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SEVENTY-FOURTH  CONGRESS,  FIRST  SESSION 


SENATE 

Wednesday,  March  13,  1935 

The  Chaplain.  Rev.  ZeBarney  T.  PhiUips,  D.  D.,  offered  the 
following  prayer: 

Eternal  Father,  whose  dear  name  doth  ever  show  the 
gieatness  of  Thy  love,  apart  from  whom  all  gain  is  loss,  all 
labor  vainly  done:  Bless  us  as  we  bend  before  Thy  mercy 
seat  in  prayer,  and  hear  Thy  loving  call  to  service  at  this 
the  beginning  of  another  day. 

Help  us  to  banish  pride  and  wrong,  which  ever  since  the 
world  began  have  marred  its  peace;  and.  as  we  look  with  sor- 
row on  the  feeble  scepter  of  our  will,  do  Thou  remove  from 
us  all  bitter  strife,  and  change  our  discords  into  harmony, 
that  by  the  anointing  of  Thy  grace  we  may  give  to  the  people 
of  this  Nation  beauty  for  ashes,  the  oil  of  joy  for  mourning, 
and  the  garment  of  praise  for  the  spirit  of  heaviness,  that 
they  may  be  called  the  planting  of  the  Lord  to  Thy  honor 
and  glory;  through  Jesus  Christ  our  Savior.    Amen. 

THE   JOUKNAL 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  the  pro- 
ceedings of  the  calendar  day  Tuesday.  March  12,  1935.  when, 
on  request  of  Mr.  Robinson,  and  by  unanimous  consent,  the 
further  reading  was  dispensed  with,  and  the  Journal  was 
ai^roved. 

KESSAGES  FROM  THE  PRESZOEMT 

Messages  in  writing  from  the  President  of  the  United  States 
were  communicated  to  the  Senate  by  Mr,  Latta,  one  of  his 
secretaries. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr.  Hal- 
tigan,  one  of  its  reading  clerks,  announced  that  the  House 
had  passed  a  bill  (H.  R.  6021)  to  provide  additional  home- 
mortgage  relief,  to  amend  the  Federal  Home  Loan  Bank  Act, 
the  Home  Owners'  Loan  Act  of  1933.  and  the  National  Hous- 
ing Act,  and  for  other  purposes,  in  which  it  requested  the 
concurrence  of  the  Senate.  ,— 

CALL   OF   THE   ROLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  rolL 
The  legislative  clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


Adams 

Asburst 

Axistln 

Bachnaan 

Bailey 

Bankhead 

Barbour 

BarkJey 

BUbo 

Black 

Bone 

Borah 

Brown 

BuIXley 

Bulow 

Burke 

Byrd 

Byrnes 

Capper 

Carey 

Clark 

Connally 

Coolldse 

Mr.  LEWIS. 

Arkansas    [Mrs 

LXXIX— 


Copeland 

Costlgan 

Couzens 

Cutting 

Dickinson 

Dietericb 

Donahey 

DuOy 

Fletcher 

Frazler 

George 

Gerry 

Gibson 

Glass 

Gorp 

Guffey 

Hale 

Harrison 

Hatch 

Baytlen 

Johnson 

Keyes 

King 


J 


La  FoUette 
Lewis 
Logan 
Lonergan 
Long 
McAdoo 
McCarran 
McGUl 
McKellar 
McNary 
Malcney 
Metcalf 
Mlnton 
Moore 
Murphy 
Murray 
Neely 
Norbeck 
Morris 
Nye 

Oldahoney 
Plttman 
Pope 
I  announce  that  the  junior  Senator  from 
Caraway  1    and  the   junior   Senator   from 


Radcllffe 

Reynolds 

Robinson 

Russell 

SchaU 

Schwellenbarti 

Sheppard 

Ships  lead 

Smith 

Stelwer 

Thomas,  Okla. 

Thomas.  Utah 

Townsend 

Trammell 

Truman 

Tydlngs 

Vandenberc 

Van  Nuya 

Wagner 

WaUh 

Wheeler 


Louisiana  [Mr.  OvertohI  are  absent  from  tJbe  Senate  be- 
cause of  illness. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Penn- 
sylvania [Mr.  Davis]  is  absent  because  of  illness,  and  that 
the  Senator  from  Maine  [Mr.  White]  and  the  Senator  from 
Delaware  [Mr.  Hastings!  are  necessanly  detained  from  th© 
Senate.    I  ask  that  the  announcement  stand  for  the  day. 

The  VICE  PRESIDENT.  Ninety  Senators  have  answered 
to  their  names.    A  quorum  is  present 

OPERATION  or  NATIONAL  HOCTSINC  ACT 

Mr.  ROBINSON.  I  ask  that  there  may  be  printed  in  the 
Record  a  letter  from  the  President  to  Mr.  James  Moffett. 
Federal  Housing  Administrator,  relating  to  the  operations  of 
that  organization. 

There  being  no  objection,  the  letter  was  ordered  to  be 

printed  in  the  Record,  as  follows: 

Th«  Whtti  Housk. 
Washington,  Uarch  6.  1935. 

Hon.  James  MoFrrrr. 

Federal  Housing  Administrator . 

Washinoton.  D.  C 

Dear  Mr  Moptett:  This  wlU  acknowledge  your  encouraging 
memorandum  on  the  operation  of  the  National  Housing  Act 

I  wish  to  express  through  you  my  gratification  to  the  chairznen 
and  members  of  the  conimunlty  better  housing  campaign  com- 
mittees throughout  the  country  because  of  the  results  they  hav© 
aooomplished  in  less  than  7  months  of  activity  in  calling  to  the 
attention  of  property  owners  the  beneflU  to  be  derived  under  the 
National  Housing  Act  in  modernization  and  repair  and  a^so  la 
construction  of  new  homes. 

I  am  particularly  Impressed  with  your  statement  that  6.174  com- 
munities have  selected  chairmen  of  their  better-housing  commit- 
tees and  that  between  250.000  and  500.000  volunteer  worker^  are 
parUclpatlng  through  these  committees.  In  the  work  of  acquaint- 
ine  property  owners  with  the  uses  they  can  make  of  the  Housing 
Art  It  Is  good  to  know,  also,  that  the  better  housing  committees 
now  have  a  population  coverage  of  approximately  70.000.000  and 
that  2  100  of  these  cities  and  towns  are  conducting  house-to-house 
canvasses  In  which  thousands  of  canvassers.  In  addition  to  the 
committee  groups,  are  carrying  on  this  work. 

I  note  that  to  date  calls  have  been  made  on  over  6,000  000  prop- 
erties and  that  the  property  owners  have  pledged  1.100.000  lobs 
for  modernization  and  repair  for  a  total  value  of  $275,000,000.  and 
that  in  addiUon  you  estimate  there  has  already  been  spent  sln(» 
last  Augtist  approximately  1250.000.000  for  modernitatlon  and 
repair. 

As  you  point  out.  with  the  continued  active  cooperation  of  our 
clvic-mlnded  committees,  house-to-house  canvasses  will  be  con- 
ducted by  practically  everv  community  campaign  committee  with 
many  millions  of  home  owners  and  btislness-property  owners  yet 
to  be  contacted.  This  activity  means  that  »lth  the  advent  of 
sprlmr  an  immense  volume  of  business  and  employment  wiU  un- 
^ubtedly  be  generated.  In  other  words,  the  American  people 
will  clearly  see  that  the  Housing  Act  provides  for  the  Nation  a 
way  back  to  recovery  and  prosperity. 

In  regard  to  construction  of  new  homea,  I  am  glad  to  know  that 
enabling  legislation  has  been  passed  during  the  last  bO  d^ys  in  26 
States  and  that  you  anticipate  prompt  action  by  the  remaining 
States',  where  enabling  legislation  Is  necessary,  to  permit  the 
mutual  mortgage- Insurance  plan  to  operate.  That  you  already 
have  received  appllcaUons  for  millions  of  dollars  erf  mortgage  in- 
surance, with  approximately  30  percent  of  the  applications  cover- 
ing the  construction  of  new  homes,  plainly  Indicates  we  may- 
expect  a  decided  Improvement  In  the  new-home  construction  field. 

I  agree  with  you  that  the  reftmding  of  existing  mortgages  In 
long-term  amortized  mortgages  insured  und«r  the  National  Hous- 
ing Act  will  result  In  a  safer  mortgage  structure  for  the  country 
and  will  result  In  a  much -needed  Impetus  to  home  construction, 
with  a  resultant  tremendous  demand  for  durable  goods  and 
labor.    Invaluable    benefits    to    busineaB    azKl    the    community    m 

general.  

Very  sincerely  your*,  ^ 

PEAIfKUM    D.   BOOSIVTLT. 
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NOMIITATTOW  OF  HTTBIRT  D.  STEPHENS  TO  K.  F.  C. 

Mr.  HARRISON.  Mr.  President,  as  in  executive  session, 
I  ask  unanimous  consent  that  the  Senate  approve  the  noqxl- 
nation  of  my  former  colleague.  Hon.  Hubert  D.  Stephens, 
to  be  a  director  of  the  Reconstruction  Finance  Corporati^. 
the  President  having  Just  sent  the  nomination  to  the  Senaite. 
The  VICE  PRESIDENT.  The  Chair  lays  before  the  Smi- 
«te  the  nomination  of  Hubert  D.  Stephens,  of  Mississippi, 
to  be  a  director  of  the  Reconstruction  Finance  Corporatitin. 
The  senior,  Senator  from  Mississippi  [Mr.  Harrison]  a|k3 
unanimous  consent  for  the  present  consideration  of  the 
nomination.  Is  there  objection?  The  Chair  hears  nohe, 
and  the  nomination  is  confirmed,  and,  without  objection,  <he 
President  will  be  notified. 

prrmoNs  and  memorials 
The  VICE  PRESIDENT  laid  before  the  Senate  the  p^i- 
tlon  of  Charles  B.  Roberts,  of  Berkeley.  Calif.,  praying  for 
the  adoption  of  the  so-called  "  Townsend  old -age -pension 
plan  ".  which  was  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted! by 
Townsend  Old  Age  Pension  Club  No.  1.  of  Alpine.  Calif.. 
favoring  the  adoption  of  the  so-called  "  Townsend  old-age- 
pension  plan  ",  which  was  referred  to  the  Committee  on 
Finance.  1 

He  also  laid  before  the  Senate  petitions  of  several  cltizfens 
of  North  Carolina  and  Virginia,  praying  for  the  enactment 
of  legislation  providing  old-age  pensions,  which  were  xe- 
ferred  to  the  Committee  on  Finance.  j 

He  also  laid  before  the  Senate  the  petition  of  Local  Nd.  2, 
Public  Works  and  Unemployed  Union,  of  Oakland,  Cafif., 
favoring  the  enactment  of  House  bill  2827.  known  as  the 
"  Workers'  Unemployment,  Old-Age,  and  Social  Insura>ice 
Act  ",  which  was  referred  to  the  Committee  on  Finance.  ; 

He  also  laid  before  the  Senate  the  petition  of  the  Jef^er- 
8on-Fairview  Business  Association,  of  Detroit.  Mich.,  falter- 
ing the  enactment  of  the  so-called  "  Patman  bill  ",  being  the 
bill  (H.  R.  1)  to  provide  for  the  immediate  pajmient  to  vet- 
erans of  the  face  value  of  their  adjusted-service  certifiers 
and  for  controlled  expansion  of  the  currency,  which  ^as 
referred  to  the  Committee  on  Finance.  j 

He  also  laid  before  the  Senate  resolutions  adopted  by  jthe 
East  New  York  Branch,  American  League  Against  War  knd 
Fascism,  of  Brooklyn,  and  the  Emil  Zola  Yoimg  Civic  Club, 
of  New  York  City,  in  the  State  of  New  York,  protesting 
against  the  enactment  of  alien  and  sedition  legislation,  which 
were  referred  to  the  Committee  on  Immigration.  j 

He  also  laid  before  the  Senate  the  memorial  of  Harry  Go- 
boume.  of  Brooklyn,  N.  Y.,  remonstrating  against  the  adop- 
tion of  a  prevailing-wage  amendment  to  the  joint  resolution 
(H.  J.  Res.  117)  making  appropriations  for  relief  purpofses. 
which  was  ordered  to  lie  on  the  table.  ! 

Mr.  WALSH  presented  resolutions  adopted  by  the  Oenkral 
Court  of  Massachusetts,  memorializing  Congress  in  favo^  of 
the  immediate  cash  payment  of  adjusted-service  certiflclites 
of  veterans  of  the  World  War,  which  were  referred  to  jthe 
Committee  on  Finance.  j 

(See  resolutions  jM^ted  in  full  when  laid  before  the  Sei^ate 
by  the  Vice  President  on  the  12th  instant,  p.  3429,  Cong|ks- 
sioNAi.  Record.)  I 

Mr.  WALSH  also  presented  memorials,  numerously  signed, 
of  sundry  citizens  of  the  State  of  Massachusetts.  remoMttat- 
ing  against  publicity  of  personal  income-tax  retumSMjkich 
were  referred  to  the  Committee  on  Finance.       '         ^^ 

He  also  presented  petitions  of  members  of  General  H^nry 
W.  Lawton  Camp,  No.  11,  United  Spanish  War  Veteran^  of 
Springfield.  Mass..  praying  for  the  passage  of  the  bill  (q.  R. 
100)  to  reenact  provisions  of  law  relating  to  pensions  j  for 
Spanish-American  War  veterans,  and  for  other  purposes, 
which  were  referred  to  the  Committee  on  Finance.  j 

He  also  presented  a  resolution  adopted  by  Branch  No.  1215 
of  the  Polish  Workmen's  Aid  Fund,  of  Peabody.  Mass..  en- 
dorsing the  so-called  "  Wagner  bill  ",  providing  for  majority 
rule  in  collective  bargaining,  the  outlawry  of  company-|»ro- 
moted  unions,  etc..  which  was  referred  to  the  Committer  on 
Education  and  Labor. 


He  also  presented  memorials  of  simdry  citizens  of  Cam- 
bridge and  Westboro,  in  the  State  of  Massachusetts,  remon- 
strating against  the  enactment  of  the  so-called  "  Wheeltr- 
Rayburn  bill ",  providing  for  the  control  and  elimination  of 
public-utility  holding  companies  operating,  or  marketing 
securities  in  interstate  and  foreign  commerce,  etc.,  which 
were  referred  to  the  Committee  on  Interstate  Commerce. 

Mr.  NORRIS  presented  a  resolution  of  the  House  of  Rep- 
resentatives of  the  State  of  Nebraska,  favoring  the  proir.pt 
enactment  of  the  joint  resolution  (H.  J.  Res.  117)  making 
appropriations  for  relief  purposes,  which  was  ordered  to  lie 
on  the  table. 

(See  resolution  printed  in  full  when  laid  before  the  Senite 
by  the  Vice  President  on  the  12th  instant,  p.  3429,  Congres- 
sional Record). 

Mr.  NORRIS  also  presented  the  following  joint  memorial 
of  the  Legislature  of  the  State  of  Nebraska,  which  was  re- 
ferred to  the  Committee  on  Public  Lands  and  Surveys: 

Senate  Joint  memorial  iremorlallzlng  Congress,  the  Department  of 
the  Interior,  and  the  National  Park  Service  to  create  a  natloiial- 
park  area  In  the  North  Platte  Valley  extending  from  Brldgepart, 
Nebr.,  to  and  Including  Guernsey  Lake,  Wyo.,  and  to  acquire 
such  historic  landmarks,  sites,  and  structures  as  are  pertinent 
to  the  history  of  the  Oregon,  Mormon,  and  California  trails.  v1th 
particular  reference  to  the  acq\ilsltlon.  preservation,  and  restcra- 
tlon  of  Old  Fort  Laramie  and  its  maintenance  as  a  hlstor.cal 
mvisfum 

Whereas  the  North  Platte  Valley  between  Bridgeport,  Nebr.,  and 
Guernsey  Lake,  Wyo.,  and  the  region  Immediately  contiguous 
thereto  Is  an  area  of  great  historical  significance,  embracing  pio- 
neer forts.  Indian  battle  grounds,  patlonal  monuments,  outstand- 
ing landmarks,  and  prehistoric  excavations  and  deposits;  and 

Whereas  innumerable  emigrants  who  settled  the  Oregon  country, 
thereby  saving  the  Northwest  Territory  to  the  United  States,  ind 
the  countless  pioneers  and  gold  seekers  who  traveled  the  Mortion 
and  California  trails  to  Utah  and  California,  treked  their  way 
westward  along  the  valley  of  the  North  Platte  and  across  the  Great 
Plains  to  the  West;  and 

Whereas  old  Port  Laramie,  to  which  there  Is  attached  more  "ils- 
toric  sentiment  and  more  of  the  atmosphere  of  the  pioneer  tnan 
any  other  spot  In  the  West,  Is  rapidly  falling  Into  decay  and  niln; 
and 

Whereas  this  historic  area  should  be  preserved  to  posterity  In 
order  that  future  generations  may  see  it  and  vlstialize  the  inspira- 
tion of  the  stxirdy  pioneers  who  passed  that  way:  Now.  therefore, 
be  It 

Resolved  by  the  SeTiate  of  the  Fiftieth  Nebraska  Legislature  ( th^ 
house  of  representatii^es  concurring) .  That  the  Congress  of  the 
United  States,  the  Department  of  the  Interior,  and  the  National 
Park  Service  be  requested  to  proclaim  the  territory  immediately 
adjacent  to  the  North  Platte  River  between  Bridgeport.  Nebr..  and 
Guernsey  Lake,  Wyo.,  a  national -park  area;  and  be  it  fxirther 

Resolved,  That  the  National  Park  Service  be  requested,  and  t  Is 
hereby  requested  and  memorialized,  to  acquire  those  historic  land- 
marks, sites,  and  structures  such  as  are  pertinent  to  the  history  of 
the  Oregon.  Mormon,  and  California  trtllls.  with  particular  refer- 
ence to  the  acquisition,  preservation,  and  restoration  of  Old  :?Vjrt 
Laramie  and  its  maintenance  as  a  historical  museum  to  be  oper- 
ated by  and  under  the  Jurisdiction  of  the  National  Park  Senlce; 
and  be  it  further 

Resolved.  That  copies  of  this  memorial  be  submitted  to  Hon. 
Harold  L.  Ickes,  Secretary  of  the  Interior;  to  Hon.  Amo  B.  Cam- 
merer,  Director  of  the  National  Park  Service;  and  to  each  of  the 
Members  of  the  Wyoming  and  Nebraska  delegations  in  CongreiB. 

Mr.  MURPHY  presented  the  following  concurrent  resolu- 
tion of  the  Legislature  of  the  State  of  Iowa,  which  was 
referred  to  the  Committee  on  Agriculture  and  Forestry: 
Senate  Concurrent  Resolution  5 

Whereas  the  present  Interest  rate  on  farm  mortgages.  Incluillng 
those  of  the  Federal  Land  banks,  is  excessive  and  out  of  line  ^vlth 
other  rates  to  such  an  extent  as  to  deprive  the  farmer  of  necessary 
credit  and  greatly  reduct  his  purchasing  power;  and 

Whereas  the  National  Government  is  making  large  expenditure 
In  an  effort  to  hasten  and  lns\ire  the  return  of  prosperity  and  is 
able  through  its  borrowing  powers  to  furnish  money  for  this  and 
other  agencies  of  the  Government  and  to  make  loans  to  railroads, 
banks,  and  other  Industries  at  substantially  lower  rates  than  th.os» 
now  afforded  to  farmers  by  the  Federal  land  banks;  and 

Whereas  recovery  of  purchasing  power  and  the  return  of  pros- 
perity to  the  agricultural  districts  Is  a  prerequisite  to  the  return 
of  national  prosperity:  Now,  therefore,  be  It 

Resolved  by  the  Senate  of  the  State  of  lotoa  {the  house  of  rep- 
resentatives concurring  therein).  That  we  call  upon  the  CongTeas 
of  the  United  States  to  authorize  money  to  be  loaned  on  FeOeral 
land-bank  loans  at  the  same  3-percent  rate  at  which  Federal 
land-bank  bonds  aa-e  issued  and  take  such  action  relative  to  the 
financing  and  refinancing  of  farm  mortgages  at  such  a  ratu  of 
Interest  as  to  place  them  on  a  parity  with  other  industries  and 
to  remedy  the  said  conditions  now  existing  so  as  to  permit  thm 
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great  agricultural  population  to  again  become  substantial  pnr- 
chasers  of  the  products  of  Industry  to  the  end  that  the  retxim  of 
prosperity  may  be  hastened. 

The  secretary  of  the  senate  and  the  clerk  of  the  house  of  repre- 
sentatives are  authorized  and  directed  to  furnish  copies  of  this 
concurrent  resolution  to  the  Iowa  Representatives  In  the  National 
Congress.  , 

INCREASE  IN  FOOD  PRICES 

Mr.  WALSH.  Mr.  President,  I  ask  to  have  Inserted  In  the 
Record  a  letter  from  Charles  F.  Adams,  one  of  the  leading 
distributors  of  foodsttifls  in  New  England,  in  which  he  dis- 
cusses the  comparative  costs  of  food  products,  I  call  espe- 
cial attention  to  one  paragraph,  as  follows: 

In  presenting  comparative  food  costs  which  are  so  seriously  add- 
ing to  our  consumer  burden  and  admitting  that  the  extreme  low 
prices  of  1933  were  too  low  to  be  healthy,  yet  It  Is  equally  apparent 
that  the  extent  and  rapidity  of  the  increase  In  food  prices  is  Just 
as  wrong,  since  the  advance  has  far  outdistanced  any  increase  in 
the  average  pay  envelop. 

It  seems  to  me  the  information  in  this  letter  is  very  valu- 
able, and  I  ask  that  the  letter  be  treated  a^  in  the  nature  of  a 
petition  and  referred  to  the  Committee  on  Agricxilture  and 
Forestry. 

There  being  no  objection,  the  letter  was  referred  to  the 
Committee  on  Agriculture  and  Forestry  and  ordered  to  be 
printed  in  the  Record,  as  follows: 

Pebrttart  27,  1935. 
Hon.  David  I.  Walsh, 

United  States  Senate,  Wash'ngton.  D.  C. 

Mt  Dear  Senator:  Because  of  the  writer's  close  association  with 
the  distribution  of  foodstuffs  and  general  knowledge  of  consumer 
needs  and  their  limited  present  purchasing  power.  I  am  submitting 
to  you  the  following  Information  concerning  conditions  here  in 
Massachusetts : 

As  far  as  foodstuffs  are  concerned.  Massachusetts  Is  distinctly  a 
"  consumer  "  State.  Processing  taxes  plus  N.  R.  A.  and  A.  A.  A. 
additions  to  costs  of  food  and  food  distribution  bear  partic\ilarly 
heavily  upon  this  Commonwealth,  which  enjoys  far  less  com- 
pensating advantages  or  benefits  than  many  other  States. 

If  I  can  believe  the  Boston  press,  wage  differentials  are  affecting 
seriously  our  manufacturing  Interests  and  have  forced  Industrj-  out 
of  Ma-ssachu. setts  In  order  that  they  may  survive  or  be  able  to  meet 
the  competition  of  districts  having  lower  minimum-wage  limits. 

In  presenting  comparative  food  costs  which  are  so  seriously 
adding  to  our  consumer  burden  and  admitting  that  the  extreme 
low  prices  of  1933  were  too  low  to  be  healthy,  yet  It  Is  equally 
api>arent  that  the  extent  and  rapidity  of  the  Increase  In  food 
prices  is  Just  as  wrong  since  the  advance  has  far  outdistanced  any 
increase  in  the  average  pay  envelop. 

The  following  table  will  Indicate  to  you  the  Increase  In  retail 
food  prices  (or  decrea.se  In  one  instance  only)  between  April  1, 
1933.  and  February  1935: 

Retail  price  of  staple  groceries 


Retail  memt  prieet — Continued 


Suirar,  10  pouQ<l8 i 

Ilutler,  l-pounil  rolls. ... 

CheoHe,  YouHK  Amt^'ica,  1-pound 

I.ard,  pure.  l-]^aad 

Sliced  nacon . , 

Salt  pork 

Kk«s,  Brooksid* 

PoUtoes.  ts  pounds  (a  principal  aortheast 

product) 

Pea  beans- 

Oalifomia  b<>acs . 

Rice 


Rollcl  oats,  bulk 

Corn  ireal- 

Bread  flour,  24H  pounds 

Ptiis,  stanilard,  no.  2 

Corn,  standard,  no.  3 .... 

Tomatoes,  standard,  no.  2 

Evaporated  miltc,  14}'4  ounces 

fluid  milk,  quart 


February 
1930 


April  1, 
1933 


to  £0 
.30 
.21 
.18 
.33 
.21 


.15 

.08 
.05 

.054 

om 

.88 
.13 
.10 

.tea 
.tmyt 
.11 


10.47 
.33 
.21 
.OTHi 
.17 
.00 
.27 

.19 

.C2H 
.05 
.04 
.024 
.OS 
.81 
.11 
.07>4 
.07 
OBM 
.08  ^ 


Retail  mnat  prices 


Fftbniary 
1935 

April 

Increase 

Beef; 

Rib  roast         ..      .  

to.  29 
.39 
.19 
.87 
.65 
.49 
.06 
.48 
.33 
.33 

$0.17 
.26 
.H) 
.45 
.39 
.37 
.86 
.27 
.19 
.21 

90.12 
.14 
.06 
.13 
.26 
.12 
.U) 
.18 
.14 
.12 

70.  .50 

Cube  steak 

HtraburR,  no.  3 

Porlfirh^usfl  stwik  ........... ..... 

98.00 

«aoo 

36.67 

Rutnp  steak . .       .„ 

66.  C7 

Birloin  steak 

TendiTloin  steak ...... 

32.13 

If.  18 

Top  round  staak .    

Chuck  roijit 

66.  «7 
73.68 

Rump  roast 

67.14 

>I>wreaa«. 


Februarj 
I9S5 

Agril 

laerease 

Percent 

Bttt—CtmtionnA. 

Birloin  roU 

Liver 

10.55 
.14 

.16 

.IC 
.25 

.23 
.0 

.23 

.35 
.33 
.29 
.SS 

.33 
.25 

.18 
.17 

.33 
.23 
.27 
.23 

to.  33 

.11 

.36 

.12H 

.29 

.19 
.17 
.19 

.28 

.17 
.33 

.V 

.s 

.n 
.u 

.18 

:g 

.17 
.10 

t(lL20 
.03 

r.27 

Lamb: 

Kidney  chops 

Fore  Quarters ............... 

.m 

.04 
.06 
.06 

.10 
.06 

.on 

.01 

.w 
.w 

.05 
.OS 

.16 
.11 
.10 
.13 

».ao 

Legs — 

Pork: 

Chops          .  

21  OS 

Ix)lns ~ 

Vei*J  le^             - - 

35. « 

Poultry: 

Chickens.  4-5  Dound     

40  00 

Ducks 

Fcml                 

i,'>.29 
2<(.C0 

T«irhrf«  . r 

».« 

Smoktwl  meats: 

P  liccd  bacon 

4.1  4(» 

Phoulders           .  .     .... -.-- 

3».89 
3».4« 

Frankforts              -     

13.33 

Cured  meats: 

Briiket.  best          

M.  U 

Brisket,  rolls  .  . 

91.67 

36.  <<3 

Middle  ribs 

130.00 

The  weighted  average  prices  of  the  Mas-sachusetts  meat  Index 
are  as  follows: 
Anrll  1938                                        81   5 

.   128. « 



Increase  

.     37.1 
.     40.54 

Massachusetts  foo<l  Index — other  foods 
Anrll   1933 ^ 

and  groceries: 

.     SI  9 

January   1935                            ^    m   »-. 



_  110.7 

Incrc&sc                         -       —-- 

.     35.8 

Pprppnt 

.     30.39 

Mas.sachusett8  index— total  foods: 
Anril  1938                                  - 

-     0«.9 

Tftniiftrv    10!)^ 

.   110.0 

.     29.1 

Percent 

..  —  «.»*»  — —*~~~  — 

.     38  48 

Note. — There  has  been  a  substantial  Increase  In  the  meat-index 
averages  since  Janutiry  1935,  which  totals  are  not  yet  compiled  by 
the  State  Department. 

To  simplify  the  above  figures.  In  the  case  of  meats,  what  cost 
the  consumer  91';,  cents  in  1933,  in  January  1835  would  cost 
91.28^5.    Other  tabliis  can  be  Interpreted  accordingly. 

Presh  milk,  which  Is  not  Inchided  In  the  above  schedule,  has 
Increased  3  to  4  cen^s  per  qtiart.  Milk  is  a  very  vital  product,  and 
Its  consumption  has  fallen  off  alarmingly  in  thte  city,  parUcularly 
in  the  poorer  districts.  The  WTlter  Is  certain  that  the  average 
family  Is  unable  to  supply  its  children  with  sufBcient  fresh  milk 
under  present  conditions  for  proper  and  necessary  nutrition.  At 
the  present  writing  there  is  a  storplus  of  about  2.500.000  quarts  of 
rniik  per  week  in  this  market  which  cannot  be  sold,  even  at  present 
prices.  In  the  face  of  this  large  surplus  which  consumers  are  now 
unable  to  absorb  at  present  prices,  the  Federal  Government  hM 
within  the  week  advanced  the  price  of  milk  one-half  cent  per 
quart  to  the  farmeis,  which  may  be  Justified  by  present  costs  of 
production,  and  the  State  milk-control  board  has  doubled  this 
Increase  by  an  advance  of  1  cent  in  the  consvuner  price,  adding 
one-half  cent  to  dealers'  profits. 

Estimating  most  conservatively,  the  Increase  of  food  costs  to 
our  consumers,  largely  wage  earners,  the  conclusion  Is  appalling. 
If  the  cost  Is  but  %2  extra  per  family  per  week.  It  means  9100,- 
000,000  annually  added  to  the  cost  of  food  in  MassAchusetts  alone. 

At  a  distance,  it  appears  to  the  writer  these  concerned  with  the 
Interests  of  the  consumer  have  been  relegated  so  far  to  the  rear 
that  they  are  completely  out  oX  the  plctwe.  It  U  certain  that  if 
it  costs  the  familieji  of  Massachtisetts  a  million  dollars  more  for 
their  food  their  purchasing  power  In  other  products  has  been 
correspondingly  restricted  and  there  Is  this  much  lees  to  spend  to 
keep  the  wheels  turning  lu  other  Industries. 

If  compartivcly  the  same  condition  exisu  throvighout  the  United 
States,  it  would  indicate  that  the  annual  food  bill  of  the  Nation 
has  been  increased  at  least  $3,000j000.000. 
Sincerely  yotu-s, 

Chaslcs  p.  Adaus. 

REPORTS  OF  COMMimZS 

Mr.  HARRISON,  from  the  Committee  on  Finance,  to  which 
was  referred  the  biU  (H.  R.  6359)  to  repeal  certain  provisions 
relating  to  publicity  of  certain  statements  of  income,  reported 
it  without  amendment. 

Mr.  FRAZIER,  from  the  Committee  on  Indian  Affairs,  to 
which  was  referred  the  bill  (S.  1414)  for  the  relief  of  the 
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moted  imions.  etc..  which  was  referred  to  the  Committed  on 
Education  and  Labor. 


Interest  as  to  place  thezn  on  a  parity  wltli  other  Industries  and 
to  remedy  the  said  conditions  now  existing  so  as  to  permit  thm 
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rightful  heir  of  Joseph  Oayton.  reported  It  without  amend- 
ment and  submitted  a  report  (No.  321)  thereon. 

BILLS  AHD  jonrr  txsoLxmov  ihtroducd 
Bills  and  a  joint  restrfution  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  BURKE:  .,,«.^ 

A  bill  (S.  2234)  granting  an  Increase  of  pension  to  Airrea 
O  J  Petersen  (with  accompanying  papers) ;  and 

A  bilKS.  2235)  granting  a  pension  to  Nellie  Minerva  Wood- 
ward (with  accompanying  papers);  to  the  Committee  on 
Penslcns.       

By  Mr.  ASHURST: 

A  bill  (S.  2236  )  to  provide  for  the  custody  of  Federal  proc- 
lamations, orders,  regulations,  notices,  and  other  documents, 
and  for  the  prompt  and  uniform  printing  and  distribution 
thereof;  to  the  Committee  on  the  Judiciary. 

By  Mr.  REYNOLDS:  ..***. 

A  bill  (S.  2237)  for  the  relief  of  Mary  E.  Stout;  to  the 
Committee  on  Claims. 

By  Mr.  SCHWELLENBACTH: 

A  bill  (S.  2238)  for  the  relief  of  Adele  Lade  Veze;  to  the 
Committee  on  Claims. 

By  Mr.  THOMAS  of  Oklahoma: 

A  biU  (S.  2239)  for  the  reUef  of  Thomas  I.  Dickson;  to  the 
Committee  on  Claims. 

By  Mr.  BILBO: 

A  bill  (S.  2240)  for  the  relief  of  John  Livingston  and  Mrs. 
John  Livingston;  to  the  Committee  on  Claims.    , 

By  Mr.  NORBECK: 

A  bill  (S.  2241)  to  authorize  an  appropriation  to  carry  out 
the  provisions  of  the  act  of  May  3.  1928  (45  SUt.  L.  484) ;  to 
the  Committee  on  Indian  Affairs. 

By  Mr.  NEELY:  . 

A  bill  (S.  2242)  for  the  relief  of  Luther  D.  Hanna;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  WHEELER  (by  request) : 

A  bill  (S.  2243)  relating  to  the  allocation  of  radio  facili- 
ties: to  the  Committee  on  Interstate  Commerce. 

By  Mr.  McGILL: 

A  bill  (S.  2244)  granting  a  pension  to  Bertram  B.  Brown; 
to  the  Committee  on  Pensions. 

By  Mr.  McCARRAN: 

A  bill  (S.  2245)  to  relieve  imemployment  In  mining  dis-J 
trlcts.  Increase  the  monetary  gold  and  silver  reserve  of  the 
United  States,  and  to  develop  strategic,  deficiency,  and  non- 
competitive mineral  resources  of  the  Nation,  and  for  other 
purposes;  to  the  Committee  on  Mines  and  Mining. 

By  Mr.  GORE  (by  request) :  J 

A  Joint  resolution  (S.  J.  Res.  83)  to  provide  for  an  increase! 
in  the  size  of  the  Federal  building  being  constructed  at  Hugo, 
Okla.;  to  the  Committee  on  Public  Buildings  and  Grounds 

BOUSX  BILL  RKFEERBS 

•nie  bill  (H.  R.  6021)  to  provide  additional  home-m* 
relief,  to  amend  the  Federal  Home  Loan  Bank  Act.  the  Hom0 
Owners'  Loan  Act  of  1933,  and  the  National  Housing  Act,  an^ 
for  other  purposes,  was  read  twice  by  its  title  and  referred  t<^ 


March  13 


tion. 
rule 


I  hope  no  Senator  will  ask  that  it  go  over  under  the 


unds. 
lortgag^ 


the  Committee  on  Banking  and  cnirrency. 

CHAMGC   or  RXTKRCMCK  i 

On  motion  of  Mr.  BAKBomt,  the  Committee  on  Commerce 
was  discharged  from  the  further  consideration  of  the  biU  (Si 
2140)  for  the  relief  of  certain  purchasers  of  lands  in  th^ 
borough  of  Brooklawn,  State  of  New  Jersey,  and  it  was  re- 
ferred to  the  Committee  on  Claims. 

PTTBLICTTY  OF  WrCOMB-TAX  RmmWS — AlCKIfDlCKirTS 

Mr.  COUZENS  and  Mr.  LA  FOT.T.KTTE  each  submitted  ai ; 
amendment  intended  to  be  proposed  by  them,  respectively.  t<  i 
the  bill  (H.  R.  6359)  to  repeal  certain  provisions  relating  to 
publicity  of  certain  statements  of  income,  which  were  ordere4 
to  lie  on  the  table  and  to  be  printed.  [ 

PROPACAKDA  OP  PUBLIC-UTILXTT  HOLDIHO  COMPAIIIXS  j 

Mr.  NORRIS.  Mr.  President,  I  send  to  the  desk  and  ask  tj 
have  read  a  concurrent  resolution.  After  it  shall  have  beeii 
read  I  will  ask  unanimous  consent  for  its  present  coxisidera^ 


The  VICE  PRESIDENT.    The  clerk  will  read  the  resolu- 
tion. 
The  legislative  clerk  read  the  concurrent  resolution  (S. 

Con.  Res.  12),  as  follows: 

Resolved  by  the  Senate  (the  Houw  of  Representatives  conciir- 
ring)  That  the  Federal  Trade  Conunlselon  be,  and  It  Is  hereby, 
directed  to  make  an  Investigation  and  report  Its  conclusions  to 
the  Congress  as  to  the  propaganda  which  Is  now  going  on  oyer 
the  Nation  regarding  Federal  legislation  on  the  subject  of  hold- 
ing companies,  and  to  Inform  the  Congress  the  origin,  magnitude, 
piupose,  methods,  and  expense  of  said  propaganda. 

Mr.  NORRIS.  I  now  ask  unanimous  consent  for  the  im- 
mediate consideration  of  the  concurrent  resolution. 

The  VIC^  PRESIDENT.    Is  there  objection? 

Mr.  McNARY.  Mr.  President,  my  attention  was  diverted 
for  the  moment.  May  I  ask  the  Senator  from  Nebraska  if 
the  resolution  has  just  been  offered  or  did  it  come  over 
from  a  previous  day? 

Mr.  NORRIS.     I  have  just  now  offered  it. 

Mr.  McNARY.  Does  it  seek  information  concerning  what 
may  be  called  "  propaganda  "  regarding  holding  companies? 

Mr.  NORRIS.     It  does. 

Mr.  McNARY.    May  I  ask  to  have  the  resolution  read 

again? 
The  VICJE  PRESIDENT.    The  clerk  will  again  read  the 

resolution. 

The  legislative  clerk  again  read  the  concurrent  resolution. 

The  VICE  PRESIDENT.  Is  there  ob<ection  to  the  present 
consideration  of  the  concurrent  resolution? 

There  being  no  objection,  the  concurrent  resolution  was 
considered  and  agreed  to. 

REGXn.ATION  OF   COMMERCS   IN   PETROLCTIM 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  some  time 
ago  I  introduced  a  bill  identified  as  Senate  bill  2027,  pro- 
posing some  regulations  for  the  oil  industry.  Since  the 
bUl  was  introduced  an  investigation  has  been  made  as  to 
how  certain  parties  Interested  in  oil  reacted  to  the  bill.  I 
have  here  a  statement  which  gives  the  result  of  those 
queries  and  answers;  and  I  ask  permission  to  insert  it  in 
the  Record  as  a  part  of  my  remarks. 

lliere  being  no  objection,  the  statement  was  ordered  to 
be  printed  in  the  Record,  as  follows: 

That  the  petroleum  industry  is  in  serious  need  of  permanent 
legislation  which  wlU  enable  the  Federal  Gtovemment,  through  Itn 
authority  over  Interstate  commerce,  to  assist  the  oil  States  In 
their  stabill2atlon  program  Is  self-evident.  Measures  Intended  U) 
express  this  purpose  in  legislation  have  been  given  careful  con- 
sideration by  Congress,  and  one  of  these  bUls  would  have  probably 
passed  the  previous  Congress  had  it  not  been  that  the  National 
Industrial  Recovery  Act  was  expected  by  many  to  be  of  greater  help 
to  the  Industry  than  it  has  proven  to  be. 

The  petroleum  industry  has  been  operating  under  short-term 
legislation.  This  has  prevented  the  industry  from  making  largo 
investments  In  exploration  and  development  work  which  are  essen- 
tial. It  has  also  Interfered  with  Its  reemployment  program.  Most 
of  the  measures  affecting  this  Industry  expire  In  the  current  year. 
The  present  oil  code  ends  In  June  of  this  year  unless  renewed. 
The  oU  excise  taxes  end  about  the  same  time.  The  Texas  law  on 
which  the  success  of  the  present  "  hot  oU  "  bill  depends  expires  la 
September  of  this  year.  It  is  therefore  Important  that  this  session 
of  Congress  should  pass  some  legislation  which  will  give  this 
Industry  a  sound  basis  on  whicli  to  operate.     Such  a  measure  Is 

S.  2027. 

This  measure  proposing  Federal  aid  to  the  oil  States  and  to  the 
oil  Industry  has  been  receiving  the  enthusiastic  support  of  the 
greater  part  of  the  Industry.  At  the  annual  meeting  of  the  North 
Texas  Oil  and  Gas  Association  held  at  WichlU  Palls.  Tex.,  Satur- 
day evening,  March  9,  500  oil  operators  enthusiastically  cheere.l 
this  measure  as  a  means  of  preventing  chaos  In  the  Industry.  This 
association  had  previously  gone  on  record  as  favoring  all  the  F>olnts 
covered  by  the  bill  which  I  have  offered. 

An  unusual  majority  of  Texas  operators  are  in  favor  of  this  bill. 
This  Is  true  even  In  the  east  Texas  field,  which  Is  the  center  of 
whatever  opposition  to  this  measxire  may  exist.  Ballots  have 
recently  been  sent  to  every  landowner,  royalty  owner,  or  other 
person  Interested  In  the  oU  biislness  In  the  east  Texas  section 
offering  an  opportunity  for  a  vote  on  seven  proposals.  Three  of 
the  questions  on  that  ballot  affected  provisions  of  this  bUl.  One 
was  a  vote  on  the  recommendation  to  Include  In  any  Federal  legis- 
lation a  provision  to  limit  withdrawals  of  crude  oil  from  storage. 
On  this  proposal  there  were  911  votes  in  favcw  of  such  limiuilon 
and  only  33  votes  opposed. 

Another  proposal  went  to  the  very  heart  of  the  measure  I  havo 
Offered.    It  was  a  question  of  whether  provision  should  be  made  lu 
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Federal  legislation  foe  Federal  allocation  of  qnotas  In  commerce 
and  production  quotas  to  the  States.  Eight  himdred  and  seventy- 
five  votes  were  cast  In  favor  of  this  and  57  against. 

On  the  question  of  providing  for  an  Interstate  compact  between 
the  oil-producing  States  wtth  a  Federal  umpire,  substantially  the 
provision  set  forth  In  the  bill  I  Introduced,  the  vote  was  816  in 
favor  and  64  opposed. 

I  should  like  to  set  forth  here  the  tabulation  of  votes  so  far  as 
the  returns  have  been  received.  The  number  of  btOlots  sent  out 
was  5.329.  The  number  of  replies  received  was  968.  On  this  point 
the  Literary  Digest,  In  their  response  to  a  letter  of  Inquiry,  dated 
March  6,  1935.  states:  **  Generally  speaking,  we  think  that  a  rettim 
of  10  percent  is  aulllctent  on  which  to  base  an  average.  However, 
It  has  frequently  been  held  that  a  return  of  5  percent  Is  suJBcient 
on  some  questions  to  show  the  trend."  This  they  qfuaUfy,  however, 
by  stating,  "  If  there  are  Just  one  or  two  q\iestions,  there  will  be  a 
larger  number  of  retvnms  than  If  you  require  10  or  12  to  be  an- 
swered." Since  there  are  seven  questions  raised.  It  Is  quite  evident 
from  the  experience  of  the  Literary  EMgeet  that  the  returns  received 
may  be  considered  as  quite  representative  of  tiie  sentiment  in  the 
field.    The  following  are  the  returns  to  date: 


For  an  adeqiwte  tariff  on  Imported  eruda  and  Kb 

products -- ^— ;— V 

Reenactment  and  ineresse  of  prejeat  Podera)  ex- 

ci»  taxes  on  tor«i|:n  crude  ana  itevroducts 

Repml  of  present  exempiion  of  imported  bunkor 

oil  from  excise  taxes  -  — 

Corrftciion  of  present  discrin»tnftt»on  afaiast  d<h 
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In  view  of  the  fact  that  this  baUot  was  taken  In  that  secUon  of 
the  State  which  has  been  generally  believed  to  be  the  center  of 
whatever  opposition  there  may  be  to  Federal  legislation  on  the  oil 
Industry,  these  figures  are  of  the  very  greatest  importance. 

The  attitude  of  the  pec^le  of  Texas  on  this  question  has  been 
repeatedly  expressed  before  congresfcional  hearings  and  public 
meetings  held  in  Texas.  When  a  similar  matter  was  given  a  hear- 
ing by  the  Senate  Committee  on  Mines  and  Mining  in  May  1984, 
Texas  sent  representatives  here  to  support  the  bill  which  I  intro- 
duced at  the  previous  session  of  Congress  and  which,  in  many 
respects,  was  much  Uke  the  preeent  bill  so  far  as  princi{de  is  con- 
cerned although  the  machinery  set  up  was  quite  different  in 
character.  Dtiring  that  hearing  I  placed  in  the  record  of  the  bear- 
ings, as  wUl  appear  from  page  72  to  T?.  Inclusive,  telegrams  re- 
ceived supporting  a  measure  which  would  give  to  the  Federal  Oov- 
emment  Ithe  kind  of  authority  which  Is  set  forth  in  this  bill.  In 
addlUcm  to  large  numbers  of  telegrams  from  other  oil-producing 
States  of  the  Union,  associations,  firms,  corporations,  and  indi- 
viduals in  all  parts  erf  Texas  sent  their  telegranu,  urging  the  pas- 
sage of  this  kind  of  legislation.  Some  of  these  telegrams  were 
signed  by  large  numbers  of  people.  I  had  Uken  no  steps  to  obtain 
this  telegraphic  support  of  the  measure.  So  far  as  I  am  aware 
there  was  no  concerted  attempt  to  drum  up  interest  in  the  bllL 
This  was  a  voluntary  expressic«i  on  the  part  ol  the  Texas  people 
who  realized  the  necessity  of  legislation  ol  this  type  being  adopted 
for  the  benefit  of  the  entire  Industry.  In  the  present  year,  at 
annual  meetings  of  varioxis  oil  associations  In  Texas,  resolutions 
have  been  adopted  favoring  a  biU  of  this  character.  The  West- 
Central  Texas  OU  and  Gas  Association,  at  its  annual  meeting  held 
February  5.  1935,  at  Breckenridge,  Tex.,  adopted  a  reaolutkui  which 

"  Whereas  It  is  the  consensxis  of  opinion  of  this  association  that 
permanent  leglslaUon  should  be  enacted  by  the  Congress  of  the 
United  States  to  aid  the  respective  States  in  obtaining  and  main- 
taining a  permanent  stabUizatlon  of  the  oil  industry  and  protect 
the  respective  States  from  the  results  of  excess  production  in  other 
States:   Therefore,  be  it  further 

"  Resolved,  That  the  Federal  legislation  to  that  end  recom- 
mended by  the  planning  and  coordinatioo  committee  for  the  pe- 
troletim  industry  and  the  Independent  Petroleum  Aseoclatksn  at 
America  be.  and  the  same  Is  hereby,  recommended  by  this  associa- 
tion as  most  desirable  to  accomplish  the  destred  results,  and  the 
Senators  and  Members  of  the  Hovtse  of  Bepreaentaiivea  of  Congress 
are  respectfully  urged  to  advocate  and  npport  such  legislation; 
be  it  further 

•'  Resolved,  That  a  copy  of  this  resolution  be  mailed  to  each  of 
the  Senators  and  Members  of  Congress  from  Texas,  and  that  this 
resolution  be  spread  upon  the  minutes  of  this  meeting. 

"  C.    W.    HOFFltSK, 

"  President  West  Central  Texas  Oil  mnd  G<u  Association. 

"  EL  F.  Pasi. 
"  Secretary-Treorurer 
West  Central  Texas  OU  and  Gas  As»ociaiion." 
This  meeting  was  attended  by  over  350  oil  operators. 
Texas,  however,  is  not  the  only  State  which  has  eoDcem  in  this 
matter.     The  Associated  Indxistries  of  Oklahoma  at  their  annual 
meeting  the  22d  day  of  Jantiary  193S  voted  as  foUows: 

•'  Resolved  by  the  Associated  Industries  of  Okkihoma  in  annual 
meeting  assembled  this  22d  day  of  January  I9ZS,  TttMt  we  go  on 
record  as  favoring  Federal  legiiiatlcm  to  aistrt  la  steMUatng  tb* 


petroleum  indxistry  to  aid  the  oU-prodttetng  States  In  the  ccmser- 
Tatlon  of  petroleum  said  In  the  enforcement  of  State  laws  to  that 
eiMJ,  and  providing  for  the  equitable  anocattoo  among  the  oil-pro- 
ducing States  of  {nroductlon  of  crude  petroleum  to  balance  with 
demand  for  domestic  consumption  and  export;  be  It  further 

"  Resolved,  That  we  endorse  the  enactment  by  Congress  of  the 
bill  prepared  by  the  planning  and  coordination  committee  of 
the  petroleum  indtistry  and  recommended  by  that  commit- 
tee to  the  8ubcommltt(?e  of  the  Committee  on  Interstate  Com- 
merce of  the  Eouse  of  Representatives,  kix>wn  as  the  '  Cole  com- 
mittee ',  as  the  tjrpe  of  legislation  needed  to  fulfill  the  require- 
ments herein  set  out,  a  copy  of  which  bill  Is  hereby  attached  and 
made  a  part  of  this  resolution;  be  It  further 

"  Resolved.  That  a  cojiy  of  this  reeohitton  be  sent  to  each  Mem- 
ber of  the  Oklahoma  d<!legatkm  in  Congress." 

The  two  States  of  Ttaas  and  Oklahoma 'are  not  the  only  ones 
which  are  urging  the  adoption  of  this  measure.  Similar  support 
comes  from  other  States  but  I  have  emf^tasized  these  two  because 
of  their  large  production  and  strategic  importance  In  any  conser- 
vation program.  More  than  the  oil  States  are  Involved,  however. 
More  than  the  Industry  its^f  to  concerned.  The  whole  economic 
structure  of  the  Nation  Is  affected  by  the  health  of  the  oil  indus- 
try. If  we  deny  to  this  Important  phase  of  the  Nation's  business 
the  support  which  only  the  Federal  Government  can  furnish  tt, 
since  only  the  Federal  Government  has  authority  over  interstate 
commerce,  then  we  are  retarding  the  rettim  of  prosperity  and 
preventing  the  employment  of  large  ntunbers  of  men  for  whom 
there  would  be  positions  and  Jobs  If  we  gave  to  this  great  Indus- 
try permanent  leglslat:on  on  which  it  might  base  its  plans  for 
expenditure  of  many  n:illllons  of  dtrflars. 

AKXKXCAM  KEKCHAXT  KARIlffE — aiTICLS  BT  MSJmWt  H.  RAAA 

Mr.  WALSH.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  article  tagr  Mr.  Alfred  H.  Haas, 
head  of  shipping  courses  in  the  schoc^  o(C  foreign  Berrice, 
Oeorgetown  University,  entitled  "  Participation  of  the  Amer- 
ican Merchant  Marine  in  the  International  Canring  Trade." 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rscord,  as  follows: 


PAETKaPATION  OF  THE  AMXXICAN  KnCKAlffT 
IHTKENATIONAI.  CAJLMTUM 


KABZNB  ZV  TBS 


By  Alfred  H.  Kaag 

Throughout  the  ages  ships  have  played  an  Important  role  la 
the  progress  of  civilisation. 

Archeological  investigations  conducted  upon  the  site  of  a  little 
vinage  in  the  Valley  of  the  Nile  have  brought  to  Ught  a  boat  model 
which,  Egyptologists  tell  us,  dates  back  to  a  time  which  antedates 
even  the  predyuastlc  Egyptian  period.  The  lines  of  the  modal 
bear  a  strong  resemblance  to  those  of  the  boats  of  today. 

Eight  thousand  years  ago  Babylonia  had  attained  a  compara- 
tively high  state  of  civlllaation.  and  sonM  historians  believe  that 
the  rivers  Euphrates  and  Tigris  then  may  have  been  navigated. 
This  conclusion  seenui.  to  be  a  k>gical  one,  for  history  teaches  us 
that  both  sides  of  the  NUe  were  colonlssed  by  BabylCAlans.  and 
they  or  their  immedls.te  successors  are  b^ievcd  to  have  been  the 
first  boat  builders  of  any  consequence. 

Egyptian  boat  buildrng  in  1600  B.  C.  had  reached  a  marked  state 
of  developuMtnt  when  Queen  HatsbopsitQ  sent  her  expeditions  to 
the  Land  of  Punt.  These  boats  were  naannart  by  15  oarsmen  a  side. 
A  mast  centrally  located  carried  a  square  aalL  and  a  heavy  rope 
truss  was  vised  to  strengthen  the  hull. 

On  the  walls  of  the  Temple  of  Hatshopsltu  are  illustrations  da- 
pietlng  the  retom  of  these  expeditions,  aooompanled  by  hiero- 
glyphic inscriptions  which  are  virtually  tranaerlptB  of  bills  of 
lading,  listing  the  coounodlties  brought  back.  Tbey  include  gold, 
stiver,  ivory,  ebony,  skins,  and  feathers,  and  Incense  trees,  used 
principally  in  burial  ceremonies  ot  the  EigypUana. 

Egypt,  flourishing  for  centuries,  eventually  yielded  place  in  marl- 
time  affairs  to  the  Phoenicians.  Those  able,  oourageons,  and  enter- 
prising mariners  brought  comma%taI  control  of  the  Mediterranean 
and  adjacent  seas  to  their  homrtand,  and  tlxrough  that  control  to 
their  principal  cities  of  Sldon  and  Tyre  a  wealth  and  power  notable 
even  to  this  day. 

With  the  fall  of  Sldon,  and  later  of  Tyre,  maritime  supremacy 
passed  to  the  Greekf  and  Carthaginians,  the  latter  a  people  of 
Phoenician  stock.  Neither  was  aUe  long  to  retain  It,  being  subju- 
gated by  Rome. 

Rome,  however,  was  primarily  a  military  and  not  a  conunarcial 
power,  and  while  for  some  hvmdreds  of  yean  her  galleys  policed  the 
Mediterranean  and  the  Atlantic  north  to  Britain  she  did  Uttle  to 
extend  the  sphere  of  <»nmierclal  Intercourse. 

From  the  fifth  century  to  about  the  thirteenth  century  the  com- 
merce of  the  Mediterranean  was  largely  In  the  hands  of  Constanti- 
nople and  various  of  tiie  Italian  city-states,  with  the  latter  engag- 
ing as  well  In  trading  tipon  the  Atlantic. 

At  the  beginning  of  the  thirteenth  centtay.  however,  a  new 
competitor  appeared — the  Hanseatlc  League  (a  eonfederatlon  at 
Baltic  and  North  Sea  ports),  which  eventually  oontrolled  a  »ub- 
etantlal  portion  of  the-  commerce  of  northern  Europe,  leaving  that 
of  the  south  in  the  hands  of  the  Italian  city-states  after  the  faU  of 
Constantinople.  ^     .^..     _^  ^ 

Soon  Porttigal  foroel  a  division  of  Italy's  half,  and,  altnouga  It 
took  her  a  hundred  years  to  establish  herself,  she  inereased  bar 
estate  by  adding  tbe  Aaores,  Che  Canaries,  Madein,  and  "- 
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Tot  the  next  3  centuries  Spain  ruled  the  seas,  followed  by  Hoi-, 
land,  who  sought  to  secure  supremacy  with  the  aid  of  the  Han- 
seatic  League,  but  hardly  had  she  done  so  before  a  new  heir  ap- 
peared— England,  then  a  small  Island  kingdom,  but  one  destined  by 
her  maritime  strength  and  policies  to  become  the  world's  greatest 
empire.  ^  .    , 

Emrlng  the  latter  part  of  the  eighteenth  century  an  epochal 
event  took  place  on  this  side  of  the  Atlantic,  when  the  architects 
of  the  day  met  in  convention  and  drew  plans  and  specifications 
for  the  construction  of  a  mighty  vessel  designed  to  weather  the 
tempest  of  every  sea  and  to  unfurl  from  her  stem  an  ensign 
theretofore  unknown. 

The  plans  were  forthwith  submitted  to  the  prospective  pur- 
chasers for  their  approval  and  met  with  Immediate  endorsement. 
The  spark  of  Independence  had  been  kindled.  The  old  unsea- 
worthy  vessel  was  abandoned,  and  In  due  time  the  new  ship  slid 
down  the  ways,  while  the  reverberating  toll  of  her  bell  announced 
to  the  world  that  the  laxinching  had  been  accomplished,  and  she 
■ailed  out  to  sea  christened  the  United  States  of  America. 

With  this  ship  serving  as  a  master  model,  our  early  American 
pioneers  set  forth  with  skill  to  buUd  material  ships.  They  were 
successful  from  the  outset;  and  when  our  srlp  of  state  enco\in- 
tered  the  first  squall  In  1812.  our  merchant  ships  serving  as  priva- 
teers were  a  most  potent  Influence  In  bringing  about  an  advan- 
tageous peace.  ^^      .  „ 

On  January  5,  1818,  during  a  snowstorm,  the  James  Monroe 
Inaugvirated  the  first  ocean-liner  service  across  the  North  Atlantic 
between  New  York  and  Liverpool — that  of  the  famous  Black  Ball; 

line.  I 

This  fine  fleet  of  sailing  packets  provided  a  monthly  schedule., 
and.  later,  a  semimonthly  schedule,  which  was  maintained  with; 
remarkable  regularity,  a  tribute  to  the  skill  of  American  ship-, 
builders  and  seamen. 

Toward  the  middle  of  the  century  a  new  type  of  sailing  vessel  wa* 
Introduced,  when  the  famous  creations  of  Donald  McKay  and  Johnj 
W.  Griffiths  came  Into  being,  among  them  the  Flying  Cloud,  the< 
Rainbow,  and  the  Sea  Witch.  Our  sailing  vessels  during  the  firsti 
half  of  the  last  century  outranked  those  of  our  competitors,  and] 
we,  likewise,  outbuilt  our  competitors.  The  records  disclose  thafl 
from  1820  to  1860  American  vessels  carried  77  percent  of  ouii 
foreign  trade. 

Our  ship  of  state  then  encountered  a  terrific  storm.  The  shlpi 
however,  was  built  of  durable  timber,  and  after  4  years  emergecl 
victorious.  These  4  years  of  fratricidal  strife,  however,  had  de-i 
pleted  American  fleets  and  marked  the  beginning  of  the  decline  at 
our  shipping  In  foreign  trade,  which  was  accentuated  by  the  ln-» 
creasing  diversion  of  our  capital  and  effort  to  the  prospectively 
more  profitable  opening  and  development  of  the  West. 

The  United  States  fell  behind  In  the  transition  from  sail  to  steami 
and  from  wood  to  iron  and  steel,  and  in  1870.  82  percent  of  IrorJ 
vessels  were  being  constructed  in  the  yards  of  Great  Britain  a4 
against  8  percent  In  our  own  shipyards. 

At  the  time  of  the  Spanish-American  War.  because  of  our  de-> 
flclency  In  merchant  tonnage,  It  became  necessary  to  purchase  an4 
charter  ships  for  use  as  naval  auzlliaries.  This  was  the  flrslj 
warning. 

Again  in  1908,  when  President  Roosevelt  sent  the  White  Squads 
ron  around  the  world.  It  was  accompanied  by  shlpa  of  foreign 
registry.    A  second  warning,  to  which  no  heed  was  paid.  , 

At  the  outbreak  of  hostilities  in  Europe  in  1914  the  sudden 
withdrawal  of  the  foreign  tonnage  which  had  been  carrying  90 
percent  of  our  commerce  rudely  awakened  the  American  people 
to  the  fact  that  we  had  but  few  ships  of  our  own. 

Commerce  moved  to  the  seaboard,  but  not  beyond.  Piers  werq 
piled  high,  warehouses  were  glutted,  and  railroad  cars  lined  th^ 
tracks  for  miles  inland. 

The  cost  to  the  Asaerlcan  public,  due  to  the  shortage  of  Amerlj 
can  ships,  was  expressed  by  the  late  Senator  Wesley  L.  Jones.  Iq 
addressing  the  Senate  during  the  Sixty-ninth  Cksngresa.  when  h^ 
■aid:  I 

"  No  one  can  tell  what  our  lack  of  ships  cost  the  Nation.  Nd 
one  can  tell  what  our  farmers  and  businefts  men  paid  in  increaseq 
rates  after  the  war  began  because  of  our  lack  of  ships.  It  wa^ 
estimated  by  the  Secretary  of  the  Treasury,  however,  that  di 
the  year  1915  agriculture  and  industry  would  pay  In  Increi 
freight  charges  $311,864,400.  This  continued  more  or  less  until 
we  entered  the  war.  and  it  Is  entirely  safe  to  assume  that  ou4 
people  were  taxed  over  a  billion  dollars  on  the  transportation  o| 
their  products  through  increased  rates.  This  practically  all  wen| 
into  the  pockets  of  foreign  shipowners."  I 

The  situation  became  so  serious  in  1916  that  the  Congres^ 
passed  legislation  creating  a  United  States  Shipping  Board.  Oui 
country  became  a  belligerent  shortly  thereafter.  , 

We  needed  ships,  not  only  to  move  our  commerce,  but  for  usa 
as  naval  auxiliaries  and  tra!nsp>orts  as  well.  We  were  deplorabl^l 
deficient  in  ships  for  these  purposes. 

We  then  embarked  upon  the  most  stupendous  shipbxiUdlng 
program  In  the  world's  history.  Ships  were  ordered  by  the  thou^ 
sands.  Ships  were  commandeered,  reqiiisltloned.  seized,  ptirchasedj 
and  chartered  wherever  they  could  be  found.  New  shipyard^ 
came  into  being  almost  overnight,  and  the  Industry  grew,  withld 
20  months,  from  one  employing  50,000  i>eople  to  one  with  a  per4 
sonncl  of  350,000.  The  demand  for  shipbuilding  material  was 
such  that  It  exhausted  various  industries,  particularly  the  stee) 
Industry,  and  we  resorted  to  building  ships  of  wood.  compoBlt^ 
ships,  and  even  concrete  ships.  { 

The  magnitude  of  the  Government's  war-time  ship-constructioh 
program  is  ezemixllfied  by  calling  attention  to  the  iact  tbat  ll 


eqxialed  the  cMnbined  sea  tonnage  of  the  United  States.  Germany, 
Prance.  Italy,  Japan,  Holland,  and  Sweden  before  the  war  and  rep- 
resented the  total  tonnage  destroyed  during  the  war  by  submarine, 
mine,  and  raider  warfare. 

When  the  armistice  was  signed,  it  was  found  that  the  colossal 
sum  of  $3,000,000,000  had  been  expended  or  committed  in  the 
production  of  ships  during  this  brief  period— twice  the  value  of  aU 
the  ocean-going  ships  In  the  world  before  the  war. 

After  the  armistice  contracts  for  more  than  900  vessels  of  over 
3,000.000  gross  tons  were  canceled,  and  at  the  end  of  the  war-time 
shipbuilding  program  we  had  completed  about  2,300  vessels  of 
9,400,000  gross  tons.  Those  which  were  acquired  by  seizure  and 
other  means  made  a  grand  total  of  2,500.  of  ten  and  one-quarter 
million  tons. 

Diirlng  the  Interval  between  the  signing  of  the  armistice  and  the 
passage  of  the  Merchant  Marine  Act.  1920.  many  of  the  vessels 
which  had  been  acquired  as  a  result  of  the  war-time  activities  were 
rendering  valuable  service,  as  there  was  a  great  demand  for  ship 
toimage  before  the  slump  In  1920. 

The  first  post-war  shipping  legislation,  the  Merchant  Marine  Act 
which  became  law  In  192*^,  was  based  primarily  on  the  experience 
of  the  near  pre-war  and  the  war  years.  In  addition  It  was  inspired 
by  the  fact  that  we  had  acquired  a  fleet  of  about  2.500  vessels  (a 
war-time  heritage  and  by  no  means  an  efficient  peace-time  mer- 
chant marine)  and  by  a  strong  determination  that  our  resources 
and  oiir  country  should  not  again  be  subjected  to  almost  complete 
dependence  upon  foreign  ships  for  oiir  ocean  transportation. 

This  act  set  forth  the  American  shipping  policy.  "  It  is  neces- 
sary for  the  national  defense  and  for  the  proper  growth  of  its  for- 
eign and  domestic  commerce  that  the  United  States  shall  have  a 
merchant  marine  of  the  best  equipped  and  most  suitable  types  of 
vessels  svifflcient  to  carry  the  greater  portion  of  its  commerce  and 
serve  as  a  naval  or  a  military  auxiliary  in  time  of  war  or  national 
emergency." 

To  attain  these  major  objectives  the  Shipping  Board  was  author- 
ized and  directed  to  Investigate  and  determine  as  promptly  as 
possible  what  steamship  lines  should  be  established  and  put  In 
operation  from  ports  of  the  United  States  to  such  world  and  do- 
mestic markets  as  in  its  Judgment  were  desirable  for  the  promo- 
tion, development,  expansion,  and  maintenance  of  the  foreign 
and  coastwise  trade  of  the  United  States  and  an  adequate  postal 
service,  and  to  determine  the  type,  size,  speed,  and  other  require- 
ments of  the  vessels  to  be  employed  upon  such  lines,  and  the  fre- 
quency and  regxilarlty  of  their  sailings,  with  a  view  to  furnishing 
adequate,  regular,  certain,  and  permanent  service. 

Under  the  foregoing  mandate  the  Shipping  Board  determln?d 
upon  38  lines,  which  were,  in  due  course,  established  and  put  in 
operation. 

After  the  passage  of  the  Merchant  Marine  Act,  1920,  the  respec- 
tive committees  in  the  House  and  Senate,  charged  with  the  duty 
of  studying  and  observing  the  workings  of  the  law,  became  con- 
vinced that  further  legislation  was  needed  to  accomplish  its 
purpose. 

The  Congress  thereupon  had  made  a  Nation-wide  survey  and 
canvass  of  the  United  States,  Inland  and  coastwise.  It  consulted 
the  people  directly  through  meetings  held  in  the  principal  cities 
of  the  country.  It  sought  and  secured  the  vl^ws  of  trade,  finance, 
business,  and  agriculture  through  their  chosen  representatives. 

In  substance,  the  survey  disclosed  that  there  was  a  unanimous 
demand  to  carry  on  and  provide  the  Nation  with  a  merchant 
marine  commensurate  with  Its  requirements.  The  prime  requisite 
was  a  method  of  overcoming  the  handicap  of  capital  and  operating 
costs  under  the  American  flag  because  of  our  higher  living 
standards. 

The  problem  was  moet  carefully  Investigated  and  studied.  The 
most  reliable  and  well-informed  were  consulted  in  regard  to  the 
phase  they  knew  best.  The  committees  of  Congress,  giving  due 
weight  to  the  factual  evidence  before  them  and  using  their  own 
best  Judgment,  submitted  their  recommendations  to  the  Congress 
in  the  form  of  the  Merchant  Marine  Act,  1928.  which  provided 
for  the  further  development  of  an  American  merchant  marine  and, 
through  the  grant  of  financial  aid,  endeavored  to  asstire  perma- 
nence and  expansion. 

The  act  of   1928   reafllrmed   the   policy  en\imerated   In   that   of 
1920. 
What  Is  the  showing  of  accomplishment  In  that  respect? 
The  records  disclose  that  in  the  10  years  preceding  the  World 
War  we  carried  an  average  of   10  percent  of  our  foreign  water- 
borne  trade. 

Druing  the  past  10  years  we  have  carried  a  third  of  our  com- 
merce in  o\nr  own  ships,  despite  the  great  slump  in  world  trade 
and  the  keen  competition  to  which  our  ships  were  subjected  by 
the  introduction  of  many  new  and  modem  ships  built  diving  that 
period  by  our  foreign  competitors. 

Before  the  World  War  short-sighted  economists  propounded  the 
theory  "  let  the  nations  carry  our  commerce  which  can  carry  It 
cheapest  " — and  we  pxrrsued  that  policy — it  proving,  conclusively, 
to  be  an  economic  fallacy. 

Had  we  aided  our  shipping  for  the  half  century  between  the 
Civil  and  World  Wars  even  to  the  same  extent  aid  has  averaged 
since  the  passage  of  the  Merchant  Marine  Act.  1928.  we  would  have 
saved  two  of  the  three  billion  dollars  spent  in  the  building  of  the 
war-time  emergency  fleet,  which  after  all  did  not  provide  an  effl- 
cient  competitive  American  merchant  marine.  Of  far  more  im- 
portance than  this,  however,  is  the  fact  that  we  would  have 
possessed  at  the  beginning  of  the  World  War  a  strong  merchant 
fleet  of  a  size  stiAcient  to  transport  and  maintain  an  army  over- 
Wlth  such  a  fleet  at  our  disposal  it  is  questionable  whether 


we  would  haTe  beoooae  tnTctfved  In  tlie  conflict  with  tts  «iionBoas 

cost. 

The  workl  shipping  Induatry.  admittedly,  is  In  a  deplorable  state. 

Vessel  tonnage  Is  far  in  excess  of  present  world-trade  rsqulresBents. 

Is  the  United  States  to  blame  for  this  condition? 

Ships  and  loans  to  the  Allies  by  the  United  States  were  among 

the  major  factors  In  the  successful  prosecutioa  of  the  war  by  the 

AUles. 

As  to  the  ships,  had  the  rate  of  loss  in  ships  resxilttng  from  the 
unrestricted  German  submarine  warfare  continued  for  long  at  the 
level  of  the  first  few  months  of  1917,  the  war  ooold  not  have  ended 
otherwise  than  unfavorably  for  the  Allies,  due  to  a  lack  of  ship 
tonnage  and  to  their  inability  to  provide  replacements.  It  was  in 
April  of  that  year  that  the  United  States  became  a  participant  In 
the  war  and.  as  Mr.  C.  Ernest  Pa  vie  (a  noted  British  authority) 
says,  "  In  respond  <»  the  agonleed  appeals  of  the  Allies  for  assist- 
ance ",  launched  the  most  gigantic  ship-construction  program  in 
the  world's  history,  primarily  to  compensate  for  the  serious  losses 
catised  by  German  submarine  activities. 

Had  all  of  the  ships  originally  ordered  by  the  United  States  Gov- 
ernment been  ccanpleted  and  ready  for  sea  in  the  spring  of  1920, 
they  would  have  found  profitable  employment,  for  it  was  not  until 
after  March  of  that  year  that  the  general  sliunp  in  freights  began. 
Thereafter  the  demand  for  tonnage  fell  off.  and  in  1921  between 
eleven  and  twelve  million  gross  tons  of  sea-going  steel  steam  ton- 
nage were  laid  up.  Sir  W.  J.  Noble  pointed  out  at  that  time: 
••  Now,  it  may  be  at  once  admitted  that  had  the  trade  of  the  world 
maintained  its  first  post-war  Impetus,  this  excess  of  tonnage  would 
have  been,  in  effect,  no  excess  at  ail,  but  would  have  represented 
simply  the  increase  necessary  to  keep  pace  with  the  normal  growth 
of  world  trade." 

That  the  United  States  had  no  intention  of  monopolizing  the 
oceans  after  the  war  is  evident,  for  promptly  after  the  signing  of 
the  armistice  contracts  for  960  vessels  were  canceled,  of  which  700 
were  for  ooean-golng  vessels,  and  there  were  finished  only  those 
ships  which  had  reached  advanced  stages  of  completion. 

The  rapid  curtailment  of  the  United  States  Government  ship- 
building acttvltlee  is  evidenced  by  the  number  of  keeis  laid  during 
the  years  1918  to  1921,  inclusive,  which  were  1,110,  651,  64.  and  6, 
respectively.  From  1022  to  1928  not  one  ship  was  built  in  Ameri- 
can shipyards  for  services  In  the  overseas  foreign  trade;  while 
during  the  same  period  millions  of  tons  of  ships  were  built  by  our 
foreign  competitors. 

Yet  foreign  shipping  sutharltles  have  continually  crltidaed  the 
American  shipping  policy,  claiming  that  the  United  States,  in  the 
main,  la  responsible  for  the  chaotic  conditions  prevailing  in  the 
world  shipping  today.  The  time  has  arrived  to  halt  this  tirade 
•gainst  the  American  merchant  marine  and  to  refute  the  falla- 
cious and  unwarranted  attacks  aimed  at  American  shipping  and 
against  American  sea  power  in  general. 

From  June  1922  to  June  1933  the  steam  and  motor  tonnage  of 
the  world  increased  by  5.285,000  tons.  During  this  period  the 
United  States  reduced  its  tonnage  by  more  than  3.000.000  tons. 
or  over  20  percent  of  its  total;  the  tonnage  of  the  British  Empire 
decreased  by  40.000  tons,  or  less  than  one -fifth  of  1  percent  of  its 
total.  This  small  decrease  in  British  tonnage  is  more  tlian  offset 
by  the  Increased  speeds  of  the  many  hew  vessels  added  to  the 
British  fieet  during  that  period.  With  the  exception  of  Prance. 
which  showed  a  slight  reduction,  a  substantial  increase  is  re- 
corded in  the  tonnage  of  the  other  countries,  part  of  which  in- 
crease is  attributable  to  the  purchase  in  considerable  numbers  of 
former  British  ships.  

Had  other  countries  reduced  their  tonnage  In  the  same  propor- 
tion as  did  the  United  States  since  1922,  there  woiild  be  no  idle 
ships  in  the  world  today. 

In  tlie  world's  post-war  shipbuilding  activities  vessels  built  dur- 
ing and  since  1921  to  December  31,  1933.  of  ocean-going  types,  3.000 
gross  tons  and  upward — including  cargo  ships,  cargo  liners.  Inter- 
mediate liners,  and  liners — a  total  of  2499  vessels  of  16.388.000  tons 
were  constructed  by  the  principal  maritime  countries.  (Shipping 
World  Year  Book.  1934.)  The  United  Kingdom  built  1.070  of 
7,165.000  tons,  or  about  44  percent;  while  the  United  States  built 
130  of  1.105.000  tons,  or  less  than  7  percent  of  the  total  tonnage. 

Of  cargo  ships— slilps  with  speeds  of  less  than  13  knots — out  of  a 
total  of  1.203  of  6.740.000  tons,  the  United  States  built  31  of  178.000 
tons,  while  the  United  Kingdom  btillt  581  of  2.736.000  tons. 

Of  the  cargo-liner  types — ships  with  speeds  of  12  knots  to  under 
14y4_out  of  a  total  of  674  of  4,444.000  tons,  the  United  States  built 
83  of  234.000  tons,  while  the  United  Kingdom  buUt  287  of  1.829,000 
tons. 

Of  the  intermediate-liner  types — ships  with  speeds  of  14^4  to 
under  16' i  knots — out  <rf  a  total  of  338  of  8,002.000  tons,  the 
United  States  built  15  of  94,000,  while  the  United  Kingdom  built 
143  of  1.454,000  tons. 

Of  liner  types — ships  with  speeds  of  16  "^  knots  and  xjpward — out 
of  a  total  of  186  of  3,102,000  tons,  the  United  States  built  61  of 
599,000  tons,  while  the  United  Kingdom  built  59  of  1.146.000  tons. 

The  foregoing  figures  disclose  the  preponderance  In  tonnage  built 
for  British  owners,  compared  with  that  for  American  account,  to 
be  nearly  twice  for  liners,  nearly  8  times  for  cargo  liners,  more 
than  15  times  for  Intermediate  liners,  and  more  than  15  times  for 
cargo  ships. 

Of  vessels  in  excess  of  25.000  tons  (which  Include  the  super - 
liners  built  and  building  by  Germany,  Italy,  Prance,  and  Great 
Britain),  the  United  States  has  not  built,  and  is  not  building  any; 
while,  during  the  last  8  years,  the  countries  mentioned  have  built. 
or  are  building,  18  of  such  vessels  of  725,000  gross  tons. 


dearly   demonstrate    tbs   oammmJUf   post-i 

bxilKtlng  of  Uncrs  and  cargo  ships  by  tlw  United  Statas.    6o  it  hm 
been,  as  weU,  with  tcAkers. 

Great  Britain,  the  United  States,  and  Norway  are  the  principal 
tankerownii^  countries,  their  combined  tonne^  reprosentli^ 
about  77  percent  of  tlie  world's  total.  Ot  tbe  tanker  tonnage  10 
years  of  age  or  less  of  these  three  countries.  Norway  owns  70  per- 
cent. Great  Britain  51  percent,  and  tike  United  States  less  than  11 
percent.  In  tbe  matter  of  tonnage  of  tankers,  with  speeds  of  U 
knots  and  upward,  the  United  States  Is  outranked  by  Norway  4  to 
1.  and  by  Great  Britain  3  to  1. 

Do  American  ships  get  an  equitable  sbare  of  the  international 
carrying  trade? 

A  comparatively  reec^it  report  ot  tbe  Chamber  of  Shipping  of  tbe 
United  Kingdom  states:  "The  nimiber  of  ships  under  2,000  tons 
gxxjss  engaged  in  the  world's  internatioQal  •ea-borne  carrying  trade 
is  negligible,  but.  with  the  exception  ot  the  United  States  of 
Amolca,  ships  under  all  flags  of  2.000  tons  gross  and  upward  are 
available  for.  if  not  actually  employed  in.  Chat  trade.  On  tbe 
other  hand,  in  the  case  of  the  United  States  of  America,  there  are 
many  ships  of  2,000  ttins  gross  and  upward  engaged  solely  in  the 
coasting  trade  of  that  Nation."  Of  vessels  2,000  gross  tons  and 
upward,  the  United  States  has  11.336.000  tons — 2.330X)00  toi^  oper- 
ate on  tiae  Great  lAkes;  1^60.000  tons  comprise  the  Government- 
owned  laid-up  fleet,  wlilch  offers  no  mcnaoe  to  foreign  competition; 
2.400.000  tons  are  tankers;  2.176.000  tons  are  employed  in  tbe 
coastwise  trade.  This  leaves  3,084,000  tons  operatli^  In  tbe  foreign 
trade. 

There  are  about  37.400/>00  tons  of  vessels,  2,000  gross  tons  and 
upward,  available  in  the  world  which  operate  in  the  International 
sea-borne  carrying  trfede  transporting  goods  and  passengers.  The 
totmage  under  the  American  flag  is  about  8  percent.  Tonnage  fig- 
ures alone,  however,  reflect  neither  carrying  p>ower  nor  efficiency. 
Those  Important  elements  are  determined  by  the  mobility  and 
naodemity  of  vessels.  Since  the  United  States  ranks  fifth  in  ton- 
nage among  the  six  principal  countries  In  shins  with  speeds  of  12 
knots  and  upward  and  has  the  smallest  per«fitage  of  vessels  10 
years  of  age  or  leas,  the  position  occupied  by  the  United  States  la 
the  International  carrying  trade  is  even  mon  Inferior  than  Its 
3,000.000  tons  would  seem  to  Indicate. 

Thus  far  the  analysis  made  concerns  ships.  To  furUier  clarify 
the  Anoerican  position,  a  smnmary  Is  given  for  the  transportation 
of  goods  and  passengers  In  the  foreign  commerce  of  the  United 
States.  During  the  last  12  years  31  percent  of  the  cargoes  between 
the  United  States  and  foreign  countries  ware  carried  in  Americsin 
ships,  while  vessels  under  the  British  flag  In  this  trade  carried 
substantially  the  same  amount. 

In  the  passenger  trallc  between  the  United  States  and  foreign 
ooiuitries  AnMrlcan  ships  carried  about  28  percent,  while  British 
ships  transported  44  percent  of  tbe  total.  In  the  important  traas- 
Atlantic  routes  American  ships  carried  about  11  percent  of  the 
passenger  traffic,  while  British  ships  carried  the  major  portion. 
Only  a  small  percentage  of  the  commeros  in  the  indirect  trade  is 
handled  by  Anwrican  ships.  Since  there  are  no  tramp  uhlf*  op- 
erating under  the  American  flag,  foreign  ships  have  a  monopoly  of 
this  business,  which  represents  a  substantial  volume. 

Figures  for  the  carriage  by  the  British  ntercantile  marine  show 
that  tbe  British  ships  transport  alMUt  00  percent  of  the  inter- 
imperial  trade.  60  percent  between  the  British  Empire  and  foreign 
countries  and  25  peic.nt  of  tbe  trade  between  countries  foreign  to 
the  Britifib  Smpire. 

These  facts  furnish  no  foundation  for  the  crltlclHiiB  directed  at 
American  shipping  by  Sir  Adam  Anderson,  Hon.  Alexander  Shaw, 
and  Mr.  W.  L.  Runciman. 

Anderson:  "It  may  interest  you  to  know  to  what  length  the 
United  States  of  America  goes  in  subsldiJEing  tbelr  mercanUle  ma- 
rine in  dumping  services  on  the  world's  market  below  ooi*.  and  in 
this  way  reftislng  to  be  paid  their  debts  in  the  form  of  shipping 
services  in  which  the  world,  and  In  partkcvdtr  Great  Britain,  can 
pay.  •  •  •  After  giving  full  credit  to  the  United  States  of 
America  for  her  courage  in  scrapping  ships,  her  seagoing  tonnage 
still  remains  240  percent  above  its  pre-war  volume.  •  •  •  It 
is  obvious  tliat  tbe  first  step  towsrd  restoring  equilibrium  between 
supply  and  <t^«»i«tMi  must  be  taken  by  tboee  who  have  disturbed 
that  equilibrium." 

Shaw:  "As  regards  payment  of  war  debfts  toy  servleea,  tbe  whole 
position  ts  much  aggravated  by  the  unwUltngness  of  America  to 
be  paid  in  such  services,  among  the  chief  at  which  are  thoec  ren- 
dered by  9rtttBh  shipping.  •  •  •  But  the  United  Stetee  has 
now  a  policy  of  high  subsidies  to  Amertean-owned  ships.  •  •  • 
But  elenkentary  political  economy  prompts  the  comment  that  the 
American  tazpayo*  Is  being  mulcted  in  onler  to  cloee  yet  another 
avenue  by  which  war  debts  can  be  repaid  him — namely,  the  avenue 
of  British  shipping  services.**  

Runciman :  "  In  the  8  years  from  1914  to  1923.  Oovemmeot 
mone^'  in  the  United  States  was  responsitrie  for  mere  than  trebling 
the  mercantUe  tonnage  in  the  country,  and  the  bulk  of  the  new 
tonnage  was  built  after  the  ravages  of  tbe  submarine  campaign 
had  been  more  than  made  good.  It  was  a  war-time  program 
Indeed  well  Justified  as  to  the  earlier  efforts,  but  carried  on  long 
after  any  need  existed  either  for  flnlshing  contracts  or  to  meet 
the  d«nand  of  trade.  That  was  the  main  cause  of  the  great  sur- 
plus of  tonnage  which  is  far  in  excess  of  any  possible  demand 
even  If  trade  had  progressed  normally.  •  •  •  I  shorild  like  to 
point  out  in  this  general  survey  that  we  in  this  country  have  not 
made  the  profound  mistake  made  elsewhere  of  overbuilding.  That 
ve  went  rather  far  and  rather  fast  nobody  will  deny,  but  in  every 
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other  country  they  went  much  farther  and  much  faster.  We  hAv0 
■very  much  the  same  amount  of  tonnage  today  (1933)  under  th^ 
British  flag  as  we  had  In  1913,  whereas  In  the  United  States  the| 
have  got  about  three  times  as  much  as  before  the  war.  *  *  [ 
I  have  underestimated  the  extent  of  the  American  mercantile 
marine,  but  I  was  thinking  of  those  ships  that  were  fit  for  trada. 
If  you  count  them  all  In,  they  have  nine  times  as  much,  and  ^ 
very  costly  luxury  It  has  proved.  •  •  •  I  believe  that  much  cf 
the  misfortune  which  has  befallen  the  cargo  fleets  of  the  wrarl* 
comes  from  overbuilding,  and  that  those  who  went  farthest  hav0 
done  the  most  harm."  „   .^  ^    «*  *_^ 

Summarized,  these  statements  imply  that  the  United  State^ 
continued  to  buUd  long  after  any  need  existed  to  meet  the  de* 
mands  of  trade,  and  that  this  building  was  the  main  cause  of  the 
great  surplvis  of  tonnage  In  the  world  today;  that  we  are  refusing 
to  accept  payment  of  war  debts  In  the  form  of  shipping  servlcea 
that  the  United  States  Is  guilty  of  dumping  services  on  the  world'fc 
market  below  cost;  that  the  American  taxpayer  la  being  mulcted 
by  the  payments  of  shipping  subsidies  under  the  gtilse  of  maUf 
carrying  allowances.  I 

Mr.  Runclman  admits  that  the  use  of  Government  money  In  th^ 
United  States  for  the  building  of  war-time  tonnage  was  well  Jtistlt 
fled,  but  claims  the  effort  was  carried  on  long  after  any  nee4 
existed  for  finishing  contracts  or  to  meet  the  demands  erf  trade. 

What  do  the  records  disclose? 

First,  that  there  was  an  Insistent  demand  for  ship  tonnage  aftef 
the  signing  of  the  armistice  up  to  and  Including  the  first  t 
months  of  1920.  What  is  the  construction  record  of  the  United 
States  Government  In  1920  and  1921?  In  1920  it  laid  54  keels,  3^ 
0*  which  were  cargo  ships  and  15  tankers;  26  of  the  39  cargo  shlpfc 
were  laid  In  the  flrst  3  months  of  1920,  before  freight  rates  begai 
to  slxunp  in  that  year.  In  1921  the  United  States  laid  5  keel»-«- 
4  tankers  and  1  cargo  ship.  Therefore,  the  United  States  Gov 
mem  ordered  the  laying  of  keels  for  14  cargo  vessels  of  93,i 
gross  tons  after  the  freight  rates  began  to  slump  In  1920.  An 
as  has  hereinbefore  been  stated,  from  1922  to  1928  not  a  keel  wais 
laid  in  an  American  yard  for  overseas  foreign  trade. 

The  modest 'contribution  of  the  United  States  Government  to 
cargo  tonnage  in  1920  and  1921.  and  the  reduction  of  over  3.000.000 
tons  In  the  United  States  merchant  marine  since  then,  does  nok 
warrant  the  assertion  by  Sir.  Runclman  that  ovir  building  activity 
••  was  the  main  cause  of  the  great  sxirplus  of  tonnage  which  v 
far  in  excess  of  any  powlble  demand  even  If  trade  had  progresseil 
normally."  ' 

As  to  that  part  of  Sir  Alan  Anderson's  statement.  In  which  he 

■ays:  ! 

"After  giving  fvill  credit  to  United  States  of  America  for  her 
ootirage  in  scrapping  ships  her  seagoing  tonnage  stiU  remains  24j0 
percent  above  its  pre-war  volxmae  •  •  •.  It  is  obvious  that  thie 
first  step  toward  restoring  equilibrium  between  supply  and  de- 
mand must  be  Uken  by  those  who  have  disturbed  that  equi- 
librium." I 

He  obvloxisly  implies  that  the  American  merchant  marine  shoulp 
be  reduced  to  its  insignificant  pre-war  size  and  the  United  States 
•gain  made  a  maritime  vassal  of  Great  Britain.  ' 

Sir  Alan  Anderson's  statement  that  the  United  States  is  dumpirig 
■ervlces  on  the  world's  market  below  cost,  and  in  this  way  refusliig 
Xq  accept  payment  of  war  debts  in  the  form  of  shipping  services,  is 
an  erroneoxis  assertion.  The  United  States  has  not  diimped  aniy 
■errices  on  the  world's  market  below  cost.  A  striking  example  4' 
dumping  is  the  sale  by  British  owners  of  an  enormous  amou4t 
of  tonnage  for  operation  at  nearly  scrap  prices  to  foreign  buyers. 

As  to  the  loans — President  Roosevelt  in  his  message  to  Congre^ 
of  June  1.  1934,  on  the  war  debts,  pointed  out  that  "  these  wefe 
actual  loans  made  under  the  distinct  understanding  and  with  the 
Intention  that  they  would  be  repaid,  and  that  they  furnished  vlt4l 
means  for  the  successful  conclusion  of  a  war  which  Involved  tne 
national  existence  of  the  borrowers."  I 

Our  President  thus  set  forth  concisely  a  well-known  fact  anid 
confirmed  the  earlier  statement  of  Mr.  Payle,  who.  In  the  War  aiyl 
the  Shipping  Industry,  referred  to  the  plan  adopted  in  1917  4f 
concentrating  shipping  on  the  shortest  routes  as  the  only 
ticable  method  of  rendering  the  available  carrying  power  adeqxia 
to  essential  requirements,  and  stating  that  this  entailed  the 
porary  abandonment  of  trades  and  markets  In  which  the  Brit 
flag  and  British  Government  had  long  predominated;  he  adde< 
"Such  operations,  by  which  the  futxire  was  more  and  more  deepfy 
mortgaged  to  provide  for  the  pressing  necessities  of  the  prese: 
bore  little  relation  to  the  processes  of  ordinary  trade.  They  co 
be  carried  on  only  by  pledging  the  credit  of  the  state,  and  thi 
woxild.  m  fact,  have  been  Impossible  but  for  the  loans  granted 
the  United  States  Government  when  British  and  allied  credit  wi 
•zhausted." 

Insofar  as  repayment  through  the  rendition  of  shipping  servli 
la  concerned,  it  plainly  will  be  evident  that,  since  nearly  70  percei^t 
of  the  goods  and  an  even  greater  percentage  of  passengers  cani^ 
between  the  United  States  and  foreign  countries  has  been  handled 
by  foreign  shipping  services,  a  very  substantial  adherence  to  this 
method  of  facilitating  repayment  has  proved  ineffective.  Judging 
from  the  number  of  nations  which  are  In  4le<*ult  In  the  meetli|g 
of  their  obllgatlona  to  the  United  States.  - 

Hon.  Alexander  Shaw.  In  his  statement.  Infers  that  becavise  the 
United  States  has  a  policy  of  aiding  its  shipping  the  Americsfci 
taxpayer  Is  being  mtilcted.  Ninety  years  ago  the  British  taxpay(ir 
supported  British  steamship  lines  in  substantially  the  same  mann(  t 
that  American  lines  are  given  aid  today,  and  the  British  Govern- 
ment considered  such  aid  to  be  warranted  in  order  to  provide 
"regular  rf>fj^»  of  communication,  develop  trafflc,  and  otherwlia 


promote   the   Interests   of   Great   Britain,   besides   establishing    a 
regular  mall  service." 

The  determined  objective  of  British  policy  is  stated  in  the  Report 
of  the  Departmental  Ck>niniittee  Appointed  by  the  British  Board  of 
Trade  to  Consider  the  Poeition  of  the  Shipping  and  Shipbuilding 
Industries  After  the  War,  wherein  it  says: 

"  The  maritime  ascendency  of  the  Empire  must  be  maintained  at 
all  costs  and  •  •  •  the  great  wastage  sustained  by  the  mer- 
cantile marine  dining  the  war  must  •  •  •  be  repaired  without 
delay." 

Compared  to  this,  the  established  policy  of  the  United  States 
to  possess  a  merchant  marine  "  sufficient  to  carry  the  greater 
portion  of  Its  commerce  "  is  moderation  itself. 

There  are  two  primary  reasons  for  the  overtonnage  condition 
of  the  world  today:  One,  the  determination  of  countries  which 
occupied  strong  positions  upon  the  seas  before  the  World  War  to 
retain  or  regain  their  former  strength;  and,  two,  the  effort  of  coun- 
tries which  occupied  inferior  places  to  improve  their  positions. 

The  British  mercantile  marine  shortly  before  the  war  carried 
more  than  half  of  the  total  sea-borne  trade  of  the  world.  Ger- 
many's merchant  fleet,  which  ranked  second  only  to  Great  Britain 
before  the  war  and  which  was  reduced  under  the  terms  of  the 
Versailles  Treaty  to  negligible  proportions,  Is  regaining  rapidly  its 
former  strong  position. 

With  these  two  countries  making  every  effort  to  regain  their 
former  strong  positions,  and  with  other  countries  increasing  their 
merchant  tonnage  to  carry  what  they  consider  to  be  an  equitable 
share  of  their  trade,  there  has  been  produced  ship  tonnage  ex- 
ceeding the  needs  of  the  present  depressed  conditions  in  world 
trade. 

Last  May  in  the  parliamentary  debates  in  the  House  of  Lords, 
8i>eaklng  on  the  shipping  situation.  Lord  Marley  said: 

"  We  have  had  one  or  two  rather  militaristic  and  aggressive 
speeches.  I  think,  in  particular,  the  term  which  we  must  avoid 
at  all  cost  was  that  we  miist  sweep  other  flags  off  the  seas  and 
prevent  in  all  circumstances  any  modification  of  British  prepon- 
derance in  the  mercantile  marine  of  the  world.  I  hope  that  any 
empire  policy  which  is  adopted  will  not  be  so  aggressive  in  tone 
as  that,  but  that  it  will  all  the  time  be  remembered  that,  while  it 
is  true  that  for  many  years  Great  Britain  and  the  Empire  had  a 
preponderance  of  the  maritime  carrying  trade  of  the  world,  yet 
in  Justice  other  nations  must  be  entitled  to  their  share  of  that 
carrying  trade." 

The  seas  are  the  highways  of  world  trade  and  no  nation  has  an 
Inherent  right  to  monopolize  them.  Each  country  which  furnishes 
part  of  the  sea-borne  trafflc  Is  entitled  to  carry  an  equitable  share 
of  such  trafflc. 

The  records  of  the  past  offer  conclusive  proof  that  national  inter- 
est requires  the  maintenance  of  an  adequate  merchant  marine. 
We  cannot  sxirvlve  as  a  first-class  commercial  or  naval  power  with- 
out a  strong  merchant  fieet. 

We  must  at  all  times  have  a  voice  In  the  movement  of  our  com- 
merce overseas,  a  voice  in  the  control  of  ocean  rates,  and  be  ade- 
quately supplied  with  ships  of  ovir  own  to  trsmsport  our  commerce 
when  other  nations  are  at  war. 

The  time  has  arrived  for  decisive  action  If  we  are  to  occupy  a 
proper  place  in  the  carrying  of  our  foreign  commerce,  and  it  is 
imperative  that  we  embark  upon  a  definite  replacement  program 
to  modernize  our  foreign-trade  fieet. 

The  bulk  of  our  tonnage  in  the  American  merchant  marine 
operating  In  the  foreign  trade  consists  of  vessels  contracted  for 
diiring  the  war.  and  these  vessels  are  all  pre-war  tjrpes,  of  slow 
speeds,  and  costly  to  operate. 

The  net  resiilt  Is  that  the  greater  portion  of  the  passenger  and 
freight  trafflc  gravitates  to  the  more  modem  and  faster  ships  of 
our  foreign  competitors.  In  this  connection  it  is  significant  to 
note  that  the  modem  American  vessels  built  during  the  past  5 
years  are  competing  successfully  in  our  foreign  trade  routes  and 
are  as  well  patronized  as  any  vessels  in  the  trades  in  which  they 
ply. 

During  the  past  year  a  number  of  governmental  conunittees 
have  been  studying  ovu-  shipping  problems  with  a  view  toward  put- 
ting the  Industry  on  a  sound  basis. 

In  the  recent  past  the  Chief  Executive,  the  Secretary  of  Com- 
merce, and  the  Secretary  of  the  Navy  have  all  expressed  themselves 
In  favor  of  an  adeqtiate  American  merchant  marine;  and  it  Is 
reasonably  certain  that  in  the  near  futiire  shipping  legislation  will 
be  enacted  which  will  enable  America  to  again  occupy  her  rightful 
place  upon  the  seas  commens\irate  with  her  position  as  a  Nation 
of  the  first  rank. 

IMPORTATION  OP  FOREIGN  CORN 

Mr.  DICKINSON.  Mr.  President,  I  ask  unanimous  con- 
sent to  insert  in  the  Record  an  article  from  a  recent  issue  of 
the  Des  Moines  (Iowa)  Register  entitled  "  Foreign  Com 
Roods  Over  Tariff  Wall." 

There  being  no  objection,  the  article  was  ordered  to  be 

printed  in  the  Record,  as  follows: 

[Prom  the  Des  Moines   (Iowa)    Register] 

FoRDGN  Corn  Pioods  Over  TAaur  Wall — Axgentikx  Exportebs  Aax 
Plkaskd  wtth  United  States  Shortage 

By  Richard  Wilson 

Balthcors,  Mb. — Capt.  E.  R.  Howe,  of  London,  immensely  pleased 
by  the  roar  of  cranes  unloading  Argentine  com  from  the  hold  oi 


his  stream-lined  freighter,  Argow,  Into  ooal  cars  on  the  Baltimore 

docks,  concluded  last  week  that  it  was  Iowa's  "  own  damn  fault." 

"  Last  year  you  were  bomtng  it,  and  this  year  you  are  buying 

It ",  he  observed.    "  Why,  they  are  all  langhlng  at  you  in  Buenos 

Aires." 

Captain  Howe  has  some  perception  In  these  agricultural  matters, 
for.  like  many  another  sailor,  a  neat  homestead  of  2,400  square 
yards  awaits  his  return  to  England. 

TTNPRXCXDKIfTED  QUAKTTnXB 

Captain  Howe's  freighter,  the  latest  tn  speed  and  fuel  economy, 
was  but  one  of  a  score  or  more  of  shipping  which  has  docked  at 
four  American  ports,  pouring  com  into  the  United  States  In  al- 
most iinprecedented  qtiantities  since  drought  and  crop  reduction 
reduced  America's  crop  to  the  lowest  tn  60  years. 

Com  from  every  comer  of  the  earth  Is  understood  by  A.  A.  A. 
officUls  to  be  entering  America  at  the  rate  of  about  1,000,000 
bushels  a  week,  an  event  never  before  duplicated  in  foreign  trade. 

tarut  at  work 

Por  one  of  the  few  times  in  the  last  two  decades,  the  tariff  on 
com  is  at  work — a  tariff  with  which  political  orators  have  wooed 
the  West  far  dozens  of  years. 

Com  from  the  Argentine,  from  China,  from  Belgium  amd  Ru- 
mania and  Kwantung,  from  Mexico,  Jugoslavia,  and  Cuba,  from 
the  Dominican  Republic  and  South  Africa  has  been  flowing  with 
ease  over  the  25-cent8-a-bushel  tariff  wall  for  the  last  7  months. 

LURE  a  GREAT 

The  lure  Is  great,  for  cash  com  has  been  selling  In  New  Tork  at 
98  cents  a  biishel  and  higher,  and  in  the  Corn  Belt  at  figxires 
ranging  nearly  that  high. 

Even  at  a  mHlif>n  bushels  a  week,  the  need  for  com  In  the  coun- 
try could  not  be  satisfied.  Although  the  need  for  com  as  feed  is 
at  probably  the  lowest  point  in  the  last  century,  It  is  still  greater 
than  the  world  can  etuslly  supply. 

5X7PPLT    AND    DEMAND 

With  20,000,000  fewer  hogs  on  farms,  there  is  need  of  430,000,000 
bushels  of  com  less  than  normal.  With  7,(X)0.000  fewer  cattle  on 
farms,  there  Is  need  for  500,000,000  fewer  bushel*. 

But  the  coimtry  could  still  use  2,000,000,000  bushels  and  It  has 
not  more  than  1,300,000,000. 

Seven  hundred  million  bushels  could  enter  the  United  States, 
A.  A.  A.  officials  estimated,  before  the  need  Is  fully  satisfied.  This 
estimate  depends,  of  course,  on  the  supply  at  early  forage. 

UNABLE  TO   OBTAIN    CORIT 

The  present  demand  is  from  the  coastal  regions,  which  have 
been  unable  to  obtain  com  from  the  usxial  sources  in  the  Com 
Belt,  where  the  drought  cut  the  crop  in  two. 

And  Captain  Howe  thinks  it  is  the  Umted  States'  "  own  damn 
fault,  because  it  failed  to  perceive  the  logic  of  holding  on  to  such 
a  durable  commodity  as  com  when  It  had  too  much  Instead  of 
burning  it." 

GETS  UP  UTTLE  STEAK 

•*  rve  had  to  burn  it  myself,"  he  said,  "  when  I  ran  out  of  coal, 
but  it  gets  up  predoxis  little  steam." 

Several  years  have  passed  since  Iowa  farmers  actually  stoked  the 
kitchen  stove  wtth  com,  but  the  captain,  and  Argentina,  have 
never  forgotten,  although  In  neighboring  Brazil  millions  of  bags 
of  coffee  have  gone  up  in  soooke  because  she  had  too  much  to 
bring  a  fair  Income. 

POtTR  MILLION  SIX  ETITTTDRED  AKD  NINETT-FOTTR  THOUSAND  ONB 
EITNSRXD  AND  SZZTT-TWO  BUSHELS 

Since  last  Aug^ust.  when  a  fiery  sun  was  ruining  millions  of  acres 
at  corn  In  the  Midwest,  4.694,162  bushels  of  corn  had  €»3ine  Into 
the  Amoican  ports  from  abroad  through  January. 

Captain  Howe  was  carrying  6,600  long  tons,  approximately  200,- 
0(K)  bushels,  which  will  help  to  swell  Argentina's  exports.  When 
February  and  March  figures  are  compiled  the  total  doubtless  will 
exceed  any  other  previous  importation. 

nVE   HT7NDRKD    THOT7SAND    BTnSHXLS    TEASLT    AVBRAOE 

A  liberal  estimate  by  Bureau  of  Agrlciiltural  Eoonxnnics  experts 
Is  that  average  United  States  imports  are  5(X>,000  bushels  yearly. 
In  the  winter  of  1927-28,  5,000,000  bu&hels  came  into  the  country, 
carried  by  wheat  Importers.  In  the  winter  of  1924-25,  four  and  a 
half  million  bushels  came  over  the  tariff  wall,  attracted  by  a  short 
United  States  crop. 

"  The  wharves  in  Buenos  Aires  are  piled  to  the  sky  wtth  sacks 
of  corn  ",  Captain  Howe  said.  "  There  are,  I  think,  at  least  a  dozen 
cargoes  on  the  way." 

SHIPPING    OLD   CORN 

Argentina  is  shipping  old  com.  The  harvest  of  this  year's  crop 
i£  shortly  to  come  on  and  it  will  be.  according  to  advices  to  the 
Bureau  ot  Agricultural  Economics,  between  425,(X>0,000  and  460,- 
OOO.CXX)  bushels,  not  a  record,  but  almost  a  record. 

This  is  about  one-fifth  of  the  average  com  crop  in  the  United 
States.  When  that  com  is  harvested  experts  anticipate  a  literal 
flood  of  corn. 

CLEAN-UP    SEEM 

Argentine  exporters,  if  they  can  get  their  crop  to  American  ports 
before  a  decline  in  price  sets  In,  will  reap  fortunes. 

March  futures  are  selling  In  Buenos  Aires  at  about  42  cents  per 
bushel.  The  cash  price  in  New  Tork  has  been  08  cents  per 
bushel.    Average  charges  for  freight  are  10  cents  per  buahel;  for 


Insiiranoe.  OJ  cent,  and  for  Interest,  0.3  eeat.  Captain  Howe  got 
about  13  cents  per  bushel  for  transportlnc  his  oargo.  He  was 
anxious  to  get  away  from  Baltimore  last  woek  because  a  cargo  of 
siaal,  which  Is  supposed  to  be  oompetlng  with  cotton  In  the  manu- 
facture of  clothing  In  Germany,  was  awaiting  him  In  Mexico. 


COMTLN  U  AIVCE 

Howe  came  out  of  retirement  to  resume  carrying  American  prod- 
ucts on  English  bottoms. 

Corn  will  continue  to  come  over  the  tariff  barrier  from  Argen- 
tina so  long  as  there  is  a  spread  of  1  cent  or  more  between  the 
Buenos  Aires  price,  plvis  tariff.  Insurance,  and  Interest,  and  the 
New  Tork  price,  the  Bureau  of  Agrtcoltural  Economics  said. 

LOOPHOLE    rOUMS 

And  Argentine  com  may  continue  to  come  In  loeig  after  tbat. 
for  exporters  are  reported  to  have  found  a  new  loophole  in  the 
tariff.  The  gram  trade  in  New  Tork  last  week  was  greatly  dis- 
turbed when  it  heard  reports  that  60  carloarte  of  com  meal  and 
grits  had  arrived  over  the  tariff  of  60  cents  per  htuidred  pounde. 

So  great  was  this  disturbance  tbat  the  TarUT  CaouBlesion  le  now 
quietly  investigating. 

im.LKI)  IN  BKLCZXXX 

The  com  meal  and  grits  were  reported  to  be  from  Argentine  com, 
shipped  to  Belgium  to  be  milled.  An  enterprising  exporter  discov- 
ered the  tariff  on  com  meal  and  grlte  from  Belgium  was  based  upon 
the  supposition  that  it  takes  2  bushels  of  com  to  make  100  pounds 
of  the  milled  product. 

Govemment  economists  said  It  actually  takes  3  bushels.  Belgium 
makes  no  charge  against  Argentine  com  milled  in  transit  and  the 
result  U  that  3  bushels  of  milled  com  can  be  exported  to  America 
for  50  cents,  whereas  the  tariff  on  2  bushels  of  shelled  c<k^  Is  60 
cents. 

WAixaoB  VOT  UAtumn 

How  laag  the  price  of  com  can  be  maintained  at  ite  present  level 
with  continuing  imports  Is  held  to  be  queeUonable.  The  Agricul- 
tural Adjtistment  Administration  is  not  anxious  that  the  price  of 
com  and  hogs  climb  too  (much  higher,  and  Secretary  of  Agriculture 

with  no  alarm. 


oo\mucn  i 

>orx«$lon 

>rtatlob>.,< 


Wallace  views  the  Impc 

But  continued  lmportatlob>.,desplte  a  leas  than  normal  demand, 
will  tend,  it  Is  thought,  to  hold\wm  and  hog  prices  down,  although 
Secretary  Wallace  anticipates  * -generai  rtoe  In  the  cost  ot  food  in 
the  next  few  months. 

EXCISE   TAX    ON   PHILIPnKX    COOONXTT   OIL 

Mr.  TYDINGS.  Mr.  President,  I  have  in  my  hand  a  me- 
morial of  the  Philippine  Coconut  Planters'  Association  re- 
lating to  the  excise  tax  on  coconut  oiL  Inasmuch  as  this 
greatly  affects  the  economy  of  the  Philippine  Islazxds,  I  ask 
that  it  may  be  printed  in  the  Recou). 

There  being  no  objection,  the  memorial  was  ordered  to 
be  printed  in  the  Recces,  as  follows: 

MgwrfTAT.   OF    THE   PHILIPPZME    COCOKTrr    PLANTERS'    AfiSOCIATI^    TO 

THX  Ukited  States  Senatorial  Mission  Visitinc  the  Philippine 

Islands  in  Connection  with  the  TnuMos-McOuvnx  Philippine 

Act  on  the  Excise  Tax  on  Phzlxptimz  Oocomrr  Oil,  DtarMii«» 

13.  1934 

The  lnelusk)n  in  the  United  State*  Revenue  Act  of  1934  of  an 
exclee  tax  of  3  cents  a  pound  on  Philippine  copra  and  coconut  oil 
has  greatly  affected  the  second  largest  industry  of  the  Philippine 
jM\^nrt*  This  tax  constitutes  a  heavy  burden  on  the  Philippine 
coconut  Industry,  and.  unless  modified  or  done  away  with,  it  may 
bring  the  ultimate  ruin  of  the  said  Industry.  Such  an  event  woiild 
deprive  more  than  4,000.000  people,  or  more  than  one-fourth  of 
the  population  of  the  Philippines,  of  their  present  means  of  liveli- 
hood. 

These  harmful  effects  of  the  exclee  tax  were  made  known  to  the 
Congress  of  the  United  States  during  the  discussion  of  the  meas- 
ure. Various  appeals  were  sent  to  Congress  and  to  the  President 
of  the  United  Statee  from  the  Phflipplnee.  In  a  cable  sent  to 
Washington.  Gov.  Gen.  Prank  Ifizrphy,  of  the  Philippines, 
emphasized  the  responsibility  of  the  American  people  in  safe- 
gnvding  the  best  Interests  of  the  people  of  the  Philtpplnes  and 
urged  Congrees  not  to  approve  the  measure.  "  In  my  opinion  ". 
Governor  General  Murphy  said,  "  sudden  and  extreme  action  crush- 
ing to  the  Philippines  and  profiting  foreign  oU  producers  does  not 
meet  our  plain  reeponslbillty  to  a  people  under  the  flag." 

Despite  the  very  strong  opposition  from  the  Philippines,  and 
app>arently  because  of  the  insistence  of  dairy  and  cotton  inter- 
eets  In  the  United  States,  the  tax  was  approved.  As  a  means  of 
mitigating  tn  some  way  the  known  harmful  effects  of  this  tax  on 
the  PhlllpptZMes,  It  was  decided  to  fix  the  rate  on  Ftiilipplne  coco- 
nut oU  at  3  cents  a  pound,  as  against  6  cents,  which  was  the  rate 
fixed  on  coconut  oil  coming  from  other  countries.  In  other  words, 
the  Philippines  were  given  a  preferential  at  2  cents  a  pound. 

conditions  op  the  INDTmXmT  KZAMIXZD 

A  dispassionate  and  careful  caoaideratlon  of  the  cosulltlons  ob- 
taining in  the  coconut  industry  of  the  Philippines,  and  also  of 
the  circumstances  surrounding  the  imposition  of  the  excise  tax, 
wm  show  the  need  for  its  total  elimination.  In  this  connection 
the  following  are  submitted: 

(1)  The  tax  Is  grossly  unfair  to  the  Philippines  under  the 
present  trade  relations  with  the  United  States  and  under  the  pro- 
visions of  the  Tydlngs-McOulBe  Independence  Act. 
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(2)  The  prohibition  that  the  revenue  derived  from  the  tax  can} 
not  be  used  to  aid  the  Philippine  coconut  Industry  la  also  \mfalt 
and  should  be  eliminated.  , 

(3)  The  tax  should  be  eliminated  for  the  best  Interest  of  botl^ 
the  United  States  and  the  Philippines.  I 

(4)  The  amount  of  the  tax  Is  not  proportionate  to  the  value  of 
the  commodity  on  which  it  Is  Imposed,  for.  as  a  matter  of  fact|, 
the  amoxint  of  the  tax  would  be  far  greater  than  the  value  of 
Philippine  exports  of  c<^ra  and  coconut  oil  to  the  United  State* 
combined.  ,     ' 

(5)  The  so-caUed  "  preferential  "  of  2  cents  a  pound  for  Philip*- 
pine  coconut  oil  Is  entirely  InefTectlve  and  gives  no  real  benefit  t^ 
the  Philippines.  i 

(6)  There  Is  no  danger  of  any  overproduction  of  copra  an^ 
coconut  oU  In  the  Philippines.  In  fact,  the  recent  typhoons  an^ 
earthquake,  and  the  occurrence  of  such  calamities  as  the  leajf 
miner  and  the  bud  rot,  have  greatly  reduced  local  production  of 
copra  In  the  Islands,  and  any  new  plantings  that  have  been  mad£ 
are  offset  by  the  number  of  coconut  trees  dying  out  due  tp 
destruction  by  typhoons  and  old  age. 

TAX  IS  xrsTAa, 

This  Is  In  open  violation  of  the  spirit  of  the  free  trade  betwee<i 
the  Philippines  and  the  United  States,  an  arrangement  that  wato 
established  purely  at  the  instance  of  Congress  and  over  the 
expressed  opposition  of  the  PUlplno  people.  Under  this  arrangef- 
ment,  American  goods  enter  the  Philippine  market  with  n0 
restrictions  whatsoever;  and  it  is  not  fair  that  while  this  privilege 
Is  enjoyed  by  American  goods  restrictions  be  imposed  upon  Phlllpj- 
plne  products  trying  to  find  a  market  within  the  United  Statef. 
President  Roosevelt  said  In  a  message  to  Congress  that  the  excis^ 
tax  Is  ■•  of  course  directly  contrary  to  the  Intent  of  the  provision 
in  the  Independence  Act  cited  above."  Although  the  Presldenit 
signed  the  revenue  bill  which  contained  the  provision  regarding 
the  excise  tax,  he  nevertheless  requested  Congress  to  reconsider  th^ 
excise  tax  on  Philippine  copra  and  coconut  oil. 

EZvziTux  DxarvKo  reoM  Exirisx  tax 

The  revenue  act  provides  that  collections  derived  from  thp 
excise  tax  on  Philippine  coconut  oil  shall  l>e  paid  to  the  Phllippln|e 
treasury,  but  the  Philippine  government  is  prohibited  from  using 
this  fund  for  giving  any  subsidy — to  mean  even  from  Its  ow^ 
funds — to  producers  of  copra,  coconut  oil,  or  similar  producta. 
For  the  further  pajmaents  of  said  excls<;-tax  collections  to  thje 
Philippine  treasury  will  at  once  cease.  j 

The  injustice  of  this  provision  becomes  at  once  obvious.  Par 
the  coconut  planter  is  not  only  deprived  directly  of  the  benefltis 
of  the  tax.  but  the  country  is  threatened  with  the  complete  and 
Immediate  withdrawal  of  Its  benefits  at  its  slightest  proof  of  an(y 
Indirect  application  of  the  funds,  or  of  its  own  funds,  to  the  In- 
terest of  the  coconut  growers.  It  appears  only  logical  to  expe<)t 
that  the  party  penalized  shoxild  be  the  very  ones  to  derive  what- 
ever benefit  the  tax  affords,  especially  when  it  is  clearly  evident 
that  the  amount  collected  from  the  excise  tax  will  exceed  thje 
value  of  Philippine  coconut  oU  exported  to  the  United  States  arjy 
tkne  the  price  of  coconut  oU  falls  below  3  cents  a  potuid.  "H^e 
quotation  of  this  item  in  New  York  has  ranged  from  2%  to  3  cen^ 
per  pound,  and  it  is  seldom  that  the  quotation  touches  the  3-ce4t 
mark  of  this  year.  Since  the  burden  of  the  excise  tax  falls  on  the 
coc<»iut  Industry  and  the  payments  for  it  are  made  by  the  Indus- 
try itself,  it  la  only  fair  that  the  collections  that  are  ret^lmed  io 
the  Philippine  treasxiry  be  used  for  aiding  in  some  way  the  li|- 
dustry  concerned. 

In  lieu  of  this  prohibition,  the  Philippine  Legislature  8houid~be 
empowered  to  dispose  of  the  f\ind  at  its  discretion.  Should  the 
legislature  find  it  necessary  to  limit  the  use  of  the  fund  for  aids 
to  the  coconut  Industry  or  to  stop  It  in  order  not  to  cause  ai|y 
actual  injury  to  any  Interests  in  the  United  States  who  may  be 
prejudiced  thereby,  All  co\ild  rest  assxired  that  the  legislature 
would  act  In  fairness  to  all  concerned. 

TAX  SHOXTU)  BX  ELXMCf  ATCD 

Regarding  cottonseed  oil  which  the  excise  tax  Is  alao  supposed 
to  protect,  the  following  is  quoted  from  a  memorandum  prepared 
by  the  American  Council  Institute  of  Pacific  Relations:  "  Coti 
seed  oil  is  probably  not  seriously  threatened  by  coconut  oil,  si 
Its  chief  use  is  in  cooking,  as  a  salad  oil.  and  as  a  competitor  wli 
lard.  It  la  used  In  soap,  but  it  commands  a  better  ^ce  In  tl^e 
food  market  and  therefore  only  the  refuse  from  the  refining  go#8 
Into  soap.  Moreover,  a  cotton  crop  large  enough  to  furnish  the 
necessary  byproduct  to  supplant  coconut  oil  would  affect  the 
Government's  cotton-reduction  program."  i 

In  otho*  words,  cottonseed  oil  and  coconut  oU  do  not  enter  ln|o 
real  competition,  because  cottonseed  oil  goes  chiefly  into  the  ma4- 
iifacture  of  edible  products  while  coconut  oU  is  used  principally  |n 
aoap  manufacture.  Cottonseed  oil  Is  too  expensive  a  material  f^r 
the  manufacture  of  aoap,  and  that  Is  why  only  Ita  po<»«st  grades 
or  what  is  thrown  away  during  the  process  of  manufacture  Into 
edible  oil  is  utilized  for  soap.  Very  little  cottonseed  oil  thus  fln^s 
Its  way  Into  the  soap  kettle. 

The  annihilation  or  nxln  of  the  copra  Industry  of  the  Philippines 
would  certainly  bring  about  a  material  decline  in  the  purchaslzg 
power  of  the  Philippine  market  which  presently  buys  enormous 
quantities  of  cotton  products  and  also  dairy  products  from  tlie 
United  States.  The  Philippines  Imported  during  the  last  4  yea-s 
an  average  of  ^17,798394  of  American  cotton  manufactures,  apd 
^5.659,606  worth  of  dairy  products  from  the  United  States. 

Comparing  what  the  dairy  farmers  and  cotton  producers  ai^ 
manuXactuz«rs  la  the  United  States  will  lose  because  oi  the  de- 


creased consumption  of  the  above  articles  In  the  Philippines,  with 
what  benefits.  If  any,  they  woxild  derive  from  the  operation  of  the 
excise  tax.  their  loss  will  be  a  great  deal  more.  It  Is  therefore  to 
the  best  interest  of  both  the  United  States  and  the  Philippines 
that  the  excise  tax  be  removed. 

TAX   OUT  OF   PaOPORTION   TO   VALUI    OF   COMMODITT 

The  excise  tax  as  It  stands  Is  so  excessive  that  it  Is  altogether 
out  of  proportion  to  the  value  of  the  product  on  which  it  is  Im- 
posed. In  fact,  If  the  amount  of  the  tax  that  would  have  been 
collected  for  the  entire  year  of  1933  on  the  total  quantity  of  copra 
and  coconut  oil  exported  to  the  United  States  In  that  year  were 
compared  to  the  value  of  this  export.  It  would  be  found  that  the 
excise  tax  collection  would  be  far  in  excess  of  the  value  of  the 
export  on  which  the  tax  is  collected.  This  fact  is  borne  out  by 
the  following  figures  showing  a  comparison  between  the  value  of 
Philippine  copra  and  coconut  oil  exported  to  the  United  States  in 
1933  and  the  amount  of  the  excise  tax  on  such  products  based  on 
the  rate  of  3  cents  per  pound. 


un 

Quantity 

Value 

Rxci5e  tax 

Coconut  oiL 

Pound* 
274,506,354 
34«,  519, 81S 

PefOi 

11,902,453 
18,050.150 

Peaos 

1ft,  470.  3» 
»,  791, 190 

Total              -.  .      .. 

29,95^603 

37,  261.  670 

NoTK  —  Rjite  of  conversion,  1  pound  coconut  oil  equals  1.6C7  pounds  copra,  exelndinf 
sack  or  container. 

These  figures  again  show  the  need  tor  the  complete  elimination 
of  the  tax. 

TTVO-CENT    PREFERENTIAL    INEFFECTTVJ! 

While  It  Is  true  that  the  2-cent  preferential  gives  a  real  advan- 
tage to  the  Philippines  Insofar  as  coconut  oil  from  other  countries 
Is  concerned.  It  does  not  Improve  the  position  of  the  Philippine 
products  in  competing  with  other  competing  oils,  especially  palm- 
kernel  oil,  palm  oil,  tallow,  whale  oil,  and  fish  oil.  Tallow,  which 
Is  a  keen  competitor  of  coconut  oil  In  the  manufacture  of  soap,  is 
now  taxed  In  the  United  States  only  one-half  cent  per  pound.  It 
is  only  natural  that  soap  manufacturers  will  resort  to  tallow  in 
preference  to  coconut  oil  any  time  they  find  that  the  difference  in 
price  favors  the  use  of  the  former.  Palm-kernel  oil  possesses  the 
good  qualities  of  coconut  oil  In  the  manufacture  of  soap  and  has 
been  making  rapid  advance  toward  the  soap  kettle  at  the  expense 
of  coconut  oil  becaiise  of  its  lower  price.  Palm -kernel  oil  pays 
only  3  cents  a  pound,  or  the  same  as  the  excise  tax  on  Philippine 
oil.  Besides  tallow  and  palm-kernel  oil.  there  are  other  oilseeds 
that  can  be  produced  on  a  commercial  basis  In  South  America  )f 
the  price  at  which  they  can  be  sold  becomes  sufficiently  attractivo. 
Some  of  these  oils  do  not  fall  under  the  excise  tax  and  would  com- 
pete with  coconut  oil.  Unless  these  various  oils  which  compete 
with  coconut  oU  are  subjected  to  a  higher  tax  than  that  presently 
levied  on  them  in  the  United  States,  the  beneficial  effects  of  the 
2-cent  preferential  on  Philippine  coconut  oil  would  be  nil  cr 
Imaginary. 

The  recent  trend  In  the  consximptlon  of  coconut  oil  in  the 
United  States  clearly  proves  the  ssrious  competition  that  tte 
Philippine  coconut  oil  under  the  excise  tax  Is  meeting  from  oth<;r 
oils.  According  to  figures  furnished  by  Mr.  John  Gordon,  Se<;- 
retary  of  the  Bureau  of  Raw  Materials,  In  Washington,  importii- 
tlon  of  Philippine  coconut  oil  into  the  United  States  during  ttie 
month  of  Aug\ist  1934  showed  a  decrease  of  52.4  percent,  as  coni- 
I  pared  with  August  1933.  The  figures  for  September  1934  again 
showed  a  decrease  of  56  percent  as  compared  with  September  of 
1933.  It  is  estimated  that  when  the  full  effects  of  the  excbie 
tax  are  felt,  importation  of  Philippine  coconut  oil  into  the 
United  States  may  suffer  a  cut  of  from  35  to  50  percent. 

Actual  shipments  of  copra  and  coconut  oil  from  the  Phlllj)- 
plnes  to  the  United  States  since  June  1934,  the  months  foUov;- 
in^  the  approval  of  the  excise  tax,  compared  with  shipments 
during  the  same  months  last  year,  were  as  follows: 

Copra  exports  to  United  States 

(Metric  tons] 


June 

July 

August 

September 


1934 


6,fl32 

n,490 

4,490 

12.766 


1833 


23,)S1 
24,  ')41 

22,  M7 


Coconut-Oil  exports  to  United  States 
[Metric  tons] 


June 

July 

Angast 

September. 


1934 


4.123 
14.181 
11.408 

5,471 


1033 


10,293 
13,205 
lg,233 
18,434 


1935 
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The  above  data  do  not  exactly  show  the  effects  of  the  ejcclse 

tax  Inasmuch  as  many  of  the  shipments  since  June  this  year 
were  made  under  contracts  entered  Into  previous  to  the  approval 
of  the  exctee  tax.  Furthermore,  maniifacturers  have  been  buying 
coconut  oil  in  recent  months  in  preference  to  other  oil  materials 
because  they  are  expecting  possible  modifications  for  the  better 
In  the  present  tax  on  Philippine  oil  during  the  next  session  of 
Congress. 

IKCRXASK  IM   PRICCB    NOT   VUX  TO   EXCISS  TAX 

The  movement  In  the  prices  of  copra  and  coconut  oU  since  the 
excise  tax  went  Into  effect  Is  shown  below: 

Monthly  average  prices  of  copra  in  Manila  and  coconut  oU  in  Neu> 

York  since  June  1934 


June ...... 

July 

Aoirtut 

Bepiember . 

October 


Copra  (per 

lUOkikis) 


Coconut 

oil  (tanks, 
New  York) 
(cents,  fold, 
per  pounds 


r3.43 
S.3S 

S.97 
4.81 
6.  SO 


It  Will  be  seen  from  the  above  flgiires  that  there  has  been 
actually  an  increace  In  the  prices  of  copra  and  coconut  oil  during 
the  last  few  months.  This  increase,  however,  has  not  been  due 
to  the  excise  tax,  but  rather  to  world  conditions  affecting  the 
market  for  fats  and  oils.  The  Improvement  In  price  was  not 
confined  to  copra  and  coconut  <A1.  It  merely  moved  in  sjrm- 
pathy  with  the  general  trend  of  world  prices  for  fats  and  oils. 
The  Increase  In  price  of  other  oils  Is  indicated  by  the  following 
comparative  data: 


Article 

May  28. 
1934 

October 
16,  UM4 

Tallow,  sulphon&ted,  W  percent.... .— 

Palm-keroel  oil,  denAtared ._ 

Whale  oil.  erode  no.  1,  nominal 

CottonaeedoU — 

Cent*  per 
pound 
4W 

8t 

4.00 
4.80 

CevUpa 
pound 
iH 

2.85 
3.00 
4.00 
7.2S 

The  drought  In  the  United  States  and  in  Europe  last  summer 
has  had  the  effect  of  Increasing  the  demand  for  copra  meal  and 
copra  cake  to  make  up  for  the  shortage  In  livestock  feed.  The 
general  improvement  in  commodity  prices  In  the  United  States 
under  the  N.  B.  A.  also  Influenced  the  price  of  coconut  oU. 

Another  very  important  factor  In  the  recent  rise  In  the  price  of 
copra  In  Manila  was  the  fact  that  during  the  months  of  June  and 
July,  when  the  prices  of  Philippine  copra  were  at  the  lowest  level, 
buyers  in  Europe  who  ordinarily  get  their  supply  of  copra  from 
their  colonies  like  Ceylon,  Java,  Celebes,  Strait  Settlements,  and 
the  South  Sea  Islands  were  Induced  to  take  advantage  of  the  low 
prices  of  Philippine  copra.  So  purchases  were  made  here  and 
local  shippers  made  forward  sales.  These  heavy  forward  sales  to 
Europe  had  to  be  filled  about  the  months  of  August  and  Septem- 
ber, thus  causing  an  unusually  heavy  demand  for  copra.  As  a 
result  a  scarcity  was  felt  In  the  supply,  and  hence  the  rise  in 
price. 

NO  DANGKB  OF  OYKIPBODUCTION 

The  fear  of  certain  American  interests  that  the  production  of 
Philippine  copra  may  be  increased  to  such  a  certain  extent  that  the 
American  market  will  be  almost  flooded  with  coconut  oil  is  entirely 
unfounded.  The  production  of  copra  \a  not  carried  on  In  the  same 
way  as  1-year  crops  like  sugar,  for  Instance,  and  the  crop  cannot  be 
Increased  at  will  even  with  fertilizers,  because  the  latter  will  be 
very  expensive — 20  cents  per  tree  to  get  a  10-cent  increase — and 
because  It  takes  from  10  to  15  years  for  newly  planted  trees  to 
reach  maturity  and  It  is  not  always  certain  that  every  tree  that  Is 
planted  will  reach  the  frult-bearlng  stage.  About  30  percent  re- 
placing or  replanting  Is  always  necessary.  Furthermore,  it  should 
be  remembered  that  the  coconut  plantations  In  the  Islands  have 
recently  suffered  from  the  ravages  of  typhoons  and  also  of  bud 
rots  and  leaf  miner  which  have  greatly  reduced  and  will  continue 
to  reduce  production  for  the  next  2  years.  So.  the  fear  of  over- 
production Is  entirely  Imaginary. 

PRACnCAI.    KESm^TS 

From  a  recent  report  on  comparative  resiilts  of  the  excise  tax 
on  vegetable  oils  In  the  States,  we  quote  the  following,  which  is 
incorporated  as  a  portion  of  this  memorial: 

"  The  vegetable-oil  situation  is  quite  confused.  The  obvious 
fact  is  that  the  prices  are  relatively  high.  Cottonseed  oU  is  now 
being  sold  at  8.95  cents  per  pound,  compared  to  the  price  from 
4.65  to  4.85  last  year.  This  is  the  result  of  several  things:  First, 
the  crop  of  cotton;  second,  the  heavy  duties  and  processing  taxes 
ImjxDsed  on  most  of  the  vegetable  oils.  There  has  also  been  Indi- 
cated a  market  shift  from  coconut  oil  to  cottonseed  oil  in  the 
manufacture  of  oleomargarine. 

"  The  Bureau  of  Internal  Revenue  reports  an  increase  in  the 
manufacture  of  oleomargarine  from  August  1934  from  33.000^)00 


pounds  In  1933  to  34.000,000  pounds  in  1934.  The  oottonseed  oil 
used  in  1933  was  1.312.020  pounds,  and  In  1934  WM  6.300.257 
pounds.  On  the  other  hand,  in  the  year  1933,  12,606.550  pounda 
of  coconut  oil  was  used,  and  in  1934.  7,740,442  pounds.  This  Indi- 
cates that,  notwithstanding  the  high  price  of  cottonseed  oil.  It  Is 
replacing  the  coconut  oil  largely,  it  is  presumed,  because  of  tbm 
heavy  processing  tax. 

"  This  has  brought  about  another  unanticipated  result.  For 
practically  the  first  time  in  history  cottonseed  oil  Is  being  imported 
into  the  United  States,  but  one  shipment  has  been  reported  so  far. 

"  Cottonseed  oil  has  been  heretofore  exported  tram  the  United 
States  In  very  large  quantities.  The  fact  that  the  manufacture  at 
oleomargarine  In  the  United  States  is  not  decreasing,  and  if  cot- 
tonseed oil  is  brought  In  from  abroad,  there  will  be  very  little 
eatisfactlon  to  those  who  bnmght  about  the  Imposition  of  the 
heavy  processing  tax  on  coconut  oil." 

OOKOLUBtON 

In  view  of  all  the  facts  presented  above.  It  Is  respectfully  re^ 
ommended  that  the  excise  tax  on  Philippine  copra  and  coconut  oil 
be  removed.  And  the  Import  duty  on  coconut  oil  after  the  flfUi 
year  of  the  commonwealth  government  shoxild  also  be  eliminated 
until  the  expiration  of  the  same  commonwealth  government. 
Respectfully  submitted. 

PKUJFPunc  Coconut  PLANTias  Absociation. 
By  FxLEM ON  Pebez.  for  Tayabaa.  President, 
OoNSAOo  BENrrBs.  for  La  Laiffuna,  Saeretarf. 
MAUsmo  Cbuz.  for  La  Laguna. 
Ramon  Sobiamo,  for  Cottabato, 
Fkderico  Sasabia,  for  Capiz, 
Francisco  Soriano,  for  Surigao. 

Member*  Board  of  Direeton. 


TBI  RICK  IWDUSTRY — KMXXfDViBirt  OF  AGRICULTURAL  AOJXTSTICXirT 

ACT 

The  VICE  PRESIDENT.  Morning  business  is  closed. 
Under  a  special  order  of  the  Senate^  the  Chair  lays  before 
the  Senate  House  bill  5221. 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  5221)  to 
amend  the  Agricultural  Adjustment  Act  with  respect  to  rice, 
and  for  other  purposes,  which  had  been  report^  from  the 
Committee  on  Agriculture  and  Forestry  with  amendment*. 

Mr.  SMITH.  Mr.  President,  I  ask  that  the  formal  reading 
of  the  bill  be  dispensed  with,  that  the  bill  be  read  for  amend- 
ment, and  that  committee  amendments  be  first  considered. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

Mr.  KING.  Mr.  President,  many  of  us  know  nothing  about 
the  bill  and  did  not  know  it  was  on  the  calendar.  I  should 
like  to  have  the  Senator  from  South  Carolina  make  a  brief 
explanation  of  its  purposes. 

Mr.  SMITH.  Mr.  President,  the  bill  has  been  agreed  upon 
by  all  Interested  in  rice  production  and  in  the  processing  of 
rice.  Under  certain  forms  of  law,  rice  was  made  a  basic 
industry  upon  the  passage  of  the  original  Agricultural  Ad- 
justment Act.  Under  the  ordinary  form  of  agreement,  a 
success  was  not  made  of  the  operation  as  it  related  to  rice. 
According  to  my  information,  the  processors  have  all  agreed 
to  the  present  form  of  the  bilL  There  are  no  changes,  except 
the  licensing  feature  is  suspended  and  it  has  been  agreed 
that  there  shall  be  a  small  processing  tax.  That  is  all  that 
is  involved. 

Mr.  DICKINSON.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  fron  South 
Carolina  yield  to  the  Senator  trom  Iowa? 

Mr.  SMITH.    I  yield. 

Mr.  DICKINSON.  What  about  the  authority  to  issue 
what  are  known  as  Treasury  wadrants? 

Mr.  SMITH.  The  explanation  of  that  feature  is  that  un- 
der the  terms  of  the  agreement  all  the  purchasers  agree  to 
pay  1  cent  per  pound  above  the  ordinary  world  price  and 
when  they  export  any  rice  that  payment  is  to  be  rebated. 
They  may  have  a  quantity  of  rice  on  hand  which  wiU  be 
shipped  out  of  the  country  and  it  is  provided  that  a  form 
of  warrant  shall  be  given  them  upon  exporting  the  rice. 
The  ma4^r  of  the  warrants  is  taken  care  of  in  the  last 
paragraph  of  the  bill.  When  the  rice  Is  shipped  out  of 
the  country  the  warrants  will  be  placed  to  the  exporter's 
credit  to  the  extent  of  1  cent  per  pound  rebate, 

Mr.  DICKINSON.  As  a  matter  of  fact,  that  simply  means 
the  Government  pays  1  cent  a  pound  as  a  bonus  out  of  the 
Public  Treasury  for  all  rice  that  is  shipped  in  expwt,  does 
it  not? 
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Bir.  SMITH.  Oh,  no.  Neither  the  Grovermnent  nor  any|- 
one  else  pays  out  a  cent  on  that  basis.  The  rice  Is  all  sol^ 
at  the  American  price.  When  any  of  that  rice  is  exported. 
the  shippers  get  a  rebate  of  1  cent  per  pound,  and  that  Is 
ail.  J 

Mr.  DICKINSON.  As  a  matter  of  fact,  what  happens  b 
that  a  tax  warrant  is  issued  to  the  producer,  who  can  eith^ 
cash  that  warrant  and  let  the  processor  pay  the  processing 
tax,  or  he  can  turn  the  warrant  over  to  the  processor  whio 
will  deliver  it  in  cancelation  of  the  processing  tax.  i 

Mr.  SMITH.    That  is  identically  the  same  thing.  i 

Mr.  DICKINSON.  That  does  not  cost  the  Govemmei^t 
anything? 

Mr.  SMITH.  It  does  not  cost  the  Government  or  the 
consumer  anything.    It  only  applies  to  export  operations. 

Mr.  DICKINSON.  But  under  the  latter  part  of  the  biJ 
when  the  processing  tax  has  been,  paid  on  a  commodity  to 
be  exported  and  the  drawback  has  been  paid,  then  we  find 
that  when  the  warrant  is  turned  into  the  Treasury  it  servds 
as  an  exemption  of  the  tax,  and  then  the  Government  has 
to  pay  the  processing  tax  back  to  the  processor,  which  Is  a 
drawback  under  the  provisions  of  section  11,  and  in  that 
case  the  exporter  draws  out  of  the  Treasury  1  cent  p«r 
pound. 

Mr.  SMITH.  No;  the  Senator  misinterprets  it.  Undffl: 
the  processing  tax  which  will  go  into  operation  on  April  li, 
the  producer  pays  the  processing  tax  on  all  the  rice.  Op 
that  part  which  he  exports  he  gets  a  redemption  certiflcatt. 
He  operates  under  the  processing  tax  precisely  like  the  col}- 
ton  growers  operate  under  the  processing  tax  on  cottoA, 
with  the  distinction  that  the  processing  of  rice  Is  so  different 
from  the  processing  of  cotton  that  the  distinction  could  not 
be  made  as  clearly  as  in  the  case  of  cotton,  because  cotton 
is  ready  to  be  exported  when  it  has  gone  through  the  giq- 
nlng  process  of  the  producer.  Here  we  put  the  processinig 
tax  on  the  entire  commodity,  and  when  the  evidence  df 
export  is  furnished  and  the  Internal  Revenue  Commission^ 
approves,  then  the  rebate  is  paid,  and  it  does  not  cost  anfcr 
one  an3lhing  at  alL  T 

Mr.  DICKINSON.    Let  me  read  section  11  to  the  Senato^". 

Subsection    (a)    of  section   17  of  the   Agricultural   Adjustmei 
Act,  as  amended.  Is  further  amended  by  inserting  after  the  secoi 
sentence  the  following :  "  In  the  case  of  rice,  a  tax  due  under  tt 
title  which   has   been   paid   by   a   tax-payment   warrant   shall 
deemed  for  the  purposes   of  this  subsection  to  have  been  pai(| 
and.  any  provision  of  law  notwithstanding,  the  ComptroUer  Oei 
eral  is  authorized  and  directed  to  certify  for  payment   (wlthoij 
review  of  the  facts  of  payment  of  such  tax)   any  refund  of  a 
■o  paid.  In  the  amount  schedxiled  to  him  by  the  Commissioner 

Internal  Revenue. 

I 

A  tax  warrant  is  issued  to  the  producer  and  he  turns  It 
over  to  the  processor.  Under  the  law  they  are  entitled  to  |a 
1-cent  drawback  refimd.  Therefore,  they  certify  that  the 
tax  has  been  paid.  How  has  it  been  paid?  It  has  bee^ 
paid  by  a  Treasury  warrant  under  the  terms  of  the  bii. 
Therefore  the  Government  has  not  received  the  monei'. 
But  under  this  provision,  the  authority  of  the  Comptroller 
General  notwithstanding,  they  are  entitled  to  a  drawbadc 
of  1  cent  per  poimd  on  the  rice. 

Mr.  SMITH.  Let  me  explain  that  feature.  It  Is  a  meve 
paper  warrant.  If  the  Senator  will  turn  to  section  11,  t 
reads: 

Subsection  (a)  of  section  17  of  the  Agrlcultaral  Adjustment  Adt, 
as  amended,  is  further  amended  by  Inserting  after  the  second  seil- 
tence  the  following :  "  In  the  case  of  rice,  a  tax  due  under  this  tlt^e 
which  has  been  paid  by  a  tax-payment  warrant  shall  be  deemed  fr 
the  purpoeefl  of  this  subsection  to  have  been  paid." 

The  man  gets  his  warrant.    All  right.    When  the  rice 
exported,  the  warrant  Is  turned  in  and  canceled,  and 
money  whatever  changes  hands. 

Mr.  DICKINSON.    Oh,  yes:  but  read  further.    In  line  6 
page  10  the  bill  says: 

any  refund  of  a  tax  so  paid,  in  the  amount  scheduled  to  titm  by  tl^ 
Commissioner  of  Internal  Revenue — 

Which  means  that  the  holder  of  the  warrant  is  entitled  tio 
a  drawback  of  1  cent  a  poimd. 

Mr.  SMITH.  If  that  is  on  line  6.  page  10.  the  Senator  htis 
a  different  print  of  the  bill  than  the  one  I  have.    I  desire  io 
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state  to  the  Senator  that  under  the  terms  of  the  bill  the  whale 

tax  feature  Is  covered  by  section  11,  subsection  (a).    There 

was  brought  down  from  the  Comptroller  General's  oflBce  Ihe 

amendment  that  Is  In  Italicized  type,  and  the  Senator  v^U 

see  that  just  what  I  have  explained  to  him  is  the  fact.    Ihe 

amendment  reads: 

And  with  respect  to  any  refund  authorized  under  this  section, 
the  amount  scheduled  by  the  Commissioner  of  Internal  Revenue 
for  refunding  shall  be  paid,  any  provision  of  law  notwithstanding. 

Mr.  DICKINSON.  Yes;  and  the  matter  is  made  worse 
rather  than  better,  because  the  House  text  says  that  nhe 
refund  shall  be  paid,  and  the  Senator's  amendment  is  even 
plainer  in  indicating  that  the  refund  is  to  be  paid. 

Mr.  SMITH.  Does  not  the  Senator  from  Iowa  understf.nd 
that  if  in  the  first  instance  the  tax  is  paid,  and  then,  when 
the  rice  is  exported  the  evidence  in  the  form  of  a  warrant 
that  it  is  exported,  this  paper,  is  handed  in — that  is  a  mere 
bookkeeping  procedure  which  entitles  the  holder  of  the  wao"- 
rant  to  that  amount  of  exemption  from  the  tax?  That  is  all 
it  means. 

Mr.  DICKINSON.  Yes;  and  therefore,  on  account  of  the 
exemption  from  the  tax  and  the  fact  that  the  tax  has  been 
certified  as  paid,  he  is  entitled  to  a  refund  under  the  law.  It 
is  to  be  refimded  to  him. 

Mr.  SMITH.  But  cannot  the  Senator  see  that  if,  imder 
the  law,  a  tax  warrant  is  issued  on  the  percentage  of  the 
commodity  that  is  exported,  not  subject  to  the  tax,  the  pre- 
sentation of  the  warrant  cancels  it,  and  for  all  bookkeeping 
purposes  the  tax  is  paid,  and  the  exemption  is  paid? 

Mr.  DICKINSON.  If  the  contention  of  the  Senator 
from  South  Carolina  is  correct,  I  should  like  to  know  what 
benefit  there  is  in  the  bill  for  the  rice  producer. 

Mr.  SMITH.  He  gets  1  cent  a  pound  on  all  the  rice 
produced. 

Mr.  DICKINSON.    Very  well.    Where  does  he  get  It? 

Mr.  SMITH.  He  gets  it  from  the  sale  of  his  rice.  The 
Senator  from  Iowa  now  is  coming  to  the  point  where  the 
processing  tax  is  levied  to  reimburse  the  farmer  to  the  ex- 
tent of  1  cent  a  pound  on  all  the  rice  that  is  produced. 
That  is  the  provision  now  in  the  bill,  as  against  the  agree- 
ment. I  am  referring  to  the  processing  tax,  not  the  ex]X)rt 
tax.  When  we  come  to  the  question  of  the  processing  tax, 
there  is  a  tax  of  1  cent  a  pound  on  all  the  rice,  and  notody 
is  exempt.  The  processor  pays  1  cent  a  pound  on  all  the 
rice. 

Mr.  DICKINSON.  Who  is  going  to  pay  the  producer  this 
1  cent  a  pound?    Where  is  the  money  coming  from? 

Mr.  SMITH.    It  comes  out  of  the  sale  of  the  rice. 

Mr.  DICKINSON.  It  comes  out  of  the  processing  tax, 
which  is  a  consumers'  tax,  levied  on  the  processing  of  rice. 
Therefore,  a  processing  tax  is  levied  on  225,000,000  pxsimds 
of  rice,  which  is  the  carry-over  of  the  present  year.  The 
producer  is  exempted  from  paying  It,  but  on  the  other  hand, 
he  is  given  credit  for  1  cent  a  pound  on  all  this  rice,  which 
amounts  to  $2,225,000  taken  from  the  consumers  of  the 
country.  In  other  words,  it  is  a  straight  subsidy  to  the  rice 
producer.    Is  that  right? 

Mr.  SMITH.  No.  There  was  one  error  in  my  statement. 
The  producer  gets  1  cent  a  pound  for  all  domestically  con- 
sumed rice,  and  that  is  his  benefit  payment.  He  does  not 
get  1  cent  a  pound  on  the  exported  rice, 

Mr.  DICKINSON.  Then,  the  purpose  of  this  bill,  as  I 
understand  it.  Is  to  sell  in  export  practically  the  225,000,000 
pounds  of  carry-over  rice. 

Mr.  SMITH.     Yes. 

Mr.  DICKINSON.  If  the  producer  does  not  get  any  bene- 
fit from  what  is  exported,  he  will  get  the  benefit  of  1  cent 
a  pound  only  on  what  is  domestically  consumed. 

Mr.  SMITH.    That  is  correct. 

Mr.  DICBJNSON.  That  does  not  mean  that  he  is  going 
to  get  anjrthing.  Why?  Because  this  Is  the  carry-over, 
over  and  above  the  domestic  consumption. 

Mr.  SMITH.    Precisely. 

Mr.  LONG.  Mr.  President,  will  the  Senator  let  me  make 
a  little  correction  there?  There  is  a  little  misunderstand- 
ing.   I  am  informed  that  this  is  the  situation: 
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The  tax  warrant  is  issued  only  on  the  1933  and  1934 
crops  where  a  processor  can  show  that  he  has  paid  the 
full  parity  price  and  used  in  payment  the  tax  on  the  1933 
and  1934  crops.  It  merely  prevents  double  payment  by  the 
processor  who  has  already  paid  1  cent. 

Mr.  SMITH.  That  is  correct.  The  Senator  from  Iowa 
is  talking  about  the  rice  that  is  now  in  stock.  The  rice 
that  is  now  in  stock  is  taken  care  of  by  the  bill.  As  to  the 
amount  of  rice  that  now  must  be  sold  abroad,  there  must 
be  a  clear  understanding  that  it  will  have  to  be  sold  at 
the  world  price,  and  if  the  processors  must  pay  the  domes- 
tic price  they  lose  a  cent  a  pound. 

Mr.  ROBINSON.  Mr.  President,  the  tax-payment  war- 
rant is  for  the  purpose  of  giving  to  the  producers  and  to 
the  processors  who  have  conformed  to  the  marketing  agree- 
ment, and  have  held  their  commodity  for  orderly  market- 
ing, the  same  benefit  that  was  derived  by  those  producers 
who  have  sold  their  rice. 

Mr.  SMITH.    Yes;  that  is  correct. 

Mr.  ROBINSON.  It  works  out  very  effectively,  is  ac- 
ceptable to  everyone  who  is  interested  in  the  production 
and  processing  of  rice,  and.  as  the  Senator  says,  results  in 
no  final  cost  to  the  Treasury. 

Mr.  SMITH.    That  is  correct 

I  desire  to  call  the  Senator's  attention  to  the  fact  thai  my 
information  is  that  the  processors  aiKl  the  producers  bare 
agreed  on  this  amendment.  They  have  agreed  that  they 
will  have  this  processing  tax  in  lieu  of  the  agreement  to  pay 
1  cent  a  pound  above  the  market  for  all  domestically  con- 
sumed rice,  and  export  the  balance  at  the  world's  price. 
The  processors  now  have  a  large  stock  on  hand;  they  are 
getting  inquiries,  and  they  wish  to  make  their  invoices  for 
export.  Therefore,  they  desire  to  have  finally  settled  the 
Question  sis  to  Just  how  they  are  going  to  be  reimbursed  or 
not  penalized  to  the  extent  of  1  cent  a  pound  for  the  export 
rice;  and  that  is  what  is  covered  by  the  pending  biU. 

Mr.  DICKINSON.  As  a  matter  of  fact,  if  the  rice  pro- 
ducers are  not  going  to  get  any  benefit  from  the  rice  which 
is  domestically  consumed 

Mr.  SMITH.  Oh,  yes;  they  get  the  benefit  of  all  that,  but 
none  from  the  export  rice. 

Mr.  DICKINSON.  The  Senator  contends,  then,  that  no 
benefit  is  to  be  derived  by  the  rice  producers  on  the  quantity 
of  rice  which  is  exported? 

Mr.  SMITH.    No;  there  Is  not. 

Mr.  DICIONSON.  If  that  be  the  case,  it  Is  my  judgment 
that  the  benefits  of  the  bill  are  greatly  reduced. 

Mr.  SMITH.  Very  well.  Take  the  question  of  our  cot- 
ton: We  export  60  percent  of  the  American  crop.  The 
farmer  gets  no  benefit  whatever  from  that,  but  from  the  40 
or  45  percent  that  is  domestically  consumed  he  gets  a  benefit. 
That  has  been  the  case  ever  since  the  processing  tax  was 
levied  on  cotton. 

Mr.  DICKINSON.  As  a  matter  of  fact,  what  I  am  fearful 
of  is  that  we  shaU  encounter  in  connection  with  cotton  the 
same  situation  that  we  £ire  now  meeting  in  the  case  of  rice, 
and  that  is  that  the  carry-over  will  accumulate.  It  is  accu- 
mulating now,  in  fact. 

Mr.  SMITH.  Mr.  President,  if  the  markets  were  all  open, 
and  we  did  not  have  the  miserable  old  tariff  law  which  has 
ch(Aed  everybody  to  death  and  which  the  Senator  from  Iowa 
so  vociferously  upholds,  we  should  get  rid  of  our  surplus, 
because  the  world  would  be  getting  our  products  cheaper 
than  we  could  use  onr  own  products.  TbAt  has  been  my 
contenticm  against  the  application  of  the  principte  of  tbe 
high  protective  tariff.  Iliis  bill  is  nothing  in  the  wtx-ld  Ixit 
a  domestic  application,  for  the  benefit  of  the  farmer,  of  the 
principle  of  the  infernal  high-tariff  law;  and  I  defy  any  man 
to  show  tbe  difference.  The  Senator  from  Iowa  is  arguing 
against  the  bill  because  the  farmer  is  going  to  get  the  benefit 
ot  a  higher  price  in  America  for  what  he  makes  than  for 
what  is  exported.  Itiat  is  the  principle  of  the  high  protec- 
tive tariff — that  the  manufacturer  may  mulct  the  American 
people,  but  may  sell  his  surplus  abroad  cheaper  than  he  sells 
his  product  to  us. 

Mr.  DICKINSON.  Do  I  understand  then,  that  the  Sen- 
ator from  South  Carolina  is  advocating  a  tariff  on  rice? 


Mr.  SMITH.  No;  I  am  not,  but  I  am  making  the  state- 
ment that  since  the  fanner  is  disorganiaed  and  unable  to 
protect  himself,  the  Government  is  attempting  to  stand  in 
lieu  of  an  organization,  in  order  that  he  may  get  out  of  his 
product  a  reasonable  percentage  of  the  wealth  he  produces. 
If  I  had  my  way,  I  would  lower  the  tariff  to  a  revenue  basis, 
and  turn  everybody  loose,  and  let  them  utilise  the  markets 
of  the  world  to  the  best  of  tbeix  ability;  but  stm  there  would 
remain  the  unarganiaed  farmer. 

Now,  I  desire  to  ask  the  S^iator  a  question.  It  is  said  the 
law  of  supply  and  demand  operates.  Is  there  not  another 
law  as  powerful  as  that,  that  things  mofve  along  the  line  of 
least  resistance?  When  the  fanner  produces  his  raw  mate- 
rial, eitbo'  in  the  form  of  rice,  or  wheat,  or  oom,  or  hogs, 
or  cotton,  and  tlie  manufacturer,  or  the  prooessor,  begins  to 
malce  his  cost  sfcieet,  and  finds  a  little  sales  resistance,  if  the 
farmers  offer  him  less  resistance  than  the  purchasing  pobHc, 
does  any  man  here  attempt  to  say  where  the  deductloB  will 
iie  made? 

Do  not  Senators  on  this  floor  know  that  whenever  tbe 
manufacturer  or  the  processor  of  any  article  undertakes  to 
make  up  his  cost  sheet,  every  item  of  overhead  is  added — 
treight,  the  incidental  expenses,  and  everything  else— and 
then  he  fixes  his  price  for  the  purchase  of  the  raw  material 
according  to  the  profit  to  u^iicfa  he  thinks  he  is  entitled,  or 
which  he  can  make? 

I  am  here  to  ask  at  this  stage,  imtil  we  can  get  things 
better  ragulated  than  they  are,  that  we  support  the  Govern- 
ment's attempt  to  step  in  and  provide  for  the  fanner  the 
organized  protection  which  -we  find  in  industrial  business. 

Mr.  HAYDEN.    Mr,  President,  will  the  Senatcn-  yield  to  me? 

Mr.  SMITH.    I  yield. 

Mr.  HAYDEN.  The  Chairman  of  the  Committee  on  Agri- 
culture and  "Forestry  wiH  remember  that  when  the  pending 
bill  came  over  from  the  House  of  Representatives  I  directed 
his  attention  to  a  rather  unusual  situation  which  exists  in 
the  Salt  River  Valley  in  Arizona  and  in  the  Imperial  Valley 
in  California.  Tliere  are  certain  areas  of  land  which  after 
prolonged  irrigfttion  become  alkaline  or  bear  excessive  quan- 
tities ot  salt.  For  many  yean  the  farm  practice  has  been 
to  pond  water  on  these  lands  to  absorb  the  sdkali  or  drive 
such  salts  down  through  the  soil  to  the  underlying  gravel 
beds. 

In  recent  years  the  farmers  have  found  that  they  can  get 
some  benefit  from  such  land  by  planting  a  crop  of  rice 
to  be  grown  in  the  ponded  water.  A  year's  treatment  of 
that  kind  will  inake  the  land  fertfle  for  5  or  10  years  befan 
the  alkali  or  salt  comes  back.  That  is  only  done  in  process 
of  crop  rotation,  and  I  suggested  that  rice  be  eliminated 
from  the  operation  of  the  law  where  the  Secretary  of  Agri- 
culture finds  tliat  it  is  part  of  a  crop  rotation.  What  con- 
sideration did  ihe  committee  give  to  that  suggestion? 

Mr.  SMITH.  Mr.  President.  I  wish  to  be  frank  with  the 
Senator.  I  suggested  the  Senator's  prc^?osal  to  those  In 
authority  In  tlie  Department  of  Agriculture,  and  they  said 
that,  though  tlie  planting  of  rice  might  sweeten  the  soil  and 
eliminate  the  alkaline  content,  the  rice  crop  might  be  so 
profitable  and  the  sdeld  so  great  that  they  would  continue 
to  sweeten  even  when  sweetening  was  not  necessary,  and  it 
would  be  hard  upon  the  other  rice  producers. 

Mr.  HAYDEN.  Is  it  true  that  II  a  crop  of  rice  were 
planted  on  such  land  a  portion  of  1  jrear  as  a  part  of  a 
system  of  crop  rotation  all  such  rice  produced  would  have 
to  bear  the  full  processing  tax  fixed  In  the  pending  bUl? 

Mr.  SMCTH.    Yes. 

Mr.  HAYDEN.  Someone  in  the  Department  of  Agricul- 
ture tried  to  explain  to  me  that  tbe  rice  growers  of  the 
irrigated  regions  could  escape  from  the  situation  by  asking 
for  no  benefit  and  having  no  tax  to  pay.    Is  that  possible? 

Mr.  SMITH.  That  feature  was  not  discussed.  I  did  not 
discuss  that  pixaae  of  it. 

Mr.  HAYDEN.  Tbe  Senator  will  remember  that  my 
ammdment  p)'<HK»e8  to  leave  this  matter  entir^  in  the 
discretion  of  the  Secretary  of  Agriculture  to  determine 
wfaetho:  or  not  the  eaempUon  from  ttw  processing  tax  might 
be  extended. 
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Mr.  SMITH.  I  did  not  dlsoiss  that  feature,  that  in  cas^ 
they  should  utilize  these  lands  for  that  purpose  they  would 
ask  for  no  benefit  if  they  were  not  taxed,  that  they  would 
just  produce  it  and  send  it  on  the  market,  without  any  gov4 
emmental  interference  at  all. 

Mr.  HAYDEN.    That  is  exactly  what  the  rice  growers  o: 
my  State  want  to  do. 

Mr.  SMITH.    I  did  not  discuss  that  feature  of  it,  and  I  d 
not  know  about  it.    I  was  not  advised  as  to  what  quantit 
of  rice  could  be  produced  under  the  conditions  the  Senatof 
indicates.  | 

Mr.  HATDEN.  lliere  will  be  someone  to  administer  thii 
law.  and  if  through  the  Secretary  we  gave  to  those  wh9 
administer  the  law  authority  to  find  that  such  a  crop  of  ric4 
was  merely  grown  as  a  part  of  a  scheme  of  crop  rotation^ 
that  it  was  not  a  customary  matter,  could  not  arrangement^ 
be  made  whereby  the  rice  might  be  produced  and  sold  with! 
out  receiving  a  benefit  and  without  being  taxed?  j 

Mr.  SMITH.  Has  the  Senator  any  idea  what  would  be  th^ 
aggregate  quantity  of  rice  produced  under  those  conditions  f 

Mr.  HAYDEN.  I  have  no  definite  figures  in  regard  to  th^ 
matter  at  all,  except  that  I  know  that  it  has  been  found  tha^ 
it  is  advantageous  to  plant  some  rice  where  a  farmer  ii 
keeping  a  pond  of  water  on  land  for  a  large  part  of  a  year.  ; 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  frooi 
South  Carolina  yield  to  me?  i 

Mr.  SMITH.    I  yield. 

Mr.  ROBINSON.  It  is  the  opinion  of  those  who  havt 
formulated  the  proposed  legislation  and  given  special  stud^ 
to  it  that  such  an  arrangement  as  the  Senator  from  Arizoni 
suggests  would  upset  the  whole  program,  because  it  would 
make  possible  rice  cultivation  on  considerable  areas  of  lan(i 
the  product  of  which  would  be  exempt  from  the  processing 
tax,  whereas  those  raising  rice  on  jands  elsewhere  woul^ 
be  subject  to  the  processing  tax.  < 

Let  me  say  now,  in  connection  with  the  statement  mad^ 
by  the  Senator  from  Iowa  [Mr.  DickuvsohI,  that  it  is  enl 
tirely  true  that  the  net  result  of  the  transaction  with  respeci^ 
to  the  tax-payment  warrants  is  no  cost  to  the  Government 
whatever;  all  the  money  finally  comes  out  of  the  processing 
tax. 

Of  course,  this  is  a  program  of  production  control  and  adj 
Justment.  It  is  a  change  from  the  program  of  previous  sea- 
sons, which  was  a  program  of  marketing  agreements;  ani 
it  is  made  necessary  by  the  fact  that  there  have  accumulated 
considerable  surpluses  in  the  hands  of  producers  and  of 
processors,  both  of  whom  have  withheld  those  siirpluses  fron^ 
the  market  for  the  purpose  of  sustaining  the  market  an^ 
seciuing  the  orderly  marketing  of  their  products. 

If  we  shall  provide  for  the  cultivation  of  large  areas 
rice  to  be  exempt  from  the  processing  tax,  even  though 
only  in  alternate  seasons,  the  result  will  be  that  the  producj- 
tion  will  be  greatly  increased,  it  will  not  be  subject  to  th^ 
processing  tax,  and  the  whole  arrangement  will  be  upset,    j 

I  am  sorry,  of  course,  not  to  be  able  to  concur  in  the  sug< 
gestion  made  by  the  Senator  fnxn  Arizona,  but  I  regard 
as  vital;  and  if  his  amendment  were  put  into  the  bill 
were  to  stay  in  it,  I  should  think  that  the  bill  would  be  in 
effective  to  accomplish  the  purpose  for  which  It  is  intende( 

Mr.  HAYDEN.  Mr.  President,  will  the  Senator  from  Sout4 
Carolina  yield  to  me  again?  j 

Mr.  SMITH.    I  yield.  | 

Mr.  HAYDEN.  In  telephonic  conversation  with  ofUclals  hi 
the  Department,  I  was  told  that  such  an  amendment  as  ^ 
have  proposed  was  not  necessary,  because  the  rice  so  pro^ 
duced  could  be  sold  at  the  world  price.  In  other  words,  i| 
the  Arizona  and  California  rice  growers  do  not  obtain  an^ 
advantage  under  this  proposed  law.  they  would  suffer  no  losi 
under  it,  provided  an  arrangement  of  the  kind  I  have  sug4 
gested  can  be  made  by  the  Department.  The  proponents  of 
this  bill  should  have  no  objection,  because  it  would  have  nd 
effect  one  way  or  the  other.  Of  course,  if  those  who  prof 
duced  this  rice  sought  to  obtain  in  the  market  the  highet 
price  which  would  result  from  the  operation  of  the  proposed 
legislation,  and.  at  the  same  time,  to  escape  the  tax,  that 
would  be  unjust;  on  the  other  hand,  if  they  were  compelled 


as  4 

it  b^ 


to  accept  a  lower  price  for  their  rice  and  obtained  no  ber.efit 
one  way  or  the  other,  it  could  not  affect  the  situation  at  a]l. 

Mr.  SMITH.  Under  the  law,  could  not  an  arrangement 
be  made  with  the  department  by  which  those  to  whom  the 
Senator  refers  could  do  what  he  suggests  without  coming 
under  the  provisions  of  the  processing  tax? 

Mr.  HAYDEN.  That  is  exactly  the  suggestion  I  want  to 
get  from  the  chairman  of  the  committee. 

Mr.  SMITH.    "ITie  Senator  did  not  indicate  that  to  me. 

Mr.  HAYDEN.  I  fully  realized  that  a  group  of  small  pro- 
ducers c«mnot  stand  in  the  way  of  a  great  movement  5uch 
as  that  contemplated  in  the  pending  bill.  On  the  other  hand, 
if  it  is  the  considered  judgment  of  the  chairman  of  the  com- 
mittee that  the  Department  of  Agriculture  can  make  an 
arrangement  such  bs  I  have  suggested  can  be  made,  whereby 
those  who  produce  this  rice  will  not  receive  an  enhanced 
price,  but  must  take  the  world  price  for  their  rice,  and  will 
obtain  no  benefit  through  the  law,  I  might  be  satisfied  not 
to  offer  my  amendment. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  SMITH.    I  yield. 

Mr.  LONG.  It  certainly  seems  to  me  a  strange  thing  that, 
after  we  have  done  everj^thing  we  could  to  take  care  of  the 
cotton  people,  and  the  com  people,  and  the  wheat  people, 
and  the  hog  people,  they  are  here  arguing  against  a  rice  bill. 
There  is  nobody  on  earth  who  needs  this  relief  more  nhan 
does  the  rice  fanner,  and  there  is  no  one  any  more  entitled 
to  it  than  the  rice  farmer.  This  happens  to  be  one  form  of 
relief  that  woiild  go  directly  to  the  rice  farmer,  who  is.  above 
all  people  in  this  country,  underpaid  for  a  very  nutritious 
product  which  is  being  produced  in  this  country  today. 

Mr.  HAYDEN.  Mr.  President,  I  am  not  delaying  the 
enactment  of  the  proposed  legislation.  I  am  merely  trying 
to  find  out  whether  rice  produced  under  the  conditions  I 
have  suggested  could  be  marketed  without  interfering  with 
the  plan  now  under  consideration. 

Mr.  SMITH.  Mr.  President,  I  may  say  to  the  Serator 
from  Arizona  that  I  do  not  think  that  an  amendment  ol  the 
kind  he  proposes  should  be  placed  in  the  bill,  for  the  reason 
that  it  would  inject  an  element  of  uncertainty  as  to  how 
much  would  be  produced,  and  what  effect  it  might  have 
on  the  market.  However,  it  seems  to  me  that  the  Senator 
might  make  some  arrangement,  inasmuch  as  power  is  pro- 
posed to  be  given  in  this  measure  for  the  Secretary  to  do  a 
great  many  things.  I  think  that  if  the  Senator  would  take 
the  matter  up  with  the  Department  he  might  find  reliel  for 
his  people  without  incorporating  the  amendment  in  the  bill, 
with  the  understanding  that  it  would  be  under  the  super- 
vision of  the  Department,  and  that  it  was  to  be  wholly 
outside  of  the  pale  of  the  proposed  law. 

Mr.  HAYDEN.  With  that  assurance  from  the  chairman 
of  the  committee.  I  shall  not  offer  my  amendment. 

Mr.  CONNALLY.  Mr.  President,  will  the  Senator  Irom 
South  Carolina  shield  to  me? 

Mr.  SMITH.    I  yield. 

Mr.  CONNALLY.  If  I  understand  the  pending  measure 
correctly,  the  basic  idea  is  to  allow  the  rice  producer!  to 
secure  a  processing  tax  only  on  that  amount  of  their  ijro- 
duction  that  is  domestically  consumed,  and  to  sell  the 
remainder  of  the  crop  in  the  world  market  at  the  world 
price. 

Mr.  SMITH.    That  Is  correct. 

Mi.  CONNALLY.  In  other  words,  it  is  simply  a  reversal, 
as  suggested  by  the  Senator,  of  the  protective  theory,  in 
order  to  give  the  producers  an  advantage  on  domestic  con- 
sumption. 

Mr.  SMITH.    That  is  an  accurate  statement 

Mr.  CONNALLY.  Which  is  in  harmony  with  the  other 
legislation  regarding  agricultural  products  we  have  enacted 
heretofore. 

Mr.  SMITH.    The  Senator  is  correct. 

Mr.  KING.    Mr.  President,  will  the  Senator  jrield? 

Mr.  SMITH.    I  yield. 

Mr.  KING.  What  obstacles  are  now  interposed  to  the  dis- 
position of  the  surplus  rice  in  the  markets  of  the  world? 
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I  want  enlightenment;  but  it  looks  to  me,  may  I  say.  that 
this  is  simply  a  gratuity  paid  to  rice  producers  who  withheld 
their  rice  from  sale  on  the  market. 

Mr.  SMITH.    Oh,  no,  Mr.  President. 

Mr.  ROBINSON.  If  the  Senator  will  permit  me  to  inter- 
rupt him,  let  me  say  that  there  is  not  a  dollar  paid  finally 
out  of  the  Treasury.  It  is  true,  as  pointed  out  by  the  Sena- 
tor from  Iowa  [Mr.  Dickinson],  that  the  tax-payment  war- 
rants are  issued  and  used  to  show  the  pasmient  of  the  tax, 
but  in  the  final  accomplishment  every  dollar  comes  out  of 
the  processing  tax.  It  is  the  application  of  the  same  prin- 
ciple which  we  have  applied  to  other  agricultural  products. 

Mr.  SMITH.    To  cotton,  for  instance. 

Mr.  ROBINSON.  Yes.  If  this  proposed  legislation  should 
not  be  passed,  if  it  should  be  rejected,  it  would  mean  the 
destruction  and  ruin  of  the  rice  business  in  the  United 
States.  It  is  believed  that  this  is  a  better  method  of  han- 
dling the  problem  than  through  marketing  agreements.  It 
will  accomplish  several  purposes.  It  will  enable  the  pro- 
ducers to  shift  from  marketing  agreements  to  an  agricul- 
tural-adjustment program.  As  I  have  already  stated,  and 
as  the  Senator  from  South  Carolina  LMr.  Smith]  has  made 
clear  also,  it  makes  fair  and  equitable  provision  for  those 
producers  who  have  held  their  rice  for  the  purpose  of 
orderly  marketing.  It  makes  provision  for  those  processors 
who  have  done  the  same  thing.  They  paid  the  parity  price, 
the  price  that  was  contemplated  by  the  marketing  agree- 
ment; and  the  object  of  the  arrangement  referred  to  as  tax- 
payment  warrants  is  to  secure  to  make  equitable  provision  so 
that  they  will  not  su£Fer  great  loss  and  be  discriminated 
against,  when  they  and  such  processors  are  the  persons  who 
have  contributed  perhaps  more  than  others  to  the  effective- 
ness of  the  marketing  agreement. 

Mr.  SMITH.    Mr,  President,  let  me  explain. 

Mr.  KING.  I  should  like  to  ask  the  Senator  a  question. 
Is  it  proposed  to  pay  1  cent  to  the  rice  producers  who  have 
held  their  rice  stocks  and  have  not  shipped  them  when 
others  shipped  them  abroad? 

Mr.  SMITH.  The  others  got  the  world  price.  Let  me  ex- 
plain to  the  Senator. 

Mr.  KING.    Very  well. 

Mr.  SMITH.  Under  the  marketing  agreement  all  the  rice 
was  bought  at  a  cent  above  the  world's  market.  That  is 
about  what  it  was. 

Mr.  KING.     Bought  by  whom? 

Mr.  SMITH.  By  the  processors  and  by  some  of  the 
farmers.  That  which  was  not  consumed  is  now  in  the  ex- 
portable stock,  but  all  the  exportable  stock  bought  by  the 
processor  was  purchased  at  a  cent  above  the  market.  Now, 
the  farmers  are  perfectly  agreeable  that  they  shall  be  re- 
paid 1  cent.  Invoices  are  coming  in  now  and  the  farmers 
who  have  held  their  rice,  and  the  processors  who  bought 
the  rice  or  have  accumulated  it  now  want  to  ship  it  out  in 
the  world  trade,  and  they  want  that  rebate  of  1  cent.  That 
is  all  there  Is  to  it.  And  they  cannot  ship  a  bushel  until 
they  can  meet  the  world  price,  and  the  only  way  they  can 
meet  it  is  to  have  these  warrants  under  which  they  will  be 
refunded  the  1  cent;  that  is  all. 

Mr.  KING.    Mr.  President,  who  will  refund  it? 

Mr.  SMITH.  It  comes  out  of  the  Treasury  into  which 
It  was  paid;  it  will  be  handed  back.  The  same  money  they 
paid  in  will  be  paid  back.  And  no  one  will  have  lost  or 
gained  a  penny. 

Mr.  KING.  Does  the  Senator  mean  that  for  all  this 
225.000,000  pounds  of  rice  which  has  been  withheld  there 
has  been  money  paid  into  the  Treasiiry? 

Mr.  SMITH.    There  has  been  paid  in  1  cent  a  pound. 

Mr.  KING.    Before  it  was  processed? 

Mr.  SMITH.  Certainly.  It  is  not  processed  except  just 
to  clean  it;  that  is  called  "  processing."  The  trash  and  seed 
and  other  grain  are  blown  out  of  it  and  then  it  is  in  the  clean 
form.  Now  it  is  in  the  warehouses,  and  invoices  are  coming 
In,  and  unless  we  relieve  them  of  this  tax  which  they  have 
paid  they  cannot  ship  it  in  the  world  market. 


Mr.  KINO.  ILict  me  make  one  further  Inquiry,  and  then 
I  shall  desist.  Did  processors  or  farmers  or  anyone  else  pay 
into  the  Treasu:^  of  the  United  States  1  cent  a  pound  for  all 
the  rice  which  lias  been  withheld?  > 

Mr.  SMITH.  Yes;  and  now,  as  they  export  It  and  take 
the  world's  price,  they  will  get  exactly  what  they  paid  when 
they  accumulated  it. 

Mr.  ROBINSON.  And  that  provision  is  absolutely  essen- 
tial to  both  the  processors  and  the  producers,  and  it  is  im- 
portant that  action  be  taken  promptly. 

Mr.  SMITH.  It  will  ruin  the  producers  to  have  the  sur- 
plus continue  to  pile  up  and  have  no  market  for  it. 

Mr.  DICKINSON.  Mr.  President,  if  no  benefit  resulU 
from  the  provLsions  of  tte  bill  to  those  who  hold  the  rice 
which  is  going  to  be  sold  in  export,  why  can  they  not  sell  it 
in  export  without  this  bill?    Why  do  they  need  the  bill? 

Mr.  SMITH.  Because  the  tax  has  already  been  paid  on 
this  old  accumulated  sUx^. 

Mr.  DICKINSON.     Oh,  no! 

Mr.  SMITH.    Yes;  it  has  been  paid. 

Mr.  DICKINSON.    Oh.  no,  Mr.  President! 

Mr.  ROBINSON.  Oh.  yes;  they  paid  parity  price.  That 
is  correct. 

Mr.  SMITH.    The  statement  Is  correct. 

Mr.  ROBINSON.  They  had  a  marketing  agreement  under 
which  they  ];>aid  the  parity  price,  which  included  1  cent  a 
]X>und.  The  effect  of  this  arrangement  is  to  put  them  back 
as  if  they  had  not  paid  that  parity  price  and  enable  them 
to  take  the  world  price. 

Mr.  DICKINSON.  The  great  bulk  of  this  rice  is  prestmied 
to  be  in  the  hands  of  the  producers.  The  producers  have 
not  paid  any  parity  price. 

Mr.  LONG.  Mr.  President,  what  happened  is  that  they 
paid  the  price  and  then  could  not  sell  the  rice.  That  is  the 
trouble. 

Mr.  DICKINSON.    Who  paid  the  price? 

Mr.  LONG.  The  man  who  produced  the  rice,  in  the  long 
nm. 

Mr.  DICKINSON.  Oh,  no;  the  rice  is  still  in  his  posses- 
sion, and  he  has  not  paid  any  price  at  all.    It  is  still  his  rice. 

Mr.  LONG.  All  the  bill  does  is  to  put  the  rice  back  in  the 
position  where  it  can  now  be  sold  under  present  world  condi- 
tions. I  read  the  statement  about  the  purpose  of  the  bill.  I 
do  not  think  my  friend  from  Iowa  really  understands  It. 
I  have  a  statement  which  was  handed  to  me  by  a  gentleman 
who  sat  in  the  hearings 

Mr.  DICKINSON.  Ilie  Senator  Is  mistaken.  I  fail  to 
misimderstand  it. 

Mr.  LONG.  Here  Is  the  statement.  It  can  be  relied  upon 
as  being  accurate.  Tax  warrants  are  only  issued  on  the 
1933-34  crop. 

Mr.  DICKINSON.    Those  two  crops. 

Mr.  LONG.  Yes.  Wherever  processor  can  show  that  he 
has  paid  the  producer  full  parity  price  offered  in  payment 
of  the  tax  on  the  1933-34  crop  It  prevents  a  double  pay- 
ment.   That  is  the  purpose  of  the  bill. 

Let  me  say  to  the  Senator  from  Iowa  that  he  has  been  % 
pretty  good  protectionist  here. 

Mr.  DICKINSON.    I  am  one  of  the  best. 

Mr.  LONG.  I  have  always  stood  with  him  on  protection. 
If  the  stand  he  is  taking  today  were  to  prevail  we  would 
not  have  a  rice  industry  In  the  United  States  very  long.  It 
is  absolutely  net^essary.  If  we  are  to  maintain  a  domestic  rice 
industry  in  the  United  States,  that  we  should  save  these 
people  from  the  conditions  which  prevail.  We  produce 
some  rice  down  In  my  State,  and  I  know  for  a  fact  It  is  not 
possIUe  to  keep  alive  the  rice  business  unless  we  get  some 
remedial  legislation  of  this  kind. 

Mr.  ROBINSON.  If  those  who  have  held  their  rice  for 
orderly  marketing,  those  who  have  paid  the  parity  price. 
?^ch  embraces  1  cent  a  pound  above  the  worid  maricet, 
shall  be  compelled  to  sell  on  the  world  market  without  reim- 
bursement for  vrhat  they  have  paid  out  in  the  nature  of  a 
processing  tax  they  will  have  to  operate  at  a  very  great 
loes.    The  object  of  this  arrangement  Is  to  protect  them 


LXXIX- 


-222 


3512 


CONGRESSIONAL!  RECORD--SENATE 


March  13 


agalnBt  the  effect  of  seUing  on  the  world  nuirket  when  thei 
hare  paid  the  domestic  price  cm*  the  parity  price,  which  iA  1 
cent  above  the  world  market.  I 

Mr.  DICKINSON.  There  are  225.000.000  pounds  of  thl^ 
rice.  Hew  much  of  it  Is  in  the  hands  of  the  producers,  ho^^ 
much  is  in  the  hands  of  the  cooperatives,  and  how  much  ii 
In  the  hands  of  the  cominission  concerns?  I 

Mr.  ROBINSON.  The  figures  which  I  have  here  and 
whicfa  are  approximate,  as  the  Senator  will  understand,  ari 
as  follows:  Stocks  in  producers'  hands  as  of  today  in 
aovtMem  States,  4,320.000  bushels;  California,  4300j 
bushels;  stocks  in  the  processors'  hands  as  of  today,  Sout! 
States.  4.3MJ00  bushels;  Calif cu-nia,  337.680  bushels;  mak^ 
lag  a  total  in  the  producers'  hands  of  8,620,000  bushels  an4 
in  tlw  ivooessors'  hands  4.632,480  bushels. 

It  will  be  rememl>ered  that  the  processors  have  all  pai^ 
the  parity  price.  They  have  paid  1  cent  a  pound  above  th^ 
world  market,  and  when  they  export  they  will  be  entitled  tf 
a  refund  of  1  cent.  It  i&,  as  the  iJenator  has  said,  in  th^ 
nature  of  a  bounty,  but  at  the  same  thne  the  cost  of  th0 
transaction  comes  not  out  of  the  Treasury  finally  but  come^ 
exdDsively  out  of  the  processing  t£ix. 

Blr.  DICB3NSON.  I  take  exception  to  the  statement  that 
the  iH'ocessing  tax  is  not  in  the  Treasury.  The  processing 
tax  is  a  cousumer's  tax.  It  is  in  the  Treasury  as  is  anf 
other  iseneral  revenue.  The  only  thing  we  did  was  to  giv^ 
the  Secretary  of  Agriculture  blanket  authority  to  draw  ft 
check  on  it  any  time  he  wanted  to.  But  it  is  part  of  tbte 
general  revenues  of  the  Government  When  it  is  said  thajt 
ttixler  this  biU  the  1  cent  will  be  paid  out  of  the  processing 
tax.  and  ttiat  it  will  not  cost  the  Qovemment  a  cent,  lei 
me  suggest  that  the  only  people  who  make  up  our  Gov^ 
emment  are  tiie  cansuma*s,  and  the  consumers  are  the  onl^ 
ones  who  pay  the  processing  tax.  So  the  statement  tha]t 
the  money  does  not  come  out  of  the  Treasury  is  not  ^ 
proper  statement. 

It  is  Jvst  like  any  other  sales  tax.  It  is  paid  by  the 
general  public.  I  eat  rice.  I  presimie  I  paid  some  of  thi$ 
processing  tax.  As  a  matter  of  fact,  the  12.000.000  pound$ 
in  the  hands  of  the  processors  does  not  amount  to  v«^ 
mueh.  because  there  are  225,000.000  pounds  in  the  carryv 
over.  "Hiat  being  the  case,  most  of  it  is  in  the  hands  cf 
the  producer,  and  the  processing  tax  has  not  been  pai^ 
on  it.  I 

Mr.  aMTTH.  Mr.  President,  let  me  call  the  Senator's  atf 
tention  to  the  fact  that  it  does  not  make  any  difference  hair 
much  is  in  the  hands  of  the  producer,  whenever  he  seUs  ii. 
Oil  whatever  percentage  is  domestically  consumed,  he  is  es^ 
UUed  to  1  cent  a  pound  above  the  price,  and  whatever  l|s 
aborted  will  go  at  the  world's  price.  It  does  not  make  an|r 
difference  how  many  pounds  the  producer  may  have.  | 

Mr.  DICKINSON.  Why  can  he  not  now  export  it  in  thie 
w«rld  market  under  exactly  the  same  cozkhtions  the  Senai- 
tor  auwests  if  the  provision  of  the  bill  is  as  it  is  interpreted 
by  the  Senator  from  South  Carolina?  Y 

Mr.  SMITH.  The  processor  who  paid  the  contract  vruk 
is  BQfw  fettiac  inquiry  about  exporting  his  rice. 

Mr.  DICKINSON.  Yes;  but  under  the  law  now  he  is  ei^- 
titled  to  a  drawback  on  whatever  he  exports.  He  does  no|t 
need  this  measure  in  order  to  do  that.  That  is  a  genenil 
law  of  the  A.  A.  A.  { 

Mr.  SMITH.  The  processing  tax  is  designed  to  simplifir 
matter  to  do  away  with  the  licenses  and  do  away  wit^ 
agreaments.  I  tried  to  tell  the  Senator  that  at  the  beghii- 
Binc  It  is  to  simplify  the  law.  so  that  nobody,  either  thje 
procesaor  or  the  luxxluoer,  will  have  to  take  out  a  tlcens4. 
Ttten  the  Qovemment  can  determine  exactly  how  much 
exported  and  how  much  is  domestically  consumed. 

Mr.  DICKINSON.  As  a  matter  of  fact,  if  the  statemenit 
of  the  Senator  from  South  Carolina  is  correct,  nobody  nee^i 
this  proposed  law  in  order  to  export  rice.  Under  existing 
cooditimis  they  have  aD  the  privileges  under  the  present  lav 
which  they  would  have  under  the  proposed  law;  ti%<>^  i^i, 
they  can  export  it  with  a  drawback  or  a  refund  if  the  proc- 
essinc  tax  is  paid,  but  iiot  with  a  refund  if  the  tax  is  not 
paid. 


Mr.  LONG.  Mr.  President,  the  Senator  loses  sight  of  the 
fact  that  if  a  miller,  as  an  exjunple,  had  bought  from  the 
1933-34  crop  and  paid,  for  instance,  for  clean  rice  $3.30  a 
sack,  he  has  paid  the  price  that  was  agreed  upon  and  ar- 
ranged through  the  Department  of  Agriculture,  which  in- 
cluded whatever  price  and  tax  and  other  things  were  sup- 
posed to  be  on  it.  That  included  1  cent  a  pound.  Now  he 
has  paid  that;  he  has  a  sack  of  clean  rice  on  hand  that  cost 
$3.30.  If  you  make  him  pay  another  cent,  he  has  got  to  pay 
the  processing  tax  of  2  cents  a  pound,  which  will  make  it 
impossible  to  market  the  rice. 

Mr.  ROBINSON.  And  he  would  be  discriminated  against 
as  compared  with  a  man  who  sold  his  rice  and  did  not 
hold  it. 

Mr.  DICKINSON.  He  does  not  have  to  pay  any  process- 
mg  tax  on  what  he  exports  under  any  conditions.  If  he 
has  paid  a  tax,  it  can  be  refunded  to  him  in  the  form  of  a 
drawback.  If  he  has  not  paid  the  tax,  be  can  export  the 
commodity  in  the  general  market  in  the  regular  trade. 
Therefore,  if  most  of  this  rice  is  to  be  exported,  what  is  the 
use  of  trying  to  dodge  the  issue  here  and  say  that  there 
is  not  going  to  be  a  refund  of  the  tax?  When  it  is  said 
that  it  has  been  paid  by  a  Treasury  warrant,  the  Secretary 
of  Agriculture  issues  a  Treasury  warrant,  which  entitles  the 
man  who  holds  it  to  a  refund.  He  can  take  it  to  the  Treas- 
ury and  get  cash  for  it.  if  he  wants  to  do  so,  at  99  cents  on 
the  dollar  or  he  can  turn  it  in  and  pay  the  i»-ocessing  tax. 
T^en  he  can  show  that  the  processing  tax  is  paid  by  the 
Treasury  warrant,  and  then  he  can  get  a  drawback  or  re- 
fund of  1  cent  a  bushel.  Why  try  to  write  something  in 
the  measure  that  is  not  in  it? 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  DICKINSON.    Yes. 

Mr.  LONG.  At  first  I  thought  my  friend  from  Iowa  was 
seeking  informati(»i,  but  now  I  have  decided  that  he  just 
wants  to  kill  our  bill. 

Mr.  DICKINSON.  The  point  I  am  trying  to  make  is 
that  if  we  take  this  action  in  the  case  of  rice,  in  a  little 
while  we  are  going  to  be  asked  to  take  similar  action  with 
respect  to  wheat  and  cotton,  and  we  are  going  to  have 
charged  up  to  the  consumers  of  the  country  a  subsidy  or  a 
royalty,  or  whatever  one  may  want  to  call  it,  on  all  such 
products  as  are  sold  in  the  export  market;  and  whenever 
we  come  to  that  situation,  we  are  facing  a  danger.  It  is 
the  precedent  that  is  sought  to  l>e  established  by  this  bill 
which  I  think  is  wrong,  and  that  is  the  reason  I  am  oppos- 
ing it. 

Not  only  that,  but  I  foimd  in  the  hearings  somewhere  that 
under  the  provislcwis  as  to  producers'  agreements  there  is  set 
up  a  fund  whereby  a  mail  is  going  to  get  a  bonus  if  he 
sells  his  rice  for  export.  I  have  not  been  able  to  turn  to  it 
as  yet,  but  I  know  that  it  is  in  the  hearings. 

I  should  like  to  call  attention  now  to  several  phases  of 
this  matter.  In  the  first  place,  under  the  policy  of  the 
Agricultural  Adjustment  Administration,  we  imported  in 
1933-34,  42,114,000  potmds  of  rice.  At  the  same  time  we 
have  accumulated  a  carry-over  of  rice,  showing  an  in- 
creafie  from  148.000,000  pounds  to  225.000.000  poimds.  Only 
a  little  of  that  is  in  the  hands  of  the  processor;  most  of  it 
is  in  the  hands  erf  what  is  known  as  the  "  cooperative  pro- 
ducers." 

Now  I  wish  to  call  attention  to  another  phase  of  this  bill. 
Under  the  contract,  I  think  if  Senators  will  turn  to  the  state- 
ment of  Mr.  Miller  in  the  House  committee  hearings  they  will 
find  this: 

Tto  this  end.  these  proposed  amendments  have  been  drnfted  to 
attain  three  principal  objecttres:  Ptrst,  to  maintain  prices  at  recent 
levels  tlu'ovighout  the  remainder  of  this  marketing  season;  second, 
to  move  the  surpliis  of  rice  from  the  1933  and  1934  crops  into  the 
channels  of  trade:  third,  to  permit  a  change  from  a  marketing- 
agreement  program  to  a  production-adjustment  program  In  such  a 
manner  as  will  avoid  any  adverse  effect  on  the  interests  of  any 
group  of  growers  or  any  group  In  the  trade. 

The  proposed  amendments  specifically  provide  the  following: 
First,  the  levying  at  a  processing  tax  on  March  1,  1935.  Withot-.t 
such  an  amendment  a  processing  tax  could  not  'be  made  effective 
untU  the  beginning  of  the  next  marketing  year,  August  1.  1935. 
Second,  the  Issuance  of  tax-payment  warrants  to  growers  who  hold 
rough  rice  from  the  1933  and  1934  crops,  and  to  millers  holding 
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stocks  of  rotigh  rlc«  which  have  been  purchased  at  the  prices  sped- 
fled  Ih  the  existing  marketing  agreements  and  licenses.  These  war- 
rants may  be  xised  In  the  payment  of  the  pnx^esslng  tax.  Third. 
the  elimination  of  a  floor-stock  tax  on  clean  rice  now  In  the  hands 
of  millers,  jobbers,  retailers,  or  others  In  the  trade  who  have  stocks 
on  hand  In  order  to  exempt  from  the  tax  all  old-crop  rice  for  which 
the  marketing-agreement  price  has  been  paid. 

The  Immediate  effect  of  this  proposed  legislation  would  be  to 
permit  the  stocks  now  In  the  hands  of  growers  and  millers  to  move 
into  the  channels  of  trade.  Through  the  use  of  that  provision  of 
the  Agrlcviltural  Adjustment  Act  which  provides  for  drawbacks  on 
the  export  of  commodities  uix>n  which  a  processing  tax  Is  levied, 
millers  and  others  in  the  trade  should  be  able  to  export  increased 
quantities  of  rice  at  prices  now  prevailing  on  the  foreign  markets. 

What  no  one  has  explained  is  why  they  cannot  do  that 
now.  There  is  nothing  to  prevent  them  doing  so.  If  they 
are  not  getting  1  cent  a  pound  drawback  under  the  provi- 
sions of  the  present  law,  then  there  is  nothing  in  this  bill 
that  helps  them  so  far  as  the  export  trade  is  concerned.  In 
other  words,  they  would  get  no  benefit  under  the  bill  for  the 
rice  which  would  be  exported. 

If  the  plan  c^>erates  as  may  reasonably  be  expected.  It  would 
mean  that  surplus  stocks  of  the  1933  and  1934  crops  wiU  have 
moved  into  foreign  consimiption  at  world  prices  and  the  growers 
win  not  be  carrying  heavy  stocks  of  rough  rice  as  they  enter  upon 
a  program  of  production  adjustment  with  benefit  payments  to 
cooperators. 

Under  the  existing  program  two  marketing  agreements  are  in 
operation.  These  agreements  have  maintained  the  domestic  prices 
at  about  100  percent  above  the  prices  prevailing  for  the  1932  season 
and  have  placed  the  grower  in  a  much  Improved  position.  One 
effect  of  these  agreements  has  been  to  largely  eliminate  speculative 
buying,  with  the  result  that  unprecedentedly  large  stocks  have 
accumulated  in  the  growers'  hands. 

That  is  the  reason  why  I  say  that  the  processing  tax  has 
not  been  paid  on  this  rice.  As  suggested  here,  only  12.- 
000,000  pounds  are  in  the  hands  of  the  processors.  The 
remainder  of  it  is  in  the  hands  of  the  growers. 

During  the  past  year  the  trade  has  been  purchasing  from 
growers  largely  to  the  extent  needed  to  meet  their  current  require- 
ments. In  the  absence  of  the  program  which  would  be  made  pos- 
sible by  these  amendments,  it  is  estimated  that  on  August  1,  1935. 
the  carry-over  in  the  hands  of  growers  and  millers  would  be  about 
225  000.000  pounds  of  clean  rice.  If  this  rice  is  permitted  to  move 
Into  foreign  markets  and  the  price  prevailing  in  these  markets.  It 
would  seem  certain  that  the  carry-over  stocks  on  August  1,  1935, 
would  be  down  to  more  manageable  proportions. 

If  there  is  nothing  In  the  bill  which  benefits  the  producer 
In  exporting  his  rice,  if  he  does  not  get  the  1-cent  draw- 
back on  the  rice  he  exports,  then  there  is  nothing  in  this 
bill  that  will  help  the  rice  exporter  at  all.  Therefore.  I 
contend  that  my  interpretation  of  section  10  as  amended  is 
correct,  and  the  amendment  proposed  by  the  Senator's  com- 
mittee only  makes  it  plainer  that  the  interpretation  is  cor- 
rect.   I  do  not  see  how  it  can  be  interpreted  in  any  other 

way. 

Next,  I  want  to  suggest  that  there  has  been  absolutely 
nothing  said  that  has  explained  what  has  become  of  the 
bonus  or  the  bounty  or  the  "  jackpot  "  which  the  cooperative 
producers  were  going  to  arrange  among  themselves  as  grow- 
ers for  the  export  of  rice.  It  was  jwovided  in  the  contract 
agreement  that  they  should  have  a  fund  of  that  kind. 
There  has  been  no  suggestion  as  to  what  has  happened  to 
that  fund,  what  has  become  of  it,  where  it  is,  how  much  was 
paid  in,  or  whether  there  was  any  paid  in;  and  I  do  not 
believe  that  any  bill  of  this  kind  ought  to  be  passed  by  the 
Senate  before  we  have  some  explanation  of  a  provision  of 
that  situation. 

I  now  call  attention  to  the  provision  wherein  we  find 
that  the  benefits  of  the  bill  are  to  go  only  to  the  cooperative 
producers.  In  other  words,  we  find  that  the  benefits  of  this 
bill  as  provided  on  page  7,  line  4,  are  only  to  extend  to 
ehgible  cooperating  producers.  What  does  that  mean? 
That  means  the  very  type  of  coercion  we  have  been  trying 
to  avoid  and  which  the  Department  of  Agriculture  said  they 
were  not  going  to  employ.  It  means  that  the  producers  are 
not  going  to  have  any  market  for  their  rice  unless  they 
come  in  and  comply  with  all  the  rules  and  regulations  im- 
posed by  the  Department  of  Agriculture. 

Who  are  the  only  eligible  cooperating  producers?  We 
find  a  definition  in  the  bill  of  an  eligible  cooperating  pro- 
ducer.   It  appears  on  page  4,  beginning  in  line  7: 


The  term  "  cooperating  {>rodacer  "  means  any  person  (Includtsg 
any  share  tenant  or  share  cropper)  whom  the  Secretary  of  Agrl* 
culture  finds  to  be  willing  to  participate  in  the  1936  productltm 
adjustment  program  for  rice. 

Who  is  he?  He  is  the  farmer  who  will  come  in  and  sign 
a  contact  whereby  he  will  agree  to  sacrifice  his  independ- 
ence as  a  rice  producer  and  do  what  the  Department  of 
Agriculture  tells  him  to  do. 

Mr.  ROBINSON.  Mr.  President,  the  whole  crop  progrun 
is  based  on  the  cooperation  of  the  producer.  If  there  oould 
not  be  cooperation  on  the  part  of  the  producer,  the  prosram 
would  not  be  effective  In  any  way. 

Mr.  DICKINSON.  Very  well.  Then  let  us  go  back  to  the 
case  where  it  was  held,  in  order  to  maintain  the  constitu- 
tionality of  the  Agricultural  Adjustment  Act,  that  it  is  purely 
a  cooperative  concern  and  there  is  no  coercion.  It  is  said 
the  benefits  of  the  bill  are  going  to  be  extended  only  to  the 
man  who  will  sign  an  adjustment  contract.  There  is  no  ques- 
tion that  we  should  not  say  it  Is  purely  cooperative  on  the  one 
hand  and  then  say  the  program  is  going  to  be  limited  only 
to  those  who  will  come  in  and  sign  up.  The  cooperative 
benefits  then  only  go  to  those  who  sign  up. 

Typical  of  Government  attempts  to  aid  agriculture  by  price 
fixing  and  production  control  is  the  outcome  of  the  A.  A.  A.'s 
southern  rice-marketing  agreement,  as  evidenced  by  the 
bill — H.  R.  5221 — now  before  Congress.  The  history  of  such 
economic  devices  in  foreign  countries  is  that  they  usually 
result  in  reduced  consumption  and  increasing  surpluses,  as 
this  has. 

In  September  1933  the  A.  A.  A.  entered  into  an  agreement 
with  the  southern  rice  millers  and  growers  which  undertook 
to  control  production  and  to  fix  a  minimum  growers'  price 
for  rice.  The  domestic  carry-over  of  rice  in  1933  was 
148,000,000  pounds.  After  15  months'  operation  imder  this 
agreement,  it  is  estimated  that  the  carry-over  for  the  cur- 
rent year  wiU  be  225.000,000  pounds,  which  is  the  largest 
carry-over  on  record. 

The  present  price  of  rice — about  3%  cents  a  pound — ts  1 
cent  above  the  world  market  level,  and  it  is  for  this  reasoo 
that  American  rice  has  not  passed  freely  into  consumption. 
When  it  is  realized  that  this  1-cent  difference  is  about  40 
percent  above  the  world  price  it  can  be  understood  why  the 
foreign  consumption  of  American  rice  has  fallen  ott.  In 
fact,  this  situation  has  been  aggravated  by  a  nearly  100-per- 
cent increase  in  rice  imports.  Due  to  the  high  domestic 
price  of  rice,  imports  hicreased  from  22.000,000  pounds  in 
1933  to  42,000.000  pounds  in  1934. 

It  is  evident  that  this  large  carry-over  of  rice,  mainly  in 
the  hands  of  the  growers,  cannot  be  sold  unless  the  price  is 
substantially  reduced.  To  sell  it  at  the  world  price  level 
would  result  in  a  heavy  loss  to  the  growers.  So  the  purpose 
of  this  proposed  amendment  to  the  Agrlcultvu^  Adjustment 
Act  is  to  authorize  the  Secretary  of  Agriculture  to  impose  a 
processing  tax  of  1  cent  a  poimd  on  rough  rice,  so  that  the 
surplus  may  be  sold  gradually  at  the  world  price  without  loss 
to  the  present  holders.  This  bill  proposes  that  the  levying  of 
this  tax  commence  March  15.  The  floor-stock  tax  would  not 
apply  to  clean  rice. 

The  method  of  cwnpcnsating  the  cooperating— parties  to 
the  marketing  agreement— headers  of  any  rough  rice  pro- 
duced in  1933  and  1934  would  be  for  the  Secretary  of  Agri- 
culture to  issue  them  tax-pajTnent  warrants  with  a  face  value 
equal  to  that  of  the  processing  tax.  These  warrants  could 
be  used  for  paying  the  processing  tax  on  rice  at  their  full 
face  value  or  would  be  redeemable  in  cash  by  the  Secretary 
trf  Agriculture  at  99  percent  of  their  face  value.  This  tax 
would  cost  the  consumer — with  an  annual  consiunption  of 
about  750,000.000  pounds — around  $11,000,000  a  year.  Al- 
though the  tax  would  be  1  cent,  it  would  be  imposed  on  rough 
rice,  the  weight  of  which  is  reduced  about  38  percent  by 
cleaning  before  passing  into  consumption.  So  it  is  probable 
that  the  additional  cost  to  the  ccmsumer  would  be  at  least 
IV^  cents  a  pound.  This  increase  in  price  to  the  consumer 
would  result  in  decreased  domestic  ccmsumption,  so  that  the 
rice  surplus  might  be  further  increased. 
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The  principte  tnvohred  in  this  bill  is  important.  It  is  ai^ 
example  of  the  usual  sequence  ot  economic  planning  whein 
when  one  device  fails,  It  is  necessary  to  substitute  anothe^ 
scheme  to  offset  it.  In  this  case  it  is  proposed  to  have  thi 
consumer  pay  the  holders  of  rice  for  the  loss  which  they  will 
incur  by  having  participated  in  this  A.  A.  A.  marketing  agree| 
ment.  Of  course,  the  taxpayer  eventually  pays  for  the  fail 
ure  of  Government  experiments,  but  taxing  the  consumer 
cover  such  losses  would  anxwe  serious  opposition. 

The  bill  now  before  us  has  been  rushed  through  the  H 
and  has  been  approved  unanimously  by  the  Senate  Agricul| 
tural  Committee.  If  this  amendment  is  enacted,  the  A.  A.  AL 
plai»  to  terminate  the  present  marketing  agreement  an4 
engage  in  a  production  adjustment  program,  while  endeavorj- 
Ing  to  mftlrtt^'"  the  present  price  levels.  I 

It  is  my  judgment  that  the  pending  bill  of  itself  is  no^; 
such  a  serious  matter.  It  is  the  establishing  of  the  principle 
that  more  pjwticularly  concerns  me,  tor  when  we  adopt  k 
sch^ne  of  this  kind,  in  a  little  while  we  find  ourselves  ii 
m(Mre  difBculty  than  we  were  before  we  adopted  it.  It  ma; 
be  said  this  Is  a  reaction  of  the  tariff.  If  we  had  a  in*o; 
tariff  we  would  be  using  at  least  40,000,000  more  pounds 
rice  in  our  own  country. 

I  am  simi^  giving  the  warning  that  so  long  as  we  try 
maintain  ourselves  in  this  country  by  lifting  ourselves 
of  our  troubles  by  our  bootstraps  we  are  gouag  to  get  in 
trouble  deeper  than  ever.  What  this  bill  proposes  is  purel; 
a  charge  against  the  consumers  ol  the  country  in  the 
of  a  processing  tax  for  the  benefit  of  a  limited  num 
of  prodooers.  I  am  in  sympathy  with  the  rice  producer^ 
axKl  with  ^the  producers  ol  all  farm  commodities.  I  bav^ 
been  strongly  sympathetic  with  than,  because  I  have  liveql 
anuMig  them  all  my  life.  If  we  expect  ever  to  reach  a  permaj- 
nmt  economic  recovery  basis,  we  must  do  away  with  P*^^ 
ceas  which  attempt  to  support  everybody  by  a  charge  again4t 
the  Public  Treasury. 

The  theory  that  this  bill  will  not  cost  anyone  ansrthli^ 
entirely  wrong.  The  iH-ocessing  tax  on  farm  products  f 
the  month  of  March  to  date  Is  shown  by  a  statement  whi 
I  hold  in  my  hand.  Ritun  the  1st  of  March  to  the  13th 
March  there  had  been  paid  in  at  the  expense  of  the  conl- 
snmers  of  the  country  $36,251,780.69.  There  was  paid  ip 
for  tbe  poartiion  of  the  fiscal  jrear  beginning  January  1  the 
sum  of  $389,^00471.03.  This  is  tbe  type  of  sales  tax  that  |8 
beixv  impoaed  on  the  consumers  of  the  country  by  thje 
prooessinc  tax  which  has  been  levied  not  only  on  one  coml- 
modity  but  on  several. 

^.  I  find  that  the  worst  phases  of  tbe  bill  are  three  in  numj- 
^ler.  as  follows:  j 

First.  If  we  pass  It.  it  will  merely  be  an  attempt  to  extend 
the  draw-back  provision  of  refimds  to  tbe  point  where  ja 
man  pays  a  processing  tax  with  a  piece  of  paper  which  is  ia 
Treasury  warrant  issued  by  tbe  Secretary  of  Agriculture  i^i 
heu  of  the  actual  payment  in  cash  of  the  processing  tax  oa 
bis  commodity. 

Second.  It  is  an  attonpt  to  relieve  erne  group  at  the  ea- 
pense  of  tbe  general  taxpayer. 

Third.  It  is  limiting  the  benefits  of  the  wh<^e  machinert. 
if  th«re  are  any  benefits  to  it,  to  the  man  who  will  come  in 
and  sign  up  an  allotment  contract  and  talce  orders  fro 
bureaucrats  in  Washington  as  to  how  and  when  be 
l^ant. 

Therefore  it  is  my  judgment  that  this  kind  of  legislati 
should  be  defeated.  I  know  there  is  no  hope  of  defeat 
the  bill.  I  simply  believe  it  is  the  beginning  of  anoth 
vicious  type  of  legislation  which  we  are  going  to  be  called 
upon  to  support,  and  which  is  to  make  a  bad  matter  wor^ 
by  charging  more  to  tbe  consumer  in  the  name  of  a  process- 
ing tax,  and  then  let  the  benefits  accrue  to  those  who  happ^ 
to  be  within  the  favor  of  the  Department  of  Agriculture,  whto 
will  sign  away  their  rights  to  run  their  own  farms  and  mai^- 
age  their  own  business.  I  think  it  te  a  vicious  tjrpe  df 
legislation.  j 

On  page  174  of  the  docimient  entitled  "Agricultural  Aa- 
justment,  a  Report  of  Administration  of  the  Agricultural 


Adjustment  Act,  May  1933  to  February  1934  ".  I  find  this 

statement: 

CorLsequently,  the  Administration  negotiated  marketing  agree- 
ments with  the  California  rice  industry  and  the  southern  rice 
Industry.     "ITie   outstanding   provisions   of   these    agreements   are; 

1.  The  mills  agree  to  pay  such  minimum  prices  for  rough  rice 
as  may  be  proclaimed  by  the  Secretary  of  Agriculture. 

That  is  merely  price  fixing. 

(The  Initial  prices  proclaimed  under  the  agreement  were  approx- 
imately parity.) 

2.  The  millers  and  the  Secretary  agree  to  a  minimum  conver- 
sion charge  for  rice  milling. 

3.  The  millers  agree  to  set  aside  10  cents  a  barrel  in  the  South. 
and  an  undetermined  amount  in  California,  In  order  to  create  a 
marketing  fund  which  Lb  to  be  used  under  the  supervision  of  the 
Secretary  for  the  development  of  markets  for  American-grown 
rice. 

4.  The  millers'  and  growers'  organlratlons  agree  to  a  plan  of 
production  control  which  provides  for  the  allotment  Of  acreage 
among  growers  on  the  basis  of  past  production  and  an  advantage 
In  returns  to  cooperating  growers.  The  mechanics  of  this  equali- 
zation pool  plan  are  roughly  as  follows:  When  growers  deliver 
their  rice  to  mills,  tbe  mills  pay  a  fixed  percentage  of  the  Sec- 
retary's fixed  price  to  the  grower  and  the  balance  into  a  growers' 
tnist  fund.  (In  Calif crnia,  the  arrangement  is  70  percent  to  the 
grower  and  30  percent  to  the  trust  fund.)  All  growers  who  have 
cooperated  by  planting  no  more  than  their  allotted  acreage  will 
participate  pro  rata  in  the  ultimate  distribution  of  the  trust  fund. 
Growers  who  have  not  participated  in  the  production  control 
plan  and/ or  have  planted  more  than  their  allotted  acreage  will 
not  receive  «my  share  of  the  trust  tund. 

Parties  to  the  marketing  agreement  covering  the  southern 
branch  of  the  industry  are  the  Secretary  of  Agriculture  and  the 
rice  millers  of  Arkansas,  Louisiana.  Texas,  and  Tennessee. 

It  is  my  understanding  that  this  matter  was  gone  into, 
and  the  amount  of  acreage  was  fixed  for  each  of  the  variou.'? 
States,  and  that  is  the  marketing  agreement  under  which 
they  have  been  operating.  Under  that  marketing  agree- 
ment they  have  raised  more  rice  than  is  normal,  and  that 
Is  one  of  the  reasons  why  we  now  have  this  problem 
before  us. 

In  other  words,  the  contract  and  the  agreements,  instead 
of  reducing  production,  have  left  it  as  high  as  it  was  formerly, 
and  we  have  had  no  benefits  from  the  plan.  That  b*?ing  the 
case,  we  are  now  turning  to  what  is  known  as  a  processing 
tax  and  an  allotment  plan,  which  I  suppose  means  that  the 
consumers  are  to  be  taxed  a  little  more  money  to  pay  to  the 
fellow  down  in  Louisiana  who  whittles  a  stick  and  lets  his 
acreage  lie  idle.    To  me  that  is  just  inconsistency. 

Mr.  President,  in  connection  with  my  remarks  I  ask  unani- 
mous consent  to  insert  in  the  Record  an  editorial  from  the 
Baltimore  Sun  entitled  "  Dwindling  Farm  Exports." 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rbcoro,  as  follows: 

[Prom  the  Baltimore  Sun] 

BVnm>LI>fG    rASM    EXPOBTS 

A  Oovemment  bulletin,  which  is  worth  quoting  In  full,  says: 

**  The  smallest  January  volume  of  farm  products  In  more  than 
20  years  was  shipped  out  of  the  United  States  this  year,  according 
to  the  Bureau  of  Agricultural  Economics.  The  Bureau's  Index  Is 
67,  compared  with  63  in  December  and  with  93  In  January  a  year 
ago. 

"  The  January  Index  of  cotton  exiwrts  is  68.  compared  with  109  In 
Janviary  last  year.  Exports  this  January  were  486.000  bales,  against 
782,000  bales  a  year  ago.  Total  exports  for  7  months  ended  January 
SI  were  3.325.000  bales,  compared  with  6.929,000  bales  during  the 
corresponding  period  of  1933-34.  Volume  of  cotton  exports  has  de- 
clined 44  percent,  and  value  has  declined  27  percent. 

■■  January  exports  of  wheat  and  flour,  Including  flour  milled  from 
Canadian  wheat,  were  1.310.000  bushels,  one  of  the  smallest  monthly 
exports  on  record.  Total  exports  of  wheat  and  flovir  from  July  1  to 
January  31  were  14.830,000  bushels,  compared  with  18,607,000 
bushels  during  the  corresponding  period  of  1933  34.  The  Bureau 
says  that  during  this  period  imports  exceeded  exports  by  16.000 
bushels. 

"All  products  except  fruits  were  exported  in  less  than  pre-war 
volume  In  January.  The  index  figures  are:  Grain  and  products, 
17;  animal  products,  33;  dairy  products  and  eggs,  69;  fruit,  189; 
wheat,  Including  flour,  14:  tobacco,  97;  hams  and  bacon,  18:  lard, 
45.    All  flgxires  compare  with  a  pre-war  base  of  100." 

These  are  astounding  figures.  Indeed.  They  show  our  foreign 
market  for  farm  produce  rapidly  dwindling.  They  are  even  more 
astonishing  when  we  recall  that  spokesmen  for  the  A.  A.  A.  have 
repeatedly  assured  the  farmers  that  they  need  have  no  fear  of 
losing  their  markets  abroad  in  submitting  to  bureaucratic  control 
of  crop  reduction.  Just  how  will  these  A.  A.  A.  spokesmen  now  go 
about  the  business  of  explaining  away  this  drastic  decline  In  farm 
exports? 
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The  PRESIDENT  pro  tempore.    TTie  clerk  will  read  the  bill. 

The  Chief  Clerk  proceeded  to  read  the  bilL 

The  first  amendment  of  the  Committee  on  Agriculture  and 
Forestry  was,  in  section  1,  page  1,  line  10,  after  the  word 
"  before  ".  to  strike  out  "  March  15  "  and  insert  "April  1  ". 
and  on  page  2,  line  1,  after  the  word  "  after  ",  to  strike  out 
"  March  15  "  and  insert  "April  1 ",  so  as  to  make  the  section 
read: 

Be  it  enacted,  etc..  That  subsection  (a)  of  section  9  of  the  Agri- 
cultural Adjustment  Act.  as  amended,  Is  further  amended  by 
striking  out  the  comma  after  the  words  "  except  that "  in  the  sec- 
ond sentence  and  Inserting  in  lieu  thereof  the  following:  "(1)"; 
and  by  striking  out  the  period  at  the  end  of  said  second  sentence 
and  Inserting  a  comma  and  the  following :  "  and  ( 2 )  In  the  case  of 
rice,  the  Secretary  of  Agrlcultvire  shall,  before  April  1,  1935,  pro- 
claim that  rental  or  benefit  payments  are  to  be  mtule  with  resp>ect 
thereto,  and  the  processing  tax  shall  be  in  effect  on  and  after 
AprU  1,  1935." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  section  3,  page  2,  line  16, 
after  the  word  "  from  ",  to  strike  out  "  March  15  "  and  insert 
"April  1  ",  so  as  to  make  the  section  read: 

Sec.  3.  Subsection  (b)  of  section  9  of  the  Agricultural  Adjustment 
Act,  a.s  amended.  Is  further  amended  by  inserting  sifter  the  words 
■*  except  that  "  in  the  first  sentence  the  following:  "(1)";  by  striking 
out  the  period  at  the  end  of  said  first  sentence  and  the  word  "  If  " 
at  the  beginning  of  the  second  sentence  and  Inserting  In  lieu 
thereof  a  comma  and  the  words  "  and  If  ";  and  by  striking  out  the 
period  at  the  end  of  said  second-  sentence  and  Inserting  In  lieu 
thereof  a  comma  and  the  following:  "  and  (2)  for  the  period  from 
April  1,  1935,  to  July  31,  1936,  both  Inclusive,  the  processing  tax 
with  respect  to  rice  shall  be  at  the  rate  of  1  cent  per  pound  of  rough 
rice,  subject,  however,  to  any  modification  of  such  rate  which  may 
be  made  pursuant  to  any  other  provision  of  this  title." 

The  amendment  was  agreed  to. 

The  next  amendment  was  in  section  6,  page  3,  line  23, 
after  the  word  "  own  ",  to  strike  out  "  livestock  and  ",  and 
Insert  "  livestock  ";  in  line  24,  before  the  word  "  producer  ", 
to  strike  out  "  for  the  "  and  insert  "  directly  for  a  ",  and  on 
page  4,  line  2,  after  the  words  "  applied  for  ",  to  insert  "  by 
application  then  pending";  so  as  to  make  the  section  read: 

Sec.  6.  Subsection  (d)  of  section  9  of  the  Agricultural  Adjust- 
ment Act,  as  amended.  Is  further  amended  by  renumbering  para- 
graph (7)  as  paragraph  (8)  tmd  by  inserting  after  paragraph  (6)  the 
following : 

"(7)   In  the  case  of  rice — 

"(A)  The  term  'rough  rice'  means  rice  In  that  condition  which 
is  usual  and  customary  when  delivered  by  the  producer  to  a 
processor. 

"(B)  The  term  '  processing  '  means  the  cleaning,  shelling,  milling 
(including  custom  milling  for  toll  as  well  as  commercial  milling), 
grinding,  rolling,  or  other  processing  (except  grinding  or  cracking 
by  or  for  the  producer  thereof  for  feed  for  his  own  livestock,  clean- 
ing by  or  directly  for  a  producer  for  seed  purposes,  and  drying)  of 
rough  rice;  and  In  the  case  of  rough  rice  with  respect  to  which  a 
tax-payment  warrant  has  been  previously  issued  or  applied  for  by 
application  then  pending,  the  term  '  processing '  means  any  one 
of  the  above-mentioned  processings  or  any  preparation  or  handling 
In  connection  with  the  sale  or  other  disposition  thereof. 

"(C)  The  term  'cooperating  producer'  means  any  person  (in- 
cluding any  share-tenant  or  share-cropper)  whom  the  Secretary  of 
AgricultTire  finds  to  be  willing  to  participate  in  the  1935  production- 
adjustment  program  for  rice. 

••(D)  The  term  'processor',  as  used  in  subsection  (b-l)  of  sec- 
tion 15  of  this  title,  means  any  person  (including  a  cooperative 
association  of  producers)  engaged  In  the  processing  of  rice  on  a 
commercial  basis  (including  custom  miUing  for  toll  as  weU  as 
conxmercial  milling)." 

The  amendment  was  agreed  to. 

The  next  amendment  was  on  page  4,  after  line  17,  to  strike 
out  section  7,  in  the  following  words: 

Sic.  7.  Subsection  (b)  of  section  12  of  the  Agrlctiltural  Adjust- 
ment Act,  as  amended,  is  amended  by  inserting  In  the  first  sen- 
tence thereof,  after  the  comma  following  the  words  "  rental  and 
benefit  payments  ",  the  words  "  redemption  of  tax-payment  war- 
rants Issued  under  the  provisions  of  subsection  (b-l)  of  section  15 
of  this  tlUe." 

And  in  lieu  thereof  to  insert: 

Sic.  7.  Subsection  (1)  of  section  8  of  the  Agrlcutural  Adjust- 
ment Act,  as  amended,  Is  amended  by  Inserting  at  the  end  of  the 
first  sentence  thereof  the  following  new  sentence:  "In  the  case  of 
rice,  the  Secretary,  In  exercising  the  discretion  conferred  upon  him 
by  this  section  to  provide  for  rental  or  benefit  payments,  Is  directed 
to  provide  in  any  agreement  entered  Into  by  him  with  any  rice 
producer  pursuant  to  this  section,  upon  such  terms  and  conditions 
as  the  Secretary  determines  will  best  effectuate  the  declared  policy 


of  the  Act,  that  the  producer  may  pledge  for  production  credit 
in  whole  or  in  part  his  right  to  any  rental  or  benefit  payment"! 
under  the  terms  of  such  agreement  and  that  such  producer  may 
designate  therein  a  payee  to  receive  such  rental  or  benefit  pay- 
ments." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  in  section  8.  page  5,  line  21. 
after  the  word  "  tax  ",  to  insert  "  and  provided  no  tax  pay- 
ment warrant  has  been  previously  issued  with  respect  thereto 
or  previously  applied  for  by  application  then  pending)";  on 
page  6,  line  1.  after  the  word  "  thereof  ",  to  insert  "  at  the 
rate  in  effect  at  the  time  of  such  issuance  ";  in  line  3,  after 
the  word  "  on ",  to  strike  out  "  March  15 "  and  insert 
"  March  31  ";  in  line  4.  after  the  word  "  to  ",  to  insert  "  or 
at  the  direction  of  ";  In  line  5,  after  the  word  "  after  ".  to 
strike  out  "  March  16  "  and  insert  "April  1  ";  in  line  7,  after 
the  word  "processor",  to  strike  out  "(and  with  respect  to 
which  no  tax  pajrment  warrant  has  been  previously  Issued 
or  applied  for) ";  in  line  11.  after  the  word  "  that  ",  to  strike 
out  "  he  "  and  insert  "  such  processor  or  other  person  ";  in 
line  18,  after  the  word  "  to  ",  to  strike  out  "  March  15  "  and 
insert  "April  1  ":  in  line  24,  after  the  word  "  after  ",  to  strike 
out  "  March  15  "  and  insert  "April  1 ";  on  page  7.  Une  2. 
after  the  word  "  cover  ",  to  insert  "  the  tax  on  ";  in  line  3, 
after  the  word  "  rice  ",  to  insert  "  the  rate  in  effect  at  the 
time  title  wsts  so  transferred":  in  line  11,  after  the  word 
"  transfer ",  to  strike  out  "  and  redemption ";  in  line  19, 
after  "  1934  ";  to  insert  "  and  ":  after  line  19,  to  strike  out 
"  (2)  upon  presentation  to  the  Secretary  of  Apiculture  shall 
be  redeemed  by  him  in  legal  tender  for  99  per  centum  of 
their  face  value  at  such  place  or  places  as  may  be  prescribed 
by  the  Secretary  of  Agriculture;  and  ";  on  page  8,  line  1.  to 
strike  out  "(3)"  and  insert  "(2)";  in  line  5,  after  the  word 
"  in  ",  to  strike  out  "  purchases,  or  redeems  "  and  insert  "  or 
purchases  ";  in  line  7,  after  the  word  "  warrant ",  to  insert 
"  or  the  right  of  any  person  thereto  ";  on  page  9.  line  14, 
after  the  word  "  transfer  ",  to  strike  out  "  use,  and/or  re- 
demption" and  insert  "and/or  use";  and  in  line  19,  after 
the  words  "  and/or  ",  to  strike  out  "  redemption  "  and  insert 
"  transfer  ",  so  as  to  make  the  section  read: 

Sbc.  8.  Section  15  of  the  Agricultural  Adjustment  Act,  aa 
amended,  is  further  amended  by  inserting,  after  subsection  (b). 
ths  foUowlng  subsections: 

"(b-l)  The  Secretary  of  Agriculture  is  authorized  and  directed 
to  issue  tax-payment  warrants,  with  respect  to  rough  rice  produced 
In  1933  and  1934  (provided  the  processing  of  such  rice  Is  not 
exempt  from  the  tax.  and  provided  no  tax-payment  warrant  has 
been  previously  issued  with  respect  thereto  or  previously  applied 
for  by  application  then  pending),  sufficient  to  cover  the  tax  with 
respect  to  the  processing  thereof  at  the  rate  in  effect  at  the  time 
of  such  issuance,  to  any  processor  with  respect  to  any  such  nee 
which  he  has  in  his  possession  on  March  31,  1935,  and  to,  or  at 
the  direction  of.  any  other  person  with  respect  to  any  such  rice 
which,  on  or  after  AprU  1,  1936,  he  delivers  for  processing  or  sells 
to  a  processor:  Provided,  That  in  case  any  such  processor  or  other 
person  is  the  producer  of  such  rice  (or  has  received  such  rice  by 
gift,  bequest,  or  descent  trom.  the  producer  thereof)  that  such 
processor  or  other  person  Is.  if  eligible,  a  cooperating  producer: 
AJid  provided  further,  That  in  case  such  processor  or  other  per- 
son is  not  the  producer  thereof  (nor  a  person  who  has  received 
such  rloe  by  gift,  bequest,  or  descent  from  the  producer  thereof ) , 
(a)  that,  if  the  title  to  such  rice  was  transferred  from  the  pro- 
ducer thereof,  whether  by  operation  of  law  or  otherwise,  prior  to 
April  1,  1935,  BXich  producer  received  the  price  prescribed  in  any 
marketing  agreement,  license,  regulation,  or  administrative  ruling, 
pursuant  to  this  title,  applicable  to  the  sale  of  such  rice  by  the 
producer,  and  (b)  that.  If  the  title  to  such  rice  was  transferred 
from  the  producer  thereof,  whether  by  (q>eration  of  law  or  other- 
wise, on  or  after  April  1,  1935.  such  producer  received  at  least  the 
fuU  market  price  therefor  plus  an  amount  equal  to  99  percent  of 
the  face  value  of  tax-pajrment  warrants  sufllcient  to  cover  the  tax 
on  the  processing  of  such  rice  the  rate  in  effect  at  tiie  time  title 
was  so  transferrMl.  and  was,  if  eligible,  a  coapenUxig  producer. 

"(b-2)  The  warrants  authorized  and  directed  to  be  Issued  by 
subsection  (b-l)  of  this  section — 

"(1)  shall  be  issued  by  the  Secretary  of  Agriculture  or  his  duly 
authorized  agent  in  such  manner,  at  such  time  or  times,  at  such 
place  or  places,  in  such  form,  and  subject  to  such  terms  and  con- 
ditions with  reference  to  the  transfer  thereof  or  ths  voiding  oi 
warrants  fraudxilently  obtained  and/or  erroneotisly  Issued,  as  the 
Secretary  of  Agrlcultxire  may  prescribe,  and  tiM  Secretary  of  Agri- 
culture Is  authorized  to  discontinue  the  fxirther  issuance  of  tax- 
payment  warrants  at  any  time  or  times  and  in  any  region  or 
regions  when  he  shall  determine  that  the  rice  is  any  such  region 
or  regions  can  no  longer  be  Identified  adequately  as  rice  grown  In 
1033  or  1934;  and 
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"(t)  ^uH  »r«c0ept0d  by  the  Collector  at  Xntenua  Revenue  vod 
tte  eeeretaxy  ot  the  Trttrnxarj  tJt  the  Caoe  ylJM  tbcraof  la  p»M- 
ment  at  •aj  pnwuwlng  tMC  oo  rtee.  ^  ! 

"(b-8)  (1)  Any  person  who  deato  or  tr««CB  In  or  ponA^Mi  »n£ 
such  tax -payment  warrant  or  the  right  of  any  person  tnereto  m 
less  than  99  percent  of  Its  face  value  ihaU  be  fuUty  of  a  nited^ 
meanor  and  upon  conviction  tbereof  rtiaU  be  flEned  not  more  tna|i 
ll.OOO  or  imp^ooAd  Cor  no*  mm  tban  1  yoar,  or  boC3&.  ^ 

"(2)  Any  penon  wJio.  with  intent  to  tteftsnd.  securee  or  »4- 
fmr«pi»  to  Mcure.  or  aids  or  dt-'t*-  In  or  procurM,  counseU. 
advlMs.  ttoe  aeciulng   or  attempting   to  secure   any  tax-payme: 
warrant  wttb  respect  to  rice  as  to  which  any  tmc-paynwnt  warrai 
bas  been  tlMfwtoiore  iMued  AtaU  be  fpdtty  oC  a  mtednaeaaor  r> 
upon  eonvletkin  ttiereaf  abaU  be  llaed  not  more  tban  tl^MK) 
Imprteonad  for  not  oiare  than  1  year,  or  both. 

"(S)  Any  penon  who.  with  Intent  to  defraud,  forgea. 
altera,  or  coonterfelts  asay  tax -payment  warrant  or  any  stamp, 
or  other  mean  oT  tdeattfleaMoa  pro>nded  for  bf  this  title  or  ^ 
TCwolatlan  Isaned  poiaoaat  therato.  or  ooakai  any  fblae  en«ry  upofi 
such  wanant  or  any  false  statement  In  any  application  for  tbe 
issuance  of  such  warrant,  or  who  usee,  sen*,  lends,  or  has  ta  his 
poseeeslon  any  s»ch  altered,  forged,  or  oonnterfetted  warrant  - 
stamp  ta«.  or  o'thar  aaeaaa  of  tdsntlfl'fatlnn,  or  who  mataea.  •*• 
sells,  or  IMW  In  his  tinssrseinn  any  xaateilsl  in  insitsrinr  of  the 
terlal  used  In  the  manufacture  of  such  warrants  or  stamps, 
or  other  means  of  IdentMlcatlon.  sha]l,  upon  conviction 
be  pnntehed  by  a  fine  not  exoeedlng  $S;000  or  by  ♦—- — ' 
not  ezceedlnc  S  fsais.  or  both.  j 

"(4)  All  producers,  waretooosemen.  jjrocessors,  and  common  e^ 
rlers.  bavli^  Informatloa  with  respect  to  rloe  produced  In  tne 
years  1933  or  1934.  may  be  required  to  furnish  to  the  Secreta^ 
of  Agrlcxilture  such  Information  as  be  ttmSl  by  order  pareecrlbe  4> 
necessary  to  safeguard  t3ie  lasoance.  tzanater,  and/or  nee  c<  *»^- 
payment  warrants. 

"(5)  The  Secretary  of  Agrfteultuie  may  make  regulations 
tectlag  the   Interests  of  producers   (Including  Share-tenants 
share-croppers)   and  others  ta  the  JsBuanoe.  holdlnf,  xise,  and/' 
transfer  of  sa<^  tax-payment  wairanti." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  section  9,  page  10,  line 
after  the  word  "  commodities  ".  to  Insert  "  and  (2) ",  so  as  to 
make  the  section  read:  i 

Sac.  9.  SuhaecUon  (e)  ot  section  15  of  the  Agricultural  Adjust- 
ment Act,  as  amended,  is  Torther  amended,  by  inserting  after  tile 
word  "Provided',  the  following:  "(1)  That  to  the  event  any  ^ 
the  provlsioiM  of  this  title  have  been  or  are  hereafter  ma^e 
applicable  to  any  poasesston  of  tbe  United  States  in  the  case  #f 
any  particular  commodity  or  commod-tiee.  but  not  generally,  this 
title,  for  the  pwiMses  of  this  sobseeUon.  shall  be  deemed  S|ip4- 
cable  to  such  posasssian  wttti  reapeet  to  sofeh  eoounodlty  or 
modities,  but  shaJl  not  be  deemed  appUcable  to  siaeh 
with  respect  to  other  oommodttiea:  and  (3) ." 

Tlie  amendment  was  agreed  to. 

The  next  aneridment  was,  tn  section  11,  page  10.  line 
after  the  ward  "  paid  **,  to  strflre  out  "  and  any  proiisian 
law  notwithstanding,  the  Comptroller  General  is 
and  directed  *o  certify  for  payment  <witte>iit  rrriew  of 
fact  of  payment  <rf  soeh  tax)  any  retand  of  a  tax  so  v»ii 
In  th<^  amount  yK^M^^  to  him  hy  the  Ocanml^wlOTirT 
Internal  Berenue "  and  inaert  "and  with  reject  to 
xefrnxl  autborlaed  vmder  this  section,  the  amomii  sefaednl^ 
by  the  Commlssianer  of  Internal  Revenne  for  reftmdiiig 
shall  be  paid,  any  provision  of  law  notwithstanding  ".  so  48 
to  make  the  section  read:  i 

Bbc.  11.  Subsection  (a)  of  kcUoxi  17  of  ttte  Agrlcoltoral  Ad}T^- 
ment  AcX  as  amended,  is  tuitbet  amended  by  inserting  after  tlie 
second  sentence  the  following:  **  In  the  case  of  rloe,  a  tax  di  te 
under  this  title  which  has  been  paid  by  a  tax-payment  wazraiLt 
4diall  be  deemed  lor  the  purposes  of  this  subsection  to  have  bet  n 
paid:  and  with  respect  to  any  rtfund  authorized  under  this  sec- 
tion, the  amount  T/'>vx<iii*rf  tj  the  Cammlssioner  of  Intern  d 
Bevenue  for  refunding  shall  be  paid,  any  prorlsion  of  law  not- 
withstanding." 

Tlie  amendment  was  agreed  to. 

The  amendments  were  ordered  to  be  engroaaed.  and  tl^ 
bU  to  be  read  a  third  ttane. 

The  bill  was  read  the  third  time  and  passed. 

Mr.  SMITH.    Mr.  President.  I  move  that  the  Senate  iii- 
sist  on  ito  amendments  and  ask  for  a  conference  with 
House  ot  RepresentatiTes  on  the  bill  and  amendments. 
that  the  C3kair  ajyoint  the  conferees  on  the  part  of 
Senate. 

Tlie  motion  was  agreed  to;  and  the  President  xnx>  tempoi« 
aHMinted  Mr.  Smith.  Mr.  BamcHXtf,  and  Mr.  Hoaus  oof • 
ferees  on  the  part  of  the  Senate. 
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PtOPOSEB  LOAN  TO  CHINA — ^TES  FOSXXGK  C'KBTS  "^ 

Mr.  LEWIS.  Mr.  President,  I  crave  the  attention  of  the 
Senate  for  a  few  nxnnents  an  a  subject  which  I  feel  is 
pertinent. 

We  have  just  listened  to  discussion  on  the  part  of  eminent 
Senators,  one  from  Iowa  [Mr.  Dickinson]  and  other  Sena- 
tors on  the  floor,  teaching  the  matter  of  rice.  I  am  moved 
to  recall  that  it  has  been  stated  in  the  public  press  that  a 
proposition  has  been  made  to  this  Oovernment  that  it  shall 
Join  with  J^ian.  England,  and  possiWy  P'rance  in  a  loan  to 
China,  .which,  of  course,  if  made,  would  enable  China 
greatly  to  increase  her  rice  prodiiction;  and  if  rice  is  an  im- 
portant commodity  to  tie  considered  in  connection  with  tlie 
welfare  of  our  Government,  as  stated  by  Senators,  we  can 
readily  see  tlie  immediate  effect  sucli  rice  increase  would 
have  upon  the  rice  production  of  America. 

I  turn  from  the  suggestion  of  agriculture,  however,  that 
one  may  see  the  pertinency  of  my  observations  as  relating 
to  a  threat  of  international  complication  on  loans  to  foreign 
lands. 

I  sincerely  protest  against  and  greatly  hope  that  this,  my 
Government,  will  not  be  induced,  or  by  any  form  of  indul- 
gence seduced,  to  enter  into  a  loan  to  China  or  any  other 
foreign  country  in  combinati<xi  with  European  lands.  We 
have  had  enough  experience  with  lending  our  money,  with 
the  vast  biUions  lost  to  us.  Having  lost  both  the  money 
and  the  friendstilp  of  the  European  lands,  it  is  now  gravely 
proposed  that  we  again  blunder  Into  the  idea  of  joining 
ourselves  with  two  countries  of  Europe  and  one  country  of 
Asia  and  make  ourselves  a  Joint  creditor  <rf  another  country 
in  Asia  by  lending  the  American  money  in  conjunction  with 
the  money  of  the  Europeans. 

Mr.  President,  I  invite  my  honorable  colleagues  to  certain 
reflections  justifying  my  fears.  The  moment  we  lend  the 
money  as  aid  to  commerce,  the  question  wiH  first  arise  B£  to 
the  Tftn(i  of  the  creditor  in  wliich  that  money  shall  be  si)ent. 
Right  there  will  arise  a  controversy  between  England,  wtiich 
has  a  large  sphere  of  territory  and  dominance  in  China,  and 
Prance,  which  has  a  larger  one  in  Indo-China,  and  Japan, 
whose  interest  is  to  possess  the  ocMnplete  trade  of  China,  and 
we  promptly  join  in  that  controversy.  This  situation  sliows 
that  our  country  would  become  at  once  involved  in  cortro- 
verey,  a  broil  between  the  countries  in  which  shall  be  spent 
the  money  that  shall  be  loaned  by  these  four  creditors. 

From  the  results  we  promptly  awaken  a  conflict  between 
ourselves  and  Japan,  also  between  ourselves  and  Prance,  Then 
between  ourselves  and  England,  our  immediate  joint  cred- 
ttors.  We  come  oat  of  it  with  a  situation  where  tl>e  otiier 
countries,  having  territorial  spheres  in  or  adjacent  to  Cliina, 
win  have  tbe  advantage  of  the  trade.  Tliey  would  land  liieir 
goods  in  their  own  territorial  areas  and  transfer  the  supplies 
from  those  particular  bases  to  those  which  may  be  the  pur- 
chaser. Tten  our  America  would  be  completely  out,  and, 
far  from  realiaiv  anything  in  a  commercial  profit,  we  uould 
lose  at  the  beginning  and  invite  a  conflict  with  these  Euro- 
pean nations,  and  this  complication  would  continue,  as  it 
has  in  the  past,  to  an  our  foreign  debtors. 

Second,  air.  suppose  the  loan  is  effected.  When  we  iuxae 
to  collect  the  loan,  behold  our  situation!  The  United  States 
would  assume  to  collect;  but  her  fellow  creditors — England, 
having  a  large  sphere  of  interest  in  China,  and  France,  hav- 
ing an  equal  sphere  of  interest  in  Indo-China — will  each 
object  to  the  United  States  foreclosing  the  loan  in  any  man- 
ner it  can.  Standing  upon  that  objection,  the  other  creditora 
will  protest  that  we  have  become  an  enemy  of  China  and  its 
oppressor.  Ttere,  again,  we  make  more  enmities,  and  in  the 
conflict  we  collect  no  money,  and  we  gather  no  friendship, 
but  we  do  gather  the  liabilities  of  continuous  and  multiplied 
hatreds. 

And  now,  sir,  if  this  threatened  course  should  be  adopted, 
we  turn  to  behold  that  this  morning's  foreign  press  b:-ings 
from  Saturday  the  correspondetkoe  that  our  honorable  friends 
In  Tgrgbmd — statesmen  represMiting  the  foreign  creditor ,  to- 
gether with  spokesmen  for  Prance — ^nake  a  public  announce- 
ment that  thoe  never  was  a  d^it  to  the  United  States!     Far 
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from  merely  failing  to  continue  to  Include  the  interest  In 
what  is  called  the  "  budget ",  our  honorable  debtors  make 
free  to  announce  that  there  has  been  an  illusion  in  assuming 
that  there  ever  was  a  debt;  that  we  indulged  in  imagination, 
and  gave  to  the  relationship,  whatever  there  was,  something 
of  an  attractive  feature  called  a  "  debt ",  but  that  it  has  no 
real  existence!  For  this  frank  position  we  congratulate  our- 
selves and  commend  the  honor  and  frankness  of  these  open 
declarations  of  these  controlling  statesmen. 

If  these  nations  have  already  reached  the  point  where  the 
debt  in  such  respect  is  not  to  be  regarded  in  any  form  what- 
ever as  an  obligation,  fancy  how  we  shall  continue  that  atti- 
tude of  mind  if  we  blunder  into  a  joint  loan  with  countries 
already  our  opponents  in  evevy  phase,  and  repeat  the  drama 
of  embarrassment  and  danger  in  which  we  lose  both  money 
and  friendships  and  acquire  nothing  but  enemies  for 
America. 

Mr.  President.,  if  the  time  Is  come,  from  any  phase  of  our 
own  consideration,  that  we  wish  to  go  to  the  rescue  of  China 
as  to  any  needs  it  may  have,  or  to  the  rescue  of  any  other 
country,  let  me  propose  that,  instead  of  lending  our  money, 
we  ascertain  what  it  is  that  these  lands  need  to  buy  with  the 
money  if  they  had  it.  Then,  sir,  we  supply  this  need  by 
offering  the  things  they  expect  to  purchase — this  by  supply- 
ing the  credit  from  the  farm  or  factory  of  America.  In  this 
manner  we  supply  their  necessity,  we  protect  our  money,  we 
preserve  our  friendship,  and  avoid  a  sure  compUcation  that 
haunts  us  in  the  shadow  of  this  threat  of  joining  with  for- 
eign countries  to  become  a  joint  creditor  with  Asia  and 
Europe  for  any  land,  China  or  other  foreign  people  in  the 
world. 

Mr.  President,  we  have  learned  a  lesson  with  the  billions 
which  have  been  lost  to  us  in  South  and  Central  America, 
with  the  billions  which  are  surely  lost  now  in  Europe. 
Surely  we  will  not  duplicate  this  error  and  do  another  great 
offense  to  America.  We  remember  something  near  home — 
Haiti,  Santo  Domingo,  and  particularly  Nicaragua.  In  view 
of  these  experiences,  which  should  warn  us  of  a  repetition 
of  the  dangers  which  lurk  in  these  situations,  I  again  call 
upon  my  country  to  be  on  guard  and  let  America  be  Ameri- 
can. Let  us  not  fall  into  this  blunder  of  further  loans  of 
American  money  to  the  loss  of  her  money,  the  loss  of  her 
friendship,  and  the  insult  again  to  her  prestige.  On  our 
pennants,  floating  over  our  Ship  of  State,  "  America!  look 
up,  look  out,  and  beware!  " 

THE  CALENDAB 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
first  bill  in  order  on  the  calendar. 

The  first  business  in  order  on  the  calendar  was  the  bill 
(S.  944)  to  amend  section  5  of  the  Federal  Trade  Commis- 
sion Act. 

Mr.  CAREY  and  Mr.  KING.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

Mr.  ROBINSON.  Mr.  President,  there  are  Senators  who 
desire  to  be  present  during  the  call  of  the  calendar,  and  I 
suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
roU. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Capper 

Gla.s8 

McKellar 

Ashurst 

Carey 

Gore     • 

McNary 

Austin 

Clark 

Ouffey 

Maloney 

Bachman 

Connally 

Hale 

Metcalf 

Bailey 

Coolidge 

Harrison 

Mlnton 

Bankhead 

Copeland 

Hatch 

Moore 

Barbour 

Costlgau 

Hayden 

Murphy 

Barkley 

Couzens 

Johnson 

Murray 

Bilbo 

Cutting 

Keyes 

Neely 

Black 

Dickinson 

King 

Norbedt 

Bone 

Dieterlch 

La  Follette 

Norrls 

Borah 

Donahey 

Lewis 

Nye 

Brown 

DuCy 

Logan 

CMahoney 

Bulkley 

Fletcher 

Lonergan 

Plttman 

Billow 

Prazler 

Long 

Pope 

Burke 

George 

McAdoo 

Radcliffe 

Byrd     " 

Gerry 

McCarran 

Reynolds 

Byrne* 

Gibson 

McGill 

Robinson 

Russell  Smith  TrammeU  Wagner 

Schall  Stelwer  Truman  Walab 

Schwellenbach  Thomas,  Okla.  Tydings  Wbeeier 

Sheppard  Thomas.  Utah  Vandenberg 

Shipstead  Townsend  Van  Nuys 

Mr.  LEWIS.  I  announce  the  absence  of  the  Junior  Sen- 
ator from  Arkansas  [Mrs.  Caraway]  and  of  the  junior  Sen- 
ator from  Louisiana  [Mr.  Overton],  caused  by  illness. 

The  PRESIDENT  pro  tempore.  Ninety  Senators  having 
answered  to  their  names,  a  quorum  is  present.  The  clerk 
will  call  the  next  measure  on  the  calendar. 

BILLS   PASSED  OVER 

The  bill  (S.  1404)  to  promote  the  efficiency  of  national 
defense  was  announced  as  next  in  order. 

Mr.  KING.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  213)  to  amend  section  113  of  the  Criminal 
Code  of  March  4,  1909  (35  Stat.  1109  (U.  8.  C,  title  18.  sec. 
203)),  and  for  other  purposes,  was  announced  as  next  in 
order. 

Mr.  McGELL.    Let  that  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over.  I 

I  PICKWICK  LANDING  DAM 

The  bill  (S.  1506)  to  change  the  name  of  the  Pickwick 
Landing  Dam  to  Quin  Dam  was  announced  as  next  in  order. 

Mr.  HARRISON.  Mr.  President,  let  this  be  passed  over 
for  the  present  without  prejudice. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over  without  prejudice. 

ALVA  A.  MUIPHT 

The  bill  (S.  170)  for  the  relief  of  Alva  A.  Murj^  was 
announced  as  next  in  order. 

Mr.  KINO.    Let  that  bill  be  passed  over  without  prejudice. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over  without  prejudice, 

RETIREMENT   OF    ACTING    ASSISTANT   STTRGBONS   OF    THE   NAVT 

The  bill  (S.  8S3)  directing  the  retirement  of  acting  assist- 
ant surgeons  of  the  United  States  Navy  at  the  age  of  64 
years  was  announced  as  next  in  order. 

Mr.  CONNALLY.  Mr.  President,  I  think  this  bill  should 
go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

MACK  COPPER   CO. 

The  bill  (8.  1878)  conferring  Jurisdiction  upon  the  Court 
of  Claims  to  hear  and  determine  the  claim  of  the  Mack 
Copper  Co.  was  announced  as  next  in  order. 

Mr.  KING.  Mr.  President.  I  may  say  to  the  Senator  from 
Kentucky  that  the  attorney  for  the  claimant  in  this  case 
has  said  that  he  woiild  furnish  me  with  certain  evidence, 
and  I  am  awaiting  its  receipt. 

Mr.  LOGAN.  Mr.  President,  it  is  perfectly  satisfactory 
to  me  that  the  bill  should  be  passed  over.  I  have  no  Interest 
in  it  except  that  I  made  the  report. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

BILL  PASSED  OVER 

Tlie  bill  (8.  574)  relative  to  Members  of  Congress  acting 
as  attorneys  in  matters  where  the  United  States  has  an 
interest  was  announced  as  next  in  order. 

Mr.  McGILL.    Let  that  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

INVESTIGATION  OF  THE  N.  R.  A. 

The  resolution  (S.  Res.  35)  authorizing  the  Committee  en 
the  Judiciary  to  investigate  certain  phases  of  the  National 
Recovery  Act  was  announced  as  next  in  order. 

Mr.  KINO.    Let  that  resolution  go  over  without  prejudice. 

The  PRESIDENT  pro  tempore.  The  resolution  will  be 
passed  over  without  prejudice. 
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BILLS   PASSED   OVER 

The  wn  (S.  438)  for  the  relief  of  Roy  Chandler  was  a^ 
nounced  as  next  in  order. 

Mr.  KING.    Let  that  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  724)  for  the  relief  of  James  T.  Moore  was  an- 
nounced as  next  in  order. 

Mr.  KINO.    Let  that  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  pass4d 
over. 

SOGEK   p.   AMES 

The  bill  (S.  1850)  to  amend  an  act  entitled  "An  act 
recognize  the  high  public  service  rendered  by  Maj.  Walter 
Reed  and  those  associated  with  him  in  the  discovery  of  tl|ie 
cause  and  means  of  transmission  of  yellow  fever  ",  approv^ 
February  28,  1929,  as  amended  by  including  Roger  P.  Ames 
among  those  honored  by  said  act.  was  considered,  ordered  t» 
be  engrossed  for  a  third  reading,  read  the  third  time,  ai^d 
passed,  as  follows: 

Be  it  enacted,  etc..  That  the  act  entitled  "An  act  to  r©cogn4» 
the  high  public  service  rendered  by  MaJ.  Walter  Reed  and  thc^se 
associated  with  him  In  the  discovery  of  the  cause  and  means  toX 
transmission  of  yellow  fever  ".  approved  February  28,  1929,  be,  and 
the  same  Is  hereby,  amended  by  Inserting  between  the  naiqes 
"Aristldes  Agramonte  "  and  "  John  H.  Andrtis  "  the  name  "  Eloder 
P.  Ames  ",  so  that  the  act  as  amended  will  read  as  Tollows:  i 

-  That  In  special  recognition  of  the  high  public  service  rendeiM 
and  dlaabllltlee  contracted  in  the  Interest  of  humanity  and  science 
as  voluntary  subjects  for  the  experimentations  during  the  yeUow- 
Xever  Investigations  In  Cuba,  the  Secretary  of  War  be.  and  he  i  la 
hereby,  authorized  and  directed  to  publish  annually  In  the  Anhy 
Register  a  roll  of  honor  on  which  shall  be  carried  the  foUowmg 
names:  Walter  Reed.  James  Carroll.  Jesse  W.  Lazear,  Arisudes 
Agramonte.  Roger  P.  Ames.  John  H.  Andrus.  John  R.  Bullafd, 
A.  W.  Covington.  WtUlam  H.  Dean.  Wallace  W.  Forbes,  Levi  |K. 
Folk,  Paul  Hamann.  James  F.  Hanberry,  Warren  Q.  Jemegan,  John 
R.  Kissinger.  John  J.  Moran,  William  Olsen.  Charles  O.  Sonb- 
tag.  Clyde  L.  West.  Dr.  R.  P.  Cooke.  Thomas  M.  Rn gland.  Ji 
HUdebrand.  and  Edward  Weatherwalks,  and  to  define  In  ap] 
prlate  language  the  part  which  each  of  these  persons  played  in  tbe 
experimentations  during  the  yellow-fever  Investigations  In  Cul^a; 
and  in  fAirther  recognition  of  the  high  public  servloe  so  iiend 
by  the  persons  hereinbefore  named,  the  Secretary  of  the  Treas 
Is  axrthorlxed  and  directed  to  cause  to  be  struck  for  each  of  s4ld 
parsons  a  gold  medal  with  suitable  emblems,  devices,  and  Inscr^ 
tlons.  to  be  determined  by  the  Secretary  of  the  Treasury,  and  ito 
present  the  same  to  each  of  said  persons  as  shall  be  living  s^id 
posthumoxisly  to  such  representatives  of  each  ot  such  persons  las 
shaU  have  died,  as  shall  be  designated  by  the  Secretary  at  tpe 
Treasury.  For  this  purpose  there  is  hereby  authorised  to  be  appro- 
priated the  sum  of  $5,000;  and  there  Is  hereby  authorized  to  be 
appropriated,  out  of  any  money  in  the  Treasury  not  otherwise 
appropriated,  such  amounts  annually  as  may  be  necessary  In  orqer 
to  pay  to  the  following-named  persons  dxirlng  the  remainder  ;of 
their  natural  lives  the  sum  of  $125  per  month,  and  such  amoioit 
dhall  be  In  lieu  of  any  and  all  pensions  authorised  by  law  for  tiM 
following-named  persons:  Pvt.  Paul  Hamann;  Pvt.  John  R.  Ks- 
alnger;  Pvt.  WUllam  Olsen.  Hospital  Corps;  Pvt.  Charles  G.  Sona- 
tag.  Hospital  Corps;  Pvt.  Clyde  L.  West.  Hospital  Corps;  Pvt.  Ja^s 
Blklebrand,  Hospital  Corps;  Pvt.  John  H.  Andrus.  Hospital 
John  R.  Bullard:  Dr.  Aristldes  Agramonte;  Pvt.  A.  W.  Co' 
ton.  Twenty-third  Battery,  Coast  Artillery  Corps;  Pvt.  Wallace 
Forbes.  Hospital  Corps;  Pvt.  Levi  E.  Folk.  Hospital  Corps; 
James  P.  Hanberry.  Hospital  Corps;  Dr.  R.  P.  Cooke;  Pvt.  Thomas 
If.  Bngland;  John  J.  Iforao.  and  the  widow  of  Pvt.  Bdw^rtl 
Weatherwalks." 

BAinCZHG  HOTTSX  AT  POKT  LSWIS,  WASH. 

The  bill  (H.  R.  3266)  authorizing  the  maintenance  a^d 
use  of  a  banking  house  uptm  the  United  States  Milita|-y 
Reaervatioa  at  Port  Lewis.  Wash.,  was  considered,  ordered  to 
a  third  reading,  read  the  third  time,  and  passed,  as  follo\(^: 

Be  it  enacted,  etc..  That  the  National  Bank  of  Tacoma.  I  a 
national-banking  association  organized  and  existing  under  tne 
laws  of  the  United  States  relative  to  national  banks,  and  any  si^c- 
cassor  or  assignee  national -banking  association,  be.  and  is  h« 
authorized  to  maintain  In  and  on  the  United  States  miUI 
reservation  at  Fort  Lewis,  Wash.,  for  the  conduct  of  a  gene) 
banking  business,  the  building  heretofore  erected  on  said  resej 
tlon  by  the  Army  National  Bank  of  Port  Lewis.  Wash.,  pursu) 
to  the  authority  contained  in  the  act  of  June  17,  1930  (46  SI 
T74),  and  to  occupy  and  use  the  same  for  and  conduct  thereii 
general  banking  business  authorized  under  and  by  the  charter  lot 
said  bank  and  the  laws  of  the  United  States  relative  to  natloi^l 
banks,  all  under  such  regulations  and  conditions  and  for  mxith 
term  or  terms  as  the  Secretary  of  War  has  heretofore  prescribed 
with  respect  to  the  Army  National  Bank  oC  Port  Lewis,  Wash.,  nr 
as  the  Secretary  of  War  may  hereafter  prescribe. 
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NATIONAL  JAMBOREE  OF  BOY  SCOUTS 

The  Senate  proceeded  to  consider  the  bill  (S.  935)  to 
authorize  the  Secretary  of  War  and  the  Secretary  of  the 
Navy  to  lend  Army  and  Navy  equipment  for  use  at  the  na- 
tional jamboree  of  the  Boy  Scouts  of  America,  which  had 
been  reported  from  the  Committee  on  Military  Affairs  with 
an  amendment,  on  psige  2,  line  3,  after  the  word  "  officials  ", 
to  insert  the  words  "  and  also  furnish  a  camping  site  or.  the 
Port  Myer  Military  Reservation,  Fort  Myer.  Va.",  so  as  to 
make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  and  the  Secretary 
of  the  Navy  are  hereby  authorized,  at  their  discretion,  under  such 
rules  and  regulations  as  they  may  respectively  prescribe,  to  lend 
to  the  Boy  Scouts  ol  America,  a  corporation  charterpd  by  act  of 
Congress  approved  June  16.  1916,  for  use  at  the  national  Jamx>ree 
of  the  Boy  Scouts  to  be  held  at  Washington,  D.  C.  during;  the 
summer  of  1935,  such  tents,  cots,  blankets,  and  other  articles  of 
camp  equipage  as  may  be  desired  by  said  Boy  Scouts  of  Air  erica 
and  available  for  Its  approximately  35.000  Scouts  and  officials  and 
also  furnish  a  camp  site  on  the  Port  Myer  Military  ReservJ.tlon. 
Port  Myer,  Va.:  Provided.  That  the  Secretary  of  War  or  Secretary 
of  the  Navy  before  deUverlng  such  property  shall  take  from  fuch 
corporation  a  good  and  sulBclent  bond  for  the  safe  return  of  such 
property  in  good  order  and  condition,  and  the  whole  wiriiout 
expense  to  the  United  States. 

Tlie  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

ST7BSXSTXNCK    AMD    KXITTAL   ALLOWAKCK    IN    ARXT 

The  Senate  proceeded  to  consider  the  bill  (S.  1940)  to  fix 
the  value  of  subsistence  and  rental  allowance  imder  the  Pay 
Readjustment  Act  of  June  10.  1922,  which  was  read,  as  fol- 
lows: 

Be  it  enacted,  etc..  That,  effective  from  and  after  July  1.  1935. 
the  value  of  one  subsistence  allowance  as  that  term  Is  used  in 
section  5  of  the  Pay  Readjustment  Act  of  June  10.  1922  (42  Stat. 
638).  as  amended,  shall  be  and  remain  fixed  at  60  cents  per  day^ 
and  the  rate  for  one  room  for  the  purpose  of  computlni?  U\e 
money  aUowance  for  rental  of  quarters  authorized  In  section  6  of 
said  act  shall  be  and  remain  fixed  at  $20  per  month. 

Mr.  KENG.  Mr.  President,  I  ask  the  Senator  from  Texas 
to  make  an  explanation  of  this  measure. 

Mr.  SHEPPARD.  Mr.  President,  at  the  present  time  the 
rate  of  subsistence  and  rental  allowance  is  fixed  after  an  in- 
vestigation by  a  bureau  in  the  Department  of  Labor,  oased 
on  findings  as  to  cost  of  living  during  the  preceding  year. 
That  has  turned  out  to  be  very  unsatisfactory.  It  varies 
from  year  to  year,  is  always  a  year  behind  actual  costs  of 
living,  and  those  affected  never  know  what  to  expect. 

All  the  pending  measure  does  is  to  make  permanent  the 
amount  already  fixed  in  the  Pay  Act  of  1922  as  the  stand- 
ard, which  was  subject  to  reduction  by  this  investigation  but 
never  to  increase,  no  matter  to  what  an  extent  an  increase 
might  be  justified. 

Mr.  KINO.  Mr.  President,  docs  not  this  make  It  not  only 
the  maximiun,  but  perpetuates  it,  even  though  conditions 
might  change  so  that  the  amount  might  be  too  much? 

Mr.  SHEPPARD.  If  it  should  turn  out  that  way  we  could 
then  consider  a  change  in  view  of  current  costs.  Tlie  al- 
lowance is  only  $20  a  month  per  room  and  60  cents  a  day 
for  subsistence.  Certainly  I  do  not  think  the  Senator  could 
say  that  this  allowance  is  unfair  or  excessive,  especially  when 
it  is  recalled  that  rental  allowance  is  paid  only  when  an 
officer  is  on  such  duty  that  Government  quarters  cannot  be 
furnished. 

Mr.  KING.  I  am  not  complaining,  but  In  view  of  the  fact 
that  it  has  heretofore  been  flexible  and  it  was  regarded,  per- 
haps, as  improper  to  have  it  static 

Mr.  SHEPPARD.  I  say  to  the  Senator  that  if  we  can  find 
a  way  of  making  these  allowances  reflect  current  conditions 
there  will  be  no  objection  to  surveys  with  that  end  in  view. 
All  officers  of  the  Army,  Navy,  Marine  Corps.  Coast  Ciuard, 
Coast  and  Geodetic  Survey,  and  Public  Health  Service  are 
affected  by  this  measure. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  th« 
engrossment  and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 
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BILL    PASSfS    OVSa 

The  bill  (S.  2105)  to  provide  for  an  additional  number  of 
cadets  at  the  United  States  Military  Academy  was  announced 
as  next  in  order. 

Mr.  KING.    Let  that  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

DETAIL  OF  MILrrABY  AND  NAVAL  OmCERS 

The  Senate  proceeded  to  consider  the  bill  (S.  707)  to 
amend  the  act  of  May  19,  1926,  entitled  "An  act  to  authorize 
the  President  to  detail  ofiBcers  and  enlisted  men  of  the 
United  States  Army,  Navy,  and  Msoine  Corps  to  assist  the 
governments  of  the  Latin  American  Republics  in  military 
and  naval  matters  ",  which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  the  act  of  May  19,  1926  (Public,  No. 
247),  be,  and  the  same  Is  hereby,  amended  by  striking  out  the 
word  "  and  "  preceding  the  words  "  Santo  Domingo  "  and  Inserting 
after  the  words  "  Santo  Domingo  "  the  words  "  and  the  Common- 
wealth of  the  Philippine  Islands." 

Mr.  KING.    Mr.  President,  I  ask  that  that  bill  go  over. 

Mr.  HAYDEN.  Mr.  President,  will  the  Senator  withhold 
his  objection  for  a  moment? 

Mr.  KING.    I  withhold  the  objection. 

Mr.  HAYDEN.  The  only  effect  of  the  proposed  legislation 
would  be  to  add  the  Philippine  Islands  to  the  authority 
already  contained  in  the  present  statute.  TTie  departments 
are  now  allowed  by  law  to  send  military  missions  to  certain 
Latin  American  Republics,  and  if  an  independent  Philip- 
pine govemment  is  to  be  created  they  will  undoubtedly  have 
to  have  some  kind  of  military  establishment,  and  this  bill 
would  merely  extend  to  the  new  government  in  the  Philip- 
pine Islands  the  same  recognition  we  have  given  to  other 
countries. 

Mr.  KING.  Mr.  President,  I  agree  with  the  Senator,  and 
I  have  no  objection  to  the  provisions  of  the  bill  with  respect 
to  the  Philippine  Islands,  because  of  the  relations  between 
that  government  and  this,  and  probably  this  measure  is 
meritorious.    I  thought  it  was  a  de  novo  measure. 

Mr.  HAYDEN.    Not  at  aU. 

Mr.  KING.  I  have  heretofore  offered  measures  to  repeal 
the  law  under  which  we  are  furnishing  or  have  furnished  to 
Latin  American  Republics  military  and  naval  officers.  I 
think  it  is  an  unwise  and  an  improper  course  to  furnish  mili- 
tary and  naval  officers  to  Latin  America. 

Mr.  HAYDEN.  But,  in  view  of  the  peculiar  relationship 
we  have  with  the  Philippine  Islands,  it  is  entirely  proper. 

The  PRESIDENT  pro  tempore.  Tlie  question  Is  on  the 
engrossment  and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

ELKER   S.   lOLLER 

The  biU  (S.  365)  conferring  jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  Elmer  E.  Miller  was  considered,  ordered  to  be  en- 
grossed for  a  third  reading,  read  the  third  time,  and  passed, 
as  follows: 

Be  it  enacted,  etc..  That  Jurisdiction  Is  hereby  conferred  upon  the 
Court  of  Claims  to  bear,  determine,  and  render  Judgment  upon  the 
claim  of  Elmer  E.  Miller,  former  disbursing  clerk  in  the  Bureau  of 
Pensions,  against  the  United  States  for  the  recovery  of  any  unpaid 
part  of  his  salary  as  such  clerk,  as  fixed  by  law.  for  the  fiscal  years 
ending  June  30.  1922,  June  30,  1923.  and  June  30,  1924,  respectively. 

Sec.  2.  Such  claim  may  be  instituted  at  any  time  within  1  year 
after  the  enactment  of  this  act.  notwithstanding  the  lapse  of  tlnae 
CM-  any  statute  of  limitations.  Proceeding  for  the  determination  of 
such  claim,  and  appeals  from,  and  payment  of,  any  Judgment 
thereon  shall  be  In  the  same  manner  as  in  the  case  of  claims  over 
which  such  court  has  Jurisdiction  under  section  145  of  the  Judicial 
Code,  as  amended. 

BILL   PASSED  OVEK 

The  bill  (S.  708)  to  confer  jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  the  Velie  Motors  Corporation  wa^  annoimced  as  next 
In  order. 

Mr.  KING.     Over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 


CONCRETE   ENGINEERIMG   CO. 

The  bill  (S.  931 )  for  the  reUef  of  the  Concrete  Engineering 
Co.  was  considercid,  ordered  to  be  engrossed  for  a  third  read- 
ing, read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  That  the  Secretary  ctf  the  Treasxuy  be,  and  he 
is  hereby,  authoriziKl  and  directed  to  pay,  out  of  any  money  In  the 
Treasury  not  other-wise  appropriated,  to  the  Concrete  Engineering 
Co.,  of  Houston,  Tex.,  in  full  settlement  of  aU  claims  against  the 
Government  of  the  Dnlted  States,  the  sum  of  M.304.61.  or  so  much 
thereof  as  may  be  necessary,  to  fully  refund  to  said  company  the 
difference  between  the  rate  of  cu&toms  duties  erroneously  assessed 
and  collected  from  It  on  steel  building  forms  at  Houston.  Tex., 
between  February  23,  1926,  and  September  30,  1927,  under  para- 
graph 304  of  the  act  of  1922.  and  the  rate  of  duty  assessed  and  col- 
lected on  the  same  class  of  merchandise  in  the  same  custoois  dis- 
trict, at  Houston,  Tex,  during  the  same  period,  under  paragraph 
312  of  said  act,  without  the  knowledge  of  said  company,  and  which 
latter  rate  subsequently  was  decided  to  be  according  to  law:  Pro- 
vided. That  no  part  of  the  amoxint  appropriated  in  this  act  in 
excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or  received 
by  any  agent  or  agients,  attorney  or  attorneys,  on  accoxint  of  serv- 
ices rendered  in  cc>nnection  with  said  claim.  It  shaU  be  unlawful 
for  any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect, 
withhold,  or  receive  any  sum  of  the  amount  appropriated  in  this 
act  in  excess  of  10  percent  tberectf  on  account  ot  services  rendered 
in  connection  wltli  said  claim,  any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  provisions  of  this  act  shall 
be  deemed  guilty  of  a  mlsdemeancv  and  upon  conviction  thereof 
shall  be  fined  In  any  sum  not  exceeding  $1,000. 

TAVPA  MARINE  CO. 

The  bill  (8.  1860)  for  the  relief  of  the  Tampa  Marine  Co. 
was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of  the  Treastiry  be,  and  he 
Is  hereby,  authorized  and  directed  to  pay  to  the  Tampa  Marine  Co.. 
a  corporation,  of  Tampa,  Pla..  out  of  any  money  In  the  Treasury 
not  otherwise  appiopriated.  the  siim  of  $2,130.  in  full  settlement  of 
aU  claims  against  the  Government  of  the  United  States  for  a  pen- 
alty Imposed  upon  said  company  in  connection  with  a  contract 
made  between  said  company  and  the  Government,  dated  August  15, 
1928,  for  certain  work  and  repairs  on  the  United  States  lii^htshlp 
tender  Ivy:  Provided,  That  no  part  of  the  amount  appropriated  in 
this  act  in  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to 
CM-  received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  in  connection  with  said  claim.  It  shall  be 
iinlawful  for  any  agent  or  agents,  attorney  ot  attorneys,  to  exact, 
coUect,  withhold,  or  receive  any  sxim  of  the  amount  appropriated  in 
this  act  In  excess  of  10  percent  thereof  on  account  of  services  ren- 
dered in  comie<itl()n  with  said  claim,  any  contract  to  the  contriry 
notwithstanding.  Any  person  violating  the  provisions  of  this  act 
shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000. 

FRANK   SPECTOR 

The  Senate  proceeded  to  consider  the  bill  (S.  1055)  author- 
izing adjustment  of  the  claim  of  Prank  Spector,  which  had 
been  reported  from  the  Committee  on  Claims  with  an 
amendment  to  add  a  proviso  at  the  end  of  the  bill,  so  as  to 
make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Coxt4)troller  General  of  the  United 
States  be,  and  he  is  hereby,  authorized  and  directed  to  settle  and 
adjust  a  claim  of  Frank  Spector  for  refund  of  a  deposit  of 
$1,700  made  In  connection  with  the  purchase  of  certain  surplus 
property  at  an  aactlon  sale  held  February  0,  1932,  at  tbe  PhUa- 
delphla  Quartermaster  Depot,  and  to  allow  In  full  and  final  settle- 
ment of  all  clala:.s  arising  out  of  the  transaction  the  sum  of  not 
to  exceed  $1,700.  There  is  hereby  appropriated,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  the  sum  of  $1,700.  or 
so  much  thereof  as  may  be  necessary,  to  pay  said  claim:  Provided. 
That  no  part  of  %he  amount  appropriated  In  this  act  In  excess  of 
10  percent  thereof  shall  be  paid  or  drtlvered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  services 
rendered  In  connection  with  said  claim.  It  shall  be  unlawful 
for  any  agent  or  agents,  attorney  or  attorneys,  to  exact,  coUect. 
withhold,  or  receive  any  sum  of  the  amount  impropriated  In  thie 
act  In  excess  of  10  percent  thereof  on  account  of  services  rendered 
In  connection  with  said  claim,  any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  provisions  of  this  act 
shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shaU  be  lined  In  any  sum  not  exceeding  $1,000. 

The  amendment  was  agreed  to. 

Itie  bill  was  (}rdered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

R.  B.  KILLSR 

The  Senate  proceeded  to  consider  the  bill  (8.  28)  for  the 
relief  of  R.  B.  Miller,  which  had  been  reported  from  tbe 
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Committee  on  Claims  with  an  amendment  to  add  a  provis^ 

at  the  end  of  the  bill,  so  as  to  make  the  bill  read:  | 

Be  it  enacttd.  etc.  That  tb*  Secretary  of  the  Tre»«ury  be,  and  tale 
Is  hereby,  aulbortaed  to  pay  to  R.  B.  Miller,  out  of  any  money 
the  Treasury  not  otherwise   appropriated,   the  stim   of  $2,500 
fall  and  final  lettlement  of  all  claims  or  demands  of  wha' 
nature,  kind,  or  character  s^inst  the  Qovemment,  on  account 
the  shipment  of  75  carloads  of  manganese  ore  shipped  over  X. 
Worfolk  St  Weatern  Railroad  from  Suter,  Va..  Rocky  Gap.  Va.,  a 
Graham,  Va..  to  Reading,  Pa.,  Harrtsburg.  Pa.,  and  Blrmlngha: 
Ala.,  during  the  period  that  said  railroad  was  operated   by  t 
Director  General  of  Railroads  and  which  ;ald  amount  was  In 
of  the  regular  freight  rates  published  and  allowed  by  law: 
rrtded.  That  no  part  of  the  amount  appropriated   in  this  act 
Kzcess   of    10   percent   thereof   shall    be    paid    or    delivered    to 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  acco' 
of  services  rendered  In  connection  with  said  claim.    It  shall 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  e: 
collect,  wlthhfdd.  or  receive  any  sum  of  the  amount  approprla 
In  this  act  In  excess  of  10  percent  thereof  on  account  of  service 
rendered  In  connection  with  said  claim,  any  contract  to  the  coi 
trary  notwithstanding.     Any  person  violating  the  provisions  of  th 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  convictloti 
thereof  ahall  be  Oned  in  any  sum  not  exceeding  tl.000. 

The  amendment  was  agreed  to.  ' 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILIi    PASSED   OTEK 

The  bill  (S.  925)  to  carry  tato  effect  the  findings  of  thie 
Court  of  Claims  in  the  case  ot  William  W.  Danenhower  w^ 
announced  as  next  in  order.  j 

Mr.  KINO.  Mr.  President,  I  should  like  to  inquiije 
whether  any  part  of  this  money  is  to  be  paid  by  the  Distridt 
of  Columbia  or  whether  it  is  all  to  come  out  of  the  Treasury 
of  the  United  States.  I  am  not  sure.  Let  it  go  over 
porarily. 

The  PRESIDENT  pro  tempore.    The  bill  will  be 
over. 

aUMHlE    WKIUMT 

The  Senate  proceeded  to  consider  the  bill  (S.  148)  for  tt 
reUef  of  the  estate  of  Donnie  Wright,  which  had  been 
ported  from  the  Committee  on  Claims  with  amendments, 
page   1.  line  6,  after  the  words  "  sum  of "  to  strike 
"  $10,000  "  and  insert  in  lieu  thereof  "  $4,500  ":  and  to  add 
proviso  at  the  end  of  the  bill,  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc^  That  the  Secretary  of  the  Treasury  Is  aii- 
thorlzed  and  directed  to  pay,  out  of  any  mc^iey  In  the  TreasuOT 
not  otherwise  appropriated,  to  the  estate  of  Donnle  Wright,  lale 
of  Vlcksburg.  Miss.,  the  sum  oi  $4^500.  In  full  satisfaction  of  lis 
claim  against  the  United  States  on  account  of  the  death  of  saUd 
Dannie  Wright  caused  toy  Injxn-leB  recdvcd  by  her  In  1920  In  ati 
•levator  In  the  poet-oAcc  toaDding  at  VVcksburg.  Misc.:  Providef, 
That  no  part  of  the  amount  appropriated  In  this  act  in  excess 
of  10  percent  thereof  shall  be  paid  or  delivered  to  or  received  ty 
any  agent  or  agents,  attorney  cr  attomeya,  on  account  of  aen- 
Ices  rendered  in  connection  with  said  claim.  It  shall  be  ui- 
lawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exac ;, 
collect,  wtthboM.  or  recrtve  any  stun  of  the  amount  appropriate! 
In  this  act  In  excess  of  10  percent  thereof  on  account  of  serrici^ 
rendered  In  connection  with  said  clahn,  any  contract  to 
contrary  notwtthatandiitg.  Any  person  violating  the  provlsli 
of  this  act  ttiaU  be  deemed  gmilty  of  a  misdemeanor  and  u 
convlctioa  thereof'  shall  be  fined  In  any  sum  not  exceeding  $1 

The  amendments  were  agreed  to. 

•nie  Wll  was  ordered  to  be  engrossed  for  a  third  reading 
read  the  third  time,  and  passed. 

mrvm  kobac 

The  Senate  proceeded  to  consider  the  bill  (S.  1863)  fi 
the  relief  at  Trifune  Korac.  which  had  been  reported  from 
the  CDnmilttee  on  Claims  wl^  an  amendment  to  add  a  i»^ 
vise  at  the  end  of  the  bin  so  as  to  make  the  bill  read: 

Be  it  enacttd,  *te..  That  the  Secretary  ot  the  Treasury  be, 
iM  ta  bcreby.  authoriaed  and  directed  to  pay  to  Trlfune  Korac 
of  any  money  la  the  Treasury  not  otherwise  appropriated,  the 
of  S2.000,  representing  the  amount  reimbursed  by  him  to  the  A:ne 
lean  Employers'  Insurance  Co.  «pon  the  forfeiture  of  two  Immlgrac 
tton  bonda  executed  by  said  com  pad.}-,  upon  security  lurnlshed  btr 
said  Tttfune  Korac  conditioned  upon  the  appearance  before  th; 
immigration  authorities  of  Kirsto  Teaetkovlch  and  Kosta  Simon - 
vlch.  aliens,  who,  after  the  forfeiture  of  said  bonds  and  the  pa^ 
ment  of  the  amount  thereof  by  the  binding  company,  were  appre- 
hended through  the  efforts  oX  said  Trifune  Korac  amd  subeequentl  f 
deported:  Prorfd«d.  That  ao  part  of  the  amount  appropriated  li 
this  act  in  eseees  of  10  percent  thereof  shall  be  paid  or  delivers  I 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 


account  of  services  rendered  In  connection  with  said  clain..  It 
ihall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount  appro- 
priated In  this  act  in  excess  of  10  percent  thereof  on  account  of 
services  rendered  in  connection  with  said  claim,  any  contract  to  the 
contrary  notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  in  any  sum  not  exceeding  ♦l.OdO. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reaiing, 
read  the  third  time,  and  passed. 

BUXS  PASSED  OVSa 

The  bill  (S.  1432)  to  amend  section  5  of  the  act  of  March  2, 
1919,  generally  known  as  the  "  War  Minerals  Relief  i3tat- 
utes  ",  was  announced  as  next  in  order. 

Mr.  VANDENBERG.     Over. 

The  PRESIDKNT  pro  tempore.  The  bill  will  be  piijssed 
over. 

The  bill  (S.  794)  for  the  relief  of  the  Bowers  Southern 
Dredging  Co.  was  announced  as  next  in  order. 

Mr.  KING.  I  should  like  an  explanation  of  the  bill.  It 
seems  that  the  contract  was  violated,  and  under  the  t;rms 
of  the  contract  liquidated  damages  were  to  be  paid.  What 
reasons  justify  a  measure  which  would  absolve  the  defaulting 
company  from  payment  erf  a  just  legal  obligation? 

Mr.  GIBSON.  Tlie  senior  Senator  from  New  York  fMr. 
CopfXAirol  asked  to  be  present  when  the  bill  was  taken  up, 
and  I  suggest  that  it  be  passed  over  for  the  time  being. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  ptssed 
over. 

WORK-RELIEF    PROGRAM 

The  joint  resolution  (H.  J.  Res.  117)  making  approjiria- 
tions  for  relief  purposes,  was  announced  as  next  in  order. 

The  PRESIDENT  pro  tempore.  Being  the  unfinished 
business,  the  joint  resolution  will  be  passed  over. 

FILING  or  smrs  undek  wobld  wax  vetbbams'  act 
The  Senate  proceeded  to  consider  the  Joint  resolution 
(S.  J.  Res.  65)  to  extend  the  period  of  suspension  of  the 
limitation  governing  the  filing  of  suit  under  section  19, 
World  War  Veterans*  Act,  1924,  as  amended,  which  had  ^)een 
reported  from  the  Committee  on  Finance  with  an  amend- 
ment, on  page  3,  line  7,  to  strike  out  "  three  months  "  and 
to  insert  in  lieu  thereof  "  ninety  days  ",  so  as  to  make  the 
joint  resolution  read: 

Ite$olved,  etc..  That  In  addition  to  the  suspension  of  the  limita- 
tion for  the  period  elapEiug  bet«^een  the  filing  in  the  Veterans' 
Administration  of  the  daim  uncier  a  contract  of  insurance  and 
the  denial  thereof  by  the  Administrator  of  Veterans'  Affal  -s  or 
someone  acting  in  his  name,  the  clalnwint  shall  have  90  days  from 
the  date  of  such  denial  within  which  to  file  suit  as  herein  pro- 
vided. This  resolution  is  made  effective  aa  of  July  3,  1830,  and 
shall  apply  to  all  suits  now  pending  apaln-st  the  United  States 
under  the  provisions  of  seetUn  19,  WorId~  War  Veterans'  Act,  1924, 
as  amended,  and  any  suit  which  has  been  dismissed  solely  oii.  the 
ground  that  the  period  for  filing  .«rult  has  elapsed  but  wherein  the 
extension  of  the  period  for  filing  suit  as  prescribed  herein  ^would 
have  permitted  such  salt  to  have  been  heard  and  determined,  may 
be  reinstated  within  90  days  from  the  date  of  enactment  ol  thia 
resolution:  Provided.  That  on  and  after  the  date  of  enactment  of 
this  resolution,  notice  of  denial  of  the  claim  under  a  contract  of 
insurance  by  the  Administrator  of  Veterans'  AjSairs  or  someone 
acting  in  his  name  shall  be  by  registered  mail  directed  to  the 
claimant'!  last  address  of  record. 

The  amendment  was  agreed  to. 

The  joint  resolution  was  ordered  to  be  engrossed  lor  a 
third  reading,  read  the  third  time,  and  parsed. 

AUCS  r.  MARTIN 

■nie  bill  (S.  1135)  for  the  relief  of  Alice  P.  Martin,  widow, 
and  two  minor  children,  which  had  been  reported  from  the 
Committee  on  Military  Affairs  adversely,  was  announc<?d  aa 
next  in  order. 

Mr.  KING.    I  move  tliat  bill  be  indefinitely  postponed. 
The  PRESIDENT  pro  tempore.    The  question  is  on  the 
motion  of  the  Senator  from  Utah. 
The  motion  was  agreed  to. 

UNITED  STATES  DISTRICT  COURTS  IN  MICHIGAN 

The  Senate  proceeded  to  consicter  the  resolution  <S.  Res. 
64  >  requesting  the  Department  of  Justice  to  investigate  the 
advisability  of  redistricting  the   State   of   Michigan,   with 
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reference  to  judicial  districts,  which  had  been  reported  frcwn 
the  Committee  on  the  Judiciary  with  an  amendment,  on 
page  2,  line  2,  after  the  word  "  investigate  "  to  insert  "  if 
such  has  not  been  done  ",  so  as  to  make  the  resolution  read: 

Whereas  there  is  great  congestion  In  the  district  courta  of  the 
United  States  for  the  eastern  district  of  Michigan:  and 

Whereas  there  is  an  apparent  need  for  a  fourth  district  Judge 
In  said  eastern  district  of  Michigan;  and 

Whereas  the  eastern  and  western  districts  of  Michigan  cover 
vast  geographical  areas;  and 

Whereas  great  inconvenience  In  conducting  the  business  of  the 
district  courts  of  said  districts  results  from  the  traveling  made 
necessary  by  the  vastness  of  such  areas;  and 

Whereas  It  may  be  advisable  to  redtstrict  the  State  of  Mich- 
igan, creating  three  Judicial  districts  therein.  Instead  of  providing 
for  a  fourth  Judge  In  the  eastern  district  of  said  State:  There- 
fore be  It 

Resolved,  That  the  Department  of  Justice  !s  requested  to  in- 
vestigate, if  such  has  not  been  done,  the  advisability  of  such  re- 
districting  and  to  report  to  the  Senate,  as  soon  as  practicable, 
the  results  of  its  investigation. 

The  amendment  was  agreed  to. 

The  resolution  as  amended  was  agreed  ta 

The  preamble  was  agreed  to. 

CREHOKEE  rOEL  CO. 

The  bill  (S.  1854)  giving  Jurisdiction  to  the  Court  of  Claims 
to  hear  and  determine  the  claim  of  the  Cherokee  Fuel  Co., 
was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  That  the  Court  of  Claims  of  the  United 
States  be.  and  it  hereby  is,  given  Jurisdiction  to  hear  and  de- 
termine the  claim  of  the  Cherokee  Fuel  Co..  Inc..  Kansas  City,  Mo., 
for  damages  and  for  losses  resulting  from  the  cancelation  by  the 
depot  quartermaster  at  St.  Louis.  Mo.,  of  a  c.:>ntract  betwf^en  the 
United  States  Quartermaster  Corps  and  the  claimant,  dated  July  1, 
1920.  for  furnishing  coal  at  C&mp  Funston,  K&ns.,  to  the  Quar- 
termaster Corps. 

BILTMORB-OTEEN  BANK,  BILTMORE.  W.  C. 

The  Senate  proceeded  to  consider  the  bill  (S.  1079)  au- 
thorizing the  Secretary  of  the  Treasury  to  execute  a  cer- 
tain indemnity  agreement,  which  had  been  reported  from  the 
Committee  on  Finance  with  an  amendment  on  page  2,  line  1, 
to  strike  out  the  numerals  "  1932  "  and  to  insert  in  lieu 
thereof  "  1922  ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  au- 
thorized to  execute,  in  the  name  of  the  United  States,  and  de- 
liver to  the  liquidating  agent  of  the  Blltmore-Oteen  Bank.  BUt- 
more.  N.  C,  upon  receipt  from  such  liquidating  agent  of  $3i35,  an 
agreement  of  indemnity  binding  the  United  States  to  make  re- 
imbursement to  such  liquidating  agent  In  the  event  that  such 
liquidating  agent  is  required  to  make  payment  to  a  bona  fide 
holder  upon  presentation  of  draft  no.  380,  dated  November  7, 
1922,  In  the  amount  of  $385,  drawn  by  the  Biltmore-Otecn  Bank, 
Blltmore.  N.  C,  on  the  Hanover  National  Bank,  New  York,  K.  Y., 
to  the  order  of  the  Treasurer  of  the  United  States. 

The  amendment  was  agreed  to. 

•nie  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

Bn.1.    PASSED    OVER 

The  bill  (S.  1817)  conferring  jurisdiction  upon  the  Court 
of  Claims  of  the  United  States  to  hear,  consider,  and  render 
judgment  on  the  claim  of  Squaw  Island  Freight  Terminal 
Co..  Inc.,  of  Buffalo,  N.  Y.,  against  the  United  States  in 
respect  of  loss  of  property  occasioned  by  the  breaking  of  a 
Government  dike  on  Squaw  Island  was  annoimced  as  next 
In  order. 

Mr.  KING.  Mr.  President,  I  notice  that  the  former  Sec- 
retary of  War  reported  adversely  on  the  bill.  Let  it  go 
over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

BEATRICE  I.  MANGES 

The  Senate  proceeded  to  consider  the  bill  (S.  283)  for  the 

relief  of  Beatrice  I.  Manges,  which  had  been  reported  from 

the  Committee  on  Claims  with  amendments,  on  page  1,  line 

7,  after  "  Ohio  ",  to  strike  out  the  words  "  as  damages  "  and 

to  insert  in  heu  thereof  "  in  full  settlement  of  all  claims 

against  the  Government ",  and  to  add  a  proviso  at  the  end 

of  the  bill,  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 


in  the  Treasxiry  raot  otherwise  appropriated,  the  sum  of  $1.00Qi 
and  $50  per  month  in  am  amount  not  to  exceed  $a,600.  to  Beatrlo* 
I.  Manges,  of  Cleveland.  Ohio,  in  fuU  settlement  of  aU  cl*aiia 
agaimit  the  Oovei-nment  for  injuries  received  November  7,  1918. 
when  a  United  States  Army  truck  collided  with  an  automobile  of 
which  she  was  an  occupant:  Provided,  Tluit  no  part  of  the  amounfe 
appropriated  in  tals  act  in  excess  of  10  percent  thereof  ahaU  be 
paid  or  delivered  to  or  received  by  any  agent  or  agent*,  attorney 
or  attorneys,  on  account  of  services  rendered  in  connection  with 
said  claim.  It  shiiU  be  unlawful  for  any  agent  or  agent*,  attorney 
or  attorneys,  to  exact,  collect,  withhold,  or  receive  any  twxtx  of  tha 
amount  appropriatetd  in  this  act  in  excess  of  10  percent  thereof 
on  account  of  services  rendered  in  connection  with  aatd  claim, 
any  contract  to  the  contrary  notwlthatanding.  Any  person  Tio> 
latlng  the  provisions  of  this  act  shall  be  deemed  guilty  of  % 
misdemeanor  and  upon  conviction  thereof  shaU  be  flined  In  any 
s\im  not  exceeding  $1,000. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  pa»ed. 

ARTHUR  SMITH 

The  Senate  proceeded  to  consider  the  bill  (S.  1856)  for 
the  relief  of  Artliur  Smith,  which  had  been  reported  from  tho 
Committee  on  Claims  with  amendments,  on  page  1,  line  6. 
after  the  words  "  sum  of  ".  to  strike  out  "  $30,000  "  and  in- 
sert in  Ueu  thereof  "  $5,000  ".  and  to  add  a  proviso  at  tha 
end  of  the  bill,  so  as  to  make  the  bill  read: 

Be  it  enacted,  He,  That  the  Secretary  of  the  Treasury  la  an* 
thorlzed  and  directed  to  pay.  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  Arthw  Smith,  of  Roanoke.  Ind.,  the  sxun 
of  $5,000.  In  full  satisfaction  of  all  claims  of  such  Arthur  Smith 
against  the  United  States  for  damages  resulting  from  injuries  re- 
ceived by  him  when  struck  by  a  United  States  Army  truck,  driven 
by  one  Jerry  E.  £>oods  (Citizens'  Conservation  Corps  enrollee  no. 
5K-4159).  on  Fedi^ral  Highway  No.  M.  between  Rocmoke  and  Port 
Wayne.  Ind.,  on  August  31.  1833:  Provided,  That  no  part  of  tha 
amoimt  appropriated  in  this  act  in  excess  of  10  percent  thereof 
sbaU  be  paid  or  delivered  to  or  received  by  any  agent  or  agenta. 
attorney  or  attorneys,  on  acooxint  of  services  rendered  in  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or  agenta* 
attorney  or  attorne3rs.  to  exact,  collect,  wltbhold.  or  receive  any 
sum  of  the  amount  appropriated  in  this  act  In  excess  of  10  percent 
thereof  on  account  of  services  rendered  in  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  shall  be  deemed  guilty  of  a  mis- 
demeanor and  upon  conviction  thereof  shaU  be  fined  in  any  sum 
not  exceeding  $1,000. 

The  amendments  were  agreed  to.  ' 

"Hie  bill  was  oirdered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

rem  C.  BLEMKNXt 

The  bill  (H.  R.  593)  for  the  relief  of  Fred  C.  Blenkner  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

LUCILK  A.  ABBKT 

The  bill  (S.  43)  for  the  relief  of  Lucile  A.  Abbey  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  That  in  the  administration  of  the  act  entitled 
"An  act  to  provide  compensation  for  employees  of  the  United 
States  suffering  Injuries  while  in  the  performance  of  their  dutiea. 
and  for  other  purposes  ",  approved  September  7,  1916,  as  amended, 
the  United  States  Employees'  Compensation  Commission  Is  hereby 
authorized  to  consider  and  determine  the  claim  of  Lucile  A.  Abbey 
in  the  same  manner  and  to  the  same  extent  as  if  said  LucUe  A. 
Abbey  had  made  application  for  the  benefits  of  said  act  within  the 
1-year  period  required  tjy  sections  17  and  30  thereof:  Provided, 
That  no  benefits  shaU  accrue  prior  to  the  approval  of  this  act. 

AIVHA  W.  AYES 

The  Senate  proceeded  to  consider  the  bill  (S.  896)  for  the 
relief  of  Anna  W.  Ayer,  widow  of  Capt.  Asa  Q.  Ayer,  de- 
ceased, which  was  reported  from  the  Committee  on  Claims 
with  an  amendment  to  add  a  proviso  at  the  end  of  the  bill, 
so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treaaury  is  author- 
ized and  directed  to  pay,  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  Anna  W.  Ayer,  widow  of  Capt.  Asa  O. 
Ayer.  deceased,  the  sum  of  $500.  Such  sum  represents  the  amount 
of  a  cash  bond  forfeited  on  June  3,  1920.  by  Capt.  Asa  O.  Ayer 
for  failure  to  appear  as  a  material  witness  in  the  case  of 
United  States  v.  H.  W.  Coffin  In  the  United  States  District  Court 
for  the  District  of  Maine,  sitting  at  Bangor,  Maine,  such  failura 
to  appear  being  caused  by  his  necessary  and  unavoidable  abeenca 
from  the  United  States  at  such  time:  Provided,  That  the  amount 
of  the  forfeited  bond  has  actually  been  covered  into  the  Treasury: 
Provided  further.  That  no  part  of  the  amount  appropriated  la 
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tXds  act  in  esoess  of  10  percent  thereof  shaU  be  paid  or  delivered 
to  or  recetred  by  any  agent  or  agents,  attorney  or  attorneys.  o» 
account  of  servUjea  rendered  In  connection  with  said  claim.  It 
sftall  be  unlawful  for  any  agent  or  ai^nts.  attorney  or  attome, 
to  e«act  coUect,  withliold.  or  receive  any  snm  of  the  amou: 
approprtatad  In  this  act  In  excess  of  10  percent  thereof  on  accou-^ 
0*  serrlcea  rendered  In  connection  with  said  claim,  any  contracf; 
to  the  contrary  notwithstanding.  Any  person  violating  the  pro^ 
vlalons  of  thla  act  shall  be  deemed  guilty  of  a  misdemeanor,  an* 
iipon  coovtotton  tbereof  aball  be  fined  in  any  sum  not  exceeding 
•1.000. 

The  amendment  was  agreed  to. 

Tbe  WU  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

OTTKX  E.   STC7BBS  AND   ELIZABETH  S.  STTTBBS 

The  Senate  proceeded  to  consider  the  bill  (S.  1386)  fo^ 
the  r«tief  of  Duke  E.  Stubbs  and  Elizabeth  S.  Stubbs.  husi- 
band  and  wife,  both  of  McKinley  Park.  Alaska,  which  haii 
been  reported  from  the  Committee  on  Claims  with  a^ 
amendment  to  strike  out  all  after  the  enacting  clause  ani 
to  insert  the  following: 

Be  it  enacted,  etc..  That  Jurisdiction  Is  hereby  conferred  upo  i 
the  Court  of  Claims  of  the  United  States  to  hear,  determine,  an  1 
render  Judgment  upon  the  claim,  or  claims,  of  Duke  K.  Stubbs  an  i 
ItiB^tMitih  a.  Sksbbs.  or  either  of  them,  both  of  McKinley  Pari:. 
Ala.ska.  for  any  losses  and  damages  sustained  by  mike  E.  Stubts 
and  Elizabeth  8.  Stubbs  In  the  silver-fox  farming  and  tradlng-po^ 
tmslnees,  or  other  touslneaa  and  occupation,  conducted  by  them,  A- 
etther  of  them,  at  IfcKlnley  Park.  Alaska,  arising  out  of  the  exteii- 
ahm  of  the  llmlta  of  the  Mount  McKinley  National  Park  by  an  act  df 
Oongrem  approved  on  the  l»th  day  of  March  193!2  (47  Stat.  681, 
and  ''or  by  virtue  of  any  acts,  or  actions,  of  any  and  all  officers  and 
empleywa  of  the  Dnlted  States  In  carrying  out  or  in  connection 
with  the  extenalon  of  the  limits  of  Mount  McKinley  National  Par^ 
after  the  19th  day  of  March  19Sa :  Provided,  That  the  action  in  tbte 
Otmrt  of  ClaloM  to  eetabllah  mch  losses  and  damages  may  be  instl- 
tirted  within  1  year  from  the  date  of  the  approval  of  this  act,  and 
theaame  right  of  aiqjeal  to  the  United  States  Supreme  Court  from 
the  Judgment  at  the  Court  of  Claims  shall  be  had  as  In  other  causes 
m  that  oooirt. 

Mr.  KINO.    Mr.  Preaident.  I  ask  for  an  explanation 
measure. 

Mr.  QIBSON.    Mr.  President,  the  claimant  and  his 
h«d  bad  an  interest  in  a  fox  farm,  which  was  taken  over  1: 
connection  with  the  establishment  of  Mount  McKinley  Par 
As  a  consequence,  they  suffered  considerable  damage. 
similar  bill  was  passed  at  the  last  session,  but  was  vetoed 
the  President,  he  giving  as  the  re^^on  the  objections  raisi 
by  the  Department  of  the  Interior.    The  Department  of 
Interior  does  not  object  to  the  bill  in  Its  present  form,  whic 
•Bows  the  Court  of  Claims  to  pass  upon  the  claim  of 
etakimants. 

The  PRESIDENT  pro  temp6re.     The  question  is  on 
Ing  to  the  amendment  reported  by  the  Committee  on  Claim^ 

Tbe  amendment  was  agreed  to. 

Hae  tail!  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed.  | 

The  titie  was  amoKled  so  as  to  read :  "A  bill  to  confer  juri;^ 
dtctlon  xipon  the  Court  of  Claims  to  hear,  determine,  anjA 
render  judgment  upon  the  claim  or  claims  of  Duke  E.  Stubl|s 
and  SUxabeth  S.  Stubbs.  both  of  McKinley  Park.  Alaska."     ! 

JACOB   SAinrAVT 

The  bill  (H.  R.  426)  for  the  relief  of  Jacob  Santavy  wais 
oanadored,  ordered  to  a  third  reading,  read  the  third  tim^. 
and  passed. 

A.  H.   MAKSHALL 

The  biil  (6.  712)  for  the  relid^  of  A.  H.  Marshall  was  con 
■klered.  ordered  to  be  engrossed  tar  a  third  reading,  read  tl:^ 
third  time,  and  paeeed,  as  follows: 

B«  U  «mtcted.  etc^  That  the  Secretary  of  the  Treasiiry  Is  hereby 
authorized  and  directed  to  pay,  out  of  any  money  In  the  Treasui'y 
not  otherwise  appropriated,  to  A.  H.  Marshall,  of  Charleston.  Md 
ih0  Bum  ot  aaOuUO  In  full  settlement  of  all  claims  against  the  Cro^f- 
•nunmt  of  the  United  States  for  the  destruction  o.  lands  on  tUe 
Mlsalnippl  Biv9f  In  the  vicinity  of  Buffalo  Island  by  reason  of  til  e 
eonstructlon  of  certain  river -control  works  under  the  direction  cf 
the  Secretary  at  War :  Provided.  That  no  part  of  the  amount  apprd- 
prlated  In  this  act  in  excess  of  10  percent  thereof  shall  be  paid  dr 
delivered  to  or  received  by  any  agent  or  agents,  attorney  or  attoi  - 
neya.  on  aceount  of  services  rendered  In  connection  with  said  clatni. 
It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorney:  i, 
to  exact.  eoUect,  withhold,  or  receive  any  sum  of  the  amount  apprc  - 
prtated  In  this  «ct  in  excess  of  10  percent  thereof  on  account  cf 
readered  in  coomectioa  with  said  claim,  any  contract  vp 


the  contrary  notwithstanding.  Any  person  violating  the  provisions 
of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  In  any  stim  not  exceeding  (1,000. 

CHELLIS   T.   MOOERS 

The  Senate  proceeded  to  consider  the  bill  (S.  906)  for  the 
relief  of  Chellis  T.  Mooers,  which  had  been  reported  from 
the  Committee  on  Claims  with  amendments,  on  page  1,  line 
6,  after  the  words  "  sum  of  ",  to  strike  out  "  $10,000  "  and  to 
insert  in  lieu  thereof  "  $4,500  ".  and  to  add  a  proviso  at  the 
end  of  the  bill,  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  author- 
ized and  directed  to  pay,  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  Chellis  T.  Mooers.  of  Arlington.  Mass., 
the  stun  of  M,500.  Such  sum  shall  be  in  full  satisfaction  of  aU 
claims  against  the  United  States  for  damages  sustained  by  the  said 
Chellis  T.  Mooers  as  the  result  of  the  death  of  his  wife.  Edith  M. 
Mooers,  who  was  struck  and  fatally  injured  by  a  United  States  mail 
truck  in  Arlington,  Mass..  on  April  1,  1932;  Provided,  That  no  part 
of  the  amount  appropriated  in  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  account  of  services  rendered  In 
connection  with  said  claim.  It  shall  be  unlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive 
any  8\im  of  the  amount  appropriated  In  this  act  In  excess  of  10 
percent  thereof  on  account  of  services  rendered  In  connection  with 
said  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  In  any 
sum  not  exceeding  $1,000. 

The  amendments  were  agreed  to. 

•Rie  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

RALPH   E.   WOOLLSY 

The  bill  (S.  391)  for  the  reUef  of  Ralph  E.  Woolley  was 

considered,  ordered  to  be  engrossed  for  a  third  reading,  read 

the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treas\n7  be,  and  he 
is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  the  sum  of  $7,755.47  to  Ralph 
E.  Woolley.  of  Honolulu.  Territory  of  Hawaii.  In  full  satisfaction 
of  all  claims  against  the  United  States  for  damages  on  account  of 
delay  In  the  construction  of  certain  buildings  at  the  Naval  Operat- 
ing Base.  Pearl  Harbor,  Territory  of  Hawaii,  making  necessary  e.xtra 
expenditures  In  connection  with  the  installation,  under  contract 
no.  245.  dated  December  23.  1927,  of  plumbing,  steam.  oU 
distribution,  and  electrical  systems  In  such  buildings:  Provided, 
That  no  part  of  the  amount  appropriated  In  this  act  In  excess  of 
10  percent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  services  ren- 
dered In  connection  with  said  claim.  It  shall  be  unlawful  for  any 
agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold, 
or  receive  any  sum  of  the  amoxint  appropriated  In  this  act  In  excess 
of  10  percent  thereof  on  account  of  services  rendered  In  connection 
with  said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction  thereof  shaU  be  fined 
in  any  sum  not  exceeding  $1,000. 

SANFORO  k.  BROOKS  CO. 

The  Senate  proceeded  to  consider  the  bill  (S.  685)  for  the 
relief  of  the  Sanford  &  Brooks  Co.,  which  had  been  reported 
frMn  the  Committee  on  Claims  with  an  amendment. 

Mr.  KING.  Mr.  President,  I  should  like  an  explanation  of 
the  bill. 

Mr.  LOGAN.  Mr.  President,  this  is  a  matter  which  has 
been  considered  by  the  Treasury  Department  off  and  on,  as 
I  recall,  for  some  years.  Sanford  &  Brooks,  who,  I  think, 
were  partners,  had  some  contracts  with  the  Government  to 
do  some  dredging,  as  I  recall.  I  have  not  been  over  the 
record  for  some  time.  Their  operations  covered  some  3  or  4 
years.  They  finally  l)ecame  involved  in  a  controversy  with 
the  Government  and  won  a  suit  aggregating  something  over 
$200,000. 

It  was  contended  by  the  Bureau  of  Internal  Revenue  that 
the  amoimt  of  the  judgment  should  be  reported  as  income 
for  the  particular  year  in  which  the  judgment  was  paid.  The 
taxpayer  insisted  that  it  should  be  apportioned  among  the 
years  when  they  actually  earned  this  money.  The  case  was 
taken  to  the  courts  and  finally  by  the  Supreme  Court  was 
decided  adversely  to  the  contention  of  the  taxpayer,  but  the 
Supreme  Court  suggested  that,  while  under  the  law  no  relief 
could  be  granted  by  the  Court,  it  would  be  a  matter  of  legis- 
lation. 
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If  the  Senator  from  Utah  will  examine  the  concluding 
paragraph  of  the  report  of  the  Treasury  Department,  he  will 
find,  according  to  my  recollection,  that  the  Department  rec- 
ommends the  payment  or  does  not  object  to  the  payment  of 
$53,000.  Ttie  total  amount  of  tax  paid  was  something  over 
$70,000,  and,  as  I  recall,  the  Treasury  Department  says  that 
it  makes  no  objection  to  the  payment  of  everything  that  was 
paid  over  and  above  $16,000  plus.  We  passed  the  bill  upon 
that  statement  last  year,  sind  the  Committee  on  Claims  has 
reported  it  again  upon  the  same  information  it  had  before 
It  last  year.  Consequently,  the  report  was  not  rewritten, 
but  we  simply  adopted  the  report  submitted  last  year. 

Mr.  KING.  Does  the  Senator  contend  that  the  amount  of 
$53,280  is  consistent  with  the  rather  negative  statement  of 
Mr.  Mills,  former  Secretary  of  the  Treasiur,  who  said: 

In  view  of  the  uniisvial  circumstances  in  this  case  the  Depart- 
ment will  Interpose  no  objection  to  a  bill  granting  special  relief 
to  the  Sanford  &  Brooto  Co.  for  aU  taxes  paid  for  the  year  1920  In 
excess  of  $16,728. 

Mr.  LOGAN.  I  ngured  that  out  very  carefully  last  year.  I 
may  say  to  the  Senator,  and  there  was  $16,000  in  taxes  that 
should  have  been  paid  by  the  company.  They  paid  $72,000 
or  $73,000,  according  to  my  present  recollection.  They  paid 
this  much  more  than  they  would  have  paid  if  the  amoimt 
due  them  by  the  Government  had  been  paid  in  the  years  in 
which  it  was  earned,  but  it  was  not  so  paid;  it  accumulated, 
and  it  has  been  charged  up  to  the  year  in  which  they  recov- 
ered it. 

Mr.  KING.  Mr,  President.  I  have  such  confidence  in  the 
able  Senator  from  Kentucky  that,  while  I  have  some  very 
serious  misgivings  about  this  case,  I  will  not  object. 

The  PRESIDENT  pro  tempore.  The  amendment  reported 
by  the  conunittee  will  be  stated. 

The  Chuit  Clerk.    On  page  2,  after  "  United  States  ",  it  is 

proposed  to  insert  the  following: 

Provided,  That  no  part  of  the  amount  appropriated  In  this  ax;t 
In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
Oif  services  rendered  In  connection  with  said  claim.  It  shaU  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  In  excess  of  10  percent  thereof  on  account  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shaU  be  fined  In  any  sum  not  exceeding  f  1,000. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed  as  follows: 

Be  it  enacted,  etc^  That  the  Secretary  of  the  Treasury  Is  author- 
ized and  directed  to  pay.  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  the  Sanford  &  Brooks  Co..  a  corporation 
organized  and  existing  under  the  laws  of  the  State  of  Maryland,  the 
sum  of  $53,208.49,  in  fxill  satisfaction  of  Its  claim  against  the 
United  States  for  refund  of  Income  taxes  assessed  and  collected  for 
the  year  1920  on  amounts  paid  by  the  United  States  to  such  oorp>o- 
ration  during  such  year  to  compensate  the  said  Sanford  &  Brooks 
Co.  for  the  cost  to  It  of  certain  work  done  In  dredging  the  Delaware 
River  for  the  Government  of  the  United  States,  of  which  work  the 
said  Government  got  the  benefit,  said  work  having  been  done  dvir- 
Ing  the  years  1913  to  1916,  both  inclusive,  under  contract  with  the 
United  States:  Provided,  That  no  part  of  the  amount  appropriated 
In  this  act  in  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  in  connection  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount 
appropriated  In  this  act  in  excess  of  10  percent  thereof  on  account 
of  services  rendered  in  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  provi- 
sions of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon 
conviction  thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000. 

WORK-RELIEF  PROGRAM 

The  PRESIDENT  pro  tempore.  The  hour  of  2  o'clock  hav- 
ing arrived,  the  Chair  lays  before  the  Senate  the  unfinished 
business. 

Tlie  Senate  resumed  the  consideration  of  the  Joint  reso- 
lution (H.  J.  Res.  117)  making  appropriations  for  relief 
purposes. 

Mr.  GLASS.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.    The  clerk  will  call  the  roll. 


Copeland 

LaFollette 

lUdcIiffe 

Costlgan 

Lewis 

Reynolds 

Coxizens 

Logan 

Robinson 

Cutting 

Lonergan 

RuaseU 

Dickinson 

Long 

SchaU 

Dieterlch 

McAdoo 

SchweUenbach 

Donahey 

McCarran 

Sheppard 

Duffy 

Mcom 

Shlpstead 

Fletcher 

McKellar 

Smith 

Frazier 

McMary 

Stelwer 

George 

Maloney 
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Thomas,  Utah 
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Minton 
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Glass 

Moore 
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Murphy 

Truman 
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Murray 

Tydlngs 

Hale 

Neely 

Vandenberg 

Harrison 
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Wagner 

Hayden 
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Johnson 

O'Mahoney 
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Keyes 

Plttman 

King 

Pope 

The   amendment   will  be 


The  Chief  Clerk  called  the  roU,  and  the  following  Senators 

answered  to  their  names: 

Adams 

Ashurst 

Austin 

Bachman 

Bailey 

BanXhead 

Barbour 

Barkley 

BUbo 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Biirke 

Byrd 

Byrnes 

Capper 

Carey 

Clark 

Connally 

Ooolidge 

Mr.  LEWIS.  I  again  announce  that  the  Senator  from 
Arkansas  [Mrs.  Caraway]  and  the  Senator  from  Louisiana 
[Mr.  Overton]  are  absent  because  of  illness. 

TTie  PRESIDING  OFTICER  (Mr.  Mimtom  in  the  chair). 
Ninety  Senators  having  answered  to  their  names,  a  quorum 
is  present.  Ttxe  question  is  on  agreeing  to  the  amendment 
of  the  committee  as  amended. 

Mr.  GLASS  obtained  the  floor. 

Mr.  BARBOUR.    Mr.  President 

Mr.  GLASS.    I  yield  to  the  Senator  from  New  Jersey. 

Mr.  BARBOUR.  I  send  to  the  desk  an  amendment  and 
ask  that  it  may  be  read. 

The    PRESIDING    OFFICER. 
stated. 

The  Chxef  Clerk.  In  the  committee  amendment  on  page 
3,  line  19,  it  is  proposed  to  insert  after  the  words  "  soil 
erosion  "  the  words  "  se£u;oast  erosion." 

Mr.  BARBOUR.  I  offer  that  amendment  and  ask  the 
chairman  of  the  committee  if  there  is  any  objection  to  its 
adoption. 

Mr.  GLASS.  Mr.  President.  I  have  no  objection  to  the 
proposed  amendment,  although  I  am  certain  its  subject 
matter  is  already  covered  by  the  joint  resolution.  I  shall 
make  no  objection  to  it.  provided  we  are  not  to  have  a  flood 
of  amendments  of  this  kind. 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendment  offered  by  the  Senator  from  New  Jersey  is 
agreed  to. 

Mr.  President 

I  yield  to  the  Senator  from  Idaho. 
I  desire  to  offer  an  amendment  to  come  in 
resolution  "  on  page  3,  line  25. 


Mr.  BORAH. 

Mr,  GLASS. 

Mr.  BORAH. 
after  the  word 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

Tlie  Chzet  Clerk.  In  the  committee  amendment,  on  page 
3.  line  25.  after  the  word  "  resolution ",  it  is  proposed  to 
insert  the  following  additional  proviso: 

And  provided  further.  That  no  part  of  this  appropriation  or 
money  herein  provided  shaU  be  expended  or  used  for  military, 
naval,  or  aviation  (when  ctmnected  with  military  or  naval  enter- 
prises)  purposes. 

Mr.  HAYDEN.  Mr.  President,  will  the  Senator  from  Idaho 
yield? 

Mr.  BORAH.    I  yield. 

Mr.  HAYDEN.  As  I  understand  the  text  of  the  amend- 
ment offered  by  the  Senator  from  Idaho,  not  a  dollar  of  the 
money  proposed  to  be  appropriated  by  the  pending  joint 
resolution  could  be  expended  for  the  improvement  of  a  side- 
walk in  a  navy  yard  or  for  the  building  of  any  kind  of  a 
structure  at  an  Army  post. 

Mr.  BORAH.  No;  I  do  not  think  that  construction  could 
be  placed  upon  the  language,  but  if  it  be  necessary  to  build 
sidewalks,  let  us  build  them  by  reason  of  appropriations  in 
the  Army  appropriation  bill;  let  us  know  where  the  money 
to  be  provided  by  the  joint  resolution  is  going,  so  far  as  wa 
may. 
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Mr.  HATDEN.    In  the  pubUc-works  appropriaUon  whi 
we  made  about  a  year  and  a  half  ago,  certain  sxiras  were 
aside  for  xise  for  construction  at  Anny  posts  and  for  - 
pro%-ements  in  navy  yards.    There  was  also  money  set  asi- 
for  the  construction  of  naval  vessels,  and  that  may  be 
point  to  which  the  Senator  may  desire  to  direct  his  am 
ment.  but  would  he  deprive  people  of  employment  In  con- 
nection with  ordinary  repairs  and  improvements  about  Annjy 

posts' 
Ml.  CLARK.    Mr.  President,  will  the  Senator  from  Idahjo 

yield? 

Mr.  BORAH.    I  yield. 

Mr.  CLARK.  I  should  like  to  say  to  the  Senator  froi|i 
Arizona  that  it  has  been  in  evidence  before  the  Munitioris 
Investigating  Committee  that  before  the  Public  Works  Ad- 
ministration was  even  constituted  $238,000,000  for  the  Na^ 
were  withdrawn  from  the  fund  provided  by  Congress  for  tqe 
handling  of  the  imemployment  situation,  which  was  lawr 
added  to  by  a  sum  of  $40,000,000.  with  which  no  eSart  w4s 
made,  nor  has  been  made  to  this  day,  to  combat  unemplo 
ment.  It  was  testified  by  the  responsible  admiral,  the  " 
of  the  Bureau  of  Construction  and  Repair,  that  that  allot- 
ment had  been  made  and  a  ruling  obtained  from  the  Com 
trollcr  General  to  the  effect  that  the  money  should  be  a 
able  until  expended-  The  primary  Interest  of  the  Navy  Df- 
partment  was  not  in  reemployment  but  was  in  naval  coi|- 
struction;  and  so  far  as  the  purposes  for  which  Congress 
provided  $3,300,000  are  concerned,  the  money  allocated  to 
the  Navy  might  as  well  have  been  taken  and  thrown  in  Uie 
sewer.  I  think  the  amendment  of  the  Senator  from  Idal^o 
l-.  extremely  well  advised. 

idi.  THOMAS  of  Utah.    Mr.  Preslden 

The  PRESIDING  OFFICER.  Does  the  Senator  fro|n 
Idaho  yield  to  the  Senator  from  Utah? 

Mr.  BORAH.    I  yield. 

Mr.  THOMAS  of  Utah.  I  should  like  to  offer  an  amend- 
ment as  a  substitute  for  the  amendment  which  has  been 
offered  by  the  Senator  from  Idaho.  I  will  ask  the  clerk  to 
read  it;  and  I  will  ask  also  if  it  is  not  satisfactory  to  the 
Senator  from  Idaho?  1 

The  Pl^ESIDING  OFFICER,  The  amendment  in  the  na- 
ture of  a  substitute  proposed  by  the  Senator  from  Utih 
wiD  be  stated.  | 

The  CHixy  Clkrk.  In  lieu  of  the  amendment  proposed 
by  Mr.  Borah  it  is  proposed  to  insert  the  following: 

And  provided  further.  That  no  part  of  the  appropriation  made 
by  this  Joint  resolution  shall  be  expended  for  munitions,  ww"- 
shlps.  or  military  or  naval  materiel:  biit  this  proviao  shall  not  be 
construed  to  prevent  the  use  of  such  i^>i}ropriatlon  for  improve- 
ments or  construction  In  military  cm*  naval  reservations,  poajts 
forts,  camps,  oemeterlea.  or  fortified  areas,  or  for  other  projetts 
for  ncMunlUtary  or  noanaval  purposes  In  such  places.  | 

Mr.  BORAH.  Is  that  substitute  more  satisfactory  to  t  le 
committee? 

Mr.  GLASS.  I  think  It  clartflcs  very  much  the  purp<|se 
of  the  Senator  from  Idaho. 

Mr.  BORAH.  I  am  not  sure  that  It  does  clarify  it.  pf 
course.  I  have  no  pride  of  author^iip  in  this  matter.  I  do 
not  see  why  we  cannot  make  the  appropriation,  as  some  Sen- 
ators imquestionably  desire  to  do,  in  the  War  Department 
appropriation  biJL  I 

Why  not  let  us  know  something  about  the  details?  Tpe 
amendment  which  I  have  offered  has  nothing  to  do  w^th 
the  question  of  whether  we  shall  increase  the  Navy  or  whetl^er 
we  should  have  a  larger  Military  Establishment.  It  has  oikly 
to  do  with  the  fact  that  we  should  deal  with  these  subjects 
in  the  proper  appropriation  biH.  I  desire  to  limit  the  fund 
appropriated  in  the  pending  Joint  resolution  to  the  purposes 
for  which  it  is  appropriated,  that  is.  for  relief  and  for  p 
works.  We  know  from  experience  that  some  (250.000,000  \17as 
taken  out  of  the  previous  relief  appropriation  and  used  for 
military  purposes  that  had  nothing  whatever  to  do  with  re- 
hef .  We  know  that  was  done  under  circumstances  and  con- 
ditions which  left  thousands  of  people  in  want  of  relief .|  I 
feel  strongly  that  no  discretion  should  be  lodged  In  the  Com- 
mander in  Chief  of  the  Army  and  the  Navy,  as  to  how  mxlch 
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should  be  expended  in  building  up  our  Military  Establish- 
ment.   That  should  be  determined  by  the  Congress. 

Mr.  CLARK.  Mr.  President,  may  I  ask  the  Senator  from 
Idaho  a  question? 

The    PRESIDING    OFFICER.    Does    the    Senator    from 
Idaho  yield  to  the  Senator  from  Missouri? 
Mr.  BORAH.    I  yield. 

Mr.  CLARK.  We  all  know  the  Senator  from  Idaho  is 
one  <rf  the  greatest  lawyers  in  the  United  States.  Would  he 
be  able  to  define  expenditures  for  nonmilitary  purposes  on 
mihtary  reservations? 

For  Instance.  I  happen  to  know  that  In  many  mihtary 
posts  in  the  country  buildings  are  in  disrepair.  I  happen 
to  know  that  in  St.  Louis,  at  Jefferson  Barracks,  the  non- 
commissioned ofBcers'  quarters  are  a  disgrace  to  the  Gov- 
ernment. A  few  weeks  ago  I  happened  to  be  at  Port  Niagara 
and  saw  there  noncommissioned  officers'  quarters  which  are 
a  disgrace  to  the  Government.  They  ought  to  be  repaired 
and  put  in  better  shape.  It  ought  to  be  provided  for  in  the 
War  Department  appropriation  bill.  Would  the  Senator 
from  Idaho  or  the  Senator  from  Utah  [Mr.  Thomas!  be  able 
to  say  whether  the  repair  of  barracks  and  quarters  of  the 
Regular  Army  Establishment  over  the  country  would  be 
military  or  nonmilitary  purposes?  Where  do  we  draw  the 
line?      -  • 

Mr.  BORAH.  The  proposed  substitute  of  the  Senator 
from  Utah  would  be  a  very  broad  authorization.  The 
amount  of  money  could  be  used  in  a  way  which  would  really 
furnish  no  relief  at  all. 

Mr.  GLASS.  The  Senator  from  Idaho  asked  me  if  I  was 
willing  to  accept  the  proposed  substitute  of  the  Senator 
from  Utah.  Personally,  I  am  in  entire  sympathy  with  the 
suggestion  offered  by  the  Senator  from  Idaho,  but  I  am  not 
authorized  by  the  committee  to  accept  either  proposal. 

Mr.  BORAH.  I  really  prefer  to  have  adopted  the  amend- 
ment which  I  offered.  If  the  committee  in  conference  wushes 
to  make  any  modification  to  cover  some  of  the  suggestions 
which  have  been  made  here,  it  might  be  possible  to  do  so. 
I  believe  the  substitute  offered  by  the  Senator  from  Utah  is 
too  broad.  It  permits  expenditures  which  I  think  ought  not 
to  be  made  under  the  terms  of  the  pending  joint  resolution. 
Such  expenditiires  ought  to  be  provided  for  in  the  War  De- 
partment appropriation  bill.  We  have  appropriated  very 
heavily  in  that  appropriation  bilL 

In  other  words,  I  do  not  like  to  see  the  Congress  of  the 
United  States  separate  itself  from  the  question  of  determin- 
ing how  much  shall  be  utilized  for  military  and  naval  pur- 
poses, either  direct  or  indirect,  I  think  that  matter  ought 
always  to  pass  under  the  scrutiny  and  the  censorship  of  the 
Congress.  We  should  not  grant  general  appropriati'^n  privi- 
leges dealing  with  such  subjects. 

Mr.    VANDENBERG.    Mr.    President,    will    the    Senator 
from  Idaho  jrield? 
Mr.  BORAH.    I  yield. 

Mr.  VANDENBERG.  May  I  suggest  to  the  Senator  that 
the  substitute  offered  by  the  Senator  from  Utah  is  an 
amendment  in  the  third  degree  and  possibly  a  iwint  of 
order  would  lie  against  it? 

Mr.  President.  I  submit  the  parliamentary  inquiry:  Is 
not  the  substitute  offered  by  the  Senator  from  Utah  an 
amendment  in  the  third  degree,  and  is  it  not  out  of  order? 
The  PRESIDING  OFFICER.  The  Chair  is  advised  that 
the  substitute  of  the  Senator  from  Utah  is  an  amendment  in 
the  third  degree.  The  point  of  order  is  well  taken.  The 
question  is  upon  the  amendment  offered  by  the  Senator 
from  Idaho  to  the  committee  amendment. 

Mr.  BYRNES.  Mr.  President,  I  want  to  submit  only  a 
few  remarks  with  reference  to  the  amendment  of  the  Sena- 
tor from  Idaho.  With  reference  to  the  statement  as  to 
expenditures  made  by  the  President  under  the  Public 
Works  appropriation  act,  I  think  it  well  that  Members  of 
the  Senate  should  know  the  language  of  the  act  under  which 
those  expenditures  were  made.  In  the  act  as  passed  by  the 
Congress  the  Congress  said: 
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If  in  the  opinion  of  the  President  It  seems  desirable,  the  con- 
struction of  naval  vessels  within  the  terms  and/or  limits  estab- 
lished by  the  London  Naval  Treaty  of  1930  and  of  aircraft  re- 
quired therefor  and  construction  of  heavier-than-alr  aircraft  and 
technical  construction  for  the  Army  Air  Corps  and  such  Army 
housing  projects  as  the  President  may  approve,  and  provision 
of  original  equipment  for  the  mechanization  or  motorization  of 
such  Army  units. 


Mr.   CLARK.     Mr. 
The    PRESIDING 


President- 


from 


OFFICER.    Does    the    Senator 
South  Carolina  yield  to  the  Senator  from  Missouri? 

Mr.  BYRNES.    I  yield. 

Mr.  CLARK.  Without  undertaking  to  fix  the  responsi- 
bility for  the  allocation  of  pubhc-works  funds  as  between 
the  Congress  and  the  President — ^though  I  think  the  Con- 
gress is  fully  as  much  responsible  as  is  the  President,  for 
that  matter — does  not  the  Senator  agree  that  the  money 
allocated  for  the  construction  of  warships  was  certainly  not 
in  pursuance  of  the  general  poUcy  of  reemployment?  If 
the  Senator  does  not  agree  to  that  statement,  he  certainly 
disagrees  very  seriously  with  Administrator  Ickes  in  his 
testimony  before  the  munitions  committee. 

Mr.  BYRNES.  I  often  ffnd  myself  in  disagreement  with 
Administrator  Ickes.  and  I  may  often  do  so  in  the  future. 
Regardless  of  what  was  the  general  policy  of  the  bill  and 
the  extent  of  the  biU  as  it  was  first  introduced,  the  Con- 
gress declared,  not  that  the  President  should  have  the 
power  to  construct  a  few  buildings,  but,  if  in  the  opinion  of 
the  President,  it  was  desirable  to  use  the  money  therein 
appropriated  to  construct  a  sufficient  number  of  vessels  to 
cause  the  United  States  of  America  to  comply  with  its  quota 
under  the  treaty  of  1930,  he  might  do  so.  The  Congress 
wrote  that  language  into  the  law. 

Another  question  arises  as  to  the  amendment  of  the  Sen- 
ator from  Idaho  to  the  amendment  of  the  committee.  I  am 
not  in  disagreement  with  the  object  which  the  Senator  has 
in  mind  if  it  is  to  prohibit,  as  the  Senator  from  Missouri 
[Mr.  Clark]  would  prohibit,  an  allotment  of  money  for  the 
construction  of  vessels  or  an  extension  of  mihtary  purposes, 
but  the  Congress  had  no  right  to  authorize  it  to  be  done  in 
the  previous  bill  and  then  complain  of  it.  If  we  do  not  now 
want  it  to  be  done,  this  is  the  place  to  say  so. 

Mr.  CLARK.  Mr.  President,  if  the  Senator  from  South 
Carolina  will  permit  me,  let  me  say  that  I  agree  entirely 
with  him  as  to  that  proposition.  I  voted  against  the  bill. 
I  voted  against  that  provision  in  the  bill.  I  complained 
with  good  grace  because  in  the  bill  we  were  surrendering  a 
public  fund  for  a  purpose  entirely  out  of  keeping  with  its 
purposes. 

Mr.  BYRNES.  As  to  the  amendment  of  the  Senator  from 
Idaho,  I  am  not  in  disagreement  with  what  I  believe  to  be 
the  object  he  has  in  view.  I  believe,  however,  that  the  pro- 
posed substitute  of  the  Senator  from  Utah  [Mr.  Thomas! 
would  accomplish  the  real  purpose  which  the  Senator  from 
Idaho  seeks,  and  I  have  no  objection  personally  to  the  pro- 
posed substitute  of  the  Senator  from  Utah. 

I  submit  to  the  Senator  from  Idaho  that,  after  all.  if  the 
purpose  of  the  bill  is  to  provide  an  opportunity  to  give  men 
jobs,  if  the  money  is  to  be  spent  to  give  jobs  and  jobs  can 
be  given  in  the  construction  of  barracks  at  Army  posts,  in 
my  opinion  that  is  more  to  be  desired,  because  it  is  a  Federal 
project  and  something  that  would  have  to  be  done,  than  the 
spending  of  the  money  in  the  construction  of  buildings 
whijh  are  not  upon  property  of  the  United  States  Govern- 
ment, but  upon  the  property  of  some  city,  county,  or  State. 
If  this  is  to  be  done,  if  we  are  to  give  jobs  to  people,  and  jobs 
can  be  given  them  by  permitting  them,  as  the  proposed  sub- 
stitute of  the  Senator  from  Utah  would  permit,  to  work  upon 
the  construction  of  barracks  at  some  Army  post  or  some 
navy  yard,  it  would  furnish  jobs,  which  is  the  object  of  the 
bill,  and  it  would  not  be  out  of  accord  with  the  object  of 
the  Senator  from  Idaho  to  prevent  the  use  of  the  money  for 
the  construction  of  battleships  or  the  expenditure  of  portions 
of  the  appropriation  for  the  Army. 
Mr.  BORAH  and  Mr.  FLETCHER  addressed  the  Chair. 
The  PRESIDING  OFFICER.     The  Senator  from  Idaho. 

.  Mr.    BORAH.    Mr.    President,    does    the    Senator    from 
Florida  wish  to  discuss  this  amendment? 


Mr.  FLETCHER.  Yes;  I  was  about  to  refer  to  It. 
Mr.  BORAH.  I  desire  to  say  that  in  order  to  permit  the 
parliamentary  situation  to  be  changed  I  am  willing  to  with- 
draw my  amendment  if  it  is  understood  that  the  smiendment 
of  the  Senator  from  Utah  [Mr.  Thomas!  is  to  be  accepted.  I 
have  concluded  it  is  all  I  can  secure. 

Mr.  BYRNES.  Mr.  President,  I  cannot  speak  for  the  com- 
mittee, but  I  hope  the  Senate  will  accept  it,  because  there 
is  no  intention  on  the  part  of  anyone  on  the  committee,  and 
no  intention  on  the  part  of  anyone  connected  with  the 
administration  so  far  as  I  know,  to  use  the  money  provided 
in  this  joint  resolution  except  in  accordance  with  the 
amendment  which  the  Senator  from  Idaho  and  the  Senator 
from  Utah  have  in  mind. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  from  Idaho 
yield? 
Mr.  BORAH.    L  yield. 

Mr.  CLARK.    We  cannot  lose  sight  of  the  fact  that  the 
very  definite  statement  has  been  made,  apparently  by  au- 
thority, by  the  chairman  of  the  subcommittee  having  to  do 
with  the  subject  of  military  appropriati<ms  in  another  body, 
that  it  is  proposed  to  take  over  $400,000,000  of  this  fund 
which  Congress  is  about  to  appropriate  for  rehabilitati(M3 
and  reemployment  and  use  it  for  the  purpose  of  mechani«ing 
the  Army  and  making  reestablishments  and  Improvements 
at  Army  posts. 
Mr.  OTklAHONEY.    Mr.  President,  will  the  Senator  yield? 
Mr.  CLARK.    The  Senator  from  Idaho  [Mr.  Borah]  has 
the  floor. 
Mr.  O^MAHONEY.    Will  the  Senator  from  Idaho  yield? 
Mr.  BORAH.    I  yield. 

Mr.  CMAHONEY.  In  response  to  what  the  Senator  from 
Missouri  has  just  said.  I  desire  to  say  that  vmder  the  modi- 
fied amendment  of  the  Senator  from  Utah  no  such  purpoae 
could  be  carried  out.  All  that  could  be  done  undier  the 
modified  amendment  of  the  Senator  from  Utah  would  be 
to  make  physical  improvements  in  posts  and  reservations 
and  not  to  engage  in  any  mechanization  work  or  any  naval 
construction  work  which  the  Senator  from  Idaho  has  In 
mind. 

Mr.  CLARK.  Mr.  President,  of  course  I  have  listened  to 
the  amendment  of  the  Senator  frwn  Utah,  but  I  do  not  think 
it  reaches  the  question.  In  other  words,  if  the  War  Depart- 
ment should  consider  it  necessary  or  desirable,  as  it  might 
do — it  has  done  some  very  remarkable  things — to  spend 
$400,000,000  for  the  purpose  of  making  a  tremendous  modem 
fortress  out  o(  old  Fortress  Monroe,  nothing  in  the  amend- 
ment of  the  Senator  from  Utah  would  prevent  that. 

If  the  Senator  from  Idaho  will  yield  for  just  a  moment 
further,  I  think  there  is  a  very  essential  difference  between 
the  amendment  offered  by  the  Senator  from  Idaho  and  the 
substitute  amendment  offered  by  the  Senator  from  Utah;  and 
it  goes  to  the  very  fundamental  of  our  system  of  government. 
Every  parliamentary  reform,  every  guarantee  of  the  Wngllsh 
Constitution,  every  right  that  was  won  by  the  Colonies  in  this 
country  before  we  became  States,  was  won  as  a  result  of  with- 
holding funds  from  the  King  or  from  the  Executive  for  the 
support  of  the  Army  and  Navy.  Whenever  Congress  gives 
up  the  right  to  specify  exactly  what  funds  shall  be  spent  for 
the  Army  and  Navy,  it  will  give  up  the  most  sacred  right  that 
the  Anglo-Saxon  system  of  government  has  yet  developed. 

Mr.  BORAH.  Mr.  President,  I  quite  agree  with  the  Sen- 
ator from  Missouri.  Evidently  there  is  a  difference  of  view 
upon  this  matter.  Therefore  I  am  going  to  call  for  a  yea- 
and-nay  vote  upon  my  amendment.  If  that  amendment  shall 
be  defeated,  the  Senator  from  Utah  may  then  offer  his 
amendment. 

Mr.  FLETCHER.    Mr.  President 

Mr.  LONG.    I  suggest  the  absence  of  a  quorum. 
The  PRESIDING  OFFICER.   The  absence  of  a  quorum  has 
been  suggested.    The  clerk  will  caU  the  roll. 

The  Chief  Clerk  called  the  roU.  and  the  following  Senator* 
answered  to  their  names: 

Bilbo  Brown 

Black  BulUey 

Bone  Bulow 


Adams 
Ashurst 
Austin 
Bachman 


BaUey 
Banlchead 
Barbour 
BarUey 


7,] 


I 


< 


-r 


m 


Botmh 


Burk* 


! 


1 

1 


) 


M 
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Byrd 

Byraos 

Capper 

Carey 

Ctark 

ConiuUIr 

Cooltdge 

Copeland 

Ooattsan 

CouaeoB 

Cutttng 

Dleklnaoa 

Dtetertcta 

Donabey 

Duffy 

netcber 

Ftazler 

Gerry 

Mr.  LEWIS 


OtbBon  McKeUar 

OlASB  McNary 

Gore  Maloney 

Guffey  UetcaXt 

Hate  MlntOD 

Harrison  Moore 

Batch  Murphy 

Hayden  Murray 

jobiMoa  Neely 

Keyea  Norbeck 

Kln«  WorrU 

La  FoUetta  Mye 

l^wia  O'Mahoney 

Logan  Plttman 

Looergan  Pope 

Ixmc  Badcllffe 

lAcAdoo  Reyuolds 

McCarran  RoWnaon 

McOlll  Bussell 

I  reumoonce  the  absence 


Schan     I 

Sell  v«U^  bach 

Shlpsteatl 
Smitta     I 
Stelwer  , 
ThomasJ  Ok!a. 
Tbomas^  Dtah 
Toi 


Truman! 

TydliMO 

Vandenterg 

Van  Ku3B 

Waener 

WaUk 

Wheeler 


of  Senat>rs,  and 


the  reasons  therefor,  as  stated  by  me  upon  the  last  toU  caU. 

The  PRESIDING  OFFICER.  Ninety  Senators  bave  an- 
swered to  their  names.    A  quorum  is  present.  I 

Mr.  ASHURST.  Mr.  President,  if  I  am  correct  in  my 
tmderstandtog.  the  pending  amendment  is  the  one  jiroposed 
by  the  Senator  from  Idaho  [Mr.  B(MUH].  < 

The  PRESIDINO  OFFICER.    The  Senator  Is  correct. 

Mr.  ASHURST.  Mr.  President,  dnring  my  servioe  in  the 
Senate  I  have  leanved  generally  to  lean  with  confldtnce  and 
trust  upon  the  rlews  of  that  erudite  gentleman,  thatisplendld 
scholar,  whose  services  I  hope  will  be  reUined  in  th|5  Senate 
as  long  as  he  may  choose  to  remain  here,  the  Soiator  from 
Idaho  CMr.  Bokah].  I  now  find  myself  embarrasaejl  by  the 
circumstance  that  I  am  unable  to  adopt  his  view  rtspecting 
the  amendment  tendered  by  him. 

The  able  Senator  has  offered  an  amendment  rejiding  as 
follows:  I 

And  provided  fwrther.  That  no  part  of  thJa  appropHatton  or 
■MKMT  Herein  proTlcled  ahaU  be  ezpezulMl  or  used  for  military, 
aavai.  or  aviation  (when  connected  with  HUUtary  or  nafraJ  enter- 
)  purpoaes.  | 

President.  I  am  not  a  militarist.  If  I  ev*  should 
to  Um  Army.  I  presume  I  would  be  one  of  the  piwkward 
■quad.  No  man  tn  the  Senate,  however,  is  more  tfuly  con- 
vinced than  am  I  of  the  necessity  of  appropriate  Naval  and 
Military  Establishments  for  our  country. 

About  1  week  a«o  when  the  War  Department  appropria- 
tion bill  was  being  considered  by  the  Senate,  tbe|^  was  a 
teamed  discussion  in  which  the  Senator  frcxn  Illinois  [Mr. 
I^wisl.  the  Senator  from  Texas  [Mr.  SheppamJ.  thf  Senator 
from  CaUfomia  [Mr.  McAoool,  and  the  SMiator  from  Mis- 
souri CMr.  ClaskI  took  part.  I  ventured  to  sugge^  at  that 
time  that  our  Army  now  was  only  a  skeleton;  and  I  went  on 
to  say  that  I.  for  one.  was  in  favor  of  clothing  that  skeleton 
Amy  with  blood  and  sinew  and  flesh.  I  repeat  tt^t  state- 
ment hone.  j 

Some  Senators  at  that  time  said  they  perceived  po  reason 
why  the  MiUtary  Establishment  of  the  United  StcUJes  should 
be  Increased.  I  ventured  to  assert  that  any  reflect^g  Sena- 
tor of  peroepticci  realised  that  the  entire  Pacific  poetsX  was 
the  Achilles'  heel  of  the  United  States.  I  am  not  wUling 
thai  our  sons,  unequipped,  barehanded,  and  ui^prepared, 
shall  meet  danger. 

Every  victory  that  has  ever  been  won.  whether  in  the 
fields  of  morals,  whether  in  the  flekt  of  debate,  inilawsuits, 
chemistry,  dialectics,  financial  success,  health,  9Ports.  or 
sthtfwise.  was  won  as  a  result  of  careful  prepaoratian  or 
prevision.    The  same  is  true  as  to  nations.  J 

Only  last  year  I  visited  an  Army  post;  inasmuch, as  it  was 
In  another  State  than  my  own,  I  shall  not  mention  the  name. 
The  Senator  from  Idaho,  hxrnianitarian  that  he i  is,  if  he 
were  commander  of  an  army,  would  indignantly  land  with 
contempt  refuse  to  house  men  in  such  ramsbacldei  buildings 
as  those  in  which  the  soldiers  at  this  post  were  qufo-tered. 

I  now  advert  to  a  plaoe  within  my  own  State,  wbich  I  feel 
at  liberty  to  mention.  Fort  Huachuca.  If  the  Senfitor  from 
Idaho,  humanitarian  that  he  is,  were  the  command^  at  Fort 
Huachuca.  he  would,  with  indignation  and  conten^t.  refuse 
to  quarter  human  beings  in  the  miserable,  squalijd.  insani- 
tary places  where  the  soWieis  there  are  now  quartered;  and 
Fort  Huachuca,  in  Arisona,  is  one  of  the  most   mportant 


posts  in  our  country.  Indeed,  the  mess  haU  at  Fort  Hua- 
chuca and  what  we  would  call  the  bunk  houses,  cr  sleeping 
quarters,  and  other  buildings,  in  order  to  keep  the  ^alls  from 
falling,  are  supported  by  props  or  stays.  No  Se:-iator  who 
visited  the  post  would  for  a  moment  be  other  than  in  favor 
of  an  immediate  expansion  and  rehabilitation  of  the  facili- 
ties at  Fort  Huachuca.  I  know  of  one  post  that  has  not  a 
proper  supply  of  potable  domestic  water. 

If  the  amendment  of  my  able  friend  from  Llaho  were 
adopted,  it  would  prevent  the  War  Department  from  ex- 
panding the  facilities  at  these  various  posts.  His  amend- 
ment would  paralyze  the  arm  of  the  administratiou  if,  for- 
sooth, it  saw  fit  to  improve  the  sanitary  conditions  at  any 
one  of  our  military  posts. 

Mr.  President,  it  is  only  a  few  weeks  dnce  we  rejected  the 
World  Court.  I  have  no  quarrel  with  those  wlio  rejected 
the  World  Court.  I  voted  for  it.  I  salute  those  who  partici- 
pated in  that  debate;  it  was  a  debate  worthy  erf  th?  epic  days 
of  our  country;  it  was  a  debate  worthy  of  Burke  Pitt,  Jax, 
Gladstone,  and  Disraeli;  a  debate  worthy  of  Webster  and 
Clay,  Benton  and  Calhoun  of  our  country.  We  ileclined  to 
enter  the  World  Court,  meaning  that  we  did  no<  intend  to 
settle  our  disputes  in  a  forum  of  reason,  of  iihiloGophy, 
debate,  or  diplomacy. 

How  men  can  refuse  to  vote  against  our  countiT  entering 
the  World  Court,  which  proposes  to  allow  our  <x>untry  an 
opportunity  to  settle  its  disputes  by  reason  and  diplomacy, 
and  then  refuse  to  allow  then-  country  to  prepare  itself  for 
the  other  extreme  is  beyond  my  comprehension.  How  any 
system  (rf  logic  could  ever  be  conjured  up  that  would  say, 
"  I  am  against  settling  our  disputes  either  by  reason  or  by 
force  "  I  cannot  understand. 

We  are  driven  to  a  choice.  We  must  settle  the  disputes  of 
this  Nation  in  the  forum  of  reason  or  vi  et  armis.  There  is 
no  use  for  Senators  to  think  there  is  any  other  side  to  the 
question.  Having  rejected  the  World  Courts— and  I  have  no 
criticism  to  make  of  those  who  did — how  may  Senators  now 
say,  "  I  shall  not  even  give  the  country  a  chance  to  prepare 
itself  for  eventualities  which  may  come?  " 

It  seems  to  me  that  it  is  our  duty,  not  only  as  Senators  but 
as  citizens  of  this  Republic,  to  see  to  it  that  we  shall  have  a 
proper  Army,  an  Army  trained  and  equipped,  an  Army  that 
is  housed  in  buildings  appropriate  for  human  beings,  where 
the  water  supply  is  adequate. 

I  hope  that  the  amendment  erf  the  able  Senator  from 
Idaho  wfll  be  defeated.  In  taking  this  positive  stand  against 
his  view.  I  say,  in  conclusion,  as  I  said  in  the  begin- 
ning, that  it  requires  no  small  degree  of  temerity,  no  small 
degree  of  courage,  to  oppose  amendments  or  bills  put  for- 
ward, I  repeat,  by  that  accomplished  and  erudite  gentleman, 
my  friend  the  Senator  from  Idaho.  I  hope  his  amendment 
will  be  defeated. 

Mr,  BYRNES.  Mr.  President,  I  desire  to  ask  the  Senator 
from  Idaho  whether  he  would  accept  the  amendment  offered 
by  the  Senator  from  Utah  I  Mr.  Thomas],  which  I  think 
would  be  satisfactory  and  which  would  end  the  discussion. 
Mr.  BORAH.  Mr.  President,  expressing  my  own  personal 
view,  with  two  words  stricken  out  of  that  amendment,  I 
should  be  willing  to  accept  it.  I  understood  tliat  the  able 
Senator  from  Missouri  [Mr.  Clark]  was  not  satiijfled  with  it, 
and  he  having  collaborated  with  me  in  offering  my  amend- 
ment, I  do  not  feel  free  in  withdrawing  the  amendment. 

I  have  no  objection  to  using  money  for  the  Improvement 
of  posts  where  improvements  are  necessary,  where  it  will 
give  employment,  and  where  it  could  really  be  uaid  to  come 
within  the  term  *'  relief  ",  but  I  do  not  want  the  Govern- 
ment to  enter  upon  a  program  of  building  new  iwsts,  wholly 
outside  of  any  contemplation  of  relief. 

Mr.  THOMAS  of  Utah.  Mr.  President,  I  should  just  like 
to  say  here  that  if  the  amendment  offered  by  the  Senator 
from  Idaho  shall  be  voted  down,  I  shall  thiai  offer  my 
amendment  to  take  the  place  of  the  one  voted  down. 

Mr.  BYRNES.  May  we  not  suggest  that  the  tienator  from 
Idaho  withdraw  his  amendment  and  permit  the  vote  to  come 
on  the  amendment  of  the  Senator  from  Utah,  or  accept  that 
as  an  amendment  to  his  amendment? 
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Mr.  BORAH.  I  might  just  as  well  withdraw  my  amend- 
ment entirely. 

Mr.  BYRNES.  I  understood  the  Senator  from  Utah  to 
be  willing  to  strike  out  of  his  amendment  the  words  "  or 
construction." 

Mr.  THOMAS  of  Utah.  The  two  words  will  be  found 
stricken  out  when  I  offer  my  amendment. 

Mr.  BORAH.  I  do  not  see  the  Senator  from  Missouri  in 
the  Chamber,  but  I  think  I  wiU  take  the  responsibUity,  if 
the  Senator  from  Utah  will  amend  his  sunendment  by  strik- 
ing out  those  two  words,  of  withdrawing  my  amendment,  and 
permitting  the  amendment  of  the  Senator  from  Utah  to  take 
the  parliamentary  position  now  held  by  my  amendment. 

Mr.  THOMAS  of  Utah.  I  offer  the  amendment,  and  ask 
that  the  clerk  read  it. 

The  PRESIDING  OFFICER.  The  clerk  will  read  the  pro- 
posed amendment. 

The  Legislattve  Clerk.  In  lieu  of  the  pending  amend- 
ment to  the  committee  amendment,  it  is  proposed  to  insert 
the  following: 

ProtHded,  That  no  part  of  the  appropriation  made  by  this  joint 
resolution  shall  be  expended  for  munitions,  warships,  or  military 
or  naval  materiel;  but  this  proviso  shall  not  be  construed  to  pre- 
vent the  use  of  such  appropriation  for  Improvements  in  military 
or  naval  reservations,  posts,  forts,  camps,  cemeteries,  or  fortified 
areas,  or  for  other  projects  for  nonmllltary  or  nonnaval  purposes 
in  such  places. 

Mr.  THOMAS  of  Utah  obtained  the  floor. 

Mr.  HAYDEN.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Utah.     I  >ield. 

Mr.  HAYDEN.  As  I  heard  the  amendment  read  the  first 
time,  the  word  "  construction  "  was  contained  in  it,  which 
would  have  permitted  construction  of  a  new  building  at  any 
Army  post.  I  understood  the  Senator  from  Idaho  to  say 
that  he  did  not  want  to  see  new  establishments  created. 
Would  it  satisfy  the  Senator  if  we  permitted  the  construc- 
tion of  a  new  building  at  an  existing  Army  post? 

Mr.  BORAH.  No;  I  have  gone  just  as  far  as  I  intend  to 
go.  There  is  no  reason  in  the  world  why  if  we  want  an  en- 
tirely new  military  program  we  should  not  put  it  in  an  Army 
appropriation  bill.  No  one  is  arguing  against  the  improve- 
ment of  military  posts.  No  one  is  arguing  against  the  im- 
provement of  the  Military  Establishment.  That  is  another 
question.  Nor  is  anyone  arguing  against  the  improvement 
or  the  enlargement  of  the  Navy.  But  let  the  Congress  of 
the  United  States  pass  upon  such  questions  as  specific  propo- 
sitions in  the  proper  appropriation  bill — not  in  a  bill  which  is 
designed  for  relief  and  for  recovery. 

Mr.  HAYDEN.  As  the  amendment  stands,  if  I  read  it  cor- 
rectly, we  could  improve  an  old  building  which  ought  to  be 
torn  down,  but  we  could  not  build  a  new  one  on  the  same 
site.  The  Senator  from  Idaho  does  not  want  to  have  any 
new  Army  posts  created  in  their  entirety,  and  he  does  not 
want  to  have  any  new  battleships  built;  and  it  seems  to  me 
we  could  accomplish  what  he  desires  if  we  could  confine  the 
construction  and  improvement  to  existing  Army  posts. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  from  Utah 
3rield  to  me? 

Mr.  THOMAS  of  Utah.    I  yield. 

Mr.  CLARK.  Under  the  contention  of  the  Senator  from 
Arizona,  we  could  take  old  Fort  Apache,  which  has  been 
practically  abandoned  by  the  Government  for  20  years 
because  men  caimot  live  there,  and,  under  the  language 
which  the  Senator  from  Arizona  suggests,  the  Government 
might  spend  four  or  five  million  dollars  making  a  great 
fortress  out  of  that  old  post.  It  seems  to  me  to  be  unrea- 
sonable to  draw  such  a  distinction  between  an  existing  post, 
no  matter  how  much  abandoned  it  may  be  and  no  matter 
how  useless  it  is,  and  new  construction.  It  seems  to  me 
the  test  ought  to  be  whether  we  are  actually  appropriating 
money  for  the  purpose  of  reemployment,  for  the  purpose  of 
relief,  the  purpose  set  forth  in  the  title,  and  as  to  whether 
Congress  is  going  to  retain  the  power  which  has  been  one  of 
the  bulwaiks  of  Anglo-Saxon  liberty — the  power  to  control 
expenditures  for  military  and  naval  purposes. 


Mr.  FLETCHER.  Mr.  President,  will  the  Senator  from 
Utah  yield? 

Mr.  THOMAS  of  Utah.    I  yield. 

Mr.  FLETCHER.  I  think  the  Senator  from  Arizona 
[Mr.  Hayden],  is  correct,  and  it  seems  to  me  the  objections 
raised  by  the  Senator  from  Idaho  [Mr.  Borah],  and  the 
Senator  from  Missouri  [Mr.  Clark],  would  be  met  if  it  were 
provided  that  at  posts  where  barracks  have  to  be  changed 
and  repaired  such  changes  and  repairs  may  be  made,  and 
in  some  instances  where  the  buildings  are  worn  out  and  of 
no  account  that  new  buildings  may  be  substituted  for  the 
old.  Why  is  that  not  entirely  reasonable?  I  think  the 
Senator  from  Missouri  will  find  In  some  of  the  instances  he 
mentioned,  where  the  barracks  were  iminhabi table,  that  It 
would  be  a  disgrace  if  the  Government  permitted  soldiers  to 
occupy  them.  If  there  is  such  a  building,  and  it  is  found  to 
be  more  reasonable  and  economical  to  tear  It  down  and  put 
up  another  in  its  place,  why  should  not  that  be  permitted? 

Mr.  CLARK.  Mr.  President,  if  the  Senator  from  Utah 
will  further  yield.  I  will  say  to  the  Senator  from  Florida  that, 
so  far  as  I  am  concerned,  I  am  in  favor  of  appropriating 
the  money  to  put  the  Army  posts  in  a  state  of  repair.  I 
think  it  is  a  disgrace  that  some  of  them  have  been  allowed  to 
fall  into  the  state  of  disrepair  in  which  they  are.  But  I 
agree  with  the  Senator  from  Idaho  that  the  Congress  ought 
to  appropriate  specifically  for  those  items,  and  I  say  it  is 
not  right  to  pttss  an  Army  appropriation  bill  one  week 
carrying  over  $400,000,000  for  the  support  of  the  Army,  and 
then  come  in  and  try  to  chisel  another  $400,000,000  out  of 
another  appropriation. 

Mr.  FLETCHER.  No,  Mr.  President;  it  is  nothing  of  the 
sort.  Senators  must  remember  that  one  bill  is  passed  for  the 
purpose  of  maintaining  the  organization  of  the  Army  and 
the  other  is  an  appropriation  bill  for  the  purpose  of  relief 
and  work  relief,  and  that  in  the  expenditure  of  this  money  it 
might  be  entirely  feasible,  in  view  of  the  fact  that  it  in- 
volves the  employment  of  labor  and  use  of  material,  to  ex- 
pend money  on  existing  posts.  I  see  no  objection  to  that. 
It  could  be  done  without  delay. 

Mr.  ADAMS.  Mr.  President,  if  the  Senator  from  Utah 
will  allow  me,  I  should  like  to  ask  a  question  of  the  Chair- 
man of  the  Ajjpropriations  Committee,  the  Senator  from 
Virginia  [Mr.  Glass].  I  thought  the  War  Department  ap- 
propriation bill  was  taken  up  and  passed  last  week.  Am  I 
in  error  as  to  tliat? 

Mr.  GLASS.    No. 

Mr.  ADAMS.  When  are  we  going  to  take  up  the  relief 
bill? 

Mr.  GLASS.  Next  week.  We  have  engaged  in  a  long 
discussion  about  the  disgraceful  condition  of  barracks  and 
of  the  prohibition  contained  in  the  suggestion  of  the  Senator 
from  Idaho  against  any  sort  of  construction.  The  President 
has  been  authorized  under  an  act  approved  June  16,  1933,  to 
repair  barracks  and  to  build  houses.  Some  of  them  have  been 
repaired,  and  some  houses  have  been  built.  Under  that  act 
the  President  is  authorized  to  engage  in  that  sort  of  con- 
struction. I  understand  there  is  $1,600,000,000  still  avail- 
able under  the  public-works  bill  which  was  passed  nearly 
2  years  ago,  and  the  President  is  now  authorized  to  do  the 
very  thing  we  fire  contesting  about  here  on  the  fioor.  I  sup- 
pose I  am  too  practical  a  man.  I  do  not  understand  these 
parliamentary  moves.  What  I  wanted  to  do  was  to  accept 
one  or  the  other,  or  let  us  vote  on  one  or  the  other  of  these 
proposals,  and  let  it  go  to  conference,  and  there  we  could 
straighten  it  out. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  from 
Utah  yield? 

Mr.  THOMAS  of  Utah.    I  yield. 

Mr.  BARKLISY.  With  reference  to  the  situation  described 
by  the  Senator  from  Virginia,  I  call  his  attention  to  the  fact 
that  while,  as  he  remarked  a  while  ago,  there  is  $1,500.- 
000,000  of  public-works  money  still  on  hand,  it  ought  to  be 
stated  that  all  of  that  money  has  been  allotted  except  about 
$179,000,000. 
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Mr.  GLASS.  Mr.  President,  does  the  Senator  know — they 
do  not  telJ  me  about  these  things — how  much  of  it.  if  aqy. 
has  been  allocated  to  the  reconstruction  of  barracks  and  the 
improvement  of  disgraceful  quarters  which  have  been  die- 
scribed  here  today? 

Mr.  BARKLEY.  I  am  not  able  to  give  the  Senator  t 
Information,  but  I  know  that  in  exercising  the  authority  coi 
f erred  by  the  statute,  to  which  the  Senator  has  referred,  t 
President,  or  the  War  Department,  under  his  authority 
gan  the  improvement  of  some  of  the  Army  posts.  They  a^e 
now  in  the  process  of  constructing  necessary  buildings  |it 
some  of  the  forts,  with  one  of  which  I  am  especially  familif^r. 
However,  there  has  been  an  allotment  of  only  about  enou^ 
to  do  half  the  work  which  is  necessary  to  be  done  at  one  ^r 
more  of  these  forts.  I  should  not  like  to  see  an  amendment 
offered  which  would  stop  that  work  right  in  the  middle  f>f 
the  process  of  finishing  the  erection  of  barracks  and  houses 
and  quarters  which  the  War  Department  and  the  Preside 
and.  I  think.  Congress  agree  are  almost  the  minim 
requirement  for  some  of  these  posts. 
Mr.  GLASS.  I  am  not  familiar  with  that. 
Mr.  BARKLEY.  I  do  not  wish  to  see  any  of  this  mon 
used  to  build  battleships,  or  to  open  up  any  new  Army  pos 
or  to  buy  tanks  or  tractors  or  any  other  military  equipmei^t. 
but  certainly  it  Is  not  inconsistent  with  the  use  erf  this  mon 
for  relief  to  use  some  of  it,  and  a  considerable  portion  of 
in  the  construction  or  reconstruction  of  necessary  quarte; 
in  the  posts  which  already  are  in  existence  throughout  t 
country,  and  whatever  amendment  may  be  adopted  I  ce 
tainly  hope  It  will  not  handicap  the  administration  in  co 
pleting  work  which  it  has  already  started. 

Mr.  THOMAS  of  Utah.  Mr.  President.  I  am  sure  the 
cussion  which  has  already  been  held  incident  to  the  two  pn 
posed  amendments  proves  better  than  ansrthing  else  the  n 
of  the  last  amendment  which  we  now  have  before  us  for  o 
consideration.  Surely  some  sort  of  amendment  should 
put  into  this  bill  to  emphasize,  and  emphasize  deflnitelKr, 
those  things  which  have  been  pointed  out  both  by  the  Sen- 
ator from  Idaho  [Mr.  Borah]  and  by  the  Senator  froin 
Missouri  [Mr.  Clark].  | 

Probably  everyone  cherishes  more  than  any  other  thiiig 
connected  with  our  Constitutiwi  the  provision  which  limiis 
Congress  in  its  appropriations  for  Army  purposes  to  perio^ 
of  not  more  than  2  years.  That  is  one  of  the  basic  heritage 
of  our  American  Government.  It  is  one  of  the  finest  things 
connected  with  what  we  call  "  congressional  and  const! 
tional  government "  in  the  United  States.  For  us  to  do 
the  Senator  from  Missouri  has  said — to  pass  an  extremely 
large  appropriation  bill  for  the  Army,  and  at  the  same  tin^e 
Jie  silent  and  allow  it  to  be  understood  that  probably  thoi^- 
aands  and  even  millions  of  dollars  are  to  be  taken  from  a 
public -works  bill  and  used  for  military  purposes,  would 
doing  something  f  (ht  which  the  country  will  not  and  shoi 
not  stand. 

Already  accusations  have  been  printed  in  the  press  of  for- 
eign countries  that  we  are  dodging  our  constitutional  respo: 
sibility;  that  we  are  making  it  possible,  through  Indirect  a 
propriations.    to    appropriate    indirectly    for    purposes    f 
which  we  would  not  daire  to  appropriate  directly.    It  is 
protect  the  President  of  the  United  States — it  is  to  pro 
the  United  States  itself  from  discussion,  probably  meanin4 
less,  from  editorial  writings,  probably  with  a  purpose,  bitt 
at  least  from  discussion  which  is  going  on  throughout  t^e 
world — that  this  amendment  is  offered.    The  first  part  of 
the  amendment  will  take  care  of  that. 

The  second  part  of  the  amendment  will  provide  for  and 
see  to  it  that  there  shall  be  improvements  in  living  quarter^, 
that  men  who  bel(mg  to  our  military  and  naval  personnel 
who  have  not  been  properly  housed  shall  have  the  right 
type  of  houses;  that  the  right  kind  of  improvements  shafl 
bs  made  and  continue  to  be  made  on  Federal-owned  and 
Federal-controlled  lands;  and  in  order  that  there  may  be  no 
confiision  at  all  about  what  is  meant  by  "  military "  an  d 
•*  nonmilitary  ".  those  words  are  incorporated  in  the  amenc 
ment.  and  the  whole  thing  is  made  so  plain  that  no  admin- 
istrator can  make  a  mistake  about  it. 
I  trust  the  Senate  will  agree  to  the  amendment. 


Mr.  ASHURST.  Mr.  President,  let  the  amendment  be 
stated  once  more.    There  seems  to  be  but  one  copy. 

The  PRESIDING  OFFICER.  "Hie  amendment  will  be 
read. 

The  legislative  clerk  read  as  follows: 

ATid  provided  further.  That  no  part  of  the  appropriation  made 
by  this  Joint  resolution  shall  be  expended  for  munitions,  waishlps, 
or  military  or  naval  materiel;  but  this  proviso  shall  not  bt  con- 
strued to  prevent  the  use  of  such  appropriation  for  improve nnenta 
in  military  or  naval  reservations,  posts,  forts,  camps,  cemeteries, 
or  fortified  areas,  or  for  other  projects  for  nonmilitary  or  noi^naval 
purposes  in  such  places. 

Mr.  ASHURST.  Mr.  President,  no  one  who  thinks  prop- 
erly can.  In  my  judgment,  object  to  the  philosophy  of  the 
Senator  from  Idaho  [Mr.  Borah]  or  that  announced  by  the 
Senator  from  Utah  [Mr.  Thomas]  when  they  declare  tliat  if 
Congress  Is  to  expand  the  Army  or  the  Navy,  or  increase  it, 
in  other  words,  it  should  be  done  openly  and  directlj  and 
specifically.  They  are  correct  in  that  conclusion  both  as  a 
matter  of  ethics  and  as  a  matter  of  law  and  philosophy.  If 
one  additional  soldier  or  marine  is  to  be  added  to  the  forces 
of  our  country  it  should  be  done  openly.  I  am  in  favor  of 
doing  it  openly  with  all  persons  in  the  world  knowing  how 
much  and  for  what  purpose  we  Increase  the  Army  or  the 
Navy.  Neither  I  nor  anyone  else  who  takes  the  view  I  take 
as  to  this  amendment  desires  by  any  indirection  or  subter- 
fuge to  increase  the  Army  or  the  Navy.  I  would  scorn,  as  I 
know  all  other  Senators  would  scorn,  to  increase  our  .\rmy 
or  our  Navy  silently  or  secretly.  If  it  is  to  be  done,  it  sliould 
be  done  openly.  My  solicitude  in  this  matter  is  not  set  retly 
to  increase  the  Army  by  one  soldier  or  the  Navy  or  the 
Marine  Corps  by  one  man.  So  far  as  I  am  concerned,  in 
this  present  debate,  I  desire  only  that  such  existing  posts, 
hospitals,  cemeteries,  and  other  facilities  for  the  Army  and 
the  Navy  as  now  exist  shall  not  be  permitted  to  fall  into  dis- 
repair, and  that  those  which  have  fallen  into  a  state  of  dis- 
repair shall  be  repaired  or  reconstructed. 

If  it  be  the  judgment  of  Senators  who  are  members  of  the 
Military  Affairs  Committee  that  the  pending  amendment,  as 
proposed  to  be  amended  by  the  Senator  from  Utah  [Mr. 
Thomas],  will  permit  the  War  Department  to  prevent  bind- 
ings at  Army  posts  and  other  places  from  falling  Into  dis- 
repair, and  will,  as  the  Senator  from  Missouri  says,  permit 
a  reconstruction  of  facilities  that  have  fallen  into  complete 
disrepair,  then  I  am  content. 

I  wish  again  to  assure  the  Senate  that  I  have  no  purpose, 
by  any  direction  or  indirection,  in  the  Instance  of  this  par- 
ticular amendment,  to  Increase  the  Army.  I  think  it  would 
be  unfair  and  disingenuous  to  attempt  it  by  this  method; 
but  I  realize,  as  I  think  all  those  who  have  observed  con- 
ditions closely  realize,  the  need  of  housing  our  soldiers  and 
marines  in  buildings  which  at  least  are  habitable. 

I  ask  the  Chairman  of  the  Senate  Committee  on  Mil  tary 
Affairs  or  some  member  of  the  Military  Affairs  Committee 
if  the  opinion  is  entertained  that  the  amendment  as  now 
proposed  would  be  eligible  to  carry  out  the  purposes  I  have 
suggested. 

Mr.  COPELAND  and  Mr.  BARKLEY  addressed  the  Chair. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ari- 
zona yield  and.  if  so.  to  whom? 

Mr.  ASHURST.  I  think  the  Senator  from  New  York  rose 
first,  and  I  shield  to  him. 

Mr.  COPELAND.  Mr.  President,  may  I  ask  the  Senator 
if  I  am  correct  in  understanding  that  one  of  the  piirposes  of 
this  amendment  is  to  enlarge  the  cemeteries? 

Mr.  ASHURST.  No;  I  do  not  think  that  is  one  o:"  the 
piirposes.  although  I  did  not  understand  the  Senator's  <iues- 
tlon  entirely. 

Mr.  COPELAND.  I  said  that,  as  I  understand  the  Sen- 
ator, one  of  the  purposes  is  to  enlarge  the  cemeteries.  I 
merely  wanted  to  suggest  that  all  our  cemeteries,  military 
and  civil,  wiU  need  to  be  enlarged  in  order  to  accommodate 
those  who  will  die  from  starvation  unless  we  shall  p;iss  a 
human-relief  bill  pretty  soon. 

Mr.  ASHURST.  The  Senator  from  New  York  being  more 
familiar  with  cemeteries  than  I  am  [laughter],  I  am  not 
able  to  discuss  that  question  with  him. 
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Mr.  LEWIS.  Mr.  President,  may  I  be  pardoned  for  saying 
that  at  least  it  is  a  grave  subject.    [Laughter.] 

Mr.  THOB4AS  of  Utah.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ari- 
zona yield  to  the  Senator  from  Utah? 

Mr.  ASHURST.  I  yield,  of  course,  to  the  Senator  who  is 
the  proponent  of  the  amendment. 

Mr.  THOMAS  of  Utah.  I  presume  the  Senator  expects  an 
answer  to  his  question? 

Mr.  ASHURST.  I  shall  be  quite  content  with  any  sug- 
gestion made  by  the  Junior  Senator  from  Utah.  I  think^  his 
purpose  is  what  most  of  us  have  in  mind. 

Mr.  THOMAS  of  Utah.    I  think,  Mr.  President,  a  mere 

reading  of  that  portion  of  the  amendment  which  has  to  do 

with  improvements  will  answer  the  question.    I  will  read  it. 

as  follows: 

But  this  proviso  shall  not  be  construed  to  prerent  the  uae  of 
such  appropriation  for  improvements  In  military  or  naval  reserva- 
tions, posts,  forts,  camps,  cemeteries,  or  fortified  areas,  at  for  other 
projects  for  nonmllltary  or  non-naval  piuposes  In  such  places. 

Mr.  CLARK  and  Mr.  BARKLEY  addressed  the  Chair. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ari- 
zona yield,  and,  if  so,  to  whom? 

Mr.  ASHURST.    I  yield  first  to  the  Senator  from  Missouri. 

Mr.  CLARK.  Mr.  President,  I  have  no  desire  to  preclude 
the  Senator  from  Kentucky,  but  as  to  the  point  made  by  the 
Senator  from  Utah  I  wish  to  ask  him  if  he  has  any  doubt, 
referring  to  what  the  Senator  from  Arizona  [Mr.  HaydenI 
said  awhile  ago,  that  under  the  terms  of  his  amendment  it 
will  be  possible  to  provide  new  construction  as  well  as  to 
repair  existing  buildings  on  Army  and  Navy  reservations? 

Mr.  THOMAS  of  Utah.  It  woiild  depend  on  the  con- 
struction of  the  meaning  of  the  word  "  improvements." 

Mr.  CLARK.  The  Senator  from  Utah  will  necessarily 
agree  that,  while  there  may  have  been  some  opinion  of  some 
sort  by  the  Comptroller  General  at  some  time  that  may  be 
at  variance  with  the  commonly  accepted  legal  interpretation 
of  that  term,  It  seems  to  me  to  be  perfectly  clear  that  the 
authority  to  improve  would  include  the  authority  to  con- 
struct new  buildings,  if  necessary,  if  they  were  improvements 
to  existing  facilities. 

Mr.  HAYDEN.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  senior  Senator 
from  Arizona  yield  to  his  colleague? 

Mr.  ASHURST.    I  yield  to  my  colleague. 

Mr.  HAYDEN.  Perhaps  the  conclusion  I  stated  was  hasty. 
I  heard  the  amendment  read,  and  I  took  it  that  the  word 
"  improvements  "  would  not  include  the  construction  of  new 
buildings.  I  am  inclined  to  agree  with  the  Senator  from 
Missouri  fMr.  Clark]  that  the  erection  at  an  Army  post  of 
a  new  building  would  necessarily  of  course  be  an  improve- 
ment. With  that  understanding.  I  have  no  objection  to  the 
amendment. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  from 
Arizona  yield  to  me  there? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Arizona  yield  to  the  Senator  from  Kentucky? 

Mr.  ASHURST.    I  yield  the  floor. 

Mr.  BARKLEY.  Does  the  phrase  "  or  for  other  nonmili- 
tary  " — I  have  forgotten  the  exact  language  and  will  inquire 
of  the  Senator  from  Utah  what  is  the  reference  to  nonmili- 
tary  activities? 

Mr.  THOMAS  of  Utah.    The  amendment  reads: 

Or  for  other  projects  for  nonmllltary  or  nonnaval  purposes  In 
such  places. 

Mr.  BARKLEY.  The  Senator  uses  the  word  "  other."  I 
am  wondering  whether  that  language  would  relate  back  to 
"  improvements  ",  so  that  it  would  offer  an  opportunity  for 
confusion  in  the  interpretation  of  the  langUEige  in  a  situa- 
tion such  as  this :  I  have  in  mind  a  military  post  which  dur- 
ing the  war  was  a  cantonment  where  large  numbers  of 
soldiers  were  assembled  and  housed  in  temjxjrary  wooden 
buildings.  Since  the  war  that  cantonment  has  been  con- 
verted into  a  permanent  Army  post,  one  of  the  largest  in  the 
United  States,  and  they  are  now  in  process  of  substituting 
permanent  brick  buildings  and  barracks  for  the  old,  tempo- 


rary, wooden  structures  which  were  erected  during  the 
World  War.  Would  the  use  of  the  words  "  nonmilitary  or 
nonnaval "  so  confuse  the  interpretation  of  the  Senator's 
amendment  that  someone  could  say  that  any  building  erected 
at  a  post  for  the  housing  of  men  in  uniform  is,  of  course,  a 
military  or  navjil  improvement?  Is  there  some  other  lan- 
guage the  Senator  could  use  there,  rather  than  "  noimiilitary 
or  nonnaval  "  as  applied  to  improvements  which  are  in  prog- 
ress at  military  and  naval  posts,  which  would  give  a  clearer 
understanding  of  what  the  Senator  means? 

Mr.  THOMAS  of  Utah.  I  think.  Mr.  President,  there 
would  be  no  confusion  at  all  If  there  should  be  kept  in  mind 
the  first  part  of  the  amendment,  because  the  contrast  is 
definitely  made  between  "  improvements  "  and  those  things 
which  can  be  decidedly  defined  as  munitions  or  battleships 
or  guns  or  other  articles  which  have  to  do  with  actual 
fighting  instnmients  connected  with  the  military. 

Mr.  BARKLEY.  Yet  aome  legal  technician  might  take  the 
position  that  any  improvement,  any  structure,  any  building 
on  a  military  reservation  or  Army  camp  involves  a  military 
use  of  the  money. 

Mr.  THOMAS  of  Utah.  It  is  for  that  purpose  that  this 
amendment  Is  oflfered  as  a  substitute  to  circumvent  the  legal 
technicians  or  whatever  they  may  be  called.  I  think  the  Sen- 
ator will  find,  if  he  will  read  the  amendment  carefully,  that, 
instead  of  being  confusing,  actually  it  will  make  it  impossible 
for  anyone  to  misjudge  the  difference  between  a  military  and 
nonmllltary  function. 

Mr.  CLARK.  Mr.  President,  I  ask  unanimous  consent,  out 
of  order,  to  insert  in  the  RrcoRD  at  this  point  an  article  from 
today's  edition  of  the  New  York  Times  uith  reference  to  the 
increase  of  the  French  naval  building  program,  assigning  as 
a  reason  for  It  the  naval  policy  of  the  United  States. 

The  PRESIDING  OFFICER.  Without  objection.  It  is  SO 
ordered. 

The  article  referred  to  Is  as  follows: 

[From  the  New  York  Times,  Mar.  13.  1935] 

French  Bnx  Caij.s  roa  Bic  Wasships  to  Rival  Vksskls  of  Italt 

AND  Bkich — Provides  One  35.000-Ton  Crajt  Is  to  Be  Built  Vtatr 

AND    Another    When    Treaties    PERurr — Cabinbt    Shapes    tbb 

Two-Tear   Army   Service  Schkmk — Sociausts  Arramos  Protest 

Meetings 

Paris.  March  12.— A  biU  submlttfed  to  the  Chamber  of  DepuUes 
today  b7  Francois  Pletrl.  Minister  at  Marine,  proTldes  for  the  con- 
struction of  two  S5,000-ton  battleships.  One  such  vessel  U  to  be 
laid  down  immediately,  together  with  two  destroyers,  but  the  meas- 
ure stipulates  that  the  Minister  of  Marine  may  make  all  arrange- 
ments for  construction  of  a  second  35,000-ton  vessel  as  soon  ss 
international  treaties  permit. 

The  object  of  framing  the  blU  this  way  to  to  achieve  both  econ- 
omy and  speed.  A  considerable  saving  In  contracts  can  be  effected. 
U  It  Is  kzx>wn  in  advance  that  two  sister  ships  are  to  be  con- 
structed. Moreover.  If  aU  the  preliminary  arrangements  have  been 
foreseen  the  second  ship  can  be  assembled  much  more  rapidly  than 
the  first  ship,  once  the  treaty  restrictions  have  been  Ufted. 

The  fact  that  France  Is  preparing  to  go  forward  with  these  two 
ships  as  speedily  as  possible  indicates  a  general  belief  here  that 
the  Washington  limitation  treaty  wlU  be  dead  in  1938  and  that 
there  is  no  chance  of  Its  being  renewed. 

There  has  t>een  some  discussion  here  oi  the  advlsabUlty  of  con- 
structing such  heavy  ships,  but  In  view  of  Germany's  piocket  battle- 
ships and  Italy's  laying  down  of  35.000-ton  cruisers  the  French 
argue  that  it  is  other  nations  that  took  the  lead  and  that  Prance 
has  been  tanxtl  Into  building  up  to  ttw  limit  to  keep  pace. 

French  writers  are  Inclined  to  blame  the  United  States  for  the 
size  selected  because,  they  contend.  It  was  the  wish  of  the  United 
States  to  fix  the  limit  at  35.000  tons,  although  France  consistently 
favored  a  lower  figure. 

"  The  figure  of  35.000  tons  was  agreed  upon  at  Washington  ". 
sajrs  the  paper  Capital,  "  because  it  was  the  maximum  size  ship 
able  to  go  throtigh  the  Panama  Canal  and  because  it  acc<»-ded 
with  the  then  existing  big  units  of  the  American  fleet.  At  the 
present  time  a  30,000-ton  ship  is  required  to  provide  us  with  guns 
equal  in  strength  to  those  we  would  encounter  from  other  nations." 

"  It  became  necessary  for  us  to  buUd  a  big  ship  the  moment 
Italy  decided  to  put  down  the  Vittorio  Veneto  and  the  Uttorio'', 
declares  the  Journal.  "  They  cannot  accuse  Prance  of  taking  the 
lead — she  is  only  replying  to  the  action  of  others." 

armt  plan  completed 

The  Cabinet  completed  today  its  plans  for  lengthening  the 
military -service  term,  making  clear  that  the  3  years'  military 
service  was  intended  to  apply  only  to  the  "lean  years"  between 
now  and  1939,  when  youths  bom  during  the  war  wlU  be  called 
to  the  colors. 

In  full  agreement  with  his  ministers.  Premier  Plerre-Etlenae 
Plandin  will   make  a  detailed  statement  on  the  subject  to  the 


•d 


n 


t«.' 


3530 


CONGRESSIONAIL  RECORD— SENATE 


March  13 


>n  bie 
to  |the 


Chamber  on  Friday  and  explain  that  thia  extenalon  of  the  uni- 
tary term  la  to  be  only  provisional.  By  applying  article  Xl^  of 
the  present  law,  the  Minister  of  War  will  be  able  to  extend  ithe 
service  period  of  recruits  called  up  In  April  of  this  year  to  18 
months  Instead  of  a  year.  Thereafter  until  1939  the  sertlce 
period  will  be  extended  to  2  years  If  the  Government's  proposals 
obtain  the  approval  of  Parliament.  ; 

By  making  this  measure  applicable  only  to  the  lean  ywrs. 
M.  Flandln  makes  sure  of  the  support  of  the  radicals  of  Edoqard 
Herrlot's  party,  although  the  question  Is  still  being  debated  wlt^iln 
the  party  and  certain  objections  are  being  raised  on  the  groutods 
of  political  expediency.  The  Socialists,  on  the  other  hand,  VUI 
oppose  the  measure  and  make  their  own  proposals.  At  a  p^rty 
meeting  this  morning  It  was  decided  to  organize  40  protest  meet- 
ings throughout  the  country  and.  following  their  \isual  tac^cs, 
Leon  Blum  and  his  colleagues  are  demanding  that  there  be  a 
general  election  on  the  military-service  Issue.  J 

On  the  extreme  right  thare  Is  also  considerable  opposition  to 
the  proposed  bill  on  the  ground  that  It  does  not  go  far  eno^lgh. 
Its  provisional  character  does  not  satisfy  those  who  wanted  the 
S  years'  service  made  permanent.  i 

It  is  probable  that  when  the  vote  la  taken  In  Parliament  [the 
extreme  left  and  right  will  combine  their  votes  for  entirely  ttlf- 
ferent  reasons  in  opposition  to  the  government.  Sven  so,  ii  is 
to  be  expected  that  the  bill  will  be  approved  before  the  en4  ot 
this  month,  when  Parliament  will  be  adjoximed. 

The    PRESIDINQ    OFFICER.     The    question    is   on 
amendment  of  the  Senator  from  Utah  [Mr.  Thomas] 
amendment  reported  by  the  committee. 

Mr.  LONG.    I  ask  for  the  yeas  and  nays. 

Mr.  McNARY.  I  inquire  what  was  the  declaration  of  Ithe 
Chair?  I 

The  PRESIDiJfQ  OFFICER.  The  Chair  stated  that  Ithe 
question  is  on  the  amendment  offered  by  the  Senator  fijom 
Utah  to  the  amendment  reported  by  the  committee. 

Mr.  McNARY.  What  occurred  to  the  amendment  offered 
by  the  Senator  from  Idaho  [Mr.  Borah]?  I 

The  PRESIDING  OFFICER.  The  Senator  frwn  Id^o 
withdrew  his  amendment  in  favor  of  the  amendment  offejred 
by  the  Senator  from  Utah.  j 

Mr.  McNARY.  May  we  not  have  the  amendment  agjaln 
stated  by  the  clerk?  ' 

The  PRESIDING  OFFICER.  The  amendment  to  [the 
amendment  will  again  be  stated.  ' 

The  LsGisLAxrvi  Clbrk.  On  page  3.  line  25,  after  the  wjord 
*  resolution  ",  it  is  proposed  to  insert:  ] 

And  provided  further,  That  no  part  of  the  appropriation  mad4  by 
this  Joint  resolution  shall  be  expended  for  munitions,  warship^  or 
military  or  naval  materiel;  but  this  proviso  shall  not  be  constztued 
to  prevent  the  use  of  such  appropriation  tor  Improvements  In  n^ili- 
tary  or  naval  reservations,  posts,  forts,  camps,  cemeteries,  or  f<i:ti- 
ftod  areas,  or  for  other  projects  for  nonmllltary  or  nonnaval  purpiiees 
In  such  places. 

Mr.  BARKICY.  Mr.  President,  I  desire,  if  I  may  have  jthe 
flocM".  to  offer  an  amendment  to  strike  out  the  word  "  oth^  ", 
because  I  think  the  word  "  other  "  necessarily  would  be  cbn- 
strued  to  relate  back  to  the  other  things  mentioned  in  khe 
first  part  of  the  proviso  offered  by  the  Senator  from  Utal)  as 


and  I   think   the   word   "  other 


not 


an   amendment, 
necessary. 

Mr.  BORAH.    Mr.  Presldent- 

The  PRESIDINQ  OFFICER.  Does  the  Senator  from  Ken- 
tucky yield  to  the  Senator  from  Idaho? 

Mr.  BARKLEY.  I  should  like  to  offer  my  amendn^nt 
first.  I  move  to  strike  out  the  word  "  other  "  in  next  to  the 
last  line  of  the  amendment  of  the  Senator  from  Utah,     i 

Mr.  GLASS.  Mr.  President,  the  Senator  from  Kentucky 
made  an  observation  a  while  ago  which  he  seems  to  h^ve 
abandoned.  I  just  cannot  comprehend  the  appropriateriess 
of  the  words  "  nonmilitary  or  nonnaval  purjxjses."  Any  im- 
provement to  a  barracks  on  a  military  reservation  is  lor 
military  purposes.  F 

Mr.  BARKLEY.  That  is  my  understanding,  and  I  h^ve 
not  abandoned  the  observation  I  made,  but  I  felt  it  shoiUd 
be  corrected  if  it  is  possible  for  any  nonmilitary  structj^ 
of  any  sort  to  be  erected  at  a  military  post.  It  might  be  c<m- 
ceivable  that  there  might  be  erected  a  Y.  M.  C.  A.  hall  which 
might  not  be  military,  or  there  might  be  erected  on  seine 
public  reservation  a  monument  or  marker  which  would  ^ot 
necessarily  or  strictly  be  military.  T 

I  repeat  the  observation  which  I  made  in  the  beginniiig: 
That  any  construction  on  a  military  reservation  certainly  has 


a  military  purpose.  If  we  strike  out  the  word  *'  other  ",  I 
think  it  would  make  it  impossible  to  relate  the  so-caUed 
"  military  "  operations  back  to  the  language  occurring  earher 
in  the  amendment. 

Mr.  THOMAS  of  Utah.  Mr.  President,  I  should  be  happy 
to  accept  the  modification,  but  I  should  have  to  ask  the 
Senator  from  Idaho  [Mr.  Borah]  if  he  is  willing. 

Mr.  BORAH.  Mr.  President,  the  trouble  is  that  we  are 
dealing  with  only  one  copy  of  the  proposed  substitute  and 
it  is  very  difficult  to  follow  it.  May  I  have  the  copy  from 
the  clerk's  desk  a  moment?  [After  examinaticm.]  I  have 
no  objection  to  striking  out  the  word  "  other." 

The  PRESIDING  OFFICER.  The  Senator  fron  Utah 
[Mr.  Thomas]  has  modified  his  amendment.  The  question 
Is  on  the  amendment  of  the  Senator  from  Utah  as  modified, 
on  which  the  yeas  and  nays  have  been  demanded.  Is  the 
demand  seconded? 

The  yeas  and  nays  were  not  ordered. 

Mr.  LA  FOLLETTE.  Mr.  President,  if  we  cannot  have 
the  yeas  and  nays  I  suggest  the  absence  of  a  quorunx,  It 
is  an  important  amendment. 

Mr.  McNARY.  Oh,  Mr.  President,  let  us  have  the  yeas 
and  nays.    I  submit  the  request  again. 

The  PRESIDING  OFFICER.    Is  the  demand  seconded? 

The  yeas  and  nays  were  ordered. 

Mr.  LA  FOLLETTE.  I  withdraw  the  suggestion  of  the 
absence  of  a  quorum. 

The  legislative  clerk  called  the  roll. 

Mr.  LEWIS.  I  again  announce  the  absence  of  the  Sena- 
tor from  Arkansas  [Mrs.  Caraway]  and  the  Senator  from 
Louisiana  [Mr,  Overton]  occasioned  by  illness. 

I  also  announce  that  the  Senator  from  New  York  [Mr. 
Wagner],  the  Senator  from  Georgia  [Mr.  George],  the  Sen- 
ator from  South  Carolina  [Mr.  Smith],  the  Senator  from 
Alabama  [Mr.  Bankheao],  the  Senator  from  Pennsylvania 
[Mr.  Guffey],  and  the  Senator  from  Washington  [Mr. 
Bone]  are  detained  on  important  departmental  business. 

Mr.  AUSTIN.  I  wish  to  announce  that  the  Senator  from 
New  Hampshire  [Mr.  Keyes]  and  the  Senator  from  South 
Dakota  [Mr.  Norbeck]  are  detained  on  official  business. 

I  also  wish  to  announce  that  the  Senator  from  Delaware 
[Mr.  Hastings]  and  the  Senator  from  Maine  [Mr.  White] 
are  necessarily  absent;  and  that  the  Senator  from  Penn- 
sylvania [Mr.  Davis]  is  absent  on  account  of  illness. 

Mr.  LOGAN.  I  have  a  pair  with  the  senior  Senator  from 
Pennsylvania  [Mr.  Davis],  who  is  absent.  I  transfer  that 
pair  to  the  junior  Senator  from  Alabama  [Mr.  Bankhead] 
and  vote  "  yea." 

The  result  was  aimounced — yeas  71,  nays  11,  as  follows: 

YEAS— 71 


Adams 

Conn  ally 

Lewis 

Pope 

Ashurst 

Coolldge 

Logan 

RadcUffe 

Austin 

Costigan 

Lonergan 

Reynolds 

Bachman 

Couzens 

Long 

Robinson 

Bailey 

Cutting 

McAdoo 

Russell 

Barbour 

Dickinson 

McCarran 

Schall 

Barkley 

Dleterlch 

McGlll 

Schwellenbach 

Black 

Donahey 

McKellar 

Sheppard 

Borah 

Duffy 

Maloney 

Shlpstead 

Brown 

Prazler 

Mlnton 

Thomas.  Okla. 

Bulkley 

Gibson 

Moore 

Thomas.  Utah 

Bulow 

Glass 

Murphy 

Townsend 

Burke 

Gore 

Murray 

Truman 

Byrd 

Harrlaon 

Neely 

Vandenberg 

Byrnes 

Hatch 

Norrls 

Van  Nuys 

Capper 

Hayden 

Nye 

Walsh 

Carey 

King 

O'Mahoney 

Wheeler 

Clark 

La  FoUette 

Pittman 
NAYS— 11 

BUbo 

Gerry 

McNary 

TrammeU 

Copeland 

Hale 

Metcalf 

Tydlngs 

Fletcher 

Johnson 

Stelwer 

NOT  VOTING— 13 

Bankhead 

George 

Keyes 

Smith 

Bone 

Gufley 

Norbeck 

Wagner 

Caraway 

Hastings 

Overton 

White 

So  the  amendment  of  Mr.  Thomas  of  Utah  to  the  com- 
mittee amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  committee,  as  amended. 
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Mr.  SCHALL.  Mr.  President,  the  Senator  from  Virginia 
[Mr.  Glass],  Chairman  of  the  Committee  on  Appropriations, 
in  his  report  on  House  Joint  Resolution  117.  before  the 
recess  on  Friday,  March  8,  brought  in  a  new  provision  in 
which  the  $4,000,000,000  in  one  sum,  subject  to  the  alloca- 
tion of  the  Executive,  was  distributed  substantially  as 
foUows: 

Highways  and  kindred  projects.' $800.  000.  000 

Rural  rehabUltatlon  and  relief 500.000.000 

Rural    electrification 100.000.000 

Housing 450,  000.  000 

Projects  for  professional  and  clerical  persons 800.  000,  000 

Civilian    Conservation    Corps 600.000.000 

State  and  municipal  public  projects 900.000.000 

Miscellaneous   projects 350,000.000 

Total 4,  000.  000.  000 

The  committee  rei>orted  further: 

Provided  further.  That  not  to  exceed  20  pwrcent  of  the  amount 
herein  appropriate^d  may  be  used  by  the  President  to  Increase 
any  one  or  more  of  the  foregoing  limitations  if  he  finds  It  neces- 
sary to  do  so  In  order  to  effectuate  the  purpose  of  this  joint 
resolution.     ( Congkessional  Record,  p.  3216.) 

•nie  Senator  from  Idaho  [Mr.  Bokah],  interrogating  the 
Senator  from  Virginia  [Mr.  Glass],  asked  the  following 
question: 

That  means  20  percent  of  the  $4,000,000,000? 

Mr.  Glass.  Twenty  percent  of  the  total. 

Mr.  BoBAH.  Then  he  [the  President]  could  add  $800,000,000  to 
any  one  of  these  items? 

Mr.  Olass.  He  could;   yes. 

Mr.  BoEAH.  If  I  may  ask  a  further  question,  am  I  to  understand 
that  under  the  terms  of  the  joint  resolution  the  President  could 
not  use  any  of  this  money  for  objects  other  thsm  those  specified 
In  the  joint  resolution? 

Mr.  Glass.  The  Senator  will  note  that  under  the  designation  of 
•'  miscellaneous  projects  "  he  could  use  $350,000,000  and  the  $800,- 
000,000  that  may  be  transferred. 

Thus  for  "  miscellaneous  projects  ",  as  interpreted  by  the 
chairman  of  the  committee  in  charge  of  the  joint  resolution, 
the  President  could  use  over  $1,000,000,000.  Query:  Would 
"  miscellaneous  projects  "  include  those  projects  for  Govern- 
ment ownership  and  operation  of  industrial,  commercial, 
transportation,  utility,  and  financial  enterprises  incorporated 
by  members  of  the  Cabinet  and  bureau  chiefs  during  the  past 
18  months,  under  the  corporation  laws  of  Delaware  and  other 
States,  in  which  the  temporary  "  emergency "  powers  of 
alphalietical  bureaus  are  given  "  perpetual  existence  "  and 
unlimited  expansion  in  socialistic  enterprise? 

The  Senator  from  Michigan  [Mr.  Coitzens]  called  atten- 
tion to  a  further  item  of  uncertain  import,  which  appears 
to  fit  the  status  of  Cabinet  members  and  bureau  heads  acting 
as  members  of  the  board  for  the  six  Delaware  corporations 
over  which  these  ofiBcials  have  chartered  themselves  to 
preside: 

Mr.  CouzENS.  I  caU  the  attention  of  the  Senator  from  Idaho  to 

the  language  "  projects  for  professional  and  clerical  persons,  $300,- 

000,000  ",  which  does  not  indicate  at  all  what  the  money  Is  to  be 

•  used  for.     It  may  be  used  on  any  undertaking  which  would  employ 

professional  or  clerical  perscms. 

Under  the  light  of  this  interpretation,  "  projects  for  profes- 
sional and  clerical  persons  "  would  fit  the  case  of  Secretaries 
Wallace  and  Morgenthau,  who,  on  October  16,  1933,  incorpo- 
rated in  Delaware  under  a  charter  of  "  perpetual  existence  " 
the  Commodity  Credit  Corporation,  which  has  charter  powers 
to  acquire  and  operate  physical  facilities — 

For  the  handling,  carrying,  processing,  manufacturing,  storing, 
preparing  for  market,  and  marketing  agricultural  and/or  other 
commodities  and,  or  products  thereof. 

This  Delaware  corporation,  manned  by  a  board  ot  Federal 
professional  and  clerical  persons  ",  is  also  chartered  to  open 
offices  in  any  State  "  or  colonies  of  the  United  States  and  in 
any  or  all  foreign  countries." 

In  addition  to  the  $300,000,000  fw  "  projects  for  profes- 
sional and  clerical  persons  ",  the  President  has  the  power 
under  the  proviso,  as  interpreted,  to  add  $800,000,000,  making 
a  total  of  $1,100,000,000  for  this  socialistic  "  bold  experi- 
ment "  here  and  abroad. 

Secretary  WcOlace.  who  holds  the  offices  at  Secretary  of 
Agriculture,  director  in  chief  of  the  A.  A.  A.,  and  chairman 


of  the  board  for  the  Delaware  corporatioin,  would  have  here 
the  foundation  for  all  his  boundless  dreams.  He  could  open 
an  office  in  Canada,  from  which  we  are  now  Importing  wheat 
and  feed  to  make  good  the  destruction  of  crops  by  the 
drought  and  the  A.  A.  A.  He  could  open  an  office  in  Argen- 
tina for  his  professional  and  clerical  staff  to  superintend 
the  present  importations  of  com  to  make  good  the  destruc- 
tion of  the  com  crop  by  the  A.  A.  A.  He  could  also  install 
his  clerical  aids  abroad  to  bring  back  the  6,000,000  j^gs  killed 
by  the  A.  A.  A.  for  fertilizer  last  year,  and  now  needed  to 
keep  in  operation  the  scores  of  slaughterhouses  that  are 
closing  down  for  lack  of  hogs. 

This  Wallace-Morgenthau-Johnston  holding  company,  In- 
corporated in  Delaware  by  direction  of  the  President,  like- 
wise has  the  charter  powers  to  go  into  the  slaughterhouse 
business  to  take  the  place  of  the  packing  houses  closed  by 
the  pig  slaughter  of  the  A.  A.  A.,  operate  mills  and  elevators 
that  stopped  due  U>  the  wheat  int)gram  of  the  A.  A.  A.,  and 
operate  cotton  gins  and  cotton  miUs  to  take  the  place  of 
those  which  were  closed  by  plowing  xmder  11,000,000  acres 
ot  cotton. 

Under  the  two  items  pointed  out  by  the  8enat<M'  from  Vir- 
ginia and  by  the  Senator  from  Michigan,  and  the  proviso 
cited  by  the  Senator  from  Idaho,  as  interpreted  by  the 
Chairman  of  the  Committee  on  Apprc^riations,  this  joint 
resolution  gives  the  President  ample  authcxlty  to  go  ahead 
with  his  six  Delaware  socialistic  corporations  by  financing 
them  to  the  following  aggregate  amounts: 

"  Miscellaneous  projects  ",  $350,000,000  plus  $800,000,000 — 
total,  $1,150,000,000. 

"  Projects  for  professional  and  clerical  persons ",  $300,- 
000.000  plus  $800,000,000— total.  $1,100,000,000. 

Aggregate  for  above  two  items,  subject  to  allocation  by 
the  Executive  for  work  relief  under  Delaware  charters  for 
socialistic  industry,  $2,250,000,000. 

Secretary  Wallace  would  be  chairman  of  the  board  for 
one  Delaware  socialistic  enterprise,  and  a  member  of  a 
second  board. 

Secretary  Ickes  would  be  the  biggest  figure  of  all  by  hold- 
ing down  the  chairmanship  of  three  Delaware  holding  com- 
panies. 

P.  E.  R.  A.  Administrator  HojAins  would  hold  the  proud 
position  of  chairman  of  the  board  over  two  Cabinet  officials. 
Secretaries  Ickes  and  Wallace,  who  hold  the  subordinate 
office  of  associates. 

Secretary  Morgenthau,  of  the  Treasury,  is  a  member  <rf 
one  Delaware  corporation  bocu*d.  and  doubtless  ex-offlclo 
treasurer  of  all. 

The  six  Delaware  corporations  together,  Including  that 
which  also  holds  a  Tennessee  charter,  have  all  the  powers 
over  manufacturing,  mines,  transportation,  utilities,  power 
plants,  trade,  and  finance  that  are  exercised  by  the  Soviet 
Executive  Council  in  Moscow. 

Congress  would  seem  to  have  due  notice  of  the  Intent  of 
the  President  and  his  bureaucrats  when  he  authorized  his 
appointees  to  file  charters  of  "  perpetual  existence  "  in  Dria- 
ware.  Can  we  escape  responsibility,  when  in  sight  of  the 
herd  we  "  let  down  the  bars  to  the  cornfield  "? 

What  would  happen  to  a  hired  man  on  a  farm  if  he  should 
offer  the  alibi:  "Yes;  I  opened  the  corn-crib  door,  but  I 
did  not  suppose  Farley's  hogs  would  take  advantage  oi  It. 
I  though  they  were  only  fooling  when  they  squealed  in  that 
way  "? 

What  will  happen  to  Members  of  the  Senate  when  they 
report  back  to  the  home  States,  to  their  manufacturers  and 
merchants,  to  their  wage  earners  and  taxpayers:  "  Tes;  we 
voted  to  open  the  Treasury  doors  to  the  amount  of  $2,250,- 
000,000  to  be  invested  in  Delaware  socialistic  experiments 
in  all  kinds  of  industrial  and  commercial  projects  '  without 
restriction  or  limit  as  to  amount ' — as  those  Delaware  char- 
ters read — but  we  did  not  suppose  that  Wallace.  Ickes,  Hop- 
kins, Morgenthau,  and  the  rest  of  the  Federal  bureaucrats 
would  do  the  fool  things  they  proposed  to  do  in  those  soviet 
charters"? 

What  will  happen?  What  would  happen  to  any  agent  or 
representative  who  betrayed  his  trust?    Ttkt  people  of  oar 
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SUtes  will  say  to  us:  -  You  kno^  full  well  the  powers  ai^d 
duties  we  gave  you  in  article  I  of  the  Constitution.  whi(1h 
you  swore  to  uphold  in  order  to  get  your  office.  You  tocjk 
that  trust  and  drew  your  salaries.  You  were  given  fi^ 
powers  over  our  purse  strings.  That  was  the  chief  of  yoi^r 
public  duties.  You  betrayed  us.  You  gave  our  hard-eam0d 
savings,  collected  into  the  Treasury  as  public  revenue,  to  la 
so-called  '  brain  tr\ist '  of  playboys  to  do  with  as  th^y 
pleased — such  as  building  socialistic  air  castles,  cardboatd 
houses  of  the  Moscow  pattern,  imitation  soviet  towers  In 
Delaware.  In  short,  you  violated  your  oaths  of  office.  Ydu 
squandered  our  revenue  to  build  up  socialistic  competition  io 
undermine  and  destroy  the  very  industries  which  paid  the 
taxes.  Therefore,  begone  from  our  sight!  We  never  kncJw 
you! "  I 

That  is  the  issue  which  today  confronts  us  in  our  deliberi- 
tions  on  House  Joint  Resolution  117.  when  we  look  over  tie 
items  in  this  $4,000,000,000  appropriation  subject  to  tike 
allocation  of  the  Elxecutive.  | 

The  only  difference  between  the  present  committee  repoH 
and  the  original  one  Is  the  interjection  of  a  few  sugared 
phrases  to  make  the  pill  more  attractive.  It  is  the  sarnie 
medicine  with  a  sugar  coating.  There  is  the  same  Executive 
allocation  and  abdication  of  the  powers  of  CcMigress.  It  as 
an  alibi  framed  in  advance,  and  constitutes  an  advance  ad- 
mission of  premeditated  crime.  ' 

Mr.  LONG.  Mr.  President,  I  send  to  the  desk  an  amend- 
ment to  the  committee  amendment  which  I  ask  to  hafe 
stated.  I 

The  VICE  PRESIDENT.  The  amendment  to  the  amend- 
ment will  be  stated. 

The  Chiu'  Clkrk.  In  the  committee  amendment,  on  pake 
3,  line  17.  it  is  proposed  to  strike  out  "  $600,000,000  "  a^d 
insert  "  $300,000,000." 

On  page  3,  line  17,  it  is  proposed  to  strike  out  the  se: 

colon  and  insert  the  following: 

For  colleges  and  iinlversltles.  to  be  used  to  advance  money 
students  in  need  of  and  desiring  financial  assistance  so  that  suth 
students   may  pay   such   costs   and  living  expenses   necessary  Ipr 
pursuing  study  at  such  colleges  or  universities. 

Mr.   LONG.    Mr.   President,   I   trust   my   amendment  lis 
understood.    The  amendment  takes  the  item  of  $600.000,0< 
and  divides  it.    It  does  not  raise  the  amount.    It  takes  tl 
Civilian    Conservation    Corps    money,    $600,000,000.    lea' 
$300,000,000  for  the  Civilian  Conservation  Corps,  and  alli 
$300,000,000  for  the  colleges  and  universities  of  the  Unit* 
States,  to  help  students  who.  by  reason  of  financial  con( 
tions.  are  now  unable  to  pursue  their  studies,  to  compli 
their  courses. 

This  is  a  matter  of  economy  as  well  as  a  matter  of  relief. 
As  I  said  yesterday,  it  will  cost  the  Government  about  onje- 
half  as  much  to  pay  the  tuition  and  living  costs  of  the^e 
students  as  it  will  cost  to  keep  the  same  number  of  studedts 
In  the  Civilian  Conservation  Corps  camps.  As  was  said 
yesterday,  we  have  a  number  of  that  kind. 

Now.  Mr.  President,  I  wish  to  break  away  from  my  legiti- 
mate argument  on  that  line  to  make  a  very  cogent 
obser\'ation. 

We  have  had  a  rule  or  a  courtesy  understanding  in  tljie 
Senate,  which  I  imderstand  has  prevailed  here  as  long  |is 
there  has  been  a  Congress,  that  protection  would  always 
be  given  to  any  Member  of  the  Senate  who,  by  reason  pf 
illness,  could  not  be  here  to  vote.  F 

In  other  words,  when  any  Senator  by  reason  of  some 
indisposition  is  unable  to  be  here  to  vote  on  an  important 
measure  we  have  alwasrs  arranged  to  give  him  a  pair.  Th^t 
rule  has  been  somewhat  relaxed  for  some  reason  lately-f-I 
hope  not  permimently.  because  it  would  destroy  a  lot  of  the 
good  faith  upon  which  we  have  operated  here — always 
sured  that  the  vote  of  the  Senate  was  a  vote  of  96  Meml 
of  the  Senate  instead  of  a  vote  of  95. 

I  am  satisfied  that  there  are  those  of  us  who  could  sti 
here  until  someone  else  became  indisposed.    In  other  won 
this  would  l>e  a  physical  contest  rather  than  a  contest 
wheUier  a  measure  before  us  was  right  or  wrong.    If  ^^e 
provide  that  only  the  men  who  remain  hale  and  hearty  mi  ly 


vote,  then  those  of  us  who  are  able  to  stand  up  the  longest 
will  decide  all  questions.  I  would  be  here,  probably,  with  the 
last  ones  who  would  be  here  under  such  an  arrangement. 
[Laughter  in  the  galleries.] 

The  VICE  PRESIDENT.  The  Senator  from  Louisiana 
will  suspend.  The  Chair  understands  that  the  Sergeant  at 
Arms  of  the  Senate  has  dehvered  to  each  guest  of  the  Senate 
in  the  galleries  a  card  or  slip  on  which  attention  is  called 
to  the  rules  of  the  Senate.  That  has  been  done  under  the 
instructions  of  the  Chair  in  the  hope  that  our  guests  wUl 
heed  the  rules  of  the  Senate.  This  is  not  a  vaudeville  show, 
and  if  our  guests  do  not  heed  the  rule  and  cannot  refrain 
from  laughter  and  manifestations  of  glee  over  the  proceed- 
ings of  the  Senate  the  Chair  will  order  the  galleries  cleared. 

Mr.  LONG.  Mr.  President,  there  are  96  Members  of  the 
Senate,  whether  they  can  all  be  present  in  the  Senate  or  not. 
They  necessarily  must  attend  to  other  business  of  the  Gov- 
ernment, and  there  is  no  one  in  the  United  States  with  in- 
telligence enough  to  vote  for  a  United  States  Senator  who 
does  not  understand  that  a  paired  vote  is  the  same  as  a  vote 
1  that  has  been  cast. 

I  do  not  know  of  a  Member  of  the  Senate  who  has  never 
paired  his  vote.  There  may  be  some  few  exceptions,  but 
practically  all  of  us  have  been  paired  on  important  votes  for 
and  against  bills,  for  the  reason  that  naturally  all  of  us 
cannot  remain  hale  and  hearty  all  the  time. 

I  should  not  Uke  to  be  one  to  begin  to  break  the  rule  making 
pairs  in  the  United  States  Senate  possible,  because  I  would 
probably  be  the  first  one  to  feel  the  effect,  when  some  occa- 
sion arose  when  I  could  not  be  here  to  cast  my  ballot  by 
reason  of  other  business  to  which  I  am  required  to  attend, 
legitimately  connected  with  my  work  as  a  United  States 
Senator. 

Two  of  my  friends  in  this  body,  one  my  colleague  from  my 
own  State,  and  one  a  Senator  from  an  adjoining  State,  do 
not  find  it  convenient  to  be  here  today,  and  perhaps  will  not 
tomorrow.  I  understand  that  if  they  have  to  be  here  they 
can  be  here.  They  will  wish  to  vote  on  an  important  jwint 
that  is  to  be  considered  by  the  Senate. 

I  have  tried  in  every  way  I  can,  as  has  the  pair  clerk,  and 
their  secretaries  have  tried,  to  arrange  for  pairs  for  these 
two  colleagues  in  this  body  who  are  physically  indisposed, 
who  are  in  this  city,  and  desire  to  register  their  votes  on  a 
question  which  will  come  before  the  Senate. 

The  Senators  to  whom  I  refer  have  accommodated  many 
Members  of  this  body  when  they  were  hale  and  hearty.  I 
refer  to  my  colleague  from  Louisiana  [Mr.  Ovkrton]  and 
the  junior  Senator  from  Arkansas  [Mrs.  Caraway].  Time 
after  time  have  both  of  these  Senators  accommodated  hale 
and  hearty  Members  of  this  body  who  could  not  be  here  to 
vote.  Time  after  time  has  the  little  lady  Senator  risen  in 
her  place  on  behalf  of  someone  on  this  side  of  the  Chamber, 
and  at  times  someone  on  the  other  side  of  the  Chamber,  and 
announced  a  pair,  in  order  that  she  might  accommodate 
some  Senator  who  was  physically  indisposed,  or  who  had  to 
be  absent  on  some  business.  The  same  thing  has  been 
true  of  my  colleague,  the  junior  Senator  from  Louisiana 
[Mr.  Overton].    Time  after  time  has  he  aimounced  a  pair. 

However,  when  it  comes  to  where  there  is  a  difference  of 
only  1  or  2  votes,  are  we  to  have  all  that  has  been  good 
of  a  rule  which  has  been  followed  here  thrown  into  the 
ash  can,  and  have  somebody  say,  "  Oh.  no;  let  us  win  in  the 
hospital:  let  us  have  a  hospital  vote."  Is  that  what  we  are 
to  do  here?  If  so,  if  that  is  to  be  the  rule,  then  I  wish  to 
say  that  I  am  perfectly  capable  of  standing  here  until  several 
on  this  side  get  sick  and  will  not  be  here  to  vote.  I  can  abso- 
lutely assure  Senators  that  if  this  is  to  be  a  physical 
endurance  test,  and  they  are  by  a  sudden  change  to  beat 
labor  and  the  workingman  because  two  of  our  colleagues 
are  sick,  there  are  plenty  of  us  here  to  see  that  we  are 
protected  in  that  kind  of  a  situation. 

I  api^eal  to  this  intelligent,  discreet,  courteous  body  of 
United  States  Senators  on  behalf  of  two  of  my  colleagues 
who  have  been  elected  by  very  large  majorities  by  their 
people  to  vote  their  sentiments  in  this  body;  I  appeal  to 
my  colleagues  not  to  undertake  to  take  advantage  of  a  situ- 
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ation  which  has  operated  to  their  advantage  by  reason  of 
the  solicitude  which  the  Junior  Senator  from  Arkansas 
[Mrs.  Caraway]  and  the  junior  Senator  from  Louisiana 
[Mr.  OvcKTON]  have  often  shown  toward  them. 

I  do  not  call  any  names,  I  do  not  designate  any  Senators, 
but  if  Senators  will  search  back  through  the  records,  Mr. 
President,  they  will  find  that  at  least  33  to  50  percent  of  the 
Members  of  this  body  have  at  one  time  after  another  been 
paired  either  with  the  junior  Senator  from  Arkansas  or  the 
junior  Senator  from  Louisiana  since  I  have  been  a  Member 
of  the  Senate. 

Mr.  President,  I  understand  that  the  signals  are  out 
against  any  pair  for  these  two  Members  of  this  body,  and  I 
have  tried  in  every  way  that  I  couki  to  secure  for  them  the 
accommodations  and  the  courtesies  which  have  always  been 
granted  to  all  of  us  in  the  Senate. 

I  am  going  to  appeal  to  the  Members  of  this  body  that 
they  not  delay  the  pending  joint  resolution.  Let  us  not 
delay  the  consideration  of  this  measure.  Let  us  expedite 
its  consideration  and  its  passage.  Let  us  hurry  it  along  as 
fast  as  we  can,  and  we  can  do  that  by  not  varying  what 
has  been  customary  in  this  body.  We  can  do  that  if  we  do 
not  try  to  bar  our  colleagues  from  having  pairs. 

One  Member  of  this  body  will  be  called  to  a  department, 
or  he  will  be  called  to  a  hearing,  and  always  it  has  been 
possible  for  him  to  step  up  to  the  pair  clerk  and  &sk  him 
to  arrange  for  a  pair  in  order  that  he  may  attend  to  some 
other  business  of  the  country.  It  has  always  been  the  same 
when  one  was  indisposed,  or  was  called  out  of  the  District 
by  reason  of  some  other  business  to  which  he  must  give  his 
attention,  which,  of  course,  required  that  he  be  absent  when 
the  roll  was  called  here. 

This  is  what  I  want  to  ask  of  my  party  leaders  on  both 
sides  of  the  Chamber,  of  our  party  leaders  on  both  sides  of 
the  Chamber,  because  I  recognize  them  both,  and  I  follow 
both  the  ptirty  leaders.  I  follow  the  Republican  leader  part 
of  the  time,  and  I  follow  the  Democratic  leader  part  of  the 
time,  when  either  one  of  them  is  right,  and  when  neither  is 
right,  of  course.  I  cannot  follow  either  one.  Only*  when  they 
are  together  do  I  fail  to  follow  one  or  the  other  of  them; 
and  that  was  the  case  yesterday.  That  is  the  only  certain 
way  I  have  of  knowing  that  I  might  be  more  right  than 
both  of  them  put  together;  that  is,  when  both  party  leaders 
agree. 

However,  there  is  no  question  that  we  have  all  agreed  in 
the  matter  of  senatorial  courtesy.  It  has  been  granted  to 
me,  it  has  been  granted  to  my  friend  tlie  Senator  from 
Illinois,  it  has  been  granted  to  my  friend  the  Senator  frcdn 
Oregon,  it  has  been  granted  to  my  friend  the  senior  Senator 
from  Arkansas.  It  has  been  granted  to  nearly  every  man  in 
this  body  time  and  time  again.  Time  and  time  again  in 
order  that  we  may  take  care  of  the  business  of  our  con- 
stituents, we  have  to  take  advantage  of  the  rule  which  per- 
mits us  to  have  pairs,  and  to  be  voted  whether  we  actually 
attend  the  roll  call  or  not. 

Mr.  THOMAS  of  Oklahoma.    Mr.  President,  wUl  the  Sen- 
ator yield? 
Mr.  LONG.     I  yield. 

Mr.  THOMAS  of  Oklahoma.  May  I  inquire  what  has 
happened  that  is  the  basis  for  the  alleged  charge  that  Sena- 
tors cannot  obtain  i^airs? 

Mr.  LONG.  That  is  what  I  am  trying  to  find  out.  Some- 
thing has  happened.  I  do  not  know  what  has  happened. 
I  cannot  find  out  what  could  have  happened.  It  is  a  rather 
unusual  thing.  But  I  can  assure  the  Senator  from  Okla- 
homa that  at  the  end  of  2  days'  vigilant  effort  I  am  unable 
to  get  a  pair  for  either  the  junior  Senator  from  Louisiana 
or  the  junior  Senator  from  Arkansas,  who  happen  to  be 
indisposed  at  this  time. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  may  I  inquire 
whether  the  Senator  has  asked  Senators  for  pairs  for  the 
two  Senators  he  has  in  mind? 

Mr.  LONG.  Yes;  I  aivswer  that  I  have.  I  have  asked  for 
pairs.  I  have  been  to  nearly  everyone  in  this  Chamber 
where  I  thought  it  would  do  any  good,  including  the  pvty 


leaders;  and  I  want  to  say  that  some  Senatotn  have  helped 
me,  and  say  they  can  do  no  more. 

Mr.  THOMAS  of  Oklahoma.  I  might  sugvest  that  the 
Senator  has  not  contacted  me  about  the  matter. 

Mr.  LONG.  The  trouble  is  the  Senator  is  on  our  side  in 
this  question.    That  is  our  trouble. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  on  a  former 
oc(l^ision  when  the  so-caUed  **  McCarran  amendment "  was 
before  the  Senate,  I  found  that  I  had  an  engagement  at  one 
of  the  departments  in  company  with  some  Representatives 
from  my  State.  I  left  a  request  at  the  proper  place  that  a 
pair  be  secured  for  me  on  the  McCarran  amendment.  I 
desired  to  vote  for  the  amendment.  Of  coarse,  I  advised 
the  proper  ofBcial  that  if  a  pair  ooald  not  be  secured  a 
statement  should  be  made  for  the  Rsoobd  that  if  present  I 
would  vote  for  the  amendment.  Apparently  no  one  was 
willing  to  join  in  the  pair,  but  the  Rxcokb  did  state  that  had 
I  been  present  I  would  have  voted  for  the  amendment. 

I  myself  made  no  efr<Ht  to  secure  a  pair.  I  never  hare 
done  so,  because  on  former  occasions  itiien  I  made  such  re- 
quests I  was  uniformly  accommodated.  I  wondered  whether 
there  was  any  sort  of  organization  or  infloence  which  was 
operating  against  having  any  pairs  upon  any  ot  the  votes  on 
the  pending  joint  resolution?  I  have  not  heard  of  it.  Ifr. 
President.  I  was  anxious  to  know  whether  the  Senator  from 
Louisiana  had. 

Mr.  IX>NG.  I  am  merely  trying  now  to  have  discloaed 
what  is  behind  it.  That  is  what  I  am  trying  to  find  out.  I 
cannot  answer  the  Senator  from  Okli^onuk  because  I  am 
searchixig  my  own  conscience  for  the  answer  to  the  very 
question  he  is  addng. 

What  has  hapfiened  in  this  body  that  these  two  respect- 
aUe  and  honorable  Members,  who  have  always  accommo- 
dated their  colleagues,  now  find  themselves  unaocommodated 
when  they  have  requested  pairs,  by  reason  of  the  same  con- 
dition prevailing  with  them  which  prevs^ed  with  oUier 
Senators  when  they  asked  for  pairs?  Who  has  changed  the 
custom  which  h&s  existed  In  the  Senate  since  1787  or  1788. 
whichever  year  it  was  that  the  Senate  first  went  into  sessicm? 
Who  has  (Ranged  this  custom?  Why  has  the  change  been 
made?  Is  it  because  of  the  difference  of  one  vote  that  any- 
one outside  the  Senate  would  be  willing  to  win  by  reason  of 
the  hospitals  declining  to  yield  up  two  distinguished  Mem- 
bers of  this  body?  Is  it  a  fight  of  physical  endurance?  Is 
that  the  way  the  rights  al  labor  are  adjudicated  here,  in  the 
highest  legislative  body  in  the  world?  Is  that  what  we  are 
going  on?  In  one  breath  we  are  denounced  if  we  delay  a 
vote,  and  then  again  it  is  all  right;  they  are  given  a  ukase 
to  take  advantage  of  the  inability  of  two  Members  of  this 
body  to  come  here  at  the  time  the  roll  must  be  called.  That 
is  what  we  are  up  against. 

How  can  that  situation  appeal  to  the  hearts  of  those  on 
this  side  of  the  Chamber  who  are  in  the  leadership  of  the 
affairs  of  the  Nation  just  now?  I  not  only  appeal  to  Sena- 
tors of  good  sportsmanship,  but  I  appesd  to  the  spirit  of 
courtesy  in  the  Senate,  which  has  assured  the  United  States 
that  at  all  times  96  Members  of  this  body  were  voting  the 
will  of  the  people,  and  that  chance  did  not  control  the  set- 
tlement of  imp<»-tant  affairs.  It  has  always  meant  that  two 
votes  from  every  State  should  be  given  the  opportunity  to  be 
registered  in  this  body.  It  has  always  meant  that  a  decision 
for  one  side  or  the  other  did  not  rest  upon  some  accident  or 
some  hazard  or  some  momentary  advantage  or  disadvantage 
in  a  physical  respect.    That  has  always  been  the  case. 

I  call  on  any  Member  of  this  body  to  say  that  he  has  sat 
here  for  as  long  a  period  as  3  or  4  years,  or  even  2  years, 
and  has  not  made  a  pair.  I  should  like  to  see  the  Member 
who  has  not  done  it.  If  a  search  of  the  Record  is  made,  it 
will  be  found  that  we  have  all  done  It.  Time  after  time  I 
have  walked  back  to  my  coDeague,  or  he  has  walked  up  to 
me,  and  said,  "  How  are  you  going  to  vote?  "  I  would  say, 
"  I  have  a  pair  with  Senator  So-and-so  ",  or  he  would  say 
to  me,  "  I  have  a  pair  with  Senator  So-and-so  ",  aiid  we 
considered  that  his  vote  was  cast;  the  only  diffemKe  being 
that  it  enabled  the  Senator,  whose  duties  are  not  confined 
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to  casting  his  vote  on  the  floor  of  the  Senate,  to  perform 
other  functions  which  he  necessarily  had  to  discharge.      ' 

Every  Senator  knows  that  his  duties  now  comprise  mahi- 
fold  things  besides  representing  his  constituents  on  the  fl<>or 
of  the  Senate.  He  has  to  go  from  department  to  depaj-t- 
ment.  In  many  instances  he  is  a  research  clerk.  He  Bias 
to  spend  hours  of  toil  looking  into  records  and  into  statistics, 
looking  into  various  things  necessary  for  him  to  study  I  in 
order  that  he  may  be  able  to  formulate  an  opinion  aind 
formulate  legislation  to  present  to  this  body.  By  reason  of 
the  fact  that  he  is  assured  that  whatsoever  may  be  happen- 
ing here,  his  temporary  absence  will  not  affect  his  vote,  the 
Senate  has  been  able  to  operate  more  efficiently  thani  it 
otherwise  could  have  done.  No  one  had  to  delay  the  px>- 
ceedlngs.  because  every  vote  was  protected. 

That  situation  has  now  changed,  for  some  reason.  Now  it 
is  all  changed.  The  right  of  the  workingman  is  in  con- 
test— the  right  of  the  workingman  to  be  protected  agai^ist 
the  imposition  of  a  lower  wage  than  the  one  he  has  nbw, 
which  is  too  low.  The  right  of  the  laboring  man  is  in  jei>p- 
ardy.  "Hic  living  wage  in  this  country  today  is  about  doi^le 
the  prevailing  i'age.  I  hope  Senators  understand  me. 
prevailing  wage  of  America  is  only  about  one-half  the  li 
wage  of  America.  The  prevailing  wage  is  about  50  pen 
of  what  it  ought  to  be  at  the  lowest. 

Now.  the  rights  of  that  laborer — the  man  who  has  live( 
the  sweat  of  his  brow,  the  fnilts  of  whose  labor  have 
stolen  from  him  as  earnings  taken  by  others — are  in  j 
ardy.  He  wanta  his  rights  represented.  He  not  only  has  to 
fight  those  ordinarily  opposed  to  him  but  he  has  the  powe^  of 
prospect  and  promise  thrown  into  the  scales  against  him,  and 
he  must  fight  against  that.  He  has  to  fight  the  lure  of 
chance  and  of  prospect,  and  it  is  an  uphill  battle.  With  all 
this  against  him,  it  so  happens  that  momentarily  two  of  |his 
friends  are  in  the  hospital  or  are  confined  to  their  homes)  by 
reason  of  illness  at  this  time:  and  then,  all  of  a  sudden,  eyen 
the  precedents  which  have  been  observed  in  the  Senate  Jor 
150  years  are  suddenly  to  be  changed  to  be  used  against  ithe 
laboring  man. 

That  is  an  abnormal  situation.  That  is  a  matter  of  imnor- 
tance  to  this  body.  Senators  who  desire  to  expedite  {the 
passage  of  the  Joint  resolution  would  see  to  it  that  stich 
discourtesy  does  not  happen  in  this  body,  lliey  would  re- 
member what  has  happened  in  the  past,  and  they  would  ^y, 
"  I  have  been  the  gainer  because  of  the  existence  of  Ipiis 
rule.  I  have  been  protected  by  this  age-old  rule.  I  will  pot 
be  one  to  try  to  take  advantage  of  a  situation  and  set  a^de 
the  rule  which  has  afforded  me  protection  in  the  past."      j 

I  will  leave  that  point  now.  Mr.  President.  I  have  {Re- 
sented it  as  best  I  understand  it.  I  will  leave  that  ixiint 
right  now,  and  I  am  going  to  appeal  to  the  distinguished 
Senators  here  to  think  it  over.  They  may  not  want  to  thfnk 
it  over  right  now.  They  may  want  to  wait  and  sleep  ov^  it 
tonight.  I  am  asking  Senators,  however,  to  think  this  mafter 
over  a  little,  and  see  whether  or  not  they  are  now  readyj  to 
cast  aside  a  rule  or  a  practice  or  a  courtesy  which  has  dre- 
vailed  in  the  Senate  this  long  and  which  has  gained  so  mich 
for  all  of  us  in  the  past.  j 

I  now  come  back  to  my  amendment,  which  is  on  pagf  3, 
line  17.  Down  in  my  section  of  the  country  in  Louisii^a, 
close  to  where  I  was  bom  and  reared,  they  put  up  onei  of 
these  Civilian  Conservation  camps.  They  built  nine  bun^ra- 
lows  there  for  the  men  to  live  in.  They  built  nine  5-rqom 
or  6-room  houses,  fine  bungalows,  with  water  and  ^th 
heat,  and  lighted.  They  were  floe  bungalows  for  a  Civiltan 
Conservation  Corps.  They  had  not  any  more  than  got  ^e 
houses  biiilt  there  on  Black  Creek  in  Louisiana — and  I  shall 
be  glad  to  give  Senators  the  exact  location  of  this  placi  if 
some  of  them  should  desire  it — they  had  just  about  got^n 
those  houses  up  and  planted  the  saplings  around  them  w^en 
they  decided  that  they  would  discontinue  that  camp;  so  they 
moved  off  the  land,  and  left  the  houses  standing  there,  and 
gave  these  nine  splendid  homes  to  the  man  on  whose  l^nd 
they  stood,  to  be  disposed  of  in  any  way  he  desired:  and: he 
v«ry  promptly  tore  down  the  houses  and  put  up  a  lumberyird 


to  sell  the  lumber  which  had  been  left.  That  is  an  absolute 
waste  of  the  Government's  money,  an  absolute  distortion  of 
anything  which  tends  to  good  management  or  good  practice. 

That,  Mr.  President,  is  not  more  than  happens  in  some 
other  places.  Perhaps  some  Senators  may  be  loath  to  take 
all  I  have  said  to  be  100  percent  exact,  and  if  they  do  I  shall 
be  only  too  glad  to  give  them  the  names,  the  dates,  the  ad- 
dresses, and  locations  of  what  I  have  mentioned  here.  I 
want  to  avoid  such  occurrences.  The  one  I  have  just  de- 
scribed cost  the  Government  probably  about  $250  a  month 
for  every  man  they  had  down  there. 

Here  is  what  I  propose:  Instead  of  enlarging  the  C.  C.  C. 
we  ought  to  reduce  it.  At  least  we  ought  not  to  enlarge  it. 
So  if  we  want  to  take  care  of  these  young  men  and  more 
young  men  and  young  women  to  boot,  I  will  give  the  Senate 
a  better  way:  and  if  the  Senate  will  submit  it  to  the  young 
men  and  the  young  women  who  are  affected  by  it  there  will 
be  90  of  them  who  will  vote  for  the  plan  which  I  suggest 
where  there  will  be  1  who  will  vote  for  the  plan  suggested 
in  this  joint  resolution.  I  will  make  the  assertion  to  the 
membership  of  the  Senate  that  if  they  go  to  a  Civilian  Con- 
servation Corps  camp  and  take  a  vote  of  those  young  men 
as  to  whether  they  would  rather  be  on  a  college  campus  or 
in  a  State  university  or  in  s<Mne  other  university  or  to  be 
out  there  among  the  red  bugs  and  in  the  Civilian  Conserva- 
tion Corps,  it  will  be  found  that  10  will  vote  to  go  to  the 
university  as  against  1  voting  to  stay  in  the  C.  C.  C.  camp. 
Why  should  they  vote  that  way?  Because  in  the  State  uni- 
versity they  can  have  decent  associations,  the  advantages 
that  a  university  affords,  and  they  can  be  spending  their 
time  learning  something.  At  the  university  they  will  be 
costing  the  United  States  $15  a  month,  whereas  at  the  very 
lowest  in  a  Civilian  Conservation  camp  they  will  cost  us 
from  $50  a  month  up — mostly  up — as  was  the  case  in  the 
camp  I  spoke  of,  and  the  result  is  mostly  a  waste. 

That  is  the  amendment  I  am  proposing.  I  do  not  propose 
to  increase  the  amount.  I  propose  to  take  $300,000,000  of 
this  money  which  is  being  95  percent  wasted.  I  propose  to 
take  care  at  the  very  least  of  not  less  than  three  men  where 
one  is  now  taken  care  of.  I  propose  to  take  care  of  them  by 
putting  them  in  institutions  of  learning  rather  than  putting 
them  into  sapling  camps. 

When  we  had  before  us  the  reforestation  bill  I  did  not  feel 
very  favorable  to  it.  I  made  the  statement  that  in  my  sec- 
tion of  the  country  I  believed  I  could  eat  every  sapling  that 
came  up.  I  really  made  the  statement  that  in  my  opinion  all 
the  saplings  they  would  plant  could  be  eaten  by  a  man  as 
fast  as  he  could  come  to  them  in  a  day's  time.  In  my  expe- 
rience a  man  would  have  starved  to  death  trying  to  survive 
on  those  saplings  for  food,  because  they  came  up  so  far  apart 
that  no  man  would  have  been  able  to  keep  his  stomach  filled 
while  he  traveled  from  one  sapling  to  another  that  grew 
where  they  had  been  planted  by  these  sapling  planters. 

We  have  reforestation  in  Louisiana,  as  the  Senate  probably 
knows.  We  have  had  it  for  a  long  time.  Students  from  Yale 
University  were  studsring  reforestation  in  a  Louisiana  re- 
forestation camp.  Students  from  Yale  were  making  a  study 
down  there  long  before  reforestation  was  ever  described  in  a 
Government  book.  Reforestation  is  a  product  of  Louisiana. 
In  Washington  Parish,  La.,  will  be  found  many  places  where 
we  have  raised  second-growth  timber.  We  are  opei-ating 
sawmills  down  there  8  hours  a  day  on  timber  that  ha^^  been 
grown  on  the  same  ground  where  we  had  already  stripp4!d  the 
ground  bare  one  time.  We  have  practical  reforestation. 
We  know  something  about  the  business. 

When  the  Government  came  down  there  with  these  sap- 
ling camps  we  wished  the  young  men  well.  They  put  a 
bunch  of  these  young  men  in  a  big  truck  and  sent  them  out 
in  the  country  and  said,  "  Go  ahead  and  plant  saplings." 
It  was  almost  a  laughable  matter.  It  was  almost  b<!ycnd 
laughing  about,  too.  There  they  were,  put  out  in  the  ^voods 
planting  saplings,  when  everybody  knows  or  ought  to  know 
that  it  is  jiist  as  difficult  a  business  to  plant  saplings  as  it 
is  to  plant  cotton.  It  is  more  difficult  to  know  how  to  plant 
a  sapling  than  it  is  to  know  how  to  plant  cotton.    It  is  much 
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more  difficult  to  plant  a  sapling  and  make  it  grow  than  it 
is  to  plant  com  or  beets  or  to  plant  many  other  things,  and 
make  them  grow. 

When  a  carload  of  young  men  are  taken  out  of  the  large 
cities  like  Boston,  New  York,  and  Philadelphia,  and  put 
out  in  the  woods  to  plant  saplings,  we  might  as  well  have 
taken  those  men  and  put  them  out  in  a  cotton  patch  on  the 
theory  that  they  could  raise  cotton  the  next  day.  They  did 
not  know  anything  about  it  at  all.  By  the  time  one  of  them 
learns  anything  about  it,  if  he  has  any  sense  at  all  he  will 
get  awa"  from  those  camps,  because  they  are  not  fit  for 
young  men.  The  young  men  do  not  know  how  to  fight  the 
germs.  They  sit  up  all  night  long  fighting  mosquitoes  in 
some  little  camp  out  in  the  open.  They  are  put  out  in  some 
improvised  camp,  fighting  the  mosquitoes,  fighting  the  bugs, 
fighting  the  ticks,  and  then  all  of  a  sudden  they  are  picked 
up  and  moved  somewhere  else. 

I  should  like  to  have  Senators  compare  the  reforesting 
that  has  been  done  by  the  Federal  Government  in  Louisiana 
with  the  reforesting  that  has  been  done  by  the  Great 
Southern  Lumber  Co.  in  Louisiana.  I  will  guarantee  that 
the  Great  Southern  Limiber  Co.  did  not  spend  a  dime  where 
the  Federal  Government  has  spent  a  hundred  dollars.  I 
will  guarantee  that  the  Great  Southern  Lumber  Co.  has  a 
thousand  trees  where  the  Government  has  one  that  will 
come  up  and  stay  after  it  comes  up. 

We  want  to  get  these  young  men  oflf  the  top  of  the  box 
cars.  We  want  to  take  them  off  the  streets.  We  want  to 
take  them  out  of  the  loafers'  camps.  We  want  to  take  them 
out  of  such  places  and  improve  them  and  care  for  them. 
The  suggestion  is  made  merely  to  put  a  sapling  tree  in  their 
hands  and  let  them  plant  it.  If  it  costs  $50  a  month  to  put 
a  sapling  in  one  of  these  young  men's  hands  to  be  planted, 
would  it  not  be  better  to  spend  $15  a  month  to  put  a  book 
in  his  hands  so  he  might  prepare  himself  to  do  something 
useful  hereafter?  If  he  is  going  to  be  put  out  planting  sap- 
lings, we  should  see  to  it  that  he  is  a  man  who  has  experi- 
ence to  do  what  he  is  sent  out  to  do  before  he  is  sent  out 
to  do  it. 

I  am  not  proposing  to  discontinue  the  work.  I  am  pro- 
posing to  do  more  good.  I  am  proposing  to  limit  the  matter 
to  where  it  is  now.  I  am  proposing  to  use  $300,000,000  for 
sapling  camps  instead  of  $600,000,000,  and  then  to  use  $300,- 
000,000  out  of  the  $600,000,000  for  the  aid  of  the  colleges  and 
universities  of  the  coimtry;  to  be  loaned  to  the  young  men 
and  young  women  who  want  to  attend  the  universities  but 
whose  fathers  and  mothers  are  not  able  to  pay  their  living 
expenses  and  the  cost  of  their  tuition.  At  the  imiversities 
these  young  men  and  young  women  will  be  loaned  money  out 
of  the  $300,000,000  to  be  supplied  by  the  Government.  That 
is  being  done  now  to  a  very  limited  extent. 

Mr.  WALSH.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Massachusetts? 

Mr.  LONG.    I  yield. 

Mr.  WALSH.  How  much  money  does  the  Senator  con- 
template will  be  loaned  to  these  students  at  the  universities 
and  colleges — ^the  entire  amount  of  their  tuition  and  board? 

Mr.  LONG.  I  can  answer  the  Senator  by  saying  that  this 
is  what  is  done  now  and  I  would  not  advocate  a  change:  The 
Government  advances  about  $15  a  month  per  student.  TTiat 
is  to  apply  on  his  living  expenses  and  on  such  tuition  as  he 
has  to  pay.  The  universities  are  meeting  that  condition  by 
extending  credit  to  the  student  so  that  he  actually  goes  to 
school  for  the  $15  a  month  and  the  imiversity  carries  the 
balance.  For  example,  Louisiana  State  University  has  450 
young  men  attending  there  on  Goverimient  money  today. 
I  would  assume  that  in  the  Senator's  State  a  great  many 
more  students  are  doing  that  in  some  of  the  larger  universi- 
ties and  colleges. 

Mr.  WALSH.  Hiere  has  been  pending  before  this  Con- 
gress as  there  was  before  the  previous  Congress,  a  bill  to 
permit  loans  to  colleges  and  universities  through  the  Recon- 
struction Finance  Corporation.  Does  not  the  Senator  think 
It  would  be  more  helpful  to  the  young  men  to  have  the  col- 
leges prevented  from  going  into  insolvency  by  the  granting 


of  such  loans  than  by  the  method  he  proposes  of  helping 
the  universities  and  colleges  and  students? 

Mr.  I/DNQ.  My  proposal  would  not  interfere  with  the 
Reconstruction  Finance  Corporation  loaning  money  to  the 
colleges  and  universities.  I  doubt  if  the  bill  to  which  the 
Senator  refers  ever  passes,  because  the  politicians  do  not 
give  much  money  to  colleges.  They  usually  give  it  out  to 
other  wasrs.  It  does  not  aid  the  politicians  or  do  them  much 
good  to  give  money  to  colleges. 

Mr.  WALSH.  The  bill  has  been  recommended  favcurably 
by  the  committee. 

Mr.  LONG.  That  may  be,  but  the  politicians  do  not  give 
money  to  colleges — and  I  mean  by  "  politiciana  ",  of  course, 
men  outside  of  the  Senate!     [Laughter.] 

Mr.  WALSH.  May  I  invite  the  attenUon  of  the  Senator 
to  the  fact  that  he  does  not  in  his  amoodment  set  forth  the 
amount  of  money  to  be  used  for  the  colleges  and  tmiversities, 
namely,  $300,000,000.  His  amendment  is  so  drafted,  as  I 
read  it,  that  he  reduces  the  amount  available  for  the  C.  C.  C. 
from  $600,000,000  to  $300,000,000.  but  he  designates  no 
amoimt  for  the  universities  and  colleges. 

Mr.  LONG.    Yes;  I  designate  $300,000,000. 

Mr.  WALSH.  As  I  read  the  Senator's  amendment.  I  be- 
lieve he  is  mistaken. 

Mr.  LONG.    Then  it  was  left  out;  it  was  a  misprint. 

Mr.  GLASS.  The  numerals  "$300,000,000"  should  be 
added  at  the  end  of  the  amendment. 

Mr.  LONG.  Yes.  I  modify  my  amendm«it  in  line  9.  be- 
fore the  period  and  the  quotaticxi  maiiES  by  inserting  a 
comma  and  the  figiu-es  "  $300,000,000."  This  is  a  misprint 
of  my  amendment,  or  else  I  made  a  clerical  error  in  copy- 
ing it  from  my  desk  yesterday.  What  I  propose  is  to  pro- 
vide $300,000,000  for  this  purpose. 

Let  me  say  to  the  Senator  from  Massachusetts  that  it 
is  the  hardest  thing  in  the  world  to  get  monej  for  colleges. 
I  know  that  Washington  is  no  exception  in  that  respect. 
When  I  tried  to  get  money  for  Louisiana  State  University,  I 
was  unable  even  to  get  the  legislature  of  the  State  to  see 
the  virtue  of  submitting  constitutional  amendments  that 
would  get  it.  Ilie  only  way  in  which  we  ever  did  get  it  was 
to  have  the  highway  commission  buy  buildings  that  the 
university  was  able  to  abandon.  In  other  words,  the  uni- 
versity tuid  a  large  number  oi  very  useful  buildings  and  a 
plot  of  good  ground;  and  as  they  moved  out  of  the  buildings 
to  new  buildings,  the  highway  commission  bought  their  old 
buildings  and  other  things,  and  thus  enabled  the  university 
authorities  to  make  the  improvements  that  the  school 
needed. 

Let  me  show  you  what  that  means.  Right  here  in  the 
United  States  today  we  have  had  a  decrease  in  college 
enrollments  up  to  a  year  ago,  if  not  now.  of  from  10  to  15 
percent.  At  a  time  when  this  depression  was  going  on,  col- 
lege enrollments — which,  prior  to  that  time,  had  been  on  the 
increase — suddenly  fell  from  10  to  15  percent;  but  during  the 
same  period  of  time  when  college  enrollments  elsewhere  in 
the  Nation  were  going  down  from  10  to  15  percent,  the  en- 
rollment in  Louisiana  State  University  went  up  150  percent. 

Why  was  that?  The  reason  was  that  Louisiana  saw  the 
better  side  of  this  matter.  Louisiana  saw  that  it  was  better 
to  put  schoolbooks  in  the  hands  of  those  young  men  and 
train  them  in  college  for  a  4-year  period  than  it  was  to  put 
them  out  in  a  sapling  camp  along  the  banks  of  some  stream 
doing  nothing.  Louisiana  tried  to  build  up  the  fiber  of  its 
manhood  rather  than  to  have  it  torn  down  by  encouraging 
uselessness  and  idleness.  That  was  the  difference;  and  I 
make  the  bold  assertion  that  if  the  Senate  will  adopt  the 
amendment  I  am  offering  today,  instead  of  the  colleges  and 
universities  ever  having  to  report  a  decrease  in  enrollment, 
we  shall  find  within  the  next  few  months'  time  the  greatest 
increase  in  the  enrollment  in. colleges  and  universities  that 
has  ever  been  known  in  the  history  of  the  United  States. 
That  will  be  the  difference;  and  it  can  be  done  at  a  cost  that 
is  about  one-third  the  cost  of  putting  a  man  in  a  sapling 
camp. 

I  am  proposing  this  educational  assistance  for  the  young 
man  who  today  has  a  sapling  in  his  hand  that  will  never 
grow,  the  chances  are,  after  it  leaves  his  hand.    The  last 
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time  that  sapling  wiH  ever  be  green  will  be  just  after!  he 
waters  it  and  leaves  it.  That  is  the  last  time  it  will  qver 
have  a  green  straw  on  it  again  if  it  is  a  pine,  or  a  green  Jeaf 
If  it  is  something  else.  Although  that  young  man  is  planljing 
saplings  today,  he  does  not  really  Imow  how  to  plant  thfem. 
Imagine  my  friend  from  Boston,  Mass.,  coming  down  to  Winn 
Parish.  La.,  to  plant  a  pine  tree.  He  would  not  know  Ithe 
difference  between  a  pine  and  an  oak.  He  could  not  tell  Ithe 
difference  between  a  post  oak  and  a  sycamore,  let  alone  the 
difference  between  a  white  oak  and  a  post  oak  and  a  pin  dak. 
How  many  men  in  this  body,  if  they  were  down  there  today, 
could  tell  me  the  difference  between  a  live  oak  and  a  pin  pak 
and  a  post  oak  and  a  white  oak  tree?  None  of  them.  Nlone 
of  those  who  were  not  raised  down  in  that  country  know  any- 
thing about  it;  and  yet  these  young  men  are  being  taken  out 
of  Boston  and  out  of  Bangor,  Maine,  where  they  know  some- 
thing about  fish,  and  sent  down  into  the  piny  woods  of  Winn 
Parish,  La.,  to  plant  pine  saplings!  How  many  pine  sap" 
will  they  plant? 

If  the  same  young  man  in  Maine  had  been  left  among  his 
I>eople  smd  among  his  neighbors  and  among  the  schoolboys 
he  knew  and  among  the  schoolgirls  he  knew,  and  a  book  pad 
been  put  in  his  hand,  and  he  had  been  sent  to  college,  so  Ithat 
he  would  be  prepared  to  do  something  when  the  time  comes 
in  America — if  it  ever  does  come — when  talent  and  briins 
and  training  can  be  used,  we  would  have  made  that  mani  far 
happier  and  eminently  better  off  for  himself  smd  for  Ithe 
country  at  one-third  the  expense  involved  in  sending  pim 
down  to  Louisiana  to  engage  in  the  business  of  planting  tijees. 
I  do  not  mean  that  we  may  not  want  to  go  into  the  ttee- 
planting  business,  but  we  have  spent  more  money  for  tlfiese 
trees  than  we  will  ever  cut  wood  out  of  them.  I  will  gi^ar- 
antee  that  if  we  sell  lumber  at  the  rate  of  $200  a  thousiEind 
feet  we  will  never  cut  as  much  lumber  out  of  these  trees  that 
are  being  planted  at  these  sapling  camps  as  it  costs  to  plant 
them.    Now,  remember  what  I  am  sas^ng. 

Mr.  GLASS  (from  his  seat) .    Let  us  vote. 

Mr.  LONG.    My  friend  from  Virginia  says.  "  Let  us  v^te. 
I  am  ready  to  vote:  but  how  about  my  colleague  from  Loiiisi- 
ana  [Mr.  Ovskton]  being  allowed  to  vote  now?    How  al>out 
my  colleague  from  Arkansas  [Bfrs.  CakawatI  being  allo|wed 
to  vote? 

I  am  ready  to  vote  on  every  amendment  in  this  Joint  reso- 
lution without  any  further  debate,  so  far  as  I  am  concerhed. 
provided  the  rule  that  always  has  been  observed  here  as  a 
matter  of  courtesy  in  practice  is  not  abrogated  as  to  my  col- 
leagues from  Arkansas  and  Louisiana.  I  am  ready  to  iote, 
but  I  am  not  going  to  let  you  vote  on  your  physical  endur- 
ance and  not  let  my  colleague  vote  on  his.  We  all  get  Bick 
sometimes.  All  of  us  necessarily  have  colds  and  chills  {and 
fever  and  headaches  and  backaches.  All  of  us.  through  no 
fault  of  our  own.  occasionally  have  indispositions  of  tfiese 
kinds. 

Mr.  GLASS.    Mr.  President 

The  PRESIDENT  pro  tempore.  Docs  the  Senator  Itom 
Louisiana  yield  to  the  Senator  from  Virginia? 

Mr.  LONG.    I  yield.  I 

Mr.  GLASS.  Is  the  Senate  to  understand  from  what  the 
Senator  from  Louisiana  has  just  said  that  he  is  not  goin^r  to 
permit  a  vote  on  any  of  the  amendments  to  the  joint  resolu- 
tion until  and  unless  his  colleagues  are  able  to  secure  pairi? 

Mr.  LONG.  No:  the  Senator  from  Virginia  knows  I  have 
not  taken  that  position  yet. 

Mr.  GLASS.    I  so  construed  what  the  Senator  said. 

Mr.  LONG.  We  have  already  voted  on  a  number  of  amend- 
ments. 

Mr.  GLASS.  The  Senator  ^as  so  impressive  in  hls|ad- 
vocacy  of  his  amendment  that  I  supposed  he  would  be  willing 
to  let  us  vote. 

Mr.  LONG.    I  am  glad  the  Senator  from  Virginia  has  a4ked 
me  the  question,  because  I  desire  to  ask  him  a  question 
he  willing  to  help  us  get  votes  for  the  Senators  from  Arka 


I 


lisas 


and  Louisiana  on  the  usual  pair  arrangement  that  has  al^tays 
prevailed  here? 

Mr.  GLASS.    I  will  say  to  the  Senator  that  it  is  not  my 
business  to  arrange  pairs.    I  have  my  own  pair  with  a  kUs- 


tinguished  Senator  on  the  other  side  of  the  Chamber  who 
is  in  favor  of  the  McCarran  amendment.  I  voted  against 
the  McCarran  amendment.    It  is  not  my  business  to  ai  range 


CUTTING.    Mr.    President,    if    the    Senator     will 


pairs. 

Mr. 
yield 

Mr.  LONG.    I  yield  to  the  Senator  from  New  Mexico. 

Mr.  CUTTING.  I  expect  to  be  present  to  vote  for  the 
McCarran  amendment;  so.  if  the  Senator  from  Virginia 
desires  to  pair  with  some  other  Senator,  of  course  I  shall 
be  glad  to  release  him  from  the  pair. 

Mr.  GLASS.  I  do  not  desire  to  pair  with  any  other  Sena- 
tor. I  expect  to  be  here  and  kill  the  vote  of  the  Senator 
from  New  Mexico  on  the  McCarran  amendment. 

Mr.  LONG.  I  was  hoping  that  Lf  the  Senator  from  New 
Mexico  would  be  here  that  might  open  up  a  way  to  get  one 
of  the  pairs. 

Mr.  GLASS.  I  shall  be  here,  and  I  am  going  to  hi  here 
right  along,  too.  If  the  Senator  from  Louisiana  threatens 
us  with  a  phjrsical  demonstration,  he  will  find  that  I  shall 
be  right  along  with  him. 

Mr.  LONG.  I  am  not  threatening  the  Senator  with  a 
physical  demonstration. 

Mr.  GLASS.  Do  not  have  the  misapprehension,  because 
I,  myself,  have  been  ill,  that  I  am  not  prepared  to  go  tlirough 
with  the  consideration  of  this  joint  resolution  at  day  &issions 
and  night  sessions.    I  want  that  understood. 

Mr.  LONG.  Has  not  the  Senator  from  Virginia  been 
paired  sometimes  when  he  was  sick? 

Mr.  GLASS.  I  have  been  paired  ever  since  I  hav<}  been 
in  the  United  States  Senate. 

Mr.  LONG.    That  is  right. 

Mr.  GLASS.  I  have  been  discreet  enough  to  asstrt  my 
privileges  in  that  respect,  and  to  be  paired;  and  it  is  not 
my  business  to  get  other  Senators  paired. 

Mr.  LONG.  That  is  just  what  I  am  asking.  The  Senator 
from  Virginia  and  I  are  not  going  to  argue  over  the  natter. 
I  am  his  friend,  and  I  am  in  agreement  with  him.  Quite 
often  has  my  friend  from  Virginia  been  in  the  same  condi- 
tion that  my  colleague  from  Arkansas  is  in  now;  and  the 
Senator  from  Virginia  was  always  given  a  pair.  He  himself 
says  so.  Now,  the  lady  Senator  from  Arkansas  is  in  the 
condition  that  the  Senator  from  Virginia  was  in  a  few 
months  ago.  She  desires  to  be  paired.  That  is  the  iize  of 
the  matter. 

I  am  not  appealing  to  the  prejudices  of  Senators.  I  am 
not  making  threats  against  Senators.  I  am  appealiag  for 
equality,  for  courtesy,  for  the  observation  of  precedents  that 
have  always  been  observed  here.  I  am  urging  tht.t  you 
shall  not  now  take  advantage  of  the  absence  of  some  Sena- 
tors when  in  the  past  they  have  accorded  you  the  protection 
they  are  now  entitled  to  be  accorded  for  themselves  The 
Senator  from  Arkansas  was  always  ready  to  lend  you  a 
pair,  the  Senator  from  Louisiana  was  always  ready  to  give 
you  a  pair. 

Mr.  GLASS.  Neither  of  them  ever  gave  me  a  piiir.  I 
always  arrange  my  own  pair.  I  do  not  look  after  the  pairs 
of  other  Senators.  And  let  me  say  to  the  Senator  that  it 
frequently  has  happened  in  my  case,  as  I  have  no  doubt  it 
has  frequently  happened  in  the  case  of  every  other  Stnator, 
that  when  my  session  pair  arid  I  were  going  to  vot<;  alike 
on  a  proposition,  I  have  tried  to  get  a  pair  with  swne  other 
Senator  who  was  going  to  vote  on  the  opposite  sid<;,  and 
have  failed  utterly  to  do  so.  That  is  a  matter  of  frtjquent 
occurrence. 

Mr.  LONG.  I  only  know,  as  the  Senator  has  said,  tiiat  we 
have  always  been  able  to  arrange  for  pairs  in  this  body,  and 
in  this  psu:ticular  instance  we  have  two  distinguished  col- 
leagues who  want  to  vote  on  an  important  measure,  and  we 
know  that  there  is  a  difference  of  only  1  or  2  vo-es  on 
the  carrying  or  on  the  defeat  of  this  amendment.  Wc  know 
that.  Let  us  be  as  frank  and  as  honest  with  one  another  as 
we  would  expect  if  we  were  in  the  condition  of  my  colleagi^e 
today.  It  is  not  practical,  if  he  can  possibly  help  it,  lor  my 
colleague  to  come  here  and  vote.  He  is  a  Member  Df  the 
United  States  Senate.    It  is  not  possible  for  the  junior  Sen- 
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ator  from  Arkaasas  [Mrs.  Cahawat]  to  come  here  and  vote, 
and  she  is  a  Member  of  the  United  States  Senate. 

Are  you  going  to  win  here  by  1  vote,  when  you  know  that  if 
it  were  not  for  the  disability  of  these  two  Senators  you  would 
lose  by  1  vote?  Would  you  take  that  kind  of  a  victory 
against  the  workingman  in  this  country  today,  in  that  kind 
of  way? 

Mr.  President,  that  is  the  questi(xi  that  comes  to  us. 
Would  you  win  from  the  hand  of  the  fallen  laborer  the  right 
to  have  his  representation  here  by  reason  of  the  disability  of 
a  Senator?  That  is  the  point.  That  is  what  we  have  to 
decide. 

H^e  is  your  laboring  brother,  your  man  in  the  ranks  of 
toil.  Here  is  your  man  who  Is  prostrate  today.  Here  he  is, 
even  when  employed,  receiving  a  wage  that  we  call  the  pre- 
vailing wage,  which  is  only  one-half  of  a  living  wage.  Would 
you  strike  fiXHn  that  disabled  man  the  right  to  have  a  vote 
cast  in  this  body  along  lines  that  have  always  been  accorded 
to  the  other  side  and  to  his  side  up  to  now? 

Members  of  the  Senate  will  not  do  that.  They  will  seek 
a  better  time,  if  this  precedent  is  to  be  broken,  to  change  it. 
■mey  will  seek  an  occasion  when  it  is  not  adjudicatirvg  the 
issue  of  the  fallen,  the  suffering,  the  starving,  the  needful 
citizen  of  this  land  who  has  surrendered  to  the  powers  of 
might  and  privilege  until  today  even  when  employed  he 
receives  less  than  the  wage  upon  which  he  can  live  in 
decency. 

Mr.  McCARRAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.  I  jrield  to  mj  friend  the  Senator  from 
Nevada. 

Mr.  McCARRAN.  My  knowledge  of  and  my  intimate 
association  with  the  Chairman  of  the  Committee  on  Appro- 
priations of  the  Senate,  the  Senator  from  Virginia  [Mr. 
Glass],  my  regard  and  my  respect  for  him,  will  not  permit 
me  to  hold  for  even  a  moment  the  thought  that  he  would 
take  any  advantage  whatever.  I  gained  that  knowledge  by 
reading  of  him  and  about  him  long  before  I  had  the  privilege 
of  being  a  Member  of  the  body  of  which  he  is  such  an 
ornament.  But  2  years  of  association  have  given  me  an 
even  more  pronoimced  and  intimate  knowledge  of  his  nature, 
so  that  I  know  that  he  will  not  force  this  body  into  the  pwsi- 
tion  of  taking  a  vote  without  an  opportimlty  for  every  Mem- 
ber of  the  body  to  have  a  proper  pair  and  a  chance  to  have 
his  vote  protected. 

Mr.  GLASS.  Mr.  President,  the  Senator  may  be  assured 
that  I  do  not  want  to  take  advantage  of  anybody  on  any  of 
the  amendments  to  the  pending  measure.  The  Senator 
from  Nevada  knows,  as  the  Senator  from  Louisiana  knows, 
that  we  have  not  now  before  the  Senate  the  bitterly  con- 
troverted proposition  which  they  have  in  mind,  and  both 
Senators.  I  take  it,  know  that  we  are  not  to  have  it  before 
the  Senate  today.  We  have  before  us  now  a  very  plain 
amendment,  proposed  by  the  Senator  from  Louisiana,  and 
I  suggest,  if  the  Senator  from  Louisiana  is  confident  that  his 
amendment  may  be  adopted  and  that  the  difference  between 
the  afllrmative  and  negative  votes  will  not  be  just  2  votes, 
that  he  let  us  vote  on  it. 

Mr.  President.  I  am  not  pressing  for  the  immediate  con- 
sideration of  the  so-called  "  McCarran  amendment."  I 
imagine  it  will  lead  to  prolonged  discussion;  so  that  the 
two  ill  Senators  may  either  get  well,  or  cross  over  the  river, 
before  we  end  the  discussion. 

Mr.  LONG.  Mr.  President,  I  wish  to  join  with  my  friend 
the  Senator  from  Nevada  in  what  he  sa3^  What  he  states 
is  my  belief.  I  know  that  the  Senator  from  Virginia  is  one 
of  those  characters  who,  when  you  ask  him  anything,  will 
reply  in  such  a  way  no  one  will  feel  for  a  moment  that  any- 
thing is  being  insinuated  against  him.  I  am  one  of  the 
persons  so  new  in  the  practice  of  diplomacy  that  I  do  not 
know  how  to  approach  the  Senator  from  Virginia  about 
such  a  matter.  The  fact  of  the  case  is  that  most  of  the  time 
I  really  believe  the  Senator  from  Virginia  might  receive  my 
logic  if  I  could  disguise  my  voice  and  appearance  in  trying 
to  transmit  It  from  the  floor  of  this  body. 

Mr.  GLASS.  Mr.  President.  I  like  the  Senator's  appear- 
ance and  his  voice  better  than  I  do  his  logic 


Mr.  lONQ.  Then  the  logic  must  be  terribly  bad.  I  know, 
and  I  hope,  and  I  pray,  and  I  believe,  that  I  can  join  the 
Senator  from  Nevada  in  saying  that  the  McCarran  amend- 
ment is  not  going  to  find  our  two  colleagues  without  the 
right  of  expression.  I  hope  they  will  be  here,  as  the  Sena- 
tor from  Virginia  says,  but  I  say  to  the  Senator  from  Vir- 
ginia that  if  they  are  here  and  anybody  on  the  other  side 
of  the  question  is  not  here.  I  will  give  Mtti  my  pair  in  order 
to  see  that  his  vote  may  be  registered  on  the  amendment. 
In  other  words.  I  want  to  show  how  honorable  we  will  be 
about  it.  If  the  Junior  Senator  from  T^'i<5iftna  and  the 
junior  Senator  from  Arkansas  return  to  the  Senate,  and  the 
Senator  from  Virginia  or  any  of  his  ctdleagues  on  the  other 
side  of  the  fence  are  not  able  to  be  here,  I  assure  them  that 
they  will  have  pairs,  and  that  if  it  Is  necessary,  I  will  give 
them  my  own,  in  order  that  their  votes  may  be  properly 
cast  in  this  body.  I  will  not  take  advantage,  nor  would  I 
see  the  existing  rule  violated  and  the  usual  courtesy  dis- 
rupted, because,  regardless  of  what  effect  it  might  have  on 
the  vote  on  the  McCarran  amendment,  it  would  do  more 
harm  in  the  future  than  it  would  do  good  for  the  immediate 
purposes  of  the  pending  joint  resolution. 

Mr.  STEIWER.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  LONG.    I  yield. 

Mr.  STEIWER.  If  the  Senator  does  not  mind  an  inter- 
ruption at  this  point.  I  merely  wish  to  ask  him  the  basis 
for  iHX)viding  $300,000,000  for  the  purposes  of  the  amend- 
ment which  he  is  now  presenting  to  the  amendment  of  the 
committee? 

Mr.  LONG.  I  propose  to  take  $300,000,000  from  the 
C.  C.  C.  camps. 

Mr.  STEIWE:R.  I  understand  that;  but  why  $300,000,000. 
rather  than  some  other  figure? 

Mr.  LONG.  I  have  consulted  with  some  of  the  learned 
instructors  in  the  large  universities  of  this  country,  and  they 
assure  me  that  this  sum  of  money  would  be  probably  less 
than  a  third  of  what  might  easily  be  expended  in  this  direc- 
tion. The  meaifer  $20,000,000  now  being  provided,  I  under- 
stand, the  administration  is  calculating  to  discontinue.  The 
institutions  ha^e  been  notified  that  this  sum  will  not  be 
forthcoming  in  the  future.  I  was  so  informed  by  presidents 
of  State  universities. 

Mr.  STEIWER.  H  the  Senator  wlH  permit  me.  let  me  say 
that  I  have  been  sympathetic  toward  the  idea  of  providing 
some  money  for  worthy,  needy  young  people  in  order  that 
they  might  continue  their  college  work,  and  I  regard  with 
approval  the  program  carried  forward  until  recently  by 
which  a  niunber  of  young  people  were  provided  with  oi^wr- 
tunities  for  pursuing  college  courses.  It  occurs  to  me,  how- 
ever, that  It  would  be  easier  to  secure  agreement  to  the 
Senator's  proposal  if  the  amount  were  less. 

The  maximum  amount  permitted  under  the  committee 
amendment  for  the  Civilian  Conservation  Corps  Is  $600,000,- 
000.  If  $300,000,000  is  taken  away,  as  I  understand  the 
Senator's  proposal,  that  reduces  the  maximum  to  $300,000,- 

000  for  the  Civilian  Conservation  Corps. 

It  may  be  regarded  by  some  as  too  small  an  amount  for 
that  Corps,  and  as  more  than  Is  absolutely  necessary  in 
order  to  take  care  of  the  more  worthy  cases  of  young 
people  who  ought  to  be  sent  to  the  colleges  of  the  country. 

I  had  h<H>ed  that  at  some  time  before  the  vote  the  Senator 
might  give  consideration  to  the  idea  of  reducing  the  amount 
proposed  by  the  Senator  in  his  amendment  and  increasing 
correspondingly  the  amount  that  might  be  permitted  for 
the  use  of  the  Civilian  Conservation  Corps. 

Mr.  LONG.    Mr.  President,  that  Is  what  I  do  propose. 

1  propose  to  reduce  the  amount  that  may  be  allotted  to 
the  Civilian  Conservation  Corps  from  $600,000,000  to 
$300,000,000. 

Mr.  STEIWER.  The  Senator  does  not  tmderstand  me, 
I  think.  What  I  am  suggesting  is  that  the  Senator  consider 
reducing  the  amoimt  to  be  provided  for  education  from 
$300,000,000  to  some  smaller  sum. 

Mr.  LONG.      How  much? 
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Mr.  STEIWER.  I  do  not  have  sufficient  information  to 
make  a  good  calculation  as  to  that.  I 

Mr.  LONG.  I  can  stete  to  the  Senator  that  it  is  juit  a 
question  of  how  much  we  want  to  give  for  education,  ^u- 
cation  can  use  every  dime  of  it.  and  the  educational  authbri- 
Ues  have  asked  for  $600,000,000  at  the  least.  They  l^ave 
asked  for  that.  I 

Mr.  STEIWER.  But  inasmuch  as  nothing  in  the  Jpint 
resolution  is  mandatory,  the  administrative  agency  w^uld 
not  be  required  to  expend  the  money  for  education,  eiven 
if  the  Senator's  amendment  were  agreed  to. 

Mr.  LONG.    That  Is  right  | 

Mr.  STEIWER.  Has  it  occurred  to  the  Senator  that!  we 
might  be  able  to  secure  agreement  to  his  amendment  it  it 
were  in  the  figure  of  $100,000,000  or  $200,000,000  and  if  the 
Civilian  Conservation  Corps  provisiwi  were  increased  accord- 
ingly? j 

Mr.  LONG.    That  is  probably  true.  I 

Mr.  STEIWER.  I  shall  not  insist  upon  the  suggestioci,  I 
will  say  to  the  Senator,  but  it  occurs  to  me  that  it  is  worthy 
oi  ccmslderation.  I 

Mr.  LONG.    I  will  say  to  the  Senator  that  all  I  want  to 
do  is  to  get  all  the  money  I  can  for  this  worthy  and 
expensive  purpose. 

Mr.  STEIWER.    It  is  a  worthy  purpose. 

Mr.  GLASS.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  GLASS.  I  am  glad  to  have  impressed  at  least 
Senator,  meaning  the  Senator  from  Oregon  [Mr.  STsrv^^Rl. 
with  the  point  I  have  insisted  on  over  and  over  again,  ihat 
we  are  Just  wasting  time  in  the  discussion  of  these  maters. 
TTiis  provision  of  the  joint  resolution  is  purely  suggestive 
except  as  to  its  limitation  that  none  of  these  amounts  may 
be  exceeded.  The  provision  is  purely  suggestive.  Under 
the  terms  of  the  joint  resolution  the  President  is  not  obliged 
to  spend  a  dollar  for  any  of  these  purposes,  and  imdeij  its 
terms  he  may  spend  $1,000,000,000  for  the  education  of  j  the 
youth  of  the  country.    So  we  are  just  wasting  time.         j 

Mr.  LONG.  Mr.  President,  that  is  true  of  the  wnole 
measure.  We  can  strike  out  the  good-roads  provision,  lac- 
cording  to  what  the  Senator  from  Virginia  has  said.  "'Wfhat 
is  the  use  of  having  in  the  joint  resolution  $800,000,0001  for 
good  roads?  Just  as  the  Senator  from  Virginia  has  aaid, 
the  President  might  spend  a  billion  dollars  for  good  rdads 
without  good  roads  being  specifically  mentioned  in  the  joint 
resolution.  What  is  the  use  of  having  community  projects 
of  $900,000,000  referred  to  in  the  joint  resolution? 

Mr.  GLASS.  The  only  use  seems  to  have  been  to  protract 
the  discussion  here. 

Mr.  LONG.  That  may  be  the  purpose:  but  inasmuch  as 
we  are  putting  in  these  less  essential  things,  why  not  |put 
in  some  of  the  more  essential  ones? 

I  am  not  the  author  of  this  measure.  I  desire  to  sa^  to 
my  friend  from  Virginia  that  had  I  been  writing  the  measure 
I  should  have  written  it  differently;  and  I  have  no  doubt  in 
my  mind  that  if  the  Senator  from  Virginia  or  some  of  |  his 
associates  on  the  committee  had  done  so  we  would  ijave 
had  a  measiure  which  I  would  have  preferred  to  the  ona  we 
now  have.  i 

I  am  not  the  maker  of  the  Joint  resolution,  however 
comes  here  constructed  in  this  unusual  form.  -It  is  a 
ferent  form  of  legislation  than  that  to  which  we  are  jsu;- 
customed.  I  could  not  get  by  with  this  kind  of  legislation 
In  my  State.  However,  this  is  the  only  form  we  can  bet, 
I  want  to  get  votes  for  a  worthy  purpose.  I  want  toiget 
votes  for  something  that  will  do  some  good.  1 

I  desire  to  state  that  this  administration  has  never  bjeen 
harmed  as  a  result  of  accepting  any  amendment  that  I  ttied 
to  get  it  to  accept.  For  many,  many  months  I  tried  to  [get 
the  administration  to  Incorporate  State  banks  in  the  buik 
law.  I  had  a  hard  time  getting  the  administration  to  dijit, 
but  the  administration  finally  did  it.  Had  it  incorporated 
them  In  the  law  the  first  time  I  asked  the  administratioil  to 
do  so,  it  would  have  saved  itself  much  trouble.  I 

I  was  one  of  the  few  who  tried  to  get  this  administration 
to  guarantee  bank  deposits,   and  when  the  Senator  fiom 
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Michigan  [Mr.  Vandinbebg]  finally  drafted  an  amendment 
which  the  administration  finally  accepted,  it  brought  to  the 
administration  much  of  the  credit  for  what  little  good  was 
done  by  all  its  policies,  and  undid  much  harm  already 
done.  Had  the  administration  accepted  that  request  of  mine 
and  that  request  of  the  Senator  from  Michigan  on  the  15th 
day  of  March,  instead  of  away  along  in  the  summertime, 
95  percent  of  all  the  bank  trouble  in  this  country  never 
would  have  happened. 

Let  me  state  another  little  case  in  point.  We  could  not 
get  the  administration  to  see  the  Frazier-Lemke  law.  When 
I  first  stood  here  with  the  Senator  from  North  Dakota  [Mr. 
FsAziKB]  I  came  in  and  read  the  bill,  and  I  heard  the  speech 
of  the  Senator  frcmi  North  Dakota,  and  I  had  no  more  than 
heard  his  speech  than  I  knew  he  was  right.  I  stood  here 
with  hirn  day  after  day  when  he  got  only  16  votes  the  first 
time,  and  I  stood  with  him  when  he  finally  got  about 
85  votes.  Tlie  enactment  of  that  bill  has  proved  to  be  the 
best  thing  the  Roosevelt  administration  has  ever  done,  and 
the  only  substantial  thing  that  has  been  done  by  this  ad- 
ministration to  relieve  the  better  class  of  farmers. 

Sometimes  we  have  to  be  fed  through  the  nose.  Quite 
often  patients  are  fed  through  the  arteries  and  through  the 
veins  and  through  the  nose,  but  that  does  not  keep  them 
from  being  nourished.  I  have  been  fed  that  way  myself  at 
times.  I  know  it  is  very  hard  to  percolate  into  the  recesses 
of  reasoning  of  an  administration  which  has  been  petted 
along  on  the  course  it  wants  to  follow.  It  hands  out  a  mud 
patty  pie,  and  it  must  be  baked  just  Uke  it  is  rolled  to  start 
with.  They  will  not  let  you  slice  it  out  a  little  bit  so  that 
the  heat  can  affect  it  better. 

Here  is  a  reasonable  proposal.  If  I  could  get  off  and  talk 
to  the  Senator  from  Virginia  about  this  matter,  and  he  were 
convinced  that  he  had  to  take  one  or  the  other  of  these 
alternatives,  there  is  not  any  doubt  in  my  mind  but  that 
upon  proper  reflection  the  Senator  from  Virginia  would  say 
that  if  we  are  going  to  spend  this  money  it  would  be  better 
to  spend  $15  a  month  in  universities  than  $50  a  month  in 
a  sapling  camp.  I  have  not  any  doubt  about  that — none  at 
all;  not  the  slightest  doubt.  I  may  be  far  afield,  but  how 
would  anyone  here  say  differently? 

I  should  like  to  make  this  one  provision  mandatory,  as  a 
matter  of  fact.  I  started  to  add  something  to  this  language 
that  would  have  made  it  semimandatory,  but  I  was  afraid 
it  might  meet  with  some  objection,  so  I  followed  the  exact 
form  and  manner  that  had  been  provided  for  these  other 
specifications. 

Now  we  have  a  chance  to  do  some  good.  It  is  the  only 
good  I  see  in  the  joint  resolution.  I  am  going  to  be  frank 
with  Senators.  It  is  the  only  good  I  see  here.  I  said  pub- 
licly that  I  did  not  see  how  a  Senator  could  vote  for  this 
measure  when  it  first  came  in  here;  but  if  the  Senate  should 
adopt  the  McCarran  amendment — and  I  think  it  will — if  it 
should  adopt  that  amendment  and  adopt  my  amendment, 
there  is  a  chance  of  some  good  being  done  by  this  measure — 
some  good;  perhaps  not  much,  but  some;  perhaps  not  enough 
to  overcome  the  harm,  but  perhaps  so,  and  perhaps  not. 

Here  is  a  chance  to  do  some  good.  Here  Is  an  opportunil  y 
to  give  to  about  300,000  young  men  and  young  women  who 
want  to  go  to  college  a  chance  to  go  to  college.  Here  is  a 
chance  to  take  them  off  the  streets,  to  take  them  out  of  the 
ranks  of  the  unemployed.  Do  not  spend  $50  when  you  can 
do  better  and  do  more  good  for  $15.  Do  not  throw  money 
away  to  build  bungalows,  to  move  the  men  out  of  the  bunga- 
lows, and  then  to  tear  down  the  bungalows  and  offer  the 
lumber  for  sale.  Do  not  do  that  kind  of  wasteful  thing. 
Let  us  give  these  yotmg  folks  a  chance  to  go  to  school.  That 
is  what  I  want  done. 

I  wish  this  matter  could  be  presented  to  the  President.  I 
wish  the  President  might  hear  of  it.  I  wish  he  might  hear 
of  what  I  am  trying  to  do  here  today.  I  wish  he  could  know 
of  this  amendment.  I  cannot  believe  that  it  would  not  ap- 
peal to  him.    I  cannot  beUeve  that  he  would  not  want  it. 

Mr.  President,  I  win  take  what  I  can  get.  I  want  to  be 
fair.  I  have  not  anything  to  lose.  If  it  is  not  desired  to 
give  me  $300,000,000  for  the  school  boys  and  girls  who  want 
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to  go  to  universities  and  colleges.  I  will  take  $200,000,000.  If 
I  cannot  get  $200,000,000  for  them.  I  will  take  $150,000,000. 
I  might  even  chisel  that  a  little  bit.  if  I  could  get  no  more. 
[Laughter.]  That  is  all  I  want — ^just  what  I  can  get.  I 
should  be  willing  to  accept  that  kind  of  a  modification;  and. 
if  it  were  proposed  by  the  Senator  from  Virginia  and  assured 
of  adoption,  I  would  be  for  it  too  quick  to  talk  any  finther 
about  it. 

It  is  a  good  thing,  one  good,  virtuous  thing  the  Senator 
from  Virginia  could  do  for  himself.  I  should  hate  to  be  in 
the  place  of  my  friend  the  Senator  from  Virginia.  I  do  not 
know  him  as  well  as  I  know  myself  or  as  well  as  he  knows 
himself,  but  there  are  some  times  in  my  life  when  I  turn 
the  looking  glass  toward  the  wall  when  I  have  gone  home  at 
night.  In  other  words,  I  know  my  physical  make-up.  I  have 
had  to  stand  in  some  lawsuits  sometimes  when  witness  after 
witness  would  be  brought  in  against  me  and  I  was  nearly 
beaten  to  death,  and  yet  I  could  not  turn  and  run.  It  Is  a 
terrible  feeing.  It  is  one  of  the  worst  feelings  a  man  can 
undergo  when  suddenly  he  is  involved  and  enveloped  in  that 
way  and  is  about  to  be  punched  to  death  and  yet  cannot 
get  away. 

I  sympathize  with  my  friend  frcrni  Virginia,  who  has  con- 
tended for  a  balanced  Budget  and  who  has  contended  for 
national  secxirity.  I  sympathize  with  him  In  the  position  he 
has  taken  in  the  past,  I  ssrmpethixe  with  the  position  in 
which  he  has  been  placed  when  he  proposed  $4,880,000,000 
without  any  revenue  whatever  to  meet  it.  In  all  my  ex- 
travagances in  my  State 

Mr.  GLASS  rose. 

Mr.  LONG.    Does  the  Senator  wish  me  to  yield? 

Mr.  GLASS.  I  wish  the  Senator  to  understand  I  did  not 
propose  it.  I  reported  It  by  direction  of  the  Appropriations 
Committee  of  the  Senate. 

Mr.  LONG.  That  is  the  trouble.  I  understood  the  Sena- 
tor did  not  propose  it.  I  understood  the  Senator  did  report 
it  at  the  suggestion  and  vote  of  the  Appropriations  Comjnit- 
tee.  That  is  one  great  trouble  here.  That  is  one  great  fault 
here. 

In  my  wildest  days  of  State  financing,  when  I  was  Gov- 
ernor of  my  State — and  no  one  ever  had  more  criticism  than 
I  had — I  never  proposed  an  expenditure  without  a  corre- 
sponding revenue.  I  never  went  before  the  legislature  of  my 
State  in  my  life  and  proposed  to  spend  $100  or  $1,000,000 
imless  I  had  a  revraiue  there  to  pay  the  $100  or  the  $1,000,000 
in  case  they  authorized  me  to  spend  it.  Not  only  that,  but 
when  I  started  to  sell  $100,000,000  worth  of  bonds  I  had  the 
revenue  with  which  to  meet  them  when  they  became  due. 
My  predecessor  had  voted  $41,000,000  of  bonds  and  had  no 
revenue  to  pay  them.  Before  I  would  offer  those  $41,000,000 
of  bonds  I  had  a  tax  voted  to  bring  in  the  revenue  to  retire 
the  $41,000,000  of  bonds  sold  by  my  predecessor. 

This  is  the  most  peculiar  kind  of  legislation  we  are  now 
discussing.  What  is  it?  We  are  asked  to  mortgage  the 
unborn  and  uneducated  generations.  We  are  borrowing  from 
the  earnings  of  the  young  men  and  young  women  of  the 
country.  We  are  not  borrowing  out  of  our  own  earnings. 
No:  we  are  not  taxing  ourselves  any  more,  but  we  are  bor- 
rowing from  the  earnings  of  the  young  men  and  young 
women  of  the  country  who  have  got  to  pay  back  this  money 
we  are  going  to  spend.  That  is  why  I  insist  on  putting  a 
little  of  it  out  for  them.  It  is  proposed  to  make  these  lx>ys 
and  girls  grow  up  and  pay  off  this  $5,000,000,000  that  is  going 
to  be  spent.  Otherwise  there  would  be  a  revenue  bill  here  to 
provide  the  necessary  revenue.  Let  us  give  these  boys  and 
girls  a  chance.  Do  not  put  the  loeui  on  the  generations  Uiat 
have  got  to  meet  the  indebtedness  we  are  heaping  upon  them, 
at  least  without  preparing  them  to  assume  the  load. 

Mr.  TYDINGS.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Louisiana  3^eld  to  the  Senator  from  Maryland? 

Mr.  LONG.    Certainly. 

Mr.  TYDINGS.  One  reason  why  I  am  not  going  to  vote 
for  the  joint  resolution,  may  I  say  to  the  SenettcH*  from  Loui- 
siana, is  just  the  reason  he  has  stated,  that  we  are  spending 
money  when  we  do  not  even  have  a  law  laying  the  taxes  neoes- 
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sary   to   pay   the   bilL     I   am   opposed   to   tbat   kind   of 
government. 

Mr.  LONG.  Ttie  Senator  Is  absolutely  aoand.  Ttie  Sen- 
ator is  absolutely  rlc^t  about  that  matter.  It  is  a  fareteol 
thine  not  to  have  the  courage  to  have  a  revenue  bill  here  to 
pay  what  we  are  going  to  spend.  It  is  absdntely  unsound. 
Tliis  kind  of  legIslati(Hi  never  would  meet  a  responslMe 
financial  test  anywhere  if  it  did  not  have  the  United  States 
Government  behind  it  forcing  tbe  banks  to  take  bonds  which 
cannot  be  sold  to  the  puWc. 

Mr.  GLASS.  Mr.  Presbient.  does  not  the  Senator  know 
the  Wagner-Costigan  antilymdiing  bill  has  not  as  yet  passed? 

Mr.  IX>NG.    What  has  that  to  do  with  this  matter? 

Mr.  GLASS.  Tlie  Senator  knows  very  weD  that  if  the 
Senate  were  to  Impose  now  the  taxes  necessary  to  meet  the 
current  indebtedness  of  the  United  States,  all  of  us  would 
be  lynched  before  we  would  get  back  home.     [Laughter.] 

Mr.  LONG.  I  would  not  go  bock  home.  Tliey  would  not 
lynch  me.  [Laughter.)  Tbey  would  not  get  a  chance  to 
do  it 

Mr.  President,  if  what  the  Senator  from  Vlx^inia  says  Is 
so.  how  much  worse  is  the  joint  resoiutfcm  now  before  us? 
How  much  worse  is  it  because  the  debt  next  year  will  be  the 
amount  carried  in  this  measure  plus  S  or  4  percent,  and  the 
following  year  it  will  be  that  much  more.  How  are  we 
going  to  stop  ti:iis  business?  It  is  proposed  to  add  $5,000,- 
000,000  this  year  to  the  $3,000,000,000  appropriated  last  yew. 
How  are  we  going  to  stop  it  next  year?  How  are  we  going 
to  keep  fron  reaching  into  the  Treasury  to  get  $5,000,000,000 
more?  How  can  we  keep  from  reaching  right  bsuck  in  there 
to  get  $5,000,000,000  more  the  next  year  and  pile  it  on  top 
of  the  debt  we  are  now  creating?  • 

I  do  not  even  agree  with  the  Senator  from  Maryland.  I 
think  he  is  wrong  about  four  times  out  of  five.  [Laughter.] 
TbSLt  has  been  my  way  of  gaging  him.  In  my  opinion,  the 
only  man  in  this  body  who  has  been  wrc«g  more  regularly 
than  has  he  is  the  Junior  Senator  from  Virginia  [Mr.  Byss}. 

Mr.  TYDINGS.  Mr.  President.  I  think  the  Senator's  esti- 
mate of  my  voting  is  very  high  commendatioQ.     [Laughter.] 

Mr.  LONG.  I  expect  that  is  so.  That  is  probably  so. 
When  I  come  into  this  Chamber  and  hear  the  junior  Senator 
from  Virginia  holler  "  aye  ",  I  hoUer  "  no."  [Laughter.]  I 
never  ask  another  question.  I  was  suriHlaed  when  I  heard 
the  Senator  from  Maryland  [Mr.  TYonfCsl.  I  was  wonder- 
ing if  anybody  was  going  to  say  such  a  thing  on  the  floor  oi 
the  Senate. 

There  has  been  some  talk  about  Lonistana  bonds.  A  few 
6ays  ago  I  heard  somebody  crlticizins  Lotd^ana  bonds.  I 
said,  "  Why  are  you  criticizing  them?  "  He  said,  "  I  think 
you  have  too  many  bonds  outstanding."  I  said.  "  We  have  no 
bonds  outstanding  where  we  have  not  the  revenue  coming  in 
that  will  take  care  of  the  amortixatioD  of  the  bonds  and  the 
interest  and  leave  a  big  surplus.  We  have  not  nearly  as 
mu(^  of  that  condition  now  as  we  had  before  we  voted  the 
bonds."  I  said,  "Compare  Louisiana  bonds  with  United 
States  Government  bonds." 

The  only  diflereiK;e  between  Louisiana  and  the  Govern- 
ment is  that  we  cannot  say  to  a  bank,  "  Take  my  bonds,  or 
we  will  close  you  up  or  make  conditions  so  bad  you  win  go  out 
of  business."  Louisiana  bonds  are  solvent.  They  have  the 
revenue  behind  them.  Buy  a  road  bond  Issued  by  Louisiana 
and  it  will  be  found  that  as  against  that  road  bond  we  have 
$2  in  revenue  coming  in  lor  every  dollar  they  have  to  pay 
out  Buy  a  bond  on  the  State  capitol  of  Louisiana  and  it 
will  be  found  that  we  have  $5  eoaolng  in  where  we  have  a 
dollar  to  pay  out  or  thereaboots.  Boy  any  other  kind  of  a 
Louisiana  bond  and  it  will  be  found  that  we  have  more  money 
coming  in  to  pay  that  bond  than  we  have  money  going  out. 

But  buy  a  bond  of  the  United  States  Oovermnent,  and 
what  have  you  back  of  It?  If  you  did  not  have  back  of  H 
the  right  to  sandbag  and  bladmmU  the  banks  of  the  United 
States — and  I  say  that  charltaUy — you  could  not  sell  a 
Government  bond  tomorrow  to  save  your  life. 

How  close  are  we  to  ruin?  I  will  tell  you  what  the  Presi- 
dent of  the  United  States  says,  and  that  is  good  authority. 
He  says  that  if  the  McCarran  amendment  ^oold  be  adopted. 
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which  would  cost,  according  to  their  estimate,  about  anoth»er 
billion  dollars,  It  would  break  the  credit  of  the  United  States. 
According  to  President  Roosevelt,  we  are  only  $1,000,000,0100 
away  from  national  bankruptcy  and  collapse.  He  says  fo. 
He  says  that  if  we  adopt  the  McCarran  amendment  it  Will 
cost  another  billion  dollars,  and  he  says  that  will  atooluttly 
break-down  the  credit  of  the  United  States.  Those  are  %is 
words.    Iliey  are  not  mine.    That  is  what  he  says. 

If  the  President  is  telling  the  truth— and  I  believe  he  thi 
he  is — if  he  is  stating  the  facts  about  the  matter,  we  are  oi|iy 
$1,000,000,000  away  from  national  collapse.  That  is  wh0re 
we  are.  Well,  gentlemen  of  the  Senate,  if  that  is  where  ^e 
are,  we  had  better  pause  a  minute,  because,  if  I  were  Prebi- 
dent  of  the  United  States,  I  should  stop  a  little  bit  this  side 
of  bankruptey.  I  should  not  go  that  far;  and  if  the  money^  is 
going  to  be  paid  back,  who  is  going  to  pay  it  back?  I 

As  a  result  of  questions  that  were  asked  me,  I  got  intd  a 
field  of  discussion  that  I  really  did  not  intend  to  cover.  I 
have  wanted  to  say  this,  and  I  really  have  not  had  the  cour- 
age to  say  it.  I  have  really  wanted  to  make  these  statements, 
and  I  do  not  believe  I  should  have  had  the  courage  to  maike 
them  if  it  had  not  Just  accidentally  come  about  as  a  matter  of 
circumstances  and  events;  but,  now  that  I  have  gone  as  fsi 
as  I  have  gone,  I  desire  to  complete  what  I  started  to  ^y 
along  that  line. 

Who  is  going  to  pay  this  national  debt?  Who  is  going  to 
pay  it?    I  want  to  know.  i 

Mr.  TYDINGS.  Mr.  President,  I  shall  be  glad  to  try  to 
answer  the  Senator  and  give  him  my  opinion,  if  he  thinks 
It  is  worth  while. 

Mr.  LONG.    I  think  it  is. 

Mr.  TYDINGS.  I  think  the  people  of  the  United  Sta^s 
are  going  to  pay  all  this  debt  with  sweat  and  toil  throughout 
the  years  to  come;  and  I  desire  to  point  out  to  the  Senator 
that  the  charge  for  interest  per  year  on  the  national  debt 
today  figures  about  $35  per  family.  That  is  Just  for  interest. 
That  does  not  provide  for  a  sinking  fund.  That  does  tot 
provide  for  the  normal  activities  of  the  Government,  i^or 
for  the  emergent  activities  of  the  Government,  which  \hll 
be  with  us,  in  my  humble  opinion,  for  many,  many  yefo-s 
to  come.  I 

If  the  Senator  from  Louisiana  will  bear  with  me  a  min- 
ute further.  I  do  not  believe  we  are  going  to  get  out  of  ihe 
depression  by  continuing  the  anomalous  situation  of  being 
at  once  an  exporting  and  a  creditor  Nation.  Water  will  iiot 
run  up  hill:  and  until  we  adjust  our  political  economy] to 
take  care  of  our  new  situation  resulting  from  the  war  hve 
shall  have  unemployment  forever  and  ever,  and  we  shall 
have  to  tax  those  who  have  in  order  to  support  those  who 
have  not.  i 

Mr.  LONG.  Mr.  President.  I  go  a  little  further  than  ihe 
Senator  does.  I  figure  that  the  debt  is  a  whole  lot  wc^-se 
than  he  figures  it.  As  you  have  encouraged  the  Govehi- 
ment  to  go  into  debt,  you  have  encouraged  private  Industry 
to  go  further  into  debt.  I 

Mr.  TYDINGS.  I  know  the  Senator  does  not  refer  to  be 
individually,  because  I  have  not  encouraged  the  Government 
to  go  Into  debt. 

Mr.  LONG.    Oh,  no! 

Mr.  TYDINGS.    In  fact.  I  have  incurred  a  great  deal 
eiunity  by  trying  to  keep  the  Government  from  going  llito 
debt. 

Mr,  LONG.    I  meant  that  I  go  a  little  further  than  ihe 
Senator  does  on  the  line  that  where  you  encourage  y^ur 
Government  to  go  Into  debt  a  dollar,  you  correspondlnfly 
throw  on  prh'ate  droka  a  debt  structure  of  many  times 
Mnount 

As  an  example,  let  me  show  what  that  has  meant  J 
The  Qovernment  debt  structure  is  up  to  around  |30.oqo,> 
000,000.  but  the  municipal  debt  structure  outside  of  O^^ 
erament  bonds  is  up  to  9omewh«re  near  130.000.000.000  mii. 
TlUkt  makes  |ftO.OOO,000.000  of  debts  of  the  Qovemment  fnl 
the  municipalttlee.  T^u  therv  ts  a  private  debt  structureion 
top  of  that  ot  around  1300.000.000.000.  That  has  been  tnW- 
Inc  with  the  Qovemment.  This  Government  debt  struct^ire 
has  merely  bean  what  we  used  to  have  in  a  cotton  tin,  a  mtee 


of 


Ukat 


shaft  that  turns  around  a  wheel  about  10  times  its  own  size; 
and  today  the  public  debt  structure  is  up  so  high  that  cor- 
respondingly the  private  debt  structure  has  gone  up  $200,- 
000,000,000  more.  Were  not  those  the  figures  the  Senator 
from  Oklahoma  [Mr.  Thobcas]  read  here — something  like 
$200,000,000,000? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  best  fig- 
ures I  can  secure  as  to  the  total  massed  debts  that  all  the 
people  have  to  pay  today  are  in  excess  of  $250,000,000,000. 
I  might  suggest,  further,  that  the  best  figures  I  can  ascertain 
are  to  the  effect  that  all  units  of  Government  are  today 
spending  $15,000,000,000  a  year  in  taxes.  That  includes 
something  like  $5,000,000,000  to  nm  the  United  States  Gov- 
ernment; it  includes  something  like  $7,000,000,000  to  run 
the  States,  counties,  and  cities;  and  the  balance  of  the 
$15,000,000,000  is  for  expenses  that  are  not  raised  each  year 
by  taxation,  the  money  being  raised  by  bond  issues.  So 
there  is  $15,000,000,000  that  the  States  and  the  counties  and 
the  cities  and  the  school  districts  and  the  Federal  Govern- 
ment are  spending  each  year  in  taxes. 

Then,  further,  it  is  costing  the  people  about  $10,000,000,000 
a  year  to  pay  the  interest  on  their  obligations.  If  that  is 
figured  on  the  basis  of  30  years,  the  youngsters  whom  the 
Senator  has  in  mind,  whom  he  is  trying  to  educate  or  to 
give  a  chance  to  educate  themselves,  if  they  live  for  30  years, 
must  pay  their  part  of  a  total  overhead  fixed  charge  that 
now  totals  $1,000,000,000,000. 

That  is  figured  in  this  way:  The  total  tax  charge  of  $15.- 
000.000.000  a  year  for  30  years  makes  $450,000,000,000.  The 
total  interest  charge  of  $10,000,000,000  a  year  for  30  years 
makes  $300,000,000,000.  Then  in  30  years  the  debts  them- 
selves must  be  paid.  If  taxes  do  not  increase,  if  interest 
does  not  increase,  and  if  the  debts  do  not  increase,  these 
youngsters  in  30  years'  time  must  earn  and  save  their  por- 
tion of  a  trillion  dollars  to  meet  the  fixed  charges  that  we 
older  people  have  saddled  upon  them. 

Mr.  ADAMS.    Mr.  President 

Mr.  LONG.    I  yield  to  the  Senator  from  Colorado. 

Mr.  ADAMS.  I  desire  to  suggest  what  I  think  is  not 
exactly  an  error,  but  a  misplacement  of  emphasis. 

I  do  not  believe  it  is  sound  to  include  the  private  debts  in 
the  way  in  which  apparently  the  Senator  from  Louisiana 
would  include  them.  I  think  he  has  understated  the  na- 
tional debt.  I  think  the  national  obligation  is  considerably 
larger  than  he  has  stated;  but  the  private  debt  is  debt  owed 
back  and  forth  from  one  citizen  to  another.  In  other  words, 
while  there  is  the  burden  of  debt,  it  is  offset  in  part,  because 
we  might  include,  for  instance,  the  deposits  in  the  banks. 
They  are  debts  owed  to  the  depositors. 

Mr.  LONG.  No,  no;  they  are  not  debts.  They  are  not  in- 
cluded in  those  figures. 

Mr.  ADAMS.  But  even  at  that,  let  me  say  to  the  Senator 
from  Louisiana,  if  we  have  an  indebtedness  secured  by  mort- 
gage upon  real  estate,  one  man  owns  the  credit,  and  another 
man  owes  the  indebtedness,  so  that  in  a  measure  they  offset 
each  other  so  far  as  national  as.sets  are  concerned.  On  the 
other  hand,  the  national  indebtedness  is  a  burden  coming 
down  upon  all  the  people,  both  those  holding  the  private 
debts  and  those  owing  the  private  debts.  I  am  afraid  if  we 
think  simply  in  terms  of  total  private  indebtedness  we  over- 
draw the  picture,  and  I  think  it  is  always  a  mistake  to  over- 
draw a  picture. 

Mr.  LONG.  Mr.  President,  I  desire  to  analyze  for  a  minute 
what  my  friends  from  Colorado  and  Oklahoma  have  said. 

There  is  ah*ady  $15,000,000,000  a  year  of  taxes  to  be  paid. 
That  does  not  include  paying  this  debt.  According  to  the 
Senator  from  Oklahoma,  there  is  $10,000,000,000  a  year  of 
interest  to  be  paid.  That  is  $35,000,000,000  a  year  oT  taxea 
and  interest  to  be  paid  for  35.000,000  families.  That  is  11.000 
a  year  for  etery  family  in  taxes  and  interest  alone,  without 
counUnt  the  money  that  has  to  be  raised  to  pay  for  such 
debts  as  w<»  have  nrvtr  yet  even  provided  for. 

Mr.  GLASS.  Mr.  President,  if  the  Sf'nator  will  yield  to 
me  to  present  a  unanimous>consent  agreement,  I  shall  be 
obUged  to  him. 

Mr.  LONG.    I  yield  to  the  Senator. 
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money  when  we  do  not  even  have  a  law  laying  the  taxes  neces-  |  He  says  that  If  the  McCarran  amendment  should  be  adopted. 
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Mr.  GLASS.  If  the  Senator  is  willing  that  we  should 
vote  on  this  particular  amendment  of  his  at  not  later  than 
half  past  12  o'clock  tomorrow,  which  would  give  him  half  an 
hour  more  to  impress  his  views  upon  the  Senate,  I  ^xmld 
like  to  move  a  recess  in  a  few  minutes. 

Mr.  LONG.    I  have  no  objection  to  that. 

Mr.  GLASS.  I  ask  unanimous  consent  that  at  half  past 
12  o'clock  tomorrow  the  Senate  vote  on  the  amendment 
proposed  by  the  Senator  from  Louisiana. 

The  PRESIDENT  pro  tempore.  Ls  there  objection?  The 
Chair  hears  no  objection,  and  the  agreement  is  entered  into. 

Mr.  LA  POLLETTE.  Mr.  President,  on  yesterday  the 
senior  Senator  from  New  York  IMr.  Copelams]  made  a  state- 
ment to  the  effect,  as  I  understood  him,  that  he  was  opposed 
to  the  pending  jadnt  resolutixui  because  he  felt  that  it  would 
not  provide  any  substantial  employment  to  those  who  are 
referred  to  as  the  clerical  or  professional  group.  In  this  con- 
nection I  should  like  to  point  out  to  the  Senate  that  from 
the  experience  which  has  been  obtained  under  the  operation 
of  C.  W.  A.  and  also  under  the  operaticm  of  the  work-relief 
projects  which  have  been  constructed  by  the  F.  E.  R.  A.  it  is 
shown  that  a  very  substantial  amount  of  employment  has 
been  afforded  to  the  very  group  which  the  Senator  indicated 
he  was  apprehensive  would  not  receive  any  benefits  under 
this  proposed  legislation. 

I  therefore  ask  unanimous  consent  to  have  incorporated  in 
the  Record  as  a  part  of  my  remarks  on  the  subject,  and 
in  order  not  to  detain  the  Senate  longer,  a  brief  statement 
showing  the  number  of  persons  ot  the  professional  and  cler- 
ical groups  who  were  given  employment  under  the  C.  W.  A 
program,  and  those  who  have  been  given  emplosrment  un- 
der the  work-relief  programs  conducted  by  the  F.  E.  R.  A.. 
as  well  as  an  estimate  of  the  number  of  persons  in  those 
groups  who  could  be  employed  imder  the  pending  measure 
if  the  amount  in  the  tentative  break-down  of  $300,000,000 
were  expended  for  this  purpose. 

The  PRESIDENT  pro  tempore.  Is  there  objecticm  to  the 
request  of  the  Senator  from  Wisconsin? 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Rbcord,  as  follows: 

MEMORANDUM  ON  PROFESSIONAL  AND  CLBRICAI.  WORKERS 

The  practicabUlty  at  employing  large  numbers  of  professional 
and  clerical  persons  of  the  "  white-collar  "  type  on  a  works  program 
has  been  demonstrated  by  experience  under  the  civil  works  pro- 
gram during  the  winter  of  1933-34  and  the  work  program  of  the 
Federal  Emergency  Relief  AdmlnlBtration  since  April  1.  19S4.  Un- 
der the  civil -works  program  a  total  of  370,000  F>ereons  were 
employed  on  public  health  and  welfare,  education,  research,  plan- 
ning, and  similar  projects  in  January  1934.  Under  the  work  pro- 
gram of  the  Federal  Emergency  Relief  Administration,  under  which 
the  number  of  projects  which  could  be  operated  has  been  limited 
by  the  amount  of  funds  available,  225,000  persons  were  employed 
on  similar  projects  in  December  1934.  The  number  now  employed 
Is  substantially  the  same,  even  though  detailed  reports  for  February 
are  not  yet  available. 

The  types  of  work  which  these  people  have  done  include  public- 
welfare  work;  nursing,  nutritional,  and  other  public-health  pro- 
grams; supervision  of  public  recreational  activities;  traffic  surveys; 
assistance  to  State  and  regional  planning  boards  or  commissions; 
development  of  detailed  regional  or  local  plans;  various  specialized 
fields  of  ediwation.  such  as  adult  education,  literacy  classes,  and 
nursery  schools;  musical  and  dramatic  activities;  public  works  <»f 
art;  research  projects;  siu-veys  of  the  employabillty  and  occui>a- 
tionai  chanictertstics  of  the  relief  population,  etc. 

The  proposed  works  bill  would  make  avaUable  $300,000,000  for 
projects  for  professional  and  clerical  persons.  With  this  fund  It 
would  be  possible  to  expand  the  number  of  jwrsons  now  working 
on  projects  of  this  type  to  more  than  S50.000. 

If  it  is  found  that  tn  New  York  City  or  other  centers  this  wtll 
not  adequately  take  care  of  the  professional  and  clerical  group  on 
the  relief  rolls,  there  will  be  the  poealbUlty  of  Ir creasing  this  total 
under  the  provision  making  powible  Increase*  m  allocaUona 

Mr.  BYRNES,  Mr.  President.  foUouing  the  statement 
of  the  Senator  from  Wisconsin  IMr.  La  FoujtrTil.  I  ask  to 
hav«  printed  in  th«  Rscots  a  statement  showing  the  num> 
ber  of  professional  persons  employed  on  relief  in  New  York 
City,  and  a  list  of  the  professional  peraons  employed  tn  N«w 
York  aty  and  New  York  SUte  through  Uie  F.  B.  R.  A. 

There  betai  no  ohJecUon,  the  matter  w»s  ordered  to  be 
printed  in  the  RicotD,  as  follows; 


Professlcmal'  persoiu  on  relief  in  New  York  StaU  (w«eS;  emOin^ 

Dec.  to.  19U) 
Planning    projects .. ..__..     3,  747 

Public  welfare:  

Nursing . , i,  ao3 

Nutritional H IIIIIII  1, 3SS 

Other  pubUc-health   campaigns . ..  68 

Public  recreation,  instruction,  etc 1.066 

Safety  campaigns  and  traffic  contn^ U6 

Other ag5 


S.4S1 


Public  education,  arts,  and  research:                                        *"  '      " 

Education 3.  068 

Research  and  special  surveys 4.  451 

Public  works  of  art 371 

Records  and  clerical  work 8,018 

Music 1.  157 

Etoumatlc    activities 858 

Library  and  museum . 1,23d 

Other 


a0.063 


Total _ 28,290 

ProfesslonaP  persons  employed  on  manual  projects   (esti- 
mated at  10  percent  of  workers  on  such  projects) 11,422 


40,712 

3. 365 

3. 018 


Grand  total . 

Planning — 

State . 

City _ 

Public  welfare,  health,  and  recreation — 

State 4. 854 

City : 3. 006 

Education,  art,  and  research — 

State __  18,  488 

City . 13. 9M 

Administrative — 

State 3.  088 

City 483 

Total- 
State  _,_ 29,788 

City . 21.06© 

Professional  ^  persons  employed  on  manual  projects  <estl- 
mated  at  10  percent  of  workers  on  such  projects) : 

State 7,  770 

City 4.  eoo 

Grand  total: 

State 37.  653 

City  — 25.650 

Note. — Figures  from  weekly  preliminary  report  of  Project  DIt»- 
slon.  New  York  State  T.  K.  R.  A.  These  data  are  taken  from  the 
weekly  pay  roU  records  and  consequently  understate  the  number 
of  persons  employed  during  any  given  month  by  possibly  80 
percent.  This  is  caused  by  sta^erlng  empioyment  from  week  to 
week. 

PREVAILING  WAGE  RATE  LAWS SUPPLEMENT  TO  SENATE  DOCmCENY 

NO.  87 

Mr.  McCARRAN.  Mr.  President,  some  days  ago  I  had 
printed,  after  conference  with  the  leader  of  the  majority 
and  others,  a  documrat  now  known  as  "  Senate  Document 
No.  27  ",  bearing  on  the  subject  of  the  prevailing  wage  rates 
as  affecting  employment  on  public  works. 

Today  the  Department  of  Labor  submitted  to  me  a  sa|H 
plement  to  Senate  Document  No.  27.  The  supi^anent  con- 
tains nearly  as  much  material  as  did  the  original,  but  I  find 
on  examining  it  that  it  refers  to  recent  legislation  which, 
in  all  probability,  the  Department  did  not  have  access  to 
at  the  time  It  prepared  the  former  data.  I  should  have 
liked  to  have  offered  this  and  to  have  had  it  printed  with 
the  other  material,  but  I  think  it  is  so  illuminating  to  tho 
Senate,  and  so  much  worth  while,  that  it  might  be  worthy 
of  being  printed  as  a  supplemental  Senate  document.  It 
comes  to  me  from  the  Department  of  Labor,  and  I  may  say 
Ihat  I  havt  conferred  with  Um  D«t)«rtment  loday  with  ref  « 
•reiMe  to  it  I  ask  that  U  te  printed  as  m  supplement  to 
Sanate  Document  No.  S7. 

TtM  PRESIDENT  pro  tomporo.  Is  there  ohjocUont  Tbt 
Chabr  hMrs  nono,  and  the  request  is  granted. 
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STATl.    JtTSnCB,    rrC,    DWAB-nreWTS    APPROPBIATIONS — COH^IR- 

ENCK  RKPORT 

Mr.  McKELLAR  submitted  the  following  report:         ' 

I 

Tbe  committee  of  conference  on  the  dlaagreelng  votes  of  the  two 
Houses  on  the  amendments  of  tbe  Senate  to  the  bill  (H.  R.  5(255) 
making  appropriations  for  the  E>epartment8  of  State  and  JiJ^tlce 
and  for  the  Judiciary,  and  for  the  Departments  of  Commerce  and 
Labor,  for  the  fiscal  year  ending  June  30.  1936,  and  for  other  pur- 
poses, having  met.  after  full  and  free  conXerence.  have  agre«l  to 
recommend  and  do  recommend  to  ttaelr  respective  Housef  as 
follows :  J 

That  the  Senate  recede  from  Its  amendments  numbered  2d  34. 
35.  4fi.  and  49  i 

That  the  House  recede  from  Its  disagreement  to  the  amend- 
ments of  the  Senate  niimbered  1.  2.  3.  4.  5.  6.  7,  8.  9,  10,  11.  12,  13, 
14.  15.  16.  17.  18.  19.  20.  21.  22.  23.  24,  27.  28.  29,  30,  31.  32.  3<1  38. 
39.  41.  46.  and  50.  and  agree  to  the  same.  I 

Amendment  numbered  25:  That  the  House  recede  from  Its  {dis- 
agreement to  the  amendment  of  the  Senate  numbered  25, j  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of|  the 
sum  proposed  Insert  "  $67,000.00  ";  and  the  Senate  agree  to'  the 
same. 

Amendment  numbered  33:  That  the  House  recede  from  its  ^  dis- 
agreement to  the  amendment  of  the  Senate  numbered  33.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
matter  Inserted  by  said  amendment  insert  the  follo«|lng: 
"  $25,000  00  ":  and  the  Senate  agree  to  the  same.  i 

Amendment  numbered  37:  That  the  House  recede  from  lts{  dis- 
agreement to  the  amendment  of  the  Senate  numbered  37, 1  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
matter  Inserted  by  said  amendment  Insert  the  following:  "  :  \Pro- 
vided  further.  That  this  limitation  shall  not  operate  to  reduc^  the 
compensation  of  any  stenographer  now  employed  nor  shalll  the 
salary  of  any  stenographer  drawing  more  than  $2,500  i>er  anpum 
hereafter  be  Increased.";  and  the  Senate  agree  to  the  same.  ' 

Amendment  numbered  40:  That  the  House  recede  from  Its' dis- 
agreement to  the  amendment  of  the  Senate  numbered  40,  and 
agree  to  the  same  with  an  amendment  as  follows:  Restorg  the 
matter  stricken  out  by  said  amendment  amended  to  read  as 
follows :  "  the  Air  Commerce  Act  of  1926  as  amended  ";  and^  the 
Senate  agree  to  the  same.  { 

Amendment  numbered  42:  That  the  House  recede  fron^  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  42..  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of 
the  sum  proposed  Insert :  "  $758,000.00  ";  and  the  Senate  agr^  to 
the  same.  ] 

Amendment  numbered  43:  That  the  Hotise  recede  froni  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  43jand 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  o|  tbe 
sum  proposed  Insert  "$671,500.00":  And  the  Senate  agree  t<J  the 
same. 

Amendment  numbered  44:  That  the  House  recede  from  Itsj  dis- 
agreement to  the  amendment  of  the  Senate  numbered  44.  and  Agree 
to  the  same  with  an  amendment  as  follows:  In  lieu  of  the  sum^pro- 
poaed  Insert  "  $1,802,500  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  45:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  45.  and  $gree 
to  the  same  with  an  amendment  as  follows :  In  lieu  of  the  sum  pro- 
posed Insert  "  $1,600,000  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  47:  That  the  House  recede  from  It*  dis- 
agreement to  the  amendment  of  the  Senate  numbered  47,  and  Jigree 
to  the  same  with  an  amendment  as  follows:  In  lieu  of  the  mutter 
Inserted  by  said  amendment  Insert  the  following:  "  Shellflsli  in- 
vestigation: To  provide  for  the  Investigation,  control,  and  era<lica- 
tlon  of  marine  organisms  injurious  to  shellfish  In  the  Atlantic!  and 
Oulf  States,  including  piorchase  of  equipment  and  supplies  In- 
cluding boats  and  floating  equipment  and  the  maintenance]  and 
operation  thereof:  hire  and  charter  of  vessels  and  boats:  paly  of 
officers  and  crews  and  other  personal  services,  including  temp<»rary 
employees  (not  exceeding  $4,000  in  the  District  of  Columbia  .  as 
may  be  necessary;  printing  and  binding;  and  all  other  neceiisary 
expenaes  connected  therewith;  $100,000,  of  which  $50,000  shaJ  be 
Immediately  available  ";  and  the  Senate  agree  to  the  same. 

KXNNXTH  McKci.r.AK, 
RicHAKo  B.  RnsaKLL.  Jr., 
Krr  PrmfAw. 
PazDExicK  Hals, 
GxRAU)  P.  Ntk. 
Managers  on  the  part  of  the  SeiuJ^e. 
W.  B.  Oltvm, 
Tros.  S.  McMuxam, 
RoBKKT  L.  Bacon, 
Managers  on  the  part  of  the  Hou^e. 

Ml.  McKELLAR.  Mr.  President.  I  ask  unanimous  content 
for  the  immediate  consideration  of  the  conference  report. 
The  differences  were  very  few,  and  the  report  is  unaninjous. 
signed  by  all  the  members  of  the  conference,  both  Demociktic 
and  Republican.    I  hope  the  rep-Drt  may  be  agreed  to.      i 

The  PRESIDENT  pro  teirponj.  Is  there  objection  to i  the 
present  consideration  of  the  report? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  conference  report. 


Mr.  McKELLAR.    I  move  that  the  report  be  agreed  to. 
The  PRESIDENT  pro  tempore.   The  question  is  on  agreeing 
to  the  conference  report. 
The  report  was  agreed  to. 

EXECUTIVK  SESSION 

Mr.  GLASS.  I  move  that  the  Senate  proceed  to  the  consid- 
eration of  executive  fcmsiness. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECurrvE  messages  reperred 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  mes- 
sages from  the  President  of  the  United  States  submitting 
several  nominations,  which  were  referred  to  the  appropriate 
committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

EXECTTTTVE  REPORTS  OP  COMMITTEES 

Mr.  GUFFEY,  from  the  Committee  on  Finance,  reported 
favorably  the  nomination  of  Walter  J.  Rothensies  of  Red 
Lion,  Pa.,  to  be  collector  of  internal  revenue  for  the  first 
district  of  Pennsylvania,  to  fill  an  existing  vacancy. 

Mr.  McKELLAR,  from  the  Committee  on  Post  OfiBces  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
jKjstmasters. 

The  PRESIDENT  pro  tempore.  The  reports  will  be  placed 
on  the  Executive  Calendar.  If  there  be  no  further  reports 
of  committees,  the  calendar  is  in  order. 

JUDICIARY 

The  legislative  clerk  read  the  nomination  of  Loomis  E. 
Cranor  to  be  United  States  marshal,  western  district  of 
Kentucky. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  John  J.  Bare 
to  be  United  States  marshal,  eastern  district  of  Michigan. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  simdry  nomina- 
tions of  postmasters. 

Mr.  McKELLAR.  I  ask  that  the  nominations  of  pest- 
masters  be  confirmed  en  bloc. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nominations  are  confirmed  en  bloc. 

IN  THE  NAVY 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions for  promotions  in  the  Navy. 

Mr.  ROBINSON.  I  ask  that  the  naval  nominations  be 
confirmed  en  bloc. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nominations  are  confirmed  en  bloc. 

IN    THE    MARINE    CORPS 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions for  promotions  in  the  Marine  Corps. 

Mr.  ROBINSON.  I  ask  that  the  Marine  Corps  nomina- 
tions be  confirmed  en  bloc. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nominations  are  confirmed  en  bloc. 

RECESS 

Mr.  GLASS.  As  in  legislative  session,  I  move  that  the 
Senate  take  a  recess  until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  8  min- 
utes p.  m.)  the  Senate  in  legislative  session  took  a  recess 
until  tomorrow,  Thursday,  March  14,  1935,  at  12  o'clock 
meridian. 


NOMINATIONS 

Executive  nominations  received  by  the  Senate  March   13. 

1935 

Reconstruction  Finance  Corporation 

Hubert  D.  Stephens,  of  Mississippi,  to  be  a  member  of 
the  Board  of  Ehrectors  of  the  Reconstruction  Finance  Cor- 


1935 
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poration  for  the  unexpired  portion  of  the  term  of  2  years 
trom  January  22.  1934,  vice  Harvey  C.  Couch,  resigned. 

Charles  T.  Fisher,  Jr.,  of  Michigan,  to  be  a  member  of 
the  Board  of  Directors  of  the  Reconstruction  Finance  Cor- 
poration for  the  unexpired  portion  of  the  term  of  2  years 
from  January  22,  1934,  vice  John  J.  Blaine,  deceased. 
United  States  Circuit  Judge 

Clifton  Mathews,  of  Arizona,  to  be  United  States  circuit 
Judge,  ninth  circuit,  to  succeed  William  H.  Sawtelle,  de- 
ceased. 

Superintendent  of  the  Mint 

Edwin  H.  Dressel,  of  Philadelphia.  Pa.,  to  be  superintend- 
ent of  the  mint  of  the  United  States  at  Philadelphia,  Pa., 
in  place  of  A.  Raymond  Raff. 

Collector  or  Customs 
A.  Raymond  Raff,  of  Philadelphia.  Pa.,  to  be  collector  of 
customs  for  customs  collection  district  no.  11.  with  head- 
quarters at  Philadelphia,  Pa.,  to  All  an  existing  vacancy. 


CONFIRMATIONS 
Executive  nominations  confirmed  by  the  Senate  March  13, 

1935 

Reconstruction  Finance  Corporation 
Hubert  D.  Stephens  to  be  a  member  of  the  Board  of  Direc- 
tors of  the  Reconstruction  Finance  Corporation. 
United  States  Marshals 

Loomis  E.  Cranor  to  be  United  States  marshal,  western 
district  of  Kentucky. 

John  J.  Bare  to  be  United  States  marshal,  eastern  district 
of  Michigan. 

Promotions  in  the  Navy 

to  be  rear  admiral 
John  Downes. 

TO  BE   lieutenant   COMMANDERS 

Harvey  R.  Bowes  Henry  S.  Neilson 

Paul  L.  Mather  Earl  LeR.  Sackett 

Arthur  W.  Peterson  Warner  W.  Angerer 

Clarence  H.  Pike  Richard  S.  Morse 

Harold  R.  Holcomb  George  A.  Seitz 

to  be  lieutenants 

Daniel  J.  McCallum  Eugene  D.  Sullivan 

Louis  Roedel  Joe  W.  Stryker 

Robert  S.  Bertschy  William  C.  Latrobe 

Philip  D.  Compton  David  A.  Hurt 

Elmer  C.  Buerkle  David  M.  Tyree 

TO   BE   lieutenants    (JUNIOR   GRADE) 

William  J.  Sisko 
George  DeMetropolis 

TO  BE  PASSED  ASSISTANT  SURGEONS 

Carl  H.  McMillan  William  E.  Carskadon 

John  L.  Enyart  John  P.  Wood 

TO  BE  PAYMASTER 

Prank  Humbeutel 


TO   BE   CHIEP   BOATSWAINS 


William  H.  Daly 
George  E.  Cook 


Henry  K.  Wombacher 
Raymond  F.  Piircell 


TO  BE  CHIEF  ELECTRICIANS 

John  T.  McNulty  John  R.  Lambert 

James  B.  Glackin  Harry  A.  Stafford 

Elof  W.  Hermanson 

TO  BE  CHIEF  RADIO  ELECTRICIANS 

Douglas  N.  Thomas  Thomas  A.  Garrett 

James  W.  Anderson  Mack  C.  Veltman 

Peter  A.  E.  Greenwell 

TO    BE    chief    MACHINIST 

Forrest  G.  Windsor 

TO  BE  CHIEF  PHARMACISTS 


Joseph  H.  Bell 
John  R.  Dakin 

LXXIX 224 


Allan  D.  Si»uldlng 
Harry  N.  Tl-ottcr 


MARHfl  CORPS 

Alton  A.  Gladden  to  be  major. 
Richard  M.  Cutts.  Jr.  to  be  captain. 
Prank  D.  Weir  to  be  captain. 
Merlin  F.  Schneider  to  be  captain. 
Chester  R.  Allen  to  be  first  lieutenant. 
Lloyd  H.  Reilly  to  be  first  lieutenant. 

Postmasters 

FLORIDA 

Minnie  H,  Vick.  Apopka. 

George  H.  Stokes,  Callahan. 

Matye  E.  Mills,  Cross  City. 

James  L.  Crayden,  Eustis. 

Alexander  G.  Shand.  Fort  Lauderdale. 

Hugh  M.  Edwards,  Mayo. 

Hansel  D.  Leavengood,  Ocala. 

John  P.  Puckett,  Perry. 

James  D.  Pearoe,  St.  Petersburg. 

Owen  L.  Godwin,  Sebring. 

VERMONT 

Charles  R.  Hazen,  Chester  Depot. 
J.  Clarence  Nolin,  Jericho. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  March  13,  1935 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

Almighty  God.  we  thank  Thee  that  the  gates  of  refuge 
stand  open  day  and  night.  Our  Jehovah  Father,  who  keep- 
eth  Israel,  neither  slumbers  nor  sleeps  amid  the  wildest 
winds  that  blow.  We  are  grateful,  blessed  Father,  for  Thy 
marvelous  revelation  which  Thou  dost  make  of  Thyself  to 
the  children  of  men.  We  believe  that  the  future  is  radiant 
with  wonderful  disclosiires  yet  to  come.  We  pray  Thee  to 
arm  us  with  choice  of  purpose  and  with  urge  of  soul.  O 
move  upon  our  spiritual  natures  that  we  may  hear  Thy 
voice,  feel  Thy  presence,  and  go  forward  in  unfaltering 
footstep.  Blessed  Lord,  may  the  day  soon  dawn  in  all  our 
land  when  the  rich  and  the  poor  shall  struggle  for  the 
right  of  sharing  the  present-day  burdens,  and  with  clasped 
hands  may  they  climb  toward  the  heights  where  dwell 
contentment  and  peace.  O  hearken  unto  us,  for  our  hope*. 
our  faith,  and  our  prayers  are  all  with  Thee.  In  our 
Savior's  name.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read 
and  approved. 

MESSAGE  FROM  THE   SENATE 

A  message  from  the  Senate,  by  Mr.  Home.  Its  enrolling 
clerk,  annoimced  that  the  Senate  had  passed  a  concurrent 
resolution  of  the  following  title,  in  which  the  concurrence 
of  the  House  is  requested: 

8.  Con.  Res.  12.  Concurrent  resolution  directing  the  Fed- 
eral Trade  Commission  to  make  an  investigation  of  propa- 
ganda regarding  Federal  legislation  on  the  subject  of  holding 
companies. 

THE  BONUS  BILL 

Mr.  EAGLE.  Mr.  Speaker,  I  ask  unanimoxu  consent  to 
insert  in  the  Record  a  copy  of  the  speech  I  made  over  the 
radio  last  night. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  EAGLE.  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks in  the  Record,  I  submit  the  following  address  on  the 
Soldiers'  Bonus,  made  by  me  from  Washington.  D.  C,  March 
12.  1935: 


FeUow  citizens  of  the  United  States,  let  me  first  express  my 
appreciation  to  the  National  Broadcasting  Co.  for  its  courtesy  la 
tendering  to  me  the  use  of  this  great  Nation-wide  faciUty  for  19 
minutes  to  speak  on  the  subject  of  the  bonus. 

The  precise  question  before  the  Congress  at  this  time  is  whether 
the  World  War  soldiers'  adjusted-service  certificates  shall  be  paid 
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lUuity  date  of  1945;  and  If  {so. 

ind 


are 


often    referred    to 


at  this  time  tn  advance  of  tfaeir 
how  they  shall  be  paid. 

Such    adjxijsted -service    certlflcatea 
deaignated  as  the    '  bonua."  I 

In  the  propvDsal  for  the  pa3rtnent  of  the  bonus  there  Is  to  be^  no 
new  debt  created.  There  Is  no  proposal  to  hand  out  a  bonu^  or 
a  gratuity.  Already  3.550  000  World  War  veterans  have  In  tl^elr 
poBseaslon  adjusted -service  certmcotes  signed  by  the  Govi 
promising  to  pay  each  bis  oerUflcat4;  to  the  year  1946.  10  y 
hence,  that  are  Just  as  binding  on  tlie  Government  as  the  b> 
of  the  Oovemment  now  oatstandlnK  that  the  Government 
promlMs  to  pay  In  1945.  Hence  tbt;  payment  of  that  so-ca 
"  bonus  "  at  this  time  would  be  merely  paying  10  years  sooner  t' 
Its  legal  due  date  a  debt  already  recognlnwd  in  writing  by 
Government  accordlni?  to  an  act  passed  by  the  Congress  and 
by  the  President  several  years  ago. 

The  flrst  question  is.  Whether  the  bonus  certlQcates  shoul 
paid  now  or  payment  postponed  untn  their  maturity  date  In  1 
My  own  position  is  th«t  If  tbe  Oovemment  can  put  out,  as  It 
done  by  act  of  Congress,  billions  of  dollars  as  grants,  as  gratuities. 
as  loans  on  doubtful  security,  and  as  blessings  to  corporatlonst  to 
which  the  Government  did  not  owe  either  a  legal,  a  financial 
even  a  moral  obligation,  why  not  anticipate  the  time  of  pa 
of  a  real  debt  already  existing  especially  when  It  affects  3,550 
veterans  who  went  to  war  and  took  the  sacrifice  of  that  n 
adventure:  especially  when  these  veterans  now  need  their  adj 
pay  as  miKh  if  not  more  than  any  railroad  or  bank  or  Ins 
company  or  bullding-and-loan  association  or  any  other  big  bus! 
enterprise  ever  needed  money,  and  are  far  more  entitled  to  it 
any  such  were  ever  entltle<l  to  the  gnints  and  loans  and  grat 
we  in  the  Congress  and  Oovemment  accorded  to  them  during  the 
past  3  jwars  of  panic  and  depression?  j 

Besidss,  the  h»nfctT»g  Itw«-i^i*'""t  of  the  eo\zntry,  which  the  qon- 
gress  flrst  aided  and  kept  from  going  broke — when  we  hadi  no 
legal  or  even  moral  obligation  to  do  so — by  first  making  eli| 
to  rsdlscount  almost  all  paper  in  their  portfolios  so  that 
could  bring  to  their  vatilts  unlimited  quantities  of  Federal 
serve  notes  wttb.  wtilch  to  meet  all  runs  upon  them,  then  by 
Ing  vast  quantities  of  their  long-term  j^per.  then  by  guaraa 
their  bank  deposits,  then  by  purchasing  their  preferred  shar^ 
•o  that  the  >>*i*fc»T«n  tnsUSutiotis  thus  were  helped  from  a  stat4  of 
impaiHttng  ruin  toto  •  atete  ot  seeinity  and  safety — have  not  lent 
and  are  not  leniUng  to  business  and  the  public,  so  as  to  helpl  re- 
store tbe  country  to  normal  business  activity.  The  plain  trutfi  is 
that  tn  March  and  April  IMS  there  were  outstanding  seven  ftnd 
one-haU  htUt^P"  of  cuirency,  and  now  there  are  outstanding  <)nly 
about  five  billions  at  currency  of  all  of  the  seven  forms.  When 
«je  flnanelal  system  of  the  Nation  has  contracted  the  currtiicy 
by  two  and  one-balf  bHIlops  of  dollars  in  the  past  3  years,  ^d 
w)>en  Mte  saoM  financial  system  refuses  to  aid  busineas  recovery 
by  ^^rf^'^tc  business  in  the  country  with  loans,  which  as  chick- 
ing accounts  would  take  the  place  of  currency,  either  the  country 
wtU  probably  slip  back  into  disaster  and  chaos  with  whatfver 
follows  or  else  the  Congrass  must  perform  its  duty  under  the 
CoDstltution  with  regard  to  money.  Under  the  CoDstltutlon  [the 
duty  is  placed  upon  the  Ccmgress  to  determine  the  proper  volame 
of  money  needed  by  the  entire  country.  ' 

Under  the  GoM  Standard  Act  of  March  14,  1900,  requirlnig  a 
40-paTent  gold  coverage  for  outstanding  currency,  the  more  tlian 
§8,000,000,000  of  geld  now  tn  the  Treasury  would  legally  Justliy  a 
total  Issuance  of  more  than  »20,000.000,000  of  cxirrency.  As  against 
such  twenty  billions  legally  possible  to  be  Issued  there  are  9ut- 
atanding  only  five  blUioos.  II  the  banks  can  deflate  the  curr^cy 
at  will  by  two  and  one-hadf  billion  dollars — until  there  is  a  deirth 
of  actual  naoney  among  the  people,  which  is  retarding  recovevy — 
'  why  cannot  the  Copgrssa.  in  the  performance  of  its  constitutional 
duty  "  to  coin  money  and  regulate  the  value  thereof  ",  authorize 
tha  tBcveas*  of  the  c\irren<.-y  by  two  and  one-fourth  billions  of  qol- 
laea  wltbout  being  aoouaed  of  tofiatlon  by  the  financial  powers  ^nd 
htg  hnslneaw.  which  for  so  long  have  dominated  the  public  thoiight 
and  the  business  activity  and  the  very  destiny  of  the  whole  maeses 
of  the  people?  ' 

Uftder  the  fttman  bonus  bill  there  is  no  proposal  to  create  iany 
Dtw  dabt;  no  ivopoaal  to  issue  any  tax-exempt,  interest-beating 
booda:  no  proposal  to  levy  taxes  to  raise  such  two  and  one-fourth 
bllHon  dtrflars  of  money  necessary  to  pay  the  bonus;  and  nch 
additional  two  and  one-fourth  billions  of  currency,  if  and  wfien 
isaued,  will  be  backed  more  than  dollar  for  dollar  with  gold  actu- 
ally in  the  Treasury,  although  the  law  requirei  only  40  perdent 
In  goM  ooverage.  There  is  not  a  slnf^Ie  element  of  Inflation  in  jthe 
prnpiiaal  Tbe  new  money  would  not  be  "  greenbacks ",  Inot 
"  wheelbarrow  money  ",  not  "  flat  money  ".  not  "  pnnting-press 
money  ",  not  "  baloney  money."  [ 

This  reasonable  increase  to  the  outstandtog  voltnne  of  circulat- 
tog  medium  In  the  form  of  Treasury  notes,  to  be  paid  directlf  to 
3,660,000  vtarana.  ia  the  aggregrate  of  92300,000,000,  not  cinly 
win  pay  a  debt  recognised  by  the  Government  under  authoritr  of 
the  OmgreoB  enacted  years  ago  and  approved  by  the  then  PtbsI- 
deot.  but  wUl  add  a  JMoessary  increase  of  currency  diffused  imi- 
formly  throughout  the  country  and  will  restore  purchasing  pcwer 
and  a  large  measure  of  prosperity. 

There  are  two  bills  before  the  House  of  Representatives  at  ;his 
time  to  be  eonsMered  and  acted  upon  during  the  course  of  bis 
present  week.  The  first  ts  caOed  the  "  Patman  bill,  H.  B.  I."  md 
the  second  is  called  the  "  Vinson  bill,  H.  B.  3896." 

Tike  Patman  bin  has  been  before  the  Congress  and  the  wliole 
country  for  some  fl  years  and  is  well  understood,    rt  was  the  dttly 


bUl  before  ttoe  American  Legion  at  Miami  last  year  when  they 
adopted  a  resolution  by  vote  of  some  6  to  1  In  favor  of  the  lmme> 
diate  payment  In  cash  of  the  bonus.  The  Vinson  bill  has  been 
drafted  and  introduced  into  the  Congress  within  the  last  2 
months.  There  was  no  Vinson  bUl  during  the  past  6  years  v.'bca. 
the  veterans  *nd  the  Congress  and  the  country  were  considering 
the  question  of  the  payment  of  the  bonus. 

The  differences  between  the  Patman  bill  and  the  Vinson  bill  are 

Under  the  Patman  bill  there  will  be  immediately  issued  Treasury 
notes  to  the  extent  of  about  two  and  one -fourth  billion  dollars 
founded  on  gold  in  the  Treasury  even  more  than  dollar  for  dollar; 
and  such  Treasury  notes  will  be  paid  directly  to  the  3,550,000 
veterans.  That  will  cancel  a  debt  the  Government  confesses  it 
owes  the  veterans.  Under  the  Patman  bill  there  would  be  no  bonds 
Issued  by  the  Government  to  require  added  taxation  on  the  public 
for  interest  and  ultimate  redemption;  nor  would  there  be  any  taxes 
levied  for  the  purpose  of  raising  such  two  and  one-fourth  billions 
of  dollars  in  lieu  of  a  bond  issuo:  but  there  would  be  an  Imme- 
diate Increase  In  the  outstanding  volume  of  the  circulating 
medium  in  the  form  of  Treasury  notes. 

The  Vinson  bill  merely  recites  a  lot  of  laws  and  facts  and  has 
but  one  partigraph  containing  any  meat  tn  it  whatsoever,  and  that 
is  paragraph  6,  that  provides:  "There  is  hereby  authorised  to  be 
appropriated  such  amount";  as  may  be  necessary  to  carry  out  the 
provisions  of  this  act."  That  is  to  say,  under  the  Vinson  bill  the 
veterans  would  get  absolutely  nothing.  The  whole  substance  of 
the  Vinson  bill  is  that  it  authorizes  that  about  two  and  one-fourtli 
billion  dollars  be  appropriated  for  the  purpose  of  paying  mch 
bonus  certificates.  If  the  Vinson  bill  were  passed  and  approved, 
the  veterans  would  be  no  better  off  than  they  are  right  now,  v/hen 
they  already  hold  the  Government's  written  obligation  to  pay  them 
their  certificates.  It  would  be  the  begtoning  of  years  and  j/ears 
of  struggle  to  have  the  Appropriations  Committees  appropriate 
two  and  one-fo\irth  billions  of  dollars  out  of  the  Treasury,  and 
of  the  Ways  and  Means  Committee  to  levy  taxes  to  collect  in  that 
two  and  one-fourth  billion  dollars,  or  of  the  Congress  enacting 
that  bonds  sho\ild  be  sold  to  obtain  such  two  and  one-fourth  bil- 
lions of  dollars.  In  the  last  Instance  the  Interest  of  such  bonds 
during  their  normal  life  would  amount  to  the  same  two  and  one- 
fourth  billion  dollars  that  would  be  secured  by  the  sale  of  bands 
at  this  time — so  that  the  country  would  ultimately  pay  four  and 
one-half  billions  of  dollars  Instead  of  the  two  and  one-fourth  bil- 
lions of  dollars  required  for  the  payment  of  the  bonus  under  the 
Patman  bill. 

It  Is  perfectly  obvious  to  any  sincere  and  thoughtful  mind  that 
the  Vinson  bill  does  not  pay  the  bonus,  does  not  provide  how  it 
shall  be  paid,  does  not  provide  the  means  or  machinery  of  Its  pay- 
ment, but  merely  authorizes  Its  payment.  Then  the  real  Ight 
would  be  on  for  the  next  several  years  In  the  Congress  and  In  the 
country  over  getting  an  appropriation  to  make  that  payment  and 
over  the  question  of  whether  It  should  be  paid  by  the  sale  of 
interest-bearing,  tax-exempt  bonds  or  by  the  levy  of  taxes  dlr<K;tly 
upon  the  p>eople. 

No  such  doubt  and  confusion  and  disappointment  and  Irjury 
could  possibly  happen  if  The  Patman  bill  shall  pass  and  become 
law.  It  provides  tlie  amount  and  directs  the  payment,  the  means 
of  payment,  and  the  method. 

Under  the  Patman  bill  the  veterans  will  actually  get  their  banus 
payments;  under  the  Vinson  bill  they  certainly  will  not  get  their 
payments. 

Of  course,  if  a  Congressman  or  Senator  votes  for  the  Vinaor.  bill 
he  can  then  say  that  he  voted  for  a  bonus  blU.  because  It  is  lal)eled 
"  bonus  bill  ";  and  even  if  he  does  not  want  the  veterans  to  be  paid, 
he  would  be  safe  to  vote  for  the  Vinson  bill,  because  under  I";  the 
veterans  certainly  will  not  be  paid 

But,  If  men  believe  as  I  do,  that  this  debt  due  In  1946  by  the 
Government  to  the  veterans  may  more  Justly  be  anticipated  by 
payment  now  than  the  billions  and  billions  the  Congress  have 
poured  out  for  the  benefit  of  the  big  business  Institutions  o.'.  the 
land  in  the  last  2  years,  and  that  It  is  safe  to  issue  this  iiddl- 
tional  two  and  one-fourth  billions  to  Treasury  notes  backed  at 
par  by  gold  direct  to  the  veterans  In  payment  of  that  debt,  and 
that  the  plan  of  the  Patman  bill  is  sound  In  saving  the  Issuance 
of  Interest-bearing,  tax-exempt  bonds  and  in  avoiding  the  levy- 
ing of  additional  taxes,  and  that  such  new  currency  based  on 
gold  In  hand  would  be  a  blessing  to  the  whole  country  as  well 
as  to  the  veterans,  and  that  under  the  Vinson  bill  the  veterans 
win  not  be  paid,  there  will  be  very  llfcUe  doubt  that  the  Patman 
bill  will  pass  the  Congress  In  preference  to  the  Vinson  bill. 

I  can  think  of  no  other  class  of  American  citizens  more  worthy 
to  be  treated,  not  with  generosity  but  with  simple  Justice  and  due 
consideration  than  that  splendid  group  of  3,550,000  World  War 
veterans,  many  of  them  now  in  dire  distress,  who  in  the  heyday 
of  their  glorious  youth  gave  their  all  unstintedly  to  the  service 
of  their  country  on  the  fields  of  war. 

As  a  Member  of  the  Congress  to  1917  I  voted  that  those  young 
fellows  enter  the  World  War.  My  heart  swelled  with  pride  at  their 
heroism  and  deeds  of  valor.  They  reflected  new  glory  upon  our 
coiintry.  They  are  foremost  now  in  matotatolng  the  best  tradi- 
tions of  American  citizenship.  They  are  a  pillar  of  strength  ia 
the  confusion  and  amidst  the  strident  voices  of  un-American 
doctrine  too  often  heard  in  the  land.  And  It  will  be  an  Inspiring 
event  when  this  delayed  measure  of  appreciation  and  Justice  shall 
be  done  to  as  noble  a  band  of  patriots  as  ever  carried  the  Americaa 
banner. 

Good  night. 
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PRMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  KNUTE  HILL.  Mr.  Speaker,  I  ask  unanimous  consent 
that  after  the  regular  order  of  biisiness  on  Friday  I  may  be 
permitted  to  address  the  House  for  5  minutes. 

The  SPEAKER.  In  view  of  the  statement  the  Chair  made 
the  other  day,  he  asks  the  gentleman  to  defer  that  request 
imtil  tomorrow. 

Mr.  KNUTE  HILL.    Very  weU. 


INTERSTATE    COMMERCE    COMMITTEE — LEAVE 
SESSIONS  OF  THE  HOUSE 


TO    SIT    DURING 


Mr.  RAYBURN.  Mr.  Speaker,  I  ask  imanimous  consent 
that  the  Committee  on  Interstate  and  Foreign  Commerce 
be  permitted  to  sit  during  the  sessions  of  the  House  for  the 
next  3  weeks. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

HOLDING  COMPANY  LEGISLATION  PROPAGANDA 

Mr.  RAYBURN.  Mr.  Speaker,  the  Membership  of  the 
House  has  been  flooded  with  letters  of  various  sorts  with  ref- 
erence to  the  so-called  "  holding  companies  bill."  The  vast 
majority  of  these  letters  have  been  denounced  as  propa- 
ganda in  certain  high  places.  I  think  it  is  a  fair  statement 
to  say  that  in  the  vast  majority  of  instances  it  is  propaganda. 
Various  letters  that  come  to  us  have  the  same  beginning,  and 
with  others  there  is  a  certain  sameness  about  them.  I  hold 
in  my  hand  here  23  suggested  letters  that  one  company  has 
asked  its  employees  to  send  out  to  their  Senators  and  Repre- 
sentatives, and  I  ask  unanimous  consent  at  this  time  to  insert 
in  the  Record  the  first  paragraph  of  each  one  of  these  letters, 
so  that  Members  may  understand  when  getting  letters  which 
start  with  these  same  paragraphs  where  the  suggestion  comes 
from. 

Mr.  SNELL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RAYBURN.    Yes. 

Mr.  SNELL.  If  the  gentleman  is  going  to  put  in  part  of  a 
letter,  why  not  put  in  the  whole  letter? 

Mr.  RAYBURN.  I  thought  it  would  take  up  too  much  of 
the  Record. 

Mr.  SNELL.  Let.  us  have  the  whole  argument  instead  of 
part  of  it.  I  do  not  care  what  it  is,  but  I  do  not  think  the 
gentleman  should  select  one  sentence  out  of  somebody's  argu- 
ment which,  standing  by  itself,  might  carry  a  false  impression. 

Mr.  RAYBURN.  The  first  sentence  of  these  letters  is  not 
argument. 

Mr.  SNELL.    What  is  the  first  sentence? 

Mr.  RAYBURN.  I  have  received  many  letters  containing 
the  statement,  "  I  have  read  considerable  about  Senate  so- 
and-so  and  House  so-smd-so,"  and  another  one,  "  I  have  read 
carefully  Senate  so-and-so,"  or,  "  I  have  just  written  the  two 
Senators  from  my  Stale  and  now  I  am  writing  you." 

Mr.  SNELL.  What  is  the  reason  for  putting  that  in  the 
Record? 

Mr.  RAYBURN.  I  simply  want  the  Membership  of  the 
House  to  know  and  the  country  to  know  that  these 
"  canned  "  letters  we  are  getting  have  their  origin  in  the 
oflSces  of  these  superholding  companies. 

Mr.  SNELL.  Then  the  gentleman  takes  the  position  that 
a  man  has  no  right  to  petition  Congress  or  to  write  to  his 
Senator  or  Representative  about  a  matter  in  which  he  Is 
interested? 

Mr.  RAYBURN.    I  do  not. 

Mr.  SNELL.    Why  should  they  not  do  that? 

Mr.  RAYBURN.  I  am  not  sasring  they  should  not.  I 
simply  want  to  show  where  this  "  canned "  propaganda 
comes  from. 

Mr.  SNELL.  Have  they  put  out  any  more  propaganda 
than  was  put  out  by  the  President  in  his  message  of  jres- 
terday,  notwithstanding  the  fact  that  2  weeks  ago  he  said 
he  was  not  going  to  make  public  utterance  respecting  legis- 
lation before  Congress? 

Mr.  RAYBURN.    And  who  told  the  gentleman  that? 

Mr.  SNELL.    I  saw  it  In  the  newspaper. 

Mr.  RAYBURN.  I  am  not  responsible  for  that.  It  has 
alwajrs  been  the  habit  of  Presidents  to  communicate  their 
views  to  Congress  upon  the  state  of  the  Union  and  upon 
other  matters. 


Mr.  SNELL.  If  the  gentleman  puts  in  the  whole  letter, 
I  shall  not  object. 

Mr.  BLANTON.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  RAYBURN.    If  I  have  the  time. 

Mr.  BLANTON.  If  every  Member  who  is  getting  these 
propaganda  letters  will  just  send  a  copy  of  the  President's 
message  of  yesterday  back  to  the  writers  of  the  letters  I 
think  It  will  enlighten  a  great  many  of  them.  If  the  gen- 
tleman from  New  York  forces  the  whole  Instead  of  jxist  a 
short  excerpt  from  all  of  these  23  letters  to  be  printed,  then 
the  minority  leader  will  be  responsible  for  this  extra  cost  of 
printing. 

The  SPEAKER.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  RAYBURN.  Does  the  gentieman  from  New  York 
object? 

Mr.  SNELL.  I  object  unless  the  gentleman  puts  in  the 
whole  letter.    I  object  to  a  part  of  it  being  put  In. 

Mr.  RAYBURN.  Then,  Mr.  Speaker,  I  ask  unanimous 
consent  to  insert  all  of  these  23  suggestions. 

The  SPEABIER.    Is  there  objection? 

Mr.  SNELL.  I  am  not  going  to  object  if  the  gentleman 
will  put  in  the  whole  letter. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

EXPLANATION  OF  VOTE 

Mr.  O'CONNOR.  Mr.  Speaker,  yesterday  I  omitted  to 
announce  that  my  colleague  from  New  York  [Mr.  Buckley! 
had  been  suddenly  taken  ill.  If  he  had  been  here,  he  would 
have  voted  for  the  Home  Owners'  Loan  Corporation  bllL 

order  of  BUSINESS 

Mr.  SNELL.  Mr.  Speaker,  will  the  gentleman  from  New 
York  give  us  the  program  for  Uxnorrow?  Can  the  gentle- 
man tell  us  whether  we  are  going  through  as  was  expected 
and  have  the  bonus  bill  before  us? 

Mr.  O'CONNOR.  As  to  the  bonus  bill.  I  may  say  that  the 
Rules  Committee  held  a  hearing  for  2  hours  this  morning 
and  came  to  no  conclusion  as  to  what  form  of  rule,  if  any, 
the  committee  would  report  out.  The  committee  planned 
to  meet  again  this  afternoon,  but  we  now  find  the  Commit- 
tee on  Ways  and  Means  has  not  yet  reported  the  biU  from 
the  committee.  That  being  the  situation,  of  course,  we  can- 
not bring  out  a  rule  until  the  bill  Is  reported.  So  the  meet- 
ing which  was  scheduled  for  this  afternoon  will  be  post- 
poned and  the  committee  will  meet  tomorrow  morning  in 
executive  session  to  further  consider  what  form  of  rule,  if 
any,  will  be  brought  out  to  consider  the  bonus  bill.  "Hie 
bonus  bill  cannot  be  taken  up  tomorrow. 

Mr.  SNELL.  May  we  take  it  for  granted  from  the  state- 
ment just  made  by  the  Chairman  of  the  Rules  Committee 
that  the  probabilities  are  that  the  bonus  bill  will  not  come 
before  Congress  before  next  week? 

Mr.  O'CONNOR.  I  think  that  is  a  fair  estimate  of  what 
will  happen. 

Mr.  TAYLOR  of  Colorado.  And  in  that  event  we  will 
take  up  the  Agriculture  Department  appropriation  bill  to- 
morrow. 

Mr.  SNELL.    We  will  start  that  tomorrow  morning? 

Mr.  TAYLOR  of  Colorado.    Yes,  sir;  I  expect  to. 

Mr.  SNELL.  And  the  probabilities  are  we  will  adjourn 
over  Satiu-day? 

Mr.  TAYLOR  of  Colorado.  I  hope  we  may  adjourn  over 
Saturday.  However,  I  am  very  anxious  to  set  a  day  for  the 
consideration  of  the  Private  Calendar.  We  have  over  200 
bills  on  that  calendar  now,  and  I  expected  to  take  the  first 
opportimity  to  give  a  day  to  that  calendar. 

Mr.  SNELL.  I  think  the  gentleman  should  give  us  notice 
of  at  least  a  day  or  two  before  taking  up  the  Private  Cal- 
endar. As  far  as  we  are  concerned,  we  are  willing  to  coop- 
erate and  take  it  up  at  most  any  time. 

Mr.  TAYLOR  of  Colorado.  I  hope  we  can  adjourn  over 
Saturday,  but  if  possible  I  want  to  take  a  day  next  week  on 
the  Private  Calendar. 

Mr.  SNELL.    I  think  that  is  a  good  idea. 
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Mr.  O'CONNOR.    Wen.  I  hope  the  gentleman  doe^  not 

take  up  the  Private  Calendar  until  we  have  a  chance  to  take 
up  the  proposed  rule  for  a  different  method  of  considerj|tion. 

Mr.  TAYLOR  of  Colorado.    Oh.  certainly. 

Mr.  SNELL.  Well,  when  will  the  gentleman  bring  1^  his 
proposed  rule?  ' 

Mr.  O'CONNOR.  We  have  been  waiting  to  hear  froi<i  the 
Members  as  to  how  they  like  it. 

Mr.  SNELL.  I  did  not  know  the  gentleman  always  jcon- 
sidered  the  Members.  ' 

Mr.  OXXJNNOR.    Oh,  yes.     [Laughter.]  I 

Mr.  RANKIN.  Mr.  Speaker,  I  ask  unanimous  conse|it  to 
address  the  House  for  1  minute.  i 

The  SPEAB3ER.    Is  there  objection? 

■niere  was  no  objection.  i 

Mr.  RANKIN.  Mr.  Speaker,  in  reply  to  the  gentltoxan 
from  New  York  IMr.  SiollI.  with  reference  to  the  Resi- 
dent's message  on  yesterday,  that  message  was  sent  pere, 
submitting  a  report  from  the  Power  Policies  Commission. 

Now.  as  to  the  charge  that  that  message  is  propagartda.  I 
submit  that  on  every  report  that  has  been  sent  here  b^  the 
President  there  has  been  a  message  come  with  it.  but  iJT  the 
gentleman  from  New  York  [Mr.  Skill  1  thinks  that  j  that 
message  is  propaganda  he  ought  to  read  the  mail  that  domes 
to  my  desk  and  the  desks  of  other  Members  every  momi|ig 

Mr.  COOPER  of  Ohio.    Will  the  gentleman  yield? 

Mr.  RANKIN.     I  yield.  I 

Mr.  COOPER  of  Ohio.  This  bill  has  been  before  the  ^m- 
mittee  on  Interstate  and  Foreign  Commerce  for  3  weeksL  and 
we  were  discussing  it.  j 

Mr.  RANKIN.    The  bill  was  being  discussed  In  committee? 

B4r.  COOPER  of  Ohio.  Yes.  And  it  was  unusual  fot  the 
President  to  send  in  a  message  like  that  when  the  committee 
was  carefully  taking  up  the  measure  for  consideration.  ' 

Mr.  RANKIN.  I  hope  they  bring  it  out  and  let  us  p^ss  it 
without  delay.  The  gentleman  ttom  Ohio  knows  thait  his 
own  President,  Mr.  Harding,  went  before  the  Senate  on  a  bill 
after  it  had  passed  the  House  at  one  time.  There  isi  cer- 
tainly nothing  unusual  in  the  President  sending  In  a  |mes- 
aage  on  so  vital  an  issue,  even  if  it  Is  being  considered  by  a 
committee.  I 

The  SPEAKER.  The  time  at  the  gentleman  from  {Mis- 
sissippi [Mr.  RAinoH]  has  expired.  I 

FIRST    DBTICIEHCT    APPROPWATIOW    KLL,     1935  • 

Mr.  BUCHANAN.    Mr.  Speaker,  I  move  that  the 
r^olve  Itself  into  the  Committee  of  the  Whole  House  oi 
state  of  the  Union  for  the  further  consideration  of  thj 
(H.  R.  6644)   making  appropriations  to  supply  deficii 
In  certain  appropriations  for  the  fiscal  year  ending  June  30. 
1935,  and  prior  fiscal  years,  to  provide  supplemental   ap- 
propriations for  the  fiscal  year  ending  June  30.  1933J  and 
for  other  pxurposes. 

Ttie  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  Into  the  Comnilttee 
of  the  Whole  House  on  the  state  of  the  Union  for  the!  fiu-- 
ther  consideration  of  the  bill.  H.  R.  6644,  the  first  deficiency 
appropriation  bill,  with  Mr.  Cols,  of  liaryland.  in  the  dhair. 

The  Clerk  read  the  title  of  the  bill.  i 

Mr.  BUCHANAN.  Mr.  Chairman.  I  yield  5  minutes  tt  my 
colleague  from  Texas  [Mr.  Blaxton].  I 

Mr.  BLANTON.  Mr.  Chairman,  it  Is  very  evident  to  ivery 
posted  Member  of  this  House  that  there  is  no  chance  tb  get 
out  of  the  Committee  on  Immigration  and  Natiirsdl^tion 
any  bona  fide  measure  to  restrict  immigration  or  to  stAp  it. 
8o,  if  we  expect  to  get  a  bill  passed  in  this  Congress  toj  stop 
tmmigrati(»  and  save  American  Jobs  for  Americans,  it  ^ust 
be  done  by  the  House  itself  and  we  must  take  that  pronosal 
away  from  the  committee.  j 

The  Chairman  of  the  Committee  on  Immigration  {  and 
Naturalisation  has  demonstrated  that  he  is  not  in  fav^r  of 
such  a  plan.  He  admitted  on  the  floor  the  other  day  ,that 
he  had  put  in  what  he  caDed  his  "  deadhouse  "  in  tbet  last 
Congress  all  such  measures.  He  admitted  that  by  his  vote 
he  lined  the  Dies  bilL  He  cast  the  deciding  vote  in  his  eom- 
mittee  against  the  Dies  bill,  which  sought  to  restrict  immi- 
gration to  60  percent  of  present  quotas.     This  is  clterly 


shown  by  the  colloquys  I  will  quote  from  the  speech  of  the 
Chairman  of  the  Immigration  Committee  [Mr.  Dickstkin] 
from  the  Rxcord  of  February  19,  1935.  page  2232,  to  wit: 

Mr.  Dns.  That  was  on  a  bill  lntroduc«l  by  myself,  which  pro- 
Tlded  for  a  reduction  In  quota  to  60  percent  and  undertook  to  do 
what  the  gentleman  from  New  York  always  said  he  wanted  to  do. 

Mr.  Blanton.  And  his  vote  killed  it? 

Mr.  Di£S.  That  Is  true. 

Mr.  DicKSTKN.  May  I  say  that  there  was  a  bill  introduced  by 
the  gentleman  from  Indiana  (Mr.  ScHtn.TK].  There  was  also  a 
bill  Introduced  by  the  gentleman  from  Texas  [Mr.  Dies].  These 
two  bills  were  considered  together.  They  were  H.  R.  4114  aind 
H.  R.  8222. 

•  •  •  •  •         ^         •  • 

The  two  bills  were  beaten  by  one  vote  In  coimnlttee.  and  I  was 
simply  carrying  out  a  message  from  the  American  people. 

And  that  one  vote  that  killed  those  two  bills  was  the  vote 
of  the  chairman  of  the  committee  [Mr.  Dickstbin],  who  cast 
the  deciding  vote  in  his  committee  that  killed  this  restrictive 
legislation  proposed  for  so  many  years  in  said  committee. 

But  let  me  quote  furtliCr  from  Chairman  Dickstxin's 
speech  of  February  19,  1935: 

Mr.  Dns.  I  think  the  gentleman  will  agree  that  there  are  a  num- 
ber of  aliens  in  this  country  illegally  who  ought  to  be  out  of  the 
country. 

Mr.  DrcicsmN.  I  agree  with  the  gentleman. 

Mr.  Dns.  I  think  our  committee  has  found  that  to  be  a  fact  time 
and  time  again. 

Mr.  DicKSTEiN.  There  is  no  question  about  the  gentleman's  state- 
ment. 

Here  is  another: 

Mr.  Docs.  Is  the  gentleman  in  favor  of  excluding  all  new  seed 
immigration  if  we  reunite  families? 
Mr.  DicKSTiiN.  I  am  in  favor  of  veunlting  families. 

Chairman  Dickstetn  admitted  in  his  said  speech  that  he 
caused  my  biU  to  stop  all  immigration  for  10  years,  and  all 
the  other  numerous  bills  to  restrict  immigration,  to  be  put  in 
his  "  deadhouse."    He  said: 

There  were  a  number  of  bills  before  the  committee  and  we  unani- 
mously agreed  to  put  all  the  other  bills  in  "  the  deadhouse  ",  If  that 
is  the  proper  term,  and  take  up  House  bill  4114.  which  was  the  Dies 
bill,  dealin<^  with  all  the  questions. 

Notwithstanding  that  Chairman  Dickstein  represents  a 
New  York  district  with  many  foreigners  in  it,  he  admitted 
"  that  there  is  not  a  family  in  his  district  that  has  a  relative 
on  the  other  side."  He  shows  just  how  liberal  he  has  been  in 
allowing  foreigners  to  come  into  his  district.  He  certainly 
has  been  reuniting  families.  Let  me  quote  his  admission 
from  pages  2233-2234  of  the  Record: 

Mr.  Dixs.  Except  I  do  not  think  the  gentleman  is  bona  fide  in 
favor  of  restriction,  and  I  do  not  blame  him;  he  represents  a 
district  where  80  percent  are  opposed  to  it.  We  might  as  well  be 
frank  about  it. 

Mr.  DicKSTXiN.  Suppose  I  told  the  gentleman  that  there  is  liOt  a 
family  in  my  district  that  has  a  relative  on  the  other  side. 

To  which  the  gentleman  from  Texas  [Mr.  Dies]  replied: 

Mr.  Dizs.  The  gentleman  always  votes  against  anything  in  favor 
of  restriction. 

My  colleague  from  Texas  [Mr.  Dixs]  served  on  this  com- 
mittee for  several  years,  and  is  one  of  the  best-posted  men 
on  the  committee  relative  to  aliens  in  this  country,  and  the 
attitude  of  the  committee  chairman,  and  this  is  what  he  then 
said  to  Chairman  Dickstein: 

Mr.  Dies.  Yes;  there  are  3,500,000  lllegaUy  in  the  country,  but 
the  gentleman  is  not  offering  to  exclude  them;  he  is  not  in  favor 
of  that,  he  is  in  favor  of  their  becoming  American  citizens  regard- 
less of  how  they  came  Into  the  country. 

And  Just  as  Bruno  Hauptmann  did,  these  3,500,000  aliens 
now  in  the  United  States  unla^^^fully,  violated  our  laws  when 
they  came  across  our  borders,  and  are  continuing  to  violate 
our  laws  by  staying  here  unlawfully,  for  they  are  here  ille- 
gally, and  every  one  of  them  either  has  a  job,  taken  away 
from  some  American,  or  else  is  on  the  relief  rolls,  taking 
relief  that  should  go  to  the  hungry  wives  and  little  children 
of  American  citizens. 

And  in  addition  to  the  3,500,000  aliens  here  illegally — and 
in  fact  there  are  many  more  than  that  number  here — there 
are  about  6,500.000  aliens  in  the  United  States  who  came 
here  lawfully  but  who  have  not  thought  enough  of   the 
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United  States  to  take  out  their  citizenship  papers.  And  all 
of  them  either  hold  jobs,  taken  away  from  Americans,  or  else 
they  are  on  our  relief  rolls  being  fed  and  wanned  and 
housed  and  clothed  by  this  Government,  when  there  is  not 
another  country  in  the  world  that  will  do  such  things  for 
aliens  or  allow  them  such  privileges. 

We  must  take  steps  at  once  to  require  all  aliens  to  regis- 
ter, and  we  should  immediately  deport  every  alien  here 
unlawfully,  and  we  should  deport  all  aliens  who  have  been 
lawfully  in  the  United  States  as  long  as  3  years  who  have 
not  become  naturalized  citizens.  If  they  are  not  willing  to 
fight  for  our  flag  they  should  not  be  allowed  to  stay  here. 

This  is  America,  not  Russia.  This  is  America,  not  Greece. 
This  is  America,  not  Italy.  This  is  America,  not  Germany. 
Tills  is  America,  not  Himgary.  This  is  America,  not  Czecho- 
slovakia. This  Is  America,  not  Poland.  This  is  America,  not 
Mexico.  Yet  you  would  not  think  so  if  you  visited  certain 
parts  of  our  big  cities,  where  aliens  from  these  foreign  coun- 
tries speak  here  in  their  native  tongues,  read  daily  news- 
papers published  in  their  native  languages,  maintain  the 
customs  and  cook  their  foods  as  they  did  in  their  home 
countries. 


aXVKLAND.   OHIO,  HAS 


S3    FUBUCATIOmi   FUBUSHXD  IK   rOBKXdf 
LAMGUAQCS 


On  one  page  of  Cleveland's  evening  newspajjer  is  a  space 
edited  by  one  of  its  reporters.  Mr.  "nieodore  Andrica,  headed 
"Aroimd  the  World  in  Cleveland  ",  each  numbered  consecu- 
tively, and  from  its  "  No.  43  "  I  quote  the  following: 

Clkvxlant)  Sxcons  nv  UNTrxD  States  in  Nttwks  or  Its  Fosxicif- 
Languagk  Pttblicatioks — 53  Monthuzs,  Wxekxjxs,  akd  Daiusb 

RlPRXSENT   13   NATIONALmZS 

In  no  other  American  city  except  New  York  are  there  more 
foreign-language  publications  printed  and  edited  than  In  Cleveland. 

To  be  exact,  53  foreign  publications  have  their  editorial  and 
printing  offlcefl  In  Cleveland.  Of  these,  12  are  dailies.  23  are  week- 
lies, and  18  are  monthlies. 

Thirteen  language  groups  are  represented  by  these  publications, 
namely:  Czech,  German,  Hebrew,  Hungarian,  Italian,  Lithuanian, 
Polish,  Rumanian,  Rxissian,  Saxon,  Serbian.  Slovak,  and  Slovene. 

Seven  nationality  groups  have  dallies  here — the  Bohemians,  Oti- 
znans,  Hebrews,  Hungarians,  ItaUans,  Poles,  and  Slovenes. 

REACH   ABOirr    150,000   DAILT 

According  to  the  publishers'  sworn  statements  to  the  United 
States  Post  Office  the  total  circulation  of  all  the  foreign-language 
daUies  printed  In  Cleveland  Is  between  100,000  and  150,000  dally. 

The  average  size  of  a  torelgn  language  paper  is  6  pages.  On 
6p>eclal  occasions  the  edition  contains  as  high  as  40  pages.  In  most 
cases  the  publications  are  official  organs  of  fraternal  or  religious 
organizations. 

Of  the  18  monthlies.  10  are  of  religious  character.  Of  the  23 
weeklies,  4  are  rellgioxis  and  two- thirds  of  the  others  are  organs  of 
some  fraternal  groups. 

The  dallies  print,  besides  current  world  news,  much  news  of  old 
country  affairs  or  of  world  events  with  special  bearing  on  their 
particular  nationality. 

Most  of  the  dailies  take  a  definite  stand  on  old-country  politics. 

The  Socialists  have  1  weekly,  the  Communists  have  1  dally  and 
1  weekly,  aiid  the  I.  W.  W.  Party  has  1  weekly  and  1  monthly. 

Is  it  not  ridiculous  to  talk  about  deporting  Communists 
when  we  allow  Communists  to  publish  daily  Communist 
newspapers? 

If  aliens  want  to  read  here  their  daily  newspaper  pub- 
lished in  foreign  languages,  they  ought  to  go  back  to  their 
own  country  and  not  steal  jobs  from  Americans. 

Now.  I  have  a  bill  pending  to  stop  all  immigration  for  10 
years.  That  will  give  us  a  chance  to  assimilate  the  lawful 
aliens  we  already  have  in  this  country,  millions  of  them, 
before  we  take  on  new  ones.  Are  you  in  favor  of  that?  If 
you  are  not  in  favor  of  it,  of  course,  you  will  let  things  rock 
along,  and  if  you  are  in  favor  of  it,  you  will  go  up  to  the 
desk  and  sign  a  petition  which  I  have  placed  there  to  take 
this  bill  away  from  the  Committee  on  Immigration  and 
Naturalization  and  take  it  up  on  the  floor  of  this  House  and 
pass  it.     [Applause.] 

We  will  not  ever  pass  it  in  any  other  way.  Chairman 
DicKSTEiN  would  not  let  us.  He  put  my  bill  in  his  "  dead- 
house  "  in  the  last  Congress,  and  he  has  tried  to  do  it  again 
in  this  Congress. 

As  soon  as  he  learned  that  I  was  going  to  flle  a  petition  to 
dlschai-ge  his  committee  as  to  my  bill  he  hurriedly  called  his 
committee  together,  and  with  a  bare  quorum  present,  he  had 
my  bill  tabled,  thinking  that  would  prevent  my  fUing  the 


discharge  petition.    But  he  was  wi<-<*aV^>t>     Tliat  did  not 
stop  It    And  I  did  flle  the  petition. 

If  we  can  ever  get  it  here  on  the  floor  of  the  Housa,  we  can 
pass  this  bill  by  a  three-fourths  vote.  All  we  need  is  to  get 
it  on  the  floor  and  get  it  to  a  vote.  All  we  need  is  to  get  it 
out  of  that  committee.  We  must  get  it  out  of  Chairman 
DicKSTxnr's  "  deadhouse,"  There  is  Just  one  way  on  earth 
to  get  it  out,  and  that  is  for  217  of  you  Members  to  sign  the 
petition  I  have  at  the  Clerk's  desk. 

Mr.  SNELL.  Mr.  Chairman,  will  the  gentleman  yield  tot 
a  question? 

Mr.  BLANTON.  Certainly;  is  the  minority  leader  in  favor 
of  stopping  immigration? 

Mr.  SNELL.  I  asked  the  gentleman  U  he  would  yldid  to 
me  for  a  question. 

Mr.  BLANTON.  I  want  to  ask  the  gentleman  a  question 
flrst. 

Mr.  SSELIa.  Tht  gentleman  from  Texas  can  ask  me  one 
afterward  if  he  wants  to. 

Mr.  BLANTON.  I  want  to  ask  my  question  first;  thai  I 
will  yield  to  the  gentleman. 

Mr.  SNELL  Then  the  gentleman  need  not  jrleld  if  he  does 
not  want  to  yield.  Afterward  I  will  answer  the  gentleman's 
question. 

Mr.  BLANTON.  I  do  not  want  to  yield  to  the  gentleman 
from  New  York  unless  he  answers  my  question  first. 

Mr.  SNELL.    I  will  not  answer. 

Mr.  BLANTON.    Then  I  will  not  yield. 

Mr.  SNELL  I  asked  the  gentlonan  a  respectful  question, 
if  he  would  yield. 

Mr.  BLAirrON.  And  I  answered  the  gentleman  in  a  re- 
spectful manner  by  asking  him  if  the  minority  leader  of  this 
House  was  in  favor  of  restricting  immigration? 

Mr.  SNELL  I  am  not  on  the  witness  stand.  If  the  gen- 
tleman does  not  want  to  yield  to  me,  he  does  not  have  to. 

Mr.  BLANTON.  Then  I  do  not  yield.  Mr.  Chairman,  I  do 
not  yield  to  any  man  who  is  not  willing  to  declare  his  posi- 
tion on  such  a  vital  question  as  this,  a  question  Uiat  vitally 
affects  the  best  interests  of  every  family  in  the  United  States. 

Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  3^eld  to  me? 

Mr.  BLANTON.  In  Just  a  moment  I  will  yield  to  my  good 
friend  from  Kentucky.  There  is  not  a  country  of  any  size, 
except  our  own,  on  the  face  of  the  entire  earth  that  will 
permit  aliens  to  be  employed  when  their  nationals  are  out 
of  emploj^ment.  The  Uhited  States  of  America  is  the  only 
country  that  permits  aliens  to  come  here  and  take  Jobs 
away  from  our  own  Americans,  and  take  the  bread  and  meat 
out  of  the  mouths  of  the  wives  and  children  of  American 
workers  and  give  It  to  foreigners. 

Mr.  Chairman,  now  I  jrield  to  my  good  friend  the  gentle- 
man from  Kentucky  [Mr.  May]. 

Mr.  MAY.  Has  the  gentleman  read  the  bill  I  introduced 
in  the  House  last  week? 

Mr.  BLANTON.  No;  I  regret  I  have  not;  but  I  know  it  is 
a  good  one.  I  am  not  talking  about  any  bill  except  my  own 
right  at  ttiis  moment,  for  it  will  stop  all  immigration.  If 
the  gentleman  is  in  favor  of  stopping  immigration.  I  have 
a  petition  on  the  Speaker's  desk  to  discharge  Chairman 
DzcasTznr's  committee,  and  will  bring  such  a  bill  up  and 
pass  it.  It  will  take  it  out  of  Chairman  Dickstkdv's  "  dead- 
house."  If  you  Members  do  not  sign  it,  do  not  go  home 
and  tell  your  constituents  that  it  is  not  your  fault  that  im- 
migration continues.  When  you  go  home  this  summer  and 
they  ask  you  why  you  did  not  stop  immigration,  do  not  tell 
them  it  is  not  your  fault;  tell  them  that  you  had  a  chance 
to  sign  a  petition  to  discharge  the  committee  so  as  to  bring 
up  a  bill  that  would  stop  immigration  for  10  years  in  this 
coimtry,  but  that  you  sat  in  your  seat  and  did  not  sign  it. 

Mr.  RANKIN.    Mr.  Chairman.  wlU  the  gentleman  yield? 

Mr.  BLANTON.  Yes;  I  yield  to  my  friend  from  Mis- 
sissippi. 

[Here  the  gavel  felL] 

Mr.  BUCHANAN.  Mr.  Chairman.  I  yield  3  additional 
minutes  to  the  gentleman  from  Tfexas  tlSx.  Blamtoit]. 

Mr.  RANKIN.  The  gentleman  will  remember  that  when 
we  were  passing  the  bill  to  reapportion  Congress  I  tried  to 
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get  a  provision  tncluded  to  exclude  aliens  from  the  count. 
That  was  defeated.  Then  we  tried  to  have  aliens  whd  are 
unlawfully  in  the  United  States  registered.  Is  there  a  Re- 
vision in  the  gentleman's  bill  to  require  the  registratic»i  of 
those  aliens  who  are  in  the  United  States  unlawfullyi  If 
not,  the  bill  should  be  amended  in  this  respect.  , 

lir.  BLANTON.  It  ought  to  be  so  amended.  It  ougit  to 
require  every  alien  in  the  United  States  to  be  registered; 
and  it  ought  to  require  every  alien  who  has  been  here  3  iears 
without  becoming  naturalized  to  be  deported  to  his  home 
country.  Then  millions  of  aliens  would  be  taken  ofli  the 
pay  roll  of  this  country  and  these  Jobs  given  to  Ame^can 
heads  of  families.  I  had  those  provisions  in  another  bijl.  I 
am  centering  my  efforts  Just  now  to  pass  a  bill  that  willjstop 
all  immigration  for  10  years.  I 

Mr.  STACK.    Mr.  Chairman,  will  the  gentSeman  yielq? 
Mr.  BLANTON.     I  yield.  I 

Mr.  STACK.  Does  the  gentleman  from  Texas  coniider 
the  Irish  as  aliens?  I 

Mr.  BLANTON.  I  consider  an  alien  any  foreigner  w^o  is 
not  a  naturalized  American.  I  consider  every  person  who 
has  come  to  this  country  and  enjoyed  its  privileges  I  and 
benefits  but  who  has  not  ttiought  enough  of  our  flag  to  itake 
out  citizenship,  an  alien.  You  cannot  make  him  fight  to 
protect  that  flag:  you  cannot  make  him  flg^t  to  protect 
America;  and  unless  he  can  be  made  to  share  the  responsi- 
bilities of  citizenship  he  ought  not  to  be  allowed  to  |t&ke 
bread  and  meat  away  from  real  American  citizens.  j 

Mr.  STACK.    Now | 

Mr.  BLANTON.    Is  the  gentleman  heckling  or  is  he  t^ng 
to  help? 
Mr.  STACK.    No;  the  gentleman  is  not  heckling. 
Mr.  BLANTON.    All  right,  then. 
Mr.  STACK.    On  next  Sunday  we  celebrate  the  17th  of 
March. 

Mr.  BLANTON.  Is  the  gentleman  in  favor  of  restricting 
immigration?  If  he  is.  he  should  go  up  and  sign  that  peti< 
Uon;  if  he  is  not,  I  ask  him  not  to  bother  me.  | 

Mr.  STACK.  I  am  not  in  favor  of  keeping  out  ofl  the 
country  people  who  have  done  good  to  the  country.       | 

Mr.  BLANTON.  Then  if  the  gentleman  is  not  in  f avAr  of 
restricting  immigration.  I  cannot  allow  him  to  exhaus^  my 
time.  I 

I  beheve  that  the  people  of  the  United  States  are  in  ^vor 
of  preserving  American  Jobs  for  Americans.  If  they  i  are, 
they  should  let  their  wishes  be  known  to  the  Membeijs  of 
this  House  who  represent  them,  and  if  they  would  petition 
our  Speaker,  Hon.  Joe  Btrns,  of  Tennessee,  to  do  so,  I  feel 
sure  he  would  permit  this  bill  to  stop  immigration  ip  be 
called  up  under  suspension  of  the  rules.  That  is  one  way 
to  pass  it. 

[Here  the  gavel  felL] 
Mr.  BUCHANAN.    Mr.  Chairman,  I  yield  10  minuU^s  to 
the  gentleman  from  New  York  [Mr.  MxaoI.  I 

Mr.  MEAD.  Mr.  Chairman,  I  have  asked  for  this  tiiqe  in 
order  that  I  might  recommend  to  the  Membership  the  n^es- 
sity  of  this  legislation,  and  particularly  to  favor  the  i^ems 
in  the  bill  for  the  Postal  Service.  j 

There  is  included  in  this  deficiency  appropriation  i  bill 
$3,000,000  for  the  operation  of  the  Poet  OfBce  Departnient. 
The  Members  of  the  House  will  recall  that  when  the  post 
Office-Treasury  appropriation  bill  was  under  consideratipn  I 
recommended  and  the  House  approved  three  amendments 
totaling  approximately  $3,000,000  additional  for  the  ion- 
duct  of  the  Post  Office  Department.  The  Post  Office  jDe- 
partmoit  now  comes  before  the  Appropriations  Committee 
and  requests  an  additional  $2,500,000  for  the  operation  o^  the 
Department  for  the  balance  of  the  present  fiscal  year. 

This  is  necessary  because  of  the  increased  volmne  of  pdstal 
business  and  also  because  of  the  fact  that  no  item  was  ion- 
tained  in  the  bill  last  year  to  cover  the  expenses  incident  to 
the  added  cost  of  the  night -differential  pay.  The  p^t  I 
want  to  make  at  this  time  is  that  the  increased  volume  of 
business  in  the  Postal  Service  necessitates  the  increised 
postal  approprlatioQ. 


Mr.  ARNOLD.    Will  the  gentleman  yield? 

Mr.  MEAD.    I  yield  to  the  gentleman  from  Illinois. 

Mr.  ARNOLD.  The  gentleman  is  aware  of  the  fact  that 
the  additional  amoimt  carried  In  this  bill  Is  not  due  to  the 
increased  business  in  the  Postal  Service.  It  is  due  entirely 
to  the  fact  that  in  the  estimates  that  were  submitted  for  the 
1935  appropriation  bill  the  matter  of  money  for  the  night 
differential  was  entirely  overlooked,  and  the  items  carried 
in  this  bill  are  to  cover  that  oversight  in  the  1935  bill.  So 
far  as  the  1936  bill  that  we  Just  had  before  us  a  few  days 
ago  is  concerned,  we  could  not  carry  that  money  to  pay  for 
the  night  differential  in  the  1935  bill  without  making  it 
immediately  available,  and  that  was  not  done. 

Mr.  MEAD.  The  specific  reason  for  this  request  is  due 
to  the  omission  of  the  night-differential  item  in  the  last 
appropriation  bill;  but  the  gentleman  knows  that  the  Post 
Office  Department  has  paid  the  night  differential  from  the 
beginning  of  the  present  fiscal  year  up  to  now,  and  that  this 
appropriation  for  $2,500,000  for  clerical  hire  and  $500,000 
for  the  carrier  hire  will  not  be  necessary  for  the  remaining 
months  of  this  fiscal  srear  for  the  night  differential  alone. 
He  also  knows  that  the  Post  Office  Department  has  the  right 
to  transfer  funds  from  one  item  to  another  up  to  approxi- 
mately 12  percent.  However,  the  genWeman  probably  does 
not  know  that  the  real  reason  for  this  deficiency  appropria- 
tion is  because  of  the  exhaustion  of  funds  for  auxiliary  hire, 
due  to  an  increase  in  postal  volume,  and  that  this  money  will 
be  used  to  a  large  extent  in  defraying  the  expenses  resulting 
from  the  increased  i>ostal  volume.  This  appropriation  is 
vitally  necessary  for  the  conduct  of  the  Post  Office  Depart- 
ment for  the  remainder  of  the  fiscal  year.  It  is  regrettable 
that  this  Item  was  overlooked  a  year  ago  and  that  an  appro- 
priation for  approximately  $2,500,000  was  not  contained  in 
the  bill.  If  that  had  happened,  I  may  say  to  the  gentleman, 
an  order  which  was  Issued  by  the  Post  Office  Department 
governing  all  post  offices  throughout  the  United  States  for 
the  last  quarter  of  a  year  would  not  have  been  issued.  This 
order  restricts  postmasters  in  the  use  of  appropriations  for 
auxiliary  hire,  and  it  has  resulted,  and  will  result  unless  this 
appropriation  is  passed  by  the  House  and  Senate,  in  a  drastic 
curtailment  of  the  service  and  the  impoverishment  of  sub- 
stitutes in  the  Service.  I  may  say  to  the  gentleman  further 
that  the  Acting  Director  of  the  Budget,  In  his  letter  to  the 
President,  makes  the  following  statement: 

In  preparing  the  estimates  for  the  above  two  appropriations 
for  the  fiscal  year  1935,  the  Post  Office  Department  states  that 
through  Inadvertence  no  amoxints  were  Included  to  cover  the 
Item  of  10  percent  additional  pay  authorized  by  law  for  night 
work,  and  that  such  omissions  were  not  detected  until  recently. 
Also  the  volume  of  jxjstal  business  for  this  fiscal  year  has  preatly 
exceeded  that  anticipated  at  the  time  the  Budget  for  1935  was 
submitted,  which  necesslUted  additional  expenditures  for  auxil- 
iary service.  The  amounts  requested  are  necessary  to  provide 
addltloruU  funds  to  meet  the  requirements  of  the  Postal  Service 
under  these  heads  for  the  current  fiscal  year. 

Mr.  ARNOLD.    Will  the  genUeman  yield? 

Mr.  MEAD.    I  yield  to  the  gentleman  from  Illinois. 

Mr.  ARNOLD.  Of  course,  the  gentleman  understands 
that  by  the  Increase  In  the  Postal  Service  requiring  funds 
that  had  been  appropriated  In  the  1935  bill,  it  did  not  leave 
sufficient  funds  that  they  could  make  a  transfer  to  pay  for 
this  night  differential? 

Mr.  MEAD.    Correct. 

Mr.  ARNOLD.  But  the  money  that  Is  carried  in  this 
emergency  bill  Is  for  the  purpose  of  paying  that  night  dif- 
ferential on  those  two  Items? 

Mr.  MEAD.  The  gentleman  is  approximately  correct. 
When  this  money  Is  available  the  Post  Office  Department 
will  be  able  to  return  that  amoimt  which  has  been  used  up 
to  the  present  time  in  defraying  the  added  expense  resulting 
from  the  increased  night  differential  to  the  clerical  and 
carrier  funds.  This  transfer  of  funds  will  take  care  of  the 
auxiliary  service  until  the  end  of  the  present  fiscal  year. 
The  gentleman  and  I  are  in  agreement,  and  I  merely  want 
to  bring  out  the  point  that  when  the  appropriation  bill 
was  being  considered  on  the  floor  of  the  House  I  asked  for 
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an  additional  million  dollars  for  auxiliary  hire  for  the 
carrier  service,  for  an  additional  million  dollars  for  auxil- 
iary hire  in  the  clerical  service,  and  for  $900,000  for  pay- 
ment of  the  travel  allowance  which  will  be  due  to  the 
employees  of  the  Railway  Mail  Service. 

Mr.  Chairman,  I  want  to  point  out  that  the  auxiliary 
service  is  the  service  that  has  suffered.  No  one  who  is  em- 
ployed after  6  o'clock  at  night  and  before  6  o'clock  in  the 
morning  has  suffered,  because  he  has  received,  up  to  date,  his 
full  night -differential  pay;  but  the  substitutes  in  the  carrier 
and  clerical  service  have  suffered,  and  the  postal  patrons 
have  suffered.  That  is  what  I  had  in  mind  when  I  suggested 
and  the  House  approved  the  amendments  which  I  presented 
to  the  Committee  of  the  Whole  when  the  postal  appropria- 
tion bill  was  under  consideration. 

Mr.  HAMLIN.    Will  the  gentleman  yield? 

Mr.  MEAD.    I  yield  to  the  gentleman  from  Maine. 

Mr.  HAMLIN.  May  I  ask  if  under  this  additional  appro- 
priation probably  some  of  it  will  be  employed  in  the  stopping 
of  consolidations  of  some  of  the  postal  rural  routes?  I  am 
receiving  a  great  number  of  letters  from  Maine  relative  to 
that  matter,  and  I  am  today  going  to  the  postal  authorities  in 
reference  to  same.  Rural  routes  are  being  combined  with 
the  object  in  view  of  saving  money  and  these  routes  should 
not  be  combined.  I  am  in  favor  of  allowing  more  money  for 
many  of  these  rural  routes  so  that  they  wiU  not  have  to  be 
combined. 

Mr.  MEAD.  I  may  say  to  the  gentleman  that  unfortu- 
nately no  part  of  this  money  will  be  used  for  the  purpose 
mentioned. 

[Here  the  gavel  fell.] 

Mr.  BUCHANAN.  Mr.  Chairman,  I  jrleld  the  gentleman 
2  additional  minutes. 

Mr.  MEAD.  Mr.  Chairman,  in  conclusion  I  want  to  make 
the  point  that  the  postal  appropriations  contained  in  this 
bill  are  worthy  of  your  consideration  and  support.  They 
will  make  possible  an  extension  of  the  service  where  curtail- 
ment has  already  taken  place  in  the  offices  of  the  first  and 
second  class. 

They  will  also  provide  postal  substitutes  with  an  oppor- 
tunity to  earn  a  living  wage  between  now  and  the  end  of 
this  fiscal  year,  and  in  this  connection  I  offer  as  an  exhibit 
with  respect  to  substitute  salaries,  the  salaries  being  paid  at 
the  Dayton,  Ohio,  office. 


Twenty- 

Six 

DATTON,    OHIO 

SMhstitutes,  July  1933 

to  November  1934 

Month 

Salary, 

per 
uontb 

Number 
of  boon 

July 

1B33 

»19.25 
14.60 
23.  2g 
25.79 
31. 42 
77.96 

19.64 
21.25 
8.92 
7.88 
70.20 
58  10 
51.97 
52.00 
65.25 
57.50 
43.60 

36 

Anmwt          ,.,., , 

27 

September....... . . ...... ..... ... ... 

44 

October      . . ..... . . 

48 

NovcTnber ..................... 

40 

I>M*nihw  ... ......... 

147 

Janiiwy  ,  T... 

1934 

87 

February ........^..... ............... ............ 

40 

March 

16 

April 

13 

May 

118 

June ..      ........    ............................ 

(H 

^uly 

87 

Aujriist .. . . ............ . 

86 

October  ... !"""!*"!                   '-          '-          "."""'"."". 

109 
96 

November 

salary. 



74 

Tctal  aTerage 

37.56 

1,  lie 

NOTK.— The  above  flgores  are  averages  per  man. 

In  July  1933  the  average  pay  of  a  substitute  was  $19.25. 

In  January  1934  it  was  $19.64. 

Since  the  curtailment  order  was  sent  out,  the  salaries  have 
dropped  to  but  a  few  dollars  a  week,  and  in  November  of 
1934,  before  the  curtailment  order  went  out,  they  were  only 
averaging  $43.50  a  month. 

This  is  a  fair  example  of  the  pay  received  by  substitutes 
In  every  section  of  the  coimtry. 


The  Department's  order  makes  It  compulsory  on  the  part 
of  the  postmaster  to  eliminate  nearly  all  auxiliary  hire  until 
this  money  is  available.  Therefore,  for  the  expansion  of  the 
service  and  for  proper  pay  for  postal  substitutes.  I  hope  that 
both  of  these  items  meet  with  your  approvaL 


intOBUCAKKSS  POn-AL 


■▼ICB 


Early  In  February  the  Post  Office  Department  Instructed 
postmasters  that  in  order  to  stay  within  the  appropriations 
available  it  was  necessary  to  appeal  again  to  all  postmasters 
to  reduce  expenditures  for  auxiliary  and  overtime  for  the 
remainder  of  tlie  fiscal  year  and  to  confine  the  estimates  for 
auxiliary  and  overtime  for  the  June  quarter  to  the  very  mini- 
mum without  curtailing  the  service.  Postmasters  were  also 
informed  that  no  expenditures  "  over  the  amount  allowed 
could  be  made  without  authority  from  the  Department  under 
the  penalty  of  the  postmaster  being  held  personally  respon- 
sible for  the  excess  expenditure." 

In  November  1934  the  Etepartment  announced  the  ap- 
pointment of  a  considerable  number  of  additional  employees 
to  fill  existing  vacancies,  and  it  was  anticipated  at  that  time 
that  the  Department  would  very  shortly  give  consideration 
to  appointing  additional  employees  wherever  it  was  shown 
that  an  8-hour-day  route  or  tenure  of  duty  was  in  operation. 
This  has  not  been  done,  as  in  the  latter  part  of  December 
the  Department  suddenly  discontinued  the  fUllng  of  all 
vacancies  on  the  ground  that  their  appropriation  had  been 
almost  exhausted.  As  a  result  of  this  policy  and  the  letter 
of  the  early  part  of  February  already  referred  to.  many 
postmasters  immediately  began  to  inaugurate  a  curtailed 
service  in  their  cities  by  cutting  down,  and  in  many  cases. 
eliminating  entirely  the  work  of  the  substitute.  There  are 
a  large  number  of  cases  throughout  the  country  where  sub- 
stitute carriers  have  been  working  on  an  auxiliary  8-hour 
route  for  a  long  time,  and  these  men,  because  of  lack  of 
fiuds.  have  been  prevented  from  securing  a  Justified  promo- 
tion to  a  regular  position.  In  some  cases  where  postmasters 
have  requested  the  appointment  of  additional  carriers,  the 
cases  were  referred  to  post-office  Inspectors  for  investiga- 
tion, who  made  a  full  and  complete  Investigation  of  the 
conditions  existing  in  these  cities,  and  who  before  leaving 
informed  the  postmasters  that  they  were  going  to  concur  in 
his  recommendation  for  additional  employees,  and  in  some 
cases  postmasters  were  told  that  the  inspector  intended  to 
recommend  additional  emi^oyees  above  those  recommended 
by  the  postmaster. 

Mr.  Ambrose  O'Connell,  executive  assistant  to  the  Post- 
master General,  in  a  radio  address  of  March  1.  stated  that 
postal  receipts  had  shown  a  decided  increase  during  the  cur- 
rent fiscal  year  and  were  still  on  the  way  up.  Mr.  O'Connell 
stated: 

For  the  first  7  months  at  this  fiscal  year  ending  January  21.  1035. 
the  Post  Office  Department  has  collected  $33,000,000  In  excess  of 
the  collection  for  the  same  period  last  year.  This  Is  a  notable 
Increase,  and  the  steady  expansion  Indicates  the  need  of  additional 
employees  to  care  for  this  increase  in  business. 

With  respect  to  the  message  from  the  Bureau  of  the 
Budget — House  Document  No.  131 — ^requesting  a  deficiency 
appropriation  of  $2,500,000  for  clerk  and  $500,000  for  carrier 
hire,  this  relates  directly  to  my  presentation  of  conditions  on 
the  fioor  of  the  House  on  February  1,  at  which  time  we 
secured  an  increase  in  appropriations  of  $1,000,000  each  for 
clerk  and  carrier  hire  during  1935. 

The  Post  Office  Department  is  withholding  some  995  va- 
cancies in  many  of  which  substitutes  are  employed  for  a  full 
8  hours  per  day. 

This  is  an  evasion  of  the  salary  laws  in  that  the  Depart- 
ment is  securing  work  for  $1,400  for  which  it  should  pay  at 
the  rate  of  $2,100  per  year. 

The  Department,  in  its  testimony  before  the  House  Appro- 
priations Committee,  stated  that  the  substitutes  generally 
were  "  doing  quite  well,  indeed."  ^ 

Almost  coincident  with  this  testimony  bitter  complaints 
appeared  from  throughout  the  entire  country  as  to  drastic 
curtailments  of  substitute  employment. 

The  Department's  statement  in  response  to  these  com- 
plaints was  that  the  auxiliary  funds  had  been  exhausted  or 
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dangerously  depleted  in  many  ofBces  and  that  in  oxdjer  to 
stay  within  the  Budget  for  the  year  1935  no  extra  allowtinces 
could  be  given  postmasters.  It  was  stated,  however,  that 
these  economies  must  be  effected  without  curtailment  df  the 
service. 

With  the  regular  forces  depleted  by  failure  to  fill  vaca|icies, 
as  evidenced  by  the  Department's  own  testimony,  such  reduc- 
tions in  auxiliary  employment  of  substitutes  could  not  Occur 
without  detriment  to  the  Service.  That  this  did  ocdur  is 
amply  demonstrated  by  the  reports  coming  in  from  al)  sec- 
tion of  the  United  SUtes.  I 

Responses  tram  1,513  substitutes  disclosed  their  avierage 
period  of  service  as  6  years  and  6  months.  A  number  of  Ithese 
reports  state  that  regular  clerks  are  being  worked  ovetrtime 
while  substitutes  are  remaining  idle.  Tht  regular  de^k  of 
the  $2,100  grade,  and  practically  all  of  them  are  now  in  that 
grade,  gets  86  cents  an  hour  for  overtime.  If  he  worlds  be- 
tween the  hours  of  6  p.  m.  and  6  a.  m.  he  gets  8  cents  addi- 
tional, or  94  cents  an  hour.  A  substitute  gets  61.75  cei^ts  an 
hour  under  the  5-percent  pay  reduction  now  in  effect,    i 

It  was  in  response  to  complaints  such  as  those  above  4tated 
that  the  request  for  a  deficiency  apin'opriation  undoui^tedly 
bad  its  origin.  i 

Mr.  BUCHANAN.  Mr.  Chairman,  I  yield  10  minut|es  to 
the  gentleman  from  Oklahoma  [Mr.  Ferguson].  { 

Mr.  FERGUSON.  Mr.  Chairman,  at  this  place  I  ask  Unan- 
imous consent  to  insert  in  the  Rxcors  a  biU  introduce  by 
myself  (H.  R.  6455)  proposing  the  creation  of  a  permlment 
Department  of  Soil  Erosion. 

The  CHAIRMAN.  Is  there  objection  to  the  requ^t  of 
the  gentleman  from  Oklahoma? 

There  was  no  objection. 

The  biU  is  as  follows: 

A  bUl  to  provide  for  th«  control  of  flood  waters  In  the  United  fetates 
by  creating  a  permanent  SoU  Erosion  Service  I 

Be  it  enacted,  etc.,  ThAX  tor  the  purpose  of  controlling  floods  In 
navigable  waters,  and  of  protecting  a^cultural  lands  In  the  united 
States,  the  Soil  Erosion  Service  established  In  the  Department  of 
the  Interior  under  the  authority  of  title  11  of  the  National  indus- 
trial Recovery  Act  Is  hereby  made  a  permanent  agency  lii  that 
Department.  j 

Sec.  2.  Out  of  any  moneys  appropriated  and  subject  to  J  allot- 
ment for  such  purposes,  an  amount  not  less  than  $50.000.00(|  shall 
be  allotted  to  the  Soil  Erosion  Service  for  the  fiscal  year  ^ndlng 
June  30,  1936.  for  the  purposes  of  this  act. 

Bkc.  3.  The  SoU  Erosion  Service  Is  authorized  to  coordinate  all 
activities  relating  to  the  prevention  of  soil  erosion  carried  on  by 
any  agency  of  the  Government;  to  secure,  from  any  agency  pf  the 
Government,  such  information  and  services  as  may  be  neces.<»ry  to 
carry  out  the  provisions  of  this  act;  and  to  secxire  the  consent  of 
any  such  agency  to  carry  on  erosion-prevention  work  on  i  lands 
xinder  the  Jurisdiction  uf  such  agency.  ! 

S»c.  4.  It  shall  be  the  duty  of  the  Soil  Erosion  Service —     j 

(a)  To  complete  the  erosion-prevention  projects  already  Under- 
taken by  It  and  to  establish  other  projects  In  areas  suflerlnd  from 
wind  and  water  erosion  so  situated  as  to  provide.  In  as  man}  such 
ar««8  as  possible,  demonstrations  of  the  methods  of  erosioa  pre- 
vention; j 

(b)  To  disseminate  information,  by  printed  matter  and  other- 
wise, concerning  the  methods  of  erosion  prevention;  [ 

(c)  To  Include,  in  the  actlviUes  herein  autbaii«ed.  adequate 
provision  for  the  prevention  of  wind  erosion,  as  well  as  erosion  by 
water;  and 

(d)  To  conduct  research  pertaining  to  the  prevention  of  ejoslon. 

Sac.  5.  In  connection  with  any  erosion-prevention  work  oh  pri- 
vate lands,  the  Secretary  of  the  Interior  may  enter  into  such 
agreements  with  farmers  and  other  persons  as  he  may  deem  fieces- 
sary  to  carry  out  the  purposes  of  this  act.  Such  agreement^  may 
include  provisions  for  contributions  to  the  erosion-preventlori  work 
by  the  Soil  Erosion  Service  and  by  any  other  party  to  the  Agree- 
ment in  the  form  of  labor,  equipment,  materials,  seed,  fertilizer, 
and  otherwise,  and  may  impose  permanent  or  temporary  Uxnitktions 
on  the  \ue  of  the  land. 

8w:.  9.  For  the  pxirposes  of  this  act.  the  Secretary  of  the  In  «rlor 
through  the  SoU  Erosion  Service,  may — 

(a)  Prescribe  such  regulations  as  he  may  deem  necessary. 

(b)  Without  regard  to  the  clvU-service  laws  or  the  Classic  atlon 
Act  of  1923,  as  amended,  appoint  and  fix  the  compensation  oi  such 
offloers  and  employees  as  he  may  deem  necessary,  and  may  i  enter 
Into  arrangements  with  any  educational  or  research  instl^tion 
for  the  employment  and  compensation  of  any  person  of  speciilized 
knowledge  or  experience  Jointly  by  the  SoU  Kroolon  Servic  •  and 
•uch  tzuitltutlon. 
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Mr.  FERGUSON.  Mr.  Chairman,  not  very  many  ^„^„ 
ago  I  caSlid  the  attention  of  tliis  House  to  the  destructive 
effect  of  winds  in  the  western  part  of  the  United  States. 


This  whole  problem  of  soil  erosion  has  faced  almost  every 
nation  in  history.  The  problem  of  maintaining  the  soil 
at  a  degree  of  productivity  is  one  that  is  so  closely  aligned 
with  the  poUtical  and  economic  future  of  the  country  that 
unless  a  nation  gives  it  grave  consideration  and  takes  steps 
to  take  care  of  its  soU.  that  nation  wUl  not  exist  very  long. 
To  speak  of  a  nation  that  most  of  us  are  familiar  with,  you 
will  find  in  the  Old  Testament  of  the  Bible  many  references 
made  to  trees  and  groves  and  pastures  as  landmarks  and 
part  of  the  social  well  being  of  those  people.  By  the  time 
the  New  Testament  was  written  there  are  practically  no 
references  made  to  certain  trees  that  were  mentioned  just 
a  few  generations  before,  because  those  people  had  not  taken 
stock  and  had  not  cared  for  their  land  and  after  they  were 
invaded  by  foreign  enemies  the  productivity  of  their  land, 
as  well  as  their  civilization,  was  practically  ruined.  We  find 
the  same  thing  happened  in  Egypt,  one  of  the  great  nations 
of  the  world  which  was  destroyed  because  foreign  conquerors 
came  in  and  destroyed  the  works  that  made  it  possible  for 
that  nation  to  exist. 

At  last  this  country  has  taken  a  definite  step  in  attack- 
ing the  problem  of  soil  erosion.  Last  year  out  of  P.  W.  A. 
funds,  $14,000,000  was  appropriated  for  the  establishment 
of  a  permanent  Soil  Erosion  Service  under  the  Department 
of  the  Interior.  This  Department,  in  an  experimental  way, 
has  accomplished  a  great  deal.  It  has  established  some  54 
camps  over  the  United  States.  You  can  see  from  this  map 
that  they  are  widely  distributed  and  in  various  types  of  soil. 

I  have  introduced  a  bill,  which  I  have  had  placed  in 
the  Record,  which  provides  that  this  Soil  Erosion  Service 
shall  be  made  a  permanent  department  of  the  Government. 

When  the  Government  engineers  consider  any  projects 
they  always  work  out  the  economic  justification  for  them. 
When  you  figure  that  the  annual  loss  to  the  farmers  of 
this  country  from  soil  erosion  can  be  conservatively  esti- 
mated at  $400,000,000,  you  will  realize  that  any  program 
undertaken  would  be  economically  justified. 

When  we  figure  that  a  good  portion  of  the  legislation 
enacted  in  the  last  2  years  has  been  financed  by  bonds 
that  must  be  paid  by  wealth  produced  from  the  soil,  we 
certainly  must  take  the  attitude  that  nothing  must  stand 
in  the  way  of  preserving  the  productivity  of  this  soil  for 
future  generations. 

If  we  have  established  the  fact  that  it  is  justified  and 
something  must  be  done,  we  always  meet  the  questicn  of 
what  can  be  accomplished.  We  hear  a  great  many  people 
say  that  the  wind  has  always  existed,  the  water  has  always 
washed  the  soil  away,  what  can  we  do  to  stop  it.  No  single 
mechanical  means  will  stop  it.  Terracing  is  a  contributing 
factor  when  it  is  scientifically  done,  but  it  must  be  a  long- 
term,  educational  program,  and  the  beautiful  thing  about 
the  work  undertaken  by  the  Soil  Erosion  Service  is  they  did 
not  have  to  put  out  propaganda  to  sell  the  farmers.  They 
did  not  have  to  make  a  great  effort  to  sell  them  on  the 
Idea.  They  have  gone  to  these  communities  where  an  area 
is  to  be  affected  by  a  soil-conservation  project  and  90  per- 
cent of  the  farmers  have  signed  up  voluntarily  to  go  into 
a  program  that  will  show  them  how  they  can  save  their 
soil  for  future  generations. 

I  have  in  my  district  not  less  than  half  a  dozen  areas  affect- 
ing from  20,000  to  120.000  acres,  where  as  many  as  3.000 
faimers  have  signed  a  petition  to  have  the  Government  come 
in  and  help  them  solve  this  problem.  They  know  if  it  is  not 
solved  they  cannot  earn  a  livelihood  on  these  farms.  It  is  a 
beautiful  thing,  in  this  time  of  having  to  sell  ideas,  to  have 
one  program  that  the  farmers  and  the  people  who  are  inter- 
ested are  asking  for  whole-heartedly,  and  they  are  willing^ 
to  accept  obligations  to  have  it  carried  out. 

The  district  I  represent  is  composed  of  12  counties;  all 
12  counties  have  petitioned  the  Soil  Erosion  Service  to  aid 
them  in  combating  the  problems  of  soil  erosion. 

I  have  before  me  a  letter  from  Dr.  N.  E.  Winters,  regional 
director  of  the  Soil  Erosion  Service  at  Stillwater.  He  said 
the  following  men  were  in  his  office  on  February  14  discuss- 
ing the  possibility  of  starting  a  watershed  on  the  Chikaskia 
River.    I  read  the  names  to  show  you  that  the  men  interested 
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are  not  cnly  fanners  but  professional  and  business  men  of 
that  community  that  realize  the  importance  of  this  program 
to  save  the  soil:  Mr.  Roy  S.  Johnson,  chairman  of  the  eom- 
mittee;  Mr.  L.  P.  Carroll,  farmer,  of  Newkirk,  Okla.;  Mr.  J.  S. 
Clark,  county  engineer,  Newkirk;  Mr.  W.  R.  Hutchinson, 
county  agent,  Newkirk;  Mr.  R.  N.  Wall,  vocational  agriculture 
instructor,  Ponca  City.  Okla.:  Mr.  W.  C.  Baum.  farmer  and 
county  commissioner.  Kaw  City,  Okla.;  Mr.  E.  L.  Waldo,  Gov- 
ernor Marland's  chairman  for  Kay  County;  Mr.  V.  O.  Hayes, 
.  Blackwcll,  Okla.;  and  Mr.  Sam  Hendershot.  farmer,  of  Eddy. 

In  connection  with  this,  I  also  have  before  me  a  petition, 
signed  by  Mr.  Chester  C.  Smith,  county  commissioner  of  Oar- 
field  County.  Okla.,  and  signed  by  67  farmers  of  the  Coving- 
ton community,  making  application  to  establish  a  Soil  Ero- 
sion Service  there. 

Letters  come  in  daily  from  Cimarron,  Beaver,  Texas.  Wood- 
ward, Woods,  Alfalfa,  Nobel,  Kay,  Major.  Grant,  and  Harper 
Counties  asking  my  aid  to  secure  this  much-needed  work  for 
their  particular  areas. 

Under  the  program  conducted  by  the  Soil  Erosion  Service 
they  go  to  a  farmer  and  ask  his  cooperation.  Then  a 
trained  man  goes  to  the  farmer,  after  mapping  out  the  farm, 
makes  suggestions  as  to  what  part  of  his  farm  is  eroded 
beyond  further  use  and  what  crops  will  keep  his  farm  from 
further  erosion.  He  plans  a  scientific  method  and  an  ap- 
proach that  includes  even  the  running  of  an  embankment 
on  this  pasture  land  to  keep  the  water  from  running  ofif 
more  than  it  otherwise  would. 

The  farmers  have  gone  into  a  cooperative  agreement  with 
the  Soil  Erosion  Service  to  help  them  in  starting  this  work 
and  keeping  it  up  even  after  the  Soil  Erosion  Service  is 
through. 

I  had  the  pleasure  of  spending  3  days  at  the  Stillwater 
project,  and  the  spirit  of  that  community  and  the  men 
carrying  on  this  work  is  like  that  of  the  crusaders.  They 
know  that  the  future  welfare  of  the  coxmtry  depends  on  the 
preservation  of  the  soil  for  future  generations.  You  say  it 
is  a  slow  process,  one  that  has  been  going  on  for  years,  but 
in  many  instances  we  have  lost  as  much  as  5  inches  of  new 
topsoil  in  the  West  during  one  season  of  sandstorms — ma- 
terial that  nature  required  5,000  years  to  build. 

I  have  before  me  some  figures  gathered  by  Dr.  N.  E.  Win- 
ters.   He  says: 

Seventy-five  percent  of  our  cultivated  fields  are  sloping  enough 
to  suffer  serious  toll  losses  from  uncontroUed  run-off  rain  Water. 
Over  2,000,000  acres  In  the  United  States  are  annually  planted  to 
clean-cultivated  crops  such  as  corn,  cotton,  and  tobacco,  and  a 
large  percentage  of  this  Is  left  bare  without  siutace  vegetation 
cover  to  protect  the  siirface  soil  from  erosion.  Most  of  the  top 
soil  has  been  wsished  away  from  125,000,000  acres  of  our  cultivated 
fields.  That  top  soil  of  12  to  18  Inches  In  depth,  which  required 
for  its  development  several  thousand  years,  that  part  which  con- 
tains the  organic  matter  and  most  of  the  soluble  plant  food  for 
crop  production,  is  now  gone  from  125,000,000  acres,  down  our 
creeks  and  rivers,  and  some  of  It  clear  Into  the  ocean. 

Do  you  remember  a  few  days  ago  when  we  had  that  severe 
duststcrm  here  in  Washington,  Mr.  Bennett  reported  it  to 
be  the  dirt  caused  by  the  storms  that  originated  in  Okla- 
homa and  Kansas? 

Another  practice  that  is  helping  to  ruin  lands  is  the  an- 
nual burning  of  pastures.  On  this  the  Soil  Erosion  Experi- 
ment Station  has  made  an  experiment  along  that  line,  and 
the  results  give  vividly  the  effect  of  this  custom  on  the 
annual  losses  of  soil  and  water.  Following  is  a  chart  result- 
ing from  these  experiments: 

Effect  of  burning  ptuturea  and  woods  on  soil  and  water  losses 

annually 


5  run -off 

Tons  per 

acre  soil 
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Virpin  woods . 

0.  IS 

0.017 

Woods  burned  once  each  year .... . ........    . 
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Burning  the  woods  and  pastures  each  year  multiplies  the 
loss  of  run-off  water  by  38  and  the  loss  of  soil  by  13. 

Are  we  going  to  continue  to  accept  this  problem  of  soil 
erosion  as  something  minor?    Are  we  going  to  let  the  wind 


and  water  destroy  the  future  prosperity  of  this  Nation?  Or 
are  we  going  to  tackle  this  problem  and  give  the  Soil  Erosion 
Service  the  necessary  f  imds  to  carry  on  this  wcn-k  in  order 
that  the  future  of  this  country  will  be  insured. 

The  Soil  Erosion  Service  has  planned  a  l(xig-time  pro- 
gram. It  Is  only  through  a  long-time  program  that  we 
can  combat  this  evil.  I  will  take  this  opportunity  to  read 
you  a  letter  from  Dr.  Bennett,  of  the  Soil  ErosicHi  Service, 
that  deals  with  the  problem  of  a  national  plan  ot  saving  the 
soil  and  the  problems  that  confront  (Mdahoma. 

UVABTKXlfT  or  TRS  IXTOUOa. 

Son.  EtosiOM  Snvica, 
Washington,  March  4,  193S. 
Hon.  Phil  Pssctrsoir, 

House  of  Representatives.  Washington,  D.  C. 

Mr  Deas  Ms.  Fbususon:  By  special  messenger  Z  am  sending  you 
a  map  showing  the  distribution  ot  our  major  erosion  projects  along 
with  a  statement  giving  the  ntimber  of  acres  Involved  In  each  and 
the  allotments  to  each  of  these  projects,  together  with  funds  used 
for  administrative  exi>enses  and  other  studies  and  cooperative 
arrangements  with  other  Government  agencies. 

You  will  note  that  in  the  western  gnu^ng  regions  very  large  areas 
are  Involved.  This  does  not  mean  that  we  will  work  over  the  entire 
area,  but  that  we  will  work  on  the  critical  parts  of  these  areas  such 
as  are  Involved  with  their  stabUization  in  the  interest  of  the  Irri- 
gation civilization  dependent  on  these  areas  and  the  very  life  of  the 
Navajo  Indians. 

This  map  shows  also  the  location  of  the  present  61  EL  C.  W. 
camps  which  have  been  allotted  to  us  by  Mr.  Pechner.  of  Emer- 
gency Conservation  Work.  We  are  using  these  camps  pretty  largely 
for  guUy-control  work,  the  construction  of  terrace  outlets,  and  In 
some  localities  for  the  mining  of  limestone  needed  for  cmrecting 
the  acidity  of  the  land  so  that  It  will  produce  soil-holding  legumes. 
We  could  vise  many  more  E.  C.  W.  camps  to  supplement  o\u  erosion 
projects.  I  think  there  are  in  the  neighborhood  of  200  E.  C.  W. 
camps  working  on  erosion  problems  Involved  with  agricultural 
lands,  but  most  of  these  have  been  assigned  to  the  Forest  Service. 

With  reference  to  the  possibilities  of  expansion  of  our  program, 
I  can  only  say  that  the  possibilities  are  enormoiu.  Of  course,  no 
program  should  be  extended  faster  than  adequate  technical  per- 
sonnel can  be  trained  to  look  after  the  projects,  but  the  Soil 
Erosion  Service  is  In  a  position  to  train  very  rapidly  large  num- 
bers of  men.  As  a  matter  of  fact,  we  have  something  like  a 
thousand  trainees  now  on  our  rolls,  and  among  them  there  will  be 
many  competent  men.  These  trainees  learn  the  whole  erosion 
program  by  working  from  the  very  bottom  (in  the  bottom  of 
gullies)  on  up  to  the  more  intricate  matter  of  the  InstaUation  of 
the  various  protective  devices  employed  in  controUing  erosion  in 
fields  and  also  in  assisting  with  the  making  of  necessary  maps  of 
farms. 

It  is  my  feeling  that  we  should  have  many  more  demonstra- 
tional  areas  comprising  smaller  acreages  and  that  these  should 
be  so  distributed  as  to  be  within  reasonable  distance  of  the  farm- 
ers of  the  surrounding  localities.  There  will  be  need  also  for 
additional  large  watershed  projects,  and  I  should  think  from 
these  centers,  where  we  have  demonstrated  to  the  farmers  that 
it  is  practical  enormously  to  reduce  the  evils  of  erosion  to  spread 
out  to  all  lands  needing  treatment  through  cooperative  arrange- 
ments with  the  Extension  Service,  the  coUeges  of  agriculture,  and 
other  pertinent  organizations. 

We  cannot  develop  immediately  the  location  of  aU  these  proj- 
ects. It  will  take  serioiLs  study  and  a  good  deal  of  time.  However, 
we  are  working  on  them  and  will  soon  have  much  additional 
information. 

I  trust  this  will  be  helpful  to  you  In  connection  with  yoxir 
plans. 

Very  truly  yours, 

H.  H.  Benncit.  Director. 
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DETAmCKMT  or  THX  InTKKIOR. 

Son.  Erosion  Ssbtics. 
Washtngton,  February  27,  193S. 
Hon.  Phiz.  Pcbousom, 

House  o/  RtprettHiativea.  W<uMngton.  D.  C. 

DsAft  Me.  Pcbshbom:  In  rvpiy  to  yotir  personal  request  (tf  yee- 
tenUy  I  am  ■ubmitUng  herewith  a  general  statement  entitled 
"  Ttxa  Prot>tem  at  Water  and  amil  Conservation ".  which  briefly 
oovers  the  natloiwl  problem  of  erosion,  the  program  of  the  Soil 
■roslon  Servloe  (beginning  on  p.  10)  and  a  r^sumA  of  some  of 
the  more  Important  booompllahnients  on  the  crop  lands  (begin- 
ning on  p.  16),  but  not  coTerlng  accomplishments  on  the  large 
projects  of  the  western  graslng  lireas.  Hen:  Is  also  a  more  com- 
prehensive paper  on  wind  erosion  under  the  title.  "  Prevention 
and  Control  of  Wind  j&oslon  of  High  Plain  Soils  In  the  Panhandle 
Country  ",  by  Mi.  H.  H.  Pinnell;  and  a  brief  statement  with  respect 
to  erosion  in  Oklahoma. 

Tou  tuiderstand.  of  course,  that  we  are  working  with  $14,000,000 
allotted  to  the  Service  by  the  Public  Works  Administration.  This 
has  been  apporttoned  to  the  40  projects  tllstrlbuted  throughout 
tbe  country.  2  at  which  are  In  Oklahoma. 

As  In  the  Instance  of  many  other  States,  we  have  received  ap- 
plications for  additional  projects  for  varlotxs  parts  of  Oklahoma. 
One  came  in  recently  for  a  project  tn  Orady  County  In  the  Little 
Washita  Basin,  endorsed  by  the  names  of  3.200  farmers  and  land- 
owners; another  tram  Custer  an<l  Washita  Counties  for  a  project 
on  the  watershed  of  Turkey  Creek,  endorsed  by  approximately 
1.000  people:  and  still  another  ifrom  Custer  and  Caddo  Cotintles 
for  a  project  cm  the  wmtoshed  at  Little  Deer  Creek  with  a  similar 
heavy  endorsement.  These  requests  mean,  as  I  construe  them, 
that  the  people  have  been  convinced  of  the  elBcacy  of  the  pro- 
gram now  being  can-led  an  in  Oklahoma  tinder  the  Soil  Erosion 
Service  and  that  they  have  been  awakened  to  the  need  for  ex- 
tending the  work  to  other  areas.  This  same  situation  applies 
to  other  erosive  lands  In  numerotis  parts  of  the  cotintry,  that  Is 
to  say.  the  people  concerned  are  continuously  and  urgently  re- 
questing expansion  of  the  program.  Unquef<tlonably  this  situation 
would  not  exist  If  these  people  did  not  earnestly  desire  this  work 
In  their  localities,  beUeviug  It  to  be  the  only  way  out  of  a  problem 
which  Involves  the  saving  of  their  Uidi^>ensable  agrlculttu^  lands. 
Very  truly  yours. 

H.  H.  BxNNrrT.  Director. 

BtOSION    nOSLMU    OF    OKLAHOMA    BBniXT    STATZO 


Oklahoma  la  one  of  the  States  where  erosion  constitutes  the 
major  economic  problem  confronting  the  people.  It  is  estimated. 
on  the  basis  of  erosion  surveys  and  measurements  of  the  rates  of 
soil  removed  by  erosion,  that  In  the  neighborhood  of  440.000.000 
tons  of  soil  are  washed  or  blown  out  of  the  fields  and  pastures 
of  the  State  every  year.  This  Is  the  eqtilvalent  of  1.900  farms  of 
180  acres  each,  having  a  depth  of  12  Inches  of  predominately  rich 
soil  material.  A  recently  completed  erosion  survey  of  the  State 
shows  that  approximately  28.000.>XK)  acres  of  land  of  all  classes  are 
suffering  Mrtoualy  from  wind  and  water  erosion.  Of  this,  about 
lS.000,000  acres  have  reached  the  stage  of  seriotis  gtillylng.  Some- 
thing over  a.000.000  acres  have  been  essentially  destroyed.  No 
State,  community,   or   business  cotild  long  withstand  any   such 


The  Soil  Erosion  Service  of  the  Department  of  the  Interior  la 
now  carrying  on  two  large  demonstrations  of  practical  erosion 
control  in  Oklahoma,  one  In  the  watershed  of  Stillwater  Creek. 
near  Stillwater,  comprising  150.000  acres,  and  the  other  In  the 
watershed  of  Pecan  Creek,  near  Muskogee,  comprising  40.000  acres. 
Aa  rapidly  as  possible  all  erosive  land  within  these  watersheds 
will  be  treated.  In  accordance  with  the  specific  needs  and  adapt- 
abilities of  the  different  kinds  of  land,  with  proven  practical 
measures  of  control.  Already  much  progress  has  been  made  on  the 
Stillwater  Creek  project,  enough  to  convince  those  who  have 
studied  the  program  that  this  is  the  only  practical  plan  by  which 
permanent  erosion  control   can   be  effected. 

Obviously  two  demonstrations  are  not  enough  to  solve  the  prob- 
lem for  a  large  State  like  Oklahoma,  so  serloxisly  affected  a.s  it  is. 
At  present  nothing  is  being  done  In  connection  with  wlnd-eroslon 
control  in  the  State,  although  the  survey  referred  to  shows  that 
something  over  4,000,000  acres  of  land  have  already  been  severely 
damaged  by  wind,  and  that  the  evil  Is  spreading  to  other  produc- 
tive areas.  The  physical  facts  Involved  show  that  there  shotild 
be  additional  water-erosion  demonstrations  of  the  type  now  being 
carried  on  near  Stillwater,  and  wind-erosion  demonstrations  of 
the  type  being  carried  on  In  the  vicinity  of  Dalhart,  Tex.,  in  suf- 
ficient number  to  serve  the  various  definite  regions  of  the  State, 
such  as  are  determined  by  soil  character,  type  of  agrlculttire,  and 
climatic  conditions. 

In  connection  with  the  problem  of  erosion  by  water,  the  fact 
should  not  be  lost  slf ht  of  that  t  will  never  be  possible  to  bring 
about  anjrthlng  approximating  permanent  effective  flood  control 
until  erosion  Is  taken  care  of  from  the  very  crests  of  watersheds 
down  to  the  stream  channels.  Erosion  is  the  product  of  acceler- 
ated run-off  of  water,  following  removal  of  the  stabilizing  cover  of 
vegetation,  as  trees,  grass,  and  shrubs,  and  cultivation  or  over- 
graslng  of  ranges  and  pastures.  Erosion  control  means  reduction 
of  the  rtin-olT  and  that,  of  course,  means  the  reduction  of  the 
hazard  of  floods  and,  Incidentally,  the  reduction  of  the  hazard  of 
the  silting  of  stream  channels  and  the  covering  of  valuable  bot- 
tom lands  and  lower  slopes  with  Infertile  material  washed  down 
from  higher  lands. 

In  conclusion  may  I  call  attention  that  In  order  for  this 
program  to  be  successful  it  must  be  carried  out  over  a  period 
of  years — not  5.  10,  but  20  years.  We  have  been  letting  our 
soils  go  to  ruination  for  the  past  50  years;  surely  we  could  not 
expect  to  restore  our  eroded  lands  to  normal  in  a  period  of  12 
months. 

It  must  be  remembered  that  we  first  must  work  on  the  soils 
that  are  still  produ<:ing.  Saving  these  soils  first,  then  treat- 
ing the  lands  that  have  eroded  beyond  Immediate  produc- 
tivity by  letting  them  heal  themselves.  Nature  will  cure  her 
soil  by  just  helping  her  along  a  little.  By  this  I  mean  build- 
ing baffles,  reseeding.  and  keeping  out  livestock  on  this  land 
that  Is  so  completely  eroded. 

I  sincerely  hope  that  the  Soil  Erosion  Service  will  be  allowed 
enough  camps  to  carry  on  this  work.  These  camps  are 
manned  by  a  staff  of  technically  trained  men  that  really 
accomplish  their  goal.  It  is  really  a  pleasure  to  see  them  in 
action.  The  Government  can  well  be  proud  of  their  soil- 
erosion  camps. 

WIND   EXOSION 

As  to  the  practical  prevention  of  wind  erosion,  according 
to  the  program  of  the  Soil  Erosion  Service,  I  note  the  fol- 
lowing : 

The  intense  dust  storms  that  recently  have  been  sweeping 
across  the  Midwest  is  a  grim  object  lesson  of  the  destructive 
power  of  wind  erosion  and  a  graphic  illustration  of  the  im- 
perative need  for  its  control.  Continued  storms  of  this  sort 
can  be  expected  until  adequate  steps  to  prevent  their  recur- 
rence are  taken  by  farmers  in  the  Great  Plains  region,  where 
improper  farming  methods  and  cultivation  of  certain  ex- 
ceptionally viilnerable  soils  make  soil  blowing  a  constant 
menace. 

The  significance  of  these  recent  dust  storms  is  appalling. 
They  mean  that  our  conquest  of  America  has  been  achieved 
at  reckless  cost  in  land  resources.  We  have  dealt  heedlessly 
with  our  land,  and  have  done  virtually  nothing  to  control 
wind  erosion.  Now  we  are  threatened  with  a  situation  com- 
parable to  the  "  dark  sea  "  off  the  north  coast  of  Africa, 
where  at  frequent  intervals  sirocco  dust  storms  originating 
in  the  Sahara  have  blotted  out  the  sun  and  scattered  desert- 
derived  soil  material  over  large  parts  of  Europe. 

In  the  dim  ages  of  the  past,  vast  areas  of  loessial  soils 
were  built  up  over  northwestern  China,  composed  of  dust 
borne  by  wind  from  the  Gobi  Desert.  Similarly,  before  the 
dawn  of  history,  loessial  soils  of  lai'ge  content  were  formed 
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along  the  lower  Mississippi  River,  in  the  valley  of  the  Mis- 
souri, in  the  Palouse  Belt  of  Washington,  Idaho,  and  Oregon, 
and  in  other  parts  of  the  United  States.  Nothing  is  known 
of  the  precise  conditions  that  caused  the  deposition  of  these 
great  areas  of  wind-blown  soils;  their  origin  is  rooted  in  the 
remote  past. 

But  we  do  know  the  cause  of  these  recent  dust  storms  in 
the  United  States.  We  know  definitely  that  they  are  taking 
place  because  of  land  misuse  and  failure  to  provide  ade- 
quate protection  of  cultivated  areas  in  the  country  west  of 
the  Mississippi.  About  15  to  30  years  of  cultivation  were 
required  to  make  the  soil  of  this  region  susceptible  to  rapid 
blowing  into  the  high  passageways  of  wind.  Depletion  of 
the  soil-binding  humus  resulting  from  oxidation  that  goes 
with  cultivation  and  the  gradual  blowing  that  follows  the 
breaking  up  of  ground  cover  of  native  grass  have  finally 
left  the  soil  in  a  powdery  condition  favoring  easy  movement 
by  wind.  In  some  fields  as  much  as  16  inches  of  soil  and 
subsoil  have  blown  away  during  the  past  18  months.  Once 
started,  wind  erosion  proceeds  even  faster  than  water 
erosion. 

Approximately  60,000,000  acres  of  land  in  the  subhumid 
and  semiarid  regions  of  the  United  States  have  suffered 
severe  damage  from  wind  erosion,  according  to  a  recent 
survey  by  the  Soil  Erosion  Service.  About  5,000,000  acres 
have  been  essentially  destroyed  for  any  possible  cropping 
purposes  by  the  loss  of  topsoil  or  by  the  deposition  of 
wind-blown  sand  on  fertile  areas. 

Results  of  a  Nation-wide  reconnaissance  survey  of  erosion 
conditions  show  that  in  Oklahoma  more  than  4,000,000  acres 
of  once  fertile  country  have  been  severely  damaged  by  wind 
erosion.  In  South  Dakota  about  4,000.000  acres  are  in  a 
serious  condition.  Eight  million  acres  in  Texas,  largely  in 
the  Panhandle,  have  t)een  seriously  injured  and  in  some 
cases  essentially  ruined  for  cultivation.  In  Montana  about 
3,000.000  acres  are  in  a  serious  condition.  In  Colorado 
9,000,000  acres  have  suffered  severe  damage.  Six  million 
acres  have  been  affected  to  a  serious  degree  in  Kansas,  with 
nearly  800,000  acres  completely  destroyed.  In  all  of  these 
States  much  greater  areas  have  been  moderately  affected 
or  are  being  threatened  with  danger. 

Dust  storms  can  be  averted  to  a  large  extent  by  the  main- 
tenance of  an  adequate  cover  of  vegetation  on  the  ground 
and  by  scientific  and  practical  methods  of  cultivation. 

In  the  vicinity  of  Dalhart,  Tex.,  in  the  Panhandle  region 
where  wind  erosion  has  been  so  serious,  the  Soil  Erosion 
Service  is  now  conducting  a  demonstration  of  the  most 
effective  measures  of  wind-erosion  control.  Similar  projects 
are  getting  under  way  in  eastern  Colorado  and  central 
South  Dakota. 

Among  the  measures  of  control  being  applied  by  the  Soil 
Erosion  Service  in  its  wind -erosion  control  areas  are: 

Restocking  the  more  erosive  areas  with  some  adaptable 
type  of  vegetation  and  treating  other  areas  with  strips  of 
tall,  wind-resiftant  crops,  such  as  sorghum;  planting  shrubs 
and  trees  in  critical  positions;  plowing  the  land  in  furrows 
more  or  less  at  right  angles  to  the  direction  of  prevailing 
wind;  plowing  up  of  clay  subsoil  and  leaving  bare  land  in  a 
cloddy  condition;  building  embankments  or  a  specialized 
type  of  terrace  along  the  contours  of  the  land  to  intercept 
and  hold  rain  water;  strip  cropping  with  grass;  and  leaving 
on  the  land  as  much  stubble  vegetation  as  possible. 

At  this  point  I  wish  to  insert  a  letter  from  Mr.  H.  H. 

FinneU,  of  the  Dalhart,  Tex.,  station. 

Dalhart,  Tkx.,  Febriiary  25.  1935. 
Mr.  G.  A.  Barnes, 

Soli  Erosion  Service.  Ttcelfth  and  Constitution, 

Washinffton,  D.  C. 
Dear  Mr.  Barnes:  I  made  a  thorough  inspection  of  otir  project 
area  this  morning  to  observe  the  results  of  the  severe  3-day  storm 
of  February  22  to  24,  Inclusive.  I  am  happy  to  rep>ort  that  none 
of  our  field  work  was  damaged  where  it  had  been  completed  and 
that  very  little  damage  is  apparent  on  incomplete  Jot*.  Where 
overgrazilng  has  been  prevented  in  wheat  fields  and  moisttire 
conservation  accomplished  there  was  little  damage  to  wheat,  but 
a  considerable  area  of  wheat  on  high  and  sloping  lands  was  blown 
out,  as  a  result  of  instiSlclent  moisture  to  produce  an  effective 
ground  covering.  Where  crop  residues  had  been  conserved  accord- 
ing to  our  plan  there  is  no  erosion  Injury  whatever. 


On  the  other  hand,  on  much  land  which  was  abandtmed  last  year 
and  on  which  no  effort  has  been  made  to  recondition  In  prepara- 
tion tor  the  spring  winds  and  crop  planting  the  hummocks  are 
pUed  higher  than  ever.  It  Is  this  neglected  area  which  gives 
rise  to  the  big  dtist  clouds  traveling  great  distances  across  the 
country.  However,  I  may  say  that  the  formation  of  high  dtist 
clouds  are  not  always  coincidental  with  the  most  severe  wind 
erosion.  It  is  a  particular  meteorological  condition  Involving  ris- 
ing air  currents  which  cause  the  formation  of  the  far-traveling 
dust  clouds.  For  example,  the  day  the  dust  cloud  reached  Dalhart 
the  average  wind  velocity  was  only  12.3  miles  per  hour,  but  It  In- 
creased to  23.1  miles  per  hour  for  the  24  hotirs  ending  this  morn- 
ing at  7  a.  m.  After  the  passing  of  the  storm  front  a  straight 
low-sweeping  wind  developed  and  this  did  most  of  the  damage  ex- 
perienced at  this  point.  No  dust  was  carried  high  Into  the  air 
but  the  drifting  of  soil  from  exposed  areas  was  very  acute,  block- 
ing railways,  highways,  blowing  away  fences,  and  building  new 
drifts  wherever  tumble  weeds  found  lodgment. 
Yours  very  tnily, 

H.  H.  PiKICCLL. 

Since  the  Soil  Erosion  Service  estimates  34.000,000  acres 
sire  being  seriously  affected  in  6  western  States  by  wind 
erosion,  this  problem  does  not  lend  itself  to  the  program 
undertaken  by  the  Soil  Erosion  Service  drainage  basins,  and 
so  forth. 

This  is  a  huge  emergency  program  In  a  country  where 
many  of  the  farmers  are  facixig  their  third  and  fourth  crop 
failure.  If  all  the  contracted  wheat  land  that  is  suffering 
from  erosion  as  well  as  wheat  land  that  has  been  "  blown 
out "  for  this  year's  crop  could  be  prepared  in  a  manner 
recommended  by  the  Soil  Erosion  Service  and  planted  to  the 
proper  erosion-resisting  crops,  it  would  go  a  long  way  to- 
ward solving  the  problem. 

These  farmers  must  have  money  advanced  for  seed  and 
fuel;  they  in  turn  should  agree  to  keep  such  land  out  of  pro- 
ductivity for  a  long  enough  time  to  give  the  ground  a  chance 
to  be  healed  by  nature.  Such  a  program  would  cost  mil- 
lions, but  it  would  allow  farmers  work  at  home  instead  of 
on  relief,  and  pay  dividends  a  hundred  fold  by  maintaining 
the  future  productivity  of  the  land  and  preventing  the  fields 
from  blowing  out  and  ruining  the  adjacent  land. 

Every  service  of  the  Government,  the  county  agents,  the 
extension  division,  the  agricultural  college,  and  so  forth, 
should  be  called  in  to  aid  in  this  big  fight.  A  fight  to  pre- 
serve the  very  existence  of  what  was  once  the  greatest  wheat- 
producing  area  in  the  world. 

Mr.  BACON.  Mr.  Chairman,  I  jield  5  minutes  to  the  gen- 
tleman from  Michigan  LMr.  HomuM]. 

Mr.  HOFFMAN.  Mr.  Chairman,  using  the  vehicle  of 
everyone's  desire  to  protect  the  small  investor  from  loss,  to 
curb  greed,  and  prevent  the  unfair  accumulation  of  vast 
wealth  by  improper  means,  our  President  yesterday  sent  to 
the  Congress  a  message  which  deserves  the  deepest  consid- 
eration of  every  Member  of  the  House. 

Writing  yesterday,  as  so  frequently,  in  the  interest  of  those 
who  have  been  wronged,  those  interested  In  public-utility 
holding  companies  were  taken  sharply  to  task  for  their  efforts 
to  influence  Members  of  Congress  through  propaganda  com- 
ing from  the  home  folks. 

Always  an  admirer  of  the  great  Roosevelt,  whose  uncom- 
promising fight  for  the  things  he  believed  to  be  right  and  for 
the  interests  of  his  countrjmien  earned  for  him  not  only 
popular  acclaim  but  the  deepest  love  and  affection,  many  of 
us  recall  the  great  and  incomparable  Teddy,  whose  words,  if 
not  actions,  the  present  occupant  of  the  White  House  some- 
times follows  and  hoped  that  his  statements  of  policy  might, 
as  were  Teddy's,  be  followed  by  action  giving  them  effect. 

Another  Roosevelt  has  come  to  power,  swept  to  the  highest 
olHce  in  the  gift  of  our  people  by  an  overwhelming  popular 
demonstration.  8o  great  was  the  faith  of  the  ];>eople  in  his 
infallibility  that  for  2  long  years  everjrthing  he  suggested  or 
proposed  was  accepted  and  the  faintest  breath  of  criticism 
was  regarded  as  treason.  So  yesterday  when  in  his  message 
he  told  the  Congress  that — 

We  shotild  take  the  control  and  the  benefits  of  the  esaenttally 
local  operating  utility  Industry  out  of  a  few  financial  centers  and 
give  back  that  control  and  thoee  benefits  to  the  localities  whlcti 
produce  the  business  and  create  the  wealth — 

Our  hearts  were  with  him  and  our  minds  acknowledged 
the  soundness  of  the  proposition. 
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When  he  further  stated  that — 

It  t»  tirue  to  make  an  effort  to  reverse  that  proccM  of  the  con- 
ocDtrmtion  of  power  which  has  made  most.  American  citizens,  once 
tradlttonally  Independent  owxiers  of  the:.r  own  bvisinesses,  help- 
iMBly  dependent  for  their  dally  bread  upon  the  favor  of  a  very 
tew.  who.  by  device*  such  as  holding  companlea.  have  taken  for 
tlMBOMlTas  unwarranted  economic  power — 

Those  of  US  who  had  begua  to  despair  at  the  disappearance 
ol  popular  covemznent.  at  the  ruthlessness  with  which  Con- 
tresB  has  been  stripped  of  its  legislative  fxincticns,  lifted  our 
hieads  and  began  to  wonder  whether  once  more  we  were  to  be 
given  our  constitutional  right  to  at  least  assist  in  the  making 
<rf  laws  for  the  govemment  of  our  land. 

When  this  message  informed  us  thfit  the  President  was — 

Against  private  socialism  of  concentrat*^!  private  power  a«  thor- 
ougtily  IB  I  am  against  govemment  socialism — 


We  were  carried  away  by  the  thought  that  this  perhaps 
was  a  new  declaration  of  independence,  the  birth  of  a  new 
freedcm.  the  beginning  again  of  that  era  where  the  Qovem- 
ment  ml^t  again  become  a  govemment  by  and  for  the 
people. 

A  night's  sober  reflection  brings  other  thoughts.  Remem- 
bering the  declarations  so  plainly,  freely,  and  emphatically 
made  in  the  campaign  of  1932,  the  idea  then  reborn  that  the 
"  forgotten  man  "  was  once  more  to  be  brought  to  the  fore- 
front, no  doubt  oi  the  President's  sincerity  arose,  but  specu- 
ladon  as  to  how  far  his  advisers  might  obscure  his  real 
purpoae  ooold  not  be  downed. 

Knowing  his  high  purpose,  his  heart-felt  sympathy  for  the 
dvwntraddcn,  the  underprivileged,  we  thanked  Qod  for  a  man 
with  his  expressed  views,  and  then,  remembering  that  woman 
of  New  York  who  desired  to  work  in  her  home  that  she  might 
earn  aofBcient  to  keep  her  family  with  her,  but  who  was  pre- 
vmted  by  the  operation  of  one  of  the  codes  fostered  by  the 
President,  and  who.  when  the  President  was  on  that  vacation 
across  the  Pacific,  so  justly  earned  and  richly  deserved,  was 
reached  by  her  cabled  message  asking  permission  to  continue 
her  labor,  was  informed,  probably  not  by  the  President,  but 
by  somt  under  secretary,  that  the  code  was  sacred,  could  not 
be  violated,  we  realize  that  even  the  high  resolves  of  Presi- 
dents, thalr  broad  statements  of  policy,  give  way  to  practical 
political  considerations,  to  the  creation  of  jobs  for  the  faith- 
ful, as  is  evidenced  by  the  work  of  the  Postmaster  General, 
Democratic  national  committeeman,  and  the  manipulation, 
even  down  in  Texas,  ot  the  Home  Owners'  Loan  Corporation's 
agents,  the  results  of  which  so  deeply  grieve  the  gentleman 
from  Texas,  who  complains,  but  who  answers  the  crack  of 
the  party  whip. 

The  optimism,  the  rejoicing,  and  the  faith  In  the  immedi- 
ate and  ultimate  progress  of  our  country,  inspired  by  this 
■Mssage  ol  yesterday,  with  its  broad  principles  of  justice,  to 
which  we  can  all  subscribe,  is  somewhat  dampened  by  our 
reooUeciion  of  the  President's  100-percent  adoption  of  the 
Democratic  platform,  a  sound,  conservative,  yet  progressive, 
statement  of  general  principles,  so  speedily  repudiated,  al- 
though not  forgotten;  by  the  repudiation  of  the  statement  of 
the  Democratic  candidate  for  the  Presidency,  made  in  Oc- 
tober of  1932.  that  governmental  expenses  should,  and  would. 
be  reduced,  that  the  Budget  would  be  balanced,  and  our  pres- 
ent knowledge  that,  like  soldiers  marching  as  to  war,  the 
Democratic  majority,  under  the  present  leadership,  has.  with 
banners  flying,  successfully  raided  the  national  resources, 
so  far  as  is  at  present  discernible,  solely  for  the  benefit  of 
the  Democratic  organization. 

Yes;  as  the  message  of  yesterday  told  us: 

It  y»  tUam  to  make  an  effort  to  reverse  that  process  of  the  con- 
oentratloa  of  power  which  has  made  most  American  citizens,  once 
tradttlonaUy  independent  owners  of  their  own  businesses,  help- 
*■■■■     dependent  for  their  dally  bread  upon  the  favor  of  a  very 


It  is  time,  Mr.  Chairman,  to  decentralize  that  power  which 
has  been  ^aced  over  at  the  other  end  of  the  Avenue,  the 
law-making,  ti»e  jtidicial  powi;r.  all  tied  up  in  one  neat,  little 
package  and  handed  to  the  executive  department,  under  the 
guise  of  the  N.  R.  A.  and  other  similar  legislation. 

The  greatest  holding  company  in  the  world  is  that  offi- 
cered by  the  '*  brain  trusters  '\  and  no  group  of  highbinders 


ever  exploited  the  members  of  operating  companies  more 
thoroughly  and  with  more  disastrous  results  to  the  individual 
than  have  these  gentlemen  exploited  the  taxpayers. 

Let  us  abolish  these  Delaware  holding  corporations,  whose 
directors  are  Cabinet  officers  or  their  agents  and  whose  busi- 
ness is  the  destruction  of  the  enterprises  of  the  individuals 
of  our  country,  who,  by  their  acts,  come  in  direct  competition 
with  those  who  would  remain  independent,  self-supporting, 
and  the  givers  of  employment  to  those  out  of  jobs. 

Contrary  to  the  President's  proclamation  on  his  way 
through  Wisconsin,  when  he  said,  "  We  must  not  rob  Peter 
to  pay  Paul ",  they  have  robbed  both  Peter  and  Paul  to  pay 
the  political  officeholders  and  manipulators  who  endeavored, 
without  success,  to  carry  on  the  many  experiments  now 
acknowledged  to  be  failures. 

True,  those  in  charge  of  the  present  holding  companies 
which  the  President  seeks  to  abolish  are  guilty  of  many 
abuses  which  should,  and  will,  be  corrected,  and  they  should 
be  deposed  from  their  positions  of  power,  from  those  posi- 
tions which  enable  them  to  oppress  so  many.  They  operate 
for  gain.  That  the  Govemment  holding  companies  operate 
for  political  gain  does  not  lessen  the  evil.  The  "  brain 
trusters ",  extending  to  them  all  charity,  are  exploiting 
America,  American  citizens,  American  industries,  for  the 
benefit  of  the  world  at  large.  They  have  more  interest  in 
Europe,  Asia,  Africa,  and  the  islands  of  the  sea  than  they 
have  in  American  homes  and  American  families,  and,  let 
us,  while  we  are  getting  rid  of  the  vicious  holding  com- 
panies, while  protecting  the  stockholders  of  operating  com- 
panies, wreck  and  throw  on  the  scrap  heap  these  governmen- 
tal agencies  which  have  no  excuse  for  existence  except  the 
creation  of  jobs  for  the  faithful  Democrats  and  the  laboratory 
for  the  trying  out  of  the  experiments  of  political  quacks, 
many  of  whom  would  starve  to  death  if  thrown  uiKjn  their 
own  resources. 

We  are  told  that  charity  begins  at  home.  Let  the  President 
start  this  house  cleaning  by  the  dissolution  of  those  great 
holding  companies,  the  greatest  in  the  history  of  the  world, 
organized  under  the  laws  of  the  State  of  Delaware,  by  Cabi- 
net officers  or  those  in  sympathy  with  them,  and  which  are 
throttling  American  business,  continuing,  if  not  creating, 
unemployment,  putting  the  little  fellow  out  of  business,  and 
hampering,  if  not  preventing,  the  return  of  prosperity. 

Take  care  of  the  holding  companies  created  by  government; 
we  will,  by  legislation,  take  care  of  the  others. 

Mr.  BUCHANAN.  Mr.  Chaimmn,  I  yield  2  minutes  to  my 
colleague  [Mr.  Mahon]. 

Mr.  MAHON.  Mr.  Chairman,  I  come  from  a  great  agri- 
cultural district  in  Texas,  the  Nineteenth  Congressional  Dis- 
trict, composed  of  25  west  Texas  coimties.  I  note  that  this 
deficiency  bill  carries  an  appropriation  of  $60,000,000  for 
emergency  crop  loans.  I  am  quite  familiar  with  the  cir- 
cumstances as  they  exist  in  that  vast  drought-stricken  area. 
I  know  that  in  my  portion  of  Texas,  and  I  suspect  in  all 
portions  of  the  Union,  there  is  a  great  need  for  the  imme- 
diate passage  of  this  bill.  I,  therefore,  rise  to  urge  upon 
this  House  the  immediate  passage  of  the  deficiency  measure 
insofar  as  this  $60,000,000  item  is  concerned.  I  feel  that  we 
ought  to  urge  our  Senators  to  see  to  it  that  it  goes  through 
the  Senate  immediately  in  order  that  the  emergency  crop 
loan  may  be  available  in  time  to  serve  the  purpose  for 
which  the  loan  was  originally  authorized. 

I  am  not  in  favor  of  the  passage  of  legislation  without 
sufficient  deliberation,  but  our  duty  in  this  matter  is  plain. 
The  people  have  already  waited  a  long  time  for  this  loan. 
This  is  now  the  13th  day  of  March,  and  It  is  croj)- planting 
time  in  some  sections  of  the  Nation,  and  shortly  it  wiU  be 
cotton-planting  time  in  my  district.  I  know  that  this  loan 
must  be  made  immediately  available  to  the  people  in  my 
section  if  they  are  to  make  a  crop.  The  terrible  drought  has 
brought  on  a  critical  condition.  The  sandstorms  are  racing 
across  the  areas  of  west  Texas.  The  people  are  discouraged. 
The  Congress  cannot  do  a  more  meritorious  thing  than  to 
inunediately  pass  this  measure  and  make  these  loans  avail- 
able to  the  people. 

These  emergency  crop  loans  are  not  an  experiment.  They 
are  not  a  gift  under  the  guise  of  a  loan.    We  have  tried  them 


before  and  we  have  found  them  practicable  and  helpfuL  The 
farmer  has  proved  to  be  a  worthy  risk.  He  has  paid  back 
these  loans,  in  many  counties  almost  100  percent,  even 
though  faced  with  trying  conditions.  The  integrity  of  our  , 
farmers  has  not  been  shaken.  This  appropriation  will  make 
It  possible  for  many  a  farmer  to  produce  a  crop  in  1935  and 
feed  his  family  and  retain  his  confidence  and  self-respect. 
In  many  instances  it  will  mean  the  difference  between  expen- 
sive relief  rolls  and  profitable  employment.  It  Is  trite  to  say 
so,  but  it  is  nevertheless  true  that  the  welfare  of  the  farmer 
Is  the  most  important  factor  in  national  prosperity. 

Mr.  TABER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MAHON.     Yes. 

Mr.  TABER.  How  does  the  condition  of  the  farmers  in 
Texas  compare  with  what  it  was  a  year  ago? 

Mr.  MAHON.  The  condition  of  the  farmers  in  the  25 
counties  in  my  district  is  much  worse  today  than  it  was  a 
year  ago,  because  they  had  at  that  time  gone  through  one 
drought;  since  that  time  they  have  gone  through  a  second 
one,  and  plenty  of  them  in  these  25  counties  made  nothing 
during  1934.    It  is  a  grave  situation. 

Mr.  RICH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MAHON.    Yes. 

Mr.  RICH.  Does  the  gentleman  believe  that  we  ought  to 
continue  to  restrict  the  farmers  of  the  country  trom  planting 
certain  crops  which  would  increase  production? 

Mr.  MAHON.  That  is  a  very  debatable  question,  but  at 
any  rate  I  feel  that  we  must  proceed  temporarily  along  the 
lines  we  are  now  proceeding. 

The  CHAIRMAN.    The  time  of  the  gentleman  has  expired. 

Mr.  BUCHANAN.  Mr.  Chairman,  I  yield  2  minutes  to  the 
gentleman  from  Iowa  [Mr.  Wearih]. 

Mr.  WEARIN.  Mr.  Chairman,  I  was  very  much  inter- 
ested in  and  pleased  with  the  remarks  of  the  gentleman 
from  Texsis  [Mr.  Mahon]  with  reference  to  seed  loans  pro- 
vided in  this  bill.  In  the  State  of  Iowa  we  are  faced  with 
the  same  problem  of  having  to  secure  an  ample  supply  of 
seed  for  crop  development  and  continuation  next  year.  It 
is  of  paramount  importance  that  this  appropriation  bill  not 
only  pass  but  pass  in  the  immediate  future,  because  the 
planting  season  in  the  Middle  West  is  near  at  hand,  and 
we  must  get  ready  for  action.  Our  farmers  are  due  to  start 
field  work  now  at  any  time  the  weather  permits.  It  Is  often 
possible  to  prepare  the  groimd  in  March.  Unless  that  seed 
reaches  us  this  month,  it  is  going  to  be  useless  to  the  farmers 
who  are  destitute.  Many  people  sow  legmnes  in  February, 
but  it  is  entirely  feasible  to  put  them  in  later  in  the  spring 
with  small  grain.  With  that  thought  in  mind,  I  commend 
the  proposal  incorporated  in  this  measure  to  the  Congress 
most  sincerely. 

Mr.  CHRISTIANSON.  Mr,  Chairman,  wiH  the  gentleman 
yield? 

Mr.  WEARIN.    Yes. 

Mr.  CHRISTIANSON.  As  a  matter  of  fact,  is  it  not  almost 
too  late  now  to  get  the  money  into  the  hands  of  the  farmers 
for  some  kinds  of  seed? 

Mr.  WEARIN.  In  certain  territories  that  might  be  true, 
but  generally  speaking  no;  I  think  the  legume  crops  can  be 
taken  caie  of  nicely  at  the  present  time  if  there  is  no  further 
delay  and  we  can  get  action  within  the  next  2  weeks.  I 
hope  the  Department  of  Agriculture  and  relief  agencies 
will  cooperate  in  rushing  the  work. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Iowa 
has  expired. 

Mr.  BACON.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Miimesota  [Mr.  MaasI. 

Mr.  MAAS.  Mr.  Chairman,  we  recently  extended  the  Re- 
construction Finance  Corporation,  and  one  of  the  pleas  advo- 
cating the  extension  was  that  it  would  aid  the  small  business 
man,  the  independent  merchant  and  industrial  concerns  who 
could  not  get  a  commercial  loan  through  the  normal  banking 
charmels.  It  was  certainly  a  worthy  motive  and  an  essential 
one.  if  we  are  going  into  the  business  of  aiding  business.  Hie 
essence  of  recovery  is  the  reviving  of  small  business.  The 
Reconstruction  Finance  Corporation  was  intended  to  supple- 
ment our  normal  banking  structuj;e,  to  take  up  the  slack 


where  banks  were  not  in  a  position  to  do  so;  and  yet  if  you 
can  qualify  for  a  loan  under  the  present  administration  of 
the  Reconstruction  Finance  Corporation  you  do  not  need  a 
loan.  You  have  to  be  in  such  a  financial  condition  to  suc- 
cessfully apply  for  a  loan  that  you  could  loan  money  yourself. 
The  Reconstruction  Finance  Corporation  has  fallen  under 
the  domination  of  chain  banks  and  the  Federal  Reserve 
Sjrstem.  Its  purpose  and  intent  is  being  defeated.  Its  bene- 
fits are  being  denied  to  the  very  group  for  whose  benefit  we 
extended  the  life  of  the  Corporation.  The  small  business 
man,  when  he  applies  today  for  a  loan  from  the  Reconstruc- 
tion Finance  Corporation,  is  usually  told  to  go  back  to  his 
own  bank  and  try  again.  He  is  delayed  thereby,  and  when 
he  comes  back  again  to  the  Reconstruction  Finance  Cor- 
poration some  time  later  he  is  delayed  some  more  by  the 
long-drawn-out  tactics  of  an  audit  and  with  imreasonable 
time  taken  to  report  on  those  audits.  Then  the  business  man 
is  called  in  and  told  how  to  nin  his  business,  told  that  every- 
thing he  is  doing  is  wrong,  and  told  if  he  will  do  it  all  over  a 
different  way,  which  they  stipulate,  that  they  will  give  his 
application  further  consideration,  so  that  It  has  gotten  to  a 
point  where  the  Reconstruction  Finance  Corporation  Is  of  no 
benefit  to  small  independent  business  at  all.  It  Is  worse  than 
no  benefit.  It  holds  out  false  hope  to  the  small  business  man 
and  misleads  him.  If  he  knew  that  he  could  not  get  the  loan 
definitely,  he  might  make  some  other  arrangement  or  possibly 
peacef  uUy  go  out  of  business. 

That  has  been  the  greatest  trouble  with  the  present  ad- 
ministration of  the  R.  F.  C.  This  is  only  tjrpical  of  it.  If 
we  want  to  revive  business  in  this  day.  let  us  give  business 
and  industry  a  chance  to  find  themselves  and  get  on  their 
feet.  If  they  could  only  know  from  day  to  day  what  the 
regulations  were  going  to  be  tomorrow  they  could  plan  ac- 
cordingly. If  they  could  only  know  under  what  conditions 
they  were  going  to  have  to  operate  they  could  proceed  ac- 
cordingly, but  they  cannot  know  from  hour  to  hour  as 
things  are  now.  I  think  sometimes  if  we  washed  out  the 
whole  proposition  of  attempting  to  assist  business — although 
I  do  not  necessarily  advocate  It  at  the  present  time — it 
might  be  better.  Business  men  could  at  least  have  some 
basis  on  which  to  estimate  from  time  to  time  what  the  con- 
ditions would  be  in  the  near  future,  if  they  had  to  deal  with 
only  natural  forces. 

Mr.  FORD  of  California.    Will  the  gentleman  yield? 

Mr.  MAAS.    I  yield. 

Mr.  FORD  of  California.  From  1930  to  1933  there  were 
no  restrictions.    How  successful  were  they  then? 

Mr.  MAAS.  The  restrictions  were  in  the  operation.  Orig- 
inally the  R.  F.  C.  was  designed  for  the  large  railroads  in 
order  to  save  the  Insurance  companies.  Its  extension  was 
requested  as  part  of  the  new  deal  to  aid  the  small  business 
man. 

Mr.  CHRISTIANSON.    Will  the  gentleman  yield? 

Mr.  MAAS.    I  yield. 

Mr.  CHRISTIANSON.  Has  the  gentleman  ascertained 
how  many  loans  have  been  made  to  small  business  in  the 
city  of  St.  Paul? 

Mr.  MAAS.  Very  few  of  them,  if  any.  I  have  not  been 
able  to  find  any,  and  I  know  it  has  been  reported  that  out 
of  $350,000,000  set  aside  for  loans  to  small  business,  there 
has  been  about  $7,000,000  of  It  up  to  date  loaned  to  small 
business  concerns. 

Mr.  CHRISTIANSON.  I  will  say  to  my  colleague  that 
the  loans  in  Minneapolis  have  been  very  few  and  very 
small. 

Mr.  MAAS.  I  agree  with  the  gentleman.  I  have  not  been 
able  to  find  any  in  St.  Paul. 

Mr.  WOODRUFF.    Will  the  gentleman  3deld? 

Mr.  MAAS.    I  yield. 

Mr.  WOODRUFF.  The  gentleman  is  making  a  real  con- 
tribution to  the  subject  he  is  discussing.  I  want  to  ask  the 
gentleman  this  question:  Is  not  something  further  de- 
manded than  loans  to  business,  although  that  is  the  primary 
necessity  at  the  present  time;  but  must  not  legitimate  busi- 
ness men  of  this  country  be  given  the  knowledge  that  they 
can  begin  to  operate  their  plants  and  employ  our  people 
without  the  fear  always  in  their  hearts  that  some  morning 
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they  will  wake  up  and  find  a  Government  owned  and  oper- 
ated business  Just  across  the  street,  manufacturing  the  same 
thing  and  competing  with  them? 

Mr.  MAAS.  I  think  the  gentleman  is  absolutely  correct. 
The  thing  that  is  holding  back  business  today  Is  fear  in  the 
hearts  of  the  business  men.  They  do  not  dare  invest  their 
money.  They  do  not  dare  put  their  money  into  expansion 
now  because  of  the  fear  of  Oovemment  competition  and 
unreasonable  Oovemment  regulation. 

Mr..  LUDLOW.    WiU  the  genUeman  yield?  ; 

Mr.  MAAS.    I  yield.  1 

Mr.  LUDLOW.  The  other  day  we  adopted  a  new  for- 
mula for  making  these  loans.  Has  the  gentleman  any  hope 
there  will  be  more  liberalization  on  tlie  part  of  the  Recon- 
struction Finance  Corporation  in  the  future?  I  agree  in  the 
main  with  what  the  gentleman  has  stilted  as  to  past  events.: 
but  I  am  prayerfully  hoping  that  under  this  new  formula 
there  will  be  a  more  liberaliised  policy.  J 

Mr.  MAAS.  No,  I  do  not.  because  there  is  a  bunch  of! 
bureaucrats  running  the  Reconstruction  Finance  Corpora-] 
tion.  many  of  whom  were  failures  in  business,  failures  inj 
private  banking,  and  so  we  set  them  up  in  the  Reconstruc-j 
tion  Finance  Corporation.     [Applause!  J 

As  an  Illustration,  in  Minneapolis  the  R.  F.  C.  was  housedj 
In  the  Federal  Reserve  Bank.  Very  few  loans  have  beeni 
granted.  Now  the  R.  F.  C.  is  housed  in  elaborate  and  lux-( 
urious  private  offices  in  one  of  the  leading  office  building^ 
In  Minneapolis.  I  think  that  the  overhead  is  about  equal 
to  the  loans  that  ofBce  is  making.  All  this  at  the  taxpayer^ 
expense,  and  when  every  dollar  is  so  sorely  needed  for  relief] 
of  very  real  distress  and  actual  want  on  the  part  of  million^ 
of  our  citizens. 

How  long  do  you  expect  our  people  to  go  hungry  when 
they  see  the  Government  throw  mon3y  away  in  this  fashion? 

The  hard-pressed  business  man  who  can  help  the  unem-i 
ployment  situation  by  continuing  in  business  and  perha 
expanding,  if  given  a  little  helping  hand  now  when  he  nee 
It.  is  treated  like  a  ragged  applicant  for  charity  by  the; 
high  and  mighty  bureaucrats  in  the  safe  security  of  thei 
luxurious  offices — at  our  expense.  The  same  bureaucrats  ar 
assuming  the  domineering  attitude  that  brought  bankenj 
into  disrepute.  They  are  certainly  doing  the  same  for  th^ 
Government,  whom  they  misrepresent,  or  maybe  they  dd 
correctly  represent  the  Govamment.  j 

The  purpose  of  the  R.  F.  C.  now  is  supposed  to  be  thd 
aid  of  small  and  independent  business.  It  is  not  doing  itl 
In  fact,  its  only  help  has  been  given  to  the  great  iwwerfuj 
groups,  frequently  to  the  very  detriment  of  the  mass  o^ 
average  business  men.  Frequently  the  very  R.  F.  C.  loans  are 
employed  by  the  powerful  borrowers  to  drive  their  inde- 
pendent competitors  to  the  wall. 

There  should  immediately  be  a  complete  review  of  the 
whole  administration  of  the  Reconstruction  Finance  Corpo- 
ration. Let  us  see  to  it  either  that  its  funds  are  used  tc 
help  business  or  let  us  abolish  it  if  it  is  merely  to  be  an  arro- 
gant bureaucracy. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Min- 
nesota [Mr.  Ma&s]  has  expiied. 

Mr.  TABER.  Mr.  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  Oregon  [Mr.  Morrl. 

Mr.  MOTT.  Mr.  Chairman,  on  Monday  of  this  week  1 
had  the  privilege  of  presenting  to  the  Committee  for  Reci- 
procity Information  my  views  relative  to  the  existing  tarifl 
rates  on  three  major  commodities  of  the  State  of  Oregori 
and  the  Pacific  coast,  whicii  are  involved  in  the  proposeq 
trade  agreement  with  Italy.  j 

I  want  to  tell  you  something  about  the  procediffe  in  con-| 
nection  with  the  making  of  these  agreements  under  thq 
Foreign  Trade  Agreement  Act  of  1934;  the  act  under  which 
the  Congress  of  the  United  States  siirrendered  all  of  it^ 
effective  tariff-making  authority  to  the  President  of  tha 
United  States.  And  then  I  want  to  tell  you  something 
about  what  the  treaty  makers  are  contemplating  doing  undei 
this  act  to  three  or  four  of  the  basic  agricultural  commodi- 
ties of  the  Pacific  coast. 


There  is  a  prevalent  opinion,  not  only  in  the  country  but 
in  Congress  as  well,  that  the  Congress  in  passing  the  so- 
called  "  reciprocal  trade  agreement  law  "  did  not  give  up 
its  entire  power  in  the  field  of  tariff  making.  There  is  an 
impression  even  in  this  body  that  it  is  only  under  certain 
conditions  that  the  President  can  take  the  tariff  into  his 
own  hands  and  reduce  the  rates  of  duty  without  the  con- 
sent of  Congress.  This  impression  has  been  fostered  by 
propaganda  put  out  by  the  State  Department  and  by  the 
sort  of  propaganda  contained  in  the  speech  of  the  Chairman 
of  the  Ways  and  Means  Committee,  the  gentleman  from 
North  Carolina  [Mr.  Douchton],  which  he  delivered  here  on 
March  6,  and  the  speech  of  the  gentleman  from  Ohio  [Mr. 
HaklamJ  delivered  on  March  1. 

In  these  speeches  and  others  made  recently  on  the  floor 
of  the  House  by  Members  of  the  majority  party,  the  state- 
ment was  made  not  only  that  the  President  had  limited 
tariff-making  jurisdiction  imder  the  Foreign  Trade  Agree- 
ment Act  but  also  that  all  interested  parties,  including 
Members  of  Congress,  were  afforded  full  opportunity  for  a 
complete  and  open  hearing  before  the  committees  or  com- 
missions which  negotiated  the  foreign  trade  agreement.  It 
was  the  contention  of  these  gentlemen,  therefore,  tliat  no 
worthy  industry  had  anything  to  fear  on  the  score  of  tariff 
reductions  by  leason  of  the  fact  that  Congress  had  abdicated 
in  favor  of  the  President  in  the  field  of  tarifl  legislation. 

Now  I  think  it  is  high  time  that  gentlemen  disabuse  their 
minds  of  any  idea  that  they  have  any  power  or  authority 
whatever  over  tariff  legii-lation.  The  Congress  of  the  United 
States  has  no  more  effective  authority  over  tariffs  than  has 
a  State  legislature,  and  it  has  not  had  any  such  authority 
since  the  passage  of  the  Foreign  Trade  Agreement  Act.  The 
reason  for  this  is  that  under  that  act  the  President,  without 
the  consent  of  or  ratification  of  Congress,  may  enter  into  a 
trade  agreement  with  any  foreign  coimtry  whenever  he 
pleases,  or  may  reduce  any  duty  by  50  percent.  Such  a  re- 
diiction  if  made  will,  of  course,  effectively  destroy  any  exist- 
ing tariff  duty. 

Let  me  now  make  clear  another  fact.  You  Members  of 
Congress  and  the  people  you  represent  not  only  have  nothJag 
whatever  to  do  witii  making  these  treaties,  but  you  do 
not  even  have  the  opportunity  of  presenting  your  views  to 
anyone  who  has  anything  to  do  with  the  making  of  the 
treaties.  The  gentleman  from  North  Carolina  [Mr.  Dough- 
ton],  in  his  argument  on  the  tariff,  quoted  a  former  Member 
of  the  House,  Mr.  Beedy  of  Maine,  who  had  criticized  the 
arbitrary  way  in  which  the  Ways  and  Means  Committee 
functioned  while  the  Republican  Party  was  in  contiol  of  the 
House. 

The  gentleman  quoted  Mr.  Beedy  as  having  said  that  we 
had  come  to  a  point  where  the  relation  between  the  Ways 
and  Means  Committee  and  the  House  of  Representatives  was 
analogous  to  the  relation  between  a  king  and  his  subjects.  I 
was  not  here  when  the  Republican  Party  controlled  the 
Ways  and  Means  Committee,  and  the  statement  of  Mr. 
Beedy  may  have  been  true.  But  I  say  to  you  now  that  the 
relationship  that  exists  between  the  people  who  make  the 
foreign-trade  agreements  under  the  1934  act  and  the  people 
of  the  United  States  who  are  most  vitally  interested  in  those 
agreements  is  a  more  distant  relationship  than  that  existing 
between  a  king  and  his  subjects.  It  has  been  said  that  even 
a  cat  may  look  at  a  king.  But  I  challenge  any  Member  of 
Congress  or  any  constituent  of  any  Member  of  Congress  to 
say  that  he  has  ever  looked  at  the  committee  for  foreign- 
trade  agreements,  which  is  the  committee  which  finds  the 
facts  and  makes  the  recommendations  to  the  President  in 
connection  with  these  trade  agreements.  I  challenge  the 
Chairman  of  the  Ways  and  Means  Committee  or  any  other 
member  to  say  that  he  has  ever  been  given  an  opportunity 
to  appear  before  this  committee.  I  challenge  him  even  to 
name  the  members  of  that  committee,  which  to  date  has 
been  an  absolutely  secret  committee. 

And  so  I  say  that  the  relationship  between  the  Commit- 
tee on  Foreign  Tiade  Agreements  and  the  Congress  or  the 
people  is  more  distant  than  that  between  king  and  subject. 
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It  is  more  akin  to  that  between  the  Deity  and  the  common 
mortal.  We  can  only  pray  to  the  members  of  that  com- 
mittee that  they  might  not  injure  an  industry  in  which  the 
people  we  represent  are  interested,  by  destroying  its  tarifl, 
but  so  far  as  having  any  contact  whatever  with  any  of 
them  is  concerned,  we  have  none,  either  under  the  law  it- 
self or  under  any  regulation  made  under  the  law.  I  repeat 
that  I  want  to  disabuse  your  minds  of  the  idea,  if  you  en- 
tertain it  now.  that  you  did  not  entirely  and  uncondition- 
ally surrender  all  of  the  eflective  tarifl -making  power  of 
Congress  to  the  Chief  Executive  when  you  passed  the  Foreign 
Trade  Agreement  Act  at  the  last  session.  I  say  when  you 
passed  it.  because  I  am  addressing  myself  particularly  to 
the  members  of  the  majority  party.  The  act  did  not  pass 
with  my  vote  nor  with  the  vote  of  a  single  Republican 
Member  of  Congress. 

Mr.  BREWSTER.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  MOTT.    I  yield  to  the  gentleman  from  Maine. 

Mr.  BREWSTER.  I  would  inquire  whether  or  not  the 
gentleman  was  able  to  learn  anything  as  to  the  committees 
which  actually  negotiated  these  agreements. 

Mr.  MOTT.  That  information  is  entirely  secret;  it  Is 
not  given  out.  The  fact  finding  and  recommending  com- 
mittee is  the  Committee  for  Foreign  Trade  Agreements,  but 
the  personnel  of  that  committee  is  to  date  a  secret.  It  is 
not  known,  or,  at  least,  it  has  never  been  announced  to  the 
public. 

Mr.  BREWSTER.  And  I  would  inquire  further  whether 
or  not  the  committee  before  which  we  are  permitted  to  ap- 
pear and  file  briefs  and  make  presentations  has  anything 
to  do  with  those  negotiations. 

Mr.  MOTT.  Nothing  whatever.  The  only  committee  be- 
fore which  we  are  permitted  to  appear  is  the  Committee  for 
Reciprocity  Information.  They  are  not  allowed  to  make 
any  recommendations;  they  do  not  even  make  any  sugges- 
tions to  the  Committee  for  Foreign-Trade  Agreements;  their 
only  function  is  to  receive  such  information  as  an  inter- 
ested party  may  desire  to  give  to  them.  That  was  the  di- 
rect and  emphatic  announcement  made  by  the  chairmtui  of 
the  Committee  for  Reciprocity  Information  on  Monday  of 
this  week  upon  the  so-called  hearing  on  the  Italian  trade 
agreement. 

Another  thing  is  this,  and  I  suggest  my  colleagues  bear  it 
In  mind,  nobody  has  any  direct  right  to  appear  even  before 
the  Committee  for  Reciprocity  Information.  If  you  desire 
to  appear  before  that  committee  and  state  your  views  you 
may  make  an  application  in  writing  to  the  chairman  of  the 
committee  for  that  purpose.  He  examines  your  appUcation, 
and  if  he  desires  you  to  appear  he  sends  you  written  notice 
that  you  may  appear,  and  he  also  sends  you  a  copy  of  the  pub- 
lic notice,  which  states  very  definitely  that  the  presentation 
of  views  before  the  Committee  for  Reciprocity  Information  is 
not  a  hearing  at  all  and  that  it  is  not  to  be  construed  as  a 
hearing.  I  repeat,  therefore,  that  neither  Members  of  Con- 
gress nor  their  constituents  have  any  rights  whatever  under 
this  act  in  the  way  of  presenting  their  views,  testimony,  or 
argimnents  to  anybody  having  jurisdiction  to  act  uiwn  them. 
They  have  no  authorized  contact,  and  it  is  absolutely  impos- 
sible for  them  to  get  any  authorized  contact,  with  anybody 
in  the  executive  department  of  this  Government  who  has 
anything  whatever  to  do  with  the  making  of  these  trade 
agreements. 

Mr.  CRAWFORD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  MOTT.    I  yield  to  the  gentleman  from  Michigan. 

Mr.  CRAWFORD.  Is  there  any  mandatory  provision 
which  forces  this  committee  before  which  the  gentleman 
appeared  to  pass  the  information  which  the  gentleman  or 
his  constituents  give  to  them  along  to  the  trade  committee. 

Mr.  MOTT.  None  whatever,  either  by  virtue  of  the  stat- 
ute or  the  regulations.  The  statement  was  made  by  the 
Chairman  of  the  Committee  for  Reciprocity  Information  that 
It  was  not  a  fact-finding  committee,  and  that  It  was  not  a 
recommending  committee.  The  procedure,  as  I  understand 
it,  is  this:  When  views  or  oral  statements  are  presented  to 


the  Committee  for  Reciprocity  Information  they  take  these 
views  and  these  statements  and  make  a  digest  of  them. 
This  digest  is  passed  on  to  the  Committee  for  Foreign  Trade 
Agreements,  but  not  the  briefs  nor  the  oral  arguments,  un- 
less these  should  be  asked  for.  This  committee  has  no  con- 
tact whatever  with  the  Committee  for  Foreign  Trade  Agree- 
ments. Let  me  repeat  that  up  to  this  time  the  personnel  of 
the  committee  which  does  the  negotiating,  which  does  the 
studying,  and  which  does  the  recommending  is  a  secret. 
Not>ody  to  this  day  knows  who  they  are.  The  only  person 
whose  name  has  ever  been  divulged  to  the  public  Is  Mr. 
Grady,  representing  the  State  Department.  He  Is  the  Chair- 
man of  this  Committee  for  Foreign  Trade  Agreements. 

Now  it  was  also  stated  by  the  gentleman  fnun  North 
Carolina  [Mr.  DouchtowI,  and  likewise.  I  believe,  by  the 
gentleman  from  Ohio  [Mr.  Harlak],  that  it  was  not  the 
purpose  of  the  executive  department  under  the  Foreign  Trade 
Agreement  Act  to  make  agreements  with  foreign  countries 
which  would  reduce  the  tarifl  to  the  injury  of  industries 
which  were  of  any  Importance.  This  certainly  is  not  the 
fact.  To  date  these  foreign-trade  agreements  have  involved 
tariffs  on  industries,  both  agricultural  and  manufacturing, 
of  major  importance  to  several  States  of  the  Union,  and 
more  are  to  f  oUow  as  rapidly  as  they  can  negotiate  them. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MOTT.    I  yield  to  the  gentleman  from  Pennsylvania. 

Mr.  DUNN  of  Pennsylvania.  Does  the  gentleman  know 
of  any  large  industry  that  has  been  injured  since  the  recipro- 
cal tariff  has  been  in  effect? 

Mr.  MOTT.  Yes.  I  did  not  want  to  discuss  that  phase 
of  the  matter  because  I  would  like  to  devote  what  time  I 
have  remaining  to  my  own  industries  which  are  involved 
in  the  proposed  trade  agreement  with  Italy,  but  I  can 
mention  several  industries  off-hand  which  have  already  been 
injured  by  these  agreements.  They  are  the  sugar  industry, 
the  manganese  industry,  the  copper  industry,  the  potato 
industry,  the  winter-vegetable  indiistry,  and  several  other 
industries,  both  agricultural  and  manufacturing.  I  have  a 
complete  list  of  commodities  already  involved,  if  the  gentle- 
man would  like  to  examine  them. 

Let  me  tell  you  now  a  little  about  this  proposed  trade 
agreement  with  Italy.  In  this  proposed  agreement  the 
tariffs  on  three  major  products  of  the  Pacific  Northwest  and 
of  the  State  of  Oregon  are  involved.  So  far  as  my  own  State 
is  concerned,  the  principal  ones  we  are  concerned  with  are 
the  tariffs  on  cherries,  on  filberts,  and  on  walnuts. 

Mr.  ENGEL.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MOTT.    I  yield  to  the  gentleman  from  Bfichigan. 

Mr.  ENGEL.  Has  the  gentleman  any  information  as  to 
whether  or  not  anyone  is  contemplating  lowering  the  tarifl 
on  cherries  and  those  articles? 

Mr.  MOTT.  Unfortunately  that  information  Is  absolutely 
secret  and  there  is  no  way  in  the  world  that  a  Member  of 
Congress  can  obtain  it.  That  is  one  of  the  fundamental  ob- 
jections I  have  to  the  Foreign  Trade  Agreement  Act. 

Mr.  ENGEL.  At  that  hearing  there  were  people  represent- 
Ing  farmers  from  Michigan  to  California  m^irtng  a  presenta- 
tion of  facts  regarding  a  product  which  they  did  not  know 
and  could  not  even  find  out  a  change  was  contemplated. 

Mr.  MOTT.  That  is  true.  We  must  shoot  entirely  in  the 
dark.  On  direct  inquiry  from  Uie  Tariff  Commission  I  was 
told  that  it  would  be  impossible  for  the  Commission  to  give 
out  any  information  as  to  the  proposed  reduction  of  a  tariff 
on  any  particular  commodity  until  after  all  the  studies,  which 
are  entirely  secret,  have  been  completed.  I  was  informed 
that  it  would  not  be  known  what  tariffs  would  be  reduced 
until  Italy  comes  in  and  sasrs  what  tariffs  they  would  like  to 
have  reduced.  Then  I  asked  directly  if  it  would  be  possible 
to  get  information  as  to  the  procedure  and  intention  of  the 
Committee  for  Foreign  Trade  Agreements  after  Italy  disclosed 
her  desires  in  this  regard,  and  I  was  told  it  was  not.  80  the 
fact  is  that  outside  of  the  privilege  that  is  given  an  interested 
party  to  appear  before  the  Committee  on  Reciprocity  Infor- 
mation, which  committee  has  no  jurisdiction  whatever  in  the 
making  of  the  treaty,  no  interested  party  and  no  Repreaenta- 


I 

.1: 


1Q5S 


i^AXTi^T>T?C*CTi^XT  A  T      T>T?/^r\T»T^        T-w^vrn-n 


1    V^^w^Ab     to    IXIU.IC     UJOMkl^K     t.lM>ll     bA^AV     UCtYVC^U    &XUg     HIIU    SUL/JCVIx 


» 

^ 


•! 


3558 


CONGRESSIONAlt  RECORD— HOUSE 


March  13 


.  ( 


tive  or  Senator  In  Congress  has  any  contact  whatever  at  anjr 
itage  of  the  proceedings  with  any  treaty -making  body,  and 
the  entire  negotiations  are  abs<riutely  secret. 

Mr.  CITRON.    Will  the  gentleman  yield? 

Mr.  MOTT.    I  yield  to  the  gentleman  from  Connecticut. 

Mr.  CITRON.  May  I  ask  the  gentleman  if  he  thinks  that 
is  any  worse  than  what  happened  a  few  years  ago  when  H 
gentleman  from  my  State  representing  the  Manufacturer^' 
Association  came  into  a  committee  and  there  secretly  tried 
to  cwinlvc  certain  things  for  certain  manufacturers?  Doe^ 
the  gentleman  think  that  is  a  better  syston?  I 

Mr.  MOTT.  If  that  was  done,  of  course  I  do  not  condont 
it,  but  on  the  contrary,  condemn  it  Here  is  the  difference, 
however.  Under  the  system  which  prevailed  when  the  Conj- 
gress  of  the  United  States  had  jurisdiction  over  tariff  mak*- 
ing,  anyone  could  appear  before  the  Wa3^  and  Mean$ 
Committee  of  the  House  at  any  stage  of  the  proceeding  an^ 
present  his  case.  And  he  presented  that  case  to  the  commitf 
tee  that  actually  framed  the  tariff  law.  Not  only  that,  bvk 
when  the  Ways  and  Means  Committee  finally  submitted  ft 
bill  to  the  House,  then  the  representatives  in  Congress  o|f 
the  people  themselves  had  an  opportunity  to  vote  upon  thajt 
tariff  bilL  They  could  accept  it  or  amend  it  or  reject  i%. 
Under  the  syston  which  prevails  now  we  have  nothing  t0 
do  with  the  matter.  The  whole  thing  is  in  the  hands  of 
men  who  were  not  elected  by  the  people,  who  are  not  ret- 
sponsible  to  the  people,  and  whose  identity  to  date  is  nojt 
even  known  to  the  people. 

Mr.  BREWSTER.    Will  the  gentleman  yield? 

Mr.  MOTT.    I  yield  to  the  gentleman  from  Maine. 

Mr.  BREWSTER.  May  I  ask  the  gentleman  whether  dt 
not  the  Congress  of  Brazil  is  now  debating  whether  they  will 
ratify  the  reductions  made  in  our  tariff  duties?  j 

Mr.  MOTT.  I  understand  that  is  correct.  The  Briziliap 
Congress  never  went  so  far  as  to  abdicate  its  entire  tariffj- 
making  power  to  the  executive  department  of  that  coun^, 
as  did  the  American  Congress. 

Mr.  BREWSTER.  And  may  I  ask  the  genUeman  whether 
or  not  the  Belgium  Parliament  has  terminated  the  power  tp 
negotiate  agreements,  which  compelled  the  announcement  i|i 
reference  to  the  Belgium  treaty  at  the  time  it  was  announcedl? 

Mr.  MOTT.  That  also  I  understand  to  be  the  fact,  but 
just  what  authority  the  trade  negotiators  now  have  undeQr 
the  laws  of  Belgium  I  do  not  know,  but  under  the  laws  df 
the  United  States  these  trade  negotiators  have  all  the  power. 
No  one  else  in  the  United  States  has  anything  to  do  with  it. 

Now.  Mr.  Chairman,  the  remainder  of  the  time  allottea 
me  is  short,  and  in  order  that  you  may  have  an  oppon- 
tunity  of  examining  the  situation  in  regard  to  our  tari|I 
rates  on  cherries,  filberts,  and  walnuts,  which  are  involved 
in  this  proposed  trade  agreement  with  Italy.  I  am  going  to 
put  in  the  Rxcoro  a  transcript  of  the  full  statement  I  madle 
on  this  subject  ^fore  the  Committee  for  Reciprocity  Inforl- 
nuition  on  Monday.  I 

Perhaps  the  facts  which  we  presented  to  this  committee 
will  do  some  good.  P^iiaps  they  will  be  passed  along  tb 
someone  who  has  something  to  do  with  negotiating  the 
Italian  trade  agreement.  Perhaps  that  somebody  will  con- 
sider the  facts  and  will  not  reduce  these  necessary  existing 
rates  on  these  important  commodities.  But  the  fact  ref 
mains  that  under  the  Foreign  Trade  Agreements  Act  w^ 
can  only  hope.  That  is  all  we  can  do  about  it.  becaus^ 
Congress  by  that  law  has  surrendered  its  Jurisdiction  ove|r 
the  subject. 

I  contend,  therefore,  that  Congress  ought  to  recapture 
Its  jurisdiction  by  repealing  the  law.  and  that  in  this  Demo*- 
crats,  as  well  as  Repubhcans.  should  join.  For,  after  all. 
there  is  no  real  difference  in  tariff  theory  between  the  Ref- 
publicans  and  Democrats,  so  far  as  individual  opinion  16 
concerned.  The  only  difference  is  an  announced  official  pol*- 
icy  which  is  put  into  party  platforms  largely  for  historical 
and  traditional  reasons. 

I  know  it  is  true  in  Republican  territory  that  when  a  Dem^ 
ocrat  is  elected  to  Congress  the  people  simply  do  not  pa^ 
any  attention  to  what  the  Democratic  platform  declaration^ 
may  be  in  regard  to  a  tariff  policy,  because  heretofore  the^  [ 


have  known  if  the  Democratic  Pioiy  got  into  power  it  would 
not  pay  attention  to  that  declaration  of  tariff  policy  anyway. 
I  may  say  that  up  to  this  time,  so  far  as  I  know,  and  I  have 
tried  to  follow  the  history  of  the  thing  very  closely,  no 
Democratic  Congress  has  ever  put  into  effect  a  Democratic 
platform  declaration  on  a  tariff  policy  luitil  the  present 
administration.  The  reason  has  been  that  Democrats,  indi- 
vidually, do  not  believe  in  free  trade  any  more  than  Re- 
publicans do.  Neither,  as  individuals,  do  they  believe  in 
these  reciprocity  trade  agreements,  which  are  nothing  more 
than  thinly  disguised  free-trade  treaties.  When  you  voted 
for  that  you  did  not  vote  for  it  because  you  believed  in  it,  be- 
cause none  of  you  do.  You  voted  for  it  simply  because  it 
was  demanded  by  a  popular  President.  I  venture  to  say 
there  are  not  50  members  of  the  majority  party  in  this 
House  who,  if  a  secret  ballot  were  taken,  would  vote  now 
in  favor  of  this  law,  any  more  than  you  would  vote  again  for 
the  Economy  Act.  You  did  not  believe  in  that,  and  you  have 
already  repudiated  it.  You  should  do  the  same  thing  with 
the  Foreign  Trade  Agreement  Act. 

[Here  the  gavel  fell.] 

Mr.  TABER.  Mr.  Chairman.  I  yield  the  gentleman  4 
additional  minutes. 

Mr.  MOTT.  Mr.  Chairman.  I  wish  now  to  have  inserted  at 
this  point  my  statement  before  the  Committee  for  Reci- 
procity Information: 

STATKMINT  OF  MS.   MOTT  BEFORE  COMMITTEI  FOB  RECIPKOCm 

INFORMATION 

Cherries 

Mr.  Chairman  and  gentlemen  of  the  committee,  the  proposed 
trade  agreement  with  Italy  Involves  the  rates  of  duty  upon  three 
horticultural  products  of  major  importance  to  the  State  of  Ore- 
gon. These  are  cherries,  Alberts,  and  walnuts.  Written  briefs  ca 
behalf  of  the  industries  growing  and  nxarketing  of  these  products 
have  been  filed  with  the  Committee  for  Reciprocity  Information; 
the  brief  on  cherries  by  the  Northwest  Cherry  Growers  and  Allied 
Industries  Committee,  on  filberts  by  the  Northwest  Pacific  Nut 
Growers  Corporation,  and  on  walnuts  by  the  California  Walnut 
Growers  Association. 

This  oral  statement  or  argument  will  be  supplemental  to  the 
written  statements  contained  In  these  briefs.  Although  filberts 
and  walnuts  are  grown  extensively  In  all  the  Pacific  Coast  States, 
and  cherries  in  ail  of  these  States  with  Idaho  and  Utah  included. 
I  intend  to  direct  my  remarks  largely  to  the  Industry  in  Oregon 
because  It  is  In  that  State  that  I  am  most  familiar  with  It. 

It  will  be  my  purpose  here  to  try  to  show  the  committee  three 
things: 

(1)  That  the  business  of  growing:,  processing,  and  marketing 
cherries,  filberts,  aiui  walnuts  is  a  major  Industi-y  of  tlie  State  of 
Oregon  and  that  It.s  continuance  and  prosperity  is  essential  to  the 
welfare  of  the  people  of  that  State; 

(2)  That  the  Indiistry  was  developed  to  its  present  proportions 
through  the  aid  and  protection  afforded  It  by  the  tariff,  and  that 
its  present  existence  is  due  largely  to  the  imposition  of  the  duties 
provided  in  the  Tariff  Act  of  1&30: 

(3)  That  If  these  duties  are  reduced  so  as  to  again  permit  Im- 
portations of  them  from  Italy  at  a  profit  to  growers  in  that  coun- 
try, the  industry  in  the  United  States  will  suffer  irreparable  loss 
and  damage  to  the  permanent  detriment  of  all  the  people  of  the 
State  of  OrcRon. 

If  I  am  able  to  show  to  the  committee  by  facts  that  these 
things  are  tnie.  then  I  take  It  I  shall  have  given  a  complete  and 
a  suflicient  reason  why,  in  the  making  of  this  proposed  trade 
agreement  with  Italy,  the  existing  duties  on  cherries,  filberts,  and 
walnuts  should  not  be  disturbed. 

In  the  Pacific  Coast  States  and  in  Idaho  and  Utah  thsre  are 
growing  at  the  present  time  more  than  4.000.000  cherry  trees,  a 
Uttle  less  than  3.000,000  of  which  are  of  bearing  age.  and  a  little 
more  than  1,000.000  are  of  nonbearlng  age.  These  cherries  are 
grown  upon  63,000  farms,  more  than  12,000  of  which  are  devoted 
to  the  production  of  cherries  on  a  commercial  basis.  One-quarter 
of  a  million  people  live  on  these  farms,  of  wtiich  50.000  are  engaged 
In  the  growing  of  cherries  on  a  commercial  basis. 

The  Investment  Involved  in  the  cherry  Industry  is  $36,000,000. 
The  average  annual  cash  turnover  la  »14,000,000.  The  average 
annual  pay  roll  is  $5,000,000.  The  industry  gives  continuous 
yearly  employment  to  13,433  people,  and  the  annual  number  of 
man-days  labor  provided  by  this  industry  is  2,790,000  man-days 
at  $2  per  day. 

The  State  of  Oregon  produces  about  one-fifth  of  the  cherries 
grown  west  of  the  Rocky  Mountains.  There  are  nearly  1,000.000 
cherry  trees  now  growing  in  Oregon,  a  number  approximately 
equal  to  the  population  of  that  State. 

In  view  of  what  I  have  Just  said  as  to  the  acreage,  the  Invest- 
naent,  the  cash  turn-over,  the  value  of  the  product  and  the  pay 
roll,  all  of  which  facts  and  figiares  are  established  and  elaborated 
In  the  written  brief,  I  am  assuming  It  Is  sufficiently  clear  to  the 
coizmiittee  that  the  production  and  marketing   of   cherries   Is  a 
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major  industry  of  the  State  of  Oregon  and  that  its  profltabte 
continuance  U  essential  to  the  welfare  of  the  people  of  that  State. 

I  come  now  to  my  second  propoeltion.  that  this  Indxistry  was 
largely  developed  to  Its  present  proportions  through  the  protec- 
tion of  the  tariff,  and  that  the  Industry  was  saved  by  the  Tariff 
Act  of  1930. 

Up  to  and  Including  the  year  1929  production  of  cherries  on  the 
Pacific  coas".  was  almost  entirely  absorbed  by  the  canning  indvistry. 
In  that  year,  due  partly  to  competition  of  cheaper  canned  fruits, 
such  as  peaches,  apricots,  pineapples,  etc.,  but  due  chiefly  to  the 
lack  of  purchasing  power  of  the  people,  all  canners  curtailed  their 
cherry  pack,  and  since  that  year  the  annual  pack  of  canned  cher- 
ries, which  Is  necessarily  one  of  the  most  expensive  methods  of 
processing  that  product,  has  greatly  decreased.  By  1931  the  demand 
for  cherries  for  canning  hkad  almost  disappeared  and  in  many  locaU- 
ties  the  1931  crop  was  not  even  harvested. 

Had  It  not  been  for  the  tariff  on  cherries  whi<A  went  Into  effect 
following  approval  of  the  Tariff  Act  of  1930  the  cherry  Industry 
would  have  become  virtually  a  ruined  industry  In  that  year.  Up 
until  1930  Italy  had  been  exporting  to  the  United  States  an  In- 
creasingly large  amount  of  cherries  in  tnine  annxially.  The  aver- 
age annual  importations  from  Italy  for  the  years  1927,  1928,  and 

1929  was  17,500,000  pounds,  while  the  average  production  of  cher- 
ries In  brine  In  the  United  States  for  the  sanae  years  was  4,037.000 
pounds. 

The  imposition  of  a  tariff  of  6%  cents  per  pound  on  onpitted 
cherries  In  brine  and  9>/i  cents  on  pitted  cherries  under  the  act  of 

1930  enabled  the  American  grower,  who,  on  account  of  the  reasons 
stated,  had  lost  the  major  part  of  his  canned-cherry  market,  to 
barrel  his  cherries  in  brine  and  seU  them  here  in  competition  with 
the  lUllan  product.  Except  for  tl" »  tariff  the  American  grower 
could  not  have  done  this  and  his  market,  which  was  and  still  is 
confined  to  the  United  States,  would  have  been  p^manently  lost. 
His  $36,000,000  investment  would  have  been  sunk,  and  the  Industrv 
Itself  ruined. 

Prom  that  time  on.  and  solely  by  reason  (rf  the  impoeltlon  of  duty 
rates  which  made  importation  of  brined  cherries  from  Italy  increas- 
ingly difllcxilt,  the  American  grower  has  gradually  captured  the 
American  market  for  cherries  In  brine,  as  will  be  seen  by  the 
following : 

In  1929  the  Importations  of  cherries  from  Italy,  which  liicl- 
dentally  is  the  only  country  which  has  competed  in  the  United 
States  with  the  domestic  product,  amounted  to  22.289.000  pounds, 
practically  all  of  which  were  brined  cherries^  By  1933  these  im- 
portations had  dropped  to  686.000  pounds.  During  the  same 
period  the  production  and  sale  in  this  country  of  American 
cherries  in  brine  Increased  from  4.037,000  pounds  In  1929  to 
18,750,000  pounds  in  1933.  This  latter  figure  Is  about  1,000,000 
pounds  greater  than  the  combined  total  average  annual  consump- 
tion of  brined  cherries  in  the  United  States  for  the  5  years  orior 
to  1933. 

Prom  this  It  will  t>e  seen  that  there  to  no  tbortage  of  brined 
cherries.  American  growers  now  produce  In  every  normal  year 
more  cherries  than  are  consumed  in  this  country.  Once  in  a  long 
while  we  have  a  short  crop  of  cherries  on  the  Pacific  coast.  We 
had  one  in  1934  Had  It  not  been  for  that  short  crop  there  would 
now  be  a  large  sin-plus  carried  over  in  1935. 

The  cherry  crop  from  now  on  -will  increase  rapidly  on  accoimt 
of  the  new  plantings  made  from  1923  to  1928.  and  these  are  Just 
now  coming  into  bearing  In  the  entire  West  nearly  one-half  o( 
the  total  number  of  cherry  trees  are  still  of  nonbearlng  age  while 
In  Oregon  there  are  about  three-fo\irths  as  many  ta^es  of  non- 
bearing  age  as  there  are  of  bearmg  trees. 

This  surplus  which  will  become  increasingly  huge,  must  find  Its 
outlet.  If  it  finds  one  at  all,  through  the  brined  product,  which  Is 
by  far  the  cheapest  method  of  processing  and  the  one,  therefore, 
through  which  this  product  must  be  made  Increasingly  available  to 
the  people  of  the  United  States. 

If  I  have  made  clear  to  you  thus  far  the  facts  themselves,  which 
since  they  are  facts  of  record  cannot.  I  imagine,  be  subject  to  dis- 
pute, then  I  may  assume  that  the  truth  of  the  first  two  proposi- 
tions advanced  at  the  beginning  of  this  statement,  namely,  that 
the  production  of  cherries  is  a  major  Industry  of  the  State  of 
Oregon  and  that  its  profitable  continuance  is  essential  to  the 
welfare  of  the  people  of  that  State,  and  second  that  It  owes  Its 
present  existence  to  the  existing  tariff  on  cherries  has  been  estab- 
lished. I  wish  to  undertake  now  to  show  that  without  this  tariff 
the  Industry  cannot  continue  as  a  profitable  Industry,  which  means, 
of  course,  that  without  the  tariff  It  wUl  not  continue  at  all. 

The  Tariff  Act  of  1922  imposed  a  duty  of  2  cents  a  pound  on 
cherries  In  their  natixral  state,  sulphured  or  in  brine,  and  on 
maraschino  cherries  and  cherries  prepared  and  preserved  In  any 
manner,  40  percent  ad  valorem.  Cherries  in  their  natural  state. 
with  the  exception  of  a  few  varieties,  are  seldom  shipped  to  any 
great  distance.  The  tariff  of  2  cents  a  pound  on  cherries,  sul- 
phured or  in  brine,  was  entirely  ineffective  so  far  as  preserving  the 
American  market  for  the  American  producer  of  this  product.  The 
Presidential  proclamation,  under  the  flexible  tariff  provision,  which 
Increased  the  duties  on  sulphured  and  brined  cherries  to  3  cents, 
was  likewise  utterly  ineffective.  Due  to  the  low  cost  of  production 
In  Italy,  the  Italians  were  able  to  grow  and  process  these  cherries, 
•hip  them  to  the  United  States  in  subsidized  Italian  bottoms,  pay 
the  tariff,  and  seU  them  here  at  a  profit.  Products  of  any  kind, 
agricultural  or  otherwise,  can  and  are  shipped  to  a  foreign  country 
and  sold  there  only  when  they  can  be  sold  at  a  profit.  Where,  by 
reason  of  an  Increase  in  the  tariff,  or  otherwise,  they  can  no  longer 
be  sold  at  a  profit,  the  importations  automatically  ctofi. 
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The  fact  that  the  ItallazH  did  from  »»  to  IM*^  vhQe  prvrto 
tariff  rates  were  In  effect,  export  to  aad  sail  Ija  tbe  United  Statca 
an  avnage  annual  tonnage  of  eherrtoa  In  brlae  approKlaately 
equal  to  the  total  coasumpticn  of  the  brined  product  In  ^hi^ 
country.  Is  proof  in  Itself  that  no  duties  prior  to  those  lmpo«d 
In  the  1930  act  were  high  eikough  to  prevent  the  Italian  product 
from  being  imported  into  the  United  Siatea  and  acid  at  a  proAK. 
During  the  last  year  prior  to  the  1930  act.  the  year  18a6.  Um 
Italians  exported  to  and  sold  In  the  United  States  the  largest 
tonnage  of  brined  cherries  they  had  ever  ■A«ppH  to  this  country, 
namely.  23,910,000  pounds.  The  Tariff  Act  of  IBSO  increased  the 
rates  to  a  point  where  importation  of  cherrtos  from  Italy  became 
unprofitable  and.  therefore,  the  importations  ceased.  The  rates 
Imposed  by  the  1930  act  were  5V4  cents  per  pound  for  sulphured 
cherries  in  brine  with  pits,  and  9»4  cents  per  pound  with  pits 
removed.  In  the  year  immediately  following  the  approval  of  the 
1930  act  the  Importations  dropped  to  less  than  one-third  of  What 
they  had  been  the  year  before,  and  by  1933  the  Importations  had 
practically  ceased. 

All  that  it  Is  necessary  now  to  do  In  order  to  turn  over  again 
the  entire  brined  cherry  maiitet  of  the  United  States  to  the 
Italians  is  to  reduce  the  tariff  to  a  i>olnt  where  Italian  chemes 
may  again  be  profitably  sold  in  the  United  States  and  Italy  will 
Immediately  export  23.000.000  pounds  of  brined  cherries  a  year 
to  the  United  States  or  whatever  amount  may  be  necessary  la 
any  year  to  supply  the  American  market. 

It  is  wholly  Impossible,  even  If  It  were  desirable,  to  compete  with 
Italy  in  the  production  of  cherries.  We  cannot  compete  with  Italy 
and  still  maintain  our  standards  of  living  and  of  wages  any  more 
than  we  can  compete  with  the  Japanese  or  Chinese.  In  that  por- 
tion of  Italy  where  cherries  are  grown  commercially,  according  to 
the  flgvires  furnished  to  me  by  the  Department  of  Commerce,  the 
present  wages  paid  to  agrlcrUtural  labor  ranges  from  8.3  cents  per 
hour  for  men  to  4.6  cents  per  hour  for  women  and  4.4  cents  per  hour 
for  boys.  The  agricultural  worker  In  Italy  lives  In  an  almost  primi- 
tive manner.  His  diet  is  restricted  to  the  simplest  and  cheapest 
foods.  Such  items  as  coffee,  sugar,  etc..  are  almost  entirely  out  of 
his  reach.  He  wears  clothing  pr^uced  In  Italy  at  wages  and  tinder 
conditions  which  would  not  be  tolerated  in  this  covmtry.  His 
housing  costs  are  practically  nothing.  No  great  amount  of  heat  Is 
required,  especially  In  the  southern  districts,  and  his  fuel  Item  Is 
negligible.  No  American  farm  family  either  could  or  would  live 
tipon  the  same  standards  as  the  Italian  farm  family  and  the  ■*tT\i» 
la  true  as  to  agricultural  hired  labor  In  the  two'  countries. 

This,  however.  Is  not  all.  Most  of  the  farms  In  Italy  are  so 
small  and  the  average  family  so  large  that  In  many  cases  It  Is  not 
necessary  for  the  farmer  to  employ  agricultural  help  at  all  la 
order  to  harvest  and  market  his  cherry  crop  and  the  produoer, 
therefore.  Is  relieved  for  the  most  part  of  the  necessity  of  paying' 
even  the  wages  I  have  cited,  wages,  which.  In  this  country,  would 
be  considered  as  starvation  wages  and  which  are  not  avallahle  to 
any  American  cherry  grower  oi'  operator  in  any  branch  of  the 
cherry  industry  In  connection  with  the  growing,  processing  or 
marketing  of  his  crop. 

To  compete  with  Italians  In  the  production  of  cherries  would 
obviously  mean  a  reduction  of  our  standards  of  hvlng  and  of  wages 
to  a  level  with  theirs.  No  one.  I  think,  wants  to  do  that.  The 
point  I  am  making  here  is  that  it  Is  not  possible.  It  cannot  be 
done  in  the  United  States. 

Like  the  producer  of  most  other  farm  commodities  in  t*>W 
cotintry  the  American  cherry  grower  is  now  and  for  several  years 
has  been  selling  his  product  at  a  loss.  At  the  present  time  the 
selling  price  of  cherries  is  about  one-half  the  cost  of  production. 
Complete  statistics  on  this  subject  are  contained  in  the  brief  and 
I  shall  not  argue  them  here.  The  reason  for  this  Is,  of  course,  the 
economic  depression  from  which  we  are  aU  suffering,  whether  we 
are  engaged  in  agriciilture  or  in  some  other  Industry,  and  which,  we 
hope.  Is  temporary.  If  we  thought  It  was  going  to  be  permanent, 
we  would  not  stay  m  the  cherry-growing  bxutness  any  more  than 
we  would  remain  In  any  other  branch  of  the  fanning  Industry. 
The  cherry  producers  have  sustained  this  loss  because  they  h«/i  to, 
because  they  cannot  abandon  their  Industry  and  their  Investment 
nor  surrender  their  market  which  the  1930  Tariff  Act  enabled  them 
to  capture,  pending  the  return  of  normal  conditions  In  this 
country.  Any  reduction  whatever  In  the  tariff  will  simply  further 
redxice  the  price  at  which  they  must  sell  their  product  and  to  that 
extent  Increase  their  losses. 

Now.  I  want  to  be  perfectly  frank  and  say  to  you  that  the  only 
kind  of  a  tariff  that  wUl  do  the  cherry  grower  any  good  whatever 
U  a  tariff  which  to  high  enough  to  make  It  Impossible  for  the 
Italians,  who  are  their  only  foreign  competitors,  to  ship  cherries 
into  thto  country  and  sell  them  at  a  prc^t.  On  the  other  hand. 
the  only  kind  of  a  reduction  in  tariff  rates  that  will  do  the  Italian 
grower  any  good  Is  a  reduction  low  enough  to  enable  the  Italtoo 
grower  again  to  ship  his  product  here,  pay  the  tariff,  and  still  seU 
at  a  profit.  Any  other  kind  of  a  reduction  would  be  of  no  value 
whatever  to  Italy,  and  Italy  therefore  wovild  have  no  reason  for 
asking  for  it. 

It  to  obvious,  therefore,  that  whatever  tariff  rate  on  cherries 
Italy  may  ask  for  or  accept  In  negotiating  the  proposed  trade 
agreement  will,  of  necessity,  be  a  rate  that  will  enable  her  to 
produce  her  cherries  In  Italy,  ship  them  to  thto  coimtry,  pay  that 
tariff  rate,  and  still  sell  them  in  the  American  market  at  a  profit. 
Italy  could  have  no  other  oonceivaUe  reason  for  artElng  a  reduction 
In  the  duty  on  cherries.  And  since,  as  I  have  shown.  Americans 
cannot  compete  in  price  with  Italians  m  the  production  of  cherries, 
that  means  that  the  TtsJtsns  would  recapture  tbe  American  market 
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lor  brined  cherries.  Th»t  the  loee  of  that  market  would  ruin  th^ 
todiistry  In  America  haa  already  been  shown.  I  venture  to  «tat4 
n.  therefore,  as  a  reasonably  demonstrated  fact  that  the  grantlnj 
to  Italy  of  any  reduction  In  cherry  duties  which  she  wovild  elthei 
ask  for  or  to  accept  would  mean  the  Inevitable  destruction  of  thf 
eoDunerclal  cherry  Industry,  with  Its  consequent  Irreparable  los" 
and  Injury  to  the  people  of  my  own  State  and  to  the  entln 
Pacific  coast. 

FUberU 

What  I  have  said  of  the  cherry  industry  Is  applicable  general! 
to  the  filbert  Industry.  There  are  several  features  connected  wit' 
the  growln?  and  marketing  of  filberts,  however,  which  dlstlnguls: 
that  Industry  not  only  from  the  cherry  Industry  but  from  ever 
other  agricultural  or  horticultural  Industry,  so  far  as  the  peopl 
I  represent  are  concerned.  j 

The  production  of  filberts  Is  peculiarly  an  Oregon  Industry.  I^ 
is  confined  almost  entirely  to  the  States  of  Oregon  and  Waahlngj 
ton.  the  2  States  producing  98  percent  of  the  entire  crop  of  th^ 
United  SUtes.  The  State  of  Oregon  alone  contained  83  percent 
of  all  the  [jrowlng  filbert  trees  listed  In  the  1930  censua.  and  that 
percentage  has  Increased  considerably  during  the  last  5  years. 

Furthermore,   filbert  growing   Is  confined  only  to  certain  por* 
tlons  of  these  two  SUtea;  In  Oregon  to  the  Willamette  Valley  an<^ 
In  Washington  to  the  southwestern  counties  between  the  Colum 
bla  River  and  Puget  Sound.     The  reason  Tor  this  is  that  the  sol 
and   climate   of   this    restricted   area   is   the   only   portion   of   th 
United  States  where  filberts  can  be  grown  commercially.     In  fac 
It  IS  one  of  the  few  areas  in  the  world  where  this  highly  dlstlnc 
tlve   and   valuable   nut   thrives.     The   other   filbert-growing    are 
of  commercial  importance  are  southern  Italy.  Spain.  Turkey,  an 
other  Mediterranlan  countries,  which  up  until  the  time  the  pres' 
ent  tariff  rates  on   filberts  were  imposed,  supplied   most  of   th^ 
American  market  with  this  product. 

Although  the  filbert-growing  indtistry  on  a  commercial  basis 
In  Oregon  Is  only  about  15  years  old  we  already  have  more  than 
five  and  a  half  million  dollars  Invested  in  it.  It  is  the  fastest 
growing  agricultural  industry  In  the  Pacific  Northwest.  In  thl^ 
comparatively  small  area  we  have  4.4C0  acres  of  bearing  tree^. 
4,300  acres  of  trees  which  will  reach  bearing  age  In  from  1  to  4 
years,  and  1.250  trees  which  were  planted  this  year.  I 

The  present  acreage,  of  course,  represents  but  a  fraction  of  the 
total  acreage  In  this  favored  area  which  Is  capable  of  produclnf 
filberts  commercially.  With  the  entire  United  States  as  a  potent- 
tlal  market  for  a  product  which  In  Its  highly  developed  and  Imi- 
proved  form  is  not  equaled  by  the  product  of  any  foreign  counj 
try,  the  possibilities  for  the  future  of  this  Industry  ore  almost 
Mmltless  ' 

With  proper  tariff  protection  which  will  allow  us  to  develop  thia 
Industry  and  Ita  market  to  the  point  where  It  Is  capable  of  being 
developed  and  where  It  ought  to  be  developed,  the  prosj)erlty  of 
the  farmer  In  western  Oregon  and  Washington  will  be  assxired 
cause  he  will  become  increoalngly  engaged  In  an  agrtcultur; 
specialty  In  which  there  Is  no  competition  In  this  country,  ani 
at  the  same  time  he  will  be  taking  out  of  production  land  o: 
which  sxirplus  crops  are  now  grown — crops  which  at  present  comje 
Into  competition  with  farmers  in  every  State  in  the  Union.         I 

The  development  of  the  domestic  market  for  filberts  has  no| 
been  coincident  with  the  Increase  In  its  tariff  protection  to  this 
same  extent  as  obtains  in  the  cherry  market.     There  are  severail 
reasons  for  this,  one  being  that  filt>erts  have  never  been  given  a^ 
adequate  tariff  protection,  as  have  cherries  since  the  passage 
the  1930  act.     The  present  rates  of  5  cents  on  unahelled  nuts  an 
10  cents  on  shelled  are  entirely  Inadequate  to  keep  out  the  foreig: 
product,  which,  on  account  of  the  low  cost  of  production  in  Ital 
can  be  sold  here  at  a  profit  after  pajing  that  rate  of  duty.     Thi 
tariff  has.  however.  Inadequate  as  It  Is.  served  to  keep  the  prlc 
of  the  product  higher  than  It  would  be  without  It,  and  It  has  bee; 
responsible  to  some  extent  for  reducing  the  importations  since 
went  into  effect,  thereby  enlarging  the  American  market  for  thi 
American  producer  to  the  extent  of  the  decrease  In  Importations,  i 

Prior  to  the  Tariff  Act  of  1930,  the  rate  on  filberts  was  2>. 
cents  per  p>ound  for  unshelled  nuts  and  5  cents  per  pound  f< 
shelled.  Like  any  other  ridiculously  low  rate  on  any  product 
duty  had  no  effect  whatever  on  foreign  importations.  I  may  sa; 
In  passing  that  the  difference  in  cost  of  production  of  filberts  he 
and  In  Italy  is  even  greater  than  that  of  cherries.  The  filberts  oC 
Italy  are  grown  with  little,  if  -my.  cultivation,  and  with  practically 
no  standardization  or  grading  All  the  Italian  does  to  harvest  hia 
crop  of  filberts  Is  to  pick  them  off  the  ground  when  they  fall  alt 
the  proper  season,  and  take  them  to  his  own  home,  where  he  anti 
his  family  crack  them  by  hand  under  no  supervision,  sanitary  or 
otherwise  They  are  not  washed,  dried,  graded,  or  processed  In  anr 
way.  as  is  required  under  American  methods  or  American  standi- 
ards.  No  American  farmer  can  compete  with  those  methods  ok 
with  those  standards  of  living.  j 

Americans  cannot  grow  or  harvest  crops  In  that  way,  whethar 
they  be  filberts,  cherries,  or  any  other  farm  product.  In  the  first 
place  the  Oregon  farmer  has  an  actual  average  investment  qf 
$660  in  every  acre  of  bearing  trees,  as  will  be  seen  by  reference  tb 
exhibit  D  in  the  brief,  and  it  costs  him  13.7  cents  per  pound  tjo 
produce  his  crop.  The  break -down  for  tills  will  be  found  1^ 
exhibit  B  The  Italian  can  produce  his  crop  for  a  mere  fractlo|i 
of  this  amount,  probably  for  a  cost  of  not  to  exceed  3  cents.  Thte 
price  to  the  American  grower  last  year  was  from  8  to  9  cent^, 
which  on  account  of  the  low  tariff  is.  of  course,  a  competitivje 
price,  the  American  buyer  having  the  opportunity  of  pvirchasln^ 
•Ithar  the  American  or  the  Italian  prodtict.  The  Italian  grower 
last  year  produced  and  sold  his  fllberte  at  a  cost  which  permlttel 


the  Italian  buyer  In  Italy  to  take  that  product,  pay  the  freight  on 
It  to  New  York,  pay  a  tariff  of  5  cents  per  pound,  and  sell  it  here 
at  a  profit  in  a  market  where  the  price  was  from  8  to  9  cents.  If 
the  Italian  grower  made  a  profit  his  total  cost  of  production  per 
poxind  could  not  have  exceeded  the  actual  farm  labor  cost  of  pro- 
ducing a  potind  of  filberts  in  Oregon,  and  It  would  have  been  less 
than  one-half  the  item  of  interest  alone  chargeable  per  povind  of 
nuts  to  interest  on  his  bearing-orchard  Investment. 

I  have  no  desire  to  elaborate  further  upon  this  point.  As  I 
stated  in  my  remsurks  on  the  cherry  Industry,  Amerlcffns  cannot 
complete  with  Italians  in  the  prodiiction  of  a  competitive  agri- 
cultural commodity  to  be  sold  in  this  country  any  more  than  they 
can  compete  with  Japs  or  Chinamen,  and  if  you  are  going  to  give 
Italians  competitive  access  to  American  horticultural  markets  the 
American  horticultural  Industry  In  those  competitive  products 
will  have  to  cease. 

The  small  tariff  on  filberts,  while  not  stifflclent  to  prevent  the 
filbert  grower  from  operating  at  a  loss,  has  at  least  given  him  a 
chance  to  dispose  of  his  steadily  increasing  production  and  to 
hold  the  market  for  It.  He  had  hoped  at  this  session  of  the  Con- 
gress for  an  Increase  In  filbert  tariffs  sufClclent  to  enable  him  to 
hold  that  increasing  market  at  a  profit  Instead  of  a  loss,  and  he 
would  have  received  that  increase  had  not  the  Congress,  under  the 
1934  tariff  act.  transferred  Ite  effective  tariff-making  authority  to 
the  Chief  Executive.  Please  do  not  construe  this  statement  as 
political.  I  am  simply  stating  a  fact  that  is  quite  familiar  to 
everyona  in  Congress.  I  know  of  no  Member  of  that  body,  whether 
Democrat  or  Republican,  who  would  have  objected  to  this  neces- 
sary Increase  on  the  filbert  tariff. 

I  say  the  1930  tariff  of  5  cents  per  pound  on  unshelled  and  10 
cents  per  pond  on  shelled  filberts  enabled  the  American  grower, 
by  sustaining  what  he  had  every  reason  to  believe  was  a  temporary 
loss,  to  capttxre  and  hold  the  market  for  the  increasing  supply  of 
his  product,  a  supply  which  will  increase  rapidly  from  year  to 
year  as  the  4,500  acres  of  nonbearlng  trees  come  into  bearing.  The 
nonbearlng  trees  now  exceed  the  bearing  trees  and  new  plantings 
are  now  being  put  out  at  the  rate  of  about  1 .000  acres  a  year.  That 
it  would  have  been  Impossible  for  him  to  hold  this  market  at  the 
1922  rate.  I  think  will  be  admitted  by  everyone  who  knows  any- 
thing about  the  subject,  because  under  the  old  rate  the  Italian 
product  could  have  been  sold  here  last  year  at  5  cents  per  pound, 
which  Is  about  40  percent  of  the  cost  of  production  In  the  United 
States.  Under  the  1930  rate  tne  Italians  sold  their  product  here 
at  about  70  percent  of  the  cost  of  production  In  America. 

Prior  to  the  time  the  1930  tariff  rates  went  Into  effect  prac- 
tically the  whole  American  filbert  market  was  supplied  from  im- 
portation from  foreign  countries.  Including  Italy.  Importations 
increased  with  the  demand,  until  In  1929,  the  last  year  prior  to  the 
Imposition  of  the  new  rates,  there  were  Imported  Into  the  United 
States  21,000,000  pounds  of  filberts  at  an  average  price  so  low  no 
American  grower  could  compete  with  them.  Fortunately  the  sup- 
ply of  the  American  product  up  until  that  time  had  not  been  large. 
The  year  after  the  1930  rates  were  Imposed,  importations  dropped 
to  15,000,600  pounds,  with  an  Increase  in  the  sale  of  American 
filberts.  The  next  year  Importations  dropped  to  12,600,000  pounds 
and  the  American  grower  absorbed  a  little  more  of  the  American 
market.  In  1933  Importations  had  gone  down  to  8.100.000  and 
last  year  the  Importations  were  7,800.000  pounds.  These  figure^ 
are  based  on  importations  of  both  shelled  and  unshelled  nuts  by 
a  mathematical  calculation  which  gives  the  equivalent  of  unshelled 
nuts. 

The  figtu^s  I  have  given  Include  total  Importations  from  all 
filbert-producing  countries.  The  Italian  Imports  In  1929  were 
5,459.000  pounds.  After  the  1930  rates  went  into  effect  Italian 
importations  decreased  at  about  the  same  rate  as  the  Imports  from 
other  countries,  diminishing  to   1.881,000  pounds  In   1933. 

During  the  same  years  the  Increase  In  the  sale  of  American  fil- 
berts in  the  United  States  was  as  follows:  In  1929.  200.000  pounds; 
in  1931.  700.000  pounds;  in  1932.  800,000  pounds;  In  1933,  2,000,000 
pounds;  and  in  1934,  2,261.000  pounds. 

As  our  domestic  production  Increases  we  desire  to  dispose  of  It 
and  to  dispose  of  it  at  a  profit.  Whether  we  dispose  of  that  product 
at  a  profit  or  a  loss  depends  upon  whether  we  receive  adequate 
tariff  protection  or  not  In  the  case  of  cherries  I  stated  that  an  ade- 
quate tariff  was  one  that  was  high  enough  to  keep  the  foreign 
product  out  of  this  country  altogether.  The  reason  for  that,  as  I 
explained,  was  that  the  American  cherry  grower  already  was  pro- 
ducing enough  of  his  product  to  completely  supply  the  American 
market.  Therefore  any  tariff  low  enough  to  permit  Importation  of 
cherries  at  a  profit  to  the  Italian  grower  Is  obviously  an  Inadequate 
tariff. 

An  adequate  tariff  on  filberts  Is.  In  my  opinion,  arrived  at  by  a 
slightly  different  method,  although  Its  practical  results  are  the 
same  so  far  as  the  American  grower  is  concerned.  We  do  not  pro- 
duce enough  filberts  at  the  present  time  to  supply  the  demand. 
The  total  American  consumption  last  year  was  about  10.000,000 
pounds  of  which  the  American  grower  supplied  a  little  more  than 
2.500,000.  Otir  production  is  Increasing  so  rapidly,  however,  that 
within  a  very  short  time  our  production  will  be  equal  to  the  total 
consumption  for  last  year,  and  from  then  on  It  will  surpass  It  by 
an  Increasing  amo\int  each  year.  It  should  be  remembered  that 
In  the  last  4  years,  from  1929  to  1934,  our  production  Increased 
from  200,000  pounds  to  more  than  two  and  a  half  million  pounds, 
and  that  in  1935  there  are  more  trees  of  nonbearlng  age  than  of 
bearing  age,  with  new  plantings  averaging  1.000  acres  a  year. 

Until  owe  production  reaches  an  amount  equivalent  to  total 
constunptlon  of  foreign  and  domestic  filberts,  an  adequate  tariff 
Is  one  which  will  assist  the  American  producer  to  sell  his  product 
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in  America  at  a  profit.  Such  a  tariff  will  until  that  time  be  a 
competitive  tariff.  It  will  not  shut  out  the  Italian  for  It  will 
enable  him  to  increaise  his  price  also  while  supplying  that  part 
of  the  market  which  we  cannot  yet  supply. 

Let  me  make  this  clear,  however:  The  moment  our  productl(Xi 
of  filberts  equals  consumption,  then  the  method  by  which  an 
adequate  filbert  tariff  should  be  determined  changes  to  that  pro- 
posed in  my  statement  on  the  cherry  tariff,  for  when  we  are  able 
to  supply  the  entire  domestic  market  without  importations,  then 
the  tariff  should  be  fixed  at  a  point  below  which  neither  the 
Italian  nor  any  other  foreign  grower  can  sell  his  product  here  at 
a  profit.  In  other  words,  the  tariff  then  should  be  sufficient  to 
shut  out  the  foreign  product  altogether,  and  leave  the  entire 
market  to  the  American  producer.  The  price  then  will  be  regu- 
lated by  supply  and  demand. 

There  Is  no  reason  why  the  American  market  should  not  In 
time  absorb  a  filbert  production  of  50,000,000  p>otmds  per  year. 
Consumption  of  this  product,  which  is  and  for  some  years  to  come 
win  be  an  expensive  one.  is  at  Its  low  stage.  This  Is  due  princi- 
pally to  the  lack  of  purchasing  power  on  the  part  of  the  people, 
and  that  lack  of  purchasing  power  has  affected  every  a^icultural 
and  horticultural  product.  But,  as  In  the  case  of  cherries,  we 
hope  and  we  believe,  this  will  not  always  last.  During  the  5  years 
preceding  the  depression  the  average  yearly  consumption  of 
filberts  in  the  United  States  was  about  23,000,000  pounds,  prac- 
tically all  of  which  were  imported. 

If  normal  times  return  there  will  again  be  that  consumption 
Immediately,  and  If  we  have  proper  tariff  protection  that  con- 
sumption will  be  supplied  entirely  by  American  growerat  The 
annual  consuifiption  of  the  5-year  predepresslon  period,  however, 
Is  much  less  than  what  could  be  consumed  or  what  will  be  con- 
sumed every  year  when  the  whole  people  become  familiar  with 
this  product.  A  comparatively  small  portion  of  our  population 
have  even  discovered  the  filbert  as  yet.  It  Is  a  new  product,  par- 
ticularly in  its  present  improved  form.  The  filbert  of  today  is  a 
100  percent  better  product  than  It  was  in  the  predepresslon  period. 
In  the  regions  where  It  is  grown  It  Is  perhaps  the  most  p>opular  of 
all  nuts  at  the  present  time.  As  soon  as  the  people  of  the  coun- 
try get  to  the  place  where  again  they  can  buy  the  things  they 
want  the  consximptlon  of  filberts  in  the  United  States  will  not 
only  return  to  its  predepresslon  high  point,  but  it  will  go  steadily 
on  from  there  indefinitely.  All  the  filbert  Industry  needs  now  Is 
to  give  it  the  tariff  piotecUon  it  is  entitled  to  and  Its  future  will 
be  assured. 

Walnuts 

I  had  Intended  at  this  time  to  cover  briefly  the  subject  of 
walnuts,  but  on  account  trf  the  time  already  consumed,  and  be- 
cause of  the  fact  that  two  very  able  men  from  our  sister  State 
of  California  are  here  to  present  their  arguments  in  behalf  of 
that  product,  I  will  content  myself  by  stating  generally  that  so 
far  as  Oregon  is  concerned,  the  case  of  the  walnut  Industry  Insofar 
as  production  markets  and  the  tariff  are  involved  is  almost  parallel 
with  that  of  the  cherry  Industry.  It  has  the  same  history,  It  was 
developed  in  the  same  way,  by  tariff  protection,  it  has  reached  a 
similar  position  with  regard  to  supply  and  demand.  It  has  the 
same  problem  in  regard  to  foreign  competition,  from  which  It 
should  be  relieved  entirely  by  an  adequate  tariff.  It  occupies  the 
same  position  in  my  State  as  the  cherry  industry  does,  and  the 
prosperity  of  that  State  is  Just  as  much  dependent  upon  the 
profitable  continuance  of  that  Industry  as  It  Is  of  the  cherry 
industry. 

Like  cherries  and  filberts  we  are  holding  our  walnut  market  by 
sustaining  for  the  time  being  a  loss,  until  general  purchasing 
power  is  revived,  and  we  want  no  reduction  in  our  meager  tariff 
of  5  cents  per  pound  for  the  unshelled  and  15  cents  per  pound 
for  the  shelled  product,  which  would  again  permit  the  Importa- 
tion of  59,000,000  pounds  of  walnuts  into  this  country  every  year, 
which  was  the  figure  for  the  year  immediately  preceding  the  Im- 
position of  the  Increased  rates  under  the  act  of  1930.  Prom  the 
time  that  tariff  wu  imposed  It  had  the  same  effect  upon  the 
walnut  industry  as  the  1930  rates  had  upon  the  cherry  Industry. 
Imports  decreased  from  69,000.000  pounds  in  1929  to  17,000,000 
pounds  In  1934,  and  as  these  imports  diminished  the  sale'  of  the 
American  product  Increased.  We  have  now  captured  our  own 
market  for  our  own  walnuts.  To  turn  this  market  back  to  the 
foreign  producers,  who  live  and  produce  their  commodity  on  a 
scale  of  living  which  we  would  not  even  tolerate,  would  be  noth- 
ing short  of  criminal,  and  I  for  one  refuse  to  believe  that  anyone 
in  the  executive  branch  of  my  Government  is  going  to  do  that 
even  though  by  virtue  of  the  1934  Tariff  Act  they  may  have  that 
power. 

Gentlemen  of  the  committee,  we  do  not  have  to  ruin  American 
Industry,  we  do  not  have  to  rob  the  farmers  of  the  West  coast 
who  have  put  their  life  savings  into  cherry  and  filbert  and  walnut 
farms,  we  do  not  have  to  blight  the  agricultural  future  of  my 
State  and  kill  Ita  h<^>e  for  prosperity  In  order  to  carry  on  legiti- 
mate trade  with  Italy  or  with  any  foreign  country.  Italy  grows 
and  makes  many  products  we  do  not  produce  and  which  we  have 
no  desire  or  opportvmity  of  producing.  We  welcome  the  impor- 
tation of  those  products.  We  are  glad  to  have  them  and  to  pay 
fair  prices  for  them,  prices  far  beyond  what  the  producer  can 
receive  in  his  own  country. 

We  in  timi  produce  many  things  which  Italy  cannot  {woduee. 
or  at  least  does  not  produce.  We  are  glad  to  send  these  things 
to  Italy  and  sell  tbem  there  in  fair  competition  with  the  producers 
of  other  natkms.  This  Is  natunU  trade  with  Italy.  It  te  the  kind 
of  trade  which  hurts  neither  of  us,  but  which  beneflto  both  of  ua. 


Ifake  a  trade  agreement  with  Italy  to  regard  to  thwe  producta  ff 
you  must  make  an  agreement,  although  in  my  own  opinion  no 
agreement  as  to  these  noncompetitive  producta  is  necessary  either 
with  Italy  or  any  other  country.  We  will  carry  on  trade  with 
Italy  in  those  producta  whether  any  agreement  Is  made  or  not. 

But  as  to  competitive  producta  which  are  raised  In  both  coun- 
tries, products  which  on  account  of  the  difference  In  the  coat  of 
production  Italians  can  profitably  ship  to  the  United  States  but 
which  the  United  States  cannot  ahlp  to  Italy— ^woducta  like  cher- 
ries, fllberte,  and  walnuts— on  such  producta  I  say  there  U  no 
reason  upon  any  ground  for  liiimg  a  trade  agreement  at  all  even 
u  It  were  possible  to  make  a  fair  agreement.  But  when  such  a 
trade  agreement  is  proposed  to  be  negotiated  through  the  lowering 
or  necessary  tariff  rates  on  such  produdta,  so  as  to  rob  the  Ame*^ 
i<»n  producer  of  his  own  market,  and  to  oblige  him  either  to 
abandon  his  Industry  altogether  or  to  reduce  his  standard  of  Uvlng 
to  a  level  of  that  of  the  foreign  producer,  then  I  say  the  proposal 
is  wrong,  it  Is  uneconomic.  It  Is  unpatriotic,  and  1  repeat  again 
»!n  i  *^?^°'  believe  that  any  executive  officer  of  this  Ooremment 

So  much.  then,  for  the  proposed  trade  agreement  with 
Italy.  Now,  I  have  Just  been  notified  that  the  State  Depart- 
ment has  published  notice  that  It  Intends  to  enter  Into  a 
trade  agreement  with  Canada.  In  that  our  protective  tariff 
on  lumber  and  on  shingles  will  be  Involved-  In  normal  times 
more  than  half  of  the  entire  pay  roll  of  my  State  comes  from 
lumber  and  its  allied  industries.  My  constituents.  Demo- 
crats and  Republicans  alike,  are  writing  me  and  wiring  me 
to  do  everything  I  can  to  save  their  lumber  tariff.  Just  as 
they  have  implored  me  to  try  to  save  the  tariff  on  cherries 
and  filberts  and  walnuts. 

Many  of  you  have  already  received  similar  appeals  from 
your  people,  and  before  this  Congress  adjourns  you  will  all 
receive  them,  whether  you  be  Democrats  or  Republicans.  If 
Congress  again  had  jurisdiction  over  the  tariff,  you  and  I 
know  we  could  save  our  industries.  You  and  I  would  have 
something  to  say  about  It,  and  we  both  know  what  we  would 
say  and  how  we  wcmld  vote.  Therefore  I  appeal  to  you, 
regardless  of  party,  to  join  in  repealii«  the  1934  act. 

[Here  the  gavel  fdL] 

Mr.  MOTT.  If  I  may  have  one-half  minute  more.  I  just 
want  to  remind  the  House  of  the  fact  that  the  gentleman 
from  Nevada  [Mr.  Sc«ucham],  who  has  introduced  a  blU  to 
repeal  the  Foreign  Trade  Agreements  Act,  is  a  Democrat,  a 
good  one  and  real  one.  and  I  hope  this  bill  may  have  the  sup- 
port of  everybody  on  both  sides  of  the  House.    [Applause.! 

Mr.  BUCHANAN.  Mr.  Chairman.  I  yield  myself  15 
minutes. 

I  wish  to  give  the  House  an  outline  of  the  Mil  with  respect 
to  the  items  appearing  in  It  for  deficiencies  and  for  supple- 
mental purposes,  and  as  concisely  as  possible,  why  they  are 
necessary. 

We  will  first  take  the  Veterans'  Administration.  There 
Is  an  item  of  $94,650,000  for  pensions  and  compensation 
which  is  caused  by  several  acts  of  Congress  In  liberalizing 
payments  to  veterans,  including  Spanish  War  veterans,  their 
widows,  and  so  forth.  This  was  caused  primarily  by  an 
amendment  to  the  Independent  Offices  Appropriation  Act 
at  the  last  session  of  Congress  at  which  time  the  necessary 
appropriation  was  not  provided.  TWs  money  Is  granted  to 
cover  the  period  from  April  1  to  June  30  next. 

The  National  Archives  was  established  by  a  new  act  last 
session  and  $50,000  has  been  appropriated  for  the  fiscal  year 
1935.  We  are  providing  them  with  an  operating  administra- 
tive fund  of  $475,000,  of  which  $75,000  is  for  1935  and 
$400,000  for  1936.  The  estimate  was  $550,000,  but  we 
reduced  the  estimate  $75,000. 

For  the  exposition  in  California,  which  was  authorized  by 
a  recent  act,  $350,000  is  carried.  It  is  necessary  if  the 
departments  are  to  prepare,  transport,  and  install  their 
exhibits  out  there,  to  approi»iate  the  entire  amount  whleh 
includes  $125,000  for  a  Ocvemment  building. 

Next  Is  the  high  commissioner  to  the  Philippine  Islands 
authorized  by  the  Philippine  Independence  Act.  There  was 
submitted  an  estimate  of  $225,000  and  we  appropriated 
$165,000,  believing  this  would  be  sufOclent  as  the  estimate 
was  based  upon  a  fun  fiscal-year  basis  and  they  will  not 
be  ready  for  a  commonwealth  status  until  about  the  first 
of  next  January.  They  have  to  draft  a  constitution,  which 
has  been  done,  they  have  to  send  it  over  here  for  the 
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President's  approval,  and  it  is  on  its  way.  and  then  it  has 
to  go  back  and  be  submitted  to  the  people  at  a  general 
election.  There  are  many  intermediate  actions  before  the 
commonwealth  is  in  existence  and  it  probably  will  be  the 
first  of  January  before  they  are  ready. 

There  is  a  peculiar  angle  about  the  Philippine  situation. 
I  thought  that  we  were  going  to  start  immediately  in  making 
reductions  in  our  appropriations  with  respect  to  our  owner- 
ship of  the  Philippines.  As  a  matter  of  fact,  for  the  next  10 
years  we  will  be  subject  to  an  increased  cost  in  maintaining 
the  Philippines.  We  will  keep  whatever  part  of  our  Army 
and  Navy  we  have  had  over  there  at  a  cost  of  about  $13.- 
000.000  or  $14,000,000.  and  in  addition  to  that,  we  have  to 
maint4iip  this  High  Commissioner  for  the  next  10  years  at  a 
cost  of  about  $175,000  a  year.  It  is  true  we  cease  paying  the 
Resident  Commissioners  from  the  Philippine  Islands,  includ- 
ing their  clerk  hire  and  mileage,  but  as  a  matter  of  fact,  as 
a  resiilt  of  aU  the  legislation  on  the  Philippine  Islands  we  are 
subjected  to  about  $140,000  a  year  more  expenses  for  the 
next  10  years  than  we  have  had  in  the  past.  In  addition 
there  is  already  agitation  for  the  erection  of  a  building  there 
to  accommodate  the  offices  of  the  High  Commissioner  and  his 
staff  and  also  possibly  as  a  residence  for  the  High  Commis- 
sioner with  the  view  that  aftw  the  10  years  are  up  it  may 
be  used  for  the  diplomatic,  consular,  and  whatever  other 
representation  we  may  have  there.  Perhaps,  in  the  long 
run  Philippine  Independence  may  be  a  good  thing,  perhaps 
not — who  knows? 

For  the  Forest  Service  there  Is  $2,348,000  for  fighting  forest 
fires,  which  is  the  ordinary  deficiency.  In  other  words,  we 
never  appropriate  in  advance  for  the  Forest  Service  to  fight 
fires  the  amount  we  think  they  ought  to  have.  We  provide 
a  nominal  amount  of  $100,000  in  the  regular  appropriation 
bill  to  carry  the  langtiage  govering  this  expenditure  and  the 
law  authorizes  the  Forest  Service  in  fighting  fires  to  incur  a 
deficit,  so  every  year  we  appropriate  to  cover  this  deficit. 
Unfortunately,  we  have  had  an  unusually  large  number  of 
Itoes  this  year  on  account  of  the  drought.  We  have  had  over 
10,000  fires  in  the  national  forests  and  this  is  unusual.  The 
average  number  is  7,000.  About  600,000  acres  in  forest  area 
were  burned.  This  appropriation  will  leave  $166,000  for 
emergency  work  during  the  remainder  of  the  fiscal  year,  to- 
gether with  the  $100,000  to  be  provided  in  the  1936  agri- 
cultural appropriation  bilL 

For  the  War  Department  there  Is  appropriated  $6,683,000 
for  deficiencies.  Why?  When  we  passed  the  War  Depart- 
ment appropriation  bill  at  the  last  session  it  was  figured  on 
an  average  cost  per  ration  of  31.5  cents.  The  average  price 
of  the  ration  for  the  first  7  months  of  this  fiscal  year  was 
41.6  cents. 

Mr.  DICKSTEIN.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BUCHANAN.    I  yield. 

Mr.  DICKSTEIN.  There  has  been  an  awful  lot  of  com- 
plaint all  over  the  country  about  the  price  of  food  going  up. 
I  am  surprised  that  the  price  of  rations  did  not  go  up  more 
in  comparison  with  the  increase  in  price  among  the  civilians. 
Can  the  gentleman  explain  the  cause  of  this?  Has  the  gen- 
tleman's committee  gone  into  the  question  of  why  the  price 
has  jumped  from  31.5  cents  to  41.6  cents? 

Mr.  BUCHANAN.  We  have  not  gone  Into  the  economic 
causes  for  rise  in  the  price  of  food.  We  know  it  has  risen, 
we  know  the  price  of  paper  has  risen,  we  know  the  price  of 
many  commodities  has  risen. 

B£r.  DICEISTEIN.  The  gentleman  cannot  give  an  opinion 
as  to  why  the  price  of  foodstuffs  for  the  Army  and  the  Navy 
has  gone  up  to  such  an  amoimt — almost  14  or  15  percent? 

Mr.  BUCHANAN.    Can  the  gentleman  from  New  York? 

Mr.  DICKSTEIN.  I  am  trying  to  find  out — ^I  would  like  to 
find  out. 

Mr.  WOODRUM.    Will  the  gentleman  yield? 

Mr.  BUCHANAN.    I  yield. 

Mr.  WOODRUM.  The  gentleman  knows  that  It  was  the 
deliberate  purpose  of  the  Department  of  Asriciiltiu*e  to  raise 
tbe  iirioe  of  foodstuffs.    I  see  the  gentleman  from  w-eT^<^ft«f 


on  his  feet,  perhaps  he  can  tell  us.  That  is  one  deliberate 
piirpose  of  the  Agriculture  Department. 

Mr.  BUCHANAN.  Not  only  the  deliberate  purpose  of  the 
Agriculture  Department,  but  it  was  the  deliberate  purpose 
of  the  administration  to  restore  the  price  levels  of  1926.  Of 
course,  the  restrictive  legislation  here  and  there  on  produc- 
tion has  had  the  effect  of  increasing  prices. 

Mr.  COLDEN.    Will  the  genUeman  yield? 

Mr.  BUCHANAN.     I  yield. 

Mr.  COLDEN.  Is  it  not  true  that  the  Army  has  contracts 
for  supplies  and  so  is  not  affected  by  this  rise  of  the  prices 
of  food  at  the  present  time? 

Mr.  BUCHANAN.    That  is  not  entirely  true. 

Mr.  WOODRUM.  The  gentleman  will  realize  that  these 
appropriations  are  for  contracts  in  the  future,  for  1936. 
What  the  gentleman  says  is  entirely  true  as  to  contracts  for 
1935.    These  appropriations  are  to  take  effect  next  July. 

Mr.  BUCHANAN.  The  additional  amount  for  subsistence 
of  the  Army  is  $3,465,000.  This  is  the  largest  deficiency  of 
the  War  Department.  There  are  other  amounts  growing  out 
of  acts  of  Congress,  principally  the  reduction  in  overseas 
duty  from  3  to  2  years,  and  on  account  of  increases  in  the 
price  of  forage  and  fuel. 

Now,  take  the  Post  Office  Department,  which  the  gentle- 
man from  New  York  [Mr.  Mead],  spoke  about  a  few  minutes 
ago;  that  requires  $3,049,000.  That  was  the  estimate,  and 
we  allowed  it.  The  sum  of  $2,500,000  of  that  Is  for  the  10 
percent  additional  for  night  work  for  clerks  in  the  first-  and 
second-class  offices.    That  is  authorized  by  law. 

There  is  also  included  $500,000  for  the  City  Delivery  Serv- 
ice, of  which  $300,000  is  for  necessary  expenditures  because 
of  the  increased  business  during  the  Christmas  holidays  and 
$200,000  is  for  the  10  percent  additional  for  night  work. 
Then  $49,000  Is  for  the  increase  in  the  price  of  stationery. 
These  three  Items  make  up  the  $3,049,000.  They  are  all 
legitimate  items  that  ought  to  be  allowed. 

Next  the  Treasury  Department:  The  estimates  sent  to 
us  were  $1,429,504  and  we  allowed  all  except  $52,000.  The 
sum  of  $97,000  is  to  provide  for  the  increased  cost  of  sta- 
tionery supplies.  That  is  a  necessary  and  legitimate  item. 
We  gave  $1,332,504  for  the  Coast  Guard.  When  we  passed 
the  appropriation  bill  last  year  it  was  based  upon  the  theory 
that  when  we  repealed  the  prohibition  amendment,  smug- 
gling operations  would  decrease.  Anticipating  their  de- 
crease, we  decreased  the  appropriation  for  the  Coast  Guard, 

As  a  matter  of  fact  that  anticipation  was  not  realized. 
Smuggling,  instead  of  decreasing,  probably  increased  and 
here  is  the  cause  of  it.  Pure  grain  alcohol  has  been  smug- 
gled into  this  country  in  enormous  quantities.  They  smuggle 
it  in  In  cases,  3  gallons  to  each  tin  container  and  2  containers 
In  a  case.  The  amount  of  internal-revenue  tax  and  cus- 
toms duties  which  would  be  due  the  United  States  upon 
entry  of  one  of  those  cases  would  be  $80.  They  have  been 
smuggling  this  pure  alcohol,  which,  of  course,  is  concentrated, 
into  the  United  States  in  vast  quantities,  and  it  has  been 
estimated  that  if  all  the  existing  tax  had  been  paid  upon  the 
quantities  smuggled  into  the  United  States  it  would  have 
amounted  to  about  $50,000,000  in  revenue. 

Mr.  LUDLOW.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BUCHANAN.     Yes. 

Mr.  LUDLOW.  Supplementary  to  what  my  chairman  says, 
the  testimony  was  developed  before  our  subcommittee,  and 
expressed  in  a  form  of  graphs,  that  in  certain  sectors  of  the 
Atlantic  coast,  smuggling  has  largely  increased  since  the  re- 
peal of  prohibition. 

Mr.  BUCHANAN.  That  is  true.  The  situation  became  so 
acute  that  through  consultation  of  the  Secretary  of  the 
Treasury,  the  Director  of  the  Budget,  and  others,  the  appor- 
tionment of  the  appropriation  was  waived  and  the  Coast 
Guard,  to  prevent  this  smuggling,  was  permitted  to  increase 
its  activities  and  its  expenses.  The  appropriation  we  allow 
here  will  do  nothing  more  than  permit  them  to  carry  on 
the  same  operation  they  now  have  to  the  end  of  this  fiscal 
year  and  it  will  be  the  same  personnel  that  is  provided  under 


ui  traae  wmcn  nuris  neitner  or  us.  but  which  benefits  both  of  us.  I  has  been  done,  they  have  to  send  It  over  here  for  the 
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the  appropriation  we  have  passed  in  the  regular  Treasury 
Department  appropriation  bill  for  the  next  fiscal  year. 

As  a  whole,  the  estimates  that  come  to  our  committee  for 
deficiencies  and  supplementary  direct  appropriations  amount 
to  $112,422,801.04.  Your  committee  reduced  specific  items  of 
that  appropriation  by  about  $190,500.  However,  we  added 
about  $38,500  on  account  of  items  for  the  legislative  branch, 
and  that  left  a  net  reduction  of  $152,000  under  the  estimates 
for  this  bill.  It  is  gratifying  that  when  we  allow  all  these 
amoxmts,  even  those  caused  by  new  acts  of  Congress,  we 
are  still  under  the  Budget.     [Applause.] 

In  this  bill  is  Included  $60,000,000  for  crop-production 
loans,  under  a  new  act  of  Congress  not  anticipated  when  the 
Budget  for  1836  was  sent  to  Congress.  In  fact,  it  was  antici- 
pated by  the  administration  that  it  would  not  be  passed,  but 
we  passed  and  sent  it  to  the  President  and  he  has  approved  it. 
On  what  ground?  On  the  ground  that  it  involves  a  relief 
measure  and  must  come  out  of  the  work -relief  funds,  the 
$4,880,000,000  reUef  bill  that  we  passed  in  the  House,  and 
which  they  are  now  considering  over  in  the  Senate.  The 
President  sent  an  estimate  to  Congress  providing  that  the 
$60,000,000  should  come  out  of  the  $4,880,000,000  relief  ftrnd. 
Mr.  SHORT.  Mr.  Chairman,  will  the  gentleman  jrield? 
Mr.  BUCHANAN.     Yes. 

Mr.  SHORT.    The  Senate  bill  really  called  for  an  appro- 
priation of  $100,000,000  for  the  purchase  of  seed,  did  it  not? 
!i4r.  BUCHANAN.    Yes;    but  I  am   discussing  the  crop- 
production  lotm-authorization  biD  after  it  passed  both  Houses 
and  was  agreed  upon  in  conference. 

Mr.  SHORT.    The  $60,000,000  is  a  very  conservative  esti- 
mate when  we  consider  the  seriousness  of  the  drought. 

Mr.  BUCHANAN.  Now,  the  problem  presented  to  the 
committee  was  this:  If  this  money  was  to  be  allocated  from 
the  appropriation  In  that  joint  resolution  (H.  J.  Res.  117). 
now  pending  in  the  Senate,  it  would  be  entirely  too  late  for 
seed  loans  in  many  sections  of  the  United  States.  Tliere  is 
no  telling  when  that  resolution  may  finsdly  pass.  So  the 
problem  was  to  provide  the  money  in  such  a  way  that  it 
would  be  charged  to  the  funds  in  that  resolution  when  it 
finally  did  pass.  Therefore,  we  appropriated  $60,000,000 
from  the  unexpended  balance  in  the  $525,000,000  drought- 
relief  appropriation  of  last  session,  which  happened  to  be  a 
little  over  $60,000,000.  That  unexpended  balance  in  the 
drought-relief  fund  has  been  reserved  by  the  President  and 
its  expenditure  prevented.  In  order  that  it  might  be  avail- 
able to  help  make  up  the  $4,880,000,000  In  the  work-relief 
resolution.  So  that  we  have  carried  out  the  President's  esti- 
mate as  he  sent  it  to  this  House,  through  the  means  of  select- 
ing an  unexpended  balance  that  is  a  part  of  the  $4,880,000,000 
fund  and  reappropriating  It  in  this  blU,  without  any  increase 
in  the  estimated  Budget  expenditures. 

I  thank  you  and  I  yield  back  the  balance  of  my  time. 
[Applause.] 

Mr.  MOTT.  Mr.  Chairman,  I  ask  imanimous  consent  to 
revise  and  extend  the  remarks  I  made  this  afternoon  and  to 
include  therein  a  statement  which  I  made  before  the  Com- 
mittee for  Reciprocity  Information  on  Monday  of  this  week 
relative  to  the  tariff  on  cherries,  walnuts,  and  filberts. 

The  CHAIRB4AN.    Is  there  objection  to  the  request  of 
the  gentleman  from  Oregon? 
Iliere  was  no  objection. 

Mr.  TABER.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Illinois  [Mr.  DmKsnr]. 

Mr.  DIRKSEN.  Mr.  Chairman,  I  wish  that  time  permitted 
a  very  exhaustive  discussion  of  the  matter  that  was  Just 
alluded  to  by  the  distinguished  Chairman  of  the  Committee 
on  Appropriations  with  respect  to  the  smuggling  of  alcohoL 
The  fact  is  that  every  time  2%  gallons  of  proof  alcohol  comes 
into  this  coimtry,  smuggled  from  some  outside  source,  it 
represents  the  smuggling  into  our  country  of  1  bushel  of 
com.  Since  I  live  in  the  Com  Belt,  obviously  I  am  deeply 
interested  in  com  that  comes  in,  because  It  Is  the  equivalent 
of  defeating  the  25 -cent  tariff  that  is  imposed  upon  all  com 
imported  into  this  country. 

That  is  only  a  prelude  after  all,  to  what  I  want  to  say,  with 
respect  to  some  of  the  Inconsistencies  in  the  operation  and 


administration  of  the  Agricultural  Adjustment  Act.  On  the 
25th  of  February  there  was  landed  in  the  port  of  Baltimore, 
which  is  only  40  miles  away  from  the  United  States  Capital. 
3,000,000  bushels  of  com  which  came  frt>m  the  Argentine. 
On  the  6th  of  March  1935  there  was  landed  in  the  port  of 
New  York  6.000  tons  of  com  from  the  Argentine.  As  you 
skim  the  dally  bulletins  and  gradually  unearth  these  Mttle 
bits  of  fact,  we  find  that  rye  has  come  from  Poland  and 
Latvia  and  landed  in  New  York;  it  goes  to  Albany,  it  goes 
to  Duluth,  and  It  goes  to  Chicago.  Oats  are  coming  In  from 
the  Argentine.  This  will  be  of  particular  interest  to  the 
gentleman  from  Iowa.  The  oats  are  shipped  by  water  and 
are  being  processed  into  oatmeal  in  the  State  of  Iowa  today. 
Think  of  it!  Argentine  oats  processed  Into  oatmeal  in  the 
State  of  Iowa.  Two  million  pounds  of  pork,  chilled  and 
fnwen,  have  come  to  from  Canada,  paying  a  duty  of  2%  and 
3^4  percent  under  the  1930  Ttirm  Act. 

Let  me  submit  to  the  Members  of  this  House  that  we 
passed  the  Agricultural  Adjustment  Act,  and  pursuant 
thereto  we  took  6,200,000  little  pigs  off  the  market.  Then 
we  took  200,000  brood  sows.  Then  we  contracted  and  took 
out  of  cultivation  12,600,000  acres  of  com  land  to  the  Com 
Belt  of  the  country—over  twelve  and  one-half  million  acres. 
We  said  to  the  farmers,  "You  reduce  your  acreage  by  30 
percent  and  we  will  give  you  SO  cents  a  bushel  upon  the 
average  that  was  not  grown."  We  also  asked  them  to  re- 
duce the  farrowings  of  hogs  by  35  percent,  and  then  we 
paid  them  $5  a  head  on  the  hogs  that  were  not  produced. 

Let  me  say  that  I  supported  the  Agricultural  Adjustment 
Act.  If  I  had  it  to  do  over  agato  I  would  do  precisely  the 
same  thing,  but  what  I  want  to  potot  out  is  this  incon- 
sistency, that  we  kill  our  own  pork  and  make  fertiliser  out 
of  It;  that  we  take  out  36.000,000  contract  acres  altogether 
and  then  we  permit  ctnn  and  oats  to  come  from  the  Argen- 
ttoe;  we  permit  rye  to  come  from  Ptdand  and  Latvia,  and 
we  permit  barley  malt  to  come  in  and  we  permit  pork  to 
come  in  frwn  Canada.  Now,  ^ere  Is  no  way  of  keeptog  It 
out  at  the  present  time  unless  we  embargo  these  shipments. 
But  does  It  make  sense?  Is  it  consistency,  when  we  pay 
out  $195,000,000  to  the  farmek-s  for  reductog  com  acreage 
and  reducing  the  farrowings  of  hogs  and  then  permit  pork 
to  come  to  from  Canada? 

Someone  will  say  there  is  a  compensating  tax  to  the  act. 
So  there  is.  The  compensating  tax  is  equal  to  the  processing 
tax  that  is  imposed  at  the  time  it  comes  toto  this  country. 
That  would  be  2^  cents,  added  to  the  duty,  which  is  5  cents 
altogether.  With  pork  chops  selltog  for  35  cents  a  pound 
how  are  you  going  to  keep  that  pork  out  of  this  country  and 
preserve  our  markets  and  our  prices  for  our  own  fanners? 
With  an  aggregate  of  5  cents  for  processing  and  compen- 
sating tax  and  so-caUed  "  duty  ",  and  no  hog-reduction  pro- 
gram to  Canada,  it  will  never  keep  that  pork  out.  Conse- 
quently, you  will  find  that  ultimately  the  benefits  we  have 
sought  to  bestow  upon  the  farmers  of  this  country  are  going 
glimmering. 
Mr.  MOTT.  WUl  the  gentleman  yield? 
Mr.  DIRKSEN.    I  yield. 

Mr.  MOTT.    Tbe  genUeman  would  like  to  keep  out  those 
products  he  has  Just  mentioned? 
Mr.  DIRKSEN.    Indeed. 

Mr.  MOTT.    Does  the  gentleman  know  that  the  President 
at  the  present  time  has  authority  to  embargo  an  those  prod- 
ucts and  that  he  has  never  exercised  that  authority  up  to 
date? 
Mr.  DIRKSEN.    I  think  that  is  true. 
[Here  the  gavel  fen.] 

Mr.  TABER.  Mr.  Chairman.  I  yield  the  gentleman  1 
additional  mtoute. 

Mr.  MOTT.  Does  the  gentleman  know  also  that  to  addi- 
tion to  aU  these  products  that  are  coming  to  over  the  tariff 
waU,  paying  the  tariff  and  stin  underselling  our  own  farmers, 
that  the  President  has  taken  off  entirely  the  tariff  on  hay 
and  straw  from  Canada  and  that  these  products  come  toto 
the  United  States  at  the  present  ttoie  duty  free? 

Mr.  DIRKSEN.  Let  us  kxdc  at  the  complete  development 
of  this  program  and  asoertato  Just  why  it  was  devised  and 
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enacted  into  law.  On  May  12.  1933.  the  Agricultural  Adjust^ 
ment  Act  became  law.  It  was  an  emergency  measure,  ex- 
tending to  wheat,  com.  hogs,  rice,  tobacco,  and  milk  products, 
for  the  purpose  of  raising  prices,  increasing  the  purchasing 
power  of  farmers,  and  effecting  a  parity  between  the  priced 
they  must  pay  for  the  things  they  purchase  and  the  pric^ 
they  receive  for  their  own  commodities.  I  supported  tha<| 
measure.  i 

The  mechanics  of  the  measure  was  quite  simple.  It  author-j 
ized  a  processing  tax  to  be  imposed  upon  processed  com-j 
modities.  and  this  tax  was  to  be  used  to  reimburse  farmer^ 
for  curtailing  production.  In  substance,  it  asked  farmers  t<^ 
cooperate  in  reducmg  acreage  and  hog  production,  in  return! 
for  which  they  were  to  receive  a  benefit  and  rental  payment! 
which  was  collected  from  the  consimiers  of  the  Nation. 

Under  this  A.  A.  A.  program  the  farmers  of  the  Com  Belt! 
"  contracted  "  with  Uncle  Sam  to  take  over  12,000.000  acre^ 
of  com  land  out  of  production  in  the  1934  crop  year.  Th0 
com  farmers  also  reduced  their  hog  production.  For  thl^ 
sacrifice  of  production  the  A.  A,  A.  paid  $195,641,229  to  th^ 
corn-hog  farmers.  Of  this  amount,  more  than  twenty-foual 
and  one-half  million  dollars  went  to  the  farmers  of  Illinois* 
Our  Illinois  farmers  also  received  a  little  less  than  $4,000.00(^ 
lor  reducing  wheat  acreage. 

Now,  it  occurs  to  me  that  a  program  which  seeks  to  remedy 
a  condition  resulting  from  an  sJleged  surplus  by  reducing 
the  production  of  com,  hogs,  wheat,  and  other  commodities 
and  paying  for  that  reduction  with  public  funds  which  wer* 
raised  by  a  tax  which  is  paid  by  every  man,  woman,  and  chilQ 
in  this  country  who  can  be  considered  as  part  of  the  consimi-f 
ing  public,  that  everything  possible  would  be  done  to  main  4 
tain  a  consistent  policy  by  preventing  the  importation  o^ 
c<Mnmodities  in  direct  cwnpetition  with  those  which  we  proj 
ducc.  It  seems  to  me  the  very  height  of  Inconsistency  t<i 
pay  cash  for  reducing  tlie  number  of  hogs  farrowed  an^ 
then  permit  pork  to  come  in  from  other  countries.  It  seem4 
to  be  the  very  acme  of  inconsistency  to  have  purchase^ 
6.200.000  little  pigs  and  220,000  brood  sows  in  order  to  ge1| 
them  oS  of  the  market  and  then  permit  pork  to  enter  fron^ 
other  countries.  It  seems  to  be  the  very  essence  of  incon-f 
sistency  to  ask  farmers  to  reduce  their  com  acreage  by  2<^ 
percent  and  pay  them  30  cents  per  bushel  for  the  com  the^ 
might  have  raised  and  then  permit  com  to  come  in  from 
other  coimtries.  It  seems  wholly  inconsistent  to  ask  out 
farmers  to  reduce  their  com  acreage  and  pay  them  for  s^ 
doing  and  then  permit  products  wliich  can  be  used  to  dis^ 
place  com  to  come  in  from  other  nations.  It  seems  not 
only  inconsistent  but  also  unfair  ix>  our  farmers  and  ou^ 
consumers.  i 

To  be  specific,  a  fuU  shii^oad.  consisting  of  3,OOO.Oo4 
bushels  of  com  from  the  Argentine  landed  at  Baltimore  oii 
February  25,  just  40  miles  from  the  Nation's  CapitaL  Oi^ 
March  6  the  steamship  Marcella  arrived  in  New  York  froni 
the  Argentine  bearing  6,000  tons  of  com.  Recently  severa^ 
million  pounds  of  pork  ha\-e  been  shipped  to  us  from  Canadai 
and  you  can  believe  it  or  not.  but  in  was  reported  to  me  oi 
March  9  that  a  shipment  of  ArgenUne  com  is  expected  ip 
arrive  in  Peoria,  IlL,  soon,  in  the  very  heart  of  the  Com  Beli 
Similarly,  rye  from  Poland  and  LatAia,  wheat  from  Canadaj, 
and  oats  from  the  Argentine  have  been  brought  into  th^ 
United  States.  As  these  shipments  of  grain  and  pork  ten4 
to  increase,  they  will  offset  and  negative  the  benefits  of  thf 
A.  A.  A.  to  the  fam^r.  who  in  good  faith  cooperated  to  reducf 
the  so-called  "  surplus  "  in  the  hope  of  stimulating  prices.    | 

I  assumed  also  that  if  we  asked  tl:ie  farmer  to  reduce  pro«- 
duction.  something  would  be  done  to  preserve  his  industriajl 
market.  It  seems  to  be  an  act  of  sheerest  folly  to  say  t4> 
the  farmer,  "  We  are  asking  you  to  reduce  your  com  acref 
age  because  we  have  too  much  com.  By  reducing  your  cor^ 
production,  supply  and  deiuand  will  balance  each  other  and 
the  price  will  go  up.  But  we  will  leave  the  back  door  opem 
so  that  such  commodities  as  tapioca  starch  and  blackstrap 
molasses,  which  displace  com  in  industry,  can  continue  to 
enter."  What  nonsense  is  this'  Hundr^  of  miiUons  of 
pounds  of  tapioca  flour,  which  is  used  in  the  maniifacture 
of  adhesives,  sizing  for  te^ctiles,  and  so  forth,  came  in  las 


year  duty  free  and  robbed  our  farmers  of  a  large  portion 
of  their  industrial  market.  Blackstrap  molasses,  which 
comes  from  Cuba,  Puerto  Rico,  and  other  offshore  islands 
under  a  duty  of  only  three  one-hundredths  of  1  cent  per 
pound  of  sugar  content,  continues  to  enter  at  the  rate  of 
hundreds  of  millions  of  gallons  annually  and  displaces  com 
in  the  manufactiu-e  of  alcohol.  In  fact,  of  the  142,000,000 
gallons  of  industrial  alcohol  produced  in  1932.  less  than  5 
percent  was  made  from  com.  Yet  we  place  a  tax  on  the 
consimiers  and  ask  the  farmer  to  curtail  his  acreage  because 
we  produce  too  much. 

It  may  be  of  interest  to  recite  what  the  prevailing  duties 
are  on  imported  agricultural  products.  Tlie  rates  are  as 
follows:  Com,  25  cents  per  bushel;  barley.  20  cents  per 
bushel;  barley  malt.  40  cents  per  100  pounds;  oats,  16  cents 
per  bushel;  rye.  15  cents  per  bushel;  wheat,  42  cents  per 
bushel  Live  cattle,  2Mj  to  3  cents  per  pound;  frozen  and 
chilled  beef  and  veal,  6  cents  per  pound;  live  hogs,  2  cents 
per  pound;  fresh,  chilled,  or  frozen  pork,  2\ii  cents  per 
poimd;  bacon,  hams,  and  shoulders,  3V4  cents  per  pound; 
lard.  3  cents  per  pound;  eggs.  10  cents  per  dozen.  How  are 
you  going  to  prevent  pork,  com,  oats,  and  other  comjietitive 
products  from  entering  this  country  and  destroying  the 
benefits  to  farmers  as  a  result  of  curtailment  of  production 
with  such  duties? 

The  Argentine  had  42,000,000  bushels  of  com  available 
for  export  which  it  could  send  to  this  country  because  of  a 
favorable  price.  In  addition  to  that  a  new  crop  of  Argentine 
com  will  be  available  in  April,  and  if  the  price  remains 
favorable,  it  is  to  be  expected  that  further  imports  of  corn 
will  enter  this  country  and  serve  to  put  a  capstone  on  the 
prices  that  the  farmer  will  receive. 

It  has  been  said  that  these  imports  are  necessary  to  take 
care  of  our  feed  requirements.  That  contention  cannot  be 
true  of  blackstrap  molasses  imported  from  plantations  in 
Cuba  controlled  by  certain  sugar  interests  in  New  York;  it 
cannot  be  true  of  tapioca  fiour  and  tapioca  starch;  it  cannot 
be  true  of  pork  products.  It  could  be  true  only  of  com  and 
feed  wheat.  With  respect  to  pork  products,  it  seems  strange 
that  there  occurs  on  the  floor  of  this  House  at  least  seversd 
speeches  per  week  lamenting  the  loss  of  our  agricultural  ex- 
port markets.  What  have  the  lamenters  to  say  about  the 
fact  that  the  greatest  com-  and  hog-producing  nation  in 
the  world,  the  one  domain  in  which  we  are  and  have  been 
supreme,  is  now  importing  com  and  pork.  But  how  can  we 
justify  the  importation  of  com  even  for  feeding  purposes? 
To  admit  that  there  is  a  feed  shortage  means  that  the 
farmers  have  failed  to  raise  a  feed  crop  which  would  be  the 
same  as  money  to  them.  It  offers  even  more  reason  why 
they  must  be  fully  protected  on  the  little  they  did  raise,  and 
to  permit  imports  of  com  and  pork  to  enter  and  depress 
prices  is  at  complete  variance  with  the  whole  A.  A.  A.  scheme 
for  effecting  parity  prices  for  our  fanners. 

If  you  refer  to  the  Corn-Hog  Adjustment  Handbook  pre- 
pared by  Mr.  A.  G.  Black,  Chief  of  the  Com-Hog  Section  of 
the  A.  A.  A.,  note  that  on  page  5  he  states.  "  livestock  feed 
requirements  in  1935  would  certainly  be  considerably  below 
average  ".  and  that  "  the  total  number  of  hogs  to  be  fed  for 
slaughter  during  the  1934-35  marketing  season  beginning  on 
October  1  would  be  at  least  30  percent  below  the  2 -year 
average."  Mr.  Black  also  ventures  the  observation  that 
"  com  prices  were  relatively  high  because  of  a  moderate 
reduction  in  com  supplies ".  and  then  on  i>age  58  states 
that  "  in  fact,  many  of  the  emergency  crops  planted  were 
more  drought  resistant  than  com  and  produced  more  feed 
than  com  would  have  produced." 

If  in  Mr.  Black's  own  words  there  is  a  "  moderate  "  reduc- 
tion of  com  supplies  and  a  considerably  lower  requirement 
of  livestock  feed,  it  seems  difficult  to  justify  these  importi- 
tions  of  com  unless  there  seems  to  be  a  desire  to  favor  some 
geographical  section  of  the  coimtry  at  the  expense  of  the 
Com  Belt  farmers. 

We  are  up  against  a  few  stark  and  disagreeable  facts. 
Drought,  together  with  reduction  and  curtailment  programs, 
have  sent  prices  sky-high.  The  consiuner  is  beginning  to 
complain  bitterly,  particularly  so  since  wages  have  not  gone 


up  and  the  cost  of  necessities  is  out  of  proportion  to  the  size 
of  the  pay  check.  The  result  is  consimier  resistance  against 
high  prices,  which  in  turn  is  reflected  in  diminished  sales. 
This  causes  the  packer  to  complain.  Importations  of  pork 
and  other  products  will  have  a  tendency  to  check  or  even 
lower  farm  prices  for  these  commodities,  giving  the  farmer  a 
Just  cause  for  complaint,  because  he  has  already  made  his 
sacrifices  for  the  benefits  that  he  now  hopes  to  enjoy  and 
which  were  abundantly  promised  to  him.  Moreover,  while 
gross  farm  income  has  risen,  the  farmer  has  been  compelled 
to  pay  higher  prices  for  what  he  buys  by  virtue  of  the  effect 
of  N.  R.  A.,  and  once  more  we  get  into  the  vicious  circle  of 
seeking  a  balance  and  not  knowing  precisely  where  to  begin. 
Considering  that  many  of  our  farmers  harvested  only  a  h^^if 
or  a  third  of  a  crop  of  corn,  prices  for  com  could  well  be 
higher  than  they  are  at  the  present  time  before  the  farmer 
can  develop  any  real  purchasing  power. 

This  is  equally  tme  In  the  case  of  wheat.  Prom  July  1933 
until  March  1934  the  North  Pacific  Emergency  Export  As- 
sociation exported  more  than  16,000,000  bushels  of  wheat 
which  it  pm-chased  at  domestic  prices  and  sold  at  world 
prices.  The  difference  was  26  cents  per  bushel,  and  this  dif- 
ference was  made  up  by  the  Government  of  the  United 
States.  Consider  Uiis  fact  of  using  Government  money  in 
order  to  get  this  wheat  out  of  the  country  with  the  fact  that 
we  imported  about  34.000,000  bushels  of  wheat  in  1934  and 
that  at  this  very  moment  there  is  stored  in  bond,  on  which 
no  duty  has  yet  been  paid,  approximately  21,000,000  bushels 
of  imported  wheat. 

Grain  production  for  1934  plus  the  stocks  we  had  on  hand 
appear  sufficient  for  our  needs;  and  to  permit  importations 
of  grain  and  pork  at  the  expense  of  the  American  farmer, 
instead  of  effecting  a  proper  distribution  of  the  grain  we 
now  have  from  areas  that  have  more  than  enough  to  areas 
that  do  not  have  enough,  is  short-sighted,  inconsistent,  and 
unfair  to  the  American  fanner  and  the  American  consumer 
alike. 

If  we  really  wish  to  serve  the  farmer  and  the  consumer,  let 
us  quit  lamenting  the  loss  of  an  export  market  and  preserve 
the  market  that  is  right  at  our  door. 

Mr.  TABER.  Mr.  Chairman,  I  yield  3  minutes  to  the  gen- 
tleman from  Iowa  [Mr.  Gilchkist]. 

Mr.  GILCHRIST.  Mr.  Chairman,  I  wish  the  distinguished 
young  gentleman  from  Illinois  could  have  had  more  time, 
because  he  might  then  have  pointed  out  that  com  is  not  only 
being  imported  from  Argentina  but  that  it  is  coming  to  us 
also  from  China,  Belgium,  Rumania,  and  Kwantung,  Mex- 
ico, Jugoslavia.  Cuba,  the  Dominican  Republic,  and  South 
Africa.  It  has  been  flowing  with  ease  over  our  25  cents  a 
bushel  tariff  walls;  and  now  there  reaches  this  country  about 
1,000.000  bushels  per  week,  according  to  press  reports.  Of 
course,  this  reflects  in  the  markets  which  the  farmers  have 
at  their  disposal. 

But  I  rise  for  a  moment  to  talk  about  the  seed-loan  provi- 
sions of  this  bill.  I  am  glad  to  know  that  crop-production 
loans  are  being  taken  care  of.  I  hold  in  my  hand  a  letter 
from  one  of  the  county  agents  in  my  district  showing  how 
necessary  it  is  for  them  to  have  these  seed  loans;  and  I  ask 
unanimous  consent  to  revise  and  extend  my  remarks  and  to 
include  therein  portions  of  this  letter. 

•nie  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Iowa? 
There  was  no  objection. 

Mr.  GILCHRIST.  The  letter  referred  to  is  dated  March  7, 
1935.  and  is  from  Mr.  Paul  A.  Johnson,  county  agricultural 
agent  in  Crawford  County,  Iowa,  and  is  in  part  as  follows: 

•  •  •  our  oounty  with  ita  ratber  high  land  values  and  large 
quantity  of  livestock  has  been  hard  hit  by  2  years  of  drought,  and 
both  producers  and  landlords  are  hard  up.  We  have  over  400  In 
the  county  on  relief  work  who  have  registered  as  farm  laborezs  or 
farmers. 

In  regard  to  feed  and  seed  loans:  We  have  received  at  oxir  office 
some  180  applications  for  emergency  feed  loans.  About  65  have 
gone  through  already.  These  are  llfesavers  to  our  farmers  who 
are  out  of  feed  and  credit.  We  expect  to  have  between  500  and 
600  applications  for  seed  loans.  Farmers  have  reqxiested  here 
some  31,000  bushels  of  Government  seed  oata.  Ninety  percent  will 
have  to  be  settled  for  by  seed  loans. 


We  have  had  reported  to  us  some  llwatock  starving  to  death 

where  feed  loans  were  not  completed  In  time.  We  are  going  to 
have  a  tight  squeeze  on  many  farms  to  get  through  to  grabs  I 
cannot  see  why  they  are  holding  up  the  seed  loans.  Every  day 
brings  us  nearer  spring.  Farmers  shoiild  be  getting  their  seed 
now  and  know  their  plans.  Wo  are  going  to  have  one  grand 
scramble  and  pUe-up  here  In  making  these  loans  and  getting  seed 
distributed.     We  sttrely  appreciate  yoxir  etforts  for  xis     •     •     •. 

Mr.  Chairman,  there  is  no  time  to  lose.  These  loans  must 
be  forthcoming  at  once.  Tlie  statements  made  in  the  fore- 
going letter  have  been  confirmed  by  Mr.  &nest  Ullerick, 
chairman  of  the  Farm  Bureau  out  there,  who  tells  me  that 
the  farmers  in  his  county  must  have  these  loans  in  order  to 
farm  their  land  this  spring. 

I  want  the  c<Mnmlttee  to  know  that  Iowa  seldom  haa  a 
devasting  drought,  but  last  year  there  was  an  unprecedented 
lack  of  rainfall  along  the  western  fringe  of  Iowa  and  in  the 
southwest  part  of  the  State.  Tliat  drought  was  so  intense 
that  many  of  the  farmers  for  the  first  time  in  history  must 
now  have  some  relief  for  seed  and  feed  loans,  and  some  of 
us  have  interested  ourselves  in  this  bill  to  see  that  they  will 
be  able  to  get  them. 

The  county  referred  to  Is  very  productive  and  fruitful  and 
produces  and  feeds  a  great  number  of  livestock  and  cattle. 
Even  last  year  Crawford  Coimty  feeders  shipped  69  carloads 
of  prize  cattle  to  the  Chicago  International  Livestock  Show. 
The  4-H  clubs  there  have  won  many  prises  at  this  great 
exposition.  I  am  sure  that  these  people  will  be  able  to  repay 
to  the  Government  the  loans  which  we  are  about  to  make 
to  them.  We  will  lose  nothing  from  this  locality,  and  the 
whole  coimtry  will  derive  great  benefit  from  this  particular 
section  of  the  bill.     [Applause.] 

Mr.  TABER.  Mr.  Chairman,  I  yield  4  minutes  to  the 
gentleman  from  North  Dakota  [Mr.  Lcmke]. 

Mr.  LEMKE.  Mr.  Chairman,  I  am  in  accord  with  most  of 
the  provisions  of  this  bill,  but  I  wish  to  speak  for  a  few  min- 
utes on  the  question  of  the  farm-se^  loans. 

The  fact  is  that  these  farm-seed  loans  are  generally  made 
available  to  the  distressed  farmers  after  the  seeding  time  is 
past.  This  is  particularly  the  tme  situation  in  the  North- 
west, with  which  I  am  familiar.  In  the  msJdng  of  these 
loans  there  are  altogether  too  many  restrictions  and  require- 
ments never  intended  by  Congress  but  made  by  some  pencil 
pusher  in  the  Farm  Credit  Administration  who  has  nothing 
else  to  do  but  to  lie  awake  nights  to  flg\ire  out  new  require- 
ments for  the  distressed  farmers.  There  is  altogether  too 
much  passing  of  the  buck  and  making  of  investigations,  so 
that  in  many  cases,  when  the  bureaucrats  get  through  In- 
vestigating the  farmer's  financial  sttmding.  his  politics,  his 
religion,  and  his  marital  relations,  the  time  for  seeding  is 
p>ast. 

The  farmers,  however.  In  a  vain  attempt  to  provide  for  ab- 
solute necessities,  and  in  desperation,  take  this  seed  and 
plant  it,  although  it  is  too  late,  and  everyone  feels  that  the 
chances  for  a  crop  are  gone.  Tliat  Is  why  these  farmers 
come  back  each  year  asking  for  mcnre  seed,  and  that  is  why 
many  farmers  have  not  paid  back  these  seed  loans,  because 
they  got  them  too  late  and  did  not  get  a  crop,  and  for  that 
reason  could  not  pay.  In  many  cases,  when  the  crops  are 
planted  too  late,  the  farmer  does  not  get  back  even  the  seed 
that  he  puts  in  the  grooad.  and  tf  it  were  not  for  his  des- 
peration his  better  judgment  would  tell  him  not  to  plant  it. 

It  is  for  this  reason  that  I  diaU  ofler  an  amendment  to 
this  bill  when  it  is  read  that,  on  page  4,  line  19,  after  the 
figures  "  1935  ",  the  foUowing  words  shall  be  added: 

Such  loans  to  farmers  for  crop  production  to  be  made  wKh  ex- 
pedition, and  without  the  iisoal  redtape  and  delay,  and  without 
TUireasonaMe  restrictions  and  requirements,  under  unnecessary 
technical  rules  and  regulattona. 

This  will  suggest  to  the  Farm  Credit  Administration  that 
Congress  intends  to  provide  feed  and  seed  in  seasonable  time 
for  the  unfortunate  farmers  in  the  drought-stricken  area»— 
and  that  it  "  don't  mean  maybe." 

Tlie  imdisputed  fact  remains  that  ever  since  Congress  has 
provided  for  feed  and  seed  loans,  many  distressed  farmers 
throughout  the  Middle  West  were  unatde  and  did  not  get 
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these  loans  until  seeding  time  was  practically  over.  Then,  iii 
the  vain  hope  that  they  might  still  get  some  kind  of  croii. 
they  obtained  these  loans,  expended  their  labor,  and  put  thj 
seed  in  the  ground,  but  the  result  was  that  they  harvested  n^ 
crops,  even  though  in  some  years  the  rainfall  was  ample  an^ 
climatic  conditions  favorable  for  a  good  crop,  had  the  see^ 
been  planted  in  time. 

This  amendment  that  I  Intend  to  offer  ts  particularly  ap- 
plicable because  of  the  late  time  at  which  this  bill  is  be 
jnssed — seeding  time  is  ui:>on  us,  and  I  sincerely  hope 
the  Chairman  of  the  Appropriations  Committee  will  n 
object  to  it.  The  amendment  does  not  add  any  expense 
the  carrying  out  of  the  provisions  of  the  bill,  but  it  will  c 
down  the  useless  restrictions  and  expenditures  of  investig: 
tlons.  It  simply  directs  the  Farm  Credit  Administratio; 
charged  with  the  responsibilities  of  carrying  out  the  provih 
sions  of  this  bill,  not  to  make  rules  and  regulations  too  dif^ 
flcult  or  impossible  of  prompt  compliance.  For  instance, 
under  present  regulations,  if  you  ase  a  farmer  in  North 
Dakota,  and  have  a  mortgage  on  part  of  your  stock,  or  oh 
your  crop,  you  cannot  get  a  loan  unless  you  obtain  a  release 
from  your  mortgagee.  Again,  if  you  are  a  tenant,  you  are 
required  to  get  a  waiver  from  your  landlord.  The  mortgageje 
or  the  landlord  may  live  sDmewhere  in  the  East,  and  by  thje 
time  you  correspond  back  and  forth,  and  get  the  waiver,  ^t 
is  too  late — planting  time  has  passed.  I  sincerely  hope  thdt 
when  this  bill  is  read,  the  Committee  will  accept  this 
amendment. 

Mr.  LUDLOW.    Will  the  gentleman  yield? 

Mr.  LEMKE.    I  jrield  to  the  gentleman  from  Indiana 

Mr.  LUDLOW.  I  appre<nate  the  gentleman's  solicitude 
his  people  out  in  North  Dakota,  but  may  I  ask  if  he  is  <)f 
the  opinion  that  he  can  abolish  redtape  by  statute?  I  ha^e 
had  a  lot  of  contact  witti  Government  redtape  during  the 
last  40  years,  and  he  has  got  to  show  me.  | 

Mr.  LEMKE.  Yes:  I  am  fully  aware  of  the  fact  that  it  \s 
a  pretty  hard  thing  to  abolish  redtape  in  the  bureau- 
cracy that  we  have  established  here  in  Washington.  But  |I 
still  feel  that  if  we  will  impress  the  fact  upon  some  of  the^ 
men  in  charge  of  the  various  departments  that  when  Con- 
gress passes  a  law  it  intends  to  have  its  provisions  adminil- 
tered  in  such  a  manner  a.s  to  carry  out  its  intention,  that  ^e 
may  get  .some  prompt  results.  I  realize  that  the  men  making 
these  rules  and  regulations  act  in  good  faith,  and  know  1)0 
better.  Some  of  these  have  never  been  west  of  the  Mississippi 
River,  and  do  not  realize  the  situation  that  exists  in  the 
drought-stricken  areas.  Let  us  give  them  a  mandate  th$t 
they  elimmate  all  redtape.  which  I  am  sure  will  do  some  gootl. 

May  I  state  to  you  that  we  had  the  same  delay  and  re4- 
tape  in  connection  with  feeding  the  starving  cattle  thjis 
winter?  Out  in  my  State  we  have  had  abundant  rain  ai|d 
snow  lately,  which  is  very  encouraging,  but  if  any  Member  ^ 
this  House  will  go  to  Nonh  Dakota.  I  will  guarantee  that  he 
will  see  hay  and  straw  stacked  mountain  high  at  many  raijl- 
way  stations,  and  yet  it  is  an  indisputable  fact  that  thousand 
of  head  of  cattle  have  st.3irved  to  death  this  winter  because, 
under  the  existing  redtape,  the  farmers  could  not  get  ttajis 
hay  or  straw  to  feed  their  stock.  We  imported  it  from  Ca|i- 
ada  and  paid  high  price),  and  then  because  of  redtape  tl^e 
farmers  could  not  get  it,  and  their  horses  and  cattle  starvfd 
to  death.  I 

I  have  already  seen  a  letter  from  the  State  Federal  Emet- 
gency  Relief  Administrator  of  North  Dakota  stating  thft 
there  undoubtedly  would  be  some  of  this  hay  and  stratw 
left  on 'their  hands  when  the  need  for  it  is  over,  and  t^e 
cattle,  horses,  and  other  livestock  have  starved  to  death,  ^e 
is  already  building  up  an  alibi  by  stating  that  if  they  had  had 
a  severe  winter  they  would  have  had  a  shortage  of  hay  aqd 
straw.  There  was,  and  there  is,  no  excuse  for  having  Ici- 
ported  this  feed  at  the  expense  of  the  taxpayers  of  tt4s 
Nation  for  the  imrpose  of  assisting  the  drought-stricken 
farmers  and  then  permitting  their  livestock  to  starve  to 
death. 

I  may  also  state  for  the  information  of  the  Members  (if 
the  House  that  the  Agricultural  RehabllitaUon  Corponktldn 
If  iM)w  making  arrangements  to  sell  livestock,  such  as  hori^ 


CONGRESSIONAlli  RECORD— HOUSE 


March  13 


cattle,  hogs,  and  poultry,  to  these  distressed  farmers,  in  place 
of  that  which,  because  of  the  redtape  practiced  by  the 
bureaucracy,  starved  to  death;  and  this,  again,  at  the  ex- 
pense of  the  taxpayers  of  this  Nation.  If  we  had  instructed 
them  heretofore  how  this  money  was  to  be  expended,  with- 
out redtape,  if  we  had  used  a  little  of  the  "  hell-and-maria  " 
language  of  Charles  G.  Dawes,  we  perhaps  could  have  saved 
this  shameful  situation.  First,  we  import  hay  and  straw  at 
high  prices  from  Canada,  then  we  deliberately  permitted  tJie 
livestock  to  starve  and  the  hay  and  straw  to  rot,  and  then  we 
replace  the  starved  livestock  by  making  new  loans  to  these 
unfortimate  farmers,  exacting  new  mortgages  from  them. 

Mr.  Chairman,  I  sincerely  hope  the  Members  realize  the 
situation.  I  feel  the  least  we  can  do  is  to  give  these  men. 
charged  with  the  responsibility  of  canring  out  the  provi- 
sions of  this  appropriation,  to  understand  that  we  want  this 
money  used  for  the  purpose  for  which  it  is  appropriated  at 
once.  At  present,  when  we  go  up  to  the  Farm  Credit  Admin- 
istration and  complain  of  the  redtape.  delays,  restric- 
tions, and  requirements,  they  tell  us:  "  Why,  you  men  in 
Congress  pass  these  laws,  and  we  have  to  do  these  things  in 
order  to  protect  the  money,  and  be  sure  it  is  all  paid  back." 
You  want  these  matters  handled  along  sound  and  business- 
like lines,  when  every  Member  knows  that  when  we  make 
these  appropriations,  we  do  not  expect  that  all  of  it  will  be 
paid  back,  and  that  we  do  not  desire  all  this  redtape  and 
restrictive  rules  and  regulations. 
[Here  the  gavel  fell.l 

Mr.  TABER.    Mr.  Chairman,  I  yield  myself  10  minutes. 
Mr.  Chairman,  I  want  to  speak  to  the  committee  for  a 
few  minutes  on  two  or  three  matters  in  this  bill,  and  on  one 
matter  outside  the  bill.    I  will  take  up  one  or  two  general 
matters  first. 

There  has  grown  up  on  the  part  of  the  Budget  a  habit  of 
sending  down  here  consolidated  appropriations  where  they 
take  the  items  for  salaries,  for  operating  expenses,  and  sup- 
plies and  throw  them  together,  so  that  they  are  able  to 
manipulate  the  thing  around  and  get  along  without  turning 
any  money  back  to  the  Treasury,  if  there  is  any  to  turn  back. 
This  habit  has  been  growing  and  growing.  With  the  inde- 
pendent offices  and  the  new  establishments  that  we  have 
been  creating  in  the  last  couple  of  years  it  has  become  a 
habit. 

Mr.  Chairman,  I  am  very  much  opposed  to  this  consoli- 
dation of  appropriations,  especially  where  salaries,  operating 
expenses,  and  supplies  are  grouped,  because  it  tends  to 
destroy  the  Budget  system  and  to  create  extravagance.  That 
habit  is  especially  strong  with  our  new  organizations.  In 
one  of  the  items  in  this  bill  it  shows  up  where  a  new  organi- 
zation Is  starting  in  just  that  way.  I  refer  to  the  archives 
outfit.  There  are  a  tremendous  number  of  these  inde- 
pendent establishments  of  the  Government  that  are  not 
budgeted  so  that  we  can  properly  control  their  operations 
through  Congress.  We  have  had  the  question  raised  by 
the  oi)eration  of  the  Budget  in  submitting  estimates  this 
year,  and  we  are  in  shape  so  that  we  can  go  down  the  line 
and  get  ready  for  it.  I  am  serving  notice  now  that  next 
year,  unless  the  Budget  submits  these  things  in  proper  shape 
so  that  the  Congress  can  control  the  operations  and  appro- 
priations for  these  departments.  I  am  going  to  offer  an 
amendment  to  every  single  page  of  every  bill  where  that 
consolidation  is  apparent.  I  want  that  practice  stopped, 
and  I  want  to  see  the  Congress  get  away  from  that  sort  of 
thing. 

The  reapproprlatlons,  the  supplemental  appropriations, 
and  the  deficiency  appropriations  involved  in  this  bill  run  to 
approximately  $175,000,000.  It  is  my  opinion,  based  on 
rumors  I  have  been  receiving,  that  of  the  ordinary  expendi- 
tures of  this  Government  we  are  going  to  have  deficiencies, 
supplemental  appropriations,  and  reappropriations  of  a  half 
billion  dollars  in  connection  with  the  ordinary  establish- 
ments of  the  Government  before  this  Congress  adjourns  for 
the  fiscal  year  1935.  and  a  much  larger  amount  for  the  fiscal 
jrear  1936.  It  is  a  tremendous  amount.  It  shows  that  the 
economy  program  of  the  administration.  If  there  ever  was 
one,  has  broken  down  completely. 
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The  Post  Office  Department  Is  calling  for  a  deficiency  of 
$3,000,000  for  1935.  This  $3,000,000  will  add  to  the  deficit 
which  the  Postmaster  General  estimated  for  the  fiscal  year 
1935.  The  deficit  in  that  Department,  if  you  take  everything 
hito  consideration,  is  going  to  be  $35,000,000  or  $40,000,000 
for  the  year  1935. 

Mr.  Chairman,  I  want  to  take  up  for  a  minute  or  two  the 
Archives  Establishment.  We  are  carrying  for  that  Depart- 
ment in  this  bill  approximately  $500,000.  They  have  set  up 
a  tremendous  establishment.  That  establishment  was  set 
up  and  the  outfit  created  for  the  purpose  of  preserving  old 
and  valuable  documents  belonging  to  the  Government  and 
providing  a  place  where  scholars  may  have  access  to  those 
documents.  The  outfit  they  have  set  up,  I  believe,  is  en- 
tirely too  large.  I  believe  that  they  could  get  along  with 
75  percent  of  what  they  have  set  up,  and  I  believe,  after 
they  have  made  an  inventory  of  the  things  they  want  to 
take  over,  they  could  cut  it  a  great  deal  more.  On  top  of 
that  they  are  reaching  out. 

May  I  call  tlie  attention  of  the  committee  to  a  couple  of 
bills  that  have  been  introduced  which  relate  to  this  organi- 
zation.   In  the  first  place,  there  is  H.  R.  5703,  introduced  by 
the  gentleman  from  Illinois   [Mr.  Keller],  which  provides 
that  the  Superintendent  of  Documents  shall  furnish  without 
cost  copies  of  such  past  publications  as  may  be  required  for 
official  use  by  the  National  Archives  establishment.    This 
provision  is  so  broad  that  they  could  go  to  almost  any  limit 
without  appropriation  by  Congress.    I  want  to  avoid  seeing 
this  outfit  set  up  into  an  organization  for  the  distribution  of 
pamphlets. 
Mr.  ARNOLD.    Will  the  gentleman  yield? 
Mr.  TABER.    I  yieJ.1  to  the  gentleman  from  Illinois. 
Mr.  ARNOLD.    The  bill  which  the   gentleman  has  Just 
referred  to  has  not  been  enacted  into  law? 

Mr.  TABER.  No;  but  I  am  calling  attention  to  it  now  so 
that  Members  may  be  on  their  guard  against  that  sort  of 
thing. 
Mr.  ARNOLD.  I  understand  the  gentleman. 
Mr.  TABER.  That  is  my  object.  I  do  not  want  to  see 
this  Department  built  up  to  the  point  where  it  is  going  to  be 
a  menace  instead  of  an  asset,  and  I  think  the  gentleman  is 
of  the  same  frame  of  mind. 

Mr.  Chairman,  I  want  to  see  the  old  docmnents  of  the 
Government  properly  preserved,  but  I  do  not  want  to  see 
this  outfit  turned  into  a  pamphlet-distributing  proposition. 
We  have  already  set  up  in  the  Government  Printing  Office  a 
Superintendent  of  Documents  who  is  trained  for  this  pur- 
pose and  who  has  a  staff  that  is  trained  in  this  work.  He 
Is  able  to  efficiently  handle  that  sort  of  thing.  We  should 
not  set  up  a  duplicating  outfit,  providing  them  with  free 
pamphlets,  and  put  them  in  the  situation  where  they  will  not 
have  to  come  before  the  Appropriations  Committee  and  ask 
for  the  funds  with  which  they  are  to  operate.  I  do  not  like 
to  see  these  automatic  and  permanent  appropriations  which 
nm  into  a  lot  of  money  and  which  costs  the  country  a  lot  of 
money.    This  should  never  be  allowed. 

Mr.  MICHENER.    To  which  bill  does  the  gentleman  refer? 
Mr.  TABER.    I  am  referring  to  the  Keller  bill  now.    I  am 
going  to  refer  to  the  Celler  bill  in  a  mcxnent. 

Mr.  MICHENER.  The  gentleman  is  not  referring  to  the 
Celler  bill  now? 

Mr.  TABER.    I  was  not.  but  I  am  going  to  refer  to  it. 
Mr.  MICHENER.    I  hope  the  genUeman  will  know  more 
about  it. 

Mr.  TABER.  I  know  something  about  both  of  them.  I 
have  read  both  of  them. 

The  CeUer  bill  provides  that  tWs  outfit  shall  have  charge 
of  gathering  together  and  distributing  the  regulations  and 
the  laws  with  reference  to  the  alphabetical  organizations  in 
the  country. 

This  Is  a  good  thing  and  It  ought  to  be  done,  but  it  ought 
not  to  be  done  by  this  organization,  because  this  Is  an  organi- 
zation not  for  the  distribution  of  pamphlets,  and  not  prima- 
rily equipped  with  the  tools  and  the  personnel  to  gather 
together  such  things.  The  Job  ought  to  be  done  under  the 
Department  of  Justice  and  the  distribution  of  these  pam- 


phlets ought  to  be  under  the  Saperlntendent  of  Documents  in 
the  Government  Printing  Office,  without  dopllcatixm  and 
without  the  extra  expense  to  which  we  would  otherwise  h&v« 
to  go. 

Mr.  KELLER    What  Is  the  nmnber  of  the  CeUer  bin? 
Mr.  TABER.    H.  R.  6323.    I  am  not  quarreling  about  the 
work  that  Is  provided  for  In  the  Oeller  bill  being  done, 
because  it  Is  something  that  should  be  done,  but.  in  my 
opinion,  this  outfit  Is  not  the  one  to  do  the  work. 
[Here  the  gavel  feU] 

Mr.  TABER.  Mr.  Chairman.  I  yield  myself  the  balance 
of  the  time. 

I  now  want  to  talk  about  one  other  thing  that  has  not  any 
relationship  to  the  bill  and  which,  to  my  mind.  Is  a  matter 
of  a  great  deal  of  importance. 

There  is  agitation  going  on  In  foreign  circles  designed  to 
bring  about  a  loan  to  China  of  $100,000,000.  I  am  one  of 
those  Americans  who  has  ccane  to  beUeve  that  we  should  not 
lend  any  more  money  to  foreign  countries.     [Applause.] 

In  last  Saturday's  Herald  Tribune  of  the  9th  there  was  a 
long  article  teUing  of  the  lay-out;  aad  prior  to  that,  on  the 
7th,  Mr.  Phillips,  the  Under  Secretary  of  State,  was  asked 
about  it  and  he  advised  that  this  proposition  Is  under  con- 
sideration. 

I  realize  that  China's  economic  condition  Is  In  a  deplorable 
state,  due  to  the  operations  of  otu-  Treasury  Etepartment  here 
in  purchasing  silver;  but  I  cannot  see  any  legitimate  reason 
why  we  should  be  a  party  to  lending  aU  or  any  part  of  $100,- 
000,000  to  China,  so  that  we  can  be  involved  per  force  in  that 
web  which  is  coming  as  a  result  of  the  oriental  conflict  which 
is  almost  irrepressible.  We  should  keep  out  of  foreign  en- 
tanglements and  we  should  not  be  sticking  our  nose  in  and 
becoming  a  party  to  lending  all  or  a  part  of  $103,000,000  to 
China  and  get  ourselves  Involved  in  something  that  is  not 
any  of  our  business.     [Applause.] 

I  am  saying  this  because  I  hope  that  some  such  statement 
on  the  part  of  some  of  our  citizenship  will  prevent  the  State 
Department  from  getting  Involved  In  this  kind  of  situation. 
I  hope  it  may  be  effective. 

Mr.  DUNN  of  Pennsylvania.  Would  the  gentleman  be  op- 
posed to  lending  China  $100,000,000  if  it  were  to  feed  the 
hungry  people  over  there? 

Mr.  TABER.  I  would  want  to  know  what  was  going  on  and 
how  the  thing  was  going  to  work,  and  I  would  not  fix  It  so 
that  some  other  power  would  get  the  money. 

Mr.  SHORT.  Have  we  not  plenty  of  hungry  people  over 
here  to  feed? 

Mr.  TABER.    Well,  they  are  not  important  in  the  eyes  of 
the  new  deal.    All  we  need  to  do  is  to  get  them  on  reUef. 
We  only  have  22.000,000  on  rehef  now. 
[Here  the  gavel  fell.] 

Mr.  BUCHANAN.  Mr.  Chairman,  I  yield  15  minutes  to 
my  colleague  the  gentleman  from  Virginia  [Mr.  Woodbum]. 
Mr.  WOODRUM.  Mr.  Chairman,  the  distinguished  gentle- 
man from  New  York  [Mr.  Tabek],  speaking  of  the  method 
in  which  Budget  items  are  submitted,  complained  about  the 
habit  which  he  says  has  recently  grown  up  of  submitting 
lump-sum  estimates. 

Tlie  gentleman  has  been  on  the  ApiHropriatlons  Committee 
longer  than  I,  but  if  my  recollection  serves  me  correctly,  and 
I  think  I  am  accurate,  I  do  not  think  there  is  any  different 
ssrstem  now  in  submitting  items  in  the  Budget  than  there  has 
been  all  the  time. 
Mr.  TABER.  Will  the  gentleman  yield? 
Mr.  WOODRUM.    Certainly. 

Mr.  TABER.  There  has  been  a  marked  Increase  along 
that  line  so  far  as  my  observation  goes. 

Mr.  WOODRUM.  It  may  be  that  In  the  Inauguratitm  of 
new  activities  where  It  Is  impossible  to  specify  every  Item  In 
a  particular  appropriation  that  It  has  been  necessary  to  sub- 
mit it  in  a  lump  sum.  But  we  have  had  lump-sum  appro- 
priatlons  right  along  all  the  time. 

Mr.  TABER.  But  here  In  the  Treasury  Department  Mil 
and  In  the  Post  Office  bill  we  had  a  very  large  ntmiber  of 
Items  or  estimates  submitted  by  the  Bud^  for  which  there 
WM  no  justlflcaUon  at  aU. 
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Mr.  WOODRUM.  I  am  somewhat  in  accord  with  the  gei^- 
tleman.  but  the  gentleman  must  remember  that  when  the^ 
appropriations  carry  lump  sums,  such  as  those  for  archives 
for  1936.  there  has  been  submitted  by  the  Bureau  of  the 
Budget  to  the  Appropriations  Committee  the  most  detailed 
specific  estimates  as  to  what  every  penny  of  that  money  is  1|o 
be  used  for.  It  has  been  submitted  to  the  Budget;  the  posi- 
tion of  every  clerk,  his  salary,  the  length  of  time,  every  ite*i 
of  supplies  to  be  pin-chased,  and  every  other  specific  deta$. 
Those  items  have  been  submitted  to  the  Budget  and  to  tl|e 
Appropriations  Committee,  and  have  come  imder  the  scrutim 
of  the  members  of  the  Appropriations  Committee,  and  yqu 
will  find  them  in  the  hearings. 

Mr.  SNELLu    Will  the  gentleman  yield? 

Mr.  WOODRUM.    Gladly. 

Mr.  SNELL.  Can  the  gentleman  give  us  the  whole  cost  ^f 
the  Archives  Department?  j 

Mr.  WOODRUM.    Does  the  gentleman  mean  annual?       I 

Mr.  SNELL.    Yes.  I 

Mr.  WOODRUM.  I  am  going  to  give  that  in  a  momenjt. 
My  friend  must  recognize  the  fact  that  this  t)eing  a  defi- 
ciency-appropriation bill — and  he  seems  to  express  sonje 
apprehension  and  concern  about  a  large  deficit  that  we  ate 
going  to  have — I  want  to  make  this  statement,  subject  to 
correction  if  there  can  be  a  correction,  that  there  is  not  la 
single  penny  in  this  bill  which  increases  the  expenditiu-e  f^r 
the  next  fiscal  year  beyond  the  expenditxires  set  up  in  the 
Budget  which  has  been  submitted  to  Congress. 

THX  NATIONAL  ASCHmS  I 

Now,  my  friend,  the  gentleman  from  New  York,  ma4e 
particular  mention  of  tlie  National  Archives.  I  want  io 
take  a  moment  or  two  of  my  time  to  say  something  aboiit 
that,  not  only  for  our  own  information,  but  for  the  informa- 
tion of  those  people  who  may  be  sufficiently  interested  in  it 
to  read  the  Congressional  Rxcori).  J 

The  establishment  of  the  National  Archives  in  1934 
brought  into  operation  an  activity  and  an  agency  of  govern- 
ment which  had  been  under  careful  consideration  for  li4 
years  and  which  had  been  the  effort  or  ambition  of  eveiy 
administration  since  1878.  When  you  examine  the  record. 
It  is  amazing.  \ 

It  is  generally  assumed  that  the  movement  for  a  national 
archives ''establishment  was  started  in  1878  with  a  recom- 
mendation made  by  the  Secretary  of  War  for  the  erectit^ 
of  a  hall  of  records  for  the  preservation  of  Qovemme^it 
archives.  However,  that  official  interest  in  our  nation|d 
archives  and  concern  for  their  preservation  dates  back  \o 
the  earliest  days  of  the  Republic  is  shown  by  a  study  of  tl^e 
early  records  of  Congress.  As  early  as  1810  imder  the 
leadership  of  Josiah  Qulncy  of  Massachusetts  a  committ^ 
of  the  House  of  which  Qulncy  was  chairman  was  appointed 
to  inquire  into  the  state  of  the  ancient  records  and  archlvte 
of  the  United  States,  and  what  measures  are  necessary  f^r 
the  more  safe  and  orderly  preservation  thereof.  This  com- 
mittee after  careful  examination  of  the  Oovemment  archives 
reported  that  "  they  find  all  the  public  records  and  pape^ 
belonging  to  the  period  antecedent  to  the  adoption  of  tl^e 
present  Constitution  of  the  United  States  in  a  state  of  gre^t 
disorder  and  exposure;  and  in  a  situation  neither  safe  nor 
honorable  to  the  Nation."  The  committee  therefore  recoii- 
mended  that  provisions  should  be  made  without  delay  fbr 
the  preservation  and  orderly  arrangement  of  the  nationkl 
archives.  j 

Accordingly  a  bill  was  introduced  (H.  R.  125,  11th  Coni- 
3d  sess.)  to  carry  out  the  recommendation  of  the  committee. 
In  the  debate  on  this  bill  Qumcy  said  that  "  he  was  desiroiis 
to  pass  the  bill  upon  the  ground  that  the  public  records  pf 
the  country,  of  the  War.  Navy,  and  State  offices,  were  in  su^ 
a  situation  as  was  disgraceful  to  the  House  and  to  tlie 
Nation.  Not  only  were  they  in  disorder,  and  in  a  state  pf 
gradual  decay;  but  all  the  records  of  the  Revolutionary  W^r 
lie  under  the  eaves  of  this  building  in  a  condition  extremely 
unsafe,  and  daily  exposed  to  destruction  by  fire."  The  bill 
authorized  the  President  to  erect  or  purchase  one  additional 
Government  building  into  wtiich  certain  agencies  should  be 
removed  from  "  the  public  building  west  of  the  Presiden  's 


house";  and  that  this  last-mentioned  building  should  be 
reserved  for  the  State,  War,  and  Navy  Departments,  and 
that  the  President  should  have  caused  to  be  built  therein 
"  as  many  fireproof  rooms  as  shall  be  sufficient  for  the  con- 
venient deposit  of  all  the  public  papers  and  records  of  the 
United  States,  belonging  to,  or  in  the  custody  of  the  State, 
War,  or  Navy  Departments."  For  this  purpose  an  appropri- 
ation of  $20,000  was  authorized.  The  bill  passed  both 
Houses,  and  received  the  approval  of  the  President  on  April 
28,  1810. 

After  this  early  evidence  of  congressional  interest  in  the 
national  archives,  though  the  subject  was  frequently  dis- 
cussed, it  does  not  appear  to  have  received  much  further 
consideration  by  Congress  until  1878. 

I  have  in  my  hand,  which  I  refer  to,  Senate  Document  297 
of  the  Sixty-second  Congress,  second  session,  presented  by 
Senator  Poindexter,  which  gives  a  history  of  the  movement 
after  that  year.  It  sets  out  that  before  1878  the  construc- 
tion of  a  National  Archives  Building  was  frequently  proposed, 
*•  but  not  until  that  year  was  it  formally  brought  to  the  at- 
tention of  Congress."  The  Quartermaster  General  of  the 
Army,  in  his  annual  report  for  1878  called  attention  to  the 
need  for  a  "  hall  of  records  for  preservation  of  the  records 
of  the  executive  departments  not  required  for  daily  refer- 
ence." 

His  suggestion  was  endorsed  by  the  Secretary  of  War,  and 
President  Hayes,  in  his  annual  messages  of  1878  and  1879, 
recommended  to  Congress  favorable  action  on  the  Secretary's 
proposal  "  that  provision  be  made  for  the  erection  of  a  fire- 
proof building  for  the  preservation  of  certain  valuable  rec- 
ords, now  constantly  exposed  to  destruction  by  fire." 

That  this  danger  of  the  destruction  of  valuable  Govern- 
ment records  was  not  a  figment  of  the  imagination  is  shown 
by  a  report  of  the  fire  marshal  of  the  District  of  Columbia, 
printed  in  the  Congressional  Record  (vol.  53,  pt.  14.  p.  1113, 
ff.,  64th  Cong.,  1st  sess.),  which  lists  from  1873  to  1915.  in- 
clusive, more  than  250  fires  on  Government  property  within 
the  District. 

Prom  1878  down  to  the  present,  practically  every  session  of 
Congress,  every  succeeding  administration,  and  almost  every 
succeeding  Cabinet  officer  considered  the  subject  of  estab- 
lishing in  Washington  some  central  depository  where  the 
archives  of  the  Government  of  important  national  interest 
could  be  deposited  and  preserved. 

In  reviewing  the  number  of  bills  introduced  in  Congress 
to  provide  for  a  National  Archives  Building,  it  would  seem 
that  few  other  public-building  projects  have  aroused  a 
greater  degree  of  congressional  interest  and  activity.  From 
1880  to  date  there  have  been  69  such  bills  introduced,  of 
which  41  were  Senate  bills  and  28  were  House  bills.  These 
bills  were  sponsored  by  40  different  Senators  and  Repre- 
sentatives. A  number  of  resolutions  and  amendments  also 
were  introduced,  and  a  large  number  of  reports  upon  the 
subject  were  made  and  published  as  official  docimients  by 
both  Houses  of  Congress.  The  proposal  also  received  strong 
endorsements  from  the  several  Presidents  since  1878. 

In  1903,  as  a  result  of  this  long  agitation  covering  a  quar- 
ter of  a  century,  Congress  authorized  the  purchase  of  a  site 
for  a  "  hall  of  records  "  and  appropriated  for  the  purpose 
$400,000.  It  directed  the  Secretary  of  the  Treasury  to  have 
preliminary  plans  prepared  for  an  Archives  Building.  The 
site  was  purchased  in  1904  and  tentative  plans  for  the 
Archives  Building  were  submitted  to  Congress  in  that  year. 
In  1912  President  Taft,  in  a  message  to  Congress,  said: 

I  cannot  close  thl«  message  without  Inviting  the  attention  of 
Congress  again  to  the  necessity  for  the  erection  of  a  building  to 
contain  the  public  archives.  The  unsatisfactory  distribution 
records,  the  lack  of  any  proper  Index  or  guide  to  their  contents,  Is 
well  known  to  those  familiar  with  the  needs  of  the  Government  In 
this  Capital.  The  land  has  been  purchased  and  nothing  remain* 
now  but  the  erection  of  a  proper  building. 

As  a  result  of  this  rapidly  growing  interest.  Congress 
passed  the  Public  Buildings  Act  of  1913.  which  provided  a 
general  public -buildings  program;  but  the  outbreak  of  the 
World  War  and  perhaps  other  reasons  delayed  its  execu- 
tion. After  the  World  War  interest  was  revived,  and  in  1924 
Senator  Smoot,  Chairman  of  the  recently  created  Public 
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Buildings  Commission.  In  a  report  to  Congress,  urged  the 
need  for  a  National  Archives  Building.  Two  years  later  the 
Pnbhc  Buildings  Act  of  1926  was  passed,  which  provided  for 
a  well-coordinated  public-buildings  program.  Of  this  pro- 
gram Hon.  Richard  N.  ElHott,  Chairman  of  the  House  Com- 
mittee on  Public  Buildings  and  Grounds,  said: 

The  passage  of  this  act  marked  an  epoch  In  the  history  of  the 
public  buildings  of  our  country,  for  the  reason  that  It  was  the 
beginning  of  the  first  comprehensive  building  program  adopted  bv 
our  Government.  f  j 

In  carrying  out  the  provisions  of  this  act.  President 
Coolidge  requested  the  Commission  of  Fine  Arts  to  submit  a 
report  to  the  Director  of  the  Budget  en  the  need  of  a  Na- 
tional Archives  Building.  Accordingly  the  Deficiency  Appro- 
priation Act,  of  July  1926,  authorized  an  appropriation  of 
$6,900,000  for  an  Archives  Building.  This  amount  was  in- 
creased by  the  Appropriation  Act  of  1928  to  $8,750,000.  The 
building  was  now  assured,  plans  were  prepared,  and  ground 
was  broken  September  9,  1931.  On  February  19,  1932,  the 
cornerstone  was  laid  by  President  Hoover,  who  had  taken  a 
great  interest  in  the  project. 

I  say  to  my  good  friend  from  New  York  [Mr.  Taber]  that 
It  was  during  the  administration  of  his  party  that  definite 
steps  for  the  establishment  of  this  great  agency  of  govern- 
ment finally  took  shape,  as  in  the  arrangement  of  the 
buildings  for  the  development  of  the  Triangle  they  pro- 
vided for  the  construction  of  the  National  Archives  Building. 
In  laying  the  cornerstone  President  Hoover  said: 

There  Is  an  especial  significance  to  this  ceremony,  coming 
within  2  days  of  the  celebration  of  Geo-ge  Washington's  Birthday 
The  sou  on  which  we  are  standing  Is  part  of  the  original  tract 
acqiiired  by  President  Washington  for  the  Nation's  Capital 

The  buUdlng  which  is  rising  here  wUl  house  the  name  and 
record  of  every  patriot  who  bore  arms  for  our  country  in  the 
Revolutionary  War,  as  well  as  those  of  aU  later  wars.  Further 
there  will  be  aggregated  here  the  most  sacred  docimients  of  our 
history— the  originals  of  the  Declaration  of  Independence  and  of 
the  Constitution  of  the  United  States. 

Here  will  be  preserved  all  the  other  records  that  bind  State  to 
State  and  the  hearts  of  all  our  people  in  an  indissoluble  Union 
The  romance  <rf  our  history  wlU  have  living  habitation  here  In  the 
writings  of  statesmen,  soldiers,  and  all  the  others,  both  men  and 
women,  who  have  buUded  the  great  structure  of  our  national  life 

This  temple  of  our  history  will  appropriately  be  one  of  the  most 
beautiful  buUdings  in  America,  an  expression  of  the  American 
■oul.  It  will  be  on«  of  the  most  durable,  an  expression  of  the 
American  character. 

Devoutly  the  Nation  wlU  pray  that  It  may  endure  forever  the 
depository  of  records  of  yet  more  glorloiis  progress  In  the  life  of 
otir  beloved  country,  I  now  lay  the  cornerstone  of  the  Archives 
Building  and  dedicate  it  in  the  name  of  the  people  of  the  United 
States. 

In  anticipation  of  the  early  completion  of  the  building,  the 
Seventy-third  Congress  placed  the  capstone  on  the  wort 
begun  124  years  earlier  by  passing  the  National  Archive*  Act 
of  1934  (PubUc,  No.  432,  73d  Cong.) ,  approved  June  19,  1934, 
by  President  Hoover's  successor,  President  Franklin  D. 
Roosevelt.  The  National  Archives  Establishment,  therefore. 
Is  not  the  work  of  any  poUtical  party;  members  of  all  parties, 
interested  only  In  the  safeguarding  of  priceless  Oovemment 
records  and  the  preservation  of  our  glorious  history  of  which 
they  are  the  evidences,  have  had  a  hand  In  Its  creation. 

The  National  Archives  Act  provides  for  the  appointment  by 
the  President  of  an  Archivist  of  the  United  States  and  defines 
his  ixjwers  and  duties;  It  empowers  h<m  to  set  up  an  ade- 
quate staff  and  authorizes  such  appropriations  as  may  be 
necessary  to  carry  out  the  purposes  of  the  act.  I  desire  to 
quote  here  the  Archivist's  interpretation  of  the  purposes  of 
the  act  and  his  summary  of  Its  provisions,  as  set  forth  In  his 
Budget  Justification  presented  to  the  House  ApproprlattoDS 
Committee.    It  is  as  follows: 

The  act  recognizes  two  fundamental  objectives  of  the  Natlacid 
Archives  Establishment:  (1)  The  concentration  in  a  central  deposi- 
tory of  all  the  inactive  archives  of  the  Government  of  such  admin- 
istrative or  historical  value  that  they  must  be  preserved  over  a 
long  period  of  years,  or  permanenUy;  (2)  the  adminlatratkm  of 
such  archives  so  as  to  faciUtate  their  use  in  the  buHneas  at  th« 
Government  and  in  the  service  of  scholarship. 

To  enable  the  Matkmal  Archives  Establi^iment  to  attain  thew 
obJecUves  the  act  places  "  under  the  charge  and  supcrtntendenee  - 
of  the  Archivist  of  the  United  States  "  aU  the  archives  or  records 
belonging  to  the  Government  of  the  United  States   (Isctshittv^ 
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I  executive.  Judicial,  and  other)-  which  shall  be  approved  by  the 
National  Archives  CouncU  for  transfer  to  the  National  Archives 
Building  (see  sec.  S,  Archives  Act),  and  reoulres  him  to  tmrtogm 
the  following  duties  and  functions: 

aIV.  "To^aPPoint   all   persons   to   be   employed   in   the   National 
Archives  Establishment,  except  those  with  salaries  of  $5,000  or  over 
who  are  to  be  appointed  by  the  President  by  and  with  the  advlc* 
and  consent  of  the  Senate.     (See  sec.  2.  Archives  Act  ) 

(2)  To  Inspect  and  appraise,  personally  or  by  deputy,  the  ar- 
chives of  any  agency  of  the  United  States  Government  whatsoever 
and  wheresoever  located.  (See  sec.  8,  Archives  Act.) 
•w'^T  L°  «^""it*oa  'or  transfer  to  and  to  store  and  preserre  In 
the  National  Archives  Building  all  archives  or  records  approved  for 
Arehiv   ""^^'"   by   the    National    Archives   CouncU.     (See    sec.   S. 

(4)  To  make  regulations  for  the  arrangement,  custodv,  use  and 
withdrawal  of  materials  deposited  in  the  National  Archives  Build- 
ing.    (See  sec.  3,  Archives  Act.) 

M  l^^  '^?  .*«"=*«    Immediate   custody   over   and   control   of   the 
National   Archives   Building   and   such   other   buildings,   grounds 
and  equipment  as  may  hereafter  become  a  part  of  the  NaUanal 
Archives  Establishment    (except   as  otherwise   provided   by  law) 
and  their  contents.     (See  sec.  4.  Archives  Act  )  '       "/. 

(6)  To  serve  as  Chairman  of  the  National  Historical  Publications 
Commission  in  making  plans,  estimates,  and  recommendations  for 
such  historical  works  and  collections  of  sources  as  seem  appronrl- 
ate  for  publication  and /or  otherwise  recording  at  public  expense 
(See  sec.  5,  Archives  Act.)  i""^. 

J7l  T°  ,®*^®  "  *  member  of  the  National  Archives  CounclL 
which  is  charged  with  the  duty  of  defining  what  classes  of  archival 
material  shall  be  transferred  from  the  several  agencies  of  the  Oov- 
ernment  to  the  National  Archives  Building.     (See  sec.  6,  ArchlvM 

r^S^lr7°,JS.'°^^'',  ^"  "**  acceptance,  storage,  and  preservation  of 
mouon-picture  films  and  sound  recordings  pertainlag  to  and  lUus- 
tratlve  of  the  history  of  the  United  SUtes  and  to  maintain  a  peo- 
Je<;ting  room  for  showing  such  Hlms  and  reproducing  such  sound 
recordings  for  historical  p\irposes  aud  study.  (See  sees.  6  and  7 
Archives  Act.) 

(9)  To  make  recommendaUona  to  Congress  rerartling  the  tfto- 
posal  of  useless  papers  and  other  documents  among  the  archiVM 
and  records  of  the  Government.     (See  sec.  9,  Archives  Act ) 

(10)  To  direct  the  expenditure  of  aU  appropriations  for  the 
maintenance  of  the  National  Archlres  BuUdlng  and  for  the  ad- 
ministration 0*  the  collections  and  other  encnaea  of  the  National 
Archives  Establishment  and  of  the  NaUonal  Hictorical  PubllcaUons 
Commission.     (See  sec.  10.  Archives  Act.)      •     •     • 

The  functions  of  the  National  Archives  KstabUshment  have  baen 
divided  Into  four  major  acUvitles:  Two  dealing  mainly  with 
internal  matters  (professional  and  admlnlstraUve) .  and  two  deal- 
ing with  external  relations  (historical  pubUcaUotos  and  gaxMral 
pubUc  relations) .  This  grouping  is  the  result  of  careful  ^udica 
and  researches  made  In  an  endeavor  to  carry  out  the  Intent  of 
Congress  as  expressed  in  the  National  Archives  Act. 

My  friend  from  New  York  says  that  they  are  starting  off 
too  elaborately,  that  the  National  Archhres  Is  a  new  thing. 
and  that  they  ought  to  go  more  carefully.  It  is  not  a  new 
thing.  Not  an  Item  of  legislation  that  will  be  passed  by  this 
Congress  has  had  more  deliberate  and  careful  thought  and 
study  than  this  one. 

In  1930,  President  Hoover  appointed  a  provisional  com- 
mittee for  a  national  ardilves  to  make  a  survey  of  the 
archives  of  the  Oovemment  to  supply  the  architect  with 
necessary  data  on  which  to  base  an  estimate  of  the  slas 
and  charactOT  of  the  bulkUng  required  to  house  them.  This 
committee  was  composed  of  the  following  Oovemment 
officials: 

Department  of  State,  Tfler  Dennett,  Historical  Advisor. 

Department  of  the  Treasury.  Louis  A.  Simon.  Superintend- 
ent Architectural  Division,  Supervising  Architect's  Office. 

Department  of  War,  Brig.  Oen.  James  F.  M^Unley,  Assist- 
ant to  The  Adjutant  Qeneral. 

Department  of  the  Intaior,  E.  K.  Burlew.  Administrative 
Assistant  to  the  Secretary. 

Library  of  Congress,  J.  R-anklln  Jameson.  Chief,  Divlston 
of  Manuscripts. 

General  Accounting  Office,  James  L.  Baity,  Executive 
Officer. 

On  the  basis  of  reports  from  the  several  executive  depart- 
ments and  independent  establishments  this  committee  esti- 
mated the  amount  of  documents,  the  rmmifmr  of  p»rawn«Tf^ 

required  for  their  administration,  the  cubic  feet  required  to 
house  them,  and  so  on  down  ttie  line,  to  tbe  most  careful 
detail 

Tbe  following  is  tbe  committee's  sntnnmry  of  tbe  reporti 
reoeivedr 
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Surtef  of  rrcrniontl  ettnkw. 
tD«j»rtni«nt  or  »t«blt»hroeDt:  Mi»t«r  retapitaltion:  administra  J 


1.  R«ef>r<is  to  IMO 

X  Hecnnis  l*il  to  1«J«.. 
t.  lUcords  1917  to  daU. 


4.  TolAl 

L  Lew  neoria  not  of  pamMoent  or  histoncal  rmloe. 


«.  ToMl 

7.  Af*nr*  snnoai  increment  tor  d«e*iJ«  '*»"»-v-%-,"-"  MV«"iii"rVr  imTRi'  (t\ 
t.  £»tui!ai«ii  nunjb«r  of  emptoyoe*  for  records  in   Hnes  C)  35.854.  (2;  103.781.  G  ) 

•   Square  fept  of  floor  spiuse  now  oceupiwl  by  records  in  this  ??•  "^'iii^;*!^-^ 
lo!  Field  recurdi  eventually  to  be  transferred  to  Wastiington.  D.  C,  282.7Z1.2  cun  e 


litlee  for  a  natHmal  orrkivM 
ive  unit:  AU  Qovemment  departments  and  independent  estabHshiMntsl 


Character  of  material  in  cubic  feet 


(a)  Doca- 
ment 


(b)  Flat 


38. 336. 10  67.  Z7a  72 

247.  2S3.  00         «8. 872.  15 
201.  135.  14     2, 066,  970.  S3 


48«.744.33 
49. 5ia  11 


437.231.22 
6.021.60 


%  613. 113.  60 
534,001.66 


2,079,022.04 
112, 487.  M 


(c)  Pam- 
phlets 


4.511.8 

124.  204. 31 

89.  249.  21 


217,  965.  32 
18,003.32 


199,872.00 
6^488.38 


(d)  Maps 


6,766.47 
33.576.68 
68.155.04 


106, 496.  19 
28,207.46 


80,290.73 
4.302.60 


(e)  Indexes 


1,826.10 

29, 318.  26 

216, 167.  72 


247, 31Z  08 
121,  462.  71 


125, 849.  37 
15.812.58 


(f)  Total 


108, 701. 19 
923.254.40 

2.641,677.93 


3,  673. 631 61 
751,  388.  25 


2.922.285.36 
<  145,203.00 


«  Plas  J.0O0  cubtc  feet  foreizn  archives  per  year  for  the  State  Department. 

Date:  Oct.  2.  isaa 

As  a  result  of  this  Information,  the  committee  submitted 
a  report  upon  which  the  arrangement  of  the  space  in  the 
Archives  Building  was  based.  That  report  was  filed  Novem 
ber  11.  1930.  It  discusses  the  type  of  building  desired,  the 
form  of  organisation  and  personnel  that  should  be  set  up  f c  r 
the  Nat  onal  Archives,  and  states  that  there  will  be  a  much 
smaller  number  of  people  working  in  this  building  than 
usual  in  buildings  of  corresponding  size.  It  points  out  th^t 
it  Is  unlikely  that  the  personnel  employed  in  the  com  pie 
structure  will  greatly  exceed  600  people.  This  report  is  su 
an  interesting  suid  illuminating  document  that  it  ought  to 
preserved  in  permanent  form.    It  is  as  follows: 

AmnsosT  CoMMirm  on  thk  Nationai.  Aschivxs  Btju-dinc. 

WaaMngton.  D.  C.  November  11,  1930 

PBOOKAM   rtBTAKXO  AS  A   BAfOS  rOE   PBKLZMIKABT   BKrTCHES 

The  Nationai  Archives  Building  la  Intended  to  become  the  re] 
tory  for  all  papers  of  the  Federal  Government  which  are  conslden 
worthy  of  permanent  preservation  or  which  for  administrative  re; 
•ona  must  be  retained  for  a  long  period  of  years.  The  value  of  t? 
various  papers  and  flies  thus  deposited  will  vary  from  such  prlcel 
documents  as  the  original  laws  and  original  treaties  of  the  Unit 
States  to  vast  quantities  of  papers  which  in  themselves  would 
•pp«ar  to  be  relatively  unimportant  were  it  not  for  the  relatlqn 
which  they  bear  to  larger  questions.  The  completed  building  r(>r 
the  National  Archives  is  not  designed  as  a  central  filing  depot  f6r 
active  flies  but  for  papers  that  have  ceased  to  be  related  to  curreit 
btislness. 

To  this  institution  will  come,  not  only  the  various  agencies 
th«  Federal  Oovemment  which  desire  to  verify  Information  or 
trace  the  continuity  of  policies,  but  there  wiU  also  come  hlsi 
leal  scholars  from  both  the  United  States  and  foreign  countrii 
It  Is  probable  that  at  least  for  the  next  half  century  the  num' 
of  studenu  for  whom  facilities  for  work  wUl  have  to  be  provided 
wUl  be  relatively  small  as  compared  with  the  number  of  perso^ 
connected  with  the  Federal  Government  who  will  come  into  tie 
building  from  other  Government  offices  in  connection  with  cur- 
rent governmental  work.  On  the  other  hand,  many  scholars  a^e 
likely  to  make  prolonged  visits  and  sho\ild  be  provided  with  4ii 
reasonable  facilities  for  the  prosecution  of  their  searches. 

The  site  which  has  been  designated  for  the  National  Archives 
being  in  the  center  of  Washington,  a  building  so  placed  womd 
afford  opportunity  to  make  accessible  to  the  general  public  ex- 
hibits of  documents  illustrating  the  various  phases  of  the  pn 
and  development  of  the  American  Nation.  The  performance  bf 
this  fxinction  of  popular  education  must  be  so  controlled  that  jit 
will  in  no  way  interfere  with  the  normal  operation  of  the  bulldiag 
in  connection  with  current  Government  work  nor  shoiild  the  ek- 
hlbtts  be  so  arranged  and  managed  as  in  soiy  way  to  increase  tie 
haiard  of  destruction  either  by  fire,  theft,  or  the  handling  t)f 
fragUe  papers.  { 

In  order  to  maintain  the  functional  divisions  of  the  bulldidg. 
the  following  major  divisions  of  plan  occur:  (1)  Administratis 
and  operation:  (2)  stacks;  (3)  public  space,  and  (4)  clrculatiofi. 
public  and  private. 


TTPC    or    BVTLOXKQ 


Ht 


In  the  table  of  space  requirements  given  In  this  program 
became  necessary  to  depart  somewhat  from  what  would  the^ 
xvtlcmily  be  the  most  desirable  form  of  building  In  order  to  me$t 
tbe  reqtilrements  for  the  architectural  development  of  the  m>- 
caiied  "Triangle." 

It  la  expected  that  the  bvilk  at  archives  Initially  to  be  deposited 
In  the  buUdlng  wlU  be  relatively  small,  that  there  will  be  perloc^e 
transfers  at  intervals  of  perhaps  6  years,  and  that  there  wUl 
MMltloiMd  transfers  from  time  to  time  of  quantities  of  pape^ 
which,  while  of  relatively  recent  date,  are  no  longer  oonsldend 
Impartant  or  current.    It  la  estimated  that  the  total  bulk  of  ill 


of  the  records  of  the  Government  worthy  of  permanent  preserva- 
tion up  to  January  1,  1917.  exceeds  slightly  1,000.000  cubic  feet, 
from  which  it  is  estimated  that  a  total  of  3,500.000  cubic  feet  of 
stack  space  will  be  sufficient  to  house  all  records  of  the  Govern- 
ment prior  to  that  date. 

It  is  fxirther  estimated  that  the  flies  of  the  Governm  mt  which 
acciunulated  between  January  1,  1917,  and  January  1.  1930,  form 
approximately  twice  the  bulk  of  all  flies  for  the  earlier  period. 
When  all  flies  of  the  Government  prior  to  January  1.  1930.  shall 
have  been  deposited  in  the  building  the  total  stack  space  required 
will  be  between  nine  and  ten  million  cubic  feet,  with  the  poesl- 
blllty  that  this  requirement  may  be  Increased  by  the  occasional 
transfers  of  other  pap>ers  of  relatively  recent  date.  Furthermore, 
the  anticipated  annual  accumulation  of  200,000  cubic  feet  per 
year  will  create  a  demand  for  increases  of  stack  space  at  the  rate 
of  600,000  cubic  feet  per  year. 

As  a  working  basis  It  has  been  assumed  that  the  capacity  of  a 
building  designed  to  conform  to  the  requirements  of  the  so-called 
"  Triangle  "  group  would  be  limited  to  about  10,000,000  cubic  feet, 
although  some  60  percent  of  this  is  not  likely  to  be  required 
within  the  next  half  century. 

The  ptirposes  which  the  National  Archives  Building  are  to 
serve  are  such  that  the  planning  thereof  is  subject  to  certain  basic 
conditions  which  are  mandatory  and  caU  for  directness  and  sim- 
plicity of  arrangement. 

The  fact  that  the  ultimate  space  requirements  to  accommodate 
all  the  archives  of  the  Federal  Government  far  exceed  the  ultimate 
capacity  of  the  main  Archives  Building  placed  on  the  site  chosen 
within  the  Triangle  area  calls  for  a  buUding  with  a  very  concen- 
trated arrangement  of  stacks.  Such  an  arrangement  is  made 
possible  by  the  deairability  of  excluding  from  the  stack  units  all 
natural  light  and  outside  atmosphere  and  supplying  artificial  light 
and  conditioned  air. 

The  fact  indicated  above  that  less  than  50  percent  of  the  build- 
ing's ultimate  capacity  will  be  required  for  the  first  50  years  after 
it  is  first  occupied  must  be  taken  Into  consideration  in  the  con- 
ception of  the  design.  The  space  requirements  as  given  in  this 
program  are  for  the  ultimate  capacity  of  the  building,  and  the 
preliminary  sketches  are  to  be  governed  accordingly.  But  the 
sketches  must  also  indicate  the  means  proposed  for  furnishing  a 
building  with  from  four  to  Ave  million  cubic  feet  capacity,  which 
will  probably  remain  of  that  size  for  50  years  after  date  of 
occupancy. 

The  possibility  exists  that  a  portion  of  what  will  ultimately  be 
artificially  lighted  stack  space  might  in  the  Interim  be  naturally 
lighted  for  temporary  use  other  than  for  stacks. 

Insofar  as  the  plan  of  the  building  Is  affected  by  the  personnel 
to  be  accommodated,  it  should  he  noted  that  there  will  be  a  much 
smaller  numtwr  of  people  working  in  the  buUding  than  Is  usual 
in  buildings  of  corresponding  size.  The  subject  of  personnel  is 
discussed  below,  but  it  Is  important  here  to  point  out  that  it  is 
unlikely  that  the  personnel  employed  in  the  completed  structure 
wUl  grtatly  exceed  600  people,  and  for  the  first  50  years  a  very 
much  smaller  number  will  be  reqiUred  for  the  efficient  operation 
of  the  archives. 

The  personnel  will  be  divided  roughly  into  two  groups: 

(a)  Those  who  work  directly  on  the  files  and  who  should,  there- 
fore, be  located  as  closely  as  possible  to  the  papers  upon  which 
they  work; 

(b)  The  central  administrative  force  which  will  be  engaged  in 
a  variety  of  tasks  enumerated  below. 

In  the  interests  of  efficient  administration  it  is  desirable  that 
the  relatively  smaU  administrative  force  should  be  located  as 
closely  together  as  Is  feasible.  It  Is  also  desirable  that  the  force 
which  miist  work  directly  on  the  papers  in  searching,  sorting,  etc.. 
shaU  have  as  favorable  conditions  as  possible  with  reference  to 
light  and  air.  It  is  the  further  consideration  that  effective  con- 
trol of  the  stacks  for  the  prevention  of  fire  and  for  the  safe- 
guarding of  the  pl^)crs  makes  it  desirable  to  exclude  from  the 
•tack  space  all  btzt  thoee  whose  aervlces  are  indispensable  at 
khiU  point. 
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with  stack  onlts  arranged  for  artificial  lighting  and  the  Intro- 
duction of  conditioned  air.  there  wUl  be  required  relatively  small 
workrooms  adjacent  to  these  stacks  for  the  use  of  small  groups  of 
workers,  where  they  may  have  direct  access  to  the  stacks  in  theli 
charge  with  the  mirUmum  of  delay.  These  centers  should  be  lo- 
cated with  reference  to  a  convenient  means  of  circulation  to  the 
main  administrative  vmit.  which  will  be  located  outside  the  stacks. 

PERSONNEL 

For  the  purpose  of  the  preliminary  sketches.  It  mav  be  assiimed 
that  the  organization  of  the  personnel  for  the  National  Archives 
Building  will  have  as  its  head  an  archivist  with  two  principal 
assistants,  one  of  whom  will  have  general  supervision  of  the 
archives  work  and  the  other  of  whom  will  be  an  executive  assist- 
ant. The  information  office,  the  reference  service,  the  cataloging 
units,  and  the  search  rooms  will  be  operated  bv  a  relatively  high- 
grade  po-sonnel  with  something  equivalent  to  library  training  and 
experience. 

There  wUl  be  a  considerable  number  of  n^chanical  operations 
connected  with  the  receivii^,  sorting,  cleaning,  repairing,  and  du- 
plicating sections.  These  operations  will  require  a  more  mechani- 
cally trained  personnel,  and  their  several  functions  are  so  similar 
as  to  sxiggest  locating  them  close  together,  and  they  may  be  on  a 
floor  separated  from  the  other  personneL 

onauTioN 

While  it  will  no  doubt  be  possible  to  arrange  a  schedule  for 
transfers  which  will  to  some  extent  prevent  the  congestion  incl- 
cent  to  the  delivery  of  very  large  quantities  of  papers  at  any  one 
time,  nevertheless,  very  ample  provision  should  be  made  for  the 
receiving  of  papers.  The  delivery  of  papers  will  be  accompanied 
by  the  delivery  <rf  an  inventory  which  will  describe  the  papers  at 
the  moment  being  transferred.  Befo-e  the  Inventory  can  be  re- 
ceipted for,  it  will  be  desirable  to  sort  the  deliveries,  place  them  In 
order  on  the  receiving  floor  in  such  a  way  that  each  item  of  the 
Inventory  can  be  checked  off  and  receipted  for  and  there  shovild, 
therefore,  be  provision  on  the  receiving  floor  for  a  large  amount 
of  shelving  similar  In  character  to  that  which  will  go  Into  the 
stacks.  Probably  all  flies  will  be  sorted  and  given  their  original 
and  permanent  classifications  on  the  receiving  floor  before  they 
are  transferred  to  their  permanent  resting  place  in  the  stacks. 

It  is  also  contemplated  that  the  papers  before  delivery  to  the 
stacks  will  be  passed  through  a  disinfecting  and  cleaning  process 
which  will  kin  all  animal  life  and  also  remove  to  some  extent  the 
dirt.  These  two  operations  must  be  performed  In  space  adjacent 
to  the  receiving  floor. 

After  the  documents  have  been  once  assigned  to  their  place  In 
the  stacks,  the  principal  calls  which  will  be  made  for  these  papers 
will  be  broadly  of  the  following  characters: 

(1)  The  request  to  see  a  single  paper  or  a  smaU  group  ol 
papers; 

(2)  A  request  for  Information  which  wlU  be  supplied  by  the 
members  of  the  archives  staff  after  whatever  search  of  the  flies  by 
them  Is  found  to  be  necessary. 

(3)  A  request  to  conduct  a  search  of  a  quantity  of  papers  by 
one  or  more  p>ersons  either  from  a  Government  ofllce  cm:  from  those 
representing  a  private  interest. 

It  will  be  observed  that  theee  various  kinds  of  requests  call  for 
two  kinds  of  service: 

(1)  An  operation  which  can  be  performed  entirely  In  the  stacks 
or  In  the  adjacent  room  of  a  stack  supervisor. 

(2)  An  operation  which  Involves  the  transfer  of  a  group  of  papers 
to  a  general  search  room  where  the  search  can  be  conducted  under 
the  immediate  supervision  of  qualified  archives  assistants,  or  to  a 
room  speclaUy  assigned  to  a  group  of  searchers.  Separate  rooms 
for  individual  searchers  will  not  be  provided. 

The  subdivisions  of  the  stack  space  will  be  generally  by  heavy 
removable  wire  partitions  extending  from  floor  to  ceiling,  except 
that  there  shall  be  fire  walls  at  proper  Intervals  throughout  the 
stack  space. 

Among  the  documents  deposited  In  the  Nationai  Archives  Build- 
ing there  win  be  papers  which  are  not  to  be  made  available  to  the 
public  or  to  any  Government  office  except  by  the  express  permis- 
sion from  the  head  of  the  office  having  prior  custody  of  the  papers. 
Provision  must  be  made  in  the  stacks  for  segregating  this  class  of 
documents.  The  wire  partitions  mentioned  above  would  serve  the 
ptirpose. 

Aside  from  the  principal  calls  received  for  various  papers  for 
examination,  papers  may  be  removed  from  the  stacks  In  small 
quantities  for  other  purposes,  viz,  repairing,  binding,  and  reblndlng. 
Such  papers  would  be  transferred  under  proper  safeguards  to  the 
repair  room,  which  shotild  be  located  on  the  floor  with  the  other 
mechanical  operations. 

Papers  also  might  be  transferred  to  the  duplicating  room,  where 
photostats  or  photographs  would  be  made.  This,  however.  Is  a 
short  operation,  Involvhig  withdrawals  from  the  shelves  for  very 
brief  periods.  Th^  duplicating  rooms  should  be  located  so  that 
they  can  serve  their  functions  with  the  least  possible  delay  in 
order  that  the  service  required  of  the  archives  staff  may  be  per- 
formed not  only  efficiently  but  with  unfailing  promptness.  This 
will  require  facilities  for  very  rapid  and  efficient  duplicating. 

In  the  functioning  of  the  administrative  imlts.  the  center  of 
operations  will  be  an  Information  unit,  which  will  be  located  com- 
pletely outside  of  the  stack  space,  where  requests  by  telephone  or 
In  person  will  be  received.  Obviously,  this  should  be  conveniently 
located  with  reference  to  the  public  on  the  one  hand  and  the 
stacks  on  the  other.  It  should  also  be  so  designed  as  to  be  iiT\rie'' 
close  supervision  of  the  archivist  and  his  Inmiediate  staff. 


To  answer  requests  for  Information  !t  win  usually  be  necessary 
to  refer  to  the  catalog.  The  catalog  will  probably  consist  of  little 
more  than  the  various  items  of  the  Inventory  carded  separately. 
On  these  cards  will  be  noted  the  location  In  the  stacks  of  the  files 
which  will  have  to  be  consulted.  The  requests  for  Information  will 
then  be  referred  to  the  appropriate  stack  unit.  This  unit  will  have 
adjacent  to  the  files  themselves  whatever  Indexes  were  originally 
transferred  with  the  papers  or  are  subsequently  made. 

If  files  are  to  be  consulted  by  someone  other  than  a  member  of 
the  archives  staff  they  wlU  be  brought  down  to  a  charge  desk  and 
then  delivered  to  a  designated  desk  In  a  search  room. 

It  Is  contemplated  that  there  will  be  for  official  purpoaes  a 
general  search  room  and  two  smaller  rooms.  There  wlU  be  an- 
other search  room  for  the  nonofflclal  searches.  The  search  rooms 
should  be  so  planned  that  additional  search-room  space  can  be 
provided  as  given  in  the  space  data. 

Very  many  of  the  requests  for  Information  can  be  answered  by 
reference  to  official  pubUcatlons  of  the  Ckivemment.  Then  la 
therefore  provided  a  library  which  should  be  located  as  dose  as 
possible  to  the  information  unit.  It  Is,  however,  not  necesaary 
that  the  Ubrary  should  be  on  the  same  floor  with  the  information 
unit  and  search  rooms.  It  might  conveniently  be  placed  directly 
above  or  dlrecUy  below,  in  which  case  there  wiU  be  required  a 
meana  of  direct  communication  by  an  Inalde  atalrway  azul  aa 
automatic  lift  or  a  sma'l  elevat<x-. 

The  library  will  be  primarily  a  collection  of  Government  docu- 
ments with  an  alcove  arrangement  of  atacka.  It  ahould  be  ao 
designed  as  to  permit  easy  and  rapid  access  to  its  ahelves.  It  la 
not  Intended  for  use  by  the  public,  but  Is  to  be  easily  acceaalble 
to  any  of  the  reference  staff  of  the  archives  administration,  with 
crdlnary  safeguards  employed  to  prevent  the  unauthorised  with- 
drawal or  mlq>lacement  of  l>ookr>. 

The  map  collection  of  the  Government,  in  charge  of  the  Geog- 
rapher, Is  very  extensive  and,  because  of  the  odd  shapes  of  the 
maps,  requires  special  treatment  both  as  to  shelving  and  as  to 
reference  service.  Map  files  mtist  be  segregated  from  other  files 
In  the  stacks  and  shovUd  be  adjacent  to  the  geographic  section  of 
the  general  administration.  The  geographic  section  in  turn  ahould 
be  close  both  to  the  library  and  to  the  InfcH-matlon  office.  The 
q>ace  for  the  Geographer  will  Include  provlalon  for  large  tables 
and  space  for  wall  maps. 

A  distinction  is  to  be  made  between  the  catalog  which  must  be 
Included  In  the  Information  service  and  the  procen  of  catalog 
making  which  calls  for  cataloging  unit.  It  may  be  accepted 
that,  while  many  papers  will  be  received  with  adequate  Indexes, 
there  will  be  a  great  many  papers  which  require  further  clasalflca- 
tlon  and  cataloging.  Some  of  this  cataloging  can  be  done  under 
adequate  sujservlslon  by  the  section  tmits  adjacent  to  the  ataclta. 
but  a  great  deal  of  it  will  be  handled  in  a  central  cataloging  unit 
easily  acceeslble  to  the  stacks.  This  txnit  should  be  located  as  close 
as  is  possible  to  the  information  unit  arid  the  search  rooms,  since 
the  catalogers  are  often  in  the  best  poeltlon  to  know  the  papers 
which  may  at  any  time  be  desired.  If  the  library  and  the  Geog- 
rapher's office  were  to  be  located  directly  under  the  Information 
unit  and  the  search  rooms,  the  cataloging  unit  might  be  located 
directly  above  the  latter,  thus  providing  the  cloaeat  possible 
contiguity. 

In  view  of  the  fact  that  the  service  rendered  will  center  so  largely 
in  the  Information  unit  and  the  search  rooms,  it  seems  desirable 
for  efficient  administration  that  the  Archivist  and  the  Aaalatant 
Archivist  be  located  on  the  aame  floor,  possibly  at  one  end  of  the 
administration  portion  of  the  building.  The  executive  officer 
might  be  placed  on  one  of  the  lower  floors. 

Very  exceptional  precautions  will  be  necessary  to  protect  tha 
stacks  from  the  common  dangers  of  destruction,  disintegration,  and 
theft.  To  eliminate  as  far  as  possible  the  dainger  of  damage  by 
rata,  mice,  and  vermin  lunch  rooms  are  to  be  provided,  with  the 
expectation  that  the  most  stringent  regulations  wiU  be  adopted  to 
forbid  the  keeping  of  food  of  any  kind  in  any  other  part  of  the 
building.  The  lunch  rooms  should  be  so  located  as  to  make  it 
feasible  to  keep  them  scrupulously  clean  at  all  times.  No  pro- 
visions for  coolting  will  be  required. 

Space  requirementM 


Archivist:  Squmrt  feet 

Private  office  ■.,-■■-■■-.   ..„..-   r,.    ,.■■■.■,. ... 800 

Secretary 800 

Stenographers 800 

Reception  room  (if  possible  serving  also  the  Assistant 

Archivist  and  executive  officer) 1.000 

Private  toUet.  small  vault ..^_..«_  . __« 

Assistant  Archivist: 

Office SCO 

Private  toUet 

Secretary 30<^ 

(Note. — Waiting  room,  if  not  adjacent  to  reception 
room  of  Archivist.) 
Executive  officer: 

Office 600 

Private  toilet 

Secretary SCO 

Information  and  clerical   (this  includes  apace  for  the 

catalog  and  is  to  be  subdivided  as  required) 3.000 

Vault 800 
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Space  reqtitrementa — Continued 
ADMimaTBATioN — Continued 
BecUon  chiefs:  ^  Square fekt 

10  oOces  located  adjacent  to  the  stacks  and  on  alter-  1 

aate  decks,  each  office  400  square  feet 4.0^ 

Adjacent  to  each  office,  local  catalog,  each  400  square 

feet *• 

Geographer 

Accession  records 

Central  cataloging  unit *• 

Receiving 25. 

Cleaning  and  fiomlgatlng 


Repairing. 


1.: 


Binding ^' 

Vault 

Storage  for  supplies   (near  executive  officer) 

Lunch   room: 

Men   (no  kitchen  required) 

Women  (no  kitchen  required) 

ToUets: 

Men- 

Women ^-- 

Dupllcatlng  unit  (mimeographing,  printing,  etc.) €P0 

Photographic   unit ^''sSl 

Mail    room $? 

Relief    station 

MatlocAl  Archives  Coxmdl  (use  conference  room  of  ad- 
vlaory  committee). 

Advisory  committee: 

Conference    room — — 

1  office 1— 

Commission  on  National  Historical  Publications  (use  con- 
ference roof  of  advlaorr  conunlttee,  2  offices,  each  3(X) 
square    feet) 


400 


Szi^nsion 1, 0  00 

OPKEATIOir 

Superintendent  of  building: 

Office 

Chief  engineer:   Office 

8  assistant  chief  engineers:  Office 

Captain  of  the  watch: 

Office 

Guardroom  (lockers) _ 

Maintenance  shops: 

Plumbing  and  steam  fitting . 

Carpenter 

Cabinet 

Foreman  of  laborers 

Mechanical  eqtiipment:  Machinery,  etc 13. 

General  storage 2, 

oracATiHC  PEXsomno. 

Day  and  night  male  labor*rs: 

Locker   room — « «— — 

ToUet 

Lunch  room 

Day  and  night  female  help: 

Locker   room 

Lunch   room 

Mechanics : 

Locker    room 

Ttollet  and  showers 

Lunch  room 

Waste-paper  rooni 

Cleaning  fear  and  cuspidor  rooms  each  Hoar  (IOC  square 
feet  each) 

rUBUC    SPACS 

1  general  search  room,  official   (bookcases  on  walls) 1,( 

3  search  rooms  for  groups  of  officials,  each  500  square  feet 1. 

One  search  room,  unofficial l.l 

Search-room  expansion 3,1 

Library 4.1 

Ubrarian 

ToUets: 

Women _. 

Schlbltlon     mnm _  .  1, 

Projection  room 3,1 

Corridors,  elevators,  etc,  a«  required. 

Stacks:  Solid  partitions  as  required  for  fire  protection,  sep- 
arations otherwise  by  wlre-mesh  partitions  extending  from 
floor  to  celling. 

Since  this  report  was  made,  it  has  been  found  adyisat>le 
to  modify  some  of  its  recommendations  and  suggestions,  ijut 
in  every  material  respect  it  forms  the  basis  of  the  plans  of 
the  Archivist  upon  which  his  budget  is  based. 

President  Hoover's  c<ttnmittee.  it  will  be  noted,  estimatjed 
that  there  are  over  3,000.000  cubic  feet  of  documents,  lla- 
portant  historical  recoitis  relating  to  the  activities  of  this 


(jovemment  from  its  very  founding.  They  are  now  scat- 
tered about  the  city  in  cellars,  attics,  basements,  and  many 
other  similar  unsuitable  places  where  they  are  subject  to 
the  wear  and  tear  of  passing  years  and  other  destructive 
agencies.  They  must  be  gone  over,  they  must  be  surveyed, 
they  must  be  cleaned  and  fumigated,  and  many  of  them 
repaired,  before  they  can  be  filed  for  permanent  preserva- 
tion in  the  National  Archives  Building. 

The  importance  of  these  archives  to  the  Nation  is  clearly 
set  forth  in  a  discussion  of  the  National  Archives  by  Mr. 
Waldo  G.  Leland  (S.  Doc.  No.  717.  63d  Cong..  3d  sess.) ,  from 
which  I  quote  the  following  jjaragraph  on  page  5: 

The  archives  of  the  Federal  Government  are  composed  of  the 
letters,  orders,  reports,  accounts,  and  other  documents  produced 
in  the  course  of  transacting  the  public  bu-slness,  whether  located 
within  the  District  of  Columbia,  or  wherever  the  operations  of 
the  Government  extend.  The  value  of  these  archives  may  truly 
be  said  to  be  Inestimable.  In  the  transaction  of  current  business 
those  of  recent  date  are  In  constant  Mae.  while  those  of  earlier 
origin  are  frequently  referred  to.  They  constitute  the  chief  pro- 
tection of  the  State  against  unfotmded  or  ill-founded  claims.  In 
International  discussions  or  disputes  t^ey  are  the  principal  source 
from  which  arguments  may  be  drawn  to  supprart  the  contentions 
of  the  Government.  On  them  are  based  the  titles  to  millions  of 
acres  of  land  and  to  thousands  of  patent  rights.  The  actual 
money  loss,  to  say  nothing  of  the  Inconvenience,  that  would  result 
to  the  Government,  and  to  citizens  as  well,  by  the  destruction  of 
any  considerable  part  of  the  Federal  Archives,  can  hardly  be 
calculated. 

Mr,  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WOODRUM.     Yes. 

Mr  BLANTON.  Apropos  of  the  attack  made  by  our  good 
friend  from  New  York  [Mr.  Tabm]  on  the  archives  set-up. 
Is  there  not  a  law  that  prevents  a  parent  from  questioning 
the  legitimacy  of  his  own  offspring? 

Mr.  TABER.  But  there  is  no  law  that  prevents  a  parent 
from  correcting  his  offspring. 

Mr.  WCX)DRUM.  Mr.  Chairman.  I  do  not  construe  the 
remarks  of  the  gentleman  from  New  York  so  much  as  an 
attack  as  I  do  as  somewhat  of  a  criticism,  and  I  think  it  is 
meant  to  be  constructive,  but  I  think  it  is  not  a  wise  criti- 
cism. In  my  judgment  there  is  no  more  important  thing 
that  we  can  do  than  to  carry  out  this  great  activity,  and  in 
this  material  day,  when  we  are  thinking  so  much  of  mate- 
rial things,  let  us  not  lose  altogether  our  spiritual  values 
and  perspective.     [Applause.] 

Mr.  LUDLOW.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WOODRUM.    Yes. 

Mr.  LUDLOW.  The  gentleman  is  making  a  very  interest- 
ing and  scholarly  presentation  of  the  historical  aspects  of 
the  National  Archives  Establishment,  and  I  am  sure  all  of 
us  are  enjoying  it;  but  I  should  like  to  ask  him  to  address 
himself  to  the  suggestion  of  the  gentleman  from  New  Yoik 
in  regard  to  whether  it  should  be  used  as  a  distributing 
agency. 

Mr.  WOODRUM.  The  gentleman  is  correct,  and  I  am 
very  glad  he  called  my  attention  to  that.  My  friend  from 
New  York  quite  properly  says  that  he  does  not  want  to  see 
the  National  Archives  turned  into  an  agency  to  distribute 
pamphlets.  "Hiat  has  not  been  suggested  by  anyone.  The 
gentleman  referred  to  the  Keller  bill— H.  R.  5703.  The 
Keller  bill  does  not  suggest  that  the  National  Archives  dis- 
tribute pamphlets.  My  friend  has  not  read  the  bill  care- 
fully. It  provides  merely  for  the  distribution  of  Government 
publications  to  the  National  Archives  "  for  its  own  use  and 
for  international  exchange."  There  is  not  a  word  in  the 
Keller  bill  which,  under  the  wildest  stretch  of  the  imagina- 
tion, could  permit  the  National  Archives  to  distribute  pam- 
phlets. If  the  gentleman  can  find  it,  let  him  read  it.  The 
author  of  the  bill  is  sitting  before  me.  The  purpose  of  the 
bill  is  to  permit  the  National  Archives  to  receive  Government 
publications.  Just  as  they  are  received  by  many  other  official 
governmental  agencies. 

Mr.  TABER.  That  is  one  proposition,  but  the  other  propo- 
sition Is  this,  and  it  is  quite  broad:  The  Superintendent  of 
Documents  shall  furnish  without  cost  copies  of  such  past 
publications  as  may  be  required  for  official  use  by  the  Na- 
tional Archives  Establishment. 

Mr.  WOODRUM.    Why,  of  course. 
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Now.  what  Is  said  there  about  the  National  Archives  dis- 
tributing pamphlets?  They  are  for  the  official  use  of  the  Na- 
tional Archives  in  their  hbrary.  Nobody  has  ever  had  any 
idea  of  distributing  pamphlets.  Here  is  a  great  Government 
institution,  the  official  purpose  of  which  is  to  house  the 
archives  of  the  Government.  The  great  majority  of  such 
Government  publications,  if  not  all,  are  themselves  archives 
of  the  highest  importance.  If  there  is  any  one  place  in  the 
United  States  that  ought  to  have  a  complete  set  of  Govern- 
ment publications  it  is  the  National  Archives.  My  friend 
has  just  drawn  upon  his  imagination.  I  can  say  to  him  and 
to  the  House  and  to  the  country  that  the  Archivist  has  no 
intention  of  distributing  pamphlets,  but  he  does  need  a  com- 
plete set  of  Government  publications  in  his  library  for  the 
efficient  functioning  of  the  National  Archives.  Such  at  least 
is  the  experience  of  the  archives  establishments  of  other  gov- 
ernments, including  not  only  those  of  European  countries 
but  also  those  of  the  various  States  of  this  Union  which  have 
established  such  agencies. 

Mr.  TABER.  I  am  of  the  opinion  that  the  National  Archi- 
vist could  go  a  long  way  in  getting  into  the  other  business 
under  that  language. 

Mr.  WOODRUM.    My  friend  is  unduly  apprehensive.    He 
has  also  referred  to  the  Celler  bill,  H.  R.  6323.    I  am  not  per- 
fectly familiar  with  the  detailed  provisions  of  the  Celler  bill, 
but  I  am  in  sympathy  with  its  general  purpose. 
Mr.  CELLER.    Will  the  gentleman  yield? 
Mr.  WOODRUM.    I  yield. 

Mr.  CELLER.  I  am  able  to  explain  the  purposes  of  the 
bill,  which  is  on  the  Consent  Calendar  awaiting  the  action 
of  the  House.  The  object  of  that  bill  is  to  prepare  for  the 
codification  of  all  rules  and  regulations  of  all  departments. 
Let  me  state  that,  for  example,  in  the  National  Industrial 
Recovery  Act  there  are  some  11.000  pages  of  rules  and  regu- 
lations, and  hardly  anyone  knows  where  all  of  them  are. 
Some  of  them  take  the  form  of  issues  on  mere  tissue  paper. 
Others  became  regulations  as  a  result  of  a  telegram  sent  to 
somebody  in  some  far-distant  office.  Still  others  are  mimeo- 
graphed. There  is  no  real  codification,  for  example,  of  the 
regulations  of  that  one  bureau. 

The  post-office  regulations  comprise  three  volimies  that 
are  just  literally  loaded  with  obsolete  regulations,  which 
have  no  longer  any  force  or  effect.  The  Veterans'  Adminis- 
tration has  volumes  of  regulations.  Many  of  them  have  been 
repealed  and  cross-repealed.  Even  those  in  the  office  of  the 
Veterans'  Administration  are  oftentimes  in  doubt  as  to  the 
legal  import  of  literally  hundreds  of  those  regulations.  We 
now  propose  by  this  bUl  to  have  the  Archivist  be  the  respon- 
sible custodian  of  all  rules  and  regulations  when  they  shall 
have  been  codified  by  those  in  the  Attorney  (jeneral's  office, 
properly  selected  and  qualified  to  do  the  job. 

The  CHAIRMAN.    The  time  of  the  gentleman  from  Vir- 
ginia [Mr.  Woodrum]  has  expired. 

Mr.  BUCHANAN.    Mr.  Chairman,  I  yield  the  gentleman 
5  additional  minutes. 
Mr.  CELLER.    ShaD  I  continue  briefly? 
Mr.  WOODRUM.    Yes;  briefly. 

Mr.  CELLER.  It  covers  2  angles,  in  this  sense:  One  pro- 
vides for  the  codification  of  all  past  rules  and  regulations 
and  the  other  provides  for  the  codification  and  Issuance  of 
a  Federal  register  for  all  future  rules  and  regulations,  so 
that  anybody  interested  may  lay  his  hands  upon  the  proper 
rule  or  regulation.  Provision  is  made  that  Members  of  Con- 
gress and  the  Senate  and  others,  of  course,  interested  in  the 
matter  shall  receive  a  copy  of  the  daily  register  so  that  they 
^all  know  exactly  what  Is  happening  in  the  various  bureaus 
and  departments. 
Mr.  MICHENER.  Will  the  gentleman  yield? 
Mr.  WOODRUM.    I  yield  briefly. 

Mr.  MICHENER.  I  am  a  member  of  the  same  committee 
as  the  gentleman  from  New  York  [Mr.  Celler].  There  is 
one  Inherent  defect  in  that  bill,  and  the  same  inherent  de- 
fect was  in  the  bill  establishing  the  archives  set-up,  that 
is.  it  is  not  under  civil  service.  If  there  is  any  place  on  earth 
where  we  should  require  technical  and  experienced  knowl- 
edge it  is  in  that  set-up.  I  hope  when  the  Celler  bill  is 
passed  that  this  House  will  realize  that  situation  and  remedy 


the  mistake  which  it  has  already  made  In  the  set-up  as  It 
is  down  there  now,  where  you  appoint  someone  in  a  techni- 
cal position  simply  because  he  has  sufflcient  backing  to  get 
the  appointment,  and  the  i^ipointment  has  no  permanency. 
I  am  willing  for  them  all  to  be  Democrats,  if  they  are 
qualified. 

Mr.  WOODRL'M.  I  am  glad  the  gentleman  suggested 
that,  and  I  wish  to  say  to  the  gentleman  from  Michigan  and 
to  the  House  and  to  the  country  that  the  President  has  ap- 
pointed as  Archivist  Mr.  R.  D.  W.  Connor,  who  for  12  years 
was  a  member  of  the  faculty  of  the  University  of  North  Caro- 
lina and  for  the  previous  18  years  archivist  of  the  State  of 
North  Carolina,  a  distinguished,  outstanding  gentleman.  I 
know  him,  and  I  can  assure  the  gentleman  from  Michigan 
that  merit,  capacity,  and  capability  will  be  the  guiding  rules 
in  the  selection  of  the  personnel  for  the  archives. 

Mr.  MICHENER.  But  right  there  I  believe  that  to  be  true, 
and  for  that  reason  he  should  be  imder  civil  service  so  that 
men  of  that  character  would  not  be  in  danger  of  being 
removed  the  moment  the  administration  changed. 

Mr.  WOODRUM.    In  answer  to  that,  I  will  say  to  the 
gentleman,   that  the  gentleman  knows  the  Congressional 
Library  is  not  under  civil  service,  yet  it  has  never  been  sub- 
ject to  political  spoils,  and  I  anticipate  the  same  thing  will 
apply  to  the  National  Archives. 
Mr.  MICHENER.    But  we  can  make  it  sure  and  know. 
Mr.  WOODRUM.    Perhaps  we  can, 
Mr.  HE  A  LEY.    Will  the  gentleman  yield  briefly? 
Mr.  WOODRUM.    I  yield. 

Mr.  HEALEY.    In  that  connection  does  not  the  gentleman 
feel  that  the  Archivist  will  have  more  latitude  to  select  the 
type  of  personnel  which  the  gentleman  has  just  mentioned? 
Mr.  WOODRUM.    At  an  appropriate  time  I  could  have 
quite  an  interesting  discussion  with  my  friend  from  Michi- 
gan as  to  whether,  after  all,  you  do  get  more  efficient  people 
by  going  to  the  Civil  Service,  especially  in  this  tJDe  of 
personnel. 
Mr.  MICHENER.    For  certain  kinds  of  work. 
Mr.  WOODRUM.    For  almost  any  kind  of  work. 
Mr.  MICHENER.    So  far  as  book  knowledge  is  concerned, 
yes;  and  that  is  the  archivists. 

Mr.  WOODRUM.  The  bill  of  the  gentleman  from  New 
York  has  yet  to  be  enacted  into  law.  It  is,  so  to  speak,  rest- 
ing in  the  discretion  of  the  House.  ITiere  are  no  appropri- 
ations in  this  deficiency  bill  for  it.  When  the  Celler  bill 
is  taken  up  for  discussion  the  House  can  put  such  provisiMis 
in  it  as  it  pleases. 
[Here  the  gavel  fell.] 

Mr.  WOODRUM.  I  ask  unanimous  consent  to  revise  and 
extend  my  remarks,  and  to  make  brief  quotations  from  these 
documents  from  which  I  have  read  relative  to  the  promo- 
tion and  progress  of  this  movement  for  a  National  Archives. 
[Applause.] 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 
There  was  no  objection. 

Mr.  BUCHANAN.    Mr.  Chairman,  I  yield  2  minutes  to  the 
gentleman  from  Illinois  [Mr.  Ket.i.ew]. 

Mr.  KELLER.  Mr.  Chairman,  I  want  to  take  Just  about 
2  minutes  of  the  time  of  the  House,  no  more,  to  call  atten- 
tion to  the  fact  that  if  you  will  read  the  bill,  H.  R.  5703.  the 
Keller  biU,  you  will  find  no  necessity  for  imagination  there 
at  all.  You  will  find,  I  think,  no  indefiniteness  at  all;  the 
niunber  of  books,  pamphlets,  and  all  of  the  publications  of 
the  Government  Printing  Office  are  set  out  in  the  bill.  We 
are  asking  for  two  where  it  is  not  otherwise  specified,  and 
no  more.  There  is  an  exception  made  in  the  Official  Regis- 
ter of  the  United  States;  we  want  six  copies  of  that,  and  we 
want  one  extra  copy  of  the  daily  Coitgressiokal  Record  as 
we  run  along,  just  for  use  down  there;  not  bound.  You  will 
find  they  want  one  copy  of  every  bill  and  resolution  of  Con- 
gress at  each  stage  of  its  consideration  for  the  purpose  of 
having  a  full  and  complete  history  of  how  and  when  changes 
are  made  in  the  formative  stages  of  legislation.  It  is  a  very 
informative  process  to  a  man  doing  research. 

I  have  had  experience  in  this  regard  myself  and  often 
have  wandered  blindly,  and  without  aid  insofar  as  tracing 
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the  various  stages  and  chsmges  made  in  the  past  when  leg- 
islation was  under  consideration,  in  order  to  know  what  to 
do  in  a  current  situation.  There  should  be  some  one  pla^e 
where  we  could  fellow  the  changes  step  by  step.  We  a^k 
for  only  one  of  each  document  here  as  it  comes  from  tl^e 
printing  press  that  it  may  be  kept  as  part  of  the  great  re- 
pository of  the  history  of  the  country.  I 

To  illustrate,  the  legislation  in  relation  to  creation  of  OTjr  i 
legal-tender   notes,   or   greenbacks,   during  the  Civil   W^r  ^ 
period,  is  almost  entirely  shrouded  in  mystery  for  lack  it  | 
any  specific  records  or  deoates  on  that  subject,  despite  the  i 
fact  that  this  legislation  is  among  the  most  important  fa  j 
American  history.    Much  more  can  be  learned  from  outside  ! 
sources  than  from  the  Government  records.    The  fact  thit  I 
the  original  $60,000,000  of  greenbacks,  not  containing  the 
exception  clause,  which  later  issues  contained,  maintained 
its  parity   with   gold   throughout    its   existence   is   hardly 
known  to  the  students  of  that  subject  for  lack  of  Goveni- 
ment  records.    I  made  this  statement  on  the  floor  of  th|s 
House  in  the  Seventy -second  Congress  only  to  be  challenged 
by  one  of  the  ablest  men  and  best  students  of  this  bod^, 
my  friend.  Dr.  Oliver,  of  Alabama.    And  only  after  diggirg 
out  the  historic  facts  on  that  subject  could  I  convince  hiri. 
or  this  House,  of  this  aD -important  fact.     The  document 
rooms  of  the  Capitol  keep  the  bills  only  for  a  current  Con- 
gress.   The  general  impression  is  that  these  bills  and  reso- 
lutions are  available  in  the  Library  of  Congress,  but  ev^n 
there  there  is  a  gap  of  about  50  years  where  these  things 
are  not  available.    Surely  this  condition  should  not  be  pet- 
mitted  to  continue.    And  the  National  Archives  must  be  the 
Nation's  absolutely  safe  repository  for  these  invaluable  his- 
toric documents.  ; 

I  want  to  state  that  so  far  as  I  am  concerned  I  am  in 
hearty  accord  with  the  proposition  that  Congress  should 
pass  on  the  necessity  of  e^'ery  one  of  these  things.  But  t 
authorization  must  be  continuous  and  permanent,  or  ^e 
will  find  a  period  of  a  week,  or  perhaps  longer  even  wb 
books,  pamphlets,  and  copies  of  other  documents  whii 
should  go  to  this  Archives  Establishment  will  not  arrive 
there.    We  want  to  avoid  the  possibility. 

[Here  the  gavel  fell.l 

Mr.  BUCHANAN.  Mr.  Chairman.  I  yield  myself  the  bal- 
ance of  the  time. 

I  may  state.  Mr.  Chairman,  that  the  amount  of  the  a|>- 
propriation  for  the  Archives  Establishment  is  the  restilt  ^f 
a  very  searching  investigation  on  the  part  of  the  deficiency 
subcommittee  which  con,sisted  of  10  members  of  the  A|>- 
propriations  Committee.  The  estimate  was  $550,000.  We 
reduced  this  $75,000.  We  figure  tlus  amount  is  ample  fir 
the  starting  of  this  activity.  Should  need  for  increased 
funds  arise  through  additional  work  and  they  can  demon- 
strate to  Congress  the  necessity  of  this  work  to  preserte 
the  history  of  our  country  and  instill  those  lessons  into  oiir 
posterity,  we  can  pass  on  giving  thtm  the  increased  amount 
when  the  demonstrated  necessity  arises.  [ 

As  to  whether  or  not  8475,000  is  too  much  or  too  little, 
no  man  can  tell  at  this  st!ige  of  the  game  when  it  is  actually 
a  new  set-up  all  around.  I  have  this  confidence,  howevcjr, 
the  Archivist.  Dr.  Connor,  is  a  very  inteUigent,  a  very  pa- 
triotic man,  and  one  sincerely  interested  not  only  in  tl^e 
preservation  of  the  history  of  our  country  but  in  cutthig 
down  appropriations  as  much  as  possible;  and  I  do  not  be- 
lieve he  will  unnecessarily  put  on  employees  and  expand  b^s 
organization  unless  there  is  actual  necessity  for  it.  I  thln^ 
therefore,  the  $475,000  should  be  allowed. 

Mr.  Chairman.  I  ask  that  the  Clerk  read  the  bill  ft>r 
amendment. 

The  CHAIRMAN.  All  time  has  expired.  The  Clerk  will 
read  the  bill  for  amendment. 

Tile  Clerk  read  as  follows: 

For  pa>-ment  to  the  widow  of  Frederick  Landis,  late  a  BeprJB- 
•entatlve-elect  from  the  State  of  Indiana,  $9,500. 

Mr.  BUCHANAN.  Mr.  Chairman,  I  offer  an  amendmel^t 
whkh  I  send  to  the  desk. 


The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Btjchakan:  On  page  2.  strike  out 
lines  11  and  12. 

Mr.  BUCHANAN.  Mr.  Chairman,  it  was  with  great  hesi- 
tation that  I  offered  this  amendment.  The  proposition  was 
subject  to  a  point  of  order;  but  I  did  not  desire  to  make  the 
point  of  order,  because  I  felt  it  was  a  question  that  concerns 
personally  every  Member  of  this  House,  and  they  ought  to 
have  a  right  to  pass  on  it.  Secondly.  I  did  not  make  the  point 
of  order  because  of  the  two  preceding  allowances,  which  are 
along  the  same  lines  but  are  clearly  within  the  established 
precedents. 

Mr.  Chairman,  this  provision  which  my  amendment  elimi- 
nates, if  adopted,  will  allow  a  year's  salary  to  Mr.  Landis' 
widow.  It  will  enlarge  the  scope  of  the  precedents  beyond 
anything  ever  done  heretofore,  including  other  cases  where 
we  have  refused  to  make  the  appropriations.  I  am  going  to 
state  the  facts  in  this  case. 

In  connection  with  every  allowance  heretofore  made  the 
Member  has  been  on  the  salary  roll  or  a  sitting  Member  of 
the  House.  He  has  been  a  qualified  Member  under  the  Uiw 
as  it  then  stood.  Sometimes  they  have  not  actually  taken 
the  oath  of  oflQce,  but  their  term  of  oflQce  had  commenced. 
They  were  drawing  the  salary  and  discharging  their  duty  in 
every  case  heretofore  allowed. 

In  this  case,  the  gentleman  was  elected  on  November  6. 
and,  unfortunately,  he  died  on  November  15.  At  the  time  he 
died  there  was  a  sitting  Member  of  this  House  representing 
the  same  district  duly  qualified  and  drawing  a  salary.  If 
both  of  them  had  died  at  that  time  you  would  be  called  upon 
to  make  two  appropriations  for  two  Members  from  one  dis- 
trict. You  tmderstand  that  when  this  man  died,  having  just 
been  elected,  his  predecessor  still  held  the  oflBce,  and  if  the 
predecessor  had  died,  his  wife  or  dependents  would  have  been 
entitled  to  an  appropriation.  Mr.  Landis  did  not  have  a 
certificate  of  election.  I  may  state  that  he  died  on  November 
15,  and  the  certificates  of  election  from  the  State  of  Indiana 
were  not  isstied  by  the  State  authorities  until  December  1. 

Mr.  Chairman,  those  are  the  facts.  If  the  Members  want 
to  enlarge  the  precedents  and  include  within  the  scope  of 
the  precedents  all  Members  who  may  or  may  not  have  been 
elected  and  who  die  just  after  election,  that  is  your  business. 
It  is  not  mine.  If  the  Members  want  to  include  those  indi- 
viduals who  have  not  received  their  certificates  of  election, 
it  is  your  business,  not  mine.  When  this  House  speaks,  as 
Chairman  of  the  Appropriations  Committee  I  am  expected  to 
obey  the  will  of  the  House,  but  I  am  determined  that  the 
Appropriations  Committee  while  I  am  its  chairman  shall  not 
itself  enlarge  on  these  precedents.  Personally.  I  am  opposed 
to  this  class  of  appropriations,  whether  within  the  precedents 
or  not. 

Mr.  HALLECK.  Mr.  Chairman,  I  rise  in  opposition  to  the 
imiendment. 

Mr.  Chairman,  first  of  all,  may  I  say  that  I  greatly  ap- 
preciate the  very  fine  attitude  of  the  chairman  of  the  com- 
mittee, the  gentleman  from  Texas  [Mr.  Buchanan].  I  want 
to  thank  him  and  the  committee  for  giving  me  the  oppor- 
timity  of  appearing  before  a  Subcommittee  of  the  Appro- 
priations Committee  in  order  to  present  this  matter  in  the 
first  instance.  I  appreciate  intensely  the  action  that  the 
chairman  has  taken  in  not  making  a  point  of  order  in 
respect  to  this  particular  item. 

The  Honorable  Frederick  Landis  was  elected  to  this  Con- 
gress from  the  second  district  of  the  State  of  Indiana  on 
last  November  6.  Frederick  Landis  had  been  a  Member  of 
Congress  from  the  State  of  Indiana.  He  had  served  in  the 
Fifty-eighth  and  Fifty-ninth  Congresses.  He  had  served 
with  credit  and  honor  to  himself,  to  his  State,  and  to  the 
Nation.  Possibly  it  does  not  have  much  to  do  with  tills 
particular  item;  but  while  he  was  here  his  brother,  Charles 
Landis,  was  also  a  Member  of  the  Congress  from  the  State 
of  Indiana. 

Fred  Landis  in  his  lifetime  gave  much  of  his  time  and 
effort  to  those  things  which  were  of  general  interest   to 
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the  people  of  the  land,  and  participated  in  all  those  activities 
which  were  for  the  encouragement,  the  enlightenment,  and 
the  education  of  the  people  of  the  whole  Ismd.  But  by  the 
same  token  his  activities  and  liis  business  life  were  such 
that  he  did  not  accumulate  that  sort  of  an  estate  which 
many  men  of  his  ability  are- able  to  accumulate.  He  went 
through  a  strenuous  campaign  in  the  primary,  then  went 
into  the  fall  campaign  and  before  the  election  he  was  taken 
111  with  pneimionia  and  died  a  few  days  after  election. 

If  the  Members  of  the  House  see  fit  to  allow  the  item  as 
asked  for  in  this  bill  presented  by  the  committee,  it  will  not 
be  subject  to  the  criticism  that  is  sometimes  made  as  to 
these  gratuities;  that  is.  that  the  people  to  whom  they  are 
granted  do  not  need  the  money. 

I  say  to  you  that  these  people  need  the  money.  Fred 
Landis  put  in  his  effort  and  his  time  and  sacrificed  his  life, 
if  you  please,  to  be  elected  to  this  Congress.  I  for  one  cannot 
see  very  much  distinction  between  the  case  of  a  man  who 
is  elected  and  who  has  not  been  sworn  in  and  dies  before 
the  term  begins  and  a  man  who  is  elected,  whose  term  has 
begun  but  who  is  not  in  reality  a  Member  of  Congress  be- 
cause he  has  not  been  sworn  in.  Such  a  distinction  would 
be  a  distinction  without  a  difference.  In  other  words,  there 
are  precedents  heretofore  existing  under  which  the  depend- 
ents of  individuals  who  have  been  elected  were  granted  the 
gratuity  when  the  person  who  was  elected  died  before  being 
sworn  in  or  having  taken  the  oath  of  office. 

Fred  Landis  has  left  a  family  of  six  children  and  a  widow. 
May  I  say  that  the  people  of  Indiana,  without  regard  to 
politics,  loved'  FYed  Landis.  They  love  his  widow  and  his 
children.  A  number  of  those  children  are  minors,  and, 
Mr.  Chairman,  I  cannot  believe  that  there  is  a  dangerous 
precedent  to  be  set  here  by  anything  that  might  be  done 
today  which  will  react  unfavorably  against  future  Con- 
gresses or  so  extend  its  precedents  as  to  prejudice  seriously 
the  Treasury  of  the  United  States. 

Why,  I  believe  this  is  a  wonderful  custom  that  has  grown 
up.  It  is  not  only  afforded  to  the  families  of  deceased 
Congressmen.  It  is  extended  to  the  families  of  those  people 
who  ai-e  employed  in  this  building  and  of  our  people  in  the 
Foreign  Service. 

[Here  the  gavel  fell.] 

Mr.  McCORMACK.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  the  gentleman  may  proceed  for  5  additional 
minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  HALLECK.  Mr.  Chairman,  certainly  no  serious  det- 
riment or  dangerous  precedent  can  arise  out  of  the  allow- 
ance of  this  item.  The  time  now  is  short  between  the  date 
of  election  and  the  date  that  Congressmen  take  office. 
There  cannot  in  the  future  be  any  considerable  number  of 
deaths  in  that  time. 

I  am  saying  to  you  today  that  if,  in  your  kindness,  as  a 
further  expression  of  the  generosity  with  which  this  Gov- 
ernment of  ours  has  treated  all  of  its  people  in  recent  years 
and  throughout  all  of  its  history,  you  grant  this  appropria- 
tion, I  am  confident  your  action  will  meet  with  the  approval 
not  only  of  the  people  of  the  State  of  Indiana  but  of  the 
country  as  a  whole.  I  ask  you  to  allow  this  item  to  stay 
in  this  bill.     [Applause.] 

Mr.  LUDLOW.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  knowing  the  facts  and  circumstances  con- 
nected with  this  matter.  I  feel  it  my  duty  to  support  my 
colleague.  Representative  Charles  A.  Haujck,  who  Is  the 
author  of  the  legislation  to  pay  to  the  widow  of  Mr.  Fred 
Landis  the  equivalent  of  1  year's  salary  of  a  Member  of 
Congress.  In  doing  so,  I  wish  in  a  prelinunary  way  to  say 
that  no  one  in  this  Congress  has  a  higher  appreciation  than 
I  have  of  the  sound  judgment  and  devotion  to  duty  of  the 
able  Chairman  of  the  Appropriations  Committee  [Mr.  Bu- 
chanan ].  I  think  that  in  ninety -nine  cases  out  of  one  hun- 
dred I  follow  his  leadership.    He  gives  the  most  intensive 


study  and  application  to  problems  of  government  with  a  view 
always  to  protecting  the  interests  of  those  who  have  to  pay 
the  taxes  and  bear  the  burdens.  He  is  so  modest  and  self- 
effacing  that  few  persons  know  the  far-reaching  extent  of 
his  activities  in  the  public  interest;  but  I  know,  because  I 
serve  on  his  committee  imder  him.  and  I  want  to  say  In 
his  presence  that  he  is  a  distinct  and  valuable  asset  to  the 
American  Nation. 

He  is  one  of  the  most  useful  Meml)ers  of  Congress  I  have 
known  in  my  long  career  as  a  newspaper  correspondent  and 
as  a  Member  of  this  legislative  body.  Also  I  want  to  say 
that  I  share  his  concern  that  these  gratuity  appropriations 
shall  be  held  within  proper  bounds.  In  that  matter  he  is 
dead  right.  By  their  very  nature  they  need  to  be  carefully 
safeguarded. 

Now  let  me  state  the  circumstances  of  this  particular  case. 
Nine  days  after  Frederick  Landis  was  elected  as  Repre- 
sentative in  Congress  from  the  Second  Indiana  District,  he 
died.  As  far  as  the  earning  of  this  death  gratuity  is  con- 
cerned, that  is  a  closed  incident.  It  was  earned  Just  as 
much  as  my  death  gratuity  was  earned.  Just  as  much  as 
yours  was  earned,  just  as  much  as  the  potential  death  gra- 
tuity of  any  Member  of  this  House  was  earned.  [ Applause.! 
The  only  difference  is  that  we  were  fortunate  and  lived  and 
Fred  Tandis  was  unfortunate  and  died  in  the  brief  interim 
after  he  was  elected  and  before  he  was  sworn  in.  It  was 
earned  by  Fred  Landis  himself  in  a  hard  and  grueling  cam« 
paign  In  which  he  spent  aU  he  had  of  physical  energy  and 
financial  substance,  a  campaign  in  which  he  conducted  him- 
self as  a  gentleman  and  an  honorable  warrior,  as  he  always 
did  in  every  relation  of  life.  In  a  campaign  in  which  there 
was  no  taint  of  accusation  of  fraud,  he  won  by  a  decisive 
majority  of  more  than  10,000  votes. 

To  those  who  remember  Fred  Landis  when  he  was  a 
Member  of  Congress  several  terms  many  years  ago.  I  need 
not  describe  his  fine  qualities.  His  political  beliefs  were  ut- 
terly at  variance  with  my  Democratic  philosophy,  but  like 
everyone  else  who  knew  him.  I  loved  him.  He  was  the  kind 
of  man  who  when  he  saw  a  mendicant  shivering  on  a  street 
comer  would  hand  over  his  overcoat  and  after  that  Fred 
Landis  would  do  the  shivering.  He  was  not  acquisitive  in 
any  sense.  A  man  like  that  is  too  generous  to  amass  a  for- 
tune. He  died  leaving  a  widow  and  six  children,  and  this 
allowance  would  be  a  veritable  godsend  to  them. 

Anyone  who  studies  all  the  facts  connected  with  this  case 
must  conclude  that  If  we  say  "  no  "  to  Mrs.  Landis  and  her 
children,  they  will  be  beaten  out  of  an  allowance  which  her 
husband  earned,  and  they  will  be  beaten  out  of  it  by  the 
merest  technicality.  Year  after  year  we  pay  to  widows  of 
very  rich  Members  this  death  gratuity,  even  though  they 
may  be  rolling  in  affluence,  and  as  long  as  that  rule  stands  I 
cannot  bring  myself  to  deny  this  worthy  necessitous  woman 
and  her  family  of  six  because  of  a  technicality.  I  think  I 
hew  to  the  line  of  economy  as  closely  as  anyone  in  this 
Chamber.  I  have  voted  against  most  of  the  large  appropria- 
tions, and  I  expect  to  continue  to  vote  against  many,  but 
when  we  are  spending  money  In  great  amounts  for  shelter 
belts,  to  buy  submarginal  landf  and  plug  up  soil  erosion,  and 
similar  projects,  I  think  we  would  do  well  to  Inject  this  tiny 
bit  of  humanity  Into  our  appropriations.  I  tnist  that  no 
Member  on  the  Republican  side  will  object  to  this  appro- 
priation, and  I  trust  that  our  Democratic  Members  wHl  show 
true  sportsmanship  and  grant  this  allowance  to  the  widow 
and  children  of  a  foeman  who  was  worthy  of  our  steeL 
[Applause.] 

Mr.  KNUTSON.    Mr.  Chairman,  will  the  genUonan  yield? 

Mr.  LUDLOW.  I  yield  to  my  friend,  the  gentleman  from 
Minnesota. 

Mr.  KNUTSON.  I  do  not  recall  a  similar  case  In  the  19 
years  I  have  been  a  Member  of  this  House.  So  I  do  not 
think  we  would  be  setting  a  dangerous  precedent  by  aDowing 
this  gratuity,  and  It  Is  my  information  that  Mrs.  Landis 
needs  this  money  and  needs  it  badly,  and  I  hope  the  good 
Chairman  of  the  Appropriatlans  Committee,  for  whom  I , 
have  the  highest  regard,  will  not  oppose  this  item. 
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Mr.  BUCHANAN.  T  may  say  to  the  gentleman  that  I  hav  i 
offered  a  motion  to  strike  it  out  of  the  bill  and  I  am  goin ; 
to  vote  for  the  motion  because  I  do  not  think  it  ought  to  bp 
allowed.  I 

Mr.  LUDLOW.  If  I  may  comment  on  the  statement  mad^ 
by  the  gentleman  from  Minnesota  [Mr.  BImxttsonJ  we  no^ 
have  the  '*  lame  duck  "  amendment  which  bridges  very  closelir 
the  time  between  a  Members  election  and  the  time  he  takeis 
the  oath  of  (^ce  and  this  reduces  very  greatly  the  possij- 
bility  that  this  action  may  become  an  embarrassing  precej- 
dent.  I  venture  to  say  that  in  50  years  there  would  not  be  a 
couple  of  cases  analagous  to  this  one. 

Mr.  BUCHANAN.  Mr.  Chairman,  I  ask  unanimous  conj- 
sent  that  all  debate  on  this  paragraph  close  in  10  minute^. 

Mr.  EKWALL.     Mr.  Chairman,  I  object  to  that.  i 

Mr.  TABER.  I  hope  the  gentleman  from  Oregon  will  not 
object.  J 

Mr.  EKWALL.  Very  well;  I  withdraw  the  objection.  Mi. 
Chairman.  i 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  th^ 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  McCORMACEL  Mr.  Chairman,  I  want  to  join  wi 
the  distinguished  gentleman  from  Indiana  LMr.  Hallxck 
and  my  friend  from  Indiaim  [Mr.  LttdixtwI  in  mrging  upo: 
my  colleagues  the  retention  of  this  item  in  this  bilL 

I  was  profoundly  impressed  by  the  argxunent  made  by  thi 
gentlemaz>  from  Indiana   [Mr.  HallxckI.  supplemented  b 
the  always  able  and  profund  argument  of  my  friend  fro) 
Indiana  [Mr.  Litdlow]. 

I  was  also  deeply  impressed  by  the  position  taken 
chairman  of  the  committee.  Mr.  Buchanan.  I  do  not 
if  we  keep  this  item  in  the  bill,  that  the  chairman  of  th0 
committee  is  going  to  let  one  tear  drop  from  his  eyes.  Frori 
the  very  expression  of  his  face  and  his  actions  we  can  reaA 
his  mind  and  see  that  his  position  is  purely  technical,  and 
that  if  we  vote  to  keep  the  item  in  the  bill,  there  will  be  n*  > 
disturbed  feeling  so  far  as  he  is  concerned. 

I  think  a  clear  case  is  made  out.    I  did  not  know  the  lat^ 
Representative-elect.  I  do  not  know  any  member  of 
family,  but  I  do  know  there  is  only  a  slight  technicality  be 
tween  this  case  entitling  the  widow  and  children  to  this 
and  the  case  of  the  death  of  an  actual  Member. 

"Hiere  is  only  a  thin  line  of  demarcation  between  this 
and  the  case  of  a  widow  of  a  deceased  Member.  I  think  i 
is  a  very  fine  thing  on  the  part  of  the  Subcommittee  o: 
Appropriations  to  place  the  item  In  this  bill,  and  I  think  i; 
was  an  equally  fine  thing  on  the  part  of  the  chairman  noi 
to  raise  a  point  of  order  in  order  that  the  House  might  pi 
upon  this  question.  I  think  we  can  well  draw  the  infereno 
that,  because  the  chairman  permitted  it  to  remain  in  thi 
bill  without  raising  the  point  of  order,  that  he  is  not  reall 
opposed  to  it,  thiat  he  is  not  opposed  to  what  everyone  wouL 
like  to  see  so  far  as  this  item  is  concerned,  and  that  th( 
chairman  will  be  in  complete  agreement  with  our  action 
keeping  it  in  the  bill.  A  case  has  been  clearly  made  ou 
Only  a  technicality  exists  relating  to  the  time  of  the  untime 
death  of  the  Representative-elect  from  the  standpoint  o: 
equity.   I  shail  vote  to  keep  this  item  in  the  biU.    [Applause 

Mr.    WOOORUM.    Mr.    Chairman,    will    the    gentlemazi 
yield? 

Mr.  McCORMACK.     Tes. 

Mr.  WOODRUM.  After  all.  is  it  not  a  distinction  with< 
oat  a  difference?  A  man  is  elected  to  Congress,  and  whei 
he  is  elected  actually  begins  the  work  of  a  Congressman.     < 

Mr.  McCORMACK.    Yes. 

Mr.  WOODRUM.  He  is  given  the  franking  privilege  and; 
if  available,  oflBce  space  is  given  to  him.  His  constituent^ 
treat  him  as  a  Congressman  and  he  is  recognized  in  the  de^ 
partments  and  bureaus  as  a  Congressman.  Is  it  not  a 
tioction  without  a  difference  to  say  if  he  dies  one  day 
family  will  be  given  this  consideration,  but  if  he  dies  ano^ 
day  the  same  will  not  be  received? 

Mr.  McCORMACK.  Itie  gentleman's  contribution  is  noi 
only  correct  and  constructive  but  convincing. 


Mr.  O'NEAL.  Mr.  Chairman,  this  Is  a  question  of  prece- 
dent, as  I  understand  it,  and  precedent  only.  Right  and 
wrong.  Justice  and  other  things  are  not  involved  from  tLe 
standpmnt  of  the  opposition.  Our  chairman,  I  am  confident, 
is  as  sympathetic  as  any  of  the  rest  of  us,  but  he  consideis 
it  his  duty  as  chairman  of  this  committee  merely  to  bring  up 
the  question  of  precedent.  Hiis  is  not  a  legal  question. 
Tliere  is  a  very  great  distinction,  in  my  opinion,  between  a 
legal  precedent  and  an  usage  precedent.  If  it  were  a  legal 
precedent.  I  do  not  believe  that  I  could  stand  here  and  speak 
on  this  subject;  but  as  a  usage  precedent,  it  is  a  very  diflei- 
ent  matter.  By  a  usage  precedent,  I  mean  that  some  othcT 
Congress,  with  no  more  authority,  with  no  more  right,  ht\A 
chosen  to  make  a  decision  possibly  different  from  what  ^e 
have  now  before  us.  There  are  no  two  cases  in  which  ttie 
facts  are  exactly  the  same.  There  are  no  two  sets  of  condi- 
tions exactly  the  same.  I  say  a  precedent  of  that  soi-t 
should  not  be  considered  in  the  same  position  as  a  legtU 
precedent. 

Let  us  see  what  would  qualify,  according  to  former  actions 
of  the  House,  to  put  a  man  in  the  class  where  his  famUy 
could  receive  this  gratmty.  One  thing  is  that  his  election 
had  gone  to  the  point  where  he  had  actually  sat  in  the  Home 
one  day.  What  difference  does  it  make  in  the  eyes  of  justic  e 
whether  the  man  was  here  one  day  or  died  shortly  before  fce 
had  opportunity  of  being  here?  Tliat  case  would  plainly 
have  come  in  under  the  precedents  heretofore  set,  and  we 
would  have  had  no  hesitancy  in  giving  the  gratuity  to  h;s 
widow.  But  we  should  remember  this:  That  as  far  as  being 
in  Congress  is  concerned  this  man  started  and  made  his  raci3, 
just  as  you  and  I  did,  during  the  6  months  before  the  election. 
This  man  spent  his  money  and  his  time.  He  had  a  right,  la 
thinking  of  the  good  of  his  own  family,  to  consider  that  the 
money  would  come  back  to  him  should  he  be  elected,  and  he 
was  elected;  and,  as  the  gentleman  from  Virginia  [Mr,  Woor- 
RTTM]  suggested,  he  was  elected  in  every  particular  except  the 
mere  form  of  having  that  fact  certified.  He  had  the  frank- 
ing privilege;  he  had  the  right  to  an  office  here;  he  had  a 
right  to  the  emoluments  that  any  other  man  who  was  elected 
to  Congress  had  at  that  time. 

Mr.  MILLARD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  O'NEAL.    Yes. 

Mr.  MILLARD.  And,  furthermore,  he  also  served  two 
terms  in  the  Fifty-eighth  and  Fifty-ninth  Congresses.  Be 
was  a  former  Member  of  Congress. 

Mr.  O'NEAL.  I  was  going  to  say  that  another  affirmative 
precedent  would  have  brought  him  within  the  rule  had  t.e 
served  in  the  Seventy-third  Congress.  Then  our  former 
precedents  would  have  included  his  case.  What  difference 
does  it  make  whether  he  served  in  the  Seventy -third  or  tlie 
Seventieth?  He  was  a  former  Member  of  this  House.  Prom 
the  standpoint  of  reason,  justice  demands  that  we  take  ttie 
same  action  in  this  case.  [Applause.]  But  where  there  is 
no  legal  precedent  and  where  there  is  no  exactly  analogous 
case,  the  fact  that  this  man  made  a  successful  race,  and 
except  for  the  hand  of  fate  would  have  been  with  us  today, 
I  say  that  no  arbitrary  rule  of  this  sort  should  keep  the 
widow  and  six  children  from  having  that  to  which  they  aie 
fairly  entitled.  Of  the  six  children,  one,  the  oldest,  who 
would  help  to  provide  for  the  family.  Is  in  a  sanitarium.  Of 
the  other  five,  at  least  four  are  under  age.  I  certainly  hoj-e 
this  amendment,  offered  here  as  a  matter  of  duty  by  ot.r 
honorable  chairman,  will  be  voted  down  and  the  bill  allowed 
to  pass  as  it  now  stands.     [Applause.] 

The  CHAIRMAN.  All  time  has  expired.  The  question  is 
on  the  amendment  offered  by  the  gentleman  from  Texas. 

■nie  question  was  taken,  and  the  amendment  was  rejecte«L 

The  Clerk  read  as  follows: 

rASU  CUEDIT  ADlOmSTftATIOir 

Crop  production  loans:  To  enable  the  Oovemor  of  the  Fann 
Credit  Administration  to  carry  Into  effect  the  provisions  of  tie 
act  entitled  "An  act  to  provide  for  loans  to  fanners  for  crop  pro- 
duction and  harvesting  during  the  year  1935.  and  for  other  pvu- 
poses  •'.  approved  February  20.  1935,  Including  personal  servlciiS 
and  rent  In  the  District  of  Columbia  and  elsewhere;  paper,  print- 
ing, and  binding;  supplies  and  serTices,  without  regard  to  section 
8709  or  the  Revised  Statutes  (U.  S.  C,  Utle  41.  sec.  6),  when  tl.e 
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aggregate  amonnt  involved  does  not  exceed  ISO;  and  such  other 
expenses  as  may  be  necessary:  there  is  hereby  reapproprlated  and 
made  immediately  available  and  to  remain  available  lintil  June 
80,  1936,  for  the  foregoing  purposes,  a  total  of  $60,000,000  from  un- 
obligated balances  (to  be  designated  by  the  President)  under  allo- 
cations from  the  appropriation  of  $525,000,000  for  relief  In  stricken 
agrlcxUtural  areas  contained  In  the  Emergency  Appropriation  Act. 
fiscal  year  1935. 

Mr.    BURDICK.    Mr.    Chairman.    I    offer    the    following 
amendment,  which  I  send  to  the  desk, 
"nie  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Bttrdick:  Page  4,  line  15,  after  the 
word  "  of ",  strike  out  "  $60,000,000  "  and  Insert  In  Ueu  thereof 
"  $100,000,000." 

Mr.  BUCHANAN.  Mr.  Chairman,  I  make  the  point  of 
order  against  the  amendment  that  it  is  not  authorized  by 
law. 

Mr.  BURDICK.  Mr.  Chairman.  I  am  convinced  that  not 
only  the  authorization  which  this  Congress  has  already 
passed  for  the  expenditure  of  $60,000,000  will  have  to  be 
reversed,  but  the  appropriation  itself  if  we  let  it  stand  will 
also  have  to  be  reversed.  I  have  abundant  proof  that  we 
made  a  mistake  when  we  authorized  only  $60,000,000,  because 
that  is  not  enough;  and  It  appears  to  me  that  while  a  point 
of  order  may  be  successfully  raised  on  this  amendment,  we 
will  be  saving  time  by  not  raising  the  point  of  order  and 
make  the  appropriation  $100,000,000,  and,  if  necessary,  pass 
other  legislation  authorizing  further  expenditure. 

The  CHAIRMAN.  As  the  Chair  understands,  this  appro- 
priation is  limited  to  $60,000,000. 

Mr.  BUCHANAN.    That  is  correct. 

The  CHAIRMAN.  The  Chair  is  ready  to  rule.  The  Chair 
sustains  the  point  of  order. 

Mr.  LEMKE.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Lemke:  On  page  4,  line  19,  after 
the  figures  "  1935 ",  add  the  following:  "Such  loans  to  farmers 
for  crop  production  and  harvesting  to  be  made  with  expedition, 
and  without  the  usual  red  tape  and  delay,  and  without  unreason- 
able restrictions  and  requirements,  under  unnecessary  technical 
rules  and  regulations,  in  order  to  carry  out  the  Intent  of  Con- 
gress to  provide  seed  and  feed,  in  seasonable  time,  for  the  unfor- 
tunate farmers  in  the  drought-stricken  areas." 

Mr.  BUCHANAN.  Mr.  Chairman,  I  make  the  point  of 
order  that  the  amendment  is  legislation,  not  proper  on  an 
appropriation  bill. 

The  CHAIRMAN.  Does  the  genUeman  from  North  Da- 
kota [Mr.  Lemke]  desire  to  be  heard  on  the  point  of  order? 

Mr.  LEMKE.  Mr.  Chairman,  I  may  state  that  the  pur- 
pose of  this  amendment  is  not  new  legislation  but  that  It 
Is  simply  directory.  We  feel  that  if  the  farmers  are  entitled 
to  this  money  at  ail,  they  should  have  it  before  seeding 
time  and  not  by  harvest  time.  It  simply  suggests  and 
directs  how  the  appropriation  shall  be  made  and  used.  For 
instance,  if  we  had  said  that  the  $60,000,000  should  be  paid 
in  two  installments,  $30,000,000  at  one  time  and  $30,000,000 
at  another,  that  would  not  be  new  legislation.  This  is  simply 
directory,  suggesting  to  those  in  charge  of  this  $60,000,000 
how  and  under  what  circumstances  and  when  it  shall  be 
loaned. 

Mr.  MICHENER.  Mr.  Chairman,  it  seems  to  me  that 
this  is  a  limitation.  It  seems  to  me  that  it  retrenches. 
Of  course,  I  have  not  read  the  amendment,  and  the  language 
Is  a  little  indefinite,  but  it  refers  to  redtape.  I  do  not  know 
Just  what  the  legal  definition  of  redtape  would  be. 

Mr.  LEMKE.  The  gentleman  should  know  by  this  time 
that  rules,  regulations,  and  redtape  is  all  that  we  find  in  the 
various  departments  of  the  Government. 

Mr.  MICHENER.  But  it  at  least  contemplates  there  Is 
something  being  done  that  should  not  be  done,  which  costs 
money.  Therefore  if  the  redtape  is  eliminated,  the  expense 
will  be  eliminated.  Therefore  it  is  limiting  and  retrenching, 
and  it  makes  the  amendment  in  order.  If  it  does  that,  if  it 
limits  and  reduces  the  expense,  then  it  is  in  order. 

Mr.  BACON.    Will  the  genUeman  yield? 

Mr.  MICHENER.    I  yield. 


Mr.  BACON.  Does  not  the  genflcman  thlzik  that  the 
gentleman  from  North  Dakota  [Mr.  Lemke]  is  an  optimist 
when  he  proposes  to  eliminate  red  tape  from  the  Depart- 
ment of  Agriculture? 

Mr.  MICHENER.  Yes:  I  think  that  is  true.  We  diould 
eliminate  it,  however. 

The  CHAIRMAN  (Mr.  Cots  of  Maryland) .  Tlie  Chair  Is 
ready  to  rule.  The  gentleman  from  North  Dakota  I  Mr. 
Lemke]  states  to  the  Chair  that  the  amendment  Is  directory. 
That  in  itself  is  an  admission  that  it  is  legislation.  Therefore 
the  Chair  sustains  the  point  of  order. 

The  Clerk  read  as  follows: 

VXTBUNS'  AOMXmSTBATTOir 

Pensions :  For  an  additional  amount  for  the  payment  of  penslona. 
gratuities,  and  allowances.  Including  the  same  objects  specified 
under  this  head  In  the  Independent  Offices  Appropriation  Act, 
1935.  $©4,650,000. 

DEPABTunrr  or  AOfticuLTuas 

Mr.  NICHOLS.    Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

On  page  6,  after  line  6.  Insert:  "to  enable  the  Department  of 
Agriculture  to  cooperate  with  State  game  and  fish  departments  In 
the  extermination  of  crows,  blackbirds,  and  starlings  endangering 
crops  by  destroying  seed  grain.  $60,000." 

Mr.  BUCHANAN.    Mr.  Chairman.  I  make  a  point  of  order 

against  the  amendment. 

The  CHAIRMAN  (Mr.  Cole  of  Maryland).  The  Chair 
sustains  the  point  of  order. 

The  Clerk  read  as  follows: 

United  States  penitentiary,  Leavenworth.  Kaas.,  buildings:  For 
construction  and  repair  of  buUdlngs.  Including  the  purchase  and 
installation  of  machinery  and  equipment  and  all  expanses  Incident 
thereto,  to  be  ex]}ended  so  as  to  give  the  maximum  amotint  of  em- 
ployment to  Inmates  of  the  Institution.  $65,410,  to  remain  available 
until  June  30,  1936. 

Mr.  OLIVER.   Mr.  Chairman,  I  offer  an  amendment,  which 

I  think  is  acceptable  to  the  committee. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Ouvrat:  Page  9,  line  16,  after  the  fig- 
ures •'  1936  ",  insert :  "  :  Provided.  That  the  use  of  the  annex  by 
the  Bureau  of  Prisons,  Department  of  Justice,  is  hereby  continued 
until  otherwise  provided  by  law." 

Mr.  BUCHANAN.  Mr.  Chairman,  we  accept  the  amend- 
ment. 

The  amendment  was  agreed  to. 

The  Clerk  concluded  the  reading  of  the  bill. 

Mr.  BUCHANAN.  Mr.  Chairman,  I  move  that  the  Com- 
mittee do  now  rise  and  report  the  bill  back  to  the  House 
with  an  amendment,  with  the  recommendation  that  the 
amendment  be  agreed  to  and  the  bill  as  amended  do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Cole  of  Maryland.  Chairman  of  the 
Ck>mmittee  of  the  Whole  House  on  the  state  of  the  Union, 
reported  that  that  Committee,  having  had  imder  considera- 
tion the  bill  (H.  R.  6644)  making  appropriations  to  supply 
deficiencies  in  certain  ai^ropriations  for  the  fiscal  year 
ending  June  30.  1935,  and  prior  fiscal  years,  to  provide 
sui^lemental  appropriations  for  the  fiscal  year  ending  June 
30.  1935.  and  for  other  purposes,  directed  him  to  report  the 
same  back  to  the  House  with  an  amendment,  with  the  rec- 
ommendation tliat  the  amendment  be  agreed  to  and  the  bill 
as  amended  do  pass. 

Mr.  BUCHANAN.  Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  amendment  and  the  bill  to  final  passage. 

The  iH-evious  question  was  ordered. 

The  SPEAKER.  The  question  is  on  agreeing  to  the 
amendment. 

The  amendment  was  agreed  to. 

The  SPEAKER.  The  question  is  on  the  engrossment  and 
third  reading  of  the  bilL 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
and  was  read  tlie  third  time. 

The  SPEAKER.  The  question  Is  on  the  passage  of  the 
biU. 
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The  bill  was  passed,  and  a  motion  to  reconsider  was  Iai4 
on  the  table. 

WATS  AVD  lOANs  coaocTTm: 

Mr.  BUCHANAN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  Ways  and  Means  Committee  may  have  until  midj- 
night  tonight  to  file  a  report.  I 

The  SPEAKER.  Is  there  objection  to  the  request  of  th^ 
gentleman  from  Texas?  I 

There  was  no  ohjectimi. 

KSKFUrC  r/OTH  with  THZ  W0RU>  wax  VETOLAirS 

Mr.  McFARLANE.    Mr.  Speaker.  I  ask  unanimous  coi 
to  extend  my  remarks  in  the  Record. 

Hie  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  McFARLANE.  Mr.  Speaker,  on  March  4  and  5 
Ways  and  Means  Committee  held  hearings  on  H.  R.  1 
H.  R.  3896  and  the  seven  other  similar  bills  dealing  witl| 
the  payment  of  the  balance  due  on  the  adjusted-servlci 
certificates.  I 

The  hearings  were  thorough  and  covered  all  phases  of  th^ 
subject  matter.  Congressman  Patmah  and  friends  of  hiii 
measure  presented  their  argimients  the  first  day  and  Coni 
gressman  Vncsoiv  and  the  four  representatives  of  the  Amerii- 
can  Legion  presented  their  bill  the  second  day.  Seven  Mem^ 
bers  of  Congress,  besides  the  author,  together  with  11  other^ 
including  representatives  of  other  veterans'  organization! 
and  economists,  appeared  in  behalf  of  H.  R.  1.  Mr.  Vnso^ 
and  the  four  representatives  of  the  American  Legion  apf 
peared  in  behalf  of  H.  R.  3896.  i 

WBAT  THS  HXAKIKG8  DCTSLOPCO 

The  testimony  of  the  representatives  of  the  Legion  clearlr 
showed  that  they  were  strongly  opposed  to  the  Patman  bill 
They  termed  it  inflationary.  Their  measure  (H.  R.  3896J 
authorizing  an  appropriation  to  be  made  later  would  requir^ 
a  bond  issue  or  new  taxes  for  payment.  The  Patman  bill 
provides  payment  with  new  ciirrency,  with  little,  if  any; 
additional  exi>ense  to  the  Government.  Printing  of  cur^ 
rency  costs  about  30  cents  per  $1,000. 

WKT  THS  AKnrDS   OT  THK  LSGIOIV    LXAOEU? 

To  understand  the  personal  eimiity  of  the  Legion  oligarchy 
toward  the  Patman  bill  it  ts  necessary  to  go  back  and  vie^ 
the  background  of  the  issues  here  raised  and  to  review  thi 
politics  of  the  Legion  to  understand  whether  car  not  thei^ 
position  is  sincere  at  this  tune. 

ROTOBT  or  ADJ  UartU-SKSTICB  CSKTITICATS  tMnSLATtOtl  ! 

•nie  records  show  that  the  World  War  veteran  never  asked 
for  the  adjusted-service  certificates;  it  was  Congress  wh^ 
recognized  the  justness  of  the  obligation  and  originated  thj 
legislation  back  soon  after  the  war.  Did  the  representa4 
tlvea  of  the  American  Legion  before  Congress  fight  for  th^ 
same  rights  for  the  soldier  as  was  given  to  all  other  parti^ 
connected  with  the  war?  No;  the  records  show  that  tkj 
reprcaentaUves  of  the  Legion,  including  the  present  directing 
legislattve  head.  John  Thomas  Taylor,  stood  t«r  and  let  thj 
World  War  veteran  take  »  Ucking  in  tlie  form  of  this  "  tomb4 
stooe"  bonus  payable  in  1945  instead  of  payment  in  casl^ 
in  1919  and  1930  as  was  paid  to  the  railroads,  war  contract 
tors,  and  all  others  but  the  soldiers  who  were  connected  witl^ 
the  war.  So  this  certificate  was  not  what  the  soldier  wanted 
or  had  asked  for,  but  what  a  rock-ribbed  reactionary  Re4 
publican  standpat  Congress  said  they  could  have.  I 

Ttm  soldiers'  friends  in  Congress,  recognizing  that  they 
had  been  given  a  raw  deal,  have  taled  ever  since  the  enacting! 
of  this  I  O  U  law  to  do  the  right  thing  and  pay  off  this 
Indebtedness  in  cash,  as  was  dnie  aD  others  soon  after  the| 
close  of  the  war.  i 

PATMAW'S    *BCO«D    ON    OIVrBBZHT    mCASUKBI  j 

Congressman  Patmah  offered  his  first  bill  for  payment  ofl 
this  indebtedness  on  May  28.  1929— H.  R.  3493.  This  meas-l 
ure  called  for  payment  by  sale  of  bonds.  His  second  bill 
was  offered  on  December  8.  1931— H.  Ft.  1.  This  bill  was  an^ 
authorizaUon  bill,  the  same  as  H.  R.  3396.  now  supported  byi 
the  American  L«gion.    On  January   14,   1932,  Mr.  PatmawI 


offered  his  third  measure.  H.  R.  7726,  which  provided  pay- 
ment with  Treasin-y  notes  in  the  sum  of  $1.  $2,  $5,  $10,  $20, 
and  so  forth.  This  measure  was  later  amended  by  former 
Senator  Owens'  plan,  which  provided  payment  by  requiring 
bonds  bearing  Z\^  percent,  to  be  placed  in  the  Federal  Ro 
serve  banks,  to  be  sold  if  necessary  to  stabilize  the  commo<l- 
ity  price  level.  The  next  bill  was  introduced  March  9,  1933, 
providing  payment  through  issuance  of  currency  and  sta- 
bilization through  withdrawal  of  bank  currency  backed  by 
Government  securities,  if  necessary,  to  stabilize  prices.  This 
present  measm-e — H.  R.  1 — provides  for  pajmient  through 
issuance  of  new  cvurency,  same  as  the  bill  of  last  session, 
and  for  withdrawal  of  currencies  by  Federal  Reserve  If 
necessary  to  maintain  proper  price  level. 

PATMAN    SOLO   THK   COTTNTKT    ON    PATMKNT   OP   THK    CIRTlPlCATEa 

Congressman  Patman,  as  stated  above,  submitted  almojt 
every  kind  of  bill  to  the  country;  and  out  of  this  labora- 
tory each  successive  time  has  made  perfecting  amendments 
to  this  measure  at  the  suggestion  of  some  of  the  leadirg 
economic  authorities  of  the  country;  also  at  the  suggestions 
made  by  friends  of  the  soldier  throughout  the  country. 

WHEKX  WAS  TKK  LBCTON  ALL  THIS  TIME? 

Have  the  legislative  leaders  of  the  American  Legion  been 
working  for  the  cash  payment  of  this  debt  during  this  period 
of  time?  The  rank  and  file  of  their  organization  have  been 
demanding  payment,  but  the  leaders  who  have  attended  tt.e 
national  conventions  have  turned  a  deaf  ear. 

In  1932  at  Portland.  Oreg..  the  national  convention  of  tt.e 
American  Legion  passed  its  first  resolution  demanding  pay- 
ment of  adjusted-compensation  certificates  by  a  vote  of 
1.167  to  109,  as  follows: 

PATMINT  OP  ADJUSTID  COMPENSATION 

Resolved,  That  the  American  Legion  endorses  and  urges  the  f\ill 
and  Immediate  payment  of  the  adjusted-service  certificates,  ard 
that  the  national  officers  be  Instructed  immediately  to  proceed 
before  Confess  toward  enactment  of  the  legislation     •      •      •. 

VETERANS'  LEGISLATION 

Be  it  farther  resolved.  That  any  major  changes  suggested  In 
veterans'  legislation  resulting  from  such  Investigation  shall  be  re- 
ferred to  the  next  and  succeeding  conventions  of  the  American 
Legion  with  such  recommendations  as  may  be  appropriate. 

The  resolution  was  adopted. 

LSGION    LEADERS    DISREOARO    RESOLUTION    DEMANDING    CASH    SETTLEMENT 

OP    CEKTmCATSS 

In  spite  of  favorable  action  on  payment  of  these  certifi- 
cates at  the  convention,  as  shown  by  pages  52  and  53  of  the 
summary  of  the  proceedings  published  for  said  convention  in 
the  ofiBcial  report  of  the  fourteenth  annual  national  con- 
vention, not  one  word  is  said  in  said  report  about  the  pas- 
sage of  this  resolution  or  the  almost  unanimous  vote  cast 
upon  it.  On  pages  145  and  146  they  do  give  the  vote  by 
States  of  the  1931  vote  had  at  Detroit  defeating  cash  pay- 
ment. In  other  words,  the  "  king  makers "  wanted  to 
"  smother  "  this  matter. 

The  annual  report  for  1933  of  the  American  Legion,  page 
183,  by  way  of  trying  to  explain  why  they  had  done  nothing 
about  carrying  out  the  mandate  of  the  Portland  convention 
of  1932.  had  this  to  say: 

ADJUSTED   COMPENSATION 

Due  to  the  financial  situation  which  has  confronted  the  Federal 
Government  during  the  past  year,  no  definite  and  concerted  action 
was  taken  in  either  Senate  or  House  of  Representatives  looting 
toward  passage  of  a  measure  to  provide  immediate  cash  payment 
of  adjusted -service  certificates,  as  advocated  at  the  Portland  con- 
vention. 

Ehxring  the  short  session  of  the  Seventy-second  Congress  an 
execuUve  meeting  of  about  60  Members  of  the  House  of  Repre- 
sentatives who  were  friendly  to  cash  payment  of  the  certificates 
was  held  on  January  IS  to  consider  what  course  of  action  they 
should  pursue  during  the  session.  After  reafllrmlng  their  belief  to 
the  merits  of  the  cash-payment  principle,  the  group  decided  to 
defer  House  action  until  a  decision  had  been  reached  on  the  ques- 
tion of  currency  inflation,  the  House  group  favoring  payment  of 
the  certificates  through  the  Infiatlon  method.  Nothing  was  accom- 
plished during  the  short  session  toward  this  end. 

During  the  special  session  of  the  Seventy-third  Congress  Senator 
Arthur  Robinson,  legionnaire  from  Indiana,  secured  a  Senate  vote 
on  an  amendment  to  the  Inflation  bill  (H.  R.  3835)  which.  If 
adopted,  would  have  provided  for  the  cash  payment  of  the  ad- 
justed-service   certificates.     Senator    Robinson's    amendment    was 
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defeated  In  the  Senate,  28  to  80.  on  April  28.  1933.  •  •  •  Fol- 
lowing this  Senate  defeat  of  the  proposal  to  cash  the  certificates,  no 
further  efforts  were  made  toward  this  end  during  the  special 
■easlon. 

FATMAN  KEEPS  ON  nCHTINQ 

Congressman  Patmaw  offered  his  third  bill,  H.  R.  7726.  on 
January  14,  1932,  and  the  Owens  amendment,  December 
term,  1932,  and  even  though  the  American  Legion  had  gone 
on  record  at  their  national  convention  favoring  full  cash 
pasrment,  not  one  member  of  their  national  legislative  com- 
mittee appeared  before  the  Ways  and  Means  Committee  on 
behalf  of  this  legislation.  Mr.  John  Thomas  Taylor  was  the 
paid  legislative  counsel  for  the  Legion  at  that  time  and  has 
been  down  to  date. 

During  the  Seventy-third  Congress  we  who  favored  imme- 
diate payment  worked  hard  to  secure  signers  to  the  petition 
to  brin?  this  measure  before  Congress  and  it  took  us  over  a 
year  to  secure  the  necessary  145  signers  to  force  a  vote  on 
this  measure.  We  had  no  help  from  Mr.  Taylor  or  his  Legion 
committee.  He  was  heard  to  congratulate  certain  Members 
of  Congress  for  voting  against  the  bonus  last  session  when 
we  finally  did  secure  a  vote  on  same.  This  is  the  way  these 
convention  leaders  of  the  Legion  have  kept  faith  with  the 
rank  and  file.  They  seem  to  be  more  worried  about  inflation 
than  they  are  following  clear  instructions  fiom  the  rank  and 
file  who  elected  them  and  who  ore  paying  their  salaries  and 
expenses. 

KINO    MAKEE.S    PLAT   POLITICS 

The  "  king  makers  "  of  the  Legion  make  all  national  con- 
ventions and  make  the  slate  for  the  selection  of  all  national 
ofiQcers  and  bring  about  the  results  they  want  on  all  business 
transacted  at  these  conventions  as  much  as  possible. 

National  Commander  Belgrano  and  John  Thomas  Taylor 
and  through  little  chques  would  have  the  committee  and  this 
Congress  believe  in  their  "  altruistic  motives  "  in  coming  here 
at  this  late  hour  favoring  a  bill  they  had  introduced  (3896) 
January  14,  1935.  to  pay  the  balance  due  on  these  certificates. 

Let  us  look  at  the  background  again. 

The  same  group,  very  largely,  who  controlled  the  Legion  in 
1932  have  controlled  it  since  then.  That  convention,  by  a 
vote  of  1,167  to  109,  favored  the  cash-payment  bonus,  and  it 
was  a  continuing  resolution.  Patman  was  there  with  other 
Members  of  Congress  fighting  for  it;  the  hearings  in  1932 
covered  841  pages;  the  fight  was  hot;  where  were  the  Legion 
leaders?  In  1933  at  Chicago  they  did  not  permit  a  resolu- 
tion favoring  the  bonus,  but  they  did  take  time  to  pass 
resolutions  favoring  "Studying  taxation",  Hearst's  "Buy 
American  plan",  favoring  cooperation  with  the  N.  R.  A., 
recommending  "  the  elimination  of  injustices  brought  about 
by  the  exemption  of  tax-exempt  securities  ",  and  also  a  reso- 
lution demanding  a  "  sound  dollar  ",  as  follows: 

Be  it  resolved  by  the  American  Legion  in  national  convention 
assembled,  That  we  favor  a  careful  study  by  our  Government  of 
the  dangers  of  inflation  and  that  we  favor  a  sound  American  doUar. 

SOUND-DOLLAB    DEBATE    AT    CHICAGO    CONVENTION 

When  the  sound-dollar  resolution  came  before  the  1933 
convention  at  Chicago,  Mr.  Barron,  of  Minnesota,  objected  to 
Its  consideration,  as  follows: 

Mr.  Babron  (Minnesota).  Mr.  Commander,  members  of  the  reso- 
Futions  committee,  and  comrades,  I  think  we  have  here  a  fitting 
example  of  the  type  of  legislation  that  the  Legion  should  shun. 
[Applause.] 

I  have  during  the  course  ot  14  years  of  Legion  service  in  my  de- 
partment realized  the  trend,  and  at  times  the  almost  constant 
trend,  toward  taking  the  Legion  into  the  controversial  field  that  is 
not  truly  germane  to  Legion  purposes.  Sometimes  there  are  those 
resolutions  which  we  may  class  as  border-line  resolutions,  where 
there  might  be  some  question  as  to  whether  or  not  they  are  matters 
which  truly  and  totimately  concern  us  as  an  organization,  but  I 
have  no  hesitancy,  comrades  of  this  convention,  in  saying  to  you 
that  from  the  bottom  of  my  heart  I  feel  that  this  resolution  has  no 
place  on  the  Legion  program. 

I  am  advised  that  the  re8<^ution  in  its  original  form  received 
very  spirited  debate  before  the  committee.  I  understand  that  It 
was  bitterly  opposed,  and  that  the  present  resolution  is,  in  effect, 
a  compromise.  I  think  that  the  time  has  come  when,  if  we  are  to 
concentrate  upon  the  things  for  which  the  Legion  stands,  a  re- 
habilitation program  which  is  preeminent,  we  have  got  to  hew 
to  the  line,  and  we  can't  permit  ourselves  to  be  drawn  Into  con- 
troversies such  as  this.  I  therefore  move  you  that  thlB  zeaolutlon 
be  laid  upon  the  table.     [Applause.] 


Then  the  "ringleaders"  took  charge,  and  the  foDowinf 
debate  was  had  on  the  adoption  of  the  sound-doUax  reso- 
lution: 

Mr.  VxNcnrr  Camoll  (Pennsylvania) .  I  rise  to  a  point  at  order. 
Mr.  Commander.  I  consider  that  the  previous  speaker  was  speak- 
Ing  on  a  motion,  and  I  desire  to  present  the  otho-  dde  of  th« 
question  to  this  convention.  If  the  speaker  who  preceded  me 
insists  on  his  motion  to  table.  I  will  ask  you.  Mr.  Oommander,  to 
make  a  ruling  on  It. 

Mr.  Bakson.  I  think  the  gentleman  Is  correct,  and  X  willingly 
withdraw  my  motion  to  allow  for  discussion. 

National  Commander  Johnson.  Both  sides  will  bs  heard  on  all 
matters  in  this  convention.  The  Chair  woxild  not  bave  soflered 
that  to  go  by,  even  iX  It  had  not  been  challenged. 

Mr.  Caexoll.  I  wlU  yield  to  Past  Codunander  Stevens  if  he 
desires  to  take  the  noae. 

National  Commander  Jobnsom.  Psst  Nattoosl  Oommander  Henry 
Stevens.     [Applaxise.] 

w  ¥':»-®'*T^*"*  ***■•  Cti»*™«utt.  my  comrades  of  this  convention.  I 
nad  the  happy  privUege  this  yesr  of  serving  as  a  member  of  the 
resolutions  committee.  I  now  have  the  honor  of  defending  the 
conclxisions  of  that  committee  before  this  h<morable  body.  May  1 
say  to  you  at  the  outset  that  this  reac^ution  certainly  had  full  con- 
sideration, that  its  every  angle  was  fiilly  discussed,  and  finally  the 
conunlttee  decided  to  strike  out  the  "whereas"  of  the  original 
resolution,  and  this  resolution,  ss  you  heard  it  read,  was  prac- 
tically the  xmanimous  opinion  of  your  resolutions  committee,  com- 
posed of  one  man  from  each  department  in  the  entire  Legion. 

You  all  know  me,  and  I  certainly  came  from  way  back  down 
yonder  in  the  coimtry  recesses  of  North  Carolina,  an  agricultural 
Stete,  and  when  farm  products  dont  bring  anything  for  farmers, 
when  agricultural  conditions  sxiffer,  country  lawyers  have  a  hell 
of  a  time  in  North  Carolina 

My  friends,  to  my  mind  this  Is  one  of  the  big  questions  confront- 
ing this  convention.  We  have  here  facing  us  an  Inflationary  pro- 
gram sponsored  by  peoplt  yonder  in  WaU  Street  who  desire  to  re- 
coup their  losses  susUined  In  1929  by  manipulation  of  the  stock 
market.  They  are  for  inflation,  they  are  not  for  secure  American 
currency. 

And  then  you  have  heard  It  noised  about,  as  I  have  heard  it 
noised  about,  it  bears  an  Insidious  influence  In  propaganda  ema- 
nating from  certain  foreign  governments  that  seek  to  drive  the 
American  doUar  down  perhaps  to  10  or  28  cents,  pay  their  war 
debts  to  us  in  a  dollar  that  has  no  valuation  whatsoever. 

Back  yonder,  when  you  were  in  the  trenches,  when  you  were 
in  the  training  camps,  you  sent  home  or  you  paid  Into  the  Oov- 
emment  each  month  such  and  such  a  sum  for  an  insurance  p<Alcy 
that  was  to  safeguard  your  loved  ones  waiting  for  you  back  at 
home.  You  paid  good  American  doUan  for  that  protection  for 
your  people,  and  if  inflation  became  the  vogue.  If  the  dollar  was 
nm  down  to  where  It  had  no  value  and  waU-pi^wr  numey  became 
the  currency  of  our  day.  that  $10,000  policy  that  you  paid  good, 
hard-earned  money  for  would  buy  about  #4.000  worth  of  stuff 
for  yoiir  wife  and  your  chUdren. 

Before  the  resolutions  committee  the  other  day  we  had  a  lot 
of  flowery  talk,  but  there  was  one  feUow  that  s|>oke  on  this  ques- 
tion that  impressed  me  more  than  anything  I  have  heard  on  it. 

Our  disabled  men  have  already  been  cut.  he  said,  and  for  Ood's 
sake  don't  let  inflation  come  about  and  drive  down  the  value  of 
what  little  pension  we  have  left. 

My  friends,  I  have  got  to  talk  fast,  but  bear  this  In  mind,  with 
the  compensation  of  veterans  cut,  with  the  sole  revenue  for  re- 
habilitation service  and  the  child  welfare  service  coming  from 
the  $5,000,000  endowment  fimd  given  to  \is  by  the  people.  If  you 
pass  an  inflationary  measure,  drive  down  those  bonds  to  50  per- 
cent of  their  present  value,  you  cut  off  your  source  of  revenue 
to  protect  and  defend  these  poor,  disabled  buddies  of  yours  who 
are  looking  to  your  rehabilitation  service  for  that  protection. 

I  plead  with  you  to  sustain  this  resolution,  and  let's  have  "  guts  " 
enough  to  lead  the  fight.     (Applause.) 

National  Commander  Johnson.  Any  further  discussion?  Are 
you  ready  for  the  question? 

I  recognize  Vincent  CarroU.  I  recognize,  and  the  ctmventlon  will 
recognize,  too,  the  right  of  the  chairman  of  the  convention  com- 
mittee to  speak  last. 

Mr.  Caskoix.  Mr.  Commander  and  comrades  at  the  convention, 
the  only  reason  I  take  a  few  minutes  of  your  valuable  time  in 
these  waning  hours  of  this  great  convention  is  because  the  gentle- 
man from  Minnesota,  who  addressed  himself  to  this  situation, 
started  out  by  saying  that  the  American  Legion  should  shun  this. 
He  said  further,  comrades  at  this  convention,  that  the  American 
Legion  should  not  engage  in  any  controversial  matter.  I  am  here. 
members  of  this  convention,  becaiise  I  believe  the  American  Legion 
should,  Irrespective  of  whether  this  Is  a  matter  of  controvwsy. 
national  or  local,  give  espresslon  on  this  subject.  Its  members, 
you  men  and  women,  represent  every  cross  section  of  our  cltiaenry. 
and  I  believe  that  a  pronouncement  on  this  matter  at  this  time 
would  surely  result  in  a  proipeT  final  determination  of  the  matter; 
for  disturbing  and  uncertain  as  the  situation  now  is  (there  Is.  as 
we  know,  an  adverse  effect  on  bustneas,  on  Industry,  and  on 
finance),  we  heard,  members  of  this  convention,  our  President 
make  a  statement  within  the  botmds  of  this  city  on  Monday  morn- 
ing, and  I  believe  from  the  statement  ^there  made  by  tbe  President 
of  the  United  States,  our  Command^  In  Chief,  that  tbfsre  Is  a 
detomlnation  In  his  heart — and  I  gather  it  from  his  own  erpres- 
slan — and  in  his  mind  as  well,  to  keep  the  faith  of  his  party  wltli 
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th*  Aaerteaa  people  he  ncm  leads.    T  beUefve  be  bas  »  detenntn  a- 

tlon  wltli  hlB  own  conacience — and  thla  comes  from  a  RepxibUoin 
from  Permsylvanla — to  keep  the  pledge  to  the  American  peo]ile 
of  sound  money;  and,  members  of  this  convention,  you  rtiould 
give  ezpreasioQ  on  that,  if  for  no  other  reason  than  that  yf>u 
received  a  bid  from  hhn. 

Ninety  dollars  a  month  Lb-  the  exact  amount  of  compensation 
that  the  disabled  m*n  received.  What  would  he  receive  in  tpe 
shape  oC  $80  per  month.  I  aslc  you.  were  we  to  foUow  this  apeci< 
theory  of  deflation  of  the  American  dollar?  What  would  bapf 
to  that  fOO  a  month,  I  ask  you  men  and  women  legionnaires? 
It  not  our  first  obllgaOon.  and  must  ws  not  express  ourselves 
these  oontroveraial  m&tters  where  we  have  the  lutere«ts  of  the 
abied  veteran  as  the  first  obligation  of  this  organlzatlcn?  I 
not  help  but  think  that  if  we  were  to  foUow  this  specious  th( 
of  an  iiT^fMinH  doUar  we  would  not  he  holding  up  the  hands  |of 
the  Executive  of  this  countr3-  who  has  made  a  bid  for  our 
slon.  We  would  be  turning  against  the  man  that  gets  9901  a 
month,  the  widow,  the  orphan,  and  the  disabled  man  who  gets 
•mount  leas  than  that.  We  wovUd  be  devaluating  that  which 
been  given  to  htm  and  her  and  those  children,  devaluating 
and  we  know  there  is  not  a  chance  to  get  that  amount  increased, 
no  matter  what  the  vahie  of  the  doUar  may  be  taken  to.  I 

Have  we  not  a  right  to  express  ourselves  on  this?  Have  tn 
not  a  right.  I  say.  when  the  effort  la  being  made  by  foreign  gd|v- 
emments  to  make  us  devalue  our  doUar  so  that  tboae  debts  may  fbe 
paid  off  with  paper  of  an  amount  greatly  less  than  the  amoiint 
that  was  advanced  at  tbm  time  those  debts  were  created.  [TI^db 
was  called.)  i 

Mr.  KxowiMB  (Florida).  I  move  to  table  the  r«aol\itioti  un4er 
(llsi  iissUin 

National   Commander   Johwsow.  The  Chair  will  BOt  dose  Igie 
debate  without  giving  the  chairman  of  this  eocnmlttee  the  o; 
txuilty  to  speak,  and  he  does  not  recognise  Mr.  Knowles.  of 
until  the  cbakrman  has  spokei^    I  shall  be  glad  to  reeognlae 
then.    I  announced  a  while  ago  the  chairman  of  this  oomml 
would  be  protected  and  given  the  right  to  say  the  final  word. 

Mr.  JouTH  Kdoab  (New  Jersey).  After  all.  this  convention i  Is 
merely  a  larger  committee  on  resolutions,  and  there  is  no  reetfm 
why  you  shouldn't  react  in  the  same  manner  as  we  reacted  yte- 
terday  after  Ustenlng  to  several  hours  at  dlseuadon. 

My  porppes  here  on  this  partlcnlar  resolution  is  to  give  yon  a 
history,  a  shcrt  history,  of  what  took  pAaee  In  the  resdutlaM 
eommlttee.  We  had  aU  types  of  feeling  on  the  matter.  Ptrst  ke 
had  the  sMe  as  represented  by  Henry  Stevens,  to  ke^  the 
sound.  Then  we  had  the  side  as  represented  by  Howell,  of 
ana.  who  said  that  the  President  had  the  right,  under  exlstt^ 
legislation,  to  Inflate  to  a  limit  of  50  percent.  Then  we  had  tftie 
man  from  the  Middle  West,  who  said  he  was  a  small  merchaht. 
and  tokl  at  the  advantages  possible  of  t-ns«.ti/CTi  and  ooold  see  ^o 
harm  in  InflattoB.  Tbm  we  had  the  man  who  came  from 
who  was  a  member  of  the  American  Federation  of  Labor 
said  he  ttaooght  if  yoa  had  inflation  it  might  hurt  the 
people.  Tban  we  had  a  banker  frotn  ITtah.  and  be  said  nobotly 
knows  what  it  is  all  about.  I 

The  resolution  that  was  argued  in  oar  committee  for  some  3  or 
4  hours  was  about  a  page  Imig.  All  at  once  everybody  saw  ibe 
light  at  our  committee,  and,  k>  and  behold,  we  arrived  at  a  re4o- 
hitton  whieh,  \mfortunately.  some  of  you  think  Is  for  inflation. 
and  I  am  afraid  a  lot  of  you  think  it  la  against  Inflation,  but  I 
think.  If  you  will  listen  to  it  again,  you  will  be  satlsfled.  as  ttie 
oommlttse  w«s,  in  the  final  result,  and  here  it  Is:  I 

"B*  tt  resotoed  by  the  American  Le^ton  in  rtational  etmvewt^ 
Bisesiblsd,  TJiaX  we  favor  a  careful  study  by  our  Government  >n 
the  dangers  at  inflatl<Ki.  and  we  favor  a  sound  American  dcrflar." 

I  doQ*^  know  how  much  the  dollar  will  be.  but  a  sound  Amerlc  ui 
dollar.  In  view  of  this  explanation  and  what  the  commit^ 
arrived  at,  1  wcmia  appreciate  very  much  calling  for  the  question  bn 
the  adc^tloQ  at  the  resolution.     [Applause.]  T 

There  were  calls  fcx-  the  question. 

National  Commander  Johxson.  I  promised  the  gentleman  frdm 
Florida  that  he  would  be  given  an  opportunity,  if  he  wanted  Ito 
make,  to  make  the  motion  to  lay  on  the  table,  which  seems,  fr<^ 
the  applause  of  the  convention,  would  but  serve  to  delay  the  ca  a 
ventlon.     Do  you  still  want  to  make  It? 

Mr.  Kirowi.B  (Florida).  I  do  not. 

National  Commander  Johxsom.  The  question  Is  obl  the  motion, 
which  Is  the  adoption  of  the  resolution.  AU  in  favor  wUl  irfgni  fy 
by  saying  "  aye  ";  exposed  "  no."  The  Chair  rules  that  the  motli  >n 
Is  adopted. 
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Then  we  tarn  to  the  sworn  testimony  before  the  Special 
House  Committee  Investigatinf  Un-American  Activities,  ai  \d 
what  do  we  find? 

Mr.  CBaantAS.  I  think  I  began  to  dlscuas  InflaUcn  with  him 
(MacOulre)  early  in  l»33.  We  had  many  dlscusalODs  about  it.  lie 
thought  be  could  spare  some  time  to  do  some  traveling,  so  my 
thought  was  It  would  be  a  good  idea  for  him  to  discuss  this  qu^ 
tlon  with  prominent  people  in  various  parts  of  the  country. 
I  say  "  prominent ".  I  mean  substantial  dtlaens  in  different 
ties;  and  see  If  we  ooold  work  up  any  sentiment  for  sound 
and  against  Inllatinn  II  I  Aay  put  It  this  way.  there  were 
ways  this  matter  could  have  been  bandied.  Mr.  MacOulre 
bave  sat  In  bis  olDoe  and  written  letters  and  made  tdsptems  ^ 
and  spent  very  little  money  and  would  have  gotten  nowhere,    I 


told  him  when  be  traveled  that  I  expected  him  to  travel  In  a  way 
which  would  enatde  him  to  meet  these  substantial  people  and  that 
he  was  to  entertain  lavishly.  As  I  say,  I  think  his  travels  began 
8ometlm.e  In  June,  at  which  time  I  understand  he  waa  using  his 
own  funds,  for  which  he  was  entitled  to  reimbursement  from  these 
funds  at  a  later  date.  As  I  recall  it,  he  made  two  or  three  trans- 
continental trips     •     •     •. 

The  CRAixMAif.  Was  he"  at  the  American  Legion  convention 
there? 

Mr.  Chxistmas.  Yes,  sir. 

The  CHAntMAir.  Were  you  there? 

Mr.  Chsistbias.  Yes,  sir. 

The  Chaisman.  When  did  the  period  of  this  entertainment  end? 

Mr.  Christuas.  The  period  ended.  I  should  say,  about  the  latter 
part  of  December  1933     •     •     •. 

The  Chadiman.  So  the  way  you  want  to  leave  It  is  there  is  $65,000 
cw  $66,000  that  Mr.  MacGulre  received  from  either  you  or  Mr.  Clark, 
which  he  spent  in  the  period  between  June  and  December  of  1933 
for  traveling  and  entertainment  expenses.     •     •     • 

And  there  are  other  items.  Now,  has  Mr.  MacGulre  ever  given 
you  an  accounting  as  to  how  he  spent  that  $65,000  or  $66,000. 
which  Is  unexplained? 

Mr.  Chkistmas.  No.  I  told  him  he  did  not  need  to  account  to  ms 
for  that. 

The  Chaikmak.  Who  else  besides  Clark  was  interested  in  this 
sound-dollar  propaganda  campaign? 

Mr.  MacGttixs.  K^.  Prew,  as  I  say,  contributed  money. 

The  Craikmak.  Who  else  was  interested? 

Mr.  MAcGtnKB.  And  Mr.  Doyle  was  Interested. 

The  Chahimam.  And  who  else? 

Mr.  MacGttixx.  Mr.  Henry  Stevens,  of  Warsaw,  N.  C:  Tom  Bird, 
of  North  Carolina;  and  a  number  of  other  prominent  legionnaires. 
I  can  get  the  names.    They  are  all  a  matter  of  record. 

The  CHAI&MA17.  Whom  did  the  committee  consist  of? 

Mr.  MacGuob.  Mr.  Carroll,  of  Philadelphia. 

The  Chaixican'.  What  Mr.  Carroll? 

Mr.  MacGuisx.  Vincent  Carroll.  He  is  the  assistant  prosecuting 
attorney  in  Philadelphia  and  a  pronUnent  legionnaire  Mr.  Henry 
L.  Stevens,  Jr.;  Mr.  Doyle;  myself;  Mr.  Esterbrook;  Tom  Bird,  of 
North  Carolina;  Charlie  Erskln,  of — I  think  he  Is  in  Washington 
cr  Oregon — John  Qulnn;  Frank  Belgrano,  the  present  national 
commander. 

tSAVSLIKO  AITD  XMTKBTAIKINa 

Exhibit  B. — Detailed  schedule  of  cash  disbursements  of  the  com- 
mittee for  a  sound  dollar  and  sound  currency  December  4,  1933.  to 
May  31,  1934.  accoimting  for  $31,000  expended: 

William  H.  Doyle 

Henry  L.  Stevens,  Jr 

Dr.  William  Dunning,  Gonzales.  Tex 

Tom   Bird 

Vincent  Carroll 

Charles  Esterbrook 

George  Norton 

Charles  Krskine 

Gerald  C.  MacGulre 


$9,  100.00 

500.00 

400. 00 

1.098.50 

3.  400.  00 

2.  T73.  34 

626. 45 

300. 00 

1,992.67 

The  above  amounts  show  partial  distribution  of  the  $31,- 
000  'distributed  by  the  Sound  Dollar  &  CTurrency,  Inc..  be- 
tween December  4.  1933,  and  May  31.  1934,  among  these 
legionnaires.  Of  course,  no  attempt  was  made  to  account 
for  the  $66,000  expended  by  the  sound-dollar  committee  bosrs 
before  and  during  the  Chicago  Legion  convention.  Gen. 
Smedley  Butler's  swwn  testimony  before  this  committee  may 
give  us  some  light  how  some  of  this  $66,000  was  distributed 
to  the  "  king  makers  "  who  did  speak  for  the  sound-dollar 
resolution: 

General  Bxttlke.  The  next  time  I  saw  him  (MacGulre)  was 
about  the  1st  of  September  in  a  hotel  in  Newark.  I  went  over  to 
the  convention  of  the  Twenty-ninth  Division.  Sunday  morning 
he  walked  Into  my  room  and  he  asked  me  if  I  was  getting  ready 
now  to  take  these  men  out  to  Chicago,  that  the  convention  wa^ 
pretty  close.  I  said,  "  No;  I  am  not  going  to  Chicago."  "  Why 
not?  "  I  said.  "  You  people  are  blxifRng.  You  have  not  got  any 
money."  Whereupon  he  took  out  a  big  wallet  out  of  hip  pocket 
and  a  great  big  mass  of  thousand  dollar  bills  and  threw  them  out 
on  the  bed.  I  said,  "  What's  all  this?  **  He  says.  "  This  is  tor 
you   for    expenses.     You    will    need   some   money   to    pay   them.** 

"  How  much  money  have  you  got  there?  *• 

He  said,  "  $18,000." 

-  Where  did  you  get  those  thousand  dollar  bills?  " 

"  Oh  ",  he  said.  "  last  night  some  conMbutlons  were  made.  I 
Just  have  not  had  a  chance  to  deposit  them,  so  I  brought  them 
along  with  me." 

The  aboye-<iuoted  testimony  was  all  given  xmder  oath 
before  the  Special  Committee  of  the  House  Investigating  Un- 
American  Activities.  If  any  of  the  above-quoted  testimony 
is  imtrue  each  and  all  of  these  parties  so  testifying  should 
be  prosecuted  by  the  "  king  makers "  of  the  Legion  above 
mentioned  for  giving  perjured  testimony.  These  bearings 
have  been  printed  for  some  time  and  have  had  a  wide  dis- 
tribution throughout  the  Nation.    We  have  heard  of   no 
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contemplated  prosecution  by  the  leaders  of  the  American 
Legion  now  advocating  "  Belgrano 's  bankers'  bonus  bill  ** 
before  Congress. 

MONXT   TALKS 

In  other  words,  It  seems  from  the  above-quoted  testimony 
that  the  "Wall  Streeters  "  had  their  paid  lobbyists— Mac- 
Gulre, member  American  Legion  distinguished-guest  com- 
mittee— and  other  prominent  legionnaires  making  transcon- 
tinental trips  beginning  early  in  1933,  and  that  they  spent 
$153,665.86,  of  which  about  $66,000  was  spent  before  and 
during  the  Chicago  convention  (1933)  for  "traveling  and 
entertaining  "  and  no  accounting  ever  requested. 

Now,  my  friends,  do  you  believe  that  these  leaders  of  the 
Legion  who  have  been  thus  hooked  up  with  the  affairs  men- 
tioned are  coming  here  opposing  H.  R.  1  in  good  faith,  when 
we  all  know  it  is  the  only  bill  on  the  subject  before  Congress 
which  will  pay  the  debt  without  "  creating  any  additional " 
debt,  in  keeping  with  the  Miami  resolution,  without  addi- 
tional taxes,  without  any  interest,  without  bonds,  without  un- 
balancing the  Budget,  and  will  save  the  overburdened  tax- 
payers over  $1,500,000,000,  the  amount  required,  if  not  paid 
now,  to  be  set  aside  by  borrowing  from  the  bankers  to  pay 
the  debt  in  1945? 

When  we  know  further  that  if  H.  R.  3896  passes  and  be- 
comes a  law  it  will  cost  the  Government  over  two  billion  in 
Interest,  to  say  nothing  of  the  interest  we  will  continue  to  be 
paying  on  outstanding  bank  currency  which  could  and  should 
be  retired  under  the  provisions  of  H.  R.  1. 

TAX-EZXMFTION    KESOLXmON 

I  wonder  why  the  leaders  of  the  Legion  happened  to  forget 
the  tax-exempt  resolution  they  passed  at  the  Chicago  conven- 
tion following  the  sound-dollar  resolution,  as  follows: 

TAX    XXXMFTION 

Whereas  the  Issuance  of  tax-exempt  securities  by  municipalities, 
counties,  States,  and  the  Federal  Qovemment  has  reached  an  enor- 
mous total,  thus  removing  much  of  our  otherwise  taxable  prc^>erty 
from  the  tax  rolls;  and 

Whereas  we  of  the  American  Legion  are  interested  in  the  eqiilta- 
ble  distribution  of  the  tax  burden:  Therefore  be  it 

Resolved,  That  we  recommend  that  an  earnest  consideration  be 
directed  to  an  elimiJiation  of  tfie  injustices  brotught  about  by 
itsuance  of  tax-exempt  securities.     (Italics  mine.) 

For  the  first  time  the  Legion  leaders  come  before  Congress 
with  their  own  Legion  bill  calling  for  the  payment  of  the 
balance  due  on  the  adjusted-service  certificates,  H.  R.  3896; 
and  they  are  horrified  at  the  inflation  feature  of  the  Patman 
bill.  H.  R.  1.  Their  authorization  bill  would  require  pay- 
ment either  through  bond  issue  or  through  additional  taxes, 
and  no  one  has  ever  raised  his  voice  favoring  the  levy  of 
additional  taxes  for  the  payment  of  this  measure.  Then  tiie 
Legion  leaders  come  here  now  advocating  the  payment  of 
the  balance  due  on  the  adjusted-service  certificates  by 
means  of  a  bond  issue,  which  is  contrary  to  the  instructions 
of  the  Chicago  national  convention  and  contrary  to  the 
resolution  passed  at  the  Miami  convention,  calling  for  the 
payment  as  follows: 

IMMXDIATX   PATMXNT 

IB.  This  Is  what  we  are  aU  waiting  for. 

Whereas  the  immediate  cash  payment  of  the  adjusted-service 
certificates  will  increase  tremendously  the  purchasing  power  of 
millions  of  the  consuming  public,  distributed  imiformly  through- 
out the  Nation;  and  wiU  provide  relief  for  the  holders  thereof 
who  are  In  dire  need  and  distress  because  of  the  present  unfortu- 
nate economic  conditions;  and  will  lighten  immeasurably  the 
burden  which  cities,  coxinties,  and  States  are  now  re<iulred  to 
carry  for  relief;  and 

Whereas  the  payment  of  said  certificates  vHH  not  create  any 
additional  debt  (Italics  mine)  but  will  discharge  and  retire  an 
acknowledged  contract  obligation  of  the  Government:  Now,  there- 
fore, be  it 

Resolved,  That  since  the  Government  of  the  United  States  Is 
now  deflnitely  committed  to  the  policy  of  spending  additional 
sums  of  money  for  the  purpose  of  hastening  recovery  from  the 
present  economic  crisis,  the  American  Legion  recommends  the 
immediate  cash  payment  at  face  value  of  the  adjusted-service 
certificates,  with  cancelation  of  Interest  accrued  and  refund  of 
Interest  paid,  as  a  most  effective  means  to  that  end. 

WHT    NOT    KSZ3>    FATTH    WTTH    THE    KAKK    AND    rO-XT 

Why  not  keep  faith  with  the  above-quoted  resolution 
passed  by  the  national  convention  on  the  tax-exempt  bond 
racket?    Do  you  suppose  money  expended  for  traveling  and 


t  entertaining  expense  has  ansrthlng  to  do  with  their  position 
on  this  legislation  now  pending  before  Congress?  The 
Legion  should  support  the  Patman  bill,  under  the  resolution 
passed  at  the  Miami  conventiMi  above  quoted. 

There  is  no  doubt  but  what  the  rank  and  file  at  the  con- 
vention felt  that  they  were  voting  for  payment  <m  their  cer- 
tificates as  provided  in  the  Patman  bilL  When  read  together, 
there  can  be  no  doubt  in  the  minds  of  any  disinterested 
person  what  the  last  expression  of  the  rank  and  file  Is,  as 
expressed  on  the  tax-exemption  resolution,  when  considered 
together  with  the  Miami  resolution  calling  for  the  payment 
of  the  balance  due  on  the  certiflcates  which  "  will  not  create 
any  additional  debt."  A  one-eyed  Chinaman  knows  thsX 
payment  under  H.  R.  3896  will  cost  the  taxipayers  mart  tb^n 
$2,000,000,000  in  interest. 

aANK-AND-nZJC  SBmmMT 

Mr.  Belgrano,  in  testifying  before  the  committee,  said: 

The  department  commanders  who  are  today  In  charge  ot  their 
particular  departments,  the  national  executive  committeemen  who 
represent  their  departments  in  the  national  organlaatlona.  are  100 
percent  behind  the  Vinson  bill. 

The  State  commander  for  the  American  Legion  for  Texas, 
Mr.  Miller  Alnesworth,  made  speeches  in  my  district  after 
leaving  Washington  last  week,  and  was  scheduled  to  attend 
the  Thirteenth  Congressional  District  Legion  convention 
held  at  Quanah  on  March  10.  I  wired  that  convention  as 
follows: 

ILutcn  9.  1035. 

Mr.  L.  W.  Moasis, 

Post  Commander  American  Legion,  Quanah,  Tex.: 
Re  telegraph.  ShaU  we  pass  H.  R.  1  or  3806?  The  Bouse  Rules 
Committee  will  decide  Monday  whether  or  not  Patman  bill  may ' 
be  offered  as  substitute  for  Vinson  blU.  The  National  Legion 
executive  committee  should  be  forced  to  call  meeting  and  declds 
whether  or  not  they  will  support  Miami  resolution  or  bon^is. 
Belgrano  and  Taylor  at  heart  have  never  favored  payment  of  cer- 
tificates. Their  dUatory  fight  here  has  been  to  defeat  payment ; 
and  wUI  defeat  payment  this  Ckmgress.  no  doubt,  unless  their 
attitude  changes.  Belgrano's  bank  oonnectlon  and  past  action  in 
reappointing  T».j\ae  legislative  representative  confirms  hoetUs 
attitude  toward  payment  of  certificates.  Vinson's  bill  only  au- 
thorizes payment  requires  appropriation  for  payment.  This  Con- 
gress will  not  vote  additional  taxes  to  pay  legislation;  President 
says  will  veto  either  bill.  Patman  t>^l  complete  in  itself  and  pro- 
vides payment  without  additional  tax  burden,  without  additional 
Interest,  without  bonds;  will  not  iu^balance  Budget.  Should  be 
paid  now  fcM:  common  good  of  all.  Hease  wire  convention's  attl- 
t\ule. 

W.  D.  McFAsukNs. 

There  are  21  American  Leglcxi  posts  In  my  district  and  they  I 
were  in  attendance  at  this  ccmvention.  On  March  11  I  i 
received  the  following  wire  from  them: 

Congressman  W.  D.  McFAxiJune. 

House  of  Representatives,  Washinffton,  D.  C: 
The  Thirteenth  District  CtHivention  of  the  American  Legion  De- 
partment of  Texas,  held  in  Quanah.  Tex.,  today,  March  10.  passed 
resolution  endorsing  H.  R.  1,  and  ask  that  you  give  your  support  to 
the  bill;  this  district  inclxides  21  posts  and  authorteed  this  wire. 

Milton    Gaimxs. 
H.  R.  Hatxs. 

ViCTOI    NOBUES. 

In  addition  to  this,  I  have  received  dozens  of  letters  from 
commanders  of  the  American  Legion  posts  in  different  parts . 
of  the  Nation  going  on  record  favoring  the  Patman  bill. 
Banker  Belgrano  apparently  does  not  know  the  sentiment  of 
the  rank  and  file  of  the  Legion  posts  in  the  Nation. 

BTAT    WrrH    THX   PATMAN    BQJ. 

In  conclusion,  let  me  say  again,  in  gratitude  to  Mr.  Patman. 
who  has  made  the  fight  for  this  legislation,  for  the  benefit  of 
the  Government,  which  will  be  saved  more  than  $2,000,000,000 
through  the  passage  of  his  bill,  and  for  the  good  feeling  it 
win  create  among  the  rank  and  file  of  the  ex-service  men,  for 
the  good  it  will  do  for  the  general  welfare  of  our  country,  we 
should  enact  the  Patman  bill  and  pay  this  long-past-due  debt 
to  the  soldier. 

AMERICAN  FEDERATTON  OF  LABOR  DEFENDS  FREEDOM  OF  CONSCISKCX, 
AND  CALLS  UPON  MEXICO  TO  PRESERVE  FUNDAMENTAL  RIGHTS 

Mr.  FENERTY.  Mr.  Speaker.  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  and  to  include  therein  a 
letter  I  wrote  to  the  president  of  the  American  Federation 
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•nd  spent  »ery  Utile  money  uid  woiiid  have  gotten  nowhereT^  |  tribution   throughout   the  Nation.    We   have   heard   of   no 
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of  Labor  torether  with  his  reply  and  an  endosore  which  1:  e 
sent  me. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tl^ 
gentleman  from  Pennsylvania?  I 

There  was  no  objection.  I 

Mr.  FENERTY.  Mr.  Speaker,  the  city  of  Philadelphia,  m 
which  my  constituency  is  situated,  has  always  been  in  the 
forefront  of  American  cities  in  every  movoneut  that  has  io 
do  with  the  happiness  and  rights  of  the  people.  Of  this 
Interest  I  need  only  call  to  your  attention  the  gigantic  maks 
meeting  held  there  a  few  weeks  ago  to  protest  against  the 
vlolatian  of  natural  rights  and  freedcmx  of  conscience  by  the 
present  Oovemment  of  Mexico.  ' 

The  very  fact  that  this  gathering  was  attended  by  sonie 
thirty-five  or  forty  thousand  PhlladeU^iians,  with  anoth^ 
15,000  striving  In  vain  to  procure  admittance,  is  in  itsAI 
an  impressive  Illustration  of  the  devotion  to  human  liber^ 
that  still  exists  in  the  city  where  American  political  f  reedotn 
first  found  articulate  expression.  Remembering  that  it  w^ 
a  Philadelphia  laboring  group  that  was  in  the  vanguard  M 
those  protesting  against  the  suppression  of  religion  in  Mex- 
ico in  1S26,  I  considered  It  my  duty  as  a  representative  ^f 
a  district  that  has  a  very  large  percentage  of  the  laborli^ 
classes  to  ascertain  on  their  behalf  just  what  the  present 
attitude  of  the  American  Federation  of  Labor  is  with  regard 
to  the  existing  Mexican  policy  of  seeking  to  destroy  religion 
in  the  hearts  of  the  Christian  and  Jewish  people  of  thit 
country.  ] 

I  am  glad  to  inform  you  that  the  president  of  the  Amei 
lean  Pederation  of  Labor.  Mr.  William  Green,  has  respondi 
courteously  and  in  accord  with  the  belief  of  all  Amerli 
with  respect  to  freedom  of  conscience.  As  we  in  this  Hoi 
have  repeatedly  averred,  and  as  my  own  resolution  with  r( 
gard  to  the  Mexican  situation  emphasized  as  early  as 
first  month  of  this  session,  so  Mr.  Oreen  states  that  there  ^ 
no  desire  on  our  part  to  interfere  in  the  purely  internal 
affairs  of  any  sovereign  people.  He  then  reads  a  salutary 
lesson  to  the  communistic  group  now  misgoverning  the  Mex- 
ican Republic  by  pointing  out  that  it  is  impossible  for  m^ 
to  worship  Ck»d  according  to  the  dictates  of  their  consciences 
and  their  religious  convictions  unless  adequate  facilities  ie 
provided  to  enable  them  to  exercise  these  rights.  In  view  pt 
the  fact  that  the  Oovemment  of  Mexico  has  reduced  the 
number  of  ministers  of  religion  almost  to  the  vanishiiig 
point,  this  warning  comes  at  an  especially  opportime  time. 

Considering  that  Catholics  have  been  shot  and 
orphanages  and  schools  and  churches  wantonly  defaced 
confiscated,  that  the  Southern  Baptist  missions  have 
closed  because  of  the  tyrannical  laws  against  religion;  ri 
calling,  too.  that  the  Protestant  Review.  Puerto  Rico  Ev; 
gehco,  complains  that  Protestants  are  forbidden  to 
crosses  uptxi  the  tombstones  of  their  dead,  and  that 
the  Mormon  meeting  houses  have  been  closed,  although 
Mormons  were  in  conformity  with  the  laws  on  religl(Hi,  ai)d 
remembering  as  well  that  the  lives  of  Mexican  children  hate 
been  debauched  by  teachings  that  are  of  such  an  unseemly 
character  that  I  prefer  not  to  detail  them  in  public,  the  ad- 
monition of  Mr.  Green  that  **  the  right  of  men  to  worship 
in  accordance  with  the  dictates  of  their  consciences,  ui^- 
restrieted  and  unrestrained  by  any  force  or  power  anywhete 
or  in  any  place  "  has  the  tocsin  ring  of  the  revered  bell  thAt 
we  cherish  In  Independence  Hall  in  our  old  city.  His  coii 
eluding  warning,  stating  the  traditional  American  doctrize 
that  civilization  cannot  endure  or  democratic  institutions  te 
maintained  unless  economic,  religious,  and  political  freedoi  a 
be  guaranteed  to  the  people  of  aU  nations  clothed  with  ai 
thorlty  to  exercise  the  principle  of  self-government,  h^s 
about  it  the  far-seeing  sagacity  of  the  Nation's  founders. 

I.  therefore,  am  glad  to  read  to  you  the  following  letterk, 
one  from  myself  to  Mr.  Oreen,  asking  him  to  state  the  att 
tude  of  the  American  Federation  of  Labor  with  regard  Io 
the  violation  of  natural  rights  in  Mexico,  and  the  othe-, 
with  its  enclosure,  from  Mr.  Oreen  In  reqxmse  to  my 
request: 


CONGBKSS    or  TRX   UKXTED   STATCS, 

House  or  Repsbsentativks, 
Washington,  D.  C,  February  11,  1935, 
Hon.  WnxiAM  Grexn. 

President  American  Federation  of  Labor, 

Washington,  D.  C. 
Dba>  Mk.  OmxEw:  Will  you  kindly  let  me  Know  what  attitude  the 
offloen  of  the  American  Pederation  of  Labor  are  taking  with  re- 
gard to  the  present  Mexican  sitxiatlon? 

I  have  a  constituency  which  Is  largely  of  the  laboring  group 
and  of  those  who  are  extremely  Interested  In  the  peaceful  and 
satisfactory  outcome  of  the  Mexican  question.  Like  all  Americans 
they  look  with  horror  on  any  violation  of  the  rights  which  In  this 
country  are  guaranteed  by  the  Constitution  and  upheld  by  the 
coiirts.  I  should  appreciate  It  If  you  would  let  me  know  the  atti- 
tude of  the  Pederation  so  that  I  might  quote  It  in  my  remarks 
to  my  constituents. 

Very  sincerely  yours, 

Claxx  Gerald  Psnebtt. 

Amxucam  Federation  of  Labor, 
Washington,  D.  C,  March  2,  1935. 
Hon.  Qlars  Gerald  Penextt, 

United  States  House  of  Representatives, 

House  Office  Building.  Washington,  D.  C. 
My  Dear  Sir:  Perhaps  I  can  best  make  reply  to  your  letter  dated 
February  11  by  enclosing  a  copy  of  a  communication  addressed  to 
Martin   Torres,    general    secretary   of    the    Mexican    Federation    of 
Labor. 

I  have  endeavored  to  set  forth  in  the  letter  I  sent  to  Secretary 
Torres,  of  the  Mexican  Federation  of  Labor,  the  attitude  of  the 
American  Federation  of  Labor  in  defense  of  religlovis  freedom  and 
of  the  exercise  of  the  right  of  all  people  to  wor^ip  In  accordance 
with  the  dictates  of  conscience. 

Very  truly  yours,  Wm.  Green, 

President  American  Federation  of  Labor. 
Enclosure. 

American  Federation  or  Labor, 
Washington,  D.  C,  March  2,  1935. 
Mr.  Martin  Torres, 

General  Secretary,  American  Federation  of  Labor. 

Allende  24,  Mexico.  D.  F. 

Dbar  Snt  AND  Brother:  Please  be  assured  that  the  information 
you  transmitted  in  yoxir  letter  dated  February  1  has  been  given 
most  thoughtfxil  and  careful  conj;lderaUon  by  the  officers  of  the 
Pan  American  Federation  of  Labor.  Furthermore,  your  letter 
was  brought  to  the  attention  (rf  the  executive  council  of  the 
American  Federation   of  Labor. 

The  offlcers  and  members  of  the  Pan  American  Federation  of 
Labor  and  the  officers  and  members  of  the  American  Federation 
of  Labor  are  deeply  Interested  In  the  economic,  social,  and 
Industrial  welfare  of  all  the  working  people  of  Mexico.  We  de- 
sire to  be  helpful  in  every  possible  way  In  the  elevation  of  social 
and  economic  standards  throughout  the  Republic  of  Mexico.  The 
right  of  self-government,  freedom  from  Interference  on  the  part 
of  one  nation  In  the  domestic  affairs  of  another,  and  the  preserva- 
tion of  all  these  elemental  rights,  such  as  freedom  of  the  press. 
freedom  of  speech,  economic  freedom,  and  the  exercise  of  the 
right  of  religious  freedom,  are  cardinal  principles  with  the  organ- 
ized labor  movement  of  the  United  States  of  America.  These 
principles  were  clearly  and  definitely  enunciated  In  the  opening 
address  which  I  made  to  the  Fifth  Congress  of  the  Pan  American 
Federation  of  Labor,  which  was  held  in  Washington  in  July  1927. 
I  quote  from  this  address  as  follows: 

"  Not  only  have  we  In  mind  economic  freedom,  the  eicerclfse  of 
the  right  to  cwganlze,  but  we  also  have  tn  mind  the  exercise  of  all 
other  phases  of  freedom  and  liberty  that  are  the  inherent  right  of 
every  man  and  woman  in  all  the  countries  of  the  world.  Men  must 
be  Industrijdly  free,  intellectually  free,  and  politically  free  They 
must  be  permitted  to  give  labor  and  service  or  withhold  labor  and 
service,  individually  and  collectively,  at  their  will  or  at  their  deci- 
sion. In  this  respect  the  organized  labor  movement  stands  fairly 
and  squarely  upon  these  fundamental  principles.  There  must  be 
freedom  of  the  press.  The  press  In  every  country  must  be  free,  free 
to  publish  such  articles  as  are  not  libelous,  such  articles  as  may  be 
educationsd  and  helpful,  even  though  they  may  meet  with  the  stem 
opposition  of  special  interest,  plutocrats,  autocrats  of  every  coun- 
try in  the  world.  There  must  be  freedom  of  conscience;  the  right 
to  exercise  religious  freedom,  the  right  of  men  to  worship  in  accord- 
ance with  the  dictates  ai  their  consciences,  unrestricted  and  unre- 
strained by  any  force  or  power  anywhere  or  in  any  place.  Men 
must  be  politically  free.  They  must  be  accorded  the  right  to  par- 
ticipate In  the  affairs  of  Government,  to  exercise  their  political 
powers,  their  political  rights,  unrestrained  and  unopposed.  Politi- 
cal freedom  Is  the  cornerstone  of  good  government." 

There  has  been  some  feeling  of  apprehension  and  misgivings 
aroused  among  the  working  people  of  the  United  States  over 
press  reports  which  allege  that  religious  persecution  has  been 
directed  toward  citizens  of  the  Mexican  Republic  In  many  cities 
and  towns  because  they  exercise  the  right  to  worship  In  accord- 
ance with  the  dictates  of  their  conscience.  E^^en  though  this  dis- 
■■turbed  state   of   mind   does   exist   in   a   greater   or   lesser    degree 
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racket?    Do  you  suppose  money  expended  for  traveling  and    letter  I  wrote  to  the  president  of  the  American  Federation 
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within  the  United  States,  there  is  no  sentiment  in  favor  of  any 
interference  whatsoever  in  the  domestic  or  internal  affairs  of  the 
Mexican  Republic. 

The  position  of  the  American  Federation  of  Labor  upon  the 
question  of  national  sovereignty  and  self-determination  was  also 
set  forth  Ln  the  address  which  I  delivered  at  the  Fifth  Congress 
of  the  Pan  American  Federation  of  Labor  in  the  following  terms: 

"  We  believe  in  self-determination  of  nations;  we  believe  In  self- 
government;  In  the  right  of  every  nation  and  the  people  within 
each  and  every  nation  to  work  out  their  own  destiny  in  accord- 
ance with  their  ideals  and  their  desires  and  their  hoptes  and 
aspirations,  free  from  molestation  by  any  other  nation  or  any 
other  country." 

When  working  people  are  admitted  to  membership  in  the  Ameri- 
can Federation  of  Labor  in  the  United  States  and  Canada,  they 
are  assured  that  the  American  Pederation  of  Labor  stands  uncom- 
promisingly for  the  exercise  of  religious  freedom,  for  the  right  of 
the  Individual  to  worship  in  accordance  with  the  dictates  of  his 
conscience,  and  that  the  American  Federation  of  Labor  will  utUize 
Its  economic  and  political  power  in  protecting  its  members  in  the 
exercise  of  these  inherent  fundamental  rights. 

For  obvious  reasons,  men  cannot  worship  In  accordance  with  the 
dictates  of  their  consciences  and  their  religious  convictions  unless 
adequate  facilities  are  provided  which  will  enable  them  to  exercise 
these  rights.  I  cannot  believe  that  oxir  civilization  can  endure  or 
that  free,  democratic  institutions  can  be  maintained  unless  eco- 
nomic, religious,  and  political  freedom  are  guaranteed  to  all  the 
people  of  all  nations  clothed  with  authority  to  exercise  the  prin- 
ciple of  self-government. 

Because  of  our  personal  and  official  solicitation  for  the  general 
welfare  of  the  people  of  the  Republic  of  Mexico,  I  express  the  hope. 
In  behalf  of  the  offlcers  and  members  of  both  the  Pan  American 
Federation  of  Labor  and  the  American  Federation  of  Labor,  that 
these  cardinal,  fundamental  principles  of  human  rights  which  I 
have  enunciated  will  be  defended  and  preserved  by  the  masses  of 
people  within  the  Republic  of  Mexico. 

I  extend  to  you  fraternal  greetings  and   official   assvirances  of 
cooperation  and  good  will. 
Fraternally  yours, 

William  Oreen, 
President  American  Federation  of  Labor, 

Chairman  Pan  Am-erican  Federation  of  Labor. 

Although,  Mr.  Speaker,  I  have  already  expressed  my  thanks 
to  the  American  Federation  of  Labor  and  its  president  for  his 
reply  and  his  readily  granted  permission  to  make  his  letters 
public,  I  also  take  this  opportunity  to  restate  my  appreciation 
of  his  courtesy. 

LEAVE  OF  ABSENCE 

By  unanimous  consent  leave  of  absence  was  granted  as 
follows : 

To.  Mr.  SissoN,  for  today,  on  account  of  illness. 
To  Mr.  Lamiteck,  for  today,  on  account  of  illness. 

ADJOUHNMETTT 

Mr.  BUCHANAN.  Mr.  Speaker,  I  move  that  the  House 
do  now  adjourn. 

Tlie  motion  was  agreed  to;  accordingly  (at  3  o'clock  and 
40  minutes  p.  m.)  the  House  adjourned  until  tomorrow. 
Thursday.  March  14.  1935,  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS,   ETC. 
Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

266.  A  letter  from  the  Chairman  of  the  District  of  Colum- 
bia-Virginia Boundary  Commission,  transmitting  a  report  of 
the  progress  of  the  Commission  since  it  began  to  function, 
April  23,  1934;  to  the  Committee  on  the  Judiciary. 

267.  A  letter  from  the  Secretary  of  War,  transmitting  draft 
of  a  proposed  bill  to  amend  the  Canal  Zone  Code,  prepared  by 
the  Oovemor  of  the  Panama  Canal;  to  the  Committee  on 
Merchant  Marine  and  Fisheries. 

268.  A  letter  from  the  Secretary  of  the  Interior,  transmit- 
ting request  to  adjust  claims  of  Sioux  Agencies,  found  meri- 
torious, for  less  of  personal  property;  to  the  Committee  on 
Indian  Affairs. 


REPORTS    OF   COMMITTEES    ON   PUBLIC    BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  McREYNOLDS:  Committee  on  Foreign  Affairs.  H.  R. 
4448.  A  bill  to  provide  funds  for  acquisition  of  a  site,  erec- 
tion of  buildings,  and  the  furnishing  thereof  for  the  use  of 
the  diplomatic  and  consular  establishments  of  the  United 


States  at  Helsingfors,  Finland;  without  amendment  (Rept. 
No.  382).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  McREYNOLDS:  Committee  on  Foreign  Affairs.  H.  R. 
6504.  A  bill  to  amend  an  act  entitled  "An  act  for  the  grading 
and  classification  of  clerks  in  the  Foreign  Service  of  the 
United  States  of  America,  and  providing  compensation  there- 
for ";  without  amendment  (Rept.  No.  383).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  DOUGHTON:  Committee  on  Ways  and  Means.  H.  R. 
3896.  A  bill  to  provide  for  the  immediate  pajmaent  of  Worid 
War  adjusted -service  certificates,  to  extend  the  time  for 
filing  application  for  benefits  under  the  World  War  Adjusted 
Compensation  Act,  and  for  other  purposes:  with  amendment 
(Rept.  No.  384).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  nde  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  MAVERICK:  A  bUl  (H.  R.  6670)  to  provide  for  the 
preservation  of  historic  American  sites,  buildings,  objects, 
and  antiquities  of  national  significance,  and  for  other  pur- 
poses; to  the  Committee  on  the  Public  Lands. 

By  Mr.  KELLY:  A  bUl  (H.  R.  6671)  to  limit  the  working 
hours  of  all  persons  working  on  dredges  or  tugs  on  the  Great 
Lakes  to  8  hours  a  day.  and  for  other  purposes;  to  the  Com- 
mittee on  Merchant  Marine  and  Fisheries. 

By  Mr.  KNUTSON:  A  bill  (H.  R.  6672)  to  amend  sub- 
divisions (a)  and  (b)  of  section  400  of  the  Revenue  Act  of 
1926,  as  amended,  relating  to  taxes  on  cigars  and  cigarettes; 
to  the  Committee  on  Ways  and  Means. 

By  Mr.  McREYNOLDS:  A  bill  (H.  R.  6673)  providing  for 
an  annual  appropriation  to  meet  the  share  of  the  United 
States  toward  the  expenses  of  the  International  Technical 
Committee  of  Aerial  Legal  Experts,  and  for  participation  in 
meetings  of  the  International  Teclinicpd  Committee  of  Aerial 
Legal  Experts  and  the  Commissions  established  by  that  Com- 
mittee; to  the  Committee  on  Foreign  Affairs. 

By  Bdr.  McSWAIN:  A  bill  (H.  R.  6674)  to  create  the  Re- 
serve Division  of  the  War  Department,  and  for  other  pur- 
poses; to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  6675)  to  revise  the  promotion  Ust  of  the 
Army;  to  the  Committee  on  MiUtary  Affairs. 

By  Mr.  MILLER:  A  bill  (H.  R.  6676)  to  amend  an  act 
entitled  "An  act  to  establish  a  uniform  system  of  bank- 
ruptcy throughout  the  United  States",  approved  J\ily  1, 
1898,  and  acts  amendatory  thereof  and  supplemental 
thereto;  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  6677)  requiring  contracts  for  the  con- 
struction, alteration,  and  repair  of  any  public  building  or 
public  work  of  the  United  States  to  be  accompanied  by  a 
performance  bond  protecting  the  United  States  and  by  an 
additional  bond  for  the  protection  of  persons  fumis^dng 
material  and  labor  for  the  construction,  alteration,  or  re- 
pair of  said  public  building  or  public  work;  to  the  Committee 
on  the  Judiciary. 

By  Mr.  MOTT:  A  bill  (H.  R.  6678)  to  add  certain  lands 
to  the  Rogue  River  National  Forest  in  the  State  of  Oregon; 
to  the  Committee  on  the  PubUc  Lands. 

By  Mr.  RAMSPECK:  A  bill  (H.  R.  6679)  extending  the 
classified  executive  civil  service  of  the  United  States;  to  the 
Committee  on  the  Civil  Service. 

By  Mr.  BOYLAN:  A  bill  (H.  R.  6680)  to  provide  for  the 
bonding  of  Federal  officials  and  employees;  to  the  Committee 
on  Expenditures  in  the  Executive  Departments. 

By  Mr.  CASTELLOW:  A  bill  (H.  R.  6681)  authorizing  the 
erection  of  a  marker  suitably  marking  the  site  of  the  battle 
fought  at  Columbus.  Ga.,  April  16,  1865;  to  the  Committee 
on  the  Public  Lands. 

By  Mr.  DISNEY:  A  bill  (H.  R.  6682)  authorising  an  ap- 
propriation for  pajmient  to  the  Osage  Tribe  of  Indians  on 
account  of  their  lands  sold  by  the  United  States;  to  the 
Committee  on  Indian  Affairs. 
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By  Mr.  McCORMACK:  A  biU  (H.  R.  6683)  to  pern^t 
classification  of  certain  unclassified  employees  of  the  United 
States  by  noncompetitive  examination:  to  the  Commit t^ 
on  the  Civil  Service.  I 

By  Mr.  MAAS:  A  bill  (H.  R.  6684)  to  retain  the  baj^c 
status  and  salary  classification  of  surplused  laborers  in  t^ie 
Railway  Mail  Service;  to  the  Committee  on  the  Poet  OfSipe 
and  Post  Roads.  i 

By  Mr.  QUINN:  A  bill  (H.  R.  6685)  to  prcraote  the  pubnc 
health  and  safety  by  providing  for  examination  and  regis- 
tration of  those  who  desire  to  engage  in  the  occupation  jof 
beauty  culture ;  to  the  Committee  on  the  District  of  Columbk. 

By  Mr.  SNYDER:  A  bill  (H.  R.  6686)  for  the  improvement 
of  the  Youghlogheny  River  Watershed.  Pa.:  to  provide  flo(>d 
control;  and  to  encourage  agriculture,  industrial,  and  eo 
nomic  development ;  to  the  Committee  on  Flood  Control. 

By  Mr.  BIERMANN:  A  bill  (H.  R.  6687)   to  establish  t 
Bureau  of  Peace  and  Friendship  for  sociological  research 
matters  connected  with  war;  to  the  Committee  on  Labor. 

By  Mr.  HENNINGS:  A  bill  (H.  R.  6688)  to  prohibit  the 
sale,  possession,  and  transportation  of  cannabis  and  its  qe- 
rlvatlves  and  compounds;  to  the  Committee  on  Interstajte 
and  Foreign  Commerce.  i 

By  Mr.  SUMNERS  of  Texas:  A  bill  (H.  R.  6717)  to  ameid 
section  1  of  the  act  of  July  8,  1932;  to  the  Committee  on  tlie 
Post  OfBce  and  Post  Roads. 

By  Mr.  McLEOD:  Resolution  (H.  Res.  160)  providing  fpr 
the  consideration  of  H.  R.  2847,  to  eliminate  receivershibs 
of  closed  banks,  increase  employment  and  purchasing  powter 
through  replacement  in  circulation  of  funds  now  frozen  fn 
assets  of  ckwed  banks,  and  for  other  purposes;  to  the  Cori- 
mittee  on  Rules. 

By  Mr.  MAVERICK:  Joint  resolution  (H.  J.  Res.  211)  to 
create  a  commission  to  study  and  report  on  the  feasibility  of 
establishing  a  national  monument  or  monuments  in  the  ter- 
ritory occupied  by  the  Spanish  colonial  missions  in  the 
States  of  Texas.  New  Mexico.  Arizona,  and  California;  to  tiie 
Committee  on  the  Public  Lands. 

By  Mr.  BULWINKLE:  Joint  resolution  (H.  J.  Res.  215) 
to  investigate  corporations  enpasted  in  the  manufacture,  sa  e, 
or  distribution  of  agricultural  implements  and  machinerk^; 
to  the  Committee  on  Interstate  and  Foreign  Commerce.      ] 

By  Mr.  ROGERS  of  New  Hampshire:  Joint  resolution 
(H.  J.  Res.  213)  consenting  that  certain  States  may  sue  t|ie 
United  States  and  providing  for  trial  on  the  merits  in  a^y 
su;t  brought  hereunder  by  a  State  to  recover  direct  ta^^s 
alleged  to  have  been  illegally  collected  by  the  United  Stages 
during  the  fiscal  years  ending  June  30.  1866.  1867.  1868.  aiid 
vesting  the  right  in  each  State  to  sue  in  its  own  name;  to  t^e 
Committee  on  the  Judiciary.  i 

By  Mr.  STARNES:  Joint  resolution  (H.  J.  Res.  214)  to  e>c- 
tend  the  period  of  suspensicn  of  the  limitation  governing  t|ie 
filing  of  suit  under  section  19,  World  War  Veterans'  Act.  19^4. 
as  amended:  to  the  Committee  on  World  War  Veterai^' 
Legislation. 
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MEMORIALS 

Under  clause  3  of  rule  XXU,  memorials  were  presented  a^d 
referred  as  follows : 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  t)ie 
State  of  Nevada:  to  the  Committee  on  Agricultxire. 

Also,  memorial  of  the  Legislature  of  the  State  of  Nevada; 
the  Committee  on  the  Judiciary. 

Also,  memorial  of  the  Legislature  of  the  State  of  Wyomink; 
to  the  Committee  on  the  Judiciary.  T 

Alao.  memorial  of  the  Legislatiure  of  the  State  of  Michlga^i; 
to  the  Committee  on  the  Judiciary.  { 

Also,  memorial  of  the  Legislature  of  the  Cooimonwealih 
of  Massachusetts;  to  the  Committee  on  Foreign  Affairs,  i 

Also,  memorial  of  the  Legislature  of  the  State  of  Mo^ 
tana:  to  the  Committee  on  the  Public  Lands. 

Also,   memorial   of   the   Legislature   of   the   l^rritory 
Puerto  Rico;  to  the  Committee  on  Banking  and  Curren<iy 

Also,  memorial  of  the  Legislature  of  the  State  of  Iiidian|i: 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 


of 


Also,  memorial  of  the  Legislature  of  the  Commonwealth 
of  Massachusetts;  to  the  Committee  on  Ways  and  Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  Texas; 
to  the  Committee  on  Agriculture. 

Also,  memorial  of  the  Legislature  of  the  State  of  Wis- 
consin; to  the  Committee  on  Ways  and  Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  Wiscon- 
sin; to  the  Committee  on  Agriculture. 

Also,  memorial  of  the  Legislature  of  the  State  of  Wiscon- 
sin; to  the  Committee  on  Education. 

Also,  memorial  of  the  Legislature  of  the  State  of  Wiscon- 
sin; to  the  Committee  on  Agriculture. 

Also,  memorial  of  the  Legislature  of  the  State  of  Idaho: 
to  the  Committee  on  Ways  and  Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  Kansas; 
to  the  Committee  on  War  Claims. 

Also,  memorial  of  the  Legislature  of  the  State  of  Iowa;  to 
the  Committee  on  Agricultiire. 

Also,  memorial  of  the  Legislature  of  the  State  of  Texas; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

Also,  memorial  of  the  Legislature  of  the  State  of  Nebraska; 
to  the  Committee  on  Ways  and  Means. 

Also,  memorial  of  the  Legislature  of  the  Territory  of 
Hawaii;  to  the  Committee  on  Military  Affairs. 

Also,  memorial  of  the  Legislature  of  the  State  of  North 
Carolina;  to  the  Committee  on  Agriculture. 

Also,  memorial  of  the  Legislature  of  the  State  of  Oregon; 
to  the  Committee  on  Agriculture. 

Also,  memorial  of  the  Legislature  of  the  State  of  Oregon; 
to  the  Committee  on  Military  Affairs. 

Also,  memorial  of  the  Legislature  of  the  Commonwealth 
of  Kentucky:  to  the  Committee  on  Agriculture. 

Also,  memorial  of  the  Legislature  of  the  State  of  North 
Dakota;  to  the  Committee  on  Agriculture. 

Also,  memorial  of  the  Legislature  of  the  State  of  North 
Dakota;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

Also,  memorial  of  the  Legislature  of  the  State  of  North 
Dakota;  to  the  Committee  on  Banking  and  Currency. 

Also,  memorial  of  the  Legislature  of  the  State  of  North 
Dakota;  to  the  Committee  on  Agriculture. 

Also,  memorial  of  the  Legislature  of  the  State  of  New 
Jersey;  to  the  Committee  on  Ways  and  Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  North 
Dakota;  to  the  Committee  on  Ways  and  Means. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  AMLIE:  A  bill  (H.  R.  6689)  for  the  relief  of 
Thomas  Papalian;  to  the  Committee  on  Military  Affairs. 

By  Mr.  ASHBROOK:  A  biU  (H.  R.  6690)  granting  an  in- 
crease of  pension  to  Susan  Rehard;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  6691)  for  the  relief  of  Alexandre  Bama; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  BIERMANN:  A  bill  (H.  R.  6692)  for  the  reUef  of 
William  Cornwell  and  others;  to  the  Committee  on  Claims. 

By  Mr.  BRUNNER  (by  request) :  A  bill  (H.  R.  6693)  for 
the  relief  of  Charles  Levine;  to  the  Committee  on  Claims. 

By  Mr.  CARPENTER:  A  bill  (H.  R.  6694)  for  the  relief  of 
Catherine  McLinden;  to  the  Committee  on  Claims. 

By  Mr.  DARDEN:  A  biU  (H.  R.  6695)  for  the  relief  of 
Daniel  N.  Farnell;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  6696)  for  the  relief  of  Bessie  B.  Kurd, 
formerly  Bessie  B.  Fowlkes;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  6697)  for  the  relief  of  W.  B.  Fountain; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  6698)  for  the  relief  of  Mae  C.  Tibbett, 
administratrix;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  6699)  for  the  reUef  of  Lottie  May  Bolln; 
to  the  Committee  on  Claims. 

By  Mr.  FENERTY:  A  bill  (H.  R.  6700)  for  the  reUef  of 
Edward  Aloysius  Connor;  to  the  Committee  on  Naval  Affairs. 


Also,  a  bill  (H.  R.  6701)  for  the  relief  of  Samuel  J.  Burger; 
to  the  Committee  on  Naval  Affairs. 

By  Mrs.  GREENWAY:  A  bill  (H.  R.  6702)  for  the  relief  of 
Annie  E.  Daniels;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  6703)  for  the  relief  of  Joanna  Forsyth; 
to  the  Committee  on  the  Public  Lands. 

By  Mr.  JOHNSON  of  West  Virginia:  A  bill  (H.  R.  6704)  for 
the  reUef  of  James  Monroe  Caplinger;  to  the  Committee  on 
Claims. 

By  Mr.  FULMER:  A  bill  (H.  R.  6705)  for  the  relief  of 
James  William  Patterson;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  KIMBALL:  A  bUl  (H.  R.  6706)  for  the  reUef  of  J.  H. 
McLaughlin;  to  the  Committee  on  Claims. 

By  Mr.  LEWIS  of  Maryland:  A  bill  (H.  R.  6707)  for  the 
relief  of  Frank  B.  Worden;  to  the  Committee  on  Claims. 

By  Mr.  MAAS:  A  bill  (H.  R.  6708)  to  authorize  the  pres- 
entation of  a  Distinguished  Flying  Cross  to  Lt.  Col.  Francis  T. 
Evans,  United  States  Marine  Corps;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  MILLARD:  A  bill  (H.  R.  6709)  for  the  reUef  of 
Leslie  W.  Miller;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  6710)  to  provide  for  the  retirement  of 
certain  enlisted  men  of  the  United  States  Marine  Corps  and 
of  the  Marine  Corps  Reserve  who  served  as  oflBcers  in  the 
Garde  d'Haiti;  to  the  Committee  on  Military  Affairs. 

By  Mr.  MOTT:  A  bill  (H.  R.  6711)  authorizing  a  prelim- 
inary examination  and  survey  of  Chetco  Cove,  Oreg.;  to  the 
Committee  on  Rivers  and  Harbors. 

By  Mr.  ROBSION  of  Kentucky:  A  bill  (H.  R.  6712)  grant- 
ing a  pension  to  Charles  Alcorn;  to  the  Conunittee  on  In- 
valid Pensions. 

Also,  a  bill  (H.  R.  6713)  granting  an  increase  of  pension 
to  Charles  S.  Cooper;  to  the  Committee  on  Pensions. 

By  Mr.  SCOTT:  A  bill  (H.  R.  6714)  to  authorize  the  pres- 
entation of  the  Distinguished  Service  Cross  to  Walter  H. 
Cobun:  to  the  Committee  on  Military  Affairs. 

By  Mr.  STACK:  A  bill  (H.  R.  6715)  for  the  relief  of  Harry 
Wainwright  Hart:  to  the  Committee  on  Military  Affairs. 

By  Mr.  WILSON  of  Pennsylvania:  A  bill  (H.  R.  6716) 
granting  a  pension  to  Timothy  A.  Linehan;  to  the  Commit- 
tee on  Pensions. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXII,  p)etitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

3783.  By  Mr.  ANDREW  of  Massachusetts:  Petition  of  the 
General  Court  of  Massachusetts,  urging  that  Congress  pro- 
vide for  payment  of  World  War  adjusted-compensation  cer- 
tificates; to  the  Committee  on  Ways  and  Means. 

3784.  By  Mr.  BEITER:  Petition  of  the  Seventy -seventh 
Division  Post.  No.  1488,  of  the  Veterans  of  Foreign  Wars  of 
the  United  States.  Buffalo.  N.  Y.,  urging  the  enactment  of 
House  bill  1,  providing  for  pajrment  of  adjusted-compensa- 
tion certificates;  to  the  Committee  on  Was^s  and  Means. 

3785.  By  Mr.  BOYLAN:  Resolutions  adopted  at  the  regular 
meeting  of  the  Holy  Name  Society  of  the  Church  of  St. 
Matthias,  held  in  the  Borough  of  Queens,  city  of  New  York, 
State  of  New  York,  regarding  conditions  existing  in  Mexico; 
to  the  Committee  on  Foreign  Affairs. 

3786.  Also,  resolution  adopted  by  the  World  Trade  League 
of  the  United  States,  regarding  reciprocal  trade  agreements, 
etc.;  to  the  Committee  on  Foreign  Affairs. 

3787.  By  Mr.  BUCKLER  of  Minnesota:  Petition  of  Mrs. 
Carl  Llndberg.  unit  president,  in  behalf  of  the  members  of 
the  Warren  (Minn.)  Auxiliary  Unit  of  the  American  Legion, 
Department  of  Minnesota,  of  Warren  and  vicinity  in  Minne- 
sota, pras^ng  for  the  passage  of  the  Vinson  bill  (H.  R.  3896) , 
to  make  the  immediate  cash  pasrment  of  the  soldiers'  ad- 
justed-service certificates:  to  the  Committee  on  Ways  and 
Means. 

3788.  Also,  petition  of  Katherine  McDonald  in  behalf  of 
the  members  of  the  American  Legion  Auxiliary  Unit,  Depart- 
ment of  Minnesota,  of  Hawley  and  vicinity  in  Minnesota, 
asking  for  passage  of  the  Vinson  bill  (H.  R.  3896) ,  to  make 
the  immediate  cash  payment  of  the  soldiers'  adjusted-service 
certificates;  to  the  Committee  on  Ways  and  Means. 


3789.  By  Mr.  CARPENTER:  Memorial  of  the  House  of 
Representatives  (the  senate  concurring)  of  the  State  of 
Kansas,  memorializing  Congress  to  pass  the  Costlgan- Wag- 
ner antilynching  bill;  to  the  Committee  on  the  Judiciary. 

3790.  By  Mr.  CHAPMAN:  PeUUon  of  the  Legislature  of 
the  Commonwealth  of  Kentucky,  lu-ging  the  immediate  pas- 
sage of  Senate  bill  212  and  House  bill  2066;  to  the  Commit- 
tee on  Agriculture. 

3791.  By  Mr.  DORSEY:  Petition  signed  by  75  residents  of 
Philadelphia,  Pa.,  registering  their  determined  opposition 
to  the  Wagner-Lewis  bill,  and  urging  uncompromising  sup- 
port of  House  bill  2327;  to  the  Committee  on  Labor. 

3792.  By  Mr.  HOEPPEL:  Petition  of  the  citizens  of  Mon- 
rovia. Calif.,  lirging  enactment  of  the  Costlgan-Wagner 
antilsmchlng  bill;  to  the  Committee  on  the  Judiciary. 

3793.  By  Mr.  KENNEY!  Petition  in  the  nature  of  a  reso- 
lution of  the  Slovak  League  of  America,  of  Pittsburgh,  Pa.. 
being  in  favor  of  the  workers'  unemployment  and  social 
insm-ance  bill  (H.  R.  2827) ;  to  the  Committee  on  Ways  and 
Means. 

3794.  By  Mr.  KVALE:  Petition  of  686  residents  of  the 
coimties  of  Chippewa,  Lac  qui  Parle.  Lyon,  Murray,  and 
Yellow  Medicine,  State  of  Minnesota,  urging  adoption  of  the 
Townsend  plan  for  old-age  pensions:  to  the  Committee  on 
Ways  and  Means. 

3795.  Also,  resolution  of  the  Legislature  of  the  State  of 
Minnesota,  memorializing  Congress  to  authorize  the  States 
to  tax  sales  and  gross  income  and'or  gross  receipts  arising 
from  transactions  in  interstate  commerce:  to  the  Commit- 
tee on  Interstate  and  Foreign  Commerce. 

3796.  Also,  petition  signed  by  business  men  and  members 
of  Kendall  P.  Post.  No.  237,  of  the  American  Legion  of  Bala- 
ton, Minn..  iu*glng  the  immediate  payment  of  adjusted-serv- 
ice certificates:  to  the  Committee  on  Ways  and  Means. 

3797.  Also,  petition  of  48  residents  of  the  coimties  of  Lac 
qui  Parle  and  Big  Stone.  State  of  Minnesota,  urging  adop- 
tion of  the  Townsend  plan  for  old-age  pensions;  to  the 
Committee  on  Ways  and  Means. 

3798.  Also,  resolution  of  the  Legislatm-e  of  the  State  of 
Minnesota,  memorializing  the  Congress  of  the  United  States 
to  enact  a  Federal  antilynching  law;  to  the  Committee  on 
the  Judiciary. 

3799.  Also,  petition  of  974  residents  of  the  counties  of  Chip- 
pewa, Lac  qui  Parle,  Lyon,  Nobles,  and  Renville,  State  of  Min- 
nesota, urging  adoption  of  the  Townsend  plan  for  old-age 
pensions;  to  the  Committee  on  Ways  and  Means. 

3800.  By  Mr.  LUCKEY:  Memorial  of  the  House  <rf  Repre- 
sentatives of  the  State  of  Nebraska,  memorializing  the  Con- 
gress and  the  President  of  the  United  States  to  enact  a  Fed- 
eral antilynch  law;  to  the  Committee  on  the  Judiciary. 

3801.  Also,  memorial  of  the  House  of  Representatives  of 
the  State  of  Nebraska,  memorializing  the  Congress  and  the 
President  of  the  United  States  relative  to  the  bushel-for- 
bushel  seed-loan  plan,  and  to  urge  overdue  benefit  payments 
of  wheat  and  cmm-hog  contracts  for  1934;  to  the  Committee 
on  Agriculture. 

3802.  By  Mr.  LUNDEEN:  Petition  of  the  Central  Coopera- 
tive Association,  South  St.  Paul.  Minn.,  urging  that  Interest 
rates  on  land-bank  loans  be  reduced  from  4V^  to  3'/^  percent; 
to  the  Committee  on  Banking  and  Currency. 

3803.  Also,  petition  of  the  Minnesota  Brewers  Association 
of  St.  Paul.  Minn..  iu*ging  the  enactment  of  legislation  reduc- 
ing the  tax  on  beer;  to  the  Committee  on  Wa]rs  and  Means. 

3804.  Also,  petition  of  tlie  Common  Council  of  the  City 
of  Rochester,  Minn.,  urging  the  passage  of  the  General 
Pulaski  Memorial  Day  resolution  now  pending  In  Congress; 
to  the  Committee  on  the  Judiciary. 

3805.  By  Mr.  PFEIFER:  Petition  of  the  Independent 
Pharmacists  Products,  Inc.,  Brooklyn,  N.  Y.,  urging  con- 
sideration of  the  Mapes  bill  (H.  R.  5062) ,  the  Wheeler  Fed- 
eral Trade  Commission  bills  (8.  944,  S.  1933) ;  to  the  Com- 
mittee on  the  Judiciary. 

3806.  Also,  petition  of  Meyer  Sambur,  Ph.O.,  Brookljm, 
N.  Y.,  urging  support  of  Senate  bills  944  and  1933  and  House 
bill  5062;  to  the  Committee  on  the  Judiciary. 
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3807.  Also,  petition  of  Mabel  P.  Schmidt.  New  York  City, 
concerning  the  Ramspeck  anti-Communist  bill  (H.  R.  289Y), 
and  similar  measures;  to  the  Committee  on  the  Judiciaryl 

3808.  Also,  petition  of  the  Holy  Name  Society  of  St. 
Matthias  Roman  Catholic  Church.  Ridgewood,  Brookl^. 
N.  Y..  protesting  against  tlie  Mexican  situation;  to  the  Com- 
mittee on  Foreign  Affairs. 

3809.  By  Mr.  ROGERS  of  Oklahoma:  Petition  of  Em^ 
Caha  and  192  other  citizen  residents  of  Mayes  County,  urg- 
ing enactment  of  House  bill  2856,  introduced  by  Congrefs- 
man  Wnx  Rogkrs,  embracing  a  national  system  of  old-tige 
pensions  to  citizens  of  the  United  States  past  the  age  of  j55 
and  not  in  the  field  of  competitive  earning;  to  the  Commit^ 
on  Ways  and  Means. 

3810.  Also,  petition  of  Rollin  E.  Adair  and  18  other  citizons 
and  residents  of  Mayes  County  in  Oklahoma,  urging  imn^e- 
diate  action  of  Congress  on  House  bill  2856,  by  Congressm^in 
Will  Rocxrs,  embracing  a  national  sjrstem  of  old-age  pejn- 
sions  to  citizens  of  the  United  States  over  the  age  of  J55 
and  not  engaged  in  the  field  of  competitive  earning;  to  t|be 
Committee  on  Ways  and  Means.  j 

3811.  By  Mr.  RUDD:  Petition  of  Henry  P.  W.  VonSellin, 
164  Himrod  Street,  and  18  other  citizens  of  Brooklyn,  N.  IT., 
concerning  old-age  pensions,  only  to  citizens  of  the  Unified 
States  who  have  been  citizens  for  past  10  years  or  more;  to 
the  Committee  on  Labor. 

3812.  Also,  petition  of  the  Holy  Name  Society  of  St.  Mnt- 
thias  Roman  CathoUc  Church.  1861  Catalpa  Avenue,  Ridge- 
wood.  Brooklyn,  N.  Y.,  concerning  conditions  in  Mexico;  jto 
the  Committee  on  Foreign  Affairs.  j 

3813.  Also,  petition  of  Philip  H.  Cooper,  corresponding  sec- 
retary, subcommittee,  local  No.  251,  and  23  other  citizens  i  of 
Brooklyn,  N.  Y.,  favoring  the  passage  of  House  bill  5445:  to 
the  Committee  on  the  Post  Office  and  Post  Roads.  , 

3814.  Also,  petition  of  John  J.  Dougherty,  104-76  One  Hun- 
dred and  Twelfth  Street,  and  nine  other  citizens  of  Richmond 
Hill,  Long  Island.  N.  Y..  concerning  the  Raybum-Wheeler 
public-utility  holding  companies  bills  (H.  R.  5423  and  S. 
1725) ;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. ' 

3815.  By  Mr.  SHANLEY:  Petition  of  Polish  National  ^- 
liance  of  the  United  States  of  North  America,  Group  No.  5ll3, 
15  Prince  Street,  Wallingford,  Conn.;  to  the  Committee  Ion 
the  Judiciary.  i 

3816.  By  Mr.  STEFAN:  Resolution  adopted  by  the  Nebras- 
ka House  of  Repreiientatiyes,  memorializing  the  Congr^ 
and  the  President  of  the  United  States  relative  to  the  bush^l- 
tor-bushel  seed-loan  plan,  and  to  urge  overdue  benefit  pe^- 
ments  wheat  and  corn-hog  contracts  for  1934;  to  the  Co^* 
mlttee  on  Agricultiu-e.  I 

3817.  Also,  resolution  of  the  Nebraska  House  of  Represei^t- 
atives,  memorializing  the  Congress  and  the  President  of  ttie 
United  States  to  enact  a  Federal  antilynch  law;  to  the  Co|i- 
mittee  on  the  Judiciary.  I 

3818.  By  Mr.  SUTPHIN:  Petition  of  the  Pioneer  Grange 
No.  1.  Dayton,  N.  J.;  to  the  Committee  on  Ways  and  Means. 

3819.  Also,  petition  of  the  New  Jersey  State  Departmmt 
of  Agriculture.  Trenton,  N.  J.,  urging  regulation  and  contfol 
on  the  importation  of  milk;  to  the  C«nmittee  on  Agricultu^. 

3820.  By  Mr.  TIMKUAM:  Petition  of  residents  of  Bost<m. 
Mass..  favoring  the  Townsend  plan  of  old-age  revolving  pen- 
sions; to  the  Committee  on  Ways  and  Means.  | 

3821.  Also,  resolutions  of  the  General  Court  of  Massacfa^i- 
setts.  memorializing  Congress  in  favor  of  the  immediate  ca^ 
payment  of  the  adjusted -service  certificates  of  veterans  iof 
the  World  War;  to  the  Committee  on  Ways  and  Means.    | 

3822.  By  Mr.  TRUAX:  Petition  of  Pairmount  Post,  No.  4^6, 
American  Legion.  Cleveland.  Ohio,  by  their  secretary,  C^rl 
Angelo.  urging  support  of  the  Vinson  bill  to  pay  the  ad- 
justed-service certificates  immediately;  to  the  Committee  tn 
Ways  and  Means.  I 

3823.  Also.  petiUoQ  of  the  Amita  Club.  Bedford.  Ohio,  ^y 
their  secretary,  Anthony  J.  Laui,  demandiing.  for  the  sake  pf 
their  security,  that  all  members  of  the  Labor  Committee  vdte 


favorably  on  the  workers'  bill  (H.  R.  2827).  introduced  by 
Congressman  Lundeen;  to  the  Committee  on  Labor. 

3824.  Also,  petition  of  the  Farm  Bureau  officials  of  Ohio, 
by  their  president.  Perry  L.  Green,  oppxjsing  legislatiDu. 
which  shall  attempt  to  fix  a  definite  wage  scale  for  those  em- 
ployed on  public-works  relief  projects,  which  wage  scale 
may  tend  to  keep  the  imemployed  from  seeking  permanent 
employment  from  those  who  sustain  such  employment  from 
incomes  derived  from  productive  effort,  and  urging  that  no 
interpretation  be  placed  on  the  above  resolution  which  shall 
indicate  that  the  Ohio  Farm  Bureau  Federation  is  in  any 
way  opposed  to  a  high  wage  scale  obtaining  for  industrial  or 
agricultural  employment;  to  the  Committee  on  Labor. 

3825.  Also,  petition  of  the  Farm  Bureau  legislative  chair- 
men, presidents,  and  managers  of  county  farm  bureaus  and 
cooperative  associations  from  80  counties  of  Ohio,  by  their 
president.  Perry  L.  Green,  going  on  record  as  favoring  the 
adoption  of  the  Wheeler  amendment  providing  for  the  re- 
duction of  interest  rates  from  4V^  to  ZV2  percent  and  op- 
posing any  effort  to  substitute  for  purposes  of  parliamen- 
tary evasion  other  bills  which  do  not  include  the  provisidns 
of  the  Wheeler  amendment;  to  the  Committee  on  Ways  and 
Means. 

3826.  Also,  petition  of  Jetta  Bradford  and  40  other  citi- 
zens of  Oakland.  Calif.,  believing  that  new  inventions,  and 
not  relief  legislation,  will  lift  America  out  of  the  prevailing 
depression,  and  petitioning  the  Congress  of  the  Unted  Sta:«s 
to  immediately  pass  legislation  establishing  an  inventors' 
loan  fund,  as  there  has  been  a  heavy  accumulation  of  i\~ 
ventions  that  have  not  been  given  to  the  world  because  their 
creators  have  not  been  financially  able  to  have  them  pat- 
ented; to  the  Committee  on  Patents. 

3827.  Also,  petition  of  T.  P.  Johnston  Post,  No.  329,  Am.»r- 
ican  Legion,  Mount  Gilead,  Ohio,  by  their  post  commander. 
Dr.  R.  W.  C.  Francis,  urging  support  of  the  Vinson  l)ill 
(H.  R.  3896)  providing  for  the  immediate  cash  payment  of 
the  adjusted-service  certificates  to  veterans  of  the  World 
War  and  the  cancelation  of  past  and  future  interest  diaries 
on  loans  received  on  these  certificates;  to  the  Committee  on 
Ways  and  Means. 

3828.  By  the  SPEAKER:  Petition  of  the  city  of  Berld. 
HI.;  to  the  Committee  on  Ways  and  Means. 

3829.  Also,  petition  of  the  city  of  Ocean  Beach,  Calif.; 
to  the  Committee  on  Ways  and  Means. 

3830.  Also,  petition  of  the  city  of  Rochelle.  111.;  to  tiie 
Committee  on  the  Judiciary. 

3831.  Also,  petition  of  the  borough  of  Fair\'iew.  N.  J.;  to 
the  Committee  on  the  Judiciary. 

3832.  Also,  petition  of  the  city  of  Madison.  S.  Dak.;  to  Jie 
Committee  on  the  Judiciary. 

3833.  Also,  petition  of  the  city  of  Fall  River,  Mass.;  to  iie 
Committee  on  the  Judiciary. 

3834.  Also,  petition  of  the  city  of  Ely,  Minn.;  to  the  Com- 
mittee on  the  Judiciary. 

3835.  Also,  petition  of  the  city  of  Attica,  Ind.;  to  the 
Committee  on  the  Judiciary, 

3836.  Also,  petition  of  the  city  of  Salem,  Mass.;  to  i.he 
Committee  on  the  Judiciary. 

3837.  Also,  petition  of  the  city  of  Phoenix,  Ariz.;  to  'Jie 
Committee  on  the  Judiciary. 

3838.  Also,  petition  of  the  county  of  Allegheny,  Pittsburgh, 
Pa.;  to  the  Committee  on  the  Judiciary. 

3839.  Also,  petition  of  the  city  of  Moline,  IlL;  to  tiie 
Committee  on  the  Judiciary. 

3840.  Also,  petition  of  the  city  of  Greenville.  Tex.;  to  Jae 
Committee  on  the  Judiciary. 

3841.  Also,  petition  of  the  borough  of  Cliff  side  Park, 
Bergen  County,  N.  J.;  to  the  Committee  on  the  Judiciarj. 

3842.  Also,  petition  of  the  city  of  Indianapolis,  Ind.;  to  -he 
Committee  on  the  Judiciary. 

3843.  Also,  petition  of  the  city  of  Michigan  City,  Ind.;  to 
the  Committee  on  the  Judiciary. 

3844.  Also,  petition  of  the  city  of  Ottawa.  111.;  to  the 
Conunittee  on  the  Judiciary. 
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3845.  Also,  petition  of  the  town  of  East  Hartford.  Conn.; 
to  the  Committee  on  the  Judiciary. 

3846.  Also,  petition  of  the  city  of  Oswego,  N.  Y.;  to  the 
Committee  on  the  Judiciary. 

3847.  Also,  petition  of  the  city  of  Maplewood,  Mo.;  to  the 
Committee  on  the  Judiciary. 

3848.  Also,  petition  of  the  city  of  Lorain.  Ohio;   to  the 
the  Committee  on  the  Judiciary, 

3849.  Also,  petition  of  B.  C.  Beetham  and  others;  to  the 
Committee  on  the  Judiciary. 

3850.  Also,  petition  of  the  city  of  Rah  way,  N.  J.;  to  the 
Committee  on  the  Judiciary. 

3851.  Also,  petition  of  the  city  of  Cicero,  HI.;  to  the  Com- 
mittee on  the  Judiciary. 

3852.  Also,  petition  of  the  city  of  Terre  Haute,  Ind.;  to 
the  Committee  on  the  Judiciary. 

3853.  Also,  petition  of  the  borough  of  Somerville,  N.  J.: 
to  the  Committee  on  the  Judiciary. 

3864.  Also,  petition  of  the  Nashville  Wholesale  Associa- 
tion; to  the  Committee  on  Ways  and  Means. 

3855.  Also,  petition  of  the  city  of  Lebanon,  Tenn.;  to  the 
Committee  on  the  Judiciary. 

3856.  Also,  petition  of  the  city  of  Wilkes-Barre,  Pa;  to  the 
Committee  on  the  Judiciary. 

3857.  Also,  petition  of  the  city  of  Frankfort,  Ind.;  to  the 
Committee  on  the  Judiciary. 

3858.  Also,  petition  of  the  city  of  Toledo,  Ohio;  to  the 
Committee  on  the  Judiciary. 

3859.  Also,  j)etition  of  the  city  of  Mitchell,  S.  Dak.;  to  the 
Committee  on  the  Judiciary. 

3860.  Also,  petition  of  the  city  of  North  Chicago,  HI.;  to  the 
Committee  on  the  Judiciary. 

3861.  Also,  petition  of  the  city  of  Northampton.  Mass.;  to 
the  Committee  on  the  Judiciary. 

3862.  Also,  petition  of  the  city  of  Kenosha.  Wis.;  to  the 
Committee  on  the  Judiciary. 

3863.  Also,  petition  of  the  city  of  South  Bend,  Ind.;  to  the 
Committee  on  the  Judiciary. 

3864.  Also,  petition  of  the  city  of  EUamath  Falls,  Oreg.; 
to  the  Committee  on  the  Judiciary. 

3865.  Also,  petition  of  Calimiet  City,  HI.;  to  the  Committee 
on  the  Judiciary. 

3866.  Also,  petition  of  the  Walter  J.  Hatfield  Post,  No.  356. 
American  Legion;  to  the  Committee  on  Ways  and  Means. 

3867.  Also,  petition  of  the  Colored  Men's  Progressive  As- 
sociation of  Sweetwater  County,  Wyo.;  to  the  Committee  on 
the  Judiciary. 

3868.  Also,  petition  of  the  D.  of  C.  Society  of  the  Sons  of 
the  American  Revolution;  to  the  Committee  on  the  Judiciary. 

3869.  Also,  petition  of  the  D.  of  C.  Society  of  the  Sons  of 
the  American  Revolution;  to  the  Committee  on  the  Library. 

3870.  Also,  petition  of  the  Farmers'  Holiday  Association  of 
New  Mexico;  to  the  Committee  on  Agriculture. 

3871.  Also,  petition  of  McFarland  Post,  No.  9,  of  the 
American  Legion;  to  the  Committee  on  Ways  and  Means, 

3872.  Also,  petition  of  the  city  of  Camden.  N.  J.;  to  the 
Committee  on  Wa3rs  and  Means. 

3873.  Also,  petition  of  the  Yuba -Sutter  Bar  Association;  to 
the  Committee  on  the  Judiciary. 

3874.  Also,  petition  of  the  Nine  County  Democratic  League 
of  Southwestern  Washington;  to  the  Committee  on  Agri- 
culture. 

3875.  Also,  petition  of  the  National  Association  of  Tobacco 
Distributors;  to  the  Committee  on  Ways  and  Means. 

3876.  Also,  petition  of  the  Westmoreland  County  Council 
of  the  Veterans  of  Foreign  Wars;  to  the  Committee  on  Ways 
and  Means. 

3877.  Also,  petition  of  the  Clio  Club,  Denver,  Colo.;  to  the 
Committee  on  Ways  and  Means. 

3878.  Also,  petition  of  Group  No.  2519  of  the  Polish  National 
Alliance;  to  the  Committee  on  the  Judiciary, 

3879.  Also,  petition  of  the  Polish  National  Alliance,  Group 
No,  2654;  to  the  Committee  on  the  Judiciary. 

3880.  Also,  petition  of  the  Group  No.  96  of  the  Polish  Na- 
tional Alliance;  to  the  Committee  on  the  Judiciary. 
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Thursday,  March  14,  1935 

(.Legislative  day  of  Wednesday.  Mar.  13, 1935) 
The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 


of  the  recess. 


THK  JOXTHKAL 


On  request  of  Mr.  Robinson,  and  by  unanimous  consent* 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Wednesday.  March  13,  was  diq>ensed  with,  and  the  Jour- 
nal was  approved. 

MESSAGB  FROM  THX  HOUSX 

A  message  from  the  House  of  Representatives,  by  Mr.  Me- 
gill,  one  of  its  clerks,  announced  that  the  House  had  passed 
a  bill  (H.  R.  6644)  making  appropriations  to  supply  defi- 
ciencies in  certain  appropriations  for  the  fiscal  year  ending 
June  30,  1935,  and  prior  fiscal  years,  to  provide  supplemental 
appropriations  for  the  fiscal  year  ending  June  30.  1935.  and 
for  other  purposes,  in  which  it  requested  the  concurrence  of 
the  Senate. 

CALL  or  THK  ROLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


AdATnn 

Coolidge 

Keyes 

Pope 

Ashurst 

Copeland 

King 

Reynolds 

Austin 

Costlgan 

La  FoUette 

Robinson 

Bachman 

Co\izen8 

Lewis 

RusseU 

BaUey 

Cutting 

Logan 

Schall 

Bankhead 

Dlcklnaon 

Lonergan 

Bchwellenbach 

Barbour 

Dletericb 

Long 

Bheppard 

BarkJey 

Duffy 

McAdoo 

Bhlpstead 

Bilbo 

Fletcher 

McCarran 

Smith 

Black 

Prazler 

McOllI 

Btclwer 

Bone 

Oeorge 

McKellar 

Thomas,  Okla. 

Borah 

Gerry 

McNary 

Thomas.  Utah 

Brown 

Gllison 

Maloney 

Townsend 

Bulkley 

Glfiss 

Metcalf 

TrammeU 

Bulow 

Gore 

Mlnton 

Truman 

Burke 

Guffey 

Moore 

Tydlngs 

Byrd 

Hale 

Murray 

Vandenberg 

Byrnes 

Harrison 

Neely 

VanNuys 

Capper 

Hastings 

Norrls 

Wagner 

Carey 

Hatch 

Nye 

Walsh 

Clark 

Hayden 

O'Mahoney 

Wheeler 

Connally 

Johnson 

Plttman 

White 

Mr.  LEWIS,  I  announce  that  the  Senator  from  Arkansas 
[Mrs,  Caraway]  and  the  Senator  from  Louisiana  [Mr.  Over- 
ton] are  absent  because  of  illness,  and  that  the  Senator 
from  Maryland  [Mr.  Radcliffk],  the  Senator  from  Ohio 
[Mr,  Donahby],  and  the  Senator  from  Iowa  [Mr.  Murpht] 
are  necessarily  dc:tained  from  the  Senate, 

Mr.  AUSTIN,  I  announce  that  the  Senator  from  Penn- 
sylvania [Mr,  Davis]  is  absent  because  of  illness,  and  that 
the  Senator  from  South  Dakota  [Mr.  Norbeck]  is  detained 
from  the  Senate  on  ofBcial  business.  I  ask  that  this  an- 
noimcement  stand  for  the  day. 

The  VICE  PRESIDENT.  Eighty-eight  Senators  have  an- 
swered to  their  nimies.    A  quorum  is  present. 

REPORT  or  DAUGHTERS  OP  THE  AMERICAN  REVOLXTTION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Smithsonian  Institution,  trans- 
mitting, pursuant  to  law,  the  Thirty-seventh  Annual  Report 
of  the  National  Society  of  the  Daughters  of  the  American 
Revolution  for  the  year  ended  March  31,  1934,  which,  with 
the  accompanying  report,  was  referred  to  the  Committee  on 
Printing. 

REPORT  or  RECONSTRUCTION  PINANCE  CORPORATION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  and  Secretary  of  the  Reconstruction 
Finance  Corporation,  sutxnitting,  pursuant  to  law,  a  report 
covering  the  opei'ations  of  the  Corporation  for  the  fourth 
quarter  of  1934.  tind  from  the  period  of  its  organization  on 
February  2,  1932,  to  December  31.  1934.  inclusive,  which, 
with  the  accompanying  papers,  was  referred  to  the  Com- 
mittee on  Banking  and  Currency. 
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prrmoHS  akd  mxicorials 


The  VICE  PRESIDENT  laid  before  the  Senate  the  following 
concurrent  resolution  of  the  Legislature  of  the  State  d^ 
j^orth  Dalu>ta,  ^rtilch  was  referred  to  the  Committee  c|i 
Finance: 

Hoiue  Concurrent  Resolution  A-11 

Iflemorljaizlng  Congress  to  enact  legi&latlon  to  provide  funds  tb 

assist   in   hospitalization  and  care  of  the  sick 

Be  it  te»otved  by  the  hau»e  o/  repreeentatives  {the  tenate 

eurring) : 

WhereM  the  hoepltals  of  this  State  are  unable  to  meet  the  d 
xnands  made  upon  them  foi-  proper  care  and   treatment   of   th 
sick,  due  to  the  shortage  of  funds  caused  by  the  severe  droug.^ 
and  failure  of  crops  dxulng  tlie  year  1984.  over  an  area  comprising 
more  than  thrae-fourths  of  tMs  State;  and 

Whereas  this  condition  will  continue  to  exist  tor  several  months 
or  until  another  crop  is  produced,  and  that  then;  Is  no  other  avail- 
able source  from  which  to  re<:elve  suAcient  funds;  and 

Whereaa  the  Federal  relief  set-up  does  not  provide  for  hospi- 
talisation or  care  of  the  sick :  Therrfore.  be  It 

Jlesotoed.  That  we  urge  uptm  the  Congress  of  the  United  Stated 
the  enactment  of  all  neceastiry  legislation  to  provide  tn«»«j«  Xo^ 
relieving  this  and  similar  emergencies;  be  it  further 

Resolved.  That  copies  hereof  be  mailed  to  President  Roosevellj. 
to  the  Vice  President,  to  the  Speaker  of  the  House  of  Represents*- 
tlves.  and  to  Congressmen  Wiuoam  i.»M»y  and  U.  L.  BuaoicK.,  an^ 
to  Senators  Lynn  J.  Fuazixm  and  Gszald  P.  Nyk. 

Wn.UAM  M.  OOCKZTT.  I 

Speaker  of  the  House,   i 
Walti«  S.   Martin,  ; 

Chief  Clerk  of  the  Houae. 
A.  &.  Mabshau.. 
President  pro  tempore  of  the  Senate. 
F.  E.  TuvrKLL, 
Secretary  of  the  Senate. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  th< 
following  ressolutlou  of  the  House  if  Representative*  of  th< 
State  of  Bflchifan.  which  was  referred  to  tlie  Committee  or 
Finance: 

House  Reaolutlon  28 
A  raaolutlon  memorlalizlBg  the  Congress  of  the  United  States  tc 
paM.  and  the  Honorable  Franklin  D.  Roosevelt  to  approve,  an 
appropriation  of  suflK  tent  moneys  to  build  a  Veterans'  Adminis- 
tration hospital  in  Michigan  of  500-bed  capacity 
Whereaa  the  fourth  largest  city  in  the  United  States  Is  located  Ir 
Michigan,  which  State  ranks  seventh  in  population,  seventh  in  th« 
number  of  men  sent  into  service  diirlng  the  World  War,  and  corre' 
spondingly  high  In  the  nuaatier  of  Its  men  wounded  during  the 
World  War,  and  that  regardle&«  of  these  facta  there  is  no  Veterans' 
Administration  general  hospital  in  Michigan;   and 

Whereas  the  State  of  Michigan  ranks  f«ty-fourth  among  h« 
■iatar  States  la  the  number  aC  general  hospital  beds  provided  for 
veterans,  and  the  only  Veterans'  Administration  hospital  In  Mlchi-i 
gan  U  a  mental  Inntttutlon  located  at  Battle  Creek,  Mich.;  and  ! 
Whsraas  the  clonest  exiatlng  Veter&ns'  Administration  facilltied 
provMUM  CMv  for  general  med:^c«l  and  surgical  cases  are  located  id 
Dayton,  Oiilo,  Hlnea.  m..  and  Milwaukee.  Wis.,  which  are  200  to  40q 
miles  from  the  veteran's  home  In  BCchigan,  thus  necessitating  ad 
annual  expenditure  of  »60.000  to  transport  Michigan  vet«^ns  toi 
Oovermnent  hoq>itals  outside  of  Michigan,  and  in  many  cases  pr^-i 
eluding  the  possibility  uf  reiaUves  visiting  them  or  h^^ng  present! 
tn  case  of  severe  crisis  or  death;  and 

Whereas  the  records  of  the  Veterans'  Administration  at  Wash- 
ington show  that  in  the  country  as  a  whole,  cm  the  average  of  70 
percent  of  each  State's  general  hospital  cases  are  hospitalized 
Within  that  State  and  that  of  Michigan's  general  lioKjital  cases 
only  11  percent  are  hoxpltalised  In  Michigan;  and 

Whereas  the  State  of  Michigan  has  b<«n  unable  to  secure  Its 
proportionate  share  of  public  works  resxilting  In  Michigan  citizens 
bemg  deprived  of  employment  on  public  relief  projects,  and  the 
coQStrucUon  of  a  Veterans'  AdminlstraUcn  hospital  In  this  SUtei 
would  create  considtrable  employment  without  any  direct  expense 
to  the  State  of  Michigan  for  Its  construction,  operation,  or  malnte> 
■anoe:  and 

Whereas  an  act  of  Congress  was  passed  March  4,  1931.  authoriz- 
ing an  caipaodlture  of  •2O.8T7.00O  for  the  construction  of  Veterans' 
Admlnlstmtlon  hospitals,  only  |16.877,000  of  which  has  been  ap- 
propriated and  spent,  leaving  a  balaztee  of  »4.000.000  available 
which  balance  or  any  part  of  It  necessary  could  be  used  for  the 
construction  of  a  hospital  in  Michigan :  Now.  therefore,  be  It 

ResKaved  bjr  the  House  of  Representatives  of  the  State  of  Michi- 
gan, That  the  house  respectfully  metnorlaUaes  the  Congreas  of  the 
Utalted  States  to  appropriate,  and  the  Honorable  Franklin  D 
Booaevelt  to  approve,  solllcieat  moneys  to  build  a  Veterans'  Ad- 
ministration hospital  in  Michigan  of  500-bed  capacity,  at  a  point 
which  will  be  moat  acocsslbte  to  the  greatest  number  ta  vetwans 
at  Michigan:  and  be  it  further 

Resolved.  That  suitable  o^les  of  these  resolutions  be  trans- 
mitted to  the  HonormMe  Franklin  D.  Roosevelt,  the  President  of 
the  Senate,  and  Speaker  erf  the  House  of  Representatives  of  Con- 
gress, and  the  Michigan  Memhcia  In  Um  Senate  *n4  Hnuso  of 
Congress. 


The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  resolution  of  the  House  of  Representatives  of  tae 
State  of  Nebraska,  which  was  referred  to  the  Committee  on 
Agriculture  and  Forestry: 

Resolution  memorializing  the  Congress  and  the  President  of  the 
United  States  relative  to  the  bushel -for-bushel  seed-loan  plj.n. 
and  to  urge  overdue  benefit  payments  of  wheat  and  corn-hog 
contracts  for  1934 

Whereas  there  is  a  serious  shortage  of  seed  grains  for  spring 
seedlngs  in  many  parts  of  the  State  of  Nebraska;  and 

Whereas,  due  to  repeated  crop  failures,  the  farmers  of  this  State 
are  unable  to  obtain  nee(f.ed  seed  grains;  and 

Whereas  the  time  for  spring  seeding  Is  at  hand;  and 

Whereas  the  Federal  Government  has  already  on  band  and  in 
storage  mUIlons  of  bushels  of  seed  grains,  which  will  be  of  little 
future  value  to  the  farmers  of  this  country  unless  It  is  planted 
very  soon :  Now.  therefore,  be  It 

Resolved  by  the  House  of  Representatives  of  the  State  of  Ne- 
braska in  fiftieth  regular  session  assembled — 

1.  That  this  house  does  hereby  respectfully  petition  and  me- 
morialize the  President  and  the  Congress  of  the  United  States  to 
the  end  that  immediate  action  be  taken  to  distribute  these  grains 
on  hand  and  in  storage  for  seed  purposes  to  needy  farmers  in  ti\ia 
State  and  in  other  States  of  the  United  States  on  the  bushel-for- 
bushel  plan,  as  introduced  by  Congressman  Kap.l  Stefan  and  e;i- 
dorsed  by  His  Excellency  Gov.  R.  L.  Cochran,  or  in  some  other 
manner,  so  that  distressed  and  needy  farmers  may  obtain  8e<;d 
grain  as  soon  as  may  be  for  the  sowing  of  the  1935  spring  crop. 

2.  That  this  house  further  most  earnestly  petitions  and  requests 
that  overdue  benefit  payments  of  wheat  and  corn-hog  contracts  for 
the  year  1934  be  made  at  the  earliest  possible  moment  in  the  State 
of  Nebraska,  so  as  to  be  of  some  help  to  farmers  of  this  State  n 
the  seeding  and  planting  of  crops  for  the  1935  growing  season. 

3.  That  the  chief  clerk  of  this  house  be  directed  forthwith  to 
fcn^ard  a  copy  of  this  resolution  to  the  President  of  the  Uniti'd 
States,  to  the  Vice  President  of  the  United  States,  to  the  Speaker 
of  the  House  of  Representatives  of  the  United  States,  to  each  ot 
the  Senators,  to  each  of  the  Congressmen  representing  the  State 
of  Nebraska  in  the  Congress  of  the  United  States,  and  to  the  Sec- 
retary of  Agriculture,  so  that  they  may  take  such  necessary  steps 
to  relieve  the  distress  as  prayed  lor  in  this  petition. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  resolution  of  the  House  of  Representatives  of  tlie 
State  of  Nebraska,  which  was  referred  to  the  Committee  on 
the  Judiciary: 

Resolution  memorializing  the  Congress  and  the  President  of  tlie 
United  States  to  enact  a  Federal  antllynching  law 

Whereas  there  Is  now  pending  before  the  Judiciary  Commltt<« 
of  the  Senate  of  the  United  States  a  Federal  antllynching  bUl  for 
the  prevention  of  lynching  and  mob  violence  in  the  United  Statt^ 
of  America  and  Its  territories; 

Whereas  there  have  been  over  5,000  lynchlngs  In  the  United 
States  In  the  last  50  years,  and  only  5  convictions; 

Whereas  there  have  been  25  lynchlngs  in  the  year  of  1934-  and 

Whereas  It  is  contrary  to  the  constitutional  provision  that  "  no 
person  shall  be  deprived  of  life,  liberty,  or  property  without  due 
process  of  law  ";  and 

Whereas  lynching  is  inhuman,  barbaric,  and  uncivilized  and  a 
reflection  upon  the  people  of  this  great  Nation:  Now,  there- 
fore, be  it 

Resolved  by  the  House  of  Representatives  of  the  State  of  Se- 

tnaska  in  fiftieth  session  assembled — 

1.  That  this  house  does  most  eamesUy  petition  and  memorlal- 
Jh^  Congress  and  the  President  of  the  United  States  to  enact 

a  Federal  antilynch  law  for  the  prevention  of  lynching  in  this 

r^^J^*^  the  Chief  clerk  of  this  house  be  Instructed  and  directed 
forthwith  to  forward  a  copy  of  this  resolution,  properly  auihentl- 

Siti  ^^^w'^J^^^y^f ''^°^^^'  ^  *^«  Pre.sldent  of  the  United 
^ates  to  the  Vice  President,  to  each  of  the  Senators  and  Repre-- 
sentatives  representing  this  State  in  the  National  Congress  Ind 
to  the  secretary  cf  the  Judiciary  Committee  of  the  Senate. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  concurrent  resolution  of  the  Legislature  of  the 
State  of  Kansas,  which  was  referred  to  the  Committee  on 
the  Judiciary: 

House  Concurrent  Resolution  10 
A  resolution  memorializing  Congress  to  pass  the  Costigan-Wagner 

antllynching  bill 

Whereas  in  many  SUtes  of  this  United  States  there  occur  lynch- 
lngs and  riots  by  mobs  resulting  In  the  execution  of  persons  with- 
out due  process  of  law;  and 

Whereas  in  many  of  the  said  States  the  local  officers  cannot  or 
will  not  enforce  the  laws  protecting  persons  from  mobs  or  punish- 
ing those  involved  In  such  unlawful  action:  Now,  therefore,  be  It 

Resolved  by  the  house  of  representatives  (the  senate  concurring 
therein)  : 

Sbctioiv  1.  That  the  Congress  of  the  United  States  Is  hereby 
requested  to  enact  into  law  the  measure  commonly  known  as  th* 
"  CosUg&n- Wagner   antllynching    bin." 
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Sec.  2.  Be  it  resolved,  That  copies  of  this  resolution  be  sent  to 
the  President  and  Vice  President  of  the  United  States,  the  Speaker 
of  the  House  of  Representatives,  and  to  each  Kansas  Member  in 

Congress. 

•nie  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  joint  resolution  of  the  Legislature  of  the  State  of 
North  Carolina,  which  was  referred  to  the  Committee  on 
Public  Lands  and  Surveys: 

Joint  resolution  of  the  General  Assembly  of  North  Carolina  relat- 
ing to  the  relief  of  the  county  of  Hyde,  in  the  State  of  North 
Carolina,  by  reason  of  its  loss  in  taxable  valuation  by  the  pur- 
chase and/ or  acquirement  of  certain  lands  In  said  county  by  the 
Federal  Government 

Whereas  It  appearing  to  the  General  Assembly  of  the  State  of 
North  Carolina  that  the  Federal  Government  has  purchased  and/or 
acquired  several  thousand  acres  of  land  within  the  boundaries 
of  the  county  of  Hyde,  In  the  State  of  North  Carolina,  as  a  game 
refuge  and  sanctuary  for  migratory  wter  fowl,  including  what  is 
known  as  "  Lake  Mattamuskeet,  Bell  Island  ",  and  other  lands;  and 

Whereas  It  further  appearing  that  the  county  of  Hyde  has  lost 
from  its  tax  books  real  and  personal  property  valuation  by  reason 
of  the  purchase  and/or  acquirement  of  said  Lake  Maitamviskeet, 
Bell  Island,  and  other  lands,  together  with  other  personal  prop- 
erty, the  total  taxable  value  of  several  thousand  doUars,  and  that 
the  county  of  Hyde  has  lost  from  Its  tax  books  the  said  real  and 
personal  property  tax  In  the  amount  of  several  hundred  dollars; 
and 

Whereas  it  further  appearing  that  prior  to  the  purchase  and/or 
acquirement  of  said  lauds  by  the  Federal  Government,  the  county 
of  Hyde  had  Issued  its  several  bonds  and  the  bonds  of  Its  several 
townships  In  the  aggregate  amount  of  more  than  $600,000,  all  of 
which  indebtedness  of  the  said  county  of  Hyde  was  prior  to  the 
purchase  and  or  acquirement  of  said  lands  by  the  Federal  Gov- 
ernment; and 

Whereas  It  ftuther  appearing  to  the  General  Assembly  of  North 
Carolina  that  at  the  time  of  the  purchase  and/or  acquirement  of 
the  lands  hereinbefore  set  out  that  there  was  no  provLslon  made 
for  the  taking  care  of  any  part  of  the  Indebtedness  of  the  coxinty 
of  Hyde;   and 

Whereas  it  further  appearing  that  the  county  of  Hj'de  by  reason 
of  and  on  account  of  the  loss  sustained  on  the  purchase  and/or 
acquirement  of  Lake  Mattamioskeet.  Bell  Lsland,  and  other  lands 
within  the  county  of  Hyde  has  lost  a  large  percent  of  its  taxable 
valuation,  which  percentage  would  amount  to  several  hundred  dol- 
lars of  the  bonded  indebtedness  of  Hyde  County,  and  the  bonded 
Indebtedness  of  Hyde  County  being  greatly  in  excess  of  $600,000. 
which,  under  present  conditions,  the  said  county  of  Hyde  is  and 
will  continue  to  be  unable  to  pay  off  and  retire  according  to  the 
terms  and  conditions  of  said  bonds  or  any  renewal  thereof:  Now, 
therefore,  be  it 

Resolved  by  the  house  of  representatives  (the  senate  concurring)  : 

Section  1.  That  the  General  Assembly  of  North  Carolina  hereby 
respectfully  p>etitions  and  memorializes  the  Congress  of  the  United 
States : 

(a)  To  make  an  appropriation  for  the  purpose  of  retiring  the 
pro  rata  part  of  the  bonded  Indebtedness  of  the  county  of  Hyde, 
In  the  State  of  North  Carolina,  as  shown  by  certified  copies  of 
the  public  records  of  Hyde  County  which  reflect  the  pro  rata  part 
of  said  Indebtedness  or  proportion  of  said  indebtedness  which 
would  have  been  assessed  against  the  lands  purchased  and/or  ac- 
quired by  the  Federal  Government,  known  and  designated  as 
lAke  Mattamuskeet,  Bell  Island,  and  other  lands  in  said  county. 

(b)  That  said  appropriation  be  made  available  to  the  treasiu^r 
of  the  State  of  North  Carolina,  under  such  regtilations  as  the 
Congress  may  prescribe,  and  that  the  treasurer  of  the  State  of 
North  Carolina  be  Instructed  to  use  said  appropriation  for  the 
sole  purpose  of  retiring  the  bonds  of  Hyde  County,  In  the  State 
of  North  Carolina,  in  accordance  with  the  pro  rata  part  of  said 
bonded  indebtedness,  as  may  be  found  to  t)e  due  and  chargeable 
against  said  lands  had  the  same  not  been  purchased  and/or  ac- 
quired by  the  Federal  Government,  and  that  the  treas\u-er  of  the 
State  of  North  Carolina  be  ftirther  Instructed  to  turn  over  to 
the  county  commissioners  of  the  county  of  Hyde,  in  the  State  of 
North  Carolina,  the  bonds  when  so  ptirchased  and  canceled. 

Sec.  2.  That  certified  copies  of  this  resolution  be  sent  by  the 
secretary  of  state  to  the  Congress  of  the  United  States  and  to 
the  Senators  of  the  State  of  North  Carolina  and  to  the  several 
Congressmen  of  the  State  of  North  Carolina,  and  a  further  certi- 
fied copy  be  sent  to  the  Department  of  Biological  Survey  at  Wash- 
ington, D.  C. 

Sec.  3.  That  this  resolution  shall  be  in  force  from  and  after  Its 
ratification. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  joint 
resolution  of  the  Legislature  of  the  State  of  Tennessee,  fav- 
oring the  enactment  of  legislation  such  as  proposed  in  the 
bill  (S.  2897)  to  regiilate  interstate  commerce  by  granting 
the  consent  of  Congress  to  taxation  by  the  several  States  of 
certain  interstate  sales  (73d  Cong.),  which  was  referred  to 
the  Committee  on  Finance. 

(See  joint  resolution  printed  in  fuU  when  presented  today 
by  Mr.  TAcKxllksl,  p.  3590.)  , 


The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
petition  of  the  Atlantic  City  (N.  J.)  Chamber  of  Commerce, 
praying  for  the  adoption  of  measures  to  promptly  restore  the 
average  values  of  property  to  the  average  level  of  the  years 
1921  to  1929  (the  1926  level),  and  to  maintaiw  the  stable 
purchasing  power  of  the  dollar  at  that  level,  so  as  to  avoid 
further  inflation  or  deflation,  which  was  referred  to  the 
Committee  on  Banking  and  Currency. 

He  also  laid  before  the  Senate  a  resolution  adopted  at  a 
meeting  of  the  Merchants  and  Tailors  Society  of  New  York 
City,  N.  Y.,  favoring  the  appointment  of  a  commission  to 
investigate  and  study  the  bsmking  situation  before  any  legis- 
lation is  enacted  by  Congress  looking  to  the  establishment 
of  a  central  banking  system,  which  was  referred  to  the 
Committee  on  Banking  and  Currency. 

He  also  laid  before  the  Senate  petitions  of  several  citizens 
of  the  States  of  Louisiana,  Pennsylvania,  and  South  Caro- 
lina, praying  for  the  enactment  of  old-age-pension  legisla- 
tion, which  were  referred  to  the  Committee  on  nnance. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Five  Point  Branch  of  the  Unemployed  Councils,  of  Denver, 
Colo.,  favoring  the  enactment  of  House  bill  2827,  known  as 
the  "  Workers'  Unemployment  Old  Age  and  Social  Insurance 
Act ",  which  were  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  Typothetae  of  Western  Pennsylvania,  Inc.,  Pittsburgh, 
Pa.,  protesting  against  the  enactment  of  legislation  estab- 
lishing a  30-hour  work  week,  which  was  referred  to  the 
Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  petitions  of  sundry  cltlaens 
of  the  States  of  Connecticut.  Delaware,  Alissouri.  Washin'i- 
ton,  and  Wisconsin,  and  the  Territory  of  Hawaii,  praying 
for  an  investigation  of  charges  filed  by  the  Women's  Com- 
mittee of  Louisiana  relative  to  the  qualifications  of  the  Sen- 
ators from  Louisiana  (Mr.  Long  and  Mr.  Ovntrov).  which 
were  referred  to  the  Committee  on  Privileges  and  Elections. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Roseville  Village  Commission  of  the  Village  of  Roseville, 
Mich.;  the  Council  of  the  City  of  Monessen.  Pa.;  and  the 
Common  Councils  of  the  Cities  of  Lorain,  Ohio,  Gillespie, 
and  Peru,  HI.,  favoring  the  enactment  of  pending  legislation 
proclaiming  October  11  in  each  year  as  General  Pulaski's 
Memorial  Day,  which  were  ordered  to  lie  on  the  table. 

Mr.  WALSH  presented  the  memorial  of  the  chairman  of 
the  resolutions  committee  and  members  of  the  executive 
committee  of  the  Stoneham  (Mass.)  Committee  for  Peace 
Action,  remonstrating  against  the  making  of  increased  ap- 
propriations for  the  Army  and  Navy,  which  was  referred  to 
the  Committee  on  Appropriations. 

He  also  presented  the  memorial  of  members  of  the  staff 
of  the  New  England  Deaconess  Hospital,  Boston.  Mass., 
remonstrating  against  the  adoption  of  the  social-insurance 
features  of  the  so-called  "Wagner  bill",  being  the  bill 
(S.  1130)  to  alleviate  the  hazards  of  old  age,  imemployment, 
illness,  and  dependency,  to  establish  a  Social  Insurtmce 
Board  in  the  Department  of  Labor,  to  raise  revenue,  and 
for  other  purposes,  which  was  referred  to  the  Committee  on 
Education  and  Labor. 

He  also  presented  resolutions  of  Branch  No.  82.  Polish 
Workmen's  Aid  Fund,  of  Lawrence,  and  the  Quincy  Central 
Labor  Union,  of  Quincy  and  vicinity,  In  the  State  of  Massa- 
chusetts, endorsing  the  so-called  "  Wagner  bill ",  providing 
for  majority  rule  in  collective  bargaining,  the  outlawry  of 
company-promoted  unions,  etc.,  which  were  referred  to  the 
Committee  on  Education  and  Labor. 

He  also  presented  the  memorial  of  George  D.  Braden  and 
several  other  citizens  of  Southborough,  Mass..  remonstrating 
against  the  enactment  of  legislation  providing  for  the  im- 
mediate payment  of  adjusted-service  certificates  of  World 
War  veterans,  which  was  referred  to  the  Committee  on 
Finance. 

He  also  presented  a  resolution  adopted  by  the  Common 
Council  of  Brockton,  Mass..  favoring  the  enactment  of  leg- 
islation permitting  the  payment  of  workmen's  compensation 
lor  persons  suffering  injury  or   death  while  working   on 
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B.  R.  A.  projects,  which  was  referred  to  the  Ccxnmittee  on 
nnance. 

He  also  presented  petitions  of  sundry  citizens  of  the  Stsi  te 
ot  Bfassachusetts,  prajrii^  for  the  adc^ion  of  the  so-callHl 
"  Tbwnsend  cM-a^e-pensiOD  plan  ",  which  were  referred  to 
the  Committee  on  Finance. 

He  also  presented  memoiials  of  sundry  citizens  of  Spring- 
field.  FaU  River.  Swansea,  and  South  Swansea,  all  in  the  St»e 
ot  Massachusetts,  remonstrating  against  enactment  of  t|ie 
so-called  "  Wheeler-Raybum  bill  ",  providing  for  the  cont:^l 
and  elimination  of  puMic-utility  holding  companies  operajt- 
ing  or  marketing  securities  in  interstate  and  foreign  cott- 
merce,  etc.,  which  were  referred  to  the  Committee  on  Inter- 
state Commerce. 

He  also  presented  a  resolution  of  Local  Union  No.  22^, 
United  Textile  Workers  of  America,  of  Jefferson.  Ma^., 
favoring  the  enactment  of  the  so-called  "Black  30-hotur 
work  week  bill  ",  which  was  referred  to  the  Committee  on  t^ 
Judiciary.  i 

He  also  presented  petitions  of  several  citizens  of  Mansfield, 
Mass.,  and  Owosso,  Mich.,  praying  for  the  enactment  of  the 
bill  (H.  R.  2857)  to  amend  an  act  entitled  "An  act  granting 
pensions  to  certain  soldiers  who  served  in  the  Indian  wats 
from  1817  to  1898,  and  for  other  purposes  ",  f4)proved  Mar^h 
3, 1927,  which  were  referred  to  the  Committee  on  Pensions.  • 

He  also  presented  memorials  of  several  citizens  of  Worces- 
ter, Mass.,  remonstrating  against  the  publication  of  per- 
sonal income-tax  returns,  which  were  ordered  to  lie  on  the 
table.  I 

Mr.  McKELLAR  i»-esented  the  following  joint  resolution  ^f 
the  Legislature  of  the  State  of  Tennessee,  which  was  refi 
to  the  Committee  on  Agriculture  and  Forestry: 


Senate  Joint  Resolution  3 
Wherww  the  development  of  the  natural  resoiirces  of  the  Tei- 
Bcaaee  Valley  by  the  construetiOD  of  a  series  of  dama  In  the  Tea- 
nt—ee  River  and  its  tributaries  U  one  of  the  most  Importai^t 
measures  advocated  by  President  Franklin  D.  Roosevelt  as  part  pt 
his  program  of  national  recovery  and  permanent  Improvement  pt 
social  and  economic  conditions  In  our  Nation;  and  i 

Whereas   the   Tennessee   Valley   Authority,   the   agency   by   a^d 
through  which  this  program  is  being  carried  out.  has,  acccM-dlng  to 
statements  given  to  the  public  press,  included  in  Its  schedule  ir 
Mat  of  dams  to  be  eventually  constructed  as  part  of  such  progr 
a  dam  known  as  "  Whites  Creek  Dam  **  In  the  Tennessee  River  n 
Rockwood.   Tenn.;    a   dam    in    the   Tennessee   River   near   Cha 
nooga  known  aa  the   "  Chlckamauga  Dam  ";   and  a   dam  on  tl^e 
Hlwasaee  River  near  Charleston,  Tenn.,  known  as  the  "  Hlwass4e 
Dam":  and  ] 

Whereas  the  President  of  the  United  States  in  a  recent  message  to 
Coikgress  has  declared  it  to  be  the  policy  of  the  Federal  Govern- 
ment to  abandon  the  so-called  "  direct  relief  or  vmemployme^t 
dole  "  and  In  lieu  thereof  to  give  the  unemployed  of  the  Nattii 
work  relief  or  Jobs  on  constructive  public-works  projects  of  per- 
manent usefulness  ai>d  vafue;  and  I 

Whereas  In  the  three  counties  nearest  to  the  Whites  Creek  Daii 
site  there  Is  the  most  wide-spread  and  acute  unemployment  and 
distress  of  any  like  area  In  the  State  of  Tennessee,  about  50  pel- 
cent  of  the  50,000  popiilatlon  of  that  area  being  dependent  upo^ 
public  charity  on  account  of  the  suspension  of  mining  and  mac 
facturlng  enterprises;  and  there  being  a  great  deal  of  distress  a: 
a  large  number  of  unemployed  In  the  counties  adjacent  to  t 
Chlckamauga  and  Hiwassee  Dam  sites;  and 

Whereas  the   said   dams  woiOd  serve   the  fourfold   purpose   v^ 
navigation,  flood  control,  hydroelectric  power,  aad  unemployment 
relief  projects,  and  their  Immediate  construction  would  operate  tb  ' 
carry  Into  effect  the  announced  policy  ot  President  Roosevelt  ren  ' 
gardlng  the  substitution  of  work  relief  for  direct  relief  in  a  8e<*- 
tion  of  the  State  where  ordinary  work -relief  projects  cannot  ade- 
quately absorb  the  existing  unemployment;  and  ] 
Whereas  the  building  of  said  three  dams  would  open  the  TenL 
nessec  River  to  navlgaUon  from  the  junction  of  the  Clinch  ani 
Tetmeasee  Rivers  to  the  Ohio  River,  and  as  a  result  would  mak^ 
possible   the  resumption   of  the   iron  and  coal  Industries  in  the 
Rockwood  area  and  elsewhere  in  the  Kast  Tennessee  Valley  an< 
*»rlng  about  permanent  reemployment  of  thousands  of  men  In  prl»- 
vate   Industry   who    are    now    dependent   on    Government   relleft 
Therefore  be  It                                                                                                 [ 
Resolved  by  the  Senate  of  the  State  of  Tennessee  (the  house  of 
represeniatxves  concurriTi^).  That  we  respectfully  xirre  and  petll 
Von  the  President  of  the  United  States  and  the  Directors  of  th4 
Tennessee  Valley  Authority  to  give  early  and  favorable  conslderai 
tion  to  plans  for  commencing  actual  construction  work  on  th* 
Whites  Creek.  Chlckamauga.  and  Hiwassee  Dams  during  the  yeai 
1«5.  rather  than  leaving  said  dams  to  some  unascertained  future 
date,  and  that  we  further  respectfully  urge  and  peUtlon  aU  mem 
hers  of  the  Tennessee  delegation  to  Cotngress  to  work  and  vote  fo) 
the  enactment  of  any  and  aU  legislation  and  the  passage  of  al 


appropriations  necessary  to  Insvnre  the  starting  of  work   on  said 
dams  during  the  current  calendar  year;  and  be  It  further 

Resolved,  That  copies  of  these  resolutions  be  forwarded  to  the 
President  of  the  United  States,  to  the  Chairman,  of  the  Tennessee 
Valley  Authority,  and  to  all  members  of  the  Tennessee  delegation 
In  Congress. 

Adopted  January  11,  19SS. 

W.  P.  Moss, 

Speaker  of  the  Senate. 
Walter  M.  HATrrrs, 
Speaker  of  the  Bouse  of  Representatives, 
Approved  January  11,  1995. 

Hn.T,  McAusTEB,  Governor. 

Mr.  McKELLAR  also  presented  the  following  joint  resolu- 
tion of  the  Legislature  of  the  State  of  Tennessee,  which  was 
referred  to  the  Committee  on  Finance: 

Senate  Joint  Resolution  25 
Whereas  necessity  for  property-tax  relief  Is  imperative  in  Ten- 
nessee as  well  as  in  other  States  throughout  the  Union;  and 

Whereas  26  States  in  an  effort  to  afford  property-tax  relief  and 
to  provide  revenue  for  essential  functions  of  government  have  en- 
acted laws  imposing  taxes  based  upon  or  measured  by  sales  of 
tangible  personal  property  purchased  and  delivered  In  such  States; 
and 

Whereas  no  less  than  65  percent  of  the  population  of  the  United 
States  now  resides  in  States  with  such  laws;  and 

Whereas  by  virtue  of  Judicial  interpretation  of  the  Federal  Con- 
stitution the  States  may  not  levy  without  the  consent  of  Congress 
taxes  based  upon  or  measiired  by  sales  moving  in  interstate  com- 
merce; and 

Whereas  as  a  result  of  such  an  Interpretation  there  is  a  dis- 
crimination In  favor  of  interstate  sales  as  against  intrastate  sales; 
and 

Whereas  such  discrimination  if  permitted  to  continue  will  tend 
to  divert  business  from  normal  channels  in  Tennessee  and  else- 
where throughout  the  Union,  thus  subjecting  local  merchants  to 
unfair  competition;  and 

Whereas  It  is  of  vital  importance  to  the  welfare  of  the  people 
of  the  United  States  that  all  things  be  done  to  promote  the  stabil- 
ity of  local  business  in  order  that  the  financial  structure  of  Ten- 
nessee and  other  States  throughout  the  Union  may  be  preserved; 
and 

Whereas  it  rests  within  the  power  of  Congress  to  permit  the 
States  to  levy  nondiscriminatory  taxes  upon  sales  in  Interstate 
commerce;  and 

Whereas  the  Honorable  Pat  Harkison,  Senator  from  Mississippi, 
Introduced  a  measiu^  at  the  second  session  of  the  Seventv-thlrd 
Congress  designed  to  afford  the  States  relief  in  this  matter,  and 
reading  as  follows: 

"  S. 2897 
**An  act  to  regulate  interstate  commerce  by  granting  the  consent 
of  Congress  to  taxation  by  the  several  States  of  certain   inter- 
state sales 

"Be  it  enacted,  etc..  That  all  taxes  or  excises  levied  bv  anv  State 
upon  sales  of  tangible  personal  property,  or  measured  by  sales 
of  tangible  personal  property,  may  be  levied  upon,  ot  mea.sured  by. 
sales  of  like  property  in  interstate  commerce,  by  the  State  into 
which  the  property  is  moved  for  use  or  consumption  therein,  in 
the  same  manner  and  to  the  same  extent  that  said  taxes  or  excises 
are  levied  upon  or  measured  by  sales  of  like  property  not  in 
Interstate  conunerce,  and  no  such  property  shall  be  exempt  from 
I  such  taxation  by  reason  of  being  introduced  into  any  State  or 
;  Territory  in  original  packages,  or  containers,  or  otherwise.  Pro- 
vided. That  no  State  shall  discriminate  against  sales  of  tangible 
perscmal  property  In  Interstate  commerce,  nor  shall  any  State 
discriminate  against  the  sale  of  products  of  any  other'  State: 
Provided  further.  That  no  State  shaU  levy  any  tax  or  excise  upon. 
or  measured  by,  the  sales  In  interstate  commerce  of  tangible  per- 
sonal property  transported  for  the  purpose  of  resale  by  the  con- 
signee: Provided  further.  That  no  political  subdivision  of  any 
State  shall  levy  a  tax  or  excise  upon,  or  measxired  by,  sales  of 
tangible  personal  property  in  interstate  commerce.  For  the  pur- 
pose of  this  act  a  sale  of  tangible  personal  property  transported,  or 
to  be  transported,  in  interstate  commerce  shall  be  considered  aa 
made  within  the  State  into  which  such  property  is  to  be  trans- 
ported for  use  or  consumption  therein,  whenever  such  sale  ia 
made,  solicited,  or  negotiated  in  whole  or  in  part  within  that 
State. 

••  S«c.  2.  Receivers,  Uquldatora,  referees,  and  other  ofScers  of  any 
court  of  the  United  States  are  required  to  pay  all  taxes  and  licenses 
levied  by  any  state  or  subdivision  thereof  the  same  as  corporations, 
partnerships,  concerns,  persons,  or  association  of  persons  are  re- 
quired to  pay  the  same."    And 

Whereas  said  measure  was  passed  by  the  Senate  on  March   15 
1934.  but  was  not  voted  upon  by  the  House  of  Representatives  and 
hence  did  not  become  law;  and 

Whereas  need  for  such  legislation  is  Imperative  in  order  to  cor- 
rect grave  injustice  in  Tennessee  and  in  all  other  States  through- 
out the  Union  where  taxes  are  based  upon  or  measured  by  sales 
of  tangible  personal  property:  Now.  therefore,  be  it 

Resolved  by  the  Senate  of  the  State  of  Tennessee  {the  house  of 
representatives  concurring).  That  the  Congress  of  the  United 
SUtes  be.  and  It  Is  hereby  memorialized,  to  give  relief  to  the  SUte 
of  Tennessee  and  all  other  States  imposing  taxes  based  upon  or 
meastired  by  sales  of  tangible  personal  property  by  immediately 
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providing  for  the  regulation  of  Interstate  commerce  through  grant- 
ing consent  to  taxation  by  the  several  States  of  certain  Interstate 
sales  as  provided  by  the  measure  (8.  2897)  Introduced  by  Senator 
Hahxison  during  the  second  session  of  the  Seventy-third  Coneresr 
and  be  It  further 

Resolved.  That  copies  of  this  resolution  be  transmitted  to  the 
President  of  the  United  Stetes,  to  the  President  of  the  Senate  and 
the  Speaker  of  the  House  of  RepresenUtives  of  the  Congress  o'f  the 
United  States,  to  each  of  the  Members  from  Tennessee  of  the  Sen- 
ate and  the  House  of  Representatives  of  the  United  States  and  to 
the  Honorable  Pat  Har«ison,  United  States  Senator  from  Missis- 
sippi, author  of  the  measure  which  would  afford  the  States  relief 
In  this  important  matter. 
Adopted:  February  20.  1935. 

W.  P.  Moss, 

Speaker  of  the  Senate. 
Walter  M.  Hati«s, 
Speaker  of  the  House  of  Representatives. 
Approved  February  21,  1935. 

Hill  McAlliste»,  Crovemor. 

GENratAL    PTTLASKl'S    MXMOKIAL    DAT 

Mr.  ROBINSON.  Mr.  President.  I  present  for  printing  in 
the  RkcoRD  a  memorial  adopted  by  the  General  Assembly 
of  the  State  of  Arkansas  asking  the  Congress  to  pass  and 
the  President  to  approve,  if  passed,  the  General  Pulaski 
Memorial  Day  joint  resolution,  now  pending  in  the  Congress. 
Let  me  add  that  the  joint  resolution  passed  this  body  some 
day?  ago. 

The  VICE  PRESIDENT.     The  memorial  wiU  be  printed 
in  the  Record  and  lie  on  the  table. 
The  memorial  is  as  follows: 

Resolution  memorializing  the  Congress  of  the  United  States  to 
pass  and  the  President  of  the  United  States  to  approve  if 
passed,  the  General  Pulaski  Memorial  Day  resolution  now  ne'nd- 
ing  in  Congress  *^ 

Whereas  a  resolution  providing  for  the  President  of  the  United 
States  to  proclaim  October  11  of  each  year  as  General  Pulaski's 
Memorial  Day  for  the  observance  and  commemoration  of  the  death 
of  Brig.  Gen.  Casimir  Pulaski  is  now  pending  In  the  present  ses- 
sion of  the  United  States  Congress;  and 

Whereas  the  11th  day  of  October  1779  is  the  date  In  American 
history  of  the  heroic  death  of  Brig.  Gen.  Casimir  Pulaski  who 
died  from  wounds  received  on  October  9.  1779,  at  the  siece  of 
Savannah.  Ga.;   and 

Whereas  the  States  of  Arkansas.  California.  Connecticut  Dela- 
ware, Illinois,  Indiana,  Kentucky,  Louisiana.  Marrland  Kansas 
Massachusetts.  Michigan,  Minnesota,  Missouri.  Nebraska  New 
Hampshire.  New  Jersey.  New  York.  Nevada,  Ohio.  Pennsylvania 
South  Carolina,  Tennessee.  Texas,  West  Virginia,  and  other  States 
of  the  Union  through  legislative  enactment  designated  October 
11  of  each  year  as  General  Pulaski's  Memorial  Day;  and 

Whereas  it  Is  fitting  that  the  recurring  anniversary  of  this  day 
be  commemorated  with  suiUble  patriotic  and  public  exercises  in 
observance  and  commemorating  the  heroic  death  of  this  great 
American  hero  of  the  Revolutionary  War;  and 

Whereas  the  Congress  of  the  United  States  of  America  has  by 
legislative    enactment    designated    October    11,    1921;    October    11 
1931:  October  11,  1932;  and  October  11.  1934,  as  General  Pulaski's 
Memorial  Day  In  the  United   States  of  America:  Now,  therefore 
be  it 

Resolved  by  the  Senate  and  House  of  Representatives  of  the 
General  Assembly  of  the  State  of  Arkansas  assembled: 

EwmoN  1.  That  we  ^ereby  memorialize  and  petition  the  Con- 
gress of  the  United  Sta^s  to  pass  and  the  President  of  the  United 
States  to  approve,  if  passed,  the  General  Pulaski's  Memorial  Day 
resolution  now  pending  in  the  United  States  Congress. 

Sec.  2.  That  certified  copies  of  this  resolution,  prop)erly  au- 
thenticated, be  sent  forthwith  to  the  President  of  the  United 
States,  the  Vice  President  of  the  United  States,  the  Speaker  of 
the  House  of  Representatives  of  the  United  States,  and  to  Hon 
Ignatius  E.  Werwinski.  United  States  Commissioner  of  Deeds  of 
Indiana,  South  Bend,  Ind.,  by  the  secretary  of  the  senate. 

PRKVAILIWG  WAGES  ON  PUBLIC   WORKS 

Mr.  CUTTING  presented  a  resolution  adopted  by  Las  Vegas 
Typographical  Union.  No.  933,  of  Las  Vegas,  Nev„  which  was 
ordered  to  lie  on  the  table  and  to  be  printed  in  the  Record, 
as  follows: 

Whereas  one  of  the  most  vital  questions  of  the  dav  and  one 
which  is  of  paramount  Importance  to  the  workmen  and'  organized 
labor  throughout  the  entire  Nation  has  been  discussed  by  Las  Vegas 
Typographical  Union.  No.  933,  in  meeting;  and 

Whereas  we,  as  an  organization,  are  heartUy  in  accord  with  the 
McCarran  amendment  to  the  public-works  relief  bill  providing  for 
the  maintenance  of  the  prevailing  rate  of  pay  on  public  works,  and 
reel  that  failure  to  establish  the  prevailing  rate  of  pay  for  Govem- 
aaent  projects  will.  In  a  short  time,  force  other  established  rates 
down  to  a  level  in  competition  with  those  established  by  the  Gov- 
ernment, thus  creating  a  situation  wherein  wa^es  will  be  lowered 
to  such  an  extent  that  In  the  face  of  rapidly  rtsing  commodity  I 
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^^Jl^^  .^^P°f*^^*  '"  "**  average  worknum  to  maintain  a 
SSSSe.VlS^alS'*^''  ""^  '*™*'  '^  '"«"  »»"*  *^«  ""^ 

Whereas  we  deeply  appreciate  the  efforts  made  on  our  behalf  by 
Hon.  Patrick  McCarean,  the  father  of  said  amendment  Be  It 
^^pt^^'i-  That  the  Las  Vegas  Typographical  Union.  No.  933.  go  on 
record  as  heartJly  endorsing  and  commending  the  progressive  and 
^,^°^^'"**1*"'^^*  °'  Senator  Patwck  McCarran  In  ably  bui^ 
porting  the  efforts  of  organized  labor  In  its  fight  to  procure  a  UvIm 
wage  scale  for  members  of  the  organized  crafts  and  brother  work- 
men; and  be  it  further 

Resoived  That  a  copy  of  this  resolution  be  spread  upon  the  min- 
utes of  this  union,  a  copy  sent  to  Hon.  Patrick  McCarran  and  a 
copy  given  to  the  Las  Vegas  Review-Journal  for  pubUcation  in  an 
early  issue. 

Las  Veoas  Ttpographicai,  Uitiok,  No.  BSS. 
By  William  C.  Whtikhsao,  President. 

Charles  D.  KzsLnt,  Secretary -Treasurer. 

REPORTS  OF   COHmTTEI  ON   CLAIMS 

Mr.  GIBSON,  from  the  Committee  on  Claims,  to  which 
was  referred  the  biU  (S.  951)  for  the  relief  of  Mrs.  Guy  A. 
McConoha,  reported  it  with  an  amendment  and  submitted 
a  report  (No.  322)  thereon. 

Mr.  TOWNSEND.  from  the  Committee  on  Claims  to 
which  was  referred  the  bill  (S.  2218)  for  the  relief  of  Elsie 
Segar,  reported  it  with  amendments  and  submitted  a  report 
(No.  323)  thereon. 

Mr.  TRAMMELL.  from  the  Committee  on  Claims  to 
which  were  referred  the  following  bills,  reported  them  each 
with  amendments  and  submitted  reports  thereon: 

S.  276.  A  bill  for  the  relief  of  Harry  Layman  (Rept  No 
324) ;  and 

S.  728.  A  bill  for  the  relief  of  Elton  Pirth  (Rept.  No.  325) . 

Mr.  BURKE,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  1872)  for  the  reUef  of  Guy  Clatter- 
buck,  reported  it  with  an  amendment  and  submitted  a  re- 
port (No.  326)  thereon. 

He  also,  from  the  same  committee,  to  which  were  re- 
ferred the  following  bills,  reported  them  each  vtith  amend- 
ments and  submitted  reports  thereon: 

S.  814.  A  bill  for  the  relief  of  John  Mulhem  (Rept  No 
327) ;  and 

S.  1566.  A  bill  for  the  relief  of  Carl  C.  Christensen  (Rent. 
No.  328).  ^ 

Mr.  BLACK,  from  the  Committee  on  Claims,  to  whlcb 
was  referred  the  bill  (S.  156)  conferring  Jurisdiction  upon 
the  Court  of  Claims  to  hear,  determine,  and  render  Judg- 
ment upon  the  claim  of  the  city  of  Perth  Amboy,  N.  J.,  re- 
ported it  without  amendment  and  submitted  a  report  (No 
329)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  208)  for  the  relief  of  the  Consolidated  Ashcroft 
Hancock  Co.,  Inc.,  Bridgeport,  Conn.,  reported  It  with  an 
amendment  and  submitted  a  report  (No.  330)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  553)  to  authorize  the  settlement  of  individual 
claims  for  personal  property  lost  or  damaged,  arising  out  of 
the  activities  of  the  Civilian  Conservation  Corps,  which  have 
been  approved  by  the  Secretary  of  War,  reported  it  with 
amendments  and  submitted  a  report  (No.  331)  thereon. 

BILLS  AND  JOINT  RESOLUTION  XlfTRODUCXD 

BiUs  and  a  joint  resolution  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  LONERGAN: 

A  bill  (S.  2246)  granting  a  pension  to  Rose  D.  CarleUm; 
to  the  Committee  on  Pensions, 

By  Mr.  HATCH: 

A  bill  (S.  2247>  directing  the  conveyance  of  certain  lands 
to  the  regents  of  the  University  of  New  Mexico;  to  the  Com- 
mittee on  Public  Lands  and  Surveys. 

By  Mr.  VAN  NUYS  and  Mr.  MINTON: 

A  bill  (S.  2248)  for  the  relief  of  James  W.  Emlson;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  VAN  NUYS: 

A  bill  (S.  2249)  granting  an  increase  of  pension  to  Fannie 
M.  McQuade  (with  accompanying  papers) ;  to  the  Committee 
on  Pensions. 
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By  Mr.  McKELLAR: 

A  bill  (S.  2250)  granting  a  pension  to  Maude  Brindle;  add 

A  bill  (S.  2251)  granting  a  pension  to  Samuel  E.  Jarvi$; 
to  the  Committee  on  Pensions. 

By  Mr.  HARRISON:  I 

A  bill  (S.  2252)  for  the  relief  of  Henry  Hilbun;  to  tlie 
Committee  on  Military  Affairs.  , 

By  Mr.  TYDINGS:  ^ 

A  bill  (S.  2253)  to  make  better  provision  for  the  govern- 
ment of  the  military  and  naval  forces  of  the  United  States 
by  the  suppression  of  attempts  to  incite  the  members  thereof 
to  disobedience ;  to  the  Committee  on  Naval  Affairs.  I 

By  Mr.  CLARK:  ' 

A  bill  (S.  2254)  granting  a  pension  to  Martha  J.  Waijd 
(with  accompanying  papers) ;  to  the  Committee  on  Pensionjs. 

By  Mr.  NEELY  (by  request) : 

A  bill  (S.  2255)  providing  for  the  labeling,  marking,  aiid 
tagging  of  all  boots  and  shoes;  to  the  Committee  on  Intel 
state  Commerce. 

By  Mr.  WHITE: 

A  bill  (S.  2256)  granting  an  increase  of  pension  to  Do^ 
B.  Bridges;  to  the  Committee  on  Pensions. 

By  Mr.  TRAMMELL: 

A  bill  (S.  2257)  to  amend  the  act  entitled  "An  act  to  pr<^ 
vide  additional  pay  for  personnel  of  the  United  States  Na\fy 
assigned  to  duty  on  submarines  and  to  diving  duty  ",  to  lii- 
clude  ofiflcers  assigned  to  duty  at  submarine  training  tanfs 
and  diving  units,  and  for  other  purposes ;  and  i 

A  bill  (S.  2258  r  to  amend  in  certain  particulars  the  ait 
approved  February  28.  1925,  entitled  "An  act  to  provide  f^r 
the  creation,  organization,  administration,  and  maintenance 
of  a  Naval  Reserve  and  a  Marine  Corps  Reserve ", 
amended,  and  for  other  purposes;  to  the  Committee 
Naval  Affairs. 

By  Mr.  BACHMAN: 

A  Joint  resolution  (8.  J.  Res.  84)  for  the  relief  of  Hal 

Saunders;  to  the  Committee  on  Military  Affairs. 

I 

AMXNDimrT  or  thx  DrvoRcs  law  or  thx  district       | 

Mr.  COPELAND.  Mr.  President,  I  am  introducing  a  bi|l, 
by  request  of  the  two  bar  associations  of  the  District  of  C<J- 
lumbia — ^the  regular  bar  association  and  the  women's  bar 
association.  I  ask  for  the  appropriate  reference  of  the  bi^, 
and  that  the  letter  which  comes  from  the  bar  associations 
be  printed  in  the  Rkcoro.  I 

The  VICE  PRESIDENT.  Without  objection,  the  letter 
will  be  printed  in  the  Record,  and  the  bill  will  be  receiv^ 
and  appropriately  referred. 

The  bill  (8.  2259)  to  amend  sections  966  and  971  of  chaii- 
ter  22  of  the  act  of  Congress  entitled  "An  act  to  establish  & 
Code  of  Law  for  the  District  of  Columbia  ",  approved  March 
3,  1901.  as  amended,  and  for  other  purposes,  was  read  twice 
by  its  title  and  referred  to  the  Committee  on  the  District  qf 
Columbia. 

Hie  letter  presented  by  Mr.  Copeland  Is  as  follows: 

Ba>  Association  of  thb  Distkct  or  Columbia, 

Washington.  D.  C.  March  14,  1935. 
Hon.  RoTAL  S.  CopxiA>n>, 

United  States  Senator,  the  Capitol, 

Washington.  D.  C. 
Mt  Dear  Sxnatob:  Herewith  we  hand  you  a  proposed  bill  1^ 
amend  the  divorce  law  of  the  District  of  Columbia.  The  principal 
feftture  of  the  proposed  bill  Is  the  liberalization  of  the  law  so  4s 
to  permit  the  granting  of  an  absolute  divorce  for  cruelty,  dese^ 
tlon.  drunkennsss,  and  conviction  of  a  felony  Involving  moral  tvu 
pltude.  This  bill  is  sponsored  by  the  Bar  Association  of  the  Dis- 
trict of  Columbia,  of  which  tlie  undersigned.  George  C.  Gertma^. 
Is  secretary  and  chairman  of  the  committee  having  the  matter  l|i 
charge,  and  the  Women's  Bar  Association  of  the  District  of  Co- 
lumbia, of  which  the  undersli^ed.  Martha  R.  Gold,  is  chalrma^ 
of  the  legislative  committee.  , 

This  matter  has  been  given  very  caref\il  and  earnest  consider^ 
tlon.  and  it  is  respectfully  re<iuested  that  the  bill  be  introduce^ 
In  the  Senate  and  referred  to  the  Judiciary  Committee,  where  w^b 
will  appear  and  explain  the  features  of  the  proposed  bill. 

Thanking  you  in  advance  for  any  courtesy  extended  in  Xh^ 
matter,  we  are. 

Very  re^Mctfully, 

G.  C.  Gkbtmait 
Mabtha  R.  Gold. 


HOtTSE  BILL  REFERRED 

H.  R.  6644.  An  act  making  appropriations  to  supply  de- 
ficiencies in  certain  appropriations  for  the  fiscal  year  end- 
ing June  30.  1935.  and  prior  fiscal  years,  to  provide  supple- 
mental appropriations  for  the  fiscal  year  ending  June  30, 
1935.  and  for  other  purposes,  was  read  twice  by  its  title  and 
referred  to  the  Committee  on  Appropriations. 

WORK-RELIEF    PROGRAM — AMENDMENT 

Mr.  BYRD  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  the  joint  resolution  (H.  J.  Res.  117)  making 
appropriations  for  relief  purposes,  which  was  ordered  to  lie 
on  the  table  and  to  be  printed,  as  follows: 

On  page  2.  line  7,  to  strike  out  "  $4,000,000,000  "  and  Insert  In  lieu 
thereof  "$1,000,000,000." 

NATIONAL    PARKS 

Mr.  Wagner,  Mr.  Ashttrst,  Mr.  Norbeck,  and  Mr.  Nye 
jointly  submitted  the  following  resolution  (S.  Res.  102) ,  which 
was  referred  to  the  Committee  on  Public  Lands  and  Surveys: 

Resolved.  That  the  Committee  on  Public  Lands  and  Surveys,  or 
any  subcommittee  thereof,  be.  and  it  is  hereby,  authorized  and 
directed  to  investigate  the  advisability  of  establishing  certain 
additional  national  parks,  and  the  proposed  changes  in.  and 
boundary  revisions  of,  certain  other  national  parks.  For  the  pur- 
pose of  carrying  out  the  provisions  of  this  resolution,  such  com- 
mittee or  subcommittee  is  hereby  authorized  to  sit,  act,  and  perform 
its  duties  at  such  times  and  places  as  It  deems  necessary  or  proper; 
to  require  by  subpena  or  otherwise  the  attendance  of  witnesses;  to 
require  the  production  of  books,  papers,  documents,  and  other 
evidence;  and  to  administer  such  oaths  and  to  take  such  testimony 
and  make  such  expenditures  as  It  deems  advisable. 

The  cost  of  stenographic  service  to  report  such  hearings  shall  not 
exceed  25  cents  per  100  words.  The  expenses  of  such  committee  or 
subcommittee,  which  shall  not  exceed  the  sum  of  $7,500.  shall  be 
paid  from  the  contingent  fund  of  the  Senate  upon  vouchers 
approved  by  the  chairman. 

frank    M.    SOOP.    deceased WITHDRAWAL    OF    PAPERS 

Mr.  TYDINGS.  Mr.  President,  in  the  consideration  of  a 
private  bill  (S.  3107.  73d  Cong.)  concerning  a  correction  of 
the  military  record  of  a  constituent  of  mine,  it  became  nec- 
essary, in  order  that  the  committee  might  consider  his  case, 
that  he  submit  certain  records  in  his  possession.  The  com- 
mittee has  disposed  of  his  case,  and  I  understand  under  the 
rules  it  is  now  in  order  and  proper,  by  unanimous  consent  of 
the  Senate,  to  withdraw  the  records  which  he  voluntarily 
submitted  to  the  committee.  I  therefore  ask  unanimous 
consent  that  in  the  case  of  Prank  M.  Soop,  deceased,  per- 
mission be  granted  to  return  the  records  to  the  proper  owner. 

The  VICE  PRESIDENT.  No  adverse  report  having  been 
made  on  the  bill? 

Mr.  TYDINGS.    No  adverse  report  having  been  made. 
The    VICE    PRESIDENT.     Without   objection,    it    is    so 
ordered. 

WORK-RELIEF  PROGRAM 

The  Senate  resumed  the  consideration  of  the  Joint  reso- 
lution (H.  J.  Res.  117)  making  appropriations  for  relief 
purposes. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment offered  by  the  Senator  from  Louisiana  [Mr.  Long]  to 
the  amendment  reported  by  the  committee. 

Mr.  LONG  obtained  the  floor. 

Mr.  BORAH.    Mr.  President 

Mr.  LONG,  Mr.  President,  I  have  only  a  few  minutes  this 
morning,  as  the  amendment  is  to  be  voted  on  at  not  later 
than  12:30  o'clock,  but  I  will  be  glad  to  yield  to  the  Senator 
from  Idaho. 

Mr.  BORAH.  Mr.  President,  as  I  imderstand  the  amend- 
ment of  the  Senator  from  Louisiana  to  the  amendment  of 
the  committee,  it  proposes  to  subtract  $300,000,000  from  the 
appropriation  for  the  Civilian  Conservation  Corps  and  to 
utilize  that  amount  for  the  purpose  of  affording  assistance 
to  students  in  colleges  and  universities.  It  seems  to  me  that 
if  we  are  going  to  subtract  at  all  we  ought  to  subtract  from 
some  other  item  than  that  of  the  C.  C.  C.  According  to  my 
way  of  looking  at  the  matter,  the  Civilian  Conservation 
Corps  is  giving  to  the  young  men  of  this  coimtry  a  form  of 
education  and  a  discipline  which  may  be,  under  the  pres- 
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ent  outlook,  more  beneficial  to  them  In  practical  affairs  of 
life  than  a  college  education.  I  should  not  want  to  see  the 
subtraction  taken  from  the  item  of  $600,000,000.  I  would 
vote  for  it  if  it  were  taken  from  the  $900,000,000  with  refer- 
ence to  grade  crossings,  soil  erosion,  and  so  forth,  the  money 
for  which  purposes  will,  it  Is  likely,  be  wasted,  in  a  large 
measure. 

Mr.  LONG.  Mr.  President.  I  will  say  to  the  Senator  from 
Idaho  I  am  glad  he  has  had  good  experience  with  the 
C.  C.  C.  camps;  that  has  not  been  our  experience.  I  looked 
over  to  see  from  what  particular  item  the  amount  I  have 
suggested  could  be  taken.  It  is  costing  from  $35  to  $50  a 
month  to  keep  the  men  in  the  C.  C.  C.  camps.  However, 
Mr.  President,  I  have  concluded  to  reform  the  amendment 
this  morning  and  try  to  get  some  money  for  the  colleges. 
I  believe  the  Senator  from  Idaho  is  referring  to  the  $800  - 
000,000  in  line  13.    Is  not  that  correct? 

Mr.  BORAH.  I  was  referring  to  the  $900,000,000  item 
which  appears  on  line  18,  page  3. 

Mr.  LONG.  That  is  the  item  for  "  public  projects  of  States 
or  political  subdivisions  thereof." 

Mr.  BORAH.  "For  public  projects",  probably  many  of 
which  will  entail  a  burden  on  the  people  in  the  way  of  taxes 
for  upkeep  after  they  are  constructed,  and  will  really  be  of 
no  practical  benefit  at  this  time. 

Mr.  LONG.  I  think  I  will  "  go  the  Senator  from  Idaho 
one  better  ";  and  so  I  am  going  to  modify  my  amendment 
as  follows: 

On  line  18  of  the  joint  resolution,  strike  out  the  figures 
••  $900,000,000  "  and  insert  the  figures  "  $800,000,000  ",  and 
insert  thereafter  the  same  language  now  contained  in  the 
amendment,  as  follows: 

^,!!?Lr^^'*.^'^,"''*'^""**«-  to  be  used  to  advance  money  to 
students  in  need  of  and  desiring  financial  assistance  so  that  such 

^^!tc*?       ^l    P*7    **"•   *^°^    *"'*    "^*°K    expenses    necessary    for 
pursuing  study  at  such  colleges  or  universities,  $100,000,000. 

Mr.  COSTIGAN.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisiana 
yield  to  the  Senator  from  Colorado? 

Mr.  LONG.    I  yield. 

Mr.  COSTIGAN.  My  concern  over  the  Senator's  amend- 
ment is  similar  to  that  expressed  yesterday  by  the  Senator 
from  Oregon  I  Mr.  Steiwer]  and  partially  voiced  this  moni- 
mg  by  the  Senator  from  Idaho  I  Mr.  Borah].  I  am  sorry 
that  I  did  not  have  an  opportunity  to  confer  about  it  with 
the  Senator  from  Louisiana  before  the  session  today  began. 
But  I  am  wondering  if  he  might  not  consider  another  type 
of  amendment. 

I  have  been  advised  that  approximately  50  percent  of  the 
C.  C.  C.  workers  have  not  had  a  high-school  education  and 
therefore,  are  not  prepared  for  the  sort  of  educational 
opportunities  to  which  the  Senator  from  Louisiana  refers. 
I  am  further -advised  that  there  are  approximately  20,000,000 
young  men  and  women  between  the  ages  of  16  and  24 
inclusive,  who  are  out  of  school  and  that  about  30  percent 
of  them  are  out  of  work;  so  that  we  may  say  that  6,000,000 
or  more  between  those  ages  are  out  of  work  and  out  of 
school. 

The  Nation-wide  problems  suggested  by  those  figures  are 
distinctly  grave.  It  occurred  to  me  that,  without  par- 
ticularizing separately  as  to  amounts  following  the  words 
Civilian  Conservation  Corps  ",  line  17,  page  3,  such  language 
as  this  might  be  inserted  "  and  other  youth  projects,  services, 
and  education." 

■nius  the  ends  which  I  am  sure  the  Senator  has  In  mind 
might  be  attained  on  such  broad  lines  that  part  of  the 
funds  could  be  utilized  even  for  those  under  coUege  age 

»?*  w  ?^^*^'    ^  °^^^^  wot6s,  the  Senator  would  amend 
which  line? 

u}f^\.^^^°^-    ^-^  "'  P«^  3.  foUowing  the  words 
Clvihan  Conservation  Corps  "  to  insert  "  and  other  youth 

projects,  services,  and  education." 
If  the  Senator  could  see  his  way  to  accept  some  such 

amendment  as  that-^ind  I  do  not  Insist  on  the  particular 

words— I  Shan  be  glad  to  vote  for  the  amendment. 
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Mr.  LONG.  I  shall  be  glad  to  accept  that  suggestion.  Z 
see  no  objection  to  It.  It  is  wholly  discretionary  with  Urn 
President.  Will  the  Senator  from  Colorado  give  me  that 
language  again? 

Mr.  COSTIGAN.  It  is  as  follows:  "  And  other  youth  proj- 
ects, services,  and  education." 

Mr.  ADAMS.    Mr.  President,  will  the  Senator  yield' 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisiana 
3^eld  to  the  junior  Senator  from  Colwado? 

Mr.  LONG.    I  yield. 

Mr.  ADAMS.  If  I  may  direct  an  inquiry  to  the  Senator, 
why  not  simply  add  the  proposal  as  an  independent  separata 
provision  and  not  cut  down  any  other  Item?  None  of  the 
provisions  are  appropriations.  "ITiey  are  limitations  Tbey 
merely  provide  that  the  President  shall  not  spend  more  than 
the  sum  stated  for  a  particular  purpose  and  not  more  than 
that  sum  for  another  purpose.  If  the  Senator  is  interested 
In  having  a  sum  made  available,  why  not  put  it  In  as  a  sepa- 
rate and  independent  sentence  without  cutting  down  8<»ne 
other  Item? 

Mr.  IX)NQ.  I  think  that  could  be  done.  I  have  now  three 
suggestions.  All  I  am  trying  to  do  Is  to  get  money  for  educa- 
tion. All  I  want  to  do  is  to  preserve  the  votes  of  the  three 
sources  from  which  the  suggestions  come.  One  Is  from  the 
Senator  from  Idaho  [Mr.  Borah  1.  that  It  be  taken  out  of  the 
$800,000,000  item;  a  second  suggestion  is  from  the  senior 
Senator  from  Colorado  [Mr.  Costisah]  ;  and  the  third  Is  from 
the  junior  Senator  from  Colorado  [Mr.  Adams].  Inasmuch 
as  these  are  mere  limitations,  I  believe  the  suggestion  of  the 
junior  Senator  from  Colorado  is  probably  the  best.  That 
being  true,  all  that  need  be  done  is  to  put  in  the  joint  resolu- 
tion an  amendment  reading  as  follows: 

For  colleges  and  unlversiUes,  to  be  used  to  advance  money  to 
students  In  need  of  and  desiring  financial  assistance  so  that  much 
students  may  pay  the  costs  and  living  expenises  necessary  for  pursu- 
ing study  in  such  ooUeges  or  universities,  (300,000.000. 

Mr.  President,  I  am  wining  to  limit  the  amount  to  $100  - 
000,000.  In  other  words.  It  is  a  limitation  that  applies  to  no 
one  but  the  President  in  any  event.  I  am  wUling  to  limit  the 
amount  to  $100,000,000  so  as  to  obtain  $100,000,000  for  educa- 
tion. It  seems  to  me  that  would  be  the  most  attractive  and 
least  objectionable  way  of  doing  It.  If  there  is  no  objection, 
I  shaU  withdraw  all  the  amendments  I  have  offered,  and  I 
now  offer  the  following  amendment: 

On  page  3,  line  17,  after  the  numerals  "  $600,000,000  "  and 
the  semicolon,  Insert  the  provision,  which  I  send  to  the  desk 

The  VICE  PRESIDENT.  The  Senator  from  Louisiana 
withdraws  all  other  amendments  sulmiitted  by  him  and 
offers  an  amendment  to  the  committee  amendment  which 
will  be  stated. 

nie  Lbgislauve  Clerk.  In  the  conmiittee  amendment  on 
page  3.  line  17,  after  the  numerals  "  $600,000,000  "  and  the 
semicolon,  it  is  proposed  to  Insert  the  following: 

For  colleges  and  universities,  to  be  used  to  advance  money  to 
students  in  need  of  and  desiring  financUl  assistance,  so  that  such 
students  may  pay  the  costs  and  living  expenses  necesaarT  for  pur- 
BUing  study  at  such  colleges  or  universities,  •100,000,000. 

Mr.  COSTIGAN.  Mr.  President,  does  the  appropriation 
cover  all  educaUonal  activities,  even  below  colleges  and 
universities? 

Mr.  LONG.  I  should  have  no  objection  to  the  words  "  «• 
for  other  educational  purposes."  That  would  ^i^qkf  my  pro- 
posed amendment  read: 

For  coUeges  and  universities,  to  be  used  to  advance  money  to 
•tudents  In  need  of  and  desiring  financUl  aaslstance.  ao  that  such 
students  may  pay  the  costs  and  living  expenses  necessary  for  pur- 
suing study  at  such  coUeges  or  universities,  and  foe  other  educa- 
tional pvtpoaes,  ♦100,000,000.  c«u»* 

Mr.  McNARY.  Mr.  President,  the  Senator  has  proposed 
several  amendments.  We  have  to  be  exceedingly  agile  to 
keep  up  with  him.  I  do  not  know  where  the  amendment  Is 
proposed  to  be  Inserted  or  ^«*ether  It  affects  any  of  the 
specifications  enumerated. 

Mr.  I/5NG.  I  have  accepted  the  suggestion  of  the  Junior 
Senator  from  Colorado  [Mr.  Adams]  to  insert  a  limitation  of 
1100,000,000.    All  of  these  items  are  mere  limitation*.    I  in- 
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sert  an  additional  sum  of  $100,000,000  to  be  loaned  or  which 
can  be  loaned  to  colleges  or  universities  or  for  other  educa- 
tional purposes. 

Mr.  McNARY.    This  is  a  new  item? 

Mr.  LONO.    Yes. 

Mr.  McNARY.  It  does  not  deduct  from  the  amounts  f^ 
any  other  specification? 

Mr.  LONO.  No;  it  does  not  deduct  from  any  amounts  i^ 
any  other  specification. 

Mr.  McNARY.  Would  it  increase  the  total  amount  H^ 
$100,000,000? 

Mr.  LONO.  It  would  increase  the  limitation,  though  tHjC 
President  may  never  have  to  spend  a  dollar  of  it.  i 

Mr.  McNARY.    Very  welL 

Mr.  HASTINGS.  Mr.  President,  there  is  some  confusioh 
as  to  whether  the  Seiuitor's  amendment  would  increase  tl|e 
total  appropriation. 

Mr.  LONO.  It  would  increase  the  amoimt  which  might 
used  by  the  President  to  the  extent  of  only  $100,000,000. 
other  words,  the  President  does  not  have  to  spend  a  dollar  ^ 
the  $4,880,000,000.  The  joint  resolution  allows  him.  if  he 
wished  to  expend  it  all,  to  do  so,  and  if  the  amendment  wei)e 
adopted  he  could  use  $4,980,000,000.  i 

Mr.  OLASS.  Oh.  no.  Mr.  President;  it  does  not  increa^ 
the  total  appropriation  a  dime.  It  Just  adds  another  classi- 
fication. I 

Mr.  LONO.  That  is  still  better.  I  thank  the  Senator  froiji 
Virginia.  j 

Mr.  BYRNES.  Mr.  President,  the  situation  is  that  und^ 
the  committee  amendment  found  on  page  3,  it  is  first  pro- 
vided in  line  5— 

That  except  as  to  such  part  of  the  appropriation  made  herein 
the  President  may  deem  nec(«sary  for  continuing  reUef  as  is  ai|- 
thorlzed  under  the  Emergency  Relief  Act  of  1933,  as  amended, 
appropriation  shall  be  aTailable  for — 

certain  classifications.  Therefore,  under  the  Federal  Emeij- 
gency  Relief  Act  of  1933,  the  President  is  now  advancing 
funds  to  aid  students,  and  approximately  100.000  studen 
have  been  aided  in  this  manner. 

It  is  proposed  to  continue  this  aid.  Under  the  provlsio] 
contained  in  the  five  lines  which  I  have  read  the  who] 
$4,000,000,000  may  be  spent  by  the  President,  if  he  sees  fi^. 
for  that  purpose,  because  it  is  authorized  by  the  Federal  Ref- 
lief  Act  of  1933.  Of  course,  there  is  no  such  intention,  wje 
proceeded  to  classify,  and  we  classified  the  purposes  in  order 
that  Congress  might  be  advised  as  to  the  best  Judgment  dji 
the  administration  as  to  how  the  money  would  be  used.  Wie 
find  among  those  classifications,  itemizing  the  purposes  fc^ 
which  the  money  is  expected  to  be  used,  the  classification 
**  professional  and  clerical  persons."  It  is  the  statement  G(f 
the  officials  of  the  Federal  Relief  Administration  that  imde^ 
this  classification  they  would  continue  to  aid  students  in  the 
manner  in  which  they  have  been  aided  during  the  past  y&t^. 
There  is  a  specific  classification  of  $300,000,000  which  in- 
cludes student  aid.  { 

I  may  say  further  that  in  the  Rkcors  2  days  ago  there  wak 
published  a  letter  from  the  office  of  the  Comptroller  General, 
which  letter  refers  to  the  activities  upon  which  these  f im<^ 
would  be  expended  under  the  varioiis  classifications.  Thb 
office  of  the  Comptroller  General  held  that  under  the  classify 
flcation  "  inrofeasional  and  clerical  persons ".  as  it  is  coi^ 
tained  in  this  section,  money  could  be  spent  for  student  aiq, 
so  there  will  be  available  $300,000,000  under  that  classificaf- 
tion. 

Mr.  LONO.  Mr.  HASTINGS,  and  Mr.  HAYDEN  addresseil 
the  Chair.  I 

The  VICE  PRESIDENT.  Does  the  Senator  from  South 
Carolina  yield;  and  if  so,  to  whom?  T 

Mr.  BYRNES.    I  yield  first  to  the  Senator  from  Loull 

Mr.  LONO.  According  to  that  we  do  not  need  any  classii- 
flcations  at  all.  Why  have  "  soU  erosion  "  as  a  classification^ 
The  argument  of  the  Senator  may  Just  as  weU  apply  to  the 
striking  out  of  aU  the  other  enumerations. 

Mr.  OLASS.  I  have  contended  for  3  or  4  days  that  we  d^ 
not  need  any  classifications. 


Mr.  BYRNES.  I  repeat  that  the  provision  is  simply  an 
effort  to  comply  with  the  request  that  has  been  made  time 
and  again  on  the  floor  to  establish  classifications  in  order 
to  show  the  best  judgment  of  the  administrative  officials  at 
this  time  as  to  how  the  money  to  be  appropriated  will  be 
spent.  That  has  been  stated  by  the  Senator  from  Virginia 
4  or  5  times  during  the  debate. 

Mr.  GLASS.  Mr.  President,  not  only  is  what  the  Senator 
from  South  Carolina  said  true,  but  I  again,  to  make  it  an 
even  dozen  times,  call  attention  to  the  fact  that  under  tlie 
head  of  "  miscellaneous  projects  "  there  are  provided  $350.- 
000,000  which  might  be  applied  to  this  particular  purpoj«. 
Under  the  proviso  at  the  bottom  of  page  3  the  President  is 
authorized  to  transfer  20  percent  of  the  total  amount  appro- 
priated to  any  one  of  these  projects.  He  could,  if  he  should 
please  to  do  so,  expend  $1,100,000,000  for  educational  pur- 
poses. As  the  Senator  from  South  Carolina  has  said,  and 
as  I  have  several  times  remarked,  these  classifications  are 
mere  limitations,  and  were  put  into  the  joint  resolution  in 
response  to  the  insistent  demand  that  there  should  be  some 
sort  of  definite  break -down  of  the  $4,000,000,000  appropria- 
tion. Those  who  drafted  that  provision  of  the  joint  res3- 
lution  insisted  to  the  committee  that  it  represented  as  nearly 
as  possible  a  definite  allocation  of  the  funds  as  could  loe 
made. 

Mr.  BORAH.    Mr.  President 

Mr.  GLASS.    1 3^eld  to  the  Senator  from  Idaho. 

Mr.  BORAH.  As  a  matter  of  fact,  the  President  could 
expend  the  entire  $4,800,000,000  for  educational  purposes  or 
any  other  purpose  if  he  desired  to  do  so? 

Mr.  GLASS.    Yes;  he  could. 

Mr.  HASTINGS.  Mr.  President,  I  should  like  to  inquire 
what  objection  there  is.  then,  to  letting  the  pending  amend- 
ment go  into  the  joint  resolution.  If  it  does  not  add  any- 
thing to  it  or  take  anything  from  it.  why  should  we  not  put 
it  in? 

Mr.  GLASS.  The  objection  Is  that  when  one  change  is 
made  in  a  measure  a  dozen  other  Senators  want  other 
changes  made  in  it,  and  2  days  of  the  Senate's  time  has 
been  wasted  in  discussing  this  abominable  suggestive  alloca- 
tion of  this  fimd  when  we  know  that  the  President  can  do 
what  he  pleases  with  the  fimd. 

Mr.  JOHNSON.  Mr.  President,  it  is  quite  true  that  as  a 
matter  of  legal  construction  what  has  been  said  by  the  Sen- 
ator from  South  Carolina  [Mr.  Byrnes]  and  the  Senator 
from  Virginia  [Mr.  Glass]  is  absolutely  correct.  It  is  qu  te 
true  that  possibly  the  designations  which  have  been  made 
in  this  particular  joint  resolution  as  to  how  the  money 
should  be  spent  constitute  no  declaration  at  all  that  will 
be  mandatory  upon  anybody.  It  is  equally  true,  however, 
that  the  Senate,  if  it  desires,  may  indicate  the  purposes  for 
which  it  believes  this  money  should  be  expended;  and  I 
think  it  is  equally  true  that  if  the  Senate  thus  designates 
what  it  believes  the  money  should  be  expended  for,  the 
executive  department  of  the  Government  doubtless  would 
follow,  generally  speaking,  the  suggestions  made  by  the 
Senate. 

I  understand  this  particular  suggestion  to  be  that  $100,- 
000,000  may  be  expended  In  behalf  of  education.  I  cannot 
see  the  slightest  objection  on  earth  to  the  amendment,  and 
for  that  reason  I  am  ready  to  vote  for  it.  When  it  is  argued 
to  me  that  it  need  not  be  inserted  in  the  joint  resolution,  or 
that  it  ought  not  to  be  inserted  in  the  joint  resolution,  and 
that  every  insertion  that  has  been  made  by  the  Senate  in  the 
Joint  resolution  is  of  no  consequence  at  all  and  ought  to  be 
disregarded,  I  say  that  is  not  entirely  accurate,  because  the 
Soiate's  suggestions  may  be  a  guiding  post,  and,  at  any 
rate,  we  have  the  right  of  suggestion  and  expression  in  a 
$4,000,000,000  measure;  and  I  am  ready  to  express  myself 
upon  any  specific  item  that  may  be  presented  by  any  par- 
ticular amendment. 

Mr.  OLASS.  Mr.  President,  I  do  not  think  anybody  coidd 
contend  that  the  right  of  expression  has  not  been  fre<;ly 
utilized  in  the  discussion  of  this  measure. 

Mr.  BYRNES.  Mr.  President,  I  desire  to  add  that  th<;re 
are  between  70  and  80  different  projects  for  which  th(«e 
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funds  will  be  spent;  and  if  we  Intend  to  enumerate  and 
itemize  each  and  every  one,  we  shall  simply  have  70  or  80 
different  classifications.  That  is  not  necessary  when  the 
classification  set  forth  here  is  broad  enough  to  include  the 
others;  and  the  Senator  from  California  agrees  with  the 
interpretaUon  of  the  secUon  as  it  has  been  made  by  the 
Senator  from  Virginia  and  by  myself. 

Mr.  JOHNSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  BYRNES.    I  yield. 

Mr.  JOHNSON.  If  the  Senator  is  correct^-and  I  do  not 
question  that  he  is— why.  then,  designate  any  particular 
project  or  any  particular  mode  of  expenditure? 

Mr.  BYRNES.  Because,  as  has  been  said  time  and  again, 
it  was  the  desire  of  the  committee  to  comply  with  what  I 
called  a  request  and  what  the  Senator  from  Virginia  desig- 
nated as  a  demand  by  Senators  that  we  express  in  the  joint 
resolution  our  best  judgment  as  to  how  the  money  should  be 
spent. 

The  VICE  PRESIDENT.  The  Chair  Is  compelled  to  call 
attention  to  the  fact  that  the  hour  has  arrived  when,  under 
the  unanimous-consent  agreement,  the  Senate  is  to  vote  on 
the  pending  question. 

The  question  is  on  the  amendment  offered  by  the  Senator 
from  Louisiana  [Mr.  LongI  to  the  amendment  of  the  com- 
mittee, as  amended. 

Mr.  LONO.    I  call  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  call  the  roll. 

Mr.  LOOAN  (when  his  name  was  called) .  On  this  ques- 
tion I  have  a  pair  with  the  senior  Senator  from  Pennsyl- 
vania [Mr.  DavisI,  who  is  absent.  I  transfer  that  pair  to 
the  junior  Senator  from  Maryland  tMr.  RadcldteI  and  will 
vote.    I  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  LEWIS.  I  announce  the  absence  of  the  Senator  from 
Arkansas  £Mra.  Cakawat]  and  the  Senator  from  Louisiana 
[Mr.  Overton],  occasioned  by  illness. 

I  also  announce  the  absence  of  the  Senator  from  Wiscon- 
sin  [Mr.  DuFTYl.  the  Senator  from  Iowa   [Mr.  Motpht] 
the  Senator  from   Ohio   [Mr.  DowahxtI.  and  the  Senator 
from  Montana  [Mr.  Whexlhi]  on  departmental  business 

The  result  waa  azmounced— yeas  27.  nays  58.  as  follows: 

TKAS— 27 

Oopeland  Johnson 

Costigan  Long 

Cutting  McCairan 

rHrtlngon  McNary 

rnaiim  Murray 

Qlbaon  Neely 

Hastings  Nye 

NATS— 58 

Coolldge  La  Ftollette 

Couaena  Lewis 

Dieterich  Logan 

Pletcher  Lonergan 

O^Tgt  McAdoo 

Cterry  McQUl 

Glass  McKellar 

Gore  Maloney 

Quffey  Metcalf 

Hale  Minton 

HarrlBon  Moore 

Hatch  Norris 

Hayden  0-B«ahoney 

Keyes  Pittman 

King  Pope 

NOT  VOTING— 10 
Duffy  Overton 

Murphy  Kadcliffe 

Noibeck 

So  Mr.  Long's  amendment  to  the  amendment  of  the  com- 
mittee, as  amended,  was  rejected. 

Mr.  METCALF.  Mr.  President,  I  send  to  the  desk  an 
amendment,  which  I  ask  to  have  read. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  amend- 
ment. 

The  LwnsLATivK  Clxrk.  It  Is  proposed  to  Insert  the  fol- 
lowing at  the  proper  place  in  the  joint  resolution: 

•w.^^i!^'-'"'**^  ^  "**  employment  of  aU  offlclala  and  employees 
^  ..  ^^^  ^""'^  appropriated  by  thla  Joint  resolution  preferoice 
M»»U  be  glTen.  wtMre  they  are  quaU&ed.  to  es-«eiTloe  mnL 


Artams 

Austin 

Barbour 

Borah 

Bulow 

Capper 

Carey 

Ashurst 

Bachman 

Bailey 

Bankhead 

Barkley 

Bilbo 

Black 

Bone 

Brown 

Bulkley 

Burke 

Byrd 

Byrnes 

Clark 

Connally 

Caraway 

Davis 
Donabey 


Bchall 

Btelwer 

Thomas,  OUa. 

Townsend 

Vandenberg 

White 


Reynolds 

Robinson 

Russell 

Schwellenbach 

Sheppard 

Smith 

Thomas,  Utah 

Trammel] 

Truman 

Tydlngs 

Van  Nuys 

Wagner 

Walsh 


Shipstead 
Wheeler 
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Mr  METCALP.  Mr.  President,  this  amendment  has  been 
mcluded  m  many  of  the  bUls  we  have  passed,  and  I  hope  it 
will  become  a  part  of  the  pending  joint  resolution. 

Mr.  GLASS.    A  parliamentary  inquiry. 

^e  VICE  PRESIDENT.    The  Senator  will  state  It. 

Mr.  GLASS.  Is  the  proposed  amendment  subject  to  a 
pomt  of  order?  ^^-jw-v  w  « 

The  VICE  PRESIDENT.  It  Is  at  the  present  time 
Mr.  GLASS.  Then,  I  make  the  point  of  order 
The  VICE  PRESIDENT.  The  amendment  is  not  in  order 
at  present  under  the  order  of  the  Senate  that  committee 
amendments  shall  be  considered  prior  to  the  consideration 
of  any  other  amendment.  The  Senator  from  Rhode  Island 
wm  have  the  right  to  offer  his  amendment  when  the  con- 
sideration of  committee  amendments  shall  have  been  com- 
pleted. 

Mr.  GLASS.    A  further  parliamentary  Inquiry 

The  VICE  PRESIDENT.    The  Senator  will  state  It 

Mr.  GLASS.  We  are  operating  under  a  unanimous-con- 
sent agreement  of  the  Senate  that  all  committee  amend- 
ments shall  be  acted  on  first,  are  we  not' 

The  VICE  PRESIDENT.    The  Senator  is  correct. 

Mr.  OLASS.  Does  that  mean  that  there  can  be  no  amend- 
ment to  a  committee  amendment? 

The  VICE  PRESIDENT.    It  does  not. 

Mr.  GLASS.  I  make  the  Inquiry  for  the  reason  that  I 
have  been  asked  repeatedly  this  morning  when  it  wiU  be  In 
order,  if  at  all,  to  offer  an  amendment  to  the  joint  resolu- 
tion, for  example,  reducing  the  total  amount  of  $4  000  000  - 
000.  as  indicated  in  line  7  on  page  2.  •      ■      . 

The  VICE  PRESIDENT.  Such  an  amendment  would  be 
in  order  after  the  consideration  of  committee  amendments 
had  been  completed.  The  provision  to  which  the  Senator 
refers  being  an  original  provision  in  the  bill,  an  amendment 
could  not  be  offered  to  It  until  after  the  committee  amend- 
ments had  been  disposed  of. 

The  question  Is  on  agreeing  to  the  committee  amendment 
as  amended. 

Mr.  STEIWER.  Mr.  President.  I  desire  to  address  a  few 
remarks  to  the  pending  committee  amendment  to  the  Joint 
resolution. 

Mr.  OLASS.  Mr.  President,  will  the  Senator  yield  to  me 
While  I  make  a  request  for  unanimous  consent? 

Mr.  STEIWER.    I  am  very  glad  to  yield. 

Mr.  GLASS.  In  order  to  quiet  the  fears  and  apprehen- 
sions of  Senators  as  to  how  the  money  proposed  to  be  ap- 
propriated may  be  expended,  I  ask  permission  to  have  in- 
serted in  the  RxcoBD  an  oiHclal  statement  of  the  number  of 
projects,  with  their  estimated  cost,  from  aU  of  the  SUtes 
with  the  single  exception  of  Pennsylvania,  which  has  not  yet 
furnished  its  list  I  want  to  have  this  statement  Inserted  in 
the  Rxoow)  as  a  part  of  my  remarks.  I  may  state  that  the 
projects  number  59,658.  and  the  total  estimated  cost  of  them 
is  $8  58»,510.578.  So  there  will  be  no  paucity  of  project^ 
but  there  may  be  of  money.  »•    *    — , 

TJe  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  fnjm  Virginia? 

There  being  no  objection,  the  statement  was  ordered  to  be 
printed  in  the  Record,  as  follows: 
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Mr.  STETWER.  B4r.  President,  I  first  offer  an  amenq- 
ment  to  the  i)ending  amendment,  which  I  ask  to  have  stated. 

The  VICE  PRESIDENT.  The  ckrk  will  state  the  amend- 
ment to  the  amendment.  1 

The  CHirr  Clerk.    In  the  committee  amendment  It  \. 
proposed  to  strike  out  the  proviso  commencing  in  line  21 
page  3  and  to  insert  in  lieu  thereof  the  following: 

Provided  further.  That  the  President  may.  In  hla  discretion 
order  to  effectuate  the  puipcse  of  this  Joint  resolution.  Increaie 
the  allocation  for  any  one  cr  irore  of  the  claanes  or  projects  speci- 
fied In  this  section  by  an  amount  no;  to  exceed  20  per  centum  df 
the  amount  allocated  for  such  classes  of  projects;  and  to  provlqe 
mch   increase   the   President   may  reduce  the  allocations  hereh} 
above  set  forth  In  an  amount  net  to  exceed  20  per  centtun  of  t: 
amounts  provided  for  any  Huch  classes. 

Mr.  STKIWER.  Mr.  President,  I  am  one  of  those  wl 
find  reason  to  support  the  committee  amendment  appeariiig 
upon  page  3  of  the  Joint  resolution.  I  voted  for  it  in  the  coi^- 
mittee.  I  commend  it  to  Senators,  upon  the  ground  th4t 
it  provides  certain  broad  limitations  to  the  general  scope  df 
the  Joint  resolution,  and  to  the  powers  proposed  to  be  con- 
ferred upon  the  Presiden--  in  the  designation  of  projects  and 
the  allocations  of  money  appropriated.  j 

There  has  developed  in  the  debate  a  considerable  differ- 
ence of  opinion  as  to  the  meaning  of  the  Joint  resolutioi. 
and  apparently  a  difference  of  opinion  as  to  the  effect  <^t 
the  amendment  now  pending.  The  Chairman  of  the  Coni- 
mittee  en  Appropriations  has  repeatedly  said  that  und«- 
the  joint  resolution  the  President  could  expend  the  monay 
in  almost  any  way  he  might  desire  to  expend  it,  and  that 
the  effect  of  the  committee  amendment  to  which  I  now 
address  myself  would  be  merely  to  create  certain  maximuip 
limitations  beyond  which  the  President  might  not  go  wi^ 
respect  to  the  several  classes  of  projects  enumerated. 

On  the  other  hand,  the  .senior  Senator  from  Vermont  [ 
AxTsm*],  who  at  one  time  seemed  to  be  very  much  at  vari- 
ance with  the  puripose  of  the  joint  resolution,  stated  to 
Senate  that  he  regarded  the  committee  amendments  as 
the  utmost  importance.  As  I  understood  him,  he  said 
effect  that  they  changed  the  character  of  the  Joint  resoli 
tion  from  a  grant  of  money  to  a  person  to  an  appropriation 
to  a  use  or  uses.  I  obtained  from  his  remarks  the  impres- 
sion that  that  which  he  had  regarded  as  foreboding  and 
almost  monstrous  on  account  of  its  lack  of  limitation,  ha^ 
been  transformed  by  the  committee  amendments  until  It 
had  become  wholly  lovely,  a  thing  to  be  embraced  ani 
commended. 

Mr.  GLASS.    Mr.  President,  will  the  Senator  yield  to  me? 

liT.  STEIWER.    I  yield. 

Mt.  GLASS.    The  Senator  did  not  give  all  of  my  statej- 
ment.     I  said  that  there  might  be  added  to  any  one 
these  limitations,  by  the  provision  now  being  discussed  ani 
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proposed  to  be  amended  by  the  Senator,  $800,000,000  or 
20  percent  of  the  entire  $4,000,000,000  fimd. 

Mr.  STEIWER.  The  Senator's  statement  is  accurate,  Mr. 
President.  I  did  not  intend  to  misstate  the  position  of  the 
chairman  of  the  committee.  Indeed,  he  has  upon  different 
occasions  made  several  statements,  and  I  think  upon  some 
occasions  did  make  reference  to  the  proviso  to  which  he  now 
alludes,  and.  of  course,  in  that  he  is  correct. 

Mr.  BYRNES.    Mr.  President,  will  the  Senator  yield? 

Mr.  STEIWER.  I  yield  to  the  Senator  from  South  Caro- 
lina. 

Mr.  BYRNES.  The  Senator  from  Oregon  voted  for  the 
adoption  of  this  amendment  in  the  comjnittee,  did  he  not? 

Mr.  STEIWER.  I  did;  and  I  shall  vote  for  it  here, 
whether  or  not  the  Senate,  in  its  judgment,  accepts  the 
amendment  which  I  have  sent  to  the  desk  and  now  offer  for 
the  consideration  of  the  Senate.  Under  any  view  which  may 
be  taken  of  the  amendment,  I  think  it  is  altogether  better 
that  it  be  agreed  to,  and  that  the  resolution,  upon  its  f  nal 
enactment,  may  contain  the  committee  amendment  found 
upon  page  3. 

Mr.  President,  I  do  not  desire  to  detain  the  Senate  at 
length,  but  for  a  few  minutes  I  want  to  point  out  what 
I  believe  to  be  the  significant  features  of  this  amendixent 
and  to  define,  if  I  may.  just  what  the  amendment  amounts 
to  in  terms  of  restraint  or  limitation  upon  the  spending 
agency.  In  the  first  place,  I  want  to  announce  my  ag:'ee- 
ment  with  the  chairman  of  the  committee  when  he  jays 
that  the  amounts  stated  with  respect  to  the  various  classes 
are  merely  maximum  limitations,  subject  as  he  has  just 
now  pointed  out,  to  the  proviso  at  the  end  of  the  amend- 
ment, which  permits  an  increase  of  these  limitations. 

The  language  of  the  amendment  is  in  effect  that  the 
moneys  appropriated  shall  be  available  for  certain  classes  or 
categories  of  expenditures  and  that  they — I  now  quote: 

Shall  not.  except  as  hereinafter  provided,  exceed  the  respective 
amounts  stated. 

That,  Mr.  President,  is  only  the  beginning  of  the  effect  of 
the  amendment.  There  are  at  least  three  other  factors  to 
be  considered  in  connection  with  it. 

In  the  first  place,  it  ought  to  be  recognized  that  a  separate 
amendment  appearing  on  page  4  of  the  joint  resolution  very 
effectively  destroys  the  normal  effect  which  would  be  given 
to  the  language  of  the  amendment  upon  page  3.  Upon  page 
4  it  is  provided  that  the — 

Funds  made  available  by  this  Joint  resolution  may  be  used.  In 
the  discretion  of  the  President,  for  the  purpose  of  making  loans 
to  finance,  in  whole  cr  in  part,  the  purchase  of  farms  lands — 

And  so  forth. 

There  is  no  limitation  in  the  amount  in  the  amendment 
to  be  found  upon  page  4.  and  it  would  appear  to  me  that 
because  there  is  no  limitation  the  President  may  very  well, 
if  in  his  discretion  he  should  determine  to  do  so,  exjaend  the 
entire  amount  of  the  appropriation  under  the  authority  con- 
ferred upon  him  by  the  separate  amendment  found  ujKjn 
page  4.  and,  inasmuch  as  the  amounts  named  with  respect  to 
the  several  categories  on  page  3  are  merely  maximum  limita- 
tions and  are  in  no  sense  mandatory,  that  there  is  no  re- 
QUirement  upon  the  President  to  expend  anything  uncer 
these  various  classes  of  projects,  he  could,  of  course,  expend 
the  whole  amount  in  furtherance  of  the  purposes  which  are 
suggested  in  the  amendment  upon  page  4.  That  makes  cae 
of  the  factors  which  very  substantially  changes  the  effect  of 
the  amendment  on  page  3  if  the  amendment  upon  page  4  is 
agreed  to. 

Another  factor  of  the  utmost  importance  is  the  excepticn 
at  the  beginning  of  the  amendment  upon  page  3.  It  is  the:  e 
provided,  and  I  now  quote: 

That  except  as  to  such  part  of  the  appropriation  made  herein 
as  the  President  may  deem  necessary  for  continuing  relief  as 
authorized  under  the  Federal  Emergency  Relief  Act  of  1933.  as 
amended,  this  appropriation  shall  be  available — 

And  so  forth. 

It  will  be  seen  that  the  President  may,  so  far  as  the  ques- 
tion of  power  is  concerned,  divert  the  whcde  appropriation 
provided  under  this  Joint  resolution  to  the  purposes  of  the 
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Federal  Emergency  Relief  Act  of  1933.  I  do  not  suppose  that 
he  will  do  so.  I  am  qxakLog  now  merely  of  the  power  which 
16  conferred  by  this  committee  amendment,  and  say  merely 
that  he  may  do  so  if  he  desires. 

Moreover,  if  that  act.  the  act  of  1933.  is  to  be  extended,  as 
was  suggested  here  a  day  or  two  ago  by  the  Chairman  of 
the  Committee  on  Appropriations,  it  might  very  well  con- 
tinue for  the  time  of  the  effective  period  of  the  pending 
resolution.  So  It  would  appear  that,  concurrent  with  the 
power  of  the  President  to  expend  money  for  the  various 
categories  of  projects  named  in  this  resolution,  there  would 
be  the  power  to  expend  money,  and  all  of  it,  in  the  Presi- 
dent's discretion,  under  the  terms  and  conditions  of  the 
Federal  Relief  Act  of  1933. 

Those  are  two  of  the  important  factors  which  govern  the 
effect  of  tliis  committee  amendment. 

Mr.  HASTINGS.    Mr.  President.  wiH  the  Senator  yield? 

Mr.  STEIWER.    I  yield. 

Mr.  HASTINGS.  If  I  understand  the  Senator  correctly, 
the  effect  of  his  amendment  would  be  to  limit  the  President 
in  the  transfer  of  money  to  the  Federal  relief  agency,  to  be 
expended  under  the  Federal  Emergency  Relief  Act  of  1933. 
to  20  percent  of  the  total  hereby  appropriated,  and  likewise 
would  limit  him  to  20  percent  under  the  last  paragraph  of 
section  1. 

Mr.  STEIWER.  That  is  not  exactly  my  purpose.  My 
purpose  is  not  to  deal  in  any  way  with  the  exception  at  the 
beginning  of  the  committee  amendment,  the  one  com- 
mencing upon  line  5  of  page  3.  My  purpose  Is  to  deal  only 
with  the  categories  of  projects  and  the  question  of  diverting 
money  from  one  to  the  other  under  the  proviso  at  the  end 
of  the  amendment. 

Mr.  HASTINGS.  But  is  not  the  effect  of  the  Senator's 
amendment  to  deal  with  it? 

Mr.  STEIWER.  I  do  not  think  so.  I  shall  be  glad  If  the 
Senator  will  point  out  to  me  whereto  that  would  be  true 
I  do  not  think  so.  Tlie  language  Is  that  the  President  may 
tocrease  the  allocation  for  any  one  or  more  of  the  classes 
of  projects,  and  that  language  was  suggested  by  the  legis- 
lative counsel  with  the  idea  of  catchtog  those  enumerated 
classes  <rf  projects  and  not  with  the  idea  of  reaching  the 
excepted  powers  which  are  provided  at  the  beginning  of  the 
amendment. 

Mr.  VANDKNBERG.  Mr.  President,  may  I  ask  the  Sen- 
ator a  question? 

Mr.  STEIWER.    I  yield  to  the  Senator  from  Michigan 

Mr.  VANDENBERG.  In  line  with  the  discussion  he  has 
Just  pursued,  would  his  amendment  to  any  degree  affect 
the  authority  of  the  President  to  use  such  portion  of  this 
total  sum  as  may  be  found  necessary  for  direct  relief  as 
differentiated  from  work  relief? 

Mr  STEIWER.  It  does  not  take  away  from  the  Presi- 
dent the  power  to  divert  money  for  direct  relief.  It  would 
appear  to  me  that  the  discretionary  power  of  the  President 
to  use  money  for  direct  reUef  is  a  primary  power  to  this 
joint  resolution,  and  unless  there  is  specific  reference  to 
it.  that  nothtog  to  this  amendment  or  to  any  other  would 
subtract  from  any  part  of  that  power.  To  answer  the  Sen- 
ator's question  categorically,  I  think  it  would  not  take  away 
from  the  President  the  power  to  divert  money  for  direct 
rellei. 

??•  Sd^^L^^-  President,  win  the  Senator  yield? 
Mr.  STEIWER.    I  yield  to  the  Senator  from  Virgtoia 
Mr.  GLASS.    Of  course,  that  is  technically  true  if  we  are 
going  to  take  the  bill  textually,  but  I  have  been  somewhat 
puzzled  by  Uiis  situation:  If  the  Senate  is  willing  to  timt 
neajly  $5,000,000,000  to  tiie  President  of  the  United  States 
to  be  expended  to  his  discretion  and  under  his  direction 
why  can  we  not  believe  the  President  when  he  says  he  Is 
going  to  use  most  of  it  for  work  relief;  and  he  has  so  sUted 
and  I  have  so  stated,  not  only  on  the  floor  of  the  Senate  but 
I  have  stated  it  over  and  over  agato  to  the  Appropriations 
Committee. 

Mr.  STEIWER.  I  remember  that  the  Senator  did  so;  but 
IT  the  Senator's  question  implies  an  argument,  it  would  be 
an  argument  against  the  committee  amendment  on  page 
■  to  Its  entirety,  and  there  would  be  no  necessity  of  setting 


CONGRESSIONAL  RECORD—SENATE 


3597 

f,^  ff^.f^*?*  °'  '^****  ^  "^y  categories  of  expeodi. 
.  *  ^  ^-  So^«ver.  the  committee,  opoa  reflection,  did 
not  take  that  view  of  the  matter,  but  ihas  agreed  to  ^ 
commlti;^  amendment  which  the  Senator  from  Virginia  and 
I  are  both  supporting  at  thi«  time.  ^^  ^^ 

^-  ^y^-    And  the  resutt  of  not  taking  that  view  of 
tte^matter  has  been  to  waste  about  3  days  of  the  Senate's 

.J^'Jf^^'^^^^^^-  Mr- PresWen*.  will  the  Senator  fur- 
tner  yield? 

Mr.  STEIWER.    I  yield. 

r«^f;  VA^TOEJIBERO.  I  Want  to  be  wsry  sure  of  the  net 
result.  I  think  it  can  be  demonstrated  that  when  the  Prea- 
ident  finally  confronts  his  problem  as  a  whole  it  wiU  be 
ate^tely  impossible  to  spend  the  rartous  large  sums  upon 
work  relief,  because  the  necessity  for  direct  relief,  the  pri- 
ma^ necessity  for  direct  relief.  wiU  be  so  great;  and  I  want 
to  be  very  sure  that  the  language  which  the  Senator  from 
^S?^*^.^"^  suggesting  does  not  tovade  the  authority  pri- 
marily to  take  care  of  the  direct-reUef  situation,  which,  after 
aU.  IS  the  starting  potot  of  our  situation. 

Mr.  AUSTIN.    Mr.  President 

The  PRKSmiNO  OFFICER  (Mr.  Robihbo*  to  the  chair). 
V^^?  ^^'^°'  ''°°*  Ongaa  yield  to  the  Senator  from 

Mr.  STEIWER.    I  yield. 

H«^;^^^?T?\.  ^  ^  ^  ^^^^  whether  the  first  excep- 
tion to  which  he  has  addressed  himself  is  not  to  fact  » 
specification  which  improves  the  Joint  resolution  and  trans- 
forms it  from  an  unlimited  grant  to  a  person  toto  a  condi- 
tional grant  for  specific  uses?  I  caU  attention  to  that 
exception — 

aa*^  ^^J^±  «.^  PMt  of  th«  aiipraprtetlon  made  berata 
atrtHortwd  under  the  FMerml  Bmergency  Belief  Act  ofWSS— ^ 

When  one  turns  to  that  act  of  1»33,  does  he  not  find 
thereto  a  perfect  specification  to  specific  uses,  so  that  the 
erant,  if  it  were  entirely  taken  up  under  that  first  excep- 
tion, would  have  to  be  expended  for  the  uses  mentioned  to 
the  act  of  1933?    That  is  my  quesUcm. 

Mr.  STEIWER.  Of  course.  It  would  have  to  be  expended 
uncter  the  terms  of  the  act  of  1M8  to  the  extent  that  the 
President  to  his  discretion  determined  to  expend  it  to  that 
way. 

♦H*f^,^S^- ,  ^"^ '^"'  l^  be  made  the  determination 
that  direct  relief  was  necessary,  as  mentioned  by  the  Sen- 
ator from  Michigan,  he  would  find  to  section  4  of  the  act 
of  1033  a  specific  aUotment  of  funds  for  that  purpose  would 
he  not?  ' 

Mr.  STEIWER.    And  to  other  sections. 

Mr.  AUSTIN.    And  in  other  secdans  of  that  act? 

Mr.  STEIWER.     Yes;  he  would. 

Mr.  AUSTIN.  Therefore,  this  amendment  is  not  subject 
to  the  criticism  that  the  first  exception  to  the  amendment 
totally  destroys  the  specification  of  the  second  exception  to 
the  amendment,  is  it? 

Mr.  STEIWER.  No;  I  think  it  is  not  subject  to  the  criti- 
cism which  the  Senator  Just  made;  but  I  also  believe  that 
the  exception  with  which  we  are  deaUng  does  not  trans- 
form this  act  from  something  which  is  entirely  vague  to 
something  which  is  entirely  definite. 

Mr.  AUSTIN.  I  shall  be  very  glad  to  hear  the  Senator's 
remarks  on  that  potot. 

Mr.  STEIWER.  We  had  just  as  well  know  what  we  are 
doing  by  the  enactment  of  the  pending  legislation,  and  we 
had  just  as  well,  to  plato  terms,  flzid  out  what  it  is  that  la 
authorized  by  it. 

The  exception  to  which  the  Senator  ft-om  Vermont  has 
referred,  and  concerning  which  a  question  was  asked  by  the 
Senator  from  Michigan,  is,  of  coune.  of  the  utmost  impor- 
tance, because  the  extent  to  which  It  win  be  employed  in 
the  expenditure  of  the  appropriation  rests  entirely  to  the 
discreti<Hi  at  the  President.    Ite  language  is: 

IBteept  as  to  mieh  put  at  the  appreprtatlon  made  hetem  as  the 
n<estdent  may  deetr  •—- — — 

And  so  forth. 
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B4r.  President.  If  the  President  finds,  aa  Is  suggested  [by 
the  Senator  from  Michigan,  that  there  is  a  great  difficulty 
to  providing  projects  for  work  relief,  and  that  there  is  a 
telling  and  immediate  necessity  for  direct  relief,  he  mky, 
of  course,  use  the  whole  appropriation  under  the  terms 'of 
the  Federal  Emergency  Relief  Act  of  1933.  The  only  pos- 
sible limitation  upon  his  power  to  that  regard  is  that  the 
act  by  its  terms  expires  on  May  12  of  this  year;  but  if  II  is 
to  be  extended,  as  we  were  told  by  the  chairman  of  ihe 
committee,  then  its  life,  as  extended,  would  nm  concur- 
rently with  the  effective  period  of  the  pending  Jotot  r^- 
lution.  and  the  power  of  the  President  to  divert  this  moi^y 
to  direct  relief  would  coattoue  throughout  the  life  of  the 
jotot  resolution. 

Mr.  GLASS  and  Mr.  VANDENBERG  addressed  the  C^ir. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ore- 
8on  yield;  and  if  so,  to  whom? 

Mr.  STETWER.    I  yield  first  to  the  Senator  from  Virgiiiia. 

Mr.  GLASS.  The  Senator  is  now  discussing  an  impossi- 
bility. Does  he  think,  to  view  of  the  fact  that  I  have  inserted 
to  the  Record  a  list  of  59.000  projects  in  the  various  Sta 
tovolvlng  an  expenditure  of  eight  and  a  half  billion  dol 
that  the  President  will  experience  any  difficulty  in  the  w 
to  finding  projects  upon  which  to  expend  the  money? 

Mr.  STEIWER.  He  will  experience  no  difficulty  to  ha 
projects  submitted;  I  agree  thoroughly,  with  the  Sen: 
from  Virginia  on  that  score;  he  will  be  literally  submerg 
he  will  be  overwhelmed  with  projects.  The  planntog  c 
mission  has  already  acomiulated  a  vast  array  of  projects, 
and  among  them  are  some  meritorious  projects.  However, 
projects  require  engineering  services.  Many  of  these  projc  cts 
are  not  immediately  ready  for  construction.  Some  of  them 
will  have  to  be  let  to  contract.  The  operation  of  letting  to 
contract  takes  time.  The  time  necessary  for  professioial 
tavestigation,  for  doing  the  engmeertog  work  or  the  arcpi- 
tcctural  work,  as  the  case  may  be,  and  to  prorldlng  arrange- 
ments for  contracts,  and  other  incidentals,  even  though  ^le 
President  is  overwhelmed  with  projects,  is  gotog  to  taki  a 
very  considerable  time.  I  ftod  little  reason  for  the  belief 
that  in  30  days  or  60  days  or  90  days  the  three  and  a  lialf 
million  unemployed  will  be  placed  upon  work  relief.  It 
occurs  to  me  that,  for  many  months  to  come,  a  large  port  on 
of  the  three  and  a  half  million  will  be  cared  for  by  dii^t 
relief. 

Mr.  VANDENBERG.    Mr.  President 

Mr.  STEIWER.    I  yield  to  the  Senator  from  Michigar 

Mr.  VANDENBERG.  The  situation  discussed  by  the 
ator  from  Virginia  [Mr.  Glass]  is  not  the  situation  wh^ch 
distiurbs  me.  I  quite  agree  that  there  is  no  lack  of  proj 
on  the  contrary,  the  projects  have  vastly  multiplied  bey(ind 
any  possibility  of  meeting  them.  My  fear  Is  that,  even  unfler 
the  most  optimistic  prospectus  of  the  most  zealous  advocates 
of  the  jotot  resolution,  it  can  be  demonstrated  that  three!  or 
four  hundred  thousand  people  to  my  State  of  Michigan,  {for 
example,  will  be  outside  and  beyond  any  assistance  under  the 
work-relief  program.  My  concern  is  that,  regardless  of  ihe 
work-relief  program,  and  even  though  it  operates  to  a  maM- 
mum  of  benefit,  the  President  will  ultimately  find  himself  in- 
evitably faced  with  the  need  of  using  perhaps  half  the  sftm 
for  direct  relief;  and  what  I  want  to  be  perfectly  store 
of  is.  if  that  situation  shall  develop,  that  there  will  bejno 
limitation  upon  the  President  with  req;>ect  to  tliat  sort  of 
subdivision  of  the  fund. 

Mr.  BORAH.    Mr.  President 

The  PRESIDING  OFFICER.    Etoes  the  Senator  from 
gon  yield  to  the  Senator  from  Idaho? 

Mr.  STEIWER.     I  yield. 

Mr.  BORAH.  Mr.  President.  I  think  the  ouUook  as  i 
cated  by  the  Senator  from  Michigan  probably  forecasts  ihe 
situation  which  will  really  confront  us.  but  does  not  ihe 
pending  jotot  resoluti(m  give  the  President  ample  poweri  to 
use  this  fund,  and  all  of  it.  if  necessary,  to  take  care  of  ihe 
people  who  need  relief?  If  he  cannot  find  projects — an^  I 
do  not  think  he  can  right  away — nevertheless  he  will  h^ve 
the  po\i-er  under  the  Jotot  resolution  to  utilise  the  moneyt  to 


relieve  the  people  who  are  out  of  emplo3mient.  Is  not  that 
true  with  reference  to  the  Jotot  resolution? 

Mr.  STEIWER.  I  agree  with  the  Senator  thoroughly.  It 
seems  to  me  that  there  is  no  limitation  upon  the  authority 
of  the  President  to  use  any  part  of  the  appropriation  for 
direct  relief. 

Mr.  BORAH.  Mr.  President,  the  one  feature  with  regard 
to  this  measure  which  toduces  me  to  think  favorably  of  It — 
speaking  now  of  its  final  disposition — is  the  fact  that  I  am 
convtoced  that  we  are  not  gotog  to  liquidate  imemployment 
withto  any  reasonable  time.  In  my  Judgment,  we  are  gotog 
to  have  next  year  an  unemplojonent  situation  as  serious  as 
that  which  now  confronts  us.  Therefore,  we  are  really  ap- 
propriating this  money  to  take  care  of  the  people  who  have 
no  wjrk.  and  who  will  not  be  able  to  find  work,  and  we  are 
simply  votmg,  to  a  large  measure,  to  feed  these  people  for 
another  year.  That  is  what  we  are  doing.  Let  me  say, 
before  I  conclude,  that  we  must  make  provision — there  Is  no 
alternative — for  the  people  must  be  taken  care  of;  and  I 
would  not  have  any  hesitancy  at  all  to  vottog  for  any  ade- 
quate sum  of  money  to  enable  the  President  to  feed  the 
hungry;  and  that  is  really  what  we  are  domg.  If  it  were 
not  for  the  relief  matter,  I  certainly  would  look  differently 
upon  the  bill. 

Mr.  GLASS.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Oregon  yield  to  the  Senator  from  Virginia? 

Mr.  STEIWER.    I  yield. 

Mr.  GLASS.  It  has  been  estimated  by  the  administration 
that  $880,000,000  will  be  required  for  direct  relief.  The  other 
primary  purpose  of  the  bill  is  to  take  people  off  the  direct 
relief  roll  and  to  restore,  if  possible,  their  self-respect  and 
their  morale  by  putttog  them  on  work  relief,  and  for  that 
purpose  $4,000,000,000  is  proposed  to  be  authorized. 

Now  I  Wish  to  call  to  the  attention  of  the  Senator  from 
Oregon  that  the  preliminaries  are  not  in  the  chaotic  state 
that  one  might  infer  from  his  remarks.  When  Secretary 
Ickes  appeared  before  the  committee  having  to  charge  the 
pending  measure,  he  said: 

We  have  pending  now.  In  Public  Works,  non-Federal  projects 
totaling  about  $2,000,000,000.  Since  February  28  we  have  not  re- 
ceived any  new  projects,  because  we  saw  that  we  were  shortly  to 
run  out  of  funds,  and  it  did  not  seem  fair  to  the  municipalities 
to  encourage  them  to  submit  projects  when  we  could  not  do  any- 
thing about  It. 

Senator  Adams.  What  is  the  status  of  those  projects? 

Secretary  Ickxs.  They  are  pending. 

Senator  Adams.  Have  they  been  Investigated  or  are  they  under 
process  of  investigation? 

Secretary  Ickzs.  These  have  come  through  our  State  engineers. 
They  have  been  investigated  so  far  the  State  engineer  is  con- 
cerned. Many  of  them  have  also  been  Investigated  by  our  organi- 
zation here. 

So  it  seems  to  me  there  will  be  experienced  no  difficulty 
whatsoever  to  expending  this  money. 

Mr.  BORAH.  Mr.  President,  will  the  Senator  from  Oregon 
permit  me  another  toterruption?  Then  I  will  not  toterrupt 
him  agato. 

Mr.  STEIWER.    I  yield. 

Mr.  BORAH.  The  President  has  expressed  his  desire  to 
take  men  off  the  relief  roll  and  to  put  them  to  work;  I  pre- 
sume everybody  is  to  ssrmpathy  with  that  Idea,  and  I  have 
no  doubt  that  the  President  of  the  United  States  will  under- 
take to  do  that  If  it  is  possible  to  do  it;  but  when  we  con- 
sider, Mr.  President,  that  we  now  have  from  eighteen  to 
twenty  million  people  on  the  relief  roll,  and  from  ten  to 
eleven  million  people  unemployed,  I  am  convinced  that 
$800,000,000  will  not  take  care  of  these  people  during  the 
time  to  which  it  will  be  necessary  to  take  care  of  them,  be- 
fore we  can  possibly  put  any  considerable  number  of  them 
to  work. 

Therefore,  the  part  of  the  joint  resolution  which  appeals 
most  to  me  Is  that  part  which  gives  discretion  to  the  Presi- 
dent to  conttoue  to  take  care  of  and  to  feed  the  people  who 
are  going  to  conttoue  to  be  unemployed. 

Mr.  GLASS.    It  does  give  him  that  authority. 

Mr.  BORAH.    Exactly;  and  that  is  what  appeals  to  me. 
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Mr.  VANDENBERG.  Mr.  President,  may  I  ask  the  Sen- 
ator from  Oregon  a  further  qiiestion? 

Mr.  STEIWER.    I  yield  to  the  Senator.' 

Mr.  VANDENBEPvG.  U  I  understood  him  correctly,  the 
Senator  from  Oregon  depends  upon  the  subsequent  reenact- 
ment  of  the  1933  law  for  the  authority  which  he  asserts  the 
President  would  have  to  make  this  diversion  for  direct  re- 
lief.   Is  that  correct? 

Mr.  STEIWER.  Not  entirely.  That  law  is  to  effect  at 
this  time,  and  the  President,  of  course,  could  act  under  it 
when  the  pending  Jotot  resolution  shall  have  been  enacted. 

Mr.  VANDENBERG.    When  does  that  law  expire? 

Mr.  STEIWER.  By  express  Umitation,  it  expires  on  May 
12, 1  think,  ^ 

Mr.  JOHNSON.    Mr.  President,  if  the  Senator  from  Ore- 
gon wiU  pardon  me.  the  law  under  which  Mr.  Hopktos  is 
administering  relief  will  expire  on  the  12th  day  of  May 
Mr.  STEIWER.    That  is  correct. 

Mr.  JOHNSON.  Ttie  P.  W.  A.  law  wiU  expire  sometime 
in  June.    The  exact  date  escapes  me  for  the  moment. 

Mr.  STEIWER.  It  expires  on  the  16th  of  June,  being  a 
part  of  the  N.  L  R.  A. 

Mr.  VANDENBERG.  Will  the  Senator  tell  me.  then,  is 
it  his  view  that,  after  those  expiration  dates,  the  authority 
of  the  President  to  use  this  money  for  direct  reUef  will  cease 
except  as  those  particular  statutes  shall  be  extended? 

Mr.  STEIWER.  His  authority  to  use  it  after  May  12 
would  cease  under  the  terms  of  that  act  to  the  event  that 
law  is  not  reenacted.  The  Senator  must  remember  that  to 
the  first  part  of  the  section,  at  the  beginning  of  the  Joint 
resolution,  it  is  provided  that  "to  order  to  provide  relief 
and  work  reUef  "  this  money  is  apprt^riated.  I  think  the 
argiunent  might  very  well  be  made  that  the  President  would 
have  the  authority  to  use  the  money  for  direct  rehef  to  any 
event;  but  the  act  to  which  we  are  referring  is  an  act  both 
for  relief  and  for  work  relief.  He  could  not,  therefore,  after 
May  12,  conttoue  work  reUef  under  the  act  of  1933,  unless 
that  act  is  extended. 

Mr.  VANDENBERG.  In  the  Judgment  of  the  Senator,  is 
the  expenditure  of  money  for  direct  r^ef  under  the  Jotot 
resolution  ccmtingent  to  any  degree  upon  the  ultimate  re- 
enactment  of  other  laws? 

Mr.  STEIWER.  Not  for  direct  relief  but  it  is  contingent 
upon  the  reenactment  of  the  Emergency  Relief  Act  of  1933 
to  order  to  enable  the  President  to  use  the  appropriation 
for  the  other  purposes  tocluding  work  relief,  unless  the 
work  is  on  projects  enumerated  to  these  categories.  The 
principal  effect  of  the  failure  to  reenact  the  Emergency 
Relief  Act  of  1933  would  be  to  leave  the  President  with  no 
spending  powers  except  under  the  authority  of  the  pending 
joint  resolution.  He  would  then  be  empowered  to  extend 
direct  reUef  and  to  provide  work  reUef  under  the  provisions 
of  the  committee  amendment  on  page  3  of  the  resolution, 
but  not  under  the  provisions,  of  course,  of  an  act  or  a  law 
which  had  lapsed. 

It  makes  very  considerable  difference  because  under  the 
Emergency  Relief  Act  of  1933  there  were  no  limiting  pro- 
visions restricting  the  President  to  certato  amounts  of  ex- 
penditures for  certain  classes  of  projects.  T^at  was  an  act 
which  permitted  grants  to  States  for  rehef  and  work  relief 
Without  any  limitaUon  at  all  as  to  the  character  or  class 
or  location  of  the  projects  which  were  to  be  undertaken. 

Mr.  COPELAND.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Ore- 
gon yield  to  the  Senator  from  New  York? 
Mr.  STEIWER.    I  yield. 

Mr.  COPELAND.    The  Senator  is  expressing  much  the 
same  thought  I  mentioned  to  the  Committee  on  Appropria- 
tions, that  there  should  be  a  limitation  of  20  percent  on  each 
todlvidual  Item  to  the  jotot  resolution. 
Mr.  STEIWER.    That  is  correct. 

Mr.  COPELAND.  Does  the  Senator  toterpretthe  Ian- 
guage  on  page  3,  about  the  cut  of  20  percent,  as  aDDlicsble 
also  to  the  $880,000,000  for  direct  relief? 

Mr.  STEIWER.  Does  the  Senator  mean  the  proviso  com- 
mencing to  line  21? 

Mr.  COPELAND.    Yes. 
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Mr.  STEIWER.  Unless  my  amendment  diaO  be  adopted 
the  proviso  applies  to  the  entire  appropriation. 

Mr.  COPELAND.  I  may  say  that  as  the  Senator  knows 
and  as  the  Senate  knows,  my  great  concern  Is  with  the  luu 
employed  to  the  cities.  When  I  made  my  plea  the  other  <ky 
a  Senator.  I  believe  the  Senator  fitn  Sontb  Caix>Itna  tZ. 
ByrnksI.  called  my  attention  to  the  fact  that  the  $390  000  - 
000  for  professional  and  clerical  workers  might  be  used  f or 
the  rehef  of  some  of  the  dty  unemployed. 

It  is  toteresting  to  this  connection  to  obserw  the  *"^*'^wtt 
to  last  evening's  New  York  Sun.  It  is  very  brief .  or  I  should 
not  presume  to  interrupt  the  Senator  to  read  It: 

Although  the  •dmlntetratkm's  watk-reUef  bdl,  now  bttoim  th* 
Beaate.  embncw  an  approprlAtton  of  SS00M0.00e  to  nwlde  am- 
Pjoyment  for  prctf«Mlon«I  am  •ad  wooMa  who  w«  dMUtuta.  tte 
ft«8ldent  was  unable  today  to  raggert  any  type  of  Dubllc  arnteet 
that  might  offer  BultaWe  oScupattSlo  «Sh^«S.  '^'^ 

Laughingly  he  declared  that  he  knew  what  he  would  like  to  do 
with  some  doctotB  and  lawyers.  ^^ 

reiSde?t"°  ^  '"^  on  the  rock  pUe?  -  auggected  a  helpful  oor- 

Chuckllng  heartily,  the  President  nodded  In  apparent  a  went 
Becoming  eerloua.  the  President  admitted  fkunkly  that  he  could 
not  think  at  the  moment  of  any  project  that  might  be  anderte^ 
I!f™»^^'^''  pubUc-worka  bill  that  would  pi^de  euttaSTS- 
ployment  for  professional  peraona,  and  he  chvacterlaed  the  ques- 
tion as  a  tough  one.  ^^  «***»- 

There  can  be  no  questlan.  and  it  is  the  whole  objection 
that  I  have  to  the  measure,  that  there  is  no  provision  In 
the  jotot  resolution  for  the  class  of  unemployed,  so  numerous 
to  my  city,  that  I  mentioned  the  other  day— milliners,  dre». 
makers,  manicurists,  nurses,  derks.  as  well  as  doctors,  law- 
yers, and  engtoeers.  There  Is  no  provision  to  the  Joint  r^o- 
lutlon  which  will  help  them. 

Despite  the  fact  that  $300,000,000  are  proposed  to  be  pro- 
vided, the  President,  according  to  the  statement  which  I 
have  read  from  the  New  York  Sun,  concedes  that  it  is  a 
'  tough  question  "  as  to  what  should  be  done  about  it  ITiat 
$300,000,000.  under  the  terms  of  the  jotot  resolution  as  now 
written,  might  be  taken  away  to  its  entirety  to  buUd  elevated 
structures  or  do  some  other  work  to  my  city  or  some  other 
city. 

I  am  to  full  sympathy  with  the  Senator's  idea  that  if  we 
have  to  have  such  a  break -down  as  is  proposed,  and  if  we 
must  appropriate  what  to  my  mind  Is  an  outrageous  sum. 
there  should  certainly  be  some  limitation  upon  the  amount 
which  should  be  or  could  be  taken  from  any  specific  project 
particularly  the  one  to  which  I  have  referred  to  the  aid  of 
professional  and  clerical  workers. 

There  ought  to  be  some  limitation  as  to  the  amount  which 
could  be  taken  from  a  given  project  because  it  Is  a  "  tough 
quesUon  "  as  to  what  may  be  done  with  these  workers.  TtMot 
must  be  found  some  way  to  furnish  employment  or  to  afford 
relief  to  this  great  group  of  workers  who  cannot  engage  to 
building  roads  or  elevated  structures  or  grade  separation,  who 
are  not  suited  by  training  or  by  physique  to  do  that  sort  of 
thing.  In  many  Instances— I  think  perhaps  the  majority— 
they  are  women  who  certataly  will  not  be  benefited  by  the 
jotot  resolution  as  it  is  now  written. 

Mr.  BYRNES.  Mr.  President,  wiU  the  Senator  fixMn  Ore- 
eon  pardon  me  for  an  toterruption  at  this  point? 

Mr.  STEIWER.  In  Just  a  moment  Piist.  let  me  reply 
to  the  Senator  from  New  York. 

In  the  language  of  the  amendment  it  is  that— 

*^JF°  Pro^We  such  Increaae  the  Resident  may  reduce  the  alloca- 
wma  hereinabove  aet  forth  In  an  amount  not  to  exceed  20  percent 
of  the  amounts  provided  tot  any  such  classes. 


Whether  that  Is  the  best  method  of  correction  or  whether 
that  is  the  conect  percentage.  I  do  not  know,  and  I  do  not 
want  to  be  too  dogmatic.  It  is  the  one  that  occurred  to  me. 
It  does  provide  some  degree  of  protection  against  dotog  awaj 
entirely  with  any  of  the  categmies  and  leaves  an  assurance 
that  there  shall  be  a  substantial  sum  of  money  which  may  be 
devoted  to  the  purpose  to  which  the  Senator  from  New  York 
is  so  greatly  toterested. 

Mr.  COPELAND.  I  am  tai  full  agreement  with  the  Senator 
from  Oregon  because,  as  he  knows,  I  offered  an  identical 
amendment  to  the  committee.  It  seemed  to  me  then  ***9t 
the  amount  of  money  provided  to  this  break-down,  except 
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in  this  one  item,  has  no  possible  value  to  the  relief  of  une^n- 
ployment  in  the  great  centers  like  New  York  City.  1 

Mr.  BYRNES.  Mr.  President,  will  the  Senator  now  yi^ld 
to  me?  i 

Mr.  STEIWER.  If  the  Senator  from  New  York  has  c4n- 
duded,  1 3^eld  to  the  Senator  from  South  Carolina.  { 

Mr.  COPELAND.    I  have  concluded.  1 

Mr.  BYRNES.  I  simply  want  to  call  to  the  attention  I  of 
the  Senator  from  New  York  the  fact  that  yesterday,  while 
he  was  not  in  the  Chamber,  the  Senator  from  Wisconsin 
[Mr.  La  Folxxttk]  placed  in  the  Rkcord  a  statement  show|Dg 
the  number  of  professional  and  clerical  workers  emplo3|ed 
on  relief  projects  in  the  city  of  New  York  and  the  State  i  of 
New  York,  amd  showing  also  the  manner  in  which  they  ire 
employed.  I  think  the  Senator  would  be  very  much  inti 
ested  in  that  statement,  which  appears  in  the  Record  of 
morning,  at  page  3541,  and  shows  exactly  the  number]  of 
nurses  and  others  who  are  engaged  in  public-health  wo^k. 
It  also  gives  the  Senate  the  assiu-ance  that  if  this  sect^n 
should  be  approved  the  number  could  be  extended  to  a  con- 
siderable extent.  I  know  the  Senator  will  be  glad  to  read  l|he 
statement.  | 

Mr.  COPELAND.  Mr.  President,  if  the  Senator  will  per- 
mit me,  I  do  not  need  to  read  any  flgxu'es.  All  I  need  do  is 
to  go  to  New  York,  and  there  in  my  own  offlce  intervj|ew 
scores  of  persons  of  the  type  mentioned.  There  is  no  pl>s- 
slble  work  for  them  at  the  present  time;  and,  so  far  as  I 
axn  concerned,  I  cannot  see  how  this  $300,000,000,  if  it  were 
to  be  used,  would  help  the  country.  That  sum  alone  wo^d 
not  be  more  than  enough  to  take  care  of  this  class  of  p^- 
sons  in  my  city  alone  during  the  period  covered  by  the  Joint 
resolution. 

So.  regardless  of  statistics,  the  himian  element  enters  iiito 
the  equatlim;  and  I  wish  to  see  the  Senate,  if  it  will,  enict 
some  sort  of  legislation  which  will  make  provision  for  th^ 
human  beings  who  need  help  and  who  must  be  helped,  be- 
sides the  building  of  projects  in  remote  sections  of  uie 
eoimtry  which  will  not  help  the  industrial  centers.  J 

If  the  Senator  from  Oregon  will  bear  with  me  for  Jus^  a 
moment  further,  I  have  no  objection  to  the  various  activities 
proposed  here.  I  should  be  glad  to  have  some  of  this  mon^y. 
Indeed,  a  large  part  of  it,  spent  In  my  State;  but  far  m^re 
Important  than  these  permanent  structures  is  the  relief  lof 
human  suffering  and  the  restoration  of  morale.  I 

I  desire  to  say  again  that  the  very  Government  to  which 
we  subscribe  and  in  which  we  believe  is  threatened  by  llhe 
situation  as  it  exists  today.  If  I  thought  the  expenditurejof 
this  vast  sum  would  give  the  relief  for  which  we  hopel  I 
should  be  glad  to  vote  it.  although  it  does  strain  the  Treasury; 
but  thvre  is  not  in  the  Joint  resolution,  as  I  see  it.  relief  for 
such  communities  as  my  own.  I 

Mr.  STEIWER.  Does  not  the  Senator  see  the  necessity 
lor  direct  relief  for  the  people  about  whom  he  is  so  concerned? 

Mr.  COPELAND.    I  can  see  no  hope  for  them  except 
direct  relief.    The  Senator  from  Oregon  is  seeking  to 
serve  the  possibility  of  that  direct  relief  by  what  he  is  pro 
ing.  and  I  shall  vote  for  his  amendment  because  it  help 
little;  but  even  then  it  does  not  do  what  we  hope  for,  altho 
It  is  a  step  in  that  direction. 

Mr.  STEIWER.  Mr.  President,  first  let  me  say  that  I 
not  a  very  earnest  defender  of  this  Joint  resolution  in  its 
ent  form,  as  the  Senator  knows;  but,  whatev^  may  be 
faults,  it  does  provide  adequate  money  for  direct  relief,  as  Was 
suggested  by  the  Senator  from  Idaho;  and  I  think  ev^ 
Member  of  this  body  wants  It  to  provide  adequately  for  direct 
relief.  j 

Now.  let  me  summarize  what  I  believe  to  be  the  proijer 
nnderstanding  of  this  section  as  affected  by  the  pending  co^i- 
mittee  amendment. 

In  the  first  place,  it  leaves  In  the  President  an  unrestricted 
right  to  expend,  within  his  full  discretion,  as  much  as  he 
desire  from  the  entire  fund  for  direct  relief. 

Second.  It  gives  to  the  President  discretionary  power,  d 
tog  the  life  of  the  Federal  Emergency  Relief  Act  of  1933,  a^d 
during  its  continued  life,  if  it  is  continued,  to  expend  the  fUl 
amount  of  this  appropriation  for  the  parposes  enumerated  in 
that  act. 


After  those  two  purposes  shall  have  been  exhausted,  if 
there  is  money  left,  it  may  be  expended  for  the  several  cate- 
gories set  out  in  the  committee  amendment. 

In  answer  to  the  proposition  that  the  amended  Joint  reso- 
lution contains  no  limitation  upon  the  right  of  the  President 
to  expend,  and  realizing  that  those  limitations  are  nebulous 
and  uncertain.  I  nevertheless  insist  that  the  Joint  resolution 
does  provide  some  limitation.  The  President  may  deal  in 
terms  of  direct  relief;  he  may  spend  money  under  the  Fed- 
eral Emergency  Relief  Act  of  1933;  or  he  may  expend  money 
for  any  of  the  several  categories  named  in  the  committee 
amendment  foimd  upon  page  3.  In  addition  to  that,  he  may 
expend  under  the  separate  provision  contained  in  the  amend- 
ment upon  page  4.  But  aifter  the  President  has  exhausted 
the  possibilities  of  these  several  powers,  he  will  then  come  to 
the  end  of  the  powers  conferred  upon  him  by  the  Joint  reso- 
lution; and  although  the  boundary  may  be  out  beyond  the 
horizon,  and  may  be  difficult  to  define  and  hard  to  under- 
stand, nevertheless  it  is  true  that  there  is  some  sort  of  a 
boundary,  and  there  is  some  support  for  the  viewpoint  of  the 
Senator  from  Vermont  [Mr.  Attstin]  that  the  Joint  resolu- 
tion is  no  longer  a  grant  of  money  to  a  person  to  be  used 
entirely  in  the  discretion  of  that  person.  The  argimient 
which  I  presented  on  an  earlier  day  that  the  President  could 
in  his  discretion  nationalize  the  railroads  or  the  electrical 
utilities  imder  the  powers  of  the  pending  resolution  Is  no 
longer  tenable.  Power  so  to  do  is  not  included  in  the  broad 
authority  delegated  under  the  terms  of  the  committee 
amendments. 

Mr.  President.  I  make  no  quarrel  with  the  exterior  boimd- 
aries  of  powers  which  the  amended  resolution  confers  upon 
the  President.  If  it  is  sound  policy  to  resort  to  work  relief, 
and  to  tap  the  Treasury  of  the  United  States  for  this  enor- 
mous sum  of  money,  I  suppose  it  is  inevitable  that  we  give 
to  the  President  powers  within  a  very  wide  scope  in  which 
to  expend  the  money.  I  do,  however,  find  some  reason  for 
criticism  of  the  committee  amendment  upon  page  3  for  its 
distribution  of  powers  within  that  boundary.  That  is  to  say, 
I  find  some  criticism  of  the  latitude  which  Is  allowed  in 
changing  money  over  from  one  use  to  another  use;  and  that 
brings  me  immediately  to  the  proviso  at  the  bottom  of  page 
3.  and  to  the  amendment  which  I  have  sent  to  the  desk. 

"niat  proviso,  as  Senators  know,  is  to  the  effect — 

That  not  to  exceed  20  percent  of  the  amount  herein  appropriated 
may  be  used  by  the  President  to  Increase  any  one  or  more  of  the 
foregoing  limitations  If  he  &nds  It  necessary  to  do  80  In  order  to 
effectviate  the  purpose  of  this  Joint  resolution. 

The  20 -percent  latitude  allowed  to  the  President  under 
that  proviso  is  in  itself  a  very  considerable  sum  of  money. 
It  is.  I  think,  $941,000,000.  In  that  connection,  probably  I 
ought  to  say  at  this  point  that  the  joint  resolution  is  no 
longer  a  Joint  resolution  for  $4,880,000,000.  That  was  the 
amoimt  it  provided  at  the  time  it  was  introduced  in  the 
House  of  Representatives;  but,  inasmuch  as  the  total  sum 
was  made  up  of  an  appropriation  of  $4,000,000,000,  together 
with  certain  unexj)ended  balances  providing  the  other  $880,- 
000,000,  we  find  that  those  balances  have  been  reduced  since 
the  Joint  resolution  was  introduced  in  the  House  of  Repre- 
sentatives. They  have  been  reduced  by  the  diversion  of 
money  for  relief  purposes  under  Executive  order  of  the 
President.  I  am  advised  by  Mr.  Bell,  the  Acting  Director  of 
the  Bureau  of  the  Budget,  that  up  until  yesterday  the  total 
amount  diverted  to  those  uses  was  $175,000,000.  Today.  I 
think,  or  possibly  tomorrow,  it  is  expected  that  $80,000,000 
more  will  be  diverted  from  these  unexpended  balances.  So 
at  this  time.  Instead  of  providing  $4,880,000,000.  the  Joint 
resolution  provides  $4,705,000,000,  and  that  amount  may  be 
reduced,  as  I  have  Just  said,  by  $80,000,000  under  Presidential 
order. 

Mr.  GLASS.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Bailet  In  the  chafr). 
Does  the  Senator  from  Or^on  yield  to  the  Senator  from 
Virginia? 

Mr.  STEIWER.    I  do. 

Mr.  GLASS.  I  confess  that  the  chairman  of  the  committee 
was  not  given  as  much  information  about  the  Joint  resolution 
as  he  might  have  been  given,  and  as  he,  with  his  sensitive 
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nature,  thought  he  should  have  been  given;  but  he  was  told 
by  the  President,  and  he  In  turn  told  the  committee,  that  it 
was  the  purpose  of  the  President  to  pay  back  the  money  that 
had  been  thus  diverted  to  the  agencies  from  which  it  was 
diverted. 

Mr.  STEIWER.  That,  I  think,  is  true;  but  that  wiU  not 
Increase  the  amount  of  the  appropriation.  That  will  reduce 
the  amount  of  the  appropriation  to  an  additional  extent 
because  the  appropriation  is  determined  by  the  amount  that 
Is  added  to  the  $4,000,000,000  from  the  unexpended  balances 
If  they  are  no  longer  available,  the  appropriation  then  be- 
comes smaUer  in  amount;  and  if,  in  addition  to  that,  the 
Executive  finally  takes  out  of  the  appropriation  enough  to 
repay  some  moneys  that  have  been  diverted,  it  is  clear  to  me 
that  the  appropriation  ultimately  will  be  still  further  re- 
duced, but  I  am  not  too  sure  about  that. 

The  information  I  have  received  from  the  Bureau  of  the 
Budget  is  to  the  effect  that  $57,000,000  of  the  $175,000,000 
diverted  was  taken  out  of  the  item  of  $899,675,000,  which  is 
referred  to  in  line  23  of  page  2  of  the  Joint  resolution,  and 
$118,000,000  of  the  $175,000,000  was  taken  out  of  the  item  of 
$3,300,000,000  found  in  line  18  of  page  2  of  the  Joint  resolu- 
tion. Senators,  of  course,  will  recognize  the  last  amount  as 
the  sum  provided  for  the  P.  W.  A.  under  the  act  of  June  16 
1933. 
Mr.  HASTINGS.    Mr.  President 
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Mr.  STEIWER.    I  yield  to  the  Senator  from  Delaware. 

Mr.  HASTINGS.  If  I  understand  correctly  the  explana- 
tion which  the  Senator  has  made  of  his  amendment,  it  is, 
first,  that  the  President  may  transfer  the  whole  sum  and 
administer  It  under  the  Federal  Emergency  Relief  Act  of 
1933,  and  that  the  Senator's  amendment  does  not  in  any 
way  affect  that.  ' 

Mr.  STEIWER.    That  Is  true. 

Mr.  HASTINGS.    Secondly,  that  the  President  may  use  it 
as  is  provided  on  page  4,  in  the  last  paragraph  of  section  1 
to  the  effect  that — 

Funds  made  available  by  this  Joint  resolution  may  be  uaed  In 
tne  discretion  of  the  President,  for  the  purpose  of  making  loans  to 
finance,  in  whole  or  In  part,  the  piirchase  of  farm  lands     •     •     •. 

As  I  understand,  the  Senator's  amendment  would  not  In 
any  way  affect  the  right  of  the  President,  as  I  have  said, 
first  to  transfer  all  the  money  appropriated  by  the  Joint 
resolution  to  the  Federal  Emergency  Relief  Administration; 
and,  secondly,  to  use  It  all  in  financing  the  piirchase  of 
farms,  and  so  forth;  but  in  case  he  does  not  use  more  than 
the  original  $880,000,000  for  each  of  those  purposes  he  will 
have  $4,000,000,000  distributed  and  allocated  as  is  provided 
on  page  3.  The  purpose  of  this  amendment,  assuming  that 
$4,000,000,000  is  to  be  used  for  these  particular  items,  is 
that  not  more  than  20  percent  may  be  taken  from  any  one 
of  them,  and  not  more  than  20  percent  may  be  added  to 
any  one  of  them;  and  in  that  way  the  Senator  proposes  if 
you  please,  to  compel  the  President  to  spend  aU  of  the 

$800,000.000  for  ro€Mis. 

Mr.   STEIWER.    No;    but   may  I  interrupt   there?    The 

President  still  Is  not  compelled  to  expend  it.    He  could  leave 

it  unexpended  If  he  desired  to  do  so. 
Mr.   HASTINGS.    But   if   he   shall  spend   it   for   public 

works,  certainly  it  is  intended  that  he  shall  expend  It  for 

the  purposes  mentioned. 
Mr.  STEIWER.     Yes. 
Mr.  HASTINGS.    Therefore,  if  he  were  going  to  spend  it 

for  public  works,  he  would  be  compelled  to  spend  $800,000,- 

000  for  highways,  less  20  percent,  if  the  Senator's  amend- 

n^ent  ^ould  take  effect.    Is  not  that  true? 

Mr.  STEIWER.    He  could  expend  for  highways  $800,000.- 

000  plus  20  percent  if  he  desired  to  do  so,  or  he  could  expend 

$800,000,000  less  20  percent  if  he  desired  to  do  so,  or  he  need 

not  expend  it  at  all. 

Mr.  HASTINGS.  Would  he  stm  be  in  a  position  to  leave 
out  pubUc  highways  entirely,  and  not  be  compelled  to  spend 
anything  on  them?  I  thought  that  under  the  amendment  he 
would  be  compelled.  If  he  used  $4,000,000,000  of  this  money 
for  work  relief,  to  spend  the  entire  $800,000,000  for  that 


purpose,  with  the  reduction  of  the  20  percent.  If  that  be 
not  true,  it  seems  to  me  the  amendment  is  not  as  effective  as 
I  had  hoped  it  would  be. 

Mr.  STEIWER.  I  know  of  no  way  of  compcUing  any 
executive  department  to  expend  money.  Any  moneys  appro- 
priated for  the  War  or  the  Navy  Department  or  for  any  other 
department  may  not  be  expended  if  the  spending  agency 
shall  determine  not  to  make  the  expenditures,  and  I  did 
not  want  to  undertake  the  responsibihty  of  providing  a 
mandatory  provision  that  the  President  should  spend  money 
for  projects  which  be  might  not  consider  worthy. 

Mr.  AUSTIN.  Mr.  President,  will  the  Senator  yield  to 
me? 

Mr.  S'l'ElWKK.    I  yield. 

Mr.  AUSTIN.  I  ask  the  Senator  from  Oregon  whetiier  he 
has  considered  Uiat  there  is  a  llmiUtion  on  tiie  amount 
which  may  be  expended  under  the  amendment  on  page  4 
namely,  $500,000,000.  jdus  approximately  20  percent  of  the 
$500,000,000.  if  tiie  Senator's  amendment  should  be  adopted? 
Has  the  Senator  considered  that  there  is  such  a  limitation  in 
view  of  the  language  "  funds  made  available  by  this  Joint 
reso  ution  "?  That  is  to  say.  looking  back  into  the  Joint 
resolution,  we  find  that  the  only  funds  made  avaUable  for 
the  category  of  work  mentioned  in  the  amendment  on  pace 
4  are  "rural  rehabilitation  and  relief  In  stricken  agricul- 
tural areas.  $500,000,000  ".  in  lines  13  and  14.  on  page  3  at 
the  Joint  resolution. 

Mr.  STEIWER.  The  history  of  the  amendment  found 
on  page  4,  to  which  the  Senator  now  refers,  as  I  recaU  it 
is  Uua  it  was  not  offered  as  a  part  of  the  amendment  on 
page  3,  but  it.  or  something  suhstantiaUy  Identical  with  it 
was  agreed  to  in  committee  when  the  joint  resolution  was 
first  in  the  Committee  on  Appropriations.  It  was  agreed  to 
separately.  It  had  no  relation  at  aU  to  these  categories 
referred  to  on  page  3,  and  therefore  the  reference  to  money 
which  is  available  means  the  money  which  Is  provided  bv 
appropriations  under  section  1  of  the  bill 

Mr.  AUSTIN.  Mr.  President,  wlU  the  Senator  permit  an- 
other question?  »^»*"i.  «u 

Mr.  STEIWER.    I  yield  gladly. 

Mr  AUSTIN.  When  the  Joint  resolution  shaU  be  engrossed 
and  the  parts  stricken  out  by  the  amendment  shall  be  en- 
tirely deleted,  and  this  paragraph  shall  be  put  together  with 
the  preceding  paragraphs,  I  ask  the  Senator  whether  he  does 
not  think  tiiat  any  executive  officer,  or  any  Judicial  body 
caUed  upon  to  interpret  the  act  so  put  together,  will  find 
^^*  ^*^^^se  was  limited  to  a  maximum  amount  of  money? 

Mr.  STEIWER.  My  judgment  upon  that  score  is  no  better 
than  is  the  Judgment  of  the  Senator  from  Vermont;  but  in- 
asmuch as  the  language  is  ambiguous,  and  there  is  no  defi- 
nite reference  to  what  is  intended  by  the  phrase  "funds 
made  available  ".  it  has  seemed  to  me  that  It  would  become 
somebody's  duty  to  look  up  the  history  of  the  Joint  resolu- 
tion and  find  out  what  the  legislative  purpose  was. 

Mr.  AUSTIN.  Then  the  Senator  would  not  construe  the 
word  "  funds  "  in  exactly  the  same  way  that  he  would  con- 
strue the  word  "  fund  "? 

Mr.  STEIWER.  I  think  it  means  the  entire  appropriation 
provided  by  the  Joint  resolution. 

Mr.  AUSTIN.  And  the  word  "funds"  and  the  word 
"  fund  "  would  not  be  given  the  technical  meaning  found  in 
Jurisprudence? 

Mr.  STEIWER.  I  do  not  think  so;  but  I  do  not  pr«tend  to 
be  an  authority  to  that  extent. 

Let  me  hasten  along  now  in  order  that  I  may  cor^clude 
what  I  am  saying.  I  Just  concluded  the  statement  that  the 
joint  resolution  in  Its  reduced  form  provides  $4,705,000,000. 
Twenty  percent  of  that  amount  Is  $941,000,000.  Let  us  see 
what  it  is  we  are  doing  if  we  agree  to  the  committee  amend- 
ment without  the  change  which  I  have  proposed. 

It  means.  In  effect,  that  we  provide  for  highways,  roads, 
streets,  and  grade-crossing  elimination,  a  g^m  stated  at 
$800,000,000;  but  it  may  be  increased  by  Executive  order  to 
the  extent  of  $941.000;)00.  or  there  may  be  a  total  of 
$1,741,000,000. 
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The  practical  effect  of  that  kind  of  situation  is  that  the 
President  need  not  expend  any  money  for  highways,  but  pe 
might  expend  any  amount  between  $1  and  $1,741,000,000; 

The  same  kind  of  calculation  may  be  made  with  respect 
to  the  other  items  of  the  category.  With  respect  to  ru^ 
rehabilitation  and  relief  in  the  stricken  agricultural  arejas 
the  President  might,  if  he  saw  fit,  under  the  amendme^it 
as  it  is  now  proposed    by  the  committee,  add  the  $941,000,- 

000  to  the  $500,000,000.  said  expend  a  total  of  $1,441,000.0^0. 
The    same    is   true    ol    rural    electrification.     Instead  lOf 

spending  $100,000,000,  the  President  might,  if  he  desir^ 
spend  $1,041,000,000. 

For  housing,  instead  of  expending  $450,000,000.  he  c< 
expend  $1,391,000,000. 

For  the  projects  in  which  the  senior  Senator  from 
York  [Mr.  Copklaito]  is  so  much  interested,  the  projects  tior 
jn-ofessional  or  clerical  persons,  the  President  could  expend. 
Instead  of  $300,000,000,  a  total  of  $1,241,000,000.  | 

For  the  Civilian  Conservation  Corps  he  could  expend!  a 
total  of  $1,541,000,000.  i 

FDr  public  projects  of  States  and  political  subdivisions  pe 
could  expend  the  grand  total  of  $1,841,000,000.  i 

For  forestation.  flood-control,  and  miscellaneous  projects 
he  could  expend  a  total  of  $1,291,000,000.  I 

Mr.  President,  I  have  not  enough  confidence  in  the  abU- 
Ity  to  find  worthy  projects  to  believe  that  the  Presidixt 
would  see  fit  to  make  any  of  these  expenditures  in  t^ 
amounts  that  are  here  named,  but  I  do  suggest  to  the  Sefa- 
ate  that  if  we  seek  by  appropriate  language  to  break  do^m 
exiwnditures  under  the  joint  resolution,  and  turn  It  from  a 
jrant  to  a  person,  as  described  by  the  Senator  from  Ver- 
mont, to  an  appropriation  bill  under  which  the  Congress 
fulfills  Its  mission  and  performs  its  fimction,  we  will  halve 
to  make  the  expenditures  within  narrower  limitations 
those  I  have  just  read;  and  that  is  the  purpose,  and  the 
tire  purpose,  of  the  amendment  which  I  have  offered.       , 

I  am  most  certain  that  the  amendment  would  not  affect 
the  power  of  the  President  to  divert  money  for  the  purpose 
of  direct  rehef.  It  would  not  affect  his  power  to  use  trie 
money  under  the  Emergency  Relief  Act  of  1933.  It  woi|ld 
have  only  one  effect — that  is,  to  the  extent  that  the  Presi- 
dent is  able  to  use  the  money  in  work  relief  on  projects, 
stead  of  giving  him  a  latitude  of  $941,000,000  In  divert 
money  from  one  class  of  projects  to  another,  it  would  give 
htm  a  latitude  of  20  percent  of  the  amount  which  the  Con- 
gress appropriates  for  any  particular  class  of  project.  Toat 
Is  to  say,  the  President  could  Increase  any  of  these  maximum 
limitations  by  20  percent  of  themselves  and.  In  doing  $o, 
he  could  decrease  any  other  of  the  categories  by  the  amoiint 
of  20  percent  of  itself. 

I  offer  the  amendment  only  in  the  Interest  of  certaiity 
and  for  the  purpose  of  defining,  within  some  reasonable 
terms,  that  which  the  spending  power  is  to  undertake  to  to. 

1  offer  it  merely  to  get  away  frc«n  the  charge  that  the  jo^t 
resolution  creates  almost  a  botindless  power,  that  it  leayes 
to  the  Executive  almost  imrestrlcted  discretion,  and  in  o^ 
that  the  Congress  may  take  Its  share  of  the  responsibj 
and.  by  enactment  in  terms  that  are  at  least  reaso] 
definite,  provide  a  formula  as  to  the  spending  powers  of 
Government  and  require  a  inrogram  to  which  the  Execui 
may  adhere. 

Mr.  HASTINGS,    lii.  President 

The  PRESIDING  OFFICER  (Mr.  Gcokcs  in  the  chal^). 
Does  the  Senator  from  Oregon  yield  to  the  Senator  fr^m 
Delaware? 

Mr.  STEIWER.    I  yidd. 

Mr.  HASTINGS.  Mr.  President,  I  am  wondering  wi 
would  be  the  situation  if  the  Senator's  amendment  w< 
adopted  and  the  President,  instead  of  spending  $705,000,000 
for  relief,  should  find  it  necessary  to  spend  a  billion  seven 
hundred  and  five  million.  Would  not  that  automatically  lie- 
duoe  the  various  amounts  allocated  to  the  items  specified? 

Bir.  STEIWER     It  would. 

Mr.  HASTINGS.  Does  that  in  any  way  affect  the  Seh- 
ator's  amendment? 


Mr.  STEIWER.  No;  my  amendment  would  not  affect  that 
situation  at  all.  My  amendment  would  not  affect  the  power 
of  the  President  to  provide  direct  relief  at  all  or  to  determine 
how  much  money  should  be  expended  for  direct  relief.  It 
merely  provides  that,  for  the  pur.x>se  of  increasing  the  ap- 
propriations for  these  several  categories  of  work  projects, 
the  President  may  not  decrease  another  category  by  more 
than  20  percent;  and  if  the  Senator  will  read  the  language 
of  the  proposal  which  I  have  sent  to  the  desk,  he  will  find 
that  it  relates  to  these  classes  of  projects  set  forth  on  page  3. 
and  these  classes  only,  and  does  not  refer  to  any  other  part 
of  the  joint  resolution. 

Mr.  HASTINGS.  In  other  words,  if  the  total  app)earing 
on  page  3  were  reduced  to  $3,000,000,000  instead  of  being 
$4,000,000,000,  or  by  25  percent,  the  amendment  would  be  as 
effective  as  though  the  amount  were  four  billion? 

Mr.  STEIWER.    I  so  intended. 

Mr.  HASTINGS.    I  thank  the  Senator. 

Mr.  VANDENBERG.  Mr.  President,  in  the  course  of  the 
able  discussion  of  my  distinguished  friend  the  Senator  from 
Oregon  [Mr.  Stewzr],  I  interrupted  him  to  inquire  about 
the  direct-relief  factor  which  would  remain  in  the  joint 
resolution  in  the  event  the  limitation  proposed  by  him  were 
voted.  I  wish  very  briefly  to  demonstrate  by  these  supple- 
mentary observations  the  thing  that  is  in  my  mind,  because 
it  seems  to  me  that  it  lays  a  challenge  to  the  Senate  wliich 
is  by  far  the  most  fundamental  criticism  that  can  be  made 
in  respect  to  the  insufficiency  of  this  empty  promise  to  take 
care  of  the  victims  of  the  depression.  I  mean  all  the  vic- 
tims, and  not  just  a  favored  portion  of  them. 

Mr.  President,  there  is  no  doubt  in  my  mind  whatever 
about  the  availability  of  siifflcient  so-called  "  work  projects  " 
upon  which  to  spend  $4,o'00.000.000.  That  is  in  no  sense 
the  point  I  am  raising.  Of  course,  there  are  sufficient 
so-called  "  projects "  upon  which  to  spend  $4,000,000,000 
and  many  times  this  giant  sum.  Indeed  one  of  the  vice;;  of 
this  situation  is  the  fact  that  it  is  unwittingly  deceiving 
thousands  of  local  American  communities  into  an  empty 
belief  that  they  have  a  chance  to  get  some  kind  of  a  work 
project  and  to  share  in  this  program,  when.  In  truth,  never 
in  this  world  Is  It  going  to  be  possible  in  most  of  the 
instances  involved. 

Mr.  GLASS.  Mr.  President,  would  not  the  Senator  be 
willing  to  add  that  they  ought  not  to  get  it? 

Mr.  VANDENBERG.  I  entirely  agree  with  the  Seniitor 
from  Virginia  under  existing  circum.stances.  Federal  wcirk- 
relief  projects  should  be  of  a  nature  permanently  and  usef  ally 
contributing  to  the  public  values.  But  the  point  I  am 
stressing 

Mr.  GLASS.  For  example.  I  may  say  to  the  Senator  ft-om 
Michigan  that  there  are  projects  from  my  own  State  the 
estimated  cost  of  which  will  be  five  times  the  present  indf^bt- 
edness  of  the  State. 

Mr.  VANDENBERG.  Mr.  President,  that  is  precisely  what 
I  am  sasring.  and  I  will  give  the  Senate  a  kindred  exhibit  from 
my  own  State  of  Michigan.  I  have  in  my  hand  an  Associated 
Press  dispatch  from  Detroit  under  date  of  March  10,  wtich 
aimoimces  that  12.000  ambitious  Michigan  projects  alreidy 
have  been  listed  for  this  public-works  program.  In  every 
one  of  these  instances  some  local  group  or  committee  bas 
been  given  to  believe  or  to  hope  that  there  is  some  sort  cf  a 
chance  that  their  isartlcular  project  ts  going  to  be  the  beoe- 
flciary  of  the  President's  judgment  when  this  potluck  ip- 
propriation  purse  is  divided  up.  Twelve  thousand  projects, 
totaling  a  billion  and  one-half  dollars  in  one  State! 

Mr.  President,  if  Michigan  were  to  get  its  pro  rata  shart;  of 
this  fund  on  a  population  basis,  that  would  be  4  percent  of 
the  fund.  Four  percent  of  $4,000,000,000  is  $160,000,000.  If 
we  were  to  get  our  pro  rata  share  of  the  fxmd  on  the  basLi  of 
the  unemployment  censiis,  we  would  get  6  percent  of  the 
fund.  That  would  be  $240,000,000.  There  is  not  a  China- 
man's chance  that  we  will  get  our  pro  rata  share  of  the  fimd 
under  either  heading,  because  we  never  do,  as  a  mattei  of 
cold  reality. 

Furthermore,  the  immediate  situation  Is  further  com- 
plicated by  the  fact  that  the  Public  Works  Administrator  Is 
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requiring  of  our  State  legislature  that  it  pass  certain  State 
laws  before  we  can  qualify  for  our  share  of  the  Federal 
benediction,  and  the  attorney  general  of  Michigan  is  assert- 
ing that  many  of  the  laws  he  is  asking  violate  the  constitu- 
tion of  the  State  of  Michigan. 

But  even  though  all  these  incidental  hazards  are  removed, 
I  repeat,  if  we  could  get  our  full  proportionate  share  of  the 
$4,000,000,000  it  would  be,  at  the  outside,  $240,000,000  worth 
of  public  works.  It  would  probably  be  in  the  neighborhood 
of  $160,000,000  worth  of  public  works  at  a  maximimi.  Yet 
here  listed  at  the  moment  and  held  out  to  the  people  of  my 
commonwealth  as  a  prospectus  upon  which  they  have  a 
right  to  hopefully  lean,  is  a  suggestion  that  12,000  Michigan 
projects,  involving  the  expenditure  of  one  jmd  one-half  bU- 
lion  dollars,  are  just  around  the  comer  where  prosperity  is 
supposed  to  have  been  lurking  so  many  months  and  years. 

That  is  Ml  unwitting  deception.  Whether  it  be  a  decep- 
tion or  not,  It  means  an  ultimate  cruel  disillusionment  on 
the  part  of  thousands  of  our  citizens  and  thousands  of  our 
communities.  Worse,  it  will  mean  a  bitter  disillusionment 
to  hundreds  of  thousands  of  our  unemployed. 

We  talk  about  Investigating  the  propaganda  which  Is 
bringing  protests  to  us  against  the  holding-company  legis- 
lation. How  about  the  E«-opaganda  under  official  impulse 
which  is  misleading  these  local  communities  all  over  the 
country  to  believe  that  there  is  some  chance  for  them  to 
participate  in  the  fashion  indicated  in  this  grand  division  of 
this  great  priw?  The  Senator  from  Colorado  [Mr.  Adams] 
told  us  recently  that  fourteen  billions  of  projects  already  are 
listed  in  Warfiington,  with  only  four  billtons  of  money 
proposed. 

There  is  no  danger  of  any  lack  of  projects.  That  is  not 
the  point  I  was  stressing  when  I  interrupted  the  Senator 
from  Oregon.  My  fear  is — and  I  think  it  is  a  demonstrable 
fear^-that  even  when  the  $4,000,600,000  Public  Works  pro- 
gram has  gone  into  operation  under  the  full  and  complete 
promise  of  its  most  optimistic  advocates,  it  will  leave  three 
or  four  out  of  five  of  the  victims  of  this  depression  outside 
the  pale  of  Its  jurisdiction.    What  becomes  <rf  them? 

That  is  the  thing  I  want  to  bring  to  the  attenOon  of  the 
Senate,  becanse  it  seons  to  me  it  is  an  utterly  serious  chal- 
lex«e.  We  all  asree  tliat  we  must  in  tiie  ftr^^i  analysis  be 
responsible  for  all  of  our  peiH>le  in  respect  to  this  relief 
problem.  There  is  no  partacuiar  class  to  which  we  are  more 
re«»nsibic  than  to  another.  Now.  I  want  to  show  the  Sen- 
ate what  would  happen  bi  the  State  of  Midiigan  under  the 
■jost  optimistic  prospectus  of  the  naost  sealotB  advocate  of 
this  bilL 

I  cannot  ask  the  Senate  to  consider  a  problem  of  this 
nature  in  tenns  o*  localized  State  application.  But  after 
all.  the  sum  total  is  merely  the  aggregate  of  the  various 
sectors  of  the  NaUon  and  the  clinjcai  exhibit  which  may 
come  from  one  individual  and  perhaps  typical  State,  is  sig- 
nificant in  respect  to  the  total  problem. 

What  do  we  find  with  respect  to  my  own  State  of  Mich- 
igan? I  am  submitting  to  the  Senate  information  coming 
in  part  from  the  Michigan  State  Planning  Commisrton. 
which,  in  my  observatioti.  is  one  of  the  most  dependable 
and  effective  instnunentaUties  which  have  been  created  in 
this  emergency. 

Mr.  President,  follow  me  for  just  a  moment.  If  there  are 
10.000.006  unemployed  in  the  United  States— and  there 
probably  are  nearer  ll.OOOjOOO.  according  to  the  statis- 
tics of  the  American  Federation  of  lAbor— if  there  are  10,- 
000,006  unemployed  in  the  United  States,  and  the  unem- 
ployment census  shows  that  6  percent  of  tliem  are  in  the 
State  of  Michigan,  our  unemployed  total  600,000  persons, 
•nie  unemployed  who  are  on  the  relief  rolls  at  the  present 
time  total  approximately  350.000  persons. 

Now  exhibit  A:  The  only  persons  for  whom  work  relief 
is  to  be  provided  imder  the  plan  of  this  Joint  resolution  are 
persons  who  are  now  on  direct  relief.  Therefore,  the  first 
daasiflcation  which  we  confront  in  the  State  of  Mirhjgftn 
outside  the  pale  at  tWs  relief  is  the  difference  between  350,- 
000  and  600,000.  or  250,000  unemployed  persons.  That  la 
exhibit  A.    These  are  the  unemployed  who  are  still  fighting 
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their  battles  on  their  own  fast-disappearing  resources,  and 
who  soon  must  themselves  have  help. 

Exhibit  B:  If  we  receive  our  4  percent  pro  rata  share  of 
the  employment  produced  out  of  this  promised  program 
which  In  sum  total  is  supposed  to  put  3.500.000  men  to 
work— If  we  get  our  4-percent  share  based  upon  our  rela- 
tive population,  we  would  have  an  employment  of  140.000 
of  our  unemployed  who  are  now  on  relief.  Very  wen 
When  you  employ  140,000  who  are  now  on  relief  you  have 
left  210.000  unemployed  who  are  on  relief  at  the  present 
time.  So  these  two  classifications  represent  210,000  i^us 
2504K)0.  or  460.000  persons,  who  fall  outside  the  pale  of  this 
legislation.  What.  I  repeat,  shall  happen  to  them?  How 
can  we  pretend  that  this  bill  answers  our  problem  when  it 
answers  no  problem  for  this  great  group  of  inxjoccnt  vletinis 
of  the  depression? 

Mr.  STEIWER.    Mr.  President.  wlU  the  Seiaator  yield  at 

this  point? 

Mr.  VANDENBERG.  Permit  me  to  finish  n^  computa- 
tion. 

llien  there  is  a  third  dassiflcatlan.  Ttte  Michigan  Plan- 
ning Commission  reports  that  in  18  percent  of  the  famfliftt 
on  relief  in  Michigan  at  the  preseot  time  there  is  no  em - 
plojraWe  pereoa.  So,  Mr.  President,  we  thus  have  these  three 
classifications,  which  are  not  included  to  be  served  by  this 
joint  resolution,  even  under  the  most  optimistic  prospectM 
of  its  most  zealous  advocate— namely,  250.000  persons  un- 
employed who  are  not  on  relief,  210,000  unemployed  persons 
who  are  on  relief,  and  18  percent  of  all  the  relief  families 
in  Michigan  among  whom  there  are  no  eaaployahle  persons 
whatever, 

I  now  yield  to  the  Senator  from  Oregon. 

Mr.  STEIWER.  Mr.  President.  I  did  not  follow  the  Sen- 
ator in  his  calculations.  He  used  the  figure  "  210J)00."  Do 
I  imderstand  him  to  say  that  there  are  210,000  persons  In 
Michigan  today  on  direct  relief  who  would  remain  on  direct 
rehef  under  the  assumption  which  he  makes  that  Michigan 
would  get  her  share  of  this  fund  !n  accordance  with  popula- 
tion? 

Mr.  VANDENBERG.  That  ts  correct;  and  therefore  It  Is 
the  climax  in  calamity  to  contonirfiwte  the  withdrawal  of 
this  relief,  as  planned  by  this  prcsram. 

Now.  Mr.  President,  one  other  element  In  the  calculation 
must  be  the  so-called  "  contribution  *•  which  Is  to  be  made 
by  the  indirect  employment  of  persons  as  the  resoK  of  this 
expenditure.  Biit  a  careful  study  of  the  ctassiflcation  and 
the  geography  of  our  imcmployed  in  Michigan  reduced  to  a 
minimum  the  possibifity  of  this  adlateral  employment. 

Mr.  GLASS.    Mr.  President,  will  the  Senator  yield? 

Mr.  VANDENBERG.  I  yield  to  the  Senator  from  Vir- 
ginia. 

Mr,  GLASS.  I  do  not  care  to  answer  the  Senator's  con- 
clusion, but  I  am  a  little  anxious  to  know  If  he  is  In  favor  of 
increasing  the  total  amount  to  $12j0O0j0O0jDOO  in  order  to 
take  care  of  situations  of  that  kind. 

Mr.  VANDENBERG.  No.  Mr.  President;  because  it  would 
crack  the  public  credit  and  end  aH  promise  of  recovery  for 
anybody.  I  think  we  are  driven  to  certain  irresistible  con- 
tusions, whether  we  like  them  or  not,  and  I  think  that  my 
conclusions  will  substantially  agree  with  those  of  the  Senator 
from  Virginia,  if  I  may  be  permitted  to  reach  them  in  jturt 
a  moment. 

Mr.  President,  in  contemplation  of  the  fact  that  the  johit 
resolution,  even  when  operating  as  a  work-rcAief  measuxe 
at  the  maximum  of  its  efficiency,  as  in-ojphesied  and  prom- 
ised by  its  advocates,  cannot  hope  to  take  care  of.  let  us 
say,  conservatively,  more  than  2  out  of  5  of  the  unemployed 
in  Michigan,  I  want  to  know  what  is  going  to  happen  to  the 
other  3  out  ot  &  in  Ifichigan?  Is  it  contemplated  that  the 
other  3  out  of  5  shall  be  returned  to  fflrect  relief,  depexident 
upon  local  resources-estate  resources,  city  resources?  U 
it  is.  that  is  a  broken  reed  to  lean  upon,  because  these  local 
resources.  In  many  Instanciw,  are  exhausted  by  cpecfflc 
charter  or  constitutional  limitations,  or  for  other  reasons. 
We  cannot  shake  off  the  3  out  of  6  from  participation  In 
the  Federal  sustaining  power  which  it  is  proposed  to  dixvct 


I 


i  ■■ 


i 


•11 


^ 


t 

■1' 


3604 


CONGRESSIONAI;  RECORD— SENATE 


March  14 


I 


wis 
is  p 


to  what  Is  promised  as  the  concluding  chapters  of  this  de- 
pression. We  cannot  escape  our  responsibility  to  the  3  olit 
of  5.  It  is  precisely  the  same  responsibility  as  that  whiqh 
we  confront  in  respect  to  the  2  out  of  5.  So  I  come  to  tl^e 
conclusion,  Mr.  President,  that  we  cannot  hope  to  rely  pri- 
marily upon  a  woTk-reli€!f  program  in  order  to  meet  this 
situation.  It  is  a  physlcjil  impossibility,  in  the  face  of  tl^e 
census  of  the  unemployed  which  we  confront.  I  do  not  be- 
lieve the  situation  in  Michigan  greatly  differs  from  the  sitil- 
ation  in  other  large  States  where  the  bulk  of  unemploi- 
ment  exists.  { 

It  is  not  a  questicn  of  whether  or  not  we  would  like  to 
substitute  work  relief  for  direct  relief.  I  think  we  would  aOl 
most  enthusiastically  substitute  work  relief  for  direct  relief 
if  we  could  see  our  way  through.  But  I  am  asserting  thajt. 
in  the  face  of  facts  submitted  to  me  by  the  Michigan  Pla4- 
nins  Commission,  I  cannot  escape  the  conclusion  that  odr 
primary  reliance  must  be  upon  direct  relief,  and  that  oi|r 
emphasis  must  be  transferred  from  work  relief  to  direct 
relief.  The  paradox  Is  that  direct  relief  cares  for  more  pet- 
80D8  at  less  expense,  and  thus  stretches  our  dwindling  Fed- 
eral resources  over  the  largest  field  of  aid. 

Mr.  KINO.    Mr.  President 

Mr.  VANDENBERO.    I  yield  to  the  Senator  from  XTtah. 

Mr.  KINO.  I  do  not  think  the  Senator  intended  by  his 
statement^-and  I  do  not  want  to  misunderstand  ^im — io 
mean  that  there  Is  no  obligation  resting  upon  the  States  ir 
local  communltlftw  to  make  contributions  for  relief  in  this 
critical  situation? 

Mr.  VANDENBERO.  Oh,  no,  Mr.  President;  I  meant  to  in- 
dicate nothing  of  the.t  c(ut.  | 

Mr.  KINO.  So  that  the  responsibility  rests,  in  part  it 
least,  upon  the  States? 

Mr.  VANDENBERO.    Oh,  yes.  indeed.    My  reference 
to  the  unescapable  idiysical  fact  that  the  local  resources 
many  instances  are  exhausted. 

Mr.  President,  if  the  situation  in  the  State  of  Michigan  pi 
different  from  the  situation  in  other  States,  that  is  our  mii- 
fortune.  But  I  think  we  are  tirpical.  llie  senicM'  Senator 
fnun  New  York  [Mr.  CopsLAin)]  similarly  seems  to  t 
that  there  is  a  piui^icular  localized  necessity  confronting  hi 
in  the  State  of  New  York.  I  am  inclined  to  think  that  in 
the  large  and  more  populous  States  there  Is  a  particular  and 
specific  problem  involved  which  is  singular  to  each  State. 
In  the  face  of  such  circumstances— first,  circumstances  dem- 
onatrating  that  each  State  does  necessarily  have  a  peculiarly 
individualistic  problem  to  meet;  second,  that  in  many  of 
States  the  i>roblem  cannot  be  met  by  work  relief  as  a  pi 
mary  reliance  and  that  we  must  continue  to  maintain  dlreit 
rdief  as  our  prlnuury  reliance — it  seems  to  me  that  the  su 
gestlon  of  the  Michigan  Planning  Commission  is  absolu 
justified,  namely  that  we  should  take  whatever  sum  we 
willing  to  dedicate  out  of  the  Federal  Treasury  to  this  pro] 
lem,  allocate  it  to  the  States  cm  the  basis  of  the  unempl 
ment  census,  and  permit  each  of  the  States  to  dedicate  1 
share  of  the  fund  to  whatever  direct-relief  and  work-relli 
program  may  best  fit  the  problem  of  the  Individual  Stai 
where  the  problem  arises.    Thus  we  shall  conquer  reallti 

If  that  were  done,  it  woiild  seem  to  me  that  the  logi< 
thing  to  do  would  be  to  divide  the  appropriation,  which 
now  a  2-3rear  appropriation,  into  a  1-year  appropriation, 
that  we  can  feel  our  way  as  we  proceed,  appropriating 
of  It  for  the  purpose  indicated,  direct  relief  plus  work  relle] 
allocate  it  to  the  States  on  the  basis  of  their  unemplo: 
census,  and  administer  it  by  a  Pederal-State  ctMnmlssion 
each  of  the  States.    I  am  merely  repeating  the  plan  reco; 
mended  by  the  lifichlgan  State  Planning  Commission, 
would  permit  the  allocation  within  the  State  to  be  made 
fit  the  particular  conditl(His  which  may  be  disclosed  wt 
each  State.    It  would  permit  all  persons  to  be  cared  for 

Mr.  President,  in  conclusion  I  want  to  read,  by  way  of  vi 
flcation,  a  very  interesting  letter,  which  came  to  me  toda^ 
from  the  Detroit  chapter  of  the  American  Association^^ 
Social  Workers. 
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Mr.  STEIWKH.  Mr.  President,  before  the  Senator  does 
that  will  he  permit  an  interruption? 

Mr.  VANDENBERO.    Certainly. 

Mr.  STEIWER.  The  Senator  from  Michigan  just  stated 
that  he  did  not  know  whether  or  not  the  situation  in  his 
State  was  t3T)ical  of  that  in  the  other  States  of  the  Union, 
and  then  alluded  to  the  situation  in  New  York.  May  I  .;all 
his  attention  to  the  fact  that  it  was  disclosed  in  the  hearings 
upon  the  pending  joint  resolution  that  one-third  of  all  the 
destitute  on  the  relief  roll  are  found  in  four  States,  namely, 
New  York,  Pennsylvania.  Ohio,  and  Illinois;  that  one-half 
of  all  those  on  the  relief  rolls  are  found  in  nine  States,  and 
that  Michigan  is  numbered  among  the  nine  States?  So  it  is 
quite  apparent,  from  the  standpoint  of  securing  projects  or 
not,  and  from  the  standpoint  of  the  people  realizing  their 
exi)ectation  or  being  disillusioned,  as  siiggested  a  little  wliile 
ago  by  the  Senator  from  Michigan,  that  Michigan  is  prob- 
ably much  better  off  than  other  States  that  have  less  uncm- 
plo3Tnent.  In  many  States  of  the  Union,  in  the  other  39 
States  that  make  up  the  other  50  percent  of  the  rehef  roll, 
there  is  going  to  be  a  most  tragic  disappointment  to  tt.ose 
I)eople  who  are  locking  forward  to  a  great  wealth  of  projects 
^^lich  never  can  materialize,  because  the  President  will  be 
compelled  to  expend  the  money  in  such  a  way  as  to  ach..eve 
his  objective,  namely,  to  take  3,000,000  people  off  the  rtlief 
rolls  and  to  place  them  upon  work  relief;  and  therefore  he 
will  be  compelled  to  put  the  projects  where  they  will  accom- 
plish his  object.  It  seems  to  me.  therefore,  that  if  Michigan 
is  not  typical  ci  the  other  39  States,  it  is  because,  from  the 
standpoint  of  getting  projects,  it  Is  better  placed  than  are  the 
other  39  States  of  the  Union. 

Mr.  VANDENBERO.  I  thank  the  Senator  for  his  aiutl:rsis. 
As  a  matter  of  logic,  Michigan  always  has  been  entitled  to 
the  consideration  which  he  defines;  as  a  matter  of  practice, 
we  have  never  been  able  to  get  one  tithe  of  any  such  consid- 
eration. Therefore  we  are  unable  to  proceed  in  optimistic 
anticipation. 

Mr.  STEIWER.  It  might  be  better  if  Michigan  were  less 
logical  and  more  practlcaL 

Mr.  VANDENBERO.    Tbskt  is  the  necessity. 

Mr.  President,  I  wish  to  read  the  letter  to  which  I  have  re> 
ferred  which  comes  from  a  source  which  anyone  would  have 
to  respect.  It  is  signed  by  Mr.  Harold  Silver,  chairmaii  of 
the  Detroit  Chapter,  American  Association  of  Social  Weld- 
ers. Tliese  are  the  people  who  are  in  day-to-day  ccmlact 
with  these  problems;  these  are  the  people  who  are  in  the 
front-line  trenches  of  the  battle  against  the  depression;  these 
are  the  people  who  know  what  the  problem  is  at  first  h£Ad. 
rather  than  theoretically  from  a  Washington  mahogany  d  ;8k. 
Now  I  read  Mr.  Silver's  letter  addressed  to  me  under  dat<i  of 
March  11  from  Detroit: 

We  aee  danger  in  the  plan  of  the  »dmlnlBtratlan  to  withdraw 
from  Federal  participation  In  relief  by  providing  a  works  program 
to  take  care  of  the  "  employables."  It  Is  our  opinion  that  the 
number  who  will  still  require  relief  will  be  too  large  for  the  Stites 
and  local  communities  to  provide  for,  even  on  the  meager  basli.  on 
which  relief  Is  at  present  being  given. 

That  is  precisely  the  conclusion  which  I  imdertook  to  sus- 
tain by  the  mathematics  I  submitted.    Continuing  the  letter: 

It  seems  to  us  that  the  first  consideration  of  real  security  for 
the  iinemployed  must  be  an  adequate  relief  program.  Such  a  pro- 
gram cannot  be  adeq\iate  without  Federal  participation  in  It. 

We  approve  heartUy  of  a  public-employment  program,  but  we 
believe  that  it  should  be  q\ilte  separate  from  the  relief  prognim, 
and  that  it  should  olfer  work  to  all  \inemployed.  regardless  of 
whether  or  not  they  are  at  present  on  the  reUef  rolls.  Wort  should 
be  in  real  Jobs,  paid  for  at  prevailing  rates,  and  wcvkers  should  be 
selected  on  the  basis  for  fitness  of  work  rather  than  on  the  baslE  of 
need.    Otherwise  it  Is  bad  reUef  and  bad  work. 

I  want  to  emphasize  that  phrase;  that  is  precisely  whai;  it 
is.  It  is  either  bad  relief  or  bad  work.  We  want  neither. 
Continuing  the  letter: 

We  urge,  therefore,  that  House  Joint  Resolution  117  be  amenc  ed 
so  that  not  less  than  $2,880,000,000  shall  be  made  avaUaiile 
thitmgh  the  P.  B.  R.  A.  or  Its  successor  as  grants  to  the  varlcus 
States  for  general  relief  and  assistance  purpoees.  We  would  w<!l- 
oome  also  a  large  addltioiuU  appropriation  for  a  public  employ- 
ment program. 
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Mr.  President.  In  the  face  of  this  and  other  testimony 
from  those  who  are  in  first-hand  contact  with  the  realities 
of  our  relief  problem,  and  the  presence  of  the  testimony  of 
Mr.  Hopkins  at  page  105  of  the  committee  hearings,  I  am 
greatly  distressed  by  the  contemplation  of  what  is  before  the 
Senate.     The  testimony  to  which  I  refer  is  as  follows: 

Mr  HoPKiKs.  It  is  not  the  Intention  of  the  President  to  do 
anything  but  liquidate  the  Federal  Emergency  Relief  Adminlstra- 
ticn  at  the  earliest  possible  time. 

Senator  Hale.  And  leave  no  Federal  agency  to  take  care  of 
airect  relief. 

Mr.  HoPKurs.  That  Is  right. 

Mr.  President,  under  any  such  planning  as  that  there  will 
remain  in  the  State  of  Michigan,  and  I  venture  to  assert  in 
many  other  populous  States  in  this  country,  a  problem  which 
will  be  a  heart-breaking  one;  and  there  will  be  cruel  disap- 
pointment to  those  who  have  been  led  to  believe  that  this 
joint  resolution  Is  some  sort  of  a  ticket  to  the  milleniiun  in 
their  behalf.  We  will  not  only  break  their  hearts,  but  we 
will  create  In  the  States  a  social,  if  not  a  governmental, 
problem  which  win  be  far  more  serious  than  any  which  has 
as  yet  been  confronted. 

Mr.  ADAMS.    Mr.  President 

Mr.  VANDENBERO.  I  yield  to  the  Senator  from  Colo- 
rado. 

Mr.  ADAMS.  I  wonder  if  the  present  situaUon  of  the  joint 
resoluUon  is  not  somewhat  different  than  that  which  existed 
when  Mr.  Hopkins  testified  it  was  the  intention  to  Uquidate 
the  Federal  Emergency  ReUef  AdministraUon.  At  that  time 
the  Joint  resolution  provided  that  the  President  could  create 
any  new  agencies  and  define  their  functions  and  authority 
and  delegate  his  powers.  It  occurs  to  me  the  testimony  of 
Mr.  Hopkins,  perhaps,  is  to  be  construed  in  the  light  of  his 
expectation  that  there  would  be  created  a  brand-new  agency 
which  could  not  be  done  under  the  Joint  resolution  as  it  has 
been  reported  to  the  Senate  from  the  Committee  on  Appro- 
priations. 

Mr.  VANDENBERO.  The  Senator  from  Colorado  may  be 
right.  At  any  rate  I  cannot  escape  the  conclusion  that  the 
joint  resoluUon  in  Ite  present  form  pretends  to  promise 
$4,000,000,000  worth  of  work  relief  for  the  country.  I  cannot 
escape  the  contemplation  that  $4,000,000,000  worth  of  work 
relief  will  not  patch  one  side  of  our  problem.  Therefore  I  am 
driven  to  the  conclusion  that  we  must  rely  fundamentally 
not  upon  work  relief  but  upon  direct  relief,  not  only  because 
this  will  reach  the  larger  field  but  also  because  this  will  con- 
serve the  pubUc  credit  and  the  public  resources  to  a  large 
degree.  For  that  reason  I  believe  the  appropriate  course 
would  be  to  split  the  joint  resolution,  and  take  one-half  of 
it.  inasmuch  as  it  is  a  2-year  measure,  and  let  each  State, 
after  receiving  its  allocation  of  its  share  of  the  fund  on  the 
basis  of  Its  proportion  of  the  unemployment,  use  its  share  to 
meet  its  own  problem  in  the  way  that  particular  problem  ex- 
ists in  reality  and  on  the  spot. 

One  other  phase  I  touch  briefiy  in  behalf  of  such  an  allo- 
cation as  I  propose.    Such  an  equitable  distribution  would 
obviate  much  of  the  spread  heretofore  apparent  in  the  treat- 
ment accorded  different  States  by  the  Federal  Government 
in  its  relief  contributions.    For  the  last  21  months  the  Fed- 
eral  Emergency   Relief   Administration   has    been   mAiring 
grants  to  States.    As  reported  in  the  Conorissionai.  Ricoao 
for  February  22.  this  Federal  contribution  to  local  reUef 
widely  varied.    It  went  above  95  percent,  for  example,  in  Ala- 
bama, Arkansas.  Florida,  Georgia,  Louisiana,  Mississippi.  New 
Mexico,  South  Carolina,  and  Tennessee,  as  compared  with 
65.6  percent  in  continental  United  States  as  a  whole.    This 
Federal  contribution  was  between  80  percent  and  95  percent 
in  Arizona,  Idaho,  Kentucky,  Montana,  Nevada,  North  Caro- 
lina, North  Dakota.  Oklahoma,  Oregon,  South  Dakota,  Vir- 
ginia, Wasliington,  West  Virginia,  and  Wyoming.     It  was 
between  70  percent  and  80  percent  in  Colorado.  Michigan, 
Minnesota,  Missouri,  Utah,  and  Wisconsin.    It  was  between 
60  percent  and  70  percent  in  District  of  Columbia.  Illinois, 
Indiana.  Kansas.  Maryland.  Nebraska.  Ohio,  Pennsylvania, 
and  Texas.    It  was  between  50  percent  and  60  percent  in  Cali- 
fornia, Iowa,  New  Hampshire,  and  New  Jersey.    It  was  be- 
tween 40  percent  and  50  percent  to  New  York,  Rhode  Island.  I 
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and  Vermtmt  It  was  between  30  percent  and  40  percent  in 
Connecticut.  Delaware,  Maine,  and  Massachusetts.  While  w« 
must,  in  a  large  sense,  fit  our  distribution  to  whatever  needs 
exist,  wherever  they  exist,  there  should  not  be  this  wide  varia- 
tion m  the  Federal  contribution  to  the  States.  Put  dilTer- 
enuy,  there  should  not  be  this  wide  variation  in  the  amount 
of  State  and  local  responslbUlty  as  compared  with  the  PW- 
eral  responsibility  accepted  by  the  NaUonal  Government  in 
these  local  Jurisdictions. 

Mr.  HASTINGS.    Mr.  President,  will  the  Senator  yield  to 
me  for  a  question? 

The    PRESIDING    OFFICER.    Does    the    Senator    from 
Michigan  yield  to  the  Senator  from  Delaware? 
Mr.  VANDENBBaiG.    I  am  indeed  glad  to  do  so. 
Mr.  HASTINOe.    I  am  wondering  whether  there  are  likriy 
to  be  other  disappointments  under  the  terms  of  the  Joint 
resolution.    I  assume  that  those  perrons,  for  instance,  who 
are  interested  in  funds  f«  their  particular  SUte  are  led  to 
believe  that  $800,000,000  is  to  be  appropriated  for  highways, 
roads,  streets,  and  grade-crossing   eliminations;    that   for 
i-ural  rehaWhUtion,  if  they  are  particularly  interested  In 
that  subject,  they  are  expecting  $500,000,000;  for  rural  elec- 
trlflcation.  $100,000,000;   for  housing,  whatever  that  may 
mean,  $450,000,000;  and  so  on.    I  wonder  if  they  appreciate 
that  there  is  no  assurance  of  their  having  any  of  thaoe 
things  under  the  terms  of  the  Jc^t  resolution? 

Mr.  VANDENBERO.  Of  course,  ttiere  is  no  assurance,  and 
s^t  I  am  certain  the  net  result  of  the  pending  proposal  is  to 
pretend  a  certainty  which  does  not  exist.  It  simply  keeps 
the  word  of  promise  to  the  ear  and  breaks  It  to  the  hope. 
It  is  a  snare  and  a  delusion. 

Mr.  OLASS.    Mr.  President.  I  suggest  the  absence  of  a 
quorum, 
•nie  PRESIDINO  OFFICER.    The  clerk  will  call  the  roU. 
The  legislative  clerk  called  the  roU.  and  the  foUowing 
Senators  answered  to  their  names: 
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Glass 
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JohnsMi 
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Lewis 

Locan 

Lcoercaa 

Lons 

McAdoo 

McCarran 

MoGill 
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McMary 

Maioney 

ICInton 

Moore 

Murphy 

Murray 

Neely 

Norbeck 

NorrU 

Wye 

01fabmM7 

Pltliuan 


Pope 

Badcltffe 

Reynolds 

Robineon 

RuaMll 

Schall 

Sehwellenbach 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Thomas.  Okla. 

Thomas,  Utah 

Townsend 

TrammeU 

TYuman 

Tidings 

Vandenberg 

Vanlfuys 

Wagner 

Walsh 

Wheeler 

White 


The  PRESIDING  OFFICER  (Mr.  Claik  in  the  chair). 
Ninety-two  Senators  having  answered  to  their  names,  a 
quorum  is  present.  Tlie  question  is  on  the  amendment  of 
the  Senator  from  Oregon  [Mr.  Srcwnl  to  the  committee 
amendment. 

Mr.  HASTINGS.  Mr.  President.  I  desire  to  offer  an 
amendment  to  the  amendment  of  the  Senator  from  Oregon. 

Mr.  GLASS.  That  would  be  an  amendment  in  the  third 
degree. 

The  PRESIDINO  OFFICER.  The  Chair  sustains  the 
point  of  order.  IX>es  the  Senator  from  Delaware  desire  to 
have  his  amendment  stated? 

Mr.  HASTINGS.  How  does  the  Senator  from  Virginia  or 
the  Chair  know  it  is  in  the  third  degree  until  it  has  been 
read? 

The  PRESIDING  OFFICER.  His  amendment  will  be 
read  for  the  information  of  the  Senate. 

The  laoBLATXvi  Cuduk.  It  is  proposed  to  insert  at  the 
proper  place  in  the  amendment  of  the  Senator  from  Oregon 
the  foUowing: 

n  the  amount  for  work  relief  u  above  provided  shaU  be  re- 
duced betow  tbe  eum  of  HJOOOfiOOfiOO.  than  each  of  the  above- 
mentioned  Items  shall  be  reduced  In  amount  In  the  /uune  pro- 
portion. 
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The  PRESIDINO  OFFICER.  Does  the  Senator  from  Vir- 
ginia make  the  point  of  order? 

Mr.  GLASS.  I  do.  It  is  an  amendment  in  the  tlMi'd 
degree. 

Mr.  HASTINGS.    I  stiall  explain  it,  aajrway. 

The  PRESIDING  OFFICER.  If  the  S<?nator  desires  t4  be 
heard  on  the  ixiint  of  order,  the  Chair  will  hear  him. 

Mr.  HASTINGS.  Mr.  President.  I  have  given  cartful 
consideration  to  the  amendment  offered  by  the  Senator  'fom 
Oregon  [Mr.  Stetweh]  to  the  amendment  of  the  committee. 
I  think  the  amendment  has  real  merit,  but  would  have  \^ery 
much  greater  merit  if  he  would  precede  the  language  of 
amendment  with  the  language  which  I  have  proposed. 

The  particular  objection,  as  I  see  it,  or  one  of  the  mkny 
objections  to  the  committee  amendment  now  under  consid- 
eration is  that  there  is  nothing  definite  in  it.  As  I  un<ier- 
took  to  point  out  the  other  day,  there  is  nothing  that  com- 
pels the  President  to  sp<?nd  any  of  the  money  for  work  re- 
lief on  any  of  these  projects.  If.  however,  the  Senate  shduld 
accept  the  amendment  which  I  have  proposed  together  with 
that  offered  by  the  Senator  from  Oregon,  the  President  wbuld 
have  to  do  one  of  two  things:  He  would  have  to  transfer 
the  whole  fund  and  administer  it  under  the  Federal  Enter- 
gency  Rehef  Act  of  1933.  which  authority  the  Steiwer  ame|id- 
ment  would  not  take  away  from  him.  or.  if  the  Steijwer 
amendment  were  adopted,  he  would  be  compelled  to  i\ise 
the  money  for  the  various  ptmrases  mentioned.  I 

The  purpose  of  my  amendment  is  merely  this:  If  'the 
President  should  conclude  to  transfer  to  the  Administration 
under  the  Federal  Emergency  Relief  Act  $2,000,000,000  of 
this  $4,000,000  000,  what  I  desire  then  to  do  is  to  cut  d<)wn 
these  amounts  50  percent,  and  let  the  Steiwer  amendn|ent 
cq^erate  on  them.  Then  we  should  find  the  President  ^  a 
position  where  we  would  be  reasonably  certain  that!  he 
would  administer  the  act  in  accordance  with  this  provision. 
He  would  either  do  that,  or  he  would  turn  the  money  (^er 
to  the  Federal  Emergency  ReLef  Administrator,  or  he  wduld 
loan  it  to  farmers  as  provided  by  the  last  paragraph  of  fliat 
section,  neither  of  which  is  affected  by  the  amendmei^t  I 
offer,  nor  by  that  offered  by  the  Senator  from  Oregon,    j 

I  repeat,  if  my  amendment  should  be  adopted  and  jthe 
President  should  spend  $1,000,000,000  of  this  fimd  for  direct 
relief,  or  12,000.000.000.  or  $3,000,000,000,  these  amot^ts 
woiild  then  be  cut  down  by  25  percent,  50  percent,  or;  75 
percent.  He  wculd  still  have  the  right  under  the  Steijorer 
amendment  to  take  20  percent  of  the  amount  as  it  Was 
reduced  and  add  to  it  to  that  extent,  and  take  it  away  f|om 
some  other  amount,  which  it  seems  to  me  ought  to  be  a  ijea- 
sooably  satisfactory  point  of  view  for  the  administratjon. 

If  the  chairman  of  the  committee  makes  the  point  of  oitder 
that  this  amendment  is  not  in  order  at  this  time,  I  will  tkke 
the  opinion  of  the  Chair  with  respect  to  it;  but  I  think  ihe 
amendment  makes  the  Steiwer  amendment  a  little  clearer. 

The  PRESIDING  OFFICER.  There  is  no  question  in  |the 
mind  of  the  Chair  that  the  amendment  is  an  amendment  in 
the  third  degree.  Since  the  Senator  from  Virginia  has  m^e 
the  point  of  order,  the  Chair  sustains  It.  , 

The  question  is  on  the  amendment  offered  by  the  Senator 
from  Oregon  [Mr.  Stktwsr]  to  the  amendment  of  the  cqm 
mittee.  as  amended. 

Mr.  GLASS  obtained  the  floor. 

Mr.  STEIWER.  Mr.  President,  will  the  Senator  yielc^  to 
me? 

Mr.  GLASS.    Yes. 

Mr.  STEIWER.  I  merely  desire  to  make  a  suggestiod  to 
the  Senator  from  Delaware,  in  case  he  should  be  interested 
in  considering  it.  I 

The  amendment  which  the  Senator  sent  to  the  desU  is 
In  the  third  degree,  because  it  is  an  amendment  to  pe 
amendment  to  the  amendment;  but,  of  course,  it  would  b4  in 
order  as  an  amendment  to  the  committee  amendment,  ire- 
gardless  of  the  vote  which  may -be  had  upon  the  amendm^mt 
now  pending,  which  I  have  offered.  After  mjr  amendm^t 
shall  have  been  disposed  of,  the  proposal  made  by  the  Se|ia- 
tor  from  Delaware  will  be  in  order  as  an  amendment  to  the 
committee  amendment. 


Mr.  GLASS.    Mr.  President,  I  merely  desire  to  say  a  v/ord. 

Mr.  NORRIS.  Mr.  President,  will  the  Senator  from  Vir- 
ginia permit  the  pending  amendment  to  be  stated  from  the 
desk  before  he  makes  his  argument? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Vir- 
ginia 5^eld  for  that  purpose? 

Mr.  GLASS.     I  have  no  objection. 

The  PRESIDING  OFFICER.  The  amendment  to  the 
amendment  will  be  stated. 

The  Legislattve  Clfrk.  On  page  3,  It  Is  proposed  to 
strike  out  the  proviso  commencing  in  line  21  of  the  commit- 
tee amendment,  and  to  insert  in  lieu  thereof  the  following: 

Provided  further.  That  the  President  may,  in  his  discretion.  In 
order  to  effectuate  the  purpose  of  this  Joint  resolution.  Increase 
the  allocation  for  any  one  or  more  of  the  classes  of  projects 
specified  In  this  section  by  an  amount  not  to  exceed  20  percent 
of  the  amount  allocated  for  such  classes  of  projects:  and  to  provide 
such  increase,  the  President  may  reduce  the  allocations  herein- 
above set  forth  in  an  amount  not  to  exceed  20  percent  of  the 
amounts  provided  for  any  such  classes. 

Mr.  GLASS.  Mr.  President,  I  will  say  to  the  Senator 
from  Nebraska  [Mr.  Norris] — I  imagine  he  does  not  need 
to  be  enlightened,  but  I  will  say  to  him — that  the  amend- 
ment proposed  by  the  Senator  from  Oregon  simply  applies 
the  20 -percent  increase  in  any  of  these  classifications  to 
the  respective  classifications,  rather  than  to  the  total  appro- 
priation of  $4,880,000,000. 

In  other  words,  under  the  joint  resolution  as  reported 
from  the  committee,  the  President  is  authorized  to  transfer 
to  any  one  of  these  classiflcations  as  much  as  $880,000,000. 
Under  the  amendment,  the  20-percent  authorization  applies 
to  the  classification.'^  and  not  to  the  total  amount;  and  there 
is  added  authority  to  the  President  to  reduce  the  respective 
amounts  in  the  sum  of  20  percent. 

I  merely  desire  to  say  to  the  Senate — I  feel  that  I  may 
with  propriety  say  this — that  the  amendment  reported  by 
the  committee  to  the  joint  resolution  did  not  originate  with 
the  President.  It  was  framed  in  response  to  the  rather  in- 
sistent criticism  here  that  there  was  no  break-down  of  this 
total  amoimt  of  $4,880,000,000;  that  there  was  nothing  to 
indicate  in  the  slightest  way  how  the  money  was  to  be  spent ; 
so  this  break-down  was  devised  by  the  proponents  of  the 
measure  and  presented  to  the  President.  The  President  ap- 
proved it  only  upon  condition  that  the  proviso  reported  by 
the  committee  should  be  added  to  these  suggestive  alloca- 
tions; and  I  may  say  that  the  Executive  was  intent  and  in- 
sistent upon  that  proviso,  and  was  disposed  to  insist  that  his 
whole  purpose  in  having  this  appropriation  and  these  au- 
thorizations made  would  be  very  much  interfered  with  if 
that  proviso  should  not  be  embodied  in  the  joint  resolution. 

I  hope  the  amendment  of  the  Senator  from  Oregon  will 
be  voted  down. 

Mr.  STEIWER.  Mr.  President,  I  desire  to  make  a  brief 
statement  that  the  Senate  may  know  the  position  in  which 
some  of  us  on  the  committee  find  ourselves. 

Tlie  chairman  of  the  committee  did  not  disclose  to  the 
c(»nmittee  at  any  time  when  I  was  present  the  statement 
which  he  now  makes  to  the  Senate.  The  disclosure  which  he 
has  now  made  to  the  Senate  is  the  first  intimation  I  have  had 
that  the  proviso  at  the  bottom  of  page  3  was  insisted  upon 
by  the  President.  Up  vmtil  this  time  I  had  not  the  remotest 
idea  as  to  its  origin. 

I  do  not  make  that  statement  in  criticism  of  the  chairman 
of  the  committee,  who  was,  of  course,  within  his  rights  in 
withholding  the  information  from  the  committee. 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Oregon  yield  to  the  Senator  from  Louisiana? 

Mr.  STEIWER.    I  do. 

Mr.  LONG.  Is  it  quite  parliamentary  for  us  to  take  it  for 
granted  that  that  is  the  President's  order,  or  ought  not 
another  word,  "  desire  ",  to  be  used?  Of  course,  we  know 
that  that  is  what  it  is. 

Mr.  STETWER.  Mr.  President,  I  hope  the  Senator  from 
Louisiana  will  not  try  to  encumber  me  with  suggestions  of 
that  sort. 

Mr.  LONG.    No;  I  wUl  not. 
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Mr.  GLASS.  No;  and  I  hope  the  Senator  from  Louisiana 
will  not  undertake  to  encumber  me  with  getting  orders  f  nan 
anybody.  It  was  not  an  order.  It  was  merely  the  expression 
of  the  new  of  the  Executive. 

Mr.  STEIWER.  I  take  it,  then,  Mr.  President,  that  inas- 
much as  it  is  not  an  order,  we  are  all  privileged  to  act  in 
accordance  with  our  judgment. 

Mr.  GLASS.  We  would  be  privileged  to  do  that  if  it  were 
in  the  nature  of  an  order — at  least,  I  would. 

Mr.  STEIWER.  I  merely  desire  to  suggest — and  I  have 
no  spirit  of  partisanship  at  all  in  this  matter — that  it  is 
better  legislation  to  include  a  reasonable  limitation  of  this 
kind  than  to  accept  this  joint  resolution  upon  the  theory 
that  the  President  may  increase  these  maximum  limitations 
by  a  total  sum  of  $941,000,000  each. 

It  seems  to  me  that  if  there  is  anything  at  all  in  the  criti- 
cism to  which  the  proponents  of  the  measure  yielded,  namely, 
that  the  joint  resolution  was  too  loose  and  too  lacking  in 
the  expression  of  legislative  purpose,  that  criticism  may  still 
be  made  against  the  joint  resolution  if  we  permit  so  great 
a  latitude  as  an  increase  of  $941,000,000  with  respect  to  these 
various  categories.  Twenty  percent  of  the  amount  appro- 
priated for  each  category  is  itself  a  very  magnificent  sum, 
and  in  some  cases  will  provide  cm  increase  which  will  ex- 
ceed $150,000,000  or  $160,000,000.  It  must  be  remembered 
that  this  appropriation  is  available  for  expenditure  until 
June  30,  1937;  that  Congress  will  be  in  session  during  much 
of  the  intervening  period,  and  that  if  these  limitations  are 
too  severe,  there  will  be  every  opportunity  to  relax  them. 
We  owe  it  to  ourselves  to  enact  this  legislation  in  a  way 
that  has  some  semblance  of  ordinary  parliamentary  and 
legislative  procedure. 

Mr.  GLASS.  Mr.  President,  the  Senator  is  perfectly  aware 
of  the  fact  that  this  very  proposition  was  very  earnestly  dis- 
cussed in  the  committee  by  various  members  of  the  commit- 
tee, and  that  the  committee  did  not  act  in  ignorance  of  what 
it  was  doing. 

Mr.  STEIWER.  "Hiat  is  true  and  I  do  not  suggest  any- 
thing to  the  contrary.  I  may  have  been  absent  from  the 
committee — I  was,  I  think,  for  a  short  time — but  I  can  say 
most  positively  that  I  heard  no  statement  from  the  Senator 
from  Virginia  or  from  anyone  else  as  to  the  President's 
interest  in  the  proviso  at  the  bottom  of  page  3.  Does  the 
Senator  from  Virginia  understand  the  fact  differently  from 
the  Senator  from  Oregon?  Did  the  Senator  from  Virginia 
advise  the  committee  at  the  I*resident's  interest  in  this 
proviso? 

Mr.  GLASS.    Mr.  President 

The  PRESIDING  OFFICER.  Etoes  the  Senator  from  Ore- 
gon yield  to  the  Senator  from  Virginia? 

Mr.  STEIWER.     I  do. 

Mr.  GLASS.  The  Senator  from  Virginia  did  not  find  it 
Xiecessary  to  advise  the  committee,  because  the  committee 
was  overwhelmingly  for  the  proviso. 

Mr.  STEIWER.  I  take  it,  Mr.  President,  that  the  Sena- 
tor from  Virginia  now  sees  a  greater  necessity,  and  therefore 
has  played  his  trump  card  by  advising  this  body  of  the 
President's  insistence  on  a  latitude  of  $941,000,000  in  each 
category  of  projects. 

Mr.  GLASS.  I  am  not  playing  any  trump  card.  I  am 
dealing  openly  and  fairly  with  the  Senate,  just  as  I  did 
with  the  committee,  as  far  as  I  was  informed  about  these 
matters. 

Mr.  STEIWER.  There  Is  no  doubt  about  that;  and  yet 
the  requirement  of  the  President  was  not  disclosed  to  the 
committee.  Now  It  is  disclosed  here  at  the  moment  of 
the  vote,  and  it  puts  some  of  us  in  rather  an  embarrassing 
position.  Had  I  known  of  the  President's  desire  and  that 
the  Senator  from  Virginia  had  yielded  to  it,  I  should  not 
have  detained  the  Senate  for  the  past  hour. 

I  take  it  that  my  amendment  will  be  voted  down,  but  I 
have  performed  my  duty  with  respect  to  it. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Oregon  [Mr. 
Steiwer]  to  the  amendment  of  the  committee. 
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Tbe  ammdment  to  the  amendment  was  rejected. 

•nie  PRBSIDINa  OFFICER.  The  question  recurs  on 
agreeing  to  the  committee  amendment  as  amended. 

The  amendment  as  amended  was  agreed  to. 

The  PRB8IDINO  OFFICER.  The  clerk  win  state  the  next 
amendment  reported  by  the  committee.  ^ 

The  next  amendment  of  the  commltte  was,  on  page  3, 
line  25,  after  the  word  "  resolution  "  and  the  period,  to  strike 
out  the  words  "  The  specific  powers  hereinafter  vested  In  the 
President  shall  not  be  construed  as  limiting  the  general 
powers  and  discretion  vested  in  him  by  this  section." 

Mr.  GLASS.  Mr.  President,  this  amendment  has  previ- 
ously been  passed  on  by  the  Senate.  It  was  agreed  to  before 
the  bill  was  recommitted. 

The  PRESIDma  OFFICER.  The  question  is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

The  PRESIDINa  OFFICER.  The  clerk  will  state  the  next 
amendment  of  the  committee. 

The  next  amendment  of  the  committee  was,  on  page  4. 
after  line  2,  to  insert  the  following: 

Punda  made  available  by  tbls  joint  reeolutlon  may  be  used,  in 
the  discretion  of  the  President,  for  the  purpoee  <tt  m*^4ng  loans  to 
finance,  in  whole  or  In  part,  the  purchase  of  farm  lands  and  necee- 
sary  equipment  by  farmers,  farm  tenants,  croppers,  or  farm 
laborers.  Such  loans  tiiall  be  made  on  such  terms  as  the  Presi- 
dent shaU  prescribe  and  shall  be  repaid  In  eqxial  annual  instaU- 
ments,  or  in  such  other  manner  as  the  President  may  determine. 

Mr.  RUSSELL.  Mr.  President,  in  view  of  the  fact  that 
the  Senate  has  just  adopted  the  amendment  allocating  cer- 
tain funds,  or  dividing  them,  I  am  of  the  opinion  that  this 
amendment  should  be  modified  to  designate  the  specific 
funds  from  which  moneys  might  be  taken  to  finance  the 
purchase  of  farm  lands.  I  therefore  move,  on  line  3,  after 
the  word  "  resolution  ",  to  insert  the  words  "  for  rural  reha- 
bilitation and  relief  in  stricken  agricultural  areas." 

Mr.  ROBINSON.  Mr.  President.  I  call  the  Senator's  at- 
tention to  the  fact  that  under  the  amendment  without  the 
modification  which  he  proposes  funds  from  any  of  the  allot- 
ments might  be  used  for  the  purpose  indicated  by  him,  and 
since  it  is  a  very  efwential  and  necessary  purpose,  I  wonder 
whether  the  Senator  persists  in  the  desire  to  limit  it. 

Mr.  RUSSELL.  Mr.  President,  in  view  of  the  statement 
of  the  Senator  from  Arkansas.  I  withdraw  the  amendment. 

Ur.  LONG.  Mr.  President,  I  do  not  think  that  cures  the 
case  at  alL  Again  we  come  right  back  to  the  same  situation 
we  have  had  before,  whether  or  not  we  are  going  to  allocate 
$600,000,000  for  one  purpose  and  $800,000,000  for  another, 
and  then,  when  we  turn  to  page  4,  find  a  provision  for  farm 
relief,  and  do  not  provide  any  limit  at  alL 

Of  course  it  can  well  be  argued  that  the  Presidoit  could 
take  20  percent  away  from  the  other  projects  and  put  it  into 
this  project,  and  then  use  the  miscellaneous  funds  and  all 
that,  but  at  the  same  time  there  is  not  a  dollar  written  into 
the  joint  resolution  so  that  It  appears  that  there  is  any 
money  to  be  given  to  the  farmer  at  alL  T^ere  is  not  a  dollar 
in  the  joint  resolution  for  him  at  all. 

Of  course  this  is  beck-handed  legislation,  as  the  Senator 
from  Virginia  well  a&ya;  it  is  just  a  mere  matter  of  letting 
the  President  have  power  and  not  have  to  do  anything  imless 
he  wants  to.  He  does  not  have  to  spend  this  money  for 
these  other  projects  if  he  does  not  want  to  do  so.  But  at 
the  same  time  $800,000,000  Is  set  out  as  the  limit  he  can 
spend  for  soil  erosion,  $900,000,000  he  can  spend  for  public 
projects  in  the  States,  but  when  we  get  to  the  farmer  we  do 
not  find  any  amount  of  money  allocated  at  alL  In  other 
words,  the  President  might  well  say  to  them.  "Well,  this 
amoimt  is  here;  I  am  supposed  to  spend  $900,000,000  for 
these  industrial  projects  and  for  these  municipal  projects, 
and  I  have  only  $900,000,000  left  from  that." 

Mr.  BORAH.    Mr.  President,  win  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  BORAH.  Does  not  the  provision  for  "  rural  rehabili- 
tation and  relief  in  stricken  agricultoral  areas,  $500,000.- 
000  ".  cover  that? 
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Mr.  GLASS.    Oh,  yes:  ZK>t  oi^  does  that  cow  it 

The  PRESIDINO  OF7XCER.     Does    the    Senator    from 
Louisiana  jrieid? 
Mr.  LONG.    I  yieUL 

Mr.  GLASS.  Not  only  does  that  cover  It.  but  thore  is 
authority  given  to  the  President  to  transfer  nearly  a  billion 
dollars;  and  I  will  say  to  the  Senator  from  Louisiana  that  if 
we  go  into  speeiflcati(»is,  there  will  be  no  end  to  the  thing. 
Mr.  BORAH.  And  nc^hing  would  be  accomplifibed  by  it. 
either. 
Mr.  LONG.    Very  welL 

Mr.  HASTINGS.     Mr.  President,  may  I  inquire  of  the 
Senator  from  Virginia  whether  he  understands  that  the 
entire  fund  may  be  used  under  this  particular  paragraph? 
Mr.  GLASS.    I  do  not  imagine  the  President  would  be 
senseless  enough  to  do  anything  of  that  sort. 
Mr.  HASTINGS.    That  is  not  my  question. 
Mr.  GLASS.    I  think  the  President  could  do  almost  any- 
thing with  this  f imd.  under  the  limitations  of  the  amendment 
we  have  already  adopted  on  page  3;  and  the  Senator  knows 
as  wen  as  I  do  that  those  limitations  do  not  amount  to  a 
great  deal. 

Mr.  HASTINGS.    As  I  understand,  under  the  j<^t  resolu- 
tion the  President  may  use  all  of  the  funds  anywhere  he 
wants  to  use  them,  in  any  State  where  he  wants  to  use  them. 
In  any  particular  locality  where  he  wants  to  use  them. 
Mr.  GLASS.    Tes. 

Mr.  HASTINGS.  POr  the  benefit  of  farmers,  farm  tenants, 
croppers,  or  farm  laborers. 

Mr.  GLASS.  If  it  is  fam  reUef  or  work  relief,  he  may  use 
the  amount  in  any  State  where  he  pleases  to  use  It,  or  in  any 
city  where  be  pteases  to  use  It. 

Mr.  LONG.    Mr.  President,  will  the  Senator  f^m  Virginia 
yield  to  me? 
Mr.  GLASS.    I  yield. 

Mr.  LONG.  Then,  as  I  uxiderstand,  under  the  amendment 
oa  page  4,  on  which  we  are  about  to  vote,  it  would  be  possible 
to  spmd  the  entire  amotmt  set  forth  on  page  3.  All  of  it 
cculd  be  spent.  In  other  words,  the  speciflcatiocx  on  page  3. 
whereby  somebody  may  be  expecting  to  get  road  work  or 
flood-control  prolects.  would  not  amount  to  anything  if  the 
President  wanted  to  spend  the  money  under  the  amendment 
on  page  4. 
Mr.  GLASS.  Yes;  but  he  is  not  going  to  want  to. 
Mr.  LONG.  I  do  not  know.  The  Senator  from  Virginia 
knows  more  about  that  than  I  do. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  from 
Virginia  yield  to  me? 
Mr.  GLASS.    I  yield. 

Mr.  ROBINSON.  The  provision  is  merely  directory,  like 
other  provisioai  in  the  joint  resolution,  and  I  do  not  under- 
stand why  any  Senatcur  who  would  like  to  see  the  purposes 
of  this  parai^tkph  executed  should  wish  to  limit  it.  Of 
course,  as  a  i«actical  question,  there  is  no  pocsibillty  of  ex- 
pmdlng  the  entire  amount  carried  in  the  Joint  resection, 
or  even  a  large  part  of  it,  for  this  particular  purpose,  but  it 
would  not  be  possible  for  anyone  within  my  knowledge  to 
specify  what  amount  might  be  desirable  or  necessary  for 
"  the  purchase  of  farm  lands  and  necessary  equipment  by 
tmrmexs,  farm  tenants,  croppers,  or  farm  laborers."  It  is 
a  very  wholesome  purpose,  it  is  very  essential,  and  I  think 
there  should  not  be  a  limitation  imposed,  in  view  of  the  other 
provisions  in  the  Joint  resolution. 

Mr.  LONG.    Mr.  President,  will  the  Senator  from  Virginia 
yield  tome? 
Mr.  (H.ASS.    I  yield. 

Mr.  LONG.  The  point  is  that  we  ought  to  know  what  we 
are  vexing  on.    There  is  confusion  on  confusion. 

My  friend  the  senior  Senator  from  Vermont  [Mr.  Avstxn] 
well  »id  the  other  day  that  he  was  under  the  iminression 
that  this  gave  a  speciflcation  which  would  enable  him  to 
vote  a  certain  way  on  the  joint  resolution.  He  saki  that  was 
his  belief,  and  I  was  somewhat  persuaded  by  the  argument 
of  the  Senator  fran  Vermont,  not  having  gone  Into  the  re- 
cesses of  the  Joint  resolution.  But  now  we  are  informed 
that  all  my  friend  from  Vermont  took  a  day  to  reason  out  Is  I 


thrown  into  the  ash  can.  it  does  not  amount  to  anything, 
that  the  President  can  turn  over  to  page  4  and  can  throw 
it  all  in  this  item,  and  that  nothing  in  the  joint  resolution, 
none  of  the  specifications,  means  a  thing  on  the  living 
earth  that  assures  anyone  of  receiving  any  projects  or  any 
attention  under  any  item  specified  in  the  measure. 

If  possible,  I  should  like  to  know  what  we  are  voting  on.  I 
want  farm  relief,  but  I  wish  we  knew  what  the  vote  was  to  be 
about.  My  friend  the  Senator  from  Vermont  will  be  bound 
to  be  confused  again  by  what  the  Senator  from  Virginia  has 
said.  I  know  I  am.  It  throws  the  confusion  all  back  again. 
Mr.  ROBINSON.  The  Senator  from  Vermont  will  prob- 
lably  be  more  confused  by  what  the  Senator  from  Louisiana  is 
Isaying.     [Laughter.] 

I  Mr.  GLASS.  Yes;  except  that  I  do  not  think  the  Senator 
rom  Vermont  is  confused  at  alL 
Mr.  AUSTIN.  Mr.  President,  I  do  not  think  he  is  either, 
wanted  to  inquire  whether  the  Senator  from  Louisiana  was 
nt  in  the  Senate  during  the  debate  when  the  Senator 
'rom  Vermont  asked  the  Senator  from  Oregon  [Mr.  StetwerI, 
to  was  addressing  the  Senate,  whether  he  believed  that  by 
ordinary  rules  of  construction  the  provisions  of  the 
endment,  on  page  4,  do  not  refer  back  to  and  are  not  lim- 
ted  by  the  language  on  lines  13  and  14,  on  page  3,  which 
to  the  same  subject  matter?  They  are  pari  materia; 
ley  are  the  only  things  which  are  pari  materia  »-ith  this 
lendment;  and  my  opinion,  which,  unfortunately,  seems  to 
>r  from  the  opinions  of  some  of  those  who  have  spoken 
the  same  subject,  is  that  any  executive  officer  pajring  out 
tooney  for  the  United  States  would  be  limited  to  $500,000,000, 
jwith  a  possibility  of  the  proviso  bemg  used  in  that  connection, 
frheref ore,  I  have  no  confusion  in  my  own  mind ;  and  should 
Anybody  look  back  into  the  Rkcobs  to  see  how  Senators  voted 
ba  these  provisions,  he  would  find  me  consistently  claiming 
that  there  is  a  limitation  without  the  adoption  of  the  amend- 
inent  offered  by  the  Senator  from  Georgia  [Mr.  Rttssell]. 
1  Mr.  GLASS.  Mr.  President,  the  Senate  has  already 
itdopted  the  amendment. 

I  Mr.  lONG.  Oh,  no;  it  has  not  adopted  the  amendment. 
I  Mr.  GLASS.  Oh,  yes;  it  was  adopted  before  the  joint 
resolution  was  recommitted. 
Mr.  LONG.  Yes;  but  the  point  I  am  trying  to  get  straight 
this:  Tlie  Senator  from  Arkansas  says  he  could  not  under- 
stand why  anyone  interested  in  the  rural  areas  would  object 
to  the  language  of  the  joint  resolution.  Perhaps  my  friend 
rom  Vermont  [Mr.  AtrsrrwJ  may  not  need  a  repetition  of  my 
emarks,  but  I  will  say  that  the  remarks  of  the  Senator 
'rom  Virginia  [Mr.  Glass]  and  of  the  Senator  from  Arkansas 
Mr.  RoBiKsoN]  very  clearly  show  that  there  is  nothing  in 
;he  joint  resolution  which  prevents  the  President  from  re- 
raining  from  spending  a  single  cent  under  one  of  these 
ims,  or  from  spending  it  all  under  this  item.  In  other 
the  Senator  from  Arkansas,  who  goes  the  Senator 
rom  Virginia  one  better,  says,  "Sure,  sure;  It  can  all  be 
ipent  imder  this  Item." 

I  That  is  going  to  lead  to  confusion.    It  is  boimd  to  lead  to 

isunder standings  and  hard  feelings.    Over  here  we  have 

ms  such  as  highway  construction,  flood  relief,  rivers  and 

.rbors,  which  have  been  written  into  the  joint  resolution; 

it  none  of  them  means  anything.    According  to  the  Senator 

om  Virginia— and  he  is  right,  and  so  is  the  Senator  from 

Arkansas — we  are  fooling  ourselves.     We  should  be  better 

4ff  if  we  struck  out  these  provisions  altogether.    They  do 

lot  mean  anything  at  all;  and  I  dislike  to  see  my  colleagues 

Isled  in  the  belief  that  there  are  specifications  here,  when 

have  been  told  by  the  leaders  sponsoring  this  measure  that 

ere  are  no  specifications. 

'  Mr.  GLASS-    There  are  suggestions  here  which  have  been 

Approved  by  the  President. 

j  Mr.  LONG.  I  do  not  know  whether  they  are  suggestions 
d(e  not.  The  Senator  from  Virginia  is  giving  them  a  better 
d^or  than  he  has  heretofore  given  them  when  he  says  they 
aire  suggestions. 

I  Mr.  GLASS.  No.  Mr.  President;  I  have  said  all  along 
t|iey  are  merely  suggestions;  that  Is  aH. 
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Mr.  LONG.  The  suggestion  Is  that  the  President  cannot 
spend  any  more  than  so  much  money  under  this  item,  and 
still  that  he  does  not  need  to  spend  it  all  under  that  item, 
and  can  put  it  somewhere  else.  In  other  words,  to  put  It  in 
common  parlance,  I  suggest  that  the  situation  is  something 
like  this:  "  I  cannot  spend  any  more  money  in  this  item  than 
I  want  to,  and  I  cannot  want  to  spend  more  than  $800,000,000, 
and  I  do  not  have  to  want  to  do  that,  and  I  can  spend  it 
under  some  other  Item." 

Mr.  GLASS.  Mr.  President,  I  ask  for  a  vote  on  the  pend- 
ing committee  amendment. 

The  PRESIDINO  OFFICER.  The  question  Is  on  agreeing 
to  the  committee  amendment. 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the  next 
committee  amendment. 

MZSSAGB  FROM  THZ  HOtTSX 

A  message  from  the  House  of  Representatives,  by  Mr. 
Megill,  one  of  Its  clerks,  announced  that  the  House  had 
agreed  to  the  amendments  of  the  Senate  to  the  bill  (H.  R, 
5221)  to  amend  the  Agricultmral  Adjustment  Act  with  re- 
spect to  rice,  and  for  other  purposes. 

nntOLLED    BILLS    SIGNXO 

The  message  also  announced  that  the  Speaker  had  af&xed 
his  signature  to  the  following  enrolled  bills,  and  they  were 
signed  by  the  Vice  President: 

H.  R.  426.  An  act  for  the  relief  of  Jacob  Santavy; 

H.  R.  593.  An  act  for  the  relief  of  Fred  C.  Blenkner;  and 

H.  R.  3266.  An  act  authorizing  the  maintenance  and  use 
of  a  banking  house  upon  the  United  States  Military  Reserva- 
tion at  Port  Lewis.  Wash. 

WORK-RELIEF   PROGRAM 

The  Senate  resumed  the  consideration  of  the  joint  resolu- 
tion (H.  J.  Res.  117)  making  appropriations  for  work  relief. 

The  PRESIDING  OFFICER.  The  next  amendment  re- 
ported by  the  committee  will  be  stated. 

The  next  amendment  of  the  Committee  on  Appropriations 
was.  in  section  2,  page  4,  line  12,  after  the  word  "  use  ".  to 
insert  "  only  ";  in  line  12.  after  the  words  "  Territories  and  ", 
to  strike  out  "  possessions,  including  the  Philippine  Islands  " 
and  insert  "  possessions  ";  on  page  5.  line  5,  after  the  word 
"  shall ",  to  strike  out  "  not ";  and  in  line  7,  after  the  word 
"  is  ",  to  strike  out  "  less  "  and  insert  "more  ",  so  as  to  make 
the  section  read: 

S«c.  2.  The  appropriation  made  herein  shall  be  available  for  use 
only  In  the  United  States  and  Its  Territories  and  possessions.  The 
provisions  of  the  act  of  February  15,  1934  (48  Stat.  351),  relating 
to  disability  or  death  compensation  and  benefits  shall  apply  to 
those  persons  receiving  from  the  appropriation  made  herein,  for 
services  rendered  as  employees  of  the  United  States,  security  pay- 
ments In  accordance  with  schedules  established  by  the  President: 
Provided,  That  so  much  of  the  sum  herein  appropriated  as  the 
United  States  Employees'  Compensation  Commission,  with  the  ap- 
proval of  the  President,  estimates  and  certifies  to  the  Secretary  of 
the  Treasury  will  be  necessary  for  the  payment  of  such  compensa- 
tion and  administrative  expenses  shall  be  set  aside  in  a  special 
fund  to  be  administered  by  the  Commission  for  such  purposes; 
and  after  June  30.  1936,  such  special  fund  shall  be  available  for 
these  purposes  annually  in  such  amounts  as  may  be  specified 
therefor  In  the  annual  appropriation  acts.  The  provisions  of  sec- 
tion 3709  of  the  Revised  Statutes  (U.  8.  C,  title  41.  sec.  5)  shall 
apply  to  any  purchase  made  or  service  procured  in  carrying  out 
the  provisions  of  this  Joint  resolution  when  the  aggregate  amoimt 
Involved  is  more  than  $300. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  section  3.  page  6,  line  1,  after 
the  word  "  tenure  ",  to  strike  out  "  and.  without  regard  to 
the  Classification  Act  of  1923.  as  amended ".  and  insert 
"  and  ";  so  as  to  make  the  section  read: 

Sic.  S.  In  carrying  out  the  provisions  of  this  Joint  resolution  tHe 
President  may  (a)  authorize  expenditures  for  contract  stenographic 
reporting  ser\'lces;  supplies  and  equipment;  piirchase  and  exchange 
of  law  books,  books  of  reference,  directories,  periodicals,  news- 
papers, and  press  clippings;  travel  expenses.  Including  the  expense 
of  attendance  at  meetings  when  specifically  authorized;  rental  at 
the  seat  of  government  and  elsewhere;  purchase,  operation,  and 
maintenance  of  motor -propelled  passenger -carr>-lng  vehicles;  print- 
ing and  binding;  and  such  other  expenses  as  he  may  detenxUne 
necessary  to  the  accomplishment  of  the  objectives  of  this  Joint 
resolution;  and  (b)  accept  and  utilize  such  voluntary  and  uncom- 
pensated services,  appoint,  without  regard  to  the  provtslons  of  the 


clvfl-aerTloe  laws,  such  cAoers  and  employees,  and  utilise  such 
Federal  officers  and  emptoyves,  and,  with  tha  consent  at  the  State, 
such  State  and  local  officers  and  employees,  as  may  be  necessary, 
prescribe  their  authorities,  duties,  responsibilities,  and  tenure,  and 
fix  the  compensation  of  any  officers  and  employees  so  appointed. 

Mr.  COUZENS.  Mr.  President,  I  should  like  to  ask  the 
chairman  of  the  committee  what  was  intended  when  that 
language  was  stricken  out  of  the  section  by  the  committee. 

Mr.  GLASS.  The  committee  supposed  that  with  that  lan- 
guage in  the  section  the  President  could  fix  any  saUur  be 
pleased  without  reference  to  the  Classification  Act.  The 
committee  did  not  desire  him  to  do  that. 

Mr.  COUZENS.  So  I  understand  that  the  elimination  of 
those  words  means  that  the  President  is  to  follow  the  Classi- 
fication Act  of  1923. 

Mr.  GLASS.    We  think  so. 

Mr.  COUZENS.    That  Is  the  Senator^  Interpretation? 

Mr.  GLASS.    Yes. 

The  PRESIDING  OFFICER,  The  question  Is  on  agreeing 
to  the  committee  amendment. 

The  amendment  was  agreed  ta 

The  next  amendment  was.  on  page  6,  to  strike  out  section 
4,  beginning  at  line  5,  to  and  including  line  12  on  page  7. 
and  to  insert  In  lieu  thereof  a  new  section,  as  follows: 

Sac.  4.  In  carrying  out  the  provisions  of  this  joint  resolution  the 
President  Is  authorized  (within  the  limits  of  the  appropriation 
made  In  sec.  1 )  to  acquire,  by  purchase  or  by  the  power  of  eminent 
domain,  any  real  property  or  any  interest  therein,  and  improve, 
develop,  grant.  seU,  lease  (with  or  without  the  privilege  of  pur- 
chasing), oe  otherwise  dispose  of  any  such  property  or  Interest 
therein. 

Mr.  GLASS  rose. 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER.  The  Chair  recognizes  the 
Senator  from  Virginia  [Mr.  Glass],  the  Chairman  of  the 
Committee  on  Appropriations,  who  is  In  charge  of  the  joint 
resolution  and  is  claiming  the  floor. 

Mr.  LONG.  A  point  of  order.  I  had  risen  and  asked  for 
recognition. 

The  PRESIDING  OFFICER.  The  Chair  will  state  to  the 
Senator  from  Louisiana  that  the  Senator  from  Virginia  was 
on  his  feet;  and  being  the  Chairman  of  the  Committee  on 
Appropriations,  and  In  charge  of  the  joint  resolution  now 
before  the  Senate,  he  is  entitled  to  recognition  by  the  Chair. 
It  has  been  the  practice  for  many  years  that  the  Senator  In 
charge  of  the  bill  under  consideration  should  be  recognized 
when  he  asked  for  recognition. 

Mr.  LONG.  Very  well.  Mr.  President.  I  do  not  want  a 
vote  taken,  however,  before  I  have  an  opportunity  to  be 
heard. 

The  PRESIDING  OFFICER.  The  Senator  from  Virginia 
has  the  floor. 

Mr.  President,  will  the  Senator  from  Virginia 


I  yield  to  the  Senator,  if  he  desires  to  make 

No;  I  want  the  floor  In  my  own  right. 
I  ask  the  Chair  to  put  the  question  on  the 
The  Senate  has  already  adopted  this  amend- 


Mr.  LONG, 
yield  to  me? 

Mr.  GLASS, 
an  Inquiry. 

Mr.  LONG. 

Mr.  GLASS 
amendment, 
ment. 

Mr.  LONG.  Mr.  President,  I  ask  for  the  floor  in  my  own 
rie^t.    A  vote  is  just  what  I  was  tiying  to  prevent. 

The  reason  why  I  am  bringing  up  this  point  now  is  that  we 
are  dangerously  close  to  the  next  page  of  the  joint  resolution, 
where  the  McCarran  amendment  comes  in.  I  am  informed 
that  there  is  no  pair  desired  now  except  by  the  junior  Sena- 
tor from  Arkansas  tMrs.  Caraway].  I  am  Informed  that 
arrangements  have  been  made  by  which  a  pair  will  be  secured 
for  my  colleague  from  Louisiana  [Mr.  Ovrarow],  and  I  wish 
to  thank  the  Members  of  the  Senate  and  the  pair  clerks  for 
having  accommodated  my  colleague  in  that  way.  Naturally 
I  worked  very  hard  to  secure  the  pair.  My  first  conccrti  was 
that  a  pair  should  be  arranged  for  my  colleague  from  my  own 
State.  I  thank  the  Senate  and  I  thank  the  pair  clerks  for 
the  assistance  which  enabled  us  to  arrange  a  iMiir  for  my  col- 
league In  accordance  with  the  rules  of  the  Senate,  which 
have  been  in  effect  here  ever  since  I  have  read  anything  about 
the  United  States  Senate. 
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Mr.  President,  this  leaves  only  the  lady  Senator  from  ttte 
State  of  Arkansas  without  a  pair.  Today  I  took  It  up<^n 
myself  to  make  inquiry  of  the  secretary  of  the  Junior  Senator 
from  Arkansas,  and  I  was  asstired  that  it  was  not  reasonabie 
to  ask  her  to  come  here  to  vote  today.  Her  secretary  tojd 
me.  however,  that  she  desires  to  be  paired.  I  had  ho; 
prior  to  this  time — because  I  know  many  Members  of 
Senate  have  been  concerned  In  seeing  a  pair  arranged — th 
she  might  be  paired  with  some  Member  of  this  body  who 
not  at  this  time  temporarily  so  unfortunate  as  to  be  abse 
and  not  able  to  vote  on  this  amendment. 

I  want  it  understood.  Mx.  President,  that  I  should  like  to 
see  the  decision  on  the  McCarran  amendment  expedited.  I 
do  not  believe  many  votes  are  going  to  be  changed  by  tliC 
arguments  pro  or  con  on  the  McCarran  amendment.  I 
think  we  all  have  our  minds  pretty  well  made  up.  Tie 
amendment  may  be  voted  in  or  it  may  not  be  voted  in.  X 
was  only  a  question  of  one  vote  which  decided  the  mattsr 
the  last  time,  however;  and.  if  we  assume  that  the  votes  a:e 
now  as  they  were  then,  this  right  of  labor  will  be  lost  becau  « 
of  the  temporary  disability  of  the  little  lady  Senator  fron 
the  State  of  Arkansas. 

Mr.  President,  on  yesterday  I  said  that  I  wanted  evey 
Senator  to  be  registered  on  this  important  question,  and  th  it 
if  by  any  chance  there  was  some  Senator  present  then  wjio 
would  not  be  present  wh(  n  the  vote  should  be  taken  on  tl^e 
McCarran  amendment,  and  who  wanted  to  be  pahred  as  bei^ 
against  the  amendment,  I  should  be  glad  to  volimteer  ^o 
pair  with  such  a  Senator,  if  through  disability  he  should  npt 
be  here  at  the  time  of  tte  vote.  I  know  that  the  Members 
of  the  Senate  would  not.  desire  to  have  any  less  courti 
shown  to  the  lady  Senator  from  the  State  of  Arkansas. 
do  not  believe  that  thost)  who  have  the  joint  resolution 
charge  for  a  moment  desire  a  result  that  win  not  truly 
fleet  the  vote  of  the  entire  Membership  of  the  Senate.  I 
not  believe  that  any  Senator  here  would  desire  that  the 
portant  questions  Involved  should  be  decided  through  t 
absence  of  some  Senator  who  could  not  be  here  for  the  rdll 
calL  I 

Others  beside  myself  have  been  imdertaklng  to  arran^ 
this  pair,  and  I  hope  it  has  been  arranged.  I  hope  it  may 
be  arranged,  because  I  should  like  to  see  the  controversial 
feature  of  this  amendmtmt  decided  with  as  little  delay 
possible.  I  should  like  to  see  the  entire  amendment  disposed 
of  at  the  very  earliest  ix)sslble  moment — If  possible, 
afternoon — and  we  could  expedite  the  matter  if  the  common 
courtesy  which  has  heretofore  prevailed  should  be  accorded 
to  the  Junior  Senator  from  Arkansas. 

I  regret  to  see  that  this  particular  amendment  has  tak^ 
the  tinm  it  has,  but  it  Ls  a  little  bit  out  of  the  custom 
parliamentary  status.    I  do  not  recall  that  at  any  time  s: 
I  have  been  in  this  body  there  ever  was  &n  occasion  w 
Senators  were  unable  to  find  pairs  when  they  necessar; 
must  be  absent.    I  do  not  recall  such  a  case.    I  remem 
that  when  I  first  came  here  the  Senator  from  Rhode  Isla: 
who  Is  no  longer  here,  Mr.  Hebert — "  ay-bare  ",  he  w 
be  called  In  the  southern  part  of  my  State — always  accoi 
modated  me  whenever  I  was  absent,  and  I  accommodai 
him  when  he  was  absent.    I  knew  that  he  and  I.  as  a  g 
eral  rule,  opposed  one  another  on  nearly  all  measures; 
I  am  sure  the  Junior  Senator  from  Arkansas  has  acco 
dated  more  Senators  with  pairs  than  has  anyone  else 
this  body.     I  may  be  mistaken  about  that,  but  I  belli 
that  the  lady  Senator  from  Arkansas  In  the  matter  of  alio 
ing  her  vote  to  be  paired  with  that  of  other  Senators, 
that  they  might  absent  themselves  In  order  to  go 
and  attend  to  business  or  visit  the  departments  has 


more  accommodating  than  perhaps  any  other  Member 
the  Senate.  Her  willingness  to  protect  other  Senators  who 
might  not  be  able  to  be  here  has  been  of  great  benefit  D  ly 
after  day  she  has  announced  pair  after  pair  In  order  thit 
some  other  Senator  might  not  be  inconvenienced  and  liis 
position  not  made  known  on  a  roll  caU. 

Oentlemttk  of  the  Senate.  I  do  not  think  it  is  the  laojplpr 
thing  f or  ua  to  proceed  here  to  consider  the  ao-calkd 
Carran  amendment "  today  without  this  protection  baviitg 


been  accorded  to  the  jimior  Senator  from  the  State  of 
Arkansas.  Her  vote  is  the  same  as  that  of  any  other  vote 
of  the  body,  and  I  want  to  say  that  I  am  a  little  bit 
astonished  at  this  situation. 

Mr.  ASHURST.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Arizona? 

Mr.  LXDNG.    I  yield  to  the  Senator  from  Arizona. 

Mr.  ASHURST.  I  have  no  desire  to  take  the  Senator  ofif 
the  floor,  and  I  seek  not  a  controversy  with  him,  but  I 
should  say  something  at  this  juncture.  I  do  not  want  to 
trespass  too  long  on  the  Senator's  time.  and.  if  it  Is  not 
agreeable  to  him.  I  will  not  proceed  at  this  moment. 

Mr.  LONG.    It  is  perfectly  agreeable  to  me. 

Mr.  ASHURST.  I  believe  that  the  senior  Senator  from 
Arkansas  [Mr.  Robinson]  would  reply  to  the  criticism  or 
suggestion  of  the  Senator  from  Louisiana  except  for  the 
peculiar  state  of  circumstances.  The  esteemed  Junior  Sen- 
ator from  Arkansas  [Mrs.  Caraway],  who  thus  far  is  not 
paired,  is,  of  course,  as  we  all  know,  the  worthy  colleague 
of  the  distinguished  leader  on  this  side,  the  senior  Senator 
from  Arkansas.  I  may  Justly  say  that  the  Senate  and  the 
coimtry  know  with  what  charm,  with  what  grace,  and  with 
what  gentlemanly  courtesy  the  senior  Senator  from  Ar- 
kansas has  alwasrs  treated  his  colleague.  This  is  his  habit 
as  to  all  his  colleagues,  but  he  recognl:',es  a  particular  no- 
blesse oblige  upon  him  toward  his  colleague  from  Arkansas. 
So  the  senior  Senator  from  Arkansas  [Mr.  Robinson]  would, 
above  all  in  this  Senate,  seek  to  assist  in  securing  a  pair  for 
his  colleague;  and  if  he  refused  to  assist,  he  would,  for  the 
first  time,  be  violating  that  gentle  courtesy  which  so  charac- 
terizes him,  particularly  with  reference  to  his  lady  colleague. 

The  Senator  from  Louisiana  has  the  right  to  insist  that 
there  shall  be  no  vote  until  the  junior  Senator  from  Arkansas 
shall  have  been  paired,  but  the  Senator  from  Louisiana  has 
no  right  legally,  p)arliamentarlly,  or  otherwise,  to  insist  that 
any  Senator  shall  pair. 

Mr.  President,  pairs  are.  In  parliamentary  bodies,  contra 
bonos  parliamentl;  In  other  words,  a  pair  is  contrary  to 
good  parliamentary  law.  Our  rules  do  not  mention  pairs. 
Pairs  are  a  matter  of  negotiation  and  arrangement.  Pairs 
are  objected  to  by  many  constituents.  Pairs  are  looked 
upon  by  many  of  our  constituents  as  a  subtle  way  of  avoiding 
responsibility. 

While  I  have  no  criticism  of  any  Senator  who  pairs  with 
another,  yet  during  my  entire  service  here  I  never  was  paired 
but  once;  that  was  for  half  an  hour;  and  I  was  very  un- 
comfortable during  that  time.  I  prefer  to  vote  just  as  I 
please  upon  any  question  without  regard  to  some  other 
Senator's  being  absent  or  present. 

I  admit  the  right  of  the  Senator  from  Louisiana  to  delay 
the  proceedings  by  parliamentary  strategy,  of  which  he  is  a 
master;  but  he  is  not  on  sound,  tenable  ground,  he  is  not 
on  what  we  would  call  in  legal  parlance  on  technical  moral 
grounds  when  he  insists  that  some  Senator,  whom  he  does 
not  name,  should  pair  with  some  Senator  who  is  absent. 

There  is  no  way.  let  me  say  to  the  Senator  from  Louisiana, 
by  which  he  can  force  a  Senator  to  pair.  It  is  contran  to 
the  morals  of  parliamentary  proceedings  to  pair  at  all. 
"Hien,  why  should  he  complain  that  Senators  do  not  sec  fit 
to  pair,  and  claim  that  they  must  be  made  to  pair,  as  if  they 
had  done  some  injury  to  the  Senator  or  to  the  working  man, 
or  some  injury  to  the  Senate,  and  had  performed  some  act  of 
discourtesy  to  the  Senator  from  Louisiana  because,  forso<)th, 
they  refuse  to  do  that  which  it  is  their  right  to  refuse  to  do? 

Yesterday  the  impression  went  forth  from  the  speech  of 
the  Senator  from  Louisiana  to  the  ^ect  that  Senators  had 
done  something  wrong  and  that  the  Senate  had  been  dis- 
courteous to  the  able  Senator  from  Louisiana  because  it  had 
refused  to  assist  him  in  securing  a  pair. 

This  is  not  intended  to  be  a  lecture  to  the  Senator  from 
I  Louisiana,  because  if  I  had  any  attitude  of  censoriousness,  I 
would  not  choose  the  Senator  from  Louisiana  as  the  re- 
cipient of  the  lecture;  but,  in  my  judgment,  sometliing 
cnght  to  be  said,  so  that  the  country  may  know  that  if  a 
Senator  cannot  secure  a  pair  the  Senate  is  not  to  blame  and 
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no  individual  Senator  Is  to  blame.    I  thank  the  Senator  for 
permitting  me  to  trespass  upon  his  time. 

Mr.  LONO.  I  thank  the  Senator  from  Arizona,  and  I 
should  be  glad  to  be  lectured  by  him  for  as  many  hours  as 
he  might  be  willing  to  inconvenience  himself,  because  what 
he  says  is  always  relished  very  much  by  me;  and  he  is  one 
of  the  genuine,  true  friends  I  have  always  appreciated  in 
this  body.  The  Senator  is  probably  on  safe  ground  as  re- 
gards himself;  in  other  words,  the  Senator  has  been  one  of 
those  who  have  seldom  asked  any  other  Senator  to  give  him 
a  pair;  he  has  always  remained  here  at  his  desk.  He  has  not 
been  nearly  so  much  of  a  patronage  solicitor  as  others  of  us 
have  been;  that  is,  until  I  found  out  there  was  not  any  use  of 
my  soliciting  patronage,  I  was  on  the  list.  The  Senator  from 
Arizona  has  attended  very  scrupulously  to  the  parliamentary 
functions,  but  he  is  a  little  bit  wrong  in  his  allusion  to  the 
effect  that  pairs  are  contra  bonum  parliament!,  I  beUeve  he 
said. 

Mr.  ASHURST.    Not  "  bonum  ",  but  "  bonos." 

Mr.  LONG.    Contra  bonos  parliamentl. 

Mr.  ROBINSON.  I  suggest  that  the  Senator  use  English; 
he  may  be  familiar  with  that. 

Mr.  LONG.  I  was  trying  to  get  the  language  of  the  Sen- 
ator from  Arizona  for  fear  that  I  would  not  use  the  English 
that  would  properly  translate  the  term.  "  Contra  bonos  " 
means  against  something  that  is  good  and  therefore  is  bad — 
bad  parliamentary  practice,  of  course.  I  am  trsring  to  put 
it  in  language  so  that  the  other  Members  of  the  Senate,  as 
well  as  the  Senator  from  Arizona,  will  understand  it. 
[Laughter.] 

It  may  be  bad  practice,  but,  if  so,  we  have  all  been  schooled 
in  a  very  ill  class,  because  following  that  practice  has  been 
one  thing  here  that  I  was  led  to  believe  would  constitute  the 
proper  kind  of  Senator.  One  of  the  first  things  I  was  asked 
when  I  came  to  this  body  by  the  gentleman  whom  we  have 
made  the  Secretary  of  the  Senate,  Mr.  Halsey,  was,  "  Will 
you  give  a  pair  to  Senator  So-and-So?  "  One  day  he  came 
to  me,  when  I  was  just  outside  the  Chamber,  and  said. 
"  May  I  rely  upon  you  for  a  pair  for  one  of  the  gentlemen  on 
the  Republican  side?  "  I  said,  "  Oh,  any  time,  Mr.  Halsey, 
you  need  my  name  for  a  pair,  go  right  ahead  and  use  it. 
because  sometimes  I  will  be  away,  and  I  want  other  Senators 
to  protect  me  when  I  am  not  here."  So  at  all  times  when  I 
was  away  my  vote  was  counted  in  the  Senate  just  as  though 
I  had  been  here,  and  I  profited  by  it.  I  have  been  paired 
with  various  Members  of  the  body,  but  most  often,  as  I  have 
said,  with  the  former  Senator  from  Rhode  Island,  Mr.  Hebert. 
who  is  no  longer  here. 

We  have  all  followed  this  practice  for  years  and  years. 
Por  instance,  my  friend  frwn  Pennsylvania,  Mr.  Reed,  who 
Is  no  longer  in  this  body,  was  permanently  paired  with  the 
senior  Senator  from  Arkansas  [Mr.  Robinson].  Quite  fre- 
quently Mr.  Reed  would  go  to  his  home  in  Pittsburgh,  but 
always  did  my  good  friend,  the  senior  Senator  from  Ar- 
kansas, protect  him  by  announcing  that  he  had  a  pair  with 
the  senior  Senator  from  Pennsylvania,  Mr.  Reed,  and  so  Mr. 
Reed  was  given  a  vote  whether  he  was  here  or  not.  Year  in 
and  year  out  that  went  on  here.  Quite  frequently  did  I 
hear  the  then  senior  Senator  from  Pennsylvania,  Mr.  Reed, 
rise  in  his  seat  when  the  senior  Senator  from  Arkansas  was 
absent,  and  say,  "I  have  a  pair  with  the  senior  Senator 
from  Arkansas ",  and  thereupon  the  vote  of  the  Senator 
from  Arkansas  would  be  counted  Just  as  though  he  were 
here.  That  practice  went  on  and  on  and  on.  It  has  been 
the  practice  we  have  followed,  and  it  has  been  the  precedent 
we  have  been  taught  to  follow  as  being  a  good  one,  as  being 
good  senatorial  poUtics,  good  conduct  for  a  Senator,  good 
sportsmanship,  and  a  proper  method  of  legislation.  It  has 
been  followed  here,  to  my  knowledge,  long  before  I  came 
here  and  ever  since  I  have  been  here. 

I  am  not  undertaking  to  censure  any  particular  Member 
of  this  body.  On  the  contrary,  I  want  to  assure  my  friend 
from  Arizona  that  I  have  no  Intention  of  picking  out  any 
particular  Senator  and  hurling  at  him  any  direct  insinua- 
tion that  he  shoiild  be  the  particular  person  selected  for  a 
pair.    Only  naturally  I  appeal  to  the  leadership  in  charge 


of  the  pending  measure,  the  leadership  on  both  sides  of 
the  Chamber;  only  naturally  do  I  do  that.  Mr.  President. 
that  in  the  rather  embarrassing  position  in  which  we  find 
ourselves  I  may  do  what  I  consider  to  be  a  fair  and  rightful 
thing  by  a  Member  of  the  body  who  has  always  made 
available  her  vote  for  a  pair,  so  that  no  discourtesy  may  be 
shown  to  a  colleague.  This  is  an  unusxial  case.  I  may  say 
to  my  friend  from  Arizona. 

Mr.  ASHURST.  WiD  the  Senator  yield  to  me  for  a  mo- 
ment? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Lou- 
isiana yield  to  the  Senator  from  Arizona? 

Mr.  LONG.    I  yield. 

Mr.  ASHURST.  What  I  wish  to  emphasize  is  that  there 
is  here  in  the  Senate  a  higher  rule  than  even  the  rules 
printed  in  our  manual,  and  that  is  the  rule  of  courtesy:  and 
no  discourtesy  is  to  be  ImpUed  in  any  way  because  a  Senator 
declines  to  arrange  a  pair.  No  evidence  of  any  discourtesy 
can  be  drawn  from  the  refusal  of  a  Senator  to  pair,  because 
there  is  no  rule  of  parliamentary  law,  there  is  no  rule  of 
noblesse  oblige,  there  is  no  rule  of  courtesy,  there  is  no  rule 
whatever  that  requires  a  Senator  to  pair. 

The  Senator  from  Louisiana  said  a  moment  ago  that 
he  did  not  want  any  discourtesy  to  be  shown  an  absent 
Senator.  I  assert,  that  imder  the  most  strained  construc- 
tion of  language,  not  even  an  inference  of  discourtesy  is  to 
be  drawn  from  the  fact  that  a  Senator  declines  to  pair. 

Mr.  LONG.  I  do  not  undertake  to  say  that  any  particu- 
lar Senator  is  discourteous.  I  do  not  undertake  to  do  that; 
but  under  the  rules  which  have  inrevailed  in  this  body  I  say 
to  the  Members  of  the  Senate  that  the  lady  Senator  from 
Arkansas,  the  choice  of  her  pe<^le.  by  reason  of  temporary 
accident  or  disability.  Is  not  allowed  to  cast  her  vote  here 
as  she  ordinarily  would  if  present.  I  am  talking  about  the 
rule  and  the  practice.  Ordinarily,  ninety-nine  and  one-half 
times  out  of  one  hundred,  nine  hundred  and  ninety-nine 
times  out  of  one  thousand,  this  matter  would  long  since  have 
been  disposed  of.  The  vote  would  have  been  protected  the 
same  as  other  votes  are  protected  when  Senators  are  not 
present  in  this  body. 

Let  us  be  frank  with  one  another.  I  do  not  know  how 
the  vote  stands  today.  I  only  know  what  it  was  the  last 
time.  If  the  vote  today  is  the  same  as  it  was.  and  I  know 
of  no  reason  why  anyone  should  have  changed,  then  it  is  a 
vote  that  is  even  without  the  vote  of  the  Junior  Senator  from 
Arkansas.  We  already  have  one  vote  that  is  not  qualified. 
The  Senator-elect  from  West  Virginia  [Mr.  Holt]  cannot 
qualify.  Therefore  the  opposition  has  that  vote.  We  give 
you  one  vote  advantage.  I  do  not  know  how  he  would  vote, 
but  I  know  the  man.  I  know  his  record  back  home.  I 
believe  if  he  were  here  he  would  cast  that  vote  with  us.  so 
we  lose  that  vote.  Now  It  Is  proposed  that  we  shall  lose 
another  vote.    We  have  the  vote  here,  therefore,  47  to  47. 

Mr.  BARKLEY,    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Louisiana  yield  to  the  Senatco-  from  Kentucky? 

Mr.  LONG.    I  yield. 

Mr.  BARKLEY.  Waiving  any  question  of  courtesy  or 
lack  of  courtesy  on  the  part  of  any  Senator  toward  any 
other  Senator  present  or  absent,  is  It  not  the  first  duty. 
the  first  obUgation.  oi  every  Senator  In  this  Chamber  to 
represent  his  people,  to  vote  for  his  people  on  the  floor  if 
he  is  present  and  able  to  vote?  If  he  is  present  and  able 
to  vote  and  feels  that  his  obligation  to  his  people  is  greater 
than  to  any  absent  Senator  with  whom  he  declines  to  enter 
Into  a  pair.  Is  that  to  be  construed  as  a  discourtesy  toward 
that  Senator?  Is  that  to  be  construed  as  a  lack  of  proper 
consideration  for  a  colleague?    Is  that  to  be  construed 

Mr.  LONG.  How  many  questions  is  the  Senator  going  to 
ask  me? 

Mr.  BARKLEY.  The  Senator  can  answer  all  of  them  as 
one.  Is  that  to  be  construed  as  neglect  of  duty  on  the  part 
of  a  Senator  who  is  here  and  able  to  perform  that  duty, 
because  he  Is  not  willing  to  nullify  his  representation  of  his 
people  by  entering  into  a  pair  with  some  Senator  who  is 
absent? 
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Mr.  LONQ.  AH  I  Icnow  is  that  the  Senator  from  ^en- 
tacky  was  absent  the  last  time  we  voted  on  this  very  am^d- 
ment  and  was  protected  by  a  pair.  That  Is  Just  what  liap- 
pened  the  last  time.  I 

Mr.  BARKLEY.  The  Senator  and  I  will  not  agree  ai  to 
the  last  part  of  his  statement.  I  was  absent  and  had  a 
pair.  bat.  according  to  my  interpretation  or  understandUig. 
my  vote  was  not  protected.  However.  I  am  not  gointf  to 
enter  into  that  questi(»i  with  the  Senator  from  Louisiana. 
According  to  the  newspapers,  he  was  largely  responsible  for 
the  fact  that  my  vote  was  not  protected. 

Mr.  LONG.  On  the  contrary,  I  was  helping  to  protect  (the 
Senator.  The  facts  are  that  the  Senator  was  paired  With 
the  Senator  fr(»n  Iowa  [Mr.  Dickxrson].  who  transfe^d 
that  pair  to  another  absent  Senator  who  would  vote  aslthe 
Senator  from  Kentuclcy  would  have  voted,  as  has  been  done 
here  under  the  custom  for  many  years. 

BIT.  BARKLET.  Inasmuch  as  the  Senator  has  menticbed 
that  matter,  if  there  is  any  controversy  between  an^ne 
and  myaeif  as  to  the  way  in  which  my  pair  was  handled  on 
the  former  vote,  that  controversy  is  not  between  the  (Sen- 
ator from  Louisiana  and  myself. 

Mr.  LONG.    I  thank  the  Senator. 

Mr.  HARBXEY.    If  any  controversy  arises  or  any  c^m 
ment  is  to  be  made  upon  it,  I  shsdl  give  to  the  Senate 
versiosi  of  it  so  that  it  can  be  its  own  Judge  as  to  whelher 
my  vote  was  protected.  I 

Mr.  McCARRAN.    Mr.  President ' 

The  PRESIDINO  OFFICER.  Does  the  Senator  ttom 
Louisiana  yield  to  the  Senator  from  Nevada? 

Mr.  LONG.    Certainly. 

Mr.  McCARRAN.    I  understand  the  matter  now  pendhig — 


my 


the 


and  I  adc  for  the  guidance  of  the  Chairman  of  the  Appro- 
priations Committee — is  section  4. 

Mr.  GLASS.    Tes:  section  4,  on  page  7. 

Mr.  McCARRAN.  Then,  it  seems  to  me  qcdte  i^ain  wlhat 
the  situation  is.  I  do  not  think  we  need  throw  any  cliud 
over  ourselves.  It  seems  to  me  quite  plain  that  section  ( i  of 
the  Joint  resolution  as  reported  bock  from  the  committer  is 
the  controversial  matter.    Am  I  correct? 

Mr.  GLASS.    Tes.    I  have  been  trjring  to  dispose  of 
noncontroversial  matters  before  we  came  to  that  contro- 
versial question.  | 

Mr.  McCARRAN.  I  should  be  entirely  content  to  go  io  a 
vote  right  now  if  the  entire  vote  were  represented  anA  if 
there  should  be  a  liberality  as  to  pairs.  I  think  those  who 
are  detained  fr<Mn  the  floor  of  the  Senate  may,  if  they  Wish. 
ask  for  pairs.  I  do  not  propose  to  hold  up  the  Senate  Ibe- 
cauae  there  may  be  those  who  tomorrow  might  support  'the 
other  side  or  support  this  particular  amendment.  If  we  jare 
going  to  wait  forever  we  will  never  get  to  a  vote  herei  I 
am  entirely  content  to  go  to  a  vote  in  the  Senate  at  any  ome 
so  long  as  there  Is  complete  fairness  with  those  who  desire 
pairs. 

I  never  have  asked  for  an  advantage,  and  I  do  not  ask 
for  one  now.  I  do  not  want  any  advantage  taken  against 
me.  and  I  do  not  believe  anyone  on  the  other  side  of 
question  is  requiring  or  requesting  an  advantage.  I  mve 
been  dealt  with  fairly  an  the  way  along,  so  far  as  I  k$w, 
by  the  Chairman  of  the  Appropriations  Committee,  by  . 
leader  on  this  side  of  the  Chamber,  and  by  the  other  iide 
of  the  Chamber  as  wdL  I  am  entirely  content  if  they  wtnt 
to  set  an  hoar  or  a  time,  either  today  or  tomorrow,  to  vote 
on  the  substitute  which  I  shall  offer  for  section  6  of  \he 
joint  resolution,  to  agree  that  that  shall  be  the  hour  at 
which  we  shall  vote.  If  I  cannot  get  my  votes  here,  wen 
and  good,  but  if  I  can  get  them  here,  I  shan  work  wth 
every  ounce  of  energy  in  my  body  to  have  them  here, 
though  they  may  come  on  stretchers.  That  is  my  posi 
and  I  want  it  understood.  I  shaU  not  stand  behind 
that  win  delay  legitimate  and  honest  consideration 
Joint  resolution.  In  order  that  my  position  may  be  cl< 
understood.  I  make  that  statement 

I  do  not  want  to  go  against  the  theories  which  are  be^ 
advanced  by  the  Senator  from  T^nigii^T>^^  i  understt  nd 
exactly  what  he  wants.    Tliat  is  exactly  what  I  want. 


wont  every  Senator  who  desires  a  pair  to  be  paired  if  a  pafr 
is  available.  I  want  every  Senator  to  come  on  the  floor  and 
vote  according  to  his  conscience.  That  i^  all  I  havi;  ever 
asked,  and  that  is  aU  I  shall  a^.  If  t^ie  question  is  biought 
to  a  vote  today,  I  am  not  afraid  of  the  amendment.  Bring 
it  to  a  vote  tomorrow,  and  I  am  not  afraid  of  the  amend- 
ment. Fix  an  hour,  if  that  is  the  desire,  but  let  U3  give 
our  whole  attention  to  the  matters  we  sure  discussing  today 
and  then  let  us  devote  our  time  to  section  6. 

Mr.  BARICLEY.    Mr.  President 

The  PRESIDING  OPFICEIR.  Does  the  Senator  from 
Louisiana  shield  to  the  Senator  from  Kentucky? 

Mr.  LONG.    Certainly. 

Mr.  BARKLEY.  There  is  nothing  new  in  the  situation 
which  makes  it  impossible  for  absent  Senators  to  secure  a 
pair.  That  situation  arises  every  day  and  every  weet  and 
at  every  session  of  Congress.  This  is  the  first  time  since  I 
have  been  in  the  Senate  when  any  Member  made  a  mass  ap- 
peal to  all  the  Members  of  the  Senate,  any  one  of  whom 
could  be  persuaded  to  enter  into  a  pair  with  s<xne  other 
Senator. 

I  can  understand  why  the  Junior  Senator  from  Louisiana 
{Mr.  OvEKTONl,  who  has,  imfortunately  and  to  our  great 
regret,  been  absent  during  the  whole  session,  should  want 
a  pair  on  a  measiire  of  this  kind.  It  is  my  understsnding 
that  during  his  absence  he  has  been  paired  and  is  fiaired, 
as  has  been  announced  over  and  ova  again  during  hig 
absence  on  accoimt  of  illness.  I  can  understand  wtiy  the 
distinguished  and  charming  lady  Senator  from  Arkansas 
[Mrs.  Caraway]  should  want  a  pair. 

But  if  there  are  Members  of  this  body — and  I  iJiclude 
myself  as  one  of  them — ^who  regard  their  duty  to  their  State 
as  greater  than  they  regard  their  duty  to  any  Senator,  and 
are  unwilling  to  enter  into  a  pair  with  any  other  Senator 
who  is  absent,  then  I  insist  that  they  are  not  guilty  and  I 
am  not  guilty  of  any  discourtesy,  and  I  am  not  denying  to 
any  State  representation  here,  because  no  State  will  ciiticize 
any  Senator,  man  or  woman,  because  he  or  she  cannct  vote 
because  of  absence  on  accoimt  of  illness.  Therefon?  it  is 
not  to  be  charged  up  to  the  Senate  that  because  we  do  have 
some  regard  for  our  duty  here,  and  are  unwilling  to  nullify 
om*  votes  by  entering  into  pairs,  we  are  subject  to  the  criti- 
cism of  being  discourteous  or  lacking  in  considerat  on  to 
any  absent  Member  of  this  body. 

What  I  desire  to  ask  the  Senator  is  whether  he  thinks, 
because  of  the  absence  of  any  Member  of  the  Sent.te  on 
either  side  of  the  amendment  he  will  offer,  that  a  vote  on 
the  matter  ought  to  be  indefinitely  delayed?  Either  side 
ought  to  be  willing  to  take  chances  on  it  when  we  reach  a 
vote,  regardless  of  absentees  and  of  pairs. 

Mr.  McCARRAN.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  LONG.    I  yield  to  the  Senator  from  Nevada. 

Mr.  McCARRAN.  I  think  this  is  a  natitnial  probUrm.  I 
think  eveary  Senator  is  under  his  oath.  I  think  everj'  other 
Senator  in  his  action  is  Just  as  conscientious  as  am  I.  I  am 
wedded  to  this  amendment.  I  am  going  through  ^<ith  it 
because  I  believe  it  is  right.  Other  Senators  may  be  a?ainst 
me.  but  I  believe  they  think  they  are  right  when  they  vote 
against  me.  I  am  never  going  to  say  that  a  Senator  votes 
against  me  simply  because  he  desires  to  defeat  me. 

Mr.  BARKLEY.    Mr.  President 

Tlie  PRESIDING  OFFICER.  Does  the  Senator  from  Loui- 
siana yield  to  the  Senator  from  Kentucky? 

Mr.  LONG.    I  do. 

Mr.  BARKLEY.  I  desire  to  say  that  I  entirely  recip-ocate 
the  very  generous  attitude  of  the  Senator  toward  me  which 
he  has  just  expressed.  I  not  only  have  never  expressed  but 
I  have  never  even  thought  that  in  any  action  the  Senator 
from  Nevada  has  taken,  on  this  or  any  other  question,  l.e  was 
acting  in  any  other  way  than  in  a  most  sincere  detse  to 
advance  that  in  which  he  believed. 

Mr.  McCARRAN.  Now,  I  desire  to  make  a  suggestion,  if  I 
may,  with  the  permission  of  the  Senator  from  Louisian;i. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Loui- 
siana further  yield? 

Mr.  LONG.  I  yield  to  the  Senator,  if  I  may.  I  do  not 
want  to  lose  the  lioac 
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Mr.  McCARRAN.  I  am  addressing  myself,  if  I  may, 
largely  to  the  leader  of  the  majority  and  to  the  leader  of  the 
minority  as  well,  because  on  both  sides  of  the  aisle  there  are 
votes  in  favor  of  and  against  my  amendment.  I  am  wonder- 
ing if  an  hour  may  not  be  fixed  at  which  we  shaU  take  a  vote, 
either  today  or  tomorrow.  Not  every  Member  can  be  here 
aU  the  time.  Tlie  hand  of  God  is  placed  upon  us  all  now  and 
then.  What  are  we  going  to  do?  Perhaps  a  Senator  does  not 
desire  to  pair,  even  though  he  may  be  sick;  or  perhaps  there 
are  Senators  on  the  floor  who  do  not  desire  to  pair,  as  I 
would  not  desire  to  pair  many  a  time,  as  long  as  I  could  be 
here. 

I  do  not  care  for  a  pair  when  I  can  be  here.  I  would  rather 
cast  my  own  vote  when  I  am  here.  All  I  ask  is  just  fair  play. 
Just  a  "  break  ",  just  an  opportimity.  If  the  time  be  fixed 
tomorrow  at  5  o'clock  or  4  o'clock,  let  us  vote  and  have  the 
matter  over.  Let  the  voice  of  the  Senate  speak  sks  the  voice 
of  the  Nation. 

Mr.  GLASS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Loui- 
siana yield  to  the  Senator  from  Virginia? 

Mr.  LONG.    I  yield  to  the  Senator  from  Virginia. 

Mr.  GLASS.  If  the  Senator  wiU  yield.  I  wiU  prefer  a 
unanimous-consent  request. 

■nie  PRESIDING  OFFICER.  Does  the  Senator  from  Loui- 
siana yield  for  that  purpose? 

Mr.  LONG.  Mr.  President,  I  should  like  to  have  a  chance 
to  talk  with  my  coUeague  from  Nevada  a  little  on  that  sub- 
ject. Pardon  me  just  a  moment.  Let  us  think  this  thing 
over.  There  Is  not  any  use  of  whipping  the  devil  aroimd  the 
stimip.  I  know  what  the  Senator  from  Virginia  is  going  to 
offer.  I  know  he  is  going  to  offer  to  set  a  time  certain  for  a 
vote. 

Mr.  GLASS.    Yes. 

Mr.  LONG.  Just  a  moment.  Let  us  teU  the  facts  about 
this  matter. 

We  know  that  the  sick  bed  where  the  little  lady  from 
Arkansas  lies  contains  the  deciding  vote  on  the  amendment. 
Let  us  not  be  traded  out  of  this  thing.  The  vote  that  wiU 
decide  the  McCarran  amendment  is  on  a  bed  in  a  hospital 
right  now.    That  is  where  it  Is. 

Mr.  McCARRAN.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Loui- 
siana 3neld  to  the  Senator  from  Nevada? 

Mr.  LONG.  Just  one  moment.  When  the  afternoon 
comes  and  we  find  out  that  we  can  bring  this  little  lady 
in  here  on  a  stretcher,  if  that  can  be  done,  I  shaU  be  ready 
to  vote  tomorrow.  If  it  cannot  be  done.  I  do  not  want  to 
vote  tomorrow  any  more  than  you  would  want  to  give  her 
a  pair  and  vote  today.  I  am  not  going  to  have  you  put  any 
gmndrops  in  my  mouth.  We  might  Just  as  weU  say  what 
the  facts  are.  The  facts  are  that  we  know  that  win,  lose, 
or  draw  is  to  be  decided  by  the  vote  that  is  in  a  bed  in  a 
hospital.  That  is  the  fact  of  the  matter.  That  is  aU 
there  is  to  it.    I  do  not  want  to  be  traded  out  of  it. 

I  have  only  one  vote  interest  in  the  McCarran  amendment, 
but  I  have  a  double  interest  in  the  fact  of  the  junior  Sena- 
tor from  Arkansas  having  her  vote  cast.  I  have  my  gen- 
eral interest  in  the  rights  of  the  workingman.  I  believe  as 
I  do.  and  I  give  to  my  opponents  the  credit  for  good  mo- 
tives and  for  voting  their  own  convictions  the  same  as  I  am 
voting  mine;  but  I  do  not  want  us  to  come  here  tomorrow 
at  5  o'clock,  if  we  cannot  get  the  jimior  Senator  from  Arkan- 
sas here,  and  lose  because  of  the  absence  of  that  one  vote. 

Extraordinary  strat^egy  is  being  used  against  us.  I  am  not 
saying  that  it  Is  discourtesy.  I  do  not  say  that.  I  wiU  not 
have  anybody  put  that  expression  in  my  mouth;  but  extraor- 
dinary strategy  is  being  used  against  us  in  declining  pairs. 
That  is  the  sole  question  that  Is  involved.  I  do  not  say 
that  any  Senator  ought  to  yield  a  pair.  I  am  not  making 
any  appeal  on  that  groimd. 

Mr.  McCARRAN.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  LONG.    I  yield  to  the  Senator  from  Nevada. 

Mr.  McCARRAN.  Out  of  aU  this  picture  I  desire  to  ex- 
press one  view.  Perhaps  after  that  I  shaU  be  through  for 
the  time  b^ng. 


I  desire  to  pay  the  secretary  of  the  majority.  Mr.  Biffle, 
the  compliment  of  sasring  that  during  the  past  2  days  he  has 
worked  with  me  consistently  to  bring  about  pairs.  I  do  not 
wish  to  have  any  reflection  made  on  a  man  who  has  woiiced 
with  me  right  straight  along.    I  will  never  win  by  that  road. 

Mr.  ROBINSON.  Mr.  President,  if  the  Senator  from  Lou- 
isiana has  concluded.  I  should  like  to  take  the  floor  for  a  few 
minutes. 

Mr.  LONG.  I  have  not  concluded,  but  I  wiU  yield  to  the 
Senator. 

Mr.  ROBINSON.  No;  I  do  not  care  to  ask  the  Senator  to 
yield. 

Mr.  LONG.  Then  I  jrield  the  floor  in  order  that  the  Sen- 
ator from  Arkansas  may  have  it. 

Mr.  GLASS.  Mr.  President.  I  desire  to  prefer  a  unani- 
mous-consent request  involving  two  suggestions. 

First.  I  d(»ire  to  suggest  that  the  Senate  give  imanimous 
consent  to  piass  by  temporarily  section  6  of  the  joint  resolu- 
tion in  order  that  we  may  complete  the  other  sections,  which 
are  noncontroversial.  and  which  have  been  passed  on  by 
the  Senate. 

Then  I  desire  to  ask  further  that  it  be  unanimously  agreed 
that  tomorrow,  say  at  1  o'clock  p.  m..  if  that  be  agreeable, 
we  shall  prcKeed  with  the  consideration  of  section  6  of  the 
joint  resolut^ion  and  vote  on  it. 

Mr.  ROBINSON.  And  aU  amendments  that  may  be 
offered  thereto. 

The  PRESIDING  OFFICER.  The  Senator  from  Virginia 
asks  unanimous  consent  that  section  6  of  the  pending  Joint 
resolution  be  passed  by  temporarily;  that  the  Senate  pro- 
ceed to  the  consideration  of  the  other  sections  of  the  Joint 
resolution;  and  that  at  the  conclusion  of  the  consideration 
of  the  other  portions  of  the  Joint  resolution,  and  not  later 
than  1  o'cl3ck  p.  m.  tomorrow,  the  Senate  proceed  to  the 
consideration  of  section  6  and  aU  amendments  thereto. 

Mr.  McCARRAN.  Mr.  President,  I  trust  the  Senator  from 
Virginia  will  yield  to  me. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Vir- 
ginia yield  to  the  Senator  from  Nevada? 

Mr.  GLASS.    I  yield.  «» 

Mr.  McCARRAN.  I  think  perchance  in  the  Interim  other 
amendments  may  be  offered  that  may  entail  some  con- 
siderable time.  I  take  it  that  the  substitute  I  shaU  offer 
for  section  6  as  it  came  from  the  committee  will  take  some 
time  for  consideration.  I  do  not  wish  to  cut  off  any  Senator 
from  a  legitimate,  fair  discussion  of  the  amendment  that 
bears  my  name.  It  is  only  a  question  of  fairness.  I  have 
never  found  the  Senator  from  Virginia  to  be  other  than 
fair,  and  I  believe  now  his  disposition  is  consonant  with  the 
spirit  of  fairness;  but  I  am  not  so  experienced  in  these 
matters  as  is  the  Senator  from  Virginia,  the  Chairman  of 
the  Appropriations  Committee. 

I  am  entirely  content  that  at  some  hour  the  discuKlon  of 
this  amendment  may  commence,  and  that  it  may  end  at 
some  time,  because  this  measure,  or  some  measure  that  wiU 
grow  out  of  it,  whatever  it  may  be — whether  it  be  a  limita- 
tion of  half  of  the  amoimt.  or  the  entire  amount — ^must 
eventually  go  forward.  I  do  not  believe  the  Senate  should 
be  tied  up.  I  desire  to  go  forward.  I  would  rather  lose  in 
this  aU-important  matter  to  me  and  to  those  who  stand 
behind  me  than  to  have  it  said  that  we  are  tying  up  the 
Senate  of  the  United  States,  and  I  am  not  going  to  support 
any  such  movement. 

Mr.  BONE.    Mr.  President 

Mr.  GLASS.  Mr.  President,  responding  to  what  the  dis- 
tinguished Senator  from  Nevada  has  said,  it  was  because 
he  had  signified  his  willingness  to  vote  at  any  hour  tomor- 
row that  I  ventured  to  make  the  unanimous-consent  request. 

So  far  as  parliamentary  strategy  is  concerned,  or  any 
other  sort  of  strategy,  the  only  strategy  the  chairman  of 
the  committee  has  had  in  mind  was  to  get  through  with 
the  Joint  resolution.  I  have  not  engaged  in  any  parlia- 
mentary sti*ategy,  and  I  should  not  know  how  If  I  were  to 
start  at  it.  I  should  bangle  the  whole  thing.  AU  I  desire 
to  do  is  to  get  throui^  with  the  Joint  resolution,  so  that  I 
may  direct  my  attention  to  matters  of  quite  as  much  Im- 
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portance  If  not  more  Importance  than  those  involved  inj  this 
joint  resolution.  I  do  not  wish  to  cut  off  any  Senaton  If 
any  Senator  wishes  to  make  a  reasonable  discussion  of  the 
so-called  "  McCarran  amendment  ",  I  am  perfectly  willing 
to  sit  here  and  hear  what  he  has  to  say.  i 

If  I  o'clock  tomorrow  is  too  early  an  hour,  what  hour  would 
the  Senator  suggest?  I 

Mr.  McCARRAN.  Mr.  President,  this  is  rather  thiiyng 
out  k>ud.  If  I  may  so  express  myself.  I  wonder  if,  say;  to- 
morrow at  a  given  hour  we  might  commence  the  consiqera- 
tion  ai  section  6.  and  close  its  consideration  at  a  given  hour. 
I  should  be  willing  to  go  on  into  the  night.  It  does  not  iiiake 
any  difference  to  me.  J 

Mr.  GLASS.  I  am  perfectly  willing  to  go  on  tonigl^t  If 
the  Senate  wishes  to  vote  tonight. 

Mr.  BONE.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  jVlr- 
ginia  yield  to  the  Senator  from  Washington? 

Mr.  GLASS.    I  do. 

Mr.  BONE.  I  did  not  understand  the  Senator  from  tVir- 
glnia  to  suggest  any  hour  tomorrow  at  which  a  vote  niight 
be  taken.  Might  not  that  with  propriety  be  included  ini  the 
request  the  Senator  makes?  I  do  not  think  an  hour  i  was 
fixed. 

Mr.  McCARRAN.    That  Is  correct,  t 

Mr.  BONE.  One  o'clock  was  suggested  as  the  houij  for 
beginning  the  argument ;  but  may  we  not  have  a  vote  oe  the 
McCarran  amendment  by  5  o'clock  or  thereabouts?         | 

Mr.  GLASS.  I  suggest  that  we  begin  the  consideratidn  of 
section  6  upc»i  the  ctxivening  of  the  Senate  tomorrow— fand 
devote  how  many  hours  to  the  discussion? 

Mr.  McCARRAN.    I  respectfully  suggest— and  I  wotKier 
if  this  may  meet  with  approval — ^that  not  later  th) 
o'clock  t(»iiorrow  the  vote  be  taken  on  the  so-called  " 
Carran  amendment." 

Mr.  McNARY.  Mr.  President,  I  do  not  wish  to  cut 
any  of  the  debate  on  this  question  by  agreeing  that 
certain  time  shall  be  set  for  a  vote,  but  I  would  not  object 
to  a  limitation  on  debate.  That  is  a  fata*  way  to  meeT  an 
issue  of  thiasklnd.  Prom  time  to  time  we  have  experienced 
this  situation,  that  a  time  would  be  set  for  a  final  tote. 
with  only  a  few  hours  intervening,  and  some  one  Senator 
might  occupy  most  of  the  time.  In  order  to  be  fair  t^  all 
who  might  wish  to  be  heard.  I  should  have  to  object  to  any 
such  request  as  that  now  pending. 

The  PRESIDING  OFFICER.  The  Senator  from  Ongon 
Objects  to  the  request  of  the  Senator  from  Virginia. 

Mr.  ROBINSON.  Mr.  President,  I  think  this  is  the  jftrst 
occasion  i^en  it  has  lieen  suggested  or  insisted  that  it  was 
the  function  of  the  Senate  to  enter  into  the  arranging  of 
pairs,  or  that  it  was  an  action  subject  to  the  control  of  the 
Senate.  Prom  time  immemorial  the  making  of  pairs  has 
been  regarded  as  a  purely  personal  arrangement. 

Contrary  to.  and  in  contradiction  of,  the  statement  of!  the 
Senator  fnun  Louisiana  [Mr.  LomgI  there  have  been  nuiiier- 
ous  occasions  when  Senators  who  were  absent  have  f3und 
themselves  unable  to  arrange  pairs.  1 

No  Senator  has  the  right  to  Insist  upon  a  pair  for  lilm- 
aelf  or  for  another,  even  though  that  other  happens  to  lake 
the  same  view  of  the  subject  in  controversy  which  he  tak^. 

There  has  been  a  custom  prevailing  in  the  SenateTfor 
many  years  under  which  Senators  have  entered  into  pfirs. 
and,  in  my  judgment,  if  the  Senator  from  Louisiana  had^een 
content  to  permit  the  author  of  the  McCarran  amendnient 
to  manage  It.  if  he  had  not  pursued  the  extraordinary  course 
oi  coming  into  the  Senate  2  days  in  advance  and  announcing 
that  unle»  certain  pairs  could  be  arranged  no  vote  wjuld 
be  permitted  as  long  as  he  could  conduct  a  filibuster, 
issue  never  would  have  arisen. 

The  Senator  from  Nevada  has  demonstrated  a  very  pn^per 
•plrlt  in  the  matter.    He  has  recognized  the  fact  in  his  stite 
ment  just  made  that  no  one  has  the  right  to  demand 
a  Senator  who  does  not  wish  to  pair,  who  is  not  willing 
•omeoQe  who  is  not  present  may  nullify  his  vote,  shall 
Into  a  pahr.    The  Senator  from  Nevada  recognises  the 
wtatcta  aB  other  Senators  possess,  of  determining  for 


selves,  and  not  at  the  dictation  of  the  Senator  from  Louisi- 
ana or  any  other  Senator,  when  and  whether  a  pair  shall  be 
arranged. 

I  repeat,  if  the  Senator  from  Louisiana  had  don  3  what 
any  other  Senator  would  have  done — that  is,  if  he  tad  left 
the  Senator  from  Nevada  to  manag^  his  own  amend  nent — 
there  probably  would  not  have  been  any  difficulty  about 
pairs. 

I  am  saying  now  with  emphasis  that  it  is  not  in  the  power 
and  it  is  not  in  the  right  of  any  one  of  us  to  insi>t  that 
before  the  others  shall  act  there  must  be  a  response  to  his 
demand  that  someone  who  is  absent  shall  be  paired. 

I  anticipate  that  if  such  an  agreement  as  has  been  sug- 
gested by  the  Senator  from  Nevada  and  the  Senator  from 
Virginia  should  be  entered  into,  there  would  be  experienced 
no  diflficulty  whatever. 

To  my  good  friend  the  Senator  from  Oregon  I  should  like 
to  suggest  that  it  would  be  a  very  provident  and  wise  thing 
if  a  time  could  be  fixed  for  a  vote  on  the  amendment  relat- 
ing to  wages  and  on  all  amendments  which  may  be  offered 
thereto.    It  would  serve  the  convenience  of  many  Senators. 

If  the  subject  had  not  been  pretty  fully  debated  on  a  pre- 
vious occasion,  there  would  be  force  in  the  suggestion  that 
we  should  proceed  to  limit  debate  and  not  attempt  t<i  fix  a 
definite  time  for  the  vote.  But  this  issue  relates  to  a  con- 
troversy which  has  been  sharp  and  decisive,  and  everj  Sen- 
ator wishes  to  vote.  That  is  the  reason  why  difflcully  has 
been  experienced  in  making  pairs.  It  may  make  it  dfBcult 
hereafter  before  the  vote  to  arrange  pairs  for  Senators  who 
may  find  it  necessary  to  be  absent. 

I  wonder  whether  the  Senator  from  Oregon,  in  view  of  the 
request  of  the  author  of  the  amendment,  would  not  be  will- 
ing to  agree  on  a  time  for  a  vote  on  the  committee  ajnend- 
ment,  section  6,  and  all  amendments  which  may  be  cffered 
to  it. 

Mr.  McCARRAN  and  Mr.  McNARY  rose. 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Arkansas  yield;  and,  if  so,  to  whom? 

Mr.  ROBINSON.    I  yield  first  to  the  Senator  from  N  ;vada. 

Mr.  McCARRAN.  I  address  myself  to  both  the  leader  of 
the  majority  and  the  leader  of  the  minority.  I  vender 
whether  it  would  be  agreeable  to  all  that  we  vote  this  after- 
noon at  5  o'clock.  So  far  as  I  am  concerned  it  seems  to  me 
that  I  can  limit  any  expression  I  may  have  to  make  within 
that  time. 

Mr.  GLASS.     Yes;  that  would  be  fine. 

Mr.  ROBINSON.  It  would  suit  me  exactly,  if  thf  Sen- 
ator from  Oregon  would  agree  to  it. 

The  PRESIDING  OFFICER.  Does  any  Senator  prefer  a 
request? 

Mr.  ROBINSON.  The  Senator  from  Nevada  has  suggested 
that  we  proceed  to  vote  on  section  6  and  on  all  amendments 
which  may  be  offered  thereto  at  not  later  than  5  o'clo<  k  this 
evening. 

The  PRESIDINQ  OFFICER.  If  the  Chair  under,  tands 
correctly,  the  Senator  from  Arkansas  requests  that  the 
other  provisions  of  the  joint  resolution  be  passed  over  and 
that  the  Senate  immediately  proceed  to  the  considerat  on  of 
section  6  and  that  the  vote  on  section  6  and  on  all  an  end- 
men  ts  proposed  thereto  be  taken  at  not  later  than  5  o  clock 
p.  m.  today.    Is  there  objection? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  reserving  the 
right  to  object 

The  PRESIDING  OFFICER.  The  Senator  from  Okla- 
homa reserves  the  right  to  object. 

Mr.  THOMAS  of  Oklahoma.  We  have  Just  been  Infcrmed 
that  this  matter  of  pairs  is  unusual  and  an  outgrowth  of 
the  procedure  of  the  Senate  extending  over  many  yea-s.  I 
now  propose  a  counter  unanimous-consent  request  and.  if 
that  shall  be  granted,  my  action  will  be  governed  by  such 
grant. 

I  ask  unanimous  consent  that  the  rules  be  considered  sus- 
pended and  that  the  Chair  appoint  a  committee  of  three  to 
wait  upon  the  absent  and  ill  Senator  from  Arkansas  1  Mrs. 
Caeawat]  and  ascertain  her  wishes  as  to  the  way  she  v/ants 
to  vote  upon  the  roll  to  be  called  upon  the  motion  to  t.dopt 
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the  so-called  "McCarran  amendment**,  and  when  the  roll 
is  called,  that  this  committee,  when  the  Senator's  name 
[Mrs.  Caraway]  shall  be  reached  and  called  shall  announce 
her  vote  as  she  may  direct  and  that  such  vote  so  announced 
be  counted  as  if  she  were  present  in  the  Chamber  and  voting 
In  person. 

Mr.  ROBINSON.  Mr.  President,  that  would  be  such  an 
extraordinary  proceeding  that  I  do  not  believe  the  Senator 
from  Oklahoma  would  wish  to  insist  upon  it.  I  do  not 
think  the  Senate  would  be  willing  to  establish  the  precedent 
of  voting  by  proxy,  or  by  committee.  It  would  seem  to  me 
the  most  extraordinary  thing  that  was  ever  attempted. 

I  will  say  to  the  Senator  that  if  the  Senator  from  Nevada 
is  willing  to  proceed  I  think  those  who  are  interested  in  his 
amendment  should  let  him  have  the  privilege  of  doing  so, 
and  for  my  part  I  feel  that  he  would  make  no  sacrifice  by 
pursuing  that  course. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  do  I  under- 
stand the  Senator  from  Arkansas  to  object  to  my  unanimous- 
consent  request? 

Mr.  ROBINSON.  Oh.  yes.  Mr.  President.  If  I  did  not 
object  to  it  every  other  Senator  would. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
unanimous -consent  request  of  the  Senator  from  Arkansas? 

Mr.  THOMAS  of  Oklahoma.    I  object. 

The  PRESIDING  OFFICER.  The  Senator  from  Okla- 
homa objects. 

The  question  is  on  agreeing  to  the  committee  amendment 
on  page  6.  beginning  at  line  5. 

The  amendment  was  agreed  to. 

The  next  amendment  was  on  page  7.  line  20,  to  change 
the  number  of  the  section  from  "  6  "  to  "  5  ";  and  in  line 
23.  after  the  word  "exceed",  to  strike  out  "$5,000"  and 
insert  "  $1,000  ";  so  as  to  make  the  section  read: 

Sic.  5.  The  President  Is  authorized  to  prescribe  such  rules  and 
regulations  as  may  be  necessary  to  carry  out  this  Joint  resolution, 
and  any  willful  violation  of  any  such  rule  or  regulation  shaU  be 
punishable  by  fine  of  not  to  exceed  $1,000. 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  next  committee  amend- 
ment will  be  stated. 

The  Chixf  Clerk.  On  page  8,  line  1,  it  is  proposed  to 
insert  a  new  section,  as  follows : 

8bc.  6.  The  President  Is  authorized  to  fix  the  rates 

Mr.  McCARRAN.  Mr.  President,  I  offer  as  a  substitute 
for  the  coinmittee  amendment,  section  6.  as  it  appears  in 
the  bill,  the  amendment  submitted  by  me  and  now  on  file, 
and  ask  that  it  be  stated. 

The  PRESIDING  OFFICER.  The  Chair  will  say  to  the 
Senator  from  Nevada  that  the  committee  amendment  has 
not  as  yet  been  stated.  The  clerk  was  about  to  state  the 
committee  amendment. 

The  Chief  Clerk.  On  page  8.  line  1,  it  is  proposed  to 
insert  the  following  new  section: 

Sec.  6.  The  President  U  authorized  to  fix  the  rates  of  wages 
of  all  persons  compensated  out  of  the  funds  apprc^rlated  by  this 
joint  resolution  and  may  fix  different  rates  for  various  types  of 
work,  which  rates  need  not  be  uniform  throughout  the  United 
States. 

In  the  event  the  President,  or  such  ofBclal  or  agency  of  Govern- 
ment as  he  may  select,  shall  determine  after  an  Investigation  that 
the  rate  of  wages  paid  la  affecting  adversely  or  Is  likely  to  decrease 
the  prevailing  rates  of  wages  paid  for  any  wcn-k  of  a  similar  nature 
In  any  city,  town,  viUage,  or  other  civil  division  of  the  State  In 
which  the  work  Is  located,  ex-  in  the  District  of  Columbia,  the 
President,  or  the  official  or  agency  designated  by  him.  shall  Imme- 
diately fix  the  rate  of  wages  at  an  amount  not  less  than  the 
prevailing  rate  of  wages  paid  for  work  of  a  similar  nature  In  such 
locality. 

Any  and  all  contracts  which  may  be  entered  Into  under  the 
authority  contained  In  this  resolution  shall  contain  stipulations 
which  will  provide  for  the  accomplishment  of  the  purp>oses  of  this 
section. 

Mr.  RUSSELL.  Mr.  President,  I  desire  to  offer  an  amend- 
ment in  the  nature  of  a  substitute  for  section  6,  which  I 
ask  to  have  stated. 

The  PRESIDING  OFFICER.  The  Senator  from  Georgia 
[Mr.  Russell]  offers  an  «^mpnriTnpnt  to  the  amendment, 
which  will  be  stated. 


(  The  Legislattvi  Clxkk.  It  is  proposed  to  strike  out  sec- 
tion 6.  as  I'eported  by  the  committee,  and  to  insert  in  lieu 
thereof  a  new  section  6.  as  follows: 

The  President  shall  require  to  be  paid  sxich  rate*  of  pay  for 
aU  persons  engaged  upon  any  project  financed  In  what*  or  In 
part,  through  loans  or  otherwise,  by  funds  appropriated  by  this 
Joint  resolution,  as  will.  In  the  discretion  of  the  Preeldent.  ae- 
compllsh  the  purposes  of  this  act,  and  not  affect  adversely  or 
otherwise  tend  to  decrease  the  going  rates  of  wages  paid  for  work 
of  a  similar  nature. 

The  President  may  fix  different  rates  of  wages  for  various  types 
of  work  on  any  project,  which  rates  need  not  be  uniform  through- 
out the  United  States:  Provided,  hotoever.  That  whenever  per^ 
manent  buildings  for  the  use  of  any  department  of  the  Ooru-n- 
ment  of  the  United  States,  or  the  District  of  O^ombla,  are  to  be 
constructed  by  funds  appropriated  by  this  Joint  resolutton  for 
which  rates  of  wages  are  now  determined  In  acoordanoe  with  the 
provisions  of  any  law  of  the  United  States  or  any  code,  the  Presi- 
dent shaU  tx  the  rate  of  wages  upon  such  public  buUdlngs  In 
accordance  vrlth  such  laws  and  codes. 

Mr.  RUSiSELL  and  Mr.  McCARRAN  addressed  the  Chair. 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Georgia  yield  to  the  Senator  from  Nevada? 

Mr.  RUSSELL.    I  yield  to  the  Senator  from  Nevada. 

Mr.  McNARY.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDINQ  OPTTCER.    The  Senator  will  state  it. 

Mr.  McNARY.  I  thought  an  effort  was  being  made  by 
the  Senator  from  Nevada  to  offer  his  proposal  as  an  amend- 
ment to  the  text  of  the  Joint  resolution.  Later,  the  SenaUn* 
from  Georgia  was  recognized,  and  now  an  amendment  has 
been  presented  by  him  which  is  similar  to  the  one  which 
was  heretofore  offered,  before  the  Joint  resolution  was  re- 
committed to  the  committee.  Did  the  Senator  from  Nevada 
neglect  to  t^ike  advantage  of  his  rights? 

The  PRE^m^INO  OFFICER.  Hie  Chair  will  state  to  the 
Senator  from  Oregon  that  the  clerk  was  about  to  state  the 
committee  amendment  which  begins  on  top  of  page  8.  Be- 
fore the  committee  amendment  had  been  stated  by  the  clerk, 
the  Senator  from  Nevada  claimed  the  floor  to  offer  an 
amendment,  which  the  Chair  stated  was  out  of  order  tA  the 
time,  because  the  committee  amendment  had  not  been 
stated.  At  the  conclusion  of  the  reading  of  the  committee 
amendment  the  Senator  from  Georgia  claimed  the  floor  for 
the  purpose  of  offering  an  amendment  in  the  nature  of  a 
substitute  for  the  committee  amendment,  and  was  recognized 
for  that  purpose.  The  Chair  assumes  that  there  cannot  be 
two  substitutes  pending  at  once,  although  the  Chair  is  not 
deciding  the  nature  of  the  api>lication  without  having  had 
a  chance  to  examine  It. 

Mr.  McNARY.  Mr.  President,  it  is  merely  a  question  now 
of  what  occurred.  I  thought  the  Senator  from  Nevada, 
when  he  rose  and  was  recognized,  offered  his  proposal  as  a 
modification  of  and  substitute  for  that  which  is  found  in 
the  joint  resolution. 

The  PRESIDING  OFFICER.  The  Chair  win  state  that  it 
was  not  a  question  of  the  text  of  the  Joint  resolution.  It 
was  a  question  of  stating  the  amendment  reported  by  the 
committee,  which  had  not  yet  been  stated.  Ttaovfore,  an 
effort  to  offer  a  substitute  was  clearly  out  of  order  at  the 
time  the  Senator  from  Nevada  claimed  the  floor  for  that 
purpose. 

Mr.  McNARY.  That  was  because  the  clerk  had  not  read 
the  committee  amendment. 

The  PREK3IDINO  OFFICER.  The  Senator's  statement  It 
correct. 

Mr.  McNARY.  But  was  not  the  Senator  from  Nevada  ree- 
ognized  for  the  purpose  of  ifropoeing  his  amendment  when 
the  reading  of  the  committee  amendment  was  concluded  by 
the  clerk? 

The  PRESIDINO  OFFICER.  The  Chair  wlH  state  that 
at  the  time  the  Senator  from  Nevada  was  recognized  the 
Chair  had  no  intimation  of  what  the  Senator  from  Nevada 
intended  to  do.  Certainly  the  Chair  would  not  have  per- 
mitted the  intoTuption  of  the  reading  of  the  committee 
amendment  for  the  purpose  of  offering  an  amendment  at 
that  time. 

Mr.  McNARY.    I  do  not  want  to  quarrel  with  the  Chair 

Mr.  McCARRAN.  Mr.  President,  will  the  Senator  from 
Qreg(m  yield  for  a  moment? 
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"me  FKBBIDINO  OFFICER.  Tbe  Senator  from  Oeo^^la 
ncr.  Russnxl  has  the  floor.  The  Smator  from  Oregon  was 
recognized  for  the  purpose  of  propounding  a  parliamentary 
inquiry. 

Mr.  RT78SELL.  Mr.  Preddent,  I  yield  to  the  Senitor 
from  Nevada.  Ttts  Senator  from  Oregon  previously  desired 
to  present  a  parliamentary  inquiry  and  I  yielded  to  hini  I 
yield  now  to  the  Senator  from  Nevada.  j 

Mr.  McCARRAN.  Mi*.  President,  knowing  the  present 
Presiding  Officer  of  this  body  as  I  do,  and  believing  in  pirn 
as  I  do.  I  cannot  now  beheve,  and  I  am  not  going  to  beUeve, 
that  he  Is  going  to  take  any  advantage  of  the  spirit  of  mir- 
ness  which  I  tried  to  show  here  this  afternoon. 

I  sought  the  floor  and  was  recognized.  My  amendxfent 
has  been  printed  and  has  been  lying  on  the  table  for  w0eks. 
I  am  not  now  going  to  take  a  position  out  of  harmony  With 
the  spirit  I  have  tried  to  evince  here  this  afternoon,  when 
I  could  have  taken  another  position.  I  do  not  believe  |hat 
this  body  Is  going  to  put  my  amendment,  which  has  ^n 
broadcast  all  over  the  country,  in  the  status  of  an  amend- 
ment in  the  third  degree.  I  do  not  believe  there  is  a  stlrit 
prevalent  here  which  will  permit  me  to  be  taken  off  (this 
floor  when  an  amendment  is  offered  by  the  learned  and|  the 
honorable  Senator  from  Georgia  which  has  not  even  l^n 
known  or  heard  of  heretofore.  If  Senators  want  to  put 
that  to  a  vote,  let  them  try  it  once! 

Mr.  TH<^iA8  ot  Oklahoma.    Mr.  President 

Mr.  McCARRAN.    Fair  play  is  all  I  have  asked  for  her^. 
will  yldd  in  Just  a  m<Hnent. 

Mr.  RUSSELL.  IfCr.  President,  I  have  the  floor.  I  yielded 
to  the  Senator  from  Nevada.  ! 

Mr.  McNART.    Mr.  President,  a  parliamentary  Inquiijjr. 

The  PRESIDING  OFFICER.    The  Senator  will  state  n. 

Mr.  McNARY.  I  insist  that  my  position  is  correct,  a|id  I 
desire  to  have  the  Chair  reconsider  the  matter. 

When  the  Senator  from  Nevada  was  recognized,  as  I  tl^ink 
the  Chair  will  agree  he  was,  and  offered  his  proposal,  the 
Presiding  Officer  at  that  time  stated  that  tlie  Senator's 
amendment  was  to  be  withheld  until  the  committee  am<  nd- 
ment  had  been  stated  by  the  clerk. 

The  PRESIDING  OPFICEK.  The  Chair  said  that  a 
motion  to  offer  an  amendment  was  out  of  order  at  h&t 
time- — 

Mr.  McNARY.    Exactly. 

The  PRESIDING  OFFICER.  Which  was  imquestion  ibly 
true. 

Mr.  McNARY.  It  was  unquestlcmably  true;  but,  at  the 
same  time,  the  Senator  from  Nevada  had  the  floor. 

The  PRESIDING  OFFICER.  The  Somtor  from  NeWla 
did  not  have  the  floor  because  he  obtained  it  Improperly. 

Mr.  McNARY.  He  had  indicated  his  purpose  to  offer!  the 
amendment  as  soon  as  the  clerk  had  stated  the  committee 
anxndment.  Therefore,  he  was  entitled  to  the  floor.  '  He 
was  entitled  to  flrst  consideration  of  his  amendment.      : 

I  submit  to  the  Chair  that  that  is  a  correct  statement  oi  the 
situation  which  developed  here  his  afternoon. 

The  PRESSIDING  OFFICER.    The  Chair  will  again  afoAe 
that  it  is  not  the  business  ot  the  Chair  to  determinei  as 
between  claimants  of  the  floor,  how  long  thtir  res; 
amendments  have  been  pending.    Tlie  clerk  began  s 
the  committee  amendment,  on  page  8.    Before  the  clerk 
bad  an  opportunity  to  state  the  amendment,  the  Senator 
from  Nevada  interrupted.    The  Chair,  being  unaware  (^the 
purpose  of  the  Senator  from  Nevada,  recognized  him.  w 
upon  the  Senator  stated  that  he  desired  to  offer  an 
ment  to  the  committee  amendment;  and  the  Chair 
that  that  was  out  of  order  because  the  committee  amendsient 
had  not  been  stated. 

Mr.  RUSSELL.    Mr.  President 

The  PRESIDING  OFFICER.    Just  a  momoit. 

At  the  coDchuion  of  the  reading  of  the  committee  amend- 
ment the  Senator  from  Georgia  rose  and  claimed  reoogni 
and  was  recogniaed  by  the  Chair.   So  far  as  the  Chair  Is 
•enied.  it  is  not  the  business  of  the  Chair  to  determine  as 
to  prior  right,  or  how  long  an  i^f«w»«ai»wCT.t  ^^^  btai.  pfw^ng  ' 


The  Senator  from  Georgia  claimed  the  floor,  and  was  recog- 
nized by  thp  Chair. 

Mr.  JOHNSON,  Mr.  NORRIS.  and  Mr.  ROBINSON  ad- 
dressed the  Chair. 

Mr.  RUSSEliL.    Mr.  President.  I  have  the  floor. 

The  PRESIDING  OFFICER.  The  Senator  from  Georgia 
[Mr.  Russzll]  has  the  floor. 

Mr.  JOHNSON.  I  ask  the  Senator  if  he  will  yield  for  a 
question? 

Mr.  RUSSELL.    I  yield  to  the  Senator  from  California. 

Mr.  JOHNSON.  Is  this  amendment  the  same  amendment 
which  was  presented  before  by  the  Senator  from  Georgia, 
which  was  embodied  in  the  joint  resolution,  and  as  to  which 
controversy  arose? 

Mr.  RUSSELL.  It  is  not.  It  is  materially  different  in 
some  respects,  as  I  was  imdertaking  to  explain  to  the  Senate 
when  the  present  controversy  arose. 

Mr.  JOHNSON.  I  see.  It  is  a  different  amendment  in 
reality  than  the  one  which  was  originally  presented? 

Mr.  RUSSELL.    In  some  particulars  it  is  different. 

Mr.  JOHNSON.  Mr.  President,  if  the  Senator  wiU  yield  a 
moment  more 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  from 
Georgia  yield  to  me  to  submit  a  unanimous-consent  request? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Georgia  yield;  and  if  so,  to  whom? 

Mr.  RUSSELL.    I  yield  to  the  Senator  from  Arkansas. 

Mr.  ROBINSON.  Mr.  President,  I  ask  unanimous  consent 
that  the  rule  be  suspended  and  that  it  be  declared  in  order 
for  the  Senator  from  Nevada  [Mr.  McCahran]  to  offer  his 
amendment  as  a  substitute  for  the  amendment  of  the  Sena- 
tor from  Georgia  [Mr.  Russku.1. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Arkansas? 

Mr.  RUSSELL.  Mr.  President,  I  have  no  desire  or  inclina- 
tion to  object  to  the  unanimous-consent  request.  I  should 
like  to  make  it  clear  that  there  is  no  intention  on  my  part 
of  being  unfair  to  the  Senator  from  Nevada  or  any  other 
Member  of  this  body.  I  have  been  sitting  here  all  day  waiting 
for  section  6  to  be  reached  for  the  purpose  of  offering  this 
substitute.  As  the  author  of  the  original  section  6  contained 
in  the  Joint  resolution,  I  feel  that  I  have  some  right  to  offer 
a  substitute  myself.  I  was  the  author  of  the  committee 
proposal  embodied  in  section  6.  I  have  no  desire  to  do  any- 
thing that  might  even  smack  of  unfairness.  I  shall  not  ob- 
ject to  the  request  of  the  Senator  from  Arkansas,  but  I  wish 
to  assure  the  Senate  that  I  have  not  sought  to  take  advan- 
tage of  the  Senator  from  Nevada  or  anyone  else.  As  a 
general  proposition,  the  author  of  an  amendment  should 
have  the  first  opportunity  to  amend  his  own  amendment  so 
as  to  perfect  it.  Such  has  been  the  custom  heretofore  in  this 
body. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Arkansas?  The  Chair  hears 
none,  and  it  is  so  ordered. 

Mr.  McCARRAN.  Mr.  President,  I  now  offer  as  a  sub- 
stitute for  section  6.  as  the  Joint  resolution  came  frcxn  the 
coznmittee.  my  amendment,  which  is  now  on  the  table. 

The  PRESIDING  OFFICER.  Under  the  unanimous-con- 
sent order  Just  made,  the  Chair  will  state  to  the  Senator 
from  Nevada  that  his  amendment  should  be  offered  as  a 
substitute  far  the  proposed  substitute  of  the  Senator  from 
Ge<n^ia.  It  will  be  an  amendment  in  the  nature  of  a  sub- 
stitute, but  the  substitute  amendment  of  the  Senator  from 
Nevada  will  be  voted  on  first. 

Mr.  McCARRAN.  I  do  not  care  what  the  order  Is.  My 
only  desire  is  to  have  a  vote  on  my  amendment. 

The  PRESIDING  OFFICER.  The  Chair  was  merely  try- 
ing to  keep  the  parliamentary  situation  straight.  Hie  clerk 
will  state  the  amendment  offered  by  the  Senator  from  Ne- 
vada [Mr.  McCakxahJ.  in  the  nature  of  a  substitute  for  the 
amendment  of  the  Senator  from  Georgia  [Mr.  RusskllI. 

Tlie  Legislative  Clehk.  In  lieu  of  the  amendment  pro- 
posed by  Mr.  Rosscll  it  is  proposed  to  strike  out  all  of  sec- 
tion 6  of  the  committee  amendment  and  to  insert  in  lieu 
thereof  the  following: 
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Sec.  6.  The  President  Is  authorized  to  prescribe,  and  shall  give 
full  publicity  to,  rules  and  regulations  necessary  to  carry  out  the 
purpose  of  this  Joint  resolution:  Protided.  hotcever.  That  (a)  such 
rules  and  regulations  shall  stipulate  that  the  rates  of  wages  paid 
to  all  laborers  and  mechanics  employed  by  any  contractor  or 
aubcontractor  or  by  the  public  officer  in  charge  for  the  United 
States  or  for  the  District  of  Columbia,  for  work  done  vinder  this 
Joint  resolution,  whether  by  contract  or  otherwise,  involving  the 
expenditure  of  any  money  appropriated  by  the  resolution,  need 
not  be  uniform  .throughout  the  United  States,  but  shall  not  be 
less  than  the  prevailing  rates  of  wages  paid  for  work  of  a  similar 
nature  at  the  time  of  the  approval  of  this  resolution  in  the  city, 
town,  village,  or  other  civil  division  of  the  State  in  which  the 
work  is  located,  or  in  the  District  of  Columbia:  Provided,  hotc- 
ever. That  nothing  In  this  section  shall  apply  to  the  adminis- 
tration of  the  Civilian  Conservation  Corps;  (b)  rules  and  regula- 
tions prescribed  under  this  section  shall  not  abrogate  any  existing 
law. 

Mr.  RUSSELL.  Mr.  President,  under  the  unusual  parlia- 
mentary situation  which  obtains,  there  are  now  pending  two 
substitutes  for  section  6  of  the  printed  joint  resolution  relat- 
ing to  the  very  vexing  and  highly  controversial  question  of 
the  wage  scale  which  shall  be  fixed  in  the  joint  resolution 
for  work  to  be  carried  on  under  its  provisions. 

The  original  section  6  was  offered  by  me  as  an  amendment 
in  the  Committee  on  Appropriations.  It  will  be  remembered 
that  as  the  joint  resolution  came  from  the  House  it  con- 
tained no  reference  whatever  to  the  rate  of  wages  which 
should  be  paid  for  work  done  under  the  terms  of  the  Joint 
resolution.  It  was  generally  understood  that  the  President 
would  fix  what  is  commonly  referred  to  as  a  security  wage,  a 
wage  described  by  him  in  his  first  message  to  the  Congress 
as  being  greater  than  the  dole  now  being  received  by  those 
on  the  relief  rolls,  but  at  the  same  time  not  an  amount  suffi- 
cient to  make  employment  under  the  program  so  attractive 
that  the  workers  would  not  take  advantage  of  any  oppor- 
tunity for  employment  in  private  industry.  In  other  words, 
a  wage  sufficient  to  maintain  in  a  decent  manner  the  fam- 
ilies of  those  now  on  the  relief  roll,  and  yet  slightly  below  the 
prevailing  wage. 

There  were  two  schools  of  thought  on  this  question  in  the 
committee,  and  the  question  of  wages  was  thoroughly  dis- 
cussed. One  of  those  held  to  the  theory  that  there  should  be 
no  reference  whatever  to  wages  in  the  joint  resolution,  that 
the  entire  matter  should  be  left  in  the  discretion  of  the  Presi- 
dent. The  other  school  of  thought  held  to  the  theory  of  the 
Senator  from  Nevada  [Mr.  McCarhan]  in  the  belief  that  the 
prevailing  rate  of  wages  should  be  paid  for  all  work  done 
under  the  joint  resolution  without  regard  to  where  the  work 
was  located  or  the  nature  thereof. 

This  wide  cleavage  between  no  mention  whatever  of  wages 
and  no  restriction  as  to  conditions  and  wages,  on  the  one 
hand,  and  a  requirement  of  the  pajTnent  of  the  prevailing 
wage  on  all  projects,  on  the  other  hand,  left  a  rather  wide 
field  for  compromise. 

There  should  be  a  common  ground,  somewhere,  which  will 
enable  the  Congress  to  so  word  the  provisions  of  this  meas- 
ure relating  to  the  wage  structure  as  to  make  it  possible  for 
the  President  to  pay  the  so-called  "  security  wage  "  and  at  the 
same  time  protect  the  wage  structure  of  the  country  and 
avoid  doing  anj-thing  that  might  tear  down  the  prevailing- 
wage  standards.  The  original  amendment  was  proposed  in 
an  effort  to  give  the  President  a  free  hand,  imless  and  until 
the  existing  wage  scale  appeared  to  be  in  danger.  If  this 
occurred,  it  made  it  mandatory  upon  the  President  to  pay 
the  existing  scale. 

It  was  my  belief,  and  is  yet  for  that  matter,  that  the  orig- 
inal amendment  fully  protected  the  existing  wage  struc- 
ture. I  was  strengthened  in  this  belief  by  the  personal  as- 
surance of  the  President,  contained  in  a  letter  read  by  the 
able  Chairman  of  the  Coromittee  on  Appropriations  on  the 
floor  of  the  Senate,  that  he  would  assume  personal  respon- 
sibility for  not  injuring  the  existing  wage  structure.  It 
appears  to  me  to  be  almost  fantastic  to  apprehend  that  the 
present  President  of  the  United  States  would  willfully  permit 
anything  to  be  done  that  was  likely  to  injure  the  existing 
wage  structure,  when  we  consider  that  the  major  objectives 
of  his  administration  have  been  to  establish  better  working 
conditions,  shorter  hours,  and  higher  standards  of  pay  for 
labor. 


The  amendment  which  I  have  offered  goes  somfwhat  fxir- 
ther  than  my  original  proposition  on  the  subject.  It  Im- 
poses upon  the  President  the  duty  of  requiring  payment  of 
such  rates  of  my  as  will  permit  him  to  efFectuate  the  pur- 
pose of  the  joint  resolution,  and  yet  at  the  same  time  will 
not  affect  adversely  or  otherwise  tend  to  decrease  the  going 
rates  of  wages  paid  for  work  of  a  similar  tiature. 

It  provides,  however,  that  in  the  construction  of  permanent 
buildings  for  the  use  of  any  department  of  the  Government 
of  the  United  States  the  existing  law  or  prevailing  code  shall 
regulate  the  wages  to  be  paid.  In  other  words,  the  provlao 
has  the  effect  of  accepting  the  provisions  of  the  Davts-Bacou 
Act  and  the  wage  rates  of  any  prevailing  code  insofar  as  the 
construction  of  permanent  public  buildings  for  the  use  of  the 
Government  of  the  United  States  is  concerned. 

It  appears  to  me  that  the  amendment  presents  a  fair  settle- 
ment of  this  controversial  question.  It  amply  protects  labor 
in  preserving  the  wage  structure  which  those  who  toil  have 
been  so  long  in  building.  It  provides  against  any  dislocation 
of  or  detriment  to  industrial  employment  which  would  follow 
if  we  make  the  work  relief  so  attractive  as  to  lure  those  from 
private  employment.  It  assures  a  high  degree  of  efficiency 
and  more  ixrmanent  value  for  the  future  in  projects  carried 
on  from  the  expenditure  of  the  fimds  provided  in  the  joint 
resolution. 

I  have  every  reason  to  believe  that  the  amendment  will  be 
approved  by  the  President  if  it  be  enacted  into  law.  Its 
adoption  will,  therefore,  avoid  all  the  difficulties  and  confu- 
sions which  are  assured  us  if  the  original  McCarran  proposal 
should  be  adopted. 

We  were  told  by  the  Chairman  of  the  Committee  on  Ap- 
propriations that  he  had  substantive  reason  to  believe  that 
the  joint  resolution  would  encounter  an  Executive  veto  if  the 
McCarran  amendment  were  adopted  by  the  Senate.  This 
amendment  has  been  offered  after  a  series  of  conferences 
with  members  of  the  Appropriations  Committee  and  others 
who  had  been  endeavoring  earnestly  and  honestly  to  arrive 
at  some  fair  and  satisfactory  settlement  of  this  problem. 
I  have  been  reliably  advised  on  good  authority  that  it  has 
been  submitted  to  the  junior  Senator  from  New  York  I  Mr, 
WagnxrI,  who  found  serious  objection  to  the  original  pro- 
posal and  that  he  finds  this  solution  of  the  matter  to  be 
satisfactory. 

I  doubt  whether  any  lengthy  discussion  of  this  subject 
would  serve  any  useful  purpose.  The  amendment  is  clear 
and  speaks  for  itself.  It  protects  the  wage  scale  throughout 
the  United  States.  It  recognizes  the  principle  of  the  Davis- 
Bacon  Act  and  all  existing  codes  insofar  as  the  construction 
of  permanent  buildings  is  concerned,  and,  in  my  judgment, 
is  about  as  fair  a  compromise  of  the  two  widely  divergent 
schools  of  thought  on  this  subject  as  it  would  be  possible 
for  the  Senate  to  obtain. 

The  PRESIDING  OFFICER  (Mr.  Popi  in  the  chair). 
The  question  is  on  the  amendment  of  the  Senator  from 
Nevada  [Mr.  McCarravI  in  the  nature  of  a  substitute  for  the 
amendment  of  the  Senator  from  Georgia  [Mr.  Russxll]  to 
the  amendment  of  the  committee. 

Mr.  JOHNSON.  Mr.  President,  if  we  are  about  to  take  a 
vote  upon  this  question,  I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.     The  clerk  will  caU  the  roU. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Clark 

HarrlaoB 

Mxarpbf 

Ashurst 

Connallj 

Murrar 

Austin 

Coolldge 

Hatch 

Neely 

Bachman 

Copeland 

Harden 

NottMck 

Bailey 

Costlgan 

Jdmson 

NwTla 

Bankhead 

Couzena 

Keyes 

Nye 

Barbour 

Cutting 

King 

CMahoner 

Barkley 

Dickinson 

La  Follette 

Plttman 

BUbo 

Dieterlcta 

Lewis 

Pope 

Black 

Donahey 

Logan 

Raddlffe 

Bone 

Duffy 

Lonergan 

Reynolds 

Borah 

rietcbcr 

McAdoo 

Boblnson 

Browu 

Frazier 

McCarran 

BusaeU 

Bulkier 

George 

McOUl 

Schall 

Buiow 

Oerry 

Gibson 

m#/.»^«iiy 

SchweUcnbMfe 

Burke 

McMary 

Sheppard 

Byrd 

Glass 

Maloney 

Shlpctead 

Byrnes 

Gore 

MHcalf 

Smith 

Capper 

Guffey 

Mlnton 

Stelwer 

Carey 

Hale 

ICoore 

hi 

lie 


Ill 


y. 


[-■V 

m 


■n 


il 


II 


.11 


f  > 


%' 


III 


II 


M 


3618 


CONGRESSION  AL  RECORD— SENATE 


March  14 


Thomas.  Utah 

Totmsoid 

TrmimneU 


Van  Nuts 

Wagner 

Walah 


Wbeeler 
Wblte 


ie  ab- 


Tniman 
Tydlngs 
Vandenberg 

Mr.  LEWIS.    Mr.  President,  I  rise  to  reannounce  tni 
sence  of  Senators  as  previously  announced  by  me.        I 

The  PRESEDING  OFFICER.  Ninety-one  Senatorsl  hav- 
ing answered  to  their  names,  a  quorum  is  present.!  The 
question  Is  on  the  amendment  offered  by  the  Senator*  from 
Nevada  [Mr.  McCarran]  in  the  nature  of  a  substitu^  for 
the  amendment  offered  by  the  Senator  from  Georgia  tMr. 
Rttsskli.]  to  the  amendment  of  the  committee,  which  con- 
stitute* section  6  of  the  joint  resolution. 

Mr.  McNARY.  Mr.  President,  I  desire  to  call  the  iitten- 
tion  of  the  Senator  from  Nevada  [Mr.  McCarran]  to  the 
fact  that  the  Chair  has  announced  that  a  vote  is  aXynit  to 
be  taken  by  the  Senate  on  his  amendment.  Is  the  S<nator 
from  Nevada  prepared  to  have  the  vote  taken  at  this  time? 
[A  pause.]  Mr.  President,  may  we  have  some  statemiint  of 
the  conversations  that  are  taking  place  on  the  other  side 
of  the  Chamber? 

Mr.  ROBINSON.  Mr.  President,  with  the  Indulgence  of 
the  Senator  from  Oregon,  I  desire  to  state  that  the!  Sen- 
ator from  Nevada  [Mr.  McCarran]  and  I  were  dlsc^isslng 
the  possibility  of  attempting  to  fix  a  time  for  a  vote  oa  this 
amendment.  I  ask  the  Senator  from  Oregon  to  be  good 
enough  to  give  us  hi^  ear  while  we  submit  a  request. 

I  ask  unanimous  consent  that  tomorrow,  at  not  latei  than 
4  o'clock  p.  m..  the  Senate  proceed  to  vote  on  sectloi;  6  of 
the  Joint  resolution  and  all  amendments  that  may  be  ;>end- 
tog  or  may  be  offered  thereto. 

The  PRESIDING  OFFICER.    Is  there  objection?      | 
Mr.  THOMAS  of  Oklahoma.    I  object,  Mr.  Presidenjt. 
Tlie  PRESIDING  OFFICER.    Objection  is  heard.   ] 
Mr.  McNARY.    Mr.  President,  I  stated  earUer  in  thje  day 
that  I  share  the  views  of  the  Members  who  desire  an  early 
▼ote  upon  the  pending  amendment.    From  years  of  eroerl- 
ence  I  have  reached  a  state  of  mind  where  I  believo^  that 
better  results  are  obtained,  and  fairer  consideration  islgiven 
to  amendments  and  other  proposals,  if  there  is  a  limitation 
of  debate  rather  than  a  time  fixed  for  a  vote.  ' 

Over  and  over  again,  when  a  time  has  been  fixed  Ifor  a 
rote,  I  haw  seen  sodm  one  Senator  or  a  group  of  Sectors 
occupy  the  full  time.  It  is  much  fairer  to  prescribe  a'  limi- 
tation and  give  every  Senator  an  opportunity  to  be  hekrd  if 
he  ao  desires.  I  have  no  objection  to  having  a  limiiation 
take  effect  today  at  4:30  o'clock,  though  I  should  prefet  that 
the  Senate  now  take  a  receos  and  start  in  at  12  o'clo(ik  to- 
morrow with  a  limitation  of  15  minutes,  and  if  that  bourse 
is  followed,  in  my  Judgment  we  will  come  to  a  vote  before  4 
o'clock  tomorrow.  But  under  such  an  order  no  one  Icould 
take  advantage  of  the  situation.  > 

Mr.  President,  I  am  willing  to  make  this  proposa4  ^  I 
may  have  the  attention  of  the  Senator  from  Arkansas  and 
the  Senator  from  Nevada:  I  propose  that  the  Senat^  take 
a  recess  now  until  tomorrow  at  12  o'clock,  that  at  12  oi|clock 
tomorrow  the  unfinished  business  be  laid  before  the  Senate, 
and  that  no  Senator  be  permitted  to  speak  longer  thin  15 
minutes  or  more  than  once  on  the  pending  amendment;. 

Mr.  McCARRAN.  Mr.  President,  I  never  take  a  igreat 
deal  of  time,  and  I  hope  that  my  last  expression  miy  be 
the  last  exiuression  until  my  amendment  shall  be  adapted. 
Would  the  leader  of  the  majority  and  the  leader  of  the 
minority  agree  to  make  the  limitation  20  minutes?  I 
Mr.  ROBINSON.  I  think  that  is  a  fair  suggestion,  j 
Mr.  McNARY.  Whether  It  be  15  minutes  or  20  minuWs  or 
22  minutes  does  not  particularly  matter.  j 

Mr.  ROBINSON.  Mr.  President,  I  will  submit  a  request. 
I  ask  unanimous  consent  that  when  the  Senate  comple^  its 
labors  today  it  take  a  recess  until  12  o'clock  noon  tomotrow, 
and  that  after  that  hour  no  Senator  shall  speak  moreTthan 
once  or  kmger  than  20  minutes  on  the  peiMting  amend^ient. 
The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered.  j 

Mr.  NEELY.  Mr.  Presidait,  I  desire  to  suggest  an  amend- 
ment, vrtilch  I  intend  to  propose  to  the  pending  Jolntkeso- 
lution.  which  I  ask  to  have  read,  printed,  and  lie  oii  the 
table,  I         1 


The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment. 

The  LzGisLATivE  Clerk.  On  page  10,  line  3,  after  the  word 
"  agencies  ",  it  is  proposed  to  insert  the  following: 

Sbc.  10.  (a)  Not  less  than  $500,000,000  of  the  sxim  appropriated 
by  this  act  shall  be  utilized  for  the  construction,  preservation,  or 
improvement  of  schoolbouses  and  buildings  used  ezclxislvely  or 
principally  for  educational  piupcses. 

The  PRESIDING  OFFICER.  The  proposed  amendment 
will  be  printed  and  lie  on  the  table. 

DECLINX   IN   THE   PRICX    Or   COTTON 

Mr.  SMITH.  Mr.  President,  I  offer  a  Senate  resolution, 
which  I  send  to  the  desk  to  be  read,  and  I  ask  for  its  imme- 
diate consideration. 

The  PRESIDING  OFFICER.  The  clerk  will  read  the 
resolution. 

The  legislative  clerk  read  the  resolution  (S.  Res.  103).  as 
follows: 

Resolved.  That  the  Conunittee  on  Agriculture  and  Forestry,  or 
any  duly  authorized  subcommittee  thereof,  is  authorized  and 
directed  to  investigate  the  causes  of  the  rapid  decline  of  the  price 
of  cotton  on  the  cotton  exchanges  on  or  about  March  11.  1935. 
The  committee  shall  report  to  the  Senate,  at  the  earliest  practicable 
date,  the  result  of  its  investigations,  together  with  its  recom- 
mendations. 

Por  the  purposes  of  this  resolution  the  committee,  or  any  duly 
authorized  subcommittee  thereof,  is  authorized  to  hold  such  hear- 
ings, to  sit  and  act  at  such  times  and  places  during  the  sessions 
and  recesses  of  the  Senate  in  the  Seventy-fourth  Congress,  to  em- 
ploy such  clerical  and  other  assistants,  to  require  by  subpena  or 
otherwise  the  attendance  of  such  witnesses  and  the  production  of 
such  books,  papers,  and  documents,  to  administer  svich  oaths, 
to  take  such  testimony,  and  to  make  such  expenditures,  as  it 
deems  advisable.  The  cost  of  stenographic  services  to  report  such 
bearings  shall  not  be  in  excess  of  25  cents  per  hundred  words. 
The  expenses  of  the  committee,  which  shall  not  exceed  $25,000, 
shaU  be  paid  from  the  contingent  fund  of  the  Senate  upon 
vouchers  approved  by  the  chairman. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  South  Carolina  for  the  imme- 
diate consideration  of  the  resolution? 

Mr.  McNARY.  Mr.  President,  the  Senator  from  South 
Carolina  ought  to  know  that  it  would  violate  the  statutory 
rules  and  practices  of  the  Senate  to  allow  this  to  be  done. 
The  resolution  must  be  referred  to  the  Committee  to  Audit 
and  Control  the  Contingent  Expenses  of  the  Senate. 

Mr.  SMITH.  I  am  perfectly  willing  to  have  it  take  that 
course. 

Mr.  McNARY.  Then,  how  can  the  Senator  ask  for  imme- 
diate consideration  at  this  time? 

Mr.  SMITH.  I  have  asked  for  immediate  consideration 
because  I  do  not  believe  that  in  the  history  of  all  the  indus- 
trial affairs  of  this  country  such  an  unwarranted  break  in 
the  market  as  occurred  last  Monday  has  ever  been  known. 
The  Government  had  pegged  the  price  of  cotton  at  12  cents, 
and  without  rime  or  reason  it  broke  to  10  cents,  involving 
a  loss  of  millions  and  a  total  discrediting  of  all  the  efforts 
we  have  made  up  to  this  time  to  try  to  aid  the  situation.  I 
thought  that  every  Senator  here,  on  both  sides,  would  be 
perfectly  willing  to  have  an  investigation  in  order  to  ascer- 
tain where  this  unwarranted  break  in  the  market  originated; 
that  is  all. 

I  do  not  wish  to  violate  any  statutory  rule  of  the  Senate, 
but  I  thought  that,  perhaps,  in  view  of  this  disastrous  trag- 
edy which  has  broken  the  stock  market,  the  bond  market, 
and  every  market  which  affects  the  cotton  industry,  a  dis- 
aster which  has  affected  them  all,  we  ought  to  investigate 
to  find  out  why  the  break  occurred. 

Mr.  McNARY.  Mr.  President.  I  do  not  wish  to  argue 
about  the  break  in  cotton,  which  was  indeed  too  bad,  but 
that  does  not  affect  the  rules  of  the  Senate  or  statutory  law. 
The  Senator  knows  that  when  a  standing  committee  brings 
in  a  resolution  of  this  nature  it  must  be  referred  to  the  Com- 
mittee to  Audit  and  Control  the  Contingent  Expenses  of  the 
Senate  before  any  action  can  be  taken,  whether  by  unani- 
mous consent  or  otherwise. 

The  VICE  PRESIDENT.  Let  the  Chair  see  11  he  under- 
stands the  parliamentary  situation.  The  Chair  understands 
that  the  Senator  from  South  Carolina  has  offered  a  resolu- 
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tion  providing  for  an  Investigation.  Ordinarily  the  resolu- 
tion, unless  there  were  unanimous  consent  otherwise,  would 
go  to  the  Committee  on  Agriculture  and  Forestry.  If  that 
committee  should  report  it,  then  the  Committee  to  Audit 
and  Control  the  Contingent  Expenses  of  the  Senate  would 
consider  the  proposed  resolution  and  report  its  recommenda- 
tion to  the  Senate. 

Mr.  McNARY.    Mr.  President,  that  is  exactly  correct. 

The  VICE  PRESIDENT.  That  would  be  the  status  of  the 
matter,  as  the  Chair  understands  it. 

Mr.  SMITH.  Mr.  President,  of  course,  if  the  Senate  in- 
sists that  it  shall  take  that  course,  which  is  the  ordinary 
course,  I  shall  not  object.  I  was  aware  that  I  should  have  to 
ask  unanimous  consent  for  the  immediate  consideration  of 
the  resolution,  which  I  did.  I  am  perfectly  willing  to  allow 
it  to  take  its  ordinary  course,  but  I  thought  the  circum- 
stances were  so  extraordinary  that  it  should  have  imme- 
diate attention. 

Mr.  McNARY.  Mr.  President,  I  again  say  that  the  Sena- 
tor from  South  Carolina  does  not  understand  the  rules  of 
the  Senate.  It  is  not  a  question  of  unanimous  consent  at  all; 
it  is  a  question  of  statutory  law,  which  cannot  be  waived  or 
modified  or  repealed  by  unanimous  consent. 

Mr.  SMITH.    I  may  not  understand  parliamentary  law 

Mr.  McNARY.    I  am  sure  of  that. 

Mr.  SMITH.  But  I  do  understand  common  sense,  which 
suggested  to  me  to  ask  unanimous  consent  to  waive  the  rule 
of  the  Senate. 

Mr.  McNARY.  Which  cannot  be  done  by  unanimous  con- 
sent at  all. 

Mr.  SMITH.  We  can  do  anything  by  unanimous  consent; 
and  the  Senator  knows  it;  I  know  it,  and  all  of  us  know  it. 

The  VICE  PRESIDENT.    There  is  objection. 

Mr.  SMITH.    Let  it  take  its  regular  course. 

The  VICE  PRESIDENT.  The  resolution  will  be  referred 
to  the  Committee  on  Agriculture  and  Forestry. 

WORK-RELIEF   PROGRAM Crvn.lAN   CONSERVATION    CORPS 

Mr.  WALSH.  Mr.  President,  in  view  of  the  discussion  yes- 
terday over  the  merits  and  demerits  of  the  appropriation  of 
funds  for  C.  C.  C.  camps,  I  ask  that  a  letter  from  the 
director  and  other  data  relating  to  the  work  tmder  the 
C  C.  C.  and  a  magazine  article  be  published  at  this  point 
in  the  Record. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  matter  referred  to  is  as  follows: 

Emebgknct  Conservation  Wokk, 

Omcm  or  the  DmBcroR, 
Washington.  D.  C.  Fehruary  8.  1935. 
Hon.  DAVm  I.  Walsh, 

United  States  Senator.  Washington,  D.  C. 
Deab   Sknatoe  Walsh:  Receipt   is  acknowledged   of  your  letter 
of  January  26  requesting   information   regarding   the   number  of 
enroUments  in  the  ClvUian  Conservation  Corps  and  the  cost  of 
maintaining  the  corps. 

Up  to  the  present  time  a  total  of  approximately  943,973  men 
have   been   enrolled   in  the  corps  since   its  organization  in  AprU 
1933.     This  flgxire  is  subject  to  the  following  break -dovra: 
Total  enrollments  up  to  date  of  latest  report   (Dec.  31, 

1934) 837.972 

Additional  enrollments   completed   diuing  the   month  of 

January gg,  OOO 

Total  number  of  Indians 32.000 

Aggregate  number  of  men  engaged  in  emergency  coxuer- 

vation  work  in  the  outlying  possessions 6, 000 


Total 943,  973 

The  authorized  strength  of  the  corps  is  353,226,  including 
290.000  young  men  between  the  ages  of  18  and  26.  a  quota  of 
33,225  war  veterans,  and  30,000  local  experienced  woodsmen.  In 
addition  the  employment  on  emergency  conservation  work  proj- 
ects of  14.400  Indians  and  4,297  residents  of  the  outlying  posses- 
sions of  Hawaii.  Puerto  Rico,  Alaska,  and  the  Virgin  Islands  was 
authorized.  The  average  total  strength  of  aU  units  doing  emer- 
gency conservation  work  runs  around  360,000  men. 

The  total  obligations  up  to  November  30.  1934.  are  estimated  by 
the  Office  of  the   Chief  of  Finance  of  the   War  Department  at 
S554.000.000. 
A  copy  of  this  letter  is  enclosed  for  your  xise. 
\ery  truly  yours, 

Ottt  D.  McKnnnrr. 
Director  oj  Publicity. 


Prom  the  beginning  of  emergency  conservation  work  through 
December  31.  1934,  enroUees  in  the  Civilian  Conservation  Corps 
have  completed  the  following  work: 

New  telephone  lines miles 29.  oao 

Telephone  Unes  maintained do .  40,774 

Fighting  forest  fires man-day8__       1,687.544 

New  firebreaks mUes-_  38.304 

Roadside  and  trailside  clean-up,  fire  prevention  _do .  26,  716 

Fire  hazards  reduced acres 967,896 

New  look-out  houses 2^035 

Forest-stand  Improvement . acres..       1.572.692 

New  truck  trails . miles 47.240 

Truck  trails  maintained do 68.  727 

Trees  planted 257.  751.  000 

Rodent  control acres..     10,  584. 30S 

Tree-  and  plant-disease  contPOl„___«. do 3.  663,  591 

Insect-pest   control do 4.959.000 

Erosion -control  check  dams 969,331 

These  represent  merely  a  few  of  the  more  than  100  types  of  work 
being  done  by  the  Civilian  Conservation  Corps. 

The  following  is  an  excerpt  from  a  letter  written  by  Col.  John  8. 
Chambers,  quartermaster  for  the  Eighth  Corps  Area  headquarters. 
Port  Sam  Houston.  Tex.,  in  which  the  colonel  outlines  the  ad- 
vantages to  be  obtained  by  enroUment  in  the  C.  C.  C: 

"  When  you  stop  to  think  that  every  C.  C.  C.  enrolee  has  a  nice, 
warm,  comfortable,  well-lighted  barrack  to  live  in;  plenty  of  bed- 
ding to  keep  him  warm;  that  his  food  is  of  the  best,  plentiful  in 
quantity  and  variety,  well  cooked,  with  plenty  of  calories  and 
vitamins,  and  Includes  milk,  butter,  eggs,  vegetables,  meats,  bread, 
cake,  pies,  and  ice  cream;  that  he  has  plenty  of  warm  clothes  In 
the  winter  and  cool  clothes  in  the  summer;  that  he  has  l>ookB  and 
magazines  to  read;  a  nice  big  room,  where  they  have  in  many  com- 
panies games  of  all  sorts,  pianos,  and  radios;  that  he  has  an  educa- 
tional Instructor  in  the  camp  and  can  take  any  course  from  his 
A  B  C's  up  to  the  equivalent  of  a  Ph.  D.  in  a  college  course;  that 
he  gets  an  opportxuiity  to  move  around  to  different  sections  of  the 
country  and  see  some  of  the  United  States;  and  that  he  has  money 
to  spend  and  money  to  send  home,  perhaps  you  can  begin  to  realize 
some  of  the  benefits  to  the  men  in  these  C.  C.  C.  camps.  In  addi- 
tion to  that,  he  has  an  Army  ofllcer  to  look  after  the  housekeep- 
ing and  homekeeping  of  the  camp,  a  doctor  to  take  care  of  him 
when  he  is  sick  and  to  keep  him  well.  If  he  Is  ambitious  to  be- 
come a  '  Babe*  Ruth  or  a  '  Red '  Grange,  they  have  baseball,  foot- 
ball, basket  b'aU,  etc.;  or  if  he  likes  the  tamer  sport  of  pitching 
quoits,  he  can  pitch  horseshoes." 

ConaoUdated  statement  of  estimated  total  obligations  for  emer- 

gency  conservation  work.  Apr.  5.  1933.  through  Jan.  31.  193S 

(Furnished  through  the  Office  of  the  Chief  of  Finance) 

Pay,  members ; $192,  217.  059. 11 

, „        52.736,110.64 


1. 

2.  Pay,    civUlans. 

3.  Shelter 

4.  Clothing 

5.  Subsistence. 

6.  Medical 

7.  Supplies,  materials,  etc 78.  573.  626.  85 

8.  Travel   of   persons ;..       23.935.910.78 

9.  TranspKjrtation  of  things 15.  485.  306.  86 

10.  Utilities : 3.538.638.80 

11.  Miscellaneous 33.  634,  567.  26 


35. 103.  879.  34 
70.876.553.68 
73.  803.  282.  58 
10,  142,631.64 


ToUl  -._ 589.  042,  886.  04 

Land  purchases 24,110,033.73 


Grand   total _ 613.152.618.77 

Of  the  above  obligations,  approximately  $329,000,000  has  been 
obligated  for  aU  of  the  goods,  supplies,  materials,  and  equipment 
needed  to  operate  emergency  conservation  work.  Approximately 
$260,000,000  has  been  obligated  for  aU  salaries  and  wages,  and 
approximately  $24,000,000  for  the  acquisition  of  new  national- 
forest  i^d  national -park  lands. 

From  the  national  viewpoint,  an  Impressive  array  of  Industries 
has  benefited  through  the  $329,000,000  obligated  for  the  purchases 
necessary  to  carry  on  emergency  consoratlon  work.  Broken  down 
to  local  viewpoints,  the  benefits  to  business  and  industry  have  been 
as  vital  as  those  accruing  to  industry  as  a  whole. 

Hundreds  of  communities  have  discovered  that  a  Civilian  Conser- 
vation Corps  camp  is  a  bright  spot  on  the  business  map  for  the 
Individual  community.  A  camp  in  a  community  has  meant  a  local 
market  for  between  $3,000  and  $6,000  worth  of  goods  and  services 
per  month.  When  a  camp  was  constructed,  it  provided  work  and 
wages  for  local  sklUed  and  unskilled  mechanics.  Indirect  benefits 
have  accrued  to  many  communities  due  to  visitors  to  the  camp 
proper  or  visitors  to  projects  on  which  enrc^lees  were  working  or 
had  completed. 

Most  communities  have  been  quick  to  recognize  the  commercial 
benefits  of  a  CivlUan  Conservation  Corps  camp  and  have  dons 
many  things  to  facUitate  work  projects  and  to  promote  social 
Interests  between  townspeople  and  Civilian  Conservation  Corps 
enroUees.  Communities  have  <q;>ened  their  schools,  churches,  and 
homes  to  enroUees  and  in  many  other  ways  worked  for  the  mutual 
well-being  of  enroUees  and  townspeople. 

The  obligations  under  the  land-acquisition  item  are  particularly 
Interesting  In  that  they  rq;>resent  the  furtherance  at  a  long-tUna 
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prognm  through  which  the  TTnlfexl  States  has  been  and  is  con- 
tinuing to  acqiilre  forest  and  park  lands  as  reserves  against  the 
probable  needs  of  both  the  near  and  distant  future.  And  jn  con- 
nection with  land  acquisitions  It  Is  significant  to  note  that  since 
emergency  conservation  work,  waii  Inaugurated — and  as  a|  result 
thereof — many  States  have  acqu.re<l  suostantlal  new  pajk  and 
forest  lands,  both  by  gift  and  fiurchase,  to  serve  as  a  further 
reserve  against  future  laeeds. 

Through  February  28.  1935.  approximately  980.000  mfn  had 
passed  through  the  Civlian  Conservation  Corps,  the  Indian  camps. 
and  the  outlying  terrUory  camps  Dr  were  still  In  these  cantpe. 

Prom  the  beginning  of  emergency  conservation  work  ttirough 
January  31.  1935.  enrolled  men  liad  allotted  home  to  ne^y  de- 
pendents about  9148.0(10.000.  thuE  ccntrlbutaxg  to  the  llglitenlng 
oi  other  relief  loads — Federal.  State,  and  local.  1 

The  value  of  the  woik  done  by  Civilian  Conservation  Cofpe  en- 
roUees  and  Indian  enroUees  from  April  5.  1933.  through  Septtember 
30.  1934.  approximated  •291.758.443.22.  { 

There  will  be  a  subsuintial  increase  In  this  when  Decenlber  31, 
1934,  valuation  figures  are  received. 

(Prom  America  of  liar.  16.  1935] 

UNCMPlXmCDTT    AI*D    TBX    C.    C.    C 

By  Ployd  Anderson 
The  President  has  often  expressed  his  Interest  In  the  4^ork  of 
the  ClTllian  Conservation  Corps,  and  the  gap  that  It  flllsj  in  his 
scheme  of  social  reconstruction — the  employment  of  youoe  men. 
He  has  often  publicly  expressed  this  Interest.  In  his  me^Bige  of 
January  4  to  the  Congress,  speaking  of  necessary  public  pt-ojects, 
be  includes  the  "  ext(.>n5ion  and  enlargement  of  the  suocessful 
work  of  the  Civilian  Oinservation  Corps."  Last  October,  h^  wrote 
to  Robert  Pechner,  Director  of  Emergency  Conservatiod  Work 
(otnclal  title  of  the  C.  C.  C.) :  ^ 

"  This  kind  of  wor*  must  go  on.  I  believe  that  the  Nation  feels 
that  the  work  of  the  young  men  Is  so  thoroughly  JvLstifl^d  and. 
In  addition,  the  benefits  to  the  men  themselves  are  so  clear,  that 
the  actxial  annual  coet  will  be  met  without  much  oppos^lon  or 
much  complaint. 

A  wide-spread  agreement  with  this  statement  has  been  Evident 
throughout  the  Nation.  Confirmation  comes  recently  froftn  New 
York  State  and  the  Virgin  Islands.  On  February  13,  the  ^ad  of 
the  New  York  State  Department  of  C-onservatlon  asked  i  for  30 
new  C.  C.  C.  camps  to  care  for  15,000  Jobless  youths.  On  the 
same  date.  It  was  announced  that  two  C.  C.  C.  camps  will  be 
established  in  the  Virgin  Islands  to  aid  economic  rebiblllta- 
tlon  there.  Out  in  Douglas  County.  In  Wisconsin,  the  coi^nty  it- 
self ha.s  established  a  camp  for  28  young  men,  run  on  0.  C.  C. 
prlnciplee.  where  they  will  learn  the  rudiments  of  reforestation, 
according  to  the  Evening  Telegram,  of  Superior.  T 

The  C.  C.  C.  grew  out  of  the  problem  of  unemployment]  which 
has  stared  President  Roosevelt  in  the  face  ever  since  he  totit  office 
a  years  ago.  To  relieve  unemployment,  the  President  in^ltuted 
the  N.  R.  A.,  the  P.  W  A.,  the  C.  W.  A.,  the  C.  C.  C.  and  many 
other  agencies.  One  of  the  principal  reasons  for  the  Imtlonal 
Recovery  Administration  was  to  get  men  back  to  work,  and  to 
enable  the  employers  to  pass  the  slightly  higher  prices  onf  to  the 
ctwtomers.  The  only  purpose  of  the  Public  Works  Admlni^ratlon 
was  to  stimulate  the  building  industry,  which  had  beenTtn  the 
doldrums  too  long  for  the  welfare  and  economic  health  of  the 
Nation.  The  Civil  Works  Administration  was  an  Invaluably  emer- 
gency aid  last  winter  In  helping  the  unemployed.  : 

President  Roosevelt  set  the  C.  C.  C.  to  work  on  April  I,  1933. 
when  he  appointed  Robert  Pechner  Director  of  the  C.  C.  cl  Con- 
gress. 6  days  before,  had  authorized  this,  providing  for  flhe  use 
of  United  States  citizens,  now  unemployed,  "  in  the  constnuctlon. 
maintenance,  and  carrying  on  of  works  of  a  public  nature  In  con- 
nection with  the  forestatlon  of  lands."  The  principal  purpose  of 
the  act  was  to  relieve  "the  acute  condition  of  wlde-spreid  dis- 
tress and  unemployment ",  while  at  the  same  time  restorfcig  the 
depleted  natural  resources  of  the  coitntry  and  advancing  Ta  pro- 
gram of  public  works.  I 

Because  reforestation  Is  close  to  the  President's  heah.  the 
C.  C.  C.  has  been  one  of  his  pet  projects.  During  Its  irst  18 
months.  It  planted  mon  than  150,000.000  trees  over  dfnxided 
forest  areas,  or  on  lands  ezxlangered  by  soil  erosion.  And  I  by  re- 
moving imdcsirable  trees,  etc..  it  has  developed  and  iniproved 
m(ve  than  1.000.000  acres  of  fcn-est  lands.  | 

But  the  brightest  spot  In  the  C.  C.  C.'s  work  has  been  the  em- 
ptoymcnt  It  has  given.  Thousands  of  young  men,  most  of  them 
recently  out  of  school,  have  been  put  to  work  In  a  healthful. 
wholesMBe  environment.  They  had  oome  out  Into  the  biisiness 
world  when  there  were  no  Jobs  even  for  experienced  worHmen — 
tbdr  case  was  almost  hopeless  from  the  start.  Providing  them 
with  work  has  saved  many  from  that  moral  det«1orationt  which 
might  have  followed  a  long,  enforced  Idleness.  | 

The  original  number  of  men  to  be  enrolled  In  the  C.  C.  b.  was 
set  at  260,000.  Enrollment  was  open  to  citizens,  between  18  and 
2S  years  of  age.  physically  fit,  imempjoyed.  unmarried,  an^l  with 
dependents  to  whom  they  would  allot  a  part  of  their  cash  allow- 
ance. In  almost  every  caae,  the  C.  C.  Cr  reports,  the  Job4  have 
gooe  to  men  willing  to  allot  flve-stzths  of  thslr  $30  monthly 
alkrwanea  to  their  families  <»■  dependents. 

■nie  enrollment  rsqxih-ements  were  lat«r  extended  to  prov  de  for 
needy  World  War  veterans,  Indians,  and  80,000  young  men  fnMn 
cmea.  towns,  and  Ttllages  In  the  22  droueht  States.  Ttls  has 
btouctat  the  autikcrtod  enrolled  stm^^  of  the  C.  C.  cTup  to 
S80.8S8.  although  the  actual  number  In  the  camps  Is  belo^  that. 


since  there  have  been  day-by-day  discharges  to  allow  the  men  to 
accept  private  employment,  etc. 

The  stipulation  that  the  men  mvust  allot  part  of  their  allowanoa 
to  their  families  and  dependents  has  reduced  considerablj-  the  re- 
lief rolls.  About  ei  13,000,000  of  the  $136,000,000  paid  the  C.  C.  O. 
men  has  been  sent  home.  Prom  the  early  summer  of  193c  to  July 
1,  1934.  these  relief  allotments  reached  an  average  of  300.000 
families  each  month,  and  later  the  number  ha.s  been  as  high  as 
350,000.  If  the  enrollments  are  maintained  at  this  level,  1;  Is  esti- 
mated that  $7,500,000  each  month  will  be  sent  to  350,000  families 
on  relief  rolls.  And  that  represents  a  large  saving  to  ne?dy  mu- 
nicipal and  State  relief  organizations,  while  at  the  same  t  me  pre- 
serving the  self-respect  of  these  families. 

But  the  C.  C.  C.'s  contribution  to  the  relief  of  unemployment 
has  not  stopped  with  those  enrolled  In  Its  ranks.  On  camp  super- 
visory and  administration  staffs.  It  has  employed  some  70,000  expe- 
rienced foresters,  technical  men,  construction  experts,  Reserve 
officers,  and  school  teachers.  And  It  has  spent  t256,0C  0,000  In 
purchasing  supplies,  materials,  etc..  all  of  which  goes  to^/ard  the 
general  stimulation  of  employment. 

The  half-bllUon  dollars  representing  the  cost  of  the  first  18 
months  of  the  C.  C.  C.  has  had  many  results  beneficial  to  the 
Nation.  Here  are  some  of  the  major  accomplishments  claimed  for 
It  by  the  Emergency  Conservation  Work  officials: 

It  has  constructed  some  40,000  miles  of  truck  trails  through 
forests  and  parks,  opening  up  hitherto  liutccessible  araas,  and 
strengthening  the  forest -fire-control  system;  and  has  cor.structed 
23.000  miles  of  firebreaks,  which  will  help  control  the  spread  of 
forest  fires.  It  has  conducted  campaigns  to  reduce  or  eradicate 
the  destructive  activities  of  rodents  over  7,000.000  acres,  insects 
over  2,700,000  acres,  and  tree- attacking  diseases  over  1.000.000 
acres.  It  has  constructed  700.000  check  dams  in  gullies,  stopping 
soil  erosion  and  reducing  flood  losses. 

More  than  6,000,000  acres  of  tlmberland  have  been  folded  to 
the  national  forest.s  administered  by  the  United  States  Forest 
Service  because  of  the  C.  C.  C.  program.  Sixty-seven  thousand 
acres  have  been  added  to  the  national  parks,  and  several  hundred 
thousand  acres  of  new  State  park  lands  have  been  acquired.  The 
C.  C.  C.  workers  are  being  used,  under  the  supervision  of  the 
Forest  Service  and  the  park  services  of  the  varloiw  States,  to  de- 
velop these  additional  parks.  These  workers  have  also  ceveloped 
thousands  of  acres  of  new  recreational  areas  In  nation il  (>arks. 
State  parks,  and  national  forests. 

Four  departments  of  the  National  Government  and  tte  Veter- 
ans' Administration  have  cooperated  In  the  C.  C.  C.  program. 
Through  State  agencies  the  Labor  Department  selected  all  ths 
men  except  the  war  veterans,  who  were  chosen  by  the  Veterans' 
Administration.  The  men  were  enrolled,  fed,  and  clot^ied,  and 
camps  established  and  operated  under  the  direction  of  the  War 
Department.  The  Department  of  the  Interior  and  the  Depart- 
ment of  Agriculture  have  supervised  the  men  at  their  work  In 
the  field. 

There  have  been  no  cries  of  "  politics  "  rising  against  the  C.  C.  O.. 
as  against  some  other  governmental  organizations,  during  the  last 
elections.  An  amusing  Instance  of  this  lack  of  political  parti- 
sanship is  the  story  of  the  President  Coolldge  Memorial  Highway. 
It  runs  from  Briile — where  he  spent  a  summer — to  Lal:e  Neba- 
gamon.  Wis.,  and  I  have  been  told  that  the  C.  C.  C.  men  were 
used  to  improve  the  road.  It  would  have  been  easy  to  ( hungc  it 
to  the  President  Wilson  Memorial  Highway,  or  some  otacr  non- 
Republican  name,  as  has  been  done  with  other  gove.-nmental 
works,  but  the  name  remains  unchanged. 

Altogether,  the  work  of  the  CivUian  Conservation  Corps  has 
been  one  of  the  most  beneficial  results  of  the  nfew  administration. 
The  Forest  Service  has  estimated  that  Its  work  has  advanced  the 
forestry  programs  from  5  to  15  years.  The  outdoor,  wtiolesome 
employment  has  Improved  the  men  themselves.  A  check  of  15  000 
men.  selected  at  random  by  the  Office  of  the  Surgeon  General  of 
the  War  Department,  showed  an  average  gain  of  mor«  than  7 
pounds  per  man.  Some  of  them  had  gained  as  much  as  15  to 
25  pounds. 

And  the  ^irltual  welfare  of  the  men  has  not  been  neglected. 
An  article  in  America  (Feb.  3,  1934).  by  Thomas  J.  Maljne  tells 
the  story  of  a  chaplain  of  the  C.  C.  C.  In  upper  Minnesota. 
and  there  have  been  other  articles.  In  the  Sign  and  else^vhere. 

There  Is  every  Indication  that  the  Important  C.  C.  C.  'vork  will 
be  continued,  and  that  there  wUl  be  no  objection  to  ihis  con- 
tinuation. 

[Prom  the  New  York  "Hmes  for  Feb.  24,  1935] 
Studt   Plan    ot   thi   C.   C.   C— Hccb  Education    Phooraic*  Helps 

145,000  Youths  Pkepars  foe  Jobs 
(By  Keimeth  HoUand,  Educational  Adviser,  First  Corpii  Area  of 

the  C.  C.  C.) 
The  largest  educational  program  In  the  world  conducts  id  under 
the  direction  of  one  Individual  Is  that  of  the  ClvlUan  Corj«rvatlon 
Camps.  Here,  according  to  the  latest  figures  of  the  Offlo2  of  Edu- 
cation. Department  of  the  Interior,  are  about  145,000  men  in  1  500 
camps,  voluntarily  carrying  on  studies.  Individually  or  Ir  groups. 
This  Is  about  one-half  of  the  young  men  between  the  ares  of  18 
and  25  in  the  units.  The  United  States  Commissioner  o'  Educa- 
tion has  recently  stated  that  President  Roosevelt  is  persoially  in- 
terested In  this  program  and  will  encourage  its  exnanaioa  In  the 
next  few  months. 

Education  In  the  camps  Is  carried  on  with  a  small  anioiint  of 
equipment,  practically  no  textbooks,  and  a  barracks  or  ciess  hall 
for  a  clafisroom. 


9COO 


nnMr'wircQT/'ixrAT    T^irrnpn wr^TTQF. 


TUT  A  omy    1  #* 


1935 


CONGRESSIONAL  RECORD— SENATE 


3621 


il 


When  education  Is  first  mentioned  In  the  camps  most  of  the 
boys  show  little  Interest.  To  them  formal  classes,  the  textbook, 
and  maiden  ladles  seem  indlssolubly  bound  up  with  education. 
Many  of  the  C.  C.  C.  enrollees  have  benefited  less  from  formal 
education  than  any  other  group  In  the  United  States.  Tests  show 
them  to  be  normal  in  Intelllgenoe  but  retarded  about  2  years  In 
formal  education. 

The  C.  C.  C.  camps  were  set  up  In  April  1933,  as  an  emiergency 
project.  At  present  the  C.  C.  C.  Is  composed  of  about  370,000 
officers,  foresters,  educational  advisers,  and  enrollees. 

EDUCATIONAL    PBOCKAM 

The  War  Department  is  responsible  for  the  educational  program 
which  has  been  In  operation  a  little  more  than  a  year.  The  Office 
of  Education,  Department  of  the  Interior,  acts  In  an  advisory 
capacity.  The  education  staff  consists  of  a  national  director  of 
education.  Dr.  C.  S.  Marsh;  9  educational  advisers  to  the  corps  area 
commanding  generals;  about  1.500  educational  advisers  to  the 
camp  commanders:  and  1,600  assistant  educational  advisers  selected 
from  among  the  men  enrolled.  The  officers  and  foresters  also 
assist  with  the  organization  and  conduct  of  the  educational 
program. 

According  to  the  handbook  prepared  by  the  Office  of  Education 
and  approved  by  the  Secretary  of  War.  the  dominant  alms  of  the 
educational  program  are: 

1.  To  develop  in  each  man  his  powers  of  self-expression,  self- 
entertalnment.  and  self-culture. 

2.  To  develop  pride  and  satisfaction  In  cooperative  endeavor. 

3.  To  develop  as  far  as  practicable  an  understanding  of  the  pre- 
vailing social  and  economic  conditions,  to  the  end  that  each  man 
may  cooperate  intelligently  in  improving  these  conditions. 

4.  To  preserve  and  strengthen  good  habits  of  health  and  of 
mental  development. 

6.  By  such  vocational  training  as  Is  feasible,  but  particularly  by 
vocational  counseling  and  adjustment  activities,  to  assist  each  man 
better  to  meet  his  employment  problems  when  he  leaves  camp. 

6.  To  develop  an  appreciation  of  nature  and  of  country  life. 

CaOUPINOB    BT    ACX 

When  an  educational  adviser  begins  his  program,  he  first  be- 
comes acquainted  with  the  200  men  in  his  camp  and  tries  to  dis- 
cover their  needs  and  Interests.  There  are  two  age  groups  in  the 
camp — young  men  between  the  ages  of  18  and  25  and  veterans  of 
the  World  War  of  an  average  age  of  41.  (Since  the  veterans  are 
In  the  minority  and  are  a  qwclal  problem  from  an  educational 
standpoint,  this  article  is  limited  to  a  consideration  of  the  edu- 
cational program  for  young  men.) 

The  needs  and  Interests  of  the  200  enroUees  In  a  camp  vary 
considerably.  Some  of  them  have  only  attended  granunar  school 
through  the  second  or  third  grade.  The  majority  have  had  some 
high-school  training,  while  a  few  have  had  some  college  training. 
As  a  group,  they  average  about  first  year  high  school.  In  meeting 
the  needs  of  men  with  such  a  variety  of  background,  it  is  neces- 
sary to  develop  a  broad  and  Informal  program.  This  entails  the 
organization  of  classes  in  many  different  subjects  with  only  a  lim- 
ited nxmiber  of  Instructors  and  a  small  amount  of  equipment. 

OCCTTPATIONAL  ADJUSTMENT 

Almost  all  of  the  enrollees  have  one  thing  In  common — the  prob- 
lem of  occupational  adjustment.  The  first  duty  of  the  adviser  is 
to  assist  the  enrollec  In  solving  this  problem. 

In  developing  an  educational  program  the  adviser  first  attempts 
to  help  the  enrollees  find  out  what  they  are  best  qualified  to  do. 
This  Is  accomplished  largely  by  vocational  counseling  and  guidance. 
Books  and  moving  pictures  on  the  different  vocations,  trips  to 
nearby  factories  and  industries  help  the  men  understand  the 
requirements  of  different  Jobs.  At  the  same  time  the  educational 
adviser  is  analyzing  the  Individual  and  helping  him  decide  what 
his  abilities  are.  Often  speakers  from  outside  the  catnp  are  called 
In  to  dlsciiss  the  different  Jobs. 

After  considering  the  various  types  of  vocations  the  enroUee 
decides  upon  one.  For  the  most  part  the  youths  hope  to  become 
foresters,  mechanics,  electricians,  carpenters,  railroad  employees, 
and  the  like. 

Having  helped  the  young  man  find  the  WOTk  for  which  he  Is  best 
qualified,  the  next  step  is  to  give  him  as  much  training  as  posflble 
for  that  Job.  In  some  cases  the  enrollees  need  Instruction  in  the 
basic  subjects,  such  as  reading,  writing,  and  arithmetic,  but  Instesul 
of  teaching  these  subjects  out  of  textbooks  they  are  taught  in 
project  form.  II  a  man  wishes  to  learn  to  write,  he  is  given  a  Job 
on  the  camp  newspaper,  where  the  material  he  writes  is  actually 
used.     About  one-half  of  the  camps  have  newspapers. 

Some  training  for  vocations  can  be  given  in  the  camps,  notably 
forestry,  agricultvire,  auto  mechanics,  radio,  surveying,  and  so  on, 
but  sufficient  facilities  are  not  available  to  give  a  thorough  course 
In  all  trades.  The  advisers  therefore  resort  to  night  schools,  trade 
schools,  or  other  institutions  in  the  vicinity  of  the  camps. 

Having  griven  the  enrollee  as  much  training  as  possible  for  the 
Job  of  his  Interest,  the  educational  adviser  then  Instructs  Mm  in 
job-getting  technique  by  giving  suggestions  as  to  how  to  find  a 
Job  and  why  one  applicant  receives  appointment  over  another. 
The  enrollees  are  taught  to  write  letters  of  application  and  answer 
advertisements.  The  advisers  also  supply  Information  on  reliable 
State  and  Federal  employment  bureaus. 

About  19  percent  of  the  enrollees  leaving  the  camps  at  the  end 
of  the  first  6-month  period  obtained  Jobs,  approximately  40  per- 
cent at  the  end  of  the  second  6-month  period,  while  22  percent 
obtained  Jobs  at  the  end  of  the  third  enrollment  period. 


T^e  adviser  also  teaches  the  eninlleee  Job-lceeptng  technique, 
showing  why  one  Individual  keeps  his  position  and  receives  pro- 
motions while  another  one  leaves  his  position  or  remains  on  the 
same  level  over  a  long  period  of  years.  It  Is  pointed  out  that 
technical  skill  is  not  the  sole  requisite  for  keeping  a  Job.  AtUtudes 
toward  the  employer  and  work  are  Jtirt  ••  Important. 

The  educational  adviser  also  assists  the  enrollees  in  developing 
interests  which  will  constructively  utilise  their  leisure  time 


CCUTlVI  SESSUM 

Mr.  GLASS.  I  move  that  the  Senate  proceed  to  the  con- 
sideration of  executive  business. 

The  motion  was  agreed  to,  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

■ZKCT7TIVS  KXPOSTS  OP  coioaTTxn 

Mr.  McKELLAR,  from  the  Committee  on  Poet  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

Mr.  TRAMMELL,  from  the  Committee  on  Naval  Affairs, 
reported  favorably  the  nomination  of  Brig.  Qen.  James  c! 
Breckinridge  to  be  a  major  general  in  the  Marine  Corps,  from 
the  1st  day  of  February  1935. 

The  VICE  PRESIDENT.  The  reports  will  be  placed  on  the 
Executive  Calendar. 

RECONSIDKRATIOW  OF  CONIlSMATIOIf  OF  GBOSOC  H.  STOKXS 

Mr.  McKELLAR.  Mr.  President.  I  ask  unanimous  consent 
that  the  vote  by  which  the  nomination  of  George  H.  Stokes, 
to  be  postmaster  at  Callahan,  Pla..  was  confirmed  on  March 
13,  be  reconsidered,  and  that  the  nomination  be  recommitted 
to  the  Committee  on  Post  Offices  and  Post  Roads.  I  have 
spoken  to  the  Senator  from  Florida  [Mr.  TlujaiKu.1  about 
it.  The  Post  OfBce  Department  is  making  an  Investigation 
of  the  nominee,  and  desires  this  action  taken. 

TTie  VICE  PRESIDENT.  Without  objection,  the  vote  by 
which  the  nomination  was  confirmed  is  reconsidered,  and 
the  nomination  is  recommitted  to  the  Committee  on  Post 
Offices  and  Post  Roads. 

The  calendar  Is  in  order. 

COLLXCTOB    07    XRTEIIMAI.    RXTKinTI 

The  legislative  clerk  read  the  nomination  of  Walter  J. 
Rothensies  to  be  collector  for  the  first  district  of  Pennsyl- 
vania. 

The  VICE  PRESIDENT.  Without  obJecUon,  the  nomina- 
tion  is  confli-med. 

POSnCASTXU 

The  legislative  clerk  proceeded  to  read  the  nominations  of 
sundry  postmasters. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  the  nomi- 
nations of  postmasters  on  the  calendar  be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Without  objecUon,  it  is  so 
ordered,  and  the  nominations  are  confirmed  en  bloc 

This  completes  the  calendar. 

EXCESS 

Mr,  GLASS,  As  In  legislative  session,  and  in  conformity 
with  the  unanimous-consent  agreement,  I  move  that  the 
Senate  take  a  recess  imtil  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  35 
minutes  p.  m.)  the  Senate,  In  legislative  session  and  under 
the  order  pn?viously  entered,  took  a  recess  until  tomorrow. 
Friday,  March  15.  1935,  at  12  o'clock  meridian. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  March  14 

(legislative  day  of  Mar.  13) ,  1935 

CoLuecTOB  or  Ixtzrkal  Ravmua 

Walter  J.  Itbthensies  to  be  collector  ol  internal  revenoe 
for  the  first  district  of  Pennsylvania. 

PosnusTKu 

ALASKA 

James  EL  Gilpatrlck,  Sitka. 

zunroia 

Amy  S.  Beime,  Alpha. 
Benjamin  II.  Gardner,  Ava. 
Roger  M.  Tippy,  Carterville. 
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Roy  Ansel  Brooks,  Cazibace. 

Ace  C.  Parris.  Champaign. 

Allene  R.  Adkins.  EUcrilie. 

Roy  M.  Cockiiig,  Erie. 

Fred  J.  Bohnenkemper.  Oermantown. 

Grace  Reichert,  OTand  Chain. 

George  G.  Vau^ian,  Hurst. 

Richard  C.  Patterson,  Johnston  City. 

Floyd  K  Keller,  Jonesboro. 

Augtistian  P.  Pope.  Kane. 

William  H.  McAIpin.  Marion. 

John  S.  Browning,  Royalton. 

Reuben  C.  Tliomason,  Tamma. 

Scott  W.  Hershey,  Taylorville. 

Maude  B.  Youart,  Thebes. 

Aaron  McLaln  Akin,  Thompsonvllle. 

Charles  F.  Loeb.  Urbana. 

Prank  Breycha.  Villa  Park. 

Harry  C.  Strader,  Westfleld. 

WlHlam  E.  Berry.  Zelgler. 

KAMSAS 

Bertha  B.  Maichel,  Ovcrbrook. 
John  L.  Larson.  Randolph. 
Mary  A.  Neff,  Winona. 

XAIIVK 

Helen  L.  Swan.  Hampden  Highlands. 
Winnilred  J.  Lihby.  Ocean  Park. 

MAXTUOni 

Oeorge  M.  Mowell,  Glencoe. 

MASSACBVSXTTS 

Mary  E.  OToole.  Leominster. 

mssouu 
Wallace  L.  TUbot.  Fayette. 
John  F.  Vermillion,  Salisbury. 

NEW  MXXICO 

Virginia  M.  Cason.  Mosquero. 
Felix  D.  Valdes,  Taos. 

WEW  TOUC 

Puller  F.  Cornwall,  Alexandria  Bay. 
Mary  F.  Villamil,  Florida.  . 

William  J.  Hartnett,  Fulton. 
William  McNeal,  Montgomery.  ^ 

Gordon  B.  DeVilJe,  Ontario.  * 

NORTH  DAKOTA 

liCIdred  B.  Johnson,  Ashley. 
George  Christensen.  Beach. 
George  J.  Boley.  Carrington. 
John  B.  DuRand,  Ellendale. 
Levum  R.  Church.  Haynes. 
Jay  J.  Eaton.  Medora. 
Clifton  G.  Foye.  Steele. 

OKLAHOMA 

Clarence  D.  Hxill.  Camsgie. 
Leonard  C.  Peterman,  Davis. 
Luther  C.  Dobbs.  Davidson. 
Joe  B.  Steele.  Ringling. 
Bradford  M.  Risinger.  Sand  Springs. 

PKHHSYLVAKU 

Samuel  U.  Marbarger.  Auburn. 
Leo  P.  Matthews.  Brackenridge. 
William  C.  Storer,  Brownsville. 
Edward  W.  Coley,  Cochranton. 
TilKhman  S.  Cooper.  Cooper^bar^. 
Harry  C.  Beck,  Cressona. 
Robert  C.  Laird,  Downingtown. 
Raymond  D.  Kehrer.  Eagles  Mere. 
Walter  M.  Bauscher.  Fleetwood. 
Michael  J.  Glenn,  Ford  City. 
Oiarles  A.  OTKmnell,  Frackville. 
Jennie  D.  Seltz,  Galeton. 
Patrick  H.  Kearney.  Hawley. 
Albert  C.  Beard.  High  ^ire. 
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Charles  M.  Howell.  lAncaster. 
Daniel  E.  Walter.  Lebancm. 
James  W.  Byers,  Mercer. 
Kate  H.  Haydon.  Midland. 
Wilham  &  Johnston,  Philipsburg. 
Joseph  M.  Hathaway,  Rices  Landing. 
E.  Belle  Luce.  Saegerstown. 
John  N.  Zimmerman,  Simbury. 
Maurice  J.  McGee,  Troy. 


Edward  F. 
Tliomas  J. 


RHODE    ISLAND 

McCarthy.  Wakefield. 
Ehirand.  West  Warwick. 


HOUSE  OF  REPRESENTATIVISS 

Thursday,  March  14,  1935 

•nie  House  met  at  12  o'clock  noon. 

•nie  Chaplain,  Rev.  James  Shera  Montgomeiy,  D.  D, 
offered  the  following  prayer: 

Blessed  is  the  name  of  the  Lord  our  God,  who  h£  th  spoken 
and  called  the  earth  from  the  rising  of  the  sun  unto  the 
going  down  thereof.  Let  everything  that  hath  iM^ath  praise 
the  Lord.  We  rejoice,  our  Heavenly  Father,  that  rhou  hast 
healing  in  Thy  heart  for  the  heartaches  of  the  vorld  and 
cleansing  In  Thy  blood  for  the  sins  of  all  manicind.  May  we 
pray  to  Thee,  not  from  despair  but  from  the  lieights  of 
vision  and  rapture.  We  beseech  Thee  to  increase  the  power 
of  our  faith,  make  it  stalwart  and  compelling:  when  we  look 
into  the  sky  may  we  see  more  than  the  night.  Inspire  us  with 
the  belief  that  Thou  hast  Thy  finger  on  the  pulse  of  the 
world  and  art  thinking  wisely  of  the  home  of  the  suns.  We 
thank  Thee  that  Thy  mercies  are  new  every  mom:ng  and  as 
fresh  as  a  springtime  rainbow.  Open  our  eyes  thiit  we  may 
see  the  rifts  in  the  sky;  open  our  ears  that  we  may  hear  the 
voices  that  call.  Blessed  Lord,  deepen  the  wisdom  of  all  our 
fellow  citizens,  and  may  they  add  brighter  luster  to  the  day. 
In  our  Savior's  name.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  wa^  read  and 
approved. 

1CE8SAGC  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  witho  at  amend- 
ment bills  of  the  House  erf  the  following  titles : 

H.  R.  426.  An  act  for  the  relief  of  Jacob  Santav/; 

H.  R.  593.  An  act  for  the  relief  of  Fred  C.  Blenknsr;  and 

H.  R.  3266.  An  act  authorizing  the  maintenance  and  use  of 
a  banking  house  upon  the  United  States  military  reservation 
at  Port  Lewis.  Wash. 

The  message  also  annoxmced  that  the  Senate  had  passed 
with  amendments,  in  which  the  concurrence  of  tha  House  is 
requested,  a  lull  of  the  House  of  the  following  title : 

H.  R.  5221.  An  act  to  amend  the  Agricultural  Aijustment 
Act  with  respect  to  rice,  and  for  other  purposes. 

The  message  also  announced  that  the  Senate  had  passed 
bills  and  a  joint  resolution  of  the  following  titles,  in  which  the 
concurrence  of  the  House  is  requested: 

S.  28.  An  act  for  the  rehef  of  R.  B.  Miller; 

S.  43.  An  act  for  the  relief  of  Lucile  A.  AW>2y; 

S- 148.  An  act  for  the  relief  oC  the  estate  of  IDonnie  Wright; 

S.  283.  An  act  for  the  relief  of  Beatrice  I.  Manges: 

S.  365.  An  act  conferring  jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  Elmer  E.  Miller; 

S.  391.  An  act  for  the  relief  of  Ralph  E.  Woolley: 

S.  685.  An  act  fOT  the  relief  of  the  Sanford  k  Brooks  Co.; 

S.  707.  An  act  to  amend  the  act  of  May  19,  192iJ.  entitled 
"An  act  to  authoriae  the  President  to  detail  officers  and  en- 
listed men  of  the  United  States  Army,  Navy,  and  Marine 
Corps  to  assist  the  governments  of  the  T^i^i  Anaiuican  re- 
publics in  military  and  naval  matters  "; 

8.  712.  An  act  for  the  relief  of  A.  H.  iyfcrshall; 

8.898.  An  act  for  the  relief  of  Anna  W.  Ayer  widow  of 
OaiA.  Asa  O.  Ayer.  deceased; 

a  906.  An«ct  f<ir  tbe  relief  of  Chellte  T.  Mooen; 
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S.  931.  An  act  for  the  relief  of  the  Concrete  Engineer- 
ing Co.; 

S.  935.  An  act  to  authorize  the  Secretary  of  War  and  the 
Secretary  of  the  Navy  to  lend  Army  and  Navy  equipment  for 
use  at  the  national  jamboree  of  the  Boy  Scouts  of  America; 

S.  1055.  An  act  authorizing  adjustment  of  the  claim  of 
Prank  Spector; 

S.  1079.  An  act  authorizing  the  Secretary  of  the  Treasury 
to  execute  a  certain  indemnity  agreement; 

S.  1386.  An  act  to  confer  jurisdiction  upon  tiie  Court  of 
Claims  to  hear,  determine,  and  render  judgment  upcm  the 
claim,  or  claims,  of  Duke  E.  Stubbs  and  Elizabeth  S.  Stubbs, 
both  of  McKinley  Park,  Alaska; 

S.  1850.  An  act  to  amend  an  act  entitled  "An  act  to  recog- 
nize the  high  public  service  rendered  by  Maj.  Walter  Reed 
and  those  associated  with  him  in  the  discovery  of  the  cause 
and  means  of  transmission  of  yellow  fever  ",  approved  Feb- 
ruary 28,  1929,  as  amended,  by  including  Roger  P.  Ames 
among  those  honored  by  said  act; 

S.  1854.  An  act  giving  jurisdiction  to  the  Court  of  Claims 
to  hear  and  determine  the  claim  of  the  Cherokee  Fuel  Co.; 

S.  1856.  An  act  for  the  rehef  of  Arthur  Smith; 

8. 1860.  An  act  for  the  rehef  of  the  Tampa  Marine  Co.; 

8. 1863.  An  act  for  the  relief  of  Trifune  Korac; 

S.  1940.  An  act  to  fix  the  value  of  subsistence  and  rental 
allowance  under  the  Pay  Readjustment  Act  of  June  10.  1922; 
and 

8.  J.  Res.  65.  Joint  resolution  to  extend  the  period  of  sus- 
pension of  the  limitation  governing  the  fiUng  of  suit  under 
section  19,  World  War  Veterans'  Act,  1924,  as  an^nded. 

The  message  also  announced  that  the  Senate  agrees  to  the 
report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate  to 
the  bill  (H.  R.  5255)  entitled  "An  act  making  appropriations 
for  the  Departments  of  State  and  Justice  and  for  the  Judi- 
ciary, and  for  the  Departments  of  Commerce  and  Labor,  for 
the  fiscal  year  ending  June  30,  1936,  and  for  other  purposes." 

COKIUTTEZ  ON  ACRICULTirRB 

Mr.  DOXEY.  Mr.  Speaker,  I  ask  unanimous  consent  that 
for  the  remainder  of  the  week  the  Committee  on  Agricul- 
ture may  be  permitted  to  sit  during  the  sessions  of  the 
House. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

DEPARTMENT  OF  AGRICULTURE  APPROPRIATION  BILL,   1936 

Mr.  SANDLIN,  from  the  Committee  on  Appropriations, 
submitted  a  privileged  report  on  the  bill  (H.  R.  6718)  mak- 
ing appropriations  for  the  Department  of  Agriculture  and  for 
the  Farm  Credit  Administration  for  the  fiscal  year  ending 
June  30,  1936,  and  for  other  purposes  (Rept.  No.  385),  which 
was  read  a  first  and  a  second  time  and,  with  the  accompany- 
ing report,  referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union  and  ordered  to  be  printed. 

Mr.  THURSTON  reserved  all  points  of  order  on  the  bin. 

RIVERS    AND    HARBORS    COMMITTEE 

Mr.  FIESINGER.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  Rivers  and  Harbors  Committee  may  be  allowed  to 
sit  today  during  the  session  of  the  House. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

Mr.  MICHENER.  Mr.  Speaker,  reserving  the  right  to 
object,  what  is  the  committee  going  to  consider? 

Mr.  FIESINGER.    River  and  harbor  projects. 

Mr.  MICHENER.    General  projects? 

Mr.  FIESINGER.     General  projects. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

HOLDINC  COMPANY  LEGISLATION  PROPAGANDA 

Mr.  RAYBURN.  Mr.  Speaker,  I  ask  imanimous  consent 
to  take  up  Senate  Concurrent  Resolution  No.  12.  passed  by 


the  Senate  yesterday,  which  calls  upon  the  Federal  Trade 
Commission  to  investigate  the  propaganda  with  reference  to 
the  holding -company  matter.  May  I  say  in  explanation  that 
the  Senate  thought  it  had  the  ri^t  to  pass  the  resolution 
itself,  but  it  later  developed  it  had  to  be  by  a  concurrent 
resolution.  I  may  say  further  that  the  resolution  was 
brought  up  in  the  Senate  by  unanimous  consent  axid  passed 
unanimously. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
as  I  understand  the  gentleman's  request,  is  to  take  this 
resolution  up  and  pass  it  by  unanimous  consent? 

Mr.  RA'i^URN.    Yes. 

Mr.  SNSLL.  Peihaps  we  should  have  the  resolution 
reported. 

The  Clerk  read  the  concurrent  resolution,  as  follows: 
ConciUTent  Resolution  19 

Resolved  bjr  th«  Senate  (the  House  of  Representatives  eomntrw 
ring).  That  the  Pe<leral  Trmde  CknunLsslon  be.  and  It  l«  hereby, 
directed  to  make  an  Investigation  and  leport  tta  concluslonB  to 
the  Congrejis  as  to  the  propaganda  which  Is  now  going  on  over 
the  Nation  regarding  Federal  legislation  on  the  subject  of  holding 
companies,  and  to  Inform  the  Congress  the  origin,  magnitude,  pior- 
I>ose,  methods,  and  expense  of  said  propaganda. 

Mr.  SNIOX.  Mr.  Speaker,  reserving  the  right  to  object, 
has  the  gentleman  taken  up  this  resolution  with  the  mem- 
bers of  hi'?  committee? 

Mr.  RAYBURN.  The  resolution  would  not  have  gone  to 
the  Committee  on  Interstate  and  Foreign  Commerce  In  my 
opinion.    I  think  it  would  have  gone  to  the  Rules  Committee. 

Mr.  SNELL.  H&s  It  been  taken  up  with  the  Rules  Com« 
mittee? 

Mr.  RAYBURN.     No. 

Mr.  SNIUj.  It  seems  to  me  a  matter  as  Important  as  this 
ought  to  be  taken  up  with  some  committee  and  should  have 
some  little  consideration.  I  do  not  know  that  I  shall  object, 
but  I  really  think  if  it  is  a  matter  that  should  go  to  the 
Interstate  and  Foreign  Commerce  Committee  that  the  rank- 
ing minority  member  of  that  committee  should  have  an  op- 
portunity to  be  here,  or  at  least  have  been  notified  before  tt 
was  brought  out  on  the  floor. 

Mr.  RAYBURN.  It  is  my  impression  it  would  not  go  to 
that  committee. 

Mr.  SNELL.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  SNE!LL.  What  committee  would  this  resolution  natu- 
rally go  to? 

The  SPEAKER.  The  Committee  on  Interstate  and  For- 
eign Commerce. 

Mr.  SNEUb  Tbe  Speaker  thinks  it  would  go  to  the  gen- 
tleman's committee.  I  believe  that  would  be  the  proper 
place  to  refer  it.  I  wish  the  gentleman  would  withhold  his 
request  until  some  at  the  minority  members  at  that  com- 
mittee are  on  the  floor  in  order  to  have  an  opportunity  to 
discuss  the  resolution. 

Mr.  RAYBURN.  I  see  several  memben  of  the  minority 
over  there. 

Mr.  SNELL.  The  gentleman  from  Ohio  [Mr.  Coorsal  is 
not  here,  and  I  think  he  shoold  be  consalted  with  regard 
to  a  matter  of  that  impartance.  How  much  money  is  In- 
volved? 

Mr.  RAH'BURN.  I  am  doing  this  because  I  think  it  should 
be  done  at  this  time,  and  I  think  tt  is  a  couitcsj  due  the 
Senate.  In  the  beginning  the  Senate  tbooght  it  had  tte 
right  to  pass  this  resolution  and  have  this  investigation 
without  a  concurrent  resoluti<»i.  It  deveIoc>ed  under  their 
niles  they  could  not  do  it  that  way,  and  they  had  to  do  it 
by  a  concurrent  resolution.  I  do  not  know  that  there  is 
anything  that  the  Committee  on  Interstate  and  Foreign 
Commerce  should  consider.  It  is  a  qoestim  of  whether  or 
not  tixe  Congress  wants  to  call  on  the  Fedend  T^ade  Com- 
mission to  make  this  investigation. 

Mr.  SNELIi.  How  much  money  is  involved  in  this  inves- 
tigation? 

Mr.  RAYBURN.    I  do  not  think  there  is  any  called  for. 

Mr.  SNEUL.    No  money? 
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Mr.  RAYBURN.  Not  a  specific  amount.  May  w0  have 
the  resolution  reported  again? 

The  Clerk  again  read  the  concurrent  resolution. 

Mr.  RAYBURN.    It  calls  for  no  appropriation. 

Mr.  SNELL.  I  got  the  impression  somewhere  thati  it  in- 
volved an  appropriation  of  $750,000,  but  I  know  that  ^entu- 
ally  it  wUl  cost  a  considerable  amount. 

Mr.  RAYBURN.  Oh,  no.  The  gentleman  is  thinliing  of 
the  investigation  with  reference  to  the  telephone  matter. 

Mr.  SNEXli.  I  do  not  know  whether  I  have  any  paitticular 
objection  to  investigating  holding  companies,  if  therel  is  any 
real  need  for  it,  but  I  had  supposed  that  the  gentleman's 
committee  was  taking  that  up  in  connection  with  pending 
legislation. 

Mr.  RAYBURN.  We  are  not  investigating  the  |>ropa- 
ganda.  I  may  say  to  the  gentleman  also  that  we  ha^e  men 
before  us  who  have  been  waiting  for  a  hearing,  and  oi^ly  this 
morning  we  were  aUe  to  reach  the  people  who  are  id  oppo- 
sition to  the  bill  or  who  have  suggestions  to  make  In  ref- 
erence to  amendments  and  so  forth.  We  have  a  withess  to 
put  on  this  afternoon  who  is  a  very  busy  man  and  wfnts  to 
get  away. 

Mr.  SNELL.    I  appreciate  all  of  that. 

Mr.  RAYBURN.  This  is  a  simple  resolution  and  c^lls  for 
no  approprlatioiL  i 

Mr.  SNELL.  We  know  the  appropriation  will  comei  after- 
ward and  will  be  large  enough. 

Mr.  RAYBURN.  I  think,  in  all  probability,  although  I 
do  not  know  for  certain,  that  the  Federal  Trade  Commis- 
sion will  have  funds  with  which  to  conduct  this  investi- 
gation. I 

Mr.  SNELL.  As  careful  a  legislator  as  the  gentleman 
from  Texas  is.  does  he  really  think  that  matters  of  this 
importance  should  go  through  the  House  without  ai^  con 
sideration  whatever? 

Mr.  RAYBURN.    Well,  this  matter  is  so  simple — 

Mr.  SNELL.  No;  it  is  not  a  simple  matter  so  far  is  that 
Is  concerned,  and  it  is  not  without  considerable  political 
significance.  , 

Mr.  RAYBURN.  It  simply  directs  them  to  do  on©  thing, 
and  that  is  to  investigate  this  propaganda  and  its  spurces. 

Mr.  KVALE.    Mr.  Speaker,  will  the  gentleman  yie^d? 

Mr.  RAYBURN.    Yes. 

Mr.  KVALE.  Is  it  not  true  that  the  Federal  Trad^  Com- 
mission has  an  experienced  staff  and  may  have  a  considerable 
amoimt  of  this  information  already  available  or,  if  ncK,  they 
would  know  where  to  get  it  at  the  least  possible  expensi? 

Mr.  RAYBURN.    I  think  that  is  true. 

Mr.  SNELL.  I  agree  that  if  the  investigation  is:  to  be 
made  the  Federal  Trade  Cwnmission  is  the  proper  blody  to 
make  it.  The  only  question  is  that  this  is  a  very  important 
matter,  and  no  one  seems  to  know  anything  about  ilt;  and 
yet  you  want  us  to  take  the  responsibility  of  putting  it 
through  without  any  consideration  whatever.  i 

Mr.  RAYBURN.  I  think  the  conversation  between  the 
gmtleman  from  New  York  and  myself  would  constitute  some 
consideration. 

Mr.  SNELL.  Not  very  much,  because  the  gentlem^ui  ad- 
mits he  does  not  know  very  much  about  it,  and  I  kno^  that 
I  do  not.  I 

Mr.  RAYBURN.    I  know  the  purpose  of  the  resolution. 

Mr.  SNELL.  Certainly;  but  you  have  not  presented  any 
real  argument  for  its  passage.  i 

Mr.  BLANTON.  Mr.  Speaker,  I  reserve  the  right  to  ob- 
ject to  ask  a  question.  My  colleague  yesterday  presei^ted  to 
the  House  the  form  of  23  different  letters  that  one  company 
was  getting  up  for  its  employees  to  send  Members  o|  Con- 
gress as  propaganda  letters. 

Mr.  RAYBURN.    And  friends. 

Mr.  BLANTON.  Yes;  for  their  employees  and  friehds  to 
sign.  What  more  information  could  the  Federal  l Trade 
Commission  get  of  any  importance  or  value  than  th|e  very 
same  evidence  which  our  coUeague,  the  Chairman  t)f  the 
Committee  on  Intei'state  and  Foreign  Commerce,  pr(>duced 
yesterday  and  which  he  got  permission  to  put  into  the 
Ricoto?    I  think  tliat  covers  the  whole  case. 


Mr.  RAYBURN.    The  Senate  does  not  think  so. 

Mr.  RANKIN.    Mr.  Speaker,  will  the  gentlemaa  yield? 

Mr.  RAYBURN.    Yes. 

Mr.  RANKIN.  Let  me  say  to  the  gentleman  from  Texas 
that  a  lot  of  this  propaganda,  in  my  opinion,  violates  the  Fed- 
eral postage  laws,  and  other  Federal  laws.  I  think  I  have  ma- 
terial on  my  desk  that  I  could  submit  to  the  Federal  Trade 
Commission  and  a  proper  investigation  would  reveal  this  to 
be  the  fact. 

Mr.  BLANTON.  Mr.  Speaker,  I  have  the  floor  under  my 
reservation  of  objection. 

Mr.  RANKIN.  Very  well,  I  will  reserve  the  ri?ht  to  ob- 
ject later  and  get  the  floor  in  my  own  right. 

Mr.  BLAITTON.  While,  in  one  morning's  mail,  I  received 
89  such  letters  mailed  at  Houston  which  had  bee  a  properly 
stami)ed,  still  some  of  these  propaganda  letters  mailed  to 
me  from  Houston  were  mailed  there  without  ajiy  stamps 
on  them,  and  the  postmaster  wrote  me  and  asked  me  to  send 
the  postage  down  there  in  order  to  get  these  propaganda 
letters.  Of  course  I  did  not  send  the  postage,  but  got  them 
in  another  way. 

Mr.  RANKIN.  Mr.  Speaker,  I  want  to  say  to  tiie  gentle- 
man from  New  York  [Mr.  Swh-l]  that,  in  my  opinion,  a 
great  deal  of  this  propaganda  flagrantly  violates  tlie  postage 
laws  and  flagrantly  violates  other  Federal  and  State  laws. 
I  have  a  great  wealth  of  matter,  if  it  may  be  call(;d  wealth, 
I  should  like  to  turn  over  to  the  Federal  Trade  Commission 
just  as  soon  as  this  resolution  passes,  and  I  trust  the  gen- 
tleman from  New  York  will  not  object. 

I  have  had  called  to  my  attention  instance  after  instance 
where  employees  of  the  operating  companies  have  l)een  com- 
pelled to  write  letters,  copies  of  which  have  been  prepared 
by  the  representatives  of  the  holding  companies,  sign  them, 
stamp  them,  and  then  turn  them  over  to  their  emoloyers  to 
be  opened  and  censored  by  the  representatives  of  these  util- 
ities. 

If  this  is  not  unlawful  racketeering  in  human  liberty.  I 
do  not  know  what  you  would  call  it. 

Mr.  O'CONNOR.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  think  the  gentleman  from  New  York  [Mr.  S:^ll]  has 
failed  to  mention  the  fundamental  question  involved  here 
which,  to  my  mind,  is  whether  we  are  going  to  dignify  every 
propaganda  movement  in  these  United  States,  whether  we 
are  going  to  pay  any  attention  to  them  or  go  along  doing  our 
own  business,  irrespective  of  what  they  may  think  Df  us. 

Mr.  SNELL.  I  agree  with  what  the  gentleman  has  said; 
and  if  we  do  start  to  investigate  all  the  propaganda  being 
sent  out  at  the  present  time,  including  what  the  executive 
branch  is  sending  out,  we  will  have  some  job  on  our  hands, 
and  will  cost  some  money. 

Mr.  MICHENER.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, right  along  the  same  line,  does  this  resolutior>  contem- 
plate investigating  propaganda  in  reference  to  a  jmrticular 
thing  or  does  it  contemplate  propaganda  in  general?  We 
are  receiving  hundreds  and  thousands  of  letters  and  tele- 
grams  

Mr.  RAYBURN.    No;  I  think  not. 

Mr.  MICHENER.  There  are  farmers'  organizations  from 
which  we  are  receiving  thousands  of  letters  and  old-age-pen- 
sion organizations,  from  which  we  are  receiving  thousands  of 
letters,  all  of  which  is  propaganda,  pure  and  sin  pie.  Are 
we  going  to  establish  a  policy  here  to  prevent  the  folk  back 
home  from  writing  to  us  regarding  pending  legisle  tion?  If 
this  is  to  be  a  general  investigation  of  propagandii  in  gen- 
eral, that  is  one  thing;  but  it  would  be  very  dangtrous,  be- 
cause we  must  be  mighty  careful  about  preventing  tiie  people 
back  home  writing  us,  even  though  they  receive  th*;  inspira- 
tion for  their  letters  from  their  Washington  representatives 
or  lobbjrists. 

Mr.  RANKIN.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  MICHENER.     Yes. 

Mr.  RANKIN.  This  is  not  to  prevent  people  from  writing 
their  Congressmen.  This  Is  to  investigate  the  corruption 
in  this  propaganda  in  which  they  are  said  to  be  spending 
millions  of  dollars  and  coercing  people  into  writing,  signing, 
stamping,  and  then  submitting  to  them  various  letters  for 
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them  to  send  on  to  their  Congressmen.  TTiere  never  has 
been  such  a  saturnalia  of  corrupt  propaganda  coming  to  this 
Congress  as  you  are  receiving  today  with  respect  to  this 
proposition. 

Mr.  MICHENER.  Anything  that  Is  corrupt  ought  to  be 
investigated. 
Mr.  RANKIN.  That  is  why  we  want  to  investigate  It. 
Mr.  MICHENER.  But  we  know  that  the  incentive  for 
these  thousands  of  letters  and  telegrams  we  are  receiving 
with  respect  to  the  matters  I  have  heretofore  mentioned 
comes  largely  from  a  propaganda  organization  for  or  against 
the  matter  that  is  before  the  Congress.  I  do  not  want  to  do 
anything  that  Is  going  to  make  it  impossible  or  is  going  to 
cause  any  of  my  constituents  to  feel  a  little  hesitant  ^s^en 
they  want  to  write  to  the  Congress,  even  though  they  person- 
ally do  not  know  all  about  the  subject  matter. 

Who  has  a  better  right  to  warn  a  Member  of  Congress 
against  proposed  legislation  than  the  person  to  be  affected? 
Who  Jias  a  better  right  to  urge  the  passage  of  legislation 
than  the  citizen  to  be  most  affected  by  the  legislation?  We 
should  court  rather  than  condemn  this  expression  of  the 
peoples'  views.  The  President  goes  to  the  people  with  his 
views;  whj  should  not  the  peoples'  attention  be  called  to 
the  other  side  by  those  interested?  I  am  opposed  to  holding 
a  threat  of  investigation  over  any  person  or  organization 
having  the  temerity  to  question  the  policy  or  efficacy  of 
any  legislation.  I  do  not  know  who  pays  for  all  this  propa- 
ganda. I  do  know  that  the  Government  maintains  publicity 
or  propaganda  agents  to  sell  the  numerous  activities  of  the 
Government  to  the  people.  The  people  should  know  both 
sides.  He  who  opposes  bad  legislation  is  a  public  bene- 
factor. I  have  too  much  faith  in  the  intelligence  and 
courage  of  this  body  to  believe  that  unwholesome  propa- 
ganda will  controL  Let  us  never  discourage  our  constituents 
from  giving  us  their  notions  about  legislation. 

Mr.  RANKIN.  If  the  propaganda  is  corruptly  inspired.  It 
ought  to  be  investigated. 

Mr.  RAYBURN.    I  may  say  to  the  gentleman  from  Michi- 
gan that  there  is  no  one  in  this  House  who  is  further  from 
any  wish  to  deny  the  right  of  petition  to  Congress  than  myself. 
Mr.  SABATH.    And  this  would  not  deny  that  right. 
Mr,  SNELL.    Under  this  resolution,  will  both  sides  of  the 
matter  be  Investigated? 

^^  Mr.  RAYBURN.     TTiat  is  my  understanding.     It  states 
"  propaganda  with  reference  to  holding  companies." 

Mr.  EATON.  Mr.  Speaker,  if  the  gentleman  will  yield  for 
an  observation,  I  am  profoundly  impressed  by  the  horror 
expressed  by  the  majority  on  the  subject  of  propaganda, 
when  it  is  well  known  that  this  entire  administration  origi- 
nated In  propaganda,  and  from  the  point  of  view  erf  propa- 
ganda was  conceived  in  sin  and  bom  in  iniquity. 

Mr.  RAYBURN.  Let  me  say  that  the  former  adminlstra- 
ticm  made  it  unnecessary  for  propaganda  in  1932. 

Mr.  EATON.  If  it  were  unnecessary,  why  did  Mr.  Raskob 
put  up  $225,000  for  use  by  the  brilliant  propagandist  Mi- 
chaelson  in  carrying  out  the  orders  of  the  Chairman  of  the 
Democratic  National  Committee  to  "  smear  Hoover  "? 

Mr.  SNELL.  I  should  like  to  make  one  more  statement 
under  the  reservation  to  object.  I  appreciate  the  fact  that 
the  responsibility  is  on  the  majority.  Personally,  I  think  this 
matter  should  be  careftilly  considered,  go  to  some  committee, 
even  the  gentleman's  own  committee,  and  receive  the  ccmsld- 
eration  that  it  is  entitled  to. 

Personally,  I  am  not  going  to  take  the  responsibility  of 
objecting  to  any  propaganda  in  this  country  that  you  want 
to,  but  I  want  to  impress  on  you  that  all  the  responsibility 
is  yours;  and  if  you  want  to  put  it  through,  go  ahead. 
But  I  want  to  add  this  comment:  I  think  it  mighty  poor 
sportsmanship  for  an  administration  that  has  put  out  more 
propaganda  favorable  to  itself  and  at  the  taxpayers'  ex- 
pense, than  any  administration  in  the  history  of  the  Gov- 
ernment to  cry  "  wolf "  Just  because  someone  is  putting 
out  some  propaganda  that  it  does  not  like. 

It  is  quite  evident  there  are  two  kinds  of  propaganda — 
good  and  bad.  If  it  Is  put  out  by  the  administration  or  is 
Xavorable  to  it.  it  is  good.    If  it  is  dxA  lulaome  praise  at 


ttie  administration  and  Its  policies,  it  Is  bad  and  shoold  be 
stopped  by  a  Federal  investigation. 

"nie  administration  is  about  as  consistent  about  this  at 
it  is  about  every  other  controversial  questkm  before  us. 

Mr.  COOPER  of  Ohio.  Reserving  the  right  to  object,  as 
a  member  of  the  committee,  I  do  not  know  anything  about 
the  resolution.  While  I  am  willing  to  overlocA  the  fact  that 
the  chairman  of  the  committee  never  mentiooed  it  to  me 
I  am  not  willing  to  overlook  the  fact  that  this  matter  ought 
to  go  to  fi,  committee.  I  do  not  want  to  object  to  a  resolu- 
tion coming  from  the  chairman  of  the  committee—— 

Mr.  RAYBURN.  It  did  not  come  from  the  chairman  o£ 
the  committee. 

Mr.  COOPER  of  Ohio.  It  ought  to  go  to  the  committee, 
and  this  is  not  the  way  the  chairman  has  conducted  htm^tf 
in  the  past  However.  I  am  not  going  to  object  to  the  reso- 
lution.   But  I  think  it  is  an  unfair  method  of  procedure. 

Mr.  RAYBURN.    I  do  not  think  it  is  unfair. 

Mr.  DU:NN  of  Pennsylvania.  Reserving  the  right  to  ob- 
ject, I  believe  this  resolution  if  adopted  win  do  a  great  deal 
of  good.  I  have  received  many  letters  from  my  district, 
some  of  tliem  saying  that  if  I  voted  fw  this  I  was  going  to 
be  defeated  in  the  next  election.  I  wish  I  had  the  oppor- 
timity  to  vote  for  it  a  hundred  times. 

Mr.  MO'ET.  Reserving  the  right  to  object,  I  have  no  doubt 
that  there  is  a  ccmsiderable  amount  of  propaganda  going 
around  the  country  not  only  on  this  subject  but  on  many 
other  subjects  of  legislation  that  have  been  proposed  here 
in  Congress.    My  own  mail  is  full  of  such  propaganda  daily. 

As  I  understand  it,  this  resolution  proposes  that  the  Fed- 
eral Trade  Commission  shall  investigate,  not  the  propa- 
ganda in  regard  to  utility  holding  companies,  but  propa- 
ganda directed  against  this  particular  legislation;  that  is  to 
say.  propa^randa  against  the  enactment  of  the  pending  util- 
ity holding  company  bill.  I  do  not  know  whether  it  is 
proper  for  the  Federal  Trade  Commission  to  investigate 
propaganda  either  for  or  against  any  pending  legislation  in 
Congress.  It  seems  to  me  that  the  Investigation,  if  we  are 
to  have  one,  should  be  made  by  the  C«nmittee  on  Inter- 
state and  Foreign  Commerce,  for  I  think  that  committee  is 
in  a  better  position  to  investigate  it  than  is  the  Federal 
Trade  Commission. 

Mr.  RAYBURN.  The  Committee  on  Interstate  azui  For- 
eign Commerce  has  no  authority  to  investigate. 

Mr.  MOIT.  It  could  have  such  authority  by  a  resolution 
if  one  were  offered  for  that  purpose  and  adopted.  I  do 
not  know  that  it  is  proper  for  us  to  authorize  an  agency  of 
the  Federal  Government — an  executive  branch  of  the  Gov- 
ernment not  elected  by  the  people  and  not  responsUde  to  the 
people — to  Investigate  propaganda  directed  against  pending 
legislation  in  Congress  and  then  ask  that  executive  agency  to 
report  to  Congress  telling  us  what  they  think  about  the 
propaganda  and  suggesting  to  us  what  we  had  better  do 
about  it. 

I  have  no  more  use  for  the  racketeers  who  operate  certain 
classes  of  holding  companies  than  the  gentleman  has.  As 
corporati(xi  commissioner  of  my  State  I  have  prosecuted  14 
of  these  holding-company  racketeers  and  have  put  12  of 
them  in  the  penitentiary.  I  am  familiar  with  their  kind  of 
propaganda  and  can  instantly  detect  propaganda  inspired 
by  them.  So  also  can  other  gentlemen  here.  Why.  then, 
should  we  call  in  the  Federal  Trade  Commission  to  detect 
it  for  us? 

I  think  that  is  the  wrong  way  to  go  about  it.  If  any  in- 
vestigating is  to  be  d<me,  let  us  do  It  oureelves.  Like  the 
minority  leader,  I  do  not  like  to  take  the  responsibility  of 
holding  up  by  one  objection  a  Uiing  whidh  the  Chairman 
of  the  Interstate  and  Foreign  Commerce  Committee  thinks  is 
vraper,  but  I  doubt  very  much  the  propriety  of  the  thing; 
and  I  think  that  the  chairman  of  the  committee  should  re- 
consider the  iHXKedure  he  proposes  to  follow  and  take  the 
resolution  back  before  his  own  committee,  make  a  prelimi- 
nary investigation,  and  repent  to  the  House  his  findings, 
and  let  us  act  on  them  accordingly. 

Mr.  BLAMTON.  Mr.  Speaker,  I  demand  the  regular 
order. 


J- 


a 

It' 


■It 


3626 


CONGRESSIONAL  RECORD— HOUSE 


March  14 


il 


n 


The  SPEAKER.    The  regxUar  order  is.  Is  there  obJecU4)n? 

Mr.  RICH.    Mr.  Speaker.  I  reserve  the  right  to  objectt 
^  The  SPEAKER.    The  regiilar  order  is.  Is  there  objection? 

Mr.  BLANTON.  I  withhold  my  demand  for  the  regular 
order.  I 

Mr.  RICH.  Mr.  Speaker.  If  we  are  going  to  have  an  in- 
vestigation of  propagamda,  then  it  seems  to  me  that  we  (we 
trying  to  curb  free  action  and  free  speech  and  the  free  work- 
ing of  the  individual  mind  of  the  people  of  this  count^. 
This  administration  has  tried  to  curb  in  every  way  possible 
things  that  the  people  of  this  country  would  like  to  doJ  it 
seems  to  me.  Why  an  individual  who  holds  stock  in  a  hold- 
ing company  or  public-utility  corporation  has  not  the  right 
to  say  to  the  Membership  of  Congress  whether  he  would 
like  to  have  certain  legislation  passed  which  pertains  to  |ils 
Interest  is  t)eyond  my  comprehension.  Why  should  we  ix7 
to  curb  free  speech  and  freedom  of  action?  If  the  holding 
companies  are  doing  something  wrong  they  should  be  pun- 
ished under  the  law.  I  consider  the  individual  back  hotne 
has  as  much  right  to  come  before  Congress  and  give  us  his 
views  on  a  matter  of  Interest  to  him  as  the  President  of  ihe 
United  States  has  to  send  a  message  in  here  objecting 'to 
these  people  sending  propaganda  to  Members  of  Congr^. 
When  did  we  get  a  dictator?  I  feel  they  have  a  right] to 
do  it.  I  know  they  have  that  right  under  the  Constitutibn. 
We  should  eliminate  every  phase  of  this  dictatorship  tr^m 
our  present  Congress.  I  am  not  going  to  object  to  t: 
request,  although  I  feel  I  should. 

Mr.  TABER.  Mr.  Speaker.  I  reserve  the  right  to  obj^t 
The  matter  before  this  House  and  before  this  Congress'  Is 
whether  or  not  that  utility  bill  which  has  been  submittal, 
now  imder  consideration  by  the  Interitate  and  Foreign 
Commerce  Committee.  Is  right  or  wrong.  If  this  House 
cannot  determine  for  Itself  whether  that  bill  Is  right  or 
wrong  and  has  to  try  to  create  a  smoke  screen  to  cover  up 
the  merits  or  demerits  of  the  bill,  then  we  are  in  a  so^ 
state.    I  object. 

IS  THI  SKMATV  DILATOST  nv  LBGISLATHrCt 

Mr.  HOEPPEL.  Mr.  Speaker.  I  ask  unanimous  consent!  to 
extend  my  remarks  in  the  Record  and  to  include  thereii)  a 
radio  address  delivered  on  March  12  over  the  Natio^ 
Broadcasting  Co.  by  the  gentleman  from  Wisconsin  [Ifr. 
CAinroM  1 . 

The  SPEAKER.    Is  there  objection? 

Mr.  WTTHROW.  Mr.  Speaker,  I  reserve  the  right  to 
object.  I  do  not  want  to  object,  but  Is  the  gentleman  trim 
California  sure,  in  view  of  the  remarks  made  at  the  1^ 
session  by  the  gentleman  from  Wisconsin  [Mr.  Canwo)!]. 
that  he  wants  the  gentleman  to  Insert  his  remarks  in  the 

RXCORO. 

Mr.  HOEPPEL.  I  made  the  request  that  I  may  be  per- 
mitted to  Insect  his  remarks  in  the  Rxcou>. 

Mr.  WTTHROW.  Does  the  gentleman  from  Wlsconlln 
know  that  the  gentleman  from  California  Is  doing  this? 

Mr.  HOEPPEL.    I  reserve  the  answer  to  that  question, 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Ml.  HOEPPEL.  Mr.  Speaker  and  Members,  under  le4ve 
to  extend  my  remarks  tn  the  Rscobs  I  Include  therein  pm 
address  delivered  by  my  friend,  the  Honorable  RATifoirvi  J. 
CkKKon,  of  Wisconsin.  Tuesday,  March  12.  1935.  which,  in 
my  opinion,  contains  statements  of  paramount  Importa^ 
at  this  time.  Mr.  Cajthoii  has  presented  a  rteum^  of  pe^- 
nent  facts  which  I  believe  merit  consideration  and  tt^ir 
presentation  will  be  Invaluable  indeed  if  It  serves  to  allay  |he 
verbal  duel  now  taking  place  over  the  radio. 

Although  I  also  deplore  the  delay  on  legislation  having  for 
Its  objective  the  alleviation  of  digress,  it  is  my  <:q>inioa.|as 
expressed  in  an  editorial  I  wrote  several  years  ago.  that  0ar 
Senate  is  the  last  bulwark  ot  liberty  and  for  tliat  reasot^  I 
personally  have  always  respected  and  booored  the  procediixe 
ol  the  United  States  Senate.  The  House,  in  my  opiniooj  Is 
cxuibersome  and  topheavy.  The  Membership  sbould  be  Re- 
duced to  nc^  more  than  300  and  the  rules  Uheralixed  so  tl^it 


undigested  legislation  would  not  be  placed  upon  the  doorstep 
of  the  Senate,  which  would  make  possible  more  expeditious 
action  in  that  txxly  and  thus  remove  the  basis  for  much  of  the 
criticism  which  Is  today  directed  against  it. 
The  address  of  Mr.  Canhon  is  as  follows: 

More  than  2  monthA  have  passed  by  since  Congress  convened. 
Notwithstanding  the  fact  the  whole  Nation  anxlou&ly  awaits  the 
passage  of  constructive  legislation,  with  11.000,000  vinemployed 
men  walking  the  streets,  and  60.000.000  others  worried,  concerned, 
and  harassed  over  present  conditions,  not  a  single  bill  has  Con- 
gress passed  to  relieve  the  distressed  and  the  suffering  masses. 

Let  me  call  your  attention  to  the  manner  In  which  the  most 
Important  bill  that  has  ever  been  presented  to  a  Congress  Is  being 
kicked  around.  The  four  billion  eight  hundred  million  public- 
works  bill  was  presented  to  the  House  of  Representatives  on  the 
23d  of  January  and  passed  on  the  24th.  the  debate  did  not 
consume  over  2  hours.  This  very  same  bill  has  now  been  jockeyed 
around  by  the  Senate  for  more  than  40  days. 

The  unnecessary  delay  would  be  comical  and  amusing  If  it 
were  not  for  the  tragic  and  pathetic  situation  of  millions  of  aui 
poor  people.  The  Senate  Is  the  chief  offender,  because  they  per- 
mit lengthy  speeches  to  be  made  daily  concerning  matters  not 
germane  to  the  bvislness  before  the  Chair.  Their  rules  permit  a 
Senator,  once  he  is  recognized  by  the  Chair,  to  speak  days  or 
weeks  on  any  subject.  For  Instance,  when  an  Important  measure 
Is  before  the  Senate  concerning  the  destinies  of  the  people  of  the 
Nation,  a  Senator  la  permitted  under  the  rules  to  talk  days  and 
days.  He  can  talk.  If  he  desires,  about  the  Bvishman  of  the 
barbaric  forests  of  Africa,  or  the  Eskimos  of  the  frozen  fields  of 
the  north. 

The  responsibility  rests  with  the  Senate  Itself  for  permitting 
such  a  condition  to  exist.  With  exceedingly  pressing  problems 
of  the  Nation's  welfare  before  It.  the  Senate  spent  3  weeks  of 
precious  time  In  discussing  the  conduct  of  Postmaster  General 
Jim  Parley. 

On  one  occasion  when  the  Important  Army  appropriation  bill 
was  up  for  discussion  before  the  Senate,  a  few  days  ago.  Senator 
BoKAH  obtained  recognition  from  the  Chair  and  made  a  lengthy 
speech  about  the  N.  R.  A.  Senator  Nt>  then  arose  and  devoted 
much  time  to  a  discussion  about  Father  Coughlln.  Senator  Long 
devoted  the  rest  of  the  day  to  a  discussion  on  the  multiplicity  of 
sins,  and  not  one  word  was  said  about  the  Important  bill  before 
the  Senate.  Senator  Long  is  not  the  first,  nor  will  he  be  the  last, 
to  shackle  the  proceedings  of  the  world's  greatest  deUberatlve 
body.  While  the  Senate  clings  to  its  present  rules  any  bold, 
resourceful  Member  can  accomplish  the  same  result. 

By  revision  of  Its  rules  the  Senate  could  withdraw  the  power 
from  a  single  Senator,  but  the  Senate  wlU  not  do  so.  because 
everyone  of  the  96  want  to  reserve  the  right  to  use  this  power 
with  the  thought  that  the  necessity  some  day  may  arise  for  him. 

Freedom  of  speech  has  balked  every  substantial  reform  In  the 
rules  slnces  the  foundation  of  our  Republic.  Senate  rules  in  the 
books  of  procediire  are  one  thing,  but  their  rules  In  application 
are  another. 

Two  weeks  ago  I  introduced  a  concurrent  resolution  barring  the 
public  frtMn  the  gallery  of  both  Houses,  because  If  you  remove  the 
Incentive  for  sensational  speeches,  they  will  cease,  as  no  Member 
receives  any  kick  out  of  talking  to  an  empty  gallery.  I  Introduced 
a  bill  in  the  Seventy-third  Congress,  also  In  this  Congress,  pro- 
hibiting either  House  from  conducting  Investigations  during  the 
sessions  of  Congress.  If  we  must  hold  Investigations,  let  us  hold 
them  during  the  recess  of  Congress,  so  as  not  to  interfere  with  the 
consideration  and  passage  of  pressing  legislation. 

If  my  resolution  and  bill,  closing  the  galleries  to  the  public  and 
prc^bltlng  investigations  while  Congress  Is  In  session,  were  in 
effect  during  the  past  month,  the  Senate  especially  would  have 
devoted  its  time  during  these  critical  days  In  solving  the  Nation's 
gigantic  problems  and  would  have  passed  constructive  legislation 
to  aid  the  p>oor,  oppressed,  and  suffering.  Instead  of  week  in  and 
week  out  conducting  a  3 -ring  circus  to  the  amxisement  of  crowded 
galleries  In  a  sickly  discussion  whether  Jim  Parley  should  be  re- 
moved as  Postmaster  General  because  he  gave  tway  a  few  unper- 
forated  stamps,  or  because  he  received  a  dividend  check  from 
some  New  York  building -materials  company. 

What  do  the  \inemployed  and  starving  people  of  this  Natlcxi  care 
whether  Jim  Parley  gave  away  a  few  stamps  or  received  a  dividend 
check?  What  they  want  and  what  the  11  million  unemployed 
want  is  food  and  work,  and  what  the  60  million  who  an  worried 
and  concerned  want  Is  quick  constructive  action  to  lead  us  out  of 
this  tragic  depression.  The  people  of  America  are  getting  mighty 
tired  of  this  continuous  horseplay  and  schoolroom  antics  on  the 
floor  of  the  Senate.  The  Senators  themselves  are  to  blame.  Re- 
cently while  these  clownish  tactics  were  being  performed  on  the 
floor  for  the  amusement  ot  the  gaUery,  I  Inquired  of  a  Senator 
why  some  crack-down  methods  were  not  employed  to  put  a  stop 
to  this  nonaenaa.  His  reply  was  that  the  Senators  were  at  fault 
(or  sitting  Idly  by.  day  by  day  listening  to.  and  permitting  such 
performances 

Two  years  ago  I  publicly  criticized  the  Senate  because  they  did 
not  adopt  a  rule  providing  that  no  Member,  except  by  unanimous 
consent,  could  speak  on  eztraneoiis  matters  while  important 
measures  were  pending  before  the  Chair.  If  this  rule  were  in 
force  during  the  past  month  the  Public  Works  bill  would  have 
been  disposed  of  long  ago.  I  do  not  oppose  Investigations  of 
publtc  nfflfrtala.  and  Htm  Lowe  can  talk  from  the  platform  or  over 
tbe  air  untu  be  la  blue  la  the  face.    But  I  do  object,  and  the 
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people  of  this  Nation  object,  to  any  Senator  handcuffing  and  ob- 
structing the  Important  buslnese  affecting  the  Nation  by  continu- 
ously, day  after  day,  making  long  speeches  concerning  matters 
Irrelevant  to  the  business  before  the  Chair.  If  this  continues,  the 
United  States  Senate,  sometimes  referred  to  as  the  greatest  delib- 
erative body  in  the  world,  will  soon  be  known  as  "  the  greatest 
time- wasting  body." 

Some  Senators  say  it  is  beneath  their  dignity  to  fight  back  and 
Insist  that  the  problems  of  the  country  and  the  business  before 
the  Chair  be  dispensed  with  before  the  curtain  rises  for  the  bur- 
lesque. I  warn  them  now  that  the  mlllicHis  of  people  over  whose 
homes  there  has  been  cast  a  pathetic  shadow  of  sorrow  and  sad- 
ness do  not  care  about  dignity — and  they  are  becoming  mighty 
sick  and  tired  of  this  constant  delay.  I  thought  at  times  I  may 
be  a  little  harsh  and  severe  in  my  criticisms  of  Congress,  but  I 
want  to  call  your  attention  to  an  article  appearing  in  a  late  edi- 
tion of  a  Washington  paper,  which  has  Just  been  called  to  my 
attention.  Or.  Edmond  A.  Walsh,  S.  J.,  vice  president  of  George- 
town University,  paid  in  a  lecture  last  night: 

"  The  curve  of  public  confidence  has  plunged  downward  with  a 
sickening  thud.  The  last  week  saw  the  United  States  Senate 
turned  into  a  one-ring  circtts  with  invective  and  abusive  repartee 
flying  indiscriminately  and  merrily  through  the  Chamber,  while 
the  bread  lines  increased  outside,  and  a  general  break -down  of 
reconstruction  is  tacitly  admitted  even  in  administrative  circles. 
When  the  sorely  tried  patience  of  the  masses  will  reach  bottom. 
and  upon  what  desperation  it  will  then  embark  is  hidden  In  the 
unpredictable  future.  But  one  thing  would  appear  to  be  certain. 
The  point  of  recoil  cannot  be  far  off.  It  is  a  fearful  responsibility 
he  takes,  be  he  general.  Senator,  or  other  molder  of  public  opinion, 
who  splits  the  unity  of  an  embattled  people." 

Senator  Robtnsov  said  the  other  day  that  Htrwr  Long  was  arro- 
gant, insolent,  and  Ignorant,  and  that  it  was  about  time  that  man- 
hood of  the  Senate  asserted  itself,  and  that  the  innuendos,  insin- 
uations, and  threats  cannot  longer  prevail,  unless  the  Senate  has 
descended  to  the  level  of  degenerates. 

The  Senate  has  a  rule  which  would  prevent  the  confusion  and 
disrespect,  and  eliminate  a  large  number  who  frequent  the  galleries 
looking  for  amusement  day  after  day,  and  eliminate  giggling  and 
laughter,  reminding  one  of  a  school  picnic,  If  only  the  rule  were 
enforced.  The  people  of  America  love  a  "  wise  cracker  ".  and  espe- 
cially *•  wise  cracking  "  Senators,  providing  their  wise  cracks  are 
not  made  when  problems  are  before  the  Senate  affecting  the  very 
existence  and  liberties  of  millions  of  suffering  people. 

General  Johnson  exploded  a  political  bombshell  the  other  day 
In  a  radio  attack  upon  Father  Coughlln  and  Senator  Long.  His 
speech  was  plainly  in  the  Interests  of  President  Roosevelt's  political 
future  and  was  obviously  a  forceful  attempt  to  head  off  the  forma- 
tion of  a  new  political  party,  which  might  threaten  the  Democratic 
Party  in  1936.  To  some  people  he  was  on  sound  ground,  and  they 
will  approve  and  applaud  him  vigorously,  that  Is  those  who  under- 
stand the  complicated  nature  of  our  governmental  and  economic 
structure.  However,  the  general  opened  up  a  line  of  attack  that  Is 
not  so  strong  when  he  questioned  the  right  of  Father  Coughlln  to 
preach  his  doctrine  and  remain  a  priest  of  the  CathtJlc  Church. 
Ministers  of  the  gospel  and  of  every  faith  and  creed  have  expressed 
themselves  again  and  again  from  their  Sunday  pulpits  on  political 
and  economic  subjects,  without  divesting  themselves  of  their 
church  connections.  Freedom  of  speech  is  as  much  the  right  of 
Father  Coughlln  as  It  Is  of  General  Johnson.  The  attack  on  the 
radio  priest  will  not  succeed  on  this  basis.  It  would  have  a  better 
chance  of  success.  If  some  of  the  ideals  and  principles  which  are 
championed  by  Father  Coughlln  were  defeated  In  fair  and  open  ! 
debate,  if  this  Is  possible.  We  need  plain  talk  In  these  times.  Our 
problems,  economical  and  political,  must  be  discussed  with  utmost 
freedom.  They  cannot  be  hushed  because  of  any  faith  or  creed,  j 
anymore  than  they  were  hiished  when  Bishop  Cannon  made  his  I 
political  attack  against  the  religion  of  Gov.  Al  Smith.  If  I  ! 
have  not  misjudged  Father  Coughlln,  I  do  not  believe  he  Is  the 
kind  of  a  man  to  hide  behind  ecclesltistlcal  cloth  to  dodge  the 
rough  and  tumble  of  the  political  arena. 

Until    the   Roosevelt    administration    creates   conditions    which 
wUl  make  the  proposals  of  men  like  Father  Coughlln  and  Senator 
Long  unattractive  to  the  11.000.000  unemployed  and  the  22,000,000 
in   the  bread   lines.   It  cannot   hope   to  prevent   the   attacks  and  ' 
counterattacks    and    bitter    deunclatlons.     General    Johnson   said  i 
that  both   Father  Coughlln   and   Long  appealed  to  the  emotions  ' 
Instead  of  reason,  and  that  they  ignore  logic  and  the  experience  i 
of  sound  economics,  but  their  doctrine  is  Interesting  in  periods  ' 
when  there  Is  drifting  and  wavering  In  the  national  admlnWtra-  i 
tlon.  j 

Long   Is  a  dangeroTis  opponent.     Rules  mean  nothing   to  him.  I 
"  Senatorial   courtesy  "  supposed   to   govern   the   conduct  of   that  ! 
exclusive  body,  flies  out   the  window   when   Hiiev  comes   in.     He 
has  had  a  lot  of  investigations  and  is  gifted  with  a  fertile  memory 
that  gives  him  an  ace  In  the  hole  with  almost  every  Member  of 
the   Senate.     Let    anyone   cross    Mr,    Long    and    if    there   are   any 
skeletons  In  the  closet  of  his  personal  or  political  life.  Long's  spot-  . 
light  quickly  brings  them  out.    Ofl)clal«  of  high  rank  do  cot  know  . 
how  to  meet  the  challenge  of  Father  Coughlln  or  Long.     Fireside 
radio  chats  by  the  President  have  been  considered,  but  aside  from  , 
that  there  appears  to  be  no  personality  capable  of  the  Job.     Don-  I 
aid  Rlchbcrg  was  mentioned,  but  the  kind  of  language  he  talks  j 
wotild  make  a  Philadelphia  lawyer  dizzy.     Where  will   this  flght 
lead  us  to.  and  what  effect  will  it  have  on  tlie  coxintry? 

I  do  not  agree  with  Father  Coughlln  and  Long  on  everything 
that  they  have  said,  but  when  they  contend  as  they  have,  that 
the  tremendous  wealth  of  this  country  should  be  more  equitably 


shared  for  the  benefit  at  masses  of  the  people,  I  beertily  agree 
with    them.      I    agree    hearUly    with   Father    Coughlln.    when    he 

points  out  the  abuses  that  have  come  from  control  of  the  money 
and  credit  by  big  private-banking  interests,  and  I  agree  with  him 
in  his  contention  that  everybody  who  wants  to  work  Is  entitled  to 
a  decent  living  wage.  You  can't  diffuse  the  wealth  of  the  United 
States  and  at  the  same  time  concentrate  it.  But  what  has  John- 
son done  to  stop  this  terrific  concentration  of  wealth  Into  the 
hands  of  the  few? 

You  cannot  suppress  Father  Coughlin  and  Long  by  calling  them 
demagogues  and  termites.  It  is  much  better  that  they  be  answered 
with  facts,  if  that  is  possible,  and  an  lumest  attempt  made  to 
remedy  the  conditions  that  everj-one  knows  to  be  wrong.  Father 
Coughlln  and  Long  persist  lor  two  reasons.  They  are  right  about 
some  things  and  they  are  not  answered  on  points  of  fact  on 
others.  Host  Long  consumes  the  Nation's  time  with  talk  which 
is  beneath  the  dignity  and  importance  of  the  Senate,  and  which 
I  contend  has  no  place  when  Important  problems  are  under  dis- 
cussion before  the  Senate,  but  I  do  say  that  some  of  his  talk  Is  not 
altogether  footless  or  meemingless.  The  Senate  ought  to  see  this. 
Long  is  no  Joke.  He  is  no  Tom  HefUn.  whose  tirades  used  to 
empty  the  Senate  and  the  press  galleries.  There  are  only  tw^o 
men  of  the  Nation  today  who  successfully  divide  attention  with 
the  President  of  the  United  States,  and  they  are  Father  Coughlln 
and  Senator  Long. 

Two  weeks  ago  we  heard  a  rather  amusing  statement  come  from 
the  lips  of  none  other  than  Eugene  Grace,  president  of  the  Bethle- 
hem Steel  Corporation.     He  said  that  his  war-time  bonuses,  exclu- 
sive of  his  big  salary,  totaled  $3,690,000,  paid  from  the  Steel  Cor- 
poration war  profits.     By  the  way.  Mr.  Grace  was  Charles  Schwab's 
favorite  lieutenant  for  many  years  when   Mr.  Schwab  controlled 
the  destinies  of  that  Steel  Corporation,  and  I  rememher  now  that 
Mr.  Schwab  was  head  of  the  Government  Emergency  Fleet  Cor- 
poration in  Washington  during  the  war,  when  Mr.  Grace  obtained 
for  the  Bethlehem  Steel  Corporation  ship-building  contracts  from 
the  United  States  Government.    The  records  show  that  the  net 
yearly  profits  of  the  Bethlehem  Steel  Corporation  immediately  be- 
fore the  war  were  $6,000,000,  and  that  during  the  war  their  profits 
Jumped  to  fifty  million  yearly.    An  examiner's  rep<Mt  held  that  these 
enormous  profits  conclusively  showed   that  their  contracts  with 
the  Government  were  unconscionable  and  against  public  Interest. 
When  Mr.  Grace  was  on  the  witness  stand  the  other  day,  he 
admitted    receiving    over    »12,000,000    in    bonuses    in   addition    to 
his  salary  since  the  war,  and  when  he  was  questioned  about  the 
soldiers'  bonus,  and  why  there  should  be  such  a  tragic  contrast 
In  dealing  with  life  and  dealing  with  property,  he  said  that  the 
soldiers   should   not   make   a   demand    for  the    bonus   when    the 
country  is  in  distress,  and  that  It  was  unfortunate  that  organized 
forces  should  make  s\ich  a  demand.  In  one  breath  he  tells  about 
12  millions  in  bonvises  paid  him  over  and  above  his  fat  salary, 
and  In  the  next  he  condemns  the  ez-servlce  man  of  the  Nation 
whose  war-time  Income  amounted  to  $1  a  day.     Service  men  who 
suffered  the  tortures  of  hell  In  the  front-line  trenches,  subjecting 
themselves  to  the  horrors  of  modem  warfare,  while  millions  and 
millions  were  poming  out  of  the  United  States  Treasury  Into  the 
pockets  of  Mr.  Grace,  as  profits  and  bonuses   on  unconscionable 
contracts.     His  attitude  and  statements  give  the  public  an  Inside 
glimpse    of   the    workings   of    a   big    business    man's    mind.      He 
favors  the  drafting  of  man  power  in  time  of  war,  but  naturally 
like    all   millionaires,    he    takes   the   position   that   Industry   and 
wealth  should  be  exempt  from  conscription.     In  other  words.  It 
is  perfectly  legitimate  and  proper  to  force  the  flower  and  youth 
of  the  Nation's  manhood  to  face  the  terrible  horrt»B  of  modem 
warfare  at  %l  a  day,  while  he  and  the  rest  of  the  mxinltlon  and 
steel    makers   are    safe    and  secure    within   the   confines  of   their 
palatial  homes  and  offices,  reaping  millions  in  profits  and  bonuses 
out  of  the  sufferings  of  American  boys,  while  their  blood  came 
oozing  back  to  our  shores  from  the  battlefields  of  France. 

I  oftentimes  question  the  mercy  of  the  Almighty  God  Himself, 
when  men  like  that  are  permitted  to  go  on  year  after  year  enjoying 
the  luxuries  of  life  from  the  sufferings  and  miseries  ot  others. 
Why.  he  even  had  the  nerve  to  say  that  big  corporations  making 
hundreds  of  millions  in  war-time  profits,  should  not  be  subject  to 
high  taxes,  because  he  says,  that  taking  the  profits  out  of  war 
would  ruin  the  efQclency  of  big  men  and  big  steel  plants  and  indus- 
tries. The  war  veterans  of  this  Nation  now  seeking  immediate 
payment  of  the  soldiers'  bonus,  which  God  knows  they  are  entitled 
to.  will  find  in  the  disclosures  made  by  Mr.  Grace,  the  best  possible 
argument  for  the  demands  which  they  are  making. 

Mr.  Grace  also  seems  to  be  very  much  concerned  about  the  effect 
the  payment  of  the  soldiers'  bonus  will  liave  upon  Federal  finances, 
but  he  wasn't  concerned  about  our  monetary  system  when  he  and 
his  steel  corporation  were  raking  in  hundreds  of  millions  in  profits 
on  imconsclonable  Government  contracts.  He  or  his  ilk  were  not 
concerned  about  the  gigantic  war -spending  hysteria  by  the  Federal 
Treasury,  piling  up  a  tremendous  debt  upon  the  backs  of  the 
American  taxpayers  and  upon  millions  yet  unborn. 

Therefore,  as  a  result  ot  the  utterances  of  Mr.  Grace,  we  conclude 
that  there  is  only  one  kind  of  a  war  bonus — a  bonus  for  the  Graces, 
the  munltioiu  and  steel  makers,  but  nothing  for  the  youth  of 
America,  who  gave  their  lives,  their  strength,  their  health,  and 
their  blood,  that  others  may  become  rich,  great,  and  powerful. 

DEPABTMENTS  OF   STATE.   JUSTICE.   COKMEICE,   AND  tABOS    AFPRO- 
PRIATIOIV  BILL,    1936 — CONFEKEITCE  KEPOBT 

Mr.  OLIVER.  Mr.  Speaker,  I  present  a  conference  report 
upon  the  bill  (H.  R.  5255)   making  appropriations  for  the 
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Departments  of  State  and  Justice  and  for  the  Judiciary,  ^nd 
for  the  Departments  of  Commerce  and  Labor,  and  for  olfher 
purposes,  for  the  fiscal  year  ending  June  30.  1936,  for  prat- 
ing under  the  rule. 

CRAin>  COXJLKZ  DAM  PROJICT 

Mr.  KNUTE  HILL.  Mr.  Speaker.  I  ask  unanimous  qon- 
sent  to  address  the  House  for  5  minutes. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  KNUTE  HILL.  Mr.  Speaker.  2  weeks  ago  toda^ 
colloquy  arose  between  the  gentleman  from  New  York  [!Mr. 
CuLKm]  and  myself.  It  is  found  in  the  Record  of  Friday, 
March  1.  1935.  pages  2797  and  2798.  I  stated  that  the  State 
Grange  of  Washington  and  Marshall  Dana  were  in  favo^  of 
the  Grand  Coulee  Dam.  The  gentleman  from  New  "Xlork 
took  exception  to  that  and  he  said  he  would  find  outl  I 
now  read  to  the  House  proof  of  my  contentioiL  I  read  trst 
the  following  telegram  from  Ervin  E.  King,  master  of  the 
Washington  State  Grange: 

Stat«  Capitol. 
Olympia.  Wash..  March  14,  i9J|5. 

Kkvtx  Bill, 

Congressman,  House  of  Representatives, 

Washington,  D.  C: 
The  Washington  State  Grange  has  been  actively  supportlnj::'  for 
3  years  full  and  complete  development  of  Grand  Coulee  high  |lam 
project.  We  favor  reclamation  In  practical  units  as  needed,  i  We 
have  opposed  the  reclamation  project  by  gravity  because  of  :  the 
exorbitant  cash  which  would  be  chargeable  to  land.  I 

Washington  State  Gran< 
EsviM  E.  King.  Master. 

I  next  read  a  letter  written  to  Mr.  Ctjlkin  by  Mr.  Dar 

March  4.  19^5. 

Hon.  Francis  D.  Cttijcin.  j 

House  of  Representatives,  Washington,  D.  C.  ■ 

Mr  DxAR  Mr.  Ccijun:  Press  dispatches  quote  you  as  saying  ^hat 
the  writer  is  opposed  to  the  construction  of  the  Grand  Coulee  high 
dam  at  this  time  and  that  I  believe  it  is  not  needed  within  the 
next  25  years. 

You  are  advised  that  I  believe  It  desirable  and  essential  that!  the 
plan  for  the  Grand  Coulee  project  should  be  changed  from  a,  low 
dam.  exclusively  for  power  development,  to  a  high  dam.  as  a  unit 
of  a  land  and  resettlement  project  at  once. 

In  ampUficaion  I  refer  you  to  a  statement  made  by  the  wf-lter 
on  December  22.  which  also  was  adopted  as  its  own  expression  by 
the  Pacific  Northwest  Regional  Planning  Commission  at  a  mecjting 
in  Spokane,  Wash.,  on  that  date. 

It  reads  as  follows: 

"Conversion  of  the  Grand  Coulee  (Wash.)  project  from '  the 
present  plan  for  a  low  dam  priniarily  for  power  developmenjt  to 
the  high-dam  plan.  wl*.h  units  of  land  reclamation  and  of  p^wer 
production  as  required.  Is  in  harmony  with  national,  regional. 
State,  and  local  conditions  and  needs.  It  Is  in  harmony  withi  the 
principles  at  national,  regional.  State,  and  local  planning.!  It 
also  accords  with  past  investigations,  studies,  and  plans  for|  the 
Columbia  Basin  project."  { 

"Authority  for  the  ciiange  in  the  dimensions  of  the  daiA.  If 
granted  at  once.  wlU  permit  the  construction  of  the  high  daip  to 
proceed  without  break  In  continuity.  Every  immediate  step  n^es- 
sary  to  insiire  the  conversion  of  the  project  without  tuidue  iiOl- 
culty.  delay,  extra  cost,  or  other  wiiste  in  design^,  construction,  land 
use  is  highly  desirable. 

"  The  recent  recommendation  of  the  National  Resources  B^>ard 
to  the  President  for  '  detailed  engineering,  social,  financial,  and 
legal  studies  '  of  drainage  basins,  including  '  the  Columbia  Efeisin 
in  relation  to  the  Grand  Coulee  high  dam  Irrigation  and  p^wer 
project,  to  be  started  am  promptly  as  possible  and  prosecuted  vig- 
orously ',  is  supported." 

On  the  occasion  of  the  Pacific  Northwest  Regional  Planning  Con- 
ference, in  a  report  as  chairman,  the  writer  also  made  the  fol- 
lowing statement: 

"  Studies  of  the  past  months  have  indicated  certain  conclusions. 
The  present  dimensions  of  the  Grand  Coulee  project  shoulci  be 
changed  to  allow  for  the  high  dam  and  reclamation  of  adja^nt 
land  in  units  proportional  to  demand.  This  wUl  fit  the  prc^Ject 
to  the  nature  of  the  aiea  In  which  it  is  being  b\iilt  and  gite  a 
necessary  assurance  of  Its  success.  I  am  confident  that  united  fep- 
resentation  of  the  lau-ger  and  more  logical  development  of  Gfland 
Coulee  cannot  but  receive  satisfactory  response  from  the  Presi- 
dent and  the  national  adnoinlstratlon."  \ 

May  I  add  that  there  can  be  no  doubt  of  the  immediate  employ 
ment  and  long-range  development  value  of  the  Columbia  Bksin 
development,  which  Includes  the  Grand  Coulee  project,  and  which 
will  be  particularly  valuable  for  use  as  submarginal  areas  are  with 
drawn  from  unprofitable  production  and  as  resettlement  U  unfler 
taken  of  famUies  from  blighted  and  congested  dlstrlcta. 


In  view  of  the  above,  it  was  unnecessary  for  you  to  be  in  any 
doubt  as  to  the  writer's  attitude  on  the  Grand  Coulee  development 
or  as  to  the  place  of  reclamation  in  Federal  policy  and  in  a  rational 
land  program  for  the  United  States. 
Very  truly  yours. 

National  R«clamation  Association, 
Marshall  N.  Dana,  President. 

Lastly,  I  read  the  following  extract  of  letter  from  John 
W.  Haw.  director  of  the  agricultural  development  depart- 
ment of  the  Northern  Pacific  Railway: 

Hon.  Knutk  Hn.L. 

Congressman,  House  Office  Building. 

Washington.  D.  C. 
Dear  Congressman  Hill:  I  have  read  the  Congressional  Record 
of  February  28  and  March  1,  and  I  wish  to  compliment  you  on 
your  able  reply  to  Congressman  Ctjlkin  in  defen.se  of  reclamation. 
I  do  not  believe  I  have  ever  read  a  more  inaccurate  and  scurrilous 
attack  than  his  upon  any  policy  of  the  Federal  Government.  It 
is  Just  possible  that  his  obvious  bias  and  his  misstatements  will 
have  the  effect  of  helping  rather  than  harming  reclamation.  I 
note  his  reference  to  a  call  which  Marshall  Dana  and  I  made  up>on 
him,  and  his  reference  to  our  conversation  Is  as  inaccurate  as  the 
balance  of  his  statements.  I  think  it  is  a  waste  of  time  to  attempt 
a  contradiction. 

I  have  read  the  foregoing  into  the  Record  to  show  that 
I  was  right  when  I  stated  that  the  State  Grange  of  Wash- 
ington favors  reclamation  and  the  high  dam.  and  that 
Marshall  Dana,  who  is  president  of  the  National  Recla- 
mation Association  and  chairman  of  Northwest  Regional 
Planing  Council,  is  in  favor  of  the  high  Coulee  Dam. 
This  shows  that  Mr.  Cttlkin  was  in  error.  As  I  stated  then, 
if  he  does  not  know  any  more  about  reclamation  and  ini- 
gation  than  he  knew  when  he  was  talking  about  Marshall 
Dana  and  the  State  Grange,  he  knows  nothing. 

AGRICXTLTURAL   ADJUSTMENT  ACT — RICB 

Mr.  DeROUEN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  H.  R.  5221.  to  amend  the 
Agricultural  Adjustment  Act  with  respect  to  rice,  and  for 
other  purposes,  with  Senate  amendments,  and  concur  in  the 
Senate  amendments. 

This  bill  passed  the  House  and  the  Senate  with  certain 
minor  amendments.  If  any  information  is  desired,  I  wiU  be 
glad  to  give  it. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amendments,  as  follows: 

Page  1,  line  10,  strike  out  "March  15"  and  Insert  "April  l." 
Page  2,  line  2,  strike  out  "  March  15  "  and  Insert  "AprU  1." 
Page  2,  line  17,  strike  out  "  March  15  "  and  Insert  "April  1." 
Page  3,  line  23.  strike   out  "  livestock   and  "   and   insert   "  live- 
stock.". 
Page  3.  line  24.  strike  out  "  for  the  "  and  Insert  "  directly  for  a." 
Page  4,  line  3,  after  "  for  "  insert  "  by  application  then  pend- 
ing." 
Page  4,  strike  out  lines  18  to  24,  Inclusive,  and  insert: 
"Sec    7.  Subsection  (1)  of  section  8  of  the  Agricultural  Adjust- 
ment Act.  as  amended,  is  amended  by  Inserting  at  the  end  of  the 
first  sentence  thereof  the  following  new  sentence:  "  '  In  the  case  of 
rice,  the  Secretary,  in  exercising  the  discretion  conferred  upon  him 
by  this  section  to  provide  for  rental  or  benefit  payments,  is  di- 
rected to  provide  in  any  agreement  entered  into  by  him  with  any 
rice  producer  pursuant  to  this  section,  upon  such  terms  and  con- 
ditions  as  the  Secretary  determines  will   best  effectuate   the   de- 
clared ix>llcy  of  the  act,  that  the  producer  may  pledge  for  pro- 
duction credit  In  whole  or  In  part  his  right  to  any  rental  or  bene- 
fit payments  under  the  terms  of  such  agreement  and  that  such 
producer  may  designate  therein  a  payee  to  receive  such  rental  or 
benefit    payment.'  " 

Page  5,  line  7,  after  "  tax  "  Insert  ",  and  provided  no  tax  pay- 
ment warrant  has  been  previously  Issued  with  respect  thereto  or 
previously  applied  for  by  application  then  pending." 

Page  5.  line  8,  after  "  thereof  "  insert  "  at  the  rate  in  effect  at 
the  time  of  such  issuance." 

Page  5.  line  10,  strike  out  "March  15"  and  Insert:   "March  31." 
Page  5,  line  10.  after  "to"  Insert  "or  at  the  direction  of" 
Page   5.    lines    11    and    12,   strike   out    "  March    15 "    and    insert 
"AprU   1." 

Page  5,  lines  13  and  14,  strike  out  "(and  with  respect  to  which 
no  tax  payment  warrant  has  been  previously  issued  or  {.pplied 
for)  ." 

Page  5.  line  17.  strike  out  "  he  "  and  insert  "  such  procet«»  or 
other  i>erson." 

Page  5,  line  23.  strike  out  "  March  15  "  and  insert  "  April  1." 
Page  6,  line  5,  strike  out  "  March  15  "  and  Insert  "AprU  1." 
Page  6,  line  8.  after  "  cover  "  insert  "  the  tax  on." 
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Page  8,  line  9,  after  "  rice  "  Insert  "  at  rate  to  effect  at  the  time 
title  was  so  transferred." 

Page  6.  line  16.  strike  out  "  and  redemption." 

Page  6,  line  24,  after  "1934;"  insert  "and." 

Page  7,  strike  out  lines  1  to  5.  Inclusive. 

Page  7,  Une  6.  strike  out  "(3)"  and  Insert  "(a)." 

Page  7,  lines  10  and  11.  strike  out  "  purchases,  or  redeems"  and 
insert    "  or   purchases." 

Page  7,  line  11,  after  "  warrant  "  Insert  "  or  the  right  of  any  per- 
son thereto." 

Page  8.  line  18,  strike  out  "  use.  and/or  redemption  "  and  insert 
"  and  or  use." 

Page  8,  line  23.  strike  out  "  redemption  "  and  insert  "  transfer." 

Page  9.  line  11,  after  **  conunodltles  "  Insert  ":   and  (3)." 

Page  10,  line  3,  strike  out  all  after  "  paid;"  down  to  and  includ- 
ing "  Revenue  ".  in  line  7,  and  Insert  "  and  with  respect  to  any 
relund  authorized  under  this  section,  the  amount  scheduled  by  the 
Commissioner  of  Internal  Revenue  for  refunding  shall  be  paid,  any 
provision  of  law  notwithstanding." 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana  [Mr.  DeRouenI? 

Mr.  HOPE.  Reserving  the  right  to  object,  as  I  listened  tc 
the  reading  of  the  amendments,  they  seemed  to  be  merely 
formal  and  clerical,  but  I  would  like  to  have  the  gentleman 
from  Louisiana,  who  is  familiar  with  the  amendments,  ex- 
plain whether  or  not  they  materially  change  the  bill  as  it 
passed  the  House? 

Mr.  DeROUEN.  No;  they  do  not.  except  in  one  phase. 
That  particular  phase  is  this,  that  it  permits  the  producer 
to  pledge  his  benefit  payments,  or  any  part,  for  production 
purposes  only.  It  is  a  peculiar  situation,  that  out  of  all 
commodities  rice  was  the  only  one  where  the  producer  was 
not  permitted  to  borrow  on  his  benefit  payments. 

Mr.  HOPE.  The  gentleman  means  borrow  from  Govern- 
ment agencies,  or  from  private  lending  agencies? 

Mr.  DeROUEN.    Prom  the  Government  agencies. 

Mr.  HOPE.     And  that  is  the  only  material  change? 

Mr.  DeROUEN.  That  is  the  only  change  in  the  bill  ex- 
cept possibly  clerical  corrections. 

Mr.  HOPE.  The  balance  are  clerical  or  perfecting  in 
character? 

Mr.  DeROUEN.     Yes. 

Mr.  HOPE.     I  withdraw  my  reservation  of  objection. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana  [Mr.  DkRouen]? 

There  was  no  objection. 

The  Senate  amendments  were  agreed  to. 

DEPARTMENT  OF  AGRICULTTTRE    APPROPRIATION  BILL,    193« 

Mr.  SANDLIN.  Mr.  Speaker,  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  (H.  R. 
6718)  making  appropriations  for  the  Department  of  Agricul- 
ture for  the  fiscal  year  ending  June  30,  1936,  and  for  other 
purposes;  and  pending  that  I  suggest  to  the  gentleman  from 
Iowa  [Mr.  Thurston]  that  general  debate  run  along  this 
afternoon  not  later  than  5  o'clock  and  then  close,  the  time 
to  be  divided  equally  between  the  gentleman  from  Iowa  and 
myself. 

Mr.  THURSTON.  That  would  be  approximately  2  hours 
on  a  side? 

Mr.  SANDLIN.    Yes. 

Mr.  THURSTON.  I  think  that  is  satisfactory,  under  the 
requests  I  have  at  this  time. 

Mr.  SANDLIN.  Mr.  Speaker,  pending  the  motion  I  ask 
unanimous  consent  that  general  debate  on  this  bill  be 
concluded  not  later  than  5  o'clock,  the  time  to  be  equally 
divided  between  the  gentleman  from  Iowa  [Mr.  Thxteston] 
and  myself. 

The  SPEAKER.  The  genUeman  from  Louisiana  [Mr. 
SANDLIN  ]  moves  that  the  House  resolve  itself  into  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union  for 
the  consideration  of  the  bill  H.  R.  6718,  and  pending  that 
motion  the  gentleman  from  Louisiana  asks  imanimous  con- 
sent that  general  debate  be  completed  not  later  than  5 
o'clock  today,  one-half  the  time  to  be  controlled  by  the 
gentleman  from  Louisiana  [Mr.  Sandlik]  and  one-half  by 
the  gentleman  from  Iowa  [Mr.  Thurston].  Is  there  objec- 
tion to  the  request  of  the  gentleman  from  Louisiana? 


Mr.  CANNON  of  Missouri.  Reserving  the  rl^t  to  object, 
the  gentleman  does  not  expect  to  begin  the  reading  of  the 
bill  before  5  o'clock  this  afternoon' 

Mr.  SANDLIN.     No. 

The  SPEAKER.    Is  there  objecUon? 

There  was  no  objection. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Louisiana  [Mr.  Saitdun]. 

The  motion  was  agreed  to. 

Accordii^ly.  the  House  resolved  itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R.  6718.  the  Department  of  Agricul- 
ture appropriation  bill.  1936.  with  Mr.  Coopsr  of  Tennessee 
in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

The  CHAIRMAN.  Without  objecdon.  the  first  reading  of 
the  bill  will  be  dispensed  with. 

There  was  no  objection. 

Mr.  SANDLIN.  Mr.  Chairman,  I  srield  10  minutes  to  the 
gentleman  from  Arkansas  [Mr.  Puller  1. 

Mr.  FULLER.  Mr.  Chairman,  I  rise  not  for  the  purpose  of 
speaking  on  the  Department  of  Agriculture  appropriation  bill 
but  to  discuss  an  effort  to  form  a  third  party. 

In  a  recent  issue  of  the  Associated  Press  I  discover  that 
Representative  Paul  Kvalk  and  a  few  others  are  dissatisfied 
with  the  Democratic  rule  and  they  have  formed  a  bloc  for 
the  purpose  of  controlling  legislation  hereafter.  Not  being 
content  with  their  own  party,  which  at  one  time  was  the 
Republican  Party,  and  with  which  party  they  could  not  get 
along,  they  are  now  seeking  to  break  into  the  Democratic 
Party  and  convert  some  of  our  Democratic  Members  to  their 
way  of  believing. 

Mr.  MOTT.    Will  the  gentleman  yield? 

Mr.  PULLER.     Yes;  I  yield. 

Mr.  MOTT.  Did  I  understand  the  gentleman  to  refer  to 
my  colleague  [Mr.  KvaleJ  as  a  Republican? 

Mr.  FULLER.    Certainly. 

Mr.  MOTT.    I  thank  the  gentleman. 

Mr.  FULLER.  The  gentleman  is  nothing  else  but  a  Re- 
publican; in  fact,  never  has  been  anything  else  but  a  Repub- 
lican. 

Mr.  MOTT.  The  gentleman's  infOTxnation  on  that  is  about 
as  accurate  as  usuaL 

Mr.  FTTLLER.  If  the  gentleman  will  remain  in  the  Cham- 
ber, I  will  reach  him  later.    [Laughter.] 

The  reason  I  rose  to  speak  today  is  because  of  the  fact  that 
the  publicity  that  has  been  given  to  these  meetings  is  not  fair, 
especially  to  the  Democratic  Members  of  this  bloc.  All  they 
got  in  the  newspapers  was  the  printing  of  their  names, 
whereas  this  great  leader  of  this  great  host  had  his  picture 
published,  and  the  leader  of  the  poUcy  committee  had  hii 
great  jxjUcy  outlined  as  to  what  he  was  going  to  do  next 
Saturday  to  the  leading  Democrats  here  in  this  House.  The 
othw  members  of  the  policy  committee  are  Schneidkr,  Pro- 
gressive, of  Wisconsin;  Keller,  Democrat,  of  Illinois;  Lemke. 
Republican,  of  North  Dakota;  Maverick,  Democrat,  of  Texas; 
Maas.  Republican,  of  Minnesota;  and  Gilchwst.  Republican, 
of  Iowa.  For  the  purpose  of  letting  the  peoide  of  the  Nation 
really  know  who  these  Moseses  are  who  are  going  to  lead  us 
to  the  promised  land  and  are  going  to  save  us  from  distress 
and  ruin,  I  want  to  read  into  the  Rxcoro  the  names  of  the 
30  people  who  are  named  as  forming  a  political  bloc  to  con- 
trol the  destinies,  the  hopes,  and  the  aspirations  of  I>emo- 
crats  and  Republicans  alike  for  this  great  Nation  of  ours. 

Mr.  KVALE.     Mr.  Chairman,  will  the  gentleman  yield' 

Mr.  FULLER.     I  yield. 

Mr.  KVALE.  I  am  unable  to  listen  to  all  the  gentleman's 
speech,  because  I  have  an  appointment  at  1  o'clock;  but  I 
wish  him  well,  and  I  want  to  say  that  that  list  of  30  is  not 
complete;  that  a  few  have  complained  of  the  fact  that  their 
names  were  inadvertently  omitted. 

Mr.  FULLER.  I  wish  the  gentleman,  in  order  to  keep  the 
record  complete,  would  insert  their  names  in  the  Record. 

Mr.  RICH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  FULLER.     I  yield. 
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Mr.  RICH.  The  people  on  that  list  certainly  cannoi  be 
Republicans,  because  tiie  Republicans  now  in  the  House  al^rays 
have  been  Republicans  and  always  will  be  Republicans.  ^  So 
the  names  must  come  from  the  Democratic  side. 

Mr.  FULLER.  I  think  there  is  a  good  deal  in  what  the  gen- 
tleman says.  But  known  Republicans  are  named  in  the 
group. 

Mr.  KVALE.  With  the  gentleman's  indulgence,  let  m^  tell 
the  gentleman  from  Pennsylvania  who  is  speaking  tha|;  he 
Is  referring  to  quite  another  list.  i 

Mr.  RANKIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  FULLER.     I  yield.  ' 

Mr.  RANKIN.  Did  I  understand  the  gentleman  toi  say 
that  the  reason  there  were  not  a  hundred  Repubhcani  on 
that  list  was  because  there  were  not  a  hundred  Republitans 
in  the  House?  I 

Mr.  PULLER.  No;  he  did  not  say  that.  My  friend  trom 
Pennsylvania  is  a  pretty  good  fellow;  he  is  harmless!  he 
means  all  right.     [Laughter.]  i 

Among  those  who  attended  the  meeting  were  Hoe^pel. 
Democrat,  of  California.     [Applause.]  i 

Mr.  HOEPPEL.    Mr.  Chairman,  will  the  gentleman  jrfeld? 

Mr.  FT7LLER.    I  yield,  but  just  for  a  question.  I 

Mr.  HOEPPEL.  I  would  like  to  say  to  the  gentleman  that 
I  am  not  afraid  to  be  associated  with  any  group  or  organiza- 
tion which  is  endeavoring  to  bring  liberal  legislation  onj  the 
floor  of  this  Congress ;  and  this  organization  met  for  no  other 
purpose  than  that.  At  the  first  meeting  they  read  a  Utter 
in  which  they  praised  the  President  of  the  United  St|ites. 
Does  that  appear  in  the  clipping? 

Mr.  PULLER.  No;  it  is  not  in  it,  and  never  will  be  in  the 
clipping. 

Mr.  HOEPPEL.  If  the  gentleman  were  interested  in 
relief  of  the  unemployment  and  the  distress  of  the  citizei 
our  Nation,  he,  too  would  join  such  a  bloc. 

Mr.  FULLER.  Oh,  no.  I  do  not  blame  the  gentletnan 
from  California  for  having  joined  this  bloc.  I  will  read  the 
rest  of  the  list:  I 

Scott,  Democrat,  of  California;  Carpenter.  Democrat,  of 
Kansas;  Engel,  Republican,  of  Michigan;  Zioncheck.  D^o- 
crat,  of  Washington;  Burdick,  Republican,  of  North  Dakota — 
there  is  one  that  slipped  on  you  [laughter] — Ryan,  D^o- 
crat,  of  Minnesota;  Gehrmann,  Progressive,  of  Wiscoiisin; 
Wallgren,  Democrat,  of  Washington;  Welch.  Republicali.  of 
California;  Buckler,  Farmer-Laborite,  of  Miimesota;  DtiNN, 
Democrat,  of  Pennsylvania. 

Mr.  BUCKLER  of  Minnesota.  Mr.  Chairman,  will !  the 
gentleman  yield?  ; 

Mr.  PULLER.  No;  not  now.  Martin  Smith,  Democrat, 
of  Washington;  Binderttp.  Democrat,  of  Nebraska;  Eci^ert, 
Democrat,  of  Pennsylvania;  Amlie,  Progressive,  of  Wis<;on- 
sin;  Wood,  Democrat,  of  Missouri;  Stefan,  Republica4,  of 
Nebraska;  Knutson.  Republican,  of  Minnesota.  [Applause.] 
LuNDEEN,  Farmer-Laborite,  of  Minnesota;  PERcasoN,  Dejno- 
crat.  of  Oklahoma. 

Mr.  KNUTSON.     Mr.  Chairman,  will  the  gentleman  yi|Bld? 

Mr.  FULLER.     Yes.  I 

Mr.  KNUTSON.  I  think  a  brief  statement  is  due;  |t  Is 
not  required;  but  it  is  due.  On  the  day  the  conference  was 
held  I  received  a  telegram  that  required  an  immediate  an- 
swer, but  before  answering  it  I  wished  to  talk  to  the  gentle- 
man from  North  Dakota  [Mr.  Burdick],  who  will  beari  me 
out  in  this.  I  went  to  his  office  and  was  informed  thai  he 
was  at  this  conference.  I  went  over  to  consult  with  \dm. 
[Laughter.]  I  took  no  part  in  the  meeting;  I  do  not  tliink 
I  stayed  there  to  exceed  2  minutes.     [Laughter.]  | 

Mr.  FULLER.  I  want  to  say  that  I  have  investigated  land 
I  believe  that  what  the  gentleman  from  Minnesota  sai^  is 
true.  I  have  found  him  to  be  one  of  the  most  hard-boiled 
Republicans  I  ever  knew  in  my  life;  and  he  told  me  he  iwas 
sorry  that  he  got  in  bad  company,  and  I  am  willing  to  take 
his  word.     [Laughter.]  \ 

Mr.  RICH.    Mr.  Chairman,  will  the  gentleman  yield?  i 

Mr.  PULLER.    I  yield.  | 

Mr.  RICH.  I  would  merely  like  to  make  this  observat|ion, 
that  as  the  gentleman  called  off  the  names  there  weri  12 


Democrats,  5  Republicans.  It  Is  almost  3  to  1,  practically 
the  same  ratio  as  the  majority  the  Democrats  have  in  the 
House.  So,  if  things  are  not  done  right,  it  wiU  still  be  the 
fault  of  the  Democrats. 

Mr.  BUCKLER  of  Minnesota.  I  would  like  to  £,sk  the 
gentleman  a  question. 

Mr.  FULLER.     What  is  the  name? 

Mr.  BUCKLER  of  Minnesota.  Buckler  is  the  name; 
Buckler  from  Minnesota. 

Mr.  FULLER.    Yes;   indeed. 

Mr.  BUCKLER  of  Minnesota,  I  belong  to  the  Farmer- 
Labor  Party  and  am  proud  of  it. 

Mr.  FULLER.     I  know  it. 

Mr.  BUCKLER  of  Minnesota.  I  used  to  be  a  Democrat, 
but  I  left  the  Democrats  because  of  their  reactionary  leader- 
ship.    [Applause.] 

Mr.  FULLER.  Now,  my  good  Democratic  friends,  sou  can 
see  with  whom  you  are  associating.  That  is  one  cif  your 
leaders  whom  you  are  going  to  follow  in  order  to  do  away 
with  the  administration  of  the  Democrats  here  in  the  House, 
led  by  that  great  southerner,  that  great  statesman,  Hon.  Joe 
W.  Byrns.  You  leave  him  for  those  not  in  sympatl^iy  with 
the  administration  and  follow  those  who  seek  the  destruc- 
tion and  ruin  of  Democracy.     [Laughter.] 

Mr.  CARPENTER.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  FULLER.    Yes. 

Mr.  CARPENTER.  T  do  not  yield  in  my  loyalty,  -espect. 
and  admiration  for  our  Speaker,  Mr.  Joseph  W.  Bjms,  to 
any  Member  in  this  House,  and  I  do  not  yield  in  my  loyalty 
or  my  respect  and  admiration  for  the  President  of  the  United 
States  or  the  Etemocratic  Party;  but  I  wish  to  say  to  nry  good, 
loyal  friend,  the  gentleman  from  Arkansas  [Mr.  Fuller], 
that  I  do  not  easily  bluff;  I  cannot  be  bluffed  in  this  sort  of 
manner. 

If  it  be  treason  to  assemble  together  with  Members  of  this 
Congress — Democrats,  Republicans,  Progressives,  I'armer- 
Laborites,  whoever  they  be — to  discuss  progressive  legislation 
for  the  benefit  of  the  people  of  this  country — I  say,  if  this  be 
treason,  then  make  the  most  of  it.    [Applause.] 

[Here  the  gavel  fell.] 

Mr.  SANDLIN.  Mr.  Chairman,  I  yield  the  gentleman  2 
additional  minutes. 

Mr.  FULLER.  Mr.  Chairman.  I  do  not  want  my  remarks  to 
be  construed  as  censuring  these  gentlemen  who  havf  joined 
in  this  movement.  They  have  a  right  to  do  that  if  th.?y  want 
to.  I  have  the  greatest  admiration  and  respect  for  tae  gen- 
tleman from  Kansas.  I  think  he  knows  he  has  made  a  great 
mistake.  I  think  he  knows,  as  does  every  Democrat  whose 
name  I  have  called,  that  he  could  not  possibly  have  been 
elected  the  last  time  and  could  not  be  elected  again  except  by 
running  on  the  coat  tail  of  Franklin  D.  Roosevelt.  He  is  a 
good  Democrat  and  excellent  Representative.     [Applause.] 

Mr.  Chairman,  I  believe  in  a  two-party  Govemrr.ent.  I 
believe  in  a  Republican  Party  or  a  Democratic  Party,  and  I 
am  not  in  favor  of  these  radical  movements.  There  is  noth- 
ing in  the  world  back  of  all  this  except  some  people  \vant  to 
get  a  little  notoriety  by  trying  to  start  a  third  party  move- 
ment. Whoever  heard  of  a  hopeless  minority  rulin?  any- 
thing, any  time,  anywhere  in  the  world?  You  cannot  do  it  in 
Congress  either.  The  only  way  we  accomplish  anything  here 
is  by  our  committee  work.  It  is  done  by  working  together, 
and  on  many  occasions — in  fact,  most  occasions — the  Demo- 
crats and  Republicans  sit  down  together  and  work  these 
propositions  out  for  the  welfare  of  the  country  as  a  whole. 

[Here  the  gavel  fell.] 

Mr.  FULLER.  May  I  ask  the  gentleman  for  an  additional 
10  minutes? 

Mr.  SANDLIN.  Mr.  Chairman,  so  that  there  will  be  no 
misunderstanding,  the  time  has  been  limited  to  4  hou;-s  and 
20  minutes.  I  have  allotted  my  i)art  of  the  time  to  other 
gentlemen  in  the  House,  and  I  cannot  yield  the  gentleman 
additional  time  unless  other  gentlemen  release  their  time. 

Mr.  FULLER.  If  the  gentleman  cannot  give  me  time,  I  will 
get  it  from  the  Republicans. 

Mr.  THURSTON.  Mr.  Chairman,  I  yield  the  gent.eman 
from  Arkansas  5  additiooal  minutes. 
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Mr.  PULLER.  Mr.  Chairman,  what  I  mean  to  say  Is  that 
these  Members  whom  I  have  mentioned  are  following  taiae 
gods.  I  have  seen  two  marches  on  Washington  in  my  life 
time.  One  was  under  the  leadership  of  General  Coxey 
when  he  brought  an  unemployed  army  here,  ccttisisting  of  a 
lot  of  unemployed  many  years  ago;  another  one  was  at  the 
time  the  misguided  veterans  came  here  in  reference  to  the 
bonus  matter,  but  neither  succeeded,  and  this  movement  does 
not  have  the  one-hundredth  part  of  a  chance  of  success  that 
either  of  those  movements  had. 

I  really  do  not  blame  the  gentleman  from  California  [Mr. 
HoEppEL]  nor  the  gentleman  from  Pennsylvania  [Mr.  DunnI. 
You  cannot  blame  those  two  gentlemen,  because  they  do  not 
deny  that  they  were  former  Republicans  before  they  came 
to  Congress,  and  held  office  Under  Republican  administra- 
tions immediately  before  coming  to  Congress.  That  is  just 
their  way  of  believing. 

Methinks  I  can  see  the  gentlemwi  frtan  Callfomia  [Mr. 
HoEPPELl,  the  gentleman  from  Pennsylvania  [Mr.  Dunn], 
the  gentleman  from  Wisconsin  [Mr.  Boilkau],  and  the  gen- 
tleman from  Minnesota  [Mr.  Kvale]  all  in  a  huddle  with 
their  arms  around  one  another.  Hobppel  leans  over  and  says 
to  Boileau,  "  Boileau,  who  is  sweet?  "  and  Kvalx  promptly 
replies,  "  We  are  all  sweet.  We  all  belong  to  the  same  ptirty. 
We  all  believe  in  the  same  objects  and  purposes,  and  that 
is  to  break  down  the  two  great  major  pcuties  of  this  country 
and  create  a  new  one." 

Mr.  HOEPPEL.     Will  the  gentleman  yield? 

Mr.  FULLER.    I  yield  to  the  gentleman  from  CallfOTnia. 

Mr.  HOEPPEL.  I  should  like  to  state  to  the  gentleman 
that  if  he  will  only  rehearse  these  same  tactics  and  travel 
all  around  the  United  States,  he  will  get  sufficient  funds 
for  the  contemplated  third  party  so  that  they  can  really  get 
ahead. 

Mr.  FULLER.  Why  does  not  the  gentleman  Join  it  then? 
I  am  not  censuring  these  two  Democratic  gentlemen  be- 
cause they  are  trying  to  do  better. 

Mr.  SCOTT.  Does  the  gentleman  speak  for  the  Demo- 
cratic Party  of  the  United  States  now? 

Mr.  PULLER.  No.  I  will  leave  that  for  the  gentleman 
from  Califcwuia.    Did  I  call  your  name? 

Mr.  SCOTT.    Yes. 

Mr.  FULLER.  I  will  leave  that  for  you.  I  am  gppt^Tig 
tor  myself.  Personally,  I  think  the  gentleman  a  good  Uberal 
Democrat  and  not  at  heart  in  sympathy  with  such  a  move- 
ment.    [Applause.] 

Representative  Kvale  makes  the  statement  to  the  mom- 
tog  papers  that — 

If  Democrata  try  to  be  leglBlators.  the  powers  are  going  to  with- 
hold filthy  lucre  and  radio  speakers  as  well  as  patronage  privileges 
or  other  polite  bribery  used  as  a  bait  to  keep  people  within  party 
lines. 

What  a  statement  for  a  self-styled  leader.  Oh,  no;  we 
have  no  Idea  of  taking  patrcmage  away  from  these  Demo- 
crats. We  just  feel  sorry  for  them.  We  feel  that  stoce  they 
did  not  get  any  publicity,  as  Representative  Kvale  got  all  the 
headlmes,  and  his  picture  on  the  front  page,  possibly  their 
names  should  be  inserted  to  the  Record,  lliis  is  especially 
true,  as  most  of  them  had  no  idea  the  meeting  was  called  to 
form  the  nucleus  of  a  third  party  and  disrupt  and  destroy 
the  Democratic  and  Republican  organizations  of  the  House. 
It  was  a  selfish  movement,  originated  and  dominated  by  the 
tliree  Farmer-Laborites  and  a  few  Progressive  Republicans 
of  the  House. 

Mr.  MILLARD.    WiU  the  gentleman  yield? 

Mr.  PULLER.    I  yield  to  the  genUeman  from  New  York. 

Mr,  MILLARD.  Suppose  the  President  loses  the  coet- 
tail;  what  will  become  of  all  these  Democrats? 

Mr.  FULLER.  He  Is  not  going  to  lose  his  coat  nor  the 
tail;  but  should  such  a  calamity  happen  they  wlD  be  hke 
they  were  before  they  came  to  Congress. 

The  news  article  says: 

Representative  BoiLEAtT.  the  Progressive  from  Wisconsin,  as 
chairman  of  the  policy  committee.  wlU  have  another  meeilmr  next 
Saturday  with  his  faithful  foUowet». 


At  that  time  pedicles  and  ivooedure  wlE  be  formulated  for 
the  purpose  of  showing  RepreaentaUves  Btuo.  Baxxhbab, 
and  Shkll  how  the  third-party  originators  totend  to  rule 
the  Nadon. 

It  is  aU  a  huge  joke— an  effort  of  the  tail  to  wag  the  doc. 
The  morning  Post  quotes  Representative  Ktalk.  referrixK 
to  Speaker  Brurs,  as  saying: 

Well  have  a  ahow-down  real  soon.  The  statement  (of  Btsms) 
■howB  that  such  an  organization  te  needed. 

We  will  welcome  this  "  show-down  "  and  demonstration  of 
leadership  from  the  gentleman  from  HCtonesota. 

My  good  friend  Kvale— and  we  aU  like  Paul;  he  Is  a  good 
fellow,  a  good  mixer,  an  organteer.  He  Is  a  good  Repre- 
sentative for  his  people  or  constituency.  Methinks  I  can 
see  him  as  he  sits  back  there  to  the  rear,  to  his  accustomed 
place,  on  the  Republican  side,  where  he  rightfully  belongs, 
with  RepuUican  BottEAu,  and  as  he  thinks  about  the  great 
glory  he  ha«  brought  upon  himself  and  tae  walks  down  the 
aisle  to  mal:e  a  speech  to  his  camp  followers,  with  an  air 
as  to  say: 

All  ball  the  power  of  Kvals'b  name. 

Let  voters  and  legislators  prostrate  fall. 

Brine:  forth  the  royal  diadem. 

And  crown  Paul  Ktai.x  boss  and  dictator  of  them  aU. 

[Laught^-  and  aK>lause.] 

Mr.  IGOE.    Mr.  Chairman,  will  the  gmtleman  yield? 

Mr.  FUU^Eai.    Yes. 

Mr.  IGOE  I  understaiMl  one  of  the  names  the  gentleman 
read  off  to  ttiat  roll  of  honor  was  the  gentlanan  from  Minne- 
sota [Mr.  KjvirrsoNh 

Mr.  FULLER.    Yes. 

Mr.  IGOE,  And  I  miderstand  the  purport  of  this  organ- 
ization Isfoi  the  formaticHi  of  a  new  party. 

Mr.  FULLER.    Yes. 

Mr.  IGOE.  As  I  recall  the  press  of  Washtogton  during  the 
last  few  weeibR,  this  same  Mr.  KjroTsoir  appeared  with  much 
publicity  as  the  campaign  manager  for  the  new  Preadential 
candidate  o:'  the  RepubUcan  Party,  Mr.  Fish.  [Laughter 
and  applausi:.] 

Mr.  FULLEai.  Tliey  misquoted  ^^rn  j  am  sure.  [Laugh- 
ter and  applause.] 

Mr.  HOEPPEL.    Mr.  Chairman,  will  the  gentkman  yield? 

Mr.  FULLER.    Yes;  I  yield. 

Mr.  HOEI'PEL.  I  should  just  like  to  thank  the  genUe- 
man for  the  speech  which  he  has  made.  He  does  not  realize 
that  my  district  Is  Republican  to  sentiment,  and  he  has 
really  helped  me  to  the  next  year's  campaign. 

Mr.  FULLISR.    Ptoe— I  am  glad  to  do  it.    [Applause.] 

Mr.  SANDLIN.  Mr.  Chairman,  I  yield  20  minutes  to  the 
gentleman  from  Texas  [Mr.  Laichaic]. 

Mr.  LANHAM.  Mr.  Chairman.  I  wish  to  use  this  time  to 
discusstog  cextato  policies  and  conditioxis  which  now  prevail 
and  their  particular  effect  up<mi  that  section  of  tlie  country 
to  which  I  Live. 

We  are  all  aware  of  the  fact  that  Just  a  few  years  ago 
business  to  the  United  States  had  become  practically  stag- 
nated, that  millions  <rf  men  were  out  of  employment,  and 
that  standaids  of  living  were  ctHisiderably  lowered.  We 
realize  that  these  unfortunate  conditlcms  had  many  causes, 
some  of  whicli  were  the  results  of  the  aftomath  ot  the  war, 
the  paralyais  of  international  trade,  the  foreign  debts,  and 
the  improvident  q?eculations  and  tovestments  of  the  people 
generally.  We  have  been  seeking  recovery  from  these  ills 
which  have  aflicted  every  branch  of  our  commerce  and  every 
pursuit  of  our  citizens. 

Tbe  question  which  ccnifronts  us  is.  How  shall  we  get  out 
of  this  peculiar  situation  finally?  Two  or  three  theories 
have  been  ad^'anced  to  this  regard.  One  is  that  we  should 
make  ourselves  self-sustaining  to  America  and  cultivate  an 
totense  nationalism.  Another  is  that  we  should  resume  our 
former  iriace  in  totemational  trade  and  cooperate  with  the 
nations  of  the  world  to  keep  commerce  flowing.  A  third 
theory,  which  occupies  a  middle  ground  between  the  other 
two.  suggests  that,  while  cultivating  nationalism,  we  should 
also  have  some  appropriate  place  to  totemational  dealings. 
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Personally,  I  have  never  believed  that  we  can  pr(»per 
permanently  by  fostering  a  policy  which  wouW  resull  en- 
tirely in  our  isoUtion.  It  is  scriptural  that  "  No  man  Ifveth 
unto  himself  alone",  and  I  think  this  truth  applies  fiuite 
as  forcefully  to  nations,  which  are  aggregations  of  me|i.  as 
to  an  indivlduaL  Through  the  progress  which  we  have!  seen 
In  invention  and  the  development  which  has  been  mafle  in 
transportation,  the  world  in  its  human  contacts  and  com- 
mercial relationships  has  been  reduced  to  a  fraction  0f  its 
former  size.  ' 

There  are  many  present,  perhaps,  who  can  remember  When 
Nelly  Bly  established  her  record  on  a  trip  around  the  ^orld. 
My  recollection  is  that  it  required  2  months  or  more  for  her 
to  accomplish  this  then  outstanding  feat.  Today,  by  rtason 
of  our  progress,  all  nations  are  drawn  closer  together  aind  it 
is  impossible  to  isolate  ourselves.  i 

There  is  an  old  fable  which  has  to  do  with  the  rebellion 
of  certain  members  of  the  body  against  the  stomach,  i  Tlie 
eyes,  the  arms,  the  legs,  and  the  mouth  concluded  that  they 
had  been  serving  the  stomach  long  enous^.  The  eyes  said, 
"  I  have  been  constantly  looking  for  food  tor  the  stomach, 
and  I  am  going  to  quit."  The  legs  said,  "  I  have  been;  nm- 
ning  errands  for  it  to  get  the  food  and  I  am  going  toj  stop 
that."  The  arms  said,  "  I  have  been  reaching  for  thei  food 
and  taking  it  to  the  mouth  in  order  that  it  might  get  tb  the 
stomach,  and  I  am  going  to  cease  acting  as  such  conk^eyor 
of  food."  And  the  mouth  said,  "I  wlU  stop  chewing  and 
swallowing  the  food,  so  the  stomach  will  perish."  But  I  after 
a  while,  by  reason  of  their  concerted  effort  and  the  ciwMe- 
quent  weakening  of  the  stomach,  the  eyes  began  to  gro^  dim, 
the  legs  began  to  get  weak,  the  arms  were  flabby,  antt  the 
mouth  was  dry.  and  so  they  all  decided  that  for  tbeU  own 
safety  they  had  better  return  to  their  old  Job  of  feeding  the 
stomach.  I 

Not  only  do  we  have  this  interdependence  among  nafaons, 
but  of  necessity  we  have  it  among  various  sections  of  our 
own  country. 

I  feel  we  must  all  agree  that  the  surest  way  of  getting 
back  to  normal  conditions  of  prosperity  Is  to  get  baJpt  to 
natural  and  normal  operatlcms  of  trade  and  commerce,  bper- 
ations  which  will  send  abroad  our  sxirplus  products  of*  both 
field  and  factory.  Ours  is  a  productive  country  and  the 
nations  of  the  earth  in  normal  processes  have  need  f  qr  our 
wares.  ' 

It  is  true  that  in  recent  years  International  commercial 
Intercourse  has  been  hindered  and  interrupted  by  several 
barriers:  barriers  of  tariff,  barriers  of  exchange,  barriers  of 
depreciated  currencies  in  many  lands.  We  had  aU  hope^  that 
the  London  conference  would  result  in  something  mor^  tan- 
gible as  a  basis  for  mutual  international  cooperatioxi  bat 
unfortunately  that  result  was  not  achieved.  ReaUzinfll  that 
In  the  anomalous  condition  of  the  world's  affairs  we  could 
xiot  have  a  general  tariff  policy  imiform  in  rates  and  other 
respects  with  reference  to  all  the  nations  of  the  eart|i,  we 
tb«i  resorted  to  the  enactment  of  a  law  making  in-otislon 
for  reciprocal  tariffs  mutually  entered  into  by  this  cojontry 
and  the  respective  coimtrles  of  the  world.  In  my  Judgment, 
this  legislation  should  have  been  enacted  a  year  before  it 
was,  but  necessarily  at  best  it  is  a  slow  and  Inadetiuate 
method  of  accomplishing  the  results  intended.  And  iio,  to 
qxiote  the  well-known  saying  of  President  Clevdand,  "  We 
are  confronted  with  a  condition  and  not  a  theory.** 

The  war  changed  the  international  financial  status  of  this 

coxmtry.    We  became  a  creditor  nation.    I  think  it  ^«(lll  be 

generally  recognized  as  soxmd  economic  doctrine  thati  tt  is 

imperative  that  a  creditor  nation  be  deeply  interested  in 

various  angles  of  foreign  trade.    It  is  seriously  handlcipped 

by  a  failure  to  promote  it.    Now,  I  wish  to  discuss  briefly  an 

\  economic  policy  of  the  last  administration  affecting  oi^r  ez- 

V  ports.    I  shall  not  speak  of  it  in  any  partisan  sense.    ]  wish 

'  to  discuss  it  solely  from  an  economic  angle,  because  I  believe 

that  in  our  efforts  to  restore  prosperity  we  all  desire  Ito  be 

Americazxs  rather  than  partisans.    The  tariff  policy  ot  this 

country  has  had  a  very  deleterious  effect  upon  the  ag^cul 

tural  south. 


We  had  the  Pordney-McCumber  Tariff  Act;  then,  in  spite 
of  the  fact  that  we  had  become  a  creditor  nation  and  it 
was  more  necessary  than  ever  for  us  to  trade  with  the  na- 
tions of  the  world  which  owed  us  large  simis  of  money,  there 
was  adopted  the  Smoot-Hawley  Tariff  Act.  If  the  rates  of 
the  Pordney-McCumt)er  Act  were  foothills,  the  rates  of  the 
Smoot-Hawley  Act  were  moimtains.  As  a  consequence,  more 
than  40  foreign  nations  raised  retaliatory  tariff  walls  against 
this  coimtry.  It  became  impossible  under  those  circum- 
stances for  the  farmer  to  get  his  goods  over  those  retidiatory 
walls.  Citing  cotton,  by  way  of  example,  our  great  surplus 
of  this  crop  was  backwashed  upon  us.  and  in  view  of  the 
fact  that  domestic  consumption  of  this  commodity  falls  far 
short  of  domestic  production,  naturally  the  price  ol  cotton 
descended  to  new  low  levels. 

The  possessor  of  capital  in  this  country  interested  in  in- 
dustry had  an  advantage  over  the  producer  of  raw  material, 
because  money  and  credit  can  do  what  cotton  and  com  and 
wheat  cannot  Money  and  credit  can  be  more  or  less  ubiqui- 
tous and  go  where  they  please.  The  consequence  wbs  that 
when  these  tariff  walls  were  raised  against  us  Ajnerican 
capital  sought  and  found  investment  in  mills  and  sh^ps  and 
factories  within  those  foreign  tariff  walls  where  it  could  man- 
ufacture products  and  sell  them  without  the  necessity  of 
scaling  those  walls.  It  will  be  readily  conceded  that  a  great 
many  American  manufacturers  did  establish  their  shops  and 
factories  in  other  lands,  notaWy  in  the  realm  erf  our  beloved 
neighbor  of  the  north,  Canada.  EmplojTnent  was  IJius  af- 
forded for  the  nationals  (rf  other  countries  while  our  own 
people  were  walking  the  streets  asking  for  work. 

It  will  be  seen,  therefore,  that  imder  the  Smoot-Hawley 
Act  there  was  an  advantage  to  the  larger  industries  that 
agriculture  and  the  smaller  industries  did  not  havo.  Con- 
sequently, when  by  reason  of  changing  world  conditions  it 
became  necessary  temporarily  to  resort  to  artificial  itimula- 
tion  within  our  own  borders,  agriculture  was  in  even  greater 
need  of  it  than  industry.  But  our  hopes  and  efforts  must 
now  be  directed  to  permanent  recovery  of  both  agjnculture 
and  industry  and  not  to  permanent  and  uneconomic  artifi- 
cial stimulation. 

In  the  light  of  present  conditions,  I  wish  to  bring  to  your 
attention  some  of  the  problems  which  confront  the  South 
and  Southwest  with  reference  to  cotton.  In  normal  times 
the  State  of  Texas  produced  one-third  of  the  cotton  of  the 
United  States  and  one-fourth  of  the  cotton  of  the  world. 
One- third  of  our  ];>eople  live  on  cotton  farms,  and  many  more 
are  dependent  upon  cotton  in  various  ways  for  their  liveli- 
hood. Formerly  90  percent  of  the  cotton  that  was  raised  in 
Texas  found  its  way  to  foreign  markets.  With  reference  to 
other  Southern  States.  I  think  the  statement  is  accuiate  that 
about  60  percent  of  their  cotton  was  exported. 

The  South  necessarily  fared  better  when  we  were  a  debtor 
nation  than  it  has  since  we  have  become  a  creditoi*  nation, 
because  then  we  had  ready  access  to  the  markets  of  tbe  world 
and  it  was  a  ctnnmon  saying  that  the  United  States  paid  its 
foreign  obligations  with  cotton. 

Permanent  prosperity  of  the  South  and  Southwi*st  must 
necessarily  depend  upon  cotton  exports.  We  have  long  been 
an  agricultural  people  and  we  cannot  quickly  shift  into  ail 
the  ramifications  of  industrial  life.  Any  such  tranjdtion,  if 
desirable,  must  necessarily  be  graduaL  We  have  diversified 
in  many  ways,  but  cotton  remains  the  money  crop  of  our 
farmers. 

Now,  the  Government  adopted  a  policy  of  curtailing  the 
production  of  cotton  through  a  decrease  of  acreage.  Do  not 
imderstand  me  to  complain  al)out  the  money  that  lias  been 
paid  to  the  farmers  in  the  plow-under  campaign  and  pro- 
gram, because  they  were  quite  as  much  in  need  oi  aid  as 
others  who  participated  in  the  Government's  bounty,  but 
I  do  think  that  this  money  could  have  been  paid  to  them 
in  a  way  more  conducive  to  our  permanent  recovery.  I 
believe  it  could  have  been  expended  without  drastic  cur- 
tailment of  the  crop  and  that  some  system  could  h&ve  been 
devised  whereby  a  great  part  of  the  surplus  could  hiive  been 
used  to  retain  our  foreign  markets.    For  the  SoutJi  their 
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retention  is  necessary  for  permanent  prosperity.  The  re- 
duction of  output  necessarily  reduced  also  the  opportunity 
for  employment.  Planters,  cultivators,  pickers,  ginners, 
compressors,  buyers,  shippers,  and  all  the  various  persons 
and  classes  of  persons  who  have  to  do  with  cotton  in  its 
growth  and  harvesting  and  marketing  have  suffered  greatly 
through  the  lack  of  labor  for  their  hands  to  perform.  I 
think  you  wiD  find,  therefore,  and  I  greatly  deplore  it,  that 
perhaps  the  percentage  of  people  on  the  relief  rolls  today 
is  greater  in  the  southern  and  southwestern  States  where 
cotton  is  grown  than  in  other  sections  ot  our  country.  But 
from  the  standpoint  of  our  permanent  welfare,  the  most  de- 
plorable effect  seems  to  be  the  marked  decrease  in  the  ex- 
ports of  our  cotton  and  the  loss  of  our  foreign  markets. 
T^e  conditions  indicate  that  we  have  invited,  almost  im- 
portuned, other  nations  to  enter  into  competition  with  us, 
and  the  way  has  been  made  relatively  easy  for  them  to  wrest 
our  markets  from  us. 

By  way  of  examine,  let  us  consider  Brazil,  perhaps  at 
present  the  most  striking  example.  Much  of  Its  land  is 
adapted  to  the  growing  of  cotton,  and  it  is  not  overlooking  its 
opportimity.  It  is  enjoying  a  cotton  boom,  and  in  that  coun- 
try the  fleecy  staple  is  referred  to  as  "  white  gold."  It  is  a 
fitting  designation,  the  same  kind  of  white  gold  uith  which 
we  used  to  pay  our  foreign  debts  when  we  were  a  debt<n- 
nation.  It  has  stepped  in  where  we  stepped  out.  It  has 
doubled  its  output  and  is  planning  to  increase  it.  It  Is  giving 
labor  and  inviting  capital  that  might  well  be  given  and  in- 
vested in  the  cotton  industry  in  this  country  of  ours.  It  is 
sending  its  crop  to  markets  which  we  have  largely  sur- 
rendered. 

•niis  is  not  a  temporary  but  a  permanent  threat  to  the 
conamercial  prosperity  of  a  large  part  of  our  Nation.  Is  it 
not  an  equal  threat  to  the  prosperity  of  the  manufacturing 
North  and  East?  Brazil  is  in  the  market  for  machinery  to 
be  used  in  every  phase  of  the  cotton  industry.  Where  will  it 
buy?  It  is  as  natural  as  human  nature  itself  that  Brazil  will 
buy  from  the  nations  to  which  it  sells  its  cotton.  Surely  that 
may  be  accepted  as  an  axiom  of  trade.  So  there  is  nothing 
sectional  in  this  argmnent.  The  industrialists  of  the  North, 
with  their  manufacturing  plants,  will  lose  their  trade  as  the 
South  loses  its  markets. 

Mr.  TARVER.    Will  the  gentleman  yield? 

Mr.  LANHAM.    I  yield. 

Mr.  TABVER.  Has  the  gentleman's  attention  been  called 
to  this  feature  of  the  problem?  I  imderstand  thai  certain 
American  manufacturers,  and  particularly  the  Goodyear 
Manufacturing  Co.,  are  now  in  the  act  of  locating  a  i^ant 
in  Brazil  for  the  purpose  of  manufacturing  their  goods 
needed  by  the  South  American  trade. 

Mr.  LANHAM.  My  attention  has  been  called  to  that,  and 
I  imderstand  that  American  ciu)ital  is  going  to  Brazil  for 
the  purpose  ot  supplying  that  trade.  That  is  another  in- 
stance of  the  advantage  of  money  and  credit  over  tbe  raw 
materiaL 

The  CHAIRMAN.  Tbe  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  THURSTON.  Mr.  Chairman,  I  yield  tiie  gentleman 
from  Texas  5  additional  minutes. 

Mr.  LANHAM.  I  wish  to  thank  my  friend  trom  Iowa.  It 
is  a  disturbing  situation  when  American  capital  is  forced  for 
its  own  protection  to  leave  our  shores  and  seek  investment 
to  the  detriment  of  a  great  American  enterprise.  It  has  a 
serious  and  harmful  effect  upon  every  phase  of  our  cotton 
industry.  These  large  manufacturing  concerns  can  hardly 
be  blamed,  for  they  must  realize  that  if  Brazil  cannot  buy 
its  supplies  within  its  own  borders,  it  will  make  its  purchases 
from  countries  where  it  sells  its  output.  And  so  It  is 
perfectly  natural  for  them  to  establish  plants  in  Brazil. 

I  have  cited  Brazil  by  way  of  example,  but  other  countries 
also  are  growing  cotton,  countries  which  fcxinerly  were  in 
the  market  for  our  cotton.  And  as  our  ix>licies  encourage 
them  to  raise  more  and  more  of  this  staple  we  thus  diminish 
their  permanent  demand  for  our  product.  This  is  naturally 
true  with  reference  to  all  the  other  cotton -growing  nations 
even  if  they  raise  no  more  than  they  need  for  their  own 


domestic  deaumd.  And  let  me  bring  tt  to  your  attention 
that  other  fJouth  American  countries  either  are  producing 
or  can  produce  cotton  and  divest  us  of  tte  markets  we  have 
acquired  through  the  long  jrears.  There  are  several  sections 
of  the  world  where  climatic  conditions  are  adapted  to  cot- 
ton culture. 

What  I  have  said  with  reference  to  cotton  has  similar  ap- 
plication to  many  agricultural  commodities  and  to  many 
industries.  For  our  general  nati(mal  welfare  it  behooves  us 
to  give  prompt  and  careful  consideration  to  the  elimination 
of  the  causes  which  are  bringing  about  so  rapidly  the  elimi- 
nation of  tlie  foreign  markets  upon  which  for  permanent 
prosperity  we  must  in  large  measure  depend.  Let  us  give 
thought  to  t^  ronoval  of  the  barriers  which  have  blocked 
our  normal  progress.  Let  us  seek  to  stimulate  some  spirit 
of  international  cooperation  that  will  restore  our  commerce 
to  its  natural  course.  Unfortunately,  the  reciprocal  tariff 
act  is  not  sufficient,  for  by  tariffs  our  cotton  tirade  has  been 
hindered  rather  than  helped.  In  an  Illuminating  document 
entitled.  "Agriculture's  Interest  In  America's  World  Trade  ", 
prepared  in  the  Divisi<m  of  Information  of  the  Agricultural 
Adjustment  Administration  of  the  Department  of  Agricul- 
ture. I  find  the  following  question  and  answer: 

What  may  cotton  growers  gain  from  reciprocal-tariff  negotia- 
Uons? 

Inasmucb  as  the  demand  for  Amolcan  cotton  depends  prima- 
rily on  the  alullty  of  foreign  con£\unlng  coixntrles  to  pay.  anJ  their 
ability  to  paj  rests  largely  upon  the  Imports  this  country  Is  willing 
to  accept,  cctton  is  likely  to  be  benefited  more  by  the  uae  of 
tariff  bargaining  for  the  general  restoration  off  foreign  trade  than 
by  reciprocal  trade  agreements  specifically  involving  cotton.  Pund- 
ing  such  revival,  cotton  exp<xrts  are  iinlUcely  to  Increase,  and  might 
even  decrease. 

Cotton  exports  have  already  decreased  to  an  alarming 
leveL 

Let  me  cite  another  question  and  answer  in  t.h^  docu- 
ment: 

If  the  former  level  of  exports  is  unlilcely  to  be  reached,  what 
will  become  of  the  farm  surpluses  for  which  foreign  markets  aeem 
likely  to  be  permanently  lacking? 

If  the  Attierlcan  farmer  Is  to  receive  satisfactory  prices  for 
what  he  doen  produce,  such  siirpluses  must  not  be  grown.  Tbe 
agrlcultiiral  luljustment  programs  have  kept  off  the  market  goods 
for  which  the  outlet  abroad  has  been  closed  and  which  have  no 
place  either  in  the  domestic  market  or  as  part  of  the  normal 
domestic  carry-over. 

Not  a  very  encouraging  statement  for  the  cotton  farmer 
with  reference  to  his  money  crop.  These  surpluses  formerly 
went  abroad.  Surely  the  peoples  of  the  world  still  have 
need  for  this  commodity.  If  there  is  no  market  for  it.  how 
does  it  haiq;>en  that  Brazil  and  other  countries  are  finding 
profit  in  increasing  their  production?  Iliey  must  find  It 
in  the  markets  that  we  relinquish.  The  advice  that  no  sur- 
plus must  be  grown  presents  a  gloomy  prospect  to  the  cot- 
ton-growing farmer.  He  has  fonnerly  prodnced  such  sur- 
plus and  profited  by  it.  What  shall  he  do  instead,  and  what 
shall  the  millions  of  our  people  do  who  have  made  tbelr 
livelihood  In  the  cotton  industry?  How  has  the  outlet  abroad 
been  closed  to  them  axad  opened  to  others? 

Surely  there  is  statesmanship  which  can  devise  an  outkxric 
more  encouraging.  Let  us  think  on  this  subject  with  a  will- 
ingness to  solve  the  problem  and  Insure  a  prosperity  that  will 
be  enduring.  For  our  permanent  iHtJsperity  such  solution 
seems  imperative. 

The  CHAIRMAN.  The  time  ot  the  gentleman  from  Texas 
has  again  expired. 

Mr.  THURSTON.  Mr.  Chairman.  I  yield  15  minutes  to 
the  gentleman  from  North  Dakota  CMr.  BokozckI. 

Mr.  BURDICK.  Mr.  Chairman,  while  tbe  Agriculture  ap- 
propriation bill  is  before  Congress.  I  want  to  point  out  in 
the  few  minutes  allotted  to  me  and  in  my  extension  of 
ranarks,  the  great  difBciilty  that  the  people  of  the  North- 
western States  have  in  transacting  any  business  whatever 
with  any  Government  institution  established  in  our  area, 
concerned  with  the  distribution  of  Government  finances.  I 
can  n:iake  the  assertion  this  afternoon  without  tbe  slightett 
fear  of  contradiction  that  there  never  has  been  from  tbe 
year  1917  to  the  present  moment  a  single  flnancJal  institu- 
tion set  up  in  the  Twin  Cities  to  service  tbe  Northwest  with 
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Government  flnances  that  has  not  been  at  all  times  aiid  Is 
not  now  under  the  control  of  the  private  bankers  o|  the 
Twin  Cities.  I  simply  want  to  refer  to  some  of  the  institu- 
tions that  have  been  built.  In  1917  the  Federal  ReJBerve 
bank  of  the  ninth  district  was  established  in  the  city  of 
Minneapolis.  State  oi!  Minnesota,  and  from  that  momebt  to 
the  present  time  that  institution  has  been  largely  imdef  the 
control  of  the  Pirsr.  National  Bank  of  Minneapolis^  the 
Northwestern  National  Bank  of  Minneapolis,  the  Pirstj  Na- 
tional Bank  of  St.  Paul,  and  other  financial  institutic^  of 
the  Twin  Cities.  I 

When  we  look  into  the  personnel  of  the  men  who  <^ect 
the  affairs  of  these  so-called  "Government  institutions", 
we  find  at  the  head  of  the  Federal  Reserve  bank  today  John 
N.  Patton,  Federal  fleserve  agent,  a  Repubhcan.  former 
president  of  the  Pioneer  National  Bank  of  Duluth,  and  the 
one  responsible  for  the  sale  of  the  stock  of  the  Nortliwest 
Bank  Corporation  in  the  State  of  Minnesota  and  elsewhere. 

I  say  to  jrou  that  those  banks  organized  in  1929  a  hqlding 
company  known  as  the  "  Northwest  Bank  Corporation."  They 
invested  $1,000  in  that  Institution,  contributed  largely  b(y  the 
officers  of  the  Northwest  Bank  Corporation,  and  froni  that 
investment  of  $1,000  they  sold  to  the  people  of  the  Northwest 
$50,000,000  worth  of  stock.  During  that  time  in  the  s$le  of 
that  stock,  they  took  over  in  the  Northwest.  116  banks  which 
they  received  and  paid  for  by  the  delivery  of  stock  ik  the 
Northwest  Bank  Corporation,  with  an  investment  of  $h,000. 
Today  they  control  deposits  amounting  to  $39 1.000, 000^ The 
officers  of  that  corporation  at  this  very  moment,  Mr.  dhahr- 
man.  we  find  in  the  Federal  Reserve  bank  of  the  nintl^  dis- 
trict. We  find  them  in  the  Federal  Land  Bank  of  St.  Paul. 
We  find  them,  in  the  years  gone  by,  operating  and  controlling 
absolutely  the  War  Finance  Corporation.  We  find  th^m  in 
the  intermediate  credit  bank.  We  find  them  in  the  Recon- 
struction Finance  Corporation  set-up  in  the  Twin  Citiesl  We 
find  these  men  in  the  Production  Loan  CorporatiMi.  Estab- 
lished February  23,  1932. 

Mr.  Chairman.  I  ask  unanimotis  consent  at  this  tt^e  to 
Ihsert  in  the  Rscokd,  as  a  part  of  my  statement,  a  list  of 
officers  who  control  those  Government  institutions,  and  a  list 
of  men  who  built  up  the  Northwest  Bank  Corporation  and 
the  First  Bank  Stock  Corporation,  which  acquired  214  banks, 
with  a  total  deposit  of  $751,000,000,  with  an  investment 
of  a  few  thousand  dollars.  I  want  to  show  the  connection 
between  that  Institution  and  every  Government  Institution 
intended  to  finance  the  people  of  the  Nbrthwest. 

I  herewith  submit  the  following  list  indicating  the  Gojvem- 

ment  financial  agencies,  and  the  persormel  of  the  offlceris  and 

directors  and  their  association  with  the  Northwest  Ba^icor 

poration  and  the  First  Bank  Stock  Corporation: 

OOP  raooTTcnoir  loan  omcc — ximrKAPOLis 

L.  J.  Paulaon,  regiional  mazuger.  present  resident  at  Mlnnekpcdls, 
Minn.:  former  oOicer  Freeborn  County  National  Bank.  AIb«r|c  Lea, 
now  member  First  Bank  Stock  Corporation.  Reactionary  I^pub- 
Ucaa.  J 

O.  W  Banning,  chief.  dWlslon  of  operation,  resident  of  Minneap- 
olis: former  official  First  National  Bank,  Minneapolis,  credit  depart- 
ment, member  First  Bank  Stock  Corporation.  Formerly  wlthl  F.  M. 
DavlM  Grain  Co.    Rtpubllcan.  | 

Prank  S.  Kremer,  attorney. 

Fred  K.  Hodgson,  chief  ot  coIlectlcMi  division,  farmer  Fergus  Falls, 
Minn.,  banker.    Member  Northwest  Bancor poration. 

a.  S.  Dunnell.  chief,  fiscal  dlTtslon. 

Dspoerr  uarnsATiON  coiocrrm — MnnfSAjpouB 
C.   '*'.   Jaffray.   chairman.   Minneapolis,    director   First   Najtlonal 

Bank.  Minneapolis  Trust  Co..  First  Securities  Corporation,,  First 

Bank  Stock  Corporation.     Conservative  Republican  capltalli 

John  W.  Barton,  secretary.  Minneapolis;  former  head  of  R^onal 

Agricultural   Credit   Corporation:    former   employe*    Norths 

Mational  Bank.  Minneapolis,  monber  Northwest 

farmer   director   Northwes*    Bancorporatlon:    also   dlrecUv 

Morris  Plan.  Minneapolis.     Republican. 
W.  A.  Smith,  chief  examiner.  Minneapolis;  farmer  ezamli 

charfs    of    Uquidatlon.    Minnesota    State    »»*"*^"g    De] 

Republican. 

rtm— t  Ksssavz  SAirx — uxMnrnnrotja 
John  N.  Peytoo.  Federal  Reserve  agent,  M1nn«apnHii: 
president  Pioneer  National  Bank.  Duluth.  Minnesota  State 
ii^  Commissioner  1931-33  and  to  May  IS.  1933.  Mr.  Peyto^  and 
his  banks  were  one  of  the  few  who  refused  to  pay  Stat4  tax. 
nespopslble  for  sale  of  bonds  during  bank's  reorganisation  period. 
Bspubliran  reactionary. 
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I       F.    M.    Bailey,    assistant    Federal    Reserve    agent.    Minneapolis; 
i  former    St.    Paul    banker.      Has    held    assistant    Federal    Reserve 
agent's  pxMltlon  for  a  long  period  of  time      Republican. 

B.  W.  Swanson,  assistant  Federal  Reserve  agent;  former  deputy 
to  State  banking  commissioner.  John  N.  Peyton.     Republican. 

O.  8.  Powell,  statistician  and  secretary,  board  of  directors. 
Carried  over  from  old  War  Flnanc*  Department  set-up.  Repub- 
lican. 

Banking  departmeTit 

W.  B.  Oeery.  governor.  St.  Paul;  former  hetul  of  Capital  National 
Bank.  St.  Paul.     Reactionary  conservative  Republican. 

Harry  Yaeger,  deputy  governor,  Great  Falls,  Mont.     Banker. 

H.  I.  Zlemer,  deputy  governor  and  cashier;  fcamerly  associated 
with  First  National  Bank,  discount  department.     Republican. 

F.  C.  Dunlop,  controller;  former  auditor  First  National  Bank. 
Minneapolis.     Republican. 

H.  C.  Core,  assistant  cashier;  formerly  with  First  National 
Bank,  Minneapolis. 

A.  R.  Larson,  assistant  cashier,  formerly  with  Merchants  Na- 
Uonal  Bank.  St.  Paul. 

W.  E.  Peterson,  assistant  cashier,  formerly  Atwater,  Minn., 
banker. 

Sigurd  Ueland.  counsel,  former  attorney  for  Midland  National 
Bank,  a  member  Northwest  Bancorporatlon.     Republican. 

Rolf    Ueland.    assistant    counsel,    former    attorney    for    Midland 
National  Bank,  a  member  Northwest  Bancorporatlon.    Republican. 
rasic  cannr  untunsmuLTioif — st.  paul 
Directors  Federal  Land  Bank 

Sam  A.  Rask,  Blooming  Prairie,  Minn.,  president  First  National 
Bank.  Blooming  Prairie,  a  member  First  Bank  Stock  Corporation. 
Reactionary  Republican,  on  board  since  1930. 

Frank  R.  Colt.  Hudson.  Wis.    Republican. 

Garfield  Parley,  Albion,  Mich.     Republican,  appointed  1934. 

Gotfrled  S.  Johnson.  Manlstlque,  Mich.,  vice  president  State 
Savings  Bank.     Republican. 

Charles  B.  Parker,  Wausau.  Wis.     Republican. 

John  C.  Smith,  Mandan,  N.  Dak.    Republican. 

Samuel  Torgerson.  Grand  Forks,  N.  Dak.,  former  cashier  North- 
western National  Bank,  Grand  Porks.     Very  conservative. 

J.  P.  Rlordan,  general  agent,  former  Wisconsin  resident.  Demo- 
ocrat 

Roy  A.   Nelson,  president;    former  South   Dakota   banker;    later 
j  connected  with  Northwestern  National  Bank.  Minneapolis,  a  mem- 
I  ber  Northwest  Bancorporatlon;    former   receiver  Southern   Minne- 
sota Joint  Stock  Land  Bank.    Reactionary. 

Frank  G.  Wanek.  vice  president  and  secretary;  former  Wisconsin 
banker. 

Samuel  Torgerson.  vice  president.  Grand  Forks.  N.  £>ak.;  former 
cashier  Northwestern  National  Bank,  Grand  Forks.    Reactionary. 

G.  8.  Gordhamer,  vice  president  and  treasurer;  former  Kerk- 
hoven,  Minn.,  telegraph  operator  and  banker.     Republican. 

John  Thorpe,  general  counsel;  former  North  Dakota  attorney. 
Very  strong  Republican. 

Federal  intermediate  credit  bank 

F.  H.  Klawon,  president;  former  vice  president  Wheaton  Na- 
tional Bank,  member  First  Bank  Stock  Corporation.     Republican. 

P.  L.  Klyver,  secretary-treasurer;  former  North  Dakota  banker. 
Republican. 

Harry  Olmstead.  Lansing,  Mich.;  c^>erat<«  ot  chain  banks  in 
Michigan.    Republican. 

A.  E.  Sevareld.  assistant  treasurer  and  secretary;  former  Hutchin- 
son, Minn.,  banker;  has  been  In  department  a  number  of  years. 
Very  strong  Republican. 

C.  O.  I.  Reinostad.  attorney;   former  North  Dakota  attorney. 

Production  Credit  Corporation 

George  Susens.  president;  former  secretary  Minnesota  Bankers 
Association.  Not  Independent.  Home.  Alexandria.  Sold  his  bank 
to  group  and  has  very  friendly  attitude  toward  group  banks. 
Republican. 

E.  C.  Johnson,  vice  president.  St.  Paul.  Associate  professor  of 
economics  at  University  of  Minnesota.     Republican. 

Joseph  S.  Montgomery,  secretary,  St.  Paul.  Manager  Central 
Cooperative  Association.  Formerly  with  Federal  land  bank;  ap- 
pointed 1930.     Republican. 

Fred  D.  Elliott.  Marion,  Mich.  Vice  president  Marion  State  Bank. 
Republican. 

Bank  for  cooperatives 

Hutzel  Metzger.  Fargo.  N.  Dak.,  president.  Graduate,  North 
Dakota  Agricultural  College.  Entered  Federal  service  In  1926  with 
Federal  Farm  Board.     Republican. 

Walter  Oby.  vice  president  and  treasurer.  Detroit  Lakes.  Former 
banker  at  Detroit  Lakes.    Democrat. 

C.  F.  Munroe,  secretary-treasurer.  Agricultural  extension  work 
in  North  Dakota  SUte  College.    Republican. 

RBCONSnUCnON    riMANCX    COXPORATIOM MINKEAPOU8 

Ben  Maynard.  acting  manager,  formerly  with  Lane  Piper  & 
Jaffray.  First  National  Bank  &  Trust  Co..  and  First  Securities 
Corporation.  Minneapolis.     Republican. 

George  C.  Power,  acting  manager. 

S.  H.  Fetterson.  acting  manager. 

Advisory  committee 

T.  F.  Wallace,  Minneapolis,  chairman:  president  Farmers  & 
Mechanics   Savings   Bank.   Minneapolis;    director.    First    National 
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Bank   &   Trust   Co.:    a   member   First    Bank    Stock   Corporation. 

Republican. 

Eimer  E.  Adams.  Fergus  Falls.  Minn.;  president  First  National 
Bank.  Fergus  Palls;  director,  First  Bank  Stock  Corporation. 
Reactionary  Republican. 

E.  S.  Bice.  Marquette.  Mich.;  first  vice  president  First  National 
Bank  A  Trust  Co.,  Marquette.     Republican. 

Otto  Bremer,  St.  Paul   banker.     Democrat. 

Charles  A.  Chase,  Superior,  Wis.;  president  National  Bank  of 
Commerce.   Superior.     Republican. 

Pierre  Clemens,  president  Northern  St  Dakota  Trxist  Co .  Farso 
N.  Dak.  * 

E.  W.  Decker,  Minneapolis;  formerly  with  Northwest  Bancorpo- 
ratlon. Retired  this  year  from  position  as  head  and  active 
manager.     Very  reactionary  Republican. 

Blaudlng  Fisher.  Devils  Lake,  N.  Dak.;  president  Ramsey  Oovmty 
National  Bank.  Devils  Lake. 

C.  C.  Holmberg.  Minneapolis. 

C.  T.  Jaffray,  Minneapolis,  director,  First  National  Bank  (Min- 
neapolis) ,  Minneapolis  Tnist  Co  ,  First  Securities  Corporation.  First 
Bank  Stock  Corporation;  chairman  Deposit  Liquidation  Commit- 
tee; also  vice  president  Minneapolis-Trust  Joint  Stock  Land  Bank. 
Republican. 

H.  R.  Klbbee.  Mitchell,  S.  Dak.,  president  Commercial  Trust  ft 
Savings  Bank  (Mitchell).     Republican. 

John  Dace.  St.  Paul,  vice  president  First  National  Bank  (St. 
Paul) ;  director.  First  Bank  Stock  Corporation;  director.  First  Trust 
Co.     Republican. 

XECIONAL    AGaiCT71.TURAL    CREDrr    COMmTTEX JCITTnEAPOLIS 

George  Susens,  Minneapolis,  president;  also  president  Produc- 
tion Credit  Corporation:  former  secretary  Minnesota  Bankers  Asso- 
ciation.    Reactionary. 

D.  J.  Murphy,  executive  vice  president  and  manager;  former 
Minneapolis  banker;  has  been  In  this  department  since  Its  Incep- 
tion; appointed  by  previous  administration;  now  placed  as  general 
manager  and  executive  secretary.  Reactionary  Conservative  Re- 
publican. 

T.  E.  Gallagher,  secretary. 
L.  E.  Streater.  treasurer. 
Harold  Stevens,  assistant  manager. 
Walter  Russell,  assistant  manager. 

L.  J.  Van  Bnint,  St.  Paul,  head  of  the  Federal  Deposit  Insurance 
Corporation;  former  national  bank  examiner.     Republican. 

Directors 

N.  K.  Games.  South  St.  Paul.  Uvestock  dealer.    Republican. 

Axel  Hansen,  Minneapolis, 

James  Hessburg,  Minneapolis,  harness  dealer.     Democrat 

John  D.  Jones.  Milwaukee. 

A.  B  Larson,  Farlbaiilt,  president  Fanners  State  Bank  *  Trust 
Co.,  Faribault.     Republican. 

R.  E  Macgregor,  Minneapolis,  president  Third  Northwestern  Na- 
tional Bank,  member  Northwest  Bancorporatlon,  vice  president 
Northwestern  NaUonal  Bank  &  Trust  Co..  Minneapolis,  Northwest 
Bancorporatlon.  president  Second  Northwestern  State  Bank  Min- 
neapolis, member  Northwest  Bancorporatlon.  Reactionary  Re- 
publican. ' 

W.  A.  Moscrlp.  Lake  Elmo,  Minn.,  livestock  breeder     Republican. 

D.  J.  Murphy,  Minneapolis,  formerly  with  Minneapolis-Moline 
Plow  Works.     Republican. 

'Hmothy  O'Connor.  RenviUe.  president  O'Connor  Bros  State 
Bank.  Renville.    Democrat. 

E.  A.  Purdy.  officer  of  WeUs-Dickey  Co.,  Minnei^>olls,  Minn  .  which 
concern  handled  the  sale  of  stock  of  the  First  Bank  Stock  Corpo- 
ration. 

J.  C.  Rosseau.  Crosby.  N.  Dak. 

Harry  Lee,  Long  pfalrle,  Minn.,  banker.  Republican,  who  re- 
fused to  accept  the  poslUon. 

ZNDUSTSIAL   AOVISORT   OOMMrTTR,    FEDBLAL   BXSEKVX    BAMK 

MINNEAPOLIS 

Sheldon  V.  Wood,  chairman,  president  Minneapolis  Electric 
Steel  Casting  Co.,  director  Third  Northwestern  National  Bank, 
Minneapolis,  a  member  Northwest  Bancorporatlon.     Republican. 

John  W.  Barton,  manager.  Northwest  Bancorporatlon  director 
Director  Central   National  Bank  Board.     Republican. 

Advisory  committee 

C.  O.  Follett,  Fargo.  N.  Dak.  President  Smith,  Pollett  ti  Crowl 
(wholesale  dry  goods).  Director  Northwest  BancOTporation.  Re- 
publican. 

Harvey  C.  Jewett.  Aberdeen.  S.  Dak.  President  Jewett  Drug  Co. 
Republican. 

Albert  L.  Miller,  Lacrosse,  Wis.  President  Miller  Broom  Co 
Republican. 

John  M.  Bush.  Hegaunee,  Mich.    The  Cleveland-Cllffs  Iron  Co. 

About  the  time  the  Northwest  Bank  Corporation  was  cre- 
ated the  First  National  Bank  of  Minneapolis  and  its  friends 
organized  what  is  known  as  the  "  First  Bank  Stock  Corpora- 
tion ",  the  articles  of  incorporation  of  which  were  filed  Just 
1  day  later  than  the  articles  of  the  Northwest  Bank  Corpora- 
tion that  I  spoke  of  this  afternoon.  This  was  organized 
without  money.  This  institution  sold  its  stock  by  the  mil- 
lions of  dollars'  worth  to  the  people  of  the  Northwest,  until 
at  this  very  moment  they  control  87  banks  in  the  agricultural 


Northwest;  they  control  deposits  this  very  moment  of  $3«0  - 
000,000;  and  I  caU  attention  to  the  fact  that  the  officers  of 
this  institution,  the  First  Bank  Stock  Corporation,  have  Its 
men  and  its  own  directing  officers  on  all  the  boards  I  have 
mentioned  of  these  governmental  Institutions.  We  find  them 
on  the  Federal  Reserve  Bank  of  the  Ninth  District;  we  find 
them  on  the  Federal  Land  Bank  of  St.  Paul;  we  find  that 
they  were  instrumental  in  not  only  the  old  War  Finance  Cor- 
poration but  the  intermediate  credit  bank,  the  Reconstruc- 
tion Finance  Corporation,  the  Production  Loan  Corporation, 
the  Farm  Credit  Administration,  the  Depositors'  Liquidating 
Committee,  and  several  other  institutions  of  minor  hnpor- 
tance. 

The  men  who  were  most  concerned  with  the  organi£atl(»i 
of  the  Northwest  Bank  Corporation,  who  sold  Its  stock  at  a 
par  value  of  $50,  and  whose  stock  rose  to  $90— and  they  ac- 
quired all  these  banks  by  trading  off  stock  at  $90  per  share, 
which  at  this  very  moment  is  worth  $4.25  per  share;  this 
other  Institution  that  organized  and  fixed  the  value  of  its 
stock  at  $25.  which  stock  rose  to  $50.  and  finally  as  high  as 
$100.  Is  now  worth  at  this  moment  $8,125  per  share;  and  the 
millions  and  millions  of  dollars'  worth  of  this  stock  which 
was  sold  to  the  people  of  the  Northwest  is  an  entire  loss  at 
this  very  moment;  yet  the  men  who  organised  those  Institu- 
tions have  been  in  control  of  the  Government  finances 
through  the  Republican  organizations  and  have  been  left 
there  under  the  Democratic  organizatliuis. 

There  seems  to  be  In  this  country  a  power  stronger  than 
party  fealty  or  the  power  which  makes  men  form  third 
party  groups,  as  has  been  announced  in  this  House  this 
morning.  There  is  a  power  over  the  people  of  this  country 
stronger  than  any  party  can  exercise.  There  is  a  closeness 
of  union  of  purpose  and  intent  amongst  the  financiers  who 
control  our  destinies  that  Is  stronger  than  the  power  ever 
developed  by  any  political  party,  and  they  are  in  control  to- 
day. When  we  apply  for  a  farm  loan  we  have  to  apply  to 
the  Federal  land  bank;  and  when  we  apply  to  the  Federal 
land  bank  we  find  that  Roy  A.  Nelson  is  president  of  that 
Institution,  a  Republican  formerly  connected  with  the 
Northwestern  National  Bank,  connected  with  the  North- 
western Bank  Corporation,  who  Is  In  charge  of  the  loan 
department.  He  is  the  president  of  that  institution;  Frank 
G.  Wanek,  a  Republican,  vice  president  and  secretary,  ap- 
pointed by  Hoover;  so  strong  were  the  financial  Interests  of 
the  country  that  he  Is  still  there. 

Mr.    McFARLANE.     Mr.   Chairman,   will   the   gentleman 
yield? 
Mr.  BURDICK.    I  yield. 

Mr.  McFARLANE.  It  may  be  of  interest  to  the  gentle- 
man to  know  that  practically  all  of  the  departments  of  the 
Government,  both  old  and  new,  are  overwhelmingly  con- 
trolled In  all  the  key  positions  by  Republicans  at  the  present 
time,  and  the  President  knows  this. 
Mr.  KNUTSON.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  BURDICK.     I  yield. 

Mr.  KNUTSON.  Is  not  that  probably  due  to  the  fact  that 
the  Republicans  are  more  efficient?     [Laughter.] 

Mr.  BURDICK.  I  am  speaking  for  the  American  people 
and  the  people  who  live  In  the  agricultural  belt.  To  me 
party  makes  no  differei»ce  when  It  comes  to  the  control  of 
financial  institutions  that  hand  out  the  necessities  of  life 
to  people  who  are  hungry,  that  hand  out  feed  loans,  that 
make  loans  to  save  the  homes  of  the  country — I  am  not  con- 
cerned about  party.  I  speak  of  this  to  show  that  the  finan- 
cial control  of  this  Institution,  starting  away  back  In  1917. 
is  stQI  existing  and  still  going  on. 

Mr,  McFARLANE.  Mr.  Chairman,  will  the  gentleman 
jield  further? 

Mr.  BURDICK.     I  yield. 

Mr.  McFARLANE,  In  regard  to  the  remarks  of  the  gen- 
tleman from  Bfinnesota  [Mr.  Kktttsom],  let  me  say  that 
may  be  the  line  of  thought  that  prevails  among  the  different 
departments  of  the  Government,  but  it  is  not  the  feeling  of 
the  Democrats,  either  of  the  House  or  the  Senate,  as  ex- 
pressed by  the  leadership  of  both  branches  of  Congress. 
We  believe  that  we  have  In  the  United  States  Democrats 
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well  qualified  to  fill  these  important  key  positions,  as  ^11  as 
all  other  positions  of  the  Government;  and  we  believ^  that 
under  a  Democratic  administration  Democrats  should  fill 
the  important  positions,  as  Republicans  have  filled  them 
throughout  all  the  history  of  this  country  during  Repul^lican 
administrations.  I 

Mr.  BURDICK.  I  think  there  Is  no  question  but  wh^t  the 
gentleman  is  right.  The  Democrats  ought  to  have  backbone 
enough  now  to  control  these  institutions  that  are  serving 
the  people  of  America,  because  the  responsibilty  resets  on 

them.  i 

A  year  ago  the  farmers  of  North  Dakota  objected  to  the 
manner  in  which  the  Federal  land  bank  was  handled  imder 
the  direction  of  Mr.  P.  H.  Klawon.  In  1934  he  was  rei^oved 
and  for  the  next  2  days  we  lost  sight  of  Klawon.  |  Two 
days  later  we  found  him  across  the  street  with  hi$  feet 
cocked  up  on  the  desk  as  president  of  the  intermediate  predit 
bank,  and  he  is  there  yet.  The  only  change  that  was  |made 
In  1934  was  to  put  Klawon  across  the  street  and  call  in  a 
member  of  the  Northwest  Bank  Corporation,  connected  with 
the  bank  corporation  that  sold  all  its  spurious  stock  i/o  the 
people  of  the  Northwest.  They  put  him  In  as  president  of 
the  Federal  land  bank,  and  he  remains  there  today,     i 

If  we  are  not  satisfied  with  Mr.  Decker  as  director  ^f  the 
Federal  Reserve  bank,  all  we  can  do  is  to  put  Deckqr  out 
and  put  Grandgaard  of  the  First  National  Bank  of  \^nne- 
sota  in  his  place.  If  we  are  not  satisfied  with  Grandtaard, 
we  can  take  Jaffray.  former  president  of  the  First  National 
Bank  of  Minneapolis  and  now  president  of  the  Soo  Railroad 
Co.  , 

No  matter  what  changes  are  made.  I  say  to  the  Members 
of  this  House,  and  to  the  Democrats  in  particular,  thatjevery 
Government-financed  institution  in  the  control  of  Govern- 
ment money  for  the  people  of  the  Northwest  is  und^r  the 
control  of  these  two  groups.  It  is  not  my  purpas^,  Mr. 
Chairman,  to  read  into  the  Record  the  names  and  locfitions 
of  all  these  banks  that  they  stole  from  the  people  ^f  the 
country.  t>ecause  I  do  not  want  to  injure  the  banks,  i  The 
work  has  t)€en  done.  The  damage  has  been  done. 
Member  of  the  House  who  is  interested  in  finding  o 
information  and  in  finding  out  the  affiliates  with 
these  institutions  are  connected,  I  will  be  glad  to  f 
the  information. 

Mr.  RYAN.    Will  the  gentleman  yield? 

Mr.  BURDICK.    I  yield  to  the  gentleman  from  Minnjesota. 

Mr.  RYAN.  The  gentleman  from  Minnesota  [Mr.  ^jnrr- 
SON]  asked  a  question  as  to  the  efficiency  of  these  gentle- 
men you  have  spoken  of.  I  take  it  from  the  gentleman's 
remarks  that  he  has  made  quite  a  careful  investigation  of 
these  men  and  the  efficiency  they  have  shown.  I  should  like 
to  have  an  answer  from  the  gentleman  as  to  the  question 
asked  by  the  gentleman  from  Minnesota  as  to  the  efficiency 
of  these  people. 

Mr.  BURDICK.  Well,  their  efficiency,  so  far  as  thei^  own 
interests  are  concerned,  has  been  extremely  efficient. 

Mr.  BUCKBEE.  Mr.  Chairman.  I  yield  the  gentleiiian  5 
additional  minutes. 

Mr.  BURDICK.  Mr.  Chairman,  I  ask  unanimous  consent 
that  in  extending  my  remarks  in  the  Record  I  may  hate  the 
privilege  of  extending  my  remarks  on  each  one  of  these  jinsti- 
tutions  separately,  giving  all  the  facts  and  figures  as  to  each. 

The  CHAIRMAN.  Is  there  objection  to  the  request  ^  the 
gentleman  from  North  Dakota? 

There  was  no  objection. 

Mr.  FTTZPATRICK.    Will  the  gentleman  yield? 

Mr.  BURDICK.    I  yielo  to  the  gentleman  from  New 

Mr.  FTTZPATRICK.  In  appointing  a  man  as  the  h^ad  of 
a  banking  institution,  is  it  not  necessary  to  get  a  maq  with 
financial  experience  to  qualify? 

Mr.  BURDICK.    Not  always  necessary;  no. 

Mr.  PITZPATRICK.    Does  the  genUeman  think  a 
ought  to  be  placed  in  there  without  any  qualifications' 

Mr.  BURDICK.  No;  I  do  not  say  that.  I  say  thete  are 
a  lot  of  business  men  in  the  Northwest  who  are  j^st  as 
competent  to  pass  upon  loans  to  be  made  to  farmers  ^  are 
the  bankers  and  especially  those  bankers  who  enter  i>ato  a 
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combination  to  sell  $50,000,000  worth  of  stock  to  people  on 
an  investment  of  $1,000. 

Mr.  Chairman,  here  is  the  record  of  the  War  Finance 
Corporation.  Where  is  the  War  Finance  Corporation  today? 
It  is  over  in  the  Treasury  Department.  It  was  pretty  difficult 
to  find  out  where  it  was.  Now,  let  us  see  who  operated  the 
War  Finance  Corporation  in  1920-21. 

On  the  18th  day  of  May  1920,  the  Federal  Reserve  Board 
In  this  city  passed  a  resolution  demanding  a  pay-up  scheme, 
and  everybody  had  to  pay.  The  people  of  the  entire  country 
from  one  end  to  the  other  were  broke  because  of  this 
forced  payment.  This  was  felt  by  those  banks  as  well  as 
the  people,  and  it  became  necessary  to  organize  some  kind 
of  institution  under  the  Republican  organization  at  that 
time  that  would  save  these  banks.  Here  is  the  thing  that 
came  to  their  rescue.  They  organized  the  War  Finance 
Corporation,  and  I  will  tell  you  the  gentleman  put  in  charge 
of  it.  His  name  is  Paul  J.  Leeman,  of  the  First  National 
Bank  of  Miimeapolis.  E.  I.  Hanson,  of  the  First  National 
Bank  of  St.  Paul;  M.  O.  Grandgaard,  of  the  First  National 
Bank  of  Miimeapolis;  and  R.  A.  Brownell  were  named  direc- 
tors with  Mr.  Leeman. 

Mr.  Grandgaard  remained  on  the  board  for  7  years,  Lee- 
man for  7  years,  Hanson  for  6  years,  and  McGregor,  who  is 
now  functioning  on  the  Reconstruction  Finance  Corporation 
in  Minneapolis,  remained  on  the  board  for  8  years.  Jaffray, 
president  of  the  Soo  Railroad  Co.  and  former  president  of 
the  First  National  Bank  of  Minneapolis,  remained  there  for 
2  years.  Dace,  of  the  First  National  Bank  of  St.  Paul,  re- 
mained for  6  years. 

Mr.  Chairman,  let  me  tell  you  what  happened  as  soon  as 
the  Federal  Reserve  Board  brought  on  this  policy  of  con- 
traction. This  institution  was  organized  in  the  fall  of  1921, 
long  after  the  crop  ceased  coming  in.  For  the  next  5 
months,  from  December  1921  until  May  1922,  the  banks  that 
controlled  that  institution  and  the  Reserve  Board  and  con- 
trolled every  Government-financed  institution  in  the  Twin 
Cities,  began  to  collect  from  the  farmers  of  the  Northwest, 
and  in  5  months,  without  any  crops  to  speak  of  coming  in  at 
all.  those  banks  paid  off  $28,000,000  that  they  owed  the  Fed- 
eral Reserve  bank  of  the  ninth  district.  You  see  what  can 
be  done  to  save  them  when  it  is  necessary,  but  at  the  eame 
time  what  was  done  for  the  farmers  of  North  Dakota? 

Mr.  Chairman,  I  communicated  with  one  of  the  gentlemen 
who  handled  the  liquidation  of  this  war  finance  institution 
which  in  the  Northwest  was  used  to  save  the  big  banks  of  the 
Twin  Cities,  and  we  find  its  losses  were  enormous.  We  find 
that  not  a  dollar  of  that  money  was  loaned  to  individual 
farmers  in  North  Dakota  or  Minnesota,  although  that  was 
the  intent  of  the  act.  Who  did  they  loan  that  money  to? 
The  loans  went  to  banks  owing  money  to  the  banks  in  the 
Twin  Cities  and  Emiuth. 

[Here  the  gavel  fell.] 

(Mr.  BuRDicK  asked  and  was  given  permission  to  revise 
and  extend  his  remarks  in  the  Record.) 

Mr.  BURDICK.  Mr.  Chairman,  the  Federal  Reserve  Sys- 
tem was  created  in  1914,  and  under  the  act  itself  12  districts 
were  set  up  and  designated.  The  Ninth  District  Reserve 
Bank  was  established  in  the  city  of  Minneapolis,  State  of 
Minnesota,  in  the  last  few  months  of  1914. 

The  actual  business  of  setting  up  the  Minneapolis  bank 
was  done  here  in  Washington.  In  October  1914  the  sponsors 
of  the  act  held  a  meeting  for  the  purpose  of  organizing  the 
system.  At  that  meeting  two  names  which  have  already 
appeared  before  in  connection  with  Government  finance 
agencies  of  the  Twin  Cities  appear  again  at  this  meeting. 
Theodore  Wold,  of  the  Northwestern  National  Bank,  took 
part  in  the  proceedings  and  was  named  governor  of  the 
bank.  E.  W.  Decker  became  class  A  director.  C.  T.  Jaffray, 
of  the  First  National  Bank  of  Minneapolis,  became  the  ad- 
visory council  member  from  the  Minneapolis  Federal  Re- 
serve Bank. 

On  this  advisory  council  were  12  men,  each  representing 
a  district.  J.  P.  Morgan  represented  district  no.  2  and  C.  T. 
Jaffray  represented  district  no.  9.  At  that  meeting  J.  P. 
Morgan  was  elected  chairman  of  the  executive  committee. 
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with  the  very  start  of  this  bank  we  find  Decker  and  Wold, 
of  the  Northwestern  National,  the  originators  later  of  the 
Northwest  Bancorporation,  and  C.  T.  Jaffray.  of  the  Rrst 
9?ational  Bank  of  Minneapohs,  and  the  originator  later  of 
the  Rrst  Bank  Stock  Corporation  in  control  of  the  very  first 
set-up.    The  present  officers  are: 

John  N.  Peyton.  Federal  Reserve  agent.  Republican,  for- 
mer president  Pioneer  National  Bank,  Duluth;  Minnesota 
State  bank  commissioner  1931  to  1933.  Responsible  for  sale 
of  stock  of  Northwest  Bancorporation  and  First  Bank  Stock 
Corporation. 

P.  M.  Bailey,  assistant  Federal  Reserve  agent,  St.  Paul 
banker.  Republican. 

E.  W.  Swanson,  assistant  Federal  Reserve  agent,  former 
deputy  State  bank  commissioner  under  John  N.  Peyton.  Re- 
pubUcan. 

O.  S.  Powell,  secretary,  connected  with  the  old  War 
Finance  Corporation,  Republican. 

BANKING    DaPASTlfENT 

W.  B.  Geery,  governor,  St.  Paul  banker,  Republican,  con- 
nected as  former  president  Capitol  National  Bank  of  St. 
Paul;  became  governor  in  1926. 

M.  O.  Grangaard  is  vice  president  of  the  First  National 
Bank  of  Minneapolis  and  connected  with  the  First  Bank 
Stock  Corporation;  a  Republican.  He  also  served  years  on 
the  War  Finance  Corporation  and  has  always  been  the 
handy  man  for  C.  T.  Jaffray.  Since  March  12,  1934.  he  has 
been  and  still  is  class  A  director  of  the  Federal  Reserve  bank 
of  the  ninth  district. 

Harry  Yaeger,  deputy  governor,  banker.  Great  Palls,  Mont. 

H.  I.  Ziemer,  deputy  governor  and  cashier,  formerly  with 
First  National  Bank  of  Minneapolis  and  one  of  the  builders 
of  the  First  Bank  Stock  Corporation. 

F.  C.  Dunlap.  comptroller,  formerly  auditor  for  First  Na- 
tional Bank  of  Minneapolis,  originator  of  First  Bank  Stock 
Corporation.  Elected  assistant  cashier  of  the  Federal  Re- 
serve in  1917. 

H.  C.  Core,  assisant  cashier,  formerly  with  F^rst  National 
Bank  of  Minneapolis,  originator  of  the  First  Bank  Stock 
Corporation. 

A.  R.  Larson,  assistant  cashier  Merchants  National  Bank, 
St.  Paul. 

Siguard  Ueland,  attorney  for  Northwest  Bank  and  Ban- 
corporation. 

ADVTSORT    COTTNCIL 

Sheldon  Wood,  chairman,  formerly  connected  with  North- 
western National  Bank  and  Northwest  Bancorporation  of 
Miimeapolis. 

John  W.  Barton,  manager-director,  Northwestern  National 
Bank  and  Northwest  Bancorporation  connections.  Was  sec- 
retary of  Deposit  Liquidating  Committee  and  officer  of  Re- 
gional Agricultural  Credit  Corporation. 

C.  O.  Follett,  director,  Northwest  Bancorporation. 

Let  us  look  into  tJtie  past  and  see  who  were  the  officers  and 
directors  of  this  great  Federal  Reserve  bank. 

E.  W.  Decker,  director  from  the  beginning  to  1919. 
Pounder  of  the  Northwest  Bancorporation. 

G.  H.  Prince,  one  of  the  principals  in  the  organization 
of  the  First  Bank  Stock  Corporation.  Member  of  the  Re- 
serve Bank  Council  1922,  1923,  1924,  1925.  1929. 

Theodore  Wold,  president  Northwest  Bancorporation  and 
one  of  the  organizers  of  the  Northwest  Bancorporation. 
Became  the  first  governor  of  the  bank  in  October  1914,  and 
lemained  In  that  position  until  1919,  when  he  became  a  class 
A  director.  Acted  as  class  A  director  and  on  the  Reserve 
Council  of  the  Federal  Reserve  bank  from  1919  to  1930. 

C.  T.  Jaffray,  became  a  member  of  the  Federal  Reserve 
Council  in  December  1914,  and  remained  in  office  until  he 
was  succeeded  by  Theodore  Wold  in  1919.  In  1917  Jaffray 
was  elected  acting  governor  during  the  absence  of  Wold. 
Was  one  of  the  organizers  of  both  bank  holding  companies 
and  is  now  president  of  the  Soo  Railroad  Co. 

For  concrete  proof  of  these  many  signs  of  danger  ahead, 
let  us  pause  for  a  moment  in  the  Nation's  Capitol  and  see  the 
sinister  and  subtle  influence  which  this  group  of  men  have 
exercised  toward  all  Government  finance  institutions  ever 


I  designed  to  aid  the  people  of  the  great  Northwest.  Let  us 
I  see  how  they  have  used  these  Institutions  for  their  own  ad- 
I  vantage,  while  the  people  have  been  left  to  shift  for  them- 

I      Having  such  a  strong  membership  in  and  control  over  the 
directorates  of  the  Federal  Reserve  Board  from  Its  very  in- 
ception until  the  present  moment,  it  can  readily  be  seen  how 
!  they,  the  movers  of  the  two  stock-holding  companies,  were 
j  in  a  position  to  favor  their  own  institutions,  and  how,  on  the 
I  contrary,  the  Federal  Reserve  bank  of  the  ninth  district 
I  could  be  used  by  these  men  to  deny  loans  to  banks  which 
refused  to  enter  the  two  stock-holding  companies.    When 
the  Federal  Reserve  would  refuse  to  extend  credit   to  a 
country  bank  there  was  not  much  left  for  that  bank  to  do 
but  to  join  the  chain  under  the  direction  of  the  very  men 
operating  and  directing  the  FWeral  Reserve  bank.    Testi- 
mony by  the  volume  can  be  had  anywhere  In  the  Norttiw«8t 
testifying  to  the  fact  that  hundreds  of  banks  faced  this  sit- 
uation.   Some  of  them  capitulated  and  joined  the  chain, 
others  stood  out  against  the  system,  but  were  swept  away  In 
the  fiood  created  by  withdrawn  credit,  and  a  few  stood  out 
against  the  system  and  are  still  doing  business  under  the 
banner  of  such  banking  organizations  as  the  Independent 
Bankers  Association  of  Minnesota.    No  institution  in  finan- 
cial America  has  rendered  the  valuable  service  to  the  people 
of  the  Nation  as  has  the  Independent  Bankers  Association  of 
Minnesota  under  the  leadership  of  Harry  Lee,  Robert  D. 
Beery,  and  Ben  DuBois.    They  have  preserved  the  integrity 
of  their  member  banks;  they  have  exposed  the  system  of  the 
Twin   City   Bank    Stock    Holding    Corporations,    and    have 
pointed  out  that  no  corporation  has  ever  been  set  up  in  the 
Twin  Cities  to  handle  Government  finance,  which  was  not 
sooner  or  later  put  under  the  absolute  control  of  this  band 
of  financial  racketeers. 

The  following  abstract  of  the  positions  occupied  on  Gov- 
ernment finance  institutions  by  those  prominently  connected 
with  the  building  of  new  bank  empire,  namely,  those  associ- 
ated with  the  Northwest  Bancorporation  and  the  First  Bank 
Stock  Corporation,  is  presented  as  proof  of  the  fact  that 
these  interests  have  not  failed  to  get  and  keep  control  of 
every  institution  dealing  in  any  form  of  Government  credit. 
It  is,  I  think,  well  known  in  the  Northwest  that  C.  T.  Jaffray 
is  nothing  more  or  less  than  the  errand  boy  for  J.  P.  Morgan, 
and  if  anyone  doubts  there  is  such  a  thing  as  big  business, 
it  might  be  well  to  explain  why  It  was  that  almost  every  busi- 
ness interest  in  the  Northwest  of  any  size  became  interested 
in  the  new  financial  empire  conceived  and  started  by  C.  T. 
Jaffray  and  E.  W.  Decker.  Every  railroad  servicing  the 
Northwest  is  interested  in  either  one  or  both  of  the  bank 
stock -holding  companies,  every  large  distributor,  every  lum- 
ber operator,  and  it  does  not  appear  that  any  business  of 
large  dimensions  escaped  being  directly  connected  with  this 
bank  scheme. 

Tlirough  the  control  of  all  the  best  banks  in  the  Northwest 
this  organization  could  control  the  deposits  of  the  people. 
Most  of  these  so-called  "  chain  banks  "  became  milking  sta- 
tions among  the  people — milking  out  deposits  to  be  loaned 
not  in  the  locality  but  to  be  used  In  the  purchase  of  bonds 
offered  by  the  house  of  Morgan  and  others.  The  record  is 
already  before  this  Congress  of  the  sale  of  billions  of  dollars 
of  foreign  and  domestic  bonds  which  are  now  almost  worth- 
less. It  was  a  scheme  to  get  the  people's  money  with  which 
to  operate  in  a  big  way. 

Having  once  obtained  a  foothold  in  Government  finance 
institutions  like  the  Federal  Reserve  and  the  War  Finance 
Corporation,  these  banking  interests  have  seen  the  benefits 
to  be  derived  by  keeping  control  of  all  of  these  institutions. 
It  pays  them;  it  helps  them  collect  their  poor  paper;  it 
makes  them  stronger  in  the  general  plan  to  finally  become 
masters  of  the  finances  of  the  people  In  the  Northwest,  and 
through  their  hook-up  with  the  East  to  finally  control  abso- 
lutely and  with  a  dictator's  iron  hand  the  destiny  of  the 
American  people.  Land  feudalism  is  dead,  but  private 
financial  feudalism  has  taken  possession  of  the  land.  This 
organization  is  strong  enough  to  create,  through  the  press, 
a  state  of  puMic  (pinion  that  prevents  the  American  people 
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from  freeing  themselvt'S.  People  generally  feel  that  we ihave 
not  sufBcient  money  in  circulation  to  do  the  business  qf  the 
Nation.  That  feeling  is  true  to  the  facts.  But  the  motnent 
anyone  suggests  a  replacement  of  our  money  the  cry  imme- 
diately goes  up.  "  Inflation!  "  If  the  American  people  ^ould 
quit  reading  newspapers  and  begin  to  think,  they  Would 
realize  that  there  never  can  be,  there  never  was,  any  infla- 
tion or  deflation  in  this  or  any  other  country,  unles^  the 
control  of  money  rest^i  with  private  interests.  Govemknent 
control  eliminates  inflation  and  deflation.  All  the  people 
now  ask  for  is  "  replacement  ".  or  "  reflation  " — a  plotting 
back  of  that  which  has  been  taken  away.  If  this  Govern- 
ment would  take  away  from  banks  the  power  to  issue  n^oney 
and  do  its  own  issuing,  and  extend  Government  credit  to  all 
the  people  instead  of  the  special  interests,  it  woul4  not 
take  us  long  to  see  than  we  do  not  have  a  sufficient  amoiint  of 
money  in  circulation.  We  would  immediately  put  jsome 
money  into  circulation,  and  no  one  would  be  talking  Infla- 
tion. But  the  people  of  this  country  do  not  control  their 
Government;  they  will  never  control  it  until  they  tak^  this 
power  to  issue  money  away  from  private  bankers. 
Lincoln  saw  the  danger  ahead  when  he  said: 

I  see  In  the  near  future  a  crisis  arl-slng  which  xinnerves  mle  and 
causes  me  to  tremble  for  the  safety  of  my  country.  The  iioney 
power  of  the  country  will  endeavor  to  prolong  Its  reign  by  working 
upon  the  prejudices  of  the  people  untU  the  wealth  is  aggregated 
In  a  few  hands  and  the  Republic  is  destroyed.  I  feel  at  thii  time 
more  anxious  for  my  country  than  ever  in  the  midst  of  war. 

Jefferson  sounded  the  warning  long  before  Lincoln's  time. 

when  he  said: 

I  believe  that  banking  institutions  are  more  dangerous  oo  our 
liberties  than  standing  armies.  Already  they  have  raised  a  iponey 
aristocracy  that  has  set  the  Government  at  defiance.  The  lisulng 
power  should  be  taken  away  from  the  banks  and  restored  ^o  the 
Government  and  the  people  to  whom  It  properly  belongs,      i 

Is  there  any  question  but  what  J.  P.  Morgan  was  in  on 
the  ground  floor  when  the  Federal  Reserve  Act  was  pissed. 
The  law  that  was  pasi«d  was  not  the  law  that  was  flrsli  pre- 
sented to  Congress.  The  law  that  was  finally  passed  was  the 
one  which  had  the  okay  of  the  international  bankers,  ^t  the 
very  first  meeting  of  the  Advisory  Committee  of  the  Federal 
Reserve  banks,  we  find  J.  P.  Morgan  there  and  find  hi  was 
named  chairman  of  the  executive  committee  of  this  AdTisory 
Committee,  the  policy  board  of  the  Federal  Reserve  bar^. 

When  the  depression  was  started  out  on  the  momi^ig  of 
May  18,  1920.  by  the  Federal  Reserve  Board  against  the  re- 
peated protests  of  such  patriots  as  John  Skelton  WilUams, 
we  should  be  convinced  tbat  it  was  a  move  to  further  erislave 
the  American  people  financially.  , 

When  will  we  end  this  nightmare?  When  will  we  ihave 
another  Jackson  who  will  line  tlie  bankers  up  and  keep  Ithem 
lined? 

We  will  soon  be  pajing  interest  on  $45,000,000,000  of  Gov- 
ernment debt,  paying  it  to  banking  inUirests,  when  we  ^ould 
not  have  to  pay  a  cent.  We  could  pay  the  soldiers  jtheir 
bonus  without  any  danger  if  this  Congress  had  the  co^irage 
to  drive  the  bankers  out  and  let  the  people  in.  It  ii  not 
because  this  Congress  does  not  know  enough;  it  doei.  It 
is  informed  to  the  last  minute;  but  courage  sometlmea  is  a 
more  valuable  asset  than  knowledge.  1 

I  have  presented  the  whole  Northwest  set-up  in  Gojrem- 
ment  finance  institutions  and  have  shown  the  names  or  the 
men  in  control — the  men  who  were  in  control  under  Cool- 
idge  and  Hoover  and  are  still  there  today.  Up  to  the  bres- 
ent  the  Democratic  administration  has  not  had  the  cottrage 
to  clean  house.  I  have  only  tried  to  expose  the  situation  as 
it  is.  I  am  not  talking  against  the  men  as  individuals,  as 
I  am  sure  that  they  are,  personally,  affable  and  agreeable 
men.  I  am  hitting  at  the  system.  I  am  hitting  at  what  is 
back  of  the  evidence  which  we  can  plainly  see.  | 

The  bill  introduced  by  Hon.  William  Lekke.  of  North 
Dakota,  and  Hon.  T.  A.  Goldsborough,  of  Maryland,  both 
have  the  plan  of  placing  the  Government  money  and  Gov- 
ernment credit  back  in  the  hands  of  the  people  by  creating 
a  central  system  of  Government  control  of  money.  Wilfthis 
Congress  act  upon  these  measures?  The  facts  are  all  ^ere. 
but  the  necessary  courage  is  not.    Individuals  are  frightened 


when  the  public  press  turns  on  streams  of  criticism  against 
inflation. 

All  other  questions  t)efore  Congress  now.  or  which  can 
possibly  come  before  another  Congress,  are  insignificant  com- 
pared with  the  question  of  regaining  control  of  this  Govern- 
ment to  be  run  in  the  interest  of  the  people.  The  people 
must  drive  the  money  changers  out  of  the  temple  before 
there  will  be  any  peace  there  for  them. 

Read  their  records: 

C.  T.  Jaffray:  (1)  Originator  of  First  Bank  Stock  Cor- 
poration; (2)  on  Federal  Reserve  Advisory  Council;  (3)  gov- 
ernor of  Federal  Reserve  bank;  (4)  director.  Reconstruction 
Finance  Corporation;  (5)  chairman  Depositors  Liquidating 
Committee;  and  (6)  director.  War  Finance  Corporation. 

Theodore  Wold:  (1)  President  Northwestern  National 
Bank  of  Minneapolis;  (2)  one  of  the  originators  of  North- 
west Bancorporation;  (3)  first  Governor  of  Federal  Reserve 
Board:  (4)  member  of  Advisory  Council  of  Federal  Reserve 
Board;  and  (5)  class  A  director,  Federal  Reserve  bank, 
ninth  district. 

E.  W.  Decker:  (1)  Former  president  Nortwestem  Na- 
tional Bank,  Minneapolis;  (2)  builder  of  the  Northwest 
Bancorporation;  (3)  class  A  director.  Federal  Reserve 
Board;  and  (4)  director  of  Reconstruction  Finance  Corpora- 
tion. 

Paul  J.  Leeman:  (1)  Vice  president  First  National  Bank, 
Minneapolis;   (2)  builder  of  First  Bank  Stock  Corporation; 

(3)  class  A  director.  Federal  Reserve  Board;  (4)  director. 
War  Finance  Corporation;  and  (5)  director,  Regional  Agri- 
cultural Credit  Corporation. 

G.  H.  Prince:  (1)  President  First  National  Bank  of  Min- 
neapolis; (2)  associated  with  the  First  Bank  Stock  Corpo- 
ration; and  (3)  on  Federal  Reserve  Advisory  Council. 

M.  O.  Grangaard:  (1)  Vice  president  First  National  Bank 
of  Minneapolis:  i2)  associated  with  First  Bank  Stock  Cor- 
poration;  (3)  class  A  director.  Federal  Reserve  Board;  and 

(4)  director.  War  Finance  Corporation. 

Fred  H.  Klawonf  (1)  Formerly  connected  with  the 
Wheaton  National  Bank,  a  member  of  the  First  Bank  Stock 
chain;  (2)  Federal  Land  Bank  of  St.  Paul;  (3)  Intermediate 
Credit  Bank  Corporation;  (4)  in  1934  a  change  was  made  in 
the  Federal  land  bank.  Klawon  was  put  out  and  Roy  A. 
Nelson,  a  Republican,  was  put  in.  Nelson  was  an  exponent 
of  the  Northwest  Bancorporation,  so  in  the  change  effected 
by  the  Democratic  administration  the  bank  gang  won  again. 
Klawon  went  out  of  the  Federal  land  bank,  but  went  imme- 
diately back  to  the  intermediate  credit  bank,  where  he  .still  is. 
This  is  a  sample  of  the  changes  made  by  the  Democratic 
administration. 

R.  E.  McGregor:  (1)  Vice  president.  Northwestern  Na- 
tional Bank  of  Minneapolis;  (2)  organizer  of  the  Northwest 
Bancorporation  (see  p.  3677.  Congressional  Record); 
(3)  director.  War  Finance  Corporation;  (4)  directoi.  Re- 
gional Agricultural  Credit  Corporation.  Is  still  holding  this 
position  under  the  Farm  Credit  Administration. 

Joan  Oace:  (1)  Republican;  vice  president,  Rrst  National 
Bank.  St.  Paul,  affiliated  with  First  Ba.nk  Stock  Corporation; 
(2)  director.  Reconstruction  Finance  Corporation;  (3)  direc- 
tor. War  Finance  Corporation. 

John  W.  Barton:  Republican;  (1)  former  employee  of  the 
Northwestern  National  Bank  of  Minneapolis,  director  of  the 
Northwest  Bancorporation;  (2)  secretary,  depositors  liqui- 
dating committee;  (3)  executive  vice  president  and  manager. 
Regional  Agricultural  Credit  Corporation. 

L.  J.  Paulson:  (1)  Republican;  formerly  officer  of  Free- 
bom  County  National  Bank,  Albert  Lea,  Minn.,  now  a  mem- 
ber of  First  Bank  Stock  Corporation;  (2)  director,  Crop 
Production  Loan  Corporation;  (3)  present  manager.  Emer- 
gency Crop  and  Feed  Loan  Division.  Responsible  f(jr  the 
negligence  and  carelessness  in  handling  feed  relief  in  the 
Northwest.  Responsible  for  demanding  crop  mortgages  on 
1935  crop  for  all  past  advances.  Serving  under  appointment 
of  the  Farm  Credit  Administration. 

Mr.  TARVER.  Mr.  Chairman,  I  yield  10  minutes  to  ♦lie 
gentleman  from  Texas  [Mr.  McFablambI. 
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Mr.  McFARLANE.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  revise  and  extend  my  remarks  in  the  Record  and  to 
include  certain  excerpts. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

JUST  TO  KEEP  THE  RECORD  STHAICHT  ON  H.  B.   1   AND  H.  B.   3896 

Mr.  McFARLANE.  Mr.  Chairman,  I  rise  to  speak  at  this 
time  in  favor  of  the  passage  of  H.  R.  1,  commonly  known 
as  the  "  Patman  bill  ",  and  to  answer  the  weekly  propa- 
ganda broadcast  Nation-wide  to  the  American  Legion  posts 
throughout  the  Nation  by  the  coupon  clippers  of  this  coun- 
try as  set  forth  in  their  weekly  bulletin  no.  3,  released  by  the 
national  legislative  committee  of  the  American  Legion  on 
March  9.  through  the  so-called  "  leaders  "  of  the  American 
Legion. 

This  bulletin  starts  out  by  making  a  willful  and  malicious 
misstatement  of  fact  as  follows: 

The  Ways  and  Means  Committee  ordered  the  Vlnson-Amerlcan 
Legion  bill  favorably  reported  by  the  overwhelming  vote  of  23  to  1, 
on  March  6. 

The  vote  of  the  Ways  and  Means  Committee  was  24  to  1 
to  report  some  kind  of  a  bonus  bill.  Then  on  motion  of 
Representative  Cooper  of  Tennessee  that  the  committee  ex- 
press its  preference  for  the  Vinson  or  Patman  bill  the  vote 
was  14  to  11  for  the  Vinson  measure  which  has  the  back- 
ing of  the  American  Legion,  whose  representatives  were 
the  only  ones  appearing  before  the  committee  in  its  favor, 
besides  the  author  of  the  bill. 

The  committee  next  voted  14  to  9  instructing  the  chair- 
man. Representative  Doughton,  of  North  Carolina,  to  seek 
a  special  rule  which  would  permit  the  House  to  make  a 
choice  between  the  two  measures. 

PATMAN    BILL    MAT    BE    SUBbllTUTEl) 

I  understand  the  Committee  on  Rules  this  afternoon  has 
just  voted  for  a  rule  that  will  bring  about  this  result.  So 
the  propaganda  of  this  weekly  bulletin  is  of  no  avail  insofar 
as  it  applies  to  the  Rules  Committee,  for  the  Patman  bill 
under  the  rule  will  be  germane  and  may  be  substituted  for 
the  Vinson  bill. 

Mr.  HOFFMAN.     WUl  the  gentleman  yield? 

Mr.  McFARLANE.  I  yield  to  the  gentleman  -from 
Michigan. 

Mr.  HOFFMAN.    If  the  Patman  bill  does  not  pass,  is  the 
gentleman  in  favor  of  the  Vinson  bill? 
Mr.   McFARLANE.    The   gentleman   is   asking   me   that 

question? 

Mr.   HOFFMAN.     Yes. 

Mr.  McFARLANE.  In  reply  let  me  say  I  will  cross  that 
bridge  when  I  get  to  it.  I  certainly  do  not  want  to  force  a 
$4,000,000,000  additional  debt  upon  the  taxpayers  of  the 
Nation  unless  the  Wall  Street  lobbyists,  through  their 
propaganda,  force  us  to  pursue  that  course.  In  my  opinion 
this  is  a  better  answer  than  any  of  the  so-called  "  leaders  " 
of  the  Legion  gave  to  anyone  before  the  Ways  and  Means 
Committee. 

Mr.  HOFFMAN.  Does  the  gentleman  want  the  boys  to 
have  the  bonus? 

Mr.  McFARLANE.  Yes;  I  want  the  boys  to  have  the 
bonus,  and  I  am  not  passing  the  buck  nor  hunting  a  storm 
cellar  to  avoid  giving  it  to  them.  I  have  always  fought 
and  voted  for  everything  that  it  seemed  would  bring  about 
cash  payment  of  the  balance  due  on  the  adjusted-service 
certificates. 

Mr.  WTTHROW.  Why  does  not  the  gentleman  ask  him 
if  he  wants  them  to  have  the  bonus? 

Mr.  McFARLANE.  The  gentleman's  question  indicates 
that  he  does  not  know  what  it  is  all  about. 

Mr.  HOFFMAN.  Why  does  not  the  gentleman  answer 
the  question  as  to  whether  he  is  in  favor  of  the  passage 
of  the  Vinson  bill  if  the  Patman  bill  does  not  pass? 

Mr.  McFARLANE.  In  answer  to  that,  may  I  say  that  I 
am  not  in  favor  of  the  coupon  clippers  of  this  country 
running  the  country  and  forcing  upon  the  backs  of  the 

LXXrx 230 


ah^ady  overburdened  taxpayers  of  the  country  more  than 
$4,000,000,000  in  additional  taxes,  as  already  stated. 

Mr.  RANDOLPH.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  McFARLANE.     I  yield. 

Mr.  RANDOLPH.  When  the  vote  upon  these  two  pend- 
ing bonus  bills  comes  before  the  House,  if  we  do  have  an 
opportunity  to  vote  on  both  of  them,  as  I  understand  we 
are  going  to  have,  is  there  any  doubt  in  the  gentleman's 
mind  as  to  which  measure  will  receive  preference  at  the 
hands  of  the  Members  of  the  House? 

Mr.  McFARLANE.  No,  sir;  and  there  is  no  doubt  in  the 
mind  of  the  gentlemen  who  wrote  this  bulletin  which  bill 
will  pass,  and  that  is  the  Patman  bill.  In  their  anxiety  and 
desire  to  stop  a  vote,  which  will  mean  an  expression  of  this 
House  on  the  Patman  bill,  they  are  asking  the  members  of 
the  Legion,  Nation-wide,  to  wire  Members  of  Congress  to 
vote  against  the  Patman  bill. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  will  th© 
gentleman  yield? 

Mr.  McFARLANE.  I  am  sorry  I  have  not  time  to  jrield 
further  now. 

Here  is  what  they  say: 

The  American  Legion  believes  the  Wa3r8  and  Means  Committee's 
favorable  report  of  23  to  1  on  the  Vinson  bill  gives  us  the  right 
now,  more  than  ever  before,  to  insist  that  our  Congressmen  sup- 
port the  Vinson  blU. 

They  further  say  here: 

It  Is  absolutely  necessary  for  us  to  defeat  the  Patman  bill  when 
it  Is  thus  presented  as  an  amendment  before  Congress. 

They  are  unwilling  to  even  let  you  vote  on  the  Patman 
bill.  I  know,  and  you  know  why — because  they  fear  if  the 
House  gets  to  vote  on  the  Patman  bill  it  will  pass  it  by  an 
overwhelming  vote.  And  they  are  just  like  the  Negro 
passing  the  graveyard  at  night,  whistling  to  keep  his  courage 
up.  They  know  passage  in  the  House  means  passage  in  the 
Senate. 

IS   MONET  ISStTED  TJNDEK   H.   R.    1    SOtTNB   MONETT 

The  supporters  of  the  Vinson  bill  would  have  you  believe 
that  the  United  States  notes  issued  under  the  Patman  bill 
Eire  not  sound  money.  They  have  termed  this  money  as 
"  green  backs  ",  "  printing  press  money  ",  *'  inflationary 
money  ",  and  so  forth. 

This  colloquy  between  Congressman  Hancock,  and  Gov- 
ernor Eccles.  Chairman  of  the  Federal  Reserve  Board  oc- 
curred this  afternoon  before  the  House  Banking  and 
Currency  Committee: 

Mr.  Hancock.  Then,  Governor,  on  the  question  of  soundness, 
which,  m  your  Judgment,  is  the  more  sound,  a  Federal  Reserve 
note.  Issued  against  United  States  Government  bonds,  or  a  United 
States  note  Issued  against  certain  gold  reserve? 

Mr.  Eccles.  I  think  they  are  equally  sound. 

Mr.  Hancock.  I  asked  that  because  I  think,  within  the  next  few 
days,  it  is  going  to  be  quite  an  issue.  I  do  not  want  to  involve 
you  in  any  other  legislation,  but  there  are  two  measures  of  great 
importance  pending  before  Congress  at  this  time,  involving  the 
payment  of  money.  One  is  known  as  the  Vinson  bUl,  and  the  other 
the  Patman  bill,  and  under  the  former,  bonds  would  be  used  to 
secure  the  currency,  whereas,  under  the  latter.  It  would  be  paid 
with  United  States  notes.     Certainly  I  am  glad  to  get  your  opinion. 

Prom  the  above  statement  of  Governor  Eccles,  it  is  very 
evident  that  another  untrue  pet  argument  of  the  "  Wall 
Streeters  "  is  exposed. 

Mr.  RANDOLPH.  Mr.  Chairman,  will  the  gentlemaa 
yield? 

Mr.  McFARLANE.    I  yield. 

Mr.  RANDOLPH.  I  may  say  for  the  boys  in  the  Legion 
posts  in  my  district,  comprising  15  counties,  they  are  not 
demanding  of  me  that  I  vote  for  the  Vinson  bill. 

Mr.  McFARLANE.  If  you  will  read  my  extension  of  re- 
marks in  this  morning's  Record,  beginning  at  page  3578,  I 
believe  you  will  get  therefrom  some  very  fundamental  reasons 
why  the  so-called  "  king  makers  "  of  the  Legion  are  unwilling 
for  you  to  express  your  honest  opinion  upon  these  two  meas- 
ures. And  let  me  say  here  that  I  received  Monday  the  follow- 
ing telegram  from  the  district  convention  of  the  American 
Legion  held  in  my  district  at  Quanah,  Tex.,  on  March  10: 
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OoncreMmac  W.  D,  McPftKLAKX. 

House  of  Repreaentatives.  WashiJigton.  D.  C: 
Th«  thirteenth  district  convention  of  the  American  Legion,  De- 
partjoaent  of  Tfcxa£,  held  In  Quanah,  Tex.,  today.  March  10,  passed 
resolution  endorsing  H.  R.  1,  and  ask  that  you  give  your  support 
to  the  bill.  This  district  includes  21  posts  and  authorized  this 
wire. 

Milton  Gaines. 
H.  R.   Hatss. 

ViCTOS     NOBLXS. 

Why  have  "  four  horsemen  '*  of  Legion  forgotten  these 
Legion  resoiatk>iis? 

The  "  lung  makers  "  of  the  Legion  seem  to  be  concerned 
with  the  motives  causing  Members  of  Congress  to  support 
the  Patman  bilL    This  bulletin  states: 

Ixifl»tlonlsta  who  have  no  special  Interest  in  the  veteran  have 
•eiSBd  upon  It  a«  a  means  to  accomplish  a  change  in  our  mone- 
tary system. 

Since  when  have  the  motives  of  the  legislative  committee  of 
the  American  Liegion  been  considered  "  lily  white  "?  Maybe 
wp  can  determine  what  motive  has  brought  them  to  fail  and 
refuse  to  advocate  before  Congress  the  resolutions  enacted  by 
the  national  conventions  of  the  Legion  the  past  several  years. 

TAX-EXEMPT   RESOLUTION 

I  wonder  why  the  legislative  committee  of  the  Legion  has 
forgotten  the  tax-exempt  resolution  passed  at  the  Chicago 
convention  In  1933,  which  is  their  last  expression  on  this 
subject,  as  follows: 

TAX   EXEMPTTOlf 

Whereas  the  issuance  of  tax-exempt  securities  by  municipalities, 
counties.  States,  and  the  Federal  Government  has  reached  an 
enormous  total,  thus  removing  much  of  our  otherwise  taxable 
property  from  the  tax  rolls;  and 

Whereas  we  of  the  American  Legion  are  interested  in  the  equi- 
table distribution  of  the  tax  burden:  Therefore  be  It 

Re.toived.  That  we  recommend  that  an  earnest  consideration 
be  directed  to  an  elimination  of  the  injustices  brought  about  by 
iSMuaMce  of  Ua-rxempt  securities.     (Italics  mine.) 

I  wonder  why  they  have  also  forgotten  the  resolution 
passed  last  year  at  the  Miami  convention  as  follows: 

IMMEDIATE    PAYMENT 

Whereas  the  immediate  cash  payment  of  the  adjusted -service 
certmcates  will  increase  tremendously  the  purchasing  power  of 
■ollllaos  of  the  consuming  public,  distributed  uniformly  through- 
out the  Nation,  and  will  provide  relief  for  the  holders  thereof  who 
are  in  dire  need  and  distress  because  of  the  present  unfortunate 
economic  conditions,  and  will  lighten  Immeasurably  the  burden 
which  eltiea.  counties,  and  States  are  now  required  to  carry  for 
relief:  and 

Whereas  the  payment  of  said  certificates  will  not  create  any 
additional  debt  [Italics  mine]  but  will  discharge  and  retire  an 
acknowledged  contract  obligation  of  the  Government:  Now.  there- 
fore, be  it 

Resolved,  That  since  the  Government  of  the  United  States  Is 
now  definitely  committed  to  the  policy  of  spending  additional 
sums  of  money  for  the  purpose  of  hastening  recovery  from  the 
prsaent  economic  crisis,  the  American  Legion  recommends  the 
uxunedlate  eaah  payment  at  face  value  of  the  adjusted -service 
certlflcatee,  with  cancelation  of  Interest  accrued  and  refund  otf 
Interest  paid,  as  a  most  effective  means  to  that  end. 

AKKSJCAN    LCaZOir    AGAINST    rUBTHD    BSUANCK    OT   TAZ-CZKICFT    aONDS 

This  committee  has  never  advocated  before  Congress  cash 
payment  of  the  bonus  until  this  session  of  Congress,  when 
they  offered  H.  R.  3«»6.  When  they  came  to  this  Congress, 
they  did  so  with  instructions  from  their  organization  to — 

recommend  that  an  earnest  consideration  be  directed  to  an  elimi- 
nation of  the  injustices  brought  about  by  the  issxiance  of  tax- 
exempt  securitlas. 

Under  the  immediate- payment  resolution  above,  passed  at 
Portland  as  well  as  at  Miami,  they  were  further  instructed  to 
advocate  immediate  payment  of  the  certificates  through  a 
method  which — 

will  not  create  any  addiUonal  debt  but  will  discharge  and  retire  an 
accepted  contract  obligation  of  the  Government. 

rOBCOT    TUX     BANK     AND    riLE 

"nwy  have  turned  their  baclcs  upon  these  instructions;  and 
reaUang  that  inactivity  and  silence  on  their  part  on  these 
questions  which  has  been  their  program  of  the  past  would 
not  defeat  the  Patman  bill,  now  demanded  by  the  rank 
and  flte  of  the  veterans  and  the  Nation  generally,  and  which 
would  be  eaacted  by  this  Congress  unless  they  can  prevent  it, 
they  now  come  forward  with  a  bill  offered  in  the  House  by 


Mr.  Vinson,  advocating  payment  of  the  certificates  throufrh 
a  bond  Issue  which  they  know  will  cost  the  taxpayers  of  tlie 
Nation  more  than  $2,000,000,000  in  interest,  for  they  nor  any 
one  else  has  ever  advocated  the  only  other  method  of  pay- 
ment under  their  bill,  which  is  by  levying  additional  taxes. 

MORGEI«THAn    SATS    VINSON    BILL    KSQUISCS    BOND    ISSTTE 

Hon.  Henry  Morgenthau,  Secretary  of  the  Treasury,  in  re- 
sponse to  a  question  regarding  section  5  of  the  Legion  bill, 
as  to  whether  or  not  this  section  would  render  unnece.ssai-y 
additional  legislation  authorizing  the  issuance  of  bonds  CO 
carry  out  this  legislation  replied: 

Section  5  of  the  bill  in  question  Is  an  authorization  of  an  ap- 
propriation and  would,  of  course,  need  to  be  followed  by  an  ap- 
propriation. If  such  an  appropriation  were  made,  the  money  would 
come  out  of  the  general  fund  of  the  Treasury  which  Is  added  from 
time  to  time,  as  expenditures  require,  by  the  sale  of  Government 
securities  under  the  general  statutory  authority  for  such  sale. 

Of  course  this  committee  has  known  their  program  all 
along  would  require  a  bond  issue.  They  have  known  all  along 
that  they  have  in  the  past  and  all  along  have  disregarded 
the  resolution  on  this  subject  enacted  at  the  Miami  national 
convention;  but  what  does  that  mean  to  them  when  a  bonus 
to  the  bankers  of  more  than  $2,000,000,000  is  involved? 

HE    WHO    COMES    INTO    A    COtTKT    OF   EQUTTT    8HOTJLD    COBCE    WITH    CLEAN 

HANDS 

This  committee  questions  the  motive  back  of  the  Membeis 
of  Congress  for  supporting  the  Patman  bill.  There  is  a  rule 
of  equity  that  "  he  who  comes  into  court  of  equity  must  come 
with  clean  hands." 

The  Chicago  convention  also  passed  a  sound-dollar  reso- 
lution, as  follows: 

Be  it  resolved  by  the  American  Legion  in  national  convention 
assembled.  That  we  favor  a  careful  study  by  our  Government  of 
the  dangers  of  inflation  and  that  we  favor  a  sound  American 
doUar. 

Mr.  Vinson  Carroll,  a  Philadelphian,  Mr.  Henry  Stephen.^, 
of  Warsaw,  N.  C.  and  Mr.  Joseph  Edgar,  of  New  Jersey,  all 
spoke  earnestly  advocating  this  resolution. 

It  may  be  of  interest  to  Members  of  Congress  and  the 
Nation  generally  and  I  am  sure  will  be  of  interest  to  the 
rank  and  file  of  the  Legion  to  understand  the  motives 
prompting  the  offering  of  the  sound-dollar  resolution. 

SWORN    TESTIMONT    BZFOKE    DN-AMERICAN     COMMITTEE 

Then  we  turn  to  the  sworn  testimony  before  the  Special 
House  Committee  Investigating  Un-American  Activities,  and 
what  do  we  find? 

Mr.  Chkistmas.  I  think  I  began  to  discuss  inflation  with  him 
(MacGulre)  early  In  1933.  We  had  many  dLscussions  about  It.  He 
thought  he  could  spare  some  time  to  do  some  traveling,  so  my 
thought  was  It  would  be  a  good  Idea  for  him  to  discuss  this  ques- 
tion with  prominent  people  in  varloiis  parts  of  the  country.  Whea 
I  say  •'  prominent  ",  I  mean  substantial  citizens  in  different  locali- 
ties; and  see  if  we  could  work  up  any  sentiment  for  sound  currency 
and  against  inflation.  If  I  may  put  it  this  way.  there  were  three 
ways  this  matter  could  have  been  handled.  Mr.  MacGulre  coull 
have  sat  in  his  office  and  written  letters  and  made  telephone  call 5 
and  spent  very  little  money  and  would  have  gotten  nowhere.  I 
told  him  when  he  traveled  that  I  expected  him  to  travel  in  a  way 
which  would  enable  him  to  meet  these  substantial  people  and  that 
he  was  to  entertain  lavishly.  As  I  say,  I  think  his  travels  began 
sometime  in  June,  at  which  time  I  understand  he  was  iLsing  hi> 
own  funds,  for  which  he  was  entitled  to  reimbursement  from  thes<j 
funds  at  a  later  date.  As  I  recall  it,  he  made  two  or  three  trans- 
continental trips     •     •     •. 

The  Chaikman.  Was  he  at  the  American  Legion  convention 
there? 

Mr.  Chiustmas.  Tes,  sir. 

The  Chaikman.  Were  you  there? 

Mr.  Chjustmas.  Yes,  sir. 

The  Chairman.  When  did  the  period  of  this  entertainment  end? 

Mr.  Chkistmas.  The  j>erlod  ended,  I  should  say.  about  the  latter 
part  at  December  1933     *     *     *. 

The  Chaibman.  So  the  way  you  want  to  leave  It  is  there  is  $65,000 
or  $66,000  that  Mr.  MacGulre  received  from  either  you  or  Mr  Clark, 
which  he  spent  In  the  period  between  June  and  December  of  193S 
for  traveling  and  entertainment  exp>enses.     •      •      • 

And  there  are  other  items.  Now,  has  Mr.  MacGulre  ever  given 
you  an  accounting  as  to  how  he  spent  that  $65,000  or  $66,003. 
which  is  unexplained? 

Mr.  Chkistmas.  No.  I  told  him  he  did  not  need  to  account  to  m« 
for  that 

The  Chaikman.  Who  else  besides  CUrk  was  interested  in  this 
sound -dollar  propaganda  campaign? 

Mr.  MacGctke.  Mr.  Frew,  as  I  say.  contributed  money. 

The  Chaikman.  Who  else  was  interested? 
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Mr.  MacGutr».  And  Mr.  Doyle  was  Interested. 

The  Chairman.  And  who  else? 

Mr.  MacGuire.  Mr.  Henry  Stevens,  of  Warsaw,  N.  C;  Tom  Bird, 
of  North  Carolina;  and  a  number  of  other  prominent  legionnaires. 
I  can  get  the  names.     They  are  all  a  matter  of  record. 

The  Chairman.  Whom  did  the  committee  consist  of? 

Mr.  MAcGtriRE.  Mr.  Carroll,  of  Philadelphia. 

The  Chairman.  What  Mr.  Carroll? 

Mr.  MacGuike.  Vincent  Carroll.  He  Is  the  assistant  prosecuting 
attorney  in  Philadelphia  and  a  prominent  legionnaire.  Mr.  Henry 
L.  Stevens.  Jr.,  Mr.  Doyle,  myself,  Mr.  Esterbrook,  Tom  Bird,  of 
North  Carolina:  Charlie  Erskin,  of— I  think  he  Is  in  Washington 
or  Oregon — John  Quinn,  Frank  Belgrano,  the  present  national 
commander. 

traveling  and  entertaining 

Exhibit  B. — Detailed  schedule  of  cash  disbursements  of  the  com- 
mittee for  a  sound  dollar  and  sound  currency  December  4,  1933,  to 
May  31,  1934.  accounting  for  $31,000  expended: 
William  H.  Doyle,  past  department  commander.  Maiden. 

Mass ! $9.  100.00 

Henry  L.  Stevens.  Jr..  past  national  commander,  War- 
saw. N.  C 500.00 

Dr  William  Dunning,  past  department  commander,  Gon- 
zales, Tex —         400.  00 

Tom  Bird 1,098.50 

Vinson  Carroll 3.400.00 

Charles  Esterbrook 2,773.34 

George  H.  Norton,  Somervllle,  Mass 626.  45 

Charles  Ersklne 300.00 

Gerald  C.  MacGuU-e 1,992.67 

The  above  amounts  show  partial  distribution  of  the  $31,- 
000  distributed  by  the  Sound  Dollar  &  Currency,  Inc.,  be- 
tween December  4.  1933.  and  May  31.  1934,  among  these 
legionnaires.  Of  course,  no  attempt  was  made  to  account 
for  the  $66,000  expended  by  the  sound-dollar  committee  boys 
before  and  during  the  Chicago  Legion  convention.  Gen. 
Smedley  Butler's  sworn  testimony  before  this  committee  may 
give  us  some  light  how  some  of  this  $66,000  was  dstributed 
to  the  "  king  makers  "  who  did  speak  for  the  sound-dollar 
resolution : 

General  Btttler.  The  next  time  I  saw  him  (MacGulre)  was 
about  the  first  of  September  in  a  hotel  In  Newark.  I  went  over  to 
the  convention  of  the  Twenty-ninth  Division.  Sunday  morning 
he  walked  into  my  room  and  he  asked  me  If  I  was  getting  ready 
now  to  take  these  men  out  to  Chicago,  that  the  convention  was 
pretty  close.  I  said,  "  No;  I  am  not  going  to  Chicago."  "  Why 
not?  "  I  said,  "  You  people  are  bluffing.  You  have  not  got  any 
money."  Whereupon  he  took  out  a  big  wallet  out  of  hip  pocket 
and  a  great  big  mass  of  thousand -dollar  bills  and  threw  them  out 
on  the  bed.  I  said,  "  What's  all  this?  "  He  says.  "  This  is  for 
you  for  expenses.     You  will  need  some  money  to  pay  them." 

■•  How  much  money  have  you  got  there?  " 

He  said,  "  $18,000." 

"  Where  did  you  get  those  thousand-dollar  bills?  " 

"  Oh,  "  he  said,  "  last  night  some  contributions  were  made.  1 
Just  have  not  had  a  chance  to  deposit  them,  so  I  brought  them 
along  with  me." 

The  above-quoted  testimony  was  all  given  under  oath 
before  the  Special  Committee  of  the  House  Investigating 
un-American  Activities.  If  any  of  the  above-quoted  testi- 
mony is  untrue,  each  and  all  of  these  parties  so  testifying 
should  be  prosecuted  by  the  "  king  makers  "  of  the  Legion 
above  mentioned  for  giving  perjured  testimony.  "Hiese  hear- 
ings have  been  printed  for  some  time  and  have  had  a  wide 
distribution  throughout  the  Nation.  We  have  heard  of  no 
contemplated  prosecution  by  the  leaders  of  the  American 
Legion  now  advocating  "  Belgrano's  bankers'  bonus  bill " 
before  Congress. 

MONET    TALKS 

In  other  words,  it  seems  from  the  above-quoted  testimony 
that  the  "  Wall  Streeters  "  had  their  paid  lobbyists — Mac- 
Guire, member  American  Legion  distinguished-guest  com- 
mittee— and  other  prominent  legionnaires  making  transcon- 
tinental trips  beginning  early  in  1933,  and  that  they  spent 
$153,665.86,  of  which  about  $66,000  was  spent  before  and 
during  the  Chicago  convention  (1933)  for  "traveling  and 
entertaining  "  and  no  accounting  ever  requested. 

Now,  my  friends,  do  you  believe  that  these  leaders  of  the 
Legion  who  have  been  thus  hooked  up  with  the  affairs  men- 
tioned are  coming  here  opposing  H.  R.  1  in  good  faith,  when 
we  all  know  it  is  the  only  bill  on  the  subject  before  Congress 
which  will  pay  the  debt  without  "  creating  any  additional " 
debt,  in  keeping  with  the  Miami  resolution,  without  addi- 
tional taxes,  without  any  interest,  without  bonds,  without 
unbalancing  the  Budget,  and  will  save  the  overburdened  tax- 


payers over  $1,500,000,000.  the  amount  required.  If  not  paid 
now,  to  be  set  aside  by  borrowing  from  the  bankers  to  pay 
the  debt  in  1945? 

When  we  know  further  that  if  H.  R.  3896  passes  and  be- 
comes a  law,  it  will  cost  the  Government  over  two  billion  in 
interest,  to  say  nothing  of  the  interest  we  will  continue  to  be 
paying  on  outstanding  bank  currency  which  could  and  should 
be  retired  under  the  provisions  of  H.  R.  1. 

Mr.  DONDERO.  Mr.  Chairman,  will  the  gentleman 
jneld? 

Mr.  McFARLANE.    I  yield. 

Mr.  DONDERO.  Does  the  gentleman  believe  that  the 
vast  majority  of  the  American  Legion  posts  are  interested 
in  the  manner  in  which  this  is  paid  so  long  as  it  is  paid? 

Mr.  McFARLANE.  Yes;  I  think  they  are  Just  like  any 
other  great  cross  section  of  taxpayers  in  the  United  States. 
TTie  World  War  veterans  do  not  want  the  Government 
robbed  by  being  forced  to  pay  to  bankers  $2,000,000,000  just 
to  pay  them  their  debt  of  about  $2,000,000,000.  They  are 
interested  in  making  right  the  master  of  might.  It  is  a 
very  fundamental  question  as  to  which  measure  we  adopt 
for  this  rea;3on.  The  Vinson  bill  is  nothing  but  an  authori- 
zation bill.  It  would  require  a  separate  bill  containing  an 
appropriation  passed  by  the  Congress  later  on;  and  if  we 
should  get  into  a  squabble  and  make  the  mistake  of  taking 
that  course,  we  would  wind  up  here  in  the  middle  of  the 
summer  and  would  not  have  any  legislation  at  all,  whereas 
if  we  passed  the  Patman  bill,  it  is  sufficient  in  itself  to  in- 
sure the  pasnment  of  this  indebtedness  which  is  long  past 
due;  and  I  will  say  further  that  there  is  also  this  funda- 
mental difference.  The  Vinson  bill  as  above  stated  calls 
for  a  bond  issue  and  this  means  more  than  $2,000,000,000 
of  additionai  taxes  thrust  upon  the  overburdened  taxpayers 
of  this  country.  Not  only  this,  it  means  that  if  this  is  not 
paid  now  and  we  get  into  a  squabble  and  get  no  legislation, 
the  Government  will  be  forced  to  pay  $1,500,000,000  between 
now  and  the  time  these  certificates  are  paid  in  1945. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McFARLANE.    I  yield. 

Mr.  BLANTON.  I  am  going  to  support  the  Patman  Mil 
(H.  R.  1).  The  Rules  Committee,  as  the  gentleman  knows, 
is  going  to  give  us  a  rule  that  will  let  us  vote  on  the  two 
bills,  and  let  all  Members  say  whether  they  want  the  Pat- 
man bill  or  the  Vinson  bill.  My  judgment  is  the  House  will 
pass  the  Patman  bill;  but  after  we  pass  it.  that  action  alone 
is  not  going  to  get  it  enacted  into  law.  It  is  going  to  be 
stopped  somewhere  e^s^,  where  it  always  stops,  and  the 
Vinson  bill  would  be  stopped  somewhere  else,  if  It  were 
passed.  If  we  want  to  pass  this  Patman  bUl  into  law,  we 
ought  to  put  it  as  a  rider  on  the  legislative  appropriation 
bill  that  will  come  in  here  shortly  and  then  we  will  get  it 
passed,  if  v^e  stand  pat.  I  have  a  petition  on  the  Clerk's 
desk  to  make  the  Patman  bill  in  order  on  the  legislative 
appropriation  bilL    That  is  the  way  to  enact  it  into  law. 

Mr.  McFARLANE.  In  answer  to  my  colleague.  I  would 
say  that  thiit  is  his  opinion  and  we  all  have  our  own  opin- 
ions on  all  of  these  matters.  I  have  signed  my  colleague's 
petition  seeking  to  bring  about  the  result  he  suggests.  Per- 
sonally, I  wsint  to  shoot  every  barrel  to  get  payment  at  this 
session  of  Congress.  Let  us  cross  the  creek  as  to  what  some- 
one else  will  do  when  we  get  to  that  bridge. 

I  would  say  now  it  is  the  sentiment  of  this  House  over- 
whelmingly that  we  pass  the  Patman  bill.  As  to  what  some 
other  body  may  do  or  some  other  department  may  do.  let  ua 
let  every  tub  stand  on  its  own  bottom  and  require  each  de- 
partment to  assume  its  own  responsibility.  Let  us  do  what 
we  think  is  Isest  for  our  constituents  and  for  the  taxpayers 
of  the  countiy. 

Mr.  KNUTSON  and  Mr.  DONDERO  rose. 

Mr.  McFARLANE.  I  yield  first  to  the  gentleman  from 
Minnesota. 

Mr.  BITOTSON.  It  so  happens  that  I  voted  to  report  out 
the  Patman  bill  on  the  theory  that  there  is  a  shortage  of 
money  in  the  coimtry.  If  there  had  not  been  a  shortage  of 
money  in  the  country,  it  would  not  have  been  necessary  to 
have  resorted  to  scrip  money  in  hundreds  of  communities  in 
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erery  part  of  the  land.  This  indicated  to  me  ttiere  is  a 
stiorta«?e  of  money,  and  we  have  got  to  have  a  mild  currency 
expansion  in  order  to  meet  this  shortage  and  I  thought  the 
Patman  bill  would  offer  a  better  vehicle,  in  fact  the  only 
vehicle,  we  have  before  us  except  the  farm -refinancing  bill 
that  is  proposed  by  Senator  Praztcr  and  the  gentleman  from 
North  DakoU  I  Mr.  LeukbI.  Another  thing,  if  we  pay  off 
the  bonus  with  a  bond  Lssue.  it  is  going  to  cost  $60,000,000  a 
year  in  interest  and  we  are  pa3ing  too  much  interest  now. 

Mr.  McPARLANE.  According  to  recent  information  I 
have,  our  currency  has  been  contracted  by  the  bankers  of 
the  country  more  than  $2.0OOX)0O,OOO  during  the  past  2 
years,  and  the  same  flnancijU  masters  have  failed  and  re- 
fused to  extend  to  business  the  necessary  credit  to  carry  on 
our  cammerce  and  industry.  New  currency  is  badly  needed 
at  this  time  and  should  be  immediately  placed  into  chan- 
nels at  trade.  The  Patman  bill  is  the  proper  measure  to 
fairly  and  evenly  distribute  same  throughout  the  Nation. 
It  is  now  costing  our  Government  more  than  $825,000j000 
per  year  in  interest  we  axe  paying  on  the  public  debt.  The 
statement  was  made  dxiring  debate  on  the  floor  of  another 
body  on  yesterday  that  interest  charges  alone  are  costing  the 
people  of  the  Nation  about  $10,000 .0004)00  a  year  on  their 
obligations  and  (15.000.000.000  a  year  to  pay  their  taxes. 
Thus,  we  find  that  each  of  the  25.000.000  families  in  the 
United  States  has  an  averag<;  burden  for  taxes  and  interest 
alone  of  $1,000  per  year. 

There  is  something  radically  wrong  with  a  system  of  gov- 
ernment that  has  permitted  its  people,  who  are  recognized  as 
the  superior  of  all  others  in  earning  capacity,  to  have  genera- 
tions yet  unborn  to  be  burdened  with  such  a  debt. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Chairman,  the  gentle- 
man has  been  interrupted  several  times,  and  I  hope  the 
gentleman  will  srield  him  5  nddltional  minutes. 

Mr.  McPARLANE.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  proceed  for  5  additional  minutes. 

Mr.  BLANTON.  Mr.  Chairman,  my  cmly  purpose  is  to 
observe  the  rules  of  the  House 

Mr.  TARVER.  Mr.  Chairman,  I  make  the  point  of  order 
tHat  the  time  is  in  control  of  the  gentlemen  in  charge  of  the 
Mil  on  the  two  sides  of  the  House,  and  the  time  has  already 
been  allocated. 

Mr.  MICHENER.  Mr.  Chairman,  the  time  was  fixed  in 
the  House,  and  we  are  now  in  Committee. 

The  CHAIRMAN  (Mr.  Llotv)  .  The  point  of  order  is  sus- 
tained.   "nK  time  of  the  gentleman  from  Texas  has  expired. 

Mr.  TARVKR.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleatian  from  New  York  [!lr.  DickstxivI. 

Mr.  DICKSTEIN.  Mr.  Clialrman,  there  has  been  quite 
some  discus^on  in  the  pubtic-  ir^ss  concerning  the  proceed- 
ings which  our  Department  of  Labor  saw  fit  to  institute  for 
the  deportation  of  an  allegvxl  ^iglish  Communist,  Evelsm 
John  Strachey. 

PuMic  opinion  is  drvictod  on  this  question,  and  quite  a  Mt 
of  printer's  ink  has  flown  through  the  newspapers  both 
praising  and  blaming  our  Cctrnnlssioner  Ooieral  of  Tmmi- 
gratiOQ.  People  seem  to  forget  that  we  have  definite  statutes 
on  our  books  barring  from  tills  country  any  peratm  who  is 
"  a  member  of  or  al&liated  witli  any  orgsjoization,  association, 
or  group  that  believes  in.  advocates,  or  teaches  "  forcibie 
overthrow  of  the  Oovemment.  Communists  are  such  a 
group.  Their  platform  seeks  to  overthrow  the  Government. 
lliere  is  no  question  that  8tra<:bey  is  a  Communist.  He  says 
80.  He  admits  it.  While  in  this  country  he  delivered  a  num* 
ber  of  lectures  based  on  the  philosophy  of  communism. 

"  Free  speech  "  does  not  authorise  an  alien  to  advocate  the 
overthrow  of  the  Oovemraent.  and  the  sooner  we  can  make 
aliens  understand  that  this  coxintry  is  not  a  battleground 
for  people  coming  from  foreign  shores  to  advocate  principles 
unfair  to  our  people,  the  soon(.>r  will  we  get  to  the  bottcm  of 
the  whole  situation. 

Mr.  MARCANTONIO.    Will  the  gentleman  yield? 

Mr.  DICKSTEIN.     I  yield. 

Mr.  MARCANTONIO.  I  have  a  great  regard  for  the  splen- 
did work  that  the  gentleman  frcon  New  York  has  done  with 
nttT&ace  to  the  immigratjoc  quesHon  in  this  House.    How- 


jever,  can  the  gentleman  point  out  to  this  House  any  state- 
ment by  Mr.  Strachey  wherein  he  advocated  the  overthrow 
of  the  Government  of  the  United  States  by  violence? 
'  Mr.  DICKSTEIN.  Perhaps  he  has  not  stated  that  he 
|came  for  that  purpose,  in  so  many  words,  but  we  know  what 
icommunism  is.  and  we  cannot  ignore  the  fact  that  Strachey 
lis  advocating  oommimism,  which  seeks  to  destroy  the  very 
Ithing  our  fathers  built  for  all  these  years.  I  do  not  believe 
that  any  alien  who  comes  here  has  the  right  to  advocate 
anything  that  is  inimical  to  our  form  of  government. 
i[  Applause.] 

]     Mr.  MARCANTONIO.    Will  the  gentleman  yield  further? 
!    Mr.  DICKSTEIN.    Yes. 

I     Mr.  MARCANTONIO.     Does  not  the  gentleman  think  that 
the  curtailment  of  civil  liberties  is  more  inimical  to  our 
'  form  of  government? 

i !  Mr.  DICKSTEIN.  Had  Congress  seen  fit  to  pass  the  bill 
I  which  I  introdiKsed  to  the  effect  that  it  shall  be  permissible 
!for  the  Secretary  of  Labor  to  curtail  the  stay  of  any  alien 
' :  admitted  to  the  United  States  for  a  temporary  \'isit,  this 
'  iwhole  hub-bub  would  have  been  unnecessary,  and  there 
\  would  be  no  need  for  deportation  proceedings  here  to  deter- 
'.  mine  Evelyn  John  Stracliey's  fitness  to  remain  in  the  United 
!  states. 

I  wish  it  distinctly  understood  that  I  have  always  believed 
;  that  Americans  have  the  right  to  change  their  form  of 
tj  government  by  a  vote  and  advocate  any  changes  in  our 
form  of  government  by  constitutional  means.  No  one  has 
the  right  to  advocate  a  revolution,  and  aliens  least  of  all. 
iWe  have  enough  of  our  home-grown  agitators  and  do  not 
need  any  "  assistance  "  from  men  of  the  tsrpe  of  Evelyn  John 
Strachey. 

[Here  the  gavel  fell.] 

Mr.  THURSTON.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Minnesota  [Mr.  KmjxsoN]. 

Mr.  KNUTSON.  Mr.  Chairman,  we  have  under  consid- 
eration today  the  agricultural-appropriation  bill,  so  I  think 
it  entirely  pertinent  to  make  some  reference  to  the  agri- 
cultiu-al  situation  in  this  country.  As  we  all  know,  insofar 
as  agriculture  is  concerned,  the  depression  set  in  in  October 
1920.  and  I  doulrt  if  we  have  had  a  Congress  since  that  time 
when  there  has  not  been  a  strong  demand  for  some  form 
of  farm  relief.  In  that  period  we  have  spent  billions  of 
dollars  in  trying  to  aid  agriculture,  and  yet  agriculture  is  in 
worse  shape  today  than  it  was  when  we  started  to  help  it. 
I  have  come  to  the  conclusion  that  about  the  only  real 
relief  that  we  can  give  to  the  American  farmer  is  legislation 
that  will  permit  him  to  refinance  his  indebtedness  at  a  rate 
of  interest  that  he  can  pay.  We  must  do  something  along 
that  line  or  agriculture  is  going  to  collapse.  It  is  almost 
bankrupt  now.  In  fact,  in  many  sections  of  the  country  it 
is  bankrupt.  Mr.  Chairman,  we  should  legislate  to  refinance 
agriculture,  and  give  that  legislation  right-of-way  over  all 
other  measures,  because  the  need  is  so  imperative.  There 
is  no  use  in  our  trying  to  cure  the  situation  with  bread 
poultices.  It  will  take  more  than  that.  If  we  had  only  had 
the  foresight  to  face  the  situation  as  it  really  existed  when 
it  first  arose,  I  believe  we  would  have  been  out  of  this  de- 
pression long  ago. 

Mr.    McFARLANE.     Mr.    Chairman,    will    the    gentleman 
yield? 
Mr.  KNUTSON.    Yes. 

Mr.  McFARLANE.  I  would  like  to  have  the  gentleman's 
ideas  of  what  the  remedy  should  be. 

Mr.  KNUTSON.  I  think  that  the  solution  lies  in  the 
Prazier-Lemke  bill.  True,  it  is  going  to  cost  eight  or  nine 
billion  dollars. 

Mr.  McFARLANE.  I  favor  this  measure  and  have  signed 
the  petition  to  discharge  the  committee  so  that  this  measure 
may  ccane  before  the  House  for  a  vote. 

Mr.  KNUTSON.    So  have  I.     While  I  have  not  computed 

the  amount  that  we  have  already  spent  in  aiding  agriculture. 

I  am  satisfied  that  the  grand  total  today  amounts  to  at  least 

four  or  five  billion  dollars,  and  notwithstanding  agriculture 

I  is  vozae  off  today  than  when  we  started  to  help  it  out. 
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Mr.  SAUTHOFP.  Mr.  Chairman.  wiH  the  gentleman 
yield? 

Mr.  KNUTSON.     Yes. 

Mr.  SAUTHOFP.  Does  the  gentleman  agree  with  me  that 
one  of  the  best  methods  that  we  can  devise  to  assist  agricul- 
ture will  be  to  pass  some  legislation  that  will  prevent  any 
agricultural  product  coming  into  this  coimtry  until  the 
price  of  the  domestic  product  has  reached  the  cost  of  pro- 
duction, plus  a  fair  return.     [Applause.] 

Mr.  KNUTSON.  Mr.  Chairman,  I  am  glad  to  welcome  my 
friend  from  Wisconsin  into  the  Republican  ranks.  More 
power  to  him.  I  hope  more  recruits  will  come  to  us.  Hie 
gentleman  is  absolutely  right.  It  is  not  enough  that  we 
refinance  agriculture,  but  we  must  give  agriculture  a  price 
that  will  represent  the  cost  of  production,  plus  a  reasonable 
profit. 

Mr.  McFARLANE.  If  we  should  pass  proper  legislation 
which  would  guarantee  the  farmer  the  same  rate  the  rail- 
roads, the  utilities,  and  all  of  the  big-business  firms  have,  in 
keeping  with  the  Democratic  platform,  the  farmer  would 
have  his  rights,  would  be  not?  I  led  that  fight  last  session. 
I  led  the  fight  for  the  cost-of -production  amendment  of  Sen- 
ator NoRRis  last  session  when  this  measure  was  before  the 
House.  On  cost  of  production  the  1932  Democratic  platform 
reads  as  follows: 

The  enactment  of  every  constitutional  measiire  that  wUl  aid  the 
farmers  to  receive  for  their  basic  farm  commodities  prices  In  excess 
of  cost. 

Mr.  KNUTSON.  I  certainly  hope  that  the  gentleman  from 
Texas  [Mr,  McFarlane]  does  not  expect  me  to  make  his  party 
live  up  to  its  platform. 

Mr.  MARCANTONIO.  And  if  the  gentleman  from  Texas 
keeps  on  preaching  that  way,  he  will  be  rated  as  a  Communist 
and  might  be  depcwted. 

Mr.  BUCKLER  of  Minnesota.    Or  a  radicaL 

Mr,  MARCANTONIO.     Yes. 

Mr.  McFARLANE.  What  does  the  gentleman  mean?  De- 
ported from  what  to  what?  I  have  kept  faith  with  the 
national  Democratic  platform  and  with  my  own  platform 
upon  which  I  became  a  candidate. 

Mr.  MARCANTONIO.  I  do  not  know,  perhaps  back  to 
Texas. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Min- 
nesota has  expired. 

Mr.  THURSTON.  Mr.  Chairman.  I  yield  15  minutes  to 
the  gentleman  from  Kansas  [Mr.  Hope]. 

Mr.  HOPE.  Mr.  Chairman,  for  the  last  6  years  wheat 
producers  in  the  United  States  and  every  wheat-producing 
country  have  been  in  distress  not  through  any  fault  of  their 
own  but  very  largely  because  world  governments  have  not 
given  wheat  and  wheat  producers  fair  play.  Ever  since  1928 
there  has  been  an  unusually  large  world  carry-over  of  wheat, 
notwitlistanding  the  fact  that  there  has  been  an  almost  con- 
tinuous decline  in  world  production  since  that  time.  The 
difllculty  arises  because  of  a  marked  decline  In  world  con- 
siunption.  the  chief  cause  oS  which  appears  to  be  govern- 
mental restrictions,  such  as  tariffs,  import  quotas,  milling 
restrictions,  pegged  prices,  embargoes,  and  monetary  uncer- 
tainties. 

These  restrictions  have  been  imposed  by  impraiing  coun- 
tries for  various  reasons,  including  protection  for  their  own 
fanners,  the  desire  to  encourage  domestic  production  so  as  to 
provide  self-sufficiency  in  time  of  war,  lack  of  foreign  ex- 
change with  which  to  make  purchases,  and  in  Great  Britain, 
the  policy  of  empire  preference.  The  net  result  of  these  re- 
strictions has  been  to  increase  prices  to  the  consimaer  and 
force  the  use  of  substitutes,  so  that  consimiption  has  been 
reduced  in  a  marked  degree.  If  the  world  had  consumed 
wheat  since  1928  at  the  same  rate  as  during  the  years  imme- 
diately preceding,  there  would  today  be  a  world  shortage  of 
that  commodity.  While  these  restrictions  may  be  unfortu- 
nate from  the  standpoint  of  the  exporting  countries,  yet 
from  the  standpoint  of  the  importing  nations  there  may  be 
an  apparent  justification  for  it.  In  other  words,  whether  the 
effect  has  been  good  or  bad,  these  restrictions  have  been 
imposed  for  the  purpose  of  benefiting  their  own  wheat  pro- 


ducers or  to  serve  some  other  national  purpose.  It  has  re- 
mained for  the  United  States,  however,  to  become  the  only 
siirplus  wheat-producing  coimtry  in  the  world  whose  Oovem- 
ment  has  deliberately  adopted  the  policy  of  discouraging  the 
consumption  of  this  great  staple  food  product. 

It  is  impossible  to  Imagine  anything  more  Inconsistent 
than  the  situation  we  have  today,  when  one  branch  of  a 
great  governmental  department  is  paying  producers  of  wheat 
to  grow  less  for  the  purpose  of  reducing  the  suridus.  while 
at  the  same  time  another  division  in  the  same  department 
is  disseminating  propaganda  urging  the  pe<H>le  to  increaae 
the  surplus  by  consuming  less  wheat.  Yet  that  la  what  is 
going  on  in  the  Department  of  Agriculture.  WhOe  the  wheat 
section  of  the  Agricultural  Adjustment  Admlnlstratloa  Is 
urging  farmers  to  produce  less  wheat  and  is  paying  them 
for  taking  acres  out  of  production,  the  Planning  IMvision  of 
the  same  Administration  and  the  Bureau  of  Home  Economics 
are  distributing  books  and  circulars  and  sending  out  radio 
and  platf  <»in  speakers  to  carry  the  message  that  wheat  la  an 
undesirable  food  and  urging  that  In  the  interest  of  health 
less  of  it  be  consimied. 

Our  average  annual  per  capita  consumption  of  wheat 
flour,  according  to  figures  issued  by  the  Deputment  of  Agrl- 
cultmr.  is  approximately  170  pounds.  That  figure  has  been 
fairly  stable  since  the  war  period,  although  the  amount 
varies  fnnn  year  to  year,  and  on  the  wh(de  there  has  been 
a  slight  decline.  This  is  a  smaller  consumption  than  in 
most  civilized  coimtries.  The  Bureau  of  Home  Ecooomlcs, 
however,  takes  the  position  that  170  pounds  of  wheat  flour 
per  capita  is  excessive  and  through  Its  publlcatians  is  doing 
everything  possible  to  reduce  that  quantity.  Two  putdlca- 
tions  of  the  Bureau,  Circular  296.  Issued  in  November  1933, 
and  Miscellaneous  Publication  183,  issued  in  December  1933, 
definitely  vtrge  a  smaller  consumption  of  wheat  and  all  cereal 
products.  These  circulars  sufl^est  four  different  diets,  ar- 
ranging them  in  the  order  of  their  supposed  desirability  from 
a  health  standpoint.  The  least  desirable  of  these  diets  Is 
what  is  known  as  "  restricted  diet  for  emergency  use."  Tills 
diet  calls  for  168  pounds  of  wheat  flour  per  capita,  or  2 
pounds  less  than  we  are  consuming  now.  The  next  diet  is 
what  is  known  as  "  an  adequate  diet  at  a  miTii^niT)  cost." 
This  calls  for  an  annual  per  capita  consumption  of  167 
pounds  of  wheat  fiour,  at  13  pounds  less  than  we  are  consum- 
ing at  the  present  time.  The  next  diet  In  the  order  of  pref- 
erence is  what  is  known  as  "  adequate  diet  at  moderate  cost ", 
which  calls  for  122  pounds  of  wheat  flour.  Next  comes  the 
ideal  diet  known  as  "  the  liberal  diet ",  which  calls  for  an 
annual  per  capita  consumption  of  76  pounds  of  wheat  fknir, 
less  than  half  of  our  average  per  capita  oonsumptloQ  today. 
Not  only  do  these  diets  of  themselves  encourage  the  use  of 
less  wheat,  and  give  the  impression  that  our  present  per 
capita  consumpti<m  of  wheat  Is  undesirable,  but  the  Infer- 
ence is  carried  all  the  way  through  these  publications  that 
public  health  would  be  Improved  if  we  consumed  leas  wheat, 
and  that  the  adoption  of  a  diet  containing  leas  wheat  would 
not  only  be  desirable  from  a  health  standpoint  but  from  the 
standpoint  of  land  utilization.  A  typical  statement  oo  this 
subject  is  found  on  page  2  of  Circular  296,  as  follows: 

The  general  use  of  eltber  (tf  Um  two  diets  at  tlM  talglMr  levels 

of  nutritive  content — 

Meaning  the  "  liberal  diet  and  adequate  diet  at  moderate 
cost"— 

would  not  only  Improw  the  health  and  effldeney  of  tb«  popula- 
tion but,  at  the  same  time,  would  foster  the  type  of  agrleultuie 
which  represents  wise  utilization  of  land  for  the  country  as  a 
whole. 

Another  typical  statement  is  found  on  page  4  of  Miscel- 
laneous Publication  183.  where  it  Is  stated: 

Whenever  possible,  the  quantities  of  vcgetablM  (escept  pota- 
toes), fruits,  dairy  products,  eggs,  and  lean  meats  abould  bs  In- 
creased, and  the  quantities  of  oereala,  floor,  and  dried  legumes 
decreased. 

Mr.  ELARLAN.    Mr.  Chairman,  wOI  the  gentleman  yleldt 

Mr.  HOPE.    Yes. 

Mr.  HARLAN.  Does  the  gentleman  question  the  seientlfle 
statement  contained  In  the  bulletin,  or  does  he  contend  that 
If  it  is  true  it  ought  not  to  have  been  published? 
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Mr.  HOPE.  I  shall  ^lortly  come  to  that.  I  do  qixestioD 
the  scientific  statements  contained  tn  the  bulletins,  and  i 
little  later  I  expect  to  call  the  attention  of  the  committee  to 
the  views  of  a  number  of  men  who  are  recognized  as  expert^ 
on  nutrition  and  dietary  matters.  I  would  not  have  any  ob4 
Jection  to  these  statements  if  they  were  true  and  were  base 
upon  sound  dietary  information. 

It  must  be  remembered  that  these  publications  are  not 
issued  as  sdentiflc  studies  or  as  a  contribution  to  a  subject 
upon  which  there  are  many  differences  of  opinion  evei) 
among  experts.  Instead  they  are  frankly  propaganda.  pub4 
lished  to  be  put  in  the  hands  of  extension  agmts.  home4 
economic  teachers,  social  workers,  relief  agencies,  and  other$ 
with  a  view  of  Indndng  the  pnbUe  to  accept  the  views  ex| 
pressed  as  the  last  word  tn  dietary  information.  It  is  tru^ 
that  food  faddists  and  promoters  of  the  use  of  various  food 
products  are  guilty  of  issuing  the  same  type  Ol  propaganda^ 
but  the  public  has  a  chance  to  api^ise  such  efforts  at  theit 
true  worth  and  to  consider  them  as  merely  propaganda^ 
whereas  the  documents  in  question  are  Issued  as  Goferni 
ment  publications  and  carry  with  them  the  worth  and  valu^ 
which  people  have  the  right  to  attribute  to  publications  pret 
pared  by  governmental  agencies.  There  is  no  subject  undet 
the  sun  which  has  produced  so  many  freaks  and  faddists  aS 
the  subject  of  diets:  and  while  the  theories  of  some  of  these 
freaks  and  faddists  are  perhaps  perfectly  harmless,  it  Is  i 
distressing  and  unfortunate  situation  when  these  faddist^ 
are  able  to  take  over  an  tnstitution  like  the  Bureau  of  Hatok 
Economics  and  force  their  ideas  upon  the  people  by  mean^ 
of  governmental  publicatioas  and  through  the  Extenaioik 
Service  of  the  OeparUnent  of  Agriculture.  Not  only  ar4 
these  theories  being  advertised  and  exploited  by  means  of 
the  publications  referred  to  but  representatives  of  the  Buf 
reau  of  Home  Economics  and  its  Extension  Service  are  goini 
about  the  country  making  addresses  on  the  platform  an4 
over  the  radio  in  which  the  same  ideas  are  expressed. 

The  Bureau  of  Home  Econtmiics  is  not  the  only  bureau  t^ 
the  Department  of  Agriculture  which  is  gxillty  of  such  pract 
tices.  because  representatives  of  the  Agrtcultiuid  Adjustment 
Admlnistratitm  in  their  publications  and  in  public  addressed 
have  frequently  referred  to  these  dietary  suggestions  as 
being  desirable  and  have  coupled  with  such  suggestions  the 
thought  that  their  adoption  would  be  hdpful  from  the  standf 
point  of  agriculture  and  would  assist  in  carrying  out 
adjustment  program. 

linen  Is  not  time  today  to  make  as  extensive  a  statement 
as  I  should  like  in  order  to  show  the  falsity  of  this  t3n?e  of 
propaganda  both  from  the  standpoint  of  healtti  and  nutrii- 
tion  and  as  an  agricultural  program.  I  do.  however,  want  t4> 
point  out  that  the  leading  experts  on  nutrition  in  this  counf 
try  do  not  agree  with  the  position  of  the  Bureau  of  Hom^ 
BeoDomics.  I  presume  that  there  is  a  general  agreement 
that  Dr.  K  V.  McCollum.  of  Johns  Hopkins  University,  is  at 
least  one  of  the  worid's  leading  experts  on  nutrition.  I 
knofw  of  no  one  whose  opinion  on  that  question  could  possiMv 
have  any  greater  value.  Usten  to  this  statement  from  Do. 
MeOoUum:  { 

Bretut  tn  my  opinion,  shotild  form  tbe  principal  aoorce  of  energi 
In  tbe  American  diet.    I  amy  this  becatiM  mnj  ejmtem  at  diet  miu^ 

be  sound  from  the  agricultural  standpoint  as  weU  a*  Bound  pbysio^ 
loglc^ly.  The  United  States  has  a  large  territory  which  Is  preemli- 
nantly  culted  to  the  growtng  at  wheat,  and  the  well-being  of  m&nt 
farmers  can  best  be  achieved  through  wheat  cviltxire.  Wheat 
should,  therefore,  remain  our  prlncipai  bread  grain. 

All  ot  oai  natural  foods  are  deficient  or  larUng  in  one  or  m< 
ntitrlent  principles,  but  the  keynote  of  successful  nutrition  Is 
In  eating  a  alngle  food  which  Is  complete  and  adequate  nutriOom 
ally,  but  in  making  such  combinations  of  our  best  agrlcul 
products  as  will  provide  in  one  what  Is  lacking  In  another.  I 

In  my  opinion,  the  American  diet  should  ccoslst  ot  about  4S 
percent  wheat  flour.  3K)  percent  of  dairy  products,  dally  servings  cf 
hmtj  vegetables,  and  an  adequate  supply  of  fruits.  i 

Dr.  LaFayette  B.  Mendel,  professor  of  physiological  chemj- 
Istry,  of  Yale,  is  universally  recognized  as  a  great  auth<x1tir 
<m  nutrition.  Listen  to  what  Dr.  Mendel  says  in  reply  to  ai 
Inquiry  as  to  the  part  which  wheat  flour  should  play  in  tb^ 
ordinary  diet: 

In  your  letter  of  AprU  SO  you  have  asked  me  whether  in  an 
asBomed  intaka  ot  ZJKO  calortca  by  adult  man  sb  aUocation  ot  W ) 


1 


calories  (30  percent  of  the  Intake)  to  white-flour  products  would  be 
excessive.  You  indicated  this  as  a  pjart  of  a  dietary  made  up 
essentially  as  follows: 

Calories 

White  flour 900 

Cereals 200 

Milk bOO 

Vegetables  and  frult.H     -■  -■ — 3^0 

Other  foods 1.0^0 


3,000 


I  am  of  the  oplnlaci.  based  on  the  well-known  experience  In  many 
parts  of  the  world,  that  a  total  Intake  of  cereals  that  does  not 
exceed  one-third  of  the  food-fuel  or  calorie  consumption  Is  In  no 
way  excessive;  In  fact.  It  Is  decidedly  below  the  actual  Intake  of  the 
populations  of  many  dTllized  countries. 

I  note  that  In  your  tentative  proposal  for  the  relative  F«rticipa- 
tlon  of  tbe  various  types  of  foods  m  tbe  daUy  regimen  you  allow 
900  calories  to  white  flour.  I  find  no  objection  whatever  to  this. 
particularly  as  you  have  recognized  the  liberal  use  of  milk,  fruits. 
vegetables,  and  other  foods  (1,000  calories)  In  your  proposals.  I 
assume,  of  course,  that  the  latter  will  be  selected  with  some  dis- 
crimination and  conunon  sense,  as  may  be  exp>ected  in  these  days  of 
food  consciousness  In  the  United  States. 

It  should  be  stated  that  the  diet  mentioned  above  based 
upon  900  calories  of  wheat  flour  would  mean  an  annual  con- 
sumption of  195  pounds  of  wheat  per  person,  or  25  pounds 
more  than  the  average  consumption  at  the  present  time. 
Recently  there  was  submitted  to  a  number  of  leading  au- 
thorities on  idiysiologlcal  chemistry  in  this  country  the  ques- 
tion, "  In  your  opinion,  is  there  any  physiological  reason  for 
recommending  the  decreased  consumption  of  wheat  prod- 
ucts? - 

In  reply  to  that  question  there  were  received  letters  from 
a  number  of  the  most  eminent  dietary  authorities  in  this 
country,  including  Dr.  R.  Adams  Dutcher,  head  of  the  de- 
partment of  agriculture  and  biological  chemistry  oX  tne 
Pennsylvania  State  CoUege;  Dr.  William  C.  Rose,  professor  of 
physiological  chemistry  of  the  University  of  Illinois;  Dr.  R.  A. 
Gortner,  of  the  University  of  Minnesota:  Dr.  Kenneth  D. 
Blackfan,  of  Harvard  Medical  School;  Dr.  A.  J.  Carlson,  of 
the  department  of  physiology  of  the  University  of  Chicago; 
Dr.  A.  W.  Homberger,  professor  of  physiological  chemistry 
and  nutrition  in  the  school  of  medicine  of  the  University  of 
Louisville;  Dr.  Walter  C.  Alvarez,  of  the  Mayo  Clinic;  Dr. 
Thurman  B.  Rice,  of  the  Indiana  University  School  of  Medi- 
cine and  hospitaL 

Without  exception  all  of  these  eminent  authorities  stated 
there  was  no  physiological  reason  for  discouraging  the  con- 
sumption of  wheat  products.  Most  of  them  deplored  the 
fact  that  there  was  so  much  misleading  dietary  propaganda 
being  foisted  on  the  public  today.  I  have  in  my  hand  orig- 
inal letters  from  all  of  the  above  and,  if  time  permitted, 
would  be  glad  to  read  them  into  the  Rxcohd  at  this  time. 
A  few  extracts  from  these  letters,  however,  will  suffice  to 
show  their  general  tone.  Replying  to  the  question,  "  Is  there 
any  i*iysiological  reason  for  a  decrease  in  the  consumption 
of  wheat  products?  "  Dr.  R.  A.  Gortner  replied  as  follows : 

My  answer  to  that  question  Is  that  I  know  of  no  adequate 
physiological  reason  for  advocating  a  decrease  of  wheat  consump- 
tion. Wheat  has  been  used  by  man  from  time  Immemorial,  and  I 
know  of  no  reason  why  such  use  should  not  continue.  A  very 
large  proportkn  of  tbe  food  wblcb  we  eat  is  used  for  its  calorlflic 
value,  and  it  is  my  impression  that  one  can  obtain  calories  mora 
cheaply  from  bread  than  they  can  obtain  the  same  number  of 
calories  from  almost  any  other  source. 

Dr.  Homberger.  of  the  School  of  Medicine  of  tlie  Univer- 
sity of  Louisville,  repUed  as  follows; 

I  can  see  no  reason  why  the  consumption  of  wheat  products 
should  be  decreased.  Wheat  products  certainly  have  a  very  def- 
inite part  of  our  dietary  program  and  constitute.  It  seems  to  me, 
one  erf  the  most  st^Jle  i»oducts  for  our  people. 

Dr.  Rice,  of  the  Indiana  University  School  of  Medicine, 

rephed  as  follows: 

In  answer  to  your  letter  of  January  8,  I  am  expressing  it  as  my 
opinion  that  there  to  no  physiological  reason  for  decreasing  the 
consumption  of  wheat  products.  It  Is  also  my  opinion  that  there 
is  being  published  in  tbe  present  day  entirely  too  much  on  the 
subject  of  diets  and  that  a  great  many  of  the  statements  are 
quite  unscientific.  It  is  my  opinion  that  we  would  do  better  to 
take  a  fairly  Uberal  portion  of  protective  food,  such  as  milk, 
vegetables,  and  trait,  and  then  add  almost  anything  else  that  we 
might  cboo— . 
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As  stated  before,  all  of  the  other  repUes  were  of  the  same 
Import  and  if  time  permitted  I  should  be  glad  to  read  them 
in  full.  Without  going  into  further  tedious  details,  it  seems 
to  me  quite  apparent  that  the  leading  nutritional  experts  of 
this  country  do  not  agree  with  the  propaganda  which  is 
being  put  out  by  food  faddists  in  the  Bureau  of  Home 
Economics. 

Let  me  dwell  briefly  on  the  matter  of  the  alleged  benefits 
which  it  is  stated  might  £tccrue  to  the  agricultural  industry 
if  less  wheat  and  more  of  some  other  crops  were  produced. 
The  theory  upon  which  it  is  suggested  that  agriculture 
would  benefit  by  a  reduction  in  wheat  production  is  that  it 
might  be  possible  by  such  a  shift  to  put  more  acres  of  land 
in  cultivation.  That,  of  course,  is  entirely  in  the  realm  of 
theory  because  no  one  knows  what  would  be  done  by  those 
forced  out  of  wheat  production  or  by  the  farmers  who  would 
be  forced  to  adopt  some  other  means  of  earning  a  livelihood. 

Even  if  we  assume  that  the  shift  from  wheat  to  fruits, 
vegetables,  and  livestock  products  would  increase  the  num- 
ber of  acres  in  cultivation,  there  is  nothing  to  show  that 
this  would  in  any  way  benefit  the  individual  farmer.  He 
might  cultivate  many  more  acres  and  still  have  less  income 
than  is  the  case  at  present.  Iliose  who  urge  this  shift  in 
production  cannot  produce  any  evidence  to  show  that  the 
farmer  either  as  an  individual  or  a  class  would  benefit  from 
the  change.  In  many  parts  of  the  coimtry  wheat  is  used  as 
a  rotation  crop.  In  other  parts  it  is  the  principal  crop  and 
can  be  grown  more  easily  and  economically  than  any  other 
crop.  In  either  case,  to  do  anjrthing  which  cuts  down  the 
consumption  of  wheat  is  bound  to  inflict  a  great  hardship  on 
the  farmer  who  is  not  producing  that  commodity.  The 
matter  has  been  very  well  stated  by  Dr.  C.  H.  Bailey,  pro- 
fessor of  agricultural  biochemistry  of  the  University  of 
Minnesota,  as  follows: 

Farmers  engaged  in  wheat  growing  have  an  interest  in  sustained 
demands  for  their  product  aside  from  nourishing  the  bread -eating 
public.  They  are  business  men  who  have  buUt  an  industry  that 
they  can  lU  afford  to  have  destroyed  abruptly  and  arbitrarily.  The 
protection  of  their  znarkets  has  as  genuine  an  economic  signifi- 
cance as  the  maintenance  of  a  demand  for  the  products  of  other 
Industries.  To  brush  aside  their  Interests  with  the  calm  assertion 
that  they  can  devote  their  acreage  to  other  crops  involves  an  as- 
sumption that  is  unwarranted  by  practical  experience.  For  they 
cannot  always  find  substitute  crops  and  cropping  systems  suitable 
to  this  end.  To  be  siire,  individual  farmers  can  and  have  made 
such  shifts  at  times  In  the  past  and  will  continue  to  do  so  In  the 
future.  But  when  a  mass  adjustment  Involving  mUllons  of 
bushels  of  wheat  Is  contemplated,  as,  for  example,  would  be  In- 
volved if  we  reduced  our  per  capita  wheat  consumption  In  the 
amount  of  10  or  15  percent  and  substituted  the  eqtiivalent  of  the 
energy  and  nutrients  thus  represented  In  the  dietary  by  other 
foods,  then  the  wheat  producers  as  a  whole  may  well  exhibit 
some  concern  over  the  program. 

F*urthennore,  assuming  that  there  would  be  an  Increased 
demand  for  other  farm  products  if  the  production  of  wheat 
were  reduced,  there  is  nothing  to  show  that  such  a  program 
would  be  of  beneflt  to  the  individual  dairy,  livestock,  or  fruit 
and  vegetable  producer,  because  it  must  be  assumed  that  any 
increased  demand  for  these  products  will  result  in  an  in- 
creased number  of  producers  of  such  commodities,  including 
those  who  have  been  forced  out  of  business  as  wheat 
producers. 

Now,  it  may  be  asked.  What  effect  will  this  propaganda 
be  in  reducing  the  consumption  of  wheat?  In  other  words, 
is  there  a  real  danger  confronting  the  wheat  producer?  I 
think  that  there  is.  The  effect  of  propaganda  upon  the  con- 
sumption of  a  particular  food  product  can  well  be  illus- 
trated by  what  happened  to  wheat  during  the  war  period — 
during  and  immediately  after.  Figures  compiled  by  the  De- 
partment of  Agriculture  show  that  our  average  per  capita 
consumption  of  wheat  for  the  years  from  1909  to  1913  was 
5.3  bushels,  whereas  the  average  for  the  10  years  from  1923- 
24  to  1932-33  was  4.8  bushels.  In  other  words,  it  has  been 
approximately  10  percent  less  during  the  period  succeeding 
the  war  than  it  was  for  the  5-year  period  preceding  it.  It 
should  be  stated  that  these  figures  are  for  total  consumption, 
including  that  used  for  human  food  and  animal  feed  and 
includes  an  unusually  large  percentage  for  animal  con- 
sumption during  the  period  of  low  prices  from  1930  to  1933. 
Were  it  not  for  this  fact  the  difference  would  probably  be 


greater.  Applying  these  figures,  however,  to  the  present 
population,  it  can  be  seen  that  if  our  consumption  of  wheat 
in  this  coimtry  was  equal  to  that  prior  to  the  war  we  would 
annually  consume  approximately  60,000.000  bushels  more 
than  we  are  using  today.  If  we  should  adopt  the  so-called 
"  liberal  diet "  urged  by  the  Bureau  of  Home  Economics,  our 
annual  per  capita  consumption  of  wheat  flour  would  be 
almost  100  pounds  less  than  it  is  today;  or.  translating  it  into 
terms  of  bushels  of  wheat,  it  would  mean  that  our  consump- 
tion for  human  food  would  be  280,000,000  bushels  less  than 
it  is  today,  "nie  adopUon  of  the  so-called  "  adequate  diet  at 
moderate  cost  "  would  result  in  the  consumption  of  143.000,000 
bushels  less  wheat;  and  the  so-called  "restricted  diet  for 
emergency  use  ",  which  is  not  recommended  at  all.  would 
result  in  the  consumption  of  2  pounds  less  flour  per  capita 
than  we  are  consuming  today. 

One  of  the  great  resources  of  this  country  Is  its  capacitr 
of  wheat  production.  It  is  an  asset  which  is  envied  by  most 
of  the  civilized  nations.  Since  the  war  practically  every 
European  nation  has  expended  vast  sums  in  subsidies  to 
secure  an  increase  in  wheat  production,  because  they  realise 
its  value  as  a  great  naticHial  resource,  yet  the  policy  which 
seems  to  have  been  adopted  by  at  least  a  part  oi  our  De- 
partment of  Agriculture  will.  If  put  into  effect,  mean  throw- 
ing away  this  great  advantage  which  we  have  over  most 
other  nations.  The  Agricultural  Adjustment  AdministraUon 
has  been  attempting  to  secure  a  balance  between  supply  and 
demand  as  far  as  wheat  is  concerned  by  reducing  the  sup- 
ply and  thus  getting  rid  of  our  surplus.  I  think  this  pro- 
gram has  been  generally  successful  and  In  connection  with 
the  drought  it  has  succeeded  in  reducing  the  wheat  surplus 
to  a  point  where  it  is  not  at  this  time  burdensmne.  Vast 
sums  of  money  have  been  paid  to  wheat  producers  in  con- 
sideration of  their  cooperaticm  with  the  program  and  pro- 
ducers generally  have  been  most  loyal  in  cooperating  with 
the  Government  in  bringing  about  this  adjustment.  That 
program,  however,  will  have  been  an  utterly  vain  and  useless 
thing,  as  far  as  getting  rid  of  our  wheat  surplus  is  concerned, 
if  other  bureaus  in  the  Department  of  Agriculture  are  going 
to  destroy  what  has  been  done  by  decreasing  the  consump- 
tion and  thus  again  building  up  the  surplus.  Such  an  in- 
consistent position  is  incomprehensible. 

When  the  hearings  were  held  upon  the  pending  agricul- 
tural bill  a  number  of  the  Members  of  Congress  representing 
wheat-producing  areas  appeared  before  the  subcommittee  in 
charge  of  the  agricultural  appropriation  bill,  and  urged  that 
that  c(Knmittee  insert  a  provisi<m  in  the  bill  which  would 
prohibit  the  Bureau  of  Home  Economics  and  other  bureaus 
in  the  Department  of  Agriculture  from  carrying  on  this  cam- 
paign against  the  use  of  wheat.  The  committee  has  in- 
serted an  amendment  in  the  bill,  but  as  it  now  stands  it  Ls 
of  no  value  whatever,  as  far  as  curbing  the  activities  of  the 
Bureau  of  Home  Economics  is  concerned,  because  it  still  per- 
mits than  to  pubUsh  the  diets  and  dietary  lists,  which  is 
the  method  which  the  Bureau  is  using  in  forcing  this  propa- 
ganda on  the  public.  In  the  interest  of  agriculture  gen- 
erally and  the  wheat  producers  of  this  country,  who  have 
loyally  cooperated  with  the  Government's  wheat  adjustment 
program,  this  committee  should  strike  from  the  amendment 
that  iMut  of  it  which  permits  the  use  of  funds  appropriated 
by  Congress  to  be  used  for  the  dissemination  of  propaganda 
through  the  use  of  the  diets  in  question.  At  the  proper  time 
an  amendment  will  be  offered  to  carry  out  this  purpose. 

Mr.  THURSTON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  HOPE.    I  yield. 

Mr.  THURSTON.  Could  not  all  this  matter  be  corrected 
by  a  simple  order  to  be  issued  by  the  Secretary  of  Agriculture? 

Mr.  HOPE.  It  could  be,  but  I  will  say  to  the  gentleman 
that,  although  the  matter  has  been  brought  to  the  attention 
of  the  Secretary  of  Agriculture,  so  far  no  action  has  been 
taken. 

Mr.  CRAWFORD.    Will  the  gentleman  3deld? 

Mr.  HOPE.    I  yield. 

Mr.  CRAWFORD.  Could  the  gentleman  tell  us  what  the 
consumption  of  wheat  Is  In  other  places  in  the  world  which 
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rank  close  to  the  consumption  per  capita  in  the  Unlt^ 
States?  I 

Mr.  HOPE.  I  cannot  give  the  gentleman  the  figures,  b^t 
the  consumption  of  cereals  per  capita  in  practically  evety 
civilized  country  is  greater  than  it  is  in  the  United  States. 

The  CHAIRMAN,  "nie  time  of  tlie  gentleman  from  Kan- 
sas [Mr.  Horal  has  expired. 

Mr.  HOPE.  Mr.  Chairman,  I  ask  unanimous  consent  to  rfe- 
Tise  nryj  extend  my  remarks  and  to  include  excerpts  from  t^ 
letters  I  mentioned.  j 

•nie  CHAIRMAN.    Is  there  objecticm? 

•niere  was  no  objection.  ' 

Mr.  THURSTON.  Mr.  Chairman,  I  yield  15  minutes  ^ 
ttie  gentleman  from  Illinois  IBdr.  DuksxhI.  I 

Mr.  DIRKSEN.    Mr.  Chairman.  I  want  to  direct  atten- 
tion for  a  little  while  to  some  considerations  in  connectw 
with  the  payment  of  the  adjusted-service  certificates. 

It  occurs  to  me  that  in  all  logic  it  becomes  necessary  to 
back  to  the  World  War.  because  the  bonus  is  nothing  el 
except  an  inheritance  of  the  war.  It  becomes  necessary  to 
away  back  to  1914  when  that  carriage,  bearing  the  royal 
of  arms  and  bearing  the  princely  person  of  Archduke  Fer- 
dinand was  rolling  down  the  moimtain  sides  in  the  Balka^ 
and  finally  came  to  that  little  town  nestling  In  the  valley 
that  is  known  in  history  as  Sarajevo.  It  was  there  that 
student  drew  a  pistol  and  killed  the  archduke.  It  was 
that  he  fired  a  shot  that  was  heard  around  the  world,  we 
have  an  fl*"tt»«r»p  and  complete  capacity  for  forgetfulne^s. 
and  only  to  refresh  the  memory  of  the  Members  of  tl^ 
Bouse,  let  me  say  that  the  name  of  that  student  was  Pri^i- 
e«p6.  By  virtue  of  that  shot  there  came  a  series  of  ullii- 
matums  and  mobilizations  that  ultimately  crsrstallized  in  t|ie 
World  War.  There  is  cme  thing  I  want  to  impress  on  yoju, 
and  that  Is  a  statement  made  by  Colonel  House,  who  hid 
been  sent  to  E^irope  by  President  Wilson,  about  a  month 
before  that  shot  was  fired.  It  was  Colonel  House's  observa- 
tion in  his  report  to  President  Wilson  that  because  of  tbe 
activities  of  the  lending  and  development  nations  of  Eiirobe 
that  this  international  friction  was  caused  that  ultlmatdly 
resulted  in  the  World  War.  I 

I  think  the  rest  of  it  is  more  or  less  first-hand  history  jto 
the  Members  of  this  House,  for  after  a  series  of  exchangjss 
and  torpedoings.  beginning  with  the  Lusitania  in  1915.  ^e 
found  the  President  of  the  United  States  coming  to  t|ie 
Congress,  we  found  an  intensity  of  feeling,  we  found  a  di 
ration  of  war.  and  then  we  found  the  President  calling  u] 
the  people  of  the  United  States  to  act  as  a  great  team,  evi 
man  doing  his  part,  fitting  in  his  particular  place  in  on 
to  carry  on  this  war  in  behalf  of  democracy. 

One  of  the  singular  things  that  happened  in  connection 
with  this  war  is  this,  and  it  has  not  happened  in  any  otl 
era  In  history:  Th&t  is,  that  in  December  1917,  when 
were  engaged  in  this  conflict,  it  remained  for  the  Bolshi 
In  Petrograd  to  break  open  the  sacred  archives  and 
steal  the  proof,  showing  that  there  was  a  definite  alinemi 
and  signed  agreement  between  Prance,  Great  Kitain,  Jai 
and  Russia  to  apply  the  old  Roman  princiide,  "  Woe  to 
vanquished  and  to  the  victor  the  spoils." 

You  know  it  is  rather  amusing  and  laughable  to  have  a 
tlnguished  gentleman  like  Patrick  Hurley,  from  Oklahonia, 
former  Secretary  at  War,  appear  before  a  committee  of  tne 
Senate  and  talk  about  making  the  world  safe  for  democra()y. 
The  gentleman  who  presided  in  the  Cabinet  as  Secretary  bf 
War,  and  who  probably  inspired  the  orders  that  were  issued 
to  evacuate  the  first  bonus  army  from  Washington,  is  t|ie 
gentleman  who  speaks  of  having  made  the  world  safe  fi>r 
democracy,  when  the  tangible  proof  was  thrown  in  the  fades 
of  everybody  who  was  informed  that  France,  Japan,  Gr^t 
Britain,  and  Russia  were  going  to  get  the  spoils  of  war.  Tlie 
documentary  proof  is  on  record  today. 

Thank  some  strange  destiny  for  the  Bolshevik  revolutioi  i- 
ists.  who  gave  us  that  proof.    [Applause.] 

Came  the  war!  Our  soldiers  marched  away.  I  was  one  bf 
them.  I  spent  18  months  over  on  the  other  side.  Let  i^e 
say  that  I  have  seen  some  of  the  hideousness  of  war — |of 
youBg  troops  in  great  windrows  marching  Into  the  witheriiig 


fire  of  machine  gims  moimted  on  swivels  behind  concrete 
emplacements.  I  have  seen  those  "  G.  I.  cans  ",  as  the  sol- 
diers call  them,  240 -millimeter  shells,  come  over  and  tear 
a  hole  in  the  soil  big  enough  to  bury  an  average-sized  cot- 
tage. I  have  seen  balloons  up  in  the  air  brought  down  by 
some  German  plane,  and  as  it  came  down  suddenly  fired 
tracer  bullets  bringing  down  the  balloon  bag  in  flames.  I 
saw  some  of  those  things.  After  the  war  was  over  and  the 
heat  and  passion  of  controversy  had  spent  itself,  these  gen- 
tlemen, whom  they  designate  as  adjutants  general  of  the 
armies  of  the  world,  went  in  to  evaluate  the  cost;  and  we 
found  that  it  cost  us  approximately  $22,000,000,000.  plus 
$11,565,000,000  that  we  loaned  our  Allies,  a  debt  that  is  still 
over  there  and  apparently  uncollectible. 

We  spent  almost  $33,000,000,000  to  prosecute  that  war, 
and  when  you  consider  that  amount  and  how  generously  we 
gave  without  qmbbling  or  without  niggardliness  it  seems 
altogether  strange  that  today  there  should  be  any  quibbling 
at  all  about  $2,200,000,000  to  pay  the  bonus  which  is  a  proper 
cost  of  the  conflict.  [Applause.]  That  bonus  is  directly 
chargeable  to  the  war  and  is  an  item  of  war  expense.  Oh, 
we  paid  $18  to  $20  for  shrapnel  and  high-explosive  shells; 
we  paid  for  rifles  and  machine  guns;  we  paid  for  shoes  and 
food;  we  paid  for  thousands  of  Army  trucks;  we  paid  for 
thousands  of  Liberty  motors  to  be  installed  in  pursuit  planes 
over  there  in  the  airplane  factories  of  Prance;  we  did  not 
quibble  about  cost;  we  proceeded  on  a  cost-plus  basis  and 
permitted  manufacturers  to  dig  generously  into  the  Federal 
Treasury,  never  kicking  whatsoever,  because  ostensibly  it 
was  all  in  the  interest  of  democracy.  If  it  is  all  right  to 
pay  for  shrapnel  and  shell,  for  trucks  and  airplanes,  for 
ammunition,  and  for  food  and  shoes,  some  of  which  had 
paper  soles,  and  all  that  sort  of  thing,  then  is  it  not  in  good 
logic  the  proper  thing  to  charge  personal  services  in  the 
Army  as  an  item  of  war  expense  and  do  it  without  quibbling 
or  niggardliness?  Is  not  service  the  equivalent  of  and  per- 
haps transcendent  to  munitions  and  ammunition  and  that 
sort  of  thing?  Of  what  good  are  munitions  without  men  to 
use  them? 

Mr.  WOODRUFF.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  DIRKSEN.    I  yield. 

Mr.  WOODRUFF.  The  records  disclose  the  fact  that  we 
expended  something  like  $750,000,000  for  airplanes  and  never 
put  a  lighting  plane  on  the  front. 

Mr.  DIRKSEN.    The  gentleman  is  correct. 

Mr.  WOODRUFF.  That  is  a  sample  of  the  efficiency  with 
which  that  war  program  was  administered. 

Mr.  DIRKSEN.  The  gentleman  is  ctwrect.  Now,  there 
always  will  be  a  lot  of  reluctance,  shall  I  say,  about  paying 
bills  like  the  bonus.  It  has  ever  been  thus.  If  you  want  to 
read  something  Uberal,  go  back  to  the  records  and  read  the 
memorandum  flled  by  Carter  Glass  with  the  select  com- 
mittee of  the  House  on  the  4th  of  October  1919  considering 
the  bonus.  Do  you  know  what  he  said?  Why,  in  the  very 
first  line  he  said:  "They  are  supporting  a  measure  on  the 
floor  of  Congress  that  will  imperil  the  fiscal  stability  and 
the  credit  of  the  United  States  of  America."  Do  you  want 
to  read  another  splendid  memorandum?  Read  the  memo- 
randum flled  by  Newton  D.  Baker.  He  said:  "  They  con- 
template paying  a  bonus  which  will  probably  encourage  a 
lot  of  returned  soldiers  into  idleness."  If  you  want  to  read 
anything  more,  read  the  statement  filed  by  Wuxiam  Gibbs 
McAdoo  and  others  when  we  were  determining  the  fiscal 
policy  of  the  country.  Oh.  you  have  the  same  old  hoary 
argiiment,  advanced  for  15  years,  that  if  you  pay  the  bonus 
you  will  impair  the  fiscal  stability  of  the  covmtry.  Whether 
times  are  good  or  bad.  whether  it  be  in  adversity  or  pros- 
perity, it  is  all  the  same. 

I  am  very  happy  that  the  Governor  of  the  Federal  Reserve 
Board  came  before  the  Banking  and  Currency  Committee  of 
the  House  this  morning — and  it  was  an  open  meeting,  I  am 
not  telling  any  tales  out  of  school — and  in  response  to  the 
question  of  my  good  friend  from  Massachusetts,  Mr.  GnrpoRO, 
tiie  Chairman  of  the  Federal  Reserve  Board  said  he  was  not 
afraid  of  a  national  debt  of  $40,000,000,000.    If  he  is  speak- 
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ing  for  anybody  in  authority,  then  we  should  have  no  hesi- 
tancy or  reluctance  about  paying  this  bonus,  for  apparently 
there  is  no  apprehension  about  a  debt  of  that  size. 

Mr.  HEALEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DIRKSEN.     I  yield. 

Mr.  HEALEY.  I  observe  that  the  gentleman  mentioned 
merely  names  of  prominent  Democrats  who  were  opposed 
to  the  payment  of  the  bonus. 

Mr.  DIRKSEN.  Mr.  Chairman,  I  do  not  yield  for  such  a 
statement. 

Mr.  HEALEY.  I  wish  the  gentleman  would  include,  also, 
the  names  of  the  Republicans  who  for  12  years  have  op- 
posed payment  of  the  bonus. 

Mr.  DIRKSEN.  Mr.  Chairman,  I  decline  to  yield.  I  have 
not  injected  partisanship  into  this  question,  and  I  do  not 
want  it  to  be  injected  by  somebody  else. 

Mr.  HEALEY.    The  gentleman  included  only  Democrats. 

Mr.  DIRKSEN.  I  gave  the  name  of  the  distinguished  Mr. 
Hurley  just  a  few  moments  ago.  The  last  thing  I  want  to 
do  is  to  inject  partisanship  into  this  discussion.  This  bonus 
should  be  paid  because,  I  believe,  it  will  be  the  greatest 
incentive  to  peace  and  the  greatest  deterrent  to  war  that 
we  can  find.  In  the  interest  of  peace  they  come  in  here 
with  such  bills  as  the  McSwain  resolution,  ostensibly  to  take 
the  profits  out  of  war.  That  resolution  is  a  lot  of  tommyrot, 
and  everybody  knows  it — to  permit  the  President  of  the 
United  States  to  establish  a  date,  the  prices  which  obtain 
on  that  date  not  to  be  raised  in  case  of  an  emergency  or  a 
war,  and  then  to  permit  adjustments  up  and  down  after- 
wards by  the  President  of  the  United  States,  and  probably 
timi  control  over  to  a  military  and  naval  board.  Do  not 
be  misled  into  believing  that  that  will  solve  the  problem  of 
war.  It  is  the  sheerest  kind  of  hypocrisy.  The  only  thing 
we  really  appreciate  is  a  good,  swift  jolt  in  the  pocketbook. 
When  you  hit  the  people  of  any  country  in  the  pocketbook 
they  can  understand  that  and  begin  to  regard  war  as  a 
personal  matter.  If  we  will  pay  this  bonus — and  sometimes 
I  think  it  ought  to  be  infinitely  larger — we  would  be  more 
responsive  to  these  rumblings  that  we  hear  everywhere  on 
the  international  horizon  which  may  one  day  soon  project  us 
into  war.  A  kick  in  the  vulnerable  spot  of  the  national 
j)ocketbook  may  make  us  more  conscious  of  the  importance 
of  peace.  Is  not  the  stage  set  for  it?  Think  of  the  internal 
pressure  in  our  country  at  the  present  time. 

If  the  newspapers  of  Washington  came  out  tomorrow 
with  large  headlines  to  the  effect  that  war  is  declared,  we 
would  forget  the  bonus,  we  would  forget  relief,  we  would 
forget  unemployment,  we  would  forget  the  Budget,  we  would 
forget  the  national  debt,  and  the  money  problems  that  beset 
us.  In  fact,  the  sudden  hysteria  of  war,  monstrous  as  it  may 
seem,  would  open  up  vistas  of  reUef  from  the  problems  which 
now  repose  on  the  national  doorstep. 

There  is  a  pressiu-e  not  only  in  this  country  but  in  other 
countries  that  have  similar  problems  that  may  plunge  us 
into  that  thing  which  could  deflect  the  immediate  attention 
of  our  people  and  transpose  it  to  some  other  subject  matter. 
Consider  also  the  external  pressure.  Oh,  there  is  Italy  send- 
ing troops  to  Abjrssinia  for  the  purpose  of  banishing  the 
conquering  lion  of  Juda  and  the  elect  of  God  for  some  bit  of 
frippery  that  took  place  there  in  connection  with  the  bar- 
barism of  the  Abyssinian  troops.  But  that  is  not  the  real 
reason.  The  real  reason  is  the  oil  under  the  ground.  Abys- 
sinia is  rich  in  oil  and  minerals  underground-  There  is  the 
economic  external  pressure.  Japan  is  interested  in  Man- 
chukuo.  Why?  Because  they  grow  cotton  there;  in  fact, 
better  cotton  than  we  grow  below  the  Mason  and  Dixon's 
line.  You  all  understand  that  kind  of  pressure.  Then  there 
is  the  island  of  Japan  with  its  63.000,000  people.  They  must 
have  an  outlet,  and  there  is  that  ethnical  pressure  which 
makes  new  territory  desirable. 

We  read  about  the  rebellion  in  Greece.  You  can  look 
across  the  entire  international  frontier,  tmd  you  will  see  the 
external  pressure,  and  flnally  we  find  every  nation  forging 
the  weapons  of  war.  Our  own  Budget  calls  for  over  a  bil- 
lion dollars.  Did  you  notice  what  happened  in  England  a 
week  ago?  Ranasay  MacDonald  felt  that  they  needed  28 


more  warships.  He  said,  "  Let  us  raise  our  armament 
budget,  because  we  are  afraid  of  the  insecurity  that  exists 
in  Europe." 

Spain  and  France  have  raised  their  budgets.  Japan  is 
raising  her  budget.  All  of  the  large  nations  of  the  world  are 
forging  the  weapons  and  getting  ready  for  the  spark  that 
may  take  them  as  well  as  ourselves  into  war. 

Mr.  Chairman,  it  is  high  time  that  we  develop  a  peace 
consciousness  in  order  to  stop  the  next  war,  that,  in  the 
words  of  H.  G.  Wells,  will  come  before  1940  and  be  more 
deadly  and  disastrous  than  the  conflict  of  1917  and  1918. 

When  we  learn  to  count  the  total  and  complete  cost  of 
war,  when  we  include  every  item  of  expense  and  learn  to 
appreciate  how  costly,  by  continuing,  and  how  ghastly  the 
expense  of  war  really  is.  then  will  we  have  a  true  conception 
of  the  benefits  of  peace,  and  so  today  I  advocate  the  payment 
of  the  bonus  as  an  honest  and  proper  element  in  the  expense 
of  the  last  war,  because  it  may  be  the  instrument  by  which 
we  come  to  the  appreciation  of  the  benefits  and  beauties  of 
peace  among  all  mankind  and  the  spirit  of  good  will  on 
earth. 

Mr.  THURSTON.  Mr.  Chairman,  I  yield  15  minutes  to 
the  gentleman  from  Massachusetts  [Mr.  GiffordI. 

Mr.  GIFFORD.  Mr.  Chairman,  it  is  rather  difBcu.1  to 
speak  often  on  the  fioor  of  the  House  without  being  com- 
pelled to  admit  that  sometimes  we  may  appear  to  be  a  little 
partisan,  but  I  rise  today  to  speak  in  behalf  of  the  textile 
interests  of  New  England.  Certainly  we  need  to  protest 
against  present-day  conditions,  even  though  we  may  be 
powerless  to  accomplish  results  by  actual  legislation.  We 
should  certainly  keep  those  conditions  ever  before  the  Con- 
gress and  keep  up  hope  that  something  may  yet  be  done  to 
remedy  them. 

By  an  impressive  majority,  the  voters  of  my  textile  city 
in  the  last  election  pinned  their  faith  on  the  Democratic 
Party  and  President  Roosevelt.  Today,  with  the  unfortu- 
nate condition  of  that  industry,  I  cannot  help  wondering 
whether  they  do  not  feel  disappointed.  There  was  an  en- 
thusiastic parade,  headed  by  the  mayor,  to  give  expression 
to  the  city's  hope  in.  and  loyalty  to,  the  N.  R.  A.  All  were 
anxious  to  conform  and  do  their  part  under  the  act,  and 
eagerly  hoped  for  its  success.  They  now  seem  to  be  forced 
to  admit  that  it  has  failed  to  relieve  the  situation.  A  pro- 
cessing tax  has  been  imposed  on  our  textile  mills  which  we 
would  indeed  be  willing  to  pay  in  order  that  the  southern 
farmer  may  prosper  if,  as  was  intended,  this  tax  could  have 
been  handed  on  to  the  constuner.  The  textile  mills  liave 
found  that  under  the  present  condition  of  the  market  they 
have  to  absorb  practically  the  entire  processing  tax,  which 
tax  is  greater  than  the  other  Federal,  State,  and  municipal 
taxes  combined  and  which,  in  most  cases  in  the  textile  mills, 
have  more  than  absorbed  their  entire  profits.  It  is  amoimt- 
ing  to  about  10  percent  of  what  is  paid  to  labor.  National 
legislators  now  are  confronted  with  an  appeal  from  the 
textile  interests,  especially  of  New  England,  to  take  imme- 
diate and  effective  action. 

Formerly  cur  textile  industries  prospered  imder  our  tariff 
system  and  believed  generally  in  the  principles  of  the  Repub- 
lican Party.  Somehow  hope  was  held  out  to  them  that  under 
the  N.  R.  A.  we  might  force  our  competitors  to  come  to  a 
higher  and  more  equal  scale  of  wages,  and  that  we  would  have 
a  code  of  fair  competition. 

Mr.  Chairman,  at  this  time  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  in  the  Record  and  to  Include 
certain  definite  statements  that  may  be  more  convincing  than 
mere  informal  remarks  on  this  subject. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  GIFFORD.  Mr.  Chairman,  I  asked  for  this  time  today 
because  I  might  be  unable  to  secure  time  when  the  bill  author- 
izing the  extension  of  the  processing  tax  is  brought  before  the 
House,  probably  next  week.  Not  only  are  we  greatly  dis- 
appointed by  the  lack  of  anything  in  the  bill  to  help  manu- 
facturers, but  we  may  well  fear  certain  suggested  amend- 
ments that  are  likely  to  be  offered,  such  as  the  license  feature 
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and  the  suggested  plan  of  making  a  lucrative  processing  tix 
on  one  commodity  pay  and  make  up  the  deficiencies  in  othe|s. 
After  the  2  years'  experience  which  we  have  had,  are  we  npt 
willing  to  recognize  that  the  industrial  part  of  our  community 
needs  some  attention  and  relief?  The  Farm  Credit  Act  ta^s 
care  of  your  farm  mortgages.  The  intermediate  credit  bar^k, 
your  production  credit  loans,  and  your  seed  loans  take  ca^e 
of  the  farmers'  expenses  of  operation.  Under  the  R.  F.  C. 
the  Oovemment  is  obligated  to  the  sum  of  nearly  a  billion 
dollars  to  loam  made  largely  on  cotton  at  12  cents  a  poui<d, 
thereby  guaranteeing  a  fair  price  for  that  product.  Whjat 
have  we  done  for  industry?  Are  there  any  production  loahs 
by  the  Government  for  industry  to  help  it  carry  on  Jts 
operations?  j 

Is  there  Oovemment  mortgage  relief  for  industry?  Yds; 
but  exceedingly  smaU.  if  we  depend  upon  the  R,  P.  C.  to 
lend  only  on  sufficient  and  adequate  security.  Very  f*w 
loans.  Mr.  Chairman,  have  thus  far  been  granted-  Havl^ 
abdicated,  we  must  explain  to  our  people  that  any  remedial 
action  rests  almost  entirely  with  the  President.  We  halve 
delegated  the  remedial  power  to  him.  We  can  do  little  abcbt 
the  matter.  The  N.  R.  A.  codes  are  now  presented  to  tpe 
President  for  approval  and  their  enforcement  rests  with  hi>n. 
If  we  desire  a  code  of  fair  competition  whereby  industry 
plants  over  the  entire  country  shall  pay  practically  tjhe 
same  wage,  we  must  depend  on  him  and  those  to  whom  be 
delegates  the  power  both  to  approve  and  to  execute.  | 

When  this  bill  is  presented  to  the  House.  I  assume  that 
If  any  amendment  should  be  offered  in  the  way  of  benefit 
to  the  industrial  sections  of  the  country,  such  amendmetits 
would  probably  be  ruled  out  of  order  as  not  being  germme 
to  any  particular  sections  of  the  biU.  Its  title  recites  thjee 
purposes:  to  continue  the  Cotton  Control  Act;  to  exemp^  a 
limited  quantity  of  cotton  in  order  to  take  care  of  the  shate- 
croppers  and  the  tenant  fanners;  and,  thirdly,  to  provide  ^or 
the  better  administration  of  the  act;  and  as  we  look  through 
the  act  we  might  wish  to  find  even  slight  amendments  j  as 
to  a  better  administration  of  the  refunding  of  taxes  by  the 
Oovemment  in  cases  where  manufacturers  are  entitied  to 
recover. 

Months  and  months  go  by  before  many  of  these  conce^ 
can  retrieve  from  the  Oovemment  that  which  they  hive 
already  paid.  There  arc  long  delays  because  of  the  Treas 
not  having  proper  blanks  to  furnish  or  because  the 
Department  will  wait  for  the  Department  of  Agriculturel  to 
pass  upon  claims  or  to  be  supplied  with  full  informa 
upon  which  to  formulate  its  blanks  to  be  executed,  we 
maintain  that  many  small  plants  have  actually  been  forced 
out  of  business  by  this  faUure  of  reimbursement,  while  otners 
have  even  refused  to  export  to  Cuba  and  other  places  be- 
cause of  the  length  of  time  Involved  and  the  doubt  about 
the  recovery  of  the  money  to  which  they  would  be  entlljled 
by  law  for  goods  exported-  j 

It  would  seem  that  a  part  of  this  processing  tax  mikht 
be  granted  to  labor  employed  in  manufacturing  the  prodjict. 
Why  give  it  all  to  the  fanners?  | 

This  supersales  tax  on  Just  a  few  articles  should  be  dis- 
tributed, of  course,  in  a  goieral  sales  tax.  Some  time Jthe 
unfairness  of  it  will  awaken  the  people  to  a  realization!  of 
how  it  actually  operates.  Do  you  know  that  bagging  )ms 
gone  from  18  cents  to  36  cents  a  pound?  And  that  eiren 
in  the  southeastern  States,  where  they  should  be  using 
ton  bagging,  they  are  forced  to  use  paper  bags,  Jute  b4gs, 
and  other  similar  things,  because  of  the  high  prices  Ifor 
goods  manufactured  of  their  own  cotton?  These  higner 
prices  have  brought  about  a  condition  whereby,  aithoughi  we 
are  manufactxuing  20  percent  less  of  cotton  goods,  we  jare 
constantiy  increasing  the  stocks  of  such  merchangi.se. 
Iliere  is  a  point.  Mr.  Chairman,  beyond  which  we  cantoot 
go.  and  that  is  the  consumers'  ability  to  buy.  And  tpen 
we  make  the  futile  attempt  to  assess  processing  taxes  against 
possible  substitutes,  such  as  paper,  jute,  and  the  like.  These 
materials  are  now  being  used  for  all  sorts  of  purposes,  for 
which  cotton  was  formerly  employed. 
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Mr.  CRAWFORD.  Mr.  Chairman,  will  the  gentlemaa 
yield? 

Mr.  GIPFORD.     Yes. 

Mr.  CRAWFORD.  I  would  like  to  ask  the  gentleman  two 
or  three  brief  questions.  Does  the  gentleman  know  that 
the  sugar  industry  of  the  country  has  packed  more  sugar 
during  the  past  season  in  i)aper  bags  than  ever  before  La 
its  history? 

Mr.  GIFFORD.  I  know  it  full  well.  Mr.  Chairman.  I  arn 
in  a  peculiar  position  to  know,  and  the  dread  is  that  having 
found  so  durable  these  sugar  bags  and  these  wheat  bafs 
made  erf  paper,  they  will  never  go  back  to  cotton.  In  this 
lies  a  real  danger  to  cotton. 

Mr.  CRAWFORD.  I  would  also  like  to  ask  if  the  gentle- 
man heard  the  gentleman  from  Texas  tMr.  LanhamJ  make 
the  statement  a  while  ago  that  a  great  many  of  the  peopl'i, 
perhaps  greater  than  in  any  other  part  of  the  coimtry,  in 
the  cotton  districts  of  the  South  are  now  on  welfare  reliel': 
and  if  this  is  true,  just  where  are  these  processing  tax  funds 

going? 

Mr.  orPPORD.  Mr.  Chairman,  the  cotton  farmer  seems 
to  know  how  to  get  relief.  In  this  bill  the  share -cropp«jr 
and  the  tenant  farmer  are  probably  to  be  taken  care  of. 
There  is  to  be  an  exemption  of  two  bales  and.  of  course,  Uie 
processing  tax  greatiy  benefits  the  larger  producers  of  cotton. 

Amusing,  indeed,  are  many  of  the  stories  of  the  proces.sing 
tax  as  applied  to  hogs.  One  of  our  historians,  James  Tru- 
slow  Adams,  a  man  whose  integrity  cannot  be  questiontjd 
and  upon  whose  statement  one  is  supposed  to  be  able  to  place 
reliance,  recently  recited  many  things  in  an  article  which  I 
wish  I  had  before  me  now,  to  show  you  how  very  ridiculous 
it  is  in  its  application,  in  many  instances.  We  have  heard 
about  a  man  who  paid  $1,000  for  a  New  Hampshire  farm 
and  who  did  not  intend  to  raise  any  hogs,  as  the  former 
owner  had  done,  but  a  Government  agent  called  around  and 
said:  "  This  place  raised  a  lot  of  hogs  last  year,  and  if  you 
will  decrease  your  production  by  so  many  hogs  you  will  ret 
a  check  for  $1,100."  He  said  that  he  did  not  intend  to  raise 
hogs,  and  this  man  said.  "  Don't  clutter  up  our  books — you 
are  entitied  to  it,  take  it."  So.  on  a  farm  for  which  he  paid 
$1,000  he  got  $1,100  for  not  raising  hogs. 

Many  such  stories  are  told  about  this  processing  tax  in  its 
relation  to  hogs. 

Mr.  NELSON.    Mr.  Chairman,  will  the  gentleman  3^eld? 

Mr.  GIFFORD.    I  yield. 

Mr.  NELSON.  I  am  interested  in  the  gentieman's  state- 
ment about  the  farmer  who  got  money  for  raising  no  hogs. 
Can  the  gentleman  give  lis  the  name  and  address  of  Uiat 
farmer? 

Mr.  GIFFORD.  I  think  I  could  get  it,  but  I  am  glad  to 
refer  the  gentleman  to  James  Truslow  Adams,  for  whom.  I 
am  sure,  he  must  have  great  respect. 

Mr.  NELSON.  I  would  refer  my  colleague  to  the  fact  tiiat 
that  statement  has  been  officially  denied  by  the  Secretiry 
of  the  Department  of  Agriculture,  stating  that  this  story, 
like  others  of  a  similar  kind,  has  been  challenged.  We  huve 
reason  to  believe  there  is  nothing  whatever  to  such  stories 
and  if  my  colleague  can  supply  the  names  and  addresses  of 
persons  who  have  been  so  benefited.  I  shall  greatly  appre- 
ciate it. 

Mr.  GIFPORD.  Mr.  Chairman,  the  story  I  told  came  to 
me  from  a  very  reliable  party.  I  shall  be  pleased  to  write  to 
him  about  it.  and  shall  be  glad  to  send  the  gentleman  Mr. 
Adams'  statement,  which  is  even  more  to  the  point. 

I  wonder  if  the  gentleman  would  care  to  hear  about  the 
farmers  around  the  city  of  Boston — not  real  farmers  but 
collectors  of  swill — and  who  got  large  sums  for  not  raiding 
hogs? 

Such  payments  dismist  our  citizens,  especially  in  viev  of 
the  price  of  pork  today. 

But  I  did  not  intend  to  discuss  hogs.  I  am  speaking 
against  this  cotton-processing  tax,  the  entire  burden  of 
which  is  placed  on  an  industry  that  cannot  assiune  it 
longer  and  continue  to  exist. 
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Is  there  no  Interest  on  the  floor  of  Congress  in  the  matter 
of  giving  needed  relief  to  industry?  Is  it  to  be  all  for  the 
benefit  of  farmers?  We  desire  that  they  shall  receive  these 
benefits.  But  a  plan  must  be  de\'ised  under  which  the  con- 
sumers of  the  country  will  pay,  as  was  originally  proposed, 
rather  than  have  the  entire  burden  continued  upon  the 
manufacturer. 

We  cannot  escape  the  suspicion  that  New  England  is  at  a 
disadvantage  because  of  a  feeling  which  seems  to  be  running 
in  the  minds  of  some  of  those  who  hold  key  positions  in  the 
Government,  that  the  activities  of  the  mills  of  New  England 
should  be  transferred  to  some  other  section  of  the  country. 

I  stand  here  to  protest,  with  all  the  strength  I  have, 
against  it.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  GIFFORD.  Under  permission  to  extend  my  remarks  I 
now  present  a  few  pertinent  quotations  from  certain  of  our 
New  England  writers  on  textile  matters  relating  to  the 
processing  tax  and  to  a  code  of  fair  competition  which  I  hope 
will  receive  from  the  Members  of  the  House  the  thoughtful 
consideration  which  I  feel  they  merit: 

The  processing-tax  plan  burdens  cotton  for  home  con.sumptlon 
$105,000,000  at  the  source.  This  added  cost  to  the  raw  material  of 
a  manufacturer  cannot  escape  being  pryramlded  through  the 
progress  from  mill  to  selling  house,  bleachery.  printer,  garment 
manufacturer.  Jobber,  and  retailer.  It  has  been  estimated  by 
cost  accountants  that  this  Increases  the  cost  of  a  work  shirt  11 
percent  and  a  pair  of  overalls  20  percent.  If  this  estimate  Is 
correct,  this  means  that  the  traffic  has  not  only  had  to  bear  the 
needed  $105,000,000,  but  has  had  to  pass  on  to  the  consumer  many 
more  millions  because  of  the  resvilts  of  the  pyramiding. 

There  are  numerous  other  objections  to  this  tax.  The  process- 
ing tax  Is,  in  fact,  a  disguised  sales  tax  and  confined  principally 
to  food  and  textiles.  We  are  all  familiar  with  efforts  In  the  past 
to  enlist  the  Interest  of  Congress  In  the  passing  of  a  general  sales- 
tax  law.  While  these  proposals  never  received  great  support, 
nevertheless  all  discussion  was  prefaced  by  the  demand  for  ex- 
emption of  the  necessities — food  and  clothing — from  such  a  tax. 
Tet  the  amount  which  the  consumer  ultimately  must  pay  in  the 
cost  of  articles  made  from  commodities  which  now  bear  the 
processing  tax  is  at  a  rate  much  in  excess  of  what  would  be  toler- 
ated in  the  event  that  a  general  sales  tax  were  imposed.  For 
Instance,  on  coarse  cotton-work  garments  it  is  calculated  that  from 
10  to  20  percent  of  the  retail  sales  price  is  Indirectly  attributable 
to  the  processing  tax. 

Processing  taxes  are  refunded  on  any  goods  exported,  but  Wash- 
ington, in  making  these  refunds,  has  been  slow.  One  of  the  largest 
exporters,  who,  by  the  way,  operates  three  mills  in  Alabama,  and 
who  is  fighting  desperately  to  salvage  some  part  of  this  business, 
from  October  1933  to  May  1934.  had  accrued  refunds  of  $237,225, 
of  which  only  5>4  percent  had  been  paid  by  May.  and  it  was  not 
until  last  month  that  he  got  the  last  of  his  money.  We  appreciate 
the  difBcultles. 

Before  the  processing  tax  and  N.  R.  A.  cost  applied  to  certain 
cloth  for  bag  purposes.  It  was  selling  for  about  18  cents  per 
poimd.  Today  that  same  bag  cloth  is  selling  for  36  cents  per 
pound.  This  change  has  come  about  from  several  reasons.  First 
because  of  increase  in  the  price  of  cotton  from  6  cents  to  13  cents, 
and  in  addition  to  this  because  of  the  processing  tax  of  4iJ  cents, 
and  because  of  the  increase  in  labor  cost,  which  is  nearly  double 
because  of  N.  R.  A.  and  the  Increased  cost  of  every  item  of  supplies 
because  of  N.  R.  A.  costs  adding  into  the  figxires  of  the  people 
from  whom  we  buy  our  supplies. 


For  evidence  of  the  cumiilatlve  effect  of  all  these  handicaps 
upon  the  farmer,  manufacturer,  finLsher,  and  consumer  one  need 
only  to  refer  to  the  domestic  cotton  consumption  for  the  past  2 
years.  In  1933  we  consumed  6,210,000  bales  while  In  1934  the 
consumption  shrunk  to  a  total  of  only  5,412,000  bales. 

The  consumption  of  cotton  in  American  mills  is  running  at  a 
rate  of  20  percent  under  last  year  and  even  though  we  are  spinning 
that  much  less  cotton  our  Inventories  of  manufactured  gtxxis  are 
Increasing  tremendously  In  our  mlU  warehouses. 

The  cotton  manufacturer  is  constantly  exploring  every  field  for 
new  uses,  constantly  fighting  to  maintain  his  present  position,  but 
finds  himself  constantly  in  conflict  with  manufacturers  of  com- 
peting substitutes.  The  paper  manufacturer  in  the  conduct  of 
his  business  is  fighting  to  substitute  paper  bags,  strings,  gxim 
tape,  window  shades,  towels,  napkins,  and  other  things,  for  your 
cotton.     •     •     • 

One  of  the  largest  flour  manufacturers  in  the  country  wrote 
me.  We  are  now  doing  a  great  deal  of  business  In  the  Southeastern 
States;  most  of  our  shipments  have  been  In  cotton  bags,  but  paper 


bags  are  being  Introduced  Into  that  territory,  and  If  continued 
will  probably  replace  some  additional  75.000.000  yards  of  cotton 
goods  per  year.  Against  our  will,  we  are  being  forced  to  adopt 
paper  bags,  too,  and  the  trade  is  rapidly  switching  from  cotton 
to  paper.  Oxir  sales  of  flour  packed  In  cotton  goods  has  fallen 
off  to  almost  nothing  since  we  have  lost  our  Chinese  export  trade. 

The  perUous  position  of  the  textile  workers  and  textile  com* 
munltles  In  New  England  cannot  be  overemphasized. 

Relating  to  a  code  of  fair  competition,  as  outlined  by  the 
President  in  his  code  plans  of  1933,  I  wish  to  insert  certain 
quotations  from  communications  prepared  by  chambers  of 
commerce  and  other  interested  organizations  in  certain  d  our 
textile  cities.    The  four  essentials  suggested  were: 

First.  To  put  more  men  and  women  at  work.  ' 

Second.  To  establish  a  reasonable  minimum  wage. 

Third.  To  recognize  that  the  more  skilled  and  efficient  workers 
should  rightfully  receive  fairly  graded  pay  above  the  mlnlm\im 
wage. 

Fourth.  To  establish  a  basis  of  fair  competition  In  bxistness  and 
Industry. 

Every  right-thinking  man  or  woman  must  recognise  that  a  code 
to  provide  fair  competition  should  be  written  in  clear  and  defi- 
nite language;  that  the  provisions  be  so  presented  that  there 
can  be  no  misunderstanding;  and  that  labor  be  classified  in  a  defi- 
nite way.  That  such  a  code.  In  the  President's  declared  spirit  of  aU 
together,  must  be  made  to  operate  effectively,  its  provisions  fol- 
lowed faithfully. 

But  when  wage  scales  in  the  higher  brackets  of  labor  are  men- 
tioned In  Indefinite  terms,  or  not  mentioned  at  all — there  Is  bound 
to  be  a  wide  difference  of  pay  and  operating  cost,  according  to  vary- 
ing Interpretations  of  the  spirit  of  the  code,  at  In  varying  recogni- 
tion of  employees. 

We  submit  that  such  an  indefinite  code,  even  though  complied 
with  to  the  letter,  cannot  Justly  be  labeled  a  code  of  fair  com- 
petition. 

Supposedly  codes  were  not  planned  to  put  any  one  section  of 
industry  out  of  business;  nor  to  Increase  unemployment  in  any 
one  section;  nor  to  cripple  legitimate  progress  of  industry  and 
business  in  any  one  section. 

We  see  oxu*  Industry  In  New  England  definitely  menaced. 

We  see  continued  liquidation  of  our  cotton  textile  plants. 

We  see  communities  In  New  England  In  distress;  people  out  of 
employment  and  plants  permanently  closing  that  have  been  operat- 
ing under  a  code,  supposedly  of  fair  competition. 

Federal  Government  is  responsible  for  the  suggestion  and  adop- 
tion of  the  codes — and  we  support  both  the  Oovemment  and  the 
code  ideal. 

But  when  in  the  name  of  national  recovery  and  the  spirit  of  aU 
together,  the  cotton -textile  Industry  of  our  section  of  the  country 
Is  worse  than  threatened,  then  In  the  name  of  oxir  people  we 
urgently  seek  relief.  We  request  Oovemment  relief  from  the  bur- 
dens of  unfair  foreign  competition  and  the  cotton-processing  tax. 
an  equitable  correction  of  overproduction  evils,  and  by  code  amend- 
ments the  elimination  of  sectional  labor  cost  differentials,  and  that 
wage  scales  In  the  higher  brackets  of  labor  be  understandlngly 
defined.     •     •     • 

0\ir  critics  say  we  must  not  blame  certain  favored  sections  of 
the  Industry  (geographically  speaking)  In  the  matter  of  wage  differ- 
entials for  our  plight. 

We  do  not. 

But  we  do  criticize  a  code  bearing  the  label  of  fair  competition 
that  carries  a  wage  differential  to  any  one  section's  advantage,  and 
therefore  obviously  to  other  sections'  disadvantage. 

And  that's  Just  what  the  cotton-textile  code  does. 

In  reading  over  the  fuU  report  of  the  Bureau  of  Labor  Statistics, 
some  things  caught  our  eye. 

We  quote: 

"  The  evidence  of  this  wage  study  points  conclusively  to  the  im- 
portance of  an  examination  of  the  conditions  under  which  the 
Industry  has  been  working  quite  as  much  as  to  the  question  of 
enforcement  " — and  again — "  Though  Industrial  relations  and  the 
stability  of  the  Industry  require  a  stlU  more  complete  enforcement 
of  the  wage  provisions  of  the  code,"  etc.     •     •     • 

The  Bureau  of  Labor  Statistics  Report  also  says  In  effect,  that 
In  August  1934,  in  a  section  of  the  country  other  than  ours,  44 
percent  of  male  help  and  58.1  percent  of  female  help  were  paid 
less  than  $13  for  a  40-hour  week,  which  Is  our  code  minimum 
here,  and  we  want  to  say  that  does  not  necessarily  mean  the  code 
Is  violated,  and  we  do  not  make  the  assertion,  but  again  we  ask, 
is  it  a  code  of  fair  competition? 

In  the  Bureau  of  Labor  Statistics  RejMrt  the  difference  In  labor 
cost  In  various  sections  of  the  country  Is  not  fully  revealed,  for  the 
difference  In  work  load  Is  not  figured  Into  the  difference  of  wage 
received,  but  New  England  Is  referred  to  as  the  high-wage  area. 

And  so  we  ask  these  questions. 

Should  there  be  high-  and  low-wage  areas? 

Or  should  a  code  of  fair  competition,  for  an  Industry,  spread 
over  our  country,  but  making  identical  goods  and  selling  them  In 
the  same  comi>etltlve  market,  have  hours  erf  work,  and  wage  rates 
for  the  various  classes  of  workers  employed,  definitely  designated; 
fair  to  the  Industry,  fair  to  the  workers,  but  uniform  throughout 
the  country  with  sectional  differentials  eliminated? 

We  say  a  code  of  fair  competition  should,  and  that  the  cottoA 
teztUe  code  does  not. 
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Mr  SANDLIN.    Mr.  Chairman,  how  does  the  time  standP 
The  CHAIRMAN.    The  gentleman  from  Texas  has  1  hcii- 
and  23  minutes,  and  the  gentleman  from  Iowa  45  minutei 
Mr.  SANDUN.    Mr.  ChiUrman.  I  yield  15  minutes  to  the 
gentleman  from  Georgia  [Mr.  TarvtrL  I 

Mr.  TARVER.  Mr.  Chairman,  on  the  4th  day  of  Pebruarbr 
of  this  year  I  made  some  remarks  in  the  House  on  the  urgent 
necessity  of  immediate  amendments  to  the  Bankhead  Adt 
for  cotton  control.  Legislation  for  that  purpose,  instead  qf 
having  been  reported  from  the  Committee  on  Agriculture  l|n 
the  early  part  of  the  month  of  January  and  considered  ^y 
Congress  before  this  time,  as  it  should  have  been,  has  on<y 
reached  the  House  through  a  report  of  the  committee  wlth^ 
the  last  few  days.  A  rule  has  been  granted  for  its  considera- 
tion. 

The  bill  H.  R.  6424.  introduced  by  my  colleague, 
DcxiY,  of  Mississippi,  was  reported  on  the  8th  of  Mar 
tratn  the  Committee  on  Agriculture,  and  has  at  last  son^e 
prospect  of  receiving  consideration  by  the  House  of  Repre- 
sentatives. I 

I  wish  I  could  be  more  positive  in  my  statement  that  at 
will  be  considered.  But.  imfortunately.  It  appears  thft 
there  are  some  gentlemen  in  the  House  who  do  not  f*l 
that  any  legislation  should  be  enacted  by  Congress  at  t^is 
time  changing  in  any  partioilar  the  provisions  of  the  Cotton 
Control  Act.  although  the  cotton  fanners  of  the  country 
were  assured  when  they  voted  for  the  continuance  of  Utie 
act  for  the  next  season  that  amendments  would  be  broug 
about.  Their  attitude  is  In  accord  with  that  of  authorit 
of  the  Department  of  Agriculture,  who  do  not  wish  to  r 
ftny  sort  of  congressional  consideration  of  this  matter 
this  time.  ! 

Mr.  MOTT.  Mr.  Chairman,  will  the  gentleman  yield?  I 
Mr.  TARVER.  Not  at  this  time.  One  of  the  amendmenjts 
promised,  and  only  one,  because  there  were  several,  either 
expressly  or  impliedly  promised  just  before  the  vote  on  the 
Bankhead  Act.  had  to  do  with  the  amount  of  reasonable 
eaempiiMi  of  tax-free  cotton  which  should  be  provided  Ito 
the  tndivklual  farmer.  Such  exemption  manifestly  cannlot 
be  provided  except  by  legislation.  The  Department  of  Agri- 
culture, the  triple  A  pax-t  of  that  Department,  which  j  is 
buTinlMng  this  problem,  have  not  arrived  at  a  conclusion  in 
their  own  minds,  or  had  not  when  their  representatives  li|st 
testified  before  congressional  committees,  as  to  whether  or 
not  they  have  the  authority  under  existing  law  to  provide 
for  the  smftll  3-bale  exemption  which  had  been  promi^ 
by  the  President  of  the  United  States  a  few  days  before  tpe 
vote  on  the  Cotton  Control  Act  was  had.  i 

It  seems  to  me  that  any  man  who  can  <iualif  y  as  a  compe- 
tent lawyer,  if  he  would  read  section  7  (3)  of  the  Cotton  Con- 
trol Act  under  which  they  have  this  authority,  if  they  h4ve 
it  at  all,  must  necessarily  arrive  at  the  conclusion  that  ino 
such  authority  exists  under  the  law  on  the  part  of  th4se 
administrative  ofHcials,  and  that  no  sort  of  an  exemption  qan 
be  provided  for  the  small  f iirmer  or  the  small  farm  unless  ad- 
ditional legldation  is  enacted  by  Congress  for  that  purpose. 
However,  waiving  that  question,  it  appears  from  the  te^i- 
mony  of  Mr.  C.  A.  Cobb,  director  of  the  cotton  section,  4e- 
litPered  before  the  Subcommittee  on  Agriculture  of  the  Com- 
mittee on  Appropriations,  which  reported  the  bill  now  befire 
the  House,  that  these  aclminlstrative  authorities  have  {no 
purpose  to  provide  for  an  exemption  to  the  indivldiial 
farmer,  but  ttiat  their  purpose  is  to  provide  for  a  two-bide 
exemption  only  to  the  individual  farm.  On  the  individual 
farm  there  may  be  and  will  be  in  many  cases  more  than 
one  farmer,  so  that  the  small  exemption  of  two  bales  tl^us 
secured,  tf  the  policies  of  the  triple  A  are  carried  out, 
have  to  be  in  many  instances  divided  between  two  or  m^re 
farmers.  Not  only  that,  Mr.  Chairman,  but  I  had  the  pie 
ure  or.  rather,  the  sadn«s  of  listening  to  the  testimony |  of 
Mr.  Cobb  before  the  Corimittee  on  Agricultvire,  which 
ported  H.  R.  6424.  and  I  was  surprised  to  hear  him  sayj  at 
that  time — I  do  not  know  whether  his  statement  appears 
in  the  hearings  or  whether  the  hearings  have  been  pub- 
lished— that  no  man  is  a  farmer  unless  he  owns  land,  that 
the  thousands  of  tenant.;  and  share-croMDers  who  con4ti- 
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tute  the  majority  of  the  agricultural  population  of  my  section 
are  not  fanners.  According  to  the  definition  of  a  farmer 
given  by  Mr.  Cobb,  namely,  each  owner  of  a  farm  unit, 
I  was  surprised  to  find  that  I,  who  have  for  many  years 
lived  in  a  city  and  been  engaged  in  the  practice  of  law,  by 
reason  of  the  ownership  or  control  of  five  small  farms  am, 
in  effect,  five  farmers,  but  that  these  tenants  and  share- 
croppers who  have  during  these  years  been  cultivating  these 
lands  are  not  farmers  at  all.  It  is  something  which  indi- 
cates, regrettably,  the  lack  of  sympathy  for  the  small  farmer 
which  exists  on  the  part  of  some  of  those  who  &re  in  charge 
of  this  compulsory  program.  Their  attitude  must  be  cor- 
rected by  the  Congress  or  the  thousands  of  injustices  which 
were  done  to  the  poor  tenants  and  other  small  farmers  in  the 
South  during  the  last  year  will  be  repeated  and  perhaps  in 
a  harsher  way  duiing  the  ensuing  marketing  season. 

Mr.  Chairman,  in  view  of  the  fact  that  there  is  hope  for 
an  early  consideration  of  H.  R.  6424.  I  ask  unanimous  coa- 
sent  to  include  in  the  Record  at  this  point,  as  a  part  of  my 
remaiks,  the  testimony  delivered  by  Mr.  Cobb,  director  of 
the  cotton  section  of  the  triple  A.  before  the  Subcommittee 
on  Agriculture  of  the  Committee  on  Appropriations,  relating 
to  the  cotton-control  program  for  the  present  year,  and  tli© 
intention  of  the  administrative  authority  as  to  the  methods 
of  its  enforcement. 
The  CHAIRMAN.  Without  objectiwi.  it  is  so  ordered. 
There  was  no  objection. 

OBjrcnvK  or  1935  nocmjuM. 
Mr.  Tarves.  Mr.  Cobb,  you  are  the  director  of  the  cotton  seo- 
Uon? 

\ay    Cobb    Yps    sir 

Mr.  Takvkr.  I  would  be  glad  If  you  would  give  the  committee  a 
picture,  first,  of  what  Is  contemplated  In  reference  to  the  volun- 
tary acreage-reduction  program  for  the  present  year,  and  wliat 
steps  are  being  taken  to  carry  It  on.  Give  us,  with  as  much  brev- 
ity as  you  can,  a  picture  of  the  program  that  you  have  In  mind. 
Mr.  Cobb.  The  objective  of  the  1935  voluntary  program  Is  to 
fiirther  reduce  the  carry-over,  which  at  the  present  time  Is  ap- 
proximately eight  and  a  half  million  bales,  by  another  mlUlDn 
bales,  by  August  1,  1936.  To  enable  ua  to  do  that  It  would  be 
necessary  to  achieve  a  reduction  In  the  basic  acreage  of  approxi- 
mately 35  percent.  Our  aim  last  year  was  40  percent,  and  we 
actually  took  out  between  38  and  39  percent.  This  year  we  wUl 
try  to  bring  about  a  reduction  of  35  jjercent.  Payments  up  to  35 
percent  will  be  at  the  rate  of  3V^  cents  rental  per  pound  of  cotton 
taken  out  and  kept  out  of  production,  and  1^  cents  per  pound 
parity  payments. 

On  an  average  that  will  represent  approximately  »8  80. 
Mr.  TA»vni.  You  are  using  for  that  purpose  some  contracts  that 
were  executed  last  year  which  do  not  have  to  be  renewed,  and  you 
are  also  seeking  additional  contracts  from  those  who  were  noQ- 
slgners  last  year? 

Mr.  Cobb.  The  rental  benefits  I  have  ixtut  referred  to  will  be 
paid  under  1934  and  1935  contracts  that  are  now  in  force  ajid 
any  new  contracts  that  will  be  taken  this  spring. 

Mr.  TA«vBa.  What  opportunity  is  being  afforded  to  those  wlio 
did  not  aign  last  year  to  secure  the  benefits  of  these  contracts  for 
the  year  1935? 

Mr.  Cobb.  They  will  be  permitted  to  sign  contracts  this  year. 
Mr.  Tabve».  Is  that  program  being  carried  on  now  by  submitting 
such  contracts  to  them  for  signature? 

Mr.  Cobb.  The  contract  forms  are  going  to  the  field  this  week 
for  that  purpose. 

Mr.  Takveb.  You  expect  to  give  the  opportunity  to  any  of  these 
nonslgners  to  join  the  program  within  a  short  period  of  time? 

Mr.  Cobb.  Before  planting  time.  Every  producer  who  has  cot 
signed  a  contract  will  have  the  opportunity  to  sign  a  contract 
between  now  and  planting  time. 

Mr.  TAKvini.  There  Is  one  thing  which  I  wonder  whether  you  t\jr9 
giving  sufficient  consideration  to.  The  expense  to  the  farmer 
does  not  begin  with  planting  time.  It  begins  with  the  time, 
oftentimes  several  months  before  planting  time,  when  he  begins 
the  preparation  of  his  land  for  cultivation.  There  are  many 
farmers  in  the  South  who  today  are  engaged  In  turning  the 
soil  and  placing  it  in  proper  condition  for  cultivation. 

Ought  not  steps  have  been  taken,  and  if  they  have  not  been 
taken,  ought  they  not  now  be  taken  as  promptly  as  possible,  to 
afford  these  men  an  opportunity  to  sign  these  contracts  before 
they  have  proceeded  too  far  with  their  preparations  for  the  crop 
In  1935? 

Mr.  Cobb.  Steps  are  being  taken  as  rapidly  as  possible  to  give 
them  an  opportunity  to  sign  contracts  at  the  earliest  possible 
date.  This  should  be  said,  that  for  a  considerable  period  of 
time  the  cotton  producers  throughout  the  entire  Cotton  Belt  have 
known  of  the  essentials  of  the  program,  and  what,  under  the 
contract,  they  would  be  able  to  do  in  1935,  and  they  have  had, 
as  a  source  of  information,  the  local  committeemen  who  are 
entirely  familiar  with  the  contract,  and  the  county  committeemen 
who  are  also  familiar  with  the  contract. 
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Mr.  Tabvbl  Ton  are  speaking  of  the  voluntary  acreage-reduction 
contract,  but  your  remarks  might  be  broad  enough  to  be  considered 
to  mean  that  they  know  what  they  woiild  be  permitted  to  produce 
under  the  Bankhead  Act. 

I  was  Interested  in  listening  to  your  remarks  before  the  Commit- 
tee on  Agriculture  this  morning,  and  I  reached  the  conclusion  that 
not  only  the  farmers  do  not  know  what  they  will  be  permitted  to 
do.  but  you  do  not  know  what  they  will  be  permitted  to  do,  so  far  as 
the  enforcement  of  the  Bankhead  Act  is  concerned. 

You  stated  that  you  had  arrived  at  no  definite  conclusion  with 
reference  to  your  authority  to  provide  for  exemptions.  You  stated 
you  were  hopeful  of  working  out  your  plan  and  the  amovmt,  but 
apparently  the  details  of  that  have  not  been  perfected.  There  were 
other  features  of  the  problem  as  to  which  you  expressed  hope  and 
confidence  as  to  being  able  to  effect  a  solution  of  the  dilBcultles  that 
have  arisen  in  connection  with  the  conditions  we  have. 

But  I  Judged  from  your  remarks  that  you  are  not  yet  ready  to 
present  to  the  cotton  farmers  of  the  South  a  statement  of  exactly 
what  will  be  required  of  them  during  the  present  year;  Is  that  true? 

Mr.  Cobb.  The  fact  is  this.  Judge  Tasvol  When  the  President 
made  his  commitment  that  there  would  be  a  TniniTrmm  two-bale 
allotment,  we  went  to  work  on  that  basis,  and  the  producers 
throughout  the  South  do  understand,  and  have  since  that  time  un- 
derstood that  there  was  going  to  be  a  minimum  two-bale  allot- 
ment, and  we  have  proceeded  on  the  basis  that  there  would  be  a 
minimum  two-bale  aUotment.  We  have  set  up  our  entire  program 
with  that  in  prospect.  We  think  we  can  do  It  without  additional 
legislation. 

Mr.  Tarveb.  But  you  are  not  sure? 

Mr.  Cobb.  80  far  as  we  are  concerned,  we  are  reasonably  sure. 
We  are  going  to  do  It,  and  if  we  get  in  jail  for  doing  it,  we  will  have 
to  ask  you  gentlemen  to  get  us  out  of  Jail. 

Mr.  Tabvxb.  But  you  cannot  do  it  without  legal  authority  to 
do  It. 

Mr.  Cobb.  We  think  we  have  the  legal  authority. 

Mr.  Tabvhu  Who  told  you  that  you  have  the  legal  authority? 

Mr.  Cobb.  The  solicitor,  Seth  Thomas,  would  be  the  authority  in 
that  case. 

Mr.  Tabvbl.  Has  he  advised  you  that  you  have  the  authority 
under  section  7  (3)? 

Mr.  Cobb.  He  has  not  advised  us  that;  we  do  not  have  the  au- 
thority, but  he  wishes  to  explore  the  matter  a  little  bit  further. 

Mr.  Tabvxb.  In  other  words,  he  has  not  yet  arrived  at  a  decision? 

Mr.  Cobb.  The  decision  that  the  cotton  section  has  arrived  at  is 
that  we  are  going  to  make  a  minimum  two-bale  aUotment. 

Mr.  Tabvbl  Whether  you  have  the  authority  to  do  so  or  not? 

Mr.  Cobb.  We  are  going  to  have  the  authority.  If  we  do  not  now 
have  the  authority,  I  take  It  that  Congress  wants  us  to  have  it, 
as  there  seems  to  be  a  unanimous  agreement  that  we  should  have 
It,  and  that  they  will  give  us  the  authority.  We  are  going  ahead 
and  we  will  be  ready  long  before  planting  time  to  carry  the  thing 
out. 

Mr.  Tabvkb.  Tou  have  not  any  basis  for  concluding  that  Congreea 
win  be  in  favor  of  a  two-bale  exemption  rather  than  a  three-bale 
exemption,  have  you? 

Mr.  CoBB.  I  take  It  that  Congress  would  give  us  the  axithority  to 
go  ahead  with  that  amount. 

Mr.  Tabvbl  Sometime. 

Mr.  Cobb.  Sometime. 

Mr.  Tabvbi.  Of  scnne  t3rpe. 

Mr.  Cobb.  Yes;  of  some  type. 

Mr.  TABvrat.  The  section  of  the  Bankhead  Act  tipon  which  you 
rely  as  your  authority  provides  that — 

••  Upon  such  basis  as  the  Secretary  of  Agriculture  deems  fair  and 
Just,  and  will  apply  to  all  farms  to  which  the  aUotment  Is  made 
under  this  paragraph  uniformly  within  the  county,  on  the  basis 
or  classification  adopted." 

It  seems  clear  to  my  mind  that  you  have  no  authority  \inder  this 
section  to  provide  for  the  exemption  of  a  certain  type  of  farm  from 
the  provision  made  applicable  to  an  entire  State  or  to  the  entire 
Cotton  Belt.  There  would  certainly  be  a  lack  of  uniformity,  and 
I  cannot  conceive  of  any  competent  attorney  who  would  say  you 
have  the  authority  tmder  this  provision. 

Mr.  Cobb.  I  thlnJc  under  this  provision  we  do  have  authority,  but 
that  is  a  matter  of  law  which  I  am  not  competent  to  argue. 

Mr.  Tabvxb.  You  speak  of  a  2-bale  exemptl(m  in  the  state- 
ment of  the  President.  The  statement  that  the  President  Issued 
shcn-tly  before  election  on  the  Bankhead  Act  was,  it  would  seem. 
Indefinite  as  to  whether  or  not  this  exemption  would  apply  to  the 
farmer  or  to  the  farm.  There  are  many  farms  which  might  have  a 
base  average  in  a  6-year  period  of  2  bales  or  less  upon  which  there 
might  be  located  2,  3,  or  4  families  of  tenants.  An  exemption  for 
that  farm  of  2  bales  of  cotton  to  be  divided  A^mong  2,  3.  or  4 
tenants  would  not  be  a  remedy  for  the  distress  that  has  arlaen 
among  the  small  cotton  producers  of  the  South  In  the  admlnlB- 
tration  of  this  act.  But  you  have  in  mind.  I  take  it,  an  exemption 
to  the  farm  alone,  without  regard  to  how  many  famUlee  may  live 
on  the  farm. 

Mr.  Cobb.  That  is  right;  our  aUotment  would  be  2  bales  to  the 
farm,  which  would  work  out,  not  merely  as  affecting  2-bale  pro- 
ducers, but  it  would  affect  aU  producers  from  2  bales  up  to  3 
bales.  If  you  wotild  like  to  know  how  It  works  out  In  that  way,  I 
wUl  be  very  glad  to  teU  you. 
Mr.  TAxvnt.  Yes;  I  wish  you  would. 

Mr.  Cobb.  If  a  2 ',4 -bale  producer  is  the  signer  of  a  contract,  and 
he  Is  required  to  take  out  35  percent  of  his  acreage,  that  per- 
centage of  his  acreage  would  reduce  his  allotment  below  2  bales 
of  cotton.    If  tt  reduces  the  aUotment  below  2  bales  of  cotton,  and 


we  refUBe  to  give  him  a  bales,  we  would  be  placed  in  the  position 
of  giving  a  much  smaUer  producer  an  aUotment  of  tax-free  cotton 
beyond  that  of  the  larger  producers. 

So  you  go  beyond  3  bales  into  a  brand  new  field  of  production  In 
such  an  aUotment  limit.  How  far  we  would  go  In  that  we  our- 
selves do  not  yet  quite  know.  We  are  m»HT»g  tabulations  on  that 
now.  Mr.  Gaston  can  give  you  nuire  detailed  information  on  that 
point. 

Mr.  Tabvbl  I  heard  his  statement  this  morning. 

You  are  proposing  also  to  set  up  appellate  procedure;  I  heard 
your  discussion  regarding  that  and  wlU  not  ask  you  to  go  ovtf 
that. 

Mr.  Cobb.  Td  aet  up  what? 

Mr.  Tabvxb.  An  appellate  procedure  for  the  producers  that  ar« 
dissatisfied  with  the  allocation  made  by  the  county  committee. 

Last  yev,  whUe  I  am  not  sure  as  to  the  exact  niunber  of  com- 
plaints which  I  transmitted  to  the  State  allotment  board  of  Geor- 
gia for  constituents  of  mine,  my  opinion  would  be  that  they 
would  run  In  excess  of  a  thorisand. 

Assuming  that  that  might  be  a  fair  average  for  every  congraa- 
slonal  district  In  my  State,  a  total  of  10.000  appeals  might  be 
expected.  It  would  be  humanly  Impossible  for  the  State  aUot- 
ment board,  which  you  state  under  your  plan  would  constitute 
an  appellate  boanl  under  the  provisions  of  the  Bankhead  Act,  to 
dispose  of  that  large  nximber  of  appeals,  even  if  they  consider  only 
the  written  records  and  do  not  undertake  to  make  an  Investiga- 
tion, de  novo,  as  you  stated  was  In  oonten^atUm. 

And  wssuinlng  that  you  did  provide  anvoprlate  appellate  pro- 
cedure so  that  aU  appeals  might  receive  conakleratlon  within  a 
reasonable  time,  we  have  now  arrived  at  the  last  week  in  the 
month  of  Febniary.  These  aUocatk>ns  cannot  posBlbly  be  made 
for,  I  should  say,  a  couple  of  months;  would  that  be  a  reaeonshle 
length  of  time  for  the  county  oommlttees  to  act? 

Mr.  Cobb.  By  the  middle  of  AprU;  that  would  take  eare  of  every- 
body in  the  belt. 

Mr.  Tabvxb.  Appeals  that  might  be  InBtltuted.  if  Instituted  In  the 
volume  which  I  have  Indicated  as  poaslble,  would  clog  the  appellate 
machinery  to  the  point  where  decisions  by  the  appellate  authority 
might  not  be  expected  In  aU  casss  unUl  probably  lata  in  the 
summer. 

Mr.  Cobb.  On  that  point 

Mr.  Tabvxb  (Interposing). 


H 


In  the  meantime,  the  farmer  has  to 
prepare  his  land  and  plant  his  crop.  He  does  not  know  how  much 
ootton  wlU  be  flnaUy  alloeated  to  him.  He  la  pronaerttng  absolutely 
In  the  dark. 

Do  you  not  think  there  ought  to  have  been  greater  speed  on  tba 
part  of  your  agency  in  promulgating  your  regulations  which  you 
wish  to  promulgate  under  the  authority  of  the  Bankhead  Act.  and 
In  making  these  aUocatlons? 

In  other  words,  Mr.  Cobb,  I  am  taking  the  position  that  the 
ootton  farmer — this  act  having  been  signed  and  made  effective  on 
April  21,  1934 — Is  entitled  to  know,  not  only  before  he  plants  his 
cn^  but  before  he  prepares  his  land  for  planting,  what  aUocatlon 
has  been  given  him  for  the  year  1B35.  "liM  jKOgram  which  does  not 
give  him  that  information  untU  long  after  he  has  gone  to  the  ex- 
pense and  labor  necessary  to  prepare  the  ground  and  plant,  and  at 
least  partlaUy  cultivate  his  crop,  seems  to  me  to  be  unduly  lagging. 

Mr.  Cobb.  On  that  point  let  me  say  this:  That  our  program  had 
to  be  wcn-ked  oiit,  first,  in  the  light  of  what  the  carry-over  would  be 
as  of  August  1.  1036.  And  it  had  to  be  worked  out  in  the  light  of 
the  constunption  poeslblUtles  here  and  the  consumption  poaalbiU- 
tles  abroad.  We  could  not  get  the  exact  data  in  time  to  devdop 
the  facts  upon  which  we  had  to  base  our  1936  program  before  the 
end  of  the  year.  We  developed  thoae  facta  as  quickly  as  it  was 
possible,  and  even  then  not  having  fuU  Information,  and  in  order  to 
get  in  the  field  at  the  present  time  we  have  had  to  use  the  basi 
estimates,  in  some  eases,  that  were  poaatble. 

As  to  the  question  of  the  appeala.  we  have  from  now  unta  ginning 
time  to  correct  any  problem  that  may  be  involved. 

When  a  producer  knows  what  his  acreage  win  be.  when  he  knows 
what  he  can  get,  tax  free,  under  the  Bankhead  Aet— and  that  his 
tax-free  glnnlngs  wiU  approximate  or  equal  the  permitted  produc- 
tion on  his  farm — he  wlU  know  when  he  signs  his  contract,  or  the 
day  his  contract  Is  amended,  tf  tt  Is  amended,  what  his  aUotmsnt 
WlU  be. 

Mr.  Tabvxb.  At  that  point,  when  he  signs  his  voluntary  acreage- 
redtiction  contract,  he  does  not  have  any  Idea  what  wlU  be  allowed 
to  market 

Mr.  Cobb.  He  win  be  told  what  his  allotment  win  approxlmata. 
what  he  is  permitted  to  produce  under  his  contract. 

Mr.  Tabvxb.  Hs  was  told  that  last  year,  but  It  did  not  turn  out 
to  be  that  way. 

Mr.  Cobb.  The  aUotments  were  not  worked  out  in  connection 
with  the  voluntary  program  last  year.  That  program  had  been 
In  effect  many  mcmths  before  the  Bwnkhead  Act  became  law. 

Mr.  Tabvxb.  I  am  surprtsed  by  your  statement  that  the  farmer 
does  not  need  to  know  untU  ginning  tlnoe  alxmt  the  results  of  hla 
appeal. 

Mr.  Cobb.  I  did  not  say  that. 

Mr.  Tabvxb.  How  can  he  know,  imleas  he  knows  In  advanee  that 
his  appeal  wlU  be  dlsaUowed.  what  his  aUotment  wlU  be? 

Mr.  Cobb.  He  knows  at  planting  time  that  his  aUotment  wlU  be 
i^proxlmately  what  he  has  in  his  contract.  If  he  Is  not  satisfled 
with  that,  if  he  feels  like  taking  an  i4>peal  from  the  decision  of  the 
county  committee,  he  has  from  now  untU  the  time  they  oommenoa 
ginning  to  argue  the  thing  out,  because  the  ginnlnc  tickets  wlU 
not  be  Issued  or  needed  immediately. 
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not  idfa  a  eooti^ct; 


Mr.  Tabtsk.  How  about  the  farmer  who 

how  will  he  know  anything  about  It? 

Mr.  Cobb.  He  Icncws  that  tiia  Bankhcad  aUotzacot  will  he  arrj  vcd 
at  In  the  aame  "^t*"***  aa  If  he  were  under  oontract.  Tbejn  all 
know  that. 

Mr.  Taavib.  In  the  Us^t  C)f  hla  erpertenoe  but  year — and  I  ki  tow 
that  U  the  theory — be  voald  not  know  that  that  la  an  actual  i  >ct, 
by  any  means,  because  In  many  hundre<l8  of  cases  called  to  my 
attention  that  procedure  wae  not  followed. 

Mr.  Cobb.  Only  a  new  pnxluceT  woiild  not  know  that,  but  iTen 
he  wUi  be  given  aa  opportcnlty  to  know  that  aa  early  ■■  poaaJbLe. 
Only  the  man  who  did  not  produce  cotton  last  year  «md  who  did 
not  last  year  make  application  for  a  Bankhead  alUrtmmt  wll|  be 
the  man  who  does  not  know:  but  tt  win  aU  be  worked  ou4  by 
ginning  time  at  least.  i 

Mr.  Taam.  I  was  interested  tn  your  statement  before  {the 
Committee  on  Agrlenlture  this  momlns  vtkh  refcrcnee  to  ifCKU 
not  having  had  an  appellate  procedure  last  year. 

I  communicated  with  the  office  of  the  Secretary  at  Agrlcaltura  a 
number  ai  thnca  with  regard  to  the  proper  proeadure  In  tab- 
mittlng  complaints  at  those  who  were  dlssatlsflerl  with  the  allo- 
cations made  to  them,  and  was  advised  thait  tbose  compUfnts 
should  be  submitted  to  the  State  allotment  board  In  Oeorgla.! 

The  chairman  of  the  State  allotment  board  callod  me  (M«r{  the 
long  distance  phone  and  adrtsed  me  to  sand  these  compbpBts 
to  him  and  aasored  me  that  they  would  haw  eensltferattoo. 

I  sent  to  blm.  as  I  stated  a  while  ago,  pertaape  somathlng  |wer 
a  thousand  at  these  eomplatnta,  setting  out  the  Tartous  reasons 
why  those  producers  felt  that  an  injustice  bad  been  done  tBem. 
Mot  until  socne  naonths  later  was  I  informed  that  there  wai  no 
appellate  prooedore.  that  nobody  except  the  county  committee 'had 
anything  to  do  with  correcting  Inju^lces.  j 

Was  that  procedure  generally  followed  throughout  the  Bouts,  at 
advlatnc  people  to  submit  complalnta.  and  then  thereafter  1  ad- 
vising them  that  nothing  could  be  done  with  their  eomplalnts. 
howerer  justified?  I 

Mr.  Coaa.  There  was  no  machinery  set  up  last  year.  As  I  started 
this  morning,  there  was  no  appeals  board,  and  there  was  no  ap- 
peal system  worked  out,  and  those  appeals  were  settled  wlthl  the 
best  Information  and  the  best  Judgment  that  could  be  used,  \H  the 
very  limited  time  we  had.  I 

I  ttilnk  that  tn  this  dlscnaalon  we  will  have  to  keep  tn  mind  the 
fact  that  the  Bankhfad  Act  became  a  law  long  after  most  of  the 
crop  had  been  planted;  and.  relatively  speaking,  we  had  no  tinie 
in  which  to  get  the  operation  under  the  Bankhead  Act  ubder 
way  and  get  the  details  of  its  operation  out  to  tlie  field.  :  We 
therefore  did  not  have  the  time  like  under  most  normal  ctrc^am- 
aeancca  w«  should  have  had  and  that,  in  my  Jad^ment,  we  ^nst 
have  In  the  future  to  make  appeals  and  to  work  those  apfkeals 
out  in  a  marner  that  would  do  Justice  to  everyone  eoneemed. 

Mr.  Tamykm.  Then,  why  should  the  people  have  been  advised,  as 
I  wu  advlaed.  that  the  proper  procedure  was  to  submit  those  ^im- 
plalnts  to  the  State  allotment  boards,  whan  the  State  aDotitent 
boards  had  no  anthortty  to  rectify  errozs?  i^ 

Mr.  Cobb.  Tou  were  correctly  advised. 
Mr.  TABvm.  Did  thoas  boards  have  autbartty  to  rectify 
Mr.  Cos.  Those  boards  had  authority  to  rectify  errors  jthat 
eould  be  demonstrated  to  be  errors,  but  tbere  la  a  durerencd  be- 
tween a  complaint  and  a  demoostrable  error.  How,  there  taere 
just  mllliona  of  complalnta.  very  few  at  which  were  baaea  on 
demonstrable  error.  T 

Mr.  TaavsB.  Mow.  I  must  aastmie.  tn  view  at  the  fact  that  Itbey 
did  not  correct  any  of  the  complaints  In  the  more  than  a  ^ 
sand  cases,  which,  accordtnc  to  my  recollection.  X  submitted  to 
tbem.  therefore,  in  none  of  those  cases  was  there  democv^ahle 


Mr.  Cobb.  Are  you  sxire.  Mr.  Tsavxa,  that  no  error  that  was  inib- 
mltted  from  your  district  was  corrected?  | 

Mr.  Ta»vks  If  any  error  that  was  reported  1b  any  of  those  cases 
was  ever  corrected,  I  was  never  advlaed  to  that  effaet.  I 

Mr.  Cosa.  I  would  Just  like  to  have  the  definite  Information  on 
that,  because  I  would  like  to  know  mora  about  It,  so  that  wej  wUI 
be  able  to  work  it  out. 

Mr.  Oaston  Is  here  from  the  State  allotmMit  board,  and  X|  wfD 
be  glad  to  have  him  make  some  statement  In  that  conn< 

oorrow  CAaaT-ovxs 

Mr.  TAKvnt.  I  would  Ifke  to  have  you  give  us  tnfonnatlon  Jwtth 
regard  to  the  cotton  carry-over  from  last  year. 

Mr.  CtsBB.  The  I932~33  carry-over,  as  of  Angiust  1.  1933.  was 
10.600.000  t>ale8.  ' 

Ttoe  carry-over  as  at  Ati^rtst  1.  1994.  was  approxtmately  8.500,000 
bales.  As  of  August  1,  1933.  the  carry-over  was  10,800.000  bales. 
That  was  the  world  carry-over  ot  American  cotton.  ] 

Mr.  Taavxa.  Aa  of  this  time? 

Mr.  Coaa.  For  this  year.  Judge  TAa\-cs.  to  give  the  complete  ^ory, 
as  of  August  1,  this  year,  the  carry-over  will  be  approadu^tely 
•,500.000  bales. 

Mr.  Sandlin.  You  mean  as  of  Au^^xist  1.  1935?  _ 

Mr.  Cobb.  That  Is  as  of  August  1.  1985.  It  wHI  be  8.500.000  liales 

Mr.  SamLiN.  The  earry-o>vn-  at  that  time  wfU  be  approximately 
S.500.000  bales? 

Mr.  Com.  That  Is  right.    Tliat  Is  the  prospeok. 

Aixocmoivs  xnraoL  FBKanrr  psogkast  I 

Mr.  TaavBL  Now.  about  tiie  tlioe  that  the  vote  was  had  ox^  the 
Bankhead  Act,  a  statement  was  given  to  the  press  by  the  Secre- 
tary of  Agriculture.  Indicating  that  he  thouight  the  crcy  for  1935 
should  be  fixed  at  about  13,000,000  bales. 


I  assume,  of  course,  that  the  opinion  expressed  by  the  Secretary 
of  AgTleuJture  was  based  upon  Information  given  to  him  through 
your  agency;  and  I  would  like  to  know  what  new  facts  came  to 
the  attention  of  the  Department  between  the  time  of  the  Issu- 
ance of  that  statement  and  the  time  that  the  crop  was  fixed  at 
ten  and  a  half  million  bales,  which  caused  the  reduction  of  two 
and  a  >»«^r  million  bales  from  the  amount  which  had  been  prevl- 
ooaly  indicated  by  the  Secretary  of  Agrlcnltxure  as  the  probable 
fixation   for    1935. 

Mr.  Coaa.  I  do  not  recall.  Judge  T&bvxb.  that  the  Secretary  made 
precisely  that  statement,  that 

Mr.  Taevks.  I  am  not  sure  I  recollect  It  In  detail,  but  that  Is  my 
rcet^ectloci.  sufactantlaily.  of  what  was  In  the  news  item  I  saw  in 
the  papers.  Of  course,  the  Secretary  may  not  have  been  respon- 
sible for  that. 

Mr.  Cobb.  There  was  this  discussion,  which  I  think  perhaps  you 
have  In  mind :  That,  if  we  did  not  take  crot  a  greater  percentage  of 
reduction  than  that  written  into  the  contracts.  25  percent,  that 
there  might  be  ha  prospect  a  yield  that  would  run  aroimd 
13,000.000  bcaes. 

Mr.  Takvdl  Was  the  opinion  not  also  expressed  that  25  percent 
would  be  sufllclent  percentage  to  take  out  of  production? 

Mr.  OoBB.  No.  sir.  I  do  not  know  of  anybody  who  had  made 
that  statement  authorttatlTely. 

Mt.  Taxvou  I  think  that  the  news  Item  I  saw  stated  that  the 
opinion  was  expressed  that  25  percent  would  be  sufficient.  I  win 
not  be  positive  In  that  statement,  because  I  do  not  have  the  news 
item  before  me. 

l£r.  Coaa.  I  t>'t"'f  that  the  Secretary  said  that  that  was  the 
maximum  that  we  could  take  out  under  the  contract,  that  we  could 
require  under  the  contract;  and  it  woxild  be  something  like  the 
result. 

Mr.  TAXvra.  I  am  receiving  hundreds  of  letters  from  constltuenta 
In  my  district  who  stote  that  they  have  been  refused  the  prlvUege 
of  rerenting  lands  from  the  landlords  for  the  present  year,  by  rea- 
son of  the  fact  that  the  landlords  have  decided  to  produce  what 
cotton  Is  allocated  to  their  farms  by  themselves,  and  to  use  hired 
labor;  and  that,  while  they  are  not  dissaUafied  with  their  relation- 
ship with  the  tenants,  yet.  for  this  reason,  they  have  found  it  im- 
poefiible  to  rent  them  any  land  for  1935;  and  that,  due  to  this  fact, 
these  tenants,  by  the  hundreds,  have  l>een  put  in  the  bread  lines 
and  on  the  relief  roUs;  and  they  are,  as  you  wiU  readUy  under- 
stand, in  very  distresfiXul  ctrcumstancea. 

Now,  would  it  not  be  possible  to  eCect  some  change  in  the  oper- 
ations.' under  the  Bankhead  Act  by  which  there  might  be  an 
allocation  of  cotton,  at  least  peirtly,  to  the  man  Instead  of  alto- 
gether to  the  land,  so  that  thexe  might  be  some  inducement  to 
the  landlords  to  continue  to  rent  some  of  their  cotton  lands  to 
these  tenants,  and  thereby  afford  them  a  means  of  making  a  Liveli- 
hood for  themselves  and  their  families? 

So  long  as  the  allocation  is  altogether  based  upon  the  land,  it 
puts  a  premiiun  on  the  conduct  of  vmconscionable  landlords  In 
ousting  their  tenants  in  order  to  rec^ve  ttiese  bei^fits  for  them- 
selves alone. 

Mr.  Cobb.  Our  examinsitions.  Jiidge  TA«vm.  do  not  bear  o^it  the 
statements  that  thousands  and  thousands  of  tenants  are  being 
dispossessed  by  their  landlords  in  order  to  obtain  these  benehts. 

We  had  a  similar  statement  from  North  Carolina,  only  they 
claimed  that  it  was  10,000,  I  beUeve.  When  the  report  was  run 
down,  we  found  that  there  was  something  less  than  a  thousand 
td  those  men  who  had  been  growing  cotton  In  1933.  On  the 
whole,  I  think  there  will  be  more  tenants  on  the  cotton  farms 
thia  year  than  last  because  ot  the  Increased  number  of  tenants  in 
tbs  Cotton  Belt.  Our  examinations,  almost  without  exception.  Izi- 
dicate  that  there  will  be  a  net  increase  rather  than  a  net  decrease 
in  the  number  of  tenants  en  cotton  farms. 

Mr.  Tasvn.  That  condition  does  not  exist  in  my  section.  I 
made  the  statement  a  whUe  ago  that  I  have  bad  tenants  communi- 
cate with  me  along  the  lines  indicated,  advisedly.  I  know  whereof 
I  speak:  and.  so  far  as  my  section  is  concerned,  your  statement 
that  there  will  be  more  tenants  on  the  cotton  farms  this  year 
than  there  were  last  year  is  not  well  founded. 

Mr.  Cobb.  You  do  not  believe  that  is  true,  that  there  are  more 
tenants? 

Mr.  TsBviK.  No,  str.  Is  it  not  possible  to  accord  a  50-percent 
consideration  to  the  man  and  50-percent  consideTation  to  the 
land  in  making  these  allocations  of  cotton? 

Mr.  Cobb.  I  might  say.  Judge  Tarvtb.  that  the  administration 
has  sympathetically  explored  that  poEslhlllty,  and  we  have  found 
no  way  administratively  to  handle  allotments  on  such  a  basis,  no 
sdnUnlstrative  answer  to  the  problems  that  would  arise  under  that 
sort  of  scheme. 

Mr.  Tabvbb.  Would  It  not  be  just  as  easy  for  your  coxmty  com- 
mittees to  estimate  the  5-year  base  average  of  the  man  as  it  is  for 
your  county  committees  to  estimate  the  5-year  base  average  of  the 
land?  They  have  to  depend  entirely  tipon  the  statements  made  to 
them  by  the  farmers  anyway  in  fixing  the  allotment. 

Mr.  Cobb.  That  could  he  done  after  a  fashion.  Judge  Tarvxr, 
but  you  woxokl  have  this,  and  your  section  would  lose  by  tt.  If  the 
history  went  wtth  the  man.  then  the  man  that  had — those  who 
have  these  millions  of  acres  of  land,  that  they  would  like  to  bring 
into  cotton,  could  bring  In  these  producers,  who  have  cotton 
history  on  all  lands,  and  in  that  way  open  up  a  vast  new  acreage 
that  would  destroy  the  result  of  our  program. 

Mr.  TAavxx.  If  the  total  amount  of  production  was  limited  to  a 
certain  stated  amount.  I  do  not  see  how  that  consequence  would 
follow. 
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Mr.  Cobb.  They  could  go  outside,  to  the  noncooperatlng  land. 
That  Is  the  first  big  problem. 

Mr.  Tabver.  But  If  the  benefit  of  the  tax-exemption  certificates 
issued  by  the  Government  was  only  for  10,500,000  bales,  it  would 
not  make  any  difference  what  land  was  In  cotton,  because  any 
cotton  produced  in  excess  of  10,500,000  bales  would  not  have  the 
benefit  of  the  tax  exemption. 

Mr.  Cobb.  But  then  you  would  be  taking  it  away  from  the  man 
who  has  cotton  history  and  giving  it  to  the  man  who  has  no 
cotton  history.  The  land  is  the  only  fixed  basis  for  reaching  a 
decision,  and  when  you  move  away  from  a  fixed  basis  for  a  de- 
cision, why,  you  introduce  problems  for  which  we  have  been 
entirely  unable  to  find  an  answer. 

Mr.  Takveb.  I  have  seen  so  much  distress  during  the  past  year 
on  the  part  of  men  who  had  received  allocations  of  70.  150.  260 
pounds  of  cotton.  At  times  the  allocations  were  justified;  that  is 
true;  and  they  had  been  fixed  under  the  macliinery  that  was 
provided. 

I  have  been  very  deeply  interested  in  the  making  of  some  effort, 
either  through  your  agency  or  through  Congress,  to  remedy  that 
condition.  We  must  realize  that  these  men  who  are  suffering  are 
not,  as  a  rule,  influential  men.  They,  aa  a  rule,  do  not  have  the 
Influence  with  the  county  committees  that  the  more  prominent 
farmers  and  landowners  have,  although  they  may  be  in  a  very 
great  minority,  and  although  there  may  be,  instead  of  thousands, 
a  much  smaller  number  of  them.  Whether  large  or  small  in 
number,  they  are  entitled  to  protection. 

Mr.  Cobb.  We  have  a  great  deal  of  sympathy  for  their  position. 

Mr.  Tabvzb.  If  there  is  policy  of  the  Government,  It  seems  to  me, 
that  falls  to  take  into  account  their  situation  and  brings  about 
the  impKJSitlon  on  them  of  great  and  severe  hardships — that  lack 
of  sympathy  ought  to  be  corrected  In  some  way. 

Mr.  Cobb.  Tlie  Agricultxiral  Adjustment  Administration  is  most 
sympathetic  with  those  particular  individuals  that  you  have  in 
mind:  and  It  is  for  that  reason  that  we  felt  it  desirable  to  make 
a  mlnlmiun  allotment,  although  It  involves  administrative  dllB- 
cultles  that  are  almost  Insuperable. 

Mr.  Takveb.  That  minimum  exemption  does  not  help  the  tenant 
farmer.  The  minlmxun  exemption,  as  you  contemplate  It,  applies 
to  the  land  only  and  It  does  not  in  any  way  benefit  the  tenant 
farmer,  who  represents  the  majority  of  the  fanners  of  my  district. 
They  are  not  materially  helped  by  that.  The  landlords  will  get 
all  the  benefit  of  that — the  men  who  own  the  land.  And  the 
man  who  owns  no  land,  but  yet  has,  throughout  his  life,  made 
his  living  by  raising  cotton,  will  be  cast  into  outer  darkness,  un- 
less some  provision  Is  made  to  allocate  at  least  a  part  of  the 
benefits  to  the  man. 

Mr.  Cobb.  A  bale  of  cotton  including  seed  last  year,  after  the 
tax  was  paid  on  it,  was  worth  approximately  $60;  and  that  is  to  be 
compared  to  a  bale  of  cotton  including  seed  that  was  worth  ap- 
proximately »37  in  1932  and  156  In  1933.  So  that,  after  they,  wtth 
pvu-chased  excess  certificates,  paid  their  taxes  on  their  cotton,  they 
still  had  a  better  bale  of  cotton  by  some  $4  than  they  had  In  1933 
without  this  program  and  the  Bankhead  Act.  I  cannot  quite  see 
how  a  man  can  be  ruined  when  he  Is  enjoying  the  resxiltlng  better 
opportunities  due  to  increased  Income,  whether  he  Is  a  tenant 
or  whatever  his  classification  may  be. 

Mr.  Tabvcx.  He  also  has  to  pay  very  much  higher  prices  for  his 
meat,  on  account  of  the  hog-processlng  tax;  and  he  has  to  pay 
much  higher  prices  for  his  bread,  on  account  of  the  com-  and 
wheat-processing  taxes.  He  has  to  pay  higher  prices  for  all  other 
necessities  of  life,  because  of  the  Increase  which  has  occurred  In 
the  value  of  Industrial  products.  So  that,  after  all  of  these  things 
are  taken  Into  consideration,  the  8  cents  per  pound  to  which  you 
made  reference  will  have  dwindled  very  materially. 

ErrOBTS    BEING    MADE    TO    CORKECT    INJITSTICX8 

I  virlsh  to  make  it  clear  that  I  feel  that  great  benefits  have  been 
enjoyed  through  the  operation  of  the  Agricultural  Adjustment 
program;  and  the  remarks  that  I  am  making  are  not  nxade  In  an 
effort  to  discredit  that  program,  but  because  I  feel  that  there  are 
features  of  It  which  are  unjustifiable  and  which  o\ight  to  be 
corrected,  for  the  common  good. 

Mr.  Cobb.  We  recognize  that.  Judge  Takveb,  and  jxist  as  practi- 
cally, just  as  rapidly,  as  we  know  how  to  find  the  ways  and  means 
to  correct  these  Injustices,  we  are  attempting  to  do  that. 

Now.  let  me  say  further,  about  yoxir  tenants 

Mr.  Tabveb.  May  I  say  further,  in  that  connection,  jxist  at  this 
time.  I  think  that,  so  far  as  these  mistakes  in  allocation,  to  which  I 
have  made  reference  and  which  I  am  sure  have  existed  by  the  many 
hundreds,  if  not  thousands.  In  my  district  alone — they  are  not  on 
account  of  the  fault  of  any  administrative  agency.  I  feel  that  most 
of  our  county  committees  have  done  the  best  they  could  to  be  fair, 
but  they  have  not  found  it  humanly  possible  to  arrive  at  the  correct 
facts.  They  have  not  the  facilities.  One  farmer  comes  in  and 
reports  his  production  for  the  5-year  base  period  at  twice  as  much 
as  he  has  actually  produced:  and  I  am  sure  that  has  been  done  In 
many  Instances.  The  committee  has  no  authority  to  call  witnesses 
and  determine  the  facts.  So  they  make  an  allocation  to  him  on  the 
basis  of  his  report.  Another  man  comes  In  and  makes  an  honest 
report  on  his  production  for  that  same  period  and  he  receives  an 
allocation  of  half  as  much  In  proportion  on  the  basis  of  his  honest 
retxims. 

When  the  county  committee  has  made  all  the  allocations,  a 
report  Is  then  made  to  the  State  board,  which,  in  effect,  says  to  the 
county  committee,  "  You  have  allocated  cotton-exemption  certifi- 
cates in  excess  of  the  total  amount  allocated  to  yovir  county,  by  IT, 
ao,  or  25  percent.    Therefore,  we  will  cut  down  every  allocation  by 


17  or  20  or  25  percent,  as  the  case  may  be."  In  some  cases  In  my 
district  that  figure  ran  as  high  as  30  percent;  and  the  result  has 
been  to  infiict  a  terrible  hardship  on  the  man  who  has  made  an 
honest  report,  although  the  man  who  has  made  a  dishonest  report 
still  gets  a  larger  allocation  than  he  Is  fairly  entitled  to  receive.  In 
my  Judgment,  it  is  not  humanly  possible  to  fully  correct  that. 

Mr.  Cobb.  Do  I  understand  you  to  say  that  our  troubles  grew  out 
of  the  dishonest  reports  on  the  part  of  your  constituents  down 
there? 

Mr.  Takveb.  It  is  not  In  my  district  alone  but  throughout  ths 
Cotton  Belt,  in  part  due  to  the  dishonesty  of  some  of  them:  and 
you  have  got  them  in  every  State.  You  are  from  Georgia,  and 
you  know  we  have  some  of  them  down  there.  We  have  honest 
men  and  dishonest  men,  jxist  like  there  are  evoTwhere  else  In  the 
world.  Therefore,  it  is  necessary  to  take  that  into  account,  and 
it  adds  to  the  difficulties  of  the  situation. 

Now,  you  did  not  work  out  a  plan  last  year,  and  I  believe  that 
It  was  not  humanly  possible  to  work  out  a  plan,  by  which  3rou 
could  arrive  at  Jtistlce  in  all  of  these  cases.  But  I  did  hope  that 
you  wovdd  be  able  to  work  out  something  better  for  this  year, 
which  would  correct  many  of  these  injustices. 

Mr.  Cobb.  We  think  that  we  are  doing  that.  We  recognise  that 
there  have  been  inequities.  We  recognize  that  there  have  been 
injtistices,  and  some  of  them  grew  out  of  ths  very  thing  that 
you  have  been  talking  about. 

I  want  to  say  this  In  connection  with  the  matter  of  dishonest 
reports,  that  most  of  this  is  due  to  a  memory  bias  and  not  abso- 
lute dishonesty.  When  producers  have  no  actual  figures  to  go  on. 
a  memory  bias  actually  pushes  their  estimates  above  the  point 
at  which  their  figures  would  rest  if  they  had  actual,  accurate 
figures.  We  realize  that  and  we  have  done  the  beet  that  we  could 
to  make  proper  correction,  under  almost  insupo-able  difficulties. 
We  have  time  this  year  that  we  did  not  have  last  year,  and  we 
are  now  doing  all  we  can  to  correct  theae  errors.  Oxnr  people  know 
something  about  it  this  year,  which  they  did  not  know  last  year; 
and,  knowing  something  about  it,  there  Is  not  only  an  earnest 
desire  but  an  honest  attempt  to  correct  these  injustices;  and  many 
of  them  will  be  corrected. 

I  did  want  to  say  this  about  the  tenant  situation  a  while  ago, 
that  many  of  the  tenan  ts  got  the  free  use  of  the  Oovemment  land 
this  year,  to  produce  their  com  and  other  ot^M  that  you  were 
talking  alwut  a  while  ago. 

Mr.  Takveb.  A  great  many  of  them  did  not.  A  great  many  of 
the  farmers  who  signed  the  acreage-reduction  contracts  refused  to 
let  the  tenants  have  the  use  of  these  lands.  Some  tenants  did 
not  In  fact  have  the  use  of  the  land  and  it  did  not  seem  to  be 
possible  to  do  anything  about  it  In  these  cases  caUed  to  my 
attention. 


Mr.  Cobb.  In  some  of  the  cases  it  was  not  possible  to  do  any- 
thing about  it;  hut  generally,  I  think,  those  who  have  signed  con- 
tracts have  carried  out  their  contracts  with  reasonable  faithful- 
ness. This  year  we  are  making  a  second  rental  pajrment,  as  vn 
did  last  year.  If  these  tenants  are  being  dispossessed,  as  you  say 
they  are,  then,  when  these  farmers  come  to  swear  to  their  com- 
pliances In  the  middle  of  the  summer,  they  are  going  to  have  to 
state  the  truth  about  them,  or  else  they  and  their  neighbors  who 
make  up  these  communities  will  have  to  swear  to  deliberate 
falsehoods.  Our  compliance  system  will.  In  a  measure,  correct  the 
difllcultles  you  point  out;  and,  as  a  result  of  that,  we  think  there 
is  going  to  be  a  minimum  movement  of  tenants. 

I  think  those  of  us  who  are  familiar  with  the  system  know  that 
there  is  a  normal  movement  of  tenants  every  year.  Now.  under 
this  program,  I  think  that  most  of  that  movement  is  credited  to 
the  program  rather  than  to  the  normal  movement  of  tenants. 

PBOBIXICS  CONCXKimfO  THE  MAIf ACDrO-SHAKE  TBIVAKT 

Mr.  Takveb.  I  wish  to  discuss  a  provision  in  yotxr  contract  which 
reqtilres  a  payment  to  managing-share  tenants  of  one-half  of  the 
rentals  received  from  the  Government.  There  has  been  in  some 
instances  a  dl^KMltlon  on  the  part  of  some  of  the  landlords  to 
avoid  their  responsibilities  in  that  matter. 

Aa  stated  in  the  contract,  the  managing-share  tenant  is  the  man 
who  furnishes  tils  own  stock  and  equipment,  and  many  tenants  of 
that  character  In  my  district  have  been  refiised  by  their  landlords 
participation  in  the  rental  benefits  received  under  the  cotton  acre- 
age reduction  contract.  Now,  when  that  matter  has  been  called 
to  the  attention  of  the  Agrlctxltural  Adjustment  Administration, 
relief  lias  been  afforded  In  only  a  very  few  Instances. 

But  what  I  have  in  mind,  however,  is  not  so  much  what  was  done 
last  year  along  that  line  as  what  may  be  done  this  year.  A  farmer, 
for  example,  may  have  rented  to  his  neighbor's  tenant  for  this  year 
and  may  have  contracted  with  him  that  he  should  only  plant  a 
certain  number  of  acres  In  cotton.  That  farmer  In  a  great  numy 
Instances  will  claim  that  no  cotton  wbs  taken  from  this  tenant's 
crop  for  rental  to  the  Government.  He  was  rented  6  acres  of  land; 
that  was  the  first  contract  with  him.  for  planting  in  cotton,  and 
he  has  been  permitted  to  plant  that;  and  therefore  he  is  not  en- 
titled to  receive  any  rental  benefits. 

What  will  be  the  policy  of  the  Agricultural  Adjustment  Admin- 
istration and  what  consideration  will  they  give  to  such  an  instance 
as  that? 

Mr.  Cobb.  I  think  you  would  have  to  put  that  In  writing.  Judge. 
probably  to  get  tt  clearly  before  us.  If  I  understand  the  question. 
the  same  definition  for  a  maxiaglng-share  tenant  will  l>e  used  this 
year  as  was  used  last  year,  which  is  to  this  effect,  that  a  managing- 
share  tenant  is  a  tenant  who  furnishes  the  livestock  and  the 
implements  and  manages  the  operation  of  ths  farm;  which 
m***"" — as  if  he  were  the  sole  owner. 
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Id  that  IB 
a   lot  of 


Mr.  Turm.  Well,  suppose  he  only  ha«  part  of  the  fann  rinted 
and  ruppose  that  no  land  ha«  been  actually  taXen  from  his  crop, 
because  he  was  only  rented  a  certain  number  of  acres  for  pla|itiii« 
In  cotton,  would  he  get  an  allowance?  I 

Mr.  Cobb.  I  thlnJk  that  I  would  have  to  have  that  plotted,  act  that 
I  could  get  It. 

Mr.  Taavnt.  I  do  not  think  that  any  adeqtiate  steps  have  I  been 
taken  to  protect  the  Interest*  of  the  managing -share  tenant  aris- 
ing under  these  contracts.  The  landlords  are  always,  at  ^least 
they  are  visually,  men  of  greater  influence  than  the  tenants  on 
their  farms:  and  the  administration  of  these  matters  Is  Mft  to 
the  county  conmuttees;  and  injustices  frequenUy  result;  I  and 
there  ought  to  be  some  method  of  appeal  from  the  decisions  of 
the  county  committees  In  such  matters.  I 

Mr.  SAMOLiir.  Is  It  not  a  fact  that  the  Administration  Is  com- 
pelled to.  m  a  lars;e  extent,  depend  upon  the  honesty  and  Integrity 
and  falrmindedness  of  the  local  people?  I 

Mr.  TABvni.  I  think  that  Is  necessarily  true.  I 

Mr.  Sakdlzm.  And  is  It  not  extremely  difflctilt  for  the  Adimlnls- 
tratlon  here  In  Washington  to  handle  such  problems?  1 

Mr.  Ta«vx«.  It  Is  very  difficult  for  the  Administration  in  waah- 
ington  to  handle  such  problems.  But,  while  possible  mlstak^  oc- 
cur, there  ought  to  be  some  power  to  remedy  those  mistakes.    ■ 

Mr  SAKDLnf.  You  have  to  depend  on  folks  to  tell  you  the  truth 
about  It  and  act  fairly.  If  those  folks  are  not  truthful  and  hpnest 
you  cannot  do  It.  J 

I  would  like  for  Mr.  Oscar  Johnston  to  put  Into  the  rtcord, 
before  he  goes,  a  stotement  showing  by  whom  this  surplus  cptton 
was  sold.  ,  J ,_. 

Mr.  Cobb.  I  Just  want  to  say  thLs  before  we  close,  that  I  ♦txuld 
like  to  have  Judge  Tabvkb  understand,  as  well  as  the  rest  o|  you. 
that  we  are  entirely  sympatheUc  with  any  suggestion  In  the  world 
that  win  help  us  to  administer  the  program  more  equitably  and 
more  fairly.  In  any  manner  that  will  do  more  qxilckly  and^more 
effectively  the  thing  that  we  have  set  about  to  achieve,  and  '*""*  '" 
to  Increase  the  purchasing  power  of  the  farmer. 

Mr.  Thom.  Outside  Judge  Tabvxk's  district.  Is  there 
complaint  of  distress  growing  out  of  the  cotton-reductionjpro- 
gram.  In  the  way  of  unempl03rment  of  hired  hands  and  losses  to 
croppers  and  tenants,  and  so  forth?  j 

Mr.  Cobb.  We  have  not  been  able  to  discover  It  In  the  exafnlna- 
tlon  that  our  workers  have  made  and  that  the  relief  worker^  have 
made  In  Mr.  Hopkins'  department. 

I  will  say  this:  That  at  the  present  time  we  are  engag^  In 
making  a  check-up  of  every  cotton-growing  community  l<i  the 
Cotton  Belt  to  see  exactly  what  truth  there  Is  In  these  stateHkents. 

Mr.  Trom.  Was  not  a  sxirvey  of  that  made  by  Mr.  Hoover,  ^f  the 
Duke  University?  I  think  I  read  a  synopsis  ol  a  sxxrvey  that  h)e  had 
made  as  to  the  displacement  of  workers  res\ilting  from  the  c<)tton- 
reductlon  program  and  that  It  was  slight.  { 

Mr.  Cobb.  I  believe  his  conduslou  was  that  there  had  be^  no 
great  displacement. 

Mr.  Tabvxb.  Did  jrou  see  a  report  made  by  some  Government 
•gent  in  which  she  compared  the  conditions  In  Arkansas  tO|tboae 
resulting  in  Belgium  when  the  Germans  were  going  through  that 
territory — of  people  who  were  out  on  the  roads  and  had  no  hpmes? 
•  Mr.  Cobb.  I  did  not  see  those  reports  and.  If  there  have  been  cases 
of  that  kind I 

Mr.  Tabvkb.  There  are  said  to  have  been  right  In  that  terrltpry. 

Mr.  Cobb.  I  do  not  think  they  have.  and.  at  any  rate,  I  thl^  we 
are  getting  Into  something  that  does  not  relate  to  the  cotton-Heduc- 
tlon  program 

Mr.  TAavxa.  Walt  a  minute.  All  I  know  Is.  as  Will  Roger^  saya, 
what  I  see  In  the  newspapers.  Now,  I  have  been  reading  wh^re  in 
Arkansas  there  has  been  a  threat  of  serious  rioting  due  to  tile  dis- 
content of  the  sharecroppers. 

Mr.  Cobb.  In  every  case  where  we  have  made  an  ezamlBatlon 
there  has  been  an  Increase  rather  than  a  net  decrease  In  the 
numfcer  of  tenants.  ] 

Mr.  Tabvkb.  Have  you  given  any  particular  consideration  ^o  the 
Arkansas  situation?  I 

Mr.  Cobb.  What  particular  situation  or  area  do  you  halve  In 
mind?  I 

Mr.  TaavxR.  I  have  no  particular  area  in  mind.  All  I  have  In 
mind  is  the  newspaper  report  which  I  have  seen. 

Mr.  Cobb.  All  I  can  give  you  Is  actual  facts  that  havej  been 
reported:  and  with  regard  to  the  actual  facts,  they  do  no|  bear 
out  the  proposition  that  there  has  been  a  net  decrease  ih  the 
number  of  tenants.  i 

Mr.  TutvcB.  My  questions  have  been  directed  to  the  general 
situation  In  the  South,  with  which  I  am  more  or  less  famlllaf.  and 
not  entirely  to  the  situation  in  my  district:  and  all  I  hava  been 
asking  is  with  no  other  view  than  to  contribute  something  ^o  the 
solution  of  certain  serious  problems  that  undoubtedly  exist., 

Mr.  Thom  When  I  asked  the  quesUon,  I  had  In  mlndj  your 
testimony  that  certain  conditions  existed  In  your  district:  ^lui  I 
made  a  very  fair  Inquiry  as  to  whether  that  was  the  genera]  con- 
dition outside  of  the  district  to  which  you  referred.  I  am  Inter- 
ested In  correcting  any  condition  that  tinfavorably  affect^  your 
farmers.  j 

Mr.  Cobb.  Mr.  J.  Phil  Campbell  has  made  a  very  wide  purvey 
throughout  the  South  in  connection  with  the  rural  relief  people, 
and  the  only  single  case  that  would  apparently  Indicate  ai^y  net 
displacements  of  tenants  U  In  your  State,  Mr.  Samduxn.  and  I 
think  that  probably  some  hundred  or  more  tenants  In  the  ientlre 
Bute  are  displaced,  though  I  do  not  know  that  that  is  a  2a<^ 
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Mr.  Sandlin.  Mr.  Johnston,  will  you  please  put  Into  the  record  s 
statement  showing  cotton  held  under  this  surplus  measure,  and  by 
whom? 

Mr.  Johnston.  The  surplus  as  of  August  1.  1934,  being  the  begin- 
ning Of  the  present  cotton-marketing  flscal  year,  and  using  478- 
pound  bales,  was.  In  round  figures,  10.600,000. 

Up  to  January  of  this  year,  and  giving  consideration  to  the  gtn- 
nlngs,  and  related  only  to  the  cotton  In  America — and  that  I  just 
gave  you  was  the  world  carry-over — the  carry-over  was  7,547.700 
bales. 

The  production  of  the  glnnlngs  from  the  current  crop  of  1934  up 
to  January  16.  1935.  was  9.380  000  bales,  which  makes  a  total  supply 
at  that  time  of  16,928.000  bales. 

There  have  been  exported  from  the  United  States,  up  to  that 
date,  2.864.000  bales. 

There  have  been  consumed,  in  American  mills,  of  American  cot- 
ton, 2.612,000  bales. 

There  were  reported  on  hand  in  consuming  establishments 
1,149.000  bales. 

That  gives  a  net  stock  of  cotton  on  hand  of  6,626,000  bales. 

Of  the  Government-financed  cotton,  in  the  producers'  pool,  there 
were  on  hand  for  the  month  of  January  1935.  1,562.000  bales.  That 
Is  In  the  1933  cotton -producers'  pool,  under  the  management  of  the 
manager  of  the  cotton  pool,  under  the  direction  of  the  Secretary  of 
Agriculture. 

Mr.  Takvzb.  How  much  was  there  In  the  pool? 

Mr.  Johnston.  There  were  1,552.000  bales. 

The  legal  title  to  that  cotton  is  In.  the  Department  of  Agricul- 
ture. The  beneficial  interest  in  that  cotton  was  In  approximately 
450,000  or  400,000  producers,  to  whom  there  had  been  advanced  4 
cents  per  pound.  The  cotton  had  been  sold  to  them  at  6  cents 
per  pound,  on  credit,  and  a  lien  retained  by  the  Secretary  to 
secure  the  collection  of  6  cents.  Pour  cents  additional  had  been 
borrowed  against  the  cotton  and  advanced  to  the  producers,  so 
that  there  was  a  total  lien  of  10  cents  per  pound;  and  since  that 
time  2  cents  per  pound  additional  has  been  borrowed. 

Prom  that  there  had  been  deducted  2  cents  carrying  charges 
from  February  1.  1934.  to  October  1,  1933,  amounting  to  S2.40  per 
hundred:  and  the  difference  of  $7.60  per  hundred,  most  of  It,  about 
90  percent,  has  been  remitted,  and  the  balance  of  10  percent  is 
now  in  the  process  of  being  remitted,  as  they  send  in  their  cer- 
tificates under  the  10-cent  loan. 

Cotton,  of  which  we  hear  a  good  deal  Is  the  1933  crop,  against 
which  the  Government  advanced  10  cents  per  pound  by  way  of  a 
loan  to  the  producer. 

There  were  109,800  bales  under  that  law. 

Under  the  12-cent  loan  of  1934,  against  which  the  Government, 
through  the  Reconstruction  Finance  Corp>oration,  has  advanced  13 
cents  per  pound,  there  were  3,941,000  bales. 

That  gives  a  total  of  cotton  in  the  pool,  upon  which  the  Gov- 
ernment holds  a  lien  on  account  of  loans,  of  5,602,000  bales. 

That  left  a  total  of  free  cotton  in  America,  for  the  open  market, 
against  which  there  are  no  liens,  of  4,699,000  bales  in  January 
1935. 

There  Is  an  apparent  supply  aggregating  11,901.000  bales  of 
American  cotton  In  America  to  carry  over  for  the  next  9  months 
until  the  1935  crop  comes  Into  existence. 

Mr.  Thom.  What  Is  the  gold  price  of  cotton  in  Londcm  now? 

Mr.  Johnston.  Have  you  a  figure  on  that?  It's  about  7>/^  cents. 
I  think  that  will  be  as  close  as  you  can  get  to  It. 

Mr.  Tabvxr.  If  there  are  no  further  questions,  we  thank  you. 

Mr.  TARVER.  Mr.  Chairman,  I  call  the  attention  of 
Members  of  the  House,  and  especially  those  from  the  cotton- 
producing  sections  of  our  country,  to  the  fact  that  we  are 
going  to  have  to  make  a  fight  if  we  even  secure  the  privilege 
of  having  the  House  pass  upon  this  proposed  legislation. 
Our  only  chance  for  the  immediate  future  will  be  for  this 
House  to  complete  the  bill  which  it  now  has  under  consid- 
eration tomorrow,  and  then  remain  in  session  on  Saturday. 
I  know  that  the  Members  of  the  House  like  to  have  a  Sat- 
urday hohday.  but  I  certainly  hope  that  in  view  of  the  dis- 
tressful condition  of  thousands  of  the  cotton  farmers  of  this 
country,  and  on  account  of  the  millions  of  people  who  are 
Interested  in  this  question,  the  House  may  be  willing  for 
1  week-end  to  forego  its  Saturday  vacation,  to  meet  here 
for  the  purpose  of  considering  necessary  amendments  to  the 
Cotton  Control  Act. 

Mr.  MOTT.  Mr.  Chairman,  will  the  gentleman  now 
yield? 

Mr.  TARVER.    Yes. 

Mr.  MOTT.  Does  the  gentleman  recall  the  information 
or  the  statement  sent  out  by  the  Secretary  of  Agriculture 
to  the  cotton  growers  at  the  time  of  the  plebescite  taken  for 
the  purpose  of  indicating  whether  the  cotton  growers  were 
in  favor  of  the  continuance  of  the  Bankhead  Control  Act. 
and  whether  the  Secretary  of  Agriculture  stated  at  that 
time  to  those  farmers  that  small  farmers — those  raising  un- 
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der  a  minimum  amount — would  not  be  affected  by  the  op- 
eration of  the  Bankhead  cotton  bill? 

Mr.  TARVER.  I  will  not  undertake  to  quote  the  Secre- 
tary of  Agriculture  in  detail,  but  I  do  recall  that  county 
agents  throughout  the  South,  in  expressing  to  the  farmers 
them.selves  the  purposes  of  the  administration  with  regard 
to  the  continuation  of  this  act,  clearly  indicated  to  the  fami- 
ers  that  legislative  amendments  would  be  adopted  by  the 
Congress  which  would  take  care  of  the  unfortunate  situa- 
tion of  the  smaU  farmer,  the  tenant  farmer  and  share- 
cropper; and  the  failure  of  Congress  to  enact  legislation  in 
accordance  with  the  promises  made  ai>parently  with  admin- 
istrative authority  would  be,  in  my  judgment,  a  serious 
breach  of  trust. 

Mr.  MOTT.  That  was  my  imderstandlng.  Will  the  gen- 
tleman answer  this,  if  he  knows? — Is  it  not  a  fact  that  it 
was  largely  upon  this  statement  given  out  to  the  cotton 
farmers  by  the  Agricultural  Department  that  the  vote  re- 
sulted in  favor  of  a  continuance  of  this  legislation? 

Mr.  TARVER.  Except  for  the  assurance  of  the  President 
with  reference  to  the  2-bale  exemption,  which  the  farmers 
construed  to  mean  an  exemption  to  the  farmer  and  not  to 
the  farm  alone,  except  for  the  assurances  which  were  issued 
by  Secretary  Wallace  and  by  the  thousands  of  county  agents 
throughout  the  South  as  to  the  correction  of  injustices 
brought  about  in  the  administration  of  the  Bankhead  Act, 
no  question  exists  in  my  mind  that  the  farmers  of  the  South 
would  never  have  authorized  the  continuance  of  the  act 
another  year. 

Mr.  MOTT.    "niat  was  my  understanding. 

Mr.  TARVER.  Now,  do  not  misunderstand  me.  I  am  In 
hearty  accord  with  the  efforts  of  the  administration  to  be 
of  assistance  to  the  farmers  of  the  country,  not  only  the 
cotton  farmers  but  the  wheat  farmers,  the  hog  fanners,  and 
all  other  farmers.  I  desire  that  the  program  shall  be  suc- 
cessful, and  I  think  that  in  many  respects  it  has  been 
successful,  but  I  think  these  manifest  errors  which  have  re- 
sulted in  cruelties  to  the  small  cotton  producers  of  the 
country,  to  the  tenants  and  share-croppers  especially,  should 
be  corrected,  and  that  those  who  are  endeavoring  to  bring 
about  their  correction  are  the  real  friends  of  the  admin- 
istration. 

Mr.  MOTT.  The  gentleman  has  stated  the  facts  to  be  as 
I  thought  they  were.  Would  the  gentleman  answer  this 
question? — In  the  gentleman's  opinion,  did  the  Secretary  of 
Agriculture  have  any  authority  to  promise  or  to  represent  to 
the  small  cotton  farmers  of  the  South  that  the  Congress  of 
the  United  States  would  take  any  action  on  that  bill  by 
way  of  exempting  them? 

Mr.  TARVER.  Of  course,  no  administrative  oflScial  of  the 
Government  is  authorized  to  make  any  promise  as  to  what 
may  be  done  by  the  legislative  branch,  but  having  made 
the  statements  to  which  the  gentleman  refers,  it  does  seem 
to  me  that  the  Secretary  of  Agriculture  should  be  interested 
in  doing  anything  that  lies  within  his  power  to  see  that  the 
promise  made  to  those  cotton  farmers  is  given  full  credit 
by  the  Congress,  and  that  the  Congress  does  enact  legisla- 
tion along  the  lines  which  he  indicated  would  be  followed. 

Mr.  MOTT.  I  want  to  say  that  I  am  in  favor  of  helping 
those  small  cotton  farmers.  I  voted  against  the  Bankhead 
cotton  bill  in  the  first  place,  because  I  thought  it  was  wrong, 
and  I  am  still  opposed  to  it,  but  I  think  the  Secretary  of 
Agriculture  is  to  be  condemned  for  making  statements  to 
those  small  cotton  farmers,  telling  them  what  the  Congress 
of  the  United  States  would  or  would  not  do. 

Mr.  TARVER.  The  only  thing  in  which  I  am  interested 
at  the  present  time  is  in  the  bringing  about  of  some  legisla- 
tion which  will  relieve  the  distressful  conditions  in  the  South 
affecting  so  many  of  our  people.  The  matter  has  been  too 
long  delayed.  In  many  sections  of  the  South  the  farmers 
are  already  beginning  planting  of  the  cotton  crop  for  the 
present  year.  Before  long,  planting  will  have  begim  in  all 
sections. 

Those  men  are  entitled  to  know,  even  before  they  begin  the 
preparation  of  their  lands  for  planting,  just  what  they  may 
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depend  on  for  the  year  1935,  and  at  the  time  that  Mr.  Cobb 
appeared  before  the  Subcommittee  on  Agriculture  <rf  the 
Appropriations  Committee,  of  which  I  am  a  member,  he  was 
not  himself  in  possession  of  the  details  of  the  program  ccm- 
templated  for  the  present  year.  Although  the  pubhc  press 
indicates  that  he  may  have  come  to  a  definite  conclusion  con- 
cerning that  program  since  that  time,  he  has  delivered  no 
statement  to  any  committee  of  this  House  Indicating  that 
such  conclusion  has  been  reached.  8o  he  himself  is  In  doubt 
even  as  to  his  authority  to  provide  for  a  2-bale  exemption 
to  each  farm,  and  the  doubt  ought  to  be  legislatively  dis- 
solved so  that  the  cotton  farmers  of  the  country  will  be 
advised  as  to  just  what  is  expected  of  them,  and  it  ought 
to  be  doxie  at  the  earliest  possible  moment. 

[Here  the  gavel  felLl 

Mr.  SANDUN.  Mr.  Chairman.  I  yield  «  minutes  to  the 
gentleman  from  Ohio  [Mr.  TbomI. 

Mr.  THOM.  Mr.  Chairman,  as  a  member  of  the  subcom- 
mittee of  the  House  Approix-iations  Committee  dealing  par- 
ticularly with  the  supply  bill  for  the  Department  of  Agri- 
culture, I  desire  to  address  myself  to  a  discussion  ol  the  new 
role  which  the  Department  now  plays  In  itA  treatment  of 
agricultural  problems. 

In  apiH-oaching  this  task,  it  is  well  to  make  plain  that  I  am 
not  a  farmer,  although  I  live  in  a  district  where  agriculture 
is  practiced  with  a  high  degree  of  intelligence  and  where 
farm  lands  create  much  wealth,  if  xx)t  much  profit,  to  the 
individual  farmer.  As  to  farming  methods,  therefore,  I  can- 
not speak.  My  interest  in  agriculture  arises  because,  as  a 
city-bred  man.  I  have  discovered  that  there  is  an  interrela- 
tionship between  the  farm  and  the  industrial  city,  and  that 
the  unemployed  who  fill  our  cities  owe  their  plight  in  part  to 
a  steady  decline  over  a  period  of  years  in  the  values  of  farm 
products  and  the  consequent  decrease  in  the  purchasing 
power  of  the  30.000.000  people  directly  or  indirectly  dependent 
upon  the  farms. 

In  the  dark  days  of  the  early  part  of  1933,  when  the  effects 
of  the  depression  had  almost  destroyed  the  courage  of  the 
American  people,  I  left  my  home  to  enter  the  Seventy-third 
Congress  with  a  distinct  feeling  that  the  first  essential  legis- 
lative step  was  to  increase  the  prices  of  farmers'  staple  crops. 
In  all  of  the  surveys  of  the  economic  situation  that  came  to 
my  notice,  there  seemed  to  be  substantial  agreement  that  the 
tide  would  turn  as  soon  as  the  basic  crops  showed  an  upward 
movement  of  prices.  This  idea  I  readily  embraced,  and 
freely  joined  in  support  of  any  legislation  that  seemed  to 
move  toward  that  end.  Crop  prices  have  risen,  and  I  believe 
that  the  most  encouraging  element  in  our  business  6ituati(» 
at  this  moment  is  the  improved  status  of  agriculture.  In  the 
spring  of  1933,  as  soon  as  wheat  began  rising,  all  processors 
who  were  users  of  great  vc^umes  of  raw  materials  immedi- 
ately sensed  that  in  order  to  protect  themselves  they  must 
enter  the  markets  and  purchase  ahead  for  future  manufac- 
ture. This  gave  an  entirely  new  tone  to  the  business  atmos- 
l^tiere.  Now  on  all  hands  we  see  agricultural  buying  reviving 
such  industries  as  suiHily  farm  needs. 

Now,  the  part  the  Department  of  Agriculture  has  had  In 
bringing  about  the  imi»-oved  status  of  agriculture  reflects,  it 
seems  to  me,  an  entire  change  in  its  outlook.  Until  the  old 
Farm  Board  experiment  was  undertaken,  the  Department 
was  concentrating  its  energies  and  thought  on  production. 
It  was  pursuing  the  idea  of  the  classical  economist  that  the 
increase  of  wealth  was  the  prime  and  only  consideration. 
This  idea  had  come  down  from  the  days  when  the  Malthusian 
theory  was  prevalent  that  hungry  human  mouths  would 
increase  faster  than  food  production,  with  the  cruel  corol- 
lary that  production  could  be  balanced  with  consumpti(»i  by 
an  occasional  war  that  would  reduce  the  sum  total  of  human 
beings.  This  doctrine,  due  to  the  scientist,  inventor,  and 
skill  of  the  agriculturist,  had  long  ago  been  knocked  into  a 
cocked  hat,  and  of  course  I  do  not  wish  to  imply  that  the 
Department  of  Agriculture  had  embraced  it  in  these  later 
days.  But  nevertheless  it  was  concerned  only  in  increasing 
agricultural  production. 

With  the  conclusion  of  the  World  War,  the  problem  of  in- 
creasing agricultural  production  was  no  longer  a  source  of 
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concern.  Plowing  up  of  50.000.000  additional  acres  of  lland 
In  the  United  States  to  feed  and  clothe  the  Allies  in(  the 
World  War  left  us  at  the  end  of  this  conflict  with  huge  farm 
surpluses  over  and  above  our  normal  domestic  needs.  '  The 
excess  supplies  were  stored  up  in  our  biursting  wareh()uses 
without  customers  in  sight,  because  our  foreign  buyers,  once 
released  from  war,  returned  to  their  normal  business  of  isup- 
plying  their  own  food.  Moreover,  the  nations  that  had  i^  the 
past  absorbed  our  surpluses  were  now  aflSicted  with  ovtrin- 
debtedness,  and  they  set  out  purposely  to  encourage  farftiing 
by  the  pasrment  of  bonuses  and  by  the  guaranty  of  prices 
so  as  to  make  themselves  self-sufficient  so  far  as  foodj  was 
concerned.  I 

Under  the  law  of  supply  and  demand,  the  inevitable  hap- 
pened. The  great  surpluses  of  cotton,  wheat,  and  !hogs 
drove  the  farmers'  prices  to  such  levels  that  agriculturq  was 
headed  straight  for  national  bankruptcy.  We,  thereforej  had 
this  contrast:  that  in  the  Malthusian  days  the  probleni  was 
to  cut  down  consimiption,  and  now  we  were  presented  with 
the  need  of  curbing  production. 

The  Department  of  Agriculture,  with  a  promptness  atnd  a 
most  commendable  courage  immediately  with  the  acce^on 
of  the  Roosevelt  administration  into  power,  proceed^  to 
apply  the  doctrine  of  a  balanced  production  and  consump- 
tion In  order  to  cure  the  ruinous-price  situation.  The  agri- 
cultural agent,  ciuiously  enough,  long  trained  to  pronote 
production,  suddenly  found  himself  assigned  to  the  opposite 
task  of  reducing  or  controlling  production. 

This  altered  program  instantly  provoked  bitter  charges 
that  an  attempt  was  being  made  to  provide  an  econoqiy  of 
scarcity — a  baseless  charge,  for  at  all  times  it  was  inteinded 
that  we  should  have  a  sufficiency  of  farm  staples  fot  our 
own  use.  plus  an  amoimt  adequate  for  available  foteign 
markets  and  for  carry-over  against  the  next  crops.       ' 

Another  criticism  was  that  we  had  entered  upon  a 'pro- 
gram of  subsidizing  the  farmer  and  that  the  farmer  shjould, 
by  means  of  his  own  efforts  and  initiative,  extract  hi^nself 
from  his  bankrupt  situation  free  of  any  guiding  help  from 
the  Government.  His  prices,  the  critics  said,  should  fbllow 
the  law  of  supply  and  demand  uninterfered  with  byj  any 
crop-allotment  schemes.  Now,  the  irony  of  it  all  was  that 
this  last  criticism  proceeded  chiefly  from  tiie  mouths  of  piose 
wedded  to  the  doctrine  of  a  protective  tariff,  imder  x^hich 
this  country  had  operated  during  almost  its  whole  exlstience, 
and  by  the  mechanics  of  which  the  prices  of  thousands  of 
industrial  products  were  artificially  Increased  througn  the 
exclusion  of  foreign  competition.  Moi*eover,  the  cotton 
farmer,  the  hog  and  wheat  producers,  by  reason  of  sxirplus 
crops,  had  at  all  times  to  accept  in  the  domestic  market  the 
London  price  and  then  found  themselves  compelled  t4  buy 
their  industrial  product?  in  a  protected  market  where :  arti- 
ficial price  fixing  had  long  been  practiced.  In  all  good!  con- 
science, if  we  set  up  a  national  policy  to  Insure  lalior  a 
higher  wage  in  industry,  what  inequity  could  there  be  jif  we 
attempted  by  crop-allotment  plans  and  the  imposition!  of  a 
rental  payment  in  lieu  of  a  tariff  tax  to  increase  the  wajge  of 
the  farmer  by  giving  hlin  a  fair  price?  There  was  bufc  cme 
set  of  men,  absolute  fr<«-traders,  who  deny  the  usefiilness 
of  a  protective  tartlf,  who  were  on  solid  ground  when '  they 
objected  to  any  control  of  farm  prices.  They  at  least '  were 
logical  and  obviously  fair  as  between  industry  and  the  farm, 
for  their  plea  was  an  open  market  for  both  wlthouli  any 
Oovcniment  protection  for  either.  ! 

Many  managers  of  irdustry  exhibited  particular  an^go- 
nian  to  the  crop-restriction  program.  It  had  escaped  itheir 
consideration  that  with  the  advent  of  the  depression!  and 
the  loss  of  their  customers  these  industrial  managers  them- 
selves forthwith  reduced  their  output  any  way  from  EO  to 
80  percent  as  a  means  of  maintaining  their  prices.  A]l  the 
while  It  was  the  farmer  who  kept  on  producing  and!  who 
supplied  the  food  which  has  carried  us  through  the  depres- 
sion and  saved  xis  from  possible  revolution.  He  reducejd  his 
production  during  the  1929-33  period  by  6  percent,  and 
suffered  a  inrice  reduction  of  63  percent. 


It  is  rather  fashionable  for  some  of  my  colleagues  to 
assail,  in  and  out  of  season,  the  efforts  of  oiu-  governmental 
administrators,  and  oftentimes  they  forget  their  real  and 
lasting  achievements.  I  want  here  and  now  to  applaud  the 
Department  of  Agriculture  for  leading  us  out  of  the  bitter 
days  of  1933.  when  in  the  farm  regions  of  the  Middle  West 
a  Judge  was  threatened  in  the  exercise  of  his  usual  duties 
incident  to  mortgage  foreclosure,  and  when  judicial  sales  of 
mortgaged  property  were  thwarted  by  arrangements  to  de- 
preciate bidding.  Only  a  quick  rise  in  prices  and  the  relief 
that  came  through  the  Farm  Credit  Administration  altered 
a  situation  that  promised  a  break-down  of  our  system  of 
judicial  administration.  A  despairing  agriciiltural  popula- 
tion had  lost  patience  with  the  depths  of  their  degradation 
and  with  failure  of  the  industrial  cities  to  recognize  the 
unfair  basis  on  which  they  had  been  operating.  Members 
who  have  sat  on  the  floor  of  the  House  of  Representatives 
can  well  recall  the  bitter  speeches  that  came  from  the 
Representatives  of  agricultural  sections.  They  have  since 
died  out  because  of  the  efficacy  of  the  agricultural-adjust- 
ment program. 

I  believe  it  is  one  of  the  triumphs  of  our  society  that  It 
was  possible  to  organize  the  millions  of  cotton,  wheat,  and 
hog  farmers  in  such  a  brief  space  of  time  in  order  that  they 
might  take  advantage  of  crop-allotment  programs.  At  the 
outset  the  task  of  having  these  thousands  of  producers 
understand  the  programs  inaugurated  by  the  Department  of 
Agriculture  and  have  them  go  through  the  process  of  sign- 
ing up  contracts  seemed  to  be  almost  insurmountable.  How- 
ever, this  was  accomplished  without  appreciable  friction  and 
undoubtedly  will  stand  as  the  greatest  cooperative  effort  on 
the  part  of  the  American  fanner  since  the  founding  of  this 
country.  The  county  councils  organized  to  supervise  crop- 
allotment  programs  have  been  in  effect  a  revival  of  the  New 
England  town  meeting  idea,  and  out  of  these  gatherings  the 
farmer  has  at  last  realized  that  he  must  look  beyond  the 
confines  of  his  farm  to  ascertain  how  and  where  his  bounti- 
ful crops  may  be  disposed  of.  Heretofore  he  has  been  oc- 
cupied with  the  severe  drudgery  of  farm  work  and  has 
failed  to  imderstand  his  market  problems. 

There  are  weak  spots  in  some  of  these  agricultural  pro- 
grams, especially  with  reference  to  cotton;  but,  on  the 
whole,  the  immediate  need  of  an  increased  scale  of  farm 
prices  has  been  achieved  until  we  have  such  an  outstanding 
business  commentator  as  Roger  Bab.son,  under  date  of  Jan- 
U£UT  26  last,  telling  us  In  his  weekly  business  review:  "  The 
highlight  of  1934  was  the  recovery  on  the  farm."  He  is 
opposed  to  crop-allotment  plans,  but  rejoices  in  their  effect. 
His  attitude  is  tsrpical  of  a  lot  of  confused  thinking  on  the 
subject.  What  is  best,  the  American  people  now  see  that 
so  long  as  the  income  of  the  American  farmer  is  curtailed 
so  long  will  his  class  and  those  dependent  upon  him  remain 
outside  of  the  market  for  factory  products.  Whether  we 
shall  continue  to  insure  a  fair  price  for  farm  products 
through  the  present  methods  of  control  is  more  than  can 
be  prophesied,  but.  as  far  as  I  am  concerned,  so  long  as  we 
maintain  a  protective  tariff,  I  propose  to  help  see  that  the 
farmer  is  not  a  victim  of  its  workings.  Time  only  will  tell 
whether  the  American  farmer  can  recover  his  foreign  mar- 
kets and  thus  do  away  with  the  artificial  acreage  control 
now  in  existence.     [Applause.] 

Mr.  SANDLIN.  Mr.  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  Indiana  [Mr.  Ludlow]. 

Mr.  LUDLOW.  Mr.  Chairman,  in  all  of  our  well-meant 
efforts  to  promote  recovery  I  believe  we  are  overlooking  one 
of  the  greatest  factors  of  potential  importance,  and  that  is 
the  necessity  of  doing  something  in  a  sound  and  construc- 
tive way,  more  than  has  yet  been  done,  or  devised,  to  revive 
the  multiplied  thousands  of  small  and  medium -sized  busi- 
ness and  manufacturing  concerns  that  are  now  prostrate 
and  idle.  If  we  can  do  something  to  bring  alxjut  stabilized 
normal  business  through  an  extension  of  Government  credit 
to  those  concerns  the  battle,  in  my  judgment,  will  be  nearly 
won. 
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The  honest -to- goodness  business  man  and  the  honest-to- 
goodness  manufacturer  are,  to  my  mind,  two  of  the  most 
"  forgotten  men  "  of  the  present  day.  If.  while  we  are  help- 
ing so  many  others,  we  can  help  them  to  get  on  their  feet, 
reemployment  will  start,  and  we  shall  soon  have  signs  of  a 
real  recovery  sweeping  over  the  country. 

Through  the  leadership  of  President  Roosevelt,  great  prin- 
ciples of  social  justice  and  social  security  have  been  forged, 
or  are  in  process  of  being  forged.  Into  our  social  structure, 
and  there  they  will  remain  forever,  to  confer  ceaseless  bless- 
ings on  our  own  and  future  generations,  such  as  the  elimina- 
tion of  child  labor,  the  shortening  of  the  work  week,  the 
atwlishment  of  evil  cutthroat  practices  in  business,  tlie  pro- 
tection of  Innocent  investors  frcwn  the  rapacity  of  blue-sky 
swindlers,  the  granting  of  old-age  pensions  to  make  life 
sweet  and  peaceful  when  the  evening  shadows  fall.  If  to 
these  splendid  social  achievements  we  may  now  add  a  re- 
vival of  business  and  industry  through  iwoper  encourage- 
ment, it  is  not  painting  an  impossible  picture  to  envision  a 
new  era  of  prosperity  and  happiness  that  will  encompass  all 
that  we  have  hoped  for  in  our  fondest  dreams. 

To  bring  this  about  I  believe  we  must  adopt  something  more 
effective  than  any  authority  we  have  so  far  delegated  to  the 
Reconstruction  Finance  Corporation.  We  all  remember  the 
statesman  who  gave  expression  to  the  sententious  utterance. 
"  The  way  to  resume  is  to  resume."  The  way  to  put  out  loans 
to  business  and  industry  is  to  put  them  out.  They  should  be 
put  out  in  such  a  way  that  tlie  effect  may  be  Nation-wide  and 
simultaneous,  and  they  should  not  be  put  out  in  dribbles  by 
the  slow  and  ineffective  methods  that  have  so  far  been  fol- 
lowed under  the  rigid  lending  reqiiirements  of  the  Recon- 
struction Finance  Corporation. 

Under  a  biU  I  have  introduced  today  I  am  presenting  for 
the  consideration  of  the  House  a  plan  to  which  I  have  given 
much  thought,  and  which  I  believe  if  approved  would  be  a 
call  to  the  colors  to  American  business  and  industry  to  take 
over  the  task  of  finding  employment  for  the  millions  now  idle, 
and  I  would  like  to  see  it  substituted  for  the  gigantic  pubUc- 
works  bill  which,  after  passing  the  House,  has  encountered 
difficulties  in  the  Senate. 

Under  the  bill  I  have  introduced,  40.000  business  firms  and 
manufacturers  throughout  the  United  States  would  receive 
loans  in  the  average  amount  of  $50,000.  and  a  fimd  of  $2,000,- 
000,000  is  appropriated  for  that  puipcse,  to  be  loaned  through 
the  Reconstruction  Finance  Corporation.  No  loan  would  be 
made  in  excess  of  $200,000.  Loans  would  run  for  5  years  at  5 
percent  interest,  with  privilege  of  renewal  for  2  years. 

The  bill  provides  that  within  10  days  after  the  passage  of 
the  act  the  chairman  of  the  Reconstruction  Finance  Cor- 
poration shall  summon  to  a  conference  at  Washington,  D.  C, 
the  officials  of  business  and  industrial  organizations  and  ac- 
credited spokesmen  of  business  and  industry  for  the  purpose 
of  receiving  advice  and  working  out  a  plan  to  spread  these 
loans  over  the  country  in  a  way  that  would  restore  normal 
employment  as  soon  as  possible.  Under  the  terms  of  the  bill 
loans  shall  be  made  on  the  basis  of  the  applicant's  willing- 
ness and  demonstrated  capacity  to  fiunish  employment. 

The  purpose  of  the  bill  is  indicated  by  its  title,  "A  bill  to 
relieve  unemployment  and  to  promote  recovery  by  a  system 
of  loans  to  business  and  industry."  Business  firms  and  manu- 
facturers all  over  the  country  are  starving  for  working  capi- 
tal. My  bill  proposes  to  lend  that  capital  to  them  on  their 
distinct  pledge  that  they  will  resume  operations  and  take  up 
the  labor  slack. 

My  bill  would  really  accomplish  what  we  had  in  mind  last 
June  when  Congress  passed  the  bill  appropriating  $300.- 
000.000  for  loans  to  industries.  That  law  has  proved  a  disap- 
pointment partially  on  account  of  the  rigid  way  it  was  ad- 
ministered. Of  the  amount  appropriated,  only  $7,647,487.82 
has  been  disbursed,  and  not  a  dime  has  been  disbursed  in  the 
State  of  Indiana  and  other  States. 

Under  this  new  bill  money  would  flow  out  to  revive  the  life 
stream  of  business  and  industry.  Workingmen  who  are  sick 
and  tired  of  having  no  jobs,  or  synthetic  jobs  which  are  here 
today  and  gone  tomorrow,  would  get  what  they  are  longing 
for — real  jobs.    The  whistles  would  blow  and  the  furnaces 


would  roar  as  In  former  years.  This  Is  a  workingmen 's  bill, 
but  it  is  more  than  that.  By  saving  $4,000,000,000  it  would 
save  the  country  from  a  heaxy  debt  burden  and  a  large  re- 
curring annual  interest  charge  and  would  hasten  the  day 
when  the  Budget  can  be  balanced. 

It  is  not  a  bill  in  the  interest  of  big  business  in  any  sense 
or  degree.  On  the  contrary,  the  beneficiaries  would  be  40.000 
small  and  moderate -sized  business  concerns,  the  purpose  be- 
ing to  diffuse  the  benefits  of  Government  loans  throughout 
the  entire  country  and  into  every  small  city  and  small  town 
and  village.  I  estimate  that  $2,000,000,000  distributed  in 
these  loans  would  at  once  give  employment  to  4.000.000  or 
5.000.000  people  and  would  furnish  the  priming  that  the 
pump  needs  to  bring  about  speedy  recovery  and  prosperity 
on  a  Nation-wide  scale. 

Mr.  CHRISTIAN60N.    Will  the  genUeman  yield? 

Mr.  LUDLOW.     I  yield. 

Mr.  CHRISTIANSON.  I  am  very  much  interested  in  what 
the  gentleman  is  saying;  but  what  machinery  does  he  pro- 
vide for  the  determination  of  who  shall  be  entitled  to  receive 
these  loans? 

Mr.  LUDLOW.  The  thought  I  had  in  mind  is  tliat  the 
Reconstruction  Finance  Corporation  would  be  ihe  agency  of 
the  Government,  but  it  would  be  under  obligation  first  of 
an  to  confer  with  hard-headed  business  men  who  know  what 
business  is  and  how  to  eflectuate  the  purposes  of  this  act  in 
a  conference  here  to  mature  and  work  out  a  plan  for  the 
distribution  of  this  money  on  the  basis  of  starting  normal 
Nation-wide  operations  and  thus  bringing  about  reemploy- 
ment 

Mr.  CHRISTIANSON.  I  fear  that  If  the  Reconstruction 
Finance  Corporation,  in  the  administration  of  the  gentle- 
man's bill,  and  its  agents  would  be  as  hard-boiled  as  they 
have  been  in  passing  out  loans  from  the  $300,000,000  fund 
which  was  provided  a  year  ago  the  gentleman  is  too  opti- 
mistic In  assuming  that  the  small  business  man  would  derive 
very  much  benefit. 

Mr.  LUDLOW.  In  justice  to  the  Corporation,  let  me  say 
that  I  believe  it  has  felt  that  it  did  not  have  authority  under 
former  acts  to  exercise  any  liberality.  Now,  let  us  give  it  a 
law  under  which  it  can  function.  In  order  to  safeguard 
against  the  very  possibility  which  the  gentleman  anticipates, 
I  have  tried  to  make  the  language  of  the  im>posed  act  sp^ 
cific,  so  that  it  would  be  mandatory  rather  than  permissible 
on  the  part  of  the  Reconstruction  Rnazice  Corporation. 

Mr.  CHRISTIANSON.  I  hope  the  gentleman  has  succeeded 
In  that  effort. 

Mr.  LUDLOW.  TO  IDnstrate  how  it  woakl  operate,  I  will 
cite  the  fact  that  last  sommer  some  gentlemen  came  to 
Washington  to  ask  for  a  loan  of  $150,000  from  the  Recon- 
struction Finance  Corporation  for  woiidng  capital  for  a  man- 
ufacturing plant  at  C<umersvllle,  Ind.,  which  had  i^yskal 
property  worth  $500,000.  The  visitors  brought  with  them 
actual  orders  for  goods  which  wotild  have  enabled  them  to 
pay  off  the  loan  and  make  a  nice  profit.  From  the  public- 
welfare  standpoint,  their  application  had  a  tremendous  ai>- 
peal  to  me,  as  they  promised  to  employ  1,400  men  and  take 
them  off  of  the  relief  rolls.  The  appUcaUon  was  rejected 
because  the  company  could  cot  show  that  It  had  been  "  in 
the  black  "  during  the  last  few  years. 

Mr.  CHRISTIANSON.  If  It  had  been  In  the  black  during 
the  last  few  years  It  would  not  have  needed  a  locm? 

Mr.  LUDLOW.  That  is  ab«riutely  ctnrect.  In  that  event 
it  need  not  have  come  to  Washington  for  any  funds.  If 
$150,000  asked  for  by  the  Connersville  firm  would  have  given 
employment  to  1,400  as  promised,  the  sum  of  $2,000,000,000 
by  the  same  ratio  would  give  employment  to  nearly 
19,000,000. 

A  change  from  Government  public  works  to  a  revival  of 
private  enterprise  must  ccwne  soon  or  there  win  be  danger 
that  the  country  wiU  be  hopelessly  sunk  in  debt.  In  order 
to  match  Government  hand-outs.  States  and  cities  and  other 
poUtical  subdivisions  have  been  mortgaging  the  futiu«  for 
generations  to  come.  In  grabbing  for  the  Government's 
dollars  they  are  overlooking  the  fact  that  they  are  ff<"king 
themselves  in  a  bottomlese  bog  of  debt. 
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I  have  fixed  the  interest  rate  on  these  Oovemment  loans 
to  industry  at  5  percent  because  the  Oovemment  can  feaslly 
borrow  money  at  3*^  percent  and  the  e:rtra  1%  percent  will 
cover  all  administrativ<;  costs  and  leave  a  handsome  miargin 
besides.  In  other  words  under  my  proposal  the  Ooven^ent 
malces  no  gifts  of  the  taxpayers'  money.  It  simply  extends 
the  credit  of  the  Goverament  to  enable  business  and  indus- 
try to  resume  operations  and  to  employ  people  in  regular 
Jobs. 

The  text  of  my  bill  Ls  as  follows: 

Be  it  enacted,  etc.  That  In  order  to  relieve  distress  caxiafcd  by 
widespread  unemployment  and  Nation-wide  prostration  of  business. 
Industry,  and  agrlcxilture.  there  la  hereby  impropriated  the  ston  of 
1880.000.000  from  unobligated  moneys  In  luiezpended  balances  of 
appropriations  heretofcxr  made.  The  President  Is  authorized  and 
directed  to  designate  the  balances  to  be  drawn  upon  and  the 
amount  to  be  drawn  from  each  in  order  to  effectuate  the  px^poee 
Ot  this  section.  I 

8bc  2.  There  is  hereby  appropriated  out  of  any  mosaej  m  the 
Treasxiry  not  otherwise  appropriated  the  sum  of  $2,000.000,(|00  as 
a  rund  from  which  the  Reconstruction  Finance  CknporatlonJ  shall 
make  loans  for  working  capital  to  business  (x>noems  and  maaufsc- 
turlng  Indxistrles.  The  plan  of  lending  said  sum  of  $3,000,000,000 
shall  be  based,  as  nearly  as  practicable,  on  an  average  lo«ui  of 
tflO.OOO  to  40.000  business  and  manufacturing  firms,  and  the  iggre- 
gate  of  loans  of  any  one  firm  under  this  act  shall  not  be  In  Excess 

u  gaoo.ooo. 

8bc.  3.  Within  10  days  after  the  approval  ot  this  act  the  Chi 
of  the  Reconstruction  Finance  Corporation  shall  summon 
ference  to  be  held  at  Washington.  D.  C.  aOaXala  of 
national  and  State  business,  manufacturing  and  other  Ind' 
organizations,  and  outstanding  leaders  In  the  bxislneas  and  l^idiis- 
trlal  world.  The  purpose  of  said  conference  shall  be  to  assist  offi- 
cials of  the  Reconstruction  Finance  C<»ixvatlon  in  devising  a  sys- 
tematic plan  for  the  lending  of  said  fund  of  13,000,000.000  In  such 
a  way  as  to  aid  In  restoring  nmmal  employment  throughoift  the 
country  as  soon  as  possible.  Loans  shall  be  made  on  the  bsisls  al 
the  applicant's  willingness  and  demonstrated  capacity  to  fUmlsh 
employment.  Loans  shall  be  granted  whenever  there  is  reasonable 
assurance  that  the  applicant  will  be  able  to  repay  the  amount  bor- 
rowed. Loans  shall  be  for  a  period  of  6  years  at  6-peroent  Iniereet. 
with  the  privilege  of  renewal  for  3  years  If  the  condltlcms  af  the 
loan  are  meanwhile  satisfactorily  complied  with.  j 

8bc.  4.  Coincident  with  the  approval  of  this  act  all  public  jworks 
llnimced  In  whole  or  In  part  by  the  United  States  Ooveniment 
(except  construction  fc»-  exclusively  Federal  pxirpoees)  shall  be  sus- 
pended and  said  public  works  shall  not  be  resimied  except  Ipsctfar 
as  may  be  necessary  to  carry  out  existing  commitments  lor  to 
salvage  works  partially  constructed.  i 

Mr.  THURSTON.  Mr.  Chairman.  I  yield  5  minutes  io  the 
gentleman  from  California  [Mr.  Enolxbrxcht].  | 

Mr.  ENOLEBRIQHT.  Mr.  Chairman,  on  page  9  oJT  the 
report  on  the  pending  Agriculture  Department  and  l^arm 
Credit  Administratloci  appropriation  bill  for  the  flscalj  year 
1936,  under  the  title  "  Farm  Management ".  is  set  o|tt  an 
allocation  of  $50,000  for  the  operation  of  the  Institiite  of 
Forest  Genetics,  near  Placervllle.  Calif.,  an  existing  insti- 
tution heretofore  maintained  by  private  funds,  whic|i  the 
Agriculture  Department  is  acquiring  by  gift.  i 

In  1925  the  Institute  of  Forest  Genetics  was  establishied  by 
James  G.  Eddy,  of  Seattle.  Wash^  a  public -spirited  lu«iber- 
man.  who  realized  the  need  of  an  experiment  station  f0r  the 
purpose  of  propagating  and  developing  higher  and  I  more 
useful  types  of  timber.  He  had  faith  that  gmetics  icould 
develop  trees  along  the  lines  of  the  success  of  the  remazikable 
work  of  genetics  with  plants  and  animals.  i 

In  setting  out  to  improve  forest  trees  Mr.  Eddy  simply 
applied  to  trees  modern  scientiflc  knowledge  of  how,  by  se- 
lection and  hybridization,  superior  strains  of  plant^  and 
animals  have  been  developed  for  him<lreds  of  years.]  Tlie 
changes  the  institute  expected  to  bring  about  axu)  has 
brought  about  in  pine  trees,  for  example,  are  Just  as  ai 
able  as  the  changes  that  have  been  brought  about  ih  the 
develcHDment  of  the  m-esent  highly  improved  varieties  kA 
fruit  trees,  grains,  and  vegetables  from  the  original,  in^nlor 
wild  strains.  "Umber  trees  are  subject  to  the  same  fi^da- 
mental  laws  of  heredity  as  is  every  other  living  thing.  iTIiey 
can  be  hybridized:  there  are  wide  variations  between  spfccles; 
and  the  institute  has  demonstrated  that  there  are  [great 
variations  within  a  species.  j 

Just  as  certain  varieties  of  fruits  have  been  develop^  for 
their  shipping  qualities  and  other  varieties  for  local  «^t^niTtg 
it  will  be  possible  to  breed  different  improved  strains  of  tim- 
ber trees  for  different  uses.    Structural  work  A^ma^nAft  jwood 


of  great  strength.  Planing  mills  want  wood  that  is  easily 
and  quickly  worked.  Box  manufacturers  want  wood  that 
takes  nails  without  splitting.  The  wood-pulp  industries  are 
interested  in  length  and  quality  of  fiber.  There  is  a  gen- 
eral need  for  trees  that  will  resist  insects  and  disease  and  in 
arid  regions  there  is  special  interest  in  ability  to  withstand 
drought. 

The  location  of  the  station  was  made  after  very  careful  re- 
search, and  is  located  in  the  foothills  of  the  Sierra  Nevada 
Mountains  near  Placerville,  Calif.,  where  a  moderate  climate, 
deep  and  uniform  soil,  and  water  supply  permit  the  growing 
of  trees  from  practically  all  latitudes.  It  has  now  growing 
in  its  arboretum  the  most  complete  collection  of  pine  trees 
gathered  together  in  any  one  place  in  the  world,  having  a 
total  of  over  100  species  in  variety.  Tlie  institute  searched 
the  entire  Northern  Hemisphere  to  bring  together  this  collec- 
tion of  pine  trees.  Foresters  everjrwhere  gave  willing  coop- 
eration. The  New  York,  Madrid,  Moscow,  and  other  famous 
botanic  gardens  lent  their  aid.  United  States  consuls  joined 
in  the  quest  for  exotic  species.  India.  Palestine,  Spain, 
China,  Guatemala,  the  Canary  Islands — 40  countries  in  all — 
sent  seed  of  their  native  pines.  For  most  of  the  species,  seed 
was  obtained  not  from  one  source  only  but  from  five  or  six 
different  places  within  the  natural  range  of  the  species,  so 
that  a  comparison  of  geographic  strains  might  be  made. 

In  the  first  important  planting,  58  species  were  put  to  the 
test.  In  the  following  year  there  were  87  species  growing 
side  by  side  in  one  nursery.  Never  before  has  there  been  a 
species  test  of  timber  trees  that  approached  this  one  in  cwn- 
prehensiveness  or  in  scrupulous  attention  to  details.  Every 
effort  has  been  made  to  have  conditions  of  environment  uni- 
form. Annual  height,  diameter,  and  branch  measurements 
of  the  individual  trees  were  taken  and  systematically  re- 
corded, and  at  the  end  of  2  years  vigorous  and  normal  trees 
of  each  species  were  selected  for  transplanting  to  the  arbo- 
retum, where  their  development  is  followed  year  after  year. 

So  striking  are  the  differences  noted  in  vigor  and  habit  of 
grovTth  that  it  is  already  apparent  that  general  aisplication 
of  even  the  elementary  principles  of  seed  selection  will  be  of 
incalculable  value  in  the  Nation's  reforestation  program. 
Progeny  of  certain  individual  trees  have  been  f  oimd  to  grow 
so  much  more  rapidly  than  the  average  that  it  is  safe  to 
predict  substantial  reductions  in  the  growing  time  of  a 
planted  forest  as  the  result  of  scientific  selection  of  seed 
sources.  Vigorous  trees  located  through  the  progeny  tests 
provide  a  seed  source  of  immediate  value,  and  to  provide 
superior  seed  in  large  quantities  for  future  reforestation, 
plantations  of  rapid-growing  strains  will  be  established  in 
localities  where  there  is  no  danger  of  pollination  from 
unselected  trees. 

"nie  Institute  of  Forest  Genetics  near  Placerville,  Calif., 
is  the  only  station  of  its  kind  in  the  world,  and  its  location 
in  the  United  States  is  of  great  value  to  our  problem  of  re- 
forestation. Through  the  \ise  of  Mr.  Eddy's  personal  for- 
tune, the  work  that  the  station  has  been  canying  on  up 
to  date  represents  an  investment  of  over  $250,000.  No  profit 
has  t)een  derived  from  this  station.  It  was  started  and  has 
been  operated  purely  from  a  scientific  viewpoint  and  as  a 
contribution  to  hitherto  unsolved  problems  relating  ^x)  the 
genetics  of  timber  trees. 

Since  its  beginning  the  United  States  Forest  Service  has 
been  greatly  interested  in  the  work  and  states  thrit  the 
Institute  has  been  successful  in  developing  important  rapid- 
growing  and  hardy  types  of  pine  and  other  trees.  W«»  have 
hundreds  of  experiment  stations  dealing  v^th  the  genetics 
of  agricultural  crops,  yet  this  is  the  only  station  of  its  kind 
dealing  solely  with  the  problem  of  forest  trees.  Due  to  the 
collapse  of  the  personal  fortunes  of  the  public-spirited  men 
who  have  been  carrying  on  this  work,  the  station  last 
year  would  have  been  closed,  with  a  complete  loss  :o  the 
scientiflc  world  of  all  of  the  living  and  growing  records  and 
new  species  of  trees  that  have  been  developed,  had  it  not 
been  for  an  allocation  of  funds  from  the  Public  Works  Ad- 
ministration. Private  enterprise  cannot  carry  on  this  work 
with  the  breadth  and  scope  necessary  to  fit  the  needs  of  the 
Nation  In  its  program  of  reforestation.    ThB  station  .should 
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be  operated  and  the  experimental  work  continued  under  the 
United  States  Forest  Service. 

The  originators  of  this  valuable  work  are  willing  to  turn 
over  to  the  United  States  Government,  without  any  com- 
pensation, their  entire  grounds,  buildings,  and  nurseries  in 
order  that  the  work  may  be  continued.  The  taking  over  of 
this  station  by  the  Federal  Government  and  the  provision 
of  an  appropriation  to  carry  on  the  work  is  an  important 
step  in  this  Nation's  program  of  reforestation  and  will  prove 
an  investment  that  will  return  to  the  country  many  thou- 
sandfold the  small  amount  required  for  this  work.  It  was 
my  privUege  to  appear  before  the  Appropriations  Committee 
and  bring  the  matter  to  their  attention  and  urge  that  the 
Institute  of  Forest  Genetics  at  Placerville,  Calif.,  be  taken 
over  by  the  United  States  Department  of  Agriculture  and 
operated  for  the  good  of  all  of  the  people  of  this  country. 
I  am,  therefore,  happy  to  explain  to  the  House  the  purpose 
of  the  $50,000  included  in  the  present  appropriation  bill,  and 
the  valuable  results  that  will  accrue  therefrom  by  the  Gov- 
ernment taking  over  this  experiment  station. 

This  station  is  the  only  one  of  its  kind  in  the  world  so  far 
as  I  know,  and  its  location  in  the  United  SUtes  is  of  great 
value  in  connection  with  the  question  of  reforestation  and 
the  preservation  and  growth  of  timber  for  posterity. 
Through  the  use  of  Mr.  Eddy's  personal  fortune  he  collected 
from  all  over  the  world  species  of  pines,  and  his  investment 
in  the  station  at  present  is  about  $250,000.  No  profit  has 
been  derived  from  this  station.  It  was  started  and  has  been 
operated  purely  from  a  scientiflc  viewpoint. 

The  United  States  Forest  Service  has  always  been  greatly 
interested  in  the  work  of  this  station  and  states  that  the  in- 
stitute has  been  successful  in  developing  important  rapidly 
growing  and  hardy  new  types  of  pine  timber  and  hardwood 
timber. 

Mr.  BUCKBEE.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Wiscorwin  [Mr.  Amlie]. 

Mr.  AMLIE.  Mr.  Chairman,  I  wish  to  recur  at  this  time 
to  the  speech  made  earlier  In  the  afternoon  by  the  gentle- 
man ffom  Arkansas  [Mr.  FullbrI.  I  sometimes  feel  that  the 
House  does  not  sense  the  change  that  is  taking  place  in  pub- 
lic psychology.  I  suppose  in  my  district  that  of  the  people 
who  have  voted  for  me  during  the  last  three  elections,  at 
least  75  or  85  percent  voted  for  President  Roosevelt  in  1932. 
I  notice  a  very  distinct  change  in  my  correspondence  coming 
from  the  district  during  the  past  6  weeks.  With  very  few 
exceptions  at  this  time  the  people  who  write  to  me  express 
the  most  profound  discouragement  about  the  national  ad- 
ministration and  its  program. 

I  want  to  talk  about  the  thing  that  I  feel  is  in  the  mind 
of  the  public.  About  a  year  ago  I  was  very  much  interested 
in  trying  to  get  Federal  funds  for  a  survey  of  this  country's 
potential  producing  capacity.  The  fimds  were  made  avail- 
able for  a  survey  which  was  known  as  the  "  national  survey 
of  potential  products  capacity."  This  agency,  with  some  70 
engineers,  carried  on  a  survey  which  lasted  for  about  8 
months;  and  the  conclusion  they  reached  was  that  where 
we  actually  produced  an  income — that  is,  in  terms  of  goods 
and  services— of  about  $90,000,000,000  in  1929;  that  had  we 
operated  our  plants  at  approximate  capacity,  we  could  have 
produced  an  income  of  about  $135,000,000,000  during  that 
year.  The  people  are  aware  of  this  fact;  they  are  thinking 
in  terms  of  potential  abundance.  They  reaUze  that  a  na- 
tional income  in  terms  of  goods  and  services  of  about  $135,- 
000.000,000  a  year  would  give  an  average  income  of  about 
$4,400  for  the  average  family  in  this  country.  They  are 
watching  Congress  to  determine  what  is  being  done  to  bring 
about  this  abundance  that  they  fully  beUeve  is  possible;  and 
I  want  to  say  that  I  have  every  degree  of  confidence  in  the 
validity  of  the  survey  made  by  this  group. 

The  results  of  this  survey  and  the  method  used  in  arriving 
at  these  results  are  fully  set  forth  in  a  t>ook  entitled  "  The 
Chart  of  Plenty  "  recently  published  by  Mr.  Harold  Loeb.  di- 
rector of  the  survey  and  his  associates.  Mr.  Walter  Polakov, 
Mr.  Felix  Frazier,  and  others. 

We.  as  legislators,  are  confronted  with  the  fact  that  today 
the  people  are  rapidly  becoming  aware  of  this  potential 
abundance.     They  are  demanding  not  that  goods  be  de- 


stroyed but  that  goods  be  produced.    They  are  demanding 

that  they  be  given  an  opportunity  to  contribute  their  efforts 
toward  the  production  of  goods.  This  is  the  challenge 
which  confronts  us  and  the  gentleman  from  Arkansas  will 
discover  that  people  have  but  little  sympathy  with  the  idea 
of  finding  a  solution  for  our  problem  by  achieving  an  arti- 
ficial scarcity  in  the  necessities  of  life.  The  American  peo- 
ple are  rapidly  awakening  to  the  fact  that  this  Ls  the  fun- 
damental program  of  the  present  administration.  The  peo- 
ple who  have  gathered  together  in  this  independent  pro- 
gressive group  believe  that  the  solution  for  our  difficulties  is 
not  to  be  found  in  the  field  of  the  creation  of  artificial  scar- 
city, but  only  in  the  operation  of  our  production  plant  at  full 
capacity. 

About  a  month  ago — February  8 — Senator  Black,  of  Ala- 
bama, made  a  speech  in  the  Senate  which,  in  my  opinion, 
contained  so  much  significant  information  that  I  paid  to 
have  reprinted  several  thousand  copjies  for  distribution  in 
my  district. 

This  speech  is  largely  based  on  the  findings  of  the  Na- 
tional Survey  of  Potential  Products  Capacity  and  also  on  the 
studies  of  the  Brookings  Institute  on  America's  Capcudty  to 
Consimie.  Senator  Black,  in  his  speech,  pointed  out  that 
since  the  depression  began  we  have  produced  goods  and 
services  to  the  value  of  $405,000,000,000  but  that  if  we  had 
operated  our  production  plant  to  approximate  capacity  we 
could  have  produced  during  this  same  period  goods  and 
services  to  the  ext«at  of  $692,000,000,000.  In  other  words, 
we  have  failed  to  produce  since  the  depression  began  about 
$287,000,000,000  in  terms  of  goods  and  services.  This  is 
approximately  50  percent  more  than  the  total  valuation  of 
everything  in  the  United  States  at  the  present  time. 

[Here  the  gavel  fell.l 

Mr.  BUCKBEE.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Texas  [Mr.  MavksickI. 

Mr.  MAVERICK.  Mr.  Chairman,  this  morning  the  House 
was  regaled  with  some  oratory  from  the  gentleman  from 
Arkansas  [Mr.  Fmxral.  The  gentleman  got  up  here  and 
referred  to  certain  other  gentlemen  who  have  associated 
with  certain  other  people  in  a  discussion  of  economic  jHln- 
ciples,  and  it  seems  that  he  objects  to  the  people  with  whom 
we  associate  and  the  people  that  we  listen  to.  I  do  not 
know  whether  he  mentioned  me  directly  or  not;  however  I 
did  attend  a  meeting  of  several  gentlemen  who  discussed 
economic  principles;  in  fact,  it  was  the  same  group  he  men- 
tioned. So  I  desire  that  the  Record  show  that  I  was  in- 
cluded. 

He  referred  to  that  group  in  one  portion  of  his  speech  as 
similar  to  Coxey's  army  and  he  used  other  similar  and  xm- 
called-for  epithets.  What  could  he  possibly  accomplish 
by  this  silly  harangue?  He  made  an  attack  which  I  con- 
sider a  partictilarly  cowardly  attack,  because  it  was  made 
principally  ui>on  certain  new  Members  of  the  House.  I 
want  the  gentleman  to  know,  and  I  do  not  think  he  is  the 
spokesman  for  the  Democratic  Party,  that  I  can  take  care 
of  myself  in  any  part  of  the  United  States.     [Applause.] 

Mr.  Chairman,  I  noticed  particularly  that  the  gentleman 
did  not  mention  Mr.  Hxtxt  Loko  who  at  this  time  seems 
to  be  the  most  particular  critic  and  enemy  of  the  Roosevelt 
admlnistratioa.  Why  did  he  not  attack  Hurr  Lomo?  Why, 
because  Huky  Long  would  go  over  to  the  State  of  Arkansas 
and  skin  him  alive  like  he  has  done  other  people.  [Ap- 
plause.] Iliat  is  the  reason  he  did  not  attack  Hidey  Lomc 
and  other  people. 

I  have  never  made  a  personal  attack  on  any  Democrat 
or  on  the  Democratic  Party  since  I  have  been  a  Member  of 
the  House.  Of  course,  I  have  not  been  here  very  long.  I 
will  never  attack  a  Democrat  unless  he  attacks  me  or  some 
group  of  persons  with  whom  I  associate,  and  I  think  that  I 
have  the  right  to  associate  with  whom  I  please.  I  have  a 
right  to  study,  attend  open  forums,  discussion  groups,  lec- 
tures— and  to  improve  my  mind  if  I  want  to. 

As  a  particular  example  of  the  courage  of  the  gentleman 
from  Arkansas,  one  of  the  men  he  attacked  was  the  blind 
Member  of  Congress  from  Pennsylvania,  Mr.  Dumr,  who 
was  not  here  at  the  time  he  made  the  attack.    "Rien  he 
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says  about  one  of  the  other  Members.  Mr.  Scott,  of  iCali- 
f  ornia : 


J 


I  tlilnk  he  knows,  as  does  every  Democrat  whose  name  ]  have 
called,  that  he  could  not  possibly  have  been  elected  except  an  the 
coattail  of  Franklin  D.  Roosevelt. 

Now,  I  think  that  Ls  not  only  not  the  truth  in  the  case  of 
every  Member  of  the  House  on  the  Democratic  side,  but  I 
think  it  is  rather  improper  and  crude  language.  He  see^ns  to 
be  the  spokesman  of  the  administration;  that  is  to  sjjy,  he 
has  elected  himself  to  speak  for  the  administration.  I  do  not 
^l)elieve  that  he  represents  this  administration  any  morej  than 
I  do,  and  I  do  not  think  he  has  any  higher  standing!  with 
Mr.  Roosevelt  that  I  have,  although  I  doubt  if  Mr.  Roosevelt 
has  ever  heard  of  either  one  of  us.    [Laughter.]  i 

Then  the  gentleman  from  Arkansas  said: 

Whoever  heard  of  a  hopeless  minority  ruling  anything,  an^lme, 
anywhere  in  the  world.  j 

I  win  tell  you  of  a  hopeless  minority  that  led  this  cointry, 
and  I  refer  to  the  founders  of  our  Republic — Thomas  Jleffer- 
son.  George  Washington.  Benjamin  Franklin,  and  the  lother 
patriotic  men  who  were  responsible  for  the  establishment  of 
this  Republic  and  the  creation  of  this  great  country,  tt  can 
name  any  number  of  them.  Among  those  who  belonged  to  a 
hopeless  minority  wa'?  Franklin  D.  Roosevelt  himselfl,  and 
with  him  we  finally  ran  the  Republicans  out.  Mr.  Byrns, 
our  distinguished  Speaker,  was  a  member  of  a  hopeless 
minority.  Now  he  is  Speaker  of  this  House.  I  could  jgo  on 
and  give  you  a  Ust  of  hopeless  minorities  that  would  tajke  all 
day  long  to  read.  Including  great  philosophers,  sciehtists, 
soldiers,  sailors,  statesmen,  martyrs,  and  religious  l^ders, 
and  among  the  religious  leaders,  the  humble  Carpenier  of 
Galilee.  But  I  am  not  a  member  of  a  minority,  I  am  a 
member  in  good  standing  of  the  majority. 

Mr.  Chairman,  while  I  am  on  this  subject  I  want  |o  say 
that  I  was  elected  to  Congress  to  serve  my  district.  I  did  not 
come  here  to  be  loud- mouthed;  I  did  not  come  here  tp  talk 
all  the  time,  but  I  think  it  is  necessary  on  this  occasion  io  say 
something.  I  have  followed  the  workings  of  Franklin  D. 
Roosevelt  all  the  way  through,  and  for  every  progressive 
thing  that  Roosevelt  stands  for  I  am  with  him.  I  hafe  not 
heard  the  gentleman  from  Arkansas  get  up  here  anjd  de- 
nounce the  Power  Trust.  I  have  not  heard  him  get  u^  here 
and  defend  the  Raybum  bill.  I  have  not  heard  him  sat  any- 
thing about  the  conservation  of  the  national  resourc^  and 
the  natural  resources  of  this  Nation.  I  have  not  heatd  the 
gentleman  say  anything  progressive  since  I  have  bjeen  a 
Member  of  this  House. 

[Here  the  gavel  fell.l  ! 

Mr.  BUCKBEE.  Mr.  Chairman,  I  yield  the  gentleikian  4 
additional  minutes. 

Mr.  MAVERICK.  Mr.  Chairman,  as  a  demonstraton  of 
his  great  standing  with  the  Democratic  Party  I  quote  the 
following.  When  Mr.  Sandlin,  of  Louisiana,  explained  to  the 
gentleman  from  Arkansas  that  the  time  was  short,  he|  said: 
"  I  will  get  time  from  the  Republicans."  - 

Of  course.  I  cannot  criticize  him  for  that,  because  I  have 
a  little  Republican  time,  too.  "  Yes."  he  said  in  ar|  irate 
maimer.  "  if  the  gentleman  cannot  give  me  time.  I  will  get 
time  from  the  Republicans."  Then  Mr.  Sandlin  sjtated: 
"  If  the  gentleman  has  not  sense  enough  and  the  co^urtesy 
to  understand  my  position,  I  will  not  try  to  explain  fuitther." 

Now.  that  was  a  Democrat  talking.  Mr.  Fulleh  then 
begged  the  Republicans  for  10  minutes — and  got  5.  Of 
course.  I  cannot  say  anything  about  the  Republicans;  so 
that  with  the  additional  time  granted  it  will  come  wiU  i  good 
grace. 

Tlie  gentleman  from  Arkansas  further  stated:  "The 
Members  whom  I  have  mentioned  are  false  gods  and  n  )thing 
but  camp  followers."  I  have  not  seen  anything  in  the 
Record  where  he  was  in  the  Army  or  where  he  was  fven  a 
camp  follower  in  any  army.  He  at  least  gave  us  the  credit 
for  being  camp  followers,  but  he  is  not  even  as  good  as  a 
camp  follower. 

He  said  to  Mr.  Scott,  a  new  but  Intelligent  and  courigeous 
Member  from   California:  "  You  got   here   on  Roo^velt's 


coattail.    You  will  not  come  back  if  you  do  not  go  down  the 
line  with  him." 

Now,  that  is  brave  talk.  That  is  what  they  call  "  muy 
bravo  "  down  in  our  part  of  the  covmtry.  "  Muy  gallo " 
means  rooster — one  that  struts  around  just  like  this.  He 
talks  about  the  new  Members  in  that  way. 

The  gentleman  from  Arkansas,  who  is  "  muy  gallante  ". 
states  further:  "  On  Saturday  Mr.  Boileau  is  going  to  have 
a  meeting."  I  had  not  intended  to  attend  that  meeting,  but 
if  I  am  invited  or  if  I  can  get  in  I  will  do  so. 

Mr.  LUCAS.    Will  the  gentleman  yield? 

Mr.  MAVERICK.    I  yield  to  the  gentleman  from  Illinois. 

Mr.  LUCAS.  Do  I  understand  from  the  remarks  of  the 
distinguished  gentleman  from  Texas  that  he  took  tht;  gen- 
tleman from  Arkansas  [Mr.  Fuller]  seriously  this  moi-ning? 

Mr.  MAVERICK.  Well,  I  am  really  a  little  bit  ashamed  of 
myself — I  should  not  have  taken  him  seriously.     [Laughter.] 

It  is  utterly  ridiculous  for  anyone  to  state  that  because  a 
Democrat  favors  liberal  legislation,  or  happens  to  associate 
with  Farmer-Laborites.  Progressives,  Republicans,  or  mem- 
bers of  any  other  party,  that  he  is  helping  a  third-party 
movement.  When  anyone  says  that,  he  is  aiding  a  third- 
party  movement  and  not  the  person  who  tries  to  inform  him- 
self on  his  legislative  duties.  Franklin  D.  Roosevelt  is  a  lib- 
eral and  a  progressive — and  the  fact  that  the  progressives  of 
the  Northwest  adopted  the  name  "  progressive  "  as  th<;  label 
of  their  party  does  not  make  a  progressive  Democrat  a  mem- 
ber of  the  Progressive  Party. 

When  Franklin  D.  Roosevelt  was  a  member  of  the  Legis- 
lature of  New  York,  I  believe  a  senator,  he  gained  his  position 
by  being  an  independent  thinker  and  a  courageous  man.  Ho 
maintained  his  position  as  a  Democrat,  and  yet  he  was  not  a 
rubber  stamp  and  did  not  do  "  what  he  was  told."  His 
career  is  a  brilliant  one,  because  he  has  always  been  a  cou- 
rageous man  and  because  he  has  stood  on  the  side  of  the 
people. 

Certain  reactionaries  have  attached  themselves  to  the 
Roosevelt  kite,  and  think  they  can  fly  high  with  Mr.  Roose- 
velt, but  all  they  are  doing  is  trying  to  pull  the  kit«  down. 
What  I  would  like  to  see  is  the  Roosevelt  kite  fly  high  in 
the  brilliant  sunlight  of  truth  and  not  be  dragged  down  by 
reactionaries. 

Now,  Mr.  Chairman.  I  want  to  say  these  final  words:  The 
Roosevelt  administration  and  the  Democratic  Party  came 
here  with  a  promise  to  the  people  of  America.  They  did 
not  come  here  to  hear  dog  fights,  either  over  the  radio  or 
in  this  Chamber.  I  think  it  is  undignified  to  have  dog  fights 
in  this  Chamber;  and.  of  course,  we  cannot  filibuster  in  this 
branch  of  the  Congress;  but  I  am  going  to  mention  the  name 
of  the  gentleman  from  Arkansas  once,  and  I  am  not  going 
to  mention  him  again  after  today,  but  if  he  mentions  me  I 
shall  take  care  of  myself. 

When  the  Democrats  came  to  Congress,  and  I  want  the 
older  Members  to  pardon  me  if  I  say  this,  because  I  am  not 
lecturing  you — at  least,  when  I  came  to  Congress  I  came 
here  to  help  in  putting  into  effect  the  liberal  things  that 
Roosevelt  professes  to  be  a  part  of  the  program  of  the  party, 
and  in  all  these  liberal  things  I  expect  to  follow  Mr.  Roose- 
velt and  the  Democratic  Party.  I  expect  to  follow  him  on 
the  Tennesse  Valley  Authority  and  on  all  those  progressive 
statements  he  has  enunciated — to  the  horror  of  some  of  my 
Republican  brethren.  I  exi)ect  to  follow  him  in  the  refor- 
estation program,  and  I  expect  to  follow  him  in  the  power 
program  and  in  the  abolition  of  holding  companies.  I  shall 
tell  how  I  stand,  and  there  will  be  no  question  about  it.  I 
stand  with  Roosevelt,  and  I  am  not  saying  this  for  the  reason 
I  want  to  curry  favor  with  Mr.  Roosevelt  or  with  the  ad- 
ministration. The  Democratic  Party  was  put  in  because  the 
people  had  faith  in  Roosevelt  and  the  Congressmen  whom 
they  elected.  [Applause.]  What  do  we  want  to  do?  Do  we 
want  to  waste  time  talking  about  all  kinds  of  multifarious 
issues  that  have  not  anything  to  do  with  the  economic  prob- 
lems of  this  country? 
[Here  the  gavel  fell.] 

Mr.  SANDLIN.  Mr.  Chairman.  I  yield  the  gentleman  2 
additional  minutes. 
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Mr.  MAVERICK.  Do  we  want  to  waste  all  our  time  talk- 
ing about  things  that  do  not  concern  us? 

I  say  to  you  that  the  Democrats,  as  .well  as  the  Repub- 
licans, have  the  duty  to  get  down  to  fundamental  legislation 
and  put  the  unemployed  back  to  work.  [Applause.]  We 
cannot  stand  around  here  for  the  rest  of  our  lives,  and  have 
personal  controversies,  and  waste  time.  Now,  so  far  as  I 
am  concerned,  I  am  willing  to  call  this  a  draw  and  not  say 
anything  more  about  it,  and  get  down  to  the  really  neces- 
sary legislation  so  desperately  needed  for  the  welfare  of  the 
people. 

I  have  about  a  minute  left  if  anyone  wants  to  ask  me  a 
question. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  MAVERICK.    Yes. 

Mr.  DUNN  of  Pennsylvania.  Is  it  not  a  fact  that  the 
gentleman  from  Arkansas  [Mr.  Fm.LER]  has  also  built  him- 
self up  an  organization?  He  practically  controls  a  great 
deal  of  patronage,  and  many  of  his  relatives  are  on  the 
pay  roll. 

Mr.  MAVERICK.  I  understand  that  is  true,  and  also  there 
is  an  implied  threat  there.  So  they  threaten  to  take  my 
patronage  away  from  me!  That  would  be  terrible — to  take 
all  the  patronage  I  have  away  from  me!  [Laughter  and 
applause.] 

Mr.  HOEPPEL.    Mr.  Chairman,  will  the  gentleman  jrield? 

Mr.  MAVERICK.    I  yield. 

Mr.  HOEPPEL.  Is  it  not  true  that  the  gentleman  from 
Arkansas  [Mr.  F'uller]  is  a  banker  and  speaks  for  the  inter- 
national bankers  the  same  as  Hugh  Johnson? 

Mr.  MAVERICK.  I  think  we  are  giving  too  much  atten- 
tion to  the  gentleman  from  Arkansas  (Mr.  Fitller],  and  I 
will  not  answer  that  question.     [Applause.] 

Mr.  Chairman,  I  yield  back  the  balance  of  my  time. 

Mr.  THURSTON.  Mr.  Chairman,  I  yield  1  minute  to  the 
gentlewoman  from  Massachusetts  [Mrs.  Rogers]. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Chairman.  I  ask 
unanimous  consent  to  insert  as  a  part  of  my  remarks  very 
valuable  information  contained  in  this  material  and  a  letter 
from  the  Department  of  Labor,  and  one  from  the  Depart- 
ment of  Commerce  that  deals  with  Japanese  competition  of 
industry  in  the  cotton  and  woolen  trades  and  textile 
machinery. 

I  wonder  how  many  Members  realize  the  tremendous  com- 
petition that  Japan  has  given  the  United  States  in  the 
matter  of  looms.  They  have  invented  a  remarkable  loom 
that  competes  to  our  disadvantage  in  the  textile  industry. 
We  view  with  great  alarm  Japanese  competition,  which  is 
proving  so  detrimental  to  American  trade.  Something  must 
be  done  to  prevent  it. 

Following  is  the  matter  referred  to: 

Depaktmikt  or  Labor, 
Bureau  of  Labos  Statistics, 
Washington.  February  15,  1935. 
Hon.  Edith  Nourse  Rogers. 

House  of  Representatives.  Washington,  D.  C. 
Mt  Dxak  Mrs.  Rogers:   In  compliance  with  your  request,  I  am 
submitting    the    foUowlng     production    figures    for    cotton    and 
woolen  goods  in  Japan: 

Cotton  cloth  produced  in  Japan,  1929-32: 
Year:  Yards 

1929 1,648.249,000 

1930 1,  208,  422.  000 

1931 1,404.668,000 

1932 1,532.851,000 

Woolen  goods  produced  in  Japan,  1929-33 


Wages  In  the  textile  Industry  In  Japan,  according  to  the  moat 
recent  data  available,  are  given  below: 
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1929  

1«30 

1931 

1932. 

Yards 

1«5.  572  (KM 
154.455,043 
1«1,  762,  MO 
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28,081.652 
31.  soft.  444 
39^367,238 

Yarit 

1»,  fi-W,  971 
aaQK7.431 
21.513,041 

Yards 

8,877,090 
6,871.316 
7, 2K  227 
9  719  498 

IW3     

8.27(1,844 

Sounx:  Tbe  Japan  Year  Book,  1933,  pp.  560-S61. 


These  figures  on  the  textile  Industry  in  Japan  were  taken  from 
the  June  1934  issue  of  the  Monthly  Labor  Review,  page   1470. 
Please  be  assured  of  our  readiness  to  be  of  service  to  you. 
Cordially  yours.  , 

ISADOR  LUBIK, 

Commissioner  Of  Labor  Statistic*. 

Department  or  Commebcc, 
Bureau  of  Foreign  and  Domestic  Comicercb. 

Washington.  February  12.  1935. 
Hon.  Edith  Noursx  Rogers, 

House  of  Representatives,  Wtishington,  D.  C. 

Mt  Dear  Mrs.  Rogers:   In  response  to  your  telephone  request 
made  to  Mr.  Carman  yesterday  I  am  pleased  to  enclose  tabula- 
tions showing  total  Japanese  exports  of  cotton  piece  goods  for  a 
number   of   years,    and   also   the    United   States   figures   covering 
I  Imports  of  cotton  cloth  from  Japan. 

I  am  also  sending  a  digest  of  a  rather  comprehensive  report  on 
the  Japanese  cotton  Industry  which  makes  reference  to  Japanese 
development  of  the  long-draft  spinning  frames  and  the  Toyoda 
high-speed  loom.  It  is  reported  that  this  loom  is  capable  of 
being  operated  at  speeds  considerably  higher  than  looms  now  used 
in  this  country  or  Great  Britain.  Great  Britain  Is  said  to  have 
imported  several  thousands  of  these  looms  which  are  now  set  up 
and  operating  in  England. 

I  trust  that  this  material  will  be  useful  to  you  and  If  at  any 
future  time  I  can  be  of  assistance  do  not  fall  to  call  upon  me. 
Very  truly  yours, 

Claudius  T.  Mubchisom,  Director. 

The  following  paragraphs  are  abstracted  from  a  very  compre- 
hensive report  "  The  Cotton  Industry  In  the  Nagoya  Consular 
District  '■,  submitted  by  Vice  Consul  Joseph  E.  Newton,  Nagoya. 
under  date  of  October  19,  1934: 

"  The  focal  p>olnt  of  the  cotton  Industry  In  central  Japan  Is 
Alchl  Prefecture,  of  which  Nagoya  Is  the  leading  city.  Alchl  Pre- 
fecture and  Osaka  Prefecture,  together,  produce  about  half  the 
Japanese  output  of  cotton  textiles,  production  being  about  equally 
;  divided  between  the  two  prefectures.  The  Imporance  of  Alchl 
i  Prefecture  as  a  textile  center  Is  little  known  because  the  local 
Industry  was  developed  by  Osaka  capital  and  companies,  and  the 
products  are  exported  largely  through  Kobe  and  Osaka.  The 
spinning  mills  In  the  Nagoya  consular  district  are  mainly  branch 
plants  of  the  great  Japanese  ginning  companies  and  have  almost 
completely  automatic  machinery  Installed.  Most  of  these  operate 
their  own  weaving  sheds  In  addition  to  supplying  yarn  to  the 
Important  local  weaving  industry,  which  consists  of  numerous 
small  weaving  establishments.  Nagoya  Is  the  center  of  textile 
machinery  manufacture  In  Japan,  and  the  Toyoda  products  (which 
will  be  discussed  later  in  this  report)    are  well  known. 

Cotton  spinning  mills  in  the  Nagoya  consultr  district  are  among 
the  most  modern  in  Japan,  as  many  were  built  recently.  It  ap- 
pears that  the  large  new  mills  have  almost  entirely  substituted 
Japanese  machinery  for  foreign:  in  the  older  and  in  the  smaller 
mills  the  spinning  machinery  Is  largely  British. 

The  spinning  machinery  made  locally  covers  a  long  and  varied 
range  of  products.  Mention  may  be  made  of  a  certain  Simplex 
fly  frame  manufactured  In  Nagoya.  Its  characteristic  feature 
Is  the  application  of  a  high-draft  system  to  the  fly  frame.  A  sav- 
ing In  cost  is  said  to  be  effected  tlirough  the  elimination  of  one 
or  two  preliminary  processes  by  the  use  at  the  Simplex  fly  frame. 

The  big  mills  spend  from  their  plentiful  reserves  for  new  qiindles. 
and  1933  saw  the  heaviest  additions  In  the  history  of  the  Industry. 
Installations  are  all  the  most  modem  In  design  and  consist  almost 
entirely  of  high-draft  ring  spindles.  The  two  greatest  spinning  and 
weaving  machinery  manufacturers  in  Japan  are  the  Toyoda  Model 
Loom  Works  and  the  Toyoda  Automatic  Loom  Works,  located  In 
Kariya,  Alchl  P»refecture,  and  Nagoya,  respectively.  These  firms 
reported  orders  already  accepted  a*!  totaling  1.300.000  spindles  and 
orders  being  negotiated  for  an  additional  800.000  In  October  1934. 
Japanese -made  machinery  in  recent  years  has  been  exported  to 
Asiatic  and  other  countries,  where  it  Is  competing  seriously  with 
foreign  products. 

Practically  all  of  the  larger  weaving  mills  are  equipped  with 
automatic  weaving  macblnery,  the  most  inomloent  installations 
being  the  products  of  the  afore-mentioned  Toyoda  Model  Loom  Co  . 
Nagoya,  and  the  Toyoda  Automatic  Loom  Works,  Ksrlya.  The 
Toyodn  looms  are  made  In  36-,  43-.  44-,  SO-,  and  ftft-lnch  wtdtlia. 
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The  average  local  girl  operative  Is  reported  to  tend  frcxn  30  jto  40 
of  these  automatic  looms,  running  at  the  rate  of  190  to  210  picks 
per  minute  for  the  38-lnch  width.  [ 

In  some  mills  the  38-lnch  loom  Is  run  as  fast  as  250  picl*  per 
minute  and  the  44-lnch  loom  as  high  as  220  picks  per  mlnutev  On 
55-lnch  looms  Toyoda- trained  girls  average  205  to  210  plclc^,  but 
ordinary  hands  working  208  to  60s  yam  average  a  little!  over 
190  picks  per  minute.  Other  excellent  looms  are  manufactured 
by  the  Hlralwa  Machine  Co.,  the  Okuma  Iron  Works,  and  the 
Nogaml  Loom  P'actory,  all  of  Nagoya.  Winding,  warping,  6^1ng, 
and  other  machinery  also  Is  made  In  Nagoya.  i 

In  the  medlum-slzed  mills  modern  and  old  equipment  may  be 
found  Ride  by  side.  Blany  of  these  mills  are  little  more  thap  ex- 
panded household  shops  and  lack  the  capital  to  Invest  In  Igood 
machinery,  but  the  tendency  Is  to  eliminate  many  of  these  mills 
and  to  equip  the  remainder  with  modern  automatic  machinery. 
However,  thousands  of  hand  looms  still  are  used  in  the  domestic 
shops,  although  In  some  homes  there  are  common  power  locraa 
which  are  surprisingly  modem  and  efBclent,  these  looms  t)elng 
Installed  by  larger  weaving  mills  or  rented  out  by  Jobbers,  wha  take 
the  output  of  the  particular  domestic  workshop. 

The  leading  featvire  of  the  cotton  industry  In  the  Nagoya  |  con- 
sular district  is  its  progressive  "  rationalization  ".  which  take4  two 
directions:  One  aim  is  to  cut  down  production  costs  by  Improved 
management  and  nuu:hlnes.  and  the  other  is  to  control  prodiiction 
through  trade  associations.  Under  the  contrcri  of  the  Japan!  Cot- 
ton Spinners'  Association,  spinning  Is  carried  on  in  comparatively 
few  establishments,  which  are  well  capitalized  and  have  lar^e  re- 
serves and  which  eliminate  commissions  paid  to  middleman  by 
engaging  not  only  in  spinning  but  in  weaving  and  flnlihlng. 
Since  spinners  make  their  major  profits  from  the  sale  of  jams, 
they  are  said  not  to  stress  profits  on  the  fabrics  produced  In  their 
subsidiary  weaving  mills.  The  thorough -going  unification  of  spin- 
ning and  subsidiary  weaving  Is  rep>crted  to  effect  considerable 
aftvings. 

Japanese  export*  of  cotton  piece  goods.  192S-34 


1928.. 
1929.. 
1990  . 
1931  . 
1932.. 
1933  . 
1934.. 


1.418.798 
1.79a  560 
1.  571,  825 
1.413,780  I 
2.031.722  , 
Z090.  228  i 
Z5fiO.a0O 


NOTK.— Th«  ftirurfs  Rlv«n  for  1928  to  1933.  inclusive,  are  from  official  foreij^ 
staUnics  and  the  1934  total  was  received  by  radioKrani  from  Agricultural  (. 
sioner  O.  I..  Dawvin.  Shanghai,  by  the  Bureau  of  .\t:ricultural  Economics. 
for  1934  not  available  to  date— Feb.  IZ 

United  State*  imports  of  cotton  cloth  from  Japan 


trade 
fmmi5- 
Value 


Cotton  cloth: 

Unhleacbed... 

Bteachcd 

Prim«<l.  dyed, 
or  colored . . . 


1923 


Square 
yards 


U490 

635,347 


Value 


18.349 

172,536 


.«,843,179   1307,782 


Total (9,481,035  .2.388,647 


1923 


Square 
yards 


213,195 
589.700 

»,  974.589 


la  777, 484 


Value 


1934 


Square 
yards 


Value 


S40,947 
107.529 

1,735,163 


47. 016 
209,013 


^ 


979,264 


1,883,638  1^,235,293 


r.soo 

32,004 
1.JI02.223 


1,  141,787 


Cotton  cloth: 

Unblenrhed...       58.682 

Ble^vhed 266^788 

Printed,  dyed.  , 
or  colored.  ...5.061.216 


182S 


Square 
yards 


Total 5.377,687 


Value 


$8,444 

38,648 

744.217 


791. 309 


1936 


Square 
yards 


31,117 
372.779 

1.862,875 


VahM 


S3. 953 
47.623 


1927 


Square 
yards 


104.773 
356,634 


277,743   1,400,831 


%366»771       329.317    1.86^227 


Value 


9.965 


Cotton  cloth: 

Unbleached... 

Blevh^d 

Print*d.  dyed, 
or  colored. .. 


1938 


Square 
yards 


48.004 

186.541 


Value 


S4.408 
23.005 


il.475.S6Bj     239.033 


Total 1.71^114 


3S6.445 


1939 


Square 
yards 


3,103 

176.308 

1.038,473 


1.  316. 884 


VahM 


>546 

17.517 

17a  SOS 


188.  S68 


1990 


Square 
yards 


817 
47.624 

967.068 


1.OU.5O0 


113.539 


118.681 
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United  States  impcrrts  of  cotton  cloth  from  Japan — Continued 


Cotton  cloth: 

Unbleached 

Bleached. 

J^intetl,  dyed, 
or  colored 

Total 


HBl 


Square 
yards 


10a366 
609,942 


77a  308 


Value 


$11,554 
94,787 


106.341 


1933 


Square 
yards 


455 

51,397 

737,393 


789,244 


Value 


$121 
3.629 

62.941 


66.091 


1933 


Square 
yards 


256,634 
850.089 


1.  US.  7U 


Value 


$12,184 
66,324 


78,508 


Cotton  doth: 

Unbleftched 

Bleached.- 

Printed,  dyed,  or  colored. 


Total. 


UM 


Square 
yards 


^043,845 
1,243.172 


7.387.017 


Value 


$252,  21S 

iia9e6 


383,301 


United  States  imports  of  cotton  piece  goods  from  Japan 


Year 

Unbleached 

Bleached 

Printed,  colored, 
etc.,  or  woven 
figured 

Square 
yards 

Value 

Square 
yards 

Value 

Square 
yards 

Value 

1928 

48,004 
3,103 

817 

$4,408 
546 
100 

186.541 
176,308 

47,624 
100.266 

51,397 
256,624 

$23,005 

17, 517 
5,042 

11.554 
3.629 

12.184 

1, 475,  569 
1.038,473 
967,068 
669.  943 
737.392 
850.089 

$229.03 

1929 

170.50 

1930 

113,539 

1931 

94.787 

1932 

1933 

459 

131 

52.941 
66,334 

1934: 
January 

3,960 
7Z529 
366,215 
482,056 
641.681 
179,918 

242 

3,684 

11.035 

18.024 

23.691 

6.868 

36.418 
13.929 
67,320 
55.286 
182.251 
132,225 

2,240 

February 

1.636 

March ... 

6.000 

April 

5.561 

May     

17.976 

June 

13,833 

6  months.    

1.646,389 

295.fi03 
332.360 
589,432 
3r2,3U 
812,507 
1.995,243 

63,544 

12.903 
12.416 
23.740 
14.917 
35,748 
88,947 

477.429 

9a  940 

56,312 

93.870 

191.700 

114,836 

215,082 

47,32S 

1931: 
July 

S,H2 

Auirust 

5,294 

September 

9,526 

October 

15, 919 

November „ 

December 





8,145 
16,336 

Year 

6.043.845 

252.  215 

1.343.172 

lia966 

Jl  1.470 

{39.634 

US.  861 


Mr.  THURSTON.  Mr.  Chairman.  I  yield  2  minutes  to  the 
gentleman  from  Minnesota  [Mr.  Kvale]. 

Mr.  KVALE.  Mr.  Chairman.  I  had  intended  to  make  a 
response  this  afternoon  to  the  statement  made  by  the  gen- 
tleman from  Arkansas,  but  the  gentleman  from  Texas  who 
just  preceded  me  was  doing  so  splendidly  that  I  asked  my 
colleague  in  charge  of  the  time  to  j^eld  to  him  4  minutes  of 
the  time  that  had  been  promised  me.  Then,  too,  the  gentle- 
man is  not  in  the  Chamber  at  this  time.  For  that  reason 
I  am  going  to  defer  my  reply  to  the  gentleman  from 
Arkansas. 

Let  me  only  say  now,  «vhile  I  am  on  my  feet,  that  if  the 
remarks  of  the  gentleman  from  Arkansas  were  meant  to 
be  a  threat,  it  could  not  affect  any  of  those  who  are  named 
in  this  group  except  those  upon  his  own  side  of  the  aisle, 
and  I  have  seen  enough  of  them,  who  have  spoken  to  me. 
to  know  that  if  he  is  tnring  to  threaten  them,  he  is  attack- 
ing the  wrong  group.    He  wiE  soon  discover  that. 

Mr.  SCOTT.    Will  the  gentleman  yield? 

Mr.  KVALE.     Yes. 

Mr.  SCOTT.  Is  there  anything  in  party  principles  which 
says  that  a  member  of  one  party  cannot  attend  a  meeting 
where  Members  of  the  opposition  party  are  in  attendance? 

Mr.  KVALE.  The  gentleman  and  I  are  in  agreement. 
The  gentleman  from  Arkansas  I  think  would  not  feel  hurt 
in  the  least  if  I  characterized  him  as  a  reactionary.  The 
gentleman  from  California,  on  the  contrary,  would. 
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As  far  as  meeting  the  personal  reflection  and  abuse  and 
ridicule  and  epithets  of  the  gentleman  are  concerned  I  shall 
only  say  now,  that  as  a  progressive  in  politics  since  1920.  I 
have  become  well  accustomed  and  completely  indifferent  to 
such  treatment,  and  It  cannot  hurt  me  at  all. 
Mr.  MORITZ.  Will  the  genUeman  yield? 
Mr.  KVALE.    Certainly. 

Mr.  MORITZ.  TTiere  is  no  harm  in  discussing  liberal  eco- 
nomic principles,  is  there? 

Mr.  KVALE.  Why,  of  course  not.  This,  as  I  see  it,  is  only 
an  effcwt  to  serve  as  Members  of  this  body  in  an  effort  to  get 
us  off  dead  center  and  overcome  our  inertia  and  begin  to 
consider  some  of  the  liberal  legislation  we  were  led  to  believe 
was  contemplated  by  the  new  deal. 

Mr.  MORTIS.  And  our  people  send  us  here  to  look  after 
liberal  legislation,  do  they  not? 

Mr.  KVALE.    That  is  my  understanding. 
Mr.  SCOTT.    Does  the  gentleman  conside-  the  fact  that 
because  I  signed  the  Patman  petition  it  is  putting  me  in  a 
veterans'  bloc? 
Mr.  KVALK    I  would  not  so  regard  it. 
Mr.    MAVERICK.     The    gentleman's    picture    was    men- 
tioned in  this  speech,  and  is  it  not  a  fact  that  in  order  to 
elevate  the  gentleman  and  add  a  handsome  man  to  the  pic- 
ture I  went  up  there  and  stood  with  him?     [Laughter.  1 

Mr.  KVALE.  That  is  correct;  nor  did  we  get  permission 
from  the  gentleman  from  Arkansas  to  do  it. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Min- 
nesota has  expired. 

Mr.  BUCKBEE.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Minnesota  [Mr.  Buckler]. 

Mr.  BUCKLER  of  Miimesota.  Mr.  Chairman,  I  have  been 
trying  for  several  days  to  get  a  few  minutes  to  address  this 
House,  and  I  happen  to  have  gotten  5  minutes  through  the 
graciousness  of  the  Republicans,  and  that  is  not  long  enough 
to  make  a  speech.  I  would  not  have  attempted  to  appear 
today  under  the  circumstances,  but  I  do  so  because  my  name 
was  mentioned  by  the  gentleman  fronl  Arkansas — Puller.  I 
understand  his  name  is — who  called  me  a  radical,  which  I 
resent.  I  claim  that  the  gentleman  from  Ai-kansas  should 
not  have  taken  advantage  of  me  here  in  the  House  today, 
because  I  have  just  as  much  right  to  my  belief  as  he  has. 
He  has  mentioned  these  Democrats  as  affiliating  with  the 
Farmer -Laborites.  Why  have  not  the  Democrats  a  right  to 
affiliate  with  the  Parmer-Laborites?  I  am  a  Parmer- 
Laborite.  and  I  am  proud  of  it.  We  have  affiliated  together 
as  a  progressive  group  to  right  these  conditions.  We  afBli- 
ated  together  to  give  the  farmers  more  of  the  wealth  they 
produce  and  to  give  the  laboring  men  more  of  what  he  pro- 
duces. They  are  the  two  classes  in  this  Nation  that  have 
produced  the  wealth  of  the  Nation. 
Mr.  MORITZ.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  BUCKLER  of  Minnesota.    Yes. 

Mr.  MORITZ.  And  is  it  not  true  that  the  State  the  gen- 
tleman  comes  from  is  the  birthplace  of  progressiveness? 

Mr.  BUCKLER  of  Minnesota.  Yes;  Wisconsin  and  Minne- 
sota. We  have  to  get  away  from  the  reactionaries,  no  mat- 
ter whether  they  are  Republicans  or  Democrats.  I  have 
been  a  D«nocrat  perhaps  longer  than  Mr.  Fuller.  Not  only 
have  I  been  a  Democrat  longer  than  he  but  I  have  been  a 
progressive  Democrat,  and  I  joined  the  Farmer-Laborite 
Party  because  it  is  progressive.  Conservatives  such  as  Mr. 
Puller  have  ruined  the  Democratic  Party.  They  are  reac- 
tionary, and  I  want  to  defend  the  progressive  Democrats  on 
this  side  because  they  had  the  courage  and  guts  enough  to 
come  out  for  ttie  farmer  and  stand  up  for  the  farmer.  I 
say  again  that  it  is  such  party  members  as  he  who  have 
ruined  the  Democratic  Party,  and  it  is  such  reactionary  par- 
tisans who  have  put  the  Republican  Party  in  the  minority. 

I  am  a  farmer,  was  bom  on  a  farm,  and  still  live  on  a  farm, 
and  I  am  not  ashamed  of  it.  I  belong  to  the  class  that  pro- 
duce the  weaJth  of  this  Nation  and  have  none,  and  then  he 
calls  me  a  radical.  Mr.  Fuller  may  perhaps  be  more  of  a 
radical  than  I  am.  Am  I  a  radical  because  I  own  1,280 
acres  of  land  and  farm  it  and  farm  it  with  my  own  hands? 
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The  farmers  are  no  more  radical  than  any  man.  The 
farmer  has  not  done  half  as  much  to  bring  this  country  to 
destruction  as  has  a  reactionary  such  as  the  gentleman  from 
Arkansas,  and  we  have  to  protect  the  farmers  of  this  Nation. 
Again,  I  resent  his  calling  me,  a  farmer,  and  the  other  farm- 
ers of  this  Nation,  radical.  We  are  not  radical,  but  we  de- 
mand a  part  of  the  wealth  that  we  produce.  You  under- 
stand, my  friends,  Mr.  Fuller  has  not  produced  any  wealth, 
as  far  as  I  can  And  out,  for  a  long  time,  but  he  stands  here 
and  wants  to  cut  off  the  hand  that  feeds  him  and  the  rest 
of  this  Nation.  He  never  produced  any  wealth.  The  people 
that  produce  the  wealth  of  this  Nation  are  the  farmer  and 
the  laboring  man,  and  you  cannot  deny  It.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Min- 
nesota has  expired. 

Mr.  BUCKLER  of  Minnesota.  I  wish  I  had  more  time  to 
discuss  this  matter,  but  I  will  try  to  get  time  on  another 
occasion.  I  ask  unanimous  consent  to  revise  and  extend  my 
remarks  in  the  Record. 

The  CHAIRMAN.     Is  there  objection? 
There  was  no  objection, 

Mr.  MAVERICK.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  revise  and  extend  my  remarks  and  to  state  that  I 
invited  Mr.  Puller  here  to  listen  to  my  speech,  but  he  dW 
not  accept  the  invitation. 

The  CHAIRMAN.    The  gentleman  from  Texas  adcs  unani- 
mous consent   to  extend  his  remarks  in  the  Rxcou.    Is 
there  objection? 
There  was  no  objection. 

Mr.  SANDLIN.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  New  York  [Mr.  MeabI. 

Mr.  MEAD.  Mr.  Chairman,  a  great  deal  has  been  said 
in  the  course  of  this  debate  with  regard  to  the  work  that 
has  been  accomplished  by  the  present  administration  and 
by  the  present  and  preceding  Congress. 

I  fear  that  when  we  are  too  close  to  an  object  It  is  diffi- 
cult for  us  to  give  it  its  true  appraisal.  Sometimes  I  believe 
we  find  a  more  proper  estimate  of  values  when  the  per- 
spective permits  us  to  see  the  entire  operation. 

I  reside  close  to  the  international  boundary,  and  north 
of  my  district  is  one  of  the  districts  that  has  representation 
in  the  Canadian  Parliament.  Down  here  there  is  a  lot  of 
talk  about  the  failure  of  the  experiments  of  the  new  deal; 
we  hear  a  great  deal  of  talk  about  foreign  nations  and  how 
well  they  are  coming  along  with  the  experiments  they  are 
undergoing;  we  do  hear  some  criticism  of  the  innovations 
being  tried  out  by  Italy.  Germany.  Russia,  and  other  nations; 
but  to  find  out  how  we  are  progressing,  whether  or  not  we 
are  on  the  right  road,  and  what  the  other  fellow  really 
thinks  about  us  is  something,  of  course,  that  is  rather  diffi- 
cult to  ascertain.  The  Dominion  of  Canada  is  becoming  a 
forum  where  the  new  deal  is  receiving  more  attention  even 
than  it  is  receiving  in  this  country.  The  district  north  of 
mine  is  rife  with  political  discussion  in  which  the  name  of 
President  Roosevelt  and  the  new  deal  takes  paramount  Im- 
portance. I  believe  that  all  the  candidates  t<x  election  to 
Parliament  in  that  particular  district  will  laud  the  new-deal 
policy  of  the  President  of  the  United  States.  I  am  saying 
this  not  in  a  spirit  of  partisanship,  but  for  this  reason:  I 
believe  the  American  economic  plan  will  prove  to  be  the  best 
plan  for  the  solution  of  the  world's  economic  ills. 

This  i^&n  of  ours,  the  work  of  the  administration,  the 
Congress,  the  contribution  of  the  Democratic,  RepuWican, 
and  Progressive  Parties,  is  by  far  the  best  plan  in  operation 
in  any  nation  on  earth  today.  We  copy  neither  after  the 
Nazi,  the  Fascist,  and  Communist.  Here  our  people  enjoy 
personal,  political,  and  religious  liberty.  There  they  deny 
not  only  the  right  of  private  property,  in  some  instances,  but 
races  and  creeds  are  denied  liberties  that  are  theirs  in  the 
United  States  under  our  form  of  government.  Mr,  Chair- 
man, in  this  country  we  are  developing  a  new  economic  order 
to  meet  the  social  revolution  that  is  taking  place  throughout 
the  world.  It  is  thoroughly  an  American  plan  and  in  keeiv- 
ing  with  the  fundamental  principles  of  our  Constitution. 
The  proof  that  the  American  method  of  approaching  a  colu- 
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tion  of  this  question  is  by  far  the  best  and  most  lasting  can 
be  found  in  the  developing  political  campaign  in  that  ration 
to  the  north  of  us.  the  Dominion  of  Canada. 

Mr.  THURSTON.    Will  the  gentleman  yield? 

Mr.  MEAD.  No.  I  do  not  have  time.  I  only  haj^  10 
minutes.  If  the  gentleman  would  give  me  some  time,  [I  will 
be  glad  to  yield. 

Mr.  THURSTON.    I  have  yielded  too  much  already 

Mr.  MEAD.  There  are  two  great  political  partijes  in 
Canada.  Mr.  R.  B.  Bennett,  who  is  Prime  Minister,  is  the 
leader  of  the  Conservatives,  the  so-called  "  Reactionary 
Party."  His  party  is  in  power  at  this  time.  Up  until  $l  few 
months  ago  it  looked  as  though  he  did  not  have  a  chance  to 
be  reelected.  Mr.  Mackenzie  King  is  leader  of  the  Liberals, 
the  party  that  is  similar  to  our  Democratic  Party;  it  Is  the 
Progressive  Party. 

Mr.  Mackenzie  King  was  almost  conceded  the  electiim  up 
imtil  a  short  time  ago.  In  a  series  of  speeches  delivered  re- 
cently on  the  radio  by  the  Conservative  Mr.  Beimetti  who 
came  out  for  a  program  that  is  in  most  part  identical  with 
the  program  of  our  own  new  deal  we  find  the  situation 
has  changed  considerably.  Mr.  Bennett  recommends  unem- 
ployment insurance,  health  insurance,  a  revised  system  of 
old-age  pensions.  Federal  enforcement  of  uniform  minimum 
wages,  and  uniform  maximum  working  time  per  wee|:.  the 
termination  of  child  labor,  amendment  of  the  incon^e-tax 
law  to  correct  inequalities  as  between  earned  and  unearned 
Income,  legislation  to  prevent  stock  watering  and  toj  pro- 
hibit no-par-value  stock,  regulation  of  concentration  iA  pro- 
duction and  distribution,  the  prevention  of  unfair  'trade 
practices,  and  appointment  of  an  economic  advisory  jcoun- 
cll.  This  program  has  put  the  Conservatives  back  ip  the 
running  again.  I 

This  program  is  extraordinary  only  when  viewed  v\  the 
light  of  being  fostered  by  the  Conservative  or  Capitpistic 
Party  of  the  Dominion  of  Canada.  , 

If  my  distinguished  colleague  from  the  State  ofl  New 
York  [Mr.  Swill],  whom  we  respect  very  highly,  woul^  take 
the  floor  of  this  House  and  denounce  the  attitude  6f  the 
Republican  Party  and  embrace,  with  all  the  enthiisiasm 
which  he  can  when  he  wants  to.  the  tenets  of  the  ne^  deal, 
the  progressivism  of  President  Roosevelt,  it  would  not  ^e  any 
more  astounding  to  our  population  than  was  the  pronounce- 
ment of  Mr.  Bennett  to  the  members  of  his  party  m  the 
Dominion  of  Canada.  i 

Not  only  that,  but  listen  to  his  utterances  on  the  rad^o: 

Capitalism  must  change  to  me«t  the  changed  conditions  \at  the 
New  World  If  It  Is  longer  adequately  to  serve  you. 

He  was  speaking  to  his  own  people,  to  his  own  Conservative 
Party. 

The  profit  mottve  han  served  the  people  these  many  years  and 
It  will  continue.  But  could  you  leave  It  unrestrained.  Uncon- 
trolled, free  to  do  aa  It  pleases?    That  Is  license. 

We  must  now  have  ii  social  ideal  as  distinguished  froci  what 
we  conceived  to  be  Individual  right. 

I  am  tor  reform,  and  reform  means  Oovemment  Intervention. 
It  means  Oovemment  control  and  regulation.  It  mea^s  the 
end  of  lalaaes-falre.  There  can  be  no  permanent  recovery  T»lthout 
reform. 

It  sotmds  as  though  the  President  of  the  United  Btates 
was  delivering  that  talk.  You  can  find  all  the  ec(^omlc 
political  philosophy  underlying  the  principles  of  th^  new 
deal  in  Mr.  Bennett's  speech.  You  can  find  our  social  se- 
curity program,  our  securities  legislation,  and  our  N.  R.  A. 
policies. 

You  can  find  there.  Mr.  Chairman,  a  replica  6t  the 
new-deal  program  that  has  been  adopted  by  this  Cofigress 
and  by  this  administration.  Not  only  is  the  new  deal  proving 
Itself  an  effective  instnunentality  for  the  defeat  of  the  de- 
Iiressioc  in  Canada,  but  we  have  a  leading  English  statesman. 
former  Premier  Lloyd  George,  starting  out  on  a  campi^ign  to 
win  a  victory  for  his  party  in  England,  and  his  platform  is 
a  new-deal  program.  Not  only  in  England  and  Canaqa.  but 
in  Prance  as  well  the  new  deal  is  receiving  the  attenlkon  of 
political  leaders,  and  the  time  will  come  when  other  nations 
will  adopt  the  economic  policies  of  the  United  States  iust  as 
they  adopted,  after  1776,  the  political  form  of  govemnjent  of 
tbe  United  States.     [Applause.] 


Mr.  THUPwSTON.  Mr.  Chairman.  I  yield  4  minutes  to  the 
gentleman  from  Nebraska  [Mr.  Stefan]. 

Mr.  STEFAN.  Mr.  Chairman,  we  are  discussing,  or  going 
over,  a  1,700-page  report  covering  the  needs  of  the  agri- 
culture of  the  country,  and  I  think  it  is  timely  that  I  rise  to 
tell  you  something  about  a  bill  I  introduced  in  the  House 
on  January  3 — calendar  day.  January  4 — H.  R.  2899,  a  bill 
authorizing  the  appointment  of  a  commission  to  study  the 
farm  dollar. 

I  am  very  sorry  I  have  but  a  few  minutes  in  which  to 
discuss  the  farm  dollar.  You  will  recall  that  a  famous  Dem- 
ocrat once  said: 

Destroy  our  farms,  and  grass  will  grow  on  the  streets  of  every 
city  in  the  country. 

We  are  in  the  throes  of  the  greatest  economic  depression 
this  country  has  ever  known.  More  than  5  years  have 
elapsed  since  it  began.  Today  there  are  more  families  on 
relief  in  my  State  than  at  any  time  during  the  duration  of 
the  depression.  In  July  1933  there  were  9.833  families  .on 
relief  in  Nebraska  and  on  January  24,  1935,  16  months  later, 
there  were  52,607  families  on  relief,  with  a  total  of  210,607 
people  getting  relief.  That  gives  us  something  to  think 
about — 210.607  people  out  of  a  total  popxilation  of  1,330,000. 
Now.  let  us  add  to  that  total  the  State  employees,  county 
employees,  city  employees,  school  employees,  and  the  popu- 
lation of  our  17  State  institutions.  That  does  not  leave 
many  of  us  to  dig  up  the  wherewithal  to  meet  the  situation. 
The  facts  are  we  are  not  meeting  it.  What  little  property 
and  income  the  rest  of  us  have  left  is  being  slowly  but  surely 
confiscated. 

Nebraska  is  purely  an  agrioiltural  State.  What  industries 
we  have  are  very  definitely  tied  into  the  processing  of  farm 
produce.  When  the  farmer  is  hurt  in  Nebraska  every  citi- 
zen in  the  State  feels  the  pain.  Our  farmers  in  Nebraska 
are  hurt.  They  are  hurt  in  every  agricultural  State  in  these 
United  States. 

Farming  occupies  50  percent  of  our  total  population  in 
the  United  States.  Add  to  this  the  people  employed  in  proc- 
essing agricultural  products  and  you  have  a  major  pro- 
portion of  the  population  dependent  upon  farming.  I  men- 
tion these  facts  to  show  that  if  prosperity  is  to  be  restored 
that  it  must  be  through  a  restoration  of  purchasing  power 
to  that  great  majority  of  our  citizenry. 

We  have  tried  to  restore  that  purchasing  jwwer  by  various 
methods.  While  I  do  not  say  that  they  have  all  been  miser- 
able failures,  it  must  be  conceded  that  the  agricultural 
people  are  still  without  the  needed  buying  power  to  start  the 
wheels  of  commerce.  Once  you  restore  ability  to  constime 
articles  to  that  large  majority  and  you  will  have  given  the 
momentum  that  will  reopen  closed  factories,  put  unemployed 
on  the  pay  rolls  at  living  wages,  and  your  relief  problem 
will  disappear  like  a  snowl)all  on  the  Fourth  of  July. 

This,  then,  is  the  problem  we  have  to  face.  How  shall  we 
restore  the  buying  power  of  the  fanner?  How  can  we  best 
do  it? 

I  represent,  in  the  third  Nebraska  district,  one  of  the  finest 
agricultural  districts,  not  only  in  the  United  States,  but  in 
the  whole  world.  The  soil  is  as  fine  as  any  known.  It  is 
annually  visited  by  abundant  rains  with  only  periodical  ex- 
ceptions. It  is  very  close  to  three  great  primary  markets — 
Omaha,  Sioux  City,  and  Kansas  City.  Yet  these  farmers 
find  themselves  fighting  for  their  very  existence.  Why 
should  this  be  true?  I  say  to  you  gentlemen  that  this  is 
due  to  a  cause  that  has  been  entirely  neglected  during  the 
time  efforts  have  been  made  to  solve  our  economic  ills,  and 
that  that  cause  can  be  remedied  by  equalizing  a^d  stabilizing 
the  farm  dollar.  I  have  introduced  a  bill.  H.  R.  2899,  which 
aims  to  accomplish  that  very  thing.  I  am  asking  this  Con- 
gress to  pass  that  bill  so  that  we  can  start  at  the  place  we 
should  have  started  in  the  beginning — the  restoration  of 
purchasing  power  to  the  majority  of  the  i>eople.  This  can 
and  will  be  accomplished  by  the  establishment  of  an  honest 
f£urm  dollar. 

Since  1920  the  farmer  has  been  doing  business  with  a  de- 
preciated dollar.  The  ratio  between  what  the  farmer  has  to 
sell  and  what  he  has  to  buy  is  so  great  that  the  only  way 
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he  can  compensate  for  this  difference  Is  to  buy  less  of  the 
particular  commodity  than  he  would  normally  do.  This  cut 
in  his  consumption  left  factories  and  businesses  with  vast 
amounts  of  unconsumable  goods  on  their  hands  and  was  the 
most  definite  factor  in  bringing  us  to  our  present  situation. 
We  have  been  told  that  the  amount  of  gold  in  the  dollar 
can  be  regulated  to  accomplish  the  same  end.  I  must  take 
issue  with  aU  those  who  so  affirm.  What  the  farmer  needs— 
and  he  is  the  large  majority  in  this  country— is  a  dollar,  so 
adjusted  and  so  regulated  that  when  he  produces  by  the 
sweat  of  his  brow  an  honest  dollar's  worth  of  produce  that 
he  may  then  take  that  produce  to  market  and  secure  for  it 
an  honest  dollar's  worth  of  the  materials  he  needs.  This 
he  has  not  been  able  to  accomplish.  To  reach  this  end  is  the 
purpose  of  the  bill  I  introduced.  If  you  will  give  the  farmer 
100  cents  for  his  dollar  he  will  in  turn  use  those  100  cents 
and  buy  the  many  things  he  now  needs  but  cannot  now  buy 
because  he  does  not  have  them. 

It  must  be  recognized  that  the  farmer  is  not  only  a  capital- 
ist but  also  a  laborer.  His  produce  costs  him  time,  labor, 
and  a  reasonable  return  on  his  investment.  What  he  is 
entitled  to  have  is  a  dollar  so  fixed  and  so  determined  that 
whea  he  goes  into  his  field  and  does  an  honest  day's  work 
that  he  will  receive  for  that  work  a  reasonable  wage  and  a 
reasonable  return  on  the  use  of  that  investment  which  is 
required  before  he  has  that  field  in  which  to  work  and  the 
materials  with  which  to  work  it.  That  can  be  fixed  by  the 
United  States  Government  under  its  power  to  regulate  the 
currency.  Money  is  only  a  medium  of  exchange.  When  it 
is  so  adjusted  that  it  does  not  accomplish  a  fair  exchange 
It  fails  to  perform  its  natural  functions.  We  have  multi- 
tudes of  figiCTes  and  statistics  which  we  can  use  to  determine 
what  is  a  reasonable  price  for  his  day's  labor.  We  can 
determine  what  is  a  reasonable  return  on  his  im'estment, 
taking  into  consideration  a  fair  depreciation.  We  can  also 
from  our  figures  determine  what  the  materials  are  which  the 
farmer  has  to  purchase. 

The  purpose  of  my  bill.  H.  R.  2899.  is  to  restore  the 
farmer  to  his  normal  place  as  the  largest  consumer  of 
manufactured  goods  in  the  country.  When  you  do  this  it 
will  be  necessary  to  start  the  factories  going  to  manufacture 
the  goods  he  needs.  These  cannot  now  be  purchased  by 
him.  It  is  elemental  that  business  stagnates  when  condi- 
tions are  such  that  the  future  does  not  offer  the  business 
man  some  assurance  that  he  can  stock  his  shelves  with 
wares  and  merchandise  and  expect  by  the  dint  of  his  indus- 
try to  translate  that  merchandise  into  a  fair  return.  The 
farmer  finds  himself  In  that  same  stagnation  today. 

He  cannot  be  lifted  out  of  that  stagnation  by  bribing  him 
to  destroy  his  surplus.  There  is  not  now  and  I  say  there 
probably  never  will  be  any  real  farm  surplus.  The  real 
trouble  is  poor  distribution.  My  plan  will  do  away  with  this 
maldistribution.  It  will  enable  the  fanner  to  get  his  goods  in 
the  hands  of  those  who  need  them.  It  will  enable  him  to  get 
those  things  which  he  so  badly  needs.  And  when  he  goes 
into  the  store  to  buy  those  things  someone  will  be  occupied  In 
selling  him  what  he  has  to  have.  And  someone  wUl  be  em- 
ployed in  transporting  those  materials  to  that  store.  Before 
that  someone  will  be  engaged  in  a  factory  preparing  them 
for  him.  Before  that  someone  has  been  engaged  in  bringing 
the  raw  material  to  the  factory.  Someone  has  been  working 
in  the  mines  or  in  the  forests  gathering  the  raw  material.  I 
could  go  on  almost  indefinitely  mentioning  the  different  labor 
that  he  can  caU  Into  play  to  get  these  things  to  him. 

When  the  farmer's  dollar  was  at  par,  or  a  little  above  as 
it  was  back  in  1919  and  1920,  we  were  experiencing  one  of  the 
great  eras  of  the  United  States.  Your  farmer  never  has  been 
a  hoarder.  He  buys  to  the  extent  of  his  means.  Tliat  buying 
always  produces  prosperity  not  for  the  farmer  alone  but  for 
the  whole  country. 

The  farmer  has  been  always  the  builder  of  the  Nation. 
He  has  been  patient  and  long  suffering  in  the  most  trying 
of  conditions.  He  is  the  most  loyal  of  citizens  and  a  con- 
servative at  heart.  He  will  endure  conditions  as  long  as  it  is 
humanly  possible  for  anyone  to  endure  hardships  and  trials. 
UnJ.-ss  we  immediately  take  steps  to  remedy  the  situation  the 


farmer  as  such  faces  the  setting  sun.  Destroy  our  agricul- 
ture and  you  have  destroyed  tlve  Oovemment  itself.  Keep 
the  farmer  prostrate  and  we  will  stand  in  the  twilight  of  the 
Republic.  No  nation  ever  lived  long  after  it  reduced  Its 
farmers  to  the  status  of  peasants  and  serfs.  The  United 
States  of  America  cannot  hope  to  reverse  this  Inexorable  law 
of  nations.  Let  us  then  see  to  it  that  this  wrong  Is  right«d; 
that  the  farmer  is  again  restored  to  his  proper  place  as  the 
cornerstone  of  the  Republic.  This  we  can  accomplish  if  we 
will  restore  his  purchasing  power.  This  can  be  restored  If 
we  will  so  legislate  that  he  wiU  be  given  an  honest  dollar 
for  his  toil  and  for  his  investment.  This  is  all  the  farmer 
needs  and  all  he  wants.  You  who  represent  manufacturing 
districts  will  be  the  most  immediate  beneficiaries  of  this  pro- 
cedure. Your  factories  will  again  begin  to  hum.  Your  rail- 
roads will  again  go  to  work.  Your  idle  millions  will  no  longer 
line  up  at  the  relief  offices  for  charity  and  doles.  Mortgage 
foreclosures  and  the  loss  of  homes  will  cease.  The  terrific 
burden  of  taxation  will  be  lifted  from  the  backs  of  all  and 
this  Nation,  the  last  great  hc^?e  of  the  lovers  of  liberty  and 
the  oppressed,  will  go  forward  to  a  new  age  of  prosperity  and 
happiness  such  as  the  world  has  never  known. 

[Here  the  gavel  fell.] 

Mr.  STEFAN.  Mr.  Chairman,  I  ask  imanimous  consent  to 
revise  and  extend  my  remarks  and  to  Include  therein  a  short 
bill  I  have  introduced  touching  the  farm  problem. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Nebraska? 

There  was  no  objection. 

The  bill  referred  to  follows: 

A  bill  to  authorize  and  request  appointment  of  a  commialon  to 
study  the  "  farm  dollar  " 

Be  it  enacted,  etc..  That  the  President  Is  hereby  authorized  and 
requested  to  designate  a  special  commission,  he  to  flz  the  number 
of  members  thereof  and  to  select  the  members  from  among  repre- 
sentatives of  existing  agencies  of  the  Federal  Government  and/or 
otherwise.  In  his  dlacretlon,  for  the  purpose  of  conducting  an 
inquiry  Into  the  material  factors  contributing  to  the  disparity 
between  the  prices  commanded  by  agrtcultural  commodities  and 
the  prices  of  commodities  which  must  be  purchased  from  the  pro- 
ceeds of  the  sales  of  agricultural  commodities,  with  resxiltant 
Impairment  of  the  purchasing  power  of  the  so-caUcd  "  farm  dollar." 

Bbc.  2.  That  upon  the  c<xnpletlon  of  such  Inquiry  and  investiga- 
tion to  determine  the  causative  factors,  the  said  special  commission 
shall  formulate  a  report  of  its  findings,  together  with  recommenda- 
tions of  ways  and  means  to  restore  and  maintain  an  equitable  and 
a  stable  purchasing  power  of  the  "  tann  dollar  ".  leci^uvt  and/or 
otherwise. 

Sec.  3.  That  the  said  special  commission  Shall  complete  Its  inves- 
tigation and  submit  Its  report  and  t^fJwwrwTt^^^t^ifijm  xo  the  Congress 
as  prcnnptly  as  practicable. 

Mr.  SANDLIN.  Mr.  Chairman,  I  yield  myself  such  time  as 
I  may  need. 

Mr.  Chairman,  a  great  many  people  belie?e  that  the  appro- 
priations for  the  Agricultural  Department  are  very  large. 
The  facts  are,  however,  that  this  bill  which  carries  a  total  of 
$126,566,000  contains  but  $28^42,750  of  direct  benefits  to 
agriculture.  Fifty-eight  percent  of  this  amount  is  for  public 
roads  and  the  remainder  is  for  items  of  benefit  to  the  public, 
such  as  the  Weather  Bureau,  meat  inspection,  tuberculosis 
eradication,  Forest  Service,  Biological  Survey,  and  Food  and 
Drug  Administration.  The  amount  carried  in  this  bill  for 
direct  benefit  to  agriculture,  therefore,  is  much  less  than 
what  it  would  cost  to  build  a  battleship. 

The  other  table  which  I  will  insert  in  the  Ricord  gives 
a  concrete  picture  of  the  amoimts  recommended  in  this 
bill:  Appropriations  for  1935;  Budget  estimates  for  1936: 
amount  recommended  by  the  committee;  the  committee 
recommendations  compared  with  the  1935  appropriation, 
increase  and  decrease. 

This  table  shows  that  of  the  total  set-up  for  expenditure 
in  1936,  58  percent,  or  $73,4084>63,  is  for  road  funds  and  for 
payments  to  States,  including  payments  to  States  on  ac- 
count of  experiment  stations,  extension  service,  cooperative 
forestry  activities,  payments  to  States  out  of  forestry  re- 
ceipts, and  Federal -aid  highways,  and  construction  of  loads 
on  public  lands.  The  remaining  ordinary  activities  com- 
prise 42  percent  of  the  whole,  of  which  19.88  percent  is  for 
work  which  is  of  general  public  benefit,  leaving  but  22.32 
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percent  of  the  whole,  or  $28,242,750.  to  be  expended 
more  direct  benefit  of  agrloulture. 


for  the 


Itoia 


Piyments  to  SUt«<  (or  ajrri<^tiiral  experiment  itatlons.  ex- 
tensioD  work,  and  special  fcrwtiy  srtivities,  ineluding 
lorwt-flr»  prevention,  also  furds  for  Fed«ral-aid  highways 
and  forest  roads  ani  those  aixruing  from  national-forMt 
i«ceipu  and  trom  privata  ooiitributions  for  tbr«stry  par- 

POMB 

OrdioarT  actiTities: 

(«)  Of  b«a«flt  to  th*  graent  pabhe: 

Waatber  Bareaa $3,428,204 

Meat  Inspection 5.355.135 

Tnbercuiocis  eradicadon 2,e31.dl« 

Forest  Service  (azelusira  of  forest  roada 
and  trails.  aUotments  U>  States  for  forest- 
flre  cooiMration  and  Hor  distribation  at 
lonst-piantinf  stock,  and  amounts  da- 
riyed  trom  Dational4]rast  racaipts  and 
as  mntribations  froai  privata  ooopera- 
tora) 9.818, 1«5 


Amount 


Psrcent 


(73,408.983 


Oroap 


68.00 


Item 

Amount 

Percent 

Ordinary  activitlw— Contlnnad. 

(a)  Of  benpflt  to  the  bmoral  pabUc 

Biological  Survey _ 1,JH5,184 

Food  and  Dru«  AdmlnisUatlon  (exdu- 
eivt  of  amount  lor  enlorcement  o/  In- 
aecUcide  Act)               U  735, 457 

$31 914. 701 
28.  242. 7.V) 

Total  item  (o)                    .  - — 

19.  S8 

(6)  Of  more  direct  benefit  to  agricultue  (tmng  tbe 
mmarinr  services)      ....--- 

2i32 

T°^                

1%  fm,  474 

100.00 

The  following  table  sets  forth,  summarily,  the  amounts 
recommended  in  the  accompanying  bill,  together  with  the 
Budget  amounts  set  up  under  the  permanent  annual  appro- 
priations, as  compared  with  the  1935  appropriations  and  the 
Budget  estimates  for  1936. 


tinarr  a 

(«)  Of  primary  benefit  to  acrleoltura: 

Annual  appropnalions ... 

Permanant  appropriation) 

Total,  item  (s) 

{¥)  Of  ceneral  public  benefit: 

Annual  appropriations 

Permanent  appropriations 

Total,  item  (6» 

Total,  ordinary  activitiea — 


1  Pajrments  to  Sutes  (ezdosive  of  road  and  forestry  receipt  funds): 

Annual  appropriations 

Permanent  appropriaticms . .~— . 


Total,  item  1.. 


t-  Forestry  receipts  and  spedsl  funds: 

Annual  appropriations  

Permanent  appropriatii>Q» 


Total,  item  3 

Total,  iteoM  1-1 

4.  Road  funds  (inciudinc  birtst  roads  and  trails): 

Annual  aj>propriatlons  (regular^ 

Anniifti  Appropriations  (emeriency) 


Total,  road  funds. 


Total,    items  1-4,  aboTK 

AnnuAl  appropriiitions  (regular) 

Annual  appropruitions  (emergency) - 
Permanent  apprc-phations 


Total.  DepartBMBt  of  Acrkultun.  exdnsiye  of  AgrleoltonI  Adjistnifnt  Admio- 
iatratioa 


Appropriations 
for  1935 


>«22,854,280 
34,490 


22,688.770 


18, 402.982 
3.000,000 


21.462.982 


•  44, 151. 752 


10,044,915 
4,676,090 


14.721.011 


2.751900 


2.751900 


»  61.  627.  663 


9.530,000 

ii2.soaooo 


122.030.000 


eo.ep2.i77 

112,50a000 
la  465,  486 


•  183.  657, 663 


ft.  Agrieolttxrai  Adjustmaat  Administration:  I 

Advaaoas  under  sec.  12  (b).  act  of  May  12.  19S3  (payable  trom  prooessito  taxes). 
Oanarml  expenses,  act  of  May  26,  1934  (Jones-Coimally  Act) 


Total,  AgricQltural  Adjustment  Administratioo 

Oimod  total.  Department  of  Acricoltore. 


831,022.438 
ISO.  000. 000 


961,022.428 


Budget  esti- 
mates for  1930 


>SZ7,0M.;4« 


37.604.446 


24. 404, 761 
750.000 


25.  l.M.  761 


52. 849.  207 


10.057,011 
1686,096 


11  743, 107 


2,007.500 
1.016,500 


3,021000 


70,  616,  314 


55,641.856 


65.041.856 


Amount  recom' 

mended  by 

committee  for 

1936 


'$28,242,750 


28,242,750 


24. 161  761 
750,000 


24, 914, 761 


53,157.511 


10,057.011 
1686,096 


11 743, 107 


2,007,500 
1.016,500 


3.021000 


7a  921 618 


55,641.856 
(•) 


119,806.574 
"'6,' 452,"  596 


126,258.170 


670,000,000 


570,000.000 


•  1. 164, 680, 091         I  606,  258, 170 


55.641.850 


120,113,878 


6,452,590 


126. 566,  474 


670,00a000 


57a  000, 000 


Committee 
recommen- 
dation com- 
pared with 
1935  appro- 
priation in- 
crease (-(-)  or 
deorease  (-) 


-(-»5, 58S,  470 
-31490 


-t-5,553.9«0 


-1-5, 701, 779 

-2,2saooo 


-1-3. 451.  779 


4-9. 005.  759 


-1-12,090 
-no,  000 


-f  22, 090 


4-2,007,500 
-1.738,400 


4-280.100 


•  4-9,  296.  955 


4-40.111,850 

-ii2,soaooo 


-60,388,144 


4-58,421,701 

-112.500,000 

-1 012, 890 


-57.091.189 


-261. 022,  428 

-i5aooo.ooo 


-411,022.428 


>  696,  566,  474 


-468, 113,  617 


Corimittee 
recrmmen- 
dati  >n  com- 
paTKl  with 
1936  budget 
estimates,  in- 
crease (+)  or 
decrsase  (— ) 


4-$548.304 


+548,304 


-24a  000 


-240,000 


4-308,304 


4-308,304 


4-308,304 


4-308,304 


4-308,304 


*  Includes  12.354.893  for  grasshopper  control. 

'  Includes  $2..'i00.000  for  c.iinch-bug  control  (H.  Doc.  94)  and  9480,000  for  iaewwoim  control  (H.  Doc.  87). 

>  ExciuslT«  of  SI. 746,837  for  Vperoent  salary  adjustment  (to  96  percent).    1 

« Includes  $3,562,426  for  siOary  adjustment  (90  to  100  percent).  I 

•Tbe  bill  includes  an  allotment  for  this  purpose  of  $IoaO0O,O0O  of  tbe  appropriation  provided  In  H.  J.  Res.  117. 


I  sh&D  take  no  more  of  the  time  of  the  Committee  noi^,  but 
when  the  bill  is  read  for  amendment,  if  there  is  an^  ex- 
I)lanation  of  any  po:rtion  of  the  bill  that  I  can  give  1 1  shall 
be  pleased  to  do  so. 

Mr.  Chairman.  I  reserve  the  balance  of  my  time. 

Mr.  THI7RSTON.  Mr.  Chairman.  I  yield  myself  10  min- 
utes. 

Mr.  Chairman,  first,  on  behalf  of  the  members  of  the 
subcommittee  having  this  bill  under  c<»isideration.  I  { want 
to  express  our  appreciation  of  the  patience  and  the  per^ever- 
KDce  of  the  able  chairman  of  the  subcommittee,  the  gfntle- 


man  from  Louisiana  [Mr.  SanblinI,  who  was  patlen^<  almost 
beyond  mention.  When  you  observe  the  printed  volume 
containing  the  hearings  held  by  this  committee,  end  find 
that  they  constitute  a  volume  comprising  almost  1.7C0  pages, 
covering  a  period  lasting  about  5  weeks,  you  will  have  some 
measure  of  the  time  and  industry  the  subcommittee  devoted 
to  its  subject;  but,  of  course,  this  is  the  most  importint  sub- 
ject with  which  a  legislative  body  can  deal,  that  wh:ch  con- 
cerns the  production  of  food.  While  clothing  and  shelter 
are  also  highly  important,  yet  the  subject  concerning  the 
production  of  food  should  command  first  consideration  from 
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the  people  of  our  country.  A  soimd  agricultural  policy  win 
do  more  to  reestablish  normal  conditions  in  our  coimtry  than 
any  other  action  which  might  be  taken. 

Although  this  bill  carries  a  total  of  nearly  $140,000,000,  yet 
the  greater  portion  of  it  is  devoted  to  highway  purposes. 
For  agriculture  exclusively  only  about  $28,000,000  is  pro- 
vided, and  when  we  break  that  amount  down  further  and 
take  out  $8,000,000  aUotted  to  forestry,  it  leaves  something 
less  than  $20,000,000  for  agriculture. 

When  we  know  that  a  first-class  battleship  or  a  first- 
rate  cruiser  costs  more  than  $40,000,000.  then  we  can  meas- 
ure the  limited  appropriations  devoted  to  this  great 
subject. 

Mr.  Chairman,  because  of  the  demand  made  today  for 
time  by  Members,  of  course,  it  will  be  impossible  thoroughly 
or  adequately  to  analyze  the  bill  that  we  now  have  under 
consideration.  There  are,  however,  a  few  items  to  which  I 
should  like  to  direct  the  attention  of  the  House. 

First,  it  is  manifest  to  everyone  who  will  examine  the 
hearings  on  this  subject,  or  the  bill  under  consideration, 
that  there  is  a  duplication  of  administration  on  the  part 
of  the  Department  of  Agriculture  and  the  Department  of 
the  Interior. 

In  many  instances  the  activities  and  the  work  of  these  two 
branches  of  the  Government  coincide  if  there  is  not  dupli- 
cation, and  it  would  be  a  fine  constructive  piece  of  work  if 
the  executive  branch  of  this  Government  would  bring  about 
a  consideration  of  this  subject  to  the  end  that  useless  activi- 
ties could  be  eliminated.  "Rie  President  now  has  the  author- 
ity to  make  such  a  consolidation. 

There  is  another  subject  which  I  believe  should  claim  the 
attention  of  the  Members,  particularly  those  from  the  agri- 
cultural States,  and  that  is  the  apparent  effort  to  erect  or 
construct  a  superexperimental  station  at  Beltsville  in  nearby 
Maryland,  and  the  constant  increases  of  support  and  like- 
wise funds  for  expanding  the  buildings  and  persormel  there 
makes  it  apparent  that  there  is  a  well-organized  effort  grad- 
ually to  increase  the  functions  of  this  experimental  sta- 
tion.   Mr.  Chairman,  I  contend  that  experiments  relating  to 
tobacco,  corn,  cotton,  wheat,  livestock,  or  dairying  could  best 
be  made  and  conducted  in  the  regions  where  these  products 
are  produced  rather  than  to  make  experiments  in  a  section 
of  the  country  where  the  plant  life  can  only  grow  through 
the  aid  of  fertilizers.    How  much  more  sensible  it  would  be 
if  these  experiments  would  be  confined  in  the  main  to  the 
agricultural  stations  and  experimental  stations  that  we  have 
established  in  each  State  throughout  the  country  rather 
than  to  have  them  tried  out  here,  where  we  do  not  have  the 
facilities,  the  soil,  or  the  personnel  properly  to  make  the 
investigation- 
Just  a  few  words  about  the  policy  regarding  public  roads. 
We  all  know  that  the  main  arteries  of  commerce,  excepting 
the  railroads,  are  the  highways  in  our  country  which  have 
been  paved  or  provided  with  a  hard  surface.    A  considerable 
portion  of  the  funds  to  be  allocated  in  the  public-works 
program  is  going  to  be  used  for  the  construction  of  overpasses 
in  order  to  eliminate  grade  crossings.    Much  may  be  com- 
mended in  regard  to  this  subject,  but  an  overpass  costs  from 
$50,000  to  $100,000,  whereas  a  paved  road  can  be  built  for 
about  $15,000  to  $20,000  per  mile,  or  a  secondary  road  may 
be  built  at  a  cost  of  $2,000  or  $3,000  per  mile.    This  program 
could  be  expanded  so  that  many  miles  of  permanent  high- 
ways for  the  public  could  be  provided  unless  too  great  a 
proportion  is  diverted  to  the  purpose  mentioned.    The  gen- 
tleman from  Missouri  [Mr.  Cannon  1  made  some  remarks  in 
committee  upon  this  subject  which  should  claim  the  atten- 
tion of  the  Members  who  are  in  favor  of  an  expansion  of  the 
farm-to-market  highways  in  this  country. 

There  is  another  subject,  not  highly  important,  but  one 
that  is  of  some  interest  to  the  Members,  which  I  wish  to 
discuss.  That  is,  we  made  more  farm  bulletins  available 
to  each  Member,  increasing  the  annual  allotment  from 
5,000  to  10,000  bulletins.  When  we  reach  our  offices  each 
morning  we  find  them  almost  inundated  with  booklets, 
pamphlets,  papers,  and  circulars  from  the  executive 
branches  of  the  Government,  which,  of  course,  proves  that 


I  they  have  greaUy  expanded  and  Increased  the  sums  that 
they  have  avaUable  for  their  purposes,  whereas  the  meager. 
few  publications  available  to  the  Members  whether  It  be  a 
wall  map,  an  agricultural  year  book,  or  a  farm  bulletin, 
have  been  sharply  diminished,  notwithstanding  the  In- 
creased attention  that  Is  now  being  given  to  agriculture  and 
all  related  activities.  So  this  slight  increase  at  a  very 
modest  cost  was  included  in  this  measure. 

Mr.  Chairman,  we  are  bringing  in  a  blU  here  in  which 
we  have  made  some  deductions  and  some  changes  from 
the  recommendations  as  made  by  the  Budget  and  the  De- 
partment of  ^Ticulture,  and,  of  course,  the  recommenda- 
tions made  to  the  Budget  were  made  by  persons  employed 
in  the  Department  of  Agriculture.  I  cannot  believe  that  they 
should  have  the  last  word,  or  that  they  are  endowed  with 
all  the  wisdom  pertaining  to  a  sound  agricultural  policy. 
So  far  as  I  am  concerned,  I  am  willing  to  receive  and  accept 
the  views  of  Members  who  come  from  the  different  regions 
of  this  country  as  to  what  would  be  the  beat  policy  to 
apply  in  a  fruit  section,  for  instance,  or  In  a  section  where 
tobacco  and  cotton  or  com  and  wheat  and  other  Important 
products  are  now  being  produced. 
[Here  the  gavel  fell.] 

Mr.  SANDLIN.  Mr.  Chairman.  I  yield  the  gentleman  5 
additional  minutes. 

Mr.  THURSTON.  Mr.  Chairman,  last  year  the  most 
devastating  situation  that  ever  faced  the  agricultural  aec- 
tion  of  this  country  was  brought  about  through  a  drought 
that  extended  over  a  great  portion  of  the  upper  Mississippi 
Valley  and  because  of  a  lack  of  moisture  the  preceding  year, 
with  almost  no  rainfaU  during  the  growing  months  of  the 
year  1934.  the  fall  or  autumn  found  thia  great  granary  of 
the  country  with  a  limited  production  of  grain  and  food- 
stuffs to  the  extent  that  some  entire  counties  ^nd  some 
considerable  areas  in  the  States  in  that  region  did  not  pro- 
duce as  much  as  5  or  10  percent  of  the  normal  output  of 
grain  and  forage  for  livestock.  This  brought  about  a  very 
perplexing  situation  to  our  people.  A  fine  and  constructive 
piece  of  legislation  was  passed  yesterday  when  loans  to  the 
extent  of  $60,000,000  were  made  available  to  the  farmers 
who  need  funds  in  order  to  purchase  seed  and  grain  for  the 
coming  crop  year. 

The  hearings  upon  this  subject  show  that  in  the  main  the 
States  which  have  had  fairly  adequate  crops  in  the  past 
have  repaid  the  sums  that  were  advanced  from  time  to  time 
on  these  seed  and  crop  loans;  and  if  these  farmers  can  be 
financed  this  year  in  these  respects  the  net  result  will  be  a 
benefit  to  the  consumers  of  this  country,  because  it  Is  mani- 
fest that  a  restricted  or  small  crop  will  continue  to  bring 
unduly  high  prices  to  the  consimiers  of  this  country.  So 
this  is  a  mutual  arrangement,  and  profit  will  iiot  only  inure 
to  the  farmer  and  to  the  grower  of  grain  and  foodstuffs  but 
this  benefit  will  likewise  be  reflected  to  the  consumers. 

Then,  because  of  lack  of  a  heavy  rainfaU.  which  usually 
decimates  insect  life,  great  quantities  (rf  a  bug  known  as  the 
"  chinch  bug  "  appeared  In  the  same  region.  Countless  bil- 
lions of  these  insects  infested  this  area  and  the  sight  was 
almost  beyond  description.  As  they  moved  forward  to  a 
field,  whether  it  had  growing  wheat  or  oats  or  com,  within  a 
few  days  the  vegetation  on  such  lazul  was  withered  and,  as 
a  result,  between  the  drought  and  these  insects,  the  com 
and  small  grain  production  in  this  area  was  reduced  from 
10  percent  to  as  high  as  80  or  90  percent.  Therefore,  a 
modest  appropriation  of  $2,500,000  is  carried  in  this  bill  to 
supply  the  farmer  with  funds  so  that  he  can  purchase  the 
crude  oil  to  place  around  tbe  crops  before  the  bug  develops 
into  a  fly,  which  will  act  as  a  barrier  and  protect  the  grain 
in  the  section  where  this  scourge  prevailed  last  year.  Now 
that  these  funds  wiD  be  available  at  a  time  prior  to  the  crop 
season,  it  Is  expected  and  believed  that  good  results  will 
come  from  this  appropriation. 

Mr.  SNELL.    Mr.  Chairman,  will  the  gentleman  yield  for 
a  question? 

Mr.  THURSTON.    Yes. 

Mr.  SNELL.    Is  there  any  way  of  telling  whether  you  will 
have  them  again  this  year  or  not? 
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Mr.  THURSTON.  No  definite  statement.  I  believe,  dan  be 
made  in  that  respect,  but  tbose  who  have  studied  this  ques- 
tion for  years  say  it  wiU  probably  depend  upon  one  factor 
more  than  any  other.  If  we  should  have  an  adequate  or 
heavy  rainfall,  it  la  very  likely  these  insects  will  not  fnate- 
rially  affect  the  crops  this  coming  year,  but  no  one  I|  have 
heard  of.  or  read  about,  cares  to  appear  as  an  expert  o^  this 
question.  t 

Another  item  carried  in  this  bill  in  which  there  is  a  Dather 
heavy  increase,  which  possibly  is  justified  in  view  of  defelop- 
ments.  is  for  the  Parm  Credit  Administration.  Because  of 
the  inability  or  lack  of  desire  upon  the  part  of  the  inviting 
public  in  our  country,  particularly  the  life-insurance  com- 
panies and  farm-mortgage  loan  concerns,  limited  fun^s  are 
available  for  farm-loan  purposes,  and  because  of  this  ^tua- 
tion  the  demand  upon  the  Federal  land  banks,  not  only  for 
primary  loans  but  secondary  loans  to  finance  the  farmer  and 
his  undertaking,  has  increased  very  heavily,  and  correspond- 
ingly the  personnel  in  charge  of  this  additional  burdeni  must 
necessarily  be  increased.  ' 

I  know  we  all  feel  that  every  time  we  create  a  Govenlment 
agency,  no  matter  ^hat  function  it  may  operate,  at  the  next 
session  of  the  Congress  those  in  charge  come  to  the  Cotigress 
asking  for  additional  employees.  This  is  the  general  rule, 
and  it  is  my  experience  that  it  is  a  rare  instance  wheite  any 
branch  of  the  Government  is  willing  to  reduce  or  matf rially 
limit  its  field  of  activities.    [Applause.l 

[Here  the  gavel  fell.l 

Mr.  SANDLIN.  Mr.  Chairman.  I  yield  3  minutes  to  the 
gentleman  from  Connecticut  [Mr.  Citrow]. 

Mr.  CITRON.  Mi'.  Chairman,  there  has  been  a  grealt  deal 
said  here  about  the  decline  in  the  foreign  and  domestic  tex- 
tile market  for  American  textile  goods,  and  various  reasons 
have  been  advanced  for  this. 

It  has  been  said  in  some  places  that  American  capital  has 
been  going  into  Canada  and  other  foreign  countries.  Other 
reasons  given  are  concerned  with  the  processing  tak  and 
the  declining  cost  of  electric  power  in  various  secti(^ns  of 
our  coxmtry.  There  are  many  other  reasons  given,  and  I 
believe  this  matter  is  so  imiwrtant  that  it  would  bear  ^ves- 
tigation  and  study,  and  for  this  reason  I  am  introducing  a 
bill  whereby  the  Piesident  shall  appoint  a  commission  of 
five,  who  are  duly  representative  of  this  industry,  to  i  study 
the  whole  subject  auid  find  ways  and  meaiis  whereby  It  can 
be  improved,  and  then  bring  back  a  report  to  the  Coi^gress. 

New  England,  particularly,  has  witnessed  the  decline  of 
this  industry,  one  of  the  most  important  to  this  section  of 
the  country,  I 

I  sutxnit  some  interesting  statistics  concerning  this 
industry.  i 

In  1919  there  were  28.451  establishments  manufadturing 
textiles  and  their  prixiucts  in  this  country,  with  an  airerage 
number  of  wage  earners  for  the  year  of  1,610,003.  and  pro- 
ducing $9,210,933,000  worth  of  products.  In  1931  thert  were 
23,750  establishment;;,  1.420,808  workers,  and  the  prbducts 
were  worth  $5,849,032,000.  | 

As  for  textile-mill  products,  the  following  are  intesesting 
statistics:  In  1923  there  were  7,816  establishments,  l,lj64.638 
wage  earners,  and  $5,527,558,000  for  the  worth  of  their 
products.  In  1931  there  were  6,111  establishments.  886,979 
wage  earners,  and  the  value  of  their  products  was  $^,964,- 
558,000.  (Statistics  taken  from  U.  S.  Department  of  1  Com- 
merce. Statistical  Abstract  of  United  States.  1934.)      { 

I  believe  this  industry  should  be  given  study.  Allegntions 
and  charges  as  to  its  condition  and  the  cause  of  its^ness 
are  of  no  vsdue,  but  a  thorough  examination  and  diajgnosis 
of  its  illness  may  show  us  the  necessary  remedies.  I  hope 
Congress  has  the  opportimity  to  consider  this  whole  sibject. 

A  bill  to  create  a  conunlsslon  to  study  and  report  on  certain  phases 
of  the  textile  industry  in  the  United  States 

Be  it  enacted,  etc..  That  a  commission  Is  hereby  createq  to  be 
known  as  the  "  Pederal  Textile  Commission  "  ( hereinafter  In  this 
act  referred  to  as  the  "Commission")  to  be  composed  pf  five 
members  to  be  appointee!  by  the  President.  Two  members  I  of  the 
Commission  shall   be   n-presentative   of   the   Interests  of  I  textile 


workers,  two  members  shall  be  representative  of  the  interests  of 
manufacturers  of  and  dealers  in  textile  goods,  and  one  member 
shall  represent  the  public.  The  President  shall  select  a  chairman 
from  among  the  members  of  the  Commission.  Any  vacancy  In  the 
Commission  shall  be  filled  in  the  same  manner  as  an  original 
appointment.  The  members  of  the  Commission  shall  serve  without 
compensation,  but  their  actual  necessary  traveling  and  siibslstence 
expenses,  while  engaged  in  the  performance  of  their  duties  under 
this  act,  shall  be  paid  from  fvmds  appropriated  for  the  purposes 
of  this  act. 

Sec.  2.  The  Commission  shall  study  the  present  condition  of 
the  textile  Industry  In  the  United  States  Tvlth  a  view  to  as(  ertalnlng 
the  causes  of  the  decline  In  the  domestic  and  foreign  n.arket  for 
products  of  the  American  textile  industry  and  to  devlsi;ag  means 
by  which  such  markets  may  be  restored.    The  Commission  shall,  as 

soon  as  practicable  but  not  later  than ,  report 

its  findings  and  recommendations  to  the  President  and  to  the 
Congress.  Upon  making  its  report  to  Congress,  the  Commission 
shall  cease  to  exist. 

Sec.  3.  The  Commission,  with  the  consent  of  any  board,  com- 
mission. Independent  establishment,  or  executive  department  of 
the  Government,  may  avail  Itself  of  the  use  of  information,  services, 
facilities,  officers,  agents,  and  employees  thereof,  in  carrying  out 
the  provisions  of  this  act. 

Sec.  4.  For  the  purposes  of  this  act,  the  Commission  n:.ay  act  as 
a  whole,  by  committee,  or  otherwise,  at  such  places  in  tlie  United 
States  or  elsewhere  as  It  deems  advisable,  and  is  authorized  to 
hold  hearings,  administer  oaths,  and  provide  for  the  attendance 
and  testimony  of  witnesses  or  the  production  of  book.},  papers, 
documents,  or  other  evidence,  or  the  taking  of  depositlcns  before 
any  designated  individual  competent  to  administer  oaths. 

Sbc.  5.  The  Commission  is  authorized,  without  regaid  to  the 
dvU-service  laws  and  the  Classification  Act  of  1923.  as  amended. 
to  employ  and  fix  the  compensation  of  such  officers  and  employees 
as  It  deems  necessary  to  the  performance  of  its  duties.  The  Na- 
tional Park  Service  of  the  Interior  Department  shall  provide  the 
Commission  with  adequate  space  in  one  of  the  public  buildings 
in  the  District  of  Columbia. 

Sec.  6.  The  Conunlsslon  is  authorized  to  incur  such  expenses,  not 
in  excess  of  amounts  appropriated  therefor,  as  it  deems  necessary 
In  carrying  out  this  act,  which  shall  be  allowed  upon  vouchers 
approved  by  the  Commission. 

Sec.  7.  There  are  authorized  to  be  appropriated  such  sums  as 
may  be  necessary  to  carry  out  this  act. 

Mr.  SANDLIN.  Mr.  Chairman.  I  s^eld  5  minutes  to  the 
gentleman  from  Wisconsin  [Mr.  Saxjthoff]. 

Mr.  SAUTHOFP.  Mr.  Chairman  and  gentlemen  of  the 
Committee,  in  view  of  what  was  said  this  morning  by  the 
gentleman  from  Arkansas  [Mr.  Puller]  I  want  to  presiunD 
upon  your  time  for  a  few  moments  in  order  that  I  may 
demonstrate  to  you  briefiy  how  much  the  Democratic  ad- 
ministration owes  to  Wisconsin,  both  to  its  support  by  its 
leaders  and  in  addition  to  the  ideas  we  have  furnished  to 
the  present  administration. 

Par  more  distinguished  men  than  the  gentleman  from 
Arkansas  can  ever  hope  to  be.  have  been  satisfied  to  take 
from  Wisconsin  much  of  her  progressive  program. 

In  that  connection  I  want  to  give  you  briefiy  some  of  the 
outlsring  things  that  Franklin  D.  Roosevelt  has  taken  from 
the  Wisconsin  program  and  used  for  the  new  deal. 

Phil  La  Pollette  was  the  first  Wisconsin  Governor  to 
recommend  a  State-wide  old-age-pension  system.  Franklin 
D.  Roosevelt  now  recommends  such  a  plan  for  the  whole 
United  States. 

Phil  La  Pollette  was  the  first  Wisconsin  Governor  to 
recommend  a  public-power  development  to  cheajpen  elec- 
tricity on  the  farm  and  the  home  and  for  manufacturing 
and  for  business  men.  He  brought  to  that  service  one 
David  Lilienthal.  and  President  Roosevelt  took  that  same 
David  Lilienthal  out  of  the  Slate  and  made  him  one  of  the 
Commissioners  of  the  T.  V.  A.,  and  adopted  the  same  pro- 
gram that  we  have  adopted  in  Wisconsin  for  the  national 
program  in  the  development  of  electricity  for  the  home,  for 
the  farm,  and  for  the  factory. 

Phil  La  Pollette  was  the  first  Wisconsin  Governor  to  rec- 
ommend and  to  establish  minimum-wage  law  for  labor  to 
cover  the  entire  State.  Franklin  D.  Roosevelt  used  the 
identical  same  machinery  to  protect  labor  in  public-works 
program. 

Phil  La  Pollette  was  the  first  Governor  of  any  State  to 
recommend  ant^  obtain  a  State  labor  code  giving  legal  sanc- 
tion to  labor's  right  of  organization.  This  code  was  later 
adopted  by  Congress  for  the  whole  United  States  under  title 
of  the  Norrls-LaOuardia  Act. 
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Franklin  D.  Roosevelt  used  this  code  In  setting  up  the 
N.  R.  A.  bargaining  power  for  labor. 

Phil  La  Pollette  was  the  first  Governor  of  any  State  to 
recommend  unemployment  insurance,  and  Roosevelt  now 
recommends  such  an  act  for  the  whole  United  States. 

Phil  La  Pollette  recommended  reforestation  for  the  State 
of  Wisconsin.  The  President  has  recommended  the  same 
policy  for  the  entire  country. 

Phil  La  Pollette,  when  Governor,  recommended  the  estab- 
lishment of  forestry  camps  to  take  young  men,  unemployed, 
up  to  the  age  of  30,  and  give  them  out-door  self-respecting 
work  and  President  Roosevelt  has  followed  the  same  policy 
for  the  Nation,  namely,  the  C.  C.  C.  camps. 

Phil  La  Pollette,  when  denied  Pederal  funds  by  Hoover, 
frankly  stated  that  higher  income  taxes  would  have  to  bear 
the  relief  as  long  as  the  Pederal  Government  under  Hoover 
adopted  the  policy  of  not  one  dollar  for  relief.  Franklin 
D.  Roosevelt,  as  Governor  of  New  York,  adopted  the  same 
policy  in  New  York  State,  and  later  pursued  the  same  liberal 
policy  of  relief  as  President  of  the  United  States.  In  short, 
the  Roosevelt  progressive  national  policies  are  almost  ex- 
actly the  same  policies  recommended  and  pursued  by  Phil 
La  Pollette  when  he  was  Governor.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
consin has  expired. 

Mr.  SANDLIN.  Mr.  Chairman.  I  yield  3  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  Dunn]. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  I  thank  the 
Chairman  of  the  Committee  for  granting  me  3  minutes,  but 
that  is  insuflBcient  time  in  which  to  answer  the  gentleman 
from  Arkansas  [Mr.  Puller]  for  the  attack  he  made  on  me 
today  on  the  floor  of  the  House.  I  shall  rise  to  a  question  of 
personal  privilege  tomorrow. 

Mr.  SANDLIN.    Mr.  Chairman.  I  ask  that  the  Clerk  read 
the  bill  for  amendment. 
The  Clerk  read  the  first  paragraph  of  the  bill. 
Mr.  SANDLIN.    Mr.  Chairman,  I  move  that  the  Committee 
do  now  rise. 
The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Cooper  of  Tennessee,  Chairman  of 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union, 
reported  that  that  Committee  had  had  under  consideration 
the  bill  H.  R.  6718,  the  agricultural  appropriation  bill,  and 
had  come  to  no  resolution  thereon. 

ORDER   OF   business 

Mr.  MILLARD.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  gentleman  from  New  York  [Mr.  Pish]  be  allowed 
to  address  the  House  for  15  minutes  on  Monday  next  after 
the  reading  of  the  Journal  and  the  disposition  of  the  business 
on  the  Speaker's  table. 

The  SPEAKER.  The  Chair  announced  a  few  days  ago  that 
owing  to  the  pressure  of  business  he  would  ask  that  all  such 
requests  be  made  the  day  before  or  the  day  of  the  address. 
The  Chair  requests  the  gentleman  to  withhold  his  request. 

ACCEPTANCE  OF  STATUES  OF  CAESAR  RODNEY  AND  JOHN  M.  CLAYTON 

Mr.  LAMBETH.  Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  Printing,  I  offer  the  following  Senate  concurrent 
resolution,  which  I  send  to  the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

Senate  Concurrent  Resolution  6 
Resolved  by  the  Senate  (the  House  of  Representatives  concur- 
ring). That  there  be  printed  with  illustrations  and  bound,  in 
such  form  and  style  as  may  be  directed  by  the  Joint  Committee 
on  Printing,  2,300  copies  of  the  proceedings  in  Congress  together 
with  the  proceedings  at  the  unreUing  in  the  rotunda  of  the 
Capitol,  and  such  other  matter  as  may  be  relevant  thereto,  upon 
the  acceptance  of  the  statues  of  Caesar  Rodney  and  John  M. 
Clayton,  presented  by  the  State  of  Delaware,  of  which  200  shall  be 
for  the  use  of  the  Senate,  and  500  for  the  use  of  the  House  of  Rep- 
resentatives, and  the  ronainlng  1.500  copies  shall  be  for  the  use 
and  distribution  of  the  Senators  and  Representatives  In  Congress 
from  the  State  of  Delaware. 

The  Joint  Conamlttee  on  Printing  is  hereby  authorlaed  to  have 
the  copy  prepared  for  the  Public  Printer  and  shall  procure  stUtaUe 
illustrations  to  be  published  with  these  proceedli^. 


The  SPEAKER.  The  question  is  on  agreeing  to  the  reso- 
lution. 

Mr.  SNELL.    Mr.  Speaker,  will  the  gentleman  yidd? 
Mr.  LAMBETH.    Yes. 

Mr.  SNELL.  Is  it  usual  to  have  illustrations  in  these 
publications? 

Mr.  LAMBETH.    The  only  illustration  is  a  picture  of  th« 
statues.    That  is  customary. 
Mr.  SNELL.    This  is  the  usual  resolution? 
Mr.  LAMBETH.     Yes. 

The  SPEAKER.  The  question  Is  on  agreeing  to  the  reso- 
lution. 

The  resolution  was  agreed  to.  « 

ST.    PATRICK'S  DAY 

Mr.  BOLAND.  Mr.  Speaker,  I  ask  imanl&ious  consent  to 
proceed  for  1  minute. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BOLAND.  Mr.  Speaker.  I  ask  unanimous  consent  to 
insert  in  the  Record  at  this  point  an  address  delivered  today 
by  the  gentleman  from  New  York  [Mr.  O'Connor]  and 
broadcasted  over  the  National  Broadcasting  System  and 
associated  stations  at  1  o'clock.  The  occasion  was  a  luncheon 
of  the  Cosmopolitan  Club  of  Washington,  at  which  17 
speeches,  each  speech  being  limited  to  17  words,  were  made 
in  an  anticipated  celebration  of  St.  Patrick's  Day.  Natu- 
rally, the  substance  of  most  of  the  distinguished  speaker's 
remarks  lauded  the  great  accomplishment  of  the  reverend 
saint  in  driving  the  snakes  out  of  Ireland. 

Mr.  O'Connor  s  speech  was.  in  full,  as  follows: 

Would  that  St.  Patrick  be  reincarnated  right  here.  He  could 
lead  a  similar  drive  In  pxtblic  life. 

The  SPEAKER.    Is  there  objection? 
Mr.  SNELL.    Mr.  Speaker.  I  think  that  address  should  be 
IM-inted. 

The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

TEXTILES,  COTTON,  AND  NEW  ENGLAND 

Mr.  CITRON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  and  to  include  therein  a  copy  of  the 
resolution  which  I  have  introduced  for  a  study  of  the  textile 
industry. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  CITRON.  Mr.  Chairman,  under  leave  to  extend  my 
remarks  concerning  H.  R.  6721,  a  bill  to  study  the  textile 
situation,  I  submit  further  interesting  data  about  this  indus- 
try, particularly  of  importance  to  my  own  State  of  Con- 
necticut and  the  other  New  England  States. 

I  have  looked  into  this  subject  and  have  found  that  this 
industry  means  more  to  New  England  than  any  other  single 
industry. 

It  is  generally  considered  that  the  general  economic  de- 
pression began  about  1928  and  was  in  full  effect  by  1931.  In 
New  England  textile  manufacturing  was  long  considered  as 
the  basis  of  its  industrial  prosperity.  Its  output  exceeded 
that  of  other  industries;  its  great  number  of  workers, 
though  not  so  wril  paid  as  in  some  other  industries,  found 
steady  emploj-ment;  and  the  gross  wages  and  expenditures 
maintained  the  large  purchasing  power  of  this  region. 

Even  before  the  World  War,  changes  in  this  industry  were 
in  evidence,  and  readjustments  were  taking  place.  Artificial 
substitutes,  shifting  of  capital,  overcapacity  to  produce,  due 
to  expansion  during  war  dajrs,  changes  in  domestic  and  world 
markets,  differences  in  styles  and  tastes  as  to  the  flnlsbed 
goods,  world  effects  upon  the  cotton -growing  of  the  South 
and  wool-growing  of  the  West,  were  all  some  of  the  many 
factors  that  became  In  evidence  as  the  textile  industry,  par- 
ticularly in  New  England,  reached  a  state,  such  as  now  ex- 
ists, that  may  necessitate  radical  reliA.    Before  the  general 
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economic  depression  the  trend  In  the  textile  industry,  par- 
ticularly the  textile-mill  industry,  or  what  is  called;  the 
pnmary  textile  manufacturers,  engaged  in  spinning,  weafrlng, 
and  processing  fabrics  from  the  raw  yam  or  fiber-j-was 
downward. 

I  submit  some  interesting  data  for  studies  and  comtari 
sons  at  this  point: 

Manufacturta  in  the  United  States* 


W»ee  earners 
(■reratw  for 

year; 


6,896.000 
8,998.000 
8,947.000 
a,  382. 000 

a^oaooo 

0.333,000 
•6,055,733 


Wicw 


Bftf«d  on  tcnsiis 

flpurps  fot  total 

in  the  I'bited 

Slates,  taiue 

of  prodacts  ■ 


$4.  067.  000, 000 
10,  4flO.  000. 000 

a,  20i  000. 000 

10.  727.  000. 000 
11.H21.000. !») 

7.  iyi.ouo.uoo 


$23,975. 
C2.0OO. 
43,  fi.S3.  ( 

TO.  4.15.  ( 
41.350, 


»  5,  261.  57«.  020     »  31. 358,  ( 


,338 


'  Fi;are«  tAken  from  the  U.  S.  Department  of  Commerce  Statistical  Absti 
the  I  nii«d  Sutes. 

'  Based  on  estimates  of  16  i;enerU  proups  of  industrlea. 

'  Factories,  mcluding  establuhments  with  products  valued  at  less  than  $5.0^  and 
0T«r  »500.  I 

•  Kjchidlne  esuib'Uhments  with  prolucts  valued  less  than  $5,000,     After  IfJl.  the 
censu,<  did  not  include  establishments  with  products  valued  lass  than  $5,000. 

•  I'rfcltmicary  liguras. 

TlXima    AND    THEM    PRODUCTS 

Considered  as  one  of  the  16  general  groups  of  industries, 
this  group  consists  of.  first,  textile-mill  products,  sucji  as 
cotton  goods,  silk  and  rayon  goods,  woolen  goods,  ai|d  so 
forth;  second,  wearing  apparel;  and,  third,  other  articles 
made  from  purchased  fabrics. 

Textile-mill  products  in  the  United  States ' 


1914 
1921 
1925 
1929 
1931 
1933 


Wajte  earners 

(average  for 

the  year) 


950,880 
993.557 
1.110,209 
1.096.163 
886,979 
954.757 


Wages 


$404.  401V.  000 

S96.373.000 

1.066,2(12.000 

1.052,  971,  n<» 
744.568,000 
G51.  110.000 


Value  ol 
ucti 


if  prod- 


$1.  ^^^ 

3.89<V 
5.342. 
5.043, 
2.96t. 
2.673. 


44,  on 

I4<).  OH 

i.-.ooo 

71.  Olio 
>.V.  0>1 


•  In   New   Ensiand  this  particular  division  is  predominant.    {Ses  tabka 
and  III  ) 

Raw  cotton  grown  in  the  United  States  * 


1928 
1930 
1931 
1932 
1933 


Bales  (500 
pounds  groat) 


'    Farm  i  alue 


14, 477. 000 

$1.30Z 

13.  9,T2.  000 

G,S4, 

17.095.000 

Mix 

13,001.000 

424. 

13,047.000 

C33, 

'Source: 
171, ;..  5 


Burmu  of  the  Census,  Cotton  Production  and  Distribution.  I  ulletin 


I.  U. 


)40.0O) 

WT.  OO'J 
500.00) 
XXI.  00) 
^66,000 


Cotton  exports  from  the  United  States » 


1920-7 
1928-9 
1932-3 
1933-1 


Quantity  (ex- 
cluding linters) 
in  tbousandj 
of  run.nlnz 
bales 


10,927 
8,044 
8.419 
7,534 


Value  (inelud- 
ine  linlofi), 

in  thousqndi 
of  dollori 


r>22.737 
820.105 
339.  »4<) 
312.693 


-PRODUCTION,    EXPORTS 


In  1932  production  dropped  off  from  1931.  35  percent;  and 
the  value  dropped  off  for  aggregate  only  12  percent.  Ini  1933 
production  over  1932  increased  by  about  thirty-six  one- 
hundredths  of  1  percent,  but  the  value  by  49  percent. 


>  Soorae:  Bamii  of  the  Census. 

COTTON    MANUFACTU11E3- 

Consumption  of  cotton  by  New  England  mills  decreased 
from  2.397.000  bales  in  1920  to  678,000  bales  in  1932,  but 
Increased  to  985.000  bales  in  1934.' 

Based  on  the  consumption  of  2.049.000  bales  in  1923,  the 
consumption  of  cotton  by  New  England  mills  in  1934 
amounted  to  48.1  ipercent. 

The  consumption  of  cotton  by  Connecticut  mills  decreased 
from  137.000  bales  in  1910  to  52.000  bales  in  1932.  but  in- 
creased to  59.000  bales  in  1934.  The  1934  cotton  consump- 
tion by  Connecticut  mills  amounted  to  47.2  percent  of  the 
1923  consumption  of  125.000  bales. 

The  total  number  of  active  spindles  decreased  from 
36.260.000  in  1923  to  27,742.000  in  1934.  a  decrease  of 
8,518.000.  The  maximum  number  of  active  spindlec  in  New 
England  amounted  to  18.388,000  in  1921.  although  the  maxi- 
mum number  in  place  amounted  to  18.390.000  in  1923.  The 
number  of  active  spindles  in  New  England  mills  decreased 
from  18.388.000  in  1921  to  8,557.000  in  1934.  a  decrease  of 
9.821,000.  The  active  spindles  in  Connecticut  mills  de- 
creased from  1,362.000  in  1920  to  839,000  spindles  in  1934. 
a  decrease  of  523,000.    For  details,  see  table  IV. 

Many  assertions  have  been  made  as  to  the  condition  of 
our  textile  industry  and  methods  for  improvement.  It  is 
needless  to  reiterate  them.  Claims  merely  prove  the  need 
for  further  factual  findings  and  remedial  suggestions  based 
on  these  findings.  Foreign  exchange,  gold  and  silver,  tariffs, 
embargoes,  trade  relations,  retaliatory  tariffs,  exports, 
quotas,  improved  machinery,  fixed  charges,  labor  costs  here 
and  abroad,  substitute  materials  and  goods,  movement  of 
capital,  processing  taxes,  all  are  factors  to  be  considered. 
While  the  total  imports  of  textiles  in  1934  were  about  the 
same  as  1933.  the  progressively  increasing  share  from  Japan 
and  the  extremely  low  prices  of  Japanese  products  have 
t>ecome  a  potential  menace  to  the  industry.  Do  tariff  walls 
present  a  suflBcient  barrier  to  the  influx  of  merchandise 
made  under  wage  levels  and  standards  of  living  which  are 
far  below  those  of  all  other  textile-producins  countries,  or 
can  relief  be  granted  in  the  form  of  quotas  based  on  the 
average  of  years  prior  to  1933? 

When  the  textile-manufacturing  industry  in  the  North- 
east is  depressed,  the  cotton-  and  wool-growers  and  the 
farmers  are  affected;  and  when  the  latter  find  their  industry 
depressed,  their  purchasing  power  drops  and  in  turn  affects 
the  manufacturers.  This  whole  subject  is  not  sectional,  it 
is  national  in  scope. 

'Source:   Bureau  of  the  Census. 


Table  l—TrrtUe  manvfaeturft  of  Ik*  United  SUtea:  Principal  induttritt,  $korriny  number  of  ettabliskmrnU  and  tcage  earnfTi,  tcajes  paid,  and  Palue  of  pToduet$ 


Nun 

lb 

«■  of  establishments 

N 

umber  of  wage  earners 

1914 

1919 

19X3 

1927 

1931 

1933 

1914 

1919 

1923 

1927 

1931 

1933 

Ttxtiles  and  their  p.'odocts — total  (a,  b,  and  c) 

23,3«4 

28,473 

<■ 

5,763 

26.843 

23.730 

19,  2M 

1.505.912 

1,610,067 

1.715.293 

1.694.416 

1.42a  808 

1.  474. 325 

Ttxtile-mill  products  (a) 

5,942 

14,953 

2,469 

7,  159 

7.816 
S.904 
2,043 

7.244 

15.486 

4.113 

6,111 

13,837 

3,H02 

5,648 

10.643 

2,976 

95a  8S0 

610,505 

44,437 

1, 05-2,  327 

507.700 

50,040 

1.  164,  63H 

499,413 

51.242 

1,119,733 

501,r>56 

73,027 

886.979 

472,168 

61,661 

054.  757 

W'Mirinff  aoDarel.  etc.  (h). ..'........ 

18,778 
2.536 

1 

463.857 

Other  arucles  (c) . — 

56.712 

Dctaibof  (a): 

Cotton  foods 

Knit  ROtKls     .  . 

1.179 
1.623 
903 
799 
807 
2S4 
108 
106 
574 

1.288 
2,050 
1,369 
852 
638 
216 
164 
120 

620 

t-  - 

1,375 
2,323 
1,508 
851 
713 
184 
238 
121 
423 

1.347 
1.S88 
1.6+i 
759 
743 
151 
220 
116 
391 

1,140 
1,706 
1,211 
621 
666 
147 
174 
117 
329 

1.057 

1.574 
1,087 
568 
625 
125 
172 
110 
329 

379.366 

KV),  520 

108,170 

158.692 

48,467 

22,507 

6,59^ 

15,769 

67.329 

430,963 

172,572 

126,783 

166,787 

55,985 

19,958 

9,396 

17.622 

61.655 

471.503 

194.244 

1-25.  -234 

194.  5.52 

63,414 

18,672 

16,387 

16,382 

54.250 

467.506 

190.283 

127.643 

154.361 

73.851 

18,009 

14,958 

15,084 

57.948 

339.963 

178.011 

109.225 

119.537 

67.603 

1.S627 

12.826 

11.087 

43.101 

378. 82S 
185,609 

Silk  and  rayon  fcoods . 

lia323 

Woolen  and  worsted  (roods 

Dyeinc  and  finishing  lext^las.... ... 

Bau.  wool,  and  for  felt —     .          

Cotton  small  wares .. 

C«rda<>e  and  twine 

AD  otf>*r  Tfxtile-mill  products 

129,  199 
fifi,309 
14.116 
13,237 
11.  145 
45  901 
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Table  l.-TeitiU  rMnufacture$  of  the  United  Statu.  Priwdpaf  industries.  tkoKi9$  nunber  of  etMUUkmenU  snd  wft  emmeri,  wtfe*  psid,  t%d  Mime  9f  pre4iu<«— Contiaucd 


Details  of  (b): 
Clothing. 

Women's 

Men's,  boy's  (except  work). 

Work 

Shirts _ 

Millinery 

Fumistiing  goods,  men's 

All  other  wearing  apparel 


Number  of  establishmenta 


1914 


5,564 
}  4,830 
793 

3,787 


Details  of  re): 

House  furnLshin£3.  not  elsewhere  classified 

Bags,  other  than  paper  not  made  in  textile  mills. 

Embroideries 

Lineoleum.. ........._.. . ..... 

Waste,  processed  • 

All  other 


1919 


370 
138 


>  18 

79 

1,850 


7,711 

6,258 

896 

4,913 


467 
216 


121 

98 

1.734 


1923 


7,046 

4,607 

934 

4.317 


463 

168 


7 
88 

1,327 


1927 


1931 


1933 


7.588 

3,562 
556 
907 

1,148 
534 

1.191 


648 
181 

1.009 

7 

118 

2,190 


7.046 

2,945 

468 

781 

1,134 

573 

890 


914 
189 
732 
6 
133 
1,829 


6.350 
2,219 
558 
585 
8.34 
363 
1,291 


708 
169 
547 
5 
134 
1,423 


Number  of  wag*  eamen 


1914 


168.907 

173.747 

51.972 

115,909 


6.935 
9.358 


>4,438 

3.083 

2a  634 


1919 


165.649 

175,270 

39.003 

127.178 


7.853 
ia756 


16,414 
2,8M 

23,307 


1933 


133,196 

194,830 

61,072 

119,728 


8,708 
11,548 


6.361 

2,746 

21,980 


1937 


l.M.4.'» 
146.099 
40.613 
57.  216 
33.311 
2.M83 
44,786 


11,001 

11.  164 

8,964 

5.3M 

3,494 

32,360 


1931 


173.890 
131.964 
33.088 
57.755 
30.612 
M.034 
34.833 


14.195 

11,985 

^661 

Z805 

3.153 

23,872 


1933 


iao,sst 

119. 2 '4 
55.2SI 

rvi,stft 

22.574 
16, 670 
3A.4JS 


14.077 

ia54S 

4,659 

2.831 

3.  ON 

29.9<a 


Tntiles  and  their  products  (total)  (a,  b,  and  c). 


Textile-mill  products  (a).. 
Wearing  apparel,  etc.  (b). 
Other  articles  (c) 


Wages  (thousands  of  dollars) 


1014 


1919 


675,7821,481,183 


404,6061     9ia048 

250,114'     536,955 

21.063!      44.180 


Details  of  (a): 

Cotton  goods . 

Knit  goods 

Silk  and  rayon  goods ..... 

Woolen  and  worsted  goods 

Dye  and  finishing  textile .....^.. 

HaUs,  wool  and  fur  felt ._...... 

Cotton,  small  wares -„ 

Cordage  and  twine 

All  other  textile  mill  products 


Details  of  (b): 
Clothing: 

Women's 

Men's  and  boys'  (except  work). 

Work 

Shirts 

Millinery 

Furnishing  goods 

All  other  wearing  apparel 


Details  of  (c): 

Uouse-fumishings,  not  elsewhere  clissifled, 

not  made  in  textile  mills. 

Bags,  not  of  paper 

Embroideries. 

Linoleum 

Wiiite,  processed. 
All  other  articles. 


146.130 
59.758 
47,109 
7,5,953 
24,872 
12,671 
2,826 
6,996 
3a  487 


92,574 

|8«,828 

19, 170 

•51,642 


3.306 
3,789 


>2,004 

1,239 

iai26 


1023 


1,743,798 


1927 


1,  759, 958 


1931 


1,238,179 


1933 


1,122,752    1,09a  735 

S68, 139       678, 152 

52;  908         82, 071 


355. 475 

125.200 

108.220 

168,100 

57,190 

21,031 

7,163 

14,700 

60,117 


195,296 

197.822 

25,834 

108,003 


6,444 
7,757 


>6,518 

2,225 

21.230 


396,603 

168.  Z72 

136.849 

20.985 

72,525 

23,530 

15,957 

16,148 

80,877 


176.446 

207,252 

37,943 

118.263 


8.454 
9,301 


8,376 

2,468 

24.249 


38a  910 

188. 1S3 

14a  054 

173,822 

91,097 

25,045 

16,333 

13,674 

71,037 


211,350 
184, 613 
29,946 
42,998 
46,788 
22,070 
40,387 


ia947 

ia962 

8.177 

2,863 

39,684 


744.608 

433,473 

0a  138 


2ia680 

149,589 

97.409 

117.583 

76. 6n 

17.928 

11,617 

8,627 

45.658 


189, 187 
115,041 
20.452 
33.152 
32.565 
17,339 
25.737 


12,047 
9,111 
6.330 
3,595 
2.049 

27,000 


651,  110 

322,813 

43,377 


Value  of  products  (tboaatads  of  dolian) 


1914 


216.384 

132.030 

74. 1 10 

101. 88S 

68,423 

13,199 

ia059 

7.373 

37,644 


1.935.344 

1. 297.  273 

212.195 


1919 


1923 


1.017.301    3,444,810  9,2ia933  9,462,282  8,95a 473   6.849.0S2 


1927 


1931 


5,481,884  15,527,657  14,933,282   Z96t558 
3,198.147  ^3,44.3.940  J3, 391. 881  13,488,801 


1933 


4.811,2JS 


127.418 
92.266 
26.071 
26,113 
2a  313 
9,521 
2a  481 


a  787 
6,977 
3,874 
2,800 
1,686 
18.263 


67«,Sfi9 

258,913 

254.011 

379.484 

109.292 

39.295 

11,525 

59,763 

158.018 


531.150 


473.888 

458.211 

95, 816 

209,359 


26,453 
79,049 


>  17,002 
17,959 
71.133 


2,1ZS,272 

713.  140 

688.409 

1,065.435 

323.938 

89.485 

4a  897 

133.360 

342,749 


490.785 

625.310  i 

1.901.123 

1.  XI,  401 

8W,  177 

816.620 

761.322 

75a  124  i 

1, 062, 5,59 

817.979 

366.623 

40fl.0<7 

83.809 

107.992 

r3,223 

64,830 

88,283 

88.173 

342,348 

313, 127 

1.208,543 

1,162,980 

205,327 

021,291 


60.212 
214.000 


•52.673 

30.684 

173,530 


1,406.684    1.494.401 


1.016,722 
241, 331 

017, 210 


00,333 
151.676 


52,527 

33,701 

183.548 


932.182 
147,289 
341,650 
309,  tt6 
146,474 
221,390 


87.677 
162,950 
32,419 
47,442 
33,377 
361.445 


395.613 


805.793 

6'«.677 

422.772 

4»V  2t3 

322.187 

65.018 

41.991 

47.557 

177, 291 


1,292,353 
651,416 

88,609 
106,840 
144,  576 

98,918 
140,290 


80,821 
104,991 
2a  224 
22,984 
101,344 
144,249 


'  Includes  asphalted  felt  base  floor  coverings. 


'Includes  oakum  1914,  1919,  and  1923. 


Tablx  II.— 7Vz«te  tndrutriet  of  Connetticvi 


All  industries,  including  textiles 

Textile-mill  products: 

Cotton  goods ................... . 

Cotton  small  wares ..^ 

Cotton  lace  goods ..... . 

Knit  goods. 

Silk  and  rayon  goods ...... .. 

Woolen  goods ....... .. 

Worsted  goods ..I. ..I. 

Felt  goods,  wool,  hair,  and  jute . I 

Hats,  fur-felt- 

Cordage  and  twine 

Dyeing  and  finishing  textiles .*.... 

Wearing  apparel  made  from  purchased  fabrics: 

Clothing  (except  work  clothing),  men's,  youths',  and 

boys',  not  eLsewbere  classiflCKl 

Clothing,  work,  men's 

Clothing,  women's .... . ...... 

Shirts. 

Furnishing  good."?,  men's 

Suspepders,  garters,  etc... 

Hats,  caps,  except  felt  and  straw,  men's........ 

Corsets  and  allied  garments ... 

Millinery... 

Other  articles  made  from  purchased  fabrics: 

Awnings,  tents,  sails,  covers 

Hat  and  cap  materials,  men's... 

House-furnishing  goods,  not  elsewhere  classified 


Number  of  establishments 


1914 


4.104 


Total  recorded  textiles. 


50 


44 

63 

58 
10 
12 


ao 

19 
8 

17 

9 

21 

7 

30 

15 
5 


1919 


4.872 


\M 


47 

5 

5 

21 

41 

35 

9 

3 

41 

9 

10 


09 

00 
10 

15 

10 
19 
10 

39 

15 

8 


1923 


1927 


3.130   ZR77 


477 


48 
16 

5 
25 
3V 
38 
12 

4 
40 
14 
16 


27 

49 

13 

0 

0 

8 

19 

11 

22 

11 

8 


437 


36 
18 

0 
15 
35 
29 
11 

4 
34 
13 
20 

10 
3 

48 

19 

11 

7 

9 

17 

6 

26 

U 

8 


1931 


2.811 


409 


28 
15 

4 
12 
37 
28 
10 

3 
36 
13 
20 

16 
3 

73 
23 
12 
6 
5 
16 


1933 


Number  of  wage  eamen 


1914 


Z410       22fi.364 


20 
15 


(•) 


14 
3« 
27 
10 
3 
26 
12 
21 

10 


(') 


(') 


22 
18 
10 


410 


(') 


65 
22 
7 
6 
4 
18 
6 

17 
13 


15,406 

2,904 
iaG68 

7,350 

6,401 

316 

1,764 


381 

1,337 
914 

3,142 

94 

7,298 
117 

30 

400 

1,233 


1919 


1923 


1927 


292.  672       2«,  232       24a  806 


1931 


191151 


346 


58.894 


15.647 
108 
738 

2.649 
11,254 

5,351 

2,447 
3M 

4,680 
348 

1.918 


011 

2,058 

682 

3,420 

137 

6,616 

139 

00 
083 

874 


69,557 


14,805 
3,049 

866 

2,154 

12.404 

6.153 

2,643 

372 
4.940 

442 
2,524 


925 

1,702 

1,30} 

470 

137 

72 

4,542 

304 

91 

610 


61, 211 


12.639 
2,733 

459 
1,367 
9,183 
6.938 
3.055 

309 
6,548 

332 
2,561 

878 
74 

2, 404 

1.823! 

87D| 

28«| 
83 
3,138 
(■) 

91 

1,026 

800 


I 


56, 603 


lai&s 

2.163 
(•) 

993 
9,063 
3,799 
2,360 

148 
6,049 

300 
2,074 

791 
66 

8,904 

2,881 
963 

aso 

S7 
2,813 
(') 

m 

003 
909 


60,803 


>  Not  separately  recorded. 
LXXIX 232 


1 673,  310 

1.  797,  5»t 

343.478 


861.170 

49S.  xa 

290. 57  i 

457. 8» 

27H.94J 

44.919 

3f<.HU0 

38.711 

103,721 


846.300 
44.V23I> 
136.330 
119.717 
77.347 
6.V6S9 
117, 90« 


84.723 
02,116 
U194 
19,089 
14.700 
117. 679 


1933 


in.  321 


0.637 
1.977 
0) 
1.330 
8,627 
4.813 
2.026 

213 
5.505 

2:16 
2,459 

759 

0) 

4.530 

3.118 

879 

S34 

74 

2.844 

78 


O 


•7 

Oil 


60.0J0 


%\ 


i  > 


1.1 


m 


^1 


1 


tl 


I 


I 

i 
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CONGRESSIONAL  RECORD— HOUSE 

TxBLK  n.—Tntile  indutt  '^M  «/  f>«»«<ifu/— Continaed 


March  14 


All  in<iastr1es.  Indudhig  t«iUJ« _ 


TertDe-iKitl  prodattx 

Cotton  eorxls 

Cot  itiB  (hmO 

C'otioa  l*o»  cDod* 

Kntt  cnetts 


Ftii  i;eol^.  «uol.  bair,  kod  jotA. 
Hats,  tiir-Mt.      .       


D>euii  and  fiuiKblng  taxtUas 

Wean  an  «pfK>nl  rutjo  trrwn  purrh— wtt  tabrlry 

Clot  hiTf  I  exf^pt  wort  dut  hju?; ,  meii  's,  youths' .  and  boys',  not  elsewbere  ebs3i3ac 
C4othinir.  wnrii.  mra'L. 

Cloibmg,  women's 

Phirl'  . 

Kun>i:>i)tfM  ctaxlv  mas' 


Hai«.  mp*.  nr9ft%  Wt  finii  «r»w,  i 

Cauna  aiwl  allied  gTUToeots. 

MfUinwy  -  

Olbcr  artidaa  oaade  bam  parirhaaBd  tahtior 

AwmajES.  t*nt5.  ■aiils,  cu^er* 

Ii«i  aaj  cap  owtenaLs, 


UoQse-tarBistMiis  goods,  not  i>t)wwb«c  t^nsstfled 

Total  raeoaded  tatUias . 


A 11  l3da<'tri«8,  ioeiuding  textiles. 

TexUle-mill  p«o(laeu: 

('«mon  roods    .. 

Cotton  small  wares 

Cotton  lace  gowls .„ __ 

Knit  leDodB 

ciilk  »nd  rajm  cooda 

Woolen  fooda 

Wor><«rl  icoods 
PaLi  Kuodx.  waol, 

Hau.  tat-mt 

Ctvdace  aad  twiaa 


:::i 


Djwfnc  «"^  ftnlstitor  twtttes 

Wearine  i|>par»!  male  Irom  p<jrcb«^ad  fatsies: 

CiothiBe  'except  worW  cIuUudj;;,  men's,  youth*',  aoid  boys',  not  elsewtMre 

rhwslflwl 

CVHhiuf,  wort,  meo's ' 

CifithiDf,  wooieu's . „^... ___„._.„__.. 

8luru« .^ . ^. 

Furni.Viinf  r«»>ds  in*o'» .. 

8u»ppn<)ers.  itarterf.  Me ..... 

Bat5,  caps,  except  Wt  tml  straw,  men's 

Corsets  and  allied  garments „__„_. .„„„ 

Miainery 

Otb«r  artictaK  mada  from  purchasad  fabrics: 

Awnings,  tents,  sails,  covers 

Hat  and  cap  materials,  luen's _. . . 

House -furai&tuoK  gaoda.  mot  abawlMn  elassiSed 


8M  5,  472.  Oeo  '  $1. 3(0. 432, 000 


Total  recorded  textiles. . 


I  Not  ^parataiy  aacordal 


Tabli  III. 

(1083  as  ootApand  w 


Texttias  and  their  prodart^  (total) 

M  Textile  mill  products 

^--^  Cation  ftoads ... 

Ksii  co-ids - 

StMc  and  rayon  coodi 

Woolen  aad  worsted  goods 

DyetDg  and  fimsiiinx  textiles 

Bata.  wool,  and  fur  Mt 

Cotton  smaM  wtjres 

Corilare  and  twine 

Patt  Koods,  wual,  bair.  and  juta. 

Cotton  laca  goods    

Otbar  («i:il^4uUl  prvducts. 


!!^r£:— EE—;;! 


Nam  bar 
csUbliBb- 
meots 


72:< 

77 

Ml4 

67 

6&( 

S7. 

«.! 

IOlI 

77.  S 


Wages  paid 


1914 


$125,220,000 


1919 


S324.682.000 


6.982.000  , 

1.2B1000 
5.606.000 

3.  731.  OOO 

3.  Of.7.  000 
K)2.775 
933.404 


143,500 

464.001 

404.936 

1.  305.  Ill 

5&,«i« 

2.793*764 

4^830 

23.469 
160,396 

573,137 


27. 759, 002 


14. 783. 982 
78.390 

785,635 

2. 226. 926 

11.523.047 

5.955,985 

2, 8!  1.470 

304,621 
5. 009, 015 

225  948 
2.2X1,708 

658,573 

1.316.631 
408,474 

3,331,721 

178,  •43 

i  155,639 

74.323 

60.714 
810.700 

808,  210 


57.432,345 


1923 


$314. 828. 741 


1927 


$304,503,907 


15.  285.  494 
3,094.312 

88i993 

2,153.216 

14,724.«3« 

7. 764.  -i:ik 

2,938.  0S2 

438.931 
6.021.731 

2«.  130 
3,0(»4,KU 

1.207,668 

l,44t,ZS3 

1.031.094 

344.080 

110.043 

89,133 

3.659.741 

133.415 

98.000 

4«^noo 

811,000 


06,100.043 


13,146.400 

2,966.260 

533,832 

1,421.319 

11.400.530 

7.366.384 
4,  397.  1S5 

369. 691 
7,9W.77l 

272.771 
3,366.786 

833,984 

»i.606 

2.222.707 

1,302,598 

936.113 

278.848 
.  117,341 
2,804,576 

(') 

106,516 
806.086 

696.459 


03, 276^  056 


1931 


$199, 37a  126 


8.T88.787 
1.952.966 

(') 

767. 009 

I0.20H.016 

3,842.  183 

2.  87j.  S23 

188.102 
7.53^836 

196.  4-a 
2,3K7,3^ 

(83.000 

44.281 

2.725,383 

1. 036. 531 

696.492 

324.952 

41.  lUl 

1,986,970 

(') 

104.201 
700.980 
743,043 


48,88X133 


1933 


tl57. 007. 614 


7,023.628 
1,558,033 
0) 

1. 050,  133 
7, 048s  733 

4.  388.  S24 
1.848,  169 

215.810 

5,  732,  462 
135,324 

2, 019,  6d5 

812.  401 
2, 127.  575 

1, 673,  sm 

676,  52J 
262.393 

55,345 
1.774.973 

72,059 

rA231 
410.007 

0; 


IB,  451. 834 


Value  ol  products 


»14 


10)9 


31X809.000 
^222.000 

a[ii5«zooo 

1 7.  I2B.  000 

B.  476.  000 
666.  0»3 
3,500,139 


483.  7V3 

1.596.888 
2,144.300 

B,U4.933 

288.165 
12,935.805 
285.278 

113.081 
1.593,895 
3,818,900 


101,  561, 071 

41,'i.773 

3,  (X7,  S39 

9.332,778 

6tv,053,43a 

32.  357. 090 

18.9^8,203 

2,528,678 

23, 15'J,  46S 

1, 932, 997 

8,aaaoo8 


1709,511 

7. 42%  907 
3.292.180 

16,965,329 

89<«,545 

20,  074.  864 

851,793 

289,  ."SOCJ 
4,931,487 
4, 673, 198 


r  7, 09i  398 


1923 


$1.  28S.  28a  767 


61, 007, 135 
13, 629, 323 

2,89a  180 

&  748,  653 
74. 674, 044 
3a  796.  995 
14.SiaO%3 

3.  191.^,^ 
22.SB4.2B3 

1. 9-2,T,  357 
12.205.833 


3, 907. 130 

5, 447.  53S 

6.095.400 

1. 078. 2:13 

913. 452 

4»3.  618 

19. 46a  413 

1,151,633 

4S7.000 
2.  487, 000 
5,594,000 


1927 


$1. 284.  738, 563 


49.  177.  763 
13. 460.  1 10 
1. 474, 993 
5.  l&l.  152 
47. 498.  321 
27. 841.  649 
22. 103. '270 

2.  iKi.2>2 
37.758.465 

1.863.103 
11, 779.  lOJ 

3,  231.  MO 
171 3X 

8.10U746 

5.7'r.934 

5. 37a  032 

2.121.237 

63:1,758 

15,198.780 

W 

479,179 
5,803,465 
^940,384 


332^408,787 


294,  501. 742 


272,192,662 


IMl 


$797,483,537 


23.257,366 

7,054,074 
(') 

2.267.434 
36.736^333 
12.7Si,797 
11,662.438 

1, 2M,  121 

25.768,649 

897,087 

8,967,617 

1,738,668 
87,  M3 

7, 49a  331 

5. 4SC.  419 

4.7GS.422 

U 72a 073 

rJ3. 019 

13, 168, 122 

0) 

43a  088 
3,830,794 
5,085,015 


174. 611, 355 


1831 


$034.  70L  8U 


2a  14a  993 
6. 447. 317 
0) 
S,  8i3.  Oil 

23.  243.  43  i 

15. 072,  431 
9.613.2:1 
1. 337.  2S0 

17,  576.  iWl 

644.421 

8.923.233 

1,  (535.  212 

8.083,331 
4,473.833 
3.2*i.70.5 
1.334.4J3 

2'-.2. 531 

11,126.467 

289,561 

2S6,80t 
2.300,310 

(') 


139, 945, 032 


7>«n^  of  production,  t92S-SS 
Itb  1923] 


Percent  of  1923  fisures 


Total  United  States 


Xumber  of 

wage 

earners 


86.0 
82.0 
8a3 
95.6 
88.1 
66.4 
104.6 
'80.8 
75.6 
8a8 
68.0 

7L4 


Wasros 
paid 


58.3 

58.0 
54.6 
78  5 
58.4 
45.7 

8a6 

511 
53.3 
48.7 

41.6 


Value  of 
products 


50  8 
4a4 
45.3 
58.8 
38.2 
43.1 

76.1 

53.6 
43.1 
43.9 

47.8 


Camieetieat 


Namher  of  '  yCumbor  of 
estabUsb-  yrafx 

.  naents  earners 


41.7 
56.0 
92.4 
74.0 

131.3 

65.0 
03.8 
86.7 

73lO 


65.0 

57.1 
68.7 

77.8 

07.4 

112  5 
64.8 
9&4 

62.6 


Wacea 
paid 


46. 

48 

47 
57 


65.5 

95  2 
5a4 
45.4 

47.0 


Valu?  o( 
produeti 


33.0 
44  0 
31  1 
55.7 

73.1 

77.8 
4&« 
33  5 

41  9 


1935 
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Textnps  and  tbeir  products  (total)— Continued. 

Kt)  Woarinp  apparel,  etc.,  mada  from  purchased  fabric 

Woman's  clothia; 

Men's  clothing  (except  work) 

Men's  clothing  (work) 

."hirts „ 

Men's  furnishing  goods 

Millinery... 

Suspenders,  garters,  etc 

Men's  hats  (except  felt  and  straw) 

Corsets  and  allied  garments 

.^1!  other  wearing  apparel 

(r)  Other  articles  made  from  purchased  fabrics 

House  furnishings,  not  elsewhere  classified 

Hat  and  cap  material 

Awnings,  tenls,  sails,  covers,  etc 


Total  United  SUtes 


Number  of 
establish- 
ments 


63.0 

75.9 

60.3 
6Z6 

57.6 

145.7 
72.4 

156.6 
142.6 


Number  of 

wage 

earners 


917 
120.0 

89.6 

104.1 


8X4 


iia? 

77.7 
168.5 

08.8 


Wages 
paid 


Value  o( 
products 


S6.8 
7Z2 

67.1 

68.8 


4Z6 


82.0 

52.9 

115.6 

80.4 

75.6 


6X2 
6a2 

67.1 

40.6 


40.7 


68.4 

64.4 

122.2 

06.6 

6a7 


C^umecticot 


Number  of 
establish- 
ments 


11X2 

=84.7 

160.2 

116.7 

4.V5 

83.3 

5ao 

04.3 


118.2 

n.3 


Number  of 

wage 

eanian 


27a0 

=88.8 

241.6 
184.0 

38.2 
243.8 
10X8 

6X6 


0) 
110.8 
603 
73.6 


Wages 
paid 


147.6 

45.7 

16X3 

167.6 

54.0 

238.5 

6X1 

4&« 


P) 


88.0 

50.9 
67.6 


Value  of 
products 


148.5 

43.9 

89.8 
165  S 

25.  I 
145.6 

60.2 

67.3 


(») 


0X0 

39.8 
68  9 


>  Approximate.  i  Not  separately  rwoorded. 

Table  IV.— Cotton  tpindlet  of  the  United  Stalts,  total.  New  Enjtani  ani  Contuctieui  (.thounndt).  eoUon  coiuurned  and  ezporti 


United  Stat2s 

New  England 

Connecticut 

Cotton  consumed  (thousand  bales), 
excluding  linters 

Export*  of  domestic 
cotton  (United  t>lalos) 

Year 

In  place 

Active 

In  place 

Active 

In  place 

Active 

United 
States  > 

New  Eng- 
land' 

Connecti- 
cut' 

Total 

(thous-inds 

of  bales) 

Value 
(th.)usand» 
of  dollars) 

1890 

14,384 
19, 472 
28,267 
31,964 
35,481 
36,047 
36.280 
3.S,  03-2 
34,410 
3X417 
28,980 
27, '272 
26.805 
27,742 

iao34 

1X171 

15.735 

17, 101 

18.387 

18.388 

18,054 

1^975 

14,995 

1X637 

9,655 

8,506 

8.205 

8,557 

039 
1,064 
1,282 
1,335 
1,393 
1,389 
1,367 
1,239 
1,167 
1.105 
1,074 
1,007 
975 
057 

034 

1.001 

1,279 

1,320 

1,362 

1,351 

1,3'J6 

1.163 

1.121 

1,005 

900 

855 

871 

839 

X518 
X873 
4.622 
5,597 
a  420 
4,883 
a  666 
6,193 
7,190 
7.091 
6,283 
4.866 
6,137 
5,700 

1,502 

1,009 

1,905 

X140 

X897 

1.614 

X04e 

1.6S0 

1.675 

1,448 

037 

078 

884 

985 

1S(00 

1910 

28.929 
3X841 
85.834 
36.618 
37.409 
37.929 
36,696 
34.830 
8X673 
31,709 
3a903 
30,942 

137 
133 
136 

05 
125 

06 

lot 

111 
T8 
62 
68 

59 

1915 

17,526 
18,543 
18,  r34 
18,930 
18,333 
16,872 
14,549 
1X168 
11,374 
la  810 
ia582 

1920 

1921 

6,184 
6,656 
8,051 
7.540 
8,044 
6.760 
8.709 
8.419 
7,634 

1923  

1925     ......    ..... 

1927 

J929     

847.409 
42a  972 
339,940 
34X  C/i 
421,403 

1931 „ 

1932 .  . 

1933 

1934  

Source:  Bure<)u  of  the  Census,  Cotton  Production  and  Distribution. 

>  19:6  equals  10,927  bales. 

«  1923  fquaLs  100  percent;  1934  equals  85  percent;  1927  equals  100  percent;  1934  equals  79.3  percent 

«  19^  equal  100  percent;  1934  equals  48.1  percent. 

•  1923  equal  100  percent;  1931  equals  47.2  percent. 


FIFTY-niTT   DIVISION   OF   REGULAR    ARMY    OFFICERS 

Mr.  McSWAIN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  in  the  Record  on  the  subject  of 
oflBcer  material  for  the  Army  as  coming  from  the  Officers' 
Reserve  Corps,  and  to  include  a  letter  from  Major  General 
Rivers,  retired,  and  extracts  of  letters  from  other  Reserve 
and  Regular  oflHcers. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  McSWAIN.  Mr.  Speaker,  I  wish  to  state  briefly  some 
of  my  views  with  reference  to  the  source  of  officer  material 
for  the  Army.  For  several  years  practically  all  commissions 
have  gone  to  the  graduates  of  the  Military  Academy.  There 
is  now  considerable  sentiment  from  certain  quarters  to  in- 
crease the  number  of  cadets  at  the  Military  Academy  at  West 
Point  so  that  there  may  be  a  larger  number  of  graduates 
and.  therefore,  a  sufficient  number  to  fill  all  vacancies  caused 
by  retirement,  death,  resignation,  discharge,  and  other  causes 
from  the  Regular  Army.  If  this  should  come  about,  it  would, 
in  my  judgment,  be  unfortunate,  because  detrimental  to  the 
higher  interests  of  the  Army  and  of  the  country  as  a  whole. 

INDIVIDUALISM,     NOT    GOOSE    STEP,     IS    SECRET    OT    AMERICA'S    GREATNESS 

TTie  genius  America  calls  for  is  individuality,  initiative, 
and  variety  of  views  and  talents.  I  do  not  discount  the 
value  of  the  education,  both  general  and  in  elementary 
military  science  at  the  Military  Academy.  It  is  undoubtedly 
a  thorough  school  in  the  academic  branches.  Of  course,  it 
is  also  very  elementary  so  far  as  military  education  is  con- 


cerned. All  persons  who  have  studied  educational  problems 
agree  that  no  school  nor  college  nor  university  can  give 
ability,  talents,  or  personality  to  the  students.  Some  of  the 
greatest  men  our  Nation  has  produced  never  went  to  col- 
lege, and  at  least  one  President  of  the  United  States  never 
went  to  the  most  elementary  school.  Yet  Andrew  Johnson 
was  a  man  of  fine  education  and  of  unswerving  principle. 
In  like  manner,  many  of  the  greatest  soldiers  in  American 
history  never  received  any  elementary  military  training  in 
any  sort  of  military  school.  Some  of  the  greatest  scientists 
never  went  to  any  technical  school.  Some  of  the  greatest 
journalists  never  went  to  any  school  of  journalism.  Many 
of  the  greatest  lawyers  never  attended  any  law  school.  So 
that  schools  are  not  essential  but  only  helpful. 

SCHOOLS  CANNOT  CEEAT2.  BUT  MERELY   HELP  TO  DCVZLOP  Itnr  OT  CHAS- 

ACTER  AND  ABILJTT 

So  that  I  cannot  concur  in  the  sentiment  indulged  by 
some  that  merely  because  a  young  man  graduates  at  the 
Military  Academy  he  possesses  independent  inherent  quali- 
fications to  make  him  a  great  officer  if  the  opportunity  arises. 
I  can  agree  that  every  graduate  has  in  himself  the  poten- 
tialities of  a  General  Lee,  or  of  a  General  Grant,  or  of  a 
General  Pershing,  or  of  a  General  Liggett,  or  of  a  General 
Bullard.  I  have  often  visited  the  Military  Academy,  and  I 
admire  the  sternness  of  the  discipline,  the  rigidity  of  the 
courses  of  study,  and  the  thoroughness  of  instruction.  But 
I  also  visited  many  other  schools,  and  much  is  to  be  said 
in  favor  of  the  system  of  election  of  studies  inaugurated 
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In  America  by  Thomas  Jefferson  at  the  University  of  Vir- 
ginia. I  am  persuaded  that  the  system  of  election  assists  in 
the  development  of  individuality  and  initiative  and  inde- 
pendent thinking  and  planning. 

DO    KOT     PtKMIT    INTELLXCTUAL     INBRETDING CR06SBREZDINC     PBODITC  CS 

A    BZrm    TTPK 

Furthermore,  consequently.  I  am  contending  with  great 
earnestness  that  not  over  one-half  of  the  commissioned  ofl|- 
cers  of  the  Regular  Army  should  be  graduates  of  the  Mili- 
tary Academy,  a.nd  that  the  other  half  should  be  selected 
from  the  graduates  of  out  high-grade  military  schools  aqd 
colleges  and  from  the  recently  commissioned  reserve  ofiSceis 
from  the  R.  O.  T.  C.  units  in  our  various  colleges  and  uni- 
versities. There  are  being  commissioned  from  these  severll 
sources  each  year  approximately  7,000  second  lieutenants  ijn 
the  Reserve  Corps.  In  addition  to  these  there  are  some  veijy 
fine  young  men  in  the  National  Ouard  who  would  like  |a 
chance  to  apply  for  a  commission  in  the  Regular  Arm 
Furthermore,  I  am  thoroughly  convinced  that  there  sho 
be  an  open  door  to  the  enlisted  men  of  the  RegxUar  Anqy 
to  obtain  commissions.  From  these  sources  we  obtain  su 
valuable  officers  as  Maj.  Gen.  James  O.  Harbord  and  Maj. 
Oen.  Preston  Brown,  and  many  others  whom  I  could  men- 
tion. To  say  that  these  officers  are  not  the  equal  of  the 
average  officers  graduating  from  the  Military  Academy  is  to 
assert  something  in  the  face  of  the  manifest  facts.  On|y 
about  40  percent  of  the  officers  now  in  the  Regular  Amly 
are  graduates  of  the  Military  Academy  and  I  am  willing  to 
increase  this  percentage  up  to  50  percent,  but  I  refuse  io 
agree  that  a  larger  percentage  than  one-half  of  the  Regular 
Army  officers  should  be  graduates  of  the  Military  Academv. 

THX     HUUAM     PEOBABIUnCS     iJU     AGAINST     THK    THKOKT     OF     ABSOVV'.t 
BTTPEaiOETTT    OF    WEST    POIhTT    GKAOVATCS 

My  argument  is  based  upon  a  simple  mathematical  proB- 
osition.  I  assert  that  it  is  against  the  human  probabilities 
that  every  one  of  the  graduates  of  the  Military  Academ^, 
being  about  250  a  year,  is  superior  in  natural  ability  and  ih 
leadership  and  in  personality  and  in  education  to  all  of  the 
7.000  graduates  of  our  good  military  schools  and  colleges  and 
R.  O.  T.  C.  units.  Surely  there  are  at  least  250  out  of  the 
7,000  who  are  equal  in  the  essentials  of  leadership  and  chat- 
acter  and  education  to  the  250  graduates  from  the  Military 
Academy.  If  by  law  we  make  it  jxjssible  for  these  receat 
graduates  in  the  R.  O.  T.  C.  units  to  obtain  commissions  m 
the  Regular  Army,  then  all  who  wish  such  commissions  wil 
apply  for  same.  All  thef«  applications  will  be  considered 
carefully  by  the  War  DeiMutment.  If  only  2,500  such  re- 
serve officers  apply  for  commissions  each  year,  then  if  tl|e 
War  Department  selects  10  percent  of  that  number,  to  wijt, 
only  250  to  equal  the  average  class  of  the  Mihtary  Academy, 
then  they  will  be  rejecting  the  applications  of  90  percent  6i 
those  who  apply.  | 

Surely  out  of  the  2,500  who  apply  they  can  find  250  th^t 
have  the  necessary  qualifications  to  make  first-class  officefs 
in  the  Army.  I  do  not  believe  that  any  person  who 
familiar  with  such  good  military  schools  as  Virginia  Milita: 
Institute,  Culver  Military  Academy,  The  Citadel  at  Charle4- 
ton.  S.  C.  and  the  R.  O.  T.  C.  units  in  so  many  of  our  Sta 
universities  and  in  our  land-grant  colleges  and  in  our  priva 
and  denominational  universities  and  colleges  will  assert  th^t 
none  of  these  young  men  graduating  in  these  institutions  is 
the  equal  of  the  lowest  graduate  in  the  Mihtary  Academ 
If  any  Member  of  Congress  is  willing  to  take  a  position  th4t 
the  graduates  of  these  various  private  military  schools  a 
State  colleges  and  R.  O.  T  C.  units  are  inferior  in  the  quali- 
ties necessary  to  make  an  officer  in  the  United  States  Army 
to  the  most  inferior  graduate  of  the  Military  Academy,  the  a 
I  shall  be  greatly  surprised. 

LXAVK    THB    DOO«    OF    OPPOBTUNITT     OPEN     TO     rVTRT     TOCKC     MAN     IW 
AMBSICA    TO    BSCOMZ    AN    0?TICE«    IN    OtTE    AKMT 

Since  this  is  the  fact,  if  we  will  offer  these  young  Reserve 
officers  the  prospect  of  a  commission  in  the  Regular  Army, 
they  will  take  greater  interest  in  their  studies  while  in  ttte 
R.  O.  T.  C.  course.  It  will,  therefore,  improve  these  varioi^ 
units.  It  will  stimulate  the  young  men  to  greater  interest  ih 
military  matters.     It  will,  therefore,  help  all  of  the  7.00) 


f  and  not  merely  the  250  who  may  get  commissions.  All  of 
the  7,000  will  during  the  4  years  of  training  be  thinking 
of  the  prospects  of  getting  a  commission  in  the  Army.  But 
It  will  do  more  than  this.  There  are  enrolled  in  the  various 
R.  O.  T.  C.  units  in  228  institutions  and  colleges  annually 
about  100.000  young  men.  It  is  true  that  only  about  7,000 
of  these  graduate  each  year.  But  93.000  others  have  ob- 
tained military  training.  Whatever  influences  have  oper- 
'  ated  to  improve  the  7.000  will  also  improve  the  other  93.000. 
Therefore,  my  suggestion  will  stimulate  interest  in  each  one 
of  the  100,000  young  men  in  the  R.  O.  T.  C.  units.  We  are 
investing  annually  just  about  as  much  money  in  these  young 
men  as  we  are  expending  all  told  upon  the  Mihtary  Acad- 
emy at  West  Point.  While  it  costs  about  $15,000  to  graduate 
a  young  man  at  the  Military  Academy,  it  costs  the  Federal 
Treasury  an  average  of  less  than  $1,000  to  graduate  a  young 
man  in  one  of  the  R.  O.  T.  C.  units.  If  we  can  get  250  young 
men  costing  us  less  than  $1,000  apiece  equal  to  the  250 
graduates  of  the  Military  Academy  each  y«ar  that  have 
i  cost  us  $15,000  apiece,  then  why  should  we  practically 
.  double  the  expense  of  training  officer  material  when  we  can 
I  get  just  as  good  officers  without  the  increased  expense? 

I    A   GKNZSO0S   RIVALBT   BETWEEN   TWO   GROUPS    WOULD    HELP    ALL    OFFICERS 
I  IN    ASMT 

I  Furthermore,  this  variety  of  education  for  the  officers  of 
the  Army  will  benefit  the  Army.     Modern  mihtary  science 

I  calls  for  a  great  variety  of  talent  and  training.    It  would  be 

I  unwise  to  drill  all  officer  material  through  the  same  groove. 

I  There  would  spring  up  a  sort  of  intellectual  inbreeding  that 
would  stagnate  progress.  Furthermore,  upon  a  50-50  basis, 
as  suggested,  there  would  undoubtedly  be  a  generous  rivalry 
between  the  two  groups  in  their  work  and  training  and  fight- 
ing. Each  group  would  have  the  stimulus  of  competition  to 
provoke  ambition  and  arouse  energy.  Every  officer  in  the 
Army  who  reads  these  remarks  will  silently  confess  that 
when  he  was  commissioned  a  second  lieutenant  he  was  unfit 
for  the  responsibilities  of  the  office.  Every  officer  who  has 
attained  the  rank  of  general  will  freely  confess  that  the  study 
and  effort  put  forth  by  him  after  he  was  first  commissior  ed 
is  what  accounts  for  his  advancement,  and  not  the  education 
that  he  received  prior  to  his  commission.  The  officer  who 
thinks  that  he  is  thoroughly  educated  when  commissionec  a 
second  lieutenant,  and  puts  forth  no  more  effort  and  energy 
and  simply  drifts  upward  with  his  classmates,  will  never  t>e- 
come  a  general  officer.  This  is  why  I  am  strongly  in  favor  of 
the  class  B  provisions  of  the  law  and  in  favor  of  their  strict 
enforcement. 

I  am  opposed  to  selection  for  promotion,  because  it  would 
undoubtedly  lead  to  favoritism.  I  am  strongly  in  support  of 
eliminating  those  who  lack  ambition  and  lack  ability  aad 
lack  aptitude  and  lack  character.  They  should  be  elimi- 
nated just  as  soon  as  possible  and  make  room  for  worthy, 
ambitious,  and  deserving  young  men.  We  should  have  no 
sympathy  for  the  officers  who  misbehave  and  neglect  thi?ir 
duties  and  expect  advancement  by  clinging  onto  the  promo- 
tion list.  With  the  officers  evenly  divided  between  graduates 
of  the  Military  Academy  and  the  other  sources  indicat<;d, 
every  officer  will  feel  that  he  has  a  personal  obligation  to 
make  good,  not  alone  for  himself  but  to  make  good  for  the 
group  to  which  he  belongs.  This  is  a  proper  rivalry.  It  i»  ill 
promote  the  interest  of  the  Army  and  it  will  be  refiected  in 
more  capable  officers  to  train  our  civilians  in  peace  time  and 
to  lead  our  armies  in  time  of  war.  This  is  all  that  I  am  in- 
terested in.  Personally  I  would  favor  taking  from  Memb«;rs 
of  Congress  the  power  to  appoint  cadets  to  the  Military 
Academy.  Too  often  this  power  of  appointment  is  exercised 
to  promote  political  interest,  or  to  serve  friends,  or  even  to 
appoint  relatives.  We  know  instances  of  where  the  sons  of 
Members  of  Congress  have  been  appointed  to  the  Military 
Academy  by  a  sort  of  exchange  and  swapping  of  appoint- 
ments among  Members  of  Congress. 

I  think  that  the  selection  of  the  appointees  should  be 
taken  out  of  the  discretion  of  the  Members  of  Congress  aad 
put  on  a  competitive  basis  to  be  conducted  by  either  a  fair 
and  impartial  board  set  up  in  the  War  Department  or  by  the 
Civil  Service  Commission.    Personally  I  have  never  exercised 
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my  power  to  designate  a  particular  individual  to  either  the 
Military  Academy  or  the  Naval  Academy.  I  have  alwsiys 
given  public  notice  that  the  Civil  Service  Commission  would 
conduct  an  examination  at  a  given  place  and  at  a  given  time 
to  fill  all  such  appointments.  I  have  invariably  appointed  as 
principal  the  young  man  who  made  the  highest  marks  and 
appointed  the  alternates  in  the  order  of  their  marks  as  re- 
ported by  the  Civil  Service  Commission.  I  believe  that  this 
Is  not  only  the  fairest  way  but  the  best  way  to  get  good  officer 
material.  Tlie  character  of  the  young  man  in  the  high  school 
and  college  is  reflected  largely  by  his  fidelity  to  his  duties  as 
a  student,  and  certainly  his  abilities  are  reflected  by  his  ex- 
amination paper.  The  young  men  that  I  have  appointed  f get 
the  last  15  years  at  these  two  academies  have  given  good  ac- 
count of  themselves,  and  I  believe  that  I  have  best  served 
my  country  by  ignoring  my  political  Interests  and  refusing 
to  3^eld  to  the  importunities  of  friends  and  relations  and 
have  appointed  young  men  who  made  the  highest  marks  in  a 
fair,  open,  competitive  examination  conducted  by  the  United 
States  Civil  Service  Commission. 


A    Brmi    ICXTHOD    OF    SKLBCTINQ    CAOKTS    FOB 

ACAOKMIXS 


TIU   TWO    SnVTCB 


It  might  be  better  if  this  examination  were  conducted  by 
a  board  of  Army  officers.  In  the  event  of  such  examination, 
other  qualifications  than  mere  scholarship  could  be  consid- 
ered. While  it  would  be  difficult  to  ascertain  and  to  read 
the  merits  of  young  men  as  to  leadership,  personaUty,  char- 
acter, and  so  forth,  yet  a  rough  estimate  might  be  submitted. 
If  scholarship  could  be  rated  for  75  percent,  and  character, 
personality,  and  leadership  rated  for  25  percent,  better  re- 
sults might  be  obtained.  I  know  Members  of  Congress  who 
hug  this  power  of  appointment  to  their  hearts  with  great 
affection,  but  I  believe  that  upon  sober  reflection  they  will 
realize  that  the  first  consideration  is  the  welfare  of  the 
Army  and  the  Navy  and  the  welfare  of  the  country  as  re- 
flected through  the  Army  and  the  Navy.  At  any  rate.  I  am 
giving  my  colleagues  the  benefit  of  my  personal  observations 
and  experiences  for  whatever  they  may  be  worth,  and  I  am 
merely  asking  for  a  fair,  disinterested,  and  patriotic  judg- 
ment upon  these  proposals. 

SOME   VOICES  FROM   THE   CIVILIANS   WHO   WORK.    PAT   TAXES,   AND   TBINK 
FREELY    AS    DISINTERESTED    PATRIOTS 

I  am  now  appending  herewith  by  permission  of  the  House 
some  extracts  from  letters  and  resolutions  recently  received 
concerning  my  stand  for  giving  the  Reserve  officers  a  chance 
to  obtain  commissions  in  the  Regular  Army: 

LETTER    FROM    SUBMERGED    OFFICER 

It  was,  of  course,  a  bitter  disappointment  to  all  officers  In  similar 
position  to  mine,  that,  tlirough  no  fault  of  yours,  your  efforts  were 
not  successful.  However,  many  of  us  will  always  be  lastingly 
grateful,  and  we  have  always  felt  that  as  long  as  you  occupy  your 
present  high  position  we  older  officers  have  a  friend  at  court. 
Since  that  time  and  up  to  now,  we  have  done  our  best  to  be  loyal 
and  faithful  to  the  tnist  Imposed  In  us.  and  shall,  of  course, 
continue  to  do  so  regardless  of  what  may  turn  up.  However,  you 
win  recall  that  last  summer  there  was  a  wholesale  elimination  of 
officers,  supposedly  of  those  who  were  not  efficient.  I  do  not 
question  the  wisdom  of  this,  but  I  do  know  that  many  of  those 
who  were  forced  out  of  the  Army  last  summer  were  men  who  had 
given  the  best  years  of  their  life  in  subordinate  grades.  I  will  not 
weary  you  with  a  repetition  of  this  hard-luck  story,  for  I  am  sure 
that  you  are  already  only  too  familiar  with  it.  However.  If  the 
gentlemen  at  your  cconinlttee  could  only  realize  the  heartaches  and 
discouragement  suffered  by  the  officers  over  age  in  grade,  be- 
cause of  the  uncertainty  attached  to  their  future,  I  fully  believe 
that  they  would  at  least  save  us  the  further  uncertainty  and 
humiliation  Incident  to  a  repetition  of  last  year's  catastrophe. 

I  have  reference  to  the  same  clause  in  the  Army  appropriation 
biU  for  1935-36  that  was  Included  in  the  same  bill  for  1934-35. 

You  will  note  that  General  MacArthur  is  apparently  against 
this  forced  attrition,  as  he  realizes  fuU  well  the  terrible  effect  on 
the  morale  of  aU  officers  of  the  Army.  As  long  as  conditions  of 
this  kind  exist,  all  officers  (both  old  and  young)  are  terribly  upeet. 
They  do  not  know  where  the  ax  will  faU  next.  Those  of  vu  who 
were  fortunate  enough  to  escape  last  year  had  just  begun  to 
breathe  a  little  easier,  hoping  that  the  threat  of  forced  elimina- 
tion was  past  and  that  the  new  promotion  bill  would  at  least 
Insure  those  of  us  who  have  been  forced  to  remain  in  subordinate 
grades  for  so  many,  many  years  a  chance  for  promotion  in  the 
near  future.  Even  with  this  new  promotion  bill  being  given 
favorable  report  It  seems  that  we  are  again  threatened  with  l>elng 
eliminated.  Is  there  any  way  In  which  this  threat  can  be 
eliminated? 


"It  would  appear  that  the  Army  cleaned  booM  last  vummer. 
Thmrvion,  the  only  ones  left  from  which  to  make  future  r«di»e- 
tlons  are  those  who  are  unfortunate  enough  to  be  over  age  In 
grade.  It  would  also  appear  that  in  the  keen  dealr*  to  affortl 
promotion  to  the  youngster*  who  have  graduated  from  We«t 
Point  atnce  1930,  the  services  rendered  during  the  war  by  the 
older  officers  are  apparently  forgotten.  It  would  appear  that  they 
are  to  be  sacrifloed  for  no  more  apparent  reason  than  that  they 
(who  have  also  served  In  subordinate  grades  for  many  years) 
must  make  way  for  younger  men. 

"I  feel  so  deeply  on  this  Bubjeet,  Mr.  Mc8waz»,  that  I  oculd 
write  on  and  on  indefinitely,  but  I  feel  that  jrou.  who  have  been 
our  friend  for  so  long.  wiU  do  whatever  you  can  to  allow  thoae  ot 
MB  who  have  demonstrated  our  proficiency,  to  enjoy  the  remaining 
years  of  our  active  service  In  peace." 

RBOLTrnom  aoofrd  bt  tkb  CHABLom  CHAPRB  cat  THS  BsanvB 

OVnCBBB'    ABBOCIATIOIC   OF   TBB    UHHTBU   BTATBB.   FIBBTTABT    SB.    ItBt, 
AT  CBABLOTTB.  M.  C. 

Whereas  It  has  come  to  our  attention  that  the  Honormble  J.  J. 
McSwAiM,  Member  of  Congreas  from  South  Carolina,  and  Chairman 
a<  the  Military  Committee  in  the  House  of  Bepreaentativea.  has 
advocated  to  the  President  that  at  leaal  60  percent  at  the  new  oA- 
oers  In  the  Regular  Army  be  i4>polnted  from  recent  graduate*  of 
the  Deeerve  Ofllcer*'  Training  Corps,  and  who  are  now  members  of 
the  Officers'  Heeerve  Corp*.  In  the  event  ot  an  Increaae  In  the 
Regular  Army;  and 

Whereas  such  a  reoosninendatlon  appears  to  ua  Just  and  equitable 
and  In  aocordanoe  with  the  best  Interest*  of  the  Army  as  a  whole: 
Now,  therefore,  be  It 

Resolved  by  the  Charlotte  Chapter  of  the  Reteroe  Ogioert  Am»o- 
ciatian  of  the  United  State*  in  meeting  assembled.  That  we  do 
commend  the  Honorable  J.  J.  McSwAur  for  his  stand  in  this  matter 
and  for  his  recommend&tloDs  In  the  Interect  d  the  Offleers'  Reserve 
Ccnps;  and  be  It  further 

Reeolved.  That  a  copy  oi  this  reaolutlon  be  spread  upon  the  mln- 
utee  of  the  chapter,  that  cf^ies  be  forwarded  to  the  State  depart- 
ment and  national  headquarters,  and  that  a  copy  be  sent  to  the 
HoncM-able  J.  J.  McSwain.  House  Office  Building,  Washington,  D.  C. 

(Moved  by  First  Lt.  William  F.  Oaffney.  Eighth  Infantry,  David- 
son, N.  C;  seconded  by  Lt.  Col.  Walter  G.  Craven,  finance  depart- 
ment. Thirtieth  Divisicm.  100  K.  Fifth  Street.  Charlotte.  N.  C,  and 
unanimously  adopted.) 

Fbancib  J.  Bbattt. 
Major,  Three  Hundred  and  Twenty- 

aecond  Infantry,  President. 
RirroB  O.  CoLowxix. 
Caiftain,  J.  A.  O.  Reserve.  Seeretary-Treasurer. 

RALStoH,  N.  C  February  23,  1935. 
Hon.  J.  J.  McSwAiN,  M.  C, 

Chairman  Military  Affairs  Committee, 

United  States  House  of  Representatives, 

Wa^ington,  D.  C. 

Mr  Dkab  Congressman  McSwatn:  It  Is  with  much  gratitude 
that  I  learn  of  your  stand  upon  the  matter  of  the  commissioned 
personnel  for  the  Regular  Army  as  you  nrprcei  In  your  letter  to 
the  President,  on  Febntary  30,  1035. 

The  proposal  to  Increase  the  commissioned  strezxgth  of  the  Regu- 
lar Army  by  Increasing  the  numl>er  of  appointmenta  to  the  acad- 
emy allowed  each  Member  of  Congress  Is  by  all  respects  a  dis- 
crimination against  those  of  us  who  desire  to  gain  a  oommlMlon 
from  our  Reserve  commissions,  and  frcwa  the  Reoerre  Corp*.  As 
the  situation  now  stands,  there  can  be  but  one  result  from  such 
legislation.  This  Is  that  within  15  years  the  whole  American  Army 
will  be  commanded  entirely  by  West  Point  gradiiates. 

On  the  face  of  such  legislation  it  can  be  eleaiiy  seen  that  the 
resxilts  woiild  be  most  detrimental  to  the  Army,  both  as  an  organi- 
zation and  to  Ita  tuefulnesi  as  a  Government  agency.  For  suc- 
cess in  any  endeavor  a  proper  balance  must  obtain.  Such  a 
balance  wlU  be  impossible  where  the  guiding  and  directing  au- 
thority Initiates  from  one  single  clique,  and  by  men  who  have 
been  trained  from  one  viewpoint.  No  ooUege  or  unlverBlty  In 
existence  would  elect  to  Its  faculty  only  those  who  had  graduated 
from  ita  courses.  This  would  not  be  fair  to  ths  student*.  What 
would  be  the  result  If  aU  the  Member*  of  the  Congres*  of  ths 
United  States  were  graduate*  from  any  one  coUegs  or  university? 
This  same  axiom  holds  Just  a*  firmly  in  respect  to  the  United 
States  Army  as  it  does  for  any  agency  of  our  Federal  Government. 
The  Army  in  peace  times  U  a  business  Just  the  same  as  the  post- 
offloe  function  Is  a  business  and  it  must  be  run  in  a  business  way. 

Since  the  spring  of  1030,  entrance  Into  the  line  ot  ths  oom- 
missic«ed  personnel  of  the  Army  has  been  by  but  one  avenue,  the 
Military  Academy.  Please  do  not  read  Into  this  any  animosity  for 
the  Military  Academy  or  for  the  Cadet  Corps.  The  rsverss  ot  such 
Is  intended.  Kveryone  that  Is  familiar  with  the  past  and  puimi  ot 
this  institution  can  do  rtntyytng  but  admire  It  bsfsnse  ot  lU 
outstanding  graduates.  It  Is  a  sorrow  ot  my  llf s  that  I  was  unabls 
to  attend  this  fine  schooL    Tills  was  poUtlcaUy  Imposslhls  for  ms. 

Success  ss  an  Army  officer  or  efBclent  senrloe  to  our  Ooivamment 
Is  in  no  manner  hinged  to  or  assured  by  a  diploma  fram  West 
Point.  A  review  of  the  retired  list  of  the  United  States  Army  wUl 
substantiate  this  statement.  There  are  many  of  my  class  who 
desire  commlsslooa.  Several  times  we  have  forwarded  to  the  War 
Department  appUcation  for  a  regular  mtnmlsslon,  but  ssch  time 
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we  were  tnfonne<l  that  there  were  no  vmcandea.  This  condition 
never  existed  for  the  We«t  Point  claases.  and  June  a*  each  yiar 
always  found  enough  vaciincies  to  care  for  all  the  graduateajof 
this  Institution.  The  1936  claaa  from  the  MUltary  Academy  WtU 
put  Into  the  Re^lar  Army  as  commissioned  officers  men  who  w^re 
in  high  school  at  the  time  that  my  class  were  already  commtts- 
sloned  officers,  and  many  with  active  duty  to  their  credit.  Tfils 
certainly  puU  one  InstltuUon  in  our  country  on  a  pinnacle  t$ia 
reflects  on  the  training  of  all  other  colleges  and  universities.    I 

If  the  men  who  were  graduated  from  the  Reserve  OfBcers  Training 
Corps  with  the  commission  of  second  lieutenant  are  not  up  ;  to 
standanl  and  not  equal  to  ttie  duties  of  a  second  lieutenant  at 
Be^ular  Army  in  peace  times,  is  It  not  quite  true  that  such  iden 
would  be  at  very  litUe  value  in  a  time  of  an  emergency  when 
Individual  mistakes  are  so  costly?  I 

For  these  reasons.  Congressman  McSwain,  will  you  please  inter- 
cede for  those  of  us  who  are  1930  to  1934  R.  O.  T.  C.  gradua 
and  In  your  wisdom  make  your  recommendations  that  the  ntew 
law  be  retroactive  In  effect  so  as  to  include  us  and  thus  rlijht 
thU  Injustice  to  us.  We  do  not  feel  that  the  United  States  O^v- 
•mment  Is  obligated  to  the  academy  graduates  in  any  larger  Ax- 
tent  than  It  Is  any  other  college  graduate.  In  fact,  the  acadeciy- 
educated  man  has  been  given  an  excellent  education  with  pay 
at  public  ezpanw,  while  men  of  my  class  worked  their  way, 
borrowing  money  to  pay  for  their  education. 

If  the  oommlsatoned  personnel  Is  to  be  Increased  by  3,000  offii 
why  could  not  1,000  of  these  men  ccHue  from  the  Officers' 
Corps?     In  this  way  no  additional  expense  would  be  needed 
obtain  the  extra  oOoers,  and  It  certainly  would  be  keeping  fatth 
with  many  men  who  desire  military  careers  and  who  could 
attend  the  United  States  Military  Academy. 

Tour  aggressive  Intercession  in  our  behalf  will  be  most  api 
elated  by  my  group,  and  I  am  cozLddent  that  your  stand  on 
subject  of  the  commissioned  personnel  of  the  Army  Is  the  ob; 
of   much   praise   from   the   Reserve   ofQcers  of   the   United  8 
Army. 

This  letter  is  not  intended  to  express  an  official  view  of  this 
partment.  but  Is  entirely  the  viewpoint  of  those  Reserve  offi( 
of  my  class  who  feel  that  we  have  not  been  given  a  chanoej  to 
work  at  our  life  choice. 

With  the  very  greatest  respect.  I  am. 
Very  truly  yours, 

WnxiAM  F.  OATFNxrr, 
First  Lieutenant,  Infantry  Resi 

The  paper  was  received  through  the  mail  but  there  is  {no 
means  of  tracing  or  identifying  its  author: 

IMCBSASS  AkMT  EFTTCTXNCT   BT    AcT   OB  AMENCMEKT 

1.  Any  conunlssloned  officer  promoted  or  detaUed  to  the  gride 
of  brigadier  general  of  the  line,  or  any  branch  or  staff  corps  of 
the  United  States  Army,  unless  retired  for  any  cause  previi)us 
thereto,  will  hold  this  grade  not  longer  than  4  years,  at  the  4nd 
of  which  term  of  service,  unless  promoted  to  the  grade  of  msjor 
general,  he  will  be  retired  with  the  retired  pay  of  his  grade, 
according  to  previously  approved  acts  of  Congress. 

2.  Any  major  general  of  the  lliM,  or  of  any  branch,  service,  or 
staff  corps  of  the  United  States  Army,  unless  retired  for  4°y 
cause  previous  thereto,  will  hold  this  grade  not  longer  tha^  4 
years,  at  the  end  of  which  term  of  service,  unless  selected  for 
Chief  of  Staff,  or  Deputy  Chief  of  Staff  of  the  Army,  will  be  retired 
with  the  retired  pay  of  his  grade,  according  to  prevlotisly  approved 
acts  of  Congress. 

3.  Any  general  officer  promoted  to  or  detailed  as  Chief  of  Staff, 
or  Deputy  Chief  erf  Staff  of  the  United  States  Army,  unless  retired 
for  any  caiise  prevloxis  thereto,  will  hold  this  grade  or  detail  not 
longer  than  4  years,  at  the  end  of  which  term  of  service,  he  ^sUl 
be  retired  with  the  retired  pay  ot  his  grade,  according  to  pmvl- 
ously  approved  acts  of  Congress. 

4.  The  selection  of  commissioned  officers  for  promotion  or  le- 
tall  to  the  grade  of  general  officer  of  any  branch,  service,  or  SaB 
Corps  of  the  United  States  Army,  in  addition  to  limitations  accord- 
ing to  previously  approved  acts  of  Congress,  Is  hereafter  limited 
to  conuniasioned  officers  who  have  been  conunlssloned  and  ser/ed 
in  that  particular  branch,  service,  or  Staff  Corps  of  the  United 
States  Army  for  8  years  Immediately  preceding  the  effective  date 
of  such  promotion. 

5.  The  provisloztt  of  this  act  will  apply  to  all  commissioned 
officers  of  the  United  States  Army  now  holding,  or  who  have  hi -Id. 
the  grade  of  general  officer  since  the  effective  date  of  the  end  of 
the  World  War. 

8.  The  provisions  of  this  act  will  be  Inoperative  (or  suspendiid) 
for  the  period  of  any  war,  effective  Immediately  on  declaration  of 


Lbttxb  Psom  a  Rxsnvs  Omcsa 

I  have  always  heard  that  Lf  the  Army  had  a  friend  in  Washln^tion. 
tt  was  Congressman  McSwain.  and  that  Congressman  McSwatn  was 
a  great  champion  of  Reserve  officers.     Because  of  this,  and  becaine 

I  know  of  the  Invaluable  aid  you  gave  to  Captain In  his  te- 

oent  trouble.  I  should  like  to  ask  if  you  would  help  me  solve  a  prob- 
lem I  have  struggled  with  in  the  darkness  ol  ignorance  with  jno 
success. 

I  am  a  graduate  of  the  19S4  class  of  the  University  of .  and 

am  now  23  years  of  age.  I  hold  a  second  lieutenant's  commission 
in  the  Reserve  Oorps.  and  have  completed  my  work  up  to  the  gr^de 
of  captain  in  less  than  2  years.  I  am  rather  proud  of  the  slifart 
record  I  l^ve  been  able  to  attain  in  the  corps. 


ii 


During  my  senior  year  at  the  university  and  up  to  the  present 
I  have  served  as  instructcw  in  the  military  department  of  the  Uni- 
versity of  entirely  on  my  own  Initiative  and  with  no  pay, 

merely  to  increase  my  efficiency  as  an  officer.  While  this  n-eans 
nothing  toward  promotion,  nor  helps  my  military  record.  I  th  nk  I 
am  better  for  having  done  it,  and  I  believe  I  can  say  without 
boasting  that  the  Regular  Army  officers  on  duty  at  the  university 
would  give  a  good  report  on  me.  I  have  many  recommendations 
from  Army  officers  under  whom  I  have  served  which  I  can  submit 
with  pride  at  any  time. 

More  than  anything  else  In  the  world.  I  want  to  be  an  officer  in 
the  Regular  Army,  and  would  gladly  do  anything  necessary  to  ob- 
tain a  commission  if  I  only  knew  what  was  required  and  how  to  go 
about  the  affair.  I  have  written  the  War  Department  about  It  and 
they  tell  me  that  only  West  Pointers  are  appointed  in  the  Re^^iar 
Army.  I  feel  certain  that  there  must  be  some  way  for  a  person  who 
is  as  much  Interested  in  the  Army  as  I  am  to  do  something  t.bout 
It. 

UNincD  An  FoBca — CooaoiirATioN  or  AaMT  ajto  Navt  Coa>8   la 

DiSCUSSXD 

To  the  Eorroa  or  thx  Nrw  York  Times: 

May  I  say  a  word  about  your  recent  editorial  tn  which  yo3  ex- 
press approval  of  the  fact  that  the  Federal  Aviation  Coram. ssion 
(the  Howell  board),  like  the  Baker  board,  "refused  to  be  drawn 
Into  any  chimerical  proposition  for  a  united  national -de  lease 
system." 

Lieutenant  General  Bullard.  who  commanded  a  division,  a  <;orp.s, 
and  a  separate  Army  In  Prance,  and  Is  now  president  of  th(!  Na- 
tional Security  League,  says:  "  There  should  be  a  separate,  iriified 
air  force,  equal  in  rank  and  importance  with  the  Army  and  Navy, 
and  the  three  services  should  be  united  under  a  single  department 
head." 

The  Chairman  of  the  House  Military  Committee.  John  J  Mc- 
SwAiK,  long  a  student  of  national  defense,  following  his  own  war 
experiences,  discussed  this  subject  at  length  under  the  title.  "  Na- 
tional Defense — Reorganization  of  Departmental  Control."  After 
analyzing  the  objections.  Representative  McSwaik  gave  his  "  con- 
clusions that  all  the  fighting  forces  of  the  Nation,  organized  solely 
for  the  defense  of  the  Nation,  In  order  to  accomplish  econoriy.  In 
order  to  accomplish  effective  cooperation  in  training  and  in  fight- 
ing, must  be  under  a  single  authority,  and  in  a  single  department,** 

IKVrSTIGATION     TTBGED 

Your  comments  were  written  previous  to  the  Issue  of  th<  250- 
page  pamphlet  of  the  report  of  the  Howell  board.  Whll«'  this 
subject  was  not  in  the  references  of  either  of  the  two  boards.  It  is 
Interesting  to  see  how  its  importance  pressed  u{x>n  both,  develop- 
ing evident  anxiety  about  the  matter.  The  Howell  comialttee 
states:  "While  this  matter  lay  beyond  our  scope,  we  have  consid- 
ered it  so  serious  that  we  recommend  that  the  whole  probl  ;m  of 
military  organization  and  of  Interservlce  relationships  be  made  the 
subject  of  extended  examination  by  some  appropriate  agcrcy  In 
the  near  future." 

In  a  large  percentage  of  this  board's  36  specific  recommendations 
about  Army  and  Navy  aviation,  the  earnest  desire  to  provltle  for 
better  coordination  in  the  work  of  the  two  forces  stands  out 

"fhe  Baker  board  states  that  the  Army  and  Navy  should  "  each  be 
free  to  concentrate  on  its  normal  and  customary  missions  lather 
than  to  adopt  a  system  based  on  occasional  and  short-lived  Joint 
operations."  The  same  board  reports  that  all  the  primary  and 
secondary  functions  of  the  two  services  are  satisfactorily  defined, 
"  with  the  exception  of  aviation," 

COORDIMATIOir    NKSDED 

Is  it  not  pred-sely  this  new  and  powerful  engine  of  war,  avlutlon, 
that  has  brought  the  subject  of  coordination  so  prom.lnpntly  to 
the  front?  Among  many  other  matters  there  Is  the  training  of 
air  forces,  the  vise  of  aviation.  Including  the  power  of  one  man 
quickly  to  reinforce  the  air  contingent  of  Navy  or  Army  In  war, 
depending  on  which  may  be  involved  in  the  more  serious  jrob- 
lem  for  the  moment.  Is  It  the  definition  in  time  of  peace  of  the 
functions  of  the  Army  and  the  Navy  that  Is  difficult,  or  a  plan 
that  will  Insure  this  arrangement  being  executed  In  war  at  a 
distance,  with  two  powerful  leaders  In  conunand  of  separate  and 
distinct  military  forces? 

Are  joint  operations  always  short-lived  and  are  they  ever  unim- 
portant? Witness  Vick-<burg,  GalllpoU,  Santiago,  and  muc!a  of 
the  work  of  fleet  and  land  troops  In  our  Civil  War.  Even  In  t.iose 
relatively  simple  war  days.  Lincoln  had  difficulty  enough  in  get- 
ting Stanton  and  Wells  to  see  eye  to  eye  on  several  occa«!ions. 

William  C.  Rivers, 
Major  General.  U.  S.  A.  {retiree'.). 

Nkw  YoEK,  March  S.   1935. 

LEAVE   TO   ADDRESS   THE   HOUSE 

Mr.  BOILEAU.  Mr.  Speaker.  I  ask  unanimous  consent 
that  tomorrow,  immediately  after  the  reading  of  the  Jou.-nal 
and  the  disposition  of  business  on  the  Speaker's  table,  I  nay 
address  the  House  for  10  minutes. 

The  SPEAKER.    Is  there  objection? 

Mr.  BUCHANAN.  Mr.  Speaker,  this  will  be  the  first  ;ime 
I  ever  objected  to  that  sort  of  request,  but  we  have  the 
Department  of  Agriculture  appropriation  bill,  and  we  are 
meeting  at  11  o'clock  to  try  to  get  through  with  that  tomor- 
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row  so  that  another  very  important  bill.  In  which  there  Is  a 
great  emergency,  can  be  taken  up  and  we  can  get  through 
with  that  before  striking  the  bonus  legislation.  I  hope  the 
gentleman  will  withdraw  his  request  until  next  week  until 
those  two  bills  are  passed. 

Mr.  BOHoEAU.  Mr.  Speaker.  tWs  is  my  third  term  in 
Congress  and  this  is  the  first  time  I  have  ever  made  a  request 
to  speak  out  of  order  in  the  House.  I  want  to  say,  further, 
that  this  afternoon  I  was  referred  to  in  the  remarks  of  the 
gentleman  from  Arkansas  [Mr.  Puller],  and  I  hope  the 
gentleman  will  not  see  fit  to  object  to  my  request. 

Mr.  BUCHANAN.  I  wUl  not  object  to  this  request,  but  I 
will  object  to  any  others. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin  [Mr,  Bon.EAu]? 

There  was  no  objection. 

THE  NEW  FINANCIAL  EMPIRE  OF  THE  NORTHWEST  AND  HOW  IT 
CONTROLS  ALL  GOVERNMENT  FINANCE  AGENCIES  ESTABLISHED  TO 
AID  THE  PEOPLE 

Mr.  BURDICK.     Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record, 
The  SPEAKER.     Is  there  objection? 
There  was  no  objection. 

Mr.  BURDICK.  Mr.  Speaker,  generally  speaking  all  of 
the  Government  financial  set-ups  to  service  the  Northwest 
were  placed  either  in  Minneapolis  or  St.  Paul,  and  the  men 
put  in  charge  were,  in  almost  every  instance,  selected  from 
the  ranks  of  the  so-called  "  group  banks."  These  group 
banks  were  organized,  in  the  first  instance,  by  officers  and 
directors  of  tlie  First  National  Bank  of  Minneapolis,  and  the 
machinery  for  grouping  banks  was  put  in  motion  by  two 
organizations,  the  First  Bank  Stock  Corporation  and  the 
Northwest  Bancorporation. 

Just  a  glimpse  into  the  method  of  these  organizations, 
both  in  the  organization  and  operation,  is  necessary  to  con- 
vey to  Congress  and  the  country  what  sinister  attachments 
these  groups  have  had  on  the  funds  of  the  Government 
loaned  through  the  various  Government  agencies  estab- 
lished in  the  Twin  Cities. 

The  Securities  Division  of  the  Department  of  Commerce 
for  the  State  of  Minnesota  conducted  an  investigation  con- 
cerning the  organization  and  operation  of  this  institution, 
and  the  testimony  hereafter  quoted  is  testimony  adduced  at 
this  hearing.    These  hearings  began  in  April  1933. 

E.  W.  Decker,  formerly  president  of  the  company  and 
former  president  of  the  Northwestern  National  Bank  of 
Minneapolis,  testified  that  the  officers  of  the  Northwestern 
National  Bank  planned  this  scheme  in  the  spring  of  1928. 
The  officers  who  took  part  in  the  discussions  which  3  months 
later  resulted  in  the  organization  of  the  company  are: 
Theodore  Wold,  now  president  Northwestern  Uational  Bank, 
Minneapolis,  Minn.;  W.  D.  Durst,  president  of  the  Minne- 
sota Loan  &  Trust  Co.,  Minneapolis,  Minn.,  affiliated  with  the 
Northwestern  National  Bank;  J.  C.  Thomson,  vice  president 
of  the  Northwestern  National  Bank  (Minneapolis) ,  and  now 
president  of  the  Northwest  Bank  Corporation;  R.  E.  Mc- 
Gregor, vice  president  of  the  Northwestern  National  Bank, 
Minneapolis;  H.  D.  ThraU  and  D.  R.  West,  officers  and 
directors  of  the  Minnesota  Co.,  affiliated  with  the  North- 
western National  Bank,  Minneapolis. 

As  to  the  purpose  of  organizing  the  corporation,  Mr. 
Decker  testified  that  in  1920  and  1921  he  and  C.  T.  Caffray. 
director  of  the  First  National  Bank  of  Minneapolis,  and  now 
president  of  the  Soo  Line  Railroad,  borrowed  $50,000,000 
for  the  purpose  of  loaning  to  country  banks,  and  about  at 
the  same  time  they  '*  took  in "  several  of  the  important 
banks  in  the  outlying  districts  of  Minneapolis.  They  oper- 
ated these  as  branches.  The  purpose  of  the  Bancorpora- 
tion was  "  to  absorb  by  ownership  the  capital  stock  of 
Northwestern  banks." 

At  a  meeting  on  August  8  and  9,  1929,  E.  W.  Decker  called 
the  directors  of  this  new  financial  empire  together  and  out- 
lined to  the  various  subordinate  officials,  who  functioned 
under  him  in  the  chain  banks,  the  theory  under  which  the 
chain-banking  institution   would  be  conducted  so  far   as 
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I  here  quote  verbatim  what  b« 


agriculture  was  concerned, 
said  at  that  time: 

Mr.  Kennlston  made  a  remark  here  the  other  day  that  perhaps 
was  a  little  extreme,  and  yet  there  was  a  good  deal  of  sense  In 
It.  He  said,  "  You  know.  Decker,  a  farmer  hasn't  any  buslneaa  to 
borrow  any  money  of  a  commercial  bank ".  but  today  I  would 
qualify  that.  If  he  Is  feeding  stock  and  is  going  to  turn  It  off 
in  the  faU.  that  Is  legitimate.  But  a  farmer  doesn't  belong  in  a 
commercial  bank  to  any  great  extent  because  his  loans  are  not 
liquid — that  is,  to  loan  a  farmer  money  in  the  hopes  that  hs  >• 
going  to  get  a  crop,  that  Is  pretty  risky.  To  keep  on  carrying 
farmers  year  In  and  year  out,  hoping  that  some  day  something 
is  going  to  turn  up.  and  they  are  poor  fanners,  is  a  detriment  to 
the  country,  to  the  farmer,  and  to  the  bank.  If  a  farmer  Is  no 
good  he  may  as  well  get  out.  It  Is  a  case  of  the  survival  of  the 
fittest,  and  I  do  not  propose  to  bold  an  'ombreUa  over  tbs  banks 
up  here  and  the  farmers." 

The  above  statement  was  made  by  the  emperor  of  the 
new  financial  empire,  and  was  carried  out  without  objection 
by  the  chain  bankers. 

At  that  time  the  sway  of  that  emperor  was  supreme.  He 
was  receiving  $60,000  annual  salary  from  the  Northwestern 
National  Btink,  $7,000  from  the  street  railway  company,  and 
a  further  small  stipend  of  $30,000  for  acting  as  a  receiver 
for  the  Minneapolis  &  Ontario  Paper  Mill  Co.  Decker,  as 
chairman  and  director  of  the  Minnesota  Loan  It  Trust  Co., 
of  Minneapolis,  sold  stock  in  the  Minneapolis  U  Ontario  Paper 
Co.  to  men,  women,  widows,  and  orphans.  This  he  did  to 
make  good  on  a  loan  of  one  million  to  this  concern  which 
was  almost  a  total  loss.  This  loss,  or  a  great  part  of  it,  was 
absorbed  by  the  men.  women,  widows,  and  orphans  who  pur- 
chased this  stock,  only  to  find  it  a  financial  failure. 

Ttxe  minute  book  of  the  Northwest  Bancorporation  shows 
that  three  dummy  directors  incorporated  this  corpora- 
tion in  the  State  of  Delaware.  Their  names  were  A.  V. 
Lane,  C.  S.  Peabbles.  and  L.  E.  Gray.  The  first  meeting  of 
the  board  took  place  on  January  30,  1929;  and  at  that  time 
John  C.  Benson,  Paul  Christopherson,  and  Glen  S.  Stiles, 
who  were  partners  and  employees  of  the  law  firm  of  Cobb, 
Hoke,  Benson,  Faigre  It  Krouse,  became  the  directors  of  the 
corporation.  This  firm  of  attorneys  acted  as  the  attorneys 
for  the  corporation.  The  diuniny  directors  at  that  meeting 
were  paid  the  sum  of  $1,000  for  all  rights  to  the  corporation 
under  the  charter  and  for  the  20  shares  of  stock  authorized 
by  the  corporation.  Iliis  stock  was  thereupon  issued  as 
follows:  12  shares  to  E.  W.  Decker  (he  kept  control  himself) , 
1  share  to  Hanf ord  MacNider.  1  share  to  E.  J.  Welser,  1  share 
to  Robert  E.  McGregor.  1  share  to  H.  D.  Thrall,  1  share  to 
D.  R.  West,  1  share  to  W.  A.  Durst,  1  share  to  Theodore  Wold, 
and  1  share  to  W.  G.  C.  Bagley. 

The  above-named  men  became  directors  of  the  corporation. 
The  20  shares  of  stock  held  by  them  had  a  par  value  of  $50 
each,  or  $1,000.  There  were  no  other  subscriptions  to  stock 
of  the  corporation  prior  to  the  exchange  and  sale  of  stock  in 
the  amounts  hereinafter  mentioned.  At  that  meeting  on 
January  30.  1929,  the  dummy  directors,  Benson,  Stiles,  and 
Christopherson,  resigned,  and  E.  W.  Decker.  Hanford  Mac- 
Nider, and  E.  J.  Weiser  were  elected  as  directors,  and  E.  W. 
Decker  became  chairman. 

The  three  directors  then  held  a  meeting  and  amended  the 
bylaws  to  increase  the  number  of  directors  to  35,  and  there- 
upon R.  E.  McGregor,  H.  D.  ThraU,  D.  R.  West,  W.  A.  Dtcrst, 
Theodore  Wold,  and  W.  G.  C.  Bagley  were  added  to  the  board 
of  directors,  each  owning  a  $50  share  of  stock.  This  board 
organized  and  E.  W.  Decker  became  president;  Robert  B. 
McGregor,  first  vice  president  and  treasurer;  Hanford  Mac- 
Nider, vice  president;  E.  J.  Welser,  vice  president;  H.  D. 
Thrall,  vice  president;  D.  R.  West,  secretary. 

Tills  meeting  of  the  board  then  passed  the  following  sig- 
nificant resolutions: 

(1)  That  a  bank  account  be  opened  with  the  Northwestern  Na- 
tional Bank  of  Minneapolis,  the  nrst  National  Bank  ft  Trust  Co. 
of  Fargo.  N.  Dak.,  and  the  Minnesota  Loan  *  Trust  Co..  of  Minne- 
apolis. 

(2)  Resolved,  That  the  dividends  be  declared  and  paid  quarterly 
and  that  the  dividend  be  declared  as  of  April  I.  1930,  be  45  cents 
per  share  if  tlie  earnings  of  the  company  be  safflcient  therefor; 
that  said  dividends  shall  be  payable  to  stockholders  of  reoord  oa 
March  20,  1929 

(3)  Resolved,  That  the  officers  of  this  corporation  be.  and  they 
ars  hereby,  authorized  azid  empowered  to  immm  axul  asU  not  to 
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•zce«d  an  •ggre^te  at  $5,000,000  par  ralne  of  the  capital  stock  |of 
the  corporaUon,  and  to  sell  the  same  at  said  par  value  plus  a  sv 
equivalent  to  accrued  and  unpaid  quarterly  dividends  at  the  n 
ot  45  cents  per  share,  and  to  receive  subacrlpttoas  to  said  str 
•ubject  to  allotment  to  said  sxibacrlbers  in  such  amounts,  pro] 
tlonai  or  not  proporttonal.  to  said  subscrtpttan*  as  said  board  of 
director*  or  the  executive  committee  <a  this  corp<H«tlon  sh^ 
determine. 

Wben  aD  this  official  action  was  taken  It  must  be  rei 
bered  that  only  $1,000  had  been  invested  by  these  men  in 
corporatloiL 

While  the  investment  stiH  stood  at  $1,000.  another 

lutioD  was  passed  by  this  board  [reading]: 

The  stock  of  the  Northwestern  National  Bask  Is  falrty  and  r^ 
■onably  worth  #400  per  share;  the  capital  stock  of  the  Wjst 
National  Bank  of  Mason  City.  Iowa,  is  fairly  and  reasonably  worth 
tlM  sum  of  $300  per  share;  and  the  capital  stock  of  the  Fl|st 
National  &  Trtjat  Co..  of  Pargo.  N.  Dak..  Is  fairly  and  reasona^y 
worth  the  sum  of  tlO  per  share.  That  the  capital  stock  of 
First  National  Bank  of  La  Croese.  Wis..  Is  fairly  and  rcasosial^y 
worth  the  sum  cd  $a75  per  ahar*. 

The  aet-up  had  now  been  cwnjrfetely  made,  and  we 
now  watch  the  operation  of  the  building  of  the  new  fin 
elal  empire,  having  only  an  investment  of  $1,000. 
placed  a  value  on  their  own  stock  of  $50  pa*  share,  to 
exchanged  for  the  bank  stock  valued  arMtrarily  by  tht 
With  $5,000,000  of  their  stock  manufactvired  oat  ot  an 
vestment  of  $1,000.  we  can  now  see  what  was  done  with 
artificially  created  wealth  of  $4,900,000  by  bankers  who  kn^w 
how  to  operate  under  our  present  financial  system. 

At  the  time  this  new  fleW  was  opened  up  and  into  i^iljh 
we  are  presently  to  look,  Mr.  Decker,  under  oath,  stated 
that  the  Northwest  Bancorporation  had  no  assets  and  lo 
liabilities. 

The  first  act  of  the  corporation  on  its  road  to  success  w^s 
the  passage  of  a  resolution  authorizing  the  issue  of  600,(]|00 
shares  of  common  stock  at  a  par  value  of  $50  each,  to  ^ 
exchanged  for  bank  stock.  The  men  who  carried  on 
campaign  to  sell  this  stock  were  J.  Cameron  Thomson,  A 
Thrall,  and  D.  R.  West. 

The  first  bank  taken  over  by 
Northwestern  National  Bank  of 
easily  siccompllshed,  as  many  olBcers  of  the  corporation  w^re 
also  officers  of  the  bank.  Tlie  promoters  of  the  stock  sale 
were  Instructed  by  the  corporation  **  to  give  special  emphasis 
to  the  depositors  of  the  banks  to  be  taken  over."  I 

The  money  came  in  in  streams  from  the  depositors  wno 
bought  the  corporation  stock.  As  the  campaign  c^pcned  tihe 
corporation  stock  was  atrceptable  to  the  *'  line  of  banks  "  as 
collateral  for  loans.  Btiore  the  campaign  ended  the  ccn- 
trol  of  115  banks  in  the  Northwest  passed  to  the  possession 
of  this  corporation.  Even  employees  of  the  **  line  bank  s " 
were  compelled  to  buy  the  corporation  stock,  and  at  <he 
end  of  each  month  the  forced-stock  subscriptions  of  ein- 
plosrees  of  the  banks  were  deducted  from  salary  checks. 

TbB  factors  which  made  the  sale  of  this  worthless  stcck 
easy  were: 

First.  The  fact  that  the  public  at  that  time  was  In  a 
speculative  mood. 

Second.  The  corporation  was  reporting  and  paying  laige 
dividends — wben.  in  fact,  there  were  none.  : 

Third.  The  corporation's  stock  continued  to  advance  |ln 
the  Chicago  Stock  Exchange  by  "  window  dressing  "  advi  r- 
tising. 

Fourth.  The  fact  that  the  men  operating  the  corporatixi 
were  also  the  heads  of  the  large  banks  at  the  Twin  Cites 
and  the  surrounding  territ<iry.  I 

Fifth.  The  press  items  which  advanced  the  idea  of  group 
banking  as  a  substitute  lor  banking  which  had  seen  tpe 
closing  of  so  many  banl^s  in  the  territory.  j 

Some  idea  of  the  fictitioos  dividends  paid  out  can  |be 
judged  firom  the  fact  that  on  April  1,  1930.  dividends  w^re 
voted  to  the  amount  of  $752,000.  while  the  report  of 
on  file  that  day  reported  earnings  of  only  $11,000.    On 
25.  1930.  another  dividend  was  declared,  showing  dividei 
paid  out  tn  excess  of  earninirs  of  $105,836.    Agahi,  in  Octol 
1830.  when  the  next  dividend  was  voted  and  paid,  the  exct 
9t  <tlvldenda  over  earnings  aoxtunted  to  $192,071.13.    All  t^ 


the  corporation  was 
Minneapolis.     This    v«(as 


took  place  with  a  report  before  the  directors  showing  the 
actual  condition  of  the  company. 

In  1931  the  losses  of  the  company  were  $4,461,000,  yet  the 
corporation  reported  to  its  stockholders  a  profit  of  $5,700  000. 
The  stock  advanced  from  $50  par  value  per  share  to  $1C0.25 
per  share,  and  during  this  time  the  insiders  offered  and 
sold  their  own  stock.  D.  R.  West  admitted  imder  oath  .hat 
they  "  dressed  the  market ",  that  is.  made  the  stock  riore 
valuable  by  favorable  publicity. 

Not  satisfied  with  their  plan  to  control  all  the  valuable 
banks  in  the  Northwest,  this  corporaticm  and  its  sister  on:an- 
Ization,  launched  by  the  First  National  Bank  crowd  of  Miime- 
apolis.  known  as  the  "  First  Bank  Stock  Corporation  ",  de- 
cided to  get  favorable  legislation  in  Washington  to  legalize 
branch  banking.  These  concerns,  with  others  in  the  Ilast, 
had  representatives  before  Congress  to  further  this  idea,  and 
one  expense  bill  filed  by  this  corporation  shows  a  legislative 
expense  of  $18,059.44.    The  report  says: 

We  have  done  a  great  deal  of  entertaining,  and.  of  course,  an 
enormous  aznoiint  of  telephoning. 

Fifty  million  dollars  was  collected  from  residents  of  Min- 
nesota on  the  sale  of  this  stock,  and  in  North  Dakota  a  one 
over  $1,000,000  was  paid  by  buyers  of  this  stock.  Many  North 
Dakotans  with  stock  in  good  banks  like  the  First  National 
Bank  of  Fargo  traded  in  their  bank  stock  and  accepted  Iian- 
corporation  stock  at  $50  per  share,  only  to  find  in  1933  Ai&t 
this  stock  was  worth  only  $6.25,  and  the  present  quoted 
market  ixlce  is  $4  to  $4.25. 

The  present  financial  status  of  the  Northwest  Bancorpora^ 
tion  is  as  follows: 

One  hundred  and  twenty-seven  banks  and  trust  companies 
and  nine  investment  companies  in  the  Northwest  have  been 
absorbed  by  this  institution,  and  today  this  institution  con- 
trols deposits  in  the  amount  of  $391,000,000. 

Tlie  present  assets  of  these  bank  affiliates  is  about  $18,000,- 
000.  and  on  that  amount  of  security  the  Reconstruction  Fi- 
nance Corporation  has  advanced  a  loan  of  $22,000,000.  With- 
out the  Reconstruction  Finance  Corporation  assistance  this 
part  of  the  great  financial  empire  would  be  but  another  page 
in  the  history  of  the  destruction  of  the  people  and  their 
Government  by  the  private  Ijanking  interests  of  the  coun- 
try. Here  follows  the  formal  report  of  the  condition  of  the 
Northwest  Bancorporation: 

WORTH  WKST  BAlfC0«F0llAT10lf 

The  Northwest  Bancorporation  through  its  afi&liates  has  bor- 
rowed over  $22,000,000  from  the  B.  F.  C.  This  Is  represented  t>y 
collateral  consisting  of  preferred  stock  in  the  individual  units.  As 
of  E>eceinber  31,  1931,  approximately  1.600,000-and-scme-odd  shares 
were  in  the  hands  of  the  public  In  the  States  of  Minnesota.  North 
Dakota.  Montana,  Wiscon&iu.  Iowa.  Nebraska,  and  Washington. 
This  stock  was  either  sold  to  the  public  or  was  exchanged  for  stocks 
in  the  various  affiliates  which  they  took  over.  The  par  value  of 
Northwest  Banoorporatkm  stock  was  set  at  $50  per  share  and  was 
later  changed  in  November  1932  to  stock  of  no  par  value.  Ihis 
stock  sold  on  the  Mlnneapolis-St.  Paul  Stock  Exchange  and  the 
Chicago  Stock  SxchangT  at  prices  ranging  from  $6"^  50  to  $100  a 
share,  and  Is  today  Gelling  at  $4.25  on  the  Minneapolls-St.  Paul 
Stock  Exchange.  The  Northwest  Bancorporation  had  139  afiUiates 
In  1931,  serving  115  distinct  communities,  consisting  of  127  baniis 
and  trust  companies,  9  Investment  companies,  3  livestock-loan 
compAnies.  It  ranked  sixteenth  in  size  amon^  financial  Institu- 
tions tn  the  United  States  aoid  seventh  outside  of  New  York. 
Northwest  Bancorporation  as  of  E>ecemt}er  31,  1931.  had  17. SOS 
stockholders,  who  owned  1,679.501  shares.  The  balance  sheet  of  the 
Northwest  Bancorporation  as  of  December  31,  1931,  showed  assets  of 
$90,587,693.34.  In  1933  this  amount  was  reduced  by  $39,000,000  of 
goodwill.     The  present  assets  of  banks  are  about  $18,000,000. 

THS  raST  BAHK  STOCK  COtPOB&TIOK 

At  about  the  time  this  Northwestern  Bancorporation  was 
being  organised,  the  F%:st  National  Bank  crowd  of  Minne- 
apolis were  also  busy.  Through  Uie  efforts  of  C.  T.  Jaf- 
fray,  chairman  of  the  board  of  directors;  P.  J.  Leeman,  vice 
president;  George  Prince,  president;  M.  O.  Grandgaard.  vice 
president;  and  other  officers  of  the  First  National  Bank  of 
Minneapolis,  a  second  corporation  w&s  organized  for  the 
same  purpose.  This  organization  was  called  the  "  First  Bank 
Stock  Corporation."  The  organizations  were  similar,  in  that 
no  money  was  put  Into  them  by  the  organizers;  they  never 
had  any  assets,  but  sold  fictitious  stock  and  secured  control 
of  a  great  n limber  of  banks  by  trading  in  this  stock. 
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naST   BANK   STOCK   COKPOKATION 

Incorporated  in  Delaware  with  articles  of  Incorporation 
dated  April  1,  1929. 

This  April  1  date  is  quite  a  coincidence. 

The  First  Bank  Stock  Investment  Co.  was  organized  April 
2.  1929. 

Originally  incorporated  as  First  Bank  Stock  Investment 
Co.,  whose  incorporators  were  S.  L.  Mackey,  J.  Shaivan, 
H.  Kennedy,  Wilmington,  Del.  Capital  authorization  1,000,- 
000  shares,  no  par  value.  Filed  articles  of  incorporation 
August  31,  1929.  Articles  amended  at  meeting  held  August 
26,  1929,  at  which  time  the  name  was  changed  to  First  Bank 
Stock  Corporation.  Changed  authorized  capital  stock  to 
10.000,000  shares  of  par  value  of  $25  per  share. 

The  names  of  the  organizers  of  the  First  Bank  Stock  Cor- 
poration, officers,  and  directors,  and  their  positions  at  the 
time  were  as  follows: 

DOXCTOaS'  PRESENT  POSmONS,    1929 

Shreve  M.  Archer,  president  Archer -Daniels  Midland  Co..  Minne- 
apolis. 

Julian  B.  Balrd.  vice  president  Merchants  Trust  Co..  St.  Paul. 

J.  C.  Bassett,  chairman  of  the  bosird  Aberdeen  National  Bank, 
and  president  First  State  Savings  Bank,  Aberdeen,  S.  Dak. 

Russell  M.  Bennett,  mineral  lands,  Minneapolis. 

F.  R.  Bigelow,  president  St.  Paul  Fire  &  Marine  Insvu-ance  Ck>.. 
St.  Paul. 

Ralph  Budd,  president  Great  Northern  Railway  Co. 

E.  L.  Carpenter,  president  Shevlln,  Carpenter  &  Clarke  Co..  Min- 
neapolis. 

P.  A.  Chamberlain,  chairman  executive  committee  First  National 
Bank  in  Minneapolis. 

Hovey  C.  Clarke,  treasurer  Crogkston  Lumber  Co.,  Minneapolis. 

Franklin  M.  Crosby,  vice  president  General  Mills.  Inc..  Minne- 
apolis. 

N.  Paul  Delander,  president  First  St.  Paul  Co.,  St.  Paul. 

S.  W.  Dittenhofer,  president  The  Golden  Rule,  St.  Paul. 

Charles  Dormelly,  president.  Northern  Pacific  Railway  Co. 

L.  O.  Evans,  general  counsel.  Anaconda  Copp>er  Mining  Co. 

E.  T.  Foley,  president,  Foley  Bros.,  St.  Paul. 

Harry  P.  Gallaher,  president.  Northwestern  Consolidated  mrniing 
Co.,  Minneapolis. 

Charles  W.  Gordon,  president,  Gordon  &  Ferguson,  Inc.,  St.  Paxil. 

Theodore  W.  Griggs,  president,  Griggs,  Cooper  &  Co.,  St.  Paul. 

William  Hamm.  Jr.,  vice  president,  Theo.  Hamm  Brewing  Co.. 
St.  Paul. 

Isaac  E.  Hansen,  vice  president.  First  National  Bank,  St.  Paul. 

Harry  J.  Harwlck,  secretary -treasurer,  Mayo  Clinic,  Rochester. 
Minn. 

John  H.  Hauschlld,  president.  Charles  W.  Sexton  &  Co..  Minne- 
apolis. 

Horace  M.  Hill,  president,  Janney,  Semple,  Hill  &  Co..  Minneapolis. 

L.  W.  Hill,  chairman  of  the  board.  Great  Northern  Railway  Co.. 
and  chairman  of  the  board  of  the  First  National  Bank,  St.  Paul. 

N.  L.  Howard,  president,  Chicago  Great  Vv'estern  RaUroad  Co. 

Louis  K.  Hull,  president,  V^estern  Pacific  Land  tt  Timber  Co., 
Minneapolis. 

Charles  G.  Ireys,  vice  president-treasurer,  Russell-Miller  Milling 
Co.,  Minneapolis. 

Horace  H.  Irvine.  Pine  Lands  &  Lumber.  St.  Paxil. 

C.  T.  Jaffray,  president,  Minneapolis,  St.  Paul  &  Saxilt  Ste.  Marie 
Railway  Co. 

John  Junell.  attorney,  Minneapolis. 

Charles  O.  Kalman,  Kalman  &  Co.,  St.  Paul. 

P.  J.  Kalman,  president.  Kalman  Steel  Co.,  St.  Paul. 

Cornelius  F.  Kelly,  president.  Anaconda  Copper  Mining  Co. 

WiUiam  P.  Kenney,  vice  president,  Great  Northern  RaUway  Co. 
St.  Paul. 

Horace  C.  Klein,  managing  partner,  Webb  Publishing  Co.,  St.  Paul. 

P.  J.  Leeman,  vice  president.  First  National  Bank  in  Minneapolis. 

R.  C.  Lilly,  president.  First  National  Bank,  St.  Paul. 

A.  C.  Lorlng,  president,  Pillsbury  Flour  MiUs  Co..  Minneapolis. 
Sumner  T.  McKnlght,  president  S.  T.  McKnight  Co.,  Minneapolis. 
T.  A.  Marlow,  president  National  Bank  of  Montana,  Helena,  Mont. 

B.  V.  Moore,  vice  president,  First  MinneapoUs  Trust  Co..  Minne- 
apolis. 

W.  G.  Northnip,  president  North  Star  Woolen  Mills  Co..  Mlime- 
apolis. 

J.  A.  Oace.  vice  president.  First  National  Bank,  St.  Paul. 

E.  B.  Ober,  president  Minnesota  Mining  &  Manufacturing  Co 
St.  Paul. 

A.  F.  Pillsbury,  vice  president.  Pillsbury  Flour  Mills  Co.,  Min- 
neapolis. 

C.  S.  Pillsbury.  vice  president,  Pillsbury  Flour  Mills  Co.,  Minne- 
apolis. 

J.  S.  Pomeroy,  vice  president.  First  National  Bank  In  Minneap- 
olis. 

P.  M.  Prince,  chairman  of  the  board.  First  National  Bank  In 
Minneapolis. 

George  H.  Prince,  chairman  First  National  Bank.  St.  Paul. 

George  W.  Robinson,  president  Tri-State  Telephone  &  Telegraph 
Co.,  St.  Paul. 

John  D.  Ryan,  chairman  of  the  board.  Anaconda  Copper  Mining 
Co. 


Pred  W.  Sargent,  president  Chicago  A  North  Western  RaU- 
way Co. 

H.  A.  Scandrett,  president  Chicago,  Milwaukee,  St.  Paul  A  Paelfle 
Railroad   Co. 

Sam  Stephenson,  president  First  National  Bank.  Oreat  Palla, 
Mont. 

L.  E.  Wakefield,  president  First  National  Bank  In  Minneapolis. 

E.  C.  Warner,  president  Caiuidian  Elevator  Co.,  Ltd.,  Minneapolis. 
Robert  W.  Webb,  president  First  Minneapolis  Trust  Co,  Mlnn*- 

apolis. 

F.  B.  Wells,  vice  president.  F.  H.  Peavey  &  Co..  Minneapolis. 
Stuart  W.  Wells,  president  Wells-Dlckey  Co..  MinneapoUs. 
F.  E.  Weyerhaeuser,  lumber,  St.  Paxil. 

R.  M.  Weyerhaexiser,  lumber,  St.  PaxU. 

Frederick  E.  WUllamson,  president  Chicago,  Bxirllnirton  tt  Quinev 
RaUroad  Co.  —»  -^  ^         t 

D.  N.  Wlnton.  president  the  Pas  Lximber  Co..  Minneapolis. 
James  E.  Woodard.  president  Metals  Bank  A  Trxict  Co..  Butt*. 
Mont. 

omcsas,  pkesxnt  PosmoN,  1929 

Chairman  board  of  directors.  C.  T.  Jaffray.  president  Minneap- 
olis, St   Paul  &  Saxilt  Ste.  Marie  Railway  Co. 

President.  George  H.  Prince,  chairman  the  First  National  Bank 
of  St.  Paxil. 

Vice  president,  L.  E.  Wakefield,  president  First  National  Bank 
In  Minneapolis. 

Vice  president.  R.  C.  Lilly,  president  the  First  National  Bank  of 
St.  Paxil. 

Vice  president  and  general  manager,  P.  J.  Leeman,  vice  presi- 
dent First  National  Bank  In  Minneapolis. 

Vice  president.  Lyle  W.  Scholes.  assistant  vice  president  Plr«t 
National  Bank  In  Minneapolis. 

Secretary  and  comptroUer,  A.  E.  Wilson,  assistant  comptroller. 
First  National  Bank  in  Minneapolis. 

Treasxirer.  M.  M.  Hayden,  assistant  cashier,  the  Plrst  National 
Bank  of  St.  Paul. 

Assistant  secretary  and  assistant  treasurer,  M.  A.  Cooley. 

The  present  quoted  value  of  First  Bank  stock  is  8%  to  8%. 
the  last  sale  being  made  at  8%.  The  Banco  quoted  at  4  to 
4»4,  March  5,  1935. 

The  present  financial  condition  of  the  First  Bank  Stock 
Corporation  is  about  as  follows: 

As  of  December  30,  1933.  the  First  Bank  Stock  Corporation 
had  3.092,117  shares  outstanding  to  the  public.  This  stock 
was  either  sold  outright  or  traded  for  various  banks  in  the 
group.  As  of  December  31,  1932,  total  book  value  applicable 
to  First  Bank  Stock  Corporation.  $45,528,994.29;  December 
30,  1933,  $39,706,877.76.  Book  value  of  stock  as  of  December 
30,  1933,  was  $12.84  per  share.  As  of  December  30.  1933.  the 
resources  of  the  corporation  were  $125,182,386.56.  Pro  forma 
balance  sheet  as  of  December  30,  1933.  after  giving  effect  to 
the  proposed  reduction  in  par  value  of  capital  stock  from 
$25  to  $10  per  share.  $40,284,276.87.  This  resulted  from  cut- 
ting down  the  value  of  stocks  of  afUiates  from  $121,514,- 
150.47  to  $36,616,040.78.  As  of  December  30.  1933.  98^2  per- 
cent of  the  aggregate  capital  stock  of  the  98  active  afllUates 
was  owned  by  the  First  Bank  Stock  Corporation.  On  De- 
cember 30,  1933.  the  First  Bank  Stock  Corporation  owned  98 
active  afiOliates.  These  affiliates  were  in  the  States  of  Min- 
nesota, Montana,  North  Dakota,  South  Dakota,  and  Michi- 
gan. The  prices  for  which  this  stock  was  sold,  which  had 
a  par  value  of  $25  per  share,  was  offered  to  the  public  at 
$47.50;  and  rose  on  the  Twin  Cities  Stock  Exchange  to  ap- 
proximately $67,  and  is  now  selling  at  8%.  The  par  value  of 
First  Bank  stock  was  changed  from  $25  to  $10  per  share. 

With  this  set-up  in  mind,  we  now  come  to  the  real  charge 
which  I  am  prepared  to  make,  namely,  that  this  group  of 
individuals  who  organized  these  two  sinuious  organizations 
have  always  had,  and  now  do  have,  their  hands  directly  and 
indirectly  up<Hi  all  Government  finance  organizations  serv- 
icing the  Northwest.  They  were  put  into  office  by  Repub- 
licans, and  are  now  kept  there  by  Democrats.  I  am  an  inde- 
peruient  Republican,  and,  hence,  am  not  interested  in  party 
when  we  are  considering  the  management  of  funds  Intended 
to  be  used  by  this  Government  for  the  relief  of  people  directly 
or  through  a  more  liberal  system  of  finance.  But  in  this 
financial  circle  we  find  the  loyalty  displayed  among  their 
own  lund  to  exceed  anything  any  political  party  in  America 
has  ever  known.  It  is,  I  assert,  a  living  demonstration  that 
among  men  in  high  finance  there  is  a  communion  of  interests 
that  passes  all  party  bounds,  and  even  the  patriotism  of  an 
honest  citizen  of  the  Republic  is  ruthlessly  cast  aside  if  only 
the  men  of  finance  may  practice  their  nefarious  profes- 
sion on  the  public.    For  this  reason,  coming  from  bitter  expe- 
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rlence  of  actual  facts — I  have  made  the  assertion  before  in 
this  Congress,  and  now  reiterate  it — that  this  greatest  experi- 
ment of  government  in  the  history  of  the  human  f amili  is 
doomed  to  failure  unless  this  Congress  can  drive  the  mopey 
changers  out  of  the  control  of  Government  money  iind 
Government  credit  and  restore  the  power  to  coin  money  ind 
regulate  the  value  thereof  to  the  Congress  of  the  United 
States.  I 

In  accordance  with  the  permission  granted  by  Congress,  I 
will  submit,  under  extension  of  remarks,  the  set-up  And 
workings  of  the  War  Finance  Corporation,  the  Federal  lAnd 
bank,  the  intermediate  credit  bank,  the  Production  L^n 
Corporaticm,  the  Farm  Credit  Administration,  the  Federal 
Reserve  bank,  and  the  Reconstruction  Finance  Corporatjion 
in  subsequent  and  separate  speeches. 


BOUB    or    MSXTIHG 

Mr.  TAYLOR  (rf  Colorado.  Mr.  Speaker,  I  ask  unanimbus 
consent  that  when  the  House  adjourns  today  it  adjouni  to 
meet  at  11  o'clock  tomorrow.  I 

The  SPEAKER.  Is  there  objection  to  the  request  of  [the 
gentleman  from  Colorado?  ■ 

Mr.  SNELL.  Reserving  the  right  to  object,  what  is  khe 
necessity  of  meeting  at  11  o'clock  tomorrow?  | 

Mr.  TAYLOR  of  Colorado.  We  hope  to  finish  the  cjon- 
sideration  of  the  Department  of  Agriculture  approprlatiion 
bill  first  and  then  the  members  of  the  Committee  on  Akri- 
ciilture  are  very  anxious  to  take  up  some  very  imporl^t 
matters  that  they  want  the  House  to  act  on  this  week.   | 

Mr.  SNELL.  What  are  the  matters  coming  from  the  Com- 
mittee on  Agriculture? 

Mr.  BUCHANAN.  It  is  a  bill  that  comes  from  the  O 
mittee  on  Agriculture  relating  to  the  cotton-reduction  {pro- 
gram. It  exempts  each  little  farmer  who  does  not  miake 
over  two  bales  of  cotton  from  the  processing  tax.  Any  little 
farmer  with  a  family  who  does  not  make  more  than  iwo 
bales  ol  cotton  ought  not  have  to  pay  the  processing  tax. 

Mr.  SNELL.  Well.  I  agree  that  all  of  them  shoiild  not 
pay  the  processing  tax.  but  what  is  the  emergency? 

Mr.  BUCHANAN.  The  emergency  is  that  they  are  pant- 
ing cotton  down  there  now.  The  relief  rolls  will  be  decreased 
by  this  action,  because  those  who  do  not  make  over  itwo 
bales  of  cotton  swear  they  will  not  plant  any  cotton  this 
year  and  will  go  on  the  reUef  rolls.  If  any  legislation  alj  all 
is  passed  it  should  be  passed  right  away.  { 

Mr.  SNELL.  While  we  are  on  the  subject,  what  jhas 
become  of  the  bill  which  the  Chairman  of  the  Committed  on 
Agriculture  received  unanimous  consent  to  consider  sev^l 
days  ago?  j 

Mr.  TAYLOR  of  Colorado.  I  think  that  is  one  of  the  chat- 
ters the  chairman  wants  to  take  up  on  Saturday. 

Mr.  SNELL.  No.  That  was  a  bill  in  regard  to  some  other 
matter,  where  they  were  going  to  put  on  an  amendment  for 
the  Frasier  bill. 

Mr.  TAYLOR  of  Colorado.  Does  the  gentleman  mean  the 
Jones  bin? 

Mr.  SNELL.    Yes. 

Mr.  TAYLOR  of  Colorado.  I  have  not  heard  anytling 
from  the  chairman  about  it. 

Mr.  SNELL.  The  gentleman  from  Texas  [Mr.  JoifKSl  re- 
ceived unanimous  consent  to  consider  it  the  following  Mon- 
day, but  it  has  never  been  brought  up.  I  was  wondeiing 
what  had  become  of  it. 

Mr.  TAYLOR  of  Colorado.  I  am  In  hopes  that  we  can 
adjourn  over  Saturday,  but  I  do  not  know  yet  whetflh*  we 
can  or  not. 

Mr.  SNELL.  If  we  are  not  going  to  adjourn  over^Saiur- 
day.  it  does  not  seem  to  be  necessary  to  meet  tomorrow  at 
11  o'clock.  Of  course,  I  am  not  going  to  object  to  meeting 
at  11  o'clock,  but  I  wanted  to  know  what  the  program  Was 
going  to  be.  I  do  not  have  any  objection  to  meeting  ai  11 
o'clock  or  to  adjourning  over  Saturday,  but  I  wanted  to  find 
out  what  the  program  was  going  to  be.  | 

Mr.  BUCHANAN.  If  we  cannot  pass  the  Department  of 
Agriculture  appropriation  bill  in  time  to  bring  up  the  cotton 


bill,  then  there  wiD  be  objection  to  adjourning  over  Saturday, 
so  that  we  can  pass  the  cotton  bill. 

Mr.  SNELL.  If  we  meet  at  11  o'clock,  will  the  gentleman 
assure  us  that  we  will  not  have  to  sit  on  Saturday? 

Mr.  TAYLOR  of  Colorado.  Can  the  gentleman  from  New 
York  assure  me  how  many  speeches  will  be  made  on  the  bill 
tomorrow  under  the  5-minute  rule? 

Mr.  SNELL.  I  can  assure  the  gentleman  that  if  he  will 
move  to  close  debate  the  House  will  support  hlra  every  time. 

Mr.  TAYLOR  of  Colorado.  The  committee  has  been  very 
liberal  in  allowing  general  debate  on  this  Agricultural  De- 
partment appropriation  bill.  It  is  an  enormous  bill  involv- 
ing thousands  of  items,  and  I  feel  we  ought  to  take  all  the 
time  that  is  reasonably  necessary  to  properly  consider  it. 
I  am  quite  smxious  to  finish  it  tomorrow.  That  is  the 
reason  I  want  the  House  to  adjourn  until  11  o'clock. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

Mr.  MOTT.  Reserving  the  right  to  object,  let  me  get 
this  straight.  Is  it  the  intention  to  meet  at  11  o'clock 
tomorrow  and  then  continue  our  session  on  Saturday,  too? 
Are  we  going  to  meet  on  Saturday? 

Mr.  TAYLOR  of  Colorado.  I  want  to  avoid  meeting  on 
Saturday,  but  I  rcther  expect  we  may  be  compelled  to.  I 
do  not  know  yet,  but  I  hope  not. 

Mr.  MOTT.  Now,  personally.  I  do  not  like  the  idea  of 
meeting  here  at  11  o'clock  in  the  morning  and  having  ses- 
sions on  Saturday.  It  gives  a  Member  who  desires  to  stay 
on  the  floor  no  time  at  edl  t(\  attend  to  his  office  work.  If  it 
is  the  intention  of  the  gentleman  to  work  on  Saturday  as 
well  as  to  convene  at  11  o'clock,  I  am  going  to  object  to  that 
sort  of  thing. 

Mr.  TAYLOR  of  Colorado.  I  may  say  to  the  gentleman 
that  no  one  is  more  anxious  to  adjourn  over  every  Saturday 
than  the  Speaker  and  the  minority  leader  and  myself.  A 
very  large  number  of  Members  have  urged  me  to  ask  for  an 
adjournment  over  every  Saturday,  and  I  would  like  to  do  so. 

Mr.  MOTT.  It  is  about  the  only  time  in  the  week  we  have 
to  catch  up  with  our  work.  Our  committee  work  takes  the 
whole  morning. 

Mr.  TAYLOR  of  Colorado.  I  realize  that  fully,  and  I 
agree  with  the  gentleman,  and  I  think  we  have  adjourned 
over  every  Saturday  but  one  this  session.  But  the  Chairman 
of  the  Committee  on  Agriculture  is  very  anxious  to  have 
this  appropriation  bill  finished  tomorrow  and  take  up  an- 
other important  matter  and,  if  necessary,  to  have  a  meeting 
on  Saturday  to  consider  that  or  those  matters  referred  to 
by  the  gentleman  from  Texas  [Mr.  Buchanan.]  So  I  do  not 
desire  to  make  any  request  of  that  kind  at  this  time. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado  [Mr.  Taylor]? 

Mr.  MOTT.  I  will  take  a  chance  on  it.  I  will  see  how 
we  do  for  the  rest  of  this  week. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

LEAVE  OF  ABSENCE 

By  unanimous  consent  leave  of  absence  was  granted  as 
follows : 

To  Mr.  Launeck.  for  several  days,  on  account  of  illness. 

To  Mr.  Meeks,  for  an  indefinite  period,  on  account  of 
illness. 

To  Mr.  Staknes.  for  an  indefinite  period,  on  account  of 
illness  in  his  family. 

To  Mr.  SwEKHEY.  for  3  days,  on  account  of  death  in  the 
family. 

ENROLLED   BILLS  SIGNED 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  bills  of  the  House  of  the  following  titles,  which  were 
thereupon  signed  by  the  Speaker: 

H.  R.  426.  An  act  for  the  relief  of  Jacob  Santavy. 

H.  R.  593.  An  act  for  the  relief  of  Fred  C.  Blenkner. 

H.  R.  3266.  An  act  authorizing  the  maintenance  and  use 
of  a  banking  house  upon  the  United  States  military  reserva- 
tion at  Port  Lewis,  Wash. 
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ADJOUIiNlCENT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
53  minutes  p.  m.),  the  House,  pursuant  to  its  order  hereto- 
fore entered,  adjourned  until  tomorrow,  Friday,  March  15, 
1935,  at  11  o'clock  a.  m. 


REPORTS  OF  COMMTITEES  ON  PUBLIC  BILLS  AND 

RESOLUTIONS 
Under  clause  2  of  rule  Xin. 

Mr.  SECREST:  Committee  on  Roads.  H.  R.  4301.  A  bill 
to  increase  employment  and  reduce  highway  and  railway 
intersection  hazards  by  authorizing  an  appropriatiorf  to  pro- 
vide for  emergency  construction  of  public  highways  and  re- 
lated projects,  and  for  other  purposes;  with  amendment 
(Rept.  No.  386^ .  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  ROGERS  of  Oklahoma:  Committee  on  Indian  Affairs. 
H.  R.  5069.  A  bill  to  repeal  the  act  entitled  "An  act  to 
grant  to  the  State  of  New  York  and  the  Seneca  Nation  of 
Indians  jurisdiction  over  the  taking  of  fish  and  game  within 
the  Allegany,  Cattaraugus,  and  Oil  Spring  Indian  Reserva- 
tions ",  ajjproved  January  5,  1927;  without  amendment 
(Rept.  No.  387) .  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  PATTON:  Committee  on  the  Territories.  H.  R.  5707. 
A  bill  to  ratify  and  confirm  the  corporate  existence  of  the 
city  of  Nome,  Alaska,  and  to  authorize  it  to  undertake  cer- 
tain municipal  public  works,  including  the  construction, 
reconstruction,  enlargement,  extension,  and  improvement  of 
its  sewers  and  drains,  fire-fighting  system,  streets  and  alleys, 
sidewalks,  curbs,  and  gutters,  and  a  municipal  building,  and 
for  such  purposes  to  issue  bonds  in  any  sum  not  exceeding 
$100,000;  without  amendment  (Rept.  No.  390).  Referred  to 
the  House  Calendar. 

Mr.  LLOYD:  Committee  on  the  Judiciary.  H.  R.  5917. 
A  bill  to  appoint  an  additional  circuit  judge  for  the  ninth 
judicial  circuit;  without  amendment  (Rept.  No.  413).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 

Mr.  ROBINSON  of  Utah:  Committee  on  the  ^blic  Lands. 
H.  R.  60.  A  bill  to  authorize  the  disposal  of  surplus  per- 
sonal property,  including  buildings,  of  the  Emergency  Con- 
servation Work;  without  amendment  (Rept.  No.  414).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  GREEVER:  Committee  on  the  Public  Lands.  H.  R. 
5538.  A  bill  granting  a  leave  of  absence  to  settlers  of  home- 
stead lands  during  the  year  1935;  without  amendment  (Rept. 
No.  415).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII. 

Mr.  BURDICK:  Committee  on  Indian  Affairs.  H.  R.  5192. 
A  bill  for  the  relief  of  the  rightful  heir  of  Joseph  Gayton; 
without  amendment  (Rept.  No.  388) .  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  TOLAN:  Committee  on  Claims,  H.  R.  1703.  A  bill 
for  the  relief  of  Cletus  F.  Hoban;  with  amendment  (Rept. 
No.  391).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  TOLAN:  Committee  on  Claims.  H.  R.  1864.  A  bill 
for  the  relief  of  Henry  Dinucci;  with  amendment  (Rept.  No. 
392) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  PITTENGER:  Committee  on  Claims.  H.  R.  3596.  A 
bill  for  the  relief  of  William  H.  Ames;  with  amendment 
(Rept.  No.  393).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  PITTENGER:  Committee  on  Claims:  H.  R.  3599.  A 
bill  for  the  relief  of  Annie  M.  Ayer;  with  amendment  (Rept. 
No.  394).    Referred  to  the  Committee  of  the  Whole  House! 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.  r! 
4815.    A  bill  for  the  relief  of  Jasper  Daleo;  with  amendment 


Referred  to  the  Committee  of  the  Whole 


(Rept.  No.  395). 
House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.  R. 
4838.  A  biU  for  the  relief  of  certain  disbursing  officers  of 
the  Army  of  the  United  States  and  for  the  setUement  of 
individual  claims  approved  by  the  War  Department;  without 
amendment  (Rept.  396) .  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  S.  41. 
An  act  for  the  relief  of  the  Germania  Catering  Co..  Inc.; 
with  amendment  (Rept.  No.  397).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
S.  285.  An  act  to  reimburse  the  estate  of  Mary  Agnes  Roden: 
without  amendment  (Rept.  No.  398).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
S.  557.  An  act  for  the  relief  of  certain  disbursing  officers  of 
the  Army  of  the  United  States  and  for  the  settlement  of  indi- 
vidual claims  approved  by  the  War  Department;  without 
amendment  (Rept.  No.  399) .  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
S.  753.  An  act  to  carry  out  the  findings  of  the  Court  of 
Claims  in  the  case  of  the  Wales  Island  Packing  Co.;  with 
amendment  (Rept.  No.  400) .  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
S.  788.  An  act  for  the  relief  of  the  International  MercantUe 
Marine  Co.;  with  amendment  (Rept.  No.  401).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
S.  790.  An  act  for  the  reUef  of  the  Compagnie  Generate 
Transatlantique;  with  amendment  (Rept.  No.  402).  Re- 
ferred to  the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
S.  905.  An  act  for  the  relief  of  Edith  N.  Lindquist;  without 
amendment  (Rept.  No.  403).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Conunittee  on  Claims. 
S.  921.  An  act  for  the  reUef  of  C.  J.  Mast;  without  amend- 
ment (Rept.  No.  404).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
S.  1027.  An  act  for  the  relief  of  Dr.  R.  N.  Harwood;  without 
amendment  (Rept.  No.  405).  Referred  to  th&  Committee  of 
the  Whole  House. 

Mr.  EVANS:  Committee  on  Claims.  8. 1038.  An  act  au- 
thorizing adjustment  of  the  claim  of  Dr.  George  W.  Ritchey; 
without  amendment  (Rept.  No.  406).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  EVANS:  Committee  on  Claims.  S.  1038.  An  act  au- 
thorizing adjustment  of  the  claim  of  Elda  Geer;  without 
amendment  (Rept.  No.  407).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  S. 
1062.  An  act  for  the  relief  of  James  R.  Young:  with 
amendment  (Rept.  No.  408).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  S. 
1121.  An  act  for  the  relief  of  Isidor  Greenspan;  with 
amendment  (Rept.  No.  409).  Referred  to  the  Committea 
of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  8. 
1474.  An  act  for  the  relief  of  Paul  H.  Creswell;  with 
amendment  (Rept.  No.  410) .  Referred  to  the  Committee  oX 
the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  8. 
1487.  An  act  for  the  relief  of  Mick  C.  Cooper;  without 
amendment  (Rept.  No.  411).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  8. 
742.  An  act  for  the  relief  of  Charles  A.  Lewis;  without 
amendment  (Rept.  No.  412).  Referred  to  the  Committee  of 
the  Whole  House.  >■ 
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CHANGE  OP  REFERENCE 

Under  clause  2  of  rule  XXII,  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  w^ 
referred  as  follows:  ! 

A  bill  (H.  R.  1464)  to  correct  the  military  record  of  EdwaW 
Reidell:  Committee  on  Military  Affairs  discharged,  and  lie- 
ferred  to  the  Committee  on  Merchant  Marine  and  Pisheri^. 

A  bill  (U.  R.  253)  for  the  relief  of  Agnes  E.  Craig;  CoJ- 
Dilttee  on  Claims  discharged,  and  referred  to  the  Committee 
on  War  Claims.  ' 

A  bm  (H.  R.  237 >  for  the  relief  of  Rowesville  Oil  Co.;  Com- 
mittee on  Claims  discharged,  and  referred  to  the  Commlttpe 
on  War  Claims.  i 

A  bin  'H.  R.  1849  >  for  the  relief  of  Herman  H.  Orth;  Coii- 
mittee  on  Claims  discharged,  and  referred  to  the  Committee 
on  War  Claims.  : 

A  bill  (H.  R.  254  >  for  the  relief  of  the  Farmers'  Storagd  L 
Fertiliaer  Co..  of  Aiken.  S.  C;  Committee  on  Claims  djs- 
charijed.  and  referred  to  the  Committee  on  War  Claims.      ' 

A  Wll  (S.  1809)  for  the  relief  of  Germaine  M.  Pinley;  Coja- 
mittee  on  Claims  discharged,  and  referred  to  the  Committee 
on  Foreign  Affairs.  ! 

A  bill  (S.  189«)  to  provide  for  interest  payments  on  Ameti- 
can  Embassy  drafts;  Committee  on  Claims  discharged,  a^d 
referred  to  the  Committee  on  Foreign  Affairs.  I 

A  bill  (S.  447)  conferring  Jurisdiction  on  the  United  States 
District  Court  for  the  Ehstrict  of  Oregon  to  hear,  determine, 
and  render  Judgment  upon  the  suit  in  equity  of  Rakha  Sln|;h 
Oherwal  against  the  United  States;  Committee  on  Clai^is 
difichaiged,  and  referred  to  the  Committee  on  ImmigratiiDU 
and  Naturalization.  I 

A  bill  (8.  79»)  for  the  relief  of  Yvonne  Hale;  Commit^e 
on  Claims  discharged,  and  referred  to  the  Committee  pn 
Foreign  Affairs.  { 

A  bill  iS.  39)  for  the  relief  of  the  estate  of  William  Bardtl; 
Committee  on  Claimis  discharged,  and  referred  to  the  Co$i- 
mlttee  on  Foreign  Affairs.  i 

A  bill  (S.  312)  for  the  relief  of  Lillian  G.  Frost;  Conunit- 
tee  on  Claims  discharged,  and  referred  to  the  Committee  pn 
Foreign  Affairs.  { 

A  bill  (H.  R.  3951)  granting  an  increase  of  pension  |  to 
Nanette  M.  Heisinger:  Committee  on  Invalid  Pensioruj  djis- 
charged,  and  referred  to  the  Committee  on  Pensions. 

A  bill    (H.  R.  4224)    granting   a   pension  to  Isabelle 
Brynes;  Committee  on  Invalid  Pensions  discharged,  and  ^e 
ferred  to  the  Committee  on  Pensions. 

A  bill   (H.  R.  4433)    granting  an  increase  of  pension 
Minnie  HoUeran;  Ccmimittee  on  Invalid  Pensions  discharged 
and  referred  to  the  Committee  on  Pensions. 


H. 
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PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  SANIMJN:  A  bill  (H.  R.  6718)  making  appropria- 
tions for  the  Department  of  Agriculture  and  for  the  Farm 
Credit  Administration  for  the  fiscal  year  ending  June  BO, 
1936,  and  for  other  purposes;  to  the  Committee  on  App^ 
prlattoQS.  I 

By  Mr.  BLAND:  A  bill  (H.  R.  6719)  to  amend  the  Caial 
Zone  Code;  to  the  Committee  on  Merchant  Marine  ajnd 
Fisheries. 

By  Mr.  CARPENTER:  A  bill  (H.  R.  6720)  to  amend  s 
tions  966  and  971  of  chapter  22  of  the  act  of  Congress 
entitled  "An  act  to  establish  a  code  of  law  for  the  Distiiict 
of  Colombia  ",  approved  March  3,  1901,  as  amended,  i^d 
for  other  purposes;  to  the  Committee  on  the  District! of 
Columbia. 

By  Mr.  CITRON:  A  bill  (H.  R.  6721)  to  create  a  comnnfes- 
sion  to  stady  and  report  on  certain  phases  of  the  texlile 
indnstry  ta  the  United  States;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

By  Mr.  CLARK  of  Idaho:  A  bill  <H.  R.  6722)  to  add  certain 
lands  to  the  Cache  National  Forest;  to  the  Cor^mittee 
the  Public  Lands. 


on 


By  Mr.  DIMOND:  A  bill  (H.  R.  6723)  to  authorize  the 
incorporated  town  of  Valdez,  Alaska,  to  construct  a  public- 
school  building  and  for  such  purpose  to  issue  bonds  in  any 
sum  not  exceeding  $50,000;  and  to  authorize  said  town  to 
accept  grants  of  money  to  aid  it  in  financing  any  public 
works;  to  the  Committee  on  the  Territories. 

By  Mr.  DOCKWEILER:  A  bill  (H.  R.  6724)  to  adjust  the 
salaries  of  rural  letter  carriers,  and  for  other  purposes;  to 
the  Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr.  FENERTY:  A  bill  (H.  R.  6725)  to  restore  the 
2 -cent  rate  of  postage  on  first-class  mail  matter;  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  FERGUSON:  A  bill  (H.  R.  6726)  to  provide  for  the 
construction  of  a  reservoir  on  the  Salt  Fork  of  the  Arkansas 
River  in  Alfalfa  County,  Okla.,  for  the  control  of  floods  and 
as  a  migratory-bird  refuge;  to  the  Committee  on  Flood 
Control. 

Also,  a  bill  (H.  R.  6727)  to  provide  for  the  construction 
of  a  reservoir  primarily  for  flood  control  and  irrigation  of 
about  17.000  acres  between  Gaxrett  and  Boise  City  in 
Cimarron  County,  Okla.;  to  the  Committee  on  Flood  Control. 

Also,  a  bill  (H.  R.  6728)  to  provide  for  the  construction  of 
a  reservoir  on  the  Chikaskia  River,  designed  to  provide  for 
flood  control  and  a  miinicipal  water  supply  for  the  city  of 
Blackwell  in  Kay  County.  Okla.,  to  the  Committee  on  Flood 
Control. 

By  Mr.  HAINES:  A  bill  (H.  R.  6729)  to  provide  for  the 
filling  of  vacancies  in  the  Motor  Vehicle  Service;  to  the 
Committee  on  the  Post  Office  and  Post  Rotuls. 

By  Mr.  LUDLOW:  A  bill  (H.  R.  6730)  to  relieve  unem- 
ployment and  to  promote  recovery  through  a  system  of  locms 
to  business  and  industry;  to  the  Committee  on  Appropria- 
tions. 

By  Mr.  KELLER:  A  bill  (H.  R.  6731)  to  create  a  United 
States  Board  of  Awards  and  to  provide  for  the  presentation 
of  certain  medals:  to  the  Committee  on  the  Library. 

By  Mr.  MANSFIELD:  A  bill  (H,  R.  6732)  authorizing  the 
construction,  repair,  and  preservation  of  certain  public  works 
on  rivers  and  harbors,  and  for  other  purposes;  to  the  Com- 
mittee on  Rivers  and  Harbors. 

By  Mr.  MAVERICK:  A  bill  (H.  R.  6733)  amending  section 
45  of  the  Criminal  Code;  to  the  Conmiittee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  6734)  to  create  a  National  Park  Trust 
Fimd  Board,  and  for  other  purposes;  to  the  Committee  on 
the  Public  Lands. 

By  Mrs.  NORTON:  A  bill  (H.  R.  6735)  to  provide  for  the 
prevention  of  blindness  in  infants  born  in  the  District  of 
Columbia:  to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  PATMAN:  A  bill  (H.  R.  6736)  to  regulate  the  value 
of  money  in  pursuance  of  article  I.  section  8,  paragraph  5,  of 
the  Constitution  of  the  United  States;  to  create  a  Federal 
Monetary  Authority;  to  provide  an  adequate  and  stable 
monetary  system;  to  prevent  bank  failures;  to  prevent  un- 
contrc^ed  Inflation;  to  prevent  depressions;  to  provide  a 
system  to  control  the  price  of  commodities  and  the  purchas- 
ing power  of  money;  to  restore  normal  prosperity  and  assure 
its  continuaiu%;  and  for  other  imrposes;  to  the  Committee 
on  Banking  and  Currency. 

By  Mr.  RANDOLPH:  A  biU  (H.  R.  6737)  authorizing  the 
erection  of  a  monument  at  PhiUppi,  W.  Va.,  to  commemorate 
the  site  where  the  first  land  battle  was  fought  in  the  War 
between  the  States;  to  the  Committee  on  Military  Affairs. 

By  Mr.  SABATH:  A  biU  (H.  R.  6738)  declaring  the  act  of 
September  19,  1890  (26  Stat.,  ch.  907,  sec.  7),  and  the  act  of 
March  3,  1899  f30  Stat.,  ch.  425.  sec.  9) ,  and  all  acts  amenda- 
tory of  either  thereof,  shall  not  hereafter  apply  to  a  portion 
of  the  west  fork  of  the  south  branch  of  the  Chicago  River  in 
Cook  County.  111.,  and  for  other  purposes;  to  the  Committee 
on  Rivers  and  Harbors. 

By  Mr.  SCRUGHAM:  A  bill  (H.  R.  6739)  to  amend  section 
24  of  the  Judicial  Code,  as  amended,  with  respect  to  the  juris- 
diction of  the  district  courts  of  the  United  States  over  suits 
relating  to  orders  of  State  administrative  boards;  to  the 
Committee  on  the  Judiciary. 
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By  Mr.  STEFAN:  A  bill  (H.  R.  6740)  to  amend  an  act 
approved  December  17,  1928,  entitled  "An  act  conferring 
jurisdiction  upon  the  Court  of  Claims  to  hear,  examine, 
adjudicate,  and  enter  judgment  thereon  in  claims  which  the 
WJnnebago  Tribe  of  Indians  may  have  against  the  United 
States,  and  for  other  purposes  ";  to  the  Committee  on  Indian 
Affairs. 

By  Mr.  WHITE:  A  bill  (H.  R.  6741)  to  refund  the  com- 
pensatory processing  tax  on  jute  bags;  to  the  Committee  on 
Agriculture. 

By  Mr.  ZIMMERMAN:  A  bill  (H.  R.  6742)  for  the  relief 
of  those  suffering  from  disastrous  floods;  to  the  Committee 
on  Flood  Control. 

By  Mrs.  GREENWAY:  Joint  resolution  (H.  J.  Res.  215)  to 
amend  Public  Act  No.  435,  Seventy -second  Congress;  to  the 
Committee  on  Indian  Affairs. 

By  Mr.  SABATH:  Joint  resolution  (H.  J.  Res.  216)  to  pro- 
vide for  the  dredging  of  slip  D  of  the  west  fork  of  the  south 
branch  of  the  Chicago  River,  and  for  other  purposes;  to  the 
Ccmimittee  on  Rivers  and  Harbors. 


MEMORIALS 

Under  clause  3  of  rule  XXn,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  Miiuiesota,  regarding  the  pwwer  of  the  several 
States  to  tax  sales  and  gross  incomes  in  interstate  com- 
merce; to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

Also,  memorial  of  the  Legislature  of  the  State  of  Minne- 
sota, memorializing  Congress  to  enact  a  Federal  antiljmcliing 
law;  to  the  Committee  on  the  Judiciary. 

Also,  memorial  of  the  Legislature  of  the  State  of  Kansas, 
supporting  the  Costigan- Wagner  antilynching  bill;  to  the 
Committee  on  the  Judiciary. 

Also,  memorial  of  the  Legislature  of  the  State  of  Michi- 
gan, regarding  the  erection  of  a  Veterans'  Administration 
hospital  in  Michigan;  to  the  Committee  on  World  War  Vet- 
erans' Legislation, 

Also,  memorial  of  the  Legislature  of  the  State  of  North 
Carolina,  regarding  the  relief  of  the  county  of  Hyde  in  the 
State  of  North  Carolina;  to  the  Committee  on  Agricultiue. 

Also,  memorial  of  the  Legislature  of  the  State  of  Cali- 
fornia, regarding  old-age-i>ension  legislation;  to  the  Com- 
mittee on  Ways  and  Means. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXH,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  EVANS:  A  bill  (H.  R.  6743)  for  the  relief  of  Mojo 
Schey  Co.,  Inc.;  to  the  Committee  on  Claims. 

By  Mr.  DOCKWEILER:  A  bill  (H.  R.  6744)  granting  com- 
pensation to  A.  L.  Anderson;  to  the  Committee  on  World 
War  Veterans'  Legislation. 

By  Mr.  DRIVER:  A  bill  (H.  R.  6745)  for  the  relief  of 
A.  L.  Hampton,  E.  J.  Debons,  C.  B.  Russeau,  Lee  Hoskins. 
Jonny  Smith,  Hoyt  Penny,  C.  F.  Morrow,  Otto  Schwamb, 
M.  C.  McAllister,  Jake  Bobo,  Jake  Glover,  Alvie  Cupp,  J.  J. 
Bone,  Ora  Walker,  J.  R.  Jetton,  R.  L.  Carter,  C.  D.  Ransom, 
A.  J.  Cunningham,  J.  T.  Resmolds,  L.  A.  Shasteen,  H.  C. 
Eddington,  Ed  Fletcher,  Alivis  Thompson,  J.  E.  Stedman, 
I.  T.  Stedman,  and  R.  C.  Schmicker;  to  the  Committee  on 
Claims. 

By  Mr.  DUFPEY  of  Ohio:  A  bill  (H.  R.  6746)  for  the  relief 
of  Prank  B.  Niles,  former  collector  of  internal  revenue;  to  the 
Committee  on  Claims. 

By  Mr.  DALY:  A  bill  (H.  R.  6747)  for  the  relief  of  the 
Machinery  tt  Metals  Corporation,  of  Philadelphia,  Pa.;  to  the 
Committee  on  Claims. 

By  Mr.  EKWALL:  A  bill  (H.  R.  6748)  for  the  relief  of 
Harry  Jarrette;  to  the  Committee  on  Claims. 

By  Mr.  GREENWOOD:  A  bill  (H.  R.  6749)  for  the  reUef 
of  Mrs.  Louis  Abner;  to  the  Committee  on  Claims. 

By  Mr.  GRISWOLD:  A  bill  (H.  R  6750)  for  the  reUef  of 
Otho  L.  Williams;  to  the  Committee  on  Claims. 


By  Mr.  HENNINGS:  A  bill  (H.  R.  6751)  for  the  reUef  of 
Louis  Velian;  to  the  Committee  on  Military  Affairs. 

By  Mr.  LUCAS:  A  bill  (H.  R.  6752)  granting  a  pension  to 
Agnes  G.  Smith;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6753)  granting  a  pension  to  Anna 
Angelow;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  LUDLOW:  A  bill  (H.  R.  6754)  granting  an  increase 
of  pension  to  Sarah  L.  Craig;  to  the  Conunittee  on  Invalid 
Pensions. 

By  Mr.  LLOYD:  A  bill  (H.  R.  6755)  for  the  reUef  of  Alta 
Melvin  and  Thomas  Melvin;  to  the  Conunittee  on  Claims. 

By  Mr.  MOTT:  A  bill  (H.  R.  8756)  to  authoriae  preliminary 
examination  and  survey  of  the  Columbia  River  at  Rainier, 
Oreg.;  to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  RANSLEY:  A  bill  (H.  R.  6757)  for  the  relief  of 
Capt.  Walter  L.  Shearman:  to  the  Committee  on  Claims. 

By  Mr.  ROBSION  of  Kentucky:  A  biU  (H.  R,  6758)  grant- 
ing an  increase  of  pension  to  MaUsa  Morris;  to  the  Committee 
on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6759)  granting  a  pension  to  William  O. 
Whltaker;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  6760)  granting  a  pension  to  Jesse  Arthur; 
to  the  Committee  on  Pensions. 

By  Mr.  ROMJUE:  A  bill  (H.  R.  6761)  granting  a  poosion 
to  Minerva  J.  Atkinson;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  RYAN:  A  bill  (H.  R.  6762)  for  the  relief  of  Made- 
line Fallon;  to  the  Committee  on  Claims. 

By  Mr.  THOM:  A  bill  (H  R.  6763)  granting  a  pension  to 
Agnes  V.  Kready;  to  the  Committee  on  Pensions. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

3881.  By  Mr.  ANDPIEWS  of  New  York:  Seven  petitions 
containing  100  names  of  residents  of  40  districts  of  New 
York,  protesting  against  enactment  of  House  bill  5423;  to 
the  Committee  on  Interstate  and  Foreign  Conunerce. 

3882.  By  Mr.  ANDREW  of  Massachusetts:  Petition  signed 
by  William  E.  Dickens  and  28  other  citizens  of  Haverhill, 
Mass.,  oposing  the  passage  of  House  bill  5423  and  Senate  bill 
1725,  the  public-utility  bills;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

3883.  By  Mr.  ARNOLD:  Numerous  petitions  from  inter- 
ested citizens  of  Lawrence  and  Clinton  Counties,  HI.,  in  be- 
half of  the  Townsend  old-age  pension  plan;  to  the  Commit- 
tee on  Ways  and  Means. 

3884.  By  Mr.  BOYLAN:  Resolution  adopted  by  the  Civil 
Service  Forum,  Borough  of  Brookljm,  Council  No.  151,  favor- 
ing the  passage  of  House  bills  4886  and  4887;  to  the  Commit- 
tee on  the  Judiciary. 

3885.  Also,  letter  from  Vernon  B.  Walters,  enclosing  a 
petition  signed  by  residents  of  the  Fifteenth  Congressional 
District  of  New  York,  protesting  against  the  passage  of  the 
Wheeler-Raybum  public-utility  bill;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

3886.  By  Mr.  BUCKLER  of  Minnesota:  Petition  of  Marie 
Philllpson,  Middle  River,  Minn.,  unit  secretary.  In  behalf  of 
the  members  of  the  Middle  River  (Minn.)  Auxiliary  Unit 
of  the  American  Legion,  Department  of  Minnesota,  praying 
for  the  passage  of  the  Vinson  bill  (H.  R.  3896) ,  to  make  the 
inunediate  cash  payment  of  the  soldiers'  adjusted-service 
certiflcates;  to  the  Conunittee  on  Ways  and  Means. 

3887.  Also,  petition  of  Mrs.  Charles  A.  Murray,  Lancaster. 
Minn.,  in  behalf  of  the  members  of  the  American  Legion 
Auxiliary  Unit  of  Lancaster,  Department  of  Minnesota,  ask- 
ing for  passage  of  the  Vinson  bill  (H.  R.  3896) ,  to  make  the 
immediate  cash  payment  of  the  soldiers'  adjusted-service 
certificates;  to  the  Committee  on  Ways  and  Means. 

3888.  Also,  petition  of  Mrs.  Alpha  Winberg.  lAke  Park. 
Minn.,  unit  president,  in  behalf  of  the  members  of  the  Lake 
Park  (Mian.)  Auxiliary  Unit  of  the  American  Legion.  De- 
partment of  Minnesota,  prajrlng  for  the  passage  of  the  Vin- 
son bill  (H.  R.  3896),  to  make  the  Immediate  cash  payment 
of  the  soldiers'  adjusted-service  certiflcates;  to  the  Commit- 
tee on  Ways  and  Means. 
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3889.  By  Mr.  CROSBY:  Petition  of  citizens  of  the  city  of 
Titusville,  Pa,;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

3890.  By  Mr.  POCHT:  Petition  of  J.  D.  Bergstresscrl  and 
nmnerous  other  citizens  of  Saxton.  Huntingdon  Couniy.  a 
part  of  the  Eighteenth  Congressional  District  of  Penfisyl- 
vania,  in  opposition  to  the  Wheeler-Raybum  utilitf  bill 
OL  R.  5423) ;  to  the  Committee  on  Interstate  and  Pt^eign 
Commerce.  l 

3891.  Also,  petition  of  J.  L.  Banks  and  other  cltlze^  of 
Lewlstown.  Mifflin  County,  a  part  of  the  Eighteenth  poa- 
gressicmal  District  of  Pennsylvania,  in  opposition  toj  the 
Wheeler-Raybum  utility  bill  (H.  R.  5423) ;  to  the  Comiriittee 
on  Interstate  and  Foreign  Commerce.  J 

3892.  By  Mr.  GILDEA:  Petition  of  John  W.  Morgan, 
Reading.  Pa.,  and  10  others,  requesting  Ctmgress  to  prevent 
the  enactment  of  Senate  bill,  1725  and  House  bill  542^;  to 
the  Committee  on  Interstate  and  Foreign  Commerce.   I 

3893.  Also,  petition  of  W.  Russell  Brommer  and  10  ooaers. 
Port  Clinton,  Pa.,  requesting  Congress  to  prevent  the  enact- 
ment of  Senate  biU  1725  and  House  bill  5423:  to  the  Con^nit- 
tee  on  Interstate  and  Foreign  Commerce.  i 

3894.  Also,  petition  of  Earl  Bowe.  Frackville,  Pa.,  a^d  20 
others,  requesting  Congress  to  prevent  the  enactmei^t  of 
Senate  bill  1725  and  House  bill  5423;  to  the  Committ^  on 
Interstate  and  Foreign  Commerce.  | 

3895.  Also,  petition  of  Thomas  R.  Jones.  Frackville,  Pa.. 
and  20  others,  requesting  Congress  to  prevent  the  enacttnent 
of  Senate  bill  1725  and  House  bill  5423;  to  the  Committ 
Interstate  and  Foreign  Commerce. 

3896.  Also,  petition  of  Martha  C.  Kelly,  and  10  o 
Port  Clinton.  Pa.,  requesting  Congress  to  defeat  Senat 
1725  and  House  bill  5423;  to  the  Committee  on  Inte 
and  Foreign  Commerce. 

3897.  Also,  petition  of  Lyros  Chorus  (V.  Yuden.  secretkry) , 
17  East  Main  Street,  Glrardvllle.  Pa.,  requesting  Corkress 
to  enact  the  workers'  unemployment  and  social-Insurance 
bill  (H.  R.  2827) ;  to  the  Committee  on  Labor.  | 

3898.  Also,  resolution  of  Group  2591  of  the  Polish  NaAonal 
Alliance  of  the  United  States  of  North  America,  of  Coajdale. 
Pa.,  memorializing  Congress  to  enact  House  Joint  Resoliition 
81  and  Senate  Joint  Resolution  11,  directing  the  Pre^dent 
of  the  United  States  of  America  to  proclaim  October  11  of 
each  year  as  General  Pulaski's  Memorial  Day,  fOT  the  ob- 
servance and  commetaoration  of  the  death  of  Brig.  Gen. 
Casimir  Pulaski;  to  the  Committee  on  the  Judiciary.    I 

3899.  Also,  resolution  of  Group  2064  of  the  Polish  Naiional 
Alliance  of  the  United  States  of  North  America,  of  Shinan- 
doah.  Pa.,  memoriallalng  Congress  to  enact  House  point 
Resohition  81  and  Senate  Joint  Resolution  11.  drrectiivr  the 
President  of  the  United  States  of  America  to  pr 
October  11  of  each  year  as  General  Pulaski's  Memori 
for  the  observance  and  commemoration  of  the  death  of  Brig 
Gen.  Casimir  Pulaski;  to  the  Committee  on  the  Juditiary. 

3900.  Also,  resolution  of  Group  1163  of  the  Polish  Na  ional 
Alliance  of  the  United  States  of  North  America,  of  Cur  ibola. 
Pa„  memorializing  Congress  to  enact  House  Joint  Resolu- 
tion 81  aiid  Senate  Joint  Resolution  11,  directing  the  :  •resi- 
dent of  the  United  Stiites  of  America  to  proclaim  October 
11  of  each  year  as  General  Pulaski's  Memorial  Day,  fdr  the 
observance  and  commemoration  of  the  death  of  Brig.  Gen. 
Casimir  Pulaski:  to  the  Committee  on  the  Judiciary. 

3901.  Also,  resolution  of  the  Slovak  League  of  America, 
memorializing  Congress  to  enact  the  workers'  unemplo3  ment 
and  social-insurance  bill  (H.  R,  2827) ;  to  the  Committee  on 
Labor.  J 

3902.  Also,  resolution  of  the  Unemployed  Council  716 
North  Shamokin  Street.  Shamokin,  Pa.,  memorializing  Con- 
gress to  enact  the  workers'  unemplojrment  and  S3clal- 
insurance  bill  (H.  R.  2827) ;  to  the  Committee  on  La  K)r. 

3903.  Also,  resolution  of  group  908  of  the  Polish  Na  ional 
Alliaiu:e  of  the  United  States  of  North  America,  of  Mc  Adoo. 
Pa.,  memorializing  Congress  to  enact  House  Joint  Resolution 
81  and  Senate  Jc^t  Resolution  11,  directing  the  President 
of  the  United  States  of  America  to  proclaim  October  'll  of 
each  jrear  as  General  Pulaski's  Memorial  Dajr.  tor  the  observ- 
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ance  and  commemoration  of  the  death  of  Brig.  Gen.  Ca.simir 
Pulaski;  to  the  Committee  on  the  Judiciary. 

3904.  Also.  petiUon  of  Post  No.  77,  Polish  Army  Veterans' 
Association  ol  America,  requesting  the  enactment  of  House 
Resolution  2739.  entitled  "  Resolution  to  extend  further  time 
for  natiu'alization  to  alien  veterans  of  the  World  War.  under 
the  act  approved  May  25,  1932  <47  Stat.  165).  to  extend  the 
same  privileges  to  certain  veterans  of  countries  allied  with 
the  United  States  during  the  World  War.  and  for  other  pur- 
poses ";  to  the  Committee  on  Immigration  and  Naturali- 
zation. 

3905.  By  Mr.  GOODWIN:  Petition  of  Ulster  County  (N.  Y.) 
Association  of  Insurance  Agents,  endorsing  House  bill  6452, 
making  it  unlawful  to  transact  insurance  in  any  State  with- 
out compl3ring  with  the  insurance  laws  thereof;  to  the  Com- 
mittee on  the  Post  OCBce  and  Post  Roads. 

3906.  By  Mr.  GREEVER:  Memorial  of  the  Twenty-third 
Legislature  of  the  State  of  Wyoming,  memorializing  the 
United  States  Government  and  bureaus  thereof  to  construct 
the  Hart  Mountain  division  of  the  Shoshone  project  in  Park 
County,  the  Greybull  Valley  district  project  in  Big  Horn 
County,  the  Bull  Lake  Dam  in  Fremont  County  and  canals 
on  the  Riverton  project,  and  to  construct  the  necessary 
drainage  on  the  Frannie  division  of  the  Shoshone  project, 
and  to  initiate  construction  of  the  Beaver  Creek  project  in 
Weston  County  and  the  Saratoga  project  in  Carbon  County; 
to  the  Committee  on  Military  Affairs. 

3907.  By  Mr.  HAINES:  Resolution  passed  by  Pennsylvania 
Dairymen's  Association,  urging  import  duty  on  registered 
dairy  cattle  from  other  countries;  to  the  Committee  on 
Ways  and  Means. 

3908.  By  Mr.  JOHNSON  of  Texas:  Petitiwi  of  J.  S.  Renlet, 
agent.  Missouri  Pacific  Unes,  Italy,  Tex.,  favoring  House 
bill  3236,  the  Pettengill  bUl;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

3909.  By  Mr.  McLAUGHLIN:  Petition  memorializing  uie 
Congress  and  the  President  of  the  United  States  to  enact 
a  Federal  antilynching  law;  to  the  Committee  on  the  Judi- 
ciary. 

3910.  Also,  petition  memorializing  the  Congress  and  the 
President  of  the  United  States,  relative  to  the  bushel-for- 
bushel  seed-loan  plan  and  to  urge  overdue  benefit  payments 
of  wheat  and  corn-hog  contracts  fca:  1934;  to  the  Committee 
on  Agriculture. 

3911.  By  Mr.  PETERSON  of  Georgia:  Petition  of  board  of 
governors  of  the  Propeller  Club  of  the  port  of  Savannah. 
Ga..  unanimously  disapproving  certain  bills  which  have  been 
introduced  to  limit  wily  to  retired  officers  of  the  United 
States  Navy  the  duties  of  inspectors  on  American  merchant 
vessels;  to  the  Committee  on  Merchant  Marine  and  Fisheries. 

3912.  By  Mr.  RICH:  Petition  signed  by  193  citizens  of 
Tioga  County.  Pa.,  protesting  against  House  bill  5423  and 
Senate  bill  1725;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

3913.  By  Mr.  ROGERS  of  Oklahoma:  Petition  of  Charles 
McNeil  and  numerous  other  citizens  of  Gary,  Ind.,  favoring 
House  bill  2856.  by  Congressman  Wn.L  Rogers,  the  Pope  plan 
for  direct  Federal  old-age  pensions  of  $30  to  $50  a  month; 
to  the  Committee  on  Ways  and  Means. 

3914.  Also,  petition  of  E.  Young  and  nmnerous  other  citi- 
zens of  Vacherie.  La.,  favoring  House  bill  2856,  by  Confress- 
man  Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

3915.  Also,  petition  of  Edward  Munson  and  numeroTis  other 
citizens  of  Pensacola.  Fla.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committ<?e  on 
Wajrs  and  Means. 

3916.  Also,  petition  of  D.  Boatwright  and  numerous  other 
citizens  of  Tallahassee.  Fla..  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3917.  Also,  petition  of  F.  J.  Brawley  and  numerous  other 
citizens  of  Leighton,  Courtland.  and  Hillsboro,  Ala.,  lavor- 
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hag  House  bill  2858.  by  Congressman  Will  Rogers,  the  Pope 
plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

3918.  Also,  petition  of  I.  Billups  and  numerous  other  citi- 
zens of  Millport.  Ala.,  favoring  House  bill  2856,  by  Congress- 
man Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

3919.  Also,  petition  of  J.  L.  Tanner  and  numerous  other 
citizens  of  Crichton,  Ala.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3920.  Also,  petition  of  Doyle  Gay  and  numerous  other  citi- 
zens of  Montevallo.  Jemison.  and  Randolph,  Ala.,  favoring 
House  bill  2856,  by  Congressman  Will  Rogers,  the  Pope 
plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
m<mth;  to  the  Committee  on  Ways  and  Means. 

3921.  Also,  petition  of  Emmett  Wilks  and  numerous  other 
citizens  of  Cloverdale  and  Waterloo.  Ala.,  favoring  House  bill 
2856,  by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3922.  Also,  petition  of  G.  F.  Miller  and  numerous  other 
citizens  of  Mount  Vernon  and  Jackson.  Ala.,  favoring  House 
bill  2856.  by  Congressman  Will  Rogers,  the  Pope  plan  for 
direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to 
the  Committee  on  Ways  and  Means. 

3923.  Also,  petitim  of  G.  C.  Brown  and  numerous  other 
citizens  of  Falkville,  Ala.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3924.  Also,  petition  of  W.  I.  Belcher  and  numerous  other 
citizens  of  Morris  and  Birmingham.  Ala.,  favoring  House  bill 
2856.  by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3925.  Also,  petition  of  A.  J.  Inabinett  and  numerous  other 
citizens  of  Blocton  and  Centerville,  Ala.,  favoring  House  bill 
2856,  by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

3926.  Also,  petition  of  Fred  Thompson  and  numerous  other 
citizens  of  Tuscaloosa,  Ala.,  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

3927.  Also,  petition  of  Jennings  Ledbetter  and  numerous 
other  citizens  of  New  Albany.  Myrtle,  and  Blue  Mountain 
Miss.,    favoring    House    bill    2856.    by    Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

3928.  Also,  petition  of  Edward  Miller  and  numerous  other 
citizens  of  Yancopin.  Ark.,  favormg  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  mi 
Ways  and  Means. 

3929.  Also,  petition  of  G.  C.  Linville  and  numerous  other 
citizens  of  Rocky  River.  Spencer,  and  GiUentine.  Tenn..  fa- 
voring House  bill  2856.  by  Congressman  Will  Rogers.'  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month ;  to  the  Committee  on  Ways  and  Means. 

3930.  Also,  petition  of  William  Battle  and  numerous  other 
citizens  of  Chattanooga.  Tenn..  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3931.  Also,  petition  of  George  Jackson  and  ntmaerous  other 
citizens  of  Clarksville.  Tenn..  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3932.  Also,  petition  of  W.  E.  Wilson  and  numerous  other 
citizens  of  Sulphur  Springs,  Birthright,  and  Como.  Tex.,  fa- 


voring House  biU  2856,  by  Congressman  Wnx  Rocras.  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

3933.  Also,  petition  of  A.  C.  Bland  and  numerous  other 
citizens  of  Merkel  and  Sweetwater.  Tex.,  favoring  House  bUl 
2856,  by  Congressman  Wu.l  Rogers,  the  Pope  plan  for 
direct  Federal  old-age  pensions  of  $30  to  $50  a  month-  to 
the  Committee  on  Ways  and  Means. 

3934.  Also,   petition   of   William   Watson   and   numerous 
other  citizens  of  Hopehull,  Ala.,  favoring  House  biU  2856 
by  Congressman   Will   Rogers,   the  Pope   plan   for   direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

3935.  Also,  petition  of  E.  Lee  Allen  and  numerous  other 
citizens  of  Sumter  and  DalzeU,  S.  C,  favoring  House  biU 
2856,  by  Congressman  Will  Rookrs.  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Wajrs  and  Means. 

3936.  Also,  petition  of  C.  J.  Campbell  and  numerous  other 
citizens  of  Brookfield.  Mo.,  favoring  House  bill  2868  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3937.  Also,  petition  of  E.  Streator  and  numerous  other 
citizens  of  Lexington.  Miss.,  favoring  House  bUl  2856  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3938.  Also,    petition   of   Luther   Peterson  and   numerous 
other  citizens  of  Cornerstone.  Ark.,  favoring  House  bUl  2826 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3939.  Also,  petition  of  C.  J.  Floyd  and  numerous  other 
citizens  of  Juhette  and  Forsyth,  Oa.,  favoring  House  bUl 
2856.  by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3940.  Also,  petition  of  John  Lumbley  and  numerous  other 
citizens  of  Lufkin.  Tex.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  FMeral 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3941.  Also,  petition  of  Hayden  Rowe  and  numerous  other 
citizens  of  Belvldere.  Marksboro,  and  Blairstown.  N.  J  favor- 
ing House  bill  2856.  by  Congressman  Will  Rocnts  the  Pope 
plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Ccmunlttee  wi  Ways  and  Means. 

3942.  Also,  petition  of  Ira  McDanlel  and  numerous  other 
citizens  of  Floyd.  Va.,  favoring  House  bill  2856,  by  Congress- 
man Will  Rogers,  the  Pope  plan  for  direct  P^deral  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

3943.  Also,  petition  of  Joseph  Lee  and  numerous  other  citi- 
zens of  Norfolk.  Va..  favoring  House  bill  2866.  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  PWeral  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

3944.  Also,  petition  of  William  Hughes  and  numerous  other 
citizens  of  Coushatta,  Compti,  and  Chestnut.  La.  favoring 
House  bill  2856.  by  Congressman  Will  Rockes.  the  Pope  plan 
for  direct  Federal  old-age  pensions  of  $30  to  $50  a  month-  to 
the  Committee  on  Ways  and  Means. 

3945.  Also,  petition  of  L.  Brown  and  numerous  other  citi- 
zens of  Lake  Providence,  La.,  favoring  House  bill  2856  by 
Congressman  Will  RocEaa,  the  Pope  plan  for  direct  F^ral 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3946.  Also,  petition  of  Thomas  Smith  and  numerous  other 
citizens  of  Coushatta.  La.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Inderal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3947.  Also,  petition  of  T.  F.  Ellenburg  and  numerous  other 
citizens  of  Athens.  Harvest,  and  Elkmont.  Ala.,  favoring 


.i- 


u 


^ 


.5U 


M  r 


■r' 


m 


.t 


II! 


K 


i 


li 


I 


3686 


CONGRESSIONAL  RECORD— HOUSE 


March  14 


House  bill  2856.  by  Congressman  Will  Rogeks.  the  Pope  blan 
for  direct  Federal  old-age  pensions  of  $30  to  $50  a  monthf  to 
the  Committee  on  Ways  and  Means.  I 

3948.  Also,  petition  of  O.  H.  Scott  and  numerous  omer 
citizens  of  Benton,  Ebenijzer,  and  Yazoo  City.  Miss.,  favoftng 
House  bill  2856.  by  Congressman  Will  Rogers,  the  Pppe 
plan  for  direct  Federal  old-age  pensions  of  $30  to  $5^  a 
month;  to  the  Committ€-e  on  Ways  and  Means. 

3949.  Also,  petition  of  Andrew  Strickland  and  numerjous 
other  citizens  of  Thalrrann  and  Brunswick,  Ga.,  favoiling 
House  bill  2856.  by  Congressman  Will  Rogers,  the  Pope  rtan 
for  direct  Federal  old-age  pensions  of  $30  to  $50  a  month; 
to  the  Committee  on  Ways  and  Means.  t 

3950.  Also,  petition  of  A.  D.  Blurton  and  numerous  otaer 
citizens  of  Hombeck.  Elbridge.  and  Troy.  Term.,  favoaing 
House  bill  2856.  by  Congressman  Will  Rogsks,  the  Pape 
plan  for  direct  Federal  old-age  pensions  of  $30  to  $5)  a 
month;  to  the  Committee  on  Ways  and  Means. 

3951.  Also,  peUtion  of  WlUiam  Turner  and  numeious 
other  citizens  of  Bryan  and  Benchley,  Tex.,  favoring  He  use 
bill  2856.  by  Congressman  Will  Rogexs.  the  Pope  plan  for 
direct  Federal  old-age  pensions  at  $30  to  $50  a  month;  to 
the  Committee  on  Ways  and  Means. 

3952.  Also,  petition  of  A.  P.  Schoenfleld  and  numeiious 
other  citizens  of  El  Campo  and  Taiton,  Tex.,  favoring  H0use 
bill  2856.  by  Congressman  Will  Rogers,  the  Pope  plan  I  for 
direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to 
the  Committee  on  Ways  and  Means. 

3953.  Also,  petition  of  Sam  Beaty  and  numerous  other 
citizens  of  Jasper  County,  Tex.,  favoring  House  bill  28561  by 
Congressman  Wnx  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Commiitee 
on  Ways  and  Means.  I 

3954.  Also,  petition  of  William  Battle  and  numerous  other 
citizens  of  Chattanooga.  Tenn.,  favoring  House  bill  2856J  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  tensions  of  $30  to  $50  a  month;  to  the  Committed  on 
Ways  and  Means.  j 

3955.  Also,  petition  of  E.  F.  Carter  and  numerous  other 
citizens  of  Como,  Tex.,  favoring  House  bill  2856,  by  Congr^- 
man  Will  Rogers,  the  Pope  plan  for  direct  Fed^~al  oldWage 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  ways 
and  Means.  I 

3956.  Also,  petition  of  L.  P.  Harrison  and  numerous  oiher 
citizens  of  Birthriglit,  Tex.,  favoring  House  bill  2856,  by  Con 
gressman  Will  Roguui,  the  Pope  plan  for  direct  Fi 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committef  on 
Ways  and  Means. 

3957.  Also,  petition  of  J.  E.  Gtoldsmith  and  numerous  other 
citizens  of  Sulphur  Springs,  Tex.,  favoring  House  bill  5(856, 
by  Ctmgressman  Will  Rogers,  the  Pope  plan  for  direct 
eral  old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3958.  Also,  petiticm  of  Buster  Kelly  and  numerous  o^ier 
citizens  of  Longview,  Tex.,  favoring  House  bill  2856,  by  Cjon- 
gressman  Will  Rogers,  the  Pope  plan  for  direct  Federal  )ld- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3959.  Also,  petition  of  J.  T.  Craddock  and  numerous  oiher 
dtiaens  of  Crawford,  Tex.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  told- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committer  on 
Ways  and  Means.  1 

3960.  Also,  petition  of  J.  A.  Bland  and  numerous  oiher 
citizens  of  Sweetwater,  Tex.,  favoring  House  bill  2856]  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct 
(dd-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3961.  Also,  petition  of  Robert  Davis  and  numerous  oiher 
citizens  of  Courtland,  Ala.,  favoring  House  bill  2856,  by 
gressman  Will  Rogers,  the  Pope  plan  for  direct  Fed|eral 
old-age  pensions  of  $30  to  $50  a  month:  to  the  Commilttee 
on  Ways  and  Means.  ^ 

3962.  Also,  petition  of  E.  Bruce  and  numerous  other  tlti- 
aens  of  TaHahskssee.  Fla.,  favoring  House  lull  2856,  by  C«n 
gressman  Will  Rogers,  the  Pope  plan  for  direct  Federal  >ld- 


age  pensions  of  $30  to  $50  a  month;  to  the  Committe<;  on 
Ways  and  Means. 

3963.  Also,  petition  of  George  Gay  and  numerous  other 
citizens  of  Montevallo,  Ala.,  favoring  House  bill  2856  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Comnxttee 
on  Ways  and  Means. 

3964.  Also,  petition  of  T.  milingsworth  and  numerous 
other  citizens  of  Montevallo,  Ala.,  favoring  House  bill  2856, 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Comjuit- 
tee  on  Ways  and  Means. 

3965.  Also,  petition  of  John  Henry  and  numerous  other 
citizens  of  Jemison,  Ala.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committe<i  on 
Ways  and  Means. 

3966.  Also,  petition  of  Eiiaest  Young  and  numerous  other 
citizens  of  Cloverdale.  Ala.,  favoring  House  bin  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3967.  Also,  petition  of  Andrew  Dowdy  and  numerous  other 
citizens  of  Cloverdale,  Ala.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3968.  Also,  petition  of  Oscar  Carter  and  numerous  other 
citizens  of  Waterloo.  Ala.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3969.  Also,  petition  of  D.  L.  McKinney  and  numerous  other 
citizens  of  Centerville.  Ala.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3970.  Also,  petition  of  L.  Pugh  and  numerous  other 
citizens  of  Jackson,  Ala.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3971.  Also,  petition  of  Robert  Cheatman  and  numerous 
other  citizens  of  Moimt  Vernon,  Ala.,  favoring  House  bill 
2856.  by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3972.  Also,  petition  of  James  C.  Brown  and  numerous  other 
citizens  of  Palkville.  Ala.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3973.  Also,  petition  of  A.  M.  Perkins  and  numerous  other 
citizens  of  Morris,  Ala.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $60  a  month;  to  the  Committee 
on  Ways  and  Means. 

3974.  Also,  petition  of  Bert  Reed  and  numerous  other  citi- 
zens of  Birmingham,  Ala.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3975.  Also,  petition  of  Austin  QuiUin  and  numerous  other 
citizens  of  Birmingham,  Ala.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3976.  Also,  petition  of  W.  D.  Moncrief  and  numerous  other 
citizens  of  Birmingham.  Ala.,  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3977.  Also,  petition  of  Henry  Jeffrus  and  numerous  other 
citizens  of  Tuscaloosa.  Ala.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 
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3978.  Also,  petition  of  James  Sage  and  numerous  other 
citizens  of  New  Albany,  Miss.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3979.  Also,  petition  of  M.  B.  Ledbetter  and  numerous  other 
citizens  of  Blue  Mountain,  Miss.,  favoring  House  bill  2856, 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3980.  Also,  petition  of  Virgil  Bouldin  and  numerous  other 
citizens  of  Gillentine,  Tenn.,  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3981.  Also,  petition  of  R.  E.  McCord  and  numerous  other 
citizens  of  Dothan,  Ala.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3982.  Also,  petition  of  S.  L.  Ketchum  and  numerous  other 
citizens  of  Dothan.  Ala.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Wasrs  and  Means. 

3983.  Also,  petition  of  Isidore  Robison  and  numerous  other 
citizens  of  Mangham.  La.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Wajrs  and  Means. 

3984.  Also,  petition  of  George  McMillan  and  numerous 
other  citizens  of  Mangham,  La.,  favoring  House  bill  2856, 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

3985.  Also,  petition  of  Jack  Trip^  and  numerous  other 
citizens  of  Cleveland,  Ohio,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3986.  Also,  petition  of  A.  W.  Brown  and  numerous  other 
citizens  of  Cleveland.  Ohio,  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3987.  Also,  petition  of  Henrietta  Pearson  and  numerous 
other  citizens  of  Coraopolis,  Pa.,  favoring  House  bill  2856. 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3988.  Also,  petition  of  Edward  Withrow  and  numerous  other 
citizens  of  Coraopolis,  Pa.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3989.  Also,  petition  of  Timy  Kane  and  numerous  other  cit- 
izens of  Pittsfleld.  ni.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3990.  Also,  petition  of  George  Guslndorfer  and  numerous 
other  citizens  of  Pittsfleld,  EL.  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  W&ys  and  Means. 

3991.  Also,  petition  of  Mary  L.  Heck  and  numerous  other 
citizens  of  Pittsfleld,  111.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3992.  Also,  petition  of  Emma  Price  and  numerous  other 
citizens  of  Cypress,  La.,  favoring  House  bill  2856,  by  Congress- 
man Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 
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3993.  Also,  petition  of  Ella  Cummlngs  and  numerous  other 
citizens  of  Cypress,  La.,  favoring  House  bin  2866,  by  Con- 
gressman Wn,L  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3994.  By  Mr.  RUDD:  Petition  of  Louis  S.  Kissane  104-38 
One  Hundred  and  Twenty-second  Street,  Richmond  HIU 
^ng  Island.  N.  Y..  and  nine  other  citizens  of  Richmond 
Hill  and  Ozone  Park,  Long  Island,  N.  Y..  concerning  the 
Raybum- Wheeler  utility  bills;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce, 

3995.  Also,  petition  of  Louis  Kroner.  818  Covert  Street, 
Brooklyn,  N.  Y.,  and  95  other  citizens  of  Brooklyn,  N   Y 
concerning  the  Shannon  bill  (H.  R.  200) ;  to  the  Committee 
on  Expenditures  in  the  Executive  Departments. 

3996.  By  Mr.  SUTPHIN:  PetiUon  of  the  Jersey  Chick  Aa- 
^°^!f«i°^  ?^  ^^"^  ^^^^^''  to  the  Committee  on  Agriculture. 

3997.  Also.  peUUon  of  the  Institute  of  Rural  Economics. 
CoUege  of  Agriculture.  New  Brunswick.  N.  J.;  to  the  Com- 
mittee on  Agriculture. 

3998.  Also,  petition  of  the  Institute  of  Rural  Economics, 
College  of  Agriculture,  New  Brunswick,  N.  J.;  to  the  Commit- 
tee on  Agriculture. 

3999.  Also,  petition  of  the  Institute  of  Rural  Economics. 
College  of  Agriculture,  New  Brunswick,  N.  J.;  to  the  Com- 
mittee on  Agriculture. 

4000.  By  Mr.  TRUAX:  Petition  of  500  members  of  Hun- 
garian Unemployment  Council.  Cleveland.  Ohio,  demanding 
endorsement  of  workers'  unemployment-insurance  bill  (H.  R. 
2827).  introduced  by  Congressman  LinroEEif,  as  it  Is  the 
only  bill  that  will  guarantee  security;  to  the  Committee  on 
Labor. 

4001.  Also,  peUUon  of  Floyd  8.  Loach  and  800  other  citi- 
zens of  Lima,  Ohio,  urging  enactment  Into  law  of  a  biU  obli- 
gating the  Government  of  the  United  States  to  pay  every 
citizen  of  said  Government  whose  record  is  free  of  habitual 
criminality  and  who  has  attained  the  age  of  60  years  a 
monthly  pension  of  $200  xmtll  the  end  of  his  or  her  life,  upon 
the  sole  conditions  that  he  or  she  retires  from  all  further 
business  or  profession  for  gain,  and  agrees,  under  oath,  to 
spend  the  entire  amount  of  the  pension  within  the  confines 
of  the  United  States  during  the  current  month  in  which  it 
is  received;  to  the  Committee  on  Ways  and  Means. 

4002.  Also.  peUtion  of  William  Nauls  Post,  Veterans  of 
Foreign  Wars,  Upper  Sandusky,  Ohio,  by  their  service  officer, 
Joseph  E.  Hulin,  asking  support  of  the  bonus  Ml.  inx>vlding 
for  immediate  cash  payment  of  the  adjusted-service  certifl- 
cates;  to  the  Committee  <m  Ways  and  Means. 

4003.  Also,  petition  of  Mamie  Berry  and  other  citizens  of 
Ashtabula,  Ohio,  urging  the  defeat  of  the  puWlc-utility  bills 
(H.  R.  5423  and  8.  1725) ,  as  they  believe  these  bills  are  un- 
fair, imwise,  and  unnecessary;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

4004.  Also,  petition  of  Kenneth  Hall  and  other  citizens  at 
Ashtabula,  Ohio,  urging  the  defeat  of  the  public -utility  bills 
(H.  R.  5423  and  S.  1725),  as  they  believe  the  said  bills  an 
unfair,  imwise.  and  unnecessary;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

4005.  By  Mr.  TURNER:  Petition  of  J.  E.  Bums  and  other 
citizens  of  Boston  and  Franklin.  Term.,  favoring  House  bill 
2856,  by  Congressman  Will  Rogers,  of  Oklahoma,  the  Popt 
plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

4006.  By  Mr.  WOLCOTT:  PeUUon  of  Owen  D.  Earhart,  of 
Hadley.  Mich.,  and  24  others,  urging  the  enactment  of  the 
Frazier-Lemke  farm  refinancing  bill;  to  the  Committee  on 
Agriculture. 

4007.  Also,  petition  of  Owen  D.  Earhart.  of  Hadley,  Mich^ 
and  21  others,  urging  the  passage  of  House  bill  1.  the  Pat- 
man  bonus  biU;  to  the  Committee  on  Ways  and  Means. 

4008.  Also.  peUUons  of  W.  A.  Mooney.  of  Fostoria.  Hflch., 
and  179  other  residents  of  Lftpeer  County,  Mich.,  urging  the 
prompt  enactment  of  the  Frazier-Lemke  refinancing  bill; 
to  the  Committee  on  Agriculture. 
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4009.  By  the  SPEAKER:  Petition  of  St.  Patrick's  fioly 
Kame  Committee.  Washington,  D.  C;  to  the  Committed  on 
Foreign  Affairs. 

4010.  Also,  petition  of  the  Farmers  Union  of  S61on, 
K.  Dak.;   to  the  Committee  on  Agriciilture.  J 

4011.  Also,  petition  of  the  city  of  Peru.  111.;  to  the  qom- 
nittee  on  the  Judiciary. 

4012.  Also,  petition  of  the  Patriotic  Sons  of  America,  State 
Camp  of  Pennsylvania;  to  the  Committee  on  the  Judiciary. 

4013.  Also,  petition  of  the  city  of  Portland,  Oreg.;  tc^  the 
Committee  on  Interstate  and  Foreign  Commerce.  i 

4014.  Also,  petition  of  the  Surety  National  Farm  Xo&n. 
Association,  Dodge.  Nebr.;  to  the  Committee  on  Agriculture, 


SENATE 

Friday,  March  15,  1935 

(Legislative  day  of  Wednesday,  Mar.  13, 1935) 

The  Senate  met  at  12  o'clock  meridian,  on  the  ex^ira 
tion  of  the  recess. 

THX  JOURNAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  con|sent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Tliursday.  March  14,  1935.  was  dispensed  with,  an^  the 
Journal  was  approved.  j 

KESSAGKS  ntOM  THX  PKKSmKNT  I 

Messages  in  writing  from  the  President  of  the  United  Sftates 
were  communicated  to  the  Senate  by  Mr.  Latta,  one  ojf  his 
■ecretaries. 

mSSACI  FROM  THX  HOUSK 

A  message  from  the  House  of  Representatives,  by  Mr.  Me- 
flll.  one  of  its  clerks,  annoimced  that  the  House  had  con- 
curred in  the  concurrent  resolution   (S.  Con.  Res.  5),  as 
follows:  I 

Resolved  by  the  Senate  {the  Home  of  Representatives  co^cw- 
ring).  That  th«re  be  printed  with  Illustrations  and  bound.  Ini  such 
form  and  style  as  may  be  directed  by  the  Joint  Commltt^  on 
Printing.  2.200  copies  of  tlie  proceedings  in  Congress  together  with 
the  proceedings  at  the  iinveiling  In  the  rotunda  of  the  Ctipltol, 
and  such  other  matter  as  may  be  relevant  thereto,  upon  the  ac- 
eeptance  of  the  statutes  of  Caesar  Rodney  and  John  M.  CUyton, 
presented  by  the  State  of  Delaware,  of  which  200  shall  be  fqr  the 
use  of  the  Senate,  and  500  for  the  use  of  the  House  of  Representa- 
tives, and  the  remaining  1,500  copies  shall  be  for  the  use  an^  dis- 
tribution of  the  Senators  and  Representatives  in  Congress  from 
the  State  of  Delaware. 

The  Joint  Committee  on  Printing  is  hereby  authorized  to  have 
the  copy  prepared  for  the  Public  Printer  amd  shall  procure  suitable 
llltistrations  to  be  published  with  these  proceedings.  ' 

CALL   or   THX   ROLL  | 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum.j 
The  VICE  PRESIDENT.    The  clerk  will  caU  the  roU.I 
The  legislative  clerk  called  the  roll,  and  the  following  $ena- 
tors  answered  to  their  names: 

Pope 

Badcllffe 

Reynolds 

Robinson 

Russell 

SchaU 

SchweUenb^ch 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Thomas,  01c|a. 

Thomas.  Ut^ 

Townsend 

Trammel  1 

Truman 

Tydings 

Vandenberi 

Van  Nuys 

Wagner 

Walsh 

Wheeler       I 

White  j 

Mr.  IXWIB.  I  announce  that  the  Junior  Senator  |from 
Arkansas  [Mrs.  Caxawat]  and  the  junior  Senator  from; Lou- 
isiana [Mr.  OvxRTOw]  are  absent  from  the  Senate  bef^use 
of  illness. 


Adams 

Copeland 

King 

Co8tl«an 

La  FolletU 

Austin 

Coxiaens 

Lewis 

Baohman 

Cuninc 

Logan 

Bailey 

Dickinson 

Lonergaa 

Baokhead 

Dleterlch 

Long 

Barbour 

Donahey 

licAdoo 

Barkley 

DulTy 

McCarran 

BUbo 

Fletcher 

IfcOill 

BlacA 

Prazler 

McKellar 

Bone 

Oeorge 

McNary 

Borah 

Oerry 

Brown 

Olbaon 

Metcalf 

BvaUey 

Olass 

mnton 

Bulow 

Oore 

Moore 

Burke 

Quffey 

Murphy 

Byid 

Hale 

Murray 

Byrne* 

Neely 

Capper 

Hastings 

Norbeck 

Oaray 

Hatch 

Norrls 

aaik 

Bayden 

Nye 

OooUdg* 

Keyes 

Plttman 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Penn- 
sylvania [Mr.  Davis]  is  absent  because  of  illness.  I  ask  that 
this  announcement  stand  for  the  day. 

The  VICE  PRESIDENT.  Ninety-two  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

STTPPLKMXNTAL  KSTIMATKS,  treasury  DEPARTBfXNT  (S.  DOC.  NO.  28) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting three  supplemental  estimates  of  appropriations  for 
the  Treasury  Department,  fiscal  year  1935,  amounting  to 
$201,287,  together  with  a  draft  of  proposed  provision  per- 
taining to  existing  appropriations,  which,  with  the  accom- 
panying papers,  was  referred  to  the  Committee  on  Appro- 
priations and  ordered  to  be  printed. 

SUPPLEMENTAL  ESTIMATE.  BUREAU  OF  BIOLOGICAL  SURVEY    (S.  DOC. 

NO.  29) 

Tlie  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting a  supplemental  estimate  of  appropriation,  fiscal  year 
1935.  for  the  Department  of  Agriculture.  Bureau  of  Bio- 
logical Survey,  ajnounting  to  $15,000,  which,  with  the  accom- 
panying paper,  was  referred  to  the  Committee  on  Appro- 
priations and  ordered  to  be  printed. 

SUPPLEMENTAL    ESTIMATES.    DISTRICT    OF    COLUMBIA     (S.   DOC.    NO. 

31) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting supplemental  estimates  of  appropriations  for  the 
District  of  Columbia  for  the  fiscal  years  1935  and  1936,  in 
the  total  amount  of  $35,000.  which,  with  the  accompanying 
papers,  was  referred  to  the  Committee  on  Appropriations 
and  ordered  to  be  printed. 

APPROPRIATIONS  FOR  CERTAIN  DEPARTMENTS.  ETC.    (S.  DOC.  NO.  32) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting drafts  of  proix>sed  legislation  pertaining  to  ap- 
propriations for  the  National  Advisory  Committee  for 
Aeronautics.  Tariff  Commission,  Treasury  Department,  War 
Department,  and  the  Navy  Department,  fiscal  year  1935. 
which,  with  the  accompanying  papers,  was  referred  to  the 
Committee  on  Appropriations  and  ordered  to  be  printed. 

APPROPRIATIONS    FOR    FEDERAL    POWER    AND   FEDERAL    COMMUNICA- 
TIONS COMMISSIONS    (S.  DOC.  NO.  30) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting a  supplemental  estimate  of  appropriation  for  the 
Federal  Power  Commission,  fiscal  year  1935,  amounting  to 
$25,000,  together  with  draft  of  proposed  legislation  pertain- 
ing to  an  existing  appropriation  for  the  Federal  Communi- 
cations Commission,  which,  with  the  accompanying  papers, 
was  referred  to  the  Committee  cm  Appropriations  and 
ordered  to  be  printed. 

REPORT  OF  THE  NEAR  EAST  RELIEF 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  executive  secretary  of  the  Near  East  Relief,  trans- 
mitting, pursuant  to  law.  the  report  of  the  Near  East  Relief 
for  the  year  ended  December  31,  1934,  which,  with  the  ac- 
companying report,  was  referred  to  the  Committee  on 
Printing. 

PUERTO  RICAN  SUGAR  PRODUCERS 

•nie  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Interior,  in  response  to  Senate 
Resolution  95  (submitted  by  Mr.  Vandenberg  and  agreed  to 
on  Mar.  6,  1935).  calling  upon  the  Secretary  of  the  Inte- 
rior for  certain  information  respecting  Puerto  Rican  sugar 
activities,  which  was  ordered  to  lie  on  the  table  and  to  be 
printed  in  the  Record,  as  follows: 

Thx  SxcaxTAKT  or  thx  InTcaioB, 

Washington.  March  14,  1935. 
Col.  EDwnf  A.  Halsxt, 

Secretary  of  the  Seriate. 

Washington,  D.  C. 
Mr  Deas  Colonel  Halset:   Senate  Resolution  95  asks  that  the 
Secretary  of  the  Interior  be  requested  "  to  Inform  the  Senate  (a) 
regarding  contemplated  plans  for  new  loans,  grants,  or  subsidies 
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to  sugar  producers  in  Puerto  Rico;  (b)  regarding  any  pending 
proposals  for  supporting  sugar  production  in  Puerto  Rico  with 
public  money  drawn  either  from  the  sugar  processing  tax  or  from 
the  Public  Works  AdmlnistraUon  or  from  any  new  instrumen- 
tality which  may  be  created  under  the  so-called  '  work-relief  bill  '  " 
In  regard  to  (a),  this  is  a  matter  under  the  Jurisdiction  oT  the 
Secretary  of  Agriculture,  and  the  inquh-y  should  be  referred  to 
him. 

As  for  (b),  there  are  no  proposals  pending  In  this  Department 
for  supporting  sugar  production  In  Puerto  Rico  with  public  money 
drawn  from  any  source  whatever. 
Sincerely  yours, 

Habold  L.  Iciras. 
Secretary  of  the  Interior. 


PUERTO  RICAN  EMERGENCY  RELIEF  ADMINISTRATION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  cablegram 
from  the  speaker  of  the  House  of  Representatives  of  Puerto 
Rico,  which  was  referred  to  the  Committee  on  Territories  and 
Insular  Alfau-s  and  ordered  to  be  printed  In  the  Recou>.  as 

follows: 

Hon.  John  N.  Oasmee. 

President  United  States  Senate,  Washington.  D  C  : 
The  House  of  Representatives  of  Puerto  Rico  resolved  to  request 
the  Senate  of  the  United  States  to  direct  the  proper  officials  to 
make  an  Investigation  of  the  actlvlUee  of  the  Puerto  Rican  Emer- 
gency Relief  Administration  (P.  R.  E.  R.  A.)  In  Puerto  Rico,  as  it  is 
understood  that  the  system  of  direct  food  distribution  (Mantengo) 
so  far  followed  tends  to  destroy  love  for  work  and  self-reliance 
and  likewise  because  said  administration  of  the  Puerto  Rlcan  Emer- 
gency Relief  AdmlnlstraUon  (P.  R.  K.  R.  A.)  in  Puerto  Rico  U  trying 
to  ignore  the  government  of  the  country  constituted  under  the 
organic  act. 

MicTTKL  A.  Garcia  Mxkdsz, 
Speaker  of  House  of  Representatives  of  Puerto  Rico. 

PETITIONS    AND    MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing resoluUons  of  the  Senate  of  the  State  of  Massachusetts 
which  were  ordered  to  lie  on  the  table: 
Reaolutlons  memorializing  the  Senate  of  the  United  States  in  favor 

of  the   so-called   "  administration's   emergency-relief   bill "   and 

certain  amendments  thereto 

Whereas  there  is  pending  before  the  Senate  of  ttie  United  States 
a  measure  known  as  the  "  administration's  emergency-relief  biU  " 
printed  as  House  Joint  ResoluUon  117.  with  an  amendment  re- 
ported by  the  Senate  Appropriations  Committee,  and  an  amend- 
ment known  as  the  "  Hayden  highway  tmiendment ";  and 

Whereas  said  amendments  are  necessary  to  safeguard  the  Inter- 
esU  and  benefits  accruing  to  the  Commonwealth  imder  the  Drovl- 
slons  of  said  bill :  Therefore  be  it  ««*««,  j^ruvi 

Resolved  That  the  Senate  of  the  United  States  be  respectfully 
requested  by  the  Senate  of  Massachusetts  to  act  favorabl7  unon 
said  amendments;  and  be  it  further  »»*~" 

Resolved,  That  copies  of  these  resolutions  be  transmitted  bv  the 
secretary  of  the  Commonwealth  to  the  Presiding  Officer  of  the 
United  SUtee  Senate  and  to  both  of  the  Senator*  In  Conereaa  from 
this  Commonwealth.  v.«»hs»«*»  "wm 

In  Senate,  adopted.  March  11.  1936. 

A  true  copy.    Attest:  '  ^*^'^- 

I"*'!  „  P.  W.  Cook. 

Secretary  of  the  Commonwealth. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  concurrent  resolution  of  the  Legislature  of  the 
State  of  Oklahoma,  which  was  referred  to  the  Committee 
on  Public  Lands  and  Surveys: 

A  concurrent  rescJutlon  memorializing  the  President  and  Congress 
Of  the  United  States  to  establish  a  national  memorial  park  in 
Murray  Coimty.  to  consist  of  the  area  embraced  by  the  eeoloe- 
Ical  formatHms  known  as  "White  Mound"  and  "  BumlM 
Mountain "  v.*»mub 

Whereas  adjacent  to  the  Piatt  National  Park  in  Murray  County 
Okla..  lie  two  vmusual  geological  formations  known  as  -White 
Mound  "  and  "  Burning  Mountain  ";   and  ""^we 

Whereas  these  geological  formations  are  internationally  re- 
nowned for  their  scientific  value  to  geologists  and  are  constantly 
theobject  of  Investigation  and  observation  of  geologists-  and 

Wherwa  th«€  structures  should  be  preserved  to  the  people  of 
the  State  of  Oklahoma  and  of  the  United  States  for  the^  value 
as  a  source  of  geological  information :  Now.  therefore   be  it 

Resolved  by  the  House  of  Representatives  of  the  Fifteenth  Legia- 
^"r^^^  ^.^'*  "^  OWoTiom.  {the  senate  coneui^  therein) . 
That  the  President  and  Oongre«  of  the  United  States  be  meuKMl- 
allzed  by  the  people  and  Legislature  of  Oklahoma  to  establish  a 
national  park,  to  etmstltute  the  ana  embraced  by  th»  geoIoKlcal 
formations  ooBunonly  known  as  "  White  Mound  "  aad  "^antne 
Mountain",  near  the  Piatt  National  Park  In  Murray  Ooimty 
Okla.;  be  It  farther 

Resolved.  That  copies  of  this  resolution  be  mailed  by  the  chief 
clerk  ot  the  houM  of  representaUves  to  the  President   of   the 
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United  States  and  to  the  Chief  Clett  of  both  th«  Boum  of 
RepreaentaUves  and  the  Senate  of  the  UnltodStiSl  ^£?«^ 
toeach  member  of  the  Oklahoma  delegation  In  Congre«rtSthi 
Secretary  of  the  Department  of  the  totertor;  to  tt?lS;eSr^ 
^h.  m^  Parks  Buildings,  and  Reservations;  and  to  th^CTuS  S 
the  Historical  Division  ol  the  Department  of  the  Inter^ 


The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
petition  of  William  D.  Johnson,  of  Dogue,  Va.,  praying  for 
the  enactment  of  old-age-pension  legislaUon.  which  was 
TMerred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
Townsend  Club.  No.  39.  of  San  Diego.  Calif.,  favoring  the 
prompt  adoption  of  the  so-called  "  Tbwnsend  old-age-pen- 
sion plan  ",  which  was  referred  to  the  Committee  on  Finance. 
He  also  laid  before  the  Senate  resohitlons  adopted  by 
Golden  Hill  Townsend  Club.  No.  53,  of  San  Diego.  Callf„ 
favoring  the  prompt  adoption  of  the  so-called  "Ibwnsend 
old-age-pension  plan  ",  which  were  referred  to  the  Commit- 
tee on  Finance. 

He  also  ]aid  before  the  Senate  a  letter  from  George  A. 
Klfert,  of  lAbadievUle.  La.,  an  ex-aervlce  man.  relaUve  to 
his  relief  case,  which,  with  the  accompanying  papers,  was 
referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  Bamum  Branch  of  Unemployment  Councils,  of  Denver, 
Colo.,  favoring  the  enactment  of  House  bill  2827,  mown  as 
the  "  Workers'  Unemployment,  Old  Age,  and  Social  Insuraxu:e 
Act ".  which  was  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Omega  Psi  Phi  Fraternity,  favcuing  the  enactment  of  the 
so-called  " Costigan-Wagner  antilynchlng  bill",  which  was 
referred  to  the  Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Roosevelt  League  for  the  Advancement  of  Social  Justice. 
Cleveland.  Ohio,  favoring  the  passage  of  the  bill  (H.  R. 
4688)  to  authorize  the  operation  of  stands  In  Federal  build- 
ings by  blind  persons,  to  enlarge  the  economic  opportunities 
of  the  Uind.  and  for  other  purposes,  which  were  referred  to 
the  Committee  on  Public  Buildings  and  Grounds. 

He  also  laid  before  the  Senate  resohitlons  adopted  by  the 
Common  Councils  of  the  clUes  of  Bristol,  Conn.,  Keokuk, 
Iowa,  and  Akron,  Ohio,  favoring  the  enactment  of  pending 
legislation  proclaiming  October  11  In  each  year  as  General 
Pulaski's  Memorial  Day,  which  were  ordered  to  lie  on  the 
table. 

Mr.  BARBOUR  presented  resolutions  adopted  by  the  Board 
of  Chosen  Freeholders  of  Camden  County.  N.  J.,  favoring  the 
passage  of  House  bill  2827,  known  as  "  the  Workers'  Unem- 
ployment. Old -Age.  and  Social  Insurance  Act ".  which  were 
referred  to  the  Committee  on  Finance. 

B€r.  WALSH  presented  a  resolution  uOofAti  by  the  Milf  ord 
(Mass.)  Victor  Emanual  Lodge.  No.  1366,  Order  of  Sons  of 
Italy  in  America,  favoring  inclusion  in  pending  old-age-pen- 
sion legislation  of  a  clause  whereby  aliens  who  have  resided 
in  the  United  States  for  a  period  of  10  years  or  more  may  be 
eligible  for  old-age  pension,  which  was  referred  to  the  Com- 
mittee on  Finance. 

He  also  presented  a  letter  in  the  nature  of  a  petttton  from 
I.  Blair  Evans.  Esq.,  Washington.  D.  C.  praying  for  repeal  of 
section  65  (b)  o*  the  Revenue  Act  of  1934,  relying  to  pub- 
licity of  income-tax  returns,  which,  with  the  accompazxylng 
paper,  was  ordered  to  he  (xi  the  table. 

He  also  presented  a  letter  In  the  nature  of  a  petition  from 
the  Providence  Building  Trades  Council,  of  Providence,  R.  L, 
praying  for  inclusion  in  House  Joint  Resolution  117,  maJdng 
appropriations  for  relief  purposes,  of  the  so-called  "  McCar- 
ran  iwevaillng-wage  amendment ",  which  was  ordered  to  lie 
on  the  table. 

Mr.  REYNOLDS  presented  a  joint  resolution  at  the  Leds- 
latore  of  the  State  of  North  Carohna.  relating  to  the  relief 
of  Hyde  County,  N.  C.  by  reason  of  its  loss  in  taxable  valua- 
tion by  the  puztdiaae  and  acquirement  of  certain  H»y|i  In 
that  county  by  the  Federal  Government,  which  wm  refeKTCd 
to  the  Committee  on  PnfaUc  Laads  and  Surveys. 

(See  yont  resoIatioQ  printed  In  full  when  laid  before  the 
Senate  by  the  Vice  President  on  tlie  14tta  tmtaat,  p.  SM9, 
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Mr,  NORRIS  presented  a  resolution  of  the  House  of  R^e- 
sentatives  of  the  State  of  Nebraska,  memorializing  Contress 
to  enact  an  antiiynching  law,  which  was  referred  to  the  Com- 
mittee on  the  Judiciary. 

(See  resolution  printed  in  full  when  laid  before  the  Senate 
by  the  Vice  President  on  the  14th  instant,  p.  3588,  CoN<fREs- 
SIONAL  Rkcord.)  I 

Mr.  NORRIS  also  presented  a  resolution  of  the  Hou^  of 
Representatives  of  the  State  of  Nebraska,  relative  tO|  the 
bushel-for-bushel  seed-Iocui  plan,  and  urging  overdue  beheflt 
payments  of  wheat  and  corn-hog  contracts  for  1934,  wpich 
was  referred  to  the  Committee  (xa  Agricultijre  and  Forestry. 

(See  resolution  printed  in  full  when  laid  before  the  Senate 
by  the  Vice  President  on  the  14th  instant,  p.  3588.  Con^kxs- 
SIOHAI.  Rbcoko.) 

Mr.  NORBECK  presented  a  resolution  adopted  by  the 
Council  of  Watertown.  S.  Dak^  ix-otesting  against  the 
ment  of  revenue  laws  which  may  be  interpreted  as  imi 
obligations  upon  States,  their  agencies,  political  subdivl^ons, 
OT  districts,  which  was  referred  to  the  Committee  on  Finance. 

Mr.  NORBECK  also  presented  the  following  concu^ent 

resolution  of  the  Legislature  of  the  State  of  South  Dakota, 

which  was  referred  to  the  Committee  on  Finance:  i 

A  c<»eurrent  resolution  memorltdlzLDg  the  Congreaa  of  the  Uplted 
8tat««  <A  America  to  discontinue  a  aales  tax  on  gaaoUne; 

B«  it  rt»ot»eA  by  the  Houm  of  Representatives  of  the  Ttr^ty- 
fourth  Leifislative  Session  of  ths  State  of  South  Dakota  (the  sfnate 
concurring) —  i 

Whereas  Congress  threatens  to  continue  in  force  a  recently 
impoaed  1  cent  per  gallon  tax  on  gasoline  despite  the  fact  that 
•very  Stat*  in  the  Union  now  Imposes  a  sales  tax  on  gasoline  aver- 
aging In  excess  of  4  cents  per  gallon  and  has  the  administrative 
machinery  for  the  collection  of  such  tax  in  successful  operation; 
and  ' 

Whereas  such  taxes  are  now  entirely  out  of  proportion  to  I  sales 
taxes  on  other  commodltlea  and  much  more  readily  admlnlsltered 
by  States  than  would  a  a&les  tax  on  other  commodities;  and 

Whereas  there  are  many  fields  of  taxation  which  can  be  bic«-e 
equitably  and  more  successfully  administered  by  the  Federal  Oov- 
emment  than  by  the  Individual  States,  particularly  cm  accouht  of 
the  constitutional  prohibition  preventing  States  from  Interfferlng 
with  Interstate  commerce;  and 

Whereas  such  tax  Is  a  revenue  measxire  peculiarly  adaptefl  for 
the  individual  States  and  their  tulmlnlstratlve  machinery  anci  well 
established  in  every  State  In  the  Union:  Therefca^  be  It 

Jtesotoed.  That  the  Congress  of  the  United  States  should  dlaoon- 
tlnue  the  recently  Impoeed  1  cent  per  gallon  Federal  sales  tix  on 
gasoline  and  thxis  leave  that  field  of  revenue  entirely  to  the  ,lr>dl- 
vldual  States;  be  It  further  ' 

Reaolved.  That  certified  copies  ot  this  resolution  be  presentjed  to 
each  Senator  and  Representative  of  the  State  of  South  Dakqta  In 
the  Congress  of  the  United  States,  to  be  by  them  presented  tl>  the 
proper  committee  In  Congress  determining  such  legislation,    f 

Mr.  NORBECK  also  presented  the  following  concurrent 
resolution  of  the  Legislature  of  the  State  of  South  Dakota, 
which  was  referred  to  the  Committee  on  Military  Affairs : 

A  oonctirrent  resolution  memorializing  Congress  to  conscript ! capi- 
tal by  draft  and  to  ta^  over  and  operate  arms  and  mimitlons 
plants  In  time  of  war  1 

Be  it  resolved  by  the  Seiiate  of  South  Dakota  (the  hotLe  of 
representatives  concurring) —  [ 

SscnoM  1.  That  we  hereby  memorialize  and  request  Congress  to 
enact  laws  providing  that  In  time  of  war  capital  be  consc^pted 
by  draft  as  well  as  men.  and  that  as  a  step  toward  the  ending  of 
war  and  war  propaganda  all  arms  and  munitions  plants  be  t^en 
over  by  the  Oovemment  and  operated  as  Government  institutions. 
Sac.  a.  fie  it  further  resolved.  That  a  copy  of  this  resolution  be 
spread  upon  the  Jovu^ial  of  the  Senate,  and  that  a  copy  tliereof 
be  forwarded  to  ^kch  of  the  Senators  and  Representatives  .from 
the  State  of  South  Dakota  in  the  Congress  of  the  United  atates. 

ROSntT   PSTKSSON, 

President  of  the  Senkte. 

W.  J.  Matson.         i 
Secretary  oj  tiu  Senate. 


KSPOSTS  or  COmCTTBIS 

Mr.  SHEPPARD.  from  the  Committee  on  MlUtary  Af  airs. 
to  which  was  referred  the  bill  (S.  2024)  to  give  proper  ricog- 
nltkn  to  the  distinguished  services  of  CoL  William  L.  E^er. 
reported  It  with  an  amendment  and  submitted  a  report]  (Na 
S3S)  tbfereon. 

Mr.  OlIAHONKT.  from  the  Committee  on  Public  liands 
and  Sonreys.  to  which  was  referred  the  biU  (8.  997)  to  pro- 
vids  for  tlw  aoquisttlon  by  the  Ubited  Stfttes  of  Red  HUL 


the  estate  of  Patrick  Henry,  reported  it  with  amendments 
and  submitted  a  report  (No.  334)  thereon. 

DECLINE  nf  THE  PRICE  OF  COTTOH 

Mr.  SMITH,  from  the  Committee  on  Agriculture  and  For- 
estry, to  which  was  referred  the  resolution  (S.  Res.  103)  to 
investigate  the  cause  of  the  decline  in  cotton  prices  on 
March  11,  1935,  reported  it  without  amendment,  and,  imder 
the  rule,  the  resolution  was  referred  to  the  Committee  to 
Audit  and  Control  the  Contingent  Expenses  of  the  Senate. 

BILLS  AND   JOINT   RESOLUTION  INTRODUCED 

Bills  and  a  joint  resolution  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and 
referred  as  foUows: 

By  Mr.  McKELLAR: 

A  bill  (S.  2260)  for  the  relief  of  Charles  C.  Williams;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  BONE: 

A  bill  (S.  2261)  for  the  relief  of  Ludwig  Rose;  to  the  Com- 
mittee on  Claims. 

By  Mr.  SHIPSTEAD  and  Mr.  LA  FOLLETTE: 

A  bill  (S.  2262)  authorizing  the  Highway  Commission  of 
the  State  of  Wisconsin  and  the  Department  of  Highways  of 
the  State  of  Minnesota  to  construct,  maintain,  and  operate 
a  free  highway  bridge  across  the  St.  Croix  River  at  or  near 
the  city  of  Hudson,  Wis.;  to  the  Committee  on  Commerce. 

By  Mr.  BARKLEY: 

A  bill  (S.  2263)  granting  a  pension  to  Lucretia  Woods;  to 
the  Committee  on  Pensions. 

By  Mr.  SHEPPARD: 

A  bill  (S.  2264)  for  the  relief  of  Earl  J.  Thomas;  to  the 
Committee  on  Finance. 

A  bill  (S.  2265)  extending  the  benefits  of  the  Emergency 
OflBcers'  Retirement  Act  of  May  24.  1928,  to  provisional  oflB- 
cers  of  the  Regxilar  Establishment  who  served  during  the 
World  War;  to  the  Committee  on  Mihtary  Affairs. 

By  Mr.  BARBOUR: 

A  bill  (S.  2266)  for  the  relief  of  Philip  W.  Kerley;  to  the 
Committee  on  Naval  Affairs. 

By  Mr.  PITTMAN: 

A  bill  (S.  2267)  to  amend  section  24  of  the  Judicial  Code, 
as  amended,  with  respect  to  the  Jurisdiction  of  the  district 
courts  of  the  United  States  over  suits  relating  to  orders  of 
State  administrative  boards;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  COPELAND: 

A  bill  (S.  2268)  for  the  relief  of  Bausch  &  Lomb  Optical 
Co.;  to  the  Committee  on  Claims. 

A  bill  (S.  2269)  granting  a  pension  to  Charles  Stein;  to 
the  Committee  on  Pensions. 

By  Mr.  METCALF: 

A  joint  resolution  (S.  J.  Res.  85)  authorizing  the  erection 
of  a  memorial  to  the  late  Jean  Jules  Jusserand;  to  the  Com- 
mittee on  the  Library. 

PROCESSING  TAX  ON  JUTE  BAGS — AMENDMENT 

Mr.  POPE  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  the  bill  (S.  2020)  to  refund  the  compensa- 
tory processing  tax  on  jute  bags,  which  was  referred  to  the 
Committee  on  Finance  and  ordered  to  be  printed. 

COSTS  OP  PRODUCTION  OF  COTTON  MANUFACTURES 

Mr.  METCALF  submitted  the  following  resolution  (S.  Res. 
104).  which  was  referred  to  the  Committee  on  Finance: 

Resdived,  That  the  United  States  TartlT  Commission  Is  directed, 
under  the  authority  conferred  by  section  336  of  the  Tariff  Act  of 
1930.  and  for  the  purposes  of  that  section,  to  Investigate  the  dif- 
ferences In  the  costs  of  production  of  the  following  domestic 
article  and  of  any  like  or  similar  foreign  articles:  Cotton  manu- 
factures. Included  In  paragraphs  903  and  904  of  such  act. 

GRANTS   OS   SUBSIDISS   TO   PUERTO  RICAN  SUGAR   PRODUCERS 

Mr.  VANDENBERG  submitted  the  fc^lowing  resolution 
(S.  Res.  105) ,  which  was  ordered  to  lie  over  under  the  rule: 

Resdived,  That  the  Secretary  of  Agriculture  U  reqiiested  to  In- 
form the  Senate  regarding  contemplated  jtlans.  If  any,  for  new 
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loans,  grants,  or  subsidies  to  sugar  producers  in  Puerto  Rloo  or 
for  supporting  sugar  production  In  Puerto  Rico  with  public  money 
drawn  from  the  sugar  processing  tax  or  any  other  source. 

MOTHER'S   DAT 

Mr.  COPELAND  submitted  the  following  resolution  (S. 
Res.  106) ,  which  was  referred  to  the  Committee  on  Educa- 
tion and  Labor: 

Whereas  by  House  Joint  Resolution  283,  approved  and  signed 
by  President  WUson,  May  8,  1914,  the  second  Sunday  In  ICay  of 
each  year  has  been  designated  as  Mother's  Day  for  the  expression 
of  our  love  and  reverence  for  the  mothers  of  our  coxmtry  and 

Whereas  there  are  throughout  our  land  today  an  unprecedent- 
edly  large  niunber  of  mothers  and  dependent  children  who  be- 
caxiae  of  unemployment  or  loss  of  their  bread  earners,  are  lacklnR 
many  of  the  necessities  of  life:  Therefore  be  It 

Resolved,  That  the  President  of  the  United  States  Is  hereby  au- 
thorized and  requested  to  Issue  a  proclamation  calling  upon  our 
citizens  to  express  on  Mother's  Day  this  year  our  love  and  rever- 
ence for  motherhood; 

(a)  By  the  customary  display  of  the  United  States  flag  on  all 
Government  b^iUdings.  homes,  and  other  suitable  places; 

(b)  By  the  usual  tokens  and  messages  of  affection  to  our 
mothers;  and 

(c)  By  making  contributions.  In  honor  of  our  mother*  through 
our  churches  or  other  fraternal  and  welfare  agencies,  for  the 
relief  and  welfare  of  s  jch  mothers  and  children  as  may  be  In  need 
of  the  necessities  of  life. 

REPORT  or  INVESTIGATION  OP  HOWARD   UNIVXRSITT 

Mr.  HASTINGS.  Mr.  President.  I  offer  a  resohitlon  and 
ask  unanimous  consent  for  its  immediate  consideration.  I 
have  submitted  it  to  the  majority  leader,  and  he  has  no 
objection  to  it. 

The  VICE  PRESIDENT.    The  resolution  will  be  stated. 

The  Chief  Clerk  read  the  resolution  (8.  Res,  107)  as 
follows: 

Resolved.  That  the  Secretary  of  the  Interior  be.  and  he  Is  hereby 

requested  to  send  to  the  Senate  a  copy  of  the  report  of  his  In- 
vestigation made  during  the  latter  part  of  1934  of  alleged  lrre«ru- 
larltles  at  the  Howard  University,  located  in  the  city  of  Washington. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  imme- 
diate consideration  of  the  resolution  offered  by  the  Senator 
from  Delaware? 

Mr.  CLARK.    What  is  the  request?     On  account  of 
confusion  in  the  Chamber  it  was  impossible  to  hear  it 

The  VICE  PRESIDENT.  The  clerk  will  again  state  the 
resolution. 

The  Chief  Clerk  again  read  the  resolution. 

Mr.  CLARK-    What  is  the  request,  Mr.  President? 

Mr.  HASTINGS.  Ttie  resolution  merely  seeks  Information 
obtained  as  the  result  of  the  investigation  referred  to  in  the 
resolution. 

Mr.  CLARK-  I  ask  that  the  resolution  go  over  under  the 
rule. 

The  VICE  PRESIDENT.  The  resolution  will  go  ov»  under 
the  rule. 

WORK-RKLIXP  PROGRAM 

The  Senate  resumed  the  consideration  of  the  joint  resolu- 
tion (H.  J.  Res.  117)  making  appropriations  for  relief 
purposes. 

The  VICE  PRESIDENT.  Under  the  unanimous-consent 
agreement  entered  into  yesterday  the  question  is  on  the 
amendment  of  the  Senator  from  Nevada  I  Mr.  McCarran]  in 
the  nature  of  a  substitute  for  the  amendment  of  the  Senatm- 
from  Georgia  [Mr.  Russbll]  to  the  amendment  of  the 
committee. 

Mr.  WAGNER.  Mr.  President,  I  wish  to  make  a  brief 
statement  explanatory  of  my  vote  upon  the  pending  question. 

For  several  weeks  the  Senate  has  been  marking  time  upon 
the  work-relief  joint  resoluUon.  It  has  drawn  us  into  a 
whirlpool  of  diverse  and  unrelated  issues  cutting  across  party 
lines  and  raising  emotional  attitudes  to  a  high  pitch. 

Under  such  circumstances,  it  has  become  difficult  to  con- 
sider the  pending  measure  objectively  in  the  light  of  the 
present  parliamentary  situation,  or  to  center  attention  once 
more  upon  its  main  purposes.  But  neither  a  feeling  of  self- 
righteousness,  nor  pride,  nor  fear  of  public  opinion,  nor  even 
the  unshaken  belief  that  we  are  correct  upon  any  particular 
phase  of  the  work-relief  joint  resolution  should  cause  us  to 
forget  that  our  prime  responsibility  Is  toward  the  millions  of 
jobless  people  in  every  county  of  the  United  States  who  need 
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Imme^ate  help.  They  cannot  be  left  stranded  because  Con- 
gress does  not  agree.  They  must  not  be  kept  indefinitely  In 
wj^ense  until  Congress  wakes  up  to  the  fact  that  acreement 
without  compromise  has  bectnne  Impossible.  It  Is  not  at  the 
expense  of  the  destitute  that  Congress  should  cootlnue  to 
TiP  Ji  Roman  holiday  of  obviously  fuUle  debate,  paradbif 
the  whole  stock  in  trade  of  political  controversiee  that  have 
nothing  to  do  with  the  pending  work-relief  measure. 

No  one  wiU  deny  that  the  prevaUlng-wage  ain^ry^tnmt 
afready  adopted  by  the  Senate  is  the  anchor  which  is  hold- 
ing the  icint  resolution  in  a  stationary  position.  It  is  clear 
also  that  there  would  be  UtUe  hope  for  »  solution  if  that 
amendment  wen  again  to  be  adopted  bgr  this  body  by  a 
slender  margin.  The  House  has  already  sanctioned  the  joint 
resoluUon  without  any  language  regarding  the  prevailinc 
wage.  In  c(«sequence  the  measore  would  in  aD  probability 
come  back  to  us  from  conference  shorn  of  the  hotly  difput^ 
sectl<Hi  and  we  should  be  forced  to  begin  again  where  we  are 
today  and  v^ere  we  were  a  month  ago.  Bven  if  by  some  im- 
likely  chance  the  McCarran  amendment  were  to  be  adopted 
by  Congress,  we  have  been  assured  on  good  authority  that 
the  entire  joint  resolutioD  would  encounter  an  insuperable 
Presidential  veta 

Not  even  these  weighty  eonsiderationa  could  move  me  to 
urge  the  slightest  modification  of  the  stand  which  th^Senate 
has  taken  upon  the  prevailing  wage  were  It  not  for  the  un- 
usual situation  in  this  body  itself.  It  would  be  the  height 
of  ingratitude  and  Injustice  to  questifm,  ev«i  by  innuendo, 
the  sincerity  of  any  Senator  who  has  supported  the  Mc- 
Carran amendment.  But  at  the  same  time  we  must  face  the 
fact  that  these  supporters  hare  not  the  strength  which  would 
derive  from  a  mutual  outlook  upon  the  major  features  of 
this  joint  resolution. 

There  are  some  who  want  to  cut  down  the  appropriation 
to  $2,000,000,000  or  less.  There  are  others  who  want  to  re- 
turn to  the  dole.  There  are  still  others  who  want  to  rewrite 
the  joint  resolution  c<»npletely  in  order  to  state  with  particu- 
larity how  every  cent  of  the  money  should  be  spent.  TTiere 
are  a  few  who  are  opposed  to  the  whole  program. 

I  do  not  intend  at  this  time  to  debate  the  validity  of  any 
one  of  these  propositions,  although,  of  course.  I  am  for  the 
full  appropriation,  for  public  works,  and  for  allowing  the 
President  discretion  in  the  selection  of  projects.  But  It  is 
clear  that  an  army  which  is  thus  divided  against  Itself  as  to 
its  objectives  cannot  hope  to  win  a  comi^ete  victory.  If 
some  satisfactory  compromise  Is  not  agreed  upon,  such  an 
army  can  succeed  only  in  defeating  the  whole  program. 

I  am  unshaken  in  my  belief  that  the  prevailing-wage 
amendment  in  the  form  already  adopted  by  the  Senate  charts 
the  correct  course.  I  still  fear  there  will  be  grievous  conse- 
quences if  less  than  the  prevailing  wage  is  paid  in  any  sub- 
stantial areas  where  work  is  done  under  this  joint  resolution. 
I  have  a  profound  conviction  that  the  Senator  from  Nevada 
[Mr.  McCarravI  has  waged  one  of  the  fairest  and  most  Intel- 
ligent fights  for  an  unquestionably  just  cause  within  my 
recollection. 

But  viewing  the  present  situation  In  all  Its  aspects,  it  is 
my  opinion  that  the  most  feasible  solution  for  those  who  want 
the  joint  resolution  to  become  law  is  to  vote  against  the 
McCarran  amendment  and  to  transfer  support  to  the  new 
amendment  now  offered  by  the  junior  Senator  from  Georgia 
[Mr.  Russkll].  This  provides  that  the  rates  of  wages  now 
fixed  by  law  or  code  shall  be  paid  upon  all  public  buildings  of 
the  United  States,  constructed  in  whole  or  m  part  with  funds 
appropriated  by  this  joint  resolution.  In  short.  It  brings  a 
substantial  portion  of  the  new  work  within  the  protection  of 
the  prevailing  wage. 

Secondly,  in  regard  to  all  other  work,  this  amendment, 
unlike  the  prior  proposal  of  the  Senator  from  Georgia,  does 
not  contemplate  a  subsistence  wage.  wIOi  authority  in  the 
President  to  revise  It  upward  If  It  begins  to  exercise  a  de- 
pressive effect  upon  the  scales  In  private  Industry.  In  a 
1-year  program  such  action  would  be  no  more  than  a  futile 
afterthought.  On  the  contrary,  this  amendment  centers  re- 
sponsibility directly  upon  the  President  to  fix  all  wages  from 
the  outset,  and  couples  this  responsibility  with  a  definite 
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mandate  from  Congress  that  nothing  shall  be  done  to  lower 
the  rates  of  i)ay  In  private  industry.  In  view  of  the  incon- 
testable truth  that  wages  seek  the  lowest  level,  I  feel  sure(  that 
this  language  Imposes  upon  President  Roosevelt  the  oljliga- 
tion  in  most  Instances  to  set  substantially  the  prevailing 
rate.  i 

This  reduces  the  question  to  whether  or  not  we  are  de^rous 
of  trusting  the  President:  and  to  my  mind  there  can  b^  but 
one  answer.  I  have  been  intimately  associated  with  Prahklin 
D.  Roosevelt  in  public  life  for  25  years.  No  one  has  exdelled 
him  in  steadfast  and  intelligent  devotion  to  the  welfare  cjf  the 
working  people  of  this  country.  Over  the  bitter  opposition  of 
every  vested  interest,  he  struggled  in  Albany  as  a  ypung 
legislator  to  help  enact  56  progressive  labor  laws  that  ^ade 
New  York  State  a  shining  mark  for  all  to  emulate. 

His  record  as  Governor  and  as  President  needs  no  review 
in  the  Senate.  Those  of  us  who  recall  the  dreary  days  |rhen 
the  workingman  wsis  an  outcast  from  the  corridors  of  {gov- 
ernment, and  when  no  proposal  for  social  legislation  (M)uld 
make  any  headway,  cannot  fail  to  be  inspired  by  the  acbom- 
pUshments  of  the  past  2  shears.  The  abolition  of  child  ijabor, 
the  Nation-wide  regulation  of  minimum  wages  and  i^xi- 
mmn  hours,  and  the  inaugxiration  of  a  comprehensive  s^ial- 
securlty  program,  are  testimonials  above  all  to  the  humane 
singleness  of  purpose  of  President  Roosevelt.  Let  us  n^t,  at 
the  moment  when  his  heroic  efforts  are  turning  the  tide  of 
adversity,  allow  the  destruction  or  fatal  delay  of  a  most  Im- 
portant feature  of  his  program.  Let  us  rather  place! con- 
fidence where  it  has  been  so  magnificently  earned.         , 

Mr.  BORAH.    Mr.  President 


from 
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The   VICE   PRESIDENT.    Does   the   Senator 
York  3^eld  to  the  Senator  from  Idaho? 

Mr.  WAGNER.    I  yield. 

Mr.  BORAH.  I  should  like  to  ask  the  Senator  from 
York  what  is  the  real  difference  between  the  McCiirran 
amendment  and  the  amendment  offered  by  the  Senator 'from 
Georgia  [Mr.  RxtsszllI?     What  is  the  distinction? 

Mr.  WAGNER.  To  give  the  Senator  a  perfectly  c4ndid 
answer,  in  my  Judgment  there  is  very  little  distinction, 

Mr.  BORAH.  Then  why  was  it  the  Senator  in  thej  first 
place  was  unwilling  to  take  the  other  amendment? 

Mr.  WAGNER.     What  other  amendment? 

Mr.  BORAH.  Why  was  it  the  Senator  was  opposed  to  the 
amendment  of  the  Senator  frcwi  Georgia  when  it  was  pre- 
viously presented? 

Mr.  WAGNER.  The  amendment  proixjsed  by  the  Sepator 
from  Georgia,  In  the  first  instance,  is  entirely  different ^rom 
the  amendment  now  offered.  The  amendment  now  offered 
by  the  Senator  frwn  Georgia  preserves,  in  the  first  place, 
the  provisions  of  the  Davis-Bacon  Act,  which  requires.  In 
the  construction  of  all  public  buildings,  the  payment  df  the 
prevailing  rate  of  wage.  That,  by  the  way.  is  the  onlxr  law 
now  in  the  statutes  of  the  United  States  requiring  thei  pay- 
ment of  the  prevailing  rate  of  wage.  That  Is  preaerved 
absolutely,  so  that  In  the  construction  of  all  public  buildings 
the  prevailing  rate  of  wage  will  have  to  be  paid,  pr  as 
required  by  the  code.  | 

Secondly,  the  other  provision  of  the  proposed  compromise 
places  upon  the  President  the  responsibility — not  at  j  some 
subsequent  time,  but  at  the  very  beginning — in  the  fixing  of 
the  wage  to  fix  one  which  will  not  Injure  or  adversely  ^ect 
the  wages  paid  in  private  industry.  j 

I  am  of  the  opinion  that  any  wage  fixed  by  the  President 
which  would  be  substantially  below  the  wage  paid  in  private 
Industry  would  at  once  bring  the  wage  of  private  industry 
down  to  the  level  fixed.  Therefore,  to  carry  out  the  mandate 
of  the  President,  in  my  opinion — and  I  am  rather  certiln  of 
my  convictions  upon  the  subject — practically  the  prevfdllng 
rate  of  wage  will  be  paid. 

Mr.  BORAH.  Is  it  the  opinion  of  the  Senator  froni  New 
York  that  the  amendment  of  the  Senator  from  Georglfi  will 
maintain  the  prevailing  wage  in  the  country? 

Mr.  WAGNER.    That  is  my  opinion. 

Mr.  BORAH.    Then  what  is  the  difference  between 
twoT 


Mr.  WAGNER.  As  I  said  before,  there  Is  substantially  no 
difference,  except,  to  be  perfectly  candid,  the  amendment 
proposed  by  the  Senator  from  Georgia  will  have  the  approval 
of  the  President,  and  the  so-called  "  McCarran  amendment  ". 
we  have  been  told  upon  authority,  will  encounter  a  Presi- 
dential veto. 

Mr.  BORAH.  I  do  not  imderstand  why  an  amendment 
which  means  exactly  the  same  thing  as  that  which  the  Presi- 
dent will  approve  will  be  vetoed,  if  it  does  mean  the  same 
thing. 

Mr.  WAGNER.  I  am  giving  the  Senator  my  opinion  as  to 
the  effect  of  the  pending  compromise. 

Mr.  OTklAHONEY.     Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Wyoming? 

Mr.  WAGNER.    Yes. 

Mr.  OTklAHONEY.  I  desire  to  suggest  to  the  Senator 
from  New  York  that  there  is  a  third  difference  which  he 
has  not  cited — if  I  understand  the  amendments  correctly — 
namely,  that  under  the  new  Russell  amendment  there  is  a 
specific  provision  which  will  have  the  effect  of  protecting 
the  rates  of  wages  to  be  paid  under  all  loans  and  grants. 
The  Joint  resolution  as  it  now  stands  will  authorize  loans 
and  grants  for  public  use  of  States,  their  political  subdivi- 
sions, and  agencies.  Under  this  new  compromise  amend- 
ment. If  I  understand  it  correctly,  all  the  prevailing  wage 
rates  of  all  States  and  of  all  municipalities  will  be  certainly 
protected,  while  it  was  not  at  all  clear  that  they  would  have 
been  protected  under  the  original  Russell  amendment. 

Mr.  BORAH.  Then,  may  I  ask  the  Senator  from  Wyo- 
ming a  question?  Is  It  the  view  of  the  Senator  from 
Wyoming  that  the  amendment  offered  by  the  Senator  from 
Georgia  will  result  in  maintaining  the  prevailing  wage  in 
this  coimtry? 

Mr.  OTblAHONEY.  Does  the  Senator  refer  to  the  com- 
promise amendment  offered  by  the  Senator  from  Georgia? 

Mr.  BORAH.  Certainly.  I  am  speaking  about  the  one 
that  is  now  offered,  or  is  to  be  offered.  Does  the  Senator 
from  Wyoming  believe  that  the  so-called  "  compromise 
amendment "  of  the  Senator  from  Georgia  will  result  in 
maintaining  the  prevailing  wage  in  this  coimtry? 

Mr.  O'MAaOKEY.    I  do. 

Mr.  BORAH.  Then,  what  is  the  difference  between  that 
and  the  McCarran  amendment? 

Mr.  O'MAHONEY.  The  difference  between  that  and  the 
McCarran  amendment  is  that  one — the  McCarran  amend- 
ment— Imposes  the  prevailing  wage  upon  all  sorts  of  work 
to  be  carried  on  under  this  Joint  resolution.  It  must  be 
perfectly  clear  that  there  are  two  types  of  work  to  be 
carried  on  under  the  joint  resolution  for  the  purpose  of 
providing  work  and  work  relief.  One  type  of  work  will  be 
the  made  work.  The  other  type  of  work  will  be  the  useful 
public  work.  With  respect  to  made  work,  under  the  Mc- 
Carran amendment,  it  would  have  been  mandatory  upon  the 
President  to  have  Imposed  the  prevailing  rate  of  wages 
except  for  the  conservation  camps.  That  does  not  become 
mandatory  under  the  compromise  Russell  amendment. 

Mr.  McCARRAN.  Mr.  President,  will  the  Senator  from 
New  York  yield  for  a  question  addressed  to  the  Senator  from 
Wyoming,  or  does  not  the  Senator  care  to  do  so? 

Mr.  WAGNER.  If  the  Senator  from  Nevada  wishes  me  to 
yield  to  him.  I  yield;  certainly. 

Mr.  McCARRAN.  Mr.  President,  addressing  the  Senator 
from  Wyoming,  is  It  not  true  that  the  new  Russell  amend- 
ment limits  itself  to  public  buildings  of  a  permanent  nature? 

Mr.  O'MAHONEY.  Oh.  no;  It  goes  to  all  loans  and  grants 
Qg  wgII 

Mr.  McCARRAN.  Will  the  Senator  kindly  read  that 
language?    I  should  be  glad  to  have  it  read. 

Mr.  O'MAHONEY.    Certainly: 

The  President  shall  reqiUre  to  be  paid  such  rates  of  pay  for  all 
persons  engaged  upon  any  project  financed  In  whole  or  in  part, 
through  loans  or  otherwise. 

Mr.  McCARRAN.  Where  does  that  differ  from  the  amend- 
ment I  have  offered? 
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Mr.  O'MAHONEY.  The  amendment  which  the  Senator 
from  Nevada  offers  provides: 

That  •  •  •  such  nilee  and  regiUatlona  shall  stipulate  that 
the  rates  of  wages  paid  •  •  •  by  any  contractor  or  subcon- 
UTictor  •  •  •  or  by  the  public  officer  In  charge  for  the  United 
States  or  for  the  District  of  ColumbU  •  •  •  for  work  done 
under  this  Joint  resolution — 

That  means  woiic  of  any  kind — 
whether  by  contract  or  otherwise — 

Anywhere,  whether  done  by  the  Grovemment  on  force  ac- 
count or  through  contract,  whether  made  work  or  ordinary 
public  work. 

Mr.  McCARRAN.     Correct. 

Mr.  O'MAHONEY.  The  amendment  of  the  Senator  from 
Nevada,  as  I  Interpret  It,  covers  the  whole  scope  of  all  work 
done  under  the  joint  resolution,  whereas  the  amendment  of 
the  Senator  from  Georgia  allows  a  difference  in  the  rates  of 
wages  to  be  fixed  upon  made  wwk  and  upon  work  which  is 
done  In  a  normal  and  ordinary  manner  for  useful  purposes. 

Mr.  McCARRAN.  Am  I  not  correct  in  the  statement  that 
the  Russell  amwidment  limits  the  made  woi*  to  public  build- 
ings only,  and  that  public  buildings  are  now  covered  by  the 
Davis-Bacon  Act? 

Mr.  O'MAHONEY.  Oh.  no;  I  do  not  understand  It  that 
way  at  alL  The  Russell  amendment  preserves  the  wage 
scale  provided  in  the  Davis-Bac<»  Act.  In  other  words,  It 
preserves  all  that  has  been  gained  by  labor  to  date,  and  It 
provides  that  the  rates  on  all  other  wwk  shall  be  so  fixed 
as  to  preserve  tlie  wage  structure. 

Mr.  HASTINGS  obtained  the  fioor. 

Mr.  WAGNER.  Mr.  President,  may  I  make  a  suggestion 
to  the  Senator?  Unless  it  should  be  preserved  in  this  amend- 
ment, my  opinion  is  that  the  Davis-Bacon  Act  would  be  re- 
pealed so  far  as  the  use  of  the  funds  provided  under  this 
relief  measin^  is  concerned,  and  that  we  are  now  pre- 
serving It. 

Mr.  McCARRAN.  TTie  Senator  evidently  has  not  read  the 
amendment,  because  It  specifically  maintains  all  existing 
legislation. 

Mr.  WAGNER.  No;  It  provides  that  the  wages  upon  pub- 
he  buildings  shall  be  paid  according  to  existing  law.  which 
is  the  Davis-Bacon  Act;  but  if  we  should  not  make  such  a 
reservation  In  this  amendment,  and  the  work-relief  measure 
which  we  are  now  considering  should  become  a  law,  the 
Davis-Bacon  Act,  so  far  as  the  use  of  funds  imder  this  act 
is  concerned,  would  be  repealed;  and  now  we  are  retaining 
the  provisions  of  the  Davis-Bacon  Act.  Of  course,  it  Is  a 
matter  of  legal  construction,  but  that  is  my  construction. 

The  VICE  PRESIDENT.  The  Chair  regrets  to  advise  the 
Senator  from  New  York  that  his  time  has  expired.  The 
Senator  from  Delaware  has  been  recognized. 

Mr.  HASTINGS.  Mr.  President,  in  the  first  Instance  let 
me  express  my  understanding  of  the  difference  between 
these  two  amendments. 

The  Senator  from  Wyoming  [Mr.  O'Mahonky]  read  the 
first  part  of  the  Russell  amendment,  which  is  that 
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That  Is  the  only  definite  provision  In  the  amendment  I 
suggest  to  the  Senate  that  the  work  relief  U  for  immediate 
use,  and  it  would  take  architects  a  year  to  prepare  plans 
fOT^any  such  building  as  Is  described  in  the  RusseU  amend- 

In  that  connection  I  desire  seriously  to  call  the  attention 
of  Senators  to  the  fact  that  many  States  have  prevaihng- 
wage-rate  laws.  Extracts  from  those  laws  have  been  printed 
and  are  on  the  desks  of  aU  Senators.  In  those  Uws  the 
provisions  referred  to  will  be  found,  many  of  them,  apply- 
mg  directly  to  pubhc  roads  in  the  respecUve  States,  as  well 
as  to  pubhc  buildings  and  public  projects  of  every  kind 

I  desire  to  call  attention  to  the  fact  that  In  the  pending 
Jomt  resolution  $900,000,000  arc  provided  for  public  proj- 
ects of  States  or  poUtical  subdivisions  thereof.    If  any  6tat« 
should  be  fortunate  enough  to  have  any  of  that  money  aUo- 
cated  to  it,  the  money  would  have  to  be  expended  under  the 
laws  of  the  State,  and  the  particular  laws  to  which  I  hav« 
called  attention  must  apply,    me  prevailing  wage-rate  laws 
in  the  States  are  not  new  enactments.    They  have  foUowed 
the  Federal  law  which  has  been  in  existence  for  many  years; 
and  in  almost  every  act.  the  very  latest  act  up  to  this  time 
we  have  always  provided  that  In  the  construction  of  build- 
in^under  the  particular  act  tiie  prevailing  wage  shall  apply 
That  Is  not  only  true  with  respect  to  the  $900,000,000  but 
it  Is  also  true  with  respect  to  the  WOO.OOO.OOO  for  piibUc 
roads.    So,  regardless  of  how  much  argument  there  may  be 
about  the  payment  of  the  prevaihng  wage,  and  regardless  of 
how  much  opposed  to  it  the  President  may  be.  the  prac- 
tical result  of  the  whole  matter  will  be  that  the  prevailing 
wage  will  prevail  In  all  work  done  under  this  proposed  act 
There  is  no  other  practical  way  in  which  to  deal  with  the 
matter;  and  the  strange  thing  to  me  Is  that,  anxious  as  the 
President  Is  to  have  Congress  pass  this  measure,  he  should 
serve  notice  upon  us.  merely  because  we  do  not  leave  this 
discretion  entirely  to  him  and  because  we  undertake  to 
follow  the  Federal  statutes  of  the  past  and  the  laws  of  more 
than  half  of  the  States,  that  if  we  adopt  the  McCarran 
amendment  he  will  veto  the  joint  resolution. 

Mr.  President.  I  now  desire  to  caU  attention  to  the  origin 
of  this  legislation,  which  was  the  President's  first  message 
to  the  present  Congress;  and  I  call  attention  to  the  par- 
ticular kind  of  work  he  said  he  would  recommend: 

This  new  program  of  emergency  pubhc  employment  should  be 
governed  by  a  niimber  of  practical  principles: 

(1)  AU  work  undertaken  should  be  iiaefia.  not  Just  for  a  dav 
or  a  year,  but  useful  in  the  sense  that  It  affords  permanent  im- 
provement in  living  conditions  or  that  It  creates  future  new 
wealth  for  the  NaUon.  «•"«•    *ww 


The  President  shaU  require  to  be  paid  such  rates  of  pay  fw  all 
persons  engaged  upon  any  project  financed  In  whole  or  In  part 
through  loans  or  otherwise,  by  funds  appropriated  by  this  tolnt 
resolution —  '■*■    *r-  j  /wuw* 

Now,  here  Is  the  Important  language — 

•?  !^'  ^"»«  discretion  of  the  President,  accomplish  the  purposes 
OS  this  act,  and  not  affect  adversely  or  otherwise  tend  to  deo^VMe 
the  going  rates  of  wages  paid  for  work  of  a  similar  nature. 

Of  course,  that  simply  means  nothing  except  that  the 
President  has  authority  to  do  what  he  pleases  with  the  rates 
of  pay.    The  only  provision  In  the  Russell  amendment  which 

Is  mandatory  is  this: 

Provtded,  however.  That  whenever  permanent  buUdlngs  for  the 
use  of  any  department  of  the  Oovemment  of  the  United  Stetes 
or  the  District  of  Columbia,  are  to  be  constructed  by  fxmds  an- 
proprlated  by  this  Joint  resolution  for  which  rates  of  wages  sjre 
now  determined  In  accordance  with  the  provisions  of  any  law  of 
the  United  States  or  any  code,  the  President  shall  fix  the  rate 
of  wages  upon  such  pubUc  buildings  In  accordance  with  such 
laws  and  codes. 


My  original  vote  In  favor  of  the  McCarran  amendment  was 
based  upon  the  fact  that  the  President  was  Insisting  that  by 
this  measure  we  should  increase  the  wealth  of  the  Nation. 
My  opposition  to  the  joint  resolution  as  It  stood  was  that  we 
should  be  Increasing  the  wealth  of  the  Nation  at  the  expense 
of  the  poor  people  who  are  now  on  the  relief  rolls  of  the 
Federal  Government,  and  It  seemed  to  me  It  was  an  onfalr 
thlng,  an  unjust  thing.  I  stated  time  and  time  again  that 
It  was  not  merely  because  the  American  fMeratlon  of  Labor 
was  In  favor  of  the  McCarran  amendment  that  I  was  favor- 
ing It.  but  it  seemed  to  me  that  we  could  not  do  justice  to  our 
fellow  cltlxens  without  approvlog  the  amendment. 

I  desire  to  call  attention,  however,  to  some  additional 
facts  which  we  have  ascertained  since  that  time.  It  will  be 
remembered  that  in  the  testimony  we  find  that  $7M.0004M0 
of  this  huge  sum  was  to  be  used  for  direct  relief,  $13o]ooo.OOO 
of  It  was  to  be  used  for  the  C.  C.  C,  and  I  got  the  distinct 
Impression  that  all  of  the  funds  after  that  were  to  be  used 
for  permanent  improvements  and  to  increase  the  wftfi/vnfli 
wealth.  But  when  we  find  what  is  called  a  break-down  at 
this  Joint  resohition.  we  find  an  entirely  different  situation. 
We  find,  in  the  first  place,  $600,000,000  appropriated  to  the 
C.  C.  C,  a  thing  we  did  not  know  about,  and,  with  respect 
to  what  was  stated  before  the  committee  to  be  the  object 
of  the  security  wage,  namely.  $50  a  month,  or  $600  a  year, 
may  I  call  attention  to  the  fact  that  the  cost  Is  $1,000  a  year 
for  each  person  who  is  enrolled  In  the  C.  C.  C;  so  that  out 
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of  the  three  and  a  half  milllGn  proposed  to  be  taken  ca^e  of 
under  the  joint  resolution.  600.000  of  them  will  be  t^ken 
care  of  by  this  allotment  to  the  C.  C.  C.  and  they  will  be 
paid  $1,000,  when  it  is  proposed  to  pay  other  people  only  IWO 
a  year,  or  $50  a  montti.  It  seems  to  me  that  is  a  point 
which  ought  to  be  seriously  considered.  i 

I  wish  to  call  attention  to  a  further  break-down,  w^ich 
seems  to  me  to  be  important,  included  in  the  Comptroller's 
letter  directed  to  the  Senator  from  South  Carolina.  L<^  us 
ascertain  what  the  nature  of  this  work  is  to  be.  It  wiU  be 
remembered  that  $500,000,000  is  to  be  appropriated  u^der 
the  allotment  for  rural  rehabilitation  and  relief  in  stricken 
agricultural  areas.  I  hiive  here  the  memorandum;  I  ^ave 
excluded  from  it  some  portions  which  the  Comptroller  baid 
could  not  be  approved,  iind  am  about  to  read  it  with  those 
excluded.  But  let  us  see  whether  this  does  what  the  Presi- 
dent says  in  his  annual  message  to  the  Congress  be  intended 
to  do. 

I  read:  ( 

Furnishing  subsistence  goods  and  services  (food,  clothing,  shel- 
ter, medical  service,  school  supplies,  etc.)  to  destitute  famUlfs  In 
rural  areas.  ■ 

Furnishing  farm  equipment  and  supplies,  mules,  horses,  cfttle, 
barnyard  stock,  seeds,  fertilizer,  and  other  rehabilitation  eduip- 
ment  necessary  for  the  operation  of  farms  In  order  to  enable 
destitute  families  to  become  self-sufBclent  on  the  land.  | 

Acquisition  of  land  for  rehabilitation  purposes.  , 

Supervision  and  advice  In  connection  with  rehabUltatlon  of 
destitute  families.  | 

RehabUltatlon  or  resettlement  of  stranded  poptilatlons  In  pxnl 
areas. 

Direct  relief  to  families  In  stricken  agrlcultxiral  areas.  i 

Furnishing  of  feed  and  fieed. 

Prosecution  of  work  projects —  I 

And  this  is  the  only  part  of  it  which  seems  to  be  in) any 
way  permanent:  | 

Prosecution  of  work  projects  to  aid  in  the  relief  of  stricken  kgrl- 
ciiltural  areas,  such  as:  W&ter  conservation;  dams;  reservoirs;  [pipe 
lines;  well  digging  and  drilling;  purchasing,  processing,  and  I  dis- 
tribution of  livestock;  purchase  of  land  necessary  for  the  pro^u- 
tlon  of  work  projects.  , 

Mr.  President,  I  pass  from  that  to  another  item,  nacdely, 
$300,000,000  for  projects  for  professional  and  clerical  J?er- 
sons.  Let  us  see  what  the  break -down  of  that  item  i4.  I 
read: 

This  general  class  Is  Intended  to  give  employment — 

And  this  is  approved  by  the  Comptroller — 

This  general  class  Is  intended  to  give  employment  to  large  lum- 
bers of  professional  and  clerical  workers  now  on  the  relief  rolls, 
such  as  art  projects;  chtirts  and  graphs;  dramatics;  education 
work,  such  as  student  aid,  workers'  education,  literacy  classes, 
nursery  schools,  vocational  training,  and  rehabUltatlon;  mapping; 
nursing  and  other  public-liealth  work;  orchestras;  planning  work; 
r«cord  keeping;  research  and  special  surveys;  surveys  of  umem- 
ployment  and  population  problems;  trafBc  studies.  ' 

Tliere  Is  not  a  thing  in  the  world  there  except  the  kirld  of 
work  that  was  done  under  the  C.  W.  A.  ' 

Now  I  call  attention  to  the  $900,000,000  allotment 
posed  to  go  to  the  various  States,  and  I  do  so  in  ord 
demonstrate  conclusively  that  in  the  States  where  the  m^ney 
goes,  where  there  is  a  prevailing  wage,  and  the  preva: 
wage  must  be  paid,  because  the  Comptroller  says: 

with  the  understanding  that  this  Item  of  the  appropriation]  wlU 
b«  used  only  on  projects  that  are  In  fact  public  projects  iu)der- 
taken  and  contributed  to  by  the  State  or  political  subdivision 
thereof,  there  would  appear  no  objection  to  regarding  the  listed 
projects  as  within  the  scope  of  the  appropriation  Item.  | 

There  are  in  it  all  kinds  of  items  which  cannot  be  saib  to 
increase  the  wealth  of  the  Nation.  l 

Mr.  President,  as  between  the  two  amendments,  I  iave 
already  stated  what  I  conceive  the  difference  to  be.  One  is 
definite;  the  other  Is  not  definite.  ' 

I  have  called  attention  to  the  further  break-dow^  of 
these  items  largely  for  the  purpose  of  showing  that  those 
who  are  explaining  what  this  money  is  to  be  used  for  are 
themselves  Jittery  and  dizzy  and  do  not  know  what  is  1 3  be 
done  with  It.  and  I  submit  that  when  any  amendmert  is 
offered  which  adds  to  the  pending  Joint  resolution  any  lorm 
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of  definiteness.  and  which  is  agreeable  to  the  Senate,  it 
ought  to  be  written  into  it. 

There  certainly  is  enough  left  of  discretionary  power  in  the 
President  as  to  how  the  money  shall  be  spent  and  where  it 
shall  be  spent  to  satisfy  him  in  all  respects,  and  it  seems  to 
me  that  we  ought  at  least  to  protect  as  best  we  can  the  wage 
scale,  which  the  President  said  ought  to  be  maintained.  He 
writes  a  letter  to  the  chairman  of  the  committee  and  calls 
attention  to  the  fact  that  his  whole  administration  has  been 
bent  upon  increasing  wages.  Let  me  call  attention  to  the 
fact  that  those  on  the  outside  of  his  Chamber,  the  news- 
papers, the  chambers  of  commerce,  and  what  not,  which  have 
been  opposed  to  the  amendment  are  not  opposing  it  for  any 
other  purpose  than  to  drag  down  the  wage  scale  itself. 

If  that  were  the  proposition  put  to  the  Senate,  we  might 
discuss  it,  and  we  might  have  difTerent  views  upon  it,  but  I 
am  discussing  now  only  what  the  President  himself  says  he 
wants  to  do.  He  wants  to  keep  the  wage  scale  high,  he  in- 
sists that  wages  must  be  kept  high,  but  he  now  objects  to  the 
Congress  writing  into  the  joint  resolution  the  one  thing  which 
would  make  it  certain  that  that  would  be  done. 

I  submit.  Mr.  President,  that  the  McCarran  amendment 
should  be  approved. 

Mr.  CUTTING.  Mr.  President.  I  had  not  intended  to 
speak  on  this  subject  except  in  the  form  of  a  question  to  the 
Senator  from  New  York  [Mr.  Wagner],  who,  I  regret  to  see, 
has  just  left  the  Chamber. 

I  think  we  can  all  agree  that  the  amendment  now  sub- 
mitted by  the  Senator  from  Georgia  tMr.  Russell]  is  in 
many  respects  a  substantial  improvement  on  the  amendment 
originally  submitted  by  that  Senator,  which  is  embodied  at 
present  in  the  joint  resolution  as  it  comes  from  the  com- 
mittee. Certainly  th3  second  paragraph  of  the  amendment 
is  a  great  improvement,  in  that  it  makes  mandatory  the  pre- 
vailing wage  scale  for  permanent  buildings  constructed  by 
the  Government  of  the  United  States  or  the  District  of 
Columbia.  But  with  regard  to  the  first  paragraph,  I  submit 
that  there  is  no  improvement  whatever  in  the  amendment 
with  respect  to  any  other  projects  except  those  which  I  have 
just  mentioned. 

I  greatly  regret  that  the  Senator  from  New  York  is  not  in 
the  Chamber,  because  I  feel  that  from  the  beginning  he  has 
taken  the  sound  and  logical  position  on  the  question  of  the 
maintenance  of  the  prevailing  wages. 

Mr.  McNARY.  Mr.  President,  will  the  Senator  yield  for 
me  to  suggest  the  absence  of  a  quoriim? 

Mr.  CUTTING.     I  yield  for  that  purpose. 

Mr.  McNARY.     I  suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.    TTae  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Adams 

Copeland 

King 

Pope 

Ashurst 

Costlgan 

La  Pollette 

RadcUtfe 

Austin 

Couzens 

Lewis 

Reynolds 

Bachman 

Cutting 

Logan 

Robinson 

Bailey 

Dickinson 

Lonergan 

HusseU 

Bankbead 

Dleterlch 

Long 

Schall 

Barbour 

Don&hey 

McAdoo 

Schwellenbacta 

Barkley 

Dxiffy 

McCarran 

Sheppard 

Bilbo 

Fletcher 

McGUl 

Shlpstead 

Black 

Frazler 

McKellar 

Smith 

Bone 

George 

McNary 

Steiwer 

Borah 

Oerry 

Maloney 

Thomas,  Okla. 

Brown 

Olbson 

Metcalf 

Thomas,  Utah 

Bulkier 

Glass 

Minton 

Townsend 

Bulow 

Gore 

Moore 

TrammeU 

Burke 

Ouffey 

Murphy 

Tniman 

Byrd 

Hale 

Murray 

Tydings 

Byrnes 

Harrison 

Neely 

Vandenberg 

Capper 

Hastings 

Norbeck 

Van  Nuys 

Carey 

Hatch 

Norrls 

Wagner 

Clark 

Hayden 

Nye 

Walsh 

Coxinally 

Johnson 

O'Mahoney 

Wheeler 

CooUdge 

Keyes 

PlUman 

White 

Mr.  LEWIS.  I  announce  the  absence  of  the  Senator  from 
Arkansas  [Mrs.  Caraway  1  and  the  Senator  from  Louisiana 
[Mr.  Ovxkton]  on  account  of  illness. 

The  PRESIDENT  pro  tempore,  mnety-two  Senators  have 
answered  to  their  names.  A  quorum  is  present.  Tlie  Sena- 
tor from  New  Mexico  will  proceed. 
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Mr.  President,  how  much  time  have  I 


'    Mr.  CUTTING 
remaining? 

The  PRESIDENT  pro  tempore.  The  time  occupied  in  the 
calling  of  the  roll  will  not  be  taken  out  of  the  Senator's  time. 
"Die  Senator  has  18  minutes. 

Mr.  CUTTING.  Mr.  President.  I  regret  that  the  Senator 
from  New  York  is  not  yet  in  the  Chamber,  but  in  the  present 
parliamentary  situation  I  can  have  no  other  chance  at  all  to 
make  any  remarks,  so  I  merely  want  to  call  to  the  attention 
of  the  Senate  the  fact  that  from  the  beginning  of  this  contro- 
versy there  have  been  only  two  possible  theories  as  to  the 
effect  which  the  lowering  of  the  wages  on  public-relief  proj- 
ects will  have  on  the  wage  scale.  One  of  these  theories  was 
championed  by  the  Senator  from  New  York  [Mr.  Wagner]. 
The  opposite  theory  has  consistently  been  championed  by  the 
President. 

Mr.  LONG.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  CUTTING.    I  yield  to  the  Senator  for  a  question. 

Mr.  LONG.  How  many  was  it  that  Moses  kept  faithful  in 
the  pilgrimage  which  he  made  from  Egypt  to  carry  the  chil- 
dren of  Israel  to  the  promised  land?  How  many  faithful 
finally  landed  there?    Does  the  Senator  know  the  number? 

Mr.  CUTTING.  I  should  prefer  to  let  the  Senator  answer 
his  own  question.  He  is  more  familiar  with  the  Scriptiu*es 
than  am  I. 

Mr.  LONG     Well,  I  will  look  that  up. 

Mr.  CUTTING.  Mr.  President,  on  February  19  the  Sena- 
tor from  New  York  made  a  most  able  and  convincing  speech 
before  this  body.  I  shall  read  only  a  single  paragraph,  which 
seems  to  me  to  go  to  the  heart  of  the  matter. 


3695 


Bitter  experience — 

Said  the  Senator  from  New  York — 

has  taught  us  that  wages  seek  the  lowest  lerol  and  that  even 
those  who  recognize  the  wisdom  and  the  Justice  of  fair  play  can- 
not withstand  the  unfair  competition  of  the  private  exploiter 
How  much  less  able  will  they  be  to  withstand  the  depressive 
tactics  of  the  largest  emploj'er  in  the  country  In  the  person  of 
their  Govfanment  Itself?  What  wUl  exhortations  to  keep  wages 
up  avail  In  the  presence  of  such  an  example?  If  the  public 
projects  under  this  Joint  resolution  set  rates  of  pay  for  full-time 
work  below  those  prevailing  elsewhere,  private  Industry  will  Und 
this  lower  level  with  the  certainty  that  the  river  finds  the  sea. 

That  is  one  theory  of  the  matter— a  theory  with  which  I 
confess  I  am  in  complete  agreement. 

Here  is  the  opposite  theory  contained  in  the  letter  of  the 
President  of  the  United  States  to  the  chairman  of  the  com- 
mittee [Mr.  Glass].  I  quote  from  the  Record  of  Febru- 
ary 21: 

I  object  to  and  deny  any  assertion  that  the  payment  of  wages 
to  workers  now  on  the  relief  rolls  at  less  than  the  prevailing  rate 
of  wages  may.  under  some  theory,  restUt  In  a  lowering  of  waires 
paid  by  private  employers.  I  say  this  because  It  Is  an  obvious 
'act — first,  that  the  Federal  Government  and  every  State  govern- 
ment will  act  to  prevent  reductions;  and,  secondly,  because  public 
opinion  throughout  the  country  wUl  not  svistaln  reductions 

I  have  enough  faith  In  the  country  to  believe  that  practically 
100  percent  of  employers  are  patriotic  enough  to  prevent  the 
lowering  of  wages. 

Here,  it  seems  to  me,  there  is  a  complete  divergence  of 
opinion.  I  see  no  way  whatever  in  which  we  can  reconcile 
the  position  taken  by  the  Senator  from  New  York  on  Feb- 
ruary 19  with  the  position  taken  by  the  President  of  the 
United  States  on  February  21. 

I  am  not  concerned  at  this  moment  to  argue  which  one 
is  correct,  but  I  cannot  see  how  any  man  who  agrees  with 
the  position  championed  by  the  Senator  from  New  York  on 
February  19  can  believe  that  he  is  accomplishing  anj-thing 
by  accepting  the  first  paragraph  of  the  amendment  pro- 
posed by  the  Senator  from  Georgia  [Mr.  Russell  1  I 
read  it: 

The  President  eball  require  to  be  paid  such  rates  of  pay  for  all 
persons  engaged  upon  any  project  financed  in  whole  or  In  part 
through  loans  or  otherwise,  by  funds  appropriated  by  this  l^t 
r^olution,  as  wUI  In  the  discretion  of  the  President  accomplish 
the  purposes  of  this  act  and  not  affect  adversely  or  otherwise  tend 
Miture'^"*  "^«  going  rates  of  wages  paid  for  work  of  a  similar 

In  other  words,  if  we  adopt  this  amendment,  Mr.  President 
we  leave  to  the  discretion  of  the  President  whether  ornot  a 


low  rate  of  pay  in  relief  work  will  or  wffl  not  tend  to  decrewe 
the  going  rates  of  wages.  The  President  has  repeatedly 
frankly,  and  ably  championed  the  theory  that  under  no  cir- 
cumstances WiU  the  lowering  of  wage  on  relief  work  affect  the 
prevailing  wage  scale  in  industrial  work.  He  believes  that 
the  pressure  of  public  sentiment  and  the  action  of  the  FWeral 
and  State  Governments  will  prevent  private  employers  from 
lowering  the  wage  scale  under  those  circumstances. 

The  Senator  from  New  York  and  the  majority  of  the 
Senate  took  the  other  view. 

Mr.  CONNALLY.  Mr.  President,  may  I  call  the  Senator's 
attention  to  the  fact  that  the  Senator  from  New  York  has 
now  returned  to  the  Chamber? 

Mr.  CUTTING.  I  am  sorry  that  all  I  have  said  has  been 
necessarily,  in  the  absence  of  the  Senator  from  New  York.  I 
rose  in  the  first  place  to  ask  him  a  quesUon.  My  time  is  so 
limited  now  that  it  will  be  difilcult  to  carry  on  any  intelligent 
discussion  of  the  matter.  The  point  I  have  been  trying  to 
make,  may  I  say,  is  that  the  Senator  from  New  York  has 
consistenUy  taken  the  posiUon  that  the  lowering  of  wage 
scales  on  relief  work— and  I  quoted  from  his  very  able  speech 
of  February  19— would  necessarily  result  in  the  lowering  of 
the  general  wage  scale,  and  that  the  President  of  the  United 
States,  in  his  letter  to  the  senior  Senator  from  Virginia  on 
February  21,  took  a  diametrically  opposite  view. 

What  I  cannot  see  now  is  how  those  of  us  who  agree  with 
the  position  taken  by  the  Senator  from  New  York  on  Febru- 
ary 19  can  submit  this  particular  quesUon  to  the  discretion 
of  the  President  when  we  know  that  the  President  has  an 
entirely  different  theory  from  that  entertained  by  the  Sena- 
tor from  New  York  and  those  of  us  who  foUowed  him. .  To 
my  mind,  it  is  no  answer  to  that  to  say  that  we  believe  in  the 
good  faith  of  the  President  or  have  confidence  in  him.  The 
more  confidence  we  have  in  the  President  of  the  United 
States,  the  more  sure  we  may  be  that  when  the  time  comes 
he  will  do  exactly  what  he  said  he  would  do  in  his  letter  to 
the  Senator  from  Virginia.  Tlierefore,  if  we  adopt  the 
amendment  proposed  by  the  Senator  from  Georgia,  we  are 
absolutely  certain  that,  if  necessary,  in  his  opinion  he  is 
going  to  reduce  the  wage  scale,  beUeving,  as  he  does,  tiiat  that 
will  not  affect  the  general  wage  scale  outside  of  relief  work. 
I  listened  with  great  interest  to  the  remarks  of  the  Senator 
from  New  York,  but  I  have  not  been  able  to  find  any  way  of 
solving  that  dilemma. 
Mr.  BYRNES.  Mr.  President,  will  the  Senator  yield' 
Mr.  CUTTING.  I  yield  to  the  Senator  from  South  Caro- 
lina. 

Mr.  BYRNES.  Does  the  Senator  understand  that  the 
McCarran  amendment  provides  for  the  prevailing  wage? 
Specifically,  I  will  ask  the  Senator's  opinion  of  the  language 
on  page  2  of  the  amendment,  where  it  is  provided  that  it 
shall  be  the  prevailing  wage  paid  "  at  the  time  of  the  ap- 
proval of  this  resolution."  If  during  the  next  year  the  wage 
in  the  community  in  which  the  Senator  resides,  for  instance 
should  be  higher  than  it  is  at  this  time,  then,  under  this 
amendment,  the  prevailing  wage  would  not  be  paid,  but  the 
wage  paid  would  be  that  prevailing  at  the  time  of  the  ap- 
proval ofthejoint  resoluti(m,  would  it  not? 

Mr.  CUTTING.  Of  course;  the  Senator  from  South  Caro- 
lina is  entirely  correct. 

Mr.  BYRNES.  If  the  wage  should  happen  to  be  lower 
during  the  year,  the  wage  paid  would  not  be  the  prevailing 
wage  but  the  wage  in  effect  at  the  time  of  the  approval  of  the 
Joint  resolution. 

B«r.  CUTTINa.  I  confess  I  am  sorry  the  amendment  now 
proposed  by  the  Senator  from  Nevada  is  In  that  respect  dif- 
ferent from  the  one  which  he  originally  proposed;  but  never- 
theless, even  as  the  McCarran  amendment  now  stands,  we 
can  be  sure  that  the  general  wage  scale  will  not  be  lowered 
from  the  point  at  which  it  is  at  the  present  time.  So  we  are 
at  least  gaining  something  substantial,  azid  I  do  not  feel  that 
we  are  gaining  anything  at  all  in  that  respect  from  the  first 
paragraph  of  the  amendment  suggested  by  the  Senator  from 
Georgia,  admitting,  perfectly  frankly,  that  the  second  para- 
graph of  that  amendment  really  does  constitute  a  substantial 
improvement  over  the  committee  amendment 
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Mr.  WAGNER.    Mr.  President 

Mr.  CUTTING.    I  yield  to  the  Senator  from  New  Yorl 

Mr.  WAGNER.  Did  the  Senator  intend  a  moment  ago  to 
address  the  question  to  me?  I  do  not  wish  to  be  discourteous 
to  the  Senator.  I  tried  to  explain  my  position  with  regard  to 
the  eflfect  of  the  so-called  "  revised  Russell  amendment  ",  in 
that  it  imposes  upon  the  President,  in  the  first  instance,  in 
the  case  of  projects  which  do  not  involve  the  construction  of 
public  buildings — because,  as  to  them,  we  have  a  fixed jwi^e 
to  be  paid — the  obligation  when  the  original  wage  is  qeter- 
mined  to  fix  a  wage  which  will  not  adversely  affect  the  iwage 
paid  by  private  industn^,  I 

Since  my  view  is  fairly  definite,  from  years  of  experience, 
that  if  we  fix  a  wage  siibstantially  below  that  which  is.  paid 
In  private  industry,  the  wage  in  private  industry  is  bound  to 
go  to  the  level  of  the  wage  the  President  may  fix,  thenefore 
I  am  very  certain  that  there  is  very  little  difference,  if  any, 
between  the  two  amendments,  and  the  President  is  obligated 
as  the  result  of  the  mar  date  of  the  Congress  to  fix  practically 
In  every  instance  the  prevailing  rate  of  wage.  To  that  dxtent 
I  agree  with  the  Senator  from  Delaware  [Mr.  Hastings]:  who 
construed  this  amendment  as  being  a  prevailing- wage 
amendment:  but  one  amendment  will  be  approved  and  the 
other  will  not  be  approved;  and  I  think  at  this  stage  cf  the 
proceedings  those  of  ui;  interested  in  carrying  out  this  pro- 
gram and  adopting  the  legislation  have  to  be  practical  itbout 
It,  and  if  both  amendments  mean  practically  the  same  wiing, 
we  ought  to  adopt  the  amendment  which  we  are  sure  mh  be 
approved. 

Mr.  cmmNG.  Mr.  President.  I  may  say  that  if  the  Sena- 
tor from  New  York  were  going  to  administer  the  joint  jreso- 
hitlon,  then.  I  think  the  two  amendments  would  mea^  the 
same  thing,  because  ttie  Senator  from  New  York  has  con- 
sistently taken  the  position  which  he  has  just  expressed^  that 
a  lowering  of  wages  on  relief  work  or  any  other  kind  of  work 
necessarily  has  some  influence  on  the  prevailing-wage  iscale 
in  private  industry:  but,  if  the  Senator  does  not  objeqt,  let 
me  read  him  again  what  the  President  of  the  United  States 
says:  j 

I  object  to  and  deny  any  aaaertlon  tbat  the  payment  of  mtea  to 
workers  now  on  the  relief  rolls  at  lees  than  the  prevailing  rate  of 
wages  may.  under  some  theory,  resvilt  In  a  lowering  of  wage4  paid 
by  private  employers. 

Does  the  Senator  agree  in  that  respect  with  the  Pre^dent 
of  the  United  States?  j 

Mr.  WAGNER.  But  the  President  has  agreed,  as  I  un- 
derstand, to  asstune  the  obligation  which  will  be  imposed 
upon  him  as  a  result  of  this  so-called  "  compromise  amend- 
ment ",  and  so,  to  that  extent  undoubtedly,  the  President's 
viewpoint  may  have  changed.  I  cannot  say  as  to  that^  but 
he  has  agreed  to  assume  the  obligation. 

Mr.  CUTTING.  IX  the  President's  point  of  viewj  has 
changed,  then.  I  submit  that,  in  all  fairness,  he  ougfit  to 
advise  the  Congress  accordingly.  I  am  assuming  tha(t  his 
point  of  view  has  not  changed,  tliat  his  conviction  i$  un- 
altered, and,  if  that  is  the  case,  then  It  seems  to  me  pfxen 
we  leave  to  him  the  decision  whether  or  not  a  rate  of  Iwage 
In  relief  work  will  or  will  not  "  tend  to  decrease  the  ioing 
rate  of  wages  paid  for  work  of  a  similar  nature  "  by  pravate 
Industry,  we  know  in  advance  that  his  mind  is  madd  up: 
that  there  is  no  circimistance — at  any  rate  no  ordinarjf  cir- 
cumstance—which  would  induce  him  to  hold  that  a  $iO-a- 
month  wage,  we  will  say,  upon  relief  work  would  te^d  to 
decrease  the  going  ratt-  of  wages.  So.  I  think,  we  are  leav- 
ing it  to  the  President's  discretion  to  do  exactly  what  he 
pleases  In  that  respect,  and  that  we  know  that  his  viiw  of 
the  situation  is  diametrically  opposed  to  that  taken  both  by 
the  Senator  from  New  York  and  myself. 

That,  it  seems  to  me,  is  the  danger  of  this  amen* 
I  should  be  glad  to  b<;  convinced  otherwise;  but  so 
seems  to  me  perfectly  clear  that,  except  for  Oove; 
work  on  permanent  public  buildings,  we  gain  little  or 
Ing  In  the  Russell  amendment  for  the  maintenance  o^  our 
wage  scale,  which  to  my  mind  is  the  most  valuable 
slon  the  United  States  has  at  the  present  time. 


Mr.  WAGNER.  Mr.  President,  will  the  Senator  yield  for 
one  further  suggestion? 

Mr.  CUTTING.    I  yield  to  the  Senator  from  New  York. 

Mr.  WAGNER.  Of  course  the  Senator  knows  that  in  the 
majority  of  States  there  now  exist  statutes  reqiiirlng  the 
payment  of  the  prevailing  rate  of  wage  on  public  construc- 
tion, and  we  ought  to  understand  that  most  of  the  work  to 
be  done  under  the  so-called  "  relief  bill "  will  be  by  loans  to 
municipalities  and  States,  because  they  have  planned  their 
work  and  are  ready  to  proceed;  and  loans  znade  to  com- 
munities to  prosecute  these  projects,  representing  a  large 
proportion  if  not  over  half  the  amoxmt  to  be  expended,  will 
have,  of  course,  to  be  expended  under  circumstances  reqxiir- 
ing  the  pajonent  of  the  prevailing  rate  of  wage.  At  least 
that  is  my  opinion. 

Mr.  JOHNSON.  Mr.  President,  will  the  Senator  yield  to 
me  for  a  question? 

Mr.  CUTTING.    I  yield  to  the  Senator  from  California. 

Mr.  JOHNSON.  If  the  Senator  from  New  York  is  correct 
in  saying  that  this  amendment  preserves  the  laws  of  the 
States  in  respect  to  the  prevailing  wage,  why  does  not  the 
amendment  say  so? 

Mr.  WAGNER.  I  do  not  see  how  we  can  preserve  the  laws 
of  the  States.  What  I  said  was — and  I  think  the  Senator 
misunderstood  me — that  I  am  sure  that  in  none  of  the 
cwnmunities  of  which  I  know,  certainly  not  in  New  York, 
will  there  be  a  repeal  of  the  prevailing  rate  of  wage  pro- 
visions of  law;  so  that  any  money  loaned  to  communities  in 
New  York  State  will  be  for  projects  upon  which  the  pre- 
vailing rate  of  wage  is  to  be  paid.  I  think  that  is  something 
we  ought  to  keep  in  consideration. 

Mr.  JOHNSON.  That  will  be  so  in  all  the  States  where 
prevailing-wage  laws  exist,  will  it  not? 

Mr.  WAGNER.     Yes. 

Mr.  JOHNSON.  Does  the  Senator  construe  the  particular 
Russell  amendment  to  eliminate  the  subsistence  wage? 

Mr.  WAGNER.    To  eliminate  the  subsistence  wage? 

Mr.  JOHNSON.    Yes. 

Mr.  WAGNER.     I  do. 

Mr.  JOHNSON.  So.  I  simply  repeat  what  he  has  said, 
that  there  is  substantially  no  difference  between  the  Russell 
amendment  and  the  McCarran  amendment. 

Mr.  WAGNER.  As  I  interpret  the  obligation  upon  the 
President,  there  is  no  difference;  but  I  am  candidly  practi- 
cal about  this  situation  and  I  want  the  pending  legislation 
passed. 

The  PRESIDENT  pro  tempore.  The  time  of  the  Senator 
from  New  Mexico  has  expired.  Does  the  Senator  from  Cali- 
fornia desire  to  take  the  floor  in  his  own  right? 

B4r.  JOHNSON.  No;  I  do  not;  but  I  should  like  to  ask 
one  further  question  of  the  Senator  from  New  York,  if  it 
is  permissible  under  the  rules. 

The  PRESIDENT  pro  tempore.  The  Chair  is  sorry,  but 
the  time  of  the  Senator  from  New  Mexico  having  expired, 
unless  the  Senator  from  California  desires  to  take  the  floor, 
that  cannot  be  done. 

Mr.  WAGNER.  I  wish  to  say  to  the  Senator  that  I  only 
speak  for  myself  and  express  my  own  opinion;  I  cannot 
speak  for  anyone  else. 

The  PRESIDENT  pro  tempore.  Under  the  unanimous- 
consent  agreement,  a  Senator  cannot  speak  more  than  once 
or  for  longer  than  20  minutes.  Does  any  Senator  desire  the 
floor  at  the  present  time,  or  shall  the  Senate  proceed  to  vote 
on  the  amendment? 

Mr,  JOHNSON.  I  will  take  the  floor  after  a  while,  but  not 
at  present. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
amendment  of  the  Senator  from  Nevada  [Mr.  McCarran]  in 
the  nature  of  a  substitute  fw  the  amendment  offered  by  the 
Senator  from  Georgia  [Mr.  Rttssell]  to  the  amendment 
reported  by  the  committee. 

Mr.  LONG.  Mr.  President.  I  yield  to  the  Senator  from 
California  in  order  that  he  may  propound  the  question  that 
he  desired  if  be  wishes  now  to  do  so. 
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Mr.  JOHNSON.    No:  I  win  not  do  It  in  that  fashion.    I 
thank  the  Senator  from  Louisiana. 

The  PRESIDENT  pro  tempore.    The  Chair  holds  that  a 
Senator  cannot  take  the  floor  for  the  purpose  of  making  a 
speech  and  then  yield  to  another  to  ask  a  question. 
Mr.  LONG.    I  want  to  make  a  speech. 
The  PRESIDENT  pro  tempore.    The  Senator  from  Loui- 
siana is  recognized  and  his  time  has  commenced  to  run. 

Mr.  LONG.  Mr.  President,  as  I  understand  the  SenatOT 
from  New  York  [Mr.  Wagnxr],  he  construes  these  amend- 
ments to  be  about  the  same.  The  Senator  frcmi  New  York  is 
a  brtlliant  lawyer.  It  Is  his  opinion,  he  says,  that  the  McCar- 
ran amendment  and  the  Russell  amendment  both  purport  to 
protect  the  prevailing  wage.  Then  I  cannot  see  why  we  are 
having  a  row  over  the  matter.  If  the  Senator  from  New 
York  sees  it  in  no  different  light  than  do  those  of  us  who 
differ  from  him  see  it,  then  why  can  we  not  go  along,  as  we 
have  all  been  together  on  this  matter? 

I  know,  of  course,  the  Senator  from  New  York  would  like 
to  see  the  prevailing  wage  maintained. 

I  asked  the  Senator  from  New  Mexico  [Mr.  Cutting]  a 
question,  Mr.  President,  a  few  moments  ago,  which  question 
he  was  unable  to  answer.  I  merely  asked  him  if  he  knew 
how  many  there  were  who  were  led  out  of  the  Egyptian  bond- 
age who  remained  faithful  enough  long  enough  to  get  to  the 
promised  land.  The  Senator  from  New  Mexico  did  not  want 
to  teU  me.  or  else  the  Senator  from  New  Mexico  did  not  know 
what  the  number  was.  I  have  since  been  Informed  that 
when  Moses,  under  the  command  of  the  Lord,  led  the  Israel- 
ites out  of  Egyptian  bondage,  there  were  such  snares  and 
lures  on  the  way  that  (mly.two  of  them  ever  managed  to  stay 
faithful  long  enoug*  to  get  inside  the  gates. 

Mr.  President,  we  started  out  with  plenty  of  votes  for  the 
amendment  to  maintain  the  prevailing  wage  In  the  United 
States.  It  was  not  intended  to  be  understood  that  that  was 
very  good,  because  the  prevailing  wage  is  much  less  than 
half  the  Uvlng  wage.  According  to  standards  and  statistics, 
we  who  sit  here  in  the  Senate  have  made  a  fl^t  for  a  wage 
which  is  not  one-half  a  hving  wage.  That  is  not  a  very 
worthy  result  of  all  that  we  have  done,  but  that  is  what  the 
effect  of  It  has  been. 

Mr.  GLASS.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Virginia? 

Mr.  GLASS.  Will  the  Senator  yield  to  me  just  a  minute 
to  ask  the  Senator  from  New  York  [litfr.  WagnehI  a  ques- 
tion? 

Mr.  LONG.  I  yield  for  that  purpose  if  I  may  do  so  without 
surrendering  the  floor. 

The  PRESIDENT  pro  tempore.  The  Chair  wIU  state  that 
if  the  yielding  results  in  a  speech,  the  Senator  from  Louisiana 
will  lose  the  floor.  The  Chair  is  merdy  cautioning  the  Sena- 
tor from  Louisiana. 

Mr.  GLASS.  I  am  not  going  to  make  a  speech.  I  want 
to  ask  the  Senator  from  New  York  a  question.  I  simply 
want  the  Senator  from  Louisiana  to  let  me  ask  the  Senator 
from  New  York  a  question. 

T^e  PRESIDENT  pro  tempore.  If  yielding  for  that  pur- 
pose results  In  a  speech  by  any  other  Senator,  the  Senator 
from  Louisiana  will  yield  the  floor. 

Mr.  McCARRAN.    Mr.  President 

ITie  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Nevada? 

Mr.  LONG.    I  yield  for  a  question. 

Mr.  McCARRAN.  If  I  ask  the  Senator  from  Louisiana  to 
yield  to  me  for  the  purpose  of  inserting  something  in  the 
Record,  would  that  take  away  from  my  time  or  from  the 
time  of  the  Senator  from  Louisiana? 

The  PRESIDENT  pro  tempore.  The  Senator  from  Louisi- 
ana, having  yielded  the  floor  for  such  a  purpose,  would  lose 
the  right  to  continue  further. 

Mr.  IX)NG.  I  do  not  yield  for  that  purpose,  because  U  I 
did  so.  under  the  ruling  of  the  Chair  I  would  kwe  the  floor 

Mr.  GLASS.    Mr.  President,  will  the  Senator  yield? 
Mr.  LONG.    I  yield  for  a  question. 
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..™'  ^^.J  ^°*  to  ask  the  Senator  tmm  New  York 
upon  what  authority  he  makes  the  statement  that  the  pro- 

^^^^^^.^^^^"^  ^^"^^  ^««*«  ^^^  subsistence  wage 
proposed  by  the  President  of  the  United  States?    The  Sen- 

oi^^i"'™  ,T^  ^°^  ^^^  ^  ^  "o"*  intimately  in  the 
confidence  of  the  President  than  am  I.  but.  being  In  charge 
of  the  pending  joint  resolution,  I  should  assume  that  if  the 
President  of  the  United  States  thinks  that  to  be  so  he  would 
confide  It  In  me,  and  he  has  not  done  so. 

-«^*  ^^?V  ^'  ^*»^dent.  I  ask  the  Chair  to  protect  me 
and  see  that  I  do  not  lose  the  floor. 

*^.  P^ESroENT  pro  tempore.  TTie  rule  cannot  be  In- 
Jttrectly  violated  by  that  character  of  question  and  reply. 
II  me  Senator  from  Louisiana  yields  for  a  quesUon  to  be 
propounded  to  himself,  and  which  he  himself  answers.  It  is 
entirely  within  the  rule. 

Mr.  LONG.  I  would  be  afanost  as  much  confused.  I 
wmld  almost  ask  that  question  myself  of  the  Senator  from 
New  York  If  It  were  proper.  It  is  a  matter  of  confusion. 
I  cannot  explain  the  statement  of  the  Senator  from  New 
York.  It  is  based  upon  his  own  logic,  and  based  upon  his 
own  words,  but  Is  It  based  upon  what  others  have  told  us? 
unlew  there  Is  a  variance,  why  quibble?  I  am  afraid  my 
friend  is  being  misled. 

Mr.  WAGNER.    Mr.  President 

Mr.  LONG.    I  yield  for  a  question. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Lou- 
isiana yields  for  a  question,  but  not  a  statement. 

Mr  WAGNER.  I  shall  put  It  in  the  form  of  a  question. 
Did  I  not  on  the  floor  of  the  Senate,  state  as  my  personal 
opinion  that  carrying  out  the  obligations  of  the  revised  Rus- 
seu  amendment  would  require  the  payment  of  substantlafly 
the  prevailing  rate  of  wage?  That  Is  the  basis  of  my  state- 
ment—not that  I  was  quoting  any  other  authority  at  all 
I  was  giving  my  own  opinion,  which  I  think  I  have  a  right 
to  give. 

Mr.  GLASS.  The  Senator  said  he  is  of  the  opinion  that 
it  would  abrograte  and  void  the  subsistence  wage,  and  I  asked 
if  that  Is  the  judgment  ot  the  President  of  the  United  States 
who  Is  to  administer  the  provisions  of  the  joint  resohitlon    ' 

ThePRESlDENT  pro  tempore.  The  Senator  from  Louisi- 
ana refuses  to  yield  for  a  statement. 

Mr.  LONG.  Ur.  President,  we  Instantly  see  that  the  Sen- 
ator from  New  York  Is  out  of  line  with  his  old  running  mates 
and  he  is  out  of  Hne  with  his  new  running  mates  He  Is 
almost  a  lone  wolf  in  this  body.  No  one  except  himself 
knows  where  to  place  him  on  this  issue.  Perhaps  my  friend 
from  Wyoming  [Mr.  CMahoihct]  gives  comfort  to  his  stand 
right  now. 

It  Is  almost  like  the  story  of  the  lost  tribe.  Tlie  tribe  of 
Israel  wandered  through  the  wilderness  for  a  good  goal  and 
a  good  purpose.  We  have  been  told  of  a  promised  land 
where  the  pomegranates  grow  and  the  milk  and  honey  flow. 
We  started  out  for  the  promised  land.  We  sent  our  emis- 
saries ahead  that  they  mig;ht  come  back  and  teU  us  what  to 
expect  from  the  promised  land.  Tliey  went  Into  a  commit- 
tee room.  Thirteen  of  them  on  the  first  vote  came  out  and 
told  us  how  inviting  the  promised  land  would  be,  and  eight 
of  them  came  out  dissenting. 

But  lo  and  behold,  our  emissaries  went  ijxto  ^nn^hyr  caucus 
and  convinced  the  Senator  frtwn  Georgia  [Mr.  Russku.]  that 
the  promised  land  had  dangers  In  it  and  they  »»ftnH«^j  him 
something  that  looked  like  the  gate  was  closing  a  Uttle  bit  on 
him.  Then  when  they  came  out  they  were  "  even  Stephen  " 
as  to  whether  or  not  the  tribe  by  standiog  faithful  could 
afford  to  approach  the  portals  of  the  promised  laiv^  the  iim/^ 
of  milk  and  honey,  or  at  least  the  land  of  half  m"*-  and 
honey  for  the  man  earning  his  living  by  the  sweat  of  his  face. 

Eventually,  however,  the  time  came  when  they  had  to 
refer  the  matter  back  to  the  tribe  as  a  whole  that  tbqr 
might  decide  whether  or  not  the  expedient  was  worthy  of 
the  hazard.  Alter  ccmsideralde  consultation  amoog  the  eld- 
ers the  decislan  was  rendered  that  they  would  make  tb» 
effort  to  go  and  receive  at  the  hands  of  the  iKibllc  generaOy 
what  was  posslhie  under  the  pravafling  dxtnungtancta. 
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Bat  the  hand  at  the  tempter  is  strong.  The  fleai,  of 
course.  Is  weak.  We  are  all  afraid.  I  have  been  scailed  to 
death  here  all  the  time  myself.  I  am  not  going  to  say  there 
are  not  many  lures  and  many  rainbows  and  many  ciirstal- 
appearing  symi>toms  which  cause  us  to  turn  aside  froip  the 
path  leading  toward  the  gates  of  the  ];xx>mised  la^d.  I 
think  this  body  was  shown  a  remarkable  fortitude,  ^oses 
landed  with  only  twa  The  Senator  from  Nevada  |  [Mr. 
McCajuuh]  is  going  to  land  with  at  least  two.  He  hasjhlm- 
aelf ,  ^nri  I  know  he  has  my  vote.  Though  from  his  wprthy 
companion  he  will  equal  the  record  of  Moses,  at  least.  |when 
the  vote  is  taken  today.  j 

Mr.  ROBINSON.  Mr.  President.  I  think  every  Member  of 
the  Senate  realizes  that  when  the  vote  was  taken  o|i  the 
original  McCarran  amendment,  and  subsequently  the  Senate 
recommitted  the  joint  resolution  to  the  committee,  jthere 
was  in  the  minds  of  aU  Senators  who  voted  to  recommitt-and 
the  vote  was  unanimous — an  expectation  that  a  provision 
would  be  worked  out,  if  possible,  which  would  relieve  the 
legislation  from  the  menace  ot  a  veto  and  make  certaiq  that 
It  should  be  finally  enacted  into  law.  | 

It  is  quite  easy  when  one  takes  a  position  to  say 
will  never  change,  that  he  knows  he  is  right,  that  th( 
take  a  contrary  view  are  wrong  and  should  know  it,  an( 
Senators,  hav^  differed  by  a  majority  of  1  vote,  s] 
place  themselves  in  a  position  where  they  could 
compromise  and  pursue  a  course  which  might  meai^  the 
defeat  of  the  proposed  legislation. 

Quite  naturally,  all  Senators  feel  disposed  to  stand  lupon 
the  ground  they  at  first  took.  That  is  human  nature.  It 
Is  quite  natural  that  one  should  wish  to  induce  others  to 
change  their  viewpoints  to  conform  to  his  own.  Whatever 
interpretations  may  be  placed  by  Senators  entertaining 
different  views  concerning  tills  matter,  the  fact  remain:!  that 
there  is  an  obligation  upon  the  Senate  to  legislate,  aiid  to 
legislate  effectively:  and  it  is  also  true  that  there  is  neces- 
sity for  compromise.  It  is  only  on  that  theory  tha,  the 
reconunittal  of  the  joint  resolution  can  be  Justified. 

Of  course  we  could  have  sent  the  Joint  resolution  o'^er  to 
the  House,  taken  a  chiince  on  the  House  resisting  the  Senate 
amendment,  taken  a  chance  on  the  Senate  conferees  irield- 
ing  to  those  of  the  House,  and  after  weeks  of  contoitlon 
we  could  have  run  tl^ie  risk  of  having  the  joint  resolution 
go  to  the  President,  and  if  it  contained  the  so-called  f  Mc- 
Carran amendment "  we  would  have  been  assured  of  a  veto. 
Everyone  knows  that  so  close  was  the  division  in  the  Slenate 
on  the  subject  that  the  measure  could  not  have  been  passed 
over  a  veto.  So,  now,  when  we  divest  our  minds  of  those 
prejudices  which  naturally  exist  in  a  situation  such  a^  that 
in  which  we  find  ourselves,  we  must  recognize  the  fact  that 
it  is  desirable  and  commendable  to  make  c(Hicessio^,  to 
enter  into  compromises. 

Mr.  STEIWER.  Mr.  President,  will  the  Senator  yi^ld  at 
that  point? 

Mr.  ROBINSON.    Certainly. 

Mr.  STEIWER.  Is  the  Senator  in  posiUon  to  assuije  the 
Senate  that  if  the  new  Russell  substitute  should  be  agreed 
to,  the  Joint  resolution  would  not  be  vetoed  by  the  President? 

Mr.  ROBINSON.     I  am.  j 

Mr.  STEIWER.    I  thank  the  Senator.  i 

Mr.  ROBINSON.  Mr.  President,  I  will  state  in  explana- 
tion of  that  statement  that  immediately  foDowing  or  within 
a  few  days  after  the  recommittal  of  the  joint  resolution  to 
the  Committee  on  Appropriations  I  participated  in  a  series 
of  conferences  with  Senators  in  an  effort  to  work  Aut  a 
compromise.  It  was  ray  hope,  and  the  hope  of  others!  that 
some  form  of  compromise  might  be  found  that  wou^d  be 
acceptable  to  both  sides  of  the  controversy;  but  there  ^vas  a 
marked  difference  of  opinion  concerning  the  subject  irhich 
made  it  impracticable  to  draft  a  proTision  that  would  com- 
mand universal  support. 

Tlie  Rusaell  amendment,  in  my  opinion,  is  a  fair  com- 
promise: ftod  I  propose  in  just  a  few  words  to  poink  outi 
wherein  that  is  true.    I  think  it  is  not  consistent,  in!  view 
of  the  statements  that  have  been  heretofore  made,  ta  sug- 
geat  that  anyone  has  deserted  his  standard  or  his  lea(  er  in 


this  connection.  I  think  it  Is  a  wholesome  and  necessary 
proceeding  for  which  the  country  has  been  waiting  for  an 
indefinite  period.  The  people  of  the  United  States  have 
been  unable  to  understand  how  men  inspired  by  common 
purposes  of  service  to  promote  the  general  welfare  would 
permit  differences  among  them  over  a  single  amendment 
to  hold  up  and  endanger  the  passage  of  legislation  which 
is  regarded.  I  believe,  by  a  great  majority  of  the  people  of 
the  country  as  essential  in  this  time  of  distress  and  de- 
pression. 

The  distinction  between  the  McCarran  amendment  and 
the  Russell  amendment  under  consideration  is,  to  my  mind, 
very  clear.  The  McCarran  amendment  requires  the  pay- 
ment of  the  prevailing  wage  to  every  person  employed  in 
work  relief,  no  matter  what  may  be  the  conditions  respecting 
his  emplosonent  or  his  capacity  for  labor. 

The  revised  Russell  amendment  recognizes,  I  think, 
clearly  that  it  may  not  be  necessary,  in  made  work,  to  pay 
the  prevailing  wage,  and  that  in  order  to  prevent  and  avoid 
enlarging  the  work-relief  roll  by  attracting  laborers  from 
private  employment,  the  President  may  cause  to  be  paid  a 
lower  wage;  but  the  amendment  also  recognizes  the  neces- 
sity of  maintaining  the  prevailing  wage  in  private  industry. 

It  is  true  that  there  Is  a  difference  between  the  President 
and  those  who  support  him  in  this  contention,  and  those 
who  support  the  McCarran  amendment.  In  taking  from 
the  relief  rolls  3,500,000  persons  who  are  receiving  a  bare 
subsistence  at  the  expense  of  the  Government  of  the  United 
States,  and  are  performing  practically  no  service,  the  Presi- 
dent does  not  believe  that  it  Is  necessary  in  all  instances  to 
pay  union  wages  or  prevailing  wages;  and  he  believes  that 
if  we  cconpel  him  to  do  that,  work  relief  will  become  the 
agency  of  preventing  the  accomplishment  of  the  very  pur- 
pose which  we  all  have  in  mind. 

Mr.  McCARRAN.    Mr.  President,  will  the  Senator  yield? 
Yes;  I  yield. 
I  do  not  desire  to  break  into  the  Sen- 


I  will  yield  to  the  Senator  if  he  wishes 


Mr.  ROBINSON. 

Mr.  McCARRAN 
ator's  thought. 

Mr.  ROBINSON, 
to  ask  a  question. 

Mr.  McCARRAN.  During  the  course  of  the  Senator's  dis- 
cussion, will  he  Icindly  explain  the  difference  between  pre- 
vailing wages  and  going  wages? 

Mr.  ROBINSON.  Certainly.  The  prevailing  wage  under 
the  McCarran  amendment  would  be  the  wage  in  force  at  the 
time  of  the  adoption  of  this  amendment.  In  another  con- 
nection it  might  have  a  different  meaning,  but  that  is  the 
legal  application  of  it.  The  prevailing  wage  is  the  wage  that 
is  now  being  paid.  The  going  wage  is  the  wage  paid  at  the 
time  of  the  employment.  That  distinction  is  so  clear  to  my 
mind  that  I  think  there  will  be  no  difference  regarding  it. 

I  started  to  point  out  the  differences  between  the  two 
amendments. 

With  respect  to  permanent  public  buildings  of  the  United 
States  or  of  the  District  of  Columbia,  substantially  the  re- 
vised Russell  amendment  requires  the  payment  of  the  going 
wage;  but  with  respect  to  made  work  the  President  may  pay 
any  wage  which  he  believes  is  justified,  provided  it  does  not 
tend,  in  his  opinion,  to  break  down  the  wage  standard  of  the 
country. 

Criticism  of  that  provision  has  been  made  by  the  able  Sen- 
ator from  Delaware  [Mr.  ELastings]  on  the  ground  that  it 
gives  to  the  President  a  discretion  that  may  not  be  wisely 
employed.  I  do  not  believe  the  criticism  is  justified.  The 
President  is  just  as  much  interested  as  any  Senator  can  be 
in  promoting  national  recovery.  He  is  not  desirous  of  break- 
ing down  the  wage  structin-e  of  the  Nation.  His  record  does 
not  justify  any  such  assumption.  On  the  contrary,  every- 
thing he  has  done  and  everything  he  has  said  has  tended  to 
build  it  up  and  to  strengthen  it.  We  now  have  a  situation 
respecting  destitution  relief  from  which  we  are  hoping  to 
escape.  I  maintain  that  if  the  payment  of  the  prevailing 
wage  is  required  in  all  the  projects  which  may  be  under- 
taken, you  will  increase  the  Oovemmcnt  employment  rolls; 
you  win  not  accomidish  the  primary  aim  of  the  legislation; 
you  win  have  half  the  people  in  private  employment  seeking 
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public  employment,  because  they  would  rather  work  for  the 
Goveriunent  than  for  any  private  agency  in  existence. 

There  is  a  magic  and  a  charm  in  some  mysterious  manner 
connected  with  Federal  employment.  Many  of  those  en- 
gaged in  the  service  of  the  States  are  frequently  trying  to 
get  into  the  employ  of  the  United  States,  and  if  Government 
emj^yment  In  all  cases  should  be  made  equally  attractive 
with  private  employment,  the  net  result  would  be  that  in  a 
general  way  it  would  be  made  more  attractive  to  engage 
in  the  Government  service  than  in  private  employment. 
That  is  a  difference  which  we  caimot  reconcile;  it  is  a  prac- 
tical one. 

I  think  the  Senator  from  New  York  IMr.  WacnxbI  has 
shown  a  spirit  of  wise  statesmanship,  entertaining  the  views 
that  he  does  entertain,  to  enter  into  this  adjustment  of  the 
matter,  and  I  think  other  Senators  who  are  willing  to  recog- 
nize that  the  time  has  come  for  action,  who  are  willing  to 
recognize  that  the  country  Is  Impatiently  awaiting  this  legis- 
lation, and  who  are  anxious  to  see  practical  results  accom- 
plished are  rendering  a  service  of  great  value  to  the  United 
States. 

Mr.  President,  I  have  said  that  the  President  of  the 
United  States  is  greatly  interested  in  this  proposed  legis- 
lation and  is  desirous  of  making  it  effective  for  the  aoccon- 
plishment  of  two  purposes;  first,  of  pnA>>Hi>£r  the  Federal 
Government  to  get  away  from  that  process  of  relief,  which, 
unfortunately  and.  in  the  opinion  of  some,  inevitably  tends 
to  make  a  class  of  mendicants  in  the  United  States.  There 
are  people  on  the  relief  rolls  now  who  are  content  not  to 
work,  who  are  willing  to  accept  charity,  if  I  may  term  it  so, 
and  it  would  be  unfortunate  for  the  coimtry  if  we  pursued 
a  course  which  tended  to  enlarge  that  group,  or  to  multiply 
the  number  of  those  who  are  willing  to  fold  their  hands  and 
say,  "  God  bless  you;  I  do  not  have  to  do  anything.  I  can 
rely  on  the  Federal  Treasury  to  provide  for  me  and  my 
dependents."  If  we  are  to  escape  that  condition,  we  must 
make  a  distinction  between  work-relief  wages  and  wages 
in  private  industry. 

The  other  aim  Is  equally  wholesome.  There  are  TniTijons 
of  persons  In  this  country  who  are  facing  want  and  priva- 
tion, seeking  an  opportunity  to  earn  a  living,  and  who  are 
denied  that  opportunity  by  reason  of  no  fault  of  their  own. 
The  policy  which  underlies  the  pending  joint  resolution  is 
that  the  Government  wUl  do  an  extraordinary  thing,  some- 
thing never  before  suggested.  It  will  make  work,  so  to 
speak,  in  order  to  give  the  persons  who  are  seeking  it 
honorat^  employment,  but  it  will  not  make  the  work  on 
such  terms  as  will  fasten  them  forever  on  the  Government 
pay  roll.  There  is  a  distinction  which  Is  clear  to  mj  own 
mind,  and  I  am  wondering  how  others  who  are  more  intelli- 
gent find  themselves  unable  to  see  the  rii.«dinctjon. 

We  have  been  considering  the  Joint  resolution  for  very, 
very  many  days,  and  the  time  is  approaching.  I  hope,  when 
we  may  meet  the  expectations  of  the  people  of  the  country 
and  dispose  of  the  legislation.  It  ought  to  have  been  finally 
disposed  of  some  time  ago,  but  we  luive  been  working  in  an 
effort  to  harmonize  our  differences,  trying  to  reach  conclu- 
sions, and  have  found  great  difficulty  in  doing  so.  I  am 
h<H>ef ul  that  after  the  McCarran  amendment  ithaii  have  been 
disposed  of,  we  may  proceed  to  a  conclusion  concerning 
this  important  legislation,  and  do  it  promptly  and  speedily. 
The  PRESIDENT  pro  tempore.  The  time  of  the  Senator 
from  Arkansas  has  expired. 

Mr.  NORRIS.  Mr.  President.  I  hope  no  one  wiU  construe 
anything  the  Senator  from  Arkansas  [Mr.  RoBorsoirl  has 
just  said  as  a  criticism  for  any  delay  that  has  occurred.  I 
do  not  intend  to  indulge  in  any  critieian.  cr  to  find  fault 
with  the  committee  or  any(Hie  else  for  tbe  dday.  I  think 
too  great  a  delay  has  occurred,  but  certainly  those  who  favor 
the  McCarran  amendment  cannot  be  chained  with  being 
responsible  for  the  delay.  It  was  the  friends  of  the  Joint 
resolution  who  were  opposed  to  the  McCarran  amendment 
who  took  the  joint  resolution  back  to  tbe  committee  after 
the  amendment  had  once  been  passed  on.  and  while  I  am 
not  criticizing  them  for  that,  and  I  do  not  believe  that  in 
their  work  they  were  moved  by  any  idea  of  delaying  the  leg- 
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'  ^!^J^  <**"***^  tf  ^r^  is  to  be  eritlcten  of  anyooe 
ror  the  delay,  the  crltlclsra  cannot  be  put  upon  the  shoulden 
of  those  who  favor  the  McCarran  amendment,  so  caQed. 

Mr.  President.  I  have  not  heretofore  taken  any  of  the 
time  of  the  Senate  in  the  long  debate  on  this  question.  TV) 
my  mind,  the  issue  Is  i^ain.  I  do  not  believe  we  can  set  tip 
a  job  of  work  on  one  side  of  the  street  and  pay  one  wage 
and  set  up  a  job  on  the  other  side  and  pay  another  wage  for 
the  same  kind  of  work,  and  make  a  success  of  it.  I  think 
the  Senator  from  New  York,  when  he  was  still  in  favor  of 
the  McCarran  amendment,  stated  the  situation  very  con- 
cisely. To  me  it  is  fundamental  that  if  there  are  two  wage 
scales,  naturaHy  the  result  will  be  a  trend  to  the  lower  scale 
and  not  to  the  higher  scale.  I  tWnk  that  to-  fundamental 
I  do  not  intend  to  take  the  time  to  argoe  it.  but  to  me  It  is 
plain,  and  it  seems  to  me  it  must  be  piain  to  everyone;  and 
I  say  that  without  finding  fault  with  those  who  do  not  want 
the  prevalltog  wage  paid.  I  think  it  ta  a  fundamental 
proposiUon. 

Today  we  have  before  ua  a  modified  Am>nrtTT^tnt,  and  the 
Senator  from  New  York  and  others  i»M>*Ti#i^n  that  between 
that  amendment  and  the  McOarran  amendment  there  is 
abeohitely  no  difference,  but  we  are  told  ta  the  same  breath 
that  the  President  approves  that  amendment,  and  that  he 
disapproves  the  McCarran  amendment  to  such  an  extent 
that  he  wffl  veto  the  joint  resohition  If  that  amendment 
shaU  be  included  in  it.    How  do  Senators  explain  that? 
Here  are  two  amendments.    Prom  the   viewpoint  of  the 
Senator  from  New  York,  at  least,  they  are  Just  alike,  and 
mean  the  same  thing-    Tbe  President,  apparently,  does  not 
have  that  idea  of  them,  or  he  would  not  care  which  amend- 
ment we  put  into  the  Joint  resohition.    So,  notwithstand- 
ing the  opinion  of  the  Senator  from  New  York,  for  wiiich  I 
have  the  greatest  respect,  it  foUows,  I  think,  that  there  is  a 
difference,  that  the  President  at  least  thtaks  there  U  a 
difference,  that  he  thinks  there  ta  a  great  differeckce    be- 
cause we  are  told  that  he  win  veto  the  Joint  resolution  if 
one  amendment  shaU  be  adopted  and  that  he  wlU  sign  it  if 
another  shall  be  adopted. 

Believing,  as  I  do,  that  the  wage  scale  wiU  run  to  the  lowest 
rate  paid,  and  that  a  wage  scale  below  the  prevailing  wage 
win  inevitably,  necessarily,  and  fundamentaUy,  bring  down 
the  rate  of  wages,  I  have  always  favored  the  McCarran 
amendment. 

We  must  remember  thai  ifweaietogetoutofthe  de- 
pression there  must  be  purdiaslng  power  left  in  those  who 
toU.  We  cannot  expect  to  recover  tf  those  who  toll  must 
get  a  wa^  which  wiU  only  keep  soul  and  body  together. 
If  we  Shan  adopt  the  McCarran  amendment,  it  seems  to  me 
it  WiU  be  of  great  assistance  toward  iriaelng  in  the  hands 
of  those  who  are  employed  on  these  projects  the  possibility 
of  again  being  enabled  to  ponAuMe  the  pnxlacts  which  come 
from  the  factory  and  the  farm,  and  that  the  factory  and 
the  farm  caimot  recover  untU  there  ta  purchasing  power  put 
into  the  hands  of  someooe  who  wffl  purchase  their  goods. 

Mr.  McCARRAN.  Mr.  President,  I  ask  leave  to  insert  in 
the  RxcoRB  an  exuapt  tram  the  Baltimore  Son  of  thta  raora- 
ing  and  a  letter  from  President  Qreen.  of  the  American 
Federation  of  Labor. 

There  behig  no  objecttea.  tbe  matters  me  oniaed  to  be 
printed  ta  the  Rkco»,  as  foDows: 

[Prom  the  Bsitfaaore  Sun.  Ifv.  is,  lauj 

loocault 
mTwumU 

▼AMIA    SrUDKMTB    UMTm    8TA3BI 
AMB  IflPWJK-CUMM  DSBTBTTCTIOM 

Pkilaixlphza.  ICarch  14.— DMtrucUon  of  the  WmXAaa^  eomncy 
•ad  mMdle-dMB  papnlatkm,  and  poaUM*  ortit M«*»>'mTit  of  • 
dlctatmblp  ware  seen  tad»y  by  Lewta  W.  Dcn«1m,  tarmmr  Dme- 
tor  of  Uie  PMenl  Budget,  m  ulttmau  pnaiiMIJtiM  is  a  continued 
policy  afgoTenunantel  q>tndliig. 

In  a  aiticlsm  of  ttM  national  ■/tT»*H%i«*i^^Bt't  ependlng  poll- 
clee  and  the  increaalxag  defletta  in  tlia  nderaJ  Budget.  DoiKlaa 
painted  «a  estieowlv  Uack  and  tort»lddii«  pletuM  <3t  ttenta 
which  can  toUow  continuance  of  such  a  flaoal  eourae. 
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"If  the  ependlng  poliey  oootlnue,  <ititte  irraapucUv  «f  the 
dlegulaed  and  oonceaied  Inflattnnary  mrthiwla  vhich  iMVe  been 
employed,  quite  irrespective  of  the  absence  of  tlie  standard  teste 


1935 


rONOPF..<?STnMAT.   PTTPADn      onvTAmTTi 


fwa«*%>     U^    J«**T«>V«>     ti<Uf«lU^IUCU»     S^^V^OAAB 


11 


'3700 


congressionIal  record— senate 


March  15 


of  •  •  •  the  unount  of  gold  whl<^  we  may  hold,  thel effect 
iruat  be  catastrophic, "  tie  declared  In  an  addreas  before  a  student 
aaeembly  at  the  Unlverilty  of  Pennsylvania's  Wharton  Schpol  of 
Commerce  and  Finance. 

"  If  the  emergency  In  the  spring  of  1983,"  he  aaeerted,  I  "  was 
sufficient  to  vest  In  the  Szeeutlve  greater  powers  than  ever  t>efore 
In  our  history  have  betm  vested  In  him.  Is  there  any  reason  to 
doubt  that  •  •  •  the  sheer  weight  of  economic  forces  • 
will  force  a  complete  change  In  our  political  organization? 

LIBKmXS    HXLO    AT   STAKS 

"Only  a  dictator — whether  It  be  a  dictator  of  soclalltei  of 
fascism  Is  unimportant — will  be  adequate  to  cope  with  the  pltua- 
tlon.  Thus  there  will  be  wiped  out  all  of  the  liberties  for  Which 
the  Anglo-Saxon  race  lias  struggled  for  more  than  a  thoiisand 
years,  and  thus  there  will  be  destroyed,  with  the  forgottgn^  man, 
the  America  which  created  the  highest  standard  of  llvlnjg  the 
world  has  ever  known.  I 

"  If  the  admlnlstratloa  pursues  its  present  course.  If  It  Insists 
upon  spending  and  spending,  then  •  •  •  the  ultimate  obUapse 
Is  not  pleasant  for  the  '  iorgotten  man  '  to  contemplate.     *     ^     * 

"The  destruction  of  the  middle  class.  Induced  by  a  despoyed 
currency.  Indeed  lays  the  foundation  for  revolution." 

IS   NOT  PaOPRXSTOro 

"  Z  want  to  make  It  clear,"  Douglas  explained,  "  that  I  aln  not 
prophesying,  that  I  hare  some  doubt  of  a  too  logical  sequence — I 
am  merely  stating  that  If  the  present  spending  poilcy  0f  the 
administration  Is  continued,  the  ultimata  results  may  cono^vably 
he  as  I  have  pictured  tliem.     •     •     • 

"  The  only  method  known  to  man  of  protecting  a  cui'ieiiey  Is 
to  balance  the  budget  o:f  the  money-making  power."  J 

This  could  be  done  in  a  years  In  the  United  States,  Dougms  ex- 
plained, by  the  following  steps:  I 

Convert  Federal  credit  agencies  Into  purely  liquidating  agencies. 

Hold  so-called  "  orduiary  expenditures "  of  Oovemmefit  to 
$2,700,000,000,  plus  about  »l,0OO.0OO,0OO  for  Uquldatlon  of  j  exist- 
ing public-works  obligations.  , 

Appropriations  of  $1,250,000,000  for  allocation  to  the  Staies  for 
reUef. 


WOaXS  008T  BIG  DBAJH 


"  The  huge  obllgationa  entered  Into  on  account  of  pubUe 


works 


he  said.  "  will  continue  for  many  years  to  (xm4^tute 
tremendous  drains  on  tlie  Federal  Treasury. 

"  Nor  Is  there  any  lack  of  foundation  •  •  •  to  obaervfc  that 
the  great  overshadowing  bureaucracy  erected  as  an  essential  eon- 
commltant  to  the  emergency  expenditures  wUl  not,  wlthoulj  great 
resistance,  submit  to  its  dlamemb«inent.     •     •     •  •• 

Turning  to  the  Federal  Reserve  System  and  the  credit  6s  the 
United  States  Government,  Douglas  said:  [ 

"  Otven  an  apparent  and  obvious  Impairment  of  that  credit,  then 
the  picture  is  appalling— a  bankrupt  or  almost  bankrupt  Fedwal 
Reserve  System  •  •  •  an  Insolvent,  or  almost  Insolvent,  bank' 
ing  system  *  *  *  a  destroyed  currency,  a  destroyed  iolddle 
class.     •     •     •" 

WAUfs  OF  convAos  btHi 

He  warned  that  the  exercise  by  governments  of  their  "  poiiver  to 
coin  money  •  •  •  for  the  purpose  of  paying  their  bUla "  al- 
ways has  "and  always  will  •  •  •  destroy  the  medl^  of 
exchange." 

"  This,  it  seems  to  me,"  he  said,  "  Is  the  most  brutal  and  cruel 
thing  which  any  government  can  do  to  Its  pec^tle.  toe  it  destroys 
th«  middle  class,  tha  forgotten  men 
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WASHncGToir.  D.  C.  March  14,  1935, 
The  representatives  of  labor  are  united  In  their  support  of  the 
MeCarran  prevailing  irfne  rate  amendment  to  the  publlct-works 
relief  bill.  No  compromise  on  this  amendment  or  upon  thto  very 
vital  principle  embodied  therein  has  been  accepted  or  ifUl 
accepted. 

Labor  regards  the  IfcCiurran  amendment  providing  for  th^  pay- 
ment of  the  prevailing  mte  of  wages  upon  public-works  p  x>Jects 
in  the  different  towns  and  ettles  throughout  the  Nation  as  |anda' 
mental.  Labor  Is  calling  upon  its  frlaods  In  the  Congress 
United  States  to  support  the  prevailing  wage  rate  amendment 
offered  by  Senator  McCABaAX.  of  Nevada. 

We  sincerely  hope  and  trust  that  the  licCarran  prevailing  wage 
rate  amendment  to  the  public-works  relief  bill  will  be  adop  ied  by 
the  Oongresa  of  the  United  States. 


be 


Mr.  Presidoit,  having  llst«ied  l|o  the 

able 


&Cr.  O'MAHONEY 
reoxarks  of  the  able  Senat<n>  from  Nebraska,  whose 
statesmanship  has  long  been  recognized  throughou;  the 
country,  I  am  Impelled  to  point  out  what  seems  to  me  to  be 
the  very  clear  distinction  between  the  liCcCarran  amen4oaent 
and  the  compromise  Russell  amendment. 

Mr.  NORRIS.    WIS  the  Senator  from  Wyoming  yield? 

Mr.  O'MAHONEY.    Certainly.  ' 

Mr.  NORRXa    I  do  not  want  the  Senator  to  get  thi  idea 
that  I  am  saying  they  are  the  same.    I  do  not  believe  they 


are  the  same  in  that  respect.  I  agree  with  the  President  of 
ttie  United  States,  rather  than  with  the  Senator  from  New 
York. 

Mr,  O'MAHONEY.  Mr.  President,  I  realize  that  the  Sen- 
ator from  Nebraska  does  not  believe  that  they  are  the  same, 
but  it  seems  to  me  it  will  serve  a  useful  purpose  to  point  out 
here  plainly  what  the  distinction  is.  The  MeCarran  amend- 
ment itself  recognizes  this  difference.  The  last  proviso  of  the 
MeCarran  amendment  reads  in  part  as  follows: 

Provided,  however.  That  nothing  In  this  section  shall  apply  to 
the  administration  of  the  Civilian  Conservation  Corps. 

In  other  words,  that  Is  a  clear  declaration  in  the  Me- 
Carran amendment  itself  that  if  that  exception  were  not 
made  and  the  amendment  were  finally  adopted,  it  would 
require  the  payment  of  the  prevailing  rate  of  wages  to  all 
persons  employed  in  the  Civilian  Conservation  Corps  and  in 
the  camps. 

Upon  an  earlier  occasion  this  morning  when  I  took  the 
floor  I  pointed  out  the  distinction,  to  which  the  Senator  from 
Arkansas  has  referred,  between  made  work  and  useful  public 
works.  Now,  adverting  to  the  amendment  inserted  on  page 
3  of  the  resolution  itself  upon  the  recommendation  of  the 
committee,  we  find  that  there  are  several  classifications  of 
work  which  fall  into  the  same  category  as  the  work  under 
the  Civilian  Conservation  Corps,  namely,  made  work.  We 
have  rural  rehabilitation  and  relief  in  stricken  agricultural 
areas.  We  have  projects  for  professional  and  clerical  per- 
sons. We  have  the  prevention  of  soil  erosion,  reforestation, 
forestation,  and  then  miscellaneous  projects.  If  it  were  nec- 
essary in  the  MeCarran  amendment  to  except  the  Civilian 
Conservation  Corps  from  the  operation  of  the  mandatory 
prevailing-rate  provision,  so  that  a  wage  less  than  the  pre- 
vailing rate  may  be  paid  for  the  made  work  in  the  conserva- 
tion camps,  it  seems  to  me  that  it  is  also  necessary,  if  we 
have  in  mind  the  purpose  of  this  resolution,  to  make  an 
exception  in  the  case  also  of  the  other  classifications  of  made 
work.  That,  in  my  opinion,  is  accomplished  by  the  com- 
promise Russell  amendment  and  was  not  accomplished  by 
the  original  Russell  amendment. 

If  it  be  proper  to  pay  less  than  the  prevailing  rate  of 
wages  for  made  work  in  the  conservation  camps,  as  the 
sponsors  of  the  MeCarran  amendment  have  acknowledged 
by  the  inclusion  of  the  proviso  to  which  I  refer,  then  there 
can  be  no  logical  criticism  of  the  application  of  the  same 
principle  to  all  other  classes  of  made  work. 

It  may  also  be  worth  while  to  point  out  that  the  primary 
controversy  in  this  whole  matter  has  not  had  anything  to  do 
with  the  payment  of  the  prevailing  rate  of  wages  upon 
Government  work.  The  primary  controversy  was  whether 
or  not  the  rates  of  wages  less  than  the  prevailing  rate,  when 
paid  under  this  Joint  resolution,  would  reduce  the  rates  of 
wages  In  private  employment. 

Mr.  Green,  of  the  American  Federation  of  Labor,  came 
before  the  Appropriations  Committee  and  there  stated  explic- 
itly that  he  was  not  concerned  in  the  total  amount  that 
should  be  paid  to  these  workers;  that  he  was  concerned  only 
In  maintaining  the  rate  of  wages  so  that  the  rates  in  private 
Industry  would  not  be  adversely  affected. 

The  RusseU  amendment,  as  it  was  first  proposed,  was  so 
drafted  that  it  would  be  necessary  to  hold  a  hearing  and  to 
go  through  a  long  preliminary  investigation  before  a  deter- 
mination could  be  had  as  to  whether  or  not  the  rates  in 
private  industry  would  be  adversely  affected.  The  great  gain 
in  the  compromise  resolution  is  that  it  constitutes  a  declara- 
tion of  opinion  by  the  Senate  of  the  United  States,  and,  if  it 
is  accepted  by  the  House,  a  declaraton  of  opinion  by  the 
Congress  of  the  United  States,  that  the  President  should 
use  all  of  his  prestige  and  his  power  to  make  certain  that 
the  main  objective,  namely,  the  maintenance  of  the  standard 
of  wages  in  private  industry,  is  not  endangered. 

With  this  declaration  in  the  compromise  amendment  and 
with  the  repeated  assertion  of  the  President  that  it  Ls  his 
purpose  to  keep  up  the  rate  of  wages,  it  seems  to  me  that  we 
have  reached  a  substantial  and  satisfactory  compromise  upon 
which  a  complete  agreement  may  properly  be  had. 
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Of  course.  Mr.  President,  I  beUeve  that  every  possible  power 
of  government  should  be  exercised  to  increase  the  compen- 
sation received  by  the  masses  for  their  labor.  I  am  in  entire 
harmony  with  the  principle  that  underlies  the  MeCarran 
amendment  and  with  the  object  of  ixmumerable  State  and 
municipal  wage  laws.  I  believe  that  the  payment  of  the  pre- 
vailing rate  would  be  generaUy  beneficial.  I  beUeve  tiiat  the 
payment  by  the  Government  of  less  than  the  prevailing  rate 
on  projects  that  are  of  the  same  kind  as  those  that  are  car- 
ried on  by  private  industry  would  inevitably  have  an  adverse 
effect  upon  the  wage  structure.  But  the  President  does  not 
so  believe,  and  the  parliamentary  status  of  this  measure  is 
such  that  it  is  impossible  to  pass  the  MeCarran  amendment 
definitely  fixing  the  wages  over  a  veto.  Therefore  the  pro- 
longation of  the  controversy  can  serve  only  to  delay  the  ex- 
tension of  needed  work  relief  to  the  millions  now  on  the  relief 
rolls. 

To  me  it  seems  altogether  unnecessary  tmd  unwise  to  delay 
or  endanger  the  relief  provided  by  this  bill  by  pursuing  an 
objective  that  obviously  cannot  be  attained  in  this  bill. 

The  President  has  agreed  to  the  compromise  amendment. 
It  lays  upon  him  the  obligation  to  require  the  payment  of 
rates  that  will  not  adversely  affect  the  wage  scale.  He  is 
committed  to  that  policy.  I  know  that  he  can  be  trusted  to 
carry  it  out. 

Tlie  compromise  amendment  affords  a  substantial  gain 
over  the  bill  as  it  came  from  the  House.  In  my  opinion,  it 
clearly  protects  the  rates  of  wages  fixed  by  State  and  local 
law.  It  protects  the  rates  fixed  by  Federal  law.  It  is,  there- 
fore, an  advance  in  labor  legislation.  I  am  not  disposed  to 
hang  back  because  I  cannot  get  all  that  I  desire,  particularly 
when  I  know  that  the  law  will  be  administered  by  a  President 
whose  entire  record  guarantees  the  belief  that  he  will  allow 
nothing  to  be  done  to  injure  the  wage  structure  of  the  Nation 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  of  the  Senator  from  Nevada  [Mr. 
McCarranI  in  the  nature  of  a  substitute  for  the  amendment 
of  the  Senator  from  Georgia  [Mr.  Russell]  to  the  amend- 
ment of  the  committee. 

Mr.  McCARRAN.    Mr.  President 

The  PRESIDENT  pro  tempore.  The  Senator  from  Ne- 
vada. 

Mr.  NORRIS.    I  call  for  the  yeas  and  nays. 

The  PRESIDENT  pro  tempore.  The  yeas  and  nays  are 
demanded,  and  the  demand  Is  sufBciently  seconded. 

Mr.  AUSTIN.    I  suggest  the  absence  of  a  quorum 

The  PRESIDENT  pro  tempore.  The  absence  of  a  quorum 
has  been  suggested.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 

King 

La  Follette 

Lewis 

Logan 

Lonergan 

Long 

McAdoo 

MeCarran 

McOUl 

McKellar 

McNary 

Maloney 

Metcalf 

Mlnton 

Moore 

Murphy 

Murray 

Neely 

Norbcck 

NorrU 

Nye 

Olbihoney 

Plttman 

Mr.  LEWIS.  I  announce  the  absence  of  the  Senator  from 
Arkansas  [Mrs.  Caraway]  and  the  Senator  from  Louisiana 
[Mr.  Overton]  on  account  of  illness. 

The  PRESIDENT  pro  tempore.  Ninety-two  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

Mr.  REYNOLDS.    Mr.  President 


S701 


Adams 

Ashxirst 

Austin 

Bachman 

Bailey 

Bank head 

Barbour 

Barkley 

Btlbo 

Black 

Bone 

Borah 

Brown 

BiUkley 

Bulow 

Burke 

Byrd 

Bjrmes 

Capper 

Carey 

Clark 

Connally 

Coolidge 


Copeland 

Costigan 

Couzens 

Cutting 

Dickinson 

Dleterich 

Donahey 

Duffy 

Fletcher 

Frazier 

George 

Oerry 

Gibson 

Glass 

Gore 

Guffey 

Hale 

HsrriscMi 

HastlBcs 

Hatch 

Hayden 

Johnson 

Keyes 


Poi)e 

Radcllffe 

Reynolds 

Robinson 

RusseU 

SchaU 

Schwellenbach 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Thomas.  Okla. 

Thomas,  Utah 

Townsend 

TrammeU 

Truman 

Tydings 

Vandenberg 

VanNuya 

Wagner 

Walsh 

Wheeler 

White 


The  PRESIDENT  pro  tempore.    The  Senator  from  Nevada 
fMr.  McCarran]   had  been  recognized  and  had  the  floor 


when  the  absence  of  a  quorum  was  suscested.  Tlie  yeas 
and  nays  were  demanded  and  seconded,  and  the  demand  was 
sufficient;  so  the  yeas  and  nays  are  ordeml.  and  the  Sena- 
tor from  Nevada  has  the  floor  ^^ 

Mr  McCARRAN  Mr  President,  a  parliamentary  inquhy. 
Do^  the  ordering  of  the  yeas  and  nays  mean  the  close  5the 
debate  on  this  question? 

'The  PRESIDENT  pro  tempore.  The  time  occupied  by  the 
roll  call  and  the  ordering  of  the  yeas  and  nays  will  not  be 
subtracted  from  the  Senator's  time,  because  it  Is  a  matter 
over  which  he  could  have  no  control.    His  time  starts  now 

Mr  McCARRAN.  My  time  starts  now?  If  some  other 
S«mtor  wishes  the  floor,  I  do  not  care  to  occupy  it  at  this 

Mr.  REYNOLDS.    Mr.  President 

T^e  PRESIDENT  pro  tempore.  What  was  the  Inquiry  of 
the  Senator  frwn  Nevada? 

Mr.  McCARRAN.  I  do  not  care  to  have  my  time  start  now 
tf  another  Senator  wishes  the  floor.  I  will  want  to  occupy  the 
noor  later,  but  I  wish  to  defer  to  other  Senators  who  care  to 
r>e  heard.    I  merely  raised  the  parliamentary  Inquiry  as  to 

^         situation,  and  I  am  glad  to  be  enlightened. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Nevada 
was  recognized  and  has  the  floor.  The  Chair  suggests  if  he 
does  not  care  to  occupy  the  floor  at  this  time,  that  he  ask 
unanimous  consent  that  the  recognition  accorded  him  be 
canceled. 

Mr.  NORRIS.    Mr.  President,  a  parUamentary  inquiry. 

Mr.  GLASS.  Mr.  President.  I  understand  the  Chair 
recognized  the  Senator  from  Nevada  in  order  that  he  might 
make  a  parliamentary  Inquiry. 

Hie  PRESIDENT  pro  tempore.    Yes. 

Mr.  GLASS.  ITiat  does  not  necessitote  the  Senator  from 
Nevada  taking  the  floor  and  making  a  speech,  does  it? 

The  PRESIDENT  pro  tempore.  Hie  Chair  will  sUte  to 
the  Senator  from  Virginia  the  situation  which  arose.  The 
Senator  from  Nevada  rose  and  addressed  the  Chair  and  was 
recognized.  Then  another  Senator  demanded  the  yeas  and 
nays;  then  another  Senator  suggested  the  absence  of  a 
quorum.  Under  the  rules  of  the  Senate  the  call  for  the 
quorum  necessitated  an  immediate  roU  call.  That  call  was 
made.  The  yeas  and  nays  were  then  ordered  and  the  Sen- 
ator from  Nevada  still  has  the  floor. 

Mr.  GLASS.  But  he  has  the  floor  in  wder  to  present  a 
parhamentary  inquiry  to  the  Chair,  and  not  to  make  a 
speech. 

The  PRESIDENT  pro  tempore.  He  did  not  rise  origi- 
nally for  that  purpose,  as  the  Chair  understood 

Mr.  NORRIS.  Mr.  President.  I  have  been  trying  to  pro- 
pound a  parliamentary  inquiry  for  some  time.  I  wonder  if 
that  caimot  take  precedence  over  someone  who  wants  to 
make  a  speech? 

The  PRESIDENT  pro  tempore.  Huj  Senator  from  Ne- 
vada propoimded  a  parliamentary  Inquiry.  The  Senator 
from  Nebraska  is  recognized  to  propound  his  parliamentary 
inquiry,  and  that  does  not  subtract  any  time  from  the  Sen- 
ator from  Nevada. 

Mr.  NORRIS.    I  understand  that,  I  think. 

Mr.  President,  I  wanted  to  ask  the  Chair  whether  the 
ordering  of  the  yeas  and  nays  had  anything  to  do  with  the 
debate.  Cannot  debate  go  on  Just  the  same  as  though  they 
had  not  been  ordered? 

The  PRESIDENT  pro  tempore.  It  is  the  opinion  of  the 
Chair  that  the  ordering  of  the  yeas  and  nays  and  the 
calling  of  a  quorum  do  not  at  all  change  the  parliamentary 
situatlcm  in  the  Senate. 

Mr.  BANKHEAD.  Mr.  President,  in  view  of  the  circum- 
stances. I  ask  unanimous  consent  that  the  recognitioD  ac- 
corded the  Senator  from  Nevada  be  canceled. 

The  PRESIDENT  pro  tempore.  That  was  suggested  by 
the  Chair.  Is  there  objection  to  the  request  of  the  Senator 
from  Alabama?  The  Chair  hears  none,  and  the  Senator 
from  North  Carolina  [Mr.  Rktholds]  is  recognized. 

Mr.  REYNOU>S.  Mr.  President.  I  send  to  the  desk  a 
memorial  from  the  Legislature  at  my  State  of  North  Caro- 
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Una  and  respectfully  request  that  it  be  read.  partlcularl|y  in 
view  of  the  fact  that  it  Interests  itself  with  the  subject  ihat- 
ter  to  which  I  wish  now  to  address  my  remarks.  I 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
clerk  will  read,  as  requested. 

The  Chief  Clerk  read  as  follows: 

Joint  resolution  to  memorialize  Congreaa  to  support  and  pasa  the 
work -relief  bill  now  pending 

Whereas  a  bill  has  been  introduced  In  the  Senate  of  the  United 
SUtee  which  1b  known  as  the  "  work-relief  bill  ".  providing  the 
sura  of  (4380.000.000;   and 

Whereas  It  now  appears  that  the  construction  of  the  Pari  -to- 
Park  Highway  and  other  public-works  projects  in  this  Stat^  are 
dependent  upon  the  passage  of  said  bill  and  now  "  hang  Inj  the 
balance  "■  by  reason  of  the  adoption  of  the  McCarran  amendment: 
Now,  tlierefore,  be  it 

Resolved  by  the  house  of  representatives  (the  senate  concur- 
ring)— 

SBcnoif  1.  That  the  house  of  representatives  and  the  setoate 
hereby  memorialize  the  Senators  and  Representatives  In  Congress 
from  North  Carolina  to  support  the  work-relief  bill  now  penidlng 
In  the  Senate  of  the  Unlt«-d  States  as  proposed  by  His  Excellency 
the  President  of  the  United  States.  J 

In  the  general  assembly,  read  three  times,  and  ratified,  this  the 
12th  day  of  March  1936. 

A.    H.    Obahaic.    I 
President  of  the  Seru^e. 

R.    O.    JOHKSOIf.     I 

Speaker  of  the  House  of  Representativips. 

The  PRESIDENT  pro  tempore.  The  memorial  will  11 ;  on 
the  table. 

Mr.  REYNOLDS.  Mr.  President,  this  morning  in  this 
Chamber  I  sat  and  listened  with  a  great  deal  of  interest  to 
the  remarks  that  fell  from  the  lips  of  the  Junior  Senjator 
from  the  State  of  New  York  [Mr.  WaghkrI,  and  I  wish  bow 
initially  to  say  that  I  was  impressed  with  the  stateiiient 
made  by  the  Senator  to  the  effect  that  the  question  before 
this  great  body  at  this  time  Is  a  matter  of  interest  to  al^  the 
125.000,000  people  of  America.  It  is  also  my  belief  that!  not 
only  are  the  twenty-aome-odd  mJllion  people  who  are  t4day 
recorded  as  b^ng  upon  the  emergency -relief  rolls  of  ithis 
country  interested  in  having  this  body  take  immediate 
action,  but  I  say  to  you.  Mr.  President,  tuat  every  single  per- 
son in  this  Nation,  in  addition  to  the  23,775,000  on  the  ijelief 
rolls,  is  interested  that  this  body  of  the  American  legisla- 
ture take  action  and  take  action  now.  Insofar  as  I  individ- 
ually am  concerned,  I  was  ready  for  another  vote  on  the 
pending  amendment  a  week  or  more  ago.  I 

At  the  outset  I  wish  to  say  that  I  have  no  apology  whatso- 
ever for  having  previously  voted  for  the  McCarran  amend- 
ment, and  I  have  no  apology  to  offer  now,  Mr.  President, 
when  I  stand  here  and  say  that  I  await  with  pleasure,  iwith 
imusual  pleasure  I  may  say,  the  opportunity  to  cast  andther 
vote  for  the  McCarran  amendment,  because  I  know  that 
when  I  cast  that  vote  I  shall  be  casting  a  vote  directed  by 
the  dictates  of  my  own  conscience,  a  vote  founded  upoii  my 
better  Judgment,  a  vote  for  the  laborers  and  the  toilens  of 
this  great  America  of  ours.  1 

My  distinguished  friend  the  Jimior  Senator  from  I  the 
State  of  New  York  said.  "  This  is  by  no  means  a  polttical 
question."  We  are  in  accord,  we  are  in  agreement  as  to 
that.  This  is  not  a  political  question;  this  is  a  question 
whether  or  not  we  are  desirous  of  aiding  in  the  return  o  re- 
covery to  this  country,  the  country  for  which  we  havt  la- 
bored these  many  months:  it  is  a  question  in  which  humanity 
is  involved.  I 

What  have  we  before  us?  We  have  before  us  now,  &fr. 
President,  a  public-works  Joint  resolution  and  amendments 
which  are  creating  a  great  deal  of  debate  and  discussion. 
There  are  amendments  submitted  by  the  Junior  Secjator 
from  the  State  of  (Georgia  [Mr.  Russell  1  and  the  jailor 
Senator  from  the  State  of  Nevada  [Mr.  McCakkak].  Sbeg 
respectfully  the  indulgence  of  this  body  that  I  may  rejnew 
briefly  these  two  amendments.  { 

I  wish  to  say.  Mr.  President,  that  I  am  for  the  McCa^an 
amendment  because  the  McCarran  amendment  will  pro- 
vide for  the  laborer  and  the  toiler  and  the  workman  in  I  this 
country  not  a  mere  bare  existence  wage  but  it  will  provide 
for  them  a  living  wage.  At  present  peoide  throughout  the 
country  n^o  are  taken  from  the  relief  rolls,  and  are  ob- 


taining work  on  Government  projects,  are  being  paid,  for 
themselves  and  their  respective  families,  there  being  some 
4.500.000  families,  a  mere  existence  wage  of  approximately 
$50  a  month.  In  many  of  those  families  there  are  four  or 
five,  and  even  as  high  as  six  or  seven  children,  and  it  is  ab- 
solutely impossible  for  such  families  to  live  upon  that  mea- 
ger figure  of  $50  a  month.  Furthermore,  those  who  are 
employed  by  private  industry  and  who  are  today  being  paid 
the  prevailing  wage  will  not  continue  to  be  benefited  unless 
the  McCarran  amendment  shall  be  accepted  and  be  made 
mandatory  in  the  body  of  the  pending  joint  resolution. 

What  have  we?  Let  us  see  about  the  Russell  amend- 
ment. I  respectfully  direct  attention  to  section  6,  on  page  8, 
of  the  public-works  joint  resolution,  which  section  was 
originally  placed  there,  according  to  my  information  on  mo- 
tion by  the  distinguished  junior  Senator  from  the  State  of 
Georgia.    It  reads  as  follows: 

Skc.  6.  The  President  is  authorized  to  fix  the  rates  of  wages 
of  all  persons  compensated  out  of  the  funds  appropriated  by  this 
Joint  resolution  and  may  fix  different  rates  for  various  types  of 
work,  which  rates  need  not  be  uniform  throughout  the  United 
States. 

In  the  second  or  present  amendment  submitted  by  the 
Senator  frcxn  Georgia  [Mr.  Russell!  there  is  the  identical 
language  as  that  found  in  lines  1  to  5  of  the  public-works 
Joint  resolution.  I  read  as  follows  from  the  amendment  of 
the  Senator  from  Georgia: 

The  President  may  fix  different  rates  of  wages  for  various  types 
of  work  on  any  project,  which  rates  need  not  be  uniform  through- 
out the  United  States. 

The  language  in  the  present  amendment  is  identical  with 
the  first  paragraph  of  the  amendment  offered  by  the  Junior 
Senator  from  Georgia  before  the  committee  giving  consider- 
ation to  the  joint  resolution.  In  the  first  paragraph  of  the 
present  amendment  of  the  Senator  from  Georgia  we  find 
the  f crowing: 

The  President  shall  require  to  be  paid  such  rates  of  pay  for  all 
persons  engaged  upon  any  project  financed  In  whole  or  in  part, 
through  loans  or  otherwise,  by  funds  appropriated  by  this  joint 
resolution  as  will  In  the  discretion  of  the  President  accomplish 
the  purposes  of  this  act  and  not  affect  adversely  or  otherwise  tend 
to  decrease  the  going  rates  of  wages  ptUd  for  work  of  a  similar 
nature. 

This  morning  on  the  floor  of  the  Senate  I  listened  to  a 
discussion  between  several  Senators  in  which  it  was  virtually 
admitted  by  those  in  opposition  to  the  McCarran  amend- 
ment that  there  is  no  real  distinction  between  the  provisions 
of  the  McCarran  amendment  and  the  provisions  of  the 
Russell  amendment.  According  to  the  eminent  gentlemen 
who  now  stand  apparently  for  the  Russell  amendment  and 
in  opposition  to  the  McCarran  amendment,  they  are  not 
desirous  of  lowering  the  prevailing  wage  or  interfering  with 
industry.  If  that  be  true,  then  I  ask  why  will  they  not 
accept  the  McCarran  amendment,  which  makes  it  mandatory 
that  the  prevailing  wage  throughout  the  country  shall  be 
paid? 

I  invite  attention  further  to  these  few  words  in  the  RusseU 
amendment: 

For  the  purpose  of  accomplishing  the  purposes  of  this  act. 

What  are  the  purposes  which  the  pending  joint  resolution 
seeks  to  accomplish?  According  to  this  amendment,  accord- 
ing to  the  body  of  the  joint  resolution,  it  is  apparent  to  me 
that  all  that  is  sought  to  be  accomplished  by  the  amendment 
is  to  continue  on  the  relief  roll  those  who  are  now  there.  I 
say  unhesitatingly  that  if  the  McCarran  amendment  shall 
not  be  adopted,  in  my  opinion,  we  shall  continue  to  have  the 
dole  in  the  future  as  we  have  had  it  in  the  past.  The  distinc- 
tion, in  my  judgment,  between  the  McCarran  amendment 
and  the  Russell  amendment  is  that  the  McCarran  amend- 
ment makes  it  mandatory  upon  those  who  wiU  administer 
the  measure  to  pay  the  prevailing  wage  throughout  the 
country. 

Mr.  President,  there  are  today  in  the  United  States  more 
than  20.000,000  i)eople  who  are  dependent  upon  the  dole 
administered  by  the  designated  o£Bcials  of  the  Government. 
Of  those  20,000.000  people,  there  are  more  than  775,000  single 
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men  and  women  who  have  registered  as  being  desirous  of 
being  given  the  dole.  Those  20.000,000  people  represent  more 
than  4,500,000  families  throughout  the  length  and  breadth  of 
this  land.  The  dole  which  we  have  heretofore  and  which  we 
are  now  providing  for  the  unfortunate  people  of  our  land 
costs  our  country,  the  Federal  Government,  more  than  $58  a 
second,  more  than  $3,400  a  minute,  and  more  than  $150.- 
000,000  a  year.  I  have  heard  many  Senators  give  expression 
to  the  desire  to  get  our  people  off  the  dole  and  put  them  upon 
useful  public  works  in  the  form  of  an  accepted  project.  If 
the  McCarran  amendment  shall  not  be  accepted,  the  result 
will  be  nothing  more  or  less  than  a  continuation  of  the  dole, 
from  which  we  have  been  endeavoring  to  get  away  for  some 
time,  because  we  are  desirous  of  seeing  erected  upon  the 
ground  something  in  the  form  of  great  public  structures 
rather  than  of  continuing  to  dole  out  so  much  money  each 
month  to  the  unfortunates  of  the  country. 

Mr,  President,  before  a  man  can  possibly  get  work  it  is 
necessary  for  him  to  go  personally  to  the  relief  bureau  and 
there  advise  the  party  in  charge  that  he  is  destitute;  that  he 
needs  funds  with  which  to  maintain  himself.   When  he  makes 
that  statement  to  the  agent  of  the  bureau,  there  is  assigned 
to  him  what  is  known  as  a  "  case  worker."    That  case  worker 
then  goes  out  to  ascertain  whether  or  not  he  made  a  true 
statement  when  he  told  those  in  charge  of  the  bureau  that 
he  was  destitute  and  in  need  of  funds  and  aid.    After  the 
truthfulness  of  his  statement  has  been  established,  he  is 
regarded  as  being  on  the  relief  roll;  but  before  he  can  even 
then  procure  work  it  is  necessary  and  incumbent  upon  him 
to  secure  a  slip  denoting  the  minimum  amount  that  is  neces- 
sary for  his  support,  and  go  to  a  public  project  and  present 
his  slip,  where  he  will  be  given  work  if  the  work  is  available. 
Under  the  terms  of  the  pending  Joint  resolution,  the  aver- 
age earning  can  be  only  $50  per  month.    As  I  said  a  moment 
ago.  there  are  four  or  five  in  each  family.     Fifty  or  sixty 
dollars  a  month  will  do  what  for  a  family  of  that  size?    It 
will  provide  them  with  some  food.    It  will  probably  provide 
them  with  a  little  rent  money.    The  ones  who  have  been 
working  previously  would  have  to  work  under  the  terms  of 
the  joint  resolution  at  $50  a  month.    That  is  an  amount 
merely  sufficient  to  enable  them  to  exist,  with  not  one  single 
penny  for  the  purpose  of  buying  school  books  for  the  children 
or  buying  an  extra  pair  of  shoes  or  a  suit  of  clothes.   On  the 
other  hand,  if  we  pay  to  these  deserving  unfortunate  people 
throughout  the  country  the  prevailing  wage  in  those  States 
wherein  such  laws  have  been  enacted,  they  are  then  given 
an  opportunity  to  earn  a  little  more  money.    Someone  on  the 
floor  of  the  Senate  stated  yesterday,  if  payment  of  the  pre- 
vailing wage  is  brought  about  and  made  a  part  of  this 
enactment,  it  will  cost  the  Government  $1,000,000,000  more. 

Mr.  TYDINGS.    Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
North  Carolina  yield  to  the  Senator  from  Maryland' 
Mr.  REYNOLDS.    I  yield. 

Mr.  TYDINGS.  As  I  understand,  there  are  in  round  num- 
bers about  10,000,000  unemployed  in  the  country? 
Mr.  REYNOLDS.  Approximately  that  number. 
Mr.  TYDINGS.  Let  us  assume  the  number  is  10.000,000 
for  the  sake  of  our  discussion.  The  Joint  resolution  contem- 
plates employing  3.500,000.  Which  ones  of  the  10.000.000  are 
to  get  the  3.500,000  Jobs  and  what  is  to  become  of  the 
C.500.000  not  provided  for? 

Mr.  REYNOLDS.  I  am  very  happy,  indeed,  that  the  Sen- 
ator from  Maryland  directed  that  inquiry  to  me.  According 
to  my  understanding,  under  the  terms  of  the  joint  resolution 
those  who  will  secure  employment  on  public-works  projects 
as  the  result  of  this  $4,880,000,000  appropriation  will  be.  first, 
those  who  have  registered  on  the  relief  rolls.  Before  they 
can  secure  employment  it  is  necessary,  as  I  stated  briefly  a 
moment  ago,  that  they  present  themselves  at  the  public- 
relief  bureau  and  make  a  statement  as  to  their  needs. 

After  it  is  ascertained  by  a  case  worker  whether  or  not  he 
is  in  destitute  condition,  if  his  statements  are  found  to  be 
true,  his  name  is  recorded.  Then  before  he  can  secure  em- 
ployment he  must  procure  from  the  agent  in  charge  of  that 
bureau  a  slip  setting  forth  the  amount  of  money  be  is  en- 
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titled  to  earn  each  month  by  his  labors  for  the  purpose  of 
feeding  his  three  w  seven  children  or  whatever  the  number 
may  happen  to  be.  After  he  carries  that  slip  to  a  public- 
works  project,  as  at  present,  he  can  only  earn  such  an 
amount  as  is  required  for  the  members  of  his  family,  which 
amount  may  in  some  instances  be  $60  a  month,  but  at  pres- 
ent he  is  only  entitled  to  earn  about  $48  a  month.  At  the 
end  of  each  month  the  agency  gives  him  an  additional  check 
for  $12  to  make  up  the  difference  between  $48  and  the  $60. 
which  he  must  have,  according  to  the  relief  agency,  to  sup^ 
port  and  provide  for  his  family. 

In  further  answer  to  the  question  of  the  Senator  from 
Maryland  as  to  what  is  going  to  become  of  the  7.000.000 
people,  there  being,  as  he  sUted.  10.000.000  approximately 
unemployed  in  the  country  today,  under  the  Joint  resolution 
we  can  hardly  provide  employment  for  more  than  S.000,000. 
Seven  million  are  left  improvided  for.  Those  7,000,000  can- 
not be  employed  upon  public-works  projects  unless  a  larger 
appropriaticMi  shall  be  made  and  more  projects  shall  be 
accepted. 

I  heard  it  stated  by  one  of  our  colleagues  on  the  floor  of 
the  Senate  just  yesterday  that  the  Secretary  of  the  Interior 
is  in  receipt  of  applications  for  public  projects  totaling  more 
than  the  enormous  amount  of  seventeen  thousand  million 
dollars. 

The  very  reason  why  I  favor  the  prevailing  wage,  I  will 
say  in  answer  to  the  question  of  the  Senator  from  Maryland, 
is  this:  The  iM-evailing  wage  will  not  cost  the  Government 
one  more  penny  than  it  costs  now;  and  under  the  prevailing 
wage  there  can  be  done  only  so  much  work  as  will  liquidate, 
so  to  speak,  the  amount  that  a  man  has  to  have  for  the 
members  of  his  family.  If  he  works  only  5  days  a  month, 
that  will  give  him  20  days  in  which  to  seek  employment  in 
some  of  the  private  industries  of  the  country. 

I  know  as  well  as  does  the  Senator  from  the  State  of 
Maryland  that  the  $4,000,000,000  he  mentioned  will  not  by 
any  means  take  up  the  slack  of  the  enUre  10,000.000  unem- 
ployed In  the  country  today. 

Approximately  23.500.000  people  are  on  rehef  roll,  which 
includes  members  of  families.  Over  4,500,000  families  on 
relief  roll  are  represented  in  the  twenty-odd  millions,  and 
of  this  number  over  700,000  single  persons  are  included. 

Those  poverty-stricken  securing  aid  from  the  Government 

direct  financial  aid  or  work-relief  aid — include  professional 
men  and  women,  such  as  lawyers,  doctors,  college  professors, 
school  teachers,  mechanics,  and  laborers. 

The  President's  program  calling  for  the  apiH-opriation  of 
$4,880,000,000  for  work  relief  should  be  passed  with  the 
McCarran  amendment. 

It  will  permit  the  administrators  of  this  emergency  works 
measure  to  pay  those  on  the  rehef  rolls  the  prevailing  rate 
of  wages  that  are  at  present  being  paid  in  practically  all 
the  communities  or  sections  where  relief  work  is  being 
operated. 

It  will  enable  the  skilled  workman  to  secure  employment 
through  the  relief  works  division  at  his  trade.  The  same 
thing  is  true  of  the  professional  man  and  the  clerk  who 
are  obliged  to  register  on  relief  works  to  keep  from  starving 
to  death. 

The  McCarran  amendment  does  not  alter  by  one  penny 
the  amount  of  money  the  unemjdoyed  worker  is  to  receive 
per  month.  That  simi  Is  alloted  to  the  applicant  for  relief 
by  a  case  worker.  And  the  amount  he  is  allowed  per  month 
depends  upon  the  number  of  people  who  are  dependent 
upon  him  for  support. 

Under  the  present  arrangement  or  system  of  the  Federal 
emergency  relief  a  man  who  is  single  receives  an  average  of 
only  $14  per  month,  providing  he  proves  that  he  is  poverty- 
stricken  and  cannot  secure  any  financial  aid  from  any  other 
source  but  the  Government. 

If  In  good  physical  condition,  he  must  work  for  this  amount 
of  money — $14 — each  month  while  on  the  relief  rolls. 

If  the  McCarran  amendment  shall  not  be  adopted,  a  man 
who  is  on  the  relief  rolls  and  is  a  carpenter  by  trade  will 
have  to  work  for  a  low  wage  scale  to  earn  the  $14,  or  at  the 
average  rate  of  40  cents  per  hour.    In  other  words,  he  will 
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have  to  work  35  hours  to  receive  the  $14.  Hia  life's  trai|ung. 
his  life's  work,  is  of  no  value  to  him;  his  station  in  like  is 
lowered.  If  the  McCarran  amendment  should  be  adopted. 
the  administrators  would  be  able  to  provide  him  with  a; car- 
penter's job,  and  he  would  receive  the  rate  of  pay  ttiat  pre- 
vails in  the  district  wherein  he  resides.  This  pay  varifs  in 
different  localities  and  ranges  from  80  cents  to  $1^5  per  l^our. 
It  is  plain  to  see  that  this  would  not  ijscrease  his  budget  or 
allowance,  but  it  would  permit  the  skilled  man  to  earn  ^hat 
he  is  entitled  to  at  his  trade  during  the  hours  he  work0d  in 
earning  the  budget  allowed  him.  Naturally,  the  same  con- 
dition holds  true  when  a  man  receives  a  greater  budget 
allowance  from  the  case  workers  due  to  the  fact  that  Ike  is 
married  and  has  several  dependents.  i 

If  a  man  who  applies  for  relief  is  given  a  ticket  calling  for 
$50  per  month,  and  this  man  happens  to  be  a  carpenter.]  un- 
less the  McCarran  amendment  shall  be  adopted,  he  wi|l  be 
required  to  work  about  130  hours  during  that  month  to  ^am 
that  amount  of  money.  That  is  about  as  many  work  hours 
as  there  are  in  the  month  imder  the  present  set-up.  It  is 
easy  to  see  that  he  will  not  have  any  spare  time  to  huni  for 
any  additional  employment,  and  certainly  he  will  not  have 
any  time  to  do  any  additional  work  if  he  could  find  itj 

The  result  will  be  that  the  Government  will  have  to  f  urpish 
his  family  with  orders  for  food  and  clothing  in  additiota  to 
the  amount  of  money  he  will  receive  for  his  labors.  [ 

Everyone  who  is  conversant  with  conditions  knows  that 
under  the  rules  and  regulations  which  exist  at  presenti  the 
families  who  are  on  rehef  rolls  receive  an  allowance  w^h 
barely  enables  them  to  keep  from  starving;  they  do  I  not 
receive  a  living  wage.  i 

Millions  of  people  have  to  be  given  food  and  clot|iing 
orders  and  rent  checks  by  the  Government  to  suppleitient 
the  meager  sum  at  present  allowed  them.  i 

The  McCarran  amendment  will  enable  the  skilled  tnan 
and  the  professional  man  on  the  relief  rolls  to  have  sbme 
time  left  diulng  the  month  in  which  they  will  be  ^ble. 
through  their  ambition  and  ability,  to  seek  employment  In 
private  pvu-suits  to  earn  additional  pay  so  that  they  ^nay 
furnish  their  families  with  some  <rf  the  necessities  of  llife, 
even  if  they  have  to  forego  all  the  comforts.  I 

If  the  McCarran  amendment  shall  not  be  adopted  ((hen 
I  predict  the  Government  will  have  to  continue  the  obnox- 
ious dole  in  the  form  of  food,  shelter,  and  clothing  as  a  |up- 
plement  to  the  Uttle  cash  work  which  will  be  handed  lout 
at  the  low  rate  of  pay.  i 

The  McCarran  amendment  cannot  by  the  furthest  stretch 
of  the  imagination  injure  or  interfere  with  private  industry. 
Under  the  present  system,  as  I  have  tried  to  explain.!  the 
amount  that  an  appUcant  receives  Is  limited.  NobodV  is 
going  to  leave  a  regular  job  with  regular  pay  to  take  a  ptrt- 
time  Job  with  the  Government.  And  one  must  certify  td  the 
fact  that  he  is  a  subject  for  relief  before  the  case  worker  or 
investigator  will  recommend  him  for  relief  and  place  his 
name  on  the  relief  rolls.  j 

We  have  billions  for  war,  billions  to  destroy  life,  billions 
for  destruction  of  property.  Let  us  spend  billions  to  iave 
life  In  America.  Let  us  spend  billions  to  create  new  weilth 
and  save  hunmnity.  ' 

We  pofored  billions  into  the  pafans  of  foreign  countirles 
while  bands  played  and  soldiers  pcuraded  and  sacrificed  ttieir 
lives. 

Let  us  spend  billions.  If  necessary,  to  nourish  our  chilcten 
who  are  hungry,  and  clothe  and  shelter  our  unfortcmate 
fellow  men.  I 

If  the  100,000,000  Americans  who  still  have  employnient 
and  some  pleasure  and  c(Mnf orts  in  this  trying  life  knew  knd 
understood  the  conditions  as  I  do.  they  would  rise  in  ^e 
formation  of  a  great  army  and  declare  war  on  poverty;  knd 
that  is  what  this  works  measiire  really  means.  It  is  j^e 
opening  shot  in  the  war  on  poverty.  i 

The  adoption  of  the  works  Joint  resohition  with  the  Mc- 
Carran amendment  will  bring  new  hope  and  new  life  into  the 
homes  of  millions  of  real  honest-to-goodneas  Americans  ^o 
happen  to  be  victims  <rf  this  iiulustrial  depression.  They  tare 
not  to  hlame.    These  milhons  are  UxAiDC  to  tte  Oovermiient 


for  a  helping  hand.  They  need  a  new  start.  That  is  all  the 
prevailing  wage  rate  gives  them.  It  does  not  give  them  fxill- 
time  work  at  a  high  wage  rate.  Everybody  should  under- 
stand this  by  now. 

THXXE   POnVTS   TO    IC'CAMUUT    AKKNDICXKT 

First.  If  the  McCarran  amendment  shall  be  adopted,  it  will 
not  entail  the  outlay  or  expenditure  of  a  single  additional  dol- 
lar over  the  amount  asked  for  by  the  administration,  nor  will 
the  period  in  which  the  money  is  to  be  distributed  or  spent  be 
abbreviated  or  shortened.  This  works-relief  program  will 
cover  a  2-year  period  and  the  McCarran  amendment  does  not 
change  this  policy  or  set-up. 

Second.  The  policy  of  putting  men  and  women  on  work 
relief  that  will  be  pursued  through  the  adoption  of  the 
McCarran  amendment  will  not  injure,  interfere,  or  impede 
private  Ixidustry.  Not  by  the  broadest  stretch  of  the  imagi- 
nation can  such  a  fear  materialize  or  come  to  pass.  There 
are  over  10,000,000  idle  workers  in  the  country.  Private  in- 
dustry cannot  absorb  them  at  present,  under  existing  con- 
ditions. Government  work  relief  only  furnishes  the  unem- 
ployed or  idle  individual  part-time  work  each  month.  Who 
Is  going  to  be  so  foolish  as  to  leave  a  whole-time  position 
or  Job  or  employment  with  a  private  industry  or  business 
or  trade  to  take  a  few  days'  work  a  month  with  the  Gov- 
ernment? If  any  person  who  has  permanent  or  steady  or 
regular  work  should  become  so  foolish  and  should  finally 
get  on  the  relief  rolls — and  he  would  have  to  certify  or  state 
or  claim  that  he  was  impoverished  before  he  could  obtain  a 
relief  authorization  card  entitling  him  to  work  relief— pri- 
vate industry  would  not  find  it  very  difficult  to  replace  him 
with  someone  out  of  the  ranks  of  the  10,000,000  unemployed. 

Third.  If  the  McCarran  amendment  shall  not  be  adopted 
the  dole  will  remain  in  existence.  It  cannot  be  discontinued 
because  the  worker  on  Government  relief  will  not  have  the 
time  to  do  any  additional  work  during  the  month  thereby 
enabling  him  to  earn  extra  money  that  he  may  require  for 
food  and  clothing.  It  must  be  remembered  that  a  man  is 
allowed  only  a  sufficient  amount  of  money  each  month,  for 
which  he  must  work,  merely  to  prevent  him  and  his  de- 
pendent family  from  actually  starving. 

He  is  allotted  a  minimum  sum  or  budget  each  week,  de- 
termined by  the  number  of  dependents  who  are  dependent 
njKyn  him  for  support. 

The  PRESIDENT  pro  tempore.  Tlie  time  of  the  Senator 
from  North  Carolina  has  expired. 

Mr.  WA1J3H.  Mr.  President,  I  have  a  particular  interest 
in  the  problem  now  before  the  Senate,  due  to  the  fact  that  I 
have  spent  some  9  months  In  presiding  over  a  subcommittee 
of  the  Committee  on  Education  and  Labor  which  made  an 
investigation  into  alleged  abuses  upon  the  part  of  contractors 
and  public  officials  intnisted  with  the  obligation  of  enforcing 
the  prevailing-wage  law  and  regulations. 

For  the  information  of  the  Senate.  I  desire  to  say  that  the 
Public  Works  Administration  has  very  properly,  through  Ex- 
ecutive orders  and  regulations,  provided  for  the  pajonent  of 
the  prevailing  wage  upon  all  public -works  projects;  and,  of 
course,  we  are  all  familiar  with  the  Bacon-Davis  law,  which 
reqxiires  the  payment  of  the  prevailing  wage  on  public  build- 
ings. So  we  are  confronted  with  the  question  of  whether  or 
not  we  are  now  going  to  depart  from  the  policy  which  has 
been  maintained  by  our  Government  up  to  date  of  providing 
for  the  payment  of  the  prevailing  wage  on  all  public  projects. 

For  the  information  of  the  Senate,  I  will  state  that  the 
complaints  alleging  violations  of  the  pre  vailing -wage  sched- 
ules have  been  exceedingly  numerous,  and  have  come  from 
every  part  of  the  country.  To  date,  I  think.  471  complaints 
have  been  lodged  with  the  cc«nmlttee.  We  have  Investigated 
many  of  them;  we  have  heard  over  100  witnesses;  and  we 
found  that  in  many  Instances,  notwithstanding  the  activities 
and  the  vigilance  of  the  administrative  officers  of  the  ^deral 
Government,  there  have  been  an  exceedingly  large  number 
at  violations  of  the  prevailing-wage  schedules.  So  we  had,  in 
the  earber  absmce  ot  proper  enforcement,  a  sustenance  or 
competitiye  wage,  in  many  cases,  rather  than  the  prevailing 
wage.  Indeed,  in  some  cases  the  violations  disclosed  wages 
as  low  as  60  percent  oi  the  prevailing  wage. 
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My  experience  in  that  work  has  led  me  to  the  conclusion 
that  it  would  be  most  unfratimate  to  change  our  policy  and 
to  abandon  the  i^'evailing-wage  provisions  of  eidsting  law 
and  of  existing  regulations  on  public  projects. 

The  controlling  reason,  however,  which  has  influenced  me 
to  the  position  I  fcnrmerly  took  and  which  I  now  take  is  one 
that  has  not  jret  been  pressed.  I  desire  to  call  it  to  the 
attention  of  Senators,  because  I  think  we  are  entering  upon 
a  course  that  may  involve  disastrous  consequences  leading 
to  future  discontent  and  imforeseen  expenditures  imless  we 
proceed  carefully. 

We  are  all  in  favor  of  aEvropriating  all  the  money  that 
may  be  necessary  for  direct  relief.  There  is  no  division  of 
opinion  in  this  body  upon  that  question.  I  am  in  favor  of 
appropriating  all  the  money  that  may  be  necessary  for 
public  works  that  wHl  tend  toward  the  restoration  of  pri- 
vate industry  in  this  country.  After  all,  aU  that  we  are 
doing,  all  that  we  have  been  attempting  to  do  under  the 
new  deal  Is  in  vain  unless  the  ultimate  goal  is  the  stimulation 
and  development  of  private  business,  putting  men  back  to 
work  in  private  occupations.  All  of  us  must  concede  that 
there  is  a  limit  to  the  Government  pay  roll;  and  because 
public  works  do  look  in  the  direction  of  stimulating  private 
business,  "  priming  the  pump  ",  buying  supplies  from  private 
enterprise,  and  putting  unemployed  people  to  work  I  favor 
them,  and  I  even  favor  the  Eimount  suggested  to  be  appro- 
priated in  the  pending  joint  resolution. 

But,  Mr.  President,  once  we  accept  the  doctrine  that  the 
Government  owes  a  job  to  those  in  necessitous  circum- 
stances, now  on  the  relief  rolls,  rather  than  to  those  tem- 
porarily unemployed,  I  ask  when  and  where  will  we  ever 
stop?  I  ask.  Senators,  when  will  we  ever  stop  appropriating 
$4,800,000,000  each  year,  once  we  say  that  the  Government 
is  going  to  provide  through  a  Job  a  sustenance  wage  for  the 
needy? 

Yes;  let  us  appropriate  all  that  is  needed  to  sustain  the 
needy.  Every  government.  Federal,  State,  and  municipal, 
every  human  l)elng,  in  common  Christian  charity,  owes  It  to 
his  fellow  man  who  is  in  want,  to  give  him  food  and  shelter; 
but  he  does  not  owe  him  a  job.  He  does  not  have  to  bring 
his  neighbor  into  his  home  and  hire  him  as  a  servant  or 
employ  him  as  a  chauffeur.  Once  we  take  the  position  that 
the  needy  are  entitled  to  a  Government  job  we  have  under- 
taken the  expenditure  of  vast  sums  of  money,  and  no  man 
knows  the  Limit  to  which  we  shall  be  compelled  to  go. 

There  is  a  distinction  between  money  appropriated  to 
provide  public  works  for  those  temporarily  unemployed  and 
money  appropriated  for  public  works  for  the  needy.  Money 
appropriated  for  the  unemployed  means  that  the  efficient 
man  who  is  unemployed,  the  capable  man,  the  man  who  can 
do  an  honest  and  a  good  day's  work,  shall  have  a  job.  Money 
appropriated  for  work  for  the  needy  means  that  whether  a 
man  is  efficient  or  inefficient  he  shall  have  a  job,  and  he  shall 
have  it  against  the  temporarily  unemployed  efficient  man 
who  Is  only  a  step  from  need.  What  we  are  really  doing  here 
is  to  push  aside  the  unemployed  man  who  has  a  family,  who 
has  saved  a  little  money,  and  is  still  willing  to  carry  on,  and 
say  to  him,  "  You  cannot  have  a  puWic-works  job;  the  needy 
man  must  have  It ";  and  send  the  temporarily  unemployed 
man  of  whom  I  have  just  spoken  into  the  ranks  of  the  needy. 
I  am  for  jobs  through  public  works  for  both  the  needy  and 
the  unemployed.  That  is  the  present  system  under  the  pre- 
vailing wage. 

I  think  the  situation  is  a  very  serious  one;  and  the  most 
serious  thing  Is  the  possible  continuance  of  the  proposed  sys- 
tem. I  ask  Senators  how  they  are  going  to  vote  against 
another  $4,000,000,000  bill  next  year;  and,  in  that  event,  for 
what  purposes  will  the  money  be  appropriated?  Not  for 
direct  relief  to  the  needy  but  for  jobs  for  the  needy;  putting 
the  needy  to  work;  putting  the  inefficient  at  work,  regardless 
of  possible  Incompetency,  because  they  are  in  need  of  a  job; 
giving  them,  not  sustenance,  not  food  and  clothing,  but  a  job! 
Does  it  not  mean  that  we  are  going  to  have  two  appropriation 
bills — one  for  direct  relief  and  another  for  jobs  for  those  on 
relief,  as  distinguished  from  jobs  for  the  unemployed? 


»fr.  President,  I  am  very  much  alarmed  at  that  aspect  of 
this  question.  If  we  enter  upon  this  course  of  action.  I  do 
not  see  how  we  can  ever  stop.  Why  not  begin  with  post 
offices  and  take  future  postal  employees  from  the  needy  rolls? 
Is  not  the  Post  Office  a  permanent  branch  of  the  Govern- 
ment? Are  not  Public  Works  a  permanent  branch  of  the 
Government?  Is  this  not  a  Government  activity  for  which 
we  annually  appropriate  money?  Are  not  these  buildings  to 
last  fw^ver?  Are  not  these  highways  permanent?  Are  these 
works  temporary?  Of  course  not!  They  constitute  a  per- 
manent work,  a  permanent  servioe,  a  permanent  development 
of  the  resources  of  the  Government. 

I.  for  one,  refuse  to  abandon  the  principles  we  have  main- 
tained, and  set  an  example  to  private  employers  by  paying 
a  different  rate  of  wage  than  the  prevailing  wage  to  those 
engaged  in  Government  work  of  a  permanent  nature  and  a 
permanent  character.  What  I  am  arguing  for  is  a  clear 
distinction  between  appropriations  for  direct  relief  and  ap- 
propriations for  constructive  permanent  public  works.  Let 
us  not  link  the  two  together.  Furthermore,  the  approiH-ia- 
tions  necessary  to  give  jobs  to  the  needy  will  be  tremendous. 
The  public-works  activities  of  the  Government  are  just  as 
permanent  and  Just  as  substantial  as  the  Postal  Service  or 
any  other  branch  of  the  Government.  This  bill  is  in  sub- 
stance either  a  public-works  bill  or  a  relief  bill.  Manifestly 
it  is  not  the  latter.  Consequently,  considered  as  a  public- 
works  measure,  it  should  guarantee  to  uphold,  not  tear  down, 
the  wage  scale  of  the  Nation. 

I  repeat,  I  will  vote  whatever  money  may  be  necessary  to 
aid  the  construction  of  public  works  as  means  needed  to 
restore  i»-ivate  industry.  We  can  stop  puUlc-works  appro- 
priations, carried  on  on  that  basis,  next  year  or  the  year 
after.  We  can  never  stop  public  works  when  they  are  in- 
augurated for  the  purpose  of  giving  Jobs  to  the  needy. 
That  is  the  outstanding  issue  here.  It  may  be  neceeary,  if 
our  funds  become  exhausted  or  greatly  reduced,  to  aboliah 
public-works  projects,  but  we  can  never  abolish  direct  relief 
or  rehef  jobs  once  committed  to  using  public  works  for  that 
purpose. 

I  sutmiit  these  suggestions  for  the  consideration  of  the 
Senate.  They  are  the  reasons  why  I  intend  to  vote  again 
as  I  have  heretofore  voted.  I  do  not  accept  the  doctrine 
that  any  government  owes  a  Job  to  anybody.  It  does  owe 
food,  it  does  owe  clothing,  it  does  owe  care,  it  does  owe  nour- 
ishment. It  does  owe  everything  necessary  to  preserve  health; 
but  the  moment  we  embark  upon  the  policy  of  sajring  that 
our  States  and  our  cities  and  our  counties  shall  turn  over 
to  the  needy  all  the  road-buIldlng  and  other  activities  that 
they  are  carrying  on  as  public  activities,  we  are  adding  to 
the  line  of  the  unemployed  by  dismissing  frwn  emplojrment 
those  who  are  only  one  step  from  the  line  of  the  needy. 

Perhaps  my  reas<xung  is  imperfect,  but  those  are  my 
views.  I  feel  them  very  strongly,  and  that  is  why  I  propose 
to  continue  to  vote  as  I  have  voted.  Though  I  am  support- 
ing the  rehef -works  biU  I  regret  not  to  be  in  accord  with  the 
views  of  the  President  <m  this  particular  p<rfiey  in  that  bill. 
Mr.  President,  I  ask  leave  to  have  inserted  In  the  Rkcou, 
in  connection  with  my  remarks,  a  brief  report  made  by  me 
as  Chairman  ctf  the  Committee  on  Education  ami  Labor  in 
regard  to  the  activities  of  the  subcommitee  of  that  com- 
mittee dealing  with  the  prevailing-wage  investigation. 

The  PRESIDENT  pro  tempore.    Without  objection,  it  is  so 
ordered. 
Tlie  matter  referred  to  is  as  follows: 

The  Committee  on  EducaUoci  and  Labor,  authorised  by  Senate 
Resolution  228  of  the  Seventy-third  Congreaa,  Meond  KMlon.  to 
investigate  the  relatlooahlp  between  employees  and  cantracton  on 
public  worts,  submit  the  accompanying  preliminary  statement 
and  repcurt: 

First,  the  man  serious  fonn  of  abuses  Indicated  by  complaints 
coming  to  the  attention  of  the  committee  Is  presented  by  the 
so-caUed  "  kick-back  "  practice.  This  includes  "  underpayment  ". 
"  short  change ",  and  other  devices  employed  by  contractors  to 
pay  their  workers  less  than  the  prevailing  wages  as  prescribed  by 
the  Baoon-DavU  Uw  and  the  Public  Works  Admlntstimtton  regu- 
lations. 

To  date,  some  471  complaints  from  workinen  h*ve  been  acted 
\ipon  by  the  committee  staff.    Of  these,  50  cases  were  presented 
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before  the  eommlttee  la  public  hearings  and  the  testimony  of 
about  100  witnesses  was  received  This  testimony  has  been 
printed  In  parts  I  and  n  of  the  heau-lngs  under  authortty  of  Senate 
Resolution  238. 

Recommendations  for  legislation  providing  machinery  fos  the 
enforcement  of  existing  laws  requiring  the  payment  of  prevailing 
wages  on  Oovemment  construction  will  also  be  contained  l4  the 
report,  since  tt  U  quite  apparent  from  evldezKe  disclosed  b^  the 
oommittee  that  j^evaUlng-wage  laws  have  been  and  are  generally 
disregarded  and  violated  by  contractors  and  some  Ooverninent 
departments.  ^ 

Included  in  this  report  there  will  alao  be  tratatlve  drafti  for 
propoaed  and  recocnmended  legislation.  | 

Mr.  JOHNSON.  Mr.  President,  we  have  just  Usteneti  to 
as  fine  an  exposition  of  the  philosophy  of  the  question  that 
is  before  us  as  it  is  possible  to  present.  I  am  delighted 
with  the  speech  which  has  Just  been  made  by  the  SeiBtoT 
from  Massachusetts  TMr.  Walsh  1.  He  has  pointed  wiih  a 
singular  clarity  to  exactly  the  reason  why  the  pcriicy  which 
long  ago  was  declared  by  labor.  azKi  the  policy,  sir,  wplch 
we  have  written  into  the  law  of  the  United  States,  and!  the 
policy,  too.  irtiich  we  hare  written  into  the  laws  of  ihore 
than  twenty-odd  States  of  this  Union.  dx>uld  not  be  de- 
stroyed by  the  United  States  Senate  today. 

This  policy  long  ago,  by  those  who  are  interested  in  Ubor. 
was  determined  upon,  and  then,  following  their  determina- 
tion, they  presented  their  conclusions,  and  some  of  the  rest 
of  us  believed  that  it  was  a  policy  that  was  essentialj  for 
the  preservation  of  the  one  thing  that  distinguishes  labor 
In  this  country — a  living  wage.  When  they  thus  presented 
the  matter  to  the  Congress,  we  were  not  slow  to  adopt!  the 
policy  which  they  themselves  long  ago  had  determined  ubon. 

Sirs,  (me  would  have  thought  in  the  last  couple  of  WMks. 
to  read  the  great  press  of  the  United  States  and  to  read 
some  of  the  columnists,  that  we  here,  in  voting  the  McCar- 
ran  amendment,  had  done  something  so  iniquitous  ^hat 
never  before  had  it  been  thought  of  by  legislators  in  !this 
land.  Not  so.  In  recent  years  we  have  written  it  into! the 
law.  In  recent  years  we  have  written  it  into  the  legislation 
that  we  most  cared  for,  itnd  nearly  every  State  In  the  uiion 
today  has  done  Just  that  thing. 

Time  does  not  permit  me  to  read  all  of  such  laws  in  fdrce, 
but  I  refer  to  one  or  two  of  them  so  that  they  may  be  iiJthe 
Rkcoro,  and  so  that  the  chambers  of  commerce  which  oave 
been  prodded  Into  sending  propaganda  to  Members  of 
body  may  understand  that  they  have  In  their  States 'the 
very  law  for  which  we  are  contending  here,  and  whlchl  we 
long  ago  wrote  into  the  statutes  of  the  United  Statet  of 
America.  T 

In  the  Seventy-first  Congress,  in  relation  to  public  build- 
ings, we  wrote  a  provision  into  the  law  that  every  contact 
of  a  certain  character  should —  ^ 

Contain  a  provlaioa  to  the  effect  that  the  rate  of  wage  foi  aU 
laborers  and  mechanics  employed  by  the  contractor  or  any^ub- 


eontraetor  on  the  pubUe  buildings  covered  by  the  contract  4hall 
bm  not  leas  tbtta  the  prevailing  rate  at  wages  lor  work  of  a  simi- 


lar nature  in  the  city,  town,  village,  or  other  dvll  division  of  i  the 
State  In  which  the  public  buildings  are  located. 

We  wrote  that  into  the  law.  No  chamber  of  oomme|-ce. 
no  kept  newspaper,  at  that  time  said  to  us  that  we  ifere 
writing  into  law  some  boLshevilE  or  anarchistic  or  some  o^her 
kind  ol  destructive  enactjnent  that  would  mean  ruin  i|nto 
the  people  of  the  land,  or  ruin  imto  those  engaged  in  toil. 

We  took  such  care  when  we  passed  the  Tennessee  Valley 
Act.  when  we  passed  the  celebrated  Muscle  Shoals  law,  ^lat 
we  wrote  into  it  the  provision  that  "  all  contracts  to  which 
tbe  Corporation  is  a  party  and  which  require  the  emptoy- 
ment  of  laborers  and  mechanics  in  the  construction,  altara- 
tk>n.  maintenance,  or  repair  of  buildings,  dams.  locksTor 
o4her  projects  shall  contain  a  provision  that  not  less  til>n 
ttie  preTafllng  rate  of  wages  for  work  of  a  similar  nature 
pravailing  in  the  vicinity  shall  be  paid  laborers  or 
mechanics.'* 

I  am  vtrj  glad  to  say  that  the  propaganda  that  was  at- 
tempted from  the  State  from  which  I  come  consistedj  of 
vires  from  a  few  chambers  of  oommeroe,  and  from  them 
alone,  and  some  of  us  might  feel,  in  respect  to  s(Mne|  of 
tbtm,  that  we  feared  the  Greeks  bearing  gifts.  But  In  |the 
State  from  which  I  come  we  find  th^  on  the  statute  booM« 


Not  less  than  the  general  prevailing  rate  of  per  diem  wages  for 
work  of  a  similar  character  in  the  locality  in  which  the  work  is 
performed,  and  not  less  than  the  general  prevailing  rate  of  per 
diem  wages  for  legal  holiday  and  overtime  work,  shall  be  paid 
to  aU  laborers,  workmen,  and  mechanics  employed  by  or  on  behalf 
of  the  State  of  California,  cm-  by  or  on  behalf  of  any  county,  city 
and  county,  city,  town,  district,  or  other  political  subdivision 
of  the  said  State,  engaged  In  tbe  construcUon  of  pubUc  work, 
exclusive  of  maintenance  work.  Laborers,  w<xiunen.  and  me- 
chanics employed  by  contractors  or  subcontractors  in  the  exe- 
cution of  any  contract  or  contracts  for  public  works  with  the 
State  of  California,  or  any  officer  or  public  body  thereof,  or  in 
the  execution  of  any  contract  or  contracts  for  public  works  with 
any  county,  city  and  county,  city,  town,  townahlp,  district,  ot 
other  political  subdivision  of  said  State,  or  any  officer  or  public 
body  thereof,  shall  be  deemed  to  be  employed  vcpon  public  works. 

Mr.  President,  I  read  that  as  the  kind  of  statute  which 
exists  in  some  twenty-odd  States  of  the  Union,  and  a  pam- 
phlet containing  them  is  on  the  desks  of  Senators  if  they 
care  to  look  at  them. 

We  have.  then,  first,  a  principle,  a  principle  which  sub- 
sequently made  itself  felt  in  its  justice  and  in  its  necessity 
in  enactments  by  twenty-odd  States  of  the  Union,  and  in 
substantive  law  passed  by  the  Congress  of  the  United  States. 

Now,  it  is  said  to  us  that  there  is  a  difference  because  the 
joint  resolution  before  us  is  a  relief  measure.  Not  so.  If 
there  ever  could  be  a  time  when  we  should  preserve  that 
which  has  been  won  in  behalf  of  humanity,  it  is  a  time  liice 
this,  when  there  is  distress  and  when  there  are  destitution 
and  want  in  the  land.  It  is  now  above  all  times  that  the 
United  States  of  America  should  not  lower  its  standards  and 
offer  an  excuse  for  those  who  have  little  excuse  for  lowering 
theirs.  So  it  is  tiiat  some  of  us  insist  upon  the  McCarran 
amendment 

Today  what  do  we  see?  An  old  man  like  myself  perhaps 
may  be  pardoned  for  some  confusion  and  for  some  per- 
plexity. I  do  not  grasp  the  distinction,  which  has  been  de- 
scribed, that  confronts  us  now.  I  have  heard  it  said  upon 
this  floor  by  one  of  the  sponsors  of  the  compromise  amend- 
ment that  that  amendment  presents  exactly  what  the  Mc- 
Carran amendment  presents.  I  have  heard  that  sponsor 
for  the  amendment  state  directly,  in  response  to  a  query 
of  mine,  that  the  question  of  a  subsistence  wage  is  elimi- 
nated by  the  compromise  amendment.  It  Is  said,  therefore, 
upon  this  floor — and  the  Record  will  bear  me  out  in  that 
regard — that  the  two  amendments  are  alike  in  the  first 
place,  and,  in  the  second  place,  that  the  question  of  a 
subsistence  wage  no  longer  enters  into  the  controversy  at  aU. 

Then,  In  the  name  of  reason  and  of  logic,  what  have  we 
here?  We  have  the  statement  that  if  one  of  these  amend- 
ments shall  be  adopted,  the  joint  resolution  will  be  vetoed, 
and  the  statement  that  if  the  other  amendment  be  adop'^d, 
the  joint  resolution  will  be  enthusiastically  accepted;  and 
upon  that  we  are  to  vote  today  and  to  determine  which— the 
one  that  will  be  vetoed  or  the  one  that  will  be  accepted,  both 
being  alike — shall  be  passed  by  the  Senate.  It  seems  to  me. 
when  we  talk  of  wasting  time  and  utilizing  this  body  for  the 
purpose  of  debate  and  the  like,  that  we  are  very  nearly  in 
that  aspect.    The  very  absurdity  of  the  statement  refutes;  it, 

I  neither  can  nor  will  I  believe  that  that  explanation  is 
accurate.  There  must  be  some  difference;  and  the  difference, 
if  it  exists  at  an,  is  the  difference  in  the  fundamental  prin- 
ciple that  is  involved  in  this  particular  controversy.  If  ttiat 
is  the  point  of  difference  between  gentlemen  on  the  one  side 
and  those  on  the  other,  if  it  is  the  fundamental  principle  ttiat 
Is  involved,  there  is  not  any  cushion  that  can  be  given  to 
gentlemen  to  fall  upon  in  this  particular  dispute  that  will 
enable  them  to  escape  the  entire  consequences  of  the  vote 
they  cast. 

Mr.  President,  I  look  about  me  and  I  see  here  gentlemen 
of  pulchritude,  gentlemen  of  sartorial  elegance;  I  look  at 
them,  and  there  is  ever  another  picture  before  me.  I  can 
see  the  lined  faces,  the  lack-luster  eyes,  of  the  men  and  the 
women  of  this  land  who  are  without  food  and  without  wcrk. 
I  can  see  those  who  have  little  to  subsist  upon,  and  who  re- 
quire a  subsistence  that  will  enable  them  to  live,  and  to  live 
as  American  citizens;  and  in  the  last  analysis  the  question 
is.  What  will  you  do?  Will  you  give  what  you  know  is  less 
than  a  living  wage  to  those  who  require  it— those  who,  vnth- 
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out  their  fault,  are  without  employment  and  are  on  relief 
rolls;  those  who.  from  no  wrong  of  theirs,  find  themselves  in 
the  anguished  situation  today,  the  most  tragic  there  is  in 
human  life,  of  being  unable  themselves  to  meet  life  as  we 
meet  it?  Will  you  say  to  them,  upon  a  policy  that  will  not 
give  to  your  brother,  in  reality,  a  living  wage,  he  must  take 
it  because  a  compromise  was  necessary  upon  this  particular 
*  thing  and  a  compromise  has  been  presented? 

Mr.  President.  I  am  for  the  McCarran  amendment.  I 
yield  to  no  man  upon  this  floor  in  admiration — I  may  say 
in  affection— for  the  President  of  the  United  States;  but  that 
Is  not  the  question  here.  There  confronts  us  a  question 
which  Involves  common  humanity.  It  is  a  question  which 
involves  the  activity  and  the  independence  of  every  man 
upon  this  floor,  the  exercise  of  his  ri|*its.  and  the  ob- 
servance of  his  oath;  and  exercising  his  right,  exercising 
his  independence,  true  to  his  constitutional  oath,  he  ought 
to  vote  as  he  thinks  and  as  will  aid  humanity  all  over 
this  land. 

Mr.  CONNALLY.  Mr.  President,  I  am  always  entertotoed 
and  instructed  by  the  Senator  from  California  [Mr.  John- 
son], and  I  always  feel  very  uncomfortable  when  I  find 
myself  in  disagreement  with  him;  but  throughout  this  de- 
bate those  who  are  advocating  the  McCarran  amendment 
have  sought  to  maneuver  those  of  us  who  have  voted  against 
it  into  the  position  of  appearing  to  oppose  labor  and  of 
being  against  maintaining  a  fair-wage  structure. 

For  myself,  I  desire  to  say  that  on  a  previous  occasion  I 
voted  against  the  McCarran  amendment,  and  I  expect  to 
vote  against  It  again  today,  but  I  deny  that  by  such  action 
I  am  voting  against  the  real  interest  of  labor,  and  I  deny 
that  I  am  voting  for  anything  which  will  tend  to  destroy 
the  wage  structure,  or  will  militate  against  the  interests  of 
laboring  men.  The  whole  measure  is  for  labor.  We  are 
voting  $4,800,000,000  from  the  Treasury  and  from  the  tax- 
payers to  help  unemployed  labor.  How  can  such  a  course  l>e 
construed  as  evidencing  anything  except  a  deep  concern  for 
labor? 

The  Senator  from  California,  in  his  brilliant  peroration, 
pictured  the  unemployed  in  America  and  contrasted  them 
with  the  weU -groomed  Senators  on  the  floor. 

Mr.  President,  there  are  three  and  a  half  million  men  to 
whom  we  desire  to  give  employment  under  this  joint  reso- 
lution. Under  the  plan  of  the  Senator  from  California  only 
1,750,000  of  them  would  be  employed,  or  approximately  one- 
half  of  three  and  a  half  million.  Why?  Because  at  a  $50 
per  month  wage  we  can  give  employment — and  with  emirfoy- 
ment.  food  and  raiment — to  these  three  and  one-half  million 
men  and  their  families,  whereas  at  $100  per  month  we  can 
only  employ  half  so  many.  So  the  Senator  from  California  is 
only  sorry  for  half  of  the  unemployed.  He  is  willing  to  give 
the  existing  wage  to  one-half  of  three  and  a  half  million 
men,  but  he  is  willing  for  the  other  one-half  of  the  three 
and  a  half  million  to  go  unemployed,  and  go  on  the  relief 
roU,  or  else  starve. 

Mr.  President,  let  us  see  if  the  Russell  amendment  will  re- 
duce the  wage  structure.  I  am  in  favor  of  labor  legisla- 
tion. My  record  on  this  floor  will  prove  that  whenever  I 
have  thought  it  was  not  doing  violence  to  the  general  in- 
terest, I  have  voted  for  favorable  wages  and  for  favorable 
laws  for  labor.  I  challenge  reference  to  the  record  in  that 
regard. 

Let  us  see  if  the  Russell  amendment  wiU  in  fact  reduce 
the  wage  leveL 

B4r.  McCARRAN,  Mr.  President,  I  do  not  wish  to  inter- 
rupt the  Senator,  and  I  hope  I  will  not  break  the  thread  of 
his  thought,  but  I  should  like  to  know  where  the  Senator 
frwn  Texas  gets  his  idea  at  $100  a  numth.  because  in  the 
Committee  on  Apprcqiriations  of  the  Senate  the  wage  was 
fixed  as  an  approximate  wage  of  $50. 

Mr.  CONNALLY.  Mr.  President,  I  said  $50  a  month,  as- 
suming, though,  that  the  prevailing-wage  structure  would 
average  $100 

Mr.  McCARRAN.    What  wage  structure? 

Mr.  CONNALLY.  The  existing-wage  structure,  on  the 
average. 


Mr.  McCARRAN.  Where  did  the  Senator  get  that  idea 
from,  if  I  may  ask  with  propriety? 

Mr.  CONNALLY.  I  do  not  think  I  got  it  fron  the  Senator 
from  Nevada.  Perhaps  it  is  just  my  own  estimate  of  what 
would  be  the  average-wage  structure.  Does  the  Senator 
from  Nevada  take  issue  with  me  on  the  proposiUon  that 
twice  as  many  men  can  be  employed  at  $50  a  month  as  can 
be  employed  at  $100  a  month? 

Mr.  McCARRAN.    No.  Mr.  President. 

Mr.  CONNALLY.    That  is  the  idea  I  advanced. 

Mr.  McCARRAN.  I  will  give  the  Senator  a  Uttie  Ulustra- 
tioQ.  Ten  men  can  do  the  same  work  in  1  day  U^K  one  man 
can  do  in  10  days  if  the  scale  of  wage  is  the  same. 

Mr.  CC»fNALLY.    Yea. 

Mr.  McCARRAN.  And  I  propose  to  employ  10  Umea  as 
many  as  would  be  employed  under  the  Russell  amendment 

Mr.  CONNALLY.  The  Senator  from  Nevada  says  he  will 
employ  these  men  at  the  existing  wage,  but  he  will  not  employ 
them  as  much.  In  other  words,  they  will  work  2  days  and  be 
idle  5  days.  ThaX  is  an  example  of  the  efficient  kind  of  work 
we  would  get.  n  we  had  a  job  which  we  were  trying  to  do, 
we  would  have  to  switch  our  men  three  times  a  week,  and  we 
would  pay  those  men  twice  as  much,  or  at  least  we  would  pay 
them  substantially  more  than  we  would  pay  if  a  man  worked 
fen-  us  continuously  the  5  days  in  tbe  week. 

Mr.  President,  Senators  say  that  such  a  plan  as  we  prc^xMe 
is  going  to  destroy  the  wage  structure.  Has  tt  destroyed  the 
wage  structure?  Have  we  not  for  more  than  2  years,  or 
approximately  2  years,  had  the  C.  W.  A.  and  the  relief  roll, 
men  drawing  mere  subsistence  relief  wages,  men  working  on 
the  C.  W.  A.  at  less  rates  than  the  wage  structure?  Has  it 
destroyed  wages?  The  answer  is.  It  has  not  destroyed  wages. 
Wages  have  bem  maintained. 

Mr.  McCARRAN.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Texas  yield  for  a  question?  Under  the  rule.  If  there  Ls  ob- 
jection a  Senator  cannot  yield  except  for  a  question. 

Mr.  CONNALLY.  Mr.  President,  how  much  of  my  time 
remains? 

The  PRESIDENT  pro  tempore.    Thirteen  minutes. 

Mr.  McCARRAN.  Mr.  President.  I  desire  to  propound  a 
question. 

Mr.  CONNALLY.    I  yield  to  the  Senator  from  Nevada. 

Mr.  McCARRAN.  Does  not  the  Senator  from  Ttexas  know, 
however,  that  P.  W.  A.  has  maintained  the  wage  scale  in 
every  community  where  it  had  a  i^oject? 

Mr.  CONNALLY.  Oh,  I  know  that  they  worked  men  2 
days  a  week  or  1  day  a  week,  and  probably  for  that  1  day 
of  the  week  maintained  the  wage  scale;  but  what  wae  the 
income  of  the  men  who  worked?  I  may  say  that  the  Sen- 
ator from  Texas  voted  for  the  Bacon-Davis  law.  as  I  be- 
lieve it  was  called. 

Mr.  President,  which  is  the  greater  threat  to  the  em- 
ployed, which  ts  the  greater  threat  to  the  wage  struc- 
ture— three  and  a  half  million  idle  men  with  no  jobs,  with 
no  wage  structure,  with  no  Income  at  all,  or  three  and  one- 
half  mlllian  men  drawing  $50  a  month,  we  shaD  say.  but 
drawing  enough  to  live,  drawing  enough  not  to  put  them 
under  that  tremendous  urge  of  strike-breaking,  we  will  say. 
that  desperate  state  that  is  not  only  a  threat  to  the  wage' 
structure  but  is  a  threat  to  the  whole  body  of  the  eaairioyed? 

Three  and  a  half  million  men  iiriho  are  Idle  and  who  want 
to  work  not  only  constitute  a  threat  to  the  wi«e  structure 
itself  but  they  constitute  a  threat  to  every  man  who  has  a 
job,  and  I  challenge  Senators  to  dmy  the  irtatfanctrt, 

We  desire  to  remove  that  threat.  We  desire  to  remove 
from  the  ranks  oi  tbe  unemirioyed  three  and  a  half  million 
men  not  in  te(±mical  trades.  Many  of  these  joiM  will  not  be 
highly  technical.  I  dare  venture  the  assertion  here  and  now 
that  most  of  the  jobs  under  this  joint  resolution  will  be  non- 
competitive jobs.  I  mean  by  that  they  will  not  be  jobs  which 
will  compete  with  tbe  bii^  terhnicaJ  laborers  now  em- 
ployed in  tbe  industries  and  in  the  activities  of  Am^^p 
life. 

Mr.  President,  we  are  trying  to  give  these  men  work  instead 
of  tbe  dole.    Hie  Senator  from  Mssssrhnselta  [Mr.  Wsuh] 
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aakl— and  I  always  tike  to  hear  the  Senator  from  Massachu-i 
setts— that  the  Government  did  not  owe  any  nxan  a  job.| 
That  Is  sound.  I  agree  with  It.  But  In  the  next  breath  the 
Senator  destroyed  the  value  of  his  observation  irtien  he  saldj 
that,  while  the  Government  owes  no  man  a  Job,  the  Govern-; 
ment  does  owe  every  man  food  and  shelter  and  clothes  andi 
comfortable  surroundings.  

I  cannot  go  that  far  with  the  Senator.  In  other  words,, 
there  would  be  no  use  of  hjiving  Jobs  if  the  Oovemment  isi 
under  the  duty  of  supporting  every  citizen,  feeding  him.; 
clothing  him.  housing  him.  Where  is  the  incentive  of  thei 
dtisen  to  work,  where  U  the  incentive  of  the  dtiaen  to  toilj 
and  to  accumulate,  then?  I  deny  the  phUosophy  that  thel 
Government  owes  every  man  a  living.  If  we  should  establish, 
that  doctrine  In  America,  instead  of  10,000,000  unemployedi 
we  would  have  25.000.000  unemployed. 

Mr.  WALSH.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.    I  yield  to  the  Senator  from  Massachu-i 

•etts. 

Mr.  WALSH.  Did  I  not  state,  at  least  Inferentially.  that  % 
was  applying  that  doctrine  to  those  In  need? 

Mr.  CONNALLY.  Many  will  be  in  need  If  the  Govern-; 
ment  is  going  to  feed  them  and  clothe  them  forever. 

Mr.  WALSH.  I  certainly  adhere  to  the  doctrine  that  no 
government  worthy  of  the  name  can  allow  anyone  to  starrq 
or  to  die  from  exposure  because  of  nakedness, 

Mr.  CONNALLY.  I  grant  the  Senator  that.  Since  th« 
Senator  makes  that  observation  now,  I  must  have  i^aced  tod 
broad  an  InterpretatiMi  upon  his  langtiage.  He  says  th^ 
Government  owes  the  cltlaen  that.  I  do  not  think  the  Govj 
ermnent  owes  It  to  him.  but  I  think  a  great.  Just,  honesd 
government,  of  course,  will  not  permit  its  citizens  to  starve^ 

Mr.  WALSH.  I  will  go  a  step  further.  So  long  as  thM^ 
is  any  money  that  can  be  reached  by  taxation,  no  one  may 
be  permitted  by  a  government  to  starve. 

Mx.  CONNALLY.  I  assume,  of  course,  that  we  shall  geH 
the  money  from  taxation.  I  do  not  want  to  mlslnterpred 
what  the  Senator  said. 

Mr.  GORE.    There  is  no  other  way  to  get  it  in  the  long 

nm. 

Mr.  CONNALLY.  The  Senator  from  Massachusetts  U 
willing  to  feed  the  unemployed  man,  he  is  willing  to  cloth^ 
him.  but  he  win  not  let  him  work.  I  agree  with  the  Senatot 
In  part.    I  am  willing  to  feed  him i 

Mr.  WALSH.  If  he  Is  ux«mployed,  he  could  work,  but  hi 
would  not  have  any  {Reference  because  he  was  In  need.  h4 
would  be  Uke  every  other  unemployed  man  and  would  tak^ 
his  chances. 

Mr.  COHSAUjY.  The  Senate  from  Massachusetts  would 
feed  him.  would  clothe  him.  would  house  him,  but  he  wouki 
not  let  him  work  unless  he  worked  on  the  union  scale:  h< 
must  not  hit  a  lick  of  work  unless  he  goes  out  and  works  04 
the  union  scale. 

Mr.  BARKLBY.    Mr.  President,  will  the  Senator  yield?     > 

Mr.  CONNALLY.    I  yield.  I 

Mr.  BARKLEY.  Aswiyning  there  is  an  obligation  oa  tb^ 
part  of  the  Oovemment  either  to  feed  or  clothe  or  sheltet 
the  imanployed,  or  to  provide  work  for  them  so  that  they 
may  support  themselves,  which  is  the  greater  obligation— >■ 
the  obligation  to  find  work  for  them  or  merely  to  feed  them 
in  Idleness? 

Mr.  CONNALliY.  Of  course.  I  shaU  say  to  the  Senatot 
frooi  Kentucky,  whether  it  Is  an  obligation  or  whether  it  tf 
merely  the  Impulse  of  a  great  and  good  Government,  th4 
most  natural,  the  most  useful  thing  the  Government  cai) 
do  to  to  give  the  man  a  Job  Instead  of  giving  him  a  dole^ 
YoQ  thereby  do  not  destroy  his  morale,  you  do  not  6estra$ 
his  Initiative,  yoa  do  not  destroy  his  ambition,  you  leav^ 
him  on  his  hind  legs  i^tandlng  up  as  a  man.  and  you  take 
hhn  out  of  the  miserable  line  of  those  who  live  upon  th4 
ebarlty  of  the  world.    That  Is  what  you  do  for  him. 

Mr.  PresMent,  when  it  comes  to  making  those  eittaens 
oars  who  are  unemployed  either  beggars,  or  patting 
on  the  relief  roll,  the  sorry  objects  of  charity,  or  giving 
a  )ob  where  titer  may  itaixl  op  and  look  the  worU  in 


face,  with  at  least  the  belief  that  they  are  earning  their  way. 
I  expect  to  vote  to  give  a  man  a  decent  Job. 

Mr.  McCARRAN.    Mr.  President,  will  the  Senator  yield? 

"Hie  PRESIDINO  OFFICER  (Mr.  McGill  in  the  chair). 
Does  the  Senator  from  Texas  3^eld  to  the  SenatOT  from 
Nevada? 

Mr.  CONNALLY.    I  yield  to  the  Senator.  ^ 

Mr.  McCARRAN.  Before  the  Senator  concludes,  I  hope 
he  may  deal  with  the  same  question  which  I  propounded  to 
the  learned  and  able  leader  of  the  majority,  and  that  he 
may  distlnguifh  between  the  "  prevailing  wage "  and  the 
"  going  wage  ",  as  those  two  terms  are  used.  I  think  It 
would  be  most  enlightening  if  he  would  do  that. 

Mr.  CONNALLY.  I  have  only  a  little  time,  and  I  do  not 
care  to  divert  my  other  thoughts  to  that  question.  The 
Senator  will  have  20  minutes,  in  which  I  am  siire  he  can 
enlighten  us  on  the  difference  between  the  "  going  "  and 
the  "  coming  "  wage.     [Laughter.] 

Mr.  President,  much  has  been  said  about  paying  a  wage 
on  the  public  works  smaller  than  the  prevailing  wage.  Back 
of  that,  of  course,  is  the  philosophy  that  what  we  are  trying 
to  do  Is  to  give  tempcM^ry  emplosnnent  to  the  man  who  is 
unemplojred  under  such  conditions  as  will  make  him  desire 
to  secure  normal  private  employment.  If  we  create  a  Gov- 
ernment Job,  and  surround  it  with  all  the  attractive  quali- 
ties that  the  man  in  private  industry  enjoys,  where  is  the 
urge  for  that  man  ever  to  get  off  the  public  pay  roll?  If, 
however,  out  yonder  in  the  prospect  he  sees  busy  factories, 
with  men  who  are  receiving  higher  wages  than  he  is  re- 
ceiving, there  will  be  an  ambition  and  a  desire  on  his  part 
to  get  off  the  public  charity  roll,  as  it  were,  because,  in  a 
sense,  we  are  merely  veneering  the  character  of  work  pro- 
posed to  be  provided-  It  is  made  work;  it  is  not  work  that 
the  Govenmient  imperatively  needs  or  requires  tomorrow; 
but  we  are  using  the  device  of  giving  him  employment  tem- 
porarily under  such  conditions  as  will,  if  he  has  anytiiing 
of  ambition  in  him.  if  he  has  anything  of  efficiency  in  him, 
if  he  has  any  desire  to  improve  the  condition  of  himself  and 
his  family,  make  It  desirable  for  him,  at  the  earliest  moment 
to  say,  '*  I  want  to  get  off  this  roll  and  get  more  mcmey  and 
more  wages  over  yonder  in  n<xinal  employment." 

Mr.  President,  America  will  never  return  to  prosperity  and 
win  never  attain  that  recovery  for  which  we  are  all  desirous 
until  the  un«nployed  shall  be  Integrated  back  into  normal 
emi^yment.  Prosperity  will  not  be  obtained  by  measures 
which  merely  provide  governmental  doles  and  governmental 
work.  This  measure  In  Itself  will  not  bring  back  prosperity. 
It  is  merely  Intended  as  a  bridge,  a  temporary  structure, 
over  which  the  unemployed  may  cross  to  permanent  jobs — 
not  permanent  Oovemment  Jobs,  but  permanent  jobs  in  the 
mills  and  in  the  factories  and  in  the  mines  and  in  the  busi- 
ness institutions  of  the  land.  That  is  why  we  should  not 
require  a  higher  rate  <rf  wages  for  this  kind  of  work.  How- 
ever, the  Russell  amendment  does  provide  that  in  the  case 
of  permanent  Government  works,  such  as  buildings,  which 
are  the  Improvements  we  need,  which  are  permanent,  not 
temporary,  which  are  not  made  work  and  are  not  designed 
simply  to  give  a  man  a  job  in  order  to  keep  him  off  the  bread 
Bne.  there  shaU  be  paid  the  prevailing  wage  in  order  to  pro- 
tect those  who  are  engaged  in  those  callings  In  private 
industry. 

Mr.  President,  in  conclusion  I  want  to  call  the  attention 
of  Senators  to  the  language  of  the  President's  letter,  and  I 
want  to  say  that  I  am  voting  against  the  McCarran  amend- 
ment not  simply  because  the  President  is  opposed  to  it — ^that 
Is  a  mighty  good  argument,  I  admit — but  I  am  opposed  to  it 
because  I  think  the  President  is  right.  What  does  the  Presi- 
dent say  he  proposes  to  do?  In  his  letter,  on  page  2393  of  the 
Rkcokd  of  February  21,  he  says,  in  ccmchision: 

I  think  that  the  record  ol  thfts  administration  has  demonstrated 
that  in  the  adBLlaiataring  of  this  taglclation  I  wlU  not  permit 
anything — 

"  Not"  permit  anything  "— 
to  be  doxw  that  win  remxtt  In  lowering  the  wage  scale  of  the  Nation. 
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The  Russell  amendment  Is  so  drawn  as  that  It  not  only 
respects  the  views  of  the  President  but  it  makes  It  his  duty 
so  to  fix  and  so  to  administer  the  ws^e  scale  under  this  pro- 
posed legislation  as  to  protect  the  existing  wage  in  private 
industry. 

Mr.  President,  of  all  the  things  which  President  Roosevelt 
has  done  during  his  term,  there  is  nothing  more  outstanding 
than  what  he  has  done  for  American  labor  and  the  American 
laboring  man.  With  this  expression  of  his  own  intention, 
with  the  solemn  injunction  in  this  amendment,  can  anyone 
believe  that  the  President  of  the  United  States  would  ever 
employ  the  power  granted  to  him  by  the  pending  legislation 
so  as  to  break  down  the  permanent  wage  structure  of  Amer- 
ica?   I  do  not  believe  it,  and  other  Senators  do  not  believe  It. 

The  PRESIDING  OFFICER.  The  time  of  the  Senator  from 
Texas  has  expired. 

Mr.  BORAH.  Mr.  President,  we  have  before  us  for  con- 
sideration two  proposed  amendments  to  House  Joint  Reso- 
lution 117.  One  is  known  as  the  "  McCarran  amendment ", 
having  been  submitted  by  the  Senator  from  Nevada  [Mr. 
McCarranI,  and  the  other  is  known  as  the  "Russell 
amendment ",  having  been  submitted  by  the  Senator  from 
Georgia  [Mr.  Rxtsssll].  The  controversy  now  seems  to  be 
over  the  question  of  whether  there  Is  any  difference  be- 
tween the  McCairan  amendment  and  the  Russell  amend- 
ment in  the  very  vital  matter  of  maintaining  the  prevailing 
wage. 

The  Senator  from  New  York  [Mr.  Wagnxr],  who  opened 
the  debate  for  the  McCarran  amendment  some  days  ago, 
took  a  very  decided  stand  in  favor  of  that  amendment,  for 
the  reason,  as  he  said,  that  it  would  maintain  and  preserve 
the  prevailing  wage  In  the  country,  and  he  regarded  that 
not  only  as  in  the  Interest  of  labor  but  as  in  the  interest  of 
the  people  of  the  United  States  generally.  He  Is  now  sup- 
porting the  Russell  amendment. 

During  the  course  of  the  debate  this  morning  I  asked  the 
Senator  from  New  York  this  question: 

Is  it  the  opinion  of  the  Senator  from  New  York  that  the 
amendment  of  the  Senator  from  Georgia  will  rn^iptaln  the  pre- 
vailing wage  In  the  country? 

Mr.  Waonkb.  That  Is  my  opinion. 

Mr.  BoaAH.  Then,  what  is  the  difference  between  the  two? 

Mr.  Wacnxk.  As  I  said  before,  there'  is  substantlsilly  no  differ- 
ence except,  to  be  perfectly  candid,  the  amendment  proposed  by 
the  Senator  from  Georgia  will  have  the  approval  of  the  President 
and  the  so-called  "  McCarran  amendment "  we  have  been  told 
upon  authority,  will  encounter  the  Presidential  veto. 

Mr.  BoaAH.  I  do  not  understand  why  an  amendment  which  means 
exactly  the  same  thing  as  that  which  the  President  will  approve 
will  be  vetoed.  If  It  does  mean  the  same  thing. 

Mr.  WAQNxa.  I  am  giving  the  Senator  my  opinion  as  to  the  effect 
of  the  pending  compromise. 

Mr.  President,  I  do  not  at  this  time,  and  I  never  do  in  this 
body,  challenge  the  motives  of  Senators  in  the  casting  of 
their  votes.  The  intellectual  process  by  which  the  mind 
comes  to  a  conclusion  in  harmony  with  the  desires  of  the 
heart  is  one  of  the  interesting  phases  of  human  nature.  I 
do  not  undertake  to  analyze  it  at  this  time.  I  assiime.  of 
course,  that  the  Senator  from  New  York  and  those  who  have 
come  to  the  conclusion  that  there  is  no  difference  between 
the  two  propositions  have  arrived  at  that  conclusion  in  an 
honest  aiid,  from  their  viewpoint,  logical  way.  But.  Mr. 
President.  I  call  their  attention  to  the  fact  that  the  President 
of  the  United  States,  according  to  the  statement  here,  has 
said  that  he  will  veto  the  McCarran  amendment  and  that  he 
will  approve,  as  we  are  informed,  the  Russell  amendment. 

The  President  of  the  United  States  will  be  the  executor  of 
the  provisions  of  the  Joint  resolution.  Is  there  anyone  here 
who  believes  that  the  President  of  the  United  States  Is  ap- 
proving one  amendment  and  disapproving  another,  or  dis- 
approving of  one  and  approving  of  another,  without  a  sub- 
stantial and  controlling  reason  in  his  mind  for  doing  so? 
Are  we  to  be  told  that  the  President  threatens  to  veto  one 
and  to  approve  the  other  without  reason  for  so  doing? 

It  is  perfectly  clear,  and  we  need  not  be  misled,  that  the 
man  who  is  to  execute  the  provisions  of  the  Joint  resolution 
and  who  is  to  apply  the  resolution  imderstands  that  there  is 
a  distinct  and  great  difference  between  the  two  amendments. 


so  great  a  difference  between  the  two  that  he  will  exercise 
the  extraordinary  power  of  veto  for  one  and  approve  the 
other.  Those  who  contend  here  that  there  is  no  diffo^nce 
do  little  credit  to  sincerity  or  to  the  intelligence  of  the 
President. 

I  agree  with  the  President.  It  is  not  difficult  at  an  for  me 
to  see  the  difference  between  the  two  amendments:  but  If 
I  were  unable  to  distinguish  the  difference.  I  should  easily 
reach  the  conclusion  that  there  ia  a  difference  when  we  take 
into  consideration  that  the  very  able  gentleman  who  is  to 
execute  the  Joint  resolution  sees  clearly  the  distinction  and 
notes  it  with  such  moment  that  he  will  approve  the  one 
and  disapprove  the  other.  He  sees  clearly  that  in  the 
administration  of  the  Joint  resolution  there  will  be  a  differ- 
ence as  great  as  the  difference  between  a  veto  and  no  veto. 

There  is  a  wide  dlffa«nce,  in  my  Judgment,  between  the 
two  amendments.  If  there  were  no  difference  between  them 
or  If  one  meant  the  same  as  the  other.  I  certainly  should  not 
undertake  to  discuss  the  matter  because  the  question  of 
authorship  in  this  body  is  of  no  concern  to  anyone,  not 
even  to  those  who  may  at  the  particular  time  chance  to  be 
the  author.  The  Russell  amendment  is  not  without  merit, 
but  it  is  far  from  affording  the  same  protection  to  labor  as 
the  McCarran  amendment. 

Mr.  RUSSELL.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Georgia? 

Mr.  BORAH.     I  yield. 

Mr.  RUSSELL.  I  should  like  to  say  that  I  do  not  desire 
to  be  classed  among  those  who  maintain  there  is  no  differ- 
ence between  the  two  amendments.  I  certainly  should  not 
have  offered  the  substitute  if  I  had  entertained  that  opinion. 

Mr.  BORAH.    Certainly. 

That  Is  not  reasonable.  "Diat  is  not  common  sense,  lliere 
is  a  great  difference  between  the  two  in  principle.  Under  one 
it  is  mandatory  and  necessary  to  preserve  the  prevailing 
wage,  and  under  the  other  it  is  purely  discretionary,  to  be 
determined  according  to  the  discretion  of  the  President  and 
according  to  circumstances  and  conditions.  It  may  in  the 
matter  of  execution  mean  little  or  nothing. 

Mr.  President,  the  central  idea  of  the  McCarran  amend- 
ment Is  to  maintain  the  wage  rate  in  the  United  States,  the 
rate  of  wages  paid  to  labor  in  the  United  States.  It  is  not 
designed  and  It  does  not  provide  that  we  must  pay  the  work- 
relief  man  $idO  a  month  If  Industry  is  paying  $150  a  month, 
as  some  seem  to  contend  here.  It  is  designed  to  cover  and 
only  covers  the  proposition  that  so  long  as  we  employ  the 
work-relief  man,  we  maintain  the  rate  of  wage  at  which  In- 
dustry is  employing  its  labor.  When  we  strike  at  the  rate  of 
wages,  at  the  rate  of  employment,  we  necessarily  undermine 
and  strike  at  the  wage  structure  Itself.  The  McCarran 
amendment  seeks  to  avoid  doing  Injury  to  the  wage  structure 
and  to  make  mandatory  that  purpose. 

The  proposition  of  maintaining  the  rate  of  wages  is  not 
only  of  concern  to  labor  but  It  is  (rf  utmost  concern  to  the 
business  man,  to  the  merchant,  to  the  farmer,  to  everyone 
who  Is  Interested  in  recovery  In  the  United  States,  because  If 
we  lower  the  rate  of  wages  or  If  we  threaten  to  lower  the  rate 
of  wages,  we  necessarily  decrease  or  imperil  the  purchasing 
power  of  labor  in  the  United  States.  We  can  never  recover, 
we  can  never  escape  from  this  economic  crisis  in  which  we 
find  ourselves,  unless  we  restore  the  purchasing  power  of  the 
great  mass  of  the  people.  If  we  legislate  here  so  as  to  lower 
the  rate  oi  wages  and  thereby  lower  the  purchasing  power, 
or  if  we  legislate  so  as  to  threaten  or  imperil  the  rate  of 
wages,  we  necessarily  decrease  the  purchasing  power  of 
40,000,000  American  workmen.  When  we  decrease  their  pur- 
chasing power  or  threaten  to  decrease  their  purchasing 
power,  we  necessarily  undermine  the  possibility  of  the  recov- 
ery which  we  all  hope  may  take  place  sometime  in  the  near 
future. 

Mr.  President,  the  key  to  the  restoration  of  recovery  is 
purchasing  power.  Bear  in  mind  that  while  we  are  here 
discussing  the  qtiestlon  of  rate  of  wages,  the  purchasing 
power,  tested  by  the  price  list  at  the  present  time,  is  less 
than  it  was  a  year  ago.   The  wages  are  higher,  but  liie  price 
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of  the  things  which  the  wnce  eturaa  must  buy  has  so  in| 
creased  that  his  purchasing  power  today  is  leas  than  it  wa^ 
a  year  ago.  And  these  increases  in  prices  are  prices  flze^ 
by  the  arbitrary  powers.  I 

The  stupendous  effort  on  the  part  of  the  Government  ojf 
the  United  States,  after  the  exp^tditure  of  Ullions  of  dollar^. 
after  the  lending  of  billioai  more,  after  every  effort  that  | 
government  can  really  make  to  restore  iMrosperity  in  tht 
country  and  to  restore  purchasing  power,  we  find  the  purt 
cbivnng  power,  tested  by  tlie  price  Ust.  no  greater — indeect 
less — than  it  was  a  year  agc».  Therefore  it  is  important  tha^ 
we  do  nothing  to  imperil  liie  rate  of  wages  in  the  Dnite<t 
States  while  the  prices  of  the  things  which  labor  must  bu| 
are  constantly  rising.  Let;  us  do  nothing  to  undermin^ 
wages.  I 

I  cannot  conceive,  as  the  Senator  from  New  York  [Biij. 
WAOKxaJ  said  when  he  opened  the  debate  today,  bow  it  i^ 
possible  to  maintain  the  pnisent  rate  of  wages  in  the  United 
States  in  Industry  if  we  have  3.500.000  men  working  for  ^ 
less  rate  side  by  side  with  the  industrial  workers.  It  wi|l 
inevitably  drag  down  the  wage  scale.  It  will  inevitably 
bring  the  belief  to  the  wa(^  earner  that  his  rate  of  wages 
will  be  decreased  and  he  will  curtail  his  investments,  he 
will  curtail  his  expenditures,  he  will  curtail  the  thlngp 
wtiich  he  wants.  In  accordance  with  either  the  facts  or  th0 
threat  of  the  facts  of  the  break -down  in  his  rate  of  wage^. 

Mr.  President,  there  is  one  tiling  about  the  McCarra^i 
amendment  that  cannot  be  disputed  and  that  is  that  it  wit 
not  imperil  the  wage  rate  of  the  United  States.  The  abl6 
Senator  from  Texas  [Mr.  ConnalltI,  who  has  Just  taken  hiB 
seat,  declared  that  he  did  not  wish  to  imperil  the  wage  rate 
of  the  United  States.  The  McCarran  amendment  will  cerf 
tainly  not  have  any  tendency  to  do  that,  while  as  the  Senatol: 
from  Georgia  [Mr.  Russxll]  said,  his  amendment  is  wholl^r 
different,  and.  if  I  constriie  it  rightly,  every  wage  work^* 
in  the  United  States  will  know  there  is  a  possibility  of  hip 
coming  in  contact  with  a  lower  rate  if  that  amendment 
becomes  the  law.  I 

I  join  in  the  encomiums  which  have  been  bestowed  upoli 
the  President.  I  would  detract  in  no  way,  even  if  I  coulq. 
from  the  credit  due  him.  But  this  is  a  matter  which  as  $t 
Senator  I  must  decide  for  myself.  No  one  on  this  earth  ijs 
responsible  for  this  vote  but  the  senior  Senator  from  Idah<^. 
I  must  assume  all  responsibility;  therefore.  I  must  determin(s 
that  vote  by  my  understanding  and  not  the  understanding  qf 
someone  else,  however  great  may  be  my  personal  regard  fcjr 
the  person  who  holds  a  different  view.  { 

Mr.  RUSSELL.     Mr.  President , 

The  PRESIDING  OFFICER.  Does  the  Senator  froqa 
Idaho  yield  to  the  Senator  from  Georgia?  i 

Mr.  BORAH.    I  yield.  I 

Mr.  RUSSELL.  I  hope  the  Senator  from  Idaho  did  nbt 
understand  me  to  apprehend  that  the  amendment  offered  b  y 
me  would  have  any  such  effect  on  the  wage  scale. 

ilr.  BORAH.  I  was  speaking  of  the  Senator  from  Tex^s 
[Mr.  Conhallt].  The  Senator  from  Georgia  has  not  y^t 
spoken,  and  I  do  not  know  his  fuH  views  upon  the  mattef. 

Bir.  GORE.    Mr.  President \ 

The  PRESIDING  OFFICER.  Does  the  Senator  froi|i 
Idaho  yield  to  the  Senator  from  Oklahoma? 

Mr.  BORAH.    I  yield. 

Mr.  GORE.  There  is  one  point  which  I  should  like  tjo 
have  the  Senator  from  Idaho  explain.  There  are  now  10  i- 
000.000  men  unemployed,  without  wages,  without  eamiiw 
power  at  all.  willing,  we  assume,  to  take  Jobs.  They  ha^ 
not  broken  down  the  wage  scale  nor  have  they  destroyed 
the  prevailing  rate  of  wages.  Why  would  it  have  a  different 
effect  if  the  3.500,000  men  were  put  at  wwk  at,  say,  $50  k 
month?  { 

Mr.  BORAH.  Mr.  President.  I  have  not  the  gtatement  ofti 
my  desk  at  the  moment,  but  I  mnonber  very  disUncUp^ 
that  Mr.  Hopkins  stated  months  ago  that  it  was  his  inteii- 
tion  to  maintain  the  wage  rate  in  the  United  States  wbf»JB 
he  enu^oyed  men.  I  remember  distinctly  that  there  was  js 
great — I  shall  not  say  objection — but  unfavorahle  comment 
upon  the  point  that  the  Govemmoit  was  paying  a  rate 


above  that  of  industry  in  many  instances.  It  has  been  the 
Intention  of  the  Government,  it  has  been  the  declaration  oC 
purpose  of  the  Government,  that  wherever  men  were  em- 
ployed they  were  to  be  employed  at  a  rate  not  below  that  of 
industry.  Tliat  has  been  the  jwlicy  of  the  United  States,  as 
I  understand,  since  the  present  administration  was  inaugu- 
rated. And  why?  Because  it  was  believed  to  be  a  basic 
element  in  recovery  to  keep  up  the  wage  rate. 

Mr.  GORE.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Oklahoma? 

Mr.  BORAH.     I  do. 

Mr.  GORE.  The  Senator  is  undoubtedly  right  in  suggest- 
ing that  purchasing  power  and  the  distribution  of  purchas- 
ing power  is  what  we  desire,  and  what  ought  to  be  accom- 
plished by  the  joint  resolution;  but  purchasing  power  is 
measured  by  this  appropriation.  $4,000,000,000.  That  is  pur- 
chasing power.  Whether  that  be  divided  among  2.000.000 
men  at  prevailing  wages,  or  among  three  and  a  half  million 
men  at  $50  a  month,  the  purchasing  power  is  the  same.  The 
purchasing  power  is  not  governed  by  the  rate  of  wage.  It 
is  governed  by  the  amount  which  the  Government  of  the 
United  States  expends  in  order  to  provide  employment  for  a 
part  of  10.000.000  unemploj^d  people. 

Mr.  BORAH.  Mr.  President,  I  do  not  wish  to  be  dis- 
courteous to  the  Senator,  but  I  have  only  a  very  limited 
time. 

Mr.  GORE.  I  beg  the  Senator's  pardon.  I  hope  the  Sen- 
ator can  take  a  slice  of  my  time. 

Mr.  BORAH.  I  am  always  delighted  to  listen  to  the  Sen- 
ator in  his  own  time.  Mr.  President,  what  I  had  in  mind 
when  I  was  speaking  of  purchasing  power  was  this: 

Here  are  40,000.000  workmen  in  the  United  States.  Sup- 
pose we  lower  their  rate  of  wages  10  percent  by  reason  of 
any  act  of  Congress,  or  by  reason  of  anything  which  may 
occur:  What  effect  will  that  have  upon  purchasing  power 
in  the  United  States?  Undoubtedly  It  will  affect  purchas- 
ing power  throughout  the  United  States;  and  what  I  am 
contending  for  Is  that  when  we  legislate  for  a  lower  rate — 
not  a  lower  amount,  but  a  lower  rate — ^we  natiu-ally  assail 
the  rate  which  is  paid  in  industry;  and  when  we  assail  the 
rate  which  is  paid  in  industry,  we  inevitably  imperil  the 
purchasing  power  of  those  who  are  working  in  industry. 

Mr.  President,  if  we  could  increase  wages  in  the  United 
States  20  percent,  and  leave  the  price  list  of  the  things 
labor  must  buy  where  it  was  at  the  time  the  present  admin- 
istration took  ofQce — and  the  prices  of  many  articles  were 
high  enough — the  purchasing  power  of  labor  would  be  such 
as  to  have  a  very  decided  effect  upon  the  restoration  of  pros- 
perity in  the  United  States.  But  through  the  arbitrary 
power  to  fix  prices  labor  has  now  greater  purchasing  power 
than  a  year  or  2  years  ago. 

Mr.  BARKLEY  aiKl  Mr.  GORE  addressed  the  Chair. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Idaho 
yield;  and  if  so.  to  whom? 

Mr.  BORAH.    Just  a  minute. 

Let  me  call  the  attention  of  the  Senate  to  the  fact  that  I 
have  a  list  of  402  corporations  in  the  United  States  which 
are  now  enjoying  net  earnings  of  608  percent  over  what  they 
were  enjosring  a  year  ago.  Wha«  do  they  get  those  profits? 
From  whom  do  they  receive  them?  They  receive  them  from 
the  pockets  of  the  millions  of  people  tliroughout  the  United 
States.  They  levy  their  prices  in  accordance  with  the  ability 
of  these  peovie  to  pay.  The  result  is  that  Instead  of  this 
purchasing  power  remaining  with  the  many,  with  the  masses 
of  the  people  throughout  the  country,  it  is  drawn  into  the 
coffers  of  a  few;  and  it  does  not  help  in  the  matter  of  re- 
storing prosperity  to  restore  purchasing  power  to  the  few. 
We  must  restore  it  to  the  many.  So  far  as  I  am  concerned. 
I  shall  at  all  times  vote  to  extend  the  purchasing  power  to 
the  millions,  and  not  to  the  few. 

I  now  3^eld  to  the  Senator  from  Kentucky. 

Mr.  BARKL£Y.  Mr.  President,  a  moment  ago  the  Senator 
referred  inferentially  to  what  I  conclude  to  be  a  desire  that 
the  price  at  commodities  be  returned  to  what  it  was  at  the 
time  the  present  administration  went  Into  office,    llie  Sen- 
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ator  certainly  does  not  mean  to  imply  by  that  that  he  de- 
sires the  prices  of  farm  products  to  go  back  to  what  they 
were  at  that  time.  Does  not  the  Senator  recognize  the  fact 
that  the  increase  in  the  price  of  raw  materials,  including 
farm  products  of  all  sorts,  has  necessarily  been  reflected  in 
some  increase  in  the  price  of  the  finished  products? 

Mr.  BORAH.  Mr.  President,  the  increase  in  the  price  of 
the  raw  materials  upon  the  farm  has  had  some  effect  upon 
the  increase  of  the  price  of  the  finished  product;  but  let  me 
say  to  the  Senator  that  the  real  force  and  power  establishing 
that  price  is  not  the  Increased  demand  from  the  farm  but 
the  power  arbitrarily  to  fix  the  price  of  the  things  which 
come  from  the  farm  before  they  reach  the  consumer.  The 
farm  price  started  far  below  the  price  of  the  things  he  must 
buy. 

Mr.  BARKLEY.  Whatever  the  power  has  been,  it  has  in- 
creased very  measurably  the  purchasing  power  of  the  farmer. 

The  PRESIDENT  pro  tempore.  The  time  of  the  Senator 
from  Idaho  has  expired. 

Mr.  BYRNES.  Mr.  President.  I  desire  for  only  a  few 
minutes  to  discuss  the  two  amendments  before  the  Senate. 

I  agree  with  the  Senator  from  Idaho  [Mr.  Bokah]  that 
there  is  a  difference  in  the  two  amendments.  I  desire  to 
point  out,  first,  that  under  the  amendment  now  submitted 
by  the  Senator  from  Georgia  [Mr.  Russell]  it  is  provided 
that  permanent  buildings  for  the  use  of  any  department  of 
the  Government  of  the  United  States,  or  the  District  of 
Colimibia.  when  constructed,  shall  be  constructed  with  wages 
paid  according  to  the  scale  determined  by  "  any  law  of  the 
United  States  or  any  code."  The  McCarran  amendment 
provides  that  the  scale  of  wages  "  shall  not  be  less  than 
the  prevailing  rates  of  wages  paid  for  work  of  a  similar 
nature  at  the  time  of  the  approval  of  this  resolution  in  the 
city.  town,  village,  or  other  civil  division  of  the  State  in 
which  the  work  is  located." 

So  that  if.  on  the  day  this  joint  resolution  is  approved.  In 
a  community  a  plasterer,  for  instance,  is  paid  $1  an  hour 
for  his  work,  and  12  months  from  now  in  that  community 
a  public  building  is  constructed  and  the  wage  of  a  plasterer 
has  increased  to  $1.25  per  hour,  under  the  McCarran  amend- 
ment there  could  be  paid  to  the  plasterer  only  the  wage 
that  was  due  and  was  prevailing  on  the  day  of  the  approval 
of  this  joint  resolution. 

Mr.  McCARRAN.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
South  Carolina  yield  for  a  question? 

Mr.  BYRNES.     I  will  yield  in  a  moment. 

Under  the  Russell  amendment,  providing  that  workers 
on  permanent  buildings  shall  be  paid  according  to  what  is 
called  the  going  wage,  the  plasterer  would  be  paid  $1.25  per 
hour,  because  it  would  be  the  rate  of  wages  1  year  from 
now,  instead  of  the  rate  or  scale  of  wages  on  the  day  of  the 
approval  of  the  joint  resolution. 

Now.  I  yield  to  my  friend  from  Nevada. 

Mr.  McCARRAN.  Mr.  President,  why  does  the  Senator, 
in  reading  the  amendment  which  bears  my  name,  leave  out 
the  words  "  not  less  than  "?  Is  not  that  a  minimum  fixed, 
and  does  not  the  administrative  power  have  the  right  to 
raise  it? 

Mr.  BYRNES.  I  am  assuming  that  when  the  Senator  used 
that  language,  and  said  that  it  shall  be  "  not  less  than  " 
the  prevailing  rate  of  wages,  he  intended  the  prevailing 
rate  of  wages  to  be  paid.  Does  he  intend  that  a  wage 
greater  than  the  prevailing  rate  shall  be  paid? 

Mr.  McCARRAN.    Not  less  than  the  prevailing  rate. 

Mr.  BYRNES.  What  wage  has  the  Senator  in  mind  as 
the  one  which  would  be  paid  1  year  from  now? 

Mr.  McCARRAN.  Not  less  than  the  prevailing  rate  of 
wage  shall  be  paid;  and  if  the  prevailing  rate  of  wage  shall 
be  raised  by  reason  of  the  argimient  of  the  Senator,  the 
administrative  power  will  have  the  right  to  raise  it,  but  not 
the  right  to  lower  it. 

Mr.  BYRNES.  Then,  the  Senator  from  Nevada  and  I  are 
on  the  same  ground.  After  all,  he  is  willing  to  repose  in 
the  President  of  the  United  States  the  discretion  as  to  the 


wage  to  be  paid.  He  desires  to  provide  only  that  it  shall  be 
not  less  than  the  prevailing  wage,  and  is  willing  to  leave 
the  determination  of  the  wage  to  be  fixed  by  the  President 
at  any  time  after  the  date  ot  the  approval  of  this  Joint 
resolution. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield 
there? 

Mr.  BYRNES.    I  yield  to  the  Senator  f ran  Kentucky. 

Mr.  BARKLEY.  While  we  all  hope  that  a  yeax  from  now 
or  18  months  from  now  there  will  be  no  reduction  in  the 
prevailing  rate  of  wage,  imder  the  language  of  the  amend- 
ment if  a  3rear  from  now  there  should  be  a  reduction  in  the 
prevailing  rate,  the  Government  would  have  to  pay  what  is 
now  the  prevailing  rate,  and  what  would  be  more  than  the 
prevailing  rate  at  that  time. 

Mr.  BYRNES.  Of  course  that  would  follow,  because 
certainly  if  the  language  is  that  it  shall  not  be  less  than  the 
prevailing  rate  of  wages,  if  the  rate  of  wages  should  be  25 
percent  less,  under  the  language  of  the  amendment  as  I  con- 
strue it,  the  Government  would  have  to  pay  the  rate  of 
wages  prevailing  on  the  date  of  the  approval  of  the  Joint 
resolution,  and  not  the  rate  of  wages  prevailing  at  the  time 
the  work  is  under  construction. 

Mr.  WHEELER.  Mr.  President,  will  the  Senator  let  me 
interrupt  him? 

Mr.  BYRNES.    Yes. 

Mr.  WHEELER.  I  desire  to  call  the  Senator's  attention 
to  a  practical  proposition.  We  had  this  very  question  up 
in  connection  with  the  Fort  Peck  Dam  in  Montana,  where 
from  eight  to  nine  thousand  people  have  been  employed. 
The  prevailing  wage  scale  prevailed  on  that  project,  and 
some  conflict  arose  with  reference  to  finding  out  what  was 
the  prevailing  wage  scale  in  that  particular  community, 
because  it  was  a  farm  community;  but  wage  scales  on  those 
contracts  were  lowered  or  raised  according  to  what  was 
finally  determined  to  be  the  prevaiUng  wage  scale  in  that 
particular  community.  In  some  instances  it  was  found 
that  more  was  being  paid  and  in  some  Instances  it  was 
found  that  less  was  being  paid. 

Mr.  BYRNES.  Mr.  President,  I  understand  that;  but  the 
Senator,  I  fear,  has  not  rutd  this  language,  which  says  that 
it  shall  be  the  prevailing  wage  at  the  time  of  the  approval  of 
the  Joint  resolution  and  not  at  the  time  of  the  construction. 
The  Senator  will  see  that  language  if  he  wUl  look  on 
page  2. 

I  desire  to  call  the  attention  of  the  Senator  from  Idaho  to 
another  fact.  He  fears  that  as  a  restilt  of  this  work  being 
undertaken  by  the  President  under  the  Russell  amendment 
there  will  be  a  decrease  in  the  wages  of  the  wage  earners 
of  the  country. 

In  the  first  place,  whenever  anyone  attempts  to  illustrate 
that  argiunent.  he  refers  to  the  building  trades.  I  have 
previously  said  during  the  discussion  of  this  amendment 
that  under  the  codes  the  rate  of  wages  is  fixed  for  prac- 
tically every  branch  of  the  building  industry;  so  that  hav- 
ing been  fixed  by  code  the  scale  of  wages  caimot  be  changed 
imless  there  is  an  amendment  to  the  code,  and  such  an 
amendment  to  the  code  would  have  to  be  approved  by  the 
administration. 

Mr.  BARKLEY.  Mr.  President,  wiU  the  Senator  yield 
there? 

Mr.  BYRNES.    Yes. 

Mr.  BARKLEY.  It  has  Just  developed,  in  the  investiga- 
tion now  being  conducted  by  the  Finance  Committee  Into 
the  operations  of  the  N.  R.  A.,  that  about  90  percent  of  all 
the  wages  in  the  United  States  in  the  industries  covered  by 
codes  are  regulated  by  the  agreements  In  the  codes  entered 
into  voluntarily  by  the  industries;  that  outside  of  the  service 
organizations,  such  as  utilities  and  certain  other  Industries 
which  are  not  Included,  between  twenty-two  and  twenty- 
three  million  American  worklngmen  are  having  their  wages 
today  fixed  by  the  volimtary  codes  that  have  been  entered 
into:  and.  as  the  Senator  suggests,  these  wages  cannot  be 
changed.  TTiey  cannot  be  lowered,  because  they  are  mini- 
mum wages,  imless  there  is  an  abandonment  (rf  the  codes. 
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or  a  voluntary  agreement  on  the  part  of  both  industry  a^ 
labor. 

Mr.  BORAH  rose. 

Mr.  BYRNES.    Mr.  President,  as  my  time  is  limited,  I 
sire  to  continue. 

After  all.  we  must  come  back,  then,  to  the  conclusion 
we  must  depend  upon  the  administrative  officials  administ^- 
ing  the  law  to  do  that  which  the  Congress  declares  it]  is 
the  intention  of  the  Congress  should  be  done  in  the  Russfell 
amendment,  namely,  that —  j 

The  President  ah»U  require  to  be  piUd  Buch  r»te«  of  pay  toe 
penons  engaged  upon  any  project     •     •     •     by  funds  appror 
ated    by   UU»   Joint   reBolutlon.    as  wUl   in   the   discretion   of 
President     •     •     •     not  affect  adversely  or  otherwise  tend  to  de- 
crease the  going  rates  at  wages  paid  for  work  of  a  similar  nati 

The  Senator  from  New  Mexico  [Mr.  Cuttimc]  this  m 
Ing,  referring  to  the  discretion  of  the  President,  said 
we  should  look  to  his  letter  in  order  to  ascertain  his  int 
tion.  smd  in  order  to  obtain  an  Idea  as  to  how  he  wo 
construe  the  law.     He  forgot  to  read  the  last  paragra 
which  was  referred  to  by  the  Senator  from  Texas.    In 
paragr^h.  the  closing  paragraph  of  the  President's  coi 
municatlon  to  the  Chairman  of  the  Committee  on  Appro- 
priations, the  President  said: 

I  think  that  the  record  of  this  administration  has  deoumstrated 
that  In  the  administering  of  this  legislation  I  will  not  per^X 
anything  to  be  done  that  will  result  in  lowering  the  wage  edale 
of  the  Nation.  I 

By  the  Congress  he  is  directed  not  to  permit  it  to  be 
done;  over  his  signature  he  says  he  will  not  permit  it  to  be 
done,  n  he  has  the  power  to  fix  the  wage  scale,  if  ihe 
believes  that  on  a  soil -erosion  project,  or  on  projects  for 
professional  and  clerical  workers,  he  can  pay  a  wage  with- 
out having  a  board  determine  what  is  a  prevailing  wage-U-a 
wage  greater  than  Is  now  being  received  as  a  dole,  but  1^ 
than  what  might  be  determined  by  some  organization  toibe 
the  proper  wage.  If  he  so  determines  and  pays  suchi  a 
wage,  there  is  no  injury  done  to  the  prevailing  wsige  8Ce<1«; 
no  harm  is  done.  If  the  wage  scale  may  be  lowered,  thtn, 
from  what  he  says  in  his  letter,  we  may  be  confident  tl^at 
the  President  will  see  that  nothing  is  permitted  to  be  d^ne 
to  adversely  affect  the  wage  scale.  And  if  we  have  4ny 
confidence  In  the  President's  statement  as  to  how  he  inll 
administer  the  law.  we  can  rely  upon  that  statement  of  the 
President  of  the  United  States.  ' 

The  Senator  from  Idaho  [Mr.  Borah  1  referred  to  Uie 
question  erf  purchasing  power,  and  the  Senator  from  Massa- 
chusetts [Mr.  Walsh)  said  we  should  not  permit  these  pec^le 
to  engage  in  any  work  at  all.  As  I  interpret  his  statem^t, 
he  would  prefer  that  they  remain  on  the  dole.  Would  t|iat 
increase  the  purchasing  power  of  the  three  and  a  half  rfiil- 
ll<Mi  people?  I  prefer  to  believe  that  if  the  three  and  a  half 
million  people  shall  be  employed,  if  they  shall  be  paid  s^u±. 
wages  as  are  determined  by  the  President,  and  such  waiges 
as  do  not  adversely  affect  the  wage  scale,  and  they  shalli  go 
into  us^ul  employmMit.  they  wiU  be  removed  from  the  labor 
market.  Two  billion  one  hundred  million  dollars  of  this 
money  must  be  spent  for  material,  and  when  that  motiey 
shall  be  spent  for  material,  the  industries  erf  this  country 
will  seek  labor.  When  they  shall  go  into  the  market  ^d 
seek  employees,  they  will  find  that  three  and  a  half  million 
men  who  have  been  knocking  at  the  doors  of  the  factories 
seeking  emplosrment  will  no  longer  be  knocking  at  tl^ir 
doors,  but  will  be  usefiilly  employed.  By  reason  of  jthe 
scarcity  of  labor  the  demand  for  labor  would  be  increased, 
and  Instead  of  there  being  a  reduction  of  the  wage  sckle. 
there  should  be  an  increase  in  the  wage  scale  of  the  worl|ers 
of  this  NaUon.  | 

Because  I  so  t>elieve  and  because  my  associates  on  the  c<^- 
mlttee  so  beUeve.  we  have  voted  for  azui  are  advocating  the 
Rusaell  amendment,  satisfied  that  with  its  adoption,  nqt  a 
single  wage  earner  in  the  United  States  of  America  is  g<^ng 
to  be  injured.  I 

Mr.  CONNALLY.  Mr.  President,  will  the  Senat<Mr  yield 
for  a  question? 

Mr.  BYRNES.    I  yield. 


Mr.  CONNAIjLY.  U  three  and  a  half  million  men  on  the 
dole,  idle,  and  wanting  jobs  and  hunting  jol)S.  constitute  no 
threat  to  the  wage  structure,  how  would  that  same  three  and 
a  half  million  men  employed  at  $60  a  month  be  a  threat? 

Mr.  BYRNES.  The  Senator  from  Texas  has  asked  a  most 
pertinent  question.  Who  is  most  likely  to  affect  adversely 
the  wage  scale,  the  man  who  has  a  job  at  a  wage  fixed  by 
the  President  of  the  United  States,  earning  a  living,  sup- 
pwrtlng  his  family,  as  the  Senator  said.  "  standing  on  his 
own  hind  legs  "  and  facing  the  world  and  facing  the  future 
with  confidence,  or  the  man  who  is  on  the  relief  roll,  hungry, 
without  a  Job.  going  from  door  to  door  and  knowing  that 
hungry  ones  are  awaiting  him  when  he  goes  back  to  his 
home?  Who  is  most  likely  to  adversely  affect  the  wage 
scale?     The  question  answers  itself. 

Mr.  CONNALLY.  And  willing  to  take  a  Job  at  a  lower 
wage  if  he  can  get  it. 

Mr.  BYRNES.    Willing  to  take  ansrthing  in  order  to  get 
something  to  eat  for  the  hungry  ones  at  home. 
Mr.  BORAH.    Mr.  President,  wiU  the  Senator  yield  to  me? 
Mr.  BYRNES.    I  yield. 

Mr.  BORAH.  May  I  ask  the  Senator  whether  it  is  his 
view  that  the  Russell  amendment,  if  adopted,  will  maintain 
the  iM-evailing  wage  scale  in  the  United  States? 

Mr.  BYRNES.  Mr.  President,  the  Senator  previously  asked 
that  question.  I  say  that  the  Russell  amendment  will  not 
interfere  with  any  wage  scale  in  the  United  States  of  Amer- 
ica. There  is  nothing  in  it  mandatory  as  to  any  wage  scale, 
but  there  Is  nothing  in  it  that  will  interfere,  because,  first  of 
all,  it  is  mandatory  as  to  public  buildings;  second,  there  is  a 
direction  that  it  shall  not  be  permitted  to  interfere;  and. 
third,  we  have  the  declaration  of  ttie  President  of  the  United 
States  that  in  administering  the  law  he  will  not  permit  any- 
thing to  be  done  that  will  interfere  with  the  wage  scale. 

Mr.  BORAH.  Then  the  answer  to  my  question,  as  I  xmder- 
stand  it.  Is  that  the  Russell  amendment  will  maintain  the 
prevailing  wage  scale  in  the  United  States  insofar  as  it  affects 
it  at  all? 

Mr.  BYRNES.  Insofar  as  it  affects  it  at  all,  I  say  that  it 
will  not  interfere  with  it  in  the  slightest  degree.  If  the  Sen- 
ator means  by  his  question  to  say  that  the  prevailing  wage 
scale  will  be  paid  to  every  one  of  the  people  now  on  the  dole, 
I  say  no;  I  do  not  construe  it  that  way. 
Mr.  BORAH.  I  am  not  asking  that  question. 
Mr.  BYRNES.  But  I  say  it  wiU  not  affect  the  wage  scale 
of  the  workers  who  are  now  employed,  if  that  is  what  the 
Senator  means. 

Mr.  BORAH.  What  I  wish  to  know  is.  What  does  the  Sen- 
ator believe  the  effect  of  the  Russell  amendment  will  be? 
Will  it  be  to  maintain  the  prevailing  wage  scale  in  the  United 
States? 

Mr.  BYRNES.  I  say  just  what  I  have  said  before,  that 
it  will  not  interfere  with  the  wage  scale  of  the  workers  of 
the  United  States. 

Mr.  BARKLEY.  Mr.  President,  it  seems  to  me  that  in 
considering  not  only  the  merits  of  the  two  amendments 
which  are  before  us.  but  the  merits  of  either  one  of  them, 
or  both  of  them  together,  as  against  no  legislation  at  all, 
we  caxmot  afford  to  lose  sight  of  the  fact  that  without  this 
proposed  legislation  in  some  form  or  other  the  three  and  a 
half  million  men  in  whose  interest  we  are  seeking  to  legislate 
will,  in  all  probability,  have  no  work  at  all. 

We  must,  in  determining  this  question,  decide  whether  we 
prefer  to  leave  three  and  a  half  million  men  without  any 
work  at  all.  as  they  will  be  left  if  no  legislation  shall  be 
enacted,  or  whether  we  desire,  in  a  character  of  work  which 
otherwise  in  all  probability  will  not  be  done  at  all.  to  spread 
employment  among  as  many  of  them  as  possible,  tmder  the 
circumstances  which  have  brought  forth  this  proposed  leg- 
islation. 

If  we  were  setting  up  a  permanent  Government  employ- 
ment system  in  this  country  on  the  theory  that  the  Govern- 
ment of  the  United  States  proposes  to  operate  all  industry  as 
a  Government  enterprise,  that  the  Government  of  the  United 
States  proposes  to  take  over  the  operation  of  all  business  as 
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a  permanent  institution,  anal  we  were  endeavoring  here  to  fix 
a  permanent  wage  scale  for  the  operation  of  American  busi- 
ness under  the  supervision  of  the  Government,  it  would  be 
an  entirely  different  matter  from  that  which  we  have  before 
us  today. 

We  are  not  setting  up  a  permanent  industrial  system  under 
this  proposed  act.  We  are  not  taking  over  the  operation  of 
industry  or  business  in  the  United  States  by  the  pending 
legislation.  We  are  not  seeking  to  occupy  a  field  that  is  now 
being  occupied  or  that  is  likely  to  be  occupied  by  the  Gov- 
ernment during  the  life  of  this  proposed  law.  Therefore,  in 
considering  what  it  is  our  duty  to  do  with  respect  to  the 
men  who  are  now  out  of  work,  but  who  may  be  put  to  work 
if  this  joint  resolution  shall  be  passed  and  approved  by  the 
President,  we  are  dealing  with  an  entirely  different  situation 
from  that  which  I  suspect  is  in  the  minds  of  many  of  my 
colleagues,  who  fear  that  the  enactment  of  the  joint  reso- 
lution would  set  up  permanently  a  wage  system  and  a  wage 
standard  in  the  United  States. 

I  lay  down  the  proposition,  which  I  do  not  beheve  Ls  sub- 
ject to  controversy,  that  in  all  probability  the  work  which 
will  be  done  under  this  appropriation  is  work  which  will  not 
be  done  at  all  without  it;  and  if  it  could  be  done  without  it, 
if  it  were  likely  to  be  done  without  it,  we  would  not  be  asked 
here  today  to  pass  this  appropriation  of  $4,000,000,000  at 
the  expense  of  the  taxpayers  of  the  United  States. 

In  view  of  the  fact  thaX  the  work  which  will  be  done  will 
not  be  done  otherwise;  in  view  of  the  fact  that  the  men  who 
will  be  employed  on  it  will  not  be  employed  otherwise,  but 
will  be  left  in  idleness  to  draw  a  meager  sustenance  from 
the  hand  of  charity,  what  is  our  duty,  as  practical  and 
sensible  men.  in  determining  our  action  on  the  two  alterna- 
tives which  face  us  today? 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  BARKLEY.    I  yield. 

Mr.  CONNALLY,  In  connection  with  the  question  which 
the  Senator  asked  in  connection  with  the  remarks  of  the 
Senator  from  Massachusetts  [Mr.  Walsh],  if  the  Govern- 
ment owes  the  citizen  a  living  and  clothes  and  food,  does  not 
the  citizen  then  owe  the  Crovemment  work;  and  is  it  not 
work  we  are  proposing  to  give  him? 

Mr.  BARKLEY.  The  obligations  which  exist  between  any 
government  and  the  citizens  who  form  that  government  are 
to  some  extent,  though  not  altogether,  mutual.  I  think  the 
citizens  or  the  body  of  citizens  as  a  rule,  so  far  as  financial 
support  is  concerned,  owe  a  greater  duty  to  the  Govern- 
ment than  the  Government  owes  to  them.  Otherwise  we 
could  not  maintain  government  at  all. 

We  have  been  proceeding  here  for  the  past  2  years,  not  on 
the  theory  that  the  Government  owes  the  citizen  a  living, 
not  even  on  the  theory  that  the  Government  owes  him  a 
job,  but  on  the  theory  that  in  the  conditions  which  face  our 
country  and  the  world — for  which  the  citizen  may  not  be 
responsible,  but  for  which,  in  some  cases,  the  Government 
may  be  responsible — in  a  temporary  emergency  of  that  kind 
the  interests  of  the  people  and  the  interests  of  the  very  Gov- 
ernment which  they  support  by  their  taxes  in  time  of  peace 
and  by  their  blood  and  their  lives  in  time  of  war  require 
that  the  Government  go  as  far  as  it  can  to  provide  means  by 
which  every  citizen  who  is  able-bodied  and  willing  to  work 
or  can  obtain  work  may  obtain  it;  and  if  it  cannot  be  ob- 
tained, (»*  if  he  is  unable  to  work,  assuming  that  it  could  be 
obtained,  then,  during  that  temporary  emergency,  but  not  as 
a  permanent  social  system,  the  Government  owes  it  to  him 
to  see  that  he  and  his  family  shall  not  suffer  for  lack  of 
food,  clothing,  or  shelter. 

I  do  not  believe  that  in  the  consideration  of  this  question 
we  can  afford  to  lose  sight  of  the  indisputable  fact  that  we 
are  here  undertaking  to  provide  work  which  will  not  be  pro- 
vided unless  we  do  it  in  this  manner.  We  are  undertaking 
to  take  three  and  a  half  million  able-bodied  men  off  the  rolls 
of  charity  and  provide  work  for  them  in  a  temporary  emer- 
gency, hoping  that  when  the  money  shall  have  been  ex- 
pended we  will  have  gone  so  far  up  the  hill  of  recovery  that 
private  industry  will  be  able  to  take  up  the  slack  and  go  on 
with  the  burden. 


We  may  be  optimistic,  we  may  be  entirely  too  optimistic, 
in  that  hope;  but  if  the  prevailing  wage  by  command  of 
Congress  everywhere  and  on  every  job  is  to  be  maintained, 
if  there  is  a  prevailing  wage,  then  we  might  as  well  admit 
that  we  cannot  put  three  and  a  half  million  men  to  work. 
We  could  only  put  about  two  and  a  half  million  men  to  work. 
I  presume.  The  Senator  from  Virginia  LMr.  Glass]  shakes 
his  head  and  seiys  we  could  not  put  that  many  to  work;  but. 
assuming  that  we  might  put  to  work  two  and  a  half  million 
out  of  the  desired  three  and  a  half  million  men,  we  are  bound 
to  admit  that  we  cannot  do  as  much  work  as  it  is  possible  to 
do  under  the  amendment  offered  by  the  Senator  from 
Georgia. 

We  are  now  compelled  to  decide,  therefore,  if  we  shall  pass 
this  joint  resolution,  whether  we  are  going  to  spread  out  this 
work  among  three  and  a  half  million  men  at  a  rate  of  wage 
higher  than  we  can  pay  them  for  doing  nothing,  but  not  suffi- 
ciently high  to  induce  them  to  leave  their  private  employ- 
ment in  order  to  become  public  workers  on  some  public  pay 
roU.  or  whether  on  what  little  work  we  may  be  able  to  pro- 
vide Mre  shall  pay  in  every  community  in  the  country  the 
same  rate  of  wages  that  is  being  paid  to  those  who  are  now 
being  employed  by  private  industry. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  BARKLEY.    I  yield. 

Mr.  LONG.  The  Senator  has  Just  stated — and  he  is  at 
violent  variance  with  his  fellow  advocates,  if  I  correctly 
understand  him — that  we  cannot  employ  nearly  so  many 
men  under  the  McCarran  amendment  as  under  the  Russell 
amendment.  Therefore  the  argument  that  the  Russell 
amendment  will  malnUin  the  prevailing  wage  cannot  be 
correct. 

Mr.  BARKLEY.  I  said  that  if  the  prevailing  wage  is  to  be 
mandatory  on  every  job  which  every  man  would  undertake 
under  the  McCarran  amendment,  then  we  shall  have  to  take 
one  or  the  other  horn  of  the  dilemma.  Either  we  cannot  em- 
ploy as  many  people  during  a  given  time  or  we  can  have  less 
work  done  by  the  same  number  of  pe<^le.  and  therefore  em- 
ploy them  for  a  shorter  time.  I  do  not  believe  anyone  can 
dispute  that  statement. 

Mr.  LONG.  I  think  that  is  right;  but  the  point  is  that 
some  ill-advised  Senators  who  do  not  think  as  the  Senator 
and  I  think 

Mr.  BARKLEY.  I  do  not  know  Just  what  the  implication 
is  in  that  statement. 

Mr.  LONG.  In  a  mcHnent  I  will  convince  the  Senator  that 
we  are  talking  together. 

Mr.  BARKLEY.  I  cannot  yield  longer,  because  I  have  only 
20  minutes.  I  am  s^elding  to  Long,  but  I  cannot  yield  too 
long. 

Mr.  LONG.  In  other  words,  the  gentlemen  who  think  the 
Russell  amendment  is  going  to  do  the  same  thing  as  the 
McCarran  amendment  in  maintaining  the  prevailing  wage 
are  bound  to  be  wrong.  Otherwise,  the  Senator  from  Ken- 
tucky would  be  wrong  in  his  logic  that  the  adoption  of  the 
McCarran  amendment  would  result  in  a  reduction  in  the 
number  of  men  employed. 

Mr.  BARKLEY.  I  do  not  think  I  am  wrong  in  my  logic 
or  my  position,  regardless  of  the  opinion  of  anyone  else. 

Mr.  LONG.  I  think  the  Senator  is  right,  but  they  are 
wrong. 

Mr.  BARKLEY.  I  think  it  is  fah*  to  say  that  some  of  the 
work  which  will  be  done  out  of  this  appropriation  will  be 
done  on  projects  as  to  which  there  is  no  prevailing  wage, 
because  no  such  work  is  being  done.  It  is  noncompetitive. 
Yet,  imder  the  mandatory  provisions  of  the  McCarran 
amendment  some  approximation  of  a  prevailing  wage  on 
some  other  kind  of  similar  work  would  be  required. 

The  other  day,  when  this  question  was  before  us,  I  men- 
tioned the  fact  that  out  of  this  apiM^priatlon  and  out  of  this 
allocation,  in  all  probability  the  President  might  see  fit  to 
engage  in  what  I  think  would  be  a  very  desirable  enterprise — 
the  elimination  of  grade  crossings  throu^^out  the  United 
States,  not  only  in  the  country  but  in  the  cities.  No  such 
work  as  that  is  going  on  at  this  time.  Grade  crossings  win 
not  be  eliminated  by  the  railroads  because  they  are  not 
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financially  able  to  do  it.  They  will  not  be  dlmlnated  h? 
the  cities  or  the  counties  or  the  States  out  of  their  ro|ul 
funds  because  they  are  In  no  position  to  do  it.  If  gratie 
crossings  are  to  be  eliminated  to  any  extent,  the  work  mitst 
be  done  under  the  direction  of  the  President  of  the  Unit^ 
States  out  of  this  fund.  ' 

What  is  the  prevailing-wage  scale  in  any  community  l|or 
the  work  done  on  the  removal  of  a  grade  crossing?  Th^ 
is  no  such  prevailing-wage  rate,  because  there  is  no  suth 
work.  Yet  if  we  require  the  fixing  of  a  rate  similar  to 
that  on  work  which  is  being  done  in  the  various  commuili- 
ties  by  men  who  are  doing  work  irtiysically  as  hard,  or  thjat 
may  be  regarded  as  similar,  then  we  have  establiidied  in 
artificial-wage  scale  which  would  be  required  to  be  pejid 
under  those  circumstances  in  an  industry  In  which  at  this 
time  there  Is  no  standard  by  which  a  prevailing-wage  scile 
may  be  adjusted. 

Mr.  McCARRAN.    Bir.  President,  will  the  Senator  yleljl? 

Mr.  BARKLEY.    I  yield. 

Mr.  McCARRAN.    I  do  not  wish  to  interrupt  the  Senai 
but  I  think  the  Senator  should  know  that  he  ta  in 
to  his  last  argument,  because  the  wages  paid  on  all  high 
work  have  been  fixed  by  statutes  at  the  present  time 

Mr.  BARKLEY.    In  my  State,  for  taistaace.  the  icale 
wages  on  highway  work  is  a  minimum  of  a  dollar  a  day, 
not  more  than  $3. 

Mr.  McCARRAN.    The  scale  Is  fixed  by  the  highway 
partments  of  the  mspectlve  States. 

Mr.  BARKLEY.  Yes;  but  that  might  not  be  tlM  prerdU- 
Inff  wage  under  the  amendment  of  the  Senator. 

Mr.  McCARRAN.    It  U  the  prerallHiff  wage  fixed  by  l4w 

Mr.  BARKLEY,  The  mere  removal  of  a  croesing  oveij  a 
railroad  track  so  m  to  put  lo  an  underpaM  might  not  be 
regarded  neceasarlly  as  highway  work.  It  mlgbt  not  even  be 
Interpreted  as  the  type  of  highway  work  for  which,  in  ^fly 
State,  the  minimum  is  ft  doUar  a  day,  and  the  OMXlmiunj  It 
13  a  day, 

Mr.  BANKHEAO.    Mr.  President 1 

The  PRESIDENT  pro  tempore.  Does  the  Senator  fr^ 
Kentucky  yield  to  the  Stsnator  from  Alabama? 

Mr.  BARKLEY.    I  yield. 

Mr.  BANKHEAD.  In  answer  to  the  statement  of  ttie 
Senator  from  Nevada  that  the  wages  on  Federal  high«jay 
work  are  fixed  by  statute,  I  desire  to  say  that  the  statement 
is  not  accurate.  The  provision  of  the  statute  is  that  the  rite 
of  wages  or  the  scale  shall  be  fixed  and  announced  before 
the  contract  is  made:  but  each  announcement  comes  up  fr^m 
time  to  time  as  the  contract  is  to  be  let.  The  statute  dees 
not  fix  the  rate  at  all. 

Mr.  BARKLEY.  That  is  true:  but  there  is  in  sofne 
States,  including  my  owii,  a  provision  that  in  the  employ- 
ment of  road  hands,  for  instance,  on  the  highways  therei  is 
a  nr>^Tifniim  and  a  minimum  wage  scale  which  may  be 
adopted  by  the  authorities  in  the  county  or  in  the  city  or\  in 
the  Stote. 

Mr.  McCARRAN.  Just  one  more  question.  I  apologize]  to 
the  Soiator  tor  interrupting  him.  I 

Mr.  BARKLEY.  That  is  all  right  I  yield.  I  desire 'to 
cover  only  one  more  point. 

Mr.  McCARRAN.    Does  the  Senator  dwell  on  a  wage 
of  a  dollar  a  day?    I  understood  him  to  say  that  in  so^ie 
places  in  his  State  the  scale  is  fixed  at  a  ctoUar  a  day.       i 

Mr.  BARKLEY.  The  statutes  of  Kentucky  provide,  ac- 
cording to  the  pami^et  which  the  Senator  himself  fi^ed 
here  azkl  made  a  public  docimient.  that  on  road  wtn-k  desig- 
nated by  the  local  county  courts,  which  in  my  State  h^ve 
charge  of  road  work  and  the  expenditure  of  county  flnanqes. 
there  shall  be  paid  a  wage  not  to  be  below  a  doUar  a  c^y 
and  not  to  be  higher  tlian  $3  a  day.  except  that  c 
skilled  labcv  may  be  given  as  much  as  $5  a  day. 

The  Senator  from  Idaho  [Mr.  BosahI  a  ^rtiUe  ago 
plained  atvarently  because  the  purchasing  power  of 
American  workin^nan  had  not  kept  pMe  with  the  ln< 
in  cost  of  living  and  rather  intimated — I  do  not  wish  to  mis- 
interpret the  Senator's  remarks — that  the  same  objectlba 


ire  u> 
scile 


would  not  arise  if  the  cost  of  living  could  get  back  to  the 
point  where  it  was  2  years  ago. 

Mr.  BORAH.  Mr.  President,  I  was  simply  using  that  as 
an  illustration  to  test  the  question  of  purchasing  power. 

Mr.  BARKLEY.     Yes. 

Mr.  BORAH.  I  did  not  have  time  to  go  fully  into  the 
matter;  but  ^i^iat  I  meant  was  that  the  cost  of  living  has 
been  arbitrarily  raised  by  arbitrary  forces,  and  therefore  the 
purchasing  power  of  labor  has  been  affected  by  it.  In  other 
words,  by  reason  of  this  power  of  corporations  to  fix  prices 
on  the  things  which  the  laborer  and  farmer  must  buy,  their 
purchasing  power,  tested  by  present  prices,  has  been  kept 
down. 

Mr.  BARKLEY.  Of  course  the  Senator  will  recognize 
that  it  Is  never  possible  to  strike  an  exact  balance  between 
producers  and  consimiers  by  any  comparisoo  of  dates  that 
would  be  exact  and  Just.  I  am  sin-e  the  Senator  from  Idaho 
would  not  in  the  case  of  the  wheat  of  the  American  farmer 
go  back  to  the  price  of  2  yesu^  ago,  or  do  likewise  in  the 
case  of  the  com  of  the  American  farmer,  or  the  cotton  of 
the  American  farmer,  of  the  hogs  or  any  of  the  other  agri- 
cultural products  the  prices  of  which  have  gone  up  from  60 
to  100  percent,  by  whatever  method  that  increase  has  been 
brought  about,  during  the  past  2  years.  And,  of  course.  It 
must  follow  as  night  follows  the  day  that  when  the  price  of 
agricultural  products  is  increased,  that  increase  is  reflected 
in  the  price  of  the  finished  product  to  the  consumer;  and 
It  must  be,  as  the  Senator  says,  that  the  increase  In  the 
purchasing  power  of  the  laboring  man  has  not  quite  kept 
pace  with  the  prices  of  other  things  out  of  which  are  pro- 
duced the  things  which  he  has  to  buy,  I  do  not  believe, 
however,  K  can  be  asserted  with  fuccese  that  thi*  combined 
aggregate  purchasing  power  of  the  American  people  has  not 
increased  tn  the  past  3  years.  The  increase  In  the  purchas- 
ing power  of  American  farmers  has  been  reflected  in  the 
greater  opportunity  for  employment  in  the  Industries  which 
furnish  commodities  which  the  farmer  can  buy,  such  as 
shoes  and  clothing  and  farm  machinery  and  other  things 
with  which  he  has  been  able  more  abundantly  to  supply 
himself  during  the  past  2  years,  a  condition  which  has  in- 
directly resulted  in  giving  employment  to  more  people  than 
would  have  been  possible  had  that  Increase  not  occurred. 

Mr.  President,  how  much  time  have  I  remaining? 

The  PRESIDENT  pro  tempore.  Two  and  one-half  min- 
utes. 

Mr.  BARKLEY.  I  could  not  in  that  brief  time  properly 
cover  the  one  remaining  important  point  which  I  desire  to 
discuss,  and  therefore  I  shall  yield  my  time  back  to  the 
Senate. 

I  believe  we  cannot  afford  to  be  swept  off  our  feet  by  any 
impractical  considerations  in  determining  this  question. 
What  we  are  trjrlng  to  do  is  to  create  a  situation  temporarily 
which  may  permanently  take  men  off  the  charity  rolls  and 
put  them  back  to  work.  I  believe  we  ought  to  give  an  oppor- 
tunity to  work  to  every  American  citizen  who  is  able  and 
willing  to  work.  The  more  men  we  can  provide  with  work, 
even  if  some  of  them  work  at  a  rate  of  wage  which  is  below 
that  which  prevails  in  some  other  activity  in  the  community 
where  they  live,  the  more  we  will  have  made  a  very  measur- 
ttble  contribution  to  the  creation  of  a  situation  which  ulti- 
mately will  solve  itself  by  making  it  possible  for  business  to 
absorb  unemployment  and  the  United  States  Government  to 
get  out  of  this  miserable  depression  in  which  we  have  lan- 
guished during  the  last  2  years. 

Mr.  COUZENS.  Mr.  President,  we  have  apparently  de- 
veloped a  very  strange  theory  in  the  Senate.  The  opinion 
seems  to  exist  that  wage  workers  are  going  to  be  paid  too 
much  money.  That  seems  to  be  the  philosophy  of  the 
opponents  of  the  McCarran  amendment:  otherwise,  it  would 
not  be  argued  that  these  distressed  workers  must  deliver  to 
their  Government  2  days'  work  for  1  day's  pay. 

Another  strange  thing  has  developed,  and  that  is  that  in 
the  correspondence  we  have  all  received,  many  employers 
and  chambers  of  commerce  have  said,  in  effect.  "  Why,  these 
men  ought  to  be  glad  to  get  a  Job  at  any  pay."  That  is  ^iie 
sort  of  philosophy  we  are  adopting  in  the  Senate  today, 


because,  forsooth.  If  the  McCarran  amendment  shall  be  de- 
feated, as  seems  probable,  according  to  the  best  count  we 
can  obtain  today,  it  will  be  defeated  on  the  philosophy  that 
these  men  in  their  distressed  condition  ought  to  be  glad  to 
get  a  job  at  any  wage. 

Mr.  President,  there  has  been  submitted  to  industry,  op- 
posed to  the  prevailing  wage  provision,  the  question  of 
whether  or  not.  because  their  factories  are  idle  or  working 
on  part  time,  they  are  willing  to  take  prices  for  their  com- 
modities less  than  the  prevailing  market  price.  The  answer 
has  always  been  "  no."  Commodities,  goods  of  various  kinds, 
iron,  and  steel  all  must  be  maintained  at  the  prevailing  mar- 
ket price,  and  yet  human  beings  in  distress,  who  according 
to  the  same  industries  should  be  glad  to  have  a  Job  at  any 
price,  are  being  required,  under  the  terms  of  the  Joint  reso- 
lution, to  take  whatever  one  man  may  say  they  shall  take. 

It  is  said  by  some  distinguished  Senators  that  we  will  not 
put  as  many  men  to  work.  That  I  emphatically  deny.  That 
question  has  been  hashed  and  rehashed  over  and  over  again, 
and  yet  it  is  a  strange  thing  that  the  press  of  the  country 
continues  to  put  forth  editorials  to  the  effect  that  as  many 
men  cannot  be  emi^oyed  under  this  appropriation  as  could 
be  employed  If  the  wage  paid  were  less  than  the  prevailing 
wage. 

Mr.  President,  the  mathematics  of  the  problem  are  sd 
simple  and  so  plain  that  nothing  but  a  determination  to 
becloud  the  issue  Is  responsible  for  that  continued  sugges- 
tion. No  Industry  is  going  to  be  asked  to  run  its  plant 
0  days  a  week  for  3  days'  return.  Oh.  no  I  Neither  are 
we  going  to  adopt  an  excess-profits  tax  to  get  at  the  excess 
profits  accruing  to  the  industries  which  are  to  profit  by  some 
•2.000,000.000  of  Federal  money  carried  In  the  joint  resolu- 
tion for  the  purchase  oi  supplies  and  m*t«rlAls, 

It  is  perfectly  obvious  to  me  that  if  a  gang  of  men  trt 
working  on  the  street  at  half  the  normal  or  prevailing  rat« 
of  wage,  doing  substantially  the  same  kind  of  work  as  is 
being  done  on  nearby  private  property,  the  tendency  is  al- 
ways to  the  lower  scale  of  pay.  The  employer  on  the  private 
property  paying  the  prevailliig  rate  of  wage  will  be  under  the 
constant  temptation  to  reduce  that  wage  by  reason  of  the 
fact  that  men  who  are  working  on  public  property  nearby 
are  getting  only  half  the  pay. 

It  is  said  that  in  the  case  of  grade  separation  we  caimot 
fix  the  prevailing  wage,  because  there  is  no  comparable  work. 
That  statement  must  have  been  made  without  a  knowledge 
of  the  facts,  because  in  most  of  the  large  cities  of  the  coun- 
try there  are  wage  scales  for  cement  workers,  there  is  a 
wage  scale  for  steel  workers,  and  there  is  a  wage  scale  for 
common  labor. 

But  that  is  not  important.  The  important  thing  is  that 
we  are  asked  to  require  these  men  to  take  whatever  one  man 
shall  say  they  may  have;  that  we  are  asked  to  require  them 
to  work  at  less  than  the  prevailing  wage.  When  it  comes  to 
grade  Eeparations  considerable  steel  and  cement  will  be  re- 
quired. I  venture  to  say  that  the  Congress  would  not  dare 
enact  legislation  requiring  the  Steel  Corporation  to  supply 
2  tons  of  steel  for  the  price  of  1,  or  to  require  the  cement 
manufacturers  to  furnish  2  barrels  of  cement  for  the  price 
of  1;  and  yet  we  hear  Senators  demanding  that  the  most 
distressed  workers  of  the  country  shall  be  required  to  give 
2  days'  work  for  1  day's  pay. 

Mr.  President,  I  am  sorry  I  have  not  the  ability  to  state 
my  views  in  such  a  splendid  way  as  did  the  Senator  from 
Massachusetts  TMr.  Walsh].  I  subscribe  entirely  to  the 
philosophy  which  he  stated  so  well  within  the  last  10 
minutes. 

Mr.  NEELY.  Mr.  President,  to  an  experienced  observer  of 
senatorial  ceremony,  it  q^st  be  as  clear  as  crystal  that  sacred 
history  is  about  to  repeat  a  stirring  episode  that  is  immortal- 
ized in  one  of  the  parables. 

In  the  long  ago  a  certain  man  went  down  from  Jerusalem 
to  Jericho  and  fell  among  thieves,  who  stripped  him  of  his 
raiment  and  wounded  him.  and  departed,  leaving  him  half 
dead. 

Most  hcmorable  and  highly  esteemed  Members  oi  the  Senate 
apparently  purpose  to  inflict  greater  injury  upon  the  McCar- 
ran amendment  than  that  which  the  man  in  the  parable 


suffn^  at  the  hands  of  the  thieves.  The  man  escaped  with 
half  of  his  life.  Upon  the  next  roll  call  the  amendment 
will  be  done  to  death. 

A  majority  of  us  voted  for  the  amendmoit  in  Febniary 
because  we  thought  it  was  right  Some  of  us  intend  to  vote 
for  it  in  March  l)ecause  we  do  not  beUeve  that  a  virtue  can 
become  a  vice,  or  a  right  can  become  a  wrong  in  less  than  30 
days. 

A  vote  against  the  McCarran  amendmoit  is  a  vote  to 
make  Uncle  Sam  a  Dives  at  a  sumptuous  table  and  every 
toiler  within  the  purview  of  the  pending  resolution  a  Lazarus 
condemned  to  exist  on  crumbs. 

In  the  summer  of  1933  the  speakers'  bureau  of  the  Na- 
tional Recovery  Administration  requested  me,  as  I  prtsama 
it  requested  every  other  Member  of  the  Senate,  to  go  forth 
and  preach  the  gospel  of  the  new  deal.  The  bureau  supptted 
me  inniunerable  speeches,  posters,  bulletins,  and  advertiae- 
ments  and  an  ineidoaustible  wealth  of  data  with  which  to 
prepare  myself  for  the  service  which,  agreeably  with  Uie 
bureau's  request.  I  enthusiastically  promised  to  perform. 
Let  me  read  excerpts  from  this  preparatory  material. 

Tou  can  help  make  your  own  market  If  you  wUl  •  •  •  ugttm 
to  •  shorter  working  lunar.  •  hlgber  mmimum  bourly  or  WMfcly 
wag*  in  your  buslncM. 

What  Is  designated  as  advertisement  no.  14  Is  adorned  wltli 
the  picture  of  the  Blue  Eagle: 

The  Mrd  of  the  broad  sad  iweeptng  wtng 

WHOM  borne  Is  high  in  lieaveii. 
Where  tbe  wiM  stenns  tbetr  baanert  Alag 

And  the  Utapmt  clouds  are  driven. 

Under  the  eagle  these  worde  Appewi 

Suy  foo4»    '  /  /  .sold  under  ttos  Mstienal  lUoe^wfj  AtfRriinls« 


iasrssssd  earnlags  per  hour  of  Utoor« 


•    •    • 
trstlon's  sods    *    •    •    of  „ 
ln«rsa«sd  man  power  s(  work  I 

Advertisement  no.  13.  wbleli  eonetttuted  «  part  of  mr 

preparatory  course  of  InetruetloB.  contains  the  following: 

It  won't  b*  maajr  dayi  before  ttie  bread  70U  eset  on  the  waters 
In  ttie  «bap«  of  atoorter  hours  and  higher  minimum  wages  oomes 
back  In  ttM  form  of  promerlty,  For  jrou  ars  making  your  own 
market.  When  you  algn  the  Prseldent's  rMmpioyoMnt  sgreement, 
cut  down  working  hours,  take  on  more  people.  Increase  minimum 
wageti,  you  v«  giving  people  money  to  spend.  *  *  *  it  U  a 
pleaeant  circle.  Higher  wages,  more  demand  for  goods.  Greater 
demand,  easier  to  pay  the  higher 


Bulletin  No.  1,  from  which  I  derived  great  Inspiration  and 
encouragement,  is  an  address  by  one  of  the  greatest  Ameri- 
cans of  all  time — President  Pranklin  D.  Roosevelt — whom  we 
all  love,  admire,  and  honor,  and  to  whom  suffering  humanity 
owes  a  debt  of  gratitude  that  can  never  be  paid.  The  follow- 
ing appears  on  page  1  of  this  address: 

In  my  inaugtiral  I  laid  down  the  simple  proposition  that  nobody 

is  going  to  starve  In  this  country. 

This  proposition  the  President,  with  praiseworthy  prompti- 
tude, magnificently  translated  into  a  soul-satisfying  realiza- 
tion. 

It  seems  to  me  to  be  equally  plain  that  no  business  which  de- 
pends toe  existence  on  paying  less  than  living  wages  to  Its  workers 
has  any  light  to  continue  In  this  country.  By  "  biisiness  "  I  mean 
the  whole  of  commerce  as  well  as  the  whole  of  Industry;  by  "  work- 
ers "  I  mean  all  workers — the  white-collar  class  as  well  as  the  men 
In  overalls:  and  by  "  living  wages "  I  mean  more  than  a  bare 
subsistence  level — I  mean  the  wages  of  decent  living. 

Does  the  McCarran  amendment  call  for  more  than  the 
wages  of  decent  Uvlng?  A  thousand  times  "No."  It  calls 
for  the  wages  which  prevail  in  the  locality  in  which,  under 
the  pending  resolution,  labor  is  employed.  Are  the  pre- 
vailing wages  of  the  coimtry  now  above  the  wages  of  decent 
living?  Mr.  John  Lewis,  the  able  and  faithful  president 
of  the  United  Mine  Workers  of  America,  recently  testified 
before  a  subcommittee  of  the  Senate  Committee  on  Inter- 
state Commerce  to  the  effect  that  the  average  compensa- 
tion of  the  coimtry's  350,000  coal  miners  is  less  than  $55  a 
month.  Would  the  taxpayers  be  injtu-ed  or  would  the  return 
of  prospoity  be  delayed  by  providing  that  any  laboro-  em- 
ployed under  this  resolution  should  be  paid  not  less  than  a 
prevailing  wage  oi  $55  a  month?  Have  any  of  those  who 
intend  to  vote  against  the  McCarran  amendment  ever  en- 
deavored to  support  a  family  of  five  on  an  income  of  $56  a 
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month:  and  If  so.  did  they  And  that  they  oouW  upon  sich 
meaner  wages  maintain  decent  llvtn*  eondlttoos  tor  them- 
selves and  the  loved  ones  who  were  dependent  upon  them? 

From  the  Inspiring  texts  to  which  your  attention  has  bjeen 
invited,  we  who  are  now  supporting  the  llcCarran  ame^- 
ment  preached  innumerable  sermons  in  which  we  vigorously 
urged  the  captains  of  Industry  to  shorten  the  hours  ind 
Increase  the  wages  of  tlieir  employees.  For  us  to  desert  |the 
amendment  would  be  for  us  to  Justify  those  to  whom  I  we 
preached  in  pointing  us  out  with  the  finger  of  wltheifng 
•com  and  saying  to  us  with  infinite  contempt,  "  You  hytoo- 
crites!  In  1933  you  exhorted  us  to  raise  the  wages  of  our 
employees  in  order  to  increase  the  purchasing  power  of  |the 
people  and  thus  restore  prosperity  to  the  Nation.  Rega^- 
less  of  personal  Inclinations:  regardless  of  cost:  regardless  of 
sacrifice,  we  favorably  responded  to  your  entreaties.  Bu^  In 
1935  you,  by  your  votes,  proclaimed  in  the  United  States 
Senate  that  the  Federal  Oovemment.  whose  means  are  idlen- 
tical  with  the  aggregate  wealth  of  a  hundred  and  twenty-^ve 
mllUon  people,  need  not  pay  the  '  wages  of  decent  living  I*  to 
Its  employees."  i 

If  we  enact  a  law  under  which  any  department  ol  ithe 
Federal  Oovemment  pays  its  employees  less  than  the  aver- 
age wages  which  prevail  in  the  locality  in  question,  we  sfiall 
thereby  establish  a  precedent  to  which  every  sweatshop  i^- 
prietor  and  every  labor  baiter  in  the  land  will  appeal  i  for 
Justification  of  starvation  wages  In  private  Industry.        I 

This  Government  should  be  the  world's  model  employer  of 
labor.  For  obvious  reasons  it  should  surpass  all  those  Who 
are  engaged  In  private  Industry  in  the  matters  of  the  {Pay- 
ment of  adequate  wages,  the  maintenance  of  sanitary  work- 
ing conditions,  and  the  establishment  of  the  highest  pos^ble 
standards  oi  living  among  its  employees. 

We  ought  to  adopt  tlie  McCarran  amendment  and  thereby 
raise  a  standard  around  which  all  the  friends  of  those  Who 
toil  could  enthusiastically  rally.  A  standard  of  which  w0  all 
might  well  be  proud!  A  standard  of  which  the  humanitatian 
Jefferson,  the  father  of  the  political  party  now  in  power, 
would  not  have  been  ashamed!  j 

XSSSAGS    ntOM    THX    HOUSE KXBOLLKD    BIU.    SIGItKD 

j 

A  message  from  the  House  of  Representatives,  by  jMr. 
Chaffee,  one  of  its  reading  deiics,  announced  that  the 
Speaker  had  afi^ed  his  .^gnature  to  the  enrolled  bill  (H.  R. 
5221)  to  amend  the  Agricultural  Adjustment  Act  with]  re- 
spect to  rice,  and  for  other  purposes,  and  It  was  slgne^  hy 
the  President  pro  tempore.  i 

WOKX-RKUXr  PKOGXAM 

The  Senate  resumed  the  consideration  of  the  Joint  r^so- 
hition  (H.  J.  Res.  117)  making  appropflaUans  for  relief 
purposes.  ' 

Mr.  LA  FOLLETTE.  lilr.  President,  I  desire  to  malte  a 
brief  statement  before  the  vote  Is  taken,  and  I  concede! the 
right  of  the  Senator  from  Nevada  [Mr.  McCarran ],  i  the 
author  of  the  pending  amendment,  to  close  the  debate. 

I  voted  fcM*  the  amendment  of  the  Junior  Senator  f^m 
Nevada  when  it  was  offered  as  a  substitute  for  the  oris^inal 
section  6  as  reported  by  the  Coomilttee  on  Approprlatlions. 
However,  as  every  Seiu^tor  in  this  Chamber  knows,  that 
amendment  was  adopted  by  a  majority  of  one.  At  ihat 
very  hour  the  question  was  presented  to  this  body  ai  to 
whether  an  honorable  compromise  could  be  achieved  {be- 
tween the  position  taken  by  the  committee  and  the  {one 
taken  by  those  who  were  supporting  the  McCarran  am^nd- 
noent,  because  it  was  perfectly  obvious  that.  In  view  of  i  the 
legislative  situation,  the  adoption  of  the  amendment  tty  a 
majority  of  one  made  it  impossible  for  the  Senate  to  main- 
tain Its  position  successfully  through  the  various  legislative 
ctftpt  which  the  measxu«  would  have  to  take  before  It  beqaoM 
a  law. 

Itiarefor*,  to  my  mind,  the  question  Involved  beije  Is 
whethar  or  inot  the  amexxlment  in  the  nature  of  a  subitRute 
sow  offertd  by  the  Junior  Senator  from  Qeorgla  iMr. 
Ronsu.]  U  an  honorable  compromise,  and  whether  orf  not 
U  protects  the  rifhtt  and  the  wages  of  labor  to  a  tmhstaiktlal 


Mr.  President,  I  concede,  of  course,  that  the  substitute 
now  offered  by  the  Senator  from  Georgia  is  not  the  Mc<:ar- 
ran  amendment.  A  compromise  inherently  means  conces- 
sions upon  the  part  of  all  who  are  In  disagreement,  and  ob- 
viously such  a  compromise  has  been  attempted  In  the  amend- 
ment oSeTed  by  the  Senator  from  Georgia.  Therefore .  so 
far  as  my  position  is  concerned,  I  am  interested  in  deter- 
mining to  what  extent  the  substitute  presented  by  the  Sen- 
ator from  Georgia  offers  substantial  protection  to  the  \/age 
scales  now  being  paid  in  this  country.  In  my  opinion,  it 
does  offer  substantial  protection,  and  the  wage  earners  of 
this  country  will  be  much  better  off  if  this  substitute  amimd- 
ment  shall  be  adopted  than  they  will  be  if  the  friends  of  the 
McCarran  amendment  stand  fast  and  prevent  the  adoption  of 
the  compromise  offered  by  the  Junior  Senator  from  Georgia. 

At  the  outset,  Mr.  President,  the  first  amendment,  the 
original  section  6,  as  reported  from  the  Committee  on  Ap- 
propriations, held  out  only  the  hope  that,  in  the  event  wages 
were  fixed  by  the  President  which  undermined  the  existing 
wage  scale,  an  investigation  might  be  afforded  through  such 
agencies  as  the  President  must  designate.  In  my  opimon, 
that  was  no  protection  whatsoever  to  the  wages  now  t»eing 
paid  in  private  industry,  because  obviously  before  any  in- 
vestigation could  be  instituted  and  any  determination  of 
facts  reported,  in  a  large  percentage  of  cases  the  projects 
imder  investigation  would  have  been  completed.  It  was  a 
device  for  locking  the  bam  door  after  the  horse  had  been 
stolen. 

Under  the  amendment  which  Is  now  offered  by  the  Sen- 
ator from  Georgia,  the  President  of  the  United  States  will 
be  compelled  to  fix  a  scale  to  be  paid  upon  these  projects 
in  advance  of  their  commencement,  which.  In  his  opinion, 
will  not  adversely  affect  the  prevailing  rate  of  wages.  So 
much  for  the  projects  other  than  public  buildings  which  may 
be  constructed  under  the  funds  afforded  by  the  joint  reso- 
lution. Insofar  as  public -building  projects  are  concerned, 
the  compromise  amendment  offered  by  the  Senator  from 
Georgia  gives  complete  and  full  protection  to  the  wage 
earners  who  may  be  employed  upon  them,  because  the 
language  of  the  second  paragraph  of  that  compromise  pro- 
vides that  the  so-called  "  Davis-Bacon  Act "  shall  apply. 
In  other  words  the  compromise  gives  complete  effect  to  the 
only  statute  now  in  force  to  preserve  the  prevailing  rates  of 
wages. 

Mr.  STEIWER.  Mr.  President,  will  the  Senator  yield  for 
a  question? 

Mr.  LA  FOLLETTE.    I  will  If  the  question  is  brief. 

Mr.  STEIWER.  In  the  Joint  resolution  which  is  pending 
before  the  Senate,  House  Joint  Resolution  117,  does  the 
Senator  find  any  suggestion  that  public-building  projects 
win  be  authorized? 

Mr.  LA  FOLLETTE.  Mr.  President,  I  think  there  miiy  be 
public-building  projects  under  the  tentative  break-down 
provided  on  page  3  of  the  Joint  resolution.  I  also  b<;lieve 
that  there  may  be  additional  allocations  made  for  such 
public  buildings  under  the  provision  which  gives  the  Presi- 
dent the  right  to  transfer  20  percent  of  the  total  amount. 
So  that  there  may  be  a  very  substantial  amount  of  public 
building,  as  I  read  the  tentative  break-down. 

Mr.  BARKLEY.  Mr.  President,  under  the  item  of  mis- 
cellaneous expenditures,  a  large  amount  of  construction 
might  be  carried  on. 

Mr.  McCARRAN.  Mr.  President.  wiU  the  Senator  yield 
to  me? 

Mr.  LA  FOLLETTE.  I  yield.  I  would  ask  the  Senator  to 
let  me  finish,  however. 

Mr.  McCARRAN.  Just  one  quest^pn,  and  it  will  be  Just  as 
brief  as  I  can  word  it.  Does  the  learned  Senator  know  that 
In  the  Committee  on  Appropriations  the  Junior  Senator 
from  California  IMr.  McAdoq]  offered  an  amendment  to 
have  public  buildings  incorporated,  and  that  the  amend- 
ment was  voted  down? 

Mr.  McADOO  rose. 

Mr.  LA  FOLLBTTB.  Mr.  President.  I  should  be  glad  to 
have  the  Senator  discuss  the  amendment  in  his  own  time, 
because,  as  every  Senator  knows,  I  have  only  SO  minutea. 


But  I  wish  to  say  to  the  Senatcu*  from  Nevada,  in  all  candor, 
that  I  do  not  think  the  action  of  a  majority  of  the  Com- 
mittee on  Appr(H>riations  in  that  regard  is  necessarily  con- 
clusive evidence  that  public-building  projects  may  not  be 
constructed  under  the  funds  provided  by  the  Joint  resolution. 

Mr.  McADOO.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  LA  FOLLETTE.    I  yield  for  a  brief  sUtement. 

Mr.  McADOO.  I  only  want  to  correct  the  error  Into  which 
my  friend  from  Nevada  has  fallen.  I  did  suggest  tentatively 
an  amendment  to  the  Joint  resolution  to  authorize  specifi- 
cally the  construction  of  certain  public  buildings.  It  was  not 
acted  upon  by  the  committee  because  I  withdrew  it.  and  when 
I  proposed  that  amendment  it  was  before  the  present  break- 
down was  inserted  in  the  Joint  resolution.  I  have  always 
considered  that  under  the  provision  authorizing  the  Presi- 
dent to  create  miscellaneous  projects,  pubUc  buildings  could 
be  constructed. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  wish  to  revert  for  a 
moment  to  the  tentative  break-down  which  is  provided  in 
the  joint  resolution  as  it  is  now  presented  to  the  Senate. 

There  are  obviously  categories  in  the  tentative  break- 
down on  page  3  of  the  joint  resolution  which  even  the  most 
ardent  advocate  of  the  McCarran  amendment  would  ac- 
knowledge are  entitied  to  exception  from  the  provisions  of 
the  said  amendment. 

As  a  matter  of  fact,  so  far  as  the  tentative  break -down  of 
$600,000,000  for  the  Civilian  Conservation  Corps  Is  con- 
cerned, the  Senator  from  Nevada  has  already  conceded  that 
the  C.  C.  C.  should  be  exempted  from  the  provisions  of  his 
amendment. 

I  desire  to  refer  to  "  rural  rehabilitation,  and  relief  in 
stricken  agricultural  areas,  $500,000,000."  Is  there  any  Sen- 
ator present  who  does  not  believe  that  this  item  should  also 
be  included  in  the  exceptions  in  the  McCarran  amendment 
if  it  were  to  be  adopted? 

I  also  desire  to  refer  to  $300,000,000  for  projects  for  "  pro- 
fessional and  clerical  persons  ",  which  I  regard  as  falling  in 
the  same  category. 

"  Prevention  of  soil  erosion,  reforestation  and  forestation, 
,  flood  control,  and  miscellaneous  projects,  $350,000,000." 
Obviously,  so  far  as  prevention  of  soil  erosion,  reforestation 
and  forestation  are  concerned,  they  are  t3rpes  of  works 
which,  should  the  McCarran  amendment  be  enacted  into  law, 
should  also  be  exempted  or  excepted  just  as  the  author  of  the 
.  amendment  has  already  excepted  the  Conservation  Corps- 

On  the  basis  of  this  tentative  break-down,  there  are 
$1,400,000,000  worth  of  projects  which  I  think  obviously 
would  have  to  be  excluded  from  the  terms  of  the  McCarran 
amendment  if  it  were  to  be  enacted  into  law. 

Mr.  President,  that  being  the  case,  it  seems  to  me  that 
there  is  a  clear  Justification  for  our  assuming  the  position, 
first,  that  the  McCarran  amendment  cannot  prevail  so  far 
as  the  ultimate  enactment  of  this  legislation  is  concerned; 
second,  that  confronted  with  that  situation  we  are  Justified 
Jn  accepting  the  compromise  offered  by  the  Senator  from 
Georgia  upon  the  theory  that  it  affords  a  more  substantial 
protection  to  the  prevailing  wage  scale  than  that  existing 
in  the  original  proposition  as  advanced  by  the  committee. 

Therefore,  so  far  as  I  am  concerned,  Mr,  President,  I 
shall  vote  against  the  amendment  offered  by  the  SenatOT 
from  Nevada:  and  when  the  opportunity  is  aff;»*ded.  if  It  is 
afforded.  I  shaU  vote  for  the  compromise  offered  by  the 
Senator  from  Georgia. 

I  desire  to  say  in  conclusion.  Mr.  President,  that  to  my 
mind  there  is  even  a  larger  issue  Involved  than  that  con- 
cerned with  the  principles  involved  in  the  McCarran  amend- 
ment or  In  the  compromise  offered  by  the  Senator  from 
Georgia.  There  are  more  than  20,000,000  men,  women,  and 
Children  In  this  Nation  to  whom  this  Joint  resolution  Is  the 
only  hope  upon  the  horizon  of  their  despair.  Senators  have 
been  discussing  this  proposition  as  though  we  were  con- 
cerned only  with  the  rate  of  wages  which  might  be  paid. 
I  wish  to  say.  Mr.  President,  that  insofar  as  the  rate  of 
wages  that  are  to  be  paid  is  concerned,  from  the  point  of 
▼lew  at  those  who  are  now  upon  relief,  the  amount  of  money 
they  receive  will  be  determined  by  the  total  appropriaUoo 
carried  In  this  Joint  resolution. 


I  care  not  whether  you  employ  them  at  $50  a  month  or 
whether  you  employ  them  a  smaller  number  of  hours  and 
pay  them  the  prevailing  rate  of  wages.  Their  fate  will  be 
determined  by  the  size  of  this  appropriation,  Just  as  their 
fate  and  their  welfare  or  their  hardship  and  suffering  have 
been  determined  by  the  six  of  the  apprc^iriation  provided 
for  public  woiics  and  for  direct  relief  in  every  session  of 
Congress  since  the  Congress  recognized  the  necessity  for 
the  Federal  Goverzmient  to  come  to  the  assistance  of  the 
mimlclpcdities.  counties,  and  States  in  meeting  the  xmprece- 
dented  and  the  staggering  burden  of  unemployment  relief. 

Mr.  President,  let  us  be  perfectly  frank.  Faced  with  the 
fact  that  I  regard  the  app]*opriatlon  carried  in  this  measure 
as  being  Inadequate  for  the  task  involved.  I  confess  that  I 
found  myself  in  an  embarrassing  position  when  I  heard 
Senators  vote  for  the  McCarran  amendment,  not  because 
they  believed  in  the  principle  involved  in  the  amendment, 
but  because  they  saw  in  it  an  opportunity  to  defeat  the  Joint 
resolution. 

Mr.  McCARRAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  LA  FOLLETTE.    I  yield  to  the  Senator  from  Nevada. 

Mr.  McCARRAN.  I  take  exception  to  the  last  remark  of 
the  Senator  if  it  applies  to  me.  I  hope  the  Senator  will 
clarify  his  remarks  in  that  respect. 

Mr.  LA  FOLLETTE.  Mr.  President,  so  far  as  the  Sena- 
tor from  Nevada  is  concerned,  since  he  wishes  me  to  be 
frank.  I  desire  to  say  that,  as  I  undnstand,  the  record  of  the 
committee  shows  that  he  voted  for  the  amendment  offered 
by  the  junior  Senator  from  Colorado  [Mr.  AoamsI  in  favor 
of  cutting  this  appropriation  in  half. 

Mr.  McCARRAN.  I  am  going  to  say  more  than  that:  I 
will  do  It  again. 

Mr.  LA  FOLLETTE.  Precisely.  That  is  what  embar- 
rassed me,  Mr.  President,  in  following  the  leadership  of  the 
Senator  from  Nevada  and  some  others  who  Joined  him.  I 
was  embarrassed  because  I  know  that  there  are  other  Sena- 
tors— both  Democrats  and  RepubUcans— who  have  been  most 
vociferous  in  their  support  of  the  McCarran  amendment 
who  do  not  believe  in  the  principle  of  that  amendment  and 
who  are  opposed  to  the  pending  legislation.  Iliey  have 
seized  upon  the  McCarran  amendment  as  a  means  of  defeat- 
ing the  Joint  resolution. 

Mr.  President,  I  do  not  question  the  rig^t  of  any  Senator 
to  use  any  legitimate  parliamentary  tactics  which  may  come 
to  his  hand  to  aciiieve  his  objective;  but.  so  far  as  I  am  con- 
cerned, I  do  not  wish  longer  to  be  helping  them  to  their  ends, 
especially  when  I  know  that  we  have  reached  the  point  in 
the  legislative  procedure  where  it  is  impossible  to  retain  the 
McCarran  amendment  if  the  Joint  resolution  is  to  become 
a  law. 

Mr.  LONG.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Wisconsin  yield  to  the  Senator  from  Louisiana? 

Mr.  LA  FOLLETTE.  I  yield  to  the  Senator  from  Louisiana 
if  I  have  any  time  left.    How  much  time  have  I? 

The  PRESIDENT  pro  tempore.    Three  minutes. 

Mr.  LA  FOLLETTE.  I  yield  to  the  Senator  from  Louisi- 
ana, but  I  ask  him  to  take  into  consideratUxi  the  fact  that 
I  only  have  3  minutes  left 

Mr.  LONG.  I  merely  wish  to  ask  the  Senator  from  Wis- 
consin a  question.  He  voted  for  the  McCarran  amendment 
the  last  time,  as  I  understand. 

Mr.  LA  FOLLETTE.    The  Senator's  statement  la  correct. 

Mr.  LONG.  Did  those  of  us  who  went  along  with  the  Sen- 
ator then  misuse  the  Senator  from  Wisconsin  at  that  time? 

Mr.  LA  FOLLETTE.  No.  Mr.  President:  I  was  not  misused. 
I  voted  my  convictions,  but  the  amendment  was  misused  tqr 
some  Senatort.  Tlie  time  has  come  for  those  who  are  In 
favor  0^  affording  relief  and  of  providing  emidoyment  in  this 
country  to  recogniw  the  praoUoal  legislative  situation  with 
which  we  are  confronted,  and  to  accept  the  compromlM 
offered  by  the  Senator  from  Georgia,  because,  in  my  <w>lnion, 
it  does  afford  not  so  substantial  a  protection  to  the  prevailing 
rate  of  wages  as  contained  in  the  amendment  offered  by  the 
Senator  from  Nevada,  but  it  contains  a  great  many  mora 
safeguards  than  are  onntalnurt  In  the  original  cotnmlttot 
amendment 
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lilr.  RBTNOLDe.    Mr.  President 

Mr.  LA  FOLLBTTB.    If  I  hav«  «nj  more  time.  I  will 

Mr.  REHTNOLOS.  In  view  of  the  ftatement  made  trf  the 
Senator  from  Wisconsin,  I  wish  to  say  that  I  voted  fo*  the 
McCarran  amendment.  I  intend  to  vote  for  It  now.  I  am 
going  to  vote  for  the  $4^0.000.000  appropriation;  a^  if 
the  President  wanU  lO.OOO.OOOXKK).  I  will  vote  for  that,  i 

Mr.  LA  POLLETTE.  I  am  glad  to  know  that  the  Sector 
will,  because  he  will  have  a  chance  to  do  so.  i^ 

Mr.  STEIWER.  Mr.  President,  I  was  greatly  interested 
in  the  coDcludlng  portion  of  the  remarics  of  the  Senator  pom 
Wisconsin:  particularly  In  the  assertion  which  he  made  with 
so  much  vigor  suad  force,  that  the  only  hope  on  the  hofizon 
of  the  20,000.000  persons  on  relief  in  this  Nation  wai  the 
hope  that  will  come  from  the  enactment  of  this  Soint 
resolution.  ' 

In  one  sense  that  statement  Is  true.  In  a  very  sub6ta|ntial 
sense  it  is  also  true  that  the  hope  of  the  oitire  Nation  is 
intertwined  with  the  important  factors  that  enter  int^  the 
formulation  ot  his  legislation.  ' 

The  thewy  uptm  which  the  legislatiMi  proceeds  is  thsJt  the 
joint  resolution  is  a  stopgap.  As  the  Senator  from  Texas 
[Mr.  CowwAiLYl  said,  it  is  a  bridge  across  which  the  uhem- 
ployed  may  walk  on  their  way  toward  private  employment. 
I  desire  to  dwell  upon  that  theory  for  a  moment,  beca^ise  I 
hold  that  the  whole  Nation  has  in  this  measure  the  sartie.  if 
not  a  greater,  interest  than  the  20.000,000  who  at  this  |  time 
are  dependent  upon  relief.  ' 

The  President,  in  his  message  ot  January  4,  very  clbarly 
set  forth  his  purpose  with  respect  to  this  resolutionJ  He 
said,  among  other  things:  ' 
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It  is  my  duty,  dictated  by  every  Intelligent  consideration 
tional  policy,  to  uk  yon  to  make  It  possible  for  the  United  States 
to  give  employment  to  all  these  three  and  one-half  mlllloil  em- 
ployable people  now  on  relief.  pencTlng  their  absorption  1^  the 
rising  tide  of  employntent.  i 

I  emphasize  the  last  portion  of  the  language  qii>ted, 
**  pending  their  ateorptioc  in  the  rising  tide  of  private,  em- 
ployment." 

Obviously,  in  the  mtnd  of  the  President  that  contemplKtion 
afrords  Justification  for  the  expenditure  of  between  $4^0,- 
000,000  and  $5,000,000,000  of  the  i)eople's  money.  It  assumes 
there  is  here  a  temporary  expedient  which  will  providci  «n- 
plojrment  pending  the  rising  tide  of  private  «nploytient. 
That  theory  was  reiterated  by  those  who  appeared  befoije  the 
Committee  on  Appropriations.  By  reason  of  the  short  time 
and  the  lateness  of  the  hour  I  shall  read  only  one  brief 
excerpt  from  that  testimony.  I  read  from  the  statemetit  of 
Admh^  Peoples,  irtio  was  one  ot  those  officially  select^  to 
represent  the  administration  viewpMnt  in  presenting  the 
Joint  resolution  to  the  committee.    He  said:  1 

The  poUey  laid  down  here.  Senators,  Is  to  prorlde  work  ta  take 
care  of  these  dole  recipients,  to  give  them  enough  money  to  live 
on.  The  whole  hill  anticipates  that  this  will  be  the  last  nreded 
stimulation  of  business,  wUl  break  the  back  of  the  depresslozi.  and 
that  with  the  rise  In  the  tide  of  employment  the  people  drawing 
the  security  wage  on  OoTemment  projects  will  And  emplo]|meut 


In  eommerctal  life.    That  is  the 


oe  of  the  blU. 


Mr.  President,  what  sublime  optimism! 

Nevertheless  I  am  moved  to  ask  what  of  the  theory 
Joint  resolution  if  it  shall  happen  that  It  will  not 
back  of  the  depression  and  that  there  is  no  rising 
employment?  The  thought  which  has  disturbed  me  wi 
expressed  today  by  the  senior  Senator  from  Massachi 
[Mr.  Walsh).  I  could  go  along  readily  enough 
theory  of  the  proponents  of  this  measure  if  I  had  some  a$sur 
ance  that,  at  the  end  of  the  12-month  period  during  i^hich 
the  Joint  resolution  will  provide  work  for  S. 500 .006  u|iem- 
idoyed.  they  would  find  private  employment.  But  what  I  Is  to 
be  the  consequence  if  there  is  no  rising  tide  of  private  employ- 
ment? Obviously  nearly  $5,000,000,000  of  the  peoples  money 
will  hav«  been  spent,  the  national  credit  wHl  have  jbeen 
exhausted  to  that  extent,  and  the  Nation  wiB  be  less  able  to 
deal  with  the  situation  before  it;  even  the  unemployed  the 
unfortunates  now  upon  the  relief  dole,  will  have  their  s  tua- 
tkm  Jeopardised  by  this  boundless  optimism,  and  by  our  will- 
to  wafer  away  the  patrtanony  of  our  countr  r,  to 


the  $5,000,000,000  that  there  wm  be  a  rising  dde  of 
employment  when  honesty  should  compel  us  to  adroit  we 
know  simply  nothing  about  it. 

So  I  say.  Mr.  President,  I  find  it  difQc\ilt  to  deal  with  the 
qiKstion  upon  the  theory  that  the  Joint  reaolution  is  a  mere 
stopgap,  that  for  the  brief  span  of  a  year  only,  wo  shall 
provide  employment  for  those  who  are  unemployed,  acd  that 
at  the  end  of  that  time  the  problem  is  to  be  solved.  I  cannot 
escape  the  conclusion  that  the  problem,  possibly  in  an  exag- 
gerated form,  will  be  with  us  after  this  appropriation  shall 
have  been  exhausted. 

We  have  a  duty  to  the  unemployed  and  to  the  unemploy- 
ables;  but  there  is  a  higher  duty  to  the  Naticwi  of  which  we 
are  a  part.  We  ought  at  this  moment  to  consider  the  credit 
of  our  country  and  to  know  what  we  are  doing  wlien  we 
permit  our  Nation  to  enter  upon  the  suggested  program.  I 
feel  compelled  to  view  the  situation  as  semipermanent,  and 
therefore  I  am  bound  to  stand  on  the  side  of  thoje  who 
would  protect  the  purchasing  power  of  the  American  work- 
ing man.  I  stand  on  the  side  of  those  who  supptrt  the 
McCarran  sunendment,  and  see  no  Justification  for  e>:cusing 
a  vote  against  that  amendment  ujwn  the  theory  thit  this 
legislation  is  a  stopgap,  a  mere  temporary  expedient. 

What  have  we  here?  The  situaticm  is  confused  t>ecause 
Senators  afe  in  disagreement  as  to  the  diflereJices  between 
the  two  proposals.  I  share  in  the  confusion  when  St^nators 
like  the  Junior  Senator  from  New  York  [Mr.  Wagnxi]  and 
others  tell  us  there  is  no  substantial  difference  between  the 
McCarran  amendment  and  the  Russell  amendment.  Mr. 
President,  without  attempting  to  analyze  critically  the  two 
amendments,  I  assert  there  is  a  substantial  difference  and 
that  the  amendments  themselves  shed  very  considerable 
light  upon  that  difference. 

In  biief ,  the  McCarran  amendment  provides  that,  w.th  the 
exception  of  the  Conservation  Corps,  not  less  than  tte  pre- 
vailing rate  of  wages  shall  be  paid  in  every  community  and 
to  every  person  employed  under  the  provisions  of  tht}  Joint 
resolution. 

The  Russell  amendment,  on  the  other  hand,  leaves  sub- 
stantially to  the  President  the  responsibility  of  fixing  the 
rate  of  wages.  It  merely  provides  that  on  certain  tjpes  of 
work,  namely,  permanent  public -buildings  projects,  the  pro- 
visions of  existing  law  shall  apply.  What  does  that  mean? 
It  means  that  those  of  the  imemployed  who  are  pertnitted 
to  work  upon  public-buildings  projects  will  receive  the  pro- 
tection ot  the  codes  and  the  Davis-Bacon  Law.  Thty  will 
receive  the  prevailing  wage.  Those  who  are  requinxl,  by 
force  of  necessity  over  which  they  have  no  control,  to  iiccept 
other  types  of  work  under  the  program  may  receive  much 
less  than  the  prevailing  wage. 

Then  what  do  we  have?  Rrst  let  me  say  we  will  have 
amcmg  the  10,000,000  unemployed  about  5.000,000  whD  are 
not  on  relief  at  all  and  they  will  receive  nothing.  Tliat  is 
the  lowest  step  in  the  ladder.  Then  we  will  have  other 
millions  who  will  receive  the  dole.  Then  we  will  have  pos- 
sibly two  or  three  million  more  who  will  receive  the  so-c-alled 
"  subsistence  or  security  wage  ",  and  then  we  will  have  the 
fourth  category,  namely,  those  who  work  on  the  permiinent 
building  projects  and  who  will  receive  the  prevailing  wages 
in  the  communities  in  which  they  work. 

•nius  we  are  asked,  under  the  name  of  comproml*«.  to 
vote  for  a  legislative  discrimination  dividing  the  unfortunate 
into  four  groups,  with  discrimination  as  between  groups. 
We  are  to  do  it.  Mr.  President,  by  giving  nothing  to  a  very 
worthy  group  of  our  people,  namely,  the  imemployed  v^hose 
thrift  is  such  that  they  have  not  yet  been  driven  to  i-elief. 
We  give  the  dole  to  the  next  group.  Then  we  provide  a 
security  wage  to  those  who  work  upon  work  projects,  \?hich 
are  not  building  projects,  and  then  we  give  the  greate.si;  re- 
ward of  all  to  those  who  work  upon  the  permanent  projects, 
and  they  are  those  who  are  mnnbers  of  unions,  the  artisans, 
the  skilled  workers. 

I  cannot  face  this  situation  without  reflecting  upon  the 
rather  solemn  and  unhappy  fact  that  we  reward  with  pre- 
vailing wages  the  strong  and  that  we  visit  our  penalties  upon 
the  weak.    I  hope  every  Senat<»-  will  take  into  consideration 
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that  inesd^Mkble  fact.  We  are  called  upon  to  vote  a  reward 
to  the  strong  and  to  discriminate  against  those  who  are  least 
able  to  care  for  themselves. 

I  know  of  no  Justification  for  this  kind  of  legislation.  I  do 
not  know  why  it  is,  when  one  system  is  going  to  cost  Just  the 
same  as  the  other,  if  the  President  wills  it  so.  that  we  should 
be  obliged  to  legislate  the  reward  to  the  strong,  and  tear  down 
the  most  defenseless  element  of  our  society  during  the  time  of 
their  helplessness. 

Is  it  a  priceless  or  a  precious  privilege  to  have  a  discretion- 
ary executive  power  to  pay  less  than  a  living  wage  to  those 
who  are  unable  to  defend  themselves?  Is  it  a  priceless  or  a 
precious  privilege  to  go  into  a  distressed  labor  market  and 
to  grind  down  those  who  are  utterly  helpless  and  hungry  in 
order  to  build  cheap  projects?  This  privilege  leads  (mly  to 
peonage.    It  does  not  Justify  a  veto. 

It  seems  to  me  that  It  would  be  better  to  face  a  veto. 
Hiere  will  be  ample  time  for  subsequent  disposition  of  this 
matter.  There  will  be  full  opportunity  to  vote  money  for 
relief,  and  full  opportimity  to  provide  a  works  program,  if  it 
is  the  will  of  the  Congress  and  the  Executive  that  there  shall 
be  a  works  program.  TTiere  will  be  no  difficulty  at  all  in 
meeting  the  responsibility  which  is  ours.  Why  is  it  neces- 
sary, therefore,  that  we  should  discriminate  against  the 
unfortunate  and  the  weak  and  reward  the  strong  merely  to 
solve  what  seems  to  be  a  parliamentary  tangle? 

I  am  most  content  to  adhere  to  the  position  which  I  for- 
merly took,  and  to  stand  by  the  amendment  of  the  Senator 
from  Nevada,  let  the  consequence  be  what  it  may.  because 
certainly  we  ought  to  have  enough  confidence  in  ourselves 
and  in  the  great  President  of  the  United  States  to  believe 
that  in  some  way  or  other  we  can  reach  a  conciliation  of  this 
matter  that  will  not  result  in  hardship  to  anyone. 

The  Senator  from  Wisccxisin  characterized  the  Russell 
amendment  as  an  "  honorable  compromise."  It  may  be  hon- 
orable; it  is  a  compromise;  but  the  unfortunate  thing  about 
it  is  that  it  is  a  compromise  with  a  principle  which  should 
not  be  compromised  and  results  in  inequality  which  is  un- 
American;  moreover  it  is  wholly  imnecessary.  If  there  is 
any  pride  of  manhood  left  here,  as  I  know  there  is,  we 
should  stand  for  the  great  principle  of  equality  for  all  our 
people,  and  vote  for  a  system  which  will  provide  direct  re- 
lief and  work  relief,  and  that  we  should  do  it  without  the 
cruel  and  indefensible  discrimination  which  will  follow  from 
the  enactment  of  the  Russell  amendment. 

Mr.  GORE.  Mr.  President,  I  am  sure  every  Senator 
agrees  with  the  Senator  from  Oregon  [Mr.  Steiweb]  in  his 
opposition  to  any  compromise  with  principle.  Macaulay  said 
that  "  compromise  is  the  essence  of  politics."  Sometimes 
it  becomes  necessary  to  compromise;  but  I  have  assumed 
that  compromises  ought  to  be  arranged  within  the  limits  of 
[u-inciples  themselves,  and  should  relate  to  matters  of  ex- 
pediency. 

I  assume,  also,  that  every  Senator  favors  the  philosophy 
of  high  wages.  I  do.  I  favor  the  theory  of  high  wages;  I 
favw  the  pajonent  of  high  wages;  but  I  think  even  the  rate 
at  wages  must  have  some  reference  to  economic  facts  and 
to  realities. 

A  wage  of  $5  a  day  at  one  time  might  be  high,  and  at 
another  time  it  might  be  low.  A  wage  of  $5  a  day  in  one 
c(Hnmunity  might  be  high,  and  in  another  community  It 
might  be  low.  I  think  we  ought  to  take  facts  into  accoimt; 
and.  after  all,  those  who  are  to  be  the  beneficiaries  of  these 
appropriations  are  not  the  sole  parties  who  deserve  consider- 
ation at  our  hands. 

This  money  comes  from  somewhere.  It  comes  out  of  the 
earnings  of  those  who  provide  this  money  from  their  re- 
sources. It  is  a  subtraction  from  the  purchasing  power  of 
the  (me  and  an  addition  to  the  purchasing  power  of  the 
other.  Some  Senators  confuse  the  creation  of  purchasing 
power  with  the  transfer  of  purchasing  power.  What  we  all 
desire,  or  should  desire,  is  the  stimulation,  the  creation  of 
purchasing  power,  and  not  the  mere  transfer  of  purchasing 
power  from  one  party  to  another.  That  may  provide  relief 
in  the  particular  instance;  it  may  help  one  individual  or  one 
group;  but  it  heli)s  them  at  the  expense  of  another  individual 
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or  at  the  expense  of  another  group,  and  it  ta  not  m>v4^j 
headway  out  of  this  depression. 

The  Senator  from  Texas  [Mr.  ComfAixT],  In  his  remarks 
this  afternoon,  made  the  statement  that,  after  all.  the  pay- 
ment of  wages  for  relief  work  was  veneering  the  dole  in  a 
sense,  or  veneering  charity.  I  have  wondered  if  that  state- 
mmt  is  not  true,  at  least  to  a  certain  extent,  and  I  have 
wondered  to  what  extent  it  is  true,  if  at  alL 

I  hai:q;)en  to  know  this  fact  myself:  The  Government  was 
preparing  to  construct  1.200  small  projects  scattered 
throughout  the  several  States.  It  pr^jared  an  estimate  of 
the  cost,  including  various  Items,  in  order  to  secure  the 
money  from  one  of  these  alphabetic  agencies.  Among  other 
items,  an  estimate  was  made  upon  the  labor  cost.  It  came 
to  $10,000,000.  That  estimate  was  based  on  labor's  record 
for  efficiency  in  private  industry.  When  those  projects 
were  completed,  the  labor  item  estimated  at  $10,000,000 
had  cost  the  Government  between  thirty-six  and  thirty- 
eight  million  dollars.  That  labor  estimate  cost  the  tax- 
payers of  this  country  not  $10,000,000  but  between  thirty- 
six  and  thirty-eight  million  dollars.  The  official  who  su- 
perviaed  the  work  told  me  that  upon  the  average  it  took 
nearly  four  men  xmder  this  plan  to  perform  the  labor  of  one 
man. 

Is  not  this,  or  Is  this,  to  sane  extent,  a  mere  veneer? 
Do  the  men  engaged  upon  projects  of  this  sort  know  that 
it  is  not  competitive  Industry,  and  that  it  is  not  necessary 
for  them  to  earn  their  wages  or  else  lose  thetr  Jobs?  Do 
they  work  for  the  public,  for  the  Government,  as  they 
would  for  private  industry?  I  tried  to  obtain  fuller  In- 
formation upon  this  subject  a  few  dajrs  ago,  but  my  amend- 
ment calling  for  the  information  did  not  pass. 

As  I  see  this  crisis,  the  Ship  of  State  is  a  good  deal  like 
a  ship  on  fire  in  a  storm  at  sea.  We  cannot  treat  either 
the  passengers  or  the  crew  as  we  should  like.  Choice  yields 
to  necessity.  This  is  a  situation  in  which  numbers  count 
in  a  double  sense.  The  more  hungry  mouths  we  feed  with 
this  $4,000,000,000,  the  better.  The  more  ZMked  backs  we 
can  clothe,  the  better. 

Twice  as  many  people  can  be  employed,  twice  as  many 
people  can  be  fed.  twice  as  many  can  be  clothed  under  the 
Russell  amendment  as  under  the  McCarran  amendment. 
Tliat  is  the  stubborn  fact  that  stares  at  us  like  a  death's 
head.  With  me,  that  fact  is  controlling,  whatever  my 
predilections  might  be,  if  I  had  freedom  of  choice. 

I  repeat,  tills  money  comes  out  of  other  people's  pockets. 
It  comes  out  of  the  taxpayers'  pockets.  I  had  a  letter  the 
other  day  which  charged  that  I  paid  too  much  attention  to 
the  taxpayer.  The  taxpayers,  large  and  small,  are  pro- 
viding this  money.  They  are  staggering  beneath  this  bur- 
den. I  wrote  to  my  constituent  that  to  destroy  the  taxpayer 
would  be  like  cutting  down  the  fruit  tree  to  get  the  fruit 
It  would  be  like  destroying  the  hive  to  get  the  honey.  If 
I  may  say  so,  it  is  like  cutting  off  the  udder  of  the  cow 
to  get  the  milk.  It  destroys  the  source  alike  ot  revenue 
and  of  relief. 

I  wish  to  have  iMinted  to  the  RKCOto  a  letter  which  I 
have  received  from  the  mayor  of  Watertniry,  Coan.  He  out- 
lines a  plan  of  relief  which  was  adopted  to  that  dty  early 
to  the  depression.  It  is  the  best  idan  i^iich  has  come  to 
my  attention.  If  it  had  been  ad(^ted  throughout  the  coun- 
try, more  and  better  relief  would  have  been  provided  and 
at  a  lesser  cost  and  at  a  lesser  sacrifice  of  morale. 

Mr.  President,  if  these  debts  and  these  taxes  resulting 
from  the  system  of  relief  adopted  shall  destroy  the  tax- 
payers of  this  country,  if  they  ruto  them  financially.  If  they 
absorb  their  property,  if  they  leave  them  bankrupts  and 
mendicants,  that  consequence  would  be  tragic  enough;  but 
if  they  destroy  the  morale,  if  they  destroy  the  self-respect 
and  the  self-reliance  of  the  beneficiaries  of  the  relief,  that, 
sir,  would  be  a  catastrophe,  indeed,  infinitely  worse  than  the 
loss  of  property. 

In  Waterbury  they  assess  a  tax  of  1  percent  on  Incone 
or  wages  from  any  and  every  source  received  by  every  inhabi- 
tant of  that  town  drawing  less  than  $25  a  week,  a  tax  of  2 
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percent  on  incomes  and  wages  between  $25  and  $50  a  wept, 
a  tax  of  3  percent  on  all  incomes  in  excess  of  $50  a  week.  | 

The  Scovill  Manufacturing  Co.  contributes  $1,500  a  wifcek 
to  the  relief  fund.  The  fund  is  administered  by  a  commitjtee 
of  seven,  and  the  Scovill  Manufacturing  Co.  designates  ^ne 
of  the  seven.  Another  taxpayer  who  contributes  $1,200  a 
week  names  another  member.  Another  taxpayer  contribut- 
ing a  thousand  dollars  a  week  names  another  member.  Ttiis 
board  administers  the  fund.  They  decide  upon  who  is  in- 
titled  to  relief  and  who  is  not.  and  they  receive  work  I 
every  dollar  expended. 

The  plan  has  worked  successfully,  and  if  anybody  be  cjn 
cerned  upon  this  point,  the  mayor  advises  me  that  it 
turned  out  to  be  good  poUUcs.  that  the  city  administra 
has  been  twice  relected   during   the   continuance  and 
application  of  this  methcid  of  relief. 

If  we  had  had  this  plan  throughout  the  country, 
burden  upon  our  taxpayers  probably  would  have  been 
more  than  one-fifth,  certainly  not  more  than  one-thirdj  of 
what  it  is  at  present.  It  would  have  maintained  and  pre- 
served the  self-respect  of  our  people,  it  would  have  Umil 
relief  to  those  who  deserved  it.  and  would  not  have  pjer- 
mltted  the  payment  of  wages  to  employees  who  refusedj  to 
reenter  industry.  i 

In  some  sections  the  present  plan  has  made  it  practicilly 
Impossible  for  farmers  to  obtain  Indispensable  labor,  4nd 
I  know  of  particular  instances  which  I  could  cite  to  establish 
that  statement.  j 

Mr.  President,  I  ask  that  the  letter  from  the  mayor]  of 
Waterbury  be  printed  in  the  Rbcohd  at  this  point. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Rxcord.  as  follows: 

WATZMBXjnr,  CoNK„  January  29,  193f. 
Hon.  T.  P.  QOKt.  I 

United  Statet  Senate.  Washington.  D.  C. 

Dbab  SmKAfom.  I  am  in  receipt  of  your  Inquiry  of  January  9. 
It  Is  true  thMX  our  city  did  adopt  a  unique  plan  for  dealing  '^Ith 
the  problem  of  unemployment  relief  early  In  the  depreaslon^  It 
has  been  maintained:  It  did  not  break  down  under  the  relief  policy 
of  the  general  Oovemment. 

Kiefly  the  scheme  is  this:  Every  worker  in  our  city  Is  8upp<^sed 
and  in  a  great  many  cases  does  contribute  1  percent  of  hli  or 
her  salary  weekly.  Workers  earning  more  than  $25  and  less  uian 
tSO  contribute  a  percent.  Those  above  150  contribute  3  percfcnt. 
This  amount  ts  collected  by  the  employers  and  a  svmi  equal  to  i  the 
total  Is  donated  by  the  employers.  The  three  outstanding  coi^trl- 
butlons  by  employers  are  as  foUows:  The  Scovllle  Mfg.  Co..  aliout 
$1,600  per  week;  The  American  Brass  Co..  about  »1.200  per  w^k; 
and  the  Chase  Brass  Co..  about  »1.000  per  week,  as  employn^ent 
increases  or  decreases.  ] 

This  fund  Is  administered  by  a  nonsectarlan,  nonpartisan  b4ard 
appointed  by  me,  composed  of  a  prominent  banker,  a  promldent 
Catholic  priest,  a  prominent  Protestant  minister,  a  promiiient 
social -service  worker,  and  the  three  heads  of  the  employn|ent 
departments  of  the  three  large  companies  previously  mentioned. 

The  funds  are  spent  almost  entirely  for  labor.  The  numberof 
days  work  given  depending  upxjn  the  size  of  the  families.  TTie 
committee  is  incorporated  so  that  compensation  Insurance  tnay 
be  obtained.  This  Insurance  Is  furnished  to  us  at  cost  1^  a 
patriotic  agency  In  our  city.  | 

The  work  paid  for  by  this  tand  Is  p)erformed  on  city  projects. 
such  as  storm  sewers,  extension  of  water  mains  in  localities  where 
the  income  would  not  Justify  the  extension  by  the  city  In  ceine- 
terles.  on  our  munlcl]Md  golf  course,  and  throughout  our  park 
system.  1 

The  peak  load  carried  by  this  fund  was  In  the  winter  of  1931-33 
when  2,476  heads  of  families,  averaging  4<^.  were  taken  care  of  In 
this  manner.     This  was  about  one  eighth  of  our  population.    ""-' 
best  proof  that  this  plan  is  popular  and  acceptable  is  that  my 
ministration  has  been  elected  once  and  reelected  twice  during 
depression  by  vastly  increasing  pluralities  on  each  occasion 
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our  last  election,  in  October  1933.  o\ir  pluraUty  was  greater  1(han 
the  total  vote  of  our  opponents. 

I  trust  this  will  cover  whatever  you  had  in  mind.    However.  If 

tt  does  not,  please  feel  free  to  call  upon  me  for  any  addltlmal 

Information. 

With  kinrteat  personal  regards,  I  am, 

Sincaraly  youra, 

Pbank  Hatvs, 
Mayor  of   WaterbuJhf. 

Mr.  QORE.    Mr.  President.  I  also  desire  to  have  printed 


in  the  Rscou>  a  statement  showing  our  disbursements 
second  for  relief,  amounting  to  $58.  The  table  shows 
disbursements  by  the  minute  and  the  hour  and  the  day. 
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shows  the  different  objects  to  which  the  appropriations  I  ave 


been  devoted.    This  statement  ought  to  be  in  the  Rxcord, 
because  it  wiD  illuminate  the  subject. 

The  PRESIDING  OFFICER.    Is  there  objection? 

There  being  no  objection,  the  matter  was  ordered  to  be 

printed  in  the  Record,  as  follows: 

[Prom  the  Dally  Oklahoman.  Sunday.  Mar.  10,  19351 

$58  A  Second  Is  Spmtt  for  Reubt  in  Unttxp  States — ^Pigukks 
ON  Unkmflotmiht  Show  Upward  Trend  Dispite  Bilxions 

Washington,  March  9. — Fifty-eight  dollars  a  second!  That  is 
the  cost  of  relief  in  the  United  SUtes.  Every  time  a  minute  Is 
ticked  off  on  the  clock,  more  than  $3,400  Is  poured  Into  the  relief 
hopper,  to  the  tune  of  more  than  $208,000  an  hour.  $5,000,000  a 
day.  or  $150,000,000  a  month.    And  the  load  is  Increasing. 

In  May  1933,  when  the  Federal  Emergency  Relief  Administra- 
tion, headed  by  Harry  L.  Hopkins,  was  created,  there  were 
17.000,000  persons  receiving  relief  in  the  United  States.  Today. 
2  years  later,  after  $3,207,000,000  of  Federal.  State,  and  local  funds 
have  been  expended  to  ameliorate  the  problem,  there  are  22,375,000 
on  Uncle  Sam's  relief  roU. 

TREND   CONSTANTLT    TTPWARD 

Federal  Emergency  Relief  Administration  flgiires  show  a  con- 
stant upward  trend  in  families  and  single  persons  on  relief  during 
the  last  2  years. 

For  instance,  in  July  1933  there  were  3.906,874  families,  or  12 
percent  of  the  total  population,  receiving  relief.  There  was  a 
drop  when  the  relief-work  program  reached  its  zenith  but  with 
the  return  of  direct  relief  an  Increase  came  and  in  March  1934 
there  were  3,683,933.  or  11  percent  of  the  total  popiUatlon,  on 
relief.  In  AprU  this  figure  Jumped  to  4.437,242;  it  went  to  4,817.- 
365  m  October  and  at  the  end  of  the  year  It  hit  5,033,645. 

With  the  rising  relief  tide,  of  course,  came  rising  relief  costs, 
and  the  F.  E.  R.  A.  figures  refiect  how.  between  1933  and  1934.  the 
Federal  Oovemment  lifted  more  and  more  of  the  burden  from 
the  backs  of  States  and  municipalities. 

mnrsD  states  load  crows  HSAviBa 

In  1933  the  Federal  Government  paid  only  60.6  percent  of  the 
total  relief  costs.  States  paid  14.3  percent,  and  municipal  funds 
25.1  percent. 

In  1934.  P.  E.  R.  A.  flgiu^s  show  the  Federal  Oovemment  bearing 
71.7  percent  of  the  total  bxirden.  whUe  the  States'  load  had  dropped 
to  13  percent  and  the  local  communities'  to  15J  percent. 

In  1933  expenditures  tor  relief  aggregated  $792,763,027.  of  which 
the  Federal  Government  contributed  $480,601,783,  State  govern- 
ments. $113,260,984.  and  local  communities.  $198,900,260.  During 
1934  reUef  expendltxires  jumped  to  $1,473,583,168.  an  Increase  of 
more  than  $500,000,000. 

The  Federal  Government's  share  of  this  huge  expenditure  In 
1934  rose  to  $1,067,279,932;  the  State's  share  increased  slightly  to 
$185,342,860.  whUe  the  local  communities'  went  to  $220,960,376. 

Officials  say  the  relief  load  will  increase  rather  than  diminish 
untU  business  recovery  takes  a  firm  grip  upon  the  Nation  or  until 
the  social-security  program,  with  its  concommltant  plans  for  old- 
age  pensions,  unemployment  instirance,  and  sick  benefits  becomes 
effective. 

OmCIALS  ARE  PLEASED 

These  officials  look  with  satisfaction  at  their  record  of  the  last  2 
years,  d\irlng  which  $3,207,000,000  has  been  spent.  In  the  first 
place,  they  point  out,  92.5  percent  of  this  total  has  gone  directly  to 
relief,  with  only  7  5  for  administrative  expenses.  In  addition  the 
money  has  been  spent  In  normal  channels  of  trade,  thus  contribut- 
ing to  recovery  while  supplying  relief. 

Of  this  gigantic  total.  $2,267,000,000  represents  the  approximate 
sum  contributed  by  the  Federal,  State,  and  local  governments  for 
direct  relief  during  1933  and  1934.  while  $940,000,000  came  from 
these  three  political  subdivisions  for  the  work-relief  projects  of  the 
Civil  Works  Administration. 

Of  the  C.  W.  A.  expenditures,  $845,000,000  came  from  the  Federal 
Government,  while  $95,000,000  was  contributed  Jointly  by  the  States 
and  local  communities.  This  brings  the  total  Federal  expenditures 
to  $2,393,000,000  for  the  2-year  period,  during  which  the  State  gov- 
ernments were  supplying  $299,000,000  and  the  local  communities 
$420,000,000.  Addition  of  these  three  last  figures,  plus  the  $95,- 
000,000  from  the  States  and  cities  for  C.  W.  A.,  produces  the 
$3,207,000,000  total. 

The  division  of  research,  statistics,  and  fljiance  of  the  F.  E.  R  A. 
has  learned  that  there  are  3.485,000  workers  between  the  ages  of  18 
and  64  years  now  on  relief  rolls. 

BOW  TRADE  GROUPS  DlVmS 

Workers  foUowlng  skilled  trades  of  the  mantifacturlng  and  me- 
chanical ind\istrles,  together  with  semiskilled  workers  and  laborers 
usually  employed  in  these  industries  accounted  for  1,529,000,  or 
43.9  percent  of  the  total  on  relief  In  urban  United  States.  Semi- 
skilled workers,  or  factory  operatives,  accounted  for  530.200.  or 
15  2  percent  of  the  total.  Laljorers  were  represented  to  the  extent 
of  298.000,  or  8.6  percent. 

Domestic  and  personal  service  accounts  tor  719,400  persons,  or 
20.6  of  the  total.  Transportation  and  communication  was  the  thiirl 
largest  group,  with  361,000  workers  unemployed,  or  10.3  percent 
of  the  total.  Trade  represented  343,000  workers,  or  9.9  percent. 
Clerical  occupations  Involved  145.900  workers,  or  4.2  percent,  while 
professional  service  Included  76^00  workers,  or  2.2  percent. 
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Another  important  survey  shows  that  95  percent  of  the  "  tran- 
sients "  or  "  floaters  "  studied  in  13  important  cities  during  October. 
November,  and  December  1934  are  employable  In  the  sense  that  they 
are  between  the  ages  of  16  and  65  and  are  able  and  wiUing  to  work. 

THREE  IN  AVERAGE  FAICILT 

The  family  groups  studied  averaged  three  persons  and  in  the 
majority  of  cases  contained  only  one  gainful  worker,  usually  the 
head.  Of  the  heads  it  is  estimated  90  percent  are  employable.  The 
P.  E.  R.  A.  survey  shows  that  young  men  vastly  predominate  among 
both  the  unattached  transients  and  the  heads  of  family  groups. 

These  surveys  are  revealing.  There  is  a  tremendous  value  to  the 
Government  in  knowing,  for  instance,  that  there  are  109,400  car- 
penters on  the  relief  rolls,  that  painters  number  98.600.  and  that 
there  are  32.200  plumbers  receiving  assistance.  Mechanics  have 
54.100  on  the  rolls,  blacksmiths  15.500,  and  engravers  12.000. 

Relief  officials  believe,  however,  that  it  will  be  easier  to  find  em- 
ployment for  persons  falling  in  any  of  the  above-named  categories 
than  in  some  of  the  professional  classifications. 

TWO  THOtTSAND  RIGHT  HT7KDBKO  ARTISTS  ON  RELIEF 

The  P.  E.  R.  A.  survey  shows  that  there  are  6.500  actors  and 
showmen  on  relief;  2.800  artists,  sculptors,  and  teachers  of  art; 
4.000  clergymen;  9,800  musicians  and  teachers  of  music;  and  13,400 
teachers  in  regular  schools.  These  fields  present  difficulties.  How. 
for  Instance,  can  employment  in  their  own  field  be  found  for  4.000 
preachers? 

What  the  F.  E.  R.  A.  wants  to  do  is  expressed  by  Administrator 
Hopkins  with  relation  to  the  unemployed.     He  says; 

"  They  are  not  begging  crumbs  from  the  table  of  our  Nation's 
wealth.  They  are  willing  workers,  anxious  to  produce  their  share 
of  our  goods,  but  deprived  of  their  opportunity  because  of  the 
temporary  maladjustment  in  our  industrial  system. 

"  I  have  said,  and  I  say  again,  that  while  relief  has  met  the  emer- 
gency needs  of  the  unemployed,  it  is  not  an  effective  and  satisfac- 
tory method  of  meeting  this  problem  over  a  long  period  of  time.  A 
way  must  be  found  to  meet  this  problem  of  the  unemployed,  and  of 
providing  them  with  an  opportvmlty  for  an  American  way  of  life." 

Mr.  COSTIGAN.  Mr.  President,  my  views  on  the  pending 
amendment  are  not  greatly  at  variance  with  those  expressed 
today  by  the  Senator  from  Wisconsin  [Mr.  La  Folletti;] 
and  earlier  in  the  day  by  the  Senator  from  New  York  [Mr. 
Wagner],  but  my  vote  will  be  different.  One  reason  for  the 
difference  will  be  found  in  the  parliamentary  situation. 

Happily,  the  issue  of  today  can  no  longer  be  distorted  into 
a  clash  between  administration  and  antiadministration  poli- 
ces. Neither  the  worthy  pubhc  purposes  of  the  President 
of  the  United  States  nor  those  of  the  Senator  from  Nevada 
[Mr.  McCarraw]  can  be  questioned.  Through  the  proposed 
substantial  relief  and  work-relief  program  the  President  is 
seeking  to  save  the  country  from  another  industrial  "  nose 
dive."  The  Senator  from  Nevada  is  seeking  at  the  same 
time  to  assure  the  maintenance,  so  far  as  is  possible  in  this 
troubled  period,  of  American  wages  and  standards  of  living. 
All  these  objectives  are  desirable  and  admirable.  Fortunately 
the  amendment  of  the  Senator  from  Georgia  [Mr.  Russkll] 
comes  so  close  to  that  presented  by  the  Senator  from  Nevada 
that  it  appears  reasonable  to  believe  that  the  outcome  will 
not  be  disastrous,  whichever  amendment  may  be  adopted. 

From  the  beginning  of  the  differences  of  opinion  over  the 
McCarran  amendment,  some  of  us  who  believe  in  it  and  have 
supported  it,  have  labored  unceasingly  to  prevent  a  deadlock 
which  might  imperil  the  success  of  the  present  public -works 
program.  Separately  and  together  Senators  here  have  re- 
peatedly endeavored  to  bring  about  an  adjustment  which 
reasonably  meets  the  purposes  sought  from  the  beginning, 
alike  by  the  President,  the  Senator  from  Nevada,  and  other 
proven  friends  of  the  working  men  and  women  of  the  United 
States.  Although  I  personally  prefer  the  McCarran  amend- 
ment. I  am  satisfied  that  the  present  Russell  amendment 
greatly  improves  the  original  amendment  of  the  Senator 
from  Georgia  and  goes  far  to  meet  the  actualities  involved 
In  the  prevailing  wage  controversy.  It  lays  down  at  the  out- 
set, and  does  not  defer  for  future  investigation,  the  test 
which  the  President  of  the  United  States  is  to  apply,  namely, 
that  wages  fixed  shall  not  lower  or  otherwise  adversely  affect 
prevailing  wages.  It  also  requires  the  same  rule  applied  with 
respect  to  codes  and  permanent  public  buildings  contained 
in  the  Davis-Bacon  Act  of  March  3,  1931.  and  will,  therefore, 
strongly  fortify  the  country  against  any  vr&ge  abuses  under 
the  large  building  program  now  in  contemplation  If  and 
when  entrusted  to  the  President  under  the  pending  legislation- 
The  country  is  to  be  congratulated  that  so  close  an  ap- 
proach on  essentials  has  been  arrived  at  in  the  present  hour 
between  our  public-spirited  President  and  the  Congress,    It 


is  unthinkable  that  large  public  expen<Htur«8  are  to  be  dis- 
pensed with  as  a  means  of  taking  up  the  slack  of  unraaploy- 
ment  In  a  period  in  which  private  capital  remains  Indlfrereot 
or  continues  its  present  inacUvity.  It  Is  also  important  for 
this  country  at  this  time  when  heroic  efforts  are  being  made 
to  enlarge  purchasing  power,  not  to  permit— as  the  Presi- 
dent has  promised  he  will  not  permit — existing  purchasing 
power  to  be  reduced  below  prevaUing  wages  among  the  em- 
ployed while  we  are  endeavoring  to  increase  purchasing 
power  by  giving  work  and  paying  wages  to  the  unemployed. 

Keeping  all  these  considerations  and  the  parliamentary 
situation  in  mind,  it  is  mj-  intention  to  vote  first  for  the 
McCarran  amendment  and,  if  that  is  defeated  or  a  deadlock 
results,  to  vote  thereafter  for  the  Russell  amendment,  as  ths 
best  present  legislative  steps  to  serve  the  public  welfare. 

Mr.  McCARRAN  obtained  the  floor. 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  Quorum. 

The  PRESIDING  OFFICER  (Mr,  Ouirrr  in  the  chair). 
The  clerk  will  call  the  rolL 

•nie  legislative  cka-k  caUed  the  roU,  and  the  foUowing  Sen- 
ators answered  to  their  names: 


Adams 

Ashurst 

Austin 

Bachman 

Bailey 

Bankhead 

Barbour 

Barkley 

Bilbo 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Burke 

Byrd 

Byrnes 

Capper 

Carey 

Clark 

Connally 

CooUdge 


Oopeland 

Costlgan 

Couzens 

Cutting 

Dickinson 

Dleterlch 

Donahey 

Duffy 

Fletcher 

Prazier 

Oeorge 

Gerry 

Gibson 

(Haas 

Oore 

Oufley 

Hale 

Harrison 

HasUn«s 

Hatch 

Hayden 

Johnson 

Keyes 


King 

LaPoUette 

Lewis 

Lonnxigan 

Long 

McAdoo 

McCarran 

McQtU 

McKellar 

McNary 

Maloney 

Metcalf 

Mlnton 

Moore 

Murphy 

Murray 

Neely 

Nor beck 

Morris 

Nye 

CMahoney 

Pittman 

Pope 


BadcUffe 

Reynolds 

Robinson 

B\uaeU 

Schall 

Schwellenbach 

Sfaeppard 

Shlpstead 

Smith 

Stelwer 

Thomas,  Okla. 

Thomas.  Utah 

Townsend 

Trammell 

Traman 

Vandenberg 

VanNuys 

Wagner 

Walsh 

Wheeler 

White 


Mr.  LEWIS.  I  announce  the  absence  of  the  Senator  from 
Arkansas  [Mrs.  CAkAWAT]  and  the  Senator  from  Louisiana 
tMr.  OvMtTOK],  occasioned  by  illness.  I  also  annotmce  that 
the  Senator  from  Kentucky  [Mr.  Logan]  and  the  Senator 
from  Maryland  [Mr.  Ttdimqs]  are  necessarily  detained  from 
the  Senate. 

The  PRESIDENT  pro  tempore.  Ninety  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

Mr.  McCARRAN.  Mr.  President,  in  this  matter,  so  vital 
to  the  American  Government,  I  am  glad  tbaX  I  may  have  a 
closing  word;  and  in  closing  I  can  do  no  better  than  to  take 
as  the  text  the  lay  and  the  song  of  the  able  Senator  from 
New  York  [Mr.  Wagkek],  whose  record,  whose  reputation, 
whose  efforts  in  behalf  of  those  who  toll  and  those  whose 
Interests  may  be  involved  with  toil  have  received  ahnoet 
world-wide  recognition.  The  words  are  few.  I  use  them  as 
a  text  and  a  theory,  and  indeed  a  theme.  In  the  closing 
remarks  on  this  debate.  He  said  In  his  address  this 
momii^: 

I  am  unshaken  In  my  belief  that  the  prevailing-wage  amend- 
ment In  the  form  already  adopted  by  the  Senate  charts  the  correct 
course. 

The  prevailing-wage  amendment  as  already  adopted  by 
the  Senate!  He  did  not  minimize  his  expressions,  nor  did 
he  take  from  them  the  force  or  effect  of  his  own  thought. 
That  statement  came  out  of  the  heart  of  the  Senator  from 
New  York,  because  he  voted  for  the  amendment,  and  never 
has  he  abandoned  the  principle  therein  Involved.  Later  on, 
however,  the  learned  Senator  from  Idaho  CMr.  Borah]  put 
a  question  to  him  as  to  a  differentlatton  between  the  so- 
called  "  Russell  amendment  "  and  the  so-called  "  McCarran 
amendment " — if  I  may  with  propriety  use  my  own  name — 
and  he  said.  If  I  may  quote  him  substantially,  that  practi- 
cally there  was  no  difference,  but  that  tiie  one  would  re- 
ceive a  veto,  and  the  other  would  be  accepted  by  the  Presi- 
dent of  the  United  States. 

That  brings  me  back  again  to  his  lines,  because  I  think 
they  should  be  dwelt  upon.    I  am  leaning  on  established 
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authority.  I  am  only  a  novice  in  this  situation,  but  I  t4ke 
my  leadership  from  those  who  have  given  thought  and  con- 
sideration to  the  subject;  and  again  I  read  the  Unes  ^d 
the  words  of  the  learned  Senator  from  New  York:         I 

I  am  unshaken  to  my  belief  that  the  preyalling  wage  ameiid- 
m«nt  to  the  form  already  adopted  by  the  Senate  chart*  the  cor- 
rect course.  ! 

Is  the  Senator  from  New  York  supported  in  that  staU- 
ment?  Does  the  amendment  itself  support  him  in  it? 
President,  we  have  only  to  read,  first  of  all.  the  statute  jby 
which  you  are  bound  and  by  which  I  am  bound;  and. 
cause  it  has  been  referred  to  so  often.  I  refer  by  title  to 
Davis-Bacon  Act,  a  statute  of  this  country  adopted  by  C 
gress.  Then  I  am  going  to  refer  to  s<wiething  more,  to 
Public  Works  Administration,  which  from  the  time  it 
put  into  operation  until  the  present  hour,  has  adopted^d 
carried  out  the  prevailing  wage  scale.  The  C.  W.  A.  canted 
out  the  prevailing  wage  scale.  ' 

Where  would  Senators  think  there  might  be  a  diver^on 
from  the  principle  of  the  prevailing  wage  scale?  Woiild 
they  not  think  it  would  be  in  that  which  came  down  to  the 
form  of  direct  relief?  If  they  think  so,  let  them  dwell  for 
a  moment  on  the  testimony  of  Mr.  Harry  Hopkins  befjore 
the  Senate  Appropriations  Committee,  and  dwell  for  a  iho- 
ment  on  his  public  statement  when  he  said  that  all  projects 
carried  on  under  direct  relief,  under  the  P.  E.  R.  A.,  should 
be  carried  on  under  the  prevailing  wage  scale.  Was  tnere 
any  relinquishment  there  of  the  principle  and  the  ideal  of 
this  Oovemment  as  enacted  by  its  legislative  body  in  ti^MS 
past?  , 

Let  us  go  Just  a  little  further.  Whom  do  we  represent? 
Do  we  represent  the  Executive  of  this  country?  If  we  do, 
then  I  think,  with  entire  propriety,  it  might  be  well  to  refdrm 
our  organic  law.  Was  this  body  brought  into  existence  td  be 
subservient  to  any  power?  Is  it  not  true  that  a  democracy 
represents  the  voice  of  the  people?  And  if  it  does  repre^nt 
the  voice  of  the  people,  who  put  us  here?  And  if  we  vot4  in 
a  certain  way,  imd  someone  else  says,  "  You  cannot  vote  that 
way  ",  who  will  be  held  responsible?  Can  we  go  back  knd 
say.  "  Well,  the  President  said  he  would  veto  this  measure 
and.  therefore.  I  could  not  vote  for  it"?  But  the  pe<iple 
said  to  us.  "  Come  here  and  speak  for  the  democracy  of  the 
country.  Speak  for  the  130.000.000,  some  who  toil,  ^d 
others  who  follow  those  who  toil."  ' 

That  brings  me  to  another  thought.  Have  the  people 
themselves,  in  their  respective  capacities,  spoken?  Wl|hln 
the  last  5  dasrs  I  placed  on  the  desks  of  Senators,  by  pen^> 
sion  of  this  body,  the  statutes  of  some  25  States  of  the  Un^on. 
If  I  am  not  mistaken,  every  one  of  which  has  enacted  a  !law 
prescribing  a  n>inimiim  wage  and  a  prevailing  wage,  and  ^t- 
Ung  forth  what  it  means,  and  what  shall  be  done  undei*  it. 
Are  we  going  to  say  to  25  States  of  the  Union.  "  Your  statutes 
are  now  nullified  because  someone  said  that  the  President 
would  veto  a  great  bUl;  the  greatest  appropriation  measure 
in  the  history  of  the  world  "  ? 

The  President  is  going  to  veto  the  Joint  resolution  if  the 
McCarran  amendment  is  adopted;  but  if  the  Russell  amend- 
ment is  adopted  he  will  approve  it.  although  my  leadei  on 
this  side  of  the  Chamber — I  refer  to  the  junior  Senator  f^om 
New  York  [Mr.  Wacnis] — a  man  to  whom  I  have  listened 
for  years,  who  spoke  in  behalf  of  the  Russell  amendc^ent 
this  morning  and  who  now  is  about  to  change  his  vote.  &aid 
that  the  course  mapped  out  by  the  Senate  Just  a  few  days 
ago  was  the  correct  course.  I 

In  Ood's  name,  is  there  not  scxnething  bejrond?  Is  tpere 
not  a  manhood  here  that  strikes  high  and  ml^^ity  bejtond 
everything  else?    If  there  is  not.  then  why  are  we  here? 

Let  us  go  into  the  matter  Just  a  little  from  a  different 
angle. 

Mr.  LONO  rose. 

Mr.  McCARRAN.  I  ask  not  to  be  interrupted  exceplj  for 
a  very  brief  questiCKL  I 

Mr.  UONQ.  I  want  to  ask  my  coUeacrue  whether  he  {has 
seen  the  letter  of  President  Roosevelt  himself  wbereii^  he 
•aid: 


I  believe  to  the  Inherent  right  of  every  citizen  to  employment 
at  a  llvtog  wage  and  pledge  my  support  to  whatever  means  and 
measures  may  be  neceasary  for  toaugiiratlng  such  pubUc  self- 
llquldatlng  work. 

Mr.  McCARRAN.  Mr.  President,  my  mind  has  drifted  just 
a  little.  From  the  great  Empire  State  of  New  York  we  have 
not  only  1  but  2  great  Senators.  I  know  that  during  all 
the  struggle  in  the  Appropriations  Committee  and  during 
all  the  struggle  in  this  body  one  of  the  Senators  from  New 
York  has  stood  steadfast  in  voting  for  the  amendment,  while 
the  other  said  his  colleague  was  right.  That  is  the  queer 
thing  about  it.  His  colleague  was  right,  but  now  he  has 
changed  his  mind  and  does  not  go  along,  and  he  does  not 
give  the  least  explanation  in  the  world. 

Let  me  go  back  a  little.  The  toilers  in  this  coimtry  con- 
stitute the  blood  of  the  country.  God  made  man,  and  man 
gave  his  consent  to  govenunent.  When  he  had  given  his 
consent  to  government,  he  became  a  part  of  the  governing 
force.  But  God  did  not  take  from  man  the  right  to  earn 
his  bread  by  the  sweat  of  his  brow.  God  did  not  deprive  man 
of  the  right  to  earn  an  honest  living  under  an  honest  law. 

Mr.  CONNALLY.     Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Nevada  yield  to  the  Senator  from  Texas? 
Mr.  McCARRAN.    I  yield. 

Mr.  CONNALLY.  Under  a  good  many  of  the  projects  pro- 
posed under  the  joint  resolution,  such  as  soil  erosion,  many 
little  dams  will  be  built  and  other  work  done  that  will  in- 
volve some  masonry  work.  That  work  will  involve  day  labor, 
unskilled  labor.  In  those  same  communities  mason's  wages 
are  $12  and  $13  per  day.  Would  the  Senator  insist  that  for 
that  kind  of  work  we  should  pay  day  laborers  $12  or  $13  a 
day? 

Mr.  McCARRAN.  In  answer  to  the  Senator  from  Texas, 
I  wiU  ask  him  to  read  the  statutes  of  his  own  State  of  Texas. 
He  cannot  overcome  them  unless  he  wants  to  repudiate  the 
statutes  of  that  great  State. 

Mr.  CONNALLY.  The  Senator  from  Texas  is  not  repudi- 
ating an3rthing.  The  Senator  from  Nevada  Is  talking  about 
a  statute  which  relates  to  State  work.  This  is  not  State  work. 
This  is  Federal  work.  The  Senator  does  not  answer  my 
question.  Does  he  want  to  pay  $12  or  $13  a  day  to  men 
engaged  on  soil -erosion  work  because  they  do  a  little  masonry 
work  biiilding  a  little  retaining  wall  to  keep  the  soil  from 
being  washed  away?    Will  the  Senator  answer  my  question? 

Mr.  McCARRAN.  I  will  answer  the  Senator  in  two  ways. 
If,  by  maintaining  an  hourly  wage  for  those  who  work  on 
masonry,  I  could  maintain  such  an  hourly  wage  as  was  recog- 
nized as  the  going  scale  of  wages  in  the  State  of  Texas,  yes; 
but  limit  his  income  financially  to 

Mr.  CONNALLY.  I  did  not  ask  the  Senator  that  question. 
Does  he  favor  paying  such  laborers  $12  or  $13  a  day,  the  same 
as  masons  get?    The  Senator  does  not  answer  me. 

Mr.  McCARRAN.  I  favor  paying  the  toiler  what  the  toiler 
needs  in  keeping  with  the  American  standards  of  living. 

Mr.  CONNALLY.  Then,  if  the  Senator  is  talking  about  the 
toiler,  and  if  that  toUer  is  worth  $12  or  $13  a  day.  why  should 
not  every  oUier  toiler  get  $12  or  $13  a  day? 

Mr.  McCARRAN.  I  would  give  him  $26  a  day  if  neces- 
sary to  enable  him  to  live  on  the  American  scale. 

Mr.  CONNALLY.  Does  the  Senator  think  it  Is  necessary 
to  pay  him  $26  a  day? 

Mr.  McCARRAN.  It  is  necessary  to  pay  the  American 
toiler  whatever  will  enable  him  to  live  on  the  basis,  of  the 
American  standard  of  living.  Fix  the  American  standard 
of  living  at  a  dollar  a  day.  if  the  Senator  desires  to  do  so. 
That  is  what  is  paid  some  of  the  toilers  in  Texas. 

Mr.  WHEELER.    Mr.  President 

Mr.  McCARRAN.  Mr.  President.  I  have  only  a  few  min- 
utes more,  and  I  want  to  complete  my  statement.  I  apolo- 
gize to  the  Senator  from  Montana  and  also  to  the  Senator 
from  Texas. 

Mr.  CONNALLY.    No  apology  Is  necessary. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Ne- 
vada has  4  minutes  remaining. 
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Mr.  McCARRAN.  Mr.  President.  I  want  to  cite  a  typical 
case  for  the  consideration  of  this  body.  It  Is  a  typical  case 
which  grows  out  of  the  argument  here  today.  The  greatest 
project  the  American  Government  ever  undertook  was  the 
building  of  Boulder  Dam.  Today  the  builders  of  Boulder 
Dam  are — I  shall  not  say  under  indictment,  but  they  are 
subject  to  indictment  because  they  have  violated  the  laws  of 
the  United  States.  They  are  under  investigation  by  the  In- 
terior Department.  If  Senators  do  not  believe  me,  they  can 
read  the  current  press,  and  a  brief  investigation  will  disclose 
to  them  that  $500,000  is  not  any  more  than  will  encompass 
their  fine. 

It  is  said  now  that  we  should  forget  everything  and  rely 
on  the  President.  There  is  not  a  man  on  the  floor  of  the 
Senate  today  who  would  rely  more  on  the  President  than 
would  I. 

I  voted  for  the  President.  I  ran  for  the  Senate  in  order 
to  support  him.  I  have  gone  along  with  him  in  every  pro- 
posal under  which  I  thought  the  standards  of  American  life 
could  be  maintained :  and  when  the  time  comes  when  I  must 
break  from  my  party  lines,  I  shall  regret  it  more  than  will 
my  party.  I  am  tin  American  first,  however,  and  a  Demo- 
crat afterward.  I  beheve  that  labor  in  this  country,  the 
toilers,  constitute  the  body  politic  and  the  red  blood  of  the 
country.  O  my  Democratic  friends,  when  any  of  you  who 
rode  in  on  the  shoulders  of  labor  can  say,  "  I  forgot  that 
after  I  was  in  ",  then,  for  God's  sake,  where  is  Democracy 
for  the  people  of  America? 

Where  today  is  there  a  Democrat  who  did  not  come  into 
office  on  the  shoulders  of  the  toilers  of  his  particular  com- 
mimity?  When  did  Democracy  ever  have  a  chance  in  the 
world  save  and  except  when  it  appealed — appealed,  if  you 
please — to  the  toilers  of  this  country? 

Do  you  not  remember  that  during  the  McKiniey  cam- 
paign the  votes  of  many  laboring  men  were  taken  away  from 
us  by  the  slogan  of  the  opposition — "A  full  dinner  pail "? 
Now  we  ask.  not  necessarily  for  "  a  full  dinner  pail ",  but 
an  opportunity  to  eat  and  live  and  have  food  and  raiment. 
That  is  all  Democracy  is  calling  for  in  this  amendment 

So  far  as  I  am  concerned.  I  am  going  down  with  my  ship. 
You  may  have  defeated  me  today,  but  I  hope  to  God  I  shall 
never  reach  the  time  when  I  shall  say  I  am  sorry  that  you 
defeated  me. 

I  remember  that  I  was  one  of  13  who  went  down  here 
under  the  Economy  Act;  and  we  have  come  back  little  by 
little.  We  have  brought  back  something  to  the  soldiers  and 
the  ex-service  men  of  the  country  and  to  the  toilers  of  the 
country.  I  hope — ^because  I  have  no  personal  ambition — 
I  hope  I  shall  not  have  to  say,  "  I  told  you  so." 

Mr.  President,  I  only  ask,  I  only  appeal,  that  justice  be 
done.  I  only  ask  It  in  the  language  of  the  Senator  from 
New  York  [Mr.  Wagner  1  when  he  says  that  the  Senate  of 
the  United  States  mapped  out  the  correct  course  and  he 
voted  for  it,  and  the  learned  Senator  from  Wisconsin  [Mr. 
La  PolletteI  voted  for  It. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
amendment  of  the  Senator  from  Nevada  [Mr.  McCarran]  in 
the  nature  of  a  substitute  for  the  amendment  of  the  Senator 
from  Georgia  [Mr.  Russell  1  to  the  amendment  of  the 
committee. 

Mr.  McCARRAN  and  other  Senators  called  for  the  yeas 
and  nays. 

The  PRESIDENT  pro  tempore.  The  yeas  and  nays  have 
heretofore,  earlier  in  the  day,  been  ordered. 

Mr.  GLASS.  Mr.  President.  I  think  I  should  say  a  word  or 
two  that  will  tend,  I  hope,  to  acquit  the  President  of  the 
United  States  of  any  suggestion  or  intimation  of  incon- 
sistency in  his  attitude  toward  the  respective  opposing 
amendments  to  House  Joint  Resolution  117. 

Distinguished  lawyers.  Members  of  this  body,  have  failed 
to  discern  any  material  difference  between  the  two  amend- 
ments. Notably  this  may  be  gathered  from  the  speech  of  the 
Senator  from  New  York  [Mr.  Wagner];  but  a  layman  may 
discover  this  very  practical  difference  between  the  two 
amendments:  The  President  of  the  United  States  authorized 
me  to  say  to  the  Senate  that  he  would  veto  the  one.  and  he 


authorized  the  leader  on  this  side  of  the  Chamber  to  say  that 
he  would  apivove  the  other. 

The  President  found  in  one  of  the  amendments  a  very 
real  and  sinister  danger  to  the  Nation,  and  particularly  to 
the  working  classes  of  the  country.  He  Justified  his  opvoA- 
tion  to  the  one  amendment  upon  the  ground  that  It  would 
involve  an  additional  expenditure  of  nearly  $1,500,000,000. 
and  he  Justified  his  proposed  approval  of  the  other  amend- 
ment upon  the  ground  that  it  would  not  Involve  the  expoid- 
iture  of  an  additional  dollar.  In  this  conz^ectlon  he  said 
that  the  additional  expenditure  of  a  billion  and  a  half 
dollars  would  so  tax  the  credit  of  the  United  States  In  the 
circumstances  that  he  could  not  bring  himself  to  approve 
the  amendment. 

I  need  not  repeat  the  statements  and  aceompan3^ing 
figures  which  I  used  week  before  last  in  discussing  this 
matter.  The  credit  of  the  United  SUtes  today  is  entlrriy 
taken  care  of  by  the  banks  of  the  United  States,  and  not 
by  the  investing  public.  The  Treasury  issues  are  appor- 
tioned to  the  banks  of  the  United  States,  and  their  port- 
folios are  overfiowing  with  Treasury  securities.  It  is  stated 
upon  reliable  and  high  authcH-ity  that  a  depreciation  ol 
10  percent  in  these  securities  would  render  insolvent  90 
percent  of  the  banks  of  the  country. 

If  that  should  occur,  Mr.  President,  let  us  see  in  a  word 
what  would  happen  to  the  laboring  classes  of  the  country. 
It  would  mean  not  only  the  brea^-down  of  the  credit  of  the 
United  States  as  a  government  but  it  would  have  disastrous 
effect  upon  ev«T  State,  upon  every  municipality,  upon  every 
subdivision  of  every  State.  It  would  have  disastrous  effect 
ujxjn  every  corporation,  upon  every  individual  concern  that 
must  transact  its  business  by  the  issue  of  securities.  It 
would  mean  a  curtailment  of  emplojonent  instead  of  a 
cure  for  unemployment.  It  would  be  a  vastly  greater  men- 
ace, and  is  today  a  vastly  greater  menace,  to  the  working 
classes  of  the  country  than  the  3,500,000  idle  pec^le  now 
on  the  relief  rolls,  and  that  Is  menace  enough. 

So  there  has  not  been  (me  pcuticle  of  inconsistency  on 
the  part  of  the  Chief  Executive  in  signifying  his  opposition 
to  (Hie  of  these  amendments,  and  his  readiness  to  approve 
the  other. 

That  is  all  I  care  to  saj. 

The  PRESIDENT  jhx)  tempore.  The  qoestlon  Is  on  the 
amendment  of  the  Senator  from  Nevada  [Mr.  McCarkan] 
in  the  nature  of  a  substltote  for  the  amendment  of  the 
Senator  from  Georgia  [Mr.  Russxll]  to  the  amendment  of 
the  committee.  The  amendment  proposed  by  the  Senator 
from  Nevada  wiU  be  stated. 

The  CHiEr  Clerk.  In  lieu  of  the  amendment  proposed  by 
Mr.  Russell  in  the  nature  of  a  substitute  for  the  amendment 
of  the  committee,  it  is  proposed  to  strike  out  section  6  as 
reported  by  the  committee  and  in  lieu  thereof  to  Insert  the 
following. 

8bc.  6.  The  Prestdent  Is  anthorlaed  to  praactlbe.  and  abaU  give 
full  publicity  to.  rules  and  regulatlona  necessary  to  carry  out  the 
purpose  of  this  Joint  resolution:  Provided,  however,  Tbat  (a)  such 
rules  and  regulations  shall  stipulate  that  the  rates  of  wages  -paid 
to  aU  laborers  and  mechanics  employed  by  any  contractor  or  sub- 
contractor or  by  the  public  officer  to  charge  for  tJbe  United  States 
or  for  the  District  of  Ckilumbla,  for  work  done  under  this  Jotot 
resolution,  whether  by  contract  or  otherwise,  tovolvlng  the  ex- 
penditure of  any  money  appropriated  by  the  resolution,  need  not 
be  uniform  throughout  the  United  States  but  chaU  not  be  leas 
than  tlie  prevaUlng  rates  of  wages  paid  for  work  of  a  similar 
nature  at  the  time  of  the  approval  of  this  resolution  to  the  city. 
town.  Tillage,  or  other  civil  division  of  the  State  to  which  the  work 
Is  located,  or  to  the  District  of  Columbia:  Provided,  however.  That 
nothing  to  this  section  shall  apply  to  the  admlaistratioc  of  the 
Civilian  Conservation  Corps;  (b)  rules  and  regulations  prescribed 
under  this  section  sludl  not  alnt>gate  any  >rt<«^«qg  law. 

The  PRESIDENT  pro  tempore.  On  the  amendment  of  the 
Senator  from  Nevada  the  yeas  and  nays  have  been  ordered, 
and  the  clerk  will  call  the  roll. 

The  Chief  Clerk  proceeded  to  call  the  roll. 

Mr.  ADAMS  (when  his  name  was  called) .  On  this  vote  I 
have  a  pair  with  the  senior  Senator  from  llaryland  [Mr. 
TYBorcsl.  If  he  were  present,  he  would  vote  "nay."  If  I 
were  permitted  to  vote.  I  should  vote  "  yea." 
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Mr.  LEWIS  (when  Mi.  Logak's  name  was  called).  I  an- 
nounce the  necessary  absence  of  the  Senator  from  Kentucfar 
[Mr.  LocAit]  and  am  authorized  to  state  that  he  is  pairjed 
with  the  Senator  from  Pennsylvania  [Mr.  Davis].  W^re 
both  Senators  present  and  voting,  the  Senator  from  Ken- 
tucky [Mr.  LocAN]  would  vote  "  nay  "  and  the  Senator  fr<im 
Peimsylvania  [Mr.  Davis]  would  vote  "yea." 

The  roll  call  was  concluded.  J 

Mr.  LEWIS.  Mr.  President,  I  desire  to  announce  the  ab- 
sence of  the  junior  Senator  from  Arkansas  [Mrs.  Cakawajt] 
and  the  Junior  Senator  from  Louisiana  [Mr.  Overton],  bd(th 
Senators  detained  by  illness.  I  am  directed  to  state  thatiif 
the  Senator  from  Arkansas  [Mrs.  Carawtay]  were  preset 
she  would  vote  '*  yea  "  on  the  McCarran  amendment.       j 

I  am  instructed  to  announce  the  pair  of  the  junior  Sena- 
tor from  Louisiana  [Mr.  Ovkrton]  with  the  senior  Senatjor 
from  South  Dakota  [Mr.  Norbick],  and  to  state  that  i  if 
present  and  voting  the  Senator  from  Louisiana  [Mr.  Over- 
ton] would  vote  "  yea  "  and  the  Senator  from  South  Dak<^ta 
[Mr.  NoRMCK]  would  vote  "  nay." 

I  also  desire  to  announce  that  the  senior  Senator  from 
Pennsylvania  [Mr.  Davis]  is  detained  from  the  Senate  by 

illness. 
The  result  was  announced — yeas  38.  nays  50,  as  follows: 

YXAS — 38  I 


Bartwur 

Bone 

Borah 

Bulkley 

Cayper 

Carey 

Copeland 

Coat  lean 

Oouzena 

Cuttloc 

Ashurst 

Austin 

Barhman 

Bailey 

Bankhead 

BarUay 

BUbo 

Black 

Brown 

Bulow 

Burke 

ByrtI 

Bymaa 


Dickinson  Maloney 

Donahey  Murray 

FrazlCT  Weely 

Bastings  Norrls 

Johnson  Nye 

Lonergan  Reynolds 

Long  Schall 

licCarran  Schwellenbach 

McOUl  Shlpstead 

McN^jy  Stelwer 
NAYS— 60 

Clark  Harrison 

Connally  Batch 

CooUdge  Hayden 

Dleterlch  Keyes 

Duffy  King 

Fletcher  La  FoUette 

George  Lewis 

Oerry  McAdoo 

OtbKn  McKellar 

OUas  Metcall 

Oore  Mlnton 

Ouffey  Moore 

Bale  Murphy 

NOT  VOTING— 7 

Norbeck 
Overton 


Thomas,  Okla. 

Townaend 

Tniman 

Vandenberg 

Van  Nuys 

Walsh 

Wheeler 

White 


O'Mahoney 

Plttman 

Pope 

Radcllffe 

Robinson 

RusseU 

Sheppard 

Smith 

Thomas.  Utah 

Trammell 

Wagner 


Tidings 


Adams  DaTla 

Caraway  Uigan 

So  the  amendment  of  Mr.  McCarran,  In  the  nature  ojf  a 
substitute  for  the  amendment  of  Mr.  Ritssell  to  the  amend 
ment  of  the  committee,  was  rejected. 

"Hie  PRESIDENT  pro  tempore.    The  question  now  rei 
upon  the  amendment  of  the  Senator  from  Georgia    [Mr 
RtTssKLL]  In  the  nature  of  a  substitute  for  the  committee 
^monrfmimt.    The  amendment  of  the  Senator  from  Georgia 

will  be  stated.  j 

llie  Chzxf  CX.XMC  In  lieu  of  the  amendment  propcseq  by 
the  committee  Inserting  section  6.  it  la  proposed  to  insert  Ithe 
following: 

The  President  ahail  require  to  be  paid  such  rates  of  pay  fen  all 
penona  engaged  upon  any  project  financed  in  whole  or  in  nart, 
throu|dk  l<MLne  or  otherwise,  by  fimds  appropriated  by  this  joint 
reaolu&an,  as  will  in  the  discretion  of  the  President  accomplish  [the 
purpoMs  of  this  act.  and  not  aifect  adversely  or  otherwise  ten^  to 
deereaae  tite  going  r&tea  of  wages  paid  for  work  of  a  similar  natiire. 

The  President  may  fix  different  rates  of  wages  for  various  t;  pes 
of  work  on  any  project,  which  rates  need  not  be  uniform  throi  gh- 
ont  the  United  Stages:  Provided,  however.  That  whenever  perma- 
nent buildings  for  the  use  of  any  department  of  the  Governnient 
of  the  XTnlted  States,  or  the  District  of  Colimibla,  are  to  be  <on- 
struetod  by  funds  appropriated  by  this  joint  resolution  for  w]  ilch 
rates  of  wages  are  now  determined  in  accordance  with  the  prjvi- 
stosM  of  any  law  of  the  United  States  or  any  code,  the  President 
shall  fix  the  rate  of  wages  upon  svich  public  buUdlngs  In  accordince 
wtth  soeh  laws  and  codes. 


Mr.  LA  POLLETTE.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  c] 
proceeded  to  call  the  roll. 

Mr.  ADAMS  (when  his  name  was  called) .    On  this  qi 
tion  I  have  a  pair  with  the  senior  Senator  from  Maryland 
[Mr.  TYDntosI,  but  I  am  advised  that  if  he  were  pres  >nt. 


clerk 

lijes- 


he  would  vote  as  I  intend  to  vote.  I  therefore  feel  at  lUxxty 
to  vote,  and  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  AUSTIN.  I  announce  the  necessary  absence  of  the 
Senator  from  Pennsylvania  [Mr.  Davis]  on  account  of  ill- 
ness.   If  present,  he  would  vote  "  yea." 

I  also  announce  the  absence  of  the  Senator  from  South 
Dakota  [Mr.  Norbeck  1  on  official  business.  If  present,  he 
would  vote  "  yea  "  on  this  question. 

Mr.  LEWIS.  I  rise  to  announce  the  absence  of  the  junior 
Senator  from  Arkansas  [Mrs.  Caraway]  and  the  junior 
Senator  from  Louisiana  [Mr.  Overton],  occasioned  by 
illness. 

I  also  announce  the  absence  of  the  Senator  from  Mfiry- 
land  [Mr.  Tydings]  and  the  Senator  from  Montana  [Mr. 
Murray],  who  are  necessarily  detained  from  the  Senate.  I 
am  directed  to  announce  that  if  they  were  present,  they 
would  vote  "  yea  "  on  this  question. 

I  also  announce  the  absence  of  the  Senator  from  Ken- 
tucky [Mr.  Logan],  caused  by  illness.  He  desired  to  have 
the  announcement  made  that  if  he  were  present,  he  would 
vote  "  yea  "  on  this  question. 

The  result  was  announced — yeas  83,  nays  2,  as  follows: 


Adams 

Ashurst 

Austin 

Bachman 

Bailey 

Bankhead 

Barbour 

Barkley 

Bilbo 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Burke 

Byrd 

Byrnes 

Capper 

Carey 

Clark 


Connally 

Coolldge 

Costlgan 

Couzens 

Cutting 

Dickinson 

Dleterlch 

Donahey 

Duffy 

Fletcher 

Frazler 

George 

Oerry 

Gibson 

Glass 

Oore 

Ouffey 

Barrlson 

Eastings 

Hatch 

Bayden 


YEAS— 83 

Johnson 
Keyes 
King 

La  FoUette 
Lewis 
Lonergan 
McAdoo 
McCarran 
McGlll 
McKellar 
McNary 
Maloney 
Mlnton 
Moore 
Murphy 
Neely 
Norrls 
Nye 

O'Mahoney 
Plttman 
Pope 
NAYS— 2 


Radcllffe 

Reynolds 

Robinson 

RusseU 

Schall 

SchwellenbacA 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Thomas,  OkL-k. 

Thomas,  Utah 

Town  send 

TrammeU 

Tr\iman 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

White 


Bale  Metcalf 

NOT  VOTINO — 10 

Caraway  Logan  Norbeck  Tydings 

Copeland  Long  Overton  Wheeler 

Davis  Murray 

So  the  amendment  of  Mr.  Russell,  in  the  nature  of  a 
substitute  for  the  committee  amendment,  was  agreed  to. 

The  PRESIDENT  pro  tempore.  The  question  is  on  ajrree- 
ing  to  the  amendment  of  the  committee,  as  amended. 

The  amendment,  as  amended,  was  agreed  to. 

The  PRESIDENT  pro  tempore.  The  next  amendment 
of  the  committee  will  be  stated. 

The  next  amendment  of  the  Committee  on  Appropri- 
ations wais,  on  page  8,  after  line  20,  to  insert  a  new  section, 
as  follows: 

Sec.  7.  Wherever  practicable  In  the  carrying  out  of  the  pro- 
visions of  tills  Joint  resolution,  full  advantage  shall  be  taken 
of  the  facilities  of  private  enterprise. 

Mr.  LONG.  Mr.  President,  may  I  ask  the  Senator  irom 
Virginia  a  question?  How  long  does  the  Senator  intend 
to  proceed  this  afternoon?     It  is  now  practically  6  o'clock. 

Mr.  GLASS.  I  am  ready  now  to  move  a  recess,  but  the 
amendment  just  stated  has  previously  been  agreed  to  by 
the  Senate.    Why  not  let  it  be  agreed  to  now? 

The  PRESIDENT  pro  tempore.  The  question  is  on 
agreeing  to  the  committee  amendment. 

The  amendment  was  agreed  to. 

CONTROL  or  ARMS  AND  MUNITIONS    (S.  DOC.  NO.  33) 

Mr.  POPE.  I  ask  unanimous  consent  to  have  printed  as 
a  Senate  document  a  proposal  which  I  believe  is  of  ijreat 
value  for  the  control  of  arms  and  munitions.  I  have  taken 
up  the  matter  with  the  Chairman  of  the  Printing  Committee. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  the  matter  will  be  printed  as  a  Senate 
document. 
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executive  SESSION 

Mr.  GLASS.  I  move  that  the  Senate  proceed  to  the  con- 
sideration of  executive  business. 

TTie  motion  was  agreed  to,  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECUTIVE   MESSAGES   REFERRED 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  mes- 
sages from  the  President  of  the  United  States  submitting 
sundry  nominations,  which  were  refwred  to  the  approi»late 
committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

EXECUTIVE    REPORTS    OF    COBOOTTEES 

Mr.  McKELLAR,  from  the  CcHnmittee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

Mr.  SHEPPARD,  from  tiie  Committee  on  Military  Affairs, 
reported  favorably  the  nominations  of  sundry  officers  in  the 
Regular  Army. 

Mr.  COUZENS,  from  the  Committee  on  Wftnkinp  and  Cur- 
rency, reported  favorably  the  nomination  of  Charles  T. 
Fisher,  Jr.,  of  Michigan,  to  be  a  member  of  the  Board  of  Di- 
rectors of  the  Reconstniction  Finance  Corporation  for  ttie 
imexpired  portion  of  the  term  of  2  years  from  January  22, 
1934,  vice  John  J.  Blaine,  deceased. 

Mr.  GUFPEY,  from  the  Cwnmittee  on  Finance,  reported 
favorably  the  following  nominations: 

Edwin  H.  Dressei  of  Philadelphia,  Pa.,  to  be  superintend- 
ent of  the  mint  of  the  United  States  at  Philadelphia,  Pa.,  In 
place  of  A.  Raymond  Raff;  and 

A.  Raymond  Raff,  of  Philadelphia,  Pa.,  to  be  collector  of 
customs  of  customs  collection  district  no.  11,  with  headquar- 
ters at  Philadelphia,  Pa.,  to  fill  an  existing  vacancy. 

The  PRESIDENT  imto  temple.  The  reports  will  be 
placed  on  the  Executive  Calendar. 

The  calendar  is  in  order. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  the  nominations  of 
sundry  postmasters. 

Mr.  McKELLAR.  I  ask  that  the  nominations  of  post- 
masters be  confirmed  en  bloc. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nominations  of  iXMStmasters  on  the  calendar  are  confirmed 
en  bloc. 

IN  THE  MARINB  CORPS 

The  legislative  clerk  read  the  nomination  of  James  C. 
Breckinridge  to  be  major  general  from  the  1st  day  of  Febru- 
ary 1935. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

RECESS 

Mr.  GLASS.  As  in  legislative  session,  I  move  that  the 
Senate  take  a  recess  until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  6  o'clock  p.  m.)  the 
Senate,  in  legislative  session,  took  a  recess  until  tomorrow, 
Saturday,  March  16.  1935,  at  12  o'clock  meridian, 


NOMINAllONS 

Executive  nominations  received  by  tfie  Senate  March  15 

(Icffislative  day  of  Mar.  13),  1935 

Diplomatic  and  Foreign  Service 

Frank  P.  Lockhart,  pf  Texas,  now  a  Foreign  Service  officer 

of  class  2  and  a  consul  general,  to  be  also  a  secretary  in  the 

diplomatic  service  of  the  United  States  of  America. 

George  A.  Makinson,  of  California,  now  a  Foreign  Service 
officer  of  class  3  and  a  consul,  to  be  a  consul  general  of  the 
United  States  of  America. 

United  States  ATTORHrr 

Howard  L.  Doyle,  of  Illinois,  to  be  United  States  attorney, 
southern  district  of  Illinois,  to  succeed  Frank  K.  Lemon, 
term  expired. 


ApPOINTMEXT   in   THE   ReOULAE   AKHT 
MEDICAL    CORPS 

To  be  first  lieutenant  with  rank  from  March  12, 1935 

First  Lt.  John  lliompson  Brown  Strode.  Medical  Corp* 
Reserve. 

Appointment,  by  Transfer,  w  the  Regular  Armt 
to  adjutant  general's  department 
Capt.  Winfield  Scott  Roberson.  Field  ArtiUnr  (detailed  in 
Adjutant  General's  Department) .  with  rank  from  March  2$, 
1931. 

PBOMOnOKS  IH  THE  RbGULAE  AEMT 
TO  BE  COLONEL 

Lt.  Col.  Ralph  Talbot  Ward,  Corps  of  Engineers,  from 
March  9.  1935. 

TO  BE  LnrUTEirANT  COLOinL 

Maj.  William  Augustus  Beach,  Adjutant  General's  Depart- 
ment, from  March  9,  1935. 

TO  BE  MAJOR 

Capt.  Oliver  TUlman  Simpson,  Finaooe  Department,  from 
March  9.  1935. 

TO  BE   CAPTAIN 

First  Lt.  Farrin  Allen  Hillard,  Infantry.  £nxn  March  9 
1935. 

TO  BE  FIRST  LIEUTENAKT 

Second  Lt.  PVed  Stuart  Stocks,  Air  Corps,  from  March  9, 
1935. 

Promotions  in  the  Navy 

Rear  Admiral  Adoli^ns  Andrews,  United  States  Navy,  to 
be  Chief  of  the  Bureau  of  Navigation,  to  the  Department  <rf 
the  Navy,  with  the  rank  of  rear  admiral,  for  a  term  of  4 
years,  from  the  30th  day  of  June  1935. 

Capt.  Harold  O.  Bowen,  United  States  Navy,  to  be  Engi- 
neer in  Chief  atid  Chief  of  the  Bureau  of  Engineering  in 
the  Department  of  the  Navy  with  the  rank  of  rear  admiral, 
for  a  term  of  4  years  from  the  29th  day  of  May  1935. 

Commander  Herbert  B.  Riebe  to  be  a  captain  to  the  Navy 
from  the  12th  day  of  December  1934. 

Commander  Thaddeus  A.  Thcmson.  Jr.,  to  be  a  ^'ap^^^n  to 
the  Navy  irom  the  1st  day  of  February  1935. 

lit  Comdr .  Albert  H.  Rooks  to  be  a  commander  to  the  Navy 
frran  the  27tii  day  of  January  1935. 

Lt.  Floyd  J.  Nuber  to  be  a  lieutenant  commander  to  the 
Navy  from  the  30th  day  of  June  1934. 

The  following-named  lieutenants  (junior  grade)  to  be  lieu- 
tenants to  ttie  Navy  to  rank  from  the  dates  stated  opposite 
their  names: 

JoseiA  A.  Parrell,  Jr.,  June  1,  1934. 

George  L.  Purmort,  August  1.  1934. 

Frederick  B.  Warder,  September  1,  1934. 

Waldo  Tullsen,  September  1,  1934. 

Anthony  L.  Rorschach,  November  10,  1934. 

William  B.  Colbom.  December  1,  1934. 

Ernest  St.  C.  von  Kleeck,  Jr.,  December  1,  1934. 

Jackson  S.  C^iamplin.  £>eoember  12,  1934. 

cnarence  C.  Ray,  December  28,  1934. 

Roger  B.  Nickerson,  March  1.  1935. 

Joseph  W.  Ludewig.  March  1,  1935. 

The  following-named  ensigns  to  be  Ueutenants  Uunlor 
grade)  to  the  Navy  from  the  4th  day  of  June,  1934: 

Thomas  J.  Greene 

Walter  C.  BaUey 

Edward  H.  Allen 

"Hie  following-named  passed  assistant  paymasters  to  bs 
pajm:iasters  in  the  Navy,  with  the  rank  of  lieutenant  c<xn- 
mander,  from  the  1st  day  of  June  1934: 

Charles  F.  House 

John  Ball 

Joseph  G.  Hagstrom 

Boatswain  Patrick  J.  Bryne  to  be  a  chief  boatswato  to 
the  Navy,  to  rank  with  bat  after  ensign,  fnmi  the  Ist  day 
of  October  1934. 
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Electrician  Edward  8.  Pelling  to  be  a  chief  electrician' in 
the  Navy,  to  rank  with  but  after  ensign,  from  the  1st  (Jay 
of  October  1934. 

Pay  Clerk  Arthur  C.  Larsen  to  be  a  chief  pay  clerkiln 
the  Navy,  to  rank  with  but  after  ensign,  from  the  27th  <  ay 
of  June  1934. 

PosncAsms 

ARKAltSAS 

Author  M.  Steele  to  be  postmaster  at  Gentry.  Ark..  In 
place  of  A.  R.  Beard.  Incumbent's  commission  expi|^ 
June  17,  1934.  ! 

Will  A.  Bostick  to  be  postmaster  at  Van  Buren,  Ark.,  in 
place  of  W.  H.  Taylor.  Incumbent's  commission  expired 
December  16.  1934.  i 

CALXrOKNXA 

Birda  E.  Paddock  to  be  postmaster  at  Lomita,  Calif..!  in 
place  of  L.  M.  McClary,  removed.  i 

William  S.  Williams  to  be  postmaster  at  Loomis,  Calif  j  in 
place  of  C.  O.  Bralnerd.  Incxmibenfs  commission  expipd 
February  14,  1935. 

Harry  B.  Morey  to  be  postmaster  at  Menlo  Park.  Caiif.. 
in  place  of  B.  O.  Larrecou.  Incumbent's  commission  expi^d 
May  7.  1934. 

Garrett  Curley  to  be  postmaster  at  Rivera.  Calif.,  in  plKce 
of  P.  C.  Harvey.  Incumbent's  commission  expired  Februliry 
21,  1935. 

Kelley  C.  Osgood  to  be  postmaster  at  Riverbank,  Calif.^  in 
place  of  J.  R.  Steele.    Incumbent's  commission  expired  J^- 
uary  29.  1933. 

COKHXCTZCTTT 

Agnes  Reilly  Collins  to  be  postmaster  at  Woodmont.  Co^. 
in  place  of  D.  S.  Phillips,  removed. 


Oljlce 


nOKXDA 

Lona  P.  Baxley  to  be  postmaster  at  Bay  Pines.  Fia. 
became  Presidential  Janiiary  1,   1935. 

Beulah  S.  Hanna  to  be  postmaster  at  Hastings.  FlaJ  in 
place  of  I.  H.  Smith.  Incumbent's  commission  expired  pe- 
oember  20.  1934.  i 

William  C.  Hill  to  be  postmaster  at  Miami.  Fla^  in  pkce 
ol  O.  W.  Pittman.  removed.  I 

Frederick  F.  Stump  to  be  postmaster  at  Starke,  Fla.j  in 
place  of  J.  C.  Young.    Incimibent's  commissioD  expired 
3,  1934. 

6IOBCXA 

John  Frank  Chappell  to  be  postmaster  at  Americus.  <tkL. 
in  place  of  D.  F.  Davenport  Incumbent's  commission  lex- 
pired  April  28.  1934. 

IDAHO 

Willis  M.  Sears  to  be  postmaster  at  Albion.  Idaho,  in  p|ace 
of  W.  M.  Sears.  Incumbent's  commission  expired  February 
5.  1935.  T 

Willard  Adams  to  be  postmaster  at  Rigby.  Idaho,  in  place 
of  O.  8.  Cardocx.  Incumbent's  commlssioo  expired  Junei  17. 
1934. 


J|uly 


XXXIMOZS 


In 


liace 


Henry  R.  Engel  to  be  postmaster  at  Beecher  City,  ni 
place  of  R.  H.  Jennings,  removed. 

Scottie  Brown  to  be  postmaster  at  Edgewood.  HL.  in  p] 
of  Oryllle  Donaldson,  resigned. 

Paul  H.  Sachtleben  to  be  postmaster  at  Hoyleton.  HI.]  in 
place  of  O.  C.  Michael,  resigned. 

Anthony  H.  Koselke  to  be  postmaster  at  Lansing,  HI.,  in 
place  of  W.  E-  Erfert.  Jr.  Incumbent's  commission  expred 
March  IS.  1934. 

Donald  C.  Simons  to  be  postmaster  at  Maple  Park.  Jill  in 
place  of  M.  J.  Moore,  resigned.  . 

Madeline  E.  Brannick  to  be  postmaster  at  Minooka.  Ull  in 
place  of  E.  H.  Jones.  Incumbent's  commission  expired  De- 
cember 18.  1933.  j 

Mary  Bellert  Corson  to  be  postmaster  at  Northbrook.  loL. 
in  place  of  E.  L.  Qrlese.  Incumbent's  commission  exp^^ 
DecemlMT  18.  1933. 


nroiAiTA 

Helen  B.  Pultz  to  be  postmaster  at  Crothersville,  Ind..  in 
place  of  C.  W.  Bard,  resigned. 

Walter  R.  Meinert  to  be  postmaster  at  Silver  Lake,  Ind., 
in  place  of  R.  W.  Jontz,  Incumbent's  commission  expired 
March  8.  1934. 

IOWA 

Carl  L.  Anderson  to  be  postmaster  at  Sac  City,  Iowa..  In 
place  of  L.  R.  Hughes,  deceased. 

KANSAS 

Harold  P.  Knipe  to  be  postmaster  at  Grinnell.  Kaiis..  in 
place  of  E.  W.  Davis.  Incumbent's  commission  expired  Janu- 
ary 28,  1934. 

na  M.  Menefee  to  be  postmaster  at  Hoxie.  Kans.,  in  place 
of  Grace  Wilson,  resigned. 

Wilbert  P.  Kunze  to  be  postmaster  at  Kensington.  lians.. 
in  place  of  D.  M.  Dimond.  Incumbent's  commission  e::pired 
Jime  20.  1934. 

Joseph  H.  Schneider  to  be  postmaster  at  Nortoaville, 
Kans..  in  place  of  D.  E.  HilL  Inciunbent's  commission  ex- 
pired June  20.  1934. 

Elmer  L.  G.  Epperson  to  be  postmaster  at  Scott  City, 
Kans..  in  place  of  E.  J.  Starr.  Incumbent's  commission  ex- 
pired December  18,  1934. 

John  E.  Barrett  to  be  postmaster  at  Topeka,  Kans..  in 
place  of  R.  C.  Caldwell,  retired. 

Joseph  B.  Riddle  to  be  postmaster  at  Wichita,  Kajis.,  in 
place  of  Bruce  Griffith.  Incimibent's  commission  ecpired 
Iiiarch  18,  1934. 

KXMTUCKT 

William  T.  Carlin  to  be  postmaster  at  Buschel,  Ey..  in 
place  of  A.  M.  Seaton.  Inciunbent's  commission  expired 
March  18.  1934. 

Ruby  V.  Vaughn  to  be  postmaster  at  Clay,  Ky..  in  place 
of  R.  L.  Wilkey,  removed. 

John  A.  Goodman  to  be  postmaster  at  Elkton,  Bly..  in 
place  of  King  Prewitt.  Inctun tint's  commission  expired 
January  11.  1934. 

Joe  R.  Richardson  to  be  postmaster  at  Glasgow,  Ily.,  in 
place  of  J.  H.  Branstetter.  Incumbent's  commissicn  ex- 
pired January  23.  1935. 

MAQne 

Adelbert  L.  Mains  to  l>e  postmaster  at  Mechanic  Falls, 
Maine,  in  place  of  L.  C.  Spiller.  Incumbents  commission 
expired  December  20,  1934. 

Archie  R.  King  to  be  postmaster  at  Saco,  Maine,  in  place 
of  R.  A.  Alexander.  Incumbent's  commission  expired  April 
2,  1934. 

MICHIGAN 

Frank  E.  Kros  to  be  postmaster  at  Alanson.  Mich.,  in 
place  of  M.  S.  Markham.  Incumbent's  commission  ex- 
pired May  2.  1934. 

Henry  W.  Boyle  to  be  postmaster  at  Bark  River,  Mich., 
in  place  of  H.  W.  Boyle.  Incumbent's  commission  expired 
January  13.  1935. 

Mayme  Amestad  to  be  postmaster  at  Marenlsco,  Mich., 
in  place  of  E.  H.  Ormes.  Incumbent's  commission  expired 
March  8,  1934. 

Jc^n  C.  Vaughn  to  be  postmaster  at  Trout  Creek.  Mich., 
in  place  of  V.  Ll  Hardes.  Incumbent's  commission  expired 
January  28,  1934. 

MINNXSOTA 

Harold  E.  Otterstein  to  be  postmaster  at  Amboy.  Mian.,  in 
place  of  A.  R.  Wilder.  Incumbent's  commissicm  expired 
May  20,  1934. 

Joseph  L.  Zimmerman  to  be  postmaster  at  Aurora.  Minn., 
in  place  of  H.  H.  Knutl.  Incimibent's  commission  expired 
July  3,  1934. 

William  C.  Wiench  to  be  postmaster  at  Bagley,  Miin.,  in 
place  of  W.  C.  Wiench.  Incumt>ent's  commission  expired 
February  25,  1935. 

Warren  B.  Lievan  to  be  postmaster  at  Mapleton.  Minn.,  in 
place  of  W.  R.  Ackerman,  Incumlient's  commission  expired 
May  20.  1934. 
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Mae  A.  Lovestrcan  to  be  postmaster  at  Stephen,  M^tnn  ,  Jn 
place  of  M.  A.  Lovestrom.  Incumbent's  commission  expired 
February  20,  1935. 

Herman  J.  Ricker  to  be  postmaster  at  Freeport,  Minn.,  in 
place  of  H.  J.  Ricker.  Incumbent's  commission  expired 
February  20,  1935. 

Virginia  B.  Flentje  to  be  postmaster  at  Round  Lake,  Minn., 
In  place  of  J.  N.  Kain.    Incumbent's  commission  expired  April 

2,  1934. 

Henry  C.  Megrund  to  be  postmaster  at  Shelly,  ^inn  ^  in 
place  of  H.  C.  Megrund.  Incumbent's  commission  expired 
February  20.  1935. 

MISSISSIPPI 

Paye  V.  Peel  to  be  postmaster  at  Potts  Camp,  Miss.,  in 
place  of  E.  V.  Montgomery.  Incumbent's  commission  expired 
June  20,  1934. 

MISSOTTKI 

William  S.  Drace  to  be  postmaster  at  Centralia.  Mo.,  in 
place  of  E.  J.  Schmidt,  deceased. 

David  Fitzwater  to  be  postmaster  at  Creve  Coeur,  Mo.,  in 
place  of  L.  E.  Decker,  removed. 

L.  Dorsey  Mitchell  to  be  postmaster  at  La  Grange,  Mo.,  in 
place  of  S.  C.  Accola.  Incumbent's  cocDinission  expired 
December  20,  1932. 

Tom  C.  Short  to  be  postmaster  at  Mountain  Grove,  Mo.,  In 
place  of  J.  R.  Archer.    Incumbent's  commission  expired  May 

3,  1933. 

Merlin  L.  Grannemann  to  be  postmaster  at  New  Haven. 
Mo.,  in  place  of  H.  W.  Werges.  Incumbent's  commission 
expired  March  8,  1934. 

Grover  C.  Young  to  be  postmaster  at  Niangua,  Mo.,  in  place 
of  A.  B.  Calame,  removed. 

Adolph  H.  Zoellmer  to  be  postmaster  at  PerryvUle,  Mo.,  in 
place  of  Charles  Litsch.  Incumbent's  commission  expired 
February  25,  1935. 

NEBRASKA 

Jacob  Fred  Koehler  to  be  postmaster  at  Fort  Crook,  Nebr., 
In  place  of  Mabel  Schantz.  Incumbent's  commission  ex- 
pired June  2,  1934. 

NEW  HAMPSHIRE 

Harry  B.  Burtt  to  be  postmaster  at  Amherst,  N.  H.,  In 
place  of  H.  B.  Burtt.  Inciunbent's  commission  expired  De- 
cember 16,  1933. 

NEW  JEXSKT 

Minnie  I.  McKeen  to  be  postmaster  at  Avalon,  N.  J.,  in 
place  of  W.  A.  Smith.  Incumbent's  commission  expired 
June  24,  1934. 

James  T.  Brady  to  be  postiLaster  at  Bayonne,  N.  J.,  in 
place  of  C.  H.  Conner,  resigned. 

John  Jenkins  to  be  postmaster  at  Port  Norris.  N.  J.,  in 
place  of  S.  T.  Garrison.  Incumbent's  commission  expired 
December  20,  1932. 

NEW  MEXICO 

Lillian  E.  Howard  to  be  postmaster  at  Portales,  N.  Mex., 
in  place  of  H.  M.  Armstrong.  Incumbent's  commission  ex- 
pired March  22.  1934. 

NEW  YOBK 

Priscilla  A.  Fairbanks  to  be  postmaster  at  Ashville,  N.  Y.. 
In  place  of  J.  G.  Loomis,  removed. 

Carlton  A.  Daigler  to  be  pxistmaster  at  Clarence,  N.  Y.,  in 
place  of  H.  N.  Rothenmeyer,  removed. 

John  P.  Hewitt  to  be  postmaster  at  Phelps,  N.  Y..  in  place 
of  J.  A.  Page,  removed. 

NORTH  CAROLINA 

Joseph  C.  Allen  to  be  postmaster  at  Durham.  N.  C,  In 
place  of  J.  K.  Mason.  Incumbent's  commission  expired 
February  4,  1935. 

Singleton  F.  Thompson  to  be  postmaster  at  Flat  Rock. 
N.  C,  in  place  of  W.  F.  Justus,  resigned. 

Helen  B.  Siler  to  be  postmaster  at  Siler  City,  N.  C,  in 
place  of  R.  H.  Dix(Mi.  deceased. 

Fred  M.  Mills  to  be  postmaster  at  Wadesboro,  N.  C,  in 
place  of  C.  A.  Bland.  Incumbent's  commission  expired  De- 
cember 20,  1934. 


NORTH  SAKOTA 

Otis  Malone  to  be  postmaster  at  Ahnont,  N.  Dak.,  In  place 
of  C.  E.  Kelsven.  Incumbent's  commission  expired  Decem- 
ber 16,  1933. 

John  A.  ILoapp  to  be  postmaster  at  Binford.  N.  Dak.,  in 
place  of  C.  E.  Peterson.  Incumbent's  commission  expired 
January  22,  1934. 

William  F.  Moede  to  be  postmaster  at  Dunn  Center. 
N.  Dak.,  in  place  of  L.  L.  Hlntz.  Incumbent's  commission 
expired  December  10.  1932. 

Agnes  S.  Reynolds  to  be  postmaster  at  Edmore,  N.  Dak.. 
In  place  of  Worthy  Wing.  Incumbent's  commission  expired 
May  27,  1933. 

Michael  C.  Rausch  to  be  postmaster  at  Elgin.  N.  Dak.,  in 
place  of  P.  M.  Bell,  removed. 

Francis  W.  Powers  to  be  postmaster  at  Havana,  N.  Dak., 
in  place  of  H.  M.  Leach.  Incumbent's  commission  expired 
January  11,  1934. 

Thelma  O.  Bohrer  to  be  postmaster  at  Stanton,  N.  Dak., 
in  place  of  E.  G.  Sagehom.  Incumttent's  commlasion  ex- 
pired March  18,  1934. 

OHIO 

C.  Woodrow  Wilson  to  be  postmaster  at  Lyons.  Ohio.  In 
place  of  H.  C.  Wilson,  deceased. 

OkXGoa 
John  C.  Bilyou  to  be  postmaster  at  Tigard.  Oreg.,  in  place 
of  J.  A.  Crabtree.    Incumbent's  commission  expired  Decem- 
ber 7,  1932. 

PENNSYLVANIA 

Mary  G.  Wilson  to  be  postmaster  at  George  School,  Pa., 
in  place  of  M.  G.  Wilson.  Incumbent's  commission  expired 
June  20,  1934. 

Elmer  T.  Smith  to  be  postmaster  at  HopeweU,  Pa.,  in  place 
of  B.  F.  Evans.  Incumbent's  commission  expired  February 
25,  1934. 

William  S.  Bolinski  to  be  postmaster  at  Mocanaqua.  Pa.. 
in  place  of  B.  M.  Harter.  Incumbent's  commission  expired 
November  6,  1933. 

George  E.  Lay  to  be  postmaster  at  Monaca.  Pa.,  in  place 
of  F.  T.  Dindinger.  Incumbent's  commission  expired  Janu- 
ary 2R,  1934. 

John  J.  Roll  to  l>e  postmaster  at  Natrona  Helfhts,  Pa. 
Office  became  Presidential  July  1.  1934. 

Philip  A.  Schmidt  to  be  postmaster  at  Rlngtown,  Pa.,  in 
place  of  Ulysses  Breisch.  Incumbent's  commission  expired 
February  14,  1934. 

John  Zelinski  to  be  postmaster  at  ^n^iBon.  Pa.  Office 
became  Presidential  January  1,  1935. 

SOTTTH  DAKOTA 

Clarence  J.  Curtin  to  be  postmaster  at  Emery,  S.  Dak.,  in 
place  of  C.  J.  Curtin.  Incumbent's  commission  expired  June 
2,  1934. 

TEXAS 

James  C.  Erwin  to  be  postmaster  at  Alto,  Tex.,  in  place  of 
C.  E.  Wood.    Incumbent's  commission  expired  March  22 
1934. 

Luther  G.  Porter  to  be  postmaster  at  Bangs,  Tex.,  in  place 
of  W.  W.  Layman.  Incumbent's  commission  expired  April 
15,  1934. 

Albert  P.  Hinton  to  be  postmaster  at  Columbus,  Tex.,  in 
place  of  Louis  Waldvogel.  Incumbent's  commission  expired 
June  20,  1934. 

Anton  C.  Mussil  to  be  postmaster  at  Granger,  Tex.,  in 
place  of  C.  E.  Wayman.  Incumbent's  cominlssion  expiied 
May  31,  1933. 

Helen  L.  Hall  to  be  postmaster  at  League  City.  TCx.,  in 
place  of  A.  E.  Harris.  Incumbent's  commission  expired 
December  11,  1933. 

Fred  M.  Carrington  to  be  postmaster  at  Marquez.  Tex.,  in 
place  of  F.  M.  Carrington.  Incumbent's  commission  expired 
May  2,  1934. 

Robert  H.  Patterson  to  be  postmaster  at  Mullin.  Tex..  In 
place  of  S.  J.  Eaton.  Incumbent's  commission  expired 
March  22,  1034. 
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TXscnviA 
Harvey  O.  McGlothlin  to  be  postmaster  at  Richlan 
in  place  of  M.  E.  Spratt.  removed. 

WASHINGTOK 

Tbomas  H.  Mansfield  to  be  postmaster  at  Porks,  Wi 
place  of  a.  D.  Fletcher.    Incumbent's  commission  e: 
September  19.  1933.  , 

Walter  A.  Arend  to  be  postmaster  at  Friday  Harbor.  T^ash.. 
In  place  of  E.  H.  Nash,  deceased. 

WISCONSIN 

William  J.  Sullivan  to  be  postmaster  at  Campbell^port, 
Wis.,  in  place  of  R.  L.  Raymond.  Incumbent's  commi^ion 
expired  June  2.  1934.  j 

Ous  W.  Schiereck  to  be  postmaster  at  Plsmiouth.  Wl^..  in 
place  of  C.  C.  Corbett.  Incumbent's  commission  expired 
April  28.  1934. 


CONFIRMATIONS 

Executive  nomtnatUms  confirmed  by  the  Senate  Mar^h  IS 

(legislative  day  of  Mar.  13),  1935 

Promotions  in  t^i«  Navy 

marinx  corps 

James  C.  Breckinridge  to  be  major  generaL 

POSTMASTXaS 
ALABAMA 

Velma  P.  Mlckam,  Bridgeport. 
AUda  J.  Cox.  Spring  Hill. 

CALI70RJIXA 

Ford  B.  Samuel.  Alameda. 

Raymond  P.  Hawkins.  Alleghany. 

Carl  T.  Mills.  Angels  Camp. 

Will  A.  Shepard.  Auburn. 

Joe  H.  Moore.  Calipatria. 

Josephine  M.  Costa.  Downieville. 

Basel  M.  McFarland.  F\}lsom  City. 

Clara  M.  Scott.  Kerman. 

Nathan  L.  Rannells.  La  Jolla. 

Alice  E.  Tate.  Lone  Pine. 

Vemie  E.  Sherraden,  Ludlow. 

William  T.  Martin,  Montague. 

Louis  A.  lliomas.  National  City. 

JuUa  A.  Monahan,  Newcastle. 

Suda  R  Qallaher.  Orange  Cove. 

Arvin  P.  Ralston,  Patterson. 

James  R.  Simmons.  Pismo  Beach. 

William  A.  Needham.  Rialto. 

Manuel  Dos  Reis.  Jr.,  San  Anselmo. 

Donald  M.  Stewart,  San  Diego. 

Amelia  S.  Rose,  San  Lorenzo. 

Lowell  C.  Pratt.  Selma. 

John  W.  Russell,  Tujunga. 

Clarence  H.  Oodshall.  Victorville. 

Edward  L  Leake.  Woodland. 

Fred  C.  Alexander,  Tosemite  National  Park. 

Robert  H.  DeWitt.  Jr.,  Yreka. 

COMNKCTICUT 

Moses  W.  Rathbun,  Noank. 
William  M.  Logan.  West  Cheshire. 

GIOBGIA 

Moses  J.  Quyton,  Dublin. 

Nell  Raley.  Mitchell. 

Sam  Tate.  Tate. 

Willie  B.  Persons.  Warm  Springs. 

KXXTDCKT 

Clifford  O.  Ducker.  Butler. 
Dennis  L.  Sullivan.  Corinth. 
Homer  J.  Northcutt.  Covington. 
Marie  M.  LeBray.  Nazareth. 
Mary  Virginia  Oarvey.  Sanders. 

MISSOUU 

Robert  L.  Ellis.  Ava. 
Raymcxid  K.  Elliott,  Bunceton. 


C.  Leslie  Parks.  Cole  Camp. 
Elmer  E.  Sagehom,  Ccmcordia. 
William  O.  Morris,  Eugene. 
Ivan  Nile  Kiiowles,  Green  Castle. 
Sadie  E.  Burnett.  Norwood. 
Youree  Douglas  Adair,  Odessa. 
Mary  T.  Barnes,  Pilot  Grove. 
Harry  F.  Allen,  Powersville. 
Eva  G.  Allen,  Rutledge. 
Earl  A.  Seay,  Salem. 
Edward  J.  Dempsey,  Shelbina. 
Abe  Paul,  South  West  City. 
Edward  J.  Fry,  Stover, 
Clinton  O.  Brockman.  Tuscumbia. 
Victor  V.  Long,  Waynesville. 
J.  Talmage  Loyd,  Winona. 
Mabel  Smulling,  Wyaconda. 

NEW  YORK 

Howard  R.  Stevens,  Hopewell  Junction. 
Edward  A.  Laimdree,  Keesville. 
Frederick  J.  Clum,  Pawling. 
Robert  P.  Dumas,  Plattsburg. 
Mary  E.  Gainor,  Salem. 
Edward  Pennell,  Savannah. 

NORTH  CAROLINA 

Wiley  H.  Taylor,  Beaufort. 

Robert  D.  McLeod,  Biscoe. 

Willard  T.  Martin,  Bryson  City. 

Richard  Homer  Andrews,  Burlington. 

George  E.  Walker,  Hemp. 

Ernest  W.  Ewbank,  Hendersonville. 

Anna  D.  Rathbone,  Lake  Junaluska. 

Ra3miond  R.  Eagle,  New  Bern. 

George  W.  Stuart,  Troy. 

Sterling  B.  Pierce,  Weldon. 

Montg(Hnery  T.  Speir.  Winterville. 

OHIO 

Gerald  L.  Whaley,  Fayette. 
Lee  B.  Milligan.  Lowellville. 
Albert  P.  McQuade,  New  Straitsvillo. 
Paul  F.  Dye,  Urbana. 

OREGON 

Vincent  Bs^ram,  Gold  Beach. 
Volney  E.  Lee,  North  Powder. 
William  Reid,  Rainier. 
Emil  F.  Massing,  Vemonia. 

UTAH 

A.  Clair  Ford,  Kanab. 
Anna  M.  Long,  Marysvale. 
William  Brooks,  St.  George. 
William  Hazen  Hilly ard,  Smithfleld. 

WISCONSIN 

George  H.  Kilb,  Adell. 

Grant  E.  Denison,  Carrollville. 

Joseph  K.  Hesselink.  Cedar  Grove. 

Basil  J.  Faherty,  Cuba  City. 

Clarence  L.  Jordalen,  Deerfleld. 

Leonard  J.  Mulrooney.  Fennimore. 

James  D.  Cook,  Marinette. 

John  Bichler,  Port  Washington. 

Mae  McCoy,  Sparta. 

Carl  C.  Schlecht.  Woodruff. 


HOUSE  OF  REPRESENTATIVES 

Friday,  March  15,  1935 


Montgomery,   D.   D, 


The  House  met  at  II  o'clock  a.  m. 
The   Chaplain,    Rev.   James   Shera 
offered  the  following  prayer: 

Thou  God  of  love  and  mercy,  whom  Jesus  taught  us  to 
call  Father.  Thy  providence  stands  again  most  blessed.  En- 
able us  each  day  to  prove  ourselves  worthy  of  our  God  and 
our  Father.    Gracious  Lord,  our  country,  what  a  priceless 
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heritage  it  Is,  with  its  splendid  traditions,  sacred  institutions 
made  possible  by  our  heroic  sires.  O  may  it  continue  to 
challenge  our  loyalty  and  thrill  the  hearts  of  our  people  of 
every  section.  Seated  as  we  are  in  the  high  councils  of  state, 
conceived  as  a  sacred  trust,  do  Thou  put  Thy  hand  upon 
us.  Make  us  sensitively  conscious  of  our  everlasting  obli- 
gations which  we  cannot  escape.  While  Thou  art  God.  and 
truth  is  truth,  there  can  be  no  world,  no  star,  and  no  uni- 
verse where  it  is  not  best  to  deal  justly  and  love  mercy. 
Thy  unyielding  commandment  is  written  over  all  things. 
Heavenly  Father,  lead  us  by  the  wwd  of  Thy  truth,  by  the 
direction  of  Thy  wisdom,  and  by  the  grace  of  Thy  Holy 
Spirit,  and  Thine  shall  be  the  glory  forever.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read 
and  approved. 

PERMISSION  TO  ASORESS  THE  HOUSE 

The  SPEAKER.  Under  the  special  order  the  gentleman 
from  Wisconsin  [Mr.  Boileau]  is  recognized  for  10  minutes. 

Mr.  BOrLEAU.  Mr.  Speaker,  yesterday  the  gentleman 
from  Arkansas  [Mr.  Pctllbr]  used  his  time  to  criticize  some 
of  the  liberal  Members  of  the  House,  representing  all  po- 
litical parties,  who  got  together  last  Saturday  to  determine 
whether  or  not  there  was  some  common  ground  upon  which 
they  could  all  stand.  It  seems  rather  strange  to  me  that 
the  gentleman  from  Arkansas  should  be  the  one  selected 
to  make  that  speech  and  to  reprimand  particularly  the 
Democratic  Members  of  the  House  who  attended  the  meet- 
ing on  last  Saturday.  It  seems  rather  strange  that  he 
should  be  selected  to  make  that  speech,  particularly  in  view 
of  the  fact  that  at  the  present  time  he  enjojrs  the  distinc- 
tion ot  being  chairman  of  the  Donocratic  patronage  com- 
mittee. 

Mr.  O'CONNOR.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BOIMIAU.    I  yield. 

Mr.  O'CONNOR.  Has  the  gentleman  any  Information 
that  the  gentleman  from  Arkansas  was  "  selected  "  ? 

Mr.  BOILEAU.    It  seems  so;  perhaps  I  am  mistaken. 

Mr.  O'CONNOR.  The  gentleman  is  wrong  in  the  use  of 
that  word.  I  think  it  was  done  under  the  personal  responsi- 
bility of  the  gentleman  from  Arkansas. 

Mr.  BOILEAU.  The  gentleman  from  Arkansas  in  reply 
to  a  question  did  not  state  whether  or  not  he  was  speaking 
in  behalf  of  the  leaders;  I  do  not  know  whether  he  was 
or  not,  and  I  do  not  care.  The  fact  remains  that  the 
Democratic  chairman  of  the  patronage  committee  saw  fit 
to  make  the  speech,  and  undoubtedly  it  was  an  attempt  to 
intimidate  those  members  of  the  Democratic  Party  who 
saw  fit  to  affiliate  themselves  to  the  extent  of  attending 
a  meeting  with  other  liberal  Members  of  this  House,  from 
all  poUtical  parties,  in  an  effort  to  see  whether  or  not  some 
common  ground  could  not  be  found  so  that  they  might 
make  a  concerted  effort  to  advance  a  legislative  program 
in  which  they  were  all  vitaUy  interested. 

I  find  no  fault  with  any  group  of  conservative  or  reac- 
tionary Members  of  this  House  who  join  together  to  further 
legislation  in  which  they  are  interested,  nor  do  I  find  fault 
with  such  gentlemen  working  together  in  an  effort  to  stop 
legislation  of  a  progressive  or  liberal  nature  in  which  they 
have  an  interest  and  to  which  they  are  opposed.  This  is  the 
prerogative  of  every  Member  of  this  House  of  Representa- 
tives. 

I  want  to  say  to  the  distinguished  gentleman  from  Arkan- 
sas that  I  do  not  believe  that  any  of  the  gentlemen  who 
attended  that  meeting  can  be  intimidated  by  his  speech. 
which  might  properly  be  construed  as  a  threat  to  take  pat- 
ronage from  them  or  to  discriminate  against  them  so  far  as 
patronage  is  concerned  should  they  continue  to  advance 
liberal  and  progressive  legislation.  I  want  to  say  in  pass- 
ing— and  It  may  be  of  Interest  to  some  of  the  Members  of 
this  House  who  have  not  been  here  longer  than  this  one 
term — that  some  of  us  who  are  called  "  progressives  "  and 
who  are  now  designated  as  being  progressives  have  served 
here  as  Republicans  during  the  Seventy-second,  Seventy- 
third,  and  other  Congresses.    I  mysell  had  the  honor  of 


serving  in  this  House  as  a  member  of  the  Republican  Party 
in  the  Seventy-second  and  Seventy-third  Congress^.  I 
wish  to  say  to  my  Democratic  friends,  particularly  those  who 
attended  our  meeting  on  last  Saturday,  that  during  the 
Seventy-second  Congress,  when  Mr.  Hoover  was  President.  I 
had  no  patit>nage:  I  was  not  given  the  opportunity  of  naming 
postmasters.  During  those  entire  2  years  I  did  not  name  or 
appoint  a  .single  man  or  woman  to  a  single  governmental 
position.  As  a  matter  of  fact,  I  made  no  effort  to  be  given 
consideration  so  far  as  patronage  was  concerned;  I  made  no 
effort  ^rtiatsoever.  Patronage  was  not  given  to  us;  we  were 
not  considei-ed  to  be  regular  enough;  azid  I  want  to  say  to  my 
Democratic  friends  that  we  did  not  feci  that  we  were  deprived 
of  anything  of  real  value  to  us. 

After  all.  those  of  us  who  have  more  or  less  liberal  tend- 
encies should  work  for  a  merit  system  in  government  and 
should  not  be  seeking  the  privilege  of  hAntiing  out  political 
plums  to  ptKjple  because  of  political  advantages  or  political 
favor.  It  is  really  of  no  advantage  to  a  Member  of  Con- 
gress to  have  the  choice  of  saying  which  of  four  or  five  men 
shall  be  postmaster  of  Podunk.  I  do  not  think  It  helps  any 
Member  of  Congress.  I  feel  that  the  liberrU  Members.  Demo- 
crat or  Republican,  agree  with  me  when  I  say  that  as  lib- 
erals and  progressives,  they  will  not  be  intimidated  tiy  the 
threat  of  having  patronage  taken  from  them. 

The  gentleman  from  Arkansas  stated  that  our  meeting 
was  more  or  less  of  a  Joke.  Possibly  we  will  not  be  in  a 
position  to  materially  influence  legislation  in  this  Congress; 
but  I  want  to  call  to  the  attention  of  the  gentleman  frran 
Arkansas  that  a  similar  group  was  organized  in  the  Seventy- 
second  Congress,  with  the  gentleman  from  New  York.  Mr. 
LaGuardia,  who  was  then  a  Member  of  the  House,  the  head 
of  that  liberal  group  in  the  House  of  ReiMTsentatives. 

There  were  only  about  20  or  21  Members  of  the  House 
affiliated  with  that  group,  but  because  of  the  fact  that  the 
Republican  and  Democratic  Members  of  the  House  were  so 
evenly  divided,  this  small  group  was  in  many  instances  able 
to  wield  the  balance  of  power.  We  cannot  expect  in  this 
Congress,  where  there  Is  such  a  large  majority  of  Democratic 
Members,  to  be  able  to  wield  that  balance  of  power. 

Mr.  SNELL.    WiD  the  gentleman  yield? 

Mr.  BOILEAU.    I  yield  to  the  gentleman  from  New  York. 

Mr.  SNELL.  Is  it  not  a  fact  that  when  Mr.  LaGuardia 
formed  that  group  he  had  considerable  encouragement  from 
the  Democratic  side  of  the  House? 

Mr.  BOILEAU.  He  had  a  good  deal  of  support  from  that 
side  of  the  House.  There  were  several  Members  of  the 
Democratic  Party;  more  Republicans  than  Democrats.  I 
hasten  to  add. 

Mr.  JOHNSON  of  Texas.    WiU  the  gentleman  yield? 

Mr.  BOILEAU.    I  yield  to  the  genUeman  from  Ttexas. 

Mr.  JOHNSON  of  Texas.  Is  not  the  gentleman  receiving 
considerable  encouragement  now  from  the  Republican  side 
ot  the  House? 

Mr.  BOILEAU.  There  are  many  Republican  Members 
who  are  willing  to  go  along  with  us  and  may  I  say  there 
are  many  Members  who  were  not  at  that  meeting  last  Sat- 
urday who  during  the  past  few  months  have  been  urging 
the  creation  or  formatI<m  of  this  so-called  "  liberal  group  ", 
who  will  go  along  with  us,  not  with  the  intention  of  trying 
to  nm  the  Congress  but  for  the  purpose  of  uniting  in  our 
efforts  to  attempt  to  enact  certain  legislation. 

Mr.  KVALE.    Will  the  gentleman  yield? 

Mr.  BOILEAU.    I  yield  to  the  gentleman  from  MlnneaoU. 

Mr.  KVALE.  May  I  ask  the  gentJeman  if  any  Member  of 
this  group  is  interested  at  all  in  partisan  politics? 

Mr.  BOHiEAU.    No. 

Mr.  KVALE.  And  do  they  expect  anything  but  criticism 
from  conservatiye  or  reactionary  members  of  any  party  In 
their  efforts? 

Mr.  BOILEAU.  Past  experience  Justifies  the  assumption 
that  nottiing  else  should  be  expected. 

»«r.  DUNN  of  Pennsylvania.    Will  the  gentleman  yield? 

Mr.  BOn^AU.  I  yield  to  the  gentleman  from  Pennsyl- 
vania. 


f  i 


{ 


■ 


k 

i; 

If 

h 


W 


4.'n 


I  ■ 


3730 


CONGRESSIOJ^AL  RECORD— HOUSE 


March  15 


' 


) 


Mi 


Mr.  DUNN  of  Pennsylvania.  In  that  meeting  thati  was 
held,  was  there  any  mention  of  a  third- party  movei^ent? 

Mr.  BOILEAU.    No;  there  was  not. 

Mr.  DUNN  of  Pennsylvania.  Can  the  gentleman  Istate 
what  our  policy  or  program  will  be?  I 

Mr.  BOILEAU.  I  want  to  state  that  the  policy  or  I  pro- 
gram has  not  yet  been  definitely  formulated  or  submitted 
to  the  group;  so  I  do  not  feel  justified  in  making  a  State- 
ment in  reference  to  that  matter.  I  do  want  to  say,  pow- 
ever.  that  before  any  policy  is  agreed  upon  it  will  be  {sub- 
mitted to  this  entire  group  for  their  approval  or  rejection, 
and  I  may  say  further  that  there  will  not  be  an  attjempt 
on  the  part  of  anyone  in  that  group  to  bind  every  Meinber 
of  the  group  on  every  vote  for  everything  that  may  b*  ad- 
vocated or  for  any  pjrogram  that  we  may  advocate.  | 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  BOILEAU.    I  yield  to  the  gentleman  from  Kentucky. 

Mr.  MAY.  If  there  should  be  a  vital  swing  in  the  public 
sentiment  within  the  next  year,  the  gentleman  and  hif  fol- 
lowers might  be  in  position  to  have  something  to  say  ^bout 
legislation? 

Mr.  BOILEAU.  The  gentleman  should  not  use  the  {word 
"  If  ".  because  the  swing  is  definitely  here.  j 

Mr.  MAY.     Has  the  gentleman  that  thought  in  mind? 

Mr.  BOILEAU.  No;  not  in  the  least.  We  as  repre^ta- 
tives  of  the  people  want  to  get  together  to  discuss  these  j  mat- 
ters without  asking  the  permission  of  the  leaders  oi  any 
political  party.  We  want  to  get  together  and  submit  a  t4nited 
front., 

Mr.' MAVERICK.    Will  the  gentleman  yield? 

Mr.  BOILEAU.    I  yield  to  the  gentleman  from  Texas 

Mr.  MAVERICK.  Does  not  the  gentleman  think  ii  is  a 
little  bit  stupid  of  certain  Democrats  to  give  the  Progr^ive 
movement  so  much  advertising?  l 

Mr.  BOILEAU.  I  think,  perhaps,  it  is.  Of  cours^.  we 
are  very  much  pleased  that  they  saw  fit  to  give  usj  that 
advertising. 

Mr.  HULL.    Will  the  gentleman  yield? 

Mr.  BOILEAU.    I  jrield  to  the  gentleman  from  Wisconsin 

Mr.  HULL.  So  far  u  our  general  program  is  concerned, 
they  will  probably  find  a  considerable  portion  of  it  inj  both 
the  Republican  and  Democratic  platforms  next  year,  J^t  as 
they  found  a  good  part  of  the  1931  and  1932  progra|ns  in 
both  of  the  party  platforms  last  year.  i 

Mr.  BOILEAU.    Yes. 

1  Here  the  gavel  fell.]  I 

Mr.  BOILEAU.  Mr.  Speaker.  I  ask  imanimous  cdnsent 
to  proceed  for  5  additional  minutes.  I 

The  SPEAKER.  Is  there  objection  to  the  request  (^f  the 
gentleman  from  Wisconsin?  i 

Mr.  TARVER.  Mr.  Speaker,  reserving  the  right  tb  ob- 
ject, it  has  been  the  hope  of  Members  from  the  Southi  who 
are  Interested  in  the  possible  amendment  of  the  Ban^ead 
cotton-control  bill,  that  we  might  finish  the  pending  appro- 
priation bill  today  and  have  an  opporttmity  to  consider  the 
amendatory  features  of  the  cotton-control  bill  tomorrow. 
I  shall  not  object  to  the  gentleman's  request  for  an  iaddi- 
tional  5  minutes,  but  I  will  object  to  any  further  unaniyious- 
consent  requests  to  address  the  House,  or  to  any  farther 
requests  for  extension  of  time. 

The  SPEAKER.  Is  there  objection  to  the  request  ^t  the 
gentleman  from  Wisconsin? 

There  was  no  objection. 

Mr.  HULL.  May  I  be  permitted  to  make  another 
ment  that  might  be  oi  interest  to  every  Member  oia  the 
other  side  of  the  aisle.  About  8  months  ago  the  President 
of  the  United  States  visited  Green  Bay,  Wis.,  and  expressed 
his  delight  upon  his  association  with  real  progressive^  and 
advised  of  the  inspirations  he  got  by  coming  out  into  ^  real 
progressive  atmosphere. 

Mr.  BOILEAU.    I  thank  the  gentleman. 

I  wish  to  say  to  those  members  of  the  Democratic  l*arty, 
XYho  apparently  object  to  this  attempt  on  the  part  of  o  »tain 
Members  of  this  House  to  get  together  in  this  so-called  "  lib- 
eral group ",  that  we  in  Wisconsin,  as  Progressives,  have 
supported  the  President  on  the  floor  of  the  House  of  I  epre- 
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sentatives  to  a  far  greater  extent  than  many  of  the  members 
of  the  Democratic  Party. 
Mr.  RANKIN.  Will  the  gentleman  yield? 
Mr.  BOILEAU.  I  yield  to  the  gentleman  from  Mississippi. 
Mr.  RANKIN.  The  gentleman  from  Wisconsin  [Mr. 
BoiLEAu]  keeps  referring  to  the  Democratic  Party.  May  I 
say  that  I  have  heard  the  speech  made  on  yesterday  by  the 
gentleman  from  Arkansas  [Mr.  Puller]  discussed  by  every 
Democrat  I  have  come  in  contact  with,  and  I  know  that 
what  was  said  by  bim  at  that  time  does  not  represent  the 
views  of  the  Democrats  now  in  the  House  of  Representatives. 
[Applause.] 
Mr.  BOILEAU.  I  thank  the  gentleman  for  his  observation. 
I  want  to  say  that  we  in  this  group  are  vitally  interested 
In  the  enactment  of  legislation  for  the  assistance  of  agriciil- 
ture.  We  feel  that  the  agricultural  program,  especially  with 
reference  to  the  refinancing  of  farm-mortgage  indebtedness, 
has  been  woefully  inadequate.  Perhaps  the  gentleman  from 
Arkansas  does  not  need  any  additional  help  down  there  in 
Arkansas  for  his  farmers.  I  thought  yesterday  he  was  of  the 
opinion  that  the  people  in  Arkansas  were  gettmg  along 
pretty  well,  and  it  came  as  a  shock  to  me  this  morning  when 
I  heard  the  testimony  of  one  gentleman  before  the  Committee 
on  Agriculture.  TTiis  gentleman  is  one  of  the  prominent  farm 
leaders  of  this  Nation  who  knows  the  conditions  now  existing 
among  the  farmers  of  the  Nation. 

He  was  speaking  with  reference  to  the  Prazier-Lemke  re- 
financing bill  and  this  farm  leader  said,  "  Right  down  in 
Arkansas  now  we  ought  to  have  this  bill  operating."  He 
pointed  to  Arkansas  as  the  one  State  in  the  Union  that  is  a 
shining  example  of  the  need  of  relief  among  the  farming 
people.  He  pointed  to  that  State  as  one  of  the  States  that 
need  the  enactment  of  the  Prazier-Lemke  refinancing  bill, 
and  then  I  asked  him  this  question.  "  Is  it  the  gentleman's 
opinion  that  the  State  of  Arkansas  is  worse  off  than  any 
other  State  of  the  Union  so  far  &^  the  farmers  are  con- 
cerned ",  and  he  answered  that  this  is  his  understanding. 

The  gentleman  from  Arkansas  perhaps  is  willing  to  sup- 
port the  Prazier-Lemke  bill.  We  in  this  liberal  group  are 
asking  for  the  enactment  of  this  legislation,  we  are  asking 
for  other  liberal  legislation  and  we  are  asking  for  this  in 
an  effort  to  redeem  our  pledges  made  to  the  people  during 
the  last  campaign.  There  are  many  more  of  you  on  the 
Democratic  and  Republican  sides  who  should  t>e  willing  to 
affiliate  with  us  and  support  the  program  we  have  in  mind, 
because  many  of  you.  while  you  were  campaigning,  expressed 
your  approval  of  the  legislation  that  we  shall  probably 
recommend  to  the  House  of  Representatives. 

Mr.  O'CONNOR.    Mr.  Speaker,  will  the  gentleman  jrield? 

Mr.  BOILEAU.    I  yield,  gladly. 

Mr.  O'CONNOR.  The  gentleman  was  looking  in  my 
direction. 

Mr.  BOILEAU.  I  assure  the  gentleman  I  had  no  such 
intention.  I  have  too  high  regard  for  the  gentleman  from 
New  York  to  point  to  him  in  that  way. 

Mr.  O'CONNOR.  I  can  assure  the  gentleman  that  in  the 
last  Congress  I  voted  for  the  Frazier-Lemke  bill,  as  did 
many  other  Democrats. 

Mr.  BOILEAU.  And  I  can  assure  the  gentleman  that  I 
appreciate  it,  and  I  wish  to  say  further  that  I  have  never 
had  occasion  to  make  any  remarks  with  reference  to  the 
gentleman  from  New  York,  except  those  of  a  complimentary 
nature. 

Mr.  TRUAX.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BOILEAU.    I  yield. 

Mr.  TRUAX.  I  want  to  say  to  the  gentleman  that  some  of 
us  have  been  quite  active  in  the  State  of  Ohio  for  the  enact- 
ment of  the  Frazier-Lemke  bill,  and  I  would  suggest  that 
some  of  the  progressives  on  that  side  Join  with  the  progres- 
sives (XI  this  side,  and  I  would  call  the  attention  of  the  gen- 
tleman to  the  fact  that  in  the  Ohio  Legislature  the  house 
passed  a  redistricting  bill  this  week  supported  solidly  by  the 
Republicans,  because  they  do  not  like  the  progressive  Demo- 
crats back  in  Ohio. 

Mr.  BOILEAU.  I  wish  to  emphasize  as  strongly  as  I 
know  how  that  I  beUeve  that  the  gentlemen  who  have  served 
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with  me  during  the  short  time  I  have  served  here  will  agree 
that,  so  far  as  I  am  concerned,  I  have  not  been  Influenced 
by  party  considerations  in  support  of  or  opposition  to  any 
of  these  bills,  and  I  think  I  can  say  for  those  who  have 
affiliated  themselves  with  our  group  that  they  are  not  moti- 
vated by  any  party  considerations.  We  expect  to  support  or 
oppose  legislation  entirely  upon  the  merits  of  such  legisla- 
tion as  we  see  them.  It  is  true  that  we  have  a  political 
philosophy  which  is,  perhaps,  more  liberal  than  many  of  you 
can  subscribe  to,  and  we  ask  you  to  accord  to  us  the  right 
we  retuiily  accord  to  everyone  to  be  guided  by  his  own  con- 
science, and  we  expect  to  go  ahead  and  work  for  the  legis- 
lation we  favor  regardless  of  what  any  man  or  any  group  of 
men  may  have  to  say  and  regardless  of  any  threats  that  may 
be  made  as  to  the  possible  treatment  that  will  be  accorded 
to  those  of  us  who  go  along  in  this  fight  for  economic  Justice. 

The  papers  carried  a  statement  the  other  day  to  the  effect 
that  the  gentleman  from  Minnesota  [Mr.  Kvale]  was  going 
to  call  a  meeting  for  tomorrow.  I  do  not  know  whether  a 
call  has  been  sent  out  as  yet  or  not.  and  I  speak  only  for 
myself  as  these  remarks  are  made,  without  any  authority 
from  any  group,  but  I  wish  to  say  that  if  we  do  have  a  meet- 
ing, we  will  welcome  all  of  you  gentlemen  who  may  have 
liberal  views  to  Join  with  us  and  go  along  with  our  program. 
[Applause.] 

{Here  the  gavel  felL] 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  make  the 
point  of  order  a  quorum  is  not  present. 

The  SPEAKER.  ITie  Chair  will  count.  [After  counting.] 
One  hundred  and  forty  Members  present,  not  a  quorum. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  a  call  of 
the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  when  the  following  Members 
failed  to  answer  to  their  names: 

{RoU  No.  28] 


Allen 

Andrew, 

Andrews,  N.  T. 

Bacon 

Bankhead 

Berlin 

Blnderup 

Brennan 

Brooks 

Brown,  iCch. 

Bill  winkle 

Cannon.  Wla. 

Cartwright 

Cbapman 

Claiborne 

Clark.  Idaho 

Clark,  N.  C. 

Cole.  N.  Y. 

Cravena 

Cross,  Tex. 

Crowther 

Dear 

De  Rouen 

Dlngell 

Dockweller 

Doutrlch 

Ehiffey.  Ohio 

Eaton 

EkwaU 


Ellenbogen 

Xnglebrl«ht 

Evans 

Parley 

Ferguson 

Fish 

Ford,  Calif. 

Frey 

Fulmer 

OambrlU 

Oaaque 

OUTord 

Golds  borough 

Qranfield 

Green 

Greenwood 

Gregory 

Grlswold 

Hancock,  N.  T. 

Hancock,  N.  C 

Harlan 

Harter 

Hess 

Hlgglns,  Mass. 

RUl.  Ala. 

Hill.  Samuel  B. 

Holllster 

Jacobeen 

Johnson.  Okla. 


Johnson,  W.  Va. 

Kahn 

Kennedy,  N.  T. 

Kerr 

Kleberg 

Kuutson 

Kopplemann 

Lamneck 

Lea,  Calif. 

Lemke 

Lewis,  Md 

ICcKeough 

McLeod 

McMUlan 

lilcReynolds 

lilaloney 

Meeks 

Millard 

Monaghan 

Montet 

Norton 

Oliver 

OMalley 

Palmlsano 

Parks 

PettengiU 

Peyser 

Reece 

Reed,  N.  Y. 


ReUly 

Rlchardaoa 

Bomjue 

Riissell 

SadowBkl 

Sanders,  La. 

Schneider 

Sears 

aiBson 

Smith.  W.  Va. 

Snyder 

Spence 

Stack 

Starnes 

Sweeney 

Taber 

Taylor.  8.  C. 

Terry 

Tobey 

Tread  way 

Vinson,  Ky. 

Wadsworth 

Wlffgleaworth 

WUllams 

Wolcott 

Wolfenden 

Woodruff 


The  SPEAKER.  Three  hundred  and  seventeen  Members 
have  answered  to  their  names.    A  quorum  is  present. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  that  fur- 
ther proceedings  imder  the  call  be  dispensed  with. 

The  motion  was  agreed  to. 

The  doors  were  opened. 

T.  v.  A.  AMD   TAXATION 

Mr.  TURNER.  Mr.  Speaker.  I  hold  in  my  hand  two  reso- 
lutions, no.  3  and  no.  25,  adopted  by  the  General  Assembly 
of  the  State  of  Tennessee.  No.  3  refers  to  certain  pub- 
lic works  in  the  Tennessee  Valley  and  its  tributaries,  and 
no.  25  refers  to  2897,  an  act  to  regulate  interstate  com- 
merce by  granting  the  consent  of  Congress  to  taxation  by 
the  several  States  of  certain  interstate  sales.  I  ask  unani- 
mous consent  that  these  two  resolutions  be  placed  in  the 

RiCOKA. 


The  SPEAKER.    Is  there  objection  to  the  request  of  the 

gentleman  from  Tennessee? 

There  was  no  objection. 

Mr.  TURNER.    Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  Include  the  following  resolutions 
of  the  General  Assembly  of  the  State  of  Tennessee: 
Senate  Joint  Resolution  8 

Whereas  the  development  of  the  natural  resotirces  of  the  Ten- 
nessee VaUey  by  the  construction  of  a  series  of  dams  in  the 
Tennessee  River  and  its  tributaries  Is  one  of  the  most  important 
measures  advocated  by  President  Franklin  D.  Rooaevelt  as  part 
of  his  program  of  national  recovery  and  permanent  Un|NX>v«ment 
of  social  and  economic  conditions  in  our  Natloo;  and 

Whereas  the  Tennessee  Valley  Authority,  the  agency  by  and 
through  which  this  program  Is  being  carried  out,  has.  acooTxllng 
to  statements  given  to  the  public  press,  Included  In  Ita  schedule 
or  list  of  dams  to  be  eventually  constructed  as  part  of  sueh  pro- 
gram a  dam  known  as  "  Whites  Creek  Dam  "  in  the  Tnnnssscc 
River  near  Rockwood.  Tenn,  a  dam  In  the  Tennessee  River  near 
Chattanooga  known  as  the  "  ChlckainatigA  Dam ".  and  a  dam 
on  the  Hlwassee  River  near  Charleston.  Tenn.,  known  as  the 
"  Hlwassee  Dam  ":  and 

Whereas  the  President  of  the  United  SUtes  In  a  leoent  message 
to  Confess  has  declared  it  to  be  the  poUcy  o*  the  Federal  Gov- 
ernment to  atiandon  the  so-called  "  direct  relief  or  unemployment 
dole"  and  In  lieu  thereof  to  give  the  unempk^ed  of  the  NaUon 
work  relief  or  Jobs  on  conetrucUve  PuhUc  Works  projects  of  per- 
nuuient  usefulness  and  value;  and 

Whereas  in  the  three  counties  nearest  to  the  Whites  Creek 
Dam  site  there  Is  the  most  wide-spread  and  acute  unemployment 
and  distress  of  any  like  area  In  the  State  ol  Tennessee,  about 
60  percent  of  the  60,000  population  of  that  area  being  dependent 
upon  public  charity  on  account  of  the  svuspenaloa  ot  mining  and 
manufacturing  enterprises;  and  there  being  a  great  deal  oi  dis- 
tress and  a  large  number  of  unemployed  in  the  oounUes  adjacent 
to  the  Chlckam&uga  axid  Hlwaase  Dam  sites;  and 

Whereas  the  said  dams  would  serve  the  fourfold  purpose  of 
navigation,  flood  control,  hydroelectric  power,  and  unemploy- 
ment-relief projects,  and  their  immediate  oonstnactton  would 
operate  to  carry  into  effect  the  announced  poUcy  of  President 
Roosevelt  regarding  the  substitution  of  work  rrtlef  for  dlraet 
relief  In  a  section  of  the  State  where  ordinary  work-relief  pcoj- 
ects  cannot  adequately  absorb  the  existing  unemployment;    and 

Whereas  the  buUdlng  of  said  three  dams  would  open  the  Ten- 
nessee River  to  navigation  from  the  Junction  of  the  Clinch  and 
Teiuiessee  Rivers  to  the  Ohio  River  and  as  a  tesult  would  make 
possible  the  resxunption  of  the  Iron  and  ooal  Ixkdustrtee  In  the 
Rockwood  area  and  elsewhere  In  the  east  Tennessee  Valley  and 
bring  about  permanent  reemployment  of  thousands  of  men  m 
private  industry  who  are  now  dependent  oo  Oovemment  relief - 
Therefore  be  It 

BeMolved  by  the  Senate  of  the  8tmU  of  TenntMtee  (the  house  of 
represeTUativea  concurring).  That  we  re^Mctfuily  urge  and  peti- 
tion the  President  of  the  United  States  and  the  Directors  of  the 
Tennessee  VaUey  Authority  to  give  early  and  favorable  consid- 
eration to  plans  for  commencing  actual  oonstruction  work  on  the 
Whites  Creek,  Chlckamauga,  and  Hlwassee  Dams  during  the  year 
183S.  rather  than  leaving  said  dams  to  some  unascertained  future 
date,  and  that  we  further  respectfully  urge  and  petition  all 
Members  of  the  Tennessee  delegaUon  to  Congress  to  work  and 
vote  for  the  enactment  of  any  and  aU  legislation  »^»«h  the  passage 
of  all  appropriations  necessary  to  Insure  the  startli^  of  work  on 
said  dams  during  the  current  calendar  year:  And  be  It  further 

Resolved,  That  copies  of  these  resolutions  be  forwarded  to  the 
President  of  the  United  States,  to  the  Chairman  ot  the  Tennessee 
Valley  Authority,  and  to  all  Members  of  the  Tnnnnssnr  delecatlon 
In  Congress. 

Adopted  January  11.  1936. 

W.  P.  Moss. 
Speaker  of  the  Senate. 
Walteb   M.    HATints. 
Speaker  of  the  Hou»e  of  Uepretentative*. 
Approved  January  11,  1935. 

Hn-L  McAusTEa.  Governor. 

Senate  Joint  Resolution  35 

Whereas  necessity  for  property  tax  relief  U  Imperative  In  Ten- 
nessee as  well  as  In  other  States  throughout  the  Union;  and 

Whereas  26  States,  in  an  effort  to  afford  property -tax  relief  and 
to  provide  revenue  few  essential  functions  of  government,  have 
enacted  laws  imposing  taxes  based  uj)on  or  measiu-ed  by  sales  of 
tangible  personal  property  purchased  and  delivered  In  such  State- 
and 

Whereas  no  less  than  65  percent  of  the  population  of  the  United 
States  now  resides  in  States  with  such  laws;  and 

Whereas  by  virtue  of  Judicial  Interpretation  of  the  Federal  Con- 
stitution, the  States  may  not  levy  without  the  consent  of  Con- 
gress, taxes  based  upon  or  measured  by  sales  moving  m  Intarstate 
commerce;   and 

Whereas  as  a  result  of  such  an  interpretation  there  is  a  dis- 
crimination In  favor  ct  interatate  sales  ss  sgalnst  Intrastate  sales- 
and 
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Wber«M  «uch  (Uscrtmlnatlon.  tf  permitted  to  continue,  will  ttend 
to  divert  business  from  normal  channels  In  Tennessee  and  (else- 
where throughout  the  Union,  thus  subjecting  local  merchants  to 
unfair  competltloo;  and 

Whereas  It  Is  oT  vital  Importance  to  the  welfare  of  the  peoije  of 
the  United  States  that  all  things  be  done  to  promote  the  stability 
of  local  business  In  (Mrder  that  the  financial  structure  erf  Tennessee 
and  other  States  throughout  the  Union  may  be  preserved;  and' 

Whereas  It  rests  within  the  power  of  Congress  to  permlfl  the 
States  to  levy  nondiscriminatory  taxes  upon  sales  In  Interstate 
commerce;  azid  I 

Whereas  the  Honorable  Pat  Harrison.  Senator  from  Mississippi. 
Introduced  a  measure  at  the  second  session  of  the  Seventy-U^lrd 
Congress  designed  to  afford  the  States  reUef  In  this  matter,,  and 
reading  as  follows: 

"  S.  2897  I 

-An  act  to  regulate  Interstate  commerce  by  granting  tlie  consent 

of  Ccaignaa  to  tazaUon  by  the  severaJ  States  of  certain  Intei^ate 

sales  I 

-Be  it  enacted  bf  the  Senate  and  House  of  Repreaentativet  Jthe 
United  State*  of  America  in  Congress  aatembled.  That  all  tajys  or 
excises  levied  by  any  SUte  upon  sales  ot  tangible  personal  property, 
or  measured  by  sales  of  tangible  personal  property,  may  bj  Ifevled 
upon  or  measvired  by  sales  or  like  property  In  Interstate  commerce 
by  tb»  Slat*  Into  which  the  property  Is  moved  for  use  or  constimp- 
Uon  therein  tn  the  same  manner  and  to  the  same  extent  thaq  said 
taxes  or  excises  are  levied  upon  or  measured  by  sales  of  like 
erty  no*  In  Interstate  commerce,  and  no  such  property  sh 
exempt  from  such  taxation  by  reason  of  being  Introduced  In 
State  or  Territory  In  oi-lglnal  packages  or  containers,  ot  othei 
Frovided,  That  no  State  shall  discriminate  against  sales  ot  ts 
personal  tirm>efty  In  Interstate  commerce,  nor  shall  any  Sta 
criminate  against  the  sale  of  products  of  any  other  State:  "- 
further,  That  no  State  shall  levy  any  tax  or  excise  upon 
ured  by  the  sales  In  interstate  CMnmerce  <rf  tangible  pcr^nal 
property  transported  for  the  purpose  of  resale  by  the  consignee: 
Praoidad  further.  That  no  poUUcal  subdivision  of  any  State  shall 
levy  a  tax  or  excise  upon  or  measured  by  sales  of  tangible  pei^nal 
property  In  Interstate  commerce.  For  the  purposes  of  thisact  a 
sale  of  tangible  personal  property  transported  or  to  be  transported 
In  Interstate  commerce  shall  be  considered  as  made  wlthla  the 
State  Into  which  sucti  property  Ls  to  be  transported  for  u|m  or 
consumption  therein  whenever  such  sale  Is  made,  solicited,  ot  (lego- 
tlated  in  whole  ot  In  part  within  that  State.  i 

••  Sac.  2.  Receivers,  liquidators,  referees,  and  other  officers  of  any 
court  of  the  United  States  are  required  to  pay  all  taxes  and  lloenscs 
levied  by  any  State  or  f.ubdl vision  thereof  the  8am«  as  cOTpOTatlons. 
partner«htps,  concerns,  persons,  or  association  ot  persons  a^  re- 
quired to  pay  the  same;  ";  and  i 

Whereas  said  measure  was  passed  by  the  Senate  on  Mar<xi  15, 
1984.  but  was  not  voted  upon  by  the  House  of  Representatives 
and  hence  did  not  become  law;  and  I 

Whereas  need  fOT  such  legislation  Is  Imperative  In  order  t4  cor- 
rect grave  ln|ustloe  In  Tennessee  and  In  all  other  States  through- 
out the  Union  where  'uuies  are  based  upon  or  measured  byi  sales 
ot  tangible  personal  property:  Now,  therefore,  be  It 

Reaolved  by  the  Senate  of  the  State  of  Tennessee  (the  hoikse  of 
representatives  eoneurring) ,  That  the  Congress  of  the  united 
States  be.  and  It  ts  Iiereby  memOTlallzed,  to  give  relief  tp  the 
State  of  Tanneasee  and  all  other  States  imposing  taxes  based  upon 
or  measured  by  sales  o.'  tangible  personal  property  by  immedjlately 
providing  for  the  reijOilatlon  of  Interstate  commerce  thtough 
granting  oonaent  to  taxation  by  the  sevend  States  of  certain  inter- 
state sales  as  provided  by  the  measure  (S.  2897)  introduce  by 
t^n^trr  HAasxBOif  during  the  second  session  of  the  Seventy tthlrd 
Oongrees:  and  be  It  further  I 

Resolved,  That  copies  of  this  resolution  be  transmitted  iip  the 
President  of  the  United  States,  to  the  President  of  the  Senat^  and 
the  Speaker  of  the  House  of  Representatives  of  the  Congress  of 
the  United  States,  to  each  of  the  Members  from  Tennessee  ^t  the 
Senate  and  the  House  of  Representatives  of  the  United  8tate$,  and 
to  the  Honorable  Pat  Harrison,  United  States  Senator  from  Mls- 
Btselpi^.  aathor  of  the  measiire  which  would  afford  the  States 
r^sf  in  this  important  matter. 

Adopted  February  20.  1935.  { 

W.  P.  Moss. 

Speaker  of  tfie  Senlfite. 
Waltsr    M.    Hatnks. 
Speaker  of  the  House  of  Representatipes 

Approval  Febraary  21.  1935. 

Hnx  McALisnca.  Goveriior. 

BACK  TO  THX  CONSTlTUTlOW 

llr.  mUAX.  Mr.  Speaker,  I  ask  unanimous  consebt  to 
extend  my  remarks  in  the  Record  and  include  therein  an 
article  written  by  me. 

The  SPEAKER     Is  there  objection? 

Ttkere  was  no  obJ<M:tion. 

Mr.  THUAX.  Mr.  Speaker,  under  the  leave  to  extenjd  my 
remarks  in  the  Rkcoro,  I  include  the  following: 

In  asking  Oongrass  for  immediate  paaiage  of  the  $4  800  olOG.OOO 
relief  bill,  emergency  Relief  Admin istrs tor  Hopkins  state<4  tha^ 
there  ar«  90.000.000  persons  now  on  the  Federal  relief  rolls. 


This  Is  about  twice  as  many  as  there  were  2  years  ago  and  em- 
phasizes the  need  for  Immediate  and  drastic  action  by  Congress 
to  take  some  practical  steps  to  cure  the  depression,  which  started 
in  October  1929  and  has  been  getting  steadUy  worse  ever  since. 

Briefly.  Congress  should  at  once  enact  the  following  legislation: 

(1)  Pass  the  Patman  adjusted-compensation  bill  fOT  veterans  of 
the  World   War. 

(2)  Enact  the  Truax  moratorium  bill. 

(3)  Authorize  the  Home  Owners'  Loan  Corporation  to  Issue  an 
additional  $1,250,000,000  of  bonds  to  grant  additional  relief  to  dis- 
tressed home  owners.  In  which  distress  shall  be  the  sole  basis  for 
granting  of  a  loan. 

(4)  Pass  the  Prazler-Lemke  farm-mortgage-relief  bill. 

(5)  Enact  an  immediate  program  of  controUed  currency 
expansion. 

(6)  Redistribute  wealth  by  a  capital  levy  on  all  Individual  hold- 
ings over  $1,000,000  and  limit  Incomes  to  $60,000  a  year. 

(7)  Repeal  the  National  Bank  Act  of  1864  and  extend  Govern- 
ment control  and  operation  to  the  banking  business. 

Such  a  program  cannot  help  but  relieve  from  one-half  to  three- 
quarters  of  our  \inemployment  and  will  not  add  to  the  tax  burden 
and  bond-issue  menace  of  the  United  States,  which  diuing  the 
past  2  years  has  only  benefited  the  big  bankers  of  Wall  Street  and 
other  large  financial   centers. 

The  Patman  "  bonus "  measure  should  be  Immediately  passed 
because  that  can  do  the  greatest  amount  of  good  In  the  shortest 
space  of  time.  The  passage  of  the  Bacharach  bill  In  1931.  per- 
mitting World  War  veterans  to  "  borrow  "  half  the  money  which 
has  been  due  them  since  1918,  broxight  the  only  appreciable  up- 
turn in  business  we  have  had  since  1920.  (See  February  1932  Plain 
Talk  fOT  details.) 

The  Patman  measure,  rather  than  the  American  Legion  measure, 
should  be  passed  because  the  former  will  benefit  the  country 
Immensely  by  the  Immediate  placing  of  $2,000,000,000  Into  circu- 
lation by  the  war  veterans  (who  really  put  what  they  have  Into 
circulation). 

The  "  bankers"  delight "  measure,  as  embodied  In  the  Vinson  bill, 
will,  while  benefiting  the  veterans,  bring  additional  benefits  to 
the  coupon-clipping  bankers  and  multimillionaires  Instead  of  to 
the  people  as  a  whole,  as  will  the  Patman  bill. 

The  second  Item  In  this  agenda  Is  my  moratorlxun  bill  (H.  R. 
3650)  This  bill  will  establish  a  uniform  system  of  bankruptcy 
throughout  the  United  States  and  will  make  a  farmer  ot  home 
owner  who  has  to  default  on  his  mortgage  or  taxes  a  bankrupt 
Instead  of  permitting  his  creditors  to  sell  the  property  over  his 
head  and  throw  him  out  Into  the  street  and  Into  the  bread  lines. 

This  Is  very  necessary  emergency  legislation  to  shorten  the 
relief  rolls  while  Congress  has  time  to  do  something  about  the 
depression. 

The  third  Item  Is  also  embodied  tn  a  bUl  Introduced  by  me. 
H.  R.  4138.  Under  It  severe  penalties  will  accrue  to  those  dis- 
honest and  Incompetent  officials  of  the  Home  Owners'  Loan  Cot- 
poratlon  who  make  loans  for  {personal  or  polltlctd  reasons.  Only 
the  distress  of  a  home  owner  or  mortgagee  can  be  the  basis  for  a 
loan,  and  the  Corporation  Is  given  an  extra  billion  and  a  qxiarter 
to  further  relieve  distress  of  American  home  owners  with. 

The  Frader-Lemke  farm-relief  and  mortgage  bill  should  be 
passed  without  any  more  delay  and  shameless  political  shiUy- 
shallylng  which  marked  Its  fate  In  the  House  last  year.  It  will,  if 
and  when  enacted,  refinance  loans  on  farms  at  1  %  -percent  Interest. 
Even  If  we  pass  the  Prazler-Lemke  bill  today  we  would  merely 
give  most  farmers  an  opportunity  to  repurchase  their  farms  and 
pay  fOT-  them  the  second  time  at  the  low  Interest  rate.  But  the  best 
feature  of  this  bill  from  the  standpoint  erf  all  of  the  American 
people  Is  that  It  means  a  direct  expanslOTi  of  the  currency. 

Immediate  expansion  of  the  currency  Is  necessary.  All  econo- 
mists and  even  the  thick-headed  professors  of  the  **  brain  trxist " 
admit  that  most  of  our  economic  troubles  Is  caused  by  wtiat  they 
call  a  "  money  famine." 

How,  then,  can  this  money  famine  be  dissolved  except  by  the 
Government  issiilng  more  currency  or  the  bankers  Issuixg  more 
currency?  If  we  should  give  the  national  bankers  the  specliil  privi- 
lege of  Issuing  five  billions  In  new  currency.  Instead  of  permitting 
Congress  to  go  back  to  the  Constitution  and  issue  It  In  the  iiame  erf 
the  Federal  Government,  we  would  have  no  hue  and  cry  against 
currency  expansion. 

We  have  to  expand  the  currency.  We  must  call  In  some  ot  those 
tax-exempt  bonds  and  pay  them  off  before  they  are  repudiated. 
Instead  of  financing  relief  wOTk  with  bond  Issues,  which  only  re- 
lieves the  bankers  in  the  long  run.  we  must  do  that  wl;h  non- 
Interest -bearing  Treasury  certificates. 

With  the  supply  of  gold  and  silver  bullion  now  In  the  vaults  at 
the  Treas\iry  Department  we  could  justify  an  additional  Issue  of 
$20,000,000,000  m  currency  and  put  It  In  circulation. 

Let  us  judge  the  merits  of  Inflation  by  the  process  of  elinlnation. 
Whom  will  It  hurt?  Will  It  hurt  the  farmer,  who  is  down  and  out 
and  has  lost  nearly  $40,000,000,000  In  the  diminished  value  of  his 
properties? 

Will  new  currency  hurt  the  soldier,  who  now.  in  most  cases,  is 
without  property,  without  Income,  and  without  a  job? 

It  cannot  hurt  hlra,  but.  on  the  other  hand.  If  we  pass  the  Pat- 
man adjusted-compensation  measure.  Its  benefits  will  be  observed 
not  only  In  the  ex-soldiers'  own  homes  but  In  every  avenue  of  trade 
and  In  every  line  of  commerce  that  comes  in  contact  \rlth  the 
WOTld  War  veteran — the  butcher,  the  baker,  the  candlestlct  maker. 
The  third  distressed  class  Is  the  wage  earners  who  are  receiving 
barely  enough  to  eke  out  existences.  Inflation  cannot  hurt  them. 
They  have  everything  to  gain  and  nothing  to  lose  by  It. 
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The  small  biislness  man  and  the  Independent  producer  constitute 
the  fourth  class  of  pecq>le  who  are  In  distress.  WiU  Inllation  hurt 
them?  No.  On  the  other  hand,  it  will  assist  them  in  every  way 
possible. 

It  will  mean  that  the  Independent  factories  which  are  now  "  flat 
on  their  backs  "  because  of  the  lack  of  financing  can  open  up  once 
more  and  put  millions  of  our  Idle  to  work.  These  Industries  can- 
not now  borrow  money  from  the  bankers.  They  cannot  borrow 
money  from  the  Government  agencies,  as  was  so  amply  demon- 
strated when  we  reauthorlaed  the  Reconstruction  Finance  Corpo- 
ration to  continue  In  existence. 

The  R.  F.  C.  reported  that  It  had  allotted  something  like 
$36,000,000  In  loans  to  Industry,  when,  cus  a  matter  of  fact,  they 
actually  otHj  loaned  about  $6,000,000,  and  they  won't  do  much 
better  In  the  future. 

In  the  Corporation's  report,  recently  submitted  to  Congress.  It 
showed  that  a  net  profit  of  a  litUe  better  than  $«5.000.000  had  been 
made  by  this  Federal  agency  on  a  eapltallaatlon  of  $500,000,000. 
In  addition  to  that,  they  have  to  their  credit  more  than  $5,000,000 
of  accrued  dividends  on  stocks  and  bonds  of  banks  and  trust  com- 
panies. 

That  Is  a  total  net  profit  of  16  percent  on  their  capltaMzatlon  of 
$500,000,000.  That  should  be  a  lesson  to  every  citizen  of  the  United 
States  as  to  the  absolute  need  for  national  control  of  the  banks  of 
this  country.  Let  the  Government  Issue  the  money  instead  of  let- 
ting the  banks  do  it. 

Senator  Hnxv  Lokc,  of  Louisiana,  has  given  the  country  the  best 
picture  of  how  redistribution  of  wealth  can  solve  many  of  our  eco- 
nomic problems.  I  feel  that  Huey  is  too  liberal  with  the  non- 
producing  multimillionaire  class. 

Whereas  the  all-Amerlcan  tringflsh  woxild  limit  Incomes  to 
$1JOOO.OOO  a  year.  Inheritances  to  $5,000,000  i>er  Individual,  and 
property  and  cash  accumulation  to  $50,000,000,  I  believe  the  time 
has  come  when  a  greater  reductkwi  in  ttoese  swollen,  excessive, 
depression-breeding  private  fortunes  must  be  made. 

Hence.  Congress  could  well  enact  a  capltal-Ievy  tax.  making  all 
iortimes  over  $1,000,000  accrue  to  the  Federal  Government  and 
the  several  States  and  limiting  Incomes  of  individuals  to  $50,000 
a  year.     This  would  automatically  take  eare  erf  ixiherltance. 

Probably  $20,000,000,000  would  Immediately  accrue  to  the  Gov- 
ernment, as  the  Treasury  Department  has  estimated  that  fifteen 
billion  would  accrue  under  the  Htttt  Lorn:  figures.  This  would 
retire  a  lot  of  our  bond  issues,  reduce  our  Interest  bill  to  the  big 
bankers  each  year  considerably,  and  enable  the  Government  and 
States  to  put  millions  to  work  on  useful  puWlc-works  projects 
without  endangering  the  public  credit  ot  injxirlng  anyone  in  the 
least. 

The  recent  change  of  expensive  art  works  from  the  House  of 
Morgan  to  the  House  of  Ford  for  $1,500,000  Is  a  splendid  object 
lesson  for  our  Ways  and  Means  Committee  to  WOTk  on  In  conirtder- 
Ing  taxation.  This  amount  would  buy  6.000.000  meals  fOT  hungry 
Americans.  The  lesson  we  learn  from  this  is  that  we  should  have 
a  very  high  tax  on  art  WOTks  valued  at  over  $5,000  per  unit — ^the 
rate  at  least  100  percent. 

One  of  the  greatest  rackets  In  the  country  today  Is  the  tmcon- 
stltutlonal  National  Bank  Act,  passed  during  the  Civil  War  over 
the  resistance  of  President  Lincoln.  Lincoln's  Secretary  of  the 
Treasury  (Salmon  P.  Chase),  who  afterward  became  a  member 
of  the  United  States  Supreme  Court,  showed  extreme  penitence 
fOT  his  part  in  januning  It  through  a  docUe  and  bewildered  Con- 
gress when  It  was  too  late. 

This  Congress  should  repeal  It.     Better  still.  It  should  be  chal- 
lenged In  the  courts.    I  do  not  doubt  that  the  Supreme  Court 
would  throw  It  out  on  stronger  grounds  than  they  threw  out  the. 
section  of  the  N.  R.   A.   Act  dealing   with   "  hot   oil  "   shipments 
since  It  Is  patently  more  unconstitutional  than  the  1933  measure' 

Under  the  National  Bank  Act,  Congress  abrogates  Its  constitu- 
tional powers  to  coin  money  and  regulate  Its  value.  The  amazing 
thing  about  It  Is  that  our  Supreme  Court  has  just  said  Congress 
cannot  clieck  Its  constitutional  rights  to  another  branch  of  the 
Government. 

How  then  could  the  principle  of  the  Congress,  giving  Its  power  to 
private  bankers,  be  sustained?     The  answer  Is  that  It  can't. 

Under  this  special  prlvUege.  national  bankers,  by  a  process 
thoroughly  explained  In  the  July  1934  Issue  of  Plain  Talk  make 
a  profit  of  from  9.583  to  13,333  percent  on  their  money.  This 
profit  comes  out  of  the  pockets  of  the  American  taxpayers. 

This  racket  makes  the  actlvlUes  of  the  Capones  and  DiUlngers. 
and  even  of  the  Daweses  and  Instills  and  BUtdiells.  pale  into 
insignificance. 

Congress  sho\ild  go  back  to  the  Constitution.  It  should  in  the 
words  of  Al  Smith,  throw  out  of  the  window  all  of  the  half-baked 
professorial  gentry  who  are  having  a  good  time  experimenting, 
not  so  much  with  government  as  with  human  misery. 

While  the  professors  are  having  a  good  time,  and  while  the 
mUllonalres  are  geUlng  richer  and  richer  (see  the  last  report  of 
the  Internal  Revenue  Bureau),  milllOTis  mOTe  are  added  to  the 
long  lines  of  starving  American  citizens. 

"  Back  to  the  Constitution  "  Is  a  good  slogan  for  Congress  to 
adopt  If  It  really  Intends  to  put  Its  words  Into  action  and  break 
the  back  of  the  ever-increasing  depression. 

Mr.  KRAMER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
insert  In  the  Record  at  this  point  a  resolution  adopted  by 
the  City  Council  of  the  City  of  Belle,  Calif.,  with  relation  to 
the  program  of  the  President  for  public  works. 


The  SPEAKER.    Is  there  objection  to  the  request  of  the 

gentleman  from  California? 
There  was  no  objection. 
The  resolution  is  as  follows: 

_  Majkh  6.  19M. 

Hon.  Charles  Kramzs. 

United  States  Representative,  Washington,  D.  C. 

Dkar  6n:  The  following  Is  an  excerpt  from  a  minute  resolution 
adopted  by  the  City  Council  of  the  City  of  BeU,  Calif.,  at  lU  meet- 
ing held  March  4,  1935,  submitted  to  you  for  your  consideration: 

"  Whereas  in  connection  with  President  Roosevelt's  proposal  cf 
providing  funds  to  Inaugurate  a  wOTks  program  fOT  the  relief  of 
the  unemployed  throughout  the  United  States,  and  in  view  of  the 
statements  which  have  been  made  In  the  press  that  due  to  certain 
amendments  to  the  proposal  which  have  been  made,  there  is  a 
possibility  of  the  works  program,  being  discarded  and  substituted 
by  the  direct  dole;  and 

"  Whereas  it  Is  the  opinion  of  the  City  Council  of  the  City  of 
BeU  that  the  program  as  proposed  by  the  President  ts  construc- 
tive and  forward-looking  and  win  result  In  vastly  more  benefit  to 
the  city  of  BeU.  to  those  needing  employment,  and  for  the  future 
upbuUding  of  national  resources  than  to  tnausuiats  a  dole  system: 
Now.  therefore,  be  It 

"Resolved,  That  the  BeU  City  Council  does  hereby  express  Its 
approval  of  the  President's  plan  of  rettef  by  the  construetlon  of 
worth-whUe  projects  in  order  to  provide  empdtoyment  to  those 
needing  It." 

Respectfully  submitted. 

E.  P.  FOUOM.  City  Clerk. 
By  Mast  Lbb  Kjvolcs.  Deputy. 

ACRXCrrLTURAL   APPROmiATIOlf   BUX 

Mr.  SANDUN.  Mr.  Speaker.  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  Rouse  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(H.  R.  6718)  making  appropriations  for  the  Department  of 
Agriculture  and  for  the  Turm  Credit  Administration  for  the 
fiscal  year  ending  June  30,  1938.  and  for  other  purjxjses. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  Into  the  Committee 
of  the  Whole  House  on  the  state  (rf  the  Union,  with  Mr. 
CooMER  of  Tennessee  in  the  chair. 

The  Clerk  read  the  title  of  the  bUl. 

The  Clerk,  proceeding  with  the  reading  <rf  the  bill,  read  to 
the  bottom  of  page  4. 

Bflr.  CANNCW  of  Missotirl.  Mr.  Chairman,  this  bill  marks 
a  significant  milepost  in  the  history  of  this  Congress.  We 
have  now  consumed  about  half  the  session.  The  ?nost  Im- 
portant part  of  the  session  is  brtiind  us.  Any  major  legis- 
lation not  now  definitely  under  way  has  Mttle  likelihood  of 
receiving  serious  consideration  at  this  session  of  Congress. 

When  the  House  convened  in  January,  one  of  the  prin- 
cipal items  on  the  legislative  program  was  farm  relief.  It 
was  generally  recognized  that  national  recovery  was  in- 
separably associated  with  farm  recovery.  The  depression 
had  its  inception  In  discrimination  against  agriculture.  The 
calamity  started  on  the  farm.  When  farm  prices  dropped 
so  low  that  the  farmer  could  no  longer  buy,  Industry  could 
no  longer  sell.  And  when  industry  could  no  longer  sell,  the 
factwies  could  no  longer  operate.  And  when  the  factories 
closed,  labor  could  no  longer  find  a  job.  We  must  start  at 
the  beginning.  The  first  step  on  the  road  to  recovery  is 
to  pay  the  farmCT  a  price  for  his  products  which  will  enable 
him  again  to  go  into  the  market  and  buy  what  he  needs. 

THX   FAKMEB'S    tNCOlCC 

The  extent  to  which  the  farm  has  been  plundered  In  the 
last  15  yemrs  is  indicated  by  the  amazing  reduction  In  Its 
share  of  the  national  Income.  The  national  income  for  1919 
as  reported  by  the  Department  of  Agriculture  was.  in  round 
numbers,  approximately  $60,600,600,000.  Of  this  $60,000,- 
600.000,  the  farmers  of  the  Nation  received  seventeen  billion, 
and  labor  and  industry  took  forty-three  billion.  Today  the 
national  income  is  fifty-two  billion,  and  agriculture  receives 
only  seven  billion,  while  labor  and  industry  take  forty-five 
bmion. 

Strangely  enough,  as  the  farmer's  Income  went  down  his 
costs  of  production  went  up.  Labor  and  indtwtry  paid  him 
less  for  the  food  they  bought  from  him,  and  charged  him 
more  and  more  for  everything  they  strfd  him. 

PXICE8   BBUUVBD  AlfD  PKICB8   PAH) 

The  change  In  the  prices  Industry  paid  the  farmer  for  food 
and  the  prices  industiy  charged  him  for  manufactured  goods 
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In  1914  and  1934  are  reported  at  page  895  of  the  hearts 

on  this  bin,  as  follows: 

Ftrm  prices  of  specified  farm  products  and  prices  paid  by  far^ners 

for  selected  items  of  farm  machinery,  specified  years 
I  Statistical  and  Historical  Research;  compiled  from  records  ol  Di- 
vision of  Crop  and  Livestock  Estimates  1 
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Hogs,  sheep,  wheat,  com.  milk,  and  other  farm  products 
went  down,  and  wagons,  telephone  service,  binders,  cultiva- 
tors, fertilizer,  and  other  farm  necessities  went  up. 

WAGES     RBCETVED    AND    WACXS    PAID 

Labor  followed  s\iit.  The  discrepancy  In  the  trenc^  of 
wages  paid  agriculture  and  labor  during  this  period  [was 
brought  out  in  the  testimony  of  representatives  from  I  the 
Bureau  of  Agricultural  Economics  before  the  committe^.  as 
reported  at  page  886  of  the  hearings.  According  to  statistics 
compiled  by  the  Government,  factory  workers  in  1934  ^ere 
receiving  180  percent  of  the  1910-14  wage  scale,  while  |  the 
fanners  were  receiving  only  93  percent  of  the  1910-14  l^vel. 
Indi:strial  wages  were  80  percent  higher  and  farm  w^es 
were  7  percent  lower.  j 

It  is  particularly  significant  to  note  that  wages  for  wofnen 
are  reported  separately  on  the  industrial  pay  rolls.  Wh#n  a 
woman  works  in  the  factory  the  family  receive  her  wkges 
in  addition  to  her  husband's  wages;  and  the  industrial  fJEim- 
lly  receive  the  wages  of  sons  and  daughters  living  in  the 
home  in  addition  to  the  wages  of  the  mother  and  fatjher. 
But  the  women  and  children  working  on  the  farm  recjeive 
nothing.  The  pay  of  the  head  of  the  farm  family  is ,  the 
total  family  income.  So  the  discrepancy  between  industrial 
wages  and  farm  wages  is  even  more  pronounced  than  is  ilidi- 
cated  by  the  factory  increase  of  80  percent  and  the  farm 
loss  of  7  percent. 

The  extent  of  this  discrepancy  is  further  indicated  byj  the 
following  tabulation  at  page  896  of  the  hearings: 

Index  numbers  of  union  icage  rates  and  hours  of  labor  iii  the 
United  State*  as  of  May  each  year— 1914.  1919,  1926,  1932j^  and 
1033 

(Division  of  Statistical  and  Historical  Research:  complied  from 
Bureau  of  Labor  Statistics.  Bulletin  515.  and  November  MofLtiily 
Labor  Review] 
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While  the  wheat  which  labor  ate  was  falling  from  87  <ents 
in  1914  to  38  cents  in  1932,  the  wages  of  labor  were  rising 
from  the  index  number  of  100  in  1914  to  237  in  1932. 


And  while  the  farmer  was  working  as  long  hours  In  1932 
to  make  his  38  cents  as  he  had  worked  in  1914  to  make  87 
cents,  labor  was  working  only  88  percent  to  make  237.  The 
farmer  got  less  than  half  for  the  same  work  and  lalior  got 
almost  two  and  a  half  times  as  much  for  less  work. 

Summarizing  the  latest  statistics  available,  the  compara- 
tive annual  compensations  paid  the  farm  family  and  other 
classes  of  labor  in  1920  and  1934  were  as  follows: 
Comparative  salaries  per  annum 


All  railway  en^neers » 

Freight  engineers  ' - — 

Federal  employees  In  the  District  of  Columbia  • « 

Wall  Street  eierutive  < 

Farm  family,  5  persoiu  » 


1920 


$2,810 
2.653 
1,321 

75,000 
1,030 


1834 


$2,818 

2,758 

2,140 

150,000 

485 


I  Interstate  Commerce  CommL'sion. 

•  U  8.  Department  of  Labor,  Hureau  of  Labor  Economics. 

» The  Budget,  1933. 

«  Federal  Trade  Commission,  1933. 

•Department  of  Agriculture,  Bureau  of  Agricultural  Economics. 

Carrying  the  comparison  into  the  day-labor  class,  the 
change  in  rates  of  pay  per  day  were  as  follows: 
Union  xDoge  scales  per  8-hour  day 


Cari)enters,  general  • 

Painters,  general  ' -. 

Plumbers  and  gas  fitters  ' 

ElectricL-ma,  inside  wiremen '. 

Bricklayers,  building  ' .— 

Farmers,  field  hands  •* 


1990 


$5.30 
6.20 
6.70 
5.52 
&34 
Z84 


1833 


$8.80 
9.92 
10.40 
10.50 
11.44 
.75 


1834 


$10.00 
10.00 
1L80 
12.00 
12  00 
.08 


'  U.  S.  Department  of  Labor,  Bureau  of  Labor  Economics. 

•With  board. 

'Department  of  Agriculture.  Bureau  of  Agricultural  Economics. 

WARM   PaiCES   DOWN   AND  FK£ICHT   RATES  UP 

Both  labor  and  Industry  have  taken  advantage  of  the 
farmer  for  the  last  decade.  The  railroad  tariffs  reflecting 
the  increases  of  both  are  typical.  The  less  the  farmer 
received  for  his  products  the  more  the  railroads  cJiarged 
him  for  transporting  them.  They  charged  him  mare  for 
hauling  his  wheat  when  he  was  selling  it  at  a  lois  than 
when  he  was  getting  war-time  prices.  For  example,  at 
page  895  of  the  hearings  on  this  bill  we  find: 

Freight  rate  on  a  carload  of  wheat  from  Larimore,  N.  Dak.,  to 

Minneapolis 
(Division  of  Statistical  and  Historical  Research;  compiled  from  rec- 
ords of  the  Interstate  Commerce  Commission,  based  on  a  loading 
of  43  tons  per  car,  which  Is  approximately  the  average  In  this 
region  ] 


Tear 

Rate  per 
100  pounds 

Freight 
per  car 

1913 

CenU 
13 
15 
17.6 

DoUar$ 

la^20 

1919 „ 

129.00 

Present — . ....... ............................. 

142  50 

The  railroads  charged  him  15  cents  freight  when  he  was 
getting  $2.15  a  bushel,  and  charged  him  17>/2  cent?  when 
he  was  getting  38  cents  a  bushel.  The  less  the  farrier  got 
for  his  crop  the  more  the  railroad  demanded  for  hatiling  it. 

The  CHAIRMAN.  The  time  of  the  gentleman  fron  Mis- 
souri has  expired. 

Mr.  CANNON  of  Missouri.  Mr.  Chairman,  I  ask  unani- 
mous consent  to  proceed  for  15  additional  minutes. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

Mr.  CANNON  of  Missouri.  Mr.  Chairman,  when  wheat 
was  $2.15  fertilizer  was  $20  a  ton.  a  binder  was  around  $200; 
the  union-labor  wage  scale  was  at  151  and  freight  rates 
were  15  cents.  When  wheat  dropped  to  38  cents  f<?rtili2er 
went  up  to  $23  a  ton.  a  binder  sold  for  $225,  the  unicn  wage 
scale  skyrocketed  to  237,  freight  rates  jumped  to  17 Vz  cents, 
and  other  costs  of  production  advanced  in  proportion.  I 
ask  you  what  industry  could  survive  under  such  t^ircum- 
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stances.  Is  It  any  wonder  that  millions  of  farmers  lost  their 
homes  and  half  the  rural  banks  crashed.  The  appalling 
feature  of  the  situation  was  that  labor  and  industry  appar- 
ently viewed  the  i^Teckage  that  covered  the  rural  districts 
with  little  concern.  They  continued  to  take  his  food  at  less 
than  it  cost  him  to  produce  it.  They  fatuously  supposed  he 
would  continue  to  pay  the  exorbitant  prices  they  charged 
him  for  their  services  and  their  wares  indefinitely.  It  was 
only  when  his  reserves  were  finally  exhausted  and  his  buy- 
ing power  faded  and  their  warehouses  were  filled  with  goods 
for  which  there  were  no  buyers  that  they  suddenly  awoke 
to  the  realization  that  in  destroying  the  farmer  they  had 
destroyed  themselves. 

They  must  now  understand  that  it  is  a  common  problem. 
The  general  encouragement  of  accelerated  production  dur- 
ing the  war,  the  imposition  of  restrictions  against  the  im- 
portation of  foreign  labor  and  the  products  of  foreign  in- 
dustry without  corresponding  embargoes  against  foreign 
competition  with  the  American  farm,  the  refusal  to  grant 
legislative  control  of  production  and  disposition  of  surplus 
products  incorporated  in  the  McNary-Haugen  bills  and  simi- 
lar farm  measures,  the  drastic  defiation  of  agriculture 
through  Federal  Reserve  agencies,  and  especially  the  de- 
j)endence  of  labor  and  'ndustry  on  agriculture  for  their 
primary  market,  make  the  farm  question  a  national  ques- 
tion and  a  national  obligation.  This  obhgation  is  being  met 
by  the  Agricultural  Adjustment  Administration  as  ade- 
quately as  the  present  law  permits.  But  agriculture  is  still 
far  below  the  economic  plane  of  labor  and  industry. 

Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CANNON  of  Missouri.    With  pleasure. 

Mr.  MAY.  Does  the  gentleman  know  what  amount  of  this 
disparity,  if  any,  is  due  to  the  operation  of  the  codes  of 
competition  and  the  drastic  reductions  under  the  regulations 
of  the  Farm  Administration? 

A.  A.  A.  LACS  BEHIND  N.  K.  A. 

Mr.  CANNON  of  Missouri.  The  codes  were  planned  as 
an  important  link  in  the  recovery  program.  Properly  ad- 
ministered, the  N.  R.  A.  was  expected  to  do  for  labor  and 
industry  what  the  A.  A.  A.  is  doing  for  agriculture.  But  the 
same  selfish  interests  which  defiated  farm  prices  and  brought 
on  the  depression,  working  through  the  codes  to  establish 
monopolies  and  take  advantage  of  smaller  competitors,  have 
nullified  many  advantages  of  the  recovery  program. 

Smaller  factories  in  my  State  have  had  to  close  or  reduce 
operations  to  such  an  extent  that  factory  imemplojrment  has 
increased  instead  of  diminished,  and  the  price  of  factory- 
made  goods  has  increased  so  much  more  rapidly  under  the 
codes  than  the  price  of  farm  products  as  to  practically  dis- 
count the  slow  and  inadequate  increase  the  A.  A.  A.  has 
brought  about  in  the  farm  income. 

Either  in  conception  or  administration,  or  in  both,  the 
N.  R.  A.  has  greatly  retarded  the  recovery  program.  The 
A.  A.  A.  has  not  kept  pace  with  it. 

NTWSPAPKB    ACCOUNTS    OF    FARM    PSOSPKRrrT    MISLKADINC 

As  a  matter  of  fact,  entirely  too  much  emphasis  has  been 
laid  on  the  slight  increase  in  farm  prices.  It  is  true  prices 
are  higher  in  1935  than  they  were  in  1932.  But  they  are 
far  behind  the  prices  of  1919,  when  the  farmer  was  paying 
less  for  machinery,  fertilizer,  and  other  farm  necessities  than 
he  is  paying  today.  Here  are  the  prices  for  the  3  years, 
supplied  during  the  hearings  by  the  Bureau  of  Agricultiutd 
Economics: 

Comparative  farm  prices  in  1919,  1932,  and  1935 

[Division  of  Statistical  and  Historical  Research:  compUed  from  re- 
ports of  the  Division  of  Crop  and  Livestock  Estimates] 


Item 

1819 

1833 

1835 

Sheep 

Wheat 

Eggs r.mr~i~ii"iir~""" 

$16.23 

2.15 

1.66 

.45 

$3.47 

2. 38 

.38 

.28 

.08 

$8.75 

8.50 

.82 

.84 

.30 

Departmental  bulletins  and  newspaper  articles  have 
heralded  the  increase  of  1935  farm  prices  over  those  of  1932 
until  the  consuming  public  are  beginning  to  believe  the  farm 
question  has  been  solved  and  the  fanner  is  prosperous  again. 
Much  has  been  said  of  the  increase  of  the  farmers'  share  of 
the  national  income  from  five  billion  in  1932  to  seven  billion 
in  1934.  But  little  has  been  said  of  the  drop  of  the  farm 
Income  from  seventeen  bUlion  in  1919  to  seven  billion  In 
1934  while  labor  and  industry  were  increasing  from  forty- 
three  billion  in  1919  to  forty-five  billion  in  1934.  Here  are 
the  figures  the  papers  never  print  and  the  consumer  never 
sees: 

Farm  share  of  national  income 
(Realized  Income  from  production  of  goods  and  services  based  on 
data  of  (1)  National  Bureau  of  Economic  Research  as  published 
in  America's  Capacity  to  Consume,  by  Brookings  InsUtute;  (3) 
U.  8.  Dep)artment  of  Commerce;  and  (3)  Bureau  of  Agricultural 
Bconomlo,  U.  8.  Department  of  Agriculture  extension  of  data 
lor  1929-34  made  In  Agricultural  Adjustment  Administration] 


Yew 

National  iDcoms 

Fsnn  Incoms 

PtroMit 

1919 

$60. 000.  ono.  000 

6«,  000.  (Wl).  (WO 
73.  oa).  (t.f\  iWO 
80.000.0«>i.000 
73,  OOa  000.  (X» 
61.000.000.000 
48, 000. 000. 000 
46.  OOa  000,  000 
52.  (XK),  000.  000 

$17,000,000,000 

i4.ooo.ooaooo 
uooaooaooo 
uooo.ooaono 
e,ooo.ooaooo 

7.000,000,000 
5. 000. 000. 000 
6.000.000.000 
7.000.000.000 

21.0 
16.0 
15.0 
12.3 
11.4 

ia4 

1S.0 
U.4 

1930 

1925      .                .    ,    ,, 

1920  -_       _. 

1830 

1931 

10.12 

1833  . 

1834  ... 

PLIDCaS   TO   FAatCKSS    NOT   FTTIXT   KXDl 

The  Agiicultural  Adjustment  Administration  has  rendered 
invaluable  service.  It  has  brought  wheat  from  35  cents  to 
$1.  com  from  15  cents  to  99  cents,  hogs  from  $3.30  to  $10, 
and  the  price  of  other  farm  products  up  in  proportion.  But 
Its  work  is  only  beginning.  It  has  not  yet  achieved  the  ob- 
jective set  by  President  Roosevelt  In  his  Topeka  speech;  It 
certainly  lias  not  yet  redeemed  the  platform  pledges  of  our 
party  and  all  other  political  parties  in  the  last  election;  and 
it  will  not  have  redeemed  them  until  It  has  brought  the 
price  of  a  bushel  of  wheat  up  to  parity  with  the  price  of  a 
binder  and  the  price  of  all  farm  commodities  up  to  parity 
with  the  necessities  the  farmer  must  buy  in  producing  those 
commodities.  In  1919  you  could  buy  a  binder  with  less  than 
100  bushels  of  wheat.  Today,  even  with  the  increase  made 
by  the  A.  A.  A.,  it  takes  around  250  bushels  of  wheat  to  buy 
a  binder.  Why  should  not  the  price  of  work  on  the  farm 
increase  as.  fast  as  the  price  of  work  in  the  factory?  When 
binders  go  up  wheat  should  go  up.  And  when  wheat  comes 
down  binders  should  come  down.  There  is  no  other  Just 
rule  in  eithw  law  or  economics.  Agriculture  is  entitled  to  as 
much  consideration  imder  our  form  of  government  as  in- 
dustry and  labor.  This  Congress  is  pledged  to  secure  and 
insure  that  consideration. 

Mr.  CHRISTIANSON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  CANNON  of  Missouri.  I  yield  to  Oovemor  Crxxb- 
TiANsoN  of  Minnesota. 

A.    A.    A.    BAISCD   TkBM    PUCSS 

Mr.  CHRISTIANSON.  Etoes  the  gentleman  not  give  the 
drought  some  credit  for  the  increase  in  the  prices  of  agri- 
cultural products? 

Mr.  CA^rNON  of  Missouri.  Mr.  Chairman,  I  am  certain 
the  gentleman  will  agree  with  me  that  the  price  of  com  ad- 
vanced long  before  there  was  any  Intimation  that  a  drought 
was  coming.  President  Roosevelt  issued  his  order  to  lend 
45  cents  on  com,  and  the  price  of  com  jumped  from  16  cents 
a  bushel  to  45  cents  a  bushel  before  anybody  ever  dreamed 
there  was  a  drought  in  prospect. 

Mr.  TRUAX.  And  is  it  not  true  that  the  drought  had 
nothing  to  do  with  the  elevation  of  the  price  of  wheat? 

Mr.  CANNON  of  Missouri.  Nothing  whatever,  because  It 
came  subscsquent  to  the  rise  in  the  price  of  wheat.  At  the 
time  the  price  of  wheat  went  up  there  was  ample  m<^stiire 
and  the  wheat  was  harvested  and  sold  and  the  farmer  had 
the  money  in  his  pocket  before  there  was  any  indication  of 
dry  weather.    It  was  the  Agricultural  Adju&toient  Act  which 
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started  the  advance  in  the  prke  of  erery  farm  product,  4nd 
n  Is  still  operating  although  the  drought  is  long  since  p^t. 

Mr.  CHRISTIANSON.  Then  the  gentlonan  believes  tliat 
the  law  of  supply  and  demand  has  also  been  repealed  diir^ng 
this  administration?  j 

Mr.  CANNON  of  MissourL  On  the  contrary,  the  A.  A.l  A. 
operates  through  the  law  of  supply  and  demand.  It  lias 
reduced  acreage,  and  In  reducing  acreage  has  reduced  the 
supply:  and  under  the  law  of  supply  and  demand  a  reduied 
supply  Increases  the  price. 

That  is  exactly  the  method  and  function  of  the  A.  A.|a. 
It  invokes  the  law  of  supply  and  demand.  It  has  reduced 
the  supply  of  pigs,  and  the  spectacular  increase  in  the  pr|ce 
of  hogs  in  the  last  few  months  is  due  directly  and  solely 
to  the  fact  that  the  supply  has  been  curtailed.  Of  coi 
the  drought  could  not  affect  the  number  of  pigs  farro 
The  policies  of  the  A.  A.  A.  did  affect  production, 
thereby  pushed  the  ixice  of  hogs  from  $3.30  to  more 
$9  per  hundred. 

Mr.  CHRISTIANSON.    But  the  gentleman  will   agree! 
believe,  that  the  drought  has  reduced  production  consid^r- 
ably  more  than  the  acreage-allotment  contracts?  j 

Mr.  CANNON  of  Missouri.  Oh,  of  course,  the  drought 
supplemented  the  A.  A.  A.  program.  The  Lord  helps  thi 
who  help  thonselves.  [Laughter.]  But  the  fact  remaj 
that  it  was  the  reduction  in  the  number  of  hogs  thro 
the  operation  of  the  hog-corn  contracts  that  raised  the  price 
of  pork  on  the  farm.  A  drought  does  not  necessarily  re- 
duce the  number  of  litters  farrowed.  An  allotment  contract 
does.  But  for  the  allotment  contracts  the  price  of  h^gs 
today  would  still  be  $3.30  or  less. 

ZNBUSTST     SXT    THX    KZAMTLX    VOS    PBODUCTIOir    COIfTSOI. 

It  is  amusing  to  see  the  industrialists  shedding  crocodile 
tears  over  the  demise  of  "  little  pigs  "  when  they  have.  the|n- 
selves,  been  iH-acticing  production  control  for  years.  Te^- 
mony  reported  at  page  893  of  the  hearings  shows  that 
industry  reduced  its  output  80  percent,  while  agriculti^e 
reduced  its  productkm  6  percent.  Whenever  industry  is 
willing  to  take  off  the  brakes  and  produce  100  percent  |  of 
their  1929  output,  the  farmer  will  be  perfectly  willing  ,  to 
open  up  and  produce  100  percent  of  the  1929  agTicultu)-al 
output.  Let  them  take  the  80-percent  beam  out  of  thjeir 
own  eye  before  they  attempt  to  remove  the  6-percent  m^te 
from  the  farmer's  eye.  , 

Mr.  CHRISTIANSON.  Does  the  gentleman  recognize  tliat 
we  are  importing  a  million  bushels  of  corn  every  week  at  Ipie 
present  time? 


of   h6{ 


caor  ooiTTBoi.  oitkb  tammm^  anncrrr  or  tasxit 

Mr.  CANNON  of  Missouri.  Certainly.  We  are  importing 
a  small  amoant  of  com.  but  we  are  getting  the  full  benefit!  of 
the  taxttt  on  our  own  com  for  the  first  time  since  the  tafiff 
was  levied.  It  is  a  sign  of  prosperity  when  the  price  of  c^ra 
Is  high  enough  to  bring  in  foreign  com  over  the  tariff  w^ll 
instead  of  being  too  cheap  to  pay  importers  to  ship  it) in 
fnxn  the  outside.  Of  course,  if  we  are  going  to  continue  a 
tariff  on  industrial  commodities  high  enough  to  keep  t|he 
products  of  foreign  labor  out  of  the  United  States,  we  ought 
to  have  an  agricultural  tariff  high  enough  to  keep  the  prt)d- 
ucts  of  foreign  farmers  out  of  competition  with  our  Ameri- 
can farmers.  But  it  takes  the  A.  A.  A.  to  make  the  tariff 
effective.  The  tariff  on  com  was  never  tf  ective  under  ikr. 
Hoover.  Com  sold  for  10  cents  a  bushel  when  the  tariff  Was 
25  cents  a  bushel.  Without  the  A.  A.  A.  com  would  stiU  (be 
too  low  for  importers  to  pay  the  tariff  and  bring  it  in.  T^he 
A.  A.  A.  gives  the  farmer  the  benefit  of  the  tariff  for  the  fitst 
time.  Heretofore  the  farmer  has  paid  the  tariff  on  all  he 
bought  but  has  never  had  it  on  what  he  sold.  \ 

Mr.  TRUAX.    Will  the  gentleman  yield? 

Mr.  CANNON  of  Missoxuri.  I  yield  to  the  gentleman  frim 
Ohio.  j 

Mr.  TRUAX.  Is  it  not  true  that  even  though  we  imporlj  a 
milhon  bushels  of  com  per  week,  we  would  still  be  Importihg 
leas  than  1  percent  of  (Mir  com  crop,  and  is  it  not  also  tzt^ 
thai  the  com  that  is  shipped  into  this  cotuitry  is  of  the  hafd, 
fllnl  variety  that  cannot  be  used  to  feed  livestoek  but  m^si 
be  ground  and  processed  into  other  commodities? 


Mr.  CANNON  of  Missouri.  It  is  not  only  leas  than  1  per- 
cent: it  is  less  than  one-half  of  1  percent  and,  as  the  gen- 
tleman says,  it  was  brought  out  in  the  hearings  that  this 
com  is  of  such  a  nature  that  it  cannot  be  fed  to  livestock 
without  grinding.  But  the  very  fact  that  the  tariff  on  corn 
is  low  enough  to  admit  it  automatically  fixes  the  dociestic 
price  at  the  figure  at  which  foreign  corn  can  be  imported 
and  If  the  high  industrial  tariffs  which  have  destroyed  the 
foreign  market  for  our  products  are  to  be  maintained  we 
should  increase  our  farm  tariffs  to  a  figure  which  will  pro- 
tect the  American  farmer  from  competition  with  the  peon 
labor  of  Argentine  and  Mexico  as  effectively  as  factory  labor 
is  now  protected  against  competition  with  the  pauper  Labor 
of  Eur(H>e  and  Japan. 

Mr.  WEARIN.    Will  the  gentleman  yield? 

Mr.  CANNON  of  Missouri.    With  pleasure. 

Mr.  WEARIN.  With  reference  to  the  importation  of  :orn, 
we  would  be  compelled  to  import  corn  regardless  oi  the 
A.  A.  A.,  in  view  of  the  fact  that  we  have  lost  a  great  por- 
tion of  our  production  due  to  the  drought  conditions? 

Mr.  CANNON  of  Missouri.  No.  With  Secretary  Wallace's 
ever  normal  grainery  we  can  so  adjust  production  under  the 
A.  A.  A.  as  to  provide  ample  corn  to  supply  all  don:estic 
needs  at  all  seasons  and  in  all  emergencies. 

Mr.  RYAN.    Will  the  gentleman  yield? 

Mr.  CANNON  of  Missouri.    Certainly. 

DIXSBASBO   ACXEAGS    BaiNGS   QfOUEASSD   DfCOMK 

Mr.  RYAN.  Is  it  not  a  fact  that  despite  the  fact  that  pro- 
duction was  decreased  on  account  of  the  drought  therf  has 
been  a  substantial  increase  in  total  farm  income,  regardless 
of  the  fact  that  production  has  fallen  off? 

Mr.  CANNON  of  MissourL  Yes.  That  pmnt  cannot  be 
emphasized  too  strongly.  Crop  control  means  income  con- 
trol. It  insures  an  honest  wage  for  an  honest  day's  woik  on 
the  farm.  It  insures  a  decent  standard  of  living  foi  the 
American  family. 

I  am  particularly  glad  to  have  the  gentleman  raise  that 
question,  because  we  fTe<iuen^  hear  some  middleman  ask- 
ing what  is  the  advantage  of  increasing  the  price  ol  the 
farmer's  products  if  you  do  not  permit  him  to  raise  anyi-hing 
to  sell.  That  question  is  the  cheapest  species  of  propaganda. 
It  docs  not  require  much  arithmetic  to  show  the  difference  in 
the  profits  (Hi  9  acres  of  wheat  under  the  A.  A.  A.  at  $1  a 
bushel  and  10  acres  of  wheat  under  Hoover  at  35  cents  a 
bushel.  Or  the  difference  in  the  returns  mi  9  hogs  at  $9  a 
hundred  under  the  new  deal  and  10  hogs  at  $3.39  tuder 
the  old  deal. 

Busimas  MSN  PsoePKa  whsn  rAXMxa  psospxbs 

And,  of  course,  it  is  unnecessary  to  point  out  that  overy 
merchant  and  professional  man  will  do  many  times  the  busi- 
ness with  customers  who  are  raising  9  hogs  at  $9  than  he 
would  do  with  the  same  customers  when  they  are  raisir.g  10 
hogs  at  $3.30.  If  the  cities  want  more  business,  let  them  sup- 
port the  A.  A.  A.  It  insures  farm  buying  power  to  alsorb 
the  product  of  the  American  factory  and  employment,  for 
American  labor  at  a  living  wage  in  the  city  as  well  as  in  the 
coimtry. 

Mr.  DUNN  of  Pennsylvania,    Will  the  gentleman  srielcl? 

Mr.  CANNON  of  Missouri.  I  yield  to  my  friend  from  Penn- 
sylvania. 

LABOS    AND    INDT7STKT    SUPPORT    PAEM    LSCISLATIOM 

Mr.  DUNN  Of  Pennsylvania.  I  take  it  for  granted  that  the 
fanner  is  in  a  deplorable  state.  What  can  we  city  R«:pre- 
sentatives  do  to  help  you  poor  farmers? 

Mr.  CANNON  of  Missouri.  That  is  the  proper  spirit.  If 
we  could  have  had  such  cooperation  as  that  from  the  city 
between  1920  and  1932  we  would  have  here  in  America  today 
the  richest  people  and  the  greatest  prosperity  the  world  has 
ever  seen.  The  city  and  the  country  are  interdependent. 
They  must  rise  together  or  fall  together.  Lincoln  said  you 
could  not  have  a  nation  half  slave  and  half  free.  It  is  just 
as  true  that  you  cannot  have  a  nati<xi  half  boom  and  half 
busted.  You  cannot  have  a  prosperous  city  and  a  destitute 
country  any  more  than  you  can  have  a  prosperous  country 
and  a  destitute  city.  If  the  gentleman  will  support  legisla- 
tion which,  like  the  Agricultural  Adjustment  Act,  will  give 
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the  farmer  the  benefit  of  the  tariff  the  city  has  been  enjoying 
so  long  at  the  farmer's  expense,  he  will  benefit  not  only  the 
farmer  but  the  entire  Nation. 

Mr.  CHRISTIANSON.  Did  I  understand  the  gentleman  to 
say  that  the  drought  has  not  affected  the  com  crop  at  all? 

Mi.  cannon  of  Missouri.  Oh.  no.  The  drought,  of 
course,  supplemented  the  crop-control  program.  But  that 
came  long  after  the  efficacy  of  the  control  program  has  been 
demonstrated.  Without  the  crop-control  program  com 
would  still  have  been  selling  at  15  cents  a  bushel  when  the 
drought  struck.  There  was  stiU  ample  moisture  at  the  time 
the  price  of  com  Jumped  from  15  cents  a  bushel  to  45  cents 
overnight  and  continued  to  advance.  The  crop-control  plan 
carried  to  Its  ultimate  objective  would  not  only  maintain  a 
fair  price  for  com  in  ordinary  years  but  would  provide  all 
com  required  for  domestic  consiunptlon  In  drought  years  as 
well. 

THX   BVB   NOKMAL    GBAKAST   PKOVIDXS    AGAIMST    DROUGSm 

Mr.  CHRISTIANSON.  Because  the  loan  value  had  been 
established  by  the  Government;  but  could  that  price  have 
been  maintained?  Would  not  the  Government  have  sus- 
tained a  loss  on  its  com  loans  if  the  drought  had  not  come 
in  and  raised  the  price  of  com  by  bringing  into  operation 
the  law  of  supply  and  demand? 

Mr.  CANNON  of  Missouri.  Certainly  not.  "nie  drought 
could  not  affect  the  nimiber  of  pigs  farrowed,  but  we  are 
still  maintaining  the  price  of  hogs. 

Mr.  MOTT.    Will  the  genUeman  yield? 

Mr.  CANNON  of  Missouri.    I  yield. 

Mr.  MOTT.  If  it  was  the  purpose  to  Increase  the  price 
by  reducing  the  supply,  what  is  the  reason  for  the  Presi- 
dential proclamation  Issued  last  fall  permitting  the  import 
of  hay  and  straw  from  Canada,  duty  free? 

Mr.  CANNON  of  Missouri.  That  was  due  entirely  to  the 
drought  and  in  no  respect  to  the  crop-control  system.  And 
drought  and  the  fact  that  the  crop-control  plan  had  not 
been  in  operation  long  enough  to  permit  the  development  of 
the  ever-normal  granary  which  would  have  provided  hay, 
straw,  and  other  essential  commodities  for  such  emergencies. 

Mr.  GRAY  of  Pennsylvania.    Will  the  gentleman  yield? 

Mr.  CANNON  of  Missouri.  I  yield  to  the  gentleman  from 
Pennsylvania. 

MIDDLZMKN    OPPOeS   PBODXTCTXOir   CONTEOL 

Mr.  GRAY  of  Pennsylvania.  In  the  district  which  I  rep- 
resent in  Pennsylvania  the  farmers  seem  to  be  unanimously 
In  opposition  to  the  A.  A.  A.  I  cannot  understand  the  situa- 
tion. The  gentleman  is  pointing  to  the  benefits  which  have 
come  to  the  farmers  from  the  A.  A.  A.  There  are  a  large 
number  of  farmers  In  my  district,  and  they  are  against  crop 
reduction  by  ukase  or  by  any  method.  They  are  in  opposi- 
tion to  the  A.  A.  A. 

Mr.  CANNON  of  Missouri.  I  am  inclined  to  believe  that 
if  the  gentleman  will  investigate,  he  will  find  his  local  mid- 
dlemen back  of  this  purported  opposition.  A  few  middle- 
men who  have  been  exploiting  the  farmer  all  these  years  are 
trying  to  hold  on  to  their  meal  ticket  by  manufacturing 
propaganda.  They  do  not  reflect  the  opinion  of  the  farmers 
who  are  informed.  No  sane  farmer  will  object  to  a  measure 
which  will  double  the  price  of  his  hogs,  triple  the  price  of 
his  wheat,  quadruple  the  price  of  his  eggs,  and  quintuple  the 
price  of  his  com. 

Mr.  ENOEL.    Mr.  Chairman,  wIU  the  gentleman  yield? 

Mr.  CANNON  of  Missouri.    I  yield. 

TAsnr  nncFTBcnvs  wtthoxtt  PBooncnoN  contbol 

Mr.  ENGEL.  On  pages  3504  and  3505  of  the  Cowgrxssional 
Recoso  appears  an  article  from  the  Des  Moines  (Iowa)  Regis- 
ter, Inserted  in  the  Ricord  by  Senator  Dickinson,  The  first 
paragraph  reads  as  follows: 

BALTUcoax,  Mo. — Capt.  E.  R.  Howe,  of  London,  immensely  pleased 
by  the  roar  of  cranes  unloading  Argentine  com  from  the  hold  of 
htB  stream-lined  freighter  Arcgow,  Into  coal  cars  on  the  Baltimore 
docks,  concluded  last  week  that  It  was  Iowa's  "  own  damn  fault." 

"  Last  year  you  were  burning  It,  and  this  year  you  are  buying 
It ".  he  observed.  "  Why.  they  are  aU  laughing  at  you  In  Bueno* 
Aire*." 


Does  the  gentleman  agree  with  that  statement? 

Mr.  CANNON  of  Missouri.  Tlie  very  faint  roar  the  arti- 
cle refers  to  Is  music  In  the  ears  of  every  Iowa  farmer  who 
sealed  his  com  at  45  cents.  For  the  first  time  since  the 
tariff  was  imposed,  com  Is  high  enough  to  pay  Argentina 
to  ship  It  to  the  United  States.  The  Iowa  farmer  who  sealed 
his  com  at  45  cents  Is  now  aUe  to  sell  it  at  99  cents  a 
bushel.  If  Mr.  Hoover  were  still  President  It  would  still  be 
15  cents  a  bushel  and  the  farmer  could  not  even  borrow  the 
45  cents. 

[Here  the  gavel  fen.] 

Mr.  CANNON  of  Missouri.  Mr.  Chairman.  I  ask  unani- 
mous consent  to  proceed  for  10  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Missouri? 

Tliere  was  no  objection. 

Mr.  CANNON  of  Missouri.  Mr.  Chairman,  the  A.  A.  A. 
has  been  effective  beyond  expectations.  But  Its  work  has 
Just  begun.  It  Is  a  step  in  the  right  direction  but  we  have 
not  yet  gone  far  enough.  We  are  not  sret  reaping  its  full  bene- 
fits. It  is  tTue  that  wheat  has  gone  to  |1.  but  It  must  go  to 
$1.50  before  we  are  getting  the  relative  price  we  received 
before  the  war.  Hogs  have  gone  to  HlO  when  they  should 
have  gone  to  $15  or  |18  In  order  to  give  agriculture  Its  fair 
share  of  the  national  Income,  and  In  order  to  keep  pace  with 
the  Increaiie  which  Industry  has  made  In  the  prices  it 
charges  the  fanner  for  the  necessities  with  which  it  supplies 
him. 

Mr.  HOFFMAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CANNON  of  Missouri.    I  yield  to  the  gentleman. 
xNcacAsiNa  FAaic  murata  powa  uojxvb  uNsacnoTKBirr 

Mr.  HOFFMAN.  If  you  push  the  price  to  the  height  you 
still  think  necessary  to  compensate  the  fanner,  would  you 
not  have  tci  appropriate  more  money  to  take  care  of  those 
people  who  are  starving  because  they  cannot  pay  present 
food  prices?    Does  that  have  anything  to  do  with  It? 

Mr.  CANNON  of  Biissouri.  If  you  give  the  fanner  a  price 
that  will  compensate  him  for  his  labor  and  investment.  It 
will  be  unnecessary  to  appropriate  for  these  men  because 
they  will  have  a  job  and  will  be  sustaining  and  self-respecting 
instead  of  dependent  on  charity. 

Mr.  HOFFMAN.  Does  the  gentleman  mean  the  farmer 
will  put  them  to  work? 

Mr.  CANNON  of  Missouri.  The  farmer  will  put  them  to 
woiic.  and  keep  them  at  work.  Just  as  he  did  before  the  war. 
He  will  go  into  the  markets  and  start  buying  and  the  fac- 
tories will  open  and  every  man  will  have  the  same  oppor- 
timity  for  employment  he  had  In  1914.  The  truth  is  there  Is 
no  other  way  to  open  the  factories  and  permanently  put  men 
to  work. 

B&.  COCHRAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CANNON  of  Missouri.  I  yield  to  my  colleague,  the 
gentlenan  from  Missouri. 

Mr.  COCHRAN.    For  the  benefit  of  the  newer  Members  of 

the  House.  Mr.  Chairman,  I  may  say  that  not  only  are  we 

listening  to  one  of  our  most  distinguished  Members,  a  man 

who  has  served  here  for  years,  but  we  are  listening  to  a  man 

who  Is  a  farmer  himself  and  who  has  been  a  farmer  for 

years.    He  is  a  man  who  knows  what  he  Is  talking  about; 

and  we  all  wiU  do  well  to  follow  his  suggestions.    (Applause.) 

Mr.  CANNON  of  Missouri.    And  in  listening  to  Mr.  Coch- 

HAN,  you  are  listening  to  a  man  who  represents  one  of  the 

great  Industrial  cities  of  the  Naticm.  but  who  knows  as  much 

about  the  farmer's  problems  and  who  has  cooperated  as 

effectively  in  solving  them  as  any  Member  of  the  American 

Congress.     [Applause.] 

Mr.  RICH.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  CANNON  of  MissourL    Certainly. 

VABM  PEicaa  SBOtru)  havb  us  iKsusratAL  psicaa 
Mr.  RICH.    After  listening  to  the  gentleman's  statement 
I  Infer  that  the  N.  R.  A.  Is  trying  to  put  the  A.  A.  A.  out 
of  business. 

Mr.  CANNON  of  Missouri.  There  is  no  conflict  In  purpose 
between  the  two.  They  have  the  same  object  In  view.  But 
they  were  not  synchronised.   The  N.  R.  A.  was  off  to  a  flying 
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be  ground  and  processed  into  other  commodities? 


i»uu   a    ucoui>ui/C    l^lfcjr.       Al     UlC    gCUUCUiail    Will    SUPPOri    leglSia- 

tion  whicli.  like  the  A^icultural  Adjustment  Act,  will  give 
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start.  It  moved  too  rapidly  and  went  too  far.  The  A.  A.  A. 
was  left  at  the  pole.  They  hitched  the  cart  before  the  horse. 
The  depression  started  (m  the  farm,  and  recovery  should 
have  commenced  there.  The  farmer  should  have  had  an  op- 
portunity to  get  back  to  parity. 

Mr.  RABAUT.    ICr.  Chairman,  will  the  gentleman  3^eld? 

Ut.  cannon  of  Missouri.    I  yield. 

Mr.  RABAUT.  I  would  like  to  make  this  suggestion  to 
the  gentleman:  That  he  refuse  to  yield  further  and  let  us 
hear  his  speech.     (Applause.) 

BBCOTZXT    nOGtUiU    MUST   BS  OOMFUmD 

Mr.  CANNON  of  Bflssouri.  I  thank  the  gentleman.  In  the 
few  minutes  I  have  left,  Mr.  Chairman,  let  me  say  that  while 
we  have  made  great  progress,  we  are  still  far  from  redeem- 
ing our  pledges  made  in  the  last  Presidential  campaign.  It 
is  true  we  have  added  $2,000,000,000  to  the  farm  income,  but 
we  should  have  added  $5,000,000,000  or  $6,000,000,000  to 
reach  even  the  ratio  of  1919;  and  the  discouraging  feature 
of  the  situation  is  that  apparently  there  is  no  disposition  to 
go  further. 

The  Bureau  of  -Agricultural  Economics  last  week  an- 
nounced ofBclally  through  Mr.  Bean,  its  leading  economist, 
that  they  expect  no  further  increase  in  farm  prices.  As  a 
matter  of  fact,  we  are  told  olBcially  by  the  Department  of 
Agriculture  that  from  this  time  on  the  variation  in  farm 
prices  will  be  down  instead  of  up. 

The  Secretary  of  Agriculture  appeared  before  our  commit- 
tee and  stated  that  we  need  not  expect  a  further  increase 
in  farm  prices.  He  said  the  A.  A.  A.  had  reached  the  limit 
of  its  effectiveness  and  that  farm  prices  could  not  be  ex- 
pected to  go  higher.  It  is  a  rather  surprising  announce- 
ment in  view  of  the  fact  that  agriculture  is  still  far  below 
the  parity  it  enjoyed  before  and  during  the  war,  and  indus- 
tilal  prices  are  still  advancing. 

I  quote  from  the  hearings  before  the  committee: 

Mr.  Cajvnom.  Then,  In  your  opinion,  we  must  supplement  the 
proc— ing  tax  In  order  to  carry  us  up  to  complete  parity? 

Seorvtwry  Waixacb.  We  are  endeavoring  to  attain  parity  through 
our  pfcacnt  program.  But,  with  the  powers  as  now  existing.  It  is 
doubtful  If  you  could  use  a  processing  tax  fxilly  and  attain  parity. 
The  closer  you  get  to  parity,  the  smaller  the  processing  tax  is.  and. 
therefore,  the  lees  incentive  you  can  give  the  farmer  to  hold  down 
production. 

•  •••••• 

We  are  trusting  that  we  will  get  adeqtiate  powers,  both  In  the 
way  of  a  renewed  charter  for  the  Commodity  Credit  Corporation 
and  In  the  way  of  an  amendment  to  the  Agricultural  Adjustment 
Act.  so  that  we  can  help  to  bring  about  the  plan  with  respect  to 
cotton  and  oom.  and  perhaps  som«  at  the  other  farm  products,  by 
a  device  of  that  type,  the  device  I  term  as  the  "  ever  normal 
granary."  However,  It  will  not  give  the  very  great  result  you  hope 
for.  As  a  matter  of  fact,  I  am  afraid  that,  In  this  variable  world, 
which  is  laboring  in  the  shadow  of  the  World  War.  with  the  grave 
maiadjustm«its  In  regard  to  other  countries — I  am  afraid  that  it 
la  impossible  to  bring  about  overnight  the  answer  you  would  like 
to  have.  I  wish  I  could  say  something  else,  because  I  am  as  gravely 
concerned  as  you  are  with  the  agricultural  section  of  the  country: 
but  when  you  endeavor  to  produce  unusual  results  you  often  pro- 
duce a  further  lack  of  balance,  for  which  you  iisually  pay. 

Mr.  Cakhom.  "nien.  Mr.  Secretary,  your  conclusion,  after  perhaps 
a  more  carefxil  study  of  the  situation  than  anyone  else  has  given 
It.  Is  that  w«  people  on  the  farms  may  as  weU  resign  ourselves  to 
peonage? 

Secretary  Waixicx.  That  is  not  my  conclusion,  sir. 

Mr  Cannon.  That  we  never  can  expect  again  to  have  a  decent 
American  standard  of  living  on  the  fsrm? 

Secretary  Wau.acs.  That  is  not  my  conclusion. 

Mr.  CaNNOir.  I  hardly  see  how  any  other  conclusion  la  to  be 
deduced  from  what  you  have  just  told  us.  You  say  we  can  never 
achieve  parity;  that  farm  prices  are  certain  to  fall  below  even  their 
present  inadequate  levels.  If  that  Is  true,  my  advice  to  every  young 
man  on  the  farm  is  to  get  off  and  get  off  quick.  And  let  labor  take 
heed  when  you  dump  the  young  man  power  of  the  farm  Into  the 
already  overcrowded  labor  market  of  the  industrial  centers. 

Secretary  Waxjjlcs.  I  had  hoped  that  you  were  not  a  man  so 
easUy  dtscotiraged.  I  trusted  that  It  would  move  you  to  try  to 
discover  a  remedy. 

Mr.  Cannom.  No  one  else  coxild  discourage  me,  Mr.  Secretary,  but 
yourself.  Tou  enjoy  the  confidence  and  regard  of  the  American 
pec^e  to  a  remarkable  degree.  Tou  have  rendered  invaluable 
service  to  agrlcultiire  and  the  Nation.  I  trust  you  are  not  disposed 
to  consider  the  task  compieted  when  It  has  only  begun.  I  am 
certain  I  q>eak  for  the  farmer  out  in  the  wheat  fields,  out  between 
the  corn  rows,  and  In  the  stock  pens,  when  I  express  the  hope  that 
you  win  not  grow  falst-bearted  or  weary  at  wea-doing. 


Mr.  Chairman,  no  party  ever  came  to  power  so  fully  com- 
mitted to  a  specific  poUcy  for  farm  rehef .  No  Congress  has 
ever  been  elected  on  a  more  definite  and  positive  pledge 
to  restore  agriculture  to  a  plane  of  economic  equality  with 
labor  and  industry.  Now,  with  half  the  session  behind  us, 
it  is  suggested  that  these  pledges  are  not  to  be  carried  out, 
that  the  wrongs  and  injustices  which  have  bankrupted  a 
great  and  prosi)erous  industry  and  which  have  reduced  the 
rural  population  of  America  to  destitution  are  to  be  indefi- 
nitely perpetuated.  Mr.  Chairman,  we  are  making  history. 
Future  generations  will  look  back  to  this  Congress.  Let  us 
hope  for  a  timely  and  earnest  consideration  of  the  party  and 
national  policies  we  are  so  irrevocably  formulating  in  the  few 
remaining  months  of  the  session.  The  President  is  entitled 
to  our  lo3ral  and  undivided  support  in  the  adoption  of  his  plan 
for  complete  agricultural  relief.  As  he  has  so  often  indi- 
cated, farm  prosperity  means  national  prosperity.  [Ap- 
plause.] 

Mr.  HOPE.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hope:  On  page  4.  line  23,  after  the 
word  "  amended  ",  strike  out  the  comma  and  the  remainder  of 
lines  23  and  24  and  insert  a  period. 

Mr.  HOPE.  Mr.  Chairman,  this  bill,  beginning  In  line  11 
at  page  4,  with  the  proviso,  contains  language  which  has  not 
previously  appeared  in  the  agricultural  appropriation  bill, 
which  would  prohibit  the  officers  and  employees  of  the  De- 
partment of  Agriculture  from  issuing  or  causing  to  be  issued 
any  public  statement  which  advocates  reduced  consumption 
of,  or  which  asserts  that  it  is  harmful  or  undesirable  to  use, 
any  wholesome  agricultural  food  commodity. 

Tliis  amendment  was  placed  in  the  bill  after  a  hearing 
was  held  which  wa£  participated  in  by  a  number  of  Members 
of  Congress  who  requested  this  amendment  because  of  the 
fact  that  the  Bureau  of  Home  Economics  in  the  Department 
of  Agriculture  seems  to  have  gotten  into  the  hands  of  a 
group  of  food  faddists  who  have  proceeded  to  carry  out  their 
peculiar  theories,  so  far  as  diet  is  concerned,  by  issuing  bul- 
letins and  publications  and  by  going  on  the  platform  and 
speaking  over  the  radio,  urging  a  change  in  the  dietary 
habits  of  the  American  people.  The  principal  change  they 
have  suggested  has  been  one  which  would  involve  a  great 
reduction  in  the  consumption  of  wheat  and  other  cereal 
products.  They  have  done  this  by  means  of  suggested  diets, 
and  I  have  here  in  my  hands  two  pubUcations  of  this  Bureau 
in  which  they  set  out  four  different  diets  which  they  rank 
in  the  order  of  their  desirability.  Every  one  of  these  diets 
suggests  the  use  of  a  smaller  proportion  of  cereals  and  wheat 
flour  than  the  average  consumption  in  this  country  today. 

Mr.  TARVER.  Mr.  Chairman,  will  the  gentleman  yield  for 
a  question? 

Mr.  HOPE.    Just  briefly:  yes. 

Mr.  TARVER.  The  gentleman  recaUs,  of  course,  that  he 
and  a  number  of  other  Members  of  the  Congress  from  the 
wheat-producing  sections  appeared  before  the  subcommittee 
with  regard  to  this  proposition. 

Mr.  HOPE.     Yes. 

Mr.  TARVER.  Thereafter  it  was  reported  to  the  sulxom- 
mittee  that  the  gentlemen  who  entertain  the  same  views  the 
gentleman  is  now  expressing,  representatives  of  the  Depart- 
ment and  others  who  were  interested,  had  arrived  at  an 
agreement  upon  the  language  which  has  been  placed  in  the 
bill,  including  the  language  which  the  gentleman  now  de- 
sires to  strike  out  by  his  amendment.  Was  the  gentleman  a 
party  to  that  agreement? 

Mr.  HOPE.  I  was  not.  and  the  first  I  knew  of  the  agree- 
ment  

Mr.  TARVER.  Is  it  not  the  gentleman's  Information 
that  the  major  pwrtion  of  the  Representatives  interested 
were  parties  to  the  agreement  and  their  views  were  pre- 
sented to  the  subcommittee  in  the  form  of  an  agreement 
to  this  language? 

Mr.  HOPE.  I  do  not  know  about  any  agreement  that  may 
have  been  had  with  any  other  Member  of  Congress,  but  I 
knew  nothing  of  this  amendment  or  the  language  contained 
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In  it  until  some  time  after  It  was  Inserted  by  the  committee, 
and  I  am  not  a  party  to  an  agreement  of  any  kind. 

Mr.  TARVER.  If  a  majority  of  the  Representatives 
from  the  wheat-producing  sections  who  were  interested  did 
agree  upon  this  language  with  the  Department  officials,  does 
the  gentleman  think  it  would  now  be  fair,  even  if  he  were 
not  consulted,  to  strike  out  a  i>ortion  of  the  language  agreed 
upon  by  them? 

Mr.  HOPE.    I  do  not  t)elieve  that  is  the  situation. 

Mr.  BUCHANAN.  Mr.  Chairman,  will  the  gentleman 
jrleld? 

Mr.  HOPE.  I  want  to  complete  my  statement  and  then 
I  shall  yield  if  I  have  an  opportunity. 

The  provision  which  the  amendment  I  have  offered  would 
eliminate  from  the  bill  is  really  a  joker,  because  it  provides 
that  notwithstanding  the  prohibition  contained  in  the  main 
part  of  the  amendment,  that  it  shall  not  apply  to  the  issue 
or  publication  of  any  suggested  balanced  diet  for  food  or 
feed  purposes.  If  this  remains  in  the  bill  it  is  going  to 
largely  nullify  the  effect  of  the  remainder  of  the  provision 
which  the  committee  inserted,  because  it  is  by  means  of 
these  suggested  diets  that  the  Depcurtment  is  canying  on 
this  campaign  of  propaganda. 

My  friend  the  gentleman  from  Iowa  has  Just  suggested 
to  me  that  to  leave  this  language  in  the  bill  would  be  very 
much  like  the  old  rhyme  which  we  have  heard  of  the  young 
lady  who  wanted  to  go  out  swimming  and  her  mother  cau- 
tioned her  by  telling  her  to  hang  her  clothes  on  a  hickory 
limb  and  not  go  near  the  water. 

[Here  the  gavel  fell.] 

Mr.  THURSTON.  Mr.  Chairman,  the  Committee  has 
been  liberal  to  the  preceding  speaker  in  regard  to  time,  and 
this  is  an  important  question.  V7e  will  only  have  a  few 
amendments  to  the  bill  and  I  therefore  ask  unanimous  con- 
sent that  5  additional  minutes  may  be  extended  to  the 
gentleman  from  Kansas. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Iowa? 

There  was  no  objection. 

Mr.  HOPE.  Mr.  Chairman,  if  the  American  people  should 
follow  the  suggestions  of  the  Bureau  of  Home  Economics 
and  adopt  the  diets  which  they  reccunmend  as  best,  it  would 
mean  a  reduction  in  the  average  consumptic«i  of  wheat 
flour  in  this  country  of  from  170  pounds  per  capita  annually 
to  76  pounds  per  capita  annually.  In  other  words,  a 
reduction  of  almost  100  pounds  per  capita  annually,  and  a 
total  reduction  in  consumption  for  food  purposes  of  280,000,- 
000  bushels  of  wheat. 

Now,  all  this  is  going  on  at  a  time  when  the  wheat  section 
of  the  Agricultural  Adjustment  Administration  is  carrying 
on  a  program  to  reduce  the  surplus  of  wheat  in  this  country 
by  paying  farmers  for  taking  wheat  land  out  of  production. 

And  yet,  another  bureau  of  the  same  Department — HcMne 
Economics — is  doing  everjrthing  it  can  to  increase  the  sur- 
plus by  urging  the  people  of  the  country  to  consume  less 
wheat. 

TTiis  is  a  matter  that  has  been  brought  to  the  attention 
of  the  Secretary  of  Agriculture,  and  to  the  Chief  of  the 
Bureau  of  Home  Economics,  but  nothing  has  come  of  it. 
The  Secretary  of  Agriculture  has  apparently  chosen  to 
defend  this  inconsistent  relationship  which  seems  to  exist 
between  the  chiefs  of  two  departments — two  bureaus  in  his 
Department,  and  with  t5T>ical  bureaucratic  arrogance,  the 
Chief  of  the  Bureau  of  Home  Economics  has  refused  to 
consider  requests  that  have  been  made  by  Members  of  Con- 
gress, by  wheat  producers,  millers,  and  by  bakers  of  this 
country,  to  cease  publication  of  this  propaganda,  which 
cannot  help  but  have  a  bad  effect  on  the  producers  and 
jirocessors  of  wheat  in  this  country. 

Mr.  CULKIN.    Will  the  gentleman  yield? 

Mr.  HOPE.    I  yield. 

Mr.  CUUQN.  I  had  complaints  from  local  bakers  about 
this,  and  I  called  the  latter  to  the  attention  of  the  proper 
officers  of  the  Department  of  Agriculture.  I  got  a  letter 
that  was  at  least  very  peculiar.  I  sent  it  to  my  constituent, 
and  he  wrote  me  ano^er  letter,  which  I  called  to  the  atten- 
tion of  the  Department,  to  which  I  received  a  line  of  propa- 


ganda in  favor  of  the  course  of  which  the  gentleman  com- 
plains. 

Mr.  COCHRAN.    Will  the  genUeman  yield? 

Mr.  HOPE.    I  yield  to  the  gentleman  from  Missouri. 

Mr.  COCHRAN.  I  want  to  say  that  I  have  had  at  least 
50  letters  complaining  about  the  publications  the  Depart- 
ment Issued.  They  came  from  mUlers  and  bakers,  and 
within  the  last  few  days  I  received  letters  In  which  the 
writers  suggest  the  way  to  correct  it  is  by  the  Identical 
amendment  which  the  gentleman  from  Kaasas  has  intro- 
duced. They  evidently  knew  about  this  amendment  before 
the  bill  was  reported. 

Mr.  KLOEB.    Will  the  gentleman  yield? 

Mr.  HOPE.    I  yield. 

Mr.  KLOEB.  Is  it  not  a  fact  that  if  the  gentleman's 
amendment  is  not  adopted  the  entire  paragraph  should  be 
stricken  from  the  bill? 

Mr.  HOPE.  I  would  hardly  go  that  far,  but  I  think  the 
effect  of  the  amendment  will  be  very  much  lessened  if  this 
language  remains  in  the  bill. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Kan- 
sas has  expired. 

Mr.  PIERCE.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word.  I  have  been  here  for  over  2  years,  and  I  have  gen- 
erally voted  with  the  committee  in  consideration  of  biUs  and 
very  seldom  voted  against  the  committee's  recommendation, 
but  here  is  one  place  where  I  ask  my  colleagues  to  vote 
against  the  committee  and  for  this  amendment  offered  by 
the  gentleman  from  Kansas.  With  other  Congressmen,  I 
went  before  the  Committee  on  Appropriations  when  this 
matter  was  under  consideration.  We  asked  for  the  amend- 
ment for  the  purpose  of  curbing  and  preventing  the  Bureau  of 
Home  Economics  from  camring  on  their  propaganda  against 
the  use  of  wheat  and  wheat  products.  Without  our  knowl- 
edge, the  words  that  the  Hope  amendment  strikes  out,  were 
added,  we  think,  because  the  Bureau  asked  that  they  be 
added  to  nullify  the  effect  of  the  amendment.  The  com- 
mittee did  one  thing  for  us  in  the  amendment  which  we 
asked  for  and  then  turned  around  and  killed  it  in  these  last 
words,  which  the  Hope  amendment  will  strike  out,  and  as 
the  gentleman  from  Ohio  [Mr.  Kloeb]  said  a  moment  ago, 
the  committee  clearly  nullifies  the  whole  amendment  by  add- 
ing these  words.  Iliose  words,  we  are  informed,  did  not 
come  from  the  Committee  on  Appropriations  but  came  from 
the  Bureau.  In  one  bureau  of  the  Department  of  Agricul- 
ture they  are  asking  us  to  curtail  our  production  of  wheat 
and  pa3ring  us  for  doing  so  by  the  allotment  plan,  while  in 
another  bureau  they  tell  the  people  why  they  should  not  eat 
so  much  wheat.  If  I  ever  saw  a  team  of  horses  pulling  in 
opposite  directions,  this  is  the  time.  I  sincerely  ask  the 
gentlemen  of  the  Committee  to  vote  for  the  Hope  amendment. 

I  remember  when  Alexander  Legge,  the  head  of  the  Farm 
Board,  went  through  the  coimtry.  He  stated  that  the  con- 
sumption of  wheat  in  this  country  before  the  World  War 
was  5.6  bushels  per  capita,  that  it  had  dropped  to  4.3  bushels 
per  capita  (that  was  in  1930).  and  now,  in  1935,  it  has 
dropped  to  4  bushels  per  capita.  The  Bureau  that  wants 
these  diets  published  is  making  every  effort  to  push  it  still 
lower.  There  is  no  better  food  for  human  consumiHion  than 
wheat.  American  people  are  much  influenced  by  propa- 
ganda. A  few  jrears  ago  it  was  whole-wheat  bread,  not  long 
ago  bran.  The  best  doctors  now  tell  us  there  is  nothing 
better  than  white  bread. 

Mr.  HOUSTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PIERCE.    Yes. 

Mr.  HOUSTON.  Does  the  genUeman  think  it  is  fair  for 
any  bureau  of  the  Oovemment  to  agitate  a  less  consumption 
of  any  edible  commodity? 

Mr.  PIERCE.  I  do  not  think  It  is  fair.  I  think  it  is 
unfair. 

Mr.  HOUSTON.  Is  it  not  a  fact  that  most  dietary  ex- 
perts agree  that  wheat  is  all  right? 

Mr.  PIERCE.    There  is  nothing  better. 

Mr.  HOUSTON.    I  am  with  you. 

Mr.  TRUAX.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PIERCE.    Yea. 
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Mr.  TRTAX.  I  am  In  accord  with  what  the  gentleman 
has  stated.  I  think  we  ought  to  muzzle  this  Bureau  of  Eco- 
nomics insofar  as  this  public  propaganda  Is  concerned. 
What  I  wsmt  to  know  is.  What  is  the  difference  between  this 
amendment  In  the  biU  and  the  amendment  of  the  gentleman 
from  Kansas? 

Mr.  PIERCE.  The  amendment  of  the  gentleman  from 
Kansas  cuts  out  these  last  words. 

Mr.  TRUAX.     What  words  are  deleted  by  the  amendment? 

Mr.  PIERCE.  Commencing  with  the  word  "  or  ".  in  line 
23.  striking  out  all  the  rest  of  the  paragraph: 

Or  to  the  Issue  or  publication  of  any  BXiggeeted  balanced  diet  for 
food  or  feed  purpoeea. 

By  adding  those  words  they  have  simply  killed  all  of  our 
efforts. 

Mr.  HOPE.  The  purpose  in  striking  out  that  language  is 
this:  If  they  are  permitted  to  make  this  exception  and  issue 
these  publications  containing  balanced  diets,  they  will  go  on 
Just  as  they  have  because  that  is  the  method  that  they  have 
followed. 

Mr.  PIERCE.  I  say  to  the  committee  that  they  have  done 
nothing  for  the  wheat  producers  at  all,  if  these  last  words 
are  allowed  to  remain. 

Mr.  TARVER.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  PIERCE.    Yes. 

Mr.  TARVER.  The  gentleman  speaks  of  adding  words  or 
of  words  added  to  the  amendment.  I  hope  he  understands 
that  the  subcommittee  did  not  add  any  words  to  the  amend- 
ment, but  the  amendment  Is  in  the  bill  in  the  exact  language 
in  which  it  was  brought  to  the  subcommittee,  with  the  state- 
ment that  it  had  been  agreed  upon. 

Mr.  PIERCE.  Then  I  apologize  to  the  ccmimlttee.  I  did 
not  know  that.  These  last  words.  In  lines  23  and  24,  page  4. 
did  not  receive  my  approval,  nor  that  of  Representative  Hope. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ore- 
gon has  expired. 

Mr.  BUCHANAN.  Mr.  Chairman,  there  is  such  a  thing  as 
a  minority  organization  t>elng  too  selfish.  About  10  or  12 
Meml)ers  from  the  wheat-raising  section  of  our  country 
came  before  this  subcommittee.  At  that  hearing  I  was  sit- 
ting with  the  subcommittee.  They  brought  propaganda 
there  emanating  primarily  from  the  A.  A.  A.  and  in  verbal 
speeches  made  by  them.  They  had  a  bulletin  that  was 
Issued  for  a  balanced  diet  to  furnish  the  greatest  nutrition 
at  the  least  cost  for  relief  purposes.  That  is  the  bulletin 
the  gentleman  quoted  from.  Discussion  went  on  before  that 
subcommittee.  I  stated  to  them  why  it  would  not  do  in  this 
country  to  prohibit  the  publication  of  balanced  diets.  Those 
gentlemen,  or  those  who  spoke  on  this  subject,  agreed  that 
balanced  diets  should  be  published,  and  the  gentleman  from 
Kansas  [Mr.  Hops]  knows  that  not  a  single  man  advocating 
this  amendment  to  stop  the  propaganda  objected  to  the 
publication  of  the  balanced  diet.    Did  the  gentleman  object? 

Mr.  HOPE.  I  did  not  understand  the  first  part  of  the 
gentleman's  statement. 

Mr.  BUCHANAN.  I  stated  to  the  committee  that  we 
should  not  prohibit  the  Department  from  publishing  any 
bulletins  of  balanced  diets,  and  not  a  single  one  of  those 
who  spoke  uiwn  the  subject  but  agreed  that  balanced  diets 
should  be  published. 

Mr.  HOPE.  I  do  not  remember  making  any  such  agree- 
ment. 

Mr.  BUCHANAN.    I  did  not  say  "  agreement  "  at  alL 

Mr.  KLOEB.    Will  the  gentleman  yield? 
;\fr.  BUCHANAN.    If  I  have  time  to  finish  my  speech.  I 
will. 

Mr.  CHRISTIANSON.     Will  the  gentleman  yield? 

Mr.  BUCHANAN.    Yes;  I  yield. 

Mr.  CHRISTIANSON.  I  was  one  of  thoee  present,  and  I 
said  specifically  that  if  I  had  my  way  I  would  wipe  out  the 
whole  Bureau  of  Economics,  because  I  objected  to  all  of  11 

Mr.  BUCHANAN.    That  is  not  the  question. 

Mr.  CHRISTIANSON.  But  that  answers  the  gentleman's 
question. 

Mr.  BUCHANAN.  Wiping  out  the  Bureau  Is  one  thing; 
but  none  at  you  objected  to  the  publication  of  a  balanced 
diet. 
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Mr.  CHRISTIANSON.    I  did. 

Mr.  BUCHANAN.    Get  your  testimony. 

Mr.  HOPE.    I  wiU  say  that  I  did. 

Mr.  BUCHANAN.  Many  of  you  or  some  of  you  absolutely 
agreed  to  the  publication  of  a  balanced  diet. 

Mr.  KLOEB.    Will  the  gentleman  yield? 

Mr.  BUCHANAN.    No;  not  until  I  have  finished. 

After  that  I  took  up  the  question  with  the  Department. 
Now,  the  gentleman  from  Oregon  [Mr.  Pierce]  said  that 
this  was  a  departmental  amendment.  Where  did  he  get 
that  information? 

Mr.  PIERCE.    I  got  that  information. 

Mr.  BUCHANAN.    Well,  it  is  not  true. 

Mr.  PIERCE.    Then  I  apologize.    I  was  told  it  was  true. 

Mr.  BUCHANAN.  A  Member  who  represented  the  wheat 
section  of  this  country,  represented  the  wheat  section  of 
Congress,  the  gentleman  from  Louisiana  [Mr.  SaudlinI, 
chairman  of  the  subcommittee,  a  man  from  the  Depart- 
ment, and  I  worked  out  this  rmendment.  I  had  no  idea 
there  would  be  any  objection  anywhere  to  the  amendment, 
and  it  was  put  in  the  bill  for  the  accommodation  of  the 
wheat  section  of  this  country. 

Mr.  PIERCE.     Will  the  gentleman  yield? 

Mr.  BUCHANAN.  Not  now.  What  happened?  Some 
Member  found  out  about  the  entire  amendment,  gave  it  out 
to  the  mills  in  this  country,  and  the  wheat  millers,  if  you 
please,  got  up  a  letter,  mimeographed  that  letter,  and 
propagandized  the  Members  of  Congress  on  this  amend- 
ment, asking  to  strike  out  the  last  two  lines,  and  I  have  one 
of  the  letters  here  signed  by  the  millers.  But  that  has 
nothing  to  do  with  the  merits  of  the  situation.  Should  wa 
penalize  every  other  kindred  agricultural  Industry  in  order 
that  the  millers  or  somebody  else  may  make  a  few  more 
dollars  of  profit?  Do  you  know  that  if  this  language  is 
stricken  out  and  the  amendment  of  the  gentleman  from 
Kansas  [Mr.  Hope]  carries,  what  it  will  do?  It  will  prevent 
the  real  research  department  of  this  Government  from  pub- 
lishing the  results  of  science  as  applied  to  human  food  and 
stock  feeds.  Do  we  want  a  research  department  of  this 
Government,  employing  chemists  and  other  scientists  to 
go  into  a  subject  and  then  after  they  have  investigated  it 
throughly,  not  only  through  the  Bureau  of  Agricultural 
Economics,  but  through  the  Bureau  of  Chemistry  and  other 
bureaus,  and  know  what  elements  each  commodity  contains 
and  then  arrive  at  the  correct  and  the  true  answer,  say  that 
it  shall  not  be  published? 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Texas  [Mr.  Buchanan]  has  expired. 

Mr.  BUCHANAN.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  proceed  for  5  additional  minutes. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  CHRISTIANSON.    WUl  the  gentleman  yield? 

Mr.  BUCHANAN.  Not  now.  No  nation  on  earth,  as  far 
as  I  know,  prohibits  publication  of  scientific  facts  such  as 
these.  I  do  not  mind  yielding  if  I  had  the  time,  but  I  do 
not  have  the  time. 

Now,  what  is  the  result  if  the  gentleman's  amendment  is 
adopted?  I  have  served  on  the  Subcommittee  on  Agricul- 
tural Appropriations  longer  than  any  man  in  Congress.  I 
am  familiar  with  all  of  its  operations.  What  will  be  the 
result  if  the  amendment  of  the  gentleman  from  Kansas  is 
carried?  You  could  not  publish  a  bulletin  to  tell  the  stock 
raiser  in  this  coimtry  the  proper  ration  to  feed  to  produce 
the  greatest  amount  of  weight  of  beef  fat  with  the  least 
cost.  You  could  not  publish  a  similar  bulletin  for  the  goat 
raisers  or  the  sheep  raisers  who  might  want  to  know  what 
to  feed  to  produce  more  wool  or  better  or  more  meat;  we 
could  not  publish  a  similar  bulletin  for  those  who  raise 
poultry;  we  could  not  publish  a  similar  bulletin  for  those 
who  raise  hogs.  These  balanced-feed  rations  are  univer- 
sally used  throughout  the  stock-raising  sections  of  our  coun- 
try. You  are  fooling  with  a  dangerous  subject.  I  make 
this  prediction  without  any  fear  of  successful  refutation. 
that  if  you  strike  out  that  provision  and  prevent  the  pub- 
lication of  balanced  diets  for  human  beings,  other  animals, 
and  poultry,  you  will  get  an  overwhelming  protest  asainst 
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it  and  It  will  go  out  on  a  roll  call  in  this  House.  Are  we 
legislating  especially  for  the  millers  of  the  United  States? 
I  Just  covered  foodstuffs. 

You  Members  from  the  South,  listen  to  me.  There  was  a 
time  when  30  or  40  percent  of  our  children  who  attended  the 
public  schools  were  affected  with  pellagra.  It  was  discovered 
that  they  ate  certain  foods  in  such  proportion  that  they 
caused  i)ellagra.  The  Department  published  a  balanced  diet 
to  cure  pellagra  and  it  has  disappeared  from  the  children  of 
oiD"  country.  The  same  thing  applied  to  rickets.  It  was 
spreading  over  our  country.  It  was  found  it  was  caused  by 
improper  diet.  They  published  a  bulletin,  and  it  is  being 
rapidly  decreased.  Yet  the  gentleman's  amendment  would 
strike  out  all  this  great  service  to  humanity  throughout  our 
country,  for  the  benefit  of  the  millers. 

Mr.  CHRISTIANSON.    Will  the  genUeman  yield? 

Mr.  BUCHANAN.    No;  not  now. 

Not  only  that,  but  the  Department,  by  the  operation  of  its 
research  bureaus,  has  ascertained  a  proper  diet  for  the  babies 
of  our  land.  They  sent  that  out  in  a  dietary  bulletin  for 
young  mothers.  It  is  exceedingly  popular.  They  are  com- 
mended even  by  the  medical  profession.  Mothers  through- 
out our  land  are  guided  by  it;  yet  this  amendment  would 
prevent  the  publication  of  a  balanced  diet,  to  the  misery  of 
the  babies  of  our  land  and  to  their  improper  development 
and  growth.  That  is  the  other  side  of  it.  The  committee  put 
into  the  proviso  in  the  bill  on  page  4  sufficient  language  to 
stop  any  propaganda  by  the  Department  against  the  use  of 
any  wholesome  agricultiu'al  food  commodity — the  gentle- 
man will  admit  that;  but  we  made  it  clear  in  that  proviso 
that  the  Department  would  have  the  right  to  publish  the 
facts  as  developed  by  science  of  what  constitutes  balanced 
diets  for  men,  women,  and  children.  Have  not  men,  women, 
and  children  as  much  right  to  consideration,  especially  'vhere 
their  health  is  concerned,  as  the  wheat  millers? 

Mr.  CHRISTIANSON.    Will  the  gentleman  yield? 

Mr.  BUCHANAN.    No. 

The  only  complaint  the  gentleman  has  is  by  speakers  from 
the  A.  A.  A.  I  know  the  gentleman  from  Kansas  [Mr.  Hope] 
thinks  differently,  but  he  has  not  investigated  the  facts. 

[Here  the  gavel  fell.] 

Mr.  SANDLIN.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  gentleman  from  Texas  may  proceed  for  5  additional 
minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana? 

Mr.  CHRISTIANSON.  Reserving  the  right  to  object,  and 
I  shall  not  object 

Mr.  BUCHANAN.  If  there  is  the  slightest  objection,  I  will 
not  proceed. 

Mr.  CHRISTIANSON.  I  shall  not  object  if  the  gentleman 
will  yield  for  a  question. 


Mr.  BUCHANAN.  I  wiU  jrield  for  a  question  as  soon  as  I 
get  through  with  this. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana? 

There  was  no  objection. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman.  I  suggest  that 
the  gentleman's  time  be  Increased  10  minutes.  We  city  folks 
would  like  to  get  some  information. 

Mr.  BUCHANAN.  I  do  not  blame  the  city  folks  for  want- 
ing to  get  information  on  this  subject.  We  cannot  legislate 
here  for  one  faction,  one  minority  organization;  we  are  here 
to  legislate  for  the  entire  American  people;  and  I  come  from 
a  wheat-producing  State  and  a  wheat -producing  congres- 
sional district. 

Mr.  CHRISTIANSON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BUCHANAN.    I  yield,  but  make  the  question  short. 

Mr.  CHRISTIANSON.  Is  there  anything  in  the  bill  as  it 
will  read  if  the  amendment  is  adopted  that  will  prevent  the 
Bureau  of  Home  Economics  from  publishing  any  informa- 
tion as  to  the  desirability  of  using  the  so-called  "  protective 
foods  "? 

Mr.  BUCHANAN.  There  is.  If  the  proposed  amendment 
Is  adopted,  in  my  Judgment  it  will  prevent  the  Bureau  of 
Home  Economics,  or  any  other  bureau  or  employee  of  the 
Department,  from  publishing  any  balanced  diet  of  food  for 
man  or  stock. 

Mr.  CHRISTIANSON.    I  would  ask  the  gentleman  to  read 

the  language: 

No  part  of  the  funds  appropriated  by  this  act  shall  be  used 
for  the  pajrment  of  the  salary  of  any  officer  or  employee  who  Issues 
any  statement  which  advocates  reduced  consimiptlon  of  or  which 
asserts  that  It  Is  harmful  or  Yudesirable  to  use  any  wholesoms 
agrlcultxiral  food  commodity  or  any  manufacture  ther»a<. 

There  is  nothing  in  this  language  that  would  prevent  the 
publishing  of  any  Information  as  to  the  desirability  of  feed- 
ing the  so-called  "  protective  foods." 

Mr.  BUCHANAN.  I  think  there  is.  If  a  bulletin  came 
out  with  a  suggested  diet  consisting  of  a  reduced  amount 
of  one  food  commodity  and  an  increased  amount  of  another, 
someone  would  contend  that  it  advocated  reduced  consump- 
tion of  some  food  commodity,  and  the  committee  is  not  will- 
ing for  the  Department  to  be  placed  In  that  position  or 
the  salaries  of  employees  to  be  withheld  by  the  Comptroller 
on  that  account. 

Now,  let  me  say  something:  You  gentlemen  have  proceeded 
on  a  misunderstanding  of  the  facts.  Here  [exhibiting]  Is  the 
latest  bulletin  published  by  the  Bureau  of  Home  Economics. 
Circular  No.  296,  United  States  Department  of  Agriculture, 
Diets  at  Pour  Levels  of  Nutritive  Content  and  Cost*  I  call 
attention  particularly  to  the  following  table  on  pages  18 
and  19: 
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are  also  valuable  for  their  calcium  and  iron  content.  .,_._..  ,  ., _w^ ■>  i-  ^_i_^  ,»  ,^w._^  .k.  .it.. 
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min  A  and  D  values  of  the  diet.     The  figures  on  nutritive  value  preaent«d  in  this  table  do  not  include  the  food  values  of  ood-Uver  oU. 
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The  trouble  Is  these  gentlemen  have  picked  only  one  little 
bulletin  of  restricted  diets  for  relief  purposes  and  they  con-i 
demn  the  whole  program  of  the  Agricultural  Department 
on  the  consumption  of  wheat,  regardless  of  all  other  diet^ 
for  the  use  of  cereal  and  other  agricultural  food  com  4 
modities.  J 

Mr.  HOPE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BUCHANAN.    I  yield.  ] 

Mr.  HOPE.  Will  the  gentleman  refer  to  table  5  on  pagf 
12.  in  which  it  is  stated  that  the  restrictive  diet  calls  toi 
168  pounds  of  wheat  flour,  which  is  2  pounds  less  than  wf 
are  consuming  today?  { 

Mr.  BUCHANAN.    Oh.  that  Is  not  significant.  i 

Mr.  HOPE.    But  the  gentleman  does  not  deny  that. 

Mr.  BUCHANAN.  It  reduces  the  consumption  of  whea^ 
oiily  2  pounds  per  man  per  year. 

Mr.  HOPE.  The  gentleman  knows,  does  he  not,  that  thef 
do  not  recommend  that  diet?  They  say  that  is  a  mere  ex| 
Istence  diet  and  that  the  diet  they  do  rectjmmend  calls  fo^ 
76  pounds  of  wheat  flour,  or  almost  100  pouxxis  per  capit^ 
less  than  we  are  consuming  today. 

Mr.  BUCHANAN.    They  do  not  rectMnmend  that. 

Mr.  HOPE.    Is  not  that  true? 

Mr.  BUCHANAN.  No;  that  is  not  true;  they  do  not  rec-f 
ommend  that  at  all.  i 

Mr.  HOPE.  Will  the  gentleman  read  the  table  on  pagi 
12?  . 

Mr.  BUCHANAN.  Look  at  the  bulletins  in  my  hand.  X 
Just  gathered  up  what  I  could  lay  my  hands  on  when  I  heard 
this  amendment  was  going  to  be  offered  this  morning:  "  BaU 
anced  Ration  for  Food  for  Livestock  ";  "  Balanced  Ratioxi 
for  Children'*:  "Balanced  Ration  for  Adults"— the  resuli 
of  sclentiflc  investigations  and  actual  demonstration^. 
What  a  ridiculous  situation  it  would  be  to  have  these  scienf 
tlflc  bureaus  which  have  been  instructed  to  conduct  re-f 
searches  and  to  bring  back  the  result  of  their  researches,  t^ 
be  forbidden  to  publish  the  results  for  the  benefit  of  th^ 
American  people!     [Applause.] 

[Here  the  gavel  felL] 

Mr.  CHRISTIANSON.  Mr.  Chairman.  I  move  to  strlki! 
out  the  last  two  words. 


Mr.  Chairman,  Theodore  Roosevelt,  who  coined  many  ex- 
pressions that  have  been  incorporated  into  the  American, 
as  distinguished  from  the  English  language,  popularized  the 
term  "  weasel  words."  Weasel  words  are  words  that  suck 
the  meaning  out  of  what  one  has  said.  The  words  that  we 
seek  to  have  stricken  from  this  bill  answer  that  description. 

Note  the  general  prohibition  embodied  in  this  provision, 
fotmd  in  lines  11  to  20,  inclusive,  on  page  4: 

No  part  of  the  funds  appropriated  by  this  act  shall  be  used  for 
the  payment  of  the  salary  of  any  officer  or  employee  •  •  • 
who  •  •  •  issues  •  •  •  any  statement  •  •  •  wtlch 
adTocates  reduced  consumption  of,  or  which  asserts  that  it  is 
harmful  or  undesirable  to  use,  any  wholesome  agricultural  fx>d 
commodity   or   any   manufacture   thereof. 

There  is  nothing  in  that  language  that  prohibits  the  pub- 
lication of  information  as  to  what  constitutes  protective 
foods.  There  is  nothing  that  forbids  advising  the  people  to 
eat,  for  instances,  oranges  and  other  citrus  fruits  and  mak- 
ing them  a  part  of  the  diet.  The  only  thing  the  provison 
prohibits  is  advising  the  public  not  to  eat  certain  foods  al- 
though those  products  are  recognized  as  being  wholesome. 

Mr.  GILCHRIST.  Mr.  Chairman,  will  the  gentlenran 
yield? 

Mr.  CHRISTIANSON.     I  yield. 

Mr.  GILCHRIST.  Is  there  anything  in  this  language 
which  prevents  the  department  from  saying,  if  it  so  chose: 
"  Please  eat  osrsters  '*? 

Mr.  CHRISTIANSON.  Not  at  all.  The  only  thing  Jie 
Department  is  prohibited  from  saying  is,  "  Do  not  eat  oys- 
ters, although  oysters  are  wholesome." 

TTie  provision  in  the  bill,  which  I  have  quoted,  is  a  manly, 
clean-cut  statement.  It  serves  notice  on  the  bureaucr!it3, 
male  and  female,  in  the  Department  of  Agriculture  thai;  if 
they  do  not  quit  meddling  with  the  food  aptitudes  and  appe- 
tites of  the  American  people,  their  salary  checks  will  stop 
coming.  It  hits  the  would-be  autocrats  of  the  breakiast 
table,  the  dinner  table,  and  the  supper  table  in  the  only  place 
where  they  are  vulnerable.    It  threatens  their  meal  ticker^ 

One,  reading  thus  far  and  no  farther,  would  suppose  that 
henceforth  there  would  be  more  than  lip  service  to  the  phi- 
loeophy  of  Tliomas  Jefferson,  who  declared  that  "  that  gov- 


1935 


CONGRESSIONAL  RECORD— HOUSE 


3743 


emment  Is  best  which  governs  least ",  and  that  the  happy 
day  was  at  hand  when  people  could,  at  least,  go  to  the  table 
without  getting  marching  orders  from  Washington.  The 
dining  room  was  to  be  excepted  from  the  general  order  of 
regimentation. 

But  these  high  hopes  are  not  to  be  realized,  for  reading  on 
we  find  that  the  provision  "  shall  not  apply  to  •  •  •  the 
issue  or  publication  of  any  suggested  balanced  diet." 

The  exception  repeals  the  rule.  The  Bureau  of  Home  Eco- 
nomics must  not  advocate  reduced  consumption  of  any 
wholesome  food,  but  it  may  prescribe  a  "  balanced  diet ";  it 
may  tell  the  people  what  foods  they  may  eat,  and  in  what 
amounts  and  proportions.  How  can  anyone  tell  another 
what  constitutes  a  balanced  diet  without  discouraging  the 
consumption  of  some  food  products  and  encouraging  the 
consumption  of  others?  Can  a  dietitian  tell  me  to  eat  spin- 
ach instead  of  bread  without  advocating  a  reduced  consump- 
tion of  wheat  and  an  increased  consumption  of  grass?  To 
ask  the  question  is  to  answer  it. 

If  the  advice  that  has  emstnated  from  the  Bureau  of  Home 
Economics  were  good,  if  it  were  scientifically  sound,  there 
might  be  some  slight  Justification  for  the  continuation  of  this 
paternalistic — or  should  I  say  maternalistic? — meddling  with 
the  individu£il's  concerns.  But  it  is  not  sound,  it  is  not  scien- 
tific, it  is  not  backed  by  the  Judgment  and  experience  of  the 
medical  authorities  of  the  country.  That  the  present  con- 
sumption of  wheat  fiour  should  be  reduced  has  been  chal- 
lenged by  scientists  of  unquestioned  standing  in  every  leading 
university  in  the  land  and  in  all  the  great  medical  research 
centers,  including  the  world-famed  Mayo  Foundation,  lo- 
cated in  my  own  State. 

[Here  the  gavel  fell.] 

Mr.  CHRISTIANSON.  Mr.  Chairman,  I  ask  unanimous 
consent  to  proceed  for  3  additional  minutes. 

Mr.  SANDLIN.  Reserving  the  right  to  objects— and  I  will 
not  object — I  believe  the  House  pretty  thoroughly  under- 
stands the  discussion  in  reference  to  this  amendment;  and 
at  this  time  I  ask  unanimous  consent  that  all  debate  on  tMs 
paragraph  and  all  amendments  thereto  close  in  10  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Louisiana? 

Mr.  KLOEB.    Mr.  Chairman,  I  object 

Mr.  SANDLIN.  Mr.  Chairman,  I  move  that  all  debate  on 
this  paragraph  and  all  amendments  thereto  close  in  10 
minutes. 

The  question  was  taken;  suid  on  a  division  (demanded  by 
Mr.  Pierce)  there  were — ayes  65,  noes  43. 

So  the  motion  was  agreed  to. 

Mr.  RICH.  Mr.  Chairman,  I  make  the  point  of  order  that 
there  is  not  a  quorum  present. 

The  CHAIRMAN.  The  count  just  made  discloses  the 
presence  of  a  quorum. 

Is  there  objection  to  the  request  of  the  gentleman  from 
Miimesota? 

There  was  no  objection. 

Mr.  CHRISTIANSON.  Mr.  Chairman,  against  the  word 
of  scientists  of  unquestioned  standing,  shall  we  accept  the 
recommendations  of  a  group  of  food  faddists  who  have  had 
no  contact  with  the  problem  of  diet  except  to  write  about 
it?  Someone  has  said,  "  Those  who  can,  practice;  those  who 
can  not,  teach!  "  Spinsters  instruct  mothers  how  to  raise 
babies;  an  80-year-old  woman  in  New  Orleans  gives  advice 
to  the  lovelorn  in  half  the  newspapers  in  the  country;  and 
a  group  of  women  in  the  DejMirtment  of  Agriculture,  whose 
knowledge  of  food  was  acquired  principally  at  the  table,  pre- 
sume to  prepare  menus  for  the  American  people. 

If  the  Government  is  to  take  responsibility  for  what  the 
people  shall  eat,  let  it  at  least  provide  good  advice  from  rec- 
ognized authorities.  Such  men,  however,  with  the  greater 
modesty  which  characterizes  those  whose  judgment  is  based 
upon  broad  knowledge  and  ripe  experience,  would  probably 
fear  to  tread  where  rash  and  brash  amateurs  do  not  hesi- 
tate to  rush  in. 

It  was  my  good  fortune  at  one  period  of  my  life,  when  I 
needed  medical  and  surgical  assistance,  to  be  under  the  care 
of  a  physician  whose  renown  is  world-wide.    After  another 


had  kept  me  for  several  months  on  a  diet  of  lettuce  and 
siring  beans,  he  said:  "You  like  thick,  red.  Juicy  steaks, 
and  you  might  as  well  have  had  them.  Eat  what  you  like, 
eat  what  agrees  with  you,  but  dont  eat  too  much!  " 

The  wisdom  of  that  advice  should  be  ccNnmended  to  the 
well-meaning  but  overzealous  and  misguided  sisters  In  the 
Bureau  of  Economics.  Let  them  not  take  their  mission  too 
seriously.  The  human  race  got  along  without  their  advice 
for  hundreds  of  thousands  of  years,  taking  counsel  only 
from  its  own  Instincts,  and  remained  almost  dangerously 
healthy  on  such  proscribed  foods  as  wheat  and  meat.  I  be- 
lieve that  the  race  would  muddle  through  for  a  few  centxiries 
more,  would  continue  to  grow  and  to  reproduce  itself,  even 
if  the  United  States  Government  should  limit  ItseU  to  the 
fimctions  for  which  governments  were  Instituted  among 
men.    [Applause.] 

Mr.  HOUSTON.    Will  the  gentleman  yield? 

Mr.  CHRISTIANSON.  I  yield  to  the  gentleman  from 
Kansas. 

Mr.  HOUSTON.  Does  the  gentleman  know  of  any  world- 
renowned  medical  expert  who  has  ever  advocated  a  less 
consimiption  of  bread? 

Mr.  CHRISTIANSON.    Not  one. 

[Here  the  gavel  fell.] 

Mr.  SANDLIN.  Mr.  Chairman,  I  do  not  think  It  Is  nec- 
essary to  discuss  this  amendment  further  after  the  very  able 
explanation  given  by  the  Chairman  of  the  Appropriations 
Committee,  the  gentleman  from  Texas  [Mr.  Bttchamam]. 
The  subcommittee  wrote  the  amendment  that  wsis  pre- 
sented to  them  and  was  told  that  it  met  with  the  approval 
of  the  gentlemen  who  came  before  our  committee.  If  they 
say  it  does  not  meet  with  their  approval,  why,  of  course,  I 
will  take  their  word,  but  certainly  I  know  one  or  two  who 
were  present  before  our  committee  and  sat  in  and  helped 
prepare  this  amendment  with  a  representative  of  the  De- 
partment and  with  the  chairman  of  the  full  committee,  Mr. 

BUCHANAH. 

I  do  not  criticize  the  gentlemen  who  come  from  the  wheat 
sections  if  they  are  alarmed  over  the  pamphlets  sent  out  by 
the  Bureau  of  Home  Econcxnics.  but  frankly,  I  think  they 
have  been  unduly  alarmed  and  that  there  has  been  raised 
here  a  "  tempest  in  a  teapot "  based  solely  on  the  propa- 
ganda started  by  several  individiuds  in  this  coimtry. 

The  words  contained  In  the  two  or  three  lines  attempted 
to  be  stricken  out  by  the  gentleman  from  Kansas  may  in 
some  way  contradict  and  not  be  In  entire  accord  with  the 
preceding  lines;  yet,  in  my  hunjble  opinion,  this  provision,  if 
adopted  as  it  is,  will  acccHnpUsh  that  which  the  wheat  people 
and  the  representatives  of  the  wheat  people  want  accom- 
plished and  no  other  bulletin  will  be  sent  out  of  the  same 
kind  that  these  gentlemen  are  complaining  about. 

Mr.  Chairman,  if  the  amendment  proposed  by  the  gentle- 
man from  Kansas  Is  adopted.  In  my  own  humble  opinion, 
you  had  better  wipe  out  all  appropriations  for  the  Bureau 
of  Home  Economics  and  have  none  at  all.  If  the  Member- 
ship of  this  House  are  so  displeased  with  the  operation  of 
the  Biu*eau  of  Hmne  Economics  and  think  Its  efforts  have 
been  worthless  and  no  good,  why,  of  course,  they  have  the 
privilege  to  say  that. 

Mr.  CHRISTIANSON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  SANDLIN.     Yes. 

Mr.  CHRISTIANSON.  If  this  amendment  Is  adopted  will 
the  Bureau  ol  Home  Economics  be  prevented  from  dis- 
seminating any  information  as  to  the  desirability  of  using 
and  eating  so-called  "  protective  food  "? 

Mr.  SANDLIN.  I  stated  I  did  not  believe  the  Bureau  of 
Home  Economics  would  issue  another  pamphlet,  as  they 
have  in  the  past,  after  this  discussion  and  after  knowing  at 
what  this  provision  is  directed. 

Mr.  CHRISTIANSON.  But  the  gentleman  does  not  an- 
swer my  question.  Is  there  anything  in  the  amendment 
that  would  prevent  or  prc^bit  the  Bureau  of  Home  Eco- 
nomics from  disseminating  information  and  advice  as  to  the 
use  of  protective  foods? 

Mr.  SANDLIN.  Of  course,  they  could  issue  pamphlets 
saying  what  i£  a  balanced  diet,  but  in  that  they  could  not 
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make  any  statement,  oral  (W  written,  which  advocated  it- 
duced  consumption  or  make  statements  like  those  the  gei>- 
tleman  complains  of  in  the  pamphlet  that  was  Issued. 

Mr.  CHRISTIANSON.  Is  it  not  a  fact  that  the  only  thing 
that  would  result  from  the  adoption  of  this  amendmett 
would  be  to  prohibit  the  Bxireau  from  saying,  for  instanae. 
"  You  must  eat  chicken  instead  of  beef,  or  more  vegetable 
and  less  wheat  *',  ot  vice  versa,  whereas  if  the  amendment 
is  adopted  the  Department  can  still  disseminate  information 
as  to  the  value  of  all  of  these  food  products? 

ISi.  SANDLIN.    I  do  not  agree  with  the  gentleman. 

Mr.  CHRISTIANSON.  A  casual  reading  of  the  language 
discloses  that. 

Mr.  SANDLIN.  In  conclusion,  Mr.  Chairman.  I  think  at 
would  be  a  mistake  to  adopt  the  amendment  offered  by  the 
gentleman  from  Kansas  [Mr.  HopeI.  I  have  always  had.  ai|d 
still  have,  a  high  regard  for  his  service  here  and  for  his  able 
discussion  of  matters  that  come  bef(u-e  the  House.  I  still 
hold  a  high  regard  for  him.  but  I  think  it  would  be  a  mistake 
to  adopt  the  amendment,  a  portion  of  which  would  mean  a 
ylrtual  wiping  out  of  the  Bureau  of  Home  Economics  pre- 
sided over  by  Dr.  Stanley.  I 

Mr.  CARPE^TTER.  Mr.  Chairman,  I  offer  a  preferentikl 
motion. 

The  Clerk  read  as  follows: 

Motion  offered  by  Mr.  CAamrrBi:   To  strike  out  the  enacting 

elAUM. 

Mr.  CARPENTER.    Mr.  Chairman,  I  did  not  offer  tl^ 
motion  to  kill  this  bill,  but  there  are  a  number  of  us  f: 
the  wheat-producing  country  who  are  very  much  inte 
In  the  matter  being  presented  to  the  House,  and  we  we 
summarily  cut  off  from  debate  on  the  proposition.    I  say 
you  this  is  not  a  fair  proposition  to  us  or  to  our  consti 
ents  with  respect  to  this  matter. 

Whatever  the  excuse  is  that  is  offered  by  the  Bureau  bf 
Home  Economics  for  this  diet  or  for  all  this  propaganda 
they  are  putting  out  against  wheat,  the  result  is  the  same. 

Mr.  TARVER.    Mr.  Chairman,  a  point  of  order. 

The  CHAIRMAN.    The  gentleman  will  state  the  point 
order. 

Mr.  TARVER.  I  insist,  the  gentleman  having  made  a  mi 
tion  to  strike  out  the  enacting  clause  and  addressing 
Committee  with  reference  to  that  motion,  cannot  devote 
argument  to  the  question  of  an  amendment  offered  to  the 
bill,  debate  on  which  has  been  limited  by  action  of  t]ie 
Committee. 

The  CHAIRMAN.  The  Chair  will  state  to  the  gentlenuin 
from  Georgia  that  this  motion  opens  up  the  entire  bill  and 
the  entire  scope  of  the  bill  for  diacusion.  and  therefore  t|ie 
Chair  overrules  the  point  of  order.  { 

Mr.  CARPENTER.  I  will  say  again,  whatever  the  exci^ 
of  these  bureaucrats  down  ttere  may  be.  the  result  is  t^ 
same.  ! 

Tou  can  all  recall  when  Hr.  Hoover  was  the  Food  Admin- 
istrator of  this  country  the  propaganda  which  was  put  dot 
•11  over  this  country  to  eat  less  meat.  What  did  that  dp? 
That  ruined  the  meat-producing  industry  in  this  count^. 
There  is  no  question  about  that.  Now.  these  pamphlets  thkit 
this  Bureau  is  putting  out  are  circulated  all  over  this  couh- 
try.  They  go  to  our  county  agents,  they  go  Into  our  schools, 
and  the  propaganda  is  spread  all  over  the  country  and  jis 
aimed  at  a  reduction  in  the  consimiption  and  hence  prb- 
doction  of  wheat.  Various  Members  have  told  you  what  tliis 
means  to  the  wheat  producers  ot  this  country  and  they  hake 
given  you  all  the  reasons  why  it  should  be  stopped.  | 

Our  distinguished  Chairman  of  the  ApprDpriations  Coih- 
mittee  appeared  here  and  made  quite  an  ekxnient  speeqh, 
which  seems  to  have  swayed  this  House;  but  I  recall  Justj  a 
day  or  two  ago  when  he  appeared  before  this  committee  when 
the  Banking  Committee  had  a  bill  here  and  Chairman 
GALL  was  in  charge  oi  the  measure,  he  tock.  the  bit  in 
mouth  and  said  it  was  time  that  this  Congress  got  up  on  )ts 
hind  legs  and  showed  these  bureaucrats  who  was  running  t|ie 
country,  and  he  put  over  an  amendment,  as  you  wlQ  recall,  to 
give  Congress  charge  of  the  apprcqprlations  with  respect  to 


the  money  going  to  the  H.  O.  L.  C.  He  put  that  over  and  we 
are  asking  the  same  thing  in  this  case. 

I  was  very  much  surprised  a  year  or  two  ago  to  find  any 
propaganda  of  this  kind  being  put  out.  We  had  several 
meetings  of  the  representatives  of  the  wheat  producers  in 
this  country  and  tried  to  do  something  about  it.  W<!  ap- 
pealed to  the  bureaucrats  and  the  Secretary  of  Agricultitre  to 
help  us,  but  they  would  not  do  anything  for  us. 

Now,  all  the  farmer  is  asking  for  in  this  measure  is  that 
the  Government  not  do  anjrthing  to  him.  He  is  not  asking 
the  Government  to  do  anything  for  him,  but  that  the  Gov- 
ernment not  do  anything  to  him,  and  the  only  way  we  oould 
get  at  this  matter  was  through  the  Appropriations  Commit- 
tee, and  we  had  there  the  Chairman  of  the  Committee  on 
Agriculture,  the  gentleman  from  Texas  [Mr.  Jonxs],  who 
appeared,  the  same  as  the  Chairman  of  the  Appropriations 
Committee  with  respect  to  this  banking  measure  that  was 
under  consideration  here  the  other  day.  We  also  haxi  the 
gentleman  from  Kansas  [Mr.  Hop«].  the  ranking  mir.ority 
member  of  the  Committee  on  Agriculture,  as  well  as  other 
members  of  that  committee  and  representatives  from  the 
wheat-producing  section,  who  appeared  before  the  Aiapro- 
priations  Committee  and  presented  this  matter.  I  did  not 
hear  any  such  agreement  as  wsls  referred  to  here.  We 
argued  against  any  joker  of  this  sort  being  put  in  tht  bill, 
and  that  is  all  this  amounts  to. 

I  am  asking  you  gentlemen  to  give  us  fair  consideration 
and  to  come  out  of  the  cloakrooms  and  listen  to  the  d<;bate. 
Do  not  nm  out  here  and  vote  against  us  without  hearing  the 
arguments. 

Mr.  HOEPPEL.    Mr.  Chairman,  will  the  gentleman  :aeld? 

Mr.  CARPENTER.     I  yield. 

Mr.  HOEPPEL.  I  should  like  to  make  the  observation  that 
the  American  people  are  not  interested  in  a  balanced  nition; 
they  are  interested  in  something  to  eat;  and  I  should  like 
further  to  state  that  I  have  repeatedly  followed  the  guntle- 
m&x  from  the  South  on  cotton,  although  I  have  no  cotton  and 
no  wheat.  I  think  the  Congress  should  follow  the  gent  emen 
from  the  wheat-producing  States  with  respect  to  this  aiaend- 
ment. 

[Here  the  gavel  fell.l 

Mr.  CARPENTER.  Mr.  Chairman.  I  ask  unanlmoas  con- 
sent to  extend  my  remarks  and  include  therein  a  short  state- 
ment that  I  made  before  the  subcommittee  of  the  Conunittee 
on  Appropriations. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

The  statement  is  as  follows: 

MOICDAT.    PKRKUiUIT    35.    1935. 
STATEMENT    OF    HON.    RANDOLPH    CABFEirrEa,    A    KXFRXSENTATrV7C    IN 
CONCUSS  rSOM  THE  STATE  Or  BJU4SAS 

Mr.  Caspenter.  I  also  come  from  a  large  wheat-producing  section, 
and  I  wish  to  Join  In  with  what  has  been  stated  by  Mr.  Jonis  and 
Mr.  Hope  and  the  other  gentlemen  In  protesting  this  propagranda 
being  put  out  by  this  Department  or  by  the  Department  of  Agri- 
culture. 

Last  year  this  matter  was  called  to  our  attention  and  we  had  sev- 
eral protest  meetings.  At  that  time  a  committee  waited  upcn  the 
Secretary  of  Agriculture  and  Dr.  Stanley  and  others  In  the  Depart- 
ment and  aslied  them  then  to  desist  from  this  action — apparently 
without  any  luck.  At  that  time — that  Is,  at  the  time  of  this  meet- 
ing— I  then  suggested  It  appeared  to  me  that  the  only  wjy  we 
oould  atop  this  propaganda  was  throxigh  the  Appropriations  Com- 
mittee, and  that  is  exactly  what  we  are  trying  to  do  at  this  t.me. 

I  am  opposed  to  any  Government  money  being  used  for  this  pur- 
pose, and  also  agree  with  Mr.  Carlson  that,  tf  necessary,  I  would 
favor  abolishing  the  whole  Bureau. 

The  Chauman.  Why  could  not  you  stop  it  tlirough  Mr.  Jones' 
committee? 

Mr.  Carpenter.  I  am  perfectly  willing  to  ask  their  assistance,  and 
that  Is  the  commltte  we  were  acting  through  laist  year. 

The  Chairman.  That  Is  really  the  legislative  committee  for  the 
Department  of  Agricultxire,  and  that  Is  really  the  conunitte<!  that 
ought  to  stop  It. 

Mr.  Carpenter.  That  Is  the  committee  we  tried  to  have  stop  It 
In  the  last  year. 

Mr.  Jones.  I  will  state  this,  in  that  connection,  that  it  might 
take  a  little  longer,  but  there  will  be  something  done  alonj;  that 
line  If  It  Is  not  properly  restricted.  But  I  think  the  restriction 
could  be  put  in  the  annual  appropriation  untU  they  couJd  get 
their  bearings  on  this  thing,  and  I  believe  that  Bureau  can  eiiercise 
some  very  useful  functions.  I  do  not  care  anything  about  atollsh- 
ing  it. 
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The  Chaxbmait.  Ton  gentlemen  from  the  Wheat  Belt  over  there. 
some  of  you  have  been  pretty  vigorous  In  condemning  the  Appro- 
priations Committee  for  bringing  legislation  in  on  an  appropria- 
tion blU. 

Mr.  Jones.  This  Is  not  legislation:  this  is  a  restriction. 

The  Chairman.  Oh.  yes 

Mr.  Jones.  Under  the  Holman  rule,  that  is  perfectly  legitimate 
on  an  annual  appropriation  and  is  in  order. 

The  Chairman.  I  know  It  Is  In  order,  but  It  Is  legislation  just 
the  same. 

Mr.  Jones.  No;  it  is  not  legislation:  it  is  a  restriction  on  the 
appropriations. 

Mr.  Sandlik.  It  is  the  only  legislation  which  is  in  order  on  an 
appropriation  bill.  It  Is  legislation;  but,  under  the  Holman  rule, 
you  could  not  oppose  it. 

Mr.  Jones.  That  only  applies  to  one  thing 

The  Chairman.  If  It  is  wrong,  you  ought  to  stop  It. 

Mr.  Jones.  As  a  matter  of  fact,  it  may  be  necessary  to  do  that. 
I  do  not  care  anything  about  trying  to  revamp  the  entire  law.  But 
I  think  the  Biireau  of  Home  Economics  has  done  some  fine  work. 
But  I  think  this  appropriation  for  the  year  ought  to  carry  the 
restriction,  and.  if  It  becomes  necessary  to  establish  it  as  perma- 
nent law,  we  will  do  It. 

Mr.  UMSTEAD.  Mr.  Chairman,  I  rise  in  opposition  to  the 
motion.  I  shall  discuss  the  amendment,  because  that  is  the 
real  issue  involved  in  the  motion  which  has  been  offered. 

As  a  member  of  the  Subcommittee  on  Appropriations  for 
the  Department  of  Agriculture,  I  am  quite  certain  that  the 
members  of  the  subcommittee  desired  to  cooj)erate,  as  far  as 
possible,  in  seeking  to  do  what  the  gentlemen  from  the  wheat 
sections  asked  the  subcommittee  to  do.  The  Democratic  and 
Republican  members  of  the  subcommittee  alike  gave  a  cour- 
teous, attentive,  and  sympathetic  hearing  to  the  gentlemen 
who  appeared  before  our  committee.  We  asked  them  to  pre- 
pare what  they  thought  would  be  the  proper  language,  in 
the  form  of  an  amendment,  for  insertion  in  the  bill  for  the 
purpose  of  correcting  the  situation  about  which  they  com- 
plained. 

The  Chairman  of  the  Committee  on  Appropriations  has 
stated,  on  this  floor,  that  the  amendment  was  prepared  by 
him,  a  representative  of  the  Department,  and  one  of  the  gen- 
tlemen who  appeared  before  our  committee  seeking  relief, 
and  said  amendment  has  been  incorporated  in  this  bill  by  the 
subcommittee  exactly  as  it  was  submitted  to  our  committee. 

I  therefore  think  it  unfair  and  unnecessary  for  some  of 
those  who  have  spoken  on  this  matter  to  infer  that  members 
of  the  committee  have  undertaken  to  add  a  rider  which  the 
proponents  of  the  change  do  not  want,  when,  as  a  matter  of 
fact,  each  member  of  the  subcommittee  was  exceedingly 
anxious  to  assist  in  obtaining  the  relief  these  gentlemen 
desired. 

Mr.  TARVER.    Will  the  gentleman  yield? 

Mr.  UMSTEAD.    I  yield  to  the  gentleman  from  Georgia. 

Mr.  TARVER,  Is  it  not  true  that  when  these  gentlemen 
appeared  before  the  subcommittee  they  had  not  worked  out 
any  form  of  provision  or  limitation  in  the  language  which 
they  desired  to  attach  to  the  bill? 

Mr.  UMSTEAD.    That  is  true. 

In  my  opinion,  in  spite  of  the  criticism  which  has  been 
directed  against  this  Bureau,  it  is  rendering  constructive  and 
worth-while  service. 

The  gentleman  from  Minnesota,  who  had  the  advantage 
of  expert  advice  and  medical  treatment,  is  not  in  the  same 
position  as  the  poor  baby  in  swaddling  clothes  whose  parents 
caimot  send  it  to  a  hospital.  The  gentleman  went  to  an 
expert  and  obtained  advice  about  his  health,  llie  poor 
people  of  this  country  frequently  do  not  have  the  money  to 
go  to  a  hospital  or  to  obtain  expert  medical  advice,  and  they 
necessarily  have  to  look  to  the  Giovemment  for  advice  and 
information  in  regard  to  proper  diets. 

Although  the  advice  of  the  Bureau  in  suggesting  balanced 
diets  may  or  may  not  be  always  scientifically  correct,  no  one 
has  been  heard  to  say  that  the  work  of  this  Bureau  is  detri- 
mental to  the  health  of  those  it  seeks  to  serve. 

The  gentleman  from  Minnesota  is  no  doubt  correct  in  the 
statement  that  the  human  race  will  continue  hundreds  of 
years  more.  For  hundreds  of  years  the  human  race  did  con- 
tinue, in  spite  of  typhoid  fever,  smallpox,  and  many  other 
contagious  diseases.  Certainly  no  one  would  contend  that 
the  efforts  made  by  our  Government  to  cure,  control,  and 


prevent  conta4irious  dliWiases  has  not  been  ft  worth-while  con- 
tribution to  ttie  advancement  and  progress  of  our  race. 

Certainly  information  in  regard  to  well-balanced  and 
healthful  dieU  must  be  of  tremendous  assistance  to  millions 
of  people  throughout  this  Nation. 

An  amendment  ought  not  to  be  adopted  which  will  make  it 
impossible  foi-  the  Bureau  of  Home  Economics  to  render 
assistance  to  the  people  who  consume  agricultural  products 
and  who  use  commodities  produced  in  this  country. 

Do  not  penalize  poverty  in  America  by  the  adoption  of  this 
amendment,  and  let  us  not  make  it  imi)ossible  for  this  Bureau 
to  render  woi-th-whlle  assistance  in  a  matter  vitally  con- 
nected with  the  health  of  our  people.     [Applause.] 

The  CHAIRMAN.  The  time  ot  the  gentleman  from  North 
Carolina  has  (Expired.  All  time  on  the  pending  motion  has 
expired. 

Mr.  CARPENTER.  Mr.  Chairman.  I  ask  iinanimous  con- 
sent to  withdraw  my  amendment  to  strike  out  the  enacting 
clause. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  CARLSON.  Mr.  Chairman,  I  move  to  strike  out  the 
last  three  words. 

The  CHAIRMAN.  Two  minutes  yet  remains  under  the 
limitation  of  lime  set  by  the  committee. 

Mr.  CARLfON.  Mr.  Chairman,  I  do  not  want  to  take 
the  time  of  the  House,  but  the  statement  has  been  made 
that  we  who  represent  the  wheat  districts,  appeared  before 
the  Appropriation  Committee,  which  we  did.  and  we  re- 
ceived courteous  and  considerate  treatment.  We  agreed  on 
an  amendment,  but  I  assure  the  gentleman  that  the  amend- 
ment submittiKl  did  not  contain  the  words: 

Or  to  the  isE>iie  or  publication  of  any  stiggested  balanced  diet 
for  food  or  fee<l  purposes. 

I  admit  I  do  not  know  how  they  got  in  there,  but  I  cer- 
tainly would  not  have  offered  them  at  that  time,  because 
we  might  just  as  well  have  left  the  bill  the  way  it  is. 

Mr.  TARVER.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  brief  question?  I  should  like  to  kno^  on  v^iat  page 
of  the  hearings  appears  the  amendment  that  the  gentle- 
man said  he  submitted.  I  have  no  recollection  of  the 
gentleman  ha.ving  offered  an  amendment. 

Mr.  CARLSON.  I  call  attention  to  page  1486  of  the 
hearings.  It  has  been  stated  that  we  did  not  object  to 
this  Bureau,  and  I  stated  on  this  page  the  following: 

Personally,  U  this  amendment  or  some  similar  amendment  ean- 
zu>t  be  adopted,  I  would  not  object  U  the  appropriation  wer* 
withheld  from  *he  entire  Bureau. 

I  realize  there  ar«  a  lot  of  benefits  to  be  obtained  from 
dietary  suggestions,  but  we  do  not  believe  our  Government 
money  should  be  used  to  Impair  the  progress  of  an  indus- 
try now  struRgling  for  its  very  existence. 

The  CHAIRMAN.  Tlie  time  of  the  gentleman  from 
Kftn!?iMi  has  expired.  All  time  has  expired.  The  questicm 
is  on  the  amendment  offered  by  the  gentleman  from  Kansas 
[Mr.  HopiL 

llie  question  was  taken;  and  on  a  division  (demanded  by 
Mr,  Hope)   there  were — ayes  39.  noes  68. 

So  the  amendment  was  rejected. 

Mr.  CHRISTIAJreON.  Mr.  Chairman,  I  offer  the  follow- 
ing amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  CnaisnAirsoH :  Page  4.  lines  23  and 
34.  after  the  word  "  publication ",  strike  out  "  of  any  suggested 
balanced  diet  for  food  or  feed  ptirposes  ",  and  insert  In  lieu  thereof 
the  foUowlng:  "of  advlos  or  Information  for  farmers  ooncemlng 
the  feeding  of  livestock." 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Sfinnesota. 

Mr.  CHRISTIANSON.  Has  aU  time  expired.  Mr.  Chair- 
man? 

•nie  CHAIRMAN.  All  time  has  exphwd  an  this  paragraiA 
and  all  amendtnents  thereto.  The  question  is  on  the  amend- 
ment offered  by  the  gentleman  from  Minnesota. 

The  amendment  was  rejected. 
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Mr.  PIERCE.  Mr.  Chairman.  I  offer  the  following  amebd- 
ment.  which  I  send  to  the  Clerk's  desk.  i 

The  Clerk  read  as  foUows:  I 

Amendment  offered   by  Mr.  Pnmcx:  P»^  4.  line  34,   after! the 

word  ••  diet  ".  strike  out  "  for  food  or."  | 

The  CHAIRMAN.    The  question   is  on  the  amendnient 
offered  by  the  gentleman  from  Oregon. 
The  sonendment  wus  rejected. 
Thc  Clerk  read  as  follows: 

For  all  ftrlnUng  and  binding  for  the  Department  of  Agrlcxiltpre. 
Including  all  of  Ita  bureaus,  offlcee.  Institutions,  and  servtcesjlo- 
cated  in  Washington.  District  of  Columbia,  and  elsewhere,  $800p00 
Including  the  purchase  of  reprints  of  sclentlflc  and  ter'  " 
articles  published  in  periodicals  and  journals;  the  annual 
of  the  Secretary  of  Agriculture,  as  required  by  the  act  apprdred 
January  13.  1895  (U.  S  C,  title  44,  sees.  111.  212-230.  222,  B41, 
244.  257).  and  In  pursuance  of  the  Joint  Resolution  No.  13.  lap- 
proved  March  30.  I»0«  (U.  8.  C,  title  44.  sees.  214,  334),  and  klso 
including  not  to  exceed  •350.000  for  farmers'  bulletins,  walch 
shall  be  adapted  to  th«!  interests  of  the  people  of  the  dlffetent 
sections  of  the  co\intrr,  an  equal  proportion  of  four-fllfth4  of 
which  shall  be  dellTerisd  to  or  sent  out  under  the  addr^sed 
franlcs  furnished  by  the  Senators.  Representatives,  and  Delegates 
In  Congress,  as  they  sluJl  direct,  but  not  Including  work  doM  at 
the  field  printing  plants  of  the  Weather  Bureau  and  the  Forest 
Service  authorized  by  t  he  Joint  Committee  on  Printing,  in  |  ac- 
cordance with  the  act  approved  March  1,  1919  (U.  8.  C  titld  44, 
sees.   Ill,  220). 

Mr.  TARVER.  Mr.  Chairman,  I  move  to  strike  outlthe 
last  word.  I  think  the  House  will  be  interested  to  know 
that  the  bill  carries  an  addition  of  apixroximately  $69,000|  for 
the  purpose  of  increa.itng  the  allotment  of  farm  bulletin^  to 
each  Member  of  the  House  and  Senate  from  the  5,000  which 
are  now  received  to  10,000  bulletins. 

Mr.  JOHNSON  of  Texas.    Mr.  Chairman,  will  the  ^n 
tleman  yield? 

Mr.  TARVER.     Yes. 

Mr.  JOHNSON  of  Texas.  I  am  wondering  if  there 
provision  in  this  bill  for  republishing  publications  we  i^sed 
to  have  with  reference  to  the  diseases  of  cattle  and  jthe 
diseases  of  the  horse.  That  publication  has  been  out  of 
print  for  some  time  and  we  get  a  great  many  requests. 

Mr.  TARVER.  There  is.  of  course,  no  provision  in  the 
pending  bill  for  the  repuUication  of  those  volumes.  I  a$ree 
with  my  colleague  that  they  are  extremely  valuable  land 
should  be  republished. 

The  CHAIRMAN.  Without  objection,  the  pro  fo^ma 
amendment  will  be  withdrawn,  and  the  Clerk  wUl  read^ 

The  Clerk  read  as  foUows:  i 

In  all.  payments  to  States.  Hawaii.  Alaska,  and  Ptwrto  Rlcb  for 
agricultural  experiment  stations,  $4.S9S.000.  | 

Mr.  JOHNSON  of  Texas.  Mr.  Chairman.  I  desire  to  Con- 
gratulate the  Committee  on  Agriculture  for  including  in  this 
bill  an  appropriation  of  $55,000  to  expand  spinning  testtt  of 
cotton  to  be  conducted  by  the  Bureau  of  Agrlcultinal  |k;o- 
nomics  in  cooperation  with  the  Agricultural  and  Mechaiiical 
College  of  Texas  and  Clemson  College  in  South  Carolina.  I 

Together  with  Dr.  T.  O.  Walton,  president  of  Texas  AJgrl- 
cultural  and  Mechanical  College,  I  appeared  before  the  cpm- 
mlttee  in  support  of  this  Item,  and  am  pleased  that  the  com- 
mittee has  acted  favorably  thereon. 

Clemson  College  of  South  Carolina  has  been  receivlngj  aid 
from  the  Government  for  some  years  in  making  laboratory 
tests  with  reference  to  the  value  of  different  types  of  cotton, 
and  information  derived  therefrom  has  been  of  value  to 'the 
farmers  in  that  section  by  informing  them  of  the  particular 
type  of  cotton  that  should  be  grown  upon  the  different  ioils 
there  which  will  give  the  best  results  in  producing  a  cotton 
that  has  the  highest  spinnable  value.  { 

Up  to  this  time  no  such  tests  have  been  made  in  jthe 
Southwest.  In  Texas,  practically  90  percent  of  the  cotton 
grown  is  exported  to  foreign  countries.  The  mills  in 
countries  have  laboratories  that  test  the  spinnable  valu^  of 
the  cotton,  and  it  has  been  determined  that  much  ol  the  <  X)t- 
ton  grown  in  Texas  could  be  greatly  improved  if  the  fan  lers 
had  information  as  to  the  parUcular  kind  of  cotton  hat 
should  be  grown  upon  the  various  soils  In  Ttxas,  Louisiana, 
and  the  Southwest. 


A  portion  of  this  155.000  will  go  to  supplement  the  equip- 
ment at  Clemson  College,  but  I  assume  that  the  major  por- 
tion thereof  will  be  used  in  Texas  Agricultural  and  Me- 
chanical College  in  establishing  equipment  for  making  tests 
of  the  spinnable  value  of  the  various  fibers  of  cotton  grown 
in  Texas  and  the  Southwest. 

In  EIngland.  Germany,  and  Japan,  to  which  countries  most 
of  our  cotton  in  the  Southwest  is  shipped,  there  are  Libora- 
tories  in  which  they  test  the  strength  and  value  for  spinning 
purposes  of  the  fiber  of  the  various  t5T)es  of  cotton. 

If  the  Government  had  a  laboratory  where  the  cotton  is 
grown  that  could  secure  such  information  and  it  coild  be 
disseminated  to  the  farmers,  they  would  be  able  to  know 
what  particular  kinds  of  cotton  are  best  suited  to  the  various 
soils  in  that  region.  It  will  enable  the  farmers  to  produce 
the  t3T>e  of  cotton  that  will  have  a  high  spirmable  value  and 
will  Increase  the  demand  therefor,  and  also  result  in  better 
prices. 

With  the  quantity  of  cotton  exported  decreasing,  it  be- 
hooves us  to  improve  the  quality  of  our  cotton,  and  thf  Gov- 
ernment can  render  no  better  service  to  the  farmer  than  by 
aiding  him  in  so  doing.  This  small  appropriation  should 
therefore  yield  large  dividends  both  to  the  farmers  and  the 
Government. 

The  Clerk  read  as  follows: 

Diseases  of  animals:  For  all  necessary  expenses  for  scientific  In- 
vestigations of  diseases  of  animals,  including  the  construction  of 
necessary  buildings  at  Beltsvllle,  Md.,  the  maintenance  of  the 
Bureau  experiment  station  at  Bethesda.  Md..  and  the  necessary 
expenses  for  Investigations  of  tuberculin,  serums,  antitoxins,  and 
analogous  products.  $366,755:  Provided,  That  of  said  sum  $74,480 
may  be  used  for  researches  concerning  the  cause,  modes  of  spread. 
and  methods  of  treatment  and  prevention  of  the  disease  of 
contagious  abortion  of  animals. 

Mr.  WHimNGTON.    Mr.  Chairman,  I  offer  an  amend- 
ment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  WHrmNGTON:  On  page  26.  line  9, 
strike  out  "$366,756"  and  insert  in  lieu  thereof  "$381,755." 


Mr.  WHirriNGTON.  Mr.  Chairman,  the  purpose  of  this 
amendment  is  to  make  an  additional  appropriation  to  au- 
thorize scientific  investigations  and  studies  of  a  disease 
among  horses  and  mules  known  as  "  swamp  fever."  As  soon 
as  the  necessity  for  this  matter  was  brought  to  my  attention, 
I  appeared  in  the  closing  hours  before  the  subcommittee  on 
the  appropriation  that  we  are  considering,  and  I  asked  that 
Dr.  John  R.  Mohler,  Chief  of  the  Bureau  of  Animal  Industry. 
appear  so  as  to  give  the  benefit  of  his  views  to  the  subcom- 
mittee. He  was  unable  to  come,  but  he  asked  Mr.  McKellar 
and  Dr.  Gochenour  to  appear  before  the  committee.  It  is 
fair  to  say.  Mr.  Chairman,  also,  that  those  gentlemen  were 
not  authorized  to  speak  for  Dr.  Mohler,  and  I  think  the  sub- 
stance of  their  testimony  was  that  they  were  not  in  position 
to  make  any  recommendation  in  the  first  place;  or,  in  the 
next  place,  to  advise  what  would  be  done  with  the  $25,000 
additional  which  was  sought  in  the  event  the  appropriation 
was  made.  I  think  vre  all  understand  that  as  subordinates, 
they  were  not  able  to  answer  either  of  those  questions  in 
the  affirmative. 

Hiis  disease  is  rather  important,  and  I  call  attention 
again  to  the  fact  that  Dr.  Mohler,  Chief  of  the  Bureau,  who 
would  have  these  investigations  in  charge,  has  stated  that 
the  cause  of  this  disease  is  known,  but  that  like  cancer  the 
cure  is  unknown.  I  read  from  his  statement.  He  states  in 
his  article  on  page  570,  "  Diseases  of  the  Horse  ",  issued  by 
the  Department  of  Agriculture,  that  it  was  confined  to  Mani- 
toba and  Minnesota  formerly,  but  that  it  is  more  or  less 
prevalent  in  Kan.sas.  Nebraska,  Colorado,  Wyoming,  Mon- 
tana. North  Dakota.  Virginia.  Texas,  and  New  York. 

In  my  own  State  of  Mississippi,  especially  in  that  part 
of  it  known  as  the  Mississippi  Delta,  where  approximately 
one-lialf  the  cotton  of  the  State  is  produced.  Mississippi 
being  the  second  largest  cotton-producing  State  in  the 
Union,  this  disease  is  exceedingly  dangerous.  It  is  in- 
fectious and  its  is  wide-spread. 

Since  the  hearings  before  the  subcommittee  I  have  re- 
o^ved  a  statement  signed  by  Dr.  R.  H.  Mohlenhoff,  Dr. 


^i 


1935 


CONGRESSIONAL  RECORD—HOUSE 


3747 


Andy  Crawford,  Dr.  8.  E.  Osborne,  Dr.  A.  J.  Rojral.  Dr.  C.  D. 
Crawford.  Dr.  O,  M.  Norton,  Dr.  W.  L.  Gates,  and  Dr. 
M.  T.  Thome,  leading  veterinarians  of  the  Delta  section 
of  the  State  of  Mississippi,  as  well  as  of  the  State  of  Mis- 
sissippi, and  I  quote  from  the  statement  of  those  veteri- 
narians as  to  the  importance  and  prevalence  and  danger  of 
this  disease: 

We,  the  undersigned  licensed,  practicing  veterinarians  (having 
had  from  3  to  25  years  of  active  practice  in  the  Mississippi  Delta), 
In  meeting  assembled  at  StoneviUe,  Miss.,  today  to  discuss  so- 
called  "  swamp  fever "  in  Delta  mules  and  horses,  individually 
and  collectively  made  the  following  suggestions,  requests,  and 
observations : 

Death  losses  from  this  disease  have  been  very  large  and  the 
loss  of  work-time  much  larger.  It  is  our  opinion  that  at  least 
45  percent  of  Delta  mules  and  horses  are  infected     •     •     •. 

I  call  attention  to  the  fact  that  that  area  raises  approxi- 
mately one-sixteenth  of  all  the  cotton  produced  in  the 
United  States.  It  is  a  large  area  containing  4.000,000  acres 
of  land,  one-half  of  which  is  in  cultivation. 

*  *  *  at  least  45  percent  of  Delta  mules  and  horses  are 
Infected  at  some  time  during  the  annual  work  season,  and  that 
the  economic  loss  of  efQclency  in  these  animals  caused  by  this 
particular  disease  Is  at  least  25  percent.  There  has  been  no 
successful  treatment  for  this  disease,  nor  Is  Its  cause  known. 
We  are  of  the  opinion  that  it  is  a  contagious  or  infectious  dis- 
sease  transmitted  in  some  unknown  way  from  animal  to  aaimaL 
This  disease  is  very  evidently  not  confined  to  any  one  locality, 
but  is  national  in  extent. 

I  have  given  you  the  States  where  Dr.  Mohler,  Chief  of 
the  Bureau,  says  it  obtains. 

[Here  the  gavel  fell.] 

Mr.  WHITTINGTON.  Mr.  Chairman,  I  ask  unanimous 
consent  to  proceed  for  5  additional  minutes. 

The  CHAIRMAN.    Without  objection  it  is  so  ordered. 

There  was  no  objection. 

Mr.  WHITTINGTON  (reading  further  from  the  said  state- 
ment dated  Mar.  11,  1935,  signed  by  said  veterinarians) : 

Our  Federal  Bureau  of  Animal  Industry  is  sclentiflcaUy  Investi- 
gating many  contagious  and  Infectious  animal  diseases  of  the 
Nation.  We  therefore  earnestly  request  that  this  particular  dis- 
ease, called  "  swamp  fever  ",  be  added  to  the  list  of  infectious  dis- 
eases, and  that  the  Federal  Bureau  of  Animal  Industry  add  this 
disease  to  its  list  and  scientifically  investigate  it. 

Now,  Mr.  Chairman,  that  is  no  minor  matter.  The  para- 
graph under  consideration  provides  for  an  appropriation 
aggregating  $366,755.  My  information  is  that  substantially 
all  of  that  appropriation  in  the  break -down  is  consumed  for 
other  purposes.  It  is  fair  also  to  state  there  are  two  items 
in  the  break-down  that  provide,  one  for  $10,000  for  biologi- 
cal investigation,  and  the  other  $24,000  for  miscellaneous  In- 
vestigations, but  the  two  witnesses  who  appeared  from  the 
Department  before  the  subcommittee  stated  that  those 
approiiriations  were  utilized  in  making  investigatic«s 
covering  diseases  that  were  more  wide-spread  smd  where 
complaints  were  more  general.  I  did  not  have  the  communi- 
cation which  I  just  read  when  I  appeared  before  the  sub- 
committee, and  was  unable  at  that  time  to  give  them  the 
benefits  of  the  facts  stated  by  Mississippi  veterinarians. 
Those  men  who  are  called  upon  to  treat  this  disease,  state 
substantially  that  in  horses  and  mules  it  is  similar  to  the 
disease  of  cancer  in  the  human  being.  I  respectfully  sub- 
mit that  if  the  Congress  and  this  committee  are  authorized 
to  allocate  at  least  $74,000  of  this  money  as  is  done  in  this 
paragraph  for  methods  of  treatment  and  prevention  of 
abortions  in  animals,  surely  in  a  disease  as  wide-spread  as 
these  veterinarians  say.  and  with  a  disease  as  infectious  and 
as  contagious  and  as  dangerous  and  as  fatal  as  they  say  it 
Is,  the  Congress  of  the  United  States  would  be  justified  in 
appropriating  $25,000  to  establish  a  laboratory  and  make 
scientific  tests.  The  director  of  the  Delta  experiment  sta- 
tion, the  extension  workers,  many  citizens  who  have  suffered 
losses,  and  the  State  veterinarian  of  Mississippi  urge  that 
swamp  fever  be  studied  and  prevented,  and  that  an  adequate 
appropriation  be  made  to  eradicate  the  disease. 

I  have  the  statement  of  Dr.  Mohler,  Chief  of  this  Bureau, 
who  was  unable  to  appear  before  the  subcommittee.  He 
states  it  would  take  $25,000  to  equip  and  man  a  laboratory 
for  stock  and  investigations;  and  that  Is  the  piupose  of  thiy 


amendment.  I  find  no  fault  with  the  gentlemen  of  the  sub- 
committee because,  Mr.  Chairman,  we  were  unable  to  go  toe- 
fore  the  Budget.  This  matter  was  called  to  my  attention 
in  the  closing  hours  of  the  hearings;  but  I  do  urge  now 
that  in  view  of  the  statement  of  Dr.  Mohler  that  the  disease 
is  wide-spread,  notwithstanding  the  statements  of  his  sut>- 
ordinates  that  they  were  unaUe  to  make  recommendations — 
and  subordinates  do  not  make  recommendations,  that  matter 
is  for  the  head  of  the  Department,  the  Secretary  of  Agri- 
culture— the  purpose  of  this  consideration  today  is  to  amend 
where  amendment  should  be  made  and  to  correct  where 
correction  should  be  made.  I  maintain  that  no  adequate 
provision  having  been  made  for  the  investigations,  and  no 
investigations  having  been  made  in  the  last  4  or  S 
j'ears,  the  committee  is  justified  in  agreeing  to  the  amend- 
ment. In  all  events,  Mr.  Chairman.  It  does  strike  me  that 
this  is  an  important  matter,  that  this  disease  is  wide-spread 
and  very  fatal.  For  these  and  other  reasons  I  urge  the 
adoption  of  this  amendment. 

[Here  the  gavel  fell.]  < 

Mr.  TARVER.  Mr.  Chairman,  I  rise  In  opposition  to  the 
amendment. 

Mr.  Chairman,  toward  the  latter  part  of  the  hearings  on 
this  bill  the  gentleman  from  Mississippi  appeared  before  the 
subcommittee  and  brought  with  him  gentlemen  from  the 
Department  as  his  witnesses  to  tell  the  committee  about  the 
necessity  for  an  appropriation  of  this  character.  When  his 
witnesses  testified  before  the  committee  they  testified  that 
in  their  opinion  a  special  appropriation  for  this  purpose  was 
not  necessary.  No  evidence  was  submitted  to  the  committee 
of  a  character  satisfactory  to  the  committee  showing  the 
need  for  any  special  appropriation  to  take  care  of  the 
swamp-fever  disease.  As  my  colleague  the  gentleman  from 
Mississippi  has  called  to  your  attention,  there  are  only  two 
items  in  the  break-down  of  this  proposed  appropriation 
which  are  intended  for  biological  investigations  or  for  gen- 
eral investigations  of  the  diseases  of  animals,  and  these  two 
items  aggregate  approximately  $34,000.  This  is  the  sum 
requested  by  the  Department  for  the  investigation  of  all  dis- 
eases in  animals  aside  from  certain  specific  appropriations 
which  are  ear-marked  in  the  set-up  and  are  for  general  use 
throughout  the  United  States;  and  it  would  seem  unreason- 
able upon  the  basis  of  the  showing  made  in  this  case  to  al- 
locate $15,000  additional  for  the  investigation  of  the  some- 
what infrequent  disease  of  swamp  fever  which,  according 
to  the  testimony  of  experts  representing  the  Department,  is 
prevalent  to  any  considerable  extent  only  in  the  Delta 
country  of  the  Mississippi. 

Mr.  THURSTON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  TARVER.    I  yield. 

Mr.  THURSTON.  The  committee  held  bearings  at  length 
in  regard  to  all  these  diseases  and  felt  that  it  made  a  fairly 
generous  allocation  of  funds  for  these  purposes. 

Mr.  TARVER.  We  certainly  endeavored  to  be  fair;  and 
when  the  gentleman  from  Mississippi  Inrought  these  experts 
from  the  Department  before  the  ccunmittee  and  offered  than 
as  his  own  witnesses,  they  testtfied  that  they  did  not  need 
the  appropriation  he  is  asking  for;  and  the  committee  did  not 
feel  it  should  grant  it. 

Mr.  WHrmNGTON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  TARVER.    I  yield. 

Mr.  WHrmNGTON.  I  did  not  bring  these  witnesses 
before  the  committee.  I  requested  Dr.  Mohler  to  appear  in 
response  to  the  suggestion  of  the  gentleman  from  T/witaJ^na 
the  chairman  of  the  subcommittee,  as  I  said  In  my  prelimi- 
nary statement.  Dr.  Mohler  sent  these  two  men.  stating  that 
he  could  not  appear.  These  two  men  very  frankly  stated 
that  they  were  without  authority  to  make  any  recommenda- 
tions. 

Mr.  TARVER.   But  the  gentleman  offered  than. 

Mr.  WHrmNGTON.  I  made  a  very  definite  statement  at 
the  time  they  appeared,  however,  as  to  the  drcumstanoet 
under  which  they  appeared. 
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Ifr.  TARVER.  Answering  the  gentleman,  the  purpoad  of 
this  committee  has  been  to  lend  such  aid  to  the  livest<x:k 
industry  as  was  possible.  No  evidence  was  submitted  to  the 
committee  Justifying  the  making  of  this  appropriation.  |To 
izKlude  it  in  the  bill  seems  to  us  unreasonable,  when  the 
bearings,  at  page  1574  and  following,  which  are  accessible  to 
the  membership,  failed  to  disclose  any  necessity  for  ^iie 
appropriation,  and  neither  the  committee  nor  the  HoUse 
should  accept  a  letter  written  by  some  veterinarians  downi  in 
Mississippi  as  to  the  necessity  therefor,  instead  of  the  stajte- 
ments  qf  departmental  authorities,  and  undertake  to  make 
an  appropriation  far  this  pmpose  of  almost  half  the  tdtal 
amount;  appropriated  for  the  investigation  of  all  similar 
diseases  throughout  the  United  States.  < 

Mr.  WHITTtNGTON.  Mr.  Chairman,  If  the  gentlen^an 
will  yield.  I  am  not  asking  for  half  of  the  apprcqpriatlon 
that  is  made  for  all  diseases;  I  want  to  be  reasonable.!  I 
stated  that  this  paragraph  provides  for  an  appropriationi  of 
$366,755  for  the  investigation  oi  dlsrairs  of  animals.;  I 
stated  also  that  in  the  break-down  oi  the  item.  $24.^0 
was  for  the  investigation  of  miscellaneous  diseases  in  a^- 
mals  and  $10,000  was  for  biological  investigation.  I  g4ve 
the  Information  that  was  furnished  me  by  Dr.  Mohler,  who 
was  unable  to  appear;  and  I  said  frankly  that  these  suboi 
nates  stated  they  were  not  in  a  position  to  make  r( 
mcndation  or  to  state  what  the  money  would  be 
for.  Dr.  Mohler  stated  that  it  would  take  $25,000  additioj 
to  equip  and  man  a  laboratory  for  the  study  of  this  dis( 
in  horses  and  mules.  It  strikes  me  that  there  is 
sufficient  money  in  this  $24,000  miscellaneous  item  azid 
$10,000  biological  item  to  make  a  proper  investigation 
covering  this  disease.  I 

Mr.  TARVER.  The  gentleman  does  not  question  the  f^ct 
that  these  items  of  $24,000  and  $10,000  could  be  used  i  in 
whole  or  in  part  for  the  investigation  of  swamp  fever  if  the 
deparemental  authorities  thought  such  an  investigation 
Justified.  I 

Mr.  WHrmNGTON.  Yes;  I  agree  with  the  gentlenian 
that  they  could  and  should  be  so  used,  but  I  maintain  tiey 
are  insufficient.  i 

Mr.  TARVER.  What  reason  exists  for  allocating  $15.|K)0 
to  the  investigation  of  this  little-known  disease  when  ohiy 
$34,000  is  allocated  for  the  investigation  of  all  dlseasesi  of 
animals  throi^hout  the  United  States  except  for  certain 
specially  earmarked  appropriations?  ' 

Mr.  WUl'rriNOTON.  "niat  is  a  fair  question  and  I  will 
axiswer  the  gentleman.  The  Chief  of  the  Bureau  of  Anlihal 
Industry  says  that  $24,000  is  not  sufficient  to  make  'an 
Investigation  to  cover  all  diseases  and  at  the  same  time 
make  an  adequate  investigation  covering  this  partlcillar 
disease.  I  respectfully  urge,  Mr.  Chairman,  that  the  mfere 
fact  the  subcommittee  did  not  have  the  benefit  of  this  «n- 
dlsputed  statement  of  veterinarians  and  the  statement!  erf 
extension  workers,  Uie  State  veterinarian  and  directorsi  of 
experiment  staticms  is  not  a  sufficient  reason  why  the  ame^- 
ment  should  not  be  adopted.  These  veterinarians  n^iy 
eome  from  Misslsstppi,  bat  I  sokNxilt  that  they  are  at  leastj  as 
able  as  the  average  veterinarian.  With  all  due  respect  and 
deference  to  the  subcommittee.  If  the  policy  of  this  sf  b- 
c<xnmittee  is  adopted  there  will  be  no  amendments  on  the 
floor  of  the  House  at  all  and  the  Senate  would  make  ino 
changes  in  the  bill. 

Mr.  Chairman,  I  ask  for  the  adoptioD  d  this  amendment 
on  its  merit  If  it  is  not  neoeGsary  to  spend  the  money,  ^d 
tf  it  can  be  taken  out  of  the  $24,000.  I  am  sure  the  Cqi^ 
of  the  Bureau  wlU  not  spend  It.  If  jrou  allocate  for  ^ne 
item  in  this  bill  $74,000.  surely  I  am  not  to  be  condemjied 
because  I  am  aslcing  an  approiMiatioix  for  an  investigation 
of  this  wide-spread  disease  amounting  to  $25,000.  Now.  that 
Is  not  my  fSgrzre.  It  is  the  figure  (rf  the  Chlaf  of  the  Bur^u 
of  Animal  Indiistry,  who  says  that  to  make  a  worth-while 
investigation  this  amount  will  be  nfecessary.  Tbe  evidecce, 
to  my  mind,  shows  that  they  have  made  no  investigations 
all  in  the  last  5  years  because  this  miscenaneous  amm^r  a- 
tloo.  is  insufficioxt.    The  sum  of  $24^)00  would  ikot  be  su  fi 


dent  to  make  the  investigation  and  provide  the  laboratory 
tests  necessary  in  connection  with  the  investigation  of  this 
particular  disease. 

[Here  the  gavel  felLl 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Mississippi 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Whittington)  there  were — ayes  10,  noes  26. 

So  the  amendment  was  rejected. 

Mr.  RICH.  Mr.  Chairman,  I  move  to  strike  out  the  last 
three  words. 

Mr.  Chairman,  when  I  entered  the  Congress  in  1930  there 
sat  on  the  Democratic  side  of  the  House  a  man  for  whom 
I  had  the  greatest  respect.  I  believe  that  when  he  had  the 
opportunity  to  take  the  floor  of  the  House  the  Membership 
of  the  House  had  the  greatest  respect  and  admiration  for 
him.  I  refer  to  Lewis  W.  Douglas,  and  I  want  to  quote  from 
a  news  article  from  him  as  I  received  it  in  today's  paper 
because  of  the  high  regard  the  Membership  of  this  House 
held  for  this  outstanding  and  sound  Democratic  citizen. 
Lewis  W.  Douglas. 

When  we  changed  administration  in  1933.  the  President 
of  the  United  States.  Mr.  Roosevelt,  appointed  him  Director 
of  the  Budget;  and  I  came  to  the  conclusion  at  that  time 
that  if  Mr.  Roosevelt  would  appoint  a  man  like  Mr.  Douglas 
as  Director  of  the  Budget  to  carry  out  the  platform  of  the 
Democratic  Party  in  trying  to  balance  the  Budget,  it  would 
be  accomplished.  I  think  Mr.  Douglas  did  everything  he 
possibly  could  to  that  end.  After  he  tried  for  a  year  and 
was  not  able  to  accomplish  anything  because  he  did  not  get 
the  support  of  the  President,  Mr.  Roosevelt,  and  Congress, 
he  resigned.  Since  that  time  he  has  been  traveling  abroad 
for  a  much-needed  rest  and  said  nothing  against  the  admin- 
istration, being  a  good  Democrat,  until  yesterday.  The  news 
article,  as  recorded,  reads  as  follows: 

DOXmUkS    FEARS    A    DICTATOBSHIP    WIIX    BU1.E    TTNTTED    STATES SPENDING 

POLICIES    HEADED    TOWAHD    COEBENCT    DESTBTTCTION,    IS    VIEW 

Philaoeuhia,  March  14. — Lewis  W.  Douglas,  former  Director  of 
the  Federal  Budget,  criticizing  the  "  spending  policies "  of  the 
present  administration,  today  warned  of  a  "  destroyed  ctirrency  •• 
and  of  the  possibility  of  a  "  complete  change  In  our  political 
organization." 

"  Only  a  dictator — whether  It  be  a  dictator  of  socialism  or  a 
dictator  of  fascism  is  unimportant — will  be  adequate  to  cope  with 
the  situation  ",  he  asserted  in  an  address  before  a  student  assembly 
at  the  Wharton  School  of  finance  azxd  Commerce  of  the  University 
of  Pennsylvania. 

Pointing  out  that  experience  of  the  past  demonstrates  that  "  at 
all  times.  In  all  places,  iinder  all  circumstances,  wherever  govern- 
ments have  contlniKmsly  expended  more  than  they  have  taicen  ixi, 
their  people  eventually  have  been  plunged  into  the  destructive 
effects  of  a  partially  or  wholly  deeteoyed  currency  ",  Douglas  said. 

"  If  the  emergency  in  the  spring  of  1933  was  sufficient  to  vest  la 
the  Executive  greater  powers  than  ever  before  In  our  history  have 
been  vested  In  him.  is  there  any  reason  to  doubt  that  •  •  • 
the  sheer  weight  of  economic  forces,  quite  irrespective  of  desire  or 
intent,  will  force  a  complete  change  in  our  political  organization?  " 

Referring  to  the  necessity  of  a  dictator  In  such  a  situation,  he 
went  on: 

"  Thus,  there  will  be  wiped  out  all  of  the  Uberltles  for  which  th« 
Anglo-Saxon  race  has  struggled  for  more  than  a  thousand  years, 
and  thus  there  will  be  destroyed,  with  the  '  forgotten  man  ',  tha 
America  which  created  the  highest  standard  of  living  the  world  has 
ever  known. 

"  I  recognise  that  this  Is  an  extremely  black  and  forbidding 
picture  of  events.  I  want  to  make  It  clear  th&t  I  am  not  prophe- 
sying that  I  have  some  doubt  of  a  too  logical  sequence — I  am 
merely  stating  that  if  the  present  spending  policy  at  the  adminis- 
tration Is  contlniied  the  ultimate  results  may  conceivably  be  as  I 
have  pictured  them." 

Efforts  to  "  Increase  political  control  of  a  managed  currency  ", 
Douglas  said,  "  will  hut  end  In  a  greater  fallvire  than  that  caused 
by  previously  poUtically  managed  currency." 

Mr.  COCHRAN.    Will  the  gentleman  yield? 

Mr.  RICH.    I  yield  to  the  gentleman  from  Missouri. 

Mr.  COCHRAN.  Does  the  gentleman  agree  with  Mr. 
Douglas? 

Mr.  RICH.    I  do.    It  is  only  too  true. 

Mr.  COCHRAN.  Did  the  gentleman  vote  for  the  relief 
bill  the  other  day  when  it  was  up  for  consideration  before 
the  House,  containing  the  $4,800,000,000? 

Mr.  RICH.    No,  I  did  not;  and  I  am  mighty  glad  I  did 
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Mr.  COCHRAN.  Does  the  gentleman  feel  that  this  Gov- 
ernment should  take  care  of  the  people  in  distress,  out  of 
work,  and  who  have  no  way  of  securing  work  and  food? 

Mr.  RICH.    Yes. 

Mr.  COCHRAN.  Then  he  cannot  agree  with  Mr.  Douglas, 
because  if  we  do  not  spend  money,  we  cannot  feed  unfor- 
tunate citizens  who  can  secure  no  work. 

Mr.  RICH.  We  ought  to  do  everything  we  can  to  help  the 
poor  and  needy,  but  the  appropriation  covering  $4,880,000.- 
000  was  bound  up  with  a  proposition  to  put  $4,000,000,000  of 
this  money  into  the  hands  of  the  President,  to  do  with  as  he 
pleased;  to  make  the  President  a  dictator,  and  that  is  the 
thing  to  which  I  objected.  I  may  say  to  the  gentleman  from 
Missouri  that  if  he  does  not  wake  up  and  if  the  Members  of 
of  the  House  of  Representatives  do  not  wake  up,  he  will  find 
that  the  things  Mr.  Douglas  states  in  his  speech  will  come  to 
pass,  and  that  is  the  thing  that  we  in  free  America  do  not 
want  to  happen. 

Mr.  COCHRAN.  Will  the  gentleman  state  what  is  going 
to  come  to  pass  if  we  do  not  take  care  of  the  people  who  are 
out  of  work? 

Mr.  POCHT.  Has  it  not  already  come  to  pass?  Why 
does  the  gentleman  talk  about  the  future? 

Mr.  COCHRAN.  Do  you  know  what  is  going  to  come  to 
pass? 

Mr.  RICH.  We  will  get  a  dictator  in  this  covmtry.  I  took 
an  oath  to  support  the  Constitution,  and  I  am  opposed  to 
a  king  or  a  dictator. 

Mr.  COCHRAN.  When  you  deny  food  to  the  unemployed 
in  this  coimtry,  the  gentleman  better  be  on  a  yacht  at  sea 
and  well  away  from  this  country.    [Laughter  and  applause.] 

Mr.  RICH.    I  think  the  Democratic  Party  is  now  at  sea. 

[Here  the  gavel  fell.] 

Mr.  SANDLIN.  Mr.  Chairman,  I  ask  unanimous  consent 
that  all  debate  on  this  paragraph  and  all  amendments 
thereto  do  now  close. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Total,  Bureau  of  Plant  Industry,  $4,958,497,  ot  which  amount 
not  to  exceed  $1,601,221  may  be  expended  for  departmental  per- 
sonal services  in  the  District  of  Columbia  and  not  to  exceed 
•15,675  shall  be  available  for  the  purchase  of  motor-propelled  and 
horse-drawn  passenger-carrying  vehicles  necessary  in  the  conduct 
of  field  work  outside  the  District  of  Columbia. 

Mr.  COCHRAN.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  what  I  have  to  say  now  may  not  deal 
directly  with  this  paragraph;  rather  it  would  deal  with  the 
appropriation  on  page  78  in  reference  to  iH*eparing  the 
estimates  of  various  crops. 

I  hope  someone  in  the  Department  of  Agriculture  will 
call  the  Secretary's  attention  to  my  remarks. 

Last  summer  I  happened  to  be  out  in  the  State  of  NCs- 
souri  when  the  threshing  of  wheat  started.  The  smaller 
farmers  there  had  their  wheat  threshed  first.  They  did 
not  have  much,  but  they  needed  money  and  sold  their 
wheat  as  soon  as  it  was  threshed.    They  took  it  to  the  mill. 

1  was  amazed  one  morning  to  pick  up  a  pa[>er  and  see  an 
estimate  from  the  Department  of  Agriculture  telling  the 
people  of  the  country  that  there  was  going  to  be  a  great 
shortage  of  wheat.  This,  mind  you,  after  some  farmers  had 
sold  their  wheat. 

For  4  days  the  price  of  wheat  jumped  the  limit  on  the 
Chicago  Exchange,  and  then  for  4  or  5  days  more  the  price 
of  wheat  continued  to  go  up.    Tlie  poor  farmers  who,  for 

2  weeks,  had  been  taking  their  wheat  to  the  mill,  found 
that  the  wheat  they  had  sold  to  the  miller  was  30  cents 
or  more  higher  than  the  price  which  they  had  received. 
In  other  words,  the  men  who  raised  the  wheat  did  not  get 
the  benefit  of  the  rise. 

With  the  assistance  of  the  drafting  agents  and  the  clerk 
of  the  committee,  I  have  been  trjring  to  find  some  way  to 
place  a  limitation  upon  the  appropriaticm  that  would  pre- 
vent the  Department  from  estimating  a  crop  after  the 
Tanner  had  taken  It  to  market.    If  they  are  going  to  make 


any  estimates,  they  should  make  their  esttmates  before  It 
leaves  the  hands  of  the  man  ytho  brought  It  out  of  the 
ground.  Let  that  man  get  the  benefit  of  the  Increase  in 
price,  not  the  miller  or  some  broker. 

I  maintain  it  was  disgraceful,  shameful  for  the  De- 
jMutment  of  Agriculture  to  wait  until  harvesttlme  had  ar- 
rived to  give  out  the  estimates.  They  should  have  given 
them  out  2  or  3  weeks  before  the  harvesting  period,  because 
they  certainly  had  sufficient  Information  3  or  4  weeks  in 
advance  of  the  date  they  gave  out  the  estimates  to  have 
made  some  kind  of  statement  that  would  ha/ve  warranted 
the  farmer  who  had  raised  the  wheat  In  holding  his  wheat 
until  the  price  had  gone  up.  The  Secretary  of  Agrlcultvure 
should  see  this  does  not  happen  again. 

I  wish  I  could  find  some  way  to  place  a  limitation  on 
this  appropriation,  but  I  have  beea  unable  to  do  so.  TTiey 
tell  me  wheat  is  threshed  In  different  parts  of  the  country 
at  different  periods  and  the  cmly  way  we  could  do  anything 
at  all  would  be  to  eliminate  the  work  entirely,  but  it  is 
too  valuable,  I  understand,  to  be  eliminated.  Therefore  I 
am  rising  now  for  the  purpose  of  stating  that  I  hope  the 
Secretary  of  Agriculture  will  give  some  attenticm  to  what 
I  have  said  and  see  to  it  that  In  the  future,  when  these  esti- 
mates are  given  out,  they  are  given  out  before  the  farmer 
himself  has  disposed  of  his  crop.    [Applause.] 

Mr.  THOMASON.  Mr.  Chairman,  I  rise  in  opposlUon  to 
the  pro  forma  amendment. 

Mr.  TARVER.  Mr.  Chahman.  if  the  genUeman  will  yield 
to  me  to  submit  a  unanimous-consent  request,  I  ask  unani- 
mous consent  that  all  debate  on  this  paragraj^  and  all 
amendments  thereto  close  In  5  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

Mr.  THOMASON.  Mr.  Chairman,  my  friend  from  Misrnuri 
admits  that  his  amendment  is  not  germazke  to  the  section 
which  has  just  been  read,  and  I  plead  guilty  to  the  same 
offense,  but  inasmuch  as  we  are  discussing  agricultural  mat- 
ters, I  want  to  read  an  excerpt  which  I  took  just  a  few  min- 
utes ago  from  the  report  made  by  a  supervisor  of  the  recent 
agricultural  census  down  in  my  State  and  district.  It  is  a 
very  interesting  statement  and  carries  with  it  a  bit  of  inter- 
esting hist(n7  which  I  think  has  some  value. 

The  excerpt  from  report  of  Joe  B.  Worsham.  supervisor 
agricultural  censm,  sixth  district  of  Texas,  is  as  follows: 


OLD  MISSION  CHTTECR  AT  TSLETA,  EL  PASO  UOUMTl, 

In  taking  the  Federal  farm  and  ranch  census  for  1084,  Bnumer- 
ator  Merrill  Gregory  Oebom  listed  a  farm  in  the  lower  valley  at 
Tsleta,  El  Paso  County,  Tex.,  which  we  believe  to  be  one  of  the 
oldest  continuously  c^ierated  farms  in  the  United  States.  The  land 
has  been  owned  and  cq>erated  by  the  Catholic  Church  since  1683. 

This  farm,  consisting  of  7  acres,  was  founded  In  1683  by  the 
Franciscan  Fathers,  who  came  Into  the  United  States  with  Coro- 
nado.  Three  acres  of  this  farm  Is  occupied  by  the  old  mission 
church,  which  was  built  soon  after  the  arrival  of  the  Franciscan 
Fathers.  This  mission  Is  considered  by  some  hlstCTlans  to  be  one 
of  the  oldest  in  the  United  States.  The  remaining  4  acres  of  this 
property  has  been  wwked  continuously  by  the  Catholic  Church, 
and  up  to  within  the  past  few  years  there  were  several  pecan  trees 
which  had  lived  to  the  age  of  200  years.  This  mission  and  the 
farming  land  Is  now  under  the  personal  supervlston  ot  Father  Paul 
Lavaln. 

I  thought  it  worth  while  to  put  this  statement  in  the 
Record,  because  it  is  now  a  part  of  the  official  records  of  the 
recent  agricultural  census.  When  the  records  of  the  Depart- 
ment of  Agriculture  are  checked,  I  think  it  will  be  found 
that  this  is  the  oldest  continuously  operated  farm  in  the 
United  States.  It  is  in  the  rich  irrigated  valley  of  the  Rio 
Grande  12  miles  from  my  home  city  of  El  Paso.  This  land 
produces  2  bales  of  cotton  per  acre  and  an  average  of  5  tons 
of  alfalfa  per  year.  Pears  and  grapes  are  as  fine  as  those 
grown  anywhere.  The  mission  church  on  this  land  is  one 
of  the  oldest  and  most  historic  to  be  found  anywhere  in 
this  country.     [Apidause.l 

The  pro  forma  amendment  was  withdrawn. 

Tlie  Clerk  read  as  follows: 

Bee  culture:  For  bee  culture  sod  npiBry  management.  $88,000. 

Mr.  "THOMPSON.  Mr.  Chairman.  I  offer  the  following 
amendment. 


h: 


3750 


CONGRESSIONAL  RECORD— HOUSE 


!| 


■f 


March  15 


and 


The  Clerk  read  as  follows: 

Page  56.  line  10.  strike  out  the  sign  and  flgura  "  $58,000 
Insert  in  lieu  thereof  the  following:  "$08^X10.  of  which  »U6.000 
shall  be  used  for  instigating  work  for  the  propagation  of  dls^aae- 
reslstlng  honey  bees." 

Mr.  THOMPSON.  Mr.  Chairman.  I  did  not  have  aa  op- 
portunity to  present  this  propositiCMi  to  the  Subcommittee 
on  Agriculture.  Tlie  purpose  of  the  amendment  is  to  ai>- 
propriate  and  designate  the  sum  of  $15,000  for  the  develop- 
ment of  a  strain  (rf  disease-resisting  honey  bees.  i 

The  honey-bee  industry  in  this  country  is  a  very  large 
one:  approximately  $100,000,000  is  invested  in  it.  and  the  an- 
nual turn -over  in  the  bee  business  is  approzim^ly 
$50,000,000.  I 

Science  has  developed  a  method  whereby  di8ease-re8i4ting 
bees  can  be  raised,  and  I  believe  that  those  in  the  hokiey- 
bee  business  are  entitled  to  this  consideration  from  their 
Government. 

When  we  appropriate  approximately  $8,000,000  t<x  the 
control  <rf  pests  I  think  it  is  little  enough  to  spend  ^ome 
$15,000  for  the  development  of  disease-resisting 
honey  bees  which  means  so  much  to  the  peoide 
dependent  upon  this  industry.    I  hope  the  committee  I 
fit  to  accept  this  amendment. 

Mr.  SANDLIN.    Mr.  Chairman.  I  rise  in  opposition  t4  the 
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amendment. 

I^e  gentleman  from  Illinois  says  that  he  did  not  adpear 
before  the  subcommittee,  and  there  was  no  expert  at  the 
Department  appeared  before  the  committee  to  explalxi  the 
necessity  for  this  appropriation.  | 

The  bill  carries  $15,400  for  bee  diseases,  and  the  contolt- 
tee  feels  that  this  amount  is  not  necessary. 

The  committee  feels  that  a  better  showing  should  be  ^ade 
by  having  experts  appear  before  the  committee,  and  for 
other  reasons  we  do  not  believe  that  the  $15,000  shouM  be 
added  to  this  sum.  ! 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Illinois. 

The  question  was  ta  ken.  and  the  amendment  was  reje  ;ted. 

The  Clerk  read  as  follows:  ' 

Chinch -bug  control:  For  the  application  of  such  metho^  of 
control  of  chinch  bugs  as.  In  the  Judgment  of  the  Secretary  of 
Agriculture,  may  be  ne<'eflBary,  In  cooperation  with  authorities  of 
the  Statea  concerned.  oiganlzatlon.s,  or  Individuals,  to  accon^Ush 
such  purposes,  printing  and  binding,  and  for  other  expensas.  to 
be  Inunedlately  available  and  to  remain  available  until  Deceynber 
SI.  1035.  sa.SOO.OOO:  Priwided.  That  this  appropriation  shall  be 
avmUable  for  ezpendltuns  of  general  administration  and  supervl- 
•ion,  purchase,  and  transportation  of  materials  used  for  the  con- 
trol of  chinch  bugs,  and  such  other  expenses  as  in  the  dlscnetlon 
of  the  Secretary  of  Agriculture  may  be  de«ned  necessary,  andi  that 
the  cooperating  State  shall  be  responsible  for  the  local  distribu- 
tion and  utilization  of  Kuch  materials  on  privately  owned 
Including  full  labor  costs:  Provided  further.  That,  In  the 
Uon  of  the  Secretary  of  Agrlcult\ue,  no  part  of  this  approprlktlon 
•hall  be  expended  for  chinch-bug  control  In  any  State  until  Isuch 
State  has  provided  the  necessary  organization  for  the  oooperftlon 
herein  Indicated:  Providi'd  further.  That  procurements  undeil  this 
appropriation  may  be  made  by  (^)en- market  purchases  notwith- 
standing the  provisions  of  section  3700,  Revised  Statutes  (U.  p.  C, 
title  41.  sec.  5)  :  Provided-  further.  That  no  part  of  this  appntela- 
tlon  shall  be  used  to  pay  the  cost  or  value  of  farm  anlmals.^arm 
crops,  or  other  property  Injured  or  destroyed.  { 

Mr.    DIRKSEN.    Mr.    Chairman.    I    offer    the    following 
amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 


Amendment    by    Mr.    TXmmxbi:  Page    68,    line    30. 
•2.500.000  "  and  Insert  In  lieu  thereof  "  «3.000,000." 


strike 


out 


Mr.  DIRKSEN.  Mr.  Chairman,  considerable  testli^ony 
and  documentary  evidence  came  before  your  committee  iirith 
respect  to  chinch-bug  infestation  in  the  10  or  11  n^Jor 
corn-producing  States.  I  have  gone  over  the  testin^ny, 
and  I  point  out  to  the  committee  that  first  of  all  the  iiifoT- 
jnatlon  that  came  to  your  committee  was  at  the  very  litest 
about  the  26th  or  27th  of  January.  Some  6  or  7  weeks  )iave 
elapsed  since  that  time,  and  we  have  had  a  better  opbor- 
tum'l;y  in  the  com  country  to  appraise  the  poasibUl^  of  an 
aggra7«ted  chinch-bug  condition.  Secondly.  I  notice  trom 
the  evidence  offered  to  the  committee  from  various  dlant 
entomologists  in  our  country  that  they  had  made  their'ksti- 


mates  for  the  requirements  for  the  present  crop  year  largely 
vcpoa  the  infestation  that  took  place  and  the  number  ol 
counties  infested  in  the  crop  year  for  1934. 

Mr.  TARVER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DIRKSEN.    Yes. 

Mr.  TARVER.  Authorities  from  the  Department  did  ap- 
pear before  the  committee  and  stated  it  could  not  at  this 
time  be  determined  whether  even  two  and  a  half  million 
dollars  would  be  necessary,  as  a  great  deal  appears  to  de- 
pend upon  the  weather  and  the  season.  Certainly  Con- 
gress will  be  in  session  for  several  months,  and  if  any  un- 
usual condition  should  come  about,  requiring  the  expendi- 
ture of  more  money,  it  could  be  taken  care  of  at  the  time. 

Mr.  DIRKSEN.  Let  me  say,  first  of  all,  that  the  weather 
condition  is  such  now  as  to  aggravate  the  multiplication  of 
the  chinch  bugs  in  that  country,  and,  secondly,  there  is  no 
opportunity,  once  the  chinch-bug  infestation  starts,  to  ever 
come  down  to  Washington  and  expect  to  get  any  aid.  They 
bear  prolifically,  and  in  a  short  time  they  begin  to  fly  and 
scatter  into  the  fields  of  wheat  and  oats  and  barley  and 
com,  and  when  this  destroying  army  starts  there  is  no 
stopping  It.  I  was  over  some  of  the  cornfields  in  the  crop 
season  of  last  year  and  saw  those  fields  blighted  every- 
where, and  information  cune  before  your  committee  that  it 
was  so  bad  that  something  drastic  had  to  be  done.  I  think 
It  was  pointed  out  by  the  entomologists  from  Wisconsin  that 
the  reason  it  is  now  a  dairy  State  is  that  40  years  ago  they 
had  a  chinch-bug  infestation  that  ruined  it  for  small  grain. 
We  are  standing  on  the  threshold  of  a  crisis  in  the  Corn 
Belt  at  the  present  time,  and  there  will  be  no  opportunity 
to  come  down  here  and  get  any  more  money  with  which  to 
meet  it. 

Mr.  TARVER  rose. 

Mr.  DIRKSEN.  Let  me  finish.  The  gentleman  can  have 
time  of  his  own. 

Mr.  TARVER.  I  do  not  expect  to  answer  the  gentleman, 
and  I  simply  wanted  to  ask  whether  he  had  asked  the  com- 
mittee for  any  more  than  two  and  a  half  miUion  dollars  or 
if  anybody  else  had. 

Mr.  DIRKSEN.  The  estimate  that  did  go  before  the  com- 
mittee was  rather  tentative. 

Mr.  TARVER.  I  asked  the  gentleman  whether  or  noi:  any- 
body did  come  before  the  committee  and  state  that  two  and 
a  half  million  dollars  would  not  be  sufficient  for  this  year? 

Mr.  DIRKSEN.  I  do  not  believe  even  Mr.  Strong  knows 
li^ether  two  and  a  half  million  would  be  sufficient.  The 
entomologists  in  Iowa,  Wisconsin,  and  Illinois  did  not  know 
because  it  is  one  of  those  things  you  cannot  present  very 
well  in  advance,  and  certainly  enough  money  ought  to  be 
ai^ropriated  for  that  purpose.  You  will  exhaust  20  percent 
of  all  of  the  creosote  supply  in  the  country,  and  the  esti- 
mated cost  is  based  on  14  to  16  cents  a  gallon.  If  the  price 
goes  to  20  cents  a  gallon,  you  will  have  to  have  another 
$500,000  with  which  to  meet  the  crisis  out  there.  We  may 
never  need  an  appropriation  again  for  the  chinch-bug  con- 
trol for  10  or  15  years,  but  we  do  need  plenty  in  this  crop 
year.  I  do  not  see  why  we  should  be  niggardly  and  not  add 
another  $500,000.  I  am  appealing  to  everybody  here,  and 
even  to  the  committee  to  increase  this  appropriation.  U  we 
do  not  need  it.  it  will  not  be  spent,  but  if  we  do  need  :  t  we 
cannot  come  down  to  Washington  and  get  the  money  in  time 
to  do  any  good.  They  exhausted  the  whole  fund  last  year 
in  11  days. 

Mr.  CUMMINGS.  What  would  be  done  with  this  money 
if  it  were  appropriated? 

Mr.  DIRKSEN.  It  may  be  necessary  to  buy  a  lot  of 
creosote  with  which  to  erect  these  barriers  to  control  the 
migration  of  the  chinch  bug. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Illinois  has  expired. 

Mr.  SANDLIN.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment.  This  matter  was  thoroughly  considered  hy  the 
Department,  and  after  a  study  of  it  they  came  beforu  the 
committee  and  asked  for  two  and  a  half  million  dollars. 
They  had  a  conference,  as  we  understand,  in  Iowa.  T! lis  is 
the  first  intimation  the  committee  has  had  that  they  need 
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another  dollar  more  than  the  two  and  a  half  million  dollars. 
I  hope  the  amoidxnent  wiD  be  rejected. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Illinois. 

The  amoidment  was  rejected. 

Mr.  DIRKSEN.  Mr.  Chairman,  I  offer  the  foUowing 
amendment,  which  I  send  to  the  desk. 

The  ClCTk  read  as  follows: 


Page  58.  lines  19  and  20.  after  the  word  "  available 
"and  to  remain  available  until  December  31,  1835." 

Mr.  DIRKSEN.  Mr.  Chairman,  I  offer  that  amendment 
largely  to  get  some  information  from  the  ctnnmittee.  First 
of  aU,  as  to  why  the  limitation  of  December  31,  1935,  was 
placed  upon  that  appropriation.  The  reason  I  am  interested 
te  this.  The  ocmtrol  of  chinch  bugs  Is  at  the  iH-esent  time 
a  matter  of  experiment.  They  are  doing  some  work  in  the 
winter  as  well  as  in  the  spring  and  in  the  summer  season, 
and  If  we  do  have  an  infestation  this  year,  and  it  is  pos- 
sible to  apply  some  new  knowledge  to  this  matter  of  con- 
trol, I  should  say  that  no  money  would  be  available  for  that 
purpose  under  the  language  now  set  out  in  the  bill. 

Mr.  TARVER.    Will  the  gentleman  yield? 

Mr.  DIRKSEN.     I  yield. 

Bftr.  TARVER.  Will  the  gentleman  please  state  to  the 
committee  how  any  money  could  be  us^  in  combating  the 
chinch  bug  in  the  wintertime?  As  we  understand  this 
problem,  this  money  is  used  in  aiding  the  farmer  to  pro- 
vide barriers  by  plowing  furrows  around  their  fields  and 
putting  creosote  and  perhaps  some  other  materials  in  those 
furrows  in  order  to  prevent  the  progress  of  the  chinch  bug. 
It  does  not  occur  to  us,  nor  has  it  been  suggested  by  any 
departmental  authcHity,  that  any  money  could  be  spent  in 
the  wintertime  for  the  purpose  of  controlling  or  eradicating 
this  pest.  Just  how  would  the  gentleman  use  the  money  In 
the  dead  of  winter  for  the  eradicatitm  of  the  chinch  bug? 

Mr.  DIRKSEN.  Does  the  gentleman  know  anything  about 
chinch  bogs  at  all? 

Mr.  TARVER.  No;  I  do  not  know  anything  about  them 
except  what  I  have  heard  about  them  before  the  committee. 

Mr.  DIRKSEN.  I  suspected  as  much,  and  that  is  the 
trouble. 

Mr.  TARVER.  But  I  have  heard  testimony  delivered  by 
authorities  of  the  Department  dealing  with  this  question, 
who,  I  am  sure,  were  as  well  advised  concerning  it  as  the 
gentleman  yiho  is  now  addressing  the  committee,  ftml  they 
do  not  agree  with  the  gentleman. 

Mr.  DIRKSEN.  I  will  say  this,  that  they  are  contemplat- 
ing at  this  time  planting  as  early  as  possible  in  the  spring 
some  so-called  "  entrapment  crops  ",  5-  or  lO-acre  patches. 
In  the  hope  of  catching  the  first  breeding  of  r>hinc^  bugs, 
cutting  the  crop  and  burning  all  the  forage  that  comes  from 
that  little  field.  That  would  be  dcme  probably  hi  March  or 
April,  and  certainly  the  appropriation  for  the  next  year 
would  not  be  avaOaUe  for  that  purpose.  Secondly,  you 
can  go  tfarougjh  those  fields  and  kick  up  tufts  of  grass  and 
cornstalks  that  are  literally  alive  with  chinch  bugs.  It 
seems  to  me,  in  view  of  the  fact  that  it  is  experimental 
and  the  Department  knows  it  as  weD  as  I  do  and  as  well  as 
swne  of  the  experts  out  in  our  country,  there  might  be  swne 
work  that  can  be  done  in  the  winter  as  well  as  in  the  spring 
and  summer,  but  the  appropriatioa  as  now  set  down  In  the 
language  <rf  the  Wn,  will  cut  off  any  funds  for  that  kind  of 
experimental  worlc 

Mr.  TARVER.    WiU  the  gentleman  yield  further? 

Mr.  DIRKSEN.    I  yield. 

Mr.  TARVER.  The  gentleman  is  certainly  advised  that 
no  competent  authority  considers  it  possible  to  eradicate 
the  chinch-bug?  The  entire  question  Involved  is  whether 
tt  is  possible,  in  times  of  invasions  in  epidemic  pioportians. 
to  control  it  or  so  restrict  its  spread  as  to  be  of  most  ad- 
vantage to  the  crops  that  it  attacks.  No  competent  au- 
thority, as  far  as  I  am  advised,  insists  that  there  is  any 
possibility  of  its  total  eradication.  Does  the  gentlfeman  so 
Insist?  I 


Mr.  DIRKSEN.  No.  I  wish  to  say  to  the  gentleman  that 
there  are  no  competent  authorities  on  chinch-bugs  In  the 
Department  of  Agriculture  or  any  other  place. 

Mr.  TARVER.  There  are  some  who  testiftod  before  our 
committee  who  claimed  to  be  fairly  wen  advlaed  upon  that 
subject.  If  the  goitleman  is  a  mare  competent  authority 
than  they,  I  regret  that  he  did  not  attend  and  give  us  the 
benefit  of  his  knowledge, 
strike  out  Mr.  DIRKSEN.  Oh,  the  gentleman  ought  to  appreciate 
that  every  Member  of  this  House  is  so  busy  with  his  own 
duties  that  he  cannot  always  appear  on  matters  of  this  kind. 
That  is  no  reason  why  the  committee  ^ould  foreclose  op- 
portunity to  offer  what  seems  to  be  a  material  and  meri- 
torious amendment  to  the  WIL  So  I  offer  the  amendment, 
Mr.  Chairman. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Illinois  [Mr.  Dnucsnr]. 

The  amendment  was  rejected. 

The  Cler^  read  as  follows: 

Bear  River  Migratory  Bird  Refuge:  Tot  administration  sad 
malntenanoe  of  the  Bear  River  Migratory  Bird  Refuge  astabtlsbed 

under  the  act  approved  April  23.  1928  (U.  8.  C,  Supp.  Vn,  Utle  10, 
sees.  690-69011),  and  the  resolution  approved  February  15,  1929 
(45  Stat.,  p.  1166).  Including  the  construction  of  naceasary  build- 
ings and  for  personal  serrices  In  the  District  ot  Oolombla  and 
elsewhere.  $16,559. 

Mr.  BIERMANN.  Mr.  Chairman,  I  move  to  strike  oat  the 
last  w<xtl. 

I  just  want  to  call  the  attention  of  the  committee  to  the 
matter  of  this  Upper  Mississippi  Wfld  Life  League  dealt  with 
in  this  paragraph.    The  Upper  Mississippi  Wild  Uf e  Refuge 
was  established,  as  this  section  sets  out,  by  act  at  Congms 
in  1924.    The  calculation  was  that  it  would  Inchide  about 
90,000  acres.    Sportsmm  contend  that  this  is  the  best  breed- 
ing ground  for  game  fish,  small-game  a-nima^  and  fowl  in 
the  United  States.    By  some  mental  lapse  <rf  some  kind  In 
the  year  1930  this  Congress  authorized  the  building  of  a 
9-foot  chaimel  in  the  upper  Mississippi  River.    At  that  time 
it  appropriated  $7,500,000  to  begin  the  woA.    To  the  credit 
of  Congress,  it  may  be  said  that  from  that  thne  until  the 
hour  no  single  dollar  has  been  added  to  the  original  appro- 
priation to  continue  that  criminal  folly.    TTie  upper  lifissls- 
sippi  9 -foot  channel,  it  Is  proposed,  will  be  accomplished  by 
a  series  of  dams  about  every  80  miles.    Those  dams  will 
create  stagnant,  stinking,  slimy  jkxAs,  and  one  of  them  will 
include  this  90,000  acres  of  the  Upper  Mississippi  Wild  Life 
Refuge,  all  of  which,  except  the  tops  of  one  or  two  small 
islands,  will  be  wiped  out  by  the  upper  Mississippi  9-foot 
channel.    I  do  not  know  that  this  9-foot  channel  can  by  any 
possibility  become  a  question  before  this  House  at  this  ses- 
sion.   Tbs  P.  W.  A.  has  allotted  In  the  last  year  or  so  some- 
thing like  thirty-five  or  forty  Tnmir>ii  dollars  for  the  conttn- 
uatiosi  of  this  work  without  let  or  hindrance  by  Congress, 
but  tt  is  well  for  the  Members  to  devote  some  attention  to 
it.    At  a  recent  hearing  before  the  board  of  review  of  the 
P.  W.  A.  it  was  very  clearly  proven,  by  taking  the  figures  of 
the  proponents  of  the  9-foot  rharmpi  as  to  the  amount  of 
traflic  they  would  develop  and  the  saving  that  they  alleged 
would  result  to  shippers,  and  then  taking,  on  the  other 
hand,  the  uncontrovertiUe  figures  of  the  Oovemment  as  to 
the  interest  an  the  Investment  and  the  ui^e^  of  the  upper 
Mississippi  9-foot  chann^  that  the  cost  to  the  Government 
every  year  would  be  in  excess  of  $1,000,000  above  the  highest 
estimate  of  the  saving  to  shippers  on  the  upper  Mississippi 
River. 

Mr.  THOMPSON.    WXQ  the  gentlenum  yield? 

Mr.  BIERMANN.    I  yield. 

Mr.  THOMPSON.  Does  not  my  colleague  from  Iowa  be- 
lieve that  the  installation  of  the  locks  and  dams  aa  the 
upper  Mississippi  River  is  just  as  important  to  the  eccoomic 
devdopment  of  the  Middle  West  as  the  canaiiy^H/tfi  of  the 
Ohio  River? 

Mr.  BIERMANN.  I  am  not  familiar  with  the  caoaiiza- 
tion  of  the  Ohio  River,  but  I  know  that  the  InstaUatlaa  of 
these  dams  in  the  ui^jer  Mississippi  River  will  not  produce 
one  5-ceats'   worth  of   economic   benefit   to   this   "great 
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land-locked  area",  for  at  the  present  time  It  Is  w*ll  to 
remember  that  the  water  and  rail  rate  on  the  upper  I  Mis- 
sissippi River  Ls  precisely  what  it  will  be  under  the  0-foot 
channel;  and  the  proponents  of  the  9-foot  channel  a^,  in 
effect,  contending  that  although  shippers  will  not  usfc  the 
6-foot  channel,  they  will  use  it  at  the  same  rate  if  3  [more 
feet  of  water  are  added  to  it.  i 

Mr.  THOMPSON.    It  would  make  transportation  easier. 

Mr.  HOPE.    Mr.  Chairman,  will  the  gentleman  jrieldt? 

Mr.  BIERMANN.    I  yield.  | 

Mr.  HOPE.  Will  the  gentleman  tell  us  where  the  Agita- 
tion comes  from  for  this  9- foot  channel  if  the  facts  a^e  as 
he  has  related  them? 

Mr.  BIERMANN.  It  will  be  used  by  manufactiu-erai  who 
have  both  manufacturing  and  distributing  points  o4  the 
river.  If  they  own  their  own  barges  and  transport  |their 
manufactured  products  to  their  distributing  point,  thet  wiU 
benefit.  The  upper  Mississippi  Valley  Committee,  whiai  re- 
ported to  the  P.  W.  A.  about  the  last  of  October,  mide  a 
statement  in  so  many  words  that  there  was  absolutely  no 
economic  Justification  for  the  upper  Mississippi  9-foot 
channel.  I 

Mr.  SNYDER.    Mr.  Chairman,  will  the  gentleman  iield? 

Mr.  BIERMANN.    I  yield.  \ 

Mr.  SNYDER.  I  would  ask  the  gentleman  If  he  takei  into 
consideration  the  economic  value  wholly  aside  from  the  iship- 
ment  of  goods  up  and  down  the  river?  What  abou|;  the 
added  moisture  to  be  furnished  by  the  larger  bodies  of  Water 
behind  the  dam  and  its  value  to  the  adjoining  acre£ige?{ 

Mr.  BIERMANN.  In  making  this  economic  valuation  I 
have  taken  the  rosy  figures  of  the  proponents  of  the  channel. 
If  they  left  out  the  evaporation  factor,  it  is  the  only  Doctor 
they  left  out.  i 

Mr.  SNYDER.  Does  not  the  gentleman  think  that  Is  an 
Important  factor  in  the  arid  Middle  West  today?  f 

Mr.  BIERMANN.  This  is  not  an  arid  region;  it  is  th^  best 
agricultural  region  in  the  world. 

[Here  the  gavel  fell.] 

Mr.  CHRISTIANSON.  Mr.  Chairman.  I  ask  unaniknous 
consent  that  the  gentleman  from  Iowa  may  have  1  addi- 
tional minute  in  order  that  I  may  ask  him  a  question. 

The  CHAIRMAN.  Is  there  objection  to  the  request  djt  the 
gentleman  from  Minnesota? 

There  was  no  objection. 

Mr.  CHRISTIANSON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BIERMANN.    I  yield. 

Mr.  CHRISTIANSON.  If  it  is  true,  as  the  gentlemaii  has 
stated,  that  only  a  few  shippers  are  Interested  In  the  de^lop- 
ment  of  the  upper  Mississippi,  how  does  the  gentleman  ac- 
count for  the  fact  that  the  State  of  Minnesota,  through  its 
legislature,  is  spending  the  money  of  the  taxpayers  of  the 
State  to  maintain  an  organization  charged  with  the  resjionsi- 
Mllty  of  securing  an  adequate  development  of  the  ^pper 
river?  I 

Mr.  BIERMANN.  I  feel  that  the  Legislature  of  Mlni^sota 
on  this  proposition,  as  on  many  others,  has  been  badly  f  doled. 

Mr.  CHRISTIANSON.  I  do  not  believe  that  the  g^tle- 
tnan  should  set  his  own  individual  Judgment  against  tUat  of 
67  men  In  the  Senate  of  the  State  of  Minnesota  and  131 
men  in  the  house  of  representatives,  elected  by  the  people 
of  that  State  and  responsible  to  those  people.  T 

Mr.  BIERMANN.  How  would  the  gentleman  like  tb  set 
against  these  distinguished  Minnesotans  the  opinion  or  the 
Mississippi  Valley  Committee,  which  is  compipsed  of  scien- 
tists and  experts  and  which  made  a  report  after  extekisive 
Investigation  stating  that  there  was  no  economic  Jxisuflca- 
tion  for  this  project?  I 

Mr.  CHRISTIANSON.  Before  answering  that  question  I 
woxild  first  want  to  know  what  the  relationship  waj  be- 
tween the  members  of  that  conmiittce  and  the  railroajls  of 
the  United  SUtes. 

[Here  the  gavel  feU.] 

By  imanimous  consent  the  pro  forma  amendment  was 
withdrawn. 

Mr.  GRAY  of  Pennsylvania.  Mr.  Chairman,  I  mote  to 
strike  out  the  last  three  words. 


Mr.  Chairman,  this  morning  there  was  smne  discussion 
about  the  virtues  of  the  A.  A.  A.,  and  the  peculiar  thing 
that  struck  me  was  that  the  farming  population  in  the  dis- 
trict I  represent  in  the  State  of  Pennsylvania  seem  to  be 
of  an  entirely  different  opinion.  They  have  asked  me  that 
a  protest  be  made  against  the  operation  of  the  A.  A.  A. 
Now.  you  will  understand  that  I  myself  am  not  engaged  in 
farming.  I  represent  a  district  which  contains  a  lot  of 
farmers.  It  seems  to  be  the  almost  unanimous  (pinion  of 
these  farmers  that  the  operation  of  the  A.  A.  A.  so  far  as 
it  affects  the  people  in  that  district  is  detrimental.  I  have 
a  letter  from  the  Indiana  County  Potato  and  Seed  Improve- 
ment Association.  Among  other  things,  the  writer  ci  that 
letter  states: 

Oiir  members  are  strictly  opposed  to  production-control  meas- 
iires,  processing  or  sales  taxes,  or  penalty  taxes  now  belBg  proposed 
by  potato-growing  States  long  distances  from  Pennsylvaniik. 

Mr.  HOPE.    Mr.  Chairman,  will  the  gentleman  yield.? 

Mr.  GRAY  of  Pennsylvania.    I  yield. 

Mr.  HOPE.  Are  these  commercial  potato  growers  or  are 
they  Just  farmers  who  grow  potatoes  as  a  side  line? 

Mr.  GRAY  of  Pennsylvania.  I  think  some  of  tliem  at 
least  are  commercial  potato  growers.  These  people  who 
enter  this  protest — and  this  is  one  of  several  which  I  have, 
are.  I  think,  desirous  of  going  along  with  the  present  iidmln- 
istration. 

A  great  many  things  have  been  said  about  how  people  in 
Pennsylvania  were  elected  to  Congress  and  why  th«)  State 
voted  the  way  it  did  at  the  last  general  election.  In  my 
particular  case — and  I  cannot  speak  for  others — in  a  district 
which  is  comprised  of  a  very  large  labor  population  and  a 
very  large  fanning  population,  it  is  my  Judgment  tliat  the 
National  Industrial  Recovery  Act  was  the  main  reason  for 
the  district,  the  first  time  in  its  history,  returning  to  Con- 
gress a  member  of  the  Democratic  Party.  ITie  farmijig  pop- 
ulation complained  during  the  campaign  and  after.  Their 
complaints  against  the  operation  of  the  A.  A.  A.  with  the 
labor  set-up  and  the  benefits  that  accrued  to  laboi-  under 
the  N.  R.  A.,  and  with  the  terrific  protest  of  the  people  of 
the  State  of  Pennsylvania  against  several  generations  of  rule 
by  the  Republican  Party  in  the  State,  account  for  Jie  po- 
litical victory  in  Pennsylvania,  but  I  do  not  think  tiat  the 
Agricultural  Adjustment  Administration  has  been  helpful 
to  the  Democratic  Party  or  to  the  Roosevelt  admlnlsiration, 
although  I  do  think  that  people  very  generally  are  an^dous  to 
give  the  administration  the  benefit  of  every  doubt. 

[Here  the  gavel  fell.] 

By  unanimous  consent  the  pro  forma  amendment  was 
withdrawn. 

The  Clerk  read  as  follows: 

The  appropriation  of  12,000.000  for  roadB  on  unappropriated  or 
unreserved  pubUc  lands,  nontaxable  Indian  lands,  and  so  fortli, 
contained  In  the  act  entitled  "An  act  to  relieve  destitution,  to 
broaden  the  lending  powers  of  the  Reconstnictlon  Flnacce  Ckw- 
poratlon,  and  to  create  employment  by  providing  for  and  ex- 
pediting a  public-works  program ",  approved  July  21,  1932,  Is 
hereby  continued  available  during  the  fiscal  year  1936,  iind  not 
to  exceed  $4,760  may  be  used  for  personal  services  In  the  District 
of  Columbia. 

Mr.  JENKINS  of  Ohio.    Mr.  Chairman,  I  offer  an  (unend- 
ment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Jenkins  of  Ohio:  On  page  69,  line 
21,  after  the  word  "  expended  ",  strike  out  the  period  anl  Insert 
a  colon,  and  add  the  following:  Provided:  That  not  less  than  25 
percent  of  the  apportionment  to  any  State  shall  be  applied  to 
the  construction  or  reconstruction  of  rural  roads  Ivlng  outside 
the  7  percent  Federal -aid  system,  which  rural  roads  shall  be  such 
as  the  Secretary  of  Agrlciiltiore  shall  determine  to  be  primarily 
of  service  to  the  rural  population  In  the  operation  of  public  school 
bus  routes,  free  delivery  routes,  and  star  mall  routes.  No  part 
of  such  25  percent  Is  to  be  used  for  the  construction  of  recon- 
struction of  a  highway  or  road  which  has  been  deslgna1«d  as  a 
part  of  a  Federal  or  State  highway  system  eligible  to  participate 
in  Federal  aid. 

Mr.  BUCHANAN.  Mr.  Chairman,  I  make  the  point  of 
order  that  this  is  legislation  on  an  appropriation  bill. 

Mr.  JENKINS  of  Ohio.  Will  the  gentleman  restrve  his 
point  of  order? 

Mr.  BUCHANAN.    Yes.    I  reserve  the  point  of  o]der. 
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Mr.  JENKINS  of  Ohio.  Mr.  CSiairman,  after  preparing 
this  amendment  I  considered  its  vulnerability  to  a  point  of 
order  and  decided  not  to  offer  it.  I  agree,  therefofre.  with  the 
gentleman  from  Texas  in  his  pctot  of  order,  but  I  understood 
him  to  admit  in  the  colloquy  between  himself  and  the  gentle- 
man from  Missouri  LMr.  Cahkoh]  that  this  would  be  ger- 
mane and  would  not  be  subject  to  a  point  of  order  if  intro- 
duced at  the  end  of  the  paragraph.  Hence  I  am  introducing 
It  at  the  end  of  the  paragraph. 

Mr.  BUCHANAN.  No.  There  Is  $100,000,000  in  this  bill 
that  may  be  used  for  feeder  and  secondary  roculs. 

Mr.  JENKINS  of  Ohio.  The  gentleman  may  oai  know  it. 
but  when  we  had  up  for  consideration  the  Hayden-Cartwrii^t 
bill  last  year  the  amendment  quoted  by  the  gentleman  from 
Missouri  [Mr.  Canhon]  was  an  amendment  I  offered  myself 
to  the  Hayden-Cartwright  bill,  and  which  amendment  was 

made  a  part  of  that  law.    This  $100,000.000 

Mr.  BUCHANAN.  The  $100,000,000  is  expended  under  the 
terms  of  the  Cartwright  bill. 

Mr.  JENKINS  of  Ohio.  This  amendment  which  I  offer 
now  seeks  to  change  the  further  distribution  of  the  remain- 
ing money  provided  in  the  Hayden-Cartwright  bilL 
Mr.  BUCHANAN.  That  is  what  I  object  ta 
Mr.  JENKINS  of  Ohio.  If  that  is  the  gentleman's  position, 
then  he  agrees  with  me:  but  I  should  like,  while  I  have  the 
fl.oor,  if  the  gentleman  will  reacrrc  his  point  of  order,  to  make 
a  brief  statement  as  to  how  the  road-financing  program 
stands  at  this  time. 

As  all  of  us  who  have  followed  this  road  legislation  tor 
several  years  know,  there  has  been  much  agitation  and  some 
legislation  with  reference  to  secondary  and  feeder  roads. 
Last  year  it  was  clearly  determined  in  this  House,  by  an  over- 
whelming vote,  that  the  consensus  of  opinion  in  this  Congress 
was  that  some  basic,  definite,  permanent  legislation  ought  to 
be  enacted  to  provide  for  a  permanent  allotment  of  Federal 
money,  so  that  the  rural  roads  might  be  taken  care  of. 

While  I  am  talking  on  this  point  I  loay  state  that  in  col- 
laboration with  men  who,  I  think,  are  well  versed  on  road 
legislation  I  prepared  and  introduced  a  bill  sometime  In  this 
session  of  Congress  which  I  think  provides  the  best  way  by 
which  the  desired  result  may  be  accomi^Lished.  It  Is  my 
opinion  that  the  safest  and  simplest  plan  is  to  amend  the 
original  Federal  Highway  Act  of  1916.  "nils  will  provide  for 
a  division  oi  all  Federal  aiH^^Pi'i&tioQs  for  public  roads  so 
that  the  mraJ  roads  will  be  taken  care  of  properly,  rnie 
Hayden-Cartwright  law  was  plain,  but  in  spite  of  its  clarity 
the  highway  directors  of  various  States  were  not  able  to  agree 
on  a  uniform  policy  and  a  unifcrm  program,  with  the  result 
that  in  some  States — for  instance,  in  the  great  State  of 
Ohio — the  people  who  were  expecting  that  improvements  for 
their  rural  mail  routes  and  school -bus  routes  might  be 
reached  under  this  program  were  disappointed  and  their  road 
projects  were  never  reached,  llus  was  a  bitter  disappcHnt- 
ment  to  them,  and  the  blame  is  on  the  Federal  and  State 
highway  authorities,  who  have  always  been  favorable  to  main 
highways  and  to  expensively  ctxistructed  highways. 

I  think  those  ot  us  ^i^o  are  more  or  less  considered  as  well 
sold  on  this  proposition  of  a  more  fair  divisicm  of  Federal 
road  money  believe  that  some  definite  legislation  should  be 
perfected  and  passed  for  the  improvement  ot  these  rural 
roads.  We  believe  our  relief  lies  in  the  direction,  as  I  have 
said,  of  an  amendment  to  the  organic  Federal  law  providing 
that  henceforth,  from  all  Federal-aid  appropriations,  at  least 
25  percent  shall  go  to  rural  roads,  to  the  school-bus  routes^ 
and  to  the  rural-carrier  routes,  and  while  I  agree  with  my 
distinguished  friend  from  Texas  that  the  proposed  amend- 
ment is  subject  to  a  point  of  order,  I  am  going  to  leave  the 
amendment  in  the  Record  for  the  purposes  of  the  record 
and  will  not  withdraw  it,  although  I  want  it  und»^tood  I  am 
not  om>o6ing  the  point  of  order. 

Mr.  THURSTON.  Mr.  Chairman.  wiU  the  gentleman 
yield? 

Mr.  JENKINS  of  Ohio.  I  am  glad  to  yield  to  the  distin- 
guished member  of  the  Appropriations  Committee. 

Mr.  THURSTON.  Even  though  the  amendments  sug- 
gested by  the  gentleman  from  Missouri  [Mr.  CAififoiv]  and 


the  gentleman  from  Ohio  [Mr.  JerkxbsI  vere  not  adopted, 
ft  seems  to  me  they  have  served  a  good  purpose  ^»w<  ^sm  con- 
stitute a  nudois  around  which  legislation  can  be  drafted  In 
the  futvne;  and  while  we  know  that  oar  primary  roads  mm$ 
be  taken  care  of.  yet  there  has  been  a  woeful  neglect  in  pro- 
viding lor  the  secondary  or  faim-to-market  roads.  Befoav 
our  committee  It  was  demonstrated  that  we  could  build  some 
of  these  roads  for  two  or  three  or  four  thousand  dollars  • 
mile,  and  a  great  territory  coold  be  served  by  an  api^ication 
of  the  funds  In  this  way. 

Mr.  JBKKINS  of  Ohio.  I  am  pleased  to  have  the  gentle- 
man's observation  and  to  know  that  he  agrees  with  us  In 
our  position.  I  may  say  to  him  that  I  have  read  the  hear- 
ings before  his  great  Committee  on  Approprtatkais  and  be- 
lieve everyone  iiho  appeared  before  the  committee  indicated 
friendliness  tt^ward  the  proposition  we  have  been  advandnf , 
and  it  is  very  fortunate  that  a  majori^  of  this  Congress  Is 
so  outspoken  in  this  respect,  and  we  should  be  able  to  enact 
legislation  thsU  win  meet  the  overwhetaniac  sentiment  of  the 
American  people.  TTiere  Is  no  quesUon  but  that  a  25-pe7cent 
division  of  ^sdotJ  money  should  be  made  for  rural  roadA» 
and  there  is  no  question  but  that  a  terge  majority  of  Con- 
gress is  In  favor  of  such  a  division.  I  earpeet  to  continue 
the  light  I  have  been  making  for  years  until  I  see  this  ac- 
complished and  see  rural  roads  placed  on  the  same  plane 
with  main  roads. 

Mr.  MOTT.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  JENKINS  of  CMilo.    I  yirid. 

Mr.  MOTT.  In  view  of  what  the  gentleman  has  said,  I 
am  sure  he  will  be  pleased  to  know  ttmt  In  the  new  Cart- 
wright  bill,  reported  out  today,  there  win  be  fSeo.OOe.OOO 
directly  for  the  purpose  the  gentleman  mentions,  and  it  will 
be  mandatary. 

Mr.  JENKINS  of  Ohio.  I  thank  the  gentleman.  I  knew 
about  this  Wll;  I  hope  we  can  pass  it.  I  am  sorry  my  time 
is  up. 

[Here  the  gavel  feD.l 

Mr.  BUCHANAN.  Mr.  Chairman.  I  insist  upon  the  point 
of  order. 

The  CHAIRMAN  (Mr.  WAKKiar).    The  point  of  order  Is 
sustained. 
The  Clerk  read  as  follows: 

WOOL-KAUCXTINO   6TDDIBI 

Not  to  exceed  f27,SS2  of  the  funds  collected  from,  persons,  firmflk 
or  corporationH  which  handled  any  part  of  the  wotA  dip  ot  1918. 
which  the  Secretary  of  Agrkmlture  finds  tt  Unpractlcahle  to  dis- 
tribute among  woolgrowera,  ahaU  be  depoattod  in  the  Treasury 
to  the  credit  of  a  special  fund  which  is  hereby  appropriated  for 
the  fiscal  year  I»M  for  the  pmpose  of  carrying  Into  effect  ths 
provtsloDs  ctf  tte  act  enUtled  "An  act  to  authortsss  the  •ppraprim- 
tlon  for  uaj  by  the  Secretery  of  Agriculture  of  certain  funds  for 
wool  standards,  and  for  other  purposes",  approved  May  17  1928 
(U.  8.  C,  Supp  vn.  tlUe  7,  sees.  416b-416d),  Including  personal 
•errlees  and  oitMr  nereaaary  «tpenses  tn  the  District  of  Odumbta 
and  clsevtMse. 

Mr.  BLANTX>N.  Mr.  CbaiimAn,  1  more  to  strike  out  the 
last  word.  I  ask  unanimous  consent  that  I  may  use  S  min- 
utes out  of  order. 

The  CHAIRMAN.    Is  there  objection? 

Tliere  was  no  objection, 

Mr.  BLANTON.  Mr.  Chairman,  dming  my  serrfce  In  Con- 
gress, on  many  occasions,  I  have  stood  up  In  front  of  the 
Washington  newspapers  and  thwarted  their  plans  and 
stopped  them  from  getting  big,  undeserved  hand-outs  from 
the  people  "s  Treasury. 

At  one  time  these  newspapers,  through  vicious  attacks 
periodically  made  on  any  Members  who  opposed  them,  and 
through  continual  front-page  propaganda,  had  influenced 
Congress  to  i>ay  one-half  of  all  the  annual  fiscal  expenses 
of  the  people  of  Washington  out  of  the  United  States  Treas- 
ury, resulting  at  one  time  in  the  Washington  people  having 
to  pay  only  90  cents  on  the  $10*  as  their  total  tax  on  real 
and  personal  property  in  the  District  of  Cohmibia. 

Ftor  years  I  was  one  ot  those  here  leading  the  fight  to 
require  the  ^'ashington  jKople  to  pay  a  reasonaMe  part  of 
their  own  expenses,  and  such  fights  fbiany  culminated  in 
reducing  the  amount  the  Federal  Government  paid  on  such 
fiscal  expenses  to  $9,000,000  annually. 
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Since  then  my  colleaffiie.  the  dlstiiigiiished  gentleman  ttom 
Missouri  [Mr.  Canmoic],  than  whom  there  is  no  Membei!  of 
this  House  abler  or  more  valuable  to  the  people,  has  b0en 
chairman  of  the  subcommittee  of  the  Committee  on  Api^o- 
priations,  handling  the  District  appropriation  bUl,  an^  I 
have  deemed  it  a  great  honor  to  serve  under  him  on  that 
committee.  We  have  convinced  the  committee,  and  the 
House,  and  the  Senate  that  it  is  unjust  and  inequitablei  to 
the  people  living  in  the  48  States,  who  have  to  pay  their 
own  taxes,  to  require  them  also  to  pay  such  a  large  propor- 
tion of  the  taxes  of  Washington  people,  and  for  2  years  rtow 
we  have  gotten  the  Congress  to  reduce  such  annual  Ped^al 
contribution  from  $9,000,000  to  $5,700,000  and  thereby  sated 
for  the  taxpayers  of  the  United  States  the  sum  of  $3,300.^)00 
annually  on  this  one  item  alone,  yet  the  tax  rate  here 
is  only  $1.50  on  the  $100. 

The  price  I  am  now  having  to  pay  for  thus  doing  my  d 
is  to  be  a  target  for  the  spleen  and  malicious  ill  will  of  the 
Washington  newspapers.  They  continually  misquote 
They  continually  misrepresent  me.  They  continually 
to  play  me  up  in  a  false  light.  They  continually  snarl  { at 
me.  They  are  continually  snapping  at  me.  Hardly  an  is^ue 
appears  that  does  not  contain  some  kind  of  an  attack  lOn 
me.  They  have  their  many  special  feature  writers  shjoot 
at  me  with  their  popguns.  They  try  to  play  me  up  to  (dis- 
advantage on  their  front  pages  in  big  box-car  letter  head- 
lines upon  matters  most  trivial  and  unimportant.  I 

Their  belief  is  that  they  can  thus  break  me  down.  But 
they  caimot.  Their  belief  is,  that  I  will  deem  such  fights 
against  them  not  worth  while,  but  they  are  entirely  mis- 
taken. They  believe  that  eventually  I  will  get  out  from)  in 
front  of  them  and  let  them  have  their  own  way.  But  I 
will  not.  They  may  just  as  well  realize  now.  as  they  will 
later,  that  they  are  accomplishing  nothing.  They  canliot 
injure  me  with  my  colleagues,  for  there  are  enough  older 
Members  here  thoroughly  familiar  with  my  work  throughout 
the  years  to  keep  the  new  Members  well  informed.  They 
cannot  injure  me  with  the  people  of  Washington,  becanse 
enough  of  them  read  the  daily  Record  to  let  others  knpw 
that  these  newspapers'  attacks  are  nothing  but  malicious 
persecutions.  I 

When  the  matter  of  appointing  an  assistant  superinteijid- 
ent  of  the  Metropolitan  Police  Department  came  up  in  the 
spring  of  last  year.  I  was  interested  in  seeing  a  proper  nian 
was  appointed,  one  who  had  ability,  who  had  good  judgm^t. 
who  was  honest  and  reliable,  who  was  fearless,  and  one  vtho 
would  be  faithful  in  performing  his  duties.  I  knew  that 
Inspector  Albert  J.  Headley  was  just  such  a  man  and 
possessed  all  of  these  good  qualities,  and  I  endorsed  him  lor 
the  position.  j 

Inspector  Headley  has  served  in  the  Metropolitan  Police 
Department  for  39  years,  winning  promotion  after  proi|ko- 
tlon.  first  a  private,  then  a  sergeant,  then  a  lieutenant,  tl^en 
a  captain,  and  finally  he  reached  the  high  position  I  of 
Inspector  of  police. 

During  the  2  jrears  I  served  on  the  special  Gibson  investi- 
gating committee,  of  which  Hon.  Eknkst  W.  Gibson,  who 
is  now  a  United  States  Senator,  was  its  able  chairman,  ipd 
I  was  the  ranking  Democratic  Member,  Captain  Headley  then 
rendered  us  valuable  service  in  helping  us  to  clean  up 
rotten  conditions  scattered  here  and  there  throughout 
District  of  Columbia.  His  assistance  was  invaluable, 
found  him  absolutely  reliable  and  dependable. 

Inspector  Albert  J.  Headley's  friends  here  are  legion  abid 
number  some  of  the  leading  business  men  of  Washlngt)n. 
They  were  prepared  to  go  the  limit  for  him  in  requesting 
his  appointment.  < 

It  developed  that  Inspector  T.  R.  Bean  also  was  an  api|ll- 
cant  for  this  appointment  as  assistant  superintendent.   { 

Some  of  Bean's  friends,  including  MaJ.  Ernest  W.  Bro^ 
represented  that  Inspector  Bean  was  in  bad  health  abd 
wanted  to  retire  and  leave  Washington  before  cold  weather, 
and  that  if  he  could  get  this  appointment  it  would  ena^e 
him  to  retire  on  the  larger  retired  pay  of  an  assistant  su: 
Inteodent,  and  this  financial  help  would  mean  a  godsciad 
to  him.  and  they  laoj^oBed  that  if  Inspector  Headley  wo^ild 
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withdraw,  and  he  and  his  friends  would  unite  in  asiisting 
Bean  to  get  the  appointment.  Bean  would  soon  retire,  at 
least  by  the  last  of  1934,  and  then  Inspector  Headley  would 
be  in  line  for  the  appointment  by  reason  of  his  seniority. 
When  we  submitted  the  proposal  to  Inspector  Headley  he, 
without  hesitation,  magnanimously  and  generously  said. 
"  Certainly,  I  will  help  my  old  pal,  we  have  served  toirether 
as  policemen  for  years,  and  I  realize  it  will  be  a  great  bene- 
fit to  him,  and  I  am  perfectly  willing  to  wait,  and  to  step 
aside,  and  help  Bean  get  the  appointment." 

So,  on  behalf  of  Inspector  Headley's  friends,  I  m.ide  a 
gentleman's  agreement  with  the  friends  of  Inspector  Bean, 
including  Maj.  Ernest  W.  Brown,  Superintendent  of  I'olice, 
that  Inspector  Headley  would  step  aside,  withdraw  his  appli- 
cation, and  all  of  us  would  help  Bean  get  the  appointment 
so  that  he  could  retire  on  higher  pay,  and  then  Insi)ector 
Bean  would  retire  before  cold  weather  came  last  yeiir,  at 
least  by  the  last  of  1934,  following  which  Inspector  Headley 
could  be  appointed,  he  being  in  line  through  seniority'. 

Inspector  Headley  did  step  aside,  did  withdraw  his  appli- 
cation, and  he  and  his  friends  did  go  down  the  line  for 
Inspector  Bean,  and  helped  him  to  get  the  appointment. 

I  had  confidence  in  Major  Brown  and  the  otner  frier. ds  of 
Inspector  Bean,  and  while  I  did  not  confer  with  Bean  him- 
self, I  felt  sure  he  would  abide  by  the  agreement  his  friends 
had  made  for  him,  which  resulted  in  his  getting  the 
appointment. 

Prom  my  home  in  Texas  I  wrote  Major  Brown  to  learn 
just  when  Inspector  Bean  was  arranging  to  retire,  so  that 
I  could  keep  faith  with  the  friends  of  Inspector  Headley,  in 
looking  after  his  interests,  and  I  received  from  Major  Brown 
the  following  letter: 

Metropolitan  Pouck  Dxpartmint, 

Washinffton,  D.  C.  August  25,  l'J34. 
Hon.  Thomas  L.  Blanton. 

Abilene,  Tex. 
Mt  Dkas  Congressman  Blanton:  I  am  In  receipt  of  yovir  letter  of 
the  15th  Instant,  and  before  replying  I  have  endeavored  to  obtain. 
If  possible,  definite  Information  as  to  the  approximate  tlrie  of 
retirement  of  one  of  oxu  assistant  superintendents,  and  the  best 
Information  at  this  time  Is  that  he  contemplates  asking  for  retire- 
ment In  the  next  few  months,  possibly  around  January  1. 

It  was  my  understanding  when  we  dlsc\issed  this  matter  In  your 
ofSce  that  he  contemplated  retiring  before  cold  weather. 

I  have  already  taken  this  matter  up  with  Commissioner  Ilazen 
and  advised  him  of  oiar  agreement  in  this  matter,  and  as  soon  as 
we  have  the  vacancy  everything  is  arranged  for  the  promotion  of 
Inspector  Headley  to  the  position,  and  I  want  you  to  know  that 
the  agreement  between  us  will  be  carried  out,  as  I  am  most  anxious 
to  do  something  for  Inspector  Headley,  especially  in  view  o'.  our 
many  years  of  association  together  in  the  department,  and  I  most 
certainly  appreciate  your  Interest  in  this,  a  matter  of  mutual 
Interest  to  both  of  ua. 
Reciprocating  your  kind  personaJ  regards,  I  am.  as  ever. 
Your  friend, 

Ernest  W.  Brown. 
Major  and  Superintendent. 

After  receiving  the  above  letter  I  gave  the  matter  no  fur- 
ther thought,  tmtil  after  this  session  met  last  January  I 
learned  from  Major  Brown  that  Inspector  Bean  was  tiying 
to  crawfish  and  indicated  that  he  was  going  to  refuse  to  abide 
by  the  gentleman's  agreement  his  friends  had  made  for 
him,  which  secured  for  him  the  appointment.  I  was  sur- 
prised that  Bean  would  thus  double  cross  his  friend  Headley. 
who  had  treated  Bean  most  magnanimously  and  generously, 
and  I  told  Major  Brown  that  I  should  like  to  see  Bean  some- 
time and  tell  him  all  Headley  had  done  for  him. 

About  a  week  or  10  days  thereafter  Inspector  Bean  came  to 
my  ofBce.  I  had  not  seen  him  before  for  a  year  and  I  had 
not  communicated  with  him.  He  came  voluntarily  ori  his 
own  volition. 

He  mentioned  the  "gentleman's  agreement"  I  had  had 
with  Major  Brown  and  his  other  friends  and  denied  the  t  he 
was  bound  by  it,  as  I  had  not  had  the  agreement  with  him, 
and  he  said,  "  What  if  I  do  not  retire."  I  told  him  that  I 
would  do  everything  I  could — which,  of  course,  meant  every - 
thing  that  was  right,  proper,  and  honorable — to  preven-  his 
doing  this  great  injustice  to  Inspector  Headley:  and  he  knew 
I  meant  to  place  all  of  the  facts  before  the  Commissioners  of 
the  District,  who  are  honorable  men  of  high  character,  and 
who  do  not  believe  in  any  double  crossing.    I  appealed  to 
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I  contend  that  it  Is  very  evident  from  the  foregoing  ^at 
the  front-page  box-car  headlines  in  all  these  Washingtpn 
newspapers  is  just  another  attempt  on  their  part  to  hit  <ne 
under  the  belt  because  I  will  not  obey  their  orders.  j 

I  have  the  right  to  do  everything  in  my  power  to  help  ^et 
first-class  officials  in  office  in  Washington.  I  have  donejit 
in  the  past  and  I  am  going  to  do  it  in  the  future.  I  have 
endorsed  many  persons  for  jobs.  Some  have  been  successful, 
others  have  not.  j 

To  show  that  it  is  this  same  old  Washington  fight,  I  qudte 
the  foUowing  from  today's  Washington  "nmes:  j 

Representative  ScHtn.TK  previously  asked  Representative  BlaJn- 
TON  if  he  did  not  believe  that  the  people  of  the  District  be  per- 
mitted to  control  their  own  affairs  by  voting,  to  which  Representa- 
tive Blanton  responded :  I 

"All  this  talk  that  you  hear  about  voting  Is  merely  propaganAa. 
Every  newspaper  In  Washington  would  be  against  it  If  you  puUtt 
up  to  them."  | 

tNTEsmxNcx  protested 

Meanwhile  Arthur  Clarendon  Smith,  president  of  the  Civic  Clubs 
Association  of  the  District,  declared  today  the  residents  of  Waib- 
Ington  were  entitled  to  complete  information  on  Inspector  Bea|i's 
charge  that  Representative  Blanton  sought  to  have  him  retired; 

Mr.  Smith  said,  "  Interference  on  the  part  ot  Congressmen  I  In 
local  affairs  Is  bound  to  prove  detrimental  to  the  moraie  of  1|he 
department."  | 

Certainly,  all  Washington  people  dislike  for  Representla- 
tives  of  the  people  in  Congress  to  run  the  affairs  of  Wa^- 
ington,  but  we  are  going  to  do  it  whether  they  like  it  or  not. 
The  Constitution  and  laws  of  the  United  States  make 
Washington  the  seat  of  this  Government,  and  require  Ccn- 
gress  to  make  its  laws  and  run  things  here.  And  if  Wa^- 
ington  people  do  not  like  it.  let  them  move.  Most  of  vie 
Washington  people  have  gotten  rich  off  of  the  people  in  tfce 
48  States.  These  newspiapers  may  just  as  well  understand 
now,  as  later,  that  they  caimot  nm  Congress. 

I  do  not  know  how  long  these  newspapers  are  going  to 
continue  this  persecution  of  me.  If  they  knew  it  does  not 
hurt  me  but  helps  me.  they  would  stop  it.  They  cannot 
iniure  me  in  mv  district  with  these  attacks.    I  have  repfe- 


ment.  State  agencies,  counties,  farm  organlzattons,  associations  of 
business  men.  or  Individuals,  including  necessary  expenses.  $281,362. 
of  which  amount  not  to  exceed  $22,032  may  be  expended  fear  per- 
sonal services  in  the  District  of  Colximbia,  and  $875  shall  be  avail- 
able for  the  ptirchase  of  motor-propelled  and  horse-drawn  patsen- 
ger-carrylng  vehicles  necessary  In  the  conduct  of  field  work  outside 
the  District  of  Columbia. 

Mr.  GILCHRIST.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word  for  the  purpose  of  directing  an  inquiry  to  those  in 
charge  of  the  bill.  The  question  of  soil  erosion  has  come  to 
my  attention  because  of  an  inquiry  made  by  a  constituent 
who  wanted  to  know  what  might  be  done  to  remedy  the 
gullying  of  certain  lands  out  there  in  my  district,  the  gullies 
being  at  the  outlet  of  certain  drainage  districts.  The  v/ork 
is  not  very  extensive,  but  still  it  covers  a  great  many  different 
places  in  northwestern  Iowa,  and  no  one  project  is  of  any 
great  consequence.  Taken  tc«ether  they  amoimt  to  some- 
thing. So.  in  my  innocence,  I  wrote  to  the  Director  of  Soil 
Erosion.  I  looked  through  the  directory  and  the  manual 
and  the  blue  book  and  the  red  book  and  thought  I  had  hit 
upon  the  right  bureau  or  commission  or  committee  or  serv- 
ice when  I  wrote  to  the  Director  about  this  matter,  but  when 
I  got  the  reply  from  him  I  found  that  the  Director  was  not 
in  a  position  to  help  in  that  work.  He  said,  in  part,  as 
follows: 

Our  operations  are  restricted  to  definite  watershed  areas,  where 
we  are  Installing  erosion-control  measures  over  the  agricultural 
land.  We  are  hoping  that  the  limitations  of  our  work  will  be 
broctdened.  but  I  can  give  you  no  assurance  In  that  matter  It 
occurs  to  me  that  you  might  be  able  to  procure  F.  E.  R.  A.  labor, 
etc.     •     •     • 

Now,  it  seems  to  me  if  we  are  going  to  have  any  eoU- 
erosion  work  in  the  Department  of  the  Interior,  then  the 
Director  of  Soil  Erosion  Service  in  that  Department  ought 
to  have  something  to  say  about  it.  I  am  not  objecting  to  the 
appropriation,  but  I  would  like  to  inquire  where  are  we  go- 
ing to  get  this  work  done  if  we  get  it  done  at  all? 

Mr.  BUCHANAN.  I  will  state  that  the  character  of  work 
which  the  gentleman  is  talking  about  is  done  under  the 
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Bean's  sense  of  honor,  and  said,  "  Inspector,  man  to  man,  do 
you  believe  you  are  treating  Headley  fairly  and  justly,  after 
all  he  and  his  friends  did  for  you?  " 

That  seemed  to  touch  him.  for  he  said  he  had  had  to  pay 
a  debt  for  a  brother,  and  needed  to  get  his  salary  until  April, 
and  just  let  the  matter  rest  until  then  and  he  would  likely 
retire  on  April  1.  I  did  let  the  matter  rest  and  did  not 
mention  it  to  any  person. 

To  my  surprise,  the  papers  yesterday  evening  and  today 
were  filled  with  a  lot  of  rot,  absurd  and  ridiculous,  regarding 
a  statement  Bean  made  yesterday  before  the  District  Com- 
mittee that  I  was  in  "  a  plot  to  force  him  out  of  office." 

•nie  CHAIRMAN.  The  time  of  the  gentleman  from  T^xas 
has  expired. 

Mr.  BLANTON.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  so  that  I  may  finish  my  remarks  and  show  Bean's 
absurd  statement  appearing  in  these  newspapers. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  TARVER.  Mr.  Chairman,  I  reserve  the  right  to  object. 
I  shall  not  object  to  this  particular  request,  but  I  shall  to  any 
similar  requests.  We  are  trying  to  get  through  with  this  bill 
and  we  hope  to  bring  in  a  bill  of  interest  to  the  cotton  indus- 
try in  the  gentleman's  district  and  mine.  It  seems  to  me  the 
affairs  of  the  Washington  Police  Department  have  nothing  to 
do  with  that. 

Mr.  THURSTON.  Mr.  Chairman,  I  reserve  the  right  to 
object  for  the  purpose  of  asking  whether  it  is  the  intention  to 
bring  In  the  cotton  bill  this  afternoon? 

Mr.  BUCHANAN.    Not  this  afternoon,  as  I  understand  it. 

Mr.  TARVER.  I  think  it  is  the  purpose  to  bring  in  the 
cotton  bill  either  this  afternoon  or  tomorrow  morning. 

•nie  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

ITiere  was  no  objection. 

Mr.  BLANTON.  Mr.  Chairman,  I  am  grateful  to  my 
friends  for  their  patience  and  courtesy,  for  I  do  wjuit  to 
show  just  how  far  these  angry,  malicious  newspaj)ers  will  go 
in  inciting  a  few  irresponsibles  to  attack  me  wholly  without 
rime  or  reason,  and  then  play  up  such  trivial  matters  of 
trying  to  help  a  deserving  man  get  a  job  in  large  box-car 
headlines  in  their  front  pages. 

The  Washington  Times,  the  Washington  Star,  the  Wash- 
ington News,  the  Washington  Post,  and  the  Washington 
Herald,  in  concerted  action,  like  a  pack  of  hungry  wolves,  all 
vied  with  each  other  in  trying  to  make  their  headlines  largest 
and  their  reference  to  my  name  scariest.  One  was  "  Police 
Charge  Plot  to  Blanton  ",  as  if  I  had  done  something  wrong. 
Another  had  across  its  front  page,  "  Representative  Blanton 
Paces  Accuser",  as  if  I  had  been  accused  of  something 
awful,  when  all  of  this  absurd  and  ridiculous  notoriety  about 
nothing  was  being  specially  framed  by  these  malicious 
newspapers. 

Prom  the  Washington  Post  I  quote  the  following: 

An  ultimatum  that  Inspector  Thaddeus  R.  Bean,  assistant  super- 
intendent of  police,  must  be  retired  to  make  room  for  promotion  of 
Inspector  Albert  J.  Headley  has  been  served  by  Representative 
Thomas  L.  Blamton,  of  Texas,  the  House  District  Crime  Commltee 
was  told  yesterday. 

Retirement  of  Inspector  Bean  was  promised  Representative 
Blanton  by  MaJ.  Ernest  W.  Brown,  Superintendent  of  Police,  who 
also  promised  Inqiector  Headley,  a  friend  of  Buinton  for  years. 
wouW  be  promoted,  the  committee  was  told. 

"  We  have  a  way  of  doing  things  up  here ",  Representative 
Blanton  said  when  Inspector  Bean  wouldn't  agree  to  retire,  the 
committee  was  Informed. 

The  story  was  tinfolded  by  Inspector  Bean,  who  had  been  eum- 
moned  before  the  committee  and  testified  under  oath.  He  had 
been  called,  the  Inspector  was  told,  because  ln.formatlon  reaching 
the  committee  indicated  gossip  about  the  deal  was  demoralizing 
the  force. 

During  examination  of  Inspector  Bean  Representative  Woijam 
T.  ScHULTE,  of  Indiana,  developed  that  Representative  Blanton 
is  a  member  of  the  powerful  House  District  Appropriations  Bub- 
committee,  which  contrcrfs  the  purses  of  all  District  govemmental 
agencies. 

As  a  matter  of  fact,  it  was  not  the  House  District  Com- 
mittee, as  misrepresented  by  the  Post,  but  a  subcommittee 
with  only  two  members  present,  Mr.  Schitlte  and  Mr.  Rebd. 
Mr.  ScHTTLTE  began  his  service  with  the  last  Congress,  and 


Mr.  Rsxd  last  January  began  his  service  with  this  Congress. 
The  Post  attempts  to  tell  what  happened  at  this  executive 
session   with   all   newspaper  reporters   and   their  cameras 

present : 

**  Do  you  know  of  any  petty  jealoxuies  among  the  higher  rank- 
ing officers  of  the  police  depwrtinent.  say,  above  the  rank  of  cap- 
tain ",  Repn^sentatlve  Schxtlts  aaked. 

Inspector  Bean  said.  "  No." 

"Then  why",  snapped  Mr.  ScinrLTK,  "are  they  trrlng  to  nt 
you?  " 

"  I  heard  last  8eptemb«  ",  loMpeeUx  Bean  replied.  "  that  Mr. 
Blanton.  of  Texas,  had  written  a  letter  to  Major  Brown  asking 
him  to  retiie  me  and  replace  me  with  Inspector  Headley." 

"  Why?  "  (isked  Mr.  BcmTLTS.  "  Had  you  had  any  trouble  with 
Mr.  Blamtok?  " 

"  No.  sir." 

•'  Then,  why?" 

"WeU.  Mi.  Buantoh  and  Inspector  Headley  have  been  good 
friends  for  a  number  of  years  ",  Iaq>ectar  Bean  replied.  "  Several 
years  ago  Inspector  Headley  was  reduced  to  a  captain  and  had  to 
come  to  Congress  to  get  back." 

"  Mr.  Blamton  did  that  for  him?  " 

"  Yes.  sir." 

Not  one  word  did  Bean  say  about  who  helped  him  get  ap- 
pointed. He  tried  to  hit  his  friend  Headley  under  the  belt  by 
mentioning  that  Headley  had  been  reduced  to  a  c^ptntn 
without  telling  the  facts. 

Inspector  Headley  had  forced  a  member  of  former  Com- 
missioner Frederick  A.  Fenning's  family  to  obey  the  traiBc 
laws,  and,  without  a  hearing,  Fennlng  demoted  Headley  to  a 
captain,  and  after  I  had  impeached  Commissioner  Fanning 
for  robbing  several  hundred  shell-shocked  soldiers  out  of 
several  hundred  dollars  and  forced  him  to  resign  and  make 
restitution  I  introduced  a  bill,  which  Congress  passed,  re- 
storing Inspector  Headley  to  his  rank  and  allowing  his  pay 
Penning  tried  to  rob  him  of. 

Let  me  quote  from  the  Post  farther: 

A  few  weekf!  ago.  Bean  said,  MSJor  Brown  had  said  to  him : 

"  Why  don't  you  go  to  see  Mr.  Blanton?    He'd  like  to  see  you." 

"  I  replied.  '  I  don't  want  to  see  him.    I've  no  business  with  him.' 

The  major  said,  *  I  was  up  there  yesterday,  and  he  treated  me  aU 

right.'    I  said,  '  Fve  got  something  else  to  bother  me  today,  but 

ni  go.' " 

Major  Brown  had  him  driven  to  the  House  Office  Building  in  the 
Superintendent's  automobile.  Inspector  Bean  said,  and  continued: 
"  I  went  m  and  saw  Mr.  Blajiton.  He  sat  me  on  a  sofa.  Back  of 
the  sofa  and  behind  me  was  a  stenographer.  He  went  on  to  say 
about  his  being  a  high  Mason.  I  said.  '  Mr.  Blamtdn,  that  doesn't 
concern  me  cme  way  or  another.  I  don't  care  what  a  man  to.' 
He  said  It  did  mean  something  down  where  he  came  from,  and  be 
just  wanted  to  show  me  that  that  didn't  enter  into  it." 

Not  once  did  Bean  make  a  true  statement.  Tlie  sofa  upon 
which  he  sat  was  flush  against  the  wall  and  there  was  only 
the  wall  behind  him.  My  secretary  was  at  her  desk  attending 
to  her  letter  writing.  Tlie  only  time  the  word  "  Mason  "  was 
mentioned  was  in  connection  with  some  protests  which  had 
been  made  to  me  because  Inspector  Bean  is  a  Catholic,  and 
I  assured  him  that,  while  I  am  a  Knight  Templar  Mason.  I 
have  no  rellipous  prejudice,  and  had  no  prejudice  whatever 
against  him. 

I  quote  further  from  the  Post: 

"  Now."  interrupted  Representative  Scboltb,  "  If  this  U  true  in 
your  case,  are  there  any  other  cases?  Anyone  else  they  are  trvlns 
to  get  out  of  the  picture?  " 

-  Not  that  I  know  of." 

"  Don't  you  think  their  coonlvlng  to  get  you  out  Is  lowering  ttaa 
morale  of  the  police  department?  " 

"  I  only  know  about  myself.    I  know  how  1  feel." 

"  It  means  there  arc  others,"  Mr.  8cRxn.TB  satd.  "  No  one  knows 
when  the  cap  will  be  set  off  under  them." 

"  Isn't  your  case.  Inspector,  a  matter  of  common  gossip  in  the 
department  ?  "  . 

"  I  think  perhaps  It  to.  Srerywhere  I  went  I  heard  talk  I  was  to 
get  out  OctobfT  1.  November  1,  or  some  other  date." 

"  Isn't  it  true  ",  asked  Representative  Schulte,  "  that  Mr.  Blan- 
ton to  a  member  of  the  District  Appropriations  Subcommittee?  " 

"  I  understand  that  he  to:  yes.  sir." 

"Have  you  ever  heard  of  eimUar  tactics  employed  against  any 
other  membeni  of  the  department  either  by  a  Member  of  Congress 
or  anyone  else?  "  asked  Representative  Rzzd. 

"  No,  sir  ".  replied  Inspector  Bean.    "  Not  that  I  know  of." 

"  There  was  one  other  thing.  As  I  was  going  out  ttie  door  of  hto 
ol&ce  Mr.  Blanton  asked  me  if  I  would  answer  one  questkm.  I  said 
'  stire.'  Mr.  Bi.ahtoh  said  he  had  beard  that  I  would  like  to  have 
my  promotion  to  asstotant  superintendent  so  I  would  get  the 
benefit  of  the  pension  when  I  went  out  of  the  department.  '  Tes, 
sir;  I  did  say  that ',  I  told  him. '  aod  I  would  say  that  to  asjoae.' " 
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being  hard  driven  by  Japanese  competition.  At  one  time 
this  great  plant  employed  7.000  men.  and  then  the  interven- 
ing valleys  of  rich  agricultural  laiul. 

Now  we  come  to  exactly  what  Mr.  Gray  said.  Republicans 
voted  for  a  Democrat  and  many  Democrats  voted  for  me. 
It  was  because  a  man  in  whom  they  had  confidence  gave  a 
promise  to  the  people,  and  they  believed  he  would  do  some- 
thing to  restore  prosperity.  Then  when  we  came  here  we 
heard  his  message  before  Congress,  in  which  he  reiterated 
that  statement,  that  if  he  could  not  bring  back  prosperity, 
if  any  of  the  experiments  which  he  was  goii^  to  try  should 
fail,  then  he  would  turn  back  to  the  same  old  principles  upon 
which  prosperity  had  previously  been  founded.  Now.  Mr. 
Gray  comes  like  a  real  statesman,  with  the  same  faith  and 
confidence  the  people  had  in  him,  and  he  sajra  to  you  gen- 
tlemen that  those  promises  that  were  made,  which  induced 
Republicans  to  vote  for  him  for  Congress,  hare  failed  ut- 
terly; that  the  farmers  are  unhai^y  and  are  not  prosperous; 
that  the  President  has  failed  to  do  the  one  thing  necessary 
to  make  the  farmer  prosperous,  and  others  as  well,  and  that 
is  to  put  men  to  work  to  consume  what  the  farmers  produce, 
which  cannot  be  done  without  earning  power  sustained  by 
regular  productive  employment.  I  repeat  what  I  said  on  the 
floor  of  this  House  before,  and  that  is  that  there  is  no  over- 
production. They  must  go  to  the  other  side  of  it  and  put 
men  to  work — real,  honest  Vork.  I  do  not  mean  to  hand 
them  out  rehef.  That  is  not  the  way  Americans  were 
trained.  They  were  trained  to  have  happy  homes,  send  their 
children  to  school,  and  live  in  quite  a  different  way  than 
people  live  in  Japan.  They  talk  about  this  strange,  weird 
thing  named  recijM-ocity  in  the  absence  of  some  more  appro- 
priate designation.  But  it  is  not  the  old  reciprocity  of 
James  G.  Blaine  at  all,  because  the  reciprocity  we  had  at 
that  time  Congress  decided  upon,  without  a  will-o'-the-wisp 
of  50-percent  flexibiLty.  Now  you  have  one  man.  presum- 
ably a  dictator,  to  determine  it 

[Here  the  gavel  fell.l 


Again  I  wish  to  call  the  attention  of  the  Roase  to  the 
proposition  that,  instead  of  having  sereiml  bureaus  and 
establishments  handling  this  subject,  we  should  have  one 
single  Bureau  of  Soil  C(»servation.  •  permanent  single 
i  body  to  carry  on  this  work  and  disseminate  this  informa- 
I  Uon.  Until  we  bring  this  about  we  shall  have  failed  in  an 
opportunity  to  be  of  the  greatest  possible  service  to  this 
country. 

By  unanimous  consent,  the  pro  fonna  amendment  was 
withdrawn. 
The  Clerk  read  as  follows: 


Por  general  administrative  purposes.  Including  maintenance, 
operation,  repairs,  and  other  expenses.  9nm0:  and.  In  addition 
thereto,   thto   approprtotion   nay   be  augmented,    by   transfer   of 

funds  or  by  reimbursement,  from  applicable  appropriations,  to 
cover  the  cost,  including  handling  and  other  related  charges  of 
services,  and  supplies  and  materials  fumistMd.  stores  of  which 
may  be  maintained  at  the  Center,  and  the  applicable  approprto- 
tlons  may  also  be  charged  their  proportionate  share  of  the  neces- 
sary general  expenses  of  the  Center  not  covered  by  thto  appro- 
priation: Provided.  That  not  to  exceed  tLOOO  may  be  expended 
trom  this  appropriation  for  the  porchaae  at  1  pusangv-carmns 
automobile  and  2  motorcydes  for  official  purposes. 

Mr.  THURSTON.  Mr.  Chairman,  I  move  to  strike  out 
the  last  word. 

Mr.  Chairman,  yesterday  In  my  remarks  I  called  atten- 
tion to  a  movement  which  has  been  inaugurated  by  the 
Department  of  Agriculture  to  create  a  gigantic  experimen- 
tation at  Beltsville.  near  Washington.  I  believe  it  is  gen- 
erally conceded  that  the  experiment  stations  which  have 
been  maintained  in  our  reflective  States  for  many  years 
have  a  personnel  Uiat  is  better  acquainted  with  local  condi- 
tions and  which  can  more  adequately  and  thoroughly 
analyze  any  proposition  that  may  be  Important  to  any  given 
product  rather  than  to  have  these  experiments  brought 
down  to  a  station  which  is  not  located  In  a  major  farm  sec- 
tion; and  I  want  to  warn  you  that  If  the  present  policy  in 
this  respect  is  not  changed,  work  and  exoerimentation  will 
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sented  the  people  of  my  district  too  many  years.  They  knpw 
what  I  stand  for.  and  the  kind  of  service  I  render.  I  Was 
their  circuit  Judge  on  the  bench  in  5  of  their  counties  for 
8  jrears.  They  know  that  in  every  county  in  my  circuii  I 
enforced  the  law  against  everybody  alike.  They  know  wl^at 
kind  of  work  I  do  in  Congress,  as  do  my  colleagues.  Ev^ry 
time  they  attack  me.  these  malicious  newspapers  make  v( 
for  me.  They  are  making  a  futile  fight  against  me. 
latest  frame-up  Is  the  most  ridiculous  one  ever  made, 
plause.] 

Mr.  REAM.    Mr.  Chairman.  I  rise  in  opposition 
pro  forma  amendment  and  ask  unanimous  consent  to  pro- 
ceed out  of  order  for  3  minutes. 

Mr.  TARVER.    Is  this  to  be  a  reply  to  the  speech  ji 
made? 

Mr.  BEAM.  It  Is  somewhat  in  conformity;  it  is  kldjog 
the  same  line.    I  shall  not  consimie  more  than  a  minute. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  BEAM.    Mr.  Chairman,  I  rise  simply  to  call  to 
attention  of  the  House  that  in  the  edition  of  the  Washli^- 
ton  Evening  Star  of  Thursday.  March  14.  I  am  quoted! as 
saying  the  foUowing: 

"  U  this  be  tr«Mon.  make  the  most  cd  it ".  retorted  Bepfreeei 
tire  BxAM,  of  TUlnolw 

Those  remarks  were  made  by  the  gentleman  from  Kanias 
[Mr.  CAKPKNTn].  I  made  no  such  statement.  I  have  Ino 
symi>athy  with  this  movement.  I  am  a  Democrat  sind 
believe  in  the  Democratic  doctrines,  and  I  stand  100  percent 
behind  the  President  of  the  United  States.    [Applause.] 

The  CHAIRMAN.  Without  objection,  the  pro  forina 
amendment  will  be  withdrawn  and  the  Clerk  will  read 

The  Clerk  read  as  follows: 

To  enable  tbe  Secretary  of  Agriculture  to  make  inveetlgatlon 
otherwiae  provided  for  of  tbe  c»uses  of  soil  erosion  and  tbe 
bUlty  of  Increaalng  tbe  abeorptlon  of  ralnfaU  by  tbe  aoll  In  tbe 
United  States,  and  to  derlae  means  to  be  employed  In  tbe  preserva- 
tion of  sou.  tbe  prevention  or  control  of  destructlTe  erosion.  $nd 
tbe  ronacrvatloo  of  rainfall  by  terracing  or  otber  means,  li^le- 
pendenUy  or  In  cooperation  wltb  otber  brancbee  of  the  Ooreta- 
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ijepartment  of  Agriculture  and  under  tnis  appropriation. 
The  gentleman  wrote  his  letter  to  the  Department  of  the  In- 
terior, which  is  operating  under  allotment  from  the  Public 
Works.  Under  the  rules  and  regulations  adopted  in  that 
Department  they  deal  with  the  entire  watershed,  to  stop 
erosion  of  entire  watersheds.  They  do  not  deal  with  gullies 
and  small  tracts  of  land;  but  the  Department  of  Agriculture 
actually  does  deal  with  them;  and.  as  I  understand  it,  they 
have  a  soil-erosion  station  established  by  act  of  Congress, 
coming  out  of  our  Committee  on  Appropriations,  in  southern 
Iowa.  If  the  gentleman  will  take  it  up  with  the  Department 
which  has  Jurisdiction  and  take  it  up  with  that  station.  I 
think  he  will  receive  the  necessary  assistance. 

Mr.  GILCHRIST.  I  thank  the  chairman  of  the  committee. 
I  am  glad  to  have  the  suggestion.  Of  course,  Mr.  Chairman. 
I  withdraw  the  pro  forma  amendment. 

Mr.  FOCHT.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman,  I  would  not  invade,  but  I  see  there  is  ample 
time  to  pass  the  bill  before  the  session  closes,  and  I  would 
like  at  this  Juncture  to  make  a  few  remarks  in  confirmation 
of  what  was  said  by  the  gentleman  from  Pennsylvania  [Mr. 
Gray],  a  Democratic  Member  of  the  House,  whose  district 
Is  contiguous  to  mine.  I  do  not  recall  what  his  majority 
was.  but  I  had  an  unusual  majority.  It  may  seem  singular 
that  there  should  be  such  a  convergence  of  thought  in  a 
State  that  rarely,  if  ever,  gave  a  Democratic  Member  west 
of  my  district.  The  fact  of  the  matter  is  that  when  I  came 
to  Congress  in  1907  there  were  36  Republican  Members  from 
Pennsylvania.  We  now  have  11.  I  think  Mr.  Gray  ac- 
counted for  the  twenty-some  additional  Members  in  the  cor- 
rect way.  I  can  see  the  gentleman's  district  now.  that  great 
section  around  Johnstown,  and  then  the  valleys  with  their 
agricultural  wealth.  I  can  vision  my  own  district  with  that 
great  section  around  Lewistown,  where  the  Logan  Iron 
Works.  Standard  Steel  Works,  Bumham  Iron  Works,  and 
Visco,  and  other  iron  industries  employing  ten  or  fifteen 
thousand  men  when  they  operated,  but  they  are  not  oi)erat- 
ing  now.  except  in  part;  with  the  rayon  works,  which  is 
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The  Clerk  read  as  follows: 

This  title  may  be  cited  as  tbe  "Department  of  Agrlcult^e 
Appropriation  Act,   1936." 

Mr.  DIMOND.    Mr.  Chairman.  I  offer  an  amendment 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  DiMomt:  Page  89.  line,  14.  after  Jtbe 
word  ■'  appropriated  ".  strike  out  the  remainder  of  the  line:  and 
on  the  same  page,  line  15,  strike  out  the  sum  "  $350,000 "  ^^d 
Insert  In  Ueu  "  $250,000."  j 

Mr.  DIMOND.  Mr.  Chairman,  the  amendment  I  hive 
suggested  wiD  not  increase  at  all  the  appropriation  carried 
by  the  bill;  it  will  simply  make  available  appropriations 
heretofore  made,  but  not  yet  expended.  For  example,  ihe 
Deficiency  Appropriation  Act  of  June  19.  1934.  carried  jan 
item  of  appropriations  for  $10,000,000  for  forest  highways 
In  the  United  States  and  Alaska.  Under  the  law  applicable 
to  the  distribution  of  such  funds  the  share  allotted  for  Ex- 
penditure in  Alaska  was  $671,067.  All  of  the  appropriation 
was  made  for  the  fiscal  year  1935,  but,  under  the  termsj  of 
the  act.  remains  available  until  expended.  I  am  advisedlby 
one  of  the  <rfBcials  of  the  Bureau  of  Public  Roads  that  there 
remains  unexpended  in  Alaska's  share  of  this  appropriation 
$284,084,  in  addition  to  approximately  $227,000  still  remain- 
ing unexpended  of  other  appropriations  heretofore  made  by 
Congress  for  the  construction  and  maintenance  of  foijest 
roads  in  the  Territory,  and  that  it  is  estimated  that  on  JJLily 
1,  1935.  there  will  remain  unexpended  in  all  of  fimds  hereto- 
fore appropriated  for  forest  roads  in  Alaska  the  sumj  of 
$511,067.86.  j 

The  proposed  amendment  will  permit  the  expenditiure  of 
this  sum  as  well  as  $250,000  of  the  amount  carried  for  si^ch 
purposes  by  the  present  bill,  making  available  for  expenidi- 
ture  during  the  fiscal  3rear  1936,  if  this  amendment  is  agreed 
to.  the  sum  of  $761,067.86. 

Even  if  this  full  amount  is  expended  there  will  still  remi 
unexpended   appropriated   funds   to    the   amount   of   m 
than  $400,000  for  the  forest  highways  of  Alaska,  thus  gi 
an  ample  reserve  for  the  Bureau  of  Public  Roads  in 
its  plans  for  the  future. 

A  much  larger  sum  than  will  be  permitted  to  be  expem 
by  the  bill  under  the  amendment  which  I  have  pro] 
could  be  wisely  and  well  expended  in  developing  the  ^- 
tremely  valuable  forest  lands  of  Alaska.  The  day  is  hot 
far  distant  when  the  forests  of  Alaska  will  be  utilized  lor 
pulp  as  well  as  for  other  purposes.  Careful  surveys  have 
shown  that  the  Alaska  forests  can  supply  1.000.000.000  leet 
of  pulpwood  per  year  in  perpetuity.  Surely  this  is  a  val- 
uable resource  for  the  United  States  Government  and  ifor 
the  people  of  the  United  States  and  will  well  Justify  the  ccpi- 
paratlvely  small  sums  that  are  asked  for  road  building]  in 
this  part  of  the  Territory.  Moreover,  the  building  of  tliese 
roads  always  leads  to  settlements  in  the  forest  regions, 
cabling  people  to  establish  homes  for  themselves  under 
comfortable  circumstances.  ' 

The  larger  appropriation  desired  will  furthermore  per^t 
the  Bureau  of  Public  Roads  to  carry  out  a  balanced  and  w^ll- 
ordered  program  for  road  building  in  the  national  forest^  of 
Alaska.  I  am  advised  by  the  ofiScials  of  the  Bureau  thai  of 
the  $350,000  carried  by  the  bill  in  its  present  form,  without 
the  amendment  I  have  proposed.  $295,000  have  already  b^n 
programmed,  and  thus,  if  the  amendment  does  not  pre^Eiil, 
there  will  really  remain  for  new  building  only  about  $55,(|00. 
It  would  be  a  great  pity  to  limit  new  building  to  that  sikm, 
and  the  whole  program  of  the  Bureau,  which  has  been  pro- 
jected to  cover  a  period  of  years,  would  be  thrown  outj  of 
balance  and  the  people  of  Alaska  and  of  the  United  States 
would  in  some  measure  suffer  by  reason  of  the  lack  of  roads. 

There  are  a  number  of  very  worthy  road  projects  wuch 
may  be  undertaken  by  the  larger  sum.  I  have  in  mind  par- 
ticularly as  one  of  the  projects  at  this  time  the  so-ca^ed 
"  missing  link  "  road  to  connect  the  Moose  Pass  system  of 
roads  in  Kenai  Peninsula,  Alaska,  with  the  road  which  rims 
from  Seward,  the  seaboard  terminus  of  the  Alaska  Railrofad, 
to  the  head  of  Kenai  Lake.  This  system  of  roads  will  even- 
tually be  extended  to  lower  Kenai  Peninsula  and  thus  really 
open  up  and  make  more  readily  accessible  for  settlement  the 


very  large  area  of  excellent  agricultural  land  on  Kenai  Pen- 
insula, particularly  between  the  town  of  Kenai  and  Katcha- 
mak  Bay.  I  fully  realize  that  we  cannot  do  it  all  at  once, 
but  I  sincerely  trust  that  this  project  will  be  put  into  con- 
struction as  rapidly  as  possible  and  that  the  "  missing  link  " 
may  be  entirely  constructed  within  the  next  year.  It  would 
take  too  long  to  mention  specifically  other  national-forest 
highways  that  I  think  ought  to  be  built  without  delay.  But 
I  have  another  one  particularly  in  mind  that  I  think  should 
be  undertaken  as  soon  as  possible  consistent  with  justice  to 
the  road-building  requirements  of  other  regions,  and  that  is 
the  road  across  Prince  of  Wales  Island  connecting  Craig  and 
Klawock  on  the  west  coast  of  the  island  with  Twelve  Mile 
Arm  on  the  east  coast.  This  would  give  the  residents  of  the 
west  coast  access  to  the  sheltered  inland  waters  whereon  is 
situated  the  city  of  Ketchikan. 

The  mentioning  specifically  of  the  two  particular  projects 
to  which  I  have  Just  adverted  does  not  mean  that  others 
are  not  meritorious.  I  cannot  describe  them  all.  but  the 
Tongass  and  Glacier  Highways  need  improvement;  the  road 
near  Cordova  should  be  built;  it  is  already  set  up.  Work 
should  be  done  at  Katalla.  at  Mitkof.  at  Salmon  River,  at 
Yakutat.  at  Sitka,  at  Crow  Creek,  at  Palmer  Creek,  at 
Petersburg,  at  Wrangell,  at  White  Pass,  at  Texsis  Creek,  at 
Kake,  at  Hydaburg,  at  Angoon.  at  Gartina.  at  Tenakee,  at 
Point  Agassiz.  at  Johnson  Creek,  at  Afognak.  I  am  happy 
to  say  that  the  Douglas  road  to  connect  Juneau  and  Doug- 
las by  way  of  the  bridge  now  imder  construction  is  already 
programmed,  and  the  money  has  been  allocated.  Tliere  are 
also  a  number  of  other  projects  which  ought  to  be  under- 
taken whenever  funds  are  available. 

This  amendment  has  been  submitted  to  all  the  members 
of  the  subcommittee  and  to  the  Chairman  of  the  Appro- 
priations Committee,  and  I  understand  they  have  recog- 
nized the  justice  of  the  request  and  are  willing  to  accede  to 
it.  It  has  also  been  taken  up  with  the  ofiBcials  of  the  Bureau 
of  Public  Roads,  and  I  am  advised  that  they,  too.  have  not 
only  assented  to  the  terms  of  the  proposed  amendment  but 
would  like  to  see  it  adopted  in  order  that  their  own  plans 
for  road  building  in  the  national  forests  of  Alaska  might  be 
carried  out  in  a  more  orderly  way. 

Mr.  SANDLIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DIMOND.    I  yield. 

Mr.  SANDLIN.  I  want  to  state  merely  that  the  amend- 
ment has  been  submitted  to  each  member  of  the  committee 
and  is  perfectly  satisfactory  to  the  committee. 

Mr.  THURSTON.  The  gentleman  has  explained  the 
amendment.  I  think  it  Is  entirely  worthy  and  should  be 
adopted. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  Delegate  from  Alaska. 

The  amendment  was  agreed  to. 

The  Clerk  concluded  the  reading  of  the  bill. 

Mr.  SANDLIN.  Mr.  Chairman.  I  move  that  the  Com- 
mittee do  now  rise  and  report  the  bill  to  the  House  with  the 
recommendation  that  the  amendment  be  agreed  to  and 
that  the  bill  do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Cooper  of  Tennessee,  Chairman  of 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union,  reported  that  that  committee,  having  had  under  con- 
sideration the  bUl  H.  R.  6718,  making  appropriations  for  the 
Department  of  Agriculture  for  the  fiscal  year  ending  June 
30,  1936,  and  for  other  purposes,  directed  him  to  report  the 
same  back  with  an  amendment,  with  the  recommendation 
that  the  amendment  be  agreed  to  and  that  the  bill  as 
amended  do  pass. 

Mr.  SANDLIN.  Mr.  Speaker.  I  move  the  previous  question 
on  the  bill  and  amendment  to  final  passage. 

Tlie  previous  question  was  ordered. 

The  SPEAKER.    The  question  is  on  the  amendment. 

The  amendment  was  agreed  to. 

The  SPEAKER.  The  question  recurs  upon  the  engross- 
ment and  third  reading  of  the  bill. 


>  i 

.1 


Mr.  fiLKUVSON.    Mr.  Chairman.  I  rise  in  opposition  to 
the  pro  forma  amendment. 

I  have  appeared  several  times  on  this  floor  to  speak  on  the 
subject  of  soil  erosion.  I  want  to  call  the  attention  of  the 
House  to  the  fact  that  we  have  several  dei>artments  of  Gov- 
ernment that  are  undertaking  experiments  and  are  dis- 
seminating literature  and  information  on  this  subject.  The 
Soil  Erosion  Bureau  under  the  Department  of  the  Interior 
is  the  department  that  has  done  the  greatest  amount  of 
work  and  the  most  thorough  work.  I  realize  the  work 
done  by  the  Department  of  Agriculture.  In  starting  this  fine 
program  we  should  use  their  findings,  but  continue  this  work 
under  the  Soil  Erosion  Service,  as  they  are  now  equipped  to 
take  the  necessary  steps  in  carrying  this  work  out.  This 
appropriation  bill  has  been  limited  to  public  lands  and 
the  control  of  forestation  where  the  land  has  been  burned 
over  in  trying  to  reestablish  growth  to  cut  down  the  rate  of 
run-off,  but  I  do  think  it  is  time  that  we  had  one  department 
of  Government  which  understands  this  subject  to  put  out 
Information  about  it.  If  any  of  you  have  lived  In  districts 
where  terraces  have  been  constructed  by  people  who  do  not 
know  anything  about  them,  by  men  who  do  not  have  the 
proper  information,  you  have  seen  the  effect  of  that  Idnd  of 
work. 

I  have  seen  farms  where  these  terraces  were  constructed 
as  high  as  an  8-percent  slope  that  merely  made  gullies  across 
the  field  and  cut  out  great  places  on  the  edge  of  the  road. 
As  a  result  of  information  gathered  supposedly  by  some  de- 
partment of  the  Government  that  knew  what  it  was  doing, 
they  finally  cut  the  grade  to  6  percent,  then  to  4  percent] 
then  to  2  percent;  and  now  they  have  come  to  the  conclusion 
that  a  level  terrace,  that  is.  just  a  terrace  closed  at  each  end 
thrown  up  on  the  contour  of  the  land,  not  only  conserves 
more  of  the  water  but  keeps  it  from  fiowing  off  at  such  a 
rapid  rate.  They  have  a  great  deal  of  information  at  hand 
and  have  gone  ahead  with  their  effort  to  prevent  soil  erosion. 
They  have  acquired  a  good  deal  of  information  with  respect 
to  what  crops  to  plant  and  how  to  plant  them  to  prevent  soil 
erosion  by  wind. 


be  taken  away  from  and  facfliUes  will  be  diminished  in  your 
experiment  stations.  It  is  my  judgment  that  before  any  ad- 
ditional support  is  accorded  to  this  staUon  a  survey  should 
be  made  to  ascertain  whether  this  work  coaM  not  be  more 
effectively  and  advantageously  handled  in  our  respective 
States. 

Throughout  the  askings  made  by  the  several  bureaus  of 
the  Department  of  Agriculture  appear  Items  for  new  con- 
struction, or  support  of  activities  already  existing,  for  the 
experiment  station  at  BeltsviHe.  Md.  I  am  not  informed  as 
to  the  amount  which  has  been  expended  at  this  sUtlon  re- 
cently, or  the  sums  that  will  be  required  annually  to  permit 
functions  cwnmensurate  with  the  Investment,  but  it  is  ap- 
parent that  an  excessive  drive  is  being  made  to  greatly  in- 
crease the  functions  of  this  superexperiment  station. 

However,  it  is  patent  ttiat  this  station  is  to  be  the  nucleus 
of  a  tremendous  increase  in  experimentation  in  a  section  of 
the  country  that  does  not  have  tbe  fertility  to  produce  nor- 
mal varieties  erf  vegetable  hfe,  not  to  mention  sustaining 
forage  for  dairy  or  animal  investigations.  It  is  not  my  pur- 
pose to  make  a  blanket  condemnation  of  this  station,  but  I 
wish  to  emphatically  assert  that  State  expoiment  stations 
now  are  rendering  excellent  aerviee,  and  through  training, 
local  soil  and  weather  conditions,  are  onquestionably  better 
fitted  to  continue  work  in  specilV:  lines  ttian  the  experiment 
station  located  at  Beltsville,  which  cannot  have  normal  soil 
conditions,  but  where  commercial  fertility  most  be  supplied. 

Livestock  and  dairy  tnvestigaUons  can  best  be  made  in  the 
section  of  the  coontary  where  these  great  activities  have 
been  developed.  Likewise,  cotton  or  oom.  tobacco  or  wheat, 
and  other  major  crops  can  best  be  promoted  wtere  soil  and 
climatic  conditians  have  centered  tbe  production  of  these 
crops. 

An  attempt  to  remove  or  replace  major  experiments  from 
the  field  where  a  given  product  is  centered  is  contrary  to  a 
sound  agricultural  policy.  Such  illogical  and  impractical 
moves  should  be  stopped. 

By  unanimous  consent,  the  pro  forma  amendment  was 
withdrawn. 
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The  bill  was  ordered  to  be  engrossed,  read  a  third  time, 
and  was  read  the  third  time. 

The  SPEAKER.  The  questim  is  upon  the  passage  oi 
the  bill. 

The  bill  was  passed. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 

Mr.  SANDLIN.  Mr.  Speaker.  I  ask  unanimous  consent 
that  all  Members  may  have  5  legislative  days  within  which 
to  revise  and  extend  their  remarks. 

Mr.  CANNON  of  Missouri.  To  have  the  right  also  to 
include  excerpts  from  the  hearings. 

The  SPEAKER.  Is  there  objection  to  the  request  that  all 
Members  may  have  5  legislative  days  within  \(^ch  to  revise 
and  extend  their  remarks,  to  have  jjermission  also  to  include 
excerpts  frtwn  the  hearings? 

There  was  no  objection. 

Mr.  SilONCHECK.  Mr.  Speaker,  I  want  here  to  express 
my  personal  thanks,  together  with  the  thanks  and  apprecia- 
tion of  the  entire  Northwest,  to  the  Subcommittee  on  Agri- 
cultural Appropriations  of  the  Appropriations  Committee,  as 
well  as  the  House  Members,  for  the  $5,000  increase  to  the 
Frozen  Pack  Laboratory  at  Seattle,  Wsish. 

My  statement  before  the  committee  from  page  1563  to 
1569  of  the  hearings  before  said  subcommittee  follows: 

Mr.  ZioifCBSCK.  Mr.  Chairman,  the  particular  matter  I  am  here 
to  present  to  the  committee  is  the  qtiesUon  of  oMalnlng  at  least  • 
partially  adequate  appropriation  for  the  Proeen  Pack  Laboratory  at 
Seattle.  Wash. 

It  Is  my  understanding  that  the  Bureau  of  Plant  Industry  ex- 
hibited at  the  hearings  before  this  committee  samples  of  different 
frozen-pack  products,  including  fruits  and  vegetables,  froeen  at  dif- 
ferent temperatures,  and  demonstrated  the  salable  quality  of  ttiem 
and  the  success  attained  In  their  recent  experimentation. 

According  to  my  Information,  the  Frozen  Pack  Laboratory  In 
Seattle  Is  the  largest  plant  or  experiment  station  that  the  Bxireau 
of  Plant  Industry  has  for  that  work,  and  the  staff  of  that  plant 
now  Is  composed  of  a  phjrsiologlst  and  a  bacteriologist;  and.  In 
addition  to  those  salaries,  an  operating  expense  of  $1,000,  and  a 
total  appropriation  for  them  or  their  functions  of  $8,800  a  year. 

This  has  necessitated  the  laboratory's  getting  rent-free  quarters 
from  the  port  of  Seattle,  not  only  for  their  office  faculties  but  for 
their  cold-storage  facilities,  in  o^er  property  to  freese  these  fruits 
and  vegetables  and  expcrtment  with  them.  In  their  work  It  Is  nec- 
essary to  have  different  temjjeratures,  ranging  from  25*  P.  above 
sero  down  to  60*  P.  below  zero.  The  port  of  Seattle  has  Its  own 
refrigerating  plant,  and  they  have  provided  for  the  use  of  the 
Frozen  Pack  Laboratory  six  different  rooms,  kept  at  different  tem- 
peratures, for  their  experimental  work. 

There  are  needed  at  the  laboratory,  in  addition  to  the  physiologist 
and  bacteriologist,  one  assistant  physiologist,  one  assistant  bac- 
teriologist, a  technician,  and  a  typist  (junior  grade).  In  the  last 
year  (or,  probably,  year  and  a  half)  the  Washington  Emergency 
Relief  Administration  (which,  of  course,  receives  fluids  from  the 
Federal  Emergency  Rehef  Administration)  has  given  them  addl- 
tlcMial  help,  providing  three  assistants,  a  chemist,  a  technician,  and 
a  typist;  but  on  December  27,  1934.  the  fluids  furnished  for  this 
purpose  were  completely  stopped. 

I  have  a  letter  here  which  Ls  rather  pitiful,  but  It  Is  a  letter  full 
of  human  Interest,  which  I  do  not  want  to  put  into  the  record,  but 
will  just  give  the  general  contents.  Since  that  time  these  assist- 
ants that  bad  been  working  under  the  F.  E.  R.  A.  funds  have  been 
coming  on  there  and  continuing  to  work  for  their  car  fare  and  what 
little  they  can  get  from  these  men  on  salary,  1.  e.,  pthyslologlEt  and 
bacteriologist. 

As  I  understand  it.  the  work  of  the  Frozen  Pack  Labtvatory,  or 
the  frozen -pack  processes,  started  some  20  years  ago.  down  at 
Salem,  Oreg.;  but  it  had  never  embraced  any  wide  scope  of  experi- 
mentation until  about  1026.  Up  until  that  Ume  nearly  aU  the 
freezing  was  done  at  a  very  low  tem.pa-ature,  around  50*  below 
zero.  The  method  consisted  in  packing  berries,  with  or  without 
sugar.  In  59-gallon  barrels,  weighing  around  400  pounds,  and  sub- 
jecting them  to  that  very  low  temperature.  That  method  proved 
very  unsatisfactory.  A  few  years  ago  this  laboratory  was  set  up 
and  the  work  has  been  carried  on  there  In  conjunction  with  one 
man  In  Fresno,  Calif.,  and  one  in  Maryland.  The  Seattle  station  Is 
the  only  statton  In  the  world  that  la  exclusively  devoted  to  this 
particular  work. 

Since  that  time  they  have  experimented  upon  many  phases  of 
the  frozen  pack.  The  desirability  of  It  is  unquestionable.  I 
know  that,  as  a  practical  matter,  coming  around  from  the  Pacific 
Coast  to  the  Atlantic  Coast  on  a  ship,  all  the  fruit  they  have  on 
that  ship,  outside  ot  fresh  fruit.  Is  froeen  fruit.  The  color  is  al- 
most nattiral.  It  has  a  better  flavor  and  Its  state  of  preserratlda 
Is  superior. 

The  March  Issue  of  the  Western  Canner  and  Packer  has  an 
article  upon  that  subject,  setting  forth  very  briefly  the  effect  ot 
freezing  and  this  expert  mentation  upon  Industry  generally.    Tbej 


state  that  the  railroads,  as  a  recognltton  of  the  great  work  that 
they  are  doing,  have  reduced  the  minimum  load  of  cars  carrj-lng 
these  products  from  60.000  pounds  to  46,000  pounds,  because  of 
Its  desirability.     One  western  distributor 

Mr.  THURSTON  (Interposing).  Do  you  mean  less  the  Ice? 

Mr.  ZioNCHECK.  No.  In  other  words,  they  required  a  minimum 
load  of  60,000  pounds  p>er  car;  but,  in  recognition  of  the  possi- 
bilities of  this  frozen  pack  work,  the  railroads  have  decreased  the 
mlnimiun  carload  to  46.000  pounds. 

The  froeen-pack  methods  afford  a  way  in  which  the  finest 
fruits,  properly  ripened,  can  be  carried  to  the  consumer  in  a 
manner  most  nearly  approaching  their  freeh  state.  The  same 
applies  to  vegetables  and  some  of  these,  notably  peas,  string  beans 
lima  beans,  spinach,  and  even  sweet  com,  are  being  frozen  in  sub- 
stantial quanUties,  being  utilized  largely  In  the  hotel  and  restau- 
rant trade,  although  increasing  quanUtles  are  going  to  the  deli- 
cateseens  and  fancy  groceries.  Froeen  frulU  are  utilized  by  the 
same  trade  but  find  their  largest  xiae  In  connection  with  the  pre- 
serve and  jam  making,  confectionery,  ice-cream,  and  packing 
industries.  *^  * 

One  eastern  distributor  developed  sales,  according  to  his  claim, 
m  packages  containing  whipped  cream  and  •whipping  cream  a 
carton  of  froeen  strawberries,  and  two  layers  of  cake  for  a  home 
assembly  of  fresh  strawberry  shortcake. 

Another  distributor  has  developed  a  different  combination 
package  of  froeen  products,  having  found  that  the  consumers 
prefer  frozen-fruit  sundaes  to  plain  ice  ciMun. 

Dealers  in  accessories  for  soda  fountains  are  now  using  frozen 
fruits  with  increased  profit.  All  tertlfy  to  tbe  very  great  valvie  of 
this  froeen-pack  experimentation  and  its  great  poasibUttics.  I  do 
not  want  to  appeal  to  you  on  the  basis  that  this  is  an  ezperi- 
mentaJ  work  Just  for  the  benefit  ot  the  West  or  the  Northwest, 

Now,  for  the  benefit  of  the  record,  the  frosen-pack  process  is 
being  used  at  Wilmington.  N.  C.  at  Norfolk.  Va..  and  at  Ham- 
mond, La. 

In  the  Western  Canner  and  Packer  ot  March  30.  1933.  It  Is 
stated  that  in  1032,  In  the  Mew  Orleans  section  in  Louisiana, 
approximately  5,000  barrels  and  SO/XN)  thirty-pound  cans  of 
froeen-pack   strawberries  were   preserved. 

"  In  the  same  year  Maryland  and  the  surrounding  territory 
produced  7,000  barrels  of  cold-pack  strawberries  in  1032."— The 
Western  Canner  and  Packer. 

Frozen-pack  process  is  being  used  for  tbe  preservation  of 
cherries  and  berries  at  Walcott,  N.  Y..  at  Travcrs  City,  and  Bentoa 
Harbor.  Mich.  At  Columbus.  Ohio,  they  are  using  the  process  on 
apples  far  pie  bakers.  In  Georgia,  in  the  towns  of  MonticeUo  and 
Montezuma,  the  process  is  being  used  on  peaches  and  other  fruits^ 
At  Bridgetown.  N.  J.,  the  process  is  being  used  for  the  preservation 
of  lima  beans  and  peaches.  In  Harlingen.  Tex.,  peas  are  being 
frozen  and  experimentation  is  going  on  with  grapefruit.  In  Min- 
nesota peas  and  beans  are  being  processed  imder  the  froeen-pack 
method. 

I  am  informed  that  the  T.  V.  A.  officials  have  been  in  consultation 
with  the  Department  of  Agriculture  as  to  this  particular  process 
and  ito  posaibiUties  in  relation  to  their  activities. 

In  the  last  few  years  great  strides  have  been  made  in  the  fermen« 
tation  industries  in  clarifying  Juices  by  freezing  processes. 

This  experimental  work  has  gone  on  but  a  few  years.  The  whols 
froBen-pack  method  at  canning  and  preservation  is  in  its  infancy. 
As  the  canning  Industry  learns  of  the  fine  state  of  preservation, 
color,  and  taste  which  come  so  close  to  the  fresh  fruit  and  vege- 
tables in  their  natural  state,  the  demand  upon  this  experimental 
station  by  the  fniit  and  vegetable  growers  and  canners  will  Increase 
manifold  and,  of  course,  new  experimentation  and  new  processes 
will  be  in  eopstant  demand.  I  do  not  know  of  any  experimental 
work  that  Ls  going  on  at  tbe  present  time  that  will  be  of  greater 
benefit  to  the  fruit  and  vegetable  growers,  the  canning  Industry, 
and  the  public  than  the  frozen-pack  experiment  that  is  now  going 
an.  but  which  is  being  seriously  crippled  by  lack  of  funds. 

Mr.  Taavsa.  How  much  additional  expenditure  do  you  think  Is 
required  for  the  Frozen  Pack  Laboratory  at  Seattle  in  order  to  bring 
It  to  the  degree  of  efficiency  which  you  think  tt  ought  to  have? 

Mr.  ZiDwcHscK.  I  have  a  tentative  budget  ot  what  they  considar 
a  logical  tunount,  which  is  as  follows: 

Propoied  Budget  estimate 

Salaries  (on  tbe  present  basis) : 


Assistant  ph3^1ologlst 

Assistant  bacteriologist 

Technician 

Typist,  Junior  grade 

Total 


H.«00 
3,300 
2.600 
3.600 
1.800 
1,360 

16,060 


^>eratlng: 

Rentals 1.  000 

Travel ,  ,,  ,-,  ■„.  ,   .  „■                   1.  000 

Raw  materials «__ ^._ 1,000 

Auto  operation  (two) 500 

Reagents  and  books 600 

Apparatus 800 

General  (telephcme.  power,  gas,  etc.) 500 

iwai 6.  eoo 
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Propowd  Budget  estimate — Continued 
Present  funds  (without  salary  restoration)  : 


Salaries : 
A 


Total 

Operating   (approximately). 


7. 
1. 


600 
200 


800 
000 


800 


Present  grade  total    (approximately) 8, 

Now.  as  to  the  other  positions.  I  am  not  In  a  position  to  say  that 
they  are  absolutely  necessary.  But  they  certainly  would  havi  to 
have  the  help  of  at  least  a  stenographer  and  one  or  two  other  ]  >er 
•ons  working  In  the  laboratory,  and  one  chemist,  because  If  fhl 
work  Is  to  be  at  all  effective  the  head  man  will  have  to  prepate  a 
good  many  communications.  They  will  have  to  make  technical]  re- 
ports In  order  that  the  results  of  their  technical  researcli  maf  be 
disseminated  throughout  the  country  and  be  of  some  benefit  to 
the  growers  of  fruits  and  vegetables.  If  you  have  the  headnan 
running  around  the  district,  distributing  Information  about  fer- 
tilizer conditions  fcfr  berrlet.  and  fruits  and  preparing  the  frijzen 
processes  and  going  about  watching  the  temperatures  in  the  c^ld- 
storage  plant,  he  will  not  have  time  to  do  anything  else.  When;  the 
Department  of  Agrlcultxire  cut  the  budget  they  had  to  cut  out 
the  telephone,  they  had  to  cut  out  the  half-time  stenographer. 
they  had  to  cut  out  the  use  of  their  automobile;  and  it  is  fluat 
having  the  men  there  doing  practically  nothing  except  experiment 
and,  possibly,  report  to  the  Department  of  Agriculture  once  a  jear. 
If  this  laboratory  Is  to  be  iit  all  effective.  It  is  a  question  of  co- 
operating with  the  canning  industry  in  the  whole  United  Stot^. 

Mr.  Tiuivni.  Was  there  any  estimate  for  this  additional  expebdl- 
ture  submitted  by  the  Department  of  Agriculture  to  the  Bureafi  of 
the  Budget?  ..  L  ^ 

Mr  ZioNCKwnc.  That  I  cannot  tell  you,  because  I  have  not  i  had 
an  opportunity  to  see  Mr.  Fisher,  who  is  in  Mr.  Rlchey's  office:  I  but 
1  can  obtain  that  Information  and  submit  it  to  you.  i 

Mr.  THumsTON.  In  other  words,  if  you  could  get  these  additional 
professional  assistants  and  nhe  stenogr^her  that  would  be  allj  you 
would  need? 

Mr.  ZioNcmcK.  That  would  be  all. 

Mr.  THuasTON,  They  surely  would  not  need  any  other  help 

Mr.  ZIONCHXCK.  Their  activities  are  quite  large.  They  are  ctwp 
eratlng  with  the  Washington  Experiment  Station,  the  Oregon  Ex- 
periment Station,  and  the  bacteriological  and  domestic  science 
departments  of  the  UnlverHlty  of  Washington,  and  a  numb^  of 
the  people  Interested  In  this  work  commercially.  Right  now!  the 
head  man.  the  physiologist,  is  down  in  Oregon,  and  he  goes  ^wn 
to  California  and  to  the  eastern  part  of  the  State,  even  Iqaho. 
The  experimental  wwk  to  which  I  have  referred  and  the  coopera- 
tion of  different  organizations  might  well  be  illustrated  by  a  jpar- 
tial  list  of  those  from  the  Pacific  Northwest  alone: 

Port  of  Seattle;  Western  Washington  Experiment  SUtlon;  Conti- 
nental Can  Co  :  R.  D.  Bo<lle  &  Co.;  Pred  DeSellem,  Wenatohee; 
National  Pruit  Canning  Co  ;  Hershey  Poods.  Inc.;  Northwest  Ever- 
green ProducU  Co  ;  Hershey  Packing  Co.;  Mono  Service  Co.;  ^«Ta8h- 
Ington  State  Cranberry  Laboratory;  American  Can  Co.;  Olytopla 
Canning  Co  ;  Charles  MorriKon.  Buena;  Joseph  Eberhardt,  Olyr^pla; 
W.  D.  Sydnor.  Bellevue;  M  Nakata  St  Co.;  G.  U.  Turner  Caning 
Co.;  Anchor  Cap  &  Closure  Corporation;  Lily  Tulip  Corporatl<)n. 

If  the  indxistry  is  to  be  encouraged  the  testimony  of  thosei  en- 
gaged In  It  to  the  value  of  the  Government  laboratory  shoulli  be 
given  weight.  Among  thoee  who  have  urged  its  continuance  are 
the  Seattle  Chamber  of  Commerce,  the  port  of  Seattle,  the  North- 
west Pruit  Barrelers  Association,  and  Washington  Box  Apple  Bu- 
reau, the  Oregon-Washington  Pear  Bxireau,  the  Pacific  States  Cold 
Storage  Warehousemen's  Association,  the  Washington  State  [Hor- 
tlcultural  Association,  the  Washington  State  Grange.  It  isi  not 
necessary  for  me  to  go  thrtjugh  this  and  give  you  names  and  itake 
up  the  time  of  the  committee  further  as  to  the  scope  of  th|  ac- 
tivities In  which  they  engage.  I 

By  way  of  aiding  In  the  continuation  of  their  work  I  have  ob- 
tained from  the  port  commissioners  of  Seattle  a  consent  to  con- 
tinue to  give  the  laboratory  their  space  rental  free  for  the  coining 
year.  ^ 

And  then,  going  on  with  this  utilization  of  frozen  pack  of 
fruits  and  vegetables,  there  la.  next,  fertilizer  treatments  in  \iit\i 
relation  to  the  quality  of  the  frozen-package  frxUts  and  vegetables. 

Next,  we  have  the  frozen  pack  relative  to  the  surpliis  icrop 
utilization  activities.  I 

I  think  that  is  all.  i 

In  my  opinion.  Mr.  Chairman,  If  about  $15,000  were  allowed  to 
this  frozen-pack  laboratory  they  go  on  quite  well.  They  asked 
for  about   $21.6(X).  [ 

Mr.  TABVtB.  The  appropriation  for  this  year  Is  $6,078;  an4  for 
1936  the  estimate  Is  $6,338;  that  is  the  same  as  last  year,  substan- 
tially. The  amount  of  the  increase  is  necessary  to  take  care  o^  the 
salary  restoration. 

Mr.  ZioNCHECK.  Well.  I  understand  that  one  of  the  salaried  re- 
stored is  $4,600,  and  the  salary  of  the  bacteriologist  Is  $3,200.  Hiat 
wo\ild  make  $7,800  In  Itself,  together  with  operating  expense^  ap- 
proximating $1,000. 

Mr.  Takvzh.  a  detailed  statement  of  the  project  and  actlVltlea 
thereunder  which  has  been  prepared  for  the  use  of  the  comniittee 
shows  the  item  of  frozen  pack,  handling,  and  transportation.  North- 
west, Seattle.  Wash.,  setting  out  the  Items  which  I  have  J\ut  Men- 
tioned. 

Mr.  ZioNCHscK.  Was  there  a  decrease  In  salaries? 


Mr.  Tabv«k.  No;  there  was  no  decrease  except  the  general  de- 
crease applicable  to  all  Government  employees,  which  is  the  5-per- 
cent salary  restoration,  and  is  evidently  taken  care  of  in  the 
estimate  for  additional  appropriation  for  the  fiscal  year  1936,  leav- 
ing the  appropriation,  if  It  is  made  in  accordance  with  the  esti- 
mate, substantially  the  same  as  it  wasfor  the  last  year. 

Mr  ZioNCHxcK.  Well,  that  allows  nothing  for  any  help  whatso- 
ever. It  does  not  allow  even  for  a  typist;  and  It  seems  absurd  to 
me,  Mr.  Chairman,  that  they  would  have  two  men  working  on  re- 
search left  so  they  could  not  even  answer  correspondence,  where 
they  have  got  to  get  down  to  the  typewriter  themselves  and  work 
on  it. 

As  I  stated,  the  Washington  Emergency  Relief  Administration 
furnished    them    three    men    and    a   typist    up    to   the    27th    of 

Mr.  Thttkston.  What  is  this  Washington  Emergency  Relief  Ad- 
ministration force? 

Mr.  ZioNCHiCK.  Assistant  chemist,  assistant  bacteriologist,  and 
one  technician.  He  goes  out  and  gathers  the  food  and  watches 
the  freezing  processes. 

Mr.  THuasTON.  What  do  those  four  persons  cost  them  per 
year? 

Mr.  ZioNCHECK.  The  assistant  physiologist,  $2,600;  the  assistant 
bacteriologist.  $2,600;  the  technician,  $1,800;  the  typist,  J\inior 
grade.  $1,260. 

Now,  as  to  those  amounts,  I  suppose  that  you  could  get  good 
people  for  less  than  that  under  present  circumstances.  They 
have  rental,  $1,600,  estimated,  which  could  be  done  away  with. 

Mr.  THTjasTON.  You  cculd  get  along  without  that? 

Mr.  ZioNCHZCK.  Yes. 

Mr.  Tabyxe.  We  thank  you,  Mr.  Zioncheck.  and.  of  course,  we 
will  be  glad  to  give  careful  consideration  to  your  statements. 

Mr.  Thxjeston.  Of  course,  you  are  aware  of  the  general  disposi- 
tion down  here,  even  outside  of  the  military  service,  to  have 
more  generals  and  colonels  than  there  are  privates.  The  presstire 
Is  to  obtain  too  many  high-priced  officials  all  the  way  along. 

Mr.  Zioncheck.  I  thoroughly  agree  with  that  view. 

As  I  said  before.  It  seems  rather  abstird  to  have  two  generals  and 
have  no  help  to  do  the  work  and  disseminate  the  knowledge,  be- 
cause this  work  should  be  made  valuable  to  the  agricultural 
Industries,  like  berries  and  fruits,  throughout  the  country. 

Since  you  have  brought  up  the  question  of  the  estimated  budget 
for  1936  of  $6,338,  I  have  since  been  informed  that  that  amount  is 
for  frozen  packing,  handling,  and  transportation.  There  is  another 
item  In  the  break-down  on  the  same  Justification  sheet  of  $3,475  for 
investigation  of  fruit  and  vegetable  utilization.  These  two  activities 
go  on  the  same  laboratory,  which  makes  a  total  amount  of  approxi- 
mately $9,813.  As  heretofore  stated.  It  is  my  belief  that  an  addi- 
tional $6,000  woiild  be  ample  dtiring  the  emergency  and  the  strict 
economy  program  which  has  caused  a  great  deal  of  retrenchment  in 
the  various  departments  of  the  Government. 

If  you  will  allow  me  to  make  a  suggestion  as  to  where  this  money 
can  be  obtained,  or  at  least  a  part  of  it,  I  suggest  that  this  com- 
mittee look  into  the  appropriation  for  the  Bureau  of  Chemistry 
and  Soils.  This  Bureau  luider  its  Food  Research  Division  has  U.bo- 
ratorles  in  Los  Angeles  and  Weslaco,  Tex.,  in  which  experimeital 
work  la  done  on  freezing  and  the  freezing  process.  I  have  t'cen 
unable  to  find  any  legislative  authority  for  such  an  activity  In  this 
particular  Bureau,  whereas  the  Bureau  of  Plant  Industry  was  gven 
a  specific  appropriation  for  this  type  of  work  and  experimentation 
In  1932  by  a  legislative  enactment. 

Mr.  Tasvxe.  We  thank  you,  and  the  committee  will  give  careful 
consideration  to  the  information  you  have  given. 

Mr.  BURDICK.  Mr.  Speaker,  the  War  Finance  Corpora- 
tion was  created  by  an  act  of  Congress  April  5,  1918.  One  of 
the  purposes  of  this  Corporation  was  to  loan  money  to  agri- 
culture through  established  banks.  The  Minneapolis  office 
of  the  War  Finance  Corporation  was  set  up  September  14, 
1921.  The  first  directors  were  C.  T.  Jaffray,  R,  E.  McGregor, 
and  others:  1922  directors  were  Paul  J.  Leeman.  E.  I.  Han- 
son, W.  R.  Murray,  John  A.  Oace,  M.  O.  Grangaard,  and 
R.  A.  Brownell.  Grangaard  remained  on  the  board  for  7 
years.  Leeman  remained  on  the  board  7  years.  Murray 
remained  on  the  board  7  years.  Hanson  remained  on  the 
board  6  years.  McGregor  remained  on  the  board  8  ytjars. 
Jaffray  remained  on  the  board  2  years.  Oace  remained  on 
the  board  6  years.  Brownell  remained  on  as  secretary  4 
years.    The  Corporation  suspended  April  30,  1929. 

While  Leeman,  Grangaard.  and  McGregor  remainec  on 
the  board,  completely  dominating  its  activity,  the  loans  made 
by  this  Corporation  reached  the  high  spot.  Six  hundred 
and  eight  banks  in  North  Dakota  out  of  694  made  loans 
with  the  Corporation  to  "aid  agriculture."  In  the  fall  of 
1923  there  was  outstanding  and  unpaid  the  amount  of  ;>25,- 
000,000.  and  not  a  cent  of  this  money  went  to  "  aid  agricul- 
ture ".  as  the  act  intended.  In  the  hands  of  this  Twin  City 
bank  crowd  these  loans  were  made  to  country  banks  holding 
fanners'  paper,  but  which  paper  the  First  National  Barik  of 
Minneapolis,  the  Northwest  National  Bank  of  Minneapolis. 
the  First  National  of  St.  Paul,  were  holding  as  collateral  to 
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loans  made  by  the  banks  to  which  this  money  was  loaned. 
The  money  did  not  go  to  give  the  farmers  any  credit  what- 
ever "  to  keep  their  livestock  and  feed  up  cheap  feed."  It 
went  to  take  up  the  old  notes  of  farmers  which  were  then, 
for  the  most  part,  no  good.  TTie  Government  got  the  notes 
and  the  Twin  City  banks  collected  their  accounts.  Without 
this  operation,  the  Twin  City  banks  would  have  been  put 
out  of  business.  In  a  period  of  5  months  ending  in  May 
1922,  these  banks  had  paid  up  an  indebtedness  to  the  Federal 
Reserve  banks  of  $28,600,000  at  a  time  when  there  were  no 
crop  remittances  coming  in. 

When  it  became  too  apparent  this  group  of  bankers  were 
"  milking  "  the  Government,  and  that  the  lasses  of  this  cor- 
poration would  be  amazing,  this  same  group  secured  a  set-up 
known  as  the  "Agricultural  Credit  Corporation  ".  established 
in  February  1924.  The  purpose  of  this  set-up  wsis  to  "  redis- 
count paper  of  the  War  Finance  Corporation  "  during  its 
existence;  it  worked  overtime  to  take  over  the  paper  held  by 
the  War  Finance  Corporation,  but  it  was  soon  taken  over  by 
the  Federal  Reserve  Bank  of  Minneapolis,  and  today  the 
remains  of  the  War  Finance  Corporation  lie  in  state  in  the 
office  of  the  Treaaurer  of  the  United  States.  The  officers  in 
charge  of  the  tiquidation  of  this  Corporation  inform  me  that 
the  losses  charged  off  were  enormous. 

This  subto^uge  of  the  Agricultural  Credit  Corporation  was, 
of  course,  manned  by  the  same  Twin  City  crowd. 

While  the  Twin  City  bank  crowd  were  In  control  of  the 
War  Finance  Corporation  and  were  selling  farmers'  notes  to 
the  Government  to  pay  off  the  indebtedness  owing  the  Twin 
City  banks  by  small  country  banks  in  North  Dakota  and  else- 
where, it  was  not  intended  ttiat  any  cash  should  be  sent  to 
these  small  banks  In  order  to  keep  them  from  closing.  Occa- 
sionally, and  occasionally  only,  did  It  happen  that  a  draft 
went  out  to  any  of  these  banks.  The  two  following  cases 
illustrate  what  happened  when  some  officer  of  the  War 
Rnance  Corporation  by  mistake  sent  out  a  remittance  direct 
to  one  of  these  banks. 

At  Flaxton,  N.  Dak.,  one  Bertie  Nelson  was  in  charge  of 
a  smiall  bank.  He  needed  money  to  keep  his  bank  open. 
He  applied  to  the  War  Finance  Corporation  directly  and 
turned  in  paper  enough  to  secure  an  advance  of  $25,000, 
and  with  that,  he  testified  later,  he  woiild  have  been  able  to 
continue  his  bank.  By  mistake  of  the  "  Twin  City  bank 
gang  "  in  control  of  the  War  Finance  Corporation,  a  draft 
for  $25,000  was  mailed  to  Nelson.  When  he  opened  the 
mail  Monday  morning,  he  received  the  draft  and  before  he 
had  read  the  letter  accompanying  the  draft,  a  man  stepped 
up  to  him  and  said.  "  Nelson,  did  you  receive  a  draft  for 
$25,000  from  the  War  Finance  Corporation?"    Nelson  replied 

that  he  had.    The  man  then  said,  "  I  represent  the  

Bank  of  Minneapolis,  and  you  owe  us  money  and  that  draft 
belongs  to  us.  If  you  dont  turn  it  over  to  apply  on  the 
bank's  indebtedness  to  the  Minneapolis  bank.  I  will  have 
further  credit  withdrawn  and  your  bank  will  close."  Nel- 
son, in  his  aeal  to  meet  the  bank's  obUgaticuis.  turned  over 
the  draft,  and  his  high  hopes  to  meet  his  deposit  demands 
went  glimmering.  He  tried  to  obtain  further  credit  from 
the  Twin  City  correspondent,  but  to  no  avail.  Three  days 
later  the  Flaxton  Bank  closed  and  within  a  few  weeks.  Nel- 
son killed  himself  in  his  garage. 

Another  similar  case  occurred  at  Hunter,  N.  Dak.,  where 
a  draft  of  $20,000  was  sent  to  the  Farmers  &  Merchants  Bank 
directly  frwn  the  War  Finance  Corporation.  This  was  sent, 
no  doubt,  through  a  mistake  in  the  office  of  the  War  Finance 
Corporation.  Before  the  letter  containing  the  draft  was 
opened  by  the  cashier,  the  Minneapolis  representative  of  the 
Twin  City  gang  stepped  up  and  demanded  the  draft.  It 
was  delivered  over  and  after  receiving  It.  further  credit  was 
withheld,  and  the  bank  closed  a  few  days  later. 

Ho;  it  was  not  the  intention  of  the  "  Twin  City  gang  "  in 
control  of  the  War  Finance  Corporation  to  help  country 
banks — it  was  their  plan,  and  they  carried  that  plan  out— 
to  collect  ttietr  own  debts  against  counbr  banks  in  the 
Northwest.  They  saved  themselves,  let  the  country  banks 
close,  and  turned  over  worthless  paper  to  the  United  States 
Government.     An  investigation  should  be  made  Into  the 


entire  activities  of  this  Government  agmcy,  operating  under 
the  control  and  management  of  this  group. 

Keep  in  mind  the  names  of  the  men  here  listed  as  oper- 
ators of  the  War  Finance  Corporation,  for  later  their  names 
will  appear  again  as  directors  and  officers  of  other  Gov- 
ernment finance  agencies,  and  all  names  will  be  connected 
with  the  Northwest  Bank  Corporation  or  with  the  First  Bank 
Stock  Corporation,  the  history  of  which  organirations  can 
be  found  in  my  speech  appearing  in  the  Concckssional 
Rxcou  of  March  14. 

Mr.  SMITH  of  Washington.  Mr.  Speaker,  of  the  many 
recent  acts  of  Congress  which  have  benefited  the  American 
peoi^.  I  doubt  if  any  has  proved  n>ore  h^»M.fl/'i^^j  than  the 
Home  Owners'  Loan  Cwporation  Act.  The  retrettable  fact. 
however,  has  been  that  the  funds  appropriated  were  inade- 
quate, and  many  deserving  home  owners  have  been  unable  to 
obtain  relief.  I  therefore  strongly  supported  the  increased 
appropriation  of  $1,750,000,000  in  new  capital  in  this  session 
of  Congress  to  make  the  loans  now  pending  and  applied  for 
and  save  the  homes  of  these  citizens  from  mortgage  fore- 
closure. I  have  taken  the  time  to  investigate  many  such 
cases  in  my  congressional  districts  in  southwest  Washinston, 
and  it  is  my  opinion  that  there  are  hundreds  of  loan  appli- 
cations of  my  constituents  which  shoukl  by  all  means  bs 
granted. 

A   UOKE   LIBEXAL   POLICT   AOTOCATD 

Mr.  Speaker.  I  also  favor  a  more  liberal  in^ntng  policy  in 
the  future,  consistent  with  sound  business  principles.  Some  of 
the  cases  which  I  personally  investigated  when  I  was  heme 
In  my  district  last  summer  have  convinced  me  that  appraisals 
have  frequently  been  too  low.  I  wotild  also  like  to  see  some 
of  the  interminable  red  tape  eliminated,  which  has  resulted 
in  too  long  a  delay  in  acting  on  applications.  Too  many  ap- 
Idicatioxis  liave  been  rejected  on  account  of  technicalities 
raised  by  the  Federal  Home  Loan  Bank  Board  in  Washington. 
D.  C,  as.  for  instance,  where  some  distressed  home  owner  has 
tried  to  derive  some  little  income  by  renting  part  of  the 
premises,  which,  it  has  been  claimed,  converted  it  into  an 
apartment  house  or  business  property,  thereby  defeating  the 
very  humane  purposes  President  Roosevelt  and  Congress 
had  in  mind  to  accomplish  by  thifi  legislation.  I  am  bitterly 
opposed  to  such  unreasonable  and  imjost  requirements  as 
the  furnishing  of  guarantors  and  endorsers,  which  Is  con- 
trary to  the  letter  and  spirit  of  the  H.  O-  L.  C.  and  was  never 
ccMitemplated  by  Congress. 

Mr.  Speaker,  let  us  insure  ttiat  this  fund  Is  dispensed  In 
accord  with  the  letter  and  spirit  of  the  Home  Owners'  Loan 
Act  as  stated  in  its  preamble:  "  To  provide  emergency  relief 
with  respect  to  home-mortgmge  indeMedneas,  to  refinance 
home  mortgages,  to  extend  relief  to  ttie  owners  of  homes  ", 
and  we  will  have  performed  our  duty  to  oar  people  and  justi- 
fied their  faith  in  us. 

PERmSSIOn  TO  asotzss  thx  hodsx 

Mr.  LEWIS  of  Colorado.    Mr.  Speaker,  I  ask  unanimous 

consent  to  proceed  for  2  minutes. 

The  SPEAKER.  Is  there  objection  k)  the  nquest  of  the 
gentleman  from  ColonMio? 

Tliere  was  no  objection. 

Mr.  LEWIS  of  Colorado.  Mr.  Speaker,  on  February  26. 
1935,  while  the  Agricultural  Subcommittee  of  ttae  Hooae 
Committee  on  Appropriations  had  under  consideration  the 
Agricultural  Department  appropriation  bin  for  1P36.  which 
bill  the  House  has  just  passed,  the  aibcommittee  accorded 
to  my  colleague,  Mr.  CumaKOE,  and  to  me  the  courtesy  of  a 
hearing.  On  behalf  of  the  entire  Colorado  delegation  we 
presented  certain  facts  in  support  of  out  request  that  there 
be  established  in  Colorado,  under  the  Forest  Service,  a  forest 
experiment  station  to  serve  the  Rocky  Mountain  region. 
We  are  most  grateful  to  the  subcommittee  and  to  the  House 
for  granting  our  earnest  plea. 

I  ask  unanimous  consent  to  extend  my  remarks  by  includ- 
ing my  statement  before  the  suboommittee. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

nxere  was  no  objection. 
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The  statement  referred  to  follows: 
ttvcEasm  ro«  kstabushiko  tux  rockt  notntTAiK 

ICXNT    STATION 

Mr.  Chairman  and  ^ntlemen  of  the  oommlttee.  I  thank  yoiiifor 
your  courtesy  In  granting  me  thla  hearing.  I  wish  merely  to  mp- 
plement  what  has  been  said  by  my  colleague.  Mr.  Cttiimings.  who 
•o  ably  repreaenta  the  Second  District  of  Colorado,  and  by  Mr. 
Earle  H.  Clapp.  of  the  Division  of  Research  of  the  Forest  Service, 
both  of  whom  you  have  Just  heard.  I  earnestly  request  and  lirge 
the  committee  to  Include  In  thla  bill  an  appropriation  for  the 
establishment  In  Colorado  of  the  so-called  "  Rocky  Mounliiln 
forest  experiment  station  "  to  serve  not  only  Colorado  but  ^lao 
Wyoming,  Nebraska.  South  Dakota,  and  adjacent  States.  Estab- 
lishment of  this  and  11  other  forest  experiment  staUons  In  the 
continental  United  States  was  expressly  authorized  by  the  Mc- 
Sweeney-McNary  Act  of  May  22.  1928  (Public.  No.  466.  70th  Cont.). 
All  of  these  stations  have  been  established  except  that  In  pie 
Rocky  Mountain  region.  i 

At  the  outset.  I  want  to  say  that,  although  Mr.  Cxtiimings  and  I 
are  the  only  ones  who  appear  here  at  this  time,  our  entire  Colo- 
rado delegation  earnestly  requests  the  appropriation  necessary*  to 
establish  thla  Rocky  Mountain  forest  experiment  station.  Y^ur 
coUeague  on  the  Appropriations  Committee,  the  distinguished  ind 
beloved  dean  of  the  Colorado  delegation,  Hon.  EowAao  T.  TATloa. 
expressly  authorized  me  to  say  that  he  Is  much  Interested.  I|on. 
John  A.  Maxtim,  representing  the  Third  Colorado  District,  hotoed 
to  be  here  and  asked  me  to  say  (If  another  meeting  whl(!h  he  pas 
at  this  hour  should  prevent  his  coming  to  this  hearing  befor*  It 
Is  concluded)  that  he  also  Is  deeply  Interested.  Our  Senatbrs. 
Hon.  Bdwaxs  P.  Costioam  and  Bon.  Alva  B.  Aoamo,  are  very  m^ch 
Interested  In  this  project.  I 

Perhaps  It  might  be  well  to  explain  for  a  moment  the  Itcal 
oondltlOBS.  which  doubtless  are  known  to  you  but  are  sometlines. 
I  believe,  overlooked  by  those  who  do  not  live  In  our  part  of  ithe 
country.  I 

This  Rocky  Mountain  region,  for  which  we  seek  to  have  this 
forest  experiment  station  established  In  Colorado,  comprises  jthe 
western  part  of  the  Great  Plains  area  and  extends  up  to  the  f^t- 
hllla  and  Into  the  high  mountains  of  the  Rockies.  It  rangefl  in 
altitude  from  3.500  feet  or  less,  on  the  plains,  to  over  14.000  feet 
In  the  highest  p>eaks.  > 

In  the  mountains  of  Colorado,  of  cotirse,  there  Is  a  great  vanety 
of  trees.  As  we  all  know,  differences  In  altitude  are  equivalent 
to  differences  in  latitude,  so  far  as  vegetation  Is  concerned.  Con- 
sequently a  tree  which  would  be  satisfactory  and  which  wduld 
grow  well  In  the  foothills  la  not  at  all  suitable  for  the  nigh 
mountains.  Mr.  Clapp  coxild.  I  am  sure,  entertain  you  with  s^me 
very  Interesting  and  vital  matter — showing  that  a  tree  whlc%  Is 
suitable  for  use  on  the  sunny  side  of  a  mountain  hillside  Is  not 
s\il table  for  the  shady  side;  and  that  the  difference  of  one  or  two 
thousand  feet  In  altitude  makes  a  great  difference  In  the  character 
of  trees  which  can  best  be  grown  there.  I 

A  member  of  the  committee  renmrked  a  few  moments  ago  that 
some  of  these  trees  are  not  worth  very  much  as  timber.  I  do  j  not 
concede  that:  but.  even  If  I  were  to  concede  that  momentarily 
for  the  sake  of  argument,  I  wish  to  emphasize,  and  emphaklze 
very  strongly,  the  Importance  of  timber  In  the  Colorado  mountains 
and  foothills  as  a  means  of  stream  and  river  control.  Proper 
timber  on  the  hills  and  peaks  retards  the  melting  of  the  winter 
snows  and  prevents  these  snows  from  going  out  In  a  great  ^uah 
on  the  first  warm  days  In  the  spring — permits  these  snows  td  go 
out  slowly,  thus  averting  disastrous  floods.  ] 

Let  me  emphasize  that  In  Colorado  are  the  headwaters  of  Ithe 
North  and  South  Platte  Rivers,  of  the  Arkansas  River,  of  the 
Rio  Grande  and  of  the  Colorado  River.  In  other  words.  Colotado 
la  the  source  of  all  of  the  great  rivers  named.  It  Ls  generally 
conceded  nowadays  that.  In  order  to  control  the  flow  of  our  great 
rivers.  In  order  to  provide  not  only  for  proper  navigation  andl  for 
Irrigation,  but  also  for  flood  control.  It  Is  necessary  to  cona^rve 
the  foreata,  and  to  build  them  up,  so  that  the  run -off  will  .not 
come  In  one  great  rush  In  the  spring  but  will  be  dlatribikted 
throughout  the  later  spring  and  the  summer.  T 

Now.  why  is  this  additional  station  In  Colorado,  in  the  Rqcky 
Mountain  region,  required?  I  said  the  "  Rocky  Mountain  "  regjlon, 
simply  adopting  the  nomenclatxire  of  the  McSweeney-McNary  Act, 
because,  aa  you  will  note  from  this  map  which  is  being  h&ndecl  to 
you.  there  Is  a  "  Northern  Rocky  Movmtaln  "  region  also.  But  jthia 
"  Rocky  Mountain  "  region  in  which  Colorado  Is  sltviated  includes 
alao  the  States  of  Wyoming.  Nebraska.  South  Dakota,  and  adjacent 
States:  and  I  emphasize  again  that  the  problems  of  forest  man^e- 
ment  and  of  timber  culture  there  are  very  different  from  the  prob- 
lems In  the  so-called  "  Northern  Rocky  Mountain  "  region  Bhowi|  on 
the  map  here.  The  problems  are  different  and  there  has  been  no 
proper  study  of  these  problema  In  the  "  Rocky  Mountain  "  region 
in  which  we  are  seeking  to  have  thla  foreat  experiment  station 
eatabliahed.  [ 

Sxperlment  and  investigation  In  the  other  reglona.  so  I  ami  In- 
fcvmed,  cover  not  only  foreat  management  but  alao  the  us4  of 
range:  that  \»  to  say.  what  proportion  of  the  range  shall  be  \fsed 
for  domestic  cattle  and  what  shall  be  reserved  f cv  deer  and ;  the 
other  wildlife  of  the  region.  ! 

The  proper  conaervatlon  of  the  wildlife  la  a  very  imporiant 
feature,  not  merely  aa  an  asset  In  itself  but  alao  in  the  work  of  the 
forest  Service.  For  example,  the  officials  of  the  Fcxvat  Serjrlce 
inform  me  that  the  work  of  the  beaver  la  extremely  valuable  in 
stream  control,  through  the  erection  of  their  little  dama,  w^ch 
prevent  too  rapid  ron-otf. 


Anticipating  a  question,  I  should  say.  gentlemen,  that  provision 
for  this  Rocky  Mountain  forest  experiment  station  Is  not  included 
In  the  Budget.  For  some  reason  it  has  been  overlooked  all  these 
years.  Mr.  Cxtmmings  and  I  discovered  the  omission  last  year,  too 
late  even  to  present  It  to  the  committee. 

We  most  earnestly  urge  that  this  Rocky  Mountain  forest  experi- 
ment station,  authorized  almost  7  years  ago,  be  established  now 
and  that  It  be  established  In  Colorado. 

Mr.  Cxtmmings  has  pointed  out  that  the  Colorado  State  .Agri- 
cultural College  has  offered  certain  facilities  at  Fort  Collins,  w  hlch 
might  possibly  reduce  somewhat  the  expense  for  plant  and  per- 
sonnel: but  I  am  sure  Mr.  CuMMtNOs  shares  the  view  that  the  rest 
of  us  hold,  that  he  is  more  Interested  in  getting  It  located  Ir  our 
region  than  in  any  specific  part  of  our  State. 

Now,  you  may  ask,  Why  is  the  Congressman  from  Denver,  aside 
from  his  general  interest  In  Colorado  and  In  the  Rocky  Mountain 
region,  especially  Interested  In  the  establishment  of  this  experi- 
ment station? 

Water  supply  Is  the  supreme  necessity  of  our  cities  out  there. 
We  have  In  Denver,  with  Its  Immediately  contiguous  suburbs,  a 
city  of  330.000  people,  more  than  three-fifths  as  many  people  as 
In  the  city  of  Washington.  Denver  Is  by  far  the  largest  city  be- 
tween the  Missouri  River  and  the  Pacific  coast.  Our  water  siipply 
Is  of  supreme  Importance.  In  the  Denver  watershed.  In  the  foot- 
hills and  mountains  to  the  west  of  oiir  city,  there  have  be<;n  In 
recent  years  a  great  many  bad  forest  fires.  In  1033  and  again  in 
1934  we  had  disastrous  floods  in  two  of  our  adjacent  streams.  The 
Forest  Service  has  been  doing  excellent  work  In  replanting;  the 
part  of  the  forest  area  In  the  Denver  watershed  which  was 
burned  over.  But  this  has  been  a  slow  process.  In  my  fre<iuent 
conferences  with  the  extremely  able  regional  forester,  Col.  Allen 
S.  Peck,  he  has  told  me  of  some  of  the  problems  and  of  the  handi- 
caps which  have  resulted  from  not  having  available  the  results  of 
such  Investigations  and  experiments  as  would  be  carried  on  in  a 
station  of  this  character. 

I  conclude  with  an  outline  statement  of  the  precise  work  which 
wovUd  be  done  at  such  forest  experiment  station. 

Three  lines  of  work  which  are  most  Important  and  which  sbould 
receive  greatest  emphasis  In  organizing  a  new  station  are:  first, 
forest  management;  second,  range  Investigations;  and  third,  ero- 
sion-stream-flow  investigation. 

Forest  management:  Investigative  work  in  forest  managt-ment 
is  designed  to  supply  the  technical  basis  for  the  establishment 
and  growing  of  timber  crops  and  their  protection  against  fire  The 
territory  proposed  for  the  Rocky  Mountain  station  Includes  ajiprox- 
Imately  20.000.000  acres  of  forest  land,  of  which  about  9,000.000 
are  In  Colorado,  6,000,000  In  Wyoming,  and  2.000,000  In  South 
Dakota.  A  very  large  percentage  of  the  total  area  Is  Included  in 
the  national  forests.  The  work  proposed  would  serve  as  a  t4;chni- 
cal  basis  for  all  reforestation  and  timber  cutting  on  the  natlon.al 
forests,  for  all  timber-stand  Improvements  conducted  by  the 
C.  C.  C.  camps  or  otherwise,  and  wo\ild  also  serve  as  a  bajils  for 
Improved  methods  of  protecting  the  forest  against  fire. 

Alxjut  $25,000  would  be  required  to  Initiate  such  work  on  a 
satisfactory  basis. 

Range  Investigations :  Investigative  work  of  this  character  ( hould 
cover  the  problema  of  both  the  forest  and  the  adjoining  ranges. 
The  magnitude  of  thla  problem  Is  Indicated  In  part  by  the  fact 
that  the  region  Includes  some  125,000.000  acres  of  range  land. 
which  fvimlsh  range  feed  at  some  time  during  the  year  to  approxi- 
mately 13,000.000  head  of  cattle  and  sheep  valued  at  over  $100,- 
000,000.  The  whole  problem  of  range  management  has  been 
greatly  intensified  by  the  recent  drought. 

An  appropriation  of  $25,000  would  be  reqxilred  to  Initiate  range 
Investigations  on  a  satisfactory  basis. 

Erosion-stream-flow  Investigations:  In  the  mountains  of  the 
Rocky  Mountain  region  are  the  headwaters  of  the  five  great  rivers 
already  mentioned.  Including  the  Colorado  River  and  Its  tribu- 
taries. Anything  which  can  be  done  in  the  control  of  erosion 
which  will  prevent  the  silting  of  the  Boulder  Dam  on  the  Colo- 
rado River  and  anything  which  can  be  done  toward  the  creation 
of  more  favorable  conditions  for  the  control  of  water  flew  for 
irrigation  will  be  of  the  greatest  Impxsrtance  In  the  public  In- 
terest. The  purpose  of  this  research  Is  to  work  out  a  tecbnlcal 
basis  for  the  control  of  both  erosion  and  water  flow. 

The  region  also  contains  the  headwaters  of  many  important 
tributaries  to  the  Mississippi.  During  the  past  few  years  there 
has  been  a  series  of  destructive  floods  In  these  streams  such  as 
those  at  Pueblo  and  Denver.  The  relation  of  forest  and  range 
cover  to  such  floods  ought  to  be  worked  out  as  affording  possible 
preventive  measiires  of  great  importance.  Water  from  the  moxin- 
taln  streams  la  alao  of  g^eat  practical  Importance  as  a  source  of 
irrigation. 

An  appropriation  of  $25,000  would  be  required  to  Initiate  ero- 
alon-streamflow  investigations  on  a  satisfactory  basis. 

I  appreciate  the  opportunity  of  presenting  this  matter  and  trust 
that  you  will  see  fit  to  Include  In  the  Agrlcxiltural  Depaitment 
appropriation  bill  for  1936  Items  under  the  three  headings  above 
set  forth,  aggregating  $75,000.  for  the  establishment  In  Colorado 
of  a  forest  experiment  station  for  the  Rocky  Mountain  region. 

LKT  US  ADOPT  THIS  RESOLUTION  AKD  MAKX  A  HISTORICAL  COHTRI- 
BUTIOir  TO  THS  PKRMANZNT  PEACE  OP  A  SORELY  DISTRAUGHT 
WORLD 

Mr.  LUDLOW.  Mr.  Speaker.  I  ask  unanimous  consent  to 
print  in  the  Record  an  address  I  delivered  last  Tuesday  on 
the  radio. 
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The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

There  was  no  objection. 

Mr.  LUDLOW.  Mr.  Speaker,  on  Tuesday.  March  12, 
through  courtesy  of  the  National  Broadcasting  Company  I 
explained  to  the  people  of  this  country  over  a  coast-to-coast 
network  a  resolution  I  have  introduced  in  the  Congress 
(H.  J.  Res.  No.  167)  providing  for  a  constitutional  amend- 
ment which,  if  adopted,  would  make  America  secure  against 
the  plots  of  war  makers  who,  apparently  at  any  time,  would 
sacrifice  the  flower  of  American  manhood  and  lounge  the 
country  into  all  the  grief  that  war  entails  to  satisfy  such 
ungodly  motives  as  selfishness  and  greed. 

I  explained  the  strong  elements  of  seciirity  contained  in 
the  simple  resolution  I  have  introduced,  which  provides  that 
except  in  the  event  of  invasion  there  never  again  shall  be 
a  declaration  of  war  unless  the  people  themselves  agree  to 
it  by  a  majority  vote  in  a  Nation-wide  referendum  and  that, 
if  war  does  come,  all  war  properties  shall  be  conscripted  for 
use  of  the  Government  immediately  when  war  is  declared, 
thus  removing  the  profit  incentive  which  is  always  tending 
to  drag  the  Nation  into  war. 

I  said  to  the  people  of  America  over  the  coast-to-coast 
network: 

Let  us  adopt  this  resolution  and  make  a  historical  contribution 
to  the  permanent  peace  of  a  sorely  distraught  world. 

I  cited  the  hideous  offenses  against  society  committed  by 
munitions  manufacturers  in  their  base  efforts  to  coin  the 
woe  of  the  human  race  and  the  blood  of  their  fellow  beings 
into  filthy  dollars;  how  according  to  the  testimony  brought 
out  by  the  Nye  committee  they  thumb  their  noses  at  solemn 
treaties  and  embargoes,  foment  strike,  encourage  wars,  and 
corrupt  governments;  how  in  one  instance  they  herded  120 
convicts  into  a  room,  locked  the  doors  so  these  trembling 
creatures  could  not  possibly  escape  and  then  squirted  tear 
gas  into  their  faces  to  demonstrate  the  efllcacy  of  this  war 
munition. 

I  asked  the  people  of  America  whether  they  want  this  con- 
dition to  continue  where  international  financiers  and  profit- 
seeking  munitions  manufacturers  can  continually  place  our 
Nation  in  jeopardy  of  war. 

RXSPONSX    THanXXNC    AND   KLBCTRIC 

The  response  to  my  broadcast  has  been  thrilling  and  elec- 
tric. It  has  been  tremendous,  beyond  all  possibility  to  visual- 
ize. The  people  have  responded  with  a  thunderous,  "  No,  we 
do  not  want  this  condition  to  continue.  If  war  is  to  be 
declared  we.  who  have  to  suffer  and  pay  the  costs  of  war, 
want  to  declare  it  ourselves;  and  we  do  not  propose  to  have 
it  declared  for  us  by  greedy  and  conscienceless  selfish 
interests." 

Prom  all  over  the  country,  from  every  State  in  the  Union, 
letters  have  come,  by  hundreds  on  himdreds.  approving  my 
efforts  to  have  this  proposed  amendment  written  into  the 
Constitution  of  the  United  States,  and  saying:  "  We  are  with 
you;  stand  firm  and  we  will  back  you  to  the  limit." 

Forty-two  presidents  of  universities  and  colleges  have 
written  to  me  pledging  their  support.  They  speak  for  the 
youth  of  today  and  the  youth  of  tomorrow.  Mothers,  scores 
and  scores  of  mothers,  have  written  to  me  that  they  propose 
to  have  something  to  say  in  the  future  as  to  whether  war 
shall  be  declared  and  they  see  their  chance  in  my  amend- 
ment. Women  now  have  the  right  of  suffrage — something 
they  did  not  possess  when  former  wars  were  declared,  and 
they  propose  to  use  it  to  see  that  munitions  manufacturers 
do  not  drag  their  boys  into  wars  for  greedy  profits. 

I  have  been  perfectly  amazed  by  the  extent  of  the  favorable 
reaction  to  my  radio  address.  I  cannot,  of  course,  claim 
any  excellence  or  particular  literary  merit  for  the  address 
itself,  but  I  do  know  by  what  has  happened  since  the  words 
were  spoken  and  by  the  deluge  of  responses  that  have  come 
that  it  interprets  the  heart  and  soul  of  America. 

The  constitutional  amendment  I  have  proposed,  to  give 
to  the  people  themselves  the  right  to  exercise  the  highest  act 
of  sovereignty — the  issuance  at  a  declaration  of  war — ^is 
simple,  concise,  clean-cut.    It  is  something  concrete,  behind 


which  the  sentiment  of  the  country  can  easily  marshal  Itself, 
and  it  will  do  the  work.   Let  me  state  It  again,  as  follows: 

Sbction  1.  Except  in  the  event  of  an  invasion  of  the  United 
States  or  Its  territorial  possessions  and  attack  upon  Its  citizens 
residing  therelo,  the  authority  of  Congresa  to  declare  war  ahall 
not  become  effective  until  conflrmed  by  a  majority  of  all  votaa 
cast  thereon  In  a  Nation-wide  referendum.  Congresa  may  by  law 
provide  for  the  enforcement  of  this  aectlan. 

Sxc  2.  Whenever  war  Is  declared,  the  President  ahall  Immedi- 
ately conscript  and  take  over,  for  use  by  the  Oovemment,  all  the 
public  and  private  war  properUee,  yards,  factories,  and  supplies, 
fixing  the  compensation  for  private  properties  temporarily  em- 
ployed for  the  war  period  at  a  rate  not  In  excess  of  4  percent,  baasd 
on  tax  valuea  ttasessed  in  the  year  preceding  the  war. 

TEXT    OF    KASIO    AODEBSS 

The  address  I  delivered  over  the  radio  was  as  follows : 

Ladies  and  genUemen  of  the  radio  audience,  through  prlvUeges 
generously  extc.nded  to  me  by  the  NaUonal  Broadcasting  Co.  I  am 
appealing  to  ttie  American  people  to  come  to  the  support  of  Houae 
Joint  Resolution  No.  167  of  the  Seventy-fourth  Congress  which  I 
have  introduced  aa  a  proposal  to  keep  thia  Nation  from  k>ecomlng 
involved  In  wars.  The  proposal  seeks  to  accomplish  this  objective 
by  amendl)ig  ithe  United  SUtes  Constitution  In  two  particulars 
first,  to  give  the  people  who  have  to  pay  the  awful  costs  of  war  the 
right,  except  in  the  event  of  Invasion,  to  decide  by  a  Nation-wide 
rrefereodum  wltether  there  shall  be  war.  and.  aecondly.  to  remove 
the  profit  Inccoitlve  to  war  by  providing  for  the  conscription  of 
war  properties  for  the  use  of  the  Oovenunent  in  the  event  of 
hostilities.  Under  my  proposed  amendment  when  war  U  declared 
it  wUl  be  the  solemn,  consecrated  act  of  the  pet^le  themselves  and 
not  the  act  of  conscienceless,  selfish  Intereata  using  the  innocent 
young  manhood  of  the  NaUon  aa  their  pawn. 

The  amendttient  I  propoae  is  not  a  pacifist  proposition  and  it  has 
no  root  in  pacifist  philosophy.  It  Interprets  the  thought  of  every 
typical,  patriotic  American  as  follows:  "  I  am  wUling  to  die  for  my 
beloved  counti-y,  but  I  am  not  willing  to  die  for  greedy,  selfish 
interests  that  want  to  use  me  as  their  cat's-paw." 

"Again  we  dream  as  war  clouds  gathw  ",  declared  that  wlae  old 
warrior.  Gen.  James  K.  Harbord,  in  a  recent  newspaper  article 
Bounding  a  shirp  warning  of  war. 

If  we  keep  o:a  dreaming  and  do  nothing  we  may  wake  up  soon  to 
find  that  we  have  been  maneuvered  into  another  war. 

Why  should  not  those  who  have  to  fight  and  die  and  those  who 
have  to  pay  the  awful  costs  of  war  have  a  right  to  say  whether  or 
not  there  shall  be  war?  To  deny  to  them  that  right  la  to  deny 
that  there  is  such  a  thing  as  justice. 

In  the  recenu  hearings  before  the  United  States  Senate  committee 
known  aa  the  "Nye  committee",  aasembled  to  investigate  the 
profito  of  mun:itiona  manufacturers  and  their  methods,  the  fact  was 
brought  out  clearly  and  unmlatakably  that  unless  we  write  into 
the  Constitution  a  provision  reserving  to  the  people  themselves 
the  right  to  dsclare  war  and  taking  the  proflU  out  of  war  we  are 
likely  to  wake  up  to  find  ourselves  again  plunged  into  the  hell  of 
war  with  aU  of  the  refinements  of  cruelty,  the  moral  degredatlon. 
the  heart-breaking  suffering,  the  Indescribable  misery  which  that 
hateful  term  connotes.  I  am  convinced  that  the  American  people 
should  be  aroused  to  the  import  of  the  fundamental  striking  truths 
brought  out  by  the  Investigators  of  the  Nye  committee,  revolting 
though  they  are  to  every  sense  of  right  and  Justice. 

When  the  t»stlmony  deduced  by  the  Nye  conunlttee  is  finally 
filed  away  In  tlve  archives  of  the  Government  there  ahould  be  placed 
above  It  where  all  posterity  may  behold  It  this  Inscription : 

"  This  is  the  most  shameful  reccHd  ever  written  into  legislative 
umals." 

arow  n  tks  ruts  to  act 
Someone  miiy  ask.  What  is  the  urgency  that  requires  action 
now?  My  ana<ver  is  that  now,  when  America  is  at  peace  with  all 
the  world,  is  the  time  to  write  this  amendment  Into  the  Constitu- 
tion. The  lightning  Is  flashing,  the  war  clouds  are  lowering.  Next 
year  or  the  year  after  It  may  be  too  late.  When  the  atmosphere 
becomes  surchiirged  with  war  electricity,  individuals  and  Intereata 
that  have  devilish  schemes  to  hatch  proceed  to  hatch  them.  Wire 
pullers  pull  wires,  plotters  plot,  and  the  flrst  thing  we  know  we 
are  drawn  Into  the  holocaust.  Utileas  the  amendment  I  have  pro- 
posed, or  something  similar  to  It.  Is  adopted,  the  war  threat  will 
hang  over  America  like  a  sword  of  Damocles — a  real  and  constant 
menace.  The  revelations  of  the  Nye  committee  bring  out  very 
vividly  the  fact  that  greedy  selflah  interests  can  and  do  set  the 
stage  for  strife  and  wars  In  many  natiotta,  without  the  consent  of 
the  nationals  of  any  nation,  without  the  consent  of  the  fine  young 
men  who  have  to  die  when  war  comes,  without  the  consent  of  the 
wives  who  are  made  widows,  the  children  who  are  made  father- 
less, and  the  mothers  whose  hearts  are  torn  when  they  have  to  lay 
their  flesh  cmd  blood  on  the  altar  of  hunum  greed  I  ask  every- 
body, everywhere,  to  arise  and  say  by  your  support  of  my  amend- 
ment that  by  the  eternal  gods  this  thing  shaU  not  be  I 

I  am  convinced  that  a  mere  dozen — ^half  a  doeen  international 
financiers  and  half  a  dozen  of  the  munitions  kings — with  a  com- 
plaisant President  in  the  White  House  at  Waahlz^ton.  could  ma- 
neuver this  ccontry  Into  war  at  any  time,  ao  great  are  their  re- 
sources and  ao  far-reaching  la  their  power.  I  pray  to  God  we 
may  never  have  a  President  who  wiU  lend  hlmaelf  to  auch  activ- 
Itiea  but,  aftei-  all,  Preaidenta  are  human  and  many  Presidents 
have  been  devoted  to  the  material  aggrandisement  of  our  country 
to  the  exclusion  of  spiritual  values  as  President  Polk  was  when 
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h«  led  the  country  into  war  with  Mexico,  primarily  fOT  the  pur- 
pose of  acqulrmg  territory  to  the  southwest.  The  point  I  am 
trying  to  make  is  that  a  declaration  of  war  te  the  highest  act  of 
sovereignty.  It  i»  a  rcBpcnaibUlty  of  such  magnitude  that  It 
should  r«at  on  the  people  themselves  and  should  not  be  delegated 
to  any  man  or  any  body  of  men  and  It  should  be  a  deliberate 
action  followtnf  a  "  cooling  off  "  period  such  as  my  amendment 
would  provide.  ^  »  ,      . 

Let  us  examine  the  dangers  of  the  existing  situation.  A  foreign 
power  takes  unbrage  at  some  act  or  jxjllcy  of  America  which  It 
claims  U  unfriendly  Munitions  manufacturers  rush  their  agents 
to  the  foreign  country  to  fan  the  war  sentiment  In  order  to  reap 
a  rich  harvest  of  contracts.  At  home,  munitions  manufacturers. 
lured  by  the  prospects  of  fabulous  profits  if  war  comes,  pull  the 
wires  to  bring  the  United  States  Into  war.  War  Anally  breaks  out. 
The  munitions  sold  to  the  foreign  power  are  shot  Into  our  boys 
and  an  used  to  destroy  American  lives  by  the  wholesale. 

It  la  not  to  be  wondered  at  that  those  who  piece  profits  above 
humanity  should  want  to  encourage  war  because  the  record  shows 
that  war  and  the  preparation  for  war  offer  great  Inducements  to 
those  who  wish  to  enrich  themselves  by  this  slimy  trade. 

PaOfTT  OF  OVIB  A   ICnJJON   PXBCXMT 

In  the  Investigation  of  one  munitions  company  the  level  head  of 
Alger  HlsB.  the  committee's  Investigator,  must  have  whirled  like  a 
top  when  he  brought  out  the  astounding  fact  that  that  opulent 
concern  In  Its  able  efforts  to  assist  Mars  has  so  far  made  the  dizzy 
profit  of  1.143.735  percent  on  Its  original  Investment. 

The  Nye  committee  hearings  unfold  a  heart-slckenlng  narrative. 
1  ran  across  an  Interesting  human-Interest  story  tucked  away  on 
page  1W5  of  the  hearings.  An  American  concern  that  manufac- 
tures chemicals  used  In  "  gassing  "  the  enemy  gave  a  "  demonstra- 
Uon  "  down  In  Chile  where  the  market  was  being  carefully  culti- 
vated. One  hundred  and  twenty  prisoners  In  the  penitentiary  were 
locked  up  m  a  room  where  none  could  escape  the  torture  and  a 
ao-gage  shotgun  shell  of  tear  gas  was  shot  at  them  to  see  how  they 
would  react.    The  agent  reported  then  to  his  company: 

"  I  gave  a  demonstration  on  about  120  prisoners.  It  was  a  great 
success." 

"  Just  human  guinea  pigs."  commented  Senator  Clakk,  of  BCls- 
sourl.  who  was  examining  the  witness. 

I  wonder  bow  long  it  will  be  before  these  enterprising  munitions 
manufacturers  begin  to  demonstrate  on  home  talent.  The  peni- 
tentiaries in  the  United  States  are  full  of  demonstration  material, 
human  beings  who  are  powerless  to  defend  themselves,  but  it  Is  to 
be  hoped  that  the  demonstrators  In  their  big-hearted  love  for 
humanity  will  try  out  their  works  on  hardened  criminals  and  not 
gas  our  boys  who  arc  In  for  first  offenses  and  minor  delinquencies. 
At  least,  may  we  hope  that  they  will  spare  the  women  and  children. 

In  this  lar-fiung  radio  audience  there  probably  are  some  who 
bave  lofvsd  ones  that  have  erred  and  are  now  in  the  penitentiaries. 
U  so.  they  are  dearer  than  ever  to  you.  because  mixed  with  your 
love  for  them  is  the  precious  ointment  of  sympathy. 

Would  you  not  be  righteously  indignant,  would  you  not  feel  the 
deepest  resentment.  If  some  munitions  salesmen  would  lock  your 
loved  ones  In  a  room,  as  was  done  in  Chile,  and  squirt  war  gases 
In  their  faces  to  demonstrate  the  effectiveness  of  the  gas  offered 
for  sale?  I 

And  the  shame  of  It  is  that  this  was  done  by  an  AmCTlcan  firm. 

Robert  Bxims  must  have  had  a  prophetic  vision  of  twentleth- 
ecntury  dealers  in  death  and  destruction  when  he  wrote  the 
Immortal  lines: 

**  Man's  inhumanity  to  man 

1  countless  thousands  mourn.** 


A  BAHM  AND  SXMSCBL^  SOLUnOM 

The  Nye  committee  with  its  ruthless  exposures  has  not  yet 
brought  out  the  full  story  of  how  those  who  profit  by  wars  have 
deliberately  fomented  strife  and  encouraged  wars,  broken  treaties., 
sneered  at  embargoes,  and  corrupted  govermnents.  but  It  has  pro-i 
ceeded  far  enough  to  show  that  something  should  be  done  about  it.: 
The  welfare  of  hiunanity  and  the  peace  of  the  world  demand  actionj 
The  resolution  I  have  offered  proposes  a  sane,  sensible  solution.  Ifi 
the  people  themselves  are  allowed  to  vote  on  war  in  a  national! 
plebiscite  and  If  war  properties  are  conscripted  for  use  of  the  Oov- 
emment  when  war  shall  occ\ir.  war  will  cease  to  be  the  threat  itt 
now  is.  because  very  few  wars  will  ever  occiir  under  such  a  constl-| 
tutional  safeguard.  i 

As  far  as  finite  vision  can  discern  some  wars  are  foreordalnedi 
and  inescapable  as.  for  instance,  the  War  of  the  American  Revo-j 
lutlon.  which  forged  into  our  social  structure  great  principles  af{ 
right  and  Justice,  and  the  War  between  the  States  which  wasj 
destined  to  write  in  blood  and  tears  the  fate  of  the  institutionj 
of  slavery,  but  some  wars — most  wars — are  not  unavoidable.  Mosti 
wars  are  caused  by  greed  and  ambition  and  selfishness  and  hatej 
and  are  Initiated  through  plots  and  machinations  which  are  In  the< 
the  highest  degree  antisocial  and  antipathetic  to  every  principle  ofi 
humanity.  It  Is  to  protect  our  children  and  our  children's  chil-i 
dren  and  the  America  of  posterity  for  all  time  to  come  against^ 
a  recurrence  of  these  unholy  wars  that  my  amendment  is  directed.. 

The  way  to  secure  the  adoption  of  my  resolution  is  for  every 
body  who  is  interested  in  it  to  get  busy  and  advocate  It  and  send 
his  views  to  his  Members  of  Congress  and  United  States  Senators 
insisting  on  the  passage  of  House  Joint  Resolution  No.  167.  F\u- 
thermore,  if  you  approve  my  resolution,  please  write  to  me  and 
tell  me  so.  addreaalng  m«  in  care  of  the  House  of  Representatives, 
Washington.  D.  G. 


THE  FIRST  LINK  OT  NATIONAL  DETKNSB 

Mr.  BACON.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  Including  a  short  artic  le 
on  the  work  of  the  State  Department,  prepared  by  a  former 
State  Department  official. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  Is 
this  a  very  long  article? 

Mr.  BACON.    It  Is  a  very  short  article. 

Mr.  RICH.  I  hope  the  Membership  of  the  House  will 
refrain  from  putting  anything  in  the  Record  except  thtjir 
own  remarks. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BACON.  Mr.  Speaker,  under  the  leave  to  extend  ny 
remarks  in  the  Record,  I  include  the  following  article  by 
U.  Grant-Smith,  former  Minister  Plenipotentiary,  concerniag 
the  work  of  the  State  Department: 

In  considering  the  general  question  of  national  seciirlty  there 
is  one  Important  element  which  Is  often  overlooked — namely. 
the  mechanism  for  the  dissipation  of  International  misunder- 
standings, for  the  amicable  solution  of  questions  which  mlgbt 
otherwise  lead  to  armed  conflict,  and  for  the  progressive  cultiva- 
tion of  friendly  relations  with  foreign  peoples.  The  Army  and 
Navy  are  brought  Into  play  only  after  pacific  means  of  preserv- 
ing the  peace  have  proved  ineffectual. 

The  question  then  very  naturally  arises  whether  or  not  Uie 
governmental  mechanism  established  for  this  purpose  Is  ade- 
quate as  to  the  abUlty  of  Its  members.  Its  numbers,  the  policy 
pursued,  and  last,  but  essential  fact,  whether  or  not  It  has  be<m 
provided  with  adequate  financial  means  to  Insure  reasonable 
success  m  Its  efforts.  The  Department  of  State,  with  Its  net- 
work of  agents  known  as  the  Foreign  Service  which  reaches 
throughout  the  civilized  world,  is  Indeed  the  first  line  of  our 
national  defense  and.  it  seems  to  me,  should  receive  more  atte.a- 
tlon  by  those  Interested  In  our  security  than  It  has  heretofore. 
We  are  Inclined  to  take  It  for  granted  that  this  organization  Is 
being  efficiently  conducted,  that  it  is  being  adequately  staffed 
and  is  supplied  with  stifficlent  funds. 

One  Is  svirprised  to  learn,  however,  that  during  this  era  of  lavish 
governmental  expendltiire,  this  essential  element  for  our  security 
has  of  recent  years  been  reduced  In  personnel  In  the  blessed  name 
of  economy.  During  a  recent  well-defined  period  the  estimates 
have  been  pared  down  each  year,  a  little  here,  a  little  there,  um.ll 
finally  the  members  of  our  Foreign  Service  found  themselves  in 
such  desperate  straits  that  with  reduced  salaries  and  allowances, 
followed  by  the  devaluation  of  the  dollar.  Congress  was  pcrsuadi;d 
to  come  to  their  relief  to  save  them  from  actual  hardship.  Tlie 
distressing  conditions  which  were  shown  to  have  developed  at  that 
time,  which  threatened  the  collapse  of  the  entire  organizatlc>n 
abroad,  are  now  a  matter  of  general  knowledge. 

In  addition  to  this,  87  Foreign  Service  officers  were  dropped  dur- 
ing 1933-34,  and  thirty-odd  further  eliminations  are  contem- 
plated dxirlng  the  present  year.  For  3  years  there  have  been  r.o 
promotions  in  the  higher  grades  due  to  a  lack  of  funds,  and  ro 
entrance  examinations  have  been  held  since  1931.  Senator  Nr> 
recently  publicly  declared  that  we  should  have  a  department  of 
peace  to  function  beside  the  War  and  Navy  Departments.  But  we 
have  a  department  of  peace — the  Department  of  State,  with  i~ji 
Internationally  recognized  agents  scattered  throughout  the  civil- 
ized world,  as  mentioned  above,  and  It  Is  the  activity  of  this  veiy 
Department,  especially  in  Its  foreign  organization,  which  Is  being 
progressively  weakened  and  curtailed. 

In  exsmoining  appropriations  for  the  Department  of  State,  in 
which  those  for  the  Foreign  Service  are  Included,  the  sums  appro- 
priated for  United  States  contributions  for  international  bureaus, 
congresses,  etc..  plus  the  fees  collected  and  paid  Into  the  United 
States  Treasury,  must  be  deducted  In  order  to  arrive  at  the  n«!t 
cost  to  taxpayers  of  this  department  of  government. 

In  this  country  we  seem  to  have  a  mania  for  creation  of  new 
organizations  rather  than  for  strengthening  and  developing  those 
which  already  exist  for  a  given  end.  We  are  not  unlike  some 
Asiatic  peoples  who,  rather  than  repair  a  building,  begin  the 
construction  of  a  new  one.  It  is  hardly  economical,  to  say  the 
least. 

The  character  and  extent  of  the  work  of  the  Department  of 
State  and  of  its  agents  abroad  are  but  little  understood  or  appre- 
ciated by  the  country  at  large.  In  short.  Its  primary  object  Is  to 
create  and  maintain  peace  and  good  will  between  the  Unitel 
States  and  other  countries  and,  as  a  secondary  object,  to  promote 
international  trade,  for  peace  is  necessary  to  normal  trade.  This 
organization,  with  Its  far-flung  ramifications,  was  not  created  to 
nurse  and  to  amuse  American  citizens  abroad  but  to  devote  Itself 
to  the  advancement  of  causes  dear  to  the  heart  of  all  rlght-thlnl: - 
ing  people.  For  some  unknown  reason  there  has  always  been 
a  disposition  on  the  part  of  those  responsible  for  Its  conduct  to 
avoid  seeking  popular  support  by  ^periodically  acquainting  tte 
public  with  its  aims  and  achievements.  A  patriotic  politician  on<« 
characterized  the  Department  of  State  and  the  Foreign  Servi(-« 
as  the  "  stepchildren  of  the  demagogue  " — there  are  no  votes  tx> 
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be  captured  throt^h  them  and  very  little  patronage  to  be  gained. 
It  seems  then  that  when  a  gesture  of  economy  is  to  be  made 
these  two  services  offer  a  convenient  field.  Heretofore  no  wide- 
spread objections  were  likely  to  be  raised. 

Aside  from  the  multifarious  Kni.  important  duties  in  connec- 
tion with  our  political  and  economic  relations  with  other  people 
with  which  the  Foreign  Service  is  charged,  and  of  which  the 
public  has  so  Imperfect  a  knowledge.  It  is  parUcularly  Interesting 
m  this  connection  that  the  men  of  the  Foreign  Ser\'lce  and  their 
wives  are  Instructed  by  the  Secretary  of  State  to  make  the  ac- 
quaintance of  the  people  of  the  countries  where  they  are  sta- 
tioned, to  develop  friendly  relaUons  with  them,  and  to  seek  to 
create  a  sense  of  partnership  in  ttM  many  interests,  political, 
economic,  and  cultural,  which  they  have  In  common  with  the 
people  of  the  United  States.  I  think  I  am  not  mistaken  wtien  I 
venture  the  opinion  tha*  such  detailed  instructions  of  this  r*- 
cific  character  are  unique  In  the  diplomatic  world.  The  Impor- 
tance of  these  acUvities  wlU  be  admitted;  that  they  must  be 
carried  on  quietly  and  persistently.  Also,  It  U  obvious  that  the 
creation  of  an  atmosphere  of  the  good  neighbor  will  aid  mate- 
rially in  Insuring  harmonioas  international  relations.  Kvery  man 
withdrawn  from  this  Service  reduces  by  Just  so  much  the  pos- 
sibility of  the  development  of  this  beneficent  work.  Of  thoae 
who  remain  at  their  poets,  the  husband  and  father,  discouraged 
by  reduced  salary  and  allowances,  indefinitely  postponed  promo- 
tion, an  uncertain  future,  and  ever-Increasing  duties,  is  ob- 
viously less  likely  to  pursue  It  with  enthusiasm. 

The  attalnnkent  of  national  security  must  be  sought  first 
through  the  cultivation  of  a  desire  for  peaceful  relations  in- 
spired by  a  realisation  of  preponderant  mutual  Interests,  by 
mutual  regard  and  by  the  amicable  adjustment  of  differences,  and 
secondly  by  an  adequate  armed  preparedness  on  land  and  sea 
which  will  Inspire  respect  on  the  part  of  the  predatory. 

To  maintain  the  organizations  which  are  charged  with  this  first 
line  ot  our  national  defense  at  as  high  a  degree  of  effectiveness 
as  possible  would  seem  to  be  an  elemeivtary  precaution,  for  It  is 
evident  that  the  less  successful  they  are  in  warding  off  danger 
the  greater  wUl  be  the  strain  placed  on  our  Army  and  Navy. 

We  must  not  lose  sight  of  the  fact  that  the  Representatives  and 
Senators  on  Capitol  Hill  are  not  the  same  as  those  who  felt 
obliged  to  obey  the  popular  demand  for  consular  reform  in  the 
early  nineteen  hundreds.  Under  pressure  from  various  commer- 
cial organisations  throughout  the  country  It  was  grudgingly  con- 
ceded. The  Chief  Executive  and  the  Secretary  of  State  have 
welcomed  every  opportunity  to  improve  and  to  stabilize  the  organi- 
zations on  which  they  depend  for  the  successful  carrying  out  of 
their  policies  abroad.  It  is  not  the  same,  however,  on  Capitol 
Hill.  Each  new  lot  of  solons  who  appear,  beset  by  place-hunters, 
cannot  be  expected  to  evince  much  interest  in  any  Government 
organization  which  offers  such  poor  pickings. 

By  the  early  nlXMties  an  element  in  otir  Foreign  Service  In  both 
branches.  diplonoAtic  and  consular,  that  had  been  introduced 
through  the  operation  of  political  patronage  without  regard  to  the 
fitness  of  the  appointees,  had  ca\iaed  it  to  become  a  byword  for 
inefficiency  and  even  for  intemperance,  A  play  called  the  "  Yan- 
kee Consul  "  will  be  recalled.  Most  amusing,  but  wounding  to 
our  vanity  as  a  nation.  It  needed  something  of  that  kind  to 
rouse  the  public  to  a  realization  of  the  depths  to  which  our  For- 
eign Service  had  been  dragged  by  the  spoilsmen.  Some  years  ago 
an  American  resident  abroad  remarked  to  a  foreign  diplomat  that 
it  was  in  the  interest  of  other  countries  that  our  dlplontats  and 
rr»n«ul»  should  be  as  luisklUed  as  possible.  "  Yes  ".  was  the  con- 
sidered reply,  "  but  we  dont  say  much  about  It."  A  moment's 
thought  will  reveal  the  truth  and  serious  import  of  that  admis- 
sion.   Shall  we  then  play  deliberately  into  their  hands? 

In  the  old  days  when  the  posslbUlty  of  our  l)ecomlng  seriously 
Involved  with  other  nations,  and  foreign  commerce  had  not  as- 
sumed such  Importance  in  our  national  economy,  places  in  the 
Government  service  abroad,  as  pointed  out  above,  were  the  per- 
quisites of  the  spoilsman.  First,  our  exporters  realized  that  reform 
was  necessary  In  their  Interest.  This  had  its  beginnings  in  the 
law  at  1906,  which  provided  for  the  reorganisation  of  the  Consular 
Service,  and  in  1916  similar  principles  were  applied  to  the  Diplo- 
matic Service.  This  now  has  progressed  to  the  point  where,  with 
the  exception  of  appointments  as  chief  of  mission,  all  of  those 
serving  the  Government  abroad  under  the  Department  of  State 
are  brought  under  an  organization  where  competency  and  effi- 
ciency are  demanded.  Both  poUtical  parties  did  their  part,  and 
the  future  seemed  tslght.  Just  how  to  account  for  the  bll^t 
which  has  in  recent  years  cast  Itself  over  our  Foreign  Service  is 
dlfBctilt. 

Partially,  doubtless,  it  can  be  attributed  to  a  lack  of  under- 
standing on  the  part  of  those  who  have  since  risen  to  the  man- 
agement of  our  affairs,  and  also  of  the  press,  of  the  Important 
part  which  this,  our  first  line  of  defense,  our  peace  offensive  it 
might  also  be  called,  coiild  and  oxight  to  play.  Nor  should  we 
overlook  the  fact  that  it  has  lacked,  and  still  lacks,  ever-watchful 
champions  to  urge  its  claims  on  Congress  and  on  the  Executive. 

Instead  of  patriotically  cooperating  for  its  development  Into  an 
effective  instrumentality  for  the  continuation  of  peaceful  inter- 
course with  foreign  nations.  spoUsmen  have  sought  to  prostitute 
it  to  their  selfish  ends,  politicjd  writers  have  used  It  as  a  con- 
venient butt  for  acrid  criticism.  Budget  makers  have  denied  It 
adequate  support,  enthusiastic  amateurs  have  tinkered  with  it 
and  an  uninformed  public  has  been  led  by  them  to  regard  it  as 
having  some  vague  connection  with  foreign  commerce  but  ebtelly 
as  a  convenient  means  for  a  social  holiday  abroad  at  governmental 


expense.  Thus  the  basic  reason  for  Its  establishment,  namely,  for 
the  maintenance  at  peaceful  Intemattooal  relattoos.  has  been  aB 
but  lost  sight  of. 

PaUure  to  develop  this  instrumentality  for  the  common  good, 
as  pointed  out  above,  has  been  due  to  a  laek  of  realisation  mt  its 
inherent  possibilities.  Now.  however,  that  an  Intelligent  interest 
In  It  is  being  aniused  in  response  to  tbe  growing  demand  for  the 
ezploratton  of  every  avenue  which  may  lead  us  toward  a  duratato 
pcAoe  and  prosperity,  it  can  confidently  be  anticipated  that  the 
great  patriotic  societies  of  women  will  watch  over  it  with  cai«, 
wiU  insist  u}x>n  its  being  rejuvenated  and  that  its  energies  b« 
chMly  directed  in  the  channels  through  which  it  was  orlginaUf 
designed  to  flow — those  leading  toward  the  calm  wmten  of  peaoa 
and  mutual  undeistandlJig  between  the  Amitrlnan  people  axul 
those  of  other  countries. 

WASHUfCiTUV,  D.  C,  Jmnuary  31,  IfSS. 
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Mr.  BOEHNIS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rbcord,  and  to  Indnde  a  state- 
ment made  by  my  colleague  the  gentleman  from  Kmtucky 
Mr.  Vinson,  txsfore  the  Ways  and  Means  Committee  last 
week. 

The  SPEAKER.  Is  tliere  objection  to  the  request  of  the 
gentleman  from  Indiana? 

There  was  no  objection. 

Mr.  BOEHNE.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Racoao  I  Insert  the  following  statemmt  by 
Hon.  FiED  M.  Vinson  before  Uie  Committee  on  Ways  and 
Means  during  the  hearings  on  H.  R.  3898.  the  Vinson  bill, 
sponsored  and  supp(H-ted  by  the  American  Legion. 

Mr.  VnrsoN.  Mr.  Chairman  and  gentlemen  of  the  committee,  this 
is  a  somewhat  unique  experience  for  nie.  Generally  the  conversa- 
tion I  have  had  ^vlth  the  committee  has  been  upon  tbe  same  level. 
But  now  I  kxA  up  to  you. 

I  am  glad  that  Judge  Wanamaker  Immediately  preceded  me,  be- 
cause I  want  to  <x>rrect,  even  In  the  minds  of  distinguished  mem- 
bers of  this  committee  and  thereby  In  tbe  minds  of  distinguished 
Members  of  OonfTess,  this  faUacy  mentioned  by  a  warm  penonaX 
friend  of  mine,  the  Honorable  Wsioht  Patmam.  in  his  splendid, 
lawyerlike  mann<»-.  when  he  was  addressing  the  public,  as  to  the 
necessity  for  fiin,her  action  at  Congress.  Here  is  a  splendid  dtt- 
een  from  Ohio  who  is  confused  In  reelect  of  the  necessity  for 
subsequent  action  by  tbe  Congress  of  the  United  States  If  tbe 
Vinson  bill  passes  both  Houses,  and,  signed  by  the  President,  be- 
comes law.  The  gentleman  from  Teaneseee  [Mr.  Coor^]  dartlted 
the  matter  in  very  considerable  degree. 

B.  ft.   1   KBOUnUB  SSVBUL  APPSOPBXAIIOlfa 

Instead  of  H.  R.  3896  being  irregular,  being  untnoal,  every  Mem- 
ber of  Oongreas  knows,  or  should  know,  that  it  is  the  usual  manner 
and  method  of  legislation.  Tills  Is  a  legislative  conunlttee  and  U 
has  no  power  to  appropriate.  Tbe  Appropriations  Oommlttee  ha* 
that  function. 

The  gentleman  from  Massachtisetts  (Mr.  McOobkack|  referred  to 
a  special  rule  that  might  permit  an  amendment  to  this  or  any  bill 
to  be  added,  carrying  the  approprlaUon.  if  tbe  Rules  Oommlttee  so 
decided,  and  thereby  the  passage  of  tbe  bill  through  both  Qouses 
and  signature  on  the  part  of  the  President  would  enact  ttte  legis- 
lation and  the  appropriation  into  law.  H.  R.  8896  Is  tbe  rogulsr. 
usual  way  of  dolitg  it.  It  is  the  only  way  It  can  be  done,  beoause 
this  committee  hiis  no  power  of  appmprlatlon.  Mo  one  know*  that 
better  than  my  friend  Wsioht  Patmam.  Mo  one  In  this  Hon— 
knows  that  better  than  he. 

I  take  in  my  hand  H.  R.  1,  a  bill  introduced  by  my  friend  Wuoht 
Patman  on  January  3,  1935,  and  let  me  tell  you  that  tbe  same 
Identical  thing  obtains  in  respect  of  It  as  H.  R.  3898.  I  am  told  by 
the  same  autborli;y  who  conveyed  the  information  to  Mr.  PancAV 
that  this  authorization  section  would  require  an  appropriation. 
Mr.  Beaman,  chief  of  the  legislative  counsel,  chief  of  tbe  drafting 
service,  that  the  phrase  beginning  on  line  21.  with  tbe  word 
"the-  on  page  4: 

'  The  Secretary  of  the  Treasiuy  Is  hereby  authorlaed  aikl  directed 
to  Issue  such  notes  In  such  amount  as  may  be  required  to  make 
such  payment", 

is  in  law  and  lega]  ^ect  an  authorisation,  and  that  it  will  require 
an  appropriation  (Utber  through  tbe  Appropriations  Camonlttas  or 
under  a  special  rule  from  the  Rules  Conunlttee. 

I  turn  to  sectlcA  4.  page  7,  beginning  Une  16.  and  I  find 
identically  the  same  condition  obtaining.  I  read  from  that  sec- 
Uon: 

"Amounts  In  tlie  adjusted -service  certificate  fund  are  hereby 
authorized  to  be  made  available  for  the  expenses  of  printing  and 
engraving  United  States  notes  isstied  under  this  act.  for  paytag 
fractional  parts  of  a  dollar  which  cannot  be  paid  In  IJnltsd 
States  notes  issu<>d  under  the  provisions  of  this  act,  and  for 
paying  the  principal  and  Interest  on  or  in  respect  at  loans  pur- 
suant to  the  pro^rtslons  of  subsection  (c)  of  section  509  of  tlM 
i  World  War  Adjusted  Compensation  Act  as  amended." 

Not  only  do  I  bave  Mr.  Beaman  as  an  authority  upon  this  lack 
'  language  but  I  understand  that  Mr.  Dreschler,  tbe  ParUamcn- 
I  tarian  at  the  House,  says  there  is  no  question  but  that  tt  la 
I  simply  an  autharization.  A  person  would  not  have  to  bo  a 
I  Member  of  this  House  very  long  to  know  that  the  language  that 
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X  hATO  n^d  18  an  authortatlon,  and  Mr.  Dreschler  win  so  5tat4. 
that  It  will  require  an  appropriation  In  order  to  provide  thje 
money  for  paying  fractional  parts  of  a  dollar  whlcli  cannot  t- 
pald  In  United  Statea  note*  Issued  under  the  provisions  of  th 
act.  and  for  paying  the  principal  and  Interest  on  or  In  respect  - 
loans. 

If  It  requires  appropriations  under  H.  R.  1  before  It  can 
Into  full  force  and  effect,  I  submit  to  you  that  the  same  leglslat- 
tlve  procedure  must  be  followed  as  In  H.  R.  3896:  and  that  aft 
appropriation  bill  must  necessarily  be  adopted  Into  1?^  fof 
H  R.  I.  as  in  H.  R.  3898.  If  a  '  double  curve  "  Is  In  H.  R.  3894|. 
H.  R.  1  must  have  a  double  reverse  twister,  known  In  AustraU^ 
•■  a  "  boomerang." 

THI   CJIAMGK   AGAINST   COMlfmn   tLZTVTtO  I 

I  regret  on  behalf  of  the  committee,  and  myself  as  a  membet 
thereof  that  charges  have  been  made  throughout  the  land  thajt 
our  committee  has  been  derelict  In  Its  duty  In  not  having  he»^ 
ings  upon  these  bonus  bUls.  We  are  all  zealous  for  their  ca 
and  properly  bo.  People  male  statements  that  upon  reflecUoi 
they  regret  having  made.  I  submit  to  you  the  statement  th. 
this  committee  could  have  had  no  hearings  on  this  or  any  su 
Ject  in  the  week  prior  to  January  14,  1935.  It  could  not  ha' 
repeated  any  bill  to  the  Congress  In  this  period.  Such  C 
evidently  was  made  In  a  moment  when  the  gentleman  who  ga 
It  to  the  presB  did  not  have  the  facts  befwe  him.  I  caU  to  yo^r 
attention  that  the  Democratic  membership  of  the  Ways  and 
Means  Committee  was  elected  January  3,  1936.  the  first  day  y 
■enlon  of  this  Congress,  while  the  Republican  membership  w^ 
not  elected  until  January  14.  1935.  ' 

Consequently,  there  was  no  Ways  and  Means  Committee  until 
day  that  the  American  Legion  bill.  H.  R.  3896.  was  dropped  into 
hopper.    No  bill  could  have  been  considered  before  January  14.     j 

There  has  been  no  dlspoBltlon  on  the  part  of  this  committee  to 
delay  hearings.  At  the  first  meeting  of  the  committee,  you  wUl 
bear  me  out.  that  we  passed  a  resolution  that  after  the  economic 
security  bill  was  out  of  the  way  we  would  Immediately  proceed  *- 
the  consideration  <rf  the  ca.*h  payment  of  the  bonus.  So  eager  wi 
the  chairman  of  this  committee  to  hasten  the  consideration  of  t^ 
matter  that  In  the  first  bntathlng  spell  he  saw,  while  the  draftl 
services  is  preparing  the  eccjnomlc  security  bill,  these  hearings  we 
held.  This  committee  has  been  working  morning,  afternoon.  ar_ 
the  members  at  night  In  the  consideration  of  a  great  social  prc^ 
gram.  In  many  ways  pioneering  In  character,  In  many  respects  tl|e 
heart  and  scul  of  this  administration's  program — legislation  f()r 
old-age  pensions  and  old-age  assistance;  legislation  for  dependent 
children;  legislation  for  crippled  children;  legislation  for  child  anid 
maternal  welfare,  public  health,  and  \inemplo]nnent  Insurance.  I 
am  happy  to  say  to  the  country  that  no  mem1:>er  of  this  c<xnmltt<e 
has  attempted  In  the  least  degree  to  Impede  the  progress  of  ths 
legislation. 

THX  AMXKICAN  LSCION  BnX    (H.  S.   38»«) 

At  the  request  of  the  American  Legion  I  Introduced  H.  R. 
They  had  their  draft  and  presented  It  to  me.    I  consulted  the  officl 
drafting  service  of  the  House,  the  legislative  council.    We  work< 
all  afternoon  and  part  of  the  next  day  In  order  to  whip  It  Into  shi 
and  to  put  u]x>n  paper  the  mandate  of  the  Legion  In  conventl< 
•saembled  at  Miami. 

There  waa  a  small  Item  at  M.OOO.OOO  left  out.  That  was  a  ques- 
tion of  refund  of  Interest  paid.  As  Mr.  Patman  has  told  you.  tie 
admljilstratlon  of  that  la  very  difficult;  very  difficult.  Indeed,  as  to 
the  question  to  whom  the  refund  should  be  made.  We  want  to 
Incorporate  that  In  this  bill.  The  national  commander  would  llie 
to  see  It  put  In  the  bill.  We  would  like  to  have  the  mandate  bf 
the  American  Legion  presented  to  the  Congress.  If  H.  R.  38f6 
doss  not  do  it,  it  should  do  it.  I 

AU.  wrBSANS   uMin  roa  cash  PATimm 

The  word  has  gone  otit  through  the  press  that  there  is  a  split 
in  the  veterans'  ranks.  We  hear  from  all  sides  that  personallUM 
are  Involved.  Even  Judge  Wanamaker  thought  that,  that  becauw 
my  friend  Patmam  had  a  bill  and  because  I  had  a  bill,  that  8u<h 
situation  had  anything  to  do  with  this  controversy.  Why.  my 
friends,  that  U  the  smallest  part  of  It.  I  Introduced  H.  R.  3816. 
and  from  that  day  to  now,  and  from  that  day  until  this  contr>- 
Tersy  closss,  unless  intervening  causes  change  my  "««"«<.  no  11  r- 
Ing  human  belztg  has  heard  me  say  anything  except  a  friendly 
word  about  Wucrt  Patmam.  We  have  been  associated  here  f>r 
several  years  In  fights  for  the  veterans,  not  only  the  cash  paymei  tt 
of  the  bonus,  but  In  the  economy  bill  fights,  in  all  veterans'  legit- 
latlon.  I  have  not  issued  a  statement  that  in  any  shape,  fori  a. 
or  fashion  reflected  upon  or  Impugned  the  mottve  of  Waioirr 
Patmam;  so  far  as  I  know,  referring  to  me  directly,  Wuort  Pap- 
man  has  never  attempted  to  Impugn  my  motive  or  my  purpoie. 
At  all  times  he  has  said  that  we  have  the  sams  obJecUvs  in  tqls 
Congress. 

We  view  at  this  time  the  manner  of  procuring  the  money 
dilTerent  angles.    Immediately  it  will  be  stated  that  I  have  u] 
two  occasions  supported  bills  that  were  Introduced  by  my 
Patman.  and  It  ts  a  pleasiire  for  me  to  admit  that  I  did  so, 
was  as  sincere  and  as  whole-hearted  In  so  doing  as  I  could  be. 
fact.  I  supported  It  as  long  as  I  thought  there  was  a  chance 
passage. 

WHT    HaNBICAT   CASH    rATMXNT    Of   BOMXTST 

The  Pataan  bills  at  that  time  and  now  have  two  objectives. 
On*  objective  is  paying  the  bonus,  the  other  is  tTifi>t.faw<      Thefes 


is  no  difference  between  Inflation  and  expansion  of  the  curren«T. 
If  there  Is  any  virtue  in  expansion  of  the  currency.  It  coiries 
through  Inflation.  I  co\ild  hardly  keep  from  smUlng  when  some 
folks  had  the  temerity  to  say  that  there  was  no  Inflation  In 
H.  R.  1.  My  friends.  If  there  Is  not.  why  have  that  part  of 
H  R  1?  If  It  Is  Inflationary,  there  Is  a  divergence  of  opinlan 
as  to  the  advlsabUlty  of  such  policy.  And  I  offer  as  a  witness  my 
good  friend  Patman,  who,  last  Augoist.  made  a  strong  statement 
with  reference  to  the  necessity  of  divorcing  Inflation  from  the 
payment  of  the  bonus  certificates.  He  made  that  sUtemcnt 
stronger  than  I  can.  He  said  the  country  is  divided  upon  It  aad 
the  soldlors  are  divided  upon  It.  and  that  we  shotUd  divorce 
inflation  from  the  payment  of  the  bonus.  I  agree  with  him. 
Whether  I  am  In  favor  of  controlled  inflation  now  does  rot 
matter.  But  assuming  that  I  am.  I  say  to  you  that  there  Is  no 
need  of  putting  more  weight  on  the  back  of  the  soldier  than  he 
can  carry. 

In  Kentucky,  you  know,  we  have  stMne  quadrupeds  that  ran 
arovmd  an  oval.  You  will  have  a  horse  that  can  carry  110  to  115 
poxmds.  but  you  weigh  him  down  with  140  to  150  pounds  and  he 
stops  in  the  stretch.  That  Is  what  has  happened  with  reference  to 
this  bonus  proposition.  We  have  gone  around  the  track,  passed  It 
through  the  House  twice,  but  we  failed  when  we  came  into  th« 
stretch.  Twice  the  Patman  bill  has  passed  the  Ho\ise  and  twice  It 
has  been  stopped  In  the  stretch— In  the  Senate.  So  far  as  I  am 
concerned,  I  want  to  have  as  light  a  weight  on  the  horse  that  U 
carrying  my  money  around  that  track  as  It  Is  possible  to  have. 

H.   a.    1    CHANCES    MONETAaV    SYSTEM    0»   THIS   COTTNTBT 

A  moment  ago  I  said  that  my  friend  Patman  had  been  so  clever 
that  he  had  sold  to  the  cotintry  the  idea  that  the  Vinson  bill  was 
the  Irregular,  unusvial  method  of  procedure.  I  say  to  you.  and  I 
ask  you  to  bear  me  witness  that  my  sUtement  Is  correct,  that  I 
have  never  been  able  to  find  In  the  entire  history  of  this  Govern- 
ment any  law  upon  the  books  passed  by  any  Congress  In  which  the 
monetary  system  of  the  United  SUtes  was  changed  in  this  manner 
to  provide  c\irrency  with  which  to  pay  a  debt.  That  Is  what  the 
Patman  bill  does.  It  changes  the  monetary  system  of  the  United 
States.  That  bill,  in  my  c^lnlon.  Is  the  unusual,  Irregiilar  effort. 
Is  there  a  doubt  In  the  mind  of  any  member  of  this  committee  or 
any  member  advocating  the  Patman  plan  that  it  does  not  change 
the  monetary  system  of  the  United  States?  The  statement  Is  an 
answer  to  the  question.  If  It  does  not  change  the  monetary  system 
of  the  United  States,  you  have  the  power  and  the  authority  on  the 
books  to  do  the  thing  that  Mr.  Patman  wants  done.  Consequently, 
I  say  that  If  that  power  and  authority  Is  not  on  the  books.  It  Is  a 
change  In  the  monetary  system  of  this  Nation. 

Now,  let  us  assume  that  we  are  Inflationists,  and  that  we  put 
inflation  first.  I  say  that  every  such  person,  member  of  this 
committee,  or  Member  of  the  House,  If  his  first  objective  Is  a 
change  In  the  monetary  S3r8tem  of  this  country,  should  prefer 
H.  R.  1  to  the  Vinson  bill.  If  he  believes  that  the  Ways  and 
Means  Committee,  a  committee  that  has  no  Jvuisdlctlon  over  the 
monetary  system  of  otir  country,  shoxild  bring  In  a  bill  changing 
It  without  having  had  any  witness  to  tell  It  that  such  change 
was  sound,  except  my  friend  Patman  and  my  friend  Hancock. 
without  having  any  witness  to  take  up  these  different  paragraphs 
in  the  money-mechanics  section  of  this  bill  and  tell  you  how 
it  would  work,  he  has  plenty  of  faith.  I  say  this,  that  the  person 
who  hsM,  as  first  objective,  the  Inunedlate  cash  payment  of  the 
bontis,  after  the  experience  of  the  former  Patman  bills,  ought  to 
vote  for  H.  R.  3896.  The  Patman  bill,  H.  R.  T7a6.  In  the  Seventy- 
second  Congress  received  16  votes  In  1933.  Later  on,  at  another 
time,  another  H.  R.  1  received  31  votes  In  the  Senate. 

The  House  has  a  Committee  on  Banking  and  Currency,  who  are 
experts  In  money  problems.  I  think.  If  change  be  desirable.  It 
should  come  from  them  divorced  from  bonus  legislation.  The 
monetary  change  la  not  simply  limited  to  bonus  payments.  It 
affects  the  entire  economic  structure. 

It  is  needless  for  me  to  take  your  time  with  reference  to  the 
votes  necessary  to  have  any  Federal  legislation. 

In  my  opinion,  the  House  will  pass  any  reasonable  bonus  bill 
upon  which  they  have  an  opportunity  to  vote.  You  pass  the  Pat- 
man bill,  and  you  have  sounded  the  death  knell  of  cash  payment 
of  the  adjusted-service  certificates  for  this  Congress.  If  you 
pass  the  Vinson  bill,  you  have  an  opportunity  to  enact  cash  pay- 
ment Into  law. 

My  friend  Patman  said  that,  of  course,  the  VlnsoD  hill  could 
not  pass;  that  It  would  be  a  gesture.  Let  us  see;  I  do  not  think 
we  ought  to  fool  ourselves  about  this.  It  is  too  serious  a  propo- 
sition. It  may  be  that  It  will  serve  the  purpose  of  some  to  keep 
this  matter  here  In  Congress,  to  go  back  home  and  say,  "  Well, 
boys,  we  passed  It  through  the  Hotise,  we  fought  for  It  and  we 
voted  for  It,  and  we  saw  It  killed  In  the  Senate.  Of  course,  wo 
did  not  have  any  control  over  the  Senate ".  and  then  let  the 
thing  come  back  again  and  be  a  political  football.  I  do  not  be- 
lieve there  are  very  many  people  in  the  House  who  have  that 
notion.  I  do  not  know  a  single  member  of  this  committee  that 
has  that  attitude,  and  I  do  not  think  there  are  very  many  Mem- 
bers of  the  House  that  have  that  attitude. 

Those  who  place  Inflation  first,  of  course,  should  support  the 
Patman  bill.  There  Is  no  Inflation  In  the  Vinson  bill,  not  a  par- 
ticle of  inflation  In  the  Vinson  bill.  Partly  based  upon  the  state- 
ment made  by  my  friend  Patman  with  regard  to  divorcing  It,  I 
have  come  to  the  conclusion  that  this  Is  the  strongest  vehicle, 
not  necessarily  the  Vinson  bill,  but  a  bill  which  will  pay  the 
bonus  as  any  other  debt,  in  the  usual,  regular  way. 
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What  gentleman  now  advocating  H.  R.  1  raised  his  voice  when 
the  works  bill  passed,  carrying  $4,880,000,000?  Immediately  they 
say  that  It  came  in  \inder  a  rule  and  they  did  not  have  the  oppor- 
tunity to  change  the  monetary  system  of  the  United  States.  Gen- 
tlemen, every  bill  of  authorization  In  this  Congress,  or  any  other 
Congress  in  our  history,  could  have  been  made  the  vehicle.  If  you 
had  votes  enough  to  change  the  monetary  system  of  the  United 
States,  to  provide  payment  as  In  H.  R.  1.  I  say  It  Is  not  fair  to 
the  veterans  of  this  country  to  use  them  as  the  vehicle  of  chang- 
ing the  monetary  system,  with  a  bill  from  the  Ways  and  Means 
Committee,  and  force  a  vote  in  view  of  the  frank  statements  of 
the  President. 

BANTUNQ     AND    CPKHENCT    COMMrTTEE     HAS     THE     JURISDICTION     OF 
MONETAKT    SYSTEM    CHANCES 

I  know  that  this  committee  Is  a  splendid  committee.  It  is  the 
oldest  committee  of  the  House.  It  Is  not  stating  any  secret  when 
I  say  that  It  Is  the  most  sought-after  committee  assignment  in  the 
House.  But  we  have  a  Committee  on  Banking  and  C\irrency  that 
has  jurisdiction  of  the  changing  of  the  monetary  system.  I  sub- 
mit to  you  that  that  change  In  the  monetary  system  should  stand 
up  on  Its  own  legs  and  shovild  be  tried  on  Its  own  merits,  rather 
than  to  hook  it  up  with  and  use  the  power  of  those  of  us  who 
want  to  do  justice  by  veterans. 

We  had  a  refinancing  bill  reported  from  this  committee.  It  is  a 
matter  of  record  that  my  friend  Patman  offered  an  amendment  to 
limit  interest  on  those  bonds  or  short-term  securities  to  one-half 
of  1  percent  per  annum.  That  coxild  mean  but  one  thing,  and  he 
was  splendid  enough  to  admit  it  yesterday.  It  would  mean  the 
withdrawal  of  long-  and  short-term  securities  and  replacenxent  of 
them  with  cxurency. 

I  do  not  know  who  has  signed  the  Townsend  petition  as  yet. 
They  claim  It  takes  only  $24,000,000,000  a  year,  I  believe  It  Is.  to 
finance  that  proposition.  In  fact,  they  claim  it  will  not  take  that 
much.  But  Patman's  proposition  to  have  twenty-eight  billions 
of  Treasury  notes  in  a  new  system.  In  my  oplnlcHi.  wrecks  the 
works. 


AMKEICAM  LBGIOM  AIDS  CASH  rATMXMT 


Another  thing  I  cannot  understand  is  why  they  leap  on  tlis 
American  Legion  for  supporting  the  cash  payment.  I  have  been 
here  several  years.  I  have  never  known  a  single  Instance  when  ths 
Legion,  the  strongest  veterans'  organization  in  these  United  States, 
was  not  lined  up  on  the  side  of  the  soldier.  My  friend  Patmam 
said  that  some  of  the  leaders  have  not  been  for  Inflation  who  have 
been  for  the  paytaent  of  the  bonxis  under  this  method.  I  expect 
that  Is  true.  Wiught  Patman  knows  whereof  he  speaks.  But 
there  are  a  lot  of  honest,  conscientious,  country-loving  people  who 
fear  Inflation. 

THX  Sn.vn  AMD  GOLD  BTHXIOM   IS  NOT  SESEXVE  rOt   MONXT  IM   H.   B.    1 

Even  o\ir  authority  on  silver,  when  he  addressed  this  committee 
yesterday  so  splendidly — and  I  refer  to  the  gentleman  from  Texas, 
Mr.  Dnts — said  he  wanted  currency  with  a  metallic  base.  Then  our 
friends  who  are  proponents  of  other  measures  come  along,  and 
they  say,  "  Here  you  have  eight  billions  of  gold  over  here  and  prac- 
tically a  billion  of  silver  over  there.  That  will  still  be  "  there.'  ** 
That  money  Is  not  behind  currency.  That  bullion  is  locked  off  In 
a  different  vault.  Of  course,  the  value  of  that  bullion,  as  well  as 
the  credit  of  the  United  Statea.  Is  behind  all  currency.  But  thera 
Is  no  word  In  H.  R.  1.  and  there  has  been  no  sxiggestlon  made, 
tying  up  that  eight  blUlons  of  gold  and  the  billion  of  silver  as  a 
reserve  for  this  currency  or  any  p>ortlon  thereof. 

Otm  CUBBKMCT   SXT-UP 

It  has  been  stated  here  that  there  are  4V^  billion  dollars  in  c\2r- 
rency  similar  to  the  Treasury  notes  called  for  In  H.  R.  1.  I  doubt 
this  statement.  At  this  time  I  desire  to  insert  In  the  record  a 
clrcxilatlon  stotement  of  the  United  SUtes  money  as  of  December 
31.  1934. 

The  Chaikmam.  Without  objection,  the  statement  will  be  inserted 
in  the  recora. 

The  statement  referred  to  follows: 


Clrcvlatio*  itaUmnU  of  UiuUi  StaUt  montf,  Dee.  SI,  t9Si 


Kind  of  money 


Total  amount 


Gold - 

Gold  oertiftoitia 

Btandard  silver  dol- 
lars  

Silver  bullion 

Silver  oertiflcates  .. 

Treasury  notes  of 
1890 -- 

Subsidiary  silver 

Minor  coin 

United  States  notes. 

Federal  Reserve 
notes... 

Federal  Reserve 
benk  notes. 

National-bank  notes 

Total  Dec.  31, 1834. 

Comparative  totals: 

Nov.  30,  1834 

Dec.  31,  1833 

Oct.  31,  1830 

Mar.  31,  1817. 

June  30,  1814 

Jan.  1, 187B 


•  $8, 237. 867, 182  $8, 237, 867. 182 
(«5,273,808. 270) '  4,343.017,221 


Money  held  in  the  Treasury 


Total 


543.  Ml,  451 

211.618,975 

•  T  (702, 244. 832) 

'(1,184.834) 
308,431,860 
130.508.154 
34fi,  681. 016 


1,620,385,570         10^868,865 


118,762,113 
887,836,475 


14,10^2S2,<U2 
la  aOB,  634, 041 
8.478,620,834 
fi,  306, 686, 677 
3,787.825,088 
1.007.084.483 


508,354.803 
211,618,875 


4, 17a  724 
2,645,782 
2, 475, 816 


2,318,084 
21.884.787 


Amount  held      Reserve 


as  security 
against  Rold 
and  silver 
certificates 
(and  Treas- 
ury notes  of 
1880) 


afroiost 

I'nited 

St:ites 

notes  (and 

Treasury 

notes  of 

1880) 


$5, 273. 806, 270$156, 038,  431 


481, 808, 781 
211.618,875 


14,306,813,806  8,008,426,068 


8,  $48, 416, 004 
3,766,214.131 
2,430.864,530 
2,853,0aa313 
1, 845.  MB.  804 
212, 4X,  402 


5.877.236,036 


\  885, 254. 814 

1.656,617.475 

718, 674.  378 

2,681.681,072 

1,507,178,878 

21,602.640 


Held  for  Federal 

Reserve  banks 

and  agents 


All  other 
money 


Money  outside  of  the  Treasory 


Total 


(•14.343.017,221) 


156,038.431 


156,030,431 
156,038,068 
152, 878, 026 
152,878,026 

isaooaooo 

100,000,000 


•  (4. 343, 017, 221) 


4.30fl»a62,67I 
1, 767, 848. 566 
1. 212, 36a  781 


«$2.8a8, 121,481 


16,645,022 


4. 17a  724 
2,645,782 
2, 475,  816 

16,868,865 

2,318,004 
21,884.787 


•  2.875,150.601 


2, 787, 121. 650 
18&,606,002 
352,8Sa336 
117,  35a  216 
186, 38a  825 
Sa  817, 763 


1830.  788. 040 

35.186.648 

"762,'aM."832 

1.184.034 
^0^  261. 136 
127.862,363 
344.205,200 

3,503,378,705 

11^444,019 
80^061,  $78 


•  6,832.606,553 


a845. 138,841 
8,  lOa  027, 
6,  761. 43a 
5.126,267,436 
3. 450, 434. 174 
816,386,721 


385  2, 
6721. 


Held  by 
Federal 
Reserve 
banks  and 
acents' 


$80a38a 

3,138,843 
'iia«74,352 


370t$13a  302. 678 
32,046,706 
501,570,480 


la  88a  790 

2,761,338 

78.45aM8 


16,063,860 
4a  168, 675 


1.38a  834, 886 


004  6, 


1.28a  606. 
304,433. 
083, 3ia 
863^331.532 


1065, 
0605k 


In  drculatiao  * 


Amoont 


1.184,834 
284. 38a  3n 
125,101,034 
264.754.551 


$27, 76a  060  3, 175. 6ia  065 


lOaTOUlSO 
8ia863.001 


5,535.671.557 


648,6SI,0$7 
806,604.277 
688,214,613 
1 173, 846, 914 
1^  46a  434, 174 

oiasoaTzi 


P«r 

oapl 
U 


$L03 

.25 

"i'68 

.01 

X» 

80 

ZOO 

36.06 

.78 
&47 


43.06 


43.78 
>*4&.06 
6S.21 
40.31 
$181 
18.93 


Popalatioo 

of  oontine!>> 

tal  Unitw) 

HtAtes 
(eBtuualeJ) 


13a  781. 000 


isaTiaooo 
■•laaoeaooo 

107,00a006 

loaTiaooo 

80,037,000 
48,211.000 


» Inelndei  money  held  by  the  Cuban  aceney  of  the  Federal  Reserve  Bimk  of  Atlanta. 

*  The  money  In  ekealatioD  iaclndes  any  paner  currency  held  outside  the  continental  llmiti  or  the  United  Statea 
>  Doa  not  inctadejotd  other  than  that  held  by  the  Treasury. 

standard  silver  dollars,  and  silver  ballion,  respectively.  _  «.«-.«».. . • m \ 

•  This  total  inchula  $18,061,166  dwxwited  for  the  redemption  of  Federal  Reserve  notes  ($1,600,306  in  prooaas  of  isdempoon). 


I  for  ttw  redemption  of  Federal  Reserve  bank  notes  ($^18,086  in  nroosB  ofra 
the  ivtirement  of  additional  circulation  (act  May  $a  1808),  and  $0a74S,883 


lawful  monay  dapositsd  as  a 


lar  Postal  8a  vlaca 


fond).  81.677.500  lawful  money  < 
fund  $1,360)  lawful  money  dep 

"^^^  amount  of  gold  and  sflver  oertillcatee  and  Treasury  notea  of  1880  should  be  deduct*!  fhm  this  ainoont  b^ 

arrive  at  the  total  amount  of  money  in  the  United  States. 

••  Revised  flgnres.  . 

NOTS.-Oold  oertifleatae  ar«  secured  dollar  for  dollar  by  gold  held  In  the  'TwaMry  far  their  redemptlOT  far  "?  «g*yj?*^  L^i^TiiSS^Sf^fS  hfTSld  «!»vl 
dollar  by  standard  silver  dollars  held  in  the  Treasury  for  their  r«l«npaon(or  by  aUyer  tmllloD):  H'^lJ^J'SSLP^JSlSSlJSTSL^^Si^ti?^^ 
of  $156,(B8,421  held  in  the  Treasury.    Treasury  notee  of  1880  are  also  secnrod  dollar  tor  dollar  by  atandwd  lOver  d<d^  Md  Inth^TregTOr  th«e  noU^«  l^togc^ 
akd  reUm^  on  r«»ipt.    FedSlRierve  notes  are  obilr^tions  of  the  Unit«l  Statea  and  a  flm  ""  <««J  t^»J^«l^J«*5g^^*ES  ^^T^^^uI^Z^  dSbW  t^ 
a™  <»rnr<id  hv  th«  (i«nasit  with  Federal  Reserve  axents  of  a  like  amount  of  gold  oartiflcataa  or  of  cold  oartlfleatea  and  suoh  dttoounted  or  parenaaea  paper  aa  ■*■«»■•  nnoer 
SSfof  the  Feffi^  RMttve  Art  oP^I  Mar    3    1935,  oT  direct  obUgatlonB  of  the  Cnltid  Stataa  If  so  authorlied  by  a  ma)ortty  vote  of  the  Federal  Reaarveftoard. 

United  SUtes  far  the  redemption  of  national-bank  notea  and  Fadacal  Beaarva  bank 
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March  15 


tke 


; 


Mr.  Vmsov  "Hite  itatcment  thows  the  enttre  money  mechanlfra. 
l\  abows  whAt  is  beiuiul  our  currency.  Instead  of  bavUxg  Uufec 
aod  one-halt  Wlllon  dollars  of  Oovemment  seciirltles  behind  oiu 
curxency.  we  tmvc  less  than  a  billion  dollars,  less  than  $900,000. C^ 
of  secnnUefl.  My  authority  for  that  Is  this  circulation  statemeit, 
togettkcr  with  a  letter  which  deals  with  It  specifically,  from  l()r. 
S.  A.  OoldctnrelacT.  dated  February  21,  1035,  and  I  would  lUto  to 
submit  tiaat  tetter  for  the  record. 

Tbe   CHaxxacAJf.  Without   objection,  it  may  be  Inserted   In 
record. 

The  letter  referred  to  follows;  | 

Peucral    Reserve    Board.         j 
WmaMn^ton.  F^frumry  21,  l»iS\ 

OOO.  ftlD  M.    VlKSOM. 

Hmttse  o/  Mtpreseutatives.  Washington.  D.  C. 

OmtM  UkL   VauoH :    In   accordance  with   yoiir   written   and   te! 
phoo*  lagmali  of  February  10,  we  are  enclosing  the  statement  jof 
ttos  putailedabtckf  Uam  Uoited  States  for  September  30. 1834.  and 
dally  BtateBient  of  the  United  States  Treasury  for  January  31 
for  Vttbruary  1.  1935. 

Ttoe  statement  at  the  public  debt  gives  the  latest  available 
OfluraB  and  also  Includes  detailed  information  as  regards  Inter 
bearlog  tasues  and  various  contingent  liabilities  of  the  Umt)ed 
«Hstir.  The  most  recant  public-debt  figures  are  available  in  tiie 
daUy  statement  of  January  31  and  will  be  found  on  the  reseifra 
side  of  pag«^  3  and  4  I 

At  the  present  time  tliere  are  three  types  of  currency  bacned 
wholly  or  in  part  by  United  States  Oovemment  securities:  Ifa- 
ttonal-bank  notes,  Federal  Reserve  bank  notes,  and  Federal 
Ressm  notes  On  Jsnuary  21  national-bank  notes  were  oiit- 
standiBg  in  the  amount  of  $876,000,000.  These  notes  were  bacted 
by  United  States  Government  securities  in  the  amount  of  XHw,- 
000.000,  the  remainder  being  backed  by  lawful  money  with  ^e 
Unltsd  States  Trsasury.  On  page  5  of  the  dally  statement  for 
Febriiary  1  are  shown  the  securities  held  by  the  Treasurer  of 
United  States  to  secure  national-bank  note  circulation.  Thi 
figures  may  be  compared  by  Issues  with  the  outstanding  amounts 
shown  in  the  dally  statement  of  January  31. 

On  January  31  federal  Reserve  bank  notes  were  outstanding 
In  the  amount  of  $112,000,000:  nearly  all  of  these  notes  were 
backed  by  lawful  money,  and  only  a  negligible  amount  by  United 
States  Government  obligations. 

FMcral  Reserve  notes  outstanding  on  January  31  amounted  {to 
$a,S70,000,00C.  Back  of  these  notes  Federal  Reserve  agents  b^ld 
gold  certlflcatos  in  the  amoimt  of  $3,256,000,000.  eligible  pa]ler 
in  the  amount  of  $5,000,000.  and  United  States  Governm^it 
securities  in  the  amount  of  $186,000,000.  | 

Very  truly  yours, 

E.     A.     OOUWJTWXISER. 

Director  a/  Research  and  Statittial 
Mr  LswBJ.  I  wish  you  would  develop  the  matter,  if  you  can! 
Mr  VmsoN.  Behind  the  national-bank  notes,  outstandlxig  Jin 
the  amount  of  iSTS.OOO.OOO  you  have  $677,000,000  of  bonds,  ^c- 
hiad  Federal  Reserve  bank  notes,  is  a  nef^ligible  quantity,  ad  I 
read  the  statement,  something  like  $17,000,000.  Behind  Pedeial 
Reserre  notes  outstanding.  In  the  amount  of  $3,370,000,000  ytiu 
have  $186,000,000  If  you  total  these  securities  you  will  halve 
less  than  1000,000.000.     I  think   It  is  $880,000,000. 

Mr.  Lbwv.  What  ts  the  Blgni&canoe.  then,  of  the  great  bulklof 
§oUX  In  tb«  Treasury? 

Mr.  Vmsow.  That  gold  was  taken  from  the  Federal  Reserve 
banks  Formerly  behind  Federal  Reserve  notes  there  was  a  gild 
base  of  at  least  40  iMtrent:  now  they  are  gold  certificates.  Backlin 
Iflsa.  aslrscall  It.  that  gold  reserve  was  95  percent  of  the  Fed- 
eral ntsui  ft  notes  It  was  necessary  to  have  only  a  40- percent  g$ld 
base  and  a  M-percent  background  of  commercial  paper.  Behiiid 
natlonaJ-bank  notes  in  1933  there  was  95  percent  United  ! 
bonds  and  ft  porosnt  lawful  naonej-.  although  It  may  have 
chanced,  hscause  it  Is  not  quite  that  Sgure  in  the  statement 

The  slcnlAcance  of  that  Is  this: 

H.  R.  S8M  In  no  sense  Is  a  vehicle  to  permit  bankers  to  mrpce 
untold  wiUtons  of  dollars.  Tou  know  my  friend  Patman  waa^a 
prosecutor  He  Is  a  good  lawyer;  he  is  a  crackerjack  lawyer  before 
a  court,  and  he  ts  a  good  lawyer  before  a  Jury.  He  knew  thatllf 
he  could  call  legislation  a  "  t>ankors'  bill  "  that  would  lend  str' 
to  his  arm  I  want  to  compliment  and  congratulate  him  on  tzie 
fact  that  that  argument  was  not  used  here  in  the  considerationTof 
this  nsMUiw. 

The  Intersst  that  bankers  get  now— and  I  have  Mr.  Patmlam 
my  authority  on  this— aimually  U  between  20  and  SO  mtllli 
d«U«n.  axMl  fst  you  would  have  thought  that  all  that  $6,838 
000  oi  eurmmof  ouUtandlng  on  January  31.  1935.  had  Oo 
sseurlMea  befalad  it.  and  the  bankers  were  Just  sitting  up  cllppli 
ooapoos.  Of  course,  that  was  Patmax  pleading  to  the  Jury.  Whfen 
P»TirAjr  pleads  to  the  coxirt,  he  does  not  characterize  this  Am^- 
Ican  Lc«lon  bill  as  a  "  t>ankers"  bill.  '  Why.  I  have  no  connectiton 
with  bazikers  Yes.  I  do.  I  am  an  expert  when  it  comes  to  \mt- 
Ing  xaj  njuDS  to  a  promissory  note  azul  txAing  them  to  discoivit 
or  raoaw  It.  8o  far  as  I  know,  excepting  Prank  Belgr»ao.  the 
ttnsMi  ssinMsn^sr.  there  Is  not  a  large  banker  In  the  United  Stai 
that  Is  for  «ttber  one  of  these  bills  They  are  not  going  to 
amuelt  and  ran  oTsr  each  other  getting  In  there  to  buy 
bonds. 

We  were  toM  hart  the  other  day  bv  the  Secretary  of  the 
ury  that  th«  av«ra«e  interest  yield  for  all  securities  for  1934 

less   than  3   percent.     On  your  short-term   obligations  one  of   „, 

lowast  was  two-thirds  at  1  percent  per  annum.    The  average  yi^ 


I  is  3  percent.     The  interest  on  consols,  which  are  behind  national- 
bank  notes,  ts  3  percent. 
'      I  am  happy  that  we  do  iK)t  have  to  bear  before  this  committee 
[  the  burden  of  the  characterizaUon  of  a  "  bankers*  bill." 

BBC  M  IDES 

A  bromide  is  a  strong  thing.     I  remember  back  what  they  said 

•  about  Cleveland.  "  The  panic  of  '  92."     That  was  all  they  had  to 

j  say.    Then  they  came  along  to  Mark  Hanna  and  the  slogan  for  my 

Republican  friends.  "The  full  dinner  pall."     That  went  like  wild- 

are.     Before  long  came  a  statement  on  the  Democratic  side,  "  He 

kept  us  out  of  war."     Then  along  came  the  Democrats  attacking 

the  Republicans  in  1932,  and  all  we  had  to  do  was  say,  "  Hoover." 

That  is  not  fact,  argument,  or  reason.    It  ts  simply  a  bromide. 

I  remember  in   1928  when  the  folks  compelled   me  to  take   an 

I  enforced  vacation.    I  lost  only  6  precincts  against  2  splendid  gentlc- 

'  men  in  the  primary  In  1928 — 6  precincts  in  19  counties.    I  went  out 

i  to  St.  Louis  ss  vice  chairman  of  the  western  headquarters,  and  folks 

:  back  h<Mne  said,  "  Fred  la  all  right,  but  he  is  for  Al  Smith."     Fred 

turned  up  missing. 

That  ts  the  philosophy  behind  the  bromide  calling  this  a  "  bank- 
'  ers'  bUl."     But  the  splendid  feature  of  this  thing  is  that  far  from 
'■  dealing  in  personalities,  far  from  dealing  in  mud -slinging  or  any- 
thing of  that  kind,  that  argiunent  was  not  presented  here  either 
;  yesterday  or  today. 

THE    naST    PATH  AM    BILL 

My  friend  Patman,  I  think.  Is  one  of  the  most  capable,  one  of 
the  most  able  men  in  this  House.  I  admire  his  ability,  his  perse- 
verance, and  his  work.  I  like  him  personally.  But  he  says  he  has 
sold  the  country  on  the  Patman  bill.  Now,  God  bless  him,  which 
Patman  bill?  He  has  Introduced  5,  and  he  has  had  7  plans. 
I  am  not  going  to  say  anything  derogatory  about  any  of  them, 
but  he  has  Introduced  5  different  kinds  of  bills  and  had  7  differ- 
ent plans.  He  changed  one  plan  between  the  time  he  wrote  the 
Yellow  Book  and  the  time  he  Introduced  the  last  bill  in  Congress. 
I  did  not  know  that  until  he  stated  it. 

When  he  introduced  his  first  bill  it  was  only  pajrment  of  the 
bonus.  Of  course,  that  was  In  his  early  days  here,  but  he  was  Jiist 
as  smart  then  as  he  is  now.  And,  lo  and  behold,  the  money  was  to 
be  provided  by  the  sale  of  bonds.  I  want  to  read  from  section  2  of 
that  bill,  which  was  H.  R.  3493,  in  the  Seventy-first  Congress; 

"  The  Secretary  of  the  Treasury  is  hereby  authorized  to  issue 
bonds  in  such  amounts  as  may  be  needed  to  carry  out  the  purpose 
of  this  act.  Such  bonds  are  to  be  known  as  '  adjusted-compensa- 
tion t>onds ',  to  bear  such  rates  of  interest  as  the  Secretary  of  the 
Treasury  in  his  discretion  may  determine,  and  to  be  redeemable 
in  15  years  after  the  passage  of  this  act." 
That  was  Introduced  on  May  28.   1929. 

The  Secretary   of  the  Treasury   was   authorized  to  issue   bonds, 

and  the  power  to  fix  the  interest  rates  was  discretionary  in  him. 

Who  was  Secretary  of  the  Treasury  then?     If  my  memory  serves 

me.  it  was  the  pet  antipathy  of  my  friend  Patman;  It  was  Andrew 

I  Mellon. 

I  I  wonder  if  Mr.  Patman  6  years  subsequent  to  that  time  would 
I  refuse  to  the  Secretary  of  the  Treasury  under  this  administration, 
i  particularly  as  It  dealt  with  the  discretion  in  regard  to  interest 
rates,  that  which  he  would  have  given  his  pet  antipathy.  Mr.  Mellon. 
I  Surely  no  one  ever  thought  of  Its  being  a  "  bankers'  bond  bill." 
The  bonds  were  then  called. 

THE   SECOND    PATMAN    BILL 

We  come  along  to  the  Seventy-second  Congress,  and  our  friend 
Patman  Introduced  H.  R.  1.  It  was  introduced  on  December  8, 
1931.     Section  2  reads: 

"  Sec.  2.  There  is  authorized  to  be  appropriated  such  amounts  as 
may  be  necessary  to  carry  out  the  provisions  of  sections  added  to 
title  V  of  the  World  War  Adjusted  Compensation  Act  by  section  I 
of  this  act.  Amounts  now  or  hereafter  in  the  adjusted -service  cer- 
tificate fimd  created  by  section  505  of  the  World  War  Adjusted 
Compensation  Act.  as  amended,  are  authorized  to  be  made  avail- 
able for  the  payment  of  the  face  value  of  the  adjusted -servica 
certificates  under  section  509  or  510  of  such  act.  as  amended." 

I  could  have  used  that  section  there  in  this  bill.  It  is  an  au- 
thorization bill.  My  friend  Patman  was  not  shooting  any  double 
curve.  Of  course,  he  was  not.  He  dropped  out  the  bond  proposi- 
tion in  the  first  bill,  and  came  out  In  the  regular,  ordinary,  usual 
way  of  authorizing  the  payment  of  these  certificates  in  the  second. 

THE  THIXO   PATMAN    BILL 

In  that  Congress — the  Seventy -second — and  gentlemen  here  will 
bear  me  out.  not  only  those  who  served  upon  the  committee,  but 
'  those  who  served   in   Congress   at  that   time — we   spent   approxl- 
'  mately   2Vi    months   on    the   cash-payment    adjusted -service    cer- 
tificate  problem.     On    January    14.    1932.    the    third    Patman    bill 
,  was  introduced,  and  it  provided  for  the  payment  of  the  adjusted- 
service  certificates  by  the  issue  of  Treastiry  notes.     Ttiat  was  H.  R. 
7726.     The  Secretary  of  the  Treasury   was  authorised  to  pay  the 
certificates  with  Treasury  notes  in  the  sum  of  $1,  $2,  $5.  $10.  $20. 
and  so  forth.     We  insert  in  full: 

•'  Sbc.  a.  Payments  of  the  face  value  of  adjusted-servioe  cer- 
tificates under  section  509  or  510  of  the  World  War  Adjxisted 
Compensation  Act.  as  amended,  shall  be  paid  in  Treasury  notes. 
The  Secretary  of  the  Treasury  of  the  United  States  Is  hereby 
authorized  to  have  engraved  and  printed  a  sufficient  amount  of 
Treasury  notes,  in  the  denominations  of  $1.  $2.  $5,  $10,  $30,  $35, 
$50.  $100.  $500.  and  $1,000  each;  such  Treasury  notes  shall  be  full 
legal  tender,  nonlnterest  liearlng,  exempt  from  all  taxes.  Including 
Federal.  State,  and  subdivisions  thereof." 
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Of  course,  you  had  no  control  whatever.  If  that  was  not  In- 
flation, if  that  was  not  expansion  of  the  currency  without  any 
brakes.  I  Just  do  not  know  what  it  would  be.  At  any  rate,  that 
was  the  idea  that  percolated  through  the  minds  of  the  Ways  and 
Means  Committee. 

That  proposal  brought  down  upon  Mr.  Patman's  head  a  charge 
of  greenbacks,  fiat  money,  and  printing-press  money.  Wlxlle  I 
know  that  he  had  no  thought  or  purpose  of  that  kind,  It  added 
weight  to  the  veterans'  cause  to  secvire  cash  payment.  That  was 
the  section  that  the  administration  shot  at,  that  Mr.  Mills.  Dr. 
Goldenwelser,  and  every  member  of  the  administration  who 
addressed  us  objected  to  on  the  ground  that  it  was  Inflation. 

Then  we  had  the  Owen  plan.  That  was  submitted  to  us  by  ex- 
Senator  Robert  L.  Owen,  agreed  to  by  Mr.  Patman.  It  provided 
for  the  payment  of  the  adjusted  certificates  with  Treasury  notes, 
but  at  the  same  time  bonds  were  to  be  issued  bearing  3  »4 -percent 
interest  and  placed  In  the  Federal  Reserve  banks  to  be  sold  for  the 
purpose  of  withdrawing  that  currency  if  It  got  out  of  bounds.  We 
were  told  by  economists  that  that  was  a  good  and  sufficient  brake, 
that  you  had  your  control  of  It.  The  control  ot  It  was  the  sale  at 
Interest-bearing  bonds. 

That  amendment  lost  In  this  CMnmlttee  14  to  11,  and  the  com- 
mittee reported  the  cash-payment  bUl  adversely.  There  was  a 
minority  report,  seeking  the  cash  payment  of  the  bonus,  with  the 
express  statement  that  if  the  bill  was  considered  on  the  floor  of  the 
House  we  would  offer  the  Owen  plan.  You  will  remember  that 
Hon.  Heartslll  Ragon  offered  that  amendment  on  the  floor  of  the 
House.  There  was  very  little  debate  in  regard  to  It,  because  our 
beloved  colleague.  Edward  Eslick.  laid  down  his  life  for  his  veteran 
friends  in  the  first  day's  debate.  The  funeral  party  was  to  leave  at 
4  o'clock  the  next  day.  We  had  15  minutes  debate  on  it.  as  I  recall. 
It  was  adopted  and  was  in  that  bill  when  it  passed  the  House  In  the 
Seventy-second  Congress.  We  struck  out  section  2  of  H.  R.  7726 
and  inserted  the  Owen  plan — ^the  fourth  Patman  plan — which  Is 
■et  forth  in  ftill: 

"  Sec.  2.  Payment  of  the  face  value  of  the  adjusted-service  cer- 
tificates under  section  509  or  510  of  the  World  War  Adjusted  Com- 
pensation Act,  as  amended,  shall  be  paid  In  Treasury  notes. 

"  The  Secretary  of  the  Treasury  is  hereby  authorized  and  directed 
to  issue  United  States  notes  to  the  extent  required  to  make  the 
payments  herein  authorized.  Such  notes  shall  be  legal  tender 
for  public  and  private  debts  and  printed  in  the  same  size,  of  the 
same  denominations,  and  of  the  same  form  as  Treasury  notes, 
omitting  the  reference  to  any  Federal  Reserve  bank. 

"  He  shall  place  such  notes  in  the  Federal  Reserve  banks,  subject 
to  the  order  of  the  Administrator  of  Veterans'  Affairs,  to  be  used 
for  the  ptirposes  of  this  act. 

"  He  shall  Issue  a  like  amount  of  United  States  bonds  bearing 
3  V^ -percent  Interest  payable  semiannually,  with  coupons  attached, 
and  such  bonds  shall  be  due  and  payable  In  20  years  from  the  date 
of  Issue,  subject  to  the  right  of  redemption  after  10  years. 

"  These  bonds  shall  be  deposited  In  the  Federal  Reserve  banks, 
as  the  agents  of  the  United  States,  In  approximate  proportion  to 
their  current  assets  at  the  date  of  the  passage  of  this  act. 

"  In  tlie  event  that  the  purchasing  power  of  the  dollar  in  the 
wholesale  conunodlty  markets,  as  ascertained  by  the  United  States 
Department  of  Labor,  shall  at  any  time  fall  as  much  as  2  percent 
below  the  average  value  of  the  year  1926,  the  Federal  Reserve 
Board,  by  resolution  In  writing,  may  direct  the  sale  to  the  public 
of  such  portions  of  said  bonds  as  may  from  time  to  time  be 
necessary  to  restore  the  purchasing  power  of  the  dollar  to  the 
normal  standard  of  1926. 

"  Such  currency  received  for  such  bonds  shall  be  exchanged  for 
the  notes  hereby  authorized  to  be  Issued  and  they  shall  be' re- 
turned to  the  Secretary  of  the  Treasury  for  cancelation." 

Mr.  Lewis.  Under  the  Owen  plan  about  $2,000,000,000  at  3% 
percent  would  be  put  out  to  get  the  $2,100,000,000  currency  with 
which  to  pay  the  soldiers? 

Mr.  Vinson.  Those  bonds,  Mr.  Congressman,  bearing  Interest 
at  3>/4  percent,  were  placed  In  the  Federal  Reserve  banks,  as  the 
agents  of  the  United  States,  In  approximate  proportion  to  their 
cvirrent  assets  at  the  date  of  passage  of  this  act,  for  the  purpose 
of  withdrawing  this  currency  if  and  when,  under  the  discretion 
of  the  Federal  Reserve  Board,  the  currency  should  be  withdrawn. 

Mr.  Lewis.  The  bonds  were  not  to  be  marketed,  then? 

Mr.  Vinson.  The  bonds  were  not  to  be  marketed  unless  the  In- 
flation got  out  of  bounds.  They  would  bear  no  Interest  until 
they  were  marketed.  The  bonds  were  placed  there  as  a  safe- 
guard, as  the  control  feattire  of  that  legislation.  The  original 
amendment  provided  that  when  the  1926  level  was  passed,  the 
bonds  were  to  be  issued,  but  the  committee  changed  it  and  left 
It  up  to  the  discretion  of  the  Federal  Reserve  Board.  It  thought 
that  that  wotild  be  better.  Subseqvient  bills  have  gone  back  to 
the  1926  leveL 

THE    rUUHTH    PATMAN    BILL     (FOTH    PLAN) 

The  fourth  bill,  the  filth  method,  was  H.  R.  1  of  the  Seventy- 
third  Congress.  It  had  certain  control  features  somewhat  similar 
to  this  bUl.  I  do  not  know  exactly  wherein  those  features  differ 
from  the  features  in  this  bill,  but  Mr.  Patman  has  stated  that 
there  Is  some  difference.  He  dropped  the  use  of  bonds,  he  dropped 
the  usual  authorization,  he  dropped  the  Treasury  notes,  he 
dropped  the  Owen  plan,  and  In  the  fifth  method  he  provides  for 
the  withdrawal  of  currency  that  is  backed  up  by  Government 
securities. 

"  Sec  2.  (a)  Payment  of  the  face  value  of  adjusted-service 
certificates  under  section  509  or  510  of  the  World  War  Adjusted 
Compensation  Act,  as  amended,  shall  be  made  in  United  States 


notes  not  bearing  interest.  The  Secretary  of  the  Treasury  Is 
hereby  authorized  and  directed  to  issue  such  notes  in  such  amount 
as  may  be  required  to  make  such  payment,  and  of  the  same  word- 
ing, form,  size,  and  denominations  as  United  States  notes  issued 
under  existing  law.  except  that  the  wording  thereon  shall  conform 
to  the  provisions  of  this  act.  The  Administrator  of  Veterans' 
Affairs  and  the  Secretary  of  the  Treasury  are  hereby  authorised 
and  directed  Jointly  to  prescribe  rules  and  regulations  for  the 
delivery  of  such  notes  In  payment  under  section  509  or  510  of  the 
World  War  Adjtisted  Compensation  Act.  as  amended. 

"(b)  United  States  notes  issued  pursuant  to  the  provisions  of 
this  act  shall  be  lawful  money  of  the  United  States  and  shall  be 
malnUlned  at  a  parity  of  value  with  the  standard  unit  of  value 
fixed  by  law.  Such  notes  shall  be  legal  tender  In  payment  of  all 
debts  and  dues,  public  and  private,  and  shall  be  receivable  for 
customs,  taxes,  and  all  public  dues,  and  when  so  received  shall 
be  reissued.  Such  notes,  when  held  by  any  national  banking  asso- 
ciation or  Federal  Reserve  bank,  may  be  counted  as  a  part  of  Its 
lawful  reserve.  The  provisions  of  sections  1  and  2  of  the  act  of 
March  14.  1900,  as  amended  (U.  8.  C.  title  31,  sees.  314  and  408), 
and  section  26  of  the  Federal  Reserve  Act,  as  amended  (U.  8.  C 
tlUe  31,  sec.  409) ,  are  hereby  made  applicable  to  such  notes  In  the 
same  manner  and  to  the  same  extent  as  such  provisions  ^pty  to 
United  States  notes. 

"S»c.  3.  (a)  Whenever  the  Index  number  of  the  wholesale  or 
commodity  prices  rises  above  the  Index  number  of  such  prices 
for  the  years  1921  to  1929,  as  computed  by  the  Bureau  of  Labor 
Statistics  of  the  Department  of  Labor,  notwithstanding  any  pro- 
visions of  law  to  the  contrary,  the  foUowlng  methods  for  con- 
tracting the  Issues  of  currency  In  the  United  States  shall  be  In 
force  and  effect,  in  the  manner  and  to  the  extent  preecrlbed  In 
subsection  (b)   of  this  section: 

"  ( 1 )  Abolishment  of  the  circulation  privilege  ertended  to  certain 
bonds  of  the  United  SUtes  under  the  provisions  of  section  39  of 
the  Federal  Home  Loan  Bank  Act,  and  retirement  of  such  bonds 
as  security  for  circulating  notes  as  rapidly  as  practicable. 

"(2)  Termination  of  the  Issuance  and  reissuance  of  national 
bank  circulating  notes,  and  the  retirement  of  such  notes  from  cir- 
culation as  rapidly  as  practicable. 

"(3)  Termination  of  the  Issuance  and  reissuance  of  Federal 
Reserve  notes  sectired  by  direct  obligations  of  the  United  SUtes. 

"(4)  Termination  of  the  Issuance  and  reissuance  of  Federal 
Reserve  notes  secured  only  by  gold  or  gold  certlfleates. 

"(5)  Termination  of  the  Issuance  and  reissuance  of  Federal 
Reserve  notes  secured  by  notes,  drafts,  bills  of  exchange,  accept- 
ances, or  bankers'  acceptances  which  are  not  Issued  in  direct  bene- 
fit of  commerce.  Industry,  or  agiictilture. 

"(b)  Any  such  method  of  contracting  currency  Issues  shall  be 
applicable  when  the  Secretary  of  the  Treasury  finds  that  lU  appli- 
cation is  necessary  in  order  to  maintain  the  index  number  of  whole- 
sale all  commodity  prices  at  the  approximate  level  of  the  Index 
ntanber  of  such  prices  for  the  years  1931  to  1939  and  Issties  an 
order  setting  forth  such  flindlng.  Each  such  order  shaU  prescribe 
such  rules  and  regulations  as  are  neoeasary  and  appropriate  to 
carry  out  the  provisions  of  this  section  with  respect  to  the  method 
of  contraction  made  applicable  In  the  order.  The  Secretary  shall 
make  such  methods  applicable  only  in  the  order  in  which  they  are 
set  forth  in  subsection  (a)  of  this  section,  but  he  shall  make  such 
methods  applicable  as  rapidly  as  may  be  necessary  to  carry  out  the 
purposes  of  thU  section.  When  any  such  order  is  issued  with 
respect  to  Federal  Reserve  notes,  the  Federal  Reserve  Board  shall 
take  such  action  as  may  be  necessary  to  facilitate  the  enforcement 
of  the  order. 

"  Sac.  4.  Section  505  (authorising  annual  appropriations  ending 
with  the  year  1946  for  the  payment  of  adjustad-senrloe  certificates) 
of  the  World  War  Adjusted  Cc«npensatlon  Act,  as  amended,  except 
that  first  sentence  thereof.  Is  hereby  repealed.  AmounU  In  the 
adjusted-service  certificate  fund  are  hereby  authorised  to  be  made 
available  for  the  expenses  of  printing  and  engraving  United  States 
notes  issued  imder  thU  act.  for  paying  fractional  fwrts  of  a  dollar 
which  cannot  be  paid  In  United  SUtes  notes  issued  under  tte  pro- 
visions of  this  act,  and  for  paying  the  principal  and  Interest  on  or 
in  respect  of  loans  pursuant  to  the  provisions  of  subaeetion  (c)  of 
section  500  of  the  World  War  Adjusted  CompensaUon  Act.  as 
amended. 

"  Sbc.  5.  This  act  may  be  cited  as  the  '  Controlled  expansion  Act. 
1933.' " 

HO  MONST  POB  BAKKSBS  IM  H.  B.  SSM 

I  want  to  call  this  to  your  attention,  partlctilarly  to  those  who 
seem  Interested  that  bankers  would  not  make  money  out  of  H.  R. 
3896.  You  could  withdraw  only  $883,000,000  of  aecurltlea  If  his 
plan  were  adopted,  because  you  do  not  have  currency  backed  by 
more  than  $883,000,000.  When  I  say  "  Goremment  sectirltles  "  I 
am  talking  about  Oovemment  long-term  bonds  and  short-term 
bonds.  You  have  sixteen  and  one-half  billion  long-term  bonds. 
nine  to  nine  and  one-half  billion  Treasury  notes,  short-terms,  and 
you  have  2,000,000,000  bills  and  certificates  of  tndebtedaess.  Alto- 
gether you  have  $38,000,000,000  In  Oovemment  securities. 

I  want  to  submit  to  your  reason  that  the  currency  now  out- 
standing that  Is  backed  with  Government  bonds  or  OoTemmcnt 
securities  U  only  3  percent  of  the  total  amount  of  Oovemment 
securlUes  now  outstanding.  Tou  have  •SS.OOO.OOOjOOO  of  Oorem- 
ment  securities  now  outstanding.  When  you  iHTP^T  **»•  fig"**  of 
$883,000.000 — I  think  I  used  the  figure  of  $900.000.000 — It  figures 
3  percent.  

I  want  to  say  frankly  that  I  do  not  know  the  dlffereoee  betweea 
the  bill  that  Mr.  Patmajt  printed  In  his  book  and  this  partleular 
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icM  uuui  s  percent,     tm  your  scort-term   obligatloos  one  of   the 
low««t  was  two-thirds  of  1  percent  per  annum.     Tlie  average  yl^ 


legal  tender,  noninterest  bearing,  exempt  from  all  taxes.  Including 
Federal.  State,  and  subdivisions  tbereoi." 
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l>fll      I  kTw>w  that  there  to  «  chanee  from  the  mandatory  profl-  \ 
slons  or   H    R    1    last   time  to  H    R    1   thla  time.     I  do  not  n^w 
recall   whether  it  was  mandatory  then:    I  do  not  )\x»t  now  recall  | 
whether  It  was  mandatory  in  the  last  Congress  or  mandatory  |ln 

this  Congress.  ..  ^^     _L      i 

I  want  to  say  frankly  that  I  would  like  to  have  some  light  upon 
how  they  are  going  to  withdraw  this  currency.  They  may  hav^  a 
bookkeeping  operation,  they  may  have  a  credit  proposition  I  In 
there  some  way.  But  I  want  to  see  how  they  are  going  to  wl 
draw  $2  000.000.000  of  currency  belonging  to  some  one  else 
out  giving  something  for  It. 

NO  IMCSXASX  or  DKST 

Now.  my  friends  of  the  committee,  I  want  to  make  this 
mmt  that  Ln  my  J'jdgment  there  is  no  Increase  In  the  Unl 
States  debt  under  H.  R.  3836.  The  adjusted  pay  was  for  personal 
service*  rend«^d.  It  goes  back  to  the  time  when  the  services  w^re 
rendered.  If  you  will  take  your  dollar  a  day  or  dollar  and  a  qu 
a  day  from  the  day  that  the  services  were  rendered,  and  chafes 
Interest  rates  In  the  same  manner  that  the  Federal  Government 
charged  Interest  rates  to  veterans,  I  submit  that  the  full  payment 
of  the  adjusted-service  certlflcates  Is  long  past  due.  | 

We  must  admit  that.  If  there  la  any  question  about  that,  all)  of 
MS  are  thrown  out  of  court  As  It  Is  a  debt  It  should  be  paid-in 
cash.  As  I  see  these  txiUs,  they  are  reJormatlona  of  contracts.  T|iat 
Is  what  it  Is,  and  that  is  not  unusual.  In  the  last  Congress  we  re- 
formed a  contract  for  the  raUroads.  We  repealed  the  recaptiire 
clause  in  the  Transportation  Act.  and  we  either  gave  back  to  tb|em 
or  forgave  them  $360,000,000.  We  reformed  contracts  for  war  con- 
tractors and  rtllroads  to  the  tune  of  $5,000,000,000.  It  Is  done 
often.  Even  though  the  law  might  not  be  Involved,  when  the 
an  Inequity  the  Federal  Government  often  comes  In  and  refoi 
the  contract.  I  hate  to  dignify  this  as  a  contract,  because  It 
talniy  was  an  ex  parte  one  If  It  was  a  contract.  The  soldier  n 
agreed  to  take  the  nontransferable,  nonnegotlable  I  O  U  dated!  30 
years  after  1925.  or  27  years  after  the  services  were  rendered,  u^tU 
the  legislaUon  had  been  enacted.  He  was  not  a  party  to  {Its 
enactment.  i 

But  the  fact  Is  that  there  was  an  evidence  of  the  debt  to  the 
nature  of  a  receipt  showing  the  amount  that  the  Federal  Opv- 
emment  recognized  to  be  due  the  soldier.  , 

Now,  what  happens?  They  set  up  a  sinking  fxind.  They  Were 
suppof«d  to  pay  In  enough  money  so  that  on  January  1,  1945.  tl^ese 
various  annual  sums,  together  with  the  accumulation  of  Interest 
compounded  annually,  would  be  the  face  value  of  the  certlflcates 
on  Jar.uary  1,  1945  We  have  10  more  years  to  go  now.  My  notion 
Is  that  the  fund  Is  In  arreiirs.  If  It  is  not,  they  have  been  making 
money  off  the  veterans  in  their  loan  transactions,  because  for  the 
past  3  years  they  have  not  placed  that  sum  which  seemingly  they 
agreed  upon.  1112.000,000  annually.  Into  this  sinking  fund.  Dtwn 
two  occasions,  as  I  recall  it.  the  annual  payment  Into  the  sinWng 
fund,  an  appropriation,  was  •50,000.000  Instead  of  •112.000.()00: 
and  one  year  It  was  9100.000,000  Instead  of  •112.000,000.  T^at 
makes  •134.000.000  shy  In  that  sinking  fund.  No  honest  man  Will 
charge  that  up  against  the  soldier,  because  that  la  going  to  tajave 
to  be  paid  whether  H.  R.  :)89«  passefl  or  H.  R.  1  or  H.  R.  anything. 
In  other  words.  Uncle  Sam  has  a  tremendoois  sum  of  money  to 
expend  in  order  to  pay  off  these  cash  certificates  on  January  1. 
1945:  there  can  be  no  doubt  about  that.  People  talk  about  the 
fact  that  it  is  going  to  c<:«t  a  lot  of  money  down.  It  Is  goln^  to 
cost  money  down,  but  tt  Is  going  to  cost  more  money  if  wej  do 
nothing  now. 

If  we  continue  the  sinking-fund  payments.  •112.000,000  a  iear 
for  the  next  10  years.  I  submit  to  your  reason  and  to  your 'In- 
telligence, whether  that  sum  together  with  the  Interest  that  pua 
compounded  on  veterans'  loans  through  the  years  should  not]  be 
enough  on  January  1.  1945.  to  pay  off  the  face  value  of  the  cer- 
tificates. It  Is  going  to  cost  •1.120.000.000  to  make  those  {tay- 
ments  Into  the  sinking  fiind.  I  am  told  by  gentlemen  who  nave 
figured  It  that  the  10  payments  at  •112.000.000,  with  Interest  citn- 
pounded  annually,  will  retich  a  sum  of  •1.350.000,000.  We  are  told 
that  It  Is  going  to  require  •2.000.000.000  to  pay  off  theae  adjusted- 
service  certificates  now.  There  Is  some  question  about  that. 
whether  it  is  two  billion  or  whether  It  is  one  billion,  eight  hundred 
million.  My  computation  is  that  the  face  value  of  the  certificates 
was  three  and  five-tenths  billions.  We  have  loaned  one  and  seiten- 
tenths  billions.  That  would  leave  one  and  eight-tenths  billions 
that  would  be  paid.  With  your  sinking-fund  payments  cptn- 
pounding  interest  annually,  you  have  one  blUloo.  three  huncired 
and  fifty  thousand  without  any  extra  cost  to  the  taxpayer.         . 

As  Dr.  Crother  said  this  morning,  there  is  no  need  to  g«  on 
here  and  say  It  is  going  to  cost  •a.OOO.OOOXXX)— that  you  I  are 
going  to  have  to  raise  in  taxes  •2.000.000.000  because  our  govern- 
mental financing  is  not  clone  that  way.  We  did  not  finance  ^the 
$3,300,000,000  for  the  Natkoiud  Industrial  Recovery  Act  that  fay 
Am  pointed  out  by  him,  the  slnklng-fxmd  diargs  was  $273 
a  year.  That  •3.300,000.CO0  would  have  thus  been  amort 
ths  due  dftte  of  the  bond,  with  the  »r»wiiai  paynkent. 

This  is  a  controversial  question,  but  I  sulnnlt  to  every  m< 
on  this  eonuntttce.  regardless  of  what  bill  be  supports,  that 
thinks  In  his  heart  of  tiearts  that  the  Federal  Government  i  on 
January  1,  1M5,  If  no  lei^islatlon  intervenen,  is  going  to  ask  {the 
pound  of  flesh  and  ooUect  the  interest  (»mpotindcd  anni^y 
against  the  veteran,  and  thereby  eat  up  the  other  60  peroeni  of 
hiB  oertifk:at«.  Cold-bloodedly,  you  might  aiy  that  th«y  could  do 
it,  because  when  they  to:>k  money  out  of  the  sinking  fund  iere 
•ad  lent  it  to  ths  veterarta  tt  stopped  th«  sumlngs  of  the  aln^^g 
fund  to  that  SKtent.     But  I  do  xwt  beUcvt  tiksrs  is  a  atngU  M^- 


ber  In  either  branch  of  thto  Congress  that  believes  for  a  split 
second  that  that  will  be  permitted  to  be  done. 

We  were  told  In  1932  by  General  Hlnes  that  counting  Interest  at 
4.5  percent  compounded  annually.  It  would  cost  •1.016,000.000  to 
do  that  very  thing.  In  other  words,  if  Interests  on  veterans'  loans 
are  canceled  at  any  time  before  January  1.  1945.  it  costs  the  tax- 
pavers  a   billion  dollars 

The  Federal  Government  has  to  go  out  and  get  that  money.  It 
has  to  go  out  and  get  the  billion  one  hundred  and  twenty  millions 
that  grows  to  be  the  •2.350.000,000  on  January  1.  1945.  If  you 
assume  that  the  Interest  on  the  veterans"  loans  will  be  canceled. 
I  do  not  see  bow  you  can  escape  the  fact  that  it  is  going  to  be 
necessary  to  raise  In  taxation  more  than  •2.120,000.000  to  pay  off 
the  certificates  on  January  1.  1945.  There  has  been  accumulated 
interest  against  the  veterans'  certificates  totaling  •229.000.000. 
The  earnings  on  the  •112,000,000  sinking-fund  payment  is  prac- 
tically the  same  sum.  One  will  balance  off  the  other.  The  •TTS,- 
000  000  Qg\jre — the  difference  between  •1.000.000.000  and  •229.000.- 

000  already  accumulated — plus  •1,120,000.000  makes  practically 
•1.900,000.000.  According  to  Veterans'  Bureau  figures,  that  would 
be  rather  close  to  the  sum  necessary  to  pay  off  the  certificates  now. 

There  Is  one  further  item  that  must  be  reckoned  with,  and  that 
is  carrying  charges  of  the  •2,000.000.000.  For  a  9!^ -year  period, 
at  the  present  Interest  rates,  it  would  be  approximately  •627,- 
000,000.  I  am  unable  to  state  what  {percentage  of  the  total  amount 
paid  at  this  time  would  go  to  needy  veterans  on  relief,  or  what 
could  be  saved  from  relief  expenditures.  If  you  would  figure  20 
percent  of  the  total  expenditure,  it  would  be  •400.000,000:  25  per- 
cent. •500.000,000. 

I  am  going  to  say  to  you  that.  In  my  Judgment,  the  net  cost 
of  the  payment  of  these  adjusted-service  certificates,  assuming 
that  this  Interest  would  be  forgiven,  would  be  less  than  nothing, 
because  you  want  to  keep  in  mind  that  they  are  going  to  have  to 
raise  a  billion  dollars  If  they  ask  the  pound  of  flesh. 

There  were  several  Items  I  wanted  to  discuss,  but  will  control 
the  t>alance  of  my  time.  I  believe  that  H.  R.  3896  is  the  strongest 
vehicle  to  secure  the  ca&h  pajrment  of  adjusted-service  certlflcates; 

1  believe  that  it  will  pass  the  House:  that  it  will  pass  the  Senate; 
that  It  is  leas  objectionable  than  a  bill  providing  inflation  and 
therefore  has  a  better  chance  to  override  a  veto,  If  any. 

Mr.  Fpi.i.p.  What  would  be  your  reaction  to  taking  •2.000.- 
000.000  out  of  the  •4.000,000/XX>  appropriation  for  relief  and  pay* 
Ing  the  bonus? 

Mr.  VmsoN.  You  mean  to  take  •2.000,000.000  off  the  •4.800,- 
000.000  work-relief  bill? 

Mr.  Pttllex.  Yea 

Mr.  Vinson.  Of  course,  the  gentleman  knows  that  that  bill  Is 
now  in  the  Senate. 

Mr.  PuLLKS.  I  know  It.     I  said  in  the  event  that  It  passed. 

Mr.  Vinson.  If  the  Seiiate  could  secxire  that  character  of  amend- 
ment, and  it  would  conxe  to  the  House.  I  would  be  very  happy  to 
support  that  bill  with  the  amendment.  Just  as  I  supported  the 
work -relief  bill  as  It  passed  the  House,  without  having  any  fears 
whatever  with  reference  to  where  we  would  get  the  money. 

There  Is  this  fiirther  thought  in  regard  to  the  added  cost  in 
Increasing  the  debt.  If  we  agree  that  the  debt  is  past  due,  the 
carrying  charges  upon  that  obligation  is  not  an  Increased  debt. 
Take  any  public  buildings,  any  public  works,  Boulder  Dam,  or 
anything  else,  and  you  do  not  count  carrying  charges  as  part  of 
cost. 

Mr.  Hn.i..  I  do  not  think  there  Is  any  point  In  it,  but  there  has 
been  quite  a  bit  said  here  about  not  increasing  the  debt.  It 
seems  to  me.  Just  to  clarify  the  record,  it  might  be  well  to  deflne 
what  you  mean  by  "  debt  "  In  relation  to  these  outstanding  cer- 
tificates. Do  you  mean  the  Indebtedness  as  evidenced  now  by  the 
certificates,  or  do  you  mean  what  is  really  and  actually  owed  to 
the  ex-service  man  on  the  basis  of  a  dollar  and  a  dollar  and  a 
quarter  a  day? 

Mr.  Vinson.  I  agree  with  the  gentleman  that  I  do  not  think 
there  is  any  point  in  It.  I  think  it  is  a  tempest  in  a  teapot,  In 
respect  of  the  Interpretation  of  the  Miami  resolution,  because  we 
all  agree  that  the  face  value  of  the  certlflcates  is  a  debt,  and  that 
It  Is  past  due.  There  is  no  man  in  Congress  tliat  can  make  a 
stronger  argument  In  regard  to  that  than  my  friend,  Patman. 
That  Is  a  debt,  and  It  is  past  due  and  payable. 

Mr.  Hn-L.  According  to  the  terms  of  the  certlflcates  it  Is  not 
past  due. 

Mr.  Vinson.  I  know.  I  am  talking  about  the  right.  The  mere 
fact  that  the  Sixty -eighth  Congress  in  a  moment  of  weakness — 
and  I  was  here.  I  voted  for  It;  I  had  not  been  here  very  long,  but 
I  summoned  up  enough  courage,  though  my  knees  buckled  a  little, 
to  get  up  and  In  a  weak  voice  protest  against  this  character  of 
payment.  I  said  then  that  I  thought  the  veterazu  ought  to  be 
paid  In  cash. 

But  If  you  remember,  it  came  In  under  suspension  of  the  rules. 
It  did  not  permit  of  amendment  In  the  House.  You  voted  for  It, 
or  against  It.  The  mere  fact  that  Congress  in  1934  committed 
errw  in  the  payment  <rf  the  veteran  should  not  stop  him  from 
going  behind  that  receipt. 

There  is  a  principle  of  law  that  I  know  prevails  In  my  State,  and 
I  think  it  is  of  general  application,  that  If  you  give  me  a  receipt 
for  a  debt  and  mark  it  "  Paid  in  full  ".  when,  as  a  matter  of  fact, 
I  have  not  paid  you  in  full,  you  can,  within  the  statute  of  limita- 
tions, go  behind  that  receipt.  That  is  the  law  In  Kentucky,  be- 
cause they  say  that  there  Is  no  consideration  passing  from  me  to 
you  to  wipe  out — to  liquidate  that  part  of  your  debt  that  Is  not 
p«ld. 

Mr.  HzLL.  Tlist  is  wiiat  I  wanted  to  get  at. 


Compensation  Act.  as  amended.  shaU  be  made  In  United  SUtes  I  the  bill  that  Mr.  Paxmam  printed  In  his  book  ami  tais  pwucuiar 
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Mr.  Vinson.  That  is  the  purpose  here.  The  mere  fact  that 
soldiers  were  given  a  receipt  compiilsorily — of  course,  they  were 
not  compelled  to  apply  for  it,  but  they  either  took  that  or  did  not 
get  anything — in  all  fairness.  I  think  Congress  has  the  right  and 
it  is  their  duty,  and  that  is  why  I  have  been  for  the  cash  payment 
of  the  bonus,  to  go  behind  that  receipt  and  do  the  fair,  honest 
thing  to  the  soldiery  of  this  coxintry. 

Mr.  Hn-L.  That  is  what  you  mean  by  the  "  debt  "  when  that  term 
Is  used  here?  You  mean  that  Indebtedness  which  was  due  them  at 
that  time? 

Bylr.  Vinson.  Yes. 

Mr.  Hill.  Regardless  of  what  the  Congress  did  or  the  manner  of 
their  doing  It? 

Mr.  Vinson.  Yes.  sir.  I  say  that  this  Is  a  re-formation  of  the  con- 
tract, and  that  In  the  re-forming  of  it  this  Congress  is  going  to  do 
the  fair  thing  by  the  defenders  of  the  flag. 

Mr.  McCosMACK.  Mr.  Vinson,  do  you  still  favor  the  Owen  plan? 

Mr.  Vinson.  I  would  prefer  not  to  answer  you,  Mr.  McCoemack. 

Mr.  McCoRMACK.  I  am  asking  your  personal  opinion. 

Mr.  Vinson.  I  want  to  answer  It  that  we  have  had  tests  with 
reference  to  the  payment  of  the  adjusted -service  certlflcates  herfc 
changing  the  monetary  system  of  the  United  States,  and  I  feel 
deeply.  Just  as  sincerely  as  I  can.  that  the  regxilar  way  of  payment 
Is  the  strong  vehicle  to  use. 

Mr.  McCosMACK.  Do  you  still  favor  the  Owen  plan? 

Mr.  Vinson.  I  would  prefer  to  answer  that  when  it  will  be  pre- 
sented. 

Mr.  McCoKMACK.  You  did  favor  it  before? 

Mr.  Vinson.  I  certainly  did,  sincerely  and  whole-heartedly.  I 
could  say  to  the  gentleman — and  I  have  reasons  for  not  giving  you 
my  personal  views  now,  because  they  might  be  misinterpreted 

Mr.  McCoRMACK.  I  will  not  ask  for  them. 

Mr.  Vinson.  I  have  Introduced  the  Legion  bill,  and  my  personal 
views  might  be  misconstrued.  But  I  would  say  to  the  gentleman 
since  the  Owen  plan  was  passed  through  the  House,  we  have 
had  serious,  marked  cbangeac  in  our  flnanclal  structure.  We 
went  off  the  gold  standard,  we  have  devaluated  the  gold  dollar 
In  the  Thomas  amendment  to  the  A.  A.  A.,  three  billions  in  Treas- 
ury notes,  money  of  the  character  set  forth  in  H.  R.  1.  The  Presi- 
dent has  permission  to  use  •S  .000 ,000 ,000  of  this  character  of 
Treasury  notes.  We  have  the  power  to  use  •1,800,000,000  of 
silver  certlflcates  under  the  permissive  power  of  the  Dies  bill. 
And  I  would  say  to  the  gentleman  from  Massachusetts,  whcxn 
I  know  to  be  a  very  distinguished  Member  of  this  body,  that 
even  though  with  my  heart  and  soul  I  supported  the  Owen  plan, 
as  did  the  gentleman,  I  shudder  to  think,  if  that  law  had  been 
placed  upon  the  books  and  the  soldiers  had  been  paid  in  Treas- 
ury notes,  of  the  burden  that  would  have  been  placed  upon 
their  backs  when  the  banks  closed  in  Febrxiary  and  March  of 
1933.  That  would  have  been  a  burden  from  which  we  could 
never  have  escaped.  Not  only  would  It  have  taken  the  life- 
time of  the  soldiers  to  dig  out  from  under  that  burden,  but  It 
would  have  taken  the  lifetime  of  their  children  and  their  chil- 
dren's children.  When  we  came  here  to  Congress  for  veterans' 
legislation,  we  would  have  been  met  with  the  thought  that  an 
Inflationary  proposition  which  I  then  thought  to  be  sound,  had 
precipitated  that  condition.  Of  course,  we  would  have  known 
that  It  did  not  have  any  more  to  do  with  the  situation  than 
the  charge  against  Cleveland  back  there  in  the  1892  panic,  but 
at  the  same  time,  it  would  have  been  a  difficult  matter  to  explain. 

Mr.  McCoRMACK.  So  that  shudder  does  not  have  to  exist  now? 

Mr.  Vinson.  No,  sir. 

We  have  gone  a  long  ways.  I  think  the  change  In  the  monetary 
system  has  been  qtiite  helpful.  I  agreed  with  the  gentleman  that 
there  was  no  sanctity  in  respect  of  the  gold  standard.  We  were 
told  In  whispers  that  If  we  went  off  the  gold  standard  we  would 
"  go  to  the  bow-wows."  I  did  not  agree  that  that  would  be  the 
situation.  But  I  want  to  say  this  to  the  gentleman,  that  under 
the  Thomas  amendment — and  I  want  the  gentlemen  who  are  In- 
flationists or  who  have  that  tendency  to  get  this  point — under  the 
Thomas  amendment  to  the  Agricultural  Adjustment  Act,  carrying 
the  authority  to  issue  •S.OOO.OOO.OOO  In  currency,  while  that  was 
limited  to  the  redemption  of  Interest-bearing  securities  there 
would  be  no  trouble  If  the  exercise  of  that  power  were  desired.  If 
you  wanted  to  use  that  power  to  pay  this  bonus.  You  could  take 
the  •S .000 ,000,000  In  Treasury  notes  and  withdraw  your  Interest- 
bearing  Eecurltles,  and  then  you  would  have  •3,000.000.000  less 
Government  secxirlties  outstanding.  The  Secretary  of  the  Treas- 
ury has  the  power  now  to  issue  •2,000,000,000  more  of  possibly 
short-term  obligations  to  pay  this  bonus  debt  of  the  Government. 

Mr.  McCoRMACK.  You  have  no  fear  of  a  controlled  expansion  of 
the  currency  along  the  lines  of  the  Owen  plan,  have  you? 

Mr.  Vinson.  If  the  gentleman  would  permit,  I  would  rather 
defer  that  to  another  time. 

Mr.  McCoRMACK.  I  know  you  will  convey  to  tis  your  state  of 
mind.  How  is  the  bill  going  to  be  paid,  assuming  the  bill  became 
law?  How  did  you  intend  personally  to  provide?  What  are  you 
going  to  advocate  to  the  Congress  as  to  how  this  is  going  to  be 
paid? 

Mr.  Vinson.  Of  course,  the  gentleman  knows  that  It  Is  not  the 
function  of  any  Member  of  the  House  even  to  tell  Congress  how  It 
shall  be  done. 

Mr.  McCoRUACK.  Naturally  we  look  to  you  for  advice. 

Bfr.  Vinson.  I  appreciate  that,  and  I  trust  that  you  will  be  good 
enough  to  look  in  my  direction  in  the  consideration  of  this  bill. 

Mr.  McCoRMACK.  I  Invariably  follow  yoti.  but  sometimes  the  best 
of  friends  must  part. 


Mr.  Vinson.  I  will  answer  your  question.  In  the  first  place,  a 
member  of  this  committee  or  a  Member  of  the  Botise— — 

Mr.  McCoRBCACK.  Do  not  misunderstand  me:  I  am  not  Interro- 
gating you 

Mr.  Vinson.  That  is  all  right.  I  am  very  glad  you  called  that  to 
my  attention.  I  had  forgotten  It.  We  provide  the  authority  In 
legislation  and  the  direction  In  appropriations.  The  executive 
branch  of  the  Government  wiU  have  the  responsibility  of  financing 
this.  They  may  say  to  us,  "  Provide  a  sinking  fund  with  which  to 
pay  this  •2.000.000,000."  If  we  did.  we  would  have  to  add  to  the 
•112.000.000  that  we  are  paying  into  the  sinking  fund  now;  and 
when  we  come  down  to  the  time  that  they  would  cancel  interest, 
they  would  say,  "  Provide  us  the  money  for  the  cancelation  of  the 
interest."  That  would  be  another  billion.  In  other  wcnxU,  wo 
would  have  to  raise  that  money  anyhow. 

But  It  does  not  have  to  be  done  that  way.  There  are  other 
methods;  the  Issue  of  short-term  securities  that  do  not  have  tha 
circulating  privilege  or  the  floating  of  a  long-term  Issue. 

Mr.  McCoRicACK.  Do  we  not  have  to  provide  for  that? 

Mr.  Vinson.  No;  we  have  the  authority.  That  refinancing  bill 
that  we  passed  In  the  early  days  of  Congress  gives  the  power  to 
the  Secretary  of  the  Treasury  to  do  that. 

Mr.  McCoRMACx.  Do  you  not  think  that  the  Secretary  of  the 
Treasiiry  to  exercise  that  power  would  want  a  direction  from 
Congress? 

Mr.  Vinson.  Oh,  I  do  not  think  so  at  all. 

Mr.  McCoRMACK.  Do  you  not  think  that  in  a  bill  of  that  kind 
the  executive  branch  of  the  Oovemment  would  expect  the  legisla- 
tive branch.  If  there  was  going  to  be  a  bond  Issue,  to  provide  for 
the  bond  issue? 

Mr.  Vinson.  In  my  experience  here,  we  generally  hear  from  the 
executive  branch  on  that  subject. 

Mr.  OoopcR.  That  executive  branch  did  not  request  the  legisla- 
tive branch  to  give  any  instructions  or  directions  about  the  04,- 
880,000,000? 

Mr.  Vinson.  That  Is  correct. 

Mr.  McCoRMACK.  But  of  the  $4,880,000,000,  $880,000,000  we  Uke 
from  other  allocated  funds,  do  we  not? 

Mr.  Vinson.  Oh.  no.  That  is  a  new  appropriation.  That  Is  the 
$4,880,000,000  that  must  be  raised  somewhere. 

Mr.  McCoRMACK.  But  •4.000,000,000  by  the  sale  of  bonds  and 
eight  hundred  mUllon 

Mr.  Vinson.  No;  It  is  not  in  the  bill. 

Mr.  Coopxa.  There  Is  nothing  said  about  It. 

Mr.  McCoRMACK.  In  the  Public  Works  bill? 

Mr.  Vinson.  No,  sir. 

Mr.  McCoRHACX.  You  mean  the  $44K)0.000,000. 

Mr.  Vinson.  It  does  not  say  how  you  shall  provide  the  money. 
I  think  the  trouble  about  the  discussion  here  in  regard  to  pro- 
viding money  is  that  it  is  misconstrued.  Yet.  In  fact,  the  mone- 
tary section  of  the  Patman  bill  is  not  a  queslon  of  providing 
money  but  a  question  of  changing  the  monetary  system.  In  addi- 
tion thereto.  It  will  provide  the  money. 

Mr.  Coopou  The  genUeman  will  recaU  that  the  $4,880,000,000 
was  reported  by  the  Appropriations  Committee  of  the  House. 

Mr.  Vinson.  That  Is  correct;  and  tt  is  a  stralght-ofut  approprla- 
tlon. 

Mr.  McCoRMACX.  We  passed  a  special  rule  authorising  It. 

Mr.  Vinson.  I  want  to  contlniie  my  answer  to  my  friend  In  regard 
to  how  this  money  could  be  raised. 

We  provided  in  the  bill  that  passed  Congress  and  was  signed 
by  the  President  to  increase  the  authority  of  the  Secretary  of  the 
Treastiry  in  refinancing  obligations  to  sell  baby  bonds.  Those 
baby  bonds  will  be  sold  at  a  discount  rate.  They  have  been  out 
for  2  or  3  days,  and  the  press  said  that  they  are  goiog  over  in 
splendid  fashion. 

On  those  bonds  the  money  Is  coming  Into  the  TVeasury.  Z 
have  never  heard  anylMdy  complain  about  the  Interest  charge  on 
those  bonds.  Further,  the  money  situation  Is  in  splendid  condi- 
tion when  we  can  float  $2,300,000,000  In  Government  bonds  at  this 
time  at  the  rate  of  2%  percent  per  annum.  When  that  happens 
you  have  to  say  that  the  money  status  la  in  very  splendid  con- 
dition. 

Mr.  McCoRMACK.  Suppose  the  executive  branch  falls  to  make  a 
recommendation.    What  action  would  you  take  then? 

Mr.  VtNSON.  It  is  not  necessary  for  them  to  make  a  recommenda- 
tion.    They  have  the  power  under  existing  law. 

Mr.  McCoRMACx.  Suppose  they  do  not  exercise  the  power? 

Mr.  Vinson.  I  cannot  conceive  that,  Mr.  McCormack.  I  want 
to  say.  in  regard  to  that,  that  at  no  time  In  the  history  of  this 
country,  so  far  as  I  know,  since  I  have  been  here,  have  I  ever 
heard  of  it.  Yesterday  I  asked  some  gentleman  if  he  had  ever 
seen  anyone  that  had  ever  seen  anjrone  that  knew  about  tt;  but 
if  we  pass  the  authorlxatlon  and  the  appnqiinatkni,  I  cannot  con- 
ceive of  the  Secretary  of  the  Treasury  not  making  recommenda- 
tions or  not  getting  the  money. 

Mr.  McCoRMAcx.  Suppoee  they  make  a  recommandatton  for  the 
payment  of  the  full  amotmt  that  Is  remaining,  and  thai  they 
recommend  the  Congress  raise  It  by  taxes.  What  would  you  do 
then? 

Mr.  Vinson.  You  are  going  to  have  to  raise  $113,000,000  annually. 
anyway,  for  the  sinking  fund.  Tou  tindentand  that  la  not  added 
cost. 

%M9    ^fcOoB^cAcx.  1  know. 

Mr.  Vinson.  If  you  have  thlrty-flve  or  forty  or  fifty  mlllkm  dol- 
U»  a  year  added  to  that,  you  are  golnff  to  save  money,  because 
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ft to  |?otog  to  c«rt  n»  a  bfTlon  doHara  to  cancel  tlie  tirtereat  on  the 
loans   already  made. 

Mr   McCoaMACK    Who  to  r>ln«  to  pay  for  that?  ^.n  ^ 

Mr  VmsoN.  The  taxpayers  of  this  country  wlU  pay  that  binion 
dollars  The  taxpayers  wiH  pay  that  |1  120,000.000  that  goes  mto 
the  ■inklns  fund.    Ton  cannot  f>et  somethlnar  for  "o^Jif^Si^  _„  ^,-- 

Mr  McComtACX.  SnppOBe  they  auk  v»  to  rslw  that  »2.000  000  wo 
and  a  little  arer  by  taxea  as  a  means  of  eoeaplylng  with  the  pro- 
rlskms  of  your  bUl;  what  would  70a  do  then'? 

Mr  Vmsow.  I  have  tried  to  say  to  the  gentleman  that  I  would 
continue  the  rtnklng-fund  paymentB  that  have  been  made  l^ 
years  tllS  000  000  a  year  that  was  paid  Into  the  sinking  fund,  wrth 
compound  interest  at  3.5  or  4  percent,  whatever  It  Is  That  irUl 
be  a  larver  sum  In  1945.  about  $1.550.000  000.  Then  there  ts  ';he 
credit  against  the  82  000 .000.000  or  11.800.000.000  for  cash  paymitnt 
now  ol  the  moneys  that  a  ould  be  saved  from  relief  approprtatl^. 
Tour  gueai  U  as  good  as  mine  as  to  how  much  would  be  »'*a- 
but  In  my  opinion  20  percent  Is  a  most  conservative  sum.  a°d  20 
percent  of  »2.000.000.000  Is  HOO.OOO.OOO.  which  U  a  right  single 
sum. 

Mr  McCoBMACK.  Tour  bin  is  going  to  go  through  the  hurdle 
possible  veto,  and  aaaundng   a  veto,  a  two-thirds  vote   of 
branchea.     That  te  true.  U  it  not? 

Mr.  Vncsow.  Yes. 

Mr.  McCoaKACK.  Then  we  have  to  go  ahead  and  have  a  sup 
mentary  action  by  Congnas  In  all  probability. 

Mr.  VnnoK.  We  will  hiive  to  do  that  with  the  Patman  bill. 
I  do  noi  k3M>w  whether  the  gentleman  waa  here  when  I  started 
remarks. 

Mr.  McCoaMACX.  Yea.     The  Patman  bill  calls  for  a  limited  a; 
prlatlon.     It  does  not  call  for 

Mr.  VoMOH.  Oh.  you  have  to  go  through  the  same 
same  procedure. 

Mr.  McCoaMACK.  We  do  not  have  to  go  through  the 

with  reference  to  the  Issuance  of  new  currency  in  the  Patman  , 

Mr.  Viwaoii.  There  Is  a  queation  there  as  to  whether  or  not  ^u 
have  to  have  an  appropnatK>n  for  that. 

Mr.  McCoaMACK.  I  know,  but  the  appropriation  Is  only  a  m 
amount  In  that  case. 

Mr.  VoBOH.  I  am  not  talking  aboat  the  expense  of  prin 
I  do  not  even  know  whether  you  have  to  approjprlate  that.  ' 
may  have  the  power  now  to  pay  the  expense  at  printing.  I  pras 
not  talking  about  that.  I  waa  talking  about  paying  loans,  and 
the  two  other  Items  heretofore  referred  to. 

Mr.  McCoaMACK.  Asstiralng  the  approprlatlOD  la  pot  up  hyjthe 
Congress,  we  have  to  make  the  appropriation,  and  if  the  Presl<^ut 
wooM  wCo  tt.  we  would  have  to  come  back  and  paaa  It  over  1  his 
veto.  I 

Mr.  Vrmvytr.  Tee:  Just  as  you  would  If  yo*a  had  an  apfx^prlaiion 
bill  for  H.  R.  1.  If  the  Pitman  bill  goee  through  and  the  President 
v«toe«  It.  yoQ  would  have  to  pass  It  over  the  veto;  you  would  liave 
to  pass  that  appropriation  bill,  and  If  It  went  through  and  the 
Piaaklent  vetoed  it.  you  would  have  to  pam  It  over  the  veto.] 

Mr.  McCoaMACK.  Tour  only  appropriation  necessary  on  «ie  Pat- 
man bOl  Is  those  approprlatloos  Incldenta)  to  carrying  out] the 
major  purposes  of  the  a.:t.  There  Is  no  necessity  for  new  legisla- 
tion We  will  asaume  the  Owen  plan  Is  In  there,  calling  fori  the 
taeuance  o*  ooatrolled  cwrrency.  There  would  be  no  necessltw  for 
the  Issuance  of  bonds,  would  there?  ' 

Mr.  Va»»ow  If  the  gettleman  will  lot*  at  section  4.  joa  will  see 
that  Is  for  paying  money  on  loans. 

Mr.  McCoaMACK.  That  is  only  a  minor  amount. 

Mr.  ViKsow.  r  could  not  tell  yon  how  much  K  Is.  , 

Mr  McCoBMACK.  I  agree  there  will  have  to  be  some  additional 
appropriation.  I 

Mr.  Vufsoir.  Of  eovirse,  my  remarks  were  directed  to  the  smte- 
ment  that  H.  R  S8W  was  a  double  cxwve.  I  never  was  a  plt^ier. 
X  played  short  stop,  tf  the  gentleman  wUI  remember  and  I  leate  tt 
to  my  feOowa.  as  to  whether  I  throw  doable  curve*.  I 

Mr  Bill.  The  gentleman  talked  about  hla  plan  for  financing  |thls 
proposition.    It  provides  for  a  sinking  fund? 

Mr.  VimoM.  No.    I  am  saying,  let  the  old  plan  continue.  , 

Mr.  Rn.L.  Tou  add  to  that.  then,  and  provide  ft  staking  fuol  to 
retire  the  $XOOOJOOOjyOO. 

Mr   ViMsoM   I  say  that  U  on*  waf  tt  could  be  done.    X  xn 
riggasllng  that. 

Mr    Hill.  Of  coune,  that  would  contemplate  the  iMuancf 
boDda    to   raise    the    money    for    the    immediate    payment   oC 
adjusted-service  certlflcatas? 

Mr,  Voiaow  Ysa.  Ham.  I  want  the  gentleman  to  understand  i  am 
not  Buggesttng  that.  I  waa  asked  bow  it  eoukt  be  done,  and  I  ^ve 
given  about  four  sources  f rocn  which  you  can  get  the 

Mr.  Hill.  I  wouid  Uke  to  Mk  you  what  other  way  I 
tuuler  your  bill? 

Mr.  VDMear.  What  about  baby  bonds? 

Mr.  BZLU  It   li  wthnatwl   that   they   will   probably 

taoojotcsoo. 

Mr.  Vorsow.  Let  us  assume  that  the  interest  and  demand  foq  the 
paymmt  at  tbe  cash  boin»  ts  as  wide-epnad  as  we  have  been  ^Id. 
that  am«Il  merchants  and  small  bualBe^a  men  throughout  the 
country  desire  to  be  paid  debts  owing  them.  The  veterans  dfsirc 
it  to  be  paid.  If  you  would  have  a  salea  orgaalzatioo  o<  ailj  the 
veterans  aCeeled.  the  wives  of  all  veterans  affected,  the  friends 
of  veterans  agerisdi.  and  possibly  creditors  ot  veterana  aSeited. 
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we  can  vteualtee  that  you  ml^t  be  able  to  finance  It  In  whole  out 
at  the  sale  at  baby  bonds. 

Mr.  Hill.  That  would  be  bonds,  though. 
Mr.  VmsoK.  Well,  that  Is  baby  bonds. 
Mr.  Hnx.  But  It  Is  bonds. 

Mr  ViKSON  That  la  not  bonds  that  have  the  circxUatlon  privi- 
lege. That  IS  not  bonds  that  will  permit  bankers  to  clip  these 
coupons. 

Mr.  Rill.  No;  you  are  right  about  that. 
Mr.  Vinson.  That  Is  right. 

I  want  to  ask  this  question  of  my  friend:  What  do  you  cau  the 
ctirrency  that  Is  Issued  imder  the  Patman  bill?     Is  that  an  obliga- 
tion of  the  Federal  Government? 
Mr.  Hnx.  Certainly. 

Mr.  ViNSOK.  If  It  ts  an  obligation  erf  the  Federal  Gtovemnient, 
will  It  not  have  to  be  paid  or  redeemed  sometime,  or  will  you  In 
saoje  .subsequent  day  issiie  some  more  of  tTietr  Treasury  notes  to 
redeem  those? 

Mr.  Hill.  It  Is  nonlnterest  bearing.  It  la  an  oWigatlon  oi.  the 
Government.     It  Is  a  promise  to  pay. 

Mr.  Vmsow.  It  certainly  Is  an  obligation  oi  the  Oovemment.. 
Mr.  Hill.  But  nonlnteriest  bearing. 
Mr.  ViNBOw.  That  is  right. 
Mr.  Hill.  That  Is  all. 

Mr.  CaowTHsa.  The  gentleman  from  Kentucky  made  reference  to 
the  error  that  the  committee  made  when  they  wrote  this  bill. 
Mr.  Vinson.  I  was  saying  Congress. 

Mr.  CROWTHia.  There  are  only  two  members  now  who  were  on 
that  committee,  Mr.  Txxabwat  and  myself.  We  nearly  had  a  per- 
sonal encounter  during  the  writing  of  that  bill.  80  you  cau 
Imagine  that  we  had  a  pretty  dlfBcult  time. 

Mr.  Vinson.  I  do  not  doubt  that;  we  generally  do. 
Mr.  CkowTMnu  You  remember  we  had  about  a  fivefold  plaji.  to 
build  booses,  to  give  them  land,  cash,  and  vocational  trainint;. 

Mr.  ViNSOM.  That  was  In  the  Sixty-seventh  Congress  that  such 
bill  can»e  out.  The  present  certificates  were  authoriaed  in  the 
Sixty -eighth  Congreaa. 

Mr.  CaowTHaa.  Yes.  And  after  a  long  series  of  hearings  It  waa 
finally  agreed  to  by  the  representatives  of  all  the  soldiers'  organiza- 
Uons  and  everybody  mterested  that  the  20-year  certiftcalc  was 
probably  the  beet  thing  that  we  could  do. 

Mr.  ViNSOK.  I  think  that  your  statement  Is  correct,  that  it  waa 
thought  to  be  the  best  thin?  that  could  be  done.  And  may  I  say 
this  to  the  gentleman:  I  am  glad  that  he  has  referred  to  that. 

Mr.  CaowTHKa.  I  Interrupt  you  Just  to  say  this:  That  In  cne  o* 
those  sessions — it  Is  years  ago  now.  so  we  can  say  what  hnpoened 
m  executive  session— I  introduced  an  amendment  to  pay  that 
bonus  In  cash.  It  was  defeated.  There  were  14  of  my  party 
against  me.  and  the  10  Democrats  voted  with  me.  It  was  def  jated, 
14  to  11.  If  the  gentlemen  had  followed  me  at  that  time,  we 
would  have  saved  nearly  a  bUlion  dollars,  and  had  this  thing 
behind  us  all  these  years. 

Mr.  ViwsoN.  In  regard  to  what  Dr.  CaowTHaa  says,  if  you  i)leaae. 
I  want  to  make  this  statement  to  the  gentlemen  who  were  Mem- 
bers of  the  House  at  that  time.  If  this  was  not  the  thought  of  the 
Membership  of  the  House  as  well  as  the  committee — that  is.  I  will 
exclude  the  committee,  or  the  members  of  It  who  were  on  it  at 
that  time. 
Mr    CaowTHxa.  Well,  we  were  responsible. 

Mr.  Vinson  .  But  was  It  not  the  thought  of  those  of  uf  who 
favored  the  payment  In  cash  that  !f  we  would  pass  the  Adjusted 
Certificates  Act,  In  a  subsequent  Congress  we  could  amend  that 
act  i^nd  secure  cash  payment?  Was  not  that  the  thought  that 
was  in  the  minds  of  many  of  ns  at  that  time?  I  am  cer'4ilnly 
thinking  it  was  In  my  mind,  the  desire  and  the  hope  that  In  some 
subsequent  Congress  we  could  get  cash  for  the  veteran  In  hli  life- 
time. This  money  Is  for  personal  services  rendered.  The  man 
who  earned  It  Is  entitled  to  spend  It.  If  you  wait  until  1»45, 
I  luhmlt.  there  are  going  to  be  several  more  thousands  of  the  boys 
who  will  not  have  the  opportunity  to  spend  the  money. 

Mr.  Lswia.  When  you  are  done.  I  want  to  ask  some  questions  of 
the  representative  of  the  Veterans'  Admtaistrstlon  who  Is  la  Id  to 
be  here. 

The  CHASMAit.  Is  anyone  here  representing  the  Veterans*  Ad- 
mlBletratlon? 

Mr.  PsTMAM.  Mr.  Chairman,  may  I  ask  you  a  question?  X  :tDOW 
the  committee  wanu  the  correct  informaUon  if  there  has  beeii  any 
dispute.  If  the  gentleman  has  some  addltioiial  time  remaining, 
may  I  at  this  time  respectfully  Uke  Issue  with  him  on  ceruin 
thinca.  not  to  create  any  dUpuU  or  quarrel  at  all.  but  Just  to  give 
the  correct  information  to  the  committee? 

Tbe  CMAiSMAif.  We  have  waited  too  long  to  fet  into  a  Joint 
debate  here,  and  it  Is  unfair  to  the  other  men.    However,  if  \lutrt  U 
time  later  on,  you  may  make  a  statement. 
Mr.  Patman.  Tou  mean  later  00? 

Tbe  Cbajkmaw.  If  you  are  here  and  are  ready  to  go  on  befoie  w* 
doee  the  hearing. 

Mr.  Patman.  Very  well. 

Mr.  Vinson.  I  want  to  express  my  appreciation  for  the  of>por- 
tunity  of  talking  to  my  colleagues.  I  want  to  express  deep  appre- 
ciation for  the  consideration  that  has  been  given  the  bills  that  have 
been  discussed.  It  Is  nothing  more,  of  course,  than  we  could  expect. 
Mr.  Lawis  Now.  Mr.  Chairman.  I  understand  a  representative  of 
the  Veterans'  AdmlnisUaticn  Is  present. 

The  CoAiaMAJi.  II  he  is  present,  he  will  please  stand  up  and 
come  forward. 
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PRESIDENT  ROOSEVELT  MAKES  STATEMXMT  ON  AIXEOATIONS  HE  IS 

DESCENDED  FROM  JEWS 

Mr.  DINGELL.  Mr.  Speaker,  I  ask  unanimous  consent  to 
insert  in  the  Record  a  letter  received  by  Philip  Slomovitz 
from  the  President  of  the  United  States,  and  a  very  brief 
comment  on  the  letter. 

The  SPEAKER.  Is  there  objection  to  tbe  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

Mr.  DINGELL.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following  letters  of 
President  Roosevelt,  one  of  Philip  Slomovitz,  and  comments: 

In  Lettek  to  EorroB  or  the  Chsoniclx  Hs  States  He  Is  Moai 

Interested  That  Thxt  Shoitld  Have  Been  Good  Citizens  and 

BELixvxas  IN  God 

In  a  simple  statement  addressed  to  the  editor  of  the  Detroit 
Jewish  Chronicle,  President  Roosevelt  this  week  administered  a 
rebuke  to  those  who  circulate  propaganda  about  his  Jewishness, 
and  at  the  same  time  sounded  a  plea  for  tolerance. 

President  Roosevelt's  statement,  addressed  to  Philip  Slomovitz, 
came  In  response  to  the  editor's  request  for  an  explanation  of 
propaganda  circulated  about  the  President's  Jewishness.  especially 
by  a  group  of  his  antagonists  who  are  out  to  make  capital  against 
our  Chief  Executive  by  charging  that  Jews  and  Roman  Catholics 
have  gained  control  of  this  country  imder  the  leadership  of  Mr. 
Roosevelt. 

President  Roosevelt's  letter  follows: 

The  White  Hoitbs, 
Washington,  March  7,  1935. 
Philip  Slomovttz,  Esq.. 

Editor  The  Detroit  Jewish  Chronicle, 

525  Woodtoard  Avenue,  Detroit,  Mich. 

Mt  Dxax  Mb.  Slomovitz:  I  am  grateful  to  you  for  your  Interest- 
ing letter  of  March  4.  I  have  no  Idea  as  to  the  source  of  the 
story  which  you  say  came  from  my  old  friend.  Chase  Osbom.  All 
I  know  about  the  origin  of  the  Roosevelt  family  In  this  country 
Is  that  all  branches  bearing  the  name  are  apparently  descended 
from  Claes  Martenssen  Van  Roosevelt,  who  came  from  Holland 
sometime  before  1648 — even  the  year  Is  uncertain.  Where  he 
came  from  in  Holland  I  do  not  know,  nor  do  I  know  who  his  par- 
ents were.  There  was  a  family  of  the  same  name  on  one  of  the 
Dutch  Islands  and  some  of  the  same  name  living  In  Holland  as 
lately  as  30  or  40  years  ago,  but,  frankly,  I  have  never  had  either 
the  time  or  the  Inclination  to  try  to  establish  the  line  on  the  other 
side  of  the  ocean  before  they  came  over  here,  nearly  300  years  ago. 

In  the  dim  distant  past  they  may  have  been  Jews  or  Catholics 
or  Protestants — what  I  am  more   Interested   In   Is  whether  they 
were  good  citizens  and  believers  In  God — ^I  hope  they  were  both. 
Very  sincerely  yours. 

FaANKLZN  D.  Roosevelt. 

President  Roosevelt's  letter  came  in  response  to  the  following 
letter: 

Masch  4,  1935. 
His  Excellency  Fkanklim  D.  Roosevelt. 

President  of  the  United  States,  Washington,  D.  C. 

Deab  Ma.  PaxsmENT:  I  believe  you  will  be  interested  in  an  ar- 
ticle which  appeared  in  a  Michigan  publication  called  "  Civic  Echo  " 
under  the  heading  "  Michigan  Governor  Explains  Roosevelt's 
Jewish  Ancestry."     The  article  reads: 

"  Mr.  Chase  8.  Osbom,  former  Governor  of  Michigan,  was  a 
recent  visitor  to  St.  Petersburg,  Fla.  In  a  newspaper  interview,  he 
expressed  his  opinions  concerning  the  revolutionary  policies  of  the 
present  administration  In  Washington.  Among  other  things  he 
described  In  detail  the  alleged  Jewish  ancestry  of  Franklin  Delano 
Roosevelt.     The  statement  appearing  In  the  press  is  as  follows: 

"  'Although  a  Republican  the  former  Governor  has  a  sincere 
regard  for  President  Roosevelt  and  his  policies.  He  referred  to 
the  "  Jewish  ancestry  "  of  the  President,  ezplaliUng  how  he  is  a 
descendant  of  the  Rossacampo  family  expelled  from  Spain  in  1630. 
Seeking  safety  in  Gennaay,  Holland,  and  other  countries,  memben 
of  the  family,  he  said,  changed  their  name  to  Rosenberg,  Roscabau, 
Rosenblum.  Bosenvelt,  and  Rosenthal. 

" '  Tbe  Rosenvelts  In  north  Holland  finally  became  Roosevelt, 
floon  becoming  apostates  with  tbe  first  generation  and  other* 
following  suit,  until  In  the  fourth  generation,  a  little  storekeeper 
by  the  name  of  Jacobus  Roosevelt  was  tbe  only  one  who  remained 
true  to  bis  JewUb  faith.'" 

It  so  happens  that  this  Is  not  the  first  time  that  we  have  seen 
your  name  coupled  with  the  Jews,  especially  In  the  efforts  of 
antl'Semltes  to  label  you  as  a  tool  of  Jews  and  Catholics.  How- 
ever, It  occurs  to  me  that  you  may  be  interested  in  tbe  above- 
quoted  statement  particularly  In  view  of  the  fact  that  an  eminent 
Michigan  leader  and  former  Governor  has  seen  fit  to  find  that 
your  ancestry  was  Jewish. 

It  is  with  a  sense  of  considerable  regret  that  I  must  comment 
that  we  have  grave  doubts  as  to  whether  we  may  hope  to  feel  so 
deeply  honored  with  the  truth  of  your  lineage  as  traced  by  former 
Governor  Osbom. 

However,  there  is  always  a  chance  that  there  is  an  honor  in 
store  for  us  somewhere,  even  though  unexpected.  I  am  there- 
fore Just  wondering  a  bit  whether  your  family  records  or  albums 


somewhere  lend  affirmation  or  denial  to  these  fantastic  stories. 
Perhaps  you  will  be  able  to  find  occasion  some  day  to  make  your 
own  comment  on  this  story. 

Faithfully  and  cordially  yoiira, 

Phiut  SLOMorm.  Editor. 

PEXVIOUS    ALLSOATIONS 

The  editor  of  the  Chronicle  had  occasion  previously  to  com- 
ment on  allegations  that  President  Roosevelt  Is  descended  from 
Jews.  Under  the  heading  "  We  are  In  good  company  ",  the  fol- 
lowing editorial  appeared  In  our  issue  of  September  38,  1034: 

"An  Interesting  and  kind  reader  sends  \is  a  clipping  from  tha 
Rail  Splitter,  of  Milan,  m..  which  we  take  great  pleastire  in 
reprinting  herewith: 

President  Turns  United  States  Treawury  Over  to  Jews 

" '  The  American  people  were  astonished  to  read  in  their  dally 
newspapers  recently  of  the  resignation  of  Woodln  as  Treasurer 
of  the  United  States  and  the  Iznmedlate  appointment  of  Henry 
Morgenthau,  Jr.  Those  who  are  famUlar  with  the  Jewish  tie-up 
of  President  Roosevelt  are  not  surprised  at  the  appointment.  The 
Jews  and  the  Roman  Catholics  are  In  control  of  this  country 
today.  Tbe  Gentile  Protestant  people  who  helped  put  this  twin 
evU  upon  themselves  by  voting  for  a  "  change  "  are  responsible. 
They  have  done  themselves  Irreparable  harm  which  wUl  take 
years  to  imdo.  If  ever.  The  depression,  brought  about  by  Jewish 
financiers,  has  accomplished  the  restilts  they  planned  for.  The 
depression  worked  such  a  change  on  the  public  mind  that  It 
unwittingly  played  into  these  Jewish  hands  and  has  put  them 
into  supreme  power  in  this  country.  Now  they  have  control  of 
the  United  States  Treasury,  our  system  of  Jewry  is  complete. 
The  Jews  run  business;  we  pay  money  over  to  them  for  things 
we  need;  we  work  under  them  Ipr  miserable  wages,  and  now  the 
President  has  turned  the  Treasury  of  tbe  Government  over  to 
them.  Now  their  scheme  of  skinning  the  Gentiles  Is  complete. 
Next  thing  to  do  Is  to  tax  them  to  death.  We  thought  Mellon 
bad  enough,  but  a  Jew  Is  a  thousand  times  worse.  If  the  people 
do  not  rise  up  and  put  these  political  pirates  out  of  oflloe  within 
the  next  few  years,  this  country  will  go  down  in  financial  ruin. 
We  are  allowing  the  Jewish  financial  suckers  to  suck  up  our 
national  life  and  leave  us  in  starvation  and  poverty.  They  have 
put  more  than  16.000,000  upon  the  relief  rolls  within  the  last 
few  years.    Shall  we  allow  them  to  put  the  rest  of  us  there,  toot  * 

"  Our  reader  and  contributor  asks  us  what  we  think  about  this 
outburst  and  we  take  pride  in  informing  him  that  we  now,  more 
than  ever,  are  convinced  that  we  are  in  pretty  good  company. 

"  Franklin  D.  Roosevelt  Is  not  such  a  bad  fellow  to  be  associated 
with.  Even  his  most  rabid  '  Protestant  critics '  credit  him  with 
being  a  very  sincere  man  who  is  making  an  honest  effort  to  solve 
the  country's  problems. 

"  Even  if  we  are  maliciously  grouped  together  with  the  Catholics, 
we  believe  It  win  generally  be  granted  that  there  are  some  mighty 
nice  people  among  the  Catholics.  Here  again,  therefore,  we  are 
also  in  pretty  good  company. 

"And  there  are  Protestants  without  number  In  the  Rooeevelt 
official  family  and  among  his  lay  supporters  who  are  not  bad 
people. 

"  We  do  not  have  to  apologize  for  such  an  Illustrious  fraternity, 
do  we? 

"And  as  for  Jews  and  Catholics  being  '  In  control  of  this  country 
today ',  It  is  only  necessary  for  us  to  remind  the  poor  and  misin- 
formed chap  who  wrote  the  drivel  referred  to  that  the  Protestants 
are  still  in  the  majority  in  the  United  States  and  that  they  elected 
President  Rooeevelt. 

"  Our  readers  need  not  be  alarmed.  We  are  In  pretty  good  com- 
pany and  together  with  thoee  we  are  classed  in  so  horrifying  a 
manner  we  shall  no  doubt  be  attacked  time  and  again.  But  poor 
bigots  mtist  have  their  say.  Let  them.  As  long  as  we  are  not 
singled  out  as  the  only  destroyers  at  society,  and  as  long  as  tha 
President  and  the  Cath<dics  are  branded  as  our  allies,  the  good 
citizens  will  only  laugh  at  such  t<«imyrot." 

THI  raOILm  OP  TSAKIPOtTATIOir 

Mrs.  JENCKE8  of  Indlaiut.  Mr.  Speaker,  I  Mk  tinanlmous 
coiuent  to  have  printed  In  the  Ricoro  loine  valuable  Infor- 
mation which  If  contained  In  the  addreii  of  the  Honorable 
Milton  W.  Harrison,  president  of  the  Security  Owners'  Asso- 
ciation, before  the  Minneapolis  (Minn.)  TrafBc  Club  on 
February  38,  1935. 

The  SPEAKER.  Is  there  objection  to  the  request  of  th« 
gentlewoman  from  Indiana? 

There  was  no  objection. 

Birs.  JENCKES  of  Indiana.  Mr.  Speaker,  under  leave  to 
extend  my  remarks  In  tbe  Rccokd,  I  Include  an  address  of 
Hon.  Milton  W.  Harrison,  President  of  tbe  Security  Owners 
Association.  New  York  City,  which  was  delivered  before 
tbe  Minneapolis  Traffic  Club.  Minneapolis.  Minn.,  on  Feb- 
ruary 28.  1935. 

The  information  contained  In  this  address  will  no  doubt 
be  of  great  interest  to  the  Members  of  the  House  of 
Representatives. 
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0*nt1em*n.  tn  the  problem  at  transportation  are  Included  $01 
only  the  nilwnyn.  but  tiuM  present-day  competitors:  the  m<*or 
truck,  the  boat,  and  the  ati-plane.  J 

Long  before  national  planning  and  economic  regUnentatlon 
under  a  governmental  general  staff  had  achieved  their  present 
fashionable  vogue,  two  decades  ago  the  Wisconsin  Idea,  asl  It 
was  then  called,  spread  roseate  promises  of  a  new  day  across  the 
political  horizons.  The  rew  deal  Is  Its  lineal  descendant;  ' 
conceive  the  State  not  as  a  servant  of  Its  cltlaens,  but  as 
Blaster. 

We  have  seen  the  dlallhislonment  which  must  Inevitably  foil 
all  attempts  to  create  a  millennium  of  universal  prosperity  In 
ftance  of  economic  law.  Consider,  for  eiample.  bow  far  during 
the  last  year  we  have  moved  forward  In  the  philosophy  of  8t4te 
control  for  all  economic  enterprise.  Consider,  also,  that  »pe<^Ul 
groups— whether  they  be  farmers,  manufactiurrs.  war  veterajia. 
or  organized  labor — once  accustomed  to  subsidy  from  the  Ped^al 
Treasury,  do  not  freely  giv*  up  such  benefits.  The  necessity  which 
may  have  brought  about  governmental  aid  passes,  but  unfortu- 
nately efforts  to  continue  it  then  become  tlie  mainspring  for  -all 
political  activity,  from  wh  ch  emerge  group  and  sectional  alllanpes 
aimed  at  the  preservation  of  such  special  privileges,  I 

We  are  not  so  much  concerned  with  where  the  boundary  1|im 
shall  rest  as  between  public  and  private  proi>erty  rights  as  we  pre 
concerned  tbat  the  line  of  demarcation  Itself  be  preserved.  I(|  Is 
not  a  matter  of  distance  either  to  the  right  or  left,  but  prlncl^ile 
tbat  Is  the  Immediate  Issue.  1 

We  are  witnessing  an  extension  of  the  doctrine  of  public  In- 
terest to  cover  and  include  the  most  Intimate  details  of  busirless 
activity.  Tb»  ares  of  freedom  for  individual  enterprise  is  progres- 
sively circumscribed  xinti;  the  danger  becomes  so  very  real  that 
finally  It  wUl  be  lost  altogether.  Individual  Initiative,  which  psa 
been  America's  most  out^^tandlng  characteristic  and  contribution 
to  progress,  cannot  thrive  or  evcnlsurvlve  under  a  system  of  Sitste 
psrmlU.  licenses,  and  letters  of  marque  Issued  to  powerful  mliior- 
lUes.  ! 

When  public  policy  requires  publication  of  Income-tax  returns, 
salaries  for  business  exeirutlves,  and  whether  or  not  they  h»ve 
bought  or  sold  securities  on  the  exchanges,  the  Implication  becomes 
clear,  does  It  not.  that  tlie  right  to  such.  Income,  or  to  so  trfde, 
may  Itself  in  time  be  quei«tloned  or  limited  by  the  State? 

Indeed,  railroad  salaries  already  have  been  challenged.  Whe' 
such  ofltclals  receive  too  much  or  too  little  Is  beside  the  point; 
Issue  Is  this  attempt  of  the  State  and  the  political  party  In  po^er 
to  set  up  arbitrary  quanUtatlve,  not  qualitative,  evaluations  be- 
tween Its  citizens.  Once  such  a  principle  Is  recognised,  not  oply 
does  there  follow  an  invasion  of  the  field  of  personal  liberties  put 
the  whole  profit  motive  as  the  actuating  force  in  Industry!  is 
under  attack,  regardless  of  the  Up  service  given  by  public  officials 
Ln  Its  behalf  When  the  lltalting  safeguards  on  State  authohty 
are  removed,  business  liecomes  subject  Inevitably  to  rutb|ess 
political  exploitation.  1 

The  question  may  well  be  asked:  What  has  all  this  to  do  with 
the  railroads  and  their  possible  imminent  financial  insolvericy? 
The  pattern  of  regulation  that  I  have  described  has  been  ide- 
veioplng  for  nearly  60  years  In  connection  with  American  r|dl- 
roads.  The  results  achle^-ed  in  that  field  serve  as  an  object  leason 
for  earuest  consideration  by  all  business  men.  After  tbey  qave 
examined  the  model,  let  them  then  decide  whether  they  ^i^h 
such  a  strait-Jacket  Imposed  upon  all  Industry.  I 

Having  been  progressively  subjected  to  governmental  control 
for  nearly  5  decades.  It  might  reasonably  be  expected  that  the 
position  of  the  railroads  would  be  supericv  to  other  buslneases 
which  have  not  been  subjected  to  the  fostering  care  of  qov- 
ernment.     I  leave  It  to  you  to  Judge  the  facts.  { 

You  must  not  assume  from  this  statement  that  I  am  advocat- 
ing any  retijm  to  lalseez  falre  or  any  system  of  ecotMoUc  anarthy. 
X  am  not  attacking  the  principles  of  fair  reg\ilatk)n  or  puit>llc 
determination  of  those  policies  which  govern  and  advance  itbe 
Katlon'a  future  economic  development.  In  such  matters  we  have 
had  too  little  planning  rar.her  than  too  much.  What  I  do  chaUange 
is  a  purely  negative  type  of  regulation  and  those  restrictive  consols 
which,  long  before  the  deprmlon  started,  bad  begun  the  under- 
mining of  railroad  credit  For.  if  siich  controls  are  not  reveited. 
Government  ownership,  as  Coordinator  Igastman  suggests,  ma]|  be 
the  only  remaining  altematlv<e. 

When  one  examines  Xhe  complicated  and  rigid  admlnlstraiive 
system  established  by  the  Interstate  Coouneroe  Coounlsslon.  «fon- 
der  grows  that  railroad  progress  takes  place  at  all.  The  aveiiage 
ease  brought  before  this  tribunal,  with  Its  1,500  employees, '  re- 
quires nearly  a  year  to  reach  a  decision,  technicalities  of  pi 
tloc  ncoesaltates  a  special  bar  of  legal  experts  vbo  must  q' 
for  practice  as  before  the  Federal  courts. 

Under  what  the  Federal  Coordinator  has  described  as  a 
arrangement  ",  the  Commission  and  Oongreas  exercise 
eccHKxnlc  life  or  death  over  the  railroads.  Tet  at  tbe  mme 
they  accept  no  responsibility  whatever  toward  Investors  for 
financial  results  that  may  flow  from  their  acts.  However 
might  be  the  financial  needs  of  the  carriers,  no  admlnlstra' 
responsible  for  the  appointment  of  Commlastoners  has  desire^  to 
assume  on  its  own  motion  the  liabilities  attached  to  any  up^i^ard 
revision  of  rates.  Early  It  became  apparent  that  regulatlocx.  Inso- 
far as  It  might  be  expecU^d  to  ma.ntaln  that  proper  equilibrium 
between  railroad  Income  and  expense,  was  a  one-way  pc^cy.] 

There  is  another  phase  to  this  question  oi  Goramnkent  Con- 
trol of  Industry  no  less  menacing  In  Its  Implicatlona.  I  rt^tei  to 
tbe  growing  tendency  for  special  groups  or  blocs,  through  poflU- 


cal  domination,  to  force  from  Congress  legislation  that  pliicea 
group  purposes  over  and  above  the  national  Interest.  Here,  agiln, 
the  railroads  have  had  an  experience  that  deserves  serious  con- 
sideration and  study. 

Ever  since  1918.  the  raUroad  labor  xmlons.  through  their  ap- 
parent control  of  more  than  a  million  and  a  half  member  vo'^ers, 
concentrated  for  the  most  part  in  strategic  Congressional  distrlcU. 
have  exercised  an  increasing  Influence  In  the  national  legislature. 
Through  the  passage  first  <rf  the  Adamson  Act,  next  the  railitiad 
labor  and  related  acts,  and  finally  last  year  the  Railroad  Retire- 
ment Act — not  to  dwell  on  the  famous  section  7-B  of  the  Eraer- 
gency  Transportation  Act — they  have  succeeded  in  nullifying  the 
regulatory  authority  of  both  the  Interstate  Commerce  Commission 
and  the  Federal  Coordinator  in  relation  to  employment  and 
economies. 

To  Illustrate,  In  passing,  the  completeness  of  this  domlnatloii.  it 
should  be  noted  that  In  the  Senate  not  a  single  vote  was  reco;ded 
sgalnst  the  Retirement  bill,  although  Its  effect,  once  the  Preside  nt's 
signature  was  affixed,  was  to  add  a  total  of  almost  $3,000,000,000  of 
ptjBt  accrued  liabilities  to  railroad  balance  sheets.  The  lower  oaurt 
has  held  this  Act  to  be  unconstitutional. 

These  measures  were  undertaken  ostensibly — as  such  measures 
always  are — to  provide  further  employment  for  railroad  worlcers. 
But  what  were  the  actual  results?  The  railroads,  unable  to  absorb 
an  increased  labor  unit  cost,  concentrated  their  energies  In  de- 
veloping new  operating  efficiencies  and  economies.  It  was  the 
only  way  they  could  save  themselves.  Although  the  rate  of  com- 
pensation roae  and  the  percentage  of  wages  to  operating  revenues 
Increased,  the  number  of  employees  has  steadily  declined.  This, 
together  with  the  effect  of  the  depression,  has  reduced  working 
forces  from   1.822,000   in    192C  to  J«>0,000  In   1934. 

No  one  questions  railroad  labor's  right  to  a  high  wage  com- 
mensurate with  the  skill  required  or  what  revenues  are  able  to 
bear.  But  such  a  proposition  is  quite  different  from  utilizing  the 
power  of  the  State,  through  organized  political  preesxue,  to  exact 
tribute  over  and  beyond  the  capacity  of  the  railroads  to  pay.  when 
such  acts  unbalance  and  endanger  the  whole  existing  economy. 

But  the  unions  are  not  yet  satisfied.  Having  negotiated  suc- 
cessfully a  restoration  of  the  1932  pay  cut  of  10  percent,  which 
adds  nearly  »1 75,000.000  per  year  to  railroad-operating  expense, 
they  now  come  forward  with  additional  legislative  demands.  L«» 
me  mention  briefly  the  railroad  labor  bills  recently  Introduced  in 
the  Congress:  The  6-hour  day.  limiting  train  length,  hours-of- 
servlce  bill,  liability  for  employee  injuries,  and  the  full-crew  bill. 
When  politics  is  injected  Into  the  relations  between  management 
and  labor,  there  can  be  only  one  outcome.  Cooperation  in  the 
solution  oif  common  problems  becomes  virtually  impossible;  an- 
tagonism and  distrust  replace  that  harmony  and  understanding 
which  should  prevail  among  men  who  spend  practically  their 
entire  lives  shoulder  to  shoulder  in  the  same  enterprise. 

For  the  situation  that  has  developed  on  the  railroads,  manage* 
ment  must  accept  its  share  of  responsibility.  The  autocratic  tradi- 
tion, understandable  in  an  Industry  which  mxist  maintain  almost 
military  discipline  in  order  to  move  trains  on  split-second  sched- 
ules, has  outlived  Its  xisefulness.  Management  has  been  slow  to 
seiue  that  new  times  require  new  methods.  Lacking  the  proper 
perspective.  It  has  often  played  directly  Into  the  hands  of  labor 
politicians  and  been  forced  In  the  end  to  yield  much  more  than  if 
a  more  reasonable,  conciliatory  coxirse  had  been  ptzrsued. 

We  have  across  the  Canadian  border  a  vivid  example  of  the  re- 
sults which  attend  political  exploitation.  Ooremment  ownership 
has  had  perhaps  its  most  complete  test  In  the  case  of  the  Canadian 
National  Railways,  owned  and  operated  by  the  Dominion  This 
system  covers  a  total  of  23.888  miles,  of  which  1.899  miles  are  in 
the  United  States.  In  It.  up  to  December  31.  1931.  the  Canadian 
Government  had  a  total  Investment,  including  its  guaranties,  of 
$2,739,954,000.  of  which  $364,000,000  represented  accrued  interest 
and  $42,000,000  short-term  advances  made  by  the  Ministry  of 
Finance 

When  the  balance  sheet  of  this  great  system  is  examined,  total 
debts  are  found  to  exceed  total  assets  by  $365362,000;  while  the 
deficit.  Including  the  Govemnvent's  liabilities  on  stock  guaranties, 
reaches  a  total  of  $694,655,716.  Applying  the  frequently  used 
rule  where  maximum  fixed  obligations  are  taken  at  65  percent  of 
the  capital  structure,  the  Canadian  National  Railways  are  thus 
found  to  be  carrying  au  excess-debt  burden  of  approximately 
$1,150,000,000. 

Even  more  strlUng  is  the  fact  that  on  March  31,  1930,  the  out- 
standing bonds  of  the  Government  system.  Including  guaranties, 
represented  no  less  than  71  7  percent  of  the  total  Canadian  na- 
tional debt. 

Formidable  as  Is  this  burden  already  placed  on  the  back  of  the 
Canadian  taxpayer,  he  must  further  a.ssnme  an  annual  deficit  of 
approximately  $123,000,000  to  $173,000,000  per  year,  or  from  $212 
per  minute  to  $332  per  minute  But  what  is  a  mere  tlOO  p)er 
minute  between  politicians  callously  accxistomed  to  spending  other 
people '•(  money?  Thus  we  find  If  the  concealed  flgtires  are  added 
to  those  actually  published,  the  railroad's  debt  doubles  not  In 
i  18  years  but  la  11. 

]  Consider  the  next  chapter  In  political  exploitation.  Notwith- 
staiKling  that  the  Canadian  National  Railways  was  losing  money 
at  the  rate  of  4(173.000.000  a  year  and  that  operating  revenues  had 
declined  from  $250,000,000  in  1930  to  $200,000,000  for  1931  and  then 
to  $161,000,000  for  1932,  further  capital  expenditures  were  de- 
cided upon.  In  1930,  a  program  of  Improvements  was  begun,  and 
m  that  single  year  $387,000,000  was  spent — almost  the  entire  gross 
revenue  of  the  railroad.  Thus  the  debt  we  have  seen  doubling 
In  11  years  increases  its  progress  to  something  approaching  the 
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growth  in  our  own  Federal  debt — It  now  doubles  Itself  in  8  y^ars. 
whll?  the  loss  assessed  against  the  taxpayer  rises  from  $332  to  $453 
per  mtrute.     Do  we  want  such  a  condition  in  this  country? 

In  1931  a  Royal  Commission  was  appointed  to  investigate  the 
omnivorous  appetite  of  this  white  elephant  which  threatened 
the  insolvency  of  the  Dominion  Itself.  As  the  true  picture  be- 
came revealed  before  the  commission  there  arose  the  cry — which 
we  are  now  hearing  in  the  United  States — "  debts  and  fixed 
charges  must  be  reduced!"  But  the  commission  found  that  short 
of  actual  government  repudiation  for  its  own  obligations,  such 
a  step  could  not  be  taken. 

Yet  the  interesting  and  significant  fact  which  these  hearings 
brought  out  was  that,  paralleling  this  expensive  piece  of  govern- 
ment folly,  another  railroad,  the  Canadian  Pacific,  privately  op- 
erated, had  managed  not  only  to  withstand  the  greatest  depression 
in  history,  plus  political  competition  on  a  grand  scale,  without 
demands  upon  the  public  treasury,  but  throughout  the  whole 
period  had  actually  i>ald  dividends  to  its  shareholders. 

Let  us  not  deceive  ourselves.  Government  ownership  in  the 
United  States  today  Is  a  near  reality.  But  its  realization  Is  likely 
not  as  the  result  of  any  public  mandate  approving  such  a  policy. 
Government  ownership  Is  more  lUwIy  to  arrive  by  the  back  door 
instead  of  the  front:  through  the  collapse  of  private  railroad 
credit  brought  about  by  a  combination  of  the  Influences  of  de- 
pression, a  rigid  regulatory  policy,  labor  domination,  and  unregu- 
lated competitors,  such  as  I  have  described,  which  of  themselves 
may  force  the  taking  over  of  the  carriers  by  the  Government. 

It  may  come  about  because  investors  will  no  longer  trust  the 
OoTemment's  impartiality  in  maintaining  proper  balance  between 
railroad  Income  and  expense.  Speaking  as  the  representative  of 
investors  who  hold  billions  of  dollars  of  railroad  investments.  I 
make  the  statement  that  regulation,  Judged  strictly  from  the 
standpoint  of  its  economic  consequences,  no  longer  enjoys  the 
confidence  among  investors  It  once  held. 

What  then  are  the  steps  to  be  taken  which  will  arrest  the  steady 
deterioration  of  railroad  credit,  check  the  drift  toward  Govern- 
ment ownership,  and  preserve  tbe  railroads  as  efficient  servants  to 
the  needs  of  American  business? 

The  problem  divides  Itself  Into  two  phases:  The  correction  <rf 
those  practices,  rooted  in  the  past,  largely  responsible  for  the 
existing  condition,  and  the  immediate  emergency  needs  of  the 
carriers.     Let  us  examine  first  Its  long-range  aspects. 

After  2  years'  exhaustive  research,  the  Federal  Coordinator.  Mr. 
Eastman,  has  brought  forth  a  comprehensive  report  on  the  Na- 
tion's transportation  needs,  together  with  a  series  of  recommenda- 
tions for  Congressional  guidance  and  action.  Mr.  Eastman  offers 
three  approaches  to  solution  of  this  transportation  enigma. 

His  first  plan,  which  he  favors,  proposes  regulation  of  all  forms 
of  transportation — railroads,  motor  carriers,  and  water  carriers — 
under  an  enlarged  and  reorganized  Interstate  Commerce  Com- 
mission suitable  to  such  regtUation.  It  also  provides  for  far-reach- 
ing operating  economies  which  will  result  In  a  reduction  of  rail- 
road personnel,  who  are  to  be  compensated  with  substantial 
bonuses  on  dismissal.  Provision  is  likewise  made  for  railroad 
reorganizations  by  revising  section  TT  of  the  Bankruptcy  Act. 

Mr.  Eastman's  second  proposal  provides  for  a  series  of  grand 
consolidations  and  regional  poolings  of  traffic.  This,  however, 
he  dismisses  as  impracticable  since,  for  realization,  voluntary  co- 
operation from  both  management  and  labor  Is  necessary.  Under 
present  conditions,  he  regards  such  cooperation  as  impossible,  a 
view  in  which  I  only  partially  concur. 

His  third  plan  is  for  direct  government  ownership.  While  Mr. 
Eastman  has  some  misgivings  as  to  the  wisdom  of  such  a  policy 
becaxise  of  its  inevitable  political  entanglements,  nevertheless 
he  holds  it  more  feasible  than  grand  consolidations  since  the  im- 
position of  the  Government's  will  is  easier  and  simpler  than 
bringing  about  **  voluntary "  cooperation.  In  other  words,  he 
views  those  differences  that  divide  the  railroads  themselves  on  the 
one  hand,  and  which  have  alienated  labor  on  the  other,  as  being 
too  deep-rooted  to  admit  of  any  compromise  solution. 

But  it  Is  Mr.  Eastman's  second  propMSsal.  which  he  dismisses 
casually,  that  touches  the  real  heart  of  the  transportation  prob- 
lem. Consolidations  are  a  basic  essential,  not  only  from  the  stand- 
point of  the  public  and  the  shipper  but  for  the  restoration  of  rail- 
road credit.  Economic  students  agree  upon  the  necessity  for 
consolidations  and  for  the  abandonment  of  the  outworn  theory  of 
competition  among  railroads,  and  as  far  back  as  1920,  Congress 
directed  that  such  a  program  be  undertaken. 

As  an  alternative  to  consolidations,  Mr.  Eastman's  prc^Kwal  for 
the  inclusion  of  all  forms  of  transportation  under  regulation 
becomes  his  major  recc«nmendation.  In  defining  the  term  "  regu- 
lation ",  I  differ  from  prevailing  concepts.  The  negative,  restrictive 
policies  pursued  In  the  past  must  be  entirely  rescoped.  They  have 
been  oppressive  rather  than  constructive.  Such  stimulative  re- 
setirch  and  helpful  suggestions  as  the  Coordinator  has  already  made 
can  and  should  be  continued  through  the  newly  equipped  labora- 
tcM-ies  of  the  Association  of  American  Railroads.  That  association 
should  proceed  vigorously  and  wisely  to  put  into  cq>eration  the 
sound  recommendations  resxilting  from  Mr.  Eastman's  work.  Every 
effort  should  be  made  to  change  the  character  of  regulation,  to 
make  It  positive  and  constructive,  and  to  encourage  the  revival  of 
initiative  among  the  leaders  in  American  transportation.  Mr. 
Eastman's  public  service  will  then  have  great  historical  signifi- 
cance. Merely  to  subject  motor-truck  operators  or  water  carriers 
to  the  kind  of  policing  which  the  railroads  have  endured  so  long 
would  not  meet  the  situation.    This  Mr.  Eastman  seeks  to  avoid. 

If  we  accept  this  revision  of  what  regulation  is  to  mean,  then  the 
real  essence  of  Mr.  Eastman's  proposal  Is  that  all  forms  of  trans- 


portation shall  be  cocvdinated  as  parts  of  a  unified  eooperattve 
system,  in  which  each  shall  play  its  respective  part. 

The  motca--truck  Industry  now  requires  national  attention:  Its 
gross  revenues  are  one-third  that  of  the  railroads.  I  submit  to  you 
that  the  railroads,  on  the  one  hand,  and  motor  trucks  and  vessels, 
on  the  other,  are  In  reality  merely  three  great  complementary  arms 
of  service  for  business.  It  is  essential  that  tbey  live  in  harmony 
with  each  other,  not  in  perpetual  warfare. 

No  business  man  would  advocate  a  return  to  the  system  of 
rebates  on  railroad  freight  rates  for  large  shippers,  which  was  the 
basic  evil  that  regulation  sought  to  correct.  Tet  this  evil  con- 
tinues in  the  trucking  business  and  on  the  waterways  certain 
shippers  receive  special  rates  which  are  in  effect  rebates  not  en- 
Joyed  by  the  average  business  man.  From  this  has  sprung  oppo- 
sition among  such  beneficiaries  to  the  extension  of  regulation. 
They  do  not  wish  to  surrender  the  temporary  advantages  they 
now  enjoy.  Tet  for  these  same  reasons  the  more  far-sighted  among 
motor-truck  and  barge  operators,  as  well  as  shippers,  have  wel- 
comed the  suggestion  of  supervision,  which  would  plaoc  the  indus- 
try on  a  solid  eoonomlc  foundation  and  rid  it  of  the  chlselers  snd 
price  cutters,  who  bring  about  financial  anarchy  and  undermlns 
established  markets. 

In  concluding  this  somewhat  discursive  survey  of  transportation 
needs,  let  me  touch  briefly  on  the  immediate  flnanctsl  problems  of 
the  rallrt>ads.  The  drift  toward  insolveney  hss  been  under  way  for 
many  years;  the  depression  merely  aooelerated  its  progr—  These 
problems  fall  into  two  categories:  Those  affecting  the  Industry  as 
a  whole,  which  in  large  part  are  the  result  of  the  restricted  tnUfio 
and  lose  of  revenues  since  1930,  and  those  affecting  reUUvely  few 
railroads,  where  capital  structures  reqtilre  reorganmtkm. 

For  the  Indiistry  as  a  whole  the  principal  factor  Is  undermainte- 
nance  of  the  properties  and  the  gradual  deterioration  of  rolling 
stock  and  equipment  during  the  6  years  of  depression. 

Provision  for  some  temporary  financing,  as  a  bridge-over  to  a 
restored  earning  power,  would  thus  seem  a  necessity.  With  the 
present  impairment  of  railroad  credit,  it  would  ^>pear  that  only 
the  Government,  throvigh  the  Reconstruction  Finance  Oorporation. 
can  supply  these  needs.  Precedent  exists  for  such  action  in  the 
course  taken  In  1919  when  the  Government,  after  war-time  opera- 
tion, relinquished  control  of  the  railroads.  At  that  time  the  Gov- 
ernment lent  the  railroads  nearly  a  billion  dollars  without  col- 
lateral, all  of  which,  with  the  exception  of  sixteen  millions,  was 
subsequently  repaid  with  a  profit.  Likewise,  it  may  be  necessary, 
through  the  formation  of  an  equipment  corporation,  to  assist  the 
railroads  in  rehabilitating  their  motive  power  and  rolling  stock. 
Here  again  precedent  exists,  weaker  carriers  having  been  extended 
aid  through  such  a  nationally  Incorporated  loan  organization  in 
1920. 

We  should  all  get  firmly  behind  the  Eastman  proposal  for  a  fair 
and  equitable  regulation  of  all  forms  of  transport. 

BEKEnrS  DEBIVKD  FROM  H.  K.  A.  BY  SMALL  IKDUSTRm 

Mr.  BIERMANN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  insert  in  the  Record  a  letter  from  one  of  my  constituents 
showing  the  benefits  derived  fnxn  the  N.  R.  A.  by  the  small 
manufacturers  in  the  State  of  Iowa. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Iowa? 

There  was  no  objection. 

Mr.  BIERMANN.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  In  the  Rkcoro,  I  include  the  following  letter  of 
O.  H.  Qalvin,  of  Iowa,  pointing  out  benefits  of  N.  R.  A.: 

BOCXVOBD  Bbick  it  TXL*  Co., 
Mook/orA,  Iowa,  March  11.  1935. 
Congressman  Psbd  Bmufainr. 

House  Office  BuiUUng,  WashinfUm,  D.  C. 

Mr  DBAS  CoNGBBSSMAw:  The  cartoon  In  the  morning  Register 
today  and  a  newspaper  article  a  few  days  ago  quoting  statements 
by  Senators  Gioss  and  Bobah  regarding  the  M.  B.  A.  and  its  effect 
upon  smaU  industries  prompts  me  to  express  my  opinion  on  tbe 
subject. 

I  am  chairman  of  the  regional  coda  authority  for  the  structural 
clay  products  industries,  and  our  regkm  oomprlses  the  Stat—  of 
Iowa,  Minnesota.  Nmth  and  South  Dakota.  Nebraska,  and  Wiscon- 
sin; and  I  believe  that  I  am  expressing  the  oplnlac  of  at  least  95 
percent  of  the  clay-products  manufacturers  in  this  region  when  I 
make  the  statement  that  the  N.  B.  A.  has  been  far  more  beneficial 
than  harmful  to  our  industxy.  The  average  brick  and  tUe  plant 
reflects  an  investment  of  from  glOCOOO  to  tiOOfiOO,  so  that  we 
should  be  classed  among  the  smaller  industries.  When  the  code 
went  Into  effect  the  cost  of  labor  was  increased  from  30  cents  per 
hour  to  37Vi  cents  per  hour,  and  while  we  do  not  object  to  the 
payment  of  a  fair  wage  rate  to  our  employees  we  feel  that  we  are 
entitled  to  scmie  protection  against  unethlfwl  cutthroat  competi- 
ti(Mi  which  wss  so  common  prior  to  the  adoption  of  the  N.  R.  A. 
code.  As  a  matter  of  fact,  our  code  has  served  as  protection  to 
the  small  producer  against  the  imethlcal  price  competition  from 
the  larger  producers.  When  our  code  went  into  effect  a  year  ago 
we  absorbed  the  89-percent  increase  in  the  cost  of  labor  without 
advancing  the  price  of  our  clay  products,  but  our  1934  sales  netted 
us  90  cents  per  ton  more  than  our  1933  sales,  and  which  was 
sufficient  to  offset  the  Increased  cost  of  labor.  This  was  due  en- 
tirely to  the  fact  that  pt*or  to  the  code  the  large  producers  were 
qxioting  prtces  for  the  big  contract  jobs  that  were  leas  than  their 
oast  of  production. 
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tf  the  Ubor  proTlsloni  of  ttoe  code  »re  to  be  retained  wlthfut 
any  proU^tlon  «ur»ln»t  cutthroat  competlUon  from  m»mif»ctuxleT» 
aeUlns  below  their  cort  erf  producUon.  our  Industrr  wUl  »««*  J^o 
the  chaoe  ih*t  existed  In  1933.  I  am  Inclined  to  believe  thmt  the 
present  publicity  U  sponaored  by  those  who  wish  to  wreck  the 
pTwIdenfe  pro»?rMn  *nd  the  N .  R.  A.  code.  »nd  they  are  using  the 
smaller  tndustrtos  only  u  an  ezcuse.  becaiae  an  appeal  of  tiat 
kind  naturally  would  influenos  the  general  publlo. 

Respectfully  rabmlttad.  ^  ^    

'  '  O.  H.  OALTIlf. 

COTTON  COIIT«OL  ACT 

Ifr.  JOmS.  Mr.  Speaker.  I  ask  unanlmoua  consent  tlUt 
the  bill  (H.  R.  6424)  to  continue  the  Cotton  Control  Act.Jto 
exempt  a  limited  quantity  of  cotton  from  the  tax  therei 
to  provide  for  the  better  administration  of  such  act,  and  lor 
other  purposes,  may  be  given  a  privileged  statxis  on  Monday 
next,  to  be  taken  up  Immediately  after  the  reading  of  the 
Journal;  that  general  debate  be  limited  to  2  hours,  one-bjalf 
to  be  controlled  by  myself,  and  one-half  by  the  gentleman 
from  Kansas  (Mr.  Hop«1.  \ 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reserv^ 
the  right  to  object,  I  understand  when  this  bill  is  takeniup 
the  committee  wiU  not  object  to  the  ehmination  of  sectio^  1 
from  the  bill? 

Mr.  JONES.    That  is  the  general  understanding. 

Mr.  MARTEN  of  Massachusetts.  I  have  no  objection  to 
the  request  with  that  understanding,  because  I  beUeve  the 
rest  of  the  bill  is  meritorious  and  ought  to  pass. 

The  SPEAKER.  Is  there  objection  to  the  request  of  ^ 
gentleman  from  Texas? 

Mr.  ZIONCHECK.  Mr.  Speaker,  reaeiving  the  right  to 
object,  the  Consent  Calendar  will  not  come  up  Monday? 

The  SPEAKER.  Yes;  it  will  come  up  Immediately  alter 
the  disposition  of  this  bill  unless,  of  course,  the  House  ta^es 
some  other  action. 

Is  there  objection  to  the  request  of  the  gentleman  fiiom 
Texas? 

There  was  no  objection. 

AOJOURNMEirr  ovra 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  ask  uiuuiimbus 
consent  that  when  the  House  adjourns  today  it  adjourrj  to 
meet  on  Monday  next.  ' 

The  SPEAKER.  Is  there  objection  to  the  request  of  Ihe 
gentleman  from  Colorado? 

There  was  no  objection. 

PBBJflSSIOII  TO  ADORCSS  THZ  HOTISS 

Mr.  MILLARD.  Mr.  Speaker,  I  renew  the  request  whidh  I 
made  yesterday  in  reference  to  the  gentleman  from  l^w 
York  (Mr.  PbhI.  that  he  may  be  permitted  to  address  ithe 
House  for  15  minutes  after  the  reading  of  the  Journal  $nd 
disposition  of  matters  on  the  Speaker's  table  and  foUowKng 
consideration  of  the  bill  that  has  been  made  the  special  oixler 
for  Monday.  The  gentleman  from  New  York  will  not  be  here 
any  other  day  except  Monday  of  next  week.  I 

Mr.  ZIONCHECK.  Mr.  Speaker,  reserving  the  rightj  to 
object,  the  Consmt  Calendar  will  ocmie  up  Monday,  and  there 
are  many  Important  bills  on  the  calendar.  I  imagine  Ithe 
gentleman  from  New  York  TMr.  PishI  wiH  have  plentsj  of 
time  Tuesday  or  Wednesday  to  make  his  address.  ! 

Mr.  MILLARD.  I  may  say  to  tbe  gentleman  that  he  wU}  be 
here  on  Monday  only  of  next  week.  [ 

The  SPEAKER.  Is  there  objection  to  the  request  of  Ithe 
gentlMnan  from  New  Y<Mic? 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  am  constrained  to 
object. 

comnrm  ow  accotjhts 

Mr.  DOUOHTON.  Mr.  Speaker,  I  offer  a  privileged  resolu- 
tion, which  I  send  to  the  de^. 

The  Clerk  read  the  resolution,  as  follows: 
House  Resolution  164 

Jte*o<i>e<l.  That  Jassd  T.  Saitbsbs,  Jr..  of  Louisiana,  be.  and  he  la 
iMfeby.  elected  a  member  at  the  standing  Committee  of  the  Hf use 
at  Representatives  on  Accounts. 

The  resolutlcm  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 


SXMATS  Bn.LS   AHO   RESOLUTIONS   RBrXKRSD 

Bills,  a  Joint  resolution,  and  a  concurrent  resolution  of  the 
following  titles  were  taken  from  the  Speaker's  table  and. 
under  the  rule,  referred  as  follows: 

S.28.  An  act  for  the  relief  of  R.  B.  Miller;  to  the  Com- 
mittee on  Claims. 

S.  43.  An  act  for  the  reUef  of  LucUe  A.  Abbey;  to  the  Com- 
mittee on  Claims. 

S.  148.  An  act  for  the  relief  <rf  the  estate  of  D<mnie  Wright; 
to  the  Committee  on  Claims. 

S.  283.  An  act  for  the  relief  of  Beatrice  I.  Manges;  to  the 
Committee  on  Claims. 

S.  365.  An  act  conferring  Jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  Elmer  E.  Miller;  to  the  Committee  on  Claims. 

S.  391.  An  act  for  the  relief  of  Ralph  E.  WooUey;  to  the 
Committee  on  Claims. 

S.  685.  An  act  for  the  relief  of  the  Sanford  Si  Brooks  Co.; 
to  the  Committee  on  Claims. 

S.  712.  An  act  for  the  relief  of  A.  H.  Marshall;  to  the 
Committee  an  Claims. 

S.  931.  An  act  for  the  relief  of  the  Concrete  Engineering 
Co.:  to  the  Committee  on  Claims. 

S.  1079.  An  act  authorizing  the  Secretary  of  the  Treasury 
to  execute  a  certain  indemnity  agreement;  to  the  Com- 
mittee on  Claims. 

S.  1850.  An  act  to  amend  an  act  entitled  "An  act  to  recog- 
nize the  high  public  service  rendered  by  Maj.  Walter  Reed 
and  those  associated  with  him  in  the  discovery  of  the  cause 
and  means  of  transmission  of  yellow  fever  ",  approved  Feb- 
ruary 28,  1929,  as  amended,  by  including  Roger  P.  Ames 
among  those  honored  by  said  act ;  to  the  Committee  on  Mili- 
tary Affairs. 

S.  1860.  An  act  for  the  relief  of  the  Tampa  Marine  Co.; 
to  the  Committee  on  Claims. 

S.  1863.  An  act  for  the  relief  of  Trifune  Korac;  to  the 
Committee  on  Claims. 

S.  1940.  An  act  to  fix  the  value  of  subsistence  and  rental 
allowance  under  the  Pay  Readjustment  Act  of  June  10,  1922 ; 
to  the  Committee  oa.  Military  Affairs. 

S.  J.  Res.  65.  Joint  resolution  to  extend  the  period  of  sus- 
pension of  the  limitation  governing  the  filing  of  suit  under 
section  19,  World  War  Veterans'  Act.  1924,  as  amended;  to 
the  Committee  on  World  War  Veterans'  Legislation. 

S.  Con.  Res.  12.  Concurrent  resolution  directing  the  Federal 
Trade  Commission  to  investigate  the  propaganda  regard- 
ing Federal  legislation  on  the  subject  of  holding  companies; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

EKROLLED  BILL  SIGNED 

Mr.  PARSONS,  from  the  C<Mnmittee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  a  bill  of  the  House  of  the  following  title,  which 
was  thereupon  signed  by  the  Speaker: 

H.  R.  5221.  An  act  to  amend  the  Agricultural  Adjustment 
Act  with  respect  to  rice,  and  for  other  purposes. 

BILLS  PRESENTED  TO  THE  PRESIDENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  c<Hnmittee  did  on  this  day  present  to  the 
President,  for  his  approval,  biUs  of  the  House  of  the  follow- 
ing tiUes: 

H.  R.  426.  An  act  for  the  relief  of  Jacob  Santa vy; 

H.  R.  593.  An  act  for  the  relief  of  Fred  C.  Blenkner;  and 

EL  R.  3266.  An  act  authorizing  the  maintenance  and  use  of 
a  banking  house  upon  the  United  States  military  reservation 
at  Fort  Lewis.  Wash. 

ADJOURNMENT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
5  minutes  p.  m.) ,  pursuant  to  the  order  heretofore  made,  the 
House  adjourned  until  Monday,  March  18.  1935.  at  12  o'clock 
nocm. 
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COMMITTEE  HEARINGS 

COMICITTES  ON  THE  POST  OFFICE  AND  POST  ROADS 

(Wednesday,  Mar.  20,  10  a.  m.) 
Subcommittee  No.  10  will  hold  hearings  on  the  bill  (H.  R. 
4876)  to  fix  the  hours  of  duty  of  railway  postal  clerks. 


EXECUTIVE  COMMUNICATIONS,   ETC. 
Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

269.  A  letter  from  the  Secretary  of  War,  transmitting  a 
draft  of  proposed  legislation  to  authorize  an  appropriation 
of  not  to  exceed  $1,000,000  for  the  necessary  housing  for 
office  and  residence  purposes  for  the  establishment  of  the 
United  States  High  Commissioner  to  the  Commonwealth  of 
the  Philippine  Islands;  to  the  Committee  on  Insular  Affairs. 

270.  A  letter  from  the  Chairman  and  Secretary  of  the 
Reconstruction  Finance  Corporation,  transmitting  report  of 
operations  for  the  fourth  quarter  of  1934,  and  for  the  pe- 
riod from  the  organization  of  the  Corporation  on  February 
2.  1932,  to  December  31,  1934,  inclusive  (H.  Doc.  No.  139) ; 
to  the  Committee  on  Banking  and  Currency  aoid  ordered  to 
be  printed. 

REPORTS    OF  COMMITTEES    ON    PUBLIC    BELLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTI. 

Mr.  VINSON  of  Georgia:  Committee  on  Naval  Affairs. 
H.  R.  5382.  A  bill  to  provide  for  advancement  by  selection 
in  the  Staff  Corps  of  the  Navy  to  the  ranks  of  lieutenant 
commander  and  lieutenant;  to  amend  the  act  entitled  "An 
act  to  provide  for  the  equalization  of  promotion  of  officers 
of  the  Staff  Corps  of  the  Navy  with  officers  of  the  line" 
(44  Stat.  717;  U.  S.  C,  Supp.  Vn,  title  34,  sees.  348  to  348t), 
and  for  other  purposes;  without  amendment  (Rept.No.417). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  CONNERY:  Committee  on  Labor.  H.  R.  2827.  A  bill 
to  provide  for  the  establishment  of  unemployment,  old-age, 
And  social  insurance,  and  for  other  purposes;  without 
amendment  (Rept.  No.  418).  Referred  to  the  CcMnmitteeof 
the  Whole  House  on  the  state  of  the  Union. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTI. 

Mr.  FADDIS:  Committee  on  Military  Affairs.  H.  R.  3109. 
A  bill  for  the  reUef  of  Herman  W.  Bensel;  with  amendment 
(Rept.  No.  419).  Referred  to  the  Committee  of  the  Whole 
House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXll,  public  bills  and  resolution 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CELLER:  A  bill  (H.  R.  6764)  authorizing  the 
Secretary  of  the  Treasury  of  the  United  States  to  accept 
on  behalf  of  the  United  States  the  residuary  estate  of  the 
late  Justice  Oliver  Wendell  Holmes;  to  the  Committee  on 
Ways  and  Means. 

By  Mr.  MORITZ:  A  bill  (H.  R.  6765)  to  relieve  the  present 
distress  of  home  owners  and  to  prevent  foreclosures  and  to 
declare  a  temporary  moratorium  by  providing  a  loan  of 
$300  to  a  mortgagor,  which  sum  must  be  paid  to  the  mortga- 
gee for  interest  due,  or  which  may  be  due  in  the  future; 
to  the  Committee  on  Banking  and  Currency. 

By  Mr.  TOLAN:  A  bill  (H.  R.  6766)  to  establish  and  main- 
tain a  United  States  Shipping  Board  Fleet  Reserve  vessel  at 
Wake  Island  and  Midway  Island,  respectively;  to  the  Com- 
mittee on  Merchant  Marine  and  Fisheries. 

Also,  a  bill  (H.  R.  6767)  to  provide  for  the  removal  of 
coral  reefs  obstructing  the  safe  entry  and  harboring  of 
vessels  at  Wake  and  Midway  Islands;  to  the  Committee  on 
Rivers  and  Harbors. 

By  Mr.  C(X:HRAN:  A  bill  (H.  R.  6768)  to  authorize  the 
Secretary  of  War  to  lend  War  Department  equipment  for 


use  at  the  Seventeenth  National  Conventioti  of  the  American 
Legion  at  St.  Louis,  Mo.,  during  the  month  of  September 
1935;  to  the  Committee  on  Military  Affairs. 

By  Mr.  HOEPPEL:  A  bill  (H.  R.  6769)  to  grant  the  bene> 
fits  of  veterans'  legislation  to  maimed,  blind,  or  helpless 
retired  personnel  of  the  Army,  Navy,  Marine  Corps,  and 
Coast  Guard.  In  the  furnishing  of  artificial  apidiances  and 
allowances  for  attendants:  to  the  Committee  on  Military 
Affairs. 

By  Mr.  SABATH:  A  bill  (H.  R.  6770)  to  provide  for  the 
registration  of  lobbyists,  and  for  other  purposes;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  WERNER:  A  bill  (H.  R.  6771)  to  authorise  an 
appropriation  to  carry  out  the  provisions  of  the  act  of  May 
3.  1928  (45  Stat  L.  484) ;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  JONES:  A  bill  (H.  R.  6772)  to  amend  the  Grain 
Futures  Act  to  prevent  and  remove  obstructions  and  burdens 
upon  interstate  commerce  in  grains  and  other  commodities 
by  regulating  transactions  therein  on  commodity  futures  ex- 
changes, to  limit  or  abolish  short  selling,  to  curb  manipula- 
tion, and  for  other  purposes;  to  the  Committee  on  Agrteulture. 

By  Mr.  PIERCE:  A  bill  (H.  R.  6773)  to  deepen  the  Irriga- 
tion channel  between  Clear  Lake  and  Lost  River,  in  the  State 
of  California,  and  for  other  purposes;  to  the  Committee  mi 
Irrigation  and  Reclamation. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  6774)  to  amend  the  Ten- 
nessee Valley  Authority  Act  of  1933  by  including  the  Cumber- 
land River  and  its  basin  within  the  provisions  of  the  act. 
and  for  other  purposes;  to  the  Committee  cm  Military  Affairs. 

Also,  a  bill  (H.  R.  6775)  to  iHt>tect  the  insm-ance  of  World 
War  veterans;  to  the  Committee  on  World  War  Veterans' 
Legislation. 

By  Mr.  PIERCE:  A  bill  (H.  R.  6776)  to  amend  section  36 
of  the  Emergency  Farm  Mortgage  Act  of  1933,  as  amended; 
to  the  Committee  on  Agriculture. 

By  Mr.  ROGERS  of  Oklahoma  (by  departmental  request) : 
A  bill  (H.  R.  6777)  to  authorize  an  appropriation  to  carry 
out  the  provisions  of  the  act  of  May  3.  1928  (45  Stat.  L. 
484) ;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  KINZER:  A  bill  (H.  R.  6778)  to  assure  to  persons 
within  the  Jurisdiction  of  every  State  the  equal  protection 
of  the  laws  by  discouraging,  preventing,  and  punishing  the 
crime  of  lynching;  to  the  Committee  on  the  Judiciary. 

By  Mr.  GILLETTE:  A  bUl  (H.  R.  6779)  to  amend  section 
4747  of  the  Revised  Statutes  to  provide  for  the  exemption 
of  certain  pensions  from  taxation;  to  the  CommittM  on 
Pensions. 

By  Mr.  SNELL:  A  bill  (H.  R.  6780)  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  bridge 
across  the  St.  Lawrence  River  at  or  near  Ogdensburg,  N.  Y.: 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  GILLETTE:  Resolution  (H.  Res.  161)  for  the  con- 
sideration of  S.  1384;  to  the  Committee  on  Rules. 

By  Mr.  CONNERY:  Resohition  (H.  Res.  162)  provkUnff 
for  the  consideration  of  H.  R.  6450.  a  bill  to  accord  labor 
proper  opportunity  for  protection  of  rights  granted  by  the 
Congress,  and  for  other  purposes;  to  the  Committee  on 
Rules. 

By  Mr.  LUNDEEN:  Resc^ution  (H.  Res.  163)  to  amend 
section  4  of  House  rule  XXVn,  Seventy-fourth  Congress; 
to  the  Committee  on  Rules. 

By  Mr.  BUCKLER  of  Minnesota:  A  1^  (H.  J.  Res.  217)  to 
provide  for  the  determination  and  payment  of  claims  for 
damage  sustained  by  the  fluctuation  of  the  water  levels  of 
Lake  of  the  Woods  in  certain  cases,  and  for  other  purposes; 
to  the  Committee  on  Foreign  Affairs. 

By  Mr.  CANNON  of  Wisconsin:  Conciurent  resolution 
(H.  Con.  Res.  18)  barring  the  public  from  the  galleries  of 
the  Senate  and  the  House  of  Representatives;  to  the  Com- 
mittee on  Rules. 


PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  rule  XXn,  private  bills  and  resoluUons 

were  introduced  and  severally  referred  as  follows: 
By  Mr.  DEMPSEY:  A  bill  (H.  R.  6781)  for  the  relief  of 

LeRoy  D.  Lemley;  to  the  Committee  on  Claims. 
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By  Mr 

Thomms  W  DoJan;  to  the  Committee  on  Military  Affairs^ 

By  Mr.  GRAY  of  Pennsylvania:  A  bill  (H.  R.  6783)  gra^t- 
tog  a  pensitm  to  Genevieve  Rochester;  to  the  Committee  on 

By  Mr.  HOKPPEL:  A  bill  ^H.  R.  6784  >  authorizing  the 
Presidmt  of  the  United  SUtes  to  appoint  Warrant  Ofl^er 
Albert  A.  Fensch  f retired)  as  a  captain  in  the  United  States 
Army  and  then  place  him  on  the  retired  list;  to  the  Com- 
mittee on  MUftary  Affairs.  !^ 

By  Mr.  KNUTSON:  A  bill  (H.  R.  6785)  granting  a  pjm- 
sion  to  Henrietta  L.  Humphrey:  to  the  Committee  on  In- 
valid Pensions. 

By  Mr.  LUDLOW:  A  bill  (H.  R.  6788)  granting  an  lln- 
ereaae  of  pexxskm  to  Martha  Ferguson;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  MAPES:  A  bill  (H.  R.  6787)  granting  a  pension 
to  Hmry  P.  Kruaell;  to  the  Committee  on  Pensions. 

By  Mr.  MERRTTT  of  Connecticut:  A  bin  (H.  R.  6188) 
lor  the  relief  of  Stephan  Sowinski;  to  the  Committeej  on 
Military  Affairs. 

By  Mr.  O'OONNKLL:  A  bill  (H.  R.  6789)  for  the  relief 
of  Joseph  Henry  Smith;  to  ttie  Committee  on  Naval  Affiirs. 

By  Mr.  PIERCE:  A  bfll  (H.  R.  6790)  for  the  reUej  of 
Chief  George  Red  Hawk  and  Gilbert  E.  Conner,  Indians 
trf  the  Umatilla  Reservation,  Greg.;  to  the  Committed  on 
Indian  Affairs.  I 

By  Mr.  SANDERS  of  Louisiana:  A  bill  (H.  R.  6^91) 
granting  an  increase  of  pension  to  Abble  M.  Stout;  to  the 
Committee  on  Invalid  Pensions.  | 

By  Mr.  iroOD:  A  bfll  (H.  R.  «792)  for  the  relief  of  ^sjy 
B.  Hines;  to  the  Committee  on  Claims. 


ORANFIELD-  A  bill  fH.  R.  6783)  for  the  relief  of  I  urging  the  enactment  of  the  Prazier-Lemke  rennancing  bin; 
■  -  •  to  the  Committee  on  Agriculture. 

4022.  Also,  petition  of  cerUin  residents  of  Alma.  Mich., 
favoring  the  enactment  of  the  McGroarty  old-age  pension 
bill;  to  the  Committee  on  Ways  and  Means. 

4023.  Also,  petition  of  over  150  farmers  of  Montcalm 
County.  Mich.,  favoring  the  passage  of  the  Prazier-Lerake 
refinancing  bill;  to  the  Committee  on  Agriculture. 

4024.  Also,  petition  of  Group  No.  2377  of  National  Polish 
Alliance  of  the  Saginaw  <Mich.)  Chapter,  requesting  enact- 
ment of  legislation  for  the  observance  of  Gen.  Pulaski's 
Memorial  Day,  October  11;  to  the  Committee  on  the 
Judiciary. 

4025.  Also,  petition  of  a  number  of  poultrymen  of  Shiawas- 
see County.  Mich.,  favoring  the  Lea  bill  (H.  R.  5802) ;  to  the 
Committee  on  Ways  and  Means. 

4026.  By  Mr.  DARROW:  Resolution  of  the  Philadelphia 
Board  of  Trade,  opposing  the  use  by  the  Federal  Government 
of  corporations  incorporated  under  the  laws  of  the  several 
States,  to  carry  out  Federal  purposes  in  competition  with 
private  enterprises,  and  urging  that  such  corporations  as 
were  organized  since  Ma;-ch  4.  1933,  shall  be  liquidated 
within  90  days;  to  the  Committee  on  Appropriations. 

4027.  By  Mr.  FTTZPATRICK:  Petition  of  the  Architectural 
and  Engineering  Alliance  of  Westchester  County,  endorsing 
the  highway  amendment  to  the  Federal  emergency  relief  bill 
of  1935;  to  the  Committee  on  Appropriations. 

4028.  Also,  petition  of  the  Melrose  Council,  No.  313, 
C.  B.  L..  protesting  against  the  persecution  and  suppression 
of  the  Catholics  in  Mexico;  to  the  Committee  on  Foreign 

Affairs. 

4029.  By  Mr.  PORD  of  California:  Petition  of  the  City 
Council  of  Los  Angeles  to  the  Congress  of  the  United  States, 
requesting  favorable  consideration  to  the  bill  now  before  it 
which  will  allow  for  the  immediate  creation  of  a  national 
civil  academy  to  train  young  men  and  women  for  careers 
in  public  service;  to  the  Committee  on  Education. 

4030.  By  Mr.  HIGGINS  of  Connecticut:  Resolutions  of 
Group  No.  1691.  Polish  National  Alliance  of  the  United 
States  of  North  America.  Moosup,  Conn.,  favoring  making 
October  11  General  Pulaski's  Memorial  Day;  to  the  Commit- 
tee on  the  Judiciary. 

4031.  By  Mr.  LESINSKI:  Resolution  of  Group  No.  2297, 
Polish  National  Alliance  of  the  United  States  of  America, 
St.  Charles.  Mich.,  memorializing  Congress  to  enact  House 
Joint  Resolution  81  and  Senate  Joint  Resolution  11,  direct- 
ing the  President  to  proclaim  October  11  of  each  year  as 
Genersil  Pulaski's  Memorial  Day;  to  the  Committee  on  the 
Judiciary. 

4032.  Also.  House  Resolution  No.  28  of  the  Michigan  Hoiise 
of  Representatives,  memorializing  the  Congress  of  the 
United  States  to  pass,  and  the  Honorable  Franklin  D.  Roose- 
velt to  approve,  an  appropriation  of  sufficient  moneys  to 
build  a  Veterans'  Administration  Hospital  in  Michigan  of 
500-bed  capacity;  to  the  Committee  on  World  War  Veterans' 
Legislation. 

4033.  Also,  resolution  of  International  Workers  Order, 
Branch  No.  3536,  of  Cleveland,  Ohio,  urging  the  support  of 
House  bill  2827,  providing  for  unemployment  insurance;  to 
the  Committee  on  Labor. 

4034.  Also,  resolution  of  the  Michigan  Railroad  Employees 
and  Citizens  League,  urging  the  enactment  of  House  bill 
5262  and  Senate  bill  1629,  to  regulate  interstate  motor- 
transportation  interests;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

4035.  Also,  resolution  of  the  United  States  Racial  Groups 
of  America,  urging  old-age  pension  be  approved,  passed, 
and  enacted  by  the  Congress  of  the  United  States  and  be 
made  applicable  to  noncitizens,  as  well  sis  citizens,  provid- 
ing that  such  noncitizens  be  residents  of  the  United  States 
for  not  less  than  10  years  prior  to  the  passage  of  such  legis- 
lation; to  the  Committee  on  Ways  and  Means. 

4036.  Also,  resolution  of  Wyandotte  Council  of  Clubs,  of 
Wyandotte,  Mich.,  memorializing  Congress  of  the  United 
States  to  enact  Home  Joint  Resolutions  65  and  81  and  Sen- 
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PETITIONS,  ETC. 

Under  eiauae  1  of  rule  XXH.  petitions  and  papers  ^^ere 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

401S.  By  Mr.  BACON:  Petition  of  the  Holy  Name  Sodiety 
of  St.  Matthias  Roman  Catholic  Chinrch.  Rldgewood.  Br^k 
Ijn,  N.  T.,  protesting  against  conditions  of  oppressioii 
Mexico;  to  the  Committee  on  Foreign  Affairs.  I 

4018.  Also,  petition  of  Group  No.  859,  Polish  National!  Al- 
liance. Mlneola,  N.  Y.,  urging  establishment  of  Octobet"  11 
of  each  year  as  General  Pulaski's  Memorial  Day;  to  I  the 
Committee  on  the  Judiciary.  i 

4017.  By  B«r.  BUCKLER  of  Minnesota:  Petition  of  iin. 
Boyd  K.  Wassmann,  of  Roosevelt,  unit  secretary  in  behaif  of 
the  members  of  the  Roosevelt  (Minn.)  Ladles'  Auxiliary 
Unit  <rf  the  American  Legion  Post,  No.  371.  Departmeiit  of 
Minnesota,  praying  for  the  passage  of  the  Vinson  bill  <d.  R. 
3896) .  to  make  the  Immediate  cash  payment  of  the  soldiers' 
adjusted-service  certificates;  to  the  Committee  on  Ways  and 
Means.  } 

4018.  Also,  petition  of  Eva  B.  Brevik,  president  of  the  "Twin 
Valley  (Minn.)  unit  of  the  Ladles*  Auxiliary  to  the  Getorge 
Nesseth  Legion  Post.  No.  431,  Department  of  Minnesoti,  in 
tiehalf  of  the  members,  praying  for  the  passage  of  the  Vin- 
son bill  (H.  R.  3896),  to  make  the  immediate  cash  payi^ient 
of  the  soldiers'  adjusted-service  certificates;  to  the  Commit- 
tee on  Ways  and  Means.  | 

4019.  Also,  petition  of  O.  W.  Leubberman.  president  of 
the  Village  Council  of  Vergas.  Minn.,  and  A.  H.  Dey,  village 
clerk,  urging  immediate  passage  of  the  $4,800,000,000  ac^  for 
public-works  reemployment  and  conservation  activities ;  to 
the  Committee  on  Ways  and  Means.  ] 

4020.  By  Mr.  COLDEN:  Petition  containing  the  n^mes 
of  41  residents  of  Los  Angeles.  Calif.,  and  vicinity,  a^ng 
that  tlie  Congress  pass  immediately  legislation  establistiing 
an  Inventors'  loan  fund,  for  the  benefit  of  inventors  jwho 
are  not  financially  able  to  have  their  inventions  patented; 
holding  that  bu.sine.v>  will  be  aided  by  new  devices  andi  em- 
ployment will  be  provided  to  the  idle;  to  the  Committete  on 
Banking  and  Currency.  ' 

4021.  By  Mr.  CRAWFORD:  Petition  of  approximately  120 
residents  of  Saginaw  and  Shiawassee  Coimties  of  Mich  gan. 


Secretary  of  War  to  lend  War  Department  equipment  lor  |  ijeKoy  u.  i^emiey;  w  tne  K,oininii,ux 


1935 


CONGRESSIONAL  RECORD— HOUSE 


3779 


ate  Joint  Resolution  11,  directing  the  President  of  the  United 
States  to  proclaim  October  11  of  each  year  General  Pulaski's 
Memorial  Day;  to  the  Committee  on  the  Judiciary. 

4037.  Also,  resolution  of  Polish -American  Citizens'  Club  of 
Wyandotte.  Mich.,  memorializing  Congress  of  the  United 
States  to  enact  House  Joint  Resolutions  65  and  81  and  Sen- 
ate Joint  Resolution  11,  directing  the  President  to  proclaim 
October  11  of  each  year  General  Pulaski's  Memorial  Day;  to 
the  Committee  on  the  Judiciary. 

4038.  By  Mr.  MERRITT  of  Connecticut:  Petition  of  sim- 
dry  citizens  of  Greenwich,  in  the  State  of  Connecticut,  pro- 
testing against  the  passage  of  the  public -utility  bill  (H.  R. 
5423  and  S.  1725) ;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

4039.  By  Mr.  MURDOCK:  Resolutions  of  the  Order  of 
Benefit  Association  of  Railway  Employees,  Ogden  Division. 
No.  209,  Ogden,  Utah,  urging  the  enactment  of  House  bill 
8100,  providing  for  the  modification  of  the  fourth  section  of 
the  Interstate  Commerce  Act;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

4040.  By  Mr.  PFEIFER:  Petition  of  the  Civil  Service 
Fonun,  Brooklyn  Boro  Council,  No.  151,  bureau  of  highways 
per  diem  employees,  Brooklyn,  N.  Y.,  concerning  Senate  bills 
1452  and  1453  and  House  bills  4886  and  4887;  to  the  Cwn- 
mittee  on  the  Judiciary. 

4041.  Also,  petition  of  the  Brooklyn  Edison  Local,  No.  102, 
Brotherhood  of  Utility  Employees  of  America,  Brookljm. 
N.  Y..  urging  support  of  the  Stack  bill  (H.  R.  5445) ;  to  the 
Committee  on  the  Post  Offices  and  Post  Roads. 

4042.  Also,  petition  of  the  World  Trade  League  of  the 
United  States,  New  York,  concerning  reciprocal  trade  agree- 
ments in  order  that  conditions  may  improve  everywhere; 
to  the  Committee  on  Foreign  Affairs. 

4043.  Also,  petition  of  Strohmeyer  k  Arpe  Co..  importers 
and  commission  merchants.  New  York,  concerning  House 
bill  72;  to  the  Committee  on  Ways  and  Means. 

4044.  Also,  telegram  of  the  New  York  State  Horticultural 
Society  and  the  horticultural  societies  of  Pennsylvania.  Vir- 
ginia, Maryland,  and  West  Virginia,  concerning  proposed 
amendments  to  the  Agricultural  Adjustment  Administra- 
tion laws  as  contained  in  House  bill  5585  and  Senate  bill 
1807;  to  the  Committee  on  Agriculture. 

4045.  By  Mr.  ROGERS  of  Oklahoma:  Petition  of  R.  P. 
Brown  and  numerous  other  citizens  of  Broken  Bow,  Okla., 
favoring  House  bill  2856,  by  Congressman  Wn.L  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

4046.  Also,  petition  of  G.  W.  Chambers  and  numerous 
other  citizens  of  Neosho,  Mo.,  favoring  House  bill  2856,  by 
Congressman  Wn.L  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4047.  Also,  petition  of  Ollie  Sypole  and  numerous  other 
citizens  of  Albright.  W.  Va..  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4048.  Also,  petition  of  D.  L.  Galloher  and  numerous  other 
citizens  of  Waynesboro.  Tenn.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Wajrs  and  Means. 

4049.  Also,  petition  of  W.  C.  Echols  and  numerous  other 
citizens  of  Columbia.  La.,  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4050.  Also,  petition  of  Chester  Stanton  and  nimierous 
other  citizens  of  Albright,  W.  Va.,  favoring  House  bill  2856, 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

4051.  Also,  petition  of  Guss  Martin  and  numerous  other 
citizens  of  Oakdale.  La.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 


old-age  pensions  of  $30  to  $50  a  month:  to  the  Committee 
on  Ways  and  Means. 

4052.  Also,  petition  of  E.  P.  Hall  and  numerous  other  citi- 
zens of  Castleberry,  Ala.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4053.  Also,  petition  of  Tom  Bumham  and  numerous  other 
citizens  of  Brewton.  Ala.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month:  to  the  Committee 
en  Ways  and  Means. 

4054.  Also,  petition  of  Solomcxi  Younger  and  numerous 
other  citizens  of  Belzoni,  Miss.,  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  far  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month:  to  the  Committee 
on  Ways  and  Means. 

4055.  Also,  petiti(m  of  Robert  Blley  azul  numerous  other 
citizens  of  Silver  City.  Miss.,  favoring  House  bill  2866.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4056.  Also,  petition  of  John  Carter  and  numerous  other 
citizens  of  Isola,  Miss.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4057.  Also,  petition  of  A.  J.  Jett  and  numerous  other  citi- 
zens of  Masonvllle,  Ark.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4058.  Also,  petition  of  George  Heard  and  numerous  other 
citizens  of  Altheimer.  Ark.,  favoring  House  bill  2866.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4059.  Also,  petition  of  J.  C.  Wood  and  numerous  other 
citizens  of  Coushatta.  La.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month:  to  the  Committee 
on  Wajrs  and  Means. 

4060.  Also,  ijetition  of  Allen  Barr  and  numerous  other 
citizens  of  Armistead.  La.,  favoring  House  bill  2866.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4061.  Also,  petition  of  Henry  Burton  and  numerous  other 
citizens  of  Harmon,  La.,  favoring  House  bill  2866,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  the  Committee 
on  Wasrs  and  Means. 

4062.  Also,  petition  of  L  L.  Catt  and  numerous  other 
citizens  of  MonticeUo,  Miss.,  favoring  House  bill  2866.  by 
Congressman  Will  Rogers,  the  P<^?e  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

4063.  Also,  petition  of  Enoch  Case  and  numerous  other 
citizens  of  Bogue  Chitto.  Miss.,  favwing  House  bill  2866, 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $60  a  month;  to  the 
Committee  on  Ways  and  Means. 

4064.  Also,  petition  of  Rev.  A.  D.  Vamado  and  ntmierous 
other  citizens  of  Allen,  Miss.,  favoring  House  bill  2866.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $60  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

4065.  Also,  petition  of  Anderson  Case  and  numerous  other 
citizens  of  Wesson.  Miss.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Ccmunittee 
on  Ways  and  Means. 

4066.  Also,  petition  of  Joe  Allen  and  numerous  other 
citizens  of  Brookhaven.  Miss.,  favoring  House  bill  2856.  by 
Congressman  Will  Boona,  the  Pope  plan  for  direct  Federal 
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old-age  penstons  of  $30  to  $50  a  moDtb;  to  the  Committee 
on  Ways  and  Means. 

4067.  Also,  petition  of  Prank  Arnold  and  numerous  other 
citizens  of  Erin.  Tenn.,  favonng  House  bill  2856.  by  Con- 
gressman Will  Roceks.  th«  Pope  plan  for  direct  Federal  old- 
a«;e  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4068.  Also,  petition  of  A  Smith  and  ntmaerous  other  citi- 
zens of  Ciunberland  City,  Tenn..  favoring  House  bill  2856. 
by  ConRressman  Will  Rocms.  the  Pope  plaii  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

4069.  Also,  petition  of  B.  S.  Ashworth  and  numerous  other 
citizens  of  Memphis.  Tenn..  favoring  House  trill  2856.  by 
Congressman  Will  Rogxks.  the  Pope  plan  for  direct  Fed- 
enl  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

4070.  Also,  petition  of  M.  K.  Sykes  and  numerous  other 
citizens  of  Broken  Bow  Okla..  favoring  House  biQ  2856.  by 
Congressman  Wn.L  Rocots.  the  Pope  pljui  for  direct  Federali 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  earn 
Ways  and  Means.  I 

4071.  Also,  petition  of  Steve  Eart  and  numerous  other 
citizens  of  Gonzales.  La.,  favoring  Houae  bill  2856.  by  Con- 
gressman Wn.L  RocKss.  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means.  | 

4072.  Also,  petition  of  Raphlal  Smith  and  nxmierous  other 
citizens  of  Oonzales.  La.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rocns.  the  Pope  plan  for  direct  federal  old-i 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4073.  Also,  petiticm  of  J   R.  Paschall  and  nimierous  other 
citizens  of  Neosho.  Mo.,  favorins?  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee i 
on  Ways  and  Means. 

4074.  Also,  petition  of  J.  C.  Carr  and  nun»erou«  other  citi- 
»ns  of  Wajmesboro.  Tenn..  favoring  House  Wll  2856.  by  Con-i 
gressman  Will  Rogkks.  the  Pope  pl»n  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee; 
on  Ways  and  Means.  i 

4075.  Also,  petitions  of  Rogers  Williams  and  numerous 
other  citizens  of  Gonzales.  La.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogkrs.  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Conunitteei 
on  Ways  and  Means. 

4076.  Also,  petition  of  Jurden  Richard  and  numerous 
other  citizens  of  Broken  Bow.  Okla.,  favoring  House  bill 
2856.  by  Congressman  Will  Rocsits.  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month:  to  the  Com- 
mittee on  Wajrs  and  Means. 

4077.  Also,  petition  of  W.  Lewis  and  numerous  other  citi- 
aens  of  Mlnden,  La.,  favoring  House  bill  2856.  by  Congress- 
man Will  Rogkks.  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

4078.  Also,  petition  of  James  Hunter  and  numerous  other 
citizens  o(  Areola.  Miss.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rocns.  the  Pope  plan  for  direct  Federal 
cM-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4079.  Also,  petition  of  L.  Winchester  and  numerous  other 
dtizNis  of  Wayside.  Miss.,  favoring  House  bill  2858.  by  Con- 
gressman Will  Rogxrs.  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committm 
on  Ways  and  Means. 

4080.  Also,  petition  of  L.  Sutton  and  numerous  other  citi- 
Bens  of  Atlanta.  Tex.,  favoring  House  bill  2856,  by  Congress- 
man Will  Rocsas.  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

4081.  Also,  petition  of  M.  Washington  and  numerous  other 
citizens  of  Douglassville.  Tex.,  favoring  House  bill  2856.  by 
Congjessman  Wiu.  Rocns,  the  Pope  plan  for  direct  Fed- 


eral old-age  pensions  of  $30  to  $50  a  mcHith;  to  the  Com- 
mittee on  WELys  and  Means. 

4082.  Also,  petition  of  L.  D.  Blizzard  and  numerous  other 
citizens  of  Linden.  Ttex..  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4083.  Also,  petition  of  Vernon  Simmons  and  numerous 
other  citizens  of  Bivins,  Tex.,  favoring  Hou.se  bUl  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  oia 
Ways  and  Means. 

4084.  Also,  petition  of  S.  Higgins  and  numerous  other  citi- 
zens of  Cumming,  Ga.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
(M-age  pensions  of  $30  to  $50  a  month;  to  the  Ccmimittee  on 
Ways  and  Means. 

4085.  Also,  petition  of  W.  B.  Skinner  and  numerous  other 
citizens  of  Gainesville.  Ga.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  nuHith;  to  the  Commit- 
tee on  Ways  and  Means. 

4086.  Also,  petition  of  Charles  Lee  Smith  and  numerous 
other  citizens  of  Corpus  Christi,  Tex.,  favoring  House  bill 
2856,  by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

4087.  Also,  petition  of  Frank  Anders,  Jr.,  and  numerous 
other  citizens  of  Shiner,  Tex.,  favoring  House  biU  2856,  by 
Congressman*  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4088.  Also,  petition  of  Alfred  Eason  and  numerous  other 
citizens  of  Gonzales,  Tex.,  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4089.  Also,  petition  of  W.  Tucker  auid  numerous  other 
citizens  of  Lewisville,  Ark.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4090.  Also,  petition  of  A.  Batton  and  numerous  other 
citizens  of  Minden,  La.,  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  PederiJ 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4091.  Also,  petition  of  T.  J.  Gaddie  and  numerous  other 
citizens  of  Tallahassee,  Fla.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federj J 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4092.  Also,  petition  of  S.  B.  Matthews  and  numerous  other 
citizens  of  Tallahassee.  Fla..  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Feder:U 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  co 
Ways  and  Means  . 

4093.  Also,  petition  of  E.  Whitaker  and  numerous  othcjr 
citizens  of  Crystal  Springs,  Miss.,  favoring  House  bill  2856, 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fetl- 
eral  old-age  pensions  of  $30  to  $50  a  month ;  to  the  Commit- 
tee on  Ways  and  Means. 

4094.  Also,  petition  of  O.  Dabney  and  numerous  oth»;r 
citizens  of  Crystal  Springs,  Miss.,  favoring  House  bill  2856, 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fe<l- 
eral  old-age  pensions  of  $30  to  $50  a  month;  to  the  Commi;- 
tee  on  Wa3^  and  Means. 

4095.  Also,  petition  of  H.  Finley  and  numerous  other  citi- 
zens of  Crystal  Springs,  Miss.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions,  $30  to  $50  a  month;  to  the  Committ<« 
on  Ways  and  Means. 

4096.  Also,  petition  of  M.  Ferguson  and  numerous  otht;r 
citizens  of  Sycamore.  Ga..  favoring  Hoice  bill  2856.  by  Con- 
gressman Will  TLocmxs,  the  Pope  plan  for  direct  Feder.U 
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old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4097.  Also,  petition  of  Fletcher  Polks  and  numerous  other 
citizens  of  Sycamore.  Ga..  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4098.  Also,  petition  of  George  Huffman  and  numerous 
other  citizens  of  Light,  Ark.,  favoring  House  biU  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4099.  Also,  petition  of  E.  E.  Miller  and  numerous  other 
citizens  of  Light,  Ark.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Conunittee 
on  Ways  and  Means. 

4100.  Also,  petition  of  M.  Phillips  and  numerous  other  citi- 
zens of  Mayfield,  Tex.,  favoring  House  bill  2856,  by  Congress- 
man Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

4101.  Also,  petition  of  Charles  Bryant  and  numerous  other 
citizens  of  Mayfield.  Tex.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4102.  Also,  petition  of  Joseph  Harlem  and  numerous  other 
citizens  of  Mayfield.  Tex.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4103.  Also,  petition  of  Walter  Pugh  and  numerous  other 
citizens  of  Coffeevllle,  Ala.,  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4104.  Also,  petition  of  E.  L.  James  and  numerous  other 
citizens  of  Coffeeville,  Ala.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4105.  Also,  petition  of  J.  H.  Pelham  and  numerous  othei 
citizens  of  Ceffeeville.  Ala.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4106.  Also,  petition  of  Lester  Acufl  and  numerous  other 
citizens  of  Washburn,  Tenn.,  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4107.  Also,  petition  of  W.  S.  Rush  and  numerous  other 
citizens  of  Washburn,  Tenn.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4108.  Also,  petition  of  J.  H.  Miracle  and  numerous  other 
citizens  of  Washburn,  Tenn..  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4109.  Also,  petition  of  A.  J.  Bean  and  numerous  other 
citizens  of  Metcalfe,  Miss.,  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means, 

4110.  Also,  petition  of  M.  Smith  and  numerous  other 
citizens  of  Eldorado,  Ark.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4111.  Also,  petition  of  R.  Randell  and  numerous  other 
citizens  of  Greem'ille.  Miss.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 


old-s«e  pensions  of  $30  to  $50  a  month:  to  the  Committee 
on  Wasrs  and  Means. 

4112.  Also,  petition  of  J.  D.  Davis  and  numerous  other 
citizens  of  Leland.  Miss.,  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4113.  Also,  petition  of  T.  L.  Collier  and  numerous  other 
citizens  of  Gainesville,  Ga.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Wajrs  and  Means. 

4114.  Also,  petition  of  L.  McGlothan  and  numerous  other 
citizens  of  Lewisville,  Ait,  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month:  to  the  Committee 
on  Ways  and  Means. 

4115.  Also,  petition  of  L.  P.  Lee  and  numerous  other  citi- 
zens of  Minden.  La.,  favoring  House  bill  2856,  by  Congress- 
man Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month:  to  the  Conunittee  on 
Ways  and  Means. 

4116.  Also,  petition  of  W.  G.  Wade  and  numerous  other 
citizens  of  Tallahassee.  Pla^  favoring  House  bill  2866,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month:  to  the  Committee 
on  Ways  and  Means. 

4117.  Also,  petition  of  A.  L.  Qulnn  and  numerous  other 
citizens  of  Caruthersvllle,  Mo.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month:  to  the  Conunittee 
on  Ways  and  Means. 

4118.  Also,  petition  of  Rev.  J.  L.  Cox  and  numerous  other 
citizens  of  Carutliersvllle,  Mo.,  favoring  House  bill  2866,  by 
Congressman  Wn.L  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4119.  Also,  petition  of  8.  Oillis  and  numerous  other  citi- 
zens of  Caruthersvllle.  Mo.,  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4120.  Also,  petition  of  B.  Ford  and  numerous  other  citi- 
zens of  Pushmataha,  Ala.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4121.  Also,  petition  of  Edgar  Williams  and  numerous  other 
citizens  of  Rlderwood,  Ala.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4122.  Also,  petition  of  A.  O.  Moss  and  numerous  other 
citizens  of  Yantley.  Ala.,  favoring  House  bill  2858,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4123.  Also,  petition  of  H.  A.  Edwards  and  numerous  other 
citizens  of  Tenso,  Va..  favoring  House  bill  2856,  by  Congress- 
man Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $60  a  month;  to  the  C<nnmlttee  on 
Ways  and  Means. 

4124.  Also,  petition  of  K.  Rsrans  and  numerous  other  citi- 
zens of  Newark.  N.  J.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $60,  a  month;  to  the  Committee 
on  Ways  and  Means. 

4125.  Also,  petition  of  John  White  and  niunerous  other 
citizens  of  Newark,  N.  J.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Mi^ns. 

4126.  Also,  petition  of  L.  Davis  and  numerous  other  citi- 
zens of  Newark,  N.  J.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
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oid-a«e  pensions  of  $3t  to  $50  a  month;  to  the  C<Knmittee 
on  Ways  and  Means. 

4127.  Also,  petition  of  William  Dent  and  numerous  other 
citizens  of  Ben  Wheeler.  Tex^  favortng  Hoase  bill  285«.  by 
CoRsrt«sman  Wn,t  Bockm,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  at  $30  to  $5<  a  month;  to  the  Com-i 
mittee  on  Ways  and  Means. 

4128.  Also,  petition  of  J.  A.  BakAerby  and  numerous  other 
citizens  of  Orerton,  Tex.,  favoring  House  hill  2856.  hyi 
Oongressmas  Wn.i  Rocnts.  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $60  a  month;  to  the  Comn 
mittee  on  Ways  and  Means.  j 

4129.  Abo.  petition  of  L.  T.  Dodson  and  numerous  other' 
citizens  of  Athezts.  Tex.,  fsvortng  House  bill  2856.  by 
Consressonan  Wn.i.  Rockss.  the  Pope  plan  for  direct  Fed-i 
eral  old-age  pensions  of  $30  to  $50  a  month;  to  the  Coran 
mittee  on  Ways  and  Means.  i 

4130.  Also,  petition  od  8.  Cunningham  and  numerous  other| 
citizens   of   Bimtyn.   Term.,   faroring   House   bill   2856.   by 
Congressman  Wn-i  Rogexs.  the  Pope 
oral  old-age  pensions  of  $30  to  $50  a 
mittee  on  Ways  and  Means. 

4131.  Also,  petition  of  Allen  Owens 
citizens  (rf  Bimtjm,  Tenn..  favoring 
Congressman  Wn.L  Rocxw.  the  Pope 
eral  old-age  pensions  of  $30  to  $50  a 
mittee  on  Ways  and  Means. 

4132.  Also,  petition  of  ii.  Price  and  numerous  other  citi 
■ens  of  Buntyn.  Tenn..  favoring  House  bill  2856.  by  Con-] 
greasman  Wn,L  Roceks.  the  Pope  plan  for  direct  Federal 
obl-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4133.  Also,  petition  of  H.  Jackson  and  numerous  other 
eitians  of  Memplus.  Tenn..  favoring  House  bill  2856.  by 
Congressman  Will  Rogkks.  the  Pc^ie  plan  for  direct  Ped-i 
eral  okl-age  pensions  of  $30  to  $50  a  month;  to  the  Com-j 
mittee  on  Ways  and  Means.  j 

4134.  Also,  petition  of  Cedric  Watkins  and  numerousi 
other  dtiaens  of  Memphis.  Tenn..  favoring  House  bill  3856j 
by  Congressman  Will  Rocns.  the  Pope  plan  for  direci 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  th^ 
Committee  on  Ways  and  Means.  | 

4135.  Also,  petition  of  W.  S.  Roberson  and  numerous 
other  citizens  of  Coila.  Miss^  favoring  House  bill  2856.  by 
Congressman  Will  Rocbks,  the  Pope  plan  for  direct  Pedn 
eral  old-age  pensions  of  $3*  to  $50  a  month;  to  the  Com-j 
mittee  on  Ways  and  Means.  i 

4130.  Also,  petitian  of  N.  Davis  and  nnmerous  other  dtl-^ 
of  DoddsTiUe.  Misa^  favoring  House  bill  285e.  by  Con-j 
Will  Rocixs,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Commi 
on  Ways  and  Means. 

4137.  Also,  petlticn  of  M.  P.  Roberson  and  zuunerou4 
eiber  cttixma  of  Inverness.  Bliss.,  favoring  House  bill  2856i 
kxy  Congressman  Will  Rockks,  the  Pope  plan  for  direct 
FMeral  old-age  pensions  of  $30  to  $50  a  month;  to  thd 
Committee  on  Ways  and  Means.  | 

4138.  Also,  petition   of   J.   Wri^^t  and   numerous  otheij 
dtlxens  of  Swiftown,  Miss.,  favoring  House  bill  3858.  by  Con 
gressman  Will  Rocns.  the  Pope  plan  for  direct 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Commi 
on  Wajrs  and  Means. 

4139.  Also,  petition  of  C.  C.  Randall  and  nnmerous  othei 
ettittUB  of  Lucedale.  Miss,,  favoring  House  biD  2858.  by  Caix4 
gressman  Will  Rockss,  the  Pope  plan  for  direct  Federal 
^d-age  perarions  of  $30  to  $50  a  month;  to  the  Committed 
on  Ways  and  Means.  j 

4140.  Also,  petitian  of  L,  F.  Easley  and  nnmerous  othe^ 
citizens  of  Locedale.  Miss,,  favoring  House  bill  2858.  by  Can4 
measuian  Will  Rogxu.  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  ttie  Committed 
on  Ways  and  Means.  i 

4141.  Also,  petition  of  S.  8.  Travick  and  numerous  othet 
ettlaena  of  Lucedale.  Miss,,  favoring  House  bin  2858,  by  Con-i 

Will  Roooes,  the  Pope  plan  for  itizect  Federal 


itte^ 


old-age  pensions  of  $30  to  $50  a  month;  to  the  Committ<^ 
on  W&ys  and  Means. 

4142.  By  Mr.  SHANLEY:  Petition  of  Bridgeport  Coun<!il 
of  Catholic  Women,  271  Iranistan  Avenue,  Bridgeport.  Conn., 
Claire  E.  Cook,  corresponding  secretary;  to  the  Committee 
on  Foreign  Affairs. 

4143.  By  Mr.  THOMASON:  Petition  of  residents  of  Mid- 
land County,  Tex.,  opposing  the  bill  regulating  and  eventu- 
ally eliminating  holding  companies;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

4144.  By  Mr.  TRUAX:  Helen  Roth  and  other  citizens  Df 
Columbus,  Ohio,  stating  that  they  will  be  seriously  harmod 
if  the  Raybnm- Wheeler  bills  become  a  law,  as  they  believe 
them  to  be  unfair,  unwise,  unnecessary,  and  discriminatory; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

4145.  Also,  petition  of  4,500  lithuanians  of  Cleveland,  by 
the  secretary  of  the  United  Front  Action  Committee,  J. 
Kubilus,  urging  support  of  Lundeen  bill  (H.  R.  2827) ;  to 
the  Committee  on  Labor. 

4146.  Also,  petition  of  the  Townsend  Club  of  Clyde.  Ohio, 
with  its  150  active  members,  by  their  secretary,  J.  W, 
Heflinger,  urging  the  enactment  into  law  of  the  McGroarty 
bin.  paying  each  citizen  over  60  years  of  age  $200  per  month, 
as  they  believe  the  proposed  bill  will  create  buying  power, 
establish  a  system  of  circulating  money  freely  and  reprularly, 
and  remove  millions  of  oW  men  and  women  from  positions 
that  would  immediately  be  filled  by  jrounger  people  new 
unemployed;  to  the  Committee  on  Waj^  and  Means. 

4147.  Also,  petition  of  Grace  E.  Maer  and  other  cltlze?is 
of  Colimibus,*  Ohio,  opposing  the  Raybum -Wheeler  bills 
(H.  R.  5423  and  S.  1725),  as  they  believe  them  to  be  unfair, 
unwise,  unnecessary,  and  discriminatory;  to  the  Committee 
on  Interstate  and  Foreign  Cc«nmerce. 

4148.  By  Mr.  WEAVER:  Petiticm  of  various  citizens  of 
Henderson  County,  N.  C,  advocating  the  passage  of  the 
Townsend  old-age-pension  plan;  to  the  Committee  on  Wajrs 
and  Means. 

4149.  By  Mr.  CULKIN:  Petition  of  11  residents  of 
Madison  County,  N.  Y..  protesting  against  House  bill 
5423  and  Senate  biH  1725;  to  the  Committee  on  Ways  and 
Means. 

4150.  By  Mr.  RANDOLPH:  Petition  of  residents  of  the 
Second  Congressional  District  of  West  Virginia,  in  behalf 
of  old-age  pensions;  to  the  Committee  on  Labor. 


SENATE 

Saturday,  March  16,  1935 

(Leffialative  day  of  Wednesday.  Mar.  13, 1935) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THX  JOimWAL 

On  request  of  Mr.  Robinson,  and  by  imanlmous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day,  Friday,  March  15,  1935,  was  dispensed  with,  and  the 
Journal  was  approved. 

CALL  OF  THC  SCH.L 

Mr.  ROBINaON.    I  siaggest  the  absence  of  a  quonim. 
The  VICE  PRESIDENT.    Tlie  clerk  will  caU  the  roU. 
The   legislative   clerk   called   the   roll,  and   the   following 
Senators  answered  to  their  names: 


AiUiaa 

Capper 

Glaai 

McKellar 

A&hurst 

Carey 

Gore 

McNary 

Austin 

CTar* 

Hale 

Maloney 

BActunao 

ConnallT 

Harrison 

Uetcalf 

BAlley 

CooUdge 

Ha.stlngs 

Murphy 

Baukhe&d 

Copeland 

Hatch 

Murray 

Barbour 

CosUsan 

Bayden 

Neely 

BsriLlcy 

Couzcns 

JohnMHi 

Korbeck 

BUbo 

Cutting 

Keyes 

Norrla 

Black 

Dtcklnson 

King 

Nye 

Bone 

DUtcricn 

LaFollette 

Ptttman 

Borah 

Donahey 

Lewis 

Pope 

Brown 

Fletcher 

Logan 

Radcllffe 

Bulklry 

Frailer 

Reynolds 

BiUow 

Ceocve 

MrAdoo 

Boblnson 

Bynl 

Gerry 

McCarran 

Ru.ssell 

Bynica 

OOMoa 

kicGUl 

SrJ^I 
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Schwellenbadi 
Sheppard 
Shlpstead 
Smith 


Bteiwer 
Thomas,  Okla. 
Thomas.  Utah 
Townsend 


Tranunell 

Trunvan 

Vandenberg 

Wagner 


Walsh 

Wheeler 

White 


Mr.  AUSTIN.  I  announce  that  the  Senator  from  Penn- 
sylvania [Mr.  Davis]  is  absent  on  account  of  illness.  I  ask 
that  the  announcement  stand  for  the  day. 

Mr.  ROBINSON.  I  announce  that  my  colleague  the  junior 
Senator  from  Arkansas  [Mrs.  Caraway]  and  the  junior  Sen- 
ator from  Louisiana  [Mr.  Overton]  are  absent  because  of 
illness,  and  that  the  Senator  from  Nebraska  [Mr.  Burke], 
the  Senator  from  Wisconsin  [Mr.  DirfTT],  the  Senator  from 
Pennsylvania  [Mr.  Gxtttey],  the  senior  Senator  from  Louisi- 
ana [Mr.  LoNc],  the  Senator  from  Indiana  [Mr.  Minton], 
the  Senator  from  Maryland  [Mr.  Typings],  the  Senator  from 
Indiana  [Mr.  Van  Nxtys],  the  Senator  from  Wyoming  [Mr. 
O'Mahoney],  and  the  Senator  from  New  Jersey  [Mr.  Moore] 
are  necessarily  detained  from  the  Senate. 

TTie  VICE  PRESIDENT.  Eighty-three  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

JUDGMENTS  RENDERED   BY   DISTRICT   COURT   FOR   MASSACHUSETTS 

(S.    DOC.   NO.    S4) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  commu- 
nication from  the  President  of  the  United  States,  transmit- 
ting, pursuant  to  law,  records  of  judgments  rendered  against 
the  Government  by  the  District  Court  for  the  District  of 
Massachusetts,  amounting  to  $49,816.29.  which,  with  the 
accompanying  papers,  was  referred  to  the  Committee  on  Ap- 
propriations and  ordered  to  be  printed. 

CLAIMS  TOH  BAMAGES  TO   PRIVATELY  OWNED   PROPERTY 
(S.    DOC.   NO.    35) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  commu- 
nication from  the  President  of  the  United  States,  transmit- 
ting estimates  of  appropriations  to  pay  claims  for  damages 
to  privately  owned  property,  amounting  to  $2,116.06,  which 
have  been  considered  and  adjusted  under  provisions  of  law 
and  require  appropriations  for  their  payment,  which,  with 
the  accompanying  papers,  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 

JUDGMENTS    RENDERED    BY   COURT    OF    CLAIMS     (S.    DOC   NO.    36) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  commu- 
nication from  the  President  of  the  United  States,  transmit- 
ting, pursuant  to  law.  a  hst  of  judgmwits  rendered  by  the 
Court  of  Claims,  amounting  to  $15,281,  which,  with  the  ac- 
compan}ring  papers,  was  referred  to  the  Committee  on  Ap- 
propriations and  ordered  to  be  printed. 

CLAIMS  ALLOWED   BY   GENERAL   ACCOUNTINC  OFFICE 
(S.   DOC.   NO.    37) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  commu- 
nication from  the  President  of  the  United  States,  transmit- 
ting, pursuant  to  law,  a  schedule  of  claims  allowed  by  the 
General  Accounting  Office,  amounting  to  $5,020.47,  covering 
services  of  the  several  departments  and  an  independent  office, 
which,  with  the  accompanying  papers,  was  referred  to  the 
Committee  on  Appropriations  and  ordered  to  be  printed. 

PETTriONS  AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing resolution  of  the  Senate  of  the  State  of  Oregon,  wliich 

was  ordered  to  lie  on  the  table: 

Senate  Resolution  16 

Whereas  the  late  Oliver  Wendell  Holmes  has  been  laid  to  reat  In 
Washington,  D.  C,  where  he  served  his  country  for  three  decades; 
and 

Whereas  at  the  shrine  of  hia  memory  all  America  stands  at 
salute;  and 

Whereas  om  the  laws  of  the  Nation  he  Inscribed  a  passionate 
regard  for  human  rights  and  a  deep  respect  for  progressive  and 
liberal  principles;   and 

Whereas  his  death  deprives  the  Nation  of  one  of  its  honored 
citizens:   Now,  therefore,  be  it 

Resolved  by  the  Senate  of  the  State  of  Oregon,  That  this  senate 
observe  1  minute's  silent  prayer  in  soiemn  tribute  to  the  great 
liberal  who  has  set  sail  forever  on  that  sea  on  which  no  sail  Is  ever 
homeward  bound;  and  be  it  further 

Rejtolved,  That  the  secretary  of  state  of  the  State  of  Oregon  be. 
and  he  hereby  Is,  authorized  to  transmit  copies  of  this  resolution 
to  the  bereaved  family,  to  the  Senate  and  House  of  Representatives 
of  the  Congress  of  the  United  States,  and  to  the  Justices  of  the 
United  States  Supreme  Court. 


The  VICE  PRESIDENT  also  laid  before  the  Senate  a  reso- 
lution of  the  House  of  Representatives  <rf  the  State  of  Ne- 
braska, favoring  limitation  by  Federal  authorities  <tf  the  em- 
ployment of  labor  in  connection  with  and  the  placing  of 
people  on  rehabihtation  farmsteads  to  persons  who  are  citi- 
zens of  that  State,  which  was  referred  to  the  Committee  on 
Agriculture  and  Forestry. 

(See  resolution  printed  in  full  when  presented  today  by 
Mr.  NoRRis,  p.  3784.) 

The  VICE  PREfJiDENT  also  laid  before  the  Senate  the  pe- 
tition of  Mrs.  J.  Gillard.  of  Miami.  Pla..  praying  for  the 
enactment  of  old-age  pension  legislation,  which  was  referred 
to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Board  of  Chosen  I'reeholders  of  Camden  County.  N.  J^  favor- 
ing the  prompt  enactment  of  legislaUan  providing  for  the 
cash  payment  of  adjusted-service  certificates  of  World  War 
veterans,  which  was  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  petitions  of  sundry  citixens 
of  the  States  of  Illinois,  Indiana,  Kentuclry,  Massachusetts, 
and  Ohio,  praying  for  an  investigation  of  charges  filed  by  the 
Women's  Committee  on  Louisiana  relative  to  the  qualifica- 
tions of  the  Senators  from  Louisiana  IMr.  Lono  and  Mr. 
Overton],  which  were  referred  to  the  Committee  on  Privi- 
leges and  Elections. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Common  Council  of  the  City  of  Iron  Mountain,  Mich.,  and 
the  Town  CouncQ  of  West  Warwick,  R.  L.  favoring  the 
enactment  of  pending  legislation  proclaiming  October  11  in 
each  year  as  General  Pulaski's  Memcnial  Day,  which  were 
ordered  to  he  on  the  table. 

He  also  laid  before  the  Senate  a  resolution  adc^ited  by  the 
Board  of  Aldermen  of  the  City  of  New  York,  N.  Y.,  favoring 
the  prompt  enactment  of  the  joint  resolution  (H.  J.  Res.  117) 
making  appropriations  for  relief  purposes,  so  that  funds  may 
be  made  available  to  the  city  of  New  York  to  go  forward  with 
needed  public  works  and  to  reUeve  unemployment,  which  was 
ordered  to  lie  on  the  table. 

Mr.  MALONEY  presented  resolutions  adopted  by  Group  No. 
684,  of  Southington.  and  Group  No.  2740.  erf  Stratford,  of  the 
Polish  National  AJliance  of  the  United  States  of  North  Amer- 
ica, in  the  Stato  of  Connecticut,  favoring  the  enactment  of 
pending  legislation  proclaiming  October  11  in  each  year  as 
General  Pulaski's  Memorial  Day,  which  were  ordered  to  lie 
on  the  table. 

Mr.  CAPPER  presented  resolutions  adopted  by  the  board 
of  directors  of  tlie  Chamber  of  Commerce  of  Dodge  City, 
Kans.,  protesting  against  the  enactment  of  legislation  repeal- 
ing or  modifying  the  fourth  section  of  the  Interstate  Com- 
merce Act,  which  were  referred  to  the  Committee  on  Inter- 
state Commerce. 

He  also  presented  a  petition  of  sundry  citiaens  of  Wash- 
ington County.  Kans..  praying  for  the  passage  of  the  so- 
called  "  Frazier-Lemkfi  farm-refinancing  bill ".  which  was 
referred  to  the  Committee  on  Agriculture  and  Forestry. 

Mr.  COPKLANID  presented  a  resolution  adopted  by  South- 
ampton Colony  Cliapter  of  the  Daughters  of  the  American 
Revolution.  Bridgrehampton,  N.  Y.,  favoring  the  enactment 
of  legislation  further  restricting  immigration,  which  was 
referred  to  the  Committee  on  Immigration. 

He  also  presented  resolutions  adopted  by  the  Boro  Park 
Branch  of  the  American  League  Against  War  and  Fascism, 
of  Brookl3mi,  and  the  American  League  of  Ex-Service  Men, 
of  New  York  City,  N.  Y.,  protesting  against  the  enactment 
of  alien  and  sedition  legisliition  that  might  tend  to  suppress 
civil  rights,  which  were  referred  to  the  Committee  on 
Immigration. 

He  also  presented  resolutions  adopted  by  the  Parent- 
Teacher  Association  of  Millerton,  N.  Y..  favoring  the  estab- 
lishment of  a  national  film  institute  to  encourage  the  pro- 
duction, distribution,  and  exhiWtion  of  motion  pictures  for 
visual  education  and  suitable  entertainment,  which  were 
referred  to  the  Committee  on  Interstate  Commerce. 

He  also  presented  the  memorial  of  members  of  the  ses- 
sion of  the  Stone  Presbyterian  Church,  of  Clinton,  N.  Y.. 
remonstrating  against  the  holding  of  maneuvwTS  by  the  Navy 
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In  the  North  Pacific  and  also  the  making  of  increased  ai-  | 
proprlations   for   the   armed   forces   of   the   United  Stat^, 
which  was  referred  to  the  Committee  on  Naval  Affairs.        ' 

Mr.  ASHURST  presented  the  following  resolution  of  tke 
House  of  Representatives  of  the  State  of  Arizona,  which  w^ 
ordered  to  lie  on  the  table: 

BouM  ReMlutlon  8  (on  H.  J  Res.  117.  74th  Cong.,  lot  ttm.,  relati^ 
to  Federal  expendllxires  for  highways) 

Stati  or  AuzoNA. 

TWBJTH    LBJtSLATTT«I, 

Houn  or  nxnxsrsrKnra.  Rretn-ui  Sisstow 

Whereas,  under  the  provisions  of  the  Federal  Road  Act  of  Jti<ie 
18.  1934.  the  sum  of  $348,000,000  was  authorized  to  be  approprlat^ 
for  Federal  partlclpaUon  In  the  construction  (A  highways  In  t|je 
•everal  States;   and  i 

Whereas  It  is  understood  that  18  percent  of  the  sum  proposed  to 
be  appropriated  under  the  Emergency  Relief  Appropriation  Act  bf 
1935  has  been  tentatively  allocated  to  the  construction  of  high- 
ways; and  i 

Whereas  It  Is  of  th«  greatest  importance  to  this  SUte  that  the 
allocation  of  these  moneys  shall  be  on  a  basis  Jiist  to  Arizona,  lln 
order  that  the  maximum  benefits  from  the  Improvement  of  otir 
highways  may  be  realized,  and  as  well  that  unemployment  may  ^ 
relieved  to  the  greatest  possible  extent;  and  i 

Whereas  House  Joint  Resolution  117  of  the  Seventy-foiirth  Cch- 
greas.  first  session,  provides:  (1)  For  the  actual  appropriation  lof 
the  money  authorized  by  the  Road  Act  of  June  18.  1934;  (2)  ttiat 
such  ■tiiwit  as  may  tw  allocated  to  the  construction  of  roads  out 
of  the  Emergency  Relief  Appropriation  Act  of  1935  be  expended 
In  accordance  with  the  Federal  Highway  Act,  which  wo\ild  Insx^re 
the  apportlc«unent  of  such  fimds  to  the  States  In  the  usual  v«ty 
anri  the  construction  of  such  highways  carried  on  by  the  St^te 
highway  departments;  (3)  that  such  sums  as  might  be  appl 
to  the  construction  and  remodeling  of  grade  crossings  woiild 
apportioned  to  the  States  on  a  more  just  and  equitable  basis  t 
formerly,  and  on  a  basis  more  favorable  to  this  State:  (4)  ' 
In  the  expenditure  of  Federal  moneys  allocated  to  highway 
Btructlon  preference  would  be  given  to  qualified  persona  recelv 
relief,  under  such  hours  of  employment  and  at  such  rate  of  wa|es 
M  the  President  may  predetermine:  Now.  therefore,  be  It 

Resolved  by  the  Hou»e  of  Representative*  of  the  State  lOf 
AriJBona    •  i 

1.  It  Is  the  sense  of  this  body  that  the  passage  of  said  House 
Joint  Resolution  117  to  amend  the  Emergency  Relief  Appropr^- 
tion  Act  of  1935  would  be  eminently  just  and  fair,  and  of  gr^t 
benefit  to  the  State  of  Arizona.  J 

a.  That  Arizona's  Represtmtatlves  In  both  Houses  of  the  nnl4ed 
States  Congress  of  right  ought  to.  and  they  are  hereby,  requested 
to  vote  for  and  to  lend  their  aid  and  encouragement  to  t|he 
passage  of  said  resolution. 

Mr.  NORRIS  presented  the  following  resolution  of 
House  of  Representatives  of  the  State  of  Nebraska,  which 
referred  to  the  Committee  on  Agriculture  and  Forestry: 

Reeolutlon  to  request  the  proper  authorities  of  the  Federal  Oove^- 
ment  to  limit  the  emfrioyment  of  labor  In  connection  with 
the  placing  on  rehabllttatlon  farmstead  to  persons  who  are  c 
sens  of  Nebraska 

Preamble 

Whereas  the  press  reports  carry  the  Information  that  Mr. 
Pheraon.  superintendent  of  Federal  transient  shelter  at  Om 
propoaes  to  employ  the  beneficiaries  of  the  transient  sbelter 
Omaha  to  prepare  and  estiibllsh  the  rehabilitation  farmsteads 
Nebraaka  and   to  place   such    transients   on   rehabilitation   far|ii- 
ateads:  and  j 

Whereas  the  beneficiaries  of  Federal  transient  shelter  at  Om^a 
are  for  the  greater  part  citl:iens  of  other  States;  and 

Whereas  the  employment:  of  these  transients  In  preparing  aind 
•atabllahing  the  rehabUitation  farmsteads  and  placing  them  Ion 
stieh  farmsteads  will  deprive  many  cltiaens  of  the  State  of  Nebntska 
of  thia  form  of  relief  and  make  it  neceaaary  for  them  to  remain  on 
relief:  and  I 

Whereas  such  plan  wotild  necessitate  the  continuing  of  demands 
upon  the  relief  funds  of  the  State  of  Nebraska:  Now.  therefdre, 
belt  J 

JKesolred  bf  the  House  of  Representatives  of  the  State  of  We- 
hraska  in  fiftieth  session  assembled —  T 

1.  That  we  request  the  Federal  Government  to  give  prefereace 
to  the  cttlaena  of  the  State  of  Nebraaka  in  the  labor  requlredfto 
••tahllsh  the  rehabUltaUon  farmsteads  In  the  State  of  Nebraska, 
and  that  no  transients  be  employed  in  connection  with  or  placedjon 
theee  farmsteads  in  this  State  so  long  as  there  are  citizens  of  the 
State  ot  Nebraaka  dealrlng  and  eligible  to  the  relief  by  being  pla^d 
on  the  farmsteads.  I 

a.  That  a  copy  of  this  resolution  be  forwarded  to  the  Memners 
of  the  United  States  Senate  and  Representatives  In  Congress  frpm 
the  State  of  Nebraaka,  with  the  request  that  they  present  tpls 
resolution  to  the  proper  administrative  officers  of  the  Federal  Gov- 
ernment and  to  sec\ire  from  such  administrative  officers  the  nedes- 
sary  regulations  to  carry  out  the  purpose  of  this  resolution;  and 
that  a  copy  of  this  reeoltition  be  forwarded  to  the  Secretary  of  the 
Interior  and  to  lilr.  Harry  Hopkins,  the  Federal  administrative  Offi- 
cer in  immediate  charge  of  these  actlviUea. 


Mr.  NORRIS  also  presented  the  following  resolution  of  the 
Senate  of  the  State  of  Nebraska,  which  was  referred  to  the 
Committee  on  Agriculture  and  Forestry: 

Resolution  to  request  the  proper  authca-ltles  of  the  Federal  Gov-jm- 

ment  to  limit  the  emplojTnent  of  labor  in  connection  with  and 

the  placing  on  rehabilitation  farmsteads  to  persons  who  are  >:ltl- 

zens  of  Nebraska 
(Introduced  by  Senators  John  J.  McMahon  and  George  T.  SuUliran, 

erf  Douglas:  J.  C.  McGowan.  of  Madison:  R.  C  Regan,  of  Platte; 

John  S.  Callan,  of  Gage:  and  Charles  D.  Green,  of  Cheyenne) 

Preamble 

Whereas  the  press  repwrts  carry  the  information  that  Mr.  Mc- 
pherson, superintendent  of  Federal  transient  shelter  at  Omiiha, 
proposes  to  employ  the  beneficiaries  of  the  transient  sheltei  at 
Omaha  to  prepare  and  establish  the  rehabilitation  farmstead.s  in 
Nebraska  and  to  place  such  transients  on  rehabilitation  farmstetids; 
and 

Whereas  the  beneficiaries  of  Federal  transient  shelter  at  Omaha 
are  for  the  greater  part  citizens  of  other  States;  and 

Whereas  the  employment  of  these  trar^lents  In  preparing  :ind 
establishing  the  rehabilitation  farmsteatj  and  placing  them  on 
such  farmsteads  will  deprive  many  citizens  of  the  State  of  Nebraska 
of  this  form  of  relief  and  make  it  necessary  for  them  to  remain  on 
relief;  and 

Whereas  such  plan  would  necessitate  the  continuing  of  dema:ads 
upon  the  relief  funds  of  the  State  of  Nebraska:  Now,  therefore  b.;  it 

Resolved  by  the  Senate  of  the  State  of  Nebraska,  fiftieth  session 
assembled: 

Action  1.  That  we  request  the  Federal  Government  to  give 
preference  to  the  citizens  of  the  State  of  Nebraska  in  the  labOT  re- 
quired to  establish  the  rehabilitation  farmsteads  In  the  State  of 
Nebraska,  and  that  no  transients  be  employed  In  connection  with 
or  placed  on  these  farmsteads  In  this  State  so  long  as  there  are 
citizens  of  the  State  of  Nebraska  desiring  and  eligible  to  the  relief 
by  being  placed  on  the  farmsteads. 

Sec.  a.  That  a  copy  of  this  resolution  be  forwarded  to  the  Mem- 
bers of  the  United  States  Senate  and  Representatives  in  Congress 
from  the  State  of  Nebraska  with  the  request  that  they  present  this 
resolution  to  the  proper  administrative  officers  of  the  Federal  Oov- 
enunent  and  to  secure  from  such  administrative  officers  the  neces- 
sary regulations  to  carry  out  the  purpose  of  this  resolution,  and 
that  a  copy  of  this  resolution  be  forwarded  to  the  Secret*u-y  of  the 
Interior  and  to  Mr.  Harry  Hopkins,  the  Federal  administrative  officer 
in  immediate  charge  of  these  activities. 

Mr.  POPE  presented  the  following  joint  memorial  of  'ihe 
Legislature  of  the  State  of  Idaho,  which  was  referred  to  i:he 
Cxxnmlttee  on  Finance: 

(Extraordinary  session  of  the  twenty-third  legislature) 

LxcisLATuaz  or  the  Statx  or  Idaho. 

In  the  Sxnatt.. 
Senate  Joint  Memorial  1 
(By  Dow) 

A  Joint  memorial  to  the  Honorable  Senate  and  House  of  Repre- 
sentatives of  the  United  States  of  America  In  Congress  aasembliid 

We.  your  memc»1allsts,  the  Legislature  of  the  State  of  Idaho, 
respectfully  represent: 

Whereas  there  Is  now  pending  before  the  Congress  of  the  United 
States  a  bill  to  provide  for  the  full  and  Immediate  payment  of 
the  adjusted-service  certificates,  with  all  Interest  and  charges 
against  them  eliminated;   and 

Whereas  should  this  be  enacted  Into  law  at  the  present  time 
I  It  wiU  aUeviate  suffering  among  thousands  of  needy  ex-service 
men  and  will  in  a  large  measure  restore  confidence;  and 

Whereas  it  will  throw  Into  the  channels  of  trade  and  commerce 
many  mllllotw  of  dollars:  Now.  therefore,  be  It 

Resolved  by  the  Senate  of  the  State  of  Idaho  {the  house  of 
representatives  concurring ) ,  That  we  most  resi>ectf uUy  urge  upon 
the  Congress  of  the  United  States  of  America  early  and  favorable 
eonaideratlon  of  such  legislation  as  wlU  bring  about  the  full  and 
immediate  payment  of  the  adjusted-service  certificates;  be  it 
further 

Resolved,  That  the  secretary  of  state  of  the  State  of  Idaho  be 
authorized,  and  he  Is  hereby,  directed  to  Immediately  forward 
certified  copies  of  this  memorial  to  the  Senate  and  House  of 
Representatives  of  the  United  States  of  America  and  to  the  Sena^ 
tors  and  the  Representatives  In  Congress  from  this  State. 

Mr.  POPE  also  presented  the  following  joint  memorial  of 
the  Legislature  of  the  State  of  Idaho,  which  was  referred  to 
the  Committee  on  Irrigation  and  Reclamation: 

LEGISLATtniZ   OP   THE   STATE   Or   IdAHO, 

In  the  House  op  Representatives. 

twentt-thibo  session. 

House  Joint  Memorial  7 
(By  reclamation  committee) 
Whereas  the  paramount  and  Immediate  necessity  for  the  success- 
ful progress  of  reclamation  is  the  development  and  preservation 
of  water;  and 

Whereas  many  sections  of  the  Northwest  are  fostering  plans  for 
the  diversion  of  the  unappropriated  waters  of  our  Inland  rivers 
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and  lakes,  so  that  the  same  may  be  applied  to  the  tneful  purpoees 
of  irrigation:  and 

Whereas  one  of  the  feasible  plans  for  the  replenishing  of  the 
waters  of  the  Snake  River  Valley  is  the  diversion  of  the  natural 
now  from  the  Yellowstone  Lake  Into  the  Snake  River;  and 

Whereas  the  flood  waters  from  the  Yellowstone  Lake  now  flow 
into  the  Mississippi  River;  and 

Whereas  the  flood  control  of  the  Mississippi  River  la  one  of  the 
major  projects  of  the  United  States;  and 

Whereas  the  diversion  of  the  flow  of  this  water  to  the  Snake 
River  would  reduce  the  flood  waters  of  the  Mississippi  River:  Now, 
therefore,  be  It 

Resolved  by  the  House  of  Representatives  of  the  State  of  Idaho 
(the  senate  concurring) .  That  we  most  respectfully  urge  upon  the 
United  States  Reclamation  Department  and  upon  the  Congress  of 
the  United  States  the  favorable  consideration  of  legislation  and  of 
necessary  appropriations  to  carry  to  completion  a  project  that  will 
divert  the  natural  flow  from  the  Yellowstone  Lake  into  the  Snake 
River;  be  it  further 

Resolved.  That  the  secretary  of  state  of  the  State  of  Idaho  be 
authorized,  and  he  Is  hereby  directed,  to  Immediately  forward 
certified  copies  at  this  resolution  to  the  Secretary  of  the  Interior, 
to  the  Senate  and  the  House  of  Repiresentatives  of  the  United 
States  of  America,  and  to  the  Senators  and  the  Representatives  In 
Congress  from  this  State. 


REPORT   OF  THE  CLAIKS   COMKITTEE 

Mr.  GIBSON,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (S.  371)  for  the  reUef  of  O.  Ehas  It  Bro.. 
Inc.,  reported  it  with  amendments  and  submitted  a  report 
(No.  335)  thereon. 

BILLS    INTRODTTCED 

Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  NORRIS: 

A  bill  (S.  2270)  granting  a  pension  to  Birdie  Brugh;  to 
tlie  Committee  on  Pensions. 

By  Mr.  CAPPER: 

A  bill  (S.  2271)  granting  a  pension  to  Edith  S.  Davis  (with 
accompan3ring  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  GEORGE: 

A  bill  (S.  2272)  for  the  relief  of  Robert  Cleve  Ellis;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  COPELAND: 

A  bill  (S.  2273)  fca-  the  relief  of  Raymond  Nelson  Hickman; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  MALONEY: 

A  bill  (S.  2274)  for  the  relief  of  William  J.  Roper;  to  the 
Committee  on  Militaxy  Affairs. 

By  Mr.  THOMAS  of  Oklahoma  (by  request) : 

A  bill  (S.  2275)  to  provide  for  the  payment  of  certain 
Creek  equalization  claims,  and  for  other  purposes;  to  the 
Committee  oa  Indian  Affairs. 

By  Mr.  BARKLEY: 

A  bill  (S.  2276)  to  authorize  participation  by  the  United 
States  in  the  Interparliamentary  Union;  to  the  Committee 
on  FcHreign  Relations. 

TRAKSPOtTATION  OF  FASSEHCERS  AND   FROFEBTY  BY  WATER 

Mr.  McNARY  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (S.  1632)  to  amend  the  Inter- 
state Commerce  Act.  as  amended,  by  providing  for  the  regu- 
lation of  the  transportation  of  passengers  and  property  by 
water  carriers  operating  in  interstate  and  foreign  commerce, 
and  for  other  purposes,  which  was  referred  to  the  Committee 
on  Interstate  Cwnmerce  and  ordered  to  be  printed. 

AMENDMENT  TO  FIRST  DEFICIENCY  APPROPRIATION  BILL 

Mr.  HAYDEN  submitted  an  amendment  establishing  a 
commission  to  be  known  as  the  "  Government  Printing  Office 
Building  Commission  ",  to  provide  for  the  construction  and 
equipment  of  annex  buildings  for  the  Government  Printing 
Of&ce,  including  railroad  facilities,  connections  to  and  alter- 
ation in  existing  buildings,  acquisition  of  land,  etc..  at  a  cost 
not  to  exceed  $6,000,000,  intended  to  be  proposed  by  him 
to  House  bill  6644,  the  first  deficiency  appropriation  bill, 
1935,  which  was  referred  to  the  Committee  on  Appropria- 
tions and  ordered  to  be  printed. 

mVBSnCATIOW  KELATIVE  to  HATmAl  CAS 

Mr.  COUZENS  sutanitted  the  following  resolution  (a  Res. 
108),  which  was  referred  to  the  Committee  on  Interstate 
Ccnnmerce: 


Resolved.  That  tlie  CJommlttee  on  Xntentate  Oommeroe.  or  any 
duly  appointed  sufccomjailttec  thereof.  Is  authorized  and  directed 
to  Investigate  to  obtain  Information  relative  to  the  production, 
transmission,  sale,  and  distribution  of  natural  gas  and  to  report 
Its  conclusions  to  the  Senate  for  legislative  pvirpoeee,  the  investi- 
gation and  report  to  deal  with  the  following  subjects: 

1.  The  perscKU,  partnerships,  corporations,  or  organizations  In- 
terested in  the  production,  transmission,  sale,  and  distribution  ot 
natural  gas. 

2.  The  person,  partnerships,  corporations,  or  organizations  in- 
terested In  the  financing,  or  contributing  to  the  flnanclng  of  per- 
sons, partnerships,  corporations,  or  organlEattons  which  are  inter- 
ested in.  or  associated  with,  the  production,  transmission,  sale,  and 
distribution  of  natural  gas. 

3.  Any  act  or  proiKjsal  to  act  upon  the  part  of  such  persons,  part- 
nerships, oorporaticas.  or  organizations  which  created  a  monopoly, 
or  tended  to  create  a  monopoly,  for  the  control  of  the  production, 
transmlasion.  sale,  and  distribution  of  natural  gas. 

4.  Any  act  or  proposal  to  act  which  tended  to  prevent  eonsumera 
of  natural  gas  or  potential  ooncumers  of  natural  gas  frc»n  obtain- 
ing a  supply  of  natural  gas. 

6.  Any  violation  or  evid«ice  of  violation  ot  existing  laws  to  pre- 
vent restraint  in  trade. 

6.  Any  infcoinatlon  which  would  be  helpful  to  the  Congress  In 
determining  whether  existing  laws  to  prevent  restraint  in  trade 
are  sufflclent  to  prevent  monopolistic  practices  in  the  production, 
transmission,  sale,  and  dlsUibuUon  of  natural  gas. 

7.  Information  which  would  be  helpful  to  the  Congress  In  deter- 
mining whether  pipe-line  carriers  should  he  declared  common  car- 
riers and  divorced  from  persons,  partnerships,  corporation.^,  or 
or^uiteatlons  interested  in  the  production,  transmission,  and  sale 
of  natural  gas. 

8.  Any  information  to  assist  in  determining  whether  persons, 
partnerships,  corporations,  or  organizations  noa'  Interested  In  or 
associated  with  the  production,  transmission,  sale,  and  distribution 
of  natural  gas  have  acted  or  profKwed  to  act  to  prevent  publicly 
owned  distributing  c(»ni>anies  from  obtaining  a  suFH3ly  of  natural 
gas. 

9.  Any  Information  which  will  show  the  present  sources  and  vol- 
ume of  supply  of  natural  gas  and  any  «md  all  other  information 
reasonably  incident  thereto,  including  possible  deliberate  waste. 

10  Any  Information  to  show  the  cost  of  producing,  transmitting, 
distributing,  and  selling  natural  gas. 

11.  The  committee  Is  authorized  and  directed  to  obtain  the 
assistance  of  the  Federal  Trade  Commission,  its  officials  and  em- 
ployees, in  asaembUng  any  Information  already  obtained  by  the 
Commission  with  reference  to  these  general  subjects. 

For  the  purposes  of  this  resolution,  the  committee,  or  any  duly 
authorized  subcommittee  thereof.  Is  authwlzed  to  hold  such  hear- 
ings, to  sit  and  act  at  such  times  and  places  during  the  sesciona 
and  recesses  of  the  Senate  in  the  Seventy-fourth  Congresfi,  to 
employ  such  clerical  and  other  assistants,  to  require  by  lubpena 
or  otherwise  the  attendance  of  such  witnesses  and  the  production 
of  such  boofcs,  papers,  and  dociiments.  to  administer  such  oaths, 
to  take  such  testimony,  and  to  make  such  expenditures  as  It  deems 
advisable.  The  coat  of  stenographic  eervicea  to  report  such  hear- 
ings shall  not  be  In  excess  of  25  cents  per  hundred  word-'  Tlie 
expenses  of  the  committee,  which  shaU  not  exceed  $5fi00.  shall  be 
paid  from  the  contingent  fund  of  the  Senate  upon  vouchem 
Improved  by  the  chairman. 

WOftK-KELIXF  PKOCKAK 

The  Senate  resumed  the  consideration  of  the  Joint  reso- 
lution (H.  J.  Res.  117)  making  apimipriations  for  relief 
purposes. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  next 
amendment  reported  by  the  Committee  on  Appropriations. 

The  next  amendment  of  the  Committee  on  Appropriations 
was,  on  page  8,  after  line  23,  to  insert  the  following : 

Sac.  8.  On  all  building  constractlon  work  or  projects  undertaken 
under  and  by  virtue  of  the  authority  granted  in  this  joint  reeo- 
lutlon.  all  mechanical  sanitary  work,  which  In  the  Interest  of  pub- 
lic health  is  ordinarily  regulated  or  controlled  by  law,  shall  be 
let  sepaiatey  and  by  contract,  and  awarded  to  the  lowcet  qualified 
bidder. 

Mr.  LA  POLLETTE.  Mr.  President,  I  riae  to  oppose  thla 
amendment  of  the  committee.  I  do  so  because  an  unfor- 
tunate situation  which  this  am«idment  will  produce  has 
been  called  to  my  attention  by  the  United  States  Confer- 
ence of  Bfayors,  through  its  president,  the  Mayor  of  Mil- 
waukee, Daniel  W.  Hoan,  and  Its  executive  director.  Bis. 
Paul  V.  Betters. 

Upon  a  first  reading  of  the  amendment  It  may  appear 
that  it  does  not  cover  a  very  large  number  of  projects.  The 
mayors  of  the  country,  however,  are  very  apprehensive  that 
it  will  be  construed  to  cover  practically  all  the  normiU  con- 
struction work  whitdi  might  be  undertaken  on  municipal 
projects  to  be  authorized  under  the  provisions  of  the  pending 
joint  resolntioii. 

I  requested  the  United  States  Conference  of  Mayors  to 
Inf onn  me  of  the  number  of  cities  in  this  cauntry  which 
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carry  on  their  normal  public  construction  work  by  force^c- 
count  instead  of  by  contract,  and  I  received  the  foUoMng 
communication  from  Mr.  Sherwood  L.  Reeder,  assistant 
director  of  the  United  States  Conference  of  Mayors: 

In  answer  to  your  gp^clflc  question,  we  estimate  that  at  l4ast 
100  American  cities  over  30.000  In  population  use  the  force  accotint 
method  of  doing  public  works  In  varying  degrees.  Inclined 
among  this  group  are  such  cities  as  Detroit,  Flint.  Grand  Rapftds. 
Worcester,  Springfield  (Mass.),  Providence,  Blnghamton.  Mtntne- 
apolla,  Duluth.  Fredericksburg,  and  Lynchburg  (Va.). 

In  this  connection  I  also  desire  to  quote  from  a  telegrjam 
which  I  received  from  Mayor  Hoan,  of  Milwaukee: 

Any  provision  rigidly  requiring  non-Federal  public  works  uqder 
the  Federal  program  to  be  done  by  private  contract  Is  Ulefeal. 
unworkable,  and  contrary  to  exlsUng  public  policy  In  many  cities 
throughout  the  United  States  which  carry  on  public  Improvement 
work  on  force-account  basis,  that  is.  with  regular  city  personnel. 

Mr.  President.  I  should  like  to  suggest  for  the  consideration 
of  the  Senate  that  the  provision  undoubtedly  would  be  in|er- 
preted  to  include  such  projects  as  sewage  ssrstems,  sewabe- 
disposal  plants,  water  systems,  water  filtration  i^ants,  ind 
perhaps  also  garbage  reduction  or  incineration  plants,  all  of 
which  would  have  to  be  undertaken,  if  the  amendment  \»ere 
agreed  to.  by  contract,  whether  or  not  it  should  be  desirable, 
economical,  or  feasible  to  prosecute  such  projects  in  tpat 
manner  and  regardless  of  the  prevailing  policy  which 
existed  for  a  great  many  years  in  the  100  cities  of  over  30 
population  which  carry  on  their  public  works  by  force 
counts  instead  of  by  contract. 

If  it  be  desirable,  as  I  believe  it  to  be,  that  cities  sh<^d 
be  permitted  to  carry  on  their  public  works  in  the  u4ual 
manner  in  which  they  are  accustomed  to  operate,  in  my  oj^in- 
lon  the  amendment  should  be  rejected.  Otherwise,  any  tity 
which  follows  the  system  of  constructing  its  public  worfc^  by 
force  account  will  be  compelled,  if  it  is  to  obtain  any  of  the 
funds  allocated  for  municipal  projects  under  the  Joint  reso- 
lution, to  abandon  the  public  policy  which  has  prevailed  in 
that  community  for  many  years.  I  can  see  no  reason  ^hy 
Congress  should  force  such  a  change  of  policy  in  the  c|mi- 
struction  of  public  works  by  communities  which,  for  reasons 
which  they  have  considered  entirely  justifiable,  have  deter- 
mined to  carry  on  their  public  works  by  force  account  tmd 
not  by  contract. 

Mr.  CUTTINO.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wis<^n 
sin  yield  to  the  Senator  from  New  Mexico? 

Mr.  LA  POLLETTE.    I  yield. 

Mr.  CUTTTNG.  Can  the  Senator  tell  us  why  there  sh<^uld 
be  any  distinction  between  "  mechanical  sanitary  work  "  Mid 
any  other  kind  of  work  in  that  respect? 

Mr.  LA  POLLETTE.  I  can  see  no  logical  reason  why  jemy 
distinction  should  be  made  in  that  regard. 

Mr.  ROBINSON.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wiscon- 
sin yield  to  the  Senator  from  Arkansas?  | 

Mr.  LA  POLLETTE.     Certainly.  I 

Mr.  ROBINSON.  What  is  the  meaning  of  the  expression 
"mechanical  sanitary  work  which  •  *  •  is  ordiniirlly 
regulated  or  controUed  by  law  "7 

Mr.  LA  POLLETTE.  The  phraseology  adopted  in  the 
amendment  is,  to  my  mind,  difficult  of  interpretation,  but 
the  language  is  siifBciently  broad,  it  seems  to  me.  so  that 
It  would  be  interpreted  to  cover  the  various  types  of  work 
which  I  have  already  mentioned — such  as  sewage  ssrst^ms, 
sewage-dispoeal  plants,  water  systems,  water-filtration 
plants — and.  as  I  said  a  moment  ago,  it  also  may  be  inter- 
preted to  include  garbage  disposal  and  incineration  plaints. 

Mr.  PTTTMAN.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  W 
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sin  yield  to  the  Senator  from  Nevada? 

Mr.  LA  POmTTE.    I  yield. 

Mr.  PTTTMAN.  The  Senator  has  studied  the  section,  knd 
I  agree  with  his  Interpretation  as  he  has  given  it  thus  [far. 
It  would  seem  to  me  the  provision  was  inserted  for  the  fiole 
purpose  of  compelling  the  work  to  be  done  by  contract. 

Mr.  LA  POLLETTE.  I  believe  that  can  be  the  only  logical 
reason  for  its  InaertioD.   I  am  not  paming  upon  the  que^ian 


of  whether  municipalities  should  do  their  work  by  contract 
or  by  force  account.  I  can  see  no  logical  reason  why  the 
Congress  should  insist  that  cities  which  have  found  it  sound 
public  policy  to  carry  on  their  work  programs  by  force  ac- 
count should  be  cwnpelled  to  abandon  that  policy  in  order 
to  obtain  any  allotment  of  funds  under  the  joint  resolution. 

Mr.  PITTMAN.    I  thoroughly  agree  with  the  Senator. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  further 
yield? 

Mr.  LA  POLLETTE.    Certainly. 

Mr.  ROBINSON.  I  invite  his  attention  to  the  first  sen- 
tence in  the  amendment: 

On  all  building-construction  work  or  projects  undertaken  under 
and  by  virtue  of  the  authority  granted  in  this  Joint  resolution, 
all  mechanical  sanitary  work — 

And  so  forth. 

It  seems  to  me  the  effect  of  that  language  Is  to  prevent, 
except  by  contract,  the  construction  of  anything  under  any 
projects  out  of  funds  appropriated  by  the  joint  resoluticm. 
Have  I  made  my  statement  clear? 

Mr.  LA  POLLETTE.  I  think  perhaps  the  Senator's  Inter- 
pretation of  the  first  phrase  is  correct — that  it  does  include 
all  building  construction  work  or  projects. 

Mr.  ROBINSON.  For  instance,  at  a  civil  conservation 
camp,  if  buildings  were  to  be  constructed,  imder  the  lan- 
guage referred  to,  it  would  seem  to  me  they  wotild  neces- 
sarily have  to  be  built  imder  contracts  let.  The  program 
which  has  been  followed  in  connection  with  Civilian  Conser- 
vation Corps  work  would  be  materially  modified  and  the  effec- 
tiveness of  the  organization  would  be  diminished.  We  all 
know  that  the  yotmg  men  in  conservation  camps  do  a  great 
deal  of  construction  work.  If  the  provision  should  be  re- 
tained without  modification,  it  would  seem  to  me  that  very 
limited  funds  only  could  be  used  in  connection  with  the 
camps  or  their  work. 

Mr.  LA  POLLETTE.  I  think  perhaps  the  Senator's  con- 
struction is  correct.  In  my  reading  of  it  I  had  assumed  that 
"  all  building  construction  work  or  projects  "  was  modified 
by  the  phraseology.  "  all  mechanical  sanitary  work,  which  in 
the  interest  of  public  health  is  ordinarily  regulated  or  con- 
trolled by  law." 

Mr.  ROBINSON.  If  the  Senator  will  consider  the  punctu- 
ation. I  think  he  will  reach  the  conclusion  that,  whatever 
may  be  the  intention  of  the  language,  it  is  not  effectuated 
except  In  the  sense  in  which  I  have  interpreted  it. 

Mr.  LA  POLLETTE.  I  think  the  Senator  is  absolutely 
correct  about  it,  and  that  makes  the  amendment  all  the 
more  restrictive  and  all  the  more  objectionable  from  the 
point  of  view  of  the  effectiveness  of  the  Joint  resolution,  as 
I  interpret  it. 

Mr.  ROBINSON.  Always  there  are  temporary  works 
which  are  constructed  in  connection  with  important  projects. 
Sometimes  the  buildings  are  not  designed  for  anything  more 
than  temporary  use.  If  this  language  should  remain  in  the 
Joint  resolution,  it  seems  to  me  it  would  be  necessary,  in 
every  instance  where  anything  was  to  be  constructed  or 
any  project  undertaken,  that  there  should  be  a  letting  by 
contract. 

Mr.  LA  POLLETTE.  If  the  Senator's  Interpretation  Is 
correct,  as  I  believe  it  to  be,  it  would  not  only  force  the 
municipalities,  which  ordinarily  construct  their  public  works 
by  force  account,  to  abandon  that  policy,  but  it  also  would 
involve  great  delay  in  some  of  the  other  projects  of  a  Fed- 
eral character  uztdertaken  under  the  joint  resolution,  be- 
cause the  projects  would  have  to  be  delayed  until  advertise- 
ments could  be  published  and  bids  submitted. 

Mr.  GLASS.  Mr.  President.  I  may  state  definitely  what 
was  the  purpose  of  this  provision  of  the  joint  resolution.  It 
was  one  of  Uie  compromises  we  tried  to  reach. 

The  representatives  of  the  master  plumbers'  national  as- 
sociation appeared  before  the  Committee  on  Appropriations 
and  proposed  an  amendment  to  the  Joint  resolution  which 
would  require  all  work  that  involved  10  percent  of  skilled 
labor  to  be  done  by  c<xitract  let  to  the  lowest  responsible 
bidder.  The  committee  disagreed  with  the  suggestion;  re- 
jected it,  in  fact.    Then  this  redrafting  of  the  provision 
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took  lAauce,  the  Intention  of  the  committee  being  to  confine 
the  requirement  to  the  construction  of  buildings.  In  other 
words,  the  plumbers  contended  that  work  on  certain  public 
projects  had  been  IneflBciently  done  at  a  cost  to  the  Govern- 
ment exceeding  the  amount  at  which  it  could  have  been 
done  by  skilled  plumbers  under  contract.  Therefore,  the 
proposition  was  that  where  work  involved  as  much  as  10 
percent  of  skilled  labor,  it  should  be  let  to  contract.  I  am 
sure  it  was  the  intention  of  the  committee  to  confine  it  to 
building  construction,  and  the  committee  really  had  in 
mind  plumbing. 

My  own  view  was  that  section  7  of  the  Joint  resolution, 
already  agreed  to,  covered  the  matter  in  a  more  reasonable 
way.    The  Senator  will  note  that  it  reads: 

Wherever  practicable  in  the  carrying  out  of  the  provlslonB  of 
this  Joint  resolution,  tvll  advantage  shall  be  taken  of  the  facilities 
of  private  enterprise. 

Of  course,  that  would  not  Interfere  with  the  projects 
which  the  Senator  from  Wisconsin  had  in  mind  In  objecting 
to  this  provision  of  the  Joint  resolution. 

Mr.  LA  POLLETTE,  No;  if  the  Senator  wlU  permit  me, 
that  would  not  require  any  municipality  to  change  its 
policy. 

Mr.  GLASS.    That  was  the  intent  of  the  committee. 

Mr.  HASTINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  GLASS.    Yes. 

Mr.  HASTINGS.  Can  the  chairman  of  the  c<»nmittee 
state  whether  this  section  was  satisfactory  to  ttit  President? 

Mr.  GLASS.  I  do  not  know.  I  do  not  think  the  Presi- 
dent was  consulted  about  the  section,  and  the  President  did 
not  consult  me  about  it.  I  do  not  think  the  President 
would  veto  the  Joint  resolution  if  the  section  should  be 
omitted  from  it. 

Mr.  McCARRAN.  Mr.  President,  the  history  of  this 
amendment  has  been  correctly  stated  by  the  chairman  of 
the  committee.  It  was  my  privilege  fij^  to  offer  the  amend- 
ment which  was  later  rejected  by  the  committee  because  cer- 
tain governmental  agencies  objected,  saying,  for  instance, 
as  the  Forest  Service  said,  that  they  could  not  carry  on  under 
it  So  the  amendment  was  redrafted,  the  idea  being  to  center 
it  entirely  on  projects  where  sanitary  work  was  necessary. 
This  amendment,  as  stated  by  the  chairman,  was  offered  at 
the  suggestion  of  the  master  plumbers  of  the  country,  whose 
testimony  before  the  committee  is  a  matter  of  record. 

If  the  punctuation  in  the  amendment  be  such  as  not  to 
carry  out  its  spirit  and  intent,  I  would  rather  see  the  pimc- 
tuation  corrected  than  to  lose  the  entire  amendment.  On  the 
other  hand,  we  have  before  us  a  startling  condition  involving, 
as  we  all  know,  suits  running  into  millions  of  dollars,  which 
have  been  filed  against  a  great  hotel  in  the  city  of  Chicago. 
Those  suits  grew  out  of  poor  sanitary  work.  Disease  followed. 
It  is  with  that  condition  in  mind  that  the  master  plumbers 
say  that  those  who  know  how,  who  are  skilled  in  the  work 
of  installing  sanitary  facilities  in  public  buildings,  should  be 
given  the  opportimity  to  bid  for  it.  thus  carrying  out  the  prin- 
ciple of  protection  of  life. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  GLASS.    I  yield. 

Mr.  ROBINSON.  While  In  my  previous  remarks  I  made 
reference  to  punctuation,  I  think  it  would  also  be  necessary  to 
make  a  change  in  the  language  to  carry  out  the  purpose 
which  the  Senator  states  was  in  mind  when  the  amendment 
was  agreed  to  by  the  committee.  That  could  be  done  by 
simply  striking  out  the  comma  after  "  resolution  "  and  the 
word  "  all  "  and  inserting  "  relating  to  mechanical  saniteur 
work  ",  so  as  to  limit  the  application  of  the  first  clause.  I  am 
sure  the  language  as  employed  here  is  a  limitation  on  all 
building  construction  or  projects  undertaken  imder  the  au- 
thority of  the  joint  resolution;  and  if  the  purpose  was  to 
limit  it  as  the  Senator  has  stated,  I  think  that  purpose  could 
be  accomplished  by  the  amendment  I  have  suggested. 

Mr.  McCARRAN.  I  should  be  very  glad  to  accept  that 
suggestion,  so  as  to  carry  out  the  spirit  and  intent  of  the 
amendment. 

Mr.  ROBINSON.  That,  however,  would  not  obviate  the 
objection  which  the  Senator  from  Wisconsin  has  made. 


]     Mr.  BYRNES.    Mr.  President,  I  desire  to  say  only  a  few 
I  words. 

I  hope  the  committee  amendment  will  be  rejected.  Tlie 
amendment  known  as  "  section  7  "  sets  forth  the  opinion  of 
the  Congress  that  "  wherever  practicable  •  •  •  full  ad- 
vantage shall  be  taken  of  the  facilities  of  private  enterprise." 
Now  we  are  informed  that  quite  a  large  number  of  munici- 
palities prefer  to  do  certain  work  by  force  account.  If  they 
borrow  imder  the  provisions  of  the  Joint  resolution  they 
should  not  be  required  to  adopt  a  different  policy  in  doing 
the  work  which  they  have  it  in  mind  to  do  under  the  provi- 
sions of  the  joint  resolution. 

It  was  called  to  our  attention,  for  instance,  that  In  the 
national  parks  work  has  been  done  entirely  by  force  account. 
When  the  amendment  was  first  proposed  there  was  serious 
objection  on  the  part  of  the  Park  Service,  and.  as  the  Senator 
from  Nevada  has  said,  there  was  objection  by  the  Forestry 
Service.  They  do  not  desh^  to  be  forced  to  enter  into  con- 
tracts even  for  this  kind  of  work. 

If  the  pending  amendment  shall  be  stricken  from  the  Joint 
resolution,  the  matter  will  then  be  in  the  discretion  of  the 
administrative  ofBciab,  and  no  harm  win  t>e  done.  Tlie  work 
will  be  carried  out  in  the  spirit  of  section  7.  Wherever  pos- 
sible, contracts  will  be  entered  into:  and  where  it  Is  not 
deemed  wise  to  enter  Into  a  contract,  tt  will  not  be  necessary 
to  do  it. 

I  h(H;>e,  therefore,  the  amoidment  will  be  rejected. 

Mr.  NORRIS.  Mr.  President,  the  Senator  from  South 
Carolina  [Mr.  Byxkxs]  has  said  In  substance,  a  great  Aeal 
better  than  I  am  able  to  say,  what  I  intexuled  to  say.  It 
seems  to  me  that  by  all  means  we  ought  to  strike  out  an  of 
section  8;  in  other  words,  we  oo^t  to  vote  down  the  amend- 
ment. 

In  the  first  place,  I  remember  a  little  colloquy  I  had  the 
other  day  with  the  Senator  from  A]±ansas  IBCr.  Robiksoh], 
where  he  stated  so  wen,  and  I  then  agreed  with  him,  that  we 
ought  to  couple  with  the  expenditure  of  this  money  no 
amendments  except  of  the  most  general  kind;  we  ou^t  not 
to  handicap  the  officials  by  stating  Just  how  they  should  do 
any  particular  work.  If  this  amendment  should  be  agreed 
to.  it  would  be  Impossible  for  the  officials  having  In  charge 
the  administration  of  the  law  and  the  expenditure  of  the 
money  to  construct  any  project  unless  they  advertised  and 
received  bids  for  its  construction.  Ihat  would  delay  matters 
very  greatly.  Undoubtedly  some  projects  wiU  be  under- 
taken— I  do  not  know  where  or  what,  but  very  likely  ther* 
WiU  be  such  projects — in  the  case  of  which  it  would  take  a 
year,  or  the  major  part  of  a  ymtr,  to  get  ready  to  make  an 
intelligent  bid,  and  a  bid  made  in  a  shorter  time  would  be 
mere  guesswork. 

If  section  8  should  be  stricken  out.  in  proper  cases  those 
administering  the  law  could  do  everjrthing  that  it  Is  provided 
they  shaU  do  under  section  8.  If  a  project  should  involve  the 
building  of  a  house,  they  could  let  a  contract  for  it.  if  they 
desired  to  do  so,  or  they  could  go  ahead  without  a  contract. 

In  other  words,  if  we  agree  to  section  8,  we  diaU  be  cir- 
cumscribing and  tying  the  hands  of  those  who  wlU  have  to 
administer  the  Joint  resolution  if  it  shaU  be  enacted  into  law. 
There  is  not  anything  provided  for  under  section  8  that 
could  not  be  done  Just  as  section  8  provides,  if  we  had  the 
right  kind  of  a  case  and  the  ofOcials  in  control  of  the  work 
desired  to  do  it  in  that  way. 

I  do  not  think  we  ought  to  agree  to  amendments  which 
win  tie  the  hands  of  those  who  are  going  to  carry  on  this 
work.  We  cannot  tell  what  the  projects  wiU  be.  I  presume 
those  who  are  going  to  administer  the  law  cannot  tell  now 
what  the  projects  wUl  be.  They  cannot  teU  what  buildings, 
if  any,  are  to  be  constructed. 

!ilr.  PTTTMAN.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Haydxn  in  the  chair). 
Does  the  Senator  from  Nebraska  yield  to  the  Senator  from 
Nevada? 

Mr.  NORRIS.    I  yield  to  the  Senator. 

Mr.  PTTTMAN.  I  am  in  agreement  with  the  Senator;  but 
I  wish  to  caU  attention  to  some  letters  which  were  read  by 
the  Senator  from  Wisconsin  £Mr.  La  Follmtte]  to  the  effect 
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that  the  mayors  of  numerous  large  cities  had  protestjed 
against  the  pending  amendment  by  reason  of  the  fact  that 
most  of  this  mechanical  sanitary  work  probably  will  be  ddne 
by  the  municipalities  through  loans  from  this  fund. 

Mr.  NORRIS.  I  think  it  will  in  the  case  of  a  great  ma|ny 
of  them. 

Mr.  PITTMAN.  I  do  not  think  we  should  attempt  to  govdm 
their  actions  in  that  respect.  I 

Mr.  NORRIS.  I  think  the  real  objects  we  have  In  view 'in 
passing  this  kind  of  legislation  would  be  very  serioujjy 
affected  if  we  should  let  secUon  6  remain  in  the  joint 
resolution.  I 

The  PRESIDINO  OFFICER.  The  question  is  on  agree^g 
to  the  ccMnmittec  amendment. 

The  amendment  was  rejected. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the  n*xt 
amendment  of  the  committee. 

The  next  amendment  of  the  committee  was,  on  page  9. 

after  line  4.  to  insert  a  new  section,  as  follows: 

tec.  9  Any  person  who  knowingly,  and  with  Intent  to  defraud  ihe 
United  States,  makes  any  false  statement  In  connection  with  any 
application  for  any  project,  employment,  or  relief  aid  under  the 
provisions  of  this  Joint  resolution,  or  diverts,  or  attempts  to  divert, 
or  assists  in  diverting  for  the  benefit  of  any  person  or  persons  ^ot 
entitled  thereto,  any  moneys  appropriated  by  thU  Joint  resolut^n, 
or  any  services  or  real  or  personal  property  acquired  thereunderi  or 
who  knowingly,  by  means  of  any  fraud,  force,  threat.  Intimidation, 
or  boycott,  deprives  any  person  of  any  of  the  benefits  to  whlchi  he 
may  be  entitled  under  the  provisions  of  this  Joint  resolution.]  or 
attempts  so  to  do,  or  assists  in  so  doing,  shall  be  deemed  guilty  6t  a 
misdemeanor  and  shall  be  fined  not  more  than  $3,000  or  Imprisoned 
not  more  than  1  year,  or  both.  | 

Mr.  GLASS.  Mr.  President,  this  amendment  to  the  j 
resolution  was  passed  on  before  the  recommittal  of  the  on 
ure  and  was  agreed  to  at  that  time. 

Mr.  COPELAND.  Mr.  President,  there  are  so  few 
can  say  In  approval  of  the  pending  joint  resolution  that 
glad  we  have  reached  the  point  where  I  may  commend|  n.. 
The  object  of  the  proposed  new  section  Is  to  do  away  mnth 
the  outrageous  kick- backs,  so  called,  whereby  labor  has 
been  robbed  of  its  wage  by  agreement  and  conspiracy,  i  I 
should  like  to  commend  the  section  in  the  highest  terms. 

The  PRESIDINO  OFFICER.  The  question  is  on  agreejUig 
to  the  amendment. 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the  i^xt 
amendment  of  the  committee. 

The  next  amendment  of  the  committee  was.  on  pag^  9, 
after  line  19.  to  insert  a  new  section,  as  follows:  | 

Sbc.  10.  Federal  public  roads  projects,  rivers  and  harbors  proj- 
ects, reclamation  projects,  tvnd  public  buildings  projects  undertapcen 
pursuant  to  the  provlsloas  of  this  Joint  resolution  shall  be  par- 
ried out  under  the  direction  of  the  respective  permanent  Govern- 
ment departments  or  agencies  having  Jurisdiction  of  such  projects. 
and  the  performance  of  all  contracts  In  connection  with  such  proj- 
ects shall  be  subject  to  the  supervision  and  control  of  such  dep4rt- 
menu  or  agendas. 

Mr.  PITTMAN.  Bfr.  President.  I  think  it  would  be  \|ery 
unwise  to  adopt  this  amendment. 

Mr.  GLASS.    The  Senate  has  already  adopted  it  once. 

Mr.  Pl'lTMAN.    At  the  beginning  of  the  Joint  resolution  It 
is  provided  that  the  agencies  for  the  administration  of 
appropriation  shall  be  placed  under  the  direction  and 
sponsibility  of  the  President,  as  is  shown  on  lines  1  an( 
page  2.   I  have  no  doubt  that  the  intention  behind  sectloi 
was  good.    Its  object  was  probably  to  prevent  the  Gov< 
ment  from  establishing  any  more  agencies  than  are  m 
sary ;  but  the  result  of  tlie  adoiJtlon  of  this  section  w< 
that  Federal  public-road  projects,  for  instance,  which 
imder  the  control  of  the  Federsd  Highway  Aid  A< 
tion.  would  be  under  another  agency. 

As  to  the  normal  road  functioning  of  the  PWeral  Govin- 
ment.  that  is  correct.  Roads  are  being  constructed  qow 
under  the  Federal  Aid  Highway  Act  which  have  no  relation 
whatever  to  this  appropriation;  but,  as  a  matter  of  fact.{  we 
know  that  the  building  of  trails  and  roads  on  the  public  jdo- 
main  adjacent  to  national  parks  and  forest  reserves  is  bding 
conducted  today  under  tlie  direction  of  the  F.  E.  R.  A.,  u^  ing 


two  characters  of  labor — first,  transient  unemployed,  and, 
secondly,  indigent  unemployed.  Such  work,  in  the  section 
of  the  country  with  which  I  am  most  familiar,  is  probably 
most  advantageous  to  the  Government  of  any  work  now  being 
done,  because  it  is  permanent  in  its  nature. 

As  to  reclamation,  if  the  funds  are  to  be  used  solely 
through  the  Reclamation  Bureau  here,  then  we  will  cut  out 
the  use  of  them  by  the  F.  E.  R.  A.  The  F.  E.  R.  A.  in  arid 
sections  of  the  country  is  doing  a  splendid  work  in  the  de- 
velopment of  water.  They  have  sunk  artesian  wells  through- 
out that  vast  arid  section  of  the  country  which  suffered  so 
terribly  from  drought,  and  have  developed  flowing  wells. 
In  many  cases  they  have  uncovered  springs.  That  has  not 
been  done  under  the  Reclamation  Service.  The  Reclama- 
tion Service  as  it  ordinarily  functions  performs  under  ap- 
propriations made  for  the  Department  of  the  Interior,  such 
as  work  on  the  Boulder  Dam.  and  other  great  construction 
projects.  They  have  nothing  to  do  with  the  emplojnnent 
of  transients,  and  nothing  to  do  with  the  indigent  unem- 
ployed. Work  by  those  classes  would  come  under  the  pend- 
ing Joint  resolution.  Yet  they  are  doing  splendid  reclama- 
tion work. 

Under  the  amendment,  the  terms  of  which  undoubtedly  are 
mandatory,  the  President  would  be  required  to  turn  over  any 
kind  of  trail  work,  any  kind  of  reclamation  work.  "  public- 
building  projects  undertaken  pursuant  to  the  provisions  of 
this  joint  resolution  ",  to  these  particular  departments. 

Mr.  AUSTIN.    Mr.  President,  will  the  Senator  yield? 

Mr.  PITTMAN.    I  yield. 

Mr.  AUSTIN.  I  should  like  to  ascertain  what  interpreta- 
tion the  Senator  from  Nevada  puts  upon  the  words  in  linw 
24  and  25.  page  9,  "  agencies  having  Jurisdiction  of  such  proj- 
ects." Does  not  the  Senator  believe  that  a  road  project  or 
a  trail  project,  or  any  of  the  other  projects  named  in  this 
section,  which  are  now  under  the  jurisdiction  of  F.  E.  R.  A., 
would  remain  vmder  the  Jurisdiction  of  F.  E.  R.  A.? 

Mr.  PITTMAN.     No;  I  do  not. 

Mr.  AUSTIN.  Then  what  meaning  do  these  words  have, 
"  agencies  having  Jurisdiction  of  such  projects  "? 

Mr.  PITTMAN.  It  is  really  very  plain  to  me.  The  sec- 
tion provides: 

Federal  public  roads  projects,  rivers  and  harbors  projects,  recla- 
mation projects,  and  public  buildings  projects — 

That  describes  the  projects  we  have  in  mind — 
xindertaken  pvirsiiant  to  the  provisions  of  this  Joint  resolution — 

That  means  carried  out  by  the  use  of  the  $4,000,000,000 

proposed  to  be  appropriated — 

shaU  be  carried  out  under  the  direction  of  the  respective  perma- 
nent Oovernment  departments  or  agencies. 

"  The  respective  permanent  Government  departments  or 
agencies."  There  is  no  question  as  to  the  reason  ihose 
words  were  put  in.  It  was  intended  to  require  that  the 
work  be  done  by  the  i>ermanent  departments  and  agencies  of 
the  Government  having  charge  of  these  respective  matters. 

Let  us  go  a  little  further: 

And  the  performance  of  all  contracts  In  connection  with  such 
projects  shall  be  subject  to  the  supervision  and  control  of  such 
departments  or  agencies. 

In  other  words,  again,  imder  the  present  law,  road  work, 
reclamation  work,  all  the  character  of  work  required  under 
the  law  governing  the  permanent  departments  for  the  trans- 
action of  the  normal  work  of  the  Government,  which  is  dis- 
tinguished from  emergency  work,  must  be  done  by  contract, 
and  it  must  be  done  by  contract  with  the  respective  depart- 
ment, and  must  be  under  the  supervision  of  such  depart- 
ment. 

As  a  matter  of  fact,  the  word  "  agencies  "  simply  defines 
these  permanent  departments  or  agencies. 

Mr.  COUZENS.     Mr.  President,  will  the  Senator  yield? 

Mr.  PITTMAN.     I  yield. 

Mr.  COUZENS.  I  wondered  if  the  Senator's  purpose 
would  be  accomplished  If  we  should  take  out  the  word  "  per- 
manent "  and  have  it  read  "  respective  existing  Government 
departments  or  agencies  "? 

Mr.  PITTMAN.    That  would  be  much  better. 


•  •  < 
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Mr.  FLETCHER.    Mr.  President,  will  the  Senator  yield? 

Mr.  PITTMAN.     I  yield. 

Mr.  FLETCHER.  The  suggestion  of  the  Senator  from 
Michigan.  I  think,  is  a  very  good  one;  but  I  am  wondering 
whether,  if,  in  line  23,  after  the  words  "  carried  out ",  we 
added  the  words  "  wherever  practicable  ",  or  such  phrase- 
ology, the  provision  would  not  be  improved.  I  may  illus- 
trate by  referring  to  river  and  harbor  projects.  I  do  not 
believe  they  ought  to  be  undertaken  by  these  agencies.  They 
are  under  the  Chief  of  Engineers  of  the  Army,  under  the 
Board  of  Engineers.  I  do  not  think  the  P.  W.  A.  ought  to 
undertake  to  do  river  and  harbor  work,  because  we  have 
all  the  necessary  machinery  set  up  somewhere  else, 

Mr.  PITTMAN.    Are  they  doing  river  and  harbor  work? 

Mr.  FLETCHER.     I  think  so. 

Mr.  PITTMAN.  I  did  not  know  the  Army  Engineers  had 
been  displaced  in  any  river  and  harbor  work. 

Mr.  FLETCHER.  The  tendency  is  in  that  direction,  and 
I  think  some  of  it  is  being  done  under  the  P.  W.  A.;  but  that 
work  certainly  ought  not  to  be  taken  out  of  the  hands  of 
the  Army  Engineers. 

Mr.  PITTMAN.    Certainly  not. 

Mr.  HASTINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  PITTMAN.  Let  me  answer  this  suggestion  first,  and 
then  I  shall  be  very  happy  to  yield  to  the  Senator. 

The  President,  as  a  matter  of  fact,  has  not  displaced 
the  departments  of  the  Government  in  the  performance  of 
their  functions.  The  Reclamation  Service,  for  instance,  is 
still  in  charge  of  the  Boulder  Dam,  it  is  still  in  charge  of 
every  reclamation  project  that  has  been  authorized  by  spe- 
cial act.  It  is  performing  all  its  functions.  Tliere  is  no  law 
authorizing  the  cleaning  out  of  a  ditch  on  a  reclamation 
project;  yet  they  are  using  the  transient  unemployed  for  a 
very  beneficial  service  in  cleaning  the  debris  out  of  a  ditch, 
for  instance,  on  a  Government  project. 

Mr.  BORAH.  Ml.  President,  I  do  not  understand  the 
proposed  amendment  as  the  Senator  from  Nevada  seems  to 
understand  it.  Suppose  the  President  should  direct  the 
cleaning  out  of  a  ditch.  Would  there  be  any  objection  to 
it  being  done  under  the  direction  of  the  Reclamation 
Service? 

Mr.  PnTMAN.  Let  us  see  what  would  happen  practi- 
cally. I  will  give  the  Senator  a  complete  illustration,  and 
then  let  us  see  what  would  happen. 

In  Nevada,  as  I  said,  artesian  water  wells  are  being  devel- 
oped over  great  areas,  so  that  the  cattle  may  range  farther. 
Ordinarily  speaking,  that  is  reclamation  work.  It  Is  now 
being  done  largely  by  transients,  by  people  traveling  through 
that  country  to  California,  who  stop  by  and  have  nothing  to 
live  on.  They  have  to  be  taken  care  of.  Temporarily,  they 
are  doing  this  work,  and  they  are  doing  It  in  an  excellent 
manner.  The  work  is  under  the  charge  of  a  special  engi- 
neer of  the  F.  E.  R.  A.,  who  is  experienced  along  that  line. 
He  is  the  man  who  selects  the  transients  or  unemployed 
persons.  They  are  there  for  a  while,  and  then  they  are 
gone.    It  is  entirely  relief  work. 

My  question  is.  Who  in  the  Department  of  the  Interior 
should  be  put  in  charge  of  that  work?  The  Department  of 
the  Interior  operates  with  appropriations  largely  limited, 
largely  directed.  The  Secretary  of  the  Interior  would  have 
to  take  charge  of  part  of  the  rehef  funds  with  which  to  do 
that  work.  The  Department  of  Agriculture  would  have  to 
take  control  over  the  money  to  be  used  for  roads,  outside, 
of  course,  of  the  primary  roads.  Therefore,  the  authority 
over  the  use  of  this  relief  money  would  be  divided  to  such 
an  extent  that  I  think  we  would  have  confusion  and  waste. 

Mr.  BORAH.  It  seems  to  me  this  committee  amendment 
would  avoid  the  dividing  of  authority  if  an  order  should  go 
forth  that  certain  work  be  done,  but  that  it  should  be  done 
under  the  supervision  and  direction  of  the  Reclamation  Serv- 
ice. It  seems  to  me  that  instead  of  dividing  authority  you 
c<»icentrate  the  authority  under  the  department  which 
knows  most  about  those  things,  and  which  is  supposed  to 
have  men  who  are  most  familiar  with  it. 

Mr.  PITTMAN.  I  do  not  agree  with  the  Senator  from 
Idaho  that  they  are  familiar  with  it.    Let  us  say,  for  In-  j 


stance,  that  we  have  a  project  engineer  on  the  Newlands 
project.  He  knows  that  project.  Apparently  he  knows 
nothing  on  earth  about  the  development  of  artesian  water. 
He  is  required  to  stay  at  that  point.  In  the  matter  of  roads. 
I  have  no  doubt  that  the  roadmen  everywhere  understand 
their  business.  When  we  are  dealing  purely  with  a  fund  for 
relief,  however,  someone  must  be  responsible  for  the  expendi- 
ture of  that  money,  and  I  emphasize  "  that  money."  Some- 
one must  determin>;  that  the  men  shall  work  here  or  they 
shall  work  there;  and,  not  only  that,  but  he  must  determine 
who  is  entitled  to  be  employed.  The  consequent  primary 
responsibility  of  the  rehef  agent  is  to  see  that  men  who  need 
relief  are  consuming  this  fund. 

Mr.  BORAH.  Mr.  President,  suppose  the  Government 
should  conclude  to  use  a  portion  of  this  money  for  the  pur- 
pose of  building  a  reclamation  project  in  the  Senator's  State 
or  in  mine.  The  Senate  would  not  wish  that  to  be  done 
under  a  separate  agency. 

Mr.  PITTMAN.  No;  and  I  have  not  the  slightest  doubt 
that  if  it  were  a  reclamation  project  the  Senate  would  con- 
sider It  reasonable  and  practicable  that  the  Reclamation 
Bureau  should  have  charge  of  it.  If  It  should  be  determined 
to  build  a  substantial  reclamation  project,  of  course,  it  would 
be  turned  pver  to  those  who  understood  It.  The  money  to 
build  it  would  be  turned  over  to  the  Reclamation  Service. 

I  will  give  the  Senator  an  example.  Only  recently  $20,000 
was  turned  over  by  the  F.  E.  R.  A.  to  the  Reclamation  Service 
for  the  purpose  of  making  a  survey  In  southern  Nevada  with 
regard  to  a  subsistence-homestead  project.  That  course  is 
followed  wherever  the  nature  of  the  woric  permits.  I  feel, 
however,  that  it  is  perfectly  right,  wherever  we  have  a  real 
reclamation  project — such  a  project  as  naturally  comes 
under  the  Reclamation  Service — the  work  should  be  done  by 
the  Reclamation  Service:  or.  if  we  have  a  rood  project.  It 
should  be  done  by  the  Bureau  of  Public  Roads,  if  the  road  Is 
a  Federal  highway. 

Mr.  BORAH.  Tlils  amendment  provides  that  Federal 
public-roads  projects,  river  and  harbor  projects,  reclamation 
projects,  and  so  forth,  shall  be  carried  out  under  the  direc- 
tion of  the  respective  permanent  Government  departments 
or  agencies  having  Jurisdiction  of  such  projects.  Now  all  it 
does,  as  I  understand,  is  to  require,  for  instance,  that  the 
reclamation  projects  shall  be  carried  out  by  the  Reclama- 
tion Bureau.    Is  that  not  true? 

Mr.  PITTMAN.  Yes;  that  is  true.  But  what  constitutes 
a  reclamation  project?  I  want  to  know  whether  or  not  the 
Senator  thinks  that  the  sinking  of  artesian  wells  for  the 
purpose  of  furnishing  water  to  stock  on  the  ran^  is  a  recla- 
mation project. 

Mr.  BORAH.    It  does  not  come  under  this  provision. 

Mr.  PITTMAN.  In  the  nature  of  things  it  is  designated 
a  reclamati(xi  project  in  the  break-down  of  this  bill,  but  it 
is  not  one  of  our  reclamation  projects. 

Mr.  BORAH.  Only  reclamation  projects  would  be  carried 
out  by  the  Reclamation  Bureau.  If  It  were  deemed  that  It 
was  not  a  reclamation  project,  then  the  Reclamation  Bureau 
would  not  have  anything  to  do  with  it. 

Mr.  HASTINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  PITTMAN.     I  yield.  _ 

Mr.  HASTINGS.  Did  I  understand  correctly  Uie  Senator 
to  say  it  was  his  interpretation  that  under  this  section  It 
would  be  necessary  for  the  various  departments  to  do  this 
work  under  contract,  if  we  leave  the  section  in  its  present 
form? 

Mr.  PITTMAN.    I  am  afraid  so. 

Mr.  HASTINGS.    The  language  of  section  10  seems  to  me 

to  be  perfectly  clear.    It  saj^r 

Federal  projects  •  •  •  undertaken  ptuvuant  to  the  provi- 
sions of  this  Joint  resolution  shall  be  carried  ont  under  the  direc- 
tion of  the  respective  permanent  Government  departments  or 
agencies  having  Jurisdiction  of  such  projects     *     *     *. 

I  do  not  see  a  thing  in  that  language  which  could  possi- 
bly be  construed  to  mean  that  the  departments  or  agencies 
must  do  the  work  by  contract.  They  must  do  it  under  the 
previous  sections  of  this  Joint  resolution,  which  have  do  mxh 
provlsioD  in  them. 
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Mr.  PTITMAN.  I  Illustrated  the  fact  that  the  lan«i>a«e 
was  indefinite,  because  the  law  governing  these  vaiious 
bodies  requires  contract  work.  I 

Mr.  HASTINGS.  It  seems  to  me  this  provision  clearly 
modifies  that  law.  That  law  would  not  apply  to  this  bar- 
ticular  Joint  resolution.  The  only  limitations  on  Govern- 
ment departments  are  those  contained  in  the  language  in 
sections  which  preceded  this  section,  and  they  woul4  be 
limited  only  by  what  pre-cedes  section  10.  i 

Mr.  PITTMAN.  I  will  say  in  conclusion  that  it  is  ter- 
tainly  reasonable  that  :i  project  which  under  the  la^  is 
administered  by  a  certain  department  should  continut  to 
be  administered  by  it.  We  all  agree  as  to  that  when(  we 
have  under  consideration  regular  appropriations  for  |  the 
departments  for  their  regular  work.  We  are  dealing  <iow, 
however,  with  an  emergency  appropriation  for  reUef  ^ork. 
The  work  under  it  is  not  of  the  character  which  is  genetally 
performed  by  the  various  departments.  As  a  matte^  of 
fact,  it  is  what  we  term  "  made  work."  It  is  work  wjiich 
probably  never  would  be  done  except  for  the  necessitjr  of 
furnishing  work.  If  we  shall  divide  up  this  rehef  fimdjand 
I^ace  it  in  the  hands  of  8  or  10  different  bureaus  to  expiend, 
we  will  have  confusion,  we  will  have  waste,  we  will  have 
conflict  of  authority.  I  think  one  person  ought  to  bej  the 
head  of  all  this  rehef  work  and  be  held  responsible  fdfc  it. 

In  the  Joint  resolution,  on  page  2.  we  have  given  jthat 
power  and  responsibihty.  not  to  any  department,  butj  di- 
rectly to  the  President  of  the  United  States.  He  is  respon- 
sible for  economy  in  the  expenditure  of  this  money,  ije  is 
responsible  for  the  work  accomplished.  He  will  be  resjx^nsi- 
ble  for  any  failure  in  the  matter.  I  think  it  is  a  great  ^rror 
to  tell  him  at  the  very  beginning  how  this  money  shall  be 
administered.  S 

The  PRESIDING  OFFICER.  The  questi(ni  is  on  the 
amendment  of  the  committee.  | 

Mr.  STEIWER,  Mr.  President.  I  think  no  amendihent 
I>ropo6ed  by  the  committee  had  a  better  or  higher  puitMse 
than  the  amendm«it — section  10 — to  which  we  now  direct 
our  attention.  j 

This  amendment  was  agreed  to  in  the  Committee  on|  Ap- 
propriations at  the  time  the  joint  resolution  was  first  btfore 
that  committee.  It  was  agreed  to  by  the  Senate  at  the  itime 
the  Joint  rescdution  was  first  before  the  Senate.  It  i  was 
again  agreed  to  by  the  Committee  on  Appropriations  ^ter 
the  joint  resolution  was  recommitted  to  the  committee. 
At  no  time  in  the  committee's  discussion  of  the  amendment 
was  there  placed  upon  it  the  construction  which  is  I  now 
placed  upon  it  by  the  Senator  frcxn  Nevada.  At  no  time 
was  it  suggested  that  the  last  provision  of  the  amendinent 
would  require  all  the  work  contemplated  under  the  amjend- 
ment  to  be  done  by  contract.  I  most  respectfully  suggest 
to  Senators  that  a  careful  examination  of  the  language  can- 
not lead  to  the  c<»iclusion  that  it  requires  any  work  ^  be 
done  by  contract.  { 

Mr.  President,  this  amendment  does  not  control  the  li-esi- 
dent  of  the  United  States  in  the  allocation  of  funds  or  in  the 
selection  of  contracts.  He  may  do  under  it  exactly  the  iame 
things  which  he  would  do  if  the  amendment  were  not  in- 
corporate<[  in  the  Joint  resolution.  Moreover,  it  was  not  in- 
tended, and  I  personally  believe  it  is  not  required  byf  the 
amendment,  to  compel  the  President  to  take  activities  ot  the 
F.  B.  R.  A.  and  turn  them  over  to  the  Reclamation  Service 
or  to  any  one  other  service. 

I  agree  with  the  Senator  from  Vermont  [Mr.  AusriN], 
who  placed  rmpha.sis  upon  the  language  in  lines  24  as  d  25 
and  pointed  out  that  the  phrase  "  agencies  having  juriMlc- 
tlon  of  such  projects "  itself  determined  the  character  of 
projects  which  are  embraced  within  the  amendment.  ]  For 
instance,  if  a  road  project  were  built  which  did  not  ^ome 
within  the  jurladiction  of  a  permanent  agency  of  the  Oov- 
emment  or  a  permanent  department  of  our  Oovemihent. 
tUe  8ecti(»i  would  not  apply  to  it  at  all.  j 

If  there  Is  any  serious  doubt  about  that  in  the  min^  of 
Senators,  I  would  suggest  an  amendment,  although  I  d6  not 
as  yet  do  so.  As  I  regard  the  matter,  the  amendmeiit  is 
not  necessary.    I  do  not  feel  that  the  word  "  permaz^nt ". 


in  line  24.  modifies  the  word  "  agencies  ",  as  is  assiuned  by 
the  Senator  from  Nevada.  I  had  thought  that  the  word 
"  permanent "  modified  the  phrase  "  Government  depart- 
ments ".  for.  indeed,  they  are  the  only  institutions  under 
our  Government  which  are  permanent.  Agencies  subjiact 
to  the  will  of  Congress  and  to  the  will  of  the  Executive  set 
up  sometimes  overnight  and  abolished  the  next  day  are  Just 
as  far  from  being  permanent  as  the  east  is  removed  from  the 
west,  and  I  do  not  think  any  reasonable  construction  of  this 
language  would  impute  to  Congress  the  idea  of  modifying 
the  word  "  agencies  "  by  the  word  "  permanent."  It  is  too 
strained  a  construction  of  the  language.  Therefore,  if  tliat 
contention  be  correct,  then  this  language  merely  means  tliat 
the  permanent  Goverrunent  departments  or  the  agencies, 
whether  permanent  or  not,  including  F.  E.  R.  A.,  shall  carry 
out  the  work  which  falls  under  the  jurisdiction  of  thjse 
permanent  departments  or  those  agencies,  whether  perma- 
nent or  temporary. 

I  do  not  care  to  detain  the  Senate  in  a  discussion  of  this 
matter.    If  I  am  wrong,  however.  I  am  happy  to  be  corrected. 
Mr.  NORRIS  rose. 

Mr.  STEIWER.  I  will  yield  in  just  a  moment,  but  I  do 
want  to  say  to  the  Senate  that  there  is  much  good  to  be 
attained  by  agreement  to  this  amendment.  We  were  ad- 
vised in  the  committee  that  the  President  expects  in  imy 
case,  in  carrying  out  the  provisions  of  the  joint  resolution, 
to  do  exactly  what  is  required  by  the  amendment.  So  I 
think  there  is  no  controversy  about  it. 

Mr.  PITTMAN.  If  the  Senator  thinks  the  President;  is 
going  to  do  it  anyway,  then  why  make  it  mandatory? 

Mr.  STEIWER.  Mr.  President,  that  argument  was  sug- 
gested by  a  Senator  in  the  committee,  but  after  reflect-on, 
whoever  suggested  it  admitted  that  that  might  be  Just  as 
strong  an  argimient  for  putting  the  language  in  as  it  is  for 
taking  it  out.    I  now  jrield  to  the  Senator  from  Nebraska. 

Mr.  NORRIS.  Mr.  President.  I  think  some  misunder- 
standing might  arise  under  this  amendment  because  of  what 
I  believe  to  be  the  wrongful  use  of  the  words  it  contains  re- 
specting permanent  Government  departments.  As  I  under- 
stand, the  only  departments  in  the  Government  are  tliose 
presided  over  by  the  various  Cabinet  officers.  I  think  the 
intention  of  the  amendment  goes  further  than  that,  and 
that  it  really  includes  the  bureaus  of  the  Government,  and 
according  to  the  language  used  afterward  it  also  includes 
agencies. 

Mr.  STEIWER.    Will  the  Senator  permit  me  to  interrupt 
and  to  suggest  that  the  bureaus,  of  course,  are  an  integral 
part  of  the  departments? 
Mr.  NORRIS.    Yes. 

Mr.  STEIWER.  But  I  had  assiuned  that  the  word  "  de- 
partments", as  used,  includes  the  entire  departments,  and 
therefore  includes  the  various  bureaus  of  the  departm<;nts. 
Mr.  NORRIS.  If  the  word  "  departments  "  is  used,  it  in- 
cludes all  the  bureaus  which  are  under  the  respective  de- 
partments. 
Mr.  STEIWER.  I  think  that  is  true. 
Mr.  NORRIS.  I  doubt  whether  it  was  intended  to  do  that, 
but  it  seems  to  me,  if  the  Senator  will  permit  me  to  say 
Just  a  word  in  his  time,  that  we  are  running  into  the  diffi- 
culty which  I  pointed  out  a  while  ago.  Whenever  we  lurder- 
take  to  restrict  I  think  we  are  likely  to  rim  into  possible 
difBculties  which  we  cannot  at  the  present  time  foresee. 
If  this  language  were  not  here,  if  section  10  should  be 
stricken  out,  I  presume  the  President,  in  all  proper  cases, 
would  act  Just  as  though  it  was  inserted;  but  I  can  see 
that  instances  might  arise  which  would  involve  some  doubt. 
I  think  the  Senator  from  Nevada  [Mr.  Pittjmn]  has 
pointed  out  such  cases.  TTiere  might  be  a  doubt  as  to 
whether  a  department  had  jurisdiction  or  whether  it  had 
not,  and  the  President  would  have  to  act  imder  that  doubt. 
The  Senator  knows  what  might  then  happen.  If  there  were 
any  question  whatever  in  the  case  of  any  given  project,  some 
one  might  at  once  institute  an  injunction  proceeding  in  the 
Federal  courts  against  those  who  were  carrying  out  the  proj- 
ect, and  before  the  injunction  could  be  decided  the  law  would 
hare  passed  out  of  existence.    I  do  not  believe  we  run  any 
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risk  in  leaving  this  discretion  to  the  President.  It  seems  to 
me,  therefore,  that  the  inclusion  of  section  10.  while  it  was 
inserted  with  the  very  best  purpose  and  intention,  may  result 
in  harm  and  in  the  nullification,  perhaps,  of  some  worthy 
undertaking. 

Mr.  STEIWER.  Mr.  President,  I  did  not  offer  this  amend- 
ment in  the  first  place  in  the  committee,  but  I  became  one  of 
its  supporters  merely  because  I  felt  that  it  was  inevitable 
that  the  President  could  not  give  his  personal  attention  to 
all  these  matters;  that  the  burdens  upon  the  Chief  Executive 
are  now  so  great  that  we  know  he  is  obliged  to  delegate  a 
great  deal  of  his  authority  to  those  who  act  under  him.  So 
undoubtedly  the  provisions  of  the  joint  resolution  will  be 
carried  out  by  some  one  else.  We  do  not  know  who  the 
other  person  may  be,  and  it  is  quite  possible,  whoever  it  may 
be,  that  he  may  feel  that  he  can  improve  upon  the  record,  we 
will  say,  of  the  Board  of  Army  Engineers  in  the  matter  of  the 
construction  of  river  and  harbor  projects,  or  that  he  can  set 
up  a  mushroom  organization  which  will  perform  more  expe- 
ditiously or  more  successfully  the  work  that  hsis  been  done 
heretofore  by  the  Treasinr  Department  in  the  construction  of 
public  buildings.  I  do  not  want  that  kind  of  a  sitiiation  to 
be  possible,  and  hoped  it  would  not  happen.  Therefore  I 
gave  my  support  to  this  proposal. 

I  cannot  conceive  that  it  could  embarrass  the  President  or 
that  it  could  result  in  any  serious  misimderstanding  leading 
to  court  action,  because  the  classes  of  projects  which  are 
named  here  are  only  four  in  ntunber.  "Riey  are  well-known 
projects  conducted  by  agencies  and  departments  of  our  Gov- 
ernment having  a  well-known,  established  jurisdiction. 

Mr.  NORRIS.  Mr.  President,  will  the  Senator  permit 
another  interruption? 

Mr.  STEIWER.    Certainly. 

Mr.  NORRIS.  I  had  never  thought  of  this  before,  but  in 
passing  through  the  country  I  remember  seeing  various  places 
where  men  were  engaged  imder  the  P.  E.  R.  A.,  I  think,  in 
constructing  dams  to  hold  back  flood  waters,  or  what  would 
have  been  flood  waters,  which  otherwise  would  have  gone 
into  streams  the  waters  of  which  were  used  for  irrigation, 
and  some  of  which  would  have  gone  into  streams  the  waters 
of  which  were  used  for  power.  The  building  of  those  dams  in 
large  draws  into  which  quite  an  area  was  drained  was  a 
useful  service.  I  presume  one  could  very  well  have  claimed, 
if  the  waters  were  used  for  irrigation  later,  that  Uie  dams 
were  a  part  of  a  reclamation  project,  or  if  the  waters  went 
into  a  navigable  stream  that  the  dams  had  to  do  with  navi- 
gation or  that  they  were  a  part  of  a  power  proposition.  It 
never  occurred  to  me  as  I  saw  such  work  under  way  that  it 
was  within  the  function  of  the  Reclamation  Bureau  to  carry 
it  on.  Yet  I  can  very  easily  see  how  a  man  might  very  hon- 
estly hold  tliat  view;  and  he  might  be  right  about  it.  It  did 
aid  reclamation;  it  did  improve  navigation;  it  did  prevent 
the  encroachment  of  flood  waters.  If  it  were  carried  out  on 
a  large  scale,  and  if  it  put  what  might  become  flood  waters 
into  a  stream  at  a  slower  rate  and  thus  prevent  all  kind  of 
damage,  I  think  I  can  see  how  someone  would  say  that  work 
ought  to  be  done  by  the  Reclamation  Bureau,  or  that  some- 
one else  might  say  it  ought  to  be  done  by  the  Army,  because  it 
had  to  do  with  navigation;  yet  I  should  disUke  to  run  the 
risk  of  tying  the  President's  hands  and  making  him  decide 
that  question,  not  knowing  whether  some  person  who  might 
not  agree  would  start  proceedings.  perhaiK,  to  prevent  that 
work  being  done  because  it  was  not  being  done  in  accordance 
with  the  act  which  we  are  going  to  pass.  If  we  did  not  have 
section  10  in  the  joint  resolution,  there  would  not  be  any 
doubt:  no  matter  who  was  doing  the  work,  it  would  go  on 
Just  the  same. 

Mr.  STEIWER.    That  is  true. 

Mr.  President.  I  want  to  make  one  suggestion,  to  which  I 
invite  the  attention  of  the  chairman  of  the  committee.  If  it 
be  true  that  the  word  "  permanent "  modifies  the  word 
"  agencies  ".  in  line  24,  as  well  as  modifies  the  phrase  "  Gov- 
ernment departments ",  it  would  result  in  a  situation,  or 
might  conceivably  result  in  a  situation,  of  the  type  that  has 
been  pointed  out  by  the  Senator  from  Nevada  and<he  Senator 
from  Nebraska.    It  occurs  to  me  that  it  mig^t  be  possible  by 


imanimous  consent  to  make  a  slight  change  which  would,  I 
believe,  take  care  of  that  situation  by  puttiiig  in  the  same 
line,  before  the  word  "  agencies  ",  the  word  "  existing  ",  so 
that  the  language  would  read: 
Permanent  Govenunent  departments  or  existing  agenrtes. 

Then  there  could  be  no  question. 

Mr.  PITTMAN.  Such  a  provision  would  be  construed  to 
mean  that  no  new  agencies  could  be  established. 

Mr.  STEIWER.  Under  it  new  agencies  could  be  esUblished, 
but  they  would  not  have  jurisdiction  of  these  works.  It 
would,  however,  permit  the  P.  E.  R.  A,  for  instance,  to  con- 
tinue work  of  the  type  to  which  the  Senator  from  Nevada 
alluded  a  little  earlier  in  the  debate. 

Mr.  PITTMAN.  But  not  to  abolish  the  F.  E.  R.  A.  and  the 
P.  W.  A.  and  get  one  new  department  to  handle  both  works. 
That  could  not  be  done. 

Mr.  SimWER.   No;  I  would  say  that  could  not  be  done. 

Mr.  PITTMAN.  The  purpose  of  it  is  very  plain — to  lie  the 
hands  of  the  President. 

The  PRESIDING  OFFICER.  The  question  is  on  the  adop- 
tion of  the  committee  amendment.  [Putting  the  question.] 
The  "  noes  "  seem  to  have  it. 

Mr.  STEIWER.    I  ask  for  a  division. 

On  a  division,  the  amendment  was  rejected. 

The  PRESIDINO  OFFICER.  Without  objection,  the  clerk 
will  be  authorized  to  renumber  the  sections.  That  com- 
pletes the  conunittee  amendments. 

Mr.  GLASS.  Mr.  President,  I  ofiFer  the  amendment  which  I 
send  to  the  desk. 

The  PRESIDINO  OFFICER.  "Hie  amendment  will  be 
stated. 

The  Chief  Clerk.  On  page  10,  after  line  3.  it  is  proposed 
to  add  a  new  section  to  read  as  follows: 

Until  June  30.  1986.  or  such  earlier  date  as  the  President  by 
proclamation  may  fix.  the  Federal  Emergency  Relief  Act  of  1933, 
as  amended,  is  continued  In  full  force  and  effect. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
amendment  is  agreed  to. 

Mr.  GLASS.  I  offer  another  amendment,  which  I  send  to 
the  desk. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 

■nie  dnxr  Clerk.  On  page  10.  line  3.  after  the  amend- 
ment agreed  to.  it  is  proposed  to  insert  the  following: 

The  Federal  Emergency  Administration  of  Public  Works,  estab- 
lished under  title  II  of  the  National  Industrial  Recovery  Act.  is 
hereby  continued  untU  Jime  30,  1937.  and  is  authorised  to  perform 
such  of  its  functions  under  said  act  and  such  functions  under  this 
Joint  resolution  as  may  be  authorlaed  by  the  President.  All  sums 
appropriated  to  carry  out  the  purpoaes  of  said  act  shall  be  avail- 
able until  June  30,  1937.  The  President  Is  authorized  to  sell  any 
securities  acquired  under  said  act  or  under  this  joint  resolution, 
and  aU  moneys  realiaed  from  any  such  sales  shall  be  available  to 
the  President,  in  addition  to  the  sums  heretofore  appropriated 
under  this  joint  resolution,  for  the  m airing  of  further  loans  uxider 
■aid  act  or  under  this  joint  resolution. 

Mr.  McNARY.  Mr.  President,  I  think  this  amendment 
probaldy  may  be  classified  as  a  fundamental  one.  For  that 
reason  I  should  dislike  to  have  an  effort  made  this  afternoon 
to  take  up  the  matter,  on  account  of  the  absence  of  several 
Senators  who  are  interested. 

Mr.  GLASS.  I  am  perfectly  content  to  let  it  go  over  until 
Monday. 

The  PRESIDENT  pro  tempore.  Tlie  amendment  will  be 
printed  and  Ue  on  the  table. 

Mr.  GLASS.  It  is  my  desire  to  move  an  executi\'e  session 
at  this  time,  unless  Senators  have  some  other  business  they 
desire  to  present.  ^ 

Mr.  ADAMS.  Mr.  President,  I  submit  an  amendment  to 
the  pending  joint  resolution.  It  is  my  understanding  that 
it  is  planned  to  recess  at  this  time  or  to  go  into  executive 
session.  I  wish  to  discuss  the  amendment  at  some  length. 
I  should  like,  however,  to  have  it  read  at  this  time. 

Mr.  STEIWER.    Mr,  President,  a  parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.    The  Senator  will  state  it. 

liir.  STEIWER.    Is  there  not  another  amendment  pending? 
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The  PRESIDENT  pro  tempore.  There  is  another  amend- 
ment pending,  but  it  was  passed  over  vmtil  Mondajt  by 
unanimous  consents 

Mr.  STEIWER.  Is  the  amendment  now  offered  byj  the 
Senator  from  Colorado  and  about  to  be  read  by  the  cleik  to 
become  the  pending  amendment? 

Mr.  OLASS.  I  expect  to  call  up  my  amendment  the  first 
thing  on  Monday. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  Irom 
Colorado  [Mr.  Adams]  present  his  amendment  at  this  iime 
and  ask  for  its  consideration  or  merely  to  have  it  ijead, 
printed,  and  lie  on  the  table?  i 

Mr.  ADAMS.  I  understood  the  amendment  of  the  Sena- 
tor from  Virginia  had  been  read  and  was  to  be  printed  and 
go  over  imtil  Monday.  I  desired  to  offer  my  amendmei^t  at 
this  time.    It  has  already  been  presented  and  printed. 

Mr.  GLASS.  I  yielded  to  the  suggestion  of  the  Seniator 
from  Oregon  [Mr.  McNaryI.  with  the  idea  that  I  should  be 
recognized  the  first  thing  on  Monday  to  call  up  my  amend- 
ment. I  did  not  make  that  request,  but  I  thought  it  |  was 
understood.  i 

The  PRESIDENT  pro  tempore.  Does  the  Senator  ^om 
Virginia  now  ask  unanimous  consent  that  the  amendiiient 
which  he  offered  be  passed  over  xmtil  the  convening  of]  the 
Senate  on  Monday  and  that  it  then  be  considered?  ] 

Mr.  GLASS.    That  Ls  my  request.  ' 

The  PRESIDENT  pro  tempore.  Is  there  objection?  iThe 
Chair  hears  none,  and  it  is  so  ordered.  The  amendment  of 
the  Senator  from  Colorado  Is  in  order  and  may  be  read. 

The  CHixr  Clkrk.    It  is  proposed  on  page  1,  to  strike  out 

lines  3  to  12.  Inclusive,  and  strike  out  all  of  page  2  and  lines 

1  to  4.  inclusive,  on  page  3,  and  to  insert  in  lieu  thereof  the 

following: 

That  In  order  to  protect  and  to  promote  the  general  welfare 
by  providing  relief  from  the  hardships  and  alleviating  di4tre8a 
attributable  to  wlde-spreiMl  iinemployment  and  dlaorganizati^n  of 
Industry  and  agrlcult\ire  and  conditions  restating  therefrom,  there 
Is  hereby  appropriated,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  be  used  In  the  discretion  and  undef-  the 
direction  of  the  President  for  such  pxirposes.  to  be  immedlbtely 
•rallable  and  to  remain  ivaUable  until  February  1,  1036,  the,  sum 
ot  $2,000,000,000.  together  with  the  separate  funds  est&bllshed  for 
particular  areas  by  proclamation  of  the  President  pursioaQt  to 
section  15  (f)  of  the  Agricultural  AdJuKtment  Act  (but  any 
amounts  thereof  shall  b«;  available  for  \ise  only  for  the  arcm  for 
which  the  fund  was  established);  not  exceeding  $500,000,000  In 
the  aggregate  of  any  savings  or  unexpended  balances  in  funds  of 
the  Reconstruction  PlnsAce  Corporation:  and  not  exceeding  a 
total  of  $380,000,000  of  such  unexpended  balances  as  the  President 
may  determine  are  not  required  for  the  purposes  for  which  au- 
thcnlaed.  of  the  following  appropriations,  namely:  The  appro- 
priation of  $3,300,000,000  for  national  Industrial  recovery  con- 
tained in  the  Fourth  Deficiency  Act,  fiscal  year  1933,  appfoved 
J\uie  IS.  1833  (48  SUt.  3*74);  the  approprUtlon  of  $950.000,0(|)  for 
emergency  relief  and  clvU  works  contained  in  the  act  apptoved 
February  15,  1$34  (48  Stat.  351);  the  appropriation  of  $890,615,000 
for  emergency  relief  and  public  works,  and  the  appropriation  of 
$$20,000,000  to  meet  the  emergency  and  necessity  for  relief  in 
stricken  agrlcultxiral  areas,  contained  In  the  Emergency  Appro- 
priation Act.  fiscal  year  1935.  approved  June  19.  1934  (48  {Stat. 
1055) :  and  any  remainder  of  the  unobligated  moneys  referrM  to 
in  section  4  of  the  act  approved  March  31.  1933  (48  Stat.  22)1 

The  PRESIDENT  pro  tempore.    The  quesUcnx  is  on 
Ing  to  the  amendment  proposed  by  the  Senator  from 
rado  [Mr.  Adams] . 

RXPOKT  or  nrvcBTiGATioN  or  ROWAio  umvxKsirr 

Mr.  HASTINGS.  Mr.  President,  yesterday  I  submitted  a 
resolution  and  asked  unanimous  consent  for  its  imme^ate 
consideration.  The  Senator  from  Missouri  [Mr.  Cl^uik] 
asked  that  it  go  over  until  today.  I  have  consulted  tbday 
with  the  leader  on  the  other  side  of  the  Chamber  and  With 
the  Senator  from  Missouri.  They  have  no  objection  tq  the 
Immediate  consideration  of  the  resolution.  I  ask 
present  consideration. 

The  PRESIDENT  pro  tempore.    The  resolution 
read  for  the  information  of  the  Senate. 

llie  Chief  Clerk  read  the  resolution  (S.  Res.  107)|.  as 
foDows: 


1  iq  uie 

:it8 
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JUaolved.  That  the  Secretary  of  the  Interior  be.  and  he  Is  h^by, 
requested  to  send  to  the  Senate  a  copy  of  the  report  of  his  inves- 
tigation made  during  the  latter  part  of  1934  of  alleged  IrregUlari 
ties  at  the  Howard  UnivetBlty,  located  in  the  city  of  Washln  fton. 


The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  resolution? 

Tliere  being  no  objection,  the  resolution  was  considered 
and  agreed  to. 

riNANCINC  AND  PROPOSED  RBORGANIZATION  OP  MATFLOWKR  HOTEL 

Mr.  BYRNES.  FYom  the  Committee  to  Audit  and  C^on- 
trol  the  Contingent  Expenses  of  the  Senate,  I  report  back 
favorably,  without  amendment,  Senate  Resolution  49  and 
ask  unanimous  consent  for  its  present  consideration. 

Hiere  being  no  objection,  the  resolution  (S.  Res.  49)  sub- 
mitted by  Mr,  King  on  January  15  was  read,  considered,  and 
agreed  to,  as  follows: 

Resolved.  That  Senate  Resolution  231,  Seventy-third  Congress, 
second  session,  agreed  to  June  13.  1934,  Is  hereby  continued  In  full 
force  and  effect  until  the  expiration  of  the  Seventy-fourth  Con- 
gress, and  the  limit  of  expendltxires  to  be  made  under  authority 
of  such  resolution  is  hereby  Increased  by  $1,000. 

MAGGIE   THOMAS   DAVIS 

Mr.  BYRNES.  Prom  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate,  I  report  back  favor- 
ably, without  amendment.  Senate  resolution  90  and  ask  for 
its  immediate  consideration. 

There  being  no  objection,  the  resolution  (S.  Res.  90)  sub- 
mitted by  Mr.  Tydings  on  February  28  was  read,  consid- 
ered, and  agreed  to,  as  follows: 

Resolved,  That  the  Secretary  of  the  Senate  hereby  Ls  authorized 
and  directed  to  pay  from  the  contingent  fund  of  the  Senate, 
fiscal  year  1934,  to  Maggie  Thomas  Davis,  daughter  of  William 
Thomas,  late  a  laborer  of  the  Senate  under  supervision  of  the 
Sergeant  at  Arms,  a  sum  equal  to  1  year's  compensation  at  the 
rate  he  was  receiving  by  law  at  the  time  of  his  death,  said  sum 
to  be  considered  inclu.sive  of  funeral  expenses  and  all  other 
allowances. 

HEARINGS  BEFORE  COMMITTEE  ON  PENSIONS 

Mr.  BYRNES.  Prom  the  Conmiittee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate  I  report  back 
favorably  without  amendment  Senate  Resolution  96  and  ask 
unanimous  consent  for  its  present  consideration. 

There  being  no  objection,  the  resolution  (S.  Res.  96) .  sub- 
mitted by  Mr.  McGill  on  the  7th  instant,  was  read,  con- 
sidered, and  agreed  to,  as  follows: 

Resolx>ed,  That  the  Committee  on  Pensions,  or  any  subcommittee 
thereof.  Is  authorized  to  sit  dxirlng  the  sessions,  recesses,  and  ad- 
journed periods  of  the  Seventy-fourth  Congress  at  such  times  and 
places  as  It  may  deem  advisable,  and  to  send  for  persons,  books, 
and  papers,  to  administer  oaths,  and  to  employ  a  stenographer,  at 
a  cost  not  exceeding  25  cents  per  hundred  words,  to  report  such 
hearings  as  may  be  had  on  any  subject  before  said  comnuttee.  the 
expenses  thereof  to  be  paid  out  of  the  contingent  fund  of  the 
Senate. 

MARGARET  A.  SCOTT  • 

Mr.  BYRNES.  From  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate.  I  report  back 
favorably  without  amendment  Senate  Resolution  93  and  ask 
unanimous  consent  for  its  present  consideration. 

There  being  no  objection,  the  resolution  (S.  Res.  93),  sub- 
mitted by  Mr.  Hayden  on  March  5,  was  read,  considered,  and 
agreed  to,  as  follows: 

Resolved.  That  the  Secretary  of  the  Senate  hereby  is  authorized 
and  directed  to  pay  from  the  appropriation  for  miscellaneous 
items,  contingent  fimd  of  the  Senate,  fiscal  year  1934.  to  Margaret 
A.  Scott,  widow  of  Daniel  U.  Scott,  late  a  laborer  of  the  Senate 
under  supervision  of  the  Sergeant  at  Amis,  a  sum  equal  to  1  year's 
compensation  at  the  rate  he  was  receiving  by  law  at  the  time  of 
his  death,  said  svun  to  be  considered  inclusive  of  funeral  expenses 
and  aU  other  aUowances. 

INVESTIGATION  OP  "  MORRO  CASTLE  "  AND  "  MOHAWK  "  DISASTERS 

Mr.  BYRNES.  Prom  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate,  I  report  back 
favorably,  without  additional  amendment.  Senate  Resolution 
7  and  ask  unanimous  consent  for  its  immediate  considera- 
tion. 

There  being  no  objection,  the  Senate  proceeded  to  consider 
Senate  Resolution  3,  submitted  by  Mr.  Wagner  on  January 
4,  and  reported  from  the  Committee  on  Commerce  on  Feb- 
ruary 8,  with  amendments. 

"nie  am^dments  of  the  Committee  on  Commerce  were, 
on  page  1,  line  1,  after  the  word  "  commerce  ",  to  insert  the 
words  "  or  a  subcommittee  thereof  ";  on  page  2.  line  8,  after 
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the  word  "  such ",  to  strike  out  "  other  inquiries  into  the 
Motto  Castle  disaster  "  and  insert  in  lieu  thereof: 

Inquiries  Into  the  Mohatck  disaster  as  have  been  or  may  be 
conducted  by  the  Secretary  of  Commerce  through  the  Steamboat 
Ibspectlon  Service  of  the  Department  of  Commerce  and  by  the 
United  States  attorney  for  the  southern  district  of  New  York^  and 
the  actions  taken  in  connection  with  or  subsequent  to  such  in- 
quiry; and  (d)  such  other  inquiries  into  the  Morro  Castle  disaster, 
the  Molutwk  disaster. 

In  Une  19,  after  the  words  "  Morro  Castle  ",  to  strike  out 
•*  disaster  "  and  Insert  "  and  the  Mohawk  disasters  ";  and  on 
page  4,  line  6,  to  strike  out  "  $50,000  "  and  insert  **  $15,000  ". 
so  as  to  make  the  resolution  read: 

Resolved.  That  the  Committee  on  Commerce,  or  a  subcommittee 
thereof,  is  authorized  smd  directed  (1)  to  collect,  collate,  coordi- 
nate, and  make  available  to  the  Senate  the  results  of  (a)  the 
Inquiry  into  the  Morro  Coetle  disaster  conducted  by  the  Secretary 
of  Commerce  through  the  Steamboat  Inqjection  Service  ot  the 
Department  of  Commerce,  (b)  the  Inquiry  Into  the  Morro  Castle 
disaster,  and  the  actions  taken  in  connection  with  or  subsequent 
to  such  inqxilry.  by  the  United  States  attorney  for  the  southern 
district  of  New  York,  and  (c)  such  Inquiries  in  the  Mohawk  dis- 
aster as  have  been  or  may  be  conducted  by  the  Secretary  of  Com- 
merce through  the  Steamboat  Inspection  Service  of  the  Depart- 
ment of  Commerce  and  by  the  United  States  attorney  for  the 
aouthern  district  of  New  York,  and  the  actions  taken  in  connection 
with  or  5Ut>6equent  to  such  inquiry,  and  (d)  such  other  inquiries 
Into  the  Motto  Castle  disaster,  the  Mohawk  disaster,  and  other 
maritime  tragedies  as  would.  In  the  dlscr^lon  of  the  committee, 
be  helpful  for  the  purposes  of  this  resolution;  (2)  to  make  BUch 
further  investigations  of  the  Morro  Castle  and  the  Mohawk  dis- 
asters, Including  the  rescue  operations  carried  on  In  connection 
therewith,  as  the  committee  shall  deem  advisable  and  necessary  for 
the  purposes  of  this  resolTition;  (3)  to  investigate  the  adequacy 
and  enforcement  of  the  present  legal  standards  of  safety  of  ship 
construction  and  operation;  (4)  to  investigate  the  prevalent  meth- 
ods and  practices  in  the  complementing  of  sea-going  vessels.  In- 
cluding all  conditions  of  employment;  (5)  to  investigate  the  ade- 
quacy and  efficiency  of  the  Steamboat  Inspection  Service;  (6)  to 
Investigate  whether  the  laws  governing  liability  for  loss  of  life 
and  property  at  sea,  the  laws  and  usages  of  salvage,  and  the  laws, 
usages,  and  practices  of  the  business  of  marine  insurance  tend  to 
encourage  the  Installation  and  utilization  of  such  devices  and  the 
promotion  of  such  practices  as  are  conducive  to  safety  and  to  a 
paramount  concern  at  all  times  for  the  preservation  of  life;  and 
( 7 )  to  make  a  preliminary  report  of  the  results  of  its  investigations 
as  soon  as  practicable,  to  make  further  reports  from  time  to  time 
but  at  least  once  during  each  regular  session  of  the  Senate  tmtU 
It  has  completed  its  Investigations,  and  to  submit  a  final  report 
to  the  Senate,  together  with  Its  recoimmeDdaUoDB  for  necessary 
legislation. 

Pot  the  purposes  of  this  resolution,  the  Committee  on  Commerce, 
or  any  duly  authorlBed  subcommittee  thereof,  is  authorized  to  hold 
such  hearings,  to  sit  and  act  at  such  times  and  places  during  the 
sessions  and  recesses  of  the  Senate  in  the  Seventy-fourth  and  sxic- 
ceedlng  Congresses  until  the  final  report  Is  submitted,  to  employ 
such  counsel,  experts,  and  clerical,  stenographic,  and  other  assist- 
ants, to  reqtilre  by  subpena  or  otherwise  the  attendance  of  such 
witnesses  and  the  production  of  such  books,  papers,  and  docu- 
ments, to  administer  such  oaths,  and  to  take  such  testimony  and 
to  make  such  expenditures  as  it  deems  advisable.  The  cost  of 
stenographic  service  to  report  such  hearings  shall  not  be  in  excess 
of  25  cents  per  hundred  words.  The  expenses  of  the  committee 
Incurred  in  the  exercise  of  its  privileges  aiKl  duties  under  this 
resolution,  which  shaU  not  exceed  $15,000,  shall  be  paid  from  the 
contingent  fvmd  of  the  Senate  upon  vouchers  approved  by  the 
chairman. 

Tixe  amendments  were  agreed  to. 
The  resolution  as  amended  was  agreed  to. 
The  amendment  of  the  Committee  on  Commerce  proposing 
to  strike  out  the  preamble  was  agreed  to. 

DECLINE  IN  THE  PRICE  OF  COTTOW 

Mr.  BYRNES.  Prom  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate,  I  report  back  favor- 
ably, with  an  amendment,  Senate  Resolution  103,  to  Investi- 
gate the  cause  of  the  decline  in  cotton  prices  on  March  11, 
1935,  and  I  ask  unanimous  consent  for  its  present  con- 
sideration. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  resolution? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  resolution  (S.  Res.  103)  submitted  by  Mr.  Smith 
on  the  14th  instant  and  reported  from  the  Committee  on 
Agriculture  and  Forestry  on  the  15th  instant  without  amend- 
ment. 

The  amendment  of  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate  was,  on  page  2,  line 


6.  after  the  word  "exceed",  to  strike  oat  "$25,000"  and 
insert  "  $10,000  ".  so  as  to  make  the  resolution  read: 

Resolved.  That  the  Committee  on  Agrtcoltnre  and  l^jiestry.  or 
any  duly  authorized  subcommittee  thereof.  Is  authorised  and 
directed  to  investigate  the  caxiaes  of  the  rapid  decline  of  the  price 
of  cotton  on  the  cotton  exchanges  on  or  about  March  II,  1935. 
The  committee  shall  report  to  the  Senate,  at  the  earliest  practi- 
cable date,  the  restilt  of  its  invsstlgstions.  together  with  its 
recommendations. 

For  the  purposes  of  this  resolution  the  committee,  or  any  duly 
authorised  subcommittee  thereof,  is  authortaed  to  hold  such  hear- 
ings, to  sit  and  act  at  such  times  and  places  during  the  sessions 
and  recesses  of  the  Senate  In  the  Seventy-fourth  Congress,  to  em- 
ploy such  clerical  and  other  ssslstanta.  to  require  by  subpena  or 
otherwise  the  attendance  of  such  wltoesaes  and  the  production  of 
such  books,  papers,  and  doc\unenta,  to  admlnistcx'  such  oaths, 
to  take  such  testimony,  and  to  malce  such  expendittires  as  It 
deems  advisaMe.  Tixe  cost  of  stenographic  servtees  to  report  such 
bearings  rtiall  not  be  in  excess  of  35  cents  per  hundred  words. 
The  expenses  of  the  committee,  which  shall  not  exceed  110.000, 
shall  be  paid  from  the  contingent  fund  at  the  Senate  upon 
vouchers  mpprorwi  by  the  chainnaa. 

The  amendment  was  agreed  to. 

Hie  resolution  as  amended  was  agreed  to. 

ZMPOSTATIOMS  OT  COTTOM  CLOTH 

Mr.  WALSH.  Mr,  President,  yesterday  I  received  a  tele- 
gram from  several  representatives  of  the  New  Elngland 
cotton-cloth  industry.  This  telegram  called  attention  to  tho 
fact  that  there  was  imported  into  this  country  from  Japan 
in  the  jrear  1933,  1.700,000  square  yards  of  cotton  cloth.  In 
the  year  1934  there  was  imported  7,700,000  square  yards  of 
cotton  cloth.  In  the  first  2  months  of  this  year,  January  and 
F^Bb^uary,  there  were  Imported  24,000,000  square  yards  of 
cotton  cloth — ^three  times  the  total  ammint  of  Imports  in  the 
entire  previous  year. 

As  a  result  of  this  telegram  I  have  written  a  letter  to  the 
Chairman  of  the  United  States  Tariff  Commission  setting 
forth  the  situation  and  the  grave  conditions  of  the  industry. 
I  ask  that  the  letter  may  be  printed  in  the  Record  for  the 
information  of  the  Senate,  and  I  now  caU  the  attention  of 
Senators  to  the  serious  plight  of  this  industry  and  its  needs 
if  it  is  to  be  saved. 

The  PRESIDENT  pro  temple.  Without  objection,  it  l£  so 
ordered. 

The  letter  is  as  follows: 


Uvrrmt  Sxans  Sb*  atb. 

COMUTTTEX  ON  SDCCAXIOM  AMD  LaBOS. 

March  16.  1935. 

Hon.   ROBBST  L.  O'BSXEM, 

VnUed  State*  Tmriff  CommUslon, 

WoMhinftem,  D.  C. 
Mt  Dear  Craibican  CBsiEif:  I  am  submitting  for  your  consid- 
eration Information  that  was  transmitted  to  me  today  by  New  Eng- 
land cotton-doth  manufactorsn  relating  to  the   importation   of 
Japanese  cotton  cloth.    These  figures  indicate  that.  In  1883,  1,700.- 

000  square  yards  were  imported:  In  1934,  7,700,000;  in  January  l»:i5, 
7,000,000;  In  Pebmary  1935,  12,000,000;  and  on  March  1,  6,000.000. 
making  a  total  of  24,000,000.  or  over  three  times  the  total  of  1934. 
lor  the  first  2  months  of  this  year. 

I  am  sure  you  will  agree  with  me  that  these  figures  are  start- 
ling and  that  these  Imports  have  greatly  added  to  the  distressing 
Btttiatlon  alrettdy  existing  In  the  ootton-doth  industry. 

Let  me  add  that  this  industry  is  in  a  very  desperate  condition. 

1  refer  to  the  Industry  located  both  in  the  North  and  in  the  South. 
A  leading  southern  manufactxirer,  who  is  a  member  of  the  Textile 
Code  Authority  and  a  member  of  the  Industrial  Advisory  Board 
of  the  N.  R.  A.  approving  code  no.  1  (the  cotton  textile  code) ,  has 
recently  stated  in  a  communication  to  Senators:  "All  of  the  best 
mills,  no  matter  where  located,  are  losing  money.  Many  mUls 
have  closed,  and  others  are  reducing  the  pay  of  employees  in 
an  effort  to  surrive.  PosslUy  a  hundred  or  more  have  closed  dur- 
ing the  past  2  or  3  months,  loid  many  more  will  close  shortly." 

Attached  to  the  above-mentioned  communication  are  news  ar- 
ticles showing  reduction  In  wages  in  some  of  the  very  best  mills 
In  the  country.  Very  recently  one  of  the  best  and  most  niodcm 
mills  in  Georgia  reduced  its  wages  6'^  percent,  and  I  am  informed 
a  strike  ensued. 

The  Rhode  Island  Telegram,  of  Prorldenoe,  R.  1.,  recently  stated 
there  were  23  mills  closed  in  that  Immediate  section.  A  textile 
mill  in  another  State,  employing  10,000  people,  is  threatened  with 
the  necessity  for  closing.  Only  yesterday  the  bishop  of  Fall  River 
called  upon  several  Members  of  the  New  Bngland  delegation  to  the 
Congress,  pointing  out  the  desperate  plight  of  the  cotton -cloth 
Industry  In.  FaU  River  and  vicinity.  Indeed,  one  cannot  exag- 
gerate the  desperate  situation  confronting  this  Industry. 

Of  course,  tbs  importations  rrom  Japan  are  not  the  sole  cause 
of  the  depressed  condlUon  of  this  Industry.  Ons  cause  is  the 
advancing  cost  resulting  from  the  processing  tax  on  cotton.    It  has 
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been  suggested  tn  this  connection  that  the  processing  tax  bei  Im- 
mediately removed  and  the  amount  necessary  to  take  care  oB  the 
A.  A.  A.  commltmenta  be  paid  out  of  the  M. 000  000.000  works-neitef 
bill  now  pending  In  the  Congress.  As  a  Justification  of  tb^  re- 
moval of  the  processing  tax.  Investigation  will  show  that  no  <iom- 
pensatlng  t£:xcs  have  ever  been  placed  on  a  number  of  fibers  Com- 
peting with  cotton. 

It  la  further  sviggeated  that  the  code  authorities  be  permltt<d  to 
reduce  operations  when  necessary  and  conditions  Justify  It. 

Another  feature  of  Importance  Is  the  uncertainty  existing  li  the 
minds  of  mill  operators,  caused  by  the  unknown  further  bad  ef  ects 
which  the  treaties  now  under  negotiation  with  foreign  co^lnta:le8 
will  have  on  the  cotton-textile  Industry. 

I  mention  these  propositions,  knowing  that  they  are  not  wljthln 
the  scope  of  your  powers,  but  appreciating  vour  Commission  is 
entrusted  with  the  protection  of  American  Industry  frc«n  uAfalr 
foreign  competition,  and  In  the  hope  that  all  administrative 
agencies  of  the  Oovemment  may  confer  together  to  study  i  the 
entire  cotton -cloth  problem  and  take  remedial  action  to  save  i  this 
industry  and  prevent  Ita  (wveent  grave  condition  affecting  general 
recovery. 

May  I  suggest  that  you  take  up  with  the  President  and  witt)  the 
Treasury  Department  not  only  the  question  of  increasing  the  tariff 
duties  under  the  general  authority  vested  under  existing  larlff 
laws,  but  aiao  consider  the  application  of  those  powers  whlchj  the 
Treasury  Department  possesses  and  which  have  at  times  beeii  in- 
voked to  prevent  such  sudden  and  rapid  increase  in  importaiions 
of  foreign  products  as  has  been  indicated.  Possibly  the  protection 
needed  may  t>e  had  by  applying,  as  has  been  done  In  some  ckses, 
the  American  valuation  principle. 

The  entire  matter  Is  so  urgent  that  I  cannot  help  but  urge  »pon 
you  the  necessity  of  your  giving  immediate  attention  to  the  vajhole 
situation  and  taking  such  steps  as  will  be  helpful  co  prevent  the 
loss  of  emploirment  and  financial  disasters  that  will  follow  if  i  this 
Industry  is  not  rescued  from  Its  present  condition. 

Steps  urging  an  amendment  to  the  cotton -cloth  code  to  take!  care 
of  some  of  the  other  difficulties  of  this  Industry  will  be  urged  tipon 
the  N.  R  A.  administrators,  and  the  President  will  be  requeste|d  by 
the  Senators  and  Representatives  from  all  the  cotton-cloth  Slates 
to  release  this  Industry  from  the  processing  tax.  | 

Concerning  the  matters  discussed  In  this  letter.  I  am  pleas^  to 
Inform  you  there  Is  a  unanimity  of  sentiment  among  the  Senators 
and  Representatives  In  Congress  from  Northern  and  Southern  States 
where  cotton  cloth  Is  manufactured. 

May  I  have  the  benefit  of  your  experience  and  coxmsel  and   ^\ir 
recommendations  in  the  premises? 
Suicerely  yours, 

Davm  I.  Wau  b. 

WORK-RELISr    PROGRAM 

The  Senate  resxuned  the  consideration  of  the  Joint  leso- 
lution  (H.  J.  Res.  117)  making  appropriations  for  relief 
purposes. 

Mr.  McNARY.    Mr.  President,  a  few  moments  ago  my  col- 
leagvie  [Mr.  Stsiwxr]  addressed  himself  to  section  10  oi;  the 
Joint  resolution,  which  is  the  unfinished  business.    By  a  Very 
close  viva  voce  vote  the  section  was  eliminated.   On  his  be  half 
and  on  my  own  belalf  I  desire  at  this  time  to  enter  a  mdtion 
to  reconsider  the  vote  by  which  the  amendment  was  rejected. 
Mr.  GLASS.    I  have  no  objection  to  its  reconslderationi 
Mr.  FLETCHER.    Then  let  It  be  reconsidered  now.       | 
Mr.  VANDENBERO.    Mr.  President,  a  quorum  call  will  be 
necessary.  I 

Mr.  FLETCHER.  I  am  not  suggesting  that  the  amtod- 
ment  be  taken  up  now;  but  the  motion  to  reconsider  cap  be 
disposed  of  now  and  the  amendment  can  be  taken  up  pext 
week.  I 

The  PRESIDENT  pro  tempore.  The  Senator  from  Or^on 
has  not  made  a  motion  to  reconsider.  He  has  given  notice 
of  a  motion  to  reconsider,  which  he  may  move  at  any  f-imfi 
within  2  days.  I 

Mr.  FLETCHER.  That  is  true ;  but  I  understood  the  chair- 
man of  the  committee  to  agree  to  the  reconsideration.    I 

Mr.  McNARY.  Will  the  Senator  agree  to  the  reconsidtsra- 
tion  of  which  I  have  given  notice? 

Mr.  GLASS.    I  have  no  obJecUon  to  It. 

Mr.  BYRNES.  Mr.  President,  I  think  the  other  Men^rs 
of  the  Senate  who  voted  against  the  amendment  might  liave 
some  objection:  and  I  think  the  Senator  from  Oregon  st^uld 
let  the  matter  go  over. 

Mr.  GLASS.    I  have  no  objection  to  that,  either, 
the  action  ought  to  be  reconsidered. 

The  PRESIDENT  pro  tempore.    What  is  the  understai 
among  Senata^s  as  to  the  noUce  of  the  Senator  from  Qr^on 
with  regard  to  reconsideration? 
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Mr.  McNARY.  I  have  entered  the  notice.  It  Is  on  the 
table,  to  be  called  up  Monday  or  Tuesday,  upon  the  vote  for 
reconsideration.    That  is  the  parliamentary  situation. 

The  PRESIDENT  pro  tempore.  Tlie  pending  question  is 
the  amendment  of  the  Senator  from  Coloi-ado  CMi.  AdamsI. 

Mr.  ADAMS.  Mr.  President,  I  should  like  to  have  the 
amendment  considered  at  some  length.  In  view  of  the  ab- 
sence of  some  Senators,  it  seems  to  me  it  ought  not  to  be 
considered  at  this  time.  I  should  like  to  have  unanimous 
consent  to  have  the  amendment  taken  up  immediately  fol- 
lowing the  determination  of  the  amendment  offered  by  the 
Senator  from  Virginia  iMr.  Glass]. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Colo- 
rado asks  unanimous  consent  that  upon  the  determinaclon 
of  the  amendment  of  the  Senator  from  Virginia  on  Monday 
his  amendment  be  taken  up. 

Mr.  GLASS.     I  have  no  objection. 

Mr.  McNARY.  I  am  entirely  in  agreement  with  thai  pro- 
posal; but  I  would  not  limit  it  to  Monday,  because  the  con- 
sideration of  the  amendment  of  the  Senator  from  Virginia 
may  nm  over  until  Tuesday  or  Wednesday.  The  suggestion 
of  the  Senator  from  Colorado  was  that  his  amendment  should 
be  taken  up  at  the  conclusion  of  the  consideration  of  the 
amendment  offered  by  the  Senator  from  Virginia. 

Mr.  GLASS.    I  have  no  objection. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  Is  so 
ordered. 

EJLECUTIVK   SESSION 

Mr.  GLASS.  I  move  that  the  Senate  proceed  to  the  con- 
sideration of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  pi'oceeded  to 
the  consideration  of  executive  business. 


KXICUnVE   reports   of   a   COMMnTEE 

Mr.  McKELLAR,  from  the  Committee  on  Post  OflBces  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters,  which  were  ordered  to  be  placed  on  the  Execu- 
tive Calendar. 

RECONSTRUCTION    FINANCE    CORPORATION 

The  PRESIDE2^  pro  tempore.  The  calendar  is  now  in 
order. 

TTie  legislative  clerk  read  the  nomination  of  Charles  T. 
Fisher,  Jr..  of  Michigan,  to  be  a  member  of  the  Board  of 
Directors  of  the  Reconstruction  Finance  Corporation. 

Mr.  McNARY.  Mr.  President,  at  the  request  of  the  senior 
Senator  from  Delaware  [Mr.  Hastings],  who  is  absent  from 
the  Chamber  on  account  of  official  business,  I  ask  that  that 
nomination  go  over  for  the  day. 

The  PRESIDENT  pro  temopre.  Tlie  nomination  will  be 
passed  over  for  the  day. 

UNITED  STATES  MINT 

The  legislative  clerk  read  the  ncmiination  of  Edwin  H. 
Dressel,  of  Philadeljrtiia,  to  be  superintendent  of  the  Mint  of 
the  United  States  at  Philadelphia. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
ncxnination  is  confirmed. 

COLLECTOR  OF  CUSTOMS 

"Hie  legislative  clerk  read  the  nomination  of  A.  Raymond 
Raff,  of  Philadelphia,  to  be  collector  of  ciistoms,  customs  col- 
lection district  no.  11,  Philadelphia. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  the  nominations  of 
sundry  postmasters. 

Mr.  BYRNES.  I  ask  unanimous  consent  that  the  nomina- 
tions of  postmasters  be  confirmed  en  bloc. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nominations  of  postmasters  on  the  calendar  are  confirmed 
en  bloc. 

IN   THE    ARMY 

Tlie  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions in  the  Army. 


BCr.  BYRNES.  I  ask  that  the  Army  nominations  be  con- 
firmed en  bloc. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
Army  nominations  are  confirmed  en  bloc. 

That  completes  the  calendar. 

RECESS 

Mr.  GLASS.  I  move  that  the  Senate  take  a  recess  until 
12  o'clock  noon  on  Monday  next. 

The  moticHi  was  agreed  to;  and  (at  1  o'clock  and  30 
minutes  p.  m.)  the  Senate  took  a  recess  until  Monday, 
March  18,  1935.  at  12  o'clock  meridian. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  ScTiate  March  16 

(.legislative  day  of  Wednesday.  Mar.  13),  1935 

SUPEEINTENDSMT  OF  UNITED  STATES  MiNT 

Edwin  H.  Dressel  to  be  superintendent  of  the  Mint  of  the 
United  States  at  Philadelphia. 

Ck>LLKCTOS   OP   CxrSTOMS 

A.  Rasrmond  Raff  to  be  collector  of  customs,  customs  collec- 
tion district  no.  11,  Philadelphia. 

Appohttmsnts  in  the  Regular  Army 

MEDICAL    corps 

John  Dupre  Dupre  to  be  first  lieutenant. 
Al03rsius  Thomas  Waskowicz  to  be  first  heutenant. 

Appointments,  by  Transfer,  in  the  Regular  Army 
First  Lt.  Elbert  Kelly  to  Quartermaster  Corps. 
Capt.  Charles  Kellogg  McAlister  to  Finance  Department. 
First  Lt.  John  Honeycutt  Hinrichs  to  Ordnance  Depart- 
ment. 
First  Lt.  Haskell  Hadley  Cleaves  to  Signal  Corps. 
Second  Lt.  Harry  Stephen  Bishop  to  Air  Corps. 
Second  Lt.  Charles  Albert  Clark.  Jr.,  to  Air  Corps. 
Second  Lt.  David  Nicholas  Crickette  to  Air  Corps. 
Second  Lt.  Paul  R.  Gowen  to  Air  Corps. 
Second  Lt.  Robert  Broussard  Landry  to  Air  Corps. 
Second  Lt.  Samuel  Abner  Mundell  to  Air  Corps. 
Second  Lt.  John  Morgan  Price  to  Air  Corps. 

Promotions  in  the  Regxtlar  Army 

Walter  Moore  to  be  lieutenant  colonel.  Infantry. 

Edwin  Henry  Hawkins  to  be  major.  Infantry. 

Samuel  Powell  Walker,  Jr.,  to  be  captain.  Cavalry. 

Allan  Gullick  Fadness  to  be  first  heutenant,  Infantry. 

Maiic  IxMin  Ireland  to  be  colonel.  Quartermaster  Corps. 

Charles  Avery  Dravo  to  be  colonel,  Infantry. 

Charles  Roberts  Pettis  to  be  colonel,  Corps  of  Engineers. 

Oscar  Wolverton  Griswold  to  be  lieutenant  colonel. 
Infantry. 

Harding  Polk  to  be  lieutenant  colonel.  Cavalry, 

Robert  Horace  Dunlop  to  be  lieutenant  colonel.  Adjutant 
General's  Department. 

Emil  Fred  Reinhardt  to  be  lieutenant  colonel.  Infantry. 

Calvin  Earl  GifBn  to  be  major,  Air  Corps. 

Gustaf  Hugh  Ericson  to  be  major.  Coast  Artillery. 

Frederick  Lofquist  to  be  major.  Coast  Artillery  Corps. 

John  Harold  Wilson  to  be  major.  Coast  Artillery  Corps. 

Napoleon  Boudreau  to  be  major.  Coast  ArtiUery  Corps. 

George  Peterson  Winton  to  be  major.  Field  Artillery. 

John  Harrison  Stokes,  Jr.,  to  be  captain,  Infantry. 

Jesse  EUlis  Graham  to  be  captain.  Infantry. 

Jerome  David  Cambre  to  be  captain,  Infantry. 

Burrowes  Goldthwaite  Stevens  to  be  captain,  Infantry. 

Alexander  Thomas  McCone  to  be  captsdn.  Field  Artillery. 

Thomas  Markham  Brtnkley  to  be  captain.  Infantry. 

Reginald  Worth  Hubbell  to  be  captain,  Infantry. 

Donald  William  Sawtelle  to  be  captain,  Cavalry- 
Paul  Wilklns  Kendall  to  be  captain.  Infantry, 

Charles  Henry  Moore,  Jr.,  to  be  captain.  Infantry. 

James  Wentworth  Freeman  to  be  captain.  Ordnance  De- 
partment. 

Alexander  John  Mackenzie  to  be  captain.  Infantry. 

Wiley  Vinton  Carter  to  be  captain.  Signal  Corps. 

Ira  Piatt  Swift  to  be  captain.  Cavalry. 


Wilbur  Eugene  Dunkelberg  to  be  captain.  Infantry. 

Arthur  Pulsifer  to  be  captain.  Signal  Corps. 

Charles  Freeman  Kearney  to  be  first  lieutenant.  Infantry. 

Julian  Broster  Lindsey  to  be  first  lieutenant.  Infantry. 

Robert  Lawrence  Love  to  be  first  lieutenant,  Infantry. 

Thomas  Norfleet  GrifOn  to  be  first  lieutenant.  Infantry. 

George  Frederick  Conner  to  be  first  lieutenant.  Infantry. 

Clebert  Leon  Hail  to  be  first  lieutenant.  Infantry. 

Arthur  Knight  Noble  to  be  first  lieutenant.  Infantry. 

Samuel  Edwin  Mays,  Jr.,  to  be  first  lieutenant.  Infantry. 

Robert  Campbell  Johnson  to  be  first  lieutenant.  Infantry. 

Robert  Van  Meter  Smith  to  be  first  lieutenant.  Infantry. 

George  Van  Millett,  Jr.  to  be  first  lieutenant.  Infantry. 

Lionel  Theodore  Roosevelt  Trotter  to  be  first  lieutenant. 
Infantry. 

Edwin  Michael  Van  Bibber  to  be  first  lieutenant.  Infantry. 

Whitside  Miller  to  be  first  lieutenant.  Infantry. 

George  Elston  Price  to  be  first  lieutenant.  Air  Corpa. 

Richard  Clark  Lindsay  to  be  first  Ueutoiant,  Air  Corps. 

John  Gordon  Fowler  to  be  first  lieutenant.  Air  Corps. 
,    John  Lyle  Nedwed  to  be  first  lieutenant.  Air  Corps. 

Promotion  in  the  PHiLippnn  Scouts 

Eustaquio  Sabio  Baclig  to  be  captain.  Philippine  Scouti. 

Postmasters 
illinois 
Frank  R.  Dalton.  Aurora. 
Joseph  O.  Hucker.  Jr.,  Lake  Villa. 

mnANA 

Clarence  A.  Thompson.  Columbus. 
Albert  Seufert,  Ferdinand. 
Jesse  M.  Kemp,  Kempton. 
Henry  E.  Delp,  Marshall. 
Rolla  E.  Plnaire,  Ramsey. 

IOWA 

Flosrd  Finney,  Arlington. 
Henry  8.  King,  Ashton. 
George  P.  Rounds,  Clermont. 
J.  Joseph  Bonnstetter,  Corwlth. 
Ida  Belle  Stokes,  Emerson. 
Martha  Ek  O'Connor,  Oilman. 
Clarence  H.  Kemler,  Marshalltown. 
John  E.  Amdor,  Massena. 
Denton  N.  Layman,  Newell. 
Jennie  E.  Cagley,  Plainfleld. 
Lynn  O.  Smith,  Rockford. 
Irene  C.  Schmidt,  West  Point. 

montaha 

Clarence  W.  Hektner,  Dutton. 
D.  Francis  Crowley,  Lewistown. 
James  J.  Price,  lliree  Forks. 

OKLAHOMA 

Benjcmiln  M.  Luton,  Jr.,  Lindsay. 
W.  Clarence  Ray,  Wilburton. 

VIRGINIA 

Mary  Drewry,  Capron. 
James  D.  Crawford,  KeysviUe. 
Homo  D.  Gleason,  Lovlngston. 
Jessie  S.  Overby,  Stanleytown. 
William  T.  Fosque,  Wachapreague. 


SENATE 

Monday,  March  18,  1935 

(Legislative  day  of  Wednesday,  Mar,  13. 1935) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THE   JOURNAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calen- 
dar day  Saturday.  March  16,  1935,  was  dispensed  with,  and 
i  the  Journal  was  approved. 
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March  18 


ICS  ntOM  TH«  HOXT8B 

A  measace  from  the  House  ol  Representatives,  by  Mr.  H^- 
Ugan.  one  of  its  reading  clerks,  announced  that  the  Hoiise 
bad  passed  a  biU  (H.  R.  6718)  making  appropriations  Ijor 
the  Department  of  Agriculture  and  for  the  Farm  Cre^t 
AdministraUon  for  the  fiscal  year  ending  June  30.  1936.  a|id 
for  other  purposes,  in  which  it  requested  the  concurrence  lOf 
the  Senate.  I 

CALL   OF  THX   KOLL  j 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names:  i 


AdAma 

Asburst 

Austin 

B«Uey 

B^nkbaad 

Barbour 

BarUey 

BUbo 

BlAck 

Bone 

Bcrab 

Brown 

BxiIUey 

Bulow 

Burk* 

Bjml 

BTmes 

Capper 

Carey 

Clark 

ConnaUy 


CooUdge 

Copeland 

Coatlgan 

Oouaena 

CutUnc 

DlcJOnaoa 

DtetMicit 

Donabey 

rtetcber 

Fraslcr 

0«ort« 

Oerry 

OllMon 

Olaai 

Oxiffey 

Hale 

Harrlaon 

Hartlnf 

Hatch 

Hayden 

jotuuon 

Keyes 


King 

LArolletto 

Lewla 

Logan 

Lonergan 

IfcAdoo 

McOUl 

UcTCellar 

McNary 

Maloney 

MetcaU 

Mlnton 

Moore 

Ifurphy 

Murray 

Meely 

Norbeck 

Morrla 

My« 

O'Mahoney 

Plttman 
Pope 


Radcllffe  I 

Reynolds 

Roblnaon 

Russell 

Schall 

Schwellenbachj 

Sbeppard 

SlUpstearl 

Smith 

Stelwer 

Thomas.  Okla. 

Thomas.  Utah 

Townsend 

TrammeU 

Trtiman  ' 

TydlngB  i 

Vandenberg 

Van  Muys 

Wagner 

Walsh 

Wheeler 

White 


Mr.  AUSTIN.  I  announce  the  absence  of  the  Senai»r 
from  Pennsylvania  tMr.  Davis]  because  of  illness,  and  ^ 
that  the  announcement  stand  for  the  day.  ' 

Mr.  LEWIS.  I  annoimce  that  the  Junior  Senator  fH)m 
Arkansas  [Mrs.  Ca«away]  and  the  Junior  Senator  frW 
Louisiana  [Mr.  OvntTORl  are  absent  because  of  illness,  qnd 
that  the  Seiuttor  from  Wisconsin  [Mr.  Durrrl.  the  Sena^r 
from  Oklahoma  [Mr.  Gobi],  the  senior  Senator  from  Louisi- 
ana [Mr.  LoHG],  and  the  Senator  from  Nevada  [Mr.  McCioi- 
tAH]  are  necessarily  detained  from  the  Senate.  j 

The  VICE  PRESIDENT.  Eighty-eight  Senators  h|ive 
answered  to  their  names.    A  quorum  is  present.  I 

PATMnrr  of  ABXnSTBS-SnTXCB  cutxticatss 

Bir.  ASHURST.  lir.  President.  I  am  dally  in  receipt  of 
many  telegrams  regarding  the  payment,  before  their  i^- 
turity.  of  the  adjusted-service  compensation  certlflcatei. 

The  expense,  in  the  form  of  telegraph  tolls,  of  replying 
to  all  these  telegrams  would  at  this  time  be  too  heavy  tol  be 
borne  by  the  contingent  fund  of  the  Senate.  Therefore  I 
ask  unanimous  consent  to  have  read  at  the  clerk's  desk  c^py 
of  a  letter  I  have  mailed  to  a  constituent  regarding  the  pay- 
ment of  the  certificates.  This  letter  may  be  taken  a|  a 
reply  to  all  the  telegrams  I  have  received  on  this  subject 

The  VICE  PRESIDENT.  Is  there  objection?  The  Cljalr 
hears  none,  and  the  clerk  will  read,  as  requested. 

The  Chief  Clerk  read  as  follows: 

1Uik:b  11.  19a  I. 
Mr.  Sam  C.  Bakzb. 

Winkelman.  ArlM.  < 

Dkab  Ma.  Baxxs:  Tovir  letter  of  March  4  received  requesting  jthe 
payment  of  the  adjusted ••errlce  (compensation)  certificates  before 
their  maturity.  I 

During  the  years  when  no  deficit  existed  In  the  Federal  finances 
I  supported  the  adjusted -service    (compensation)   legislation. 
I  do  not  believe  I  made  any  mistake  In  so  voting. 

The  question  of  cashing  the  adjusted-service  (compensation) 
certificates  before  their  matxirlty  depends  now  upon  the  condition 
of  the  Pederal  Treasury.  j 

If  the  Treasury  may  without  disaster  cash  these  certificates  jbe- 
fore  they  fall  due.  I  should,  so  far  as  I  am  able  to  perceive  at  this 
time,  be  Inclined  to  vote  to  cash  the  certificates  now.  provUded 
always  the  Treasury  may  stand  the  strain.  I 

If.  however,  the  Tre—ury  may  not  meet  this  demand  and  could 
not  pay  the  ontlflcates  before  maturity,  I  would  not  vote,  knd 
could  not  be  expected  to  vote,  to  bring  a  collapse  of  our  national 
credit.  It  Is  a  principle  of  my  personal  and  political  conduct,  and 
the  same  principle  should  guide  governments,  never  to  hold  jout 
a  promise  where  such  promise  is  obvioxisly  incapable  cf  fxiMll- 


I  refxise  to  raise  up  hopes  that  I  know  wUl  be  dashed  to  the  ground. 

I  shall  indeed  give  carefxil  consideration  to  and  make  a  close 
investigation  of  the  question  of  the  ability  of  the  Treasury  to  pay 
these  certificates  before  their  maturity. 

I  realize  that  the  phrase  "  give  careful  consideration  and  make 
a  close  examination  "  Is  sometimes  used  as  a  polite  euphemism 
for  postponed  negation,  but  I  am  not  using  the  phrase  in  that 
sense,  for  I  shall  examine  the  subject  in  the  hope  of  finding  that 
the  Treasury's  condition  may  Justify  my  voting  to  pay  the  cer- 
tificates before  they  are  actually  due:  and  if.  upon  investigation, 
the  facts  show  that  the  Treasury  cannot  stand  that  strain,  I  shall 
not  be  a  party  to  an  insincere  gesture  of  pretending  to  pay  an 
Inunature  obligation  out  of  an  empty  Treasury. 

Kind  regards.  

Cordially  yours.  Htnbt  F.  Aasmsr. 

IMPORTATIONS  OF  WHEAT,   CORN,  AND  OATS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  telegram 
from  the  secretary  of  the  Senate  of  the  State  of  Nebraska, 
which  was  referred  to  the  Committee  on  Finance  and  or- 
dered to  be  printed  in  the  Rkcord,  as  follows: 

Lincoln,  Nebk..  March,  18,  1935. 
Hon.  John  N.  Gabntb. 

Vice  President  of  the  United  States, 

Washington,  D.  C: 
Resolution  memorializing  the  President  of  the  United  States  to 

prevent  and  exclude  further  Importations  of  corn,  wheat,  and 

oats  (Intrtxluced  by  Senators  Brady,  of  Holt,  and  Cady,  of  Wash- 
ington) 

Whereas  the  Pederal  Government,  in  cooperation  with  distressed 
agrlcvilture,  has  through  the  Agricultural  Adjustment  Administra- 
tion been  caiising  the  curtailment  and  reduction  of  the  production 
of  wheat,  com,  and  oats  In  the  United  States;  and 

Whereas  the  announced  purpose  of  such  curtailment  and  reduc- 
tion is  to  eliminate  burdensome  siirpluses  and  to  raise  the  price 
level  to  equality  with  manuf^tured  products;  and 

Whereas  wheat,  com,  and  oats  have  been  and  are  now  being 
Imported  into  this  country  In  direct  competition  with  our  own 
farmers;  and 

Whereas  such  importations  are  interfering  with  our  own  pro- 
ducers selling  their  grain  in  their  own  markets,  wiiich  not  only 
affects  prices  now  but  will  in  turn  lower  the  prices  on  otir  1935 
crop:  and 

Whereas  there  are  sufBclent  grains  above-named  for  human  and 
livestock  consumption  in  the  United  States  at  this  time:  There- 
fore, be  It 

Resolved  by  the  Senate  of  the  State  of  Nebraska  in  fiftieth  regu- 
lar session  assembled.  That  It  Is  the  sense  of  this  senate  that  the 
President  of  the  United  States  be,  and  he  Is  hereby,  respectfxilly 
petitioned  and  requested  to  exercise  the  power  now  vested  in  him 
under  existing  emergency  laws  to  prevent  and  exclude  further  im- 
portations of  wheat,  com.  and  oats  into  the  United  States  until 
and  M^^«»'«  a  shortage  becomes  apparent  which  may  threaten  the 
proper  sxistenance  of  the  people  and  the  livestock  of  our  country; 

That  the  secretary  of  the  senate  be  directed  and  instructed 
forthwith  to  forward  a  copy  of  this  resolution,  properly  authenti- 
cated and  suitably  engrossed,  to  the  President  of  the  United  States 
after  said  resolution  shall  have  been  spread  at  large  upon  the 
senate  JoumaL 

Hugo  F.  Skb. 
Secretary  of  the  Senate. 

PETITIONS  AND   MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  following 
concurrent  memorial  of  the  Legislature  of  the  State  of  Ari- 
zona, which  was  referred  to  the  Committee  on  Foreign  Rela- 
tions: 

House  Concurrent  Memorial  2 

To  tfie  President  and  the  Congress  of  the  United  States  of  America: 

Yoxir  memorialist,  the  Legislature  of  the  State  of  Arizona,  respect- 
fully represents: 

Whereas  serious  antireligioxis  outbreaks  have  occurred  In  Mexico 
under  the  regime  of  the  national  revolutionary  party;  and 

Whereas  the  persecutions  of  Christians  of  all  faiths  now  being 
practiced  In  Mexico  have  aroxjsed  Indignation  and  protest  through- 
out the  civilized  world;  and 

Whereas  American  citizens  of  the  Christian  faiths  have  been  out- 
raged and  reviled,  their  homes  invaded,  their  civil  rights  abridged, 
and  their  lives  placed  in  Jeopardy:  and 

Whereas  the  vindictive  antireliglous  policy  of  the  present  B4exl- 
can  Government  has  arbitrarily  and  unwarrantably  restricted  tbe 
number  of  ministers,  priests,  and  rabbis  permitted  to  officiate  In 
some  States  within  the  boundaries  of  Mexico  and  has  In  other  States 
entirely  forbidden  and  prohibited  the  ordinary  spiritual  administra- 
tion of  clergymen  of  all  creeds,  thus  resulting  In  the  complete  de- 
nial of  the  right  of  the  people  to  practice  the  religion  of  their  own 
choosing:  and 

Whereas  It  has  been  the  national  policy  of  the  Government  and 
the  dominant  revolutionary  party  of  Mexico  to  discourage  religious 
profession  and  obliterate  religious  worship:  and 
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to  educate  their  -children  In  schools  teaching  hostility  to  orthodox 
religion:  and 

Whereas  such  antireliglous  activity  in  Mexico  Is  contrary  to  the 
tradition  of  freedom  of  conscience  and  liberty  of  religious  worship 
which,  are  the  cherished  attributes  of  all  civilized  governments:  and 

Whereas  many  distinguished  leaders  of  the  Protestant.  Jewish, 
and  Catholic  faiths  as  well  as  outstanding  religious  and  interde- 
nominational organizations  and  societies  have  emphatically  de- 
nounced and  registered  protest  against  such  policies  of  the  present 
Government  of  Mexico;  and 

Whereas  the  Government  of  Mexico  has  even  encouraged  an  eco- 
nomic boycott  against  those  sincerely  professing  and  practicing  the 
Christian  religion;  and 

Whereas  Christians  are  expelled  from  public  office  and  driven  from 
professions;  and 

Whereas  Christian  residents  of  Mexico  who  complain  of  such  In- 
tolerance are  flagrantly  mistreated  and  abused;  wherefore  your 
memorialist  prays: 

That  the  resolution  Introduced  Into  the  United  States  Senate  by 
Senator  Borah,  condemning  the  cruelties  and  brutalities  accom- 
panying the  present  policy  and  authorizing  the  Committee  on 
Foreign  Relations  of  the  United  States  Senate  or  a  subcommittee 
thereof  to  conduct  hearings  and  receive  such  evidence  as  may  be 
presented  relating  to  religious  persecution,  be  adopted  by  the 
United  States  Senate. 

And  your  memorialist  will  ever  pray. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  joint  resolution  of  the  Legislature  of  the  State  of 
North  Carolina,  which  was  referred  to  the  Committee  on 
Agriculture  and  Forestry: 

A  Joint  resolution  requesting  the   Senators  and  the  Members   of 
the  House  of  Representatives  from  North  Carolina  In  the  Con- 
gress of  the  United  States  to  vote  against  a  bill  known  as  the 
"  Flannlgan  bill  "  relating  to  Government  grading  of  tobacco 
Whereas  It  Is  the  sense  of  the  General  Assembly  of  North  Caro- 
lina that  the  passage  of  the  Flannlgan  bill  relating  to  the  Gov- 
ernment grading  of  tobacco   will   work   a  great   hardship  on   the 
farmers,  warehousemen,  and  others  Interested  In  the  handling  of 
tobacco  in  North  Carolina  and  will  not  be  beneficial  to  anyone: 
Therefore  be   It 

Resolved  by  the  house  of  representatit>es  (the  senate  con- 
curring )  : 

Section  I.  That  the  Members  of  the  United  States  Senate  and 
the  House  of  Representatives  from  North  Carolina  In  the  United 
States  Congress  be,  and  they  are  hereby,  requested  to  vote  and 
to  use  their  influence  against  the  passage  of  that  bill  now  pendlivg 
in  the  United  States  Congress  known  as  the  "  Flannlgan  bill " 
relating  to  the  Government  grading  of  tobacco. 

Sec.  2.  That  a  certified  copy  of  this  resolution  be  filed  by  the 
Governor  of  North  Carolina  to  the  Congress  of  the  United  States 
and  to  each  of  the  Members  thereof  from  North  Carolina. 

Sec.  3.  That  this  resolution  shall  be  in  full  force  and  effect  from 
and  after  Its  ratification. 

In  the  general  assembly,  read  three  times,  and  ratified  this  8th 
day  of  March  1935. 

A.  H.  Geaham, 
President  of  the  Senate. 
R.   G.   Johnson, 
Speaker  of  the  House  of  Representatives. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the  fol- 
lowing joint  resolution  of  the  Legislature  of  the  State  of  Min- 
nesota, which  was  referred  to  the  Committee  on  Banking  and 
Currency: 

A  Joint  resolution  memorializing  the  President  and  Congress  of  the 
United  States  to  amend  the  Pederal  law  so  as  to  permit  the 
States  to  tax  national  banks  upon  a  fair  and  equitable  basis 
and  requesting  the  States  to  Join  In  a  similar  memorial 
Whereas  the  several  States  are  prohibited  from  taxing  the  prop- 
erty, Income,  or  shares  of  national  banks  except  in  the  precise 
method  prescribed  by  Congress  (sec.  5219  R.  S.  U.  6.);  and 

Whereas  from  1866  to  1923  the  only  method  by  which  Congress 
authorized  the  States  to  tax  national  banks  was  to  tax  upon  their 
shares  and  during  such  period  such  shares  were  taxed  by  the 
States  at  the  property  rate,  up>on  the  same  basis  as  the  property  of 
the  farmer,  merchants,  manufacturer,  and  home  owner,  thereby 
securing  equality  of  the  burden  of  taxation  among  all  property 
owrners;    and 

Whereas  said  Federal  statute  provided  that  the  rate  of  such  tax 
should  not  exceed  the  rate  Imposed  by  the  State  upon  other 
moneyed  capital  in  the  hands  of  individual  citizens  of  the  States 
Invested  In  notes,  bonds,  and  other  evidences  of  debt  (moneys  and 
credits)  coming  into  competition  with  the  business  of  banking; 
and 

Whereas  beginning  in  1921  and  continuing  down  to  the  present 
time  there  have  been  rendered  various  declslotis  of  the  United 
States  Supreme  Court  and  other  federal  and  State  courts,  con- 
struing the  above  limitation,  the  effect  of  which  decisions  has 
been  to  practically  destroy  the  power  of  the  States  to  tax  the 
shares  of  national  banks,  it  being  manifestly  impossible  to  classify 
suph   inv#>st.Tn#»ni-j!  Into  those  comDetinir  and  those  not  comnetine 


there  Is  no  similarity  or  relationship  between  shares  in  a  national 
bank  which  have  a  right  to  share  In  the  profits  of  a  going  business 
arising  from  the  Income  from  all  the  deposits  in  the  bank  ••  well 
the  capital  Invested  In  shares,  and  also  to  share  In  the  income  re- 
ceived from  other  activities  of  such  bank  and  a  debt  evidenced  by 
a  note  or  bond,  the  Income  from  which  is  limited  to  the  Interest 
provided  therein.  It  is  absurd  to  claim  that  for  purposes  of  taxa- 
tion such  wholly  different  types  of  property  should  be  treated  pre- 
cisely alike;   and 

Whereas  although  the  Pederal  act  in  form  permits  States  to 
tax  the  net  Income  of  banks  or  to  levy  a  tax  meas\ired  by  or  ac- 
cording to  such  net  Income,  such  method  Is  entirely  and  whoUy 
unjust,  inet.uitable.  and  inadequate.  Because,  first,  when  such 
method  is  used  by  a  State  it  Is  in  lieu  of  all  other  forms  of  taxa- 
tion. Second,  any  such  bank  is  entirely  tax  free  unless  It  make^ 
a  net  profit,  whereas  all  other  persons,  owners  of  property,  must 
pay  a  tax  whether  they  make  a  profit  or  loss.  This  places  the  na- 
tional banks  in  a  privileged  class  and  exempts  them  from  paying 
any  share  of  the  public  burdens  during  the  period  when  they  do 
not  make  a  net  profit,  thus  shifting  their  share  of  the  tax  burden 
upon  other  property  owners.  Third.  In  all  the  States  where  the 
net  Income,  or  measured  by  net  Income  methods  have  been  used, 
the  shrinkage  in  taxes  collected  from  t>anks  have  ranged  from  66  y« 
percent  to  90  percent,  as  compared  to  tonatr  tax  coUections  under 
the  share  tax  plan;  and 

Whereas  because  of  the  decisions  of  courts  holding  void  taxes 
upon  the  shares  of  national  banks  the  whole  matter  of  taxing 
banks,  both  National  and  State,  has  been  thrown  Into  great  con- 
fusion, many  of  the  States  have  been  persuaded  to  abandon  the 
share  method  of  taxing  banks  and  have  either  adopted  low  mlllage 
rates  of  from  3  to  6  mills  on  the  dollar  of  value  of  such  stock,  or 
have  adopted  the  Income  tax,  or  measured  by  Income-tax  methods, 
with  the  result  that  In  the  past  10  years  the  total  tax  of  national 
banks  have  been  reduced  from  $79,376,000  In  1922  to  148.080,000  In 
1932.  notwithstanding  the  fact  that  during  such  period  the  total 
capital  and  surplus  of  such  banks  ituxeased  from  S2J56.427,000  to 
$2,828,408,000,  and  thus  during  a  period  when  taxes  have  increased 
upon  all  other  forms  of  property  and  for  all  other  persons  banks 
have  secured  reductions;    and 

Whereas  in  March  1927  the  Supreme  Court  of  the  United  States 
held  bank  taxes  In  Minnesota  to  the  amount  of  approximately 
$1,200,000  void  because  the  rate  was  higher  than  the  rate  on 
moneys  and  credits  and  the  legislature  at  once  established  the 
Minnesota  Bank  Tax  Commission  for  the  purpose  of  obtaining  such 
an  amendment  to  the  Pederal  law  as  would  permit  this  and  other 
States  to  tax  bank  stock  upon  Its  value  as  other  property  Is  taxed: 
said  commission  has  in  all  practicable  ways  endeavored  to  secure 
such  amendment  by  enlisting  the  cooperation  of  all  other  States 
and  other  taxing  officials,  by  appearing  before  committees  of  the 
Senate  and  House  of  Representatives  of  Congress  of  the  United 
States,  by  attending  national  tax  conferences,  by  correspondence 
with  tax  officials  of  all  other  States,  and  by  conferences  with  them 
and  otherwise;   and 

Whereas  through  the  efforts  of  the  said  commission  and  the  tax 
officials  of  other  States  bills  have  been  introduced  at  every  sefislon 
of  Congress  providing  for  the  necessary  amendments  to  said  Fed- 
eral act.  and  by  reason  of  the  lobby  maintained  by  the  American 
Bankers  Association  all  efforts  to  obtain  such  legislation  hare 
been  unsuccessful;  however,  In  June  1934  the  Banking  and  Cur- 
rency Committee  of  the  House  of  Representatives  reported  favor- 
ably upon  a  bill  Introduced  by  Mr.  Stxacall,  chairman  of  said 
committee,  which  bill  would  grant  to  the  States  all  the  relief  re- 
quired. Said  report  Is  an  unanswerable  argument  In  favor  of  re- 
storing to  the  States  the  power  to  tax  bank  shares  upon  an  equita- 
ble basis,  the  same  as  they  were  taxed  for  nearly  60  years:  and 

Whereas  bills  Identical  with  the  so-called  Steagall  bUl  have 
been  introduced  and  are  now  pending  in  the  Congress  of  the  United 
States,  and  It  Is  of  the  utmost  importance  that  all  of  the  Sutes 
Join  In  the  effort  to  secure  the  passage  thereof:  Now,  therefore,  be  It 

Resolved  by  the  Legislature  of  the  State  of  Minnesota.  That  the 
Congress  of  the  United  States,  the  President  of  the  United  States, 
are  hereby  respectfully  and  earnestly  urged  to  so  amend  section 
5219.  Revised  Statutes  of  the  United  States,  that  the  States  may  tar 
the  shares  of  national  banks  upon  the  ad  valorem  basis  with  no 
other  limitation  thereof  except  that  the  rate  be  not  greater  than 
the  rate  Imposed  upon  the  shares  of  State  banks;  be  It  fxirther 

Resolved.  That  all  the  States  of  the  United  States  are  hereby 
earnestly  urged  and  requested  to  adopt  resolutions  similar  to  th*9 
resolution  memorializing  Congress  and  the  President  of  the  United 
States  to  pass  such  legislation  and  to  cooperate  with  the  State  of 
Minnesota  for  the  purpose  of  seciiring  the  enactment  of  such  legis- 
lation untU  the  same  is  secured;  be  It  further 

Resolved.  That  the  secretary  of  state  of  Minnesota  La  authorized 
and  requested  to  send  copies  of  this  resolution  to  the  PreHtdent 
of  the  United  States,  Vice  President  of  the  United  States.  Speaker 
of  the  House  of  Representatives  of  tlie  United  States,  and  to  each 
Member  of  the  Hoxise  of  Representatives  from  the  State  of  Minne- 
sota, also  to  send  a  duly  authenticated  copy  hereof  to  the  presiding 
officer  of  each  house  of  the  legislature  of  all  the  States  In  the 
Union  and  to  the  chairman  of  tbe  tax  committees  of  each  house 
thereof. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  concurrent  resolution  of  the  Legislature  of  the 
State  of  Minnesota,  which  was  referred  to  the  Committee 
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Concxirrent  resolution  memorializing  CongresB  to  approprlatlB 
•126.000  for  rdler  of  schools  In  Ulnnesota 

Wber«as  tb«  financial  reaovirces  of  about  60  school  district^  In 
Mlnne«ota  have  been  exhausted,  and  no  funds  are  available  for 
continuing  such  Kbools:    and 

Whereas  such  school  dUtrlcta  are  unable  to  obtain  any  funds 
from  any  existing  agency  In  the  State  of  Minnesota,  and  phe 
indebtedness  of  said  bchool  districts  exceeds  the  amount  «xedl  by 

ivs .   and  I 

Whereas  unless  assistance  Is  extended  to  such  school  districts 
it  will  necessitate  the  closing  of  about  60  schools  and  will  thfow 
out  of  employment  about  250  teachers  and  other  persona  eng»|ed 
in  and  about  such  schools,  and  wUl  prevent  approximately  6JB00 
pupils  from  attending  school;   and  ^      ^     ,    Lw 

Whereas  unless  financial  relief  la  obtained  for  such  schools  jthe 
same  wlU  be  forced  to  close  within  the  next  30  days;  and         i 

Whereas  It  wUl  require  about  $125,000  as  aid  to  such  school^  In 
order  that  such  schools  may  remain  open  during  the  balance  of 
the  term:  Now.  therefore,  be  it  ] 

Resoix^ed  by  the  Kouse  of  rtpretentativet  (the  senate  ccm^ur- 
ring\.  That  the  Congress  of  the  United  States  by  appropriate 
action  make  available  for  use  of  destitute  school  districts  in  l^ln- 
nesota  at  least  the  sum  of  IISS.OOO:  and  be  It  further 

Resolved.  That  Congress  adopt  as  a  future  policy  a  direct Jap- 
proprUtlon  to  the  several  States  for  school  purposes:  that  such 
appropriation  should  be  equivalent  to  at  least  925  per  pupil,  knd 
without  Federal  restraint  as  to  how  such  approprlaUons  shal|  be 
expended  or  distributed:   and  be  It  further  j 

Resolved.  That  a  copy  of  this  resolution  be  forthwith  trans- 
mitted bv  the  secretary  of  state  to  all  Members  of  Congress  ffom 
the  State  of  Minnesota,  and  to  the  President  of  the  Senate  fcnd 
the  Speaker  of  the  House  of  Representatives,  and  to  the  Preslclent 
of  the  United  States. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  concurrent  resolution  of  the  Legislature  of  tthe 
State  of  Iowa,  which  was  referred  to  the  Committee  i  on 
Finance:  i 

A  concurrent  resolution  memorialising  Congress  to  enact  such  jaws 

as  will    Insure   the   Immediate  cash   payment  of  the  adjusied- 

serrlce  certificates  of  the  World  War  veterans 

Whereas  the  Immediate  cash  payment  at  the  adjusted-seiwlce 
certificates  wlU  Increase  tremendously  the  purchasing  powe^  of 
millions  of  the  consiuning  public,  distributed  uniformly  throv|gh- 
out  the  Nation,  and  will  provide  relief  for  the  holders  thereof  Who 
are  In  dire  need  and  distress  because  of  the  present  unfc«^uiiate 
economic  conditions  and  will  lighten  immeasurably  the  burden 
which  cities,  counties,  and  States  are  now  required  to  carryj  for 
relief:  and 

Whereas  the  payment  of  said  certificates  wUl  discharge  and 
retire  an  acknowledged  contract  obligation  of  the  Oovemment; 
and 

Whereas  the  Oovemment  of  the  United  States  is  now  definitely 
committed  to  the  policy  of  providing  additional  sums  of  money 
for  the  purpose  of  hastening  recovery  from  the  present  economic 
crisis:   Now.  therefore,  be  It 

Resolved  by  the  House  of  Representatives,  State  of  Iowa  (the 
senate  concurring).  That  the  Congress  of  the  United  Statef  be 
respectfully  memorialized  to  enact  such  laws  as  will  insure  i  the 
Immediate  cash  payment  of  the  adjusted-service  certificate*  at 
face  value,  with  cancelation  of  Interest  accrued  and  refun^  of 
Interest  paid:  and  be  It  further  : 

Resolved.  That  each  of  the  Senators  and  Representatlvei  In 
Congress  from  the  State  of  Iowa  be  urged  to  support  and  a^st 
in  carrying  out  the  purposes  of  this  memorial;  and  be  It  further 

Resolved,  That  the  chief  clerk  of  the  house  be.  and  he  Is  hefeby, 
directed  to  forward  a  copy  of  this  memorial  to  each  of  the  Sena- 
tors and  Representatives  In  Congress  from  the  State  of  Iowa,  and 
to  the  President  of  the  Sezxate.  the  Speaker  of  the  House  of  Repre- 
sentatives, the  Chairman  of  the  Committee  on  Ways  and  M^ans 
of  the  Hoiise  of  Representatives,  and  to  Representative  Patmaji.  of 
Texas,  the  author  of  H.  R.  1.  i 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  jbint 
resolution  of  the  Legislature  of  the  State  of  Wisconsin  favor- 
ing the  enactment  of  an  adequate  tariff  law  to  protect  (the 
agricultural  industry,  which  was  referred  to  the  Comm^tee 
on  Finance.  i 

(See  joint  resolution  printed  in  full  when  presented  tdday 
by  Mr.  La  PoLLrm,  p.  3799.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  J^int 
memorial  of  the  Legislature  of  the  State  of  Idaho  favoting 
the  enactment  of  legislation  providing  for  immediate  <iash 
payment  of  adjusted -service  certificates  of  World  War  Vet- 
erans, which  was  referred  to  the  Committee  on  Finance. 

(See  joint  memorial  printed  in  full  when  presented  by  Mr. 
Pork  on  the  16th  instant,  p.  3784,  Congrxssional  Rxcoro.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  joint 
memorial  of  the  Legislature  of  the  State  of  Idaho  favoring 
the  enactment  of  legislation  and  the  making  of  approi^ria- 
tions  to  carry  to  completion  a  project  which  will  divert  |  the 


natural  flow  from  the  Yellowstone  Lake  into  Snake  River, 
which  was  referred  to  the  Committee  on  Irrigation  and 
Reclamation. 

(See  joint  memorial  printed  in  full  when  presented  by  Mr. 
Pops  on  the  16th  instant,  p.  3784.  Congressional  Record.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  peti- 
tion (sponsored  by  a  committee  of  the  National  Chiropractic 
Association)  of  sundry  citizens  of  San  Antonio.  Tex.,  praying 
for  the  issuance  of  an  Executive  order  granting  to  all 
licensed  practitioners  of  the  healing  arts  equal  rights  and 
privileges  in  any  social  legislation  involving  these  arts,  which 
was  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  petitions  of  several  citizens 
of  Alabama.  Michigan,  New  Mexico,  and  North  Carolina, 
praying  for  the  enactment  of  old-age-pension  legislation, 
which  was  referred  to  the  Committee  on  Finance. 

He  also  laid  befc-e  the  Senate  the  petition  of  J.  E.  Kreiss. 
of  Los  Angeles,  Calif.,  praying  for  the  financing  of  the  so- 
called  "  soldiers'  bonus "  by  means  of  a  national  lottery, 
which  was  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Workers'  School,  New  York  City.  N.  Y.,  protesting  against  the 
enactment  of  alien  and  sedition  legislation  that  might  tend 
to  suppress  civil  rights,  which  was  referred  to  the  Commit- 
tee on  Immigration. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
emplosring  printers  of  the  Erie  District.  Erie,  Pa.,  opposing 
the  estabishment  of  a  30-hour  work  week  under  prevailing 
conditions,  which  was  referred  to  the  Committee  on  the 
Judiciary. 

He  also  laid  before  the  Senate  petitions  of  sundry  citi- 
zens of  the  States  of  Alabama.  California.  Connecticut,  Geor- 
gia. Illinois.  Iowa.  Massachusetts.  Michigan.  Mississippi.  Ne- 
braska. New  Hampshire.  New  York.  Oklahoma,  Pennsylvania, 
Rhode  Island.  Tennessee.  Texas,  Virginia,  and  Wisconsin, 
praying  for  an  investigation  of  charges  filed  by  the  Women's 
Committee  of  Louisiana  relative  to  the  qualifications  of  the 
Senators  from  Louisiana  [Mr.  Long  and  Mr.  Overton],  which 
were  referred  to  the  Committee  on  Privileges  and  Elections. 
He  also  laid  before  the  Senate  a  communication  from  Jose 
B.  Gamboa,  of  Silay.  Occidental  Negros,  P.  I.,  relative  to 
problems  affecting  the  Philippine  Islands,  which  was  referred 
to  the  Committee  on  Territories  and  Insular  Affairs. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of  a 
petition  from  a  citizen  of  the  United  States,  praying  for 
the  adoption  of  a  security  wage  for  relief  workers  of  more 
than  $50  per  month,  which  was  ordered  to  lie  on  the  table. 
He  also  laid  before  the  Senate  a  letter  in  the  nature  of  a 
petition  from  a  citizen  of  the  State  of  Florida,  praying  for 
the  granting  of  increased  compensation  to  F.  E.  R.  A.  work- 
ers, which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  resolutions  adopted  by 
Council  of  Richmond  Heights,  Mo.;  the  City  Councils  of 
Chicago,  m.,  and  St.  Paul,  Minn.,  and  the  Common  Coun- 
cils of  Norway.  Mich.,  and  East  Providence,  R.  I.,  favoring 
the  enactment  of  pending  legislation  proclaiming  October  11 
in  each  year  as  General  Pulaski's  Memorial  Day,  which  were 
ordered  to  lie  on  the  table. 

Mr.  CAPPER  presented  a  petition  of  members  of  the  Reno 
County  (Kans.)  Medical  Society,  praying  for  the  adoption 
of  the  plan  of  "  health  management "  as  promulgated  by 
the  American  Medical  Association,  which  was  referred  to 
the  Committee  on  Finance. 

Mr.  WALSH  presented  a  petition  of  simdry  citizens  of 
Middleboro.  Mass..  praying  for  action  to  restore  the  natural 
attractiveness  of  the  landscape  adjacent  to  the  Cape  Cod 
Canal  and  Buzzards  Bay.  and  the  designing  of  new  admin- 
istration and  other  Federal  buildings  in  that  vicinity,  which 
was  referred  to  the  Committee  on  Commerce. 

He  also  presented  a  memorial  of  sundry  citizens  of  Mon- 
son.  Mass..  remonstrating  against  the  enactment  of  legisla- 
tion providing  immediate  cash  payment  of  adjusted-service 
certificates  of  World  War  veterans,  which  was  referred  to 
the  Committee  on  Finance. 

He  also  presented  a  petition  of  several  citizens  of  Worces- 
ter, Mass.,  praying  for  the  enactment  of  legislation  pro- 
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viding  inunedlate  cash  pasrment  of  adjusted-service  certifi- 
cates of  World  War  veterans,  which  was  referred  to  the 
Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  Local  No.  11, 
Amalgamated  Silver  Workers'  Union,  of  Taunton.  Mass.. 
favoring  the  enactment  of  legislation  providing  immediate 
cash  payment  of  adjusted -service  certificates  of  World  War 
veterans,  which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  at  the  annual 
meeting  of  the  Slovak  League  of  America,  Pittsburgh,  Pa., 
favoring  the  jjassage  of  House  bill  2827,  known  as  the 
"  Workers'  Unemplojrment  Old  Age  and  Insurance  Act ", 
which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  the  Democratic 
City  Committee  of  Fall  River.  Mass..  favoring  the  prompt 
enactment  of  the  so-called  '*  Dill  bill  ",  for  the  relief  of  needy 
superannuated  persons,  which  was  referred  to  the  Committee 
en  Finance. 

He  also  presented  memorials  of  sundry  citizens  of  Boston. 
Ashburnham.  Braintree,  East  Braintree,  Falmouth,  Lincoln, 
Quincy,  Waterville,  Watertown.  Weymouth,  and  Winchen- 
don.  all  in  the  State  of  Massachusetts,  remonstrating  against 
the  enactment  of  the  bill  (S.  1725)  to  provide  for  the  con- 
trol and  elimination  of  pubUc-utility  holding  companies 
operating,  or  marketing  securities,  in  interstate  and  foreign 
commerce,  etc.,  or  similar  legislation,  which  were  referred  to 
the  Committee  on  Interstate  Commerce. 

He  also  presented  a  resolution  adopted  by  the  Eliwanis 
Club  of  Quincy,  Mass..  endorsing  efforts  of  the  National 
Crime  Commission  to  secure  the  enactment  of  legislation  to 
control  and  regulate  the  sale  of  firearms,  which  was  referred 
to  the  Committee  on  the  Judiciary. 

He  also  presented  a  resolution  adopted  by  Local  Union 
No.  1792.  United  Textile  Workers  of  America,  of  Saxonville, 
Mass..  opposing  any  change  in  the  textile  code  increasing 
the  hours  of  labor  to  more  than  40  hours  per  week,  and 
favoring  a  30-hour  work  week,  which  was  referred  to  the 
Committee  on  the  Judiciary. 

He  also  presented  a  resolution  adopted  by  Local  Union 
No.  38,  Boot  and  Shoe  Workers'  Union,  of  Boston,  Mass.. 
favoring  the  establishment  of  a  fair  minimum  for  the  actual 
labor  price  per  italr  for  the  manufacture  of  Army,  Navy, 
and  service  shoes  to  the  end  that  all  manufacturers  will 
have  an  equal  opportunity  to  make  such  shoes,  relieve  the 
overtime  situation,  and  further  the  reemplojonent  of  shoe 
workers,  which  was  referred  to  the  Committee  on  Military 
Affairs. 

He  also  presented  petitions  of  several  citizens  of  the  State 
of  Massachusetts,  and  a  citizen  of  the  State  of  Arizona,  pray- 
ing for  the  passage  of  the  bill  (H.  R.  2857)  to  amend  an  act 
entitled  "An  act  granting  pensions  to  certain  soldiers  who 
served  in  the  Indian  wars  from  1817  to  1898.  and  for  other 
purposes  ",  approved  March  3,  1927,  which  were  referred  to 
the  Committee  on  Pensions. 

He  also  presented  a  letter  in  the  nature  of  a  petition  from 
the  Italian-American  Citizens'  Club,  of  Lowell,  Mass.,  pray- 
ing for  the  prompt  passage  of  the  joint  resolution  (H.  J. 
Res.  117)  making  appropriations  for  relief  purposes,  so  as 
to  help  relieve  unemployment  in  the  granite  industry,  which 
was  ordered  to  he  on  the  table. 

Mr.  NORRIS  presented  the  following  resolution  of  the  Sen- 
ate of  the  State  of  Nebraska,  which  was  referred  to  the 
Committee  on  Agriculture  and  Forestry: 

Resolution  to  urge  the  Congress  of  the  United  States  to  expedite 
passage  of  the  legislation  that  will  make  the  Federal  seed  loan 
Immediately  available,  and  to  secure  the  adoption  of  such  depart- 
mental procedure  as  wUl  make  the  seed  loan  available  without 
delay 

Whereas  It  appears  that  $60,000,000  appropriated  for  the  Federal 
seed  loan  Is  dependent  upon  the  passage  and  approval  of  the 
public  works  and  relief  bill  now  before  Congress;  and 

Whereas  a  large  number  of  farmers  in  the  State  of  Nebraska 
cannot  proceed  with  their  work  until  they  receive  the  seed  loan; 
and 

Whereas  the  experience  In  the  past  years  has  been  that  due  to 
certain  departmental  procedure  It  requires  from  2  to  3  weeks  to 
receive  the  money  for  seed  loans  after  the  appUcatlon  has  been 
made;  and 


Whereas  delay  In  mafclng  tb«  Federal  loan  kvallabl*  immediately 
and  the  delay  In  departmental  procedure  Is  a  serious  handicap  to 
the  farmers  who  desire  seed  loans:  Now,  therefore,  be  It 

Resolved  by  the  Senate  of  the  State  of  Nebnuka,  fiftieth  mm<o» 
assembled — 

Section  1.  That  we  request  and  urge  the  Members  of  the  United 
States  Senate  from  Nebraska,  and  the  Representattvea  In  Oongreae 
from  Nebraska,  that  action  be  taken  to  expedite  the  pewge  of 
public-works  relief  bill,  on  which  It  appears  the  Federal  aeed  loan 
Is  dependent.  In  order  that  there  may  be  avaUable  without  delay 
sufficient  funds  to  enable  the  farmers  of  Nebraska  who  desire  a 
seed  loan  to  obtain  the  same  In  due  time. 

Sbc.  2.  That  the  Senate  of  the  State  of  Nebraaka  further  rcqtMSts 
the  Members  of  the  United  States  Senate  from  Nebraaka.  and  the 
Representatives  In  Congress  from  Nebraska,  to  immediately  take  up 
with  the  proper  department  the  question  of  procedure  in  refer- 
ence to  obUlning  the  seed  loans,  so  that  the  payment  may  be  made 
without  delay  after  the  application  has  been  made  and  fUed. 

Sec.  3.  That  a  copy  of  this  resolution  be  forwarded  to  the  Presi- 
dent of  the  United  States  Senate  and  to  the  Speaker  of  the  Houa« 
of  Representatives  and  to  each  Member  of  the  United  States  8enat« 
and  House  of  RefMreeentativey  from  Nebraska. 

Mr.  LA  FOLLJSTTE  presented  the  following  joint  reaolutton 

of  the  Legislature  of  the  State  of  Wisconsin,  which  was 

referred  to  the  Committee  on  Finance: 

Joint  resolution  urging  Congress  to  enact  tariffs  to  protect  Um 

agricultural  Industry 

Whereas  the  President  of  the  United  States  in  his  recent  maaaag* 
to  the  Congress  outlined  the  path  to  prosperity  under  the  National 
Recovery  Act,  but  little  was  said  and  small  hope  offered  for  the 
future  of  American  agriculture;  and 

Whereas  agriculture  being  the  source  of  all  wealth,  the  Nation 
can  prosper  only  when  the  American  farmer  gets  hts  fair  share  of 
prosperity;  and 

Whereas  the  present  low  tariff  on  farm  products  has  broxight  to 
our  markets  the  cheaply  produced  agricultural  products  of  aU  the 
world,  thus  robbing  the  American  farmer  of  the  market  that  is 
rightly  his  and  reducing  him  to  the  standard  of  living  of  a  foreign 
peasant.  American  industry  has  greatly  benefited  by  the  low  tariff 
on  food  products:  First,  by  enabling  foreign  nations  to  sell  their 
agrlcultiiral  products  in  America  and  thereby  create  a  trade  balance 
which,  in  turn,  enables  them  to  buy  the  wares  of  American  indus- 
try; second,  the  American  industrialist  demands  that  his  laborer 
live  cheaply,  which  they  can  do  on  cheap  foreign-grown  food,  to 
that  he  can  continue  to  pay  them  small  wages.  Agriculture  now 
demands  a  new  deal  that  it  may  have  an  even  chance  to  regain  it* 
past  glory  and  no  longer  be  the  prey  of  Industry.  The  Oovernment 
report  for  19b4  shows  the  value  of  agrlcultxiral  producte  brought 
Into  this  country  is  $1,000,000,000.  One  billion  dollars  is  more 
money  than  was  paid  this  year  in  corn-hog  checks  and  in  taking 
land  out  of  production.  By  barring  competitive  farm  producte.  by 
giving  the  American  farmer  the  American  market,  more  money  can 
be  given  the  farmer  each  year  than  the  Oovernment  is  now  doing 
in  all  Ite  relief  schemes  and  doles  combined:  and 

Whereas  in  spite  of  the  fact  that  America  is  the  greateet  agri- 
cultural country  on  earth,  able  to  amply  supply  ite  own  markete 
with  farm  producte  of  nearly  all  kinds  and  have  much  left  to 
export,  it  does  import  vast  quantities  of  food  from  all  the  world; 
such  as.  butter  and  cheese  from  Denmark.  HoUimd.  and  New  Zea- 
land: canned  beef  and  hides  from  the  Argentine:  rye  for  distilling 
from  Poland;  barley  and  malt  from  Canada:  sugar  from  Cuba:  and 
vegetable  oils  from  the  Orient  to  compete  with  American  butter- 
fate;  and  other  supplies  from  other  lands;  and  all  permitted  to 
enter  under  the  existing  low  tariff:  and 

Whereas,  according  to  the  Wisconsin  Department  of  liarketa, 
Wisconsin  produced  about  8,000.000  bushels  of  rye  in  1934,  for  which 
we  received  an  average  of  $1.09  per  bushel;  in  1984  Wieconein  pro- 
duced less  than  2.000.000  bushels  of  rye.  for  which  we  received  less 
than  75  cente  per  bushel;  and  during  1934  our  millers  and  distiller* 
imported  around  15,000,000  bushels  of  rye  from  Poland  and  th* 
Argentine,  thereby  placing  WUoonsln  farmers  in  direct  oompetlUOQ 
with  the  peasante  of  Poland  and  the  peons  of  South  America  atul 
destroying  our  market  for  rye,  whUe  the  distillers  of  whisky  ar* 
amply  protected  from  all  foreign  competition  by  high  tariffs.  Ac- 
cording to  our  department  of  markete,  Wisconsin  farmers  hav* 
Increased  their  acreage  of  rye  by  14  percent  for  1935  and  the  crop 
is  reported  at  93  percent  of  normal;  therefore,  we  demand  that  th* 
Wisconsin  farmers  be  protected  this  year  from  further  Importetion 
of  rye  so  that  our  own  market  shall  be  secure  to  Wisconsin  farmer*. 
thereby  secxirlng  to  us  an  adequate  price  for  our  rye:  Therefor* 
be  It 

Resolved  by  the  senate  (the  assembly  concurring).  That  tb* 
Legislature  of  the  Stete  of  Wisconsin  respectf  uUy  demands  that  tb* 
Congress  of  the  United  Stetes  enact  an  adequate  protective  tariff  to 
protect  the  producte  of  American  farmers  against  foreign  competi- 
tion and  to  save  the  home  market  for  the  American  farmer,  to 
whom  It  rightfully  belongs;  and  be  it  further 

Resolved.  That  this  leglslattire  respectfully  petitions  the  national 
administration  to  make  no  further  reciprocal  tariff  or  trade  s^ree- 
mente  by  which  the  Intereste  of  American  farmers  are  sacrificed; 
and  be  it  further 

Resolved.  That  properly  attested  copies  of  this  resolution  be  sent 
to  the  President  of  the  United  Stetes,  to  the  Secretary  of  the  Treas- 
ury, to  both  Houses  of  Oongress.  and  to  each  Wisconsin  ReprmentM- 
tlv*  in  Congres*. 
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Mr.  NYE  presented  the  following  resolution  of  the  Senat 
of  the  State  of  North  Dakota,  which  was  referred  to  the  Coi 
mtttee  on  Agriculture  and  Forestry: 

SezuOc  Besolution  J 

WlMTOkS  by  met  oi  Cos^ress  cattle  have  been  added  to  the  list  of 
baalc  eoaaino(tJtl«a  and  thus  ■ubjected  to  adjvtsunent-prlce  ben^- 
ftfei;  aad 

Wbereaa  the  XTnited   3tate»i  Ooremment   has   acquired  title 
•pprastnatdy  a  bUIIoo  heMi  of  North  Dakota  catUe  under  t 
drought  cattle-buying  program:  and 

WlwreM  tiM  prochicers  of  aatd  cattle  received  about  25  percent 
tbe  cost  of  producing  aame:  and 

Whcreaa  tacb  producers  are  entitled  to  cost  of  production  or 
parity  price  under  the  Agrlcult;uTal  Adjustment  Act;  and 

Whereaa  o*ttIe  producers  of  Iilorth  Dakota,  under  the  Agrlcultu: 
AdliMtment  Act.  are  enUtled  to  adjustment  beixeflt  payinento  1 
the  anount  oi  about  •40,000.000  If  they  are  to  receive  parity  pric^ 
tat  tbe  cattle  diq;>oeed  of;  and 

Whereas  about  90  percent  of  said  cattle  were  mortgaged  for  mi 
than  was  paid  for  them;  and 

WlMraas  oattle  producers  are  unable  to  meet  the  obligations  sei- 
etned  tof  tbe  cattle  so  dlepoeed  erf,  and  unless  the  producers  recelvie 
Just  eompensaUou  for  theu  cattle  it  Is  going  to  work  a  hardship  oh 
banks,  credit  companies,  and  other  mortgage  holders  In  this  and 
Vtber  0t*tea  largely  supported  with  Government  money;  and        ' 

Whereas  we  are  Informed  tisat  the  Agricultural  Adjustment  Ad^ 
BUBtsaPBtkm  has  not  started  to  work  out  a  program  which  wl' 
wyiiatu  cattle  production:  Therefore  be  It 

MemUvtd,  That  we  urge  upon  the  Agricultural  Adjustment  A 
ministration  to  work  out  a  cattle  program  as  soon  as  possible  am 
nrwvKle  for  •< Justment  benefits  to  the  end  that  parity  prices  ma{r 
be  obttUned  for  cattle  and  tho  prod\icers  of  cattle  enabled  to  rees- 
tablish their  almost  depleted  estates;  t>e  It  further 

Jleaofped,  "Ttokt  a  copy  of  this  resolution  be  sent  to  the  Secre 
of  Agrtcultitre  at  Washington  D.  C.  and  to  our  Senators  and  Co 
frseamen  in  Washington  urging  them  to  do  all  in  their  power 
belp  get  an  eqtiltable  cattle  program  started. 

A.  S.  M.\xaRALi..  ! 

Preatdent  pro  tempore  of  the  Senate.  ' 

F.  E.  TxjifXLL,  j 

Secretary  oj  the  Senate.  ^ 

Mr.  NTE  also  presented  the  following  concurrent  resolii- 
tk>n8  of  the  Legislature  of  the  State  of  North  Dakota,  whlcji 
wtre  referred  to  the  Committee  on  Agriculture  and  Forest 
Senate  Concurrent  Resolution  A-H 

Be  tt  rtMMvtd  by  the  Senate  of  the  State  of  North  Dakota  (f 
JtouM  Of  repreatntattvea  eancMrriJig) : 

Whereas  during  the  present  depression  the  original  cost  of  pr(^- 
Auetng  meat  and  grain  products  Is  greatly  in  excess  of  the  prl 
now  realized  by  the  sale  of  the  same,  and  that  by  reason  thereof 
faraieia  are  n"*****  to  pay  their  bUls  and  debts  and  each  year  finid 
thnnwlTM  further  behind  with  their  debts  and  obligations,  anjl 
tf  tbe  above  situation  continues  for  any  additional  length  of  tinie 
tbe  tanner*  will  lose  their  homes  and  all;  and  | 

Whereas  during  the  time  farmers  are  operating  at  a  loss  th^ 
•annot  be  purchasers  of  other  manufactured  products,  and  sucp 
Imlastilse  will,  in  turn,  fall  for  laok  of  business,  and  that  all  busi- 
ness of  eeery  Idnd  and  nature  will  be  affected  by  this  injustice 
agrleulture;  and 

Whereas  it  follows  that  every  kind  of  bustnees  located  In  t 
■CPlevltQral  eommunlties  must  rise  or  faU  with  the  farmers,  a: 
that  tlM  important  and   absolutely  essential  Industry  of  agrl< 
ture  eannot   be   stricken   down   without   causing   disaster   to   t: 
eountry  as  a  whole;  and 

Whereas  the  placing  of  an  embargo  on  the  products  mentloneld 
would  staMltte  the  pHriees  tttereof  and  bring  such  prices  more  Ito 
harmony  wtth  the  productlcn  casta,  together  with  a  fair  margi)i 
of  piT>flt.  and  brtng  the  farmers  out  of  the  dire  and  distresslnjg 
depreaslon  which  now  affects  them :  Now.  therefore,  be  It  ] 

Reaolved  by  the  Twenty-fo-tirth  Legislative  Assembly  of  the  Staie 
of  North  Dakota,  That  we  respectfully  petition  the  Congress  of  tl^ 
United  States  to  pass  laws  and  provide  rules  and  re^iiatlons  Vp 
plaee  an  embargo  on  flax,  wheat,  hogs,  cattle,  and  sheep,  and  upoka 
pork.  baef.  and  mutton  products,  until  such  time  as  the  prices  4f 
■aldgr^na.  Pveatock^  and  meat  products  shall  cover  the  cost  dl 
production:  and  we  further  petition  that  the  law  now  permlttiiK 
wheat  to  be  milled  in  bond  be  repealed;  be  it  further  i 

JUsolved,  Itiat  a  copy  of  this  resolution  be  forwarded  to  this 
PreaMent  of  tbe  trnttad  States,  to  both  Houses  of  the  Congress  c  f 
the  Ucdted  States  and  each  Member  thereof  from  ttiis  State,  to  tt  e 
of  Agriculture,  and  to  each  house  of  the  legislatl^s 
at  tbom  States  whoae  legislatures  are  now  in  session. 

A.  8.  M*SBH*tL, 

President  pro  tempore  of  the  Senate. 

Secretary  of  the  Senate. 
WnxxAjs  M.  CaocKBTT, 

Speailrer  of  the  Houae. 
Waltss  S.  Uastzn. 
Chief  Clerk  of  tka  Bomaa. 


Senate  Concurrent  Resolution  A-C 

Ifemorlaliztng  Congress  to  establish  prices  on  major  farm  products 
that  will  insure  cost  of  production  plus  a  reasonable  profit 

Whereas  the  Goverimaent  of  the  United  States  has  assisted  prac- 
tically every  class  of  business  in  the  Nation  to  carry  on  during  this 
period  of  depression;  and 

Whereas  to  do  so  codes  have  been  formulated  and  regulations  and 
rules  have  l>een  agreed  upon  to  allow  a  return  for  money  Invested 
and  labor  performed;  and 

Whereas  the  farming  Industry,  the  largest  industry  of  this  United 
States,  an  Industry  In  which  nearly  a  third  of  our  popxilatlon  is 
actively  engaged;  and 

Whereas  this  industry  is  the  Ufeblood  of  the  Nation,  the  real  pro- 
ducer of  all  wealth,  and  conducted  by  an  honest,  untiring  citizenry 
tolling  long  days  and  In  many  cases  deprived  of  the  luxuries  and 
pleasures  enjoyed  by  other  classes  and  professions;  and 

Whereas  even  In  times  of  prosperity  in  other  lines  of  business  the 
farmer  was,  even  by  strict  economy,  gradually  losing;  and 

Whereas  many  thousands  of  farm  homes  have  been  lost  annually, 
and  which  Is  lowering  the  morale  of  the  greatest  Industry  of  our 
Nation  and  hindering  the  return  of  prosperity  to  this  country  at 
this  time;  and 

Whereas  the  cause  for  this  condition  of  our  farming  industry  has 
been  "  a  price  t>eIow  the  cost  of  production  " :  Now,  therefcwe,  be  It 

Resolved  by  the  Senate  of  the  State  of  North  Dakota  {the  house 
of  representatives  concurring) ,  That  this  Legislative  Assembly  of 
NcMTth  Dakota  respectfully  memorialize  the  Congress  of  the  United 
States  to  establish  prices  on  all  major  products  of  the  farms  of  this 
Nation  that  will  give  the  owners  and  tillers  thereof  the  cost  of 
production  plus  a  reasonable  profit;  and  be  It  further 

Resolved,  That  attested  copies  of  this  resolution  be  sent  to  both 
Houses  of  the  Congress  of  the  United  States,  to  each  of  the  Mem- 
bers thereof  from  this  State,  to  the  Secretary  of  Agriculture,  all  of 
Washington,  D.  C,  and  to  the  State  legislatures  of  the  farming 
States  of  this  Nation. 

A.  8.  Makskall. 
President  pro  tempore  of  the  Senate. 
F.  E.  TuNXix, 

Secretary  of  the  Senate. 

WlXOXAM    U.    CaOCKETT. 

Speaker  of  the  House. 
WALTia  S.  Martin, 

Chief  Clerk  of  the  House. 

Senate  Concurrent  Resolution  T 

Be  it  enacted  by  the  Senate  of  the  State  of  North  Dakota  {the 
house  of  representatives  concurring)  — 

Whereas  a  large  percentage  of  the  farmers  of  the  State  of  North 
Dakota  are  experiencing  a  shortage  of  feed  for  their  livestock  be- 
cause of  crop  failure  in  the  year  1934  by  reason  of  the  drought, 
and  have  not  the  means  with  which  to  purchase  sufficient  grains 
for  feeding  purposes  at  their  present  high  prices;  and 

Whereas  farmers  are  receiving  Federal  aid  for  the  purchasing  of 
feed  to  6\istaln  their  livestock,  but  that  the  aid  or  relief  provided 
Is  Inadequate  with  which  to  purchase  siifflclent  feed  at  present 
high  prices,  even  though  the  Federal  allowance  has  been  Increased 
about  50  percent,  since  feed  has  also  appreciated  in  price  in  about 
the  same  proportion;  and 

Wiiereas  a  large  number  of  livestock  have  perished  and  n\any 
more  will  perish  unless  relief  can  be  had;   and 

Whereas  large  quantities  of  feed,  consisting  of  oats,  barley,  and 
low  grades  of  wheat  fit  for  feeding  purposes,  are  available  in  the 
Dominion  of  Canada  at  considerably  lower  prices  than  prevail 
here,  and  that  the  importation  of  feed  grains  would  not  in  any 
way  prove  detrimental  to  the  agriculture  industry  of  this  State 
or  of  the  United  States:  Now.  therefore,  be  It 

Resolved  by  the  Twenty -fourth  Legislative  Assembly  of  the  State 
of  North  Dakota,  That  we  respectfully  petition  the  President  of 
the  United  States,  the  Honorable  Franklin  D.  Roosevelt,  and  the 
Congress  of  the  United  States  to  permit  limited  quantities  of 
feed  grains  to  be  shipped  Into  the  United  States,  duty  free,  and 
in  sufficient  amount  to  relieve  the  acute  feed  situation  that  now 
prevails,  and  thereby  prevent  large  losses  by  starvation  of  live- 
stock In  this  and  adjoining  States;   be  it  further 

Resoli^ed.  That  a  copy  of  this  resolution  be  forwarded  to  Presi- 
dent Franklin  D.  Roosevelt,  the  President  of  the  United  States 
Senate,  the  Speaker  of  the  House  of  Representatives  of  the  United 
States.  Congressmen  William  Lzmkx  and  UsHxa  L.  Bttkdick,  and 
United  States  Senators  Ltnm  J.  Frazixr  and  Gkkalo  P.  Ntk. 

A.   S.   Mabshall, 
President  pro  tempore  of  the  Senate. 

F.    E.    TUKTLL, 

Secretary  of  the  Senate. 
William  M.  Crockett, 

Speaker  of  the  House. 
Walter  8.  Martin, 
Chief  Clerk  of  the  House. 

Senate  Concurrent  Resolution  X 
A  concurrent   resolution   endorsing    proposed   shelter-belt    project 

Whereas  trees  have  proven  a  great  boon  to  mankind  and  are  a 
prloeless   heritage   to  posterity;    and 

Whereas  succeasful  experiments  in  tree  planting  under  all  kinds 
of  conditions  have  been  conducted  by  the  Federal  experiment  sta- 
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tlon  at  Mandan,  the  several  substations,  the  State  school  of  for- 
estry at  Bottineau,  and  by  private  enterprise  in  North  Dakota;  and 

Whereas  the  President.  Hon.  Franklin  D.  Roosevelt,  has  proposed 
a  forest  shelter  belt  to  extend  through  a  number  of  Great  Plains 
States,  including  North  Dakota,  for  the  purpose  of  minimizing  the 
destructive  Influences  of  winds  and  conserving  the  natural  mois- 
ture of  the  region:   and 

Whereas  recent  droughts  have  emphsisized  the  necessity  for 
such  protection  and  conservation,  and  the  need  for  appropriate 
early  action  is  urgent:  Now,  therefore,  be  It 

Resolved  by  the  Senate  of  the  State  of  North  Dakota  {the  house 
of  representatives  concurring),  Ttiat  we  express  our  appreciation 
of  this  forward-looking  plan  to  benefit  agricultural  and  allied 
Industries  in  tills  section,  and  as  such  vital  to  the  entire  Nation: 
and 

That  we  endorse  the  proposal  in  its  entirely:   and 

That  we  respectfully  urge  the  Congress  of  the  United  States  to 
enact  legislation  and  make  the  necessary  appropriations  to  carry 
into  effect  the  Great  Plains  shelter-belt  project;  and  be  It  further 

Resolved.  That  the  secretary  of  state  is  Instructed  and  directed 
to  transmit  copies  of  this  resolution  to  the  President  of  the  United 
States,  the  Secretary  of  Agriculture,  and  to  each  of  the  Senators 
and  Representatives  in  Congress  from  this  State. 

A.  S.  Marshall, 
President  pro  tempore  of  the  Senate. 

P.    E.    TtlNELL, 

Secretary  of  the  Senate. 
William  M.  Crockett, 

Speaker  of  the  House. 
Walter  S.  Martin, 
Chief  Clerk  of  the  House. 

Mt.  NYE  also  presented  the  following  resolution  of  the 
House  of  Representatives  of  the  State  of  North  Dakota,  which 
was  referred  to  the  Committee  on  Banking  and  Currency: 

House  Resolution  P 

BANK    OF    the    UNTTEO    STATES 

Be  it  resolved  by  the  House  of  Representatives  of  the  State  of 
North  Dakota: 

That  whereas  the  Honorable  William  Lemke  has  Introduced  In  the 
Congress  of  the  United  States  an  act  for  the  establishment  of  the 
Bank  of  the  United  States,  with  broad  powers  in  connection  with 
issuance  of  currency,  and  controlling  the  credit  of  the  Nation;  and 

Whereas  the  present  banking  system  is  largely  respKinsible  for 
the  deplorable  financial  condition  this  great  country  of  ours  finds 
Itself  in  today:  and 

Whereas  the  people  of  the  State  of  North  Dakota  have  had  expe- 
rience with  and  are  definitely  committed  to  a  State-owned  bank; 
and 

Whereas  we  believe  tliat  a  nationally  owned  l>ank  can  do  for 
the  Nation  what  the  Bank  of  North  Dakota  has  done  for  this 
State:  Therefore  l>e  It 

Resolved,  That  we  commend  Congressman  Lemke  for  his  acts  In 
this  matter  and  urge  all  representatives  of  the  common  people  to 
place  the  full  weight  of  their  influence  behind  said  measure  to  the 
end  that  it  may  become  an  actuality  as  soon  as  possible;  be  It 
further 

Resolt:ied,  That  a  copy  of  this  resolution  be  sent  to  the  Secretary 
of  the  Senate  and  Clerk  of  the  Hovise  of  Representatives  of  the 
Congress  of  the  United  States,  and  to  Hon.  William  Lemke,  Hon. 
UsHXB  L.  BusoicK,  Hon.  Ltnn  J.  Feazixr,  and  Hon.  Gerald  P.  Nte. 

William  M.  Crockett. 

Speaker  of  the  House. 
Walter  S.  Martin, 
Chief  Clerk  of  the  House. 

Mr.  NYE  also  presented  the  following  concurrent  resolu- 
tions of  the  Legislature  of  the  State  of  North  Dakota,  which 
were  referred  to  the  Committee  on  Banking  and  Currency: 
Senate  Concurrent  Resolution  R 

Whereas  the  Bank  of  North  Dakota  is  organized  and  established 
by  the  State  of  North  Dakota  and  Is  part  of  the  State  of  North 
Dakota  functioning  in  Its  sovereign  capacity:  and 

Whereas  the  Bank  of  North  Dakota  is  backed  and  guaranteed 
by  all  resources  of  the  State  In  its  sovereign  capacity  and  is  one 
of  the  soundest  financial  institutions  in  the  United  States;  and 

Whereas  the  State  of  North  Dakota  In  due  course  of  its  business 
Issues  Ixjnds  and  securities  for  the  proper  financing  of  its  business 
and  its  institutions,  which  said  bonds  and  securities  are  all  within 
the  limitations  prescribed  by  the  laws  of  the  State  of  North  Da- 
kota and  are  guaranteed  and  backed  by  the  integrity  and  all  the 
resources  of  the  State;  and 

Whereas  the  State  of  North  Dakota  makes  use  of  the  Bank  of 
North  Dakota  to  handle  and  purchase  these  bonds  and  secxiritles; 
and 

Whereas  the  Bank  of  North  Dakota  has  on  hand  and  does  handle 
a  large  amount  of  these  State  bonds  and  sectirltles  as  part  of  its 
resources  and  reserves;  and 

Whereas  It  would  be  of  great  advantage  and  benefit  to  the  State 
of  North  Dakota  in  the  proper  financing  of  its  business  enter- 
prises and  its  institutions  that  the  Bank  of  North  Dakota  should  be 
authorized,  empowered,  snd  permitted  to  pledge  with  the  United 
States  Treasury  such  of  the  bonds  and  pecurltles  of  the  State  of 
North  Dakota  handled  by  the  Bank  of  North  Dakota,  and  be  further 
authorized  and  permitted  to  issue  currency  in  place  thereof.     In 


this  matter  the  Bank  of  North  Dakota  would  not  be  required  to 
borrow  money  for  short-time  financing  and  pay  intareat  thereon: 
and 

Whereas  an  act  of  Congress  is  neoeasary  to  qualify  tbe  Bank  of 
North  Dakota  to  take  advantage  of  this  medium  of  tnancing: 
Now,  therefore,  be  It  f 

Resolved  by  the  Senate  of  the  State  of  North  Dakota  (the  tiouse 
of  representatives  concurring  therein).  That  we  petition  the 
United  States  Congress  now  assembled  to  enact  the  proper  and 
necessary  law  qualifying  the  Bank  of  North  Dakota  to  participate 
in  the  facilities  of  the  United  States  Treasury  for  the  issuing  of 
currency  in  the  name  of  the  Bank  of  North  Dakota  secured  by  a 
deposit  of  the  bonds  of  the  State  of  North  DakoU  and  accepUbia 
State  securities:  and  be  It  further 

Resolved.  That  we  petition  the  United  States  Treasury  and  Comp- 
troller of  the  Currency  to  make  such  rules  and  regulations  as  will 
give  to  the  Bank  of  North  Dakota,  as  a  sovereign  inctltutlon  of  the 
State  of  North  Dakota,  the  faciUUea  for  inulng  of  currency;  be  it 
fxirther 

Resolved,  That  the  secretary  of  state  of  the  State  of  North  Da- 
kota t>e,  and  is  hereby,  instructed  to  forward  an  authenticated  copy 
of  this  resolution  to  the  President  of  ttie  United  Statea,  the  Hon- 
orable Franklin  D.  Roosevelt,  to  the  President  of  the  United  States 
Senate,  to  the  Speaker  of  the  House  of  Repreeentatlvee  at  Wash- 
ington, D.  C,  to  the  Secretary  and  to  tiie  Comptroller  of  the 
United  States  Treasury,  and  to  the  two  United  SUtes  Senators  and 
two  Representatives  from  North  Dakota  in  Congress. 

A.  8.  Mabshaix. 
President  pro  tempore  of  the  Senat*. 

F.    S.    TtTNElt. 

Secretary  of  the  Senat*. 
WnxiAM  M.  Crockett. 

Speaker  of  the  Hou»*. 
Walter  S.  Martin. 
Chief  Clerk  of  the  House. 

Senate  Concturent  Resolution  A-B 

Be  it  resolved  by  the  SetMte  of  the  State  of  North  Dakota  (the 
house  of  representatives  concurring)  : 

Whereas  tbe  United  States  Constitution  under  article  1.  section 
8,  providing  for  powers  granted  to  Congress  among  other  things 
specifically  provides  "  the  Congress  shall  have  power  to  coin  money, 
regulate  the  value  thereof  and  of  foreign  coin,  and  fix  the  stand- 
ard of  weights  and  meastires." 

Whereas,  this  function  and  governmental  power  tias  t>een  turned 
over  to  the  national  banks,  and  thereby  placed  in  the  practical 
control  of  such  banks;  and 

Whereas  the  use  and  abuse  of  this  power  has  placed  the  eco- 
nomic direction  and  control  of  our  country  In  the  hands  of  a  few 
men,  and  thereby  determining  Its  deatiny;  and. 

Whereas  by  reason  of  the  delegation  of  this  governmental  power, 
a  few  men  own  the  great  maaa  of  wealth  and  property  in  this 
country;  and, 

Whereas  the  result  of  such  system  was  foretold  by  Jefferson  who 
said,  "Already  they  have  raised  up  a  money  aristocracy  that  has 
set  tbe  Government  at  defiance.  The  issuing  power  shotild  be 
taken  from  the  banks  and  restored  to  the  Government,  and  the 
people,  to  whom  it  rightfully  belong*",  and  Lincoln  said,  "The 
money  power  of  the  country  will  endeavor  to  prolong  Its  reign 
by  working  upon  the  prejudices  of  the  people,  until  all  wealth 
is  aggregated  in  a  few  hands  and  tlie  Bepubllc  is  destroyed.  X 
feel  at  tills  time  more  anxiotis  for  my  country  than  even  In  the 
midst  of  war";  and  Woodrow  Wilson  said,  "The  great  tuatuxpcAj 
in  this  coimtry  is  the  money  monopoly.  So  long  aa  that  exists 
our  liberty  and  freedom  and  individual  energy  of  development 
are  out  of  the  quesUon.  •  •  •  This  Is  the  greateat  question 
of  all;  and  to  this,  statesmen  must  address  themselves  with  an 
earnest  determination  to  serve  the  long  future  and  the  true  liber- 
ties of  men  ";  and 

Whereas  It  Is  necessary  that  this  great  power  be  restored  to  the 
Government  and  Its  people,  even  though  the  hour  la  lata:  Mow, 
therefore. 

We  urge  upon  Congress  the  paaoage  of  all  necewsry  laws  to  re- 
establish the  issuing  of  money  as  a  monop<dy  of  government,  and 
ttiat  there  be  established  a  system  of  Government  bank*  exclu- 
sively owned,  to  the  end  that  a  bank  system  be  providad  for  tba 
people  at  cost;  be  It  further 

Resolved,  That  copies  of  this  reetdution  be  sent  to  the  Preel- 
dent  of  the  United  States,  the  President  of  the  United  Statea 
Senate,  the  Speaker  of  the  House  of  RepreaenUtlvea.  and  tbe  Sen- 
ators and  Oongreeamen  from  North  Dakota. 

A.  S.  Marshall. 
PresbUnt  pro  tempore  of  th*  Senat*. 
P.  B.  TmrsLL. 

Secretary  of  the  Senat*. 
William  M.  Oockctt, 

Speaker  of  the  Sou**. 
Waltbr  S.  Martzn. 
Chief  Clerk  of  the  Bout*. 

Mr.  NYE  also  presented  the  following  concurrent  resolu- 
tion of  the  Legislature  of  the  State  of  North  Dakota,  which 
was  referred  to  the  Committee  on  Commerce: 
Hoiise  Concurrent  Resolution  A-IJ 

Be  it  resolved  by  the  House  of  Representatives  of  th*  StaU  of 
North  Dakota  (the  senat*  concurring).  That — 
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WbereM  tt  is  the  wtue  of  the  member*  of  the  leglalatlTe  amekn- 
bly  of  the  State  of  North  Dakota  that  the  OoTemment  of  ihe 
United  States  should  perfonn  its  solemn  promise  and  pl^ 
American  agriculture  on  a  bads  of  equality  with  other  Indiist^les 
by  providing  an  adequate  system  of  roads  for  the  transportation 
of  agricultural  products,  and  that  adequate  legislation  to  t^at 
end  should  be  adopted  at  the  earliest  posslMe  date;  and  I 

Whereas  hundreds  of  farmers  living  In  western  North  Dakota 
are  not  now  provided  with  an  adequate  system  of  roads  and 
bridges  by  means  of  which  they  can  exchange  products  and  m0ve 
other  products  to  market  without  paying  toll -bridge  charges:  amd 

Whereas  It  Is  the  function  of  the  Federal  Government  to  bvtld 
bridges  across  navigable  streams  and  to  provide  an  adequite 
system  of  Federal  highways;  and 

Whereas  a  highway  bridge  across  the  Tellowstone  River  n* 
Cartwrlght.  McKenzle  County.  N.  Dak..  wlU  add  greatly  to  Hhe 
prosperity  of  agriculture  In  western  North  Dakota  and  provld^  a 
means  of  Interchange  of  agricultural  products  and  make  av^- 
able  to  the  farmers  In  the  dry-land  areas  of  western  North  Da- 
kota the  abundant  feed  and  vegetable  supplies  of  the  Irrlgafed 
districts  of  the  Tellowstone  Valley;  and 

Whereas  the  conrtructlon  of  this  bridge  would  aid  greatly  In 
completion  of  the  Federal-highway  system  in  western  North 
kota:  Now,  therefore,  be  it 

Mesolved  bf  the  Houte  of  Representative*  of  the  State  of  Ni 
Dakota  {the  senate  eonevrrtn^).  That  we  respectfully  request 
construction  of  this  bridge  and  that  It  be  considered  a  Fed< 
project  and   the  same  be  constructed  from  Federal   relief  f' 
recently  granted  by  CX>ngre88  and  that  the  work  of  the  coi 
tlon  of  said  bridge,  as  far  as  possible,  be  contributed  by  relief 
labcv;   this  brklge  to  be  built  on  Federal  Highway  No.  23  ni 
Cartwrlght  In  McKensie  Ooonty,  N.  Dak.;   and  be  It  further 

Reaolvad,  That  duly  engrossed  copies  of  this  resolution  Jbe 
forwarded  to  the  Hon.  Franklin  D.  Roosevelt,  President  of  |he 
United  States,  to  the  Bureau  of  Public  Roads  in  Washlngt4)n, 
D.  C.  to  the  Federal  Relief  Administrator  In  Washington,  and  to 
the  North  Dakota  Highway  Oommlaslaner.  and  to  the  United  States 
Senators  and  Members  of  the  House  of  Representatives  from  No^h 
Dakota. 

WnXIAM    If.    CaOCKKTT,  I 

Speaker  of  the  HouaOi 

Waltzs  8.   Masttn,  { 

Chief  Clerk  of  the  HouaeL 

A.   8.   Mashhaij.,  [ 

Preeulent  pro  tempore  of  the  Senate 

F.   K.  Tmnix. 

Secretary  of  the  Senate 

Mr.  NYE  also  presented  the  following  Joint  resolution  of 
the  Legislature  of  the  State  of  North  Dakota,  which  ?ias 
referred  to  the  Committee  on  Rnance: 

Senate  Joint  Resolution  F 

Memorializing  Congress  to  grant  consent  to  taxation  by  the  several 
States  of  certain  Interstate  sales 

Whereas  necessity  for  property-tax  relief  Is  Imperative  In  Noith 
Dakota,  as  weU  as  in  other  States  throughout  the  Union;  and  ] 

Whereas  26  States  in  an  effort  to  afford  property-tax  relief  akid 
to  provide  revenue  for  essential  functions  of  government  h4ve 
enacted  laws  ImfXMlng  taxes  based  upon  or  measured  by  sales  of 
tangible  personal  property  purchased  and  delivered  In  such  States; 
and  [ 

Whereas  no  less  than  65  percent  of  the  population  of  the  United 
States  now  reside  In  States  with  such  laws;  and  ] 

Whereas  by  virtue  of  judicial  interpretation  of  the  Federal  Cqn- 
•tlttttton  the  States  may  not  levy,  without  the  consent  of  C^- 
gress,  taxes  based  upon  or  measured  by  sales  moving  in  interstate 
eammeroe;  and 

Whereas  as  a  result  of  such  an  Interpretation  there  is  a  dli 
nation  in  favor  of  interstate  sales  as  against  Intrastate  sales; 

Whereas   such   tflserhnlnatloa.   If   permitted   to  continue, 
tend  to  divert  business  from  normal  channels  in  North  Daki 
and  tAamwhmta  ttiroughout  the  Union,  thus  subjecting  local 
tfiaats  to  unfair  oompsatloa;  and 

Wbsrsas  It  is  of  vital  Importanoe  to  the  welfare  of  the  peoplelof 
tta*  TTnitad  States  that  aU  things  be  done  to  promote  the  stabr' 
of  local  business  in  order  that  the  «»i»tv>«^^   structinre  of  N< 
Dakota  and  other  States  throughout  the  Union  may  be  pr>serv( 
and 


tt  nets  within  the  power  of  Congress  to  permit 
States  to  levy  nondiscriminatory  taxes  upon  sales  In 


there  is  pending  in  Congress  Senate  FUe  No.  2897.  intro- 
duced by  Hon.  Pat  Huunaow.  Senator  from  Mississippi,  a  bill  ito 
enable  the  States  to  tax  such  interstate  shipments  of  goods;  aiid 

Whereas  said  measure  was  passed  by  the  Senate  on  March  Ts, 
1034.  but  was  not  voted  upon  by  the  House  of  Repreeentatlfei 
and  hence  did  not  become  law;  and  I 

Whereas  need  for  such  legislation  Is  imperative  In  order  'to 
correct  grave  Injustice  In  North  Dakota  and  In  all  other  States 
throughout  the  Union  where  taxes  are  baaed  upon  or  meastuied 
by  sales  of  tangible  personal  property:  Now.  therefore,  be  It 

Resolved  by  the  Legislative  Assembly  of  the  State  of  No^h 
Dakota.  That  the  Congress  of  the  United  States  be,  and  it  'Is 
hereby,  memorlallaed  to  give  relief  to  the  State  of  North  Dakdta 
and  aU  other  States  Imposing  taxes  baaed  upon  or  measured  py 
aales  of  tangible  peraonal  property  by  imaadlataly  providing  lor 


the  regulation  of  Interstate  commerce  through  granting  consent 
to  taxation  by  the  several  States  of  certain  Interstate  sales  as  pro- 
vided by  the  measure  (S.  2897)  introduced  by  Senator  Hakrison 
dxirlng  the  second  session  of  the  Seventy-third  Congress;  and  be  It 
further 

Resolved,  That  copies  of  this  resolution  be  sent  to  the  presiding 
officers  of  the  legislative  bodies  of  all  other  States  of  the  United 
States,  with  the  request  that  they  transmit  similar  memorials  to 
Congress,  and  that  copies  of  this  resolution  be  transmitted  to 
the  President  of  the  United  States,  to  the  President  of  the  Senate 
aiul  the  Speaker  of  the  House  of  Representatives  of  the  Congress 
of  the  United  States,  to  each  of  the  Members  from  North  Dakota 
of  the  Senate  and  the  House  of  Representatives  of  the  United 
States,  and  the  Honorable  Pat  HAaiusoN,  United  States  Senator  from 
Mississippi,  author  of  the  measure  which  would  afford  the  States 
relief  In  this  Important  matter. 

A.  S.  Masshaix. 
President  pro  tempore  of  the  Senata. 

P.  E.   TUNBLL. 

Secretary  of  the  Senate. 
William  M.  Cbockxtt, 

Speaker  of  the  House. 
Waltkb  S.  Maktim, 
Chief  Clerk  of  the  House. 

Mr.  NYE  also  presented  the  following  concurrent  resolu- 
tions of  the  Legislature  of  the  State  of  North  Dakota,  which 
were  referred  to  the  Committee  on  Finance: 
Senate  Concurrent  Resolution  1 

Be  it  resolved  by  the  Senate  of  the  State  of  North  Dakota  {the 
house  of  representatives  concurring  therein)  : 

Whereas  the  problem  of  old-age  security  has  become  a  leading 
puttllc  issue;   and 

Whereas  the  people  of  the  State  of  North  Dakota  have  become 
conscious  of  the  need  for  Federal  legislation  aiming  to  make 
dep>endent  old  age  more  secure;  and 

Whereas  many  thousands  of  the  people  of  this  State  have  en- 
dorsed and  reoommend  a  plan  known  as  the  "  Townsend  old-age 
revolving-pension  plan  ",  tending  toward  the  accomplishment  of 
these  aims  and  the  seetirlty  of  persons  of  this  State  in  their  old 
age;   and 

Whereas  it  Is  Imperative  that  our  yoiinger  i>eople  may  find  em- 
ployment and  thtis  put  an  end  in  a  large  measure  to  our  present 
unemployment  sitiiatlon,  and  that  the  active  and  wide-spread 
buying  and  selling  to  result  from  the  operation  of  the  Townsend 
bill  win  help  banish  poverty  and  bring  back  prosperity  to  our 
country  In  general:   Now.  therefore,  be  it 

Resolved  by  the  senate  of  this  twenty-fourth  legislative  assembly 
{the  house  of  representatives  concurring  herein).  That  the  Con- 
gress of  the  United  States  is  hereby  respectfully  memorialized  and 
urged  to  give  every  consideration  to  the  said  "  the  Townsend  old- 
age  revolving  pension  plan "  if.  as.  and  when  the  same  Is  pre- 
sented for  its  consideration:  be  It  further 

Resolved,  That  the  Senators  and  Representatives  of  the  State  of 
North  DcUuta  in  the  Congress  of  the  United  States  be  requested  to 
take  such  necessary  steps  as  will  Insure  fiill  consideration  of  the 
aforesaid  "  the  Townsend  old-age  revolving  pension  plan  "  upon  its 
presentation  to  the  Congress  of  the  United  States,  and  that  copies 
of  this  memorial  be  forwarded  forthwith  to  the  President  of  the 
Senate,  to  the  Speaker  of  the  House  of  Representatives  of  the 
Congress  of  the  United  States,  and  to  the  Senators  and  Repre- 
senUtives  of  the  State  of  North  Dakota. 

A.  S.  Maxshall, 
President  pro  tempore  of  the  Senate. 

P.    E.    TUWKLL, 

Secretary  of  the  Senate. 
William  M.  Cbockctt. 

Speaker  of  the  House. 
Waltkb  S.  Mastin. 
Chief  Clerk  of  the  House. 

Concurrent  Resolution  D 

Memorializing  the  Congress  of  the  United  States  to  act  favorably, 
and  with  as  much  speed  as  possible,  upon  House  Joint  Resolution 
No.  66,  providing  for  a  constitutional  amendment  doing  away 
with  the  iBsiiance  of  tax-exempt  bonds 

Whereas  there  Is  now  pending  in  the  Congress  of  the  United 
States  of  America,  House  Joint  Resolution  No.  66.  which  provides 
for  a  constitutional  amendment  doing  away  with  the  tax-exempt 
feat\ir«  of  further  Issues  of  Federal,  State,  and  municipal  bonds; 
and 

Whereas  It  Is  represented  that  the  outstanding  Issues  of  tax- 
exempt  sectirlUes  In  the  United  States  aggregate  the  sum  of 
•50.000 ,000, 000.  and  it  is  impossible  for  this  Government  to  con- 
tinue unless  the  loss  of  such  revenue  be  eliminated:  Now,  there- 
fore, be  it 

Resolved,  by  the  Twenty- fourth  Legislative  Assembly  of  the 
State  of  North  Dakota,  assembled  in  its  regular  biennial  session. 
That  the  citizens  of  North  DakoU.  through  its  legislative  members 
call  upon  and  urge  all  Members  of  the  Congress  of  the  United 
States,  and  particularly  the  Members  representing  the  State  of 
North  Dakota,  to  use  every  honest  and  honorable  moanA  within 
their  power  to  pass  said  resolution  as  speedily  as  passible.  In  order 
to  prevent  the  Issiiance  of  tax-exempt  securities  In  the  futui«; 
be  It  further 
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Resolved,  That  we  urge  upon  the  Members  of  said  Congress  to 
take  the  necessary  steps  to  retire,  as  speedily  as  possible,  all  out- 
standing tax-exempt  bonds  and  replace  them  with  United  States 
bonds  which  shall  be  subject  to  the  use  and  customary  taxation. 

A.  S.  Maeshall, 
President  pro  tempore  of  the  Senate. 
P.  E.  Ttjnzll, 

Secretary  of  the  Senate. 
WUXIAM  M.  Ckockktt, 

Speaker  of  the  House. 
Waltkb  S.  Martin, 
Chief  Clerk  of  the  House. 

Senate  Concurrent  Resolution  H 
Requesting  Congress  of  the  United  States  to  enact  legislation  to 

provide  for  the  immediate  payment  of  World  War  veterans'  ad- 
justed-compensation  certificates,   canceling    Interest,   refunding 

Interest  paid. 
Be  it  resolved  by  the  Senate  of  the  State  of  North  Dakota   {the 

house  of  representatives  concurring) : 

Whereas  a  general  economic  depression  producing  a  depreciation 
in  the  value  of  all  commodities,  a  stagnation  of  business,  an  aggra- 
vated condition  of  unemployment  and  serious  individual  suffering 
now  exists  In  the  State  of  North  Dakota  and  throughout  the  whole 
Nation;   and 

Whereas  there  are  now  pending  before  the  Congress  of  the 
United  States  certain  measures,  the  purpose  of  which  is  to  alle- 
viate in  some  degree  the  existing  distressing  conditions,  by  pro- 
viding for  the  Immediate  conversion  into  cash  of  World  War  vet- 
erans' adjusted-compensation  certificates;   and 

Whereas  the  passage  of  such  legislation  would  bring  immediate 
relief  to  thousands  of  veterans  and  their  dependents  who  are  now 
In  need,  create  new  markets,  instill  new  life  into  American  busi- 
ness, and  be  a  well -deserved  demonstration  of  the  gratitude  of  the 
Nation  to  those  who  carried  its  arms  in  1917  and  1918;  and 

Whereas  the  American  Legion  in  convention  duly  assembled  have 
requested  the  immediate  cash  payment  of  aU  adjusted-compensa- 
tion certificates;   and 

Whereas  It  is  our  sincere  and  honest  belief  that  the  Immediate 
cash  payment  of  all  adjusted-compensation  certificates  will  be  of 
untold  value  in  hastening  recovery  from  present  economic  crisis: 
Now,   therefore,   be   It 

Resolved,  That  the  Senate  of  the  State  of  North  Dakota,  the 
House  of  Representatives  concurring,  most  respectfully  urge  upon 
the  Congress  of  the  United  States  the  early  enactment  of  legisla- 
tion providing  for  the  cancellation  of  all  accrued  interest,  the 
refund  of  all  interest  paid,  and  the  immediate  pa3rment,  upon 
application,  of  the  full  face  value  of  such  adjusted-compensation 
certificates;    and   he   it  further 

Resolved,  That  the  secretary  of  state  of  the  State  of  North 
Dakota  be,  and  he  is  hereby,  instructed  to  forward  a  duly  authenti- 
cated copy  of  this  resolution  to  the  President  of  the  United  States, 
the  President  of  the  United  States  Senate,  the  Speaker  of  the 
Ho\ise  of  Representatives  and  to  each  Representative  of  the  State 
of  North  Dakota  In  the  United  States  Senate  and  House  of  Repre- 
sentatives. 

Walter  Weltoso. 

President  of  the  Senate. 

F.  E.    TUNKLL, 

Secretary  of  the  Senate. 
WniXAM  M.  Ceockett. 

Speaker  of  the  House. 
Walter  S.  Martin, 
Chief  Clerk  of  the  House. 

Mr.  NYE  also  presented  the  following  concurrent  resolu- 
tion of  the  Legislature  of  the  State  of  North  Dakota,  which 
was  referred  to  the  Committee  on  Foreign  Relations: 
Senate  Concurrent  Resolution  Q 

Whereas  the  International  Peace  Garden  has  been  established 
on  the  boundary  line  between  North  Dakota  and  Manitoba;   and 

Whereas  it  is  proper  and  necessary  in  order  to  complete  said 
Peace  Garden  project,  and  to  encourage  and  attract  traffic  to  the 
same,  and  to  increase  an  interest  in  such  project,  that  adequate 
customs  and  immigration  buildings  in  keeping  and  in  harmony 
with  the  character  and  nature  of  said  Peace  Garden  project  be 
constructed  and  erected  thereon:  Now,  therefore,  be  it 

Resolved  by  the  Legislative  Assembly  of  the  State  of  North 
Dakota,  That  the  bill  in  Congress  introduced  by  Senator  Oeealo 
P.  Ntk.  which  provides  for  adequate  customs  and  immigration 
buUdings  upon  said  project  be.  and  the  same  is  hereby,  approved 
and  endorsed,  and  that  Congress  be  petitioned  and  requested  to 
pass  the  same. 

A.  S.  Marshai.i.. 
President  pro  tempore  of  the  Senate. 

F.   E.    TUNELL. 

Secretary  of  the  Senate. 

I  WtLLIAM    M.    CaOCKXTT, 

Speaker  of  the  House. 
Waltes  S.  Maxtin, 
Chief  Clerk  of  the  House. 

Mr.  NYE  also  presented  the  following  joint  resolution  of 
the  Legislature  of  the  State  of  North  Dakota,  which  was 
ordered  to  lie  on  the  table; 


Joint  Resolution  B 

Be  it  enacted  by  the  legislative  Assembly  of  the  State  of  North 
Dakota — 

Whereas  during  the  past  2  years  the  Federal  Oovemmen',;  has 
set  apart  and  given  to  the  State  of  North  Dakota  outright  grants 
of  large  sums  of  money  to  be  used  to  relieve  the  needy  and  desti- 
tute citizens  of  the  State;  and 

Whereas  the  persons  needing  the  relief  obtained  through  these 
grants  were  in  the  position  of  need  through  no  fault  of  their  own, 
but  rather  through  conditions  developing  as  a  resxilt  of  the  com- 
bination of  national  and  international  economic  disaster  with 
local  drought  conditions;   and 

Whereas  serious  need  continues  throtigh  failure  of  Improvement 
In  economic  conditions  together  with  a  continuance  of  drotight; 
and 

Whereas  it  now  appears  that  the  tax-collecting  power  of  the 
State  is  in  grave  danger  of  complete  failure  because  of  the  In- 
ability of  farm.  home,  and  Indxistrlal  property  to  meet  the  de> 
mands  made  upon  them;  and 

Whereas  the  development  of  this  condition  prevents  the  possi- 
bility of  the  State  making  Increased  levies  to  meet  the  demands 
for  relief  needs  until  revision  of  the  State  constitution  can  be 
effected,  and  which  will  require  2  years  time:  Now.  therefore,  be  It 

Resolved  by  the  Legislative  Assembly  of  the  State  of  North 
Dakota,  duly  convened.  That  a  memorial  be  served  upon  ths 
Congress  of  the  United  States,  and  upon  His  Szcellency.  the  Presi- 
dent of  the  United  States,  and  upon  Harold  L.  Ickes.  Secretary  of 
the  Interior,  and  upon  Harry  L.  Hopkins,  Federal  Emergency  Re- 
lief Administrator,  to  the  end  that  full  grants  of  Federal  funds 
to  meet  the  relief  needs  of  the  State  may  be  continued  as  In  the 
past;  and  be  it  further 

Resolved.  That  certified  copies  of  this  Joint  resolution  be  for- 
warded by  the  Governor  of  this  State  to  the  President  of  the 
United  States,  to  the  President  of  the  United  SUtes  Senate,  to 
the  Speaker  of  the  House  of  Repreeentatlves,  and  to  the  Members 
of  the  North  Dakota  delegation  in  Congress. 

Waltbi  WSLrOBD, 

President  of  the  Senate. 

F.   X.    TUKELL. 

Secretary  of  the  Senate. 
William  M.  CxocKrrr. 

Speaker  of  the  House. 
Walts*  8.  Mastin. 
Chief  Clerk  of  the  House. 

Mr.  NYE  also  presented  the  following  concurrent  resolu- 
tions of  the  Legislature  of  the  SUte  of  North  DakoU,  which 
were  ordered  to  lie  on  the  table: 

House  Conciirrent  Resolution  A-11 
Memorializing  Congress  to  enact  legislation  to  provide  funds  to 
assist  In  hospitalization  and  care  of  the  sick 
Be  it  resolved  by  the  house  of  representatives  (the  senate  con- 
curring)— 

Whereas  the  hospitals  of  this  State  are  unable  to  meet  the  de- 
mands made  upon  them  for  proper  care  and  treatment  of  the  sick, 
due  to  the  shortage  of  funds  caused  by  the  severe  drought  and 
failure  of  crops  dxiring  the  year  1934  over  an  area  comprising  more 
than  three-fourths  of  this  SUte:  and 

Whereas  this  condition  will  continue  to  exist  for  several  months, 
or  until  another  crop  is  produced,  and  that  there  Is  no  other  avaU- 
able  soiirce  from  which  to  receive  sufficient  funds;  and 

Whereas  the  Federal  relief  set-up  does  not  provide  for  hospitali- 
zation or  care  of  the  sick:  Therefore  be  It 

Resolved,  That  we  urge  upon  the  Congress  of  the  United  States 
the  enactment  of  all  necessary  legislation  to  provide  means  for 
relieving  this  and  similar  emergencies:  be  it  further 

Resolved,  That  copies  hereof  be  mailed  to  President  Roosevelt,  to 
the  Vice  President,  to  the  Speaker  of  the  House  of  RepresenUttves, 
and  to  Congressmen  William  Lnuu  and  U.  L.  BxraoJCK  and  to  Sen- 
ators Ltmn  J.  FsAzixa  and  Qbulo  P.  Nts. 

WnxiAM  M.  CBoocxrr. 

Speaker  of  the  Bouse. 
Waltb  S.  MABmr. 

Chief  Clerk  of  the  House. 
A.  8.  Maishau.. 
President  pro  tempore  of  the  Senata. 
F.  K.  TtmsLL, 

Secretary  of  the  Senate. 

Concurrent  Resolution  O 

Whereas  the  Secretary  of  Agriculture,  under  the  authorization 
contained  in  the  Hayden-Cartwrlght  Act  of  June  18.  1934,  has  ap- 
portioned Federal  aid  to  the  several  States  for  use  In  highway 
construction  in  the  fiscal  year  beginning  July  1,  1936,  which  funds 
are  api>ortloned  upon  the  old  policy  of  matching  by  the  States; 
and 

Whereas  the  wronrt^i  slttiatlon  of  North  Dakota  Is  such  that  it 
will  not  be  able  to  match  such  Federal  aid  and  to  take  advantage 
of  such  apportionment;  and 

Whereas  it  is  unfair  and  unjust  that  our  State  should  be  penal- 
ized by  reason  of  Its  ezlstlng  financial  condition  for  which  It  Is  In 
no  wise  to  blame  and  cannot  remedy  at  this  time:  Now,  therefore, 
be  it 

Resolved  by  the  Senate  of  the  State  of  North  Dakota  (the  house 
of  Representatives  concurring).  That  action  should  bs  taken  by 
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Resolved,  That  we  urge  upon  the  Members  of  said  Congress  to 
take  the  necessary  steps  to  retire,  as  speedily  as  possible,  all  out- 
standing tax-exempt  bonds  and  replace  them  with  United  States 
bonds  which  shall  be  subject  to  the  use  and  customary  taxation. 

A.  S.  Maeshall, 
President  pro  tempore  of  the  Senate. 
P.  E.  Ttjnill, 

Secretary  of  the  Senate. 
WlIXlAM  M.  Ckockett, 

Speaker  of  the  House. 
Waltkr  S.  Mastin, 
Chief  Clerk  of  the  House. 

Senate  Concurrent  Resolution  H 
Requesting  Congress  of  the  United  States  to  enact  legialation  to 

provide  for  the  Immediate  payment  of  World  War  veterans'  ad- 
justed-compensation  certificates,   canceling    interest,   refunding 

Interest  paid. 
Be  it  resolved  by  the  Senate  of  the  State  of  North  Dakota   {the 

house  of  representatives  concurring) : 

Whereas  a  general  economic  depression  producing  a  depreciation 
In  the  value  at  all  commodities,  a  stagnation  of  business,  an  aggra- 
vated condition  of  unemployment  and  serious  individual  suffering 
now  exists  in  the  State  of  North  Dakota  and  throughout  the  whole 
Nation;   and 

Whereas  there  are  now  pending  before  the  Congress  of  the 
United  States  certain  measures,  the  purpose  of  which  is  to  alle- 
viate in  some  degree  the  existing  distressing  conditions,  by  pro- 
viding for  the  immediate  conversion  into  cash  of  World  War  vet- 
erans' adjusted-compensation  certificates;   and 

Whereas  the  passage  of  such  legislation  would  bring  immediate 
relief  to  thousands  of  veterans  and  their  dependents  who  are  now 
In  need,  create  new  markets,  instill  new  life  into  American  busi- 
ness, and  be  a  well -deserved  demonstration  of  the  gratitude  of  the 
Nation  to  those  who  carried  its  arms  in  1917  and  1918;  and 

Whereas  the  American  Legion  in  convention  duly  assembled  have 
requested  the  Immediate  cash  payment  of  all  adjusted-compensa- 
tion certificates;   and 

Whereas  It  is  our  sincere  and  honest  belief  that  the  immediate 
cash  payment  of  all  adjusted-compensation  certificates  will  be  of 
luitold  value  In  hastening  recovery  from  present  economic  crisis: 
Now,   therefore,   be   it 

Resolved,  That  the  Senate  of  the  State  of  North  Dakota,  the 
House  of  Representatives  concurring,  most  respectfully  urge  upon 
the  Congress  of  the  United  States  the  early  enactment  of  legisla- 
tion providing  for  the  cancellation  of  all  accrued  Interest,  the 
refund  of  all  interest  paid,  and  the  immediate  pa3rment,  upon 
application,  of  the  full  face  value  of  such  adjusted-compensation 
certificates;    and  be   It  further 

Resolved,  That  the  secretary  of  state  of  the  State  of  North 
Dakota  be,  and  he  is  hereby,  instructed  to  forward  a  duly  authenti- 
cated copy  of  this  resolution  to  the  President  of  the  United  States, 
the  President  of  the  United  States  Senate,  the  Speaker  of  the 
Ho\ise  of  Representatives  and  to  each  Representative  of  the  State 
of  North  Dakota  in  the  United  States  Senate  and  House  of  Repre- 
sentatives. 

Walter  Weltoko, 

President  of  the  Senate. 
P.  E.  Ttjkkll, 

Secretary  of  the  Senate. 

WiLLXAM    M.    CBOCKETT. 

Speaker  of  the  House. 
Walter  S.  Martin, 
Chief  Clerk  of  the  House. 

Mr.  NYE  r1.<v>  r)rp<?pnt*»ri  t.h«»  followinc  rnnmrrpnt  rpsolu- 


Jolnt  Resolution  B 

Be  it  enacted  'by  the  legislative  Assembly  of  the  State  of  North 
Dakota — 

Whereas  during  the  past  2  years  the  Federal  Oovemmen',;  haa 
set  apart  and  given  to  the  State  of  North  Dakota  outright  grants 
of  large  sums  of  money  to  be  uaed  to  relieve  the  needy  and  desti- 
tute citizens  of  the  State;  and 

Whereas  the  persons  needing  the  relief  obtained  through  these 
grants  were  in  the  position  of  need  through  no  fault  of  their  own, 
but  rather  through  conditions  developing  as  a  restilt  of  the  com- 
bination of  national  and  international  economic  disaster  with 
local  drought  conditions;  and 

Whereas  serious  need  continues  through  failure  of  Improvement 
in  economic  conditions  together  with  a  continuance  of  drought; 
and 

Whereas  it  now  appears  that  the  taz-coUectlng  power  of  the 
State  is  in  grave  danger  of  complete  failure  because  of  the  In- 
ability of  farm,  home,  and  Industrial  property  to  meet  the  de- 
mands made  upon  them;  and 

Whereas  the  development  of  this  condition  preTents  the  poeil- 
billty  of  the  State  making  increased  levies  to  meet  the  demands 
for  relief  needs  until  revision  of  the  State  constitution  can  be 
elTected,  and  which  will  require  2  years  time:  Now.  therefore,  be  It 

Resolved  by  the  Legislative  dissemhly  of  the  State  of  North 
Dakota,  duly  convened.  That  a  memorial  be  served  upon  the 
Congress  of  the  United  States,  and  upon  His  Kxcellency.  the  Presi- 
dent of  the  United  States,  and  upon  Harold  L.  Ickes.  Secretary  of 
the  Interior,  and  upon  Harry  L.  Hopkins,  Federal  Emergency  Re- 
lief Administrator,  to  the  end  that  full  grants  of  Federal  funds 
to  meet  the  relief  needs  of  the  State  may  be  continued  as  In  the 
past:  and  be  it  further 

Resolved,  That  certified  copies  of  this  Joint  resolution  be  for- 
warded by  the  Governor  of  this  State  to  the  President  of  the 
United  States,  to  the  President  of  the  United  States  Senate,  to 
the  Speaker  of  the  House  of  Repreeentatives,  and  to  the  Members 
of  the  North  Dakota  delegation  in  Congress. 

Waltb  Wbl^obd, 

President  of  the  Senate. 

P.   S.    TUKXLL. 

Secretary  of  the  Senate. 
WnxiAic  M.  Crockett, 

Speaker  of  the  House. 
Walts*  S.  Mastik, 
Chief  Clerk  of  the  House. 

Mr.  NYE  also  presented  the  following  concurrent  resolu- 
tions of  the  Legislature  of  the  State  of  North  Dakoto,  which 
were  ordered  to  lie  on  the  table: 

House  Conc\irrent  Resolution  A-11 

Memorializing  Congress  to  enact  legislation  to  provide  funds  to 

assist  in  hospitalization  and  care  of  the  sick 

Be  it  resolved  by  the  house  of  representatives  {the  senate  con- 
curring)— 

Whereas  the  hospitals  of  this  State  are  unable  to  meet  the  de- 
mands made  upon  them  for  proper  care  and  treatment  of  the  sick, 
due  to  the  shortage  of  funds  caused  by  the  severe  drought  and 
failure  of  crops  diiring  the  year  1934  over  an  area  comprising  more 
than  three-fovirths  of  this  State;  and 

Whereas  this  condition  will  continue  to  exist  for  several  months, 
or  until  another  crop  is  produced,  and  that  there  Is  no  other  avaU- 
able  soiirce  from  which  to  receive  sufficient  funds;  and 

Whereas  the  Federal  relief  set-up  does  not  provide  for  hospitali- 
zation or  care  of  the  sick:  Therefore  be  It 

Resolved.  That  we  urge  upon  the  Congress  of  the  United  States 
the  enactment  of  all  necessary  legislation  to  provide  means  for 
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allotment  of  Federal  moneys.  If  poaiible  or  by  legtalatlon  by  C*n- 
gresa.  it  neccMary.  to  make  available  to  North  Dakota  azKl  to  altier 
States  which  may  be  similarly  s;tuated.  Federal  funds  whlcb  i^y 
be  uaed  to  match  lucb  luiuU  a«  have  been  apportioned  aa  herein 
■ct  forth;  be  It  further 

Reaolved.  That  exiles  hereof  shall  be  sent  by  the  secretary  of  ithe 
senate  to  each  of  our  congreeslonal  delegation  and  to  the  Ooverqora 
of  "'f—  Mebruka.  Iowa,  Ulnneaota.  South  Dakota,  and  Montana. 

Waltib  WBLrOSD, 

President  o/  the  Senatk. 
F.  K.  Ttrmoj.,  I 

Secretary  of  the  Senati. 
WnxiAJi  M.  CaocKjrrr.      I 
Speaker  of  the  Houti. 
Waltcx  S.  Mastin. 
Chief  Clerk  of  the  Hi 

Senate  Concurrent  Resolution  U 

Where—  during   the   past   years   the   Federal   Oovemment 
made  loam  to  the  farmers  of  this  SUte  to  aid  them  tn  the 
chase  of  seed  with  which  to  plant  their  credits  and  haa  ta^en 
•ecurtty  for  such  loans  In  the  form  of  note*  Mcured  by  (irop 
mortgage*:  and  , 

Wher«aa  by  raaaon  of  the  continued  drought  conditions  east- 
ing In  this  State  and  the  continuance  of  the  depression  wnlch 
has  so  adverwly  affected  agriculture.  It  has  been  absolutely  |m- 
poaalble  for  our  farmers  to  liquidate  but  a  very  small  portloz^  If 
any.  of  such  indebtednees;  and 

Whereas  It  will  be  necessary  for  our  fanners  to  receive  fur^er 
aid  from  the  Federal  Oovemment  during  the  year  1939  to  enable 
them  to  purchase  and  obtain  the  seed  necessary  to  plant  tmelr 
crops:  Now.  therefore,  be  tt  | 

Refolved  by  the  SeJiate  of  the  State  of  North  Dakota,  the 
Ikotue  of  representatives  concurring.  That  we  urge  our  Repre^n- 
tatlves  In  Congress  to  do  everything  possible  to  bring  about  the 
passage  of  legislation  by  Congress  or  the  issuance  of  such  Siec- 
utlve  order  as  may  be  necessary  to  obtain  for  our  farmers  {the 
seed  which  will  be  required  to  plant  their  crops  during  1935.  but 
without  any  requirement  that  payment  shall  be  made  or  secui-lty 
rt>quired  or  given  on  account  of  any  prior  Indebtedness  to  the 
Oovemment  for  seed  sold  and  furnished  In  prior  years,  ^nd 
further  urge  that  the  sale  and  delivery  of  seed  for  the  year  193^  be 
made  immediately  so  as  to  make  seed  available  at  once.  ] 

A.  S.  Marshall.  I 

Fresuient  pro  tempore  of  the  Senatf. 

P.   E.   TXJKXLL.  I 

Secretary  of  the  Senatf. 
WnxiAM  U.  CaocxxTT.      { 
Speaker  of   the  Houak. 
Waltzx   S.  Makttn, 
Chief  Clerk  of  the  Houtk- 

KKPOITS  or  COMMTTTSSS 

Mr.  ADAMS,  from  the  Committee  on  AppropriatlonsJ  to 
which  was  referred  the  bill  (H.  R.  6644)  making  ap]?ropvia- 
tions  to  supply  deficiencies  in  certain  appropriations  for  the 
fiscal  year  ending  June  30,  1935.  and  prior  fiscal  yearsJ  to 
provide  supplemental  appropriations  for  the  fiscal  year  end- 
ing June  30.  1935.  and  for  other  purposes,  reported  it  vipth 
amendments  and  submitted  a  report  (No.  338)  thereon. 

B£r.  8HEPPARD,  from  the  Committee  on  Military  AlTi 
to  which  was  referred  the  bill  (S.  1713)  to  further  am^d 
section  6.  act  of  March  4,  1923.  so  as  to  make  bettor  provi- 
sion for  the  recovery  and  disposition  of  bodies  cl  members  of 
the  civilian  components  of  the  Army  who  die  in  line  of  duty. 
and  for  other  purposes,  reported  it  with  amendments  md 
submitted  a  report  (No.  336)    thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bin  (S.  IMO)  authorizing  the  President  of  the  United 
States  to  present  in  the  name  of  Congress  a  medal  of  hoiior 
to  MaJ.  Gen.  Adoli^us  Washington  Greely,  reported  it  with- 
out amendment  and  submitted  a  report  (No.  337)  therqon. 

Mr.  BARBOUR,  from  the  Committee  on  Military  Affairs. 
to  which  was  referred  the  bill  (S.  164)  for  the  relier  of 
Donald  L.  Bruner.  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  341)  thereon. 

BCr.  THOMAS  of  Oklahoma,  from  the  Committee  on  Jn- 
dlan  Affairs,  to  which  was  referred  the  bin  (S.  1885)  to  au- 
tborlK  turning  over  to  the  Indian  Service  veliicles.  vessels, 
and  supplies  seized  and  forfeited  for  violation  of  liquor  laJnrs, 
reported  it  without  amendment  and  submitted  a  report  (ffo. 
S39)  thereon. 

Mr.  VAN  NUTS,  from  the  Committee  on  Mat  JudiciaiTJ  to 
which  was  lefeiied  the  bill  (S.  24)  to  assure  to  persons 
within  the  Jurisdiction  of  every  State  the  equal  protect  on 
of  the  laws  by  discouraging,  preventing,  and  punishing  ihe 
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crime  of  lynching,  reported  it  with  an  amendment  and  sub- 
mitted a  report  (No.  340)   thereon. 

Mr.  BURKE,  from  the  Committee  on  the  Judiciary,  to 
which  were  referred  the  following  bills,  reported  them  each 
without  amendment: 

S.  1452.  A  bill  providing  for  the  emplojntnent  of  skilled 
shorthand  reporters  in  the  executive  branch  of  the  Govern- 
ment; and 

S.  1453.  A  bill  to  create  a  board  of  shorthand  reporting, 
and  for  other  purposes, 

BILLS   AND   JOIKT   tESOLtmON   nrTBOOUCES 

Bills  and  a  joint  resolution  were  introduced,  recul  the  first 
time,  and.  by  unanimous  consent,  the  second  time,  and  re- 
f erred  as  follows: 

By  Mr.  TYDINGS: 

A  bill  (S.  2277)  to  provide  for  the  payment  of  veterans' 
adjusted-service  certificates  in  bonds  of  the  United  States;  to 
the  Committee  on  Finance. 

A  bill  (S.  2278)  authorizing  the  construction  of  buildings 
for  the  United  States  High  Commissioner  to  the  government 
of  the  Commonwealth  of  the  Philippine  Islands;  to  the  Com- 
mittee on  Territories  and  Insular  Affairs. 

(By  request.)  A  bill  (S.  2279)  to  amend  the  Civil  Service 
Retirement  Act  of  May  29.  1930,  as  amended;  to  the  Com- 
mittee on  Civil  Service. 

By  Mr.  8TEIWER: 

A  bill  (S.  2280)  to  authorize  preliminary  examination  and 
survey  of  the  Columbia  River  at  Rainier,  Oreg.;  to  the  Com- 
mittee on  Commerce. 

A  bill  (S.  2281)  authorizing  the  establishment  of  a  revolv- 
ing fund  for  the  Klamath  Indians.  Oregon;  to  the  Committee 
on  Indian  Affairs. 

By  Mr.  HATCH: 

A  bill  (S.  2282)  to  provide  for  payments  to  certain  property 
owners  in  New  Mexico  for  losses  caused  by  the  floods  in  the 
Rio  Grande  Valley  during  1929;  to  the  Committee  on  Claims. 

By  Mr.  HATCH  and  Mr.  THOMAS  of  Utah: 

A  bill  (S.  2283)  authorizing  the  appointment  of  a  commis- 
sioner for  the  United  States  Court  for  China  and  defining  his 
duties;  to  the  (>)mmittee  on  the  Judiciary. 

By  Mr.  LOGAN: 

A  bill  (S.  2284)  to  amend  the  Tennessee  Valley  Authority 
Act  of  1933  by  Including  the  Cumberland  River  and  Its  basin 
within  the  provisions  of  the  act,  and  for  other  purposes;  to 
the  Committee  on  Agriculture  and  Forestry. 

By  Mr.  BARBOUR: 

A  bill  (S.  2285)  to  divest  prize-fight  films  of  their  character 
as  subjects  of  interstate  or  foreign  commerce,  and  for  other 
purposes;  to  the  Committee  on  Interstate  Commerce, 

By  Mr.  CMAHONEY; 

A  bill  (3.  2286)  providing  for  the  allocation  of  net  revenues 
of  the  Shoshone  power  plant  of  the  Shoshone  reclamation 
project  In  Wyoming;  to  the  Committee  on  Irrigation  and 
Reclamation. 

By  Mr.  TRAMMELL: 

A  bill  (S.  2287)  to  authorize  the  crediting  of  service  ren- 
dered by  personnel  (active  or  retired)  subsequently  to  June 
30.  1932.  in  the  computation  of  their  active  or  retired  pay 
after  June  30,  1935;  to  the  Committee  on  Naval  Affairs. 

Mr.  CLARK.  Mr.  President,  the  Senator  from  Oklahoma 
[Mr.  Gore]  is  unavoidably  detained  from  the  Senate  on 
official  business.  At  his  request.  I  ask  unanimous  consent 
out  of  order  to  introduce,  in  his  name,  a  bill  for  appropri- 
ate reference. 

The  VICE  PRESIDENT.  Without  objection,  the  bill  will 
be  received  and  appropriately  referred. 

By  Mr.  CUiKK  (for  Mr.  Gore)  : 

A  bill  (S.  2288)  to  provide  for  the  measurement  of  vessels 
using  the  Panama  Canal,  and  for  other  purposes;  to  the 
Committee  on  Interoceanic  Canals. 

By  Mr.  JOHNSON: 

A  bill  (S.  2289)  to  establish  the  Kings  Canyon  National 
Park.  Calif.,  to  transfer  thereto  the  lands  now  included  in 
the  General  Grant  National  Park,  and  for  other  purposes; 
to  the  Committee  on  Public  Lands  and  Surveys. 
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By  Mr.  BONE: 

A  bill  (S.  2290)  for  the  relief  of  P.  A.  Hoffman;  to  the 
Committee  on  Claims. 

A  bill  (S.  2291)  for  the  relief  of  Joseph  W.  Atkinson;  to 
the  Committee  on  Naval  Affairs. 

A  bill  (S.  2292)  for  the  relief  of  Emanuel  Wallin;  to  the 
Committee  on  Indian  Affairs. 

(By  request.)  A  bill  (S.  2293)  for  the  retirement  of  em- 
ployees of  the  Alaska  Railroad,  Territory  of  Alaska,  who  are 
citizens  of  the  United  States;  to  the  Committee  on  Civil 
Service. 

By  Mr.  SHEPPARD: 

A  bill  (S.  2294)  to  authorize  the  erection  of  a  suitable 
statue  of  Maj.  Gen.  George  W.  Goethals  within  the  Canal 
Zone;  to  the  Committee  on  Military  Affairs. 

By  Mr.  PITTMAN: 

A  joint  resolution  (S.  J.  Res.  86)  authorizing  an  annual 
appropriation  of  $10,000  to  enable  the  United  States  to 
become  a  member  of  the  Pan  American  Institute  of  Geog- 
raphy and  History;  authorizing  the  President  to  invite  the 
institute  to  hold  Its  second  general  assembly  in  the  United 
States  in  1935,  and  authorizing  appropriation  of  $10,000  for 
expenses  of  such  meeting;  to  the  Committee  on  Foreign 
Relations. 

PAYMKNT  or  ADJUSTED-SERVICE  CBRXmCATES 

Mr.  TYDINGS.  Mr.  President,  a  few  days  ago  I  intro- 
duced, together  with  one  of  the  Representatives  from  New 
York  State,  a  bill  dealing  with  the  adjusted-service  certifi- 
cates. I  have  reintroduced  the  bill  today  (Senate  bill 
2277),  after  conferring  with  Veterans*  Bureau  ofacials  to 
correct  some,  perhaps,  imperfections  in  the  original  draft; 
and  I  have  asked  them  for  a  statement  of  just  what  the 
bill  will  do.  Attached  to  the  statement  is  a  tabular  explana- 
tion of  what  will  now  happen,  imder  the  bill,  to  a  veteran 
whose  adjusted-service  certificate  would  be  worth  $1,000  in 
1945. 

I  ask  that  at  the  conclusion  of  these  brief  remarks  an 
explanation  prepared  by  the  Veterans'  Bureau,  with  the  at- 
tached table,  be  printed  in  the  Congressional  Record. 

There  being  no  objection,  the  matter  referred  to  was  or- 
dered to  be  printed  in  the  Record,  as  follows: 

PBOPOSXD  MXASVRZ  OF  SENATOS  TTDIMCS 

This  bill  is  entitled  "A  bill  to  provide  for  the  payment  of 
veterans'  adjusted -service  certificates  in  bonds  of  the  United 
States."  It  provides  for  amending  section  507  of  the  World  War 
Adjusted  Compensation  Act.  as  amended,  and  for  the  addition  of 
a  new  section  to  title  V  of  the  World  War  Adjusted  Compensation 
Act.  as  amended,  to  be  known  as  "  section  509." 

The  amendment  to  section  507  of  the  existing  act  provides  for 
the  expenditure  of  aU  amounts  in  the  fund  for  the  pmposes  of 
the  proposed  act. 

The  benefits  under  this  bill  may  be  secured  by  a  certificate 
holder  by  filing  an  application  with  the  Administrator  of  Veterans' 
Affairs,  and  the  surrender  to  the  Administrator  of  the  adjusted- 
service  certificate  and  all  rights  thereunder.  Settlement  of  the 
amount  due  under  the  provisions  of  this  measure  shall  be  made  to 
the  veteran  or  his  authorized  representative  if  the  veteran  be 
Incompetent  and  to  the  estate  of  the  veteran  If  the  veteran  dies 
after  application  has  been  filed. 

When  the  application  and  certificates  are  In  the  possession  of 
the  Administrator  of  Veterans'  Affairs  he  shaU  discount,  at  true 
discount,  the  amount  shown  as  the  maturity  value  on  the  face 
of  the  certificate  surrendered  from  January  1.  1945.  at  the  rate 
of  Interest  of  3  percent  per  annum,  compounded  semiannually, 
to  the  first  day  of  January  or  July,  whichever  is  the  earlier  date, 
next  succeeding  the  date  of  the  filing  of  the  application  with  the 
Administrator  of  Veterans'  Affairs.  From  the  present  value  of  the 
maturity  value  shown  on  the  face  of  the  certificate,  determined  by 
the  deduction  therefrom  of  the  amount  of  true  discount,  the 
Administrator  of  Veterans'  Affairs  shall  deduct  the  amount  of 
Uen.  If  any,  outstanding  against  the  certificate  with  Interest.  If 
any.  accrued  to  the  date  of  the  filing  of  the  application  for  benflts 
nnder  this  act.  On  and  after  January  1,  1932,  the  amovmt  of 
Interest  charged  on  loans  shall  be  3  percent  per  annum,  com- 
pounded annually. 

The  Administrator  of  Veterans'  Affairs  shall  certify  to  the  Sec- 
retary of  the  Treasury,  upon  a  form  to  be  prescribed  by  the  Secre- 
tary of  the  Treasury,  a  statement  of  the  amount  due  each  veteran. 
Upon  receipt  of  this  statement  the  Secretary  of  the  Treasury  is 
authorized  and  directed  to  issue  in  settlement  of  the  amount 
certified  to  be  due  negotiable  bonds  of  the  United  States,  with 
coupons  attached,  bearing  Interest  at  the  rate  of  3  percent  per 
annum,  payable  semiannually,  in  a  value  equal  to  the  highest 
multiple  of  $60  represented  by  the  amount  certified.  The  differ- 
ence between  the  net  amount  certified  as  due  and  the  amount 


represented  by  the  face  value  of  bonds  laaued  shaU  be  paid  to  the 
veteran  by  the  Secretary  of  the  Treasury  by  check  drawn  upon  the 
Treasvirer  of  the  United  States. 

The  bonds  issued  shall  be  redeemable  in  lawful  money  of  the 
United  SUtes  on  January  1.  1945.  The  bonds  shall  be  dated  from 
the  1st  day  of  January  or  July  (whichever  is  the  earUer  date)  next 
succeeding  tho  date  of  the  fUlng  with  the  Administrator  of  Vet- 
erans' Affairs  of  an  application  for  benefits  under  the  provlstona  of 
this  act.  Veterans  to  whom  bonds  have  been  issued  are  protected 
from  exploitation  by  a  provision  in  section  509  (h)  of  the  act  which 
prevents  the  negotiability  of  the  bonds  for  6  months  after  the  date 
of  issue  for  any  consideration  leas  than  the  amount  shown  on  the 
face  of  the  bond  aa  the  redemption  value.  Violation  of  this  provi- 
sion of  the  law  is  made  a  fraud  and  punishment  is  prescribed  of  a 
fine  of  not  more  than  110,000  or  imprisonment  of  not  more  than 
2  years,  or  both. 

The  Secretary  of  the  Treasury  la  authorised  and  directed  to 
redeem  from  the  United  States  Oovemment  Life  Insurance  Fund 
all  adjusted-service  certificates  held  by  that  fund  on  account  of 
loans  made  thereon  and  to  pay  to  the  United  States  Oovemment 
Life  Insurance  Fund  the  amount  of  outstanding  liens  against  such 
certificates,  including  all  interest  due  or  accrued,  together  with 
such  amounts  as  may  be  due  under  subdivision  (m)  of  aectlon  602, 
as  amended.  The  Secretary  of  the  Treasury,  In  making  redemption 
of  adjusted -service  cerUflcates  from  the  United  States  Oovemment 
Life  Insurance  Fund,  is  authorlaed  and  directed  to  make  payment 
therefor  by  Issuing  to  the  United  States  Oovemment  L4lfe  Insur- 
ance Fund  bonds  of  the  United  States,  which  shall  bear  interest  at 
the  rate  of  4Vi  percent  per  annum,  to  be  callable  at  a  date  not 
earlier  than  10  years  subwquent  to  the  date  of  laaue. 

Masch  18,  1935. 

Approximate  settlement  to  holder  of  $1,000  adfusted-serviee  certf/l- 
cate  not  pledged  as  security  for  loan 

Certificate  having  maturity  value  on  Jan.  1.  1945.  of $1,000.00 

Present  value  of  maturity  value  of  tl.OOO  certificate  dis- 
counted (at  true  discount)  at  the  rate  of  3  percent  per 
annum  compounded  semiannually  from  Jan.  I,  1945, 

to  July  1.  1935 753.  61 

Settlement  to  veteran  In  cash  as  of  July  1.  1935.. S.  61 

Settlement  to  veteran  In  bond  Issue  a«  of  July  1,  1935, 

convertible  Into  cash 760.00 

Interest  on  $750  bond  for  9^  years  at  3  parent  per 
annum 213.  75 

Mabch  18.  1935. 

HOXTSB  BXU.  REPnKKD 

H.  R.  6718.  An  act  making  appropriations  for  the  Depart- 
ment of  Agriculture  and  for  the  Farm  Credit  Administra- 
tion for  the  fiscal  year  ending  June  30,  1936.  and  for  other 
purposes,  was  read  twice  by  its  title  and  referred  to  the  Com- 
mittee on  Appropriations. 

AKKNDKKirT   TO   HOMK-KORTCAGX   RZUET   BILL 

Mr.  BANKHEAD  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  biU  (H!  R.  6021)  to  provids  additional 
home-mortgage  relief,  to  amend  the  Federal  Home  Lean 
Bank  Act.  the  Home  Owners'  Loan  Act  of  1933,  and  the 
National  Housing  Act,  and  for  other  purposes,  which  was 
referred  to  the  Committee  on  Banking  and  Currency  and 
ordered  to  be  printed. 

AKXVDMXMT   TO   ACRICULTXniAL   DEPA«TiairT   APPkOPRIATIOlf    BIU. 

Mr.  BILBO  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  House  bill  6718.  the  Agriculture  Department 
appropriation  bill,  which  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed,  as  follows: 

On  page  50,  line  6.  to  strike  out  "  $61,741  "  and  Insert  in  lieu 
thereof  the  following:  "Including  Investigation  of  the  consump- 
tion, properties,  components,  and  products  of  such  naval  atorea.  th* 
modification  and  improvement,  adaptation  to  consumption  needa. 
and  development  and  expansion  of  new  and  established  uses  of  th« 
same,  $81,741." 

WORK-KELIET  PBOCBAM AMXMDIIKNTS 

Mr.  BYRD.  Mr.  President,  I  ask  permission  to  submit  an 
amendment  intended  to  be  proposed  by  me  to  House  Joint 
Resolution  117.  making  appropriations  for  relief  purposes,  to 
have  it  read  by  the  clerk,  and  lie  on  the  table. 

The  VICE  PRESIDENT.  The  amendment  of  the  Senator 
from  Virginia  will  be  received,  read,  and  lie  on  the  table. 

The  amendment  was  read,  as  follows: 

On  page  3,  line  25.  after  the  word  "  resolution  ".  to  insert  a  colon 
and  the  following:  "Provided  further,  That  no  part  of  the  fund* 
herein  appropriated  shall  be  expended  for  the  administrative  ex- 
penses of  any  department,  bureau,  board,  commission,  or  independ- 
ent agency  of  the  Government  If  such  administrative  expenaea  ar* 
ordinarily  financed  from  annual  appropriations." 

Mr.  BANKHEAD  and  Mr.  CUTTINO  each  submitted  an 
amendment  intended  to  be  proposed  by  them,  respectively,  to 
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the  joint  resolution  ^H.  J.  Res.  117)  makirtg  appropriati<ins 
for  relief  purposes,  which  were  ordered  to  Ue  on  the  table  ajnd 
to  be  printed. 

CHANGS  OF  RKTERENCI 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  ask  una^- 
moMs  consent  that  the  Committee  on  Indian  Affairs  be  dfs- 
charged  from  the  further  consideration  of  the  bill  (S.  Hi6) 
to  compensate  the  heirs  of  James  Taylor,  a  deceased  Cherokee 
Indian,  for  all  their  title,  interest,  or  claim  to  certain  la4ds 
In  the  SUte  of  North  Carolina,  now  held  by  the  Uniled 
States  as  a  part  of  the  forest  reserve,  and  for  other  pinposte; 
that  it  be  referred  to  the  Committee  on  Afiriculture  and  Por- 
eatry.  Iliis  request  is  made  at  the  instance  of  the  two 
departments  having;  jurisdiction  of  the  subject  matter,      j 

The  VICE  PRESIDENT.  Without  objection,  it  is  i  so 
ordered.  I 

TKI  H.  R.  A. — EVrrORIAL  ntOM  CHXCACO  DAILT  KKWS  j 

Mr.  VANDENBERG.  Mr.  President.  I  ask  to  have  the  fbl- 
lowlng  editorial  from  the  Chicago  Daily  News  printed  in  the 
Record.  I  am  glad  to  associate  myself  with  most  of  ^ 
irrefutable  conclusions  herein  expressed. 

There  being  no  objection,  the  editorial  was  ordered  to  I  be 
printed  in  the  Rbcohb,  as  follows: 

[Prom  the  Chictjo  Dolly  News.  Mar.  16.  1935] 

TH>  OOULAPaC  or  THR  H.  1.  A.  ' 

On  June  16.  1933.  the  N.  R.  A.  wu  bom  "to  iaenmae  produc- 
tion and  oonsumptlon  "  aiul  "  to  reUere  unemployment." 

On  June  16,  1035.  tt  will  expire,  having  utteiiy  failed  to  «cbl<eve 
either  of  theae  two  major  purpoaea. 

Did    N.    R.   A.    Increase   production    and    consumption? 

The  Federal  Reserve  Board  Index  of  Industrial  production 'in 
June  1933  stood  at  91  pe.'oeat  of  the  average  of  1923-25.  The 
tmiae  Index  for  December  1934  showed  prodiiction  at  78  p>erctnt 
of  the  1923-25  average.  The  Index  figures  for  consumption  shbw 
department-stores  sales  for  June  1933  at  68  percent  of  the  19^- 
25  average,  while  the  sales  for  December  1934  were  76  perce^it. 
But.  In  the  meantime,  between  June  1933  and  December  1934  there 
had  been  an  Increase  In  the  average  price  Index  of  18.5  percetit, 
which  would  indicate  an  actual  loss  in  unit  sales — this,  deadlte 
the  fact  that  the  Government's  expenditures  for  relief  had  rl^en 
from  a  monthly  average  of  •66.064.000  In  1933  to  6123,278.0001  In 
1034.  an  increase  of  87  percent.  I 

Did  N.  R.  A.  increase  employment,  lu  other  major  objective?  : 

In  June  1933  the  number  of  unemployed  was  eetlmated  at 
12  millions.  The  total  number  of  unemplojred  Is  now  announced 
to  be  in  the  neighborhood  of  13  millions. 

The  number  of  people  on  relief  in  July  1933 — the  first  mo*th 
for  which  there  are  reliable  Federal  figures  and  the  first  mojth 
of  the  N.  R.  A.— was  15.282.000.  On  Ifarch  6  of  this  year  It  las 
announced  that  the  number  on  relief  was  22.360.000.  T 

The  average  hourly  wage  paid  under  N.  R.  A-  codes  has  Increaaed 
somewhat,  but  the  number  of  hours  of  employment  per  week  to 
the  average  worker  has  decreased  so  that  the  content  of  miny 
workers  pay  envolops  has  gone  down.  An  additional  handicap 
to  labor  has  been  the  higher  prices  which  have  been  esacted  Var 
factory  producte  due  to  N  R.  A.,  and  for  food,  the  ixxt  of  which. 
due  to  the  wide-spread  drought  and  the  operation  of  the  A.  AJA. 
ahows  an  increase  of  18  percent. 

Who,  then,  has  gained  under  the  operation  of  the  N.  R.  A  T 

The  cooperation  of  Industry  in  the  creation  of  the  N.  R  A  _ 
ptu-chased  at  the  price  of  Oovemment  relaxation  of  the  ai{tt 
monopoly  laws.  The  leaders  of  Industrv  were  Indooed  to  aui. 
the  N.  R.  A.  by  promises  of  price-fixing  agreements,  the  wtabU^- 
nent  of  restraints  upon  free  competition,  and  the  subjecttonl  of 
each  Indiistry  to  control  Xij  a  privately  organised  code  authority. 
In  most  Instances  named  and  dominated  by  the  larger  units  of 
Industry.  In  other  words,  in  order  to  try  the  experiment  of  a 
regimented  industry  under  Oovemment  control,  the  Rooaefelt 
administration  consented  to  permit  monopolistic  practices  hltht 
forbidden. 

Wtiat  was  the  result? 

Standard  SUtlstlcs,  Inc..  tbe  authority  on  buslaeM  statist^ 
Kports  that  70  Industrial  companiea  analysed  by  it  showed.  I  In 
1933.  a  291  percent  net  gain  in  profits  on  an  ezpaiwlon  of  oRily 
14  percent  in  groes  sales.  In  1934 — the  first  fun  year  u 
M.  R.  A. — these  same  comp«uiles  reallaed  a  further  increase  of 
percent  In  net  profits  over  those  of  1933.  on  a  gmiw  of  21.5 
in  sales.  The  National  City  Bank,  in  a  recent  report, 
that  040  corp(»«tions.  including  many  of  the  largest  In  the  .  _ 
made  net  profits  in  1933  of  $471,203,000.  and  that  the  net  pi 
of  the  mm9  corporations  In  1934 — the  first  full  year 
H.  R.  A.— jumped  to  6673.259.000. 

Summariaed.  tills  then  is  the  result  of  2  years  under  tfae  M.  R.  M. — 
3  yeaus  of  the  Oovemment's  partnership  In  buslnMB  aacurad  thrmi  gh 
lelaxauon  of  the  antlmonopoly   laws: 

1.  A  decrefltfe  in  industrial  production. 

2.  No  increase  In  consxunption  when  price  Increases  are  talien 
Into  conalderation.  and  despite  the  doubling  of  the  Oovemmei  t'a 
aaoDthly  expenditures  for  relief. 


3.  An  estimated  decrease  In  employment  and  a  47  percent  in- 
crease in  the  number  on  relief. 

4.  An  actual  loss  In  real  wages,  due  mainly  to  an  18-percent 
Increase  in  food  costs. 

5.  A  291 -percent  net  gain  In  profits  for  70  of  the  largest  indus- 
trial companies  of  the  country  In  1933.  and  a  further  gain  of  27 
percent  In  profits  for  the  same  companies  in  1934. 

6.  An  Increase  of  over  $200,000,000  in  the  net  profits  of  840  cor- 
porations in  1934  over  1933. 

Among  the  first  to  denounce  the  N.  R.  A.  as  an  Instrumentality 
to  legalize  monopoly,  the  Daily  News  finds  in  its  complete  collapse 
a  sense  of  regret,  supplemented  by  a  feeling  of  alarm.  Our  alarm 
arises  out  of  fear  that  popular  resentment  will  consign  the  entire 
project  to  oblivion,  whereas  a  small  portion  of  the  act  should  h» 
preserved.     More  than  a  year  ago,  on  February  15,  1934,  we  said: 

"  The  N.  R.  A.,  as  a  means  of  economic  recovery,  probably 
will  be  retained  Ir.  two  distinct  classes  of  Industry.  Public  opinion 
will  demand  Its  retention  In  Industries  which  for  years  have 
been  characterized  by  sweatshop  conditions,  in  Industries  where 
children  have  been  employed,  and  In  industries  which  deal  with 
natural  resources,  such  as  oil.  iron  ore.  lumber,  and  coal.  In 
all  of  those  industries  there  is  a  definite  public  interest,  and 
Pedo-al  control,  in  order  to  prevent  indefensible  exploitation  of 
labor,  or  material,  may  be  defended  upon  the  ground  of  com- 
mon welfare." 

That  opinion  Is  still  maintained,  and  we  hope  that  out  of  the 
discussion  now  In  progress  in  Congress  will  come  a  revision  of 
the  N.  R.  A.,  which  will  preserve  the  desirable  features  and 
relegate  the  balance  of  the  costly  and  111-concelved  experiment 
to  the  growing  Umbo  of  new-deal  failures. 

mTERNATIONAL  XZCHASGE  OF  IDEAS — AOOKESS  BY  SXSATOR  THOMAS 

or  TJTAH 

Mr.  ASHURST.  Mr.  President.  I  ask  unanimous  consent 
to  insert  in  the  Rbcors  a  radio  address  delivered  in  New 
York  City  on  March  10,  by  the  junior  Senator  from  Utah 
[Mr.  Thomas]. 

niere  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Tills  evening  I  have  been  the  guest  of  Dr.  Harry  Edmonds  of 
the  International  House  at  Columbia  University.  It  has  been  my 
pleasure  to  talk  to  scores  of  students  from  the  four  corners  of 
the  globe,  who  now  are  residents  of  this  country  for  purposes  of 
study.  Such  an  experience  would  be  an  inspiring  opportunity  for 
anyone,  and  I  have  thrlUed  under  It.  Because  I  am  by  long 
training  a  school  man.  a  student,  and  therefore  a  believer  in 
ideas,  I  see  more  lasting  progress  to  the  world  and  its  people 
through  an  exchange  of  ideas  than  through  any  other  single 
medium,  and  an  exchange  of  students  offers  a  splended  foruoi 
for  the  exchange  of  ideas.  The  International  House  lends  itself 
splendidly  to  an  exchange  of  students  and  of  Ideas. 

Ignorance,  man's  greatest  enemy,  cannot  persist  If  enough  open 
discussion  is  indulged  in.  Despite  the  fact  that  ignorance  will 
take  its  place  as  part  of  a  diactiaslon.  in  any  discussion  truth  ulti- 
mately will  find  a  way  to  prevail.  Were  it  otherwise,  parliamentary 
bodies  would  be  useless.  Discussion  is  essential  to  any  social  life. 
It  is  definitely  essential  to  government.  Not  only  Is  statute  en- 
acted by  legislation  the  byproduct  of  talk,  but  also  the  laws  of 
custom  are  byproducts  of  talk.  Seriously,  civilized  man  goes 
forward  only  after  discussion,  planning,  and  organization.  The 
basis  of  all  is  understanding,  and  the  basis  of  all  understanding 
is.  after  all.  talk.  An  example  may  be  found  even  In  the  dissent- 
ing opinions  of  Jurists.  Such  opinions  without  study  might  seem 
to  he  useless  verbiage,  yet  In  fact  they  wield  a  mighty  force  in 
the  development  of  the  law. 

It  is  this  belief  I  have  in  the  effectiveness  of  discussion,  and 
interchange  of  ideas,  which  makes  me  interested  in  a  lasting  ar- 
rangement for  an  exchange  of  teachers  and  students  in  our  inter- 
national world.  Such  an  exchange  of  st\Klents  wlU  lead  to 
scholarly  discussion  which  In  turn  will  break  down  the  barrier  of 
Intolerance  and  prejudice  and  lead  to  an  appreciation  of  differing 
opinions.  Through  appreciation,  nations  may  be  given  to  common 
alms.  An  average  internatioaialist  assumes  that  it  would  be  well 
for  tbe  world  If  nations  were  alike.  That  idea  I  do  not  accept. 
Nations  need  not  be  alike.  In  fact  it  is  weU  that  ttiey  be  not 
alike,  for  the  world  Is  made  lietter  throiigh  Independent  and 
various  developments  than  through  a  common  development.  This 
holds  for  both  individuals  and  nations.  What  we  want  to  attain 
is  a  break-down  of  hate  and  ignorance  through  a  development  of 
the  spirit  of  appreciation.  No  worth-whUe  civilization  and  no 
worth-while  State,  and  we  may  even  say  no  worth-while  culture, 
can  be  built  on  hate  and  Ignorance. 

It  is  partly  for  this  reason  that  I  suggested  the  creation  in  otir 
State  Department,  and  now  suggest  for  its  acceptance  in  the  slm- 
Uar  departments  of  other  nations,  of  an  Intellectual  attach^  to 
serve  along  with  our  military,  commercial,  and  naval  attach^. 
This  division  of  activity  as  proposed,  would  assist  in  a  substantial 
exchange  of  instructors  and  students,  and  carry  on  through  regu- 
lar channels,  an  exchange  of  new  ideas;  new  ideas  relating  to  th« 
effectiveness  of  new  educational  and  cultural  development.  In 
other  words,  besides  taking  official  notice  of  the  progress  of  other 
coxintries  in  military,  naval,  and  conunercial  sciences.  I  propose 
that  we  cultivate  the  knowledge  of  the  development  of  good  wUl, 
education,  and  truth.  It  may  be  said  that  art,  culture,  and  truth 
know  no  boundaries;  neither,  then,  do  the  ideas  t>eiund  mllilary 
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and  commercial  advancement.     But  at  present  one  grows  by  en- 
couragement; the  other  must  wait  for  Its  own  growth. 

When  we  analyse  the  differences  which  arise  l>etween  men  or 
States,  we  discover  generally  these  differences  lie  In  a  conflict  over 
words  or  Ideas.  To  have  differences  of  opinion  is  natural,  and  is 
necessary,  for  no  two  men  can  see  anything  alike.  Therefore, 
similar  stimuli  cannot  be  found  on  which  to  find  exact  concepts. 
A  concept  after  all  has  Its  basis  In  the  imagination.  In  the  politi- 
cal or  governmental  world  three  men  may  t>e  discussing  a  given 
proposition.  One  states  that  he  Is  a  monarchist  and  that  he  ac- 
cepts the  theory  of  hereditary  government.  Another  states  that 
he  favors  a  dictatorship,  on  the  ground  that  there  must  be  a  unity 
in  the  sUte.  and  a  dictatorship  furnishes  the  only  possibility  for 
the  realization  of  a  single  will  In  the  state.  The  third  may  advo- 
cate the  theory  of  democracy,  maintaining  that  there  may  be 
many  wUls  in  the  sUte,  but  that  the  single  wiU  Is  obtained  by 
a  decision  of  the  many  to  agree  as  one.  Now  so  long  as  the  three 
men  confine  themselves  to  a  discussion,  and  the  expression  of  opin- 
ions, they  remain  in  what  may  be  termed  the  "  academic  sphere  ", 
and  no  harm  is  done,  but  when  they  fight  over  their  differences, 
one  trying  to  force  his  opinion  upon  the  others,  their  fight  Is  seen 
as  being  over  not  actualities  but  unreal  things.  Hence  the  pen 
is  said  to  be  mightier  than  the  sword,  and  that  was  truly  said, 
t}ecause  it  is  only  in  the  realm  of  the  Idea  that  the  ideal  and  the 
perfect  may  be  found.  After  the  conflict,  disillusionment  sets  in. 
because  that  which  remains  is  not  unreal,  but  real,  while  the 
subject  matter  which  Induced  the  conflict  remains  only  In  the 
realm  of  imaginations.  In  other  words,  that  which  was  fought 
for  remains  unrealized.  Yet  as  a  resvilt  of  such  conflict  many  of 
the  ideals  taken  from  the  realm  of  the  imagination  are  found  to 
have  modified  the  actual;  therefore,  the  importance  of  having 
proper  Ideals  and  concepts.  Man  truly  does  not  live  by  bread 
alone.  If  he  does,  he  Is  not  a  man  but  a  mere  being.  Creatures 
are  turned  Into  men  by  projection  of  the  Imagination  and  exten- 
sion of  the  mind.  It  is  well  that  men  live  In  harmony  with  the 
Infinite  past,  and  are  not  prevented  from  projecting  themselves 
into  the  endless  future.  Thus,  the  minute  that  men  fight  over 
ideas  they  destroy  the  possibility  for  their  full  growth.  Wars, 
therefore,  even  for  principle,  have  retarded  men's  striving  for  the 
imlversal.  the  eternal,  and  the  perfect. 

Today's  papers  teU  us  of  mighty  clashes  In  two  of  the  great 
nations  of  the  earth,  where  there  Is  a  conflict  of  Idea,  which  may 
end  in  resorting  to  the  sword.  The  fundamental  theory  behind 
the  Hitler  regime  in  Germany  is  based  upon  the  notion  of  a  single 
will  In  the  State.  German  churchmen  say  that  this  cannot  be. 
because  the  single  will  must  remain  with  God.  As  long  as  this 
remains  a  clash  of  opinions  only,  no  harm  will  be  done,  for  the 
State  can  be  rxm  under  either  theory.  But  If  there  is  a  force  of 
arms,  no  good  Is  accomplished,  l>ecause  after  a  forcible  conflict, 
both  theories  still  will  remain,  even  though  the  champions  of  one 
may  be  dominant.  The  two  forces  may,  on  the  other  hand,  destroy 
each  other,  and  the  representatives  of  a  third  theory  may  take 
their  places.  Still,  all  three  theories  wotQd  live,  for  theories  are 
never  real  and  are  therefore  never  destroyed  and  never  die. 

In  Japan  the  underlying  concept  of  the  Japanese  constitution 
has  been  and  Is  that  the  Emperor  is  in  the  lineage  of  the  gods; 
that  his  body  is  Inviolate;  and  that  In  his  will  rest  aU  rights  and 
privileges  of  the  Japanese  people.  Now  comes  someone  who  sug- 
gests that  the  Emperor  Is  a  mere  organ  of  the  State  or  of  the 
constitution,  not  a  superindlvldual  or  a  divine  human  l>eing.  The 
Japanese  people  attempt  to  keep  their  language  logical  with  their 
political  theory.  Look  for  a  Japanese  Interpretation  of  the  expres- 
sion. "  the  Emperor  dies ".  for  example.  It  will  not  l>e  found; 
because  of  their  political  theory,  the  Japanese  express  themselves 
with  the  equivalent  of  "  the  Emperor  takes  himself  away  "  or  "  the 
imperial  household  augustly  mourns  ",  for  of  course  a  supernatural 
being  could  not  die. 

In  the  discussions  in  Tokyo  over  the  question  as  to  whether 
the  Army  and  the  Navy  should  be  called  upon  to  enforce  the  idea 
that  the  Emperor  is  divine  and  to  erase  any  idea  that  he  is  a 
mere  organ  of  the  constitution,  it  was  held  by  the  leaders  of 
the  Army  and  the  Navy  that  such  was  not  their  duty,  the  impli- 
cation being  that  the  destruction  of  theories  was  not  part  of  the 
military  service;  that  armies  and  navies  should  deal  with  facts 
and  actualities.  Wisely  the  promulgation  of  the  theories  of  the 
state  were  left  to  the  education  department,  and  to  the  educa- 
tion department  is  left  the  treatment  of  this  conflict  In  Imperial 
theory. 

The  present  German  regime  would  do  well  to  follow  the  Japanese 
example.  Americans  who  know  their  Constitution  Icnow  how 
basic  to  oiir  American  life  Is  the  first  amendment  to  the  Consti- 
tution. They  know  that  the  enforcement  of  ideas,  opinions, 
theories,  and  all  concepts  which  are  concerned  with  the  projec- 
tion of  men's  minds  Into  the  realm  of  the  Inflnlte  and  the  uni- 
versal must  not  be  left  to  the  Army,  the  Navy,  and  the  police  to 
enforce.  It  Is  this  great  fact  which  makes  the  Government  of 
the  United  States  a  government  of  men.  May  It  never  liecome 
a  place  where  mere  beings  exist.  "  We,  the  people  of  these  United 
States ",  means  "  we,  the  men,  the  women,  and  the  children  of 
these  United  States  ",  and  not  "  we,  a  human  mass,  Uvlng  in  the 
United  States." 

In  America,  before  the  law.  men  are  equal.  That  does  not 
mean,  even  in  a  political  sense,  that  they  are  identical,  and  no 
two  men  have  exact  economic  and  social  equality.  But  aU  are 
equal  in  their  rights  to  aspire.  In  their  ambitions  to  achieve.  In 
their  wills  to  think.    They  may  come,  they  may  go.  they  may  do. 


they  may  worship,  by  making  their  souls  one  with  whatever  form 
of  the  Inflnlte  they  wish.  This,  after  aU.  U  America's  glory.  Let 
us  preserve  it  as  an  American  fact. 

KDITORIALS  AND  NrWSPAPBR   ITmS  OH  THK   DKPRXS8I01V 

Mr.  MINTDN.  Mr.  President.  I  ask  permission  to  have 
printed  in  the  Record  a  number  of  newspaper  editorials  and 
items  in  answer  to  remarks  made  in  the  Senate  and  elsewhere 
to  the  effect  that  we  are  not  emerging  from  the  depression. 
These  clippings,  furnishing  evidence  to  the  contrary,  are 
selected  at  random  from  ne'trsptpen  all  over  the  United 
States. 

There  being  no  objection,  the  editorials  and  newspaper 
it«ns  referred  to  were  ordered  to  be  lulnted  In  the  Rxcoro, 
as  follows: 

[Ftom  the  Hammond  (Ind.)  Times,  lUr.  1.  1BS6| 
CHXBsrm.  News 

Perhaps  no  more  cheerful  news  has  come  out  of  the  Calumat 
district  since  the  boom  days  of  1929  than  the  survey  of  the  Ham- 
mond Times  yesterday  in  which  a  $30,000,000  building  program  for 
the  region  was  outlined. 

The  fact  that  the  11  projects  listed  in  the  program  ars  definitely 
scheduled  fcx'  construction  this  year  gives  the  announcement  s  note 
of  authority  not  contained  In  any  similar  survey  of  the  last  0  years. 

Included  In  the  list  are  such  projecte  as  the  $17,000,000  expan- 
sion and  modernization  program  for  the  Gary  worlu  of  the  Illinois 
Steel  Co.,  a  new  $1,000,000  mill  for  the  Inland  Steel  Co.  at  Indiana 
Harbor,  a  $3,000,000  waterway  development  project  tor  the  Illinois 
side  of  the  State  line.  Hammond's  $700,000  filtration  plant.  Calu- 
met City's  $800,000  high-school  building,  ite  $120,000  post  oAoe.  the 
Electro-Motive  Corporation's  new  $5,000,000  plant,  a  highway  pro- 
gram in  Lake  County  costing  $1,000,000,  and  a  $1,100,000  bridge 
north  of  Calumet  City  over  the  Calumet  River  at  Torrence  Avenue. 

BuUdlng-constructlon  men  can  afford  to  rub  their  bands  in  glee 
over  the  size  of  the  entire  program,  for  they  have  had  Uttle  to  make 
them  happy  since  the  stock  market  crashed  in  1920. 

Literally  thousands  of  building-trades  men  will  find  employment 
now.  Other  thousands  will  be  needed  to  produce  the  materials 
and  deliver  them.  Business  esteblishmente  wUl  reflect  the  boom 
in  Increased  sales.  And  the  entire  community  will  be  lieneflted 
proportionately. 

The  nature  of  the  progi^m  recalls  the  easy-money  days  of  1928 
and  1929,  when  building  projecte  running  Into  box-car  figures 
were  the  rule.  We  l>ecame  so  used  to  such  announcemente  then 
that  a  mere  $10,000,000  expenditure  did  not  impress  us.  But  wtiat 
a  drought  has  held  us  in  Ite  grip  since  then. 

For  the  region  to  come  back  with  such  a  resotindlng  bang  this 
year  is  a  good  indication  of  what  to  expect  in  the  next  few  years. 
It  means  that  the  pendulum  has  started  to  swing  in  the  other 
direction.  The  Calumet  district,  long  recognised  as  the  workshop 
of  America,  now  will  continue  the  phenomenal  development  whicn 
made  it  one  of  the  principal  industrial  centers  in  the  world. 

This  does  not  teke  into  calculation  what  will  happen  If  tha 
five- billion  bill  goes  throiigh  in  Congress. 

(Prom  the  Los  Angelss  Times,  liar.  4.  1985] 

CALiroaNiA  OH  Upoeadx — Tkaos  Statistics  EKcotrasonfo — ^Emplot- 
uTtrr.  Pat  Rolls.  Oil  Pa(M>ucnoif,  ams  Baitk  Debits  Awamcb 

Business  continues  to  improve  in  California. 

Information  released  yesterday  by  the  State  chtmher  of  com- 
merce shows  Increases  in  employment  and  pay  rolls,  tba  output  of 
crude  oil,  the  value  of  building  pennlte,  and  bank  deblto. 

At  the  same  time  it  was  disclosed  that  agricultural  districts  of 
the  State  have  benefited  by  the  greater  ttian  normal  rainfall  of 
this  season.  Snowfall  In  the  mountains,  heavier  than  usual,  prom- 
ises plenty  of  water  for  sximmer  crops.  Gireen  food  for  livestock 
is  abiuidant.  the  report  continues. 

raicas  asvamcb 

An  index  of  prices  paid  to  growers  in  California  for  94  fsrm 
producte  advanced  8.9  percent  from  December  to  January  and  was 

16.2  percent  higher  than  In  the  same  period  a  year  ago.  Prioes  of 
meat  animals,  dairy  producte,  poidtry  producte,  and  some  fruit 
crops,  however,  showed  a  slight  recession,  the  survey  dlsclossd. 

A  gain  of  2J&  percent  in  employment  in  California  manufacturing 
esteblishmente  was  recorded  from  Decemljer  to  January,  whila 
there  was  a  totol  pay-roll  gain  of  7.9  percent  at  the  same  time,  the 
stetement  showed.  Groups  showing  increases  Included  chemicals, 
oils,  printing  and  paper,  clothing,  laundering,  metals,  machinery, 
and  wood  manufacttires. 

XMPLOTKKHT  LAB^OI 

When  compared  with  January  a  year  ago.  employment  durtzijc 
Jantiary  this  year  was  7.8  percent  greater,  and  the  UA»l  P*y  rou 

18.3  percent  greater.  Among  the  various  groups,  aU  except  foods 
showed  from  34  to  17 J  percent  more  employment  during  January 
1835  than  in  the  same  month  isst  year.  

Total  value  of  building  permlte  for  61  California  «tie«  aunng 
January  registered  a  gain  of  40  percent  over  the  prsrtous  month. 
When  compared  with  January  a  year  ago,  value  «.  P«"»U5f'  "fl 
Angeles  advanced  123J  percent,  San  Franclsoo  SM  percent,  ana 
other  cities  showed  a  lesser  gain. 
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SAIXB  SHOW  SAUrS  | 

During  January  the  total  Talue  of  sale*  of  department  i<x4rt9 
showed  a  decreaae  of  5  1  percent,  following  the  Chrlrtmas  buying  In 
December.  However,  salet.  aa  a  whole  were  8  7  percent  greateri  In 
January  thia  year  than  In  the  same  period  of  1934.  ' 

Tbtal  value  of  bank  deints  for  14  CallfomJa  cities  during  Jani^^T 
WM  »1. 732.573.000.  or  6.8  percent  greater  than  In  January  last  y*ar. 

(From  the  Gary  (Ind.)   Port-Tribune.  Mar.  1.  1935] 
BA.NK  Ci.«Aai>rG«  roa  FraauAaT  Fkm  Abovt  Last  Year's  Picumc 

BanX  clearings  aggregating  ♦2,633,050  more  thanthe  total  for 
February  1934  were  reported  today  by  Gary's  two  operating  banks 
for  last  month 

The  February  total  for  the  two  Institutions  was  •8.665.535.  cc  in- 
pared  to  »».701.2o8  for  Jf.nuary.  The  recession  of  $1,035,724  iiraa 
ascribed  to  the  fact  that  February  was  a  short  month.  Bank  <Jffl- 
culs  predicted  a  martced  pickup  during  March. 

The  Gary  8ta>  Bank's  I'ebruary  clearings  of  •7.356.943  fell  short 
•  1.262.756  of  reaching  the  January  mark  of  •8.618.699.  ' 

The  Gary  Trust  and  Savings  Bank  reported  $1,309,592  for  PpbTu- 
ary,  compared  to  •!. 082.360  for  the  previous  month,  a  gain  of 
•227.032. 

The  1934  February  totals  for  the  two  banks  were:  Gary  State, 
•5,805.230.  and  Gary  Trust   $427,256;  the  aggregate  being  $6,032,485. 

The  Gary  Trust's  gain  over  February  of  last  year  was  $882.3371  or 
nearly  60  percent. 

Last  month's  total  for  tlje  two  banks  was  only  about  $900,000  ihy 
of  the  December  aggregate,  which  marked  the  peak  for  1934. 

IFrom  th«  Tampa  (Fla.)  Tribune.  Mar.  4.  1935) 

Ths  Racoao  or  RxcovnT 

We  are  indebted  to  the  State  chamber  of  commerc*  for  definite 

and  sxicrlnct  facts  and  flgnircs  of  Florida's  recovery.     We  brief  the 

outstanding  figures,  the  percentages  of  Increase  stated  being  for 

1934  over  1933. 
Retail  trade.  263  percent. 
Fertilizer  consumption.  18.8  percent. 
Electric-power  production,   9  4. 
Life-Insurance  premiums,  24.6. 
Building  contracts.  47  8 
Passenger  motor-car  purchases.  49.1. 
Truck  purchases.  92.2. 
Automobile  tags.   18  8. 
Gasoline  consumption.  14.5. 

Value  of  fruit,  vegetable,  and  general  crops.  34.A. 
Valtie  of  citrus  crop,  30. 
Vegetable  crop,  43.9. 
Value  of  exports.  15. 
Value  of  Imports,  15.8. 
The  only  important  item  in  which  there  was  a  decrease  was  Ithe 

motor-vchlcle  tax.  and  this  was  due  not  to  any  sltunp  In  the 
demand  but  to  the  lower  rates. 

The  percentage  figures  are  eloquent  In  themselves.  They  tell  of 
a  steady  and  sure  restoration  of  business  activity,  of  lndus1|nai 
production,  of  tourist  travel,  of  generally  better  coodltloos. 

(From  the  South  Bend    (Ind.)    News-Times,   Mar.   1.   1935 
Faju<  Machxns  Tbaob  Heavus— LaincAn  Sats  Two-Plow  TaACioKS 
KxcxzDurc  PaxsxMT  Scpplt 
La  Pom.  Iho..  March   1    (Special). — Favorable  reports  on  the 

1935  outlook  in  the  agricultural  machine  line  were  brought  by 
territory  salesmen  of  the  La  Porte  branch  of  the  Allls-Chaln  lers 
Manufacturing  Co.  at  a  sales  meeting  here. 

The  salesmen,  with  districts  In  Indiana  and  Michigan,  are  'en- 
thusiastic over  prospects  for  Increased  use  of  tractors,  comblpes. 
and  threshers,  which  the  firm  manufact\ires  here.  B.  D.  Lanlnn, 
branch  manager  said:  ' 

"Already  the  demand  for  two-plow  tractors  has  surpassed  jthe 
a\'allable  supply.  Production  In  these  lines  la  being  stepped  up 
and  id  expected  shortly  to  more  nearly  equalize  the  demand."! 

Among  those  present  at  the  conference  was  B.  G.  Baker  of  Idll- 
waukee.  Wis.,  eastern  division  sales   manager. 

The  La  Porte  branch  of  the  Allls-Chalmers  Co.  formerly  was  the 
Adrance-Rumely  Co. 

(From  the  Philadelphia  Inquirer.  Mar.  11,  10S5] 

UNrrxo  Statxs  and  Bxthltuxm  Stixl  Show  Shasp  Expansio»^  in 
Saxxs — 1934  VoLuits  or  Both  Companixs  EiTtAXCzs  OncRA-fiifo 
RsrckMs 

Two  lestdlng  steel  combines — the  United  States  Steel  and  the 
Bethlehem  Steel  Corporations — Issued  their  1934  annual  reports 
last  night.  Results  of  the  respective  companies  differed  widely 
over  the  term,  the  United  States  8teel  incurring  a  total  deflcli  of 
838.873.401  last  year,  whereas  Bethlehem  had  a  net  incomd  of 
8550.571 .  In  1983  United  States  Steel  reported  a  deficit  for  the  iear 
of  •43.708.745.  Over  the  like  term  Bethlehem  reported  a  deficit  of 
•8.735.723.  i 

The  improvement  in  net  deficit  of  United  States  Steel  In  ls34, 
which  was  814.833.343  better  than  the  1933  returns,  vras  due  In  ^art 
to  an  Increase  In  the  shipment  of  finished  products.  reductiocA  In 
costs  arising  from  larger  operations,  and  the  cumtilaUve  effect  of 
changes  in  methods  and  practices  Instituted  In  recent  years  ^ikl  a 
moderate  increase  In  selling  price*,  the  report  says. 
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SALES   INCREASB 

Total  volume  of  business  transacted  by  all  companies  In  ths 
United  States  Steel  group  aggregated  $591,609,497  In  1934.  an 
increase  of  •66.640.729  over  1933. 

Total  Income  of  the  Bethlehem  Steel  for  1934.  after  deducting 
all  charges  except  depletion  and  depreciation,  was  $14,350,210, 
compared  with  $4,770,536  for  the  preceding  year.  After  deducting 
provisions  for  depreciation  and  depleUon  of  $13,779,639  net  in- 
come of  $550,571  resulted. 

The  net  billed  value  of  products  shipped  and  of  other  classes  of 
business  done  by  the  corporation  during  the  year  was  $168,207,394, 
compared  with  •120.944.984  In  1933. 

WE8TINCHOOSE  ELECTWC 

The  annual  report  of  the  Westinghouse  Electric  &  Manufac- 
turing Co.  for  1934  shows  net  income  of  $189,562,  compared  with  a 
loss  of  $8,636,841  in  the  preceding  year.  The  figures  are  after 
depredation  and  reserves. 

Orders  received  amounted  to  •106.473.226,  against  •72.473,117: 
unfilled  orders  at  the  end  of  the  year  amounted  to  •34,085,921. 

AMEXICAN    SMELTING 

The  annual  report  of  the  American  Smelting  &  Refining  Co. 
and  subsidiaries  for  1934  shows  net  income  of  $7,583,202,  after 
all  charges,  equal,  after  preferred  dividend  requirements,  to  •I. 63 
a  share  on  the  common  stock.  This  compares  with  $6,010,383,  or 
77  cents  a  common  share,  In  1933. 

MATT  AG 

Net  profit  of  •1,960.836  was  reported  for  1934  by  the  Maytag  Co. 
The  profit  compares  with  net  of  $1,204,503  in  1933. 

MONSANTO   CHEMICAL 

Monsanto  Chemical  Co.  and  subsidiaries  for  1934  report  net 
profit  of  $2,771,629. 

(Prom  the  New  York  Herald  Tribune.  Mar.  9,  1935] 
Retail  Stores  Repobt  Sharp  Gains  in  Trade — S.u.xs  Increase  4  to 

10  Percent,  Buttng  Volume  20  to  25;  Wholesale  Orders  Rise 

Retail  sales  last  week  gained  4  to  10  percent  over  the  corre- 
sponding week  a  year  ago.  despite  the  fact  that  the  Easter  buying 
season  at  this  time  last  year  was  on  the  way  to  Its  peak,  while 
this  year  the  Easter  stimulus  will  not  be  felt  until  early  In  April, 
Dun  &  Bradstreet  reported  yesterday  In  Its  weekly  review  of  busi- 
ness. A  larger  volume  of  buying  was  noted  last  week  than  for 
several  weeks,  with  gains  of  20  to  25  percent  recorded  in  some 
districts  over  the  figures  for  2  weeks  ago. 

The  highest  rate  of  gain  over  last  year,  14  to  20  percent,  was 
registered  in  the  South  and  Southwest,  where  spring  buying  had 
a  flying  start  because  of  fair  weather.  The  rural  districts  of  the 
Middle  West  were  second  with  gains  of  8  to  15  percent,  and  the 
Pacific  coast  areas  followed  with  Increases  of  7  to  12  percent. 
New  England  and  the  East  were  held  to  gains  of  from  4  to  8 
percent. 

The  upturn  in  wholesale  buying  was  sharp  and  broad,  the  re- 
view stated,  as  retailers  hastened  to  place  their  delayed  orders 
for  merchandise  needed  urgently  for  pre-Easter  selling  events. 
With  orders  postponed  until  a  great  deal  of  buying  must  be 
crowded  into  the  next  4  weeks,  seme  wholesalers  were  rei>orted 
to  be  swamped  as  road  salesmen  started  to  send  in  business  las>t 
week. 

Orders  for  women's  coats  exceeded  those  placed  for  dresses  and 
sultA.  It  was  said,  thus  reversing  the  trend  of  the  2  weeks  preced- 
ing, and  considerable  Interest  was  shown  In  the  new  fur  capes  to 
complement  spring  outfits.  Mens  clothing  and  furnishings  were 
reported  to  be  increasingly  In  demand,  with  the  gains  in  orders  by 
some  houses  10  to  15  percent  over  those  of  a  year  ago. 

General  industrial  operations  are  expanding  more  rapidly  than 
in  February,  with  no  slowing  down  in  sight,  according  to  the  re- 
view. New  highs  lor  the  year  are  being  reached  for  the  production 
of  automobiles,  accessories,  farm  equipment,  electric  refrigerators, 
safety  glass,  paints,  and  some  grades  of  furniture.  Plumbing  and 
heating  equipment  output  is  averaging  about  20  percent  ahead  of 
the  first  quarter  of  1934.  and  the  percentage  of  aluminum  produc- 
tion is  constantly  increasing  over  that  of  a  year  ago,  the  review 
reported. 

The  accelerated  rate  of  retail  sales  In  women's  wear,  millinery, 
hosiery,  and  shoes,  it  was  said,  indicate  that  sales  totals  for  the 
comparative  months  of  1934  will  be  eclipsed  by  a  wider  percentage 
with  each  succeeding  week  until  well  Into  May.  Retail  sales  of 
men's  apparel  gained  last  week,  particularly  in  top  coats,  hats, 
shirts,  and  underwear,  and  the  demand  for  both  men's  and 
women's  shoes  were  reported  to  be  continually  expanding,  with 
the  trend  toward  higher  qualities  becoming  greater. 

Sales  of  groceries,  helped  by  heavy  buying  of  lenten  specialties, 
made  the  best  showing  in  more  than  a  month.  Housewares  are 
beginning  to  move  more  briskly  because  of  necessary  spring  clean- 
ing, while  sales  of  paints  are  running  well  ahead  of  last  year. 
Ciirtains.  floor  coverings,  draperies,  awnings,  leather  goods,  garden 
tools,  and  hardware  sold  well  during  the  week,  it  was  also  reported. 


(From  the  Washington  Post,  Mar.  9.  1935) 
Manxtpactdring  Continues  Gain — Acnvrrr  Up  9.3  Percent  ik 
J  AND  art;  4.9  Pkbcent  More  Workers 
New  York,  March  8. — Manufacturing  activity  In  January,  as 
measured  by  man-hours  worked,  was  93  percent  higher  than  in 
December,  the  fourth  successive  monthly  gain,  according  to  the 
monthly  survey  of  the  National  Industrial  Conference  Board  an- 
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nounced  today.  This  gain  was  a  result  of  an  Increase  of  45  per- 
cent In  number  of  workers  employed  and  an  advance  of  4  percent 
In  hours  worked. 

Average  hourly  earnings  were  practically  unchanged,  advancing 
only  from  593  cents  in  Etecember  to  59.4  cents  In  January.  Aver- 
age weekly  earnings,  on  the  other  hand.  Increased  4.4  percent 
from  820.70  In  December  to  $21.61  In  January.  This  Increase 
more  than  offset  the  small  advance  in  the  cost  of  living,  with  the 
result  that  real  weekly  earnings,  or  the  actual  purchasing  power 
of  weekly  earnings.  Increased  33  percent. 

Average  working  hours  per  week  also  advanced  from  35  hours 
In  December  to  36.4  hours  In  January,  a  gain  of  4  percent.  The 
combined  effect  of  Increased  emplo3rment  and  longer  working 
hours  was  further  reflected  in  a  9.5  percent  gain  In  total  pay  rolls. 

Figures  for  January  1935,  indicate  a  significant  gain  since 
January  1934.  During  the  year  average  hourly  earnings  Increased 
7.8  percent;  average  weekly  earnings,  14.4  percent;  average  hours 
of  work  per  week,  6.1  percent;  real  weekly  earnings,  8.6  percent; 
total  employment,  7  percent;  total  man-hours,  13.7  percent;  and 
total  pay  rolls,  22.4  percent. 

The  cost  of  living  of  wage  earners  advanced  1  percent  from 
December  1934  to  January  1935.  This  rise,  considerably  higher 
than  the  average  seasonal  gain,  is  principally  due  to  an  increase 
of  3.4  percent  in  retail-food  prices.  The  purchasing  value  of  the 
dollar  in  January  1935  was  122.6  cents,  as  compared  with  100  cents 
In  1923.  

(From  the  New  York  Times,  Mar.  10,  19351 
Films  Show  PRorrr  on  1934  Business — Company  Earnings  Aver- 
aged 100-Percent  Increase  Over  1933.  Year  Book  Sats 

The  motion-picture  Industry  came  out  of  the  red  in  1934,  ac- 
cording to  the  1935  Film  Dally  Year  Book,  just  Issued.  Attend- 
ance was  up.  volume  and  quality  of  picture  production  soared, 
gross  receipts  were  increased,  and  earnings  of  the  film  companies 
averaged  more  than  100-percent  increase  over  the  previous  year. 

The  average  weekly  attendance  in  the  Nation's  motion-picture 
theaters  increased  about  15  percent  to  an  approximate  total  of 
70,000.000.  The  average  had  been  60.000.000  in  1933  and  1932, 
75.000,000  in  1931  and  110,000,000  in  1930,  the  all-time  high. 

A  corresponding  Increase  In  total  box-office  receipts  was  shown. 
This  was  due  almost  entirely  to  the  increased  number  of  patrons 
rather  than  a  rise  In  admission  prices,  which  remained  almost 
stationary. 

"  Despite  higher  costs  under  the  code,"  the  year  book  reports, 
"  the  industry  effected  other  economies  that  enabled  it  to  end  the 
year  substantially  In  the  black,  compared  with  a  loss  the  year 
before." 

(From  the  New  York  Times,  Mar.  10.  1935] 
Janttart  Industrt  Best  in  17  Months — More-Than-Seasonal  Risb 
IN  Output  Pushed  Index  to  90  Percent  op  1923-25  Average- 
Exports  Above  December — First  Such  Increase  Since  1929 — Fac- 

TORT    EMPLOTMENT    ADVANCED    BT     1.9    PERCENT 

Washington.  March  9. — A  more-than-seasonal  expansion  of  in- 
dustrial production  during  January  was  reported  today  by  the 
Commerce  Department's  survey  of  current  business,  the  adjusted 
Index  rising  to  90  percent  of  the  1923-25  average.  This  was  the 
highest  point  since  August  1933.  when  the  precode  rush  of  activity 
terminated. 

Such  data  as  were  available  for  February  Indicated  that  the 
increase  In  Industrial  output  for  that  month  approximated  the 
usual  seasonal  change.  Production  In  the  first  2  months  of  1935 
had  been  the  highest  for  this  period  since  1930.  the  svirvey  stated. 

The  number  employed  by  factories  in  mid-January  showed  "  a 
contraseasonal  "  increase,  as  compared  with  Decemljer.  the  ad- 
justed Index  advancing  to  80.4  percent  of  the  1923-25  average,  a 
rise  of  1.9  percent.  A  further  Increase  for  the  succeeding  reporting 
period  was  indicated  by  available  data. 

LAG  IN   DISTRIBUTION  i 

*'  Distribution  series  did  not  follow  the  trend  of  the  production 
Index,"  the  survey  said.  "  The  Increase  in  freight-car  loadings  dur- 
ing January  equaled  the  usual  seasonal  rise  for  the  month,  while 
sales  through  retail  stores  apparently  declined  by  more  than  the 
estimated  seasonal  amount,  following  the  December  gains. 

"  Sales  of  automobiles,  on  the  other  hand,  were  sharply  higher 
in  January. 

"A  substantial  gain  in  the  volume  of  residential  building  fea- 
tured the  construction  reports  for  January.  Total  construction 
contracts  awarded,  however,  have  been  in  relatively  small  volume 
and  the  seasonally  adjusted  index  for  January,  which  is  based  on 
a  3-month  moving  average,  dropped  4  points  to  27  percent  of  the 
1923-25  average." 

(From  the  Baltimore  Sun.  Mar.  11,   1935] 
Steel   Operations   Rise   2    Points — Magazine   Predicts   Atrro  De- 
mand  Will   Maintain   Level   Several   Weeks — Can   Plants  Set 
Record — Higher  Prices  for  Farm  Products  Stimulate  Call  for 
Agricultural  Implements 

Cleveland,  March  10. — The  national  average  of  steel  operations 
last  week  rose  2  points  to  50  percent  through  sustained  ship- 
ments and  consumption  of  flat-rolled  steel  and  a  moderately 
broadening  demand  for  structural  steel  and  pipe,  the  magazine 
Steel  states  today. 

Sheet  and  strip  mills,  operating  at  75  percent,  have  accumu- 
lated sufficient  backlogs,  mainly  from  automobile  manufacturers. 


to  continue  at  this  level  for  5  or  i  weeks,  with  qpeclflcatlons 
extending  as  far  ahead  as  May. 

AUTO    ASSEMBLIES    INCREASE 

Automobile  assemblies,  the  magasine  states.  Increased  to  80,000 
tmits  last  week  from  83,900  the  week  before.  The  industry  now 
estimates  second-qviarter  production  at  from  300.000  to  400.000 
per  month. 

Higher  prices  of  farm  products  sure  stimulating  demand  for  agri- 
cultural Implements.  Steel  continues.  Manufacturers  are  expe- 
riencing their  best  operations  in  5  years  and  some  are  encountering 
a  shortage  of  skilled  machine  operators. 

CAN  speed  tin-plat*  MtLLS 

Tin-plate  mills  are  scheduled  for  an  advance  from  the  current 
rate  of  80-percent  operation.  Two  leading  can  manufacturers  have 
consumed  more  tin  plate  so  far  this  year  than  in  any  similar 
period  in  their  history. 

Inquiries  for  structural  steel  are  increasing. 

Railroad  orders  expected  to  call  for  100.000  tons  ot  rails  are  being 
deferred  until  fall,  the  magazine  reports. 

Steel-ingot  production  in  February  averaged  1144166  gross  tons 
daily,  an  Increase  of  8.8  percent  above  January.  It  was  the  highest 
since  June  of  last  year. 

CHICAGO  AREA  GAINS 

Chicago  steel-works  op>eratlons  last  week  advanced  2  points  to  58 
percent.  Pittsburgh  1  point  to  38  percent.  Wheeling  14  to  92  per- 
cent. Youngstown  5  to  55  percent.  Birmingham  held  at  55  »^.  Cleve- 
land 74.  and  New  England  was  down  2  points  to  61.  Eastern  Penn- 
sylvania 1  to  281^,  Buffalo  2  to  38,  and  Detroit  6  to  94  percent. 

Steel's  iron  and  steel  price  composite  is  reduced  3  cents  to  $32.40, 
finished  steel  unchanged  at  854.  and  the  scrap  index  Is  down  IS 
cents  to  •11.04. 

(From  the  Baltimore  Sun,  Mar.  11,  1935] 
Dawes  Gites  Depression  2  Months  to  Rbacb  Ens 

Tucson,  Ariz.,  March  10. — Charles  O.  Dawes,  former  Vice  Presi- 
dent, believes  the  depression  will  end  in  another  3  months  and 
that  the  Nation  will  realize  It  not  later  than  July. 

Voicing  this  conviction  in  an  interview.  Dawes  said  the  depres- 
sions beginning  in  1873  and  1893  lasted  5>4  years  each  as  measured 
by  the  stock  market,  and  that  the  one  that  began  in  1939  shottld 
wind  up  in  about  the  same  length  of  time. 

"  Due  to  an  accumulation  of  5  years  of  postponed  demands,  June 
or  July  of  this  year  should  see  the  beginning  of  a  great  sustained 
demand  for  durable  goods  ",  be  said. 

(From  the  Altoona  (Pa.)  Union,  liar.  5,  1038] 
Freight  Trapfic  Shows  iNCREAsa — ^Movement  Throuoh  Altooma 

Yard  and  Otbr  Mmnt.«  Dtvisxon  hm  FEaauART  KTrgEiie  That  of 

Janttart 

Freight  traffic  through  the  Altoona  yard  and  over  the  middle 
division  of  the  Pennsylvania  Railroad  in  February  showed  an  in- 
crease over  the  movement  during  January  and  December.  The 
gain  is  distinctly  marked,  since  the  movement  in  the  28  dajrs  of 
the  month  exceeded  that  of  the  31 -day  months.  The  daily  average 
movement  was  some  400  cars  better  than  Jantiary  and  about  700 
better  than  December. 

The  measuring  yardstick  of  traffic  Is  at  Denholm.  jtist  east  of 
Lewlstown,  where  a  record  is  kept  of  all  ears  passing  that  point. 
The  February  movement  totaled  121,833  cars.  This  was  a  sub- 
stantial increase  when  compared  with  January,  when  109,353  care 
passed  Denholm  in  28  days  and  120,048  cars  in  the  31  days.  The 
movement  also  exceeded  that  of  February  1934,  when  the  total  wae 
107.649  cars.  An  average  of  approximately  2.000  cars  was  moved 
over  the  Bald  Eagle  branch  of  the  middle  division  at  Tyrone. 

The  number  of  cars  dispatched  from  the  Altoona  yard  in  Feb- 
ruary was  140.177.  This  was  12,876  cars  more  than  were  moved  In 
28  days  in  January  and  164  less  than  were  moved  in  the  31  days 
of  the  month.  The  number  of  cars  dispatched  in  January  wa« 
137301  in  38  days  and  140.341  for  the  entire  month. 

The  number  of  cars  classified  and  moved  over  the  eastbound  and 
wertbound  humps  in  the  Altoona  yard  in  February  totaled  113.081. 
as  against  103,833  in  the  entire  month  of  January,  a  gain  of  6.348 
cars.  It  was  also  an  increase  of  16.129  can  over  the  cars  btunped 
in  December. 

The  Altoona  yard  forces  in  February  handled  a  total  of  3.901 
trains  as  against  3.887  trains  in  January.  They  were  made  up  of 
a  total  of  282.657  cars,  an  increase  of  414  over  the  number  Included 
in  all  the  trains  moved  in  January.  The  increase  in  traflk:  was 
respmnsible  for  the  recalling  of  43  furloughed  brakemen  for  service 
In  the  yard  and  10  on  the  middle  division  during  the  month, 
bringing  the  total  of  men  called  back  to  work  since  the  beginning 
of  the  year  to  63. 

The  number  of  trains  received  in  the  Altoona  yard  from  the 
middle  division  was  1.069.  with  a  total  of  74.648  cars.  The  tralna 
dispatched  from  the  yard  to  the  middle  division  reached  a  total 
of  1.024,  with  75.178  cars.  ThU  was  1  train  and  1.978  cars  less 
than  were  handled  throughout  the  32  days  of  January. 

There  was  received  from  the  central  region  or  Pittsburgh  divi- 
sion a  total  of  969  trains  made  up  of  87,832  cars.  Trains  dis- 
patched from  Altoona  yard  to  the  Pittsburgh  division  totaled  839 
trains  with  64,999  cars.  This  was  33  trains  more  than  in  the 
whole  month  of  January,  but  1.562  cars  leas  In  the  make-up  of  the 
trains.  This  movement  to  and  from  the  central  regkm  reflects 
the  extent  of  the  traffic  being  moved  over  the  Pittsburgh  division. 
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Kn^tnemen  and  tr»lnm«i  employed  In  the  Altoona  yard  an4  cm 
the  middle  division  made  gocxl  time  and  In  addition  the  extra  1^° 
on  their  rosters  enjoyed  a  greater  number  of  workdays  than 
In  the  paat  several  months.  To  handle  the  Increased  volumi  of 
freight  traffic  and  to  keep  It  moving  up  to  Pennsylvania  Ralltoad 
•tand&rd.  It  wa«  necessary  to  recall  a  half  dozen  or  more  ejctra 
firemen  and  26  yard  and  10  road  brakemen. 

[From  the  Prorldence  (R.  I.)  News-Tribune,  Feb.  28,  19351 
Ou>  OoujKT  Bakk  Shows  Bio   iNCRZAiSK — E.   H.   Wktks.   Rmst 
Pkxsidcnt.  Points  to  »d84.800  Incrkasx  ln  Rxsocucks      i 

Bdward  H.  Weeks,  who  today  was  reelected  president  of  the  Old 
Colony  Cooperative  Bank,  told  stockholders  In  his  annual  refkort 
that  the  bAnk  showed  a  gain  of  »984.800  43  In  resources  during  1  )34. 

Home  Owners'  Loan  Corporation  bonds  amounting  to  $1,699  150 
were  acquired  by  the  bank,  and  he  called  attention  to  the  :act 
the  bank  had  subscribed  •158.000  to  stock  of  a  new  home-loan 
bank  opened  In  Boston.  The  local  bank.  Weeks  said,  ranks  sevctnth 
tn  size  among  members  of  the  United  States  BuUding  Si  I^oan 
League. 


I, 


[Prom  the  Boston  Transcript.  Mar.  S,  1935] 
Ambucan  Tobacco  EAUHwaa  Ross  Ovxr  36  Percknt — Net  Last  Tcas 
■qval  to  H-46  Shaes,  Against  $3.04  Shaex  in  Paxnous  Ysia 
Consolidated  net  earnings  of  the  American  Tobacco  Co.  for  1934 
were  more  than  36  percent  greater  than  those  in  the  preceding 
year,  amounting  to  $34.084.280,  after  all  charges  and  reserves,  but 
before  dcducttng  $870,000  for  tax  contingencies  relative  to  i^lor 
years,  accenllng  to  tlie  annual  report  Issued  today.  This  la  edual, 
after  dividend  requirements  on  the  6- percent  cumulative  preferred 
stock  to  $4.46  a  share  on  the  4.688.277  combined  common  and 
common  B  shares,  excluding  55.562  shares  in  the  treasury.  In  1933 
consolidated  net  earnings  amounted  to  $17,401,208.  or  $3.04  a 
on  the  common  stock. 

The  coDSoUdated  balance  sheet  for  December  31  last  shows 
rent  assets  of  $166361301  and  crirrent  liabilities  of  $9,314,457  ciom- 
pared  wtth  $161,097,881  and  $7  245.942.  respectively,  at  the  en«  of 
1933.  Cash  was  $29,006,961.  against  $32,958,634.  Marketable i  se- 
curlktes  at  cost  were  $5,633,836.  while  none  was  held  at  the  dHoee 
of  tbe  prevk>ii8  year.  Inventories  at  cost  totaled  $121,612,398.  cjom- 
pared  with  $115,480,477.  Brands,  trade  marks,  patents,  and  good- 
will were  unchanged  at  $64,099,430.  Surplus  decreased  from  $108.- 
627,695  at  the  beginning  of  1934  to  $105,251,116  at  the  close  of  the 
ysar. 
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[Prom  the  New  York  Herald  Tribune,  Mar.  8,  1935] 

KximxDT  Hails  Issux  st  Swxrr  or  $43.000,000 — Bxxak  in  jAi^iczs 
Mabkkt  or  Nation.  Sats  T»»rv»»  or  Retunding  PaoPosmoN  | 

WAOHXNaTON.  March  7. — Ttie  first  thaw  in  the  frosen  capital 
market  was  seen  by  Joseph  P.  Kennedy.  Chairman  of  the  Securities 
and  Exrhangs  Commiasion.  today  In  the  registration  by  Swllt  & 
Co..  of  Chicago,  of  a  $43,000,000  issue  of  3  ^4 -percent  bonds.  fThe 
proceeds  will  be  used  to  retire  outstanding  5-percent  bonds  ,and 
notes. 

The  issue,  the  largest  single  registration  of  securities  under!  the 
1933  act.  is  viewed  as  the  first  fruit  of  the  new  simplified  regulations 
promulgated  by  the  Commission  January  14,  for  "  old  and  goikig  " 
corporations.  Ln  issuing  new  securities.  T 

In  addition  to  hailing  the  Swift  Issue  as  pointing  the  way]  for 
other  Important  refinancing  operations  under  the  new  regulations. 
olDcers  of  the  Commission  noted  that  the  Interest  rate  offered  was 
the  lowest  for  industrial  bonds  since  the  World  War.  The  rale  Is 
less  than  I  percent  above  the  average  yield  on  Government 
The  registration  Is  the  first  of  the  new  form  A-2.  promulgated  byj  the 
Ownmlsslon  on  January  14  for  use  by  seasoned  corporations. 

{Prom  the  Hew  Tor*  Evening  Post,  Mar.  9,  1935] 
P'CTonss  Hum,  Pat  Rollm  Gain.  Sttxvsts  Show — Januast  Ma^xxd 
■T  MANurACTuaiNO  Expansion  j 

Reversing  the  usual  seasonal  trend,  factory  pay  roUs  Increised 
for  tb»  ssrnnrt  consecutive  month  in  January.  [ 

This  cotacidsd  with  an  unusually  sharp  expansion  in  manixac- 
turlBg  aotivlty.  T 

TlM  gains  are  reported  In  a  survey  by  the  Alexander  Hamilton 
Institute.  [ 

At  the  Mme  time,  however,  the  Institute  reported  that  ithe 
number  of  ansmpk>yc<l  rose  in  January  to  13.657,000  llrom 
U.OM300  in  December.  T 

Tbm»  figures  are  at  variance  with  an  estimate  made  ptibUc 
••HIsr  this  weak  by  Harry  L.  Hopkins.  Federal  Relief  Admlnisitaa- 
tor.  tkat  the  number  of  unemployed  had  dropped  to  ll.OOOioOO. 
Itr.  BiiMTia  said  that  F.  R.  A.  surveys  all  ov«r  the  coimtry  shciwad 
unemployment  on  the  wane.  i 

TXN-ronrr  oaut  j 

Thib  Inatltate's  Index  of  factory  output,  baaed  on  1923-2^  as 
100  and  unadjusted  for  seasonal  variation,  roee  from  77  in  Deefcm- 
ber  to  87  in  January.  The  Index  thus  nearly  regained  the  T934 
peak  of  89  reached  last  April.  ' 

llanufacttiTtng  activity  in  January  was  16  percent  higher  tkan 
In  the  ecw responding  month  last  year. 

The  paT-reO  gain  tn  January  over  the  previous  month,  acontl- 
Ing  to  ttte  tnstttttte.  amounted  to  1  4  percent  as  ccHnpared  •with 
an  avceage  wpasonsl  detTeaae  of  4.2  percent.    Since  1919  pay  tolls 
in  only  oxm  other  January — 1920. 


MOTOaS   IN   LXAO 


Motor  manufacturing  led  the  trade  advance  this  week,  steel 
activity  gained  momentxim.  and  commodity  prices,  particularly 
food  and  farm  prices,  climbed  to  higher  levels. 

On  the  other  hand,  cotton-cloth  production  slowed  down,  th© 
stock  market  continued  to  slump,  and  February's  construction 
volume  of  $75,100,000,  reported  during  the  week,  was  the  lowest 
for  any  month  since  May  1933 — almost  the  low  of  the  depression. 

This  picture  of  the  situation  is  presented  by  Business  Week  la 
Its  weeltiy  survey. 

Business  Week  says: 

••  The  one  major  Industry  which  is  undaunted  by  legislative  or 
monetary  threats  Is  the  automobile  Industry.  Motor-plant  em- 
ployment has  been  stepped  up  to  the  1929  level;  January  output 
of  303,372  cars  was  the  largest  for  the  month  since  1929." 

"  TAZIMC    FOR    PSOSPIRITT  " — EDITORIAL    IN    WASHINGTON    DAIL7 

NKWS 

Mr.  NYE.  Mr.  President,  I  ask  unanimous  consent  to  have 
printed  in  the  Rccord  an  editorial  entitled  "  Taxing  for  Pros- 
perity ",  which  appeared  in  the  Washington  Daily  News  of 
March  15.  1935.  I  make  this  request  in  view  of  the  perti- 
nency of  the  editorial  to  ];>ending  legislation. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Ricord,  as  follows: 

[From  the  Washington  Dally  News.  Mar.  15.  1935] 
taxing  for  peospxeitt 

Governor  Eccles,  of  the  Federal  Reserve  Board,  is  an  obstinate 
witness.  Twice  within  a  week  he  refused  to  permit  House  Bank- 
ing Committee  members  to  limit  him  to  answering  their  acadcmlo 
questions  about  cxirrency  magic  and  hypothetical  price  levels. 

Being  a  realist,  Mr.  Eccles  Insisted  upon  going  to  the  nub  at 
our  economic  problem — the  shrinkage  In  purchasing  power.  And 
In  his  last  statement  he  took  the  trouble  to  explain  how  purchas- 
ing power  should  be  restored.  Let  the  Government,  he  said, 
through  public-works  expenditures,  put  out  money  to  potential 
consumers  whose  incomes  are  now  so  low  they  c«nnot  buy  the 
things  they  need.  Let  the  Government,  he  said,  get  as  much 
money  as  possible  for  public  works  by  intelligent  income  taxes 
which  will  drain  off  surplus  savings  that  cannot  be  profitably  In- 
vested in  production  until  the  buying  market  is  revived. 

Such  a  program  would  end  the  profligate  Government  borrow- 
ing, redistribute  our  national  income  and  put  it  to  work,  help  to 
end  unemployment,  provide  stagnant  business  with  a  market  for 
goods  and  an  opportunity  to  make  a  profit,  and  give  Incentive  to 
investment. 

Specific  tax  plans  aimed  at  this  objective  have  been  proposed 
by  Senators  CotrzxNs  and  La  FoLLrm. 

The  Michigan  Senator  proposes  an  Increase  in  the  coroporatlon 
excess-profits  tax.  Instead  of  taking  5  percent  of  profits  In  ercess 
of  124  percent,  as  under  the  present  law,  he  would  have  the 
Government  take  5  percent  of  profits  In  excess  of  8  percent,  and 
graduate  the  tax  up  to  40  percent  of  profits  In  excess  of  30 
I)ercent. 

Surely  this  is  a  fair  tax.  In  times  like  these,  when  so  many 
businesses  are  unable  to  make  any  profits,  the  corporations  enjoy- 
ing unusually  high  returns  should  be  willing  to  pay  liberally  to 
support  the  system  upon  which  they  depend. 

Such  a  tax  might  not  produce  a  large  revenue,  but  it  would 
encourage  hlgh-proQt-maklng  corporations  to  spend  more  for  wages 
and  thus  contribute  In  another  way  to  purchasing  p>ower. 

The  Wisconsin  Senator  proposes  higher  Income  taxes  from  the 
bottom  to  the  top.  He  would  Increase  the  number  of  Income-tax 
payers  by  lowering  the  exemption  from  $2,500  to  $2,000  for  married 
persons  and  from  $1,000  to  $800  for  single  persons.  He  would  hike 
the  normal  tax  from  4  to  6  percent  and  increase  surtaxes  all  t±ie 
way  up  the  ladder,  taking  71  percent  instead  of  59  percent  of 
income  in  excess  of  a  million  dollars. 

Senator  La  Poulettx  Is  right  In  contending  that  income-tax 
payers,  both  high  and  low,  should  pay  more.  Even  the  income-tax 
payers  in  the  lower  brackets  belong  to  a  select  society. 

About  37,000.000  families.  Including  vmattached  single  persons, 
reside  in  this  country,  in  1929  about  20.000.000  families  had  Incomes 
less  than  $2,000  a  year.  In  1932  the  number  of  such  families  was 
about  35,000,000. 

The  bill  for  our  huge  emergency  expenditures  must  be  paid.  It 
U  more  equitable  to  tax  on  an  ability  to  pay  basis,  by  Income  levies 
from  the  few  millions  who  get  more  than  $2,000  a  year,  than  by 
sales  levies  that  fail  heaviest  upon  the  many  millions  who  get  leu 
than  $2,000  a  year. 

ST.  PATRICK'S  DAY — ADDRESSES  BY  SENATOR  GUFTEY  AND  SENATOR 

BURKE 

Mr.  SCHWELLENBACH.  Mr.  President,  I  ask  unanimous 
consent  to  have  printed  in  the  Congressional  Record  ad- 
dresses on  St.  Patrick's  Day  delivered  by  the  Senator  from 
Pennsylvania  [Mr.  Gutfey]  and  the  Senator  from  Nebraska 
[Mr.  BtjrkeI  before  the  Irish  Fellowship  Club  at  Chicago, 
Saturday.  March  16.  1935. 

There  being  no  objection,  the  addresses  were  ordered  to  be 
printed  in  the  Rxcoid.  as  follows: 
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ADDRESS  OF  HON.  JOSEPH  F.  CUrFIT 

God  made  a  generous  gift  to  the  world  when  he  placed  Irish- 
men In  ovir  midst.  Surely  no  man  In  politics  in  the  United  States 
has  been  shown  more  loyalty  and  devotion  by  Irishmen  in  Penn- 
sylvania than  myself.  May  I  also  refer  to  old  friends  in  Chicago 
whom  I  was  proud  to  know  in  an  older  day.  Roger  Sullivan  and 
George  Brennan.  Mayor  Dever.  and  Judge  Dunne,  and  more  re- 
cently your  distinguished  and  brilliant  mayor.  Edward  Kelly? 

I  have  not  held  office  very  long,  but  my  experience  In  politics 
has  taught  me  this  great  lesson — that  few  of  us  who  reach  office 
and  power,  gain  distinction  on  the  basis  of  merit  alone.  We  gain 
office  and  influence  through  being  lifted  upon  the  shoulders  of 
loyal  friends  who.  forgetting  our  poor  weaknesses,  emphasize 
the  few  virtues  we  possess. 

History,  the  highest  coxirt  of  humanity,  testifies  to  the  Ir- 
refutable fact  that  In  every  crisis  which  has  confronted  Axnerlca, 
Irishmen  and  the  sons  of  Irishmen  have  been  the  sturdiest  sup- 
porters of  our  Government  in  its  struggles  on  land  and  sea.  In 
a  broader  aspect,  there  has  been  no  movement  for  liberty  through- 
out the  world  which  has  not  felt  the  quickening  pulse  of  Irish 
thought.  Irish  action,  and  Irish  sacrifice. 

In  1776,  in  the  English  Parliament,  that  great  Irish  triumvirate 
of  force  and  eloquence,  Burke.  Barle.  and  Conally.  fought  for 
America's  rights.  The  genius,  the  statesmanship,  the  vision,  the 
hxunan  sympathy  of  the  Irish  have  ever  expressed  themselves  in 
every  kind  of  human  activity.  That  little  green  isle,  smaller  than 
the  State  of  Maine,  less  In  population  than  the  city  of  New  Ycwk. 
has  produced  men  and  women  who  have  blazed  the  way  In  every 
avenue  of  human  endeavor;  they  have  garnered  all  the  fields  of 
thought:  they  have  nothing  touched  they  have  not  adorned. 

The  wisdom  of  Irish  philosophy,  the  melody  of  Irish  song,  the 
Inspiration  of  Irish  valor,  and  the  pathos  of  Irish  martyrdom  will 
live  in  the  loving  memories  of  men  as  long  as  Erin's  fields  are 
emerald;  as  long  as  the  Shannon  flows  toward  the  sea. 

For  centuries  Ireland  gave  her  richest  gifts  to  all  the  world, 
and  her  sons  went  with  a  smile,  not  a  frown;  the  bau-efoot  monk 
with  his  Bible;  the  sweet-voiced  minstrel  with  his  harp;  without 
thought  of  self  or  power,  seeking  only  the  salvation  and  happiness 
of  mankind. 

It  is  a  sad  commentary  that  this  land  which  never  sought  to 
subdue  a  neighbor  should  be  the  predestined  spoil  of  the  Invader; 
that  this  country  whose  master  passion  is  the  love  of  liberty  should 
suffer  the  vilest  and  most  galling  servitude  ever  recorded  in  all  the 
black  annals  of  oppression. 

When  I  think  of  Ireland  it  seems  to  me  as  if  God  had  refreshed 
Himself  when  He  set  this  emerald  in  a  sapphire  sea.  A  beautiful 
legend  tells  us  that  God,  taking  all  the  broken  pieces  of  the  world 
Into  His  mighty  hand,  fashioned  England  to  give  the  world 
solidity.  Then  He  gave  the  world  a  rainbow  hue  when  He  added 
Prance.  Wishing  to  give  art,  music,  and  literatiu-e  to  the  world. 
He  added  Italy  and  rested  content  when  He  gave  adventurous 
Spain  her  place  in  the  sun.  But  good  St.  Patrick,  the  legend 
continues,  turning  to  God,  said:  "Master,  Thy  work  is  incom- 
plete. Now  give  us.  good  God,  a  country  with  the  heart  of  a  child 
and  the  smile  of  God."  And  thus  Ireland  was  born.  And  so  the 
world  was  sprinkled  with  Irish  genius.  Irish  statesmanship,  and 
Irish  eloquence. 

The  incongruous  thing  is  that  for  centuries  Irishmen  of  rare 
ability  were  welcomed  everywhere  but  in  their  own  country.  Scat- 
tered all  over  Europe  have  been  found  brave  Irish  generals,  dex- 
terous Irish  diplomats.  Irish  counts,  Irish  barons.  Irish  Knights  of 
St.  Louis  and  St.  Leopold,  of  the  White  Eagle  and  the  Golden 
Fleece,  who,  had  they  remained  In  their  own  hoiose  of  bondage, 
could  not  have  been  ensigns  of  marching  regiments  or  freemen  of 
petty  corporations. 

For  freedom  of  conscience,  of  speech,  and  of  the  press,  for  the 
security  of  his  person,  and  the  sanctity  of  his  home,  for  the  right 
to  serve  his  covmtry  with  honor  In  time  of  peace  and  with  dis- 
tinction In  time  of  war,  the  Irishman  has  willingly  suffered  more 
than  2  centiirles  of  unremitting  martyrdom.  These  rights,  pur- 
chased at  such  a  price  In  the  Old  World,  will  not  be  surrendered 
without  a  fight  In  the  New,  at  the  behest  of  man  or  any  set  of 
men.  At  this  good  hotir,  let  patriots  of  every  race  and  creed  re- 
dedlcate  theznselves  to  that  full  measure  of  freedom  for  which 
Irishmen  for  centuries  fought  and  fell.  Let  brave  and  wise  men 
everywhere  tirrn  a  face  of  flint  to  every  recurring  form  of  bigotry 
of  oppression,  and  every  attempt  to  limit,  betray,  or  deny  those 
inalienable  rights  vouchsafed  to  us  by  the  wisdom  of  Irish  sages 
and  the  valor  of  Irish  heroes. 

In  these  grave  crises  confronting  ovir  country  today,  we  have 
no  choice  but  to  support  and  cooperate  with  the  President.  There 
Is  no  alternative.  Either  Franklin  Roosevelt  and  his  program 
succeed,  or  we  fail.  Success  means  happiness  and  prosperity; 
failure  means  r\iin.  What  Is  the  mightiest  force  the  Irish- 
American  man  and  woman  can  put  behind  the  President?  They 
can  put  back  of  It  a  force  as  irresistible  as  the  tides  of  the  ocean; 
the  force  of  faith,  and  the  force  of  love  of  co\intry  of  every  Irish- 
American  In  this  coiuitry. 

God  save  me  from  the  gloomy,  sorrowful,  melancholy,  too 
logical  man,  these  hapless  and  hopeless  disciples  of  H.  G.  Wells 
and  Dean  Inge  who  predict  the  end  of  all  things  by  1960.  They 
are  like  the  doubting  Thomases  who.  sitting  at  a  ball  game,  be- 
lieve that  every  game  ends  with  the  defeat  of  their  favorite  team 
In  the  third  inning.  They  are  the  gloomy  Hamlets  who  sit  by 
your  bedside  and  with  direful  forebodings  exclaim.  "  You  caat 
recover  ".  "  There  Is  no  hope." 


Through  the  generations  the  doubting  Thomases  have  been  the 
stumbling  blocks  to  progress.  They  stood  at  the  foot  of  the  cross 
on  the  hill  of  Golgotha  and.  looking  up  at  the  stricken  form  of 
their  Savior,  cried  out,  "  If  Thou  be  Christ,  why  doet  Thou  not 
come  down  from  the  cross?  " 

In  the  days  of  Washington  they  watched  the  retreat  at  Long 
Island  with  dismay  and  disdain  and  though  pretending  to  admire 
Washington,  declared  his  retreat  was  an  ignoble  and  futile  mili- 
tary move. 

These  critics  of  Washington  could  not  see  further  than  the  im- 
mediate cloudy  present:  they  could  not  see  the  star  of  victory 
rising  In  the  sky  beyond. 

We  face  a  like  slttiation  today.  The  hovir  of  faith  and  of  test 
is  here.  Unlike  the  demands  made  upon  our  courage  and  fortitude 
during  the  critical  days  of  the  war.  we  are  not  asked  to  carry  a 
gun.  to  die  on  a  sun-bleached  battlefield,  or  cross  a  cubmarme- 
Infested  sea.  But  we  are  asked  to  support  the  most  courageous 
President  since  Illinois  gave  Abraham  Lincoln  to  the  Nation.  And 
we  should  support  Franklin  Roosevelt,  not  merely  by  believing  in 
his  humanitarian  policies  but  "  by  talking  them  up "  to  the 
doubters  and  critics  who  have  nothing  to  offer  In  their  stead.  And 
when  It  comes  to  talking  for  a  cause,  no  one  Is  better  fitted  to  do 
this  than  the  Irish. 

The  critics  of  the  various  agencies  of  the  administration  say 
they  are  untried  things,  experiments  with  chaos  around  the  cor- 
ner. These  self -same  critics  are  the  ones  who  want  to  go  back  to 
the  greed  and  speculation  which  brought  on  the  terrible  days  of 
1929. 

It  Is  true  we  are  off  the  beaten  path;  that  through  sheer  despera- 
tion, when  there  appeared  no  other  way,  we  blazed  a  trail  throush 
the  wilderness  of  doubt  and  hesitation  to  seek  a  new  pathway  to 
opportunity  and  success.  And  this  under  the  leadership  of  Frr.nk- 
Un  D.  Roosevelt.  The  first  thing  we  did  was  to  recover  our  lost 
freedom;  to  blot  out  of  our  Federal  Constitution  a  police  regula- 
tion which  should  never  have  found  lodgment  there;  we  freed 
ourselves  from  the  Intolerance  of  minorities  and  bigotry  and  reas- 
serted o\u  right  to  life,  liberty,  and  the  pursuit  of  happiness  by 
repealing  the  eighteenth  amendment. 

In  the  old  days  of  1492  when  Columbus  was  battering  at  the 
palace  doors  to  Induce  King  Ferdinand  and  Queen  Isabella  to 
endorse  his  plans  and  further  his  hopes,  the  die-hards  and  stand- 
patters were  as  usual  berating,  criticizing,  and  knocking  down 
the  new  things  Columbus  stood  for  and  which  his  genius  later 
made  a  reality. 

The  earth  was  flat  and  Columbus  was  Insane  to  argue  other- 
wise. Those  doubting  Thomases  laughed  Columbus'  new  idea  to 
scorn,  but  Colximbus  was  undeterred.  Yet  there  came  a  time 
when  even  Columbus  had  to  give  way  when  faced  with  the 
xuiknown. 

Even  the  compass  which  was  his  guide  failed  as  the  servant  to 
his  genius.  Just  recently  I  ran  across  the  following  when  reading 
a  sketch  of  his  life:  "Columbus,  disconcerted  by  the  imm»nslty 
of  space,  of  which  he  had  reached  the  boundary,  abandoned  the 
route  he  had  traced  on  the  map  and  followed  the  flight  of  the 
birds,  feeling  that  the  Instinct  of  the  birds  would  not  direct  ihem 
all  toward  one  point  if  they  did  not  see  earth  there." 

This  Is  what  we  are  doing  in  America  today  through  the  activi- 
ties of  ovu-  new  Federal  agencies.  We  have  turned  from  the  old, 
outworn  charts  and  are  following  the  path  of  instinct  and  the 
virge  of  conscience,  knowing  that  In  the  end  they  will  guide  us 
In  the  right  direction.  ^    ^_,  _ 

We  are  taking  part  In  a  war  against  the  twin  monsters  of  depres- 
sion— hunger  and  poverty.  What  Irishman  would  refuse  to  enlist 
under  this  banner  In  company  with  Uncle  Sam  and  Franklin  Roose- 
velt? Never  before  was  the  good  nature,  the  flne  companionship, 
and  the  everlasting  faith  in  the  fundamental  things  of  the  Irish- 
man so  necessary.  The  Irish  child  who  sprang  from  poverty  knows 
the  blows  that  are  being  struck,  the  blood  that  Is  being  drawn. 

Who  better  than  the  Irishman  Is  able  to  glimpse  the  horizons,  to 
see  beyond  the  vale  of  this  mortal  life  to  the  immeasurable  hills 
and  stars:  to  that  far-off  land  where  God  will  gather  us  all  together 
as  brothers  within  the  sacred  gates  through  which  St.  Patrick 
passed  so  long  ago.  There  Is  no  one  In  all  the  world  who  defies 
adversity  like  an  Irishman  nor  one  so  willing  to  engage  It  In  deadly 
combat  In  victory  he  shows  neither  malice  nor  arrogance:  in 
defeat  he  smUes  through  his  tears,  knowing  fxUl  weU  that  his  faith 
in  God  will  strengthen  him  for  ultimate  victory. 

Therefore  I  have  no  fear  for  my  country.  t<x  as  long  as  there  la 
Irish  blood  flowing  throtigh  American  veins  our  freedom  Is  secure 
and  our  liberty  safe. 

ASOBKSS  or  RON.  CDWASS  B.  BTTSKB 

Almost  300  years  ago  there  was  held  a  celebration  of  Saint  Pat- 
rick's Day,  the  first  known  to  the  record,  within  the  borders 
of  what  is  now  the  United  States  of  America.  On  March  17. 
1737.  the  newly  organized  CharlUble  Irish  Society  of  Boston 
met,  on  the  anniversary  of  St.  Patrick's  death,  to  do  honor  to 
the  memory  of  Ireland's  beloved  saint.  That  custom  spread 
throughout  the  Colonies,  was  observed  during  the  years  of  the 
Revolutionary  War  by  the  Continental  Army  upon  the  direct 
orders  of  the  Commander  In  Chief.  George  Washington,  and 
today  is  recognized  by  appropriate  ceremonies  in  all  parts  of  the 

What  is  the  purpose  of  this  celebration?  What  profit  to  us  in 
this  see  to  gather  around  the  banquent  board  and  toast  In  song 
and  spoken  wort  the  memory  of  Saint  Patrick?  Two  hundred 
years  have  passed  since  that  smaU  group  of   Irishmen  met  in 
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Boston.  We  pause  »  motnent  to  glance  back  orer  the  y^rs. 
That  sparsely  settled  fringe  of  Colonies  clinging  to  the  Atla^itic 
»eacoaat.  struggling  for  bare  existence  against  a  cruel  natiire. 
be«et  by  hoetlle  Indiana,  facing  usually  a  lack  of  sympathy  ftom 
the  mother  country,  with  Jealous  continental  nations  ceeklng 
always  an  opportunity  to  spread  their  dominion  In  the  hew 
western  world,  had  prt>blems  that  must  have  seemed  to  t^em 
ftilly  as  serious  as  any  that  we  face  today.  Yet.  with  undaunted 
courage,  they  proceeded  to  tame  the  wUderness  and  esUbltsh  local 
government.  ■ 

The  War  of  IndependtTice  was  fought  and  won  by  patriots,  eyery 
unit  of  whose  fighting  forces  on  land  and  sea  was  filled  with  Irlah- 
men  In  the  ranks  and  in  places  of  leadership.  A  declaration  of 
Independence  and  a  constitution  for  the  new  union  of  States  ▼ere 
drafted  to  take  high  pcsltlon  among  the  Immortal  document^  of 
the  human  race,  each  bearing  the  signature  of  many  men  of  Ittsh 
birth  and  descent.  A  second  war  against  Great  Brttatn  was  brot^ght 
to  a  successful  conclusion.  Fifty  years  later  the  Union  was  pre- 
served, and  the  doctrine  firmly  established  that  it  shall  ever  recialn 
"  one  and  Inseparable."  There  followed  American  participation  In 
the  most  terrible  war  In  all  history  Meanwhile,  from  a  few  seat- 
tered  thousands,  a  Nation  of  125.000.000  has  come  Into  being, 
spread  across  a  vast  cont  inent.  with  splendid  cities  linked  together 
by  a  marvelous  system  cf  transportation  and  communication.  We 
call  attention  In  passing  only  to  the  fact  that  on  these  many  l>at- 
tleflelds.  In  the  conquest  of  the  wilderness  and  the  desert.  In  the 
stupendous  growth  of  business  and  Industry,  In  the  wide  dtffu^on 
of  the  arts  and  sciences.  learning  and  culture,  a  proud  and  cfm- 
peiung  part  was  played  by  Irish  men  and  women.  j 

If  It  should  seem  to  you  tonight,  when  In  memory  we  retrace  taese 
200  years  to  the  first  celebration  In  America  of  St.  Patrick's  Pay, 
that  we  are  going  back  Into  history  a  long  time  In  the  effort  to  ^ed 
light  on  the  question  as  to  why  we  continue  to  celebrate  this  iay, 
then  you  must  also  keep  In  mind  this  thought :  More  than  six  times 
as  long  a  period  elapsed  between  the  death  of  St.  Patrick  and  ffiiat 
first  long-ago  American  celebration  In  Boston  than  has  passed  spice 
then.  For.  according  to  what  appears  to  be  the  authentic  recbrd. 
the  date  of  the  death  of  St.  Patrick  was  about  the  year  465.  |We 
are  told  that  he  had  been  taken  as  a  boy  slave  to  pagan  Ireland  In 
the  early  part  of  that  ctntury.  After  7  long  years  of  scrvltuda  he 
either  escaped  or  was  permitted  to  return  to  the  Continent.  Tnere. 
for  a  quarter  of  a  century,  he  studied  and  prayed  to  prepare  hjm- 
■elf  for  the  great  task  to  which  he  had  consecrated  his  life.  Sotae- 
thlng  about  those  wild  Irish  masters  whom  he  had  served,  and 
observed,  caused  St.  Patrick  to  believe  that  he  had  come  In  coniact 
with  a  race  of  men  not  bom  to  live  and  die  In  a  day.  but  wllfi  a 
work  to  do  through  all  the  ages.  So  he  had  determined  to  return, 
when  he  had  fully  prep&red  himself,  as  a  missionary  to  this  lsl4  of 
the  sea  and  bring  the  light  of  Christianity  to  Its  people.  j 

About  the  year  432.  St.  Patrick  landed  once  more  In  Ireland. 
He  came  now,  not  as  an  unwilling  slave  driven  to  dally  toll,  put 
freely  as  a  bearer  of  good  tidings.  The  Irish,  even  in  their  pt^an 
state,  were  by  nature  deeply  religious.  They  had  worshipped  the 
sun,  the  moon,  the  tre<-a.  Ko  people  ever  accepted  more  readily, 
more  JoyoxisJy.  t^  message  of  the  true  Go^>eI  of  Chrtst.  It  nlust 
also  be  recorded,  and  atiame  that  It  should  be  ao.  that  no  people 
has  suffered  more  by  reason  of  Its  conversion.  But  proudly  jnja 
It  be  laid  that  no  peoj^e  ever  remained  more  steadfast  therein 
than  have  the  Irtah.  _[ 

We  return  now  to  the  question.  Why  celebrate  tlila  day?  Wbat 
profit  may  come  to  ua  as  a  people  by  keeping  alive  the  men|ory 
of  St.  Patrick?  Shall  we  say  because  It  affords  an  opportuhity 
for  all  thoae  to  gather  who  trace  kinship,  however  remote,  to  'the 
Emerald  Isle  in  order  to  pay  homage  to  the  great  deeds  and  Ithe 
heroic  ezploiU  of  Irishmen?  If  that  be  so,  then  others,  with  i^ore 
of  Irish  eloquence  must  tell  of  the  patriotic  service  in  every  liind 
of  her  brave  men  and  noble  women.  Others,  again,  must  sing  the 
sweet,  sad  songs  of  Ireland.  To  others  I  must  leave  the  Jo|  of 
telling  stories  rich  wltli  Irish  humor,  and  of  painting  In  bold 
colors  the  ^reat  contribution  of  Irishmen  to  the  world's  literature 
and  learning.  These  art;.  Indeed,  reasons  enough  to  glory  In  our 
Xriah  ancestry.    It  la  a  heritage  of  which  we  may  well  be  proud. 

I  ask  you  to  think  tonight  of  St.  Patrick  as  an  inspiring  le«ler, 
and  of  the  great  good  tlkat  may  come  when  a  true  leader  lln4a  a 
people  with  the  spirit  and  the  courage  that  enables  them  to  accept 
In  full  degree  that  leadership.  Such  a  leader  wa»  BX.  Patnck. 
Such  a  people  were  the  Irish  of  that  day.  Th*y  foUowed  him  fout 
of  the  darkneas  of  pagtiniam  into  the  light  of  Christianity.  {  So 
great  was  his  Influence  that  through  all  the  succeeding  genera- 
tions, from  that  day  to  this,  the  descendants  of  those  whoTac- 
cepted  the  leadership  of  St.  Patrick  have  been  willing  to  ensure 
•11  manner  of  hardship,  death  Itself,  rather  than  prove  faltli 
Centuries  have  rolled  over  the  grave  of  St.  Patrick,  but  todayt  as 
truly  as  fifteen  hundred  years  ago,  Irishmen  gladly  acknowiadge 
him  as  their  true  leadei.  | 

We  now  in  our  land  face  cniclal  problemc.  Is  there  a  leafier, 
tmaetflsh.  deer  viataiied,  far-sighted,  who  ia  aide  to  point  the 
way?  Is  the  apirit  of  the  American  people  such  that  they  can 
disttnguleh  the  false  ckxtrlnes  always  so  glibly  put  forth  at  su£a 
time,  and  railylng  hehicd  a  true  leader  permit  nothing  to  delect 
them  either  to  the  right  band  or  to  the  left?  I  declare  my  fiilth 
that  we  have  such  a  leader.  Have  we,  the  people,  the  comioon 
sense  and  the  courage  to  support  that  leaderahip?  Only  ao  in  no 
other  way  than  by  our  Linited  siipport  will  it  be  poaalhle  for  ut  to 
travel  far  aloaag  the  pmtii  where  lies  ha{>i»lness  and  well-being  fox 
•U  of  our  peoptah 
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There  Is  unrest  In  America.  It  Is  not  to  be  wondered.  Millions 
of  citizens  denied  the  opportunity  to  work.  No  condlUon  can  exist 
more  serious  than  to  have  great  numbers  of  our  people  willing  to 
work,  able  to  work,  desperately  seeking  work,  and  no  work  to  be 
found.  As  the  result  of  that  imemployment  the  purchasing  power 
of  our  people  Is  so  reduced  as  to  destroy  the  market  for  the  prod- 
ucts of  our  factories  and  our  farms.  Since  our  farm  popxilatlon 
could  no  longer  purchase  the  products  of  our  factories,  their  doors 
must  open  and  more  millions  pour  forth  to  Join  the  ranks  of  the 
unemployed,  thus  further  reducing  the  demand  for  all  that  the 
farmer  has  to  sell.  Here  we  have  the  vicious  circle  at  its  worst. 
Here  we  have  a  picture  of  hinnan  bewilderment  and  woe  that  must 
provoke  the  laughter  of  the  evil  ^irits — if  such  there  be.  A  land 
of  plenty,  with  fertile  fields,  unbounded  natural  resources,  a  vigor- 
ous and  industrious  people.  Great  stores  of  goods  on  the  one  hand, 
and  on  the  other  a  vast  army  of  consumers  in  need  of  those  verj 
necessities  of  life  but  lacking  the  ability  to  pvu^:hase  them.  Want, 
in  the  midst  of  plenty.  Hunger,  with  food  going  to  waste.  Naked- 
ness, while  factories  and  mills  stand  idle.  Human  beings  living  la 
hovels,  with  the  materials  at  hand  and  the  labor  ready  to  build 
and  equip  comfortable  homes  for  all.  We  should  be  living  In  a 
golden  age.  Instead,  our  very  wealth  of  all  good  things  has  choked 
the  channels  until  stagnation  has  brought  inevitable  decay.  In  the 
midst  of  plenty,  a  people  about  to  perish  I 

Then  came  the  new  leadership.  I  speak  tonight  In  no  partisan 
seixse.  There  rallied  behind  the  new  leaders  n^n  from  every  walk 
of  life — ^from  business,  shop,  and  farm — all  with  the  hope  tliat 
ruin  might  still  be  averted,  that  somehow  an  answer  could  be 
found  to  the  riddle  that  seemed  to  baffle  us. 

With  boldness  and  high  courage,  all  will  admit — ^wlth  marked 
intelligence  and  clear  vision,  history  will  record — the  problems 
were  attacked.  At  once  it  was  proclaimed  that  food,  clothing,  and 
shelter  should  be  provided  for  all  in  need,  and  the  far-reaching 
relief  organization  began  to  function.  In  Indvistry  a  program  to 
establish  maximum  hours  of  work  and  thus  spread  employment; 
minimum  wages,  and  so  maintain  a  decent  standard  of  living. 
Child  labor  aboUshed.  Unfair  competitive  practices  largely  elimi- 
nated. A  vast  enterprise  af  public-works  developed  to  take  up 
the  slack  In  employment.  In  agriculture,  an  effort  to  balance  pro- 
duction with  the  effective  demand  for  the  products  of  the  fp.rm. 
Confidence  restored  in  our  banking  Institutions,  and  needed  re- 
forms established  in  our  monetary  system.  A  stupendous  effort 
put  forth  in  every  direction  under  what  is  admitted  to  be  probably 
the  most  inspiring  leadership  the  country  has  ever  known. 

Over  night  almost,  the  spirit  of  the  people  chaiaged.  As  our 
Irish  ancestors  discarded  the  way  of  the  heathen  and  accepted  the 
true  life  set  forth  by  St.  Patrick,  so  the  American  people  In  1933 
rallied  behind  the  new  leader  who  came  preaching  relief,  recoveiry, 
and  reform.  Then  was  observed  a  unity  in  our  national  life 
seldom  before  experienced.  On  all  sides  men  began  to  say :  "  Life 
is  once  more  worth  while.  All  will  yet  be  well  with  us."  True 
It  is  that  after  the  first  breath-taking  days,  during  which  all 
factionalism  had  been  sunk  for  the  general  welfare,  there  came  a 
revival  of  (^[>posltlon  on  the  part  of  those  who  would  approach 
these  sulcus  problems  from  a  different  angle.  There  was  nothing 
alarming  about  this.  Such  criticism  is  normal,  such  opix)6ition  is 
to  be  desired.  Mistakes  are  certain  to  be  made.  They  can  best 
be  held  to  a  minimum,  or  corrected  most  speedily  when  made,  if 
we  have  the  critical  appraisal  of  a  virile  opposition  party. 

But  now  comes  the  real  challenge  to  the  leadership  that  brought 
us  out  of  despair,  restored  our  confidence,  atui  put  us  on  the  road 
to  national  well-being.  "  This  progress  Is  too  slow ",  say  these 
would-be  leaders.  "  Nothing  really  has  been  accomplished  ",  we 
are  told.  "  The  depression  is  still  imtotiched."  "  The  rich  con- 
tinue to  grow  richer,  and  the  poor  poorer."  There  is  held  before 
our  eyes  the  sweet  promise  of  a  quick  way  to  recovery,  a  sure 
method  to  bring  about  a  redistribution  of  wealth,  that  will  give 
riches,  or  at  least  comfort,  to  every  man.  It  amounts  simply  to 
this.     Take  from  those  who  have.     Give  to  those  who  have  not. 

The  old  order  is  gone,  never  to  retvim.  It  may  be,  that  In- 
herent weakness  assured  Its  destruction.  It  may  be,  that  the 
shock  of  the  World  War  was  too  great  to  be  overcome.  In  any 
event,  we  may  as  well  face  the  fact  that  we  live  in  a  new  day 
and  that  a  new  order  is  to  prevail.  The  question  that  we  must 
decide  is  whether  we  wlU  go  forward  under  proven  leadership,  re- 
taining all  that  is  good  out  of  the  old  order,  content  to  struggle 
up  the  slope  by  slow  and  painful  process,  under  law,  with  due  pro- 
tection to  person  and  property;  or  risking  all.  In  one  blind,  mad 
leap,  attempt  to  reach  what  is  so  glowingly  pictured  as  the  fairer 
land  that  lies  Just  across  the  yawning  chasm.  We  have  our 
choice  to  make.    It  la  a  choice  of  what  leaders  we  choose  to  follow. 

Under  somewhat  gimHar  circumstances,  a  dominant  figure  has 
emerged  in  most  of  our  sister  nations.  In  Italy,  a  Mussolini.  In 
Germany,  a  Hitler.  In  Russia,  a  Stalin.  In  the  United  States  of 
America — what  shall  the  answer  be?  Shall  we  stand  firm  behind 
the  Incomparable  chief  to  whom,  so  short  a  time  ago,  we  pledged 
our  faith?  Shall  we  recognize  the  magnitude  of  the  burden  upon 
his  shoulders,  and  help  to  carry  It?  Do  this,  my  friends,  and  the 
most  troublesome  problems  will  yet  be  solved.  Do  this.  aJl  ye 
who  honor  St.  Patrick,  and  tmborn  generations  will  bless  you 
for  the  part  you  this  day  took,  and  the  choice  yon  made. 

As  I  draw  to  a  close  may  I  say  that  It  Is  always  a  pleasure  to  visit 
the  truly  great  city  In  which  we  meet  tonlglit.  Come  here  and 
the  pulsing,  throbbing  life  about  you  leaves  no  doubt  that  you  are 
in  a  place  destined  to  play  an  Important  part  In  the  affairs  oT  man 
as  long  as  our  civilization  shall  last.    In  the  short  space  of  llttl« 
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plea,  we  are  asked  to  plunge  the  Treasury  so  deeply  into 'the 
red  that  his  Budget  Director  resigns  and  is  now  denouncing 
the  administration  of  which  he  was  the  trusted  nnancial 
adviser.  When  the  country's  Budget  Director,  a  party  leader 
of  the  majority  in  Congress,  tells  his  party  and  his  couiltry 
and  his  President  that  this  spending  orgy,  with  flat  mo>iey 
and  flat  bonds,  this  irresponsible  finance  based  on  a  pret^e 
of  spending  the  country  out  of  debt,  threatens  the  break- 
down of  Gtovemment  credit  and  a  resultant  communisn)  or 
dicUtorship.  it  would  seem  to  be  time  for  statesmen!  to 

ponder.  i 

Since  1932  the  public  debt  has  grown  by  $10,000,000,000, 
and  the  yearly  interest  burden  thereon  has  increased;  by 
nearly  $200,000,000.  j 

Since  1932  our  total  yearly  receipts  from  income  t^xes 
have  shrunk  by  nearly  $240,000,000. 

In  the  fiscal  year  ending  in  Jime  1932  the  revenue  f^om 
income  taxes  exceeded  interest  on  the  public  debt  |  by 
$3854)00,000.  ! 

In  the  fiscal  year  1934  the  case  was  reversed,  and  interest 
on  the  public  debt  exceeded  total  receipts  from  income  takes, 
and  the  same  is  true  for  1933  and  again  in  the  current  year 
1935.  [ 

The  fiscal  year  1931  showed  greater  receipts  from  inM)me 
taxes  than  the  combined  3  years  1933.  1934.  and  1935  of  |  the 
**  new  deal  "  in  irresponsible  finance. 

Here  we  have  an  object  lesson  in  shrunken  yearly  incc^^e. 
as  against,  on  the  other  hand,  yearly  increasing  burden^  of 
debt,  doles,  and  deficits. 

What  has  been  accomplished  by  piling  up  debt  land 
deficits  to  burden  industry  and  destroy  taxable  incoine? 
What  progress  has  been  made  toward  employment  hnd 
reducing  the  army  of  unemployed?  Has  the  ntimbe^  of 
public  charges  subsisting  on  public  doles  been  reducea? 

Persons  on  public  doles  have  actually  grown  in  nuniber 
from  17.000.000  in  June  1933  to  22,375.000  in  March  1915— 
an  actual  increase  of  5,375,000.  or  over  30  percent. 


them  to  the  abject  necessity  of  accepting  Federal  subsidy  in 
exchange  for  political  support. 

By  destroying  40  percent  of  farm  production  through  the 
expenditure  of  $1,000,000,000  a  year  by  the  A.  A.  A.  we  are 
driving  a  once  independent  and  hardy  agricultural  yeo- 
manry to  the  servitude  of  accepting  Federal  com -hog  checks. 
Federal  cotton  checks.  Federal  wheat  and  tobacco  checks, 
and.  in  short,  spreading  the  Tammany  Hall  system  of  petty 
subsidies  and  charities  Nation-wide. 

Mark  Twain,  in  his  famous  story.  The  Man  Who  Cor- 
rupted Hadleyburg,  seems  to  have  given  this  Federal  "  brain 
trust "  the  key  to  the  philosophy  of  the  "  new  deal  "  of 
financial  irresponsibility.  For  the  40,000.000  voters  of  the 
United  States  the  average  sum  of  $100  per  head  exactly  meets 
the  amount  of  the  White  House  allocation— $4,000,000,000. 
Mark  Twain  found  that  Hadlejrburg  could  be  handled  for 
much  less  than  that  per  capita.  He  simply  held  our,  an 
invitation  and  spread  tlie  ground  bait. 

This  $4,000,000,000  subject  to  the  allocation  of  the  Ex>cu- 
tive  to  meet  the  "  emergency  of  1936  "  was  at  first,  as  noted 
in  the  President's  message,  to  be  expended  prior  to  June 
30.  1936.  But  since  that  message  was  written  a  discovery 
has  beed  made.  If  the  money  is  to  be  distributed  by  June 
30,  the  eflect  of  the  subsidy  is  likely  to  expire  before  election 
day,  November  3.  1936.  Therefore  the  revised  plan  is  to 
extend  the  period  of  the  $4,000,000,000  expenditure  into  the 
fiscal  year  1937,  so  as  to  cover  the  month  of  October  1936, 
Just  before  election — the  method  that  was  so  effective  in 
1934. 

In  that  way  the  "  emergency  of  1936  ",  namely,  the  Presi- 
dential election,  may  bring  assured  relief  to  the  Executive 
"  allocator  ",  to  the  6,000,000  on  Government  pay  rolls,  and 
to  all  the  office-holding  Ijarnacles  of  the  57  alphabetical 
varieties  of  Heinz's  pickle  barrel — the  bureaucracy  of  the 
"new  deal." 

Here  we  have  the  program  which  we  are  met  here  today 
to  finance.  It  matters  not  that  we  are  adding  another 
14.000.000.000    to    the    greatest    national    deficit    in    world 
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more  than  a  century  what  was  a  mere  trading  poet  has  become  one 
of  the  great  metropolitan  centers  of  the  world.  Who  Is  there  with 
imagination  so  bold  as  to  be  able  to  look  ahead  a  hundred  years  and 
picture  the  grandexir  that  then  may  well  be  the  lot  of  this  city 
you  love? 

This  day,  which  we  have  met  in  your  city  to  celebrate,  has  a 
n\eaning  significant  and  inspiring.  It  conunemorates  a  heroic 
leader  of  long  ago.  More  than  that.  It  honors  a  race  of  people  who 
had  the  vision  and  the  strength  to  follow  that  leader  regardless  of 
the  cost.  So  on  this  St.  Patrick's  Day  in  this  great  city,  to  you 
of  Irish  ancestry,  who  love  this  city  and  honor  this  saint,  I  bring 
my  message.  Even  as  your  Irish  forbears  1.500  years  ago  were  quick 
to  sense  the  right  and  pledge  their  unswerving  loyalty  to  the  "  true 
deal  '■  as  taught  and  lived  by  St.  Patrick,  so  today  I  call  upon 
you  to  enlist  under  the  banner  of  the  "  new  deal  "  as  proclaimed 
by  our  great  President. 

"  The  '  new  deal '  is  an  old  deal — as  old  as  the  earliest  aspira- 
tions of  humanity  for  liberty  and  justice  and  the  good  life.  It  is 
old  as  Christian  ethics,  for  basically  Its  ethics  are  the  same.  It  is 
new  as  the  Declaration  of  Independence  was  new,  and  the  Con- 
stitution of  the  United  States. 

"  Its  motives  are  the  same;  it  voices  the  deathless  cry  of  good 
men  and  good  women  for  the  opportunity  to  live  and  work  in 
freedom,  the  right  to  be  secure  In  their  homes  and  in  the  fruits 
of  their  labor,  the  power  to  protect  themselves  against  the  ruthless 
and  the  cunning. 

"  It  recognizes  that  man  is  indeed  his  brother's  keeper,  insists 
that  the  laborer  is  worthy  of  his  hire,  demands  that  Justice  shaU 
rule  the  mighty  as  well  as  the  weak. 

"  It  seeks  to  cement  our  society,  rich  and  poor,  manual  worker, 
and  brain  worker,  Into  a  voluntary  brotherhood  of  freemen,  stand- 
ing together,  striving  together  for  the  common  good  of  all." 

With  the  words  of  Franklin  Roosevelt.  I  close: 

"  Keep  that  vision  before  your  eyes  and  in  your  hearts.  It  can 
and  will  be  attained." 

OPERATION  OF  THE  N.  R.  A. 

Mr.  SCHALL.  Mr.  President,  I  ask  unanimous  consent  to 
insert  in  the  Record  an  article  from  the  Washington  Post 
of  Saturday,  March  16,  showing  what  a  girl  in  my  State  had 
to  do  in  order  to  get  an  extra  half -hour  for  lunch  from  her 
employer,  who  operated  his  business  under  the  N.  R.  A. 

"There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  £is  follows: 

[Prom  the  Washington  Post  of  Mar.  16.  1935] 

Miss  Ada  Erler,  employed  by  the  "  Bee  Hive  ",  operated  by  J.  A. 
Ochs  &.  Son,  Inc.,  at  New  Ulm,  Minn.,  wanted  an  extra  half  hour 
for  lunch. 

Here  is  the  record  of  the  case  from  the  files  at  N.  R.  A.: 

Miss  Ada,  employed  for  20  years  by  the  "  Bee  Hive  ".  had  stomach 
trouble,  and  her  physician  advised  rest  after  meals.  Her  kindly 
employer,  who  was  conscientiously  operating  under  the  retail  code, 
undertook  to  extend  her  lunch  period  to  an  hour  and  a  half  vmtil 
she  had  recovered. 

On  November  16,  1934.  he  wrote  to  N.  R.  A.  petitioning  an  exemp- 
tion to  this  effect  and  Inclosing  a  physician's  certificate  that  Miss 
Ada  needed  the  additional  rest. 

Copies  of  this  petition,  together  with  the  physician's  report,  were 
sent  to  all  of  the  N.  R.  A.  advisory  bosirds  and  to  the  National  Retail 
Code  Authority  in  order  to  obtain  their  recommendations. 

The  managing  director  of  the  National  Retail  Code  Authority  in 
due  course  repwrted  back  to  N.  R.  A.  as  follows:  "In  view  of  the 
unusual  and  obviously  deserving  nature  of  this  case,  which  is 
attested  to  by  a  physician,  I  recommend  that  the  petition  be 
approved." 

David  M.  Polak.  of  the  N.  R.  A.  division  of  research  and  plan- 
ning, reported :  "  The  approval  of  this  p>etltlon  is  not  contrary  to 
the  policy  of  National  Industrial  Recovery  Act." 

Gullie  B.  Goldln.  assistant  counsel  of  N.  R.  A.'s  legal  division, 
reported:  "The  legal  division  approves  subject  to  the  foUowlng: 

"  1.  Line  2  of  proposed  order,  add  '  New  Ulm.  Minn.' 

"  2.  Lines  5,  20,  and  24,  change  words  '  applicants  ',  *  they  ',  '  peti- 
tioners '.  etc..  to  the  slng\ilar." 

Ernest  L.  Osborne,  of  the  N.  R.  A.  Constuners"  Advisory  Board, 
reported:  "We  have  yovu*  memorandum  of  December  5  upon  the 
above  subject,  and  since  the  question  Involved  Is  one  of  hours  and 
no  substantial  consumer  interests  appear  to  be  Involved,  we  make 
no  comments  thereon  at  this  time." 

W.  L.  Wagler.  of  N.  R.  A.'s  Industrial  Advisory  Board,  marked 
his  copy  of  the  order  "  approved." 

A.  S.  Donaldson,  acting  deputy  administrator,  reported:  ''I  am 
of  the  opinion  that  the  petition  has  shown  undue  and  unusual 
hardship  as  defined  In  article  X.  section  6,  and  warrants  approval." 

Armed  with  these  recommendations,  the  final  order  was  Issued. 
After  several  whereases  outlining  the  facts  in  the  case,  the  order 
continued: 

"  Whereas,  the  deputy  administrator  has  reported  and  It  app>ears 
to  the  satisfaction  of  the  National  Industrial  Recovery  Board,  that 
the  exemption  hereinafter  granted  Is  necessary  and  will  tend  to 
effectuate  the  policies  of  title  I  of  the  National  Industrial  Re- 
covery Act; 

"  Now.  therefore,  pursuant  to  authority  vested  in  It.  It  Is 
hereby  ordered  that  the  above-named  applicant  be  and  it  hereby 
is  exempted,  as  of  the  date  of  this  order  from  said  provisions  of 
said  code  to  the  extent  hereinafter  stated: 


"  The  petitioner  is  hereby  permitted  to  extend  the  lunch  hoxtr 
of  Miss  Ada  Erler  from  1  hour  to  IV^  hours  until  such  time  as  the 
physical  disabilities  complained  of  have  been  alleviated.  This  ex- 
emption is  subject  to  cancelation  by  the  National  Industrial  Re- 
covery Board  or  its  agent,  with  or  without  hearing." 

This  order  was  signed  by  Harry  C.  Carr.  acting  division  admlnls« 
trator,  and  countersigned  by  A.  S.  Donaldson,  acting  deputy  ad- 
ministrator, dated  January  4.    It  took  7  weeks. 

And  that  is  how  Miss  Ada  got  an  extra  half-hour  for  Itinch. 

A  tailor  who  had  applied  to  N.  R.  A.  for  permission  to  work  two 
cutters  on  Saturday  mornings  during  the  November  rush  season 
last  year  got  his  pennisslon  on  March  1  of  this  year. 

WORK-RKLIXr   PROGRAM 

The  Senate  resumed  the  consideration  of  the  Joint  resolu- 
tion  (H.  J.  Res.  117)  making  appropriations  f<Nr  relief  pur- 
poses. 

The  VICE  PRESIDENT.  The  question  before  the  Senate 
is  on  agreeing  to  the  amendment  offered  by  the  Senator  from 
Virginia  [Mr.  Glass].    The  amendment  will  be  stated. 

The  Chief  Clerk.  On  page  10.  line  3,  after  the  amend- 
ment agreed  to,  it  is  proposed  to  insert  the  following: 

The  Federal  Emergency  Administration  of  Public  Works,  estab- 
lished under  title  II  of  the  National  Industrial  Recovery  Act,  la 
hereby  continued  until  June  30,  1937,  and  is  authorized  to  perform 
such  of  its  functions  under  said  act  and  such  functions  under  this 
Joint  resolution  as  may  be  authorized  by  the  President.  All  sums 
appropriated  to  carry  out  the  purposes  of  said  act  shall  be  avail- 
able until  June  30.  1937.  The  President  Is  authorized  to  sell  any 
securities  acquired  under  said  act  or  under  this  Joint  resolution, 
and  all  moneys  realized  from  any  such  sales  shall  be  available  to 
the  President,  in  addition  to  the  sums  heretofore  appropriated 
under  this  Joint  resolution,  for  the  making  of  further  loans  under 
said  act  or  under  this  joint  resolution. 

Mr.  GLASS  obtained  the  floor. 
Mr.  McNARY.    Mr.  President 


The  VICE  PRESIDENT.  Does  the  Senator  from  Virginia 
yield  to  the  Senator  from  Oregon? 

Mr.  GLASS.    I  yield. 

Mr.  McNARY.  I  wish  to  say  Just  a  word.  I  do  not  desire 
the  Senator  from  Virginia  to  misconstrue  my  attitude  on 
Saturday  or  believe  it  to  be  an  implication  of  my  opposition 
to  his  proposal.  On  Satin'day  afternoon,  when  the  amend- 
ment was  presented,  most  of  the  Members  were  at  their 
offices  looking  after  public  matters;  there  were  but  few  on 
the  floor,  and  I  thought  it  was  about  time  to  forego  con- 
sideration of  the  Joint  resolution  for  the  day.  For  that 
reason  only  I  objected  to  the  consideration  of  the  amend- 
ment. 

Mr.  GLASS.  Mr.  President,  it  had  been  my  purpose  to 
withdraw  the  amendment  because  there  seemed  to  be  indi- 
cated some  opposition  to  it  which  would  involve  extended 
debate;  but  finding  that  there  now  appears  to  t)e  no  opposi- 
tion to  it,  I  ask  for  a  vote. 

HIGH    COST    or    riNAirCXaL    ZBaXSPONSniLITT 

Mr.  SCHALL.  Mr.  President,  we  are  today  adced  to  ap- 
propriate from  a  Treasury  deficit — the  greatest  peace-time 
deficit  in  the  history  of  this  or  any  other  nation  on  earth — 
a  lump  sum  of  $4,000,000,000  subject  to  the  allocation  of  the 
Executive,  a  sum  greater  than  the  total  yearly  revenues  of 
the  Government,  and  to  be  expended  for  other  purposes  than 
for  running  the  Government. 

It  is  a  sum  approximately  five  times  the  total  revenues  col- 
lected from  income  taxes,  which  are  normally  presumed  to 
be  the  main  source  of  Government  maintenance. 

We  are  asked  to  do  this  in  face  of  the  fact  that  receipts 
from  income  taxes  are  reduced  for  the  year  1934  by  $240.- 
000,000  below  income  taxes  for  the  late  depresuon  year  1932. 

We  are  asked  to  turn  over  this  $4,000,000,000  in  the  face  of 
a  fiscal  year  deficit  nearly  double  that  of  the  same  month 
last  year,  and  in  face  of  accumulated  deficits  during  this 
"  brain  trust "  regime  amounting  to  approximately  $11,000,- 
000,000. 

We  are  asked  to  further  pile  up  a  public  debt  which  is 
ah-eady  $10,000,000,000  above  July  1932,  the  accredited  low 
point  of  the  original  depression,  and  $5,000,000,000  above 
the  World  War  peak. 

Furthermore,  by  an  administration  elected  on  the  pledge 
to  "balance  the  Budget",  yes;  by  a  President  who  l)efore 
election  stumped  the  country  on  a  "  balance  the  Budget " 
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the  same  nne  to  strike  out  "  $4,060,00«,oeo "  and  insert  In 
lieu  thereof  '  $3,000,000,000  ".  so  as  to  read: 

That  In  order  to  provide  relief  and  work  relief,  there  la  hereby 
approfirlsted.  oat  oi  any  money  in  the  Treasury  not  otherwise  ap- 
propriated, to  be  used  in  the  discretion  and  under  the  direction  of 
the  President,  to  be  immediately  available  and  to  remain  avaU- 
able  until  June  80.  19S6,  the  sum  of  $2,000,000,000.  together  with 
the  sepmtc  fvuids  estabtshed  for  particular  azeas  by  proclamation 
of  tiM  President  purauant  to  section  15  (f  >  ot  the  Agrictiltural  Ad- 
justment Act  (but  any  amounts  thereof  shall  be  available  for  tise 
only  for  the  area  for  which  the  fund  was  estebUshed)  — 

And  so  forth. 

Mr.  BOBINSON.  Mr.  President,  may  I  ask  the  Senator 
wherein  the  revised  or  modified  amendm^it  differs  from  bis 
original  amendment? 

Mr.  ADAMS.  The  original  amendment  changed  the  lan- 
gtiage  of  the  Joint  resolution  in  several  respects.  The  amend- 
ment as  modified  tends  to  eliminate  not  only  the  conflict 
between  the  statement  of  purposes  and  the  wording  of  the 
Joint  resolution  as  it  stands,  but  it  limits  the  change  to 
two  specific  points  in  order  that  there  might  be  no  confusion 
In  its  consideration  or  discussion.  It  merely  reduces  the 
amount  of  the  appropriation  from  $4,000,000,000  to  $2,000,- 
000,000.  and  limits  the  time  within  which  it  shall  be  available, 
changing  it  from  June  30.  1937.  to  June  30.  1936.  In  other 
words,  it  cuts  $2,000,000,000  off  the  appropriation  and  1  year 
off  the  period  within  which  it  is  available.  I  think  that 
should  simplify  the  discussion  considerably.  That  presents 
the  point  which  I  wish  at  this  time  to  submit. 

The  amendment  involves  both  a  vast  appropriation  and,  I 
believe,  a  great  principle.  I  trust  Senators  have  not  en- 
tirely closed  their  minds  upon  the  question.  It  seems  to  me 
the  matter  is  of  such  momentous  importance  that  any  Sen- 
ator would  be  unwise  in  arriving  in  his  own  mind  at  a  verdict 
before  he  has  heard  the  case  argued. 

The  premise  upon  which  I  wish  to  argtte  tbe  case  is  a  text 
which  I  am  drawing  from  a  statement  of  the  distinguished 
senior  Senator  from  Arkansas  [Mr.  Robxkson]  which  he 
made  on  the  23d  of  February  1935,  at  which  time,  in  speaking 


restdutkni  that  the  back  of  the  depresaloD  wiB  lie  broken  and 
that  unemployment  will  aid.  That  ptflnt  is  the  one  upoo 
which  I  disagree. 

Morale  is  mentioned.  Unquestkinably  tbe  morale  of  men 
on  relief  is  lowered.  Unquesttonably  it  is  desirable  to  have 
ment  put  to  work.  But.  as  has  been  stated  here  by  one  of  the 
advocates  of  the  measure,  the  sole  purpoK  of  the  Joint  reso- 
lution Is  to  put  three  and  one-half  million  men  to  work. 
Unfortunately  it  la  a  correct  statement,  that  the  only  pur- 
pose in  mind  and  tbe  only  people  in  nlnd  have  been  the 
three  and  one-half  mlllkui  unemplojwd  on  relief  and  their 
dependents. 

Unfortunately  there  are  105.000,000.  at  least,  who  are  being 
overlooked  in  the  Joint  resolution.  There  are  40.000.000  men 
now  at  work,  and  there  are  many  millions  of  taxpayers. 
Their  morale  is  likewise  invc^ved  aiKl  sbooki  be  considered. 

We  cannot  afford  to  build  up  the  morale  of  three  and 
one-half  million  men  and  destroy  the  morale  of  100,000,000 
people.  That  I  am  fearful  is  what  wiU  happen.  We  are 
overlooking  the  40,000,000  employed,  we  arc  overlooking  the 
taxpayers,  we  are  overlooking  the  7,000,OtO  unemployed  men 
>x^o  are  not  on  relief.  The  7,000.000  or  more  are  men  who 
have  refused  to  take  relief.  They  have  taken  up  a  hole  or 
two  in  their  belts  and  are  strugglinir  acainst  heavy  odds  to 
keep  themselves  off  oi  relief  under  conditions  of  distress  and 
pressure. 

Mr.  GLASS.  Mr.  President,  will  the  Senator  from  Colo- 
rado yield  to  enable  me  to  suggest  tbe  absence  of  a  quorum? 

The  VICE  PRESn^^NT.  Does  the  Senator  from  Colorado 
yield  for  that  purpose? 

Mr.  ADAMS.    I  yield. 

Mr.  GLASS.  We  are  considering  an  extremely  Important 
amendmez^  to  tbe  joint  resolution,  and  I  think  there  ought 
to  be  a  quorum  of  tbe  Senate  present.  "Rierefore.  I  make  the 
point  of  no  quorum. 

The  VICE  PRESIDENT.    Tbt  clerk  will  call  (be  rolL 

The  legislative  clerk  called  the  roll,  and  tbe  foUowlng  8exv- 
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unempio3nnent  m  tne  mausuiai  centers  aunng  ine  sfime 
2  years  of  the  N.  R.  A.  and  the  "  raw  deal "  has  increi 
by  1,000.000.  and  unemployment  in  the  rural  districts  u^der 
the  "  raw  deal  "  of  the  A.  A.  A.  has  increased  by  2.000J 

So  the  net  achievements  of  2  years  of  the  "  new  dejal 
alias  "  raw  deal  ",  are  these: 

First.  Increase  of  persons  subsisting  as  public  changes, 
5.375,000. 

Second.  Increase  of  unemployment,  including  both  inlus- 
trial  centers  and  rural  districts.  3,000.000. 

•nilrd.  Increase  of  public  debt  by  over  $10,000,000,000. 

Fourth.  Monthly  increasing  deficits,  mitil  the  accxmiul|ited 
total  since  March  1933  exceeds  by  threefold  the  com^ned 
deficits  of  the  previous  years  of  the  depression. 

The  demand  of  the  President  for  this  additional  $4.< 
000.000  on  top  of  btlUcms  for  the  A.  A.  A.,  the  P.  W.  A.i  the 
F.  B.  R.  A.,  and  the  ordinary  expenditures  of  Government, 
says  former  Budget  Director  IDouglas,  as  quoted  editorially 
by  the  Washington  Ev(>nlng  Star,  has  done  more  to  shock 
the  country  Into  a  realization  of  what  the  future  may  lold 
for  us  than  all  the  criticisms  voiced  by  opponents  of  Govern 
ment  spending. 

It  is  destroying  public  confidence  until  the  President 
Secretary  of  the  Treasury,  in  order  to  market  Govermfaent 
bonds,  have  now  entered  upon  a  "  baby  bond  "  campaigp  to 
unload  flat  bonds  at  discount — a  $25  bond  for  $18.T 
the  small  investors,  the  clerks,  and  wage  earners,  and  sa 
depositors  That  is  the  same  game  that  was  played  j  200 
years  ago  to  lift  the  British  debt  in  the  days  of  the  "  S^uth 
Sea  Bubble."    But  even  in  the  dajrs  of  the  "  South  Sea 
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Bubble  **  the  harebrained  promoters  never  stooped  to 


present  theory  of  "  becoming  wealthy  by  producing  less " 
which  means,  as  pointf  d  out  by  Mr.  Douglas,  that  "  we  can 
become  fabulously  wealthy  by  producing  nothing." 

By  "  cracking  down  "  and  breaking  up  industrial  proluc- 
tlon  under  the  731  codes  of  the  N.  R.  A.  we  are  destitmng 
all  the  smaller  mill  arxl  mine  industries  and  thou-sangs  of 
shopkeepers  throughout  the  Uiui  and  therebiy  subjedting 


the 


history. 

It  matters  not  that  we  are  piling  up  a  mountainous  debt 
billions  above  the  World  War  peak.  Let  the  next  genera- 
tion meet  that — or  declare  against  it  a  moratorium. 

It  matters  not  that  income  taxes  have  dropped  $240,000,- 
000  below  1932,  while  interest  on  the  public  debt  has  clLmbed 
$200,000,000,  until  it  now  exceeds  total  receipts  from  income 
taxes. 

It  matters  not  that  this  Executive  aUocation  of  $4,000,- 
000,000  exceeds  the  total  Federal  revenues  to  meet  the 
actual  expenditiires  of  constitutional  government. 

It  matters  not  that  the  public  confidence  and  public 
credit  of  the  United  States  is  undermined  and  on  the  road 
to  complete  paralysis. 

It  matters  not  if  the  industries  that  pay  the  taxes  are 
paralyzed  or  destroyed  and  the  Constitution  is  violated  in  all 
of  its  vital  provisions — provided  the  so-called  "  emergency  '* 
of  November  3.  1936,  can  be  bridged,  and  the  cost  passed 
on  to  the  homes  and  the  workers  and  their  children  in  the 
next  generation. 

One-half  of  that  $4.000.000,000 — ^loaded  on  top  of  the  fur- 
ther billions  for  the  P.  W.  A.,  the  A.  A.  A.,  and  the  thoui>and 
other  demands  for  govenmient — would  meet  the  actual  re- 
quirements. All  the  rest  is  pure  political  subsidy.  Is  this 
America  or  a  Federalized  Tammany  Hall? 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Virginia  [Mr. 
Glass]. 

The  amendment  was  agreed  to. 

Mr.  ADAMS.  Mr.  President.  I  should  like  to  modify  the 
amendment  which  I  have  had  printed  and  is  now  lying  on 
the  desk.  I  send  the  modified  amendment  to  the  desk  and 
ask  that  it  be  stated. 

The  VICE  PRESIDENT.  The  amendment  as  modified  will 
be  stated. 

The  Chief  Clcrk.  In  lieu  of  the  amendment  heretofore 
offered  it  Is  proposed,  on  page  2.  line  7,  to  strike  out  the 
numerals  "  1937  "  and  insert  in  lieu  thereof  "  1936  ".  and  in 
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This  amendment  was  considered  by  the  Appropriations 
Committee,  and  three  votes  were  taken  upon  it.    The  ^t 
time  the  amendment  carried  by  a  vote  of  9  to  8.     The 
■econd  time  it  was  lost  on  a  tie  vote.    The  third  tjmfe  it 
was  lost  by  a  majority  of  one  against  it.    I  merely  call  Hhat 
matter  to  the  attention  of  the  Senate  so  tliat  they  ijaay 
realize  that  the  amendment  received  serious  considera^on, 
and  was  a  subject  of  decided  difference  of  opinion.    I  «iay 
add  that  each  time  the  weight  of  the  vote  may  be  qfes- 
Uoned.    because    the    senior   Senator    from    Virginia    [JMr 
Glass  1  voted  for  the  amendment,  and  I  am  disposed  to  thinx 
his  vote  ought  to  be  given  mere  than  a  single  count,  in  ^lew 
of  the  fact  that  he  is  the  best-posted  man  upon  these  ptob- 
lems     He  being  the  chairman  of  the  committee,  gave  h^- 
lelf  only  one  vote,  and  I  think  once  he  even  omitted  to  \^ote. 
Mr  President,  the  objections  which  have  occurred  tol  me 
in  reference  to  this  Joint  resolution  are  several.    I  l^ave 
discussed  the  fact  that  it  overlooks  most  of  the  people  in|  the 
United  States  in  the  interest  of  a  limited  group.    The 
must  also  be  taken  into  consideration  that  by   the 
resohiUon  we  are  increasing   the  Federal  expendture 
rehef  purposes  more  than  four  times,  but  we  are  goi 
provide  rehef  for  less  people,  not  for  more  people.    In  other 
words.  5,000,000  heads  of  families  have  been  taken  caife  of 
under' the  Relief  Administration.    We  are  turning  over!  one 
and  a  half  million  unemployables  to  the  States.    Thit  is 
being  done  under  this  plan,  so  that  the  number  who  a^e  to 
be  recipients  either  of  work  or  of  reUef  is  less  by  a  million 
and  a  half  than  under  the  present  plan,  and  yet  wd  are 
going  to  spend  four  times  as  much  money.    It  is  goirig  to 
cost  us  $4  for  relief  where  we  now  spend  $1.  J 

We  arc  now  handling  the  relief  situation  upon  a  monthly 
cost  of  approximately  $25  per  individual  head  of  a  fatnily. 
It  Is  the  estimate  that  it  wiU  cost  $100  per  individual  ^ead 
of  a  family  under  this  Joint  resolution.  That  is  to  sayl  in- 
stead of  the  expenditure  of  Federal  funds  by  the  Federal 
Relief  Administration  in  1934.  amoxmting  to  $1.069,00q,000, 
we  propose  to  spend  practically  $5,000,000,000.  and  wfe  do 
not  propose  to  increase  the  number  benefited  except  as  ithey 
may  be  benefited  through  increased  employment  caused  by 
the  production  of  material  to  be  used  by  the  relief  work- 
Mr.  President,  this  program  is  based  upon  a  new  theory  of 
relief,  and  an  abandonment  of  the  existing  theory.  The 
present  theory  of  relief  is  that  the  Goveriunent  owejs  an 
obligation  to  its  citizens  to  see  that  no  man  shall  starve,  that 
no  man  shall  be  cold  or  lack  shelter.  Relief  has  been  given  in 
proportion  to  needs.  There  are  in  my  community  individual 
cases  where  relief  runs  anywhere  from  $10  a  month  ti  $75 
a  month.  A  single  man  with  some  resources  may  get  $10 
and  a  man  with  a  large  family  may  get  $75.  His  relief  is 
based  upon  his  necessities.  We  propose  to  abandori  the 
rule  of  relief  in  accordance  with  necessities,  and  propose  to 
put  it  upon  a  basis  of  wages,  of  employment.  { 

The  man  in  my  town  who  is  now  getting  $10,  becauscj  that 
is  aU  he  needs,  is  to  get  a  $50  job.  The  man  who  is|  now 
getting  $75  will  get  a  $50  job,  too.  In  other  words,  they  ixe  to 
be  paid  in  accordance  with  the  work  they  do  and  not  in 
accordance  with  their  necessities.  There  is  an  abandonment 
of  the  basic  theory  of  Federal  relief. 

That  is  a  matter  of  real  importance;  and,  mind  you,  it  is  a 
new  theory.  We  are  going  to  eliminate  the  depression  by  uni- 
versal employment  of  sOl  employables.  We  are  going  to  pay 
them  an  average  wage  of  $50  a  month,  regardless  of  their 
necessities,  and  based  solely  upon  the  work  they  do. 
Mr.  STEIWER.    Mr.  President,  will  the  Senator  yield? 
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The  PRESIDENT  pro  tempore.    Does  the 
Colorado  yield  to  the  Senator  from  Oregon? 

Mr.  ADAMS.     Gladly. 

Mr.  STEIWER.  I  know  the  Senator  from  Colorado  does 
not  desire  to  make  an  inaccurate  statement.  He  hai  just 
stated  that  under  this  program  we  would  eliminate  Unem- 
ployment. Is  he  not  overlooking  the  other  5,000,000  ttocm- 
ployed  who  have  not  yet  been  reduced  to  the  point  ^here 
they  are  obliged  to  apply  for  relief?  i 

Mr.  ADAMS.  I  thank  the  Senator  for  correcting  me.!  The 
situation  is  as  be  states.    There  are  probably  7.000,00^  em- 


ployables who  are  unemployed  and  who  are  not  upon  reUef. 
The  joint  resolution  proposes  to  employ  only  those  upon 

relief. 

It  is  said,  however,  that  relief  under  the  present  conditions 
is  destructive  of  morale,  is  destructive  of  self-respect,  is  de- 
structive of  pride.  We  are  going  to  put  the  needy  man  upon 
a  wage  basis,  so  that  there  will  be  no  loss  of  self-respect,  no 
loss  of  pride,  in  taking  the  relief  employment.  What  does 
that  mean?  It  means  that  the  man  among  the  7.000,000 
unemployed  who  has  been  fighting  a  desperate  battle  to  keep 
off  relief  because  of  the  loss  of  morale  will  now  say,  "  There 
will  be  no  loss  of  morale  if  I  go  on  relief.  There  wUl  be  no 
loss  of  my  pride."  Therefore  we  will  find  the  army  of  unem- 
ployed not  on  relief  increasing,  and  instead  of  three  and  one- 
half  million  on  relief  we  may  have  10,000,000  on  relief.  That 
is  to  say,  going  on  relief  will  not  be  objectionable  any  more. 
We  are  to  make  it  attractive.  So  the  numl-er  of  three  and  a 
half  million  men  will  be  augmented. 

In  addition  to  that,  Mr.  President,  since  we  are  going  to 
provide  work  for  three  and  a  half  million  men,  inevitably  we 
are  going  to  take  away  some  work  from  those  who  are  unem- 
ployed and  not  upon  relief.    That  cannot  be  escaped.    If  we 
undertake  any  public  projects,  even  such  things  as  soil  pro- 
tection, we  are  going  to  give  jobs  to  men  on  relief  at  the 
expense  of  men  who  have  fought  the  battle  to  stay  off  relief. 
I  am  not  criticizing  the  man  on  relief.    There  are  men  on 
relief  who  are  as  fine  citizens  as  exist  in  this  land.    There 
are  men  on  relief  who  are  as  good  as  men  in  this  body.    On 
the  other  hand,  I  will  say  that  the  morale  of  the  body  of 
those  on  reUef  is  not  equal  to  that  of  the  average  of  the 
7,000.000  unemployed  who  have  managed  to  stay  off  relief. 
Not  only  are  we  establishing  a  new  theory  as  to  the  ad- 
ministration of  relief,  but  we  are  assiuning  a  new,  a  con- 
tinuing, and  I  think  a  perpetual  obligation.    We  are  saying 
that  every  man  in  the  United  States  who  is  on  rehef  shall 
have  a  job.    We  are  guaranteeing  a  job  at  a  security  wage. 
That  will  not  end  at  the  end  of  the  year,  at  the  conclusion 
of  the  expenditure  of  this  fund.    If  there  should  remain  at 
that  time  a  man  imemployed  upon  relief,  the  Government 
is  assuming  the  obhgation  to  keep  him  employed — an  obli- 
gation that  no  coimtry  in  the  world  ever  before  undertook. 
Senators  may  remember,  I  think  in  1930.  a  battle  in  this 
body  led  by  the  Senator  from  Wisconsin  [Mr.  La  Follette] 
and  the  Senator  from  Colorado  [Mr.  Costigan]  to  get  the 
Federal  Government  to  recognize  an  obligation  to  give  direct 
relief  to  needy  citizens.    The  answer  at  that  time  was  that 
it  was  not  the  duty  of  the  Federal  Government  to  provide 
direct  relief,  and  the  man  in  distress  was  told  to  go  back  to 
his  State,  to  go  back  to  his  county,  to  go  back  to  the  Salva- 
tion Army.    That  has  been  changed.    A  new  administration 
has  come  in.  a  new  theory  came  in,  and  we  recognize  that  if 
a  coimtry  should  say  to  its  citizens  in  time  of  need.  "  You  owe 
us  your  time,  yoiir  service,  and  your  life,  if  need  be  ",  that 
country  owes  to  them  an  obligation  to  keep  their  flame  of 
Ufe  burning  in  their  time  of  distress.    Following  that,  we 
have  entered  upon  a  tremendous  program  of  direct  relief  and 
work  relief. 

Now,  however,  we  are  asked  to  go  the  next  step  and  say, 
"  Not  only  will  we  see  that  you  are  not  in  distress,  but  you 
shall  have  a  job  at  the  cost  of  the  Federal  Government." 
As  I  have  said,  with  all  the  earnestness  of  which  I  am  ca- 
pable, it  will  destroy  the  credit  of  the  Federal  Government  if 
that  plan  shall  be  carried  out. 
Mr.  CUTTING.  Mr.  President,  will  the  Senator  yield? 
Mr.  ADAMS.    I  yield. 

Mr.  CUTTING.  I  wonder  why  the  Senator  calls  it  a  new 
theory.  Does  not  the  Senator  recall  the  statement  by 
President  Roosevelt  when  nmning  for  office  in  1932.  "  I  be- 
lieve in  the  inherent  right  of  every  citizen  to  employment  at 
a  living  wage,  and  pledge  my  support  to  whatever  means 
and  measures  may  be  necessary  for  inaugiu^ting  such  pub- 
lic, self-liquidating  work."  Is  not  that  exactly  the  theory 
which  is  embodied  at  the  present  time  in  the  proposed  legis- 
lation, and  if  so,  why  does  the  Senator  speak  of  it  as  a  new 
thing? 


of  the  then  pending  appropriation  measnre,  tbe  leader  of  the 
majority  said: 

Hie  time  has  arrived  when  patriotism  should  be  placed  above 
poUtlcs,  both  personal  and  partisan. 

With  that  statement  I  agree  and  upon  that  statement  I 
stand.  I  have  reached  my  conclusion  reluctantly,  not  will- 
ingly, and  I  reached  it  only  after  hearing  the  testimony 
before  the  Ai^ropriations  Committee  given  by  those  who  are 
the  proponents  and  advocates  of  the  joint  resolution.  After 
having  given  careful  consideration  to  the  joint  resolution 
and  to  the  testimony.  I  have  come  to  the  conclusion,  reluc- 
tantly, as  I  have  said,  that  the  joint  resolution  is  unsound  in 
its  principle  and  that  the  cost  of  its  operation  will  endanga: 
the  credit  of  the  United  States. 

The  Joint  resolution  proposes  two  things.  One  is  the 
elimination  of  direct  relief,  or,  as  some  choose  to  call  It.  the 
elimination  of  the  dole.  Secondly,  it  irrapoBes  the  estabhdi- 
ment  of  an  emplojrment  wage  scale  for  relief  on  a  security 
wage  basis. 

Tlie  appropriation  carried  in  the  Joint  resolution  is  the 
largest  appropriation,  so  far  as  I  know,  that  has  erer  been 
made  in  any  bill  upon  any  subject  in  any  legldative  body  in 
the  world.  That  of  itself  entitled  it  to  some  consideration, 
certainly  in  times  of  stress. 

The  argxmients  for  the  Joint  resohrtlon  are  In  substance 
these:  First,  it  Is  said  that  the  present  method  of  adminis- 
tering direct  relief  is  destructive  of  the  morale  of  those  re- 
ceiving it;  that  it  is  breaking  down  tbe  self-respect  of  the 
recipients;  tbat  It  is  sacrificing  their  pilde.  Secondly.  It  is 
said  that  the  Joint  reBotntina,  by  girtng  work  to  those  <» 
relief  instead  of  merdy  glfing  ttiem  relief,  will  gtre  both 
direct  emplayment  to  them  and  indireei  employment  to 
others  who  will  provide  the  material  to  be  consumed  in  the 
work. 

There  Is  no  qpestion  as  to  the  argument  aboul  morale,  then 
is  no  question  as  to  the  argmnent  about  direct  employmei^. 
thse  is  DO  (laesOaa  aboat  the  argument  as  to  indirect  em- 
ployment.   Then  it  is  the  hope  of  those  advocating  tb«  i<^nt 


aton  answa«d  to  their  names: 


AdUBS 

Ashurst 

Austin 


Bailer 

Bsnkhead 

Burhova 

BsrUey 

BUbo 

BIsck 

Bone 

Botmh 

Brown 

Bntkley 

Bolow 

Burke 

Byrd 


OooUdce 

CopeUnd 

Oostigan 

Couaens 

Cutting 

Dickinson 

DieCerlch 

Donahey 

Fletcher 

Frmzler 

Oeocge 

Oerry 

OlbKm 

CHass 

Oufley 


LsFoUette 
Lewis 


Hadclfge 
Beynolds 
RoMnson 


Bchall 
Schwellenbacb 


lIcNexy 

Mstonej 
UeteaU 


Harrison 


Moore 

Murphy 

Murxay 

Neely 
MorbecK 


C^per 
Carer 
Clark 
OoBBaUjr 


Walsh 


Iionersaa 

McAdoo 

McCMU 

■mi 

Smith 

Btelwei 

Ttaonas,  OUa. 

Thomas.  Utah 

Townsen4 

TraauneB 

Tnmaik 

Tydlsss 

Vandenherg 

VluiMuirs 

Hattdi  Vye 

Bayden  OTiiahnnfy 

Johnson  PltUuan 

Keyss  Fopa  Whtte 

Mr.  LEWIS.  Mr.  Prertdent,  I  rise  lo  reazmounee  tiM 
absence  of  Senators  as  previous  annoanced  by  me  today. 

T%e  PRESIDENT  pro  tempore.  Eigbty-eight  Senaton 
have  answered  to  their  names.    A  Quornm  Is  present. 

ICr.  ADAMS.  Mr.  President,  again  I  wish  to  can  tbe  at- 
tention of  the  smior  Senator  trom  Aitsnsas  [Mr.  RobxvsohI 
to  tbe  fact  ttiat  my  little  talk  Is  baaed  upon  premises  which 
he  has  laid  down.  I  know  he  will  recognize  that  tbat  is  a 
good  starting-point  and  a  sound  premise  for  an  argument. 

Tlie  senior  Senator  from  Arkansas  said  tbe  time  bad  ar- 
rived when  patriotism  should  be  placed  above  pontics,  both 
personal  and  partisan.  As  stated  before,  it  was  upon  that 
ground  tbat  I  was  trying  to  lU'esent  tbis  case,  which  I  think 
docs  transcend  pi»r«""i^T  and  partisan  Interests,  and  Involves 
a  very  great  issue  of  patriotism.  We  may  have  differeot 
a^DioDM  as  to  tbe  correct  condusion;  but.  as  tbe  Senator 
from  Arkansas  has  said,  it  is  a  decision  which  Should  be 
made  in  accordance  with  tbe  welfare  of  our  country,  and 
not  in  accordance  with  anybody's  personal  or  poUtical  wel- 
fare, or  tbe  welfare  of  any  party  or  any  grouci. 
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Mr.  ADAMS.  I  speak  of  it  as  a  new  thing  for  this  reason: 
the  policy-making  department  of  the  United  States  Govern- 
ment is  Congress,  and  Congress  has  never  taken  that  stand 
before.  Congress  is  now  asked  to  take  that  stand.  A 
President  may  have  taken  it,  but  it  never  has  been  the 
policy  of  the  country,  and  I  happen  to  be  one  of  those  with 
obsolete  ideas  who  believe  still  that  the  policy-making 
department  of  the  Government,  the  department  which  pro- 
vides for  the  raising  of  the  money  and  which  spends  it,  is 
the  Congress. 

Mr.  CUTTING.  Mr.  President,  I  do  not  want  my  position 
to  be  misconstrued.  I  quite  agree  with  the  Senator  so  far 
as  that  goes.  All  I  meant  was  that  I  do  not  think  the 
theory  can  be  considered  entirely  new,  when  it  was  sup- 
ported by  the  cazKiidate  of  the  Democratic  Party  for  the 
Presidency,  and  was  endorsed  by  most  of  those  who  sup- 
ported him.  whatever  their  previous  poUtical  affiliations 
might  have  been. 

Mr.  ADAMS.  May  I  say  to  the  Senator  from  New  Mexico 
that  I  am  tnring  in  the  effort  I  am  making,  to  follow  the 
President  of  the  United  States.  I  am  trying  to  supjwrt  his 
administration.  I  am  hoping  to  make  it  a  success.  I  am 
hoping  to  help,  and  I  hope  that  when  the  pages  of  history 
shall  be  written  there  will  appear  on  them  the  statement 
that  Roosevelt,  President  of  the  United  States,  brought  his 
country  out  of  the  depression,  rather  than  have  It  written 
that  Roosevelt  led  his  country  into  further  calamity  and 
catastrophe. 

I  am  following,  I  may  say  to  the  Senator  from  New  Mex- 
ico, the  declarations  of  the  Democratic  national  platform, 
which  declared  for  economy.  I  am  following  the  declaration 
of  the  President  of  the  United  States  made  on  the  10th  of 
March  1933.  ^iien  he  declared  that  the  continued  increase 
of  deficits  and  debts  was  largely  the  cause  of  the  distress  in 
which  our  country  found  itself. 

Mr.  President,  as  I  have  said,  there  is  this  new  continuing 
obligation  which  we  cannot  safely  assume.  Furthermore.  I 
may  say  a  further  thing  about  the  application  of  this  new 
plan  of  giving  every  man  a  Job.  It  is  a  fine  thing  that  every 
man  sliould  have  a  job.  Of  course,  the  man  who  gets  a 
dole,  if  it  may  be  called  that — and  those  who  propose  these 
amendments  love  to  roll  the  word  "  dole  "  on  their  tongues 
as  if  the  dole  were  some  outrageous  imposition  upon  tiie 
citizen — the  citizen  who  is  getting  a  dole  is  better  off  than 
the  citizen  who  starves.  The  citizen  ^t^o  gets  $50  a  month, 
of  course,  is  better  off  than  the  man  who  gets  $25.  and  the 
man  who  would  get  $100  a  month  would  be  better  off  than 
the  man  who  was  getting  $50,  and  we  may  go  on  and  give  a 
man  $200  a  month,  and  he  would  be  better  off.  If  we  are  to 
consider  the  matter  pending  here  solely  from  the  interest  of 
the  recipient  of  relief,  of  course,  the  larger  the  relief  the 
more  delighted  and  the  better  off  the  recipient  would  be. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  ADAMS.    Certainly. 

Mr.  ROBINSON.  It  is  my  understanding  that  the  figures 
carried  in  ttie  Joint  resolution  are  the  approximate  amount 
which  will  be  necessary  to  accomplish  the  purpose  of  taking 
those  on  the  relief  rolls  from  the  roUs  and  putting  them  into 
work-relief  empk)3mient.  and  to  perform  other  services  which 
need  not  be  mentioned  in  this  connection,  including  the 
carrying  on  of  emergency  relief  during  the  period  imme- 
diately before  us. 

I  should  like  to  ask  the  Senator  from  Colorado  upon  what 
theory  be  bases  his  proposal  to  reduce  the  amount  by  one- 
half,  and  to  fix  tbe  total  appropriation  at  $2,000,000,000.  Is 
it  intended  that  the  entire  amo\mt  shall  be  employed  in 
relieving  destitution,  or  is  a  portion  of  it  to  be  used  in  work 
relief,  and  if  the  latter,  what  portion?  I  should  like  to 
know  how  tbe  Senator  reaches  the  conclusion  that  the 
amoimt  which  be  fixes  in  his  amendment  is  the  correct 
amoimt  to  be  appropriated. 

Mr.  ADAMS.  Mr.  President,  I  am  very  glad  to  give  to 
the  Senator  my  views;  I  do  not  say  my  answer  is  the  cor- 
rect answer,  but  these  are  my  views. 

The  Joint  resolution  itself  provides  $4380.000.000  and  pro- 
vides tbat  the  money  may  be  expended  any  time  up  until 


June  30.  1937;  to  other  words,  nearly  7  yean  and  a  half 
from  tbe  time  when  the  ioint  resolution  was  introduced. 

Tbe  amendment  which  I  have  offered  prorldes  an  appro- 
priation of  $2380,000.000,  or  a  reduction  in  amount  of 
$2,000,000,000,  and  a  reduction  in  the  tim€  within  which  it 
may  be  expended  of  1  3^ar.  In  other  words,  tbe  amount 
provided  by  the  amendment  which  I  have  offered  would  make 
possible  larger  payments  per  month  tban  would  be  possible 
under  tbe  amount  provided  in  the  larger  appropriation. 

Mr.  President,  I  am  hoping  to  have  work  given  to  every 
man  cm  relief.  I  am  for  work  relief.  At  the  iM-esent  time 
work  relief  has  been  largely  tbe  p<^icy  of  the  Federal  Emer- 
gency Relief  Administration.  Of  the  three  and  a  half  mil- 
lion empl03raMes  on  relief  two  and  a  quarter  million  have 
been  at  wwk.  They  have  not  been  at  work  full  time  but 
they  have  been  at  work,  and  have  worked  to  the  extent  of 
the  amount  of  relief  they  have  received.  In  other  words, 
the  man  on  relief  could  say.  "  Every  dollar  of  r^ef  which  I 
received  I  earned." 

The  Federal  Emergency  Relief  Administration  was  able  in 
1934  to  give  work  relief  to  two  and  a  quarter  million  people 
with  the  expenditure  of  $1,069,000,000.  So  the  amendment 
which  I  have  offered  would  give  more  than  two  and  a  half 
times  as  much  Federal  money  as  was  used  during  1934.  under 
which  more  tban  two-thirds  of  those  on  relief  were  given 
employment.  In  other  words,  it  would  provide  adequate 
money  to  give  work  relief  to  every  man  on  relief,  but  not  to 
guarantee  him  a  job  regardless  of  bis  necessities,  and  it 
would  leave  adequate  money  for  reasonable  public  works.  If 
you  win. 

Some  2  years  ago  we  aniropriated  $3,300,000,000  for  a 
great  pul)lic-warks  program.  Of  that,  roughb'  $300,000,000 
went  very  promptly  for  naval  expenditures.  I  understand. 
Of  the  remainder,  not  over  one-half  has  yet  been  put  into 
circulation  in  this  country.  There  remains  unexpended  of 
tbis  appropriation,  roughly,  a  billioai  and  a  half  after  2 
years.  So  tbat  my  judgment  is  tbat  if  we  appropriated 
$4,880,000,000,  we  could  not  put  it  out  where  it  would  be 
useful.  We  would  be  merely  destroying  Federal  credit;  we 
would  be  assuming  a  new  continuing  obUgation.  dangenms 
to  the  morale  of  the  whole  Nation.  So  tbat  the  money  pro- 
vided for  in  the  amendment  which  I  have  offered  is  adequate 
for  every  fair  work-relief  prognun. 

While  we  are  talking  of  work  relief,  let  me  make  this  sug- 
gestion as  to  wliat  we  are  planning  to  do  imder  the  pending 
measure;  and.  of  course,  the  joint  resolution  must  be  consid- 
ered in  the  light  of  the  statements  which  have  been  made 
in  its  support  by  the  President  and  the  congressional  leaders, 
because  when  we  talk  of  security  wages  and  projects  we  must 
recdize  they  are  not  in  the  joint  resolution,  they  are  in  the 
explanations  of  it.  We  are  planning  to  take  steel  workers, 
shoemakers,  carpenters,  farmers,  and  put  them  to  work  on 
soil-erosion  projects  and  reforestation  projects.  We  are 
planning  to  put  people  to  work  at  tasks  with  which  they  are 
not  familiar,  at  which  they  are  not  skilled. 

Mr.  NORRIS.    Mr.  President,  wiU  tbe  Senator  yield  to  me? 

Mr.  ADAMS.    Certainly. 

Mr.  NORRIS.  I  am  very  much  interested  in  what  tbe 
Senator  is  saying,  but  it  seems  to  me  that  the  Senator's 
amendment  would  not  change  the  theory  of  the  Joint  resolu- 
lution  in  any  particular.  It  simply  would  cut  down  tbe 
amount  and  lessen  tbe  time  within  which  it  ooold  be  spent. 
The  Senator's  argtiment,  however,  is  mostly  against  work 
relief  and  in  favor  of  other  methods  of  relief.  Is  the  Senator 
Intending  to  offer  any  other  amendment,  if  tbe  pending 
amendment  shaU  prevail,  to  change  at  aU  tbe  tbe(H7  of  the 
joint  resolution? 

Mr.  ADAMS.  Mr.  President,  if  tbe  Senator  will  permit 
me,  I  think  tbe  figures  themselves  wiU  furnish  the  explana- 
tion; I  do  not  think  any  other  is  necessary.  As  I  said,  we 
cannot  put  three  and  a  half  million  men  to  work  and  give 
them  $50  a  month  on  a  $2300^00.000  appropriation. 

In  other  words,  in  order  to  arrive  at  the  basis  of  tbe 
$4300300,000  and  to  have  tbe  computaticm  before  tbe  com- 
mittee, we  asked  Admiral  Peoples  and  also  Mr.  Bell,  tbe  Act- 
ing Director  of  tbe  Budget.  "How  did  you  arrive  at  tbe 
$4,000,000,000  figxue?    Did  you  have  any  projects  in  mind?  " 
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••  No  "  "  Did  you  have  any  particular  computation?  "  "  No." 
"  WeU.  what  did  you  do?  "  '  Well ",  they  said.  "  we  figured 
there  were  three  and  one-half  million  men  we  were  going  to 
put  to  work  and  pay  them,  on  the  average,  $50  a  month. 
That  means  $2,100,000,000.  And  we  figured  it  will  take 
$1  900,000.000  for  material  So  we  reached  this  computation 
by  figuring  what  it  would  cost  us  to  put  three  and  one-half 
million  men  to  work  at  $50  a  month." 

If  we  provide  only  $2,000,000,000.  we  cannot  put  that  many 
men  to  work  and  pay  them  $50  a  month.  That  is,  there  are 
limitaUons  in  the  figures  themselves.  Work  reUef  is  a  very 
different  thing  from  putting  people  upon  the  Gtovemment  pay 
roU.  employing  them  at  a  wage.  I  am  in  favor  of  work  reUef . 
I  am  not  in  favor  of  the  United  States  employing  every  un- 
employed man  in  the  United  States  on  Oovemment  work. 
Mr.  NORRIS.  If  the  Senator  will  permit  Die  to  interrupt 
him  I  will  say  that  it  seems  to  me  the  Senator's  amendment 
wiU  not  do  what  he  says  it  will  do.  It  will  only  lessen  the 
number  of  men  who  could  be  put  to  work,  and  shorten  the 
time  at  which  they  could  work.  Those  who  have  to  carry  out 
the  administrative  features  of  the  joint  resolution  would  not 
necessarily  be  affected  at  all  by  the  Senator's  amendment,  it 
aeems  to  me.  except  that  they  would  not  do  as  much  as  they 
would  do  if  the  amendment  were  not  agreed  to. 

Mr.  ADAMS.  Mr.  President,  apparently  I  have  been  im- 
able  to  make  myself  clear.  The  President  of  the  United 
States  has  put  into  effect  a  relief  policy  which  has  been  in 
operation  for  some  2  years.  I  am  in  favor  of  the  President's 
poUcy.  I  believe  it  is  sound:  I  believe  it  shoiild  be  continued. 
I  am  a  supporter  of  the  policy  of  the  President  of  the  United 
States  aa  put  into  effect  and  carried  out  in  1933  and  1934.  I 
am  not  In  favor  of  repudiating  the  policies  of  the  President 
of  the  United  States  under  which  we  have  been  making  head- 
way. In  other  words.  I  am  in  favor  of  giving  to  every  un- 
employed man  in  this  country  who  is  in  distress  reUef  to  the 
extent  of  his  necessities,  and  to  provide  him  work,  so  that 
his  pride,  his  self-respect,  may  be  saved;  so  that  he  may 
work  and  earn  that  relief.  I  am  not  in  favor  of  the  Gov- 
ernment assuming  the  obligation  to  give  men  jobs,  pay  them 
a  so-called  "  security  wage  ".  the  wage  to  be  entirely  inde- 
pendent of  their  necessities,  and  that  all  they  have  to  do  to 
get  the  Job  is  to  say.  "  We  are  in  need  to  some  degree." 

When  interrupted  I  was  starting  to  point  out  an  idea  which 
Is  somewhat  incomplete  in  my  own  mind.  We  are  proposing 
to  take  steelworkers.  cement  mixers,  shoemakers,  textile 
workers,  away  from  the  Jobs  at  which  they  are  skilled  and  to 
put  them  to  work  at  Jobs  at  which  they  are  not  skilled.  Not 
only  that,  but  the  kind  of  work  we  are  proposing  to  provide 
for  them  is  work  which  is  not  competitive  with  other  indus- 
try, work  which  is  not  productive.  In  other  words,  we  are 
going  to  take  the  man  who  can  be  made  a  producing  citizen 
and  put  him  at  some  task  for  which  he  Is  not  fitted.  It  will 
help  him,  3res;  but  my  inqxiiry  is  whether  that  is  the  best 
way  to  go  about  it.  We  have  men,  women,  and  children  in 
the  United  SUtes  in  need  of  shoes.  When  we  have  idle 
shoemakers,  would  it  not  be  better  to  put  them  to  work  at 
making  shoes  instead  of  putting  them  to  work  on  a  soil- 
erosion  project?  On  the  farms,  plows  and  other  farm  im- 
plements of  steel  are  needed.  Why  should  the  steelworker  in 
my  town  be  put  out  on  a  forestation  project  when  he  could 
be  making  plows  and  other  farm  implements  at  his  regular 
place  of  employment?  People  need  houses.  Why  should  we 
put  carpenters  to  work  on  reforestation  projects  when  they 
could  be  put  to  work  at  their  accustomed  occupation?  People 
need  shoes.  Why  should  the  shoemaker  not  be  put  at  his 
accustomed  work  rather  than  on  a  soil-erosion  project?  The 
farmer  has  a  surplus  of  crop,  and  he  needs  shoes,  he  needs 
farm  implements,  and  he  needs  carpenter  work. 

Why  do  we  have  to  go  about  it  in  the  indirect  way?  We 
say  we  are  going  to  put  men  to  work  indirectly.  How?  A 
man  is  assigned  to  the  task  of  building  a  grade^'crossing  at 
some  place.  He  is  going  to  use  some  material,  the  produc- 
tion of  which  will  put  a  brickmaker  or  somebody  else  to 
work.  Why  can  we  not  put  people  to  work  on  their  own 
Jobs  where  they  can  be  productive?  Why  do  we  have  to 
go  in  a  itMUMl-about  way  and  waste  three-fourths  of  what 


\re  do?  Why  can  we  not  put  the  steel  worker  to  work  in 
ie  steel  mill?  Why  can  we  not  put  the  carpenter  to  work 
building  houses?  Why  can  we  not  put  the  shoemaker  to 
Work  at  making  shoes?  I  do  not  know  the  answer,  but  I 
jo  know  that  of  the  various  groups  there  is  hardly  a  man 
4mong  unemployed  group  who  does  not  need  something 
•^hich  can  be  produced  by  someone  else  in  that  very  group. 

Mr.  NORRIS.    Mr.  President.  wiU  the  Senator  yield  again? 

Mr.  ADAMS.    Certainly. 

Mr.  NORRIS.  In  answer  to  the  Senator's  questions  which 
he  has  propounded — all  proper  questions,  I  concede — I  will 

r:  the  Senator,  does  he  think  we  will  put  the  steel  worker 
work  making  steel  and  put  the  shoemaker  to  work  mak- 
f?  shoes  if  we  shall  adopt  his  amendment? 
Mr.  ADAMS.    No;   but  I  will  say  to  the  Senator  from 
.ebraska  that  if  we  take  $4,880,000,000  and  use  it  for  direct 
mployment,  we  will  do  infinitely  better  with  it  if  we  go 
I  the  detail  which  can  be  gone  into  of  seeing  that  the 
oney  is  spent  directly  to  put  people  to  work  on  their  own 

Jobs.  We  have  a  great  industrial  machine.  It  Is  stalled.  It 
5  a  good  machine.  We  have  the  wealth;  we  have  the  man 
power;  we  have  the  need  for  things  which  can  be  produced. 
We  have  the  capacity  to  produce  them.  My  inquiry  is,  if 
We  want  to  start  this  stalled  machine,  had  we  not  better  put 
bn  the  machine  the  crew  which  understands  how  to  work 
it?  Are  we  not  more  apt  to  have  it  started  in  that  way 
than  if  we  put  people  at  work  on  the  various  parts  who  do 
hot  understand  the  job  on  which  they  are  engaged?  In 
Ither  words.  I  think  we  are  going  at  this  problem  in  a  left- 
handed,  a  backward  way.  We  have  been  doing  it  for  2 
^ears;  we  have  made  some  headway,  but  we  are  not  out  of 

the  woods  as  yet. 

I    Mr.  BORAH.    Mr.  President,  will  the  Senator  from  Colo- 

i-ado  yield  to  me? 
I    Mr.  ADAMS.     I  yield. 

I  Mr.  BORAH.  I  know  the  Senator  has  given  this  subject 
knuch  more  consideration  than  I  have,  and  that  he  knows 
Ear  more  about  the  effect  of  his  amendment  than  I  do,  but 
I  am  imable  as  yet  to  understand  how  the  amendment  as 
now  proposed,  limiting  the  time  to  1  year  and  cutting  the 
appropriation  down  $2,000,000,000.  will  effectuate  what  the 
Senator  desires  to  accomplish.  How  does  it  change  the 
program?  The  Senator  proposes  simply  to  limit  the  ex- 
penditure to  1  year  and  to  cut  down  the  amoimt  $2,000,- 
000.000.  How  does  it  change  the  program  as  it  would  be 
under  the  $4,000,000,000  plan  extending  over  2  years  instead 
of  1  year? 

Mr.  ADAMS.  As  the  Senator  from  Idaho  knows,  there 
was  no  program  pointed  out  in  the  Joint  resolution  as  it 
originally  came  to  us.  It  merely  provided  for  an  appropria- 
tion of  a  vast  siun  of  money  and  the  delegation  of  vast 
power.  What  we  understand  as  to  the  security  wage  pro- 
gram is  derived  from  explanations  as  to  why  the  money  is 
needed.  In  the  previous  appropriation  bill,  for  instance,  the 
one  passed,  I  think,  on  June  16  of  last  year,  we  merely  ap- 
propriated a  large  sum  of  money.  We  created  a  Federal 
Emergency  Relief  Administration.  The  sum  of  money  itself 
points  to  some  limitations.  I  am  perfectly  frank  in  saymg 
to  the  Senator  from  Idaho  that  if  the  President  of  the  United 
States,  under  the  reduced  appropriation,  should  insist  on 
putting  into  effect  a  security  wage-employment  program,  he 
could  do  so,  but  he  could  not  do  that  and  successfully  pro- 
vide relief  for  all  the  people.  In  other  words,  the  amend- 
ment inevitably  and  necessarily  imposes  limitations  upon 
the  method  by  which  the  money  is  spent,  and  points  out 
clearly  the  fact  that  we  prefer  a  work-relief  program  to  a 
wage-employment  program. 

Mr.  FLETCHER.    Mr.  President,  will  the  Senator  yield? 

Mr.  ADAMS.    I  yield  to  the  Senator  from  Florida. 

Mr.  FLETCHER.  The  Senator  has  argued  that  we  have 
had  a  fund  of  this  character  for  2  years  and  have  not  been 
able  to  get  that  money  into  circulation;  that  we  have  not 
been  able  to  complete  the  work  during  2  years.  How  does 
he  propose  by  his  amendment  to  advantage  anything  by 
making  the  limitation  1  year?  It  seems  to  me  we  will 
scarcely  get  started  on  the  program  in  1  year. 
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Mr.  ADAMS.  We  must  not  confuse  the  two  things.  The 
money  which  has  not  gone  out  is  the  money  that  went  to 
the  Pubhc  Works  Administration.  The  money  which  we 
turned  over  to  the  Federal  Emergency  Rehef  Administration 
has  been  disbm-sed.  Those  are  two  different  agencies,  two 
different  plans  of  expenditures. 

Mr.  BYRNES.    Mr.  President,  will  the  Senator  yield? 

Mr.  ADAMS.     I  yield. 

Mr.  BYRNES.  I  imderstand  the  Senator  to  say  that  of 
the  $3,300,000,000  appropriated,  one-half  had  not  been  spent. 

Mr.  ADAMS.  I  will  say  that  approximately  one-half  of 
the  money  has  not  gone  out  into  the  country.  The  Senator 
from  Virginia  [Mr.  BykdJ.  I  think,  has  the  figures  available 
and  will  present  the  accurate  figures. 

Mr.  BYRNES.  May  I  say  to  the  Senator  that  the  state- 
ment from  the  Treasury  will  show  that,  on  the  basis  of 
checks  issued,  of  the  $3,300,000,000.  there  was  a  balance  of 
$1,116,000,000,  but  of  that  amount  $869,245,000  has  been 
contracted  for?  Thus  there  remain  only  $247,000,000  avail- 
able for  further  obligation,  and  of  that  amount,  as  the  Sena- 
tor knows,  we  have  withdrawn  considerable  sums  to  be  trsins- 
ferred  to  F.  E.  R,  A.,  but  the  amount  undisbursed,  on  the  basis 
of  checks  actually  Issued,  amounts  to  only  $1,116,000,000, 
and  $869,000,000  of  that  is  obUgated. 

Mr.  BYRD.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Colorado  yield  to  the  Senator  fnxn  Virginia? 

Mr.  ADAMS.    I  yield. 

Mr.  BYRD.  In  connection  with  what  the  Senator  from 
South  Carolina  has  stated.  It  is  true  that  there  is  $1,100,- 
000,000  unexpended  from  the  $3,300,000,000;  but  the  total 
unexpended  balance  available  for  public  works  from  all 
sources,  according  to  a  statement  which  has  come  to  me  from 
the  Secretary  of  the  Treasury,  amounts  to  $1,463,735,845.57. 
So  there  is  a  total  already  appropriated  of  approximately 
$1,500,000,000  available  in  the  Treasury  for  expenditure  on 
public  works  at  the  present  time. 

Mr.  BYRNES.  I  will  not  interrupt  the  Senator's  speech 
further. 

Mr.  ADAMS.  I  may  say  to  the  Senator  that  my  speech  Is 
not  of  the  kind  that  can  be  distressed  by  an  interruption. 

Mr.  President,  I  have  tried  to  point  out  why  I  thought  the 
theory  of  this  measure  was  unsound. 

The  other  item  is  the  element  of  cost.  Considering  that 
the  theory  of  the  Joint  resolution  is  sound,  that  the  security 
wage  is  desirable,  my  studies  of  the  finances  of  the  Oovem- 
ment persuade  me  that  if  we  enter  upon  this  expenditure  in 
the  total  sima  proposed  we  will  endanger  the  credit  of  the 
United  States. 

Again  I  fall  back  upon  the  Democratic  leader  for  my  text. 

Also,  on  February  23, 1935,  as  quoted  in  the  New  York  Times, 

he  said: 

It  Is  Impossible  for  tlie  Federal  Govemment  long  to  carry  out 
a  program  for  a  Nation-wide  (tole  or  a  public  employment  system. 

My  judgment  is  that  this  program  involves  a  long.  Nation- 
wide public  employment  system  which  the  Senator  from 
Arkansas  says  it  is  impossible  for  the  Treasury  of  the  United 
States  to  carry. 

Ihe  President  of  the  United  States  in  his  message  of 
March  10,  1933,  laid  down  a  statement  of  facts  and  of  prin- 
ciples.   At  that  time  he  said: 

For  3  long  years  the  Federal  Govemment  has  been  on  the  road 
toward   bankruptcy. 

For  the  fiscal  year  1931  the  deficit  was  $462,000,000. 

For  the  fiscal  year  1932  It  was  »2, 472, 000, 000. 

For  the  fiscal  year  1933  It  will  probably  exceed  $1,200,000,000. 

For  the  fiscal  yeu  1934,  based  on  the  appropriations  bills  passed 
by  the  last  Congress  and  the  estimated  revenues,  the  deficit  wUl 
probably  exceed  $1,000,000,000  unless  immediate  action  is  taken. 

Thus  we  shaU  have  pUed  up  an  acctunulated  deficit  of  $5,000,- 
000.000. 

With  the  utmost  serioiuness  I  point  out  to  the  Congress  the  pro- 
found effect  of  this  fact  upon  our  national  economy.  It  has  con- 
tributed to  the  recent  collapse  of  our  banking  structure.  It  has 
accentuated  the  stagnation  of  the  economic  life  of  our  people.  It 
has  added  to  the  ranks  of  the  vmemployed.  Our  Government's 
house  is  not  in  order,  and  for  many  reasons  no  effective  action  has 
been  taken  to  restore  it  to  order. 

Upon  the  unimpaired  credit  of  the  United  States  Oovernment 
rests  the  safety  of  deposits,  the  security  of  insurance  policies,  the 


activity  of  industrial  enterprises,  the  value  of  our  agrlciiltural 
products,  and  the  availability  of  employment.  The  credit  of  th« 
United  States  Govemment  definitely  affects  these  fundamental 
human  values.  It  therefore  becomes  our  first  concern  to  make 
secure  the  foundation.    National  recovery  depends  upon  It. 

Too  often  In  recent  history  liberal  governments  have  been 
wrecked  on  rocks  of  loose  fiscal  policy.    We  must  avoid  this  danger. 

Mr.  President,  that  is  exactly  where  I  stand.  The  President 
of  the  United  States  pointed  out  that  a  deficit  of  $5,000,000.- 
000,  at  a  time  when  the  indebtedness  of  the  United  States 
was  only  $21,000,000,000  at  the  outside,  was  endangering  the 
national  credit.    What  is  the  situation  today? 

The  national  indebtedness,  Mr.  President,  is,  roughly,  $35,- 
000,000,000.  In  making  up  that  figure  there  are  included  the 
conceded  obligations  of  some  twenty-eight  and  a  half  billion 
dollars,  the  bonus  obligation,  due  in  1945  or  1947,  of,  roughly. 
$2,000,000,000,  which  is  an  indebtedness,  and  unexpended  al- 
located appropriated  funds  awaiting  only  the  action  of  the 
administrative  authority  of  some  $5,000,000,000.  Those  funds 
appropriated  and  unexpended  are  not  debts  as  yet.  but  they 
are  prospective  debts;  they  are  on  their  way  to  become  debts. 
In  other  words,  we  have  a  real  indebtedness  facing  us  of 
$35,000,000,000. 

The  President  estimates  a  deficit  of  four  and  a  half  billl<» 
dollars  this  year  and  an  equal  amount  next  year.  We  are 
on  the  road  to  an  indebtedness  on  the  part  of  this  country 
of  $50,000,000,000.  If  the  national  credit  was  in  danger  when 
the  indebtedness  was  $21,000,000,000,  and  when  the  deficit 
was  $5,000,000,000;  and  if,  as  the  President  says,  unemploy- 
ment, the  collapse  of  our  banking  structure,  and  the  lowering 
of  industrial  activity  were  due  to  that  course  toward  bank- 
ruptcy, what  is  to  be  said  today? 

Mind  you,  Mr.  President,  the  income  of  the  United  States 
Government,  excluding  processing  taxes,  as  to  which  the 
Federal  Government  is  merely  a  collecting  agency,  In  the 
fiscal  year  1934  was  $2,700,000,000.  We  propose  to  appro- 
priate in  one  bill  almost  twice  the  total  national  Income  for 
a  year.  We  are  running  behind  so  rapidly  that  our  Income 
today  is  only  about  37  cents  on  each  dollar  of  expenditures. 
Is  it  not  time  to  take  warning;  and  Is  it  not  time  to  regard 
what  the  President  of  the  United  States  said  to  us  in  1933 
when  he  entered  upon  a  program  which  has  brought  us  far  on 
the  road  to  recovery? 

Mr.  TYDINGS.   Mr.  President,  will  the  Senator  yield? 

Mr.  ADAMS.    Certainly. 

Mr.  TYDINGS.  Is  there  any  Senator  in  this  body  who  sup- 
poses that  at  the  end  of  the  next  2  years,  when  all  this  money 
shall  have  been  expended,  a  great  deal  of  the  problem  which 
exists  today  will  not  then  exist;  and  will  those  Senators  who 
are  going  to  vote  for  this  $4,800,000,000  appropriation  be  pre- 
pared, at  the  end  of  2  years,  to  vote  for  another  appropriation 
of  three  or  four  billion  dollars? 

Mr.  BORAH.    Let  me  ask  the  Senate  from  Maryland  a 

question. 

Mr.  TYDINGS.  If  it  is  agreeable  to  the  Senator  from 
Colorado,  I  will  be  glad  to  answer  if  I  can. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Colorado  yield  to  the  Senator  from  Idaho? 

Mr.  ADAMS.    Certainly. 

Mr.  BORAH.  The  Senator  from  Maryland  has  asked  a 
very  pertinent  question,  but,  in  view  of  the  situation  now 
confronting  us  of  unemployment  and  many  people  on  the 
relief  rolls,  the  question  Is,  What  are  we  going  to  do  about  it? 
They  must  be  thought  of;  and  It  will  take  at  least  a  very 
large  sum  of  money  in  order  to  meet  that  situation.  I  am 
not  prepared  to  suggest  any  exact  amount,  hut  there  must 
necessarily  be  a  large  sum  of  money  supplied.  I  see  no  way 
to  avoid  these  expenditures;  I  wish  I  coukL 

Mr.  TYDINGS.  I  agree  with  the  Senator  that  people  in 
distress  should  ncA  be  allowed  to  starve  if  they  are  the  victims 
of  an  economic  depression.  My  way  to  provide  for  them 
would  be  to  give  them  enough  to  live  on  imtil  the  country  can 
get  back  on  its  feet,  and  not  put  the  Government  further  in 
debt  by  providing  work,  which  will  simply  add  to  the  national 
debt,  delay  recovery,  and,  to  a  large  extent,  be  a  waste  of 
governmental  money.    Does  that  answer  the  Senator? 

Mr.  BORAH.    Ihat  presents  one  view  of  it  very  ably. 

Mr.  TYDINGS.    Well,  that  is  my  view  of  It. 
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Mr  ADAMS.  May  I  suggest  that  11  we  have  Impaired  the 
national  credit  we  can  then  no  longer  give  either  relief  or 
employment?  In  other  words,  when  the  national  credit  is 
jeopardized,  then  we  have  unemployment  without  means  to 
meet  it  We  have  gotten  into  the  habit  of  talking  of  l^ge 
figures  untU  we  cease  to  understand  what  is  really  Involved  m 
them     Millions  have  become  as  pennies. 

Mr.  TYDINOS.    Mr.  President,  will  the  Senator  yield? 
Mr.  ADAMS,    Certainly. 

Mr  TYDINOS.  I  do  not  know  whether  the  Senator  cares 
to  answer  my  question,  but  may  I  ask  him-because  I  am  in 
sympathy  with  the  general  theme  of  his  remarks-if  he  does 
not  feel  that  in  2  years  a  great  deal  of  the  unemployment 
problem  as  it  exists  today  wi'l  be  with  us  again;  and  how  long 
are  we  going  to  take  money  which  we  have  not  got  to  use  for 
a  purpose  such  as  this?  How  long  can  we  take  money— 
2  3  or  4  billion  dollars  a  year— and  appropriate  it  to  a  con- 
diuon  which.  In  my  judgment,  is  permanent?  With  Wgh 
tariffs  with  a  failure  to  trade  with  the  world,  and  with  a 
currency  war  going  on.  I  think  that  the  unemployment  situa- 
tion Is  Just  as  permanent  as  is  Gibraltar;  and  if  we  are  going 
to  run  the  country  that  way.  we  might  as  well  make  up  our 
minds  that  we  are  going  to  liave  to  appropriate  public  funds 
year  after  year  for  people  who  will  have  no  work  in  that  kmd 

of  a  society.  ^     «      * 

Mr.  ADAMS.  Let  me  caU  the  attenUon  of  the  Senator 
from  Maryland  to  the  three  authorities  on  whom  I  am 
relying.  The  gentleman  who  first  induced  me  to  enter  upon 
a  study  of  this  situation  was  the  senior  Senator  from  Mary- 
land [Mr.  Ttdixcs]. 

Mr.  TYDINOS.    I  thank  the  Senator. 

Mr.  ADAMS.  I  was  somewhat  amazed  at  some  figures 
he  produced,  and  I  undertook  to  study  them. 

The  next  authority  is  the  senior  Senator  from  Virginia 
[Mr.  OlassI.  whom  I  regaid  as  an  authority  on  all  these 
fiscal  questions. 

The  next  was  the  senior  Senator  from  Arkansas  [Mr. 
RoBiKSOiil.  who  has  said  to  us.  if  we  should  adopt  the 
McCarran  amendment,  which  involved,  according  to  his 
figures  roughly,  an  additional  expenditure  of  $2,000,000,000, 
that  we  would  destroy  the  credit  of  the  United  States.  We 
have  gotten  that  close  to  the  brink.  I  have  heard  other 
Senators  speak  of  the  bonus  and  say  that  if  $2,000,000,000 
shall  be  spent  for  that  purpose,  we  shall  be  ruined.  Those 
things  have  been  said  in  the  past  when  our  indebtedness  was 
far  less  than  it  is  now.  so  that  it  seems  to  me  that  the 
quesUon  of  the  Senator  from  Maryland  answers  itself  largely. 
that  Is,  we  cannot  continue  to  spend  beyond  the  point  of  safe 
credit    Now  let  me  give  a  agure  or  two. 

Mr.  BORAH.    Mr.  President 

The  PRESIDBNT  pro  tempore.    Does  the  Senator  from 
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Colorado  yield  to  the  Senator  from  Idaho? 

Mr.  ADAIiiS.    I  yield. 

Mr.  BORAH.  I  take  it  from  the  argument  that  ts  being 
advanced  that  we  cannot  think  of  enacting  a  law  to  take 
care  of  old-age  pensions  or  of  the  bonus?  And  yet  those 
matters  must  have  consideration. 

Mr.  ADAMS.  That  would  be  the  natural  conclusion  of 
some  of  the  arguments  which  have  been  made. 

Mr.  BORAH.  That  would  be  the  natural  conclusion,  I 
take  it.  of  the  Senator  from  Colorado? 

Mr.  ADAMS.  I  will  state  to  the  Senator  from  Idaho 
that  I  am  personally  in  favor  of  saving  a  httle  money  so 
that  we  may  do  some  of  those  things. 

Mr.  BORAH.    That  is  sound  doctrine. 

Mr.  OLASS.  What  is  the  use  of  saving  money  and  then 
proceeding  to  waste  it? 

Mr.  BORAH.  I  was  speaking  seriously.  The  bonus  bill 
is  coming  to  the  Senate,  and.  in  all  probability,  will  be 
passed.  Old-age  pension  legislation  also  is  coming  to  the 
Senate,  and  there  is  a  probability  that  old-age  pension 
legislation  will  be  passed.  The  argument  which  is  being 
presented  here  this  momicg  would  preclude  the  considera- 
tion of  those  matters  from  the  standpoint  of  the  credit  of 
the  Government.    The  question  with  me  is  are  we  to  take  a 


position  in  advance  of  their  consideration  which  would  seem 

to  preclude  their  enactment. 

f  Mr.  ADAMS.    If  the  Senator  from  Idaho  will  permit  me  to 

^ake  this  comment,  I  am  quite  convinced  that  the  credit  of 

the  Government  can  stand  certain  definite  appropriations  if 

ihat  is  the  end.    My  point  is  that  we  are  starting  a  process. 

and  that  it  is  a  continuing  process  which  will  lead  us  into 

debt  beyond  our  capacity  to  stand. 

I    Mr.  TYDINOS.      Mr.  President,   will  the  Senator   yield 

further? 

I    Mr.  ADAMS.    Certainly. 

j    Mr.  TYDINOS.    I  doubt  very  much  if  an  appropriation  of 

i|5. 000, 000 .000  is  going  to  wreck  the  credit  of  the  Government. 

I    if  we  add  $2,000,000,000  more  for  the  bonus.  I  doubt  very 

jmuch  whether  we  will  wreck  the  credit  of  the  Government. 

lAs  I  understand,  the  Senator  from  Colorado  does  not  con- 

Itend  that  to  be  the  case.    What  he  does  contend,  however,  is 

ithat  each  one  of  these  appropriations,  which  are  large,  tends 

■to  the  point  where  sooner  or  later  Government  credit  must 

;be  wrecked  unless  we  lay  taxes  to  keep  down  the  debt. 

With  the  banks  already  holding  half  of  the  Government 
indebtedness,  of  course  the  banks  are  going  to  buy  the 
$7,000,000,000  worth  of  new  obligations,  because  if  they  do 
not  buy  them,  the  bonds  they  already  hold  would  drop  in 
value,  and  then  the  credit  of  the  banks  would  be  impaired. 

What  I  am  wondering  is  how  much  further  we  can  go  in 
these  leaps— not  slow  walking  steps,  but  these  financial 
leaps— before  we  reach  the  point  where  the  Government 
credit  will  be  wrecked.  It  may  be  $40,000,000,000,  it  may  be 
$50  000,000,000.  but  let  me  point  out  that  $7,000,000,000  is 
one-seventh  of  $50,000,000,000,  and  the  bonus  plus  the  public 
relief  measure  now  before  us  will  amount  to  $7,000,000,000. 
In  my  judgment,  both  these  measures  are  going  to  pass.  If 
$50,000,000,000  ts  the  limit  of  our  credit,  and  there  is  not  a 
man  here  who  can  say  that  2  years  from  now  we  will  not  need 
appropriations  of  this  kind  again,  then  I  say  how  can  we 
afford  to  think  that  $50,000,000,000  is  the  limit  and  go  ahead 
and  spend  $7,000,000,000  of  it  in  a  single  year  when  we 
already  have  a  national  debt  of  $30,000,000,000. 

Mr.  BORAH.  I  observe  the  question  of  the  credit  of  the 
Government  is  always  invoked  against  a  measure  to  which 
the  party  invoking  it  is  opposed.  The  McCarran  amendment 
was  defeated  largely  because  the  credit  of  the  Government 
was  supposed  to  be  involved  and  near  exhaustion.  A  very 
small  sum.  comparatively  speaking,  was  involved.  I  sup- 
pose an  effort  will  be  made  to  defeat  the  bonus  on  the  same 
theory. 

Mr.  TYDINOS.  I  do  not  think  the  bonus  will  be  defeated, 
may  I  say  to  the  Senator  from  Idaho. 

Mr.  BORAH.  Then  we  had  better  save  something  out 
of  this  measure  for  it. 

Mr.  TYDINOS.  That  is  the  point  I  am  making.  If  we 
are  going  to  spend  this  $4,883,000,000.  and  then  the  week 
following  we  are  going  to  appropriate  $2,500,000,000.  and 
then  in  a  year  or  two  more  we  are  going  to  appropriate 
$4,000,000,000  or  $5,000,000,000.  all  of  which  we  have  not, 
all  of  which  we  are  borrowing,  with  no  one  willing  to  lay  the 
taxes  to  carry  on  such  an  extravagant  program,  I  want  to 
know  how  long  we  can  run  the  Government  that  way  before 
people  reach  the  conclusion  that  it  is  not  being  well  run. 

Mr.  BORAH.    Has  the  Senator  read  the  hearings  con- 
taining the  testimony  of  Governor  Eccles  before  the  House 
committee? 
Mr.  TYDINOS.    Only  sporadically. 

Mr.  BORAH.  He  purports  to  make  answer  to  the  Sena- 
tor's argument  on  that  point. 
Mr.  TYDINOS.  I  have  not  that  information. 
Mr.  ADAMS.  Mr.  President,  there  are  certain  things  this 
country  needs.  I  think  the  primary  thing  is  to  get  its  people 
who  are  unemployed  back  to  work  in  then-  jobs  in  private 
industry.  We  need  to  have  private  industry  become  active, 
undertake  its  normal  business  operations,  and  absorb  the 
unemployment.  What  is  necessary  in  order  that  that  may 
be  accomplished?  The  unemployed  man  does  not  need  to 
be  encouraged  to  take  a  job.  The  man  on  relief  is  eager  for 
work.    The  man  who  needs  encouragement  is  the  man  who 
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has  a  Job  which  he  can  give  to  somebody.  We  need  to 
encourage  industry,  commerce,  and  business.  If  we  are  go- 
ing to  get  people  to  work  in  industry,  commerce,  and  business 
we  have  got  to  let  them  understand  that  conditions  are 
secure,  that  there  is  an  opportunity  for  profit  in  their  under- 
takings. 

Whenever  a  man  with  means  is  only  concerned  with  sav- 
ing that  which  he  has.  we  have  unemployment.  We  must 
have  in  that  man's  mind  a  feeling  that  conditions  are  suffi- 
ciently secure  and  sufficiently  attractive  so  that  he  may  earn 
a  profit  out  of  the  employment  of  his  capital,  with  his  fac- 
tory, or  with  his  undertaking  in  commerce. 

We  cannot  encourage  industry  and  capital  and  commerce 
by  piling  up  debts  which  threaten  the  credit  of  the  coxmtry. 
If  we  continue  to  increase  the  deficit,  if  we  exhibit  to  the 
country  unsound  financial  policies  leading  inevitably  to  re- 
pudiation or  infiation,  we  will  not  secure  that  which  America 
needs  above  all  other  things. 

Mr.  TYDINOS.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Etoes  the  Senator  from 
Colorado  yield  to  the  Senator  from  Maryland? 

Mr.  ADAMS.    I  yield. 

Mr.  TYDINGS.  Along  the  line  of  the  thought  the  Senator 
has  been  expressing,  trying  to  keep  men  in  the  trades  in 
which  normally  they  work.  I  wonder  if  the  Senator  would 
bear  with  me  for  a  moment  to  permit  me  to  put  a  telef 
summary  in  the  Record  which  shows  the  distribution  of 
positions  in  the  country  as  to  industry? 

Mr.  ADAMS.  Would  not  the  Senator  rather  do  that  in 
his  own  time? 

Mr.  TYDINGS.  It  is  not  long,  and  it  has  a  direct  bearing 
on  the  point  the  Senator  is  just  making. 

Mr.  ADAMS.    Very  well;  the  Senator  may  proceed. 

Mr.  TYDINGS.  In  1930.  of  workers  over  10  years  of  age, 
there  were  gainfully  employed  41.000,000.  I  shaU  give  only 
the  round  numbers.  Of  these,  10,600.000  were  engaged  in 
agriculture.  270,000  in  forestry  and  fishing,  1,000.000  in  ex- 
tracting minerals.  12,800.000  in  manufacturing  and  mechan- 
ical industries,  3,000,000  in  transportation.  4.200,000  in  trade, 
700,000  in  public-service  work.  2.000,000  in  professional  serv- 
ice. 3,300,000  in  domestic  and  personal  service,  and  3,000,000 
in  clerical  occupations.  These  figures  include  both  male  and 
female. 

When  we  consider  what  we  can  do  in  this  matter.  I  think 
the  normal  activities  of  the  persons  ordinarily  engaged  in 
work  in  the  country  ought  to  be  considered. 

Mr.  ADAMS.  Mr.  President.  I  have  a  few  figures  which 
I  desire  to  offer.  First,  I  want  to  have  the  Senate  under- 
stand that  the  appropriation  jirovided  for  by  the  amend- 
ment is  an  enormous  appropriation.  It  is  not  a  trivial 
appropriation.  It  is  really  larger  than  any  relief  appropria- 
Uon  ever  made.  The  $3,300,000,000  public-works  appro- 
priation was  not  strictly  a  reUef  appropriation.  It  is  almost 
equal  to  the  total  capital,  surplus,  and  undivided  profits  of  all 
the  national  banks  of  the  United  States.  I  merely  cite  that 
to  give  some  idea  of  the  amount  that  is  proposed  to  be 
appropriated  by  the  amendment.  It  is  equal,  Mr.  President 
and  Senators,  to  the  capital,  surplus,  and  undivided  profits 
of  all  the  national  banks  of  the  United  States  and  we  think 
of  the  national-banking  system  as  an  institution  of  some 
size.  It  Is  in  excess  of  the  total  revenues  of  the  United 
BUtes  in  1934. 

Let  me  give  some  statistics  from  the  Budget  message  of 
January  1935:  For  the  fiscal  year  ending  Jvme  30,  1934,  the 
expenses  of  the  Oovemment  were  $7,100,000,000;  the  reve- 
nues were  $2,700,000,000;  the  deficit  was  $4,000,000,000,  the 
increase  in  the  national  debt  was  $4,500,000,000.  That  is. 
the  national  debt  increased  one  and  one-half  times  the  total 
income  for  the  fiscal  year  ending  June  30.  1934. 

For  the  fiscal  year  1935  the  Budget  estimates  are  as  fol- 
lows: Expenditures.  $8,500,000,000;  receipts.  $3,100,000,000; 
deficit.  $4,800,000,000;  and  the  national  debt  will  be  $31,- 
800,000.000.  which  does  not  include  the  bonus  or  unexpended 
appropriations. 

For  the  fiscal  year  to  end  June  30.  1936.  these  figures  also 
coming  from  the  Budget  estimate,  the  deficit  is  estimated  at 
$4,500,000,000,    and    the    national   debt   at    $40,000,000,000. 


Again  we  have  to  add  the  other  figures  which  I  have  men< 
tioned. 

How  does  that  compare  with  the  national  debts  of  otlier 
days?  In  1916  the  national  debt  was  $1,225,000,000.  In 
1919.  the  high  point  at  the  close  of  the  war.  the  national 
debt  was  $25,400,000,000;  and  let  me  remind  Senators  that 
about  that  time,  or  shortly  thereafter.  Oovemment  bonds 
went  down  upon  the  markets  10.  15.  and  20  points.  If  Oov- 
emment bonds  went  down  under  a  national  debt  of  $25,000.- 
000.000,  it  may  be  predicted  what  may  happen  when  the  na- 
tional debt  reaches  forty  or  forty-five  billion  dollars. 

In  1931  the  national  debt  had  been  reduced  until  it  had 
reached  $16,800,000,000.  Whm  this  administration  went 
into  office  it  had  reached  probably  $21,000,000,000.  We  are 
now  in  the  process  of  doubling  the  national  debt  of  the  United 
States. 

At  the  close  of  the  Civil  War.  when  there  was  question  as 
to  the  stability  of  the  Gtovemment  under  its  load  of  debt,  the 
total  Oovemment  indebtedness  then  was  only  $2,750,000,000. 
At  that  time  the  Government  bad  Issued  so-called  "  green- 
backs "  to  the  amount  of  only  $450,000,000,  yet  they  depre- 
ciated to  35  cents  on  the  dollar.  Government  bonds  about 
that  time  depreciated  imtil  they  could  be  bought  at  32  cents 
on  the  dollar.  Government  bonds  did  not  reach  par  for  a 
period  of  15  years  after  the  Civil  War;  neither  did  the  Gov- 
ernment credit  upon  its  greenbacks  reach  par  until  the  pas- 
sage of  the  Resumption  Act  in  1878. 

These  things  are  history.  We  hav€  seen  Oovemment 
credit  impaired.  We  know  what  it  has  meant  to  business; 
but  we  are  going  on.  on,  on.  spending  not  only  great  sums 
but  unnecessary  sums.  That  is  my  complaint  about  this 
joint  resohition.  We  can  take  care  of  the  needy  with  $2,880. - 
000,000.  'nie  $4,880,000,000.  the  exce^  of  $3X)00.000.000.  is 
not  needed. 

Mr.  COSTIGAN.    Mr.  President,  will  my  colleague  yield? 

Mr.  ADAMS.    Certainly. 

Mr.  COSTIGAN.  Has  the  Senator  from  Colorado  figures 
showing  how  the  national  debt  increased  during  the  adminis- 
tration of  President  Hoover?  If  not.  would  it  not  be  well 
to  place  in  the  Record  the  year-by-year  increase  in  the 
national  debt,  beginning  with  the  present  depression? 

Mr.  ADAMS.  They  are  available,  though  they  are  not  on 
my  table.  I  should  be  very  glad  to  furnish  them.  I  was 
trying  to  avoid  more  statistics  than  seemed  pertinent  to  the 
discussion,  but  I  shall  be  glad  to  incorporate  them  in  my 
remarks. 

In  addition  to  these  direct  obligations  we  have  contingent 
obligations.  The  Gov«Tunent  has  guaranteed  the  Home 
Owners'  Loan  bonds.  It  has  guaranteed  the  Farm  Mortgage 
Corporation  bonds.  Its  name  is  upon  the  Federal  Reserve 
notes  of  three  billion  and  somettiing.  It  has  guaranteed  the 
Housing  Corporation's  bonds.  It  is  behind  the  T.  V.  A.  It 
is  behind  the  R.  F.  C,  and  the  obligations  of  the  R.  F.  C. 
are  unlimited  in  several  respects,  whatever  may  be  needed. 
I  think  the  Senator  from  New  York  {Mr.  WAOim].  who  has 
had  a  hand  in  these  pieces  of  legislation,  knows  that  the 
Reconstruction  Finance  Corporation  is  required  to  provide 
whatever  funds  are  needed  by  the  Housing  Administration 
and  by  several  others,  and  the  R.  P.  C.  gets  it  by  borrowing 
upon  the  credit  of  the  United  States.  Then  we  have  the 
postal  sayings,  which  are  secured  largely  by  Government 
obligations. 

Interest  on  the  public  debt  is  now  approaching  $1,000.- 
000.060  a  year.  At  the  present  time  it  is  something  leas  than 
that,  because  the  short-time  b<nTOwings  of  the  Government 
are  made  at  extremely  low  rates;  but  that  may  not  continue. 
The  average  rate,  however,  upon  Government  borrowings, 
even  with  the  low-rate,  short-time  bcMTOwing  is  practically 
3  percent.  It  has  been  going  down.  Wboi  our  indebtedness 
reaches,  as  it  apparently  soon  will  reach,  the  $40,000,000,000 
point,  we  shall  be  paying  out  a  billion  and  a  quarter  dollars 
a  year  In  interest — a  billion  and  a  quarter  out  of  a  total 
income  of  $3,000,000,000.  That  is  a  fixed  charge;  and.  In 
addition  to  that,  some  day  we  shall  be  called  upon  to  pay 
the  princiiMl. 

In  addition  to  the  national  indebtedness,  there  bears 
down  upon  the  taxpayer  of  the  land  the  city,  the  school,  the 
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county,  and  the  State  debta.  and  they  aggregate  ^^>^y  °^^ 
$20  000.000.000.  In  other  wonis.  our  total  national  indebted- 
ness which  the  taxpayer  must  carry  is  now  over  $50,000  000.- 
000  Today  practically  37  percent  ol  the  Income  of  the 
country  is  consumed  in  taxes.  The  per  capita  Federal  debt 
is  nearly  $250.  The  total  per  capiU  pubUc  indebtedness  of 
all  kinds  runs  over  $400:  and.  mind  you.  when  we  figure 
that  we  must  forget  the  men  on  reUef ,  the  unemployed.  We 
must  think  of  those  who  have  to  pay  it.  We  must  think  that 
when  we  say  "  per  capiU  ".  they  average  four  to  four  and  a 
half  per  family,  so  that  every  family  in  the  United  States 
that  has  any  earnings  has  a  burden  of  anywhere  from  $1,600 
to  $2,500  of  Indebtedness  to  carry. 

Mr.  COSnOAN.    Mr.  President 

Mr.  ADAMS.  I  yield  to  my  colleague. 
Mr.  COSTIQAN.  Has  my  able  colleague  drawn  attention 
to  the  fact  that  in  1919  the  Federal  debt  aggregated  approxi- 
mately $25,482,000,000.  and  that  by  1930.  foUowing  the  World 
War.  by  retirement  of  portions  of  the  debt,  it  had  reached  a 
low  level  of  about  $16,185,000,000? 

Mr.  ADAMS.  I  gave  substantially  those  figures  sometime 
ago. 

Now  I  come  to  the  total  bank  deposits,  simply  to  give  some 
more  flgxires,  so  that  Senators  may  understand  the  magni- 
tude of  the  thing.  The  total  bank  deposits  of  the  United 
States,  excluding  interbank  deposits— that  is,  excluding  those 
bank  deposits  which  duplicate,  and  counting  only  the  actual 
deposits  in  aU  the  banks  of  the  United  States— are  $42.- 
000.000.000.  In  other  words,  our  Indebtedness  is  rapidly  ap- 
proiwrhing  the  point  where  it  would  take  all  the  bank  deposits 
in  the  United  SUtes  to  pay  our  debt. 

Of  the  national  debt,  the  banks  of  the  country  hold  $15.- 
500.000.000.  In  other  words,  more  than  one-third  of  the 
deposits  of  the  banks  are  invested  in  Government  bonds. 
What  does  that  mean?  If  there  should  be  an  impairment, 
even  a  slight  impairment,  of  Government  credit,  if  trouble 
fhould  come  to  the  banks,  what  would  it  mean  to  business, 
to  Industry,  and  to  the  man  seeking  emplosrment? 

The  total  capital,  surplus,  and  undivided  profits  of  all  the 
banks.  State,  National,  and  others,  is  less  than  half  of  the  \ 
amount  Invested  in  Government  bonds.    That  is.  we  are  j 
putting  on  the  banks  a  great  part  of  the  Government  bur-  i 
den.    There  is  one  statement  which  has  been  made  here  a  | 
couple  of  times  which  is  sUghtly  in  excess  of  the  computa- 
tions I  make.    It  is  said  that  a  10-percent  shrinkage  in  Gov- 
ernment bonds  would  render  insolvent  all  the  banks.    I  can- 
not verify  that  statement  from  the  statistics.    I  say  that 
because  I  think  it  is  rather  unfortunate  to  exaggerate  our 
financial  dangers.    In  other  words,  if  there  were  a  10-per- 
cent drop  in  $15,000,000,000  worth  of  bonds  which  the  banks 
of  the  country  hold,  they  would  have  a  shrinkage  of  a  billion 
and  a  half.    That  would  consume  only  half  of  their  sxir- 
pluaes  and  undivided  profits,  and  would  not  impair  their 
cairital.    Of  course,  it  does  not  mean  that  many  banks  would 
not  be  rendered  ii^solvent,  because  these  are  aggregate  fig- 
ures.   I  merely  wait  to  give  such  encouragement  as  I  can. 

I  now  come  to  the  tax  situation :  and  that  is  what  this 
entire  matter  comes  down  to— Who  pays  the  biU?  We  pro- 
pose to  spend  $5,000,000,000  under  this  joint  resolution,  and 
we  spend  other  billions  for  other  purposes.  Who  pays  the 
bin?  I  know  there  is  apparently  a  theory  that  the  money 
comes  down  ais  manna  did  in  the  wilderness,  that  nobody  has 
to  produce  It.  The  SUtes  today  are  talking  of  projects 
that  they  have.  My  State  in  the  past  2  weeks  has  conjured 
up  over  $300,000,000  in  projects.  They  have  been  gathered 
in.  Apparently,  there  is  a  program  of  encouraging  and 
stimulating  the  sending  in  of  projects. 

My  State  represents  1  percent  of  the  country.  If  we  get 
our  $300,000,000  the  Government  Is  going  to  have  to  spend 
$30,000,000,000,  If  the  money  is  distributed  fairly— and.  of 
course,  Colorado  would  not  have  anything  other  than  fair- 
ness. Of  this  $5,000,000,000  expense  bUl  Colorado's  1  per- 
cent would  mean  $50,000,000  that  we  have  to  pay.  Our  peo- 
ple do  not  think  of  that.  They  do  not  seem  to  realize  that 
the  only  soiirce  of  the  payment  of  these  debts  is  the  States, 
the  dtisens  of  the  States,  the  taxpayers  of  the  States.    We 


have  thirty  to  thirty-five  billion  dollars  of  indebtedness, 
^hich  on  my  SUte  means  an  indebtedness  today  of  $350.- 
000.000.  Do  Senators  think  that  if  my  people  realized  that, 
tftiey  would  be  telegraphing  me  to  support  this  Joint  resolu- 
$on  to  spend  more  money  for  a  lot  of  unnecessary,  unpro- 
ductive projects? 

,  Mr.  President,  I  am  perfectly  well  aware  that  economy  Is 
iknpopular.  Any  man  who  is  seeking  votes,  who  is  seeking 
Juccess  at  the  polls,  should  not  go  out  and  preach  economy. 
i  have  tried  to  foUow  the  declaration  of  the  Senator  from 
Arkansas  [Mr.  Robinson]  that  patriotism  should  rxxle  in  this 
flatter:  and  my  Judgment  of  the  welfare  of  my  country  at 
this  time,  regardless  of  its  effect  upon  any  of  the  rest  of  us. 
b  that  this  Joint  resolution,  and  the  policy  which  it  seeks 
To  inaugurate,  will  endanger  the  future  of  my  country. 


,  Just  a  word  or  two  more  and  I  shall  conclude. 
I  My  judgment  is  that  before  the  introduction  of  the 
ineasure  we  were  well  on  our  way  out  of  the  depression.  I 
think  the  establishment  of  sound-banking  conditions,  the 

Eevlng  of  the  home  owners  and  the  farmers  from  loans  at 
essive  rates  of  interest,  and  many  other  things  that  have 
n  done  had  started  us  out  of  the  depression,  and  we 
•e  making  headway.  I  know  that  in  my  State  conditions 
jwere  better.  Our  mines  were  better.  Our  cattlemen  were 
faegiiming  to  feel  better.  Agriculture,  in  some  areas  out- 
kide  the  drought  area,  was  better.  The  merchant  was  doing 
fetter,  and  other  things  were  improving:  but  today  they  are 
frightened  at  the  prospect  of  financial  recklessness.  That 
is  true  of  all  those  to  whom  we  must  look  for  employment. 
!    Mr.  President,  in  my  judgment,  this  joint  resolution  is  an 

b warranted  confession  of  the  failure  of  the  national  ad- 
nistraUon's  policy.  I  think  the  policy  has  been  a  success: 
and  when  we  set  about  to  repudiate  the  very  policy  under 
|which  we  have  been  operating  for  2  years  I  think  it  is  an 
{undeserved  confession  that  we  have  failed  and  that  we  must 
(turn  and  go  another  way.  I  think  we  have  been  on  the 
iright  track,  and  I  think  we  were  going  on.  I  think  the  Presi- 
jdent's  message  of  warning  as  to  expenditures  should  be 
Iblazoned  where  all  can  read  it. 

:  Supporting  that  joint  resolution,  of  course,  are  the  relief 
workers.  They,  of  course,  are  for  its  passage.  I  have  re- 
ceived telegrams  from  rehef  workers.  If  I  were  a  relief 
worker,  of  course  I  would  rather  have  $50  than  $25.  The 
contractors  want  the  joint  resolution  passed.  The  com- 
munities that  have  projects  as  to  which  they  have  thought, 
"  Well,  we  never  can  afford  them  ourselves ".  now  think 
the  Federal  Government  is  going  to  build  them,  and  they 
want  the  Joint  resolution  passed.  If  we  put  it  through  and 
start  on  this  course  of  building  needless  projects  and  spend- 
ing money  needlessly,  I  hesitate  to  prophesy  the  conse- 
quences. 

As  I  have  said  to  the  Senate,  in  my  Judgment  the  joint 
resolution  Is  unsound  in  its  theory. 

I  think  it  introduces  a  dangerous  new  policy,  a  continuing 
obligation.  I  think  that  having  gotten  as  far  as  we  have 
we  should  follow  the  policy  of  a  good  doctor.  When  a 
patient  is  in  desperate  condition  they  give  him  stimulants, 
or  they  give  him  narcotics,  as  the  case  may  be.  When  the 
patient  shows  signs  of  recovery  they  do  not  continue  to  load 
him  with  stimulants  or  with  narcotics.  In  this  Nation  we 
show  stnmg  and  marked  signs  of  recovery.  Why  should 
we  continue  to  inject  narcotics,  why  should  we  continue  to 
Inject  stimulants?  What  we  need  is  the  natural,  normal 
course  of  recovery.  If  we  are  not  careful  we  will  have  a 
land  which  depends  upon  narcotics,  and  we  know  what  that 
means. 

Mr.  President,  people  speak  lightly  of  Indebtedness:  they 
seem  to  think  it  is  fine.  We  borrow  today,  and  we  do  not 
think  of  pay  day. 

Senators,  this  depression  owes  Its  origin,  more  than  to 
any  other  one  thing,  to  excessive  borrowing,  excessive  lend- 
ing, excessive  spending,  speculation,  and  waste.  Everyone 
here  knows  men  in  his  State,  in  his  community,  who  were 
prosperous  a  few  years  ago,  but  who  are  broken  men,  physi- 
cally as  well  as  financially,  due  to  the  fact  that  they  specu- 
lated and  borrowed  beyond  their  ability  to  pay. 
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In  1927,  1928,  and  1929  we  pledged  the  Incomes,  the  earn- 
ings, which  we  expected  to  get  in  1930.  1931,  and  1932  to  buy 

things  in  those  years,  and  when  the  incomes  ceased  there 
was  nothing  with  which  to  buy,  there  was  no  one  to  whom 
to  selL 

We  have  had  an  experience  In  lending.  There  Is  an 
uncollectible  $11,000,000,000  item  representing  money  we 
loaned  to  Eizrope.  We  took  $11,000,000,000  of  good  money 
of  the  taxpayers  out  of  this  country  through  Government 
loans.  We  lost  $17,000,000,000  in  private  loans  to  Europe 
and  South  America.  Yet  we  wonder  why  distress  fell 
upon  us. 

Our  capital  resources  have  been  Impaired  in  that  way.  A 
country  brought  into  distress  and  depression  by  reckless 
borrowing  on  the  part  of  its  citizens  seems  to  think  it  can 
as  a  nation  get  out  of  the  depression  by  doing  the  same 
thing  that  brought  the  country  into  distress.  Borrowing 
never  got  any  country  out  of  a  depression.  If  we  will  study 
the  history  of  depressions,  we  will  find  that,  without  a  single 
exception,  recovery  has  never  been  secured  through  govern- 
ment wasteful  borrowing  or  wasteful  spending.  I  do  not 
say  that  upon  my  own  authority,  but  speaking  to  an  eminent 
historian  only  a  few  nights  ago,  I  asked  him  as  to  that 
matter,  and  that  was  his  answer. 

The  course  we  are  pursuing  is  a  false  course.  We  are 
near  enough  to  the  edge  of  the  precipice,  according  to 
leaders,  so  that  an  additional  $2,000,000,000  might  send  us 
over.  Yet  we  are  asked  to  enter  upwn  and  to  follow  a  course 
which  may  mean  five,  ten,  fifteen,  twenty  billion  dollars  of 
borrowings. 

Mr.  President,  it  seems  to  me  that  the  pending  Joint  reso- 
lution hazards  the  future  of  America  upon  the  turn  of  one 
card.  We  are  told  that  if  we  will  pass  it.  it  wiU  break  the 
backbone  of  the  depression  and  all  will  go  back  to  work.  If 
there  were  any  way  of  guaranteeing  the  fulfillment  of  that 
prospect  I  should  be  glad  to  vote  for  the  Joint  resolution,  but, 
as  I  have  said.  It  hazards  the  future  of  our  country,  the 
coimtry  of  those  who  are  to  come  after  us,  to  whom  we  owe 
still  greater  obligations,  upon  the  turn  of  a  single  card,  upon 
the  events  of  a  single  year,  and  I  for  one  feel  unable  to  sup- 
port any  such  course. 

I  wish  to  close  by  again  reading  what  the  President  of  the 
United  States  said  in  the  message  of  March  10, 1933: 

Upon  the  unimpaired  credit  of  the  United  States  Government 
rest  the  safety  of  deposits,  the  security  of  Insurance  policies,  the 
activity  of  Industrial  enterprises,  the  value  of  our  agricultural  prod- 
ucts, and  the  availability  of  employment.  The  credit  of  the  United 
States  Government  deflxiltely  aXTects  these  fundamental  h\iman 
values.  It  therefore  becomes  aui  first  concern  to  make  secure  the 
foundation.    National  recovery  depends  uf>on  it. 

Too  often  in  recent  hlst«7  Uberal  governments  have  been 
wrecked  on  rocks  of  loose  fiscal  policy.    We  must  avoid  this  danger. 

KESSAGE   FROM   THE   HOT7SE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  annotmced  that  the  Hoiise 
had  agreed  to  the  report  of  the  committee  of  conference  on 
the  disagreeing  votes  of  the  two  Houses  on  the  amendments 
of  the  Senate  to  the  bill  (H.  R.  5255)  making  appropriations 
for  the  Departments  of  State  and  Justice  and  for  the  Judi- 
ciary, and  for  the  Departments  of  Commerce  and  Labor,  for 
the  fiscal  year  ending  June  30,  1936,  and  for  other  purposes. 

ENROLLED   BILL   SIGNED 

The  message  also  announced  that  the  Speaker  had  afi^ed 
his  signature  to  the  enrolled  bill  (H.  R.  5255)  making  appro- 
priations for  the  Departments  of  State  and  Justice  and  for 
the  Judiciary,  and  for  the  Dei>artments  of  Commerce  and 
Labor,  for  the  fiscal  year  ending  June  30,  1936.  and  for  other 
purposes,  and  it  was  signed  by  the  President  pro  tempore. 

MESSAGES   FROM   THE   PRESIDENT 

Messages  in  writing  from  the  President  of  the  United 
States  were  commimicated  to  the  Senate  by  Mr.  lAtta,  one 
of  his  secretaries. 

WORK-RELIEF  PLAN 

The  Senate  resumed  the  consideration  of  the  joint  resolu- 
tion (H.  J.  Res.  117)  making  appropriations  for  relief  pur- 
poses. 


The  PRESIDENT  pro  tempore.    "Rm  question  is  on  agree- 
ing to  the  amendment  of  the  Senator  from  Colorado  mr. 
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Mr.  SCHALL.  Mr.  President.  In  June  1933,  when  the 
new  deal  began  with  a  Federal  dole  system  of  so-called 
"  relief  and  reoovcry  **.  the  total  number  of  people  on  pub- 
lic relief  were  17,000.000.  After  Increasing  the  publle  debt 
by  billions  and  piling  up  accumulated  deficits  approximating 
$11,000,000,000,  Uncle  Sam  finds  on  his  public  relief  rolls  to- 
day 22,375,000  person.". 

In  other  words,  Inc^asing  doles,  increasing  debt,  and  In- 
creasing deficits  have  resulted  in  adding  5,000,000  people  to 
public  relief  roHs.  They  also,  by  the  destructive  cooperation 
of  such  new-deal  nostrums  as  the  N.  R.  A.  and  the  A.  A.  A., 
have  added  1.000,000  to  the  number  of  unemployed  in  the  in- 
dustrial centers,  not  to  mention  a  further  increase  of  2,000,- 
000  unemployed  in  the  rural  districts. 

In  other  words,  the  more  we  drain  the  financial  resources 
of  the  United  Statt!S  Treasury,  and  the  farther  away  we  drift 
from  a  balanced  Budget  and  national  solvency,  the  larger 
grows  the  army  of  the  public  charges  and  the  unemployed. 

The  greatest  obijtacle  to  recovery  of  our  industrial  pros- 
perity is  the  growing  threat  of  this  leaning  tower  of  Pisa, 
built  of  debts,  doles,  and  deficits,  which  now  overhangs 
every  constructive  enterprise — industrial,  transportation, 
utihty,  commerce,  and  agriculture. 

The  road  to  recovery  and  permanent  relief  lies  in  cutting 
down,  not  in  piling  up,  the  doles,  debts,  and  deficits,  which 
block  national  recovery. 

Increasing  doles  and  deficits  are  destros^ng  public  confi- 
dence and  industiial  initiative,  the  foundation  source  of 
emplo3mient. 

Increasing  public  debt  is  followed  by  an  Increasing  interest 
burden,  which  already  exceeds  total  receipts  from  income 
taxes. 

Today,  while  public  debt  and  bond  Investment  stand  at 
$10,000,000,000  above  1032,  the  loans  to  Industry  are  $3,000,- 
000,000  less  than  in  1932,  and  the  sales  of  industrial  and 
utility  diares  in  1934  fell  to  100,000,000  less  than  In  1932. 

In  short,  we  are  destroying  the  Industries  that  employ 
labor  and  pay  the  taxes  for  support  of  government.  And 
we  are  erecting  a  centralised  Federal  Government  which 
threatens  the  perpetuity  of  the  Republic. 

Today,  no  man  knows  whether  the  end  shall  be  a  one-man 
dictatorship,  eus  in  Rome  and  Berlin,  or  a  Soviet  bureauc- 
racy, as  In  Russia,  or  another  American  revolution.  Only 
one  thing  Is  plain,  this  daily  drift  from  the  Constitution, 
from  the  American  regime  of  common  sense  and  common 
honesty,  is  canring  us  farther  away  from  the  foundation  on 
which  we  have  achieved  the  greatness  of  the  past  146  years, 
and  threatens  the  United  States  with  the  eventual  relapse 
like  that  we  behold  abroad. 

We  hear  the  boast  that  the  Senate  of  the  United  States 
is  the  greatest  parliamentary  body  on  earth.  We  are  faced 
with  the  problem.  Shall  government  of  the  people,  by  the 
people,  and  for  the  people  peri^  from  the  earth?  Here  true 
democracy  Is  making  its  last  stand.  Shall  we  here.  In  our 
votes  on  this  $4,000,000,000  Executive  demand,  vote  for  true 
recovery  and  democracy,  or  vote  for  increased  dictatorship, 
doles,  debt,  and  deficits? 

It  was  said  by  a  one-time  great  Democrat: 

The  way  to  retreiMdi  Is  to  retrench. 

A  vote  to  cut  this  $4,000,000,000  hzmp  to  actual  needs  of 
$1,880,000,000  is  retrenchment.  It  means  a  marked  step  in 
the  recovery  of  public  confidence.  Industrial  enterpriae.  In- 
creased employment,  expanding  prodoction  and  prosperity, 
and  a  stride  toward  the  recovery  of  all  that  has  made 
America  great — ^American  freedom. 

A  vote  to  further  expand  the  debt,  defkslts,  and  doles  by 
piling  on  top  of  the  leaning  tower  another  $4,000,000,000. 
"subject  to  the  allocation  of  the  Executive",  means  am- 
tinued  and  increasing  emergency  and  depression,  until  finally 
we  are  reduced  to  the  stotus  of  Rome,  BerUn.  and  Moscow. 

The  true  road  to  recovery  is  plain: 
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First.  Retmich  by  reducing  the  $4,000,000,000  to  $1380.- 
000.000.  to  restore  public  confidence. 

Second.  Repeal  the  N.  R.  A.,  which  In  itself  will  add  tt> 
pay  rolls  of  "crack  downed"  industry  the  1,000.000  whic^ 
the  N.  R.  A.  has  thrown  to  unemployment.  I 

Third.  Repeal  the  A  A.  A.,  which  has  added  1.000.000  tt) 
unemployment  In  the  cotton  South  and  another  1,000.000 
unemployed  in  the  North  and  West.  j 

If  this  first  session  of  the  Seventy-fourth  Congress  should 
accomplish  these  three  major  measiu-es  of  retrenchment  and 
reform,  we  shall  be  able  to  balance  our  Budget  by  1937.  conj- 
fidence  will  return,  and  America  will  be  herself  again. 

Mr.  HAYDEN  obtained  the  floor. 

Mr.  CONNALLY.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.    The  clerk  will  call  th^e 

roU. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


AiUma 

CooUdge 

Aahunt 

Copeland 

Austin 

Costlgan 

Bacbman 

Couzene 

Bailey 

Cutting 

Bant:hi^4 

Dickinson 

Barbour 

Dleterlch 

Barkley 

Donahey 

BUbo 

Fletcher 

Black 

Prazler 

BOIM 

Oeorge 

Borah 

Gerry 

Brown 

aib«}n 

BiUkley 

Olaas 

Bulow 

Oulley 

Burk* 

Hale 

Byrd 

Harrison 

Byme* 

Hasttnga 

Capper 

Batch 

Carey 

Hayden 

Clark 

Johnson 

OonnaUy 

Keyea 

Radcllffe 

Reynolds 

Boblnson 

Russell 

SchaU 

Schwellenbach 

Sheppard 

Shlpstead 

Smith 

etelwer 

Thomas.  Okla. 

Thomas.  Utah 

Townsend 

Trammell 

Truman 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

White 


King 

La  Folletta 

Lewis 

Logan 

Lonergan 

UcAdoo 

McGUl 

McKellar 

McNary 

Maloney 

Metcair 

Ulnton 

Moore 

Murphy 

Murray 

Neely 

Norbeck 

Norrls 

Nye 

O'Mahoney 

Plttman 

Pope 

The  PRESIDING  OFFICER    (Mr.  Bttrkk  in  the  chair 
Eighty-eight  Senators  have  answered  to  their  names, 
quorum  is  present. 

Mr.   HAYDEN.    Mr.   President.   I   desire  to  address 
Senate  on  the  question  of  whether  the  enactment  of  tne 
pending  legislation  would  tend  to  destroy  or  impair  tl^e 
credit  of  the  United  SUtes.  \ 

We  can  be  of  good  cheer.  Economic  conditions  in  tlie 
XXnlted  States  are  not  so  bad  as  they  have  been  painted.  Tl  le 
credit  of  the  United  States  is  sound,  said  will  be  maintained. 
We  do  not  have  to  believe  all  we  hear  or  all  we  read  in  tl^e 
newspapers.  Some  editorial  writers  have  all  the  ment^ 
attributes  of  "  Gloomy  Gus  ",  who  was  at  one  time  quite 
■  prominent  In  the  comic  strips,  but  they  only  repeat  un- 
founded forebodings.  j 

Mr.  TYDINQS.    Mr  President,  will  the  Senator  yield? 

Mr.  HAYDEN.    I  yield  to  the  Senator  from  Maryland., 

Mr.  TYDINOS.  I  shall  not  interrupt  the  Senator  ^ly 
further;  but  I  wish  to  make  a  suggestion  in  the  light  of  ^Is 
observation.  I  understand  that  this  Joint  resolution  pro- 
vides for  work  for  three  and  a  half  million  men.  There 
are  12.000.000  unemployed.  I  think  it  would  be  a  good 
idea  to  make  the  proposed  appropriation  $16,000,000,000  bo 
take  care  of  them  all;  to  give  every  man  out  of  workja 
chance  to  work  and  earn  a  living  and  get  back  his  self- 
respect.  I 

Mr.  HAYDEN.  I  know  that  the  Senator  from  Maryland 
Is  not  serious  in  that  remark,  and  no  Senator  is  proposing 
anything  of  the  kind.  J 

To  return  to  my  text,  the  credit  of  the  United  Statues 
will  not  be  Impaired  by  the  enactment  of  this  leglslatiom. 
We  are  so  dose  to  the  depression,  and  it  has  affected  ma|iy 
of  us  in  such  a  serious  way.  that  I  fear  we  cannot  see  the 
forest  for  the  trees  and  the  underbrush.  Perhaps  an  o' 
side  perspective  would  be  helpful  to  us  in  an  examinatii 
into  the  situation.  We  have  a  great  neighbor  to  the  nor 
Canada.  Let  me  tell  the  Senate  what  some  responsible 
wariiana  t>>ink  of  the  ability  of  OUT  Government  to  Ilqui 
the  public  debt  without  imposing  serious  handicaps  up^ 
present  economic  recovery  and  future  economic  stability 

Mr.  BORAH.    Mr.  President,  will  the  Senator  yield? 

Mr.  HAYDEN.    I  yield. 


Mr.  BORAH.  Does  the  Senator  from  Arizona  think  tlie 
credit  of  the  United  States  would  be  Impaired  if  we  should 
pass  the  bonus  bill? 

Mr.  HAYDEN.  I  am  not  In  favor  of  the  passage  of  the 
soldiers'  bonus  bill.  I  have  twice  voted  against  it.  I  do  s.iy 
that  the  credit  of  the  United  States  would  not  be  impaired  or 
broken  if  we  should  pass  the  bonus  biU. 

Mr.  BORAH.  Or  if  we  should  pass  the  Townsend  old-age 
pension  bill? 

Mr.  HAYDEN.  The  Townsend  old-age-pension  bill  goes 
into  realms  which  I  am  sure  the  Senator  himself  will  not 
care  to  discuss. 

Mr.  BORAH.  No.  I  am  trying  to  get  an  idea  as  to  the 
limit  of  the  credit  of  the  United  States.  All  these  matt<;rs 
may  be  before  us  for  consideration. 

Mr.  HAYDEN.  That  is  exactly  the  subject  upon  which  I 
propose  to  speak. 

Mr.  BORAH.    Very  well. 

Mr.  HAYDEN.  I  have  here  a  statement  issued  by  a  great 
and  solid  bank  in  Canada.  There  was  not  a  bank  failure  in 
the  Dominion  during  this  world-wide  depression.  In  com- 
mon with  many  of  our  larger  financial  institutions,  one  of 
them,  the  Royal  Bank  of  Canada  at  Montreal.  Issues  a 
monthly  economic  statement.  This  statement  is  approved 
by  the  officials  of  the  bank  and  by  its  economic  advisers.  I 
desire  to  quote  from  it  briefly.  In  discussing  world  conditions, 
the  statement  says: 

within  the  United  States  excessive  pessimism  as  to  world  condi- 
tions retards  Improvement,  and  doubt  as  to  prospects  In  that  coun- 
try holds  back  business  In  other  countries. 

While  there  are  reasons  for  this  mutual  distrust  it  would  seem 
that  the  barometer  Is  rising  both  within  and  without  the  Unitod 
States. 

And  then,  with  direct  reference  to  our  own  country,  I  a.sk 

the  Senate  to  listen  with  attention  to  this  statement: 

In  the  United  States  the  depression  became  more  acute  than  In 
other  countries.  If  capacity  to  survive  unprecedented  shocks  cou- 
stltutea  a  basis  for  confidence  in  the  future,  the  future  of  tlie 
United  States  Is  assured.  The  Government  has  spent  and  Is  spend- 
ing money  freely,  but  alarm  concerning  such  expenditures  would 
seem  to  be  somewhat  exaggerated  when  It  Is  considered — 

And  mark  these  words — 

that  If  the  United  States  and  Individual  States  were  to  main- 
tain the  recent  scale  of  expenditure  for  20  years,  the  resultant  debt 
load  would  bear  no  heavier  proportion  to  normal  predepresslun 
national  Income  than  does  the  present  debt  load  in  Great  Britain. 
Further.  If  the  Government.  State,  county,  and  municipal  dctits 
are  combined,  the  total  amounts  to  less  than  $50,000,000,000.  as 
compared  with  a  normal  Income  that  amoxmted  to  between  $7  5.- 
000.000,000  and  $80,000,000,000  per  year  at  the  price  level  which 
prevailed  under  the  old  gold  standard.  With  a  depreciation  of 
40  percent.  It  seems  probable  that  national  income  may  easily  ex- 
ceed $100,000,000,000.  The  public  debt  of  Great  Britain  is  a  sum 
equal  to  twice  the  national  annual  Income,  and  when  the  debt  of 
local  government  bodies  is  added  it  comes  to  a  sum  more  than  two 
and  one-third  times  as  large  as  the  (British)  national  income. 

It  must  not  be  inferred  from  this  statement  that  the 
United  Kingdom  has  not  had  difflciilty  in  carrying  its  debt 
load — for  it  has. 

Mr.  COSTIGAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  HAYDEN.    I  yield  to  the  Senator  from  Colorado. 

Mr.  COSTIGAN.  Has  the  Senator  before  him  an  indica- 
tion of  the  per  capita  debt  in  the  United  States  and  in  the 
United  Kingdom? 

Mr.  HAYDEN.    I  have. 

Mr.  COSTIGAN.  Apparently,  according  to  figures  before 
me.  in  the  year  ending  March  31,  1934,  the  per  capita  na- 
tional debt,  not  Including  State  and  local  indebtedness,  lor 
the  United  States  was  $209.  For  the  United  Kingdom,  con- 
verted to  dollars  at  par,  the  per  capita  national  debt  at  that 
time  was  $807.  Perhaps  the  Senator  from  Arizona  will  be 
good  enough  to  elaborate  on  those  flgmres  and  enlighten  the 
Senate  with  respect  to  them. 

Ux.  HAYDEN.  I  have  here  a  report  made  to  the  Joint 
Committee  on  Internal  Revenue  Taxation  which  takes  into 
consideration  not  only  the  national  but  the  State  and  local 
debts. 

According  to  this  report,  the  total  per  capita  public  debt 
of  the  United  Kingdom,  national  and  local,  was  $991  while 
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to  the  United  States  the  per  capita  public  debt  was  $370. 
This  report  was  issued  in  January  1934. 

Mr.  BORAH.  Has  the  Senator  the  flgares  as  to  the  na- 
tional debt  of  China? 

Mr.  ELAYDEN.  I  do  not  have  data  as  to  the  Chinese  na- 
tional debt,  but  I  have  some  figures,  which  I  will  be  glad  to 
give  to  the  Senate  a  little  later,  comparing  our  own  national 
debt  and  that  of  other,  perhaps,  more  economically  ad- 
vanced countries  than  China. 

Mr.  BYRD.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ari- 
zona srield  to  the  Senator  from  Virginia? 

Mr.  HAYDEN.     I  yield. 

Mr.  BYRD.  I  was  called  from  the  Chamber  fw  a  moment. 
Did  the  Senator  take  into  consideration  the  debts  of  States, 
counties,  cities,  and  other  political  subdivisions? 

Mr.  HAYI^N.     I  did  all  that. 

Mr.  BYRD.  The  figiires  total,  as  my  information  is,  if  this 
joint  resolution  shall  be  passed,  approximately  $55,000,000,- 
690,  which  is  substantially  more  than  the  national  income 
at  the  present  time. 

Mr.  HAYDEN.  The  Senator  is  not  quite  correct  in  his 
figures.  The  statement  made  in  the  Royal  Bank  of  Canada 
circular  was  so  startling  to  me  and  differs  so  widely  from 
the  doleful  tales  we  have  been  hearing  that  I  determined  to 
find  from  authoritative  sources  whether  it  could  be  justified. 
I  have  done  so,  and  I  shall  show  before  I  conclude  that  the 
statement  is  quite  accurate  as  to  the  financial  responsibility 
and  burden  of  the  Federal  Government  and  its  ability  to  pay 
the  national  debt  as  the  same  now  exists  or  may  hereafter 
be  increased. 

Our  gross  national  debt,  to  respond  to  the  Senator  from 
Virginia,  according  to  the  best  available  figures — and  they 
are  based  on  a  Treasury  statement  as  of  January  31,  1934 — 
was  $28,479,000,000. 

Mr  BYRD.  Mr.  President,  the  Senator  has  got  to  add 
$6,000,000,000  to  that,  because  the  President  says  that  on 
July  1,  1935,  if  this  measure  shall  be  passed,  the  debt  will  be 
$34,200,000,000. 

Mr.  HAYDEN.  The  Presidei^  I  am  sure,  made  that  state- 
ment on  the  side  of  caution.  It  will  be  remembered  that  a 
year  ago  the  President  somewhat  shocked  the  country  by  a 
statement  of  what  the  probable  Treasury  deficit  would  be. 
The  actual  facts,  as  they  developed,  did  not  justify  the  pre- 
diction he  then  made.  I  wish  to  make  it  perfectly  clear  to 
the  Senator  that  I  am  talking  about  the  national-debt  fig- 
ures as  they  existed  on  January  1.  1935.  The  Senator  from 
Virginia  can  perhaps  better  than  I  look  ii^  the  future  and 
say  what  the  public  debt  will  be. 

Mr.  BYRD.  I  suggest  to  the  Senator  that  the  passage  of 
the  pending  Joint  resolution  alone  will  add  $5,000,000,000  to 
the  public  debt. 

Mr.  HAYDEN.  As  to  the  gross  SUU  and  local  debt,  the 
best  figures  which  I  have  been  able  to  obtain  were  prepared 
by  the  Industrial  Conference  Board,  a  very  rehable  institu- 
tion. In  a  recent  book  entitled  "  The  Coat  of  Government. 
1923-34  ".  at  page  36.  the  total  is  given  at  $2ea73,000,000. 
So  that  the  combined  public  debt  of  the  United  States,  the 
States,  counties,  and  municipalities  in  1934  may  be  set  at 
$48,652,000,000. 

The  debt  must  be  paid  out  of  income,  and  ao  I  have  sought 
to  obtain  as  accurate  information  as  possible  as  to  what  has 
been  the  national  income,  from  which  we  may  estimate  fihsX 
the  natianal  income  may  be  for  the  f olure. 

The  National  Industrial  Conference  Bourd  agshi  prepared 
a  set  of  flsures.  whi^  have  been  checked  and  brought  down 
to  date  by  the  Department  of  Commerce.  I  shall  quote  the 
totals  for  the  following  years: 

In  1926  the  Income  produced  in  the  United  States  was  esti- 
QMted  at  $'28,500,900,000:  in  1»27  at  $77,200,000,060;  in  1928 
at  $80,500,000,000;  in  1929.  which  was  the  peak  year,  at 
$82,935,000,000;  In  1930  at  $70,588,000,006;  in  1931  at  $55,- 
U4^600.600;  in  1922  at  $40,75&.00«.060 ;  and  la  1933  at  $42.- 
6fi&.000gM0.    The  estijnale  for  1934  is  not  available,  but  from 


the  best  data  now  obtainable  it  is  expected  that  the  amoost 
will  not  be  far  fixun  $50,000,000,000. 

NATIOHAI.  UrCOMX  PAX>  OVT 

Tlie  Department  of  Commerce,  pursuant  to  a  resolution 
submitted  by  the  Senator  from  Wiscon&in  [Mr.  La  FoLLsm), 
prepared  a  report  on  the  national  income  from  1929  to  1932 
and  adopted  a  new  and  rather  interesting  method.  Instead 
of  counting  onl}'  income  produced,  the  Division  of  Economio 
Research  of  the  Department  also  took  into  consideration  In- 
come paid  out.  The  results  I  hrtve  at  hand  as  revised  by 
the  Department,  and  shall  read  them: 

In  1929  the  national  income  paid  out  was  $82,300,000,006; 
in  1930  it  was  $75,800,000,000;  in  1931  it  was  $63,300,000,000: 
in  1932  it  was  $49,700,000,000;  In  1933  it  was  $46,000,000,000. 
The  best  estimate  is  that  the  national  income  paid  out  for 
1934  will  be  $52,000,000,000. 

Since  1929  the  debt  of  State  and  local  governments  has 
increased  at  the  rate  of  about  one-half  billion  dollars  a  year, 
while  the  gross  national  debt  up  to  date  has  increased  at  the 
rate  of  about  two  and  one-half  bimon  dcrflars  a  year.  We 
must  definitely  tie  up  in  aiiy  consideration  of  this  prob- 
lem the  annual  national  income  produced  and  its  propor- 
tionate ratio  in  liqiiidatlng  ability  to  the  public  debt. 
Income  paid  out  means  money  actually  passing  into  the  hands 
of  the  income  receivers,  and  is  larger  than  income  produced, 
because  it  includes  interest,  dividend,  and  salary  payments 
out  of  accumulated  surplus.  Taxes  are  actually  paid  from 
income  paid  out.  and  hence  it  seems  a  more  logical  basis  for 
comparison  with  the  national  debt  and  the  service  of  the 
national  debt. 

KETT7KNS   TO  LABOS   AMD  CAPTTAL 

Considerable  stu"prise  and  concern  has  been  recently  ex- 
pressed at  certain  figures  released  by  Mr.  Leon  Henderson, 
of  tlie  National  Recovery  Administration,  which  show  that 
at  the  end  of  1934  pay  rolls  were  60  percent  of  the  1926  pay 
rolls  and  the  purchasing  power  per  worker  was  about  the 
same  as  in  1926,  whereas  Income  from  interest  and  invest- 
ments was  150  percent  of  the  1926  income  from  that  source, 
or  half  again  as  great. 

The  figiures  I  have  Just  read  to  the  Senate  in  part  explain 
what  appears  to  be  a  startling  discrepancy  between  the  wages 
of  labor  and  the  earnings  of  capital. 

It  will  be  observed  that  in  1929  the  national  income  paftf 
out  was  $600,000,000  less  than  the  income  produced.  In 
other  words,  in  that  year  $600,000,000  was  saved  out  of  in- 
come and  made  available  for  reinvestment.  In  1930  a  radical 
change  took  place.  The  national  income  produced  dropped  to 
$70,000,000,000  and  the  income  paid  out  amounted  to  $75,000.- 
000,000.  In  1931  the  discrepancy  rose  to  $8,000,000,000,  be- 
cause income  dropped  to  $55,000,000,000  and  $63,000,000,000 
were  paid  out.  The  year  1932  was  the  worst  of  aU.  With 
national  income  at  only  $40,006,000,666,  $49,060,606,600  were 
paid  out,  leavinc  a  net  loss  of  $9,006,066,066.  In  1933  there 
was  a  change  for  the  better.  The  national  income  was  in- 
creased to  $42,006,000,000  and  the  Income  paid  out  waa 
reduced  to  $46,000,000,000.  so  that  the  UBfavorable  balance 
was  cut  liiore  than  in  half.  It  is  estimated  that  for  1934  the 
difference  will  be  only  $2,000,000,000. 

Mr.  TYDINGS.    Mr.  President 

Mr.  HAYDEN.    I  yield  to  the  Senate  from  Marytamd. 

Mr.  TYDINGS.  The  Senator  has  referred  to  the  national 
ineome.  I  presume  what  that  embraces  is  value  of  the  prod- 
ucts of  the  farm,  the  factory,  the  mine,  and  the  forest  pro- 
duced in  that  year  plus  returns  on  invastzaeDts  outside  of 
products  at  the  kind  mentioned — ^what  amount  of  the  na- 
tional income  arwes  from  the  creation  of  new  wealth,  per  ae, 
tftfKj  what  amount  at  natiiHifil  income  arises  from  wealth 
created,  but  zK>t  in  this  country,  by  haveslBBei^. 

Mr.  HAYDEN.  That  is  exactly  the  diatixkctiOB  I  am  trying 
to  make  to  the  Senate  by  stating  these  amoonts,  wlrich  show 
that  from  1990  to  1934,  inclusive.  $28J6O.06a.06»  have  been 
withdrawn  from  reserves  and  other  feroas  of  acounulated 
capital  in  order  to  meet  iniereat  and  dividend  payncnta. 
C^Hwi^tyring  iofdustry  as  a  whole,  thoe  waa  zw  other  sotireo 
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from  which  such  payments  could  have  been  obtainecL  Th^ 
heaviest  draft  on  such  accomulatioos  was  in  1932.  I 

THs  woBST  a  ovn 

The  worst  of  this  strain  Is  over  and  the  trend  of  the  figure^ 
indicates  that  this  year,  1935.  should  see  our  national  income 
produced  in  excess  of  $50,000,000^)00  and  again  in  excess  of 
the  national  income  paid  out.  In  other  words,  there  has  beeri 
a  substantial  reduction  in  the  draft  by  business  upon  accu4 
mulated  surpluses  and  other  assets  in  order  to  make  ciurent 
income  pajrments.  i 

For  5  years  business  generally  has  been  in  the  "  red  ".  buj 
when  the  American  people,  as  a  whole,  shall  have  balance^ 
their  budget  by  producing  more  than  they  pay  out.  we  ma^ 
reasonably  expect  the  Federal  Government  to  balance  its 
Budget,  because  there  will  be  profits  to  be  taxed,  which  did 
not  exist  during  the  half  decade  of  depression. 

BSmSH  MATION&I.  AMD  LOCAL  DXBT 

The  comparative  data  as  to  the  United  Kingdom  indicate^ 
that  Great  Britain  is  in  a  far  less  favorable  position  relativi 
to  its  total  debt  and  its  income  produced  than  is  the  Unitei 
States.  The  London  Economist  for  January  5  gives  the  figr 
ures  for  the  British  national  debt  as  of  December  31.  1934,  ai 
£8.144.000.000.  which,  converted  into  dollars  with  the  poun^ 
at  par.  would  be  $39,579,840,000. 

The  local  authorities  of  the  United  Kingdom  have  incurre 
indebtedness  in  the  same  manner  as  our  States,  counties,  ani 
municipalities.    The  following  figures,  taken  from  the  Sev 
enty-seventh  Statistical  Abstract  of  the  United  Kingd 
published  in  January  1934.  show  a  total  of  such  debts 
being  £1.375.293.469.  which,  converted  into  dollars,  would 
$6,683,500,000.    The  total  British  national  debt,  national  an^ 
kwal  combined,  may.  therefore,  be  fixed  at  $46,262,340,009, 
as  compared  to  the  $48,652,000,000  for  the  United  States. 

The  table  from  which  I  have  been  reading  is  as  follow: 

VniteA  Kingdom — Loc^  authoritiea — OuUtanding  loan  debt  ( 

ainking-fund  assets) 

Xngland  and  Wales  (Mar.  31.  1B31) : 

Total - £1.  303.  833. 1 

slnklng-fiind  assets 88.454.1 


1.215.378.289 


Scotland   (liar.  81.  1030) 
Total 

sinking-fund 


H 


assets. 


142.871 
2.211 


Northern  Ireland 
Total 


(Mar.  31.  1932) 


Orand  total 

(Source:  Statistical  Abstract  of  the  United 
1084  (Oovenunent  publication).) 


140.  659.  bbi^ 
19. 255.  63 

...      1.375.293.4 

(t6.  682.  500.  OOQ) 
Kingdom — 77th  n0 


Mr.  President- 


Does  the  Senator  from  Arl  - 


Mr.  THOMAS  of  Oklahoma. 

The  PRB8IDINO  OFFICER, 
lona  yield  to  the  Senator  from  Oklahoma? 

Mr.  HAYDEN.    I  yield. 

Mr.  THOMAS  of  Oklahoma.    Can  the  Senator  give  the 
Senate  an  estimate  of  the  private  debt  owed  by  the  corporsj- 
tions  and  people  of  Great  Britain? 

Mr.  HATDEN.  I  had  not  thought  it  advisable  at  this  tinie 
to  enter  that  field,  either  as  to  Great  Britain  or  the  United 
States.  I  am  primarily  concerned  with  the  ability  of  tqe 
Government  of  the  United  States  to  meet  its  obligations. 

Mr.  THOMAS  of  Oklahoma.    The  New  York  Times 
yesterday  carried  a  two-column  article  by  scmie  allei 
famous  economist  of  London.    I  have  the  clipping,  but  I  ci 
not  find  it  at  the  moment.    If  I  read  the  article  correctly. 
nutde  the  statement  that  the  national  debt  of  Great  Brli 
Is  much  in  excess  of  the  national  debt  in  this  coimtry 
capita,  but  that  the  private  debt  in  Great  Britain  is  negllgibl 
In  compttriscm  with  the  private  debt  existing  in  the  Unli 
States.    While  it  is  true  that  in  this  country  we  have  oi 
$30,000,000,000   of   national   debt,   we   have   approximate! 
$225,000,000,000  of  private  debt  which  the  people  must  pa^. 
just  the  same  as  they  must  pay  the  national  debt. 


A  moment  ago  the  Senator  made  a  statement  referring  to 
China  as  a  covmtry  not  advanced-  I  wonder  if  the  Senator 
means  that  (Thina  is  a  backward  country? 

Mr.  HAYDEN.  I  made  no  such  reference  to  China  as  a 
backward  coimtry.  I  spoke  of  other  countries  more  com- 
parable to  our  own. 

Mr.  THOMAS  of  Oklahoma.  Last  year  the  House  and 
Senate  passed  a  silver  bill  which  provided  for  the  purchase 
of  sUver  in  the  markets  of  the  world.  When  we  entered 
upon  that  program  we  created  a  demand  for  silver  and 
silver  began  to  increase  in  value.  Within  30  or  60  days  after 
our  silver  program  began  to  operate,  silver  began  to  respond 
by  going  up  from  45  to  50  cents  an  oimce. 

Just  as  soon  as  silver  began  to  advance  in  value  the 
Chinese  unit,  which  is  the  dollar,  began  to  advance  in  value 
and  that  of  course  had  an  effect  upon  Chinese  economy.  As 
the  dollar  became  more  valuable,  commodities  and  goods 
in  China  began  to  fall.  In  30  or  60  days  this  backward 
country  of  China,  knowing  exactly  what  was  happening  to 
it.  filed  a  protest  with  our  American  Government  against  our 
policy  of  bidding  up  their  silver,  raising  the  value  of  their 
Chinese  dollar,  deflating  China. 

In  this  country  since  1920  we  have  seen  the  gold  dollar 
continue  to  advance  in  value.  That  was  15  years  ago. 
While  backward  China  in  30  or  60  days  knew  exactly  what 
was  being  done  to  them  and  who  was  doing  it,  our  bright 
United  States  financiers,  or  some  of  them,  have  not  yet  found 
out  what  has  been  done  to  us  after  15  years  of  the  rising  value 
of  gold. 

Mr.  HAYDEN.  I  was  in  China  last  summer.  There  is  no 
question  at  all  that  depreciation  in  the  price  of  silver  had  ex- 
actly the  same  effect  on  Chinese  trade  that  the  depreciation 
of  the  British  poimd  had  upon  British  trade.  The  foreign 
commerce  of  both  countries  gained  by  the  depreciation. 
The  action  our  Government  took  to  raise  the  price  of  silver 
of  course  deflated  commodity  prices  in  CHiina.  They  were 
quick  to  understand  that  because  there  are  no  better  business 
men  in  the  world  than  the  Chinese. 

Mr.  GLASS.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Ari- 
zona yield  to  the  Senator  from  Virginia? 
Mr.  HAYDEN.    I  yield. 

Mr.  GLASS.    I  do  not  as  yet  get  the  point  of  the  Senator's 
comparison.    Suppose  we  admit  right  away  that  Great  Brit- 
ain is  in  a  worse  fix  than  the  United  States,  is  that  a  logical 
reason  why  we  should  get  in  as  bad  a  fix  as  Great  Britain? 
Mr.  HAYDEN.    Oh,  by  no  means. 

Mr.  GLASS.  If  Great  Britain  is  in  such  shape  that  she 
refuses  to  pay  her  indebtedness  to  the  United  States,  is  that  a 
good  reason  why  we  should  get  the  United  States  in  such  a 
fix  as  that  we  would  be  unable  to  pay  our  indebtedness  to 
anybody? 

Mr.  HAYDEN.  No  one  in  the  Senate,  I  am  sure,  would 
argue  that  our  Government  should  assume  any  unnecessary 
burden  of  debt.  The  question  that  is  before  the  Senate  is 
the  joint  resolution  appropriating  $4,880,000,000,  which  Sen- 
ators are  seeking  to  reduce  in  amount  because  they  fear  the 
credit  of  the  United  States  will  be  impaired. 

Mr.  GLASS.    But  the  Senator  is  arguing  a  comparison 
between  the  situation  of  Great  Britain  and  this  Government 
In  order  to  show  that  the  credit  of  this  coimtry  will  not  be 
impaired. 
Mr.  HAYDEN.    Exactly  so. 

Mr.  GLASS.  I  think  if  the  credit  of  Great  Britain  has 
been  so  badly  impaired  that  for  the  first  time  in  the  whole 
history  of  that  country  she  has  repudiated  her  indebtedness 
to  other  nations,  that  does  not  afford  a  sufficient  reason  why 
we  should  get  into  the  same  fix. 

Mr.  LA  POLLETTE.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Ari- 
zona yield  to  the  Senator  from  Wisconsin? 
Mr.  HAYDEN.    Certainly. 

Mr.  LA  POLLETTE.  I  should  like  to  invite  the  attention 
of  the  Saiator  from  Arizona  to  the  fact  that  apparently  the 
investors  of  Great  Britain  regard  the  credit  of  their  Govern- 
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ment  as  being  exceedingly  sound,  because  within  recent  times 
that  Government  has  been  able  to  make  one  of  the  greatest 
refunding  operations  in  all  history,  in  which  they  reduced 
materially  the  interest  rate  on  their  outstanding  Govern- 
ment obligations. 

Mr.  GLASS.  That  was  all  a  voluntary  affair  and  arose 
from  the  extreme  patriotism  of  the  British  people. 

Mr.  LA  POLLETTE.  I  do  not  believe  the  people  of  this 
country  are  any  less  patriotic  than  those  living  in  Great 
Britain. 

Mr.  HAYDEN.  Mr.  President,  I  have  indicated  the  na- 
tional income  of  the  United  States  and  made  comparison  of 
\he  national  debt  of  the  United  States  with  that  of  the  United 
Kingdom.  I  have  been  unable  to  obtain  any  very  recent 
figures  on  the  national  income  produced  in  Great  Britain 
and  Northern  Iieland.  The  best  figures  obtainable  are  that 
the  sum  is  between  £3.500,000,000  and  £4,000,000.000,  or  be- 
tween $17,000,000,000  and  $20,000,000,000  in  American  money. 
Mr.  Colin  Clark,  formerly  on  the  staff  of  the  economic  advi- 
sory council  to  the  English  cabinet,  estimates  the  gross  British 
national  income  for  the  years  1929  to  1931.  as  follows: 

1929_„ £4.  434.  000.  000 

1930 4.  375. 000.  000 

1931 3.  938,  000.  000 

In  those  years  the  United  States  had  a  national  income  of 
about  $70,000,000,000.  I  have  shown  that  the  total  income 
paid  out  in  the  United  States  was  more  than  equal  to  the  na- 
tional debt  in  1934. 

Mr.  TYDINGS.     Mr.  President 

The  PRESIDING  OFFIC^ER.  Does  the  Senator  from  Ari- 
zona j^eld  to  the  Senator  from  Maryland? 

Mr.  HAYDEN.    I  yield. 

Mr,  TYDINGS.  Assuming  that  the  appropriation  of 
$4,880,000,000  does  not  impair  the  national  credit,  assuming 
that  we  shall  make  some  progress  with  the  appropriation  in 
the  way  of  recovery,  does  not  the  Senator  from  Arizona  feel 
that  somewhat  the  same  situation  win  exist  as  a  chronic 
condition  after  this  money  has  been  expended?  If  he  agrees 
that  such  condition  will  exist,  would  the  Senator  then  ad- 
vocate another  expenditure  of  $4,000,000,000  to  do  the  same 
thing  over  again? 

Mr.  HAYDEN.  It  is  true  that  there  has  come  about  a 
very  profound  change  in  economic  conditions  in  our  country. 
After  the  Civil  War,  for  example,  there  was  the  great  West 
open  to  settlement  and  homesteading.  Anyone  without  work 
could  go  West  and  obtain  a  farm.  But  after  the  World  War 
the  entire  country  was  settled  up.  We  could  not  provide  a 
home  for  anyone  who  sought  it  in  the  wilderness.  We  are 
coming  in  this  country  to  be  more  like  the  older  European 
countries.  There  will  continue  to  be  in  this  country  a  con- 
dition which  has  existed  in  Europe  for  centuries — a  certain 
number  of  unemployed  persons.  It  varies  according  to  world 
economic  conditions. 

England  has  had  very  serious  unemployment  which  has 
dropped  to  a  comparatively  normal  figure.  The  English 
have  devised  a  plan  of  unemployment  insurance  and  meth- 
ods of  taking  care  of  the  unemployed.  Treating  such  a 
situation  as  a  permanent  matter  is  vastly  different  than  to 
follow  the  methods  which  Congress  has  pursued  to  merely 
get  out  of  the  depression.  "Rie  figures  I  have  given  the 
Senate  and  the  facts  which  I  shall  present  show  that  we 
are  well  on  the  way  out. 

Mr.  TYDINGS.  Mr.  President  will  the  Senator  yield 
further? 

Mr.  HAYDEN.    Certainly. 

Mr.  TYDINGS.  I  think  the  Senator  has  put  his  finger  on 
the  very  thing  I  have  in  mind.  Assuming  that  there  Is  going 
to  be  a  chronic  condition  in  reference  to  unemployment,  I 
think  the  time  has  come  when  we  must  lay  some  taxes  and 
formulate  a  long-range  permanent  humane  program.  My 
protest  is  that  money  is  being  thrown  out  through  what  are 
designated  as  emergency  measures,  and  we  have  now  had  2 
years  of  this;  and  I  am  not  inclined  to  go  along  and  waste 
four  or  five  billion  dollars  if  we  are  going  to  come  to  the 
point  where  we  shall  have  to  deal  with  this  matter  in  a 
realistic.  long-range  program. 


I  have  asked  my  question  of  the  Senator  because  I  think 
we  are  at  the  point  where  a  2-yejw  appropriation  in  the  hope 
of  "  priming  the  pump  ",  and  so  forth,  is  not  the  rii^t  way  to 
approach  this  question.  As  long  as  we  remain  a  creditor  and 
an  expcH-ting  nation,  it  strikes  me  we  shall  have  a  permanent 
unemployment  program ;  and  we  might  as  well  realize  it,  and 
we  might  as  well  cut  our  cloth  accordingly.  If  we  insist  on 
running  the  United  States  as  a  nationalistic  country,  not- 
withstanding we  have  twenty-six  or  twenty-eight  bilHon  dol- 
lars of  Government  indebtedness,  and  Insist  on  selling  to  the 
world  more  than  we  buy  from  it,  and  at  the  same  time  we 
have  a  well  of  unemployment,  which,  in  my  Judgment,  will 
vary  between  six  and  fifteen  million  workable  peoide  every 
year,  I  cannot  see  the  sense  of  a  program  which  for  2  jnears 
only  provides  for  a  third  of  those  people.  My  point  is.  Where 
will  we  be  2  years  from  now  if  we  shall  not  have  made  an 
improvement?  Are  we  going  on  with  this  sort  of  legislation 
over  and  over  again  every  couple  of  years? 

Mr.  HAYDEN.  That  is  the  whole  question — if  we  shall 
have  made  no  improvement.  I  believe,  and  I  think  the 
country  is  well  satisfied,  that  the  United  States  has  made 
substantial  progress  in  getting  out  of  the  economic  depression 
which  began  in  1929.  We  shall  meet  the  situation  2  years 
from  now  as  we  find  it,  and  I  am  sure  it  will  not  be  as  serious 
as  it  Is  today. 

To  get  back  to  my  theme,  I  have  demonstrated  that  the 
national  income  paid  out  was  more  than  equal  to  the  Na- 
tional. State,  and  local  debt  of  the  United  States  In  the  year 
1934.  The  British  gross  national  income  was  not  equal  to 
half  of  the  national  debt  in  that  year. 

A  farmer  with  an  average  net  inccxne  of  $1,000  ordinarily 
can  borrow  that  amount  without  difficulty  from  his  local 
bank.  A  man  who  has  a  steady  and  assured  Income  of 
$10,000  each  year  would  not  be  considered  in  a  bad  financial 
condition  If  he  owed  $10,000. 

A  business  with  regular  earnings  of  $100,000  per  annum 
would  certainly  be  considered  entirely  solvent  if  its  total  debt 
was  only  $100,000.  A  corporation  which  shows  average  prof- 
Its  of  a  million  a  year  could  almost  instantly  borrow  a  mil- 
lion for  working  capital  if  that  sum  would  represent  its  total 
Indebtedness. 

We  stand  today,  then,  with  a  national  debt  that  is  less 
than  1  year's  national  income,  and  it  follows  inevitably  that 
the  credit  of  the  United  States  is  good. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ari- 
zona yield  to  the  Senator  from  Utah? 

Mr.  HAYDEN.    I  yield. 

Mr.  EING.  Does  the  Senator.  In  making  his  admirable 
argument,  take  into  account  as  one  of  the  factors  to  be  con- 
sidered in  all  our  national  appropriations  the  additional  fact 
that  the  Indebtedness  of  the  people  of  the  United  States — 
National,  State,  political  subdivisions,  corporations,  and  in- 
dividuals— according  to  the  very  best  authorities.  Is  $275.- 
000,000,000?  Does  the  Soiator  take  into  account  the  fact 
that  the  States  and  counties  and  the  political  subdivisions 
of  the  States  owe  approximately  $17,000,000,000? 

Mr.  HAYDEN.  Apparently  the  Senatw  from  Utah  did 
not  listen  very  attentively  to  my  remarks,  because  I  said 
that  the  sum  of  the  debts  of  the  States,  counties,  and  munici- 
palities amounted  at  present  to  over  $20,000,000,000. 

Mr.  KSfG.  I  came  into  the  Chamber  after  the  Senator 
had  made  that  statement:  but,  I  repeat,  is  the  Senator  taking 
all  those  factors  into  account  when  he  is  making  an  appeal 
for  this  enormous  appropriation? 

Mr,  HAYDEN.  I  am,  indeed,  because  in  my  Judgment  the 
entire  appropriation  is  necessary  to  accomplish  the  purpose 
we  seek.  I  am  addressing  myself  to  the  primary  question 
which  has  been  raised  here  as  to  the  effect  of  this  appro- 
priation upon  the  credit  of  the  United  States. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  yield 
there?      

Mr.  HAYDEN.    I  yield. 

Mr.  TYDINGS.    I  shall  not  interrupt  the  Senator  again. 

Assuming  that  what  the  Senator  sas^s  is  true,  that  he  has 
made  out  a  good  case,  that  this  particular  appropriation  does 
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not  Jeopardize  the  credit  of  the  country.  I  think  the  Senatof 
wiU  be  fair  enough  to  concede,  however,  that  every  billioij 
doUars  of  debt  which  we  add  to  the  total  makes  eventual 
recovery  that  much  more  difficult.  In  other  words,  the  lowet 
we  keep  the  naUonal  debt,  the  lower  will  be  the  taxation  wf 
shall  have  to  put  on  the  people  as  they  begin  to  emerge  fronj 
the  depression:  and  the  higher  we  make  the  national  debj 
the  more  severely  we  must  penalize  any  progress  which  wt 
make  out  of  the  depression.  ! 

Mr.  HAYDEN.  If  the  Senator  Is  correct.  Congress  shoul^ 
not  have  made  any  of  the  relief  appropriations  that  wert 
made  heretofore.  On  the  Senator's  theory,  that  was  a* 
error,  that  was  a  mistake,  because  It  put  our  country  mtj 
debt-  yet  I  firmly  believe  that  Congress  has  made  no  bettCT 
investment  than  we  did  in  the  $3,300,000,000  relief  bill  whic^ 
was  passed  during  the  last  Congress. 

DISTOBTTD  STATISTICa 

It  is  very  easy  to  pile  up  figures.  There  is  a  gentleman  1^ 
another  body  at  the  other  end  of  the  Capitol,  for  whom  J 
have  very  high  regard— except  when  he  distorts  statisticJB 
for  partisan  and  political  purposes — who  took  the  recerjt 
statement  of  the  public  debt  of  the  United  States  and  adde  i 
thereto  not  only  the  normal  issues  of  Government  bondii, 
but  included  as  an  obligation  of  the  United  States  the  Fed- 
eral farm-loan  bonds  amounting  to  $814,000,000.  the  Homie 
Owners'  Loan  Corporation  bonds  amounting  to  $1,564,000,- 
000.  and  the  Reconstruction  Finance  Corporation  bonds  cf 
$250.000.000 — a  total  of  bond  issues  based  upon  guaranties 
made  by  the  United  States  of  $2,600.000.000— and  insistei 
that  the  entire  sum  should  be  counted  in  as  a  part  of  the 
naUonal  debt.  That  total  of  $2,600,000,000  will  undo  •  *  * 
be  increased,  because  there  were  not  of  record  at  that  t 
the  bonds  of  the  Ffederal  Housing  Corporation,  which  bei 
full  Federal  guaranty.  Everyone  knows,  however,  that 
hind  these  bonds  there  is  ample  security  and  that  the 
billty  of  the  United  States  is  only  contingent  and  remote; 
yet.  to  spread  an  alarm,  my  able  friend  c(Hild  not  resist  the 
temptation  to  call  this  $2,600,000,000  a  part  of  the  natioruJ 
debt. 

On  this  very  same  Treasury  statement  it  is  shown  that  tl^e 
credit  of  the  United  States  Is  pledged  to  pay  the  principal  a-" 
interest  of  postal-savings  deposits  amounting  to  $1,216,25 
248.70  and  is  obligated  to  redeem  at  their  face  value  FCder 
Reserve  notes  amounting  to  $3,421,656,824.  These  two 
amounting  to  over  $4,637,000,000,  could  equally  well  1^ 
counted  into  the  national  debt  by  my  friend  in  the  othir 
body,  yet  no  fair-minded  man  would  do  so.  because  he  kno^fs 
that  no  real  or  substantial  liability  exists.  | 

Such  imtrammeled  use  of  pencil  and  paper  to  make  figures 
to  scare  the  public  is  just  as  unjustifiable  as  it  would  be  to 
include  on  the  other  side  of  the  ledger  the  $12,015,000.o4o 
which  foreign  governments  owe  to  our  coimtry.  Everyone 
knows  that,  save  for  $8,400,000  which  will  be  paid  by 
all  of  the  foreign  debts  must  at  this  time  be  left  out  of 
calculation  of  income  to  the  Federal  Treasury. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Aiji 
zona  yield  to  the  Senator  from  Utah? 

Mr.  HAYDEN.    I  yield. 

Mr.  KINO.    Is  the  Senator  sure  that  the  obligations  d 
the  United  States  for  loans  upon  homes  will  be  paid?    I  a 
told  by  many,  who  are  familiar  with  the  loans  which  haye 
been  made  and  the  foreclosures  which  are  about  to  be 
stituted.  that  we  shall  lose  from  10  to  25  percent  of  all 
will  be  loaned  to  home  owners. 

Mr.  HAYDEN.  I  am  sure  there  are  no  authentic  data  ^ 
Justify  such  a  pessimistic  conclusion.  Our  experience  Gxtet 
began  with  the  Federal  Farm  Loan  System.  Congress  estap- 
lished  that  Ssrstem  during  the  Wilson  administration,  aa- 
▼anced  funds  to  set  it  gojig,  and  the  Federal  Government 
was  completely  reimbursed  within  a  comparatively  fdw 
years.  Whether  the  farm  loans  and  the  home  loans  are 
collected  depends  solely  upon  whether  or  not  the  Ameriam 
people  are  doing  business  at  a  profit.  If  the  farmer  c)J3 
make  a  proi&t  on  the  crops  he  produces,  he  will  pay  his  fax  m 


loan.    If  conditions  in  the  United  States  are  prosperous  and 
men  have  employment,   they   will   pay  their  home   loans. 
There  was  no  justification  for  the  expansion  of  the  old  farm- 
loan  system,  nor  for  the  Inauguration  of  the  new  home- 
loan   system,   except   that    we    expect   to    get   out   of    this 
depression;  we  expect  again  to  operate  on  a  basis  where  the 
American  people  generally  will  be  making  money  with  which 
to  pay  their  debts. 
Mr.  MINTON.    Mr.  President,  will  the  Senator  yield? 
The  PRESIDING  OFFICER.    Does  the  Senator  from  Ari- 
zona yield  to  the  Senator  from  Indiana? 
Mi.  HAYDEN.    I  yield. 

Mr.  MINTON.  As.bearing  upon  that  subject,  it  might  be 
interesting  to  the  Senator  to  know  that  the  latter  part  of  last 
week  one  of  the  executive  officers  of  the  Federal  Land  Bank 
of  Louisville.  Ky..  told  me  that  that  institution  is  collecting 
more  money  now  than  the  loans  that  matins.  That  is  to 
say.  It  is  coUecting  all  that  mature,  and  is  collecting  on  past- 
due  paper. 

Mr.  HAYDEN.    I  have  no  doubt  but  that  is  true,  and  I 
think  it  is  particularly  due  to  the  very  fine  price  that  is  being 
received  for  tobacco  in  Kentucky. 
Mr.  STEIWER.    Mr.  President,  will  the  Senator  yield? 
Mr.  HAYDEN.    I  yield. 

Mr.  STEIWER,  Docs  the  Senator  from  Arizona  contend 
that  in  calculating  the  public  debt  of  this  covmtry  no  regard 
at  all  should  be  taken  of  the  so-called  "  contingent  Uabili- 
ties  "  ?  Does  he  exclude  them  entirely  from  his  calculations? 
Mr.  HAYDEN.  I  do,  and  I  think  very  properly  so,  because 
the  moneys  advanced  from  the  Treasury  in  that  regard  are 
in  one  sense  an  asset  rather  than  a  liability.  If  times  are 
satisfactory  in  the  United  States,  if  the  American  people  are 
prosperous,  the  loans  thus  made  will  be  repaid,  and  their  re- 
payment will  tend  to  reduce  taxes  in  future  years.  They  con- 
stitute an  asset  that  the  British  Government  does  not  possess. 
Mr.  STEIWER.  I  heard  the  Senator's  earlier  statement 
that  the  entire  aggregate  of  these  contingent  liabilities  ought 
not  to  be  included.  With  that  I  agree,  because  against  those 
liabilities  there  are  assets,  and  obviously  it  is  not  a  sound  cal- 
culation to  include  the  whole  liability  when  it  is  not  all  goins 
to  result  in  loss;  but  let  us  take,  for  illustration,  the  Recon- 
struction Finance  Corporation  debentures.  Does  the  Senator 
feel  that  he  is  Justified  in  regarding  those  transactions  as  not 
being  productive  of  loss  when  we  know  that  losses  have 
already  occurred?  Take  the  Chicago  situation,  for  instance. 
I  have  heard  officials  of  the  Reconstruction  Finance  Corpo- 
ration admit  that  losses  will  result  from  the  loans  made  in 
that  area.  They  did  not  name  the  amount.  I  think  they  do 
not  yet  know  the  amount;  but  there  is  an  admitted  loss  in 
some  of  those  transactions. 

Would  it  not  be  sound  procedure,  in  making  the  calcula- 
tion, to  say  that  the  loss  with  respect  to  the  contingent 
liabilities  of  the  Government  is  such  an  amount  as  may  prove 
to  be  translated  into  loss  after  the  facts  are  all  known  and 
imderstood? 

Mr.  HAYDEN.  The  precedessor  of  and  the  model  for  the 
Reconstruction  Finance  Corporation  was  the  War  Finance 
Corporation  created  on  April  5,  1918.  during  the  World  War. 
That  Corporation  loaned  $690,431,000  of  Federal  funds,  and 
principally  under  the  able  management  of  Eugene  Meyer, 
$688,475,000  has  been  repaid.  The  last  annual  report  of  the 
War  Finance  Corporation  shows  that  its  entire  operations 
have  resulted  in  a  net  profit  to  the  Treasury  of  $64,631,000. 
The  collection  of  interest  offset  all  losses  and  made  a  net  gain 
of  that  amount.  The  interest  collected  on  the  loans  that 
were  paid  wiped  out  losses  amounting  to  $2,000,000,  just  as 
happens  in  any  large  bank. 

Mr.  STEIWER.  That  is  true;  but  those  operations  were 
carried  out  on  an  appreciating  market.  Does  the  Senator 
feel  that  it  is  fair  to  take  that  as  an  illustration  when  we 
know,  with  respect  to  the  Reconstruction  France  Corpora- 
tion, that  it  has  already  sustained  admitted  losses? 

Mr.  HAYDEN.  And  yet  the  report  submitted  by  Jesse 
Jones  shows  that  up  to  December  31,  1934,  the  Reconstruc- 
tion Finance  Corporation  has  made  earnings  above  interest 
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and  expenses  which  amount  to  $65,175,963,  which  sum  may 
be  an  offset  against  the  very  losses  the  Senator  mentions. 

Mr.  STEIWER.     As  far  as  it  will  go. 

Mr.  HAYDEN.    As  far  as  it  will  go,  at  least. 

Mr.  STEIWER.     I  agree  with  that. 

Mr.  HAYDEN.  I  have  been  furnished  by  the  legislative 
reference  service  of  the  Library  of  Congress  with  a  compara- 
tive tabulation  of  the  British  and  American  debts  since  the 
World  War  which  I  shall  put  into  the  Record. 

National  debt  figures  for  Great  Britain  ayid  the  United  States  by 

years  1919  to  1934 


Great  Britain 

SUt«s 
dollan' 

Year 

British 
IHiunds ' 

ConT«r- 

Kion  value 
lof  pound ' 

American 
dollars  > 

m* 

l.OOirt 
7.481.0S0 
7,  875.  642 
7, 623. 097 
7. 720.  532 
7. 812.  563 
7.707.538 
7. 66.'>.  880 
7, 6.T3,  7i3 
7.652.688 
7.«3a973 
7.620.854 
7.596.211 
7,.S82,900 
7,  647. 9.'i0 
7.850.736 
7,822.000 

$4.43 

3.67 
8.85 
4.43 
4.57 
4.42 
4.83 
4.86 
4.86 
4.87 
4.86 
4.86 
4.53 
3.51 
4.34 

l.00Cr$ 
33.141,052 
28.  903,  fi06 
i9,  34S,  y23 
34.201,9.'57 
3.1, 703,  413 
34.067,318 

36,  Wifi.  200 
37.0M^,^94 

37,  192,  064 
37, 162,  839 
37, 037. 350 
36.917,.V»5 
34.  AM.  537 
2ti.  844.  305 
33,325,238 

i.oorri 

2S,482.0M 

1920 

24.  297.  918 

1921 

1922- 

23, 976,  251 
22,964,079 

19M 

1024 

1925 

1936 

22.  349. 688 
21.251.120 
20.516.272 
19. 643.  183 

IW7 

18.  510, 174 

l«2f!""""I~II™IIIII™I"III" 

1930 

17.604.291 
16.931.198 
16.  I8\  308 

1932 „ 

1933 

16.801.485 
19,  487, 010 
22. 538. 672 

19M 

27,053,086 

>  Statistical  Abstract  for  the  United  Kingdom,  1912  to  1936,  p.  IIS;  1919  to  1932,  p.  146. 
» Federal  Reserve  Bulletin,  January  1928,  p.  56;  Janaary  1932,  p.  54;  February  1S35, 

p.  1U4. 

'  Computed. 

•Annual  Report  of  the  Secretary  of  the  U.  S.  Treasury  for  1934,  p.  350. 

I  was  also  furnished  with  a  second  tabulation  relating  to 
revenue  and  expenditures  of  both  Governments,  which  shows 
that  the  British  budget  has  been  out  of  balance  for  5  years 
out  of  the  past  9.  Yet,  as  was  pointed  out  by  the  Senator 
from  Wisconsin  [Mr.  La  Follette],  that  did  not  prevent  a 
magnificent  refunding  operation,  converting  the  national 
debt  at  a  lower  rate  of  Interest.  The  American  Budget  was 
balanced  for  10  years,  from  1920  to  1930.  It  has  been  out  of 
balance  for  only  the  past  4  years. 

The  total  revenue  of  the  British  Government  of  the 
past  5  years  was  $18,420,000,000.  The  total  expenditures 
amounted  to  $18,558,000,000,  leaving  a  deficit  for  that  period 
of  $137,000,000. 

"Hie  total  revenue  paid  into  the  American  Treasury  dur- 
ing the  same  5  years  was  $15,132,000,000.  The  expenditures 
of  the  United  States  were  $23,810,000,000,  leaving  a  net 
deficit  for  the  half  decade  of  $8,678,000,000. 

Within  the  5-year  period  I  have  Included  the  year  1930, 
when  we  did  not  operate  at  a  deficit.  Omitting  that  year, 
the  net  increase  in  the  public  debt  during  the  past  4  fiscal 
years  was  $10,867,000.  From  June  30,  1934,  to  January  1 
of  this  year,  the  American  national  debt  was  increased  by 
$1,426,000,000,  or  at  the  rate  of  about  $3,000,000,000  for  this 
fiscal  year. 

Mr.  President.  I  ask  that  the  tables  to  which  I  have 
referred  may  be  inserted  in  the  Record. 

There  being  no  objection,  the  tables  were  ordered  to  be 
printed  in  the  Record. 


Total  revenue  and  erpenditures  tor  Great  Britmin  and  the  United 
States  by  years,  1919  to  1834 


Great  Britain 

United  states 

Fiscal 
year' 

ReTcnue» 

Expend- 
iture" 

Con- 
version 

val'ie 

of 
pound' 

$4  43 
3.C7 

3.8.1 
4.43 

4.57 
4.42 
4.83 
4.8«i 
4.86. 
4.87 
4.86 
4.86 
4  S3 
S.61 
4.34 
5.04 

Revenue ♦ 

Expend- 
iture* 

Revenue » 

Expend- 
iture* 

1919 

1920 

1921 

1922 

1923 

1934 

192S 

1936 

1927 

1928 

1920. 

1930- 

1931 

1932 

1933 

1934 

1,000  £ 

889.021 
1,338.  .171 
1.42^985 
1,  124.  KSO 
914.012 
837.160 
799.4:<«1 
813.062 
8a>,701 
84iK24 
836.435 
814.970 
8.17. 761 
851.482 
827,031 
809,379 

1.000  £ 

2,  579,  301 

1. 66.\  77i 

1.  19.\  428 

1,079,  187 

812,  497 

788.  H40 

7U5,777 

836.100 

Mi,  395 

838.  .185 

818,041 

829,494 

881,037 

§51.11^ 

850. 310 

774,927 

IJKO  U. 

S.4oUar$ 
i.  93S.  363 
4.91&.22S 
.1.  490,  042 
4.  9R3.  218 
4.  177.(13.1 

3.  700,  287 
3.861,276 
3. 946^  621 
3,91.1,707 

4,  104,  ,Va 
4.06.1.074 
3.960,754 
3.  WIS.  657 
2.9W1.702 
3.  .VMl,  61 1 
4. 079. 270 

1,000  V.  S.       1,000 
doUmrt          4oil*r» 
11.426.303   5.  1.12.  i'i7 
6,113.»8r  6.694.  .165 
4.602.39Ki  5,624.933 

4.  7H0,  79«l  4.  109.  KH 
3,713,111    4.007,136' 
3,486,67:<   4,012.045 
3. 843,  6031  3.  7i«.  149. 
4.014.8461  J.962.7.1A 
i  094. 040{  4. 129.  SMJ 
4.083.9091  4.042.344 
S.97.V679I  4. 03:*.  250 
4,031,341    4.177.9421 
J.991.0BS  3.317.233 
3,9R7,434   2,121.238 

5.  643. 474  3.23H.:t56 
a,9ai,632   3,277,734 

I.OOJ 
doilan 
IH.  514.880 
6.403.344 

.1,11.'.,  924 

3.  sri  mi 

3.  2W,  «2S 
3.  (WA.  67U 
3,  or^.  105 
3, 097, 613 
2,974.030 
3.  103,  365 
3,  2«K,  K59 
3.  440.  359 

3.  TT'.^.  VW 

4.  X61.6M 
4.S4.1,01S 
6,883.S«2 

<  Fiscal  year  ends  Mar.  31  in  Great  Britain,  and  June  30,  in  the  L'oited  States. 

>6tatistir8l  abstraH  of  the  I'nired  Kinpdom  1913  to  1936.  p.  107;  1919  to  1932,  p.  135; 
London  economist,  Budcct  supplement,  Apr.  14.  1934,  p.  2. 

>  Federal  Reserve  Bulletm,  January  1928,  p.  56;  January  1932.  p.  64;  February  1935, 
p.  104. 

•  Computed. 

'Annual  report  of  the  Secretary  of  Uie  United  SUtas  Traasunr  for  1904,  p.  301. 

•Ibid.,  p.  305. 

Mr.  HAYDEN.  On  the  face  of  these  figures  the  British 
have  kept  their  budget  much  nearer  in  balance  than  has  our 
Government.  But  Great  Britain  had  sound  banks  that  did  not 
require  a  penny  of  Government  aid  to  keep  them  solvent.  The 
American  people  do  business  principally  with  bank  checks, 
and  when  hundreds  of  banks  failed  or  were  temporarily 
closed,  there  was  a  contraction  In  our  most  customary  form  of 
circulating  medium  which  amounted  to  billions  of  dollars. 
Furthermore,  the  British  Government  was  wise  enough  to 
go  off  the  gold  standard  almost  2  years  before  we  did,  to  the 
great  advantage  of  both  the  English  foreign  commerce  and 
internal  trade. 

Our  Government  was  compelled  to  use  its  credit  and  borrow 
money  for  the  purpose  of  financing  banks,  insurance  com- 
panies, and  other  financial  institutions,  which  otherwise 
would  have  utterly  collapsed.  The  British  Government  was 
under  no  such  necessity  and  consequently  could  keep  its 
budget  nearer  in  balance. 

The  daily  Treasury  statement  for  February  1  contains  a 
combined  statement  of  assets  and  liabilities  of  governmental 
corporations  and  credit  agencies  as  of  January  1,  1935.  The 
total  assets  of  these  corporations  and  agencies  is  over  $10.- 
000,000,000.  The  total  liabilities  amount  to  over  six  billions. 
The  difference  between  these  assets  and  liabilities  is  largely 
represented  by  money  loaned  to  these  organizations  from  the 
United  States  Treasury,  and  amounts  to  $4,474^40.000. 

This  $4,474,240,000  accounts  for  Just  that  much  of  the 
American  budgetary  deficit  which  came  from  causes  which 
did  not  exist  in  Great  Britain,  and  which  the  British  treasury 
did  not  have  to  meet.  The  $4,474,240,000  has  been  loaned  by 
our  Government  on  adequate  security,  and  will  be  repaid  in 
future  years  to  the  great  relief  of  American  taxpayers.  I 
shall  include  the  statement  in  an  abridged  form  in  the 
RxcoBD,  which  is  as  follows: 


Summan  of  combined  $tatevuiU  of  stseU  mni  liubiUtiu  of  fovervwtentui  corporation*  and  crrdH  teneia  of  the  UnUtd  Sfato,  ttmpHti  from  Ukat  repmU  reeetMd  *v  th*  Trtanrf, 

Jan.  31.  ItU 


Tttoi 

Liabfliti«8  and  nmr^m 

Excess  of  assets 
over  liabili- 

Proprietary  interest 

Ouaranteed 

by 
United  States 

Not  Kuaran- 

tMdby 
United  Btatn 

Total 

PriTBtaty 
owned 

Otrned  by 
United  Sutes 

L  Financed  wholly  from  OoTemro^nt  funds: 

RoooDstruclion  Finance  Corporation 

{^ommfMlifv  f^rp<lit  Cornoratioii 

$2,  588.  887.  714 
40,  .163,292 
14.207,144 

269.071.606 
90.  8»*.  070 

11 4,  .107.  037 
43.  220.  103 

210, 45^  712 

1250, 879. 502 

$16.989.m7 

61.  l.W 

404,634 

1267, 608,609 

61. 157 

404.634 

12,321.719.109 

40.  .102.  135 

13,802.510 

2C(t.  071.  «05 

12,321.219.101 

'^   40.802.135 

Kxport-lmporl  Banks — 

Piinlir  Works  AdniitiistratioD                      . 

13.802.510 



*"—*——*"■' 

209.071,605 

Regional  afrntultnral  rredit  corporations 

612. 892  /                612. 892             M.  275, 178 

1.601.122               1,601.122           112.905.915 

722.519                  722. 519 1           42.497.3M 

90. 275. 178 
11Z905.915 

- 

42.4V7.5M 

U.  S.  Shipping  Doard  Merchant  Fleet  Corporatica.. 

16,563,6311            16,653,6311          193,905.081 

J 

193. 905.  Obi 

It^ 


111 


M 


I*  ' 

i 


.«-! 


li 


>n 


M 


r  SI 

ill 


\i 


I 

If  i 

I 

[  '<* 

F  I 
if 

I  •* 
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AuBSMrf  (^  c<ttMtrtud  tlttrnunt 


of  t*€lt  and  iwMkxn  of  governmental  corporatioiu  old  rr»dU  offncia  of  the  VniUd  SUUts,  compUd  from  Met  reports  rtteind  by  the  Trea»wf, 


Jan 


I.  Ftn»n<*d  wholly  from  Oovernment  fund*— Continued. 

War  emwttency  corporations  snd  ajreDt-ies 

Otbtf 


Totkl  eroop  I- 


II    Kittanrwl  pitftly  from  OovernmenJ  fuiuto sod  i>wUy  (rom 
private  funds; 

Federal  land  hanks — 

Federnl  intt'rmKliftte  credit  haoks- 

Federal  Kann  MortgaRe  Corporation 

Banks  (or  cooperatives -- 

llome-loiin  tuinks — . . •-• 

Home  Owners   Ix>*n  CorponuioB 

Federal  Savings  A  Loan  Insurance  CorporaUoo 

Federal  SavinRs  4  Loan  Associations — 

Federal  Deposit  Insurance  Corporation 

War  Fm&ooe  Corpt«raiion _... 


Total,  poup  II. 
Grand  total. 


Total 
assets 


$14,961,596 
3S6.452.304 


Guiranteed 

by 

Unit  kI  Sutw 


a.  743, 247, 579 


2. 246. 582.  273 
244.014.024 

1.27S.  313,006 
119. 371, 702 
liO,0v«.lT2 

2.(38,587.144 

18a,l72.e95 

13.663,900 

S«4,7Gi.002 

232.863 


S2fi  1.679. 502 


7.087.79S.379 


St.  I»1S 


Liabilities  and  reserves 


l,0«,4e4,<33 
2,  2C  5. 917. 006 


Not  Ruaran- 

teed  by 
United  SUtes 


r.'i.OOO 
101.052.113 


138,072,085 


1, 884. 9.3«.  <590 

175,  497.  859 

27.542.947 

4,968 

4. 253,  432 

344, 647, 806 

324,244 


Total 


r5,000 
101,052.113 


388.751.677 


Excess  of  assets 
over  iubiU 

ties 


$14. 9)6,  .'.99 
255.40ai91 


3, 354. 495, 902 


4.068,467 
10,578 


3.214.381.638       i  441. 277,  190       5,895.658.828 


1,S84,93«.  WO 

175.497.859 

1, 076, 007.  5>Vi 

4.968 

4,  253.  432 

2,550,564,810 

324,244 


4.058.467 
ia578 


10,831.042.968  lis*  6,001. 230       2.579.349.275       6.084,410.505 


:ci.o;.s,382 

fS,  516, 166 
202,306.025 
119,366,734 
106. 842.  740 

88, 022,  .^m 
101,848.451 

13.663.000 

33a  702. 535 

222,286 


1, 392. 136,  551 


Proprietary  interest 


Privately 
owned 


$107,697,019 


1,614,387 
23. 777. 372 


139, 290, 557 


272,388,215 


4,746.632.453  1  273»388.215 


Owned  by 
United  SUtM 


$14,916,598 
255,  4O0,  191 


3, 354, 495. 903 


25.1. 94S.  363 
68.516.  165 

202. 306. 025 

117.7.^2,467 
82.065,368 
88,022.334 

101, 848. 451 
13.663.900 

191.402,978 
222,285 


1,119,748,336 


4, 474,  244, 238 


Mr.  President,  the  Senator  from  Oregon  [Mr.  Steiwct]  has 
referred  to  the  Reconstruction  Finance  Corporation.  I  hav^ 
here  its  annual  statement  made  in  January  of  this  yeaij. 
Page  8  of  that  statement  shows  that  the  total  of  loans,  investj- 
ments.  and  allocations  actually  disbursed  by  the  Corporatio^ 
since  its  inception  on  February  2,  1932.  have  been  $6,848,f- 
073,223,  of  wh.ch  $4,858,861,779.66  represents  disbursement^ 
in  its  ordinary  activities  for  loans,  purchases  of  preferred 
stock,  capital  notes,  and  debentures  of  banks,  and  the  pur(- 
chase  of  securities  from  the  Federal  Emergency  Administra^ 
Uon  of  Public  Works.  I 

The  remainder.  $1,989,211,443.64,  which  is  described  it 
detail  on  page  15  of  the  report,  was  disbursed  for  allocatioh 
to  other  governmental  agencies  and  for  relief  by  direction  of 
Congress  and  Executive  order  of  the  President. 

The  $4358,000,000  has  been  over  half  repaid  and  repre- 
sents the  disbursements  in  ordinary  activities  of  the  Recon- 
struction Finance  Corporation.  Of  that  sum  there  had  be^ 
repaid,  up  to  December  31.  1934,  the  sum  of  $2,465,000,000,  (^ 
51  percent  of  the  total,  leaving  outstanding  $2,393,000,000 
of  that  date,  which  should  be  collected  in  due  course  bf 
business. 

I  feel  quite  confident  that  interest  earned  on  that  vast  su<i 
of  over  $2,000,000,000,  which  is  now  loaned  on  adeqimte 
security,  will  more  than  compensate  for  such  losses  as  tl^e 
Corporation  may  suffer,  just  as  was  the  case  with  the  W" 
Finance  Corporation. 

LOAKS  TO  MTTWICXrAUTm 

Mr.  President,  speaking  of  Government  assets  which,  whi 
collected,  will  be  of  benefit  to  future  taxpasrers,  one  of  the 
large  items  is  for  loans  financed  wholly  with  Governme<it 
funds  through  the  Public  Works  Administration.  I  have  he^e 
a  letter  from  Secretary  Ickes  showing  that  $839,000,000  h$s 
been  loaned  in  that  regard  upon  which  repayments  may 
expected.  Seven  hundred  and  thirty-four  million  doUars 
that  amount  was  loaned  to  municipalities,  and  their  bon( 
have  been  taken  as  security.  Fifty-three  million  dolli 
worth  of  these  municipal  bonds  have  been  sold  at  a  net  prol 
to  the  Treasury  of  $902,000.  The  loans  are  good,  and  th^y 
will  be  of  benefit  to  future  taxpayers.  The  letter  that  I  hate 
received  from  the  AdminiJjtrator  of  Public  Works  is  as  fof 
lows: 

Fn»BBAL  KmLBMSNCT  APMLWlSlKATOa  OW  PUBUC  WOKKS. 

WaaMnfton,  Mmrch  14.  1935 

Hon.  Camx.  Hatobm. 

United  Stmtet  Senate,  W^hington.  D.  C. 

Mt  Dsab  Sbnatok  Hatoen  :  Complying  with  your  request  for  ii  i- 
formatton  regarding  certain  phases  of  the  P.  W.  A.  program.  t|»e 
following  is  submitted:  , 

Of  the  funds  made  available  for  this  administration  by  the  Na- 
tional Industrial  Recovery  Act  of  1933  and  the  Emergency  Appm- 
prUtlon  Act.  flacal  year  1035,  the  sum  of  approximately  $839,000,000 


from  the  allotments  which  have  been  made  is  repayable  on  ac- 
count of  public  and  private  loans.  This  amount  Is  composed  of 
$105  000  000  representing  loans  made  for  reclamation  projects 
through  the  Bureau  of  Reclamation  and  private  loans  and  loans  V:> 
public  bodies  amounting  to  $734,000,000. 

Bonds  purchased  on  account  of  these  approved  loans  have  a 
par  value  of  $340,317,606.  Sales  which  have  been  effected  include 
bonds  having  a  par  value  of  $53,616,032.  Proceeds  derived  from 
these  security  sales  have  given  to  this  administration  a  net  profit 
of  $902,539  over  and  above  their  par  value. 

Other  funds  available  for  public  works  have  been  allotted.  In 
part,  to  the  States,  cities,  counties,  and  other  political  subdivisions 
as  grants  on  non-Federal  proJecU.  Large  sums  have  been  ex- 
pended for  highway  improvements,  naval  vessels,  river -and -harbor 
work,  flood  control,  seacoaat  defenses,  and  other  types  of  projectJi 
comparable  with  the  normal  program  of  public  construction  aj; 
referred  to  in  the  act.  Projects  approved  under  the  various 
classes  of  work  have  been  studied  thoroughly  and  determined  to 
be  economically  sound  and  socially  desirable.  In  the  selection  ol 
projects  for  approval  consideration  has  also  been  given  to  Insure 
proper  geographical  distribution,  as  well  as  the  maximum  needed 
and  usefxU  employment. 

Among  these  projects  highway  work  stands  out  because  of  the 
speed  with  which  the  highway  program  has  been  placed  under 
construction,  its  great  employment-producing  capacity,  and  its 
wide-spread  distribution  to  every  part  of  the  Nation.  Both  thlJi 
work  and  the  river  and  harbor  Improvements  are  producing 
needed  and  Immediately  useful  faculties  which  wlU  result  in  sav- 
ings In  transportation  costs. 

The  public-works  program  in   its  entirety  contributes  directly 
toward  the  conservation  and  development  of  our  national  resource! 
and  the  protection  of  the  life  and  property  of  our  citizens. 
Sincerely  yours, 

Habolo  L.  Ick«s,  i4dmfnwfrotor. 

AOaiCtTLTTTRAL  LOANS 

There  has  been  a  vast  amount  of  relief  extended  to  those 
in  distress  by  governmental  agencies  financed  partly  from 
Government  funds  and  partly  from  private  funds.  Chief 
among  these  are  the  banks  and  corporations  under  the  Farra 
Credit  Administration.  I  have  here  a  table  which  shows 
that  $923,168,396  has  been  advanced  during  the  past  5  years 
by  the  Federal  Government  for  the  relief  of  American  agri- 
culture. That  is  nearly  a  billion  dollars  which  helped  to 
swell  our  Budget  deficit,  but  which,  with  a  fair  price  in  the 
future  for  farm  crops,  is  loaned  en  good  security.  Ttie 
British  Treasury  was  faced  with  no  such  problem. 

The  table  is  as  follows: 

Capital  and  paid-in  surplus  owned  by  the  Government  i7i  institu- 
tions and  funds  under  the  Farm  Credit  Administration  Dec.  31, 
1928,  to  Dec.  31.  1934 


Institution  or  fund 

Capital   and   surpla"(   owned   by   tlie 

Government 

Dec.  31. 
1928 

Dec.  31. 
1934 

Increase 

Federal  land  banks 

Fft*i^r<»,l   pArm  Mnrtfaffvi  CoTDOration        

$439,225 

$176,S85.943 
300,  aX),  000 
100,000,000 

$176,  44«.  71$ 
200. 000.  MO 

Federal  iatarmediate  credit  banks 

37,660.666 

73,000,(X]0 

' 
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Capital  and  paid-in  surplus  owned  by  the  Government  in  institu- 
tions and  funds  under  the  Farm  Credit  Administration  Dec.  31, 
1928.  to  Dec.  31.  1934 — Continued 


Institution  or  fund 


Production  credit  corporations 

Banks  for  cooperatives 

Kegional  aprKiiliural  credit  corporations. 
MisoeUa&eou5  funds  ' 


TotsL. 


Capital   and   surplus   owned   by  the 
Oovernment 


Dec.  31, 
1928 


$1,  lttt.008 


28, 633, 133 


Dec  31, 
1034 


$n2.ooaooo 

110.000.000 

54.346,602 

198,068,086 


951, 801. 531 


Increase 


$112,000,000 

110  000,000 

54.  246. 602 

197,475,078 


923. 108, 398 


States  did,  and  we  have  them,  and  they  are  here  as  a  perma- 
nent benefit  to  the  generation  to  come,  who  will  pay  for  the 
cost  of  such  hishwasrs. 
The  tabulation  is  as  foUovrs: 

statement  of  expenditures  and  mileage  of  construction  brought 
to  completion  under  supervision  of  Bureau  of  Public  Roads  bf 
fiecal  years 


Fiacal  year 


1  Includes  emenrencv  crop  and  feed  loan  funds,  fund  for  emenjency  loans  in  drought 
areas,  fund  for  loans  by  Land  Bani:  Commissioner  to  ioint-stocit  laud  banks,  and  other 
funds  The  distribution  of  capital  and  paid-in  surplus  owned  by  the  Uovernnient 
was  not  readily  available  for  each  of  these  individual  funds. 

STATEMENT  BT  SENATOR  BTJl^J-ET 

I  note  sitting  near  me  the  senior  Senator  from  Ohio  [Mr, 
Bxn-KLEY].  He  delivered  a  very  interesting  address  not  long 
ago  in  Philadelphia,  and  I  wish  to  read  one  paragraph  from 
his  remarks,  which  is  directly  in  point  and  which  will  bring 
to  a  conclusion  what  I  have  to  say  with  respect  to  loans  made 
by  our  Government.    The  Senator  said: 

Now  m  round  figures  the  Government,  through  agencies  which 
It  has  wholly  or  partially  financed,  has  provided  for  the  making 
of  various  kinds  of  loans  to  the  amount  of  about  seven  and  a  half 
billion  dollars.  In  the  assets  of  these  governmental  lending 
agencies  the  United  States  has  a  proprietary  interest,  with  an 
actual  investment  value  of  nearly  four  and  a  half  billion  dollars. 
This  amount,  subject  to  such  losses  as  may  be  Incurred  in  the  final 
liquidation  of  these  accounts,  plus  two  billion  In  gold  which  has 
been  transferred  to  the  stabilization  fund,  or  a  total  of  some 
$6,500,000,000  of  assets,  subject,  of  course,  to  possible  losses,  is 
held  by  the  Government  as  a  partial  offset  against  the  $10,700,000,- 
000  Increase  In  net  debt  during  the  past  4  years. 

TTie  British  Government  has  never  embarked  upon  any 
program  of  public  works  comparable  to  our  own,  although  I 
understand  that  Mr.  Lloyd  George  is  now  advocating  that 
our  example  be  followed  and  that  such  a  policy  be  adopted 
in  Great  Britain.  Congress  has  provided  vast  sums  for 
public  improvements  of  various  kinds,  and  it  has  been  neces- 
sary to  borrow  the  money  in  order  to  do  the  work.  However, 
there  are  fine  results  to  show  for  these  expenditures. 

HIGHWAY  CCNSTBXJCTIOM 

I  hold  In  my  hand  a  statement  from  the  Bureau  of  Public 
Roads,  showing  that  in  the  past  6  years  there  was  expended 
$1,232,000,000  on  highway  construction.  We  have  built 
99,000  miles  of  new  roads  in  the  United  States.  Great  Britain 
did  not  need  99.000  miles  of  new  highways.    The  Unitrd 


1929 

1930 - 

1931 

ig32   . „„„„ _. 

1933-""!" 

1934 

July  1,  1934,  to  Feb.  28.  1935. 


Total. 


Federal  fundi, 
total  expendi- 
tures 


$»&.0I4,3M 
88,755.45$ 
174,109,914 
213, 089.  M7 
180, 770  349 
24«,  170, 178 
2»4.70i754 


Miteaffeot 

construction 

brought  to  com- 

plelion  durinf 

the  fiscal  yeir 


1.232,614.061 


9,»49( 

9.449  I 

la  614  • 

16.4717 

14.338.$ 

31,  rati 

I7,t0X$ 


9B.4$1$ 


PX7BLIC  BtnUIINQS 

The  Director  of  Procurement  advises  me  that  in  the  past 
6  years  there  has  been  expended  on  public  buildings  the  sum 
of  $408,000,000.  We  have  the  buildings;  they  were  needed; 
the  money  was  not  lost;  the  buildings  are  an  asset  to  the 
United  States.    The  details  are  as  follows: 

Amount  expended  for  sites  and  construction  of  public  buildinffs  bv 
the  Treasury  Department  during  the  fiscal  years  1929  to  1934, 
inclusive 
Fiscal  year:  Expenditures 

IBM  •30,625,423.79 

1930  '  42. 600. 269.  »4 

1031  I C7.  612,  638.  25 

1932  I 86.288,567.94 

1933  '  ~  105,598,954.83 

1934lIIIIIIIIIIIIiriI~I~I~I *'»•  8*3. 861. 19 

Total *08.  269. 189. 00 

UVnS  AND  HABBOB8 

The  Chief  of  Engineers  of  the  Army  shows  that  during  the 
past  6  years  we  have  spent  on  new  construction  and  In  the 
maintenance  of  river-and-harbor  work  the  sum  of  $684,000,- 
000.  Commerce  and  navigation  have  been  aided  by  those 
expenditures.  The  British  ports  probably  needed  no  such 
improvement.  We  have  gained  an  advantage  by  this  definite 
work  which  has  been  done  in  our  country  for  the  benefit  of 
commerce,  and  we  have  done  It  during  this  i)erlod  of  depres- 
sion. The  works  constructed  will  be  there  and  will  be  useful 
to  those  who  have  to  repay  the  money  borrowed  on  the  credit 
of  the  United  States  to  do  the  work.  The  break-down  of  such 
expenditures  by  fiscal  years  is  as  follows: 


EzptndUur**  duri$t0  ftcal  fttra  UU  lo  /Mt 


Rivers  and  harbors,  new  work 

Rivers  and  harbors,  maintenance  and  operation 
Flood  control - 

Total • 

Total  lor  6  yoan 


1929 


$32, 063, 545 
25,250,073 
25.300.563 


82.614.181 


1930 


$45,639,073 
28. 349. 481 
28.455.408 


100,443,962 


1031 


$48,780,559 
32. 136, 374 
37. 881. 751 


118,808,684 


1932 


$52,042,650 
32,237,428 
29.238.737 


113.508.808 


lan 


$48.  564.348 

28,218.989 
aO.676.Sll 


116,389,84$ 


1914 


36. 318, 944 
48.148.463 


153,015.118 
aB4.780.?)$ 


WORK-RELIXr  PaOJXCTS 

Prom  the  Federal  Emergency  Relief  Administration,  which 
has  been  constantly  mentioned  in  the  course  of  the  debate 
on  the  pending  joint  resolution.  I  have  a  statement  showing 
that  up  to  date  on  all  work  projects  there  has  been 
spent  $1,977,000,000,  either  through  the  Civil  Works  Admin- 
istration or  the  Emergency  Relief  Administration.  If  the 
work  done  was  poorly  done,  if  it  was  done  in  such  an  ineffi- 
cient manner  that  the  administration  could  not  properly  ask 
a  credit  for  the  full  amount,  at  least  it  would  be  worth  a  half 
or  a  third  of  what  it  cost.  Out  of  the  total  sum  expended  it 
is  reasonable  to  claim  beneficial  results  which  are  worth 
four  or  five  hundred  million  dollars.  I  have  made  inquiry 
particularly  with  reference  to  roads,  and  I  am  told  that  over 
500,000  miles  of  secondary  roads  in  the  United  States  have 
been  improved  by  men  on  work  relief. 


The  C.  C.  C.  camps  are  another  illustration. 

Mr.  HASTINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  HAYDEN.    I  yield  to  the  Senator  from  Delaware. 

Mr.  HASTINGS.  In  the  items  which  the  Senator  waa  giv- 
ing about  the  expenditure  for  the  past  6  years  for  public 
roads,  for  public  buildings,  and  for  rivers  and  harbors,  the 
whole  amount  is  not  half  as  much  as  is  included  in  this 
joint  resolution;  is  it? 

Mr.  HAYDEN.  No.  Mr.  President;  I  was  referring  to  the 
normal  activities  of  the  Government.  The  conclusion  implied 
in  the  Senator's  question  is  correct. 

ISi.  HASTINGS.  And  for  6  years,  the  whole  of  those  three 
activities,  they  have  not  spent  half  as  much  as  is  proposed 
to  be  appropriated  under  this  joint  resolution. 

MT.  HAYDEN.  That  Lb  true;  but  in  the  beginning  of  the 
6-year  period  the  American  people  were  not  in  distress,  and 
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in  the  middle  period  we  had  not  learned  how  to  properlyj 
carry  on  such  work.  J 

Mr.  HASTINGS.  I  was  under  the  impression,  from  thej 
Senator's  statements,  that  he  tried  to  give  the  impression 
we  were  not  in  distress  now.  j 

Mr.  HAYDEN.  I  desire  to  convey  no  such  thought  to  thd 
Senate.  What  I  am  trying  to  point  out  is  that  in  the  Unltedj 
States  we  had  to  meet  a  very  different  situation  than  existed; 
in  Great  Britain,  and  that  those  who  insist  that  we  balance 
our  Budget,  as  Great  Britain  has  successfully  balanced  hers, 
do  not  take  into  consideration  the  burdens  which  our  Gov- 
ernment had  to  assume,  under  conditions  with  which  the 
British  Government  was  not  faced  at  all. 

Mr.  HATCH.    Mr.  Presic?.ent,  will  the  Senator  yield? 

Mr.  HAYDEN.    I  yield  to  the  Senator  from  New  Mexico. 

Mr.  HATCH.  Before  the  Senator  leaves  the  point  he  is 
discussing,  will  he  state  wtiether  he  has  taken  into  consid 
eratlon  benefits  which  may  arise  in  the  carrying  out  of  the 
proposed  program  from,  we  will  say,  flood-control,  solH 
erosion  work,  and  work  of  tiiat  sort,  some  of  which  has  beenj 
slightly  mentioned  in  debate  in  the  last  few  days? 

Mr.  HAYDEN.  In  that  respect  I  was  just  going  to  giv0 
to  the  Senate  the  latest  fiinires  obtainable  on  the  expend^ 
tures  in  connection  with  lt\e  C.  C.  C.  camps,  which  are  par- 
ticularly engaced  in  the  kmd  of  activities  the  Senator  has 
described. 

Mr.  HATCH.  I  want  the  Senator  to  go  into  that,  because 
the  term  "  waste  "  has  been  frequently  used  here  today.  It! 
has  been  said  that  this  money  has  been  "  wasted."  I  hope 
the  Senator  will  go  furthrr  into  that  subject. 


!  CIVILIAN  CONSnVATION  COftPS 

Mr.  HAYDEN.  The  total  obligations  for  «nergency  con- 
servation work  up  to  December  31.  1934.  have  been  $586.- 
537.668,  and  the  value  of  the  work  completed  up  to  thati 
date,  as  reported  by  the  Departments  of  Agriculture,  Inte^ 
rior,  and  War — it  Is  under  those  Departments  that  the  work! 
was  principally  done — was  estimated  at  $340,000,000.  Id 
other  words,  the  work  on  soil  erosion,  on  forestry,  on  flooq 
control,  and  other  constructive  projects,  has  a  permanent 
value  of  $340,000,000.  In  addition  to  that,  the  funds  havd 
been  used  to  purchase  forest  lands  and  national  park  land^ 
at  cost,  during  this  same  period,  of  $24,000,000.  The  United 
States  has  the  land  to  show  for  the  $24,000,000,  and  tha^ 
land  has  been  improved  by  the  C.  C.  C.  men.  During  thd 
same  period  the  C.  C.  C.  enroUees  allotted  to  needy  depend^ 
enta  $140,000,000.  No  one  normally  can  become  an  enrolled! 
in  a  C.  C.  C.  camp  unless  he  comes  from  a  family  on  relief  i 
and  he  receives  $30  a  month  as  his  pay.  He  must  allot  $2&j 
of  that  to  his  mother  or  his  brothers  and  sisters — to  hL^ 
family.  To  that  extent  Uie  relief  roll  where  his  family 
resides  Is  relieved.  So  the  actual  pay  of  the  enrollee  in  a| 
C.  C.  C.  camp  Is  only  $5  a  month. 

BCr.   HATCH.    Mr.   President,   will   the   Senator   furthe 
yield? 

Mr.  HAYDSN.    I  yield. 

Mr.  HATCH.  The  Senator  has  discussed  this  subject  fron^ 
the  standpoint  of  finances  only.  I  was  thinking,  as  he  spokeJ 
about  the  C.  C.  C.  camps  in  his  and  my  State,  many  of 
which  I  visited  during  the  (last  year  and  observed  the  young 
men  in  those  camps,  many  of  them  taken  from  the  cities^ 
out  <tf  lives  of  idleness,  and  put  out  there  in  our  country,  ii^ 
the  open  air.  in  useful  woi-k.  Even  if  none  of  the  money* 
spent  in  that  way  resulted  in  improvements  having  any! 
actual  physical  value,  would  the  Senator  say  that  the  C.  C.  C. 
work  has  been  "  wasted  "? 

Mr.  HAYDEN.    It  is  universally  agreed  that  the  greatest 
value  which  accrues  from  the  Civilian  Conservation  Corpa 
camps  has  been  in  the  improvement  of  the  morale  of  the 
men.    The  result  of  the  expenditures  has  been  to  make  th< 
feel  that  they  have  a  coimtry  which  has  an  interest 
them:  to  make  them  love  it.  and  want  to  defend  it;  to  mak 
them  better  citiaeos.    That  has  been  the  biggest  asset  whi< 
has  been  created. 

We  were  told  in  the  course  of  this  debate  that  It  is  allj 
wrong  to  lay  stress  upon  morale;  that  the  cheapest  way  tc 
relieve  the  needy  is  the  best  way;  and  the  cheapest  way,  ol 
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course,  is  to  give  a  family  a  grocery  order  and  let  them  be 
fed:  to  buy  them  some  clothing  and  pay  their  rent.  Their 
distress  can  be  relieved  for  less  money  in  that  way.  The 
effect  upon  the  population,  however,  is  an  entirely  different 
question.  I  think  such  a  policy  would  build  up  a  generation 
of  paupers. 

Mr.  HATCH.  The  Senator  thinks,  then,  that  the  Congress 
has  a  right  to  take  into  consideration  the  increased  morale 
value  that  comes  from  these  things? 

Mr.  HAYDEN.  There  is  no  doubt  about  that:  but  I  am 
pointing  out  that  incidental  to  these  expenditures  there  are 
physical  improvements  which  have  a  permanent  value  to  our 
country. 

COVEKNMEirr    BONDS    HELD   BT   BANKS 

On  more  than  one  occasion  it  has  been  asserted  that 
American  banks  hold  more  than  one-half  the  outstanding 
United  States  bonds.  I  have  sought  to  obtain  the  facts  in 
that  regard,  and  the  figures  I  shall  now  quote  were  obtained 
in  answer  to  questions  I  addressed  to  the  Federal  Reserve 
Board. 

According  to  the  Treasury  statement,  the  total  interest- 
bearing  debt  of  the  United  States  at  the  end  of  1934  was 
$27,944,000,000.  The  total  non-interest-bearing  debt  wa;> 
$535,000,000.     The  gross  debt  was  $28,479,000,000. 

The  Federal  Reserve  banks  held  $2,430,000,000  of  Govern- 
ment securities  at  the  end  of  1934,  or  8.7  percent  of  the  in- 
terest-bearing debt.  The  member  banks  held  $9,895,000,000 
at  that  date,  or  35.4  percent.  This  excludes  guaranteed 
bonds,  which  are  also  excluded  from  the  interest-bearing 
debt. 

The  holdings  of  Government  securities  by  nonmember 
banks  at  the  end  of  1934  are  not  available.  On  June  30  they 
held  $1,880,000,000.  which  was  6.7  percent  of  the  interest- 
bearing  debt  at  the  end  of  the  year. 

Combining  these  percentages,  the  total  of  the  interest- 
bearing  debt  of  the  United  States  held  by  all  banks  was  50.8 
percent. 

The  Chairman  of  the  Senate  Committee  on  Appropriations 
has  with  propriety  included  in  his  calculations  certain  Farm 
Loan  and  Home  Loan  bonds  and  other  securities  issued  by 
Government  corporations.  Prom  a  banker's  point  of  view 
that  is  entirely  correct,  because  such  bonds,  the  principal 
and  interest  of  which  are  guaranteed  by  the  Government, 
have  all  the  attributes  of  a  Government  bond  so  far  as  their 
market  value  and  subsequent  availability  for  prompt  con^ 
version  into  cash  are  concerned;  but,  as  I  have  already 
shown,  the  taxpayer  must  view  them  in  an  entirely  different 
light.  His  liability  is  merely  contingent;  and  if  these  cor- 
porations function  well  enough  to  repay  the  sums  advanced 
to  them  from  the  Federal  Treasury,  the  future  tax  burden 
may  be  actually  reduced. 

BONDS  HELD  BT  BKITISH  BANKS 

The  total  British  public  debt  at  the  end  of  1934  was 
£8,144,000,000,  Including  the  war  debt.  It  was  about  £7,111,- 
000,000,  excluding  the  war  debt.  According  to  the  London 
Economist  of  January  5,  of  which  I  have  a  copy  here,  the 
Bank  of  England  held  £344,927.394  of  the  British-  public  debt 
at  the  end  of  the  year,  or  4.9  percent  of  the  total  debt, 
excluding  the  war-debt  period.  That  figure  compares  with 
8.7  percent  held  by  our  Federal  Reserve  banks. 

The  London  joint-stock  banks  held  between  £700.000,000 
and  £740,000,000  at  the  end  of  the  year,  or  between  9.8  and 
10.4  percent  of  the  total  debt,  less  war  debt.  That  com- 
pares with  35  percent  of  our  public  debt  held  by  member 
banks  in  the  Federal  Reserve  System. 

llie  total  loans  and  investments  of  the  Federal  Reserve 
banks  at  the  end  of  the  year  were  $2,458,000,000.  The  total 
for  the  member  banks  was  $28,094,000,000.  The  two  taken 
together  aggregated  $30,552,000,000.  The  total  loans  and 
investments  of  all  banks  in  the  United  States  as  of 
June  30  was  $42,763,000,000,  excluding  the  Federal  Reserve 
banks.  Including  the  Federal  Reserve  banks,  the  figtire  was 
$45,225,000,000. 

According  to  the  London  Economist,  the  total  loans  and 
investments  of  the  London  Joint-stock  banks  at  the  end  of 
December  were  £1,776.000.000.    It  is  known  that  these  banks 
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The  income  per  capita  of  the  United  States  for  that  year  ' 
was  $734;  in  England  it  was  8415;  in  France  it  was  $219:  and 
in  Italy,  $120.    Any  comparison  made  at  any  time  between  i 
our  resoiuTCs  and  those  of  o<her  nations  In  the  world  clearly  j 
demonstrates  our  ability  to  meet  the  debt  which  we  have 
iiKurred  or  which  we  are  likely  to  incur  during  the  de- 
pression. 

The  tabulation  is  as  follows: 
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Mr.  BYRD.    Mr.  President,  wUl  the  Senator  yield? 

The  PRESIDING  OFFICER.  Docs  the  Senator  from 
Arizona  yield  to  the  Senator  from  Virginia? 

Mr.  HAYDEN.     I  yield. 

Mr.  BYRD.  Is  it  not  true  that  if  we  increase  the  pubUc 
debt  of  $34,000,000,000  the  interest  rate  will  be  approxi- 
mately $1,000,000,000  a  year,  which  will  necessitate  that  the 
first  item  of  appropriation  each  year  must  be  33  cents  out 
of  every  dollar  of  normal  income  so  as  to  pay  the  Interest, 
without  any  allowance  for  a  sinking  fund? 

Mr.  HAYDEN.  The  Senator's  figures  are  not  quite  large 
enough.  The  interest  charge  on  the  national  debt  already 
amounts  to  more  than  $1,289,000,000  a  jvzr. 

Mr.  BYRD.    On  the  present  basis? 

Mr,  HAYDEN.    On  the  present  debt. 

Mr.  BYRD.  With  a  normal  income  of  approximately 
$3,000,000,0000  then  we  will  have  to  write  as  the  Senators 
estimate  that  approximately  40  cents  out  of  every  dollar  of 
normal  Income  must  go  to  defray  interest  charges  without 


Mr.  HAYDEN.  We  are  going  to  extinguish  the  national 
debt  by  balancing  the  Budget  and  having  money  left  over 
with  which  to  pay  it. 

Mr.  BYRD.  When  does  the  Senator  favor  balancing  the 
Budget? 

Mr.  HAYDEN.  As  soon  as  we  possibly  can.  There  are  two 
ways  of  balancing  the  Budget,  either  to  increase 

Mr.  VANDENBERG.  We  are  now  following  two  ways  of 
balancing  it,  are  we  not? 

Mr.  HAYDEN.  We  may  either  increase  the  revenues  or 
decrease  the  expenditures.  Those  who  so  earnestly  urge 
that  governmental  appropriations  be  reduced,  as  was  done 
in  Great  Britain,  seldom  say  much  about  levying  the 
taxes  which  are  imposed  in  that  coimtry.  They  demand 
that  public  works  shall  cease,  but  squirm  when  the  English 
income-tax  rates  are  mentioned.  Of  course.  Congress  will 
have  to  levy  taxes  to  pay  off  the  deficits  now  being  in- 
curred, which  are  added  to  the  public  debt.  The  best  time 
to  impose  such  taxes  is  when  the  country  is  prosperous. 
Our  hindsight  is  better  than  our  foresight,  but  it  is  gen- 
erally admitted  that  a  mistake  was  made  during  the  Hard- 
ing and  Coolidge  administrations  by  not  maintaining  higher 
rates  of  Federal  taxation  in  order  more  speedily  to  pay  off 
the  national  debt.  Instead  of  doing  so  Congress  listened  to 
"  the  greatest  Secretary  of  the  Treasury  since  Alexander 
Hamilton  ",  who,  with  his  usual  tenderness  for  those  who 
possess  great  wealth,  advised  the  Congress  to  reduce  taxes. 
If  that  had  not  been  done,  and  if  we  had  disregarded  the 
advice  of  Mr.  Mellon,  the  national  debt  would  not  be  nearly 
90  great  as  it  is  today. 

Mr.  COUZENS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ari- 
zona yield  to  the  Senator  from  Michigan? 

Mr.  HAYDEN.    I  yield. 

Mr.  COUZENS.  May  I  point  out  to  the  Senator  that  the 
Democratic  members  of  the  Finance  Committee  joined  with 
Mr.  Mellon  in  meeting  the  request  for  a  reduction  in  taxes, 
and  the  records  will  show  that  they  even  wanted  to  go  lower 
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held  over  90  percent  of  the  banking  assets  in  England.  If 
the  loans  and  investments  of  the  Bank  of  England  are 
added,  the  total  is  £2,158.000,000,  or,  in  our  money.  $10,377,- 
000.000,  as  compared  to  the  total  of  $45,225,000,000  for  Amer- 
ican banks. 

COMPARISON  BT  PXECXNTAGSS 

These  figures  show  that  the  loans  and  Investments  of 
American  banks  are  four  and  one-half  times  the  loans  and 
investments  of  the  British  banks.  Now,  let  me  translate 
these  figures  into  percentages  for  the  purpose  of  comparison. 
At  the  end  of  1934,  50.8  percent  of  the  United  States  Gov- 
ernment debt  was  held  by  Federal  Reserve  banks,  member 
banks  of  the  Federal  Reserve  System,  and  nonmember  banks. 
This  compares  with  15  percent  of  the  British  Government 
debt  held  by  the  Bank  of  England  and  the  10  London  clear- 
ing banks.  This  does  not  mean,  however,  that  American 
banks  have  invested  a  much  larger  proportion  of  their  fimds 
in  Government  securities  than  have  the  English  banks. 
The  contrary  is  true. 

While  member  banks  in  this  country  hold  39  percent  of 
their  loans  and  investments  in  the  form  of  Government 
securities,  the  London  banks  have  at  least  41  percent  of  their 
loans  and  investments  so  invested.  Practically  all  the  earn- 
ing assets  of  both  the  Federal  Reserve  banks  and  the  Bank 
of  England  at  the  present  time  consist  of  Government  se- 
curities. 

That  a  smaller  proportion  of  the  banking  resources  held 
in  the  form  of  United  States  securities  constitutes  a  larger 
proportion  of  the  public  debt  reflects  the  fact  that  this 
country's  banking  resources  are  much  greater  in  relation  to 
our  public  debt  than  is  the  case  in  England. 

The  total  loans  and  Investments  of  the  Federal  Reserve 
System  exceed  the  national  debt  by  about  10  percent  and 
the  loans  and  investments  of  all  banks  exceed  our  national 
debt  by  over  60  percent.  On  the  other  hand,  the  loans  and 
investments  of  the  London  banks  and  the  Bank  of  England 
are  only  about  25  percent  of  the  English  national  debt. 

The  reasons  which  have  led  bankers  to  invest  a  large  pro- 
portion of  the  resources  at  their  disposal  in  Government 
securities  are  substantially  the  same  in  both  coxmtries.  The 
demand  of  business  men  for  loans  in  recent  years  has  been 
small;  the  risks  connected  with  the  purchase  of  other  tsrpes 
of  securities  have  been  high;  and  banks  could  not  afford  to 
allow  all  their  funds  to  lie  idle,  since  it  was  necessary  for 
them  to  earn  at  least  enough  to  pay  operating  expenses  and 
interest  on  some  of  their  deposits.  From  the  banker's  point 
of  view.  Government  securities  resemble  cash  in  that  they 
can  be  turned  into  cash  on  short  notice,  and  they  have  the 
advantage  over  cash  of  yielding  a  small  but  certain  retimi. 

Mr.  GLASS.  Mr.  President,  the  Senator  should  know 
that  that  Is  not  true.  He  is  obliged  to  know  that  if  the 
banks  of  this  country  were  to  undertake  to  turn  their 
Government  securities  into  cash  it  would  not  only  destroy 
the  Government  bond  market  but  would  destroy  the  bond 
market  of  every  State,  every  municipality,  and  of  every 
private  enterprise. 

Mr.  HAYDEN.    Yet  the  banks  in  England 

Mr.  GLASS.    Does  not  the  Senator  know  that  to  be  so? 

Mr.  HAYDEN.  Of  course,  what  the  Senator  from  Vir- 
ginia says  is  true,  and  it  Is  equally  true  in  Great  Britain. 

Mr.  GLASS.  Oh,  no;  in  Great  Britain,  as  I  have  shown — 
I  have  not  the  official  figures  before  me  at  this  time,  but 
I  had  them  before  me  when  I  made  the  statement — in 
Great  Britain  the  banks  hold  11  percent  of  the  Government 
securities  and  here  they  own  approximately  55  percent  of 
the  Government  securities. 

Mr.  HAYDEN.  I  was  more  liberal  than  was  the  Senator. 
I  said  that  the  banks  in  Great  Britain  hold  15  percent  of 
the  Government  sectirities.  But,  whatever  the  percentage 
may  be,  the  fact  remains  that  our  banking  resources  are 
four  and  a  half  times  as  great  as  are  the  British  banking 
resources. 

Mr.  GLASS.  That  I  will  not  deny;  but  I  do  challenge  the 
statement  that  Government  securities  are  liquid  and  can 
be  disposed  of  for  cash  at  any  time.    They  cannot  be  at  aH 

Tlie  Federal  Reserve  banks  own  two  billion  and  a  half 
of  Government  securities,  and  they  do  not  dare  put  them 


on  the  market,  because  to  do  so  would  destroy  the  Govern- 
ment bond  market  and  ruin  the  Government's  credit. 

Mr.  HAYDEN.  But  I  must  insist  that  exactly  the  same 
situation  exists  in  Great  Britain;  and  if  British  banks,  hold- 
ing the  vast  amounts  which  they  do  in  British  bonds,  were 
to  dump  them  on  the  market  on  any  one  day  they  would 
break  the  market  value  of  those  bonds. 

Mr.  GLASS.  And  they  own  only  11  percent  of  the 
British  Government's  securities. 

Mr.  HAYDEN.  A  significant  comparison,  which  gives 
some  indication  of  the  extent  to  which  our  public  debt  is  a 
burden  to  the  people,  is  a  comparison  of  the  interest  and 
amortization  charges  which  must  be  paid  on  it  in  relation 
to  the  national  income  out  of  which  the  payments  are  made. 
The  total  Interest  and  amortization  charges  on  the  United 
State  national  debt  for  the  calendar  year  1933  were  $1,048,- 
000,000  and  $1,289,000,000  for  1934.  In  1933  the  Interest 
and  amortization  charges  on  our  national  debt  amounted 
to  less  than  3  percent  of  our  national  income,  while  in 
England  such  charges  amounted  to  between  8  and  9  percent 
of  the  national  income. 

Another  significant  comparison  Is  that  between  the  size 
of  the  debt  of  all  public  bodies  and  the  amount  of  annual 
income.  The  best  estimates  for  1934  indicate  that  the  debt 
of  all  our  public  bodies,  national.  State,  and  local,  was  about 
95  percent  of  our  annual  national  income,  while  the  corre- 
sponding flgiire  for  England  was  approximately  230  percent 
of  the  British  national  Income.  The  conclusion  is  inevitable 
that  the  burden  of  the  English  debt  on  the  British  people 
is  certainly  much  greater  than  is  ours  on  the  people  of 
America.  I  am  told  that  the  debt  of  the  Australian  Com- 
monwealth and  the  Australian  state  governments  amounts 
to  almost  three  times  the  national  income  of  Australia. 

It  is  interesting  to  note,  as  was  pointed  out  in  this  state- 
ment by  the  Royal  Bank  of  Canada,  that  in  order  for  our 
national  debt  to  bear  the  same  relation  to  our  national 
income  as  the  English  national  debt  bears  to  the  English 
national  income,  it  would  have  to  be  increased  to  over 
$100,000,000,000. 

The  figures  cited  show  that,  while  our  banks  hold  a  larger 
proportion  of  the  national  debt,  their  holdings  constitute  a 
smaller  proportion  of  their  total  loans  and  investments.    The 
fact  is  that,  by  any  measure  we  can  devise,  the  public-debt 
burden  on  this  country  is  much  smaller  than  is  that  of 
England  on  the  English  people. 
Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield?   - 
The  PRESIDING  OFFICER.    Does  the  Senator  from  Ari- 
zona yield  to  the  Senator  from  Kentucky? 
Mr.  HAYDEN.    I  yield. 

Mr.  BARKLEY.  Does  the  Senator  intend  to  give,  or  has 
he  given,  the  comi>arative  figures  as  to  other  countries  than 
England? 

Mr.  HAYDEN.  I  have  a  table  here  which  I  shall  quote 
in  just  a  moment.    It  is  not,  however,  very  recent. 

Mr.  BARKLEY.  My  recollection  Is  that  In  a  publication 
recently  issued  there  Is  a  comparison  of  our  public  debt, 
based  on  population  and  on  Income,  with  that  of  other 
nations,  which  shows  that,  by  any  comparison.  It  was  smaller, 
by  a  considerable  percentage,  than  that  of  any  other  coun- 
try that  might  be  fairly  compared  with  ours,  including  Eng- 
land, France.  Germany,  Italy,  Japan,  and  all  the  others  of 
the  first-class  nations. 

Mr.  HAYDEN.  With  the  international  currency  dis- 
turbed as  it  is.  it  is  very  difficult  to  make  a  factual  compari- 
son. However,  I  have  here  a  Uble  which  cites  the  relative 
position  of  the  United  States  and  several  other  countries  in 
1929.  or  5  years  ago.  While  the  emergency  expenditures 
made  during  the  last  4  years  affect  these  figures,  they,  never- 
theless, clearly  indicate  the  basic  economic  situation  of  our 
covmtry  and  other  countries  so  far  as  material  wealth  is 
concerned.  In  that  year  the  wealth  per  capita  of  the  United 
States  was  $3,259;  in  the  United  Kingdom  of  Great  Britain 
it  was  $2,514;  in  Canada  it  was  $2,827;  in  Prance  it  was 
$1,653;  and  in  Italy,  $723. 

The  per  capita  public  debt,  including  local  debts,  to  the 
United  States  then  was  $243;  in  the  United  Kingdom.  $93«: 
in  France.  $450;  and  in  Italy.  $233. 
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Mr.  HAYDEN.  The  Senator  is  making  his  argument  apply 
to  an  amendment  to  this  joint  resolution  which  he  has 
pending.  I  have  not  made  a  very  careful  study  of  his  pro- 
posal. I  say  we  should  pay  as  we  go  as  far  as  ye  are  able  to 
pay.  I  voted  for  what  appeared  to  be  very  high  taxes  during 
the  World  War.  I  am  sure  that  our  Government,  better 
than  any  other  government,  paid  its  way  during  the  war, 
and  still  the  United  States  had  to  go  into  debt. 

According  to  the  report  to  the  Joint  Committee  on  Inter- 
nal Revenue  Taxation,  if  the  United  States  can  again  attain  a 
national  income  comparable  to  that  which  was  secured  prior 
to  the  depression,  the  existing  rates  will  produce  not  $3,000,- 
000,000  as  a  normal  tax,  but  $6,000,000,000  each  year.  If  it 
is  the  desire  of  the  Senator  from  Michigan  to  take  $7,000,- 
000.000  or  $8,000,000,000  or  $10,000,000,000  away  from  the 
American  people,  I  have  no  doubt  he  can  find  a  rate  that  will 
do  it.  The  question  is  whether  it  is  wise  to  do  that  at  this 
time  or  whether  it  is  better  to  wait  until  the  country  stands 
more  solidly  on  its  feet  and  is,  therefore,  better  able  to  pay. 

Mr.  COUZENS.  Of  course,  politically  it  is  wise  to  put  off 
such  an  operation  as  long  as  possible. 

Mr.  BYRD.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ari- 
zona yield  to  the  Senator  from  Virginia? 

Mr.  HAYDEN.    I  yield. 

Mr.  BYRD.  The  Senator  has  said  there  Ls  a  growing  im- 
provement in  business  and  that  in  normal  times  the  present 
income  of  $3,000,000,000  would  be  increased  to  $6,000,000,000. 
The  actual  receipts  for  the  fiscal  year  ending  June  30,  1934. 
were  only  $2,949,000,000.  Evidently  the  improvement  that 
has  occurred  in  the  country,  to  which  the  Senator  has  called 
attention,  has  not  been  very  great. 

Mr.  HAYDEN.  All  I  know  about  that  is,  like  Will  Rogers, 
what  I  read  in  the  newspapers,  and  the  late  reports  are  that 
the  income-tax  returns  filed  on  the  15th  of  March  show 
higher  receipts  than  were  expected. 

Mr.  MURPHY.    Mr.  President 

The    PRESIDING    OFFICER.    Does    the    Senator    from 
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revenue  and  thereby  balancing  the  Budget.  The  second  way 
is  to  cut  down  the  expenditures,  which  means  reduced  ap- 
propriations. Are  those  the  only  two  ways  the  Senator  has 
in  mind  for  assisting,  at  least,  to  work  out  of  the  depression? 

Mr.  HAYDEN.  I  was  referring  to  balancing  the  Budget. 
We  were  discussing  that  particular  problem.  Congress  can 
balance  the  Budget  either  by  Increasing  revenue  or  by  re- 
ducing expenditures. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the  Sen- 
ator yield  further? 

Mr.  HAYDEN.    Certainly. 

Mr.  THOMAS  of  Oklahoma.  Is  it  not  a  fact  that  unless 
times  get  better  and  the  people  have  more  money,  the  in- 
creasing of  tax  rates  would  not  necessarily  raise  additional 
revenues? 

Mr.  HAYDEN.  That  is  completely  proven  by  the  fact  that 
the  existing  rates,  with  a  lack  of  i»t)flt  on  the  part  of  the 
great  majority  of  the  American  people,  resulted  to  lower 
revenues. 

Mr.  THOMAS  of  Oklahoma.  Then  the  other  remedy  Is 
the  reducing  of  appropriations.  I  think  the  Senator  wiU 
ronember  we  have  made  an  effort  to  past  years  to  follow 
that  plan,  and  that  practically  every  time  we  have  reduced 
any  particular  ii&aa  the  next  Congress  or  perhaps  the  same 
Congress  would  restore  the  item,  having  particularly  to  mtod 
the  economy  bill.  The  second  remedy,  while  it  is  possible, 
therefore,  is  not  practicable. 

The  only  remedy  the  Senator  can  tnrge  Is  the  one  to  brtog 
back  prosperity  to  the  country  whereby  and  whereto  and 
whereunder  the  peoi^e  can  make  some  profits,  and.  when 
they  have  the  profits,  to  take  the  tax  under  the  rates  we  now 
have  on  our  statute  books.  If  the  people  can  get  some  pros- 
perity back,  the  Senator  maintains  we  have  sufDclent  rates 
to  raise  sufficient  fimds  to  balance  the  Budget.  Have  I  cor- 
rectly interpreted  the  Senator's  views? 

Mr.  HAYDEN.    The  Senator  has  done  so. 

Mr.  LEWIS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ari- 
zona yield  to  the  Senator  from  nitools? 
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a  single  dollar  being  set  aside  for  a  sinking  fund. 

Mr.  HAYDEN.  When  the  Senator  refers  to  the  normal 
Income  he  undoubtedly  has  in  mind  the  income  for  the 
present  fiscal  year.  I  have  in  my  mind  a  summary  of  the 
British  Tax  System,  with  Special  Reference  to  Its  Adminis- 
tration, prepared  for  the  Joint  Committee  on  Internal  Reve- 
nue Taxation  by  Mr.  Magill,  Mr.  Parker,  and  Mr.  King, 
the  very  able  employees  of  that  committee.  I  am  going  to 
include  as  an  exhibit  to  my  remarks  an  extract  from  this 
pamphlet  which  I  am  sure  Senators  will  read  with  Interest. 

The  PRESIDING  OFFICER.  Without  objection  the  ex- 
tract will  be  printed  at  the  conclusion  of  the  speech  of  the 
Senator  from  Arizona. 

(See  Exhibit  A.) 

Mr.  HAYDEN.  I  asked  a  member  of  that  committee,  one 
whom  we  all  Imow  very  well.  Mr.  L.  H.  Parker,  to  furnish  me 
a  statement,  which  I  am  sure  will  be  helpful  to  the  Senator 
from  Virgima.  I  shall  put  his  letter  in  the  Record.  He 
states,  for  instance — 

That  tbc  191t  liMome-  and  proflto-tax  rates  on  IndlTiduals  and 
coq[>oraUons  if  continuovisly  applied  for  subsequent  years  would 
have  extlngnlahed  tbe  national  debt  by  July  1.  1927. 

Those  rates  were  the  high  war  rates.  If  we  had  kept  them 
in  force,  we  would  have  paid  the  entire  national  debt  within 
8  or  9  years. 

He  also  states — 

That  the  1919  Income-  and  profits-tax  rates  on  Individuals  and 
corporations  If  continuously  applied  for  subsequent  years  would 
have  extinguished  the  national  debt  by  July  1.  1931. 

I  ask  that  the  entire  letter  from  Mr.  Parker  may  be  printed 
in  the  Rscoas  at  the  conclusion  of  my  remarks. 

Ite  PRESIDINO  OFFICER.  Without  obJecUon.  it  is  so 
ordered. 

(See  exhibit  B.) 

Mr.  BTRD.  Mr.  President,  let  me  ask.  When  does  the  Sen- 
ator from  AriaoDa  think  the  present  national  debt  can  be 
extangulstaed? 


than  did  Mr.  Mellon. 

Mr.  HAYDEN.  I  have  no  doubt  that  the  Senator  from 
Michigan  makes  a  very  correct  statement,  but  we  were  living 
then  in  an  era  when  sound  finances  were  not  considered, 
when  it  was  taken  for  granted  that  the  prosperity  then  en- 
joyed would  continue  forever.  Congress  should  have  kept 
the  income-tax  rates  up.  I  confess  that  a  mistake  was 
made.  We  should  not  have  followed  Mr.  Mellon  s  advice. 
All  those  who  ultimately  went  broke  playing  the  stock  mar- 
ket during  the  feverish  years  of  speculation  would  have  been 
no  worse  o£f  in  the  end  if  they  had  been  compelled  to  pay 
a  greater  part  of  their  winnings  to  reduce  the  national  debt. 

llie  statement  is  made  in  the  letter  from  Mr.  Parker  to 
which  I  have  referred  that  if  we  now  had  the  1927.  1923.  and 
1929  national  income,  the  existing  tax  rates  on  the  statute 
books  today,  instead  of  bringing  in  $3,000,000,000.  which  is 
the  standard  by  which  the  Senator  from  Virginia  [Mr.  ByroI 
measures  our  national  income,  they  would  produce  $6.0(X).- 
000,000.  In  other  words,  it  is  not  so  much  a  question  of 
balancing  the  Budget  by  cutting  down  expenditures,  but  of 
collecting  taxes  from  a  people  who  are  able  to  pay.  The 
Treasury  is  aUe  to  do  that  in  prosperous  times,  and  we 
should  have  taxed  ourselves  more  in  the  years  of  prosperity 
than  Congress  did.  If  Congress  had  done  that,  we  would  not 
have  as  great  a  national  debt  as  now  exists.  As  the  country 
comes  back  into  prosperity,  Congress  can  go  about  reducing 
the  national  debt  without  serious  injury  to  American  indus- 
try, without  hardship  to  the  American  people.  I  do  not 
believe  it  will  be  necessary  to  go  as  high  as  England  has  in 
the  matter  of  rates;  but,  if  necessary,  I  am  willing  to  go  as 
high  as  the  British  rates,  when  our  taxpayers  can  afTord  to 
pay  them. 

Mr.  COUZENS.  If  the  Senator's  contention  is  that  there 
is  an  upturn  of  business  and  that  we  should  take  advantage 
of  the  upturn  by  collecting  the  taxes,  it  would  seem  to  me 
we  ought  to  take  advantage  of  the  upturn  of  business  and 
get  the  money  while  the  getting  is  good. 
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to  pfurchase  food,  partlcxilarly  If  there  is  any  reasonable 
possibility  that  the  loan  may  be  repaid.  When  the  life  of  a 
government  is  at  stake,  as  In  the  case  of  war.  It  must 
borrow  or  perish.  If  the  people  of  a  country  are  In  great 
distress,  any  reasonable  Increase  In  the  public  debt  Is  justifi- 
able to  tide  over  the  i>erlod  of  their  suffering.  That,  and  no 
more,  is  what  our  Oovemment  has  done  for  the  American 
people  up  to  this  time.  We  can  look  with  confidence  to  a 
future  when  every  dollar  borrowed  by  the  United  States 
Oovemment  will  be  repaid  by  imposing  no  more  of  a  tax 
burden  than  can  be  carried  without  undue  hardship— a  tax 
btffden  that  need  not  be  as  large  as  that  now  Imposed  by 
Oreat  Britain. 

Mr.  President,  the  sun  rose  yesterday.  It  rose  today,  and 
It  will  rise  tomorrow. 

Mr.  TYDINGS.    B«r.  President,  will  the  Senator  yield? 

Mr.  HAYDEN.    I  yield. 

Mr.  TYDINGS.  I  should  like  to  call  the  Senator's  atten- 
tion to  the  fact  that  it  also  set  on  those  3  days.    [Laughter.] 

Mr.  HAYDEN.  Very  true,  because  the  night  always  fol- 
lows the  day.  Nevertheless,  as  the  night  foUows  the  day, 
so  can  we  depend  upon  the  courage,  the  Industry,  and  the 
ability  of  the  American  people.  We  have  within  this  Nation 
every  resource  to  sustain  a  prosperous  and  contented  popu- 
lation. The  days  of  our  distress  will  surely  pass  away.  I 
fear  that  the  Senator  from  Maryland  is  among  those  who 
have  but  little  faith.  Let  me  again  urge  him  to  be  of  good 
cheer.  Nothing  has  yet  happened,  and  nothing  will  happen, 
to  destroy  the  credit  of  the  American  Oovemment. 

I  thank  the  Senate. 

KxRiBir  A 

[From  A  Summary  of  the  British  Tax  System  With  Special  Refer- 
ence to  Its  Administration,  prepared  by  RosweU  liagUl.  L.  H. 
Parker,  and  Eldon  P.  King,  for  the  Joint  Committee  on  Internal 
Revenue  Taxation] 

m.    OxmaAi.   Statkiixmt    on    Barnsa    Tax   BBvnm 
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A  fair  idea  of  the  Importance  of  the  rarlous  British  National 
Oovemment  taxes  may  be  obtained  from  an  examination  of  the 
revenues  derived  from  such  taxes.  This  revenue  is  shown  for 
the  fiscal  years  1983-33  and  1933-34  in  the  foUowlng  table: 


OkalflcatknKrftax 

Sxeheqaar  rwatpta 

19S3-33 

193W4 

TrKy«TTi«  tsi        - 

£251,53«,(M0 

n,a6aooo 

77. 140. 000 

18,220,000 

3,2001000 

770^000 

£228,032,000 

PiirtHT                       ,     , 

5^590.000 

I^^slh  (Intttt 

85,770,000 

StAinp  taxcn _„ 

Excess  profits  duty.  Me.  fbsek  tasM) 

li^ml  tai  mkI  miarailiBBftUB            ... ....      .     ...... 

22,710.000 

1,800.000 

800,000 

Totol  intarosl  reveniM 

411.  519.  000 

391102.000 

Kiciae.. 

187,  2M,  000 

iaB,tKw,eoo 

179,1-000 
107,000,000 

TotaJ  pu.<rtoais  and  excise .... 

388,135,000 

6,ooaooo 

286.  177.000 

Motor  TetaicJ«  duties  (excb*quer  alisre) 

5.aoaooo 

Qrsad  toUl  Uz  revenoe.    .. 

704,654,000 

fta,  479. 000 

It  Is  apparent  from  the  above  figures  that  the  Income  and  surtax 
form  the  most  important  source  of  the  British  tax  revenue.  The 
percentage  of  total  tax  revenue  returned  by  each  tax  shown  in  the 
table  already  given  is  set  forth  below  tor  1933-34,  the  taxes  being 
arranged  In  order  of  their  productivity: 

Percent 

Income  and  surtax 41.2 

Customs ao.  S 

Death  du^iI~lII™im"I™III_IIIIZII™lIlZIIIIIIII  12.5 

Stamp  taxes 3.3 

Motor  vehicles  duties  (exchequer  share) .8 

Kxoesfe  iwoftts  duty.  etc.  (back  taxee) .3 

Land  tax  and  mlsoeUaneous .  l 

Total —  100. 0 

It  will  be  Interesting  to  compare  the  Federal  revenue  receipts 
with  the  BrlUetk  xevezuM  ncetpU  lor  tbe  fiscal  year  1034.  as  fol- 
lows: 


Percentage  of  fiAd  of  tmx  to  total  yield 


Classiflcatioa 


,  Income  and  surtax 

Customs 

Exctee -. 

'  Death  duties  (and  fift  tax) 

'Stamp  taxes 

,  Misoellaneoos 


Total. 


United 
States' 


8LS 
110 

4.3 

X5 


100.0 


British 


41.2 
26.3 
15.8 
1X5 
IS 
1.3 


100.0 


>  Proceeainc  tax  not  included  in  United  States  tax. 

It  can  be  seen  from  the  above  table  that  a  greater  proportion 
of  the  tax  burden  Is  placed  on  Income  in  Great  Britain  than  is 
placed  on  Incomes  In  the  United  States.  The  customs  collections 
are  greater  in  Great  Britain.  Nearly  40  percent  of  the  British  cus- 
toms collections,  however.  com.e  from  tobacco,  whUe  in  the  United 
States  our  customs  collections  from  this  source  are  comparatively 
small  and  we  obtain  a  very  large  revenue  from  the  excise  tax  on 
tobacco.  The  British  derive  little  revenue  from  excise  taxes  on  to- 
bacco as  practically  no  tobacco  is  grown  in  England.  The  British 
collected  about  twice  as  much  from  the  estate  duty  than  was  col- 
lected in  the  United  States.  Total  tax  collections  in  Great  Britain, 
however,  amounted  to  $3,417,395,000  against  $2,614,250,000  in  the 
United  States  (processing  taxes  in  the  United  States  of  $371,000,000 
excluded).  This  represents  a  large  difference  in  the  tax  burden 
imposed  by  the  National  Governments  when  it  Is  recalled  that  the 
population  of  tlie  United  Kingdom  Is  about  46.000,000  against 
about  126.000.000  for  the  United  States.  It  must  not  be  overlooked, 
however,  that  the  local  taxes  in  the  United  Kingdom  are  consider- 
ably less  than  in  the  United  States. 

We  now  come  to  the  question  of  the  total  tax  burden.  In 
neither  the  United  States  nor  Great  Britain  are  the  data  covering 
local  revenue  or  receipts  entirely  satisfactory  or  up-to-date.  How- 
ever, some  close  approximations  of  the  total  tax  burden  may  be 
made. 

Tax  a^^d  cuatcyma  revenxie,  VrUted  Kingdom,  year  1933-34 

Total    National    Oovemment   receipts,    taxes,    and 

customs $3,  417.  395,  000 

Total  local  government  receipts  from  taxes '  1, 142,  425,  000 


4.  559,  820,  000 

99.11 


Total 
Per  capita  burden 

roi  and  customs  receipts,  United  States,  fiscal  year  1934 

Total   National    Government   receipts,   taxes,  and 

cxistoms »$2.  985.  673,000 

Total  local  government  receipts  from  taxes '  6,  416.  064,  000 


9,  401,  737.  000 
74.37 


ToUl 

Per  capita  burden 

It  can  be  seen  from  the  above  data  that  the  per  capita  tax  burden 
In  Great  Britain  Is  about  33  percent  more  than  the  per  capita 
btirden  in  the  United  States.  The  British  National  Government 
collects  about  three  times  the  amount  collected  by  the  local  subdi- 
visions. In  the  United  States  the  reverse  is  true,  and  the  local 
subdivisions  collect  over  twice  the  amount  of  tax  collected  by  the 
National  Government. 

2.  EXPENDrrtntxs 

It  should  be  noted,  however,  in  connection  with  the  fact  that  the 
per  capita  tax  btirden  in  the  United  States  is  considerably  less  than 
In  the  United  Kingdom,  that  in  respect  to  expenditures  at  this  par- 
tlciilar  time  a  number  of  factors  must  be  considered.  Although 
between  March  4.  1933,  and  June  30,  1934.  the  national  debt  had  In- 
creased by  about  six  billion,  there  are  important  offsets  to  this 
amount.  Including  such  items  as  an  Incretise  in  cash  balance, 
"  profit "  resTilting  from  the  change  in  the  gold  content  of  the  dol- 
lar, securities  consisting  of  notes  and  other  otHigations  held  by 
various  agencies  in  which  the  Government  has  an  interest,  and 
projects  financed  in  whole  or  In  part  from  Federal  funds.  In  mak- 
ing comparisons  of  the  local  and  national  tax  burdens  In  the  two 
countries  it  Is  dlflicult  to  give  effect  to  the  weights  of  these  various 
factors.  Therefore  for  present  purposes  they  are  eliminated,  and 
the  foUowlng  comparisons  are  noted  merely  from  the  angle  of 
actual  expoMlitures: 

Total  expenditures 

United  Kingdom,  year  1933-34: 

Total  National  Government  expenditures,  in- 
cluding grants  to  local  governments $3,467,095,000 

Total  local  government  expenditures,  exclud- 
ing expenditures  otrt  of  grants  from  National 
Government •  1. 840. 000. 000 


Total 6,  307,  095.  000 

Per  capita  expendlttne llA 


>  Partly  eetlmated  and  based  on  1932-33  data. 

'Includes  processing  taxes. 

*  Estimated  and  based  on  prior  year  flgurea 


Mr.  HAYDEN.    Certainly. 

Mr.  MURPHY.  The  income  taxes  collected  show  an  In- 
crease of  30  percent  for  the  calendar  year  1934. 

Mr.  BYRD.  But  that  was  an  increase  over  the  previous 
year  and  not  an  increase  over  the  estimates  upon  which 
the  Budget  was  based. 

Mr.  HAYDEN.  The  Treasury  has  depended  ordinarily  and 
very  largely  upon  the  income  taxes  paid  by  individuals  and 
corporations,  and  excess-profits  taxes.  In  the  normal  years 
of  1926,  1927.  and  1928  there  was  collected  over  $2,000,- 
000,000  from  such  sources.  When  the  panic  struck  the 
country,  when  the  depression  came  on,  profits  ceased  and 
income  from  those  sources  dropped  down  to  about  $600,- 
000,000.  It  was  not  an  increase  in  public  expenditure  that 
imbalanced  the  Budget  during  the  Hoover  administration. 
It  was  a  decline  in  revenue.    There  is  no  dispute  about  that. 

Mr.  BYRD.  It  is  an  increase  in  expenditures  now  that  Is 
unbalancing  the  Budget,  because  we  are  spending  $9,000,- 
000,000  and  the  total  income  of  the  coimtry  is  only  $4,000,- 
000,000,  including  the  processing  taxes. 

Mr.  HAYDEN.  I  am  sure  I  would  not  and  I  doubt  If 
any  other  Senator  would  propose  to  levy  a  tax  sufficient  in 
1  year  to  collect  that  sum  of  money.  The  Senator  from 
Virginia  would  not  vote  for  such  a  tax. 

Mr.  BYRD.  I  should  like  to  call  the  attention  of  the 
Senator  that  a  sales  tax  has  been  suggested,  but  it  would 
take  a  36-percent  sales  tax  to  balance  the  Budget  this  year, 
because  1  percent  would  derive  a  revenue  of  only  $250,000,000. 

Mr.  HAYDEN.    I  am  not  in  favor  of  a  national  sales  tax. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the  Sen- 
ator yield? 

Mr.  HAYDEN.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  I  understood  the  Senator  to 
say  there  were  only  two  ways  possible  for  us  to  work  out  of 
the  difficulty  in  which  we  find  ourselves  at  the  present  time. 
One  is  by  raising  the  tax  rates  in  the  hope  of  raising  more 


Mr.  HAYDEN.    I  yield. 

Mr.  LEWIS.  I  wish  to  ask  the  able  Senator  from  Ari- 
zona— who  has  given  such  diligent  study  to  the  subject  before 
the  Appropriations  Committee — on  what  theory  of  American 
government  that  which  is  called  "  balancing  a  budget  "  Is  at 
all  necessary  either  to  the  Institutions  of  the  United  States 
or  the  prosperity  of  the  people?  Where  does  this  "  balancing 
a  budget  "  become  in  itself  a  necessary  Instrument  or  a  neces- 
sary undertaking  to  provide  for  the  people  of  America? 

Will  not  the  Senator  say  that  "  balancing  a  budget "  only 
applies  when  conditions  are  normal  and  intended  to  apply  to 
normal  circvunstances?  When  we  contemplate  that  the 
drought  alone  would  have  made  It  impossible  for  the  United 
States  to  balance  any  budget  this  last  year,  based  on  the 
theoly  of  annoimctng  what  would  be  the  needed  taxes  on  the 
one  hand  and  what  would  be  the  needed  expenditures  on  the 
other,  assuming  that  to  be  a  balance,  I  ask  the  Senator 
from  Arizona  If  it  is  not  true  that  these  extraordinary  con- 
ditions are  such  as  to  make  Inapplicable  a  doctrine  of  "  bal- 
ancing the  Budget"  imder  the  theory  of  doing  the  thing 
necessary  as  it  arises.  Is  this  not  the  true  policy  of  our 
Government? 

Mr.  HAYDEN.  The  Senator  is  perfectly  correct.  There  is 
no  virtue  in  balancing  the  Budget  merely  to  have  It  in  bal- 
ance. On  the  other  hand,  no  government  should  deliber- 
ately go  Into  debt 

Mr.  LEWIS.    Unnecessarily? 

Mr.  HAYDEN.  Yes;  imnecessarily.  That  is  Just  as  true 
of  a  government  as  it  is  of  an  individual,  because  debt  Is  a 
tyrant  that  should  be  avoided.  The  day  of  reckoning  always 
comes.  What  Is  easy  to  borrow  is  hard  to  repay.  Certainly 
not  a  dollar  of  borrowed  funds  should  be  wasted,  because  to 
it  is  attached  tixe  burden  of  future  taxes  to  replace  It  in  the 
Treasury.  

I  point  out  to  my  friend  from  Illinois,  however,  that  the 
ability  to  go  into  debt,  while  not  always,  may  sometimes  be  a 
blessing.    If  one  is  hungry,  be  is  entitled  to  credit  wherewith 
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rotal  expenditures — Continued 

Xmited  States,  fiscal  year  1934: 

Total  National  Government  expenditures $7. 106,  050, 000 

Total  local  government  expenditures •9,679,000,000 

ToUl— 18,  784, 050. 000 

Per  capita  expendlttire iS3 

In  respect  to  expenditures,  therefore,  It  would  appear  that  the 
per  caplU  expenditxire  in  the  United  States  dtirlng  the  past  fiscal 
year  was  about  16  percent  more  than  the  per  capita  British 
expenditure. 

The  above  comparisons  do  not  take  Into  account  certain  receipts 
from  Interest,  lands,  tolls,  etc.,  in  the  respective  coxintrles. 

3.    NATIONAL    DEBT 

It  Is  perhaps  fitting  to  compare  the  national  debt  of  the  United 
Kingdom  and  the  United  States,  since  the  payment  of  these  debto 
Is  an  important  consideration  in  connection  with  revenue  reqxUre- 

ments. 

National  debt 

United  Kingdom.  Mar.  31,  1934: 

Total  internal  debt *^r  ?S' SI  SSS 

Total  external  debt 5, 183.  725,  000 

Total  gross  debt 39,  726, 130,  000 

Total   net   debt 39.111.650.000 

Per  capita  debt **° 

United  States,  June  30.  1934: 

Total  public  national  debt 27,053.141,414 

Per  capita  debt ''^^ 

It  further  may  be  estimated  from  reliable  sources  that  the  debt  of 
the  local  subdivisions  In  the  United  Kingdom  amounts  to  about 
$6  505,000,000,  and  in  the  United  States  to  about  $19,600,000,000. 
Accepting  these  figures  as  approximately  correct,  we  may  state  the 
grand  total  of  aU  public  debts  per  capita  in  the  two  cotinUies  as 
f  oUows : 

Total  per  capita  public  deot 

United  Kingdom  (national  and  local) *99i 

United  States  (national  and  local) 870 

It  is  obvious,  therefore,  that  as  to  the  total  per  capita  public  debt 
the  United  States  Is  in  a  much  better  position  than  Great  Britain. 

To  sum  up  the  comparative  revenue  and  financial  situation  of  the 
United  SUtes  and  the  United  Kingdom,  the  following  points  wUl  be 
briefly  stated: 

1.  The  total  tax  burden  per  capita  Is  about  33  percent  more  In 
Great  Britain  than  In  the  United  States. 

2.  In  respect  to  the  relative  productivity  of  the  taxes  Imposed  by 
the  National  Governments,  there  Is  comparatively  little  difference 
In  the  two  countries,  except  that  the  United  Kingdom  derives  some- 
what more  from  death  duties  and  income  Uxes  in  proportion  to  the 
total  collection  and  somewhat  less  from  excises  than  U  the  case  In 
the  United  States.  ^     ^  ,^ 

3.  The  per  capita  expenditvu-e  in  the  United  States  Is  about  16 
percent  greater  than  the  per  capita  expenditure  in  Great  Britain. 

4.  The  per  capita  public  debt  of  the  United  Kingdom,  Including 
the  debt  of  the  local  subdivisions.  Is  approximately  two  and  one- 
half  times  the  per  capita  public  debt  of  the  United  States  and  the 
States,  Including  their  local  subdivisions. 

ExHiBrr  B 
In  accordance  with  your  request.  I  have  made  an  approximate 
computation,  based  on  the  assumption  that  increased  tax  rates 
would  not  materially  retard  business,  which  Indicates: 

(1)  That  the  1918  Income  and  profits  tax  rates  on  Individuals 
and  corporations.  If  continuously  applied  for  subsequent  years, 
would  have  extinguished  the  national  debt  by  July  1,  1927. 

(2)  That  the  1919  Income  and  profits  tax  rates  on  Individuals 
and  corporations,  if  continuously  applied  for  subsequent  years, 
would  have  extinguished  the  national  debt  by  JvUy  1,  1931. 

In  explanation  of  the  above,  I  would  state  that  the  rates  of  tax 
In  force  for  1918  In  the  case  of  Individuals  consisted  of  a  6-percent 
normal  rate  on  the  first  $4,000  of  net  income  and  12  percent  on  the 
balance  of  the  net  income  over  $4,000.  The  surtax  rates  on  Indi- 
viduals were  graduated  from  1  percent  on  net  Incomes  In  excess 
of  $5,000  and  not  In  excess  of  $6,000  to  65  percent  In  the  case  of 
net  incomes  in  excess  of  $1,000,000.  The  1918  rates  on  corpora- 
tions consisted  of  a  12-p>ercent  standard  rate  and  an  excess-profits 
tax  graduated  to  65  percent,  and  also  a  war-profits  tax  which 
might  reach  80  percent. 

The  rates  of  tax  in  1919  consisted  of  a  normal  rate  of  4  percent 
upon  the  first  $4,000  of  the  net  income  in  the  case  of  Individuals 
and  8  percent  on  the  balance  of  the  net  income  in  excess  of 
$4,000.  The  surtax  rates  for  1919  remained  the  same  as  for  1918. 
In  the  case  of  corporations,  the  standard  rate  of  tax  was  10  per- 
cent, the  excess-profits  tax  was  graduated  to  40  percent,  and  the 
war-profits  tax  was  not  operative. 

In  respect  to  the  computations  upon  which  the  estimates  made 
are  based.  It  Is  very  difficult  to  submit  these  In  any  comprehensi- 
ble form.  Allowance  has  to  be  made  for  the  decrease  in  Income 
due  to  the  payment  of  the  prior  year's  tax  and  also  accotint  has  to 
be  taken  of  the  fact  that  Interest  charges  would  be  reduced  by  an 
earlier  pa3rment  of  the  debt.  As  already  stated,  no  allowance  has 
been  made  for  the  possibility  of  a  diminished  business  activity  on 


'Estimated  and  baaed  on  prior  year  figures. 


account  of  the  higher  tax  ratea.  It  will  be  recaUed  that  one  argu- 
ment made  for  lowering  the  taxee  was  that  buslneee  would  be 
stimulated.  To  what  extent  bxulness  actuaUy  was  etlmtaated  by 
the  reduction  of  taxee  is  not  a  fact  which  can  be  matbematlcaUy 
demonstrated. 

The  following  statistics  may  be  of  some  interest  to  you: 

The  total  receipts  of  the  Federal  Oovenxment  for  the  fiscal 
year  ending  Jtme  30.  1930,  amounted  to  $6,894,000,000.  This  was 
the  year  of  maximum  collections. 

The  total  receipts  of  the  Federal  Oovemment  for  the  fiscal  year 
ending  Jime  30,  1932,  amounted  to  $2,121,000,000.  This  was  the 
lowest  year  of  collections  since  1917. 

From  the  above  two  figures  It  Is  believed  that  poeelbUltlea  of 
additional  revenue  can  be  vtsuallaed. 

The  total  gross  debt  of  the  United  Statee  on  Jiue  30.  1919, 
amounted  to  $25,482,000,000.  On  June  80.  1930.  the  public  debt 
amounted  to  $16,185,000,000.  It  can  be  seen,  therefore,  that  the 
public  debt  was  actually  reduced  about  $9,000,000,000  In  11  yean. 
The  total  gross  public  debt  on  January  31.  1935.  amounted  to 
$28,475,000,000.  Our  total  tax  and  customs  revenue  for  the  fiscal 
year  1934  amounted  to  about  $2,989,000,000.  This  comparaUvely 
small  revenue  was  primarily  due  to  reduced  bualnees  profits.  X 
have  no  doubt.  If  we  now  had  business  profits  and  volume  of  busi- 
ness equal  to  1928  and  1929  levels,  that  even  under  existing  rates 
our  revenue  would  be  nearly  double,  or  cloee  to  $6,000,000,000. 

"  ON  OT7B   WAT  "  TO  DELAWAKX  AND  MOSCOW 

Mr.  SCHALL.  Mr.  President,  perhaps  no  more  widespread 
nationalistic  plan  of  Federal  socialism  has  yet  been  devised 
than  the  one  under  consideration,  with  the  single  exception 
of  that  presided  over  by  the  Soviet  Executive  Council  at 
Moscow. 

Neither  Hitler  nor  Mussolini,  as  I  imderstand.  provides 
for  taking  over  private  enterprises  under  Federal  ownership 
and  operation.  They  grant  private  ownership  and  operation 
of  industry  in  general.  The  only  broad  example  of  this 
new  deal  seems  to  be  in  Moscow. 

The  difference  between  the  socialism  of  the  Socialist  party, 
as  advocated  by  Norman  lliomas.  and  as  Initiated  by  the 
"  brain  trust ",  here  outlined,  seems  in  the  main  to  be  this: 

First.  Thomas  would  go  frankly  before  the  American  people 
with  his  socialist  program,  submit  it  to  a  popular  referen- 
dum, and  elect  a  Congress  committed  to  it;  whereas  the 
"  brain  trust "  of  Franklin  Delano  Roosevelt  would  put  over 
his  plan  sub  rosa  by  the  Delaware  corporation  route  after 
the  fashion  of  holding  corporations. 

Second.  Norman  Thomas  would  develop  his  program  by 
acts  of  Congress,  as  provided  In  the  Constitution-  Franklin 
Roosevelt  would  accomplish  a  system  of  Federal  socialism  by 
the  Fabian  method,  by  successive  Delaware  incorporations 
and  Executive  decrees  without  the  knowledge  of  Congress. 
Certainly  no  measure  has  been  submitted  to  Congress  that 
would  contemplate  public  debate  on  a  program  of  national 
socialism.  I  am  certain  that  the  White  House  does  not 
desire  to  have  me  even  now  lay  the  plan  before  the  Senate. 

It  seems  to  be  plain  that  the  67  alphabetical  bureau  units— 
beginning  A.  A.  A..  C.  W.  A..  N.  R.  A.,  and  the  rest— are 
preparatory  steps  for  the  socialistic  regime  to  be  perfected 
by  successive  Delaware  and  other  State  corporations. 

Take  the  700  codes  of  the  N.  R.  A.  They  centralize  the 
big  corporations  of  a  given  industry  into  one  compact 
Industrial  group  for  ready  handling  under  a  Delaware 
corporation.  The  small  fellows  are  eliminated,  cast  Into  the 
Junk  pile,  for  efficiency  and  economy  of  Federal  action.  So 
this  is  to  be  the  fate  of  N.  I.  R.  A.— a  Federal  corporation  or 
holding  company  incorporated  in  Delaware. 

Take  the  A.  A.  A.— or  Federal  control  of  agriculture  after 
the  plan  of  Moscow.  By  an  A.  A.  A.  "  emergency  fund  ",  now 
amotmting  to  $1,300,000,000,  a  preponderating  majority  of 
cotton  growers,  grain,  and  livestock  growers,  are  already  sub- 
sidized into  submission  to  Federal  rulings  with  regard  to  pro- 
duction, acreage,  crop  plowing  under,  pig  sabotage,  cow  deci- 
mation, and  curtailment  of  crops.  During  recent  months  the 
A.  A.  A.  control,  through  distribution  of  checks  drawn  on  the 
Treasury  "  deficit  ",  has  be«i  extended  to  tobacco — plug  and 
smoking,  wrapper  and  filler,  down  to  the  price  of  cigarettes, 
with  "  two-for-a-quarter  "  limit— peanuts,  molasses,  milk, 
bees  and  honey,  citrus  fruit,  cherries,  rice,  sheep,  beans,  and 
now  they  propose  to  subsidize  the  potato  growers  in  order  to 
carry  Idaho,  Minnesota,  Michigan,  and  Maine.  By  the  time 
the  A.  A.  A.  has  been  incorporated  under  the  laws  of  Dela- 
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ware — ^wlth  a  hundred  mimons  for  Pariey  patronage  to  man 
the  corporation — an  American  fanner  will  not  be  able  to 
hitch  a  mule  to  a  com  plow  without  the  authority  of  Under 
Secretary  Rexford  Guy  Tugwell. 

As  in  Soviet  Russia,  the  American  farmer  will  become  a 
peasant— his  status  fixed  under  the  corporation  laws  of  Dela- 
ware. The  American  agricultural  yeomanry,  the  freemen 
who  once  fought  the  battles  of  the  Republic  and  **  fired  the 
shot  heard  around  the  world  ",  will  become  the  peasantry  of 
a  feudal  lord,  or  a  Federal  boss,  incorporated  under  the  laws 
of  Delaware. 

Control  of  7.000  national  banks  has  been  assured  in  ad- 
vance by  purchase  of  $1,200,000,000  of  preferred  shares  by  the 
Federal  Oovemrocnt — the  checks  drawn  against  the  Treasury 
"  deficit  ",  which  is  to  be  met  by  the  "  cwning  generation." 

Director  Eastman.  Director  Oeneral  of  Railroads  through 
retiring  the  Interstate  Commerce  Commission,  has  Just  sub- 
mitted his  report  urging  Federal  operation  of  railroads — and 
other  public  utilities  will  follow  the  same  route — provided 
that  Congress  continues  its  present  status  of  "  rubber  stamp 
lying  down." 

Unless  we  follow  the  suggestion  of  Secretary  Wallace  and 
turn  over  the  American  fleet  and  shipping  to  Great  Britain, 
we  shall  have  a  Federal  shipping  coriwration  incorporated 
imder  the  laws  of  Delaware. 

In  order  that  this  program  may  be  financed  without  de- 
bate and  without  undue  public  knowledge,  we  were  prevailed 
upon,  without  material  discussion,  only  as  far  back  as  Janu- 
ary 30.  1935,  tc  pass  House  bill  4304.  which,  as  I  observe  by 
reference  to  the  Congressional  Rkcoso  of  that  day,  raises  the 
bond  limit  of  128,000.000,000.  provided  in  time  of  war.  to 
$45,000,000,000.  or  twenty  billions  above  our  World  War 
peak. 

Thus  the  "  emergencies  "  created  by  the  new-deal  system 
are  twwity  billions  more  expensive — that  Is,  to  the  coming 
generation — than  a  World  War.  And  the  whole  bankrupt 
socialistic  program  is  to  be  incoriwrated  under  the  laws  of 
the  little  State  of  Delaware. 

Question  1.  Who  is  going  to  pay  the  Federal  taxes  after 
the  principal  tax-paying  industries  and  utilities  have  come 
under  Federal  dominion?  The  answer  is,  doubtless,  the 
"  forgotten  man  ".  namely,  the  consumer.  He  will  pay  for 
all  of  Farley's  patronage. 

Question  2.  Who  wlH  pay  off  that  forty-five  billion  na- 
tional debt?  Answer.  The  coming  generation  or  some  suc- 
ceeding administration  that  has  the  idea  of  financial  respon- 
sibility and  realizes  that  to  every  nation,  as  to  every  man, 
there  comes  a  pay  day. 

Is  this  program  to  be  arrested?  Are  the  American  people 
to  be  given  a  voice?  Is  Congress  to  be  consulted?  Are  we 
to  pass  upon  this  socialistic  program  by  the  Delaware  cor- 
poration route  and  subject  it  to  the  provisions  of  the  Con- 
stitution? Or  has  Congress  abdicated  and  turned  over  all 
legislative  functions  to  the  White  House  and  a  Farleylzed 
bureaucracy? 

In  this  connection  I  desire  to  call  the  attention  of  the 
Chairman  of  the  Committee  on  Agriculture  and  Forestry,  the 
distinguished  Senator  from  South  Carolina  [Mr.  Sxitb].  to 
a  paragraph  in  a  lecture  delivered  by  Dr.  Rexford  Guy  TUg- 
well  on  November  16,  1933,  when  Tugwell  was  a  Ooverzunent 
ofllcial.  Assistant  Secretary  of  Agriculture — an  of&clal  docu- 
ment distributed  by  the  Government — and  ask  him  if  his 
committee  noted  the  following  excerpt  therefrom.  I  am 
Incorporating  in  my  remarks  the  following  paragraph,  found 
on  page  19,  oi  an  address  delivered  by  Assistant  Secretary  of 
Agriculture  Tugwell  only  14  months  ago.  and  8  months  after 
the  Roosevelt  inauguration,  and  now  available  as  a  public 
document,  a  copy  of  which  was  obtained  from  the  Depurt- 
ment  of  Agrlcxilture.  Inasmuch  as  Tugwell  is  advertised  as 
**  brain  truster  no.  1  "  and  frequently  of  late  sits  In  the  White 
House  Cabinet  meetings,  this  paragraph  is  Illuminating. 
Says  Tufwdl: 

I  have  had  a  chance  to  see  the  truth  ot  the  sayisg  that  ours  Is  a 
gtyreminent  of  men.  The  fiction  that  it  Is  a  government  of  laws 
WT3«M.  I  think,  never  hare  atnalned  tta  great  prestige  If  the  right 
man  had  been  caUed  to  goTero. 


That  is  to  say,  if  I  may  interrupt  the  Tugwell  monologue, 
**  government  by  laws  ",  which  means  acts  of  Congress,  is  a 
pction,  and  therefore  Congress  itself  is  the  author  of  fiction, 
{and  fiction  is  not  government. 

Our  great  historic  backwardness  is  due  to  the  fact  that  we 
have  not  had  the  "  right  men."  We  have  had  such  so-called 
"  men  "  as  Washington  and  Jefferson,  John  Marshall  and 
Justice  Hughes,  Abraham  Lincoln  and  Woodrow  Wilson. 
jNot  till  now  have  we  had  the  "  right  men  " — Franklin  Delano 
Roosevelt  and  Rexford  Guy  Tugwell. 
!    Tugwell  then  passes  to  the  new  deal  and  says: 

I  Much  has  been  said  lately  of  the  new  institutions  which  have 
been  invented,  of  the  changes  which  have  overtaken  hitherto  ac- 
^pted  arrangements.  It  is  possible  to  overemphasize  this  idea. 
In  fact,  a  careful  examination  of  the  new  legislation  will  disclose 
that  its  novel  characteristic  is  its  provision  of  freedom  of  action 
^r  those  who  do  the  acting. 

I    Note  the  following  sentence  in  TugweU's  official  Govem- 

knent  document: 

I  The  powers  granted  are  mostly  permissive;  the  rules  written  are 
knandates  for  performance.    Everything  depends  on  men. 

'  A  splendid  illustration,  let  me  add,  is  the  appropriation 
bill  now  before  us.  Roosevelt  demands  that  $4,000,000,000  be 
voted  to  him  in  practically  one  lump  siun,  "  subject  to  the 
allocation  of  the  E^xecutive." 

I  Our  "  permissive  "  function  goes  so  far  that  the  White 
House  demands  that  we  leave  the  allocation  of  aw^ropria- 
tions — a  power  hitherto  exercised  by  Congress  under  the 
Constitution  for  145  years — to  one  man — the  Executive.  The 
I"  fictional "  lawmaking  body  Is  to  abdicate. 
'     Ours  is  a  government  of  men — 

;    To  h with  the  lawmaking  body!     "Government  of 

)aw5  "  is  a  fiction,  the  Supreme  Court  of  the  United  States 
'to  the  contrary.  So  says  Tugwell,  who  now  sits  in  the  Presi- 
dent's Cabinet. 

Under  a  system  of  "  government  by  men  "  it  was  not  neces- 
Isary  to  bring  before  Congress  and  the  people  of  the  United 
Istates  the  question  of  Federal  socialism.  Those  "  men " 
simply  incorporated  their  holding  companies  under  the  laws 
of  Delaware,  as  other  corporations  do.  That  "  fiction " 
the  lawmaking  Congress,  and  the  people  of  the  States  whom 
Congress  represents,  has  nothing  to  do.  Our  bureaucracy  is 
lincorparated  under  the  laws  of  Delaware,  where  moth  nor 
jrust,  the  people  nor  Congress  may  not  corrupt.  Mr.  Farley 
jwill  attend  to  the  rest. 

Did  the  Members  of  the  Senate  note  the  following  wam- 
tlng  in  the  President's  message  of  January  4? — 

Let  him  who,  for  speculative  profit  or  partisan  purposes,  with- 
out Jnst  warrant  would  seek  to  disturb  or  dispel  this  assurance, 
take  heed  before  he  assumes  responsibility  for  any  act  which 
slows  our  onward  steps. 

The  "  assurance  "  nuned  in  the  preceding  sentence  was 
that  the  new  deal  up  to  date  had  the  support  of  Ameri- 
can "  confidence  and  faith."  Anyone  seeking  to  "  disturb  or 
dispel  "  this  assurance  was  warned  to  "  take  heed." 

If  a  business  man  expresses  fear  that  his  "  profit "  might 
fade  away  through  this  socialistic  scheme,  or  if  a  public 
official  seeks  to  disturb  this  "  confidence  and  faith  "  with 
•*  partisan  pmrpose  " — for  example,  if  he  belongs  to  the  op- 
posing political  party,  and  sits  on  my  side  of  the  aisle — 
"  let  him  take  heed  before  he  assumes  responsibility  for  any 
act  which  slows  our  onward  steps." 

A  Republican  Member,  a  Progressive,  a  democratic  Demo- 
crat— anyone  except  a  "  pork  "  Democrat — appears  to  be  in 
the  same  danger  as  that  tailor  who  was  thrown  into  jail 
for  pressing  a  suit  for  35  cents  when  the  code  prescribed 
40  cents. 

In  The  Economic  Consequences  of  the  New  Deal,  by 
Benjamin  St<:dberg  and  Warren  Jay  Vinton,  on  the  outside 
-cover  page  appears  this  interesting  sentence: 

I     There  Is  nothing  the  new  deal  has  so  far  done  that  could  not 
I  have  been  done  better  by  an  earthquake. 

It  is  plain  that  both  the  publishers  and  the  authors  are 
I  in   danger   of   that   White    House   threat — "  Let   him   take 
'heed."    For  aught  I  know  I  may  myself  be  due  for  jail  for 
"  iese  majeste." 
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In  the  secret  sessions  of  diplomacy,  the  White  House  and 
State  Department,  in  conference  with  Belgian  diplomats, 
have  consummated  a  tariff  treaty  which  the  diplomats  de- 
clare will  enrich  both  countries.  All  that  was  necessary  to 
do  was  to  eliminate  the  legislative  branch  of  government 
from  the  tariff  making,  article  I  of  the  Constitution  to  the 
contrary  notwithstanding. 

In  the  Chicago  platform  of  1932,  for  which  the  President 
vowed  he  stood  100  percent,  the  tariff  making  was  to  be 
done  by — 
a  fact-finding  Tariff  Commission  free  from  Executive  interference. 

The  new  deal  thus  far  has  produced  three  tariff  treaties, 
one  each  with  Cuba  and  Brazil  and  the  last  with  Belgium,  of 
which  the  outstanding  tariff-making  feature  is  that  the 
duties  are  fixed  in  star  chamber  without  legislative  "  inter- 
ference." Our  Minnesota  potato  growers  who  are  selling 
their  potatoes  for  12  cents  a  bushel  will  be  glad  to  note  that 
in  the  Cuban  treaty  the  duty  on  potatoes  has  been  cut  from 
70  cents  to  35  cents. 

Under  article  I  of  the  new  deal,  accordingly,  the  power 
over  revenue,  formerly  the  first  and  chief  power  of  Congress, 
is  transferred  to  the  White  House.  The  same  rule,  appar- 
ently, applies  to  the  power  of  government  in  the  matter  of 
appropriation,  as  witness  the  "  four  billion  lump  "  appropria- 
tion "  subject  to  the  allocation  of  the  Executive." 

Though  the  Belgian  Tariff  Treaty  does  not  come  before 
Congress  for  consideration,  I  am  assuming  that  we  still  have 
the  power  to  speak  about  it  in  order  that  our  constituents 
at  home  may  know  what  has  been  done  to  them  and  their 
industries  in  this  White  House-Belgian  star-chamber  pro- 
ceeding. 

There  is  a  33y3-percent  reduction  in  our  tariff  duty  on 
plate  glass  consumed  by  American  farmers,  wage  earners, 
and  country  homes  in  the  interest  of  Belgian  labor. 

There  is  a  25-percent  cut  on  cement,  asbestos,  shingles, 
waterproof  cloth,  cordage,  certain  woven  fabrics,  and  photo- 
graphic paper,  and  on  certain  steel  products,  such  as  ingots, 
billets,  die  blocks,  and  boiler  plate,  which,  though  not  com- 
monly consumed  in  American  homes,  give  employment  to 
American  labor,  and  therefore,  under  lower  duties,  will 
benefit  Belgian  labor  and  lead  to  further  unemployment  of 
American  labor. 

In  exchange  for  these  benefits  to  Belgian  labor  and  capital, 
Belgium  gives  American  "  benefits  "  as  follows: 

Reduction  of  15  percent  on  automobiles  and  parts,  and  on 
radios  and  parts,  also  a  reduction  on  grapefruit,  dried 
peaches,  canned  sardines,  and  prunes.  On  apples  the  Bel- 
gian duties  are  to  be  "  frozen  "  at  20  percent.  On  lard  and 
pork  products,  which  we  are  now  shipping  in  from  Canada, 
silk  hosiery,  collars  and  cuffs,  the  Belgian  duties  are  not 
changed,  but  the  "  quotas  "  are  extended.  On  dictating  ma- 
chines the  9-percent  luxury  tax  is  "  suppressed."  Some  76 
articles  of  commerce  which  affect  47  industries  have  been 
affected  by  this  treaty. 

That  seems  to  be  practically  the  extent  of  this  great 
"  tariff  reform  "  by  star  chamber,  so  far  as  the  contents 
thereof  have  leaked  to  the  press.  No  American  industry  is 
given  a  hearing.  The  effects  upon  American  labor  will  not 
be  known  until  Belgian  imports  begin  to  come  in  to  take  the 
American  market.  It  is  assumed  that  our  automobile  and 
radio  manufacturers,  and  our  producers  of  grapefruit  and 
sardines,  will  extend  their  Belgian  trade,  though  if  it  is 
worth  much  to  Americans  no  one  knows  it,  except  possibly 
a  few  auto  salesmen  abroad. 

The  anticipated  "  benefits  "  are  supposed  to  extend  to  47 
Belgian  products  imported  to  an  amoimt  of  $5,000,000.  and 
now  possibly  to  be  doubled,  thereby  reducing  the  market  for 
47  American  products  on  which  American  labor  is  employed. 
And  for  this  Belgium  reduces  its  duties  on  22  items  supposed 
to  benefit  American  sales  in  Belgium  to  a  like  amount. 

The  State  Department  says  this  means — 

More  trade,  more  production,  and  more  employment  of  labor  In 
both  countries. 

That  is  to  say.  Belgium  will  get  more  labor  employment 
in  47  industries  in  which  American  employment  will  be  cor- 
respondingly depressed.     And,  vice  versa,  Amo'ican  labor 


will  get  more  employment  in  making  22  products  at  the 
expense  of  Belgian  employment.  Thus  when  the  Belgian 
Peter  robs  the  American  Paul,  and  vice  versa,  both  fet 
"  more  trade,  more  production,  and  more  labor  emplosnnent 
in  both  countries."  And  that  is  the  new-deal  system  of 
tariff  reform. 

The  Belgian  Minister,  in  behalf  of  Leopold  m.  says 
that— 

President  Roosevelt  has  clearly  seen  that  without  foreign  trad* 
no  real  prosperity  is  to  be  dreamed  of.  and  that  It  Is  a  fallacy  to 
Imagine  that  one  can  develop  exportation  whUe  keeping  down 
importations  to  the  lowest  level. 

Of  course,  the  country  will  be  glad  to  learn  from  Leopold 
ni  and  his  emissaries  the  true  destiny  of  the  new  deal.  The 
President's  book  entiUed  "On  the  Way"  faUed  to  sUte 
where  the  way  led.  It  seemed  to  lead,  first,  to  Fascist  Rome, 
then  to  Nazist  Germany,  and,  lastly,  to  Soviet  Moscow,  via 
Delaware.  But  it  seems  that  the  new-deal  way  leads  to 
Belgium  by  giving  Belgium  lower  duties  in  47  industries. 

Let  us  hope  that  this  Belgian  tariff  will  give  this  country 
such  "work  relief"  that  the  President  will  not  need  that 
$4,000,000,000  "  subject  to  the  allocation  of  the  Executive." 

Tlie  President's  book.  On  Our  Way,  does  not  tell  us  where 
the  policy  will  lead,  and  no  one  yet  who  has  read  that  book 
has  ventured  to  suggest  that  it  pointed  anywhere. 

The  other  day  a  sigh  arose  from  the  majority  across  the 
aisle,  and  the  purport  of  that  sigh  was  "  the  great  trouble 
with  our  new  deal  is  that  we  have  no  terminal  facilities." 

Let  me  point  out  that  the  new  deal  ae«ns  to  ha?e  exten- 
sive "terminal  facilities",  all  incorporated  and  ready  for 
traffic,  and  that  the  location  thereof  is  in  Wilmington.  Del. 

The  thirteenth  century  gave  the  English-speaking  world 
that  well-known  charter  known  as  "  Magna  Carta."  It  re- 
mains for  the  twentieth  century  to  produce  for  the  Govern- 
ment of  the  United  States,  and  for  the  economic  regulation  of 
the  world,  not  <me  charter,  but  six  charters,  which  history 
may  well  describe  as  maximi  cartorum,  all  domiciled  in  the 
Uttle  State  of  Delaware. 

George  Washlngtcm,  so  history  records,  crossed  the  Dela- 
ware over  150  years  ago.  But  Franklin  D.  Roosevelt,  with 
four  of  his  Cabinet  generals  and  nine  bureau  colonels,  and 
with  all  j>atronage  battalions  ttiat  General  rttrley  has  had 
time  to  allocate,  has  been  camped  in  Delaware,  it  seems,  for 
over  a  year,  just  waiting  for  a  lump  siun  "subject  to  the 
allocation  of  the  Executive  "  before  he  begins  his  Delaware 
offensive  operations. 

George  Washington,  it  seems,  had  no  middle  name.  Not 
so  with  the  new-deal  incumbent.  Even  the  1  year  and  4 
months  of  his  present  occupation  of  Delaware  entitles  him 
to  be  known  to  history  as  "  FrankUn  Delaware  Roosevelt" 

But  the  chief  distinction  between  the  Delaware  hero  of  150 
years  ago  and  the  Delaware  commander  of  today  is  in  the 
mission.  The  mission  of  George  Washington  was  to  estab- 
lish the  principles  of  the  Constitution.  The  mission  of  the 
new-deal  leader  today,  as  revealed  by  the  provisions  of 
the  six  Etelaware  charters,  is  to  evade  the  Constitution  and 
set  up  a  dynasty  of  economic  socialization  embracing  all 
industries,  enterprises,  and  activities,  in  which  "  any  corpo- 
ration now  or  hereafter  organized  "  may  engage. 

The  powers  assumed  under  these  Delaware  charters  to- 
day, as  distinguished  from  the  simple  democratic  plan  of 
150  years  ago,  embrace  all  the  socialistic  powers  of  the 
Soviet  Executive  Council.  Washington  and  his  f(^owers 
aimed  to  restore  all  the  rights  of  liberty  and  property  to 
the  American  people.  The  new-deal  plan  chartered  in 
Delaware  aims  to  take  all  liberty  and  property  from  the 
individual  American  citizen  and  confer  these  rights  upon 
Federal  boards  incorporated  in  Delaware,  along  with  such 
powers,  as  stated  in  one  of  these  charters,  as — 
•  •  •  may  be  delegated  or  assigned  to.  or  conferred  upon.  Xh» 
corporation  by  the  President  of  the  United  SUtee  of  Amer- 
ica.    ••     • 

There  is  another  sharp  distinction  as  between  the  term 
of  Washington's  commission  and  the  tenure  of  new-deal 
power  as  now  chartered  in  Delaware.  Washington  laid 
down  his  commission  when  the  temporary  "  emergency  "  was 
crossed. 
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The  "  new  dealers  "  of  today,  carrying  2 -year  commission* 
from  CongresB.  go  over  into  Delaware  and  incorporate  themf 
selves  under  a  provision  that  reads: 

This  ctjrporatlon  Is  to  ha'^  perpetual  existence. 

It  Is  that  provision  which  gives  their  new  deal  its  long 
sought  ■■  terminal  facilities. "    They  are  all  located  in  Delaj- 
ware.    We  are  "  on  the  way,"  hell-bent  for  Delaware. 

In  Delaware,  where  holding  companies  and  explosive  com 
panies  have  central  offices,  are  the  "  terminal  facilities 
the  new  deal. 

If  ever  there  was  any  doubt  in  the  minds  of  the  Amerlcaq 
people,  or  of  their  representatives  in  Congress,  with  regard 
to  the  wisdom  of  article  I  of  the  Constitution  placing  powef 
over  appropriations  in  the  hands  of  the  legislative  branch  oi! 
Qovemment.  that  doubt  would  appear  to  be  removed  by  re- 
cent demands  and  actions,  as  witness: 

First.  The  demand  of  the  President  that  $4,000,000,000  b^ 
turned  over  to  him  in  one  lump  sum,  "  subject  to  the  allocaf 
tion  of  the  Executive." 

Second.  The  incorporation  by  members  <rf  the  President's 
Cabinet  and  his  bureau  heads,  through  the  medium  of  Dela- 
ware holding  companies,  of  six  quasi -governmental  merger 
corporations  seeking  to  give  "  perpetual  existence  "  to  temi- 
porary  "  emergency  "  bureaus  as  permanent  barnacles  on  the 
United  States  Treasury.  ' 

We  are  confronted  here  today  with  a  joint  resolutio^ 
(H.  J.  Res.  117)  practically  calling  for  "  four  bUlion  lump  i, 
and  neither  the  parentage  of  the  resolution  nor  the  purpos^ 
of  it  are  divulged  beyond  the  usual  camouflage.  I 

Frank  R.  Kent.  In  the  Democratic  paper,  the  Baltimor^ 

Sun.  says:  I 

Tbc  striking  thlBg  about  the  pending  $5,000,000,000  work-reilcT 
bUi  continues  to  be  the  cloak  of  mystery  with  which  the  plans  tat 
the  expenditure  of  this  vast  sum  are  enshrouded. 

When  the  allocations  of  the  appropriation  are  made  by  ac^ 
of  Congrcfis,  which  has  been  the  American  custom  for  14| 
years  up  to  the  present  administration,  there  has  been 
'*  cloak  of  mystery."  Every  dollar  of  the  ai^ropriation  is 
pubhc  knowledge,  sind  is  discussed,  first,  in  committee  witl^ 
bearings  thereof,  and  then  the  appropriation  bill  runs  th^ 
gantlet  of  public  debate  in  both  Houses.  Use  of  the  publi^ 
funds  when  the  expenditure  is  made  pursuant  to  the  Constif- 
tution  is  never  enshrouded  in  a  cloak  of  mystery,  as  fotm^ 
by  Mr.  Kent  of  the  Baltimore  Sun,  and  as  known  to  Member^ 
of  the  Senate.  I 

It  Is  only  when  Congress  follows  the  blind  alley  of  th^ 
"  brain  trust "  instead  of  the  Constitution  made  by  the  peopl^ 
of  the  United  States  that  we  hear  of  huge  limip  simis,  "  sribt- 
ject  to  the  allocation  of  the  Executive  ".  enshrouded  in  a  cloak 
ot  mystery. 

Bat  we  now  see  that  even  hocus  pocus  with  the  publi^ 
funds  cannot  long  remain  a  mystery,  however  clever  tbin 
thin  camouflage.  It  takes  no  Sherlock  Holmes  to  unra^ 
tile  skein  of  this  "  four  billion  Itmip  "  mystery.  Pcdioe 
tikere  is  no  perfect  crime.  Auditors  find  there  is  no  perfi 
embeailement.  Anyone  can  decipher  the  purpose  of  a 
chunk  of  this  "  four  billion  lump  "  in  the  charter 
of  six  Delaware  holding  companies  incorpmuted  by  membei:k 
ttf  the  Cabinet  and  by  the  bureau  chiefs  of  this  new  deal 
VMeral  bureaucracy.  I 

It  Is  quite  possible  that  the  administration  fears  to  expoe^ 
Its  plan  of  80ciallsatk».  revealed  by  these  diarters  for  peri- 
manent  Industrial  cwporations,  even  to  the  S«iators 
House  Members  oi  the  Democratic  Party.  The  White  H( 
nay  liave  cause  to  doubt  that  the  party  followers  of  Jeff( 
wm.  Jackson.  Cleveland,  and  Woodrow  Wilson  are  ready 
to  espouse  a  Socialist  program  which  begins  in  Moscow  anj 
ends  with  a  blind  appropriation  for  Federal  indusi 
merftsn  chartered  in  Delaware  and  other  States. 

Certainly  nothing  has  appeared  In  the  Democratic 
tional  platforms  of  the  past  100  years  which  could  be  t' 
into  a  iriank  carrying  such  an  Instruction  as  this,  whi^  see: 
to  be  the  Delaware  i^tfonn: 


^1 


We  demand  the  •zpanslon  oS  the  Federal  bureaucracy, 
under  Whit*  Bouae  leaderahlp,  ««  may  orgaslBe  pursuant  to 
approved  policy  of  Wall  Street,  a  group  of  federalized 


holding  companies  with  perpetual  charters  to  operate  all  branches 
of  manitfacturing  and  public  utilities  In  the  United  States,  tb* 
TreasTiry  paying  the  bills. 

Nevertheless,  that  very  thing  has  been  done,  as  shown  by 
the  CoNCBEssiONAL  RECORD  of  February  6,  in  which  I  hftve 
published — notwithstanding  the  official  order.  "  Do  not  pub- 
lish " — the  photostatic  copies  of  these  charters  for  the  com- 
plete socialization  of  American  industry. 

Pour  members  of  the  President's  Cabinet — Wallace,  Ickes, 
Perkins,  and  Morgenthau,  Jr. — are  members  of  the  flrst 
boards  of  directors  of  5  of  these  Delaware  holding  corpora- 
tions chartered  for  owning  and  operating  manufacturing  in- 
industries,  and  2  of  which  are  also  to  operate  utilities  and 
any  other  business  in  which  corporations  engage. 

Secretary  Ickes  appears  to  be  chairman  of  the  board  in 
three  of  these  industrial  and  utility  corporations — manned 
by  Federal  (^ceholders  with  corporate  offices  at  100  West 
Tenth  Street,  Wilmington,  Del. 

Secretary  Wallace  appears  to  be  chairman  of  the  bo£ird 
of  the  Commodity  Credit  Corporation,  with  Secretary  Mor- 
genthau as  a  member  of  the  board. 

In  the  first  articles  of  the  Federal  Surplus  Relief  Cor- 
poration, filed  October  4,  1933.  Secretary  Wallace  is  appar- 
ently ehaii-man  of  the  board,  with  Ickes  and  Hopkins  making 
up  the  board  of  three.  But  the  revised  articles  filed  January 
10,  1934,  mentions  Harry  L.  Hopkins  as  president  and  chair- 
man of  the  board,  with  Secretaries  Ickes  and  Wallace  hold- 
ing subordinate  posts  in  the  directorate. 

In  making  up  the  boards  and  controlling  officers  of  the  six 
industrial  and  utility  quasi -Government  mergers  incoriK)- 
rated  in  Delaware — including  the  Electric  Home  &  Farm 
Authority,  which  has  corporation  offices  in  both  Delaware 
and  Tennessee — the  administration  seems  to  have  resor:ed 
to  the  bureaus  for  official  timtwr  to  the  extent  of  using  nine 
bureau  chiefs — Hopkins,  Kohn.  Johnston,  Chapman,  Wilson, 
Walters.  Lihenthal,  A.  E.  and  H.  A.  Morgan.  Hopkins  is 
head  of  the  P.  E.  R.  A.,  and  Morgan  of  the  T.  V.  A. 

One  of  the  interesting  features  of  these  Delaware  charters 
is  a  provision  like  this,  in  the  Federal  Subsistence  Home- 
steads Corporation; 

Eighth.  The  private  property  of  the  stockholders  shall  not  be 
subject  to  the  payment  of  corporate  debts  to  any  extent  whatever. 

Doubtless  our  thrifty  bureaucrats  believe  that  the  tax- 
payers of  the  United  States  should  meet  the  losses,  either 
out  of  the  Treasury  "  deficit "  or  out  of  this  "  four  billion 
lump  ",  or  some  other  lump. 

The  already  delivered  Subsistence  Homestead  Corporation 
began  with  an  initial  cash  capital  of  $10,000,  which  doubtless 
came  out  of  the  United  States  Treasury.  As  shown  by  the 
Senator  from  Iowa  [Mr.  Dickinson]  in  the  Record  of  Febru- 
ary 21,  page  2390,  it  had  purchased  up  to  January  31.  19:i5, 
59.292  acres  of  laiul  to  an  amount  of  $1,445,739,  which  also 
came  from  the  Treasury.  Therefore,  it  is  fairly  plain  that 
part  of  this  "  four  billion  lump  ",  concerning  which  the  Bal- 
timore Sim  has  diagnosed  a  shroud  of  mystery,  will  go 
through  the  bookkeeping  ledgers  of  this  Delaware  holding 
company,  of  which  Harold  L.  Ickes  is  chairman  of  the  board, 
with  corporate  office  at  100  West  Tenth  Street,  Wilmingtcn. 
Ibat  is  where  Auditor  General  McCarl  may  have  to  go  to 
verify  the  vouchers,  if  these  "  terminal  facilities "  receive 
from  us  the  demanded  subsidy. 

The  Souitor  from  Iowa  iMr.  Dickinson],  and  also  the 
g^n^^tn*'  from  Michigan  [Mr.  Couzxns].  and  the  Senator  from 
California  [Mr.  Johnson],  have  attempted  to  obtain  en- 
lightenment from  the  Senator  from  South  Carolina  [Mr. 
BybnxsI.  who  in  many  respects  appears  to  be  our  "  contact  " 
with  the  White  House,  why  the  Government  or  its  bureau 
heads  are  incorporating  these  Delaware  industrials  and 
utihties  for  the  United  States  Treasury  to  finance. 

My  friend  from  California  [Mr.  Johnson]  has  put  this 
question  for  administration  authorities  to  answer: 

Why  should  the  United  States  Government  go  Into  a  single  State 
te  the  Union  and  organize  corporations  with  the  broadest  con- 
ceivable powers  for  its  different  activities  and  different  depiirt- 
mcats? 

It  is  possible  that  the  distinguished  Senator  from  Mi&sis- 
sippi  [Mr.  HasusomJ,  Chairman  of  the  Senate  Finance  Com- 
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.,  incorporated  De- 
mc,  incorporated 
Inc.,   Incorporated 


mittee,  may  be  well  informed,  in  part,  in  view  of  the  fact 
that  no  less  than  six  Delaware  "  hwnestead  "  corporations 
appear  to  lie  allocated  to  Mississippi,  as  follows: 

Richton  Homesteads  of  Mississippi,  Inc.,  incorporated  De- 
cember 29,  1933. 

Laurel  Homesteads  of  Mississippi,  Inc 
cember  29.  1933. 

Meridian   Homesteads   of  Mississippi. 
December  29,  1933. 

McComb   Homesteads   of   Mississippi, 
December  29,  1933. 

Tupelo  Homesteads  of  Mississippi,  Inc.,  incorporated  De- 
cember 29,  1933. 

Hattiesberg  Homesteads  of  Mississippi.  Inc.,  incorporated 

January  16,  1934. 

Being  Chairman  of  the  Senate  Finance  Committee,  and 
therefore  on  speaking  terms  with  the  White  House,  as  well 
as  distinguished  senior  Senator  frcHn  Mississippi,  doubtless 
he  may  be  able  to  throw  upon  our  deliberations  that  calcium 
of  light  which  may  enable  us  to  know: 

Why  the  United  States  Government,  as  the  Senator  from 
California  [Mr.  Johnson]  has  pointedly  inquired— 

Should  go  Into  a  single  State  In  the  Union  and  organize  corpo- 
rations with  the  broadest  conceivable  powers  for  its  different  ac- 
tivities and  different  departments? 

It  is  also  pertinent  to  the  consideration  of  the  Joint  reso- 
lution before  us — House  Joint  Resolution  117 — to  know  if 
the  shroud  of  mystery  surrounding  this  demand  for  $4,000,- 
000,000  in  one  sum  "  subject  to  the  allocation  of  the  Execu- 
tive "  extends  to  financing  these  Delaware  industrials  and 
utilities,  and  thereby  puts  the  United  States  Government  into 
the  "  sociali2ation  "  business  as  In  Moscow. 

I  am  wondering  if  there  Is  a  Senator,  even  on  the  other 
side  of  this  aisle,  who  is  not  in  the  dark  as  to  the  undivulged 
purposes  and  employment  of  this  four-billion  allocation,  as 
we,  on  this  side  of  the  aisle,  and  the  general  public  are. 

On  Tuesday,  the  19th.  as  I  recall,  the  Senator  from  Ken- 
tucky [Mr.  Logan]  foimd,  if  I  may  quote  the  Record: 

The  great  trouble  that  I  find  with  the  new  deal — and  I  am  for 
It — is  that  we  have  never  found  any  terminal  facilities. 

It  would  certainly,  I  fear,  be  of  great  satisfaction  to  him 
and  to  all  other  Members,  if  we  found  that  the  "  terminal 
facilities "  were  the  Delaware  holding  corporations  which 
seek  to  involve  the  United  States  Government  in  govern- 
ment ownership  and  operation  of  every  conceivable  industry 
and  utility  in  which  corporations  engage.  Is  Uncle  Sam  to 
find  "terminal  facilities"  for  public  fiinds  in  WUmington, 

Del.? 

I  was  deeply  impressed,  as  I  am  sure  other  Senators  were, 
when  the  Senator  from  Kentucky  [Mr.  Logan]  continued  in 
these  words: 

We  are  sailing  on  an  uncharted  sea;  we  have  no  place  where  we 
are  going  to  stop.  I  have  been  waiting  and  waiting  for  someone  to 
say  that  we  are  going  to  this  particular  point  and  there  we  will 
anchor,  oxii  work  will  be  done;  but  I  have  heard  no  such  word. 

In  another  section  of  his  address,  the  Senator  from  Ken- 
tucky [Mr.  Logan]  raises  the  following  significant  question: 

Who  can  tell  whether  next  year  at  this  time  we  will  be  called 
upon  to  make  another  $5,000,000,000  appropriation? 

If  we  are  to  finance  all  the  kinds  of  corporations  covered 
by  the  10  pages  of  fine  print  of  the  six  Delaware  charters 
published  on  pages  1552-1561  of  the  Congressional  Record 
of  February  6.  the  answer  to  the  Senator's  inquiry  might 
be,  "  Yes;  next  year,  and  as  long  as  the  American  people 
will  stand  for  a  Moscow  regime  of  socialization,  and  for  that 
kind  of  a  Federal  administration." 

Such  billions  as  may  go  into  these  Delaware  subsidiaries 
of  the  new  deal  this  year  will  be  swallowed  up  in  real- 
estate  investment  and  overhead  for  the  patronage  "  pork." 

The  $5,000,000,000  of  next  year  will  be  swallowed  up  by 
contracts  with  the  building  and  machinery  corporations  that 
have  the  proper  "  poUtical  pull "  to  land  high  bids  over  low- 
bidding  competitors  who  neglect  to  subscribe  to  the  "  right " 
camiuiign  fund. 

If  we  are  to  sink  our  poor  legislative  powers  under  the 
Constitution  in  this  uncharted  sea  of  "  socialization  " — this 


four-bUlion  lump  is  only  the  first  drop  in  the  Moscow-Tam- 
many Hall  bucket. 

From  Berlin  comes  the  news  that  Chancellor  Hitler  has 
written  for  himself  a  huge  "  blank  check  ",  ostensibly  for 
"  work  relief  ",  the  particulars  of  which  are  known  only  to 
himself  and  cabinet.  The  German  public  has  received  from 
the  Chancellor,  according  to  John  Elliott  in  a  special  to  the 
New  York  Herald  Tribune,  a  communique  stating  that  the 
Nazi  Cabinet  had  authorized  the  Finance  Minister  to  issue 
fimds  for  the  Go\'emmenfs  "  new  plan  "  to  an  amount  which 
is  to  be  decided  by  Der  Reichsfuehrer.  That  sounds  almost 
like  Washington,  D.  C. 

It  seems  in  Berlin,  as  here,  the  "  new  plan  "  had  increased 
the  unemployed  this  winter  by  400,000  over  the  mark  of  a 
year  ago.  Hitler's  so-called  "  new  plan  "  had  resulted  in  a 
"  new  deficit  "  of  2.000,000.000  marks  and  a  new  floating  debt 
of  5,000.000,000  marks,  or  about  $2,000,000,000.  So  HiUer 
writes  for  himself  a  new  "  blank  check  ",  supposed  to  be  about 
half  of  that  which  the  Senate  is  asked  to  vote  in  a  lump. 
"  subject  to  the  allocation  of  the  Executive," 

Our  uncharted  seas  have  many  of  the  aspects  of  the  Ger- 
man North  Sea.  New  deals  which  evade  the  Constitution  are. 
in  the  last  analsrsis,  much  alike.  However,  the  German  "  new 
plan  "  does  not  call  for  the  incorporation  of  industrial  and 
utility  holding  companies  with  cabinet  officials  as  the  boards 
of  directors.  Our  new  deal  of  Federal  socialization  via 
Delaware  seems  to  have  been  bwrowed  from  the  "  new  plan  " 
of  Soviet  Moscow.  What  Moscow  is  to  the  U.  8.  S.  R..  the 
city  of  Wilmington.  Del.,  seems  to  be  to  the  "  new  deal "  of 
the  United  States  of  America.  However,  Moscow  puts  on  no 
cloak  of  mystery.  The  Soviet  Executive  Council  frankly 
directs  the  writing  of  the  check,  and  also  tells  the  world  what 
the  check  is  for,  namely,  the  socialization  of  all  Russia.  Here 
we  have  a  crossword  puzzle  and  a  guess. 

"  FABIAN  "    APPBOACB    TOWASD    "  SOClAtttATlOW  " 

The  difference  between  the  "  new  plans  "  in  Europe — Rome, 
Berlin,  and  Moscow— and  the  new  deal  here  is  in  the 
method  of  approach.  We  have  on  our  side  of  the  Atlantic 
the  smiling  exterior  of  beneficent  paternalism  and  the  billions 
in  doles  and  the  steady  encroachment  of  the  Federal  Govern- 
ment over  the  industrials  and  utilities,  over  the  railways  and 
banks,  and  over  all  branches  of  agriculture  and  commerce, 
both  interstate  and  intrastate;  whereas  "over  there",  in 
Rome.  Berlin,  and  Moscow,  there  is  the  blunt  appeal  to  force. 
In  Europe  the  "  new  plans  "  may  be  effective  through  "  shock 
troops  ",  whereas  here  the  more  effective  method  is  by  subsidy 
and  control  of  communications. 

So  our  "  new  dealers  "  have  adopted  the  method  of  Fabius 
Maximus,  five  times  consul,  twice  censor,  and  dictator  of 
Rome,  in  the  third  century  B.  C. 

It  will  be  recalled  from  our  school -history  days  how  Fabius 
Quintus.  aftenxard  known  as  Maximus,  was  the  cautious 
general  who  defeated  Hannibal  in  the  second  Punic  War  by 
harassing  tactics  which  won  for  him  the  surname  of  "  The 
Delayer."  That  appears  to  be  the  method  employed  by  the 
White  House  to  conquer  the  Senate  on  this  "  four  billion 
lump"  bill  and  the  gradual  socialization  of  American 
industry. 

This  Fabian  awJroach  to  the  socialization  of  the  United 
States  by  the  method  of  incorporating  Delaware  holding 
companies  is  not  at  all  fanciful.  It  is  a  concrete  actuality 
with  a  strong  international  organization  behind  it. 

Doubtless  no  Senator  here  is  unfamiliar  with  the  his- 
tory of  that  socialistic  order  known  as  the  "  Fabian  Society." 
Among  its  best-known  figures  in  the  United  Kingdom  is 
George  Bernard  Shaw,  just  as  among  its  best-known  workers 
in  the  United  States  is  Bernard  M.  Baruch.  Former  Reiwe- 
sentative  McFadden,  of  Pennsylvania,  for  11  years  Chairman 
of  the  House  Committee  on  Banking  and  Currency,  has  pub- 
lished in  the  Congressional  Record  during  past  years,  even 
up  to  the  Record  of  the  Seventy-third  Congress,  hundreds 
of  pages  on  th«;  history  of  the  Fabian  Society,  both  abroad 
and  in  America. 

The  dominant  idea  of  the  Fabian  Society,  formally  organ- 
ized in  1883.  is  explained  in  lU  charter,  which,  to  quote  from 
the  cyclopedia — 
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Alms  at  the  reorg»nla»Uon  of  Bociety  by  Um  emancip^Uon  o* 

land  and  Induatrlal  capital  from  Individual  clasa  owno-sblp.  and 
vesUng  oX  them  In  the  ccnnmunlty  for  the  general  benefit.  | 

The  cyclopedia  tells  us  that  the  PabUn  Society  maintaini 
"  lectureships  '  and  "  watches  and  seizes  its  opportunities  ti 
achieve  socialist  results;  hence  its  name."  | 

Those  who  have  foUowed  the  weekly  lectxires  of  Dr.  Rex| 
ford  Guy  Tugwell.  Under  Secretary  of  Agriculture,  and  4 
weekly  attendant  at  the  President's  Cabinet  meetings,  whos^ 
lectures  are  delivered  from  week  to  week  in  various  parts  of 
the  country  and  then  sent  out  from  the  Oovemment  Print* 
ing  Office  as  public  documents,  will  recognize  Tugwell 
conducting  the  principal  "lectureship"  of  the  Fabian 
ciety  in  the  United  States.  The  so-called  "  brain  trust 
which  the  founder  was  Bernard  M.  Baruch,  with  Tugwett 
as  no.  1  spokesman,  is  nothing  more  nor  less  than  th^ 
American  edition  of  the  Fabian  Society,  which  today  conr 
trols  the  new-deal  policy  of  "  b<dd  experiments  ",  the  bolde^ 
of  which  is  to  control  Congress  and  transfer  its  legislative 
functions  to  the  White  House.  [ 

Note  that  Fabius  Maximus  was  twice  censor  and  dictator 
of  Rome.  He  invented  the  Fabian  method  of  harassing  th^ 
enemy  by  feints,  false  rumors,  and  delays — the  methods  o)f 
the  Fabian  Society  in  getting  control  of  government  aiiA 
aiming  at  reorganization  of  society  by  collectivist  contrtd  of 
land  and  industrial  capital  and  the  overthrow  of  individuajl 
ownership  and  operation. 

If  one  wishes  all  the  industrial  ownership  aims 
Fabian  Society  in  America,  all  he  has  to  do  is  to  read 
dozen  pages  of  the  Comcrcssional  Rkcokd  of  February  6, 
1935.  published  by  my  persistent  effort,  reproducing  the  si^ 
Delaware  charters  for  socialization  of  American  industry-f- 
in all.  75  sections  and  119  subsections — embracing  the  whol^ 
program  of  both  the  Fabian  Society  of  Europe  and  also  th^, 
soviet  system  of  state  socialism.  i 

Astounding  as  this  revelation  may  appear  to  all  imbued 
with  American  ideas  of  liberty  and  property,  the  significant 
fact  Is  that  each  of  these  Delaware  charters  bears  the  signa  • 
tures.  over  their  oaths  and  notarial  seals,  of  members  of  thi; 
President's  Cabinet  and  chiefs  of  his  alphabetical  bureaus. 

If  one  reads  the  194  provisions  of  these  quasi-govern- 
mental socialistic  charters,  he  must  say: 

WeU.  here  U  the  complete  program  of  the  Fabian  Society  cf 
Europe.  There  Is  not  an  Industrial,  financial,  or  conunerclal  enter- 
prise or  activity  that  Is  omitted.  Here  Is  the  Fabian  i^an  of  society 
complete.  j 

Then  we  begin  reading  the  names  of  the  signers  ana 

incorporators :  ' 

H.  A.  Wallace.  Oscar  Johnston.  H.  Morgenthau.  Jr..  Harold  4. 
Ickes.  Frances  Perkins.  Robert  D.  K(An.  and  again  the  last  threle 
repeated,  Harry  L.  Hopkins.  Harold  I.  Ickes.  Henry  a  Wi 
and  acatn  tbe  last  three  repeated.  In  dlllerent  order,  Harold 
IfffcTt.  Oscar  L.  Chapman.  M.  L.  Wilson.  Arthur  E.  Morgan 
court  A.  Morgan.  David  S.  LUlenthal.  and  finally,  Harold  L.  Ick 
Oscar  L.  Chapman.  T.  A.  Walters. 

All  of  these  signatures  are  duly  witnessed  and  carry 
notarial  seals.    The  charters  and  two  amended  versions 
the  notarial  legend: 

Given  unda  my  hand  and  seal  of  oiBce  the  day  and  year  afi 
said. 

TtkBcx  appear,  attached  to  the  respective  documents,  the 
names  of  District  of  C(^umbia  notaries  in  seven  instances 
where  Federal  officials  sign,  the  name  of  a  New  York  notar  7 
in  tbe  case  of  LUientbal.  and  the  name  of  a  Tennessee  notar  r 
tn  the  case  oi  the  Morgans. 

But  all  of  these  quasi-govemment  Delaware  mergers  bav  s 
a  corporate  office  with  the  Corporate  Trust  Co..  resident 
acoit.  "  No.  100  West  Tenth  Street,  in  the  city  of  Wilming- 
ton. New  Castle  County,  SUte  of  DeUware." 

Members  of  tbe  Senate,  at  least  on  the  other  side  ot  ths 
aisle,  may  desire  to  write  to  these  Fabian  society  ccnrpora- 
tioDS  there.  Be  sure  to  read  the  text  of  the  published  char- 
ters in  order  to  get  the  name  of  the  right  Cabinet  official  t> 
address  as  "  president "  or  "  chairman  of  the  board." 

If  Senators  read  section  "  fourth  "  of  tbe  charter  of  the 
Commodity  Credit  Corporation,  page  1552  of  tbe  Rscoaa.  the^ 


will  note  that  30.000  shares  are  issued,  par  value  $100  per 
share,  aggregate  par  value  $3,000,000. 

The  30.000  shares  of  this  first  Fabian  corporation  seem  to 
be  based  upon  the  count  of  3,000  counties  in  the  48  Statues, 
or  10  shares  to  each  county. 

If  my  amendment  is  adopted  to  House  Joint  Resolution  117, 
prohibiting  allocation  of  public  funds  to  any  n^w-deal  cor- 
poration, except  by  express  authorization  of  Congress,  there 
will  be  no  "  preferred  ",  no  dividends,  no  Government  owner- 
ship or  operation,  and  not  even  an  army  of  the  politically 
employed  for  Mr.  Parley  to  "  allocate." 

Let  me  sketch  the  nature  of  the  business  of  these  respec- 
tive Delaware  corporations  having  Federal  Cabinet  members 
for  presidents  or  chairmen. 

If  you  own  a  share  or  shares  in  the  Cwnmodity  Credit 
Corporation — H.  A.  Wallace  chairman  of  tbe  board — you  are 
engaged  in — see  subsection  k — 

Handling,  carrying,  processing,  manufacturing,  storing,  preparing 
for  nMU-kets,  and  marketing  agricultural  and/or  other  conunodlcles 
and/or  products  thereof. 

"Hierefore,  you  may  be  running  a  grain  elevator,  flour  mill, 
breakfast-food  factory,  packing  house,  a  smokehouse  for 
razorbacks,  a  cotton  gin,  or  a  tobacco  factory. 

Tour  corporate  place  of  business  may  be  in  any  State  or 
Territory,  or,  we  are  told,  in  any  of  the  "  colonies  of  the 
United  States."  This  term  "  Colonies  of  the  United  States  " 
is  a  new-deal  term  that  began  with  the  reign  of  Roosevelt  n. 

Moreover,  your  place  of  business  as  a  socialistic  owner — 
see  subsection  1 — may  be  outside  the  United  States  or  even 
its  "  colonies  ",  as  witness  this  addendum — 
and  In  any  and  all  foreign  countries. 

This  might  include  Japan.  Russia,  or  Manchukuo.  where 
a  Japanese  "  brain  trust  "  maintains  Emperor  Pu  Ji  on  a  pup- 
pet throne  at  the  capital,  Hsingking — which,  in  American, 
means  the  same  as  Sing  Sing.  One  of  the  advantage;  of 
being  a  stockholder  in  this  Delaware  corporation  might  be 
the  chance  to  Junket  abroad  on  one  of  the  new-deal  Itat- 
tleships. 

Besides  being  engaged  in  manufacturing  "  agricultural 
and/or  other  commodities  and/or  products  thereof  ",  the  in- 
vestor— subsection  d — acquires  power  "  to  borrow  money 
•  •  •  without  limit  as  to  amount " — and  also — subiiec- 
tion  f — "  to  loan  money  " — though  the  term  "  without  limit  " 
fortunately  does  not  attach  to  loans. 

lliese  financial  ijowers  will  be  of  great  political  value; 
provided,  of  course,  my  amendment  should  not  be  adopt.ed. 

Among  the  other  functions  of  this  Commodity  Credit  Cor- 
poration. incfHTKM^tcd  in  Delaware,  is  to  give  *'  perpetual 
existence  "  to  tbe  A.  A.  A.,  the  N.  R.  A.,  the  F.  E.  R.  A.,  the 
R.  P.  C,  the  E.  R.  A.,  and  other  obnoxious  alphabetical  emer- 
gency institutions. 

In  going  after  votes  and  patching  up  political  fences,  the 
administration  never  knows  how  many  alphabetical  emer- 
gency powers  he  is  going  to  need. 

Certain  investors  may  be  so  fortunate  as  to  be  one  of  the 
three  preferred  stockholders  of  the  Public  Works  Emergency 
Housing  Corporation,  which  has  unlimited  powers — see  sub- 
section 1 — 

Delegated  or  assigned  to,  or  conferred  upon,  the  Corporation  by 
the  President  of  the  United  States  of  America. 

This  CorpOTatiMi  has  power — 

(4)  To  manufactiire,  buy.  sell  building  or  other  materials  and 
supplies  of  every  kind,  nature,  and  description. 

It  also  has  the  power  to  go  into  the  public -utility  field — 

(7)  to  furnish,  eqxilp.  cqjerate  •  •  •  without  limitation  the 
supplying  of  heat,  steam,  water,  gas,  and  electricity,  and  trans]x>r- 
tatloii.  telephone,  and  any  other  facilities  necessary,  suitable,  or 
convenient. 

AH  of  which  might  c<xne  in  handy  in  a  campaign.  If  the 
powers  conferred  upon  this  Corporation  by  the  Presidi3nt. 
however,  work  like  other  P.  W.  A.  enterprises,  the  State  of 
Minnesota  or  Louisiana  might  have  different  powers  fi  om 
those  conferred,  for  example,  on  Mississippi  and  Arkansas. 
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However,  this  Corporation  in  its  charter  powers  defined  In 
its  original  charter  of  October  27,  1933.  as  Chairman  Ickes 
will  inform  you,  engages  in  the  following  broad  field  of 
manufacturing  industries: 

(4)  To  manufacture  •  •  •  building  materials  and  other 
products  of  every  kind,  nature,  or  description.  Including  without 
limitation.  Iron,  steel,  granite,  stone,  brick,  cement,  wood,  paper, 
and  plaster. 

So  here  is  an  industrial  investment  which  might  fit  the 
requirements  of  a  Senator  from  Pennsylvania  or  Colorado, 
from  New  York  or  Alabama,  though  it  might  not  be  so  use- 
ful to  a  Senator  from  Louisiana,  except  in  the  item  of 
"plaster."  For  further  information  on  this  Corporation, 
please  write  Chairman  Ickes  at  100  West  Tenth  Street,  WU- 
mington,  Del.,  or  his  Delaware  secretary,  Robert  D.  Kohn,  or 
call  up  the  post  office  and  ask  for  General  Farley,  particu- 
larly as  to  building  materials,  by  advice  of  the  distinguished 
Senator  from  Louisiana  [Mr.  Long]. 

For  the  best  investment  information  with  regard  to  the 
Federal  Svu-plus  Relief  Corporation,  Chairman  Harry  L.  Hop- 
kins of  the  F.  E.  R.  A.,  is  the  official  source,  though  either 
of  his  assistants,  Harold  L.  Ickes  and  Henry  A.  Wallace,  may 
doubtless  serve  the  same  end.  In  all  cases,  address  them  at 
their  corporate  office.  100  West  Tenth  Street.  Wilmington, 
Del.  This  Corporation  also  has  unlimited  power  to  borrow 
or  loan  money,  deal  in  capital  stock  or  bonds,  engage  In 
"  processing  "  and  "  manufacturing  ",  and  furthermore  is 
world-wide  in  its  international  operations,  as  witness  its  busi- 
ness "  without  limit  "  in  subsection — 

(t)  To  have  one  or  more  offices,  to  carry  on  all  or  any  of  opera- 
tions or  business  and  without  restriction  or  limit  as  to  amount.  In 
any  of  the  States,  districts,  territories,  or  colonies  of  the  United 
States,  and  In  any  and  all  foreign  countries. 

So  this  Corporation  could  have  offices  in  Moscow  itself,  and 
could  be  making  loans  to  the  Soviet  Executive  Council  out  of 
our  unlimited  Treasury  "  deficit."  Farley  is  already  hauling 
mail  into  Soviet  Russia  by  way  of  Alaska. 

When  Secretary  Wallace,  assistant  to  Chairman  Hopkins, 
wrote  his  book  America  Must  Choose,  he  may  have  had  in 
mind  the  question  whether  the  foreign  office  of  this  "  Fed- 
eral Surplus  Relief  Corporation  "  was  to  be  located  in  Rome, 
Berlin,  or  Moscow,  or,  on  the  other  hand,  in  one  of  the 
"  colonies  "  of  the  present  dynasty,  such  as  Cuba  when  Wall 
Street  and  the  United  States  Navy  complete  their  political 
demonstrations  down  there.  Therefore,  "America  must 
choose." 

Mr.  President,  there  is  no  need  to  go  farther  in  the  enu- 
meration of  this  dreary  list.  Senators  have  eyes  to  see  for 
themselves  what  194  sections  and  subsections  of  these  six 
Delaware  charters  call  for. 

They  call  for  as  complete  a  socialization  of  America  as  the 
Soviet  program  of  Russia.  He  who  votes  public  funds  "  sub- 
ject to  the  allocation  of  the  Executive  "  to  these  holding 
companies  of  the  new  deal  is  not  only  "  on  our  way  "  to 
Delaware  but  he  is  on  the  way  to  Moscow. 

These  Delaware  charters  are  plainly  based  on  the  powers 
of  Stalin  and  his  17  commissars  over  Russian  industry.  Any 
billion  voted  "  subject  to  the  allocation  of  the  Executive  ", 
who  by  his  Executive  orders  and  executive  bureaus  created 
these  Delaware  political  mergers,  is  a  billion  to  convert  the 
United  States  of  America  into  imitation  of  the  Union  of 
Soviet  Socialist  RepubUcs. 

These  Delaware  charters  disclose  whither  we  are  "  on  our 
way  ",  just  as  the  President's  book  enshrouds  the  way  in  a 
cloak  of  mystery.  Do  we  propose  to  pave  the  way  to  Dela- 
ware with  publfo  funds?  If  not,  then  vote  for  my  amend- 
ment, which  restricts  all  appropriations  for  work-relief 
projects  to  those  projects  for  which  Congress  has  expressly 
authorized  expenditure. 

If  we  are  to  finance  the  "  terminal  facilities  "  of  tbe  new 
deal  out  of  revenue  collected  from  taxpayers,  it  is  our  sworn 
duty  tmder  the  Constitution  to  specify  both  the  amoimt  and 
the  project.  To  do  otherwise  is  to  betray  our  constituents. 
Once  the  avenues  of  information  are  cleared  of  the  present 
censorship,  there  is  no  cloak  of  mystery  that  will  long  en- 
shroud those  who  deliberately  usurp  the  Constitution  and 


betray  our  country  into  the  socialistic  regime  of  a  Delaware- 
chartered  Soviet. 

I  cannot  conceive  of  any  one  here  knowingly  embarking 
on  such  an  enterprise,  llien,  if  not,  the  time  has  come  to 
chart  our  course  to  a  known  port.  Are  we  for  America  or 
for  Moscow  via  Delaware?  Are  we  "  on  our  way  " — and 
whither?  Are  we  statesmen  or  just  drifters?  Are  we  "  on 
the  way  "  to  Moscow  via  Delaware? 

The  Senator  from  Iowa  [Mr.  Dickinson]  laid  before  us 
on  February  21,  as  appears  on  page  2390  of  the  Rscord. 
a  chart  showing  last  year's  land  acquisitions  for  new-deal 
terminal  facilities. 

He  showed  that  the  F.  E.  R.  A.  had  bought  15.470.000  acres 
for  $68,241,000. 

He  showed  that  Emergency  Conservation  had  bought 
7.584.000  acres  for  $24,000,000. 

He  showed  that  subsistence  homesteads  had  boi^ht  59.- 
292  acres  for  $1,445,000. 

All  of  these  temporary  "  emergency  "  bureaus  are  incorpo- 
rated in  Delaware  under  charters  which  read: 

This  Corporation  Is  to  have  perpetual  existence. 

If  we  put  through  this  $4,000,000,000  lump  sum  "  subject 
to  the  allocation  of  the  Executive ",  we  vote  not  only  to 
acquire  the  lands  for  "  terminal  facilties  ",  under  the  Dela- 
ware charter  provisions,  "  to  acquire  improved  or  unim- 
proved real  estate  ",  but  we  lay  the  foundations  and  start 
the  superstructures  under  another  provision  of  these  char- 
ters, which  reads: 

To  construct,  reconstruct,  alter,  or  repair,  or  to  aid  financially 
or  otherwise  In  the  construction — 

And  so  forth. 

Thus  by  1936  we  may  have  not  only  the  terminal  facilities 
but  the  first  equipped  traffic  lane  to  give  the  people  of  the 
United  States  a  joy  ride  Into  the  summer  resorts  of  "  social- 
ization "  or  into  the  winter  resorts  of  Siberia. 

The  $45,000,000,000  bonded-debt  limit  voted  a  few  days 
ago  looks  like  a  trip  into  Siberia.  Think  of  it!  The  war-time 
limit  for  second  Liberty  bonds  was  $28,000,000,000.  whereas 
the  peace-time  Umit  for  socialization  is  expanded  to  billions 
far  above  the  peak  of  tbe  World  War! 

Having  exhausted  the  confidence  of  investors,  the  admin- 
istration now  is  preparing,  under  tbe  guidance  of  Secretary 
Morgenthau  {ind  F.  E.  R.  A.  Administrator  Hopkins,  a 
"  baby  bond "  campaign  to  unload  the  goldless  fiat  bond 
inflation  on  the  younger  generation,  who  will  have  these 
millstones  of  interest  burdens  around  their  necks  throughout 
their  natural  lives,  and  then  will  be  compelled  to  hang  the 
principal  of  those  debts  on  the  necks  of  their  children  or 
grandchildren — unless  and  until  tbe  people  of  tbe  United 
States  follow  the  illustrious  example  of  our  debtor  nations 
abroad,  and  i-epudiate  the  bonds,  and  throw  tbe  "brain 
trusters  "  into  a  mill  pond. 

So  we  have  the  terminal  facilities  of  the  new  deal,  or  a  part 
of  them.  Thifi  bill  is  the  first  call  to  get  out  tbe  transporto- 
tion.    Are  we  i-eady  for  the  ride? 

Are  we  "  (m  the  way  "  to  Delaware?  Have  we  a  through 
ticket  to  Moscow?  Are  tbe  people  ready  to  give  up  their 
liberty  and  their  property,  and  join  on  tbe  long  sodalistie 
trip  that  leads  to  Moscow,  perchance  to  Siberia?  Or  are 
we  hiding  that  ticket  in  a  cloak  of  mystery? 

The  sign  "  Do  not  publish "  demands  ezplanati<»i.  We 
have  had  none.  Tbe  expandcm  of  the  debt  limit  to  $45,- 
000,000.000  is  certainly  a  caution  sign.  Tbe  fact  that  during 
the  past  year,  when  the  administration  lay  camped  in  am- 
bush in  Delaware,  investment  in  industrial  common  stocks 
declined  one-half  compared  with  1933,  and  was  100,000,000 
shares  less  than  in  1932,  showing  that  some<Mie  already  has 
"smelled  a  rat."  Someone  suspects  there  is  something 
rotten  in  Delaware,  notwithstanding  the  hitherto  excellent 
reputation  of  Delaware.  These  Oovemment  charters  have 
made  Delaware  smell  like  tbe  traditional  odor  of  Denmark. 

If  we  are  not "  on  the  way  "  to  Delaware,  then  let  Senators 
vote  for  my  amendment  prohibiting  all  expenditure  of  public 
funds  in  terminal  facility  oar  other  projects  ezc^  as  ex- 
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pressly  authorised  by  Coogreas  under  the  tenns  of  the  Unite^ 
States  Constitution.  i 

ran  spkkch 

Mr.  COSnOAN.    Mr.  President,  I  ask  unanimous  consciit 
to  place  In  the  RtcosD  an  Associated  Press  dispatch  froi 
New  York,  of  March   18,   1935.     It  purports  to  quote 
noted  British  visitor,  author,  economist,  and  lecturer.  Johj 
Strachey.  in  denial  of  the  charge  recently  made  against 
that  he  is  a  member  of  the  Communist  Party. 

The  PRESIDING  OFFICER  <Mr.  Lrwns  in  the  chair), 
there  objection  to  the  request  of  the  Senator  from  Colorado 

Tliere  being  no  objection,  the  dispatch  was  ordered  to 
printed  In  the  Rtcord,  as  follows: 

MMUMM   Ur   VIOLXNCX   DENIXD   BT    BTaACHZT WUTEB   A1.SO   SATB   HE    Wi 

NKVn  A  MKMBES  OT  COMICUNIST  PASTT 

N«w  YOEK.  March  16.— John  Strachey.  the  British  author 
eeoDomist.  arrived  In  New  York  tonight  from  Detroit  and  thie 
mlddle-west«rn  scenes  of  his  attempted  deportation  with  frea^ 
denials  of  alleged  Communist  affiliations. 

"  1  was  never  a  member  of  the  Communist  Party  ".  he  said.  "  n^r 
have  I  applied  for  membership."  I 

Strachey  Is  threatened  with  deportation  becaiue  of  replies  t«e 
Government  says  he  made  to  the  customary  questions  asked  upofi 
hla  entry  Into  the  country  (or  a  lecture  tour.  ! 

"'  I  said  In  my  answers  to  the  questionnaire ",  said  Stractae  ^ 
"  that  I  am  not  a  polygaotist  nor  an  anarchist  and  that  I  do  nc  t 
Intend  to  overthrow  the  United  States  Oovemment  by  lorce  <t 
vtolenc*.     I  r«peat  that  declaration  now." 

Mr.  COSTIGAN.  Mr.  President,  one  may  wen  ask  In  thei  e 
troubled  hours,  what  hits  become  of  certain  fundamental 
pillars  in  the  temple  of  American  liberty.  Have  they  beejn 
destro]red.  or  merely  cov«»red  over  by  the  dust  of  a  heedless 
and  forgetful  generation?  Are  they  no  longer  significant 
for  the  lives  and  well-b<>ing  of  mankind?  Is  freedom  n^t 
precious  in  Its  own  right?  Or  are  we  merely  blinded  fpr 
the  moment  by  an  avalanche  of  stormy  econ<»nic  forces?  i 

The  recent  hue  and  cry  over  the  repeated  frank  thinkinig 
and  speaking  of  Mr.  Strachey  provides  one  of  the  latent 
reasons  for  soul-searching  tn  America.  Whether  he  is  a 
Oooununlst  or  not  I  have  not  the  slightest  idea,  except  tluit 
he  says  he  la  not;  but  have  we  reiM^ed  a  pass  in  this  c< 
try  when  we  may  not  discuss  governments,  their  merits 
demerits,  and  their  relation  to  human  welfare  the  wor 
round  without  inviting  tbe  haunting  presence  and  heaiy 
hand  of  espionage  and  repression?  I 

A  great  American,  who  for  years  before  his  recent  deatjh 
was  hailed  and  is  now  mourned  throughout  the  world,  espe- 
cially in  aU  Anglo-Saxon  countries,  as  one  of  the  noblest 
Jurists  in  history,  held  other  views  of  the  place  of  Amerlcapi 
constitutional  principles  in  the  sun.  Lest  we  forget,  I  thliik 
it  appropriate  that  we  should  recall  some  of  his  words  l|y 
placing  in  the  Coitcrkssioival  Record,  as  I  now  request  leaie 
to  do,  his  carefully  formulated  views,  as  expressed  in  ti^o 
notable  cases,  one  decided  in  1919,  the  other  in  1928. 
first  was  Abrams  v.  U.  S.  (250  U.  S.  616).  in  which  his  disseiit 
begins  at  page  624;  the  second.  U.  S.  t.  Schumnmer  (279 
U.  8.  644).  where  his  statement  commences  at  page  653. 
the  former  case,  the  United  States  Supreme  Court  had  befoi 
it  indictments  and  convictions  of  Russian-bom  persons,  who 
la  1917  printed  and  circulated  leaflets  Tigorooaly  critic 
America's  refusal  to  ia*otest  intervention  by  the  Allies 
Russia.  In  part,  it  warned  the  workers  in  ammunition  f 
tories  that  they  were  producing  bullets  and  cannon  not 
to  murder  Oamans  but  Russians  fighting  for  freedom 
also  strongly  criticised  the  President  of  the  United  States. 

Tlie  United  States  Supreme  Court  upheld  the  cotivlctioi|s, 
but  Mr.  Justice  Holmes  and  Mr.  Justice  Brandeis,  for  rei- 
soos  stated,  insisted  that  the  evidence  that  the  defendaiit 
ahens  were  anarchists  was  slight.  In  his  dissenting  opinio  i. 
Mr.  Justice  Holmes  made  some  statements  wfal^  I  ask  io 
have  incorporated  in  the  Rkookd. 

The  PRKHTTWNO  OFFICER.    Is  there  objection? 

Ttkere  beinc  no  objection,  the  matter  was  ordered  to  ie 
printed  in  the  Raooas.  as  follows: 


In  this  eaae  mmttneta  of  20  years'  tmprtsonment  have  been  tzi- 
poMd  for  ttaa  pubiMUag  at  two  leaflets  that  I  baUcva  tlM  daCen  1- 


ants  had  as  moch  right  to  publish  as  the  Oovemment  haH  to 
publish  the  Constitution  oS  the  United  States  now  vainly  lnvc>ked 
by  them.  Kven  If  I  am  technically  wrong  and  enough  can  be 
squeezed  from  these  poor  and  ptmy  anonymities  to  turn  the  color 
of  legal  litmus  paper — I  will  add,  even  It  what  I  think  the  neces- 
sary Intent  were  shown — the  nvost  nominal  punishment  seenui  to 
me  all  that  possibly  could  be  Inflicted,  iinless  the  defendants  are 
to  be  made  to  sxiffer  not  for  what  the  Indictment  alleges  but  for 
the  creed  that  they  avow — a  creed  that  I  believe  to  be  the  creed 
of  Ignorance  and  Immaturity  when  honestly  held,  as  I  see  no 
reason  to  doubt  that  It  was  held  here,  but  which,  although  made 
the  subject  of  examinaUon  at  the  trial,  no  one  has  a  right  even  to 
consider  In  dealing  with  the  charges  before  the  court. 

Persecution  for  the  expression  of  opinions  seems  to  me  jier- 
fectly  logical.  If  you  have  no  doubt  of  your  premises  or  your 
power  and  want  a  certain  result  with  all  your  heart  you  natuniUy 
express  your  wishes  In  law  and  sweep  away  all  opposition.  To 
allow  opposition  by  speech  seems  to  indicate  that  you  think  the 
speech  impotent,  as  when  a  man  says  that  he  has  squared  the 
circle,  or  that  you  do  not  care  whole-heartedly  for  the  result,  or 
that  you  doubt  either  your  power  or  your  premises. 

But  when  men  have  realized  that  time  has  upset  many  flghtlng 
faiths  they  may  come  to  believe  even  more  than  they  believe  ^he 
very  foundations  of  their  own  conduct  that  the  ultimate  good  de- 
sired Is  better  reached  by  free  trade  In  Ideas — that  the  best  test  erf 
truth  Is  the  power  of  the  thought  to  get  Itself  accepted  In  the  ccm- 
peUtlon  of  the  market,  and  that  truth  is  the  only  groxmd  uj)on 
which  their  wishes  safely  can  be  carried  out.  That,  at  any  rate.  Is 
the  theory  of  our  Constitution.  It  Is  an  experiment,  as  all  life  Is 
an  experiment.  Every  year  If  not  every  day  we  have  to  wager  <>\ir 
salvation  upon  some  prc^hecy  based  upon  Imperfect  knowledge. 
While  that  experiment  Is  part  of  our  system  I  think  that  we  should 
be  eternally  vigilant  against  attempts  to  check  the  expression  of 
opinions  that  we  loathe  and  believe  to  be  fraught  with  death, 
unless  they  so  Inunlnently  threaten  Immediate  Interference  with 
the  lawful  and  pressing  purposes  of  the  law  that  an  Immediate 
check  Is  required  to  save  the  country. 

I  wholly  disagree  with  the  argument  of  the  Government  that  the 
first  amendment  left  the  common  law  as  to  seditious  libel  In  force. 
History  seems  to  me  against  the  notion.  I  had  conceived  that  the 
United  States  through  many  years  had  shown  Its  repentance  for  the 
Sedition  Act  of  1798  by  repaying  flnes  that  It  Imposed.  Only  the 
emergency  that  makes  It  immediately  dangerous  to  leave  the  correc- 
tion of  evil  counsels  to  time  warrants  making  any  exception  to  the 
sweeping  command,  "  Congress  shall  make  no  law  •  •  • 
abridging  the  freedom  of  speech."  Of  covurse,  I  am  speaking  only 
of  expressions  of  opinion  and  exhortations,  which  were  all  that 
were  uttered  here,  but  I  regret  that  I  cannot  put  Into  more  Im- 
pressive words  my  belief  that  In  their  conviction  upon  this  indict- 
ment the  defendanU  were  deprived  of  their  rights  under  the  Con- 
stitution of  the  United  States. 

Mr.  COSTIGAN.  Mr.  President,  in  the  Schwimmer  case 
citizenship  was  denied  in  the  United  States  District  Court 
to  a  woman  appUcant  for  naturalization,  about  50  years  of 
age.  who  said  she  would  not  agree  to  take  up  arms  for  this 
country.  The  district  court  refused  naturalization.  The 
circuit  court  of  appeals  considered  her  statement  imma- 
terial because  women  are  considered  incapable  of  bearing 
arms.  A  majority  of  the  Justices  of  the  United  States  Su- 
preme Court  were  of  the  opinion  that  Mrs.  Schwimmer 
lacked,  in  Mr.  Justice  Butler's  words,  "  that  attachment  to 
the  principles  of  the  Constitution  of  which  the  applicant  is 
required  to  give  affirmative  evidence  by  the  Naturalization 
Act."  Mr.  Justice  Holmes  and  Mr.  Justice  Brandeis  dis- 
sented, and,  in  the  course  of  the  dissenting  opinion,  Mr. 
Justice  Holmes  made  some  statements  which  I  ask  to  have 
incorporated  in  the  Rxcoro. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

The  applicant  seems  to  be  a  woman  of  superior  character  and 
InteUlgence,  obviously  more  than  ordlnarUy  desirable  as  a  citizen 
of  the  United  States.  It  Is  agreed  that  she  Is  qualified  for  cit- 
izenship except  so  far  as  the  views  set  forth  in  a  statement  of 
facts  **  may  show  that  the  applicant  Is  not  attached  to  the 
principles  of  the  Constitution  of  the  United  States  and  weU  dls- 
poaed  to  the  good  order  and  happiness  of  the  same,  and  except 
Insofar  as  the  same  may  show  that  she  cannot  take  the  oath  of 
allegiance  without  a  mental  reservation." 

The  views  referred  to  are  an  extreme  opinion  In  favor  of  pacifism 
and  a  statement  that  she  would  not  bear  arms  to  defend  the 
Constitution.  So  far  as  the  adequacy  of  her  oath  Is  concerned  I 
hardly  can  see  how  it  Is  affected  by  the  statement.  Inasmuch  as  she 
Is  a  woman  over  50  years  of  age.  and  would  not  be  allowed  to  bear 
arms  tf  she  wanted  to.  And  as  to  the  opinion,  the  whole  examina- 
tion at  the  appUcant  shows  that  she  holds  none  of  the  now- 
dreaded  creeds  but  thoroughly  believes  In  organhsed  government 
and  prefers  that  of  the  United  States  to  any  other  In  the  world. 

Surely  it  cannot  show  lack  of  attachment  to  the  principles  of 
the  Constitution  that  she  thinks  it  can  be  Improved.     I  suppose 
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that  most  Intelligent  people  think  that  It  might  be.  Her  par- 
ticular Improvement  looking  to  the  abolition  of  war  seems  to  me 
not  materially  different  In  Its  bearing  on  this  case  from  a  wish 
to  establish  cabinet  government  as  in  England,  or  a  singe  house, 
or  one  term  of  7  years  for  the  President.  To  touch  a  more  burn- 
ing question,  only  a  judge  mad  with  partisanship  would  exclude 
because  the  applicant  thought  that  the  eighteenth  amendment 
shoxild  be  repealed. 

Of  course,  the  fear  is  that  If  a  war  came  the  applicant  would 
exert  activities  such  as  were  dealt  with  in  Schenck  v.  United 
States  (see  p.  231).  But  that  seems  to  me  unfounded.  Her 
position  and  motives  are  wholly  different  from  those  of  Schenck. 
She  Is  an  optimist  and  states  in  strong  and,  I  do  not  doubt,  sin- 
cere words  her  belief  that  war  will  disappear  and  that  the  im- 
pending destiny  of  mankind  Is  to  unite  In  peaceful  leagues. 

I  do  not  share  that  optimism  nor  do  I  think  that  a  phUosophlc 
view  of  the  world  would  regard  war  as  absurd.  But  most  people 
who  have  known  it  regard  it  with  horror,  as  a  last  resort,  and 
even  if  not  yet  ready  for  cosmopolitan  efforts,  would  welcome  any 
practicable  combinations  that  would  Increase  the  power  on  the 
side  of  peace. 

The  notion  that  the  applicant's  optimistic  anticipations  wo\ild 
make  her  a  worse  citizen  is  sufficiently  answered  by  her  examina- 
tion, which  seems  to  me  a  better  argument  for  her  admission 
than  any  I  can  offer.  Some  of  her  answers  might  excite  popular 
prejudice,  but  if  there  is  any  principle  of  the  Constitution  that 
more  Imperatively  calls  for  attachment  than  any  other  it  Is  the 
principle  of  free  thought — not  free  thought  for  those  who  agree 
with  us  but  freedom  for  the  thought  that  we  hate.  I  think  that 
we  should  adhere  to  that  principle  with  regard  t'j  admission  into, 
as  well  as  to  life  within  this  country. 

And  recurring  to  the  opinion  that  bars  this  applicant's  way,  I 
would  suggest  that  the  Quakers  have  done  their  share  to  make 
the  country  what  It  is,  that  many  citizens  agree  with  the  appli- 
cant's belief  and  that  I  had  not  supposed  hitherto  that  we  re- 
gretted our  inability  to  expel  them  because  they  believe  more 
than  some  of  us  do  in  the  teachings  of  the  Sermon  on  the  Mount. 

THE  CLASSIFIED  CIVIL  SERVICE 

Mr.  BANKHEAD.  Mr.  President,  there  has  been  a  great 
deal  of  discussion  recently  relative  to  the  extension  of  the 
classified  civil  service  to  include  the  emergency  organizations, 
where  appointments  now  may  be  made  without  regard  to  the 
civil-service  rules  and  regulations.  I  am  one  of  those  who 
believe  that  our  public  service  should  represent  the  highest 
degree  of  ability  to  be  found  anywhere.  It  should  set  an 
example  for  efficiency  to  our  commercial  and  industrial  life, 
and  lead,  rather  than  trail,  private  industry. 

That  great  Democratic  President,  Grover  Cleveland,  who 
said,  "A  public  office  Is  a  public  trust ",  did  more  to  advance 
the  merit  system  than  anyone  else  since  the  approval  of  the 
Civil  Service  Act  on  January  16,  1883.  The  patriot  and 
statesman,  Col.  Theodore  Roosevelt,  another  champion  of 
the  merit  system,  served  as  Civil  Service  Commissioner  under 
Mr.  Cleveland;  and  when  Colonel  Roosevelt  became  President, 
following  the  example  of  Grover  Cleveland,  he  further  en- 
larged and  extended  the  classified  service.  Grover  Cleveland 
and  Theodore  Roosevelt  were  our  two  greatest  advocates  of 
taking  the  public  service  out  of  the  realm  of  partisan  politics. 

I  do  not  believe  there  is  a  single  Member  of  the  Senate  who 
believes  in  trying  to  fill  a  round  hole  with  a  square  plug  in 
the  public  service ;  and  I  am  convinced,  after  giving  the  mat- 
ter considerable  thought,  that  the  present  administration  is 
adhering  to  very  high  standards  in  filling  positions  in  the 
branches  of  the  service  excepted  from  the  civil-service  rules 
and  regulations — in  some  instances  higher  than  those  re- 
quired by  the  Civil  Service  Commission  itself. 

In  our  zeal  to  improve  the  Federal  service  I  think  we  should 
be  careful  not  to  go  too  far,  and  should  constantly  bear  in 
mind  that  policy-forming  positions  should  be  open  and  free 
for  appointment,  so  that  the  appointing  power  may  appoint 
to  such  positions  individuals  who  are  responsive  to  the  will 
of  the  people  as  expressed  at  the  polls.  Good  government 
must  always  permit  the  changing  of  policy-forming  officials 
whenever  the  people  desire  a  change  of  administration. 

I  am  not  one  of  those  who  believe  that  a  man  is  any  less 
efficient  because  he  happens  to  be  reconunended  by  one  of 
the  chosen  Representatives  of  the  people;  nor  do  I  beUeve 
that  because  a  man  is  in  the  classified  service  he  should 
become  a  mere  machine,  and  be  afraid  to  express  his  honest 
convictions  on  controversial  or  public  questions.     We  are 


attempting  to  get  a  high  type  of  personnel  In  the  Oovem- 
ment service:  and  if  we  succeed,  as  I  beUeve  we  are  succeed- 
ing, we  shall  have  in  the  public  service  people  who  are  much 
above  the  average  degree  of  Intelligence.  Rather  than  hide 
their  light  imder  a  basket,  I  would  absolutely  require  that 
employees  In  the  public  service  with  voting  residence  in  one 
of  the  States  exercise  the  right  of  suffrage  as  a  condition  to 
their  continuance  in  office;  and  if  they  have  a  superior 
knowledge  of  government,  as  they  should  have,  they  are  per- 
sons who  should,  above  all  others,  express  at  the  polls  their 
preference  based  on  their  knowledge  of  government. 

Webster  tells  us  that  politics  Is  the  science  and  art  of  gov- 
ernment. I  think  every  intelligent  citisen  should  be  proud 
of  being  a  student  of  the  science  of  government,  and  shoiild 
exercise  the  right  of  suffrage.  We  shovUd  always  remember 
that  under  any  system  the  price  of  good  government  ts 
eternal  vigilance. 

As  a  member  of  the  Committee  on  Agriculture  and  For- 
estry, my  greatest  interest  is  centered  around  the  Department 
of  Agriculture,  which  is  endeavoring  so  nobly  to  uplift  the 
American  farmer.  In  this  critical  period  of  our  Nation's 
history  I  believe  we  are,  indeed,  fortunate  in  having  at  the 
head  of  that  great  Department  a  very  able  man.  and.  doubt- 
less, the  most  constructive  Secretary  who  has  ever  presided 
over  the  Department  of  Agriculture  since  the  establishment 
of  the  office  of  Secretary  of  Agriculture  hi  1889,  during  the 
closing  days  of  the  first  Cleveland  administration.  I  have 
been  in  sufficiently  close  touch  with  the  policies  and  high 
purposes  of  that  Department  to  know  the  type  of  individuals 
being  appointed  in  the  Department  of  Agriculture  to  posi- 
tions excepted  from  civil-service  examination.  It  has  been 
impressed  upon  me  repeatedly  that  anyone  appointed  to  a  po- 
sition in  the  Department  must  have  every  qualification  neces- 
sary for  the  position  sought,  "  and  then  some."  In  the  De- 
partment the  theory  is  being  practiced  that  the  greater  in- 
cludes the  lesser,  and  that  it  is  better  to  have  a  man  who 
is  bigger  than  the  Job  than  a  man  who  Is  not  quite  big 
enough. 

WhUe  I  favor  a  true  merit  system,  with  full  authority 
vested  in  the  appointive  power  to  appoint  policy-making 
officers  at  will,  I  believe  in  giving  every  man  his  just  dues, 
and  I  will  not  belittle  anyone  simply  because  he  happens  to 
hold  a  Government  position  outside  of  the  realm  of  the  classi- 
fied civil  service. 

In  the  Department  of  Agriculture  not  only  Is  efficiency  the 
primary  consideration  precedent  to  appointment,  but  the  law 
of  apportionment  requiring  that  appointment  to  positions  at 
the  seat  of  Government  be  apportioned  among  the  several 
States  and  the  District  of  Columbia  on  the  basis  of  popula- 
tion is  enforced,  as  well  as  section  9  of  the  Civil  Service  Act, 
which  bars  appointment  of  more  than  two  persons  in  one 
family,  and  section  213  of  the  Economy  Act,  relative  to  hus- 
band and  wife  being  in  the  service  at  one  and  the  same 
time. 

In  order  that  the  Senate  and  the  country  may  know  the 
tsrpe  of  persons  who  are  being  appointed  to  poslti(»is  outside 
the  classified  civil  service  in  the  branch  of  the  Department 
of  Agriculture  where  appointments  may  be  made  without  re- 
gard to  the  civil-service  law— the  Agricultural  Adjiistment 
Administration— I  recently  requested  that  I  be  furnished  with 
a  list  of  the  individuals  appointed  to  positions  excepted  from 
examination,  together  with  a  statement  of  their  education.  I 
hold  in  my  hand.  Mr.  President,  a  list  of  individuals  ap- 
pointed in  the  Agricultural  Adjustment  Administration  to 
positions  excepted  from  examination,  at  salaries  ranging  from 
$840  to  $2,600  per  annum,  inclusive,  showing  the  name  of  the 
appointee,  the  State  or  District  to  which  accredited,  the  des- 
ignaUon  of  the  position,  the  salary,  the  degree  obtained,  as 
well  as  the  colleges  which  conferred  the  degrees;  and  I  ask 
unanimous  consent  that  it  be  inserted  in  the  Rxcoao  at  this 

point.  

The  PRESIDINa  OFFICER.    Without  objection,  it  Is  ao 

ordered- 
The  list  is  as  follows: 


} 


■  i 
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Makch  18 


Name  o(  empk>y«e 


Lec*l  residenee 


Tamm.  WtHiMn  A 


Csmpben.  Thomsi  J — 
IMnod.  JohB  I. 
licLaughlm.  M«rrlU  M 


A.l»m».  Fdwftftl  L 

A<l*n>*.  Forest  Jaha 

Ad^.  .M«ou«l  A... 

Bam.  Antonio  R 

Bart«r.  Joseph  D.....> 

Pvnes.  Pauline  

BemarJ,  Uavid  M^  Jr. 

Btebvr.  Hairy 

BlUick.  Ralph..   

Poyl.  Jsrk  H  .  HI 

Brittia't.  Harold  A 

Bucan.  Paul... .. 

Borch,  L,  O . — 

Cwtfr.  Hamel 

CaaUes.  Irn  C.  Jr 

Cherrr,  ^!Mr^^♦th 

Coltw'.  Bertha  M 

Covingtoa.  M;»h«l  L. 

rroom.  Arthur  B 

Daniel.  R.  L  .   

Davis.  Kdward  T 

PaTis.  (>rpha 


New  Jersay 

District  ofColombia. 
Colorado 


CoU^fa  or  oniTanitT  (rom  wbicb  Kiadoatad 


tHOdu* 


MlMouri AJabama  PaJyteehnk  Instituta. 


MTnnewta 

Missouri 

Illinois 

New  Merfco 

Nofth  CanOoA.. 

...  do  - 

Florida 


MiMouri. 

North  CarotlTJa. 


Minneanu University  of 


ninman.  Virrinta-Lea,. 

DrailioK.  K<lwm  J 

rKmran,  William  H 

Fnflh*.  I>o|»an  B 


Pnflr'h.  William  B 

riKaac.  l>mjis  B  

Flaherty.  Thomas  F 

Flaif.  Anoi^lfwiise 

FrieDd,  Tartar  W „ 

Oirsch.  HowarJ  i 

Oohrwht,  Hilda  B 

GoUadaT.  Vffi;iniaJ 

Gou.'v,  ConsfAQce  Y 

Oodenkaof.  Pete  L 

CiunniDK,  Ray  A 

Hanoxk.  Wilbur  C 

Barllee,  Harry  T 

Harrioetoa.  Ricbard  O. . 


Uartslteld.  AuxusUis  M 

Rolman.  Raynood  O 


Hnma,  C   M 

Hunt.  Rav  M 

Jntruvin.  K.iith  V — 

Kalley.  Osaar  L 

Kampar,  Aona  M...^.... 

Kent.  Racion  L 

Klndoll,  Claraora  M  

LaiM>.  Edward  Rudolfttu.. 

Lapldu*.  Miflon _ 

Larin,  Laiinra. 

I^aach.  Clayton  B 

Lrerrafl,  iv.nald  9 — 

Lester.  ^  iliiam  Q.,  Jr. ...... 

Lila,  t'ordoa  K.. 

^1aloBev,  John  J  

Marataail.  Ben.tamta  W ..^ 

M«*k!!.  Bernar.l  SI    

Mrti.  JackU     — 

Michael.  Robert  S 

Miuabew,  WUl  R 

McDoBftid.  Fred — 

McNaill.  Paul  J — 

Neuixuno.  Mrs.  OoroUxy  R_. 

NIchol*,  Oladys 

O'NetU.  John  J  .  Jr 

Parker.  Bernviioe  Q 

Parrill.  Mildred  A 

Pata.  UaorfB  D 

Pearson,  O.  D 

Fowara.  WlHiatn  T 

Parnngtoo.  SjuaO .. 

Putnam,  Volttuu 

Rapiar.  Jamas  L.,  Jr 

Kaady.  Maria  E 

Raid,  AUoa 

Kanfrow,  William  F 

Rogers.  I.«stic  L.,  Jr 

Roilolp)),  Robart  L 

Setoindler.  Mary  W 

Scboapflin,  WlUna 

v)cboU.  Oacw  A 

Shepard,  Haxel — 

8hipp,  Warren  K. 

Sioqoaflaki,  Juaaa  > 

Smith.  Alice  P - 

Smiita,  John  William 

South,  Sotooa  Adelaid*.,. 


ramnylTnnii 

Mtaaourl 

SnrthC 


I  tJfiSOeUu* 

Catholic  rnlv^TjIty  of  America 

Oaor^atown  Uirvarsity. 
University  of  (Colorado. 


Dogreaa  attained 


$!JUOel*M 


rnlver?lty  of 
Kanns  State 
NatioQiI  Uuii 
Unirerity  of  ^ 
Elon  College. 
Mereiiith  CuU^ 
David*in  Coll 
University  of 
W  liliain  JewelJ 
Univerjity  of 


Inneaota 

Ilaee 

ity 

9w  Maxlco.. 


ta. 


Mtooorl 

nnnsylvanla 

Teaa* 

North  raroliitt 

Kfntockr 

Oklahoma 

Idaho - 

Sooth  Dakota 

Kansas 

MisBoari 

KantncsF — . 

Mis»otiri   

California 

Ma^isachuaetta 

^tinnesota 

Virfinia. 

Iowa — 

PnorHTlTanla 

TerneEMe. 

Maine 

Mwtwirl — 

<'(.lomdo 

Ni-braskft 

So»ith  Carolina 

Kentucky 

OaorcM 


Raleieh 

Davidson.  N.  C._ 

ebraska — -. — _ 

College.  Liberty,  Mo 

orth  Carolina 

I  Innasota 

e 

Fnyette,  Mo — 

;e.  Spertsnburg 

U  Diversity 

Levris  CoUes«,j01ascow.  Mo 

Witorm  Colle?4.  Chambersburg «. 

ity.  Waco-.  

State  College — 

lege - 

cuitarai  and  Mechanical  CoUctee... 

leuUural  College 

,?ton  University 

Furl  Hays  Suio  College... 

R.K-khur^t  CojlPtja.  Kansas  City 

/Centra  College.  Danville 

\South  BaptLstj^Theolopieal  Seminary 

ollefn,  Fulton - 

California 


Lalnvette  CoH 

Ceriral  Coll? 
Woflrrd  Colle 
I..oui:uana  SUtj 


Baylor  Univ< 
North  rsrolin^ 
Owenslx»ro  Ca 
Oklahoma  Ak^ 
I'tsh  ?t-»te  Ac 
Oennre  Wa.shi^ 


B.  8.  (mechanical  ensineerlng). 


B.  A. 
B.  A. 
B.  A. 


A. 
A. 

A. 


WeKtmin.^ter 
et.  Mary's  C« 
Boston  Colleg^ 
American  Uni^ 
Hanipdan-Syd 


ley  Colletre 


Coluriihn  CqlWe,  Dubuque. 

Oarfleld  M    Rhopital 

Cnmtjerlaod  UniversitT 

Colby  ColWeJ  Watervilla 


Rockhorst  Co 
University  of 
Fremont  Cor 
Clemson  Col 
Shelbyville  C 
fUniversity  of 
KJeoriretown  I 


Mkwnnri 

Teo  neaaea .. ........ 

Kenrui-ky ... 

.Ark.in.-5as.. 

Oeorna 

Mioneaota 

^^;LshiQ^;ton 

Kantueky 

North  CaroUna 

Texas  

NorUj  DakoU 

Musaouri   

Okbthoma 

VlnrtnU 

Ti  Ilia  wao ......... 

Missouri 

\'  intinia ...... 

Oetirvi.'*. . 

•Aniona   

Kentucky 

Nurtb  Carolina 

Arkansas  . .   

PrnnsvlTanla 

South  Dakota. 

Indiana 

Matsachaaatta 

South  Carolina 

Wfst  Virginia 

Alabama.  

North  Carolina 

Virrinia 

North  C«rotiaa 

Missouri.. 

Kfntoekry 

Kansas 

Mtssoori 

North  Carolina. 

South  CaroUoa. 

Kentucky 

Miuneaota 

Kansas „.... 

Misaouri 

Pennsylrania 

Utah 

Florida. 

Oregon  

North  Carolina 

New  York 


/Univwsiiy 

\Mo 


n  I^w  I 
'  of  Mis 

Mol)  Jt 


ofe,  Kansas  City... ._ 

okjrado      

e.  FremoDt 

aorgla — 

School 

issi^uri 

berly  (Mol)  Junior  Cattafl*.. 

University  of  Tennessee . , 

University  of  Kentucky 

University  of  Krkansaa. — 

Kmory  Univefsity.»Athnta .. 

NorihweslerniHoepital  Training  School 

Wa.-ihLnj:ton  Sisite  College 

University  of  Kentucky 

W.vdiinrion  »bd  Lea  Lniversityf ....__...-.. 

University  of  frcias ...._ 

University  o(  North  DakoU 

Park  Coilecf.JPark  villa 

8k)Utheastem  Teachers'  Collega — ..... _. 

King  College.  Bristol,  Tenn 

MaryviJIe  Cot 

RockhuTJt  Ciilcjre,  Kansas  City 

Hampdan-riyiney  College. 

University  of  f 

St    Marys  C 

Ohio  SUU  U 

Duke  U diver 

Arkansas  Coli 

Oeorgotown 

Mount  Ilolyo 

Indiana  Uni^ 

Viilanova  Colj 


eorgia 

lege.  California . 

iversity 

nlveraity ~ 

e  College,  South  Tladley,  Mass 

sity  Trainia?  .-^chool  for  N'urs^ 

Pennsylvania.. - . 

Syracuse  University .__ 

Pennsylvania 'College  for  Women 

Birminfrhara-ioutbern  Collega — 

University  of  North  Carolina 

Randoipb-Miteon  College ~ 

Unirarsity  of  North  Carolina -..~ . 

University  o'  Kansas __._ —    .,-■.■—-..—. 

University  of  Dayton.  Ohio 

Kansas  SUU  Teachers  Collate 

/Park  Coll«e.  Park ville 

\Colorado  Teafcbara  CoUege 

UniversitT  of  North  Carolina 

The  Citadel.  rh»rl«ton     

Uniwarsity  of  Kentix^y... 

Colkga  o(  St  batharia^  St.  Paul — . 

University  of  Kansas 

Pnbicam  Bua|oaBS  Collage,  St.  Louis 

Ohio  Sute  University _- — 

Brighani  Voufag  University.  Prove 

University  of  p Ionia . 

North  Dakota  State  CoUege. „ 

North  CaroUia  •'tate  College 

BmaaU  Sm*  College.  Troy .. 


A.  (political  science  and  languages) . 

A. 

M. 

S.  (economics). 

8. 

A.  (chemistry  and  Enriish). 

.H,  (commerce) 

\. 

9. 

A.  (economics). 

A. 

8. 

3. 
B.  8. 
B.  A. 

B.  S.  (chemistry). 
B.  L. 

B.  S.  (agriculture). 
B.  3.  (science  and  oommaroe). 

A.  B.  (foreign  servicj). 

B.  A. 

B.  S.  (premedicfti). 

B   A  .  M.  A. 

Th.  M. 

B.  A.  » 

B.  A. 

B   A. 

B.  A. 

B.  8.  (mathematics). 

B.  A. 

R.  N. 

B.  A. 

B.  A. 

B.  S.  (chemistry). 

LL.  B 

B.  8.  C. 

B  S.  (agricultural  engineeriog). 

B  8. 

B.  A. 

LL.  B. 

B.J. 

A.  A. 

B.  8.  (aCTiniltura). 
B.  S.  (oommerc}). 
B.  A. 

B.  K.  (biology  anJ  chsmlstry). 

R.  N. 

B.  8.  (agriculture). 

B.  S.  (^isriculture). 

B.  8.  (business  administration). 

B.  8.  (aieclricU  en^njeria^. 

B.  3. 

B.  A. 

D.  A. 

B.  A. 

B.  A. 

B.  S. 

8.  (mathematics  and  chsmistry). 

3.  (oommerct)). 

.A. 


A. 
A. 
A. 
A. 
A. 
N. 
K. 
A. 
A. 
A. 
A. 
9. 
A. 


(economics; 


S.  (business  administration). 

9.  (commertje). 
B.  S. 
LB. 
B.  A. 
B.  A. 

B.  3.  (physics). 
B.  8.  (agriculture). 
B.  A. 
B.  A. 
B.  C.  8. 
B.  A.,  M.  A. 

B.  8.  (agriculture  and  chemi.stry>. 
B.  8.,  B.  .A.  (business  administration). 
B.  S. 

B.  3.  (electrical  engineering). 
II.8. 
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tm  Ikt  AaricuMwni . 


I— GoBtiaa 


Nam«  of  employee 


Smlthwlck,  W.  V. 


Spenoe,  Dorothy 

Btinson,  Flora  Mary.. 

8toll.  Norman  A 

Thompson.  John  L... 

Tilton,  Bert  A 

Townsend.  James  B.. 

Twoniey,  Oraoe  M 

Waller.  R.  H 

Warner,  Marjorie  M.. 

Watt'.  J.  C.  Jr 

Wells,  Henry  N.  Jr... 
Wells,  Virginia  Roa*.. 

Wheeler.  Virpinia 

Wiegers.  Cecelia  D 

Wiesner.  FYed  L 

York.  Harold  C 


Abrams,  Marian  F 

Adams,  Louis  McOill 

Adams.  Stanley  T.  F 

Addanis.  Harvey  J 

Ames,  C.  Carlisle 

Amis.  Edward  9. 

Anderson.  Dora  Mm 

Anderson.  Mary  E 

Anselmo.  Amerigo  P 

ArmbrnBter.  Frances 

Atkinson,  Reilly,  Jr 

Austin.  KoKalie  H . 

Austin.  Willis  H 

A  vera.  Nicholas 

Ayers,  WiUard  C 

Bannister.  William  K 

Barlow.  Thurston  N 

Barry,  John  P... 

Bean.  Fellmer  B 

Beaumont,  Rdmnnd  W... 

Bell.  Walter  R 

Bernard.  Mrs   Ruth  M... 

Binder.  Sidney 

Bishop,  Clair  R 

Black,  Pitrer  D 

Block,  Raphael  H 

Bolkovati.  Walter  H. 

Borinjt.  Merle 

Bowman.  Mrs.  Ii 

Boyles.  Robert 

Boyles.  WiUiam  A 

BraunsUin,  Ira  T. 


Legal  raaideaea 


OmtiIk. 
do... 


8 „ 


Bray,  Harriet  K. 
Brett,  Eloise 


Briggson,  Fred  O 

Brinkmann,  George  L 

Brown.  Paul  Jean 

Brown.  Robert  L 

Bryant.  Oietchen  C 

Buch.  Richard  P 

BuchUl.  William 

Buflum.  Fenwick  N 

Burton,  Wilson  E 

Callender,  Howard  0....._.. 

Campbell.  Frank  O 

Campbell.  Ralph . 

Canning,  Thaaua  J . 

Carew,  Richard  J 

Carpenter.  Mrs.  Elixabeth  B.. 

Carrigan.  William  A 

Carson.  Milton  R 

Carter.  Joseph  A __-. 

Castielk).  Joseph  F 

Causey.  Anne  M 

Cheney.  Qeorge  P..  Jr 

Childers,  Dorothy  N 

ChrLstianson.  Oarl  Q 

Clark.  Floyd  M. 

Clark,  Mrs.  Lura  8 

Clay,  Edna  L.   

Cle^rv.  William  H 

Cliff.  Charles  H 

Clifton.  Robert  J 

Cola.  Erma  K 

Connolly.  Frank .,    .. 

Cowan,  Mrs   Margaret 

Cowser.  Charlotte  E 

Crawford,  Donald  R 

Crawford,  Robert  '. 
Cureton.  West  M. 

Currie,  Daniel  A 

Dailey.  Walter  8 

Daly.  Edward  F 

Davis.  Dorothy  O'Neal. 


liXIX- 


-243 


Tennesaee. 

Wisconsin 

Ma.s8;icbuaetts. 

Iowa 

Missouri 

California 

Kentucky 

Oregon 

Ark.-insas 

Mi.ssissippi 

Kentucky. ..."l. 

Nebraska.  

Missouri 

Kamaa 

Itlaiae 


Ohio 

Delaware 

Nebraska -.„.. 

Kansas 

Kentucky 

do_ _ 

Arkansas _. 

M  i.<«!if;ippi 

Cou  iiecticut — 


CeUaoi  er  UBiToarity  ftom  which  gtaduatod 


$},f«0  cfaM—C ontiBued 


fOeorgc  Washington  I'niverstty 

lUnivergity  ot  Floridii  

f  Peahody  College,  Nash\-ille.  Tenn 

lUniveraity  of  IlUnoia 

University  of  Tennesaee 

Iniversity  of  WisromiB 

Vermont  rniveniiy „„....... 

University  of  Iowa 

St.  Louis  University  .  

San  Frandsoo  StaU  C^oUaica 

Ueorgelown  CoUege,  Keniueky. 

University  of  Oregon 

Elon  (CoUege  -    

Mississippi  StaU  (^-ollef* 

Ohio  StaU  University . 

Hastings  College,  .' lasting! ... 

University  of  Missouri 

Crelghton  College  of  Commeree.  Omaha. 
Nation^  University  1a»  School.. 


Nevada 

Idaho ... 

New  York.... 

WLsoonsin 

New  Jersey 

West  Virginia. 

Ohio 

Texas 


Massaehuaettg. 

Kentucky 

Maine 

Nevada 

Oklahoma 

New  York 

Nebraska 

Kentucky 

Arkansas 

M  ontana — . . . 

Georgia 

Colorado 

Missouri 

West  Virginia.. 

New  York 


Trisconstn ........ 

Missouri 

UllQOiS _ 

Misaouri 

Ohio 

Missouri 

Colorado 

New  York 

MinmwnU 

do. 

Missouri 

Arkansaa 

MasaachusetU. . . 
Pennsylvania.... 

Alabama 

Arkansas 

Pennsylraofai 

Missouri 

Pennsylvania 

Florida 

ConnacUcut_.  .. 

Missouri 

Indiana ........ 

Taus 

M  i««l<«ppl         

Alabama 

M  inneaota 

OUaKnfna 
Tnrfianm 

Iowa 


Indiana 

Arkansas 

Tllinrtit        _    .._., 

Wast  Virginii 

Utah... 

Catiibrnia 

North  Carolina 

Arkansas.. 

Wyomiog. 

Louisiana 


Benjamin  Franklin  University 

University  of  Delai 
University  of  Calif  i 

Kansas  University 

University  of  Kentucky 

aoL_ ■ ,  ,.  _ 

University  of  Arkansas 

Mississippi  Women's  CaUesa.. 

fOeorgetown  University 

lOeorgetown  L-iw  School   

University  of  N'eviida.   

University  of  Washington 

8t.  Lawrence  Uni^'ersily.  C«ntao. 

University  of  Wiscan.sin. 

North  Carolina  StaU  CoUam 

[University  of  West  Virginia 

tNational  University  I.aw  Scbool „ 

Univwsity  of  Chicigo 

University  of  Texas 

IBostoD  College 

iCatholic  University ........ 

University  of  Kentucky 

Bowdoin  College,  Bmnswick ............. 

University  of  Nevada 

University  of  Oklahoma 

College  of  the  City  of  New  Yerk 

University  of  Nebraska 

Centre  Colleec,  DanHMe 

University  of  Chic  igo . 

(Georgetown  For'-iro  Service ... 

\Georgetown  Law  School .... 

Piedmont  College,  Demenst 

Colorado  Colie^ . 

Park  College,  ParkrOle 

University  of  Maryland . 

Poyal  Univeraity,  Leraberg.  Aastrte .. .. 
ew  York  University 
ollins  College.  Hottas.  Va 
niversity  of  Maryland ._ 

SouthwesUrn  CoUefa,  Mampliii 

University  of  WiscjosiB 

University  of  MissMiri.. 

Soiit hcim'niinois  Stete  Sorauii  UnivanUy .' "" 

University  of  Mivjofri 

Ohio  University .._ . 

Harvard  University ...... 

Univer.'Uty  of  Denvw .......^ 

Middlebury  College,  Ve 
Sute  Teachers'  College. 
Catholic  Uuivcr.-iity  of  Ai 
UaiTersity  of  Miasiuri. 

CoUwe  of  the  Onrks.  ClarksviUe 

OeorgetowQ  Law  Schiaoi ... 

Univer.-iity  of  Pcnnfylvaaia- 

Mary  Baldwin  Seminary,  Stautrtso.  V*  ... 

Duke  University.. 

University  of  Pituhorich . 

George  Washiiuton  Universtty 

/Albright  CoUege,  Raadiog. - 

(Catholic  University .... 

Smith  Collage 

Holy  Cross  Collage i 

University  of  .Mi»oori...\ 

Notre  Dame  Univecaity ... 

Simmons  University.  AbHeoa 

Waverly  Institute,  Byiialia 

Tulans  Univwsity.  New  Ortana,  La 

Notre  Dame  University - 

Oklahoma  Uni%-W8ity ..__~., 

Univtfsity  of  Pennaylvaiii* 

OTpnar  Iowa  Untvar^ty 

\Yaie  Univeraity. 

Notre  DaaM  Univanity 

Qalloway  CoUege.  Seerey 

North weatam  UniwaKy 

Univerrity  of  Washingtoa ;^. 

University  of  Utah 

University  of  Caiifomia. 

Davidson  Collage,  Dayjrtwn 

Univanity  of  Arkanna 

Columbus  Univ«rait7 

B*ndolph-M«x>n  Wooaea'a  Cotlaca,  Vifsini*_. 


f 


B.  A. 
JO. 
B.8. 

B.  8.  Oibrary  arisBoa). 

B.  A. 

Ph.  B.  (economic  law). 

B.  9.  (commerce  and  economioa). 

B.  A^  LL.  D. 

LL.  B. 

B.A. 

B.  A. 

B.A 

B.  A. 

B.  8. 

B.  S. 

B.  A.  (publicacbool  maak^. 

B.A. 

U.  8.C. 

LL.  B. 


B.  C.  S.  (aooouataaey). 

B.A. 

B.A. 

B.  A.  (bualoaes  admlaistratian). 

fi.a. 

B.  S..  M.  S. 

B.  3.  (borne  eoooomlei). 

B.  A.  (biology). 

Ph.  B. 

LL.  B. 

B.A. 

B.A. 

B.  A. 

B.  A. 

B.  A.  (aocouBlancy). 

B.A. 

J.  D. 

Ph.  B. 

B.  A.  (governmeot  and  eoooemtei). 

B.A. 

M.  A.  (bistarjr). 

B.  S. 

B.A. 

B.& 

B.A. 

B.A. 

B.  A. 

B.  A. 

Ph.  B. 

B.  F.  8. 

LUB. 

B.A. 

B.A. 

B.  A. 

B  8.,M.  & 

LL.D. 

M.  A. 

B.A. 

MS. 

B.  A. 

B.  8.  (datrytng). 

M.  A.  (dairytacJ. 

B.  A..  B.  J. 

B.  A. 

B.  A. 

B.a. 

B.A. 
B.  A. 
B.  S. 
B.&. 
LluB. 
B   &. 

b!  a.  (biology  and  obeaktrF). 

LL.B. 

B.  S. 

B.  M.  (nuiiic). 

B.A. 

B.  S..  M.  A. 

B.  8.  (itbyaioal  edooatioa). 

B.  A. 

LL.B. 

B.  A. 

B.  A. 

B.  JL..B.J. 

B.  A.  Qaumaliinv  and  advwtiilaK). 

B.A. 

B.A. 

B.  A.,  B.  8. 

B.  A. 

B.A. 

B.  8.  (aeonomioi). 

B.  A. 

Ph.D. 

B.  A. 

B.  A. 

B.a. 

B.a,M.8. 
B.  A. 
fi.  A. 

as. 

a  A..B.  a. 

B.  0.  a.  (aaoonnuprar). 
B.A. 


a. 

I 


K  :t 


H 


I  -  «   I 


)! 


i  I 


t 

1 1 ' 


i 


tt 


3848 


CONGRESSIONAL  RECORD— SENATE 

IM  •f  indiridmmU  •pp»imtt4  m  UU  A0ieuUMr*l  AdfuthmeiU  Aimtnittration—CoDiiafiei 


March  18 


NuM  of  MDptoyw 


FHiTls.  0]r»  M 

Dean.  Hekn  E. 
Dona  van,  Rob«rt  P. 

DoDobo,  DoDovut  H 


Daffy.  WUUun  T. 


nel«ii 


Donptn 

Duacba.  Hiitt  J 

D«y«r.  Rji»  I 

Dye.  Junes  U 

Karl*.  SainiMl  B.,  Jr... 

Edeos.  Baxter  C 

tUler.  Waller  K 

Ellii,  Rob-rt  B   

Enseikine.  Uelen  C 

ETerhait.  Herbert  W.. 

FmUbelU.  Jomph  F 

FeuikDW,  Sallte  F. 

FtnloD,  Ric'iarrt  H..^ 
Firert.  Firderick  M... 
Finn,  ThoinM  B  .  Jr.. 
FUns(»n.  W.  Donald.. 

FJoyJ.  Ruth.   .  - 

Foster,  John  B.,  Jr 

Foster.  Robert  M 

Fowler,  Tbelma  May.. 

Fox.  Nannie 


Lec»>  KBidaBea 


M  Mnchn«tts . . . 

W^bincton 

Dllnois 

Florida 


New  York. 


C<tlace  or  oniTcraity  from  which  fradnated 


Connecticut 

Miooesota 

Massachuaetta. . . 
Kentucky 

South  Carotiaa... 

do 

Kanau 

lUlDoU 

Texas. 


Fox.  Richar-J  K 

FranctTllU.  Josvpti  P 

Freeman,  John  F ... 

Friert.  Lillian  

Trmt.  Ruth  M » 

Fulk.<t,  Frances  B 

Furrey,  Vern»  Franoaa... 

Oarrrtjnn.  Mwy  L 

Oaukel.  Maxina — 

Gear,  Janaea  M 

Oeier.  »*>njannin  O 

U«tx,  Howard    .   .    

Gila,  Mrs.  Elixabetb  D.. 

GUmer.  JeaMB 

Qivaa.  J    B 

Gteason.  WilUam  J 

OledhiU.  Albert  H 

Goldberg.  Abraham 

Ocrdon,  Benjamin  E 

GorftoD.  Emanoel 

Goaborn.  Walter  8 

Grady.  Edmund  i 


Weet  Vlrtlnia.-- 

Pennsylvania. 

South  C.wollna. 

Coundcticut . 

Iowa 

Colorado 

Wisconsin 

GeoTfia 

UUnois 

Michiitaa 


Gray.  Wayue  T 

Oraan.  Mr».  Dorothy  F. 

Green.  Martha  K 

Gross.  Philip 

Guitar.  William  P 

Gurtay.  Maria ~ 

Hall,  Chadwick  O 

Hall,  Joeeph  P 

Halpin,  James  D.. 

Balreraon.  Earl  F 

Hammons,  Clinton  B... 

Hannon.  Anthony  R 

Harfrave,  Fearm&n  W.. 

HanDon,  Joeepb  L 

Harris,  Mary  L 

Harrey,  Donald  R 

Hendricks.  Lewis  E 

Hermida.  Thomas  J 

Hickey,  John  H 

Uickmvi.  Thorval  L.... 

Hicks.  Mabel  A 

Hodite,  Frank  D 

HocuA,  Mrs.  Marv  P... 
UoUoman.  Will  White.. 

Hookom.  Don  W 


Hops.  MUdredC 

Howard.  Robert  W 

Uranae,  M    Eiith 

Uoffaw.  Edgar  K.  Jr. 

Hurley,  Cbarlea 

Jamaa.  Robert  M 


Jeter.  MadaMoa 

John.  Hearia  B 

Johnson.  San  Strottaer. 

Johartoa.  Hetan  8 

Jonaa,  DaaM  O. 
Jonkia.  Oaoria. 
Keltay.  Mrs.  Will  N.... 

Kelaay.  William  E 

KciMMdy.  KaOwr  M.... 

Keat.  Mary  L 

Kil^oM.  Jataa  F. 


Alabama. 

Wyoming 

Connecticut 

Kentucky 

California 

North  DakoU 

Nkw  York 

District  of  Columbia 

OeorrU 

South  Dakota. 

Nebraska 

WLscoasin 

Pennsylvania .. 

Oklahoma 

New  Mexico. 

South  Carolina. 

New  York   

Connecticut 

Peoosylvania 

Massachusetts 


Penn.^ylTania 

California 

Nebraska 

Arkansas 


New  Hampahlra. 

Ohio 

Arkansas 


Oklahoma 

Pennsylraaia.. 
Colorado 


CVPtaK*. 


9tM0  etes*— Continued 


SbnmoDB  C<|tasa.  Boaton _... 

University  (t  Washimtton 

Columbia  CWle^e,  Dubuque,  Iowa 

(Vamlerbilt  ((  Diversity,  Nashville,  Tenn 

lLa:Sal!e  Extto-Mon  University,  Philadelphia.. 

/University  of  Notre  Dame 

(Harvard  University 

/Smith  Col!ei».  Northampton,  Ma 

iColumbla  Uhiverslty 

Cathoiic  University  of  America — 

Mary  wood  (Jollese,  Scraiiton,  Pa 

University  nj  Kentucky. 

Clem.100  CoJleKe. .- 

Cornell  Unifersiiy. 

University  df  South  Carolina. — 

University  of  Kansas 

University  of  Missoorl. 

UniTersitydr  Texas. 
fWest  Virginia  University... 
\3hepherd  C^Uejse. 

Temple  University,  Philadelphia.. 

Winthrop  Cbllege.  Rock  Hill. 

Connecticut  State  Collet 

MorninKSid«  College.  Sioux  City. 

Catholic  University  of  America. 

Osbkosh  SUte  Teocbars*  Colleea. 

ElonCoUet(4. 

WashinRton.  University,  St.  Loots.  Mo — 

University  df  .Michigan. 

Suu  Teacbtes'  CoUega. 

/Women's  Cillefe 

iGeorga  Wa^tincton  UnlTanitF. 

University  i(  Montana.. 

Fordham  Upiverslty 

University  ^(  Kentucky. 

ate  Collejse 

a  State  Collets 

oUeje,  lUinols 

e. 
^olle!t«,  Decatur 


New  Jecaey....... 

Ohio 

North  Dakota. 

Kentucky 

Mississippi... 

Ohio 

Minnaaota 

New  York 

Missouri 

South  Dakota. 

West  VIrflnia. 

ML-»onrt 

Wisconsin . 

Kentucky . 

Ohio 

Micbican . 

Missouri 

Mississippi 

Nebraaka 

South  Carolma 

New  Jersey 

do 

Utah 

New  York 

Utah 

Kansas 

Teonsssae 

Iowa 


California 

North  Carolina 

lUinois 

Idaho 

Texas 

South  CaroUna 


San  Diego 
North  Dak 
Greenville 
Trinity  Coli 
Agnes  Soott 


Conneetieui 

Lehish  Uni 

r Boston  Uni 

\  Harvard 

Dickinson 

College  or 


South  Dakdta  SUte  Collete 

Northwestern  U'niversity,  Evanston,  IlL 

University  ^f  Wisconsin 

Syracuse  University 

University  if  Oklahoma. 

New  Mexici  State  College 

Biltmore  Sc|iool  of  Forestry 

Canisius  C(|lege.  Buffalo 

SUte  College...... 

ersty 
ersity 
School 

hool  of  Law.  CarMale.  Pa 

ooster 

University  U  North  Dakota. 
/University  U  Nebraska 
\University  pf  Wisconsin 

MiaBisaippt[sute  Collega  for  Woman 

Miami  Uni^rsity,  Oxford 

Catholic  U^iverrity 

St.  Vincent;  College,  Latrobe.  Pa 

/University  bf  Missouri 

\Oeor«e  Waihington  University 

SiouT  FallsiCollegB 

Wesleyan  (J ni varsity 

St.  Aloyaiii,  Kansas  City 

St.  Benedidt's  College,  Atchison,  Kans 

UniversitylDf  Wisconsin 

Union  College,  Barbourville 

St.  John's  I'niversity,  Toledo 

iSt.  Mary's  [University,  Cincinnati 

University  |of  Michigan 

University |of  Missouri 

Mississippi  SUte  College  (or  Women. 

UniversitylDf  Nabraaka 

Clemson  College 

Newark  Tach 

Catholic  U^iiversity 

Utah  SUtei Agricultural  ColtaRa 

Universitylof  Rocbeetar 

Universitylof  Utah 

Universitylof  Kansas... 

Southwest!  m  CoUaga.  Memphis 

ilowa  Weak  yan  Collage 

\University  oI'Maryland 

Columbus  Ifniversity 

University  of  Caliiomia 

University  of  Nebraska 

Hendrix  €<  »Ilaite.  Conway 

Soly  Crosa  College _ 
eorntowk  University 

BowUng  Green  3UU  College 

/Hendrix  CtOeH,  Conway ^ 

\Oeorse  Pe<  body  Coltage,  Nashville,  Tenn 

University  of  Soatbem  California 

East  Carol  na  TaaclMra'  CoUega.. 

University  of  lUlBois 

Utah  StaU  Agricaitaral  Coilete 

Waahingtc  a  and  Lee  University 

Convwse  ( 'oUege,  Spartanbutf.. 

Oakland  C  ity  Coltoffe 

Oklaboma  Colleie  fur  Women 

Goucber  C  oUen.  Baltimore.  Md. 

Uoiversitjf  of  CokgadD 


(commerce  and  political  tdenci) 
(science  and  home  economics). 


(matbematioa). 


L.B. 
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Lkt^  imthiiuah 


im  Ua  jt0iinUmml 


Name  of  emfiloyee 


King.  Russell  J. 

Kniirht,  Helen  M 

Koch,  Robert  W 

Kopecky,  John  W 


Krtxtein.  Simon 

Lalle,  Anthony  W 

Lamb.  Charles  F 

Lancaster,  Lula  Mae.. 

Larson,  Morris 

Larson,  Vincent  V 

Law,  John  H 


Law,  Raymond  T. 


I>eap,  Jaiaae  B 

Lehman,  John  W 

Leonard,  Frederick  8 

Lister,  Joseph  J 

Lively,  Carl  B 

MacMillan,  J.  Rankla. 

MacNutt,  Leu 


Mabar.  1  anmnoa  F 

Maley,  -Kustln  P 

Malone.  Richard  8 

Mannix,  Charles  J,  Jr 

Marooux,  Roger  W 

Mark.  Albin  O 

Mark,  Roland  P 

Martin.  Matearet  BaiL 

Martin,  Virginia  C 

McCarron.  George  C. 


McCarthy.  Timothy  W 

McCreary,  tUtbmt  U 

McCrite.  Lucille  W 

McDonald.  Mrs.  Dorothy  B. 

McKlnnoa.  Mrs.  EdnaB 

McKone,  Michael. 
McLoughlln,  Thomas  F... 

McLucas.  John  D 

McMUlao.  DooaU  M 

Meade,  Thomas  A 

MelviUe,  Elmer  O 

Miller,  Thomas  H... 

Miller,  Virginia  E 

Milroy,  Charles  K 

Mitchell.  Burl  K 

Mittelman,  Albert 

Moore,  M.  Lucile 

Moran.  Dorothy  J 

Morris,  Katharine 

Mortensen,  N.  Arttaar .... 

Moss.  Phyllis  H 

MuQiner,  Louise . 

Munson,  Sam  C 

Murphy,  Mfldred  L 

Murphy,  Thomas  Anthony.. 

Murray,  Budd  M 

Murray,  Regina  M 

Myers,  Jefferson  H 

Nance,  Edna  Mae 


Legal  rasidenoa 


Minnesota 

Nebraska 

minois 

Texas 


MMBaehuaetta.. 

New  York 

Missouri.   

North  Carolina. 
North  DakoU.. 
Utah... 

Paaasylvania. .. 


Nealon,  Miriam  D 

N'eedham.  Maurice  d'Arlan.. 

Nelson,  Ealton  L 

Nichols,  Edward  J 

Niland,  Edward  M 

Noble.  William  R 

Notte,  Dominic .,._ 

O'Brien,  Charles  H 

O'Connell,  Francis  J 

O'Connell.  William  L 

Olman,  Marjorie  D 

O'Lougblin.  James  M 

O'Reilly,  John  E 

Orlandi,  Joeft  D 

Orlando.  Pompei  L 

Osborne,  AnnetU  M 

Owen,  Margarlte 

Palmer,  Herbert  M 

Paradise,  Richard  V 


Parker,  Ruth  Elixabetb 

Parks,  Mary  Louise. 

Payne,  Patricia  A 

Peake,  Redge 

Penn.  Mary 


Perry,  H.  Judaon 

Phifer,  Charles  W 

PhiUips,  Tobias  C 

Pittenger,  Eucaaa  L 

Polen,  William  J. 
Powell,  Elixabeth... 
Preheim,  Arnold  W. 
Presdergast.  Robert  M. 


do 

Wiaoonrin. 
Iowa 


i 


New  Jersey 

West  ^^rKlnla 

Ohio 

Florida. 

New  Mexico.... 

Pennsylvania 

Ohio 

Indiana 

Maine 

North  Dakota.  — 

do 

Kansas 

Pennsylvania 

Ohio 

Connecticut 

Colorado 

W  ashington 

Texas 

Montana 

Ohio 

Connecticut 

Colorado 

California 

Coaneetiout 

Miflsottfi 

West  "Virginia 

Florida.. 

Oklahoma 

Illinois 

New  York 

North  Carolina 

Georgia 

Maryland 

Utah 

Mississippi 

Puerto  Rico 

Connecticut 

Colorado.. 

New  York 

MlnnesoU 

Arkaoaas 

Pennsylvania... 

Arkansas 

Iowa. .... 

California 

Pennsylvania 

Kansas 

Oklahoma 

Maine. 


:::{; 


Mas8a<Jinaetts.. 

do. 

"Wisconsin 

Massacbuaettt. . 

New  York 

Puerto  Rico 

Pennsylvania... 

North  CaroUaa. 

South  Carolina 

Oklahoma 

Pennsylvania 

Ohio 

District  of  Columbia. 
Nebraska 

South  ri^riM,^ 

Tennessee. 

North  C^amline 

Ohio. 

West  Virginia. 


{: 


Masaaefauaetti... 

Alabama.. 

South  Dakota 

Mootaoa 


CoUasa  or  univanity  from  which  gxaduated 


I,  mo  ctesr— Continued 


University  of  M 

Bute  University  of  Nebrwka 

University  of  niinois 

Spring  Hm  College,  Ala.. 

/Harvard  College 

iHar^-ard  Graduate  Sotaool  of  Aftsaad 

Canisius  College,  Baflalo 

Southeastam  StaU  Teadteci'  CoDege 

Flora  McDonald  CaMni,  Bad  Bpri^a... 

George  "Washington  Unlvaraity 

State  Agricultural  Ooaeia 

St.  TboBus  CaUaga,  Soaalaa .. 

Qaonstawn  Univaraily „ 

St.  llioiDaa  CoDage,  Sormaton ...... 

Oaorgatown  Univermty 

St.  Francis  CoUaga,  LoreOo 

University  of  Wlsooojln 

CoIumbU  Collect,  Dubuciae .. 

/Niagara  University,  Niacaia  FaBa 

\CoIumbia  University 

Washington  SUte  Collate    

Muskingum  Collage.  New  Caaoord 

Florida  StaU  CoOate  for  Wouan 

University  of  Notre  Dama 

CoDege  of  the  Holy  Cross 

OberUn  Collete 

Notre  Dame  UnlversitF ..... 

Duke  University 

Macalester  C-oIlage,  St.  Paul,  Minn 

UnivwBity  of  North  Dakota 

Washburn  CoDen,  Topeka 

wmiam  "Woods  College  lor  OMa. 

Mount  St.  Joseph  Coflega,  BatttoMrt,  Md.. 

Catholic  Univerlsty  of  Anaedca 

University  of  Colorado — 

SUte  C^Ik«e  of  Wasbiagtoo 

Randolph  CoOega,  Ciaoo 

University  of  Montana 

London  universitT,  London.  Knglaad 

Worcester  Polytecnnic  lostltuU 

University  oT  Colorado 

San  Frandsco  Law  School 

Harvard  Univwsity 

KansM  City  School  of  Imm 

CKJlumbos  University 

National  University - 

Florida  StaU  CoDega - 

Oklaboma  Afrieultural  and  Mechanical  College — 

Eastern  nnoois  Teaebers'  CoUege _ 

C-oDege  of  the  City  of  New  York 

North  Carolina  CoOegs  lor  Woaan 

rUnlvecrity  at  OeorgU... 

\Mlddl<*ary  C<dlega,  Vermont 

Bwarthmcre  CoUtoa — 

Univanity  of  Washingtan. . .- — 

University  of  Utah. 
University  of  Idaho 

MiBsiasippi  StaU  CoDege. 


Maryland  College  for  Womeo 

Catholic  University 

Colorado  Agricoltmal  College 

Georgian  Court  College.  Larewood.  N.  J. 

University  of  MlnnaeoU 

rstepben's  CoOege,  Hoboken.  N.  J 

[University  of  Saiasoiiri 

Simmons  CoDege.  BoaUm.  Maw ... 

University  of  Iowa.. 

University  of  Mlaaourl 

Oonzaga  University,  Bpokana,  Wash.. 

MarqoetU  University,  WisooBsin. 

University  of  Kansas_. .... 

Georgetown  UnlvenitF . — 

CathoUc  uiiivantty 

Hrty  Croaa  CoOage 

Unlverstty  of  Wisconsin 

CoDege  of  the  Hoir  Craaa 

nlverslty  of  RornaBtw 

St.  John's  Univwsity  Law  Seliool 

Pennsylvania  StaU  College. 

Mntal«iberg  CoUa^  AUaotown 
fNorth  Carolina 


—  \8t 


CoOoie  for  Woman. 

lUnlverslty  of  North  Cardllna 

Whithrop  CoUaga.  Bock  HID 

Ceotiml  Taaobars'  CoUaga._ 

Oklaboma  City  Unlrarity — 

wmiams  CoOage,  WflUamstovn — 

/Ohio  State  Univwsity — 

iCathoDc  University. 


George  Washington  University. 

Maternity  Hospital  Traiaiag  achool. 

Oeone  Peabody  Univanity 

Lander  CoDege,  OrsBiwood 

Colombia  Univwstty 

Acadia  University 

ColgaU  University 

Washington  CoUm  of  Lanr 

Washington  and  Lea  UnlversitF 

StaUTeadMrs'  Odlega 

Suffolk  L«w8ohool 

Blue  Mountain  CoUaga.  Miaiaripcii 

Yankton  CoOega,  Yaaktao 

Montana  Ualvaity , _ 


/Ac 

ICc 
W 


B.  B.  A, 

B.  T.  A. 

B.8. 

B,  A. 

iB.  A.  (litaUry, 

I    nomiea). 

Ph.  B. 

B.  A. 

B.  A. 

B.  A.,  (soooomios  and  ooaummi. 

B.  8. 

B.  A. 

LL.  B. 

B.  A. 

LU  B. 

B.  a 

B.  A.,  M.  A.  (eoonomia). 

B.  A. 

B.  A.  (economics). 

M.  A.  (8oclnlogy>. 

B.  8.  (forestry  an:)  botany). 

B.  A.  (business  administratioa). 

B.  A. 

B.  A.  (commerce). 

B.  ▲. 

B.  A. 

B.  A. 

B.  iL 

B.  A.  UooBomiosV 

B.  S.  C.  (commerce  and  iotmaUsmj. 

B.  M. 

B   A.,  B.  D  a 

M.  A. 

B.  \. 

B.  A.  (economics). 

B.  A. 

B.  A. 


Jtura). 


A..  LL.  a 
B   A. 
B.  8. 
B.  A. 
LL   B. 

B.  S.  (economics). 
LL.  B. 
LL  M 
LL.  B. 

B.  A.  (Frencb  and  sodologF). 
B.  8. 
B.  B. 
B.  S.8. 
B.  A. 
B.  A. 
M.  A. 
B.  A. 
B.  A. 

B.  A.    

B.  A.  (tyn slims) . 

[B.  8.  vIE'V^'^flri^i  SCI6II0S/* 

[M.  8.  (bioloiy). 
B.  A. 
B.  A. 
B.  A.  (a) 
B.  A,  M.  A. 
B.  a. 

A.  A. 
LL.B 

B.  8. 
B.  A. 
B.J. 
B.  A. 
B.  B.  8. 
B.  A. 
B.  6. 

B.  F.a. 

B.  A. 
B.  A. 
B.  8. 
B.  8. 
B.  A. 
LL.  B. 
B.  8. 

A.  B..  PtL  B. 

B.  A. 
MA. 

B.  8.  (bostaen 
B.  8. 
B.  A. 

B.  A.  (poMttealaetepee). 
B.  8.  (pbyiieBl  adaoattoQ). 
M.B.<bWegy). 
B.  A.  (ftmsos). 
B.  N. 

B.  8.  (pbysioal  education). 
B.  A. 
B.  A. 
B.  A. 

B.  D.,  M.  A.  (theological). 
LL.  B.,  M   P.  L. 
B.  A..  LL.  B 
B.  S.  (education). 
LL.  B. 
B.  A. 
B.A. 
B.  A. 


i- 

-?'■ 

I' 


admiaiatrstioa). 
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N 


ofamptoTM 


t 


Presti.  ArUrar  A. 
Prlctaard.  Klmar. 


Prttcbwd.  Aftkar  O.,  Jr 

ProtM.  HifTT 

Puhl,  JuiM 

Purl,  Virmnia  L   

Randolph,  ^Midford  F. 

Ray.  Prank  J 

R««l.  Alton  B 

R«0d.  R«M». 

Rms.  Maurioa  P 


Julia. 


Racmn.  Joaaph  H 

Kkrhman.  wUMam      

RUTel,  RdwanJ  Riddick... 

Rinr"-*.  Ktb^  L 

RiUM.  Dmvld  U 

Roddy.  Jamat  H 

Roccn.  Arthur  L 

Rocws.  Jeptba  S 

Rohlek.  Mrs.  Maria  A.... 

Roman.  Elalaa  J 

Romig,  Mrs.  Marsarat  S.. 

Roa.  Jamaa  C 


Ohk>. 


ntmtoett,  Edward 

Row*.  Mra.  Iraoa  K — . 

Rabin.  T.  Oirtmda. 

Ruaaall.  Praaeta  8 

Ruaaali.Tad 

Sapp,  Louis  R — — 

Sefimtdt,  Thomaa  O 

Bebubart,  WaUae«  L — 

Bcbumacbor,  Paul  D 

Scott.  Harold  L 

Saala.  Boaa  Laa 

8«ala7.  lUynolda  W 

feancn.  J*u» 

Mmecy.  Stavan 

Shannon.  Cannath  J ....^ 

Sbaeban.  Wflliam  R 

Bhappard,  Clara 

ghuman.  Calvin  W . — «. — 

Bimpson,  Leonora 

SiauKhtar,  John  J 

Smith.  Chaatar  Ronald 

Smith.  Kata  Coop«c — 

Snaw).  William  Q 

Sokolaskl,  Alanndar  J — 

Soana,  Laon — 

Bourwina,  Mary  N 


Sparks.  Dwte 

Btantoy,  B«rry  W. 
Stanton.  P.lliabath  D. 
Stanton,  Katberina... 
BteccT.  Prank  D 


Sta{Mko(.  Harry 

6toy«ns,  RIU 

Stonay.  P»ol  D 

Btraifht.  John  H 

Sudnick.  John  P 

Bummers,  Walter  A_ 
Taylor.  KrtharM..-. 

Taylor.  Jamaa  O 

Teriitzi.  Carmelo     . . 
Thomas.  Rauban  R.. 

Tiamey.  John  L 

Tiler,  ullian  R 

Tipp,  Darid  P 

Trailer,  Prank  A 

Trant.  Virtinia  Ann . 
Tonsefaak.  Imocvne  B 

Torner,  Arthur  J 

Vana.  OanaM 

Walch.  RalphA 

Walker.  Wallar  8.... 
Waller.  Hanry.  Jr — 

Warner,  Birk 

Webb,  Arch  O 

Wabb.  Un.  PhyUie.. 

Wabatcr.  OaonaM.. 


Weittstain.  JaUan  J 

Waisbiiit.  Harold  J 
Welboma,  WUllMB 
Weet,  BdwardH.  P. 

Waatbrook.  Wibon  B 

Watmon.  Waldo  B.. 
WbetaaU.P1o7da... 

WtaiaiKl.  Jeaapb  H... 
WOUama,  WBUam  B. 
WUm.  Dople  H.. 


Kentackp. 


California. 

District  of  Columbia. . 

Texas 

Oklahoms .-■ 

West  Virginia 

Tenneaoea 

Ohio      

Arkansaa 

Colorado . 

Q«oriia 

Connectlcat ^- — 

Pennsylrania 

Arkansas 

North  DakoU 

Minnesota 

Nebraska 

Mississippi 

Arkansas 

Minnesota 

Missouri. .. ...... 

Weet  Virpnla- 

Iowa - 

Missoori 

Tennenee 

New  Jersey -- 

Massschuaetta 

IllinoU 

Ohio 

Wisconsin 

Minnesota • 

South  Carolina 

Arkansas ■ 

Slantucky 


O^lac*  or  oolTenity  from  which  graduated 


$tMO  eiast— continued 


New  Mexico 

Califinmia 

MichlKsn 

North  DakoU... 
Massachusetts.. 
South  Carolina- 
Pennsylvania... 

Missouri 

Ohio 

Utah 

Arkansas 

North  Carolina. 
Pennsylvania... 

Missouri 

Nevada 

Texas ...-. 

MISKMin — 

Louisiana 

Maryland 

Ohio 


Connecticut 

New  York 

South  Carolina-.. 

California 

Texas 

Pennsylvania 

Kansas ...... 

Miaaissippl 

Pennsylvania 

Arkansas 

Mississippi 

Missouri — 

Oeoncia 

MInneaoU 

niinols _. 

Nebraska 

Missouri — 

Nebraska 

Mlnneaota 

Vlnrtnla- 

Orecon 

West  Virginia... 

Utah- 

...do 


Florida 

Miasoorl 

Arkansas 

New  York 

Narada 


Wast  Vbilnia 

North  DakoU 

North  Cnraltm... 


Blnun  CoDi^e.  Hiram 

/Mississippi  <  loltefe 

\l'niversrty  o '  RichmoDd - - 

/Pomona  Colifa,  Claremont 

\Cohimbia  U  liverslty 

National  Un  varsity  Law  School ~ 

University  o  Texas 

Northeasten  Teachers'  College 

Satom  CoUo«  s^Satem . .  - 

University  o  Tennessee - - 

Bethany  Col  lece,  Bethany,  W.  Va 

College  of  th  I  Osarks,  Clarksville .--- 

I.«nv«r  Unii  eraitv  School  of  Commerce  and  Finance 

rOeorgia  8Ut»  Coltege  lor  Women 

\Vanderbilt  University,  Nashville,  Tenn — 

University  (f  Notre  Dame - 

VUlanova  O  ilege,  Villanova _ 

Hendrlx  Col  ege.  Conway 

Sute  Teachi  rs*  Collage — 

University  0  r  MInnesoU — 

Universit7<r  Notre  Dame _ 

Oeorge  Was  lingtoB  Univenlty 

University  c  f  Arkansas — - 

flows  Sute  <!oUecB 

iCohimbia  University -- 

8.  W.  MissBori  State  TsMdiers'  CoIIacs 

Ohio  Univeisity 

/St.  Ambroai  CollMe,  Davenport - 

•Georgetown  Law  School vv-.i-ja'""!; 

Kansas  9tal »  CoUesre  of  Agriculton  and  Applied  Scienoa 

State  Teacti  «' College - — 

Barnard  Co  lege.  New  York - 

Boston  CoU  iga,  Obestnut  Hill 

Iowa  SUU  Oollego 

Ohio  StaU  I  Jnlverslty 

University  (<Wlaoonsln_.- 

Anssburg  C  Dllege.  Minneapolis - 

Ctomson  .MBicdtural  and  Mechanical  College 

Arkansas  U  liversity ~ 

fBureau  Acs  lemy 

lUniversity  of  Kentucky — 

New  Meiic »  Normal  University 

University  I  if  Southern  Calilomla 

Kalamasoo  [College- 

University  (if  North  DakoU — 

Holy  Cross  Dollege.  Worcester ~ 

Erskine  Co  lege.  Due  West 

Pennsylvar  la  SUte  College. 

Kauas  Cit  ■  School  of  Law 

Ohio  State  Jnlverslty...- - 

Uuh  StaU  A.gricnltaral  CoUege. — 

University  >f  .Arkansas — 

Iowa  Christian  College 

Bnsnuefaaniia  University.  Selinsgrore 

Warfiinftoi  University.  St.  Louis 

Univwsity  jf  Nevada - - 

(East  Texas  Teacbers*  Coltoge 

/University  )f  Taxis ~ 

(Duke  Unlvrsity - 

William  Jei reB  CoUsn,  Liberty...-. 

/Whitworth  CoUega.  Spokane.  Wash 


VBirminrhai  D  Soatbem  College. 

Oeorge  Waihington  University 

/Ohio  WesH  yan.  Delaware.. 
\Cohimbia  i  Jnlverslty 

Oeorge  Wa  ihington  University. 

College  of  Hew  RocbaUe 

Clemaon  C  )ll««a,  Clemson 

University  of  California 

National  L  iw  School. 

University  of  Vlrflnln 

Teachers'  Collece 

University  of  Mississippi.^ 

University  of  PltUborgb — 

Arkansas  1  eaehers'  College. 

LoyoU  Un  veislty  of  New  Orleans. 

Washinstofc  University,  St.  Louis 

Uni v«9Tdtyl  of  Pmnsymnla 

University  of  MInneaoU. 

Universiti  ofUlinois..- 

Chadron  £  taU  Normal  CoBega.. 

Dmry  Col  age.  Springflald. 

Creighton  unlveralty. 

University  of  MInneaoU. 

Virginia  P  ilytadmic  Instltata. 

WashingU  n  and  Lee  University. 

West  Vfig  nla  Unlvtnfty 

University  of  Utah 

do. 

fUnlveralti  of  OUahoma... 

1  Harvard  BoalneaB  School 

jfUsiverslti  of  Florida 

IHarvard  iridvwsity ........ 

Wasblngtiin  University.  St.  LooiL 

Unlvwjft: '  of  Arkansas- 

Yale  UnlvBratty 

rWHllam  a  id  Msry  College 

\Colambla  UnlreraJty 

WtehlU  I  nlverslty 

Davis  Kl»  Ins  Coltoga.  Elklns 

/St.  JohnSTUniwnitT.  CoUagevlUs,  Mian. 

\GauneU><n  Unlw^ty 

Davidson  CoUaga — 

;  Universitj  r  of  Tana 


March  18 


Degrees  attained 


B.  A.  (premedlcal). 
B.  A. 

M.  A.  (botany). 
B.  A.  (physical  scieaca). 
M.  A.  (public  law). 
LL   B. 
B   S. 
B.  A. 

B.  A.,  B.  S. 
M.  A.,  B.  A. 
B.  A. 
B.  A. 
B.  B.  A. 
B.  A. 
LL.  B. 

B.  C.  S.  (busineas  admlntotratioD). 
B.  S.  (premedlcal). 
B.  A.  (eoonomics). 
B.  A. 
B.  B.  A. 
B.  A. 

B.  A.  (economies). 
B.  A. 

B.  3.  (home  economics  and  edncatiao 
M.  S.  (education). 
B.  S. 
B.  S. 
B.  A. 
LL.  B. 
B.  S. 

B.  S.  (home  eoonomics  and  Knglisb). 
B.  A. 
B.  A. 
B.  S. 

B.  S.  (business  administration). 
B.  8.  (ajCTiculture) . 
B.  A.  (history  and  political  scienoa). 
B.  8.  (agricultural  entomology). 
B.  8.  (electrical  engineering). 
B.  A. 

M.  A.  ,  ^     ,    , 

TB.  8.   (electrical  and  mecbaaical  e> 
I    gineering) 
B.  A.,  M.  A. 
B.  A. 

B.  8.  (commerce). 
Ph.  B. 
B.  A. 
B   S 

LL.  B..  LL.  M. 
B.  8.  (biology). 
B.  3.  (chemistry). 
B  8.  (busineas  administration). 
B.  A. 

B.  A.  (social  science). 
B  8..  B.  A.  (commerce  and  tnanes). 
B.  A..  M.  A. 
B.  A.  (history). 
M.  A.  (history). 
Ph.  D.  (hUtory). 
B.  A. 

A.  A. 

B.  A. 
B.  A. 
B.  A. 

M.  A.  (political  economics). 
B.  A.  (economies). 
B.  8.  (biology). 
B.  8.  (agriculture). 
B.  A. 
LL.  B. 

B.  S.  (economic). 
B.  8.  (music). 
B.  A. 
B    a 

B  .A.  (history). 

B.  A. 
.,  B.  A. 
.1  B.  8.  (economics). 

B.  8.  (aKricullural  educatioQ) 

B.S. 

B.S. 

B.  A. 

B.  8.  (commerce). 

B.  A. 

B.  8.  (civil  eogioeering). 

B.  A. 

B.  A. 

B.  a 

B.  A. 
B.  A. 
M.  B.  A. 
B   S 

M.  A.  (biology). 
B.8. 
B.S. 
B.  A. 
B.  A. 

MA.  .        , 

B.  A.  (polltioal  soieoes). 
B.  A. 
B.  A. 
M.S. 
.    B.  A. 

.  B.  A..  B.  a. 
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Name  of  employaa 


Wlndle.  P.  Jack 

Wise,  Merrill  3- 

Witter,  Raymond  B 

Wolfe,  Beulah  E 

Wolfe.  M.  Estelle 

Woodford,  Harold  C— 

Young.  Dorothy 

Zimmers,  Neal  P « . 


Acott,  TJoyd  A „ 

Adney,  C.  O 

Alewlne.  William  M 

Alexander,  Tiieodore  H 

Anderson,  Ervin 

Ansley,  Fred 

Arm.strong,  William  Bash 

Bacfaman.  Oeorge  V 

Baker,  Charles  E 


Ball.  Frederic  L 

Ballantine.  Henry  T.,  Jr 

H«nkhead,  John  E.,  Jr 

Barnes.  Charles  M 

Barnes.  Gordon 

Benjamin,  Lemuel  George,  Jr. 

Bentley,  Osce  M 

Benton,  Luther  L 

Bergner,  John  P 


Benrstrom.  Kmnath 

Billinjreley,  Edward  J 

Began,  John  A . 

Boone.  John  Simeon 

Borda,  Joseph  L 

Bordeau,  LeRoy 

Boterwejf.  Mrs.  Cora  C 

Botzenbardt,  August.  Jr.. 

Bredenberg.  Harry  T . 

Brennan,  Redmond  S.,  Jr. 

Brist,  Uriah  M 

Brookshire,  Joseph  O 

Bryan,  Oscar  W 

Buchanan,  Mrs.  Leah 

BuUock,  R.  A._ 

Burchett,  Elsie  M 

Burke,  Joaepb  A . 

Burke,  Martin  L 

Bums,  William  R 


Burton,  L.  W 

Campbell,  Fred  E 

Carrigan,  John  R 

Carroll,  Jerome  D .._..... 

Carroll,  Milus  H 

Carroll,  William  J _. 

Carter,  James  A 

Chadwick,  John  R 

Chirieleison,  Frank 

Churchill.  Lake  G _ 

Cockburn,  William  F _ 

Collins,  Wilkie,  Jr 

Coloeimo,  J.  Vincent 

Congdon,  Richard  O 

Coasedine,  William  R......^... 

Center,  William  K .. 

Cordiner,  Margaret  E . 

Costello,  Hilary 

Coeter,  Albert  H 

Cox,  Donald  M 

Coxen,  Mrs.  Anne 

Craven,  Mildred  A 

Crites,  Robert  8 

Crumpton,  J.  W 

Davenport,  Wayne 

Davis,  John  J 

Davis,  Owen  M 

Davis,  R.  H 

Dean,  Paul  J 

Descharafjs,  Ray ..__ 

Dittmore.  Marlin 

Dotson,  William  R 

Dunne,  James  E 

Kasterling.  Carson  L 

Kastham,  Alice- „... 

Endioott,  Benjamin  E . 

English,  Edward 

Faiella,  Ralph  H 

Farley,  Horace  B 

Farrell,  Thomas  A 

Favrot.  J.  St.  Clair,  Jr 

Ferguson,  Herbert  H 

Fickel,  Mrs.  June  M 

Piguers,  Thomas  N 

Fisher,  Sbelton .._..-,-... - 

Fisher.  Walter  J 


Legal  restdenoe 


Kansas 

Tenuessee.... _. 

New  Jersey 

South  Carolina. 

New  York 


West  Virginia- 
Alabama 

Ohio 


Colorado 

Utah 

Georgia 

Nebraska 

Texas..- 

Pennsylvania. . 
Massachusetts. 
Iowa 


CoUega  or  university  from  whidi  graduated 


$IU40  cteM— Continoed 


Degress  attalaed 


California 

Washington 

Oklahoma 

Texas 

Arkansas. 

Kentucky 

South  Carolina- 

Alabama 

South  Carolina 


Penn-sylvania 

MinnesoU 

Arkansas 

Illinois.- 

North  Carolina... 

New  York 

do _ 

Georgia 

Montana 

Nebraska 

Missouri 

Iowa 

FkMlda 

Nevada 

Missouri 

North  Carolina... 

Arixona 

Massachusetts 

North  Carolina... 

Alabama 


University  of  Kansas. 

Mississippi  A.  and  M.  C.oUe«e .. 

Alfred  University.  Alfred.  N.  Y 

Berea  College.  Kentucky . 

American  University ...__._ 

Davis-Elkins  College,  Elkins. 

Florence  Sute  Teachers'  Collega 

Deniaon  University,  Uranvilto 


«;,M0daa> 

Colorado  Agricultural  Collage 

University  of  Kansas 

National  University 

University  of  .Vebraaka 

North  Texas  State  Teachers'  College 

Washington  School  of  Accounting 

George  Washington  University _. 

University  of  Missouri 

/Leland  Stanford  University. 

\Georgetown  University. 
University  of  Wasiiingtoa.. 

Princeton  University 

North  Texas  Sute  Teachers'  CoUege 

Georgia  School  of  l>chnoiogy 

Asbury  CoUege,  Wilmore 

University  of  South  Carolina . 

Howard  College,  Birmingham 

Clemson  College,  SimmonsviUa 

JSouth  Eastern  University 

\Silver  Hay  V.  M.  C.  A.  College 

Gu.'^tavus  Adolphus  College.  St.  Peter 

Washington  University,  St.  Louis,  Mo 

Catholic  University  of  Amatioa 

Duke  University 

Notre  Dame  University 

Georgetown  University _.«.._„„„ 

Bessie  Tift  College,  Forsythe 

University  of  Montana 

University  of  Nebraska 

University  of  Home,  Italy 

Mount  .Mlison  University.  SaekviBe,  N.  B 

University  of  Mississippi 

University  of  Nevada 

University  of  Missoori .. 

Davidson  College,  Davidson. 

University  of  Arisona 

Georgetown  University ._ 

National  University  Law  Scbool 


Oklahoma 

Missouri 

Vermont 

Iowa 

South  Carolina 

Connecticut 

South  Casolina 

Alabama. 

Ohio - 

Illinois 

North  Dakota. 

Oklahoma 

Maryland 

New  Jersey 

New  York 

Minnesota 

Wyoming 

Massachusetts 

District  of  Columbia. 

Utah - 

CiOifomia 

Massachusetts 

Colorado 

M  ississippi 

Texas. -- 

North  Carolina 

uuh 

Georgia 

nilnois 

Idaho 

do-- 

Texas 

Rhode  Island 

South  Carolina- 

Oklahoma- — 

Arizona 

Ohio 

New  York 


H University  of  Alabama 
N  -- 


Michigan 

Pennsylvania... 

Louisiana 

Sooth  Carolina.. 

Iowa. 

i.  ennsssee....... 

do 

New  York 


aiional  University. 

William  Jewell  College,  Liberty,  Mo 

University  of  Mtaoari . 

University  of  Vermont . .. 

Georgetown  University 

University  of  Narth  Carolina .,. 

University  of  Notre  Dame 

The  Citadel,  Charleston 

Alabama  Polytechnic  Institute 

George  WashiiKtoo  University 

Knox  College,  Galesburg 

North  DakoU  State  College 

Oklahoma  A.  and  M.  College 


:z'j 


University  of  Maryland. 

George  Washington  University 

St.  Bonaventure's  College,  St.  Bonaventure 

Catholic  University - - 

University  of  Wyoming 

Georgetown  Law  Bchool . . 

/University  of  Tennessee - 

\Southeastern  Universitv,  District  of  Columbia. 
Utah  Sute  Agricultural  CoUege. 

R Butler  University.  Indianapolis 
University  of  Maryland 

University  of  Wisronsin -.__. 

Colorado  Agricultural  CoUege 

University  of  Tenuessee 

Simmons  University,  Abilene 

Elon  CoUece.   - 

Brigbam  Young  School,  Provo 

Georgia  School  of  Technology 

University  of  lUinois - 

uuh  StaU  Agrkiultural  Collsga 

do 

Baylor  University,  Waco 

Providence  Collage. 

The  CiUdel,  Charleston 

Oklahoma  A  and  M.  Collage 

Virginia  Military  InstituU 

Georgetown  University ... ... 

i8t  John's  University,  Brooklyn 

\Catholic  University  of  America 

/Michigan  StaU  CoUege.  - 

tUnlversity  of  MarylaJod. 

/American  University 

\Oeargetown  University ._ 

Louisiana  StaU  Univanity 

Presbyterian  CoOage.  Clinton. 

Slmpaon  College,  lantaaela 

Cumherlaad  Univflraity,  Lebanoo.... 

V.  S.  Naval  Academy 

University  of  Pannsylvaaia 


B.  A. 
B.S. 

B.  8.  (ceramic  engineering). 

B.  A. 

B.  A.  (academic  psyobologioal  bnslaan 

administration). 
B.  A. 
B.S. 
B.  A.  (eoonomica  and  aeooontaney). 


B.  8.  (agronomyK 

B  S. 

LL.  B. 

B.  S.  (agrioultuia). 

B.  A. 

B.  8. 

B.  8.  (engineering). 

B.  A. 

B.  A.,  M.  A. 

Ph.  D. 

B.  8.  (premedical). 

B.S. 

B.  8.  (economics  an  1  government). 

B.  S.  (electrtciU  engineering). 

B.  A. 

B.  A.,  LL.  B. 

B.  8. 

B.  S.  (agronomy). 
LL.  B. 

C.  B.  a, 
B.  A. 

B.  S.  (aiectri<:a2  anglnwring). 
B.  S.  (chemic:)Ll  euiiiuaerins). 
B.  A.  (busineas  aduunistration). 
B.  A. 
Ph.  B. 
B.  A.,  M.  B. 
B.  A. 

B.  S.  (business  administration). 
B.  A. 
B.  A. 
B.  A. 
B.  A. 

B.  S.  (education). 
B.  A. 

B.  S.  (business  administratioD). 
LL.  B. 
LL.  B. 
B.  A. 
LL.  B. 
B.  A. 
LL.  B. 

B.  8.  (commerce  and  aooDonlcs). 
LL.  B..  Ph.  D. 
B.  8.  (oommaroe). 
B.  A. 

B.  S.  (chemistry). 
B.S. 

B.  A.  (oommeroe). 
B.S. 
B.  8. 
B.S. 

B.  A.  (busi 
B.  A. 
B.  A. 

B.  A. 

B.S. 

LL.  B. 

B.  A. 

B.C.  8. 

B.    8.    (animal   husbandry   and    a;ri- 

enltoral  economicB). 
B.  A. 
M.  A. 

B.  A.  (psychology). 
B.  S.  (horticulture  and  agronomy). 
M.  D. 
B.  A. 
B.  C.  8. 
B,  A.  (biological  science).  M.  A.  (agron- 

omy). 
B.  8.  (dvU  engineering) 
B.  8.,  LL.  B 

B.  8.  (agricultural  ecooomiea). 
B.  8.  (aooounting  statistics). 
B.  Aj  LL.  B. 
Ph.  B. 

B.  A.  (business  adminis'ratioa). 
B.S. 

B.  8.  (ebemlea]  engineering). 
B.  A.,  LL.  B. 
B.S. 
M.  A. 

B.  S.  (agriculture). 
M.  8.  (horticulturg). 
B.  A. 
LL.  B. 
B.  A. 
B.  A. 
B.  A. 
LL.  B. 
B.S. 
B.  B.  (sconomlc^. 


administratioi^. 


1 


!! 


I 


.i! 


#  , 


I 


hi 
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NkBM  of  emptoTM 


Jr 


Fishw.  Wffflntn  r.. 

FleznlDiC.  OUtw  P. 

Fr«y.  WQll»n>  H 

rrtodman.  0«ort« — 

Fritf,  AMb  F 

Foliar,  Or»h«in 

Fulton.  Dorothy  M 

OftUowmy.  J»m«  H 

0«nnok.  Moms — — 

0«rtb.  Arthur  W 

OWm.  Inrin  V  

Oorbukuer,  Wad«  A — 

Ooodin*n,  Jo^ph 

Ooodman.  Rob«rt.— 

QntI,  Edw»rd  B 

Ormnt,  Oeonte  B 

Oravw.  rh»rl«9  O 

OrMnflatd,  M*i  H 

Qyorda.  John  M _.— 

HaddAd.  lJttU€  M 

Hanccrty.  URoy  F 

H«ll,  Ch»rV«  A 

H«U.  Jww*  H 

lUm,  Horatio 

Hamilton.  F.d ..—„.— — — ~- 

IlansHt.  I*irrNK«  H — _._.„——— 

Hanson,  Jawa  B — — 

Hardy.  Leonard  D 

Hamad,  Jowph  D 

Harris.  Hanry  H 

Harrci.  William  F 

Hellmntb.  8ybel  M 

Hanninc,  John  M — 

HiMra,  Qaonea  B 

Hint.  Edward  B 

Ulsta.  Clinton  M..  Jr .- 


Hodewn.  Arthur  C 

HolliniESwarth.  Dartd  W.. 

Homer.  David 

Hoppar.  Herman  W 

UowaU.  Jamaa  D.,  Jr 

Hoy.  John  C 

Hnckabea.  Jamas  O 

Hurley.  Henry  W 

Hutmir*,  Edward  H 

Byncs.  James  H 

iTay,  ReeJC 


Jr.- 


Jackelan.  Henry  J 

Jarkmn.  Frank  H 

Jarrwtt.  Charles  E 

Jay,  Loois  J 

Jonas,  Mn.  Marion  C — -~. 

Julicher,  Henry  A . 

Juricak.  Mary  Helao.. — 

KelUin.  Nettie  Lee 

KelU.  Robwt  H 

Kellmurray.  Bernard  M . 

Kelly.  AdaJana 

Kerr.  Mrs.  Harriet  A 

Kln»r.  Charles  W 

Klais.  KarlH 

Koinar.  Arthur  W 

Komhauser.  Lester  L - 

Koster.  Jack  L 

Krotar,  John  F - — 

Kurts.  AUred  S 


La  Faria.  Charles  A 

LMidsMM.  B.  Em» 

LaTcUa,  Vinoaot  F 

Laary.  Edward  F 

Lillywhita.  DooO 

TJna,  Sol    - 

i^indlay.  Robert  T 

liintawmayac.  Oeort*  ^ - 

Locaa.  R.  H — 

Lovett.  Tom  8 — — 

Loeckar.  MUtoB  V 

Lynch.  John  K.,  It 

Mafarr.  Bomett 

MaeCoaoaU.  John  C 

Mahar,  William  F 

Maioaa,  Kobartaon — 

Marsh.  Franks 

Mayer,  John  M.,  HI 

Maiaola.  Alphonae — . — 

McAUislar.  J.  Hector 


Legal  resideooa 


Vlnflnla— 
Tennessee- 
California. 


New  Jersey 

Penn^yl  vnnia 

North  Dakota 

Nebraska 

South  Carolina- 

New  Jersey 

Missouri 

Ohio 

do 

Wisconsin 

...do 

Ohio 

.South  Dakota. 

Nebraska 

Mithi«?»n 


Coiece  or  university  from  which  graduated 
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Penn.^yU-ania 

Ohio 

Connecticut 

MassacbuSPtts 

Illinois  

.Sotjth  I>akota_ 

Via  ha  ma 

MiniMwota — 

Oeoreia 

Mississippi 

Kentucky 

North  Carolina 

Disuict  ot  Columbia. 

Virginia 

Colorado 

North  Dakota- 

Wyoming 

District  of  Coltunbia. 

Kansas 

.\lahama 

ri*h 

North  Carolina - 

do 


Vlnrinia  Poljjtechnic  Institute 

Harvard  Uni»-ersity - 

Hampden-Sytlney  Coilefe,  nampden-Sydney,  Va. 

I'niversity  of  Virjinia 

New  York  University — 

Temple  CnivlBisity.  Philadelphia 

North  Dakott  ARricultural  College 

University  or  Nebraska 

University  ofl.-'outh  Carolina 

Duke  University 

.American  Udi varsity - 

University  of|  Dayton 

Mount  Unioi  College.  AUianoe.-. 

University  of  Wisconsin 

...do 

Ohio  SUte  U 
Cornell  Col 
Bellevue  Coll 
Detroit  Instil 
3t.  Thoma* 
niversity  oi 


{? 


Arizona 

North  Carolina. 
TeniMssaa 

California 

TeniMssee 

North  Carolina. 


Wisooosio. 

Utah 

Montana 

Colorado 

Maine 

New  York 

Missouri 

Texas 

Wiscon-sin ...... 

New  York 

Mississippi 

New  York 

Virginia    ... — 

Michigan 

Virginia 

Ohio 

Nebraska 

New  York 

Kentucky 


McOarry.  J  H 

McQuire.  James  C ... 

McMahan,  Leonard  C 

McNew.  Vem 

McRae.  Maurice  D 

McTigue.  J.iraes  J 

Mekvold.  Alf  B 

Menxie.  Hennias 


Washington 

Iowa. ...... 

Ohio 

Connectieot 

Aritona 

Indiana 

South  Dakota... 

Wyoming 

Wash:ngton 

Arkansas 

Wisconsin 

New  York 

Mi-ssissippi  

North  (  arolina. 

Connecticut 

Oeorgia 

Missouri 

Pennsylrania... 

New  York 

do 


iversity.. . — - — . . — . — 

Mt.  Vernon,  Iowa 

BeUeTue 

te  of  Technology 

oUege,  Scranton 

Notre  Dime 

Univwsity  ot  North  Carolina 

Oeorgeiown  I'n'versity 

Harvard  U niversity - 

MiUikin  Unijversity.  Decatur -. 

South  Dakolk  .School  of  Mines,  Rapid  City.. 

ITniversity  oTAlabama..- 

University  Of  Minn«ota 

Mercer  UnivJKsity.  Maooa 

University  of  Mississippi. 


Bowling  Oi 
University 
Southeast 
Eastern  C 
Colorado  S 
North  Dak 
University  ol 


in  Bus.  University.  Ohio 

Virginia .- 

University.  Washington 

Front  Royal - 

College - 

Agricultural  College 

Nebra-ska. 


Southeastern  University.  Washington 


University  ot  Kanvu 

Davidson  College.  Davidson.  N.  C 

Utah  State  .ipriailtural  College 

University  of  .North  Carolina 

Wake  Koresli  College 

/OeoTCTtowni' niversity 

(National  Un(versity  Lew  School 

Duke  Univ«^ity - 

University  df  Tennassee... 

Tri  SUle  C<ilege.  .Angola.  Ind 

Springhill  CbUeg^  Mobile.  .Via 

North  Carolina  SUte  College 


8t.  Thomas  folleee.  St.  Paul,  Minn. 

Ohio  State  University 

Montana  StAU  College 

Sute  Techni>lo(ical  Institute 


Portia  Law  Reboot.  Boston.  Mass 

Georgetown  University 

University  <|f  Kansas 

University  (K  Texas 

Hamline  Urtversity,  St.  Paul,  Minn 

Yale  Univers  ty 

Mississippi  plate  College  fbr  Women 

Mount  Boltoke  College.  South  Hadley.  Mass 

Roanoke  College.  Ralem  

Univentty  <»f  Michigan     

Virginia  .Mechanic?  Institute 

Ohio  State  'niversity 

Nebraska  Univwsity 

Catholic  Uiiversity.- 

/New  York  University 

\Coltnnbia  university 

/University  4f  Washington 

\Oeorge  Wnshington  University 

State  University  of  Iowa  

University  df  Notre  Dame 

Genrgetown  University 

Brigham  Ynong  Dnhrtrsity,  Provo,  Utah 

IiKliana  Un  versity 

Creighton  University.  Omaha.  Nebr 

University  rf  Wisconsin 

Washingtoi  State  College _ 

Univerrity  i  il  Arkansas 

Unlversltin  »f  Wisconsin 

Union  ColUge,  Schenectady 

Spring  HilllTollege.  Spring  HiU,  Als 

Davidson  tjollege.  Davidson 

College  of  tie  Holv  Cross- 

North  Oeor  fia  College 

Knox  Colle  n.  Qalesburg,  HI. 


North  Dakota 

District  of  Columbia.. 

North  IKkota. 

Missouri 

North  Dakota. 

Massachusetts 

North  l>akot». 

Missouri 


S854 


Oeorpe  Waj  hington  University 

Niagara  Ur  Iversity.  Niagara  Falls. 
Holy  Cross  University 


University  )f  Minnesota 

Oeorgetowt  University 

Hamline  U  »i  versity,  St.  Paul,  Minn 

University  )f  Chicago 

North  Dak  ita  .Agricnltural  College....— 

Oeorgetowi  Law  School.. 

DickinsMi  I  Itate  Teachers  College :.. 

University  jl  Chloco. 
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Degrees  attained 


B.  S.  (agriculture). 
B.  A. 
B.  A. 
M.  A. 

B.  a..  LL.  B. 

B.  .".  (real  estate  and  commerce). 

B.  3   (agriculture). 

B.  S.  (educatioo). 

B.  S.  (commerce). 

B.  A. 

B.  A. 

B.  S.  (chemistry). 

B.  S. 

B.  .A.  (economics). 

B.  A.  (commerce). 

B.  A.  .        ^ 

B.  3.  (latin  and  science). 

Ph.  D. 

B.  C.  S.  (aooountanoy). 

B.  A. 

M.  A. 

B.  9. 

Ph-  B.  _.      ..     , 

B.  S.  (che-Tiical  etiglnecnng). 
B.  3.  (commerca  and  finance). 
B.  3.  (alecuical  eogiaeering). 
B.  3. 
KM. 

S.  (commeroa). 

A.  (scisnce). 

C.  3. 

9. 

C.  S.  (aooounting  and  legal). 

A. 

A. 
3. 

C   S.  (accounting  and  conmerdal 
law). 

B.  A. 

B.  A.  (history  and  English). 

B.  8.,  M.S. 

B.  3.  (commaroe). 

B.  A. 

B.  A. 

LL.  B. 

B.  A. 

B.  9.  (civil  engineering). 
/B.  3.  (eleo'tricU  engineering). 

\B.  S.  (mechanical  cuginearing). 

B.  A. 

B.  S.  (agricultural  ecoiwmus  and  ac- 
counting). 

B.  3  (commerce). 

D.  V.  M. 

B.  8.  (animal  hushanlry). 

B.    3.    (mechanical    engineering    and 

eoonomios). 
LL.  B. 
LL.  B. 
B.  A. 
B.  A. 
B.  3. 
B.  A. 
B.  A. 
B.  A. 

B.  3.  (chomistry). 
B.  A. 

E.  B. 
B.  A. 

B.  8.  (civil  enslnaerinc). 

B.  9. 

B.  8.  (accounUncy). 

M.S.  (economics). 

B.  A   (journalism). 

M.  A.  (foreign  service). 

B.  A. 

B.  C.  9.  (accountancy). 

Ph.  D. 

B.  S. 

B.  A.  ^ 

Ph.  D.  (arts  and  science  pharrivjy). 

B.  A.  (economics  and  eagiaeering). 

B.  S.  (architecture). 

B   A. 

Ph.  B.  (economics). 

B.  A. 

B.  S.  (commerce). 

B.  8. 


A 

9. 
3. 

A. 


B.  3. 

B.  A.  (classical  and  business  : 

tration. 
LL  B 

A.  B..  M.  A. 

B.  A. 
B.  A. 
B.  3. 
LL.  B. 
B.  A. 

Ph.  B..  M.  ▲. 


dminiS' 
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Name  of  employee 


Mickler,  S.  Albert. 
Miller,  Harold  W. 


Miller,  Harri-s  Kirk 

Miller,  Kenneth  K 

Minicker,  Jacob  A . 

Monroe.  U.  Dana ™ . 

Moon,  George  W 

Moore,  George  H 

Moore,  Stuart  8 __.—__ 

Moore,  Thomas  I 

Moore,  William  E 

Moran,  F.  A . 

Morrow,  George  W . 

Moss,  Joseph  Alexander 

Mott,  Richard  H 

Murphy,  George  L 

Murphy,  Gerald.  J 

Miuray,  Roland  N . 

Neal,  John  Richard 

Neary,  Bernard  A 

Neas,  Mrs.  Frieda 

Neville,  James  F 

Noonan,  John  F _.... 

Norton,  Edwin 

O'Boyie,  William  J 

O'Brien,  J.  Frank 

Ogden.  J.  F 

Ogle,  James  H 

O'KeUy,  Miss  Willie  D 

Olson,  Emmett  K 

Olson,  Philip  J-.-- 

O'Neil,  Annette  Cecelia 

Orr,  Donald  F 

Owsley,  William  A 

Pamell,  Furniss  L 

Payne,  Clarke  B „ 


Pearce,  Hardy  L 

Pennington.  Joe.  Jr 

Peterson.  Mrs.  Blanche 

Philbin.  John  M 

PhllUpe.  Morris  L 

PiLson.  T.  Alfred „ 

Pjerrou,  .Vrch  W 

Pollack,  Abraham 

Pollock,  PhUip  B 

Pooley,  John  W 

Porter,  Alexander  M __- 

Potter.  Francis  P 

Potts,  Iry  N _ 

Powell,  Kleanor 

Powell,  George  A 

Powell,  George  E 

Purdy,  Bronaon  H-....--. 

Kainey,  Charles  A ......_ 

Raysor,  CUfford  R 

Reilly,  Mary  D 

Reynolds,  Charles  J 


Jr 


Reynold.s,  John  J.  A 

Rhodes,  F.  Marion 

Rhodes,  FrancLs  M 

Richards,  Edward  H ... 

Robertson,  Ronald  C 

Robideaui,  Phyllis _ 

Roper,  L.  Foust 

Rounsaville,  James  H 

Rowe,  Ross  T 

Rowland,  Virgil 

Rupert  W.  J 

Rush,  Eugene  A 

gander,  Victor  Theodore 

Savage,  Theodore  H 

Scarbrough.  Louis 

Schaeffer.  Lowell  F 

8enf,  Catherine 

Sherer,  Howard 

Shorrock,  Arthur  V 

Simiuons,  Benjamin  S 

Simms,  George  Dyson 

Smith,  Mrs.  Francys 

Smith,  James  K 

Smith,  Lloyd  T 

Smith,  Michael  Patil 

Smith,  WilHam  C 

Solem,  Custer  G 

Spry,  John 

Spurling,  William  C 

Southani,  John  E 

Stanko.  BiUie 

Stockdale,  Robert  C 

Stone,  Wayne  C 

Strouj*.  Henry . . 

Sugar,  .Aaron 

Sughrue,  C^«cile  Virginia 

Swearingen,  Carrie  H 

Tall,  Asael 

Taylor,  Frank  A 

Taylor,  Robert  A.. 

Teal.  Mrs.  Frances  Alexander 


Legal  rasidenoe 


Florida 

South  Carolina 

Oklahoma. 

Mirhig.<in 

DeUwyxe 

Texa.s 

Pennsy  1  vania.  . 

Virginia 

New  York 

do 

Arkansas 

Otlahoma 

Wyoming. 

Arkaasas 

Maryliuid 

Montana 

Vermont 

South  Cari 

New  York 

Connecticut 

Tennessee 

New  York 

.-..do _ 

South  Dakota 

Wyoming 

do 

Utah 

Alabama 

Oeorgia 

Utah 

North  Dakota 

California 

Georgia 

Oklahoma . 

South  Carolina 

Indiana 

Tnas 

North  Carolina. 

Kansas 

Ohio 

O  klahoma 

Kentucky. 

Nebraska 

Rhode  I.sland 

North  Carolina 

Iowa.- 

Oklahoma 

Pennsylvania ^ 

Ohio 

New  York 

Alabama 

Oeorgia 

New  York 

North  Carolina 

Florida _. 

Pennsylvania 

California 

Rhode  Island 

Washington 

Missouri 

Kentuck  y 

South  Dakota 

M  tnne^ta 

Missouri 

Texas 

Idaho 

Texas 

Nebraska 

Texas 

North  Dakota 

Pennsylvania 

Washington 

Michigan 

Ohio 

Pennsylvania 

Washington 

Kentucky 

Virginia 

Kentucky 

Texas 

M  ississippi 

Connecticut 

Mississippi 

North  Dakota 

Ulinois. 

South  Dakota. 

North  Dakota 

Wyoming 

New  Mezioo 

Oklahoma 

Arkansas 

District  of  Colombia. 

Kiinsas 

Mississippi 

Idaho 

Kentucky 

Texas. 

North  Carolina. 


College  or  university  from  wliich  graduated 


Degrees  attained 
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Georgetown  University 

/Woflord  College.  Spartanburg 

(Duke  University 

Oklahoma  .Vgriculinral  and  MeehanicsJ  University- 

George  Washington  University 

I' 111  versity  of  l>elaware 

Baylor  University,  Waoo 

Pean  State  College. 

University  ot  Cincinnati ... 

Columbia  University ........ ..... 

Catholic  Unix-ersity  of  AniMica ... 

Peoples  College.  Kan.sas  City.  Mo 

Southwestern  State  Teachers'  CoUece ..„ . 

Mlssouti  Teachers' College ..... 

Southwestern  College.  Memphis.  I'enn 

Haverford  CoUege.  Uaverford,  Pa. 

University  of  Notre  Dame ... 

St.  Michael's  C^ollege,  Winooski  Piirk 

Woflord  College.  Spartanburg 

Dartmouth  College ....... 

Georgetown  University .. 

North  Carolina  State  CoUege.. 

Georgetown  University 

rst,  Bonavenlure  College,  New  York... 

iGeorgetown  University . 

CathoUc  University 

St.  Mary's  (/Ollege.  K%n^wf . 

Columbus  University 

Itah  SUte  Agriotiltural  C-oUege 

Howard  CoUege.  Birmingham . . ... 

/Southern  College,  lAGrange 

iColumbia  I'ni versity . . 

University  of  Utah. 

North  Dakota  Agricultural  CoUege 

liniversity  of  California 

University  of  Georgia 

Oklahoma  A.  and  M.  CoUece 

Woflord  College,  Spartanburg 

Indiana  State  Teetbers'  College 

/Simmoas  I' niversity,  Abilene 

iGeorge  Washington  Universitj 

Duke  University 

Campbell  College 

John  Carroll  University,  Cleveland 

Oklahoma  Agricnltaral  and  Mechanioiil  CoUege 

Asbury  College.  Wilmore... 

Kansas  State  Universitv 

Rhode  I>:land  State  College 

Umversity  of  North  Cartuina 

Orinnell  College.  Grinnell . 

Georee  Washington  University 

ViUanova  College,  ViilaDova . .... 

Ohio  State  University 

Va.ssar  College 

Mississippi  State  College 

Georgia  Institute  of  Technology . 

Dartmouth  College 

Mount  St.  Joseph's  College,  Philadelphia.  Pa 

Florida  Agricultural  College 

Marywood  College,  Scranton 

/St.  Ignatius  Coll^ ... 

IGeorgetown  University 

Providence  College 

Sute  Teachers  College,  Missouri 

Sute  Teachers  College _ 

Davidson  College,  Davidson.  N.  C ... 

South  Dakota  Stale  School  of  Mines 

University  of  Minnesota 

University  of  Mias.juri . 

University  of  Texas 

Utah  Stale  Agriculttual  Coilefe 

Texas  Technologic  J  College 

University  of  Nebraska 

University  of  Texas 

University  of  Nebraska ._ 

University  of  Pittsburgh 

University  of  Wasliington 

Iklichigan  State  C'Ollege 

Antioch  College.  Yeltow  Springs 

Pennsylvania  State  College _.. 

University  of  Wasliington 

University  of  .Mar>'huid ..— 

George  WashiMton  University . 

University  of  Kentucky . — 

University  of  North  Carolina — 

Southeastern  Uniyersily 

Catholic  University . ....._ 

Mississippi  Stale  College . 

Contwrdia  College 

Yale  Uni^-ersity 

South  DakoU  State  CoUege... - 

North  Dakota  Agricultural  College 

University  of  Wyoming... 

/.Vlleglieny  College,  MeadvUle,  Pa 

\Washington  Stale  College 

Oklahoma  University... 

Umversity  of  Arkansas 

Georgetown  University 

University  of  Kansas 

Edward  McGehee  CoUege 

University  of  Idaho 

Western  Kentucky  Teachers'  CoUege... 

Texas  Technulogicil  Institute 

Winthrop  CoUege,  Rock  UiU,  8.  O 

University  of  North  Carolina 


k 
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LL.B. 
B.  A. 

M.  A.,  Ph.  D. 

B.  8.  (agricultural  admlnlstratloa). 

B.  A. 

B.  A. 

B.  A. 

B.  A. 

B.  A. 

B.  L. 

B.  8.  (dvU  engineeriai). 

B.  A. 

B.d. 

B.  a. 

B.  A. 

B.  8.  O. 

LL.B. 

B.  A. 

B.  A. 

B.  A. 

B.  8.  (business  and  foreign  Mrrtee). 

B.  8..  M.  8. 

B.  A. 

B.  A. 

LL.  B. 

B.  A. 

B.  8. 

LL.  B. 

B.  8.  (agrieulton). 

B.  A. 

B.  A. 

B.  8..  M.  A. 

B.  8..  M.  E. 

B.  S.  (agriculture). 

B.  A. 

B.  A. 

B.  S.  (agriculture). 

B.  A. 

B.  8. 

B.  A. 

B.  8..  M.  ▲. 

B.  A. 

B.  A. 

B.  8..  M.  8. 

B.  8.  (agrlcubun). 

B.  A. 

B.  A. 

B.  8.  (agriculture) 

B.  A.,  M.  A. 

B.  A.  (business  adrainlstrstioa). 

B.  A. 

C.  E,  B.  8. 
B.  8. 

B.  A. 

B.  S.  (agricultural  engiaeeriag). 

B.  8.  C. 

B.  A. 

B.  A. 

B.  A. 

B.  A. 

B.  A. 

M.  A. 

B.  A. 

B.  A. 

B.  A. 

fi.  8.  (cbemistrr)- 

M.  £. 

B.  A. 

B.  J. 

B.  B.  A. 

B.  8.  (agriraltnre  and  mathemaUes). 

B.  A.  (ecououucs). 

B.  8.  (agriculture). 

B.  A. 

B.  8.  C.  (agriculture). 

B.  A. 

B.  A.  (business  administraOon). 

B.  8.  (eoonotuies). 

B.  8.  (mathematics). 

B.  A. 

B.  A- 

B.  A.  (buataaH  adtnliiieUaHoq). 

B.  A. 

B.  8.  (oommsroe). 

B.  8.  (economics). 

B.  C.  8. 

B.  A.  (economics). 

B.  8.  (enfinaaring). 

B.  A. 

Ph.  B. 

B.  9  (agriculture). 

B.  8.  (agnculture). 

B.  8.  (commeroe). 

B.  A. 

B.  8.  (agricultnn). 

B.  A.  (economlca). 

B.  A.,  C   E 

B.  8.,  LL  B. 

B.  A..  M.  A. 

B.  8. 

B.  8.  (premBJicitt. 

B.  A. 

B.  A. 

B.  A. 

M.  ▲. 


Is  5- 


h    1 


McRm.  MaurkeD.. 
McTixiM,  JanMS  J . . . 

MekvoM.  Air  B 

Menxie.  HormiiM 


North  DakoU 

Massachu.'wtls 

North  L>mkoU. 

Missouri 


isortn  uaKBU  Agncniturai  Loiiese 

OeofKCtowi  l*w  School 

Dtckinson  ltat«  Teachers  CToUece.. 
Uoivenitr  iDf  Chiaco 


a.  a. 

LL.  B. 

B.  A. 

Pb.  B..  M.  A. 
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Nam*  o(  amplorea 


Ttaompaon.  Marshall  A 

Thonttoo,  Harriaon  A..  Jr.. 

Thurlow,  Mra.  Winifred  B. 

Ticmey.  Elisabeth  K 

TildMi.  Mn.  Theia  C 

Todd.  Joaeph  J — 

Tarrens.  Hetan  B 

Towaaend.  Robert  Me 

Trmmpa.  Robert  Q 

Triplett.  Jewell  M 

Turner,  Fred  N 

Turner.  Fraoeea  E — 

Vanderheek.  Herbert  C 

Vaml.  Edward  J 

Vkdatt,  Robert  T 

Wade.  Thomas  D 

Walker.  John  H  ,  Jr 

WaUaker,  KVnrd  K 

Warden.  Marvin  I 

Warinn.  Oeor«e  8 

Warras.  John 

Warren,  CWton  O — 

Watson.  Mrs.  Lacy 

Watts.  Mrs.  JosUne  P 

Webb,  Paul  O 

Webb.  Robert  M 

Whims.  Edmund  J — 

White.  Clark 

waUams.  Charlea  B 

WUliams.  Oeorva  P „ 

WUwn.  Paul  M 

Woodward,  Julias  A...._ 


Lecal  raaidenoe 


North  Carolina 

Alabama 

Tennessee .... 


Kentucky — . 

Kansas 

Kentucky 

M  innesota. 

District  kA  Cohunbia. 
Illinois 

Missouri 


Yap.  Dioadado  M. 


Yatea.  WllJlani  A 

York.  Joseph  E — 

Youncman.  Emma  P 

Zibart.  Cart  P. 


Abrahamson,  Paul  K.  R.. 

Altenhum,  Martin  C 

Antwerp.  A.  J 

Remtson.  Byron 

Blors.  John  W „ 

Bowen.  Hoy  K .. 

Bowers,  Alfted  W . 


Bricxs.  Hilton  M 

Cannon.  Howell  Lea... 

Catron.  Davie 

Chapman.  Prad  A 

I>rcilbeibis.  EmeatQ.. 
Duaanberry,  Harold  L. 

EJUngaon.  Palmer 

Ertel.  Paul  J 

Evana.  Truett  

Freeman,  W^ilUam 

Friedman.  Maurica 

Hanaen.  Harotd  U 

Ueeht.  Fred  J 


UeoTKia 

Ohio 

Michigan 

California 

Maryland 

Rhode  Island 

Texas. 

Alabama 

Montana 

Arkansas 

Michigaa 

Texas 

do 


Mtasouri 

Texas 

Pennsylvania 

New  York 

Pennsylvania 

South  Carolina 

Maryland 

North  Carolina. . . 


nWnois.. 


CDUece  pt  univertity  from  which  graduated 


New  York.... 
Montana. 

Pennsylvania. 

Tennessee 


Hunt.  Wiiliam  L 

Jensen,  Chris 

Jooes,  Ewinf 

Jorf^nson.  Peter 

r.«a.  Waiter  E 

r^.  J«8W  W 

Manes.  Virfll  D 

MarUDeau.  Charles  F.,  it 

Majtev.  Richwd  P.  

Mc<'onDell.  David  Moffatt... 

McKeniie.  Cedric  F 

MrKinnall.  Weodel  BoUman. 

McKinnoo,  Wayne  T 

Moriarty,  Daniel  J 

Mowrer.  Delbert. 

MuUen.  M.  Frank _ 

Munseil.  Klmer  S 

Nichoils.  William  H 

Paton.  James  F 


Rich.  C  Carlyle 

Rignev,  Fleminc ._ 

Roas.  Charles  E 

Rotter,  Janet  Q 

Schmidt.  Henry  O 

Shaw.  John  Arthur 

Shaw.  K.  J 

Thial.  J  J 

Tbompaon,  Chas.  P 

Upham.  W'arraa  P., 

Van  Hoy.  John 

Waaka.J«Mph. 


1 


Missouri 

North  DakoU. . 

Oklahoma 

North  I>akota... 
South  Carulina.. 

Puerto  Rico 

Ulinois 

California 

Oklahoma 

South  Carolina.. 

Minnesota 

Maryland. 

Wyoming 

Rhode  Island 

New  Mexico 

Oregon.. 

Connecticut 

Kentucky 

Texas 


Utah 

New  Mexico 

Mississippi 

District  0?  Colambia. 

Maryland 

Rhode  Island 

North  CaroliDa 

Washington. 

Arixona 

Idaho 

Indiana 

Vi 


tlfitO  ctess— Continued 


Princeton  Univeriity... 

rniversity  of  Mi<|iigan 

I  Carson- Newman  ('oUece.  Jefferson  City 

\Columbia  Univeriity 

University  of  Lot^sville 

Washburn  Collect.  Topeka 

University  of  Kedtiicky 

State  Teacher*'  College.  Miaaoiiri 

University  of  Peoiisylvania 

I'niveisity  of  lUiiiois  .     

I  Stephens  College.  iColum but 

ISouthweet  State  Teachers'  CoUeca,  Sprinsfteld. 

AtlanU  Law  School 

Ohio  Wesleyan  Uhiversity ~ 

/Syracuse  University  

ll>«troit  Institute  4f  Technolofy 

University  of  dan  I  Francisco.. 

Benjamin  Frankl^  University 

Providence  Colk 


nary  College,  D.  C. 


Mobile,  Ala.. 


University  of  Te 

Washington  Mli 

Iowa  State  Co" 

Spring  HUl  Col 

I  niversitv  of  Dei 

Texas  Agricultural  and  Mechanical  College, 

Baylor  College.  Belton 

College  of  Indastial  .\rts,  Denton 

fl'niversity  of  Mi^onri 

\ Kansas  City  Scluiol  of  Law. 


North  Dakota 

..do 

Nebraska 

Ncrth  DakoU 

Oregon. 

Georgia 

North  Dakota 

do 

Utah 

Mississippi 

Alabama 

Pennsylvania 

Montana. 

Wuiconsin 

Indiana 

Texas 

North  Dakota- 

Connecticut 

Mississippi 

Illinois 


Texas  Techn 
Lehigh  Universit 
Syracuse  Univi 
Oettysburg  C 
Clemson  Agricui 
Benjamin  Frankll 
Wake  Forest  Cof 
Crane  CoUege 
Lewis  Institute  oi 
George  Washi: 
National  Univi 
Oeorgetown  Uni' 
Montana  State  C 
Park  College.  Pi 
Bucknell  Unlvi 


College. 


O^ysbarg 

i\  and  Mechanical  College. 
University - 


Technology.  Chicago. 
University 


lege.'.""""! 1 

vllle.  Mo 

y,  Lewisbiint 


VaadarbiU  Univetsity.  NashriUa 


North  DakoU  A^coltoral  College 

do. 

Fremont  College  .t. — 

North  DakoU  Stiu  College  of  Agriculture.. 

Pike  College 

University  of  0< 
/Deloit  College.  ~ 
UniversUy  of  C 

Iowa  SUU  CoU< 

Utah  SUte  Agri< 


4-- 


iloit.  Wla. 


Itural  College. 


Millsaps  College. iJackson. 


Alabama  Pol] 
Pennsylvania 
Montana  SUU 
University  of  Wl 
Northwaatam 
Simmons  Unii 
StaU  College. 
George  Waabi 
University  of 
Loyola  Universit] 


lie  InstituU 

iCoHege 


•nsln 

iversity.  BTanstoo.  HI. 
y,  Abileoo 


University 

»n 

Battimore.  Md. 


(Carleton  College.;  Farmington 


I  Research  Univ« 
Iowa  StaU  CoU< 
Oklahoma  A. 
North  DakoU 
Roanoke  Coll 
Columbia  Univei 
University  of  Illil 
Utah  State  A| 
Oklahoma  .\gri< 
Davidson  Coll 
University  of 
New  York  I'nr 
University  of  W; 
Georgetown  Unii 
New  Mexico  Af 


ty.  Washington.  D.  O. 


M.  CoUege 

icultura  I  College 

Salem,  Va 

lois 

Itural  College 

Iture  and  Mining  College — 
North  Carolina 


ming 

ty 

iltural  College 

Creighton  Unive^ty.  Omaha,  Nebr. 

Rensselaer  Polytichnic  Institute.  Troy,  N.  Y_ 

Univerity  of  Kentucky 

Baylor  Universit*.  Waco.. 

/Weber  Junior  College,  O^den 

\Utah  State  Agriciiltural  CoUege... 

New  Mexico  ARrjoultural  and  Mining  College— 
M  issi5Si  ppi  S tauj  U  ni  versi t y 

/Cornell  '  n;versiay 

lUeorge  Washing»B  University 

Johns  Hopkins  tinivenity 

I  Southeastern  University.  District  of  Columbia. 

\Oeorge  Washingim  University 

North  Cirdiaa  dtau  College 

Orimiell  College. lOrinnoU.  Iowa 

University  of  .\rikoaa 

University  of  Miine. 

Purdue  U  ni  versi  i  y  

Uoiversity  of  Viieiaia ...... . 


Degrees  attained 


B.  A.,  M.  A. 
B.  A. 
B.  A. 

B.  8.  (home  economics). 

B.  3. 

B.  A. 

B.  S.  (oommeroe). 

B.  3. 

B.  S. 

B.  A..  LL.  B. 

A.  A. 

B.  A..  B.  S. 
LL.  B. 

B.  A. 

B.  3. 

M.  S.  (business  administratioo)* 

LL.  B. 

B.  0.8. 

B.  A. 

B.A. 

B.  A. 

B.  O.  E. 

B.  3. 

B.  3. 

B.  3.,  M.S. 

B.  A..  B.  8. 

B.  3. 

B.  A.,  B.  8. 

LL.  B. 

B.  A. 

C    E 

Yi.  8.  (dvU  engineering). 

B.  3. 

B   S 

b!  C.  3.,  M.  C.8. 

B.  3.  (mathematics and  sdeooe),  M.  A< 

A.  A. 

B.  8. 
M.  A. 
M.S. 
LL.  B. 

B.  S.  (agriculture). 

B.  A. 

B.  A. 

B.  A.  (English,  busineis  and  econoci' 

ics). 


B.  3. 
B.  8. 

B.  8.  (engineeriag). 

B.3. 

M.  A. 

B.  A.  (journalism). 

B.  3. 

M.  A. 

B.  3.  (animal  husbandry). 

B.  3.  (agricuituTdl  economics). 

B.  A. 

B.  3. 

B.  A. 

B.  8. 

B.  A. 

B.  8.  (commerce). 

B.  A. 

B.  3.  (agriculture). 

B.  A. 

B.A. 

B.  C.  8.  (oommeroe). 

B.A. 

B  C  3. 

b!  S.",  M.  S.  (dairying). 

B.  S.  (general  business). 

B.  3.  (iMtricuJture). 

B.  A. 

B.  A.  (chemical  engineannx). 

B.  3. 

B.  S.  (agricultural  chemistry). 

B.  S.  (agricui tureJ. 


B.  B.  A. 

B.  S.  (agriculture). 
LL.  B..  LL.  M. 

B.  8.  A. 
LL.  B. 

C.  E. 

B.  A.  (german  and  economics). 
B.A. 

A.  S.  (civil  engineering). 

B.  3.  (civil  engineering). 
B.  3.  (agriculture). 

B.  S.  (agriculture). 

B.  A.  (economics). 

LL.  B. 

B.  8.  (economics). 

B.  C.  3.  (accountancy). 

LL.  B. 

B.  3. 

B.  A.  (language). 

B.  S.  (agriculture). 

B.  3.  (foresUy). 

B.  3.  A.  (nual  economic*). 

B.  8..  M.  S. 


Taylor,  Frank  A 

Taylor,  Robert  A 

Teal.  Mrs.  Frances  Alexander 


KeaiucKy. 
Texas 


North  Carolina 


wesieru  n.eniu(:Ky  leacners  ooiiege. 

Texas  Technulogicil  InstituU 

/Wmlhrop  College,  Koek  Hill.  8.  C 

'\University  of  North  Carolina .... 


a.  A. 
B.A. 
B.A. 
M.  A. 
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JLM  e/«atfifMMli 


iatte  AyHciUhcraf . 


L'^AtitHMQ 


Name  of  anploime 


Legal 


West,  Clarence  H 

Whitehead,  Walter  H 

Wright,  Bertram  O 


AWns,  8.  B 

Allred,  David  H. 

Austin,  Richmond  Orrin 

Book,  Abraham  Benjamin.. 

Bowers,  Charles  J 

Branch.  WiUiam  V _ 

Brokaw,  Herbert  D 


Browne,  E.  Waytes,  Jr. 

Bryan,  Herbert  K 

BouU,  William  F 

Biggs,  Harold  W 

Chelf,  Walter  B 


Christian.  Ralph  W. 

Cline,  Walter  L 

Cox,  Robert  H 

Cox,  T.  HiUard 

Cunningham,  Horace. 
Dalton.  John  J... 


Davis. 


V 


•   Til  II  w 
SIMM  J  .•*•. 


Dorf.  Alfred  L 

KaiMMtaija*!.  WiVrad  R. 

riythe,  Julian  T 

Cachet,  Thomas  M 

Gannaway,  J.  W.,  Jr 

Gelfeld,  Albert 

OiUis,  Leslie,  Jr 

Goodwin,  Ann 

Ilager.  Daniel  I. 
Haycraft,  Syliaa 
High,  Lena  B... 
Hole,  Erling 

Holland,  Joshua  H 

HoUoway,  Jerome  K 

Kurd,  Hugh  C 

Johnston.  Evwett  Otis 

Kadlec,  George  C. 

I>eton.  Mercia. 

lx)vendahl.  Mrs.  Helen  A.. 

Macfarlaoe.  Francis  A 

Magruder.  John  K 

Marcbetti,  Randolph  O 

Millsap.  Reuben 

Monson.  J.  Harold 

Munro.  Staaalv  E 

Patterson,  Walter  P 

F«rmeat«r.  EiigeiM  8 

Reenick,  L.  Relia 

Robinson,  Ben  L 


Mis<Lsalppl 


Robinson,  Mrs.  Leo  D. 

Rubel.  Donald  M 

Bcott.  Walter  W 

Selvig,  Helen  Marion.. 

Shelton,  Farrar  V 

Bitton,  Floyd  W 

wwiTOi  OartaBd  F — .. 

Smith,  Robert  H 

Snelus,  Martia  J 

Btone,  Ewel  H 

Strother,  Claud* 

Tbompeon,  Esther  K.. 

Troth.  James  R 

Walsh.  Joseph  A..._ 

Wendt,  Basils 

"Wilhs.  Arthur  B 


Morgan,  Roy  h. 


Beal.  Wmiam  F. 

Bertoglio.  James  E 

Blair,  Coy  8 

Cox,  Charles  M 

Danner.  Harvey  C 

France,  Douglas  C 

Gammage.  Charlaa  K. 

Geu.  Benjamin  L 

GiLson.  Albert  F.,  Jr.. 

Goidman,  Miitaa 

Harris,  J«aeM 

Hunt.  Thomas  8 

Johnson.  Albert  L 

Joyce.  Jam«  ^ 


Calltomla 

Utah. „ 

Mississippi 

North  Camiina  . 

T^anneaaee 

North  Carotina.. 
New  York 

Louisiana 


Maine - 

New  Mazioo.. 

Louisiana...... 

Kentucky 

GwxgU 

Washington 

Mississippi 

Iowa. 

Mississippi 

Iowa. .... 

New  York. 


New  Jersey 

Rhode  Island 

North  Carolina. 


Iowa 

District  of  Columbia. 

do 

Arkansas — 


OoBie  or  aatveralty  from  which  gradiHUd 


$1,900  cfoM — Contimiad 


Misslsslppj  SUU  OoHege 

Washington  and  Lee  UnivanltT. 


Conaectimt  StaU  CoUaga.. 


ttflOOftrnm 


Ualwrsity  of  CsllHwaia 

Brigliain  Voang  Uni  varsity,  Prova...... 

Missiwippi  StaU  CoUage ..^... 

Duka  University.. ..■-- 

Uaivaeatty  of  North  CartUiatV.'ri"""!™"!!"™ 
ConiaU  University 

JSUaford  Univentty 

iBarvard  University 

Ctdby  CoUaga,  WatarrOe _ 

New  M*KiooC«Uace«f  AgriooitaM 

Uni  vanity  of  Cfaicago 

/Centre  College,  DamriBa 

VCumberland  University,  lAbaaao,  Tana. 

University  of  OeortU _ 

Washington  SUte  College 

Univemty  of  Mississippi 

University  of  Iowa 

luka  Normal  InstitnU _.... 

Jowa  StaU  Cnllne ....... ... . 

Y.  M.  C.  A.  SeiMot  of  CoauMroe,  ClaciaaaU.  OWa. 


West  Virginia 

Minnesota 

South  Carolina 

Iowa 

Cailhanla 

New  York 

Arkansas 

Illinois... 

North  Dakota 

Oregon 

Wisconsin 

New  York 

Vlrslnia 

W  isoonsin- 

Alabama 

Utah 

New  York 

M  ichigan 

Tennessee. 

Masaachoaetts 


6eath  Dakota.. 

Arkansas 

CalifornU. 

Virginia. 

MlnneaoU 

Virginia 

Texas 

.....^ 

North  DakoU. 

Texas 

Oklahoma 

Weet  Virgia^.. 

Wisconsin 

Maryland 

New  York 

Nebraska 

(Georgia 


yirginia.. 


National  Law  achnol 

abod»  Island  StaU  Cnllan 

Wake  Forest  College 

Unhrantty  of  AlatMaaa. 

GrinnaU  CoDega,  QftaaaB 

National  Univantty 

fOeorRa  Washingtoo  Uairarsfty 

^Virginia  MUiUry  InatitaU 

Uni  varsity  of  Mlawurl 

Unlvarsity  of  Wert  V^giaia. 

University  of  Mliii—rita -... 

T.imesfnns  Collaga,  Oaflnay 

Iowa  StaU  Collate.. 

/University  of  Cellfci  iile 

iHarvard  University ._ 

Nefl  CoU«B 

Univendty  of  ArkaosM . — 

University  of  Illlnols .. 

North  DakoU  AgiiuiHuial  Oeliaie.. 

North wasum  Colteca  of  Law 

Univwsity  of  WiaeaMin 

St.  John's  Law  CoDeiB.  Braaklya 

University  of  Virginia. 

George  Washington  Cnlvantty 

University  of  Alabama 

Utah  StaU  Agricultural  OaOafs.. 

Cornell  University-.. 
University  of  DatroK 
University  of  TanoeH 

/Radcliffe  C<>ll««a,  OaHbritisa 

V>'al«  Law  Sekooi 

/MontaBa  StaU  Col 

\South  DakoU  SUU 

National  OairenMy  of  Law 

Universibr  of  OaMnta. 

New  York  UnivarAy 

University  of  MinMoU 

VlrgtaU  roiytaolMk  laOtitnta 
Simmons  Coleanlty.  Ai 
University  of  Utah. 
University  of  Hi 
StaU  Colkn.  DteUaosa 
National  Uoifersity  of  L«w 
Oklahoma  Agricultaral  and  M< 

/University  ofMietaiaBa 

lOhio  SUU  Uaiventoy 

Wisconsin  Uaivaraity „ 

University  af  Marylaad 

Fordluim  College 

University  of  Nafaoaka 

Benjamin  Fraakiia  Unieantty 


University  of  Vinteia 


North  CaroHna.. 

Montana 

MinneaoU 

Oeorjcia 

Mississippi 

North  Carolina. . 
Georgia 


Peaasyh 

New  Jersey 

MaasaehusetU. 

Tennessee 

Iowa 

Washington 


{ 


ooiie(a.. 


IMWdaia 


North  Carolina  StaU  CoDege — 

NatUaal  Ual*etiity.„ 

Ellsworth  CoIleg*.Mwa 

Mercer  University,  MaooB 

Benjamin  FraakUn  Uniwiity. 

University  of  VkgiBia 

(3eorgia  SeiMMl  ofTaetiBokcy.. 

/Lehigh  University _ 

lOeorgetown  Univenity 

do. 


Boston  Univenity 

CoBibarland  Ualvantty. 

Iowa  Suu  College 

Washington  StaU  Oolksa... 
OawgeUwa  Uni 
'atioaal  Unimitgr 


Degreea  attataail 


B.  8.  <anr>erttura). 

B.  8.  <«om«eroe  and  buili 

traUoB). 
B.  8.  (eceaeiaia). 


ladmli 


0.  B.  ^S|fnQSKQPB|i« 

B.  S.  (aconomios). 

B.  8.  (chemistry). 

B.  A.,  LL.  B. 

B.  8.  <a 

LL.  B. 

B.  8. 

B.A. 

M.  B.  A. 

B.  8.  (buBiness  adiuluiaUatfoa). 

B.  8.  (elactrical  nnclnaerinr) 

B.  8.  (aeeaaitea). 

B.A. 

LL.  B. 

B.  8. 

B.  A. 

B.  A.  

B.  A.,  B.  8. 

B.  8.  (animal  bosbandry). 

M.  8.  {agrlaaltaral  ae(moml«i>. 

B.  C.  S.Tanwmiitamy  and  baslnsai  atf* 

i^aialratiea). 
LL.  B 

B.  8.  <eivil  wigiaawiag). 
LL.  B. 
B  8. 

b!  a.  (bosla 
LL.  B.,  LL. 
LL.  B. 
B.A. 
B.J. 
LL.  B. 
B.  8.  <t 
B.A. 

M.  S.  (agrtealtoral  ooonomies). 
B.  A. 
M.  B.  A. 
B.  8. 

B.  8.  (hiiilnias  adoi^sbvCioa). 
B.  8.  (i^riaaltMia). 
B.8. 
LL.  B. 
B. . 

B.  A. 

B.  A...LI^B. 

LL.  B. 

B.   &    (hiitlnaw 


adnifHtraMoD). 
M..  .M.  P.  L. 


administcatloa). 


B.  8.  (vrteulUna). 
B.A.,B.C.a. 
BlB.A. 
B.A. 
LL.  B. 

B.  8.  (animal  haSbaa^rr). 
M.  8.  (dairy  bosbaadryl. 
LL.B. 

B.  8.  (aKdcaltacal  aooaoalsil. 
B.  8.  icTvil  aogiiMaciac)- 
B.A. 

B.  fl.  tMi  kjuMnv). 
J  fl.A. 
B.A. 

L.a.T. 

B.A. 

LL.  B. 

B.  8.  faRrteonml  admtnlstndOB). 

B.  a.  (^triniltniaj. 

M.  8.  (agricultara). 

Ph.  B. 

B.  A.  (eooBomies). 

B.  A..  LL.  B. 

B.  8..  M.  A. 

B.C.& 


iJi 


B.  8..  LL.  B. 


B.  K. 
LL.B. 
B.A. 

B.  A.,  LL.  B. 
B.  C.  S. 
B.A. 

B.  8..  O.  X. 
B.8. 
LL.B. 
LL.B. 
LL.  B. 
LL.B. 

B.  8.  A..  M.  8. 

B.  8.  U«ricultural  ailailiiiatrafian). 
LL.  B 
JB.A.I 
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March  18 


Kabm  of  wnploTM 


TjiFfPetto,  Wiiltw  T 

LattfvwtR,  Lid  wood  E... 

L«onh»H.  Paul  B 

Lindsay.  John  T ___ 

Mcl>ill.  Poul 

MKJuire.  Frank   

Mclntire,  George  B 

MoMaboD.  Jaoiea  J.,  Jr.. 

Mtehan.  L«o  J 

Menefe*.  MelTiDe  M 

N«8bitt.  \V«ll«ce  M 

Ne*ton.  Miles  C 

O'Donnell.  Jftine*  A 

Orrutt.  K'lwin  P 

Perkins.  Lewis  B — 

Finokney.  RiMben_M . . . 

Poason.  MeUncthen  B — 

Rober*>».  Junca  O 

Venlel.  i    Robert-.. . 
Velis,  J*mes  H _ 


▲hibnnd.  Bnmow  Walter. 

Al«xinr)er.  Mazi*  Miller... 

Aycni.  Arthur  W — 

B«ker.  Vemoo  W 

Baldwin,  Lawraaoe  A 

Bale.  Frank  .<  .- 

Berry,  Banjamia  Clark 

Blerly,  Stnvt  J... — 

Boiling.  Praderiek  J 

Bonwit,  Murray  J 

Booker,  Ooorn  P 

Brewer,  FlotoMr  P.. 
Brawn.  Kenneth  H. — .. 
Burbaok,  Richord  W.... 
Burkinshaw.  William  P. 

Borrows,  Robert  N _ 

Casteel,  Charlea  O 

Candle.  Charlaa  B 

Ctoonan,  Thomas  J 

Cotebwik,  Andy  W 

Cohimbus.  Joseph  C 

Cootoy.  Hubert  B. 

Cotton,  .\lbert  H 

Council.  Charles  M..  Jr. 

Covioftno,  John  M 

Cran*.  Dwlght  W 

P«hl.  Ocrhard  H 

DaTidaon.  Robert  D 

DaTis,  D   Elmer 

DaTla.  UerbMt  L..  Jr... 
Daris.  J.  Bomam 

Dlmitry.  Tbomaa  D 

DinjfTs.  Hamld  R 

Donobue,  Fninois  H... 

Drew.  Uemard  H 

Dunbar,  David  O 

Emery.  Harlan  J 

Endorshee,  William  J.. 

ET«n5.  Hoh«rt  C 

Peddm^on,  Howard  C. 
Fenruson,  Kti 

Porraster,  Dick  R 

Pucbs.  Robert  H 

Tuhrman.  Oeorfa  P... 

Punk,  LeRoy  C 

Purmdl,  WilUam  W_. 
Oaltataoe.  Edward  K.. 

Ckwu,  Cbarlae 


Local  rasidenoa 


Arkansas. 

Maine 

Indiana.   . 
Wiscoa«in. 

Nebrnska   . . 

Rhode  Island 

West  Vinrinia 

New  York. 


College  or  university  from  which  graduated 


do.. 


Virginia 

District  of  Columbia 

New  York 

.do 

Montana 

Virginia- 

M  inneaota 

Nebnwks 

New  Mexico 

Indiana. 

Mississippi 


IndianA 

North  CvoUna. 

Mont-^na 

Wishington     _ 
Msryltnd. 


/" 

::::\^ 


^ 


ttrXO  ci««»— Continued 


Missouri  StotepniTerslty.„ 

Colby  CoDege,  IWaierTiUe 

Franklin  Coll***,  Franklin 

Marquette  Un^ersity,  Milwanke 

University  of  Nebraska 

Georgetown  I'aiversity 

West  Vireinia  tniversily 

Pordham  Law  School 

Georgetown  I'livorsity 

Brooklyn  I/aw  ^hool 

irginia  Miliiajy  Instituto 

National  Vniv^natj 

Cornel]  Univerlity 

Ooorgetowu  I'liiTerslty 

Montana  State  Collofa 

National  I'niv*5ity 

.'niversity  of  N  ebraska 

Univernty  of  \finne«ota 

Nebraska  CoU«  of  Agriculture 

Mercer  Iniveniity,  Macon.  Ga 

Rose  Polytechi  ic  Instituta.  Terra  HAOte. 
Mississippi  Sta^  CoUage 


Minnesota.. 
Missouri 


Purdue  UnlTW  dty 
IGeorgB  Wasbii|(ton 
\Oeorg*town  U 

Montana  StaU 

Washington  St^to 

Univeraty  of 

Univwsity  of 

University  ol 


niinoia  ... 
Wisconsin- 


New  York 

Michigan 

Arkansas 

North  Camllna 

District  of  Colombia.. 
Connecticut 


few 


Northwestern 

Marquette 
/City  CoUeg«, 
\New  York  Unirersity 

Iowa  State  College 

University  of 

North  GaroUm 

Georgetown  Ui  lirinity 

...do. 


Texas. 


Oreenberg.  William. 

Oreenman.  John  R.. 
Crwt.  Edward  Q.... 


Orey.  George  R 

Oroena,  Tom  U 

Hagtarty,  John  J 

Hall,  Clifton  G 

Hallock.  Bernard  N.. 
Bartmaan.  Emile  D. 
BakL  Christian 


Bsiika,  Praaklin  3... 

Banrikaeo.  John  H 

Harbart,  WilUaa  H 

Bawttt.  Ryiawl  H 

BiBshawTk.  P. 

)0. 


Georgia 

North  Carolina 

New  York.. 

Tennessee 

Disuict  of  Cohunbia. 

North  Carolina 

do. 


{ 


Qaorgia — 

North  Carolina 

Nebraska- 

nitnols 

Oklahoma 


Massac  huaatta 

Maryland 

Kentucky 

Louisiana 

Virginia 

Indiana 

do 

Calitnmia 

do 

New  York 

Plorida 

Colorado 

South  Dakota. 

Missouri 

District  of  Columbia. 

Maryland 


Univwstty.- 

ivcrsity 

Colleee  

CollegB 

nnsylvania. 

inoesota 

Stissouri 


■Pe; 


Jniversity,  Chicago. 

Ual  rersity,  MOwaukea. 

York. 


Jniversi  :y 


$1,900  cUa* 


.^rkaoaaa. 

Stata  CoOaga. 


Tezaa.. 


\riaoBaain- 


University  of 

University  of 

American  University 

Emory  Univerfity,  Atlanta.. 

Wake  Forest 

Boston  Univerfity 

University  of 

Benjamia  Pia^Ua  Ualvanity 

Wake  Porast 

DukeU 

Princaton  Unlfersltp 

Wake  Forest 

University  of 

Luther  CoUeg< , 

Oklahoma  A 


Collega- 


florida 
Decorah,  lo' 
M  College 


4nd 


Utah 

Oklahoma^. 
Illinois 

New  York-. 

do 

Florida 

M  inneaota.. 


Northeastam  Jnlversity — 

University  of  Maryland — 

University  of  Kentucky 

(College  of  Imi^atfnlate  Coneertion 

iLoyola  I'nivwfclty,  New  Orleans _ 

Shenandoah  Cmlege.  Reliance — 

St.  Viator  Colhce.  Bonrbonnais,  IH 

University  of  Wiseoosin 

University  of  IJtah _ 

/University  of  if  atae _ 

lOregon  State  igrleoltnral  College _ 

College  of  Por«ry,  Syracoae 

University  of  Florida 

Colorado  UniUerslty 

South  DakoU  State  College 

/Oklahoma  A.  ind  M.  College 

llowa  State  C<i  lege — 

Amarican  Uni  rersity.- .- 

Baltimore  Cit; '  CoHege 

University  of  *«uiBylvania 

/Utah  State  A(  rtanltoral  Collega 

\  Iowa  State  Co  lege 

MarshaU  CoU<  g».  Huntington,  W.  Va 

Catholic  Univ  iraity  of  America — 

i College  of  the  City  of  Detroit 
Clark  Univenity,  Worcester,  Mass 
George  Washli  «toD  University — 
St.  John's  CoiHge.  Brooklyn 

University  of  i'kidda 

University  of  I  iaskatcbewan.  Saskatoon. . 


Florida. 

M<mtana 

New  Hampahtra 

Pennsylvania 

Calilomia 

Indiana 

Wisconsin 

Utah 


Mississippi 

New  York 

Axkanaaa 


Intematlooal 
Univoraity  of 
iMtoBtaaa  Stal# 
University  of 
Universityjrf 
BMiJamin 
Univeraity  of 
Purdue  Uio 
fUnl  vanity  of 
\Uaivenity  of 


D.  S.  Naval 
CoraaU  Univi^sity 
Momiogaida 
NarUi 


koooontaney  Society— 
Horfcla — —...••»..-.. 

CoUage- — 

yjaronsJH — .... — ... 

Maryland— 

Unirantty 

Calilomia 


Praiklln 


nlv#slty. 


OaliiorBte-. 


^laooBsin * 

1  Tniversity  of  District  of  Cohimbia. 
Academy 


( loUega,  Sioax  City. 
Uaivaarity 


Degrees  attained 


LL.  B. 
B  3. 
B   A. 
LL.  B. 

B.  S.  (agriculture). 
LL.  B. 
B.  3 
LL  B. 

B.  3.  (business  administration). 
D.  D.  L. 

B  S. 
LL.  B. 

C.  E. 
LL.  B. 

B  S.  (animal  husbandry). 

LL  B 

B.  3  .  M.  A. 

Ph.  D. 

B.  S. 

LL.  D. 

B.  S.  (dvll  enetneering). 

B.  S.  Ccivii  fiogLneering). 


B.  S.  (agricjlture). 

B.  A. 

D.  D.  S. 

B.  8.  (sfTicalture> 

B.  S.  (agriciiilural  economics). 

B.  8.  (agricultural  enemeering). 

B.  8.,  M   S   (agriculture). 

B.  S.  (business  and  public  admini>tn> 

tion). 
B.  S.  (commerce). 
B.  S.  (business  administration). 
B.  S. 
C   P.  A. 

B.  S.  (agronomy). 
LL.  B. 
B.  S. 

B.  F.  8.  (foreign  service). 
B.  3.  (foreign  service). 
B.  A. 

M.  A.  (economics). 
Ph.  D.  (economics). 
LL.  B. 
LL.  B. 
B.  B.  A. 

B.  S.  (agriculture). 
B.  C.  8. 
B.  8. 

B.  A.,  LL.  B. 
B.  A.  (eoonomics). 
B.  8.  (ouuuuerce). 
B.  8. 
B.  A. 

B.  S.  (agricultural  administration). 
M.  8.  (a^icultural  economics). 
B.  C.  S.  (aocountancyK 
B.  S.(8Utistics  and  animal  husbandry). 
B   A 
B   8 

LL.  B  .  LL.  M. 
B.  S.  (history  and  sciencs). 
B.  A. 

B.  A.  (commerce). 
B   A. 

B.  S.  (agriculture). 
M.  3. 
B.  8.  P. 

B.  3.,  B.  A.  (business  admlnistratioa)^ 
B.  A. 

B.  8.  (commerce). 
B.  S.  (aiiinial  husbandry). 
M.  8.  (animal  nutrition). 
B.  A. 
B.  8. 
B.  8.  (accountancy). 

B.  S.  (agriculture). 
M.  8.  (agriculture). 

C.  P.  A. 

B.  A  ,  M.  A. 

B.  A. 

M.  A.,  Ph.  D 

B.  8.  (eivii  engineering). 
LL.  B. 

b!  S.  a..  M.  S.  (agricoltnra  and  farm 
management). 

C.  P   A 

B.  8.  (agricultural  eoonomloa). 

B.  8.  (agriculture). 

M.  8.  (land  eoonomloB). 

B  8 

M.  C.  8  (accountancy). 

B.  8.  (civil  engineering). 

B.  S.,  M.  3.  (agriculture). 

B.  S.  (agriculture). 

M.  8.,  Pb   D  (genetics). 

B.  C.  8.,  M.  C.  8.  (aooountaaofl. 

B.  8. 

B.  8.  (agriculture). 

B.  A.  (eoonomica). 

C.P.  A. 
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Name  of  amployae 


Legal  reaidanea 


CaUaga  or  uolvarslty  from  which  graduated 


HofTman,  Ralph  R 

HoUiday,  Jamae  T.,  Jr 

Htiman.  Ida  Nf __.... 

Jacob,  Morey  D -. 

Jamersoo,  Roy 

James,  Mrs.  Margaret  H 

James,  R.  Rleakiay 

Jenkins,  Eben  C 


Johnson,  Paul  E 

Jur^lonL^,  Cleophaa 

Kebric,  Harry  L 

Kendall,  C.  Victor. 


Karvaa.  ComaUas  A._.._.. 
KoHsky,  Nathan  M 

Krewatch,  Albert  V 

Lacy.  William  Sterling  Byrd. 

Leflelman,  Louis  J 


Levy,  Jack  I 

Lewis,  Laurence  B. 
Licsi.  Julio  S- 

Loan,  Charles  J 

Long,  Stephen  P. 


Loomis.  Robert  M 

Lowe,  Isadora  J 

Lowenstein,  Lloyd  L 

Lukeman,  Elmer  J 

Macauiay,  John 

Maigrat,  John  A 


Kansas 

Illinois . 

.   .  do 


Mason.  Maksotm  S 

Matthews,  Albert  J 

McAfee,  Wayne  D 

McCormick.  Jamas  H. 

McKntire,  W.  Da  via 

McGuire.  William  J 

Mclntira,  Ou/  F. 

McMurray.  Walter 

McNeil,  James  F 

Merrifield,  Paul  D 

Mersbon,  Ralph . 

Miles,  Herbert  R 

Miller,  Donald  C 

Miller,  T.  H  ,  Jr — 

Morrison,  Arthur  R 

Nelson,  Arthur  B 

Newjon,  WUliam  C 

Niton,  Alvar  J 

Noble,  Leonard .... 

O'Brien.  J.  Harold 

O'Mabooy,  Wilham  J. 

Perkins,  Thomas  N 

Otten.  Russell  J 

Painter,  Samuel  R 

Panossian,  JLram  Q 

Parks,  Wallace  J 

Phneas,  Andrew  B 

Powell,  William  H. 
Prichvd,  Gaorga  L. 
Prioda,  Carl  N 

ProuU,  Emil  A 


Pyne,  Sydney  A 

Qutna.  Hilliais  H _. 

Radabaugh,  James  H 

Richards,  Samuel  E 

Bacbastor,  Morgan  C — 


Roman,  Anthony  B ... 

Ruben-stein,  Jacob  H 

Bchalet,  Jacob  J 

Bchickele,  Kainer ... 

Bchweltrer.  F.  Vernon 

Bohwenger.  Robert  B 

Shields,  Joseph  J 

Bhumway.  Kenneth  O 

Sirooox,  Glenn  R 

Smith,  La  Payette  B 

Pmith.  Thomas  L 

Spilraan.  Robert  P 

Stocking,  Frank  A 

Struwe,  Earl  L. 

Bturke,  Louis,  Jr 

Sofrin,  Arthtir  U 

Taylor,  John  Samuel 

TempletoQ.  Mrs.  Margaret  R. 
Terry,  George  M 


Thompaoa,  Ha<irard  W. 


Missouri 

Pennsylvania. 

Maine. .... 

Virginia.. 


Maryland 

Minnesota.. 
Lithuania 

CalifiM  uia —  .. 


Ohio. 


$1,600  daM— Con  tinoed 


University  of  Denver 

Washington  University,  St.  Loals.  Mo 

ChicHpo  l>aw  School 

St.  Louis  University  Seteoi  af  Oonuneree. 

Clemson  College,  Sooth  OaroUna. 

rVassar  College 

iColumbia  University ..... 

Washington  and  Lea  UnlvotBity....__ 

Virginia  Polytadmio  Institute 


Unlversftv  of  Mtqnaeota 

DePaul  C^olle^,  Cfaieaco,  lU 

/Columbia  Univeraity 

(University  of  Cologne  Germany. 

Uaiveraity  of  Akrcm 

Ohio  State  UniTarnty 


California. , University  of  Vemnrnt... 

New  York Cornell  University 

Maryland Univeraity  of  Delaware — 

Colorado l  Univeraity  of  Colorado 

<i     -1.  i-w_u  /University  of  Minoeaote. 

Sooth  CaroHna ^yale  School  of  Forestry. 

Pennsylvania University  of_Mlchtgan. 

District  of  Columbia. 

Massacboaatts 

do 

minoU 

Wisconsin. 

Massacbusattt 

New  York 

Illinois 

Michii^n 


Kentucky 


Now  York 

Minnesota 

Ohio 

Illinois 


Utah— 

District  of  Oolnaitata 

Maryland 

liouisiana .... 

New  York 

Illinois 

Alabama. 

District  of  (3<dumbia-. 

Pennsylvania 

Utah 

New  Jersey . 

North  Dakote 

Tennessee 

Minnesota 

South  Dakota. 

Montaaa.. 

do 

Massachusetta 

Indiana 

West  Virginia. 

Naw  York-._ 

Maryland 

Massachusetts 

CalUbmia. 

North  Carolina 

Virginia 

California 

Illinois 

Oregon-- 

West  Virginia 

Oklahoma. 

South  Caroiiaa. 

New  York 

Virginia 

New  York 

District  of  CiduBibia. 

Texas .- 

Wisconsin..-- 

Pennsylvania 

WIcconsin 

Iowa . 

Oaorgia 

South  CaroHn*-- 

Wisconsin 

Texas 

do 

Naw  York 

Pennsylvania 

South  CaroUaa 

Wisconsin 

Oklahoma 

CattfoTBia 


Chiropractic  Research  University,  Army  Medical  School. 

Banjainin  Praaklin  Ualventty 

Boston  Univeraity. 

St.  Viator  College,  Bonrbonnaia.. 

University  of  Wiacansts ^ 

Boeton  University  Law  School. 

Cornell  Untversity., - 

niinoto  C<rilHe. 

University  ofDetrolt... 

/Western  Kentucky  SUte  Teacbcn'  College. 

Ilndlana  University 

iCkilumbia  CoUage- 

IColumbia  Law  School „ 

Cardiff  Technical  School _ 

Iowa  StaU  College  

/Campion  College.  Prairie  da  Ctdea,  Wia 

—  lOaorgetewD  University ... 

/Utah  Bute  Agricultural  C<dlafB 

\Duke  University . .... 

Gaorgetown  Univarsity .._ 

NortbeastMH  University _.^ 

Loyola  University,  New  Orleans . 

Georgetown  Univarsity  Law  Sdwol 

University  of  Mldilgan _ 

SBivereity  of  the  South,  Sewaoea.  Taao 
arvard  Univeraity 

Benjamin  Franklin  Univenity __„.. 

Paonsylvanla  State  College 

Univaraityof  Utah,. 

University  of  Southern  California 

North  Dakote  Stete  College. 

Iowa  State  College 

University  of  Minnasote. 
South  DakoU  State  O^lega.. 

Univarsity  of  Chioago... 

Oaorgatown  Univarsity 

Harvard  University 

PurdiM  University 

Roanoke  College.  Salem,  Va. 


/Bmaa  AgrteoRural  CoUefa,  Turkey 

iWMhington  Colla|e  of  Law ... 

Williaait  C^tOefe,  williamstovn.  Maaa.- 

/Univarsity  of  Maryhad 

\Comoll  University . 

Univarsity  of  Kaosae .... ...... 

University  of  North  Carolina 

Virginia  PolytaehBic  Inatitota.-. _ — 

(Oonaaga  CaUace  and  University,  Spokane.  Wash 

U'niversity  of  MitmasoU 

Northwestern  University 

St.  Marys'  CoOege,  Emmitsburg,  Md 

Iowa  Stete  College - 

GeorgotowB  Law  Sobooi .._^ 

/Clemsoo  CoOefe. .  

lUni varsity  of  Florida 

Waabingtoo S^iool  of  AooaoBtaacy . .i.     . 

Columbia  College - - "— 

St.  John's  University  Law  School,  Brooklyn 

Landwirisebafllcbe  Hochschule.  Berlin,  Germany 

University  of  Southern  California.. 

Univarsity  of  WIsooosin 

LaSalle  C^jUaaa,  PhUadelphia 

University  of  wlsooosin 

Oaorgatown  Univarsity.-.—.^...— — ._~-~. ~^ 

Univtisity  of  Georgia ~- 

Clemson  A.  and  .M   Coflaga 

Oklahoma  A.  and  M.  GolMfe.. _..._.— .~...... .....— 

Columbia  I'ni varsity... ........ . .- 

College  of  Texas — 

Harvard  University 

Wharton  School  of  the  University  of  Pennsylvania 

University  of  Sooth  Carolina- 

University  of  Wiaeaoaia.. — — .-_.. 

George  Washington  Univarsity 

fUniverstty  of  CaUfcmla 

Ifiarvard  Uoiveoity ~....... — ... . 


taaey). 


B.  S.  (oommaroa). 

B.8. 

LL.  B 

C.P.  A. 

B.  8  (bosinaBS  and  aoeooattaitf). 

B.  A. 

M.  A.  (atatlatiea  and  aooaaantaa). 

LL.  B. 

M.  S..  B.  8.  (agricnltnral  aooooiBlag 

and  buainaai  aomiaiatratteB). 
B.  A. 
LL.  B. 
B.  8. 

Ph.  D.  fsodology  and  aoononki). 
B.  S.  (adantlflc  agriculture). 
B.  S.  A..  M.  A.  (rtval  aooo—tei  ■•« 

ylTntnifftr*t**^n} 
B.8. 

B.  A.  (eoonomics). 
B.  S..  M.  S.  (elaotrioal 
B.  A.  (eoonomica}. 
B.  8.  (foraatry). 
M.  8.  (forestry). 
B.  A.,J.  D. 
DO. 

B.  O.  S..  M.  C.  8.  (a 
R.  B.A. 

B.  8.  C.  (oommeroa). 
Ph.  D.  (poatioal  I 
LL.  B. 
B.A. 
B.A. 

B.  8.  (eomaieraa). 
B.A. 
M.  ▲. 
B.A. 
LL.  B. 

c.r 

B.8. 
B.A. 
M.S. 

B.  S.  (aooaomiaa  aad  paMtkal 

M.  A.  (eoonomics  and  poUtioal 

B.  A..  LL.  B. 

B.C.  a. 

B.  A. 

LL.  B..  LL.  M. 

B.A. 

B.  8. 

M.  B.  A. 

M.  c.a. 

B.  8. 

B.8. 

B.A. 

B.  fl.  (acrieoHure). 

B.8. 

B   B.  A.  ,__.__ 

B.  8.  (anhnal  buabaudnr). 

B.& 

LL.B. 

B.  A.,  LL.  B. 

B.  S.  A. 

B.  8. 

B.  8. 

LL.  B. 

B.A. 

B.S.  (dafaTlng). 

M.&  (avteohnrali 

LL.  B. 

B.A. 

B.  8.  (agxaMBy). 

B.A. 

B.  8.  (busineai). 

C.  P.  A. 
C  P  A. 

B.  8.  (agilculture). 
LL.B. 

B.  8.  (agrioultura). 
M.  8.  (agrieutttiral  eeoDomlflt}. 

C.  P.  A.,  B.  C.  8. 
B.8. 
LL.B. 
Ph.  D. 

B.  A.  (oommeroe  and  sodotocy). 
B.A.  faoooaaaica)  ■ 
B.A. 
B.A. 
LL.B. 
B  S.  A. 

h!  S.  (^rrtcultoa). 
B.  8.  (i«rtoaltara). 
B.  A.  (aooooEoics). 
B.  8.  (i«rieidtara]  adalaiatnttoa). 
B.A. 
B.  8.  (aoonomiei). 

LL.  B. 
B.  A. 
M.  B.  A. 


^^ 
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Na 


iploTM 


Lacal  rasidaiM* 


Celiac*  or  anlvanity  from  which  gnduatad 


Degrees  kttadiied 


Tiplon.  JatneeC. 
Travis,  Jojwph  J. 


Trtpp.  John  Fart 

Turaer,  OeoTB*  A...  _. 
VimieU.  Malcolm  K.... 

Veuicbiia.  Koa  L 

Wacer-tteiith.  DkTid  R. 

Wabtoii,  Frank  L_ 

Watetrom.  Joe  D 

Waroer.  Eerl  « 


W. 


Wermel,  Michael  T.. 

WiL<inn.  Junes  A 

Wol/.  John  F 

Woodruff.  Maiion  T. 
Younc.  Martin  O 


Voanc  Percy  C 

Yoancs,  Frederic  A . 
ZiUmao.  Adolph  W. 


North  Carolina.. 
New  York 


Minnesota 

CteoTKia 

MaryLvid 

North  Carolina.. 

New  Mexico  

North  Carolina.. 
Missouri 

Ohio 


N>w  York. 

Calilomia.. 
New  York. 

Iowa 

riorida..... 


Tenpfrmea . 

Texa» 

liluMMa 


tt,SOO  ciAM— Continued 


University  of  korth  Carolina. 
New  York  UiiiTerslty 


Iowa  SUte  C< 

University  of 

Georgetown  li 

Wake  Forest 

New  Mexico  . 

University  of 

Oeorce  Washij 
/Ohio  Wesleyal 
\Ohio  SUte  ud 

New  York  Ud 

Columbia  Un| 

StaU  .^griculi 

University  of 

NatioD:il  Uni' 

University  of 

Trinity  Colleie,  Durham,  N.  C. 
Tulaae  Univ«tsity,  New  OrieaoB, 
J«hn  Marsbaii  Law  School. 


vereity 

ollece  

cultural  and  Mechanical  CoUeaa „-_... 

orth  Carolina 

ifton  University. 

University - - 

versity - 

varsity 

reraity 

CoUefle,  University  of  Mini>esota. 

ennsylvania 

ersity.  School  of  Law . 

lorida... /■- 


B.  A. 

B.    C.   9.    (acooantancy   aod   (oretga 

trade). 
B.  S.  (animal  husbandry). 
B.  8.  A. 
LL.  B. 
B.  A. 

B.  8.  (civil  engineering). 
B.  A. 
B.  A. 
B.  A. 

M.  A.  (political  scienoa). 
B.  8.  (economics). 
M.S. 
B.  8.  A. 

B.  8.  (economics). 
LL.  B. 
B.  8.  A.,  M.  3.  A.  (acriealtural  e«^ 

nomioa). 
B.  A. 
B.  B.  A. 
LL.  B. 


Mr.  BANKHEAD.    This  list  indicates  that  1.094 
with  college  degrees,  have  been  appointed  to  positions  in 
Agricultural  Adjustment  Administration,  within  the 
range  indicated,  outside  the  classified  service.  , 

Certainly  no  governmental  agency  can  show  a  higher  type 
personnel  | 

I  am  of  the  opinion — and  I  think  with  this  statement  me 
Civil  Service  Commission  will  agree — that  for  the  general 
nm  of  clerical  positions  in  the  classified  civil  service,  no  mpre 
appropriate  examination  can  be  had  than  a  proven  staite- 
ment  of  the  requisite  education,  plus  an  intelligence  Ust, 
together  with  such  character  examination  as  may  be  deemed 
necessary.  This  is  essentially  the  test  given  in  the  Agricjul- 
tural  Adjustment  Administration  for  nonclassified  i)ositi(]^. 

I  shall  not  vote  for  ariy  extension  of  the  classified  c^vil 
service  unless  there  is  vested  in  the  Chief  Executive  amble 
power  to  protect  policy -forming  i)osltlons.  to  the  end  tliat 
the  President  as  well  as  the  heads  of  the  several  executive 
departments  and  Independent  governmental  eztablishmeats 
may  have  In  key  positions  persons  ii^o  are  In  full  acord 
and  sympathy  with  the  alms,  purposes,  and  ambitions  of 
the  administration,  be  It  Democratic  or  Republican.  On 
the  administration  in  power  rests  the  responsibility  for  c»r- 
rjring  out  Its  program  and  policies;  and  I  shall  oppose  iJiy 
extension  of  the  classified  service  which  would  deny  ^he 
appointing  power  sufficient  latitude  to  enable  him  to 
both  losralty  and  efficiency  on  the  part  of  those  who  exi 
the  administrative  prognun.  There  can  be  a  merit  i 
such  as  has  existed  in  the  Department  of  Agriculture 
the  able  leadership  of  Henry  A.  Wallace  and  Chester 
Davis  without  the  poaitkuis  necessarily  being  in  the 
civil  service. 

We  may  have  the  best  form  of  government  in  the  wdrld 
and  a  poor  personnel  functioning  under  that  form,  and  we 
will  have  poor  government;  or  we  may  have  a  poor  fom  of 
government  and  a  good  personnel  functioning  imder  siich 
form,  and  we  will  have  fsood  government.  In  other  wads, 
I  fully  agree  with  Alexander  Pope  in  his  Essay  on  Ifan 
when  he  wrote: 


Tor  forms  of  govemment  let  toota  contMt; 
Wliate'«r  la  bMt  •dmlzUster'd  U  best. 


/ 


BOTJifiMUiT  im  BXTwam  oisraicT  or  colttkbia  amv  vntciiOA 
Mr.  ROBINSON.  Mr.  President.  I  ask  imanlmous  cons  ent 
for  the  present  ctmsideration  of  Order  of  Business  308.  Ho  use 
Joint  Resolution  134.  the  proposal  to  continue  for  9  moo  ths 
the  commission  for  determining  the  boundary  line  betw;en 
the  District  of  Columbia  and  the  SUte  of  Virginia.  I  rill 
state  that  the  authorlzatioQ  Is  $10,000.  which  is  necessuy 
for  the  purpose  of  okabling  the  commission  to  nxnplete  its 
labors. 

Mr.  McNART.    Mr.  President,  let  me  ask  the  Senator 
reason  for  takixig  up  the  Joint  resolution  out  of  order. 


Mr.  ROBINSON.  The  commission's  time  has  expired, 
and  It  is  unable  to  function  further  imtil  his  measure  Is 
passed. 

Mr.  McNARY.  Has  the  joint  resolution  been  reported  fa- 
vorably by  the  committee? 

Mr.  ROBINSON.  It  has  passed  the  House  of  Representa- 
tives and  has  been  unanimously  reported  by  the  Senate  Com- 
mittee on  the  District  of  Columbia.  The  chairman  of  the 
committee  had  expected  to  call  up  the  joint  resolution  for 
consideration  at  this  time,  but  he  Is  not  present. 

Mr.  McNARY.  I  have  no  objection  to  the  consideration 
of  the  joint  resolution,  in  view  of  the  statement  made  by  the 
Senator  from  Arkansas. 

There  being  no  objection,  the  joint  resolution  (H.  J.  Res. 
134)  to  continue  the  commission  for  determining  the  boun- 
dary line  between  the  District  of  Columbia  and  the  State 
of  Virginia  for  not  to  exceed  9  additional  months,  and  to 
authorize  not  to  exceed  $10,000  additional  funds  for  its  ex- 
penses was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Resolved,  etc..  That  the  commission  to  determine  the  boundary 
line  between  the  District  of  Columbia  and  the  State  of  Virginia 
created  under  the  act  entitled  "An  act  to  provide  for  the  appoint- 
ment of  a  c(Mnml8Sion  to  establish  the  boundary  line  between  the 
District  of  Columbia  and  the  Commonwealth  of  Virginia  ",  ap- 
proved Bffarch  21.  1934  (48  Stat.  453).  as  constituted  on  the  data 
of  enactment  of  this  resolution,  shall  continue  to  function  under 
such  act  until  the  completion  of  Ita  report,  but  not  after  Decem- 
ber 1,  1»3S. 

S»c.  2.  For  the  purpose  of  carrying  out  the  provisions  of  such 
act  and  the  pa3rment  of  salaries  and  compensation  under  such  act. 
the  sum  of  $10,000  is  hereby  authorized  to  be  appropriated  In 
addition  to  any  sums  authorized  prior  to  the  date  of  enactment  of 
this  resolution. 

KXECUTIVC   SESSION 

Mr.  GLASS.  I  move  that  the  Senate  proceed  to  the  con- 
sideration of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

KXECUnVX  MKSSAGES  RETERRED 

•Rie  PRESIDING  OFFICER  (Mr.  Lewis  in  the  chair)  lUd 
before  the  Senate  messages  from  the  President  of  the  Uni  ;ed 
States  submitting  a  nomination  and  a  convention,  which 
were  referred  to  the  appropriate  committees. 

(For  nomination  this  day  received  see  the  end  of  Senite 
proceedings.) 

KxxcxrrrvE  reports  or  coMMrrrEES 
Mr.  PITTMAN,  from  the  Committee  on  Foreign  Relations, 
reported  favorably  the  nominations  of  John  P.  Hurley,  of 
New  York,  and  David  B.  Macgowan,  of  Tennessee,  now  For- 
eign So-vice  officers  of  class  3  and  consiils,  to  be  comuli 
general. 

Bi4r.  KING,  from  the  Committee  on  the  Judiciary,  reported 
favorably  the  nomination  of  Clifton  Mathews,  of  Arizona  to 


be  United  States  circuit  Judge,  ninth  circuit,  to  stioceed  Wil- 
liam H.  Sawtelle,  deceased. 

Mr.  LOGAN,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  John  M.  Moore,  of  Ken- 
tucky, to  be  United  States  marshal,  eastern  district  of  Ken- 
tucky, to  succeed  James  H.  Hammons,  term  expired. 

Mr.  BARKLEY,  fr«n  the  Committee  on  the  Library,  re- 
ported favorably  the  nomination  of  Robert  D.  W.  Connor, 
of  North  Carolina,  to  be  Archivist  of  the  United  States,  to 
which  office  he  was  appointed  during  the  last  recess  of  the 
Senate. 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

RECONSTRUCTION   FINANCE   CORPORATION 

The  PRESIDING  OFFICER.    The  calendar  Is  in  order. 

The  Chief  Clerk  read  the  nomination  of  CHiarles  T.  Fisher, 
Jr.,  of  Michigan,  to  be  a  member  of  the  Board  of  Directors 
of  the  Reconstruction  Finance  Corporation. 

Mr.  McNARY.  Mr.  President,  information  reached  me  a 
few  moments  ago  through  the  assistant  secretary  of  the  mi- 
nority, Mr.  Poster,  that  the  Senator  from  Delaware  IMr. 
Hastings]  could  not  be  present  at  this  time,  and  asked  that 
the  nomination  go  over  for  the  day.  I  make  this  statement 
because  the  information  reached  me  only  a  short  time  ago. 

Mr.  VANDENBERG.  Mr.  President,  I  assume  it  is  reason- 
able to  ask  for  one  further  day's  delay  in  the  consideration  if 
any  Senator  seeks  it,  but  I  should  like  to  give  notice  that  I 
shall  resist  any  further  effort  to  postpone  action  on  the 
nomination,  because  there  Is  not  one  reason  on  earth  why 
it  should  not  be  confirmed. 

The  PRESIDING  OFFICER.  On  request  of  the  Senator 
from  Oregon,  the  nomination  will  go  over. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
of  postmasters. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  the 
nominations  of  postmasters  be  confirmed  en  bloc. 

The  PRESIDINO  OFFICER.  Without  objection,  the 
nominations  are  confirmed  en  bloc.  That  completes  the 
calendar. 

CXXPTON  MATHEWS 

Mr.  KING.  Mr.  President.  I  was  instructed  this  morning 
by  the  Judiciary  Committee  to  report  favorably  the  nomina- 
tion of  Clift<Mi  Mathews,  of  Arizona,  to  be  United  States 
circuit  Judge,  ninth  circuit,  to  succeed  William  H.  Sawtelle, 
deceased.  The  Senator  from  Delaware  [Mr.  Hastings]  Is  a 
member  of  the  Subcommittee  on  the  Judiciary  which  i)assed 
upon  the  nomination.  It  Is  a  unanimous  report,  and  there 
is  no  objection.  Judge  Sawtelle  died  some  time  ago,  and 
there  is  a  vacancy  which  ought  to  be  filled  promptly. 

Mr.  McNARY.  Mr.  President,  did  the  committee  act  on 
the  nomination  favorably? 

Mr.  KING.  Yes;  the  committee  acted  upon  it  favorably 
today.  It  was  referred  to  the  subcommittee  last  week  and 
the  subcommittee  considered  it  very  fully.  I  ask  unanimous 
consent  for  the  immediate  consideration  of  the  nomination. 

Mr.  McNARY.  Mr.  President.  I  do  not  think  anything 
has  been  said  by  the  Senator  from  Utah  that  would  indicate 
an  emergency.  In  new  of  that  situation  I  think  the  nomi- 
nation should  go  over. 

Mr.  KING.    Very  well;  I  withdraw  the  request. 

The  PRESIDINO  OFFICHl.  The  nomination  will  be 
placed  on  the  calendar. 

Rxcass 

Mr.  GLASS.  Mr.  President,  as  in  legislative  session,  it  is 
now  my  purpose  to  move  a  recess  until  12  o'clock  noon  to- 
morrow, but  I  wish  to  give  notice  that  hereafter  I  am  gomg 
to  ask  the  Senate  to  remain  in  session  until  a  reasonably 
late  hour  and  try  to  dispose  of  the  amendments  to  the  joint 
resolution.  I  shall  ask  the  Senate  to  remain  in  session  until 
at  least  «  o'clock,  and  possibly  later. 

I  now  move,  as  in  legislative  session,  that  the  Senate  tala 
a  recess  until  12  o'clock  noon  tomarram. 


The  motion  was  agreed  to;  and  (at  4  o'clock  and  45  min- 
utes p.  m.)  the  Senate,  in  l^lslative  session,  took  a  recess 
until  tomorrow,  Tuesday.   March   19,    19SS.  at   13   o'clock 

meridian. 


NOMINATION 

Executive  nomination  received  by  the  Senate  March  18 
(lesruZattre  day  of  Mar.  13),  1935 

SOUCTTOR  GBmCEAL 

Stanley  Reed,  of  Kentucky,  to  be  Solicitor  General,  vice 
James  Crawford  Biggs,  resigned. 


CONFIRMATTOMS 

Executive  nominations  confirmed  bt  the  Senate  March  li 
ilegiMUUive  da^  of  Mar.  13).  i»ii 

PUftTMASTESS 
ARKANSAS 

Author  M.  Steele.  Gentry. 
Will  A.  Bostick.  Van  Bur^n. 

KENTTTCKY 

William  T.  Carlin,  BuecheL 
Ruby  V.  Vaughn,  Clay. 
John  A.  Goodman,  Elkton. 
Joe  R.  Richardson,  Glasgow. 

MICHIGAH 

Frank  E.  Kroc.  Alanson. 
Henry  W.  Boyle,  Bark  River. 
Mayme  Amestad,  Marenisco. 
John  C.  Vaughan.  Trout  Creek. 

NEBRASKA 

John  P.  McGin,  Qpnter. 
George  J.  Scott,  Crawford. 
Albert  J.  Nacke,  Hebrwi. 
George  D.  Parker,  Johnson. 
Herman  Stahly,  Mllford. 
Mable  A.  Foreman,  Palmyra. 
Charles  J.  MuHaney,  Walthill. 

NEW  YORK 

Glen  H.  Smith,  Mexico. 


TSXAS 

James  C.  Erwin,  Alto. 
Luther  O.  Porter,  Bangs. 
Albert  P.  Hinton,  Colimibus. 
Anton  C.  Mussil,  Granger. 
Fred  M.  Carrington,  Marquez. 
Robert  H.  Patterson,  Mullin. 

VZRXONT 

Daniel  P.  Healy,  White  River  Junction. 

WASHWCTON 

Fred  E.  Booth,  Castle  Rock. 
Edith  M.  Lindgren.  Cosmopolis. 
Lonnie  L.  Grant,  Langley. 
Leonard  McCleary.  McCSeary. 
Leon  L.  Stock,  Marysville. 
Peyton  B.  Hoover,  Rochester. 
Raymond  M.  Badger.  Winthrop. 


HOUSE  OF  REPRESENTATIVES 

Monday,  March  18,  19S5 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Sh&rA  Montgmnery.  O.  DL, 
offered  the  following  prayer; 

O  Shepherd  and  Bishop  of  our  aonSs,  Tbou  hast  again 
opened  IMne  hand  and  showered  bkaslngii  upon  us.  We 
pray  that  we  may  show  our  gratitude  to  Tliee  bf  aerriug 
wisely  and  lovingly  our  country  and  our  boaua.  By  the 
breath  of  Heavoi  and  ttie  currents  of  earth,  fcreter  hold  us 
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from  the  cruel  sin  of  Ingratitude,  which  wrings  sufleriny 
hemrts  and  freeaes  the  finest  emotions  of  the  human  breas|. 
Blessed  Lord,  keep  our  faith  in  men  undimmed,  and  may  wje 
pour  into  them  the  spirit  of  a  conquering  life,  which  is  th^ 
supreme  chivalry  of  earth.  Heavenly  Father,  be  merciful  tb 
deliver  us  from  the  misunderstandings,  the  misrepresenta- 
tions, and  the  exasperations  which  poison  life.  Give  to  aU 
who  thus  suffer,  beauty  for  ashes,  the  oil  of  Joy  for  moumlnj. 
and  the  garment  of  praise  for  the  spirit  of  heaviness.  Guid  e 
all  who  wander;  give  certitude  to  the  oppressed  and  help  to 
all  who  are  perplexed-  O  let  love  do  its  perfect  work,  and 
Thine  shall  be  the  praise  forever.    Amen. 

The  Journal  of  the  proceedings  of  Friday,  March  15,  193  i. 
was  read  and  approved. 

CASncn  PXTLASKZ 

Mr.  PETTENGILL.  Mr.  Speaker,  I  ask  unanimous  coi- 
sent  for  the  immediate  consideration  of  House  Joint  Res<^- 
lution  107,  authorizing  the  President  of  the  United  States  ♦f 
America  to  proclaim  October  11  of  each  year  General  Pu- 
laski's Manorial  Day  for  the  obeervance  and  commemora- 
tion of  the  death  of  Brig.  Gen.  Casimir  Pulaski 

This  la  a  matter  in  whicii  at  least  75  Members  of  the  Hou|e 
are  interested  and  there  Is  no  opposiUon  that  I  know  of,  ai^d 
I  hope  there  will  be  no  objection  to  this  request. 
The  Clerk  read  the  title  of  the  joint  resolution.  ! 

Mr.  SNELL.    Mr.  Speaker,  reserving  the  right  to  obje<^t. 
from  what  committee  does  this  joint  resolution  come? 
The  SPEAKER     From  the  Committee  on  the  Judiciary .i 
Mr.  OtX>NNOR.    Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  understand  this  bill  Is  on  the  Consent  Calendar,  which 
is  to  be  called  this  afternoon,  and  while  I  am  in  favor  of  tj  le 

bill 

Mr.  SNELL.    I  think  I  am,  too. 

Mr.  O'CONNOR.  I  do  not  think  this  unusual  procedure 
should  be  followed.  A  large  number  of^people  are  in  favbr 
of  the  measure,  and  if  It  is  not  reached  on  the  call  of  the 
Consent  Calendar  this  afternoon  I  would  be  in  favor  of  one  bf 
the  advocates  of  the  bill  calling  it  up  before  we  adjourn  tb- 
nlght.  Then  are  a  number  of  people  who  have  worked  i)n 
this  bill  for  years  around  here,  but  I  do  not  think  this  unust^ 
procedure  should  be  followed. 

Mr.  PETTENGILL.  It  will  only  take  2  or  3  minutes  to 
dispose  of  it. 

Mr.  SNELL.    If  we  start  this  procedure  we  will  have 
follow  It  for  some  other  request. 

Mr.  McPARLANE.    Mr.  Speaker,  reserving  the  right  to 
ject,  I  would  call  attention  to  the  fact  there  is  leglslati 
pending  making  Armistice  Day,  November  11.  a  proper  h 
day.  and  I  see  no  reason  why  this  measure  should  take 
cedence  over  that  one.    I  think  we  should  pass  legislat 
declaring  November  11  a  proper  holiday. 

Mr.  PETTENGILL.  I  will  go  along  with  the  gentleman. 
The  gentleman  and  I  can  agree  very  nicely  about  that. 

Mr.  McFARLANE.  I  see  no  reason  why  this  measure 
should  go  ahead  oi  that  one.  I 

Mr.  DUFPBY  of  Ohio.  Mr.  Speaker,  reserving  the  rl^t 
to  object,  this  matter  has  been  before  the  Conunittee  on  t^ 
Judiciary.  Is  the  gentlonan  a  member  of  the  Committee 
on  the  Judiciary  and  by  what  authwlty  has  he  submitted 
this  request?  I 

Blr.  PETTBNGILJL.  I  am  not  a  membw  of  the  Committee 
on  the  Judiciary,  but  in  two  previous  Congresses  I  hive 
moved  the  adoption  of  a  similar  resolution.  This  ts  a  dui  11- 
cate  of  a  bill  of  my  own.  lite  one  on  the  calendar  is  Uiat 
of  the  gentleman  from  Connecticut  [Mr.  CmoNl.  and  I  ^m 
calling  up  his  bill  with  his  approval. 

Mr.  DUPFBY  of  Ohio.    I  may  say  that  this  procedure 
not  been  autiiorlaed  by  the  Committee  on  the  Judiciary. 
Mr.  MICHENER.    Mr.  Speaker,  reserving  the  right  to 
ject.  this  bill  has  been  reported  out  and  there  is 
measure  to  celebrate  Leif  Ericson  Day  and  five  or  six  mi 
tyiiijt  of  a  similar  character.  j 

Mr.  Speaker,  this  bill  provides  for  this  celebration  f o^  1 
year.    A  sloiUar  bill  was  passed  in  the  last  Ccmgress  for  l|tft 
If  we  are  going  to  c<ntinue  this  custom,  why  not  m^ke 


aD  these  occasions  national  hoUdays  and  have  the  flag  up 
aU  the  time,  rather  than  just  passing  a  bill  each  year  the 
purpose  of  which  is  poUtical  In  character?  I  think  if  tfce 
matter  is  worthy  of  being  brought  up  and  being  mace 
permanent,  that  is  one  thing,  but  I  do  object  to  bringing  up 
these  bills  each  year  for  political  effect.  If  we  are  going  to 
bring  them  up  for  political  effect,  let  us  bring  them  up  jun 
In  the  election  years:  or  if  it  is  proper  in  all  years,  let  m 
make  it  permanent.  I  do  not  want  to  object,  but  I  want  the 
House  to  think  about  this. 
Mr.   JENKINS   of   Ohio.    Mr.   Speaker,   a   parliamentary 

inquiry. 
The  SPEAKER.    The  gentleman  will  state  it. 
Mr.  JENKINS  of  Ohio.    I  should  like  to  know  what  we  are 
trying  to  do  here. 

The  SPEAKER.  The  gentleman  from  Indiana  has  asked 
xmanimous  consent  for  the  immediate  consideration  of  a 
Joint  resolution  which  the  Clerk  has  reported. 

Mr.  JENKINS  of  Ohio.  Is  this  bill  on  the  Consent  Cal- 
endar?   

The  SPEAKER.    It  is. 

Mr.  JENKINS  of  Ohio.  Why  take  up  any  measures  on  the 
Consent  Calendar  out  of  order?  Under  a  reservation  of  the 
right  to  object.  I  would  like  to  submit  this  question  to  the 
gentleman. 

Mr.  PETTENGILL.  If  I  may  say  so,  a  number  of  Mem- 
bers who  are  interested  in  this  particular  resolution  want  to 
be  on  the  floor  at  the  time  it  is  brought  up  and  I  asked  the 
Speaker  if  he  would  recognize  me  at  this  time  and  we  hfve 
notified  these  Members  to  be  present,  so  far  as  we  could,  and 
that  is  the  reason  for  the  request  at  this  time. 
Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  I  object. 
Mr.  PETTENGILL.  Mr.  Speaker,  a  i>arliamentary  in- 
quiry.   

The  SPEAKER.    The  gentleman  will  state  it. 
Mr.  PETTENGILL.    Mr.  Speaker,  will  this  joint  resolu- 
tion be  in  order  at  the  end  of  the  day  after  the  disposition 
of  the  cotton  Wll? 

The  SPEAKER.  If  the  Consent  Calendar  is  reached,  it 
will  be  in  order  when  reached  on  that  calendar,  and  it  will 
also  be  in  order  at  any  time  during  the  day  for  the  genJe- 
man  to  renew  his  request. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  I  do  not  want  to 
work  aay  hardship  on  anybody  here  and  if  there  is  any  spe- 
cial reason  why  this  matter  should  cc«ne  up  out  of  ord<:r  I 
shall  withdraw  my  objection,  but  my  position,  as  (me  ^vho 
defends  the  Consent  Calendar  on  this  side,  is  that  I  think 
these  things  should  come  up  in  their  order,  "niis  bill  is  on 
the  calendar  and  so  far  as  I  know  on  our  side  there  is  no 
objection  to  it.  and  my  only  purpose  In  objecting  is  to  i>ro- 
test  the  cOTisideration  of  the  calendar  in  the  regular  way. 

Mr.  PETTENGILL.  The  gentleman,  perhaps,  has  not 
been  receiving  the  large  number  of  telegrams  that  otliers 
have  received  from  Polish-American  organizations  all  over 
the  United  States  trying  to  get  this  measure  disposed  of 

today.  

The  SPEIAKER.    Objection  is  heard. 

PSRMISSIOH   TO   AODRKSS   THI   HOTTSK 

Mr.  McSWAIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
make  a  statement  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objection. 

Mr.  McSWAIN.  Mr.  Speaker.  I  have  asked  for  this  minute 
to  explain  in  advance  the  unanimous-consent  request  I  am 
going  to  prefer  after  the  minute  expires.  It  is  to  take  up  a 
bill  to  confer  the  Congressional  Medal  of  Honor  upon  Crcn. 
Adolphus  Washington  Greely,  who  1  week  from  tomorrow 
will  be  91  years  old. 

That  bill  is  on  the  Private  Calendar  and  therefore  cannot 
be  put  on  the  Consent  Calendar,  and  we  wish  the  bill  to  cass 
the  House  today.  I  believe  it  can  be  passed  by  the  Serate 
tomorrow,  and  I  have  the  assurance  of  the  floor  leader  of  the 
Senate  that  he  will  be  glad  to  try  to  pass  it,  with  the  Senate's 
consent,  and  it  can  be  passed  and  approved  by  the  President 
by  the  ninety-first  birthday  of  that  grand  old  hero  who  lirst 
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explored  the  Arctic  regions,  and  present  him  with  the  medal 
of  honor  so  long  past  due. 

I  therefore.  Mr.  Speaker,  ask  unanimous  consent  that  the 
bill  (H.  R.  5322)  authorizing  the  President  of  the  United 
States  to  present  in  the  name  of  Congress  a  Medal  of  Honor 
to  MaJ.  Gen.  Adolphus  Washington  Greely  be  taken  up  for 
immediate  consideration. 

The  SPEIAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

Mr.  SNELL.  As  I  understand  from  the  reading  of  the  bin, 
it  does  not  carry  any  provision  giving  him  the  privileges  of 
the  floor — and  probably  a  man  91  years  old  would  not  exer- 
cise that  privilege.  But  it  is  the  principle  that  I  am  inter- 
ested in. 

Mr.  McSWAIN.  I  beg  to  assure  the  gentleman  that  I  have 
investigated  the  rule  and  this  does  not  confer  the  thanks  of 
Congress,  but  simply  confers  the  Congressional  Medal  of 
Honor. 

Mr.  REED  of  New  York.  Reserving  the  right  to  object,  and 
I  shall  not  object,  I  was  wondering  why  this  bill,  if  on  the 
Consent  Calendar,  should  be  taken  up  at  this  time. 

Mr.  McSWAIN.  It  is  not  on  the  Consent  Calendar,  and 
cannot  be,  because  it  is  on  the  Private  Calendar. 

Mr.  MARTIN  of  Massachusetts.  Reserving  the  right  to 
object,  and  I  am  not  going  to  object,  I  want  to  commend  the 
gentleman  from  South  Carolina  for  bringing  in  this  bill. 
General  Greely  is  a  native  of  Massachusetts  and  a  noted 
explorer. 

The  SPEAB3ER.    Is  there  objection? 

Iliere  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc^  That  the  President  of  the  United  States  be, 
and  he  is  hereby,  authorized  to  present  In  the  name  of  Congress 
a  medal  of  honor  to  MaJ.  Gen.  Adolphus  Washington  Greely, 
United  States  Army,  retired,  for  his  life  of  splendid  public  service. 
t>eg\m  on  March  27.  1844,  having  enlisted  as  a  private  In.  the 
United  States  Army  on  July  26,  1861.  and  by  successive  promotions 
was  commissioned  as  major  general  February  10,  1906.  and  retired 
by  operation  of  law  on  his  sixty-fourth  birthday. 

Under  leave  to  extend  his  remarks,  Mr.  McSwain  offers 
the  report  of  the  Committee  on  Military  Affairs  on  H.  R. 
5322,  for  printing  in  the  Record,  giving  detailed  information 
concerning  the  public  services  of  General  Greely: 

The  Committee  on  Military  Affairs,  to  whom,  was  referred  the 
bill  (H.  R.  5322)  au^orlzlng  the  President  of  the  United  States 
to  present  In  the  name  of  Congress  a  medal  of  honor  to  MaJ.  Oeu. 
Adolphus  Washington  Greely,  having  considered  the  same,  sub- 
mit the  following  report  thereon  with  the  recom  mendatlon  that  it 
do  pass. 

The  following  Is  a  statement  of  the  mlUtary  service  of  Gen. 
Adolphus  Washington  Greely: 

Was  Dkpabtmknt, 
Ths  Aojtttant  Oenebal's  Omcx. 

WashinnUm,  January  28,  1935. 

STATUCXMT   or   THS    IflUTAST    BEKVICK    Or    AI>OU>HTJS    WASHIKOTOIf 

CXXELT 

Born  In  Newburyport.  Mass.,  March  27,  1844.  Appointed  from 
Louisiana,  private,  corporal,  and  first  sergeant.  Company  B, 
Nineteenth  Massachusetts  Infantry,  July  26,  1861,  to  March  18. 
1863;  second  lieutenant.  Eighty-first  United  States  Colored  In- 
fantry, March  18.  1863;  first  lieutenant.  Eighty-first  United  States 
Colored  Infantry.  April  14.  1864;  captain.  Eighty-first  United  States 
Colored  Infantiy.  March  26,  1865;  honorably  mustered  out,  March 
22,  1867;  second  lieutenant.  Thirty-sixth  United  States  Infantry, 
March  7.  1867;  accepted.  May  20,  1867;  unasslgned.  May  19,  1860; 
transferred  to  Fifth  Cavalry,  July  14,  1869;  first  lieutenant.  Fifth 
Cavalry,  May  27.  1873;  captain.  June  11.  1886;  brigadier  general. 
Chief  Signal  Officer.  March  3.  1887,^  accepted.  March  8.  1887;  major 
general.  February  10.  1906;  accepted.  February  10,  1906:  retired. 
March  27,  1908.     (By  operation  of  law,  sec.  1.  act  June  30,  1882.) 

VOLITNTEZB    MMCOUi 

He  entered  the  service  as  a  private  in  Company  B,  Nineteenth 
Massachusetts  Infantry,  July  26,  1861;  was  promoted  corporal. 
May  15,  1862.  and  first  sergeant,  January  1,  1863. 

He  served  with  his  regiment  in  the  Army  of  the  Potomac  until 
wounded  at  the  Battle  of  Antietam.  Md..  September  17,  1862;  was 
absent  on  account  of  wound  to  November  1862,  and  with  his 
regiment  to  March  18.  1863,  when  he  was  miistered  in  as  second 
lieutenant.  Blghty-flrst  United  States  Colored  Troops;  was  pro- 
moted first  lieutenant,  April  26,  1864,  and  captain.  April  4,  1866. 

He  received  the  brevet  of  major  of  Volunteers  March  18.  1866, 
"  for  faithful  and  meritorious  services  during  the  war." 

He  served  with  his  regiment.  Eighty-first  United  States  Colored 
Infantry.  In  the  Dep«rtment  ot  the  QuU  (being  on  sick  leave  from 


Oct.  6  to  Nov.  IS.  1864)  untU  hls  mustor  out  ot  aarrloe.  Horember 
30,  1866.  and  was  then  retained  In  servloe  on  detaebed  duty  In  New 
Orleans.  1a..  to  March  22.  1867.  when  honorably  muatered  out. 

KBatn.AB    AKMT    SCSVXCB 

He  Joined  his  company  August  7.  1867.  and  served  with  It  at 
Fort  Brldger,  Wyo..  from  Aug\ist  7.  1867,  to  November  1867.  and  at 
Fort  Douglas.  Utah,  to  October  8.  1868:  was  on  duty  as  Acting 
Signal  Officer.  In  the  office  of  the  Chief  Signal  Officer,  Washington. 
O.  C.  to  March  29,  1868,  and  as  Chief  Signal  Officer.  Department 
of  the  Platte,  to  MArch  8.  1871.  He  Joined  the  Fifth  Cavalry 
March  15.  1871.  and  served  with  It  at  Fort  Laramie.  Wyo..  to  July 

15.  1871.  He  was  on  duty  In  the  office  of  the  Chief  Signal  Officer. 
Washington.  D.  C.  from  July  29.  1871.  to  Jitne  19,  1881.  While  on 
this  assignment  he  was  absent  on  signal  duty,  tours  of  inspection, 
etc..  as  follows:  February  17  to  November  19.  1873;  December  1. 
1873.  to  Augtist  25.  1874;  September  28  to  December  2.  1874;  De- 
cember 3.  1874.  to  March  13,  1875;  Ln  charge  of  military  telegraph 
line.  Denlson.  Tex..  Idarch  26.  1875.  to  May  24,  1876.  and  on  leave 
of  absence  to  Novemt>er  24.  1876;  February  5.  1877.  to  January 
1878:  at  St.  Paul.  Minn.,  and  Bismarck,  Dakota  Territory.  June  6. 
1878.  to  January  6,  1879.  He  conunanded  the  Lady  Franklin  Bay 
EQcpedition  from  June  20.  1881.  sailing  from  St.  Johns.  Newfound- 
land. July  4.  until  n»cued  by  the  expedition  under  the  command 
of  Captain  Schley.  United  States  Navy,  near  Cape  Sabine.  June  22. 
1884;  landed  at  St.  Johns.  Newfoundland.  J\ily  17,  1884;  on  tem- 
porary duty  at  Portsmouth.  N.  H..  August  1  to  October  6.  1884.  and 
was  on  sick  leave  to  November  22.  1884,  when  he  returned  to  duty 
in  the  office.  Chief  Signal  Officer,  Washington.  D.  C  where  he 
served  imtll  Deoenxber  13.  1886;  In  charge  of  the  office  of  the  Chief 
Signal  Officer,  to  March  7,  1887;  Chief  Signal  Officer  and  in  charge 
of  War  Department  library,  March  8,  1887.  to  Febniary  10,  1906. 
being  on  various  occasions  on  detached  aervloe  abroad.  He  visited 
Cuba  March  25  to  April  11.  1899;  attended  a  meeting  of  the  Na- 
tional Geographic  Society  at  Berlin.  Germany.  September  14  to 
October  14.  1899;  in  the  Philippine  Islands.  Japan.  England,  and 
France,  on  special  stsrvlce.  May  24  to  November  7,  1901;-  Alaska,  in 
connection  with  Alaska  cable,  June  27  to  Atigrist  16,  1902:  in  Lon- 
don. England,  attending  International  Telegraphic  Congress.  May 
12  to  June  14,  1903:  Berlin,  Germany.  Conference  on  Wireless  Teleg- 
raphy, July  22  to  August  39,  190S:  In  AlaAa  and  OtUwa.  Canada, 
June  14  to  August  :i5,  1904;  Berlin.  Germany,  on  public  business. 
August  20  to  September  7,  1904. 

He  was  frequently  on  detached  service  to  vsrlotis  points  In  the 
United  States  In  c<3imectkm  with  the  duties  of  his  office,  the 
installation  of  electrical  equipment  for  the  tise  of  the  Army,  and 
the  laylixg  of  cables. 

Following  his  appointment  as  a  major  general,  he  was  on  special 
duty  in  the  office  at  the  Chief  of  Staff  to  February  13.  1936; 
commanding  the  Division  of  the  Pacific  March  9.  1906,  to  (tem- 
porarily commanding  the  Department  of  Columbia.  July  34  to  Aug. 
3,  1906,  and  the  Department  of  California.  July  26  to  Aug.  2.  1906) 
August  7.  1906;  on  leave  of  absence  to  September  9,  1906:  com- 
manding the  Northism  Division  at  St.  Louis,  Mo.,  from  September 

16.  1906.  to  (temporarily  commanding  Department  of  Dakota.  Sept. 
16  to  Oct.  2.  1906;  Department  of  Missouri.  Oct.  3-29.  1906:  De- 
partment of  Missouri,  Dec.  5.  1906.  to  May  21.  1907)  November  18, 
1906.  He  was  in  charge  of  the  relief  work  of  the  Army  following 
the  San  Francisco  etu^hquake  after  AprU  22,  1906.  He  was  in  com- 
mand of  the  Nortliem  Division.  Chicago,  lU..  to  July  7.  1907; 
Vancouver  Barracks  Wash.,  commanding  D^tartment  of  Columbia, 
to  December  10,  1907;  St.  Paul,  Minn.,  commanding  the  Depart- 
ment of  Dakota,  Docember  11-34.  1907;  on  leave  of  absence  from 
December  25,  1907.  to  the  date  of  his  retirement. 

He  was  designated  to  represent  the  War  Department  to  aaslat  His 
Excellency  John  Hays  Hanunond.  Ambassador  Extraordinary,  at  the 
coronation  of  King  George  V  of  England,  in  June  1911. 

General  Greely  w»a  awarded  the  Puiple  Heart  with  oak -leaf 
cluster  on  account  of  wounds  received  in  action  June  SO.  1862.  at 
BaUle  of  Glendale,  Va..  and  September  17,  1802.  at  Battle  of 
Antietam,  Md..  while  serving  as  a  corporal.  Company  B,  Nineteenth 
Regiment  of  Massachusetts  Volunteer  Infantry.  Silver  Coronation 
Medal  of  Great  Britain.  1911. 

General  Greely  Is  still  on  the  retired  list  ot  ttkc  Army.  Latest 
address.  3131  O  Street  NW..  Washington.  D.  C. 

By  authority  of  the  Secretary  of  War: 

|8BAL]  JAkOB  F.  McKnnxr. 

Major  Oenerml, 
Ths  Adfutant  Oeneral. 

The  following  concerning  MaJ.  Gen.  AdOlphtu  Washington  Greely 
is  taken  from  Who's  Who  in  America.  1934-35.  volume  18: 

"MaJ.  Gen.  Adolphus  Washington  Greely,  United  States  Army: 
bom,  Newbxiryport,  Mass.,  March  27,  1844;  son  of  John  Baich  and 
Frsmces  (Cobb)  Grefdy;  graduated  Newburyport  High  School.  I860: 
married  Henrietta  H.  C.  Nesmtth.  June  30.  1878;  children — An- 
toinette. Adola,  John  Nesmlth,  Rose  Ishbel,  Adolphus  W..  Gertrude 
Gale.  Served  in  Civil  War,  1861-65.  private  to  captain,  and  re- 
ceived the  brevet  of  major  of  vcdunteers  (thrioe  wounded);  ap- 
pointed second  lieutenant.  Thirty-sixth  United  States  Infantry, 
March  7,  1867;  first  lieutenant.  Fifth  Cavalry.  May  37.  1873;  de- 
tain, June  11.  18M;  brigadier  general,  Cblef  Signal  Officer.  United 
States  Army.  March  8.  1887;  major  general,  February  10.  1906. 
First  volunteer  private  soldier  of  ClvU  War  to  reach  grade  of  briga- 
dier general.  United  States  Army.  Constructed  2.000  miles  military 
telegraph  in  Ttezas.  Dakota,  and  Montana.  1876-70;  in  pursuance 
of  reoommendatlon  ot  Hamburg  International  aeagraptoieal  Con- 
(1879)  was  plaoed.  1881,  In  command  ot  Dnitad  States  eqtedi- 
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XUm  to  wtablish  1  of  m  chain  of  IS  dreumpcdAr  stations:  hU  parti 
of  as  rcMbed  farther  north  (8S*24')  than  any  prartoua  neoti^ 
dUco^ered  new  land  north  of  Greenland  and  croeeed  QrlnneU  Lanf 
to  the  Polar  Sea;  2  relief  expedlUon*  failed  to  reach  the  part- 
which  retreated  aouth  to  Cepe  Sabine,  where,  relief  etUl  faUl- 
the  party  larfdy  perished  of  starratlon.  only  7  ■urTlTom  be 
found  by  third  aspedltlon  under  Capt.  Wlnfleld  8.  Bchley. 

"  During  military  operations  abroad  (1898-1903)  there  were  b 
and  operated  tinder  his  direction  1.000  miles  of  telegraph  In  Put 
Rico.  8J00  miles  In  Cuba.  250  miles  In  China,  and  13.500  miles 
lines'  and  cables  In  Phlllpptae  Islands;  installed  system  of  3 ' 
miles  of  telegraph  lines,  submarine  cables,  and  wireless  In  Ala 
1900.  1904.  the  wireless  section  of  107  miles,  from  Nome  to  8 
>f^<»h>j>i  being  the  first  successful  long-distance  wireless  operate 
regularly  as  part  of  a  commercial  system.  Member  of  board  te 
regulate  wireless  telegraphy  in  United  State*.  1904;  member  of 
bMrd  to  report  on  coast  defenses  of  United  State*.  1905;  Unltef 
Stetes  delegate  to  International  Telegraph  Conference.  London. 
1903-  and  Intemationsl  Wlrelses  Telegraph  Conference.  Berlin.  1903. 
commanding  Pacific  Division  and  In  charge  reUef  operations.  8ah 
Prancljco  earthquake  svifferirs,  April-August  1906;  commanding 
Northern  Division.  190«;  Depar^nent  of  Colimibla.  1907;  retired  bjr 
operation  of  law.  1908.  Gold  medalist.  Royal.  American,  and  Frenc^ 
Geographic  Societies.  ^^ 

"Author  of  IsothcmuJ  Unas  of  the  United  States.  1881;  Chron 
logical  Ust  of  Auroras.  1881;  Diurnal  Plucttiatlons  of  Barometi 
Pressure.  18»1:  Three  Tears  of  Arctic  Service,  two  volumes,  188 
Proceedings  of  Lady  Pranklln  Bay  Expedition,  1888:  Amerl 
Weather.  1890;  American  Kzplorers.  1894;  Handbook  of  Arctic 
coveries.  1808:  Rainfall  of  Western  States  and  Territories.  1 
Climate  of  Oregon  and  Washington.  1889;  Climate  of  Nebraski.. 
1890;  Climatology  ot  Arid  Region,  1891:  Climate  of  Texas.  1891; 
Public  Documents  Plrst  Pourteen  Cocgreeses  at  United  States,  190( : 
Handbook  of  Polar  DLscoverlca.  1909:  Handbook  of  Alaska.  1931 ; 
Tr\ie  Tales  of  Arctic  Heroism.  1912:  Reminiscences  of  Travel  anl 
Adventure.  1927;  Polar  Regions  in  Twentieth  Century.  1938;  Repn  - 
sentative  United  Stetes  of  America  at  Coronation  ot  George  V  (f 
ftiglaad.  1911. 

"Address.  Cosmos  Club.  Wsshlngton,  D.  C." 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  tlnu  i, 
was  read  the  third  time,  and  passed.  , 

On  motion  ot  Bir.  McSwam.  a  motion  to  reconsider  tti|e 
vote  whereby  the  bill  was  passed  was  laid  on  the  table. 

PATKXirr  or  world  WAK  ADJtrSTgI>-SKKVTC«  CKkTiriCATn 

Mr.  OXXDNNOR.  Chairman  of  the  Committee  on  Rules 
dlrecti<m  of  that  committee,  reported  the  fcdlowlng  rule, 
which  was  read,  referred  to  the  House  Calendar,  and  orderejd 

printed: 

Bouse  Resolution  16S 
Kesotved.  That  tattmedlate.{y  upon  the  adoption  of  this  resolu- 
tion It  shall  be  In  order  to  move  that  the  House  reeolve  Itself  Ini  o 
the  Committee  of  the  Whole  House  on  the  stete  of  the  Union  fur 
the  oonslderation  of  H.  R.  »}96.  "A  bill  to  provide  for  the  lmm<^ 
diate  payment  of  World  War  adjusted-eervlce  certificates,  to  extex  d 
the  time  for  filing  applications  for  benefits  under  the  World  Wiir 
Adjiwted  Compensation  Ad  and  for  other  purposes":  and  lU 
po^Dts  of  order  against  said  bill  are  hoeby  waived:  that  aftir 
general  debate,  which  shall  be  oonflned  to  the  bill  and  continue 
not  to  exceed  10  hour*,  to  be  evenly  divided  and  controlled  by  ti  « 
chairman  and  ranking  minority  members  of  the  Committee  (n 
Ways  and  Means,  the  bill  shitll  be  read  for  amendment  imder  tie 
5-mlnute  rule.  It  shaU  be  in  order  to  consider  as  subetltuie 
amendments  for  the  bill  any  such  amendntents  that  relate  to  tike 
payment  of  World  War  adjusted-service  certificates,  and  such  sub- 
stitute amendments  shall  be  in  order,  any  rule  of  the  House  io 
the  contrary  notwlthstandinf;.  At  the  conclu8i<m  of  the  consl4- 
eration  of  the  bill  for  amendment  the  Committee  shall  rise  a4d 
report  the  sams  to  the  House  with  such  amendments  ss  may  ha|e 
been  adopted,  and  the  previous  question  shall  be  coitfidered 
ordered  on  the  bill  and  amendments  thereto  to  final  passage  wltl 
out  Intervening  motion,  except  two  motions  to  recommit,  with 
without  instructions:  Provided,  however.  That  if  the  Instructio: 
In  such  motions  relate  to  the  payment  of  World  War  adj 
service  certificates,  they  shall  be  In  order,  any  nile  of  the  Ho^ 
to  the  contrary  notwithstanding. 

Wg  THX  PEOPLI 

Mr.  LEE  of  Oklahoma,    Mr.  Speaker.  I  ask  unanlmi 
consent  to  extend  my  remarks  In  the  Rscobo  and  Include 
therein  an  address  which  I  made  at  Martinsburg.  W.  Va^ 
the  Old  Hickory  Club  on  the  anniversary  of  the  birth 
Andrew  Jackson. 

The  SPEAEZR.    Is  there  objection? 

There  was  no  objection. 

Mr.  LEE  of  Oklahoma.  Bir.  Speaker,  under  the  leave  to 
extend  my  remarks  In  the  Rscoiu).  I  Include  the  following 
address  which  I  delivered  at  Martinsburg.  W.  Va.,  March  15, 
1935.  before  the  Old  Hickory  Club,  on  the  occasion  of  tiie 
anniversary  of  the  birth  of  Andrew  Jackson  at  the  anniid 
Jackson  Day  dinner: 


Richard  Henry  Lee  made  a  motion  that  the  Colonies  declare  the  r 
Independence.  Thomas  JefTerson  reduced  that  motion  to  writin;. 
which  Is  now  a  venerable  document,  and  Gen.  George  Washington 
and  the  colonial  troops  made  It  effective. 

The  Revdutton  itself  was  a  democratic  movement.  Its  coii- 
trolling  motive  was  stimulated  by  democratic  Ideas.  All  of  tie 
typical  Revolutionary  utterances  breathe  throughout  the  spirit  of 
democracy.  This  spirit  Is  the  essential  and  living  element  In  tlie 
Declaration  of  Independence. 

Then  there  came  the  Constitutional  Convention,  and  from  It  tlie 
Constitution.  In  the  very  first  words  of  that  great  document  ve 
see  the  Influence  of  this  formulating,  cryBtalllzlng  democracy.  How 
does  the  preamble  begin?  Being  the  supreme  law  of  the  land.  It 
miist  begin  by  naming  the  authority  from  whence  It  came.  Sln'je 
all  Just  power  comes  from  the  consent  of  the  governed,  the  pr;- 
amble  to  the  Constitution  begins  by  naming  this  fountainhe*^ 
from  which  power  emanates.  It  begins  with  these  thrUllng  won  Is 
of  democracy:  "  We,  the  people  •  •  •  ■— "  We.  the  people  of  the 
United  States  •  •  •  do  ordain  and  establish  this  Constitu- 
tion." 

Not  George  Washington,  not  Benjamin  Franklin,  not  Alexander 
Hamilton,  but  "  We,  the  people." 

It  was  not  "  I,  the  king  ",  nor  "  I.  the  prince  ",  nor  "  I,  the  czar  ", 
nor,  "I,  the  mikado",  nor  "I,  the  emperor",  but  "We,  tlie 
people." 

At  the  beginning  of  Washington's  administration  the  wealthy, 
aristocratic  classes  were  in  control.  Alexander  Hamilton,  a  Fed- 
eralist, was  Secretary  of  the  TreasxuTr.  He  set  to  work  to  establlih 
a  moneyed  aristocracy  as  the  permanent  ally  of  the  Government. 

This  tendency  of  the  new  government  toward  a  plutocracy 
crystaUxed  the  opposition,  thus  imifylng  the  Democratic  fecli:!? 
throxighout  the  States,  thereby  formulating  the  national  Demo- 
cratic Party.  The  leader  and  founder  of  this  new  party  was 
Thomas  Jefferson. 

This  Democratic  wave  spread  rapidly  through  the  States.  Op- 
poeition  to  the  aristocratic  prmclples  of  the  FederallsU,  who  were 
the  R^ublicans  of  that  day,  increased.  Hamilton  wanted  to  mats 
a  great  imperialistic  nation  of  pomp  and  glory  and  pageantry 
and  ceremony  and  paraphernalia  and  tlUes,  and  regalia.  But  tbe 
wave  of  opposition  grew  and  spread,  until  by  1800  It  had  engulfed 
and  completely  annihilated  the  Federalist  Party.  It  was  as  dead 
as  a  door  nail  and  Thomas  Jefferson  was  in  the  saddle. 

Tes,  sir;  Thomas  Jefferson,  the  champion  of  the  Democratic 
cause,  was  at  the  helm  of  the  ship  of  state.  He  came  from  one 
of  the  first  families  of  Virginia.  Wealthy  and  blue-blooded — an 
*rl8tocrst  by  birth,  but  a  Democrat  by  choice.  He  wrote  the 
Declaration  of  Independence,  which  Is  the  charter  of  the  Demo- 
cratic Party  and  the  first  public  document  of  the  Democratic 
nu>vement. 

Thomas  Jefferson  was  the  indirect  author  of  the  first  10  amend- 
ments, the  Bill  of  Rights,  the  10  torches  of  liberty. 

Thomas  Jefferson  alone  and  single-handed  destroyed  the  ancient 
law  of  primogenitor,  which  gave  to  the  first  born  male  all  of  the 
inheritance.  "  Give  me  one  reason,"  said  Jefferson,  "  why  the 
first-born  male  child  shoTild  have  any  more  of  the  Inheritance 
than  the  other  children."  And  that  one  reason  has  not  been 
given  to  this  day.  Jefferson,  therefore,  destroyed  in  this  coimtry 
that  undemocratic  law  of  primogenitor. 

Hamilton  would  make  the  Union  great  and  glorious,  but  Jeffer- 
son would  make  every  citizen  strong  and  free.  Education  hitherto 
was  only  for  the  rich,  but  Jefferson  established  the  University  of 
Virginia,  the  first  State  institution  of  Its  kind.  He  placed  the  Jam 
and  cookies  on  the  lower  shelf  so  every  person  could  reach  them, 
regardless  of  whether  he  was  rich  or  poor. 

These  are  the  things  that  Jefferson  stood  for.  These  are  the 
same  principles  that  the  same  Democratic  Party  stands  for  today. 
And  when  I  get  to  thlnlclng  of  the  virtue  of  these  great  doctrines. 
I  feel  like  the  mo\ise  In  the  cellar.  There  was  a  keg  of  well- 
seasoned  rye  whisky,  a  llttie  of  It  was  dripping  from  the  spigot. 
The  mouse  caught  a  few  of  these  drops  and  then  backed  up 
against  the  keg  and  said,  "  Now  bring  on  that  ol'  cat !  " 

When  I  dip  Into  the  fountain  of  democracy  and  drink  anew 
from  its  Inspiring  stream  I  can  back  up  against  those  principles 
and  say,  "  Now  bring  on  that  old  wolf  of  Wall  Street,  for  who  Is 
afraid  of  the  big,  bad  wolf  I  " 

Then  as  the  new  Nation  developed  there  came  the  era  of  good 
feeling,  and  the  once  dead  Federalist  or  Republican  Party  began 
to  show  signs  of  life  again.  Gradually  It  revived.  There  grew 
up  a  clamor  for  more  parade  In  government.  Thus  the  Republi- 
cans regained  control  of  the  Government  and  began  to  use  Its 
power  for  special  privileges.  The  commercial  and  Industrial 
Interests  began  to  ask  for  laws  favorable  to  them. 

But  a  man  came  out  of  the  West — It  was  the  West  then — a  pio- 
neer, as  hard  as  the  hickory  with  which  he  grew,  a  representative 
of  "  the  plain  people."  Andrew  Jackson,  the  lion  of  democracy. 
was  in  the  saddle,  and. — excuse  the  slang — but  what  I  mean,  he 
was  in  the  saddle. 

He  spurred  them  in  the  shoulder,  he  spurred  them  in  the  flank, 
he  rouled  them  on  the  ribs,  and  he  whipped  them  over  the  head 
with  the  bridle.  He  tume«!  those  fat-handed,  chronic,  perpetual 
officeholders  out  by  the  droves;  he  cleaned  the  White  House  from 
attic  to  basement.  He  cleaned  the  Capitol  from  floor  page  to  gal- 
lery loafer;  and  he  went  out  among  the  pioneers  and  the  plain 
common  people,  and  he  collected  a  bunch  of  the  hornyhanded 
old  Democrat  boys  and  turned  them  in  on  the  clover.  He  turned 
out  the  blue  blcxxi  and  turned  in  the  red  bloods.  He  decreased 
the   economic    advantage   of    the    New    England    merchants    and 
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increased  the  chances  of  the  southern  and  western  farmers  and 
traders  and  trappers  and  woodcutters 

Jackson  didn't  wait  for  c^portunities;  he  made  them.  He  made 
them!  At  New  Orleans  he  did  not  sit  down  and  wring  his  hands 
and  say.  "  This  is  a  psychological  situation.  If  I  only  had  a  good 
steel  breastwork.  I  could  meet  the  enemy."  He  built  a  breastwork 
of  cotton  bales  and.  'n  one  of  the  bloodiest  battles  ever  foiight  in 
history,  defeated  General  Packlngham.   who  outnumbered  him  3 

to  1. 

With  Jackson  we  see  the  second  demise  of  the  now  Republican 
Party.  Again  It  was  as  dead  as  a  doornail.  Were  that  party  built 
upon  principles  as  eternal  as  those  that  vmderlle  the  Democratic 
faith.  It  would  not  have  so  many  funerals. 

Pardon  me.  friends,  if  I  seem  to  lean  toward  the  Democratic 
faith;  you  see.  my  father's  name  was  Thomas  Jefferson  Lee;  my 
name  Is  Joshua  Bryan  Lee. 

I  was  rocked  In  a  Democratic  cradle. 
I  was  fed  on  Democratic  food. 
I  was  spanked  with  a  Democratic  paddle. 
And  raised  In  a  Democratic  brood. 

So  please  make  allowance  for  my  bursts  of  enthusiasm.  Those 
truths  that  underlie  the  Democratic  Party  are  eternal. 

What  has  this  party  done?  I  can  only  hit  the  high  spots.  The 
following  territories  have  been  added  to  the  Unted  States  under 
Democratic  administrations: 

The  Louisiana  Purchase  was  made  by  Jefferson  In  1803.  Florida 
purchased  in  1819.  Texas  annexation  In  1845.  Oregon  Treaty  In 
1846.     Mexican  cession  in  1848.     Gadsden  Purchase  In  1863. 

The  Louisiana  Purchase  was  of  far-reaching  Importance.  It  was 
prompted  purely  by  a  democratic  motive.  Spain  had  control  of  the 
lower  Mississippi  River  and  collected  high  tolls  from  the  farmers 
and  fur  traders  of  the  Missouri  River  Basin.  Spain  wanted  to  pur- 
chase this  land  from  Napoleon  to  complete  her  control  of  the  river. 
The  merchants  of  the  East  oppKised  the  United  States  purchase  of 
this  territory,  because,  first,  it  would  anger  Spain  and  they  would 
lose  much  of  her  trade;  and,  second.  If  Spain  closed  the  Mississippi 
to  the  farmers  and  fur  traders  of  the  basin,  they  would  be  forced 
to  send  their  produce  through  the  eastern  markets.  Therefore,  the 
Democratic  administration  cast  the  ballot  In  favor  of  the  pioneer 
and  the  farmer.  Jefferson,  by  the  Louisiana  Purchase,  kept  the 
river  for  the  United  States  and  made  possible  our  western  expansion. 

The  following  are  the  States  that  have  been  carved  altogether  or 
in  part  from  land  acquired  under  the  Democratic  administrations: 

Montana,  Nebraska,  North  Dakota,  South  Dakota,  MlimesoU. 
Iowa.  Wyoming,  Colorado,  Oklahoma,  Kaiisas,  Florida,  Missouri. 
Arkansas,  Louisiana,  Mississippi,  California,  Nevada,  Arlatma,  New 
Mexico,  Texas,  Washington,  and  Oregon. 

The   States    that   have    been    admitted    under    the   Democratic 

adnUnlstrations  are: 

Tear 
1803 


Ohio. — 

Indiana '. 

Mississippi 

lUlnois __. 

Alabama 


1816 

1817 

1818 

1819 

1820 


Maine I — '. — 

Michigan— „ 1887 

Iowa . :- 1848 

Wisconsin--. 1848 

Utah — — 1896 

The  Republican  Party  comes  to  life  only  in  periods  of  peace  and 
prosperity;  but  when  there  is  a  national  crisis  to  meet,  the  people 
turn  to  the  party  of  Jefferson  and  Jackson. 

When  foreign  nations  threatened  to  gain  footing  on  the  Ameri- 
can Continent  it  was  a  Democratic  President  who  announced  the 
bold  and  daring  Moni"oe  Doctrine  under  whose  sheltering  protec- 
tion the  Latin  American  Republics  have  grown  free  and  prosperous. 

When  foreign  nations  were  destroying  our  marine  commerce  It 
was  a  Democratic  administration  that  waged  and  won  the  War  of 
1812. 

It  was  a  Democratic  administration  that  fought  the  Blackhawk 
Wai-. 

It  was  a  Democratic  administration  that  reached  a  long  arm 
across  the  ocean  and  hacked  the  steel  from  the  mailed  fist  of  Ger- 
many and  offered  open-handed  Justice  to  the  world. 

And,  finally,  in  this  depre&slon,  the  greate-st  crisis  of  all,  the 
people  have  turned  once  again  to  the  Democratic  Party. 

Do  you  remember  those  last  hectic  days  under  Mr.  Hoover? 
Now  Mr.  Hoover  comes  out  of  the  storm  cellar  in  his  new  book 
and  says  there  wasn't  any  storm.  Do  you  remember  those  last 
3  months  under  his  administration?  The  soup  lines  lengthened. 
Communism  was  knocking  at  our  door:  foreclosures  on  every  band. 
There  were  food  riots.  The  feet  of  the  unemployed  wore  down 
the  grass  in  our  public  parks.  The  wolf  of  hunger  crouched  at 
a  million  doors. 

One  morning  you  picked  up  the  paper  and  read  where  the  banks 
in  Arkansas  closed.  Next  the  bonks  In  California  went;  and 
Minnesota  followed  with  her  bank  holiday.  Then  Ohio  closed, 
then.  Michigan,  then  New  York.  People  stood  around  on  the 
street  comers  and  whispered  to  each  other :  "  What  is  going  to 
happen  to  our  Goverruneut?  Is  our  Constitution  going  to  stand? 
Will  our  Govenunent  endure?  "  Joseph  Stalin,  in  Russia,  laughed 
up  his  sleeve.  Adolf  Hitler,  in  Germany,  pointed  to  the  United 
States  as  an  example  of  the  fallxire  of  Democratic  government. 

But  in  that  critical  hour  there  arose  a  clarion  voice  calling  the 
people  to  a  crusade,  a  crtisade  against  selfishness:   a  crusada  (or 


"the  forgotten  man*',  a  crusade  for  human  rights  above  prop- 
erty rlghu.  That  means  but  one  person,  that  q>eUa  but  one 
name:  Roosevelt! 

The  same  democratic  spirtt  with  the  same  lion-hearted  leader- 
ship is  typified  by  Roosevelt  In  his  crusade  for  "the  forgotten 
man  "  that  was  expressed  by  Jackson  In  his  fight  for  "  the  plain 
pec^le."  No  matter  whether  that  leadership  has  come  from  the 
hermitage  of  Tennessee,  or  from  Hyde  Park  of  New  York.  It  has 
been  motivated  by  the  one  purpose  of  retximing  this  Government 
to  the  people  who  ordained  and  established  lu  Constitution. 

comtuwisnc  peopacansa 

Mr.  HOUSTON.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  in  the  Rkcoko. 

The  SPEAKER.    Is  there  objection? 

lliere  was  no  ohJectlotL 

Mr.  HOUSTON.  Mr.  Speaker,  for  several  years  we  have 
witnessed  the  efforts  of  patriotic  Americans  to  end  the  dis- 
semination of  subversive,  communistic  propaganda,  BCany 
of  the  earnest  men  and  women  who  engaged  in  this  fine 
work  did  not  find  it  easy  to  carry  on  amid  the  cynical  atti- 
tudes of  those  who  derided  the  possible  dangers  which  could 
be  seen  only  by  those  familiar  with  the  situation. 

However,  in  the  course  of  the  past  3  or  4  years.  Investi- 
gations conducted  by  the  House  and  various  other  inquiries 
have  established  the  fact  that  there  exists  real  danger  in 
these  activities. 

It  has  been  proven  that  undesirable  aliens  not  only  foment 
strikes  and  disorder,  but  also  deprive  native-bom  citiaens  of 
employment.  And  the  outrages  committed  against  our 
American  institutions  both  by  words  and  deeds  leave  no 
doubt  that  drastic  action  is  necessary  and  cannot  longer  be 
delasred. 

The  chief  offender,  as  a  body,  is  the  Communist  Party. 

The  evidence  is  in.  Indictments  on  several  counts  bave 
been  returned.  All  that  remains  to  be  done  is  the  pro- 
notmcement  of  sentence  upon  the  culprit — this  enemy  of 
our  organized  society  under  our  cherished  and  free  demo- 
cratic government. 

The  Communist  Party  in  the  United  States  is  not  a  na- 
tional political  iMuty  in  the  sense  that  it  strives  to  bring  about 
changed  conditions  for  the  common  man.  Rather,  this 
party  enters  a  national  ticket  for  the  sole  purpose  of  publi- 
cizing their  group  and  bringing  together  the  various  mal- 
contents and  unbalanced  minds  which,  unfdrtunately.  arc 
present  everywhere. 

The  25,000  enrolled  members  of  the  Communist  Interna- 
tional cannot  by  any  stretch  of  the  Imagination  be  compared 
with  the  estaUlsbed  party  organizations  maintained  Xxy  the 
other  political  groups  which  participate  in  orderly  elections 
in  this  country.  Peaceful  debate  based  upon  Intelligent 
principles  is  not  to  be  found  anywhere  in  their  literature. 
Force,  violence,  and  bloodshed  are  their  watchwords. 

Now,  Mr.  Speaker,  no  man  is  more  concerned  than  I  with 
the  sanctity  of  our  Constitution  and  the  laws  which  have 
been  established  thereunder.  It  has  been  and  is  now  con- 
tended that  there  is  danger  of  violating  the  free-speech  clause 
of  the  first  amendment  to  the  Constitution  when  we  enact 
legislation  to  prevent  the  advocacy  of  the  overthrow  of  our 
Grovernment  by  force  or  the  teaching  of  communistic  doc- 
trine in  our  schools.  Those  who  make  such  contentions  are 
no  doubt  correct;  but  there  is  nowhere  any  justification  for 
failing  to  make  mandatory  the  deportation  of  alien  crimi- 
nals. As  a  matter  of  fact,  we  already  have,  as  you  well  know, 
in  the  act  of  June  5.  1920,  sufficient  legislative  power  to 
deport  imdesirable  alien  Communists.  And  here  we  come 
upon  a  singular  situation,  which  I  almost  hesitate  to  point 
out.   This  situation  involves  the  following  purported  facts: 

First.  The  center  of  communistic  agitation  in  New  York 
City,  where  permits  for  parades  and  demonstrations  are 
obtained  with  ease.  At  the  call  of  their  leaders,  thousands 
of  reds  can  be  assembled  in  Union  Square  within  a  few  hours. 
Plans  hatched  here  are  executed  in  the  fruit-growing  centers 
of  California  and  the  mines  of  Alabama:  among  the  dock 
workers  of  San  Francisco  and  in  the  cotton  fields  of  the 
Soutli.  If  the  gathering  of  Communists  in  other  great  metro- 
iwlitan  centers  is  as  nothing  compared  to  New  York,  why 
cannot  this  foremost  eity  of  tbe  world — and  of  which  we  are 
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all  protid — why  cannot  this  city  also  keep  these  exhibitionists 
from  parading  themselves  before  fulllble  workers?  J 

Second.  Is  there  any  significance  in  the  fact  that  our 
admirable  and  otherwise  efficient  Secretary  of  Labor  comesi 
to  us  from  the  srreat  State  of  New  York?  I  hope  not,  for  if| 
the  two  facts  here  recited  can  be  said  to  be  linked  together,] 
then  the  freatest  responsibility  for  un-American  activities! 
in  the  United  SUtes  may  be  laid  at  the  threshold  at  Newi 
York  City. 

I  am  not  attempting  to  impugn  the  honor  and  integrity  of 
either  the  State  or  the  city  of  New  York;  nor  am  I  seeking 
to  emk>arrass  the  Secretary  of  Labor.  However,  do  you  not' 
feel  that  those  Members  of  this  House  who  are  perturbed | 
over  the  rapidly  increasing  growth  of  communism  should 
have  an  explanation  from  some  responsible  source  as  to  why 
the  Department  of  Labor  has  been  so  lax  in  enforcing  the 
laws  regarding  aliens? 

It  has  been  claimed  that  there  are  at  least  several  thou- 
sands of  aliens  illegally  in  the  United  States.  In  this  con- 
nection I  wish  to  call  attention  to  the  open  letter  recentlyj 
addressed  to  the  President  of  the  United  States  by  an  or- 
ganizaion  known  as  the  "American  Coalition."  Expecting 
that  an  excess  of  patriotic  zeal  prompted  many  of  the  alle-! 
gallons  contained  In  this  letter.  I  have  made  a  cursory  in-j 
quiry  to  determine  the  truth.  Unfortunately,  I  am  compelled! 
to  admit  that,  as  far  as  I  have  gone,  I  have  encountered] 
no  reason  to  doubt  the  contents  of  this  letter.  This  is  a, 
very  serious  matter.  Mr.  Speaker,  and  I  do  not  believe  I  ami 
unreasonable  in  reiterating  that  this  House  should  have  ad 
explanation  as  to  why  the  Immigration  laws  have  not  beeni 
better  administered.  I  would  not  like  to  find  it  necessary 
to  formally  Investigate  the  administration  of  the  Labor  De-> 
partment.  I  would  rather  go  on  record  as  being  willing  to 
receive  any  explanation  which  might  be  made  and  to  place  it 
before  the  House. 

Several  bills  have  been  Introduced  providing  for  the  depor- 
tation of  undesirable  aliens  and  to  make  it  a  crime  to  advo- 
cate or  promote  the  overthrow  of  government  by  force.  I 
feel  that  such  legislation  Is  Imperative  and  most  certainly 
will  support  the  proper  measiu^  when  It  Is  presented  for 
action.  In  the  meantime,  however,  let  us  learn,  if  we  can, 
what  is  being  done  to  enforce  similar  laws  already  on  the 
statutes. 

comrsamcx  or  irrw  mxBxss  with  prcsidknt  usged 

Mr.  HOEPPEL.  Mr.  Speaker,  I  ask  unanimous  consent  to| 
extend  my  remarks  in  the  Racoao  and  to  include  therein  aj 
letter  which  I  addressed  to  the  President  on  March  5  lastt 

The  8PSAEXR.    Is  there  objection? 

That  was  no  objection. 

Mr.  HOEPPEL.  Mr.  Bpfker  and  Members,  on  the  Tarioue 
occasions  on  which  I  have  met  our  President,  I  have  beeq 
favorably  impressed  with  his  sincerity  and  honesty  of  purj 
pose.  As  I  am  more  interested  in  national  recovery  than  ] 
am  in  party  politics,  and  as  it  is  further  my  sincere  belief  thati 
our  most  practical  hope  for  the  alleviation  or  elimination  ol| 
the  distress  of  our  people  lies  with  the  President.  I  addressee! 
a  letter  to  him  with  a  view  to  cooperating  with  him  alon^ 
the  lines  of  what  I  believe  to  be  the  "  voice  at  the  people/1 

Without  In  any  way  criticizing  the  older  Members  of  Con-| 
gress,  nevertheless,  it  is  self-evident  that  iiew  Members  masj 
be  expected  to  have  a  more  intimate  and  personal  under-] 
standing  of  the  problems  of  the  people  whom  It  Is  their  honor 
to  represent  in  the  National  CapdtoL  Fully  cognizant  as  I 
am  of  the  high  character  and  sincerity  of  purpose  of  tha 
more  experienced  Members  of  the  House  of  Representatives^ 
with  whom  I  feel  that  it  is  a  privilege  to  be  associated,  at  the 
same  time  I  feel  that  the  "  young  blood  "  ot  the  House  also| 
has  a  very  definite  contribution  to  make  to  the  solution  o^ 
the  problems  of  our  people.  It  was  this  conviction  which) 
prompted  me  to  address  the  letter  to  the  President,  which  ]| 
herewith  insert  in  the  Rbcord.  j 

For  the  information  of  the  Membership.  It  may  be  well  tq 
remark  that  this  letter  was  addressed  to  the  President  prloil 
to  the  call  which  was  made  ft*-<u'mhHng  certain  Members  ofj 
Congress  to  a  conference  to  discuss  liberaUsatlon  of  Housef 
rules  and  the  enactment  of  liberal  legislation: 


OONI 


or  TH«  JJimtD  8TA1XS. 

HonsK   or   Repbksintativis, 
Wathinffton,  D.  C,  March,  5,  193S. 
His  Ezcellezxry  the  PusxDEirr  or  the  Ukites  States, 

Washtngton.  D.  C. 

Mt  Dkas  Mk.  PMxsTDzirr:  In  the  parlance  of  the  advertiser — even 
a  man's  best  friends  will  not  tell  him.  It  woiild  appear  that 
your  Immediate  advisers  are  either  Ignorant  of  the  actual  status 
of  affairs  or  that  they  are  reluctant  to  give  you  the  facta  which. 
aa  our  Chief  Executive,  I  think  you  should  know  since  I  am  con- 
Odent  that  you  are  amenable  to  criticism  as  weU  as  to  Just  praise, 
whenever  such  is  merited. 

Since  my  return  to  the  Capital.  I  have  received  only  three  letters 
out  of  my  huge  maU  wherein  the  correspondents  spoke  favorably 
of  the  administration.  Two  of  these  were  from  Democratic  poli- 
ticians who  were  looking  lor  Jobs,  and  the  other,  from  a  Republi- 
can who  supported  your  views  agains':  the  McCarran  amendment. 
All  other  mall  has  been  of  an  extremely  critical  nature  and  some, 
especially  condemnatory,  which  indicates  beyond  a  question  of 
doubt  that  the  people  are  beginning  to  lose  confidence  in  your 
administration  and  in  the  Congress. 

There  are  a  large  ntnnber  of  Representatives  in  the  House  who 
are  more  friendly  to  you  and  more  concerned  in  the  welfare  of 
the  Nation  than  their  votes  and  activities  would  perhaps  Indicate. 
The  newer  Members  of  Congress,  especially  from  the  Western  and 
Northern  States,  who  had  a  battle  to  be  elected  or  reelected,  could 
give  you  a  panoramic  pictiu«  of  condtttcns  and  the  recent  devel- 
opments which  would  prove  that  you  may  profit  If  you  would 
consult  with  them. 

I  am  anxious  to  see  your  administration  a  success,  but  my  cor- 
respondence from  outstanding  leaders  and  thinking  men  would 
indicate  that  the  new  deal  mtist  be  lubricated  with  a  different 
kind  of  lubricant  if  It  Is  to  move  forward  successfully.  Those  of  us 
who  represent  the  uncertain  political  sections  of  the  Nation,  and 
who.  becaxise  of  our  brief  experience  as  Representatives,  have  not 
am  yet  absorbed  the  veneer  of  indifference  to  the  public  Interest, 
may  be  in  a  position,  if  called  upon,  to  give  constructive  criticism 
which  would  react  In  your  own  interest  as  well  as  that  of  national 
recovery. 

If  you  are  inclined  to  receive  a  delegation  of  15  or  25  of  the  newer 
Members  of  Congress,  to  obtain  from  them  their  viewpoints  on  the 
progress  tbva  far  attained  and  the  prospects  for  the  future,  I  woxild 
be  pleased  to  suggest  a  list  of  names  of  such  Members  who  wish  to 
cooperate  with  you  to  the  fullest  possible  extent,  but  who  are  sac- 
rificing their  own  Interests  if  they  permit  conditions  to  develop 
irtilch  only  radical  measures  may  counteract. 

This  Is  submitted  In  your  Interest  and  in  the  interest  of  our 
people  In  the  hope  of  alleviating,  as  expeditiously  as  poeslble,  the 
increasing  distress  which  evokes  the  reversal  of  sentiment  which 
not  only  I  but  other  Members  of  Congress  report. 

I  shall  be  pleased  to  cooperate  with  you  in  the  furtherance  of  the 
above  suggestions  at  any  time. 

With  beet  wiahee,  I  am 
Sincerely  yours, 

J.  H.  HOZFPEL. 
rUCEZTK  G.  GRACE StJPERPATHIOT,  OR  WHAT? 

Mr.  FADDIS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

lliere  was  no  objection. 

Mr.  FADDIS.  Mr.  Speaker,  the  attitude  of  Eugene  O. 
Grace,  as  reflected  by  his  statements  before  the  Senate  Mu- 
nitions Committee,  is  more  dangerous  to  this  Nation  than  is 
all  of  the  communistic  propaganda  emanating  from  Soviet 
Russia.  In  one  breath  he  upheld  the  privilege  of  him  and 
his  class  to  extract  from  his  nation  in  time  of  war  excessive 
profits  with  which  to  pay  ridiculously  large  bonuses  and  fat 
dividends :  but  he  objected  to  the  men  who  were  in  the  danger 
zone  asking  for  the  one  three -thousandth  part  of  what  he 
received.  It  is  all  too  indicative  of  his  class  in  their  attitude 
toward  the  welfare  of  the  Nation;  whenever  any  of  whom 
they  regard  as  the  proletariat  expresses  the  desire  to  better 
his  condition  by  fair  wages,  reasonable  working  hours,  safety 
appliances,  better  living  conditions,  or  economic  security  it  is 
the  "  let  them  eat  cake  "  attitude  of  the  nobility  of  France 
preceding  the  French  Revolution. 

Mr.  Grace  is  undoubtedly  an  able  captain  of  industry ;  but 
evidently  is  a  poor  judge  of  our  present  national  psychology. 
The  hopes  and  desires  of  mankind  cannot  be  forever  melted 
In  the  crucible  of  necessity  and  cast  in  the  mold  of  un- 
equal distribution  of  profits.  Pig  iron  and  human  nature 
are  not  analogous.  The  determination  of  mankind  to  ad- 
vance Is  irresistible.  It  is  like  the  progress  of  a  mighty 
river,  and  although  it  may  be  temporarily  held  in  check  will 
eventually  break  forth  and  reach  its  destination.  When 
those  of  the  type  of  Mr.  Grace  oppose  such  movements  as 
the  one  to  take  the  profits  out  of  war  they  only  attract  at- 
tention to  their  own  provincialism  which,  after  all,  is  woe- 
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fully  limited.  Tlie  Nation  to  him  is  bounded  by  the  fences 
of  the  Bethlehem  Steel  Works  along  the  Lehigh  River, 
guarded  by  his  private  police  force.  Here  he  is  king,  and 
every  human  consideration  is  secondary  to  the  making  of 
steel. 

Such  monarchs  as  Mr.  Grsu^e  are  ever  beseeching  Con- 
gress for  a  tarilT  on  their  products  under  the  plea  that  they 
desire  to  protect  the  American  workingman  from  the  cheap 
labor  from  abroad.  What  a  plea,  when  they  are  the  very 
ones  who  have  been  the  most  active  in  importing  cheap  for- 
eign labor  to  compete  with  American  labor  in  its  own  door- 
yard.  With  Industries  organized  upon  such  a  magnificent 
scale  as  ours,  with  our  domestic  supply  of  raw  material  and 
splendid  fuel,  with  our  network  of  transportation  lines,  with 
the  undisputed  higher  standard  of  skill  and  ingenuity  of  our 
workmen  American  Industry  could  easily  compete  with  for- 
eign Industry  If  it  were  not  forced  to  pay  dividends  on 
watered  stock,  outrageous  salaries  and  bonuses  to  active 
officials,  and  ridiculous  pensiozu  to  retired  officials.  What 
a  class  of  people  to  complain  of  a  bonus  to  men  who  have 
made  "  their  breasts  a  barricade  between  their  coimtry  and 
its  foes." 

wx  icnsT  protxct  thx  LrrTLS  farmxr 

Mr.  SNYDER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein 
some  statistics  from  the  Agricultural  Department. 

The  SPEAKER.    Is  there  objection? 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object, 
how  much  (tf  the  Record  Is  going  to  be  taken  up  by  the  sta- 
tistics of  the  Agricultural  Department? 

Mr.  SNYDER.    About  4  or  5  Inches  of  a  single  column. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  SNYDER.  Mr.  Speaker,  in  the  early  part  of  the  sev- 
enteenth century  our  forefathers  started  the  agricultural 
and  Industrial  development  march  westward  across  our  con- 
tinent. TTie  first  obstacle  to  overcome  was  that  of  the  In- 
dians. The  second  was  the  task  of  clearing  off  sufficient 
acreage  for  farm  land  on  which  they  could  raise  the  food 
products  necessary  for  a  comfortable  living. 

Year  after  yesu-  the  frontier  moved  westward  until,  we 
might  say.  1849.  when  the  gold  rush  to  California  brought 
about  conditions  that  prompted  men  to  improve  transpor- 
tation, take  up  land  grants  and  mineral  rights  in  such  a 
rapid  fashion  that  when  the  nineteenth  century  opened  our 
lands  were  practically  all  surveyed  and  available  for  devel- 
opment. 

Forty  or  fifty  years  ago  the  great  fertile  fields  of  the  Mid- 
dle West  produced  such  an  abundance  of  com,  wheat,  hay, 
and  other  major  crops  that  it  astounded  the  Eastern  farm- 
ers. One  by  one  the  more  ambitious  individuals  interested 
in  farming  would  go  West  and  secure  acreage  for  homes  and 
farms  not  only  in  the  Middle  West,  but  the  great  Northwest 
and  the  Southeast. 

From  this  came  a  development  of  farm  machinery,  min- 
ing machinery,  and  lumber  machinery,  and  when  the  call 
for  a  superabundance  of  production  came  with  the  World 
War  we  were  in  a  position  not  only  to  furnish  farm  prod- 
ucts, but  equipment  of  all  kinds  that  was  used  l>oth  at  home 
and  abroad  in  the  great  world  struggle. 

Mills  and  factories  sprung  up  as  if  my  magic.  Coal  mines, 
ore  mines,  zinc  mines,  copper  mines,  and  all  other  mineral 
developments  were  pushed  to  the  limit. 

After  the  war  we  had  a  relapse  of  1921,  and,  due  to  the 
f  su;t  that  we  had  depleted  our  home  storehouses  very  largely 
during  the  war  period  and  the  war  had  destroyed  mills  and 
factories  of  many  of  the  European  countries,  we  found  a 
ready  market  for  6  or  7  years  in  furnishing  food  products 
as  well  as  manufactured  products  for  the  rehabilitation  of 
the  institutions  in  the  war-stricken  nations.  Of  course,  the 
sad  part  of  the  story  is,  that  during  the  fat  years  1922  to 
1929,  our  economic  and  social  institutions  were  so  badly 
managed  that  when  the  inevitable  came,  tiie  crash  of  1929, 
our  institutions  were  not  able  to  function. 


The  fall  of  the  Roman  Empire  did  not  have  the  111  effects 
on  the  people  of  Rome  as  the  financial  and  economic  crash 
in  the  United  States  had  on  oiu-  people  in  1928.  The  finan- 
cial institutions  of  our  Nation  were  operating  on  a  quick- 
sand basis,  and  when  they  were  supposed  to  stand  up  and 
give  relief  to  our  institutions  they  tottered  and  fell,  taking 
with  them  multiplied  billions  of  dollars  that  the  people 
thought  was  safely  stored  away  for  the  rainy  days  ahesEtd. 

During  these  fat  jrears  the  people  flocked  from  the  little 
farms  and  homes  to  the  mills  and  factories  where  high  wages 
attracted  thwn.  They  were  led  to  believe  that  this  pro- 
duction period  would  not  only  continue  but  expand  as  time 
weut  on.  They  were  not  acquainted  with  the  facts.  They 
did  not  know  that  we  had  loaned  foreign  countries  millions 
to  buy  our  products  to  rehabilitate  their  countries  and  that 
this  loan  would  not  be  paid  when  it  fell  due  by  many  of  the 
nations  who  borrowed  from  us.  The  result  was  that  the 
mills  and  factories  were  obliged  to  close  down.  There  was 
no  demand  for  our  ixtxiucts.  Men  by  Uie  tens  of  thousands 
were  thrown  out  of  emplosrment.  and  a  large  percent  of  them 
are  still  unemployed. 

We  failed  to  keep  alive  in  the  minds  of  our  citizens  that 
the  only  creative  wealth  of  a  nation  is  the  wealth  that  comes 
from  the  ground — agricultural  wealth. 

I  fear  that  our  schools  let  down  in  teaching  the  youth  of 
the  land  that  a  nation  is  only  prosperous  in  proportion  as  the 
fanners  of  the  Nation  are  prosperous.  I  sometimes  think 
that  we  fail  to  keep  before  the  mental  gaze  of  the  s^uth 
of  our  Nation  the  fundamental  fact  that  the  tillers  of  the 
soil  are  the  bulwark  of  a  nation  at  all  times.  Furthermore, 
that  nations  decay  when  industry  overtaxes  and  domineers 
the  agricultural  Interests  of  the  people. 

Mr.  Speaker,  in  making  appropriations  for  the  several 
phases  of  agriculture  we  must  bear  in  mind  that  the  first 
thing  to  consider  is  the  time  period  ahead.  We  must  not 
only  buUd  so  that  our  agricultural  resources  will  take  care 
of  us  in  the  immediate  future,  but  that  our  building  may 
expand  in  such  a  way  that  future  generations  will  have  agri- 
cultural facilities  commensurate  with  the  demands  and  needs 
of  the  day  in  which  they  live. 

We  cannot  hope  to  hand  down  to  our  posterity  agricul- 
tural facilities  unless  we  Immediately  start  on  a  broad  and 
comprehensive  program  of  developing  our  watersheds  and 
forests.  It  is  our  duty  right  now,  Ur.  Speaker,  to  Improve 
streams  and  build  hundreds  of  dams  and  watersheds 
throughout  the  Nation.  It  is  our  duty  to  plant  millions  and 
millions  of  trees  on  the  hillsides  and  slopes  of  our  Nation 
in  order  that  moisture  may  be  stored  to  take  care  of  dry 
seasons.  Mr.  Speaker,  we  see  the  folly  of  the  plans  and 
procedures  of  farming  as  it  has  been  carried  on  in  the  Middle 
West  for  the  last  50  years.  It  is  now  evident  that  the  pro- 
cedure was  to  get  while  the  getting  was  good.  Get  every- 
thing from  the  soil  and  give  nothing  in  return  to  the  solL 
That  was  the  practice  of  50  years.   What  is  the  result? 

The  drought  in  the  Middle  States  was  brought  about 
largely  because  we  did  not  protect  our  streams  and  plant 
trees.  If  the  States  of  the  Nation  had  been  provided  with 
sufficient  watersheds  and  at  appropriate  places  in  these 
States  millions  of  trees  had  been  planted,  there  would  have 
been  no  drought  last  summer  In  that  once  great  fertile  region. 

Mr.  Speaker,  at  this  point  I  am  reminded  of  the  "  pumper  " 
from  California  who  was  storm  stayed  in  a  Quaker  town  in 
Pennsylvania  one  Satiirday  nic^t.  The  next  morning  he 
went  to  the  only  church  in  the  town,  which  happened  to  be 
a  Quaker  church.  After  a  period  of  time  the  spokesman  in 
this  church  arose  and  said.  "  Brethren,  mme  of  you  seem  to 
be  moved  by  the  Spirit  this  morning,  so  we  will  return  to  our 
homes."  At  this  point  the  "  pumper "  from  California 
jumped  up  and  said.  "  Mr.  Leader,  if  nobody  has  anything  to 
say  about  the  Spirit,  I  would  like  to  put  in  a  good  word  for 
California." 

At  this  place  I  want  to  put  in  a  word  for  Pennsylvania, 
my  native  State,  along  the  line  of  agriculture.  My  feUow 
colleagues  mean  weU.  I  am  sure,  but  of  ttimes  one  wodkl  judge 
from  the  remarks  and  debates  that  Pennsylvania  was  not 
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Included  among  the  great  agricultural  SUtes  of  the  Nation. 
Thus  I  ask  the  privilege  of  Inserting  at  this  point  some  data 
and  statistics  with  reference  to  the  msLior  agricultural  prod 
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ucts  of  the  Nation.  c<Mnparing  Pennsylvania  with  the  other 
SUtes  in  the  production  of  the  several  farm  and  c«nmodity 
products  here  enumerated. 


state 


Maine 

New  Yort 

Mifhi^an 

Wiaoonsia .^ 

Idaho 

CrDDsrlvanlB 

TenneaseF 

South  CaroUaa... 
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16 
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Potatoes 
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no 
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Pennsylvania  production 

lt32 


ins 


Corn  f92.200.000  busheW : 

Averaga  price  (par  bcshaf).-- 
Valiir  

Rya  (1,3+4.0U)  liiistieLs 

ATerac"  V^ct  (par  busbal).-- 
VahiB 

Buckwheat  (3,10&,000  hasheb): 
AvarM*  priee  UMr  buabal)  — 
Value  -     

Hay  (2.M9.000  urns) : 

Average  pnee  (per  ton) 

Value  -   - 

OatB  O«.»l3.000  hushets) 

ATarac*  pnoe  (P«r  buabal)... 
Value  — 

Wheat  (14.000.000  bushela): 

Average  price  (par  baatol)-  — 
Value 


1041  I  1052 

18.000.000  ,  36.000.000 


1034 


682.000 


I 


.87 

1.076.000 


1.800.bS'^*^°**'- 


.30  I  .40 

983.000,     1.347.000 


9  49 


ia40  { 


34. 900, 000  ,  32.  erj.  000 


.38 
6,  74a  000 

.(2 
7.6O(;000 


.30 
8.117.000 

.81 
U784.000 


.Si 
1.934.000 

15  49 

39.7S^000 

.62 
U9S6.000 


Rank 


I  first. 

^Fourth. 

1^ 


^Serenth. 


13.582,000 


03  1 
00  J 


Eleven  th. 


acre 


1934 


335 
155 
128 

120 
185 
170 
72 
125 


Production  (1,000 
boahela) 


1933 


40,4£0 
28.350 
29,900 
22.620 
19,800 
21,450 
3.519 
1.445 


1933 


42,000 
24.flnO 
20,670 
U>,730 
21.S50 
21,357 
3,564 
1,744 


1934 


56.280 
32,550 
34.304 
31.320 
19, 240 
34.000 
4,3:J0 


Prioaa     raoeiTad     by 

lianuers,  Dec    1  (per 

bushel) 


1933 


$0.25 
.37 
.23 
.23 
.17 
.46 
.50 
.75 


1933 


ia60 

.75 
.65 
.55 
.41 
.90 
LOl 
.78 


U»4 


fa  30 

.34 
.38 

.20 
.30 
.41 
.76 
.62 


Total  value  basis,  Dec.  1 
prioe  (1,000  dollars) 


1983 


U).115 
ia490 
6.8n 
6,303 
3.366 
9.eS2 
2,07« 
1.0S4 


1933 


35.  «• 

18,450 
U.436 
0.203 
8,958 
19,231 
8.600 
1,360 


1934 


11.256 
ll.or.7 
9.606 
9,0»a 
6.928 
13.940 
3.283 
1,628 


Mr.  Speaker.  Pennsylvania  contributes  to  the  National 
Treasiuy  more  money  than  any  other  one  of  the  48  States  of 
the  Union,  except  New  York.  It  is  only  natural  that  those 
outside  of  the  State  think  of  Pennsylvania  as  industrial,  a 
place  whpre  they  produce  injn  and  steel  products;  but  Penn- 
sylvania takes  her  place  among  the  first  States  in  the  Union^ 
in  the  production  of  a  number  of  the  major  crops. 

llie  Department  of  Agriculture  just  informed  me  where 
Pennsylvania  ranks  in  the  production  oi  a  number  of  the 
major  crops,  and  since  I  have  cited  the  above  seven  crops 
with  the  purpose  of  showing  Pennsylvania's  production,  I 
will  use  the  saune  seven  crops  as  a  basis  of  rank: 

In  States  producing  potiitoes  Pennsylvania  ranked  first 
on  a  basis  of  dollar  value  and  third  in  the  number  of  bushels 
produced  as  indicated  above. 

In  States  producing  buckwheat  Pennsylvania  ranked  first. 

In  States  producing  com  Pennsylvania  ranked  ninth. 

In  States  producing  rye  Pennsylvania  ranked  seventh. 

In  States  producing  hay  Pennsylvania  ranked  fourth. 

In  States  producing  wheat  Pennsylvania  ranked  eleventh, 

In  States  producing  oats  Pennsylvania  ranked  seventh. 

Tlie  above  table  will  show  how  absurd  it  is  for  the  oppo- 
nents of  collective  bargaining  to  say  that  the  N.  R.  A.  has 
caused  Southern  States  like  Tennessee  to  plow  down  theii 
acreage  for  potatoes  and  thus  crowd  the  northern  market, 

Por  instance,  look  at  the  potato  production  of  Tennessee 
for  the  last  3  years.  Pew  more  bushels  were  grown  in  the 
entire  State  than  was  grown  in  one  of  my  coimtles,  Somerset 
County.  Pennsylvania.  Piirthermore,  the  Department  ofl 
Agriculture  informs  us  that  not  one  single  carload  of  Ten -I 
nasaee  potatoes  in  1933,  1934,  or  1935  was  unloaded  In  Penn-j 
sylvmnia. 

Mr.  Speaker,  It  win  be  observed  that  the  price  of  pota 
during  the  last  3  years  In  the  several  States  enumerai 
fluctuated — 1933  being  the  peak  year  of  the  3  years 
course,  that  Is  nothing  unasual.    When  potatoes  reached  th< 
price  they  did  in  1933,  the  Department  of  Agriculture  show; 
that  potato  giuweis  increased  their  acreage  and  thus  put  on 
the  market  for  1934  many  more  millions  of  bushels.    Now; 
those  who  acre  not  favorable  to  the  Agricultural  Adjustment 
Act.  naturally  sre  satisfied  with  the  prices  as  they  came  anq 


go.  They  have  no  complaint  to  make  if  potatoes  are  20  cents 
one  day  and  60  c«nts  the  next,  because  they  hold  that  the 
law  of  supply  and  demand  should  govern  the  price.  On  the 
other  hand,  those  who  believe  that  there  should  be  a  mini- 
mum and  maximum  of  stability  in  prices  in  the  various  crops 
favor  the  crop  production  act.  It  is  as  self-evident  as  night 
follows  day,  that  if  the  present  procedure  is  dropped,  the 
little  farmers  in  the  East,  such  as  Pennsylvania,  will  go 
back  just  where  they  were  in  1932  when  wheat  was  selling 
for  52  cents  per  bushel  as  compared  with  92  cents  per  bushel 
this  year. 

Of  course  adjustments  in  farm -crop  production  cannot 
be  set  aright  in  a  year  ot  two.  It  will  take  time — a  space 
of  years.  All  progressive  farmers  concede  that  conditions 
that  existed  in  1931  and  1932  should  not  be  permitted  to 
return.  Little  by  little  the  Agriculture  Department  is  adjust- 
ing this  phase  in  favor  of  the  small  farmer,  and  if  given 
time  the  small  farmer  will  be  restored  to  a  place  where  he 
will  be  on  a  par  with  the  large  producers,  and  the  cutthroat 
practices  will  be  eliminated. 

AMDREW  JACKSON 

Mr.  McREYNOLDS.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  in  the  Record  an  address  delivered  by  the 
gentleman  from  South  Carolina  [Mr.  Richards]  on  Andrew 
Jackson. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  McREYNOLDS.  Mr.  Speaker,  under  leave  to  extend 
my  remarks,  I  desire  to  insert  an  address  delivered  by  Hon. 
J.  P.  Richards,  Member  of  Congress,  on  March  15.  1935,  the 
birthday  of  Andrew  Jackson,  at  the  memorial  exercises  held 
at  the  Andrew  Jackson  Monument,  Washington,  D.  C,  spon- 
sored by  the  Women's  Democratic  Educational  Council. 

The  address  is  as  follows: 

M*^"""  president,  members  of  the  Women's  Democratic  Edu- 
cational Council,  distinguished  guests,  I  appreciate  very  much  the 
Invitation  you  have  extended  me  to  be  present  here  today  and 
to  deliver  this  memorial  address  in  honor  of  the  birthday  of  An- 
drew Jsckaoo.  great  Democrat,  great  American,  and  seventh  Presi- 
dent of  the  United  States.  Tou  have  selected  the  appropriate 
place  for  this  occasion — here  within  a  stone's  throw  of  tlie  Wlilte 
House,  where  he  lived  and  labored  as  President  for  a  number  of 
years — here  in  the  shadows  of  the  great  bronze  monument  erected 
to  his  memory  by  a  grateful  Nation. 

Long  ago  the  earlier  civilizations  of  this  planet  adopted  the 
custom,  and  found  it  to  be  a  worth-while  investment  in  the  de- 
vstopment  of  a  better  citizenship  to  erect  monuments  and  me- 
morials to  departed  great  men  who  had  lived  and  wrought  for 
the  lasting  benefit  of  the  people  whom  they  left  behind.  Tho 
people  of  Rome  built  monuments  to  her  Emperors,  and  to  her 
lawmakers  who  had  thundered  In  the  Roman  Senate.  Tho 
■gyptlans  buUt  the  pyramids  to  protect  the  dead  bodies  of  her 
Kings.  Greece  perpetuated  the  memory  of  her  patriots  by  like- 
nessM  of  t>eautiful  marble.  The  people  of  our  own  civilization 
also  believe  In  this  custom,  and  today  moniimenta  to  Illustrtou» 
departed  sons,  who  helped  to  mold  these  Dnited  States,  dot  ever^ 
square  of  this,  the  Capital  of  our  country,  as  they  dot  the  gather- 
ing places  In  our  other  cities  and  towns. 

But,  Madam  President,  the  greatest  monument  buUt  to  any  man 
Is  the  reeervatton  of  a  place  In  the  hearts  of  a  people  in  memory 
of  the  works  he  has  done.  Stone  or  naarble  or  bronxe  may  not 
stand  forever,  but  a  place  In  the  hearts  of  nien  and  women  ungeis 
tor  unnumbered  generations  and  will  never  perish. 
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So  we  have  come  to  the  foot  of  this  monimient  today,  at  the 
request  of  this  patriotic  band  of  Democratic  women,  honored  by 
the  presence  of  one  of  Andrew  Jackson's  distinguished  relatives, 
not  only  to  gaze  upon  the  likeness  of  this  great  Democrat,  whose 
soul  was  returned  90  years  ago  to  the  Ood  who  gave  it.  but  also 
to  proclaim  to  the  men  and  women  of  our  coimtry  otir  reverence 
for  his  memory  and  the  political  principles  he  stood  for  and 
fought  for  with  the  flaming  sword  of  conscientious  conviction. 

This  man  Andrew  Jackson,  "  who  came  from  nowhere,  deter- 
mined to  be  somebody  ".  how  did  he  stamp  his  personality  upon 
a  nation?  By  what  means  did  he  breathe  life  into  a  great  slum- 
bering political  party?  Why  Is  his  memory  ever  present  every- 
where In  this  country  where  battle  Is  being  waged  for  the  rights 
of  the  masses  of  our  people  today?  Where  was  he  first  nursed  on 
the  milk  of  love  for  liberty? 

The  life  and  achievements  of  this  man  stagger  the  imagination 
and  lend  hope  to  every  obscure  lad  today  facing  poverty,  adversity, 
and  seemingly  insxirmountable  obstacles.  His  father,  a  .poor  Irish 
immigrant,  came  to  this  country  in  1765  and  settled  In  the  Wax- 
haw's  old  Lancaster  district,  now  Lancaster  County,  S.  C  and  died 
a  few  months  befta*  his  great  son's  birth  at  the  Crawford  place 
in  Lancaster  County  on  March  15,  1767.  His  bones  still  rest  In  the 
eld  Waxhaw  cemetery  a  few  miles  north  of  the  town  of  Lancaster. 
Andrew  Jackson's  mother  died  during  his  early  youth.  Faced  with 
almost  every  known  hardship  be  was  able  to  attend  school  very 
little  in  his  boyhood.  His  earliest  impressions  were  received  in 
the  fiery  crucible  of  the  Revolution,  and  this  period  branded 
patriotism  and  love  of  freedom  on  his  heart.  He.  himself,  took 
part  in  battle  at  the  age  of  11,  and  even  so  early  his  spirit  would 
admit  no  defeat.  Ambitious  to  be  a  lawyer,  but  without  educa- 
tion, he  was  undismayed,  and  after  moving  to  North  Carolina  was 
admitted  to  the  bar  of  that  State.  Then,  sensing  the  posaibUitles 
of  the  frontier,  he  moved  to  what  is  now  the  State  of  Tennessee 
and  established  a  law  office  at  the  present  site  of  the  city  of  Nash- 
ville. Prom  then  on  his  rise  was  meteoric.  He  was  solicitor  of 
the  superior  court,  member  of  the  first  constitutional  convention 
of  Tennessee,  Member  of  Congress,  then  United  States  Senator, 
which  position  he  resigned  to  sit  on  the  Supreme  Court  of  Ten- 
nessee: planter,  trader,  and  merchant,  major  general  of  militia, 
Indian  fighter,  and  duelist,  victor  over  the  British  at  New  Orleans 
in  the  War  of  1812.  conqueror  of  the  Indians  at  Horse  Shoe  Bend, 
conqueror  and  territorial  governor  of  Florida;  nominated  by  the 
Democrats  for  the  Presidency  In  1822,  sent  again  to  the  Senate 
1823,  nominated  again  for  President  by  the  Democratic  Party  and 
elected  President  In  1828  and  served  two  terms;  always  during 
the  entire  period  of  his  political  activity  he  was  a  flashing  meteor 
across  the  horizon  of  his  country. 

His  career  covered  anmzlngly  on*-thlrd  of  the  States  ot  the 
Union,  and  everywhere,  always,  he  was  a  man  of  action.  As  a 
general,  he  was  unversed  in  the  written  art  of  war,  but  a  genius  In 
the  leadership  of  men.  While  unfamiliar  with  the  culture  of 
superficial  society,  still  he  was  a  master  of  the  graces  when  he 
chose.  His  love  for  his  wile  was  beautiful,  and  he  was  the  soul  of 
chivalry  in  his  dealings  with  aU  of  the  genUer  sex.  A  diamond, 
admittedly  unpolished  by  our  so-called  "  civilization ",  but  also 
uncorrupted  by  Its  glamour. 

Andrew  Jackson  was  a  loyal  friend  but  a  bitter  enemy.  Such  a 
man  Is  always  great  or  Ignoble  In  the  eyes  of  his  contemporaries. 
It  Is  admitted  here  that  he  erred  time  and  time  again,  but  never 
dia  he  Indicate  weakness  of  character.  But  we,  who  have  gathered 
here  today  in  hU  memory,  have  come  to  review  his  works  over 
the  smoldering  ashes  of  almost  a  century.  Providence  brought 
him  to  the  Nation  at  a  critical  time.  Our  country  then  was  torn 
within.  Then,  as  now,  the  fight  was  the  masses  against  special 
interesU.  Jackson  grasped  the  fiamlng  banner  of  democracy  and 
coined  the  phrase  that  has  been  the  battle  cry  of  democracy  since 
that  time — "  Let  the  people  rule."  Protection  of  the  rights  of  the 
whole  people  was  his  aim  to  the  point  of  obsession;  yet  he  was  one 
of  those  strong  characters  often  seen  in  the  van  of  world  events. 
who.  while  <i*manrttng  and  obtaining  consideration  of  his  own  per- 
sonal views  by  those  over  him  in  authority,  still  could  iinderstand 
and  brook  no  opposition  to  his  own  opinions  when  he  himself 
was  the  commanding  officer — a  strange  inconsistency  we  often  find 
in  the  lives  of  the  great. 

The  enemies  of  Jackson  say  that  he  practiced  In  politics  the 
"spoils  system",  and  attempt  to  damn  him  for  this  as  the  most 
vulnerable  spot  in  his  armor.  This  determination  of  Jackson  to 
have  around  him  in  office  only  those  of  his  own  political  party  was 
more  than  a  mere  desire  to  reward  friends;  it  was  because  of  an 
abiding  belief  that  real  loyalty  in  politics,  or  elsewhere,  can 
oome  only  from  friends.  He  knew  that  to  carry  out  his  policies 
he  must  have  the  faithful  around  him  and  he  believed  that  one 
traitor  in  his  own  camp  Is  more  dangerous  than  a  thousand 
without.  Covild  we  expect  otherwise  of  a  man  who  was  nursed  in 
the  cradle  of  the  Revolutionary  War,  where  every  man  in  his 
eyes  was  a  patriot  or  a  traitor;  of  a  man  who  had  battled  against 
the  Indians,  where  the  combatants  in  his  eyes  were  either  clviliaed 
or  savage:  of  a  man  who  had  faced  all  the  hardships  of  the 
frontier  and  found  men  of  that  day.  as  now,  either  true  or  false? 
After  all,  who  is  there  among  \u  here  today  who  does  not  believe 
In  rewarding  a  friend  before  an  enemy;  who  of  mm  would  not  select 
a  Democrat  to  carry  our  Democratic  principles  In  preference  to 
someone  of  another  political  faith? 

The  Democratic  Party  has  ever  been  the  party  of  the  real 
people  of  this  country.  There  have  been  times  when  because  d 
overdose*  ot  prosperity  w«  have  been  lulled  to  sleep;  but.  In 
times  when  tbe  welfare  of  our  people  have  been  at  stake,  it  has 
been   to  our  great  old  party  that  the  pec^le  turned  for  relief; 


and  on  such  occasions  a  Democrat  has.  wltb  poMllity  oat  or  two 
exceptions,  been  placed  In  the  White  House.  Tbe  names  of  Jeffer- 
son. Jackson.  Wilson,  and  now  Franklin  D.  Roosevelt  challenge 
comparison  with  the  namee  of  the  great  from  any  other  polltlciu 
faith.  They  came  from  divergent  stations  and  walks  ot  Itte  tout 
came  with  eyes  set  to  tlM  same  goal — a  h^pier  and  mare  pfoe- 
perous  people. 

As  I  stand  here  today,  I  let  my  mind's  eye  go  back  for  ovw  a 
century  and  a  half  to  the  Icmely  Waxhaw  country  in  the  red  hills 
of  my  home  ooimty  and  State.  I  see  a  lonely,  hungry,  homely 
country  boy.  without  one  single  favorable  advantage  except  courage 
and  ambition  and  an  abiding  faith  in  the  future  of  his  country — X 
see  him  leave  his  home  and  Mass  a  path  to  fame— I  ae*  him  enter 
the  doors  yonder  as  Praeldent  ot  the  United  States.  I  eee  htm  leave 
those  walls  and  go  back  to  his  home  In  Tennessee  to  die  enshrined 
in  the  hearts  of  his  people — a  great  nward  for  courage  and  hon- 
esty, and  a  tribute  to  the  powibilltles  for  youth  in  this  great 
country  of  ours. 

Another  great  Democratic  Preeident  is  over  there  in  the  White 
House  now.  He  did  not  come  from  poverty  as  Andrew  Jackaoo  did, 
but  he  has  the  same  xinquenchable  desire  to  help  all  at  the  people 
of  our  country.  Sometimes  when  he  Is  wearied  by  toll  and  the 
responsiblUtles  of  his  great  office,  or,  perchance,  diaoouragad  toy  set- 
backs of  the  day,  I  can  imagine  his  looking  across  the  way  to  the 
old  warrior,  sitting  his  charger  here,  for  a  comforting  word:  and 
I  can  almost  hear  Jackson  whisper:  "  Fight  It  out.  Have  faith  in 
democracy.    LUten  to  your  real  frtnide.    Let  the  people  rvlel  " 

PATMXirr  OF  THK  ADJtTSTD-SnTICS  CRTIPICAnS 

Mr.  WHITE.  BCr.  Speaker,  the  Legislature  of  tbe  State 
of  Idaho  has  memculalized  tbe  Congress  in  respect  to  the 
payment  of  the  adjusted-service  certlflcateft.  I  ask  uzuml- 
mous  consent  that  the  memorial  referred  to  appear  In  tbe 
Rxcoao  and  that  It  appear  In  the  Rxcoas  at  this  point. 

The  SPEAKER.    Is  there  obJectlMi? 

Mr.  O'CONNOR.  Mr.  Speaker,  I  reserve  tbe  right  to  ob- 
ject. During  the  present  session  of  Congress  I  think  we 
have  fallen  into  a  very  bad  practice  of  Inserting  ta  tbe  body 
of  the  RjccokD  resolutions  and  memorials  from  States  and 
city  councils,  and  so  forth.  I  observed  In  the  RccotD  tbe 
other  day  a  resolution  or  memorial  from  even  a  city  council. 

The  universal  practice  heretofore  has  been  merely  to  file 
these  resolutions  from  States  and  legislative  bodies,  together 
with  other  petitions  or  memorials,  and  they  are  noted  in  the 
Appendix  of  the  daily  Rccoro,  but  not  printed  in  full.  That 
has,  I  believe,  been  the  invariable  practice. 

Mr.  SNELL.    And  that  Is  correct,  too. 

Mr.  O'CONNOR.  I  feel  quite  sure  that  tbe  practice  of 
incorporating  in  the  body  of  the  Rkcord  petitions  and  memo- 
rials and  what  not  from  States  and  boards  of  aldermen 
throughout  tbe  Nation  is  a  practice  that  has  grown  up  in 
this  session  of  Congress. 

Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  O'CONNOR.    Yes. 

Mr.  BLANTON.  There  are  48  States  whose  legislatures 
are  continually  passing  resolutions.  It  ao  happens  that  in 
the  Legislature  of  tbe  SUte  of  Texas.  I  think  our  State 
senate,  has  already  passed  half  a  doien  resolutions  which 
they  have  sent  up  here  to  tbe  Texas  Monbers  of  Congress. 
Suppose  we  printed  aU  of  them  tn  the  Rccorb  and  then 
printed  a  like  number  from  all  of  tbe  other  47  States.  If  we 
are  going  to  continue  to  put  tbon  into  tbe  body  of  the 
RxcoxB,  it  will  cost  a  lot  of  money,  and  we  win  not  bare 
any  place  for  the  regular  proceedings  of  tbe  House. 

Mr.  O'CONNOR.  Further,  the  great  SUte  <rf  Wlaeooain 
the  other  day  wrote  to  both  branches  of  Congress  and 
asked  if  these  petitions  or  memorials  from  tbe  States  ad- 
dressed to  Congress  were  of  any  worth,  or  bad  any  influ- 
ence. As  far  as  I  know  that  great  State  of  Wisconsin  re- 
ceived a  reply  that  It  might  Just  as  well  save  tbe  expense 
of  printing  those  memorials  and  resolutions.  I  think  tbe 
practice  which  has  grown  up  is  objectionable  and  that  It 
should  not  be  permitted  to  conthiue.  It  is  all  right,  perhaps, 
to  refer  to  these  memtorials  in  the  Appendix  of  the  daily 
Rbcoko,  as  in  this  im^^'y^  it  could  be  properly  noted  that  a 
memorial  bad  been  filed  by  tbe  great  sovereign  State  of 
Idaho. 

Mr.  RICH.  Mr.  Speaker,  I  reserve  tbe  right  to  object, 
to  ask  tbe  gentleman  from  New  York  IMr.  O'Coswoal  if  bs 
expects  to  object  to  having  this  insert«d  in  tbe  Baooia  at 
this  point? 

Mr.  SABATH.    If  the  gentleman  does  not,  I  thall. 
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Tbe  SPBAKKR.  IS  there  objeetkm  to  ttoe  request  of  the 
gentleman  from  Idaho? 

Mr.  WHITE.  Mr.  Speaker,  the  people  of  the  great  State 
of  Idaho,  repfeaented  by  their  legislature,  and  their  Repre- 
sentatives here  at  the  Cai34tol,  dertre  this  Information  to 
be  conveyed  to  the  Congress.  I  know  of  no  better  way  <rf 
doing  it  than  this. 

Mr.  KNUTBON.  Mr.  Speaker,  in  order  to  expedite  the 
business  of  the  House.  I  object. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
goiUeman  from  Idaho  that  these  resolutions  be  printed  in 
the  Appendix  of  the  dally  Rscom? 

There  was  no  objection. 

Mr.  WHITE.  Mr  Speaker,  in  view  of  the  importance  of 
the  legislation  to  be  considered  on  the  flow  o*  this  House 
within  the  next  few  days  to  provide  for  the  Immediate  pay- 
ment of  the  ex-service  men's  adjusted-compensation  certifi- 
cates, and  that  the  Members  of  this  body  may  know  the 
sentiment  of  the  people  of  the  State  of  Idaho  as  expressed 
by  their  duly  elected  RepresentaUves,  I  desire  to  place  before 
the  House  a  joint  resohition  of  the  Idaho  State  Legislature, 
urging  Congress  to  pass  this  legislation 

BTMrm  or  Isaro, 
Dn>AarnaMT  or  9tATt. 

t  FrwikUn  01r»rt.  lecrBtary  of  »t»te  of  the  State  <rf  Idabo  and 
custodian  of  tbe  seal  of  aald  3tat*.  do  hereby  oerttfy: 

Ttiat  I  hM99  eanfully  comparsd  tbe  annexed  copy  ta  eenate  Joint 
memorial  no.  1  with  the  onglnal  thereof  adopted  by  the  Senate 
and  Houae  of  RepreeentaUves  of  the  extraordiiiary  eesslon  of  the 
Twenty-third  Legislature  of  the  State  of  Idaho  and  filed  In  the 
oOoa  of  tbe  seeratary  of  state  of  the  State  of  Idaho  March  11. 
vat,  and  that  the  same  Is  s  full.  true,  and  complete  transcript 
therefrom  and  of  the  whole  thereof,  together  with  all  endorse- 
ments thereon.  ^^ 

In  teattmoay  whereof  I  bars  hereunto  set  my  hand  and  afllxed 
the  great  seal  of  the  State.  Done  at  Boise,  the  capital  ot  Idaho, 
this  13th  day  of  March,  A.  D.  1935. 

i»wAi  I  nusnaJM  OnusD. 

'  StertUtTf  of  State. 

Senate  Joint  Memorial  1 
(By  Ui.  Dow) 
A  Joint  memorial 
To  the  honontble   Senate  and  Bout   of  Repretentativea  of  ttie 
United  States  of  America  in  Congreea  anembled: 
We,  your  memorialists,  tbe  Le^alature  of  tbe  State  of  Idaho, 
respectfully  reprasent:  „  ,^  ^ 

Whereas  thare  Is  now  pending  before  the  Congress  of  the  umtea 
States  a  bill  to  provide  for  the  full  and  Immediate  payment,  of  the 
adjxisted-serrlce  eertlflcates  with  all  Interest  and  charges  against 
them  eliminated:  and 

Whereas,  should  this  be  en%<;*«Kl  into  law  at  the  present  time.  It 
will  alleviate  suffering  among  thotisands  of  needy  ex-serrlce  men 
and  will  In  a  large  measure  restore  confidence;  and 

Whenas  it  will  throw  into  the  '•hf>""*'*  of  trade  and  commerce 
many  r»i"*'^rf  of  dollars:  Now,  therefore,  be  It 

Re$oivad  by  the  Senate  of  fha  State  of  Idaho  {the  house  of  rep- 
reaentauvee  concurring) .  That  we  most  respectfully  urge  upon  the 
ConvresB  at  tbe  United  States  of  America  early  and  favorable  con-  i 
slderatlon  of  such  legislation  as  will  bring  about  the  full  and  im- 
mediate payment  of  the  adjusted-iervlce  oertlflcatea:  be  It  further 
Jteso^petf.  That  the  secretary  of  state  of  the  State  of  Idaho  be 
authorised,  and  he  U  hereby  directed,  to  Immediately  forward 
certified  capkm  of  this  memorial  to  tbe  Senate  and  House  of  Rep- 
resentetlves  of  the  United  States  of  America  and  to  the  Senators 
and  the  Representetlvcs  In  Congress  from  this  State. 

This  senate  Joint  memorial  psssert  the  senate  on  tbe  Btb  day  at 
March  1986. 

a.  F.  Mix. 
President  of  the  Senate. 
This  senate  Joint  memorial  passed  tbe  house  of  repreaentetlTes 
on  the  9tb  day  of  March  1936. 

TsoT  D.  Snxni, 
Speaker  of  the  Bouse  of  Representatives. 

X  hereby  certify  that  the  within  senate  Joint  memorial  no.  1 
originated  In  tbe  senate  during  the  extraordinary  session  of  the 
Twenty-tbhnd  Legislature  of  the  Stete  of  Idaho. 

MoCTTw  Stact, 
5«eretery  o/  tha  Sonata. 

noBLKMs  or  A  mw  cowgkbsmah 
Mr.  KVAI2.    Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  by  including  therein  an  address  de- 
livered over  the  radio  last  night  by  mj  colleague  from  Texas 
[Mr.  MsvmcK]  on  the  subject  at  free  speech. 
The  SPBAKKR.    Is  there  objeetlat&r 
lliere  was  do  ohjectiOD. 


Mr.  KVALE.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  In  the  Rbcosd,  I  include  the  foUowlng  radio  address 
of  Hon.  Mattrt  Maverick,  of  Texas.  March  17. 1935 : 

Fellow  Americans.  I  am  a  new  Congressman,  so  youll  forgive  nw 
for  repeating  my  name  Just  once.  Mattxt  Mavksick — last  name 
M-A-v-s-s-x-c-K,  Mavsbicx.  I  hall  from  the  great  State  of  Texas 
and  frcm  the  famous  city  of  San  Antonla  where  stands  the 
Alamo— you  know  about  the  Battle  of  the  Alamo,  where  every  man 
died  In  defense  of  Uberty. 

Let  me  teU  you  a  little  about  being  a  new  Congressman  and  how 
It  feels.  Tou  see.  there  are  a  hundred  and  ten  of  us.  mostly  E>emo- 
crate,  but  also  Republicans,  Progressives,  and  Farmer  Laborltea 
About  1  In  4  of  all  the  Members  of  the  House  of  Representa- 
tives are  new,  and  I  consider  It  an  honor  to  serve  with  such  a  group 
of  fine  men.  Without  reepect  to  party.  I  consider  these  new  mer. 
tbe  best  set  of  soldiers  of  the  Republic  that  I  have  ever  known. 

Of  course,  we  bad  a  lot  to  learn,  but  we're  learning  fast  and. 
working  hard,  and  I  am  not  spologlslng  either  for  myself  or  for  thd 
group.  We  were  sent  here  to  represent  our  dlstrlcte  now;  not  2 
years  from  now.  but  right  now.  The  slttiatlon  that  faces  you  anc:i 
me  In  our  dally  lives,  and  our  children — who  ought  to  have  Bom(» 
future — cmd  our  old  people — who  ought  to  have  some  sectulty  lii 
their  old  age — Is  nothing  lees  than  desperate.  Of  course,  thlngii 
are  getting  better  and  at  otir  noonday  pompous  luncheon  clubs  wo 
stm  slap  each  other  on  the  back  and  sing  Ring  around  the  Ros?, 
our  chambers  of  commerce  everywhere  still  boost  our  particular 
city  as  having  the  best  water  and  scenery  on  earth,  but  you  know 
and  I  know  we  are  face  to  face  with  a  great  stone  waU  of  truth  an<l 
can't  get  around  It. 

Let  me  make  a  point  which  you  already  know,  and  that  Is  th<> 
Government  Is  not  In  Washington  but  where  you  hear  this  voice. 
Here  In  this  room,  your  room,  and  others  all  over  the  Nation,  thij 
people  of  this  country,  why,  there  Is  yoxir  government.  And  yon 
know  If  we  here  in  Washington  appropriate,  say.  a  million  dollars 
or  a  billion  or  so.  we — that's  you — pay  It  back  plus  Interest  from 
now  to  all  eternity.  What  we  must  do  Is  to  find  a  way  to  solve  this 
depression,  to  revive  business,  and  put  our  people  back  to  work. 

But  about  the  new  Congressmen — after  we  were  assigned  our 
offices,  we  began  to  read  our  trunks  and  bales  of  correspondence, 
and  soon  we  found  we  have  the  hardest  Jobs  of  our  lives,  must 
learn  new  niles  of  procedure,  myriads  of  governmental  question;), 
meet  new  people,  learn  the  town,  find  out  something  about  soma 
several  thousand  bills  that  have  already  been  Introduced  concern- 
ing every  Idea,  panacea,  and  remedy  on  earth — and  after  a  good 
12  to  16  hours'  work  a  day.  we  must  find  time  to  sleep  a  little. 

On  the  first  day  of  Congress  I  walked  In  and  all  the  old  Mem- 
bers were  shaking  hands;  we  freshmen  walked  In  like  scared  rab- 
blte  *r>ri  couldnt  tell  a  new  Member  from  an  old.  except  that  a 
new  Member  looked  lonesome  and  an  old  Member  looked  happy. 
I  never  loved  my  home  town  of  San  Antonio,  Tex.,  so  much  In  all 
my  life:  I  felt  homesick;  and  I  sort  of  wanted  to  be  home  acd 
^^^r  some  of  our  American  Mexicans  sing  El  Rancho  Grande — 
amigos  de  San  Antonio  salud! — but  in  a  few  days  we  could  at  leait 
get  In  the  door  without  being  stopped  as  a  wide-eyed  tourist,  and 
then  we  began  to  feel  natural  again. 

Oh.  fellow  Americans,  this  Is  a  grand  and  beautiful  city,  when 
we  came  It  was  snow-clad,  but  now  the  buds  are  coming  out; 
and  youll  have  to  give  It  to  Mr.  Roosevelt,  he  moved  the  Capitol 
away  from  his  home  town  down  here  to  Washington.  You  see, 
the  Oapltol  was  really  up  a  little  street  In  New  York,  but  now 
It's  on  one  end  of  Pennsylvania  Avenue.  In  Washington.  D.  <}.. 
where  it  belongs.  And  I  hope  I  can  help  In  keeping  the  Capitol 
here  In  Washington,  because  the  crowd  up  the  little  street  In 
New  York  seem  to  make  progress,  occasionally.  In  taking  the  Oov- 
emment  back  away  from  us. 

But  old  and  new — Congressmen  have  plenty  of  work.  And  it  has 
been  pleasant  here,  because  the  old  Members  of  Congress  have  be<;n 
very  kind  to  us;  and  If  I  have  any  Idea  of  Congress  at  all.  we  caicke 
at  tbe  most  critical  time  In  history.  In  a  time  like  this  we  mujst 
be  calm  and  steadfast. 

And  tbe  basic  f oxuidatlon  of  our  ootjntry.  the  first  amendment  to 
the  Constitution.  Is  still  more  Important  than  all  the  rest — llsttn. 
It  says: 

**  Congress  shall  make  no  law  respecting  an  establishment  of  re- 
ligion, or  prohibiting  the  free  exercise  thereof;  or  abridging  tbe 
freedom  of  speech  or  of  tbe  press;  or  the  right  of  the  people  peace- 
ably to  assemble  and  to  petition  the  Government  for  a  redress  of 
grtovancea." 

Now  why  Is  it  important?  The  reason  is  that  unless  we  preserva 
these  righte  we  will  never  know  the  truth  or  have  the  right  klad 
of  Oovemment.  For  the  Lord  said:  "  Ye  shall  know  the  truth  and 
It  wUl  make  thee  free." 

Bemember  alao  that  free  speech  means  free  speech,  and  do  not 
be  deterred  from  protecting  It  in  every  way.  Including  those  wh>nn 
yoa  bitterly  oppose.  Don't  let  some  big  shot,  or  some  poor  fellow 
fed  with  Ilea  (v  propaganda  shout  "radical"  or  "socialist  "  and 
stop  you  from  listening  or  thinking.  No  label  put  on  you  (An 
keep  you  from  being  a  good  American.  Rooaevelt  needs  men  loid 
women  who  use  their  own  heads. 

Ton  should  oppose  all  leglslatlasi  ^Hilcb  prevento  the  exercise  of 
ova  constitutional  liberties,  because  you  cannot  then  fvotect  your- 
self: without  free  speech  there  will  be  no  Intelligent  education, 
no  knowledge,  and  no  progress. 

Hoe's  somefthlBg  Importaat — read  tbe  President's  message  to 
about  the  Power  Trust  and  tbe  holding  companies.    Tbafe 
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Is  by  far  the  best  State  document  our  President  has  written  at 
this  term  of  Congress.  Don't  believe  the  propaganda  of  the  Power 
Trust  that  anything  Is  going  to  be  confiscated  by  your  Govern- 
ment. Do  you  think  the  Government  wo\ild  treat  you  like  the 
Ins\ill  Intereste  treated  the  people?  This  Is  a  move  in  exactly 
the  right  direction.  If  you  really  want  a  copy,  reviewing  the 
whole  power  question,  write  to  your  own  Congressman  for  a  copy 
of  the  President's  message. 

And  now.  my  friends.  111  have  to  leave  you  for  the  while.  Be- 
member two  things:  First,  to  preserve  free  speech  and  liberty 
for  everybody — listen,  think,  and  study;  and.  second,  that  the 
President  Is  all  right  on  the  power  Issue,  and  needs  the  help  of 
you  people  who  use  your  own  heads. 

Good  night  to  my  people  back  home.  Say  I  they  tell  me  the 
bluebonnets  are  out,  and  the  laurel  and  hulsache  are  beautlfxiL 
And  good  night  to  everybody  everywhere  In  the  coi^itry. 

ORDER  or  BUSINESS 

Mr.  SNEIili.  Mr.  Speaker.  I  ask  the  attention  of  the  gen- 
tleman from  New  York  [Mr.  O'Connor].  Is  it  the  plan  to 
call  up  the  rule  on  the  bonus  matter  tomorrow? 

Mr.  O'CONNOR.  Mr.  Speaker.  I  am  subject  to  the  leader- 
ship of  the  House.    I  understand  that  is  the  plan. 

Mr.  SNELL.  I  am  doing  the  gentleman  the  honor  of 
taking  it  for  granted  that  he  is  a  part  of  the  leadership  of 
the  House. 

Mr.  O'CONNOR.  Oh,  no;  I  am  subject  to  the  leadership, 
and  if  the  leadership  directs  me  to  call  up  the  rule  tomorrow, 
I  should  be  glad  to  do  so. 

Mr.  SNETJ..  Can  the  gentleman  say  whether  we  may 
expect  that  rule  to  be  called  up  tomorrow? 

Mr.  O'CONNOR.    That  is  a  reasonable  expectation. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  my  imderstand- 
Ing  is  that  the  rules  provide  for  1  hour's  debate  upon  the 
rule  itself  and  10  hours'  debate  upon  the  bilL  It  will  be  in 
order  tomorrow,  and  I  think  nothing  else  will  interfere 
with  it. 

LKAVX  TO  ADDRESS  THE  HOTTSB 

Mr.  LUCKEY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  one-half  minute. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  LUCKEY.  Mr.  Speaker,  tomorrow,  the  19th  of  March, 
will  the  seventy-fifth  anniversary  of  the  birthday  of  William 
Jennings  Bryan.  I  represent  his  district  in  Congress.  I  ask 
unanimous  consent  to  address  this  House  tomorrow  for  10 
minutes  upon  the  life  and  character  of  William  Jennings 
Bryan.     [Applause.] 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Nebraska? 

There  was  no  objection. 

STATE.  JXTSTICE,  COMMERCE,  AND  LABOR  DEPARTMENTS  APPROPRIA- 
TION BILL — 1936 

Mr.  OLIVER.  Mr.  Soeaker,  I  call  up  a  conference  report 
on  the  bill.  H.  R.  5255,  making  appropriations  for  the  De- 
partments of  State  and  Justice  and  for  the  judiciary,  and 
for  the  Departments  of  Commerce  and  Labor,  for  the  fiscal 
year  ending  June  30,  1936,  and  for  other  purposes;  and  I 
ask  unanimous  consent  that  the  statement  may  be  read  in 
lieu  of  the  report. 

The  SPEAKER.  The  gentleman  calls  up  the  conference 
report  on  the  bill,  H.  R.  5255,  and  asks  unanimous  consent 
that  the  statement  may  be  read  in  Ueu  of  the  report.  Is 
there  objection? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 

COlfnOlXNCX  XZPORT 

The  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Bouses  on  the  amendments  of  the  Senate  to  the  bill  (H.  R.  5255) 
making  appropriations  for  the  Departments  of  State  and  Justice 
and  for  the  Jxidlciary,  and  for  the  Departments  of  Commerce  and 
Labor,  for  the  fiscal  year  ending  Jime  30.  1933.  and  for  other  pur- 
poses, having  met.  after  full  and  free  conference,  have  agreed  to 
recommend  and  do  reocmimend  to  their  respective  Houses  as  fol- 
lows: 

That  the  Senate  recede  from  its  atnendmento  numbered  20,  84,  S5. 
48.  and  49. 

That  the  House  recede  from  Ite  disagreement  to  tbe  amendments 
of  the  Senate  numbered.  1.  2.  3,  4.  5,  6.  7,  8,  9.  10,  11,  12,  18.  14.  16. 
10.  17.  18.  1».  ao.  21.  23.  23,  24.  27.  28,  29.  30.  81.  82.  80.  88.  89.  41.  46. 
•Bd  50.  and  aaxaa  to  tbe  sama. 


Amendment  nxunbered  SS:  Tha*  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numberad  80,  aad  agrsa 
to  the  same  with  an  amendment  as  foUows :  In  Ueu  of  tbe  sum  pro- 
posed Insert  "  807.000  ":  and  tbe  Senate  agree  to  the  same. 

Amendment  n\imbered  S3:  That  the  House  recede  from  It*  dis- 
agreement to  tbe  amendment  of  tbe  Senate  numbered  88.  and  agree 
to  the  same  with  an  amendmrat  as  foUows:  In  Ueu  of  tbe  matter 
Inserted  by  said  amendment  insert  tbe  foUowlng:  "  $85,000  ";  aad 
the  Senate  agree  to  tbe  same. 

Amendment  niunbered  37:  That  the  House  recede  from  Ite  dis- 
agreement to  the  amendment  of  the  Senate  numbered  37,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
matter  Inserted  by  said  amendment  Insert  the  following:  ":  Pro- 
vided further.  That  thla  limitation  shall  not  operate  to  reduce 
the  compensation  of  any  stenographer  now  employed  nor  shaU 
the  salary  of  any  stenographer  drawing  more  than  $3,000  per 
annum  hereafter  be  Increased  ";  and  the  Senate  agree  to  the  same. 
Amendment  nximbered  40:  That  the  Rouse  recede  from  Ite  dis- 
agreement to  the  amendment  of  the  Senate  numbersd  40.  and 
agree  to  the  same  with  en  amendment  as  foUows:  Restore  tha 
matter  stricken  out  by  said  amendment  amended  to  read  as  fol- 
lows: "the  Air  Commerce  Act  of  1920.  as  amended":  and  tha 
Senate  agree  to  the  same. 

Amendment  numbered  42:  That  the  House  recede  from  Ite  dis- 
agreement to  the  amendment  of  the  Senate  numbered  42.  and 
agree  to  the  same  with  an  amendment  as  foUows:  In  Ueu  of  tbe 
sum  proposed  Insert  "8788.000":  and  the  Senate  agree  to  tha 
same. 

Amendment  numbered  43:  lliat  the  Houae  recede  from  Ite  dis- 
agreement to  the  amendment  of  the  Senate  numbered  43,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  tha 
siun  proposed  Insert  "  $071,500  ";  and  tL-  Senate  agree  to  the  same. 
Amendment  numbered  44:  That  the  House  recede  from  Ite  dis- 
agreement to  the  amendment  of  the  Senate  nimibered  44,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  Ueu  of  tbe 
siun  proposed  Insert  "  $1,802,500  ":  and  the  Senate  agree  to  tha 
same. 

Amendment  numbered  45:  That  the  Bouse  recede  froln  Ite  dis- 
agreement to  the  aaoendment  of  the  Senate  numbered  45,  and 
agree  to  tbe  same  with  an  amendment,  as  followa:  la  Ueu  of  tha 
sum  proposed  insert  "  $1400,000  ";-  and  the  Senate  agree  to  tha 
same. 

Amendment  numbered  47:  That  tbe  House  recede  from  Ite  dis- 
agreement to  the  amendment  of  tbe  Senate  n\unber*d  47,  and 
agree  to  the  same  with  an  amendment  as  foUows:  In  lieu  of  tba 
matter  Inserted  by  said  amendment  Insert  the  following : 

"  SheUflsh  Investigation :  To  provide  for  the  InvesUgatkm,  con- 
trol, and  eradication  of  marine  organisms  Injurious  to  sbellflah 
In  the  Atlantic  and  Gulf  Stetes,  Including  purchase  of  equip- 
ment and  supplies.  Including  boate  and  floating  equipment  and 
the  n\alntenance  and  operation  thereof;  hire  and  charter  of  v«a« 
sels  and  boate;  pay  of  oflloers  and  crsws  and  other  personal  serv- 
ices, including  temporary  employees  (not  exceeding  $4,000  In  tha 
District  of  Columbia)  as  may  be  necessary,  printing  and  bind- 
ing, and  aU  other  necessary  expenses  connected  therewith.  $100«- 
000,  of  which  $50,000  shall  be  Immediately  available." 
And  the  Senate  agree  to  the  sama. 

W.  B.  Olxtes. 

Tbos.  8.  MrUnj.SK. 

Robert  L.  Bscoit. 
Managers  on  tha  part  of  the  Bousa, 

KuTMETM  MrKst  I,—. 

RiCHAXO  B.  RoasBLL.  Jr.. 

Kit  PrrruAM. 

FsEDEXicK  Hale. 

OXSAU)  P.   NTS, 

Managers  on  the  part  of  the  Senata* 

STATEMENT 

The  manager*  on  tbe  part  of  the  Bouse  at  the  conference  on 
the  dlsagresing  votes  of  the  two  Houses  on  tbe  amendmente  of 
the  Senate  to  the  bill  (H.  R.  6255)  making  appr(^rlatlons  for  tha 
Departments  of  Stete  and  Jtistice  and  for  the  Judiciary,  and  for 
tbe  Departments  of  Commerce  and  Labor,  for  the  fiscal  year  and- 
ing  Juns  30.  1{>36,  and  for  other  purposes,  submit  the  foUowlog 
statement  In  e::planation  of  the  effect  of  the  action  agreed  upon 
and  recommended  in  the  accompanying  report  as  to  each  of  such 
amendmente.  namely: 

Amendmente  nos.  3,  4.  5,  0.  7,  8,  9.  10,  11.  12.  IS.  14.  IB,  10,  30. 
21,  22,  27,  28.  i9.  30.  31.  32.  30.  40.  41.  48.  49  are  all  clarifying 
amendmente  oi'  a  minor  character.  The  House  managers  have 
concurred  on  all  amendmente  esoept  no.  48  and  zk>.  40.  upon  which 
the  Senate  maikagers  have  receded. 

On  amendment  no.  1:  Appropriates  $33,000,  as  proposed  by  tbe 
Senate,  for  publishing  territorial  pi4>ers  of  the  United  Stetas. 
instead  of  $18,000,  as  proposed  by  the  House. 

On  amendnuint  no.  3:  Appropriates  $8J06J00  for  salaries  ot 
Foreign  Servlco  ofllcera.  as  proposed  by  tbe  Senata.  tostaad  at 
$3,150,000.  as  provided  by  tbe  Houss. 

On  amendnMtnte  nos.  16.  10.  17.  and  23:  Restores  to  tb*  bm 
$1,470,  as  prepoeed  by  tbe  Senate.  Tbe  ettect  ot  these  thrsa 
amendmente  Is  to  permit  tha  Amsdcan  member  of  tba  Interna- 
tlcmal  Institute;  of  Agrleultuie  at  Rome.  Italy,  to  raoslva  a  aaburr 
of  $7,500  per  annum,  as  proposed  hf  tba  Senata,  Inrtssd  at  HJOOO, 
as  provMad  by  the  Baxma. 


A. 
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On  amwKlrMiit  no.  M:  ApyrupiUtes  •OO.OOQ.  ■•  prorMad  by  the 
Senftte,  for  a  •urrey  to  be  mMto  by  the  AnuslCMi  Mctton  <tf  tbei 
laterTwUozud  Boundary  OommlaBlon,  United  States  and  Mexico.  ^ 

On  amendment  no.  26:  Approprtetea  467.000  for  qiecUl  lurreyt 
or  invaatlgatlona  to  be  made  by  tbe  Intemattmtal  Joint  Commis- 
sion, instead  at  •62,000.  ae  prorkled  by  the  Houae,  and  $71,000.  aa^ 
propoeed  by  the  8en*te.    The  effect  ot  this  amendment  Is  to  reduce  | 
the  amount  aT»lleble  for  the  so-caUed  "sulphur  fumee "  hiTesU- : 
gallon  from  119.000.  as  proposed  by  the  Senate,  to  •16X)00.  | 

On  amendment  no.  26:  ApproprlAtee  0164.000  for  the  expenses  of  i 
the  Oeneral  and  Special  Claims  Convention.  United  States  and  | 
Mexico,  as  proposed  by  the  House,  Instead  ot  $170,000.  as  provided , 
by  the  8en*te. 

On  amendment  no.  S3:  Approprtetee  $36,000  for  printing  and 
binding  in  the  Court  of  Claims,  instead  of  $MfiOO.  as  proposed  by 
the  House,  and  $31,000,  as  provided  by  the  Senate. 

On  amendment  no.  34:  Xllmlnetes  the  allowances  for  Uvlnf;  qtiar- 
ters  and  fiiel,  heat,  and  ll«ht  for  the  offlcers  and  employees  at  the 
United  States  Coiut  for  China.  The  Senate  amendment  propoeed 
to  authorize  theee  allowances,  which  had  been  eliminated  by  the 
House. 

On  amendment  no.  35:  Allows  $40jOOO  for  expenses  of  the  United 
States  Court  for  China,  as  proposed  by  the  Bouse.  Instead  of 
$43,410.  as  approved  by  the  Senate. 

On  amendment  no.  37:  Inserts  the  Senate  amendment  preventing 
the  limitation  on  salaries  of  stenogrmphers  to  circuit  or  district 
Judges  of  the  United  States  from  operating  to  reduce  the  salary  of 
any  stenographer  now  employed,  and  further  provldee  that  no 
stenographer  now  drawing  more  than  the  $2,500  salary  limitation 
shall  hereafter  be  increased  in  salary. 

On  amendment  no.  38:  Inserts  the  Senate  amendment  permitting 
the  appropriation  for  the  Bureau  of  Air  Commerce  in  the  Depart- 
ment of  Conuneroe  to  be  used  for  Investigation,  research,  and 
experimentation  to  develop  and  improve  aids  to  aircraft,  aircraft 
power  i^ants.  and  accessories. 

On  amendment  no.  89:  Inserts  the  Senate  amendment  permit- 
ting the  use  of  the  appropriation  for  the  Biireau  of  Air  Commerce 
in  the  Department  of  Conunerce  to  replace  four  airplanes  instead 
of  two,  as  provided  by  the  House. 

On  amendment  no.  42:  Appropriates  $758,000  for  testing  and 
iaapection  work  of  the  Bureau  of  Standards.  Department  of  Com- 
meroe.  instead  of  $743,000.  as  prcyoeed  by  the  House,  and  $763,000, 
as  approved  by  the  Senate 

On  amendmMit  no.  48:  Appropriates  $671,600  for  research  and 
development  work  of  the  Bureau  of  Standards,  Department  of 
Oommeree.  instead  of  $666,500.  as  proposed  by  the  Hoxise,  and 
$676,600.  as  agreed  to  by  the  Senate. 

On  amendments  no.  44  and  46:  Corrects  the  total  of  approprla- 
ttaos  for  the  Bureau  of  Standards  to  accord  with  actkm  taken  on 
amendments  nos.  42  and  4S. 

On  amendment  no.  46:  Appropriates  $15,000  for  enforcement 
of  the  black  base  law.  Bureau  of  Fisheries,  Department  of  Com- 
merce. Thto  item  was  eliminated  by  the  House  and  Inserted  in 
Che  Senate. 

On  amendment  no.  47:  Appropriates  $100,000  for  a  shellfish  in- 
vestigation by  the  Bureau  of  Plsherlea.  Dejiartment  of  Commerce, 
of  which  amount  $80,000  te  made  immediately  avaUahle.  The 
amendment  ot  the  Senate  appropriated  $280,000  liaA  made  $125,000 
immediately  available.  The  amendment  as  agreed  to  reduces  the 
anraunt  for  personal  services  in  the  District  of  Columbia  from 
$7,600  to  $4,000. 

On  amendment  no.  50:  Znereases  the  House  limitation  of  $22,600 
for  allowanees  for  living  quarters,  heat.  fuel,  and  light,  Immigra 
tlon  and  NaturaliaaUon  Serrioe.  Department  of  Labor,  to  $36,000. 
as  proposed  by  the  Senate. 

W.  B.  Ouvxa, 

THOe.    S.    McMZLLAH. 

RoBBKT  L.  Bacon. 
Manager*  on  the  pert  of  the  Hotue. 


l£r.  OLJVSR.  Itx.  Speaker,  I  nMyve  the  mdop^Um  of  the 
report;  but  pending  that  I  will  ask  the  gentleman  fran 
New  York  [Mr.  Bacom]  U  he  desires  any  time? 

Ur.  BA(X>N.  I  would  like  to  have  not  more  than  5 
minutes  to  discuss  two  phases  of  this  report  just  for  the 
Rbcokb. 

Mr.  OLIVER.  I  yield  5  minutes  to  the  gentleman  from 
New  York  (Mr.  Bacon]  . 

Mr.  BACON.  Mr.  Speaker,  there  are  two  phases  of  this 
conference  report  that  I  want  to  touch  upon  for  the  Rboobb 

When  the  bill  was  before  the  House  we  broufht  to  the 
attention  of  the  House  the  fact  that  the  gygetgn  Service  of 
the  United  States,  unless  there  was  restoration  of  the  cut 
made  by  the  Budget,  would  be  very  adversely  affected  and 
would  probably  be  on  the  road  to  distntegratton.  I  am  ited 
to  say  that  the  President  reconsidered  the  proposal  and  sent 
a  special  mesnge  and  a  special  budget  reoommoMlatlon  to 
the  Senate,  and  the  approximate  amount  oziginaUy  cut 
from  the  bill  has  been  restored.  I  am  informed  by  the  State 
Depai'tment  that  this  win  permit  of  a  new  dus  coming  In 
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at  the  bottom  by  c<MnpetItive  examination.  There  has  not 
been  a  competitive  examination  since  1931. 

Mr.  OLIVER.    Will  the  gentleman  yield? 

Mr.  BACX>N.    I  yield. 

Mr.  OLIVER.  I  know  the  gentleman  desires  to  be  accni- 
rate.  but  the  President  did  not  reconsider.  He  had  that  in 
mind  at  the  time  the  cut  was  made,  and  that  statement  was 
made  to  the  House. 

Mr.  BACON.  Yes,  That  is  quite  correct.  I  accept  iJie 
correction  of  the  gentleman  from  Alabama. 

There  is  one  other  matter  I  want  to  touch  upon,  and  tliat 
is  the  appropriation  for  the  eradication  of  the  pests  that  are 
now  threatening  the  oyster  Industry  from  Maine  to  Texas. 
The  gentleman  from  Virginia  [Mr.  Bland]  brought  in  a  oill 
authorizing  $500,000.  llie  Senate  granted  $250,000,  and  we 
have  cut  that  estimate  to  $100,000.  Mr.  Speaker,  I  iisk 
unanimous  consent  to  include  in  my  present  remarks  at  thls^ 
point  a  break-down  of  how  that  money  will  be  spent  by  the 
Bureau  of  Fisheries.  This  break-down  was  furnished  me  by 
the  Bureau  at  Rsheries. 

The  SPEAKER.  Is  there  objection  to  the  request  of  "ihe 
gentleman  from  New  York  [Mr.  Bacon]? 

Mr.  McPARLAHE.  Reserving  the  right  to  object,  what 
is  the  nature  of  the  break-down? 

Mr.  BACON.  This  is  an  appropriation  for  the  eradia- 
tion of  the  pests  that  are  destroying  the  oyster  induslry. 
Because  of  the  fact  that  the  matter  never  came  before  iie 
Appropriations  Committee  of  the  House,  and  was  inserted  in 
the  Senate,  there  being  no  hearings  before  the  House  Com- 
mittee on  Appropriations,  it  seems  wise  to  inform  the  mem- 
bership of  the  House  who  are  interested,  how  that  money  is 
going  to  be  spent. 

Mr.  McFARLANE.  I  withdraw  my  reservation  of  objec- 
tion.   

The  SPEAKER.    Is  there  obJecti(m? 

There  was  no  objection. 

The  matter  referred  to  is  as  follows: 

OTSTSa-PSST    CONTBOI.    BT    THX    BTTKS&U    Or    FISHBaiKS 

The  production  of  oysters  in  the  United  States  has  fallen  t.-ota 
one  hundred  and  fifty  to  one  hundred  and  sixty  million  pounds 
from  1912  to  1020  to  70.000,000  pcxinds  in  the  last  3  years.  Fhe 
decrease  was  accompanied  by  a  considerable  reduction  in  price 
to  the  fishermen,  so  that  the  majority  of  them  are  in  gi-eat 
economic  distress.  This  situation  has  been  aggravated  further 
by  an  extraordinary  abundance  and  spread  of  oyster  enenies, 
chiefly  the  starfish,  drill,  and  leach.  The  latter,  for  instance,  has 
destroyed  In  less  than  2  years  approximately  one  million  bus:iels 
of  marketable  oysters  in  Apalachlcola  Bay,  Fla..  and  is  now  spread- 
ing to  adjacent  areas. 

Because  of  the  wide  spread  of  the  pests  and  their  tendency'  to 
migrate  from  one  place  to  another  without  regard  to  S;ate 
boundaries,  their  eradication  and  control  require  a  well -organ:  zed 
and  unified  campaign  which  the  individual  States  are  unablf  to 
undertake.  The  foUowlng  project  combines  investigational  activi- 
ties with  the  practical  measures  of  eradication.  Investigation  la 
espedaUy  urgent  in  case  of  the  leech,  the  life  history  of  whlcii  is 
not  known.  Although  the  presence  of  this  organism  on  oyster 
beds  was  reported  about  20  years  ago,  it  has  not  been  considered 
destructive  to  oysters  until  its  recent  outbreak  in  Florida. 

The  oystermen  In  New  England  and  North  Atlantic  States  l.ave 
been  Wghting  the  starfish  since  the  beginning  of  the  oyster  Indus- 
try. Daring  the  last  5  years  there  has  been  a  considerable  Increase 
in  the  abundance  of  this  pest  in  northern  waters,  and  thousands 
of  bushels  of  oysters  ready  for  the  market  were  destroyed.  The 
Bureau  has  made  preliminary  experiments  with  the  use  of  var  ous 
chemicals  in  combating  the  starfish,  but  the  work  was  discon- 
tinued 3  years  ago  on  account  of  lack  of  funds. 

Further  experimentation  Is  necessary  for  developing  a  more 
efltelent  method  of  eradication  than  dredging  or  mopping  wlxich 
Is  now  in  use. 

Several  years  ago,  as  a  result  of  careful  studies,  the  Bui-eau 
published  two  papers  on  the  drill  in  which  the  methods  of  coe  trol 
ware  suggested.  It  Is  therefore  neccesary  to  carry  on  fl«ld  experi- 
ments with  the  view  of  improving  the  effectivenees  ot  the  t-aps 
tif  the  Bureau.  The  same  program  is  applicable  to  the 
which  takes  the  place  of  the  drill  In  the  soutttem 


Tike  propoeed  work  oonprlaes  three  separate  projects  which  \*eo- 
paphlcally  overlap  each  other.  The  States  of  Massachusiitts, 
RlMde  lalaad.  Oonnecttcut,  and  Hew  York  are  prtiaarOy  ooncerned 
with  the  starfish  and  to  a  leaser  degree  with  the  drill.  In  tha 
States  of  Mew  Jersey.  Delaware.  Marylaiid.  Virginia,  and  to  a  <»r- 
tatn  ntent  in  Horth  Carolina.  South  Carolina,  and  Georgia,  tha 
oyster  drill  ti  ot  paramount  importaaoe.  The  outbreak  at  tha 
leach  in  Apalachtcola  Bay  and  the  po—lblllty  oC  its  tprmA  to  tte 
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adjacent  waters  is  of  great  concern  in  Florida.  In  Alabama.  Mis- 
Blssippl.  Louisiana,  and  Texas  the  oyster  bottoms  suffer  from  an 
attack  of  conch  or  borer,  the  distribution  of  which  is  highly 
localized. 

In  order  to  provide  for  an  efficient  management  of  the  campal^ 
of  eradication,  the  whole  coastal  area  will  be  divided  in  foiu*  prin- 
cipal sections  with  a  regional  director  in  charge  of  each  section. 
The  first  section  comprises  Massachusetts.  Rhode  Island.  Connecti- 
cut, and  New  York,  with  headquarters  at  New  Haven.  Conn.  The 
second  section  covers  New  Jersey  and  Delaware,  headquarters  at 
Port  Norris.  N.  J.;  the  third  one  Includes  Maryland,  Virginia.  North 
Carolina.  South  Carolina,  and  Georgia,  headquarters  at  Beaufort, 
N.  C;  the  fourth  section  comprises  Florida.  Alabama.  Mississippi. 
Louisiana,  and  Texas,  headquarters  at  Apalachlcola.  Fla.  A  brief 
outline  of  the  work  to  be  carried  out  in  each  section  follows: 

rasT  sacnoN  (ntou  massach usxi-is  to  nxw  tokk) 

Control  of  starfish  by  nicans  of  dredging  and  mopping.  In- 
vestigation regarding  the  life  history,  spawning  habits,  and  migra- 
tions of  starfish.  Field  experiments  with  traps.  Study  of  the 
chemical -control  methods — ^laboratory  and  field  experiments  with 
copper  sulphate,  alum  salts,  and  other  substances.  Eradication 
of  oyster  drills  by  means  of  traps.     Amount  allotted,  $73,000. 

SXCONO    SECTION     (NKW    JXBSXT    AND    DXLAWABX) 

Control  and  eradication  of  the  drill.  Field  experiments  with 
improved  t3T>e8  of  traps.  Observations  on  migrations  and  spawn- 
ing habits  of  the  drill.  Control  of  starfish  (mopping  and  use  of 
chemicals).     Amounted  allotted.  $19,000. 

nnxo  sscnoN   (raoic  maxtxand  to  Georgia  > 

Control  and  eradication  of  the  drill  in  lower  Chesapeake  Bay. 
Tangier  Sound,  and  eastern  shore  of  Maryland  and  Virginia.  Field 
experiments  with  improved  types  of  traps.  Survey  of  oyster  bot- 
toms in  North  Carolina,  South  Carolina,  and  Georgia,  with  the 
view  of  determining  the  places  of  infestation  by  drills  and  conchs; 
eradication  of  these  pests  by  dredging  and  trapping.  Amount 
allotted,  $55,000. 

rOUSTH  section    (FROM   FIXNUDA  TO  TEXAS) 

Investigation  of  the  life  history  of  the  leech.  Experiments  on 
methods  of  Its  eradication.  Dredging  and  cleaning  the  destroyed 
reefs  in  Apalachlcola  Bay.  Survey  of  oyster  bottoms  in  Alabama. 
Mississippi,  and  Texas,  with  the  view  of  determining  the  localities 
infested  with  conchs  and  boring  clams.  Eradication  of  these  pests 
by  dredging  and  trapping.  Control  and  eradication  of  conch  in 
Louisiana.     Amount  allotted,  $103,000. 


Eatimated  expenditures,  oyster-peat  project. 

by  States 

Labor 

Other 

Total 

Mas.s»chusetts 

Itho«le  I.sland 

Starflsli 

$15,000 

15,000 
35.000 

1  aaooo 
4a  QUO 

}    15,000 
}    15,000 

$28,000 

4,000 
5,000 

5.000 

25,000 

4.000 

4.000 

$73,000 

Conneclitut .. 

Drill 

New  York 

New  Jersey -. 

19,000 

Delaware 

-.do        

-do 

Boring  sponge 

Leech 

\Conch 

Virjcmia 

North  Carolina 

South  Carolina 

Oeorgis        — . 

30,000 
25.000 

Flori<)a 

65,000 
19,000 

Mississippi       .... .... 

Leech  

Louisiana . 

Texas                     ...  ... 

Conch 

Boring  clam .... 

19.000 

Total 

175,000 

75,000 

290,000 

Estimated  expenditures,  oyster-pest  project 

Personnel : 

Investigative,  administrative,  supervisory,  and  clerical 

positions,  including  travel  and  subelstence,  20  f>er- 

cent $50,000 

Labor  for  trapping  drills,  mopping  starfish,  and  tong- 

ing  and  dredging  leech-infested  waters,  50  percent.   125,  000 
Other  expenses: 

Materials  and  supplies,  10  p>ercent 24,000 

Equipment.  4  percent 10,000 

Pxirchase.  hire,  and  maintenance  of  vessels,  vehicles, 

and  laboratories.  14  percent 36.000 

Miscellaneous,  2  percent 5,000 

Total 250,  000 

BXDUCED   PHOJECT   FOX  OTSTES-I'XST  CONTBOL 

Should  the  appropriation  for  the  pest-control  project  be  limited 
to  $100,000.  the  work  in  general  will  follow  the  outline  given  above, 
with  the  difference  that  the  greatest  part  of  the  money  will  be 
spent  for  investigation  and  field  experiments  In  those  sections 
where  the  pests  are  already  known  to  be  very  abundant  and  de- 
structive. The  two  projects  differ  in  the  amount  of  actual  eradica- 
tion work. 

Under  $250,000  appropriation  an  additional  $125,000  will  be  spent 
for  manual  labor  engaged  In  eradication  work  and  $25,000  for  hire 
of  boats  and  purchase  of  materita  and  supplies.  Consequently 
under  the  smaller  appropriation  there  will  be  a  higher  overhead, 
for  the  same  amount  of  research  work  carried  out. 


The  difference  In  actual  operations  In  Tsrloos  netlona  can  be 
summarized  as  fallows:  In  the  northern  section  no  dredging  and 
mopping  of  starfish  will  be  carried  out,  and  the  work  wUl  consist 
of  Held  and  laboratory  experiments  on  extermination  of  starfish, 
studies  of  its  migration,  xise  of  chemicals  \n  protecting  oyster  beds. 
and  destroying  young  starfish. 

In  New  Jersey.  Delaware.  Maryland,  and  Virginia  the  number  of 
drill  traps  used  in  eradicaion  will  be  materially  reduced.  In  Flor- 
ida the  work  will  be  limited  to  the  study  of  the  life  history  of  the 
leech,  methods  of  eradication,  and  their  application  in  the  field. 
No  dredgings  or  tonglng  will  be  carried  out  on  the  destroyed  reefs, 
the  centers  of  Infestation  from  which  the  leech  spreads  to  adjacent 
territories. 

In  the  Gulf  States  a  distribution  of  the  peats  will  be  studied 
and  field  experiments  on  their  eradication  wUl  be  carried  on  on  a 
small  scale. 


Estimated  expenditures. 

oyster-peet  project,  by  State* 

Htots 

Labor 

OtiMt 

Total 

MBSMrhiiwlts               ............. 

$ia.sm 
laooo 

U^400 

^70o 

11.  $00 

1^000 
(^000 

ii.«) 

1000 

Hho*^  i«J»»rt                ...,..,       . 

Connecticut „.. 

New  York 

tU^UA 

New  JerMjr ........ 

DetawHnt ,.  . 

1(000 

Maryland 1 

Virginia 

North  Carolina ....^ 

Srinth  fiMTiHnd 

— . 

11^400 

Georgia ............................. 

Florida ..., 

21.  UO 

AlnN»n»a        , 

7.400 

Mississippi 

i,m 

Tfxm                           ........ 

Total 

— 

loaooo 

Estimated  expenditures,  oyster  pest  project,  total.  $100,000. 
Personnel : 

Investigative,  administrative,  supervisory,  and  clerical 

positions,  including  travel  and  subslstenGa (Sfl,  000 

Labor,  for  field  tests,  trapping  drills,  tonglng  oystars. 
and  boat  crews 23.000 


80.000 


Other  expenses: 

Materials  and  supplies 10,  500 

Equipment 7,  800 

Purchase,  hire,  and  maintenance  of  vessels,  vehldss, 

and   labonvtorles 20,500 

Miscellaneous 2,  500 


41.000 


Mr.  COCHRiVN.    WiU  the  gentleman  yield? 

Mr.  OLIVER     Yes. 

Mr.  COCHRAlf .  I  notice  in  the  report  that  there  has  been 
placed  in  the  bill  the  amount  necessary  for  the  enforcement 
of  the  Black  Bass  Act. 

Mr.  OLIVER.    Yes. 

Mr.  COCHRAN.  I  was  very  much  amused,  being  a  mem- 
ber of  the  Committee  on  Accoimts.  to  see  (m  the  bill  of  fare 
in  the  House  Restaurant  time  and  time  again  fresh-water 
bass.  I  know  that  our  distinguished  colleague  in  charge  of 
the  restaurant  would  not  tolerate  the  purchase  and  sale  of 
any  bass  contrary  to  law.  FVesh  water  is  probably  a  mis- 
nomer, and  by  calling  attention  to  it  I  know  the  matter  will 
be  corrected. 

Mr.  OLIVER.  I  will  state  that  our  committee  has  felt 
this  appropriation  item  should  either  be  discontinued  or 
preferably  the  item  transferred  to  the  Department  of  Agri- 
culture, where  in  our  Judgment  it  appropriately  belongs, 
and  can  with  the  aid  of  the  Department  of  Justice  be  effec- 
tively enforced.  The  Senate,  however,  holds  a  different 
view  and  we  have  yielded  to  their  insistence. 

Mr.  COCHRAN.  I  do  not  object  to  the  appropriation, 
but  I  do  not  think  the  law  should  be  violated  in  the  Capitol. 

Mr.  MEAD.    Will  the  gentleman  yield? 

Mr.  OLIVER.    I  yield. 

Mr.  MEAD.  With  regard  to  the  eradication  of  pests  in 
the  oyster  industry,  there  was  a  measure  introduced  in  the 
House  by  the  iirentleman  from  "^^-glnia  [Mr.  Blaito].  The 
House  took  a  definite  attitude  in  connection  with  that  item. 
There  was  a  committee  appointed  by  the  Speaker  of  the 
House,  of  whicli  the  gentleman  from  Virginia  [Mr.  Roanr- 
soMl  is  chairman.    I  really  believe  that  the  appropriation 
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with  regard  to  matters  of  this  partlctilar  kind  ought  to  be 
considered  and  acted  upon  by  that  committee  that  has  bef  n 
created  to  consider  subjects  of  that  kind.  I  would  lil^ejto 
ask  the  gentleman  from  Virginia  [Mr.  RoBxarsoN]  if  he  nas 
had  an  opportunity  to  go  into  this  matter  of  the  eradication 
of  pests  in  the  oyster  industry.  { 

Mr.  ROBERTSON.    The  investigation  Is  very  necessary .( 

Mr.  MEAD.  But  the  gentleman's  committee  has  not  h^d 
an  opportunity  to  go  into  it  as  yet? 

Mr.  ROBERTSON.     No. 

Mr.  OLIVER.  The  President  vetoed  the  bill  reported  olut 
by  the  committee  to  which  the  gentleman  referred,  and 
the  veto  message  stated  there  was  existing  authority,  in 
opinion,  to  make  the  appropriation.  This  appropriation  |  is 
more  than  the  Bureau  of  the  Budget  estimated  was  neces- 
sary, and  since  the  gentleman  from  New  York  [Mr.  BacoK] 
has  inserted  in  the  Rkcoko  the  break-down  of  how  the 
Bureau  of  Fisheries  has  indicated  the  money  might  be 
spent.  I  simply  want  to  say  that  the  expenditure  will  be 
carefully  reviewed  by  the  Secretary  of  Commerce  and  tpe 
Director  of  the  Bureau  of  Fisheries,  and  perhaps  by  tpe 
President,  with  a  view  of  seeing  that  no  money  is  impu- 
dently spent.  Neither  the  gentleman  from  New  York  [ 
Bacom]  nor  I  wish  any  of  the  money  uselessly  spent, 
are  hopeful  that  there  will  first  be  a  scientific  study,  wit 
view  of  determining  whether  some  way  can  be  found 
eradicating  the  pests,  because  It  is  a  matter  of  great 
portazKe  to  the  oyster  industry.  Simply  because  we 
them  $100,000  Is  no  Invitation  to  wastefully  spend  the  mon^y. 
I  have  communicated  with  the  Bureau  of  Fisheries,  wjho 
have  very  distingiiished  scientists,  and  we  think  they  will  jbe 
cautious  in  the  expenditure  of  this  money.  They  will  maike 
preliminary  studies  with  a  view  of  determining  whether 
there  is  reasonable  promise  of  practical  remedies  beipg 
found  whereby  these  pests  can  be  eradicated  before  spendi^ 
large  turns  on  untried  methods.  I 

Mr.  MEAD.  But  in  view  of  the  fact  we  have  this  separate 
committee.  I  Just  thought  I  would  bring  it  to  the  attentijon 
of  the  House  that  the  Members  might  know  what  was  beibg 
done  in  the  matter. 

Mr.  OLIVER.  Mr.  Speaker,  I  had  intended  to  makei  a 
statement  this  morning  in  reference  to  some  items  carriedl  in 
the  fo«ir  department  bills,  and  especially  in  connection  with 
the  Bureau  of  Foreign  and  Domestic  Commerce  of  the  Cofn- 
merce  Department.  I  find,  however,  that  there  Is  an  lia- 
portant  bill  i^ch  the  Houae  is  anxious  to  dispose  of  today, 
which  will  be  taken  up  after  this  conference  report,  and  f w 
that  reason  I  will  omit  any  extended  statement  as  to  the 
matters  I  had  Intended  discussing.  j 

I  will  ask  your  unanimous  consent  to  insert,  as  a  parti  of 
my  remarks,  selected  e.tcerpts  from  four  statements  m^de 
by  repreaentatlves  of  leading  business  organisations  before 
our  committee  when  heturings  were  being  bad  on  the  app|t>- 
priatitoxs  for  the  Department  of  Commerce.  Since  thtee 
statements  are  from  distinguished  representatives  of  latge 
business  organizations.  I  invite  the  careful  reading  of  ihe 
same  by  Members  of  the  House.  The  appropriations  for  yit 
Bureau  of  F(»«ign  and  Domestic  Commerce  were  drastiollly 
cut  as  a  result  of  our  drive  for  ectaiomy  in  Govemmuit 
expenditures  from  more  than  five  millions  to  approximatjely 
$2,000,000.  and  the  useful  service  it  had  been  rendering  Was 
seriously  Interfered  with.  The  Budget  submitted  an  increfise 
for  this  Bureau  for  1936,  and  our  committee  increased  the 
Budget  recommendation,  but  still  the  amount  carried  for  t^is 
important  service  is.  in  my  Judgment,  probably  inadequate. 
The  statements  made  by  business  organizations  as  to  ihe 
helpful  service  which  this  Bureau  is  rendering  at  this 
suggests  that  when  this  matter  is  later  brought  to  the  atl 
tion  of  the  President  and  the  Bureau  of  the  Budget 
appropriation  for  this  Bureau  will  be  further  increased, 
I  wish  now  to  say  that  our  committee,  in  view  of  the  re] 
sentations  which  business  men  generally  have  submiti 
our  committee,  will  give  sympathetic  consideration  to 
reasonaUe  increase  In  appropriations  for  this  Bureau. 
Murchlson.  the  Director,  is  able  and  enjc>-s  the  full  coi 
dence  of  the  American  business  men.  and  deserves  credit  for 


the  efficient  service  which  the  Bureau  has  rendered  with  its 
limited  appropriation.  Dr.  Dickenson,  Assistant  Secretary  of 
Commerce,  under  whom  this  Bureau  falls,  is  likewise  >ery 
much  interested  in  its  work,  and  at  the  suggestion  of  our 
committee,  extended  to  certain  representative  business  rien 
an  invitation  to  appear  before  our  committee  when  the  hear- 
ings were  being  had.  Prom  the  statements  made  by  tt.ese 
business  men.  I  now  ask  unanimous  consent  to  insert  excerpts. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  OLIVER.  The  gentlemen  who  appeared  before  the 
committee  and  made  statements  were  as  follows : 

Mr.  Harry  Tipper,  executive  vice  president  American  Man- 
ufacturers' Export  Association;  Mr.  Phanor  J.  Eder.  director 
of  international  and  comparative  law  section  of  the  Am-Jii- 
can  Bar  Association,  Pan  American  Society,  and  Colomtian 
American  Chamber  of  Commerce;  Mr.  Wallace  Thompi.on, 
representing  National  Federation  of  Foreign  Trade  Associa- 
tions; Mr.  Eugene  Thomas,  president  National  Foreign  Trade 
Council.  New  York  City. 

I  first  submit  the  following  excerpts  from  t'le  staterrent 
of  Mr.  Harry  Tipper.  The  full  statement  of  Mr.  Tipper  will 
appear  on  pages  283  and  284  of  the  hearings — 

Mr.  TirrwM.  Mr.  Chairman,  the  aasociatlon  that  I  represent  has 
450  members  who  are  scattered  generally  over  the  United  States. 
and  the  Indxistrlal  divisions  Include  practically  every  form  of  ex- 
porting, from  locomotives  to  chewing  gum,  so  that  the  associa- 
tion deals  widely  with  the  subject  oCkxport  trade. 

The  board  of  directors  of  the  association  has  been  gravely  con- 
cerned over  the  curtailment  of  the  services  of  the  Bureau  of  ?or- 
eign  and  Etomestlc  Commerce,  because  of  the  numerovis  reactions 
from  the  members  of  the  association  In  that  they  have  not  l)een 
able  to  secTire  the  customary  services  from  the  Bureau  to  the 
extent  and  with  the  facility  that  they  were  able  to  secure  taem 
in  the  pa&t.  At  a  time  when  the  conditions  of  doing  export  busi- 
ness are  more  severe  and  involve  more  problems  than  hereto'ore, 
and  when  the  Information  has  become  increasingly  important  and 
valuable  and  more  Imperative,  it  has  been  rather  tragic  that  the 
services  should  be  so  seriously  cut.  The  most  Important  ques- 
tions and  those  which  are  asked  most  frequently  by  our  members 
relate  to  economic  conditions  abroad.  In  various  covin  tries- -the 
financial  conditions  of  the  country,  the  general  trade  conditions, 
the  balance  of  trade,  the  specific  character  of  trade,  the  principal 
products  of  the  country;  the  tariff  and  regulation  conditions, 
which  are  subject  to  a  vast  amount  of  change  and  Involve  a  vast 
amoxint  of  difficulty:  customs  procedure,  and  Information  on  th© 
general  consumption  and  the  general  competitive  situation  na- 
tionally; that  Is.  what  other  countries  are  supplying  to  that  region 
and  what  competition  there  Ls  from  other  nations  In  the  market. 

Tliose  are  the  questions  that  our  members  Indicated  they  asked 
most  frequenUy.  and  It  Is  for  that  reason  that  they  so  regularly 
apply  to  the  Bureau  for  Information.  In  addition,  of  course,  to 
u«tng  the  statistics  which  the  Bureau  supplies  regularly,  and  upon 
which  all  exporters  depend  for  their  basic  Information. 

Ifr.  OLJvsa.  The  members  of  the  committee  are  quite  familiar 
with  the  history  of  this  Bureau.  Of  course,  at  one  time  It  was  very 
rapidly  expanded  In  Its  personnel,  both  at  home  and  abroad,  and 
I  assume  that  special  attention  was  given  them,  and  has  been  given 
since,  to  the  selection  of  business  men  well  qualified  to  understand 
business  problems  and  to  interpret  the  Information  which  you 
sought  in  the  language  of  the  business  man  here  at  home.  If  this 
service  has  been  helpful  to  you,  as  you  indicate.  It  Is  probably  pri- 
marily due  to  the  fact  that  such  statistics  as  may  have  been 
gathered  abroad  or  at  home  have  been  Interpreted  in  the  light  of 
your  present  business  problems,  and  by  persons  who  were  familiar 
with  business  conditions  at  home. 

I  now  wish  to  quote  the  following  parts  of  the  statement 
made  by  Mr.  Phanor  J.  Eder.  His  full  statement  will  be 
foimd  on  pages  284.  285,  and  286: 

Mr.  Eon.  Mr.  Chairman  and  members  of  the  committee.  I  have 
been  In  business  contact  with  the  export  and  Import  trade  for  about 
30  years,  sometimes  almost  personally  engaged  In  It,  but  chiefly  as 
a  lawyer  for  export  houses  and  some  Import  houses. 

There  Is  very  Uttle  that  I  can  add  to  what  BSr.  Tipper  has  said, 
except  that  he  has  emphasized  only  the  export  end.  The  importa- 
tion of  products  which  we  do  not  produce  In  this  country  Is  also 
necessarily  an  Important  factor  to  which  the  commercial  attaches 
abroad  lend  their  help. 

I  have  come  In  personal  contact  abroad — I  have  done  a  lot  of 
traveling.  eqieclaUy  in  the  Latin  American  countries — with  the 
commercial  attach^  and  can  testify  to  the  very  sincere  and  very 
helpful  work  that  they  do.  They  occupy  a  position  in  countries 
abroad  which  cannot  be  filled  by  any  other  agency  of  the  Govern- 
ment. It  cannot  be  filled,  for  instance,  by  the  consuls  because, 
although  as  a  matter  of  law  and  theory  a  consul  Is  not  a  diplomatic 
officer  but  a  commercial  representative  of  his  country,  nevertheless, 
as  far  as  the  general  public  atnuiephere  In  those  countries  Is  con- 
cerned he  Is,  In  fact,  looked  upon  as  a  representative  of  the  foreign 
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office  and  not  In  any  way  as  a  commercial  representative.  The  con- 
sul is  handlcappel  by  that  fact  in  obtaining  the  information  and 
giving  the  help  that  the  commercial  attach^  can  furnish;  and  it 
seems  to  me  that  it  would  be  eminently  desirable  to  extend  the 
work  and  the  status  of  the  commercial  attachtehip  offices  abroad 
and  Increase  the  number  of  commercial  attaches. 

Mr.  Oum.  May  I  ask  whether  In  your  travels  abroad,  since  you 
have  Indicated  you  have  frequently  had  occasion  to  travel,  you 
have  found  that  foreign  governments  maintain  abroad,  and  In  the 
countries  In  which  you  have  traveled,  officials  similar  to  trade 
commissioners? 

Mr.  Edbs.  Oh.  yes.  sir. 

Mr.  Bacom.  As  a  matter  of  fact,  there  has  been  a  very  great 
expansion  of  that  activity  on  the  part  of  the  Government  of  Great 
Britain,  has  there  not? 

Mr.  Eoca.  Tes.  sir;  I  understand  so;  and  Prance  also,  and  Ger- 
many at  one  time  engaged  very  extensively  In  that  work,  and 
even  some  of  the  smaller  countries.  I  have  been  surprised  by  the 
work  that  a  country  like  Mexico  Is  doing  in  other  parts  of  Latin 
America. 

I  now  wish  to  submit  the  following  excerpts  from  Mr.  Wal- 
lace Thompson's  statement.  His  full  statement  may  be 
foimd  on  pages  286,  287.  288,  289.  and  290  of  the  hearings: 

Mr.  Thompson.  Mr.  Chairman,  there  are  16  associations  that  are 
members  of  the  National  Federation  of  Foreign  Trade  Associa- 
tions.   They  are  as  foUows: 

Baltimore  Export  Managers  Club.  Export  Managers  Club  of 
Chicago.  Export  Managers  Club  of  St.  Louis,  the  Foreign  Trade 
Association  of  San  Francisco  Chamber  of  Commerce,  Foreign  Trade 
Club  of  Cincinnati.  Foreign  Trade  Club  of  Newark,  Foreign  Traders 
Association  of  Philadelphia,  Hotiston  Foreign  Trade  Club,  Manu- 
facturers Association  of  Connecticut,  Inc..  Overseas  Automotive 
Club  (National),  Brooklyn  Chamber  of  Commerce,  Pittsburgh 
Foreign  Trade  CouncU,  Akron  Chamber  of  Commerce.  Northwest 
Foreign  Trade  Club  (Mlnneapolls-St.  Paul).  Los  Angeles  Foreign 
Trade  Association,  Buffalo  Export  Club.  Cleveland  Export  Club, 
Export  Club  of  Detroit. 

These  clubs  and  associations  represent.  In  a  way,  the  "  little 
fellows  ",  the  export  managers  of  the  wh<rie  country,  as  well  as  of 
those  cities.  These  men  are  now  trying  to  do  a  very  large  propor- 
tion of  their  work  by  mall  and  advertising  and  through  contacts 
other  than  their  own  personal  representatives  or  the  representa- 
tives of  great  export  companies.  T^ey  make  Journeys  through  the 
foreign  field  from  time  to  time,  but  they  depend  basically  for  the 
material  with  which  they  plan  their  campaigns  upon  the  Bureau 
of  Foreign  and  Domestic  CcHnmerce.  They  have  built  the  outside 
contacts  of  their  companies  through  the  Bureau;  and  the  history 
of  the  Bureau,  from  Mr.  Redfleld  down,  is  written  in  the  books  of 
these  young  and  old — and  all  oX  them  experienced — export  man- 
agers In  all  pcurts  of  the  country. 

We  have  had  contacts  with  these  men  ourselves,  from  New  Tork. 
and  always  In  the  most  delightful  way;  but  In  every  case  they  have 
been  coming  to  Washington  rather  than  to  New  Tork  for  their 
Introductions  to  foreign  business  men.  They  go  abroad  and  come 
back  enthusiastic  over  the  service  that  has  been  given  them.  They 
are  introduced  to  business  men;  they  are  given  statistics;  they  get 
by  word  of  mouth,  in  the  field,  from  the  commercial  attaches  and 
the  trade  commissioners,  the  names  of  possible  representatives — 
things  that  cannot  be  put  on  paper — things  that  the  Stats  Depart- 
ment could  not  posslbl^  touch. 

They  (o  to  the  fltid  and  they  can  get  a  service  which  gives  thun 
the  opportunity  to  play  the  game  on  an  equal  footing  with,  first. 
Great  Britain,  and  after  that  the  lesser  nations,  and  today,  above 
all  others.  Japan.  They  have  come  to  look  upon  the  representa- 
tives of  the  Bureau  of  Foreign  and  Domestic  Commerce  as  their 
spearhead.  They  know  them  as  the  persons  who  wlU  come  back 
to  them  with  the  information  that  they  must  have  for  planning 
their  campaigns  for  going  out  and  building  this  strong  backbone, 
as  It  is.  of  our  world  commerce. 

In  other  words,  we  are  asking  for  the  continuing  help  without 
which  we  cannot  carry  this  banner  of  trade  over  the  world.  Trade 
has  decreased  aU  over  the  world  In  the  last  few  years,  of  course, 
but  today  It  is  reviving.  There  are  many  indications  of  this 
revival. 

We  feel  that  the  Bxireau's  service  as  It  Is  progressing  now  has 
proven  to  be  the  right  service,  and  is  proof  In  very  concrete  form 
of  the  growing  confidence  that  Is  going  to  make  It  possible  for  us 
to  go  forward  In  pushing  foreign  trade. 

Mr.  Ouvn.  It  occvirs  to  me  that  the  strength  of  this  service  has 
been,  we  must  assume,  that  there  has  been  care  shown  in  the  selec- 
tion of  men  who  were  business  men  to  perform  this  duty  and  who 
viewed  It  from  a  business  standpoint.  The  EXepartment  is  clothed 
with  full  authority  at  any  time,  when  they  have  made  a  mlirtake 
In  their  selection  of  a  man  to  carry  on  this  work,  to  make  a  change 
at  once. 

I  have  felt  that  In  matters  where  business  problems  are  con- 
stantly changing,  as  we  know  they  are  and  will  continue.  It  Is  of 
the  utmost  importance  that  the  business  man  be  consulted  as  to 
whether  those  who  are  representing  his  Interest  in  the  coUectlon  of 
information,  such  as  has  been  referred  to.  are  really  performing 
efficiently,  and.  if  not.  there  should  be  absolutely  no  restraining 
influence  of  any  kind,  legal  or  otherwise,  from  making  a  change 
imtTuxii^toiy  ft.T»<y  putting  a  man  In  who  can  do  the  work. 


Mr.  BacoK.  As  a  matter  of  fact,  at  this  moment  we  are  more  in 
need  of  help  from  commercial  attach^  due  to  the  Increasing  com- 
petition  from  Japan;  Is  not  that  true? 

Mr.  THoacpsoN.  Yes.  sir;  that  Ls  very  true. 

I  now  quote  from  the  statement  of  M^.  Eugene  Thomas, 
who  is  probably  one  of  the  most  widely  known  business  men 
in  the  foreign  field.  Mr.  Thomas'  complete  statement  may 
be  found  on  pages  290-295: 

Mr.  Thomas.  Mr.  Chairman  and  gentlemen  of  the  oommlttec.  I 
had  the  pleasure  of  appearing  before  this  committee  oa  December 
ao.  1032.  before  ttie  plans  of  the  present  administration  were  in- 
augurated, lookin^j  to  the  drastic  curtailment  of  the  servloes  abroad 
of  the  Bureau  of  Foreign  and  Domestic  Commerce.  Immediately 
those  plans  were  announced  as  being  in  process  of  formulation,  the 
various  foreign-trade  associations  and  organisations  throughout 
the  country  began  to  make  thslr  wishes  known  in  Washington  and 
as  a  result  of  a  questionnaire  sent  out  by  Secretary  Roper.  May  8. 
1933,  the  organisations  throughout  the  country  unanimously 
signed  a  memorial  In  which  they  set  forth  their  views  as  to  the 
future  organisation  and  conduct  of  the  Bureau  of  Foreign  and 
Domestic  Commerce,  partlcvilarly  with  respect  to  Its  sgenelss  abroad. 

Since  that  time — and  I  may  say  parmthetlcally  that  a  number 
of  the  recommendatl<His  made  by  these  organlsatloos  Jointly  wars 
f  oUowed.  but  the  process  at  drastic  curtailment  went  entirely  too 
far.  as  a  consequence  of  which  the  services  have  bean  ssriously 
impaired  and  in  the  opinion  of  the  foreign  traders  at  the  United 
States  represented  by  these  organizations  are  hopelessly  Inadeqtiate 
on  the  present  basis. 

This  contlniUng  interest  on  the  part  of  the  foreign  traders  cul- 
minated again  In  March  1833  in  a  great  convention  in  Pittsburgh, 
at  which  resolutions  were  adc^ted  and  forwarded  to  the  various 
departments  and  admlnlste-atlons  along  the  same  linas. 

These  activities  also  continued  to  a  point  where  memorials  were 
addressed  to  the  President  of  the  United  States  In  June  at  this  year. 
signed  by  many  foreign-trade  orgaiUzations. 

This  particular  subject.  therefca>e,  has  been  a  contmtllng  one.  of 
Intense  Interest  to  all  cf  these  orgsnlzatlons.  to  the  extent  that  It 
has  formed  at  monthly  meetings  the  chitt  topic  of  conversation  or 
discussion  in  New  Tork. 

I  should  like  to  have  for  the  record  the  names  of  these  organisa- 
tions, including  those  represented  here  by  Mr.  Tipper  and  Mr. 
Thompson.  Mr.  Tipper  repreeents  the  American  Manufacturers 
Export  Association;  Mr.  Thompson,  the  NaUonal  FsderatUm  at  roe- 
elgn  Trade  Assoclatlcms.  amcmg  the  leading  organisations  through- 
out the  country.  In  addition  to  these,  this  Joint  committee  for 
fwelgn-trade  action,  which  I  have  referred  to.  represents  the  Na- 
tional Foreign  Trade  CouncU;  the  American  Japaness  Trads  Coun- 
cU; the  American  Chinese  Trade  CouncU;  the  CouncU  on  Inter- 
American  Relations;  the  Export  Managers  Club  of  New  York,  an 
orgwilaatlon  of  over  400  exporting  firms;  the  National  AssoclatUKi 
Off  Credit  Men:  the  NaUonal  Coiinell  of  American  Importers  and 
Traders;  the  World  Trade  League  of  the  United  States:  and  the 
Textile  Export  AssoclaUoo  of  the  United  States. 

Repiessntatlves  of  theee  various  org«Dl«»tlons  gathered  on  last 
Friday  in  New  York  and  this  subject  was  considered  of  so  much 
Importance  that  we  immediately  telei^umed  to  Washington  in  an 
effort  to  obtain  from  you.  Mr.  Chairman.  If  pracUcabla.  an  eactea- 
slon  of  time  so  that  representaUves  from  all  over  the  country  eoold 
appear  before  this  committee  to  submit  the  nscssssry  dstalled 
memorials.  We  found  the  time  not  stifllclent  and  thvefore  we 
three  have  bewi  delegated  to  come  down  to  lepresent  this  Joint 
foreign-trade  community. 

The  eaporters  <a  this  country  believe  that  they,  as  taxpayars. 
are  entitled  to  the  same  sort  of  repreasntatlon  that  they  had  In 
previous  years:  and.  moreover,  there  Is  a  wlde-anread  belief  that 
this  would  not  cost  the  Government  anything  addittenal.  baeauas 
It  has  been  proved,  or  is  capable  of  proof,  that  the  actual  asMst- 
ance  rendered  by  the  representaUves  of  the  Bureau  abroad  has 
been  reflected  In  such  Increased  volume  of  business  that  the  profits 
on  that  volume  of  buslnees.  reflected  In  the  taxes  collected  by  the 
Govtfnmcnt.  are  many,  many  tlmas  grsatar  than  neoaanry  to  com- 
pensate for  the  outlay  of  the  Ooverament  In  prondlng  these  fa- 
cilities abroad.  It  is  simply  a  qviestion  of  dollars  and  cents.  If  we 
can  restore,  in  any  part,  the  $3,000,000,000  of  export  trade  alone 
that  we  have  lost,  and  which  Is  capable  of  restoratloa  with  proper 
representatloo  abroad,  both  by  governmental  agants  and  by  the 
firms  themselves,  the  profiU  on  that  business  will  be  reflected  to 
a  degree  which  will  make  any  large  increase  In  the  present  appro- 
priation more  than  Justified  m  returns  into  the  coffers  of  tbs 
Government. 

Mr.  BAcoif .  An  Increase  In  our  foreign  trade  to  the  point  whers 
It  was  in  1929  or  1930  would  restore  a  great  many  thousand  people 
back  to  work  In  this  country,  would  It  not? 

Mr.  Thomas.  It  would  restore  many.  Mr.  Tipper  had  an  esti- 
mate of  the  number  of  pet^e  who  are  affected  by  our  vcdume  at 
foreign  trade,  which  I  should  be  glad  If  he  would  present  to  you. 

Mr.  TiFPsa.  We  prepared  for  the  National  Industrial  Conference 
Board  mrmtAng  the  other  day  the  results  of  an  examination  of  the 
dependency  of  employment  on  foreign  trade.  We  have  had  va- 
rious calculaUoBs  on  employment,  some  of  whltf&  have  dealt  spe> 
clficaUy  with  thoss  who  are  actually  in  export  urgsnlrstmns  or  on 
docks  thai,  ware  actually  moving  export  goods,  but  nothing  has 
been  done  to  Indicate  the  real  dependiBncy  on  foreign  trade. 
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dence  of  the  American  business  men,  and  deserves  credit  lex  I  oemed  he  is,  in  fact,  looked  upon  aa  a  representative  or  the  foreign 
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For  instance,  we  called  attention  to  the  fact  that  the  State  <if 
Texas,  which  exports  90  percent  of  Its  cotton  crop  normaxly  hAs 
over  3  000  000  people  dependent  upon  foreign  trade  for  their  Uvet  - 
hood  1  700,000  people  In  the  rural  aecllona  and  approximately 
1.60o!oo0  in  the  urban  section*  whoae  livelihood  would  be  lost  X 
that  trade  were  ellnainated.  

Mr.  McMnxAK.  Let  me  Interrupt  to  ask.  Is  that  not  true  fo 
greater  or  leaser  extent  throughout  the  Cotton  Belt?  I 

Mr  Tippxa  It  la  true  throughout  the  country.  We  exhibited  ja 
map  before  the  Senate  Finance  Committee  last  year  which  showdd 
that  every  State  In  the  Union  has  an  Interest  In  foreign  tradt 
We  showed  the  extent  of  that  Interest  In  dollars.  The  ooncluslc^ 
U  that  there  Is  not  a  single  State  In  this  country  that  Is  ndt 
dependent  to  some  extent  upon  foreign  trade  for  Its  employmeidt. 

Mr.  Thomas.  What  Is  the  total  of  the  figures  that  you  show 
■8  to  the  dependency  on  foreign  trade  for  emptoyment?  I 

Mr  TtTTTM  The  dependency  on  export,  the  total  figures  afe 
3  000  000  on  the  farms.  1,300.000  In  Industry,  and  7.000.000  fc\ 
trade,  transportation,  and  supplementary  services— over  7,000.0<10 
people,    workers,    not   families.  1 

Mr.  Thomas.  Mr.  Chairman,  I  should  like  to  go  on  from  that 
point  and  say  that  that  represents  merely  exports.  But  the  Inter- 
est of  this  administration  has  been  clearly  expressed  frequently 
m  the  necessity  of  Increasing  Imports,  to  carry  out  Its  pollcVss 
and  to  compensate  not  only  for  our  existing  volume  of  exports 
but  for  the  Increased  volume  which  Is  expected  to  result  from 
the  operation  ol  the  reciprocal  trade  agreements  and  from  t»e 
export-Import  banks  and  other  agencies  which  are  being  s^t 
up  by  the  Oovemment.  | 

Adequate  attention  has  not  been  given  to  the  Information  whlih 
Is  properly  necessary  to  be  supplied  In  foreign  countries  to  enaMe 
that  expansion  of  Imports  Into  this  country  which  Is  absolutely 
necessary  If  the  policies  of  this  administration  are  to  be  carried 
out  and  we  are  to  have  that  degree  of  balancing  of  trade  whleh 
will  not  necessitate  the  continued  extension  of  very  large  forel^ 
kMm*  abroAd,  to  compensate  for  the  excess  balance  of  ezpoqta 
over   Imports.  I 

Mr.  ROBEKTSON.    Mr.  Speaker,  will  the  gentleman  yiel4? 

Mr.  OLIVER.    I  yield.  i 

Mr.  ROBERTSON.  Mr.  Speaker,  with  respect  to  the  cot^- 
ment  of  my  distinguished  colleague  the  gentleman  frc^ 
Missouri  (Mr.  Cochraji]  about  the  sale  of  black  bass  in  t^ie 
Cai^tol  restaurant.  I  am  pleased  to  assure  him  that  I  haVe 
maide  an  investigation  and  have  found  that  the  black  baiss 
served  in  the  House  restaurant  are  not  the  large-mouth^ 
black  ba«  d  fresh  waters  in  which  the  disciple  of  I>aak 
Walton  is  so  much  interested,  but  are  black  sea  bass,  a  salt- 
water fish,  which,  under  the  law,  can  be  sold  legally.  ' 

Mr.  COCHRAN.  Then  they  should  take  off  the  menu  |ln 
the  restaurant  the  de8cripCi(»i  "Potomac  bass",  becaitoe 
there  is  no  salt  water  where  those  bass  are  found  in  ^e 
Potomac  Rirer.  Bass  of  that  kind  do  not  come  out  of  silt 
water;  I  have  caught  too  many  of  them  for  the  gentleman  to 
teU  me  that  I 

Mr.  ROBERTSON.  I  was  told  that  by  the  manager  jof 
the  House  restaurant:  that  the  sale  of  Potomac  black  Imss 
was  Uiegal.  He  assured  me  these  came  from  Chesapeake 
Bay;  that  these  were  black  sea  bass.  ! 

Mr.  COCHRAN.  If  the  gentleman  will  read  the  menu  he 
will  see  that  it  reads  "  Potomac  black  bass  ":  and  if  he  will 
look  at  them  he  will  find  they  are  fresh-water  bass.  i 

BCrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  will  om 
gentleman  yield  for  a  brief  question? 

Mr.  OLIVER.    I  yield. 

Mrs.  ROGERS  of  Massachusetts.  Did  the  conforence  com- 
mittee increase  the  amount  for  the  Bureau  of  Foreign  apd 
Domestic  Commerce? 

Mr.  OLIVER.    Yes;  the  President  submitted  a  Budget 
mate  for  $143,000  plus,  and  that  has  been  approved. 

Mrs.  ROGERS  of  Massachusetts.    That  is  for  the  Pore; 
Service,  and  I  am  delighted;  but  was  the  amount  Incri 
for  the  Department  of  Commerce,  the  Bureau  of  Foreign 
Domestic  Commerce? 

Mr.  OLIVER.  Only  the  Bureau  of  Standards,  which 
imder  Mr.  Dickinson.  The  appropriation  for  the  Bureau 
Standards  was  increased  by  $30,000,  and  the  House  confer^ 
coacttrred  in  that.  That,  however,  is  within  the  estimate 
originally  submitted  by  the  Budget.  Our  committee  ^- 
creased  the  appropriation  for  the  Bureau  of  Foreign  spd 
DomeBde  riM»*^twt^rr»  $30,000.  which  the  House  amroi^ 
The  Senate  approved  the  House  increase 

The  biU  for  the  four  departments  as  now  reported 
$1,376,757  imder  the  original  Budget  wttimatfw 
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The  SPEAKER.    The  question  is  on  the  conference  report 
The  conference  report  was  agreed  to. 
A  motion  to  reconsider  the  vote  by  which  the  conference 
report  was  agreed  to  was  laid  on  the  table. 

MIKOBITT  VnWS 

Mr.  CALDWELL.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  filing  and  printing  of  the  views  of  the  minority 
members  of  the  Committee  on  Foreign  Affairs  on  Senate 
bill  267,  for  the  relief  of  certain  officers  and  employees 
of  the  Foreign  Service  of  the  United  States  who.  while  in 
the  course  of  their  respective  duties,  suffered  losses  of  per- 
sonal property  by  reason  of  catastrophes  of  nature. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Florida? 

There  was  no  objection. 

OLD-AGE  PENSIONS 

Mr.  ROOERB  of  Oklahoma.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  extend  my  remarks  and  to  include  therein 
a  radio  address  delivered  by  me  on  the  subject  of  old-age 

pensions. 
The  SPEAKER.    Is  there  objection  to  the  request  of  the 

gentleman  from   Oklahoma? 

There  was  no  objection. 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker,  under  the  leave 
to  extend  my  remarks  in  ttie  Record,  I  include  the  following 
radio  address  which  I  delivered  March  17.  1935,  on  the  sub- 
ject of  the  Old- Age  Pensions: 

Good  evening,  my  fellow  Americans,  the  Roosevelt  administration 
and  the  Seventy-fourth  CX>ngro88  are  definitely  committed  to  a 
sane  and  reasonable  system  of  old-age  pensions.  It  has  been  said 
that  President  Roosevelt  was  running  on  every  baUot  In  the  Nation 
last  November.  You  wUl  remember  that  candidates  everywhere 
during  the  last  election,  seeking  offices  from  the  United  States 
Senate  down  to  cfflistable,  exploited  a  platform  which  favored  a 
system  of  old-age  pensions.  There  have  been  many  social -security 
bills  Introduced  In  the  present  session  of  Congress.  Most  of  these 
proposals  have  been  either  so  fantastic  In  their  generosity  to  the 
aged  or  so  ultraconservatlve  and  plnchpenny  that  the  noble  pur- 
pose would  be  defeated  by  their  enactment.  But  now  the  first 
blush  of  excitement  for  something  too  opulent  and  far  too  radical 
has  subsided  into  a  saner  demand  for  a  reasonable,  J\ist,  and  equi- 
taMs  method  of  providing  a  program,  not  spectaciilar  but  a  pro- 
gram that  win  redound  good  of  a  lasting  and  p«rmanent  nature 
for  the  aged  people  of  this  Nation. 

I  have  the  honor  of  having  Introduced  In  the  present  Congress 
the  first  measure  dealing  with  old-age  pensions.  You  may  be  sure 
tl>at  I  am  not  an  egotist  who  thinks  that  mine  Is  the  only  plan. 
But  because  of  the  universal  acclaim  that  my  proposal  has  re- 
ceived I  beg  leave  to  discuss  with  you  briefly  the  outstanding 
tenets  of  my  measure.  First,  however,  let  me  explain  that  my 
blU  H  R  2856.  has  the  endorsement  ot  the  National  Old-Age 
Pension  Association.  Dr.  J.  B.  Pope  la  president  of  this  organisa- 
tion He  has  done  a  wonderful  work  in  creating  favorable  senU- 
ment  for  security  legislation.  He  has  been  tireless  in  his  efforts 
and  deserves  universal  acclaim  for  his  work.  My  bUl  provides  that 
all  citizens  of  the  United  States  over  the  age  of  55  years  shall 
receive  $30  per  month,  provided  they  are  not  engaged  In  the  Qela 
of  competitive  earning. 

If  a  citizen  of  the  United  States  who  has  been  a  resident  or 
this  country  for  30  years  Is  unemployed  or  does  not  have  sufflclent 
tncnr^v*  to  T«»^iTi«A«n  himself,  he  woxild  be  entitled  to  receive  »30 
per  month  from  the  Federal  Government.  This  plan  docs  not  re- 
quire the  cooperation  of  the  various  States,  Most  of  them  are 
vmable  to  assume  any  additional  burdens,  so  this  proposal  is  con- 
fined to  the  Federal  Government.  My  bill  also  provides  Uiat  any 
eltix»n  of  the  United  States  above  the  age  of  21  years,  who 
Is  physically  or  mentally  unable  to  earn  his  living,  would  receive 
$30  per  month.  Neceasary  funds  would  be  provided  by  a  levy  of 
1^  percent  on  aU  earnings  of  persons  between  the  ages  of  21 
and  45  years.  The  plan  calls  for  an  appropriaUon  of  |250.000,000 
to  Initiate  the  program.  I  have  drafted  amendments,  to  be  sub- 
mitted when  the  bill  la  considered  on  the  floor  of  the  House,  which. 
propose  to  pension  persons  between  the  ages  of  60  and  85  In  the 
amount  of  »40  per  month,  and  persona  over  the  age  of  65.  $50 
per  month. 

President  Roosevelt  has  submitted  an  old-age-pension  plan  to 
Congress  that  calls  for  a  maximum  of  $15  per  month  to  citizens 
over  65  years  of  age.  with  a  method  of  State  particlpatron.  Nu- 
merous States  have  Indicated  that  their  financial  condition  will 
not  permit  this  cooperation.  I  am  not  opposed  to  President 
Roosevelt's  old-age-pension  plan.  It  is  a  great  step  forward,  but 
it  does  not  go  far  enough.  It  represents  th?  most  con-serrattre 
pinn  of  social  sccuTlty.  It  Is  good  and  desirable  as  far  as  it  goes, 
but  the  fact  remains  that  It  Is  Inadequate.  It  does  not  make 
^Twpio  provisions  for  social  security.  It  would  be  discriminatory 
In  its  effects  with  the  ajed  of  the  various  States.  It  does  not 
provide  for  our  elderly  people  untU  the  beginning  of  the  fiscal 
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year  1936.  The  State  legislatures  would  have  to  meet  and  make 
appropriations  to  naatch  all  or  any  part  of  the  115  Federal  fund. 
At  best,  it  would  be  late  1936  or  1937  before  our  needy  aged  could 
realize  the  benefits  of  the  administration's  program.  What  we 
need  Is  an  equitable,  reasonable  Federal  system  of  old-age  pension 
now. 

Since  I  Introduced  H.  R.  2856  last  January  3,  I  have  received 
millions  of  signs ttires  to  petitions  from  people  In  every  State  In 
the  Union  urging  immediate  congressional  action  on  my  bill.  You 
can  look  in  the  CoNcaEssioNAi.  Rbcobo  any  day  and  find  listed, 
under  the  heading  of  "  Petitions  ".  page  after  page  where  people 
by  the  thoxisands  and  millions  are  sending  me  petitions  favoring 
this  bill.  Tlie  mere  listing  of  these  by  town  and  county  requires 
from  3  to  9  pages  of  the  Congressional  Rbcosd  every  day.  The 
number  of  petitions  favoring  this  plan  of  old-age  pensions  exceeds 
by  far  those  received  on  all  other  legislation  combined.  It  Is  phe- 
nomenal that  this  proposal  has  such  wide-spread  ac^alm.  It  Is 
looked  upon  as  a  plan  that  is  conservative  enough  to  satisfy  those 
who  would  protect  the  Federal  Treasury  and  progressive  eno\igh  to 
meet  the  demands  of  social  seciirlty.     It  takes  a  middle  course. 

Old-age  pensions  was  once  considered  a  wild,  radical  scheme. 
Those  who  were  bold  enough  to  advocate  pensions  for  our  aged 
were  met  with  distrust  and  suspicion  of  their  feUow  men.  No 
longer  does  this  hold  true.  No  longer  do  we  undertake  to  condone 
the  philosophy  of  these  lines: 

In  savage  tribes  where  skulls  are  thick 

And  primal  passions  rage. 
They  have  a  system  sure  and  quick 

To  cure  the  blight  oS  age. 
For  when  a  native's  youth  has  fled 

And  years  have  snapped  his  vim. 
They  simply  knocked  him  on  the  head 

And  put  an  end  to  him. 
But  we  of  this  enlightened  age 

Are  built  of  sterner  stuff. 
And  BO  we  look  with  righteous  rage 

On  deed  so  harsh  and  rough. 
For  when  a  man  grows  old  and  gray 

And  weak  and  short  of  breath. 
We  simply  take  his  Job  away 

And  let  him  starve  to  death. 

Ludicrous  as  these  lines  may  seem,  we  are  faced  with  the  fact 
that  they  contain  what  has  been  our  principle  of  social  economy 
In  the  past.  Today  we  aU  recognize  the  need  for  an  adequate  sys- 
tem of  old-age  pensions.  Embodied  in  H.  R.  2866  a  far-reaching 
humane  plan  of  national  old-age  pensions  is  a  schedule  that  wlU 
provide  security  for  the  aged,  and  at  the  same  time  will  add  no 
hardship  to  the  tax-paying  public.  It  is  another  way  to  spread 
the  wealth  of  this  Nation.  It  is  an  open  road  to  happiness  and 
contentment  in  old  age.  Since  Congress  Is  pledged  to  enact  some 
system  of  old-age  secxirlty,  and  since  the  President  Is  committed 
on  this  problem.  I  feel  that  the  adoption  of  my  proposal  will  aid 
in  breaking  the  depression,  will  help  us  to  be  our  brother's  keeper, 
will  make  us  remember  the  forgotten  oaan,  and  will  serve  as  an 
effective  supplement  to  the  program  already  initiated  by  the 
Booeevelt  administration. 

COTTOW  COlfTROL 

Mr.  JONSS.  Mr.  Speaker.  I  move  that  the  House  resolve 
itself  into  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union  for  the  consideration  of  the  bill  (H.  R.  6424). 
to  continue  the  Cotton  Control  Act,  to  exempt  a  limited 
quantity  of  cotton  from  the  tax  thereunder,  to  provide  for 
the  better  administration  of  such  act,  and  for  other  pur- 
poses. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  (H.  R.  6424)  to  continue  the  Cotton 
Control  Act.  to  exempt  a  limited  quantity  of  cotton  from  the 
tax  thereunder,  to  provide  for  the  bett^  administration  of 
such  act,  and  for  other  purposes,  with  Mr.  Lanham  in  the 
chair. 

The  Clerk  read  the  title  of  the  bill. 

By  unanimous  consent,  the  first  reading  of  the  bill  was 
dispensed  with. 

Mr.  JONES.  Mr.  Chairman,  this  bill  is  composed  of 
amendments  to  the  so-called  "  Bankhead  bill."  It  does  three 
things:  First,  it  exempts  the  producer,  whether  owner,  share 
cropper,  or  tenant,  who  has  been  producing  cotton  and  who 
has  a  base  ix-oduction  of  less  than  2  bales,  the  amount  of  his 
production  this  year  to  be  not  to  exceed  2  bales;  second,  it 
provides  an  appeal  board  consisting  of  a  representative  of 
the  Secretary  of  Agriculture,  the  Attorney  Oeneral,  and  the 
secretary  of  agriculture  of  each  cotton  State,  to  which  board 
appeals  may  be  made  of  disputes  relative  to  decisions  of 
county  committees;  third,  it  provides  a  compensation  for  the 
ginners  of  25  cents  per  bale. 


We  have  endeavored  to  get  figures  as  to  the  amount  of 
increase  that  would  be  allowed  by  virtue  of  the  a-bale  ezemp- 
ticm.  It  has  been  impossible  to  get  accurate  figures.  The 
Department  has  taken  the  base  production  in  five  States  of 
those  who  made  2  bales  or  less  and  assumed  that  the  same 
ratio  applied  in  other  States,  and  on  this  basis  have  estimated 
that  there  are  518.000  farmers  who  have  allotted  or  who 
have  a  base  production  of  2  bales  or  less. 

It  is  probably  fair  to  assume,  according  to  the  figures  which 
they  have,  that  the  average  production  ^^ilch  they  have  in 
those  518,000  will  be  about  IV^  bales;  so  the  only  possible 
increase  would  be  the  other  two-thirds  of  a  bale  for  those 
who  produce  this  year  an  amount  In  addition  to  the  average 
production  which  they  had  heretofore.  Those  figures  as- 
sume that  every  one  of  them  would  produce  the  full  2  bales. 
There  would  be  a  possible  additional  allotment  for  those  who 
had  a  little  above  2  bales  who  by  virtue  of  the  reducti<m  pro- 
gram would  be  reduced  below  2  bales.  There  are  418.000, 
I  think  it  is  estimated,  who  produce  between  2  and  S  bales. 
Somt  of  those  In  their  actual  allotment  this  year  would  be 
reduced  below  2  bales.  Thoy  would  get  an  additional  possible 
production  in  order  to  bring  them  up  to  the  2  bales.  That 
has  been  estimated  fay  various  individuals  at  about  117.000 
bales.  I  take  It  the  only  possible  addition,  the  way  this  is 
worked  out.  would  be  probably  between  400.000  and  500.000 
bales.  This  is  a'wmfilng  that  our  estimates  as  to  the  number 
of  farmers  is  correct. 

The  Department  estimates  that  the  Increase  would  be 
greater  than  I  have  estimated.  I  Include  at  the  end  of  my 
speech  the  estimates  of  the  Department. 

llie  Department  is  authorized  under  the  biU  to  fix  the 
allotment  for  this  srear.  That  can  be  absorbed  in  the  regu- 
lar allotment,  or  added  to  it,  depending  on  the  attitude  of 
the  Department.  Mr.  Chairman,  there  are  a  number  of 
Members  interested  in  this  measure,  so  I  will  reserve  the 
balance  of  my  time. 

Mr.  SNKT.Ti     Will  the  gentleman  yield? 

Mr.  JONES.    I  yield  to  the  gentleman  from  New  York. 

Mr.  6NELL.  If  these  small  producers  produce  say  400.000 
bales  more  than  they  would  under  the  allotment,  will  that 
be  taken  away  from  the  large  producers,  or  will  it  be  Just  so 
much  more  cotton  produced? 

Mr.  JONES.  That  will  depend  on  the  total  baleage  fixed 
by  the  Department. 

Mr.  SNBLL.  I  thought  we  had  fixed  that  at  10,000,000 
bales? 

Mr.  JONES.  That  was  the  first  year.  The  second  year  it 
was  to  be  fixed  by  the  Department,  based  on  existing  con- 
ditions. 

Mr.  SNELL.    They  may  do  anything  they  like? 

Mr.  JONES.  Tes;  at  course,  those  figures  are  not  accurate. 
The  Department  estimates  it  would  be  a  little  more  than 
that,  but  I  am  giving  the  best  I  can  under  the  circumstances. 

Mr.  MOTT.    Will  the  gentleman  yield? 

Mr.  JONES.    I  yield  to  the  gentleman  from  Oregon. 

Mr.  MOTT.  Can  the  gentleman  tell  as  the  total  number 
of  cotton  growers? 

Mr.  JONES.    Yes;  approximately— about  2.400,000. 

Mr.  TABER.    Will  the  genUeman  yield? 

HSi.  JONES.    I  yield  to  the  gentleman  from  New  York. 

Mr.  TABER.  Will  the  gentleman  t^  us  about  bow  many 
bales  of  cotton  are  now  being  produced? 

Mr.  JONES.  I  can  give  the  gentleman  the  figures  for  last 
year  and  for  a  series  of  years,  if  he  widies  that  information. 
I  can  also  give  him  the  carry-over.  The  production  for  the 
season  1933-34  was  13,047,000.  For  the  season  just  passed. 
1934-35,  the  production  was  9,731,000  bales. 

Mr.  TABER.  How  much  of  each  year's  production  was 
exported? 

Mr.  JONES.  I  have  not  the  figures  accurately.  Tbe  ex- 
ports from  the  United  States  for  the  season  193S-34  were 
7.534.000  bales.  We  do  not  have  those  figures  complete  for 
the  1934-^  season.  I  have  that  somewhere  in  my  V9tm 
however.    I  may  say  it  Is  much  less  this  year  than  last  year. 

Mr.  TABER.  Does  the  gentleman  estimate  about  4j000,000 
bales? 
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ICr.  JONBB.  No;  I  do  not  think  there  was  that  mu<^. 
Tou  understand  that  there  was  a  drought  In  a  great  8tretc|i 
of  the  cotton  country,  and  the  ezportatlons  for  this  pait 
season  were  comparatively  small.  I  do  not  know  exactly 
what  it  was.  I  have  it  somewhere  in  my  papers.  Howevc^. 
it  was  comparative  small  this  last  year.  I 

Mr.  TABER.  Were  the  1934-35  figures  above  or  below  the 
allotment?  I 

Mr.  JONES.  Does  the  gentleman  mean  the  export  flgmie 
or  the  production  figure?  | 

Mr.  TABER.    No;  I  refer  to  the  allotment  figure.  j 

Mr.  JONES.  The  total  carry-over  of  American  cotton  wsjs 
reduced  last  year. 

Mr.  TABER.  And  the  producUon  was  bdow  the  allotl- 
ment  or  above? 

Mr.  JONES, 
thousand  below. 

Mr.  TABER. 
allotments? 

Mi.  JONES. 


Tes. 


The  production  was  a  few  hundred 

"way  Of 


What  is  expected  Uiis  year  in  the 


I  beUev«  the  Department  has  Kt 


a  tenta^ 


tlve  figure  that  the  allotment  will  be  10,S004M)0  runnink 
bales  idus  the  outstanding  certificates,  which,  as  I  recall,  aije 
around  400,000.    Those  figures  are  all  approximate.  { 

Mr.  DORKSEN.  Has  the  gentleman  the  figure  for  tfa^ 
present  carry-over?  I 

Mr.  JONES.  Tes.  For  1934-35  the  carry-over  of  Ameij- 
ican  cott<»i  in  America  on  August  1,  which  was  the  begin- 
ning of  the  season,  was  7,647,000  bales,  and  the  America|i 
cotton  in  world  trade  was  10,634.000. 

Mr.  TARVER.    Will  the  gentleman  yield? 

Mr.  JONES.    I  shield  to  the  gentleman  from  Georgia. 

Mr.  TARVER.  I  understood  the  chairman  of  the  com)- 
mlttee  to  say  that  it  is  tlie  purpose  of  the  committee  by  thi|s 
bill  to  allow  the  exemption  to  every  producer  of  cottoh 
whether  he  be  the  owner  of  land,  a  tenant,  or  share-croppet, 
and  to  give  him  the  privilege  of  marketing  two  bales  ojc 
cotton  exempt  from  the  tax. 

Mr.  JONES.  True,  if  he  has  been  and  Is  a  producer 
ooUon.  It  would  not  give  the  privilege  to  new  men  un 
they  came  under  the  tenns  of  the  original  ad. 

Mr.  TARVER.  It  seems  to  me  the  language  of  section  9 
is  difllcult  of  construction,  and  I  doubt  if  the  Departmeiit 
at  AgrleuHure  would  definitely  and  clearly  construe  thp 
language  as  eflTectuating  the  gentleman's  purpose  and  th^ 
oonunlttee's  purpose.  If  that  is  true,  would  the  gentleman 
or  the  committee  have  any  objection  to  clarifying  that  seci* 
tton  in  order  to  make  dear  the  purpoae? 

Mr.  JONES.  If  the  ob>ect  U  to  darify  and  not  compli- 
cate some  of  the  other  language,  there  would  be  no  objectloii. 
I  may  say  that  we  had  the  best  cotton  men  in  the  country 
go  over  this  biU,  and  they  think  there  is  no  doubt  about 
language. 

Mr.  cataliman,  I  reserve  the  balance  of  my  time. 

Number  of  cotton  growert  prodweiing  on  the  average  of  2  bales  on^ 
le9$.  end  between  2  mmd  3  baiea  dwrtng  192t  to  liii.  in  1934  ' 
t^MCtU  State*  wUh  an  eetiimaU  for  the  entire  Cotton  Belt 
(From  1934  BMikhexl  Appllcfttiont,  on  baeiB  of  478-pound  bates 
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Ttte  two  groups  abo^e  do  not  include  the  1934  Bankhead  appli- 
cations covering  farms  on  wblcb  cotton  was  ^own  in  1934  for 
tbe  first  tune  since  1927,  a  large  percentage  of  which  fall  in  the 
two  groi^w.  There  were  approximately  75.000  such  applications  on 
which  It  Is  estimated  there  were  about  60,000  producer  iinita 
growing  less  than  3  bales  and  would  Increase  the  753,958  bales 
to  SSO.OOO  bales. 

It  Is  estimated  that  the  producer  units  omitted  from  applica- 
tlons  in  1934  and  the  Incresfie  in  1935  of  the  niuober  of  producer 
iinlts  would  easily  increase  the  draw  upon  the  national  allotment 
to  from  1,500,000  to  2,500.000  bales. 

Mr.  HOPE.  Mr.  Chairman,  I  yield  15  minutes  to  tbe 
gentleman  from  Massachusetts  [Mr.  Martin]. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman,  under 
the  unanimous-consent  agreement  through  which  the  pend- 
ing legislation  tiecame  privileged,  it  was  agreed  the  first 
section  of  the  bill  concerning  the  extension  of  the  pro- 
cessing taxes  for  an  additional  year  will  be  eliminated.  I 
believe  this  is  good  judgment,  as  it  will  not  complicate  the 
situation.  The  poor  tenant  farmer  of  the  South,  who  has 
suffered  untold  hardships  and  misery  through  the  curtail- 
ment program  will  not  be  forced  to  carry  on  his  back  the 
extension  of  the  law.  That  can  be  considered  later  and  on 
its  own  merits. 

With  the  section  eliminated,  I  recognize  the  urgency 
and  the  need  for  the  prompt  passage  of  the  legislation. 
Hundreds  of  thousands  of  cotton  farmers,  that  class  for 
which  the  American  people  have  the  most  sympathy,  have 
been  pushed  into  dire  distress  through  the  operations  of  the 
curtailment  program.  These  small  farmers,  whose  total 
income  from  cotton  production  would  be  only  $120  a  year, 
have  been  obliged  to  bear  additional  burdens.  Think  of  It: 
Placing  increased  burdens  on  a  people  who  find  it  almost 
impossible  to  obtain  the  bare  necessities  of  life,  and  whose 
greatest  worry  last  fall  was  to  obtain  the  needed  cotton  cloth, 
that  their  children  might  be  enabled  to  go  to  school.  I  am 
reliably  informed  six  or  seven  thousand  families  in  Alabama 
alone  were  in  that  situation  last  September.  Only  an  ap- 
peal to  the  relief  ofBcials  solved  their  problem.  J.  S.  Wanna- 
maker,  of  South  Carolina,  president  of  the  Cotton  Growers' 
Association,  has  stated  the  curtailmoit  program  forced  40 
percent  of  the  cotton  growers  onto  the  relief  rolls.  Cer- 
tainly it  must  be  evident  to  anyone  there  can  be  no  recovery 
in  this  country  through  a  law  which  (operates  in  this  manner. 

I  am  for  the  amendments  which  would  diminate  the  two- 
bale  tenant  farmer  from  the  tax,  even  if  the  Department  is 
reported  to  look  with  disfavor  on  the  proposal.  It  is  ab- 
surd to  think  of  taxing  a  cotton  grower  whose  income  is 
$120  a  year,  or  $180  a  year.  It  is  like  going  to  the  poorhouse 
and  tiJcing  up  a  collection  for  charity.  What  tf  the  large 
grower  does  find  he  is  hit  a  little  through  the  relief  given 
to  the  small  growers?  He  must  expect  to  make  some  con- 
tribution to  the  task  of  rescuing  the  submerged  millions  in 
his  own  nelghboxiiood. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.    I  yield. 

Mr.  JOHNSON  of  Oklahoma.  Does  not  the  gentleman 
believe  that  Congress  might  well  go  further  and  execipt 
four  bales  rather  than  only  two  bales? 

Mr.  MARTIN  of  Massachusetts.  Personally,  I  would  thjik 
that  four  bales  of  cotton  is  a  small  enough  amount,  t>e- 
cauae,  after  all.  what  is  $240  a  year  to  the  small  cot'X)n 
growers. 

Mr.  JOHNSON  of  Oklahona.  I  may  say  to  the  gentle- 
man that  I  have  an  amendment  prepared  which  will  do 
that  very  thing. 

Mr.  DIES.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.    I  yield. 

Mr.  DIES.  I  want  to  state  to  the  gentleman  that  in  my 
district  farmers  who  produce  a  bale  oi  cotton  were  cut  dcwn 
by  the  Department  of  Agriculture  to  as  low  as  250  i>ounds 
of  cotton,  and  this  was  not  just  one  instance,  but  occurred 
in  numerous  instances. 

Mr.  MARTIN  of  Massachusetts.  I  do  not  subscribe  to 
regulation  of  that  character.  I  know  how  it  has  alretidy 
affected  the  South.  I  know  the  misery  it  has  brought  to 
many  people. 
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Mr.  NICHOIS.    Will  the  genUeman  yield? 

Mr.  MARTIN  of  Massachusetts.    I  jrield. 

Mr.  NICHOLS.  Does  the  gentleman  understand  that  this 
bill  provides  for  the  exemption  of  two  bales  <rf  cotton  to 
every  cotton  farmer  who  came  within  the  purview  of  the 
act  of  last  year? 

Mr.  MARTIN  of  Massachusetts.  I  would  not  want  to 
answer  that  question  because  I  do  not  know  Just  who  did 
come  under  the  act  of  last  year. 

Mr.  NICHOLS,  If  he  did  come  under  the  act  of  last  year 
his  two  bales  of  cottcxi  will  be  exempt  under  this  bill,  will 
it  not? 

Mr.  MARTIN  of  Massachusetts.  I  would  prefer  that  the 
gentleman  address  his  question  to  the  chairman  of  the  ccnn- 
mittee. 

Mr.  JONES.  That  is  cwrect;  it  affects  his  production  this 
year  up  to  that  amount. 

Mr.  DIES.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.    I  yield. 

Mr.  DIES.  Does  not  the  gentleman  believe  that  it  would 
be  far  wiser  for  Ccmgress  to  provide  a  domestic  allotment 
plan  giving  to  the  farmers  direct  out  of  the  Treasury  a  sub- 
sidy and  enable  us  to  hold  and  maintain  the  markets  of  the 
world  for  our  cotton  producers. 

Mr.  MARTIN  of  Massachusetts.  I  think  the  gentleman 
is  absolutely  correct,  and  a  little  later  I  hope  to  approach 
that  subject  more  in  detail. 

Mr.  EAGLE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.    Yes. 

Mr.  EAGLE.  I  am  very  pleased  to  have  the  assistance  of 
my  colleague  from  Texas,  and  I  may  refer  to  the  fact  that 
2  months  ago  I  introduced  a  dmnestic-cotton  allotment  bill 
and  shortly  we  will  have  open  hearings  and  I  want  everybody 
to  help  us  perfect  that  measure. 

Bfr.  BIARTIN  of  Massachusetts.  I  am  not  concerned  about 
any  opposition  that  the  large  cotton  grower  may  have  to  the 
legislation  that  is  pending  here  today.  I  think  the  large 
cotton  growers  should  be  willing  to  make  some  contribution 
to  the  welfare  of  these  submerged  millions,  particularly  when 
they  live  in  their  own  part  of  the  country. 

We  have  a  great  problem  to  solve  as  to  cottcm.  All  of  us 
are  interested  in  a  proper  solution,  whether  we  represent 
cotton  growers,  cotton  spinners,  or  the  consumers.  We  must 
not  act  too  hastily.  The  ablest  business  men  of  this  country 
are  trying  to  reach  a  Just  solution.  Ttiat  is  why  it  would 
have  been  ridiculous  to  try  to  give  the  verdict  in  a  2-hour 
Saturday  afternoon  discussion,  with  the  main  proposal  tied 
up  as  a  rider  on  a  relief  bill  for  the  poor  tenant  farmer. 

I  am  neither  sectional  nor  partisan  in  my  consideration  of 
this  problem.  The  cotton  grower  and  the  cotton  spinner, 
whether  they  be  in  the  North  or  the  South,  have  a  common 
bond  of  Interest.  It  is  decidedly  to  the  benefit  of  each  that 
the  other  shaU  be  prosperous.  If  the  cotton  grower  obtains  a 
fair  price  for  his  cotton,  he  will  be  prosperous  and  he  will 
have  the  purchasing  power  that  will  materially  contribute  to 
the  activity  of  the  cotton  spinner.  If  the  price  is  too  high, 
beyond  the  figure  which  the  c<Misumer  will  pay,  there  will  be 
a  lessened  demand  and  the  grower  and  spinner  alike  will 
suffer. 

If  the  cotton  spinner  Is  unduly  penalized,  if  he  is  forced 
out  of  business,  the  grower  loses  a  home  customer  which  he 
will  never  replace.  If  the  price  is  forced  beyond  a  figure 
which  will  permit  the  export  trade,  there  it  sure  to  be  an 
economic  crisis  in  the  South  because  more  than  half  of  the 
cotton  grown  has  in  the  past  found  its  way  to  foreign 
countries. 

The  foreign  trade  is  seriously  threatened.  This  notwith- 
standing the  fact  that  it  is  generally  recognized  the  best 
cotton  in  the  world  is  grown  in  the  South.  It  has  more 
character  than  the  cotton  of  India  or  Brazil;  it  permits 
greater  efficiency  in  operation.  All  this  may  well  be  true, 
and  yet  it  will  be  found  price  will  be  a  determining  factor 
in  export  trade. 

Japan,  Greece,  and  Yugoslavia  are  trying  to  produce  oofe- 
ton  in  a  small  way.  Great  Britain,  Belgium,  and  Italy  are 
giving  their  encouragement  to  the  production  of  cotton  In 


their  colonial  empires  in  Asia  and  Africa.  Japan  Is  stimu- 
lating cotton  growing  In  Manchukuo  and  Korea.  Brasll 
dreams  of  a  cotton  empire  which  will  be  larger  thiui  that 
now  in  the  South.  With  these  movements  throughout  the 
world,  the  United  States  must  move  cautiously  if  cotton  is 
to  maintain  its  traditional  place  in  American  life. 

We  cannot  i^ay  too  lightly  with  the  economic  future  of 
millions  of  our  countrjnnen.  It  is  all  right  to  try  experi- 
ments, it  is  all  right  to  give  subsidies,  but  no  experiment 
should  be  attempted  unless  It  la  thought  clear  throu^ 
And  if  it  be  demonstrated  the  experiment  helps  only  a  few 
and  places  an  impossible  Inirden  on  many  millions  of  our 
people,  we  should  be  frank  enough  to  admit  failure  and  try 
some  other  method  of  giving  relief. 

I  am  for  relief  for  the  cotton  farmer.  I  believe  he  Is  en- 
titled to  aid,  but  I  want  that  relief  given  In  such  a  way  It 
will  not  bring  disaster  to  millions  of  other  people  and  in  the 
end  bring  destruction  to  the  cotton  grower  himself. 

I  am  not  for  letting  a  few  theorists  in  the  Department 
of  Agriculture  make  this  decision.  I  bdleve  this  great  inrob- 
lem  could  be  solved  in  a  m<Mre  equitable  way  if  we  hivite 
leading  cotton  growers,  cotton  spinners,  representatives  of 
the  consumers,  outstanding  business  mm  of  the  country, 
to  come  here  and  discuss  this  problem  in  a  judicial  way. 
with  the  one  thought  in  mind  of  what  is  best  for  the  country. 

If  we  did  this,  we  would  get  legislation  which  would  give 
some  promise  of  solution  and  would  make  a  real  contribution 
to  recovery.  TUs  method  of  Just  getting  the  testimony  of 
a  representative  of  the  Department  of  Agriculture,  who  Is 
probably  most  concerned  in  building  up  the  numerical 
strength  ot  his  division,  and  then  reporting  out  what  he 
wants  after  a  perfunctory  discussion,  is  not  gotng  to  solve 
a  problem  of  this  magnitude.  It  is  not  going  to  rescue  the 
American  people  from  poverty  and  distress. 

During  the  last  2  dasrs  representatives  of  the  ootton- 
splnnlng  industry  from  all  secttons  of  the  country  have  been 
gathered  here  in  Washington.  They  have  come  to  see  if 
plans  could  be  devised  whldi  would  save  their  Industry  from 
the  threatened  destruction. 

Mr.  DIBS.    Will  the  gentleman  yteMT 

Mr.  MARTIN  of  Massachusetts.    I  yield. 

Mr.  DIES.  Do  not  the  figures  show  that  our  exports  of 
cotton  are  rapidly  decUnlng  every  month  In  comparison 
with  the  consumption  of  foreign  cotton? 

Mr.  MARTIN  of  Massachusetts.  The  facts  show  the  gen- 
tleman  is  correct.  The  distress  In  the  cotton-spinning  in- 
dustry ts  most  acute. 

One  large  mill  in  North  Carolina  has  recently  closed  Its 
doors.  A  large  mill  In  Georgia  is  facing  a  similar  fate  within 
a  few  weeks.  Another  large  mill  in  Gecn-gia.  for  the  first 
time  in  its  history,  saw  red  figures  appear  last  July.  Since 
that  day.  every  month  has  seen  similar  red  figures.  It  Is 
one  of  the  best-managed  mills  in  the  South,  and  is  known  to 
pay  wages  15  percent  higher  than  most  southern  mills,  yet  it 
cannot  live  under  present  conditions.  Mills  in  Massachu- 
setts. Rhode  Island.  Connecticut,  Pennsylvania,  Alabama, 
and  South  Carolina  are  similarly  threatened.  It  is  not  a 
local  menace,  but  one  Nation-wide  in  its  scope,  eminacinf 
every  part  of  the  coimtry. 

It  is  a  real  peril,  and  the  President  of  the  United  States 
is  the  one  man  who  can  help  the  most.  I  hop^  be  will  not 
permit  an  industry  to  perish,  an  Industry  which  directly 
emplosrs  500.000  persons  and  which  Indirectly  provides  a 
livelihood  for  several  mllllcm  additiofial  families. 

The  cotton  grower  of  the  South  is  vitally  concerned  with 
the  poll  of  his  best  custonm-.  It  Is  no  profit  to  him  to  see 
this  home  market  steadUy  dipping.  If  foreign  competition 
bec<»ne8  acute,  he  wiB  need  more  than  ever  the  home  mar- 
ket, and  it  is  to  his  interest  that  It  be  matntalnwi. 

The  iHtxxssing  tax  has  been  a  burden  which  tbe  textile 
industry  has  not  been  able  to  pass  along  to  the  <'<wisiiiiifii- 
except  in  few  instances.  In  theory  the  consumer  was  ex- 
pected to  pay  the  entire  bill,  but  with  tbe  purehasinf  power 
of  the  masses  actually  less  this  year  than  last  jmt»  it  has 
not  been  possible  to  pass  the  tax  along. 

T^fry  was  reached  in  many  instances  a  price  wljlub  coidd 
not  be  exceeded  without  stilUng  demand  or  dss  kalog  the 
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market  to  substitute*.  CoDae<iuently  an  Industry  which  tfa 
been  stripped  of  its  reserve  surpluses  through  years  d  ad- 
versity has  found  itseU  fettered  with  unbearable  taxes  |to 
pay  for  the  relief  o<  cotton  growers.  I 

The  cotton  grower  should  be  given  his  rdlef.    I  am  Ipr 
thi5.  but  I  say  it  is  manifestly  tmfair  to  drain  the  life! 
of  one  industry  to  pay  the  bill  of  what  is  distinctly  a 
probion.    Not  only  is  it  unfair  but  unwise  as  well.    If 
rcscw  one  grotip  at  the  cost  of  the  destmcUon  of  a  larger 
group,  you  have  not  made  any  progress  toward  recovery,  j 

liuch  more  ffy»ffM*  would  it  be  to  give  the  cotton  groi^er 
his  reUef  directly  from  the  TYeasury  or.  at  least,  widen  the 
base  of  the  assessments  to  the  end  that  no  one  would  pe 
ruined. 

If  this  processing  tax  was  shifted  from  the  cotton 
try,  jobs  would  be  available  for  thousands  of  more  people. 
No  greater  relief  contribution  could  be  made  than  to 
more  people  back  to  work  in  inlvate  employment  at 


eagie. 
bei^ 


lir. 


Mr.  MoCORMACK.    Will  the  genUeman  yiekl? 

Mr.  MARTIN  of  MassachusetU.    I  yield  to  my  ecdiea 

Mr.  McCX>RMACK.    Are  not  our  textile  Industries 
placed  in  jeopardy  by  Imports  from  Japan?  j 

MARTIN  of  Massachusetts.  The  gentleman  is  c^r- 
It  U  a  serious  threat,  and  If  the  deluge  contini^es 
there  will  be  very  UtUe  of  the  textile  industry  left  in  tliis 
country. 

I  believe  the  one  man  who  can  help  us  Is  the  President 
the  United  SUtes.  and  I  hope  he  will  do  sa  He  can  arr^ 
these  tremendoxis  Importations  from  Japan  coming  into  t^ 
country  every  day  and  depriving  the  American  people  of  tjhe 
opportunity  to  work  that  belongs  to  them. 

Last  year  there  was  imported  from  that  country  7.000.1 
square  yards  of  cotton  goods.    In  the  month  of  Jam 
5.000.000  square  yards  were  imported  and  as  much  more 
the  1st  day  of  February  alone.    All  that  has  caused  loss  |of 
employment  to  American  workers.  j 

Mr.  MoCORMACK.  Mr.  Chairman,  will  the  gentlem|m 
yield? 

Mr.  MARTIN  of  Massachusetts.    Yes. 

Mr.    MoCORMACK.    The    figures    show    that    in    19(3, 
1.700.000  square  yards  of  cotton  cloth  were  Imported  fr^m 
Japan.    In   1934.  7.700.000  square  yards,  and  in  Jan 
1935.  7.000.000  square  yards;   in  February  1995.  12.000,i 
square  yards:  and  on  March  1.  that  day  akne,  5.000.1 
making  a  total  of  24.000.000  square  yards  to  date  in  this  y 
over  three  times  the  total  in  1934,  and  many  times  moore 
the  total  of  1933. 

Mr.  MARTIN  of  Mswsarhnsrtts     I  thank  the  gen 
for  his  vahiabie  contribution.    The  fun  extent  of  the 
is  obvious  to  anyone  who  investigates  the  subject.    It  is 
ous  to  the  workers  who  daily  see  their  opportunity  to 
living  by  honest  toil  being  taken  from  them. 

Mr.  SUMNXRS  of  TCxas.    Mr.  Chairman.  wiU  the  gem 
man  yield? 

Mr.  MARTIN  of  Massachusetts.    Tes. 

Mr.  SDMNKRS  of  Texas.  I  interrupt  to  state  that  ijbe 
gentleman  in  his  lm)ad  approach  to  this  subject  afford!  a 
good  example  to  the  Members  of  the  House  in  dealing  w  th 
a  great  economic  problem  at  this  time.  j 

Mr.  MARTIN  of  Massachusetts.  No  one  Is  more  intevsied 
than  I  am  in  solving  this  problem.  That  is  why  I  am  glad  it 
Is  going  to  be  ddayed  so  we  can  approadi  the  lobject  Injan 
hitelligent  and  honest  way.  It  is  too  great  a  national  prdb- 
Imn  to  try  to  solve  in  2  hours  of  general  debate.  j 

Mr.  CITRON.    Mr.  Chairman,  will  the  gentleman  yieidf 

Mr.  MARTIN  of  Massachusetts.    Tes.  J 

Mr.  cnnON.  Our  textile  exports  have  decreased  in  ihe 
last  5  years  from  ahnost  a  billion  doUan  to  about  $40«.000,(ipo. 
TUs  irtude  textile  situation  is  a  matter  not  only  for  the 
manufacturers,  but  for  the  cotton  growers,  and  is  a  comi^- 
cated  matter.  Many  of  our  factories  are  leaving  this  oouiwry 
iMffaqw  of  varioos  reasons.  I  have  introdueed  a  bffl  which 
prevideB  for  a  stody  of  the  whole  sltoattnn,  and  I  hope  fhe 
will  come  to  the  support  of  my  hill  io  tbmt  (we 
get  an  of  tiM  Daeli. 


Mr.  KNtJTSON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.    Yes. 

Mr.  KNUTSON.  The  gentleman  from  Connecticut  is  mis- 
taken. Our  exports  are  six  times  as  much  as  the  gentleman 
gives  them.  Has  the  genUeman  any  information  as  to  ti  here 
the  cotton  that  Japanese  cloth  is  made  of  comes  from?  I 
understand  that  it  comes  from  Indiek 

Mr.  MARTIN  of  Massachusetts.    A  great  deal  of  it      -^ 

Mr.  VINSON  of  Georgia.    Oh,  no.  - 

Mr.  KNUTBON.  Those  are  the  facts.  And  the  re<»rd9 
will  show  that  Japan  is  putting  in  a  Ug  acreage  in  Idan- 
chukuo  and  will  be  independent  of  American  cotton  in 
8  years. 

Mr.  niES.  And  is  not  the  cause  of  the  increase  iz.  the 
importation  of  cotton  from  Japan  due  to  the  depreciation 
in  the  yen? 

Mr.  MARTIN  of  Massachusetts.  Also,  labor  gets  only  20 
to  22  coots  a  day  in  Japan. 

Mr.  DIES.    But  the  yen  has  been  steadily  fskHing. 

Mr.  MARTIN  of  Massachusetts.  And  the  labor  livtis  on 
rice,  and  it  does  not  cost  much  mcmey  to  buy  rice  in  Japan. 

Mr.  MCMILLAN.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.    Yes. 

Mr.  McMillan.  May  I  state  for  the  Information  of  the 
gentleman  from  Massachusetts  that  in  addition  to  the  great 
amount  of  finished  cotton  goods  now  being  annual!}'  im- 
ported Into  our  coimtry.  to  which  reference  has  Just  been 
made  by  our  friend  and  colleague  [Mr.  McCokkack],  that 
many  thousands  of  bales  are  also  annually  imported  for  man- 
ufacturing purposes  directly  In  competition  with  oui  own 
cotton.  The  Bureau  of  Foreign  and  Domestic  C(Hnmer(«  has 
just  recently  supplied  me  with  some  statistics  in  this  cotmec- 
tion  which  are  most  impressive.  For  instance,  in  1932  there 
were  104.000  bales  imported;  1933, 146.000  bales;  1934,  144,000 
bales.  It  seems  to  me  that  some  policy  should  be  immedi- 
ately adopted  to  prevent,  if  possible,  the  importation  of  (x>tton 
grown  in  foreign  countries,  if  our  farmers  and  the  (xitton 
Industry  are  to  be  protected. 

Mr.  MARTIN  of  Massachusetts.  The  gentleman  is  entirely 
correct. 

Our  task  today  is  a  simple  one.  Let  us  give  relief  -x>  the 
tenant  farmers.  Ood  knows  no  one  will  dmy  him  his  humble 
place  in  life  or  want  to  make  it  worse.  Let  us  delay  action 
on  the  extension  of  the  life  of  this  experiment.  Then  let  us 
all  get  together  and  forget  about  the  department  brain 
trusters  and  see  if  we  cannot  work  out  relief  for  the  cotton 
grower  which  will  give  him  a  chance  to  save  both  his  home 
and  foreign  markets,  and  at  the  same  time  not  bring  about 
the  destruction  of  his  best  customers,  the  cotton  spinners, 
both  North  and  South. 

It  Is  one  of  the  gravest  problems  before  the  American  Gov- 
ernment today  and  worthy  of  the  most  serious  consideration. 
Certainly,  as  the  law  now  stands,  it  gives  a  very  minimum  oi 
rdief  and  is  dowly  but  steadily  strangling  the  cotton  spinner 
and  the  small  eottcm  grower,  and  eventually  will  ruin  the 
South.  The  problem  should  be  approached  in  a  gimulne 
patriotic  way,  with  a  realisation  all  have  a  right  to  live  and 
the  country  advances  though  all  being  prosperous.  [Ap- 
plause.] 

Mr.  DONDERO.  How  many  bales  of  cottcm  are  ve  im- 
porting from  abroad  now? 

Mr.  MARTIN  of  Mmsarhuwetta  The  gentleman  from 
South  Carolina  stated  144.000  bales. 

Mr.  JONES.  BCr.  Chairman,  I  yield  10  minutes  *m  the 
gentleman  from  Mississippi  [Mr.  Doxxrl. 

Mr.  DOXEY.  Mr.  Chairman,  ladies  and  gentlemen.  kzx>w- 
ing  full  well  the  interest  of  those  who  have  the  welfare 
of  the  c<Aton  Sooth  at  heart,  and  especially  the  Members 
of  this  body  who  by  their  words  and  acts  have  expressed 
themselves  in  favor  of  a  better  and  more  equitable  admin- 
Istratian  of  the  presuit  Cotton  Control  Act.  better  known 
as  the  Bankhead  Law.  I  desire  to  express  my  since:*e  ap- 
preciation to  each  and  every  one  who  has  made  it  possi- 
Ue.  over  much  opposition,  for  us  to  be  able  to  consider  my 
Un  (H.R.M24>  at  this  time. 
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Realizing  that  quite  a  number  of  you  have  already  re- 
quested time  to  discuss  this  bill  together  with  the  fact 
that  our  time  is  limited,  it  will  not  be  my  purpose  to  dwell 
upon  conditions  of  the  cotton  producer,  Uie  nature  of  coaX' 
plaints  in  regard  to  the  administration  of  the  act  last  year, 
or  the  reasons  that  prompted  me  to  Introduce  this  bill  and 
do  all  that  I  could  thus  far  to  have  it  enacted  into  a  law. 
The  hearings  before  our  full  committee  for  several  days, 
then  the  time  and  study  given  it  by  our  subcommittee,  and 
the  general  developments,  are  partially  reflected  in  the 
printed  hearings  on  this  bill  to  which  I  invite  your  careful 
consideration. 

Some  rather  unusual  things  have  transpired  since  Febru- 
ary 12,  1935,  the  day  I  introduced  the  original  bill  (H.  R. 
5578),  which  has  been  the  basis  of  our  consideration  and 
is  amended  by  this  biU  (H.  R.  6424).  The  Secretary  of  Ag- 
riculture since  then  has  issued  quite  a  number  of  regula- 
tions and  proposed  rules  looking  forward  this  3rear  to  a 
better  and  more  equitable  administration  of  the  present  Cot- 
ton Control  Act.  In  my  humble  judgment,  however,  he  has 
not  yet  gone  far  enough  and  has  not  yet  set  up  the  right 
administrative  machinery  to  do  the  Job  properly  or  to  give  the 
relief  that  I  feel  the  cotton  producer,  who  should  be  classed 
as  owner,  tenant,  and  share-cropper.  Is  entitled  to.  I  am 
afraid  that  unless  we  enact  definite  and  specific  legislation, 
clearly  expressing  that  it  Is  the  Intent  of  Congress  that 
the  small  farmer.  Including  the  tenant  and  share-cropper,  is 
to  be  given  some  of  the  "  breaks ",  so  to  speak,  he — the 
small  producer,  owner,  tenant,  and  share-cropper — ^wlll  find 
that  in  the  administration  of  the  act  this  year  he  wUl  fare 
about  as  he  did  last  year. 

We  want  to  better  his  condition  and  give  him  at  least  a 
2-bale  exemption  tax  free  this  year,  providing  he  raises 
that  much. 

We  also  want  an  appeal  board  to  whom  any  producer 
of  cotton,  feeling  that  his  county  committee  has  not  given 
him  his  full  share  of  cotton  allotment  tax  free,  can  appeal 
his  case,  present  his  claim,  and  procure  relief  if  he  is  en- 
titled to  It.  We  want  and  expect  each  allotment  to  each 
individual  farmer  to  be  made  public 

We  also  want  the  glnners  paid  out  of  the  funds  set  aside 
to  administer  this  act,  a  reasonable  fee  for  the  extra  trouble 
and  expense  they  are  put  to  in  ginning  the  cotton  and  mak- 
ing their  report  in  regard  thereto. 

We  further  feel  that  some  of  the  regulations  of  the  Secre- 
tary of  Agriculture  last  srear  should  be  changed,  and  that 
the  cotton  farmer  should  be  permitted  to  express  himself 
this  fall,  as  he  did  last  year,  as  to  whether  he  desires  a  con- 
tinuation of  some  form  of  cotton-production  control  next 
year. 

Permit  me  here  to  remind  jrou  and  to  earnestly  warn  you 
that  there  are  some  powerful  Influences  against  this  bill,  as 
well  as  against  any  legislation,  whatsoever,  dealing  with  our 
cotton  situation.  They  do  not  want  us  to  legislate  at  all  in 
our  efforts  to  beneflt  the  cotton  farmer.  They  would  like  to 
see  this  bill  amended  so  as  to  wreck  It.  and  In  fact  to  destroy 
the  entire  cotton  program  that  has  been  of  such  great  beneflt 
thus  far  to  the  cotton  farmer.  Do  not  be  deceived  and  vote 
for  amendments  that  will  kill  the  bill.  To  load  It  down 
with  amendments  or  to  materially  change  it,  means  no  legis- 
lation at  all  In  this  regard  at  this  session  of  Congress,  and 
will  make  matters  more  and  more  complicated  when  we  try 
to  legislate  on  the  subject  next  session. 

Some  of  us  know  of  the  efforts  of  the  opposition.  We  all 
have  within  the  last  few  days  seen  unmistakable  evidences 
of  the  plan  to  demoralize  the  efforts  of  this  administration, 
and  to  bring  about  a  radical  change  of  policy  by  propaganda 
and  by  otherwise  arousing  and  poisoning  the  minds  of  the 
people.  Everything  is  being  done  to  counteract  the  great 
relief  thus  far  given  agriculture  by  this  administration. 
There  is  a  well-organized  ana  powerful  Influence  doing  effec- 
tive work  in  breaking  the  cotton  market.  The  recent  down- 
ward trend  and  violent  break  In  the  price  of  cotton,  whereby 
cotton  declined  In  a  single  day  nearly  2  cents  per  pound,  is 
positive  proof  of  what  the  manipulators,  speculators,  and 


cotton-market  gamblers  are  trying  to  do  and  what  they 
can  do. 

Recently  I  introduced  a  bill  (H.  R.  6367>  for  the  preven- 
tion and  removal  of  obstructions  and  burdens  upon  inter- 
state commerce  in  cotton  by  regulating  transactions  on 
cotton-futures  exchanges,  and  for  other  purpoees.  n^ch. 
in  my  Judgment,  will  go  a  long  way  toward  remedying  such  a 
dlsa£^7ous  situation. 

Our  Committee  on  Agriculture  has  given  much  time  and 
thought  to  this  proposition,  and  on  March  14  voted  to  report 
out  of  the  committee  favorably  H.  R.  6772,  "  Tb  amend  the 
Grain  Futures  Act  to  prevent  and  remove  obstructions  and 
burdens  upon  interstate  commerce  In  grains  and  other  com- 
modities by  regulating  transactions  therein  on  comraodity- 
futurus  exchanges,  and  for  other  purposes  ".  which  includci 
the  principles  tiet  forth  In  my  bill  H.  R.  5367  with  reference 
to  regulating  cotton  transactions  on  the  cotton -futures  ex- 
changes. In  other  words.  H.  R.  6772  amends  the  Grain  Fu- 
tures Act  by  including  cotton  as  a  commodity,  which  has 
never  heretofore  been  in  any  wise  regiilated  as  to  transac- 
tions on  futurf»  exchanges,  which  bill  we  hope  will  soon  be 
enacted  into  a  law. 

In  the  well-organized  scheme  to  pound  down  the  price  of 
cotton  and  in  other  ways  to  discredit  and  thwart  the  efforts 
of  the  Roosevelt  administration,  all  kinds  of  false  nmiors  are 
being  published  and  disseminated  throughout  the  land,  not 
only  in  this  coimtry  but  also  in  foreign  countries,  in  an  effort 
to  bring  about  a  lower  price  at  the  expense  of  the  Govern- 
ment, which  Ls  now  holding  several  million  bales  of  farmer 
cotton,  and  at  a  great  loss  to  the  cottcm  farmers  of  this 
country. 

Our  enemies  have  said  and  published  that  this  administra- 
tion was  goini;  to  change  and  even  abandon  its  loan  and 
crop-restrictioa  policies  with  reference  to  cotton.  Special 
menUon  was  made  of  the  Doxey  biU  (H.  R.  6424)  that  we 
are  now  considering. 

It  was  chanred  that  as  the  Rules  Committee  of  the  House 
had  given  a  nUe  on  the  Doxey  bin  and  that  bin  would  have 
the  right-of-vray,  there  would  certainly  be  an  increase  In 
cotton  production  this  year  if  the  bill  should  be  enacted  into 
law.  Nothing  Is  further  from  the  truth.  The  Doxey  bill 
In  no  wise  changes  or  increases  the  total  present  allotment 
to  the  mtire  country  or  to  any  cotton-producing  State  or 
county.  It  simply  changes  the  m^hod  of  distributing  the 
same  total  allotment  of  cotton.  It  permits  the  litUe  cotton 
producer  to  gi-ow  and  sell  more  cotton  tax  free  and  requires 
the  big  grower  to  produce  and  sell  less  tax-exempt  cotton. 

I  do  not  believe  the  Members  of  this  House  or  the  country 
at  large  will  be  deceived  by  any  such  false  and  extensive 
propaganda  tliat  is  now  flooding  the  country. 

The  situation  is  serious,  our  responsibilities  are  grave. 
Are  we  going  forward  or  ba(^cward?  The  fate  of  this  par- 
ticular bill,  so  far  as  this  House  is  concerned,  is  in  your 
hands.  The  friends  of  this  measmre  have  brought  it  to  you. 
wide  open,  so  to  speak.  Any  amendment  that  is  germane  is 
In  order.  If  we  can  straigthen  and  better  the  Mil  by 
amending  it,  I  am  for  amendments.  If  not,  I  am  against 
them.    Let  us  make  the  best  bill  possible  and  pass  It  today. 

Would  that  I  had  the  time  to  give  you  certain  facts  and 
figures  in  regard  to  this  cotton  situation  as  It  exists  today 
and  to  take  ttds  bill  up  section  by  section  and  analyse  it  and 
give  you  the  treasons  therefor.  Time  wiU  not  permit  a  de- 
tailed explanation.  My  printed  report  (Nd.  335)  on  this  bill 
is  an  effort  to  give  a  comprehensive  and  concise  explanation 
of  the  bill  as  lunended  by  the  committee. 

The  orlglntU  bin,  H.  R.  5578,  that  I  introdiK^  is  as 
follows: 

A  blU  to  oontiaue  the  Ck>tton  ContrxA  Act.  to  exempt  •  limited 
quantity  at  cotton  from  the  tax  theretmder,  to  provide  for  tb« 
better  admlnJxtratlon  of  such  act.  and  (or  other  purpoaee 
Be  U  enacted,  etc  That  the  Moond  and  third  Mntenees  of  Mo- 
tion a  and  the  first  sentence  of  section  S  (a)  a<  the  act  entitled 
"An  act  to  lAaoe  the  cotton  Ukdustry  on  a  sound  commercial  basis, 
to  prevent  unfair  competition  and  practloes  In  putting  cotton  Into 
the  channels  at  Interstate  and  foreign  eoouneree.  to  provide  funds 
for  paying  addltlooal  benefits  under  the  Agrteultvral  Adjustment 
Act,  and  for  ottter  purposes  ",  approved  April  21.  1984.  as  amended, 
are  amended  b'f  inserting  after  the  phrase  "the  crop  year  10S5- 
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M".  wherever  such  ph: 
1936-37  " 

Sac.  3.   (a)   Section  4  of  ruch  act,  as  amended,  ts  amended 
Inaertlng  at  the  end  thereof  the  following  new  subsection: 

"(h)  If  the  allotment  of  tax-exempt  cotton  to  land  of  any  pr^ 
ducer  of  cotton  (on  his  behalf  as  share-cropper  or  tenant)  Is  le^ 
than  two  balaa  for  the  crop  year  193&-3fl.  there  shall  be  exempt 
from  the  tax  imposed  under  this  act  so  much  of  the  cotton  har- 
vested on  sxich  land  during  such  crop  year  as  Is  in  excess  of  tlie 
allotment  but  not  In  excess  of  two  bales.  No  producer  shall  V 
entitled  to  exemption  certlflcates  on  the  amount  of  cotton  exemjt 
from  tax  under  this  subsection,  but,  upon  proof  of  the  right  o 
exempUon  under  this  subsection  In  accordance  with  regulations 
prescribed  by  the  Secretary  of  Agriculture  and  the  Secretary  of  tl  e 
Treaaury.  bale  tags  shall  be  Issued  for  such  cotton.  For  the  cr<p 
year  1935-30,  the  quantity  of  cotton  allotted  under  section  3  (I,) 
shall  mclvide  the  amount  which  the  Secretary  of  Agriculture  esti- 
mates will  be  tax-exempt  under  this  subsection  and  the  amount  of 
cotton  apportioned  under  section  3  (b)  shall  be  the  amount  iio 
allotted  minus  the  amount  of  tax-exempt  cotton  so  estimated." 

(b)  Section  23  of  such  act,  as  amended  (relating  to  the  defini- 
tion of  "bale").  Is  amended  by  inserting  after  "3",  in  the  last 
•entence  thereof  "4  (h)." 

8»c  3.  Section  8  of  such  act,  as  amended  (relating  to  allctmeiits 
to  producers)  ta  amended  by  Inserting  "(a)"  before  the  first  seh- 
tence  thereof,  and  by  Inaertlng  at  the  end  thereof  the  following 
new  subsections: 

"(b)  (1)  The  Secretary  of  Agrlcultxore  is  authorized  and  direct  ?d 
to  establish,  as  soon  as  practicable.  In  each  State  a  board  to  >e 
known  as  the  'Allotment  Appeals  Board  ',  which  shall  consist  of  a 
representative  of  the  Department  of  Agriculture  designated  by  tfie 
Secretary,  and.  with  the  consent  of  the  State,  the  attorney  geuetol 
of  the  State  or  a  person  designated  by  him.  and  the  secretary  Df 
agriculture  of  the  State  of  a  person  designated  by  him. 

"(2)   Subject  to  such  rules  and  regulations  as  the  Allotment  A  3- 
psala  Board  may  prescribe  relating  to  the  time,  place,  and  manr  er  I 
of  hearing  and  disposing  of  appeals,  any  producer  of  cotton  or  a;iy  j 
•hare-cropper  or  tenant  who  has  been  granted  an  allotment  by,  or  | 
whose  application  for  an  allotment  has  been  denied  by,  the  county  | 
committee,  may  appeal  to  such  Appeals  Board  from  the  action  of  i 
the  county  committee.     The   Appeals   Board   shall  consider   suirh 
appeal  and,  on  the  basis  of  the  law  and  facts,  shall  affirm,  modiiy. 
or  set  aside  the  action  of  the  county  committee.    The  decision  of 
tlie  Appeals  Board  shall  be  final  and  the  Secretary  of  Agriculture 
•hall  make  provision  for  carrying  out  such  final  decisions. 

"(3)  The  members  of  the  Appeals  Board  shall  be  allowed  coii- 
pMisatlon  at  the  rata  of  $6  per  day  while  actually  engaged  In  t  le 
work  of  the  Board,  except  that  the  representative  of  the  Unlttd 
States  Department  of  Agricxilture  shall  be  paid  such  compensation 
•s  the  Secretary  may  fix.  Subject  to  the  approval  of  the  Secret*7 
of  Agriculttire.  the  Appeals  Board  may  appoint  such  clerical  aid 
•tanographlc  aaelstanta  as  may  be  necessary  and  may  Incur  sush 
cscpenses  as  niay  be  necessary.  An  itemized  statement  of  salaries 
and  other  expenses  so  incurred  shall  be  submitted  to  the  Secretary 
of  Agriculture  at  such  time  as  he  may  require  and  shall,  whsn 
allowed  by  him.  be  paid  out  of  moneys  available  for  administrat:  ve 
expenses  under  this  act. 

"(c)  The  allotment  to  each  producer  In  each  county  for  the  crjop 
year  193&-S6  shall  be  made  public  either  by  posting  on  the  bulletin 
board  of  the  courthouse  in  that  county,  or  by  publication  once  In 
a  newspaper  of  general  circulation  within  the  county,  the  naxie. 
address,  and  amount  of  allotment  to  each  producer." 

Sac.  4.  Section  9  (d)  of  such  act.  as  amended  (relating  to  transfer 
of  exemption  certificates),  is  amended  by  inaertlng  after  the  fi-st 
■•ntence  thereof  the  following  new  sentence :  "  No  rule  or  regu  a- 
tion  of  the  Secretary  of  Agriculture  shall  prohibit  the  transfer  or 
assignment  by  a  cotton  producer  of  certlflcates  Issued  or  relsst:ed 
by  him  to  another  cotton  producer  who  is  a  resident  of  the  sane 
State." 

Ssc.  5.  Section  17  ot  such  act.  as  amended,  is  amended  by  <nse;'t- 
Ing  "(a)"  before  the  first  sentence  thereof  and  by  Inserting  at  the 
end  thereof  the  following  new  subsection: 

"(b)  Appropriations  for  administrative  expenses  under  this  uct 
are  authorlaed  to  be  made  available  to  enab>e  the  Secretary  of  Agri- 
culture to  pay  any  person,  who.  In  connection  with  the  operatloniof 
any  cotton  gin.  was  obliged  to  collect  tax  Imposed  under  this  ict 
on  any  cotton  harvested  dxirtng  the  crop  year  1984-35  or  dur 
the  crop  year  193&-36,  and  who  applies  to  the  Secretary  therel 
compensation  for  the  collection  of  such  tax  at  the  rate  of  35  ce 
per  bale  of  478  pounds  ( and  fractional  parte  of  a  bale  in  proporti< 
for  collecting  the  tax  on  each  such  bale  " 

Mr.  Chairman,  time  will  not  permit  me  to  discuss  l^e 
merits  or  the  demerits  of  the  Bankhead  bill.  The  ameijd- 
ments  proposed  in  my  bill  are  what  I  shall  endeavor  Ito 
explain  to  you.  and  how  they  will  work  if  we  adopt  th 
My  good  friend  from  Massachusetts.  Mr.  Martin,  has  J 
made  a  most  interesting  and  illuminating  speech  with  ref 
cnce  to  conditions  in  New  England  regarding  the  process: 
tax.  It  does  not  bear  on  this  bill  at  all.  Out  of  defere 
for  these  people  here  and  in  view  of  the  fact  that  we  wan 
to  expedite  the  passage  of  this  important  measure,  as 
ta  the  essence,  we  agreed  to  eliminate,  for  the  present 
least,  section  1  of  the  bill  H.  R.  6424.  which  I  Introduce. 


and  therefore  we  will  not  discuss  whether  or  not  the  Bank- 
head  Act  shall  be  continued  or  whether  the  people  at  this 
time  shall  have  the  opportunity  to  vote.  With  section  1  of 
the  bill  for  the  present  eliminated  by  agreement  for  the  pur- 
poses I  have  outlined,  what  does  section  2  do?  Section  2.  in 
as  clear  language  as  we  were  able  to  express,  provides  that 
the  two-bale  farmer — and  the  farmer  is  to  be  classel  as 
owner,  sharecropper,  and  tenant — is  to  be  given  an  exemp- 
tion of  two  bales  of  cotton,  provided  he  raises  that  nuch. 
if  he  has  any  allotment  at  all  coming  to  him.  That  is  sec- 
tion 2  of  my  bill,  and  that  is  all  it  is.  I  am  for  anything 
that  will  better  the  bill,  and  I  hope  that  we  will  do  what 
we  can  to  try  to  better  it;  but  I  ask  you  gentlemen  to  remem- 
ber and  to  beware  and  realize  we  could  kill  this  v/hole 
proposition  by  loading  it  down  with  amendments,  whether 
they  sound  good  or  not.  We  can  do  too  much  in  trying  to 
have  our  cake  and  eat  it  too.  We  can  easily  talk  this  bill 
here  to  death  as  well  as  try  to  get  something  we  kno\^  will 
not  be  passed  by  the  Senate  or  approved  by  the  President. 
We  know  the  opposition  to  this  bill  is  powerful  and  far- 
reaching.  We  know  people  say  it  cannot  be  administered 
because  of  the  two-bale  exemption  to  the  little  farmer.  They 
estimate  it  will  take  too  much  cotton  away  from  the  sum 
total  allotted  to  the  coxmtry  at  large. 

Mr.  TARVER.    Will  the  gentleman  yield? 

Mr.  DOXEY,  I  am  always  glad  to  yield  to  the  gentl<!man 
from  Georgia  or  anybody  else  if  I  can  answer  their  questions 
in  the  limited  time  I  have. 

Mr.  TARVER.  I  know  the  gentleman's  purposes  are  sin- 
cere, but  I  call  his  attention  to  the  language  of  sectian  2, 
the  first  portion  of  which  reads  as  follows: 

If  the  allotment  of  tax-exempt  cotton  to  land  of  any  producer 
of  cotton  is  leas  than  two  bales — 

And  so  forth.  It  seems  to  me  there  is  a  very  good  cliance 
for  the  Department  of  Agriculture  to  construe  this  to  tie  the 
allocation  to  the  land,  and  not  to  provide  for  a  minimum 
allocation  to  the  producer  who  has  no  land,  who  is  a  tenant 
or  share-cropper  of  as  much  as  two  bales.  I  know  that  is 
not  the  purpose  of  the  Doxey  bill,  but  the  language  oould 
very  easily  be  clarified  by  providing  for  the  allocation  to  each 
producer  unit  of  not  less  than  two  bales. 

Mr.  VINSON  of  Georgia.    Will  the  gentleman  yield? 

Mr.  DOXEY.    I  yield. 

Mr.  VINSON  of  Georgia.  Let  me  call  attention  to  lines  24 
and  25  in  the  Doxey  bill  which  provide  distinctly  that  it 
shall  be  a  tenant  or  a  share-cropper  cultivating  the  la:id. 

Mr.  TARVER.  Oh,  no;  it  does  not  say  that.  It  says 
where  the  land  is  cultivated  by  a  tenant  or  a  share  cropper 
the  certificate  shall  be  issued  to  him.  How  many  certifi- 
cates? Does  it  mean  two  bales'  worth  of  certificates  to  5  or 
6  tenants  or  share-croppers  on  the  land?  The  bill  is  ir  def- 
inite in  that  particular  and  it  ought  to  be  clarified  if  the 
gentleman  from  Mississippi  intends  to  provide  for  a  two-  bale 
allocation  to  each  producer. 

Mr.  DOXEY.  I  am  sure  both  gentlemen  know  that  was 
and  is  the  intention  of  the  author  of  the  bill,  who  is  myself. 
Under  the  5-minute  rule  this  bill  will  come  before  you  cpen. 
and  it  can  be  clarified  and  amended,  but  let  us  not  make  any 
amendments  except  those  that  may  clarify  or  clear  up  our 
intentions  specifically. 

Mr.  VINSON  of  Georgia.  Will  the  gentleman  yield  fur- 
ther? 

Mr.  DOXEY.    I  yield,  gladly. 

Mr.  VINSON  of  Georgia.  Before  the  gentleman  gets  fiway 
from  section  2  let  me  give  the  gentleman  this  information: 
In  the  State  of  Georgia  last  year  there  were  28,029  producer 
units,  that  is.  individual  farmers,  receiving  less  than  a  two- 
bale  allotment;  1.228  receiving  only  240  pounds,  6,203  re<;eiv- 
mg  from  240  to  478  pounds,  9,016  receiving  from  479  to  717 
pounds,  and  11,541  receiving  between  718  and  959  pounds 
of  cotton. 

Mr.  DOXEY.  I  appreciate  the  contribution  from  the 
gentleman  from  Georgia.  We  are  all  familiar  with  the 
figures  and  conditions  of  our  respective  States,  yet  we  know 
the  figiires  which  the  Department  now  has  are  not  complete, 
and  they  will  admit  it,  and  this  is  an  estimate  only. 
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I  want  to  t^  you  how  this  bin  win  work  and  what  wiU 
hainpen  with  reference  to  this  allotment  if  we  pass  this  bill, 
which  I  hoipe  we  wiU. 

I  believe  the  figure  which  the  gentleman  gave  for  Georgia 
shows  more  than  20,000  cotton  farmers  in  his  State  who  wiU 
be  in  the  two-bale  class,  but  I  am  confident  we  can  take 
20.000  as  an  average  for  the  13  cotton-producing  States 
and  we  will  have  somewhere  in  the  neighborhood  of  a  cor- 
rect estimate  of  how  many  farmers  will  be  affected  by  the 
bin  we  are  considering  today.  Thirteen  considered  as  the 
cotton  States  times  20,000 — the  average  for  each  State,  Just 
for  the  purpose  of  iUustration — is  about  260  .UOO.  That  is 
t2ie  number  of  two-bale  farmers  that  will  be  affected  through- 
out the  cotton-producing  States  of  this  country.  If  each 
fanner  produces  two  bales^two  times  260.000  is  520,000  bales 
That  is  less  than  a  million  bales;  approximately  a  half 
million  bales  that  go  for  the  purpose  of  continuing  the  thing 
we  are  trying  to  do — that  is  to  help  the  smaU  farmer — and  if 
it  is  taken  from  the  allotment  of  the  big  farmers  or  the 
great  cotton  producer.  I  say  to  you  it  is  nothing  but  right. 
But  under  the  facts  and  the  plan  I  propose,  the  Secretary  of 
Agriculture  can  so  aUot  it  that  nobody  will  be  hurt,  and  aU 
this  bugaboo  about  the  impossibility  of  administration  and 
the  telegrams  that  you  are  receiving  and  I  am  receiving  in 
opposition  to  it.  inspired  from  Washington  azxl  other  sources 
and  places  throughout  the  country,  appear  to  me  to  be  rather 
far-fetched  and  t)ased  on  a  false  premise,  and  I  do  not  believe 
they  are  based  on  the  facts  and  figures  if  it  is  worked  out 
in  a  practical  way. 

Now,  I  want  yoa  to  know  that  the  general  pool  wiU  be 
about  10.500,000  bales;  unaocoonted  for.  nearly  700,000  bales 
last  year.  I  make  the  prophecy — and  my  guess  is  no  better 
than  anybody  else's  guess — ^that  no  fanner  this  next  year 
will  get  a  analler  allotment  than  he  got  last  year  if  you 
pass  my  bill,  and  those  farmers  who  did  not  get  what  they 
were  entitled  to  wiU  get  the  boieflt  of  it.  especially  ttie 
2-baie  farmers.  You  know  it  cannot  likely  be  extended  be- 
yond the  2  bales,  because  tiiat  was  the  pronouncement  of 
the  President  and  that  is  what  they  voted  on.  If  the  pro- 
gram would  stand  more,  all  weU  and  good. 

Mr.  COOPER  of  Tennessee.    WIU  the  gentleman  yield? 

Mr.  DOXEY.  I  yield- 
Mr.  COOPER  of  Tennessee.  I  am  hoping  the  distin- 
guished gentleman  from  Mississippi,  author  of  the  bill,  wiU 
not  consvime  aU  of  his  time  without  at  least  disctissing  the 
other  two  phases  of  the  matter  covered  by  this  bilL 

Mr.  DOXEY.  The  gentleman  appreciates  that  we  are 
pushed  for  time.    Now,  I  will  discuss  the  next  section. 

Mr.  NICHOLS.    WiU  the  gentleman  yield  on  section  2? 

Mr.  DOXEY.  I  will  yield,  but  we  can  take  that  up  and 
work  it  out  under  the  5-minute  rule. 

Mr.  NICHOLS.  It  seems  to  me  it  is  timely  that  the  gen- 
tleman from  Mississippi  further  explain  section  2. 

Mr.  DOXEY.  I  a^  the  gentleman  not  to  take  up  aU  my 
time  please.  I  would  not  make  that  request,  except  that  we 
can  take  care  of  all  these  things  xmder  the  6-minute  rule. 

Section  3  of  this  biU  provides  for  an  appeal  board.  We 
had  no  appeal  board  last  year.  Does  not  everyone  agree 
that  we  want  better  administration  of  the  Bankhead  biU 
than  we  had  last  year?     [Api^use.] 

Your  apphiuse  and  your  other  expressions  of  approval 
show  you  agree  with  me.  You  wlU  not  get  it.  in  my  Judg- 
ment, if  you  do  not  pass  some  legislation.  When  you  ana- 
lyze the  rules  and  regulations  that  have  been  issued  by  ^e 
Department  of  Agriculture,  you  wiU  see  that  we  have  given 
to  the  farmer  various  lAungs  but  the  share-cropper  and  the 
tenant  are  not  classed  as  farmers  by  the  Department  of 
Agriculture  as  Congress  Intended.  That  appears  in  the  hear- 
ings and  I  invite  your  attention  to  the  hearings. 

Section  3  of  my  bin  sets  up  an  appeal  board.  Any  farmer 
who  is  aggrieved,  whether  his  allotment  is  2  bales  or  1,500 
bales,  can  appeal  to  this  board.  I  am  not  so  much  Inter- 
ested in  the  personnel  of  the  appeal  board  as  I  am  that 
there  shan  be  an  appeid  board  to  whom  the  farmers  can  go 
with  their  aUotment  grievances. 


I  know  that  making  the  allotments  pubUc  wfll  tend  toward 
a  better  administration  of  the  act  and  wlD  give  man  gvi- 
eral  satisfaction  among  the  farmers. 

Section  4  of  my  bill  speaks  for  Itself,  and  I  feel  that  there 
is  no  opposition  to  it  here  on  the  floor. 

Section  5  of  my  Wl  provides  a  fee  of  25  cents  per  bale  to 
the  glaueis  for  the  cotton  they  gin  this  year.  They  are  enti- 
tled to  at  lisast  this  amount  There  is  mu^  that  could  Xm 
said  in  regard  to  this  section.  I  know  there  is  strong  oppo- 
sition to  paying  the  ginners  anything  and  oppoaldon  to  it 
WiU  no  doubt  develop  here  on  the  floor  during  the  con- 
sideration cif  this  bilL  Strong  opposition  to  it  developed  in 
the  committee.  However.  I  hope  and  trost  that  we  will 
keep  this  provlsk>n  in  my  bin  and  be  able  to  pay  the  ginners 
at  least  the  amount  provitled  for  in  section  S  of  this  MIL 

I  must  condude.  as  my  time  has  nearly  expired,  but  I 
want  to  say  that  no  administration  in  the  history  of  thto 
Nation  has  dme  more  for  distressed  agricnltmie  than  has  the 
Roosevelt  administration.  We  aU  know,  speaking  in  terms 
of  the  cotton  producer,  that  if  it  had  not  been  for  the  heroic 
efforts  of  this  administration  and  the  aid  given  Uie  cotton 
prodaoer,  he  vnMild  have  been  fwoed  to  seU  his  cotton  any- 
where from  ii  to  7  cents  per  pound.  The  Government 
peggli^  the  price  of  cotton  at  10  cents  and  12  cents  each 
year  for  the  iast  2  years,  together  with  the  ca^  benefits 
paid  direetij  to  the  producer  by  the  Oovenment.  has  been 
the  salvati<m  ct  the  cotton  <armer  and  sboald  we  have  raised 
a  crop  of  15  itr  16  milUon  bales  o<  cotton,  it  is  lik^  that 
we  would  not  have  been  able  to  sell  our  cotton  at  aU  with 
the  great  carry-over  that  we  have  bad  and  the  attitude  of 
foreign  countries  in  not  twying  our  cotton  for  reasons 
evident  to  aU  of  us. 

The  agricultural  program  of  the  present  administration  is 
broad  and  far-reaching.  Tlie  emergency  with  which  we  were 
faced  and  which  stiU  exists,  demanded  action.  The  Bank- 
head  bin  was  aa  exaergtsicj  measure  and  these  amendments 
that  I  have  proposed  are  designed  to  provide  for  a  better 
and  more  equitable  administration  of  the  original  act  during 
this  emergejicy  at  this  time. 

The  House  CiJommittee  on  Agriculture,  of  which  I  am  priv- 
neged  aiKl  hat-e  the  honor  to  be  a  Member,  has  worked  long 
and  hard,  night  and  day,  on  this  program.  As  intUvkluals 
and  as  measbers  of  the  committee,  we  have  been  in  contact 
with  the  afittaerlties  who  are  to  administer  this  act.  We 
have  tried  to  reach  an  agreement  as  to  just  how  the  law 
is  to  be  administered  this  year.  As  Members  of  Congress 
we  have  nffth^Tig  to  do  with  the  administration  of  the  act. 
That  is  the  responsibiUty  of  the  executive  branch  of  the 
Government  Our  part  of  the  Government  Is  the  legislative 
branch.  iMst  as  Members  of  Congress  we  have  a  right  to 
express  our  interest,  views,  and  intentions.  It  is  our  privilege 
to  suggest  and  advise  and  if  necessary  pass  additional 
legislation  if  it  takes  that  to  have  a  better  and  more  satis- 
factory administration  of  any  law.  From  what  I  know 
of  the  cotton  tiituatlon  from  practical  experience  and  from 
what  I  haitt  learned  of  ttie  Department's  attitude  in  this 
matter,  and  considering  some  of  the  rules  and  regulations 
that  have  been  recently  issued  by  the  Secretary  of  Agricol- 
tuie,  I  am  ooiivinoed  that  satiitfactory  results  wiU  not  bo 
obtained  in  the  administration  of  the  Bankhead  Act  this 
year,  unless  we  do  pass  this  additional  legislation  in  thli 
form  and  definitely  and  spedflcaily  express  the  intention  of 
Congress  on  these  controversial  and.  to  my  mind,  highly 
important  questions.  It  means  much  to  our  farmers  and  the 
success  of  this  phase  of  the  agricultural  program  in  which 
we  should  aU  lie  vitally  interested,  llierefore.  I  am  ready 
and  anxious  to  pass  this  ]fg*«^ft*<'»'  That  is  my  reason  and 
piupoee  in  Inti'oduclng  this  bffl.  pushing  this  measure,  and 
doing  aU  I  can  to  secure  its  enactment  into  a  law  as  speedily 
as  possihle. 

The  CHAHaiAN.  The  time  of  the  gentleman  from  Mis- 
sissippi has  expired. 

Mr.  XX>XEY.  Mr.  Chairman,  I  diaU  not  ask  for  further 
additional  time,  because  I  appreciate  how  many  Members 
want  to  speak  on  this  subject.  I  say  simply  that  in  brtnglnf 
in  this  bin  we  luive  tried  to  bring  in  the  best  possible  legls- 
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Ution  we  could  In  regard  to  ttoe  subject.  I  thank  you  all  |or 
your  valuable  assistance  and  help  in  passing  this  bill  tod^y. 
[Applause.] 

Mr.  KIMZEU.  Mr.  Chairman.  I  yield  10  minutes  to  tiie 
gentleman  from  New  York  I  Mr.  Culkoi  ].  I 

Mr.  CULKIN.  Mr.  Chairman,  the  history  of  the  attenjpt 
to  regiment  the  American  people  in  the  field  of  agricixlti|re 
and  in  the  field  of  industry  has  been  one  of  disastrous  fail^. 
The  other  day  on  the  floor  of  the  House  the  distinguish^ed 
gentleman  from  Missouri  [Mr.  Caitmon].  aae  of  the  abl^t 
Members  of  the  House,  stated  that  the  farmers  were  in  wo^ 
condition  now  than  they  were  at  the  outset  of  the  prest^t 
administration  by  reason  of  the  operation  of  the  N.  R.  |A. 
The  gentleman  fnxn  Missouri  [Mr.  Wood],  a  leader  in  c^ 
life  in  the  labor  field,  able,  and  scholarly,  stated  that  the  In- 
dustrial worker  was  worse  off  than  he  had  been  before  |by 
reason  of  the  operati(m  of  the  A.  A  A.  Oeneral  Johnson,  1^ 
present  spokesman  of  the  administration,  says  that  t^e 
N.  R.  A  is  as  dead  as  a  dodo.  The  Secretary  of  Agricultukre, 
Mr.  Wallace,  stated  in  New  York  caa  Saturday  last  that  cc  n- 
trolled  production  was  through. 

I  recall  the  passage  of  this  bill  in  the  House  and  the  fore- 
bodings and  fears  that  were  expressed  on  this  side  of  |be 
aisle  as  to  the  effect  of  its  passage.  Every  one  of  those  f( 
has  been  realized,  aiMl  today  controlled  production  of  cott 
has  resulted  in  three  concrete  things:  First,  it  has  taxed 
American  people  $235,000,000  to  no  purpose;  second,  the  c( 
ton  farmer  of  the  South  has  lost  the  markets  of  the  woi 
and.  third,  and  most  di  eadful  of  all.  is  the  fact  that  it 
put  a  million  people,  a  million  human  souls,  in  the  highways 
and  the  byways  of  the  Southland. 

On  February  20  in  the  present  year  the  New  Republic  cj  ir- 
rled  an  article  on  the  conditions  in  the  South.  The  New 
Republic  is  a  factual  miigazine;  it  does  not  carry  any  advi>r- 
tising.  so  it  always  prints  the  facts.  I  do  not  agree  with  its 
political  phllosoi^,  I  do  not  subscribe  to  that  at  all  tlm  es. 
but  at  least  it  is  a  factual  magazine.  This  magazine  had  t  lis 
to  say  with  reference  to  the  conditions  in  Arkansas,  one  of 
the  cotton  States: 

Tb«  ■ituation  in  Arkanna  bss  now  becom*  an  open  natlcoal 
■c»Bd>l.  Many  thouaands  of  sbare-cropperB  and  tenant  fameia 
havw  bmn  rtiiioaiaaaBd  by  landlords  aeeklng  to  take  advant  ige 
of  ttM  ootton-reatrtotlon  acheme.  Some  of  these  persona  are  >ut 
to  work  In  the  flelds  at  long  boiua  for  wagea  of  60  w  76  cent  i  a 
day.  Otbera.  men.  women,  and  children,  are  simply  turned  >ut 
along  the  highway — to  starve,  for  all  the  landlords  care.  Muy 
Connor  Myers,  investigator  for  the  A.  A.  A.,  whose  report  of  coxdi- 
Uoos  In  that  area  has  thus  far  been  siqypressed  by  Department  of 
Agriculture  oAelals.  is  known  to  have  compared  conditions  #tth 
thoae  in  Belglnm  during  the  Great  War.  It  \»  not  surprising  t  lat 
the  vletlnis  of  this  treatment  should  have  organized  int<  a 
teuthem  Tenant  Fanners'  Union.  The  landlorda,  aided  by  sib- 
■1  liiiut  local  ofllclals.  have  broken  up  all  meetings  of  this  unon. 
have  Jailed  its  leaders,  and  are  seeking  to  terrorise  its  meml^rs 
Into  accepting  starvation  conditions. 

This,  of  course,  is  a  whcdesale  and  a  complete  Indictmsnt 
of  this  wh(^  schone. 

Mr.  AMLIB.    Mr.  Chairman,  will  the  gentleman  yleld^ 

Mr.  CULKIN.    I  yield. 

Mr.  AMLIE.  Is  there  any  way  In  which  Ccmgress  imn 
secure  access  to  reports  of  the  kind  made  by  Miss  Myerst 

Mr.  CULKIN.  I  will  say  to  the  gentleman  from  Wlscoqsin 
that  I  have  requested  a  copy  of  this  report. 

Mr.  ANDRE8EN.  Mr.  Chairman,  will  the  gentlm^n 
yteld? 

Mr.  CULKIN.    I  yield. 

Mr.  ANDRESEN.    The  committee  tried  to  get  that  rei 
We  did  have  the  report  up  to  the  committee,  but  we 
not  able  to  have  the  facts  in  the  report  disclosed  to 
oommlttee.   because  they  said   the   investigation  was 
completed. 

Mr.  CULKIN.  It  is  a  matter  which  was  in  the  public 
prints  on  February  20. 

I  wish  to  call  the  attention  of  the  House  to  the  humsbii 
tarian  phase  of  the  situation.    This  article  goes  on  to  st^te 
in  tha  editorial  vein,  if  you  please: 


When  we  reflect  that  aU  this  Is  the  result  of  the  Roosevelt  ad- 
ministration's great  humanitarian  policy  of  helping  the  Amer.can 
farmer,  we  have  something  that  can  be  nominated  for  the  giim- 
mest  joke  of  the  centxiry. 

The  State  of  Alabama  contains  about  2.000,000  people;  it 
is  potential  in  the  oil  field,  it  is  potential  in  agriculture,  ind 
is  very  rich  in  timber.  The  Federal  Government,  I  will  5ay, 
Mr.  Chairman,  has  paid  In  processing  taxes  to  this  S^te 
$21,629,000,  while  these  unf ortunater .  white  and  colored,  are 
walking  the  highways  and  the  byways  with  no  place  to  hide 
their  heads  or  to  shelter  their  children. 

This  State  paid  on  relief  $16,169,000,  94.8  percent  of  wlilch 
was  contributed  by  the  Central  Government;  on  non-Fed ;ral 
P.  W.  A.,  $9,000,000;  on  Federal  P.  W.  A.,  $22,000,000;  a  tJtal 
disbursement  by  the  Federal  Government  in  that  Stat*;  of 
$69,733,000.  Yet,  by  virtue  of  the  operation  of  this  bill,  the 
results  of  which  were  prophesied  in  advance,  hundred:;  of 
people  are  suffering  and  living  under  a  condition  companble 
to  the  conditions  of  the  Belgians  after  the  German  Army 
machine  had  passed.  Nor,  Mr.  Chairman,  docs  the  flnarcial 
drain  end  there;  and.  I  repeat.  I  am  more  concerned  alwut 
the  human  equation  than  I  am  about  the  money  involved. 
The  gentleman  from  Alabama.  Senator  Bankhxad,  has  intro- 
duced in  the  other  House  a  corollary  to  this  bill.  His  bill 
proposes,  if  you  please,  that  in  the  rough  the  Government 
shall  spend  another  $1,000,000,000  to  house  the  victims  of  this 
poUcy.  which  has  destroyed  industry,  which  has  destn)yed 
labor,  and  which  has  brought  to  the  dust  the  southern  cotton 
farmer.  This  pending  bill  seeks  to  right  a  wrong  that  has 
occurred. 

It  is  belated,  but  what  I  wish  to  call  to  the  attention  of  the 
Members  of  the  House  is  that  this  whole  policy  is  fatal  tc  the 
Nation.  It  is  fatal  to  the  farmers  of  the  Nation.  It  is  iatal 
to  the  men  in  industry  and  is  a  continuing  leak  from  the 
Federal  Treasury,  which  will  eventually  destroy  our  ciedit 
and  drive  us  into  inflation. 

Let  me  give  you  one  of  the  results  of  this  fatal  policy.  In 
my  own  town  we  had  a  bag  factory  erected  at  a  cost  of  about 
a  million  dollars.  Under  the  processing  tax  this  factory  was 
unable  to  operate  and.  of  course,  had  to  shut  down.  America 
took  from  Japan  and  Germany  dominance  in  the  rayon 
industry,  which  in  this  country  employed  thousands  of  people. 
Today  that  is  lost.  Brazil  is  at  the  present  time  putting 
3.000.000  acres  of  land  into  cotton.  The  whole  policy  of  regi- 
mentation. I  repeat.  Mr.  Chairman,  is  fatal  and  is  destructive 
of  the  best  interests  of  America.  It  is  time  that  this  House 
call  a  halt  on  these  theorists  and  "  brain  trusters  "  who  have 
led  America  astray.  [Applause.] 
[Here  the  gavel  fell.] 

Mr.  DOXEY.  Mr.  Chairman.  I  s^eld  10  minutes  to  the 
gentleman  from  South  Carolina  [Mr.  Fulmer]. 

Mr.  FULMER.  Mr.  Chairman.  I  appreciate  the  speech 
made  by  the  gentleman  from  Massachusetts  a  few  minutes 
ago.  taking  into  consideration  the  broad  national  scope  of 
this  legislation,  inasmuch  as  it  is  not  only  of  interest  to  the 
cotton  sections  of  the  United  States  but  would  help  every 
section  of  this  country. 

If  what  the  gentleman  who  has  Just  preceded  me  said  is 
true,  certainly  he  ought  to  be  heartily  in  favor  of  the  passage 
of  this  bill,  because  we  propose  to  take  care  of  the  very  type 
of  people  about  which  he  has  been  talking;  and  certainly, 
if  we  can  make  the  cotton  South  prosperous,  it  will  be  re- 
flected in  every  section  of  the  United  States. 

Mr.  Chairman,  much  has  been  said  through  the  mails,  by 
the  press,  and  especially  by  the  enemy  of  the  cotton  pro- 
gram, in  reference  to  destroying  our  foreign  markets.  I 
want  to  say  to  you  that  two-thirds  of  it  is  nothing  more  or 
less  than  propaganda.  When  we  poured  millions  into  for- 
eign countries  during  the  war  our  exports  were  fine.  After 
the  war,  when  our  Government  came  to  a  halt  in  making 
loans,  what  happened?  The  great  banking  interests  of  the 
country  conceived  an  idea  that  they  would  take  up  where 
the  Government  left  off.  They  proceeded  to  flood  the  coun- 
try with  millions  of  worthless  foreign  stocks  and  bonds. 
During  this  time  our  exports  were  good,  regardless  of  the 
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price  of  cotton  in  the  United  States.  In  1929.  when  the 
crash  came  and  innocent  banks  and  the  innocent  investing 
public  realized  what  had  happened  to  them  in  that  the  value 
of  these  stocks  and  bonds  were  worthless  and  the  flood  of 
American  money  to  foreign  countries  came  to  an  end  again, 
our  exports  began  to  slow  down.  I  want  to  state,  if  we  will 
extend  credit  to  a  great  many  of  these  foreign  countries, 
they  would  again  take  our  cotton  and  other  products.  There 
are  several  things  which  must  be  taken  into  consideration  in 
regard  to  regaining  our  foreign  markets — the  monetary 
policy,  tariff,  and  the  impcntation  of  foreign  goods. 

WHAT    ABB    THB    FACTST 

In  August  1934  the  exports  of  cotton  were  83  percent  of  the 
10-year  average — 1923  to  1934 — exports  for  that  month. 
The  greatest  reduction  in  exports  was  in  the  shipments  to 
the  so-called  "  gold  bloc  "  countries.  Consumption  of  cot- 
ton goods,  both  in  foreign  countries  and  in  the  United 
States,  has  fallen  off.  Why?  Because  of  the  lack  of  pur- 
chasing power.  Those  who  are  opposing  the  A.  A.  A.  and 
the  Bankhead  bill  want  normal  production,  stating  in  so 
doing  we  will  regain  our  foreign  markets,  which  according 
to  their  statements  will  save  the  cotton  South. 

During  the  period  1900-1901  to  1933-34.  grouped  into  years 
when  exports  were  6.600,000  bales  or  less,  when  exports  were 
between  6,610,000  and  8,600,000,  and  when  exports  were 
8,610,000  and  above,  what  happened? 

Results 
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The  above  table  illustrates  clearly  the  effect  of  price  on 
both  exports  and  farm  income  from  exports.  For  12  of  the 
34  years — 1900-1901  to  1933-34 — the  farm  price  of  cotton  aver- 
aged 19.8  cents  per  pound  and  exports  averaged  5,738.000 
bales  per  year  and  the  farm  value  of  the  cotton  exported 
averaged  $559,146,917.  While  on  the  other  hand,  for  7  of 
the  34  years  the  farm  price  of  cotton  averaged  10  cents  per 
pound  and  exports  averaged  9,356.000  bales  i>er  year,  and  the 
farm  value  of  the  cotton  exported  averaged  $474,576,071.  For 
each  of  the  7  years  during  the  period  cotton  producers 
planted  and  cultivated  5,664.624  more  acres  and  harvested, 
ginned,  and  marketed  3.618,000  bales  more  than  they  did 
during  each  of  12  years  of  the  period  and  received  $84,570,846 
less  for  the  cotton  produced  for  exports  each  year.  Who 
profited  from  these  increased  exports?  Cotton  producers  did 
not. 

Exporters,  cotton  merchants,  and  handlers  of  cotton  sectu-e 
their  profits  per  bale,  the  larger  the  number  of  bales  the 
larger  their  profits.  What  about  the  farmer?  The  larger 
the  number  of  bales,  the  harder  his  work,  the  longer  his 
hours  of  toil,  and  the  smaller  his  profit,  or  no  profit  at  all, 
and  in  many  cases  poverty  and  bankruptcy.  Farmers  have 
played  their  part.  They  have  never  ceased  their  farming 
operations  to  catch  up  with  this  surplus;  they  have  not 
turned  off  their  tenants,  but  have  continued  to  divide  with 
them,  pay  their  taxes,  pay  their  doctor  bills,  and  bury  them 
when  they  die.  This  is  not  true  with  the  cotton-mill  busi- 
ness, banking,  or  any  line  of  industry.  The  banking  inter- 
est, big  business,  and  industry  are  putting  out  propaganda 
at  this  time  that  they  are  hesitating  because  of  what  the 
present  administration  is  doing.  They  are  stating :  "  If  the 
Government  will  cut  out  farm  control,  stop  trying  to  control 
or  hamper  business,  business  will  go  forward." 

Oh,  yes;  jwrior  to  1933,  dtiring  a  Republican  reign,  imder 
farm  products  to  feed  and  clothe  the  world  but  they  had 
that  the  Government  did  not  attempt  any  of  the  present 
policies.  In  fact,  business,  banking,  and  industry  were  sit- 
ting in  the  saddle,  or,  I  should  say,  had  complete  control,  of 
the  administration  in  power  and  the  Congress.    What  hap- 


pened? When  Mr.  Roosevelt  took  charge  he  found  that 
farmers  had  plenty  of  cotton,  wheat,  hogs,  and  all  other 
farm  products  to  feed  and  clothe  the  world  but  they  had 
no  market.  Big  business,  the  large  hanking  interests,  and 
industry,  had  bled  the  people  white;  they  had  no  place  to 
iXo.  l%ey  "  hesitated  "  while  farmers  were  going  into  bank- 
ruptcy and  unemployment  and  breadlines  increased. 

We  have  heard  much  from  these  groups  that  are  hesitat- 
Ing  about  the  Government  plowing  under  cotton  and  kllllnf 
hogs  to  get  rid  of  the  surplus.  Yet,  when  they  hesitate.  fr<»n 
time  to  time,  packers  refuse  to  buy  hogs,  farm  prioes  go 
down,  cotton  mills  slow  down,  even  close  down,  and  in  the 
meantime  they  are  able  to  make  profits  by  cutting  down  and 
controlling  their  production.  In  the  meantime,  however, 
by  so  doing,  they  are  placlzig  farmers  and  wage  earners  into 
bankruptcy,  breadlines,  and  many  of  them  to  untixneljr 
graves. 

Quoting  Mr.  Anderson  some  days  ago  when  he  appeared 
before  the  Agricultural  Committee  oppoalng  farm  legislation, 
he  stated  in  answer  to  a  question  by  me  that  the  great 
flour-milling  industry  prior  to  1933  when  theee  mills  were 
buying  farmers'  wheat  at  30  cents  per  bushel,  they  made 
money.  Although  he  was  opposing  the  wheat  program  and 
the  processing  tax  that  under  Mr.  Roosevelt  has  given  wheat 
fanners  90  cents  for  wheat,  he  acknowledged  the  fact  that 
his  industry  made  more  proflts  in  1933-34  than  they  did 
prior  to  1933  at  which  time  farmers  In  the  West  were 
burning  com  and  going  on  a  strike. 

Why  not  investigate  the  fact  that  during  the  time  the 
price  of  cotton  was  cheap  and  when  the  farmers  were  starv- 
ing, certain  large  cotton  merchants  In  this  country  exported 
cotton  to  the  foreign  countries  and  stared  it  there.  During 
the  past  year  1934-35  jrou  will  find  Amoican  cotton  was 
consumed  by  the  industries  of  foreign  countries  to  about  the 
same  extent  as  in  previous  years.  But.  we  did  not  eiq;>ort 
as  much  cotton  for  the  reason  that  these  laige  exi>orters 
already  had  the  cotton  over  there  and  for  the  further  reason 
they  have  not  the  purchasing  power. 

Now.  Mr.  Chairman,  why  the  necessity  of  this  bill?  It 
is  because  under  the  administration  of  the  Department  of 
Agriculture  the  purpose  and  intent  of  the  original  bill  was 
not  carried  out. 

If  you  will  refer  to  sections  7  and  8  of  the  old  bill  and  the 
subsections  thereunder,  it  proposed  to  take  into  considera- 
tion the  tillable  land  on  each  farm,  and  whether  or  not  a 
farmer  had  voluntarily  reduced,  or  whether  or  not  on  ac- 
count of  drought  or  flood,  his  production  had  been  cut  down. 

SBCnONB   7   AttV  S 

Sbc.  7.  (a)  The  amoimt  of  cotton  aUottsd  to  any  county  pur- 
suant to  section  6  (b)  shall  be  apportlonsd  bf  the  Secretary  of 
Agrlctiltnre  to  farms  on  which  cotton  has  been  grown  within  such 
county.  Such  allotments  to  any  farm  shaU  be  made  upon  applica- 
tion therefor  and  may  be  made  by  the  Secretary  based  upon — 

(1)  A  percentage  of  the  average  annual  cotton  production  of  tb« 
farm  for  a  fair  representative  period;  or 

(2)  By  ascertaining  the  amount  of  cotton  the  farm  would  bav* 
produced  during  a  fair  representative  period  if  aU  the  cultivated 
land  had  been  planted  to  cotton,  and  then  reducing  such  amotuit 
by  such  percentage  (which  riiall  be  appUed  uniformly  within  the 
county  to  all  farms  to  which  the  allotment  Is  made  under  this 
paragr^h)  as  will  be  suflldent  to  brtng  tbe  total  of  the  farm 
aUotments  within  the  county's  allotment;  or 

(3)  Upon  stich  basis  as  the  Secretary  of  Agrlcttlture  deems  fair 
and  Jtist,  and  will  apply  to  all  farms  to  which  the  allotment  Is 
made  under  this  paragraph  uniformly,  within  the  county,  on  the 
basis  or  claasUW^^ion  adopted.  Tbe  Secretary  of  Agriculture,  la 
detennlnlng  the  manner  of  allotment  to  individual  fanners,  shall 
provide  that  the  farmers  who  have  voluntarily  reduced  their  cotton 
acreage  shaU  not  be  penalised  in  favor  of  Chose  farmecs  who  have 
not  done  so. 

(b)  After  the  crop  year  1034-35  the  apportionment  shall  not 
be  on  the  basis  set  out  in  paragraph  (1)  of  subsection  (a)  of  this 
section. 

(c)  The  total  aUotment  to  farms  in  each  county  under  this  sec- 
tion shall  not  exceed  tbe  approximate  number  at  bales  allotted 
to  that  county  under  section  5  (b). 

Sxc.  8.  Whenever  an  allotment  Is  made  purstumt  to  eectlon  8. 
not  to  exceed  10  percent  of  the  number  of  bales  allotted  to  each 
State  shall  be  dedticted  from  the  ntimber  of  bales  allotted  to  such 
State,  and  allotted  In  such  State — 

(a)  To  producers  of  cotton  on  farms  where  for  the  preceding 
3  years  leas  than  one-third  ot  the  cultivated  land  on  such  farms 
has  been  planted  to  eotton; 
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(b)  To  producers  of  cotton  on  farm*  not  prevloualy  used  fin 
cotton  production;  I 

(c)  To  producers  of  cotton  on  farms  where,  for  the  precedM 
S  years,  normal  cotton  production  has  been  reduced  by  reason^  of 
drought,  storm,  flood.  Insect  pests,  or  other  uncontrollable  nalju- 
ral  cause;  and 

(d)  To  producers  of  cotton  on  farms  where,  for  the  precedj 
3   years,  acreage  theretofore  planted   to  cotton  has  been   volij 
Urlly  reduced  so  tliat  the  amount  of  reduction  In  cotton  produc- 
tion   on    such    farms    Is    greater    than    the    amount    which    vie 
Secretary  And*  would  have  been  an  equitable  reducUon  appllca|>le  | 
to  such  farms  In  carrying  out  a  reasonable  reduction  program.         ' 

The  allotments  provided  for  In  this  section  shall  be  in  addltl 
to  the  amounts  apportioned  to  the  counties  under  section  5  (1 

A  lot  of  these  large  farmers  known  as  "  cotton  hogs  ", 
have  been  planting  practically  all  of  the  tillable  land 
their  farms  were  not  cut  in  line  with  the  provisions  of 
bill  Jiist  read  to  you.  The  type  of  farmer  we  are  interi 
In  here  is  the  farmer  who  was  unable  to  buy  but  little  f 
tilizer,  who  was  unable  to  get  sufficient  supplies  and  ma 
Bay  further  that  when  he  asked  for  a  seed  loan,  he  hadjto 
reduce  his  acreage  30  percent  or  he  could  not  even  get  that 
email  loan  with  which  to  carry  on. 

What  position  do  we  find  these  large  farmers  and  thi 
little  fanners  in?  Let  us  take  2  farms  with  50  acres! of 
tillable  land  in  each.  We  will  assume  that  both  farmers 
have  the  same  nimiber  of  acres.  One  of  the  farmers  c 
tlnues  to  make  30  bales  of  cotton,  the  thing  that  has  brou^t 
about  the  surplus.  The  other  farmer,  because  of  poverty!  or 
voluntarily,  reduces  to  10  bales,  or  perhaps,  had  to  cut,  as 
stated,  to  get  a  seed  loan.  Those  who  framed  the  bill  and 
worked  for  its  passage  intended  that  the  bill  would  be 'so 
administered  as  to  bring  the  10-bale  farmer  up  and  cut  ^e 
other  farmer  down  so  that  they  would  both  be  on  the  same 
basis.  But  what  happened?  lliey  cut  both  down  on  4he 
same  percentage  basis,  giving  the  10-bale  farmer  6  bales  i^d 
the  other  farmer  with  the  same  size  farm,  same  size  family, 
18  bales.  Tliis  is  responsible  for  the  poverty  in  connection 
with  both  the  Negroes  and  small  white  tenants  and  farn- 
ers  who  own  and  control  the  small  farms  or  who  farm  as 
tenants. 

When  we  had  normal  prices  and  somewhat  normal  pr)s- 
perity  that  same  class  of  farmer,  with,  usually,  a  large  faun  ly, 
producing  three,  four,  five,  or  six  bales,  lived  in  poverty  s  nd 
could  not  produce  any  more.  He  is  still  being  penalized,  s  nd 
under  this  bill,  while  the  larger  farmers  and  those  who  iire 
responsible  for  the  surplus  received  hundreds  and  thousands 
of  dollars  in  rental  and  parity  price  checks.  These  are 
farmers  who  are  able  to  walk  around  with  plenty  of  mo: 
whooping  up  the  Bankhead  bill,  while  the  small  f; 
and  those  discriminated  against,  producing  five,  six,  or  se 
bales,  with  large  families,  are  being  reduced  to  poverty 
forced  to  seek  relief  from  the  Qovemment. 

Mr.  Chairman,  one  of  the  things  that  the  gentleman 
DoxxtI  referred  to  awhile  ago  was  the  Appeals  Board. 
Department  states  that  they  do  not  want  any  legislation; 
that  they  can  handle  this;  in  fact,  I  have  already  apt>oin|«d 
the  Appeals  Board.  I  tried  last  3^ar,  even  wired  the 
partment,  to  appoint  an  appeals  board  for  each  couilty, 
but  they  refused.  Farmers,  especially  those  who  had  not 
received  a  square  deal,  were  writing  and  coming  to  see  me, 
many  of  them  with  tears  in  their  eyes,  but  I  was  unable  to 
secure  relief  for  them.  We  propose  under  this  bill  to  cre- 
ate an  appeals  board  and  not  permit  the  Department  of 
Agriculture  to  appoint  the  members  of  the  appeals  boerd, 
which  the  Department  has  already  stated  would  come  from 
the  extension  service,  or  recommended  by  the  exten^on 
service.  The  bill  xmder  consideration  proposes  to  let  the 
Department  name  one  member,  and  the  other  two  members 
will  be  appointed  on  the  recommendation  of  the  Attorney 
General  and  the  secretary  or  commissioner  of  agrlcultiut  in 
each  State.  I  would  like  to  see  a  disinterested  board  in 
each  county.  We  would  then  have  a  board  to  which  farm  ers 
can  appeal  and  get  Justice,  wipe  out  discrimination,  and  cut 
down  or  put  up  allotments  in  accordance  with  what  tney 
are  entitled  to  receive  under  the  bill. 

I  was  at  the  Department  recently  and  find  that  they  bkve 
a  number  of  statisticians  and  economists  who  will  tell  you 
that,  to  make  this  little  increase  up  to  two  bales,  it  will  mian 


about  2,000,000  bales  that  will  have  to  be  taken  from  ths 
larger  farmers.  I  want  to  say  to  you  that,  tf  you  will  increas3 
it  up  to  three  bales,  it  will  not  take  over  1.000,000  balcz. 
They  wtll  also  tell  you  that  if  you  give  these  little  farmcro 
2  bales,  a  farmer  with  10  tenants  will  put  on  his  farm  20 
tenants.  This  will  not  happen  and  if  so  that  can  be  taton 
care  of  under  the  rules  and  regulations  under  the  original 
Bankhead  bill. 
Mr.  ANDRESEN.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  FULMER.     I  yield. 

Mr.  ANDRESEN.  The  gentleman  has  no  confidence,  then, 
in  the  figures  of  the  Department  of  Agriculture. 

Mr.  FULMER.  The  gentleman  is  absolutely  correct.  I 
do  not  deny  the  facts  as  presented  but  I  disagree  with  their 
conclusions,  for  the  simple  reason  that  their  facta  are  based 
on  the  wrong  premises.  II  a  farmer  does  not  produce  over 
2  or  3  bales  of  cotton,  why  would  he  need  a  tenant?  If  he 
produces  10  bales,  perhaps,  he  would  not  have  over  1  tenant. 
There  are  not  many  tenants  who  would  come  tmder  the 
provisions  of  the  2-bale  exemption  except  in  small  sections 
of  the  various  cotton  States  where,  perhaps,  the  major  crop 
is  tobacco  or  some  other  basic  crop.  In  this  case,  certainly, 
the  major  crop  should  be  taken  into  consideration  and  not 
the  small  acreage  planted  in  cotton.  In  other  words,  they 
should  take  into  consideration  the  planting  of  these  other 
major  crops  in  allotting  cotton  to  these  farmers. 

Mr.  ANDRESEN.  If  the  gentleman  will  yield  further,  the 
gentleman  feels  that  the  operation  of  the  Bankhead  Act 
last  year  was  a  failure  due  to  the  unfairness  of  the  Depart- 
ment. 

Mr.  FULMER.  As  far  as  being  fair  to  all  cotton  farmers, 
<tnd  especially  the  small  cotton  farmer,  yes.  As  a  whole, 
certainly  it  has  improved  the  agriciUtural  condition  in  the 
South  wonderfully.  The  controlling  of  production  and  on 
account  of  the  benefits  received  imder  the  AAA.  many 
farmers  have  been  able  to  pay  past  due  taxes,  interest,  and 
payments  on  their  mortgage  indebtedness,  and  are  in  a  much 
better  position  to  buy  the  things  manufacturers  have  to  sell. 
These  improvements  in  the  farming  sections  have  helped 
business  and  employment. 

The  tendency  on  the  part  of  those  who  oppose  the  Bank- 
head  bill  and  the  cotton  program,  including  the  large  cotton 
merchants  and  the  cotton  mills  that  talk  about  the  process- 
ing tax,  is  that  they  want  the  cotton  South  to  go  back  to 
twelve  to  fifteen  million  bales.  Why?  As  stated,  because 
their  profits  are  per  bale,  and  therefore  they  would  be  able 
to  make  more  money — purely  a  selfish  interest. 

Much  has  been  said  about  foreign  countries  shipping  in 
cotton,  cotton  goods,  and  other  goods  that  compete  with  cot- 
ton here.  Under  the  Agricultural  Adjustment  Act,  the  Sec- 
retary of  Agriculture  can  put  on  a  compensatory  duty  on 
foreign  imports  and  take  care  of  this  situation,  and  this  has 
nothing  whatever  to  do  with  the  merits  of  the  bill. 

The  bill  provides  for  the  payment  to  glnners  25  cents  per 
bale  for  their  extra  expanse,  cost  of  bond,  extra  bookkeeping, 
and  acting  as  tax  collectors  on  overproduction  by  the  Treas- 
urer of  the  United  States,  provided  they  do  not  enter  into  an 
agreement  or  operate  under  a  code  which  would  enable  them 
to  take  care  of  the  extra  expense.  If  I  had  my  way  in  writing 
and  passing  this  bill,  I  would  graduate  allotments  so  as  to  be 
fair  to  small  one-,  two-,  and  three-mule  farmers  and  tenants. 
If  this  is  not  eventually  done,  this  class  of  farmers  will  have 
to  be  taken  care  of  by  the  Government.  The  movement 
has  already  been  started  by  the  Government  to  rehabilitate 
these  farmers  by  renting  lands  and  furnishing  stock,  fer- 
tilizer, and  supplies.  I  predict  that  the  next  move  on  the 
part  of  the  Government  will  be  to  buy  lands,  placing  build- 
ings thereon  for  these  unfortunate  farmers.  What  will  hap- 
pen then?  Some  of  these  large  farmers,  some  of  whom  pro- 
duce one,  two,  five,  and  even  ten  thousand  bales  of  cotton, 
will  be  begging  for  tenants,  or  will  have  to  sell  some  of  their 
large  holdings. 

I  was  told  one  farmer  in  Texas  received  a  rent  check  for 
$25,000.  Mr.  Oscar  Johnston,  who  is  holding  a  very  impor- 
tant position  with  the  Agricultural  Department  here  in 
Washington,  produces  20,000  bales  of  cotton  in  Mississippi. 
I  would  like  to  hold  his  rental  check  in  my  hands  for  a  while. 
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Who  is  responsible  for  our  production?  Who  are  receiving 
the  greater  benefits  under  the  Bankhead  bill?  The  answer  is 
simple. 

In  closing  may  I  state  that  we  can  continue  to  issue  bonds, 
appropriate  billions,  but  imtil  agriculture  gets  a  square  deal, 
farmers  get  a  fair  price  for  their  products,  cheaper  interest 
rates,  and  their  Just  portion  of  the  dollars  paid  by  the  ulti- 
mate consumer.  Just  so  long  will  taxes  increase  and  prosperity 
remain  around  Use  comer. 

Mr.  HOPE.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Wisconsin  [Mr.  BoileauI. 

Mr.  BOILEAU.  Mr.  Chairman,  this  bill  has  some  very 
good  features,  and  one  feature  which,  I  believe,  is  very  bad. 

I  b^eve  it  is  advisable  to  extend  the  operations  of  the 
Bankhead  Act  for  1  more  year,  particularly  in  view  of  the 
fact  that  its  life  depends  upon  the  willingness  of  the  farmers 
to  have  it  extended  for  an  additional  year,  because  under 
the  provisions  of  this  bill  we  provide  a  referendum  held  by 
the  farmers  must  show  that  they  want  the  bill  to  be  In 
effect  or  to  be  operative  for  an  additional  year. 

I  am  particularly  pleased  with  the  provision  written  into 
the  bill  which  gives  a  2-bale  exemption  to  the  small  jw^- 
ducer,  to  the  share-cropper,  to  the  tenant,  and  to  the  other 
farmers  who  produce  2  bales  or  less  of  cotton  annually. 
In  other  words,  the  bill  makes  the  first  2  bales  of  cotton 
exempt  from  tax,  and  I  think  this  will  materially  assist  the 
small  farmer,  the  share-cropper,  and  the  tenant  farmer. 

The  provision  of  the  bill  that  sets  up  an  appeals  board  is 
considered  of  vital  Importance,  and  although  I  have  not  had 
sufficient  contact  with  the  old  appeals  system  to  know  how 
It  has  been  operating,  it  seems  that  those  who  are  interested 
in  the  operation  of  this  measure  feel  that  an  appeals 
board,  set  up  as  proposed  in  this  bill,  is  very  essential. 

The  one  objection  I  have  to  the  bill  is  the  language  con- 
tained in  section  5,  providing  for  a  fee  of  25  cents  per  bale 
to  be  paid  to  the  glnners. 

I  wish  to  call  your  attention  to  the  fact  that  there  are 
about  14,000  cotton  gins  in  the  country  that  have  been  col- 
lecting these  taxes  during  the  past  year  from  the  producers 
and  turning  them  over  to  the  Federal  Treasury.  These 
ginners  estimate  th&t  the  average  cost  to  them  to  collect 
this  tax  and  pay  it  over  to  the  Federal  Treasury  averages 
about  50  cents  per  bale  and  they  have  come  before  the 
committee  and  have  asked  the  committee  to  put  a  provision 
in  the  bill  whereby  they  shall  be  compensated  for  the  cost 
of  collecting  this  ginning  tax. 

In  my  opinion  it  would  be  absolutely  unjust  and  unfair 
for  the  Government  to  pay  this  fee  to  the  ginner.  The 
glnners  say  that  they  are  collecting  this  money  for  the 
Government  and  that  therefore  the  Government  should 
compensate  them  for  their  services  in  collecting  the  tax. 

It  is  true  that  the  money  goes  into  the  Treasury  of  the 
United  States,  but  it  is  not  put  into  the  Treasury  of  the 
United  States  for  general  fund  purposes  but  for  the  purpose 
only  of  assisting  cotton  farmers.  So  in  reality  the  expense 
incurred  in  collecting  the  tax  Is  for  the  benefit  of  the 
farmer,  and  if  there  is  anyone  who  should  pay  that  cost,  it 
should  be  the  producer  of  the  cotton  for  whom  the  service 
was  roidered. 

The  General  Treasury  does  not  benefit  from  the  tax  col- 
lected under  the  Bankhead  Act.  During  last  year,  only 
$90,000  was  collected  under  the  provisions  of  the  Bankhead 
Act. 

The  bill  provides  that  35  cents  a  bale  shall  be  paid  to  the 
ginner.  It  is  estimated  that  there  will  be  more  than 
10.000,000  bales  ginned  during  the  next  year.  That  would 
be  two  and  a  half  million  dollars  collected  by  the  14,000 
glnners  that  perform  this  service  for  the  farmer.  In  view 
of  the  fact  that  the  Bankhead  Act  collects  $90,000  a  year, 
and  I  cannot  see  any  hope  of  collecting  tmy  more,  I  do  not 
see  how  the  country  can  get  two  and  a  half  million  dollars 
out  of  the  $90,000  found.  It  is  clear  in  my  mind  that  part  of 
the  m(uiey  heretofore  appropriated  for  the  general  purposes 
of  the  AfiTicultural  Adjustment  Administration  wUl  have  to 


be  spent  to  pay  this  fee  to  the  glnners.  I  do  not  believe  it  is 
fair;  I  do  not  believe  it  is  Just  and  right  for  them  to  come 
here  and  ask  us  to  pay  the  cost  of  collecting  the  tax. 

"nie  cost  of  collecting  that  tax  shoxUd  be  assumed  by  the 
ginner  or  be  passed  on  to  the  producers  by  an  Increase  in 
the  price  they  charge  for  ginning  cotton.  They  say  that  can- 
not be  done.  Why,  in  the  name  of  common  sense,  can  It 
not  be  done?  It  is  part  of  the  operating  cost  of  doing  busi- 
ness. My  opinion  is  that  it  can  be  considered  the  same  as 
any  other  item  of  cost — the  cost  of  machinery,  depreciation, 
labor,  and  all  that  goes  into  the  cost  of  ginning  cotton. 
Iliis  service  should  be  performed  by  the  ginner  and  charged 
up  against  the  Industry  rather  than  coming  out  of  tho 
general  fund. 

Mr.  GREEN.    Will  the  gentleman  yidU? 

Mr.  BOILEAU.    I  will  yield  to  the  gentleman  from  Florida. 

Mr.  GREEN.  I  am  inclined  to  think  that  the  gentlonan 
from  Wisconsin  is  correct.  Glnners  used  to  charge  $2  and 
$2.50  a  bale,  and  now  the  price  has  been  pyramided  up  to 
$3  and  $4  a  bale. 

Mr.  BOILEAU.  I  thank  the  gentleman  for  his  cootribu- 
tion.  The  average  charge  last  year  was  $4.10  a  bale.  I  am 
satisfied  that  they  should  include  in  the  cost  of  operation,  the 
cost  of  collecting  the  tax.  The  ginners  coming  here  and  ask- 
ing for  this  hand-out,  is  unjustifiable,  and  when  the  proper 
time  comes  I  propose,  if  no  one  else  does,  to  offer  an  amend- 
ment to  strike  out  section  5,  take  that  provision  out  of  the 
bill,  and  thereby  prevent  the  Government  from  giving  the 
ginners  what  I  consider  an  unfair  and  unjustifiable  fee. 

Mr.  ANDRESEN.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BOILEAU.    Yes. 

Mr.  ANDRESEN.  Mr.  Cobb  from  the  Departmoit,  stated 
when  before  our  committee  that  if  Congress  did  not  take 
acti<xi  on  compensating  the  gizmers,  they  could  or  would,  tay 
rule  or  regiilation,  pay  the  ginners  for  their  services. 

Mr.  WHTTTINGTON.  Oh,  I  do  not  think  the  gentleman 
will  find  that  statement  in  the  hearings. 

Mr.  ANDRESEN.    He  told  the  committee  that 

Mr.  WHITTINGTON.  In  the  committee  before  the  hear- 
ings he  stated  they  could  provide  for  everything  except  that. 

Mr.  BOILEAU.  Mr.  Cobb  did  say  before  the  committee 
that  he  was  sympathetic  with  the  idea  of  paying  something 
to  the  ginners  for  collecting  this  tax,  and  he  gave  the  im- 
pression, although  without  using  the  direct  words  to  the 
committee,  that  if  we  let  them  go  along  wtthout  in  any  way 
amending  the  act,  leaving  them  to  go  ahead  and  do  as  they 
saw  fit,  that  they  would  provide  for  some  kind  of  compensa- 
tion to  the  ginners.  If  we  say  definitely,  by  our  action  here, 
that  we  do  not  want  to  pay  this  fee,  I  do  not  think  they  would 
have  the  nerve  to  go  ahead  and  pay  it.  even  though  they 
thought  they  could  under  existing  law. 

Mr.  8TUBBS.  I  would  like  to  point  out  to  tibe  CoDfress 
that  by  adopting  this  amendment  we  are  going  to  emascu- 
late the  bill  and  do  a  real  injury  to  the  farmer. 

Mr.  BOILEAU.  I  do  not  think  this  win  emaacnlate  the 
bill.  It  is  only  one  phase  of  the  operation  of  this  entire 
system,  and  during  the  last  year  they  have  operated  wtth- 
out compensating  the  ginners,  and  in  view  of  the  fact  thai 
they  are  performing  no  serviee  for  the  Govermoent  I  can- 
not see  why  the  GovoimMnt  should  pay  them  that  fee.  Of 
course  they  are  assisting  in  the  ccdlectkm  of  a  tax  that  goes 
into  the  Federal  Treasury,  but  as  the  gentleman  knows,  the 
United  States  Treasury  does  not  benefit  by  the  operation  of 
the  Bankhead  Act,  and  the  act  «m  not  jnt^wwled  as  a  rev- 
enue measure. 

Mr.  DOXEY.    Mr.  Chairman,  will  the  gentleman  yleldr 

Ut.  BOnJAU.    Tes. 

Mr.  DOXEY.  Does  not  the  gentleman  know  that  the 
•Ra«khi»ii  Act  or  the  general  cotton  program,  not  crdy  by 
the  exemption  certificates  and  other  phases,  is  paying  tts 
way,  and  its  assets  exceed  its  liaUlityr 

Mr.  BOILEAU.  I  thank  the  gentleman  for  that  contri- 
bution, and  they  ^mild  continue  to  pay  their  way.  and  the 
Uttwirii^ttii  Act  should  be  forced  to  pay  its  way.    We  should 
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a  niunoer  oi  stausucians  ana  economisis  wno  wui  leu  joa 
that,  to  make  this  little  increase  up  to  two  bales,  it  will  m^an 


wasnington,  proauces  zv.wjm  oaies  oi  coi,ion  in  M.ississippi. 
I  would  like  to  bold  his  rental  check  in  my  hands  for  a  while. 
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not  pay  this  two  and  a  half  million  dollars  in  the  form  ^f 
a  hand-out  to  the  sinners.    [Applause.] 

Mr.  DOXEY  rose. 

Mr.  BLANTON.  Mr.  Chairman,  would  the  gentlemafa 
from  Mississippi  permit  me  to  ask  him  one  question?         j 

Mr.  DOXEY.  I  have  not  any  time.  I  wish  I  had.  The 
only  time  I  have  is  at  the  disposal  of  gentlemen  who  ha^e 
been  allotted  time.  The  gentleman  from  Texas  will  ha^ 
time  under  the  5-minute  rule.  I 

I  srield  3  minutes  to  the  gentleman  from  Oregon 
Pmcsl. 

Mr.  PIERCE.  Mr.  Chairman,  I  am  going  to  vote  for 
bill,  but  I  am  just  wondering  where  we  are  going.  I  shail 
vote  to  cut  out  section  5  as  I  do  not  believe  the  ginners  a^e 
entitled  to  this  extra  fee.  I  am  wondering  if  we  are  n<)t 
overloading  the  whole  Triple  A  Act.  Within  a  few  days  we 
are  going  to  be  asked  to  vote  on  making  potatoes  a  basic 
commodity.  Then  if  any  grower  of  even  an  acre  of  po- 
tatoes expects  to  sell  a  few  pounds,  he  must  have  an  allot- 
ment. Hops  must  come  under  the  sheltering  wing  of  tlje 
Government.  It  will  not  be  long  before  we  will  have  the 
quertion  as  to  whether  or  not  we  are  going  to  impose  a  pro- 
cessing tax  on  beef  and  Iamb  for  the  benefit  of  the  com -hog 
program.  I  am  wondering  if  we  are  not  overloading  tqe 
whole  act.  Are  the  consimiers  going  to  be  able  to  pay  the 
cost  of  the  ccunmodities  after  the  various  middlemen  hate 
added  all  their  extra  charges?  It  is  beginning  to  look  veiy 
serious  to  me. 

Oregon  has  benefited  very  much  from  the  Triple  A  Aat, 
especially  in  regard  to  wheat  and  somewhat  in  regard  io 
hogs.  I  have  no  doubt  that  the  South  has  been  beneflt4d 
on  cotton.  Can  the  cotton  smd  wheat  producers  meet  the 
competition  that  must  be  met  in  the  world's  markets?  Tlie 
export  market  for  our  wheat  is  already  gone.  Only  18. 
000  bushels  of  wheat  were  exported  last  year.  Tou  gentle- 
men from  the  South  are  in  the  same  position  on  cottoi 
Tou  are  fast  losing  your  export  market.  The  Pacific  No 
west  must  find  an  outside  market  for  thirty  or  forty  miUion 
bushels  of  wheat  grown  in  Oregon.  Washington,  and  Idaho 
every  year.  Where  is  it  going?  Formerly  it  went  to  Eu- 
rope. Right  now  some  oi  it  is  being  sold  in  the  Mississipbi 
Valley  by  reason  of  a  subsidy  from  the  triple  A  funds.  1 1 
know  full  well  that  this  cannot  continue  indefinitely.  A^ 
we  approaching  this  problem  from  the  right  direction?  ■  I 
am  going  along  with  the  cotton  Representatives  because  I 
am  so  anxious  to  see  something  done.  I  realize  all  that  y^u 
say  about  the  small  cotton  producers  of  the  South  as  wOll 
as  the  much  harassed  farmers  of  all  other  regions.  Are  ^  re 
moving  in  the  right  direction?  There  are  10.000.000  stll 
unemploired  and  20.000,000  on  the  relief  rolls,  half  fed, 
not  half  clothed. 

Mr.  ANDRESEN.  The  gentleman  has  expressed  a  doupt 
as  to  th«  benefit  of  the  (iresent  program.  Would  it  not  pe 
better  for  us  to  abandon  that  program  and  seek  an  expckt 
outlet  for  our  surpluses  which  we  produce  in  this  coimtry 
rather  than  continue  under  the  present  program  of  the 
A.  A.  A?  I 

Mr.  PIERCE.     I  am  Just  thinking.    I  have  no  decided 
opinion,  but  I  am  beginning  to  be  somewhat  worried  abo|it 
the  triple  A  being  topheavy,  and  the  whole  thing  topp' 
down  on  our  heads.    My  program  would  be  to  reduce  in 
est  rates  first.    Interest  on  money  should  never  be  over 
percent  annually.    Interest  rates  on  farm  mortgages  sho 
never  be  over  IH  percent  annually.    Then  railroad  freigi 
rates  should  be  cut  one-half.    Every  person  able  to  wo; 
should  have  a  job  even  if  only  that  of  raising  his  own  I 
Ite-exempt  bonds  should  be  at  once  abolished.    If  all 
a  chance  to  consume  I  do  not  t>eUeve  there  would  be  mu 
surplus. 

The  CHAIRMAN.    The  time  of  the  gentleman  from 
gon  has  expired. 

Mr.  HOPE.    Mr.  Chairman,  I  yield  10  minutes  to  the  g 
tleman  from  Oregon  [Mr.  Morrl. 

Mr.  MOTt.  Mr.  Chairman,  I  did  not  know  until  it  wks 
dtockieed  on  the  floor  a  few  minutes  ago  by  the  gentlemi  n 
from  Massachusetts  [Mr.  MAtnit]  that  we  were  going  io 


defer  consideration  of  section  1  of  this  bill  which  provides  for 
extending  the  Bankhead  Cotton  Act  to  1937.  Otherwise  I 
would  have  had  no  particular  desire  to  speak  on  it  at  all. 

I  am  going  to  vote  for  the  amendments  exempting  small 
farmers  from  the  operation  of  the  act,  and,  with  proper 
amendments,  I  shall  also  vote  for  the  other  provisions,  since 
none  of  them  extend  the  life  of  the  original  act.  I  think  there 
is  no  opposition  to  the  bill  with  section  1  eliminated.  At 
least,  I  am  sure  there  is  no  opposition  on  the  Republican 
side,  and  I  have  not  heard  of  any  even  on  the  Democratic 
side. 

Mr.  STUBBS.     Will  the  gentleman  yield? 

Mr.  MOTT.     I  yield  to  the  gentleman  from  California. 

Mr.  STUBBS.  I  wish  to  say  there  is  opposition.  I  repre- 
sent a  great  cot  toil- producing  area,  where  legitimate  farming 
is  carried  on. 

Mr.  MOTT.  Very  well.  I  will  qualify  my  statement  on 
that  point  and  will  say  merely  that  there  is  no  opposition  on 
the  Republican  side.  We  all  favor  these  amendments,  just 
as  we  all  opposed  and  still  oppose  the  original  Bankhead  Act. 
I  am  going  to  vote  for  these  amendments  because  I  think 
they  will  take  at  least  a  little  of  the  injustice  and  the  inequity 
out  of  the  Bankhead  bill. 

The  Bankhead  bill,  in  my  opinion,  was  one  of  the  very 
worst  pieces  of  legislation  that  has  ever  been  passed  by  the 
Congress  of  the  United  States.  Not  only  has  it  caused  more 
hardships  and  suffering  to  thousands  of  our  people  than  any 
other  agricultural  bill  that  has  ever  been  passed,  but  it  also 
went  fiu-ther  along  the  road  to  complete  congressional  abdi- 
cation than  almost  any  other  law.  And  as  long  as  the 
Congress  of  the  United  States  continues  to  abdicate  its  juris- 
diction, and  as  long  as  it  continues  to  refuse  to  legislate  on 
important  legislative  subjects  and  turns  the  jurisdiction  of 
those  subjects  over  to  the  executive  department  of  the  Gov- 
ernment, as  it  did  when  it  passed  the  Bankhead  Act,  we  will 
have  the  same  trouble  that  we  are  now  having  under  the 
administration  of  this  act. 

You  cannot  allow  the  executive  department  to  make  the 
law  and  expect  to  get  justice  for  anybody.  We  had  the  same 
experience  under  the  economy  act,  and  we  had  to  repeal  it 
in  order  to  get  justice  for  the  veteran.  We  are  having  the 
same  experience  under  the  Foreign  Trade  Agreement  Act, 
and  we  will  have  to  repeal  that  before  we  can  get  justice. 
At  the  present  time,  under  the  Bankhead  Act,  we  have 
learned  again  that  whenever  you  give  the  executive  depart- 
ment the  right  to  make  law  the  people  will  suffer. 

I  opposed  the  Bankhead  Act  for  several  reasons.  One  was 
because  it  provided  for  compulsory  reduction  of  an  agricul- 
tural crop,  which  is  wrong  in  principle,  and  which,  as  far  as 
I  know,  never  has  worked,  either  in  this  or  any  other  nation. 
I  opposed  it  because  I  knew  if  this  act  were  to  become  even 
partially  successful,  probably  by  this  time  we  would  have 
compulsory  crop-reduction  laws  for  every  agricultural  prod- 
uct in  every  State  in  the  United  States. 

As  a  matter  of  fact  Mr.  Tu?well,  before  the  close  of  the 
last  session,  had  already  introduced  in  the  Senate  a  till 
providing  for  the  same  kind  of  dictatorial,  compulsory  po^  er 
over  the  production  of  wheat  and  corn  and  every  other 
product  that  the  Bankhead  bill  now  provides  over  cotton; 
and  I  say  to  you  now.  had  it  not  been  for  the  doubt  which 
existed  in  the  minds  of  the  majority  at  the  last  session  that 
the  Bankhead  bill  would  work.  I  believe  that  broader  com- 
pulsory crop-reduction  laws  would  have  been  passed  by  Con- 
gress before  the  adjournment  of  the  Seventy-third  Congress. 

Now,  although  the  Bankhead  Act  has  been  of  very  great 
admitted  detriment  to  a  large  number  of  small  farmers  in 
the  South,  and  although  we  are  sorry  to  see  the  sufferlig 
that  has  been  caused  by  the  utter  failiu'e  of  this  act  to  woi  k. 
yet  from  another  point  of  view  I  think  the  failure  of  the 
Bankhead  Cotton  Act — and  the  introduction  of  these  amend- 
ments is  the  l>est  proof  of  its  failure — I  say  that  the  failure 
of  this  biD  to  work  is  in  some  respects  very  fortunate  indeed. 
It  ought  to  teach  us.  if  it  teaches  us  nothing  else,  from 
this  time  on  to  take  jurisdiction  of  important  legislation  in 
our  own  hands,  to  recapture  it,  if  you  please,  instead  of  con- 
tinuously and  forever  passing  the  buck  on  every  kind  of 
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legislaticm  to  some  oCBcer,  some  theoretical,  inexperlenoed. 
incompetent  person  In  the  executive  department,  and  per- 
mitting him  by  blanket  authority  to  make  law  for  us. 

That  is  what  the  Bankhead  trill  did.  In  that  bill  yoa 
gave  the  Secretary  of  Agriculture  power  to  make  cotton- 
production  law.  "Hiat  is  what  the  Economy  Act  did.  In  that 
bill  you  gave  the  President  power  to  make  veteran  law.  That 
Is  what  the  Foreign  Trade  Agreement  Act,  the  Tariff  Act  of 
1934.  did.  In  that  bill  you  gave  the  President  power  to  make 
tariff  law.  All  those  things  are  wrong.  When  you  sur- 
render legislative  Jurisdiction  to  an  officer  in  the  executive 
department  you  will  always  find  yourselves  in  trouble,  and 
you  will  always  find  that  sooner  or  later  you  will  have  to 
repeal  the  law  by  which  you  surrendered  that  Jurisdiction. 

I  have  already  attended  two  or  three  hearings  on  pro- 
posed trade  agreements  with  foreign  nations,  agreen^nts 
which  involve  a  reduction  by  Executive  order  in  the  protec- 
tive tariffs  which  we  now  have  on  many  of  our  commodities. 

Without  exception,  on  every  one  of  those  hearings,  every 
delegate  in  Congress  from  every  State  of  the  Union  which 
grew  or  manufactured  the  products  Involved  in  the  proposed 
trade  agreement,  was  in  attendance  before  the  committee 
for  reciprocity  information.  They  were  there,  Democrats 
and  Republicans  alike,  begging  that  committee  not  to  injure 
or  not  to  reduce  any  of  those  tariffs.  They  were  begging 
the  President,  in  other  words,  not  to  exercise  the  discretion- 
ary authority  which  they  gave  him  when  they  voted  for  that 
law.  That  is  the  situation  that  we  get  into  whenever  we 
surrender  any  part  of  our  legislative  Jurisdiction  to  anyone 
in  the  executive  department.  I  have  always  voted,  and 
always  will  vote,  against  every  law  of  that  kind. 

I  hope,  when  we  consider  section  1  of  this  bill,  that  we 
will  recapture  the  jurisdiction  yurrendered  throiigh  the  en- 
actment of  the  bill  and  that  we  will  proceed  to  repeal  the 
Bankhead  Law  altogether. 

Mr.  WHI'ITINOTON.    Will  the  gentleman  yield? 

Mr.  MOTT.    I  yield  to  the  gentleman  from  Mississippi. 

Mr.  WHI'ITINGTON.  What  does  the  gentleman  say 
about  the  success  of  the  wheat  program? 

Mr.  MOTT.  The  success  of  the  wheat  program  is  doubt- 
fuL  I  get  many  letters  every  day  from  farmers  in  my  dis- 
trict. I  should  say  the  great  majority  of  them  are  utterly 
dissatisfied  with  the  working  of  the  A.  A.  A.  And  I  may 
say  also  that  that  has  begim  to  be  the  case  with  the  N.  R.  A. 
We  did  not  go  so  far  in  siurendering  legislative  Jurisdiction 
under  these  laws  as  we  did  under  the  Economy  Act,  the  tariff 
act,  the  Taylor  gnudng  bill,  and  the  Bankhead  Act,  but  to  a 
certain  extent  we  did  lay  down  on  the  Job  of  evolving  and 
enacting  legislation  on  these  subjects,  and  we  turned  that 
responsibility  to  somebody  in  the  executive  department  who 
had  never  had  any  experience  either  in  legislation  or  in 
the  field  of  business  involved  in  those  particular  subjects. 

Mr.  WHTrnNOTON.    Will  the  gentleman  yield  further? 

Mr.  MOTT.    I  yield. 

Mr.  WHTITINOTON.  Did  not  the  gentleman  support 
the  legislation  for  the  wheat  grower? 

Mr.  MOTT.  I  voted  for  the  A.  A.  A.  as  an  emergency  pro- 
vision for  voluntary  crop  c<mtrol  and  for  the  reason  that 
most  other  members  of  my  party  voted  for  It.  We  needed, 
in  that  emergency,  some  regulation,  and  the  only  blU  that 
the  Congress  was  allowed  to  consider  on  this  subject  was 
the  A.  A.  A.  We  offered  you  a  better  solution,  but  at  the 
behest  of  the  administration  you  ignored  it,  and  it  was  a 
question  of  taking  that  or  nothing.  It  came  up  in  such  a 
way  that  it  could  not  be  amended.  Tou  saw  to  that  through 
your  gag  rule. 

But,  imderstand,  I  am  not  putting  the  A.  A.  A.  in  the 
same  class  as  the  Bankhead  bill,  because  the  Bankhead  bUl 
goes  much  further.  The  A.  A.  A.  is  voluntary.  The  Bank- 
head  bill  is  compulsory.  It  turns  the  entire  control  <^  cot- 
ton in  the  United  States  over  to  the  discretion  and  the  whim 
of  one  man.  It  makes  the  Secretary  of  Agriculture  the 
absolute  dictator  over  the  fortunes  and  destinies  of  every 
cotton  farmer  in  the  United  States. 

Mr.  PIERCE.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  MOTT.    I  yield  to  my  colleague  from  Ongoou 


Mr.  PIERCB.  Did  I  understand  the  genUemsn  to  amj  titet 
the  wheat  allotment  is  not  aadafactory  to  the  wheat  grofw- 
ers  of  Oregon?  Tlie  gentleman  does  not  want  to  fo  on 
record  that  way,  does  he? 

Mr.  MOTT.  I  said  the  farmers  in  my  own  district.  Z 
understand  quite  well  that  the  fanners  In  the  district  my 
ooUeagne  represents  are  on  a  little  different  footing  than 
the  ones  in  western  Oregon,  because  they  are  wheat  grower! 
exclusively  and  they  would  benefit  to  a  greater  extent  than 
those  engaged  in  the  diversified  farming  of  western  Oregon. 

Mr.  PIERCBL  Is  it  not  true  that  the  wheat  grower  who 
has  received  an  allotment  is  highly  satisfied  with  It? 

Mr.  MOTT.  No:  I  would  not  say  so  at  alL  The  gen- 
eral sentiment  among  the  farmers  of  my  district  seems  to 
be  that  as  long  as  the  Government  is  Mnding  out  this 
money  for  destroying  crops  they  might  as  well  take  it,  but 
they  are  not  satisfied  by  any  means. 

I  will  state  to  my  colleague  what  legislation  the  farmers 
of  my  district  want.  My  State  is  one  of  25  States  in  the 
Union  whose  legislatures  by  formal  action  have  memorial^ 
ized  Congress  to  pass  the  Frazier-Lemke  farm -mortgage 
refinancing  bill.  That  is  what  they  want  in  the  way  of 
refinancing  aid;  and  they  also  want  us  to  pass  the  Swank- 
Thomas  cost-of-productian  bill  to  give  than  cost  of  produc- 
tion plus  a  reasonable  profit  on  that  part  of  their  crops 
which  is  sold  and  used  in  the  United  States.  lApphuise.I 
If  the  Congress  will  pass  these  two  btHa  and  in  addition  will 
pass  legislation  to  take  care  of  our  exportable  surphu  along 
the  hnes  proposed  in  the  old  debenture  bill,  our  agrieol- 
ture  wUl  proceed  immediately  along  the  road  to  recovery; 
but  if  we  continue  to  pass  legislatian  of  this  kind,  the  kind 
exemplified  in  the  Bankhead  Act.  we  shall  never  get  out 
of  the  depression  and  shall  never  see  that  long-promised 
and  long-hoped-for  bris^ter  day.    [Applause.] 

[Here  the  gavel  felL] 

Mr.  DOXEY.  Mr.  C^iairman,  I  yield  5  minutes  to  the 
gentleman  from  Texas  [Mr.  0bEs]. 

Mr.  DIES.  Mr.  Chairman,  when  the  Bankhead  bin  was 
pa»ed.  many  <tf  us  were  led  to  believe  that  it  would  not 
affect  the  small  farmers.  I  recall  that  my  friend,  the 
gentleman  fnxn  Mississipfri,  Mr.  Bushy,  offered  an  amend- 
ment to  exempt  the  small  farma*  fnun  the  tax,  but  It  was 
defeated  on  account  of  the  assurance  that  in  the  operation 
of  the  law  the  small  me-horse  fanner  would  be  taken  care  of. 
Much  to  my  surprise,  in  my  district  which  consists  largely 
of  small  cotton  producers,  farmers  who  in  the  first  instance 
had  raised  a  bale  of  cotton,  were  redueed  to  350  pounds. 
The  fact  that  a  man  had  a  wife  and  toux  or  five  children 
did  not  make  any  very  deep  impresskm  upon  those  who  were 
enforcing  the  law  from  the  Washington  headqwuters.  As 
a  consequence,  hundreds  of  small  farmers  in  my  congres- 
sitmal  district  found  themselves  with  an  allotment  insuf- 
ficient to  pay  even  the  cost  of  production;  and  I  am  very 
glad  indeed  that  Congress  by  this  act  is  gains  to  exempt  the 
small  producers.    We  should  exonpt  at  least  four  bales. 

Mr.  MOTT.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DIES.  No;  I  have  too  short  a  time.  Within  the  first 
few  days  of  this  session  I  introduced  a  domestic-allotment 
plan.  It  has  been  my  thought  that  there  are  two  things  the 
farmer  is  entitled  to.  The  first  Is  a  parity  price  for  his 
product  As  long  as  we  have  tariff  laws  in  this  country  to 
protect  certain  industries  it  is  our  duty  to  make  ttiese  tariff 
laws  function  for  the  agricultural  producer  of  exportable 
surpluses.  Hie  second  thing  to  which  the  farmer  is  en- 
titled is  the  foreign  market.  The  ^unkhftd  biU.  and  the 
way  it  is  being  administered,  in  my  Judgment.  wiU  dose  the 
foreign  markets  to  the  American  producer  of  eotton  [ap- 
plause], because  we  are  storing  in  Government  warehouses 
thousands  of  bales  of  cotton  upon  which  we  have  loaned  IS 
cents  a  pound;  and,  of  course,  we  cannot  sell  12-cent  cotton 
on  the  markets  of  the  world  when  the  purchasers  oan  buy 
cotton  for  much  less.  So  it  seems  to  me  we  might  as  well 
recognize  this  situation  as  it  is.  The  farmers  of  this  coun- 
try will  be  satisfied  if  you  give  them  on  their  domestic  con-' 
siunption,  or  rather,  on  the  portion  of  their  crop  domestically 
consumed,  a  tariff  benefit  that  will  make  the  tariff  laws  f  une- 
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from  Massachusetts  [Mr.  Maitim]  that  we  were  going 
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tkm  for  them  the  same  as  they  function  for  other  protected 
Industries.  Then  let  the  farmers  raise  as  much  cotton  a4 
they  want  to  and  let  the  laws  of  supply  and  demand  control 
the  surphis  cotton.  (Applause.]  It  seems  to  me  that  b:^ 
•uch  a  measure  we  would  give  the  fanner  an  opportunity  t<^ 
earn  a  profit,  an  opportunity  to  hold  for  us  the  markets  of  th4 
world  instead  of  permitting  consiimption  of  foreign  produc4 
tkm  to  increase.  The  percentage  of  cotton  consumed  on  th^ 
markets  of  the  world  is  steadily  coming  from  sources  other 
than  our  own  country.  ] 

Mr.  Chairman,  It  stands  to  reason  that  if  we  continue 
this  policy  of  curtailment,  not  only  will  we  destroy  the  small 
cotton  farmer,  the  farmer  who  raises  fr«n  2  to  10  balef 
of  cotton,  but  we  increase  distress.  It  is  not  the  littli 
farmer  who  is  responsible  for  the  so-called  "  overproducj 
tion  ":  it  is  the  great  plantation  owner,  the  corporate  farmi 
It  is  the  large  producer  who  Is  responsible  for  overproducf 
Uon,  yet  you  are  penalizing  the  little  farmer  by  strictly  apj 
plying  this  law  to  him  and  reducing  him  to  a  ridiculoui 
allotment,  even  as  low  as  250  or  300  pounds  of  cotton,  not 
enough  to  support  one  of  his  children.  When  yoa  do  that 
you  drive  him  on  relief.  I  received  letters  from  farmeri 
stating  that  If  we  do  not  permit  them  to  make  a  living  bt 
raising  cotton,  then  they  will  have  to  go  to  relief  headi 
quarters  and  apply  for  help.  On  the  other  hand«  thos^ 
producers  of  cotton  who  had  hot  produced  the  amount  thaf 
was  allotted  to  them  received  their  certificates  and  sol^ 
those  certificates  to  little  farmers.  I 

Mr.  Chairman,  it  seems  to  me  this  Is  merely  an  act  of 
eommon  Justice.    Esther  we  exempt  these  people  and  glv( 
them  the  opportunity  to  secure  a  little  cash  to  try  to  pa 
their  taxes  and  buy  the  things  for  which  they  have  to  pa 
In  cash,  or  they  go  on  relief;  and  it  seems  to  me  the  ne 
step  Is  to  enact  a  domestic -allotment  plan.    I  have  been 
advocate  of  the  domestic -allotment  plan  for  a  long  time, 
fact,  my  original  farm-silver  bill  which  passed  the  Hous 
would  have  been  far  more  hApful  than  the  Bankhead  b: 

[Here  the  gavel  fell.] 

Mr.  HOPE.  Bir.  Chairman.  I  shield  5  minutes  to  the  genf 
tleman  from  Iowa  [Mr.  Qn.cHaisT].  i 

Mr.  OILCHRIST.  Mr.  Chairman,  at  the  time  of  the  pasf 
iage  of  the  Bankhead  Act  I  said  I  wanted  to  go  along  wit|i 
the  Members  who  represented  other  sections  of  the  countri 
than  mine  in  an  effort  to  try  to  do  something  to  relieve 
the  whole  farm  situation.  I  am  still  of  that  opinion.  Wit|i 
section  1  out  of  the  bill  by  agreement,  there  is  nothing  conl- 
troversial  except  section  5.  and  as  to  that  there  may  be  a 
difference  of  view  and  a  division  of  the  vote.  We  should 
all  Join  hands  to  help  each  other  and  to  restore  agricultxuv 
to  safety  and  prosperity.  I 

Mr.  Chairman,  in  the  few  minutes  allotted  to  me,  I  wis^ 
to  call  attention  to  a  thing  that  will  do  the  farmers  of  th^ 
country  much  more  good  than  anything  that  is  proposed 
In  this  biU  or  in  any  bill  regarding  allotments  or  productiofi 
control.  I  have  reference  to  the  lowering  of  interest  upo^ 
farm  nK>rtgages. 

That  is  a  thing  that  will  relieve  the  farmers  gene 
throughout  the  whole  country.     Reduce  interest  on  fa 
mortgages  and  you  will  do  more  good  than  by  reduc: 
crop  pvtKiuction.     This  Congress  should  address  Itself 
ODce  to  the  subject  of  stopping  farm  foreclosures  and 
reducing  interest  rates. 

This  particxilar  bill  was  Introduced  in  the  Congress  o: 
March  5.    Long  before  the  bill  was  even  introduced,  am 
on  the  18th  of  February,  as  shown  by  the  Conciussion 
RscotB,  the  chairman  of  this  great  committee  stood  here  o: 
the  floor  and  said  that  he  would  bring  before  us  Sena' 
ISM.  the  Fkrm  Credit  Act,  which  had  attached  to  it 
Wheelo*  amendment.    That  is  one  month  ago  today,  ani 
stUl  this  House  has  had  no  chance  or  opportunity  to 
upon  that  bin  or  even  consider  it  at  alL 

Mr.  McFARLANE.    Does  the  gentleman  know  of  any 
son  why  that  bin  has  not  been  brought  up? 

Mr.  OILCHRIST.    I  have  not  asked  the  chairman  of 
committee.    I  supposed  he  was  acting  in  good  faith  wh 


he  stood  here  on  that  day  and  made  the  foUowing  statement. 
as  shown  by  page  2112  of  the  Record: 

We  had  hoped  to  get  It  up  tomorrow,  and  In  any  event  we 
expect  to  take  It  up  tiist  aa  soon  a«  we  can  possibly  get  the  right 
of  way. 

The  chairman  no  doubt  is  doing  what  he  believes  to  be  hii 
fiUl  duty  to  the  committee  and  to  the  Congress,  but  may 
I  say  that  several  times  I  have  tried  to  get  this  relief  meas- 
ure, which  I  think  it  is  agreed  will  help  the  whole  country, 
before  this  Congress.  We  have  waited  one  full  month  since 
it  was  given  a  preferential  standing  in  this  House,  and  yet 
we  stand  here  today  without  action  and  with  no  apparent 
probability  that  we  will  ever  have  action. 

Mr.  Chairman,  it  seems  to  me  we  have  been  patient  long 
enough.  It  seems  to  me  that  those  who  are  in  control  of 
the  machinery  of  this  House  ought  to  give  us  a  chance  to 
vote  upon  this  bill.  The  committee  has  voted  it  out.  Read 
the  Record.  It  was  given  a  preferential  standing  one  month 
ago  today.  Since  then  we  have  been  in  recess  on  Saturdays 
and  on  many  other  days.  Oftentimes  we  have  had  nothing 
to  do.  We  have  had  to  listen  to  general  debate  on  idle 
subjects  not  infrequently  during  this  month.  But  the 
Wheeler  amendment  has  not  been  brought  to  our  attention. 
Our  hands  are  tied. 

Mr.  MICHENER.    Will  the  gentleman  3^eld? 

Mr.  GILCHRIST.  I  yield  to  the  gentleman  from  Michi- 
gan. 

Mr.  MICHENER.  I  would  like  to  ask  the  chairman,  who 
is  on  the  floor,  when  we  will  hear  from  that  bill? 

Mr.  McFARLANE.  Did  the  committee  favorably  reponi 
the  bill  containing  the  Wheeler  amendment? 

Mr.  GILCHRIST.  The  Wheeler  amendment  was  given  a 
preferential  standing  on  February  18.  Yes,  the  committeo 
made  a  favorable  report. 

Mr.  McFARLANE.  Let  us  draw  up  a  petition  and  put  iti 
on  the  desk  and  have  it  brought  up. 

Mr.  JONES.    Mr.  Chairman 

Mr.  GILCHRIST.  I  hope  this  wiU  not  be  taken  out  of 
my  time. 

Mr.  JONES.  Well,  it  Is  not  going  to  be  taken  out  of  my 
time. 

Mr.  GILCHRIST.  I  want  to  call  attention  to  the  fact  tha*. 
on  page  2111  of  the  Record  the  gentleman  from  Texas  asked 
unanimous  consent  that  Senate  bill  1384,  which  is  the  bill 
containing  the  Wheeler  amendment,  may  be  given  a  prefer- 
ential standing  and  such  consent  was  given.  The  bill  con- 
taining the  Wheeler  amendment  should  properly  have  como 
up  and  should  have  been  debated  long  ago.  I  want  to  go 
along  with  agriculture.  I  would  like  to  Join  the  gentlemen 
from  the  South  who  think  cotton  should  be  helped,  and  I 
have  tried  to  do  so.  I  also  want  to  go  along  with  all  agri« 
cultural  people,  and  I  have  tried  to  do  that.  But  let  us  Join 
together  now  in  an  effort  to  get  something  that  will  be  bene- 
ficial to  the  farm  people  throughout  the  whole  country.  •  Let 
us  get  this  Wheeler  amendment  before  the  Congress,  or  tha 
Frazier-Lemke  bill,  or  some  measure  that  will  really  protect 
the  homes  of  our  farmers  from  foreclosures  and  sheriffs' 
sales. 

[Here  the  gavel  fell.] 

Mr.  DOXEY.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Mississippi  [Mr.  WHrmNCTONl. 

Mr.  WHl'l'l'lNGTON.  Mr.  Chairman,  in  common  witi 
aU  of  my  colleagues  I  would  like  to  improve  the  condition  cf 
the  average  cotton  farmer,  share-cropper,  and  tenant. 

Under  the  Cotton  Control  Act,  or  the  Bankhead  Act,  as  t 
was  passed  last  year,  there  was  a  limitation  on  the  produc- 
tion of  cotton  to  10,000.000  bales,  which  limitation  was  a 
wise  one.  This  was  distributed  among  the  States  based  upoa 
the  avera^  production  of  the  preceding  5  years.  The  Stale 
production  was  in  tiirn  distributed  among  the  various  cour.- 
ties.  TTiere  were  discriminations  and  inequalities,  but,  in  n:y 
opinion,  the  Cotton  Control  Act  has  been  greatly  beneflci;il 
to  the  growers,  large  and  small,  in  the  cotton  area  of  tlie 
country. 
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Mr.  MOTT.    I  yield  to  my  colleague  from  Oreg<»L  J  consumed,  a  tariff  benefit  that  wlU  make  the  tariff  laws  f unc- 
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Mr.  Chairman,  the  bUl  under  consideration  proposes  to 
enlarge  the  provisions  of  the  act  that  we  passed  last  year 
in  one  important  particiUar.  and  that  is  by  exempting  two 
bales  of  cotton  to  every  grower.  I  believe  the  President  of 
the  United  States  was  right  when  he  said,  on  December  5 
in  a  press  release,  that  there  should  be  exempt  to  every 
farmer  two  iMdes  of  cotton.  I  am  going  to  read  the  Presi- 
dent's statement,  which  Is  as  follows: 

If  the  Bankliead  Act  la  continued  in  effect  (or  another  year,  It  la 
my  purpose  to  recommend  to  the  Congress  an  amendment  grant- 
ing exemption  for  the  full  amount  of  his  base  production  to  each 
farmer  who  has  an  established  base  production  of  not  more  than 
two  bales  of  cotton. 

The  Agricultural  Adjustment  Administration  is  carrying 
out  that  recommendation.  The  regulations  annoimced  for 
1935  provide  for  that  exemption.  I  believe  that  is  Just  as 
far  as  we  can  safely  go.  In  our  desire  to  help  the  share-crop- 
per and  the  tenant  we  must  not  injure  the  small  landowners 
of  the  cotmtry,  the  man  that  produces  4.  5,  or  6  bales  of 
cotton.  While  a  good  deal  has  been  said  about  the  large 
landowner  and  the  large  plantation,  I  remind  you  that 
such  plantations  are  made  up  of  share-croppers  and  other 
tenants.  The  average  farmer  rather  than  the  large  land- 
owner uses  tractors.  Tenants  are  more  numerous  on  the 
plantations.  I  have  heard  alxjut  mechanical  cotton  pickers 
but  I  never  saw  one  successfully  operated.  Cotton  is  a  hand 
crop,  and  it  takes  people  to  raise  cotton.  But  whenever  you 
enlarge  the  exemption,  you  take  it  away,  in  most  cases,  from 
the  average  farmer,  the  man  who  owns  his  farm.  That  is 
the  man  the  President  of  the  United  States  wanted  to  help 
and  the  man  he  Is  helping.  I  take  it  he  is  satisfied  with  the 
regulations  that  have  been  promulgated  by  the  Agricul- 
tural Administration  to  carry  out  his  promise  wid  recom- 
mendation. It  would  be  unwise  to  go  beyond  the  President's 
promise — there  is  danger  of  wrecking  the  program. 

Mr.  DOXEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mi.  WHl'l'l'lNGTON.  I  will  yield  if  the  gentleman  will 
3deld  me  more  time. 

Mr.  DOXEY.  As  the  gentleman  knows  I  cannot  yield  him 
any  more  time. 

Mr.  WHl'l'l'lNGTON.  In  Just  a  moment.  I  shall  be 
pleased  to  yield  to  the  gentleman,  because  I  imderstand  his 
desire  to  improve  general  cotton  conditions. 

What  will  be  the  effect  of  adopting  the  pending  bill  to 
extend  the  exemption  not  only  to  the  farmer  who  raises  two 
bales  of  cotton,  but  to  the  share-cropper  and  the  share 
tenant?  I  am  not  asking  you  to  take  my  figures.  The 
chairman  of  the  committee  has  not  given  us  any  figures 
furnished  him  by  the  Agricultural  Adjustment  Administra- 
tion. I  am  going  to  refer  to  the  hearings  as  to  what  would 
obtain  in  Chatham  County,  N.  C.  If  you  make  the  exemp- 
tion to  all  producers.  Including  the  tenant  and  the  share 
cropper,  it  would  re<iulre  more  cotton  than  the  entire 
amount  of  cotton  allotted  to  that  coimty. 

I  have  before  me  a  statement  furnished  by  the  Director 
of  the  Cotton  Division  with  respect  to  Walker  County,  Ala., 
if  this  bill  is  adopted  so  as  to  extend  the  exemption  to  the 
share-cropper  and  the  share  tenant.  Mr.  Cobb  states  that 
in  that  county  this  means  that  the  producers  who  produced 
38  percent  of  the  cotton  in  the  period  of  1928  to  1933,  re- 
ceived 38  percent  of  the  1934  allotment,  while  in  1935  this 
group  of  small  producers  would  receive  89  percent  of  the  en- 
tire production  in  the  county.  Sxu-ely  the  small  landowner, 
the  owner -farmer  would  be  discriminated  against. 

What  about  the  small  farmer  who  owns  his  own  farm  and 
has  not  paid  his  FedCTal  Umd-bank  loan?  You  are  not  going 
to  be  able  to  take  any  bales  from  the  large  landowners 
except  as  you  take  them  away  from  his  share-cropper  and  his 
share  tenant  and  from  the  small  landowners. 

I  favor  the  exemption  of  2  bales  to  the  farm  owner  ad- 
vocated by  the  President  and  by  Mr.  Cobb,  who  states,  as 
shown  by  page  105  of  the  hearings,  that  the  exemption  of 
2  bales  to  the  farm  can  be  administered  without  dtsrupdng 
the  county  quotas.  There  would  be  an  increase  In  allot- 
ments. In  North  Carolina  it  would  take  6.115  bales  to  pro- 
vide for  an  exemption  of  2  bales  to  the  farm.  It  would  take 
8.299  bales  to  provide  for  such  exemption  In  Mlasissippi.  as 


shown  by  statem<>nt  from  page  105  of  the  hearings,  which  I 
intend  to  indude  in  my  remarks. 

[Here  the  gavel  fell.] 

Mr.  WHl'l'l'lNGTON.  Mr.  Chairman,  I  ask  unanimous 
consent  to  extend  and  revise  my  remarks  and  include  therein 
a  statement  by  Director  C.  A.  Cobb  as  to  the  effect  of  a  2-bato 
exemption  in  Noilh  Carolina,  as  shown  by  page  103  of  the 
hearings;  a  statement  by  Director  Cobb  as  to  the  effect  of  a 
2-bale  exemption  in  Chatham  County,  N.  C,  as  shown  by 
page  104  of  the  hearings:  a  statement  furnished  me  by  Mr. 
Cobb,  giving  the  <!stimated  allotment  necessary  to  allot  each 
producer  in  Franklin  County.  Ark.,  2  bales;  a  sUtement  fur- 
nished me  by  Mr.  Cobb  respecting  the  estimated  allotment 
necessary  to  allot  2  bales  to  Walter  County,  Ala.;  a  state- 
ment furnished  me  by  Mr.  Cobb  giving  the  munber  of  growers 
producing  on  the  average  of  2  bales  and  less  and  between 
2  and  3  bales  in  31934  in  Mississippi,  Arkansas.  New  Mexico. 
North  Carolina.  Oklahoma,  and  Tennessee,  showing  a  neces- 
sary increase  in  allotment  in  these  States  only  of  753,958 
bales,  and  a  statement  by  Mr.  Cobb,  as  shown  by  page  105  of 
the  hearings,  showing  that  the  2-bale  exemption  advocated 
by  President  Roajevelt  and  now  being  put  into  effect  by  the 
Cotton  Division  will  not  disrupt  the  county  quotas. 

The  CHAIRMAN.  The  gentleman  from  Mlaslssippi  asks 
unanimous  consent  to  extend  his  remarks  In  the  manner 
indicated.    Is  there  objection? 

There  was  no  objecticm. 

Mr.  WHl'l'l'lNGTON.  I  Include  the  foUowlnc  from  page 
103  of  the  hearings: 


THK  aFFJCT  nr  irorm  casouwa  or  lanuura  a 

or  a  BALBS  or  TAX-SXXMPT  cotton  to  BACB  PKWVCm  bOCATBD  OK   a 
TAMM    WITH    AN   UUVaTKD   ATBBAfiB   BAU   PBOOUCTION    OF    9    UALMB   OB 


There  are  allghtly  more  than  87,000  producer*  in  North  Carolina 
who  would  qiudlfy  for  a  minimum  aUotment  of  3  bale*.  One 
hundred  and  aeTenty-four  thooaaiut  eight  hundred  and  alz  bales 
of  478  pounds  net  weight  would  be  required  to  make  a  minimum 
allotment  of  a  bales  to  each  such  producer  In  North  Carolina. 
This  Is  81.5  percent  of  the  estimated  allotment  for  North  Carolina 
In  1036. 

These  growers  produced  1».4  percent  of  the  adjusted  average 
production  for  North  Carolina  during  the  base  period.  We  would 
thus  find  growers  ^rbo  had  In  the  past  produced  approximately  18 
percent  of  the  cotton  In  the  State  receiving  In  19S5  allghtly  more 
than  31  percent  ol  the  State's  allotment.  The  allotment  to  such 
IMYXlucers  would  have  to  come  out  of  the  allotment  due  to  growers 
normally  produclnjj  about  82  percent  of  the  State's  crop  of  cotton. 

The  producers  o:a  farma  with  an  adjusted  average  production  of 
3  bales  or  lees  received  an  aUotment  of  06,061  bales  In  1934.  or 
18.3  percent  of  tlie  toUl  allotment  to  North  Carolina  In  1934. 
These  growers  pro<luced  18.4  percent  of  the  adjxisted  average  pro- 
duction for  North  Carolina  during  the  base  period.  It  is  thxis 
seen  that  In  1934  the  allotment  to  such  producers  was  approxi- 
mately the  same  percentage  of  the  total  aUotment  to  the  State  as 
their  production  was  to  the  total  production  in  North  Carolina 
diirtng  the  base  ptsriod. 

While  87,000  producers  in  North  Carolina  would  get  an  average 
Increase  of  82  percent  In  their  allotment  In  1938  over  that  received 
In  1934,  the  remaining  102.000  producers  would  receive  a  la-percent 
smaller  aUotment  In  1936  than  they  received  In  1934,  and  this  In 
spite  of  the  fact  tliat  the  allotment  to  North  Carolina  In  1935  wUl 
be  26.400  bales  larger  than  the  allotment  received  In  1984. 

Tabu  1. — North  Carolina — A  comparUon  of  19S4  aUoimenU.  tte. 
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ccHxunlttoe.    I  supposed  be  was  acting  in  good  faith  whe  i  \  country. 
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I  Include  the  following  from  page  104  of  the  hearings 


n»  CHATHAM  corwTr,  H.  c^  or  isstnHO  a  mimuium  aixot • 

MINT   OF    I    BAUM   OF   TAZ-KZSICFT   COTTOM    TO   BACH    PBOOUCBI   XJJtTr 
WITH  AM  AOJU8TSD  AVBAOK  BASS  PKODIJCTIOlt  OF  3  BALKS  OB  LBSS 

There  Are  about  1.W9  growers  In  Chatham  Cotinty.  N.  C.  wh) 
would  qualify  for  a  mtntmnm  allotment  of  2  bales.  To  glye  eaeli 
of  these  producers  a  mlnlmtim  allotment  of  a  bales  would  requlr^ 
g.008  bales,  or  133.0  percent  of  the  estimated  1935  allotment  t6 
Chatham  County.  These  growers  produced  66  percent  of  thi 
average  adjtisted  production  In  Chatham  County  during  the  baas 
period  and  in  1934  they  received  66  percent  of  the  total  allotmen ; 
mM*  to  Chatham  County  under  the  Bankhead  Act. 

TV)  make  a  minimum  allotment  of  2  bales  to  each  grower  whu 
wotild  qualify  would  require  1.969  bales  more  than  the  samit 
growers  received  In  19S4.  This  would  exceed  the  estimated  allot- 
ment to  the  county  for  1935  by  TTO  bales,  or  a3i>  percent.  Thl^ 
would  mean  that  other  producer*  In  the  county  would  receive  n6 
•Uotment  of  tax-free  cotton  and  an  additional  770  bales  would 
have  to  be  taken  from  pnxlucers  In  other  counties. 

The  growers  In  Chatham  County  who  received  allotments  of  lesi 
than  two  bales  each  in  1934  in  the  majority  of  cases  are  located  oi  i 
farms  with  other  sources  of  cash-farm  Income.  In  1929  the  valu) 
of  all  farm  products  In  Chatham  County  was  13.083.052.  Ths 
value  of  farm  products  on  cotton  farms  that  year  was  $656,001,  or 
8 15  percent  of  the  total  for  the  county. 

Of  the  2M0  farms  reporUng  cotton  In  1929.  only  1.163  wers 
classed  as  cotton  farms.  This  means  that  In  1929  only  1.152  of 
these  farms  received  as  much  as  40  percent  of  their  Income  froii 
cotton.  In  1939  there  were  over  one-half  as  many  pounds  of 
tobacco  produced  In  the  county  as  there  were  pounds  of  cottoz  . 
Wheat  was  relaUvely  important  in  1929.  In  that  year  1.573  farms 
reported  10,636  acres  of  wheat. 

To  make  a  mlnimtun  allotment  of  3  bales  of  tax-exempt  cotton 
to  each  producer  located  on  farms  with  an  adjusted  average  baa^ 
production  of  S  bales  or  less  in  Chatham  County,  it  would  bie 
necessary  to  take  such  cotton  out  of  allotments  due  cotton  prd- 
ducers  located  in  strictly  cotton-producing  areas  where  cotton  Is 
practically  the  only  source  of  cash  farm  income. 

Tabus  2.— Chatham  Countp,  N.  C. — A  compariton  of  1934  aOotmentK 
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Estimate 
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X7713B) 


(5) 


II 

417 
413 
330 
T7 


2.o;e 


1,(WX2  bales- 3.MS  bales  or  123.9  percent  of  estimate  aUotmsat  in  1936. 

Chatbam  County.  N.  C.  1934  allot -nent  3.074  bales. 

Chatham  County.  N.  C  .  1S36  allotneot  3.228  bales  (Mitimated) 

The  I9M  aUotment  to  producer  units  with  a>ljust«<l  avertwe  production  of  .'i  bal4s 
or  less  was  2,090  bales  or  M  percent  ot  the  lotal  ailoimcni  lo  Chatham  Countv,  N'.  C^, 
la  iflM. 

S,9Mbal«s-%020baias-l.909balesiocr*aseln  1936  over  1B34  to  these  growers. 

(2,006-i- 4.038)  bales -M  percent  u(  aJjustad  average  production  ol  Cuatiiam  Counti. 

I  include  the  following  statement  furnished  by  C.  A.  Cobt 

Franklin  County,  Ark. — Estimated  aUotment  necessary  to  allot  2 
bales  to  each  producer-unit  having  an  average  production  of  2 
boles  or  lass,  and  to  allot  nat  less  than  2  bales  to  each  produce^ 
unit  ttavtng  an  average  protiuetion  of  more  than  2  bales 
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l.Sfl 


Ths  aTenge  produetloo  of  cotton  la  nmaklln  County.  Ar^^ 
toy  a.MO  produoars  in  the  period  1938  to  1033  was  4.002  bales.  C  ( 
ttUs  amount  1.966  producers,  each  having  an  average  production  <  t 
•  bates  or  test,  prodtiosd  2,64J)  bales.    The  total  county  allotmeit 
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211 
40 

25 

30 

217 


In  1934  was  2.773  bales,  of  which  1.543  bales  were  allotted  to 
these  small  producers  of  3  bales  or  less,  while  In  1935  they 
wotild  receive  3.932  bales  If  2  bales  were  allotted  to  each  pro- 
ducer having  an  average  production  of  2  bales  or  less  and  not 
less  than  2  bales  were  allotted  to  each  producer  having  an  aver- 
age production  of  more  than  2  bales.  Relatively,  this  mean  3 
that  producers  who  produced  57.5  percent  of  the  cotton  in  thj 
period  1928  to  1933  received  57.5  percent  of  the  total  county  allot- 
ment In  1934,  while  in  1935  this  same  group  of  small  producer! 
would  require  41.8  percent  more  than  the  total  cotinty  allotment. 

1  include  the  following  statement  furnished  by  C.  A.  Cobb: 

Walker   County,   Ala. — Estimated   allotment   rucessary   to   allot   2* 
bales  to  eexh  producer  unit  having  an  average  production  of 

2  bales  or  less,  and  to  allot  not  less  than  2  bales  to  each  producer 
unit  having  an  average  production  of  more  than  2  bales 


Production  nam  (pounds  produced  per 
producer -unit) 
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4,260 
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The  average  production  of  cotton  In  Walker  County.  Ala.,  by 
4.546  producers  in  the  period  1928  to  1933.  was  11.042  bales.  CM 
this  amount.  2,556  producers,  each  having  an  average  productlor 
of  three  bales  or  less,  produced  4.250  bales.  The  total  countj 
allotment  In  1934  was  5.727  bales,  of  which  2.205  bales  were  al- 
lotted to  these  small  producers  of  3  bales  or  less,  while  ic 
1935  they  would  receive  5.112  bales  if  2  bales  were  allotted  tc> 
each  producer  having  an  average  production  of  2  bales  or  lest 
and  not  less  than  2  bales  were  allotted  to  each  producer  having 
an  average  production  of  more  than  2  bales.  Relatively,  thU. 
means  that  producers  who  produced  38  5  percent  of  the  cotton  Ir. 
the  period  1928  to  1933,  received  38.5  percent  of  the  total  cotint}' 
allotment  In  1934  while  In  1935  this  same  group  of  small  pro- 
dticers  wotild  receive  893  percent  of  the  total  county  allotment. 

I  include  the  following  statement  furnished  by  C.  A.  Cobb: 

Number  of  cotton  growers  producing  on  the  average  of  2  bale.! 
and  less,  and  between  2  and  3  bales  during  1928  to  1933,  in  193^ 
for  selected  States  with  an  mtimate  for  the  entire  Cotton  Belt 

(Prom  1934  Bankhead  applications — on  basis  of  478-pound  bales'' 
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1  Assuming  ttiat  the  same  relationship  for  small  producers  as  compared  to  thi 
number  of  applications  exists  in  the  remiinder  ol  the  Cotton  Bolt. 
'  Assuming  1  bale  as  average  for  the  group  included  in  2  bales  or  leu. 
*  Qranting  2  bales  to  each  producer  unit  falling  in  the  2  groups. 

The  two  groups  above  do  not  Include  the  1934  Bankhead  ap- 
plications covering  farms  on  which  cotton  was  grown  In  1934  for 
the  first  time  since  1927,  a  large  percentage  of  which  fall  in  tho 
two  groups.  There  were  approximately  75.000  such  application;! 
on  which  It  is  estimated  there  were  about  60,000  producer  unlt-i 
growing  leas  than  3  bales  and  would  increase  the  753,058  \>&len 
to  850.000  balsa. 

It  Is  estimated  that  the  producer  tinlts  omitted  from  applica- 
tions In  1934  and  the  increase  In  1935  of  the  number  of  producer 
tinlts  wotild  easily  Increase  the  draw  upon  the  national  allotment 
to  frcm  1,500,000  bales  to  3,500,000  bales. 


vide  for  an  exemption  of  2  bales  to  the  farm.    It  would  take 
8^99  bales  to  provide  for  such  exemption  in  Mississippi,  as 
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I  include  the  following  from  page  105  of  the  hearings: 

THX  OEWHIAI-  IJ  H.C  ra  OF  ALLOTTHro  TO  PASMS  HAVIKG  Alf  ADJTJSTBJ 
AVXaAOC  PBODUCnON  OP  MOT  BtOaX  THAM  3  BALSS  TUKUl  AOJTTSTED 
AVCRA6K  PaODUCTION  UP  TO  1  BALBS  (SSS  POUNDS)  AND  ALLOTTINO 
2  BALES  TO  EACH  PAKM  HAVING  AN  ADJUSTED  AVEKACK  PRODUCTION 
RANGING  BETWEEN  1  BALES  AND  3  BALES 

An  analysis  of  the  States  of  North  Carolina.  Mississippi,  and 
Oklahoma  Indicates  that  130,000  to  150,000  additional  l>ales  wotild 
be  required  (a)  to  aUot  to  farms  having  an  adjusted  average  pro- 
duction of  3  bales  «  less  their  full  adjtisted  average  production, 
and  (b)  allowing  2  bales  to  each  farm  having  an  adjusted  average 
production  ranging  between  2  and  3  bales.  This  would  mean  that 
such  farms  would  get  an  increased  aUotment  ol  approximately  25 
percent  over  that  received  In  1934.  It  would  ftirther  mean  that  the 
IncreaEed  allotment  to  such  farms  wotild  take  up  approximately 
30  percent  of  the  Increased  national  quota  for  1935. 

A  TP'"*"'""'  aUotment  of  their  adjusted  production  to  farms 
averaging  2  bales  or  leas  during  the  base  period  and  allotting  2 
bales  to  the  farms  with  an  adjusted  average  production  of  between 
2  and  3  bales  can  be  effectively  administered  in  1935.  and  wotild 
occasion  no  material  delay  In  making  aUotments  as  prescribed  In 
the  act. 

Such  a  plan  can  be  sdmlnlstered  without  disrupting  cotinty 
quotas. 

This  plan  can  be  put  in  effect  without  serious  Injtiry  to  ths 
established  cotton  producers. 

A  comparison  of  1934  allotments  on  farms  having  an  adjusted 
average  production  of  not  more  than  3  bales  with  the  estimated 
1935  aUotments  permitting  each  such  farm  its  adjusted  average 
production  up  to  2  bales  {9S€  pouruis)  ar^d  allottinff  2  bales  to 
each  farm  having  an  adjusted  average  production  ranging 
between  2  and  3  bales 
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North  Carolina- . 

Mls.si<<sippi 

Oklahoma 

Farms 
23.087 
18.514 
14.901 

Pkmu 
14,488 
16.075 
15,426 

Bttla 
28.480 
24.262 
2a  396 
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28.976 
82.150 
30,862 

Bales 

57.456 
56.412 
61.248 
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61.341 
48.113 
36,682 
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6,116 
8.299 
14.586 

I  anticipated  that  it  would  be  argued  that  the  exemption 
to  the  small  farmer,  tenant,  or  share-cropper  would  be  taken 
from  the  large  planter.  I,  therefore,  furnished  information, 
not  based  upon  my  opinion,  or  my  guess,  but  I  have  given 
the  facts  as  furnished  me  by  Mr.  C.  A.  Cobb,  the  Director 
of  the  Cotton  Division. 

As  I  pointed  out.  if  an  exemption  is  made  to  each  producer 
rather  than  to  each  farm,  87,000  producers  in  North  Carolina 
would  receive  an  increase  of  82  percent  in  their  allotment, 
while  the  remaining  lOZ.OOO  producers  would  receive  a  12- 
percent  reduction. 

Again,  as  shown  by  the  statistics  furnished  by  Mr.  Cobb, 
there  are  1,999  growers  In  Chatham  Coimty,  N.  C,  who 
would  qualify  for  the  allotment  of  two  bales.  This  would 
require  1,969  more  bales  than  the  same  growers  received  in 
1934.  This  would  exceed  the  estimated  allotment  to  the 
coimty  by  770  bales.  The  restilt  would  be  that  other  pro- 
ducers in  the  county  would  receive  no  allotment  and  an  addi- 
tional 770  bales  would  have  to  be  taken  from  producers  in 
other  counties. 

Walker  County.  Ala.,  is  not  a  county  of  large  cotton 
planters.  The  figures  furnished  by  Mr.  Cobb  show  that  the 
producers  who  produced  38.5  percent  of  the  cotton  from 
1928  to  1933  received  38.5  i)ercent  of  the  total  county  allot- 
ment for  1934.  while  under  the  exemption  to  the  fanner, 
share-cropper,  and  tenant  the  same  group  In  1935  would 
receive  89.3  percent  of  the  total  coimty  allotment.  The 
farmer  who  has  denied  and  sacrificed,  who  is  anxious  to  pay 
the  loan  on  his  farm,  where  he  produces  five  or  six  bales  of 
cotton,  will  be  discriminated  against.  Farmers  will  want  to 
know  why  their  allotments  were  reduced  from  the  1934 
allotment  when  the  total  cotton  crop  was  Increased  500,000 
bales  over  the  1934  crop. 


The  case  of  Franklin  County.  Ark.,  otmn  a  county  of 
average  farmers.  Those  who  iinrodueed  57.5  percent  of  the 
cotton  in  the  period  of  1928  to  19S3  received  57.6  percent  of 
the  allotment  for  1934;  while  In  1935  the  same  group  would 
require  41.8  percent  more  than  the  total  county  allotment. 
Some  other  county  in  Arkansas  will  receive  less  than  its 
share. 

llie  gentleman  from  Texas  [Mr.  Jomcs]  stated  that  the 
Department  of  Agriculture  had  furnished  him  with  no 
figures  as  to  how  many  bales  would  be  required  to  provide 
for  the  2-baIe  exemption  to  each  farm  owner  and  each 
share  cropper  and  share  tenant.  I  wanted  to  know  the 
facts.  Mr.  Jorbs  stated  that  his  information  was  it  would 
take  something  like  500.000  bales.  Mr.  Cobb  estimates  that 
in  Mississippi.  Alabama,  Ai^ansas,  North  Carolina.  Okla- 
homa, and  Tennessee  it  will  take  753.9&8  bales.  Mr.  Cobb 
states  that  it  would  take  from  1.500.000  to  2.500.000  bales  to 
provide  for  the  2-bale  exemption  to  the  farm  owner,  share- 
cropper, and  tenant.  He  opposes  it.  He  states  it  would 
really  wreck  the  program. 

I  have  pointed  out  that  the  Pre^dent  had  in  mind  an 
exemption  of  two  bales  to  the  farm  owner.  We  should  know 
the  effect  of  such  an  exemption.  Sueh  an  exemption  would 
require  8.299  bales  in  MississippL  It  would  not  disrupt  the 
county  quotas. 

In  extending  my  remarks  I  am  advised  that  with  section 
1  of  the  bill  eliminated  the  2-bale  exemption  to  each  farm 
owner,  appeal  boards,  and  adjustments  on  account  of 
drought,  flood,  or  diversified  farming  can  be  made  by  regu- 
lation of  the  Agricultural  Adjustment  Administration.  All 
of  the  provisions  of  the  trill  except  that  which  applies  to 
compensation  to  ginners  can  be  ivovlded  by  regulation.  I 
am  in  sympathy  with  the  provisions  for  compensation  to  gin- 
ners. but  I  think  all  ginners  should  pay  a  fair  price  for 
cottonseed.  The  ginners  have  been  called  upon  to  do  much 
additional  work,  not  for  the  benefit  of  the  producers,  but  to 
enable  the  Oovfanment  to  collect  the  tax.  Oinners  are 
required  to  give  bond;  they  are  required  to  keep  numerous 
additional  records  and  to  file  lengthy  reports  with  the  Col- 
lector of  Internal  Revenue.  Tbej  are  entitled  to  compensa- 
tion. Ttiis  compensation  would  be  paid  out  of  the  same 
fimd  that  is  used  in  pasring  the  other  expenses  of  the  ad- 
ministration of  the  Cotton  Control  Act.  It  is  a  source  of 
satisfaction  that  the  Cotton  Contn^  Act  is  more  than  self- 
liquidating.  The  processing  taxes  are  ample  to  provide  the 
costs  of  administering  the  Cotton  Control  Act.  The  ginners 
should  be  paid  out  of  the  general  fimds. 

Section  2  of  the  bill  provides  for  an  exemption  of  two 
bales  to  the  farm  owner,  to  the  tenant,  and  to  the  share- 
cropper. I  have  stated  that  the  President  advocated  the 
exemption  to  the  farm  owner.  I  have  also  stated  that  the 
crop  in  1934  wati  fixed  at  10,000,000  bales.  As  provided  by 
law.  the  Agricultural  Adjustment  Administration  has  fixed 
the  crop  for  1935  at  10.500.000  bales.  They  have  issued 
regulations  exempting  two  bales  to  the  farm  owner.  Unless 
the  production  is  materially  increased  it  would  be  most 
hazardous  to  increase  the  exemption. 

Again,  section  2  Inrreaises  the  weight  of  the  bales  from 
478  pounds  to  5O0  pounds.  The  increase  in  the  weight  of 
the  bales  would  require  a  larger  crop.  Large  crops  mean 
small  prices.    It  means  Increased  carry-over. 

Section  3  of  the  act  provides  tot  appeal  boards.  Its  pur- 
pose Is  to  eliminafe  inequalities  and  to  onrect  injustices. 
It  provides  for  boards  of  three  members,  one  to  be  appointed 
by  the  Secretary  of  Agriculture,  the  second  to  be  ainDointed 
by  the  attorney  general  of  the  State,  and  a  third  by  the 
Commissioner  of  Agricultiu^.  I  believe  that  this  provision 
is  unwise.  The  Secretary  of  Agriculture  is  charged  with  the 
administration  of  the  act.  If  mistakes  were  made  in  the 
allotments  they  were  made  by  the  cotmty  committees.  The 
Secretary  has  profited  by  last  year's  administration. 

The  committees  for  the  year  1935  are  elected  by  the 
farmers,  share-cn^jpers.  and  tenants.  The  Secretary  of 
Agriculture  is  arranging  for  adjustment  boards.  He  re- 
alized that  miidji.ir«»»  were  made  last  year.  I  believe  that  he 
should  have  the  right  to  appoint  the  members  of  the  boards. 
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After  an,  the  boards  ^otfld  be  governed  by  fixed  rulea  an< 
regulations.     It  will  be  the  province  of  the  boards  to  se^ 
that  all  growers  are  accorded  the  same  rights  and  that  th^ 
same  yardstick  obtains  In  aU  allotments.  I 

It  has  been  said  theiuihui  politics  In  the  local  boardat 
If  the  appointees  of  the  attorney  general  of  the  State  a: 
of  the  State  commissioner  of  agriculture  are  substituted  foi 
the  appointments  by  the  Secretary  of  Agriculture,  there 
be  more  politics.    Moreover,  the  rules  and  regulations  ma; 
be  entirely  different  from  tlie  other  niles  and  regulations  b: 
the  Secretary  of  Agriculture.    I  believe,  therefore,  that  sec 
tlon  3  of  the  act  should  be  amended  so  as  to  provide  tha' 
the  adjxistment  boards  shall  be  appointed  by  the  Secre 
of  Agriculture,  and  that  these  boards  shall  be  governed  b; 
rules  and  regulations  made  by  him. 

Personally  I  believe  that  the  Agricultural  Adjustment  Adi 
ministration  did  a  good  Job  in  the  plow-up  campaign  o^ 
1933  and  the  reduction  program  of  1934.  Mistakes  wert 
made,  but  all  allotments  were  based  upon  acreage  and  pri 
duction.  If  the  grower  was  not  allotted  an  adequate 
duction.  it  was  because  his  5-year  average  did  not  warn 
It.  The  Cotton  Control  Act  provided  that  there  should  be 
uniformity  of  reduction.  If  there  had  been  diversification 
it  was  because  diversification  was  profitable.  The  farme^r 
who  had  diversified  was  given  65  percent  of  his  productionj; 
the  farmer  who  raised  five  or  six  bales  of  cotton  was  given  the 
same  percentage:  the  large  owner  with  many  tenants  and 
share-croppers  was  given  the  same  percentage.  The  yard- 
stick was  certain  and  definite.  The  acreage  aiKl  the  produc- 
tion controlled. 

Exemptions  to  the  home  owner  in  the  city  and  In  the 
country  are  made  in  many  Jurisdictions.  The  Oovemmeiit 
encourages  the  farm  owner.  The  President  had  this  po 
In  mind  when  he  advocated  the  2-bale  exemption  to 
farm  owner.  The  Agricultural  Adjustment  Administratio: 
Interpreted  the  President's  language  to  mean  an  exemptioi 
of  two  bales  to  the  farm  owner.  The  Administration  has  ni 
waited  on  Ctxigress.  The  President's  recommendation 
already  been  embodied  in  regulations  that  have  been  prei- 
pared  for  the  1935  crop.  I  have  asked  Mr.  Cobb  to  furnisn 
me  with  an  amendment  that  will  embody  the  exemption  qf 
two  bales.  I  shall  offer  It  as  a  substitute  for  section  2  (if 
the  pending  bill.  At  the  same  time  I  have  asked  Mr.  Cobb 
to  furnish  me  with  a  copy  of  the  regulation  for  adjustment 
boards  for  1935.  It  is  my  purpose  to  offer  an  amendment  Vp 
provide  that  the  adjustment  boards  be  appointed  by  the 
Secretary  of  Agriculture  and  that  the  program  announced  ny 
the  Secretary  in  this  regard  be  embodied  in  the  pendinjg 
bin. 

Adjustment  or   appeal  boards  are   imperative.    In   19 
there  were   mistakes.    Qreater   consideration   should  ha 
been  given  to  the  flood  and  drought  areas  and  to  the  farme 
who  diversified.    Congress  provided  the  necessary  mac 
ery.    The  Secretary  evidently  thought  that  his  rules 
regulations  were  sufficient.    He  set  aside  10  percent  of 
entire  production  for  the  contingencies  mentioned.    It  wo 
have  been  sufficient  to  have  given  the  smaU  farmer  a  2- 
exemption  and  to  have  given  the  farmer  who  suffered  f roi 
drought  or  flood  or  who  had  diversified  a  relatively  larger 
production.    Such  was  the  intent  of  Congress.    While 
Agricultural  Adjustment  Administration  made  a  good  Job 
the  control  program  in  1934.  it  knows  the  problems  and 
prepared  to  profit  by  its  mistakes.    I  believe  that  InequalitK 
will  be  removed  by  the  boards. 

An  Members  of  Congress  are  interested  in  the  welfare 
the  share-cropper   and  the  tenant.     He  has  fared  bet! 
under  the  Agricultural  Adjustment  Administration  than 
has  for  shears.    In  1932  he  was  receiving  $30  a  bale  for 
3  bales  of  cotton.    In  1935  he  received  $60  a  bale  for  his  1 3 
bales  of  cotton.    He  could  afford  to  pay  the  tax  and  still  hai 
his  income  increased.    AU  growers,  both  large  and  smi 
are  entitled  to  equal  treatment.    All  had  t)een  growing  t< 
much  cotton;  the  carry-over  had  reduced  the  price;  it  hi 
made  slaves  of  aU  growers.    Instead  of  arraying  the  li 
grower  against  the  small  grower,  I  am  asking  for  cooperatl( 
Let  all  do  their  part. 


I  beUeve  In  home  ownership.  The  2-bale  exemption  win 
encourage  it.  It  is  justified,  but  share-croppers  and  renters 
obtain  on  large  plantations  in  greater  number  than  on  small 
plantations.    They  will  be  entitled  to  their  exemptions. 

IKEQTnTABLK  AND   QfSUKMOXTKTAaijM 

If  the  cotton-control  or  Bankhead  Act  has  not  been  bene- 
ficial it  should  be  repealed.  The  administratiOA^  should  not 
be  hamstrung  in  its  enforcement. 

The  Agricultural  Adjiistment  Administration  has  made 
its  program  for  1935.  It  has  fixed  the  production,  it  has 
provided  for  the  2-bale  exemption,  it  has  provided  for  ad- 
justment committees,  elections  have  been  held  for  county 
committees.  It  is  the  most  democratic  of  all  regulations. 
Every  share-cropper,  tenant,  and  landowner  had  the  right 
to  vote  for  members  of  the  county  committees.  If  mistakes 
were  made  it  was  the  mistake  of  the  growers  and  producers. 

I  am  in  favor  of  limiting  the  exemption  of  2  bales  to 
landowners  because  additional  exemptions  would  greatly  in- 
crease the  exemptions  provided  in  the  program.  The  500- 
pound  bales  would  Increase  the  amount  of  exemptions.  The 
total  amount  of  the  exemptions  would  come  out  of  the  na- 
tional aUotment.  Some  States  would  have  their  allotments 
reduced:  some  counties  would  have  their  allotments  reduced; 
some  growers  would  have  their  aUotments  reduced:  there 
would  be  Innumerable  complaints.  The  average  farm  owner 
win  want  to  know  why  his  production  was  cut  down  in  1935 
when  there  was  an  increased  crop  of  500.000  bales  provided. 

The  landlord  shares  in  the  exemptions.  If  the  allotment 
is  less  than  2  bales  the  bill  provides  that  the  difference 
between  the  allotment  and  the  2  bales  shall  be  covered  by 
bale  tags  to  the  tenants.  Ilie  landlord  wiU  be  denied  his 
share.  No  class  of  our  citizens  has  been  having  more  trouble 
than  our  landowners;  they  pay  the  taxes;  they  pay  the 
mortgages.  They  wlU  be  discriminated  against  under  the 
];>endlng  biU. 

I  am  advised  by  the  Agricultural  Adjustment  Administra- 
tion that  It  would  be  difficult  if  not  impossible  to  make  fairly 
and  equitable  the  estimate  providing  for  the  exemptions.  The 
1934  figures  included  farms;  they  did  not  include  new  share 
tenants  or  new  share-croppers.  It  would  take  some  time  to 
secure  the  necessary  data.  Data  for  the  2-bale  exemption 
to  the  owner  has  been  secured.  If  the  Secretary  of  Agri- 
culture overestimated  the  amount  which  would  be  tax  exempt 
if  the  bin  Is  adopted,  the  national  allotment  would  be  to 
that  extent  decreased  below  the  10,500.000  bales.  If  the 
Secretary  of  Agricultiire  should  imderestimate,  the  national 
aUotment  will  be  increased  beyond  the  10.500.000  bales. 

In  many  coimtles  all  of  the  cotton  allotted  in  1934  would 
be  consiuned:  other  counties  will  hardly  give  up  their  allot- 
ments without  protest  for  the  benefit  of  2-bale  exemptions 
to  tenants,  share-croppers  in  other  Jurisdictions. 

The  administrative  difficulties,  I  am  advised,  are  practi- 
cally insurmountable.  It  is  desirable  that  the  tax-exempt 
certificates  be  in  the  hands  of  the  grower  by  the  harvesting 
season  of  1935.  If  the  bill  is  passed,  there  will  have  to  be  a 
change  in  aU  of  the  forms  that  have  been  prepared;  it  might 
be  harvest  time  before  the  certificates  are  ready.  This  would 
mean  a  delay  that  would  cause  great  confusion. 

In  the  opinion  of  Mr.  Cobb,  as  I  have  heretofore  pointed 
out.  It  will  be  necessary  to  raise  the  national  allotment  of 
10.500.000  bales  to  a  flgiu-e  higher  than  the  national  allot- 
ment by  an  amount  estimated  at  from  2.000,000  to  3.000,000 
bales.  The  interest  of  the  cotton  growers  would  be  hindered 
and  not  helped  by  the  pending  bill. 

The  Agricultunkl  Adjustment  Administration  has  leaned 
over  backward  to  aid  the  tenant  and  the  share-cropper.  I 
prefer  to  follow  the  recommendation  of  the  President  rather 
than  to  endanger  the  entire  control  act  by  unreasonably 
Increasing  the  production. 

Mr.  DOXEY.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Georgia  [Mr.  Tarverl. 

Mr.  TARVER.  Mr.  Chairman,  the  gentleman  from  Mis- 
sissippi [Mr.  WHTmNGTON]  in  construing  the  statement  of 
the  President.  Issued  on  December  5  of  last  year,  has  made 
the  same  mistake  made  by  the  director  of  the  cotton  section, 
Mr.  Cobb,  when  he  was  testifying  before  the  Committee  on 
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Agriculture,  in  that  he  does  not  consider  anybody  a  farmer 
unless  he  owns  a  farm,  thereby  making  farmers  out  of  aU 
the  mortgage  compaixies.  banks,  insurance  companies,  law- 
yers, doctors,  and  city  folks  throughout  the  country  owning 
farming  lands,  and  preventing  from  being  considered  as 
farmers  the  more  than  a  majority  of  the  farming  population 
who  cultivate  the  lands  but  do  not  own  them. 

Now.  this  is  a  view  that  may  be  appropriate  to  the  Delta 
country  of  the  Mississippi  where.  I  understand,  the  gentle- 
man owns  several  large  plantations.  It  may  be  that  in  that 
section  of  the  United  States  only  a  man  is  considered  a 
farmer  who  is  fortunate  enough  to  be  vested  with  the  owner- 
ship of  land;  but  I  am  interested,  and  I  think  the  Member- 
ship of  this  House  should  be  interested  if  it  intends  to  bring 
about  any  measure  of  relief  by  the  passage  of  this  bin.  in 
the  majority  of  the  farming  population  of  the  South  who 
are  tenants  or  share  croppers,  and  some  of  whom  beyond 
dispute,  have  been  ground  into  the  dust  in  the  administra- 
tion of  the  Bankhead  Act. 

I  only  have  5  minutes  and  no  one  can  undertake  to  dis- 
cuss this  proposition  in  5  minutes,  but  I  want  to  teU  you 
that  you  are  in  danger  of  being  deceived  into  l)eheving  you 
are  p*iJ«<ng  something  for  the  benefit  of  this  class  of  farm- 
ers, when  srou  are  not  doing  it,  or  at  least  I  am  afraid  that 
the  provisions  of  section  2  of  this  bill,  providing  for  this 
smaU  exemption,  will  be  so  construed  by  the  Department  of 
Agriculture  as  to  nullify  the  benefits  that  3^u  intend  to  bring 
about.  Read  it,  and  read  it  carefully,  and  see  if  you  find  In 
that  section  any  provision  which  assures  the  cotton  pro- 
ducer, if  he  be  a  tenant,  or  share  cropper  and  not  owner  of 
land,  2  bales  of  tax-exempt  cotton.  It  is  not  there  unless 
the  Department  of  Agriculture  in  construing  it  shall  read  it 
into  the  bill,  and  my  observation  of  constructions  made  by 
the  Department  of  Agriculture  has  been  that  these  con- 
structions so  far  have  been  against  the  interests  of  the  little 
farmer.  I  can  only  hope,  if  the  language  of  this  section  is 
not  changed,  that  the  Department  will  construe  the  lan- 
guage to  assure  the  minimum  exemption  to  each  producer, 
and  not  merely  to  each  farm. 

One  word  with  regard  to  this  appeals  provision.  This  biU 
proposes  to  set  up  a  board  of  appeals.  God  knows  one  is 
very  necessary.  Some  method  of  correcting  the  mistakes 
made  by  county  committees  ought  to  be  provided,  but  the 
machinery  set  up  in  this  bill  will  not  give  any  rehef.  You 
cannot  find  three  men  in  any  State  who  can  take  the  time 
to  investigate  and  decide  upon  their  merits  all  of  the  thou- 
sands of  appeals  that  will  come  before  them  for  decision. 

Last  year,  while  they  say  we  did  not  have  any  appeals 
board,  they  told  us  we  had  one  and  told  us  to  submit  our 
appeals  to  that  board,  and  for  my  own  congressional  dis- 
trict I  assisted  in  presenting  approximately  1.000  of  these 
appeals.  None  of  them  received  any  consideration  except 
the  appellant  received  a  consoling  letter;  but  in  my  State. 
if  every  congressional  district  had  as  many  appeals  as  there 
were  from  mine,  there  would  have  been  10,000  cases  for  the 
consideration  of  this  board  of  three  men.  and  if  you  do  not 
provide  anything  except  one  State  board  of  three  men  to 
consider  these  appeals,  requiring  farmers  who  may  desire  to 
appeal  to  travel,  in  some  instances,  hundreds  of  miles  in 
order  to  testify  personally  before  that  board,  or  to  carry 
their  witnesses  that  far  in  order  to  have  the  proper  facts 
presented  for  their  consideration,  then  you  have  not  pro- 
vided machinery  here  by  which  any  man  who  is  complain- 
ing of  an  adverse  decision  of  the  county  committee  can 
secure  any  remedial  action. 

I  intend  to  propose  an  amendment  at  the  proper  time 
providing  for  arbitration  in  the  county  of  the  residence  of  the 
appellant,  allowing  the  appellant  to  name  an  arbitrator,  the 
authorities  of  the  Department  of  Agriculture  to  name  one, 
and  these  two  to  name  the  third. 

[Here  the  gavel  fell.l 

Blr.  TARVER.  Mr.  Chairman.  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks,  and  to  include  therein  a 
newspaper  clipping  now  being  published  in  the  papers  of 
the  South  stating  that  this  2-bale  exemption  has  already 
been  made  by  the  Department,  when  in  fact  we  all  know 
the  Department  does  not  intend  to  make  any  exemption  to 


the  tenant  farmer,  and  its  officials  have  frequently  ao  stated, 
and  some  excerpts  from  a  letter  sent  to  me  by  the  chairman 
of  my  State  aUotment  board,  Mr.  O.  V.  Cunningham. 

The  CHAIRMAN.  The  gentleman  from  Georgia  asks 
unanimous  consent  to  revise  and  extend  his  remarks  as  Indi- 
cated.    Is  there  objection? 

There  was  no  objection. 

The  statements  referred  to  are  as  foUows: 


(Prom  the  Walker  County  Mecaenger.  liar.  15.  IMS] 

WAlAJkCK   EXKMFT8    2-BALS    r*UCBBS    rmOM    COITOM    ACT 

Farmers  who  produce  2  bales  or  less  of  cotton  were  exempted 
last  week  by  Secretary  of  Agriculture  Wallace  from  prorlsJcns  of 
the  Bankhead  production  control  act.  This  was  done  under  regu- 
lations governing  operations  of  the  act  Instead  of  through  legisla- 
tion, as  had  been  expected. 

The  exemption  was  granted  In  answer  to  protests  from  Southern 
Senators  and  Representatlres  who  declared  that  operation  oi  the 
act  last  year  penalized  small  ptroducers. 

Cully  A.  Cobb,  director  of  the  cotton  division,  was  unable  to  say 
whether  the  a-bale  exemptl<»i  total  would  be  taken  out  of  State 
quotas  before  they  are  distributed  among  counttas.  "County  al- 
lotments wUl  be  made  as  before  without  reference  to  the  a-b«le 
exemption  ".  he  said. 

Under  provisions  of  the  Bankhead  Act  a  tax  of  SO  percent  of  the 
market  value  of  cotton  Is  levied  on  aU  production  above  10,983 .aM 
belee  of  478  pounds  net  weight. 

Star  or  Gxoboza  Cooraunvx  ExrutsioN  Wocxs, 

Athent,  Oa..  MereJt  7.  1935. 
Hon.  M.  C.  TABvn. 

Member  o/  Congress.  Washinffton.  D.  C. 
DxAt  CoNOXSssMAN  Taxvxx  :  Thank  you  very  much  for  the  copy  of 
the  CoNCEXSsioNAi.  Recoxd  which  contained  your  speech  wlt»>  ref- 
erence to  the  Bankhead  Act  and  the  letter  I  wrote  you  on  Decem- 
ber 15.     You  are  right.     I  hope  you  will  stay  with  It. 

I.  of  course,  am  not  a  lawyer  and  have  had  no  legislative  experi- 
ence. But  when  It  comes  to  the  application  of  the  Bankhead  Act 
as  of  1934.  I  am  sure,  doubly  sure,  that  corrections  along  the  Unes 

1  have  suggested  are  necessary,  and  those  of  us  who  can  should 
plead  and  fight  for  the  smaU  farmer  for  a  few  crumbs  of  addi- 
tional cotton  to  come  from  the  tables  of  the  more  forttmate — 
those  whose  financial  status  has  allowed  them  to  maintain  a  good 
base  even  though  they  have  practically  gone  broke  before  the  Gov- 
ernment came  to  their  rescue. 

As  to  how  the  1-bale  allotment  minimum  to  produeer-ualts 
would  affect  Georgia.  I  submit  the  following  figures: 

The  records  here  show  that  there  were  36,029  producer-units 
receiving  less  than  S-bale  allotments.  There  were:  1.228  that 
received  240  pounds  or  leas:  6,203  that  received  between  240  and 
478  pounds,  or  less  than  a  bale;  9,016  that  received  between  479  and 
717  pounds;  11.641  that  received  between  718  and  956  pounds:  41 
miscellaneous  producer-units  that  received  from  leas  than  240 
pounds  up  to  960  pounds. 

The  total  number  of  bales  received  by  these  produeer-unlU 
amounted  to  36.811  bales.  Had  each  producer-unit  received  a  min- 
imum of  3  bales  they  wo\ild  have  received  56.058  bales,  or  an 
Increase  ot  19,247  bales.  I  estimate  that  about  6  percent  of  the 
producer-iinlts  were  not  Indicated  on  forms  BA  8  and  B.  so  that 
there  were  approximately  80.000  producer-unrts  that  received  less 
than  2  bales. 

The  records  here  show  something  over  209,000  producer-unlU. 
If  my  estimate  Is  correct  of  there  being  approximately  6  percent 
not  recorded  on  forms  BA  8  and  9.  then  there  are  approximately 
220.000  producer-units  In  OeorgU.  Subtracting  the  80.000  pro- 
ducer-unite receiving  leas  than  2  bales  from  the  230X)00  would 
leave  approximately  190.000  producer-units  that  received  more  than 

2  bales. 

Now,  Georgia's  aUotment  was  878.000  bales.  The  30.000  producer- 
units  receiving  lees  than  2  bales  per  producer-unit  received  88J11 
bales,  according  to  our  records,  to  which  should  be  added  about  S 
percent  because  of  those  left  off  of  forms  BA  8  and  9.  which  gives 
about  38.000  bales.  So  that  those  recetring  above  2  bales  per  pro- 
ducer-unit received  8874100  bales.  TMs  meam  that  this  grottp 
received  an  average  of  4.4  bales  per  producer-unit,  as  compared 
with  those  receiving  less  than  2  bales  per  producer-unit. 

Now  If  those  recefvlng  less  than  2  bales  per  producer-unit  were 
given  a  minimum  allotment  of  2  bales.  It  would  Increase  the  num- 
ber ot  bales  going  to  this  group  about  20JD00  taatos.  as  can  be 
determined  from  the  figures  submitted.  If  tbeee  20,000  bales  were 
taken  from  the  group  receiving  above  2  bales,  It  would  stUl  leave 
to  this  group  an  average  of  4.3  bales  per  producer-unit. 

Taking  the  figures  I  have  submitted  as  to  what  might  be 
expected  for  the  belt  as  a  whole.  It  would  mean  that  approahnately 
360.000  producer-units  In  the  belt  received  leas  than  2  bales  per 
producer-unit,  though  I  am  IncUned  to  believe  that  the  records 
would  show  that  this  number  would  be  a  bit  leas,  since  the  pro- 
ducer-units In  the  West  are  much  larger  than  In  this  area. 
(Since  Georgia's  allotment  Is  approximately  one-twelfth  of  the 
total  allotment  for  the  belt). 

You  will  note  that  I  have  made  provlalon  that  the  2-bale 
mtntmum  aUotment  ahaU  not  apply  to  produecr-untu  whet*  the 
acreage  grown  to  cotton  exceeds  one-third  the  acreage  grown  to 
aU  eropa.  and  where  the  acreage  grown  to  cotton  Is  leas  than 
S  acres.    You  can  naturally  see  the  reason  for  this  is  to  prevent 
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small  town-lot  tnrmen  getting  the  advantage  of  a  2-bale  alio 
ment  to  which  they  are  not  entitled. 

Now  I  want  to  diiKuas  the  other  amendments  with  reference 
thu  matter.     In  doing  so.  I  should  like  to  refer  to  my  gener; 
letter  regarding  this  vkTitten  you  on  December  14.  1934,  a  copy 
which  I  am  attaching  hereto,  so  that  you  may  have  the  prlnclpl 
that  I  had  In  mind. 

One  of  the  recommendations  made  In  there  is,  as  you  will  no 
thai  50-percent  consideration  be  given  to  the  man  and  50-perce 
consideration  be  given  to  the  land.  With  this  end  in  view,  yoto 
will  not*  the  suggested  amendment  to  section  6  to  be  inuerte^ 
between  the  first  and  second  sentences.  This  is  fxirther  provided 
for  in  the  amendment  to  subsection  7  (a).  You  will  note  herfe 
that  the  50-percent  consideration  of  the  man  and  SO-percenf 
consideration  of  the  Und  is  modified  so  that  injustice  shall  n 
be  done  to  a  farm  which  receives  a  decrease  because  of  the  appUi 
cation  of  the  amendment  which  would  bring  the  farm  below 
base  cotton  acreage  cf  one-third  of  the  cultivated  area,  and  a 
that  a  farm  will  not  receive  an  acreage  base  or  production  1 
exccM  of  one-third  of  the  cultivated  area. 

You  will  note   that  I  have  suggested  "  (5»  ■"   under  subsectio 
7    (a)    which  contains  a   plan   of   appeal   that  can   be   an   appe; 
board  In  reality,  an  appeal  board  within  their  own  coimty  comj 
poaed  ot  farmers  whom  they  know  and  should  know  them  an 
are  In  better  poaltlon  to  Judge  what   Is  right  and  Just  In  con| 
alderatlon  of  their  allotments.     The  provision  of  an  appeal  to  thi 
SUte  allotment  board  or  State   board  of  review   cannot   amou 
to   more  than  listening   and.   In  fact,   telling  them  nothing  ca: 
be  done.     There  Is  not  Ume  enough  for  a  single  board  to  ban 
such  cases,  for  there  will  be  thousands  of  such  cases  where  a 
peals  will  t>e  made. 

On  the  question  of  tax-exemption  certificates  not  to  be  sold  1 
excess  of  those  needed  to  gin  cotton  produced  tax  free,  you  wi 
not«    the   amendment    I    have   sviggested;    and   to   carry    out    t 
provisions  of   this  amendment,  I   have   suggested   the  subsectio 
providing  for  the  tax-exemption  certificates  to  be  handled  m  t 
county  office  with  the  glnners  being  required  to  deal  with  t 
matter    of    tax-exemption    certificates    through    that    office    am 
furnish    proof    that    any    cotton    ginned    is    the   property    of    t 
farmer  for  whom  ginned  and  produced  by  the  farmer  submltti 
the   cotton   to   be  ginned.     And   you   will   note   that  provision 
made  for  those  farmers  who  have  suffered  because  of  drought  an 
other  causes  that  they  sliall  receive  their  Ux-exemptlon  certl 
cates  to  be  sold. 

That   aecUon   23    Is   amended    In   such   a   way    as   to   so   defi 
••  produoer-unlt "  and  the  term  "  producer  "  that  there  will  be  m 
mistake  as  to  the  meaning  of  what  Is  Intended. 

The  bill  as  a  whole,  of  course,  will  need  to  be  reviewed  anh 
worded  In  such  a  way  as  not  to  have  conflicting  wording  with 
reference  to  the  amendments  I  have  suggested.  With  your  inj- 
tereet  and  the  interest  of  others.  I  feel  sure  that  a  workable. 
livable,  and  heart  consideration.  »•  well  as  a  price-objective  prd- 
gram  will  be  developed.  I 

Likewise.  I  feel  the  volvmtary  program  should  be  amend« 
along  the  lines  suggested,  since  It  becomes  a  baaU  and  gvilde  fqr 
Bankhead  allotmenu.  and  injiistlces  in  bases  are  as  prevalent. 

With  beat  wlahee.  and  kindest  regards.  I  am.  ' 

Yours  very  tnily. 

G.  V.  Cttkningham. 
Chairmmn   State  Allotment  Board 

The  CHAIRMAN.    The  gentleman  from  Mississippi  has  ]|2 
utes    remaining    and    the    gentleman    from    Kansas  |9 
minutes. 

Mr.  HOPE.    Mr.  Chairman.  I  yield  5  minutes  to  the  gen 
tleman  from  New  York  [Mr.  Tasnl.  I 

Mr.  TABER.  Mr.  Chairman,  in  the  spring  of  1933  We 
passed  the  A.  A.  A.  bill.  It  was  a  measure  designed  to  redude 
and  control  production  of  agricultural  products.  It  was  la 
measure  designed  to  put  the  farmer  under  the  control  of  ja 
bureaucrat  and  make  him  a  slave,  and  that  has  been 
result  of  the  operation.  The  Bankhead  cotton  bill  wi 
brought  up  here  a  year  ago  and  that  was  a  measure  desigm 
first  to  control  and  enslave  the  farmer,  and  It  has  wor 
that  way.  It  has  benefited  the  cotton  farmer  in  Just 
way:  It  has  reduced  his  production  by  upward  of  a  third,  and 
it  has  practically  cut  his  export  in  half.  While  the  whole 
world  was  juroducing  just  about  the  same  amount  of  cottoa 
this  year  that  it  did  last  year,  the  United  States  is  producin  g 
only  43  percent  of  the  total  production,  whereas  the  previoi  s 
year  it  produced  60  percent,  and  we  have  destrojred  our  expoi  t 
markets. 

Mr.  WHTmNOTON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  TABER.  Not  now.  I  shall  later,  if  I  have  the  timu. 
Our  exports  are  dropping  away.  On  top  of  that,  this  peggejd 
market  here  in  this  country  has  so  attracted  the  attention 
of  fortign  bankers  and  traders  that  they  have  come  in  hete 
and  broken  our  cottoa  market    Do  not  deceive  yourself  o|i 


that.  That  is  what  happened.  On  top  of  that,  they  have 
come  in  here  and  broken  our  market  for  butter,  and  they  are 
coming  in  here  and  they  are  going  to  bust  our  market  on 
other  agricultural  products.  That  will  be  the  result  of  the 
position  in  which  we  put  ourselves.  A  few  years  ago  Great 
Britain  and  Holland  put  themselves  in  the  position  of  pegging 
the  price  of  rubber,  and  our  bankers  and  brokers  broke  that 
peg.  and  the  coffee  peg  was  broken  in  the  same  way.  Why 
cannot  we  learn  a  lesson  from  those  things  and  stop  this 
whole  A.  A.  A.  performance?  Instead  of  just  knocking  out 
some  of  the  worst  spots  of  the  thing,  why  not  repeal  the 
whole  thing?  It  is  destroying  American  agriculture.  A  lot 
of  progress  has  been  made  on  the  Democratic  side  in  the  last 
year.  At  the  present  time  I  understand  that  the  President 
of  the  United  States  favors  the  passage  of  this  bill  exempting 
the  fanner  producing  a  couple  of  bales.  I  call  the  attention 
of  the  House  to  the  fact  that  a  year  ago  a  bill  was  passed  to 
exempt  the  small  producer  of  hogs  up  to  1.500  to  2.000  pounds, 
and  that  bill  was  killed  in  the  Senate  at  the  request  of  the 
President  and  we  were  not  able  to  do  anything  to  help  out 
our  farmers,  who  have  been  ruined,  many  of  them  in  my 
country,  by  this  processing  tax.  I  do  not  like  to  see  people 
put  on  the  relief  rolls  as  a  result  of  fake  relief  measures.  I 
should  like  to  see  this  whole  A.  A.  A.  wiped  out.  instead  of 
thinking  about  extending  it,  and  I  I'jiderstand  there  is  an 
agreement  that  the  extension  part  of  the  bill  shall  go  out. 
We  should  go  a  little  further  than  this  bill  does.  We  should 
wipe  out  the  whole  business.     I  Applause.  J 

I  yield  back  the  remainder  of  my  time. 

Mr.  HOPE.  Mr.  Chairman.  I  yield  4V2  minutes  to  the 
gentlewoman  from  Massachusetts  [Mrs.  Rogers]. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Chairman,  this 
processing  tax  affects  perhaps  more  than  anybody  else  the 
cotton  farmer  of  the  South  and  the  textile  manufacturer  of 
the  South  and  the  textile  manufacturer  of  the  North.  In  my 
own  district,  in  the  mills  that  the  South  has  not  taken  from 
us.  they  are  In  a  struggling  condition,  which  means  a  result- 
ant loss  of  work  for  employees.  And  work  is  needed  so  des- 
perately at  this  time.  I  earnestly  hope  something  can  be 
done  to  eliminate  this  processing  tax.  One  of  the  prime  fac- 
tors in  the  production  costs  of  the  textile  industry  is  the 
processing  tax.  The  tax  represented  in  1934  about  40  percent 
of  the  wage  bill  of  the  industry  and  about  40  percent  of  its 
raw-material  cost.  Strange  as  this  may  seem,  the  cost  of  the 
processing  tax  in  the  case  of  some  of  the  cheaper  goods  and 
yams  is  actually  greater  than  the  labor  cost.  Call  it  a  proc- 
essing tax  if  you  will,  but  it  is  in  effect  a  sales  tax  on  all 
consmners  of  cotton  goods,  levied  at  the  factory  and  paid  by 
the  consumer  at  the  counter,  and  this  is  where  you  of  the 
midwestem  covmtry  come  in.  Your  consumers  and  your 
farmers  are  paying  so  much  of  the  cost.  In  levying  the  tax 
in  this  manner  it  has  worked  out  that  the  consumer  is 
obliged  to  pay  more  than  the  Government  received. 

The  effect  of  this  tax.  coming  as  it  did  at  about  the  same 
time  as  an  increase  in  the  hourly  wage  in  the  industry,  has 
had  a  dislocating  effect.  These  cost  increases,  together 
with  a  100-percent  increase  in  the  price  of  raw  material,  re- 
sulted in  a  decided  decrease  in  1934  in  the  consumption  of 
domestic  raw  cotton. 

Basing  my  figures  on  Bureau  of  Labor  statistics  for  1910- 
14.  inclusive,  the  average  price  of  38y2-inch.  64  by  60,  5.35 
print  cloths  was  5.17  cents  per  yard.  Last  December  this 
same  fabric  sold  for  6.75  cents  per  yard,  which  included  the 
processing  tax.  This  represented  an  increase  of  30.6  per- 
cent. The  fabric  which  I  have  used  as  an  example  is  that 
which  is  produced  in  largest  volume  by  the  industry  and  is 
therefore  a  fair  index  of  the  effect  of  the  tax.  In  making 
this  comparison  it  is  applicable  to  state  that  In  the  same 
periods  the  increase  in  prices  on  all  commodities  was  only 
12.3  percent.  Removing  the  tax,  the  December  1934  price 
for  the  fabric  I  have  used  as  an  index  would  still  be  14.23 
percent  above  the  average  price  of  the  1910-14  period.  So. 
with  the  removal  of  the  tax.  cotton  textile  prices  would  be 
about  in  line  with  other  commodity  prices. 

Mr.  ANDRESEN.  Mr,  Chairman,  will  the  gentlewoman 
yield? 
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Mrs.  ROGERS  of  Massachusetts.  Gladly,  although  my 
time  is  limited. 

Mr.  ANDRESEN.  Has  the  importation  of  cotton  goods 
interfered  with  the  mills  in  the  gentlewoman's  section? 

Mrs.  ROGERS  of  Massachusetts.  Yes.  that  is  true.  Of 
course,  the  Japanese  importation  of  textiles,  especially,  has 
interfered  a  great  deal,  but  that  is  only  part  of  the  reason  we 
are  having  such  a  struggle.  I  am  sorry.  I  wish  I  could  yield 
further. 

Mr.  ANDRESEN.  Can  the  lady  estimate  the  numt)er  of 
men  taken  out  of  employment  due  to  these  importations? 

Mrs.  ROGERS  of  Massachusetts.  I  can  put  that  in  my 
remarks  later.    I  do  not  want  to  take  up  the  time  now. 

Although  the  cotton-processing  tax  alone  cannot  be  held 
responsible  for  the  high  prices  of  cotton  textiles  and  the 
decrease  in  cotton  consumption,  still  the  disparity  in  textile 
prices  is  approximately  the  amount  of  the  processing  tax 
and  even  if  the  rate  of  the  tax  is  only  sufficient  to  bring 
about  parity  as  to  raw  cotton  prices,  the  tax  must  be  re- 
garded as  largely  resjwnsible  for  this  disparity. 

This  cotton-processing  tax  Is  obviously  a  sales  tax  on 
necessities  of  life.  As  such  it  falls  with  the  greatest  burden 
on  the  poorer  people.  In  its  operation  the  cost  of  the  actual 
amount  of  the  tax  per  yard  was  far  heavier  in  the  cost  of 
heavy  goods  purchased  by  the  workingman  than  in  the  finer 
semiluxury  goods. 

You  know  how  many  of  the  poor  people  must  wear  cotton 
clothing,  must  buy  cotton  sheeting,  and  cotton  pillows  and 
towels.    It  is  working  a  tremendous  hardship  upon  them. 

Based  on  today's  market  figures,  the  cost  of  the  tax  is 
about  one-third  of  the  market  price  for  the  conmaodity. 
This  seems  to  me  to  be  more  than  a  reasonable  share  of  the 
expense  In  raising  funds  for  benefit  payments.  Certainly 
it  has  shown  its  effect  in  the  reduction  of  raw  cotton 
consumption. 

It  seems  as  if  the  poorer  man  must  always  pay  the  price. 

There  has  been  a  great  deal  of  difficulty  in  collecting  this 
tax.  While  most  of  the  industry  pays  the  levy  with  reason- 
able promptness,  there  are  cases,  I  am  told,  where  these 
delinquencies  amount  to  more  than  the  value  of  the  plants. 
This  has  a  tendency  to  throw  prices  out  of  line  and  make 
for  unfair  competition.  It  has  resulted  in  the  fly-by-night 
type  of  manufacturer  who  leases  a  plant,  fills  his  orders,  and 
then,  whan  the  tax  is  about  to  be  collected,  closes  his  factory 
and  looks  for  another  opportunity  to  beat  the  law.  This  has 
had  a  demoralizing  effect  on  the  textile  market. 

Numerous  complaints  have  been  heard  that  the  Govern- 
ment is  not  policing,  or  in  any  event  adequately  policing, 
the  payment  of  these  taxes.  Thus  a  further  premium  and 
obstacle  is  placed  upon  the  manufacturer  who  operates 
honestly  and  fairly. 

I  wish  to  present  figures  which  show  the  collections  of 

the  tax  since  its  inception  to  the  end  of  1934: 

Collections  of  tax  with  respect  to  cotton  under  the  Affrieultwal 

Adjustment  Act 


Month 


1933 

Aapist 

September. 
October  -. 
NoveiTiber. 
December.. 

1934 

January 

February.. 

March 

April 

May 

June 

July -. 

Aumist 

September. 
October  . . 
Noveraber. 
Decembor. 


Proceesinc 

tax 


1889. 892.  39 

5, 714. 9M.  38 

4  343.  749. 04 

14,540.038.92 


11.995. 

8,H5. 

9.081. 

8,725. 
11.570. 

9.756. 

9.  9fi5. 

7.853. 

7.285, 

7.833. 

6,294. 

8.233, 


000.20 

412.21 

0.13.80 

936. 

514  63 

871.  IS 

169.5*8 

342.02 

187.80 

61 Z  57 

871.39 

066.49 


133, 178, 609.  67 


Compensat- 
ing Ku 


$104,838.31 

106.  808.  76 

111.800.  15 

72.250.02 

66.263.07 


84.  474. 05 
97.0«.17 
107.  734.  75 
102.  4SZ  72 
104.  287.  05 
128,749.40 
127,  «5fi.  Ofi 
68.  153.  30 
lftS.836.58 
116,417  52 
115,886.47 
114,648.93 


1.738,371.31 


Floor  tax 

other  than 

retail 


%%  433, 865. 97 
9.  358,  507. 91 
8,8.39,431.12 
9.  506,  287.  58 

12,310,032.38 


2,047,225.961  1,252, 
815.23Z88  202. 
296,813.28  68, 

306.  28).  60  64. 

266. 900.  78  55. 

196.  460. 94  49, 

Ifle.  6.50.  6«  22. 

108,  343.  69  15. 

101,350.81 
60, 178. 10 
66.407.64 
45.531  29 


Floor  tax 
retail 


Total 


$83,000.62  $2,621,704.90 

1,006,790.33  11.942,008.38 

3,  273.  751. "B  17.939,889.18 

2.  405.  896.  OOi  17,  327,  182.  64 

2,529.500.98  29,445,835.35 


280.29 
742.27 
443.02 
593.85 
193.68 
857.70 
004  90 
G08.  59 


46, 931,  530.  SO  1 1. 629,  672. 76  193.  478,  174.  3S 


15.378. 
9,230. 
9.554. 
9.199, 

11.995. 

10, 131. 

10,  281, 
8.045, 
7.495, 
8, 019. 
6.476, 
8,393, 


990.56 
472.53 
024.85 
294.88 
900.14 
939.22 
490.60 
447.60 
384.08 
206.19 
164.50 
246.71 


From  oglee  of  finance  officer  of  Affrieuttural  Adfuttment 
Administration 

Have  actuaUy  paid  through  D«c.  31.  1934.  to  the  farm- 
ers In  benefit  paymenu  out  of  processing  taxes $303.  600.  000 

Total    receipts 204.800.000 

Total  expenditures.  Including  administrative  and  re- 
funds  218.000.000 

Straight  benefit  pajrmenta  to  farmers: 

1933 112.  800.  000 

1934 115,000.000 

1935  (estimate) __ 126,000.000 

I  cannot  speak  too  strongly  of  the  evils  which  I  feel  the 
processing  tax  has  brought  on,  or  hope  too  much  that  the 
processing  tax  will  be  eliminated.    [Applause.] 

The  CHAIRMAN.  The  time  of  the  lady  from  Massachu- 
setts has  expired. 

Mr.  DOXEY.  Mr.  Chairman,  I  yield  3  minutes  to  the 
gentleman  from  Illinois  [Mr.  Kkllkr]. 

Mr.  KELLER.  Mr.  Chairman,  at  the  proper  time  and 
place  I  am  going  to  offer  a  small  amendment  to  this  bill. 
It  is  simply  this:  That  last  year,  when  the  bill  was  passed.  I 
was  in  favor  of  it,  because  I  believed  then  and  I  beheve  now 
that  the  principle  Involved  in  this  and  in  the  A.  A,  A.  is  the 
only  possible  way  to  get  our  feet  on  solid  ground  and  get  rid 
of  the  surpluses  that  existed  at  that  time. 

I  believe  that  hsm  been  well  proven. 

At  that  time  the  States  of  Missouri  and  California  asked 
for  and  received  a  provision  In  the  Bankhead  bill  i»t>viding — 
as  you  will  find  in  section  5  of  the  bill— that  any  State  which 
had  produced  250,000  bales  could  not  tie  allotted  less  than 
200,000  bales.  Frankly  I  overlooked  the  fact  that  Ullnoia 
had  not  been  classed  properly  as  a  cotton-producing  State, 
and  therefore  had  not  its  records  in  shape  to  receive  Its 
allotment.  Where  the  fault  of  that  lies  I  am  not  sure.  Here 
are  the  facts  in  the  case: 

Beginning  back  in  1925  when  the  first  record  of  the  8tat« 
of  Illinois  was  kept,  and  back  of  that  for  some  time.  Il- 
linois, and  principally  the  two  southern  coimties  of  Illinois, 
raised  between  6.000  and  7.000  bales  of  cotton  per  year.  The 
small  fiood  of  1926  cut  that  down  to  3,700  bales.  The  great 
fiood  of  1927  cut  it  within  1.000  bales.  It  was  dUBcult  to  get 
back,  because  that  had  the  same  effect  as  the  flood  the  year 
before,  and  we  got  940  bales  the  next  year.  The  droughts 
of  1930  and  1931  reduced  that  to  almost  nothing,  so  that  we 
only  had  619  bales  allotted  to  that  little  section  of  Illinois 
which  had  previously  raised  6,000  or  7,000  bales  a  year.  I 
went  to  the  Department  and  they  showed  clearly  that  under 
the  letter  of  the  law  it  could  not  be  remedied  except  by  an 
amendment  to  this  bill.  Therefore,  I  am  offering  an  amend- 
ment to  follow  out  the  same  proportion,  that  is.  80  percent 
of  the  allotment,  to  the  State  of  Illinois.  I  am  asking  that 
any  State  that  produced  as  much  as  5.000  bales  shall  not  be 
allotted  less  than  4,000.  Last  year  we  came  back  to  some- 
thing near  our  original  amoimt  and  we  raised  around  4.500 
bales.  This  is  not  at  all  imfair.  It  is  exactly  what  Cali- 
fornia and  Missouri  really  got  for  a  very  large  4unount.  But 
if  we  take  6.000  bales,  which  we  originally  raised,  and  take 
65  percent,  which  all  ttie  cotton  States  agreed  to.  we  would 
stiU  have  approximately  the  amount  I  am  asking  for.  I 
hope  there  will  be  no  opposition  to  this  amendment.  I 
want  it  to  be  remembered  that  I  helped  on  the  Bankhead 
bill,  because  I  thought  it  ou^t  to  have  been  done,  and  I 
think  it  has  worked  well. 

I  thank  you. 

[Here  the  gavel  fell.l 

Mr.  DOXEY.  Mr.  Chahroan,  I  yield  3  minutes  to  the 
gentleman  from  Oklahoma  [Mr.  JohksohI. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Chairman.  I  do  not 
feel  like  the  distinguished  gentleman  from  Illinois  [Mr. 
KjellekI  in  that  I  am  so  proud  of  having  voted  for  the  Bank- 
head  bill.  I  do  not  agree  that  It  has  been  a  decided  success. 
Many  of  us  have  been  disappointed  and  chagrined  at  the 
manner  in  which  it  has  been  administered.  I  supported 
the  original  bUl  reluctantly,  because  of  the  fact  that  we 
had  a  great  surplus  of  cotton,  and  because  It  was  conceded 
that  America  was  faced  with  4-  or  5-cent  cotton.  Members 
of  this  House  were  assured  over  and  over  again  that  tho 
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small  cotton  farmer  would  not  be  discriminated  against. 
Something  had  to  be  don<?  and  that  very  quickly.  Congress 
passed  the  Bankhead  bill  as  an  experimental  plan  to  salve 
the  cotton  farmers  of  the  South  from  4-cent  cotton.  Soi 
of  us  offered  and  suggested  amendments.  I  offered  a  si 
gestlon  at  that  tune  that  farmers  producing  only  4 
5  bales  should  be  exempt  from  the  tax.  I  believed  tl 
was  right  then,  and  I  still  believe  so.  I  propose  to  offer 
amendment  at  the  proi)er  time  to  exempt  the  first 
bales  from  this  processing:  tax.  Of  course,  the  reply  of 
sponsors  of  this  bill  will  be  that  the  Department  of  Agrlci 
ture  says.  "  You  will  wreck  the  bill  If  you  exempt  4  bale) 
But  last  year  when  we  tried  to  get  2  bales  exempted  frdm 
the  tax.  our  same  distinguished  leaders,  high-pressured  tne 
Bankhead  bill  through  tliis  House.  To  declare  that  any 
amendment  "  will  wreck  the  entire  bill  "  is  not  a  new  slogin 
for  the  distinguished  committee  chairman  who  is  schooled 
in  the  art  of  putting  legislation  through  this  House.  Mr. 
Chairman,  wreck  or  no  wreck,  this  bill  ought  to  be  liberali: 
by  exempting  at  least  the  first  4  bales  from  this  process 
ixig  tax.  I 

Purthermore.  I  have  prepared  another  amendment  to  sec- 
tion 3  proposing  to  graduate  the  processirxg  tax  under  tne 
Bankhead  Act.  It  Is  absurd  to  say  that  the  small  cotton 
farmer,  be  he  tenant  farmer  or  small  landowner,  should 
pay  the  same  rate  of  tax  as  the  big  plantation  owner.      < 

The  most  pitiable  thing  in  connection  with  the  operation 
of  the  Bankhead  law,  the  thing  that  wiU  make  anyone  hea^- 
sick,  is  to  go  into  the  homes  of  many  of  the  small  cottbn 
farmers,  where  children  are  hungry  with  scarcely  enough 
clothing  to  cover  their  bodies.  We  must  take  the  small  c<^t- 
ton  farmers  of  the  South  from  the  relief  rolls  and  give  th^m 
a  chance  to  earn  a  decent  living.  My  amendment  to  exemipt 
4  bales  from  the  processing  tax  will  take  thousands  ^f 
these  farmers  off  the  relief  rolls  aiul  give  them  at  leasti  a 
fighting  chance.  I  want  to  congratulate  the  gentleman 
for  offering  this  bill.  It  is  a  step  in  the  right  direction,  qut 
it  does  not  go  far  enough.  I 

Mr.  DOXEY.  Mr.  Chairman.  I  3rield  the  remainder  of  i^y 
time  to  the  gentleman  from  California  [Mr.  StubbsI.        I 

Mr.  8TUBBS.  Mr.  Chairman,  in  my  district  I  hajve 
neither  the  share-cropper  nor  the  plantation  owner,  bull  I 
have  a  county  that  grows  more  cotton  per  acre  than  any 
county  in  the  United  States;  and  I  come  to  speak  for  thdse 
cotton  farmers  who  are  home  owners  and  who  have  an  in- 
vestment by  virtue  of  the  fact  they  must  irrigate;  and  itjis 
very  expensive  to  produce  their  cotton.  While  I  am  in  gre4t- 
est  sjrmpathy  with  the  share-cropper,  I  should  like  to  st4te 
that  when  you  pass  this  Doxey  bill,  these  amendments  ;to 
the  Bankhead  Act.  you  are  Increasing  the  burdens  of  ev^ry 
lecitimate  cotton  raiser  not  only  in  my  California  but  in 
every  cotton-growing  State  of  this  Union.    I  myself  shodld 


like  to  see  this  bill  voted  down. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.    All  time  has  expired. 
read  the  1>111  for  amendment. 

The  Clerk  read  as  follows : 


The  Clerk 


4u 


Be  it  enacted,  etc..  Tbat  (»)  the  accond  and  third  ■entencet'oX 
section  2  and  the  first  sentence  of  section  3  (a)  of  the  txt 
entitled  "An  act  to  place  the  cotton  Industry  cm  a  sound  con- 
aaerdal  taaala,  to  prevent  unfair  oompetltkm  and  practices  In 
putthag  cotton  Into  the  channels  of  Interstate  and  foreign  con- 
merce.  to  provide  funds  for  paying  additional  benefits  under  Ibe 
Agricultural  Adjustment  Act.  and  for  other  purposes"  approved 
April  31.  1034.  as  amended,  are  amended  by  Inwrtlng  after  the 
pfaraae  "  the  erop  year  1035-36  ",  wherever  such  phrase  appci^ 
the  phrase  "  or  the  crop  year  193S-87 

Mr.  MARTIN  (tf  Massachusetts.  Mr.  Chairman,  a  p^r- 
Uamentary  inquiry. 

The  CHAIRBfAN. 

Mr.  MARTIN  of 
by  sections? 

The  CHAIRMAN,  l^c  bill  not  being  an  appropriatibn 
bill,  and  no  agreement  having  been  made  to  the  contra|y. 
the  bill  will  be  read  by  sections. 


The  gentleman  wiU  state  it. 
Massiichusetts.     Is  the  bill  to 


be  reid 


The  Clerk  read  as  follows: 


(b)  Section  3  (a)  of  such  act,  as  amended.  Is  amended  by  adding 
at  the  end  thereof  the  following  new  sentence:  "Any  question- 
naire or  other  method  of  ascertaining  the  sentiment  of  the  pro- 
ducers with  respect  to  the  crop  year  1936-37  shall  be  submitted 
In  such  manner  as  to  p>ermlt  clear  expression  as  to  whether  such 
producers  would  prefer  the  compulsory  tax  features  of  this  act  or 
whether  they  would  prefer  a  domestic  allotment  plan  with  pre- 
miums paid  on  that  portion  of  the  cotton  crop  consumed  In  tit* 
United  States." 


Mr.  Chairman,  I  offer  an 


Mr.  MARTIN  of  Massachusetts, 
amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Martin  of  Massachusetts:  Beginning 
on  page  1.  In  line  3.  strike  out  all  of  line  3  on  page  1  down  t.o 
and  including  line  4  on  page  2 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman,  it  is  ncit 
necessary  to  say  very  much  about  this  amendment.  In  order 
that  the  bill  might  be  considered  under  unanimous  consent, 
the  understanding  was  that  the  extension  of  the  Bankhead 
Act  would  not  be  taken  up  at  this  time  and  that  the  bill 
which  would  be  for  the  relief  of  the  small  tenant  farmtr 
would  be  allowed  to  be  enacted  into  law  without  being  handi- 
capped by  any  major  controversy.  I  hope  that  the  amend- 
ment will  be  adopted. 

Mr.  JONES.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.     I  yield. 

Mr.  JONES.  Mr.  Chairman,  in  view  of  the  understand- 
ing of  the  House  that  the  t>onus  bill  would  be  taken  u]> 
tomorrow  and  occupy  practically  the  entire  week,  and  in 
view  of  the  necessity  for  early  action  if  the  pending  bill  is 
to  be  made  effective  at  all,  we  felt  it  better  to  agree  to  this 
amendment  rather  than  have  the  whole  thing  go  over  unt:l 
such  time  as  we  might  be  able  to  take  it  up,  which  time 
might  be  too  late.  We  agreed  that  the  amendment  might 
be  adopted. 

Mr.  MILLER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.     I  yield. 

Mr.  MILLER.  Does  the  gentleman's  amendment  strike 
out  lines  4  to  13,  inclusive? 

Mr.  MARTIN  of  Massachusetts.  The  matter  of  submit- 
ting the  questionnaire? 

Mr.  MILLER.     Yes. 

Mr.  MARTIN  of  Massachusetts.  I  do  not  strike  that  out. 
That  might  as  well  go  out.  There  would  be  no  object  in 
holding  a  referendum  if  the  act  is  not  to  be  extended. 

Mr.  MILLER.    Personally,  I  see  no  object  in  retaining  it. 

Mr.  DIES.    Mr.  Chairman,  wiH  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.     I  yield. 

Mr.  DIES.  I  will  tell  the  gentleman  why  it  should  k»e 
retained:  we  ought  to  have  a  fair  election  on  this  question, 
which  we  did  not  get  last  time  when  they  asked  the  farmer 
whether  or  not  he  would  have  this  or  nothing  and  that  if  he 
voted  against  it  he  would  not  get  anjrthing. 

Mr.  MILLER.    We  will  be  voting  on  nothing. 

Mr.  MARTIN  of  Massachusetts.  I  would  suggest  to  the 
gentleman  that  this  is  my  amendment:  that  if  he  wants  to 
strike  out  something  else,  I.  of  course,  have  no  control  over 
that.    I  simply  want  this  one  matter  taken  care  of. 

Mr.  BOmSAU.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.    I  yield. 

Mr.  BOILEAU.  I  would  like  to  call  to  the  attention  of  the 
gentleman  from  Massachusetts,  aiKl  also  to  the  attention  of 
the  gentleman  from  Texas,  that  this  referendum  applies 
only  to  the  crop  year  1936-37,  so  the  gentleman  from  Arkan- 
sas is  perfectly  right. 

Mr.  JONES.    Mr.  Chairman,  will  the  gentleman  srield? 

Mr.  MARTIN  of  Massachusetts.  I  yield  to  the  chairms.n 
of  the  committee. 

Mr.  JONES.  The  gentleman  understands  that  for  a  refer- 
endum no  law  is  necessary.  There  was  a  referendum  before 
any  Bankhead  bill  was  written.  We  simply  provide  here 
that  if  they  have  any  sounding  of  sentiment,  or  any  deter- 
mination in  reference  to  the  crop  year  1936-37  as  to  the 
basis  for  any  future  legislation,  they  shall  submit  to  tlie 
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farmers  a  choice  Instead  of  submitting  simply  the  one 
proposition. 

Mr.  BOILEAU.  What  could  they  do  by  submitting  a 
choice  embodying  compulsory  tax  features? 

Mr.  JONES.  That  is  what  they  submitted  before  when 
there  was  no  Bankhead  Act.  It  simply  gives  them  a  choice 
in  any  such  soimding  of  sentiment;  and  there  could  not  be 
any  possible  objection  to  giving  the  farmer  a  choice  if  there 
is  to  be  any  sounding  of  sentiment. 

Mr.  BOILEAU.  I  have  no  objection  to  leaving  it  in  if  it 
will  serve  any  good  purpose.  My  opinion  is  that  it  will  not 
serve  any  good  purpose. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman,  I  insist 
on  a  vote  on  my  amendment. 

Mr.  DOXEY.  Mr.  Chairman,  will  the  gentleman  yield  be- 
fore he  does  that? 

Mr.  MARTIN  of  Massachusetts.    I  yield. 

Mr.  DOXEY.  I  want  to  be  perfectly  fair  and  frank.  I 
hate  to  see  a  controversy  arise  about  section  1  when  the  pur- 
pose of  agreeing  to  the  amendment  was  to  avoid  any  contro- 
versy about  this  section.  I  believe  tlie  gentleman  will  re- 
member that  all  of  us  thought  when  we  made  the  agreement 
that  section  1  as  a  section  would  go  out. 

Mr.  MARTIN  of  Massachusetts.  That  was  the  first  un- 
derstanding. 

Mr.  SNELL.  That  was  the  understanding  I  had  of  this 
agreement  that  section  1  would  go  out. 

Mr.  MARTIN  of  Massachusetts.  I  have  no  objection  to 
the  second  i>art  of  section  1. 

Mr.  JONES.  That  is  the  way  it  was  reported  to  me:  I 
understood  that  all  of  the  first  section  should  go  out. 

Mr.  MARTIN  of  Massachusetts.    Mr.  Chairman,  I   ask 

for  a  vote. 

Mr.  JONES.  Mr.  Chairman.  I  offer  a  substitute  for  the 
amendment  offered  by  the  gentleman  from  Massachusetts, 
in  order  properly  to  identify  the  section  after  the  stricken 
matter  is  taken  out. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Jonxs  as  a  substitute  for  the  amend- 
ment offered  by  Mr.  Mahtin  of  Massachusetts.  On  page  1,  strike 
out.  beginning  In  line  3  down  to  line  5  on  page  2,  and  insert: 

"  That  section  3  (a)  of  the  act  entitled  "An  act  to  place  the 
cotton  industry  on  a  sound  commercial  basis,  to  prevent  unfair 
competition  and  practices  in  putting  cotton  into  the  channels  of 
Interstate  and  foreign  commerce,  to  provide  funds  for  i>aying  addi- 
tional benefits  under  the  Agrlcultviral  Adjustment  Act,  and  for 
other  purposes ',  approved  April  21,  1934.  is  ";  and  on  page  2.  Une 
12.  after  "prefer".  Insert  a  comma  and  the  following:  "in  con- 
nection with  a  cotton  adjustment  program." 

Mr.  JONES.  Mr.  Chairman,  there  were  many  who  felt 
that  when  a  referendum  is  taken  with  reference  to  future 
legislation,  there  should  be  a  clear  submission  of  a  choice  on 
the  part  of  the  farmers  between  two  definite  courses  of 
procedure.  This  amendment  was  inserted  for  the  purpose 
of  assuring  that  that  course  would  be  taken.  Tills  was  in- 
serted when  it  was  thought  that  there  would  be  a  vote  on 
the  extension  which  would  practically  give  it  the  effect  of 
law  when  the  President  issued  the  proclamation. 

The  question  of  extension  for  1  year  by  law  has  been 
eliminated.  That  brings  us  back  to  the  point  where  we  wiU 
be  at  the  end  of  this  year  when  there  is  no  legislation.  This 
is  the  situation  in  which  we  found  ourselves  when  they  took 
the  first  referendum.  In  that  referendum  the  sole  question 
of  whether  they  wanted  the  compulsory  features  of  a  tax 
act  enacted  was  submitted.  Then,  when  the  question  last 
fall  was  again  submitted  the  sole  and  single  question  that 
was  submitted  was  whether  they  wished  that  act. 

Mr.  Chairman,  a  great  many  people  have  complained  to 
me  that  the  farmers  or  a  great  many  of  them  were  led  to 
think  at  that  time  that  it  meant  the  retirement  of  the  entire 
program;  in  other  words,  that  they  had  to  vote  for  or 
against  any  program.  Now,  even  with  the  extension  privi- 
lege going  out  they  may  conduct  such  a  referendum  that 
they  conducted  just  before  the  enactment  of  the  first  act. 
How  anyone  can  object  to  the  farmer  having  clearly  and 
specifically  placed  before  him  the  question  of  whether  he 
wants  a  compulsory  tax  feature  act  or  whether  he  favors 


the  voluntary  domestic  allotment  program  under  the  Adjust- 
ment Act,  I  cazmot  understand. 

Mr.  BOILEAU.    Will  the  gentleman  yield? 

Mr.  JONB3.    I  yield  to  the  gentleman  from  Wisconsin. 

Mr.  BOILEAU.  Would  not  the  gentleman  also  want  the 
farmers  to  have  a  choice  as  to  whether  they  want  anything 
or  not;  in  other  words,  having  a  three-way  choice? 

Mr.  JONES.  I  do  not  think  the  gentleman  will  find  that 
there  is  1  person  in  12  in  the  South  that  wants  no  pro- 
gram. No  one  in  the  South  wants  to  go  back  to  the  con- 
ditions that  existed  before  we  had  any  program.  It  is 
unnecessary  to  have  a  vote  on  that  question. 

Mr.  BOILEAU.  I  agree  with  the  gentleman  that  that  may 
be  true  as  of  1935,  1936,  or  1937,  but  in  the  next  year  or 
two  there  may  be  a  change  of  sentiment. 

Mr.  JONES.  Technically,  the  gentleman  may  be  right, 
but  there  would  be  so  many  choices  that  It  might  cause  con- 
fusion. Everyone  in  the  South  practically  agrees  that  the 
conditions  demand  some  sort  of  a  program.  Here  is  a  de- 
Uberate  choice  that  is  allowed  between  the  two  main  pro- 
grams which  are  before  the  public.  Why  not  give  them  the 
opportunity  of  a  liberal  choice  between  the  two?  That 
seems  to  me  to  be  fair,  and  I  do  not  see  why  anybody  should 
object  to  that. 

Mr.  DIES.  If  we  do  not  have  scnne  provision  in  this  bill, 
the  Secretary  of  Agriculture  may  conduct  an  election  with- 
out submitting  the  question  of  the  domestic  allotment  to 
them? 

Mr.  JONBS.  Yes;  he  may,  like  he  did  in  the  first  instance, 
and  I  do  not  offer  that  in  criticism. 

Mr.  HOPE.    Will  the  gentleman  yield? 

Mr.  JONES.    1 3rield  to  the  gentleman  from  Kansas. 

Mr.  HOPE.  At  the  present  time  there  are  two  programs, 
the  voluntary  and  the  compulsory  program,  in  operation. 
Suppose  that  the  farmer  wishes  to  have  both  programs  con- 
tinued, is  there  any  way  imder  this  provision  that  he  can 
say  that  he  desires  to  have  both  programs  in  effect? 

Mr.  JONES.  He  probably  would  have  both  if  he  had  the 
compulsory- tax  feature. 

Mr.  HOPE.  This  is  to  force  him  to  choose  between  the 
two? 

Mr.  JONES.  The  Bankhead  bill  clearly  shows  by  its  lan- 
guage that  it  is  merely  a  supplementary  program.  That  Is 
also  shown  in  the  committee  report.  The  diillculty  was  that 
the  impression  was  created  in  many  sections  that  it  was  a 
choice  between  this  program  and  no  program.  Nobody 
wants  that  kind  of  a  situation. 

Mr.  HOPE.  Suppose  the  vote  should  be  favorable  to  the 
compulsory  program  as  compared  with  the  voluntary  pro- 
gram; then  would  It  be  the  gentleman's  idea  that  the  De- 
partment would  adopt  a  voluntary  program? 

Mr.  JONES.    No;  they  would  have  both  programs. 

Mr.  FULMER.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman,  I  understood  under  the  agreement  yester- 
day that  section  1  of  the  bill  was  to  be  stricken  entirely.  If 
the  amendment  that  has  Just  been  offered  is  adopted  and 
the  question  is  submitted  to  the  fanners  to  vote  for  or 
against  the  tax  on  overproduction,  the  enemies  to  the  whole 
program,  including  the  Agricultural  Adjustment  Act.  and 
all  of  those  who  are  interested  in  overproduction  wUl  spend 
time  and  money  to  vote  farmers  against  the  tax  on  over- 
production so  as  to  bring  back  overproduction.  These 
people  are  interested  in  large  production;  are  interested 
because  their  profits  are  per  bale.  You  gentlemen  who  are 
interested  in  getting  away  from  the  processing  tax  or  cutting 
down  the  processing  tax.  if  you  vote  for  this  amendment 
will  bring  about  a  larger  processing  tax.  It  will  bring  about 
a  lowering  of  the  world-basis  price  to  such  basis  that  the 
processing  tax  will  have  to  be  increased  to  take  care  of  over- 
production, which  as  stated,  will  lower  the  world-basis  price 
in  line  with  prices  prior  to  1933. 

Mr.  Chairman,  I  hope  we  win  stand  by  the  agreement  and 
strike  section  1  entirely.  It  was  understood  yesterday  that 
we  would  cut  out  that  whole  section.    Tlie  cotton  people 
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of  the  South  generally,  and  specifically  the  cotton  fannerp 
of  the  South,  do  not  want  that  type  of  provision  in  there,  sp 
I  hope  the  amendment  wJl  be  voted  down. 

Mr.  TARVER.  Mr.  Chairman,  the  gentleman  from  Massa- 
chusetts (Mr.  MARTUf]  stated  the  other  day  at  the  time  th^ 
gentleman  from  Texas  called  up  this  bill,  as  foUows:  i 

Mr  Speaker,  reaerrlng  the  right  to  object.  I  understand  wheh 
this  blU  U  Uken  up  the  committee  will  not  object  to  the  ellmlna|- 
tlon  of  section  1  from  the  b.U?  { 

Mr.  JoNSs.  That  is  the  general  understanding.  ^ 

This  quotation  appears  in  the  CowcRissKMfAL  Rbcom>  oi 
Friday.  March  15,  1935. 

Mr.  PULMER.  Mr.  Chfiirman.  I  understand  the  AJ2  ccnt$ 
processing  tax  today  is  costing  the  consumer  a  large  amount 
of  money.  It  is  expensive  to  the  consumer.  But  if  you 
bring  the  world-based  price  down  to  5,  6.  or  8  cents,  anil 
then  try  to  maintain  a  parity  price,  you  will  have  to  in[- 
crease  the  processing  tax. 

Mr.  JONES.    Mr.  Chairman,  I  ask  for  recosnition. 

It  was  my  understanding  that  paragraph  1  was  all  thait 
was  involved.  I  had  no  thought  of  taking  out  paragrai^ 
a  and  that  is  the  way  I  understood  the  agreement.  There 
were  several  of  us  working  on  it.  May  I  ask  the  gmtlemaii 
from  Massachusetts  if  that  is  not  his  understanding?  i 

Mr.  MARTIN  of  Massachusetts.  When  we  first  talke^l 
about  it,  it  was  about  striking  out  the  entire  section  an^ 
afterward  the  gentleman  came  to  me  and  wanted  to  knoW 
if  I  would  insist  on  the  whole  section  going  out,  statins  ob 
would  prefer  to  have  the  second  paragraph  continued.  I 
said  I  had  no  objection  to  that  at  all  because  ii:y  thougt^ 
was  that  the  question  of  extension  was  a  big  subject  an0 
was  one  that  should  come  up  on  the  floor  on  its  own  merits. 

Mr.  JONES.  That  was  my  understanding  all  along,  thalt 
there  was  some  question  about  striking  out  the  entire  sec^ 
tion,  but  the  report  came  to  me  that  it  was  the  first  paraj- 
graph  that  was  involved  and  after  I  talked  to  the  gentlef 
man.  I  understood  it  in  that  way,  but  if  I  answered  i^ 
the  Record  as  my  friend  from  Georgia  states  I  did.  although 
I  understood  the  gentleman  was  referring  to  paragraph  |, 
in  view  of  the  fact  the  Rccou>  states  "  section  ",  if  I  mad^ 
such  an  agreement  I  shall  stand  by  the  agreement  rej- 
gardless. 

Mr.  DIES.    What  about  other  amendments? 

Mr.  JONES.  The  gentleman  can  offer  an  amendment. 
I  want  to  assure  the  gentleman  I  thought  para«:raph  1  wak 
the  only  thing  involved,  but  the  Rccord  shows  otherwise.  II 
misunderstood  the  question  of  the  gentleman  from  Alabam^ 
but  in  view  of  the  situation  I  ask  unanimous  consent,  M 
Chairman,  to  withdraw  my  amendment. 

The  CHAIRMAN.    The  gentleman  from  Texas  asks  iman 
mous  consent  to  withdraw  the  substitute  amendment 
fered  by  him  to  the  amendment  offered  by  the  gentlemah 
from  Massachusetts.    Is  there  objection? 

There  was  no  objection. 

Mr.  MILLER.  Mr.  Chairman,  I  offer  a  substitute  amend- 
ment to  the  amendment  of  the  gentleman  from  Massachu- 
setts striking  out  the  entire  section. 

The  CHAIRMAN.  In  the  opinion  of  the  Chair,  tha; 
would  not  be  a  substitute  for  the  amendment  offered  by 
the  gentleman  from  Massachusetts. 

Mr.  E>OXEY.  Mr.  Chairman.  I  desire  to  offer  an  inde- 
pendent motion.  If  it  has  been  agreed  here  by  all  the  par 
ties  concerned  and  there  has  been  unanimous  consent  tha , 
the  gentleman  from  Texiis  may  withdraw  his  amendment, 
then  section  1  is  not  subject  to  any  amendment,  becausii 
we  are  not  considering  section  1.  and  that  entire  section  i> 
eliminated. 

The  CHAIRMAN.  The  Chair  may  say  to  the  gentleman 
from  Mississippi  that  the  gentleman  from  Massachusetts 
offered  an  amendment  striking  out  all  of  the  first  paragraph 
of  section  1,  to  which  th^  gentleman  from  Texas  offered  A 
substitute.  No  amendment  is  pending  with  reference  to  thi '. 
elimination  of  the  entire  section. 

Mr.  DOZET.  Then,  in  view  of  the  statement  of  the  gen- 
tleman from  Texas.  I  am  sure,  in  the  interest  of  harmon;' 
and  expedition,  the  gentlt^man  from  Massachusetts  will  al»  > 
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ask  unanimous  consent  to  withdraw  his  amendment  so  we 
can  proceed  with  the  consideration  of  section  2. 

Mr.  MARTIN  of  Massachusetts.  If  it  is  agreeable  to  the 
chairman  of  the  committee,  I  will  change  my  motion  and 
move  to  strike  out  the  entire  section. 

Mr.  MILLER.     That  is  right. 

The  CHAIRMAN.  Without  objection,  the  Clerk  will  rt- 
port  the  amendment  offered  by  the  gentleman  from  Massa- 
chusetts modifying  his  original  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Marttk  of  Massachusetts:  Page  I, 
beginning  at  line  3,  strike  out  all  of  section  1. 

Mr.  LEE  of  Oklahoma.  Mr.  Chairman,  I  rise  in  opposition 
to  the  amendment. 

Mr.  Chairman,  I  would  like  to  see  the  cotton  farmers  have 
a  chance  to  vote  on  the  question  of  a  choice  between  two 
forms  of  aid.  The  last  vote  they  had  was  to  vote  for  the 
Bankhead  plan  or  vote  against  any  form  of  aid,  or  at  lea.<.t 
they  understood  it  that  way. 

Oklahoma  ranks  from  third  to  fifth  in  the  production  cif 
cotton.  I  know  how  many  backaches  there  are  in  a  bale  of 
cotton.  I  have  chopped.  It  seems  like,  a  hundred  miles  of  cot  - 
ton;  and  when  the  cotton  farmers  were  faced  with  the  situa- 
tion of  voting  for  this  Bankhead  plan,  which  was  the  only  aid 
available  as  they  saw  it,  or  voting  no,  which  seemed  like  cut- 
ting off  all  hope  of  aid,  they  voted  for  the  Bankhead  plan. 

The  Bankhead  plan  has  been  criticized,  but  it  has  helped. 
We  were  in  an  emergency.  It  needs  no  apology.  A  great 
Government  has  done  a  great  good  for  the  cotton  farmers, 
but  we  should  make  progress,  and  I  hope  we  do  make 
progress  in  this  matter. 

I  personally  favor  the  domestic  allotment  plan. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman,  will  the 
gentleman  3rield? 

Mr.  LEE  of  Oklahoma.    I  yield. 

Mr.  MARTIN  of  Massachusetts.  I  woidd  suggest  to  the 
gentleman  that  if  we  strike  out  the  entire  section  at  the  pres- 
ent time,  unquestionably  this  legislation  will  be  here  again 
before  Congress  adjourns  and  at  that  time  the  gentleman 
could  offer  any  proposal  he  may  have  in  mind  with  respect 
to  a  questionnaire. 

Mr.  LEE  of  Oklahoma.  I  hope  to  finish  my  remarks  at  this 
time. 

Cotton  farmers,  as  has  already  been  said,  are  in  a  desperai  e 
condition.  Cotton  pickers  for  years  have  been  makirg 
enough  cash  money  by  picking  cotton  to  grubstake  them  for 
the  next  crop.  This  year  they  were  on  relief.  I  favor  tlie 
domestic  allotment  plan,  because  it  will  return  to  the  farmer 
his  rightful  prerogative  of  putting  in  the  amoimt  of  cotton  he 
wants  to.  Today  I  introduced  a  bill  to  that  effect,  giving  hi  n 
a  Government  benefit  on  the  amount  of  cotton  that  is  us(  d 
domestically  and  letting  him  produce  what  he  wants  to.  Tlie 
price  of  world  cotton  will  automatically  curtail  production. 
No  man  who  knows  the  drudgery  of  raising  cotton,  when  he 
Is  confronted  with  the  proposition  of  raising  some  cotton  it 
a  profit  and  the  rest  at  a  loss,  is  going  to  raise  much  cotton 
at  a  loss.  He  may  put  in  enough  to  have  a  safe  margin  :n 
order  that  he  may  get  the  benefit  of  the  total  amount  allott<.'d 
to  him,  but  he  will  not  run  away  with  production. 

Perhaps  you  are  thinking  that  he  did  overproduce  before 
the  passage  of  the  Bankhead  law,  but  I  point  out  that  th(;n 
he  was  faced  with  the  proposition  of  raising  no  cotton  at  kU 
or  else  raising  it  all  at  a  loss,  whereas,  under  my  plan,  he 
would  receive  Government  benefits  on  that  amount  allotti?d 
to  him  to  produce  for  domestic  consumption,  thus  emphasiz- 
ing the  fact  that  he  was  losing  on  the  amount  he  produci;d 
above  his  allotment.  The  result  would  be  that  he  would 
diversify  his  crops  and  curtail  his  own  production  according 
to  the  world  market  price  of  cotton. 

We  are  losing  our  world  markets.  Already  this  season  we 
have  exported  2,350,000  less  bales  than  we  did  over  the  sane 
period  last  season,  and  the  exportation  a  year  ago  was  consid- 
erably less  than  It  has  been  in  the  p>ast. 

In  order  to  raise  the  price  of  cotton  the  United  States  cut 
down  her  production,  but  other  nations  increased.     We  re- 
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treated  while  they  advance  and  the  market  has  not  been  ] 
materially  helped. 

I  do  not  believe  we  should  teach  Russia  how  to  power-farm 
on  a  grand  scale  and  then  give  her  the  world  mtwkets.  I  be- 
lieve we  ought  to  go  out  and  knock  on  their  doors  and  ask 
for  their  trade,  and  we  ought  to  have  an  exportable  surplus 
that  would  give  us  something  to  sell  them. 

We  should  give  our  farmers  an  outright  Government  bene- 
fit on  that  amount  of  their  crop  which  is  produced  for 
domestic  use  and  then  sell  the  remainder  to  the  other  nations 
at  what  we  can  get  for  it.  If  we  will  stop  trying  to  hold 
prices  up  artificially  and  offer  our  commodities  to  the  world 
at  a  price  where  the  other  nations  can  buy,  we  can  sell  to 
them.  Prom  the  world  standpoint  there  is  no  such  thing  jret 
as  overproduction.    It  is  rather  underconsiunption. 

Why,  last  year  4,000,000  people  starved  to  death  for  the 
want  of  bread  in  China  and  India,  and  here  in  America  we 
starved  because  we  had  too  much. 

I  believe  that  the  emerg'incy  has  partially  pf.ssed  and  that  i 
the  time  has  come  when  we  should  have  a  permanent  pro-  j 
gram  that  will  go  out  and  get  foreign  markets.    Then,  when  1 
the  other  nations  are  willing  to  meet  America  and  divide  the 
world  markets,  we  will  be  in  a  better  position  to  get  that  part 
of  the  world  trade  that  rightly  belongs  to  us.    If  we  seU  our 
surplus  commodities  at  a  price  that  other  nations  can  afford 
to  pay.  we  will  thereby  create  greater  markets  by  Increasing 
the  consim^iption  of  wheat  and  cotton.    Why.  there  are  450.- 
000,000  Chinamen.    If  we  could  persuade  them  to  lengthen 
their  shirt  tails  half  an  inch,  it  would  absorb  our  cotton 
surplus  overnight.     [Laughter  and  applause.] 

I  would  like  to  see  us  look  forward  to  a  pernmnent  solution 
of  this  problem  by  substituting  the  plan  of  an  outright 
Government  benefit  to  the  farmer  on  his  allotted  amount  and 
removing  all  limitations  on  his  production,  such  as  is  con- 
tained in  the  bill  which  I  introduced  today. 

By  so  doing  you  will  first  remove  the  objectionable  limi- 
tations on  production,  and  return  to  the  farmer  the  free- 
dom of  planting  what  he  wishes  and  as  much  as  he  wishes. 

Second,  you  will  save  the  expense  of  paying  rentals  on 
land  not  in  cultivation. 

TTilrd.  you  will  regain  our  foreign  markets. 

Fourth,  you  will  give  employment  to  the  millions  of  cotton 
pickers  who  are  now  on  relief. 

Pifth,  you  will  give  employment  to  the  almost  2,000,000 
persons  normally  employed  in  the  ginning,  compressing, 
transporting,  and  handling  of  cotton. 

Sixth,  you  will  restore  the  natural  operation  of  the  law 
of  supi^  and  demand  and  prevent  market  crashes  like  the 
one  Just  experienced,  because  it  was  thought  that  the  Gov- 
ernment was  not  going  to  loan  further  on  cotton. 

Finally,  you  will  make  the  production  of  cotton  profitable 
to  the  farmer  by  the  payment  of  the  benefit,  thereby  restor- 
ing to  him  the  dignity  of  miming  his  own  farm. 

Mr.  Chairman,  I  would  like  to  see  the  farmers  have  a 
chance  to  vote  on  this  domestic  allotment  plan.    [Applause.] 

Mi.  JONES.  Mr.  Chairman,  in  regard  to  the  understand- 
ing about  the  amendment.  I  had  the  impression  it  was  the 
first  paragraph  that  the  gentleman  from  Massachusetts 
offered  to  strike  out.  In  answer  to  the  que-stion  of  the  gen- 
tleman from  Georgia,  I  did  not  have  the  bill  before  me. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Massachusetts  [Mr.  Martih] 
to  strike  out  the  first  section. 

The  question  was  taken,  and  the  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Sac.  a.  (ft)  Section  4  of  such  act,  as  amended,  is  amended  by 
inserting  at  the  end  thereof  the  following  new  subsection: 

"(h)  If  the  allotment  of  tax-exempt  cotton  to  land  of  any  pro- 
ducer of  cotton  Ifl  less  than  2  bales  for  the  crop  year  1935-30. 
there  shall  be  exempt  from  the  tax  Imposed  under  thla  act  so 
much  of  the  cotton  harvested  on  such  land  during  such  crop  year 
as  is  in  excess  of  the  allotment,  but  not  In  excess  of  3  bales. 
For  the  purpose  of  making  eflectlye  the  benefits  of  this  subsection, 
in  the  case  of  land  cultivated  by  a  tenant  or  share  cn^per,  if  the 
allotment  to  such  land  to  a  person  as  owner  thereof  would  be 
leas  than  2  bales,  the  allotment  shall  be  made  to  and  the  ex- 
emption csrtiflcates  sluOl  be  issued  to  the  tenant  or  share  cn^ip«r. 
No  producer  shaU  be  entitled  to  exemption  certificates  on  ttM 
amount  at  cotton  exempt  from  tax  \uuler  this  subaecttan.  but* 


upon  proof  of  the  right  to  exemption  under  this  aabaectlon  in 
accordance  with  regulations  prescribed  by  the  Secretary  of  Agri- 
culture and  the  Secretary  of  the  Treasury,  bale  tags  shall  be 
Issued  for  such  cwtton.  For  the  crop  year  1B36-86  the  quantity 
of  cotton  which  the  Secretary  of  Agriculture  determines  under 
section  3  (a)  should  be  allotted  shall  include  the  amount  which 
the  Secretary  of  Agriculture  estimates  will  t>e  tax  exempt  under 
this  subsection  and  the  amount  of  cotton  apportioned  under  sec- 
tion 3  (b)  shall  be  the  amount  of  the  allotment  so  determined 
minus  the  amount  of  tax-exempt  cotton  so  estimated." 

(b)  Section  23  of  such  act.  as  amended  (relating  to  the  defini- 
tion of  "bale"),  is  amended  by  InserUng  after  "S,"  In  the  last 
sentence  thereof  "4  (h).". 

Mr.   PULMER.     Mr.    Chairman,   I   offer   the   following 

amendment. 

The  Clerk  read  as  follows: 

Page  2,  line  22,  strike  out  the  period  foUowing  the  word  "  bales  ". 
insert  a  comma,  and  the  following:  "S  bales  (tf  the  allotment  ts 
2  bales  or  more  but  less  than  3  bales);  4  bales  (if  the  allotment 
Is  3  bales  or  mon;  or  lees  than  4  bales),  as  the  case  may  be." 

Mr.  PULMEJ.^.  Mr.  Chairman  and  gentlemen.  I  'am  not 
going  to  take  much  of  your  time,  but  we  have  been  talking 
about  the  small  farmer  and  what  has  been  done  to  that 
class  of  farmers,  usually  with  large  families,  who,  because 
of  poverty,  are  able  to  produce  only  1,  2,  3,  4,  or  even  5 
bales  of  cotton.  Under  my  amendment  we  will  remedy  thi.s 
situation,  and  the  farmer  that  grows  1.  l*/i,  1%  bales,  or 
where  he  grows  3  bales,  he  does  not  get  any  more  under  my 
amendment  thiui  the  difference  between  his  allotment  and 
the  number  of  bales  I  propose  to  give  him.  If  his  base 
production  is,  say,  6  bales,  and  if  his  allotment  is  3  bales  or 
a  little  more,  we  give  him  4  bales. 

The  only  difference  is  that  the  small  amount  between  2»4 
and  2  bales  is  to  make  it  3,  betwem  3  and  3^  bales  to  make  it 
4,  and  it  would  not  amount  to  150,000  bales  of  cotton.  Cer- 
tainly this  would  come  from  the  large  cotton  fanner  such 
as  we  have  in  the  Delta  section  of  Mississippi,  and  be  given 
to  small  fanners  in  the  hlU  section  of  Mississippi,  and  this 
would  apply  in  each  State.  This  would  help  to  give  to  that 
little  farmer  a  few  more  dollars  that  he  may  be  able  to  pay 
his  taxes,  and  buy  some  clothes  for  his  children.  It  would 
take  away  from  the  fellow  who  has  been  getting  the  benefit 
under  the  original  bill,  being  able  to  walk  around  with  tax- 
exempt  certificates,  a  large  rent  check,  and  a  large  parity 
check.  This  will  not  amount  to  what  the  Department  of 
Agriculture  has  told  you  with  regard  to  2  bales.  It  is  only 
Uie  small  difference  after  the  allotment  has  been  made. 

Mr.  CULKIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PULMER.    Yes. 

Bilr.  CULKIN.  The  gentleman  refers  to  the  man  who  has 
title  to  his  own  land.  He,  of  course,  will  benefit  by  this  bill, 
but  what  about  the  man  who  does  not  own  any  land,  who 
has  heretofore  been  a  tenant  farmer?  Will  the  gentleman 
tell  what  his  :fate  is? 

Mr.  PULMER.  He  is  the  fellow  that  I  am  trying  to  help, 
the  fellow  that  rents  a  small  farm  or  that  owns  a  little  piece 
of  land — a  fanner  who  does  not  farm  like  myself,  with  20 
tenants  on  my  farm. 

Mr.  CULKIN.  What  I  do  not  understand  is  how  this 
amendment  which  the  gentleman  proposes,  and  I  know  he 
does  so  in  good  faith,  reinstates  the  tenant  farmmr  in  a  new 
lease. 

Mr.  PULMER.  It  would  give  him  that  extra  little  amount 
over  and  above  the  allotment  given  him  under  the  program. 

Mr.  CULKIN.  That  must  be  the  act  of  the  owner  of  the 
land — the  landlord. 

Mr.  PULMER.  It  does  not  apply  to  the  lazuQanl.  unless 
he  is  a  little  4-bale  fanner,  or  a  smaller  fanner. 

Mr.  CULKIN.  So,  so  far  as  the  landlord  is  ccmcemed.  the 
situation  of  the  tenant  farmer  is  the  same  as  it  was  before. 

Mr.  PULMER.  Absolutely,  unless  his  allotment  Is  less 
than  3  or  4  bales. 

Mr.  JONES.  Mr.  Chalnnan.  I  rise  in  opposition  to  the 
amendment.  We  may  Just  as  well  have  a  dear  understand- 
ing about  this  matter.  If  we  are  going  to  amend  the  bill  In 
such  fashi<Ki  as  this,  the  bill  may  Just  as  well  be  abandoned; 
and  I  ask  everyoae  who  is  interested  In  having  some  prorl- 
8l(m  made  for  the  small  share-cropper,  the  small  tenant,  the 
ffP^aii  landowner,  to  vote  ftg^«»st  this  amendment.   The  Free* 
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Ident  pntctlcany  njade  the  statement  before  the  vote  wai 
taken  last  faU  that  there  would  be  a  2-bcde  ezeznpUon.  Wi 
are  trying  to  keep  faith  with  that  promlae;  and  if  you  loa4 
this  bill  down  with  amendments,  there  will  not  be  any  leg4 
islatlon.  You  win  be  ba<:k  where  srour  tenants  with  300  or 
400  pounds  or  1  bale  would  have  only  that  amount.  Are 
you  for  that  provision,  or  are  you  for  playing  to  the  gallery^ 
That  is  the  whole  thing  at  Issue.  There  are  2.400,000  pro4 
ducers  of  cotton.  They  produced  last  year  less  than  5  balei 
each,  on  an  average.  They  ordinarily  produce  between  9 
and  6  bales.  Any  man  who  th<n»rs  this  thing  through  musi 
realize  that  if  we  are  to  have  a  program  we  must  stay  wii 
the  range  of  reason.  Do  you  want  a  program,  or  do  yo 
want  to  make  it  seem  as  If  you  want  to  do  a  whole  lo 
more  and  get  nothing  done?  That  is  the  Issue  here, 
that  is  all. 

Mr.  MHiLER.    Mr.  Chairman.  I  otter  the  following  sub* 
stitute  ameiklment  for  the  Fulmer  amendment 

The  Clerk  read  as  follows: 

Substitute  offered  bj  Mr.  Mn.i.i  tor  the  amendment  of  Ms. 
PuLMMk:  Strike  out  tbe  word  "two".  In  lines  18  and  22.  on  pago 
a.  and  In  line  1.  on  page  S.  and  Inaert  in  lieu  tlioreol  the  worn 
"three." 

lii.  MILLER.  Mr.  Chairman.  I  ask  the  attention  of  th^ 
Committee  for  just  a  few  minutes  to  reiUy  briefly  to  som^ 
remarks  by  the  beloved  Chairman  of  the  Committee  04 
Agriculture,  the  gentleman  from  Texas«  Mr.  Jonb.  I  ma| 
be  charged  with  playing  to  the  gallery  by  undertaking  t^ 
amend  this  bill  and  with  wrecking  the  act,  but  Justice  to  th^ 
host  of  small  farmers  is  all  I  am  asking  by  this  amendt 
ment.  To  be  perfectly  frank  with  you.  I 
wreck  the  Bankhead  Cotton  Control  Act 
bill  that  has  passed  the  Congress  since  I 
upon  which  I  made  two  or  three  speeches, 
were  considering  the  original  bill  I  took  for  granted  tha: 
the  Agricultioul  Adjustment  Administration  would  equi 
and  rightfully  administer  the  law.  That  has  not  been  don< 
azul  the  only  way  to  correct  that  Is  to  put  into  the  law 
amount  of  bales  that  must  be  exempted  to  the  share 
cropper,  the  small  fanner,  and  to  the  tenant.  Tou 
avoid  the  human  equation  in  this  question.  We  cann( 
afford  to  starve  the  tenant  and  other  small  farmers  of 
Nation.  We  cannot  afford  to  pauperise  tbe  small  lando< 
and  enrich  the  plantation  crtmesr.  The  Wi^nkh»«^  cot 
Act  is,  in  its  provisions,  all  right,  but  here  is  your  trouble-^ 
it  has  not  been  Justly,  fairly,  and  equitably  administered 
Tliey  say  that  this  will  mean  the  wrecking  of  the  act.  It 
will  not  mean  the  wrecking  of  the  act.  | 

Mr.  FULMER.    Mr.  Chairman.  wlU  the  gentleman  yieldi 
Mr.  MTTJJgR.    Yes.  { 

Mr.  FULMER.  Is  it  not  a  fact  that  with  the  little  rente^ 
who  does  not  own  any  land,  who  gets  2  bales  exemption,  it 
takes  practically  every  bale  to  pay  his  rent?  j 

Mr.  MILLER  Let  me  give  you  the  situaUoo.  Here  is  4 
man  who  has  four  or  five  children  in  his  family.  He  obtains 
2  bales  of  cotton.  He  is  a  share-cropper.  He  must  pay  half 
of  that  to  his  landlord.  That  leaves  him  1  bale,  or  $50.  an4 
that  is  what  he  receives  from  his  summer's  work  in  producing 
that  cotton.  j 

Tbe  Hankhead  Act  was  not  intended,  and  we  were  assured 
of  it.  to  pmalt»>  that  man  and  pot  him  on  the  relief  rolll 
yet  it  has  done  Just  exactly  that.  The  reason  it  has  doni 
it  is  because  the  great  producers  of  cotton  In  this  oountrf 
have  throogh  Its  admlnistratton  been  alide  to  obtain  satis! 
factory  allotments  at  the  expense  of  the  small  producer^ 
Tbej  have  wicceeded  In  having  the  Secretary  ot  Agrlcultur^ 
utterly  dlnegard  si^baeetlan  3  of  section  7  of  tbe  original  law[ 
Mind  yon.  this  was  the  thing  that  caught  us  boys  repn^ 
aentlng  hill  districts  and  small-farm  districts  when  we  werl 
supportlnf  tb«  Wankhead  cotton  UlL  I  took  it  at  its  f  ao 
vahn.    Tbisls  wtaat  it 


do  not  want  t^ 

It  is  the 
have  been  here 
At  the  time  wt 


thi 


Upon  math  basis  a*  tbe  aeentry  ot  Agrteultare  deems  fair  am 
jnst  aad  win  •ppij  to  all  fanaa  to  wbleh  the  aUetaient  Is  ma 
watm  this  pmngrmfh  uatformly.  within  the  oovaty,  en  the  baaUt 
adopted.    The  Seentary  at  a^icuituxe,  in  deter- 
<tf  allotmant  to  Individual  CaraMn,  shall  pro- 


Tide  that  ttie  fanners  who  have  voluntarily  reduced  their  cotton 
acreage  shall  not  be  penalized  in  favor  of  those  farmers  who  hi.ve 
not  done  so. 

Yet  they  have  been  penalized,  and  nobody  will  deny  it. 
You  take  the  hill  section  of  Arkansas  or  the  hill  section  of 
every  other  cotton-producing  State  in  this  Nation,  and  those 
men  have  constanUy  over  a  period  of  years  reduced  their 
cotton  to  the  amount  that  Is  absolutely  necessary  to  sustain 
themselves  and  their  families;  yet  the  owners  of  the  planta- 
tions in  the  Delta  area  have  grown  exclusively  cotton.  The 
Secretary  in  m^^J^ng  the  allotments  utterly  disregarded  the 
law  and  failed  to  take  into  accoimt  these  facts.  The  result 
is  that  the  small  producer  has  been  and  is  being  seriously 
damaged  while  the  plantation  owner  was  not  materially  re- 
duced and  not  more  than  be  should  have  been  willing  to 
reduce. 

[Here  the  gavel  felL] 

Mr.  MILLER.  Mr.  Chairman.  I  ask  unanimous  consult 
to  proceed  for  3  additional  minutes. 

llie  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Arkansas? 

Mr.  JONES.  In  connection  with  that  I  ask  unanimous 
consent  that  all  debate  on  this  amendment  close  at  the  end 
of  that  time.  This  is  not  closing  debate  except  on  this 
amendment. 

Mr.  McFARLANE.  Reserving  the  right  to  object.  I  want 
to  speak  on  this  amendment,  and  I  hope  the  gentleman 
will  not  make  that  request. 

Mr.  JOHNSON  of  Oklahoma.  I  want  to  speak  on  this 
amendment  also.  I  think  this  is  the  most  important  tunend- 
ment  In  this  bllL 

Mr.  JONES.  Very  well.  I  will  withdraw  the  request  for 
the  moment. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Arkansas  [Mr.  Mnxxaj? 

There  was  no  objection. 

Mr.  MILLER.  The  adoption  of  this  amendment  will  not 
wreck  the  Rankhead  Cotton  Act  at  all.  This  it  what  it  will 
do:  An  allotment  is  made  to  a  State  of  so  many  bales  of 
cotton.  Tliat  allotment  is  then  apportioned  and  allotted 
to  the  various  counties.  From  whom  is  this  exemption 
taken?  It  is  taken  from  the  amount  apportioned  to  the 
county.  This  amendment  will  compel  the  Secretary  to  en- 
force the  original  law  as  it  was  written  and  the  3 -bale 
exemption  will  be  taken  from  the  big  producer,  that  man 
who  has  in  the  past  arbitrarily  refused  to  voluntaiily  reduce 
his  acreage.  This  will  give  to  the  small  producer  who  has 
heretofore  actually  and  in  good  faith  cooperated  in  every 
movement  to  reduce  the  production  of  cotton. 

Mr.  CUT.KTN.    Will  the  gentleman  yield? 

Mr.  MILLER.    Yes:  I  yield. 

Mr.  CULKIN.  The  gentleman  believes  that  in  order  to 
save  the  little  fellow,  this  amendment  is  essential  to  the 
bill? 

Mr.  MILLER.    There  is  no  doubt  about  it. 

Mr.  CULEZN.  As  tbe  law  is  now,  the  little  man  is  dis- 
criminated against? 

Mr.  MILLER.  He  is  penalized.  He  is  worse  than  dis« 
criminated  against. 

Mr.  CULKIN.    He  is  penalized  and  driven  into  the  earth? 

Mr.  MILLER.  Absolutely.  Now.  I  want  to  appeal  to  the 
sense  of  fairness  of  the  membership  of  this  House  that  this 
amendment  be  adopted.  Do  not  be  scared  by  the  bugaboo 
or  the  threat  that  it  means  the  abandonment  of  this  bill  or 
its  veto.  The  President  may  favor  only  2  bales  exemption, 
but  that  is  not  sufBcient  and  we  must,  as  Members  of  Con- 
gress, exercise  our  own  Judgment. 

Mr.  DIBS.    Will  the  gentleman  yield? 

Mr.  MILLER    I  yield. 

Mr.  DIES.  And  is  it  not  a  fact  that  the  large  cotton  pro- 
ducer can  produce  his  cotton  much  cheaper  than  the  small 
"  me  horse  "  cotton  farmer? 

Mr.  MILLER.  Yes.  The  operations  of  the  great  cotton 
producers  are  highly  and  efficiently  mechanized  and  they 
can  cheaply  produce  ootton.  They  can  even  pay  the  tax  and 
then  make  more  dear  maaej  than  the  small  farmer  can  on 
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exempt  cotton.  They  are  the  men  who  have  brought  about 
our  trouble  and  not  the  little  man  nor  the  tenant. 

Mr.  JOHNSON  of  Texas.    Will  the  gentleman  yield? 

Mr.  MILLER.    I  yield. 

Mr.  JOHNSON  of  Texas.  The  provision  which  the  gen- 
tleman read  in  the  former  bill  that  the  Secretary  of  Agricul- 
ture should  not  discriminate  against  these  small  farmers  who 
had  already  reduced  their  acreage  was  my  amendment,  and  I 
want  to  agree  with  the  gentleman  that  it  has  not  been 
enforced. 

Mr.  MILLER.    It  has  not  been  enforced.     There  Is  the 

trouble. 

I  want  to  see  somebody  in  charge  of  the  Department  of 
Agriculture  who  does  not  lose  sight  of  that  tenant  and  that 
share-cropper  and  that  small  farmer — who.  after  all.  con- 
stitute the  backbone  of  our  Nation.  Under  the  original  act 
these  men  should  have  better  treatment.  They  were  dis- 
criminated against,  and  I  am  not  willing  to  leave  this  matter 
in  the  discretion  of  anyone.  I  say  frankly  to  you— and  I  am 
Just  as  serious  as  I  ever  was  in  my  life  about  anything — ^that 
if  agriculture  is  to  be  maintained  in  the  South,  and  if  we  are 
to  maintain  harmony  among  our  people,  we  must  give  to 
every  class  of  them,  whether  they  be  share-croppers  or  plan- 
tation owners  or  whatnot,  an  opportunity  to  earn  a  living 
for  themselves  and  their  families.  [Applause.]  I  appeal  to 
you  to  support  the  amendment. 

[Here  the  gavel  fell.] 

Mr.  CRAWFORD.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

I  sent  an  identical  amendment  to  the  Clerk's  desk  a  mo- 
ment ago.  When  the  Bankhead  cotton  bill  was  introduced 
originally  notice  was  served  on  the  cotton  buyers  of  the 
world  to  look  for  a  substitute  for  cotton  in  one  of  two  forms, 
either  in  the  form  of  material  that  is  not  cotton,  to  take  its 
place,  or  in  the  form  of  a  substitute  field  on  which  to  grow 
cotton.  Immediately  the  cotton-buying  world  outside  con- 
tinental United  States  began  to  look  for  that  substitute. 
The  figures  are  before  us  today  as  to  what  has  happened. 
The  balance  of  the  world  has  taken  our  export  market  away 
from  us:  the  southern  cotton  farmer  has  been  seriously  in- 
jured as  borne  out  by  the  debate  here  today,  and  the  Bank- 
head  Cotton  Act  has  failed. 

I  know  something  about  the  cotton  business.  I  know  what 
men  mean  when  they  speak  about  blocking  and  thinning  and 
picking  cotton.  I  know  that  2  bales*  exemption  is  not  suf- 
ficient to  feed  and  clothe  and  shelter  the  small  share  crop- 
pers who  rent  lands  for  one-half  of  the  return,  who  go  to 
the  commissary  stores  and  purchase  their  bacon,  their  lard, 
and  their  meal.  So  much  has  been  said  on  this  floor  in 
times  past  about  the  bad  working  conditions  in  the  beet  fields 
of  the  North.  Yet  we  have  Members  here  today  who  are 
voting  against  this  3-bale  exemption  provision  which  leaves 
the  cotton-growing  family  with  less  than  $75  cash  Income 
per  year  for  the  whole  family.  If  this  is  not  injustice;  if 
this  is  not  unfair  dealing  to  the  little  farmer  in  the  South: 
If  this  is  not  starvation  wages  for  him  and  his  family  to  limit 
them  to  only  3  bales— I  ask  what  is  it?  Three  bales  is  not 
sufficient  to  protect  these  small  cotton  growers  and  land- 
owners from  great  suffering,  but  it  is  50  percent  more  than 
the  bill  now  provides  for,  and  it  is  50  percent  more  than  the 
President  has  indicated.    At  least  it  will  help  some. 

I  know  that  3  bales  will  not  wreck  the  structure.  If  tak- 
ing the  small  farmer  and  share-croppers  off  the  welfare 
list  will  wreck  the  structure,  perhaps  it  should  be  wrecked. 
If  the  structure  is  to  wreck  the  great  cotton  South,  perhaps 
It  is  not  so  good  to  preserve  the  structure.  Three  bales'  ex- 
emption will  not  wreck  the  structure  from  the  standpoint  of 
excess  production.  No  figures  have  been  presented  to  show 
that  v»ould  happen,  and  I  am  in  favor  of  the  3-bale  exemp- 
tion. As  the  gentleman  from  Arkansas  has  said,  it  is  neces- 
sary to  make  the  bill  effective  to  protect  the  small  grower  of 
cotton.  It  is  perfectly  natural  for  the  large  operator  and 
farmer  to  claim  3  bales  will  wreck  the  structure.  Such 
a  plea  is  always  made  by  the  large  operator.  In  spite  of 
what  the  Chief  Executive  has  said  with  reference  to  the  2 
bales,  and  with  all  due  respect  to  what  he  did  have  to  say. 


I  hope  the  House  will  support  the  S-bale  amendment  to 
the  end  that  the  people  down  there  in  the  cotton  South 
may  use  some  discretion  with  reference  to  producing  enough 
cotton  to  keep  their  bodies  and  souls  together,  and  to  the 
end  that  a  little  more  cotton  may  be  produced  with  which 
to  recover  some  of  the  world  markets.     [Applause.] 

Mr.  WHl'rriNOTON.  Mr.  Chairman.  I  offer  an  amend- 
ment. 

The  CHAIRMAN.  There  is  pending  an  amendment,  a 
substitute  amendment,  and  an  amendment  to  the  substitute. 

Mr.  WHI'ITINOTON.    I  want  to  strike  out  the  section. 

The  CHAIRMAN.  The  only  amendments  in  order  at  this 
time  are  perfecting  amendments. 

Mr.  WHIl'l'lNOTON.  I  merely  serve  notice  at  this  time, 
then,  that  I  shall  offer  such  an  amendment. 

Urr    us    ADOPT    thi    S-BAUI    BXXMPTION — THAT    XS    LJTTIM    KMOUOH    FOB 
TH>  SMAIX  TA»MWM  TO  LIVS  OM 

Mr.  McFARLANE.  Mr.  Chairman.  I  rise  In  favor  of  tbe 
amendment  offered  by  the  gentleman  from  Arkansas. 

Mr.  Chairman.  I  hope  the  House  will  adopt  this  3-bale 
exemption. 

lyfr.  DOXEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McFARLANE.    I  yield. 

Mr.  DOXEY.    Is  this  a  3-bale  or  a  5-bal8  exemption? 

Mr.  McFARLANE.  The  substitute  now  pending  is  the 
amendment  offered  by  Mr.  Mnxn  and  I  am  heartily  in 
favor  of  his  3-bale  exemption  amendment. 

Mr.  DOXEY.    That  is  not  before  the  House. 

Mr.  McFARLANE.  Let  us  understand  each  other.  I 
think  the  gentleman's  amendment  was  to  increase  the  ex- 
emption from  2  to  3  bales. 

The  CHAIRMAN.  Without  objection,  for  the  informa- 
tion of  the  Committee,  the  Clerk  will  again  read  the  substi- 
tute amendment  offered  by  the  gentleman  from  Arkansas 
to  the  amendment  offered  by  the  gentleman  frcMn  South 
Carolina. 

There  being  no  objection  the  Clerk  again  read  the  sub- 
stitute amendment  offered  by  Mr.  Mzllxh. 

Mr.  McFARLANE.  Mr.  Chairman,  the  amendment  now 
pending  would  allow  the  share  croppen  and  the  tenant  far- 
mers of  the  Cotton  Belt  to  grow  3  bales  of  cotton  without 
paying  the  processing  tax.  I  know  and  you  know  that  you 
cannot  keep  body  and  soul  together  on  less  than  this. 

I  do  not  know  of  any  reason  why  this  Congress  should 
not  recognize  fundamental  facts.  You  say  "2  bales  of 
cotton  "  when  you  know.  If  you  will  Just  atop  and  analyze 
the  situation,  that  a  man  and  his  wife  and  two,  three,  four, 
or  half  a  dozen  children  caimot  begin  to  live  on  that.  In 
the  South  cotton  is  recognized  as  the  one  money  crop  the 
farmer  has,  and  if  you  tax  him  to  death  on  this  crop  you 
have  made  it  impossible  for  the  farmer  to  begin  to  buy  the 
necessities  of  life.  Why  not  recognize  this  fundamental 
principle?  You  say  If  you  adopt  this  amendment  It  will 
throw  the  plan  out  of  adjustment.  Why.  Members  in  the 
Cotton  Belt  here  on  the  floor  are  winking  at  each  other. 
We  might  as  well  drive  the  nigger  out  of  the  woodpile.  If 
you  adopt  this  additional  limitation  as  it  is  written  in  this 
bill  it  is  going  to  take  some  of  the  cotton  allotment  from 
these  big  cotton  plantations  and  corporation  farms:  It  la 
going  to  take  a  Uttle  bit  of  "  gravy  "  out  of  their  platter. 
That  is  all  there  is  to  it.  Now,  let  us  recognize  tbe  rule  of 
right:  that  Lb  all  there  Is  to  it,  and  we  ought  to  be  willing  to 
do  that.  If  you  do  not  recognize  this  principle  and  liberalize 
this  section  some,  I  predict  tliat  it  will  not  be  long  until  the 
cotton  farmers  of  the  South  will  come  here  and  demand  it 
be  done.  If  you  do  this  you  are  going  to  vote  for  at  least  a 
3-bale  exemption,  and  in  the  absence  of  domestic  allotment 
legislation  that  we  are  all  In  doubt  about  at  this  time,  I 
hope  that  this  Congress  will  go  on  record  favoring  at  least  a 
3-bale  exemption  so  that  this  poor  tenant  fanner  and 
share  cropper,  who  Is  trying  to  keep  body  and  soul  together. 
trying  to  keep  his  self-respect,  and  trying  to  keep  off  relief 
rolls,  will  have  a  chaxM»  to  do  so;  but  he  cannot  do  It  If  you  do 
not  give  him  at  least  3  bales'  exemption  from  the  tax. 
[Applause.] 
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Mr.  FORD  of  Missiasippi.  Mr.  CAiainnan.  I  rise  in  iarot 
of  the  amendment  offered  by  the  gentleman  from  Aikansa^ 
[Mr.  MxLLKR]  providing  that  3  bales  shall  be  exempt  tp 
all  growers  and  producers  of  cotton  from  tax  under 
Bankhpad  Act. 

Before  adoption  of  the  Bankhead  Act  cotton  was  sell 
in<  for  less  than  6  cents  per  pound.  Not  long  after  thk 
adoption  of  the  Bankhead  Act  cotton  was  bringing  10  cent^ 
a  pound,  and  it  is  now  pegged  at  12  cents  a  pound  by  th^ 
Government.  It  therefore  appears  that  as  an  emergence 
measure  this  law  has  been  a  salvation  to  the  cotton  farmers 
of  our  country,  but  I  desire  to  call  the  attention  of  tiii 
membership  of  the  House  to  some  very  important  thingf 
regarding  the  future  of  our  cotton  industry.  Since  the  Bank! 
head  Act  has  been  in  force  cotton  producticm  in  the  Unite4 
States  has  decreased  about  43  percent,  while  cotton  produc* 
tlon  in  India  has  Increased  about  8  percent;  in  Brazil,  nearly 
22  percent;  and  in  Egypt.  68  percent.  America's  export 
trade  has  dropped  about  50  percent.  TTie  statistics  sho^ 
that  during  the  last  2  years  millions  of  dollars'  worth  of  our 
improved  farm  machinery  has  been  shipped  to  foreign  coim* 
tries,  and  that  those  foreign  countries  have  employed  ou^ 
experts  at  high  salaries  to  teach  them  how  to  produce  mort 
cotton.  I  am  afraid  that  we  will  not  accomplish  very  mucli 
if  we  cut  the  production  of  cotton  in  this  country  by  com| 
imlsory  methods  while  the  foreign  countries  increase  their 
production.  Heretofore  we  have  been  able  to  export  about 
60  percent  of  the  cotton  produced  in  the  United  States,  buj; 
in  recent  years  our  export  trade  has  dropped  considerabl3^. 
and  I  think  we  should  give  serious  consideration  to  th; 
matter.  I  am  glad  to  see  the  provision  of  the  bill  contin 
the  act  for  the  crop  year  1936-37  eliminated  by  the 
ment  of  the  Committee  on  Agriculture  until  we  can  giv 
further  consideration  to  the  matter. 

Mr.  Chairman,  while  the  Bankhead  Act  has  been  of  greai 
vahae  as  an  emergency  measio^  In  restoring  the  price  ok 
cotton,  it  has  also  worked  many  hardships  on  the  small  landi 
owno*  and  tenant  farmers  of  our  country,  and  I  commen^ 
the  forethought  and  efforts  of  my  colleague  from  Mlasissipii 
[Mr.  DoxxTl.  the  author  of  this  bill.  In  iHlnglztg  a  measure 
before  this  Congress  in  order  that  we  might  vote  some  relii 
to  the  small  cotton  producers,  however.  I  am  cons 
to  agree  with  the  gentleman  from  Arkansas  [Mr.  Mn.i.itt 
and  say  that  it  would  be  much  better  If  Congress  wouli 
exempt  3  bales  to  every  producer  instead  of  2  as  provid 
In  the  bUL  { 

Some  few  years  ago  the  Department  of  Agriculture, 
through  the  various  agricultmral  colleges  and  extenslo^ 
agents  in  the  cotton-producing  Slates  began  to  teach  thte 
cotton  farmers  that  they  should  diversify  instead  of  tryinf 
to  grow  so  much  cotton.  About  that  time  a  move  waA 
started  by  some  of  the  cattle  growers  of  the  Northwest  to  sell 
hlch-prlced  dairy  cattle  to  the  southern  cotton  farmers.  an|l 
they  Joined  in  with  the  extension  forces  and  sold  the 
to  the  small  cotton  farmers  that  they  should  go  into 
dairy  business  and  grow  more  feed  and  less  cotton. 
result  was  that  long  before  the  Bankhead  Act  was  enac 
the  small  landowners  and  tenant  fanners  of  Mtariwripi 
and  every  other  cotton-producing  State  had  already  c 
their  cotton  acreage,  while  the  large  landowners,  and 
tleuhurly  the  <mes  living  in  the  fertile  sertiona.  continued  tb 
plant  every  available  acre  in  cotton.  Becatne  the  smat 
fanner  followed  the  advice  of  the  agrlcultoral  leaders  anfl 
divoslfbed  his  crops  he  found  that  when  a  S-year  averagfe 
was  Qstahliahed  as  a  basis  of  tax-free  quota  his  allotmecit 
was  far  too  small  to  meet  his  demands  for  the  necessities 
of  Ufe.  Tlie  diarrlmlnatlOins  in  this  connection  from  which 
the  smaU  fanners  have  suffered  is  everywhere  evident  in 
the  cotton-crowing  States  and  we  must  take  same  action  tb 
remedy  this  situation  and  restore  their  rights.  [ 

Mr.  HOOK.    Will  the  gentleman  yield? 

Mr.  FORD  of  Mississippi.    I  gladly  yield  to  my  friend  froi^ 
Michigan. 

Mr.  HOOK.    The  Bankhead  bill  is  supposed  to  be  self -sus- 
talninc.  is  it  not? 

Mr.  FORD  of  Mississippi    That  is  true. 


Mr.  HOOK.  I  want  to  secure  some  information,  because  I 
am  from  the  North  and  I  desire  to  go  along  with  the  boys  in 
the  cotton  industry.  I  do  not  know  anything  about  the  cot- 
ton industry  and  I  want  to  get  some  information. 

Mr.  FORD  of  Mississippi.  I  will  gladly  give  the  gentle- 
man any  information  that  he  desires. 

Mr.  HOOK.  If  we  allow  this  extra  bale  exemption,  will 
the  Bankhead  bill  still  be  self-sustaining? 

Mr.  FORD  of  Mississippi.  It  will.  There  will  be  no 
change  in  the  allotment  to  the  counties.  It  will  take  a  Uttle 
off  of  the  allotment  that  has  heretofore  been  made  to  the 
big  producer  and  will  give  the  little  producer,  who  has  been 
diversifying  and  cutting  his  acreage  in  the  past,  a  chance  for 
a  fair  allotment  with  the  3-bale  exemption. 

Mr.  Chairman,  by  a  vote  taken  last  fall  the  farmers  ap- 
proved the  continuance  of  the  Bankhead  Act,  but  this  was 
done  because  they  were  given  the  assurance  that  their  Sen- 
ators and  Representatives  in  Congress  would  take  immedi- 
ate action  to  remove  the  discriminations  against  the  small 
producer.  I  hope  we  will  live  up  to  our  plain  duty  in  this 
matter  and  vote  to  remove  these  restrictions.  I  say  this  be- 
cause I  realise  that  the  cotton  crop  is  the  only  source  from 
which  the  southern  farmer  can  obtain  funds  with  which  to 
pay  his  taxes,  meet  his  cash  obligations  and  provide  for  his 
family.  It  is  with  this  thought  in  mind  that  I  contend  that 
the  2-bale  exemption  is  not  sufficient,  and  I  plead  with  you 
to  grant  a  more  liberal  basis  than  that.  A  3-bale  exemption 
is  also  insufficient,  but  the  force  of  circumstances  dictates 
that  we  accept  that  if  nothing  better  can  obtain.      [  Awlause.  J 

Mr.  HOLMES.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  I  want  to  call  the  attention  of  the  House 
to  a  fact  which  I  think  will  interest  every  Member.  In  the 
issue  of  Fiber  and  Fabric  of  December  22  is  a  very  interest- 
ing story  about  raising  cotton  in  New  EIngland.  This  cotton 
was  raised  in  my  own  district  18  miles  east  of  my  own  home. 
I  had  the  pleasure  of  watching  that  cotton  grow,  seeing  the 
plants  blossom,  and  I  have  here  a  sample  of  the  cotton 
picked. 

Up  in  New  England  we  used  to  sing  the  old  favorite  song 
about  how  we  wished  we  were  "  in  the  land  of  cotton  ",  but 
If  we  keep  on  up  there  in  New  England  we  will  have  cotton 
plantations  right  in  our  own  back  yards. 

Mr.  Chairman,  I  have  here  pictures  which  show  the  cot- 
ton plantation  referred  to.  While  this  was  only  an  experi- 
ment, and  it  was  at  first  very  doubtful  whether  or  not  the 
cotton  would  actually  blossom  and  grow  to  maturity,  it  was 
successfully  carried  out  by  Mr.  Victor  Depres,  who  owns 
and  Uves  on  the  old  estate  where  Eli  Whitney,  the  inventor 
ctf  the  cotton  gin  was  bom. 

Mr.  Chairman.  I  am  very  much  interested  in  the  legisla- 
tion under  consideration.  I  think  we  ought  to  have  an 
exemption  <tf  3  or  4  bales.  Here  Is  some  cotton  that  was 
picked  in  my  district  and  although  we  always  thoni^t  it  was 
Impossible  to  raise  cotton  so  far  north  in  Massachusetts  the 
experiment  was  rather  successful  The  seed  was  not  planted 
before  May  10.  and  on  August  11  the  first  blossoms  appeared 
on  these  vines.  The  lower  ones  came  first,  and  they  matured 
first  I  believe  we  have  to  do  something  up  in  my  section  of 
the  country  to  help  offset  s(»ne  of  these  processing  taxes, 
and  I  think  for  future  experiments  It  will  be  of  some  value 
to  our  producers  in  Massachusetts  to  get  this  exemption,  so 
that  they  can  raise  3  or  4  bales  and  have  them  tax  exempt. 
Having  that  amount  tax  exempt  I  think  will  go  a  long  way 
to  help  them  cultivate  and  also  to  further  experiment  on 
this  matter  of  planting  and  growing  cotton. 

I  hope  that  the  Massachusetts  State  Agricultural  CoUege 
win  take  this  matter  up,  and  go  more  extensively  into  the 
possibilities  we  have  up  there  for  the  raising  of  cotton,  so 
that  we  may  enlarge  our  production  of  cotton,  not  only  In 
Massachusetts,  but  carry  It  into  New  Hampshire,  Bffaine, 
Vermont,  Connecticut,  and  Rhode  Island.  The  Chairman  of 
the  Agricultural  Committee  stated  awhile  ago  that  there 
are  2,400,000  small  producers  of  cotton — 5  bales  or  less.  In 
this  connection  the  gentleman  wants  to  add  1  more  to  his 
figures  «n<i  made  it  2.400.001. 
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I  thought  the  Members  of  the  House  might  be  interested 
in  seeing  these  pictures  and  in  seeing  cotton  actually  pro- 
duced in  my  district,  18  miles  from  my  own  home.  I  have 
taken  a  great  deal  of  interest  this  past  season  in  watching 
Mr.  Depres  develop  and  plant  this  experimental  acreage 
which  he  has  so  successfully  done. 

[Here  the  gavel  fell.] 

Mr.  JONES.  Mr.  Chairman.  I  ask  unanimous  consent  that 
all  debate  on  this  section  and  all  amendments  thereto  close 
in  5  minutes. 

Mr.  McCLELLAN.  Mr.  Chairman,  reserving  the  right  to 
object,  I  want  to  speak  in  favor  of  this  amendment  and  will 
require  2  or  3  minutes  at  least. 

Mr.  NICHOLS.  Mr.  Chairman,  this  is  the  most  important 
part  of  this  bill.  After  we  get  through  this  section  it  will 
not  take  long  to  finish  the  bill. 

Mr.  TARVER.  Mr.  Chairman,  reserving  the  right  to  ob- 
ject, I  want  to  call  the  attention  of  my  colleagues  to  the  fact 
that  they  are  talking  this  bill  to  death.  We  have  until  5 
o'clock  to  pass  it.  We  will  have  the  bonus  bill  before  us  the 
rest  of  the  week.  If  the  gentlemen  insist  on  talking  5  min- 
utes, they  are  going  to  bring  about  the  death  of  this  leg- 
islation. 

Mr.  JONES.  Mr.  Chairman.  I  want  to  change  my  unani- 
mous-consent request.  I  ask  unanimous  consent  that  all 
debates  on  this  section  and  all  amendments  thereto  close  in 
30  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas  [Mr.  Jones]? 

Mr.  NICHOLS.  Reserving  the  right  to  object.  If  I  have 
5  minutes  in  which  to  make  some  remarks  in  reference  to 
this  amendment  I  shall  not  object.  Otherwise  I  will  be 
forced  to  object. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  NICHOLS.     I  object. 

Mr.  JONES  Mr.  Chairman,  I  move  that  all  debate  on 
this  section  and  all  amendments  thereto  close  in  30  minutes. 

Mr.  MICHENER.  Mr.  Chairman,  I  offer  as  an  amendment 
to  that  motion  that  all  debate  on  the  section  and  all  amend- 
ments thereto  close  in  20  minutes. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Michigan  to  the  motion  of  the 
gentleman  from  Texas. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Keller)  there  were — ayes  86,  noes  36. 

So  the  amendment  to  the  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  is  on  the  motion  of  the 
gentleman  from  Texas,  as  amended  by  the  amendment  of  the 
gentleman  from  Michigan. 

The  motion,  as  amended,  was  screed  to. 

Mr.  JONES.  Mr.  Chairman,  in  order  that  a  number  of  the 
Members  may  have  time,  I  ask  unanimous  consent  that 
under  this  limitation  all  speeches  be  limited  to  3  minutes 
instead  of  5  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  HOPE.  Mr.  Chairman,  I  move  to  strike  out  the  last 
three  words. 

Mr.  Chairman,  I  hope  the  amendments  which  are  now 
pending  to  Increase  the  exemption  above  2  bales  will  not 
prevail. 

I  am  one  of  those  who  opposed  the  Bankhead  bill  when  it 
came  up  last  year.  I  am  still  opposed  to  the  principle  of  that 
bill,  but  if  we  are  going  to  have  a  measure  of  this  kind,  we 
ought  to  do  everything  we  can  to  make  a  success,  and,  at 
least,  we  should  not  do  anything  deUberately  which  will  have 
the  effect  of  preventing  the  purpose  of  the  act  from  being 
carried  out. 

Tliere  is  a  very  good  reason,  I  think,  lor  providing  for  this 
2-bale  exemption,  and  that  is  that  the  President  of  the 
United  States  before  the  referendum  was  had  on  the  Bank- 
head  bill  last  fall  made  a  statement  in  which  he  said  there 
would  be  a  2-bale  exemption  granted  to  the  small  farmer, 
and  relying  upon  this  statement,  the  referendum  resulted  in 
an  aflrmative  vote  of  about  9  to  1  in  favor  of  a  continuatian 


of  the  act.  This  Is  all  that  was  promised.  Everyone  who 
voted  to  continue  the  act  relied  upon  a  2-bale  exemption, 
but  no  one  had  any  right  to  rely  upon  there  being  any  larger 
exemption  than  2  bales. 

Even  a  2-bale  exemption,  according  to  the  figures  which 
have  been  furnished  by  the  Department  of  Agriculture,  will 
result  in  an  increase  in  cotton  production  Uiis  year.  They 
do  not  have  figures  covering  the  entire  cotton  section,  but 
for  the  State  of  North  Carolina,  which  we  may  assume  is 
typical  of  the  cotton-growing  sections,  a  2-bale  exemption 
would  result  in  an  increase  of  31  percent  in  the  cotton  acre- 
age this  year  over  last.  If  you  have  a  3-bale  exemption  or 
a  4-bale  exemption,  it  can  very  readily  be  seen  there  will 
be  a  still  greater  increase. 

If  you  believe  that  a  2-bale  exemption  is  not  sufficient, 
then  it  seems  to  me  you  ought  to  take  the  position  that  we 
should  repeal  the  entire  Bankhead  bill,  because  the  hard- 
ships, which  are  incident  to  the  enforcement  of  this  act.  are 
the  result  of  the  logic  of  the  bill  itself. 

In  passing  this  2-bale  exemption  we  are  doing  all  that 
has  been  promised  and  all  that  can  reasonably  be  expected. 

[Here  the  gavel  fell.l 

Mr.  KLEBERO.  Mr.  Chairman,  I  have  no  desire  on  this 
occasion  to  take  up  much  time,  and  in  order  to  save  time  I 
call  attention  to  the  fact  that  I  have  just  sent  an  amendment 
to  the  Clerk's  desk,  striking  out  all  of  section  2. 

Candidly,  I  feel  if  exemptions  are  necessary  under  this  law. 
possibly  my  friend  the  gentleman  from  Kansas  [Mr.  Hope! 
is  correct,  and  the  law  should  be  repealed. 

In  my  candid  opinion,  Mr.  Chairman,  if  we  are  to  have 
equality  of  privilege  In  this  land  of  ours  we  should  be  willing 
to  assume  equality  of  obligation. 

Unquestionably,  we  have  definite  evidence  of  many  fail- 
ures and  mistakes  in  various  laws  we  have  passed,  but  one 
thing  remains  definite  and  proven,  that  at  the  time  the 
Bankhead  Act  was  passed  we  had  cotton  bales  then  worth 
around  $37.  Not  so  very  long  ago  they  were  up  to  $80.  The 
2-bale  farmer  was  better  off  with  1  bale  10  days  ago  than 
ht  was  a  little  over  a  year  ago  with  2  bales. 

I  fear,  Mr.  Chairman,  that  the  effort  to  consider  this  bill, 
dividing  us  again  into  classes,  which  seems  to  be  a  popular 
pastime  now.  will  not  only  endanger  the  price  of  the  South's 
greatest  agricultural  product,  but.  as  a  matter  of  fact,  will 
lend  fuel  to  the  fire  which  seems  to  be  prone  to  burst  now 
and  again,  dividing  this  country  of  ours  Into  distinctions, 
denominations,  and  classes. 

Mr.  Chairman,  every  Member  of  this  House  wants  to  see 
this  country  of  ours  a  better  United  States,  wants  to  see  this 
country  a  richer  United  States,  and  I  am  sure  that  every 
th<r>if*"g  Member  wants  to  sec  this  country  a  falr«:  United 
States  and  a  more  intelligent  United  States.  This  can  best 
be  done  by  not  indulging  in  the  fallacious  idea  that  one  may 
have  his  pie  and  eat  it.  too.  and  for  this  reason,  and  without 
more  ado.  when  the  time  comes  I  shall  ask  the  Chair  for  a 
vote  on  my  amendment.     [Applause.] 

Mr.  McCLELLAN.  Mr.  Chairman.  I  have  not  been  In 
absolute  accord  with  the  provisions  of  the  Bankhead  law.  I 
favor  the  domestic  allotment  plan,  but  the  Bankhead  law  la 
the  program  we  have  and  I  am  in  favor  of  this  bill,  becauee 
I  think  it  is  an  improvement  and  makes  changes  that  will 
be  beneficial  and  because  it  undertakes  to  speak  the  wlD 
of  the  Congress. 

The  original  act  delegated  the  power  and  authority  to 
the  Administrator  to  make  the  aUotments.  Tou  thought 
you  placed  a  provision  in  it  whereby  the  small  farmer  would 
be  taken  care  of.  but  you  are  here  today  saying  the  way  the 
act  was  construed  and  administered  he  has  not  been  pro- 
tected. Therefore,  I  favor  the  amendment  offered  by  my 
colleague  [Mr.  Mn.Lnt]  exempting  three  bales  to  the  small 
farmer.  By  adopting  this  amendment  Congress  will  speak  its 
will  in  M""i<KtAirfthiA  terms,  giving  him  the  protection  he  Is 
entitled  to,  and  I  do  not  believe  the  language  of  this  act 
including  this  amendment  will  be  susceptible  of  two  con- 
structions or  interpretations. 

This  is  a  step  in  the  right  direction,  because  when  we 
legislate,  as  far  as  pofuMb^f^  we  should  speak  the  will  of  this 
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body  plainly  and  with  such  pcMsitive  langiiage  that  s^me 
executive  charged  with  the  duty  of  administering  the  jlaw 
cannot  place  an  interpretation  or  construction  that  in  ef- 
fect defeats  the  intention  and  very  purpose  of  the  law!  I 
believe  that  Congress  has  the  IntelUgence  to  say  wha^  it 
means  and  the  courage  to  mean  what  it  says. 

In  my  district  many  small  farmers  had  allotments  m  1 
bale  and  less.  That,  Mr.  Chairman,  means  a  money  croi^  of 
$50  and  less  for  whole  families.  It  is  obvious  that  thi$  is 
wholly  inadequate,  and  as  a  result  many  of  these  fanners 
and  their  families  are  now  on  relief,  as  has  been  stalted 
here  this  afternoon.  If  granted  a  3 -bale  exempUon  it  will 
have  the  effect  of  restoring  many  to  a  position  where  they 
will  be  self-sustaining.  They  are  not  on  relief  by  choice. 
They  have  been  reduced  to  this  unhappy  status  by  circum- 
stances beyond  their  control.  They  prefer  to  work  to  pro- 
duce and  earn  a  livelih(X>d.  The  enactment  of  this  bill  ^^i^^ 
the  3-bale  exemption  amendment  will  restore  to  many  |his 
opportunity.  ( 

I  am  sure,  Mr.  Chairman,  this  legislation  is  necessary.  |  If 
no  legislation  is  enacted  and  the  Bankhead  law  is  left  to  |the 
Secretary  of  Agriculture  and  those  under  him  charged  v^th 
its  administration,  in  my  Judgment,  the  small  farmer  prill 
again  be  penalized  this  crop  year.  By  the  enactment  of  this 
bill  we  take  away  some  of  the  discretionary  powers  delegated 
in  the  original  act.  and  instead  direct  how  the  act  should  be 
Administered  to  better  protect  those  who  are  in  dire  dist|«ss 
and  require  this  help. 

Based  on  the  experience  we  have  gained  In  the  opera^on 
of  the  Bankhead  law  thus  far,  I  am  convinced  we  can  acjopt 
this  amendment  without  doing  violence  to  the  whole  pro- 
gram. It  is  not  our  purpose  to  obstruct  or  hinder,  but  ratner 
to  assist,  aid,  and  protect  those  who  need  this  help.  [We 
can  give  relief  m  this  way.  If  we  deny  it,  we  will  add  to  jthe 
length  of  the  relief  rolls.  j 

Let  us  adopt  this  amendment  and  then  pass  this  pill. 
[Applause.]  I 

Mr.  WHrmNGTON.  Mr.  Chairman  and  gentlemen,  |the 
gentleman  from  New  York  [Mr.  Tabs>]  said  he  understWl 
the  President  was  in  favor  of  this  legislation.  I  do  noli  so 
understand.  The  Director.  Division  of  Cotton,  and  ot|tier 
officials  of  the  Agricultioral  Adjustment  Administration  iare 
not  in  favor  of  it.  On  the  contrary,  they  are  opposed  t^  it. 
Tbey  speak  for  the  administration. 

Now,  much  has  been  said  about  taking  the  allotment  fifom 
the  large  producer  and  giving  it  to  the  small  producer. 
There  is  Just  as  much  reascaa  in  saying  that  you  are  going 
to  take  the  inroduction  away  from  Texas  and  give  it  to  ot^r 
States  as  to  make  that  statement.  The  bill  makes  no  cha^e 
In  the  basis  of  allotment.  The  same  yardstick  applies  toj  all 
States  and  to  all  fanners,  whether  large  or  smalL 

It  is  said  that  we  have  large  plantations  in  Mississippi,  but 
we  also  have  small  farms,  and  there  are  more  tenants  and 
share  croppers  m  the  large  plantatioos  than  on  the  small 
farms.  Mr.  Chairman.  I  would  like  to  exempt  3  bales,  Ibut 
the  chairman  of  the  committee  IMr.  Joifcs]  says  it  wduld 
wreck  the  program.  Mr.  Jomwa  says  to  hicrease  the  exemi>- 
tioQ  from  2  to  3  bales  would  wreck  the  program.  f£T. 
Cobb  says  that  to  extend  the  exemption  to  the  tenant  4nd 
share  cropper  would  wreck  the  program.  I  prefer  to  f oiow 
the  President 

That  will  accomplish  Just  exactly  what  the  Presiden 
the  United  States  wanted  us  to  do  In  his  statement  of 
cember  5.    Mr.  Chairman.  I  submit  that  I  am  gove 
the  reoommendations  of  the  Department  of  Agricultin*e 
have  a  statement  here  that  was  furnished  me  by  Mr. 
the  Director,  on  the  ISth  of  March  1935.    It  says: 

It  Is  obvlou*  for  the  reasons  presented  that  in  order  to 
anything  Ilk*  an  equitable  quantity  of  taz-ezemptlon  certtfl 
to  produoera  growtng  on  the  average  more  than  2  bales  of  cot 
It  will  be  neceasary  to  raise  the  national  allotment  of  10,50 
bales  to  a  figure  higher  than  the  national  allotment  already  d 
mined   by   a   quantity   estimated    at   some    two    to   three    m 
bales.     The  result  would  tend  to  nullify  the  effect  of  the 
head  Act. 

Mr.  Cobb  is  the  spokesman  for  the  Administration.  I  jam 
wlUiag.  under  the  Kleberg  ameixlment.  to  leave  it  to  Ithe 
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Administration,  because  they  have  provided  for  the  2 -bale 
farm  just  as  the  President  promised.  If  you  go  further,  you 
will  have  to  take  it  from  the  4-bale  or  the  5-bale  farm, 
you  will  have  to  take  it  from  Texas  and  give  it  to  Arkansas, 
or  from  Arkansas  and  give  it  to  North  Carolina  in  the  first 
place. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mis- 
sissippi has  expired. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Chairman.  I  have  been 
very  much  interested  in  the  remarks  of  my  distinguished 
friend  and  colleague  from  Mississippi  [Mr.  Whittington ] . 
Possibly  if  I  lived  down  in  his  section,  with  the  large  planta- 
tions, I  would  take  the  same  position  that  he  does;  but  I 
do  not  live  in  that  section.  I  see  this  from  the  viewpoint 
of  the  small  operator,  the  farmer  who  grows  only  2  or  10 
bales  of  cotton,  and  I  know  that  he  is  the  man  who  is  being 
penalized  in  the  present  law.  According  to  the  argument  of 
the  gentleman  from  Mississippi,  the  little,  struggling  comer 
grocery  could  operate  as  cheaply  as  does  the  big  chain  store. 
His  philosophy  does  not  ptm  out.  If  I  lived  in  southern 
Texas  and  had  a  million-acre  farm,  like  my  good  friend  the 
I  distinguished  gentleman  from  Texas  [Mr.  Kleberg],  I  would 
;  probably  be  favoring  the  same  kind  of  an  amendment  that 
he  has  offered;  but  I  do  not  happen  to  own  a  million -acre 
farm  or  have  any  constituents  who  do.  So,  obviously,  we 
do  not  all  see  things  alike.  I  have  notified  the  committee 
that  I  have  prepared  an  amendment  to  exempt  the  first 
4  bales,  and  at  least  a  dozen  or  more  Members  have  told  me 
that  they  propose  to  support  that  amendment.  I  apiieal  to 
all  of  you  who  have  said  you  will  support  the  amendment 
to  exempt  4  bales  to  support  this  pending  amendment.  If 
we  cannot  get  4  bales,  that  now,  I  regret  to  say,  seems  ob- 
vious, let  us  do  the  next  best  by  exempting  3  bales. 

Mr.  McPARLANE.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  JOHNSON  of  Oklahoma.     Yes. 

Mr.  McPARLANE.  If  we  adopt  the  3-table  amendment, 
the  only  effect  it  will  have  will  be  to  take  that  bale  addi- 
tional off  these  big  cotton  farmers. 

Mr.  JOHNSON  of  Oklahoma.    Yes;  that  is  correct. 

Mr.  McPARLANE.  And  that  is  the  reason  they  are  howl- 
ing for  it. 

Mr.  JOHNSON  of  Oklahoma.    Yes;  that  is  the  situation. 

Mr.  LEE  of  Oklahoma.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  JOHNSON  of  Oklahoma.     Yes. 

Mr.  LEE  of  Oklahoma.  The  gentleman  from  Mississippi 
[Mr.  WhittingtonJ.  I  believe,  suggested  that  there  is  no 
argiunent  in  saying  that  simply  because  the  producer  is  a 
big  producer  he  ought  to  be  held  down  and  the  smaller  pro- 
ducer benefited.  I  submit  that  the  same  argiiment  would 
contend  that  your  little  corner  grocery  store  can  produce  as 
well  and  just  as  cheaply  as  the  largest  corporation  in  the 
country.  That  will  lead  to  corporation  and  syndicate  farm- 
ing. There  ought  to  be  a  progressive  reduction  or  allotment 
even  above  the  4-table  exemption. 

Mr.  JOHNSON  of  Oklahoma.  The  gentleman,  my  distin- 
guished colleague  from  Oklahoma,  is  absolutely  right  about 
it.  Unless  something  is  done  to  relieve  the  small  cotton 
fanner,  we  will  soon  have  syndicated  and  corporation  farm- 
ing in  the  South  to  a  much  larger  extent  than  we  now  have. 

The  CHAIRMAN.  Tlie  time  of  the  gentleman  from  Okla- 
homa has  expired. 

Mr.  NICHOLS.  Mr.  Chairman,  let  us  see  what  this  terri- 
ble thing  is  that  we  are  about  to  do.  What  is  this  gigantic 
program  in  which  we  are  about  to  indulge,  which  is  of  such 
proportion  that  it  will  wreck  the  entire  program  of  the 
A.  A.  A.?  Do  you  know  what  it  means?  They  have  sug- 
gested that  you  give  a  farmer  a  2-bale  exemption.  Do  you 
know  how  much  that  is?  That  is  $100.  This  amendment 
would  give  him  a  3-bale  exemption  and  would  give  him  an 
additional  $50  a  jrear.  If  there  is  any  Member  of  this  House 
who  will  tell  me  that  he  thinks  that  a  man  who  works  in  the 
fields  all  the  summer  long  to  raise  cotton  is  not  entitled  to  at 
least  $150  a  year,  then  let  that  Member  be  the  first  to  vote 
against  this  amendment.    That  is  all  this  amendment  does. 
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Does  anyone  mean  to  tell  me  that  this  cotton  farmer,  who 
takes  his  little  children  and  wife  out  at  sunup  in  the  morn- 
ing and  goes  to  the  field  and  with  the  brawn  of  his  muscle 
plants  and  harvests  the  cotton,  is  not  entitled  to  protection  to 
the  tune  of  $150  a  year?  If  this  House  is  willing  continually 
to  go  on  record  to  pass  legislation  to  protect  the  wages  of  the 
laboring  man,  if  this  House  is  willing  continually  to  go  on 
record  and  provide  subsidies  for  the  big  industries  of  the 
country,  then  why  is  not  the  little  tenant  farmer  down  here 
entitled  to  the  protection  of  $150  a  year?  Oh,  no;  $50  a  year 
will  not  tear  this  plan  down.  One  bale  of  cotton  will  not  stop 
the  operation  of  this  plan;  and,  if  it  will,  well,  it  is  probably 
time  that  we  started  protecting  in  a  serious  maimer  some  of 
these  folks  we  do  so  much  talking  about  giving  protection  to. 
A  good  average  price  for  cotton  is  10  cents  a  poimd.  Cotton 
weighs  500  pounds  to  the  bale,  generally.  All  you  are  doing 
is  telling  that  man  he  can  have  $150.  I  will  tell  you  what 
I  think  you  ought  to  do.  I  think  you  ought  to  raise  the 
penalty  in  this  biU  from  50  percent  to  75  percent.  The  way 
It  is  now,  this  bill  really  stops  the  small  cotton  farmer  of 
Oklahoma,  Texas,  Louisiana,  and  the  other  cotton  States 
from  selling  any  cotton  over  his  allowable;  but  you  gentle- 
men who  have  in  your  districts  the  plantations  of  the  South, 
where  you  raise  cotton  in  hundreds  and  hundreds  and  him- 
dreds  of  acres,  plant  it  with  machinery,  never  chop  a  stalk 
of  it.  pick  it  with  machinery,  can  sell  over  and  above  your 
allowable  with  a  5-percent  penalty  and  still  make  money; 
and  we  are  absolutely  prohibited  from  it.  I  hope  you  will 
support  this  3-bale  amendment. 

[Here  the  gavel  fell.] 

Mr.  NICHOLS.  I  want  to  clarify  my  remarks  above, 
wherein  I  state  that  I  think  the  penalty  should  be  raised  from 
50  percent  to  75  percent. 

I  would  at  this  time  offer  an  amendment  to  that  effect 
were  It  not  for  the  fact  that  that  section  of  the  original  act 
is  not  now  under  consideration,  and  were  I  to  offer  the 
amendment  at  this  time  the  same  would  be  held  not  germane; 
but  I  wish  to  serve  notice  upon  the  House  of  Representatives 
that  before  the  session  is  over  I  propose  to  offer  an  amend- 
ment to  the  original  act  which  will  raise  the  penalty  from 
50  percent  to  75  percent.    My  reason  is  this: 

The  small  cotton  farmer  who  farms  by  hand  generally 
tends  only  from  10  to  40  to  80  acres  of  land,  and  it  costs  him 
as  much  money  to  plant  and  harvest  a  crop  of  cotton  on  this 
small  acreage  as  it  does  the  plantation  farmer  to  plant  and 
harvest  a  crop  of  several  hundred  acres,  because  the  planta- 
tion farmer  plants  and  harvests  his  crop  with  modern  ma- 
chinery, while  the  small  farmer  plants  by  hand  and  tends  and 
harvests  his  crop  by  hand. 

For  example,  say,  cotton  is  selling  at  10  cents  per  pound; 
the  small  farmer  can  make  a  little  money  at  10-cent  cotton, 
but  he  absolutely  carmot  make  any  money  at  5-cent  cotton. 
Therefore,  the  50-percent  penalty  prohibits  him  from  selling 
any  cotton  above  his  allotment,  while  the  plantation  farmer, 
who  plants  and  harvests  his  crop  with  modem  machinery, 
has  several  hundred  acres  of  cotton  to  sell,  if  he  can  get 
10  cents  a  pound  for  his  allotment  of  cotton. 

Then,  by  reason  of  his  great  production,  he  can  sell  the 
remainder  of  his  crop,  above  his  allotment,  at  5  cents  per 
pound,  and  still  make  a  little  money. 

Thus,  the  very  purpose  of  the  Cotton  Control  Act  is  de- 
feated because  the  purpose  of  the  act  was  to  limit  the 
amount  of  cotton  placed  on  both  the  domestic  and  the 
world  market  for  consumption,  and  as  long  as  the  planta- 
tion farmer  can  realize  any  profit  above  his  allowable,  the 
market  will  continue  to  be  fiooded  by  overproduction  of 
cotton. 

Therefore,  I  say  that  the  penalty  should  be  raised  to  a 
sufficient  percentage,  that  the  plantation  farmer  could  not 
profitably  market  any  cotton  above  his  allotment,  and  thus 
put  his  own  at  parity  with  the  small  cotton  farmers  of 
eastern  Oklahoma,  and  other  like  sections  of  the  cotton 
country. 

In  supporting  the  present  amendment,  which  provides  for 
the  exemption  of  3  bales,  I  want  to  say  to  the  members 
of  the  committee  that  in  my  opinion  this  is  not  adequate. 


I  am  of  the  o];rizxion  that  there  should  be  a  5-bale  exemption 
granted  and  in  that  connection  I  wish  to  state  that  it  la  not 
the  5-  and  6-bale  cotton  i»xxiucer  who  floods  the  market 
with  a  surplusage  of  cotton.  Your  surplusage  of  cotton,  and 
the  flooding  of  the  market,  is  caused  by  the  plaatation 
growers  of  the  South  who  dump  literally  thousands  of  bales 
of  cotton  on  the  market  off  of  a  single  farm,  and  who  could 
well  exempt  5  bales  and  permit  a  man  to  earn  $250.  with- 
out being  penalized,  and  still  not  hwri  the  A.  A.  A^  nor  the 
operation  of  the  Cotton  Control  Act. 

I  therefore  sincerely  trust  that  since  It  looks  as  though 
it  would  be  impossible  from  the  votes  that  have  been  re- 
corded  heretofore  on  this  bill  to  get  a  5-bate  exemption. 
that  you  folks  will,  by  your  vote,  stay  with  the  small  cotton 
farmer  and  give  him  this  3-bale  exemption. 

Mr.  KELLER.  Mr.  Chairman,  I  never  came  on  this  floor 
and  asked  a  favor.  I  am  not  doing  it  today.  But  I  am  com- 
ing here  to  ask  a  very  small  measure  of  justice  to  a  part  of 
my  coimtry  that  has  been  overlooked  in  this  cotton  bill.  I 
was  for  the  Bankhead  bill.  I  thought  it  was  right.  I  think 
it  is  right  now.  But  when  a  great  overflow  paralyzed  the 
industry  in  my  district  and  then  when  we  had  three  droughts 
it  cut  us  so  deeply  that  we  were  only  allowed  619  bales  by 
allotment.  I  come  and  say  to  you  that  only  u  a  matter 
of  fairness  and  decency  we  ought  to  be  given  exactly  the 
same  kind  of  deal  that  was  obtained  for  CaUfomia  and 
Missouri  under  the  Bankhead  bUl  originally.  I  am  asking 
that.  I  hope  you  will  all  remember  that  I  have  not  cone 
here  asking  favors.  I  am  not  asking  a  favor  today,  but  I 
am  asking  it  as  a  matter  of  Justice.  I  cannot  stop  a  drought 
any  more  than  anybody  else. 

Mr.  HOFFMAN.    Will  the  gentleman  yield? 

Mr.  KELLER.    I  yield. 

Mr.  HOFFMAN.    Is  not  this  plan  working? 

Mr.  KELLER.  It  is  working  to  this  extent,  that  down  In 
my  district,  where  we  had  three  droughts  one  after  another, 
and  a  great  overflow,  it  paralyised  us  so  that  when  we  had  to 
go  on  a  5-year  average  from  1927  to  1932  it  only  left  us  619 
bc^es  instead  of  4,000.  as  should  have  been  given  us. 

Mr.  HOFFMAN.  I  understood  the  Bankhead  bill  fixed 
evenrthlng. 

Mr.  KELLER.    Well.  It  did  not  fix  everything. 

Mr.  HOFFMAN.    Oh.  I  beg  the  genUeman's  pardon. 

Mr.  KEIliER.  I  have  here  the  official  flgtires.  I  am  not 
doing  any  guesswork.  I  hope  when  the  Clerk  reads  my 
amendment  you  will  remember  that  I  have  not  asked  any 
favors,  and  I  am  only  asking  the  same  thing  for  my  little 
spot  of  cotton  down  in  Illinois  that  the  rest  of  you  have  for 
yours.  I  trust  it  will  be  given  to  me  when  that  amendment 
is  called  up.    I  hope  you  will  not  forget  it.    I  thank  you. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.    All  time  has  expired  on  this  section. 

Without  objection,  the  Clerk  will  again  report  for  infor- 
mation the  amendment  offered  by  the  gentleman  from  South 
Carolina  [Mr.  Fttlmer]  and  the  substitute  amendment  of- 
fered by  the  gentleman  from  Arkansas  [Mr.  Mn.i.w]. 

The  Clerk  again  reported  the  Fulmer  amendment  and  the 
substitute  amendment  offered  by  Mr.  Miller. 

The  CHAIRMAN.  The  question  is  on  the  substitute 
amendment  offered  by  the  gentleman  from  Arkansas. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Jones)  there  were — ayes  91  and  noes  52. 

So  the  substitute  amendment  was  agreed  to. 

The  CHAIRMAN.  The  question  recurs  upon  the  amend- 
ment offered  by  the  gentleman  from  South  Carolina  (Mr. 
Foxmek]  as  modified  by  the  substitute  amendment  offered 
by  the  gentleman  from  Arkansas  IMr.  MtllctI. 

Mr.  NICHOLS.    Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  NICHOLS.  Is  this  vote  on  the  amendment  as  it  was 
amended  by  the  adoption  of  the  substitute  which  was  Just 
voted  on? 

The  CHAIRMAN.    It  is. 

Mr.  NICHOLS.  Then  a  vote  "no"  on  this  amendment 
will  be  exactly  as  a  vote  "  no  "  on  the  previous  amendmept? 
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Tht  CHAIRMAN.    The  Cb&lr  will  state  that  Is  not  a 
Uamentary  Inquiry- 

The  question  is  on  the  original  amendment  offered  by 
gentleman  from  South  Carolina  [Mr.  Pulmkb].  as  mi  ' 
by  the  substitute  amendment  offered  by  the  gentleman  fr( 
Arkansas  [Mr.  Mnxol. 

The  question  was  taken;  and  on  a  division  (demandled 
by  Mr.  Jons)  there  were  ayes  93  and  noes  49. 

So  the  amendment,  as  modified  by  the  substitute  amend- 
ment, was  agreed  to. 

Mr.  WHrmNGTON.  Mr.  Chairman,  I  offer  an  amenjd- 
ment,  which  is  at  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  *"    Whi  rrutOTOw :   Strtke  out  aectlot 
(Unea  15  to  25  on  pug*  8  »nd  llnM  1  to  19  oo  {Wg*  8)  and  In  Meu 
Ukereof  Inaert  the  followUig:  i 

"  Sec.  2.  Section  4  of  such  act,  aa  amended.  Is  amended  by  In- 
aertlng  at  the  end  thereof  the  following  new  subeectlon:  I 

"'(h)  If  the  aUotment  baala  (arerage  production  In  the  api^l- 
cable  baae  period)  of  any  farm  on  which  cotton  was  planted  In 
any  year  after  1927  and  before  1935  U  9M  pounds  or  leas,  the  ailbt- 
ment  shall  be  100  percent  of  the  allotment  basts;  and  if  In  pro- 
rating the  eounty  allotirent  the  appltcatkm  of  the  neeemiry 
peccentual  figure  to  the  allotment  basts  of  any  farm  with  Ian 
allotment  basis  of  more  than  056  pounds  on  which  cotton  #as 
planted  In  any  year  after  1927  and  before  1935  results  In  a  flgiire 
of  leas  than  956  povinds  the  allotment  shall  notwithstanding  be 
9f0  pofonds.' "  I 

Mr.  JONES.  Mr.  Chairman.  I  offer  a  perfecting  ameijd- 
ment. 

Hie  CHAIRMAN.  The  Clerk  will  report  the  amendment 
offered  by  the  gentleman  from  Texas. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Johks:  Page  2.  line  25.  after  the 
word  "  a  "  Insert  -  bona  flde." 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Texas. 

The  amendment  was  agreed  to. 

Mr.  TARVER.    Mr.  Chairman.  I  offer  a  perfecting  amei^ 
ment. 

The  Clerk  read  as  f(dk>ws: 

Amendment  offered  by  Mr.  T&*m:  Amend  by  striking  out, 
page  2,  all  language  beginning  with  line  17  and  ending  with  the 
words.  "  in  excess  of  two  bales  ".  In  line  22.  and  Inserting  in  lieu 
thereof  the  foUowlng:  I 

*'(h)  Where  diulng  the  crop  year  1935-86  cotton  Is  harvetned 
oo  land  with  respect  to  which  an  allotment  of  tax-exempt  cotion 
has  been  made.  If  the  allotment  made  Is  less  than  3  balesi  to 
each  producer  unit  thereon,  no  tax  shall  be  Imposed  under  mis 
act  with  respect  to  so  much  of  the  amount  of  cotton  harveoed 
from  such  land  cultivated  by  said  producer  unit  as  la  in  ^^^9"^ 
of  said  allotment  but  not  In  excess  ot  3  bales:  Provided,  Tpa.t 
the  provisions  of  this  subsection  shall  not  apply  with  respect  t^  a 
produeo-  unit  where  the  acreage  grown  to  cotton  exceeds  one-ttajbd 
the  acreage  grown  to  all  erops." 

The  CHAIRMAN.  The  question  Is  on  the  amendmint 
offered  by  the  gentleman  from  Georgia. 

The  question  was  taken;  and  on  a  divisloa  (demanded 
Mr.  TAKvn  and  Mr.  McF/utuuvx)  there  were — ayes  34,  noes  K9. 

So  the  amendment  was  rejected. 

Mr.  WHl'l'l'lNOTON.    Now,  Mr.  Chairman.  I  ask  foi 
vote  on  my  amendment  that  proposes  to  exempt  2-bpIe 
farms  as  recommended  by  the  administration. 

The  CHAIRBIAN.    The  Chair  will  ask  first  if  there 
other    perfecting  amendments.     (After  a  pause.]     Thi 
seems  to  be  none. 

The  question  is  on  the  amendment  offered  by  the  geni 
man  from  Mississippi. 

The  amendment  was  rejected. 

The  CHAIRMAN.  The  Clerk  will  report  the  amendment 
offered  by  the  gentleman  from  Texas  [Mr.  Klkbcrg] 

The  Clerk  read  as  follows: 

Amendment  by  lir. 
on  pages  2  and  3. 

The  CHAIRMAN.  The  question  is  upon  the  amendment 
offered  by  the  gentleman  from  Texas. 

The  amendment  was  rejected. 

The  CHAIRMAN.  The  Clerk  will  report  the  amendment 
offered  bgr  the  gentleman  from  Illinois  [Mr.  KiLuni. 


on 


by 


Klkbeso:  Page  2.  strike  out  all  of  section 


The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Kkt.t.kk:  Page  8.  after  line  19,  Insert 
the  following: 

"  See.  3.  Section  5  (a)  of  such  act  as  amended  Is  amended  by 
inserting  before  the  period  at  the  end  of  the  Orst  sentence  thereof 
a  colon  and   the  following: 

" '  Provided  further.  That  no  State  shall  receive  an  allotment 
for  any  crop  year  beginning  with  the  year  1935-36  of  less  than 
4.000  bales  of  cotton  If  during  any  one  of  the  10  crop  years  prior 
to  the  crop  year  1935-36  the  production  of  such  State  equaled 
5,000  bales.'  " 

Mr.  DOXEY.  Mr.  Chairman.  I  think  the  amendment  is 
subject  to  a  point  of  order,  but  I  want  to  give  every  consid- 
eration in  the  world  to  those  States  which  would  be  protected 
by  this  amendment. 

Will  the  amendment  affect  the  program  in  any  way?  I 
know  a  point  of  order  would  lie  because  we  are  not  trying 
to  amend  section  5,  but  I  do  not  want  to  make  the  point  of 
order  if  by  so  doing  it  will  work  a  grave  injustice  on  any 
State. 

Mr.  KELJUER.    It  would  do  a  great  injury  to  my  district. 

Mr.  DOXEY.  In  view  of  the  statement  of  the  gentleman 
from  Illinois.  I  withdraw  my  point  of  order. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Illinois. 

Tlie  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

8bc.  S.  Section  6  of  such  act.  as  amended  (relating  to  allotments 
to  producers).  Is  amended  by  Inserting  "(a)"  before  the  ftrst 
sentence  thereof,  and  by  Inserting  at  the  end  thereof  the  follow- 
ing new  subsections: 

"(b)  ( 1 )  The  Secretary  of  Agriculture  Is  authorised  and  directed 
to  establish,  as  soon  as  practicable,  in  each  cotton-producing  State, 
a  board  to  be  known  as  the  'Allotment  Appeals  Board  ',  which 
shall  consist  of  a  representative  of  the  E>epartment  of  Agriculture 
designated  by  the  Secretary,  and,  with  the  consent  of  the  State, 
a  person  designated  by  the  attorney  general  of  the  State,  and  a 
person  designated  by  the  secretary  of  agriculture  of  the  State. 

"(2)  Subject  to  such  rules  and  regulations  as  the  Allotment 
Appeals  Board  may  prescribe  relating  to  the  time,  place,  and 
ma^r^n*T  of  hearing  and  disposing  of  app>eala,  any  producer  of 
cotton  (Including  any  share-cropper  or  tenant)  who  has  been 
granted  an  allotment  by.  or  whose  application  for  an  allotment 
has  been  denied  by,  the  county  conunlttee,  may  appeal  to  such 
Appeals  Board  from  the  action  of  the  county  committee.  The 
Appeals  Board  shall  consider  such  appeal  and,  on  the  basis  of  the 
law  and  facts,  shall  affirm,  modify,  or  set  aside  the  action  of  the 
county  committee.  The  decision  of  the  Appeals  Board  shall  be 
final  and  the  Secretary  of  Agriculture  shall  make  provisions  for 
carrying  out  such  final  decisions. 

"(3)  The  members  of  the  Appeals  Board  shall  be  allowed  com- 
pensation at  the  rate  of  $10  per  day  while  actually  engaged  in  the 
work  of  the  Board,  except  that  the  representative  of  the  United 
States  Department  of  Agrlcultxire  shall  be  paid  such  compen- 
sation as  the  Secretary  may  flix.  Subject  to  the  approval  of  the 
Secretary  of  Agriculture,  the  Appeals  Board  may  appoint  such 
clerical  and  stenographic  assistants  as  may  be  necessary  and  may 
Incur  such  expenses  as  may  be  necessary.  An  Itemized  statement 
of  salaries  and  other  expenses  so  Incurred  shall  be  submitted  to 
the  Secretary  of  Agriculture  at  such  times  as  he  may  require  and 
shall,  when  allowed  by  him.  be  paid  out  of  moneys  available  for 
administrative  expenses  under  this  act. 

"(c)  A  list  containing  the  name,  address,  and  amount  of  the 
aUotment  of  cotton  to  each  producer  In  each  coxmty  for  the  crop 
year  1935-36  shall  be  made  public  In  such  county." 

With  the  following  committee  amendments: 

Page  4,  line  6,  after  the  word  "  State  ",  Insert : 

**  The  Secretary  of  Agriculture  Ls  authorized  and  directed  to  estab- 
lish such  additional  appeals  boards  as  he  finds  necessary  in  any 
State  and  to  fix  the  geographical  Jurisdiction  of  the  respective 
boards  In  such  State." 

Page  4.  line  22.  strike  out  the  word  "  provisions  "  and  Insert  In 
lieu  thereof  the  word  "  provision." 

Page  5,  line  6,  strike  out  "  and  stenographic  "  and  Insert  In  lleu 
thereof  "  stenographic,  and  other." 

Mr.  WHrmNGTON.  Mr.  Chairman,  I  rise  in  opposition 
to  the  committee  amendments  to  state  my  opposition  to 
section  3.  I  have  no  desire  to  detain  the  Committee  except 
to  say  that  I  understand  some  injustice  and  some  inequali- 
ties were  made  by  the  county  boards  last  year  and  that  the 
object  of  this  section  of  the  bill  is  to  remove  them  this  year 
and  to  provide  for  an  appeals  lx>ard.  I  am  in  sympathy 
with  this  purpose,  but  inasmuch  as  the  administration  of  this 
act  is  under  the  Secretary  of  Agriculture,  if  any  material 
feature  is  taken  out  of  the  hands  of  the  Secretary  of  Agri- 
culture and  put  into  the  hands  of  the  State  governments  or 
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some  agency  of  the  State  governments,  we  are  likely  to  get 
more  inefficient  administration  and  more  injustice  than  we 
had  last  year. 

My  understanding  is  that  the  inequalities  of  the  act  last 
year  are  being  remedied  by  boards  that  are  now  being  set 
up  by  the  Secretary  of  Agriculture.  If  we  adopt  this  amend- 
ment, instead  of  authorizing  the  Secretary  of  Agriculture  to 
appoint  the  members  of  these  boards  and  provide  for  the 
appointment  of  somebody  who  is  recommended  by  the  Attor- 
ney General  of  the  State  of  Texas,  and  some  person  recom- 
mended by  the  commissioner  of  agriculture  of  the  State  of 
Georgia  or  Texas,  who  may  not  be  in  sympathy  with  this 
act,  we  are  hamstringing  the  administration  of  the  act  and 
we  may  get  more  injustices  than  we  have  had.  I  think  it  is 
doubtful  if  we  can  remedy  these  inequalities  or  remove  poli- 
tics by  putting  it  into  the  hands  of  State  administrations 
rather  than  leaving  it  in  the  hands  of  the  Secretary  of 
Agriculture;  and  at  the  proper  time  I  shall  offer  an  amend- 
ment which  has  for  its  purpose  the  appointment  of  the 
members  of  these  boards  by  the  Secretary  of  Agriculture. 
He  appoints  all  other  officials  charged  with  the  administra- 
tion of  the  control  act,  and  I  think  that  to  charge  him  with 
a  part  of  the  administration  of  the  act  and  leave  the  bal- 
ance of  the  administration  of  the  act  to  the  attorneys  gen- 
eral of  the  States  affected  is  likely  to  cause  more  injustice 
and  more  inefficiency  in  the  administration  of  the  act,  and 
more  inequalities  than  we  met  with  last  year.  I  am  Just 
afraid  that  by  putting  a  part  of  this  administration  in  the 
hands  of  the  officials  of  the  State,  taking  it  out  of  the  hands 
of  the  Secretary  of  Agriculture,  we  will  be  paving  the  way 
for  more  inefficiency. 

Mr.  WILSON  of  Louisiana.    Will  the  gentleman  yield? 

Mr.   WHrmNGTON.     I   yield   to   the   gentleman   from 

Louisiana. 

Mr.  WILSON  of  Louisiana.  Would  it  not  be  better  if  we 
had  local  field  boards  for  each  county? 

Mr.  WHrmNGTON.  My  understanding  is  that  the  De- 
partment of  Agriculture,  in  response  to  the  gentleman's 
suggestion,  has  already  provided  for  the  election  this  year 
of  the  county  cc«nmittees,  giving  the  farmer,  share-croppers, 
and  tenants  the  right  to  vote  for  them.  The  Department 
has  also  set  up  and  is  prepared  to  set  up  these  appeal  or 
adjustment  boards.  I  favor  the  principle  of  this  bill  in  this 
respect.  If  we  take  this  matter  out  of  the  hands  of  the 
Agriculture  Department  and  put  it  in  the  hands  of  the  at- 
torney general  of  the  State  or  the  secretary  of  agriculture 
who  will  appoint  their  political  friends,  we  are  likely  to  get 
more  politics  than  we  had  last  year.  For  this  and  other 
reasons,  we  should  leave  the  administration  of  this  matter 
to  the  Secretary  of  Agriculture. 

Mr.  PULMER.  I  may  say  the  Secretary  in  the  admin- 
istration of  this  act  stated  to  the  committee  that  he  was 
going  to  appoint  the  same  people  who,  in  the  first  instance, 
passed  upon  these  things,  and  the  farmer  just  as  well  not 
go  anjrwhere  to  ask  for  an  appeal. 

Mr.  WHrmNGTON.  Mr.  Chairman,  I  understand  they 
are  going  to  appoint  men  with  qualifications  similar  to  the 
qualifications  the  men  had  last  year.  For  instance,  if  in 
Illinois  they  had  a  drought  and  flood,  that  board  was  re- 
stricted by  rules  and  regulations  adopted  last  year  by  the 
Department.  Any  board  that  is  appointed  will  have  to  be 
governed  by  rules  and  regulations,  and  I  respectfully  sub- 
mit that  the  Department  of  Agriculture,  with  the  benefit  of 
last  year's  experience,  is  better  qualified  than  the  attorney 
general  in  Illinois,  or  any  other  State,  or  even  the  secre- 
taries of  agriculture  of  the  various  States,  because  some  of 
them  are  opposed  to  the  act. 

My  thought  is  that  we  shall  have  adjustment  or  appeal 
boards,  and  the  members  ought  to  be  familiar  with  this  act. 
The  Secretary  of  Agriculture,  if  he  is  responsible  for  the 
success  of  this  act,  ought  to  have  the  right  to  name  these 
boards,  and  tf  does  name  them  and  restricts  them  by  rules 
and  regulations,  he  has  the  responsibility.  If  the  bill  is 
passed,  the  appointees  of  the  attorney  general  and  commis- 
sioner of  agriculture  could  adopt  rules  that  would  nullify 


the  program,  and  we  would  thus  wreck  the  act  with  a 
vengeance. 

[Here  the  gavel  fell.] 

Mr,  FULMER.  Mr.  Chairman,  may  I  state  that  in  the 
administration  of  the  Bankhead  control  bill  last  year,  it 
was  largely  through  the  extension  service  and  the  allot- 
ment board  that  farmers  had  the  right  of  appeal,  this  board 
being  composed  of  the  same  people  and  not  a  single  person 
thereon  being  appointed  by  anyone  else  except  the  Secretary 
of  Agriculture,  they  were  unable  to  secure  any  results  or  get 
rehef. 

If  there  is  any  other  way  whereby  we  might  be  able  to 
select  a  disinterested  board  to  which  farmers  may  appeal  so 
as  to  be  able  to  get  rid  of  discriminations  and  the  acts  of  the 
allotment  committee,  that  would  be  perfectly  satisfactory  to 
me.  Some  of  these  allotment  committees  gave  themselves 
and  their  relatives  and  friend^  large  allotments  at  the  ex- 
pense of  other  farmers  and  the  little  farmer  who  had  no 
chance  to  get  a  fair  allotment.  When  the  farmers  appealed, 
they  had  to  go  to  the  same  peoide  who  spoke  the  same 
language  and  who  belong  to  the  same  organization,  so  to 
speak.  Why  should  the  secretary  of  agriculture  of  South 
Carolina  or  the  attorney  general  of  South  Carolina  appoint 
somebody  that  would  want  to  wreck  the  whole  procram? 
The  object  is  to  appoint  somebody  to  see  to  it  that  fair 
treatment  is  given  to  each  one  who  fUes  an  appeal  If  we 
have  a  disinterested  board  appointed  by  the  secretary  ot 
agriculture  and  the  attorney  general  in  the  State  we  may 
rest  assured  that  the  county  allotment  committees  and  those 
who  have  charge  of  the  program  will  be  fair  because  they 
will  know  that  there  is  a  board  which  complaints  can  be 
filed  with  that  will  uncover  any  errors  as  well  as  discrimina- 
tion. I  hope  that  the  committee  amendment  will  be  agreed 
to,  because  it  is  one  of  the  most  important  parts  of  the  bill 
and  will  result  in  a  square  deal  being  given  to  the  fanners 
down  in  the  cotton  South. 

Mr.  McCLELLAN.  Mr.  Chairman.  I  offer  an  amendment 
to  the  committee  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McClkllaw  to  the  committee  amend- 
ment: In  line  8.  after  the  words  *^ppMtl  boards",  inant  the 
following :  "  In  the  manner  hereinabove  provided." 

Mr.  McCLELLAN.  Mr.  Chairman,  the  purpose  of  the 
committee  amendment  is  to  amend  the  bill  as  originally 
drawn  as  to  that  part  of  It  which  i^orides  for  the  establish- 
ment of  additional  appeal  boards  if  the  Secretary  of  Agri- 
culture finds  it  necessary.  The  bill  provides  that  one  State 
appeal  board  shall  be  established.  This  merely  says  if  any 
more  are  established  by  the  Administrator— and  I  thtak  they 
will  be  necessary,  for  I  do  not  think  one  appeal  board  can 
possibly  expedite  all  the  work  which  will  come  befwe  It 
without  making  arbitrary  decisions— that  all  of  the  appeal 
boards  which  are  set  up  by  the  Secretary  of  Agriculture 
should  be  established  in  the  same  manner. 

Mr.  JONES.  I  do  not  tWnk  there  is  any  objection  to  the 
amendment.  I  may  say  to  the  gentleman  that  we  discussed 
whether  we  would  have  representattves  or  additional  appeal 
boards,  and  we  expect  them  to  be  selected  In  the  maimer  set 
out.    That  just  clarifies  the  matter. 

The  CHAIRMAN.  The  question  is  upon  the  amendment 
to  the  committee  amendment  as  offered  by  the  gentlonaa 
from  Arkansas. 

The  amendment  to  the  committee  amendment  was 
agreed  to. 

The  CHAIRMAN.  The  question  is  on  the  committeo 
amendment  as  amended. 

The  committee  amendment  as  amended  was  agreed  to. 

B£r.  JONES.  Mr.  Chairman.  I  ask  unanimous  consent  that 
all  debate  on  this  section  and  all  amendments  thereto  dose 
in  10  minutes. 

Mr.  TARVER.    Mr.  Chairman.    I  reserve  the  right  to  ob- 
ject.   I  desire  at  least  5  minutes. 

Mr.  JONES.  Mr.  Chairman.  I  ask  unanimous  consent 
that  all  debate  (m  this  section  and  all  amerotmmits  thereto 


lli 


r 


^08 


CONGRESSIONAL  RECORD— HOUSE 


March  18 


of  jhe 


doee  In  15  minutes,  and  that  speeches  hereafter  on  this 
section  and  all  amendments  thereto  be  limited  to  3  minuses. 

Mr.  WHimNGTON.  Mr.  Chairman,  reserving  the  rl^ht 
to  object,  and  I  am  not  going  to  object,  but  I  have  an 
amendment  to  offer.    I  withdraw  the  pro  forma  amendm^t. 

Mr.  IdlCHENER.  Does  the  gentleman  expect  to  finish  i/be 
bai  this  afternoon?  j 

Mr.  JONES.    We  certainly  da  J 

Mr.  MICHENER.  How  lodg  does  the  gentleman  expecti  to 
take  to  finish  the  bill?  ; 

Mr.  JONES.  We  expect  to  finish  In  a  little  while.  I  Ido 
not  think  there  is  much  of  a  controversial  nature  hereafter. 
There  are  Just  two  more  sections. 

Mr.  MICHENER.  If  this  request  Is  granted,  will  tne 
gentleman  close  debate  on  all  the  rest  d  the  bill  v( 

sbortlr? 

Mr.  JONES.    Withhi  a  reasonable  time.    I  will  do 
best  and  will  make  it  Just  as  short  as  I  can. 

The  CHAIRMAN.    Is  there  objection  to  the  request 
gentleman  from  Texas? 

Mr.  NICHOLS.    Bir.  Chairman,  reserving   the   right  to 
object  this  is  a  vor  Important  bilL    I  know  the  e< 
has  worked  hard  on  it,  but  some  of  the  rest  of  us  think 
have  just  as  important  Ideas  to  extiress  here  as  the  gen 
men  of  the  comimittee. 

I  do  not  want  to  object,  but  I  cannot  see  that  It  matters 
if  we  take  a  couple  of  extra  hours  in  order  to  consider  the 
problem  of  the  farmers  of  this  country.  If  it  is  goingjto 
take  until  midnight  to  finish  this  bill,  why  not  let  us  wtrk 
on  it  and  finish  it?  It  is  not  necessary  to  pass  It  In  me 
next  SO  n**rMt**  and  imless  those  of  us  who  have  ame^- 
ments  to  offer  are  recognised  I  shall  object  j 

Mr.  MICHENER.    Regular  order,  Mr.  Chairman.  i 

■n^e  CHAIRMAN.  The  gentleman  from  Texas  asks  unaiil- 
mous  oooaent  that  all  debate  on  this  section  and  all  amend- 
ments thereto  be  limited  to  15  minutes,  and  that  aU  ^- 
marks  be  limited  to  3  minutes.    Is  there  objection?         j 

There  was  no  objection. 

Mr.  JOHNSON  of  Texas.  Mr.  Chairman.  I  offer  an 
amendment. 

The  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  JomraoN  of  Texas :  On  page  4. 


Um   word    "  Mcistary "    kamert   the   words   "  or   oomn  lis- 


0,   mSXmt 
■toner." 

Mr.  JONES.    Mr.  Chairman,  there  is  no  objectton  to  the 
amendment.    I  think  it  is  a  proper  one. 
Ttom  amendment  was  agreed  to. 

.Mr.  TARVER.    Mr.  Chairman.  I  offer  an  amendment!. 
Tlie  Clerk  read  as  foUows: 

AmendBMnt  offered  by  ICr.  Tabvb:  Oa  page  S.  Une  S4,  st^Uce 
oat  all  of  secUoo  S.  beglxmlng  with  the  words  **  the  Seeretkry 
at  Agriculture  "  In  line  24.  down  to  and  Including  the  wcnrd  "  a^t " 
In  line  8.  on  page  5.  and  Insert  In  lien  thereof  the  following:' 

"Where  the  proditcer  and  the  Secretary  of  Agrlculttire  or  ihls 
authorised  agents  cannot  agree  upon  the  base  acreage  ancL'or 
production,  the  producer  shall  have  the  right  of  appeal  to  [an 
arbitration  committee  of  three  producers  within  his  countyl  or 
parish,  one  member  of  which  to  be  selected  by  the  complaining 
producer,  one  member  b)-  the  Secretary  or  his  authortaed  ageiiAs. 
asMl  the  third  member  l>y  the  other  two  membera.  If  the  two 
members  selected  cannot  agree  upon  the  third  member  within  10 
days  from  their  appointment,  the  third  member  sbaU  be  ip- 
potntsd  by  the  local  official  or  oAclal  of  such  county  or  palish 
wboae  ottoe  has  Jurisdiction  over  oounty  or  pariah  flnaafea. 
The  arbitration  committee  shall  provide  for  an  open  hear- 
ing within  10  days  after  completion  of  Its  membershtp,  si  all 
tear  all  iBatarial  erldeooe  offered,  aad  shaU  dedde  tlae  Isaoe  wltl  tin 
5  days  after  the  hearings  are  completed.  Members  of  said  ccm- 
mlttee  shall  serve  without  charge  to  the  Agricultural  Adjiistmiuit 
Administration.     The  findings  of  the  committee  tftall  be  final.* 

Mr.  TARVER.  Mr.  Chairman,  if  I  may  have  the  attenti  on 
of  my  colleagues  for  a  moment,  I  am  seeking  to  provide  Iby 
this  amendment  for  local  arbitration  in  the  county  where  ihe 
producer  resides.  1  arbitrator  to  be  appointed  by  the 
ducer.  1  by  the  Secretary  of  Agriculture  or  his  agent,  i^d 
these  2  to  select  another,  with  certain  provisioDs  matte  for 
the  selecttoo  of  a  third  in  the  event  they  cannot  agree, 
enttov  pioteduie  is  to  be  had  without  any  expense  to  |he 
Agttuiltmal  Adjugtment  Actoluiatiation. 


If  you  set  up  an  appeals  board  located  at  the  State  agri- 
cultural college.  State  capital,  or  elsewhere  distant  from  most 
of  the  farmers  of  your  State,  it  naturally  follows  that  a  great 
many  of  the  farmers  will  ne\'er  be  able  to  present  their  ap- 
peals. They  cannot  go  that  distance  and  carry  their  wit- 
nesses with  them  and  undertake  to  present  their  case  to  such 
an  appeal  board.  No  one  or  two  or  three  appeals  boards 
could  possibly  hear  the  thousands  of  appeals  that  would  arise 
in  any  State.  Last  year,  as  I  stated  to  the  House,  there 
would  have  beaa  at  least  10,000  appeals  in  my  own  State  of 
Georgia. 

I  am  seeking  to  provide  a  simplified  procedure  here  with- 
out any  expense  to  anybody,  the  Government  or  anybody 
else,  by  which  a  man's  own  nei^ibors  within  his  county  may 
hear  the  evidence  in  his  case  and  arrive  at  a  decision  which 
shall  be  final 

It  seems  to  me  there  can  be  no  reasonable  objection  to  this 
amendment.  TTie  other  fH-ocedure  you  have  provided  for  in 
this  long  section  as  now  amended  provides  for  stenc^raphers 
and  clerical  help  and  the  establishment,  perhaps,  at  the  State 
capital  or  elsewhere  in  the  State  of  a  number  of  boards  the 
members  of  which  shall  get  $10  a  day.  The  Lord  only  knows 
how  much  expenditure  will  be  occasicmed  by  this  procedure. 
All  that  is  certain  Is  that  the  fanner  will  not  get  anjrthing 
out  of  it  except  a  letter,  after  about  60  days,  in  which  they 
will  tell  him  nothing  can  be  done  about  his  case.  If  you 
want  to  do  anything  for  the  farmer,  if  you  want  to  give  him 
an  opportunity  to  have  a  review  of  the  decision  of  the  county 
committee  by  people  who  will  hear  the  case  on  its  merits,  and 
give  a  decision  in  a  reasonable  time,  let  him  have  this  arbitra- 
tion procedure  which,  as  I  have  said,  is  simi^  and 
inexpensive. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Georgia. 

The  amendment  was  agreed  ta 

Mr.  STUBBS.  Mr.  Chairman,  the  acceptance  of  this 
amendment  offered  by  the  gentleman  from  Georgia  covers 
practically  the  amendment  I  had  intended  to  offer.  So  I 
shall  not  offer  my  amendment  at  this  time. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Chairman.  I  offer  the 
following  amendment. 

The  Clerk  read  as  follows: 

Page  3.  after  line  19.  Insert  the  following: 

"  8xc.  3.  Section  4  of  such  act.  as  amended.  Is  amended  by  Insert- 
ing at  the  end  thereof  the  following  new  subsection : 

"*(i)  Notwithstanding  the  provisions  of  subsection  (a)  of  this 
section,  the  rates  of  tax  cm  cotton  harvested  during  the  crop  year 
igsS-«6  shaU  be  as  follows:  ' " 

Mr.  JONES.  Mr.  Chairman,  sufBcient  has  been  read  of 
the  amendment  offered  to  show  that  it  is  subject  to  a  point 
of  order  for  two  reasons.  In  the  first  place,  we  have  passed 
the  section,  and  in  the  second  place  it  is  not  germane  to  the 
bill. 

Mr.  JOHNSON  of  Oklahoma.  I  admit,  Mr.  Chairman,  that 
a  point  of  order  will  Ue  against  this  amendment,  but  I  cer- 
tainly hope  the  gentleman  wiD  not  insist  on  his  point  of 
order.  The  gentleman  certainly  will  reserve  his  point  of 
order. 

Mr.  JONES.  I  ask  unanimous  consent  that  the  amend- 
ment be  printed  in  the  Ricoko. 

The  CHAIRMAN.  Without  objection,  it  will  be  printed  in 
the  Rkcoko. 

Mr.  JOHNSON  of  Oklahoma.  The  purpose  of  this  pro- 
posed amendment  is  to  iN'ovide  for  a  graduated  exemption 
tax.  It  proposes  to  insert  a  provision  in  the  bill  that  would 
give  the  little  fellow  a  break,  so  that  the  farmer  growing 
under  6  bales  would  pay  a  small  processing  tax  under  the 
Bankhead  bill.  TTiose  farmers  raising  over  6  but  under  11 
bales  would  pay  a  larger  tax.  and  so  on.  Of  those  who  write 
me  their  objections  to  the  Rankhead  hill,  more  complain 
about  the  injustice  of  the  processing  tax  than  any  other  pro- 
vislan  of  the  law.  There  is  no  reascm  why  a  farmer  grow- 
taig  6  bales  or  less  should  pay  the  same  processing  tax  as 
the  one  who  produces  600  bales  or  more.  Unless  we  do 
«<wir>>fc>iitig  along  this  line  to  relieve  the  small  cottm  fanner, 
«e  are  goiog  to  have  more  corporation  cotton  growing  in  the 
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South,  and  more  and  more  the  little  fellow  will  be  squeezed 
out. 

The  Johnson  amendment  is  as  follows: 

Amendment  by  Mr.  JoHifsoK  of  Oklahoma:  Page  8.  after  line 
19,   Insert   the  foUowlng: 

"  S»c.  3.  Section  4  of  such  act.  as  amended.  Is  amended  by 
Inserting  at  the  end  thereof  the  foUowlng  new  subsection: 

"'(1)  Notwithstanding  the  provisions  of  subsection  (a)  of  this 
section,  the  rates  of  tax  on  cotton  harvested  during  the  crop 
year  1935-1936  shall  be  as  follows: 

" '  ( 1 )  On  the  amount  of  cotton  In  excess  of  the  allotment  har- 
vested on  any  farm  the  allotment  to  which  Is  not  more  than 
six  bales,  10  percent  of  the  average  central  market  price  per  pound 
of  lint  cotton,  but  not  less  than  1  cent  per  poxmd; 

"'(2)  On  the  anxount  of  cotton  In  excess  of  the  allotment  har- 
vested on  any  farm  the  allotment  to  which  is  more  than  6  bales 
but  less  than  11  bales,  20  percent  of  the  average  central  market 
price  per  pound  of  lint  cotton,  but  not  less  than  2  cents  per 
poxmd; 

"'(3)  On  the  amount  of  cotton  In  excess  of  50  bales  harvested 
on  any  farm,  regardless  of  the  amount  of  the  allotment  to  such 
farm,  75  percent  of  the  average  central  market  price  per  pound 
of  lint  cotton,  but  not  less  than  10  cents  per  pound;  and 

'"(4)  In  all  other  cases  the  rate  provided  In  subsection  (a)  shall 
apply.' " 

Mr.  WHl'l'l'lNQTON.  Mr.  Chairman,  I  offer  the  follow- 
ing amendment. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  WHrmNOTON:  Strike  out  lines  34  and  35  on 
page  3,  and  lines  1  to  10  on  page.  4.  and  Insert  the  following: 

Mr.  TARVER.  Mr.  Chairman,  the  language  the  amend- 
ment proposes  to  strike  out  has  already  been  stricken  from 
the  bill. 

The  CHAIRMAN.  That  language  has  been  stricken  out, 
and  new  matter  has  been  inserted  in  lieu  of  that  language. 

Mr.  McFARLANE.  I  make  the  point  of  order  that  the 
language  is  not  germane  to  the  point  of  the  bill  at  which  it 

Mr.  wmmNGTON.  Do  I  understand  that  section  3 
down  to  and  including  line  10  has  been  stricken  out? 

Mr.  TARVER.    Yes. 

The  CHAIRMAN.  The  Chair  calls  attention  to  the  fact 
that  the  amendment  adopted  was  offered  by  the  gentleman 
from  Georgia  [Mr.  Tarvxr],  and  begins  at  line  24  on  page  3 
and  goes  through  line  8  on  page  5.  The  Chair  sustains  the 
point  of  order  and  recognizes  the  gentleman  from  Oklahoma. 

Mr.  WHirnNGTON.  Mr.  Chairman,  then  I  offer  this  as 
a  substitute  for  the  amendment  offered  by  the  gentleman 
from  Georgia. 

The  CHAIRMAN.  The  Chair  cannot  entertain  an  amend- 
ment of  that  character  after  action  has  been  taken  by  the 
committee.  A  motion  to  strike  out  an  amendment  already 
adopted  would  have  to  come  upon  a  request  for  a  special  vote 
in  the  House  after  the  Committee  goes  back  into  the  House. 
The  Chair  recognizes  the  gentleman  from  Oklahoma. 

Mr.  NICHOLS.  Mr.  Chairman,  I  have  an  amendment  on 
the  desk  which  was  directed  at  a  portion  of  the  bill  which 
has  been  striken  out  by  the  amendment  offered  by  the  gen- 
tleman from  Georgia  [Mr.  Tarver].  I  ask  unanimous  con- 
sent that  the  Record  may  show  my  proposed  amendment 
having  been  filed  for  that  purpose. 

The  CHAIRMAN.  Without  objection  the  proposed 
amendment  of  the  gentleman  from  Oklahoma,  will  be  printed 
in  the  Rkcord. 

There  was  no  objection. 

The  proposed  amendment  of  Mr.  Nichols  Is  as  follows: 

Amendment  offered  by  Mr.  Nichols:  Page  4,  line  1  insert  before 
the  word  "  cotton  ",  "  congressional  district  of  each  ",  and  at  line 
4  after  the  first  comma  strike  out  all  language  down  to  and  In- 
cluding the  period  In  line  6.  and  insert.  In  lieu  thereof,  the  fol- 
lowing :  "  and  a  member  selected  by  the  Governor  of  said  State, 
and  a  member  selected  by  the  agricultural  division  of  the  State 
government." 

Mr.  NICHOLS.  Mr.  Chairman,  I  have  just  received 
imanimous  consent  from  the  House  to  have  incorporated  in 
the  Record  an  amendment  which  I  had  on  the  Clerk's  desk, 
which  amendment  was  directed  at  section  3  of  the  ^bill, 
wherein  there  was  provided  one  appeal  board  for  each  State. 

I  realize,  as  does  everyone  else  who  has  had  any  connec- 
tion with  and  seen  in  operation  the  Bankhftad  Act  in  the  past 


year,  that  there  ts  a  great  necessity  for  some  method  of 
appMd  from  the  rulings  of  the  local  county  committees: 
but  I  also  am  aware  that  a  three-man  board,  acting  for 
the  whole  State,  could  not.  by  any  stretch  of  the  imagination, 
adequately  take  care  of  the  appeals  that  would  come  to 
them.  Therefore,  my  amendment  provided  for  the  creation 
of  a  three-man  appeal  board  in  each  congressional  district 
of  each  of  the  cotton -producing  States.  Before  the  consid- 
eration of  my  amendment  was  reached,  there  was  adopted 
an  amendment  to  section  3  which  provided  for  the  creation 
of  a  local  board  of  arbitration.  I  supported,  of  course,  this 
amendment — not  because  I  thought  it  was  ac'.equate,  but 
because  I  figured  we  would  be  able  to  get  iK>thing  better, 
and  by  the  adoption  of  that  amendment,  the  amendment 
which  I  proposed  will  be  held  on  a  point  of  order  as  not 
being  germane. 

Thus,  my  reason  for  requesting  unanimous  consent  to 
extend  my  remarks  in  explanation  of  why  my  amendment 
was  never  reached  for  consideration  after  it  is  shown  by  its 
inclusion  in  the  Record  that  it  was  on  the  Clerk's  desk. 

Mr.  JONES.  Mr.  Chairman.  I  expect  to  make  a  request 
when  we  get  Into  the  House  that  all  Members  may  extend 
their  remarks  In  the  Rscchu). 

Mr.  MASSINOALE.  Mr.  Chairman.  I  offer  the  foUowlng 
amendment  which  I  send  to  the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Mabsimqals:  Amend  subsection  (a) 
of  section  7  of  the  act  of  April  21.  1034.  known  as  "  Public.  Mo.  100  ". 
by  adding  a  new  paragr^h  numbered  paragraph  4  foUowlng 
paragraph  3  of  said  subsection  (a)  as  follows: 

"Upon  determining  the  allotment  to  any  farm,  the  Secretary 
of  Agriculture  shall  consider  the  class  of  the  land  as  to  produc- 
tivity, and  shall  not  permit  discrimination  in  the  amount  of 
allotted  cotton  between  similar  producing  lands  In  any  loeaUty  or 
In  any  county." 

Mr.  JONES.    Mr.  Chairman,  I  reserve  the  point  of  order. 

Mr.  MASSINOALE.  Mr.  Chairman.  I  am  sorry  I  have 
not  the  original  act  here  so  that  I  may  show  the  pertinency 
of  this  amendment.  IWa  proposed  amendment  therefore 
might  not  appear  pertinent  without  that,  though  I  can  ex- 
plain it  briefly  in  this  way.  The  practical  operation  of  the 
Bankhead  Law  down  in  our  coimtry  is  this.  The  appraisers 
will  go  out  to  a  man's  farm — and  I  shall  give  you  a  con- 
crete illustration:  I  know  of  two  instances  in  which  there 
is  <mly  a  turned  row  between  two  farms.  The  land  Is 
exactly  alike.  One  farmer  was  allowed  his  claim  on  the 
basis  of  a  lint  production  of  SCO  pounds  to  the  acre  and 
another  man  just  a  step  from  him,  just  a  row,  was  allowed 
150  pounds  per  acre.  That  means  that  one  man  gets  $3 
per  acre  on  the  land  that  he  leaves  out  of  cultivation  while 
the  other  man  gets  $1.50.  There  is  no  difference  at  all  in 
the  productivity  of  the  land  or  in  its  goieral  farm  value. 
They  simply  observe  the  land,  and  they  just  take  a  fellow's 
word  for  it.  If  one  man  will  tell  them  that  his  land  will 
produce  300  pounds  of  lint  per  acre.  In  the  practical  opera- 
tion of  this  bill  as  it  now  Is,  they  take  his  word  for  it,  while 
if  the  other  fellow  tells  them  the  truth  about  it  and  says 
that  his  land  makes  only  150  pounds  of  lint  per  acre,  he 
gets  $1.50  in  parity  for  having  told  the  truth.  This  amend- 
ment simply  provides  that  the  land  should  be  classified  ac- 
cording to  its  productivity,  and  that  the  Secretary  shall  not 
permit  discrimination  in  the  amount  of  allotted  cotton  be- 
tween similar  producing  lands  in  any  locality  or  in  any 
county. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Okla- 
homa has  expired. 

Mr.  JONES.  Mr.  Chairman,  I  make  the  point  of  order 
that  this  is  a  proposal  to  amend  section  7  of  the  act  of  April 
21,  1934.  Section  7  is  not  involved  In  this  proposed  bilL 
The  amendment,  therefore,  is  not  gennane. 

Mr.  MASSINOALE.  Mr.  Chairman.  I  confess  that  I  do 
not  know  so  much  about  parliamentary  rules  and  holdings, 
but  last  week,  if  the  precedent  Is  worth  anything,  under 
similar  circumstances,  in  the  amendment  to  the  H.  O.  L.  C, 
we  had  three  acts  imder  consideration,  and  every  amend- 
ment we  offered  to  thooe  acts  was  held  to  be  pertinent  and 
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In  conclusion,  let  me  say  to  you  of  the  South  that  the  time  I  vith  the  administrattoa  of  this  set  witk  msnert  to  oottoa  bar- 
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the  selection  of  a  third  in  the  event  they  cannot 
entte«  luoceduie  is  to  be  had  without  any 
At>*mlUii»i  AdiUBtmeat  Admiuiafaatton. 
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the  one  who  produces  600  bales  or  more.  Unless  we  do 
something  along  this  line  to  relieve  the  small  cotton  farmer, 
ve  are  goinc  to  have  more  corporation  cotton  growing  in  the 
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germane.    This  goes  to  the  act  that  this  amendment  la  seek- 
ing to  correct.  j 

Mr.  DIES.    In  the  ease  of  those  two  fanners,  did  one  h4 
seniority  over  the  other?  i 

The  CHAIRMAN  (Mr.  Laxhaji).    Tlie  C9iaiT  will  say  t]|at 
that  bill  was  much  broader  in  scope  than  the  present 
Section  7  of  the  act  of  April  21.  1934.  is  not  touched  in 
pending  bill,  and  the  amendment  offered  by  the  gen 
from  Oklahoma  would  not  be  germane.    Itte  Chair  is  f 
to  sustain  the  point  of  order. 

IhCr.  TARVER.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Ut  Tkurmn:  Amend  on  page  6.  line  12, 
adding  a  new  aectton.  as  follom: 

"  Sec.  4.  Section  7  (a)  of  siich  act  la  amended  by  inaertlng  aljler 
aubeectlon  3  thereof  the  following:   'or  (4).     A  percentage  of 
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sum  of  the  average  annual  cotton  production  of  the  portlon(s^ 
the  farm  operated  aa  producer- unlt(8)  thereon,  after  giving  50  ppt' 
cent  credit  to  the  acreage  and  cotton  production  thereon  and]  60 
percent  credit  to  the  acreage  and  cotton  production  of  any  other 
farm(8)  or  part(8)  thereof  prerloualy  owned,  rented,  ahare-crop"'  '" 
or  controlled  by  the  aaiipe  producer(B)    for  a  fair  representa 
p«rtod:  Provided,    Any    liicreaae    In   acreage    of    a    producer 
becauae  of  the  application  of  this  provision  ahaJl  not  be  pe: 
u  a  baae  In  excess  of  one-third  of  the  cultivated  area  for  the 
year  for  which  tax -exemption  certificates  are  applied.' " 

Mr.  JONES.    Mr.  Chairman.  I  make  the  point  of  order 
the  amendment  is  not  germane,    nils  section  does  not 
with  allotments  but  with  the  method  of  appeal  from  a 
ments.  and  the  section  which  makes  allotments  to  Individ 
is  not  involved  in  this,  except  by  way  of  appeal;  not 
actual  schedules  themselves. 

Mr.  TARVER.    Mr.  Chairman,  may  I  say  that  I 
the  point  of  order,  although  I  regret  that  the  gentleman  f; 
Texas  is  directing  it.    I  feel  that  this  subject  matter 
to  be  dealt  with  in  this  bill. 

The  CHAIRMAN  (Mr.  Laifiux).    The  Chair  sustains 
point  of  order. 

Mr.  FULMER.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  Putjcsa 
word  ■•  name  '*.  strike  out  the  word  " 


:  On  page  S.  llxk*  13.  aXter 
address." 


Mr.  JONES.    Mr.  Chairman.  I  see  no  objection  to  that 
amendment. 

The  CHAIRMAN.    The  question  is  on  the  amendment 
crfTered  by  the  gentleman  from  South  Carolina  [Mr.  Fnuoial. 

The  amendment  was  agreed  to. 

Mr.  JOHNSON  of  Oklahoma.    Mr.  Chabman.  I  offer 
amendment. 

The  Clerk  read  as  follows: 


I  an 


Page  6.  s«-ike 


amendmjent 

JOHlfSON 
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or 

tr^oa- 
or 

colton 


AnMndment  offered  by  Mr.  Johnson  of  Oklahoma: 
out  all  of  lines  IS  to  16.  both  inelualve. 

The  CHAIRMAN.    The  question  is  on  the 
offered  by  the  gentleman  from  Oklahoma  [Mr. 
■nie  amendment  was  rejected. 
The  Clerk  read  as  follows: 

Sac.  4.  Section  9  (d)  of  such  act.  as  amended  (relating  to  tr4ns- 
fer  of  exemption  certificates),  is  amended  by  inserting  after 
first  sentence  thereof  the  following  new  sentence:     "Mo  rult 
regulation  of  the  Secretary  of  Agriculture  shall  prohibit  the 
fer  or  assignment  by  a  cotton  producer  of  certificates  Issuec 
relsEiied  to  him  if  such  transfer  or  assignment  la  to  another 
producer  who  is  a  resident  of  the  same  State." 

Mr.  BULWINKLE.    Mr.  Chairman.  I  move  to  strike  out  Ithe 
last  word. 

Mr.  JONES.    Mr.  Chairmap,  I  ask  unanimous  consent  t^t 
all  debate  on  this  section  conclude  in  7  minutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  {the 
gentleman  from  Texas? 

There  was  no  objection. 

Mi.  BULWINKLE.    Mr.  Chairman,  in  the  short  time 
I  have  I  shall  not  attempt  to  discuss  the  provisions  of 
bill,  but  I  wish  to  call  attention  to  the  Membership, 
especially  my  colleagues  from  the  South,  that  we 
treading  on  dangerous  ground  by  continually  attempt 
pass  legislation  affecting  cotton.    In  the  last  session  ot 
greas  we  passed  the  Agricultural  AdJTistment  Act.  and 
act  proTl(ted  a  processing  tax  of  4.2  cents  a  potmd  upoi 
cotton  processed.    The  imposition  of  this  tax  means  thai  on 


an  carded  yams  the  manufacturer  piUd  a  tax  equivalent  to 
5  cents  a  pound  and  that  on  all  combed  yams  practically  6 
cents  a  pound  was  paid  on  account  of  the  4.2  cents  on  the 
cotton  f^nti  the  waste  incurred  in  the  manufacture. 

Now,  on  cotton's  chief  competitor — rayon — there  is  no  tax. 
Rayon  is  made  from  70  percent  wood  pulp  and  30  percent 
lintcrs.  The  cost  of  the  raw  material  is  nothing  like  the 
cost  of  cotton.  In  1920.  9.000,000  pounds  of  rayon  was 
manufactured  In  the  United  States.  In  the  year  1935,  I  am 
informed  that  something  in  excess  of  225.000.000  poimds 
were  manufactured.  Two  hundred  and  twenty-five  million 
pounds  of  rayon  fiber  is  equivalent  to  nearly  700,000  bales  of 
staple  cotton.  The  world  production  of  rayon  last  year  was 
approximately  the  equivalent  of  1,200,000  bales  of  cotton. 
In  the  United  States  alone  a  great  many  articles  that  used  to 
be  made  out  of  cotton,  such  as  paper  tape,  towels,  paper 
bags,  and  many  other  articles  formerly  used  that  were  made 
out  of  cotton,  were  made  out  of  substitutes;  and  the  entire 
amount  of  all  these  manufactured  articles  and  cloths  used 
the  equivalent  of  over  2,000,000  bales  of  cotton. 

In  the  last  few  years  you  have  noticed,  no  doubt,  that  in 
many  instances  wearing  apparel  made  out  of  rayon  can 
be  purchased  cheaper  than  the  same  class  of  goods  made 
out  of  cotton  in  the  stores.  I  call  this  to  your  attention,  and 
especially  you  gentlemen  from  the  South,  that  because  of  the 
competition  caused  from  the  substitute  for  cotton  we  are 
fast  losing  our  internal  trade  on  cotton  goods,  and  on  ac- 
count also  of  the  attempted  artificial  raising  of  the  price  of 
cotton  by  different  pieces  of  legislation  we  are  in  serious 
danger  of  losing  our  export  trade  in  cotton. 

The  cotton  textile  manufacturing  industry  of  the  Nation 
is  being  hurt  by  the  levy  of  the  processing  tax,  and  when 
the  manufacturers  are  hurt  the  farmers  are  likewise  hurt; 
and  the  cotton  farmers  of  the  South  will  continue  to  be  hurt, 
both  by  the  domestic  use  of  cotton  as  well  as  the  loss  of 
export  trade.  I  voted  for  the  Bankhead  bill  as  an  emergency 
measure.  I  am  voting  for  this  legislation  today  as  an 
emergency  measure.  But  I  think,  and  I  am  exceedingly 
serious  about  it.  that  those  of  us  from  the  cotton  States, 
sooner  or  later,  had  better  get  together  in  order  that  we 
can  formulate  legislation  which  in  the  end  will  not  prove 
detrimental  to  the  cotton  farmers  of  the  South. 

Whenever  the  price  of  cotton  gets  beyond  a  certain  level, 
then  you  will  find  that  cotton  will  be  produced  at  a  small 
profit  in  many  of  the  foreign  countries  in  competition  with 
the  American  cotton. 
Mr.  ANDRESEN.    Will  the  gentleman  yield? 
Mr.  BULWINKLE.    Certainly. 

Mr.  ANDRESEN.  It  was  my  understanding  that  the  old 
law  provided  that  the  Secretary  of  Agriculture  could  levy  a 
processing  tax  upon  substitutes.    Has  he  done  that? 

Mr.  BULWINKLE.  Tlie  Secretary  of  Agriculture  has  not 
levied  a  processing  tax  on  substitutes  because,  while  a  great 
many  of  us  felt  and  knew  that  the  increased  cost  of  goods 
caused  by  the  processing  tax  aided  in  the  substitution  of 
rayon,  yet  the  law  provided  that  unless  the  shift  towards  a 
competing  substance,  such  as  rayon,  was  caused  by  the  levy- 
ing of  the  processing  tax  that  it  could  not  be  placed  upon  the 
substitute.  Rayon  manufactured  into  goods  is  very  pretty 
and  has  a  nice  texture.  A  great  many  people  may  use  it  on 
account  of  its  looks.  The  compensating  tax  would  not  have 
anything  to  do  with  this,  but  I  feel  that  the  time  is  coming 
when,  of  necessity,  not  jjone  for  the  cotton-textile  industry 
of  this  Nation  but  for  the  farmers  themselves,  that  the  proc- 
essing tax  should  be  removed.  The  law  should  be  re];>ealed 
which  provides  It.  If  this  is  done,  it  will  have  a  tendency  to 
increase  the  use  of  cotton  In  America.  The  question  is.  espe- 
cially with  those  of  us  from  the  South,  whether  we  want  to 
increase  the  domestic  consumption  of  cotton  goods. 

Nfr.  HOLMES.  I  am  in  hopes  that  the  cotton  manufac- 
tin*ers  of  Massachusetts  will  give  thetr  cotton  the  same  sheen 
you  are  speaking  of  with  respect  to  rayon. 

Mr.  BULWINKLE.  I  agree  with  the  gentleman;  only  I 
will  go  further  and  hope  and  trust  that  the  cotton-textile 
manufacturers  of  the  United  States  by  their  efforts  will  be 
able  in  the  futin^  to  produce  cotton  goods  which  in  every  way 
will  be  as  pretty  as  rayon. 


wherein  there  was  provided  one  appeal  board  for  each  State. 
I  realize,  as  does  everyone  else  who  has  had  any  connec- 
tion with  and  seen  In  operation  the  Bankhead  Act  in  the  past 


similar  circumstances,  in  the  amendment  to  the  H.  O.  L.  C. 
we  had  three  acts  under  consideration,  and  every  amend- 
ment we  offered  to  those  acts  was  held  to  be  i>ertinent  and 
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In  conclusion,  let  me  say  to  you  of  the  South  that  the  time 
Is  now  at  hand,  and  not  only  the  southern  Members  of  Con- 
gress but  the  southern  Governors  and  commissioners  of  agri- 
culture in  the  various  States,  when  we  should  formulate  plans 
for  the  production  of  cotton  in  the  Southern  States,  in  order 
that  we  may  retain  our  domestic  market  and  gain  back  our 
foreign  trade. 

[Here  the  gavel  felL] 

Mr.  TARVER.    Mr.  Chairman.  I  offer  an  amendment. 

The  C5erk  read  as  fellows: 

Amendment  by  Mr.  Takvzs:  Amend,  on  page  S,  end  of  section 
4,  by  striking  ttie  quotation  marks  and  adding  the  foUowing: 
"  There  shall  not  be  Issued  to  any  producer  tax-exemption  certifi- 
cates In  excess  of  those  necessary  to  gin  tax  free  the  cotton  grown 
by  such  producer  during  the  year  for  which  tax -exemption  certifi- 
cates are  applied;  unless  such  producer,  as  the  Secretary  of  Agricul- 
ture or  his  authorized  agent (8)  finds,  has  suffered  a  reduction  from 
normal  cotton  production  during  the  year  for  which  tax-exemption 
certificates  have  been  applied  by  reason  of  drought,  storm,  flood, 
insect  pests,  or  other  uncontrollable  natural  cause." 

Mr.  JONES.   Mr.  Chairman.  I  reserve  a  i)oint  of  order. 

Mr.  TARVER.  One  of  the  most  frequent  objections  to  the 
enforcement  of  the  Bankhead  Act  comes  from  farmers  who 
have  not  rec^ved  enough  certificates  of  exemption  to  market 
their  cotton  and  who  have  near  them  neighbors  who  have 
received  more  certificates  than  they  need,  and  who,  after 
having  marketed  all  ol  their  own  crop,  proceed  to  sell  their 
excess  of  certificates  to  their  less  fortunate  neighbors. 

This  amendment  simply  provides  that  no  man  shall  have 
an  allotment  of  cotton -exemption  certificates  beyond  what  is 
necessary  to  market  tax  free  his  own  crop. 

It  seems  to  me  the  committee  should  agree  to  accept  this 
amendment.  Tliere  is  no  reason  founded  in  justice  why 
some  favored  farmer  should  be  in  the  receipt  of  certificates 
far  beyond  his  needs  during  a  normal  season  when  he  pro- 
duced all  the  cotton  he  would  have  normally  produced  and 
his  neighbors,  because  of  having  been  less  fortunate  in  their 
allotments  from  the  county  committee,  not  be  allowed  to 
market  all  of  their  cotton  without  the  payment  of  taxes  or 
the  purchase  of  certificates. 

Mr.  JONES.  Mr.  Chairman.  I  re«ret  I  shall  be  compelled 
to  In^t  on  the  point  of  order.  This  particular  section  ap- 
plies only  to  the  transfer  and  assignment  of  certificates, 
whereas  the  amendment  refers  to  the  issuance  to  the  pro- 
ducer, which  is  an  entirely  different  matter,  and  which  is  not 
germane. 

The  CHAIRMAN.  Does  the  gentleman  from  Georgia 
desire  to  be  heard  on  the  point  of  order? 

Mr.  TARVER.  Mr.  Chairman,  it  amiears  to  me  that  the 
line  of  demarcation  between  what  is  in  order  according  to 
the  opinion  of  the  gentleman  from  T^xas  [Mr.  Joins]  and 
what  is  not  in  order  is  rather  finely  drawn,  and  that  it  neces- 
sarily f(rilows  frcMn  a  reading  of  the  section  of  the  bill  to 
which  the  amendment  I  have  offered  has  been  proposed,  sec- 
tion 4,  that  anything  relating  to  the  lasaanoe  of  these  tax- 
exempt  certificates  or  to  their  transfer,  or  seeking  to  restrict 
their  transfer,  will  neoessarlly  be  withia  the  purview  of  the 
section  and  in  order. 

I  cannot  undertake  to  discuss  the  matter  at  length,  becauae 
it  had  not  occurred  to  me  that  any  gentleman  would  raise  a 
point  of  order  <rf  this  character,  and  I  have  not  studied  the 
parliamentary  question  involved.  It  is  impossible,  however, 
for  me  to  see  how  the  point  of  order  can  be  successfully 
invoked. 

The  CHAIRMAN.  Inasmuch  as  the  sectlcn  purports  to 
deal  with  section  9  (d)  of  the  act  relating  to  the  transfer  of 
exemption  certificates,  and  inasmuch  as  the  amendment  at 
the  gentleman  from  Georgia  does  not  refer  to  the  subject.  In 
the  opinion  of  the  Chair  the  point  of  order  is  wdil  founded. 

The  Chair  sustains  the  point  of  order. 

The  Clerk  read  as  follows: 

8ac.  6.  Section  17  at  auch  act,  as  amended.  Is  amanrtert  by  Inaert- 
lng "(It)"  before  the  first  sentence  thereof  and  by  Inserting  at  the 
end  thereof  the  following  new  subsection: 

"(b)  Appropriations  for  admlnlstratlTe  expenses  under  this  act 
are  authorlssed  to  be  made  available  to  enable  the  Secretary  of 
Agriculture  to  pay  any  person  who.  In  connection  with  the  opera- 
tion of  any  cotton  gin.  Incurred  additional  expense  in  connactloo 
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with  the  artmtatotratlon  of  thla  act  with  rm^STTo  ootlon  har< 
vested  and  ginned  duiti^  the  crop  year  1086-46,  and  who  applies 
to  the  Secretary  therefor,  oompenaatlon  at  the  rate  of  26  cents  per 
bale  of  478  poxmds  (and  fractloruU  parts  of  a  bale  In  proporUon) 
of  such  cotton  ginned  by  stieh  person.  No  payment  ahall  be  mads 
under  this  subseeOon  with  respect  to  cotton  ginned  after  tbs 
effective  date  of  any  code,  Ucsnse.  or  marketing  agreement  sntersd 
Into  or  Issued  under  the  National  Industrial  Recovery  Act.  as 
•mended,  or  the  Agricultural  Adjustment  Act,  as  amended.  If  undsr 
such  code.  Ucenss,  or  agreement  any  part  at  the  charges  tor  glnnU^ 
or  otter  servtess  perfomed  by  the  giniisr  indudss  any  expense 
inciured  by  the  glnner  la  comisctlon  with  the  administration  of 
this  act." 

With  the  following  committee  amendment: 

Page  a,  beginning  In  line  11.  strike  oat  "of  478  pounds  ( 
fracUonal  parts  of  a  bale  In  proportion) ." 

The  committee  amendment  was  agreed  to. 

Mr.  KliEBERO.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  KmoM:  Page  6,  line  9.  after  ths 
'  during  ",  Insert  the  wards  "  ths  crop  year  1034^5  and:". 

On  line  11.  after  the  word  "  oompensatlon  ",  insert  the  foUowlng: 
"at  the  rate  of  SS  cenu  per  bale  for  the  year  1834-85  and  for 
the  year  IVS^-SS." 

Mr.  JONB8.  Mr.  Chairman.  I  desire  to  make  a  point  of 
order  against  the  amendment. 

The  bill  under  consideration  simply  covers  1  year,  the  crop 
year  of  1935-^6,  and  provides  for  the  payment,  or  refunding, 
of  some  expaase  to  the  glnner  for  this  year.  Tbis  amend- 
ment is  an  attonpt  to  add  another  year,  a  diflerent  year, 
and  the  payment  of  expense  for  that  additional  year.  That 
portion  of  the  amendment  which  undertakes  to  increase  the 
rate  for  this  year  would  be  germane,  but  undertaking  to  In- 
clude a  previous  year,  an  entirely  diflerent  transaction,  or 
different  year  which  has  already  passed,  is  not  germ«De 
because  this  bill  covers  Just  1  year.  If  there  were  2  years,  a 
third  could  be  added,  but  where  there  is  Just  1  year,  a  seocuid 
cannot  be  added. 

The  CHAIRMAN.  The  Chair  will  tear  the  genUeman 
from  Texas. 

Mr.  EliEBERO.  The  amendment  for  ttie  Inclusion  of  last 
year  could  very  properly  follow  this  part  of  ttkt  bllL 

This  year's  requirement,  of  course,  will  be  lower  and  I 
caxmot  see  why  the  inclusloQ  of  an  additional  year  would  not 
be  Just  as  germane  as  the  inclusion  of  Ihe  foUowlx^  year. 

The  CHAIRMAN.  In  the  opinion  of  the  Chair,  this  bffl 
deals  simply  with  the  crop  year  193fr-S6  and  tiie  Chair 
thinks  that  an  amendment  relating  to  a  preoeding  crop  year 
woidd  not  be  germane  to  the  pending  bfH.  The  Chair  there- 
fore sustains  the  point  of  order  made  by  the  gentleman  from 
Texas  CMr.  Jowib]. 

Mr.  JONES.  Mr.  Cttairmaii.  I  Mk  iirmnimons  consent  that 
all  debate  on  this  section  and  all  amendments  thereto  dose 
in  12  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

'llieie  was  no  objection. 

Mr.  JONES.  Mr.  Chairman.  I  ask  unanimous  consent 
that  under  this  limitation  all  speeches  be  limited  to  3  min- 
utes, with  the  exception  of  that  of  the  gentleman  from  Wis- 
consin [Mr.  BoxLCAUl. 

The  CHAIRMAN.  Is  there  objectian  to  the  reauest  of  tha 
gentleman  from  Texas? 

lliere  was  no  objection. 

Mr.  BOILEAn.  Mr.  Chairman,  I  offer  an  am^nrfm^n^ 
which  I  send  to  the  desk. 

Hie  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Bomuu:  On  page  6.  line  1,  stcllcs  out 
aU  of  section  6. 

Mr.  BOnSAU.  Mr.  Chairman,  I  have  no  desire  to  con- 
sume the  entire  8  minutes,  unless  perhaps  sooie  members 
of  tte  committee  desire  to  ask  qvestkms  witti  reference  to 
thia  particular  sectloiL 

I  made  some  remarks  earlier  in  the  day  in  general  debate 
with  reference  to  this  particular  aeetioB.  no.  5.  vbieh  my 
amendment  seeks  to  take  out  of  the  biU.  I  want  to  call  the 
attention  of  the  committee  to  the  fact  that  under  ttae 
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Ing  lAw  the  glnners  of  cotton  are  required  to  make  ce 
reports  to  the  Treasury  and  are  required  to  render  ce 
services  with  reference  to  the  coUectlon  of  the  tax. 
now  seek  by  this  amendraent  to  have  the  United  States 
emment  pay  them  for  the  service  they  render  to  the  fa 
er«.  because  after  all  no  one  can  claim  that  the  service  " 
render  In  collecting  this  tax  is  a  service  to  the  Oovemm 
The  Treasury  of  the  United  States  certainly  docs  not  benefit 
as  the  result  of  the  Bankhead  Act.  We  are  using  the  taxing 
power  of  the  Government  to  assist  the  farmers  in  gett 
a  better  price  for  their  cotton  and  to  control  productibn 
There  is  no  question  but  what  the  service  rendered  by  the 
glnners  in  the  collection  of  this  tax  is  a  service  they  render 
to  the  farmers  and  It  shoxUd  be  a  proper  charge  to  tl^at 
industry. 

Mr.  Chairman,  under  this  amendment  the  United  St 
Treasury  would  be  forciKl  to  pay  out  about  two  and  a 
million  dollars  to  the  glnners.  May  I  say  that  in  my  opi 
it  would  be  legalized  graft,  racketeering.  They  should 
willing  to  perform  this  service  for  the  farmer.  During 
of  the  hearings  before  the  Committee  on  Ag7-iculture  on 
of  these  bills  we  have  processors  coming  in  and  sayifcg, 
"Why.  our  Interests  are  tied  up  with  the  farmers'.  We 
have  a  mutuality  of  interest."  We  always  hear  them  ^y 
that  their  interests  are  tied  up  with  those  of  the  farrier, 
that  they  are  trying  to  help  each  other,  but  during  the  con- 
sideration of  this  bill  Lh  the  first  time  I  heard  a  proce^r 
come  up  and  admit  that  maybe  his  interest  was  not  qiiite 
aa  mutual  with  the  fanner  as  other  processors  had  attcmp  ted 
to  make  us  believe.  This  Is  a  service  for  the  farmer.  There 
Is  no  Justification  for  the  United  States  Treasury  paying 
two  and  a  half  million  doUars  to  the  glnners  for  perf ormjing 
this  service.  j 

Mr.  Chairman,  I  submit  the  amendment  shotild  be 
adopted,  and  the  section  stricken  from  the  bill.  I 

Mr.  ANDRESEN.    Will  the  gentleman  yield?  | 

Mr.  BOnJEAU.    I  jrleld  to  the  gentleman  from  Mirmesita. 

Mr.  ANDRESEN.  Is  it  not  a  fact  that  in  connection  ^th 
last  year's  crop  they  only  collected  $90,000  in  taxes  |for 
which  they  wanted  (5.000.000  compensation?  i 

Mr.  BOILEAU.  There  is  no  question  about  that,  an4  if 
their  proposition  had  been  in  effect  last  year  the  Bankhead 
bill  would  have  brought  in  $90,000  and  we  would  have  {laid 
out  $5,000,000  for  collection  purposes. 

Mr.  HOPE.    Will  the  gentleman  3^eld? 

Idi.  BOILEAU.    I  yield  to  the  gentleman  from  Kan.saaj 

Mr.  HOPE.  Assuming  there  were  some  revenues  Col- 
lected and  the  work  which  was  performed  was  on  behalf 
of  the  Government  of  the  United  States,  would  there  be  ^y 
difference  in  the  work  that  these  glnners  do  as  compered 
with  the  work  that  many  others  do  who  pay  Federal  ta^es. 
such  as  keeping  their  books  and  records  and  transmitting 
their  reports  to  the  United  States  Government? 

Mr.  BOILEAU.    That  is  true.    You  might  just  as  well 
that  a  man  who  pays  an  income  tax  to  the  Govemn^ent 
should  be  paid  for  making  out  his  tax  return. 

Mr.  KVALE.    Will  the  gentleman  yield? 

Mr.  BOILEAU.    I  yield  to  the  gentleman  from  Minnesbta. 

Mr.  KVALE.  Will  the  next  step  be  to  give  a  paymen ;  to 
the  elevator  men,  to  the  millers,  and  to  the  other  proces- 
sors in  the  case  of  other  commodities? 

Mr.  BOILEAU.    There  is  no  question  about  that.    If 
make  this  provision  applicable  to  the  glnners  we  will  tave 
to  go  ahead  and  pay  all  of  those  people  who  collect  the  pfoc 
essing  taxes,  the  packers,  and  the  rest  of  them. 

Mr.    Chairman,    I    submit    the    amendment    should 
adopted. 

Mr.  TABER.    Will  Hie  genUeman  yield? 

Mr.  BOILXAU.    I  yield  to  the  gentleman  from  New  Ybrk. 

Mr.  TABKR.  Under  tiie  A.  A.  A.,  the  Treasury  Depfirt 
ment  is  reimbursed  out  of  the  A.  A.  A.  collections  for 
operations  of  collecting? 

Mr.  BOILBAU.    That  is  part  of  this  money. 

Mr.  TABER.    This  goes  out  of  the  Treasury? 

Mr.  BOILBAU.  In  a  sense — it  is  out  of  appropriations 
made  for  the  Agricultural  Adjustment  Administration.    If 
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you  give  the  glnners  two  and  a  half  minion  dollars,  it  means 
two  and  a  half  million  dollars  less  money  available  to  help 
the  farmers. 

Mr.  DOXEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BOILEAU.    I  yield. 

Mr.  DOXEY.  Is  it  not  a  fact  that  this  Is  not  a  direct 
appropriation  coming  out  of  the  Treasury,  but  is  a  fund  set 
aside  for  this  particular  purpose,  and  when  they  say  only 
$90,000  was  collected,  they  do  not  take  into  consideration 
the  certificates  which  were  sold  at  4  cents  a  pound,  and  many 
of  which  are  now  outstanding. 

Mr.  BOILEAU.  The  gentleman  does  not  want  to  give  the 
Impression  that  the  United  States  benefits  from  the  sale  of 
these  pool  tickets? 

Mr.  DOXEY.  The  pool  tickets  go  to  pay  the  administra- 
tive expenses. 

Mr.  BOILEAU.  Those  men  who  sell  their  certlflcates  In 
a  pool  are  paid  directly  and  that  does  not  go  into  the  Treas- 
ury. They  put  their  tickets  in  a  pool  and  they  are  paid 
back,  so  there  is  no  benefit  to  the  Government  as  a  result 
of  the  operation  of  such  a  pool.  The  only  money  this  Bank- 
head  Act  brought  in  was  $90,000. 

Mr.  DOXEY.    And  they  have  700.000  bales  which  they 

have  not  sold. 

[Here  the  gavel  fell.]  ^    ,    .^     ^ 

Mr.  DIRKISEN.  Mr.  Chairman,  for  the  sake  of  clarity  I 
should  like  to  ask  the  chairman  of  the  committee  whether 
there  is  an  analogy  between  the  service  offered  by  the  pack- 
iiig  plants  in  Chicago  and  the  miUing  establishments  in 
Miimeapolis  and  that  which  Is  rendered  by  the  ginners  in 
the  South;  and  if  this  is  true,  then,  in  all  logic  and  reason, 
the  packers  and  the  millers  as  processors,  would  be  fully 
Justified  in  rendering  a  bill  of  particulars  to  the  Govern- 
ment of  the  United  States  and  asking  for  a  similar  hand-out, 
if  that  Is  what  it  is. 

Blr.  JONES.  I  think  the  analogy  does  not  run  complete 
at  all,  for  the  reason  that  the  processing  fee  is  a  fee  due  by 
the  packers  themselves.  The  ginning  tax  involves  a  good 
deal  more  than  the  processing  tax.  The  ginning  tax  in- 
volves the  collection  of  a  tax.  It  involves  separate  provi- 
sions they  must  make  for  the  different  kind  of  tags  and  a 
reporting  system.  It  is  the  collection  of  a  tax  for  the  farmer 
and  I  think  it  goes  much  beyond  the  processing  tax. 

Mr.  DIRKSEN.  Yet  it  is  sulfetantially  the  same  kind  of 
service  which  would  justify  them  in  submitting  a  bill. 

Mr.  JONES.  Except  the  ginning  tax  involves  a  much 
greater  expense  because  they  have  so  many  more  details. 

Mr.  DIRKSEN.  What  about  the  processors  under  the 
Kerr  tobacco  bill? 

Mr.  JONES.  Well,  we  have  not  had  that.  The  collections 
under  the  Bankhead  bill  will  be  far  more  than  sufBcient  to 
cover  any  amount  that  will  be  paid  out  in  this  tax.  There 
are  400,000  of  these  certificates  yet  undisposed  of. 

Mr.  DIRKSEN.  But  it  is  money  that  comes  out  of  Uncle 
Sam's  Treasury  and  is  handed  over  to  individuals. 

Mr.  JONES.  No;  all  administrative  expenses  are  paid  out 
of  the  collections  under  the  Agricultural  Adjustment  Admin- 
istration Act. 

Mr.  DIRKSEN.  But  the  ultimate  consrmier  has  to  pay 
for  the  benefit  that  is  rendered  to  an  individual. 

Mr.  JONES,    "niat  is  a  different  story  altogether. 

Mr.  DIRKSEN.    But  it  involves  the  same  principle. 

Mr.  BOILEAU.    Mr.  Chairman,  will  the  gentleman  jneld? 

Mr.  DIRKSEN.    I  yield. 

Mr.  BOILEAU.  I  should  like  to  ask  the  chairman  of  the 
committee,  if  the  gentleman  will  permit,  whether  it  is  a  fact 
that  last  year  there  was  only  collected  $90,000  under  the 
Bankhead  Act? 

Mr.  JONES.  Ninety-two  thousand  up  to  a  certain  time, 
but  there  are  400,000  certificates  yet  outstanding,  and  the 
gentleman  understands  that  a  lot  of  that  cotton  was  taken 
back. 

Mr.  BOILEAU.    But  the  cotton  is  practically  all  ginned. 

Mr.  JONES.  But  last  year  was  the  year  of  the  great 
drought,  and  the  production  was  much  below  the  Bankhead 
aUotmait. 
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Mr.  BOILEAU.  The  production  was  not  materially  below 
the  allotment. 

Mr.  JONES.    About  six  or  seven  hundred  thousand  t>ales. 

Mr.  BOILEAU.    That  Is  not  a  great  deal. 

Mr.  JONES.    ITiat  is  a  good  deal  of  cotton. 

Mr.  BOILEAU.  It  is  not  sufBcient  to  bring  in  enough 
money  to  take  care  of  these  additional  taxes? 

Mr.  JONES.  I  think  normally  we  will  collect  probably 
several  million  dollars  through  these  Bankhead  taxes. 

Mr.  BOILEAU.    Not  if  the  bill  is  successful. 

[Here  the  gavel  fell.] 

Mr.  KLEBERG.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment  of  my  distinguished  friend  from  Wisconsin  [Mr. 
BoiLEAu]  and  to  call  attention  to  the  fact  that  his  argiunent 
apparently  is  based  on  a  theory  that  does  not  fit  the  picture 
at  all.  He  is  talking  about  the  glzmers  wanting  to  charge 
$5,000,000  for  having  collected  $90,000  in  taxes.  I  call  his 
attention  to  the  combination  between  the  plow-up  campaign 
and  the  operations  of  the  Bankhead  Act,  where,  with  the 
nearly  10,000,000  bales  we  have  now.  each  bale  is  worth  more 
than  twice  as  much  as  they  were  prior  to  the  plow  up  and 
the  operation  of  the  Bankhead  Act,  as  a  result  of  the  service 
the  glnner  did,  not  only  for  the  farmer,  as  the  gentleman 
put  it.  but  for  this  Government. 

I  call  my  friend's  attention  to  the  fact  that  the  service  he 
speaks  of,  and  bemoans  as  a  paltry  service  in  the  collection 
of  $90,000,  increases  the  earning  capacity  of  real  property  in 
the  entire  South. 

Mr.  BOILEAU.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  KLEBERG.  This  is  the  foundation  of  the  credit  struc- 
ture.   I  cannot  srield  to  the  gentleman. 

Mr.  BOILEAU.  The  gentleman  wants  to  be  fair.  He  has 
misstated  my  position. 

Mr.  KLEBERG.  I  cannot  yield.  1  asked  the  gentleman 
to  jrield  to  me  and  he  did  not  yield. 

Mr.  BOILEAU.    That  is  true. 

Mr.  KLEBERG.  I  also  want  to  call  attention  to  the  fact 
that  the  real  service  done  for  the  farmer  by  the  ginners  was 
not  the  collection  of  the  tax,  but  was  far  and  above  aziything 
the  gentleman  knows  about,  and  they  did  this  at  their  own 
expense.  The  average  glnner  in  my  district  paid  at  least  90 
cents  per  bale  for  the  privilege  of  serving  the  farmer. 

Does  the  gentleman  believe  it  is  fair  for  one  group  of 
American  citizens  to  be  put  out  of  pocket  by  a  law  passed  by 
Congress  and  the  administration? 

Mr.  BOILEAU.  I  mean  to  say  that  the  bill  would  not  be 
self-supporting.  The  Treasury  of  the  United  States  is  not 
benefited  by  the  administration  of  the  Bankhead  Act. 

Mr.  KLEBERG.  Does  the  gentleman  think  that  they 
should  be  out  this  money  for  the  service  for  nothing? 

Mr.  BOILEAU.  No.  I  say  that  is  a  part  of  the  cost  of 
doing  business,  and  they  could  pass  it  on  to  the  producer  just 
as  they  do  for  labor  and  machinery. 

Mr.  KLEBERG.  Did  the  gentleman  ever  see  an  agent  of 
the  Government  work  for  nothing? 

Mr.  BOILEIAU.  Anybody  who  makes  up  a  tax  report  la 
dcHng  something. 

Mr.  EZLEBERG.  Did  the  gentleman  ever  hear  o<  a  tax 
collector  being  paid  a  salary? 

Mr.  BOILEAU.  They  do  not  collect  the  taxes  in  the  true 
sense.    The  United  States  is  not  benefited  by  it. 

The  CHAIRMAN.  All  time  has  expired,  and  the  question 
is  on  the  amendment  offered  by  the  gentlonan  from  Wiscon- 
sin [Mr.  Bon^KAUl. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  BoiLXAU)  there  were — ayes  37,  noes  81. 

So  the  amendment  was  rejected. 

Mr.  JONES.  Mr.  Chairman.  I  ask  unanimous  c<msent  to 
return  to  page  1  for  the  purpose  of  making  a  correction.  In 
striking  out  the  paragraph  the  necessary  preliminary  deda- 
ration  was  stricken  out,  and  I  desire  to  offer  the  followinf 
amendment. 

The  Clerk  read  as  follows: 

Page  2,  line  15.  strike  out  aU  at  line  IB  and  Ineeit: 
"  Section  3  (a)  of  the  act  entitled  'An  act  to  place  the  cotton 
Industry  on  a  sound  opnunerclal  basis,  to  prevent  unfair  competi- 
tion and  practloeB  in  putting  ootton  tnto  tiM  channels  at  Inter- 


state and  foreign  oommerce.  to  provide  funds  for  paying  addlttonal 
benefits  under  the   Agricultural   Adjxistment  Act,  and  for   oUmt 

purposes ',  approved  AprU  21.  1934.  Is." 

"nie  CHAIRMAN.  Tlie  qxiestion  Is  on  the  amendmeni 
offered  by  the  gentleman  froin  Texas. 

The  question  was  taken,  azui  the  amendment  was  agreed 
to. 

Mr.  JONES.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  subsequent  section  numbers  be  corrected. 

The  CHAIRMAN.  Without  objection,  the  Clerk  is  author- 
ized  to  correct  the  section  numbo^ 

There  was  no  objection. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Chairman.  I  offer  th« 
following  amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Jomvaoir  at  Oklahoma:  Ob  page  t, 
after  line  22,  Insert  the  following: 

"(c)  AK>roprlatlons  for  administrative  expenses  under  this  act 
are  authorized  to  be  made  available  to  the  Secretary  of  AgrlcxUturs 
to  enable  him  to  mall  exemptions  oertlflcates  to  i4>|^cants  by 
registered  maU." 

The  CHAIRMAN.    All  time  upon  this  section  has  expired. 

Mr.  JONES.  I  make  the  point  of  order  that  the  amend- 
ment is  not  germane. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Chairman,  I  ask  unani- 
mous consent  to  proceed  for  2  minut^is. 

Mr.  TABER.  Do  I  understand  the  gentlonan  from  Texas 
to  reserve  his  point  of  order? 

Mr.  JONES.    I  reserve  the  point  of  order. 

The  CHAIRMAN.  Is  there  obJectiOQ  to  the  request  of 
the  gentleman  from  Oklahoma  that  he  be  permitted  to  pro- 
ceed for  2  minutes? 

There  was  no  objection. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Chairman,  the  purpose 
of  this  amendment  Is  to  require  the  Secretary  of  Agxicultura 
to  send  the  exemption  certificates  to  the  farmer  by  regis- 
tered mail  rather  than  to  force  the  farmer  to  go  10  or  15 
miles  or  farther  to  the  county  agrat's  offloe.  Under  the 
present  rules  the  cotton  producer  must  travel  to  the  county 
seat,  call  (m  the  county  agent,  and  lose  a  better  part  of  a  day 
to  make  an  application  for  his  exempti<m  certificate;  then 
go  back  to  the  same  place  and  stand  In  line  for  3  hours  or 
3  days,  as  the  case  may  be,  to  get  his  exemption  certificate. 

It  is  said  that  it  will  cost  some  money  to  send  these  ex- 
emption certificates  by  registered  malL  The  cost  will  only 
be  10  or  12  cents.  Surely  this  great  Government  of  ours 
can  afford  to  spend  10  or  12  cents  rather  than  the  cotton 
farmer  can  afford  to  spend  a  day  and  probably  a  dollar 
or  a  dollar  and  half  or  $2  to  go  to  town  to  get  his  exemption 
certificate.  This  is  one  of  the  weaknesses  of  the  Bankhead 
Act.  It  is  absurd  to  require  tlie  farmer  to  go  to  town  to  the 
county  agent's  office  and  stand  In  hne  to  get  his  exemption 
certificate.  I  hope  the  Chairman  will  not  press  his  point 
of  order  against  this  amendment,  but  will  permit  ttie  Com- 
mittee to  vote  on  its  merits.  Since  the  Department  has 
thus  far  refused  to  do  anything  to  correct  this  otaoxious 
practice  Congress  ought  to  do  so. 

Mr.  JONES.  Mr.  Chairman,  this  is  an  administrative 
matter.    I  make  the  point  of  order  that  it  is  not  germane. 

The  CHAIRMAN.  Ite  Chair  rules  that  the  amendment 
is  not  germane  In  view  of  the  fact  that  it  prorides  for  the 
mailing  of  the  exemption  certificate,  which  has  nothing  to 
do  wiOi  the  bin  under  conskSeration.  Tlie  Chair  sustains 
the  point  of  order. 

Mr.  JONES.  Mr.  Chairman.  I  move  that  the  Committee 
do  iMW  rise  and  report  the  bfU  bade  to  the  House  wltli 
sundry  amendments,  with  the  recommendatkm  that  the 
amendments  be  agreed  to  and  that  the  bill  as  amended  do 
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The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  ttie  Speaker  hartaig 
resumed  the  dttnir,  Mr.  Laithaii.  Chairman  of  the  Committee 
of  the  whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee  had  had  under  consideration  the  bfU  H.  R. 
6424.  and  had  directed  him  to  report  the  same  back  with 
■andry  amendments,  with  tbe  recommendation  that  ttw 
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amendments  be  agreed  to  and  that  the  bill  as  amended  4o 

'^Mr.  JONES.    Mr.  Speaker.  I  move  the  previous  questidn 

on  the  bill  and  all  amendments  to  final  passage. 
The  previous  question  was  ordered. 
The  SPEAKER.    Is  a  fjeparate  vote  demanded  upon 

amendment?    U  not  the  Chair  will  put  them  en  grosse 
The  question  Is  on  agreeing  to  the  amendments. 
The  amendments  were  agreed  to.  , 

The  SPEAKER.    The  question  Is  on  the  engrossment  aid 

third  reading  of  the  bilL 
The  bill  was  ordered  to  be  read  a  third  time  and  was  read 

the  third  time.  . , 

Mr.  BOILEAU.    Mr.  Siteaker,  I  offer  the  following  motl<^ 

to  recommit  which  I  send  to  the  desk.  i 

The  SPEAKER.    Is  the  gentleman  opposed  to  the  bilL 
Mr.  BOILEAU.    I  am.  j 

The  SPEAKER.    The  Clerk  will  report  the  amendmem. 
The  Clerk  read  as  follows:  ! 

Mr    BoiLBAU  move*  to  recommit  the  blU  to  the  Committee  ^n 

Agriculture,  with  iMtrucUcins  that  the  committee  report  the  6111 

iMCk  forthwith  with  the  following  amendment: 
Page  6.  line  1.  ■trllw  out  all  of  section  S. 

Mr.  JONES.    Mr.  Speaker,  I  move  the  previous  question 
on  the  motion  to  recommit. 
The  previous  question  was  ordered 
The  SPEAKER.    The  question  is  on  the  motion  to  recoqi- 

mlt. 

The  question  was  taken;  and  on  a  divisicm,  demanded 
Mr.  BozLKAU,  there  were — ayes  41.  noes  106. 

Mr.  BOILBAU.    Mr.  Speaker,  I  object  to  the  vote  on 
ground  that  there  is  no  quorum  present  and  make  the  po 
of  order  that  there  is  no  quorum  present. 

Mr.  JONES.    Mr.  Speaker,  I  ask  imanlmous  consent 
all  Members  may  have  5  legislative  days  within  which 
extend  their  own  remarks  on  this  bill. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

HOW  THX  rXOnXL  LAND  BANK  AT  ST.  PAUL  OPKSATIS  WitH 
PASMIM  OF  TH«  KOtTHWMT  AWD  HOW  TH«  PRISIlfT  STSTpi 
CANNOT  ULIKVB  THE  PAMUB8 

Mr.  BURDICK.    Bfir.  Speaker,  I  ask  unanimous  consent 
extend  my  remarks  in  tbe  Rxcoro. 

The  SPEAKER.    Is  there  objection? 

Tliere  was  no  objection. 

Mr.  BURDICK.    Bir.  Speaker: 

FBDBUL  LAira  Bank.  St.  Paul.  KaTASUSKSD  m  IMO 
Fmxsxirr  omaos 

Roy  A.  Nelson,  president.  Republican.  South  Dakota 
banker  formerly  ccAnected  with  Northwest  NatioDal  Bank  of 
Mtnnyar^»f,  member  Northwest  Bank  Corporation,  ton^ 
receiver  Southern  Minneapolis  J(^t  Stock  Land  Bank. 

Prank  O.  Wanek.  vice  president  and  secretary.    Republi 
can:  Hoover  appointee.    Secretary  from  1928  to  1933.    Nbw 
vice  president.    Chain  banker. 

O.  S.  Oordhamer,  vice  president  and  treasurer.  Bank^; 
Republican.    Chain  banker. 

F.  H.  Klawon.  was  director  and  president  from  1928 
1934,  but  on  the  demands  of  thousands  of  complaints  com 
from  North  Dakota.  Klawon  was  removed  as  president,  abd 
Roy  A.  Nelson  took  his  place.    Klawon  was  a  banker  c(in 
nected  with  the  Minneapolis  and  St.  Paul  chain-bank 
A  Republican.  I 

Being  requested  to  resign,  we  lost  sight  of  Klawon  lor 
about  24  hours.  When  the  smoke  of  complaint  cleared,  we 
find  him  complacently  sitting  behind  the  desk  of  the  presi- 
dent of  the  intermediate  credit  bank,  just  across  the  str^t. 
where  he  still  remains,  entrenched  through  the  power 
the  Twin  City  chain-bank  ring. 

There  were,  of  course,  other  directors,  but  they  were  sc  ot- 
tered around  the  country.  All  bankers  and  all  Republicajns. 
but  who  were  not  actively  engaged  in  the  business 

The  complaints  against  the  bank  stUl  come  in  and 
main  complaint  is  that,  no  matter  what  the  interest  ra 
even  if  it  were  as  low  as  the  rate  in  the  Frasler-Lemk 
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still  the  Federal  land  bank  would  not  serve  the  farmers  gen- 
erally. It  is  manned  by  too  many  bankers,  and  by  those 
whose  reactionary  tendencies  renders  them  quite  incapable 
of  rendering  a  service  that  is  imperative  and  necessary. 

I  have  not  made  an  investigation  of  the  countless  army  of 
field  men,  attorneys,  and  appraisers,  but  this  I  do  know  that 
a  great  many  of  these  men  are  "busted  bankers"  of  tlie 

Northwest.  ^^^   ^. 

In  the  period  from  May  1,  1933,  to  December  31,  1934.  trie 
number  of  farm-loan  applications  from  North  Dakota  alone 
to  this  bank  was  41.759.  Of  this  number  only  13,377  land- 
bank  loans  were  made,  or  32  percent. 

Seventeen  thousand  two  hundred  and  sixty  loans  were 
converted  into  commissioners'  loans,  which  required  chattel 
security  and  crop  security.  Eleven  thousand  one  hundred 
and  twenty-two  farmers  from  North  Dakota  were  turned 
away,  not  receiving  any  help  from  either  the  bank  or  the 
commissioner. 

In  addition  to  this  it  must  be  remembered  that  of  the  loans 
actually  made,  all  on  an  averfige  were  reduced  26  percent. 
In  other  words,  of  the  original  land-loan  applications  made 
by  farmers  only  74  percent  of  them  were  not  reduced,  and  of 
this  74  percent  considered  only  32  percent  were  made  by  iJie 
bank.  This  leaves  the  percentage  of  loans  made  on  the 
original  applications  only  26.88  percent. 

In  all,  only  $73,567,000  was  loaned  in  North  Dakota  by  both 
the  Federal  land  bank  and  the  commissioners.  The  farm 
indebtedness  on  land  in  North  Dakota  is  three  hundred  mil- 
lion, nearly,  if  not  all,  of  which  is  due.  There  is  still  needed 
two  hundred  and  twenty-seven  million  to  take  up  the  d<!bt. 
It  cannot  be  had,  and  that  is  the  reason  why  we  have  had  to 
resort  to  Holiday  Association  activity  and  secure  State-wide 
moratoriums  against  foreclosures. 

The  financing  of  farms  imder  the  present  Federal  land- 
bank  plan  means  in  North  Dakota,  if  all  loans  were  made  by 
the  bank,  an  annual  interest  charge  of  $18,000,000.  Under 
the  Prazier-Lemke  plan  the  annual  interest  charge  would  be 
on  $4,500,000  and  principal  payments  of  $4,500,000.  or  a  sav- 
ing of  $9,000,000  per  year,  and  with  the  further  security  that 
as  the  annual  payments  were  made,  the  whole  debt  would  be 
wiped  out  at  the  end  of  the  loan  period.  In  47  years— the 
loan  period  under  the  Frazier-Lemke  bill — the  farmers  would 
make  a  saving  of  $423,000,000,  and  besides,  the  debt  would  be 
fully  paid  at  the  end  of  the  period.  Under  the  Federal  land- 
bank  plan  in  47  years  the  farmers  in  North  Dakota  would 
have  paid  in  interest  alone  $846,000,000.  and  they  would  i.till 
owe  the  debt  of  $300,000,000  besides. 

The  net  difference  would  be,  for  North  Dakota  alone, 
$723,000,000,  or  nearly  two  and  one-half  times  the  amount  of 
the  present  indebtedness. 

Could  the  farmers  of  North  Dakota  buy  anything  with  this 
seven  hundred  and  twenty-three  million?  Would  they  be- 
come customers  again  in  the  trade  channels?  Would  they 
buy  manufactured  products  from  the  East  and  South? 
Would  men  who  have  no  work  find  work? 

Let  each  Congressman  apply  these  figures  to  his  own  State 
and  thus  determine  what  can  be  done  by  a  change  in  our 
system  of  farm  loans. 

In  the  meantime,  how  would  the  Government  fare?  The 
Treasury  bills  issued  to  finance  the  Frazier-Lemke  plan 
would  not  draw  interest.  The  Government  would  be  out  just 
the  cost  of  printing.  Today  the  Federal  Reserve  notes  are 
issued  In  the  same  manner.  Nearly  $4,000,000,000  of 
them  in  circulation.  When  the  Government  wants  money, 
bonds  are  Issued,  and  then  sold  to  the  financial  system  at 
3Vi-percent  interest.  Sometimes  more.  The  Government 
loses  this  interest  and  private  interests  gain  that  amotmt.  If 
the  Government  issued  currency  to  finance  the  farm  in- 
debtedness of  $9,000,000,000,  they  would  save  under  this  sys- 
tem $315,000,000  atmually.  In  47  years  the  Government 
would  save  $14,705,000,000.  or  enough  to  pay  one-half  of 
the  World  War  debt. 

The  Government  would  be  the  winner,  the  farm  homes 
would  be  saved  and  the  imequal  distribution  of  wealth  in 
the  Nation  would  be  on  the  way  to  adjustment.  This  \m- 
equal  distribution  of  wealth  never  would  have  taken  place 
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If  we  had.  as  voters,  determined  that  this  Government  should 
control  its  finances  and  not  turn  that  important  function 
over  to  private  interests. 

The  complaint  lodged  agadnst  many  of  the  men  who  have 
been  connected  with  these  Government  institutions  and  re- 
ferred to  as  Republicans  is  not  to  say  that  no  Republican 
should  be  connected  with  the  institutions,  but  when  I  have 
used  the  word  Republican.  I  mean  reactionary  Republican. 
By  reactionary  I  mean  one  who  is  satisfied  with  and  con- 
nected with  a  business  system  that  can  see  nothing  but  prof- 
its and  business  gain;  one  who  believes  that  all  new  meas- 
lu-es  intended  to  bring  back  to  the  people  a  greater  share 
of  the  Government,  is  visionary,  disquieting  to  business — 
their  profit  business — and  that  the  sponsors  of  these  new 
measures  are  demagogues  and  reds.  Any  one  who  intimates 
the  curtailment  of  private  profits  is  looked  upon  sis  an  enemy 
of  the  country.  These  reactionaries  have  been  in  possession 
of  the  machinery  of  Government  so  long  that  they  are 
actually  beginning  to  believe  they  own  the  Government. 

It  is  men  of  this  type  that  have  been  Intrusted  with  the 
responsibility  of  handling  these  Government  agencies  con- 
cerned with  advancing  credits  to  the  people  of  the  North- 
west. If  the  Democratic  Party  is  the  party  of  progress,  the 
party  which  hopes  to  restore  the  Government  to  the  people, 
it  can  make  no  faster  headway  than  to  remove  every  re- 
actionary in  control  of  these  finance  institutions.  The 
Democrats  could  not  do  a  worse  job,  and  besides,  there  are 
some  progressive  Democrats  who  are  capable  of  handling 
important  business.  Why  does  not  the  Democratic  admin- 
istration clean  house  in  the  Twin  Cities?  Can  it  be  that 
these  wily,  reactionary  Coolidge-Hoover  Republican  ap- 
pointees have  been  wise  enough  to  make  liberal  conta^bu- 
tions  to  the  Democratic  Party?  I  do  not  know  that  they 
have,  but  I  do  know  they  would  if  they  thought  that  meant 
leaving  them  in  the  Government  cream  pan.  It  may  be  due 
to  the  fact  that  between  these  men  in  control  in  the  Twin 
Cities  and  the  higher-upe  here  at  Washington  there  is  a 
community  of  interest  arising  from  the  profession  (financial 
brotherhood),  that  is  stronger  than  any  political  party. 
Whatever  the  reason  they  are  still  doing  business  at  the  old 
stand. 

Do  these  reswitlonarles  turn  down  applications  of  farmers 
because  they  are  what  they  are  pleased  to  call  "  radical "  ? 
The  answer  is  absolutely  "  yes."  I  have  had  filed  with  me 
during  the  past  jrear  complaint  after  complaint  where  the 
failure  of  a  loan  was  due  to  the  fact  of  the  applicant's 
political  belief.  Tlie  whole  finance  administration  in  the 
Northwest  is  out  of  sympathy  with  the  people.  The  direc- 
tors, oflBcers,  appraisers,  and  every  last  employee  is  known 
to  be  "  conservative."  They  make  conservative  loans.  I 
have  never  yet  met  any  director,  officer,  appraiser,  attorney, 
or  other  employee  of  this  whole  Federal  land  bank  set-up, 
outside  of  the  Federal  Land  Bank  Commissioner,  who  can 
stomach  the  word  "  progressive ",  jret  the  great  majority 
of  the  people  with  which  this  organization  deals  Is  over- 
whelmingly progressive.  The  farmers  know  their  friends 
and  sympathizers  are  not  in  control. 

I  have  many  complaints  here  which  show  that  the  farmer 
was  turned  down  because  he  was  a  nonpartisan.  I  have 
complaints  here  that  Communists  because  they  were  Com- 
munists have  been  turned  down.  I  have  complaints  here 
that  because  farmers  were  radical  and  did  not  mind  their 
own  business,  caused  a  rejection  of  their  applications. 

Reactionary  treatment  of  that  kind  only  makes  the  mat- 
ter worse.  I  think  it  perfectly  fair  to  make  this  statement, 
that  the  reactionaries  in  America  are  doing  more  to  build 
up  the  ranks  of  the  Soviet  than  all  the  Communist  organizers 
in  America.  Tlie  American  farmer  is  not  naturally  a  Com- 
munist; he  Is  an  individual  and  believes  in  individual  prop- 
erty and  individual  expression,  but  I  want  to  also  add  that 
the  reactionaries  are  doing  the  best  they  know  how  to  drive 
him  into  communism.  A  half-starved  man  with  underfed 
children,  with  starving  livestock  in  the  sight  of  Government 
feed,  knowing  that  the  administrators  of  relief  are  against 
him.  a  man  who  has  been  turned  down  In  his  loan  and  sees 
the  sheriff  coming  for  a  foreclosure  sale,  wfll  embrace  any 


belief  which  promises  any  measiwe  of  protection.  Reaction- 
ary business  men  do  not  know  this  principle  of  human  nature. 
They  have  never  kiMwn  it.  In  the  history  of  the  world,  men 
of  this  t3T)e  have  always  refused  to  see  the  evidence  before 
them,  and  the  future  of  the  country  which  protects  them 
concerns  them  not.  Their  patriotism  is  one  of  more  profits, 
more  gain,  more  money,  and  let  the  common  people  t>e 
damned. 


PUBLIC  OPINXON  AND  THK  PRAZm-LDOCS  BILL. 

S.  a  12 


H.  a.  to«< 


Mr.  McFARLANE.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rxcord. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  McFARLANE.  Mr.  Speaker,  there  is  now  pending  on 
your  desk  House  Resolution  123  by  Mr.  WnxxAM  Lbmks,  of 
North  Dakota,  which  provides  for  the  discharge  of  the  Com- 
mittee (m  Agriculture  from  further  consideration  of  H.  R. 
2066  commonly  known  as  the  "  Frazier-Lemke  bill ".  the 
farmers'  farm-relief  act.  This  is  a  bill  to  liquidate  and  re- 
finance agricultural  indebtedness  at  a  reduced  rate  of  inter- 
est by  establishing  an  efficient  credit  system,  through  the 
use  of  the  Farm  Credit  Administration,  the  Federal  Reserve 
banking  system,  and  creating  a  board  oi  agriculture  to  super- 
vise the  same. 

This  measure  and  similar  measures  have  been  widely  dis- 
cussed for  the  past  several  years  throughout  the  Nation. 
There  are  now  on  file  before  this  Congress  concurrent  reso- 
lutions enacted  by  the  house  and  senate  of  29  State  legisla- 
tures memorializing  Congress  to  sjpeedily  enact  this  legisla- 
tion into  law,  as  follows:  Montana,  Nevada,  Wisconsin, 
Illinois,  Minnesota,  North  Dakota.  California,  Nebraska, 
Oregon.  Indiana,  Arizona,  Idaho,  Colorado,  Oklahoma.  South 
Dakota,  Tennessee,  Iowa.  South  Carolina.  Kansas.  Michigan, 
Ohio.  Texas,  Kentucky,  Wyoming.  North  Carolina,  Arkansas, 
New  Mexico,  New  Jersey,  and  Washington. 

The  lower  houses  of  the  following  State  legislatures  have 
memorialized  Congress  to  enact  this  law:  New  York,  Dela- 
ware, Alabama,  and  Missouri. 

In  addition,  the  following  Governors  have  sent  telegrams, 
within  the  last  10  days,  urging  their  representatives  In  Con- 
gress and  the  Committee  on  Agriculture  to  have  the  bill 
reported  out  for  discussion  and  passage  on  the  floor:  Gov- 
ernor La  Follette.  Wisconsin;  Governor  Floyd  OImob,  Minne- 
sota; Governor  Berry,  South  Dakota;  and  the  Governor  and 
Legislature  of  Michigan  sent  a  special  delegation  to  Wash- 
ington last  week  to  urge  their  representatives  to  sign  the 
petition  to  bring  the  Frazier-Lemke  bill  out  on  the  floor  for 
discussion  on  its  merits  and  passage. 

Mr.  J.  Edward  Anderson,  State  secretary,  Minnesota 
Farmers  Union,  has  received  the  following  telegram  from 
Governor  Olson,  of  St.  Paul.  Minn.,  showing  his  attitude  and 
the  attitude  and  the  sentiment  in  Minnesota  regarding  this 

legislation: 

Sr.  PAxn..  IIZNN.,  March  14,  1935. 
J.  Edwako  AirawnaoK, 

State  Secretary  Minnesota  Farmers'  VnUm,  Hmrrinffton  BoteA. 
The  people  oi  Minnesota  are  solidly  behind  the  Prasler-Lemk* 
bill.  Nineteen  thirty-three  leglsUture  passed  eoneurrent  resolu- 
tion memorializing  the  President  and  Congress  to  enact  bill.  This 
bill  repres«it8  the  only  legislation  now  proposed  before  Congress 
which  will  assist  Minnesota  farmers  in  retadiing  tbetr  homes. 

Plot*  B.  Olson.  Governor. 

Mr.  Speaker,  it  was  mentioned  today  by  cme  oH  our  col- 
leagues "  Some  of  them  (memorials)  are  about  as  foolish  as 
I  have  ever  seen  written  on  paper.  If  we  are  going  to  con- 
tinue to  put  them  into  the  body  of  the  Rccoa»,  we  will  zu>t 
have  any  place  for  the  proceedings  of  the  House." 

It  seems  that  the  above-quoted  menuHlals  by  a  large  ma- 
jority of  the  States  througliout  the  Nation  urging  Con- 
gress to  enact  this  legislation  is  hfglnning  to  worry  some 
of  the  Members  of  Congress.  At  this  time  124  Members 
of  the  House  have  s^ed  the  above  rescrfution  to  discharge 
the  Agriculture  Ccmunittee  from  further  consideration  of 
the  bill  and  to  bring  this  legislation  before  Congress  for  a 
vote. 

An  effort  was  made  in  the  last  sesskm  of  Caogxtu  to  force 
a  vote  upon  this  question  and  tfaroagh  a  maneaTer  in  par- 
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Uamentary  iMrocedure  such  a  vote  was  avoided  by  the  lead  era 
ot  the  House.  The  farmers  of  the  Nation  are  demand^g 
this  legislati<m  and  the  sooner  this  legislation  is  brou|tht 
before  the  House  the  better  pleased  the  farmers  and  their 
friends  will  feel  about  this  legislation. 

KXTXHSION  or  PT*"^*^^ COTTON  CONTROL 

WHELCHEL.    Mr.  Speaker.  I  am  intensely  interes^ 


Mr. 


is. 


in  the  subject  that  we  now  have  under  discussion:  that 
a  bin  introduced  by  Mr  Doxky.  a  member  of  the  Agricultpe 
Committee,  to  amend  Uie  Bankhead  law 

On  Januuary  28,  1935.  I  introduced  a  bill,  it  being  H.'k. 
4882.  I  did  not  feel  that  the  small  farmers  were  gettint  a 
square  deal,  by  reason  of  the  operation  of  the  Bankhead  bill, 
and.  as  a  result  of  this.  I  was  actuated  to  introduce  the  bill 
tha,i  I  have  just  mentioned.  The  provisions  of  my  measiire 
were  to  the  effect  that  a  small  farmer  be  exempted  2  b^es 
of  cotton,  and  in  addition  thereto,  one-half  bale  for  eiUi 
dependent  of  his  family,  exclusive  of  himself  and  wife,  ind 
also  to  pay  a  reasonable  compensation  for  the  glnners,  who 
had  been  occasioned  so  much  work  and  worry,  by  reason 
of  collecting  the  Imposed  taxes.  I 

Now.  as  I  understand,  this  bill,  it  being  H.  R.  6424.  i^ 
vides  for  an  exemption  of  3  bales  to  each  farmer  and  25  cqnts 
per  bale  for  the  glnners,  and  also  an  appeal  board  is  provided 
in  this  bUl.  H.  R.  8424. 

If  I  understand  correctly.  It  is  the  purpose  of  this  meaaare 
to  exempt  3  bales  to  eiich  farmer.  My  information  is  tfiat 
the  Department  of  Agriculture  insists  that  an  exemptioi^  of 
2  bales  shall  be  given  to  only  land-owning  farmers,  which 
would  exclude  tenants  and  croppers. 

These  provisions  of  the  Department,  making  the  all 
ance  thus,  would  work  a  hardship  more  than  ever  on 
small  farmers.    Since  H.  R.  6424.  as  I  understand  pro 
to  make  the  exemption  to  every  farmer,  this  to  include  1 
owning,  cropper,  or  tenant  farmer,  and  rather  than  ta 
chance  of  getting  the  whole  meastu-e  defeated,  and  It  ' 
force,  as  of  last  year,  I  am  not  insisting  that  my  bill  be 
a  substitute  for  the  one  now  under  consideration. 

While   this  measure   does  not   do   justice   to  the 
fiumers,  in  my  opinion.  It  Is  much  better  than  the 
oius  provision,  and  will  make  the  burden  of  the  small  f 
to  some  extent,  lighter. 

Mr.  SMITH  of  Washington.  Mr.  Speaker.  I  am  glad  to 
support  this  legislation,  as  amended,  in  the  hope  thai;  it 
will  render  a  greater  measure  of  justice  and  benefit  to] the 
small  cotton  farmers  of  the  South  and  the  Nation. 

Mr.  Speaker,  we  can  have  no  permanent  business  p 
perity  imless  it  is  based  on  agriculture,  and  it  is  esseiitial 
that  our  cotton,  tobacco,  grain,  and  dairy  fsurmers  be  recog- 
nised and  treated  in  all  our  legislation  on  a  parity 
Industry. 

I  desire  to  quote  a  brief  statement  from  Louis  J.  T 
master  of  the  National  Orance,  contained  in  his  ad 
delivered  before  the  National  Orange  annual  session  at 
ford.  Conn.,  on  November  14.  1934:  j 

In  May  <tf  1833  th«  induatrUl  price  level  etood  at  101  andj  the 
agricultural  prloee  at  63  of  pre-war.  giving  a  spread  of  39  points 
to  tbe  disadvantage  of  agriculture.  There  has  been  definite  Im- 
provement during  recent  months,  and  the  October  price  ind^  of 
the  Department  of  Agriculture  shows  that  farm  prices  have  risen 
to  109  of  pre-war  (lWW-14).  while  industrial  juices  have  cliiitbed 
rapidly  and  stand  at  126.  Thus.  fann-p\irchasing  power  ia  I  still 
retarded  and  the  farm  dollar  stands  at  but  81  cents.  I 
farm-purchasing  power  stUl  remains  an  essential  step  to  national 
recovery  as  well  as  to  rural  welfare.  Every  constructive  step  jthat 
the  administration.  Ck>n4{reas,  organized  agriciilture.  and  fa 
themselves  can  take  should  be  directed  toward  bringing  the 
doUar  to  par,  not  only  for  the  good  of  agriculture  but  of  the  Nation 
Itself.  It  U  true  that  in  some  sections  we  find  certain  car 
ties  that  have  now  replied  their  pre-war  level.  Other  co 
ties,  like  dairying  and  some  types  of  vegetable  growing  and  geiieral 
farming,  are  in  leas  satisfactory  condition  than  a  few  years  ago. 
On  the  whole,  the  agricultural  picture  la  encouraging.  Farm  icon- 
dlUons  have  improved  during  the  last  year.  The  fanner  can  [look 
toward  1935  with  more  assurance  than  In  any  year  In  a  dei»de. 
WhUe  the  fight  for  equality  and  price  parity  la  far  from  won.  |kgrl- 
culture's  leadership  must  not  be  modest  in  demanding  their, own 
rights,  bscause  we  cannot  benefit  the  fannar  without  hene^tt^ig 
those  in  every  walk  of  life 
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and  tinusual  steps  taken  were  made  necessary  by  the  seriousness 
of  the  farm  situation.  The  Agricultural  Adjustment  Act  waa  the 
method  selected  to  fulfill  the  pledges  to  the  public.  While  emer- 
gency and  experimental  In  Its  character,  automatically  passing  out 
whenever  the  President  declares  the  emergency  Is  passed,  service 
has  been  rendered  to  many  commodities  In  distress.  Acreage  re- 
striction has  been  of  value  to  many  crops,  and  benefit  payments 
have  had  a  tendency  to  restore  farm  purchasing  power.  As  a 
result  of  the  drought,  acreage  restrictions  are  not  now  so  seri- 
ously needed,  but  guidance  and  balance  will  be  essential  to  ease 
agriciUtvire  through  their  period  of  readjustment.  With  practi- 
cally all  of  our  burdensome  surpluses  under  control,  with  an 
actual  shortage  In  seed  and  forage,  little  reduction  is  required  for 
1936,  and  we  can  hope  for  gradual  elimination  of  restrictive 
measures. 

OUa    LONG-TEBM    FaOGSAM 

President  Rooeevelt  and  his  administration,  the  Depcu^ment 
of  Agriculture,  and  the  A.  A.  A.,  are  to  be  commended  for  the 
thoughtful  efforts  being  made  to  develop  a  long-time  agricultural 
program  that  can  meet  the  changing  conditions  confronting  o\ir 
farm  life. 

Mr.  Speaker,  we  have  made  substantial  progress  in  our 
efforts  to  rehabilitate  agrtcxilture,  as  evidenced  by  increased 
prices  of  all  farm  products,  but  our  goal  will  not  have  been 
attained  until  the  farmer  receives  a  reasonable  profit  above 
the  cost  of  production. 

Mr  COLMER.  Mr.  Speaker.  I  am  very  much  interested 
In  this  bill,  which  was  introduced  by  my  colleague  the  dis- 
tinguished gentleman  from  Mississippi,  Wall  Doxit.  It 
will  be  recalled  by  members  of  the  Agricultural  Committee 
and  other  interested  parties  that  early  in  the  session  I  intro- 
duced a  similar  bill.  The  only  substantial  difference  be- 
tween my  bill  and  the  one  now  under  consideration  is  that 
the  bill  of  my  distinguished  colleague  [Mr.  Doxey]  provides 
for  a  2 -bale  exemption  to  the  small  cotton  farmers  of  the 
South  and  mine  provided  for  a  5-bale  exemption.  Inas- 
much as  Mr.  Doxrr  is  the  ranking  member  of  the  Agricul- 
ture Committee,  it  was  only  appropriate  that  the  comm-ttee 
should  have  reported  out  his  bill.  Moreover,  Mr.  Doxxy 
has  given  much  thought  to  this  problem  and  is  certainly 
one  of  the  ablest  members  of  that  distinguished  committee. 
However,  my  colleague  from  Arkansas,  who  is  also  very 
much  concerned  about  this  matter,  has  offered  his  amend- 
ment to  Mr.  Doxey's  bill,  which  would  increase  the  exemp- 
tion from  the  processing  tax  from  2  bales  to  3  bales.  At 
the  time  Mr.  Mn,LER  obtained  recognition  from  the  Chair 
to  offer  his  amendment  I  was  on  my  feet  seeking  recogni- 
tion so  that  I  might  offer  my  amendment  to  increase  it  to 
5  bales.  Nevertheless,  I  shall  support  my  colleague's  am-and- 
ment  to  Mr.  Doxey's  bill,  with  the  hope  that  it  would  have  a 
better  opportunity  of  passing  and  thereby  secure  a  3 -bale 
exemption  from  this  tax  rather  than  to  run  the  risk  of 
muddying  the  waters  by  my  amendment  and  possibly  not 
getting  more  than  a  2-bale  exemption. 

But,  Mr.  Speaker,  we  are  told  that  the  Agricultural  Ad- 
justment Administration  officials  do  not  look  with  favor 
upon  any  exemption  measure.  It  is  said  that  they  claim  that 
we  will  disrupt  the  whole  Bankhead  control  program  if  we 
grant  these  exemptions  to  the  small  farmer.  Frankly.  I 
would  vote  for  this  exemption  to  our  small  farmers  from  this 
tax  if  I  knew  that  it  would  disrupt  the  whole  control  pro- 
gram. But  I  do  not  believe  that  it  will  have  any  such  effect. 
The  truth  is  that  while  it  appeared  last  year  that  some- 
thing had  to  be  done  in  order  to  save  the  cotton  farmer  of 
the  South  and  that  the  Bankhead  Cotton  Control  Act  was 
enacted  into  law  for  that  purpose,  and  while  it  is  true  that 
we  were  in  a  great  economic  disturbance  and  a  national 
emergency,  3ret  I  doubt  seriously  that  any  such  program  as 
this  Is  economically  sound.  And  I  would  not  be  a  party  to  it 
as  a  permanent  institution.  Moreover,  I  doubt  seriously  that 
if  I  had  an  opportimity  now  to  vote  on  the  question  of  con- 
tinuing the  act  for  another  year  that  I  would  vote  for  it. 
At  the  best  it  is  a  makeshift  proposition.  We  must  realize 
sooner  or  later  that  the  law  of  supply  and  demand  Is  as  im- 
mutable as  the  stars  in  the  heavens.  In  this  time  of  great 
economic  depression,  I  am  wondering  if  we  have  not  t)een 
doing  many  things  that  were  an  attempt  to  hold  in  abeyance, 
if  not  repeal,  this  law.  The  only  justification  that  can  be 
made  of  that  type  of  legislation  is  that  it  was  justified  by  the 
freat  national  emergency. 
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If  the  Members  of  the  House  could  have  witnessed  first 
hand  what  I  witnessed  down  in  the  cotton-growing  section  of 
the  South,  there  would  be  no  doubt  about  the  passage  of 
this  amendment  to  the  control  act.  They  would  have  seen, 
not  in  one  isolated  instance,  but  in  thousands  of  instances, 
some  poor  fanner  coming  to  the  gin  with  his  2  or  3  bales  of 
cotton  to  be  ginned.  These  2  or  3  bales  of  cotton  represented 
his  entire  wealth  for  that  year.  Upon  his  ability  to  sell  it 
depended  his  ability  to  pay  the  supply  merchant  for  the 
suppUes  advanced  and  his  ability  to  feed,  clothe,  and  educate 
his  children  for  the  coming  winter.  Then  only  to  be  con- 
fronted at  the  gin  with  the  proposition  that  under  the  allot- 
ment of  that  particular  county  that  they  were  entitled  to 
only  gin  possibly  200  poimds.  or  maybe  a  bale,  without  pasring 
the  exorbitant  processing  tax  upon  the  balance.  If  this  tax 
were  paid,  of  course  the  farmer  would  not  break  even.  Yet 
many  of  them  in  their  desperation  paid  the  tax  and  their 
families  suffered  the  consequences. 

It  is  very  obvious  that  the  danger  of  losing  our  foreign 
market  is  great  If  any  control  of  our  domestic  production  is 
continued.  Other  parts  of  the  world  have  learned  that  they 
too  can  grow  cotton.  Not  only  can  they  grow  cotton,  but  in 
many  instances  they  can  grow  it  cheaper  than  we  can  here. 
It  is  obvious  to  one  who  stops  to  think  that  if  we  continue  to 
curb  our  production  in  this  country  those  coimtries  of  the 
world  who  can  grow  cotton  will  speed  up  their  production  in 
order  to  take  advantage  of  the  increased  price  and  the 
scarcity  of  cotton  mi  the  mailcet.  I  am  very  aK>rehensive 
that  if  this  control  poUcy  continues  we  will  lose  the  world 
market.  In  furtherance  of  this  thought  it  is  a  significant 
fact  that  while  we  were  reducing  our  production  of  cotton 
under  the  Bankhead  Act  last  year,  there  was  a  sharp  increase 
in  the  production  In  other  countries.  For  instance,  India 
Increased  her  production  8  percent,  Egypt  increased  her 
production  22  percent,  and  Brazil  increased  her  production 
68  percent. 

It  is  therefore  quite  evident  that  this  question  of  the 
world  market  is  in  no  sense  a  light  matter.  It  requires  and 
demands  our  most  thoughtful  consideration.  I  cannot  see 
how  we  can  continue  this  control  policy  and  at  the  same 
time  keep  oar  world  market. 

What  1  should  like  to  see  done  would  be  to  peg  the  prices 
of  the  cotton  to  be  consumed  in  this  country  at  a  definite 
figiire,  say,  12  cents.  Then  say  to  the  farmers  of  the  coun- 
try that  they  can  raise  all  the  additional  cotton  over  the 
domestic  market  that  they  see  fit  and  take  a  chance  on  the 
world  market  for  what  they  may  get  for  it.  Mr.  Speaker,  I 
have  under  consideration  just  such  legislation,  which  I  hope 
to  discuss  at  a  future  date. 

And  in  conclusion  may  I  say  to  my  colleagues  who  reside 
north  of  the  Mason  and  Dixon's  line  that  this  cotton  problem 
is  primarily  our  problem  in  the  South  just  as  other  questions 
are  peculiarly  our  questions  in  the  South.  The  great  ma- 
jority of  the  southern  Representatives  in  this  House  are 
in  favor  of  this  exemption,  and  I  appeal  to  you  to  go  along 
with  us  in  this  and  let  us  have  this  exemption  and  thereby 
help  the  poor  southern  farmer  to  this  extent  at  least. 

Mr.  MAHON.  Mr.  Speaker,  I  wish  to  express  my  conclu- 
sions with  reference  to  H.  R.  6424,  which  Is  a  bill  introduced 
by  Mr.  Doxxt,  of  Mississippi,  and  which  provides  for  certain 
amendments  to  the  Bankhead  bill.  I  represent  25  agricul- 
tural counties,  most  of  which  are  devoted  to  cotton  produc- 
tion. 

Now,  a  section  of  the  Doxey  bill,  as  amended,  provides  that 
cotton  farmers  who  have  a  tax-exempt  allotment  of  3  bales 
or  less  shall  be  permitted  to  sell  tax  free  3  bales  of  cotton. 
This  section  does  not  mean  that  all  cotton  farmers  shall  have 
the  right  to  sell  3  bales  tax  free.  It  only  applies  to  the  3 -bale 
farmers.  I  am  informed  that  in  certain  portions  of  Arkansas 
and  in  portions  of  other  southern  States  the  great  majority 
of  the  cotton  farmers  in  i>articular  sections  are  so-called 
"  3 -bale  farmers  ".  or  produce  less  than  3  bales.  If  this  pro- 
vision becomes  a  law.  the  number  of  3-bale  farmers  will,  in 
my  opinion,  greatly  increase.  The  allotment  of  these  States 
will  be  greatly  increased.  This  will  result  In  decreasing  the 
allotment  for  Texas  and  especially  west  Texas.    The  average 


farmer  In  the  Nineteenth  Congressional  DIstrtct  is  not  a  so- 
called  "  big  planter  ",  but  he  is  by  no  means  a  3-bale  farmer. 
The  farmer  having  an  allotment  of  5,  10.  20,  or  30  bales  will 
reap  no  benefit  from  this  section  of  the  Doxey  bill,  but,  on  the 
other  hand,  will  be  penalised  and  discriminated  against.  I 
think  this  provision  is  unwarranted  and  unwise  and  is  des- 
tined to  wreck  the  reduction  program.  There  are  many 
vicious  evils  in  the  Bankhead  biU  that  ought  to  be  remedied, 
but  in  this  3-bale  exemption  provision  we  are  curing  none  of 
the  evils  and  are  discrimliuiting  against  tbe  biggest  cotton- 
producing  State  in  the  Union. 

LXAVI   or   ABSKMCB 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr.  FiTZPATUCK,  for  2  days,  on  account  of  important 
business. 

To  Mr.  IiAMinECK,  indefinitely,  on  account  of  illness. 

To  Hi.  TomiT.  for  today,  on  account  of  illness. 

To  Mr.  Wilson  of  Pennsylvania,  indefinitely,  on  account 
of  illness. 

8XHATB   BXXX   UnOtaXD 

A  bill  of  the  Senate  of  the  following  title  was  taken  from 
the  Speaker's  table  and,  under  the  rule,  referred  as  foDows: 

S.  1386.  An  act  to  confer  Jurisdiction  upon  the  Court  of 
Claims  to  hear,  determiile.  and  render  Judgment  upon  the 
claim,  or  claims,  of  Duke  E.  Stubbs  and  Elisabeth  8.  Stubbs, 
both  ot  McKinley  Park.  Alaska;  to  the  Committee  on 
Claims. 

KmOLLKD   Bn.L   SXGWBt 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  a  bill  of  the  House  of  the  following  title,  which  was 
thereupcm  stgned  by  the  Speaker: 

H.  R.  5255.  An  act  making  appropriations  for  the  Depart- 
ments of  State  and  Justice  and  for  the  Judiciary,  and  for 
the  D^Mirtments  of  Commerce  and  Labor,  for  the  fiscal  year 
ending  June  30,  1936,  and  for  other  purposes. 

BILLS  PaXSKirnED   TO  THK   PKK81DBHT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  the  following  dates  present 
to  the  President,  for  his  approval,  bills  of  the  House  of  the 
following  titles: 

On  March  16,  1935: 

H.  R.  5221.  An  act  to  amend  the  Agricultural  Adjustment 
Act  with  respect  to  rice,  and  for  other  purposes. 

On  March  18.  1935: 

H.  R.  5255.  An  act  making  appropriations  for  the  Depart- 
ments of  State  and  Justice  and  for  the  Judiciary,  and  for 
the  Departments  of  Commerce  and  Labor,  for  tbe  fiscal  year 
ending  June  30,  1936,  and  for  other  purposes. 

ADjaUKJIMXMT 

Mr.  TAYLOR  of  Colorado.  Mi.  Speaker,  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  Cat  6  o'dodk  and 
47  minutes  p.  m.)  the  House  adjourned  until  tomorrow, 
Tuesday,  March  19.  1935,  at  12  o'clock  noon. 


REPORTS  OF  COMMITTEBS   ON   PUBXJC   BXLU3   AMD 

RESOLUTIONS 

Under  clause  2  of  rule  XTTT.  

Mr.  JONES:  Committee  on  Agriculture.  H.  R.  6772.  A 
bin  to  amend  the  Grain  Futures  Act  to  prevent  and  remove 
obstructions  and  bm-dens  upon  interstate  commerce  in  grains 
and  other  commodities  by  regulating  transactions  therein 
on  commodity  futures  exchanges,  to  limit  or  abolish  short 
selling,  to  curb  manipulati<m,  and  for  other  purposes;  with- 
out amendment  (Rept.  No.  421) .  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  JOHNSON  of  Texas:  Committee  on  Foreign  AlTaizs. 
H.  R.  6453.  A  bill  to  amend  the  act  of  May  13, 1924,  enUtled 
"An  act  providing  for  a  rtudy  regarding  the  equitable  use 
of  the  waters  of  the  Rio  Grande  ".  and  so  forth,  as  amended 
by  the  public  resolution  of  March  3.  1927;  without 
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ment  (Rept.  No.  422).     Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr  COLDEN:  Commltte*-  on  Disposition  of  Useless  Execu- 
tive Papers  in  the  United  States  ClvU  Service  Department. 
(Rept.  No.  423  > .    Referred  to  the  House  Calendar. 

Mr.  MANSFIELD:  Committee  on  Rivers  and  Harbors. 
H.  R.  6732.  A  bill  authorizing  the  construction,  repair,  and 
preservation  of  certain  public  works  on  rivers  and  harbors, 
and  for  other  purposes:  with  amendment  (Rept.  No.  424). 
Referred  to  the  Committee  of  the  Whole  House  on  the  sUte 
of  the  Union. 

Mr.  WOOD:  Committee  on  War  Claims.  H.  R.  2024.  A 
bill  for  the  reUef  of  officers  and  soldiers  of  the  volunteer 
ser\'ice  of  the  United  .States  mustered  into  service  for  the 
War  with  Spain  and  who  were  held  in  service  in  the  Philip- 
pine Islands  after  the  ratification  of  the  treaty  of  peace. 
April  11.  1899;  with  amendment  (Rept.  No.  425).  Referred 
to  the  Committee  of  the  V/holc  House  on  the  state  of  the 
Union. 

Mr.  CONNERY:  Committee  on  Labor.  S.  147.  An  act 
to  alter  the  amount  apportioned  to  certain  States  for  pub- 
Uc  employment  ofBces  afOliated  with  the  United  States  Em- 
ployment Service;  without  amendment  (Rept.  No.  426). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  CONNERY:  Committee  on  Labor.  S.  857.  An  act 
to  authorize  the  Department  of  Labor  to  continue  to  make 
special  statistical  studies  upon  payment  of  the  cost  thereof, 
and  for  other  purposes;  without  amendment  (Rept.  No.  428) . 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 

Mr.  BETTER:  Committee  on  War  Claims.  8.  941.  An 
act  for  the  relief  of  William  J.  Cocke;  without  amendment 
(Rept.  No.  427).  Referred  to  the  Committee  of  the  Whole  | 
House. 


CHANGE  OP  REFERENCE 

Under  clause  2  of  rule  XXn.  committees  were  discharged 
from  the  consideration  of  tlie  following  bills,  which  were  re- 
ferred as  follows: 

A  bill  (H.  R.  2398)  granting  a  pension  to  Mary  Wyse  Ben- 
son; Committee  on  Invalid  Pensions  discharged,  and  re- 
ferred to  the  Committee  on  Pensions. 

A  bill  (H.  R.  4222)  granting  an  Increase  of  pension  to 
Margaret  A.  Skeel;  Committee  on  Invalid  Pensions  dis- 
charged, and  referred  to  the  Committee  on  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  claure  3  of  rule  XXU,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  McSWAIN:  A  bill  (H.  R.  6793)  to  amend  the  Ten- 
nessee Valley  Authority  Act  d  1933;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  ROGERS  of  Oklahoma  (by  departmental  request) : 
A  bill  (H.  R.  6794)  to  provide  for  the  pajrment  of  certain 
Creek  equalization  claims,  and  for  other  purposes;  to  the 
Committee  on  Indian  Affairs. 

By  Mr.  KERR:  A  bill  (H.  R.  6795)  to  authorize  the  de- 
portation of  the  habitual  criminal,  to  guard  against  the 
separation  from  their  families  of  aliens  of  the  noncriminal 
classes,  to  provide  for  legalizing  the  residence  in  the  United 
States  of  certain  classes  of  aliens,  and  for  other  purposes; 
to  the  CommittM  on  Immigration  and  Naturalization. 

By  Mr.  COCHRAN:  A  bill  (H.  R.  6796)  to  provide  for  the 
payment  of  veterans'  adjusted-service  certificates  in  bonds  of 
the  United  States;  to  the  Committee  on  Ways  and  Means. 

By  &fr.  QIFFORD:  A  bUl  (H.  R.  6797)  to  esUbll5h  pro- 
tectire  tariff  on  all  importatioos  of  scall(^»;  to  the  Com 
mittee  oa  Wajrs  and  Means. 


By  Mr.  HENNINGS:  A  bill  (H.  R.  6798)  to  assure  to  per- 
sons within  the  Jurisdiction  of  every  State  the  equal  pro- 
tection of  the  laws  by  discouraging,  preventing,  and  punish- 
ing the  crime  of  lynching;  to  the  Committee  on  the  Judi- 
ciary. 

By  Mr.  HUDDLESTON:  A  bill  (H.  R.  6799)  to  amend  sec- 
tion 1  of  the  Interstate  Commerce  Act,  as  amended;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  K(X:iALKOWSKI :  A  bill  (H.  R.  6800)  authorizing 
the  construction  of  buildings  for  the  United  States  High 
Commissioner  to  the  government  of  the  Commonwealth  of 
the  Philippine  Islands;  to  the  Committee  on  Insular  Affairs. 
By  Mr.  ROBINSON  of  Utah:  A  bill  (H.  R.  6801)  to  pro- 
vide for  the  construction  of  a  post-office  building  in  Provo, 
Utah;  to  the  Committee  on  Public  Buildings  and  Grounds. 
By  Mr.  SEARS:  A  bUl  (H.  R.  6802)  to  provide  for  the 
manufacture  of  citrus-fruit  brandy  and  the  use  of  such 
brandy  in  the  fortification  of  citrus  wines,  and  for  other 
purposes;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  WILSON  of  Louisiana:  A  bill  (H.  R.  6803)  to 
authorize  funds  for  the  prosecution  of  works  for  flood  con- 
trol and  protection  against  flood  disasters;  to  the  Committee 
on  Flood  control. 

By  Mr.  ANDREWS  of  New  York;  A  bill  (H.  R.  6804)  to 
provide  for  the  payment  of  veterans'  adjusted-service  cer- 
tificates in  bonds  of  the  United  States;  to  the  Committee 
on  Ways  and  Means. 

By  Mr.  HARTLEY:  A  bill  (H.  R.  6805)  to  provide  for  the 
appointment  and  promotion  of  substitute  postal  employees; 
to  the  Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr.  KENNEY:  A  bill  (H.  R.  6806)  to  provide  for  a  loan 
committee  in  the  Reconstruction  Finance  Corporation  to 
pass  on  industrial  loans;  to  the  Committee  on  Banking  and 
Currency. 

Also,  a  bill  (H.  R.  6807)  to  authorize  the  Commissioner  of 
Education  in  the  Department  of  the  Interior  to  conduct  a 
study  and  disseminate  his  findings  and  recommendations 
regarding  suitable  aviation-instruction  courses  for  the  public 
schools,  and  for  other  purposes;  to  the  Committee  on 
Education. 

By  Mr.  KRAMER:  A  bill  (H.  R.  6808)  to  apply  the  quota 
sy^1;em  to  Immigration  from  the  Republic  of  Mexico  and  the 
Philippine  Islands,  and  for  other  pimposes;  to  the  Committee 
on  Immigration  and  Naturalization. 

By  Mr.  t.ijttc  of  Oklahoma:  A  bill  (H.  R.  6809)  to  give  the 
cotton  farmer  Government  benefits  on  domestically  con- 
sumed cotton  without  limiting  production,  and  for  other 
purposes;  to  the  Committee  on  Agricxilture. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  6810)  to  provide  for  the 
national  defense  by  promoting  the  development  and  improve- 
ment of  military  aircraft,  and  for  other  purposes;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  SUMNERS  of  Texas:  A  bill  (H.  R.  6811)  to  enforce 
the  twenty-first  amendment;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  CONNERY:  Resolution  (H.  Res.  166)  providing  for 
the  consideration  of  H.  R.  2827.  a  bill  to  provide  for  the 
establishment  of  unemplo3rment.  old-age.  and  social  insur- 
ance, and  for  other  purposes;  to  the  Committee  on  Rules. 

By  Mrs.  GREENWAY:  Joint  resolution  (H.  J.  Res.  218) 
to  authorize  funds  for  work  and  work  relief,  to  be  used  for  the 
construction  of  homes  for  aged  (public)  pensioners;  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  CROSSER  of  Ohio:  Joint  resolution  (H.  J.  Res. 
219)  extending  the  effective  period  of  the  Emergency  Rail- 
road Transirartatlon  Act.  1933;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

By  Mr.  SIROVICH:  Joint  resolution  (H.  J.  Res.  220)  pro- 
viding for  the  establishment  of  an  executive  department  to 
be  known  as  the  "  E>epartment  of  Science,  Art.  and  Litera- 
ture ";  to  the  Committee  on  Patents. 

By  Mr.  IGLESIAS:  Joint  resoluUon  (H.  J.  Res.  221)  to 
amend  a  joint  resolution  entitled  "  Joint  resolution  for  the 
relief  of  Porto  Rico ",  approved  December  21.  1928.  as 
amended  by  the  Second  Deficiency  Act,  fiscal  year  1929.  ap- 
proved March  4,  1929;  to  the  Committee  on  Insular  Affairs. 


By  Mr.  KELLER:  Joint  resolution  (H.  J.  Res.  222)  to  pro- 
vide for  the  appointment  of  Gutson  Borgltun  as  a  member 
of  the  Board  of  Regents  of  the  Smithsonian  Institution;  to 
the  Committee  on  the  Library. 


MEMORIAI^ 

Under  clause  3  of  rule  XXil.  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislattire  of  the 
State  of  Nebraska,  re  the  distribution  of  grain  for  seed  pur- 
poses to  needy  farmers;  to  the  Committee  on  Agriculture. 

Also,  memorial  of  the  Legislature  of  the  State  of  Nebraska, 
re  an  antilynchlng  law;  to  the  Committee  on  the  Judiciary. 

Also,  memorial  of  the  Legislature  of  the  State  of  Tennessee, 
re  the  taxation  of  sales  In  interstate  commerce;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

Also,  memorial  of  the  Leglslatiu-e  of  the  State  of  Tennessee, 
re  the  construction  of  cerUln  dams  by  the  Tennessee  Valley 
Authority;  to  the  Committee  on  Military  Affairs. 


PRIVATE  BHU5  AND  RESOLUTIONS 

Und«-  clause  1  of  rule  xxn.  private  biUs  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  AMLIE:  A  biU  (H.  R.  6812)  for  the  relief  of  John 
Reinke;  to  the  Committee  on  Claims. 

By  Mr.  ASHBROOK:  A  bill  (H.  R.  6813)  for  the  relief  of 
Jennie  Williams:  to  the  Committee  on  Claims. 

By  Mr.  BLAND:  A  bill  (H.  R.  6814)  for  the  relief  of  the 
Eastern  Shore  of  Virginia  Produce  Exchange,  Inc.;  to  Uie 
Committee  on  Claims. 

By  Mr.  COUS  of  New  York:  A  bill  (H.  R.  6815)  to  extend 
the  benefits  of  the  Federal  Employees'  Compensation  Act  ap- 
proved September  7.  1916,  as  amended,  to  LaVantia  H.  Sim- 
mons; to  the  Committee  on  Claims. 

By  Mr.  CONNERY:  A  bill  (H.  R.  6816)  for  the  relief  of 
Andrew  J.  Wendling;  to  the  Committee  on  MiUtary  Affairs. 

By  Mr.  HOFFMAN:  A  bill  (H.  R.  6817)  to  correct  the  mili- 
tary record  of  Charles  B.  Holmes;  to  the  Coounlttee  on  Mili- 
tary Affairs. 

By  Mr.  JOHNSON  at  Oklahoma:  A  bin  (H.  R.  6818)  con- 
ferring Jurifidictkai  upon  the  Court  of  Claims  to  bear,  exam- 
ine, adjudicate,  and  enter  judgment  In  any  claims  which 
the  Kiowa,  Comanche,  and  Apache  TritoeB  of  Indians  may 
have  against  the  United  States,  and  for  other  purposes;  to 
the  Committee  on  Indian  Affairs. 

By  Mr.  UEA  of  California:  A  bin  (H.  R.  6819)  granting  a 
pension  to  lliomas  J.  Davis;  to  the  Committee  on  Pensions. 

By  Mr.  ROB8ION  of  Kentucky:  A  biU  (H.  R.  6820)  grant- 
ing a  isension  to  Lucy  Jones;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  8ANDKR8  of  Louisiana:  A  bill  (H.  R.  6821)  for 
the  reUef  of  Alfred  J.  White  and  M.  J.  Banker;  to  the 
Committee  on  Claims. 

By  Mr.  SAUTHOFF:  A  bill  <H.  R.  8822)  for  the  relief  <rf 
George  C.  Mansfield  Co.,  and  George  D.  Mansfield;  to  the 
Committee  on  Claims. 

By  Mr.  800TT:  A  bill  (H.  R.  6823)  granting  a  pension  to 
Laura  B.  Perley;  to  the  Committee  on  Pensions. 

By  Mr.  SHORT:  A  bill  (H.  R.  6824)  granting  an  Increase 
of  pensioD  to  Christina  M.  Sharp;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  SMITH  of  Virginia:  A  bin  CH.  R.  6825)  for  the 
reU^  of  Mrs.  Clarence  J.  MeClary;  to  ttie  Committee  on 
Claims. 

By  Mr.  WHELCHEL:  A  Mil  (H.  R.  6826)  to  correct  the 
military  record  of  Jonathan  Waters;  to  the  Committee  on 
Military  Affairs. 

Also,  a  Mil  (H.  R.  6827)  granting  an  Increase  of  pendon 
to  Eugene  B.  Dougherty;  to  the  Committee  on  Penslcms. 

Also,  a  bill  (H.  R.  6828)  granting  6  months'  pay  to  Qeorge 
H.  Smith;  to  the  Committee  on  Claims. 

By  Mr.  WOLOOTT:  A  biU  (H,  R.  6829)  aothoriaiixg  a 
preliminary  examination  of  Sebewaing  River,  In  Hmtm 
County,  Mich.,  with  a  view  to  the  controlling  of  floods;  to 
the  Committee  on  Flood  ControL 


FBTmONS,  ETC. 
Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  rtf erred  as  follows: 

4151.  By  Mr.  AMLIE.  Petition  of  the  City  CouncU  of 
Kenosha,  Wis.,  urging  the  adoption  of  the  resolution  pro- 
viding tluU  a  General  Pulaski  Memorial  Day  be  created;  to 
the  Committee  on  the  Judiciary. 

4152.  Also,  petition  of  the  City  Council  of  Kenosha,  Wis., 
urging  the  adoption  of  the  Patman  bill,  providing  for  an 
immediate  cash  payment  of  the  bonus;  to  the  Committee  on 
Ways  and  Means. 

4153.  Also,  petition  oi  the  City  Council  of  Kenoriia,  Wis., 
urging  that  Congress  request  that  Order  No.  23709,  of  the 
Federal  Emergency  Administration  ct  Public  Works,  be 
vacated,  inasmuch  as  this  order,  if  permitted  to  stand,  will. 
it  is  alleged,  result  in  crippling  or  destroying  organised 
labor:  to  the  Committee  on  Labw. 

4154.  By  Mr.  BLAND:  Petition  (rf  23  dttaens  of  Accomac 
County,  requesting  that  Congress  pass  a  uniform  Federal 
old-age  pension  law  that  must  be  adopted  by  the  States 
before  any  Federal  aid  or  rdief  is  available;  to  the  Commit- 
tee on  Wasrs  and  Means. 

4165.  By  Mr.  BOYLAN:  Petition  signed  by  Henry  Lahm 
and  other  residents  of  the  Fifteenth  Congr^sional  District 
of  New  York,  opposing  the  passage  of  the  Wheelcr-Raylnim 
public-utnity  bffl;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

4156.  Also,  petition  signed  by  Salvatore  Cltrano,  of  New 
York  City,  favoring  the  passage  of  the  Vinson  bill;  to  the 
Committee  on  Ways  and  Means. 

4157.  By  Mr.  BUCKLER  of  Minnesota:  Petition  of  C.  M. 
Ellingson,  commander,  and  members  of  the  American  Legion. 
Department  of  Minnesota,  of  Nleisvllle  and  vicinity  in  BCin- 
nesota,  asking  for  passage  of  the  Vinson  Mil  (H.  R.  S896)  to 
make  the  immediate  cash  payment  of  the  soldiers'  adjusted- 
service  certificates;  to  the  Committee  on  Wasrs  and  Means. 

4158.  Also,  petition  of  Mrs.  Louis  Rodal.  unit  secretary, 
in  behalf  of  the  members  of  the  Nleisvllle  (Minn.)  Ladles 
Auxiliary  Unit  of  American  Legion  Post,  No.  236,  Department 
of  Minnesota,  turasring  for  the  passage  of  the  Vinson  bill 
(H.  R.  3896)  to  make  the  immediate  cash  payment  of  the 
soldiers'  adjusted-service  certificates;  to  ttie  Committee  on 
Ways  and  Means. 

4159.  Also,  petition  of  Clarence  A.  Oefstedal.  commander, 
and  Paul  Taallerud,  adjutant,  of  Fertile,  Mhm.,  of  the  Post 
No.  238  of  the  American  Legion,  tn  behalf  of  members  of  the 
post,  praying  for  the  passage  of  legislation  to  make  the  im- 
mediate cash  payment  of  the  soldiers'  adjusted-service  cer- 
tificates; to  the  Committee  an  Ways  and  Means. 

4160.  By  Mr.  BURDICK:  Petition  urging  the  Agrlcattural 
Afij^^yf-wioTit  Admiziistradon  to  work  oat  a  cattle  program 
to  provide  for  adjustment  benefits  to  the  end  that  parity 
prices  may  be  obtained  for  cattle,  and  producers  of  cattle 
enabled  to  reestablish  their  almost  depleted  estates;  to  the 
Committee  on  Agrlcalture. 

4161.  By  Mr.  BURNHAM:  Petition  of  National  Indian  War 
Veterans.  United  Statra  Army,  by  Joseph  H.  McK^mat.  San 
Diego,  Calif.,  asking  for  the  passage  of  the  Mil  (H.  R.  2857) 
to  amend  an  act  entitled  "An  act  granting  pensiocs  to 
certain  soldiers  who  served  in  the  Indian  wan  from  1817  to 
18M.  and  tar  other  purposes",  approved  March  t,  1927  ";  to 
the  Committee  on  Pensions. 

4162.  Alsa  resohition  hy  the  Townsend  Old-Age  Revolv- 
ing-Pension Chib.  No.  S3,  of  San  Diego.  Calif.,  urging  Con- 
gress to  immediately  enact  into  Isw  a  MO  (H.  R.  WTf)  known 
as  the  "  Townsend  rercJving-penHon  plan  ".  to  promote  the 
general  welfare,  to  assure  pennanent  employment,  and  social 
security  for  all,  and  to  stabUiae  busineaB  conditions  through 
an  assured  definite  and  constant  ctrculatl<m  of  money  and 
credit  by  the  National  Oovemment,  and  for  other  purposes; 
to  the  Committee  cm  Ways  and  Means. 

4163.  Also,  resolution  no.  1314,  by  the  City  CouncU  of  the 
City  of  Ooionado,  Calif.,  urging  CoogrsM  to  Immediately 
enact  Into  law  a  Mil  (H.  B.  W77)  known  as  the  "  Townsend 
iwolving-paMion  plan  ",  to  iwcmote  the  general  welfare,  to 
assure  rfnn*»«*"»  employment  and  social  security  for  all. 
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and  to  sUblllM  buslne«  conditions  throiwh  an  assured  del|- 
Inite  and  constant  circulation  of  money  and  credit  by  XHp 
National  Government,  and  for  other  purposes;  to  the  Con^- 
mittee  on  Ways  and  Means.  I 

4164.  By  Mr.  CARTER:  PeUtion  of  the  Board  of  Super- 
visors of  the  County  of  Alameda.  SUte  of  California,  urginj 
Congress  to  remove  all  unwarranted  obstacles  to  wine  dis- 
tribution: to  the  Committee  on  Ways  and  Means 

4165.  By  Mr.  CROWE:  PetlUon  of  the  Aurora  Pish 
Game  Club  of  Aurora.  Ind..  by  J.  H.  Trester,  president 
by  175  members  and  citizens  of  Aurora,  urging  the  passage 
of  the  Crowe  bill  (H.  J.  157).  Joint  resoluUon  to  authorise  ^ 
compact  or  agreement  between  Kentucky  and  Indiana  wit^ 
rwpect  to  hunting  and  fishing  privileges,  and  other  matten 
relating  to  Jurisdiction  on  the  Ohio  River,  and  for  oth^r 
purposes;  to  the  Committee  on  the  Judiciary.  I 

4166.  By  Mr.  CROWTHER:  PeUtion  of  Group  No.  878.  if 
the  Polish  NaUonal  Alliance  of  the  United  SUtes.  favori^ 
enactment  of  House  Joint  Resolution  81;  to  the  Commltt4e 
on  the  Judiciary.  J 

4167.  By  Mr.  CULLEN:  PetlUon  of  the  Legislature  of  t^e 
State  <rf  New  York,  urging  Secretary  of  the  Interior  Ickes  to 
approjKlate  fxinds  for  sliun  clearance  and  better  housing  |n 
certain  secUons  of  the  area  contained  within  the  third  aild 
fifth  aaaembly  districts,  within  the  Thirteenth  Senate  District 


in  the  Borough  of  Manhattan,  extending  from  Tenth  S 
to  Sixty-third  Street,  west  of  Seventh  and  Eighth  AvenU' 
and  sections  being  commonly  known  as  "Greenwich  V 
lage  "  azMl  "  Chelsea  "  on  the  west  of  Manhattan  Borough: 
the  C(»nmittee  on  Appropriations.  , 

4168.  By  Mr.  DELANEY:  PeUUon  of  the  Senate  of  the 
State  of  New  York,  urging  that  the  Secretary  of  the  Interijar 
appropriate  funds  for  slum  clearance  and  better  housing  p 
the  Third  and  Fifth  Assembly  District  in  the  Borough  pf 
MnnhattTin.  N.  Y.;  to  the  Committee  on  Appropriations.      I 

4169.  By  Mr.  EKWALL:  PeUUon  of  Group  No.  549.  of  the 
Polish  NaUonal  Alliance  of  the  United  States  of  North 
America,  memorializing  the  Congress  of  the  United  States  to 
enact  House  Joint  Resolution  81  and  Senate  Joint  Resolution 
11.  directing  the  President  of  the  United  SUtes  of  AmerH» 
to  proclaim  October  11  of  each  year  as  General  Pulaskfs 
Memorial  Day  for  the  observance  and  commemoration  lof 
the  death  of  Brig.  Gen.  Casimir  Pulaski;  to  the  Cominit1|ee 
on  the  Judiciary.  [ 

4170.  By  Mr.  POCHT:  ResoluUon  of  J.  R.  Oearhart.  of  t|ie 
Pennsylvania  Dairymen's  AssociaUcn.  urging  import  dilty 
on  registered  dairy  cattle  from  other  countries;  to  the  Co4i- 
mittee  on  Agriculture. 

4171.  Also.  resoluUon  of  the  Mount  Union  Council  lof 
Jtmior  Order  United  Americans,  in  regard  to  report  sub- 
mitted by  special  committee  to  the  Secretary  of  Labor  in 
reference  to  immigration;  to  the  Committee  on  Immigration 
and  NaturalizaUon.  I 

4172.  Also.  resoluUon  of  the  Mount  Union  Council  lof 
Junior  Order  United  Americans,  in  regard  to  millions  ille- 
gally residing  in  this  country;  to  the  Committee  on  Inunlg|a- 
Uon  and  NaturalizaUon.  I 

4173.  By  Mr.  GINGERY:  PeUUon  of  James  J.  Patterson, 
Post  No.  813.  Veterans  of  Foreign  Wars,  civic  organizaUops. 
and  clUaens  of  Du  Bois.  Pa.,  requesting  support  of  House  fill 
1,  commonly  known  as  the  "  Patman  bUl ";  to  the  Committee 
on  Ways  and  Means.  I 

4174.  By  Mr.  HOEPPEL:  PeUUon  of  the  City  Council] of 
the  City  of  Montebello.  Calif.,  expressing  support  of  the 
Townaend  plan  of  old-age  pensions  and  urging  its  enactm^t 
into  law;  to  the  Committee  on  Ways  and  Means. 

4175.  Also.  peUUon  of  business  and  professional  men 
women  of  Azusa.  Calif.,  requesting  that  the  McGroarty  ^  . 
embodying  the  Townsend  cdd-age  revolving-pension  plan,  be 
reported  out  of  committee  to  the  floor  of  the  House  for  lull 
and  unhampered  debate;  to  the  Committee  on  Ways  ^ad 


4176.  By  Mr.  HOFFMAN:  PeUtions  presented  by  Earl 
win.  John  Colbe.  Thomas  Darling.  Merrill  F.  Fitch.  Johh  J. 
BClDer.  F.  P.  Hutchina.  and  Ray  Welker.  conUinIng  sig^ 


tures  of  242  persons,  all  residents  of  the  Fourth  Congres- 
sional District  of  Michigan,  favoring  enactment  of  the  Fra- 
zier-Lemke  bill;  to  the  Committee  on  Agriculture. 

4177.  By  Mr.  HOOK:  ResoluUon  adopted  by  the  Common 
Council  of  the  City  of  Norway,  Mich.,  as  favoring  legisla- 
Uon  to  proclaim  October  11  of  each  year  as  General  Pu- 
laski's Memorial  Day;  to  the  Committee  on  the  Judiciary. 

4178.  Also,  resolution  passed  by  the  Common  Council  of 
the  Village  of  Laurium.  as  going  on  record  as  favoring  a 
strong  national  policy  by  the  Government  of  the  United 
States,  and  recommending  and  urging  the  enactment  of 
such  legislation  as  may  be  necessary  and  proper  to  effecUvely 
prohibit  the  importaUon  of  any  foreign  produced,  raw  or 
refined  copper;  to  the  Committee  on  Ways  and  Means. 

4179.  Also.  peUUon  of  Edward  Ollila  of  Ironwood,  Mich., 
and  several  other  railway  postal  clerks  and  substitute  raU- 
way  postal  clerks,  asking  assistance  in  protecting  their 
rights  as  Wisconsin  clerks  to  Jobs  rightfully  theirs  on  trains 
running  in  and  through  Wisconsin,  to  the  Committee  on 
the  Post  OfBce  and  Post  Roads. 

4180.  Also.  resoluUon  passed  by  the  Common  Council  of 
the  City  of  Detroit,  asking  for  an  appropriation  to  construct 
a  Veterans'  Administration  hospital  in  the  Detroit  area;  to 
the  Committee  on  World  War  Veterans'  LeglslaUon. 

4181.  Also,  resolution  adopted  by  the  Houghton  County, 
Mich..  assoclaUon  of  cwnmerce  as  being  <H>po8ed  to  leglsla- 
Uon  being  enacted  to  make  potatoes  a  basic  commodity  under 
the  Agricultural  Adjustment  Act;  to  the  Cwnmittee  on  Agri- 
culture. 

4182.  By  Mr.  KEE:  PeUtion  of  citizens  of  the  city  of  Blue- 
field,  W.  Va..  urging  the  passage  of  House  bill  5262;  to  the 
Cwnmlttee  on  Interstate  and  Foreign  Commerce. 

4183.  By  Mr.  KENNEY:  Resolution  of  the  Institute  of 
Rural  Econfxnics  of  State  of  New  Jersey,  urging  our  Presi- 
dent to  use  every  effort  to  execute  tariff  and  trade  agreements 
which  will  maintain  and  increase  foreign  outlets  for  apples; 
to  the  Committee  on  Wajrs  and  Means. 

4184.  Also.  peUUon  of  Sun-Ray  Democratic  AssoclaUon. 
No.  1.  of  New  York  City,  endorsing  the  national  lottery  bill; 
to  the  Committee  on  Ways  and  Means. 

4185.  Also,  petition  of  Loggia  Giuseppe  Scarlata.  No.  73. 
Ordine  Indipendente  Pigli  Ditalia.  of  Corona,  Long  Island. 
New  York  City,  heartily  endorsing  the  national  lottery  bill; 
to  the  Committee  on  Ways  and  Means. 

4186.  Also,  petition  of  Jack  Ingegnieros  Democratic  Asso- 
ciation. No.  1,  of  New  York  City,  urging  adoption  of  the 
national  lottery  bill;  to  the  Committee  on  Waj^s  and  Means. 

4187.  Also,  resolution  adopted  by  the  board  of  directors  of 
the  Jersey  Chick  Association,  favoring  House  bill  5802;  to 
the  Committee  on  Agriculture. 

4188.  Also,  resolutions  adopted  by  the  Institute  of  Rural 
Economics  of  the  State  of  New  Jersey,  favoring  support  of 
the  President  in  maintaining  wage  scales  on  relief  projects 
slightly  less  than  those  prevailing  in  the  community;  to  the 
Committee  on  Appropriations. 

4189.  Also,  resolutions  adopted  by  the  Institute  of  Rural 
Economics  of  the  State  of  New  Jersey,  favoring  our  National 
Government  to  adopt  a  more  consistent  policy  directed 
toward  the  establishment  of  a  prosperous  agriculture  in  this 
country:  to  the  Committee  on  Agriculture. 

4190.  By  Mr.  LAMNECK:  Resolution  of  the  Colmnbus 
Chamber  of  Commerce.  Columbus,  Ohio,  protesting  against 
the  wage-schedule  provision  passed  by  the  Senate  under 
what  is  known  as  the  "  McCarran  amendment ":  to  the  Com- 
mittee on  Labor. 

4191.  By  Mr.  LESINSKI:  Resolution  of  the  Common  Coun- 
cil of  the  City  of  Detroit,  Mich.,  respectfully  petitioning  the 
President  of  the  United  States  and  Congre«  to  authorize 
and  appropriate  sufficient  monejrs  to  build  ^l^eterans'  Ad- 
ministration hospital  of  500-bed  capacity  in  tA  Detroit  area; 
to  the  Committee  on  World  War  Veterans'  Legislation. 

4192.  Also,  resolution  of  members  of  the  American  Jugo- 
slav Educational  League,  being  directly  or  indirectly  depend- 
ent upon  copper  mining  for  a  living,  petitioning  the  Congress 
of  the  United  States  to  sustain  the  present  excise  tax  on 


1935 


CONGRESSIONAL  RECORD— HOUSE 


3921 


copper  and  to  Increase  same  to  8  cents  per  pound  or  to  put 
an  embargo  on  all  foreign  copper;  to  the  Committee  on 
Mines  and  Mining. 

4193.  Also,  resolution  of  Calumet  Business  Men's  Associa- 
tion, Calumet  Mich.,  petitioning,  urging,  and  recommending 
the  enactment  of  legislation  to  effectively  prohibit  the  im- 
portation of  any  foreign-produced  raw  or  refined  copi)er:  to 
the  Committee  on  Mines  and  Mining. 

4194.  Also,  resolution  of  the  executive  board  of  tbt 
Slovenlc -Croatian  Union,  a  fraternal  organization  at  Calu- 
met, Mich.,  urging  and  recommending  the  enactment  of  leg- 
islation to  prohibit  the  importation  of  any  fOreign-produced 
con>er:  to  the  Committee  on  Mines  azvi  Mining.  _  ^__ 

4195.  Also,  resolution  of  International  Workers'  Order. 
Branch  2088.  Detroit.  Mich.,  urging  tbe  enactment  of  the 
workers'  unemployment,  old-age.  and  social-insurance  act 
(H.  R.  2827)  in  the  Intwest  of  the  tolling  masses  of  tbe 
United  States  of  America;  to  the  Committee  on  Labor. 

4196.  Also,  resolution  of  the  Slovak  Evaagelical  Union, 
No.  218.  urging  tlM  enactment  of  the  workers'  nnemployment. 
old-age.  and  social-insuraDce  act  (H.  B.  2BS7) :  to  the  Oom- 
mlttee  on  Labor. 

4197.  Also,  xvaohition  of  tlie  EvanceUcal  Slovak  Women's 
Union  of  Detroit,  Mich.,  urging  the  enarfanent  of  the  work- 
ers' unempiayment.  old-age,  and  social-lnBuranee  act  (H.  B. 
2827) :  to  the  Committee  on  Labor. 

4198.  Also,  resolution  of  the  Michigan  Federation  of  Labor, 
urging  axMi  favoring  legisiatian  and  regulation  limiting  the 
lengtli,  weight,  and  speed  of  commercial  vehicles  using  the 
public  highways  and  also  limiting  the  hours  of  servioe  of  the 
drivers  of  such  vehicles  so  as  to  protect  the  safety  of  the 
general  public;  to  the  Ctanmittee  on  Interstate  and  Foreign 
Commerce. 

4199.  By  Mr.  KRAMER:  Resohition  of  the  Los  Angeles 
City  Council,  relative  to  the  immediate  establishment  of  a 
national  civil  academy,  etc;  to  the  Committee  on  Education. 

4200.  Also,  resolution  of  the  Kiwanis  Club  of  Englewood, 
relative  to  legiilation  on  un-Americaa  activities,  eto.;  to  the 
Committee  tm  the  Judidary. 

4201.  By  Mr.  MEAD:  Petition  of  the  Bfarine  Workers  In- 
dustrial Union.  Waterfront  Unemployed  Council,  American 
League  of  Ex-Servicemen,  urging  that  Congress  enact  pend- 
ing leslsiation  to  pay  Immediately  the  adjusted-compensa- 
tion certificates:  to  the  Committee  on  Ways  and  Means. 

4202.  By  Mr.  MERRTTT  of  New  York:  Petition^  Vernon 
B.  Walters  and  10  other  citizens  of  New  York,  concerning 
the  Raybum-Wheeler  public -utility  holding  companies  bills 
(H.  R.  5428  and  S.  1725) ;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

4203.  Also,  petition  of  Kathryn  Hinnaikamp  and  10  other 
citiaens  of  New  York,  concerning  the  Raybum-Wheeler  bills; 
to  the  Committee  on  Interstate  and  Fore^  Commerce. 

4204.  Also,  petition  of  Thomas  J.  Coffey  and  sundry  resi- 
dents of  New  York  City  and  Brooklyn,  N.  Y.,  urging  Congress 
to  defeat  the  Raybum  bill;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

4205.  Also,  petition  of  Warren  B.  Sheldon  and  sundry 
residents  of  Brooklyn  and  New  York  City,  appealing  to 
Congress  to  defeat  the  passage  of  the  Raybam  bill;  to  tbe 
Committee  on  Interstate  and  Foreign  Coounerce. 

4206.  Also,  resolution  of  the  World  Trade  League  of  ttie 
United  States.  Inc.,  New  York  City.  N.  Y..  heartily  support- 
ing the  efforts  of  the  Government  under  the  able  direction 
of  Secretary  of  State  Hull  and  his  collaborators  to  accord 
in  reciprocal  trade  agreements,  eto.;  to  tbe  Oommittee  wi 
Foreign  Affairs. 

4207.  Also,  petition  of  the  Holy  Name  Society  of  St.  Mat- 
thias Roman  Catholic  Church.  Ridgewood.  Brooklyn.  N.  Y., 
concerning  conditions  In  Mexico;  to  the  Committee  on  For- 
eign Affairs. 

4208.  By  Mr.  MILLARD:  Resolution  adoiprt^d  by  the  Father 
Edward  F.  O'SullIvan  Council,  Knights  of  Oolumbns.  Harri- 
son. N.  Y..  protesting  certain  activities  of  the  National 
Revolutionary  Party  in  Mexico;  to  the  Committee  on  Foreign 
Affairs. 


4269.  Also,  resolution  adopted  by  the  Architectural  and 
Engineering  Alliance,  of  White  Plains,  N.  T.,  urging  the  en- 
actment of  the  so-called  "  Hayden  highway  amendment  "  to 
House  Joint  Resolution  117;  to  tbe  Committee  on  Appropri- 
ations. 

4210.  By  Mr.  PFKIFKR:  Petition  of  Kings  County  Pattern 
ft  Model  Works,  Brooklyn,  N.  Y.,  favoring  the  passage  of 
House  bill  4027;  to  the  Committee  on  the  Judiciary. 

4211.  Also,  petition  of  the  Kings  and  Queens  Counties 
Roofers  and  Sheet  Metal  Contractors  Association,  Brooklyn. 
N.  Y.,  c<mceming  amendment  to  work  relief  bill  whereby 
ivrivate  contractors  will  be  permitted  to  participate  and  bid 
on  proposed  projects;  to  the  Conunittee  on  Appropriations. 

4212.  Also,  Concurrent  Resolution  Mo.  89.  Senate  of 
the  State  of  New  York.  An»any.  urginf  the  Secretary  of 
the  Interior  appropriate  funds  for  slum  clearance  and  bet- 
ter bousing  tai  Oreenwicb  Village  and  Ch^sea  sections  of 
Manhattan,  from  Tenth  to  Slxty-thUrd  Streets,  west  of 
Seventh  and  BUbth  Avenues;  to  tbe  Committee  on  Appro- 
priations. 

4213.  Also,  petition  of  Plel  Bros..  Brooklyn.  N.  T..  urging 
defeat  of  Senate  biU  €26  and  Hoose  taUl  6851:  to  the  Com- 
mittee on  Agriculture. 

4214.  Also,  petition  of  the  Merchants  Association  ct  New 
York,  coneemlng  the  pubUe  utility  btils  of  1935  (8.  1725  and 
H.  R.  5423) :  to  the  Committee  on  teteratote  and  Foreign 
Commerce. 

4215.  Also,  petition  of  the  Bellls  Wire  Works,  Inc.,  Brook- 
lyn. N.  Y.,  oonceming  House  bill  4027;  to  the  Committee  on 
the  Judiciary. 

4216.  Also,  petition  of  the  Bast  ftooklyn  Savings  ft  Loan 
Associations,  Brooklyn,  N.  T..  eonoemkig  diserimlnatldn 
against  Stato-chartered  savings  and  loan  associations:  to 
the  Committee  on  Banking  and  Currency. 

4217.  By  Mr.  RABAUT:  Resolution  of  the  Detroit  Fire 
Department  Post.  No.  1389,  Veterans  of  Foreign  Wars  of  the 
United  States,  petitioning  the  President  of  tbe  United  States 
and  Congress  to  authorize  and  appropriate  suiBcient  moneys 
to  build  a  Veterans'  Administration  hospital  of  680-bed  ca- 
pacity in  the  Detroit  area;  to  the  Committee  on  World  War 
Veterans'  Legislation. 

4218.  Also,  Concurrent  Resolution  No.  6.  Senate  of  the 
State  of  Michigan,  memorializing  the  Congress  of  the  United 
States  to  pass,  and  the  President  of  the  United  States  to 
approve.  If  passed,  the  General  Pulaski's  Memorial  Day  reso- 
lution now  pending  in  Congress:  to  the  Committee  on  the 
Judiciary. 

4219.  Also,  Concurrent  Resolution  No.  5.  Senate  of  the 
State  of  Michigan,  memorializing  the  Congress  of  the  United 
States  to  pass  suitable  legislation  or  the  Postmaster  General 
take  suitable  action  to  deed  to  the  State  of  Michigan  the 
old  post-offlce  site  and  building  In  Lansing.  Mich.;  to  the 
Committee  on  Public  Buildings  and  Grounds. 

4220.  Also.  Resolution  13006,  of  the  Common  Council  of 
the  dty  of  Dearborn,  Mich.,  asking  that  October  11  of  each 
year  t>e  set  aside  as  General  Pulaski's  Memorial  Day;  to  the 
Committee  on  the  Judiciary. 

4221.  Also,  resolution  of  the  United  Racial  Groups  of 
America,  favoring  old-age  pension  laws  be  approved  and 
made  applicable  to  noncitizens  as  well  as  citizens,  providing 
that  such  noncitizens  be  residents  of  the  United  States  for 
not  less  than  10  years  prior  to  the  passage  of  such  legis- 
lation; to  the  Committee  on  Ways  and  Means. 

4222.  By  Mr.  ROGERS  of  Oklahoma:  Petition  of  A.  Tol- 
man  and  numerous  other  citizens  of  Dallas,  Tex.,  favoring 
House  bin  2856,  by  Congressman  Will  Roocts,  the  Pope  plan 
for  direct  Federal  <dd-age  pensions  of  $30  to  $50  a  month: 
to  the  Committee  on  Ways  and  Means. 

4223.  Also,  petition  of  W.  A.  Norman  and  numerous  oOter 
cftiaem  of  a-ownwood.  Tex.,  favoring  House  bUl  2856.  by 
Ootgressman  Will  Roans,  the  Pope  j^tan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

422%.  Also,  petition  of  B.  Craig  and  numerous  o*ber  etti- 
ms  tf  Baftowa.  Tta..  favoring  H«ise  bUl  2886.  by  Coo- 
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gressman  Will  Rocns.  the  Pope  plan  for  direct  Federal  ol(^ 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  oh 
Ways  and  Means.  J 

4225  Also,  petition  of  O.  Smith  and  numerous  other  clt|- 
tens  of  Center.  Tex.,  favoring  House  bill  2856.  by  Congressi- 
man  Will  Rocxas.  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Wajfs 
and  Means.  ..\_ 

4226.  Also.  petiUon  of  Vernon  Purlow  and  numerous  oth^ 
ciUzens  of  Alvord.  Tex.,  favoring  House  bill  2856,  by  Con|- 
gressman  Will  Rocms.  the  Pope  pxan  for  direct  Peder^ 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  o^ 
Ways  and  Means.  I 

4227.  Also.  petiUon  of  O.  C.  Huffman  and  numerous  oth(J 
cltiaens  of  Lingleville.  Tex.,  favoring  House  bill  2856.  b^ 
Congressman  Will  Rocxks.  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committ^ 
on  Ways  and  Means. 

4228.  Also,  petition  of  H.  C.  Subers  and  numerous  oth^ 
citizens  of  Eastland.  Tex.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogiu.  the  Pope  plan  for  direct  Federil 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Commit^ 
on  Ways  and  Means. 

4229.  Also,  petition  of  L.  Sikes  and  numerous  other  ci 
sens  of  Huffman.  Ark.,  favoring  House  bill  2856.  by  Co 
grcssman  Will  Rocxks.  the  Pope  plan  for  direct  Feder 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Commi 
on  Ways  and  Means. 

4230.  Also,  petition  of  A.  HoUingsworth  and  numero 
other  citizens  of  Cooter.  Mo.,  favoring  House  bill  2856.  l^y 
Congressman  Will  Roosas,  the  Pope  plan  for  direct  Federkl 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committ^ 
on  Ways  and  Means.  i 

4231.  Also,  petition  of  A.  Bowens  and  numerous  othw 
citizens  of  Blytheville,  Ark.,  favoring  House  bill  2856.  »y 
Congressman  Will  Roccrs.  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Commit- 
tee on  Ways  and  Means.  { 

4232.  Also,  petition  of  M.  Burnett  and  numerous  oth^r 
c'tlzens  of  Hooks.  Tex.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rocxks.  the  Pope  plan  for  direct  Federal  ol^- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  ^n 
Ways  and  Means. 

4233.  Also,  petition  of  John  Norfleet  and  numerous  ot 
citizens  of  Port  Worth.  Tex.,  favoring  House  bQl  2856 
Congressman  Will  Rocxks,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committjee 
on  Ways  and  Means. 

4234.  Also,  petition  of  John  Roberts  and  numerom  othjer 
citizens  of  New  Boston.  Tex.,  favoring  House  bill  2856,  |)y 
Congressman  Will  Rocxks.  the  Pope  plan  for  direct  Fede 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Commiti 
on  Ways  and  Means.  j 

4235.  Also,  petition  of  C.  H.  Webster  and  numerous  other 
citizens  of  the  county  of  McCurtain.  in  the  State  of  Okoi- 
homa.  favoring  House  bill  2856.  by  Congressman  Wip. 
Rocxks.  the  Pope  plan  for  direct  Federal  old-age  pensions  iof 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Me;  ^ 

4236.  Also,  petition  of  J.  W.  Bearden  and  numerous  o 
citizens  of  Wright  City.  Okla^  favoring  House  bill  2856. 
Congressman  Will  Rocxks.  the  Pope  plan  for  direct  Ped< 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Commit 
on  Ways  and  Means. 

4237.  Also,  petition  of  B.  L.  McPhearaon  cuid  numer  . 
other  citizens  of  Conway.  Ark.,  favoring  House  bill  2856.  by 
Congressman  Will  Rocxks.  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Commit- 
tee on  Ways  and  Means. 

4238.  Also,  petition  of  W.  J.  Stone  and  numerous  ott^er 
citizens  of  VUonia,  Ark.,  favoring  House  bUl  2856.  by  Cofei- 
gressman  Will  Rocxks.  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4239.  Also.  petiUon  of  C.  J.  Vaughn  and  numerousr  otHer 
citizens  of  Royston.  Q*^  favoring  House  bill  2856.  by  C(in- 
gressman  Will  Rogixs.  the  Pope  plan  for  direct  Fede^-al 
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old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Wajrs  and  Means. 

4240.  Also,  petition  of  G.  S.  Drake  and  numerous  other 
citizens  of  Comer.  Oa.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rocxks,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4241.  Also,  petition  of  O.  L.  Osley  and  numerous  other 
citizens  of  Bowman.  Ga..  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogkrs.  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4242.  Also,  petition  of  C.  H.  Frye  and  numerous  other 
citizens  of  Pinnacle.  N.  C.  favoring  House  bill  2856,  by  Con- 
gressman Will  Rocxrs,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4243.  Also,  petition  of  G.  B.  Rockett  and  numerous  other 
citizens  of  Winston -Salem,  N.  C.  favoring  House  bill  2856, 
by  Congressman  Will  Rocxrs.  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

4244.  Also,  petition  of  W.  L.  Dobbins  and  numerous  other 
citizens  of  Yadkinville,  N.  C.  favoring  House  bill  2856.  by 
Congressman  Will  Rocxks.  the  Pope  plan  for  direct  Federal 
oW-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4245.  Also,  petition  of  C.  R.  Reeves  and  numerous  other 
citizens  of  the  coimty  of  Amite,  in  the  State  of  Mississippi, 
favoring  House  bill  2856.  by  Congressman  Will  Rocxrs,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

4246.  Also,  ijetition  of  Lawrence  Westbrook  and  numerous 
other  citizens  of  Smithdale,  Miss.,  favoring  House  bill  2856, 
by  Congressman  Will  Rogkrs.  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

4247.  Also,  petition  of  C.  A.  Voyles.  and  numerous  other 
citizens  of  Birch,  N.  C,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rocxrs.  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4248.  Also,  petition  of  J.  A.  Williamson  and  nimaerous 
other  citizens  of  Persimmon  Creek.  N.  C,  favoring  House  bill 
2856.  by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

4249.  Also,  petition  of  L.  H.  Picklesimon  and  numerous 
other  citizens  of  Suit,  N.  C.  favoring  House  bill  2856,  by 
Congressman  Will  Rocxrs,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4250.  Also,  petition  of  John  W.  Keenum  and  numerous 
other  citizens  of  Vests,  N.  C,  favoring  House  bill  2856,  by 
Congressman  Will  Rocxrs.  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4251.  Also,  petition  of  Andrew  Gregory  and  numerous 
other  citizens  of  Brinkley,  Ark.,  favoring  House  bill  2856,  by 
Congressman  Will  Rocxks,  the  Pope  plan  for  direct  Federal 
old-age  ];>ensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4252.  Also,  petition  of  Ambrose  Wynne  and  nvunerous 
other  citizens  of  Fargo,  Ark.,  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4253.  Also,  petition  of  Sylvester  Roach  and  numerous 
other  citizens  of  the  county  of  Mobile  In  the  State  of  Ala- 
bama, favoring  House  bill  2856,  by  Congressman  Will 
Rogxrs.  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

4254.  Also,  petition  of  John  Trotter  and  numerous  other 
citizens  of  Mobile.  Ala.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogxks.  the  Pope  plan  for  direct  Federal  old- 
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age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4255.  Also,  petition  of  L.  D.  McClonid  and  numerous  other 
citizens  of  Magee,  Miss.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4256.  Also,  petition  of  Frederick  Jones  and  numerous  other 
citizens  of  Weathersby,  Miss.,  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4257.  Also,  petition  of  Washington  Hays  and  numerous 
other  citizens  of  Mendenhall,  Miss.,  favoring  House  bUl  2856. 
by  Congressman  Will  Rocxbs,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

4258.  Also,  petition  of  James  Hayes  and  numerous  other 
citizens  of  the  county  of  East  Feliciana  in  the  State  of 
Louisiana,  favoring  House  biU  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4259.  Also,  petition  of  Alex  Evans,  Sr.,  and  numerous  other 
citizens  of  Slaughter,  La.,  favoring  House  biU  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4260.  Also,  petition  of  W.  Hicks,  and  numerous  other 
citizens  of  Dundee,  Ky..  favoring  House  biU  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Conmilttee  on 
Ways  and  Means. 

4261.  Also,  petition  of  J.  H.  Wilson  and  numerous  other 
citizens  of  Hartford.  Ky.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
W&vs  ATifi  Mft&ns 

4262.  Also,  petition  of  R.  Reed  and  numerous  other  cit- 
izens of  the  county  of  Covington  In  the  State  of  Louisiana, 
favoring  House  bill  2856,  by  Congressman  Will  Rogkrs.  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

4263.  Also,  petition  of  Andrew  Pierrie  and  numerous  other 
citizens  of  Palsom,  La.,  favoring  House  bUl  2866,  by  Congress- 
man Will  Rogers,  the  Pope  plan  for  dhect  Federal  old-age 
pensions  of  $30  to  $50  a  month  to  the  Committee  on  Ways 

and  Means.  ' 

4264.  Also,  petition  of  W.  D.  Beaner  and  numerous  other 
citizens  of  the  county  of  Cherokee  in  the  State  of  South 
Carolina,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4265.  Abo,  petition  of  R.  J.  Campbefl  and  numerous  other 
citizens  of  Gaffney,  S.  C,  favoring  House  biU  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  oa 
Ways  and  Means. 

4266.  Also,  petition  of  M.  J.  Freeman  and  numerous  other 
citizens  of  Chattahoochee,  Fla.,  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4267.  Also,  petition  of  Joseph  Braxton  and  numerous  other 
citizens  of  Tallahassee,  Ra..  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4268.  Also,  petition  of  M.  D.  Wade  and  numerous  other 
citizens  of  Sneads.  Fla.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4269.  Also,  petition  of  L.  Glover  and  numerous  other 
citizens  of  St.  Joseph,  Fla..  favoring  House  bill  2856.  by 
Congressman  Will  Rogxks.  the  Pope  plan  for  direct  Federal 


old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4270.  Also,  petition  of  Spencer  Washington  and  numerous 
other  citizens  of  Apalachlcola,  Fla..  favtx^ing  House  bill  2856. 
by  Congressman  Will  Rocxrs,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

4271.  Also,  petition  of  Lester  Woods  and  numerous  other 
citizens  of  the  county  of  Jefferson  in  the  State  of  Alabama, 
favoring  House  biU  2856,  by  Coigressman  Will  Rogxkx. 
the  Pope  plan  for  direct  Federal  c^d-age  pensions  of  $30  to 
$50  a  mouth;  to  the  Committee  on  Wajrs  and  Means. 

4272.  Also,  petition  of  Charles  Hill  and  numerous  other 
citizens  of  Bessemer,  Ala.,  favoring  House  bill  H.  R.  2856,  by 
Congressman  Well  Rogers,  the  Pope  [dan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4273.  Also,  petition  of  W.  A.  JefTres  and  numerous  other 
citizens  of  the  county  of  Union  In  the  State  of  Alabama, 
favoring  House  bill  2856.  by  Congressman  Wxu.  Roons,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

4274.  Also,  petition  of  J.  A.  bowery  and  numerous  other 
citizens  of  El  Dorado.  Ark.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogxks,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4275.  Also,  petition  of  Frank  McFall  and  numerous  other 
citizens  ot  the  county  of  Pearl  River  in  the  State  of  Mlssia- 
sippi.  favoring  House  bill  2856.  by  Congressman  Will  Rogxks, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  azkl  Means. 

4276.  Also,  petiUon  of  C.  8.  Green  and  numerous  other 
citizens  of  Millard,  Miss.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old->age  pensions  of  $30  to  $60  a  month;  to  the  Committee 
on  Ways  and  Means. 

4277.  Also.  petiUon  of  C.  R.  Allen  and  numerous  other 
citizens  ot  the  county  of  Newton  in  the  State  of  Georgia, 
favoring  House  bill  2856,  by  Congressman  Will  Rogkrs,  the 
Pope  plan  tor  direct  Federal  old-age  pensions  of  $30  to  850 
a  month;  to  the  Committee  on  Ways  and  Means. 

4278.  Also,  peUtion  of  Raymond  Shodix  and  numerous 
other  citizens  of  Covington,  Oa.,  favoring  House  bill  2856, 
by  Congressman  Wnx  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

4279.  Also,  peUUon  of  G.  McDaniel  and  numerous  other 
citizens  of  the  county  of  McCormick  In  the  State  of  South 
Carolina,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4280.  Also,  peUUon  of  the  Rev.  J.  W.  Elmore  and  nu- 
merous other  citizens  of  Troy,  8.  C,  favoring  House  bill 
2856,  by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

4281.  Also,  peUUon  of  D.  Evans  and  numerous  other  citi- 
zens of  the  county  of  Grimes  in  the  State  of  Texas,  favoring 
House  bill  2856,  by  Congressman  Will  Rogxrs.  the  Pope  idan 
for  direct  Federal  old-age  pensions  of  $30  to  $50  a  month; 
to  the  Committee  on  Ways  and  Means. 

4282.  Also,  petition  of  Julius  Paulhlll  and  numerous  other 
citizens  of  Singleton,  Tex.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  830  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4283.  Also,  peUUon  of  Henry  Floyd  and  numerous  other 
citizens  of  the  county  of  Crittenden  in  the  State  of  Arkansas, 
favoring  House  bill  2856,  by  Congressman  Will  Rocxks.  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

4284.  Also,  peUtion  of  Percy  Marsh  and  numerous  other 
citizens  of  Earl,  Ark.,  favoring  House  Mil  2856,  by  Congress- 
man Will  Rogxbs.  the  Pope  plan  for  direct  Federal  old-age 
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pensions  of  $30  to  $50  a  month;  to  the  Committee  on  W4ys 
and  Means.  ^ 

4285  Also,  petition  of  O.  Alexander  and  numerous  otller 
citliens  of  Jacksonville.  Tex.,  favoring  House  biH  2856.  |by 
Congressman  Wai  Roaras.  the  Pope  plan  for  direct  Pedej^ 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means.  \ 

42M.  Also.  peUtion  of  M.  P.  Bobbitt  and  numerous  otl^er 
cltliens  of  PonU.  Tex.,  favoring  House  biU  2856.  by  Congre^- 
man  Wnx  Rocias.  the  Pope  plan  for  direct  Federal  old-$ge 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  W|y» 

and  Means.  ^  .1 

4287  Also.  peUtion  of  William  Taylor  and  numerous  ot»er 
clUaens  of  the  county  of  Alexander  in  the  SUte  of  Dllnjls. 
favoring  House  WD  2856.  by  Congressman  Wnx  Rocxrs.  ihe 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  |50 
a  month;  to  the  Conunlttee  on  Ways  and  Meaoo.  I 

4288.  Also,  petltton  of  Robert  QrHBn  and  numerous  other 
dtlaens  of  Cairo,  IlL.  favoring  House  bOl  2856.  by  Con 
n»^n  wnx  RooKia.  the  Pope  plan  for  direct  Federal  old-ige 
penskn  of  $30  to  $50  a  month;  to  the  Committee  on  Wkys 
and  Means.  [  . 

4289.  Also,  petition  of  M.  May  and  numerous  other  cjti- 
sens  of  Oakley.  Ky.,  favoring  House  bill  2866.  by  Congress- 
man Wxu.  Roons,  the  Pope  plan  for  direct  Federal  old;^^® 
pension  of  $30  to  $50  a  month;  to  the  Committee  on  W^ys 
and  Means.  i 

4290.  Also,  petition  of  B.  B.  Duncan  and  numerous  ot|ier 
dtlsens  of  Madisonvllle,  Ky..  favoring  House  bill  2856. !  by 
Congreasman  Will  Roons,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means.  I 

4291.  Also,  peUUon  of  M.  Y.  Swope  and  numerous  other 
cltlaens  of  ManlUm,  Ky.,  favoring  House  biH  2856,  by  Con- 
gressman Will  Rocns.  the  Pope  plan  for  direct  Fed4ral 
old-age  p»niriftn«  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means.  i 

4292.  Also,  petition  of  Qus  Wiship  and  numeroxis  otper 
cltlaens  of  Dunnellon,  Fla.,  favoring  House  bill  2856.  by 
Congressman  Will  Rocns.  the  Pope  plan  for  direct  Pedjral 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4293.  Also,  petition  of  Henry  Ivory  and  numerous  o 
cltlaens  of  the  county  of  Bnmdldge  in  the  State  of  Alabama, 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  'the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means.  ! 

4294.  Also,  petition  of  Calvin  Jones  and  numerous  ouier 
cltlaens  of  Brundidge,  Ala.,  favoring  House  bill  2856.|  by 
Congressman  Will  Rocns,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4295.  Also,  petition  of  E.  D.  Green  and  numerous  oiher 
dtlKns  of  Enterprise,  Ala.,  favoring  House  bill  2856.  by  don- 
gressman  Will  Roons.  the  Pope  plan  for  direct  Federal 
oM-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4296.  Also,  petition  of  Voltaire  Baptiste  and  numeious 
other  cltlaens  of  the  county  of  Iberville  in  the  StaU  of 
Louisiana,  favoring  House  bill  2856.  by  Congressman  ^ill 
Rooas.  the  Pope  plan  for  direct  Federal  old-age  pensionis  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Mr  " 

4297.  Also,  petition  of  Isac  Baptiste  and  numerous 
dtiauks  of  VThite  Castte.  La.,  favoring  House  bill  2' 
Congressman  Will  Roons.  the  Pope  plan  for  direct 
old-age  pensions  of  $30  to  $50  a  month;  to  the  C 
on  Ways  and  Means. 

4298.  Also,   petition  of  A.  Oibbs  and  other  d 
Ooktonna.  La.,  favoring  House  bill  2856,  by  C    . 
Wiu.  Rocns.  the  Pope  plan  for  direct  Federal  old-age    ._ 
sions  of  $30  to  $50  a  month;  to  the  Committee  on  Waysland 


March  18 


4399.  Also,  petition  of  F.  M.  Walker  and  numerous  dther 
dttaens  of  Dry  Prong.  La.,  favoring  House  bill  2856.  by  <  km- 
greesman  Will  Rocns.  the  Pope  plan  for  direct  Fe<  eral 


old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4300.  Also,  petition  of  V.  O.  Roberts  and  numerous  other 
citizens  of  the  county  of  Roosevelt,  in  the  State  of  New 
Mexico,  favoring  House  bill  2856.  by  Congressman  Will 
RoGEKS.  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

4301.  Also,  petition  of  I.  O.  Harris  and  numerous  other 
citizens  of  Portales.  N.  Mex..  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  tc  the  Committee 
on  Ways  and  Means. 

4302.  Also,  petition  of  A.  O.  Ammons  and  numerous  other 
citizens  of  Prescott.  Ark.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4303.  Also,  petition  of  H.  J.  Tompkins  and  numerous  other 
citizens  of  Waldo.  Ark.,  favoring  House  biU  2856,  by  Con- 
gressman Will  Rocns.  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4304.  Also,  petition  of  A.  Z.  Shipp  and  numerous  other 
citizens  of  Rosston.  Ark.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogxxs.  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Wasrs  Euad  Means. 

4305.  Also,  petition  of  J.  S.  Benson  and  numerous  other 
dtlzens  of  Oakland,  Miss.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4306.  Also,  petition  of  Merret  M.  Phillips  and  numerous 
other  citizens  of  Montgomery,  Ala.,  favoring  House  bill  2856, 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

4307.  Also,  petition  of  Charley  Calcote  and  numerous 
other  citizens  of  Hamburg,  Miss.,  favoring  House  bill  2856, 
by  Congressman  Will  Rocns.  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Commit- 
tee on  Ways  and  Means. 

4308.  Also,  petition  of  Monroe  Johnson  and  numerous 
other  cltlaens  of  Leesdale,  Miss.,  favoring  House  bill  2856, 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

4309.  Also,  petition  of  Jeff  McGill  and  numerous  other 
citizens  of  the  county  of  Marion  in  the  State  of  Florida, 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
P(H)e  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

4310.  Also,  petition  of  A.  G.  Fleming  and  numerous  other 
dtlzens  of  the  county  of  Coffee  in  the  State  of  Alabama, 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

4311.  Also,  petition  of  Anderson  Tellie  and  numerous 
other  dtlzens  of  the  coimty  of  Yalobiisha  in  the  State  of 
Mississippi,  favoring  House  bill  2856.  by  C<mgressman  Will 
Rogihs.  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  monUi;  to  the  Conunlttee  on  Ways  and  Mean& 

4312.  Also,  petition  of  R.  S.  Canterbury  and  numerous 
other  citizens  of  the  county  of  Montgomery  in  the  State  of 
Alabama,  favoring  House  bill  2856,  by  Congressman  Will 
Rogses,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

4313.  By  Mr.  SHANLEY:  Petition  of  Rolfe  E.  Rowe,  town 
clerk.  Bristol,  Conn.;  to  the  Committee  on  the  Judiciary. 

4314.  By  Mr.  SMITH  of  Connecticut:  Resolution  adopted 
by  the  City  Council  of  Bristol,  Conn.,  memorializing  Con- 
gress to  proclaim  October  11,  General  Pulaski's  Memorial 
Day;  to  the  Committee  on  the  Judiciary. 

4315.  By  Mr.  TRUAX:  Petition  of  Edith  Obetz  and  other 
dtlzens  of  Colimibus,  Ohio,  stating  that  they  will  be  seri- 
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ously  harmed  if  either  of  the  public -utility  bills  introduced 
in  Congress  February  6.  1935.  becomes  a  law.  as  these  bills 
are  unfair,  unwise,  unnecessary,  and  discriminatory;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

4316.  Also,  petition  of  F.  E.  Bussdieker  and  other  citizens 
of  Toledo.  Ohio,  urging  Congress  to  pass  the  Townsend  old- 
age  revolving  pension  plan;  to  the  Committee  on  Ways  and 
Means. 

4317.  Also,  petition  of  J.  C.  Sloan  and  other  dtlzens  of 
Toledo,  Ohio,  urging  the  Government  of  the  United  States 
to  pass  a  bill  obligating  itself  to  pay  every  citizen  of  said 
Government,  whose  record  is  free  of  habitual  criminality 
and  who  has  attained  the  age  of  60  years,  a  monthly  pen- 
sion of  $200  until  the  end  of  his  life  upon  the  sole  condi- 
tion that  he  agree,  under  oath,  to  spend  the  entire  amount  of 
the  pension  within  the  confines  of  the  United  States  during 
the  current  month  in  which  it  is  received;  to  the  Committee 
on  Ways  and  Means. 

4318.  Also,  petition  of  Gertrude  S.  Cook  and  other  citizens 
of  Columbus.  Ohio,  stating  that  they  will  be  seriously 
harmed  if  either  of  the  public -utility  bills  introduced  in 
Congress  February  6,  1935,  becomes  a  law.  as  these  bills  are 
unfair,  unwise,  unnecessary,  and  discriminatory;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

4319.  Also,  petition  of  the  Newburg  Branch  of  the  Town- 
send  Old-Age  Pensions  Organization,  by  their  president, 
James  H.  Rose,  and  secretary.  Hugh  E.  Smith,  Cleveland. 
Ohio,  urging  Congressman  Trtjax  to  sign  the  petition  to 
bring  the  McGroarty  bill  out  of  committee;  to  the  Commit- 
tee on  Ways  and  Means. 

4320.  By  iii.  WHITE:  Memorial  of  the  Idaho  State  Legis- 
lature, urging  the  Congress  of  the  United  States  to  give 
early  and  favorable  consideration  to  such  legislation  as  will 
bring  about  the  full  and  Immediate  payment  of  the  adjusted- 
service  certificates;  to  the  Committee  on  Ways  and  Means. 

4321.  By  Mr.  WIGGLESWORTH :  Petition  of  City  Coun- 
cil of  Brockton,  Mass.,  urging  Congress  to  enact  legislation 
that  will  permit  of  the  paying  of  workingmen's  compensa- 
tion to  any  person  suffering  injuries  or  death  while  working 
on  Emergency  Relief  Administration  projects;  to  the  Com- 
mittee on  Appropriations. 

4322.  By  the  SPEAKER:  Petition  of  the  Roosevelt  League 
of  the  city  of  Cleveland.  Ohio;  to  the  Committee  on  Labor. 

4323.  Also,  petition  of  the  city  of  Gillespie,  111.;  to  the 
Committee  on  the  Judiciary. 

4324.  Also,  petition  of  the  village  of  Roseville,  Mich.;  to 
the  Committee  on  the  Judiciary. 

4325.  Also,  petition  of  the  city  of  Akron,  Ohio;  to  the 
Committee  on  the  Judiciary. 

4326.  Also,  petition  of  La  Jolla  Townsend  Club,  La  Jolla, 
Calif.;  to  the  Committee  on  Ways  and  Means. 

4327.  Also,  petition  of  the  Golden  Hill  Townsend  Club  No. 
53,  San  Diego.  Calif.;  to  the  Committee  on  Ways  and  Means. 

4328.  Also,  petition  of  the  Five  Point  Branch,  Unemploy- 
ment Council.  Denver,  Colo.;  to  the  Committee  on  Labor. 

4329.  Also,  petition  of  the  Merchant  Tailors  Society,  of 
the  city  of  New  York;  to  the  Committee  on  Banking  and 
Currency. 

4330.  Also,  petition  of  the  code  administrative  agency  of 
western  Pennsylvania;  to  the  Committee  on  Labor. 

4331.  Also,  petition  of  the  Idaho  State  Association  of  Bank 
Depositors;  to  the  Committee  on  Banking  and  Currency. 

4332.  By  Mr.  ANDREWS  of  New  York:  Petition  contain- 
ing 40  names  protesting  against  enactment  of  the  holding- 
company  bill;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

4333.  By  Mr.  ANDREW  of  Massachusetts:  Petition  signed 
by  W.  J.  Donais  and  92  other  residents  of  Merrimac,  Mass.. 
and  vinlcity,  favoring  the  Townsend  plan  for  old-age  pen- 
sions; to  the  Committee  on  yfays  and  Means. 

4334.  By  Mr.  WITHROW:  Memorial  of  the  Legislature 
of  the  State  of  Wisconsin,  urging  Congress  to  enact  tariffs 
to  protect  the  agricultural  Industry;  to  the  Committee  on 
Ways  and  Means. 

4335.  By  Mr.  WOLCOTT:  Petition  of  Mabel  Evans  of 
Akron.  Midu.  and  27  other  resident  of  Tuscola  County, 


Mich.,  urging  the  prompt  enactment  of  the  Ftasler-Lemke 
refinancing  bill;  to  the  Committee  on  Agrlcultxxre. 

4336.  By  Mr.  BERLIN:  PeUtion  of  Groups  Nos.  124  and 
65,  of  the  Polish  National  Alliance  of  the  United  SUtes  of 
North  America,  with  local  headquarters  at  East  Vander- 
grift  and  New  Kensington.  Pa.,  respectively,  that  House 
Joint  Resolution  No.  81  or  Senate  Joint  Resolution  No.  11. 
directing  the  President  of  the  United  States  of  America  to 
proclaim  October  11  of  each  year  as  General  Pulaski's 
Memorial  Day.  be  enacted;  to  the  Committee  on  the  Judi- 
ciary. 

4337.  Also  a  petition  of  the  Council  of  the  City  of  Mones- 
sen,  Pa.,  urging  that  the  Congress  of  the  United  States  pass, 
and  the  President  of  the  United  States  approve,  if  passed, 
the  General  Pulaski's  Memorial  Day  resolution  now  pend- 
ing; to  the  Conunlttee  on  the  Judidary. 


SENATE 

Tuesday,  March  19,  19S6 

(Legislative  day  of  Wednesday.  Mar.  13,  f  P35)  >k 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THI   JOtnUIAL 

On  request  of  Mr.  Robihsoh,  and  by  unanimoos  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Monday,  March  18.  1935,  was  dispensed  with,  and  the 
Journal  was  approved. 

mSSAGB  rsOM  TRS  BOOSI 

A  message  from  the  House  of  Representatives,  by  Ifr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
passed  a  bill  (H.  R.  5322)  authorizing  the  President  of  the 
United  States  to  present  in  the  name  of  Congress  a  medal 
of  honor  to  MaJ.  Gen.  Adolphus  Washington  Qreely.  in 
which  it  requested  the  concurrence  of  the  Senate. 
report  of  akxricah  wax  MOTBSaS 

Tlxe  VICE  PRESIDENT  laid  before  the  Senate  a  report, 
submitted  pursuant  to  law,  of  the  American  War  Mothers 
for  the  year  ended  October  1,  1934.  which  was  referred  to 
the  Committee  on  Military  Affairs. 

PETinOIVS  AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing resolution  of  the  Senate  of  Puerto  Rico,  which  was  re- 
ferred to  the  Committee  on  Territories  and  Insular  Affairs: 

I.  Enrique  Oonz&lez  Mena.  secretary  of  tbe  Senate  of  Puerto  Rloo. 
do  hereby  certify  that  the  following  resolution  was  unanlmotialy 
approved  by  the  Senate  of  Puerto  Rloo  on  March  11.  1085: 
"  Resolution  to  request  His  BxceUency  the  President  of  tbe  United 
States,  the  Honorable  Franklin  Delano  Booserelt:  the  President 
of  the  Senate  aiul  the  Speaker  of  the  House  of  RepresentaUves 
of  the  tJnlted  States;  the  Chairman  of  the  Committee  on  Terri- 
tories and  Insular  Possessions  of  the  Senate  of  the  United  SUtes: 
tbe  Chairman  of  the  Conunlttee  on  Insular  Affairs  of  the  House 
of  BepreeentotlTes  of  the  United  SUtes:   the  Secretary  of  tbe 
Interior,  the  Honorable  Harold  L.  Ickes,  and  the  Resident  Com- 
missioner of  Puerto  Rico  in  WaBbington.  the  Honorable  Santlsgo 
Igleslas,  that  approval  be  given  to  the  legislation  Introduoed  In 
the  Congress  of  the  United  SUtes  amending  the  <vfanic  act  of 
Puerto  Rico  in  the  sense  that  the  municipal  bond  Issues  to  carry 
out  self -liquidating  projects  be  not  charged  against  the  borrow- 
ing capacity  of  the  municlpaUties.  and  for  otber  purposes 
"Whereas  a  bill  has  been  Introduoed  In  the  Congress  of  the 
United  SUtes.  providing  an  amendment  to  the  effect  that  the 
bond  issues  of  the  municipalities  of  Puerto  Rico  to  carry  out  self- 
UquliUtlng    projects    be    not    charged    against    their    borrowing 
capacity; 

^^Whereas  such  legislative  measure,  if  definitely  approved,  would 
redound  to  the  great  benefit  of  the  munictpalttles  of  Puerto  Rico 
and  woxUd  be  of  great  use  in  Improving  the  economic  conditions 
thereof:  Now.  therefore,  be  It 

"Retolved  by  tfie  Senate  of  Puerto  R*eo,  First:  To  request  from 
His  ExceUency  the  President  of  the  United  SUtes.  the  Honorable 
Franklin  Delano  Roosevelt;  tbe  President  of  the  SenaU  and  tbe 
Speaker  of  the  House  of  RepresenUtives  of  the  United  SUtes;  the 
Chairman  of  the  Committee  on  Terrttortes  and  Insular  Posse  set  oni 
of  the  BenaU  of  the  United  States;  the  Chairman  of  the  Commit- 
tee on  Insular  Alfalrs  of  the  House  of  RepresenUtlTes  of  the  United 
SUtes;  tbe  Secretary  of  the  Interior,  the  Honorable  Harold  L. 
fnYfti  and  the  Resident  Commissioner  of  Puerto  Rico  In  Wash- 
InEton.  the  Honorable  Santiago  IglesUs.  the  approval  of  the  legto- 
ittUon  Introduced  la  the  Congress  of  the  United  States  amending 
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th«  orsranlc  »et  of  Puerto  Hlco  In  the  sense  that  the  bonds  te»ueg 
by  the  municipalities  to  cajry  out  self-llquldatlng  projects  shouip 
not  be  chAri;ed  against  their  borrowing  capacity."  ^  ^  ,,  ,^  i 
Por  transmittal  to  HU  Excellency  the  President  of  the  >^'^»*^ 
States,  the  Honorable  Franklin  Delano  Roosevelt.  I  have  hereuntg 
set  my  hand  and  caused  to  be  affixed  the  seal  of  the  Senate  Q/l 
Puerto  Rico  on  this  13th  day  of  March  1935.  ' 

ENRIQtl   OONZALIZ   MENA. 

Secretary  of  the  Senate 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  Jo 
resolution  of  the  Legislature  of  the  State  of  New  Jerse 
memorializing  Congress  to  enact  legislation  directed  agair 
mob  \1olence  and  lynching,  which  was  ordered  to  lie  on  t 

toble.  j. 

(See  Joint  resolution  printed  In  full  when  presented  todasr 

by  Mr.  Barbocb.  p.  3926.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  reso- 
lution adopted  by  the  Idaho  Association  of  Bank  Depositor^ 
assembled  at  Boise.  Idaho,  favoring  the  enactment  of  Sena 
bill  1774.  known  as  the  Pope  bill,  providing  for  the  abat 
ment  and  refunding  of  all  Federal  taxes  assessed  against 
I)aid  by  National  and  State  banks  since  January  1.  19l4. 
that  have  since  then  become  insolvent,  to  be  paid  to  tl^e 
Qualified  receivers  of  such  insolvent  banks  for  distribution 
to  the  unpaid  depositors  thereof,  which  was  referred  to  the 
Committee  on  Banking  and  Currency.  j 

He  also  laid  before  the  Senate  petitions  of  sundry  citizeiis 
of  the  States  of  Mississippi.  Tennessee.  Texas,  and  Virginia, 
prajrlng  for  the  enactment  of  old-age-pension  legislatiofi. 
which  were  referred  to  the  Committee  on  Finance.  J 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
City  Council  of  San  Diego;  Townsend  Clubs  No.  4.  of  Long 
Beach,  and  No.  27,  of  San  Diego,  all  in  the  State  of  Cali- 
fornia, and  the  Townsend  Club  of  Strawberry  Point.  low 
favoring  the  adoption  of  the  so-called  "  Townsend  old-ag^- 
pension  plan  ".  which  were  referred  to  the  Committee 
Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted 
the  Cleveland  fMiss.)  Chamber  of  Commerce,  opposing  me 
ratification  of  the  Great  Lakes-St.  Lawrence  Deep  Waterway 
Treaty,  which  was  referred  to  the  Committee  on  Foreign 
Relations.  j 

He  also  laid  before  the  Senate  a  resolution  adopted  by  U^e 
United  Front  Committee  of  Russian  Workers  in  Americ^. 
New  York  City,  N.  Y.,  protesting  against  the  enactment  W 
alien  and  sedition  legislation  that  might  tend  to  suppn 
civil  rights,  which  was  referred  to  the  Committee  on 
migration. 

He  also  laid  before  the  Senate  a  resolution  adopted  fy 
Chapter  No.  4,  National  Veterans'  Association,  of  Minneapol: 
Minn.,  favoring  the  enactment  of  House  bill  5173,  provi^ 
ing  a  national  charter  for  the  National  Veterans'  Associi^- 
tion.  which  was  referred  to  the  Committee  on  the  Judic 

He  also  laid  t)efore  the  Senate  a  resolution  adopted  by  ci 
sens  of  Milford,  N.  H.,  favoring  the  enactment  of  legislati 
or  other  appropriate  action,  requiring  that  granite  be  us^d 
in  the  construction  of  public  buildings  imder  the  public- 
works  program,  which  was  referred  to  the  Committee 
Public  Buildings  and  Grounds. 

He  also  Isud  before  the  Senate  resolutions  adopted 
Town  Council  of  Smithfleld.  R.  I.,  and  the  Common  Council 
of  Naugatuck.  Conn.,  favoring  the  enactment  of  pending  lek- 
islation  proclaiming  October  11  in  each  year  as  Genenal 
Pulaski's  Memorial  Day,  which  were  ordered  to  lie  on  t]ie 
table. 

Mr.  MALONEY  presented  resolutions  adopted  by  the  Cor  i- 
mon  Councils  of  the  Cities  of  Bristol  and  Naugatuck.  in  t|ie 
State  of  Connecticut,  favoring  the  enactment  of  pendi|ig 
legislation  proclaiming  October  11  in  each  year  as  Genei)al 
Pulaski's  Memorial  Day,  which  were  ordered  to  lie  on  the 
Uble.  J 

Mr.  WALSH  presented  a  resolution  of  the  Somervi|le 
(Mass.>  Board  of  Trade,  opposing  the  adoption  of  proposM 
amendments  of  the  Agricultural  Adjustment  Act,  which  wks 
referred  to  the  Committee  on  Agriculture  and  Forestry. 

He  also  presented  a  resolution  adopted  by  the  Board  \at 
Selectmen  of  Wakefield.  Mass..  favoring  removal  of  tpe 
transkmt  camp  und«  the  B.  R.  A.  from  Camp  Curtis  Oui|d. 
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or  vesting  camp  officials  with  the  power  to  discipline  offend- 
ing or  criminal  transients  sheltered  at  the  camp,  which  was 
referred  to  the  Committee  on  Finance. 

He  also  presented  a  resolution  of  Revere  Post,  No.  61,  the 
American  Legion,  of  Revere.  Mass..  favoring  the  enactment 
of  legislation  providing  for  the  immediate  payment  of  ad- 
justed-service certificates  of  World  War  veterans  as  proposed 
in  the  so-called  "  Vinson  bill  ",  which  was  referred  to  the 
Committee  on  Finance. 

He  also  presented  a  resolution  of  the  Jeannette  (Pa.) 
Chamber  of  Commerce  opposing  the  ratification  of  the  Great 
Lakes-St.  Lawrence  Deep  Waterway  Treaty,  which  was  re- 
ferred to  the  Committee  on  Foreign  Relations. 

He  also  presented  a  resolution  of  the  Board  of  Directors 
of  the  Somerville  (Mass.)  Board  of  Ti-ade.  protesting  against 
the  enactment  of  legislation  to  provide  for  the  control  and 
elimination  of  public-utility  holding  companies,  operating  or 
marketing  securities,  in  interstate  and  foreign  commerce, 
etc..  which  was  referred  to  the  Committee  on  Interstate  Com- 
merce. 

He  also  presented  a  letter  in  the  nature  of  a  petition  from 
the  Central  Council  of  Irish  County  Associations.  Boston, 
Mass..  praying  for  the  enactment  of  legislation  providing  for 
the  issuance  of  a  postage  stamp  commemorating  the  one 
hundred  and  fiftieth  anniversary  of  Conmaodore  Jack  Barry 
of  the  Navy,  which  was  referred  to  the  Committee  on  Post 
Offices  and  Post  Roads. 

He  also  presented  resolutions  adopted  by  the  Senate  of  the 
State  of  Massachusetts,  favoring  the  enactment  of  the  joint 
resolution  (H.  J.  Res.  117)  making  appropriations  for  relief 
purposes,  with  the  so-called  "  Hayden  highway  amendment  " 
embodied  therein,  which  were  ordered  to  lie  on  the  table. 

(See  resolutions  printed  in  full  when  laid  before  the  Sen- 
ate by  the  Vice  President  on  the  15th  instant,  p.  3689.  Con- 
gressional Record.) 

Mr.  SHIPSTEAD  presented  a  concurrent  resolution  of  the 
Legislature  of  the  State  of  Minnesota,  favoring  the  making 
of  an  appropriation  of  at  least  $125,000  for  the  use  of  des- 
titute school  districts  in  Minnesota,  etc..  which  was  referred 
to  the  Committee  on  Education  and  Labor. 

(See  concurrent  resolution  printed  in  full  when  laid  be- 
fore the  Senate  by  the  Vice  President  on  the  18th  instant,  p. 
3798,  Congressional  Record.) 

Mr.  SHIPSTEAD  also  presented  a  concurrent  resolution  of 
the  Legislature  of  the  State  of  Minnesota,  favoring  the 
enactment  of  legislation  providing  that  the  several  States 
may  have  power  to  tax  sales  and  gross  income  arising  from 
interstate  commerce,  which  was  referred  to  the  Committee  on 
Interstate  Commerce. 

(See  concurrent  resolution  printed  in  full  when  laid  before 
the  Senate  by  the  Vice  President  on  the  12th  instant,  p.  3428. 
Congressional  Record.) 

Mr.  SHIPSTEAD  also  presented  a  concurrent  resolution 
of  the  Legislature  of  the  State  of  Minnesota,  favoring  the 
prompt  enactment  of  antilynching  legislation,  which  was 
ordered  to  lie  on  the  table. 

t  See  concurrent  resolution  printed  in  full  when  laid  before 
the  Senate  by  the  Vice  President  on  the  12th  instant,  p.  3428, 
Congressional  Record.) 

Mr.  BARBOUR  presented  the  following  joint  resolution  of 
the  Legislature  of  the  State  of  New  Jersey,  which  was  ordered 
to  lie  on  the  table: 

Assembly  Joint  Resolution  3 
Joint  resolution  memorializing  the  Ck>ngre88  of  the  United  States 

to  adopt  measures  directed  against  mob  violence  and  lynching 

Whereas  in  many  sections  of  the  United  States  crimes  of  vio- 
lence are  rapidly  Increasing  both  In  numbers  and  In  seriousness; 
and 

Whereas  one  of  the  most  deplorable  t3rpes  of  crime  is  the  wan- 
ton destruction  of  hximan  life,  public  and  private  property  by 
mobs  under  so-called  "  lynch  law  ";  and 

Whereas  such  crimes  strike  at  the  very  fundamentals  of  our 
constitutional  rights  tuid  our  system  of  democratic  government. 
tending,  tf  unchecked,  to  result  in  an  absolute  disregard  for  and 
defiance  of  duly  constituted  agencies  charged  with  the  protection 
of  life  and  property,  and  with  the  proper  enforcement  of  our 
criminal  laws;  and 

Whereas  a  contlnuaJ  disregard  of  the  taking  of  htiman  life  and 
the  destruction  of  property  by  irresponsible  individuals  banded 
together  under  tha  Influence  at  excitement  to  tusurp  the  preroga- 
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tlves  of  legal  agencies  devoted  to  the  apprehension,  prosecution, 
and  punishment  of  criminals,  can  but  encourage  the  rising  tide 
of  violence;  and 

Whereas  a  stable  government  can  only  be  maintained  where  the 
courts  operating  under  due  process  of  law,  shall  be  the  only 
agency  or  power  permitted  to  deprive  any  citizen  of  his  constitu- 
tional rights  to  life  and  liberty;  and 

Whereas  we  firmly  believe  that  this  unfortunate  situation  can 
be  best  curtailed  and  eradicated  through  the  power  of  our  Federal 
Government:  Therefore  be  it  ^,.      «..  ..       . 

Resolved  by  the  Senate  and  General  Assembly  of  the  State  of 
New  Jersey — 

1  That  the  Congress  of  the  United  States  now  in  session  be 
memorialized  and  requested  to  as  speedUy  as  possible  adopt  and 
pass  some  remedial  measure,  and  to  take  such  other  action  as 
may  be  necessary,  fit.  and  proper  to  curtail  as  far  as  possible 
under  Federal  laws  this  growing  national  evU  of  mob  violence 
and  lynching,  to  the  end  that  everj-one  in  the  United  States  of 
America  may  be  accorded  and  guaranteed  full  protection  of  life, 
liberty,  and  property  under  our  Constitution;   be  It  further 

Resolved  That  copies  of  this  Joint  resolution  be  transmitted  to 
the  Vice  President  of  the  United  States,  to  the  Speaker  of  the 
House  of  Representatives,  and  to  the  Senators  and  Representatives 
in  the  Congress  of  the  United  States  from  the  State  of  New  Jersey. 

2.  This  Joint  resolution  shall  Uke  effect  Immediately. 

Mr.  BAILEY  presented  a  joint  resolution  of  the  Legislature 
of  the  State  of  North  Carolina,  opposing  the  enactment  of 
the  so-called  "  Flannagan  bill",  relating  to  Government 
grading  of  tobacco,  which  was  referred  to  the  Committee  on 
Agriculture  and  Forestry. 

(See  joint  resolution  printed  in  full  when  laid  before  the 
Senate  by  the  Vice  President  on  the  18th  instant,  p.  3797, 
Congressional  Record.) 

Mr.  BAILEY  also  presented  a  joint  resolution  of  the  Legis- 
lature of  the  State  of  North  Carolina,  favoring  the  enact- 
ment of  legislation  providing  for  the  retirement  of  a  pro  rata 
part  of  the  bonded  indebtedness  of  Hyde  County.  N.  C,  in 
certain  lands  purchased  by  the  Federal  Government  in  that 
county,  which  was  referred  to  the  Committee  on  PubUc 
Lands  and  Surveys. 

(See  joint  resolution  printed  in  full  when  laid  before  the 
Senate  by  the  Vice  President  on  the  14th  instant,  pp.  3589- 
3590,  Congressional  Record.) 

Mr.  BAILEY  also  presented  a  Joint  resolution  of  the  legis- 
lature of  the  State  of  North  Carolina,  favoring  the  enact- 
ment of  the  joint  resolution  (H.  J.  Res.  117)  making  appro- 
priations for  relief  purposes,  as  proposed  by  the  President 
of  the  United  States,  which  was  ordered  to  lie  on  the  table. 

(See  joint  resolution  printed  in  full  when  presented  by  Mr. 
Reynolds  on  the  15th  instant,  pp.  3702-3703.  Congressional 

Mr.  NORBECK  presented  the  following  concurrent  reso- 
lutions of  the  Legislature  of  the  State  of  South  Dakoto. 
which  were  referred  to  the  Committee  on  Finance: 

House  Concurrent  Resolution  8 
A   concurrent  resolution   memorial Izlng   the   Federal   Government 

to  act  immediately  making  It  possible  for  State  legislatures  now 

In  session  throughout  the  Union  to  pass  old-age-pension  laws 

to  conform  with  the  Federal  law 

Whereas  there  is  a  great  demand  on  the  part  of  the  people  for 
an  old-age  pension;   and  ^   ^  >.,.  ^ 

Whereas  President  Franklin  D.  Roosevelt  has  conceded  the  need 
of  such  legislation;  and 

Whereas  the  Congress  of  the  United  States  Is  now  In  session  and 
has  not  as  yet  enacted  such  a  law  to  provide  security  for  the  needy 

aged:  Now.  therefore,  be  it  ..,.„.,...,  c     *i. 

Resolved  by  the  HotLse  of  Representatives  of  the  State  of  South 
Dakota  {the  senate  concurring),  That  the  Seventy-foxirth  Con- 
gress enact  without  unnecessary  delay  an  adequate  old-age-pension 
law.  to  be  financed  by  the  Federal  Government,  or  by  the  Federal 
Government  and  the  States  Jointly;  and  be  it  further 

Resolved  That  a  copy  of  this  resolution  be  sent  to  each  Repre- 
sentative and  Senator  from  South  Dakota  now  In  Washington, 
D.  C.  

House  Concurrent  Resolution  7 
A  concurrent  resolution  memorializing  the  Congress  of  the  United 

States    to    provide    for    the    immediate    cash    payment    of    the 

adjusted-service  certificates 

Whereas  the  immediate  cash  payment  of  the  adjusted -service 
certificates  will  increase  tremendously  the  purchasing  power  of 
millions  of  the  consuming  public,  distributed  uniformly  through 
the  Nation;  and  will  provide  relief  for  the  holders  thereof  who  are 
In  dire  need  and  distress  because  of  the  present  unfortunate  eco- 
nomic conditions;  and  wUl  lighten  immeasurably  the  burden 
which  the  citiee.  counUes.  and  SUtes  are  now  required  to  carry 
for  reUef;  and 


Whereas  the  payment  of  said  eertlflcatea  win  not  create  any 
addlUonal  debt,  but  wUl  discharge  and  retire  an  acknowledged 
contract  obligation  of  the  Government:  Now.  therefore,  be  it 

Resolved  by  the  House  of  RepresentaUve*  of  th€  Stat*  of  South 
Dakota  {the  aenate  concurring).  That  since  the  Government  of 
the  United  States  Is  now  definitely  committed  to  the  poUcy  of 
spending  additional  sums  of  money  for  the  purpose  of  hastenii^ 
recovery  from  the  present  economic  crisis,  this  legislature  recom- 
mends the  immediate  cash  payment  at  face  value  of  the  adjusted- 
service  certificates;  and  be  it  further 

Resolved,  That  copies  of  this  resolution  be  sent  to  the  Congreas 
of  the  United  SUtes.  and  to  the  Senators  and  RepreeentaUves  m 
Congress  from  the  State  of  South  Dakota,  who  are  urged  to  con- 
tinue their  active  support  of  this  proposal. 

increased   weight   of   trucks   on   HICHWAT8 

Mr.  NORBECK.  For  the  information  of  the  Senate,  I 
present  a  letter  from  Mr.  B.  E.  Hepperle,  secretary  of  the 
South  Dakota  Raih-oads  Association,  Aberdeen,  S.  Dak.,  with 
resolution  adopted  by  several  boards  of  county  commis- 
sioners in  South  Dakota,  which  I  ask  leave  to  have  printed 
in  the  Record  and  appropriately  referred. 

There  being  no  objection,  the  matter  was  referred  to  the 
Committee  on  Interstate  Commerce  and  ordered  to  be 
printed  in  the  Record,  as  follows: 

Abesokkm.  S.  Dak..  March  13.  1935. 

Hon.     PXTES     NOBBECK, 

United,  States  Senate,  Washington.  D.,C. 

Dear  M*.  Nokbeck:  Enclosed  find  copy  of  Hotue  Conctirrent 
Resolution  No.  9  passed  by  our  legUlature  which  has  Just  ad- 
journed, also  copy  of  resolution  passed  by  the  boards  of  county 
commissioners  at  their  meeting  which  was  held  the  asth  day  of 
February  1935.  at  Pierre. 

Having  been  present  at  the  open  meeting  of  the  boards,  I  am 
safe  in  saying  that  they  are  also  as  much  interested  In  regula- 
tion of  Interstate  traffic  on  highways  as  they  were  In  regard  to 
the  resolution  they  passed  on  the  increased  weight  on  trucks. 
They  did  not.  however,  pass  a  resolutlwi  regarding  same. 

Yours  truly, 

BotTTH  Dakota  Raxutoads  AssociATioif, 
By  B.  E.  HKPPCU.B,  Secretary. 

BBBOLimOM  BY  BOABBa  OF  cotJimr  coiunssxoirBBS 
Be  it  resolved  (by  the  county  commissioners,  present  from  the 
counties  of  Custer,  Fall  River.  Minnehaha.  Beadle.  Faulk.  Kings- 
bury Haakon,  Hand,  Spink,  Aurora.  Lyman,  Codington,  Davison. 
Mellette.  Brookings,  Douglas.  Butte,  Jackson.  Day.  Pennington, 
Tripp,  Gregory,  Grant,  Turner,  Miner,  Moody,  Lake,  Potter.  Charles 
Mix  Buftalo,  and  Hamlin,  at  their  meeting  at  the  State  capital  at 
Pierre,  that  was  held  on  February  28.  1935).  That  Senate  blU  no. 
133  which  would  Increase  the  weight  of  trucks,  single  tmlt  to 
24  000  pounds  and  combination  of  units  to  30.000  pounds,  should 
be  kiUed  in  the  house,  in  order  to  protect  the  highways  of  this 
State  Trucks  are  large  enough  now,  considering  private-car 
drivers,   and  other  forms  of  transportation,  on   the  farm   roads 

and  highways.  

REPORTS  OF  COMMITmS 

Mr.  BURKE,  from  the  Committee  on  Claims,  to  which  was 
referred  the  biU  (S.  952)  for  the  reUef  of  Zelma  Halverson, 
reported  it  with  an  amendment  and  submitted  a  report  (No. 
342)  thereon. 

Mr  THOMAS  of  Utah,  from  the  Committee  on  MiUtary 
Affairs,  to  which  was  referred  the  bill  (H.  R.  816)  for  the 
relief  of  Logan  Mulvaney,  reported  it  without  amendment 
and  submitted  a  report  (No.  343)  therewi. 

Mr  TRAMMELL.  from  the  Committee  on  Naval  Affairs, 
to  which  was  referred  the  biU  (S.  95)  to  provide  for  the 
carrying  at  reduced  rates  of  officers  and  enlisted  men  of  the 
military  and  naval  forces  while  on  leave  of  absence  or  fur- 
lough at  their  own  expense,  reported  it  without  amendment 
and  submitted  a  report  (No.  344)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  884)  for  the  reUef  of  Lt.  Comdr.  O.  C.  Manning, 
reported  it  with  an  amendment  and  submitted  a  report  (No. 
345)  thereon. 

Mr.  SCHAUL,  from  the  Committee  on  Indian  Affairs,  to 
which  was  referred  the  biU  (S.  1494)  to  amend  an  act  en- 
titled "An  act  authorizing  the  Chippewa  Indians  of  Mlime- 
sota  to  submit  claims  to  the  Court  of  Claims",  approved 
May  14,  1926  (44  Stat.  L.  555).  reported  it  without  amend- 
ment and  submitted  a  report  (No.  346)  thereon. 

Mr  NORBECK.  from  the  Committee  on  Indian  Affairs,  to 
which  was  referred  the  biU  (S.  2241)  to  authorize  an  appro- 
priation to  carry  out  the  provisions  of  the  act  of  May  3,  1928 
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(45  SUt.  L.  4«4).  reported  It  without  amendment  and  sul^ 
mltted  a  report  <No.  347)  thereon.  . 

Mr  SCHWELLENBACH.  from  the  Committee  on  Militai*y 
Affairs,  to  which  was  referred  the  bill  (H.  R.  829)  granting 
6  months*  pay  to  Hest<r  Hamilton,  reported  it  without 
amendment  and  submitted  a  report  (No.  348)  thereon.         ; 

Mr.  CAREY,  from  the  Committee  on  Military  Affairs.  t}o 
which  was  referred  the  bHl  (8.  363)  to  increase  the  efflcien(Jr 
of  the  Veterinary  Corps  of  the  Regular  Army,  reported  t 
with  an  amendment  and  submitted  a  report  (No.  349) 
thereon. 

Mr.  MF/XALP,  from  ti^ie  Committee  on  Finance,  to  which 
was  referred  the  resolution  (S.  Res.  104)  authorizing  thie 
United  States  Tarifl  Commission  to  investigate  differences  ih 
the  costs  of  production  of  cotton  manufactures  under  para- 
graphs 903  and  904  of  the  Tariff  Act  of  1930.  reported  It 
without  amendment. 


BILLS  AND  JOXHT  KISOLUTIOH  WTKODUCBD 


Bills  and  a  Joint  resolution  were  introduced,  read  the  flrit 
time,  and.  by  unanimous  consent,  the  second  time.  aiW 
referred  as  follows:  i 

By  Mr.  McADCK):  I 

A  bill  (S.  2295)  for  the  relief  of  the  estate  of  Martin  |r. 
Wade:  to  the  Committee  on  CTlaims.  , 

A  bill  (8.  2396)  to  reduce  the  interest  rate  on  delinquei^t 
taxes:  to  the  Committee  on  Finance.  j 

A  bill  (8.  3397)  to  amend  section  17,  as  amended,  of  tne 
act  entitled  "An  act  to  establish  a  uniform  system  of  banM- 
ruptcy  throughout  the  United  States**,  apix'oved  July  jl, 
189t:  to  the  Committee  on  the  Judiciary. 

By  Mr.  RADCLIFPS: 

A  bill  (S.  2298)  for  the  relief  of  Sallle  S.  TwlHey;  to  tl^e 
Committee  ox\  Claims. 

By  Mr.  HALE: 

A  bill  (S.  2299)  for  the  relief  of  Thomas  A.  Sears  (witih 
accompanying  papers) ;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  SHIPSTEAD:  j 

A  bill  (8.  2300)  to  exttind  the  times  for  commencing  ai|d 
completing  the  construction  of  a  bridge  across  the  Raiiiy 
River  at  or  near  Baudette,  Minn.:  to  the  Committee  qn 
Commerce. 

By  Mr.  WAGNER: 

A  bill  (8.  2301)  grantizL?  the  consent  of  Congress  to  agr( 
ments  or  compacts  betw<»n  any  two  or  more  States  wi 
respect  to  the  duplication  and  evasion  of  State  and  local 
laws:  to  the  Committee  on  Finance. 

By  Mr.  FLETCHER: 

A  bill  (8.  2302)  to  provide  for  the  manufacture  of  citrus- 
fruit  brandy  and  the  use  of  such  brandy  in  the  fortificati( 
of  citrus  wines,  and  for  other  purposes:  to  the  Committfe 
on  Finance. 

By  Mr.  BAILEY: 

A  bill  (S.  2303)  to  amend  the  act  entitled  "An  act  to  esta^- 
hxh  a  uniform  s3rstem  of  Isankruptcy  throughout  the  Unit^ 
States",  approved  July  1.  1898,  as  amended  and  supple- 
mented: to  the  Committee  on  the  Judiciary. 

By  Mr.  THOMAS  af  Oklahoma: 

A  bill  (8.  2304)  granting  a  pension  to  Samuel  Owartn^y 
(with  accompanying  papers) :  and 

A  bill  (S.  2305)  grantinK  an  increase  of  pension  to  Ann^ 
R.  C.  Owen:  to  the  Committee  on  Pensions. 

By  Mr.  TYPINGS  and  Mr.  RADCLIPPE: 

A  Joint  resolution  (8.  J.  Res.  87)  authorizing  the  restor^- 
tlOD  and  preservation  of  tlie  frigate  Constellation,  and 
ing  Baltimore.  Md..  her  home  port:  to  the  Committee 
Naval  Affairs. 

CHAHGKS  or  RKFZRIMCK 


On  motion  of  Mr.  Nkkly.  the  Committee  on  Pensions  w( 
discharged  from  the  furtlier  consideration  of  the  foUoT 
bills,  and  they  were  each  referred  to  the  Committee  an 
Finance: 

8. 1031.  A  bin  granting  a  pensicm  to  Silman  G.  Broga^i: 
and 

8. 2109.  A  bill  granting  a  potion  to  Haael  Cbalk. 


HOME-MORTGAGE    RELIKT AMEITOMMITS 

Mr.  ROBINSON  submitted  two  amendents  intended  to  be 
proposed  by  him  to  the  bill  (H.  R.  6021)  to  provide  additional 
home-mortgage  relief,  to  amend  the  Federal  Home  Loan 
Bank  Act,  the  Home  Owners'  Loan  Act  of  1933,  and  the 
National  Housing  Act.  and  for  other  purposes,  which  were 
referred  to  the  Committee  on  Banking  and  C^irrency  and 
ordered  to  be  printed. 

WORK-REHEF    PROGRAM — AMENDMENT 

Mr.  AUSTIN  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  joint  resolution  (H.  J.  Res.  117) 
making  appropriations  for  relief  purposes,  which  was  or- 
dered to  lie  on  the  table  and  to  be  printed,  as  follows: 

At  the  proper  place  In  the  bill  to  Insert  the  following  new 
section: 

"  Sic.  — .  Public  projects.  Federal,  State,  or  municipal,  under- 
taken pursuant  to  this  Joint  resolution  shall  be  selected  and 
planned  so  that  when  completed  they  shall  not  compete  with 
existing  private  enterprises." 

AMENDMENT   TO    INTERIOR    DEPARTMENT    APPROPRIATION    BILL 

Mr.  POPE  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  House  bill  6223.  the  Interior  Department 
appropriation  bill,  which  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed,  as  follows: 

On  page  68.  line  18,  strike  out  "  $80.000 "  and  insert  In  lieu 
thereof  "  $100,000 ":  on  page  68,  line  19,  strike  out  "  $499,000  •*, 
Insert  In  lieu  thereof  "  $669,000." 

On  page  69,  line  8,  strike  out  "$110,400",  Insert  In  lieu  thereof 
"  $210,400  ":  page  69,  line  9,  strike  out  "  $27,600  ",  Insert  in  lieu 
thereof  "$32,600";  page  69,  line  21,  strike  out  "$2,500",  Insert  in 
lieu  thereof  "$12,000";  page  69.  Une  24,  strike  out  "$18,800", 
insert  in  lieu  thereof  "  $23,800 ":  page  69,  line  26.  strike  out 
"  $128,860  ",  Insert  In  lieu  thereof  "  $288,860." 

On  page  70.  line  15.  strike  out  "  $3,000  ".  Insert  in  lieu  thereof 
"  $6,000  ",  page  70.  line  18.  strike  out  "  $122,866  ".  Insert  in  Ueu 
thereof  "  $222,866  ":  page  70.  line  19.  strike  out  "  $17,500  ",  Insert 
In  lieu  thereof  "  $22,500." 

On  page  71,  line  5.  strike  out  "  $145,450  ".  Insert  In  lieu  thereof 
"$195,450";  page  71.  line  6,  strike  out  "$13,140",  insert  in  lieu 
thereof  "$16,500";  page  71,  line  15,  strike  out  "$67,690".  Insert 
in  lieu  thereof  "  $87,690." 

On  page  72.  line  10.  strike  out  "  $262,855  ".  Insert  in  lieu  thereof 
■$275,855";  page  72,  line  11,  strike  out  "$210,000",  insert  in  lieu 
thereof  "$223,000." 

FIRST  DEFICIENCY  APPROPRIATIONS 

Mr.  ADAMS.  Mr.  President,  I  ask  unanimous  consent 
that  the  unfinished  business  be  temporarily  laid  aside  and 
that  the  Senate  proceed  to  the  consideration  of  House  bill 
6644.  being  the  deficiency  apiiropriatlon  bill. 

The  VICE  PRESIDENT.  IS  there  objection  to  the  request 
of  the  Senator  from  Colorado  to  lay  aside  temporarily  the 
pending  unfinished  business  for  the  purpose  of  considering 
House  bill  6644.  the  deficiency  appropriation  bill? 

Mr.  McNARY.  I  have  no  objection  to  that,  but  it  would  be 
better,  I  think,  to  have  a  roll  calL 

Mr.  ROBINSON.  I  thought  I  would  suggest  the  absence 
of  a  quorum  after  the  deficiency  bill  had  been  taken  up  for 
cmsideration. 

Mr.  McNARY.     I  prefer  to  have  a  quorum. 

Mr.  ROBINSON.  Very  well.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

Ttie  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Coolldge 

King 

Pope 

Aahurst 

Copeland 

La  Follette 

RadcllfTe 

Austin 

Costlfan 

Lewis 

Reynolds 

Rarhmsn 

CouzenB 

liOgan 

Boblnson 

Bailey 

CutUng 

Lonergan 

Rxissell 

Banichead 

Dickinson 

McAdoo 

Bchall 

Barbour 

Dleterlch 

McCarran 

Schwellenbach 

Barkley 

Donahey 

McOill 

Sheppard 

BUbo 

Retcher 

IrlcKeUar 

Shlpstead 

Black 

Prasler 

McNary 

Smith 

Bone 

Qeorge 

Stelwer 

Borah 

Gerry 

Metralf 

Thomas.  Okla. 

Brown 

Gibson 

Mlnton 

Thomas.  Utah 

Bulkley 

Glass 

Moore 

Town.send 

Buiow 

Guffey 

Murphy 

Trammeli 

Burke 

Hale 

Murray 

Truman 

Byrd 

Harrl.son 

Neely 

Tydings 

Byrnes 

Hastings 

Norbeck 

Vandenberg 

Capper 

Hatch 

Norrls 

Van  Nuya 

Carey 

Hayden 

Nye 

Wagner 

Clark 

Johnaon 

CMahoney 

Walsh 

Oonnally 

Keyes 

PIttman 

White 

Mr.  AUSTIN.  I  announce  the  absence  of  the  Senator 
from  Pennsylvania  [Mr.  DavisI  because  of  illness,  and  ask 
that  this  announcement  stand  for  the  day. 

Mr.  LEWIS.  I  announce  that  the  Junior  Senator  from 
Arkansas  [Mrs.  Caraway]  and  the  junior  Senator  from  Lou- 
isiana [Mr.  Overton  1  are  absent  because  of  illness,  and  that 
the  Senator  from  Wisconsin  [Mr.  DutpyI,  the  Senator  from 
Oklahoma  [Mr.  Gore],  the  senior  Senator  from  Louisiana 
[Mr.  Long],  and  the  Senator  from  Montana  [Mr.  WhxklxsI 
are  necessarily  detained  from  the  Senate.  I  ask  that  this 
announcement  stand  for  the  day. 

The  VICE  PRESIDENT.  Eighty -eight  Senators  have 
answered  to  their  names.    A  quorum  Is  present. 

Is  there  objection  to  the  request  of  the  Senator  from 
Colorado  [Mr.  Adams]  to  lay  aside  temporarily  the  pending 
unfinished  business  for  the  purpose  of  considering  the 
deficiency  appropriation  bill,  being  House  bill  6644? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (H.  R.  6644),  making  approprlaUons  to  supply 
deficiencies  In  certain  appropriations  for  the  fiscal  year 
ending  June  30.  1935.  and  prior  fiscal  years,  to  provide 
supplemental  appropriations  for  the  fiscal  year  ending  June 
30,  1935,  and  for  other  purposes,  which  had  been  reported 
from  the  Committee  on  Appropriations  with  amendments. 

Mr.  ADAl^lS.  I  ask  unanimous  consent  that  the  formal 
reading  of  the  bill  may  be  dispensed  with  and  that  the  bill  be 
considered  for  amendment,  the  amendments  of  the  com- 
mittee to  be  first  considered. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  clerk  will  state  the  first  amendment 
reported  by  the  committee. 

The  first  amendment  of  the  Committee  on  Appropriations 
was,  imder  the  heading  "  Title  I — General  Appropriations — 
Legislative  ",  on  page  2,  after  line  15,  to  insert: 

Capitol  building:  For  the  purchase  and  installation  for  the  com- 
mittee rooms  of  the  Senate  Committee  on  Appropriations  of  com- 
plete, improved  ventilation,  dehumidlfylng  air-conditioning  appa- 
ratus with  automatically  controlled  ducts  and  water  piping  for  the 
connection  of  the  different  units  of  such  apparatus,  and  for  all 
necessary  structural  alterations  required  for  such  InstaUatlon,  in- 
cluding personal  services,  advertising,  traveling,  and  other  neces- 
sary expenses  incident  thereto,  $10,000,  to  be  expended  by  the 
Architect  of  the  Capitol  without  compliance  with  sections  8709 
and  3744  of  the  Revised  Statutes  of  the  United  SUtes,  to  remain 
available  until  June  30,  1936. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "  Independ- 
ent Offices — California-Pacific  International  Exposition  ",  on 
page  4,  line  11,  after  the  word  "That  "  to  strike  out  "the 
allowances  "  and  Insert  "  expenses  ",  and  in  line  12,  after  the 
word  "  act "  to  Insert  "  shall  be  on  a  per  diem  allowance 
basis  in  lieu  of  actual  expenses  and  ";  so  as  to  read: 

For  the  purpose  of  carrying  Into  effect  the  provisions  of  the  pub- 
lic resolution  entitled  "  Joint  resolution  providing  for  the  parti- 
cipation of  the  United  States  in  the  Callfomia-Paciflc  Interna- 
tional Exposition  to  be  held  at  San  Diego,  Calif.,  in  1936  and 
1936;  authorizing  an  appropriation  therefor;  and  for  other  ptir- 
poscs ",  approved  March  7,  1935,  and  for  each  and  every  object 
thereof,  and  within  the  limits  of  cost  specified  therein.  $350,000, 
to  remain  avaUable  untU  June  30,  1936:  Provided.  That  ezpenaes 
for  subsistence  authorized  by  such  act  shall  be  on  a  per  diem 
allowance  basis  in  lieu  of  actual  expenses  and  shall  not  exceed  $6 
per  day  for  any  person. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  5,  after  line  7,  to 
Insert: 

RDXKAL    POWER   COMMISSION 

Printing  and  binding:  For  additional  printing  and  binding. 
Federal  Power  Commission,  to  remain  available  tmtU  June  30, 
1936,  $25,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  5,  after  line  11,  to 
insert: 

IXmaAL   COMMTTNICATIONS   COMMISSIOlf 

Not  to  exceed  $1,300  of  the  appropriation  for  the  Federal  Com- 
munications Commission  for  the  fiscal  year  1935  shall  be  available 
for  the  purchase  of  an  additional  tract  of  land  containing  ap- 
proximately 10  acres  adjacent  to  that  now  owned  by  tbe  UnTtod 


States  at  Orand  Island,  Nebr..  and  for  enclosing  the  aams.  far 
use  In  oonnectlon  with  the  constant-frequency  monitoring  sta- 
tion located  at  said  place,  as  authorlwd  by  the  act  approved  May 
3d.  1934  (48  SUt.  805). 

The  amendment  was  agreed  to. 

The  next  amendment  was.  at  the  top  of  page  6,  to  insert: 

NATIOKAL    AOVISOST    OOMMTrTBS   FOB    ASBOMATTnCa 

The  limitation  under  this  head  contained  In  the  Independent 
OlDoee  Appropriation  Act.  fiscal  year  1935.  on  the  maxlmiim  amount 
expendable  for  any  one  person  for  allowance  for  Uvlng  quarters, 
including  heat,  fuel,  and  li^t.  as  authorized  by  the  act  approved 
June  36.  1930  (U.  &  C  Supp.  VII.  title  ft.  see.  118a).  Is  hereby 
increased  on  an  annual  basis  from  $730  to  $1,700.  effective  AprU  1, 
1935. 

"Hie  amendment  was  agreed  ta 

The  next  amendment  was.  under  the  subhead  "National 
Archives  ",  on  page  6.  line  22.  after  the  figures  "  1936  "  to 
strike  out  "  $458,000  "  and  insert  "  $533,000  ",  so  as  to  read: 

Salaries  and  expenses:  For  the  Archivist  and  for  all  other  autbor- 
ixed  expenditures  of  the  National  Archives  in  performing  the  duties 
Imposed  by  law,  Including  personal  services;  supplies  and  equip- 
ment; purchase  and  exchange  of  books  and  maps;  contract  steno- 
graphic reporting  services:  purchase  of  newspapers,  periodicals,  and 
prees  cUpplngs:  travel  expenses.  Including  not  to  exceed  $500  for 
the  expenses  of  attendance  at  meetings  concerned  with  the  work  of 
the  National  Archives;  purchase,  exchange,  maintenance,  and  oper- 
ation of  motor  vehicles,  including  not  more  than  one  passenger- 
carrying  aut(»nobUe  for  the  official  use  of  the  National  Archives: 
and  all  other  necessary  expenses,  fiscal  year  1838.  $638,000.  of  which 
not  to  exceed  $73,000  shall  be  Immediately  available. 

"Hie  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  6,  line  25.  after  the 
word  "  basis  ",  to  insert  "  tn  lieu  of  actual  expenses  ",  so  as 
to  make  the  proviso  read: 

Provided,  That  subsistence  expenses  payable  tmder  this  appropri- 
ation shall  be  on  a  per  diem  allowance  basis  in  Ilea  of  actual 
expenses  and  shall  not  exceed  85  per  day  for  any  person. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  7.  after  Une  8,  to  insert: 

tTWIRO  8TATB  TASIVT  COBUCZSSIOM 

The  limitation  under  this  head  contained  In  the  Independent 
Offices  Apprc^riaUon  Act,  fiscal  year  1085.  on  the  maximum  amount 
expendable  for  any  one  person  for  allowance  for  Uvlng  quarters, 
including  heat.  fuel,  and  light,  as  author Imd  by  the  act  approved 
June  26.  1930  (U.  S.  C  Supp.  VII,  title  5,  sec.  118a).  Is  hereby 
Increased  on  an  annual  basis  from  $730  to  81.700.  effective  April  1, 
1936. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  7,  after  line  21,  to 
insert: 

DiBTUCT  or  COLUICBI* 
PtTBUC  SCHOOLS 

For  the  purchase  of  additional  eqxUpment  for  teaching  com- 
mercial rlnmifn  In  the  junior  and  senior  high  schools,  to  continue 
available  untU  Jiwe  30.  1936.  816,000. 

For  the  rehabUltotlon  of  the  Adams  Administration  Building  for 
use  as  an  elementanr-school  bxillding  tor  instruction  purposes,  to 
continue  available  until  Jime  30.  1S38.  830,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "Depart- 
ment of  Agriculture  ".  on  page  8,  after  line  11,  to  insert: 

BXjaEAU  OP  BXOLOOICAL  STTSVST 

Salaries  and  expenses  (control  of  predatory  animals  and  Injuri- 
ous rodenU) :  For  an  addltlooal  amount  for  control  of  predatory 
ftnim^ia  and  inJxiTious  rodents,  including  the  same  objects  speci- 
fied under  this  head  in  tbe  Agricultural  Appropriation  Act  for  the 
fiscal  year  1935,  $15,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  **  Penal  and 
correctional  Institutions",  on  page  11.  line  22.  after  the 
figures  "  1936  ",  to  strike  out  the  colon  and  "  Provided,  That 
the  use  of  the  annex  by  the  Bureau  of  Prisons,  Department 
of  Justice,  is  hereby  continued  until  otherwise  provided  by 
law  ".  so  as  to  read: 

United  SUtee  penitentiary.  Leavenworth.  Kans..  buildings:  For 
ctmstructlon  and  repair  of  buildings.  Including  the  purchase  and 
installation  of  machinery  and  equipment  and  all  expenses  Incident 
thereto,  to  be  expended  so  as  to  give  the  maximum  amount  of 
employment  to  Inmates  of  the  institution.  865.410.  to  rsmaln 
available  untU  June  30.  1086. 

Tbit  amendment  was  agreed  ta 
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The  next  amendment  wjjs,  under  the  beading  "  Navy  De 
partment— Secretary's  offl<«  ",  on  page  14.  after  line  9.  t^ 
Insert: 

MlacellaneouB  expenaes:  Tlie  Uxnltatlon  iinder  thla  head  con  ■ 
Ulned  In  th*  Naval  Appropriation  Act  for  the  flacal  year  endlni ; 
June  SO.  1935,  on  the  amount  which  may  be  expended  for  llvlm ; 
quarter*.  Uadudlng  heat,  fuel,  and  light,  as  authorlaed  by  the  ac  ; 
approved  June  36.  1930  (U.  S.  C,  Supp.  VH.  UUe  5,  sec.  118a).  U 
hereby  lncre«*ed  from  $3,780  to  $5,330  and  the  maximum  aUowi 
ance  on  an  annual  basis  for  any  one  person  Is  Increased  from  $45# 
to  •000.  effecttre  AprU  1.  1935. 

The  amendment  was  agreed  to.  ] 

The  next  amendment  uas.  under  the  heading  "Depart* 

ment  of  State — Foreign  intercourse  ",  on  page  18,  after  lin* 

13.  to  Insert:  i 

International  Council  oX  Scientific  Unions  and  Associate^ 
UnloM:  To  pay  the  annual  share  of  the  United  States  as  an  ad+ 
hertn^  member  of  the  Interr.ational  Council  of  Scientific  Unlonf 
and  associated  unions,  as  aumorlzed  by  the  act  approved  June  14 
1934,  as  follows:  International  Council  of  Scientific  Unions.  »19.30( 
InternaUonal  Astronomical  Union,  »617  60;  International  Union  of 
Chemistry,  $675;  Internatlonjil  Union  of  Geodesy  and  Geophy.slcd, 
$2,316;  International  Scientific  Radio  Union,  $154  40;  Internatloiiajl 
Union  of  Physics.  $62.72;  and  International  Geographical  Union. 
$194.66;  in  all.  fiscal  year  1935,  $4,039  68.  together  with  such  addif- 
tlonal  sums,  due  to  increases  In  rates  of  exchange  as  may  be  necest- 
sary  to  pay  In  foreign  ciirrencles  the  contributions  required  by  th^ 
sututes  of  each  union. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  19,  line  21,  before  tht 

word  "  for  "  to  strike  out  '  and/or  "  and  Insert  **  and  *•,  so  ab 

to  read: 

International  Monetary  and  Economic  Conference.  1933-35.  and 
General  Disarmament  Conference,  Geneva.  Switzerland.  1933-351: 
The  unexpended  balances  cf  the  appropriations  "  Internationa 
Monetary  and  Bconomic  Conference.  1933-35".  and  "General  Dis- 
armament Oonlerence,  Oenca.  Swltsserland.  1933-36  ".  are  hereb|r 
continued  available  until  June  30,  1936.  and  are  made  available.  1^ 
addition  to  the  purposes  for  which  they  were  appropriated,  for  th0 
expenses  of  oontlnued  participation  by  the  Government  of  t: 
United  States  in  the  General  Disarmament  Conference  and  f' 
participation  In  any  naval  conference  which  may  be  held  iind 
tta«  proTtatOBs  of  the  treaty  lietween  the  United  States,  the  Brltls 
Knptre,  Trance,  Italy,  and  Japan,  agreeing  to  a  limitation  of  na 
armament,  signed  at  Washington  Febrriary  6,  1923.  and  of 
treaty  bstwsen  the  Unttsd  States  of  America  and  other  powers  f 
tbs  limitation  and  reductton  of  naval  armament,  signed  at  Londoi 
AprU  22,  19M,  and  for  any  meetings  or  conservations  In  connectloi 
therewith:  including  peraoniil  services  in  the  District  of  Columb: 
and  elsewhere  without  reference  to  the  Classification  Act  of  192|. 
as  amended:  stenographic  re]x>rtlng.  translating,  and  other  services 
by  contract  If  deemed  neoeesary.  without  regard  to  the  provlsloqe 
of  secUon  3709  of  the  Revised  SUtutes  U.  8.  C.  title  41.  sec.  6)1: 
rent:  traveling  expenses:  purchase  of  necessary  books,  document$. 
newspapers,  and  periodicals;  stationery;  official  cards;  printing  and 
binding:  entertainment;  hire,  maintenance,  and  operation  df 
motor-propeOed.  passenger -carrying  vehicles;  and  such  other  ex- 
penses as  may  be  authorized  by  the  Secretary  of  State,  Indudlcs 
the  reimbursement  of  other  appropriations  from  which  expendi- 
tures may  be  made  for  any  of  the  purposes  herein  specified. 

The  amendment  was  agreed  to. 

The  next  amendment  wns.  on  page  21.  after  line  8.  to 

strike  out: 

"fo  MargoCh  Olsen  von  Struve  (act  of  Jtine  27,  1034,  16  8t«^ 
1466).  $5,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "  Treasur^ 
Department — Division  of  Supplies  ".  on  page  21,  after  line  1). 
to  insert:  I 

Printing  and  binding.  Tret^sury  Department:  For  an  addltlonil 
amount  for  printli^  and  binding.  Treasuiry  Department,  includli^ 
the  same  objects  specified  urder  this  head  In  the  act  making  ao- 
propriatlons  for  the  Treasury  Department  tor  the  fiscal  year  18SS, 
$17,600. 

The  amendment  was  agreed  to. 

The  next  amendment  vas.  on  page  21,  after  hne  22.  tjo 
insert: 

■tnUU-7    or    CtTSTOMS 

OoUecttng  the  revenue  from  customs:  The  limitation  \inder  this 
head  contained  in  the  Tret.sury  Department  Appropriation  A(t 
for  the  fiscal  year  ending  Jane  30.  1935,  on  the  amount  whlcl 
may  be  expended  for  living  quarters,  including  heat.  fuel,  and 
tight,  as  authorlaed  by  the  net  approved  June  20.  1930  (U  S.  C 
Supp.  vn.  Utle  ».  mc  118a).  is  hereby  intrsiasA  trom  $35,000  |o 


$50  000   and  the  n^axlmum  allowance  on  an  annual  basis  for  any 
one'  person  is  Increased  from  $720  to  $1,700.  effective  April  1,  1935. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  23,  after  line  12,  to 
insert: 

PBOCT7KXMXNT   DIVISION,    PT7BI.IC    WOSKS    BSANCH 

General  expenses  of  public  buildings:  For  an  additional  amount 
for  general  expenses  of  public  buildings,  including  the  same  ob- 
jects specified  under  this  head  In  the  act  approved  March  15,  1934. 
making  appropriations  for  the  Treasury  Department  for  the  fiscal 
year   1935.  $168,317. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  23.  after  line  18.  to 
insert: 

Rent  of  temporary  quarters,  public  buildings:  For  an  addltlon.^1 
amount  for  rent  of  temporary  quarters  for  the  fiscal  year  1935. 
Including  the  same  objects  specified  under  this  head  in  the  Defi- 
ciency Appropriation  Act,  fiscal  year  1934.  approved  June  19.  1934. 
$15,470. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  23,  after  line  23.  to 
insert: 

Pximiture  and  furnishings  for  United  States  courthouse.  New 
York,  N.  Y.:  The  SecreUry  of  the  Treasury  is  hereby  authorized, 
out  of  the  lump-sum  apprcpriatlon.s  available  for  sites  and  con- 
struction of  Federal  buildings  under  the  act  of  May  25.  1926.  as 
amended,  to  expend  not  to  exceed  $443,772  to  provide  the  neces- 
sary furniture  and  furnishings  for  the  United  States  courthouse. 
New  York,  N.  Y..  authortzed  by  the  act  of  March  4.  1931  (46  Stat.. 
p.  1598).  and  the  Director  of  Procurement.  Treasury  Department, 
is  hereby  authorized  to  make  contracts  after  advertising  and  com- 
petitive bidding  for  the  purchase  of  said  furniture  and  furnishings 
and  to  make  expenditures  for  services,  supplies,  material,  and 
equipment.  Including  the  recwidltlonlng  of  old  furniture,  and 
necessary  travel  and  subsLstence  in  connection  with  the  purchase 
and  inspection  of  commodities  to  be  contracted  for  or  purchased: 
and  when  deemed  desirable  or  advantageous  by  him,  the  said 
Director  of  Procurement  Is  authorized  to  employ  by  contract  or 
otherwise,  without  regard  to  clvU-aervlce  laws  and  regxilatlons. 
such  temporary  outside  professional  or  technical  services  as  he 
may  find  necessary  in  furnishing  those  portions  of  the  said  build- 
ing requiring  special  treatment,  all  within  the  total  amount  made 
available  herein:  Provided,  That  the  cost  of  furniture  and  fur- 
nishings, except  filing  equipment  in  areas  devoted  exclusively  to 
that  purpose,  shall  be  based  upon  the  square-foot  area  of  the 
rooms  to  be  furnished,  and  shall  not  exceed  the  rates  set  forth 
herein,  as  foUows:  For  district  and  appellate  court  rooms,  $1.75 
per  square  foot;  Judges*  private  and  outer  offices.  United  States 
commissioners'  court  rooms,  and  the  law  library,  $1-50  per  sqtiare 
foot:  for  all  other  space.  $1  per  square  foot. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "  War  De- 
partment— Military  activities  ",  on  page  25,  after  line  15.  to 
insert: 

Finance  service:  The  limitation  under  this  head  contained  In 
the  War  Department  Appropriation  Act  for  the  fiscal  year  ending 
June  30,  1935,  on  the  maximum  amount  expendable  for  allowances 
for  living  quarters,  including  heat,  ftiel,  and  light,  as  authorized 
by  the  act  approved  June  26,  1930  (U.  S.  C,  Supp.  VII.  title  5,  sec. 
118a).  Is  hereby  Increased  from  $450  to  $563.  effective  April  1, 
1935. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  28,  after  line  7,  to 
insert: 

Incidental  expenses:  The  limitation  under  this  head  contained 
in  the  War  Dejwxtment  Appropriation  Act  for  the  fiscal  year  end- 
ing Jvme  30,  1935.  on  the  anvount  which  may  be  expended  for 
living  quarters,  including  heat.  fuel,  and  light,  as  authorized  by 
the  act  approved  June  26.  1930  (U.  S.  C,  Supp.  VTI.  title  5.  sec. 
118a),  Is  hereby  increased  from  $9,325  to  $11363,  and  the  maxi- 
mum allowance  on  an  annual  basis  for  any  one  person  is  increased 
from  $450  to  $900,  effecUve  April  1.  1935. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  28,  line  8,  after  the 
figures  "  1936  "  and  the  comma,  to  strike  out  "  $165,000  ** 
and  insert  "  $225,000  ",  so  as  to  read: 

United  States  High  Commissioner  to  the  Philippine  Islands:  For 
the  establishment  and  maintenance  of  the  office  of  the  United 
States  High  Commissioner  to  the  Philippine  Islands  as  authorized, 
by  subsection  4  of  section  7  of  the  act  approved  March  24.  1934 
(48  Stat.  456),  Including  salaries  and  wages;  rental,  furnishings, 
equipment,  malntenanoe.  renovation,  and  repair  of  office  quarters 
and  living  quiulers  for  the  High  Commissioner;  supplies  and 
equipment;  purchase  and  exchange  ot  law  books  and  books  of  ref- 
erence, perlodlcalSi,  and  newspapers;  traveling  expenses,  including 
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for  persons  appomted  hereunder  within  the  United  States  and 
their  families,  actual  expenses  of  travel  and  transportation  of 
household  effects  from  their  homes  in  the  United  States  to  the 
Philippine  Islands,  utilizing  Government  vessels  whenever  prac- 
ticable- purchase,  operation,  maintenance,  and  repair  of  motor 
vehicles  including  not  to  exceed  $4,500  for  the  purchase  of  three 
passenger -carrying  automobiles,  and  all  other  necessary  expenses, 
fiscal  yeai  1936,  $235,000,  to  be  immediately  available;  of  which 
amount  not  exceeding  $10,000  shaU  be  available  for  expenditure 
In  the  discretion  of  the  High  Commissioner  for  maintenance  of 
his  household  and  such  other  purposes  as  he  may  deem  proper. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "  Title  n — 
Judgments  and  authorizezd  claims — Damage  claims ",  on 
page  29,  line  7,  after  the  word  "  in  ",  to  insert  "  Senate  Docu- 
ment No.  35  and  ";  in  line  10.  after  the  name  "  Civil  Works 
Administration",  to  strike  out  "  $3.816.10 "  and  insert 
"  $4  250  ";  in  line  14,  after  the  name  "  Department  of  Com- 
merce ",  to  strike  out  "  $1,011.35  "  and  insert  "  $1,111.35  ":  in 
line  16,  after  the  name  "  Department  of  Justice  ",  to  strike 
out  "  $180.46  "  and  insert  "  $208.11 ":  in  line  17,  after  the 
name  "  Navy  Department  ".  to  strike  out  "  $818.05  "  and  in- 
sert "$846.55";  in  Une  21.  after  the  name  "War  Depart- 
ment ",  to  strike  out  "  $26,527.36  "  and  insert  "  $28,053.37  ": 
in  line  22,  after  the  words  "  In  all  ".  to  strike  out  "  $43,695.67  " 
and  insert  "$45,811.73".  and  in  the  same  line,  after  the 
word  "  in ".  to  strike  out  "  such  document "  and  insert 
"  House  Document  No.  127.  Seventy-fourth  Congress  ",  so  as 
to  read: 

Section  1.  For  the  payment  of  claims  for  damages  to  or  losses 
of  privately  owned  property  adjusted  and  determined  by  the  fol- 
lowing respective  departments  and  independent  establishments 
under  the  provisions  of  the  act  entitled  "An  act  to  provide  for  a 
method  for  the  settlement  of  claims  arising  against  the  Government 
of  the  United  States  in  sums  not  exceeding  $1,000  in  any  one  case  , 
approved  December  28,  1922  (U.  S.  C.  title  31,  sees.  215-217).  as 
fully  set  forth  In  Senate  Document  No.  35  and  House  Document 
No.  127.  Seventy-fourth  Congress,  as  follows: 

Civil  Works  Administration.  $4,250; 

Farm  Credit  Administration,  $50; 

Veterans'  Administration.  $81.30; 

Department  of  Agriculture.  $6,699.30; 

Department  of  Commerce.  $1,111.35: 

Department  of  the  Interior.  $2,882.66; 

Department  of  Justice,  $208.11; 

Navy  Department.  $846.55;  .„»«„,, 

Post  Office  Department  (out  of  postal  revenues),  $380.11; 

Treasury  Department,  $l,348i)8: 

War  Department,  $28,053.37;  .  „      ,„- 

In  all.  $45,811.73:  Provided.  That  In  House  Document  No.  127, 
Seventy-fourth  Congress,  the  amount  allowed  In  Item  14,  page  91, 
shaU  read  "  $126.20  "  Instead  of  "  $125  ",  and  the  amount  allowed  in 
item  39.  page  89,  shall  read  "  $106.69  "  Instead  of  "  $106.58." 

TTie  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Judgments, 
United  States  courts",  on  page  31.  line  6,  after  the  word 
"  in  ",  to  insert  "  Senate  Document  No.  34  and  ";  in  line  10, 
after  the  name  "  Navy  Department ".  to  strike  out  "  $30,161.- 
89  "  and  insert  "  $79,978.18  ":  and  in  line  12,  after  the  words 
"  In  all  ",  to  strike  out  "  $43,331.87  "  and  insert  "  $93,148.16  ", 
so  as  to  read: 

(b)  For  the  payment  of  Judgments,  including  costs  of  suits,  ren- 
dered against  the  Government  of  the  United  States  by  United 
States  District  Courts  under  the  provisions  of  an  act  entitled  "An 
act  authorizing  suits  against  the  United  States  in  admiralty  for 
damages  caused  by  and  salvage  services  rendered  to  public  ves- 
sels belonging  to  the  United  States,  and  for  other  purposes'  ,  ap- 
proved March  3.  1925  (U.  S.  C.  title  46.  sees.  781-789).  certified  to 
the  Seventy-fourth  Congress  In  Senate  Document  No.  34  and  House 
Document  No.  124,  under  the  following  departments,  namely: 

Department  of  Labor.  $2,918.38; 

Navy  Department,  $79,978.18; 

War  Department.  $10,351.60: 

In  aU.  $93,148.16.  together  with  such  additional  sum  as  may  be 
necessary  to  pay  Interest,  where  specified  in  such  Judgments,  at  the 
rate  provided  by  law. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  imder  the  subhead  "Judg- 
ments, Court  of  Claims",  on  page  32.  line  17,  after  the 
word  "in",  to  Insert  "Senate  Document  No.  36  and";  In 
line  22,  after  the  name  "  Navy  Department ",  to  strike  out 
"$78,315.89"  and  insert  "$86,814.05";  after  line  23,  to  in- 
sert "Treasury  Department.  $6,782.84";  and  on  page  33, 
line  1,  after  the  words  "  in  all  ",  to  strike  out  "  $165,803.06  " 
and  Insert  "  $181,084.06  ",  so  as  to  read: 


8»c.  8.  (a)  For  payment  at  the  Judgment*  Tendered  by  the 
Court  of  Claims  and  reported  to  the  Seventy-fourth  Congress  In 
Senate  Document  No.  36  and  House  Document  No.  123,  uxuler  the 
foUowlng  departments  and  establishmenU.  namely:  Department 
of  Commerce,  $10,360;  Department  of  the  Interior,  $3,290.17;  Navy 
Department.  $86,814.05;  Post  Office  Department.  $8.960 J)l;  Treas- 
ury Department.  $6,782,84;  War  Department.  $04.91lJ09;  In  all, 
$181,084.06.  together  with  such  addlUonal  sum  as  may  be  neces- 
sary to  pay  interest  on  certain  of  the  JudgmenU  ••  and  where 
specified  in  such  Judgments. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  44,  after  line  10,  to 


insert: 

(b)  For  the  payment  of  the  following  claims,  certified  to  be 
due  by  the  General  Accounting  Office  under  approprlatlacis  the 
balances  of  which  have  ijeen  carried  to  the  surplus  fund  tmder 
the  provisions  of  section  5  of  the  act  of  June  20,  1874  (U.  8.  C. 
title  31.  sec.  713),  and  under  appropriations  heretofore  treated 
as  permanent,  being  for  the  servloe  of  the  fiscal  year  1M2  and 
prior  years,  unless  otherwise  stated,  and  which  have  been  certified 
to  Congress  under  section  3  of  the  act  of  July  7.  1884  (U.  8.  C. 
title  6,  sec.  366).  as  fuUy  set  forth  In  Senate  Doctwkent  Ho.  S7, 
Seventy-fourth  Congress,  there  Is  appropriated  as  follows: 

XMOBPKMDSMT   OTflCaB 

For  Army  pensions.  $31.32. 

For  medical  and  hospital  sendoes.  Veterans'  Bureau.  MJO. 

For  salaries  and  expenses.  Veterans'  Bureau.  $1J5. 

For  salaries  and  expenses.  Veterans'  AdmlnlstratUm.  $7. 

BCPASTMSNT   OF   COMICXBCB 

For  air  navlgaUon  faculties.  $638.40. 

DXPAKTMXMT    OT    TBI    ZMTBBIOa 

Few  education.  Sioux  Nation.  $351  JO. 

For  fulflUing  tn^aties  with  Sioux  of  different  tribes,  Including 
Santee   Sioux   of    Nebraska.    North    DakoU.    and    South   Dakota. 

$127.37. 
For  oonsenratlon  of  health  among  Indians.  $86.68. 

DBFAanccNT  or  JVtmcM 

For  salaries  and  expenses.  Bureau  of  Prohlbltlcm.  $28.08. 
For  detection  and  prosecution  of  crimes.  $3. 
For  pay  of  baUiffs.  and  so  forth.  United  States  courU,  $10. 
For  miscellaneous  expenses.  United  BUtes  courU.  $900. 
For  fees  of  Jurors  and  witnesses,  United  States  courts.  $3. 

MATT  DCPAKTiaKT 

Pot  pay  of  the  Navy.  $28. 

TBBAStnrr  DSPaantSMT 
For  salaries  and  expenses.  Bxireau  of  Narcotics.  $1. 
For  pay  and  allowances.  Coast  Guard,  •1.183M. 
For  freight.  transporUUon.  etc..  PubUc  Health  Service.  $47^0. 

WAB  DSPAincxirr 

For  pay,  etc..  of  the  Army.  $1,106.80. 

For  pay  of  the  Army,  $701.68. 

For  mileage  of  the  Army.  $18iM.  .......  «^ 

For  increase  of  compensation,  imitary  BsUbUshment,  $21.90. 

For  general  appropriations.  Quartermaster  Corps.  $297.13.       

For  supplies,  services,  and  transportation.  Quartermaster  Corps. 

$71  40 

P^  arming,  equipping,  and  training  the  National  Guard.  $8. 

For  Reserve  Officers'  Training  Corps.  $8.80. 

rotn  oFfica  oxttMnaarr — roexAL  s^vicx 
(Out  of  the  postal  revenues) 

For  railroad  transportation  and  mall  messenger  sendee.  $48. 

^tal  audited  claims,  section  4  (b) ,  $6J020A7.  together  with  such 
additional  sum  due  to  Increases  in  rates  of  exchange  as  may  be 
necessary  to  pay  claims  In  the  fwelgn  currency  as  specified  In 
certain  of  the  setUements  of  the  Oeneral  Accounting  Office. 

The  amendment  was  agreed  to. 

The  VICE  PRESnJENT.    "niat  completes  the  committee 

amendments. 

Mr.  ROBINSON.  Mr.  Presidoit,  I  offer  an  amendment  and 
call  it  to  the  attention  of  the  Senator  from  Colattdo  tMr. 

Adams]  . 

The  VICE  PRESIDENT.   "Hie  amendment  will  b-j  stated. 

The  Cnar  Cuuc  On  page  4,  after  line  13,  it  li  proposed 
to  insert  the  following: 

DisTBxcT  or  co».uifBiA-vmannA  BoumaaT  ooauasBioif 

For  the  District  of   Columbla-VlTflnU   Boundary   CoounJMjon. 

including  the  same  objects  "P^*^,^^^  *^  ,^J^^^ 
Resolution  No.  8,  approved  February  18,  IWB.  $10,000.  to  conttntie 
available  during  the  fiscal  year  1038. 

Mr.  BORAH.  Mr.  President,  what  is  the  amendment?  The 
clerk  read  so  rapidly  I  could  not  understand  It  at  all. 

Mr  ROBINSON.  It  propooes  an  appropriation  which,  in 
effect,  is  designed  to  carry  out  the  provisions  of  the  House 
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Joint  resolution  extending  until  December  1  the  life  of  th* 
District  of  Columbia-VirgiEia  Boundary  Commission. 

Mr.  BORAH.    Very  welL 

The  VICE  PRESIDENT.  Without  objectkm.  the  amoKl  • 
ment  is  agreed  to. 

Mr.  COPELAND.  Mr.  President,  may  I  ask  the  Senatof- 
from  Colorado  if  there  will  be  another  deficiency  bill? 

Mr.  ADAMS.    There  wil]  be. 

Mr.  COPELAND.  The  reason  why  I  ask  is  that  I  have  a4 
Item  which  I  had  intended  to  offer  to  the  pending  bill,  but  X 
do  not  find  it  on  my  desk.  Inasmuch  as  there  will  be  another 
deficiency  bill  I  shall  offer  It  to  that  bilL  i 

Mr.  BARKL£Y.  Mr.  President,  I  (rfler  the  amendment 
which  I  said  to  the  desk.  j 

The  VICE  PRESIDENT.   The  amendment  will  be  stated-   i 

The  CHiKr  Cuuc.    At  the  proper  place  It  Is  proposed  t^ 

insert  the  f (blowing: 

Amartcan  group  <rf  the  Intcrpftrllamentsry  Unltxi:  In  order  t« 
aaslit  In  meeting  the  ezpenaes  of  the  American  group  ol  the  Interi- 
parUunentary  Union  dxirlng  the  fiacal  year  ending  June  80.  1936. 
there  U  hereby  appropriated  the  sum  of  $10,000,  or  so  much  thereo  I 
as  may  be  neceesary,  such  appro{>rlaUon  to  be  dUhiir»ed  on  vouch  ■ 
ers  to  be  approved  hj  the  PresldfeiU  and  the  «zeeuUT«  aecretary  a  I 
the  American  group. 

Mr.  ADAMS.  Bfr.  President,  I  feel  compelled  to  raise  th^ 
point  of  order  against  the  amendment  because  the  appro«- 
prlation  it  proposes  is  not  authorized  by  committee  actio|i 
nor  by  statute. 

Mr.  BARKLEY.  Mr.  President.  I  hope  the  Senator  wiH 
not  make  the  point  of  order.  The  Interparliamentary  UMo^ 
ts  an  organization  of  members  of  the  various  parliaments  og 
the  w(x-ld  which  meets  once  a  year  In  the  capital  of  som^ 
European  country  to  discuss  international  i>roblems.  For  ^ 
number  of  years  we  made  a  similar  appropriation  stnd  n^ 
objection  was  heard  with  reference  to  it.  It  oiabled  th^ 
American  group  to  send  a  delegation  to  the  annual  intemat- 
tional  Conference.  Two  years  ago  the  Congress  decUned  t^ 
make  the  appropriation,  and.  as  a  result,  since  that  time  w4 
have  had  practically  no  representation  at  all.  It  is  rather 
unfair  to  expect  Members  of  Congress  to  pay  their  own  wa^ 
to  Europe  and  back  on  a  purely  public  service  to  discuss  interf- 
national  problems  which  arise  in  all  the  nations. 

The  coming  irf^^nn*  in  Brussels  will  be  In  July,  and  one  df 
the  important  questions  to  be  discussed  will  be  the  matter  at 
mimitlons  and  the  relationship  of  each  government  to  thf 
manufacture  and  distribution  oi  munitions.  I  have  a  fee] 
that  such  discussion  would  be  very  helpful  to  our  country 
well  as  the  world  in  deciding  what  action  shall  be  taken 

Mr.  McNART.  Mr.  President,  may  we  have  ordnr? 
Senator  from  Kentucky  is  speaking  in  a  rather  confident!^ 
way  to  the  Senator  from  Colorado,  and  it  is  impossihle  for  m 
to  hear  a  word  he  Is  saying.  ! 

Mr.  BARKLEY.  I  was  seeking  to  persuade  the  Senate^ 
from  Colorado  not  to  make  the  point  of  order  and  theref  oije 
was  directing  my  remarks  to  him.  I  apologize  to  the  Senatff* 
from  Oregon  for  depriving  him  of  the  pleasure  of  hearlnk 
what  I  was  saying.  j 

Mr.  McNARY.  I  was  unable  to  bear  a  word  the  Senator 
from  Kentucky  said.  j 

Mr.  BARKLEY.  This  is  rather  an  insignificant  appropri- 
ation. 

Mr.  ADAMS.    Mr.  President,  I  am  here  as  a  representati 
of  the  Committee  on  Appropriations.    I  have  been 
by  that  committee  to  do  certain  things.    Would  the  Senai 
from  Kentucky  suggest  that  I  should  violate  my 

Mr.  BARKLEY.  I  do  not  believe  the  Senator  has  any  speh 
clflc  instructions  with  reference  to  this  amendment.  j 

Mr.  ADAMS.  No;  but  there  are  general  Instructions  from 
the  committee,  formally  adopted  as  shown  by  the  recor« 
of  the  committee.  I  feel  oUigated  to  comply  with  theto.  ]  f 
the  Senator  from  Kentucky  can  absolve  me  in  any  way.  tl 
shall  be  willing  to  listen  to  him. 

Mr.  BARKLEY.  The  Senator  from  Arkansas  [Mr.  Roi^ 
msoirl  was  a  delegate  to  the  meeting  last  year.  I  shouki 
like  to  hear  what  be  has  to  aaj  with  xaf  ercnoe  to  tt^ 
amendment. 


Mr.  ROBINSON.  Mr.  President,  I  think  this  Is  a  meritori- 
ous appropriation.  It  Is  essential  and  particularly  im- 
portant, in  view  of  the  conditions  and  circumstances  which 
have  been  stated  by  the  Senator  from  Kentucky.  I  hope  the 
point  of  order  will  not  be  made. 

It  is  helpful,  as  I  see  it,  that  Members  of  our  Congress  have 
an  opportunity  to  participate  in  the  Interparliamentary 
Union  discussions,  and  particularly  advantageous  that  the 
opportunity  be  afforded  during  the  present  year.  The  sub- 
jects matter  which  will  be  discussed  have  a  vital  bearing 
upon  the  relations  between  nations.  The  whole  purpose  and 
effect  of  the  organization  is  to  promote  and  conserve  inter- 
national peace.  I  hope  the  Senator  from  Colorado  will  not 
make  the  point  of  order. 

Mi.  ADAMS.  I  think  it  will  be  conceded  that  the  rule  of 
the  Appropriations  Committee  Ls  a  thoroughly  sound  rule. 
It  is  not  a  difficult  matter  to  secure  an  estimate  from  the 
Bureau  of  the  Budget  and  to  have  the  item  inserted  in  the 
next  deficiency  appropriation  bill.  If  we  violate  the  rule 
now,  the  next  time  the  question  shall  arise  in  connection 
with  an  appropriation  bill  it  will  be  said  that  the  proposed 
item  is  for  a  good  purpose  and  that  the  rule  should  be 
violated  again. 

Mr.  ROBINSON.  I  realize  the  difficulty  under  which  the 
Senator  Is  proceeding.  With  the  approval  of  the  Senator 
from  Kentucky  I  ask  unanimous  consent  that  the  rule  be 
suspended  and  that  the  amendment  proposed  by  the  Senator 
fr(Hn  Kentucky  be  considered  In  order. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Aiicansas? 

Mr.  McNARY.  Mr.  President,  I  have  no  views  in  the  mat- 
ter so  far  as  the  appropriation  Is  concerned,  but  if  we  are 
going  to  begin  voiding  the  rules  at  the  Senate  by  unanimous 
consent,  we  might  as  well  tear  the  rule  structure  down  and 
throw  it  away.    For  that  reason  I  object. 

The  VICE  PRESIDEINT.  Objection  is  heard.  Does  the 
Senator  from  Colorado  insist  on  the  point  of  order? 

Mr.  ADAMS.    I  feel  compelled  to  do  so. 

The  VICE  PRESIDENT.    The  point  of  order  is  sustained. 

Mr.  LA  POLLETTE.  Mr.  President,  on  page  5  of  the  bUl 
is  a  provision  making  an  appropriation  of  "  $60,000,000  from 
unobligated  balances  (to  be  designated  by  the  President) 
under  allocations  from  the  appropriation  of  $525,000,000  for 
relief  in  stricken  agricultural  areas  contained  in  the  Emer- 
gency ApprcH^riation  Act,  fiscal  year  1935."  This  is  for  the 
purpose  at  providing  for  the  authorization  contained  in  the 
Stock  Production  Loan  Act  which  passed  Congress  some 
weeks  ago. 

I  assume,  because  the  language  was  placed  in  the  bill  by 
the  House,  that  there  must  be  $60,000,000  available  from  im- 
obUgated  balances,  but  in  order  to  be  certain  I  wish  to  ask 
the  Senator  from  Colorado  if  he  can  give  assurance  to  the 
effect  that  there  does  remain  $60,000,000  of  unobligated  bal- 
ances from  the  $252,000,000,  so  that  there  will  be  no  ques- 
tion of  the  fund's  being  immediately  available. 

Mr.  ADAMS.    That  is  the  Information  furnished  to  me. 

The  VICE  PRESIDENT.  The  question  Is  on  the  engross- 
ment of  the  amendments  and  third  reading  of  the  bill. 

The  amendments  were  (»rdered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

ICBhAL  or  HONOR  rOB  KAJ.  GEN.  ADOLPHITS  WASHZNCTON  GKEXX.T 

Mr.  ROBINSON.  Mr.  President,  there  has  passed  the 
House  of  Representatives  a  bill  authorizing  the  President  to 
confer  on  MaJ.  Oen.  Adolphus  Washington  Greely  a  Con- 
gressional Medal  of  H(xior.  An  identical  biU  has  been  re- 
ported by  the  Senate  committee,  and  is  now  on  the  calendar. 
It  is  Calendar  No.  348.  Senate  bill  1840.  I  ask  unanimous 
consent  for  the  present  consideration  of  the  Senate  bill  with 
a  view  to  substituting  the  House  bill  for  It. 

Seventy-one  years  have  passed  since  General  Qreely  en- 
tered the  Army.  His  service  extended  over  a  period  of  47 
years.  His  experience  as  a  soldier,  as  an  explorer,  and  as  a 
scientist  marks  him  as  a  notable  and  outstanding  heroic 
citizen. 


1935 


CONGRESSIONAL  RECORD— SENATE 


3933 


The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill  (S.  1840)  authorizing  the  President  of  the  United 
States  to  present  in  the  name  of  Congress  a  medal  of  honor 
to  Maj.  Gen.  Adolphus  Washington  Greely. 

Mr.  ROBINSON.  I  move  that  the  House  bill  be  substituted 
for  the  Senate  bill. 

The  VICE  PRESIDENT.  TTie  question  is  on  the  motion  of 
the  Senator  from  Arkansas. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  bill  (H.  R.  5322)  authorizing  the  President  of 
the  United  States  to  present  in  the  name  of  Congress  a  medal 
of  honor  to  MaJ.  Gen.  Adolphus  Washington  Greely.  which 
was  read  twice  by  Its  title,  ordered  to  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  President  of  the  United  SUtee  be, 
and  he  is  hereby,  authorized  to  present  In  the  name  of  Congress, 
a  medal  of  honor  to  MaJ.  Gen.  Adolphus  Washington  Greely.  United 
States  Army,  retired,  for  his  life  of  splendid  public  service,  begun 
on  March  27.  1844,  having  enlisted  as  a  private  In  the  United  States 
Army  on  July  26,  1861.  and  by  successive  promotions  was  com- 
missioned as  major  general  February  10.  1906,  and  retired  by  opera- 
tion of  law  on  his  sixty-fourth  birthday. 

The  VICE  PRESIDENT.  Without  objection.  Senate  bill 
1840  will  be  indefinitely  postponed. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  the  report 
of  the  Senate  committee  on  the  Senate  bill  be  printed  in  the 
Record  in  connection  with  my  remarks. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  Is  so  ordered. 

The  report  (No.  337)  submitted  by  Mr.  Shwpard  on  the 
calendar  day  of  March  18  Is  as  follows: 

The  Committee  on  MUltary  Affairs,  to  whom  was  referred  the  bUl 
(B  1840)  authorizing  the  President  of  the  United  States  to  present 
in  the  name  of  Congress  a  medal  of  honor  to  MaJ.  Oen.  Adolphus 
Vjrashlngton  Greely.  having,  considered  the  same,  report  favorably 
thereon  with  a  recommendation  that  It  do  pa™. 

A  similar  bill  has  been  reported  favorably  by  the  House  MUltary 
Affairs  Committee,  and  has  been  passed  by  the  House.  The  pur- 
noee  of  S  1840  Is  to  authorize  the  President  to  present  in  the  name 
of  Congress  a  medal  of  honor  to  MaJ.  Gen.  Adolphus  Washington 
Greely  United  States  Army,  retired.  This  award  is  recommended 
because  of  his  life  of  splendid  public  service.  He  enlisted  as  a 
nrlvate  in  the  United  States  Army  on  July  26,  1861,  and  by  succes- 
sive promotions  was  commissioned  as  major  general  February  10. 
1906  He  retired  by  operation  of  law  on  his  sixty-fourth  birthday. 
On  the  27th  of  this  month  General  Greely  will  be  92  years  of  age. 

The  War  Department  has  no  objection  to  the  enactment  of  S. 
1840.    Report  of  the  Department  on  this  measure  follows: 

Mabcb  18.  1935. 

Hon.  MoKRis  Shkppam), 

Chairman  Committee  on  Military  Affain, 

United  States  Senate. 

Deak  Senator  Shippard:  Careful  consideration  has  been  given  to 
the  bill  S.  1840.  a  bUl  authorizing  the  President  of  the  United 
SUtes  to  present  in  the  name  of  Congress  a  medal  of  honor  to  MaJ. 
Gen  Adolphus  Washington  Greely,  which  your  committee  trans- 
mitted to  the  War  Department  on  February  16.  1935.  for  a  report 
and  the  views  of  the  War  Department  relative  thereto. 

The  applicable  provision  of  existing  law  on  this  subject  is  con- 
tained In  the  act  of  Congress  approved  July  9.  1918  (40  Stat.  870- 
872).  and  reads  in  part  as  follows: 

"  •  •  •  That  the  provisions  of  existing  law  relating  to  the 
award  of  medals  of  honor  to  officers,  noncommissioned  officers,  and 
privates  of  the  Army  be.  and  they  hereby  are.  amended  so  that  the 
President  Ls  authorized  to  present,  in  the  name  of  Congresa,  a 
medal  of  honor  only  to  each  person  who,  while  an  officer  or  enlisted 
man  of  the  Army,  shall  hereafter,  In  action  Involving  actual 
conflict  with  an  enemy,  distinguish  himself  consplcuoualy  by  gal- 
lantry and  intrepidity  at  the  risk  of  hl«  llf e  above  and  beyond  the 
call  of  duty." 

The  official  records  of  the  War  Department  show  that  Adolphus 
Washington  Greely  entered  the  military  service  on  July  26,  1861,  as 
private  Company  B,  Nineteenth  Maasachusette  Volunteer  Infantry, 
and  served  continuotisly  until  March  27.  1908.  By  successive  pro- 
motions he  was  commissioned  as  major  general  on  February  10, 
1906,  and  was  retired  from  active  aerrtce  on  March  27.  1908.  with 
the  rank  of  major  general. 

The  official  records  further  show  that  Oeneral  Oreely  was  awarded 
the  Pxirple  Heart  and  one  oak-leaf  cluster  on  account  of  wounds 
received  in  action  June  30.  1862.  and  September  17,  1862. 

The  records  show  that  as  first  lieutenant  of  cavalry  he  com- 
manded the  Lady  Franklin  Bay  Expedition  from  June  20.  1881. 
saUlng  from  St.  Johns.  Newfoundland.  July  4,  until  rescued  by  the 
expedition  under  the  command  of  Captain  Schley.  United  States 
Mavy.  near  Cape  SiUOlne.  June  22,  1884. 


In  view  of  the  dlstingtilahed  senrloe  rendered  by  OenenJ  Oreely. 

the  Department  has  no  objection  to  the  enactment  at  the  propoeed 
legislation. 

Sincerely  yours, 

Oao.  H.  Dbsm.  Seeretery  of  War. 

House  Report  No.  210.  Seventy-fourth  Congress,  first  eeaslon.  re- 
porting I^.  R.  6322.  a  blU  Identical  to  8.  1840.  favorably  to  the 
House,  follows: 

"  The  Committee  on  MUltary  Affairs,  to  whom  was  referred  the 
bill  (H.  R.  6322)  authorizing  the  President  of  the  United  States  to 
present  In  the  name  of  Congress  a  medal  of  honor  to  MaJ.  Oen. 
Adolphus  Washington  Greely.  having  considered  the  same,  submit 
the  following  report  thereon  with  the  recommendation  that  It  do 
pass. 

"The  following  U  a  statement  of  the  military  service  of  Oexi. 
Adolphus  Washington  Oreely: 

**  Was  DBPAsncnrr. 
"Tux  AoJiTTAirr  Gkitxsal's  Omcs. 

"  Washington.  January  29.  1935. 
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"  Bom  In  Newburyport.  Mass..  March  27.  1844.  Appomted  from 
Louisiana.  Private,  corporal,  and  first  sergeant.  Company  B,  Nine- 
teenth Massachusetts  Infantry,  July  26,  1861.  to  March  18.  1863; 
second  lieutenant,  Blghty-flrst  United  States  Colored  Infantry, 
March  18.  1883;  first  lieutenant.  Eighty-first  United  SUtes  Colored 
Infantry.  Aprtl  14.  1884;  captain.  Eighty-first  United  States  Col- 
OTed  Infantry.  March  26,  1866;  honorably  mustered  out.  March  22. 
1867;  second  lieutenant.  Thirty-sixth  United  SUtes  Infantry, 
March  7,  1867;  accepted.  May  20,  1867;  unassigned.  May  19,  1869: 
transferred  to  Fifth  Cavalry.  JxUy  14.  1869;  first  lieutenant.  Fifth 
Cavalry.  May  27.  1873;  capUln.  June  11.  1886;  brigadier  general. 
Chief  Signal  Officer.  March  3.  1887;  accepted.  liCarch  8,  1887;  major 
general  Febniary  10,  1906;  accepted.  February  10.  1906;  retired. 
March  27.  1908.     (By  cqjeratlon  of  law.  sec.  1.  act  June  SO.  1882.) 

"  VOLTTMma    BCCOBO 

"  He  entered  the  service  as  a  prlTSte  in  Company  B.  Nineteenth 
Regiment  MassachusetU  Infantry.  July  26.  1861;  was  promoted 
corporal,  M«y  16,  1862.  and  first  sergeant.  January  1.  1868. 

"  He  served  with  his  regiment  In  the  Army  of  the  Potomac  until 
woxmded  at  the  Battle  of  Antletam.  Md..  September  17.  1862;  was 
absent  on  account  of  wound  to  November  1863.  and  with  bis  regi- 
ment to  March  18.  1868.  when  he  was  mustered  In  as  second  lieu- 
tenant. Ughty-flrst  United  SUtes  Colored  Troops;  was  promoted 
first  lieutenant.  AprU  26,  1864,  and  captain.  April  4.  1868. 

"  He  received  the  brevet  of  major  of  Vcdunteers,  March  13.  1885. 
'  for  faithful  and  meritorious  services  dtirlng  the  war.' 

"  He  served  with  his  regiment.  Blghty-flrst  United  SUtes  Colored 
Infantry.  In  the  Department  of  the  Oulf  (being  on  sksk  leave  from 
Oct  6  to  Nov.  16.  1864)  untU  his  muster  out  trf  ■ervloe.  November 
30  1866.  and  was  then  reUlned  In  service  on  detached  duty  In 
New  Orleans,  La.,  to  March  22,  1867,  when  hcmorably  mustered 
out.  

'BBatTLAS  AKICT   SCBVICB 


"  He  Joined  his  company  Axigust  7.  1867,  and  served  with  it  at 
Port  Brldger.  Wyo..  from  August  7,  1867.  to  November  1867,  and 
at  Fort  Douglas.  Utah,  to  October  8.  1868:  was  on  duty  as  acting 
signal  officer.  In  the  office  of  the  Chief  Signal  Officer.  Washington. 
D  C  to  March  29.  1869.  and  as  chief  signal  offlc«r.  Department 
of  the  Platte,  to  March  8.  1871.  He  Joined  the  Fifth  Cavalry. 
March  15.  1871.  and  served  with  It  at  Fort  Laramie.  Wyo..  to  July 
15  1871  He  was  on  duty  in  the  cd&ce  of  the  Chief  Signal  Officer. 
Washington.  D.  C,  from  JvUy  29.  1871.  to  June  19.  1881.  WhUe 
on  this  assignment  he  was  absent  on  signal  duty,  tours  of  Inspec- 
Uon,  etc..  as  follows:  Febrtiary  17  to  November  19,  1873;  Decem- 
ber 1  1873,  to  Aiigxist  26,  1874;  September  28  to  December  2.  1874; 
December  3.  1874.  to  March  13.  1876;  In  charge  at  military  tele- 
graph Une,  Denlson.  Tex,  March  26.  1875.  to  May  24.  1876.  and  on 
leave  of  absence  to  November  24.  1876;  February  6,  1877.  to  Jan- 
uary 1878;  at  St.  Paid.  Minn,  and  Btamarck.  DakoU  Territory. 
J\me  6,  1878.  to  January  6.  1879.  He  commanded  the  l*dy  Frank- 
lin Bay  BxpedlUon  from  Jime  20.  1881.  sailing  from  St.  Johns, 
Newfoundland.  July  4.  vntil  rescued  by  the  expedition  iinder  the 
command  of  CapUln  Schley.  United  States  Navy,  nev  Cape  Sabine. 
June  22.  1884;  landed  at  St.  Johns.  Newfoundland.  July  17.  1884; 
on  temporary  duty  at  Portsmouth.  N.  H-,  August  1  to  October  6. 
1884  and  was  on  sick  leave  to  November  22.  1884.  when  he  re- 
turned to  duty  in  the  office.  Chief  Signal  Officer,  Washington. 
D  C.  where  he  served  untU  December  13.  1886;  in  charge  of  the 
office  of  the  Chief  Signal  Officer,  to  March  7.  1BS7:  Chief  Signal 
Officer  and  in  charge  ot  War  Department  library.  March  8.  1887. 
to  February  10,  1906,  being  on  various  occasions  on  detached 
service  abroad.  He  visited  Cuba,  March  25  to  April  11.  IBM: 
attended  a  meeUng  at  the  NaUonal  Geographic  Society  at  Berlin. 
Germany.  September  14  to  October  14.  1809;  In  the  Philippine 
Islands.  Japan,  England,  and  Ftance  on  special  wrvlee.  May  84 
to  November  7.  1901;  Alaska,  In  connection  with  Alaska  cable. 
June  27  to  August  15.  l»oa;  In  Londoti.  England,  attending  Inter- 
national Telegraphic  Congress.  May  13  to  June  14.  1003:  Barl^ 
Oermany.  conference  cm  wireless  telegraphy.  July  22  to  August  ». 
1903;  to  Alaska  and  OtUwa.  Canada.  June  14  to  August  16.  1004; 
Berlin.  Germany,  on  public  business.  August  20  to  September  7. 
1004 

"  He  was  frequently  on  detached  eervlee  to  various  polnU  to  the 
United  SUtes  to  connecUon  with  the  duties  ot  his  office,  tha 
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loatAllmUoo  o<  e»ectrtc«l  •qxUpment  for  tbe  um  of  the  Army,  an^ 
Uw  UylDC  at  cabla*. 

-  PoUowlng  hl«  appwtntm^nt  u  %  major  general  he  waa  oti 
■pecial  duty  In  the  offlce  of  the  Chief  of  Staff  to  February  13.  190^; 
crmmandlxig  the  DtTlsion  of  the  RaclQlc.  March  9.  1906.  to  (temp^ 
rariJy  cofmnandlng  the  Department  of  Columhia.  July  24  to  Aug^. 
1906.  and  the  Department  of  Calif onUa.  July  26  to  Aug  2.  190e() 
AuiruBt  7.  1906;  on  leave  of  absence  to  September  9,  1906;  comi- 
mAOding  the  Northern  Dlvlalon  at  St.  LouU.  Mo.,  from  September 
16.  1906  to  (temporarily  oommaiuling  Department  of  Dakota.  Sep|. 
16  to  Oct.  a.  1906.  Department  of  MlMOUrt.  Oct.  S-29.  1906;  De- 
partment of  MUKJUrt.  Dec.  5.  1906.  to  May  21  1907)  November  11. 
1906  He  wa«  in  charge  of  the  relief  work  ol  the  Army  following 
the  San  Francisco  earthquake  after  April  23.  1906.  He  was  In  com(- 
mand  of  the  Northern  Division.  Chicago.  lU..  to  July  7.  1907;  Vanj- 
eouver  Barracka.  Waah  ,  commanding  Department  of  Columbia,  to 
December  10,  1907:  St.  Paul.  Minn.,  commanding  the  Departmeqt 
of  Dakota.  December  11-24,  1907,  on  leave  of  absence  from  Decemh 
ber  25.  1907.  to  the  date  of  his  retirement.  ( 

"  He  was  designated  to  represent  the  War  Department  to  assl^ 
Ris  Bieellency  John  Hays  Hamjnond.  Ambassador  Extraordinary,  m, 
the  coronaUon  of  King  George  V  of  ftigUnd.  In  June  1911. 

"Oeneral  Oreely  was  awarded  the  Purpto  Hart  wtth  oak-letf 
cluster  on  account  of  wounds  received  to  action  June  30,  1862.  at 
Battle  of  Olendale.  Va..  and  September  17.  1863.  at  Battle  of  Antl4- 
tam.  Md..  white  serving  as  a  corporal.  Company  B,  inneteent|i 
Resimcnt  of  Maaaachusetts  Volunteer  Infantry.  Sllvar  comnattrii 
medal  of  Great  Britain.  1911.  I 

"  Ocneral  Oraely  is  still  on  the  retired  list  at  Um  Army.  Latem 
addrcH.  3131  O  Street  NW  .  Washington.  D.  C.  I 

"  By  authority  at  the  Secretary  of  War.  | 

"  iflBALl  J&ICB  F.   McKntLST. 

"  Major  Oenenl. 
-  The  AdftUmnt  GeneraL"  \ 
I 

TTie  following,  concerning  MaJ.  Oen.  Adolphus  Washlngtoii 
Oreely,  is  taken  from  Who's  Who  in  America,  193V-35,  volume  18 

"Maj.  Oen.  Adolphus  Washington  Oreely.  United  Stotca  Arm;' 
bom  l««wburyport,  Mass..  March  97.  1844;  son  at  John  Balch 
Frances  (Oobb)  Oreely;  graduated  Newbxiryport  High  School,  li 
married  Henrietta   H.   8.   Necmith,  June  20.   1878:    children — t 
toinette.  AdoU.  John  Meamith.  Roae  lahbel.  Adolphus  W..  Oertru) 
Oale.     Served  in  Civil  War.  1861-65.  prlrate  to  captain,  and 
celved  the  brevet  of  major  of  volunteers  (thzlce  wounded);  ai 
pointed   second    lieutenant   Thlrty-atzth   United   States  Infi 
March  7.  1867;  first  lieutenant.  Fifth  Cavalry.  May  27.  1873;  ea] 
tain.  June  11.  1886;  brigadier  general.  Chief  Signal  OOkser.  Unl1 
States   Army,   March   3.   1887;    major   general.  February   10.    II 
First  volunteer  private  soMter  at  Civil  War  to  reach  grade  of  brlgah 
dier  gensral.  United  States  Army.    CoiMtructed  2.000  miles  milf 
tary  tetocraph  in  Texaa.  Dakota,  and  Montana.  1876-79;   in  pi 
suanoe  of  rtri-r?tnTn*"^**k^  of  Hamburg  Intematlnnal  Oeograpl 
leal   Coi^reas    (1878)    was   ptaeed.    1881.   In  command   of   Unii 
States  expedition  to  establisli  1  of  a  chain  of  13  circumpolar 
Uons.  his  party  of  35  reached  farther  north    (83'>34')    than 
previous  record:    discovered   new  land  norUi  of  Greenland 
crossed  CMnnell   Land  to  the  Polar   Sea;    two  relief  ezpedltli 
failed  to  reach  the  party,  wlilch  retreated  south  to  Oape  Sablni 
where  reUef  still  falling  the  party  largely  perfhed  of  starvatloi 
only  seven  survivors  belnc  found  by  third  expedition  undo* 
WlnAtfd  8.  Schley 

**  During  military  operations  abroad  (1888-1802)  there  were  b 
and  operated  under  bis  direction  1,000  miles  of  teAeKraph  in 
Bloo.  S.800  miles  in  Cuba.  SSO  miles  In  China,  and  13.500  miles 
llnee  and  cables  in  PhUlpptne  Mande;  installed  syetem  of  3 
miles  at  telegraph  Unea.  subsnarlne  cables,  and  wtrdess  tn  Alaakf. 
1900.  190i.  the  wireless  sectloo  of  107  miles,  tram  Nome  to  8L 
Michael,  betsf  the  first  sucoisBfal  long-distance  wtreleas  operated 
regularly  aa  part  of  a  commercial  system,  liembei  at  board  1o 
regulate  elieieei  telecrapby  in  United  State*.  1904:  member  <if 
board  to  report  on  coast  Oef  roses  of  United  StatasL  1906:  Untt«d 
States  delecate  to  Xhtematlonal  Telagr^h  Conference.  London. 
1806.  and  intematlonal  Wlreleaa  Telegraph  Conference,  Berlti. 
1808.  Commanding  Paellle  Dlvtslon  and  tn  charge  relief  open  - 
ttons.  San  Frandaco  earthquake  sufferers,  Aprll-Auruat.  1906:  con  - 
mandlTif  Northern  Dlvlalon.  1800,  Department  Oolambla,  190* : 
retired  by  operation  of  law,  1908.  Gold  medalist.  Boyml.  America]  l. 
and  French  Geographic  Sodetlea. 

"Author  at  Isothermal  Lines  at  the  United  Statea,  1881;  ChrocM  - 
loflcal  list  of  Auroras.  1881;  Diurnal  Fluctuatloos  at  Barometrc 
Pressure,  1881:  Three  Tears  of  Arctic  Senrioe.  two  TOlumes.  188J  : 
Proceedings  at  ijMSy  Franklin  Bay  Ezpedttton.  1888:  America  i 
Weather.  1880:  American  Kzplorera,  1884:  Handbook  of  Arctic  DU- 
eorerles.  1888:  KalnfaU  of  Western  SUtee  and  TCRltorles,  188)  t: 
Onmate  at  Oregon  and  Washington.  1889:  CUmate  of  NebraiAiL. 
1880:  ntmatology  at  Arid  Regloo.  1891;  CUmate  of  Texas,  1881 ; 
FttbUe  Doeunenta  First  Fcmrteen  Congresses  of  Uhlted  StKtei. 
1880;  Baadbook  at  Pcdar  Discoveries.  1908:  Handbook  of  Alaski, 
1898:  Trtae  Talca  of  Arctic  Heroism.  1919;  Bemlnlsoenc«B  at  TtaviS 
and  Adventure.  1917:  Polar  Regions  in  Twentieth  Oeatuiy.  1991  r. 
nspieeeulettm  Uhltcd  SUtee  of  America  at  Coronsitton  of  Oeone 
V  of  BK^land.  1911.  ^ 

Club.  Wnahtngton.  D.  C." 


kGSS  raOM  THX  PkSSZSKNT — APTkOVAL  OT  A  JOOrr  kXSOLTTTM  8 

Meangta  tn  writing  from  the  President  at  the  Unitid 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one  <  it 


his  secretaries,  who  also  announced  that  on  March  15.  1935, 
the  President  had  approved  and  signed  the  joint  resolution 
(8.  J.  Res.  46 »  authorizing  and  directing  the  Federal  Com- 
munications Commission  to  investigate  and  report  on  the 
American  Telephone  k  Telegraph  Co..  and  on  all  other  com- 
panies engaged  directly  or  indirectly  in  telephone  commimi- 
cation  in  interstate  commerce.  Including  all  companies  re- 
lated to  any  of  these  companies  through  a  holding -company 
structure  or  otherwise. 

veterans'  REGTTLATIOafS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing message  fr«n  the  President  of  the  United  States,  which 
was  read.  and.  with  the  accompanying  papers,  referred  to 
the  Committee  on  Finance: 

To  the  Congress  of  the  United  States: 

Pursuant  to  the  provisions  d  section  20.  title  I,  of  the 
act  entitled  "An  act  to  maintain  the  credit  of  the 
United  States  Government ",  approved  March  20.  1933, 
I  am  transmitting  herewith  Executive  Orders  No.  6989 
(Veterans'  RegulaUon  No.  1  (g) ),  No.  6990  (Veterans'  Regu- 
lation No.  2  (d> ) .  No.  6991  (Veterans'  Regulation  No.  6  (d) ) , 
and  No.  6992  (Veterans'  Regulaticm  No.  10  (e) ) ,  approved 
by  me  March  19.  1935. 

Executive  Order  No.  69S9  amends  Executive  Order  No. 
6156  (Veterans'  Regulation  No.  1  (a)),  approved  by  me 
June  6.  1933:  Executive  Order  No.  6990  amends  Executive 
Order  No.  6230  (Veterans'  Reg:ulation  Na  2  (a)),  approved 
by  me  July  28.  1933:  Executive  Order  No.  6991  amends  Ex- 
ecutive Order  No.  6232  (Veterans'  Regulation  No.  6  (a)), 
approved  by  me  July  28,  1933 ;  and  Executive  Order  No.  6992 
amends  Executive  Order  No.  6098  (Veterans'  Regulation  No. 
10).  approved  by  me  March  31.  1933. 

These  regulations  were  promulgated  in  accordance  with 
the  terms  of  title  I  of  Public,  No.  2  (73d  Cong.),  'An  act  to 
maintain  the  credit  of  the  United  States  Government ", 
approved  March  20,  1933. 

PRAMKLnr  D.  Roosevelt. 

The  White  House,  March  19,  19J5. 

WORK-RELIXr   PSOGRAJC 

The  Senate  resumed  the  consideration  of  the  Joint  reso- 
lution (H.  J.  Res.  117)  making  appr(H>riations  for  relief 
purposes. 

Hm  VICE  PRESIDENT.  The  pending  amendment  is  the 
amendment  of  the  Senator  from  Colorado  [Mr.  AoaksI, 
which  will  be  stated. 

The  Chixt  C^ebk.  On  page  2,  line  7,  It  Is  proposed  to 
strike  out  "  1937,  the  sum  of  $4.000.000.000 "  and  insert 
"  1936.  the  sum  of  $3,000,000,000." 

Mr.  BTRD.  Mr.  President,  I  have  on  the  desk  an  tunend- 
ment  to  reduce  the  amount  of  this  appropriation  from 
$4,000,000,000  to  $1,000,000,000,  which.  If  adopted,  will  make 
available  a  total  of  $1,680,000,000.  I  offer  it  as  an  amend- 
ment to  the  ammdment  of  the  Senator  from  Colorado  [Mr. 
AoAJtsl  and  a£k  that  it  may  be  stated. 

Hie  PRESIDENT  lu-o  tempore.  The  amendment  of  the 
Senator  from  Virginia  to  the  amfndment  of  the  Senator 
from  Colorado  wiU  be  stated. 

Tbe  Iacislazzve  Cuebk.  In  the  amendment  offered  by 
Bfr.  Adams,  it  is  proposed  to  strike  out  "  $2,000,000,000  "  and 
to  insert  In  Ueu  thereof  "  $1,000,000,000." 

Mr.  BYRD.  Mr.  President,  I  have  another  amendment 
pending  which  may  not  be  in  order  at  this  time;  but,  as  I 
desire  to  discuss  both  amendments,  tf  the  request  is  in  order, 
I  sboold  hke  to  have  the  clerk  state  the  other  amendment 
which  I  have  on  the  desk. 

The  PRESIDENT  pro  tempore.  The  ayiy^ndp^^r**^  will  be 
stated  for  the  information  of  the  Senate. 

The  Lbcielative  Clkkk.  On  page  S.  line  25,  after  the 
word  "  resolution  ",  tn  the  committee  amendment,  it  is  pro- 
posed to  Insert  a  colon  and  the  following: 

ProrUled  furOier,  TiimX  no  part  of  the  funds  herein  appropriated 
Shan  be  expended  for  the  adminlstratlTe  wpensea  at  azry  depart- 
ment, btnaaa.  board.  coBuntaakm.  or  Independent  agency  of  the 
Oovemment  if  such  adminlstratlTe  ezpenaea  are  ordlnarUy 
flnanced  from   »"tmi^i    appropriations. 


Mr.  BYRD.  Mr.  President,  a  week  or  so  ago  the  Senate 
adopted  a  resolution  calling  upon  the  Secretary  ol  the 
Treasury  for  certain  information  with  respect  to  the  ex- 
penditures made  under  the  $3,300,000,000  Public  Works  Ap- 
propriation Act.  which  became  operative  on  June  16,  1933. 

As  we  are  considering  another  large  appropriation  bill  for 
the  construction  of  public  works,  I  think  it  would  be  very 
advisable  at  this  Ume  for  the  Senate  to  examine  carefully 
the  method  by  which  the  first  appropriation  has  been  ex- 
pended and  also  to  analyze  the  results  of  a  beneficial  charac- 
ter that  have  come  from  the  expenditure  of  the  money. 

In  this  resolution  the  Senate  asked  the  Secretary  of  the 
Treasury  to  state  the  unexpended  balance  now  in  the  Treas- 
ury of  the  $3,300,000,000  appropriated  by  the  Public  Works 
Act.  The  reply  to  that  inquiry,  together  with  the  balance  of 
the  resolution,  is  here;  and  it  shows  that  there  is  $1,116,- 
000.000  still  vmexpended  of  the  appropriation  which  was 
made  nearly  18  months  ago. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  repeat 
his  statement?     What  was  the  amount? 

Mr.  BYRD.  One  billion  one  hundred  and  sixteen  milli()n 
dollars  of  that  appropriation  is  still  unexpended;  but  in 
addition  to  that  the  report  discloses  that  there  are  about 
$400,000,000  of  other  unexpended  appropriations  devoted  to 
public  works,  so  that  the  total  amount  now  available  for 
public  works  in  the  Treasury  for  expenditure  is  approxi- 
mately $1,500,000,000;  and  as  that  money  is  spent  it  is 
natural  to  assume  that  unemployment  will  be  relieved. 

Mr.  President,  it  was  generally  assumed  that  by  reason  of 
this  large  unexpended  balance  delay  occurred  on  what  are 
known  as  '•  non-Federal  projects  ";  in  other  words,  the  proj- 
ects whereby  the  Federal  Government  made  grants  to  the 
States,  municipalities,  and  to  other  subdivisions.  This  report, 
however,  discloses  that  $657,000,000  is  unspent  on  Federal 
projects,  and  $460,000,000  is  unspent  on  non-Federal  projects. 
Mr.  President.  I  think  this  report  discloses  some  very 
interesting  things  that  the  Senate  of  the  United  States  and 
the  people  of  the  country  should  carefully  consider.  I  shall 
now  call  the  attention  of  the  Senate  to  what  I  regard  as 
unwarranted  diversion  from  this  $3,300,000,000  appropria- 
tion bill  which  the  Congress  of  the  United  States  thought 
and  the  people  thought  would  be  primarily  devoted  to  the 
construction  of  public  works  and  otherwise  to  relieve  the 
unemployment  in  this  country. 

In  calling  attention  to  these  matters,  I  do  not  charge  that 
these  diversions  are  illegal,  because  I  am  not  a  lawyer,  and 
cannot  pass  on  that  question.  I  do  not  charge  that  the  ex- 
penditures are  fraudulent.  I  do  say,  however,  that  the  Con- 
gress of  the  United  States  did  not  know  that  such  diversions 
would  be  made  from  the  fund  carried  by  this  appropriation 
bill;  and  I  further  call  the  attention  of  the  Senate  to  the 
fact  that  by  reason  of  such  diversions  from  emergency  appro- 
priations to  the  ordinary  administrative  expenses  of  our  Gov- 
ernment, we  are  completely  destroying  the  Federal  Budget 
system. 

Mr.  President,  as  (jovemor  of  Virginia  I  became  greatly 
impressed  with  the  necessity  of  a  budget  system.  For  the 
purpose  of  economical  administration  of  the  affairs  of  a 
State  or  of  a  nation  it  is  necessary  to  have  a  budget  system 
whereby  estimates  are  made  by  the  budget  commission  or 
director;  those  recommendations  are  submitted  to  the  com- 
mittees of  the  legislative  body,  and  the  legislative  body  acts 
upon  them. 

Frankly,  I  can  see  some  justification  for  a  blanket  appro- 
priation given  to  the  President  of  the  United  States  to  be 
used  for  strictly  emergency  purposes  in  time  of  a  great  crisis; 
but  I  can  see  no  justification  for  making  an  emergency  ap- 
propriation and  then  diverting  from  that  appropriation 
funds  to  the  administrative  expenses  of  the  ordinary  and 
regular  Departments  of  the  Government. 

The  language  of  the  report  itself  shows  that  the  sum  of 
approximately  $485,000,000  has  been  diverted  to  pay  the 
ordinary  or  regular  expenses  of  the  Government;  and  I  de- 
sire to  show  the  Senate  some  of  these  diversions.  The  re- 
port is  very  voluminous,  and,  of  course,  I  shall  not  take  the 
time  of  the  Senate  to  read  it  all. 
Mr.  KING.    Mr.  President,  will  the  Senator  yield? 


The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Virginia  yield  to  the  Senator  from  Utah? 
Mr.  BYRD.    I  do. 

Mr.  KING.  Has  the  report,  or  a  synopsis  of  it,  been 
printed? 

Mr.  BYRD.  The  report  is  very  voluminous.  I  obtained 
an  estimate  from  the  Public  Printer,  and  it  win  cost  $6,000 
to  print  it,  although  a  certain  type  of  printing  can  be  done, 
by  indenting  it  or  something  of  the  kind,  for  about  $1,700. 
In  view  of  the  cost  of  it,  I  have  not  asked  that  the  report  be 
printed;  but  it  contains  most  valuable  information. 

Mr.  KING.  I  was  wondering  whether  the  Department  of 
the  Interior,  or  the  Public  Works  Administration,  or  some 
representatives  of  the  President,  had  submitted  a  synopsis 
setting  forth  briefly  but  accurately,  of  course,  the  expendi- 
tures made,  and  the  purposes  for  which  they  were  made. 

Mr.  BYRD.  There  is  a  synopsis  in  the  first  few  pages, 
which  perhaps  could  be  printed,  giving  that  information. 

This  report,  fellow  Senators,  shows  that  $500,000  of  this 
Public  Works  appropriation  was  diverted  to  the  Federal  Al- 
cohol Control  Board;  under  what  authority  I  do  not  know. 
I  am  told  that  this  board  has  not  even  been  authorized  by 
the  Congress;  yet  by  Executive  order,  $500,000  of  this  blanket 
appropriation  has  been  given  for  the  administrative  expenses 
of  a  board  which  has  not  as  yet  been  approved  by  Congress. 
The  report  further  shows  that  the  Federal  Coordinator  of 
Transportation  received  $140,000. 

The  Federal  Power  Commission  received  $700,000. 
The  General  Accounting  Offlce  received  $506,000. 
The  administration  of  the  N.  R.  A. — which,  of  course,  I 
may  say.  was  intended  by  the  terms  of  the  act  Itself — ^re- 
ceived $13,428,000. 

For  stock  in  the  Commodity  Credit  Corporation,  $3,000,000 
was  diverted  from  this  apprcvnlation. 

The  Electric  Home  and  Farm  Authority  received  $1,000,000, 
and  the  report  says  that  much  larger  appropriations  will  be 
necessary  for  the  operation  of  that  parUcular  project.  I 
have  made  some  inquiry  as  to  what  the  Electric  Home  and 
Farm  Authority  is.  and  the  best  I  can  ascertain  is  that  it  is 
for  the  esUblishment  of  retail  stores  for  the  purpose  of  sell- 
ing electrical  appliances  in  the  Tennessee  Valley.  If  I  am 
incorrect  in  that.  I  shall  be  glad  to  be  corrected:  but  the 
point  I  desire  to  impress  upon  the  Senate  Is  that  the  Senate 
of  the  United  States  had  no  opportunity  to  decide  upwi  the 
policy  of  having  the  Federal  Oovemment  go  into  the  retail 
business  of  selling  electrical  appliances  in  the  Tennessee  Val- 
ley; that  by  reason  of  this  diversion  of  money  from  an  emer- 
gency appropriation,  the  Congress  of  the  United  States  has 
surrendered  its  power  to  say  whether  or  not  the  Government 
shall  imdertake  a  project  of  that  kind. 
For  the  executive  council.  $43,000  was  diverted  from  this 

appropriation. 

For  stock  in  the  Export-Import  Banks,  esUbllshed  here  at 
Washington,  $1,250,000;  and  I  may  say  In  that  connecUon 
that  $10,000,000  additional  was  obtained  from  the  Recon- 
struction Finance  Corporation. 

For  the  administrative  expenses  of  the  Federal  Housing 
Administration,  $1,000,000. 

For  the  National  Emergency  Council,  $1,416,491. 

For  the  National  RaUroad  Adjustment  Board.  $200,000. 

For  the  National  Resources  Board,  $135,000. 

For  the  Offlce  of  Adviser  on  Foreign  Trade,  $350,000. 

For  administrative  expenses  of  the  enforcement  of  the 
oil  code.  $830,000.  I  understand  when  the  N.  R.  A.  was 
established  that  the  administrative  expenses  of  the  different 
codes  would  be  paid  by  assessments  upon  the  members  of 
those  codes;  but  here  we  find  that  $830,000  has  been  taken 
from  the  appropriation  carried  by  the  Public  Works  Act  to 
pay  the  administrative  expenses  of  the  oil  code. 

For  the  Immigration  and  Naturalization  Service,  $88,000. 

For  the  United  States  Employment  Service.  $1,300,000. 

For  the  Bureau  of  Labor  SUtistics,  $10,000. 

For  the  Office  of  the  Secretary  of  Labor,  $16,000. 

For  the  Conciliation  Board,  $110,000. 

For  the  National  Labor  Board,  $222,000. 

For  the  National  Labor  Relations  Board,  $1,027,000. 

For  the  National  Steel  Labor  Board.  $58,500. 
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For  the  National  Longshoremen's  Labor  Board,  $25,000. 

For  the  Office  of  the  Secretary  of  the  Treasury,  for  fd- 
ministrative  expenses,  $1,141,000. 

For  the  OfBce  of  the  Treasurer  of  the  United  States  |for 
relief  of  contractors,  $100,000. 

For  the  PuWic  Health  Service.  $43,698. 

For  the  Mississippi  Valley  Committee.  $45,000, 

For  the  Review  Board,  $50,000. 

Then.  Mr.  President,  this  diversion  from  the  approprta- 
tlon  is  shown  in  the  report.  "  Self-help  movement.  $35.0<<0." 
I  submit  to  the  Senate  that  a  larger  appropriation  shouldl  be 
made  for  self-help  because  that  is  what  we  want  in  tfiis 
country  today.  What  could  be  done  with  $35,000  out  of  the 
public-works  appropriation  to  start  a  self-help  movement? 
I  assume  that  somebody  wanted  to  talk,  to  go  around  tind 
make  some  speeches  over  the  country,  and  $35,000  out  of 
this  fund  was  given  for  that  purpose. 

Mr.  President,  there  Is  another  item  which  I  wish  to  wD 
to  the  attention  of  the  Senate  In  proof  of  a  charge  I  liow 
make,  that  this  method  of  making  appropriations  has  ab^- 
lutely  destroyed  the  Budget  system  of  this  country.  I1|  Is 
shown  by  this  report  that  It  will  take  $692,000,000  to  cckn- 
plete  the  projects  which  have  already  been  started  unqer 
this  public-works  program.  In  other  words,  there  are  piioj- 
ects  all  crvfT  the  country  which  have  been  begun  under 
this  appropriation,  one-half  has  been  completed,  and  Ithe 
Congress  has  not  authorized  the  additional  amount  neces- 
sary. Yet  the  departments  In  many  instances  have  obli- 
gated the  Oovemment — not  legally,  but  they  have  obligajted 
the  Government — to  complete  the  projects  which  have  b^n 
started.  Otherwise,  the  investments  already  made  wojuld 
be  valueless.  ' 

What  I  wish  to  strongly  Impress  upon  the  Senate  here 
today  Is  that  this  method  of  appropriating  money,  of  giving 
a  blanket  appropriation  for  emergency  purposes  and  t$en 
permitting  these  appropriations  to  be  diverted  for  the  pliy- 
ment  of  the  regular  and  ordinary  expenses  of  the  Govern- 
ment has  comxHetely  destroyed  the  Budget  system. 

I  want  to  say  further,  Mr.  President,  that  it  is  little  short 
of  an  absurdity  to  talk  about  having  two  budgets,  }>ne 
budget  for  the  alleired  ordinary  expenses  of  Govemmfent 
and  one  budget  for  the  emergency  expenses  of  Oovemmint, 
when  we  have  evidence  before  us  from  the  Secretary  of  the 
Treasury  that  from  the  emergency  appropriations  have  b^n 
taken  large  stuns  to  be  used  for  the  regular  and  ordinary 
expenses  of  our  Government. 

Mr.  President,  there  Is  only  one  Treasury  of  the  U: 
States:  there  is  only  one  Treasury  from  which  the  bills 
the  obligations  of  the  Government  can  be  paid;  and  I 
here  and  now,  as  a  member  of  the  Democratic  Party, 
the  sooner  the  admintsti-ation  abandons  this  absiu'd  pro| 
sition  of  having  two  bud{:ets.  and  the  sooner  the  admlnl 
tlon  comes  frankly  before  the  people  and  says,  "  We 
these  deficits  In  the  Treasury,  which  must  be  paid  In  t 
by  taxation  ".  the  better  my  party  will  appear  before 
people  of  this  country. 

Mr.  President.  It  is  not  my  purpose  to  take  too  much  t: 
in  discussing  the  details  of  the  report  to  which  I  have 
ferred,  but  I  want  to  call  to  the  attention  of  the  Senate 
fact  that  from  1806.  mor«)  than  a  hundred  years  ago,  it 
been  the  policy  of  the  United  States  Government  to  reqi 
that  appropriations  as  nuide  shall  be  spent  only  for  the 
poses  set  forth  in  the  appropriation  acts.    Here  is  the  la?^  as 
it  has  existed  since  that  time: 

Bxo^t  ••  othcrwlac  provUied  by  law,  sums  af^nropiiated  for 
various  branches   of  expentUture   In   the   pubUc   service   shall    u« 
applied  solely  to  the  objecu  for  which  they  are  respectively  mide, 
and  for  no  others.  | 

Yet  when  the  Congress  has  enacted  a  law  for  the  rellelj  of 
the  people  of  this  coimtrj'  we  find  large  sums  diverted  fi 
the  appropriation  and  used  for  all  kinds  of  conceivable 
poses,  and  I  ventiffe  the  assertion  that  the  Congress  of  me 
United  States  would  not  have  approved  many  of  these  app  ro- 
priations  if  they  had  been  submitted  to  the  Congress.  I  v  sn- 
ture  to  say  especially.  Mr.  President,  that  the  Congress  wo  old 
not  have  approved  taking  stock  in  a  company  to  the  %moi  mt 
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of  $1,000,000  to  finance  the  sale  privately  of  electrical  appli- 
ances in  the  Tennessee  Valley,  or  anything  else  like  that,  to 
compete  directly  with  the  business  men  of  the  country,  who 
must  pay  the  taxes  which  must  be  collected  in  order  to 
operate  our  Government. 

Mr.  President,  what  has  been  the  effect  of  the  expenditure 
of  these  large  sums  for  public  works?  There  has  been  appro- 
priated $4,000,000,000  for  public  works  of  one  kind  and 
another  since  March  4.  1933.  I  have  information  here  which 
does  not  come  officially,  but  which  I  think  is  correct  from 
my  own  investigation  of  it.  that  only  three  billion  of  that 
four  billion  has  been  devoted  to  construction  projects;  that 
$936,000,000  has  been  spent  for  other  things  than  for  con- 
struction. 

Let  us  analyze  the  reports  of  the  Labor  Department,  as  I 
think  we  should  very  carefully,  to  see  what  has  been  accom- 
plished with  respect  to  unemployment  by  the  expenditure  of 
the  public-works  money  up  to  this  time.  I  have  here  the 
report  for  December,  which  is  the  latest  report  available, 
showing  that  on  Federal  projects  a  total  of  254.000  people 
only  were  put  to  work  in  December;  of  this  number,  only 
16.000  were  employed  on  building  construction,  and  132,000, 
or  one-half,  were  employed  on  road  construction,  and  the 
Public  Works  Administration  does  not  entirely  deserve  credit 
for  that,  because  heretofore  the  road  appropriations  have 
been  made  as  regular  appropriations  for  the  Government, 
and  have  been  Increased,  I  think,  four  times  linder  the  Public 
Works  Act  from  the  normal  appropriations. 

The  report  shows  that  on  rivers  and  harbors  and  flood 
control  only  43,000  were  at  work,  and  in  the  forestry  work 
1.600.  and  In  the  reclamation  18,000. 

When  we  come  to  non-Federal  projects  we  find  that  only 
109,000  were  working  in  December,  including  40,000  in  build- 
ing construction  and  16.000  on  streets  and  roads. 

Mr.  President,  we  are  asked  to  appropriate  $4,880,000,000 
to  relieve  and  put  to  work  three  and  a  half  million  people, 
when  our  experience  shows  that  by  practically  the  same  plan 
as  that  under  which  that  huge  sum  is  to  be  expended 
360,000  only  were  given  work  by  reason  of  the  public -works 
program  last  December. 

It  is  claimed,  of  course,  that  for  every  man  at  work  on  a 
pubhc  construction  job  one  additional  man  is  employed  in 
industry.  But  that  is  not  true  with  respect  to  road  work; 
it  is  not  true  with  respect  to  rivers  and  harbors  and  flood - 
control  work,  because  that  work  is  nearly  all  labor.  But  let 
us  assume  that  that  claim  is  correct;  let  us  assiune  that  one 
man  is  put  to  work  in  industry  for  every  man  actually  em- 
ployed on  one  of  these  jobs.  That  means  that  only  approxi- 
mately 600,000  people  have  been  put  to  work  in  an  average 
month  under  the  appropriation  of  $3,300,000,000. 

Mr.  ADAMS.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Virginia  yield  to  the  Senator  from  Colorado? 

Mr.  BYRD.    I  yield. 

Mr.  ADAMS.  The  testimony  before  the  Committee  on 
Appropriations  from  Secretary  Ickes  was  to  the  effect  that 
the  maximum  number  given  employment  in  any  single 
month  under  the  Public  Works  Administration  was  600,000. 
The  same  hearings  disclosed  that  under  the  relief  admin- 
istration, with  a  sum  of  money  only  one-third  as  great,  two 
and  a  quarter  million  people  had  been  given  work. 

Mr.  BYRD.  I  thank  the  Senator.  After  2  years  of  "  prim- 
ing the  ptmip  ".  after  2  years  of  trying  to  spend  ourselves 
back  to  prosperity  on  borrowed  money,  we  are  now  asked 
to  appropriate  $5,000,000,000  for  public  works,  to  increase 
the  debt  of  this  coimtry  20  percent  in  1  year,  and  we  are 
told  that,  if  we  do  that,  prosperity  will  return. 

Mr.  President,  in  my  judgment,  there  is  only  one  argument 
which  can  be  made  for  this  joint  resolution,  and  that  argu- 
ment is  that  its  passage  and  operation  will  be  the  flnal  shove 
which  will  put  this  country  over  the  hill  to  prosperity.  I 
doubt  if  there  is  a  Member  of  the  Senate  who  believes  that 
prosperity  will  return  by  reason  of  the  passage  of  the  joint 
resolution,  and  that  those  who  are  unemployed  will  be  put 
back  to  work. 
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By  the  admission  of  those  in  authority,  and  by  the  state- 
ment made  by  my  distinguished  colleague,  the  senior  Senator 
from  Virginia  [Mr.  Glass],  we  cannot  go  back  to  the  well 
again  for  another  huge  appropriation  of  this  kind.  Repre- 
senting the  administration  in  flghting  the  McCarran  amend- 
ment, he  stated  that  a  billion  and  a  half  or  two  billion  dollars 
additional  expenditure  at  this  time  might  impair  the  credit  ; 
of  this  country,  and  for  that  reason  the  President  of  the 
United  States  did  not  desire  the  McCarran  amendment 
adopted.  It  seems  to  me  that  we  are  skating  on  very  thin  ice 
when  we  admit  publicly  that  a  few  additional  billions  of  dol- 
lars added  to  the  present  public  debt  will  create  a  serious 
financial  condition  for  the  Government  of  the  United  States. 
Yet  we  are  now  asked  to  indulge  In  another  experiment 
which  I  say  has  proven  unsuccessful  in  the  past  2  years,  and 
I  submit  that  the  figures  themselves  show  that  construction 
of  projects  is  not  going  materially  to  relieve  the  unemploy- 
ment in  this  cotmtry. 

The  Senator  from  Colorado  [Mr.  Adams]  in  his  very  able 
and  eloquent  speech  yesterday  called  attention  to  that  solemn 
warning  which  was  given  by  the  President  of  the  United 
States  on  March  10,  1933,  when  he  said  that  for  3  long  years 
this  country  had  been  going  on  the  road  to  bankruptcy.  I 
desire  to  read  to  the  Senate  extracts  from  two  speeches 
made  by  the  now  President  of  the  United  States  when  he  was 
a  candidate  for  that  high  office.  Mr.  Roosevelt  as  a  candidate 
said: 

But  there  Is  immediate  possibility  of  helping  the  emergency 
through  appropriations  for  public  works.  One  question,  however, 
mxist  be  answered  first,  because  of  the  simple  fact  that  these 
public  works  cost  money.  We  all  know  that  government  treas- 
virles.  whether  local,  State,  or  Federal,  are  hard  put  to  It  to  keep 
their  budgets  balanced,  and  In  the  case  of  the  Federal  Treasury 
thorougiily  unsound  financial  policies  have  made  Its  situation  not 
exactly  desperate,  but  at  least  threatens  Ite  future  stability  If 
the  poUcles  of  the  present  administration  (the  Hoover  admin- 
istration) are  continued.  All  public  works.  Including  Federal, 
must  be  considered  from  the  poUit  of  view  of  the  ability  of  the 
Government  Treasury  to  pay  for  them. 

And  then,  Mr.  President,  I  was  greatly  impressed  with  an- 
other speech  which  the  President  of  the  United  States  made 
when  he  was  a  candidate,  with  respect  to  the  necessity  of 
preserving  the  Integrity  of  the  credit  of  the  United  States 
Government.    He  said: 

We  all  know  that  our  family  credit  depends  In  large  part  upon 
the  stability  of  the  credit  of  the  United  States.  And  here  at  least 
Is  one  field  In  which  all  business,  big  business  and  little  busings 
and  family  business  and  the  Individual's  business,  is  at  the 
mercy  of  our  big  Government  at  Washington. 

Now  the  credit  of  the  famUy  depends  chiefly  on  whether  that 
family  Is  living  within  its  Income.  And  this  Is  so  of  the  Nation. 
If  the  Nation  Is  living  within  Its  Income  Its  credit  Is  good.  If  In 
some  crisis  It  lives  beyond  its  income  for  a  year  or  two  "can 
usually  borrow  temporarily  on  reasonable  terms;  but  ll,  like  a 
spendthrift,  it  throws  discretion  to  the  winds,  is  willing  to  make 
no  sacrifice  at  aU  in  spending,  extends  Its  taxing  to  the  limit  of 
the  peoples  power  to  pay  and  continues  to  fUl  out  deficits  It  Is 
on  the  road  to  bankruptcy. 

Starting  with  $16,000,000,000  of  Federal  debt  at  the  be- 
giiming  of  this  depression,  if  this  joint  resolution  shall  be 
passed  our  Federal  debt  will  be  In  excess  of  $34,000,000,000. 
We  will  spend  this  year  alone  nearly  5  percent  of  the  total 
wealth  of  this  country.  The  total  wealth  is  estimated  at 
over  $200,000,000,000.  This  $5,000,000,000  bill.  Including  the 
bill  for  the  normal  expenses  of  the  Government,  is  nearly  5 
percent  of  the  total  wealth  of  this  country.  If  this  joint 
resolution  shall  be  passed,  there  will  be  spent  this  year  by 
the  Federal  Government  alone  twice  as  much  as  all  the 
farmers  received  in  cash  in  1933. 

Let  us  remember  also  that  the  American  people  have  to 
pay  local  taxes  and  State  taxes,  and  those  other  taxes 
amounted  last  year  to  $9,000,000,000.  Those  taxes  added 
to  the  Federal  expenditures  place  a  burden  of  more  than 
$18,000,000,000  of  expenditures  upon  the  people  of  this 
country,  which  is  nearly  40  percent  of  the  total  gross  in- 
come of  our  Nation. 

Mr.  President,  here  is  what  serlotisly  disturbs  me  about 
this  appropriation,  and  I  hope  that  in  the  discussion  on 
the  floor  of  the  Senate  some  advocate  of  the  proposed  ap- 
propriation will  answer  this  question.    If  this  experiment 


falls.  If  the  three  and  one-half  mlUlon  people  are  not  put 
back  to  work  under  this  joint  resolution — as  they  will  not  be, 
in  my  judgment — If  prosperity  does  not  return  to  the  Amer- 
ican Nation  within  a  year,  what  will  Senators  do  next  year? 
Will  they  vote  for  another  $5,000,000,000  and  add  that  to  the 
public  debt,  so  as  to  carry  out  the  obligation  under  which 
the  President  of  the  United  States  placed  himself  In  his 
message  to  Congress,  when  he  said,  "  I  propose  to  give  a 
job  to  three  and  one-half  million  people  unemployed  on  the 
rehef  rolls  until  the  rising  tide  of  employment  absorbs  them 
in  private  industry  "? 

But  suppose  they  are  not  absorbed — as  they  will  not  be — 
then  is  Congress,  is  any  Member  of  the  Senate,  going  to  say 
that  he  will  vote  In  favor  of  another  $5,000,000,000  bill  and 
impair  the  credit  of  the  Government? 

I  am  wondering  what  is  going  to  happen  to  the  5,000.000 
people  who  are  unemployed,  but  who  are  not  on  the  relief 
roUs?  It  seems  to  me  that  they  are  just  as  deserving  of 
governmental  jobs  as  are  those  who  are  on  the  relief  rolls. 
By  reason  of  their  own  self-dependence  and  self-reliance 
they  have  kept  off  of  the  relief  rolls.  But  this  project,  as 
I  understand,  is  to  confine  the  reemployment  to  the  three 
and  one-half  million  employables  who  are  now  on  the  re- 
lief roUs.  What  is  going  to  happen  to  the  6.000.000  of 
others  who  are  not  on  the  relief  rolls  but  are  still  unem- 
plosred? 

Mr.  President,  we  hear  nothing  said  here  about  taxation. 
We  are  spending  the  money,  mortgaging  the  future  of  the 
Nation,  mortgaging  the  futvu-e  of  our  children  and  grand- 
children and  those  whom  we  should  hold  dearer  than  our- 
selves, but  no  one  in  authority  says  anything  about  raising 
the  taxes  to  pay  the  enormous  burden  we  are  now  placing 
upon  the  Government. 

I  said  yesterday  In  Interrogating  the  Senator  from  Arizona 
[Mr.  Haydkn]  that  33  cents  out  of  every  dollar  of  normal 
incwne  would  have  to  be  devoted  to  interest  alone.  The 
interest  charge  today  is  $1,000,000,000,  not  counting  this  ad- 
ditional Interest  burden  which  will  be  placed  upon  the  coun- 
try by  the  passage  of  this  joint  resolution. 

The  normal  income  of  this  country  today,  excluding  the 
processing  taxes  which  are  devoted  to  a  specific  purpose,  is 
about  $3,000,000,000.  Yes.  Mr.  President,  if  this  Joint  reso- 
lution Is  passed  the  first  item  we  must  write  In  every  appro- 
priation is  from  30  to  40  cents  of  our  Income  for  Interest 
alone,  not  counting  the  amount  necessary  for  a  sinking  fund. 
The  Senator  from  Utah  [Mr.  Kao]  yesterday  made  a  very 
pertinent  inquiry  of  the  Senator  from  Arizona  lMr.HATi»«wl. 
The  Senator  from  Utah  said.  "The  Senator  has  added  up 
the  debts  of  the  counties  and  the  cities  and  the  States  and 
the  Federal  Government,  and  has  gotten  a  total  of  about 
$55,000,000,000,  but  the  Senator  has  not  added  the  debts  of 
the  private  Individuals  and  corporations  of  this  country  "— 
the  total  amount  of  which  was  about  $225,000,000,000. 

Today  there  are  people  In  the  United  SUtes  who  have 
four  or  five  mortgages  on  their  homes.  They  have  the  Fed- 
eral mortgage  Increased  by  this  great  debt,  which  takes  pre- 
cedence. I  assume,  over  other  mortgages:  then  the  SUte 
mortgage  by  State  bond  issues;  then  the  county  mortgage; 
then  the  city  mortgage;  in  many  cases  they  have  the  sani- 
tary district  and  other  subdivision  mortgage:  and  then  they 
have  the  mortgage  of  the  individual  or  the  corporation. 

It  was  brought  out  yesterday  by  the  Senator  from  Okla- 
homa [Mr.  Thomas].  I  think.  In  comparing  this  country  to 
England,  that  it  is  true  that  the  per  capita  pxiblie  debt  In 
England  Is  more  than  it  Is  In  this  coimtry.  but  It  Is  likewise 
true  that  the  per  capita  debt  of  the  Individual  and  corpora- 
tions In  this  country  is  far  greater  than  that  in  England.  I 
do  not  think  anyone  can  successfully  question  that  state- 
ment. There  is  no  comparison  whatever  between  the 
United  States  of  America  and  England  in  this  question.  L«t 
me  say  to  those  who  made  that  comparison,  that  notwith- 
standing the  difficulties  which  England  has,  she  has  balanced 
her  budget.  Yet  today  we  are  spending  $5,000,000,000  more 
than  our  income  if  this  joint  resolution  shall  be  passed.  We 
are  spending  $9,000,000,000.  and  $5,000,000,000  of  it  will  be 
added  to  our  public  debt.    We  are  spending,  fellow  Scnaton, 
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$13,000  every  minute,  day  and  night,  including  Sundays.  4nd 
$7,000  of  that  $13,000  is  being  added  to  the  public  debt  jfor 
future  generations  to  pay.  j 

Mr.  President,  In  advtxatlng  my  amendment  I  want  it 
distinctly  and  clearly  understood  that  I  am  not  advocatinjg  a 
dole.  As  a  matter  of  fact,  it  has  been  stated  and  not  deKied 
that  more  thxui  2,000.00(»  people  of  the  three  and  one-half 
million  employables  now  on  the  relief  rolls  are  on  relief 
work  of  some  kind  or  another,  less  expensive  relief  work  U^n 
it  is  now  proposed  to  give  them.  But  two-thirds  of  those 
who  are  now  on  the  relief  rolls,  by  the  statement  of  the 
Department  Itself,  are  doing  relief  work  of  some  character 
or  description. 

Let  us  remember,  toe-,  the  enormous  overhead  expe^ise 
which  will  occur  in  the  cjcpenditure  of  this  fund.  On  a  b^sis 
of  even  9  percent — and  I  think  that  is  the  average  costi  of 
operation  in  the  present  relief  work — $450,000,000  will  g(i  to 
overhead  expense  alone.  That  amount  will  not  go  for  r 
of  the  unemployed;  it  will  not  go  to  those  who  are 
suffering  and  who  want  Jobs. 

So.  in  advocating  a  reduction  of  this  expenditure  t: 
$4,000,000,000  to  $1,000,000,000,  with  the  transfer  of  an 
ditional  $880,000,000.  I  want  the  Senate  to  bear  In  mind 
there  is  still  $1,500,000,000  unspent  in  the  Piiblic  Trea^liry 
for  work  relief,  in  the  :>ense  that  it  may  be  spent  on  the 
construction  of  projects.  I  want  the  Senate  to  consider 
that  the  Congress  will  canvene  again  next  January,  and  at 
that  time  we  can  meet  the  situation  as  it  will  then  confront 
us.  If  then  it  shall  be  necessary  to  make  still  further  ip- 
propriations,  we  can  do  so:  but  why  should  the  Senate  i^ow 
appropriate  $5,000,000,000  when  we  know  that  the  mo^ey 
cannot  be  spent  during  the  period  between  now  and  Januiry, 
and  when  we  are  told  that  even  a  small  addition  to  the  public 
debt  will  impair  the  credit  of  the  country  itself?  ' 

Mr.  President,  just  a  word  with  respect  to  the  evilsj  of 
issuing  tax-exempt  bonds.  We  shall  have  issued  in  lihis 
country,  if  this  Joint  resolution  shall  be  passed,  the  enormous 
total  of  $55,000,000,000  la  tax-exempt  bonds  of  the  Govern- 
ment, States,  and  subdivisions.  Whenever  we  issue  a  t|uc- 
exempt  bond  we  reduce  the  body  of  wealth  from  which  Ithe 
Oovemmeni  must  draw  in  (H-der  to  obtain  taxes,  and  j  we 
likewise  establish  a  refuge  for  the  rich  of  the  country  sq  to 
invest  their  money  as  to  avoid  the  payment  of  taxes.        , 

Let  me  also  suggest  to  the  Senate  that  whenever  we  jin- 
crease  taxes  in  this  coimtry  we  make  it  that  much  miore 
dilBcult  to  recover  our  lost  foreign  trade,  because  taxes  lare 
a  pari  of  the  expense  of  every  business,  and  if  we  have  Imgh 
Uxes  those  taxes  must  be  added  to  the  cost  of  the  articles 
sokl.  which  makes  it  that  much  more  difficult  for  usi  to 
recover  our  foreign  markets. 

Mr.  President,  of  couise  It  Is  my  own  opinion  and  otliers 
may  not  share  It.  but  I  make  the  confident  prediction  t  lat 
if  this  measure  shall  be  passed  it  will  be  very  disappoibt- 
ing,  because  it  will  not  result  in  putting  the  three  anJ^  a 
half  million  peoplt  back  to  work,  desirous  and  azuduus 
as  we  may  be  to  accomplish  that  purpose.  Those  \fho 
are  now  on  the  relief  rolls  are  scattered  in  every  nbok 
and  comer  of  the  United  States;  they  are  in  the  vall*rs; 
they  are  in  the  mountains;  they  are  in  the  swamps;  ind 
it  is  an  absolute  impossibility  to  create  work  Jobs  where|ver 
all  these  people  may  be.  It  would  necessitate  moving  th|em 
into  and  concentrating  them  into  camps.  ! 

Mr.  President,  let  us  think  of  the  incentive  to  extravagance 
which  will  be  afforded  by  givir^  to  the  Government  $5,000,- 
000.000  which  it  cannot  spend  before  the  next  session!  of 
C<mgress  meets,  when  it  already  has  $1,500,000,000  unspent 
In  the  Federal  Treasury.  Every  department  of  the  Gov- 
ernment would  seek  extravagant  ways  in  order  to  spend  the 
money  appropriated  by  Congress.  j 

The  Oownment  cannot  compete  with  private  buslnesal  in 
the  employment  of  people.  It  is  not  a  wise  thing  for  the 
Oov«mment  to  undertake  to  give  Jobs  to  those  unemi^o^ 
and  maintain  them  on  such  Jobs  until  the  rising  tide!  of 
employment  shall  absorb  them.  As  a  matter  of  fact,  tl^re 
are  many  people  on  the  relief  rolls  today  who  do  not  hive 
iota  In  normal  timet,  wtten  conditions  are  protq^eioua. 


do  not  then  have  Jobs;  and  are  we  to  continue  at  this 
tremendous  expense  of  about  $100  a  month  per  man.  as  I 
understand  the  flgrires — $50  for  labor  and  another  $50  for 
materials — to  give  Jobs  to  three  and  a  half  million  people 
who  are  on  the  relief  rolls  until  they  shall  be  reemployed 
in  private  industry?  What  will  happen  is  that  when  indus- 
try shall  start  up  once  again  the  5,000.000  people  not  on  the 
relief  rolls  will  be  the  first  ones  employed. 

Mr.  President,  I  wish  to  read  to  the  Senate  for  just  a 
moment,  and  then  I  will  conclude,  an  editorial  from  one  of 
the  leading  newspapers  of  the  State  of  South  Carolina.  The 
Charleston  News  and  Courier  said  this  editorially  the  other 
day: 

How  long  will  It  be  a  Republic?  What  chance  have  the  people 
to  govern,  even  In  one  big  State,  when  the  Government  shall  have 
the  disposal,  in  a  year,  of  $4,880,000,000? 

What  If  but  one-hundredth  part.  $48,800,000.  shall  be  spent  in 
South  Carolina  in  a  year?  Think  you  that  any  man  in  the  State 
critical  of  a  program  so  glorious  could  be  elected  to  any  office? 
Governor?  Mayor?  Superintendent  of  schools?  Senator?  Con- 
gressman? What  if  10  percent  of  the  sum,  $4,800,000.  be  dis- 
tributed In  salaries  to  "  administrators  "?  Think  you  that  they, 
reinforced  by  the  Federal  officeholders  already  existent,  will  not 
grip  South  Carolina  in  a  vise? 

With  our  local  policies  dictated  by  Washington,  we  shall  not 
long  have  the  civilization  to  which  we  are  accustomed. 

There  is  another  editorial  which  I  wish  to  call  to  the 
attention  of  the  Senate.  The  New  York  Times  is  one  of  the 
most  loyal  supporters  of  the  present  administration.  I  have 
an  editorial  published  in  that  newspaper  on  March  14  last, 
which  I  will  not  read  in  full.  but.  in  speaking  of  these  un- 
expended balances,  it  concludes  as  follows: 

With  so  large  a  sum  existing  In  the  form  of  "  unexpended 
balances  ".  in  consequence  of  the  failure  of  the  entire  program 
of  "  pump  priming  "  to  move  as  rapidly  as  was  expected,  there  Is 
good  reason  to  proceed  cautiously  In  estimating  future  needs. 
One  way  out  of  the  momss  under  which  the  new  work-relief  plan 
seems  to  have  fallen  would  be  to  cut  the  proposed  appropriation 
In  half  and  plan  only  for  the  first  8  months  of  the  new  fiscal 
year;  that  is.  for  the  period  from  July  to  December.  Congress 
will  reconvene  next  January  and  could  then  consider  the  existing 
sltiiatlon. 

I  ask  that  the  entire  editorial  may  be  placed  in  the  Record 
at  this  point. 

There  t)eing  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  the  New  York  Times.  Mar.  14,  1935] 

TTNXXPEITDED   BALANCKS 

In  Ita  debate  on  the  President's  work-relief  plan  the  Senate  has 
hit  upon  the  fact  that  more  than  a  billion  dollars,  originally  put 
at  the  disposal  of  P.  W.  A.  in  1933.  stlU  remains  unexpended.  This 
does  not  mean  that  most  of  it  has  not  been  "  allocated  "  to  some 
specific  project.  It  does  mean  that  the  program  of  Federal  Public 
Works,  for  which  $3,000,000,000  was  appropriated  nearly  2  years 
ago.  has  moved  much  more  slowly  than  was  anticipated.  For 
this  the  Inevitable  delays  encountered  in  acquiring  sites,  inviting 
bitls,  and  approvmg  contracts  have  been  primarily  responsible. 

Aa  a  matter  of  fact,  the  billion  or  so  remaining  at  the  disposal 
of  P.  W.  A.  is  only  one  of  a  large  number  of  "  unexpended  b  il- 
ances "  in  Washington.  R.  F.  C.  still  has  authority  to  loan  or 
to  spend  nearly  two  blDlons  more  than  It  has  actually  loaned  or 
spent  to  date.  The  outlay  of  the  Commodity  Credit  Corporation 
is  more  than  $300,000,000  short  of  the  amount  which  it  has  bem 
authorized  to  spend.  Large  funds,  in  most  cases  amounting  to 
more  than  $100,000,000,  remain  at  the  disposal  of  the  Farm  Credit 
Administration,  the  Federal  land  banks.  A.  A.  A.,  the  Bureau  of 
Emergency  Conservation  Work  and  the  home-loan  system.  Some 
of  these  agencies  will,  no  doubt,  dip  heavily  into  their  present  bal- 
ances before  the  end  of  the  current  fiscal  year  In  June.  But  talc- 
ing stock  oX  the  whole  situation  as  It  exists  today,  the  fact  is  that 
the  margin  between  the  total  amount  authorized  and  appropri- 
ated by  Congress  for  the  President's  relief-and-recovery  program. 
and  the  amount  actually  expended  thus  far  by  all  of  the  varioaa 
"  emergency  "  agencies  Is  more  than  $5,000,000,000. 

With  so  large  a  sum  existing  In  the  form  of  "  unexpended  bal- 
ances ",  in  consequence  of  the  failure  of  the  entire  program  of 
"  pump  priming "  to  move  as  rapidly  as  was  expected,  there  is 
good  reason  to  proceed  cautiously  in  estimating  future  needs. 
One  way  out  of  the  morass  into  which  the  new  work-relief  plan 
seems  to  have  fallen  woxild  be  to  cut  the  proposed  appropriation 
In  half  and  plan  only  for  the  first  6  months  of  the  new  fiscal 
ye»r — that  la,  for  the  period  from  July  to  December.  Congress  will 
reconvene  next  January  and  could  then  consider  the  existing 
situatlOD. 

Mr.  BYRD.  Mr.  President,  today  the  American  business 
man  is  troubled  and  confused.  He  is  troubled  by  the  enor- 
mous public  expenditures  which  are  being  made  at  Wasli- 
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ington,  and  he  Is  confused  by  the  experiments  which  are 
being  tried  out  here.  In  my  judgment,  the  time  has  come 
when  temporary  and  emergency  legislation  should  3^eld  to 
sound  principles.  The  coimtry  should  be  assured  of  a  grad- 
ual reduction  of  governmental  expenditures  so  that  within 
a  reasonable  time  we  will  have  a  balanced  Budget,  the 
Government  conducted  within  an  income  that  will  not  re- 
quire excessive  increases  in  Federal  taxes,  and  constructive 
efforts  to  regain  our  foreign  markets.  Individuals  shovUd 
be  allowed  to  develop  a  business  without  fear  of  competition 
by  the  Federal  Government  or  undue  interference  with  the 
reasonable  control  of  their  business  so  long  as  they  act  with 
a  decent  regard  for  the  rights  of  others. 

Business  men  cannot  have  faith  unless  they  have  good 
reason  to  believe  that  taxes  will  not  absorb  their  reasonable 
profits:  they  cannot  feel  secure  unless  they  believe  that  the 
currency  will  be  sound  and  fairly  stable;  they  will  not  invest 
freely  new  money  unless  they  have  confidence  that  the 
Government  will  protect  them  in  the  right  to  the  property 
they  own  and  their  privilege  to  use  that  property  in  gainful 
pursuits.  Under  our  competitive  system  of  business,  re- 
covery depends  on  the  will  to  work  and  upon  the  inv^t- 
ments  of  those  who  have  capital. 

Mr.  President.  I  have  nothing  more  to  say.  I  repeat  that 
the  amendment  which  I  propose  provides  for  a  reduction  of 
the  appropriation  to  $1,000,000,000,  which,  with  the  transfer 
of  balances,  will  make  a  total  of  $1,880,000,000.  which,  added 
to  the  imexpended  balances,  will  make  a  grand  total  avail- 
able for  relief  and  pubUc  works  of  $3,300,000,000. 

As  perhaps  I  shall  not  address  the  Senate  again  on  this 
subject,  I  wish  merely  to  add  that  I  hope  the  Senate  will 
give  favorable  consideration  to  the  other  amendment  which 
I  have  offered  to  prevent  diversions  from  this  fund  to  pay 
the  ordinary  and  administrative  expenses  of  the  Govern- 
ment. I  say  that  because  we  must  take  such  action  if  we 
are  to  preserve  the  integrity  of  the  Budget;  and  without  a 
strong  budget  policy  no  nation,  no  state,  no  county,  or 
municipality  can  operate  on  an  efficient  and  satisfactory 
basis. 

Mr.  TYDINGS  obtained  the  floor. 

Mr.  LEWIS.  Mr.  President,  will  the  Senator  yield  to  me 
to  suggest  the  absence  of  a  quorvun? 

Mr.  TYDINGS.  I  thank  the  Senator  for  his  suggestion, 
but  I  prefer  not  to  have  that  done  now. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Mary- 
land has  the  floor. 

Mr.  LEWIS.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Maryland  yield  to  the  Senator  from  Illinois? 

Mr.  TYDINGS.    Very  well,  Mr.  President;  I  will  yield- 
Mr.  LEWIS.    I  make  the  point  of  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.    The  clerk  will  cai;  the  roll. 

The  Chief  Clerk  cjOled  the  roll,  and  the  following  Senators 

answered  to  their  names: 

Adams  Coolidge  King 

Ashurst  Copeland  La  Folletts 

Austin  Coetlgan  Lewis 

Bacbman  Couzens  Logan 

Bailey  Cutting  Lonergan 

Bankhead  Dickinson  McAdoo 

Barbour  Dletertch  McCarran 

Barkley  Donahey  McGlU 

Bilbo  Fletcher  McKellar 

Black  Prazler  McNary 

Bone  George  Maloney 

Borah  Gerry  Metcalf 

Brown  Gibson  Mlnton 

Bulkier  Glass  Moore 

Bulow  GuiTey  Murphy 

Burke  Hale  Murray 

Byrd  Harrison  Neely 

Byrnes  Hastings  Norbeck 

Capper  Hatch  Norrla 

Carey  Hayden  Nye 

Clark  Johnson  O'Mahoney 

ConnaUy  Keyes  Plttman 

The  PRESIDING  OFFICER  (Mr.  Radcutte  in  the  chair) . 
Eighty-eight  Senators  have  answered  to  their  names.  A 
quorum  is  present. 

Mr.  TYDINGS.  Mr.  President.  I  think  the  coimtry  owes  a 
debt  of  gratitude  to  the  junior  Senator  from  Virginia  [Mr. 


Pope 

RadcUffe 

Reynolds 

Roblnaon 

Russell 

Schall 

Schwellenbach 

Sbeppard 

Sblpstead 

Smith 

Stelwer 

Thomas.  Okla. 

Thomas,  Utah 

Townsend 

TrammeU 

Truman 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

WhlU 


Btvo],  who  has  Just  concluded  a  very  remarkable  addreat 
filled  with  logic,  filled  with  facts,  filled  with  lAUoeophy.  It 
should  arrest  the  attention  of  those  who  suppose  that  a 
magic  wand  may  be  waved  over  a  distressed  nation,  pro- 
vided the  wand  is  tipped  with  gold  which  we  have  not  got 
and  wielded  with  generosity  and  humanity. 

The  Senator  from  Virginia  in  the  course  of  his  address 
brought  out  one  very  important  fact  in  particular.  He  said 
the  only  justification  there  could  be  for  a  measure  of  this 
magnitude  at  this  time  would  be  the  fact  that  we  are  going 
to  prime  the  pump  and.  forsooth,  by  that  priming  bring 
sufilcient  natural  water  out  of  the  well  to  irrigate  the  eco- 
nomic waste  which  exists  in  the  United  States  at  the  present 
time.  It  is  my  purpose  to  show  that  we  cannot  prime  the 
pump  in  that  way;  that  the  water  we  put  into  the  pump, 
instead  of  bringing  more  water  out  of  the  well,  will  only  add 
more  water  to  the  well  and  lessen  that  above  ground. 

In  that  connection  I  must  go  back  to  the  year  1916,  be- 
cause, Mr.  President  and  Senators,  we  are  dealing  with  some- 
thing fundamental.  The  time  has  come  to  deal  with  the 
cause  of  the  depression  and  to  remove  it.  We  must  stop 
treating  symptoms.  We  must  begin  to  treat  the  disease. 
We  must  stop  discussing  phenomena  and  start  to  discussing 
cause.  We  must  deal  less  with  effect  and  more  with  cause, 
if  we  are  to  project  the  policies  of  our  Government  so  they 
will  endure  and  keep  its  institutions  alive. 

Before  the  World  War  the  economic  position  of  the  United 
States  was  a  sound  one.  We  were  an  exporting  nation.  We 
had  alwasrs  been  for  the  larger  part  an  exporting  nation, 
selling  to  the  world  more  of  the  things  we  produced  than 
we  were  bussing  from  the  world  of  the  things  produced  out- 
side our  own  country.  That  caused  wealth  to  flow  to  this 
Nation  in  exchange  for  the  surplus  of  things  we  were  selling 
over  the  things  we  were  buying.  Of  course,  payment  had  to 
be  made  in  gold.  Money  flowed  to  this  country  because 
from  1893  down  to  the  outbreak  of  the  World  War.  and  even 
down  to  the  present  time,  we  had  sold  to  the  world  each  and 
every  solitary  year  more  of  the  products  of  our  farms,  our 
factories,  our  mines,  and  our  forests  than  we  have  bought  of 
such  products  from  the  world.  So  wealth  came  to  the  United 
States  in  payment  of  the  balance  of  trade,  which  was  fa- 
vorable to  the  United  States. 

Before  the  World  War  there  was  another  serious  economic 
factor  involved.  We  were  a  debtor  nation,  not  a  creditor 
nation.  Millions  upon  millions  of  foreign  dollars  were  in- 
vested in  the  Ixnids  of  our  National  Government,  our  State 
governments,  the  city  and  municipal  governments  of  the 
United  Statee.  Other  milliotis  of  foreign  capital  were  in- 
vested in  our  railroad  bonds,  and  stocks,  and  in  our  indus- 
trial plants,  mines,  forests,  and  whatnot.  Naturally  with  all 
that  foreign  capital  the  United  States  was  developed,  but 
there  went  back  to  the  foreign  inve8t<Mre  every  year  interest 
on  those  investments,  dividends  on  the  stocks,  amortization 
of  the  loans,  so  we  had  a  balanced  trade  before  the  war. 
We  were  selling  the  world  more  than  we  were  buying  from 
the  world,  but  the  world  was  getting  back  the  difference  In 
the  interest  on  the  investments  of  foreigners  in  this  coun- 
try and  in  the  amortization  of  loans  and  in  dividends  upon 
industrial  investments.  Money  went  gradually  back  and 
forth  across  the  Atlantic.  Our  economic  position  was  secure. 
TTie  World  War  came  on  with  suddenness.  Foreign  invest- 
ments in  this  coimtry  were  largely  liquidated.  Foreigners 
withdrew  their  money  in  large  quantities  from  the  United 
States  for  use  at  home.  After  the  World  War  was  over  the 
United  States  for  the  first  time  In  all  its  history  found  iteelf 
the  creditor  nation  of  the  world.  Instead  of  owing  the 
world  money  as  we  did  before  the  World  War,  the  world 
owed  us  money,  billions  upcxi  billions  of  dollars,  not  only  as  a 
result  of  the  war  debt  but  since  the  war  because  of  private 
loans.  We  have  sent  since  the  armistice  wellnigh  $16,000.- 
000.000  of  good  American  investments  to  foreign  governments 
and  foreign  municipalities  and  foreign  industrial  plants,  so 
that  today  there  is  owing  to  the  Government  of  the  United 
States  on  war  debts  or  to  its  private  investors  $26,000,000,000 
of  good  American  dollars,  an  amount  almost  equivalent  to 
the  naticmal  debt  at  this  time.    Do  Senators  think  that  is  an 
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iBstgntllcant  sain?  They  are  beginning  to  talk  about  a  #ebt 
of  $30,000,000,000  brinslng  the  Government  to  the  point 
where  Its  Integrity  may  be  Impaired.  We  have  $16,000,- 
000,000  owing  to  us  In  English  bonds.  French  bonds.  Oertian 
bonds,  Spanish  bonds.  South  American  bc»ids,  and  Japanese 
bonds,  to  say  nothing  of  the  war  debts,  amounting  to  spme 
eleven  or  twehre  billion  dollars;  but.  while  we  are  a  cre<|ltor 
nation,  we  still  continue  to  be  an  exporting  nation.  |We 
insist  on  aellmg  the  world  mwe  than  we  buy  from  the  w<)rld. 
notwlthstaiKiing  the  fact  that  the  world  already  owes  us  i|iore 
than  it  can  possibly  pa:^  j 

From  1921  to  1929  »e  did  not  have  any  deprcssionj  al- 
though   one   was   imminent.     We   avoided   the    depression,  j 
which  was  inevltoble,  Uirough  the  Illusion  of  tr  -de  bein|:  in  j 
balance,  for  during  thai  period  we  loaned  our  foreign  custo- 
mers the  money  with  which  to  buy  our  goods.    Diiring  Uiat  ; 
period  we  sent  about  $16,000,000,000  out  all  over  the  w^ld.  ! 
and  during  the  same  time  our  fM^ign  customers  used  the 
money  which  we  were  lending  them  to  pay  the  unfavoifal:^ 
balances  of  trade  whicli  were  being  created.  j 

I  am  going  to  go  back  to  inarch  3,  1921.  Woodrow  Wilson 
was  Preaident  of  the  United  States.  On  that  day  he  wHs  a 
discredited  man  in  some  respects  and  in  some  qiiarters.  He 
had  been  the  war  President.  He  had  tried  to  bring  abojut  a 
new  concept  for  humanity.  Some  peoi^  thought  it  was 
visionary.  Some  thought  it  was  impracticable,  but  at  any 
r»te  tw  did  not  have  tlie  prestige  on  March  3.  1921,  tha^  he 
had  at  one  time  enjoyed.  That  was  the  last  day  he  i  was 
President  of  the  United  States,  but  (m  that  day  he  vdtoed 
a  measure  known  as  the  "  Emergency  Tariff  Act  of  ld21." 
In  a  message  which  came  up  to  both  Houses  of  Congfvss, 
and  which  I  shall  shortly  read  in  part,  there  is  so  mudi  of 
prophecy,  so  much  of  logic,  so  much  of  vision  of  the  fu^e. 
that  I  think  we  might  well  take  stock  of  that  message. 

I  imagine  on  that  day.  when  the  message  was  read  injthis 
body,  nobody  paid  any  particular  attention  to  it,  because  the 
party  of  the  President  had  gone  down  in  overwhelming 
defeat:  and  Mr.  Wilsori's  i^ns  had  been  blown  into  the  {air; 
and  natiu-ally  if  he  had  been  wrong  on  one  thing  he  wjould 
be  wrong  on  everythinji  else:  so  I  imagine  his  message  had 
very  litUe  weight.  Let,  us  see,  however,  what  the  President 
said  in  vetoing  the  Emergency  Tariff  Act  of  1921.  I  quote 
from  his  message  to  the  Congress: 

Chances  of  a  very  ntdlcal  ctiaracter  have  talcen  place.  The 
United  States  has  become  a  great  creditor  Nation.  She  has  lent 
certain  governments  of  Europe  more  than  19,000,000,000.  and  as  a 
resiilt  of  the  enormous  eiccess  of  our  exports  there  Is  an  additional 
oommerclal  Indebtedness  of  foreign  nations  to  our  own  of  perhaps 
not  leas  than  H.OOO.OOO.CiOO.  There  are  only  three  ways  in  #hlch 
Europe  can  meet  her  ptirt  of  her  indebtedness.  naoMly,  b^l  the 
establishment  of  private  credits,  by  the  shipment  of  gold,  ^r  of 
commodities.  It  is  dlflk-iilt  for  Kxirope  to  dlKover  the  reqi^lslte 
aecurlUas  as  a  basis  for  the  necessary  credits.  Bun^w  Is  noti  in  a 
position  at  the  present  tune  to  send  us  the  amount  of  gold  ^hich 
would  be  needed,  and  wt;  could  not  view  further  large  ImpoMs  of 
gold  Into  this  country  without  concern.  The  result,  to  sai  the 
least,  would  be  a  larger  disarrangement  of  international  excnange 
and  disturbance  of  tntertLatlonal  trade.  It  we  wish  to  have  Bfrope 
settle  iver  debts,  goremmental  or  conunerctal.  we  must  be  preSared 
to  buy  from  her:  and  If  we  wish  to  aatlst  Europe  and  ouraeives 
by  the  export  either  of  food,  of  raw  materials,  or  finished  proqucts, 
we  must  be  prepared  to  ^velcome  commodities  which  we  needi  and 
which  Europe  will  be  prepared,  with  no  little  pain,  to  send  liS. 

I  shall  read  other  exc^erpts  as  I  go  along.  That,  briefly  |  was 
the  reason  why  the  President  vetoed  the  emergency  tariff  bill 
of  1921:  but,  all  oblivious  to  the  economic  fact<Mrs  which;  had 
arisen  since  the  war,  and  which  in  1921  had  brought  America 
to  the  brink  of  the  deinression.  we  commenced  the  very  jnext 
year  to  pass  the  Pordney-McCumber  tariff  law.  Insisting 
on  selling  to  other  pet^irie  more  than  we  were  buyingfrom 
itkon,  people  who  already  owed  us  money  they  could  not  ipay : 
putting  them  further  in  debt,  driving  the  world  Into  a  cul-de- 
sac  from  which  there  ^ras  no  escape.  { 

Tim  the  high  iHlests  of  finance  came  on.  and  we  ha<i  the 
mad  dance  of  the  millions  through  1924.  1925,  1926,  1927, 
1928.  and  1929,  when  money  was  thrown  over  the  worU  by 
the  international  banking  element  without  any  regard  t^the 
economics  Involved.  Today  the  banks  and  the  citizens  of 
this  country  sit  with  $16,000,000,000  of  oUigatloos  inlheir 
" —    ' —  ban  the  amount  of  the  nadonal  debt,  wbld:  ap- 
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pear  at  the  present  moment,  under  the  world's  econornic 
set-up,  to  be  as  worthless  as  last  year's  newspapers. 

Are  we  going  to  prolong,  therefore,  the  very  philosophy 
which  has  brought  on  the  depression,  and  pass  the  6top-i;ap 
measure  from  time  to  time?  Are  we  going  to  provide  for 
the  unemployed  on  a  1-year  plan,  thinking  that  by  providing 
for  t^ftn  for  1  year  we  shall  go  to  sleep  some  night  and  wake 
up  the  following  morning  and  find  the  depression  all  gone? 

That  may  be  a  lovely  dream.  Senators,  but  just  as  surelj  as 
we  are  sitting  in  the  Senate  Chamber  we  are  going  to  hive 
permanent  unemployment,  we  are  going  to  have  permanent 
economic  distress,  until  we  see  a  stabilization  of  international 
currencies  and  a  revival  of  world  trade. 

Finance  and  trade  cannot  be  built  upon  the  sands  of  shift- 
ing currencies  and  prohibitive  embargo  tariffs.  This  country 
sells  outside  its  own  borders  over  half  the  cotton  it  produces. 
If  we  stop  buying  from  the  world,  we  shall  not  sell  a  poimd 
of  cotton  to  the  world.  This  country  ships  one-fifth  of  its 
wheat  outside  the  United  States.  If  we  refuse  to  buy  from 
the  world,  we  shall  not  sell  a  grain  of  wheat  outside  t;his 
country.  People  will  find  substitutes.  They  cannot  buy 
unless  they  can  sell;  and  we  are  proceeding  upon  the  theory 
that  the  less  trade  the  more  employment  rather  than  upon 
the  truth  that  the  more  trade  the  more  emlo5^ment. 

Mr.  HATCH.    Mr.  President,  will  the  Senator  yield? 

Mr.  TYDINGS.     Yes. 

Mr.  HATCH.  Is  it  a  correct  statement  that  we  ship  abroad 
one-fifth  of  our  wheat? 

Mr.  TYDINGS.     Yes. 

Mr.  HATCH.    Are  those  late  figures? 

Mr.  TYDINGS.  Those  figures  are  taken  from  the  Statis- 
tical Abstract  of  1932,  which  I  hold  in  my  hand.  The  exact 
fl^^ure  is  18  percent.  I  used  the  expression  "  one-fifth  "  in 
order  to  speak  in  round  numbers. 

Mr.  HATCH.  The  point  I  am  making  Is  that,  as  a  matter 
of  fact,  the  export  of  our  wheat  is  practically  gone:  it  Is  prac- 
tically dead. 

Mr.  TYDINGS.  Yes,  it  is  dead,  and  I  am  trying  to  resur- 
rect It. 

What  are  the  consequences  of  this  supematlonal  policy? 
Plowing  under  every  third  row  of  cotton;  paying  the  farmer 
not  to  raise  the  products  that  would  feed  the  hungry,  while 
millions  starve;  and  then  a  $5,000,000,000  public-works  bill 
touching  only  the  surface  of  the  matter,  while  all  this  false 
philosophy,  all  this  soi^iistry,  tumbles  and  turns  underneath 
the  surface! 

We  have  been  in  the  depression  6  years.  There  was 
bound  to  be  a  little  improvement  after  we  stabilized  the 
banking  structure  of  the  country;  but,  outside  of  that  im- 
provement, we  are  exactly  where  we  were  In  1930.  Let  us 
have  some  truth  about  this  situation,  because  In  the  last 
analysis  it  will  not  do  any  good  to  be  a  Democrat  or  a 
Republican  if  we  do  not  save  the  country  from  what  I  con- 
ceive to  be  the  path  of  ruin.  We  can  no  more  spend  our 
way  out  of  the  depression,  as  long  as  these  economic  forces 
are  not  working  in  harmony,  than  we  can  expect  our  hearts 
to  fimction  when  their  component  parts  are  not  performing 
the  normal  fimctions  for  which  they  were  created.  We  are 
treating  only  phenomena.  We  are  not  treating  cause.  We 
may  treat  phenomena  forever  and  ever  and  ever,  and  we 
shall  never  get  rid  of  imemployment  unless  we  tax  everybody 
who  has  a  dollar,  and  make  work  for  everybody  who  is  out 
of  employment. 

I  have  heard  a  lot  about  the  "  standard  of  living  " — a  good 
thing,  of  course.  What  is  a  standard  of  living,  however, 
in  a  country  where  12,000,000  people  are  xmemployed,  and 
22,000,000,  or  one-sixth  of  the  population,  are  dependent 
upon  Government  charity  for  a  bare  existence?  Talk  about 
preserving  the  workingman's  standard  of  living  while  twelve 
million  of  them  could  not  get  jobs  if  their  lives  depended 
upon  it!  It  is  the  rankest  kind  of  sophistry  even  to  men- 
tion the  phrase  "  standard  of  living  "  while  12,000,000  people 
have  no  living  at  all  except  what  a  generous  Government 
may  bestow  upon  them. 

Our  world  trade  is  going  down.  In  South  America  we 
have  already  lost  our  trade.    In  Central  America,  right  next 
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door,  we  have  lost  It.  In  Canada  we  have  lost  It.  Last 
year,  for  the  first  time  In  the  history  of  the  world,  Japan 
took  supremacy  in  the  cotton  textile  trade,  selling  more  cot- 
ton textiles  than  Great  Britain  sold. 

Mr.  BONE.    Mr.  President,  will  the  Senator  yield? 

Mr.  TYDINGS.    Yes;  I  yield, 

Mr.  BONE.  I  have  not  l)een  privileged  to  hear  all  the 
Senator's  argument,  because  I  have  been  out  of  the  Cham- 
ber; but  I  wonder  if  the  Senator,  in  the  course  of  his  re- 
marks, will  state  his  views  on  this  question: 

The  agricultural  population,  as  I  have  come  to  know  their 
viewpoint,  are  very  vigorously  objecting  to  the  introduction 
into  the  country  through  the  regular,  normal  channels  of 
trade  of  those  commodities  which  come  actively  In  competi- 
tion with  what  they  are  producing.  That  is  a  very  practical 
matter.  It  very  intimately  touches  their  economic  lives. 
They  cannot  be  brought  to  see  the  value  of  the  Senator's 
arguments.  I  know  the  Senator  will  realize  that;  but  I  am 
wondering  just  what  sort  of  argiiment,  if  any,  can  be  ad- 
vanced to  those  people  which  will  satisfy  their  minds  that 
our  economic  salvation  lies  in  the  direction  the  Senator  has 
suggested.     I  am  getting  objections  every  day. 

Mr.  TYDINGS.  I  think  I  have  the  Senator's  viewpoint, 
and  while  I  would  come  to  it  a  little  later,  it  just  so  happens 
that  President  WUson  in  his  veto  message  touched  on  that 
very  point  which  had  been  raised.  For  example,  he  pointed 
out  that  in  the  year  1913.  85,000  barrels  of  fiour  were  im- 
ported into  this  coimtry,  where  so  much  wheat  is  produced. 
Just  think  of  that,  85,000  barrels  of  fiour,  and,  mind  you,  the 
price  of  that  fiour  was  $347,000.  But  then,  the  President 
pointed  out  in  the  next  phrase,  in  1920  we  exported  800.000 
barrels  of  flour. 

The  average  man  who  talks  tariff  never  figures  whether  or 
not  we  can  stop  Imports  and  yet  keep  on  selling.  My 
answer  to  the  question  Is  that  there  is  not  an  economist  In 
the  world  who  can  show  how  the  farmers  of  the  United 
States,  as  they  are  now  situated,  can  export  a  single  pound 
of  goods  unless  they  buy  some  goods.  Cotton  Is  raised  in 
16  States,  a  third  of  all  the  Union,  and  as  near  as  I  can 
figure,  there  are  1,700,000  farm  famiUes.  not  individuals,  but 
farm  families,  nearly  two  million  of  them,  who  depend  on 
cotton  for  their  UveUhood.  If  we  export  half  of  our  cotton 
crop,  there  are  nearly  a  million  farmers  who  must  depend 
upon  the  export  of  cotton  for  their  UveUhood.  I  ask  those 
who  would  oppose  world  trade,  how  are  you  going  to  take 
care  of  the  farmers  if  we  lose  those  exports?  Who  is  going 
to  pay  money  into  the  Federal  Treasury  to  keep  a  milhon 
farmers  in  idleness? 

Mr.  BORAH.    Mr.  President,  will  the  Senator  yield? 

Mr.  TYDINGS.    I  yield. 

Mr.  BORAH.    I  have  a  press  dispatch  here,  which  reads 

as  foUows: 

Largest  shipment  of  com  for  the  season  to  date.  6,000  tons,  was 
bclnz  discharged  today  at  General  Steamship  Co.'s  east  San  Pedro 
terminals  by  the  British  tramp  freighter  Cape  Nelson.  The  vessel 
arrived  late  yesterday  from  Bosario.  The  cargo  is  consigned  to 
six  California  miUing  companies. 

Another  dispatch  of  about  the  same  date  states: 

For  the  first  time  on  record  wheat  was  imported  from  France  In 
1934  Total  wheat  Imports  from  all  countries  diirlng  the  latter 
half  of  1934  totaled  1.231.000  bushels,  as  compared  with  75,000,000 
bushels  which  the  United  States  normally  exported  to  foreign 
naUons  only  a  few  years  ago. 

Mr.  President,  I  quite  agree  with  the  Senator  as  to  the 
value  of  foreign  trade,  but  does  the  Senator  think  we  can 
gain  anything  in  the  transaction,  if  our  trade  arrangements 
are  to  such  an  effect  that  we  are  importing  com  when  we 
have  a  surplus  of  com  and  that  we  are  importing  wheat 
when  we  have  a  surplus  of  wheat? 

Mr.  TYDINGS.  Has  the  Senator  the  flg\u-es  as  to  how 
much  corn  we  exported  last  year? 

Mr.  BORAH.  I  do  not  think  we  exported  any  large 
amount. 

Mr.  TYDINGS.  If  the  Senator  will  look  up  the  figures, 
he  will  find  that  we  exported  about  15  times  as  much  a£  we 
imported.    Does  the  Senator  want  to  kUl  all  of  the  exports 


In  order  to  keep  out  one-fifteenth  of  the  amount  of  cora  we 
exported? 

BCr.  BORAH.    After  we  had  exported  the  cora  of  which 
the  Senator  speaks,  we  stlU  had  a  very  large  surplus  of  cora 
in  the  United  States. 
Mr.  TYDIN08.    Tnat  is  true. 

Mr.  BORAH.  How  could  the  farmer  be  benefited  by  our 
imiTorting  com,  when  we  had  a  surplus  of  com?  In  other 
words,  we  must  build  our  foreign  trade  with  due  regard  to 
our  home  Industries  and  home  market. 

Mr.  TYDINGS.  Mr.  President,  it  is  only  fair  that  I  say 
to  the  Senator  that  it  is  not  proper  for  me  to  take  any  one 
commodity  and  say  whether  there  ought  to  be  a  tariff  on  it 
or  whether  there  should  not  be.  What  I  am  trying  to  do  is 
to  lay  down  a  broad,  fundamental  viewpoint  <m  the  tariff — 
namely,  that  we  cannot  expect  to  seU  any  com  unless  we 
buy  something  else;  that  nations  swap  products:  that  they 
do  not  buy  goods  with  money;  that  money  is  only  an  Inci- 
dent to  the  transaction,  the  yardstick  by  which  it  is  meas- 
ured. My  thought,  the  thing  I  am  trying  to  project,  Is  that 
we  have  approached  the  tariff  question  with  the  idea  that 
we  can  keep  on  selling  to  the  world  everything  we  make  and 
produce  and  buy  nothing  from  the  world  in  return. 

There  are  reasons,  for  example,  let  me  say  to  the  dis- 
tinguished Senator  from  Idaho,  why  there  might  be  a  Jus- 
tifiable tariff  on  com.  I  have  not  the  facts  as  to  that  par- 
ticular commodity,  and  I  would  not  want  to  decide  the 
question  on  the  fioor.  What  I  am  trying  to  bring  out  to  the 
Senate  is  that  we  have  a  tariff;  that  we  have  the  highest 
tariff  in  all  Christendom;  that  we  have  had  it  for  4  years — 
nay,  more  than  that,  we  have  had  It  since  1922.  Then,  my 
question  is,  Where  is  oin-  prosperity? 

Mr.  BORAH.  Mr.  President,  the  Senator  says  we  have 
the  highest  tariff  in  all  Christendom. 

Mr.  TYDmaS.    Yes. 

Mr.  BORAH.  The  percentage  of  tariff  of  Great  Britain  to 
higher  than  that  of  the  United  States. 

Mr.  TYDINGS.  Great  Britain  had  tariffs  <m  <mly  about 
8  or  10  articles. 

Mr.  BORAH.  Oh,  I  beg  the  Senator's  pardon.  The  per- 
centage of  the  tariff  of  Great  Britain  on  a  great  number  of 
articles  is  higher  than  that  of  the  United  States. 

Mr.  TYDINGS.  Even  Great  Britain,  as  far  as  that  <rt>- 
servation  is  concerned,  is  not  going  through  any  period  of 
unbridled  prosperity.  Besides  she  is  a  debtor  country  to 
the  United  States.  We  have  our  tariffs,  and  we  have  had 
them  since  1922.  If  tariffs  make  a  country  prosperous,  why 
have  we  12,000,000  unemployed,  why  have  we  come  to  a 
bank  collapse  throughout  the  entire  country,  and  why  are 
we  appropriating  $5,000,000,000  to  take  care  of  the  unem- 
ployed? There  is  no  answer.  If  a  tariff  has  excluded  prac- 
tlcaUy  eversrthing  from  this  country,  and  there  !s  all  thto 
misery  and  imemployment  in  spite  of  it,  then  no  argument 
in  the  world  wiU  support  the  wisdom  of  such  a  poUcy. 

Mr.  BLACK.  Mr,  President,  the  Senator  will  also  recall 
that  Great  Britoln  has  not  had  its  tariff  for  very  long. 

Mr.  TYDINGS.  I  did  not  want  to  get  into  the  realm  of 
individual  tariff  duties,  but  I  may  say  that  Great  Britain 
never  considered  the  tariff  before  other  coimtries  did.  The 
Ottawa  agreement  was  the  direct  result  of  the  enactment  of 
the  SmoOt-Hawley  torlff  bill.  I  do  not  want  to  get  Into  that. 
If  we  had  not  passed  that  act.  Great  Britain  never  would 
have  caUed  the  Empire  conference.  In  my  Judgment. 

Mr.  BORAH.    Mr.  President,  will  the  Senator  yield? 

Mr.  TYDINGS.    I  yield. 

Mr.  BORAH.  I  am  not  defending  the  extremes  of  a 
tariff  poUcy  to  which  the  Senator  refers. 

Mr,  TYDINas.    I  understand. 

Mr.  BORAH.  But  it  is  correct  to  say  that  the  initial  step 
with  reference  to  raishig  tariff  duties  after  the  war  ww 
taken  upon  the  part  of  France  and  Great  Britain,  jMrUn-  to 
the  time  when  any  such  st«>  was  taken  by  the  United 

States. 

Mr.  TYDINGS.    I  am  not  going  to  discuss  that  or  take 

issue  with  the  Senator.    I  want  to  be  fair;  I  do  not  want 

I  to  say  and  do  not  mean  to  say  that  we  ought  to  tear  down 
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every  tArifl  tomorrow  morning  and  have  an  avalanche|  of 
goods  coming  into  this  country.  That  would  be  asinine^  I 
do  not  want  to  say  that  on  some  particular  article  a  l<igh 
Unir  could  not  be  justJled.  or  an  equally  low  tariff  on  ^- 
other  article.  What  I  am  attempting  to  say  for  want  df  a 
better  phrase  is  that  our  tariffs  should  be  built  with  the 
idea  of  buying  and  selling  with  our  customers  and  sh(^d 
be  designed  to  give  the  maximum  amotmt  of  employment  to 
the  people  of  the  Umted  States.    That  is  what  I  mean  to  $ay. 

Mr.  BORAH.    I  would  not  disagree  with  that  statement. 

Mr.  TYDINOS.  For  example,  let  us  consider  straw  h^ts. 
I  had  hoped  someone  w-ould  interrupt  and  say,  "  How  al^ut 
straw  hats?  "    I  am  going  to  anticipate  it. 
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We  used  to  make  in  this  country  all  the  straw  hats  tfiat 
were  used  here.  We  did  not  import  any  straw  hats,  i  In 
recent  years  we  are  importing  over  half  of  the  straw  l^ts 
our  people  wear.  I  think  that  when  we  start  to  import]  on 
a  scale  like  that  a  higher  tariff  may  be  justified,  when  4ver 
half  of  the  goods  we  consume  in  the  country  come  f  tom 
outside.  On  the  other  hand.  I  would  not  favor  such  a  tariff 
as  would  exclude  all  straw  hats,  because  on  the  one  h^nd 
we  would  play  into  the  hands  of  an  American  monopoly, 
and  on  the  other  hand,  if  we  had  no  tariff  at  all.  we  w^uld 
play  into  the  hands  of  an  Italian  moiK>poly.  < 

I  have  not  yet  discussed  the  pending  joint  resolution, 
because  I  know  we  will  discuss  it  next  year,  and  I  know  tjhat 
the  year  after  that  we  will  discuss  it  all  over  again,  aqd  I 
know  that  in  3  years  there  will  be  inheritance  taxes  and  {in- 
come taxes  and  perhaps  a  sales  tax.  and  I  know  we  {will 
discuss  it  all  over  again,  and  I  know  we  will  keep  on  discussing 
it  and  discussing  it  and.  discussing  it  until  we  treat  with, the 
causes  of  this  depression.  i 

There  are  a  great  miiny  people  who  tell  me  it  is  psycho- 
logical depression.  I  never  did  believe  that,  but  sometimes  I 
was  almost  pcrsxiaded,  I  heard  it  so  often,  that  they  must  be 
right,  lliere  is  no  more  psychology  in  this  depression  tpan 
there  Is  in  a  gnat.  The  people  fought  and  tried  to  holjl  it 
back  in  every  way  they  could.  Finally  the  Oovemment|  set 
up  a  backstop  in  an  attempt  to  break  the  speed  of  the  gov- 
ernmental machiZM  and  the  economic  machine  as  they  clune 
down  the  hill,  but  it  wiis  just  as  inevitable  that  it  could  not 
be  stopped  as  it  is  in<;vitahle  that  we  cannot  break  ill  by 
stopgap  legislation. 

We  cannot  prime  the  pump,  as  it  Is  called,  and  get  w^Uer 
out  of  this  well.  What  we  are  going  to  do  Is  to  take  ^ood 
water  which  we  onoe  got  out  of  the  well  and  pour  it  l)ack 
into  the  well  again,  without  having  the  water  with  which  we 
primed  the  pump. 

Let  me  give  one  iUiistration.  Before  us  is  a  meanire 
designed  to  result  in  tlw  employment  of  three  and  a  fialf 
million  people,  and  the  fund  set  aside  to  «nploy  those  people 
is  $4,600,000,000.  That  means  $1,425  to  a  man.  Lef  us 
suppose  there  are  10,000.000  people  out  of  employment.  {  At 
that  ratio  is  would  take  $14,250,000,000  to  employ  aU  |  the 
people  who  are  out  of  wcrk  in  this  country.  ! 

Let  us  take  another  calculation.  Let  us  assume  that  $io  a 
month  is  the  security  wage,  as  has  been  said  here  by  vaiious 
Senators  on  the  floor.  Tliat  means  $600  a  year.  Ttia^  if 
there  are  12.000.000  peoi:ile  out  of  emitloyment,  and  we 
pay  those  12,000.000  people  $50  a  month,  or  $600  c 
would  take  $7JOO.0OO.0eo  just  for  that  operation, 
gimpie  mathematics. 

Mr.  BTRD.    Mr.  President 

The  PRE8IDINO  ChVlCER.  Does  the  Senator  f^om 
Maryland  yield  to  the  Senator  from  Virginia? 

Mr.  TYDINOS.    I  yield. 

BCr.  BTRD.  So  undtir  this  tdan  another  $50  a  m^nth 
must  be  provided  for  the  purchase  of  equipment  and  m  ite- 
rtal,  maUng  the  total  $100  per  month  per  capita  for  those 
onemployed. 

Mr.  TYDINOS.  Mr.  President.  I  do  not  like  to  say  ihls. 
and  I  am  measuring  m^'  words  when  I  say  it.  but  p«-ha  »  a 
warning  would  t>e  better  than  to  withhold  what  comes  tc  my 
lips.  I  may  be  wroDg  about  it  but  I  will  can  this  a  mea  mre 
designed  to  put  the  Democratic  administration  out  of  pc  iver. 

Mr.  BORAH.    Does  the  Senator  want  to  rmiae  it  any? 


Mr.  TYDINGS.  By  the  time  this  goes  through  its  natural 
evolution,  the  time  that  this  money  is  all  out,  all  lised  up, 
there  will  be  so  much  resentment  about  the  way  it  is  spent, 
and  the  waste,  and  the  lack  of  permanent  wealth  being 
added  to  the  country,  and  the  new  taxes  that  will  be  in- 
evitable, that  I  will  be  very  much  surprised,  indeed  I  weigh 
the  words,  if  it  does  not  cost  10  times  as  much  in  political 
disadvantage  as  those  who  think  it  may  have  political  advan- 
tage now  visualize. 

Mr.  GLASS.  Mr.  President,  what  is  the  Senator  from 
Maryland  trying  to  do?  Is  he  trying  to  get  all  the  Re- 
publicans in  the  Senate  to  vote  for  the  joint  resolution? 
[Laughter.] 

Mr.  TYDINGS.  No;  I  am  tnrlng  to  keep  the  Republicans 
out  of  the  Senate,  may  I  say  to  the  Senator  from  Virginia. 
and  I  say  that  with  a  smile  in  a  humorous  way,  tjecause.  In 
my  judgment,  the  passage  of  this  joint  resolution  will  prob- 
ably put  more  Republicans  in  the  Senate  than  any  other 
thing  they  have  yet  seen  since  March  4,  1933. 

Mr.  BORAH.  So  far  the  effort  to  put  Republicans  In  the 
Senate  has  not  been  very  successful. 

Mr.  TYDINGS.  This  Joint  resolution  had  not  been  passed 
the  last  time  there  was  a  general  election,  I  will  say  to  the 
Senator. 

Mr.  THOMAS  of  Oklahoma.    Mr.  President,  will  the  Sen- 
ator 3rield? 
Mr.  TYDINGS.    I  yield  to  the  Senator  from  Oklahoma. 
Mr.  THOMAS  of  Oklahoma.    Does  not  the  Senator  be- 
lieve that  good  business  is  always  good  politics? 

Mr.  TYDINGS.  Yes;  and  good  politics  is  always  good 
business. 

Mr.  THOMAS  of  Oklahoma.  I  ask  that  question  to  clarify 
the  statement  just  made,  because  the  inference  might  be 
left  that  the  Senator  from  Maryland  was  maJdng  his  argu- 
ment from  a  purely  political  standpoint.  However.  I  want 
the  RscoBD  to  show  that  at  no  time  is  bad  business  good 
politics. 

Mr.  TYDINGS.     I   accept   my   friend's  observation.     Of 
course,  I  am  the  only  poUtician  in  this  body.    I  am  the  only 
politician  in  this  body,  and  I  am  fighting  this  joint  resolu- 
tion, of  course,  for  pure  political  reasons;  and  I  realize  that 
all  the  gentlemen  who  are  voting  out  these  biUions  of  dollars 
are  patriots,  men  who  by  goodness  can  rise  above  politics. 
[Laughter.]    They  are  the  kind  of  men  who  can  rise  above 
principle. 
Mr.  ASHURST.    Mr.  President,  will  the  Senator  yield? 
Mr.  TYDINGS.    I  yield  to  the  Senator  from  Arizona. 
Mr.  ASHURST.    I  have  listened  with  great  interest  and 
no  small  degree  of  admiration  to  the  speech  of  the  able 
Seiuitor  from  Maryland.    I  think  what  he  Is  trying  to  say 
is  that  "  You  cannot  reclaim  the  spendthrift  by  filling  his 
pockets  with  money." 

Mr.  TYDINGS.  That  statement,  condensed  into  a  single 
epigram,  really  is  worth  an  hour's  speech,  and  I  thank  my 
friend  from  Arizona  for  it. 

Mr.  ASHURST.  I  would  have  spoken  longer  had  I 
thought  I  would  have  gotten  such  a  compliment  as  that. 

Mr.    THOMAS    of    Oklahcmia.    Mr.    President,    will    the 
SenatOT  further  yield? 
Mr.  TYDINGS.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  A  few  moments  ago  the  dis- 
tingtiished  Senator  referred  to  a  piunp.  My  connection  with 
the  pump  leads  me  to  beUeve  that  a  pump  is  an  instrument 
with  which  to  get  water  out  of  a  welL  We  hear  stated  on 
the  fioor  that  we  are  merely  trying  to  "  prime  this  pump." 
Mr.  TYDINGS.     That  is  correct. 

Mr.  THOMAS  of  Oklahoma.  We  are  taking  something 
which  we  call  "  money  "  and  pouring  it  into  the  pump  in  the 
hope  of  getting  the  pump  to  operate  in  order  to  draw  water 
out  of  the  weU.  What  is  the  use  of  priming  the  pump  if 
there  is  no  water  in  the  well? 

Mr.  TYDINGS.  There  is  water  in  the  well,  and  what  the 
Souttor  should  do  is  not  to  prime  the  pump  but  to  repair 
the  valve  on  the  pump  so  we  can  get  some  more  water  out  of 
it.  What  the  Senates-  is  doing  is  pouring  good  water  down 
Vbe  pump  which  would  pump  if  It  were  only  repaired. 
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Mr.  THOMAS  of  Oklahoma.  Mr.  President,  it  is  my  con- 
viction that  there  is  no  water  in  this  well,  and  when  the 
proper  time  comes  I  shall  suggest  a  way  to  get  some  water 
in  the  well.  Then  we  can  prime  the  pump,  and  the  pump 
will  operate  and  we  can  draw  some  water  from  the  well. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  TYDINGS.  I  shall  be  dehghted  to  yield  to  the  Sen- 
ator from  Kentucky. 

Mr.  BARKLEY.  That  Is  not  the  first  time  that  efforts 
have  been  made  to  use  a  pump  to  exploit  a  dry  hole. 

Mr.  TYDINOS.  I  do  not  live  in  the  oU  country,  but  I 
have  had  seme  contact  with  it,  and  I  think  the  observation 
of  the  Senator  from  Kentucky  has  a  great  deal  of  wisdom. 

Mr.  President,  let  us  now  take  this  relief  list  which  I  hold 
in  my  hand.  I  got  it  from  Mr.  Harry  Hopkins.  It  shows  the 
amount  of  relief  moneys  expended  in  the  48  States  during  the 
years  1933  and  1934.  The  total  expenditure,  if  I  read  the 
figures  correctly,  was  $2,272,000,000  for  pure  relief.  The 
little  State  of  Maryland  got  $28,000,000— not  from  the  Fed- 
eral Government  but  that  Is  how  much  we  expended  for 
relief.  And  that  is  pretty  near  all  we  used  to  raise  to  run  our 
Government  over  there.  This  year  the  relief  estimate  for 
Maryland,  I  imderstand,  is  $18,000,000. 

Let  us  suppose  that  this  depression  is  going  on  for  10  more 
years.  If  we  appropriate  money  at  the  rate  of  four  or  five 
billion  dollars  for  public-works  expenditure,  are  we  going  to 
be  able  to  carry  the  financial  load  over  that  period  of  time? 
Gentlemen,  you  are  playing  with  fire  here.  Debt  never  was 
a  blessing  to  anyone,  and  it  is  no  blessing  to  the  Government 
of  the  United  States.  Men  who  say,  "  Oh,  England's  debt  is 
so-and-so  much  as  compared  with  ours,"  are  making  the 
statement  inferentially  that  It  is  a  good  thing  for  us  to  be  in 
debt  still  further. 

I  wish  we  did  not  owe  a  dollar,  and  If  no  State  owed  a 
dollar,  and  If  no  city  owed  a  dollar,  and  no  county  owed  a 
dollar,  and  our  National  Government  did  not  owe  a  dollar, 
we  could  levy  all  the  taxes  needed  right  now  to  carry  this 
entire  relief  load.  But  one  reason  we  cannot  do  that  is 
because  $1,000,000,000  of  our  total  revenue  goes  for  interest 
alone  without  a  cent  of  curtailment  of  the  national  expense. 
Nearly  one-third  of  our  entire  revenue  goes  Just  for  interest. 

But  I  have  been  diverted.  I  rose  primarily  to  say  that,  in 
my  Judgment,  there  was  no  cure  in  this  joint  resolution  at 
all.  I  rose  to  say.  In  my  judgment,  that  in  a  year  or  2  years 
from  now  we  will  have  another  expedient.  I  do  not  believe 
the  American  people  are  for  trade.  They  are  for  selling  all 
the  goods  they  can  sell,  but  for  buying  none  at  all.  I  know 
what  we  are  up  against.  Our  thought  is  that  we  will  sell  to 
the  whole  world,  but  we  will  not  buy  anything.  Of  covu-se. 
over  In  Elngland  the  cry  is  "  Buy  British.  Buy  from  your  own 
people."  Over  ta^FYance,  "  Buy  French."  Over  in  Germany 
It  Is  "  Buy  German."  And  over  here  It  is  "  Buy  American." 
And  here  we  sit,  with  dictators  on  the  thrones,  with  govern- 
ments crashing,  with  unemployment  in  our  midst.  We  in- 
crease our  tariffs  to  carry  out  that  policy.  We  pass  four  and 
five  billion  dollar  bills  while  all  the  world  stagnates,  axid 
while  no  one  can  sell  because  they  cannot  buy  and  no  one 
can  buy  because  they  cannot  selL 

A  man  walked  into  my  office  2  days  ago.  He  wanted  an 
increased  tariff  on  Italian  tomatoes.  Maryland,  as  Sena- 
tors know,  is  a  large  tomato  State.  I  listened  to  him  and 
I  said.  "By  the  way.  do  we  sell  to  Italy  more  than  we 
buy  from  Italy?  "  He  said  "  Yes;  we  do."  "  WeU  ",  I  said. 
"  are  you  in  favor  then  of  curtailing  the  Italian  products? 
And  will  not  Italy  then  curtail  the  American  products?  " 
He  said,  "  Yes;  that  will  happen,  but  I  am  in  favw  of  that. 
I  do  not  want  their  goods  to  compete  with  our  tomatoes." 

I  do  not  know  how  laag  we  will  have  to  go  through  with 
this  kind  of  an  economic  set-up  before  the  sheer  force  of 
governmental  debts,  brf«e  the  sheer  force  of  permanent 
unemployment,  before  the  sheer  force  at  constrained  or  na- 
tionalistic programs,  such  as  ploughing  under  the  cotton 
and  buying  up  marghial  lands,  and  what  not,  will  drive  us  to 
the  conclusion  tliat  we  are  not  getting  anywhere  with  that 
sort  of  a  policy. 

T-««nt ^24* 


Adam  Smith  may  be  discarded  In  thb  day  atkl  age  as  an 
economist,  but  he  said  somethit^  which  I  think  is  as  true 
as  any  remark  that  ever  fell  from  the  lips  of  man  He  said. 
"  There  must  be  a  division  of  the  world's  work  for  any  one 
nation  engaged  In  trade  to  be  prosperous."  Without  a  divi- 
sion of  the  world's  work  there  cannot  be  any  international 
solidarity,  any  international  peace,  any  international  stablU- 
zation  of  currency,  or  any  trade.  We  caxmot  consume,  with 
the  system  of  society  we  have,  what  we  can  produce  In 
this  country  with  everyone  working.  And  if  we  destroy 
the  sources  of  wealth  we  will  have  no  tax  revenues  to  carry 
on  experiments  such  as  are  now  canying  on  imder  the 
provisions  of  this  Joint  resolution. 

I  believe  that  our  policy  has  to  a  large  extent  forced  Eng- 
land off  the  gold  standard  and  helped  to  make  dictators  all 
over  the  world.  I  believe  that  one  of  the  greatest  ciu-ses  we 
now  have  in  this  country  is  the  possession  of  too  much  gold. 
Our  foreign  customers  cannot  get  the  metallic  base  on  which 
to  finance  the  credit  which  is  necessary  in  order  to  pur- 
chase the  goods  we  might  export.  If  we  had  in  our  Treas- 
ury all  the  gold  in  the  world,  what  would  our  foreign  cus- 
tomers use  in  payment  of  the  goods  we  are  selling  abroad? 
Being  an  export  Nation,  the  more  g(^  we  have  in  the  Treas- 
ury the  less  our  customers  Jiave  with  which  to  pay  for  the 
goods  we  send  abroad. 

I  want  to  ring  a  cry  against  supemationalism .  I  do  not 
mean  to  say  by  that  that  I  am  an  Internationa lirt  who  be- 
lieves in  all  sorts  of  siUy  schemes  to  end  war  and  this.  that, 
and  the  other,  but  there  is  a  twilight  sone  of  common  sense 
and  reason  in  which  nations  can  cooperate  one  with  the 
other,  stabilize  their  currencies,  and  balance  their  trade,  be- 
cause a  prosperous  customer  can  always  buy  more  than  can 
an  impoverished  customer.  Some  men  take  a  delight  in 
saying  that  we  have  driven  this  country  or  that  country  off 
the  gold  standard.  I  take  no  delight  In  it.  I  am  sorry,  be- 
cause I  know  we  can  not  drive  a  country  from  the  security 
of  its  currency  without  in  time  driving  oiurselves  from  the 
security  of  our  currency. 

We  have  gone  on  and  glorified  America,  and  properly  so 
before  the  war  when  we  were  an  exporting  and  debtor 
Nation,  but  if  we  insist  on  being  an  exporting  and  a  creditor 
Nation,  then  we  must  sacrifice  $26,000,000,000  of  foreign 
loans  ^^ch  are  owed  either  to  our  Qovemment  or  to  our 
people,  on  the  one  hand,  or  we  have  got  to  take  goods  from 
our  debtors,  on  the  other  hand.  We  cannot  have  both.  The 
$26,000,000,000  of  International  obligations  is  just  about  the 
size  of  our  present  national  debt.  If  we  want  to  kiss  aU 
that  money  good-bye.  earned  wealth,  iniFested  capital,  sav- 
ings of  labor,  all  well  and  good;  but  may  I  point  out  that 
the  present  poUcy  is  not  employing  people.  I  believe  if  we 
should  not  pass  the  pending  measure,  and  had  not  passed 
the  last  Public  Works  Act,  but  had  provided  simply  for  relief, 
conditions  would  be  no  worse  Insofar  as  the  unemployed 
are  concerned.  I  believe  we  would  have  had  Just  about  as 
many  unemployed  in  1933,  1934.  and  1935  as  we  had  In  1933 
without  the  measures  referred  ta  Hie  only  daat  we  hav« 
made  in  the  unemployment  situation  Is  to  scratch  the  sur- 
face by  a  httle  public  money  utilised  In  the  form  ot  a  build- 
ing program;  and  we  cannot  keep  that  up.  Senators;  we 
cannot  keep  it  up.  Every  dollar  that  the  national  debt 
mounts  makes  recovery  more  dilBcult.  It  requires  future 
taxes  to  be  paid  and  a  future  sinking  fond  to  be  laid  aside, 
and  there  is  put  on  the  man  who  Is  tryiBS  to  get  oo  hit 
feet  a  load  so  heavy  that  he  caxmot  stagser  under  it. 

Senators  here  complain  about  debts  in  one  breath  and 
then  vote  to  drive  our  ind^tedneas  to  the  sky  in  the  next. 
They  complain  about  the  size  of  the  national  debt — and  I 
agree  with  them  that  it  is  almost  too  heavy  to  stand  under— 
and  yet.  the  next  instant,  or  the  next  wetit,  they  vote  to 
increase  It  $4,000,000,000  or  tbfiOOfiOOfiOO.  Being  a  bad 
thing,  the  way  to  get  rid  of  It  is  to  have  more  of  it.  That. 
in  my  Judgment,  is  the  philosophy  of  that  kind  of  reasoning. 
I  want  to  scale  down  the  debt;  I  want  now  to  lay  the  taxes 
with  which  to  pay  as  much  of  the  debt  as  we  poMibly  can. 

I  made  a  calculation  the  other  day  of  what  the  propor- 
tionate share,  based  on  pppglation.  a<  each  State  In  tba 
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Union  was  of  the  natlonsJ  debt.  I  am  going  to  read  it.  ^- 
suming  the  national  debt  to  be  $30,000,000,000.  then.  Maiiie's 
share  of  the  national  debt  Is  $200,000,000:  New  Hampshine's. 
$100,000,000;  Vermonts.  $80,000,000;  Massachusetts'.  $1,000.- 
000  000  Rhode  Island's.  $150,000,000:  Connecticut's.  $3}5.- 
000000:  New  York's.  $3,000,000,000;  New  Jersey's.  $1,000.- 
000  000:  Pennsylvanlas.  82.500.000.000;  Ohio's.  $1,500,000,000: 
Indiana's.  $750,000,000:  Illinois'.  $1,800,000,000:  Michigaji's. 
$1  100  000  000:  Wisconsin's.  $650,000,000:  Minnesota's.  1550.- 
000  000:  Iowa's  $550,000,000;  Missouri's.  $900,000,000:  Nojth 
DakoU's.  $150,000,000:  South  Dakota's.  $150,000,000:  Ne- 
braska's $300,000,000:  Kansas'.  $450,000,000:  Delawaite's. 
$50,000,000:  Maryland's.  $375,000,000;  District  of  Columbia s. 
$100  000.000:  Virginia's.  $600,000,000;  West  Virginia's.  $^ 

000  000:  South  Carolina's.  $425,000,000;  Georgia's.  $675. 
000;  Florida's.  $325,000,000:  Kentucky's.  $600,000,000; 
nessee's.  $600,000,000:  Alabama's.  $600,000,000;  Mississi 
$500,000,000:  Arkansas'.  $475,000,000;  Louisiana's.  $500.0 
000;  Oklahoma's.  $500,000,000;  Texas'.  $1,400,000,000;  Mbn- 
tana's.  $125,000,000:  Wyoming's.  $60,000,000:  Colorado's. 
1260  000,000;  New  Merico's,  $100,000,000;  Arizona's  $100.- 
000.000:  Utah's.  $125,000,000;  Nevada's,  $25,000,000;  Wafeh- 
inffton's  $400,000,000;  Oregon's  $225,000,000:  and  Calilor- 
nla's.  $1,400,000,000.  *  ' 

That  is  only  the  share  of  the  respective  States  In  [the 
national  debt  flgrured  on  a  basis  of  population.  Back  ^all 
that  are  the  State  debts.    Senators,  had  we  not  better  stpp? 

The  State  debt  of  my  State  is  only  about  $50.000,000|  in 
round  numbers,  but  Maryland's  share  of  the  national  debt  is 
$375,000,000.  Tta  people  of  my  State  do  not  realize  mat 
their  share  of  the  national  debt  Is  exactly  seven  tlme4  as 
great  as  their  total  State  debt.  They  are  going  to  pay-off 
their  share  of  the  naUonal  debt.  Who  is  going  to  pay  ofT  this 
money  when  It  is  finally  collected?  Stmieone  may  say'  we 
are  going  to  make  the  rich  pay  it;  oh,  we  are  going  to  miake 
the  rich  pay  for  it.  Senators,  this  debt  is  going  to  be  said 
by  the  sweat  and  the  toil  and  the  labor  of  the  average  nian. 
Some  of  it  may  be  obtamed  from  th^  rich,  but  the  poor  ijian 
is  going  to  put  his  shoulder  under  the  bulk  of  it. 

Mr.  WHITE.    Mr.  President 

Mr.  TYDINOS.    I  yield  to  the  Senator  from  Maine. 

Mr.  WHITE.  I  wish  to  ask  the  Senator  what  wasjthe 
basis  of  his  computation?  What  did  he  assume  ttie  national 
public  debt  to  be?  ' 

Mr.  TYDINOS.  I  assumed  that  debt  to  be  $30,000.0001000. 
and  I  only  took  the  round  numbers,  I  may  say  to  the  Sen4tor. 

Mr.  WHITE.    For  purposes  of  my  own.  I  estimated 
debt  on  July  1.  1936,  as  approximately  $45,000,000,000; 

1  took  occasion  to  tell  the  peoide  of  Maine  that,  on  the  l^asis 
of  population,  their  part  of  that  would  be  $288,000,000. 

Mr.  TYDINOS.  The  Senator  was  conservative:  but 
people  have  no  compreh«ision  at  all  of  the  fact  that 
relief  money  which  is  coming  from  the  National  Oov4m- 
ment  is  going  to  be  repaid  by  them.  It  is  money  we  ge^  by 
reaching  up  into  the  skies;  it  does  not  show  on  the  lieal- 
estate  tax  bills;  it  will  have  to  be  paid  back.  But  let  me|  tell 
the  Senate  that  it  may  have  been  easy  to  have  levied  t^xes 
heretofore,  but  in  view  of  the  way  the  national  debt  is  gi|ow- 
ing  it  is  going  to  be  hard  in  the  future  to  levy  the  necesiary 
taxes;  and  we  are  not  going  to  get  all  the  money  needed  from 
the  very  rich.  The  very  poor  are  going  to  have  their  pockets 
pretty  well  picked  before  the  debt  shall  be  paid  off 

Mr.  ADAMS.     Mr.  President 

The  PRESIDINO  OFFICER.  Etoes  the  Senatw  f^-om 
Maryland  yield  to  the  Senator  from  Colorado? 

Mr.  TYDINOS.    I  yield. 

Mr.  ADAMS.  Am  I  correct  in  my  understanding  that 
proportion  of  the  national  income  which  comes  from  inc^ie 
taxes  and  estate  taxes  L}  approximately  one-third  and  ihat 
all  the  remainder  comes  fr(»n  the  geno^  citizenry  of  i  the 
country? 

Mr.  TYDINOS.  I  woiUd  say  to  my  friend  from  Colofado 
that  I  hold  in  my  hand  a  statement  which  I  have  tdday 
obtained  from  Mr.  Oaston,  Assistant  to  the  Secretary  ofl  the 
Treasury.  Mr.  Oaston,  at  my  request,  has  shown  what  iach 
State  raises  in  income  uixes  and  how  much  of  the 
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revenues   are  from   each   State.     Now  I  can   answer   the 
question. 

Mr.  ADAMS.  If  I  may  interrupt  the  Senator,  what  I 
have  in  mind  is  that  a  large  part  of  the  internal  revenue 
comes  from  tobacco  taxes,  from  liquor  taxes,  from  gasoline 
taxes,  and  similar  taxes,  which  fall  upon  the  everyday  citizen 
regardless  of  his  wealth.  It  is  only  the  income  and  estate 
taxes  which  fall  upon  the  well-to-do. 

Mr.  TYDINGS.  The  heading  of  this  statement  is  "  Fed- 
eral internal  revenue  tax  collections — Statement  showing  by 
States  (1)  the  amounts  and  percentages  of  income  taxes  col- 
lected "  in  the  first  column,  and  in  the  second  column.  "  The 
amoimts  and  percentages  of  total  internal  revenue  collected 
during  the  fiscal  year  ended  June  30,  1934  (on  a  basis  of 
collections) ." 

It  hardly  seemed  to  me  that  these  figures  could  be  ac- 
curate, but  I  will  read  them,  for  they  must  be  accurate. 
Income  taxes  for   the  entire  country   $817,025,339.72.    I 
had  an  idea  the  amoimt  was  greater  than  that. 

Total  Internal  revenue  receipts.  $2,672,239,194.52.  In 
other  words,  the  income  taxes  are  a  little  less  than  25  per- 
cent of  the  total  taxes  raised  by  internal  revenue  and  other 
forms  of  taxation,  so  that  even  if  we  should  double  the 
income  taxes  we  would  not  have  half  enough  money  to  care 
for  the  deficit. 

Mr.  FLETCHER.    Mr.  President 

Mr.  TYDINOS.    I  yield  to  the  Senator  from  Florida. 
Mr.  FLETCHER.    I  merely  wish  to  ask  if  the  Senator  will 
put  that  statement  in  the  Record? 
Mr.  TYDINOS.    I  am  going  to  put  it  in  the  Record. 
TTiere  is  another  striking   thing  about   the   tax   figures. 
When  it  is  realized  what  certain  States  pay  into  the  fund, 
and  then  the  amoxmt  of  money  that  is  appropriated  to  cer- 
tain States,  we  reach  the  conclusion  that  13  or  14  States, 
while  they  may  draw  their  revenue  from  outside  their  bor- 
der, are  carrying  a  pretty  big  load.    When  we  go  further 
and  check  up  the  relief  expenditures,  we  find  those  13  States 
which  are  already  paying  a  majority  of  the  Nation's  taxes 
are  likewise  paying  most  of  the  relief.    We  have  the  grand- 
est "  pork  barrel  "  in  the  form  of  Federal  relief  that  has  ever 
been  before  the  American  Congress. 

Mr.  BARKLEY.    Mr.  President 

The    PRESIDINO    OFFICER.    Does    the    Senator    from 
Maryland  jrield  to  the  Senator  from  Kentucky? 
Mr.  TYDINGS.     I  yield. 

Mr.  BARKLEY.    Did  I  understand  the  Senator  to  say  that 
the  States  which  pay  most  of  the  national  income  into  the 
Treasury  are  also  paying  most  of  the  relief? 
Mr.  TYDINGS.     That  is  correct. 

Mr.  BARKLEY.  That  is  inevitable.  There  is  no  way  to 
avoid  that  condition  because  we  have  to  get  the  money  from 
where  it  is.  I  do  not  see  the  point  of  the  Senator's  argu- 
ment. 

Mr.  TYDINGS.  Let  me  explain.  I  have  reached  the  con- 
clusion that  the  people  who  really  have  no  support,  no  in- 
come, no  work,  are  the  people  who  live  in  the  large  cities  of 
the  United  States — Baltimore,  Philadelphia,  Pittsburgh.  New 
York.  Boston,  Rochester,  Syracuse,  Chicago.  St.  Louis.  Cleve- 
land, Columbus,  Detroit,  Milwaukee,  St,  Paul.  Kansas  City, 
Denver,  and  so  on.  I  might  go  on  clear  across  the  country 
and  name  others  on  the  far  western  coast.  There  the  large 
wells  of  unemployment  exist;  but  it  will  be  found,  in  spite 
of  the  fact  that  the  unemployment  probably  exists  in  the 
cities,  that  a  great  many  of  the  States  which  have  no  large 
cities  have  gotten  more  relief  money  than  States  with  large 
cities  in  them. 

Mr.  BARKLEY.  More  in  actual  money  or  in  proportion? 
Mr.  TYDINGS.  More  in  dollars  and  cents.  Let  me  refer 
to  one  in  particular.  I  do  not  pick  out  any  one  State  with 
any  particular  object  in  view,  but  my  eye  happens  to  light 
on  the  name  of  South  Dakota  in  the  list.  Of  course,  there 
was  a  drought  in  South  Dakota,  but  South  Dakota  got 
$24,000,000  while  the  State  of  Maryland,  having  one  city 
with  a  million  population,  got  $28,000,000.  In  Baltimore  city 
we  have  110,000  on  the  relief  roll,  with  no  work  at  all. 
Somehow  or  other  I  cannot  believe  that  the  citizens  of  South 
Dakota  were  more  distressed  and  had  less  to  eat  and  less 
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fuel  and  less  clothes  than  the  people  in  the  big  cities  who 
are  the  victims  of  the  depression.  I  congratulate  the  Sena- 
tor from  South  Dakota  [Mr.  NosbeckI  upon  being  a  good 
Ambassador.    He  knows  how  to  take  home  the  money. 

Mr.  COPELAND.    Mr.  President 

Mr.  TYDINGS.    I  yield  to  the  Senator  from  New  York. 

Mr.  COPELAND.  The  Senator  and  I  have  been  distressed 
over  unemployment  in  the  cities.  We  have  both  contended 
there  is  nothing  in  the  Joint  resolution  to  help  the  milliners, 
the  dressmakers,  the  needleworkers.  the  female  clerks,  the 
nurses,  and  so  forth.  Has  the  Senator  found  any  ctHnfort 
anywhere?  Has  he.  as  the  debate  proceeded,  found  any- 
thing disclosed  to  comfort  him? 

Mr.  TYDINOS.  I  am  Just  coming  to  that  point.  If  the 
Senator  will  bear  with  me  a  moment.  I  think  I  shall  antici- 
pate his  question. 

Mr.  COPELAND.    Very  well. 

Mr.  TYDINGS.  I  believe  there  is  no  Senator  in  this  body 
who  would  not  ccmtend  seriously  that  the  main  purpose  for 
this  relief  measure  is  to  provide  employment  for  the  unem- 
ployed in  the  large  cities  sind  in  the  towns  and  villages  of  the 
country.  I  do  not  mean  there  is  not  distress  in  some  agricul- 
tural sections,  because,  of  course,  there  is.  Relief  there  is 
merited.  But  as  I  read  the  provisions  of  the  joint  resolu- 
tion the  idea  Is  to  "  get  the  money  for  my  State  or  my  dis- 
trict ",  and  not  to  think  of  spending  it  where  vmemployment 
really  exists,  as  in  New  York  City,  Pittsburgh.  Chicago,  St. 
Louis,  and  similar  places.  In  proof  of  that  statement  let 
me  read  how  these  moneys  are  to  be  spent. 

Sanitation,  prerentlon  of  soil  erosion,  reforestation,  fore«tation. 
flood-control,  and  mlsccUaneoua  projects,  $360,000,000, 

Of  course  that  is  for  the  large  cities.  We  know  all  about 
soil  erosion  and  reforestation  in  the  large  cities.  I  can 
visualize  the  unemployed  people  in  the  large  cities  building 
new  forests  and  preventing  soil  erosion. 

Another  item  is  for  "  rehabilitation  and  relief  in  stricken 
agricultural  areas,  $500,000,000."  Of  coiu^  we  will  get  a 
large  slice  of  that  in  the  large  cities. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  yidid 
at  that  point? 

Mr.  TYDINGS.    I  yield. 

Mr.  COPELAND.  Tliere  is  a  provision  for  CMneterles. 
That  will  help  us  in  the  large  cities.  We  can  at  least  bury 
our  dead. 

Mr.  TYDINas.  I  hope  we  do  not  bury  the  Democratic 
Party  in  it.  but  it  looks  like  we  are  getting  ready  to  act  as 
pallbearers.     [  Laughter.  ] 

Mr.  BARKLEY.  Mr.  President.  It  may  depend  upon  the 
efBciency  of  the  doctors  of  the  country  as  to  how  many  It 
will  be  necessary  to  bury  in  the  cemeteries.     [Laughter.] 

Mr.  COPELAND.  I  think  most  of  those  who  will  be  buried 
will  be  the  doctors,  because  they  are  among  the  unemployed 
and  the  most  poorly  paid  in  the  country. 

Mr.  TYDINGS.  The  Senator  from  Colorado  [Mr.  Cosw- 
GAH]  the  other  day  rose,  and  properly  so,  and  with  great 
earnestness,  pleaded  with  my  friend,  the  Senator  from 
Virginia  IMr.  Glass],  to  allow  him  to  insert  in  the  Joint 
resolution  the  trans-Rocky  Mountain  project.  Rather  than 
have  a  long  debate  the  Senator  from  Virginia  very  courte- 
ously stated  he  could  not  accede  to  it,  but  I  think  he  finally 
said  he  would  take  it  to  conference.  Another  friend  on  the 
other  side  of  the  Chamber  wanted  some  river  and  harbor 
improvements  inserted  in  the  measure  and  he  offered  an 
amendment  to  that  effect. 

Where  is  the  effort  to  take  care  of  the  unemployed?  We 
are  not  going  to  get  110,000  people  in  the  city  of  Baltimore 
now  on  the  relief  rolls  to  go  out  to  the  Rocky  Mountains. 
[Laughter.]  We  are  not  going  to  get  the  million  on  the 
unemployed  relief  rolls  in  New  York  City  to  go  to  the  Rocky 
Mountains.  If  they  started  out  there  they  would  be  stopped 
with  an  act  to  repeal  this  measure  before  they  got  fairly 
started. 

Mr.  VANDENBERO.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Maryland  yield  to  the  Senator  from  Michigan? 

Mr.  TYDINGS.    Certainly. 


Mr.  VANDENBERO.  I  should  like  to  give  the  Senator  an- 
other example  of  a  project  to  help  the  cltiwns  of  Baltimore 
^^o  are  in  distress.  I  understand  one  of  the  projects  is  to 
build  a  shelter  belt  of  trees  a  thousand  miles  long  and  100 
miles  wide  Just  this  side  of  the  Rocky  Mountains  in  an  arid 
belt  where  trees  have  never  been  able  to  grow  because  of 
aridity.  One  of  the  purposes  is  to  create  moisture  through 
the  planting  of  a  shelter  belt.  I  have  a  very  interesting  sug- 
gestion from  one  gentleman  who  indicates  that  it  would 
make  more  work  and  accomplish  the  result  better  if  the 
administration  would  remove  the  Rocky  Mountains  with  pick 
and  shovel  and  dump  the  soil  in  the  Atlantic  Ocean,  which 
would  in  turn  raise  the  Atlantic  to  the  level  of  the  Pacific 
and  do  away  with  the  necessity  for  the  Panama  CanaL 
[lAUghter.l 

Mr.  TYDINGS.  I  think  we  might  carry  on  and  build  a 
bridge  across  the  Atlantic  to  Europe,  and  then  we  would  not 
need  any  tariffs  because  we  could  call  it  "  contiguous  terri- 
tory."    [Laughtd:.] 

Mr.  President,  I  have  detained  the  Senate  for  some  time 
and  have  no  desire  to  proceed  at  length  in  conclusion.  I 
do  want  to  try  to  point  out,  in  no  prepared  address  but  simply 
with  the  remarks  that  happen  to  come  to  my  mind  as  I 
proceed,  that  in  my  Judgment  this  Is  simply  another  piece  of 
stop-gap  legislation. 

I  remember  the  enthusiasm  of  Senators  when  the  N.  R.  A. 
Act  was  passed.  I  can  visualize  my  good  friend  the  senior 
Senator  from  New  York  [Mr.  WAcmai],  when  I  told  him  I 
could  not  support  the  measure,  making  a  personal  plea  to  me 
to  support  the  legislation.  In  those  days  I  suppose  I  was 
regarded  as  a  renegade.  I  did  not  vote  for  the  measture.  I 
have  seen  that  great  instrumoit  go  up  In  smoke  and  ashes. 

Then  I  heard  other  Senators  come  along  with  other  propo- 
sitions— I  shall  not  detail  them — all  of  which  were  going 
to  stabilize  and  save  the  country.  As  I  look  at  the  country 
now,  it  would  seem  to  me  the  thing  we  have  done  is  to  waste 
a  good  many  hundreds  of  millions  of  dollars  without  ever 
touching  the  thing  that  is  underneath  the  whole  problem — 
the  cause  of  the  unemployment  distress  in  the  country. 

Gentlemen.  I  am  a  E>emocrat.  Perhaps  I  am  a  politician. 
I  am  human,  but  I  thought  I  was  a  Democrat,  because  I 
believe  in  communities  attending  to  their  own  affairs.  There 
are  very  few  in  the  country  which  cannot  attend  to  their 
own  relief  program,  but  we  must  make  them  do  it,  because 
they  will  not  do  it  for  themselves  as  long  as  we  do  it  for 
them. 

I  am  also  a  Democrat,  not  a  free  trader,  because  I  believe 
that,  even  though  tariffs  may  be  necessary,  the  future  of 
this  country  and  of  the  world  lies  in  orderly  free  trade  and 
moderate  tariff. 

I  am  a  Democrat  becatiae  I  believe  the  nations  should 
not  fight  each  other  in  a  currency  war,  and  that  as  soon 
as  we  can  get  back  to  a  sound  currency  basis  the  better  it 
will  be  for  us  and  everybody  in  the  world  concerned. 

I  think  the  time  is  past  for  enacting  the  stop-gap  legisla- 
tion which  heretofore  was  necessary  in  many  cases,  because 
we  had  some  very  unusual  cases  with  which  to  deal.  I  think 
the  time  has  come  when  we  ought  to  scrap  such  measures, 
because  I  have  not  seen  anybody  in  the  United  States  Senate 
who  so  far  has  proposed  any  better  system  for  men  to  work 
and  live  under  than  the  capitalistic  system,  properly  admin- 
istered, and  its  abuses  checked  so  far  as  they  can  be  checked. 

All  this  buncombe  about  "  redistributing  wealth  "  Is  noth- 
ing more  than  a  program  which  no  man  who  advocates  it 
would  have  the  courage  to  carry  into  execution  if  he  had  the 
power  to  do  so.  The  air  is  filled  with  all  sorts  of  catch 
phrases  like  "  purchasing  power  ",  "  security  ",  and  "  standard 
of  living."  Senators  are  talking  about  keeping  up  wages 
when  12.000.000  people  have  no  wages  at  all.  TToe  Senator 
from  Alabama  IMr.  BlackI  has  a  30-hour-week  bill  pend- 
ing here.  If  we  pass  that  bill,  we  are  going  to  lower  wages; 
and  yet  many  men  who  believe  in  high  wages  will  vote  for  it. 
Why?  Because  we  cannot  keep  going  along  without  some 
policy  of  providing  for  those  who  are  luiemployed.  It  is  not 
the  place  to  provide  for  the  imemployed  in  a  measure  which 
makes  work  where  no  work  is  necessary. 
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.  When  this  $4,000,000,000  sliall  have  been  spent,  if  a  com- 
mittee of  the  country  can  be  8.ppointed  to  weigh  and  estimate 
the  benefits  accruing  from  its  expenditure,  the  accretions 
to  our  naUonal  wealth,  they  will  need  a  big  magnifying  glass 
to  find  out  where  $5,000.0000  of  It  has  really  stuck,  because 
the  soil -erosion  corrections  will  probably  be  washed  away 
the  following  spring;  blizzartls  will  come:  herds  will  trample 
down  the  forests  proposed  to  be  planted.  There  is  no  co- 
ordinated, thought-out  plan.  It  is  just  a  quick  way  to  get 
rid  of  $4,000,000,000;  and  then  we  shall  be  employing  only 
3,500.000  people,  one-third  of  those  who  are  unemployed. 

Suppose  John  Brown  and  Henry  Smith  and  another  man 
are  neighbors,  and  aU  are  out  of  work:  Who  is  to  say  which 
one  of  the  three  shall  get  thl.s  work,  and  where  are  the  other 
two  to  go?  Can  two  stay  on  the  relief  roll  while  the  other 
man  works?    Do  Senators  tliink  that  is  going  to  create  favor? 

Let  me  ask  my  friend  from  Illinois  [Mr.  L«wis].  in  the 
big  city  of  Chicago,  where  there  are  millions  of  unemployed, 
who  is  to  go  out  there  and  take  every  third  man  and  say,! 
"  I  have  a  Job  for  you  ",  and  ''.urn  down  two  out  of  three,  and 
say.  'The  money  will  not  ko  far  enough  to  employ  you." 
I  venture  to  say  that  the  Senator  from  Illinois  at  least  will] 
not   seek    that   opportunity;    neither   will   I.    Yet   that    is' 
exactly  what  we  are  doing  in  this  joint  resolution.    We  are 
providing  work  for  only  three  and  a  half  million  people, 
while  we  make  statements  that  there  are  22,000,000  persons 
on  the  dole,  and  over  10.000.000  unemployed.  i 

Can  we  jiistify  a  measure  that  treats  with  only  a  third  of 
our  population?  I  would  nither  raise  to  that  extent  the 
amount  paid  to  those  on  the  dole  than  to  give  to  one-third 
of  the  unemployed  a  preference  that  cannot  be  carried  to 
all  the  unemployed.  If  we  cannot  do  it  for  them  all,  we 
have  no  moral  right  to  pick  out  one  man  and  tell  the  otherj 
two  there  is  no  work  for  them.  j 

When  this  Joint  resolution  is  finally  written  into  the  lawj 
if  it  is,  I  venture  to  say  there  will  not  be  a  piece  of  legislaJ 
tion  in  the  memory  of  any  Senator  that  he  will  have  beenj 
•o  ashamed  of  having  supported  as  this  measure  when  itai 
effects  are  unraveled  with  the  years.  The  money  is  going! 
to  be  wasted  in  ill-conceived  projects  that  will  confer  na 
permanent  benefit  upon  the  country.  It  will  employ  onlj^ 
one  out  of  every  three  workingmen  who  can  get  no  Jobs^ 
When  the  American  people  sec  how  the  money  is  wasted,  1 
am  going  to  be  one  to  say,  "  I  did  not  support  it  for  the 
very  reasons  you  are  now  complaining  about."  It  may  bq 
popular  to  do  it  now.  but  I  would  rather  l>e  a  good  Americaii 
than  a  good  Democrat.  I 

Mr.  President.  I  desire  to  thank  for  their  attention  Sena4 
tors  who  have  done  me  the  honor  to  listen.  All  I  have  sai4 
is  that  we  are  still  dealing  with  phenomena,  not  with  cause  j 

We  are  still  tnrlng  to  run  a  machine  that  is  out  of  line.  w4 
cannot  go  on  and  appropriate  money  in  large  quantities  lik^ 
this  forever.  The  time  has  come  to  readjust  the  economi^ 
machine.  If  we  do  that,  we  shall  have  made  our  due  anc^ 
proper  contribution  to  ending  this  depression.  The  longet 
we  put  It  off.  the  more  difficult  It  will  be  for  the  machine  tq 
function  when  the  machine  is  eventually  repaired. 

Mr.  COUZENS.    Mr.  Pre.sldent.  will  the  Senator  yield?    j 

Mr.  TYDINOS.    Yes;  I  jleld. 

Mr.  COUZENS.  I  have  been  out  of  the  Chamber  for  som4 
Uttle  time.  Has  the  Senator  told  us  during  his  speech  ho\^ 
he  would  readjust  the  economic  machine? 

Mr.  TYDINOS.    I  have  tried  to  do  so  at  some  length. 
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f|K)«nl  internal -r«T«niM  tax  collection.^— 9t»t«ment  5how- 
inc  t>T  States  ( I)  the  amounts  ami  perrentaees  of  lacome 
taxes  cDl)«rte<i,  anfl  (2)  tbe  amounts  an'l  percentages  of 
total  intamal-revenue  taxed  collected,  during  the  fiscal 
jmat  eod«d  June  3a  1934  (on  a  basis  ot  ooUectioas) 


Mr.  COUZENS.    I  will  read  the  Senator's  speech  in  the 

Record. 

Mr.  TYDINOS.  Mr.  President,  before  I  surrender  the 
floor  I  ask  unanimous  consent  to  have  printed  in  connection 
with  my  remarks  the  table  to  which  I  referred  a  moment  ago 
from  the  Secretary  of  the  Treasmr  and  the  letter  trans- 
mitting it — a  statement  of  the  relief  expenditures  of  the  vari- 
ous States  for  1933  and  1934:  and.  finally,  the  veto  message 
of  President  Wilson,  dated  March  3,  1921,  vetoing  the  emer- 
gency tariff  bill;  all  of  which  I  discussed  in  my  remarks.  In 
conclusion,  I  believe  that  the  germ  of  the  proper  idea  will 
be  found  in  the  reasoning  of  President  Wilson  in  vetoing  that 
tariff  bill. 

The  PRESIDINO  OFTICER.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Maryland?  The  Chair  hears  none, 
and  it  is  so  ordered. 

The  matter  referred  to  Is  as  follows: 

TR«.4STrKT  Det KMrntxtrt, 
Washington,  D.  C,  March  19,  1935. 
Mt  Dkas  Sckatos:  In  accordance  with  your  verbal  request  of 
March  15.  1935,  that  you  be  furnished  with  a  current  statement 
similar  to  that  heretofore  furnished  to  Miss  Mary  O.  Kilbreth  by 
the  Treasury,  and  printed  in  the  Congressional  Rccoko  of  Febru- 
ary 11,  1933,  page  3918,  there  is  enclosed  a  statement  showing  (1) 
amounts  and  percentages  of  the  income  taxes  collected  In  each 
State  during  the  ftscal  year  ended  June  30,  1934;  (2)  amounts  and 
percentages  of  total  internal-revenue  taxes  collected  In  each  State 
during  the  fiscal  year  ended  June  30,  1934:  and  (3)  amounts  and 
{wrcentages  of  total  Pederal-ald  payments  made  to  each  State  dur- 
ing the  fiscal  year  1934. 

Items  (1)  and  (2)  are  on  the  basis  of  collections,  and  Item  (2) 
Includes  processing  taxes.  These  figures  are  exhibited  in  the  An- 
nual Report  of  the  Secretary  of  the  Treasury  for  the  fiscal  year 
1934.  in  Uble  9  on  page  321.  Item  (3)  is  exhibited  In  Uble  47,  be- 
ginning on  page  399. 

You  will  appreciate,  of  course,  the  limitations  of  data  represent- 
ing Federal  tax  collections  in  a  particular  State  and  the  care  with 
which  such  data  must  be  used  In  the  interest  of  accuracy.  Receipts 
from  internal  revenue  collected  in  a  particular  State,  for  example, 
do  not  necessarily  correspond  with  the  amounts  which  the  people 
of  that  State  ultimately  pay  toward  the  expenses  of  the  Govern- 
ment. While  the  individual  reporting  income  in  a  certain  State  is 
usually  a  resident  of  that  State,  his  Income  Is  often  derived  from 
sources  in  another  State.  Also,  corporations,  particularly  the  larger 
ones,  pay  their  income  tax  In  the  State  in  which  the  principal 
places  of  business  or  the  financial  headquarters  are  maintained, 
although  their  physical  properties  may  be  located  in  an  entirely 
different  State  or  section  of  the  country  and  the  greater  part  of 
their  profits  from  sales  derived  from  many  States.  It  Is  Impossible, 
therefore,  to  obtain  the  exact  contribution  of  any  particular  State 
to  the  support  of  the  Federal  Oovemment. 

The  amounts  of  expenditures  made  by  the  Oovemment  as  direct 
payments  to  the  several  States  and  Territories,  usually  under  co- 
operative au-rangements.  and  ordinarily  referred  to  as  "  Federal  aid 
to  States",  are  shown  in  the  statement  referred  to  in  (3)  above. 
These  figures  have  been  compiled  from  the  records  of  the  Treasury 
so  far  as  possible,  and  In  other  cases  from  information  furnished  by 
other  departments  or  Oovemment  establishments  having  admin- 
istrative control  of  the  appropriations.  The  expenditures  of  the 
Oovemment  for  the  carrying  on  of  its  own  functions  within  the 
States,  such  as  the  collection  of  taxes,  constructing  and  maintain- 
ing Federal  buildings,  public-health  activities,  under  the  Treas- 
ury Department;  military  posts  and  operations,  under  the  War  De- 
partment; reclamation  projects,  national  parks,  under  the  Depart- 
ment of  the  Interior;  district  courts  and  other  Judicial  functions, 
xinder  the  Department  of  Justice,  etc..  are  not  included  in  this 
statement.  Complete  statistical  Information  of  this  character  can 
be  obtained  only  from  the  Departments  or  Oovemment  establish- 
ments having  administrative  control  over  the  appropriation* 
Involved. 

By  direction  of  the  Secretary: 

Very  truly  yours.  HnuiraT  E.  Gaston. 

Assistant  to  the  Secretary. 

Hon.  Mn.i.Ain  B.  TrmNcs. 

United  States  Senate. 


[ncoma  ta.Tes 


Percent 
o(  total 


1187. 509. 03 
l,t8S^284.21 
U^SMlSSi 


aoo 

.24 
.08 


Total  intaraal-rev- 
enoe  receipts 


$1.371, 097. 28 

12, 083.  7«a  10 

243, 193.  47 


Percent 
of  total 


ao5 

.45 
.01 


Federal -aid  payments— Stat»- 
ment  showing  by  States 
amounts  and  percentaees  of 
total  expenditures  made  by 
the  Oovemment  as  direct 
payments  to  States  under 
cooperati  ve  arranKemenU 
during  tbe  fiscal  year  1934 


A  monnt  o(  expend- 
itnns 


$13, 870, 018. 72 

41. 14a  248,  21 

037, 257.  n 


Percent 
of  total 


aTO 

2.2S 

.0$ 


1935 


CONGRESSIONAL  RECORD— SENATE 


9H7 


#W<ra(  ««t«rM<-f«PM««  tex  e*tt««MU  aarf  rt4trmi-mU  parwutt— OoBtUnel 

State  or  Territory 

Federal  intemal-revenne  tax  ooHertions— Ptatemenl  show- 
inir  hy  States  (1  ^  the  amounts  nnd  peroentarte  o(  income 
t-oifls  ooU»ct«d,  and  (2j  the  amounts  and  perrentages  of 
totai  inieroal-revenue  taxes  collei'ted.  dunnp  the  fiscal 
year  ended  June  30,  1834  (on  a  basi«  of  ooUecUon:$> 

Federal-aid  payoMnts— 9tat*- 

ment    showing    by    States 
amounts  and  perrentMes  of 
total  e\i>«>n  litures  made  by 
the  Oovemment  as  direct 
paj-mvni.s  to  Statee  under 

dunuc  the  tbcal  year  1934 

lamme  taxes 

Percent 
of  total 

Total  tntemat-rsT- 
enue  receipts 

Percent 
of  total 

Amount  of  expend- 
itures 

Percent 
o(  total 

California ....—. .....        . ......... .          . . . .    

$801,381.  SO 

87,400.209  10 

4. 086.  OSS.  M 

10. 515. 146.  SO 

1Z022.925.  19 

C725.04S.57 

4.437.030.34 

6. 047,  440.  43 

$.287,  Ml.  30 

402,048.73 

C3.  537, 029.  35 

8.  J»  15,842.!  7 

4.  24(>,  Ofi7.  68 

$.013,005.83 

6,147,24«  33 

4.  7M.  512  61 
$.  433, 053.  05 

IS,  154.022.60 

W,  022, 028.  81 

28, 100,  277  71 

10,  651, 704.  40 

63:. 034  01 

$2,074,838.51 

085.114.28 

2,030,338.71 

1,73«.3«4.78 

1.465.411.37 

41. 337. 650. 13 

289,801  02 

200.  844.  2i«.  47 

12,«S7.WI.40 

292. 321.  55 

$7.  895,  741.  72 

5.  021.  »7a  00 
1.74a  784.  S5 

06.  4«l,  022.  18 
0, 126. 959  00 
3, 047, 044.  10 

347.033.97 

6. 163.  773.  23 

16.176,098.07 

914.900.20 

044,406.85 
«,79Ma«.9$ 
$,680,337  03 
$,682,747.40 
7,7Wi,334.34 

422,90186 

an 

7.03 
.50 

L90 

L58 

.82 

.64 

.62 

,40 

.06 

7.78 

1.00 

.52 

.37 

.03 

.69 

.42 

134 

4.85 

$.40 

1,29 

.06 

2.70 

.08 

.$2 

.21 

.18 

6.00 

.04 

$1.93 

1.59 

.04 

4.M 

.72 

.21 

8.13 

.78 

.as 

.04 
,03 

1.98 
.11 
.06 

1.08 
.44 
.44 
.05 
.06 

$2,949,794.23 
151,946.364  43 
13,  4fir,  548.  40 
39. 155. 837. 74 
18. 018, 030.  35 
11,209.207.80 
11.588.300.77 
38,782.727.00 

6. 747. 29a  05 

1.347,535  30 
215, 439. 838.  40 
32,848,170.78 
17,520.015  72 
23, 106.035  04 
08, 654. 207  32 
17,391,085.00 

7, 976, 326.  83 

$9,555,784.15 

97. 689, 688.  31 

101, 330,  561. 77 

60, 152,  191  78 

2,315,293.43 
70,541,576.32 

$.968,038.49 
la  351, 054.  04 

2, 375,  582.  83 

5,294,128.91 

99,709,014.24 

870, 198.  12 

808.022.279.64 

$00.400. 991.  48 

1.730.801.34 

IK.881.238.44 

44,097.191.11 

0, 829. 280.  70 

193,992,574.37 

14,983,136.36 

Xk,6n.$aa«3 

1.331, 176.30 

17,461,068.86 

60.068,088.63 

X  030,170. 28 

1,460.368.70 

121663,34163 

14, 163^  182.  •» 

8,939,823.40 

42,489.043.67 

I.I74.76&U 

475,2B.  U 

607, 813.  $6 

an 

6.09 
.50 

L09 
.07 
.42 
.43 

1.08 

.22 

OS 

8.00 

1.23 
.00 
.87 

2  57 
.05 
.30 

1  48 

3.00 

3.79- 

1  88 
.09 

2.80 
.15 
.39 
.00 
.30 

173 

.06 

21.  3S 

9.74 
.66 

4.07 

1.08 
.35 

7.38 

SO 

.77 

,00 

.66 

137 
.10 
.00 

4.66 

63 

.3$ 

1.63 
.04 
.09 
.0$ 

$31, 194. 719.  3$ 
73, 467. 292  49 
20. 982. 35ft  98 
19.  .S89. 646.  15 

3.563.115  28 
la  904. 667,  $6 
4a  706. 897.00 
$6, 479. 768.  47 

3.302,780.96 
11. 524, 426.  $6 
112.977.021.04 
41. 654. 055  34 
27.041.38153 
35.153.033.89 
30,239.040.27 
$S,90a«171 
la  285, 071  2$ 
X942.438.43 
01 071. 470.  30 
ft4.8.U.O0O  99 
40.151374.03 
r,  087. 485. 01 
43, 609, 64a  $4 
18,030,00a7« 
16, 839, 636. 66 

8, 521.  55*.  81 

7, 221, 300.  66 
61  $11, 954.31 

6,629,671.44 

lia  841 471 15 

8aS$104&13 

n,  646,214.46 

106. 001, 307.  10 

$8,087,860.90 

17,425,50173 

136,866,86106 

7, 441 M6.  46 
31 666^  166, 66 
21 786,  Ml  66 
20,264.364.22 
68,42160.61 
11190.641.48 

4, 121 IM.  40 
21,621.66122 
r,  761 826. 27 
21,68102126 
61. 781 27131 

7.314.160.96 
226.26 

7,2n.7m7« 

LTl 
4.02 

Colorado 

Connecticut - ............... ... . -.-..-. 

LOT 

DeUwrtre ... . .    ..... 

District  of  Columbia 

Oeorcia          ..  ..... 

.26 

.66 

12$ 

1.M 

Hawaii _ 

Idaho .. -. . 

Indiana 

Iowa — 

KanaM . 

Kentuclry  . .. ..............    ......................... 

.16 
.6$ 
116 
136 
l.tt 
L2I 
L44 

Maine         ...    . . .......... ...._... 

1.97 
,66 

Ma-ssachussttii!. 1 

Mifhijran . . . . 

Minnesota . „ ... .      . .. . . 

1.26 
146 
4.66 
126 

Mt"»siasippi..... .... . 

MLssouri                  .      .  . . .. ..... ........... 

1.62 

Nebraska.-    ._„    ... . .. ...._............. ....... ..... 

.66 
.67 

Nevada .....—. 

New  Hampshire ..— — . 

.26 

.46 

186 

New  York        H*  .rrr..!!..!""!!""!"™..!!!"!"""!!"!"!..!""!" 

,47 
160 

North  Carolina     . . 

1.66 

North  Dakota. - 

.66 

Pennsylvania — 

Kho<le  IMand                                      -. 

184 
112 

.06 
166 

.41 

8outb  CaroUna     . .- .... ..... 

1.43 

South  DakoU — 

Tennessee - - 

1.20 
1.66 
176 

.67 

.21 

West  Virginia ~     

Wisconain — ~ 

Wyoming 

LI2 
169 
I  73 

118 

.26 

Puerto  Rico 

.41 

Trtal 

8I7.02S^$3aL7a 

100,00 

%67%aBB^l»1.63 

u».oe 

1.831010166167 

10160 

Figured  on  the  basis  of  population.  Maine's  share  of  the  na- 
tional debt  la  $300,000,000  in  round  numbers;  New  Hampahlre'i 
Bhare  la  0100,000.000;  Vermont.  080,OOOX>00:  Maamchuaetts,  01.000.- 
000.000;  Rhode  Island.  $150,000,000;  Connecticut,  $33S,000/XK>:  New 
York,  $3,000,000,000;  New  Jersey,  01,000,000.000;  Pennsylvania.  $2.- 
500,000.000;  Otklo,  $1,600,000,000:  Indiana.  $7&0/X)0,000:  miools, 
$1.800/X)04)00;  Michigan,  $1,100,000,000;  Wlaoonsln.  $650^)00.000; 
Minnesota.  $&60,000,000:  Iowa,  $550,000,000;  Mlasourl.  $900,000,000; 
North  Dakota,  $160,000,000;  South  Dakota,  $150,000iK)0;  Nebraska, 
•300.000.000:  Kanaaa.  $460,000,000;  Delaware.  $60XX)0,000;  Maryland. 
$876,000,000;    District  of   Oolumbla.   $100,000,000;    Virginia.   $a0O.- 


000.000;  West  Virginia.  $425X>00,000:  South  CaroUna.  $«a6,000X>00; 
Georgia,  $676,000,000;  Flortda.  $326,000,000;  Knxtueky.  $000,OOOX>00: 
Tenneeaee.  $600,000,000;  Alabama.  $600XK».000;  Mlaalflsippi.  $630.- 
000.000:  ArkanBas,  $476,000,000;  Louiatana.  $600,000,000;  Oklahoma. 
$660,000j000:  Texas,  $1,400,000,000:  Montana.  $126X>00.000;  Wyo- 
ming. $60,000,000;  Colorado,  $aeo.OOO;000;  New  Mezleo.  $100,000,000; 
Arlaona.  $100,000,000;  Utah.  $126,000,000;  Nevada,  $26,000,000; 
WMhlngton.  $400,000,000;  Oregon.  $a26j000XW0:  California.  $1,400.- 
000.000.  This  shows  in  round  nutabera  and  according  to  popula- 
tion what  each  State's  ahare  ia  <a  the  national  debt:  thla  in  addi- 
tion to  the  State  debt  wlilch  each  State  will  have  to  pay. 


amrcu  tfpmtMt  Bmtrffe$  lUlUf  fmnd*\  expended  6f  Sme  and  iMsf  relief  Umimiatrulitmi  dmrtrng  Ikt  tmrt  ItSS  end  im 
[As  reported  to  the  Federal  Bmergeacy  Brfief  AdiaiaistratiOB) 


State 


Alabama... 

Arizona 

Arkansas 

Oslifonria.. 
Colorado- 


ConaectJcot 

Delaware. 

District  of  Colombia.. 

Florida 

Oeorgia 

Idaho 

lUinots 

Indiana _.. 

Iowa ..___ 

yftnsafi 


Total  ohliga- 

tiODS 


221871712 
11,090,771 
24.  047, 690 

105, 908, 930 
34,631797 
28,289,918 
1904,930 
la  861  719 
36,934,021 
27,292,925 
189a  672 

186,721657 
45,8616» 
21.866,710 
36,341679 


redenriftmds 


Amount 


237,421727 

9.309.908 

83.709,412 

60,330,829 

19. 066, 732 

M,  OK  978 

1448,276 

7,00a453 

31308,493 

30,040,731 

7. 200. 310 

121227.021 

31006,430 

11, 76a  079 

11232.325 


Percent 


90.0 
83.6 
90.3 
016 
813 
27.6 
31$ 

7a6 

W7.7 
96.4 
06.3 
713 
03  8 
63.8 
68.4 


State  tandf 


Amoont 


|1.4r.2M 
198.060 
1,801 17* 
1671496 
1 147,064 
1133,364 


S 

1681 

44,601023 

21136 

1801.283 
221630 


Percent 


13.0 

.6 

1.7 

18 

111 

61$ 


m 


.1 
32.9 

.1 

113 

.9 


Amount 


'  Inchides  obtl{:atioiK  ineurred  for  r«lW  extended  under  tbe  geiMral  reUaf  pragram;  under  all  tpsetel  prograias,  aad  Ik  *'*"*!^*^g^  i,^A.^, 
also  include  porotaasM  ot  nMteriato,  »uppliea,  and  equipment  Uueb  as  team  and  tniik  iut),  earnlagj  ot  aoorelief  persona,  and  other  expeaaet  tacWent 
*  Lesi  tiiaa  oae-tweatisUi  of  1  psraaal 


$1138.966 
$81540 

779.7^ 

$7,828,912 

1191.^57 

14,617,870 

413,  287 
1203,206 

625,528 
1,252,189 
1143.802 
1  1»,  114 
11466,028 
1397,365 
7,781034 

April  1604 
to  ibe  work 


Pwcsat 


4.0 

16 

12 

$5  7 

13  C 

51.3 

114 

29.5 

13 

4.C 

117 

4.9 

211 

310 

20.7 


1 


ft;    -3* 


J 


fl 


{ 


ll 
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[\M  reported  to  the  PwlCTml  E^ercwKry  Rpllrf  Adrntnlstrmtton] 


State 


Kratucky — 

MaiM 

MMTtend. 
Ml 

MkslticaB- 
Mini 


MlMMPfri. 

Mtaoori  ... 


MooUm. 

N«tr»aa 
New 

NMrUaslM 

N«w  Yflrt 

Nortb  CafoHak. 
Nartb  D^fl 
Ohio. 
Okl 

OrafoB -^vr- 

PanuBilfaBia 

RbodalalaMl.... 

Boutb  CarataA.- 

Booth  Dakota — 


Total  obi 


i^ 


Utah. 
Varmoiit. 

Vintala 

Waahinctoo. 

W«M  VbitBia 

Wnconite — .-...,«————•»-----—■ 
Wyomloc — « 

ToUI.  eoBtiaaBtal  Usltad  Btataa  *. 


S3.7M. 

13. 103. 

a.  887.1111 
113,424.1871 
106.4M.|5:S 

18. 834.  WO 
4a  Oil. 708 
15.730,808 
IX  342,  AM 

aaa&oeo 

7S.6aO  286 
7. 121,  fl08 

41ik  138  818 
9.37^926 
lS.a»  338 

121.733  165 
3a  286  806 
15.083  411 

B3.53M  036 
ll.{aB  OM 
B.8K1  408 
KWU  417 
18.4811  708 
52.01(1  454 
14.432,871 
3.181,157 
11.7«,305 
27.901,907 
36.23^,703 
0a4V],713 
4.334,684 


XTTX  103,631 


Fedaral  fands 


Amount 


$23,434,526 
33,055.001 
6.041.230 
lS.Ma8M) 
47.353.971 
77.285.441 
33.387.333 

IS.  521.  an 
3i.3aais3 

13.555.394 

8.741.873 

2.782.201 

4.017.063 

48.8SXSM 

7.018.017 

213. 78a  807 

22,168.306 

13.014.2S8 

86. 13a  837 

23.S32.Sn 

12, 818. 828 

153. 211. 8*3 

4,863,551 

23,434.003 

21  567, 819 

17.  707. 665 

37, 176.  S04 

11.474,984 

1,533,227 

0.9112,403 

23.177.343 

3Z»4«,I2S 

44. 27a  231 

3,851,403 


Pwoaot 


88.3 

97.9 
46.1 
65.4 

41.8 
7X6 
75.4 
98.4 
78.2 
8^3 
7a8 
0X6 

eao 

64.6 
98.5 
51.1 
M.S 
86.3 
00.9 
84.3 
84.7 
66.6 
4X3 
96.3 
9a6 
05.8 
71.5 
79.5 
48.1 
86.0 
83.1 
00.0 
73.3 
01.0 


SUta  rands 


Amoont 


$1,311,300 

1,007 

1. 08X036 

7, 88X  957 

44XA04 

17. 197.  884 

1.96a  917 

133,737 

X  031. 860 

58.304 


16.385 

X  134.  368 

3aM7.168 

11.782 

71. 106. 192 


Local  funds 


Percent 


4.6 

.1 

X3 

27.2 

.3 

16.2 

4.4 

.7 

7.3 

.4 


1.54X935,555 


68.2 


34.503.385 

266.725 

80X004 

64. 701.  108 

X  91X432 


64X333 

14.01X051 

1.025,230 

29,240 

1X506 

X 68ft.  840 

X  301.  782 

1.01X072 

24.222 


20X37X375 


ae 

31.7 
27.2 

as 

17.0 


2X2 

ao 

X2 
27.7 
35.4 


X5 

2X9 

13.3 

.9 

.3 

X6 

6.4 

1.7 

.6 


Amount 


1X2 


$1,924,206 

708.208 

X9m.322 

X  14X204 

66.63X296 

11.007.203 

X  938. 315 

100.461 
X780.686 
X  117.  XI 
X60a778 

171.661 

551.750 
X23a534 

01,806 

13X2Sa81t 

1.204,621 

X  009.228 

1X09X943 

4.48X209 

1. 37X  578 

1X62X056 

X  727. 021 

41X406 
X341.S08 

135.730 

81X900 
1,03X657 
1.627.681 
1. 747. 306 
X  037. 805 

97X796 
1X214,519 

35X970 


Percent 


42X79X701 


7.2 

XO 

45.6 

7.4 

67.9 

11.3 

30.3 

.0 

14.5 

13.4 

2X2 

5.8 

X3 

X3 

1.3 

31.9 

1X7 
0.9 

14.8 
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•  Bnak-devB  partiaUr  Mtinated. 

Tbb  Wbits  HoTTas.  i 

March  3.  1921.    \ 
To  the  Bcmm  of  R*prt»enUUv«*: 

X  return  ta«rawlth  wltbout  my  approTal  H.  R.  1S37S,  ac  act  imj 
prying  temporary  dutlea  upon  <:ertadn  agrlcultund  products  to  meef 
present  emergendca,  to  prorlde  revenue,  and  for  otber  purposes.   : 

The  title  of  tUa  meuure  indicates  thAt  it  has  severai  purpoaesL 
The  report  of  the  Ooounittee  on  Ways  and  Means  reveals  that  lt$ 
principal  object  is  to  fumlaki  relief  to  certain  producers  in  th^ 
Matlon  who  have  been  unable  to  discover  satisfactory  markets 
fotelgn  countnss  for  their  pnxlucts  and  whose  prices  have  f:   ~ 

Very  little  reOectlon  would  lead  anyone  to  conclude  that  thi 
measure  would  not  furnish  in  any  substantial  degree  the  relle 
■otifht  by  the  producers  of  most  of  the  staple  commodities  which  ii 
ODvers.     "nus  Nation  has  been  for  very  many  yean  a  large  ex< 
porter  of  affrteultural  products.    For  nearly  a  generation  before 
entered  the  Buropean  war  its  exports  exceeded  its  Imports  at  agrl 
cultural  '««""~'«^«*«—  by  from  approximately  $300,000,000  to  iniar^ 
than  •600.000.000.     In  recent  years  this  excees  has  greatly   Inj- 
orsasoa.  and  la  1919  reached  the  huge  total  of  »l  .004.393,000.    Th  i 
sifss  of  exports  of  staple  products  is  eepedaUy  marked.    In  101 1 
tl»  HatloB  imparted  798.481  bushels  of  wheaX  valued  at  96T0j9S] , 
and  in  1930.  S5.M8,8i8  btiaheln.  worth  975  J98.8S4.  while  It  export*  I 
in  I91S.  99.a08.968  batfMla.  worth  696.008.898.  and  In  1830,  316,- 
880JS1  buahato.  valued  at  66»6.967.796. 

In  the  year  1913  It  imported  88.163  barrels  of  wbeat  flour  value  1 
a$  6947.677.  and  In  1930.  600.768  barrels,  valued  at  68.069300,  whUt 
It  ejuwrted  la  the  first  year  13^76.306  barrels,  valued  at  6M365,- 
444.  and  la  1999.  19J88.963  barrels,  valued  at  6334.473.448.  l\ 
191S  it  lauMTted  66J88.60t  worth  of  com.  and  la  1930.  99,36737  7 
worth,  while  its  exports  in  the  first  year  were  valued  at  636.616.14  S 
and  in  1930  at  VM.468.081.  Of  unmanufactured  cotton  in  1930  Ik 
imported  approximately  300.000.000  pounds,  valued  at  6138.743,001 1, 
while  it  exported  more  than  3.179,000.000  pounds,  worth  over 
61.136/)00.000.  Of  preeerftd  milk,  in  the  same  year  It  Importel 
63331.613  worth  and  exported  665339.030  worth.  Its  Imports  l:i 
the  same  year  of  sugar  and  wool,  of  ootirse,  freatly  exceeded  Iti 


exports. 

It  is  obvious  that  for  the  coounodltlea.  except  sugar  and  wool 
mentioned  in  the  measure,  wlxlch  make  up  the  greater  part  of  ou  r 
acrlcultural  international  trade,  the  imparts  can  h*ve  little  or  n  > 
effect  on  the  prices  of  the  d«xneetlc  products.  This  is  strlklngl  r 
true  of  much  commodities  an  wheat  and  com.  The  imports  c  \ 
wheat  have  come  mainly  from  Canada  and  Argentina  and  havi 
not  competed  with  the  domestic  crop.  Rather  they  have  su|:- 
plemented  it.  The  domestic  denaaad  has  been  for  ^edfle  classci 
and  qualiUee  of  foreign  wheat  to  meet  particular  milling  anl 
planting  demands.  Thvy  are  a  small  fraction  of  our  total  pro- 
duction and  of  our  wheat  exports.  The  price  of  wheat  Is  a  worll 
price;  and  it  Is  a  matter  of  little  moment  whether  the  Canadian 
wheat  goee  directly  Into  the  markets  of  the  other  countries  of  th  i 
world  or  ladtrectly  through  this  country.  The  relatively  sma,l 
quantity  of  oom  Importad-lato  this  oounlary  has  a  ipentalHed  usii, 
aad  doss  not  ooae  lato  oookpettttoa  with  the  dotnestic  con- 

BAdll^. 

The  situatloa  la  whl^  many  of  the  farnksrs  of  the  oouatry  tn  1 
be  maedled  by  a  measure  of  this  ~ 


is  doubtless  generally  understood.  There  la  no  short  way  out  of 
existing  conditions.  *nd  measures  of  this  sort  can  only  have  the 
effect  of  deceiving  the  farmers  and  of  raising  false  hopes  among 
them.  Actual  relief  can  come  only  from  the  adoption  of  con- 
structive measures  of  a  broader  scope,  from  the  restoration  of 
peace  everywhere  in  the  world,  the  resumption  of  normal  Indus- 
trial pursuits,  the  recovery  pa>rticularly  of  Europe,  and  the  dis- 
covery there  of  additional  credit  foundations  on  the  basis  of  which 
her  people  may  arrange  to  take  from  farmers  and  other  producers 
of  this  Nation  a  greater  part  of  their  surplus  production. 

One  does  not  pay  a  compliment  to  the  American  farmer  who 
attempts  to  alarm  him  by  dangers  from  foreign  competition. 
The  American  farmers  are  the  most  effective  agricultural  pro- 
ducers in  the  world.  Their  production  Is  several  times  as  great 
for  each  worker  as  that  of  their  principal  foreign  rivals.  This 
grows  out  of  the  intelligence  of  the  American  farmer,  the  nature 
of  his  agricultural  practices  and  economy,  and  the  fact  that  he 
has  the  assistance  of  scientific  and  practical  agencies  which,  in 
respect  to  variety  of  activity,  of  p>er8onnel  and  of  financial  sup- 
port, exceed  thoee  of  any  other  two  or  three  nations  in  the  world 
combined.  There  is  little  doubt  that  the  fanners  of  this  Nation 
will  not  only  continue  mainly  to  supply  the  home  demand  but 
will  be  increasingly  called  upon  to  supply  a  large  part  of  the 
needs  of  the  rest  of  the  world. 

What  the  farmer  now  needs  Is  not  only  a  better  system  of 
domestic  marketing  and  credit  but  especially  larger  foreign  mar- 
kets for  his  surplus  products. 

Clearly,  measures  of  this  sort  will  not  conduce  to  an  expaiuion 
of  the  foreign  market.  It  \b  not  a  little  singular  that  a  measure 
which  strikes  a  blow  at  our  f(xeign  trade  should  follow  ao  closely 
upon  the  action  of  Congreas  directing  the  resumption  of  certain 
activities  of  the  War  Finance  Corporation,  especially  at  the  urgent 
InsistMice  of  repreeentatives  of  the  farming  interests,  who  be- 
lieved that  its  resumption  would  improve  foreign  marketing.  In- 
deed, when  one  surveys  recent  activities  in  the  foreign  field  and 
measures  enacted  affecting  the  foreign  trade,  one  cannot  fail  to  be 
Impressed  with  the  fact  that  there  is  consistency  only  in  their 
contradictions  and  inconsistencies. 

We  have  been  vigorously  building  up  a  great  merchant  marine 
and  providing  for  improvement  of  marketing  in  foreign  countries 
by  the  passage  of  an  export-trade  law  and  of  measiires  for  the 
promotion  of  hanking  agencies  in  foreign  countries.  Now  it  ap- 
pears that  we  propose  to  render  these  measures  abortive  in  whole 
or  in  part. 

I  imagine  there  la  little  doubt  that  while  this  measure  Is  tem- 
porary, it  is  Intended  as  a  foundation  for  action  of  a  similar  nature 
of  a  very  general  and  permanent  character.  It  would  seem  to  be 
designed  to  pave  the  way  for  such  action.  If  there  ever  was  a 
time  when  America  had  anything  to  fear  from  foreign  competi- 
tion, that  time  has  passed.  I  cannot  believe  that  American  pro- 
ducers, who  In  most  respects  are  the  most  effective  in  the  world. 
can  have  any  dread  of  competition  when  they  view  the  fact  that 
their  country  has  come  through  the  great  struggle  of  the  last  few 
years,  relatively  spraklng  untouched,  while  their  principal  com- 
pctttors  are  in  varying  degrees  sadly  stricken  and  laboring  under 
condltloDs  troai  which  they  will  not  recover  for  many 
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Changes  of   a  very   radical    character   have   taken   place.    The  f 
United  States  has  become  a  great  creditor  nation.     She  has  lent  < 
certain  governments  of  Europe  more  than  $9,000,000,000.  and  as  a  i 
result  of  the  enormous  excess  of  our  exports  there  Is  an  additional 
commercial  indebtedness  of  foreign  nations  to  our  own  of  perhaps 
not  less  than  64.000.000,000.     There  are  only  three  ways  in  which 
Europe  can  nieet  her  part  of   her   indebtedness,   namely,   by  the  . 
establishment  of  private  credits,  by  the  shipment  of  gold,  or  of 
coounoditles.     It  Is  difficult  for  Eurt^ie  to  discover  the  requisite 
securities  as  a  basis  for  the  necessary  credits.     Europe  is  not  in  a 
position  at  the  present  time  to  send  us  the  amount  of  gold  which 
would  be  needed  and  we  could  not  view  fiirther  large  imports  of 
gold  into  this  covmtry  without  concern.     The  result,  to  say  the 
least,  would  be  a  larger  disarrangement  of  international  exchange 
and  disturbance  uf  international  trade. 

If  we  wish  to  have  Europe  settle  her  debts,  governmental  or 
commercial,  we  must  be  prepared  to  buy  from  her.  and  if  we 
wish  to  assist  Europe  and  ourselves  by  the  export  either  of  food, 
of  raw  materials,  or  finished  products,  we  must  be  jnepared  to 
welcome  oonunodities  which  we  need  and  which  Europe  will  be 
prepared,  with  no  little  pain,  to  send  us. 

Clearly,  this  is  no  time  for  the  erection  here  of  high-trade  bar- 
riers. It  would  strike  a  blow  at  the  large  and  successful  efforts 
which  have  been  made  by  many  of  our  great  industries  to  place 
themselves  on  an  export  basis.  It  would  stand  in  the  way  of  the 
normal  readjustment  of  business  conditions  throughout  the  world, 
which  is  as  vital  to  the  welfare  of  this  country  as  to  that  of  all  the 
other  nations.  The  United  States  has  a  duty  to  itself  as  well  as 
to  the  world,  and  it  can  discbarge  this  duty  by  widening,  not  by 
contracting,  its  world  markets. 

This  measure  has  only  slight  interest  so  far  as  its  prospective 
revenue  yields  are  concerned.  It  is  estimated  that  the  aggregate 
addition  to  the  Nation's  income  from  its  operation  for  10  months 
would  be  less  than  $72,000,000,  and  of  this  more  than  half  would 
arise  from  the  proposed  duty  on  sugar.  Obviously  this  and  much 
more  can  be  secured  in  ways  known  to  the  Congress,  which  wo\ild 
be  vastly  less  burdensome  to  the  American  consumer  and  Ameri- 
can Indvistry. 

The  rates,  however,  have  a  peculiar  interest.  In  practically  every 
case  they  either  equal  or  exceed  those  established  under  the 
Payne-Aldrlch  Act,  in  which  the  principle  of  protection  reached  , 
its  high-water  mark,  and  the  enactment  of  which  was  followed  by 
an  effective  exhibition  of  protest  on  the  part  of  the  majority  of  the 
American  people.  I  do  not  believe  that  the  sober  Judgment  of  the 
masses  of  the  people  of  the  Nation,  or  even  of  the  special  class 
whose  Interests  are  immediately  affected  by  this  measure,  will 
sanction  a  return,  especially  in  view  of  conditions  which  lend  even 
less  Justification  for  such  action,  to  a  policy  of  legislation  for  sel- 
fish Interests  which  will  foster  monopoly  and  Increase  the  disposi- 
tion to  look  upon  the  Government  as  an  instrtiment  for  private 
gain  Instead  of  an  instrument  for  the  promotion  of  the  general 
well-being. 

Such  a  policy  is  antagonLatic  to  the  fundamental  principle  of 
equal  and  exact  Justice  to  all.  and  can  only  sen-e  to  revive  the 
feellnt  of  irritation  on  the  part  of  the  great  masses  of  the  people 
and  of  the  lack  of  confidence  In  the  motives  of  rvilers  and  the 
results  of  Oovemment. 

WooDKow  Wilson. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  of  the  Senator  from  Virginia  [Mr. 
Byrd]  to  the  amendment  of  the  Senator  from  Colorado 
[Mr.  Adams]  to  strike  out  "  $2,000,000,000  "  and  to  insert  in 
lieu  thereof  "$1,000,000,000." 

Mr.  COPELAND  obtained  the  floor. 

Mr.  ASHURST.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

Mr.  COPELAND.  Mr.  President,  I  did  not  yield  for  that 
purpose. 

The  PRKSIDINQ  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Arizona  for  the  purpose  of 
suggesting  the  absence  of  a  quorum? 

Mr.  COPELAND.  No;  I  ask  my  friend  not  to  call  for  a 
quorum.    I  know  Senators  are  occupied  in  committee  work. 

Mr.  ASHURST.  Ntr.  President,  I  understood  that  the 
question  was  about  to  be  put  on  the  pending  amendment. 
If  there  is  no  objection.  I  will  withdraw  my  request  for  a 
quorum  call. 

Mr.  COPELAND.  Mr.  President,  I  am  very  much  obliged  to 
the  Senator  from  Arizona  for  withdrawing  his  suggestion  of 
the  absence  of  a  quorum.  I  feel  confident  that  Senators  are 
occupied  with  other  matters  of  importance.  I  fear,  also,  that 
their  minds  are  made  up  on  this  question;  and  so,  perhaps.  It 
Is  really  useless  to  debate  it  at  all. 

As  everybody  knows.  I  am  tremendously  worried  over 
unemplosrment  in  the  cities.  It  so  happens  that  my  home  is 
in  the  city  of  New  York,  where  is  found  the  largest  unit  of 
unemployed  persons  in  the  whole  coimtry.  About  one-quar- 
ter of  our  population  are  on  relief.    What  is  true  in  New 


York  is  true  in  Buffalo,  Rochester,  Syracuse.  Schenectady. 
Albany,  Elmira.  Bingham  ton.  Jamestown,  and  other  cities  in 
my  State. 

As  much  as  I  am  concerned  about  the  effect  of  this  Joint 
resolution  upon  the  Treasury  and  upon  the  financial  credit 
of  our  country,  I  should  support  it  if  it  had  in  It  a  hope  of 
relief  for  the  great  urban  populations  found  In  my  great 
SUte. 

I  concede  that  there  is  need  for  something  to  restore  busi- 
ness. Frankly  I  am  not  impressed  by  the  newspaper  ac- 
coimts  of  material  improvement  in  business.  I  read,  as  I 
assume  other  Senators  did,  the  report  of  the  chairman  of 
the  council  appointed  by  the  Secretary  of  Commerce,  which 
was  printed  yesterday  in  the  newspapers.  There  were  two 
stat^nents  in  it  which  struck  my  eye.  One  related  to  the 
increase  in  exports  and  the  other  to  a  much  smaller  increase 
in  Imports.  But,  Mr.  President,  those  figures  are  dollar  fig- 
ures; they  are  not  vtriume  figures.  Unless  we  can  have  a 
material  increase  in  volume  of  production  and  in  volume  of 
products  sold,  we  shall  have  no  real  Improvement  in  the  way 
of  overcoming  the  unemployment  conditions  of  the  coimtry. 

I  read  every  week  a  little  paper  which  is  edited  by  a 
friend  of  mine.  He  will  forgive  me  if  he  should  read  this 
statement  in  the  Record,  but  I  think  perhaps  I  read  his 
news  letter  because  he  edits  it. 

In  a  box  on  the  face  of  this  newspaper  every  week  is  a 
record  of  car  loadings  in  the  United  States.  I  can  think  of 
no  one  thing  which  gives  a  truer  index  to  business  than 
car  loadings.  While  there  might  be  great  activity  in  some 
commodity  locally  consumed,  and  I  dare  say  that  often  is 
the  case,  yet,  by  and  large,  so  far  as  the  country  is  con- 
cerned, the  car  loadings  give  a  very  accurate  index  of 
business. 

There  is  nothing  in  the  record  of  car  loadings  to  Justify 
the  belief  that  there  is  any  material  Improvement  in  busi- 
ness. I  find,  for  exami^.  that  during  the  4  weeks  In  Jan- 
uary the  car  loadings  amounted  to  2.170,471,  as  against 
2.183,081  in  1934.  There  was  a  decline  during  that  period  of 
13,000  car  loadings. 

If  I  were  contrasting  figures  now  with  figures  of  10  years 
ago,  I  would  have  to  confess  at  once  that  perhaps  the  busses 
might  be  carrjring  the  traflic.  In  that  respect  there  Is  no 
difference  now  from  what  the  condition  was  a  year  ago. 

Hie  last  week  recorded  in  this  report  is  the  wedt  of  Feb- 
ruary 16;  I  find  that  the  car  loadings  in  that  week  were 
581.981.  as  against  600,268  in  the  corresponding  week  of 
1934.  I  have  no  later  figures,  but  I  have  no  doubt  they  will 
show  exactly  the  same  contrast. 

I  want  to  see  Improvement  In  business.  Every  Member 
of  the  Congress  desires  to  have  business  improve.  I  am  curs 
that  every  Member  of  Congress,  regardless  of  his  party,  is 
anxious  to  have  business  Improve.  Everyone  stands  for  this, 
even  if  it  might  perpetuate  the  preset  admlntBtratk>n.  and 
defeat  the  hopes  and  ambitlcms  of  the  Republicans,  if  they 
have  any,  that  they  might  elect  the  President  next  year. 

The  only  argument  which  can  possibly  be  used  for  tha 
enactment  of  the  pending  Joint  resolnttnn  Is  that  It  mi|^ 
"  prime  the  pump  "  and  stimulate  a  revivml  of  business  We 
have  been  "  priming  the  pomp  "  until  the  pump  Is  worn  out: 
it  Just  will  not  prime.  The  Junior  Senator  from  Vinin^ 
(Mr.  Byxd]  this  morning  painted  out  very  clearly,  however, 
that  if  we  need  money  with  which  to  "  prime  the  pump  ",  we 
have  at  our  disposal  a  bUlion  and  a  half  dollars  of  unused 
money,  funds  which  we  voted  last  year.  If  we  were  to  accept 
the  amendment  offered  by  the  Junior  Senator  from  Virginia, 
another  $1,880,000^0  would  be  added  to  the  unused  money, 
iwaHwg  nearly  $4,000.0004)00  available  for  "  pomp  priming  " 
purposes. 

Mr.  President,  the  Senate  will  reassemble.  I  assume,  nest 
January.  I  do  not  bdieve  that  between  this  time  and  then 
the  country  will  be  so  disgusted  with  us  that  they  will  not 
let  us  reassemble.  T^e  appropriating  body  will  still  be  in 
existence,  and  if  the  sum  of  between  three  and  four  UlUoo 
dollars  which  will  be  avaUable  for  these  various  functions 
shall  all  be  used  up  before  the  New  Year,  we  can  vote  soom 
more  money  at  the  next  session. 
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It  is  »  distressing  thing  tc>  observe  the  effect  of  the  con- 
tinued offerings  of  the  Ooveroment  upon  the  banks  and  their 
lending  of  money.  I  do  not  think  I  blame  the  bankers.  Last 
year  and  for  a  number  of  yeiirs  previously  I  did  blame  them. 
I  aald  that  a  bank  had  no  excuse  for  living  If  It  could  not 
operate  as  a  bank:  that  when  it  boasted  that  80  percent  of 
Its  assets  were  liquid.  It  was  like  a  hospital  boasting  that  80 
percent  of  its  beds  were  empty,  when  there  were  a  thousand 
persons  seeking  admission  to  the  hospital.  But  the  picture 
has  changed  or  I  did  not  see  the  whole  picture.  At  the 
moment  certainly  the  banks  are  called  upon,  or  are  liable 
to  be  called  upon  any  day,  to  absorb  Government  offerings, 
nwy  do  not  dare  let  out  their  money  in  the  way  of  private 
loans,  because  they  do  not  dare  to  be  In  the  position  of  not 
being  able  to  absorb  their  respective  proportions  of  the  Oov- 
enuoent  offerings. 

Mr.  President,  we  need  to  remind  ourselves  time  and  time 
again  that  If  there  should  come  a  time  when  the  banks  de- 
eUned  to  take  the  offerings  of  the  Government,  there  would 
be  an  Immediate  slump  In  the  value  of  Government  seciirltles. 
We  need  not  go  far  back  In  history  to  find  when  such  a  thing 
happened.  I  recall  that  It  was  only  a  few  years  ago  when 
Goveranent  securities  were  down  to  82.  If  we  had  a  decline 
today  In  the  market  for  Government  securities,  and  they 
fell  to  82.  or  even  to  89  or  90.  It  would  put  every  bank  In  the 
United  SUtes  into  insolvency,  because  during  the  past  few 
years  the  portfoUos  of  the  banks  have  been  filled  with  Gov- 
ernment bonds  and  notes.  Many  banks  have  as  high  as  60, 
70.  and  even  75  percent  of  their  securities  In  the  shape  of 
Government  securities.  Suppose  there  should  be  a  decline 
of  10  percent  in  the  value  of  those  securities,  so  that  the  de- 
cline would  wipe  out  the  capital  and  surplus  of  a  given  bank; 
It  would  be  an  Insolvent  Institution. 

We  cannot  afford  to  go  on  and  on  and  on  In  the  borrow- 
ing of  money.  Yet  we  are  asked  to  vote  $5,000,000,000  more, 
the  largest  appropriation  ever  made  In  any  country  at  any 
time. 

Let  me  show.  If  I  can.  what  effect  this  absorption  of  Gov- 
ernment securities  has  had  upon  the  lending  of  money  to 
local  Industries.  Every  time  a  bank  lends  (100.000  to 
the  Government,  It  has  a  hundred  thousand  less  to  lend{ 
to  local  Industries,  to  the  manufacturer,  or  the  buslnessi 
man,  or  the  fanner,  or  the  householder.  Banks  say  that 
they  make  all  loans  which  are  asked  where  the  security 
Is  gilt-edged.  Go  down  to  a  bank  and  offer  some  kind  of 
security  for  a  loan,  and  see  what  they  do  about  it.  One 
pamt  cannot  get  the  money. 

The  heavy  industries  have  suffered.  aoe<»tlinc  to  the  re- 
port I  read  yesterday:  they  are  not  operating,  probably 
because  of  lack  of  funds.  One  of  such  establishments  we 
set  up  was  ttke  RecoostructloD  Finance  Corporation 
think  the  R.  F.  C.  has  dooe  a  tremendous  amount  of  good, 
but  I  say  frankly  that  It  has  been  extremely  difficult  for 
many  Indnsferies  in  my  section  of  the  country  to  get  any 
money  from  the  R.  F.  C. 

I  have  In  mind  as  I  qieak.  a  corporation  and  I 
Doi  mendon  Its  name,  or  be  spedDc  rnoiigh  to  Id 
it— whleh  manufactures  heavy  mMchkatrj.  "nils 
tk»  desired  to  borrow  $300,000.  The  business  they 
amounts  to  two  or  three  mlDlon  dollars  a  year,  and  theixj 
plu&t  runs  up  into  miHlons  of  dollars  in  vahie.  They  went  to 
the  R.  F.  C.  with  an  appeal  for  a  loan  and  finally,  after] 
much  discussion,  it  was  agreed  that  they  could  have  $300,OOOJ 
$900,000  In  cash  and  $100,000  for  which  the  R.  F.  C.  wouMJ 
have  trade  acceptanoes  as  security. 

nie  reaaon  theee  operators  went  to  the  R  F.  C.  was  be- 
cause they  did  not  want  to  hypc^hecate  their  credit  with 
the  local  bank.  The  minute  a  concern  like  that  shows  its 
hand  it  Is  regarded  to  be  Insolvent,  or  at  least  its  credit  is 
attacked.  As  a  result  It  cannot  operate  with  any  degree  of 
efficiency:  it  is  "  In  the  hands  of  the  broker." 

After  about  9  months  <tf  effort  this  particular  concern 
succeeded  In  getthag  the  R.  F.  C.  to  say  they  would  take 
$50,000  In  credit  aecurltlee.  That  offer,  of  course,  tn  its 
effect  on  credit,  Is  just  as  bad  as  the  other. 


The  point  I  am  trjring  to  bring  out,  Mr.  President,  is  that 
not  alone  do  the  local  banks  fall  down  in  their  fimction  of 
providing  money  for  industry  but  the  R.  P.  C.  sixlendid  as 
its  work  has  been  in  most  fields,  is  not  supplying  the  need 
of  the  manufacturers. 

Now  we  propose  still  further  to  hamper  credit  by  absorb- 
ing $5,000,000,000  more  of  the  money  of  the  public,  and  place 
in  the  portfolios  of  the  banks  of  America  $5,000,000,000  more 
of  Government  securities.  That  is  what  I  meant  the  other 
day  when  I  said  we  cannot  buy  our  way  into  prosperity,  and 
that  we  are  buying  our  way  into  poverty.  Instead  of  "  prim- 
ing the  pump  "  all  these  things  have  exactly  the  opposite 
effect,  and  make  still  more  difficult  the  operation  of  normal 
banking  activities  and  the  restoration  of  business  with  nor- 
mal employment. 

I  remember  very  well  when  Speaker  Thomas  B.  Reod  was 
in  power  that  for  the  first  time  in  our  history  the  appropria- 
tions of  Cmigress  amounted  to  a  billion  dollars.  There  was 
a  great  protest  from  the  entire  country.  A  billion-dollar 
Congress!  In  characteristic  fashion  Mr.  Reed  said,  "Well, 
it  Is  a  billion-dollar  coimtry." 

Mr.  President,  next  year  this  country  will  not  only  be  a 
billion-doUar  country  but  it  will  be  a  billion-doUar,  interest- 
paying  country. 

We  will  be  called  upon  to  pay  in  interest  uiwn  our  na- 
tional securities  a  stun  as  great  as  the  entire  appropriations 
for  the  support  of  the  Government  when  the  protest  arose 
against  the  billion -dollar  Congress.  That  is  what  we  are 
facing.    How  long  can  we  continue  under  such  conditions? 

I  wish  to  speak  briefiy  about  the  Joint  resolution.  I  have 
always  disliked  to  hear  the  charge  made  that  any  piece  of 
legislation  was  "  pork  barrel  "  legislation.  I  listened  with 
some  amusement  last  week  when  efforts  were  made  to  add 
this,  that,  and  the  other  project,  and  I  make  the  statement 
without  criticism  of  any  particular  Senator,  because  I  have 
no  particular  Senator  in  mind.  But  the  point  of  all  such 
efforts  was  that  "  So  long  as  the  going  is  good  I  must  get 
mine." 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield  at 
that  point? 

Mr.  COPELAND.    I  yield  to  the  Senator  from  Kentucky. 

Mr.  BARKLEY.  Does  not  the  Senator  think  th^t  the 
Senate  as  a  whcrfe  is  entitled  to  some  credit  for  not  consent- 
ing to  the  inclusion  of  individual  projects  which  might  have 
justified  the  criticism  that  they  were  of  the  "  pork  barrel " 
variety? 

Mr.  COPELAND.  I  think  the  Senate  did  vote  down  one 
or  two. 

Mr.  BARKLEY.  As  I  understand  it,  they  voted  down  all 
which  might  be  regarded  as  "  pork  barrel "  projects. 

Mr.  COPELAND.  That  is,  those  which  were  not  already 
in  the  joint  resoluticm.  That  is.  the  barrel  was  so  full  of 
p(x^  that  we  did  not  think  it  wise  to  put  in  any  more  pieces 
of  pork. 

Bfr.  BARKLEY.  Of  course,  even  if  there  had  been  no  allo- 
cation M-  break-down  of  the  total  amoxmt  at  all,  sometme 
miidit  say  it  was  poric 

Mr.  COPELAND.    Oh.  yes;  I  concede  that. 

I  have  here  a  petition  signed  by  two  or  three  thousand 
citiaens  of  a  cwnmimity  in  my  State.  In  order  that  I  may 
not  give  offense  to  this  particular  community  I  will  not  men- 
tion the  name  of  the  community,  and  I  will  call  it  "  Dunlap." 
I  do  not  know  that  I  have  a  community  called  "  Dunlap  "  in 
my  State,  but  anyway,  for  the  purposes  of  this  argtiment,  I 
am  creating  the  cmnmunity  of  Dunlap. 

The  petition  reads  as  toUoms: 

We,  the  undersigned,  urge  Senators  Copklakd  tind  WAcmm  to 
vote  for  the  President's  relief  bill  and  urge  the  President  of  the 
t7nited  States  to  iacltide  in  this  program  of  relief  grade-eUmlna- 
tlon  projects. 

That  is  all  ri^t.  That  project  Is  already  in  that  resolu- 
tion. So  I  may  say  to  my  constituents  in  Dunlap  that  grade- 
elimination  projects  are  in  the  joint  resolution.  But  my  con- 
stituentsdo  not  stop  there. 
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We  urge  the  President  and  all  concerned  to  Include  In  the  pro- 
gram of  relief  grade-elimination  projects,  especially  the  grade- 
ellmlnatlon  project  for  the  city  of  Dunlap. 

That  is  all  right.  I  do  not  blame  the  citizens  of  Dunlap 
for  wanting  their  grade-elimination  project  carried  there, 
and  I  am  for  it. 

Mr.  BARKLEY. 

Mr.  COPELAND. 

Mr.  BARKLEY. 
want  eliminated? 

Mr.  COPELAND. 

Mr.  BARKLEY. 


Will  the  Senator  further  jrield? 
I  yield. 
What  is  it  that  the  pec^le  of  Dunlap 


T^  grade  crossings  at  Dunlap. 
Oh.  yes.    There  may  be  many  things  in 
Dunlap  which  ought  to  be  eliminated. 

Mr.  COPELAND.  No:  I  will  say  that  the  residents  of 
Dunlap  are  a  noble  aggregation  of  citizens.  Some  of  them 
vote  for  me.  But  even  those  who  do  not  I  think  are  fine, 
outstanding  people. 

Mr.  BARKLEY.    But  very  much  mlsgiiided. 

Mr.  COPELAND.  But  misguided!  However,  the  citizens 
of  Dunlap  want  the  grade  crossings  in  Dunlap  taken  care  of. 
I  want  the  grade  crossings  In  Dvmlap  to  be  taken  care  of,  but 
I  am  equally  Interested  in  the  white-collar  folk  who  have 
been  self-respecting,  self-supporting  citizens  of  my  city  and 
State  and  who  now  have  nothing  to  eat  but  the  sidewalks  of 
New  York.  Tliere  Is  no  other  poverty  so  pressing  and  dis- 
tressing as  Is  the  poverty  in  the  cities. 

I  do  not  want  anyone  here  to  think  that  I  speak  as  a  dty- 
bom  and  bred  person.  I  was  bom  on  a  farm,  brought  up  in 
a  community  of  800  people.  I  know  conditions  in  the  rural 
sections  just  as  well  as  does  any  other  Member  of  the  Senate. 
Most  of  my  relatives  are  farm  people.  But  I  do  not  care  how 
poor  or  underprivileged  or  distressed  may  be  the  people  of 
the  rural  districts,  there  is  no  poverty  equal  to  the  misery 
imposed  by  imemployment  upon  those  who  live  in  tenement 
houses. 

There  Is  a  square  mile  In  my  city  where  live  500,000  cltl- 
sens,  men  women,  and  children — a  half  million  In  a  square 
mile.  Where  can  they  get  any  food  if  there  Is  unemploy- 
ment and  unrellef?  Where  are  they  to  go  for  food?  On 
a  farm  a  few  rutabagas  or  a  few  potatoes  could  be  cooked 
or  an  old  rooster  could  be  parboiled,  and  then  served  up  in 
some  fashion:  but  in  the  cities  there  Is  nothing  to  eat  but 
the  sidewalks.  When  poverty  comes,  thousands,  tens  of 
thousands,  hundreds  of  thousands  in  the  cities  of  New  York 
State — dressmakers,  milliners,  manicurists,  needleworkers, 
garment  nuUcers,  nurses,  clerks,  and  messengers;  women. 
Just  as  much  entitled  to  be  taken  care  of  by  a  benevolent 
Government  as  any  workers  of  the  male  sex,  have  no  re- 
course except  charity. 

Where  Is  there  in  this  bill  anything  to  help  them?  The 
last  time  I  spoke  here  on  this  subject  some  Senator  referred 
to  "  elevated  structures."  I  suppose  the  poor  dressmakers 
might  determine  just  the  degree  of  elevation  of  these  proj- 
ects as  they  do  the  height  of  the  skirt  off  the  floor.  It 
Is  ridiculous!  There  is  nothing  in  the  joint  resolution  to 
help  that  class  of  workers.  How  long  do  you  think.  Mr. 
President,  the  "  white  collar  "  workers — "  workers!  " — in  quo- 
tation marks  with  an  exclamation  after  the  word — how  long 
do  you  think  the  "  white  collar  "  workers  of  America  In  the 
cities  of  New  York.  Boston,  Philadelphia.  Chicago.  St.  Louis, 
San  Francisco,  and  all  the  other  of  the  great  cities,  are  going 
to  endure  this  state  of  affairs? 

I  know  there  are  many  projects  in  this  measure  which  are 
commendable.  I  think  the  good-roads  project  is  well  worth 
while,  because  90  percent  of  every  dollar  appropriated  and 
applied  to  the  building  of  roads  is  for  labor.  I  have  no  doubt 
that  the  road  projects,  and  perhaps  the  grade-separation 
projects,  for  which  the  citizens  of  Dunlap  appeal,  will  afford 
opportunities  for  labor. 

I  find  in  the  joint  resolution  an  item  of  $600,000,000  for  the 
Civilian  Conservation  Corps.  In  my  judgment,  that  move- 
ment is  one  of  the  outstanding  achievements  of  the  Roose- 
velt administration.  In  addition  to  all  the  other  splendid 
things  our  President  has  done,  the  inauguration  of  the  Civil- 
ian Conservation  Corps  will  go  down  in  history,  in  my  judg- 


ment, as  one  of  the  finest  undertakings  ever  devised  or 
thought  of  by  man. 

Mr.  Roosevelt  was  fortunate  in  the  selection  of  the  man. 
Mr.  Robert  Pechner,  who  is  in  charge  of  that  work.  He  has 
carried  it  on  with  a  degree  of  intelligence  and  alertness  and 
activity  and  has  given  it  a  supervision  which  entitle  him  to 
great  praise.  I  should  be  glad  to  see  that  movement  con- 
tinued. There  has  just  come  into  the  Chamber  the  Senator 
from  Massachusetts  [Mr.  Walsh],  who  was  chairman  of  the 
ccHnmittee  that  wrote  the  bill  creating  the  Civilian  Conser- 
vation Corps.  I  am  proud  that,  as  a  member  of  that  com- 
mittee, I  had  a  part  in  it,  for  nothing  we  have  done,  in  my 
judgment,  will  prove  to  be  more  conspicuously  an  improve- 
ment in  the  relief  of  distress  and  in  the  fighting  off  of 
communism  than  this  very  movement. 

So  when  I  consider  these  items  one  riter  another  I  can 
find  some  of  them  that  are  decidedly  meritorious.  But  after 
we  have  filled  up  the  barrel,  mostly  with  pork,  at  the  very 
end  we  say: 

T^iat  not  to  exceed  30  percent  of  the  amount  herein  appropriated 
may  be  used  by  the  President  to  Increase  any  one  or  more  of  ths 
fco^golng  limitations. 

The  entire  amount  assigned  to  each  item  may  be  taken 
for  something  else.  Every  dollar  allotted  to  roads  might  be 
devoted  to  something  else:  every  dollar  supposed  to  be  pro- 
vided for  the  Civilian  Conservation  Corps  project  might  be 
used  for  some  other  purpose.  There  is  nothing  definite 
about  the  joint  resolution,  and,  in  my  opinion,  its  authors  do 
not  intend  that  it  shall  be  definite:  it  is  purposely  left  elastic 
in  order  that  it  may  be  operated  at  the  pleasure  of  those 
who  may  administer  it. 

I  would  not  be  honest  with  the  Senate  if  I  did  not  say  that 
my  position  has  been  criticized  by  some  of  my  constituents. 
I  am  happy  that  the  critical  letters  have  not  been  numerous, 
but  where  ttiere  has  been  criticism  it  Is  because  of  the  im- 
pression that  I  stand  only  for  the  "  dole."  Of  course,  that 
is  perfectly  ridiculous.  In  the  administration  of  this  pro- 
posed act,  in  the  future  as  in  the  past,  whether  the  entire 
amount  shall  be  ap];»t)priated  or  a  lesser  sum.  there  wUl  be 
a  piecing  out  of  funds  by  appropriations  and  by  allotments 
already  made.  Even  though  the  amount  shall  be  cut  to  the 
sum  suggested  by  the  Senator  from  Virginia,  there  will  still 
be  left  in  the  joint  resolution  a  biUion  dollars,  as  his  amend- 
ment provides,  and  a  balance  of  a  bilUon  and  a  half  now 
unexpended,  or  two  and  a  half  billion,  in  all,  to  be  used  for 
work  projects. 

I  want  to  make  it  very  clear  that  even  though  we  should 
accept  the  amendment  of  the  Senator  from  Virginia,  there 
would  still  be  left  the  enormous  sum  of  $2,500,000,000  whleh 
could  be  used  for  work  rehef . 

This  Is  not  by  any  means  a  proposal  to  put  everybody  on 
the  dole.  Let  that  be  made  clear.  Those  of  us  who  object 
to  the  large  sum  proposed  to  be  appropriated  by  the  joint 
resolution  as  presented,  are  just  as  much  Interested  in  work 
relief  as  we  are  in  direct  personal  relief,  and  there  Is  ample 
provision  for  the  former.  I  do  not  want  any  constituent 
of  mine  to  think  that  I  desire  to  put  everybody  on  a  dote. 

I  have  just  as  much  faith  in  human  nature  as  has  any 
other  Senator  here.  I  know  that  the  average  citizen  wants 
to  work:  I  know  that  the  average  family  wants  to  worti;  I 
know  that  self-rcepect  means  everything  to  them:  I  know 
that  many  of  them  are  even  eating  the  shingles  off  their 
houses  in  order  to  keep  from  an  appeal  to  pubUe  relief 
boards.  I  want  my  constituents  to  know  that  even  though 
this  amendment  shall  prevail,  as  I  hope  It  will,  there  will  still 
be  available,  two  and  a  half  billion  dollars  for  work  relief. 

I  have  been  in  the  Senate  for  13  years.  If  13  years  ago 
as  a  freshman  Senator,  I  had  come  on  the  floor  and  intro- 
duced a  proposal  to  spend  two  and  a  half  IMlllon  dollars.  Z 
would  have  been  laughed  out  of  the  Senate.  It  would  have 
been  said,  "  That  man  has  gone  crazy  ",  and  yet  if  we  should 
adopt  the  amendment  of  the  Senator  from  Virginia,  we 
would  have  left  the  enormous  sum  of  two  and  a  half  billion 
dollars  for  work  relief,  a  sum  that  a  dozen  years  ago  would 
have  been  ridiculed  by  the  whole  country. 
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Mr.  President,  what  do  you  say  when  you  get  letters? 
Here  is  one  from  a  doctor.    The  chief  of  indoor  sports  is  to 
Joke  about  the  doctor;  and  yet  my  observation  is  that  the|j 
man  who  attempts  siucide  today,   if   tomorrow  he  has   aj' 
stomach  ache,  will  call  a  doctor;  when  he  is  in  trouble  hell 
wants  a  doctor.    No  other  class  of  our  people  has  sufferedi| 
more  than  has  the  medical  man.    They  contribute  always  in  ' 
normal  times  half  their  energies  to  the  care  of  the  poor. 
Now  most  of  their  patients,  especially  those  men  who  are  not 
fortunate  enough  to  ring  silver  doorbells,  are  on  relief.    The] 
vast  army  of  the  unemployed  have  no  money  for  the  doctor.! 

Mr.  President,  what  would  you  do  if  you  received  a  letter 
from  a  man  who  is  assistant  professor  in  a  great  medical  j 
school,  a  man  of  distinction,  the  author  of  a  splendid  text-i 
book,  a  man  who  has  been  successful  in  his  private  practice,! 
who  would  write  to  you  as  follows:  I 

Tou  are  fully  aware,  I  am  sure,  of  the  fact  that  It  la  extremely! 
difficult  for  many  phyaldana  to  make  a  living  under  the  existing- 
condltiona.  The  vast  majority  of  our  patients  are  getting  wel-| 
fare  aid.  and  the  cllnlca  and  hospitals  are  full  of  charity  cases, 
Tet  m  spite  of  all  this  we  all  continue  to  give  freely  of  our  services, 
We  In  turn  have  been  compelled  to  cut  our  ezpensea  to  the  core 
ftnd  struggle  for  the  bare  necessities  of  life. 

At  the  end  of  this  letter  he  makes  an  appeal  to  me  to  find 
Knne  place  where  he  can  go  for  aid  and  yet  preserve  hh 
wlf  respect.  What  are  we  going  to  do  for  him  and  thou* 
nmds  like  him? 

Because  I  happen  to  be  a  physician  I  have  many  letter^ 
from  doctors  all  over  the  country,  particularly  from  th4 
Northwest  in  the  stricken  areas  of  the  Dakotas.  Montana 
and  other  States.  The  doctors  never  see  any  money .  The] 
are  paid  sometimes  in  products  of  the  farm,  perhaps,  a  sli 
of  pork  now  and  then  or  a  few  dozen  eggs,  but  they  nevi 
get  any  money.  There  Is  no  money.  And  jret  we  are  g< 
on  and  on  and  on.  attempting  to  continue  to  do  over  agi 
the  same  thing  that  failed  in  our  past  experiments 

I  kxum  the  Senator  from  Oklahoma  [Mr.  Thomas]— ther^ 
Is  no  more  conscientious  or  able  Member  of  this  body — feels 
that  our  philosophy  is  wrong.  There  must  be  something 
wrong  with  our  philosophy.  There  is  something  wrong  wlt^ 
what  we  are  attempting  to  do.  We  are  not  achieving  relieH. 
We  are  not  finding  the  piath  to  prosperity.  We  are  not  oik 
the  way  back  to  better  things.  I 

If  I  felt  an  appropriation  of  $4,000,000,000  or  $5,000.000,006 
or  $10,000,000,000  would  bring  us  back  to  prosperity.  I  should 
vote  for  It  with  Joy  in  my  heart.  But  I  took  an  oath  an^ 
I  conceive  it  my  duty  to  my  constituents  and  to  my  country 
to  vote  in  all  good  c(»science  on  the  pending  measiire.        | 

I  am  going  to  be  faced,  and  other  Senators  are  going  t^ 
be  faced,  as  I  said  the  other  day.  with  a  great  problem,  ijf 
we  are  defeated  in  our  efforts  to  amend  the  pending  m 
ure,  since  this  is  the  only  appropriation  now  pending  f 
human  relief,  we  shall  have  to  face  the  question  of  what 
are  going  to  do  about  it. 

So  far  as  I  have  influence,  I  beg  Senators  not  to  impose 
burden  of  debt  upon  our  country  by  voting  an  unneedi 
$3,000,000,000  in  addition  to  what  the  Junior  Senator  fro: 
Virginia  (Mr.  Btm>]  has  proposed.    As  I  see  it,  we  shouli 
vote  now  for  $1,880,000,000.  which,  together  with  other  and 
unusued  funds,  will  be  ample  to  carry  us  into  a  time  whe|i 
the  Senate  shall  meet  again  and  when  the  Congress 
i^ve  renewed  attention  to  the  question. 

I  think  we  are  on  the  wrong  path — and  I  say  it  with  dee 
est  respect  for  the  President  of  the  United  States.  Tbi 
is  no  one  here  more  anxious  than  I  to  do  for  him  e 
that  he  wants  done.  He  comes  from  my  State.  He  has 
my  friend  and  supporter  through  many  years.  I  should  prej- 
fer  to  grant  everything  he  requests.  However,  Mr.  Presi^ 
dent,  in  aU  good  conscience  I  think  I  have  no  right  at  thiis 
time  to  vote  against  my  convictions.  To  give  an  addition^ 
$3,000,000,000,  as  I  see  it,  is  a  wicked  waste  of  the  taxpayer^ 
money  and  may  well  have  the  effect  of  causing  a  state 
national  affairs  where  the  very  credit  of  our  Nation  may 
at  stake. 

Mr.  President,  I  want  relief  for  the  white-collar  class, 
■hall  do  all  I  can  to  help  the  unemployed,  directly  or  by  thk 
use  of  work  relief.    But  I  do  not  want  to  saddle  upon  this 


country  an  additional  burden  through  an  appropriation 
which  has  in  it  a  threat  to  our  banking  institutions,  a  threat 
to  our  industrial  development,  a  threat  to  our  agricultural 
prosperity,  a  threat  to  our  financial  security.  Therefore, 
Mr.  President,  for  my  part  I  feel  it  to  be  my  duty  to  vote 
in  favor  of  the  amendment  offered  by  the  Junior  Senator 
from  Virginia. 

Mr.  GLASS.  Mr.  President,  if  there  is  to  be  no  further 
discussion,  I  should  like  to  close  the  matter  in  a  word  and 
then  let  the  respective  amendments  go  to  a  vote. 

Mr.  ROBINSON.  Mr.  President,  I  think  we  should  have 
a  quorum. 

Mr.  GLASS.    I  should  prefer  not  to  have  a  quonmi  called. 
I  shall  speak  no  longer  than  2  or  3  minutes. 
Mr.  ROBINSON.    Very  well. 

Mr.  GLASS.  As  Chairman  of  the  Appropriations  Com- 
mittee and  by  direction  of  the  committee,  I  reported  the 
pending  joint  resolution.  From  time  U>  time  I  have  en- 
deavored to  the  best  of  my  ability  to  maintain  the  integrity 
of  the  measure  and  to  Justify  its  various  provisions. 

The  amendment  proposed  by  the  Senator  from  Colorado 
[Mr.  Adams]  was  offered  in  committee  and  failed  of  adop- 
tion, or  was  adopted  at  one  time  and  failed  of  adoption  by 
a  tie  vote  another  time  and  ultimately  was  defeated  in  com- 
mittee by  1  vote.  I  voted  for  the  amendment  in  committee 
and  reserved  the  right  to  do  likewise  on  the  floor  of  the 
Senate.  On  all  the  committee  amendments  I  have  stood 
throughout  with  the  committee,  as  I  recall,  and  endeavored 
to  Justify  the  various  amendments;  but  on  the  amendment 
of  the  Senator  from  Colorado  I  still  maintain  the  view  that 
the  appropriation  contained  in  the  Joint  resolution  would 
bring  us  too  near  the  point  of  impairment  of  the  public 
credit.  If  that  should  occur,  as  already  I  have  pointed  out, 
it  would  be  a  disaster  too  momentoiis  for  the  human  imagi- 
nation now  to  grasp,  disastrous  to  the  Government  itself, 
disastrous  to  private  enterprise  and  industry,  which,  so  far 
from  t>eing  enabled  to  expand,  would  be  desperately  cur- 
tailed; and  Just  in  the  measiire  that  it  should  either  fail  to 
expand  or  should  be  largely  curtailed  it  would  do  a  desper- 
ate wrong  to  the  working  classes  of  the  Nation. 

I  have  said  already  that  an  impairment  of  the  credit  of 
the  United  States  to  the  point  of  10  percent  would  so  impair 
the  credit  of  the  banks  as  to  render  90  percent  of  them 
practically  insolvent.  That  would  mean  more  than  the 
mere  statement  of  the  fact,  because  the  impairment  would 
not  cease  at  10  jiercent.  That  alone  would  create  such  peril 
and  such  distrust  that  it  would  go  on  and  on,  and  catas- 
trophe would  inevitably  follow. 

I  make  this  explanation  for  the  Record,  with  no  expecta- 
tion of  influencing  the  vote  of  any  Senator.    I  think  every 
Senator  now  knows  how  he  intends  to  vote  on  these  amend- 
ments.   I  am  perfectly  content  to  stand  upon  the  prediction 
that,  if  this  tremendous  appropriation  shall  be  made,  it  will 
imperil  the  credit  of  the  United  States,  with  all  of  the  suc- 
ceeding consequences. 
I  call  for  a  vote  on  the  amendment. 
Mr.  ROBINSON.    I  suggest  the  absence  of  a  quonmi. 
The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 
The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Copeland 

La  PoUette 

RadcllfTe 

Ashurst 

Costlgan 

Lewis 

Reynolds 

Austin 

Couzens 

Logan 

Robinson 

Bailey 

Cutting 

Lonergan 

Russell 

Bankhead 

Dickinson 

McAdoo 

Schall 

Barboxir 

Dleterlch 

McCarran 

Schwellenbach 

Barkley 

Donahey 

McGlll 

Sheppard 

BUbo 

Fletcher 

McKellar 

Shlpstead 

Black 

FYazler 

McNary 

Smith 

Bone 

George 

Maloney 

Stelwer 

Borah 

Gerry 

Metcalf 

Thomas.  Okla. 

Brown 

Gibson 

Mlnton 

Thomas.  Utah 

Bulkley 

Glass 

Moore 

Town  send 

Bxilow 

Gxiffey 

Murphy 

Trammell 

Burke 

Hale 

Murray 

Truman 

Byrd 

Harrison 

Neely 

Tydlngs 

Byrnes 

Hastings 

Norbeck 

Vandenberg 

Capper 

Hatch 

Norrls 

Van  Nuys 

Carey 

Hayden 

Nye 

Wagner 

Clark 

Johnson 

O'Mahoney 

Walsh 

ConnaUy 

Keyes 

Plttman 

White 

Coolldgs 

King 

Pope 
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Mr.  LEWIS.  I  announce  that  the  Senator  from  Wiscon- 
sin [Mr.  Duffy],  the  Senator  from  Oklahoma  (Mr.  Gork], 
the  Senator  from  Louisiana  [Mr.  Long],  and  the  Senator 
from  Montana  [Mr.  Wheeler]  are  necessarily  detained  from 
the  Senate. 

•nie  PRESIDING  OFFICER.  Eighty-seven  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

Mr.  CUTTING.  Mr.  President,  I  should  like  to  address  a 
question  to  the  Junior  Senator  from  Colorado  [Mr.  Adams  ]. 
Would  it  be  possible  to  have  separate  votes  on  the  two  parts 
of  his  amendment?  I  ask  the  question  because  personally  I 
should  like  to  vote  for  the  1-year  time  limit  rather  than 
the  2-year  time  limit,  and  yet  I  am  absolutely  opposed  to 
cutting  the  amount  of  the  appropriation. 

Mr.  ADAMS.  Mr.  President,  I  am  very  inexpert  in  par- 
liamentary procedure,  but  I  should  a.ssume  it  would  be  an 
entirely  appropriate  thing  to  separate  the  two  parts  of  the 
amendment. 

Mr.  CUTTING.    Then  I  address  the  question  to  the  Chair. 

The  PRESIDING  OFFICER.  Any  Senator  may  have  the 
amendment  divided. 

Mr.  BORAH.  Mr.  President,  the  effect  of  dividing  the 
amendment  would  be  to  appropriate  $4300.000,000  for  1 
year? 

Mr.  CUTTING.  If  the  flrst  half  of  the  amendment  should 
be  agreed  to  and  the  second  half  should  fail,  of  course,  that 
would  be  the  situation. 

Mr.  ROBINSON.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Arkansas? 

Mr.  CUTTING.    I  yield  to  the  Senator. 

Mr.  ROBINSON.  I  understand  that  the  question  is  on 
the  amendment  of  the  Senator  from  Virginia  [Mr.  Byrd]  to 
the  amendment  of  the  Senator  from  Colorado  [Mr.  Adams]. 

The  PRESIDING  OFFICER.  That  is  the  pending  ques- 
tion. 

Mr.  ROBINSON.  The  first  vote,  therefore,  would  come  on 
the  amendment  of  the  Senator  from  Virginia. 

Mr.  CUTTING.  I  understand  that.  I  simply  desired  to 
make  sure  whether,  when  the  amendment  of  the  Senator 
from  Colorado  comes  up.  he  will  be  willing  to  have  it  divided. 

Mr.  ADAMS.  I  may  suggest  to  the  Senator  from  New 
Mexico  that  I  think  it  will  make  considerable  difference  in 
which  order  the  vote  shall  be  taken  on  the  separate 
questions. 

Mr.  CUTTING.  I  have  no  particular  interest  in  that.  I 
want  a  chaiKe  to  vote  differently  on  the  two  halves  of  the 
Senator's  amendment. 

I  desire  to  occupy  a  few  moments  to  explain  my  position 
on  the  two  amendments  on  which  we  are  shortly  to  be  called 
upon  to  vote. 

I  am  opposed  to  both  of  the  amendments.  I  do  not 
believe  that  anything  adequate  can  be  done  in  the  way  of 
work  relief  for  a  smaller  siun  than  that  provided  in  the 
Joint  resolution.  In  fact,  to  my  mind,  that  sum  itself  is 
inadequate.  I  intend  to  vote  for  the  amendment  which  I 
understand  the  Senator  from  Wisconsin  (Mr.  La  FoLLrrrs] 
Is  to  offer,  increasing  the  total  amount. 

It  seems  to  me  it  has  been  fairly  well  demonstrated  by 
the  Senators  who  have  spoken  in  favor  of  cutting  down  the 
approimation  that  public  works  will  cost  more  money  per 
capita  than  the  ordinary  straight  relief,  llxat  seems  to  me 
perfectly  clear.  On  the  other  hand.  I  agree  entirely  with 
the  President  of  the  United  States  that  work  relief  is 
superior,  not  only  for  the  morale  of  our  people  but  for  the 
future  results  to  the  county.  So,  if  the  amount  of  money 
now  carried  by  the  joint  resolution  Ls  inadequate  to  carry 
out  its  purposes,  I  believe  the  amount  should  be  materially 
increased. 

"Hie  argument  which  has  been  advanced  on  the  floor  of 
the  Senate  today  in  favor  of  direct  relief,  the  so-caUed 
"  dole ",  has  been  based  almost  entirely  on  grounds  of 
economy. 

It  seems  strange  to  me  that  those  talking  about  economy 
have  not  gone  further  and  advocated  a  system,  which  is 
now  to  a  large  extent  used  by  the  Relief  Administration  and 


which  is  far  more  economical  than  the  dole  itself — that  is, 
the  S3rstem  by  which  the  unemployed  produce  goods  for  their 
own  consumption. 

I  am  not  sponsoring  the  adoption  of  any  such  system. 
I  can  see  many  distinct  disadvantages  to  it.  I  am  standing 
by  the  principle  embodied  in  the  pending  Joint  resolution. 
But  if  there  is  to  be  talk  about  economy,  idiy  not  go  the 
whole  way? 

I  received  a  few  weeks  ago  a  very  Interesting  letter  from 
the  Federal  Emergency  Relief  Administration  concerning  the 
production  of  goods  by  persons  on  work  relief.  Mr.  Baker, 
Assistant  Administrator,  sent  me  with  his  letter  a  series  of 
interesting  tables  showing  what  is  being  done  at  the  present 
time,  giving  valuable  information  about  the  way  in  which 
the  ssrstem  has  worked  out  in  different  parts  of  the  country, 
and  giving  an  estimate  of  the  cost  of  emptoying  aT  of  those 
on  relief,  In  this  particular  maimer.  These  statistics  are  en- 
tirely too  detailed  to  read  to  the  Senate  at  this  late  hour  but 
I  shall  ask  unanimous  consent  that  Mr.  Baker's  letter,  to- 
gether with  the  attached  taUes.  shall  be  printed  at  the  end 
of  my  remarks.  I  shall  read  portions  of  Mr.  Baker's  com- 
munication in  order  to  show  the  general  conclusions  which 
he  has  reached  and  the  sjrstem  which  is  employed  at  the 
present  time. 

F.rst,  as  to  the  proportion  of  work-relief  persons  produc- 
ing goods,  Mr.  Baker  writes: 

Of  the  1,600,000  persons  working  on  work  relief  on  November  15 
about  16  percent  were  employed  In  the  production  of  goods  re- 
quired by  the  unetnpioyed.  Bzhtbtt  A  shows  this  distribution  l>y 
States  and  compares  it  with  other  typca  at  projects  upon  which 
people  were  working.  You  wUl  note  that  on  public-property  proj- 
ects about  74  percent  of  the  people  were  employMt.  agalnat  IS 
percent  In  the  production  of  relief  goods. 

Second,  as  to  the  extent  of  these  projects.  Mr.  Baker  says: 

On  November  18  there  were  7,650  projects  In  operation  through- 
out the  country  in  the  production  of  goods  needed  by  relief 
people. 

He  then  states  how  they  were  divided: 
During  the  succeeding  month — 

That  is,  in  December — 

there  were  some  changes  In  the  number  of  projects,  but  they 
remained  i^proximat^y  the  same. 

For  the  month  of  December  Mr.  Baker  reports  that,  while 
the  statements  which  have  come  to  him  are  incomplete,  he 
estimates  the  total  production  at  approximately  $18,000,000 
for  the  month  of  December. 

Third,  as  to  the  efficiency  of  this  method.  Mr.  Baker 
writes: 

Whenever  the  efflclency  of  work-relief  labor  Is  estimated,  it  turns 
out  to  be  prlmajlly  dependent  upon  organization  and  retraining. 
Aa  it  has  gone  on  the  engineers  and  superrlaory  staffs  of  the 
various  local  relief  administrations  have  developed  increasing  aklU 
in  the  use  of  such  labor.  At  the  convention  of  the  Societies  of 
Mxinlclpal  Engineers  and  Public  Works  Officials  last  fall,  officials, 
in  response  to  my  Inquiry  on  the  subject,  estimated  that  efflclency 
ranged  from  50  to  90  percent  of  that  which  oould  be  got  by  con- 
tractors on  similar  projects.  Since  that  time  there  has  been  some 
further  Increase  In  efficiency.  As  foremen,  gang  bosses,  and  super- 
intendents become  trained  themselves  In  the  use  of  retraining  men 
who  have  lost  part  of  their  skiU  through  idleness,  we  find  that 
ef&ciency  builds  up. 

Where  we  have  had  the  possibility  of  comparing  final  caste  on 
public  construction  jobs  with  engineers'  estimates  and  v'lth  con- 
tractors' bids,  we  have  found  that,  given  good  supervision,  the  cost 
of  the  work  Is  as  low  as  that  of  the  bid. 

Mr.  Baker  goes  on  to  give  same  details  in  various  States, 

and  says: 

The  nearest  approach  we  have  to  a  ^>eclAc  reeord  at  efflclency 
is  in  the  case  of  the  Ohio  relief  prodtictlon  unite  where  tlie  Otiio 
relief  administration  Is  using  vacant  and  idle  plants,  manning 
them  with  their  relief  labor,  and  manufacturlag  a  variety  of  things 
needed  by  relief  cllenU.  Sheet  C  shows  the  December  returns  In 
those  plants  with  a  total  of  goods  valued,  if  they  had  been  sold, 
at  SlSa.OOO,  produced  at  a  tot*l  cost  of  Siae.OOO.  The  goods,  at 
course,  were  not  sold  but  were  distributed  to  relief  cUenta. 

I  now  come  to  the  portion  of  Mr.  Baker's  letter  which 
seems  to  be  most  pertinent  to  the  present  discussion,  and  that 
is  with  regard  to  the  cort  of  relief  oi  unemployed  persons 
producing  as  much  as  possible  for  themselves.  Mr.  Baker 
writes: 
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In  rwponae  to  a  alinllar  inquiry  aometlme  ago  we  got  togetbet 
good  deal  of  data.     Nece«M.rlly  It  U  somewhat  theoretical  a^n« 
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change*  from  time  to  time  a«  price*  change  I  enclose  a  memo^ 
randum— D— that  aummarlMe  It.  The  average  expenditureTor 
relief  of  fund*  from  all  source*  la  approximately  $195,000,000  f 
month  We  began  with  that  as  a  baala  and  the  fact  that  42  pert- 
cent  of  the  clients  were  on  work  relief.  By  planning  a  prograr* 
to  put  as  many  as  ponlble  to  work  and  for  them  to  produce 
much  at  their  own  need*  as  poMlble  tbrough  rental  of  Idle  equl] 
ment  it  appears  that  the  same  relief  benefits  that  cost  liea.OOO.C 
could  be  readily  produced  for  $60,000,000. 

Which  is  considerably  less  than  half  the  cost,  a^  Senate 
will  observe.    I  continue  reading  Mr.  Baker's  letter 

If  these  beneflU  were  increased  35  percent.  It  would  bring  thei<i 
to  a  respectable  standard  of  subsistence  at  a  total  cash  outlay  qf 
t78.000.000  a  month. 

Still  considerably  leas  than  half  of  the  present  flgur 
It  must  be  recognized  that  at  best  these  are  estimates,  but  th^ 
are  estimates  that  have  been  made  by  highly  competent  IndustrlAl 
engineers  of  very  broad  experience.  J 

A  considerable  number  of  State  and  local  relief  admlnl8tratloi|8 
have  considered  this  problem.  One  of  the  most  careful  plans  thAi 
I  know  of  for  handling  a  whole  depressed  area  was  recently  de- 
veloped In  Illinois  for  four  coal-mlnlng  counties  that  have  no 
Immediate  prospect  of  recovery.  Rather  careful  engineering  wo^k 
has  been  done  on  this,  and  It  appears  that  by  putting  all  of  the 
people  to  work  who  can  they  can  produce  a  large  part  of  the  things 
they  need  and  at  the  same  time  produce  materials  for  publlc-wofk 
projecu  that  will  result  In  a  great  many  civic  community  Improvt- 
tnents. 

htr.  President,  as  I  said  before,  I  am  not  standing  hete 
Advocating  the  particular  pl&n  proposed.  I  can  see  a  gre^t 
many  objections  which  would  arise  to  it,  especially  on  ttte 
part  of  the  retail  merchants  of  the  country.  It  may  be  thiit 
from  a  political  standpoint  it  would  be  a  difflcult  or  ev<n 
an  impossible  plan  to  carry  out  at  the  present  time.  But  I 
do  say  that  if  we  are  basing  our  action  on  grounds  of  econ- 
omy then  we  ought  to  be  willing  to  follow  out  that  argumeiit 
to  the  limit 

If  we  cannot  afford  to  put  the  unemployed  of  the  Unit<  d 
States  to  work  on  useful  public  projects,  if  that  is  simpy 
going  to  put  us  head  over  heels  into  debt,  as  Senators  ha  re 
argued  all  of  this  day,  then  why  not  take  up  a  system  whi<h 
will  put  the  unemployed  to  work  in  their  own  behalf  and  kt 
a  sum  far  more  reasonable  than  anything  which  has  be4n 
advanced?  Are  the  gentlemen  who  are  arguing  for  economy 
really  prepared  to  carry  out  the  implications  of  their  o 
argiuient? 

Mr.  President.  It  seems  strange  to  me  that  in  all  the 
cussion  before  the  Senate  so  far  the  alternatives  mention 
have  been  simply  those  two.  work  relief  on  public  projec^. 
or  the  straight  dole. 

There  Is  a  third  alternative.    It  is  one  which  I  think 
serves  at  least  careful  consideration  on  the  part  not  o 
of  Congress,  but  of  the  people  of  the  country,  and  for  t: 
reason,  without  any  endorsement  at  all,  I  submit  for  t 
RscoKO  and  ask  that  there  be  printed  this  very  interes 
correspondence  between  myself  and  Mx.  Hopkins 

The  VICE  PRESIDENT.  Is  there  objection  to  the  requAst 
of  the  Senator  from  New  Mexico? 

There  being  no  objection,  the  correspondence  was  ordered 
to  be  printed  in  the  Ricou.  as  follows:  i 

PBBBuaaT  15.  193& 
Hon.  Habit  L.  Honcnrs. 

Fedenl  Emergency  Relief  Administrator. 

Washington,  D.  C. 

IIT  Dbab  Kb.  HoTKHfs:  I  shoxild  t>e  very  much  Interested  to 
team  the  experience  of  the  Relief  Administration  In  the  seveial 
States  with  regard  to  the  operation  of  work  reUef  In  produclpg 
things  for  the  unemployed.  Any  Information  you  may  be  able  to 
furnlah  ma  along  these  lines  would  be  gratefuUy  received,  lncl\|cl- 
Ing  those  concerned  with  problems  of  organisation,  operation.  a)id 
•Oclency.  ^MClflcally.  I  should  like  to  know  the  present  extent  lot 
workrooma  and  ivrxluctlon  projects,  the  natvire.  and  the  value  lot 
the  goods  prodxiced.  j 

Have  you  any  figures  to  show  what  poaslble  reduction  In  oocta 
thef*  would  be  If  good*  were  produced  for  themaelvea  by  tse 
unemployed  to  the  maximum  possible  extent?  I 

While  the  q\M«Uon  is  perhaps  not  strictly  connected  with  t|ie 
abov*.  I  am  wondering  also  whether  you  have  any  statistics  show- 
ing to  what  extent  relief  Is  supplementing  private  wages.  I 

X  ahovald  be  vary  grateful  for  any  inf ormaUon  which  you  can  iet 
BM  have  aa  to  the  abova. 

Vary  atnowely  yours, 

BaoMaoOT  CmrafO 


Hon.  BaowsoN  Crrrrrwo. 

United  States  Senate,  Washinf^on,  D.  C. 
Mt  Dear  Sxnatoe  CTrmNc:  Mr.  Hopkins  has  asked  me  to  reply 
to  your  letter  of  February  15  concerning  the  use  of  work-relief 
labor  m  the  production  of  things  to  meet  relief  requirements. 
I  am  attaching  a  number  of  reports  and  memoranda  which  cover 
the  questions  raised  In  your  letter.  It  may  be  useful,  however. 
If  I  summarize  the  replies  here. 

A.  Proportion  of  work-relief  persons  producing  goods. 

Of  the  1.600.000  persons  working  on  work  relief  on  November 
15  about  15  percent  were  employed  In  the  production  of  goods 
required  by  the  unemployed.  Exhibit  A  shows  this  distribution 
by  States  and  compares  It  with  other  types  of  projects  ui>on  which 
people  were  working.  You  will  note  that  on  public-property  proj- 
ects about  74  p)ercent  of  the  people  were  employed  as  against  15 
percent  In  the  production  of  relief  goods. 

I  also  attach  a  statement  of  the  latest  repKxl  of  average  weekly 
earnings  on  WOTk-rellef  projects  in  the  several  States. 

B.  The  present  extent  of  workrooms: 

On  November  15  there  were  7,650  projects  In  operation  through- 
out the  country  In  the  production  of  goods  needed  by  relief  peo- 
ple.   These  were  divided  up  as  follows: 


Clothing.  sewlDK  of  pinnents.  etc 

FoofI,  running,  and  preserving 

Fuel,  cutting  wood,  digging  peat,  etc 

Garden  products. 

Hoa<«hold  goods .- — . 

Construction  materials 

Giber • 

Totsl 


Projects 


Z348 

1,217 

434 

670 

738 

78 

3,983 


7,oeo 


Percentage 


ao.6 

15.9 
6.7 
7.5 
9.6 
LI 

20.8 


100.0 


During  the  succeeding  month  there  were  some  changes  In  the 
number  of  projects,  but  they  remained  approximately  the  same. 
For  the  month  of  December  the  following  production  was  reported: 

Value 

Total  meat  and  meat  products $7,409,042 

Total  fruit  and  vegetables 525,931 

Total  other  food  products 10,  708 

Total  foodstuffs 7.  9*i>.  681 

Total   clothing 583.260 

House   furnishings 1.834.412 

Miscellaneous 185.  736 

Total 10.  529,  089 

Reports  Incomplete.  This  estimated  to  be  about  60  percent  of 
total,  making  a  total  production  of  approximately  $18,000,000  for 
December. 

You  will  note  from  the  attached  exhibit  marked  "  B-1  "  the 
range  of  things  produced  covering  the  wide  requirements  of  relief 
families.  Among  other  things  there  were  $80,000  worth  of  toys 
produced  for  distribution  to  the  children  of  relief  families  at 
Christmas  time. 

C.    DTICIINCT 

Whenever  the  efficiency  of  work-relief  labor  is  estimated,  it  turns 
out  to  be  primarily  dependent  upon  organization  and  retraining. 
As  It  has  gone  on  the  engineers  and  supervisory  staffs  of  the  vari- 
ous local  relief  administrations  have  developed  increased  skill  in 
the  use  of  such  labor.  At  the  convention  of  the  Societies  of  Mu- 
nicipal Engineers  and  Public  Works  OfllclEds  last  fall,  officials.  In 
response  to  my  inquiry  on  the  subject,  estimated  that  efficiency 
ranged  from  50  to  90  percent  of  that  which  coxild  be  got  by  con- 
tract<»i  on  similar  projects.  Since  that  time  there  has  been  some 
further  increase  in  efficiency.  As  foremen,  gang  bosses,  and  super- 
intendents become  trained  themselves  In  the  use  of  retraining 
men  who  have  lost  part  of  their  skill  through  Idleness,  we  find  that 
efficiency  builds  up. 

Where  we  have  had  the  possibility  of  comparing  final  costs  on 
public  construction  Jobs  with  engineers'  estimates  and  with  con- 
tractors' bids,  we  have  fotind  that,  given  good  supervision,  the  cost 
of  the  work  Is  as  low  as  that  of  the  bid. 

Cost  data  has  not  been  kept  accurately  by  all  the  local  adminis- 
trations on  their  work  programs,  but  on  the  whole  expenses  are 
the  same  as  with  contracts.  Given  good  foremanshlp,  the  under- 
standing of  the  need  for  retraining,  full  efficiency  Is  developed. 
(The  nearest  approach  we  have  to  a  specific  record  of  efficiency  Is 
In  the  case  of  the  Ohio  relief  production  units,  where  the  Ohio 
relief  administration  is  using  vacant  and  idle  plants,  manning 
them  with  relief  latx^.  and  manufact\iring  a  variety  of  things 
needed  by  relief  clients.  Sheet  C  shows  the  December  returns  in 
thoae  planta,  with  a  total  of  goods  valued.  If  they  had  been  sold, 
at  $132,000,  produced  at  a  total  cost  of  $126,000.  The  goods,  of 
course,  were  not  sold  but  were  distributed  to  relief  clients.) 

B.  COST  or  BXLJXr UNXMrLOTXD  PBODTJCING  AS   MUCH   AS  POSSIBLB   FOB 

THEICSXLVXS 

In  response  to  a  similar  inquiry  sometime  ago  we  got  together  a 
good  deal  of  data.  Necessarily  It  is  somewhat  theoretical  and 
changes  from  time  to  time  as  prices  change.     I  enclose  a  memo- 
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randum — D — that  summarizes  It.  The  average  expenditure  for 
relief  of  funds  from  all  sources  Is  approximately  $165,000,000  a 
month.  We  began  with  that  as  a  basis  and  the  fact  that  42  per- 
cent of  the  clients  were  on  work  relief.  By  planning  a  program  to 
put  as  many  as  possible  to  work  and  for  them  to  produce  as  much 
of  their  own  needs  as  possible  through  the  rental  of  Idle  equipment, 
It  appears  that  the  same  relief  benefits  that  cost  $163,000,000  could 
be  retidlly  produced  for  $60,000,000.  If  these  benefits  were  In- 
creased 35  percent,  It  would  bring  them  to  a  respectable  Btandard 
of  subsistence  at  a  total  cash  outlay  of  $78,000,000  a  month.  It 
must  be  recognized  that  at  best  these  are  estimates,  but  they  are 
estimates  that  have  been  made  by  highly  competent  Industrial 
engineers  of  very  broad  experience. 

A  considerable  number  of  State  and  local  relief  administrations 
have  considered  this  problem.  One  of  the  most  careful  plans  that 
I  know  of  for  handling  a  whole  depressed  area  was  recently  devel- 
oped In  Illinois  for  four  coal-mlnlng  counties  that  have  no  Imme- 
diate prospect  of  recovery.  Rather  careful  engineering  work  has 
been  done  on  this  and  It  appears  that  by  putting  all  of  the  people 
at  work  who  can  they  can  produce  a  large  part  of  the  things  they 
need  and  at  the  same  time  produce  materials  for  public-work  proj- 
ects that  will  result  in  a  great  many  civic  and  conununity  Improve- 
ments.    A  memorandum  marked  "  D-1  "  covers  this. 


a  xxTSNT  TO  wMscn  BBjnr  labob  somjoaxam  vsivaTS  waom 
It  Is  not  our  policy  to  sxipplement  the  wages  of  full-time  em- 
ployees with  relief  funds.  There  are  a  considerable  number  of 
workers,  howevw.  having  part-time  employment,  but  whose  wagea 
are  Insufficient  to  support  the  family.  A  study  made  last  May 
Indicates  that  of  the  3.821.000  employable  workers  on  the  relief 
rolls  In  urban  areas  at  that  time.  544.000.  or  14J  percent  of  the 
total,  were  working  at  nonr^lef  Jobs  at  an  Income  Insufficient  to 
provide  for  their  families.  You  are.  of  course,  familiar  with  the 
procedure  Involved  In  granting  relief  to  famlllee,  involving  an 
investigation  to  determine  the  amount  of  family  Income  ^nd  an 
estimate  of  the  amount  needed  by  the  family  for  the  bare  necessl" 
ties  of  life.  The  difference  between  estimated  needs  and  the 
Income.  If  any.  is  the  amount  of  relief  allowed.  A  few  studies  of 
specific  communities  have  been  ;nade  by  the  Departments  of  Labor 
and  Agriculture — one  on  the  onion  worken  of  Ohio  was  releaeed  by 
the  Department  of  Lab<»^. 

It  occurs  to  me  that  you  may  be  interested  in  a  general  summary 
of   the   work   program   which   was   recently  submitted   by   us   to 
another  Senator.     I  attach  It.  marking  It  "  Xzhlblt  K." 
Yours  very  alnoerely, 

Jacob  Baboi. 
Assistant  Administrator. 


ffutnbtT  1  ofrtUtfand  nonrdUf  pertoiit  uxnking  on  Kvurgenei  ReUtf  AdminittrMtion  prtgrtm  mnd  jttreenta^  iittribtUion,  6y  /btf  «/  pnfttt  c<<W(v,  wmk  tndint  Nm.  It,  JM| 

[Peroentase  disuibutions  >  are  preliminary  and  represent  resalts  of  Ubalatknu  oompleted  as  of  Jan.  St.  1036] 


Total  num- 
ber of 
persons 
working  ' 

Psroentace  distribatioB.  by  IMd  of  protect  actlvtty 

■«. 

Plamiing 
projects 

0) 

Projects  on  pubUe 
property 

Projectfto 
provide 
boukins 

(6) 

Production 

and  dis- 
tribution 
of  goods 
n«id«lby 
unem- 
ployed 

(7) 

Public  wal- 

fare. 
tasaltb.aad 

Poblle 

TlMiaa4 

sundry 

•qoipiiisat 

(W) 

0) 

Hlftaway 
pngects 

(4) 

All  other 
(5) 

arts,aad 
naaarob 

at) 

Alabama 

30.945 
8.890 

35,163 
10S,970 
•  10. 818 

13.236 

ai 

31.4 
31.4 
38.6 
36.7 
45. 1 
31.1 

43.8 
34.7 
33.0 
40.6 
S3.8 
M.0 

XS 

18.6 
30.7 
SO 
13.1 
13.7 
5.1 

4.0 
10 
13 

7.4 
L6 

17 

10 

1X1 
15 
10 

13 

.4 

Arkansas..    _.    ... 

ralifomia' ,      

.3 

w 

.1 

3.7 

.3 

.3 

.1 

Colorado 

Connecticut „ . .. 

.1 

.1 
.8 

Delaware  • ..    

l>Lit.rict  or  Columbia  ' _ 

7.177 
86.257 
34.970 
10,681 
65,055 
4«.  440 
29,343 
62,404 
36,263 
28.001 

7.7»4 

7,614 
88,767 
60,100 
00,986 
16.583 
53.563 

«.887 
17,790 

1,810 

8,640 
33,578 

7,183 
151,961 
22.032 
33,380 
43.715 
U,911 

8.110 
40.139 
14.843 
31.070 
66,135 
16.273 
84.705 
10,667 

2,002 
15.502 
10.851 
42.401 
36.087 

8,0tt 

1S.4 

84.0 



7.8 

7.7 

8.7 

.1 

Florida' 

Georgia 

8  , 

15.0 
38.4 
31.6 
3«.0 
30.8 
43.6 
48.2 
34.4 
48.2 
M.2 
13.7 
36.6 
66.0 

3a3 

43.6 
WO 
418 

10.0 
6.0 
18.7 
47.7 
21.3 
0  0 
87.0 
31.4 
44.0 
14.5 
23.8 
40.3 
14.0 
70.8 
21.2 
33.7 
40.6 
38.0 
23.6 
18.1 
68.6 
36.3 
17.4 

65.2 
6iO 
40.4 
46.8 
412 
35.4 
36.8 
66.7 
4Z3 
00.1 
66.1 
48.6 
31.3 

ia8 

16.2 
30.4 
88.3 
46.0 
62.1 
46.8 
30.7 
02.7 
38.0 
17.2 
45.6 
37.5 
42.7 
640 
46.2 
30  0 
18.3 
38.2 
26.7 
46.6 
46.3 
63.5 
48.1 
17.1 
47.7 
88.4 

.3 

s.'6 

15.0 

6.8 

11.4 

11.3 

21.4 

8.8 

0.7 

8.7 

16 

1X8 

LS 

10 

tt.9 

35.7 

44.3 

lai 

34.7 

27  0 

8.7 

$8 

4.3 

44.8 

1L8 

10  6 

36.3 

380 

15 

0.8 

eo 

0.3 
83.8 

30.1 
7.7 
11.6 
15.3 
18.6 
1X3 
10.6 
38.4 

1.6 

.6 
6.8 
14 
1.2 
6.6 
4.3 
16 

.6 

.6 

1.1 

1.1 

10 

116 

.  .8 

.8 
13 
1.7 
1.0 
11 

.3 
40 
13 

.0 
13 
1.0 
11 
17 

.6 
86 

.4 
14 
4.2 
L0 
1.2 
1.6 
14 
14 

.0 
7.6 

"'  ■      6.8 
4.0 
16 
1.6 
1.8 
1.5 
l.» 
10 
10 
12 
10 
4.2 
48 
14 
14 
14 
4.1 
16 
14 

38.1 
1.0 

110 
10 
1.7 

115 
1.0 
18 
7.8 
1.) 
6.3 
L8 
10 
18 
16 
10 
13 

110 

.6 

16 

11 

,1 

.1 

XO 
.6 

.1 
.1 

Iowa 

Kansas 

Kentucky ._    ......       .    .....       .    . 

.1 

$ 

.4 

.3 

Maine               .  ........... .....     ..............     ...... 

Maryland ,.,, j     -,,Tr. 

.4 

Massachusetts ...                  

Michigan 

Minnesota . 

MisaiaBipBi..    .       

W  issoiiri  • 

i.6 
w 

L7 
1.3 
$1 

.4 
.6 
.3 
.» 

.3 
.3 

0 

N^ra8kaV."~"~~"~Il  II*"!!'"™"™""! 
Nevada                                        „              

.3 

1.6 

.7 

.3 

New  Hampshire        ..       

IS 

New  Jersey 

New  Mexico _.- ~. 

North  Carolina.    _         

North  Dakota 

Oklaboma 

Oregon '• .._ 

Pennsylvania .._.. 

Khi>4«  liianil                    .     ,                                 

.4 

.3 
.6 
W 
.3 
.T 

.5 
.3 
.3 
.3 

.1 
.8 

(•) 

.1 

X3 

.1 

m 

.8 

X3 

.4 

.3 

(•) 

.3 

South  Carolina .-       —    

Pdulh  l>akota  "         »^ —    — 

.1 

Tennessee 

ut^-^i"""i"~™~"i"iriii™"iiir""~~"r~" 

Virginia- 

1.3 

3!l 

.« 

.6 

.7 

17 

.4 

.1 

Washington. 

WwtVrrlnls                       , .  

.0 
.3 

.4 

United  States _ 

1.500,706 

".6 

U33.e 

M41.0 

>».7 

>«14.7 

"16 

"17 

".3 

'  Figtiree  obtained  from  weekly  reports  and  cover  all  persons  working  exdasive  of  persons  on  administrative  project  pay  rote. 

>  The  percentage  distribution  is  based  on  pay  rolls  tabulated  which  with  a  lew  exosptiona  cover  total  number  of  persons  working  exdasive  «r  patseoa 

"  PcrMntage^strU-ution  based  on  80  percent  of  the  total  number  of  persom  workinc  la  the  Stats  as  oot  aU  of  the  pay  rolls  wwe  roeatved. 

•  Iass  than  one-twentieth  of  1  percent. 
'  Estimated. 

•  E.  R.  A.  work  program  employed  only  3  persona.  .  .   _.  . . 

'  Percentage  distribotion  based  on  the  number  of  persons  on  work  piufeuts  exdasive  or  supcmsory  psrsoniM. 

•  To  date,  work  project  pay  rolls  have  not  been  received.  ,  ^      ^^  ,      ,       jo.  t-   r^ _._ 

•  Percentage  distriboUon  based  on  the  total  number  of  persons  working  In  the  State  exdasive  of  St  liOals  and  Bt.  Una  coamy. 

••  Percentage  distnbution  based  on  34  percent  of  the  loUd  number  of  penons  working  in  the  Btata  ^^  ...„„,.  .^  -—bm-h 

"  Percentage  distribution  based  on  82  percent  of  tba  toul  number  of  petsons  worklag  In  the  State  as  some  « the  psy  rolls  ware  taseeqaateiy  prsparso 
not  be  tabulated. 

ij  Based  on  States  for  which  pay  rolls  have  been  tahnlatedi 
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I  mmttiitl  Vtrmm,  wwUm  M  pre/reto  M  lU  production  tU  dLribnti^  of  eo^  nteded  fry  the  uwtmplottd.  and  percriUcg*  diMributu»i.  fry  tfpe  of  good, 

produttd.  «PM<  endint  .Vov.  IS.  l9Si 
iPtnmrrtr  dtatributtons '  an  pnliminary  and  rejx  »ent  reralta  <rf  ubulaUona  oompteted  as  ot  Jan.  34, 19351 
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A  labama 
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Arkansas — — 
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I)«la»an* 
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Florvia' - 
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Idaho 
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|ff/«i»i>j4 ...... 

Iowa ~. 

Kansas 
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MaryUnd  
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MinnaMta. 
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Montana ...-.- — 
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New  Uampshira 
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New  Maxioo 

New  York ..— — 
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North  Dakota. 

Ohio 

Oklabooia — . — ..,— . 
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Rhode  Uland 

South  Carollaa 

South  Dakota* . ~ 

Tanneaaaa ■> 
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Utah    - 
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WashmKtoQ _^. .^ 
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Number  qt 
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United  SfUaa... 


&00i 

7.87  » 

11.94) 

X» 

TBI 

""a  I 

*"7.'701 
1.661 

«.39 

5._ 

3.211 

II.  Ml 

IKl 

47^8 

«0 

212 

laio 

2,112 
4.«l 

17, «  I 
&■» 
X*1 


1.3;  4 

•  8 
6.812 
•.TS 
3,65 

4.ro 

13.02 

13 
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1,319 

13,9:3 

4.917 

6,4(6 

M.36 

8S 

14 

2.%  5 

2.1  8 

&.3« 

6.03 
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Percentace  distribution  by  type  of  goods  prodnced 
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25.7 
42  9 
Xi 
82.0 
64.3 
S2.3 

94.' 7 

"S.'2 

33.8 
37.1 
17.4 
28.9 
27.4 
34.9 
5.3 
35.4 


Food 


(4) 


88.0 
21.4 
37.0 
4fL0 

las 

216 
24.0 
65i5 
16  6 
26l7 
35.4 
14.5 
32.6 
29l3 
32.4 
72.3 
79.4 
62.3 
32.4 
69.0 
10.0 
1X2 
34.6 
72.2 
63.6 
42.9 
41.6 
15.2 
6.2 


3L3 


23.2 
8.4 

7a7 

3.7 

6.3 

.3 


75.7 

4a4 

29.9 

4a4 
4a9 

56.8 

.2 

41.1 

6.5 

24.3 

.5 

5.6 

5.9 

11 

44.0 

63.3 

34.6 

49.2 

1.2 

15 

41.9 

46lS 

sai 

17  0 

21.1 

23 

.8 

ii'9 

6lO 
1.4 

S19 

67.8 
3.9 

21.6 
3.1 
5.9 

39.3 
1.0 

48.7 


Fuel 


(5) 


31.0 


XI 
7.8 
6.4 
5.6 
1.5 
7.1 


.3 

10.0 

13.4 

6.7 

2.7 

.6 

24 

.1 

22 

13.4 

4.1 

25.9 

ia2 

1.0 

1.2 

29 

ia3 

ia3 

220 

53.0 

&7 

4.9 

&3 

6.1 

3.4 

5.8 

1.1 

5i4 

.4 

XI 

4.7 

28 

5.9 

4.2 

1.9 

21.3 

26.5 


Garden 
products 

(6) 


L7 

lao 

4.9 
.3 
.4 


1.0 
.2 

1.6 

9.5 

4.3 

.1 


1.6 
22 


Houaebold 
goods 

(7) 


38.4 
4.4 

8.1 

1.2 

30l8 

4a  4 

"iHt 

1X3 
4.9 

lai 

21.9 
21.6 
4.4 
M.S 
34.2 


.4 
14.4 

1.6 
9.8 
X4 


XO 
5.4 


X4 


L2 

.5 

.2 

3a5 

6.6 
12  3 

7.0 
.6 

X3 

X6 
.9 


.3 

7.9 
27 
5.3 
X6 
.3 


.6 
6.7 
1.5 
1.7 

.4 


X8 


46.0 

4.1 

17.2 

1X1 

36.8 

14.5 

7.9 

2X1 

7.4 

9.0 

7.2 

4.1 

.8 

7.0 

22 

29.8 

21 

3a3 

15l2 

2X5 

28 

9.4 

17.2 

17.8 
4.3 
10.2 
10.8 
17.1 
1X3 
X8 


Construc- 
tion 
materials 

(8) 


X8 


.4 

"L't 

..... 
„... 


x« 


xi 

7.7 


LS 
.5 


las 


XI 
'X8 


.4 

.2 


.2 
.S 

.2 

X7 


Another 


(9) 


XI 
26.6 
XO 
7.3 
XO 


7.3 

la? 

7.5 

4.1 

1.6 

10.7 

3X7 

15.1 

53.7 

16.3 

.7 

7.8 

3X2 

X3 

16.9 

14.9 

7.2 

&6 


.3 

1L2 
.1 
34.7 
41.3 
IX  I 
5X8 
4.4 


.6 
47.8 
3X6 
10.3 
9.3 
3X6 


.7 


.5 

9.2 

.S 

66.8 

35.5 


17.3 


>  The  pereentace  dlatribaUons  ai«  baaed  on  pay  roUs  tabulated  which,  with  I  w  exoaptioas,  cover  the  total  number  of  persons  working  exclusive  ot  persons  on  adminis- 

'  T^^r  total  number  ot  penons  working  on  projects  in  the  field  of  production  and  idistributfon  of  goods  needed  by  the  unemployed  represent  14.7  percent  of  the  total  number 
of  persKUS  workiag  on  the  B.  R.  A.  w(»k  program  in  the  United  dutes  durmg  th«  week  ending  Nov.  15,  1934.  Figures  giving  the  relative  number  employed  in  this  fleld  in 
oach  sute  appear  in  columa  (7)  of  tbii  table  ccrerng  the  number  of  reU^  and  nofrelief  persons  working  on  E.  R.  A.  work  program,  and  pertsentage  distribution  by  field  ot 

>  Figvias  cover  only  SO  percent  of  the  total  number  of  persons  working  io  thJ  State  as  not  all  of  the  pay  rolls  ware  received. 

•  E    R.  A.  work  program  employe  1  only  3  persons. 

»  Kifrurea  cover  the  number  of  p«r^ons  on  work  projects  exclusive  of  suparrisortr  personoeL 

•  To  ttiUe  work-pro>ect  pay  rolls  h.ivt  not  been  received.  , 

'  F'.c'dnB  cover  the  total  number  rf  persons  working  in  the  State  exclusive  of  it   Louis  and  St.  Louis  County. 

•  Firiirw  cover  only  94  pveani  of  Jte  tot^  dumber  of  perMOS  working  in  the  liate. 

•  Ficurea  cover  only  <2  uarcent  of  ttie  total  oumber  of  persoos  working  m  lite  Si*U,  as  some  of  tha  pay  roUs  were  inadequately  prepared  and  therefore  could  not  be  tabulated. 
>•  Una  than  ooe-twantHUi  of  l  paroaaL 

Sumbtr  "  »/  rttitf  nd  mtmntitf  periomt  vorkint  on  E.  R.  A.  irer*  profrcm,  dutptmtion  of  rmpioi/ttt.  fey  »fz,  aprttud  u  a  percentate  of  total,  vttk  ending  Nd».  IS,  t$H 
{Poroeotac*  distributions  '  are  preliminary  and  represent  results  of  tabulations  completed  as  of  Jan.  24,  1935] 


BtaU 


▲kkbama 

ArisonA. . .  ■■.■■-■-■^■■■-■----■-■■- 

Arkansv 

CalLVirni*  « 

ColorvKlo .—_-—.— 

Connec:tcot.._ . — . 

Delaware  • 

District  of  Cotumbia 

Florida-..  

Georgia 

Idaho 

Illiw>^ 


All  emplo 


Nomber  of 
persons 

working 


3a  M5 

8,890 

35.1G3 

108,970 

•  19,818 

13.226 


7.177 
36.257 
34.970 
ia6Bl 
65^955 
49.440 


Pereanuge  distribu- 
Uo|i,  by : 


Mate 


8X7 
82  8 
87," 
82J6 
884 
9X9 


809 


85,7 
905 
912 
9X9 


Female 


1X3 
17.2 
12  3 
17.4 
11.6 
XI 


1X1 


14.3 

X5 
X8 
XI 


Relief  employees 


Number* 

of  persons 

working 


3a  619 
X734 

31,341 
106,471 
•18.431 

1X430 


X883 

35.344 

3X304 

9.633 

62.661 

48.501 


Percentage  di.'^tribQ- 
tion,  by  sex 


Mala 


83.7 
829 
87.5 
82.6 
8X7 
94.1 


8X5 


85.6 
9a6 
94.4 
M.2 


Female 


1X3 
17.1 
1X5 
17.4 
11.3 
X9 


1X6 


14.4 

X4 
X6 

xs 


Nonrelief  employees 


Number  • 
of  persons 

working 


326 
166 

>X922 
X490 

•1.387 
796 


2M 
1,013 

1.666 

l,OtS 

■X294 

939 


Percentage  distribo- 
tion,  by  sex 


Male 


8X7 
79.8 
92.0 
84.7 
84.1 
0L3 


9a8 


89.7 
90.0 
81.8 
7X3 


Female 


14. ;« 

2X1 

XO 

1X1 

1X9 

X7 


X2 


1X3 

lao 

1X2 
21.7 


[See  footnot^  at  end  of  table] 
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aeare«<f  p*T»oiM  worting  on  E.  R.  A.  work  proemm,  dUtribtOion  of  empt^tt*,  6y  »er,  npuMtd  ««  e  prrrrato;*  eflolef.  refit  mdini  .Ver.  IS,  IM^— Cee. 
[Percentage  distributions  are  preliminary  and  represent  raaults  ot  ubulatioixs  eompleled  as  of  Jan.  24,  1935— Continued] 


's. 

An  employees 

Relief  empIo>-eaB 

Nonrelief  empk>)-ees 

state 

Number  of 
persons 
working 

Percentagp  distribu- 
tion, by  sex 

Number 

of  persons 
working 

Percantage  distribu- 
tion, by  sex 

Number 

of  persons 

working 

Uon.  by  sex 

Male 

Female 

Mak 

Female 

Mala 

Femala 

Kansas         

29.  .M3 
52  404 
26.263 
28,091 

7.794 

7.615 
83.767 
60.  190 
60.966 
Iff.  .^<2 
53.563 

8,887 
17.798 

1,830 

X640 
23.573 

7.  183 
151.951 
22,032 
23.389 
43,  715 
55.&1I 

X1I9 
40,139 
14.843 
31,979 
65,125 
16.278 
84.795 
10,067 

2.902 
16,602 
M).S51 
42  491 
36,057 

3,045 

9X4 

90.6 
9X2 
94.8 

•5.5 
97  4 
8X5 
94.9 
•XI 
65.4 
822 
M.2 
•3.6 
84.6 
78.2 
91.3 
917 
•0.6 
81.3 
94.3 
87.6 
87.3 
714 
96.3 
80.4 
722 
9X0 
85.3 
85.5 
9X3 
82.1 
79.8 
84.0 
61.4 
96.0 
8X9 

X6 
9.4 

X8 

X2 

15 

26 

115 

5.1 

19 

34.6 

17.8 

1X8 

X4 

15.4 

21.8 

X7 

X3 

9.5 

1X7 

X7 

12  4 

127 

25.6 

X7 

ia6 

27.8 

7.0 

117 

115 

X7 

17.9 

30.2 

16.0 

X6 

10 

13.1 

r,817 
M.6.S9 
26.360 
27. 571 

7.122 

7,600 
82,7'J4 
69.193 
W.627 
15,701 
48,774 

7,611 
17, 519 

1,628 

X14S 
22,406 

6,592 
144,405 
19,  S27 
22,909 
41,103 
54,084 

&001 
42,032 
14,760 
SO.  706 
64.035 
15.829 
80,662 

9,843 

2  758 
15.  169 
10.106 
40.913 
35.  432 

2.474 

9X5 

•a9 

93.1 
95.4 
95.9 
98.3 
85.5 
95.2 
XV  5 
fl6.6 
826 
86.2 
94.4 
84.2 
80.3 
91.6 
•5.2 
90.9 
80  2 
94.5 
87.9 
87.5 
74  5 
98.3 
80.5 
71.8 
9X2 
85.5 
87.2 
915 
82.6 
79.4 
85.3 
91.9 
96.1 
87.9 

X5 

9.1 

X9 

16 

11 

1.8 

115 

18 

15 

3X4 

17.4 

1X8 

X6 

1X8 

1X7 

X4 

18 

9.1 

19.8 

5.5 

12  1 

12  5 

35.5 

1.7 

10.5 

2X2 

X8 

115 

12  8 

X6 

17.4 

30.6 

117 

XI 

X9 

111 

1.&36 
1.715 
•90B 

630 

•73 

U 

•73 

•07 

»1U» 

881 

1789 

1.276 
271 
108 
«»4 

1.173 
Ml 

7.486 

2  105 
480 

2«12 

1.827 
118 

7.107 
63 

1.271 
490 
449 

1133 
824 

"144 
333 
745 

1.578 
625 
671 

91.4 
TX7 
90.3 
»t.8 
•1.1 
•X4 
7X3 
77.8 
87.4 
28.  1 
78.3 
bX9 
7X4 
80.0 
•0.8 
64.6 
87.4 
Ki.2 
92.4 
81  • 
83  8 
79  6 
71.8 
Ml 
7X8 
8X3 
M.1 
80.1 
S5.8 
80.1 
2X8 
•7  0 
6.).  6 
7X9 
8X3 
«X6 

X6 

21.3 

.7 

4X3 

X> 

IX6 
ft.  7 
223 
12.0 
71.  • 
tl.7 
M.1 
2X6 

no 

1X3 

Louisiana ...„. . . 

Maine _ 

Maryland .., 

Massachusetts _ 

Mirhipsn                         .    , , 

MinniwDta                                 .             .  ,  , 

M!.'=,«i.ssi;>pl ... .„.« 

Missouri  " 

Nebraska 

New  Jersey .           . .. „„ 

IX  4 

l^ew  Mexico 

New  York 

1X8 
N.6 

North  Carolina _ „ 

North  Dakota. 

Ohio _ 

Oklahoma 

Oregon  "            .  .  

7  6 

Ixi 

1X2 
»  2 
X.2 

Penasyivaoia 

Rhode  Island     

IX  » 
312 

17  7 

South  Dakota. ... 

15  9 

Tennessee 

l»  9 

Texas 

V'wmont     ...     .- 

44  3 

lb  9 
76  2 

Virginia 

WashinKton 

West  Virginia 

Wi.sconsin 

Wyoming 

XO 

30.4 
20.1 
117 
17.3 

United  States .    — 

i<  1,  590,  798 

"89.1 

>«ia9 

>«  1.52X112 

»80.4 

>•  IX  6 

"  71,088 

U81.3 

"IX  7 

'  Fipures  obtained  from  weekly  reports  and  cover  all  persons  working  exclusive  of  persons  on  administrative  project  pay  rolls. 

'  The  percentage  distriluitious.  by  sex.  lifc  based  on  pay  rolls  tabulated  which,  with  few  exceptions  cover  the  total  number  of  persons  working  exclusive  of  perwns  on 
adminLstrative  proj«?ct  pay  rolls. 

•  Perceni*ee  diiUibulion.  by  sex,  based  on  47  percent  of  the  number  of  nonrelief  persons  working  in  the  State  as  not  all  of  tbe  pay  rolls  were  received. 

•  ppri«ntaee  distribution,  by  sex,  based  on  80  percent  of  tlw  total  number  of  persons  and  79  t>urceni  of  the  numher  of  relief  persotu  working  in  the  State  as  not  all  of  the 
pay  rolls  were  received. 

•  Estimated. 

•  E.  R.  A.  work  program  employed  only  3  persons. 

'  To  date,  work  project  pay  rolls  have  not  been  received. 

'  Percenlage  distribution,  by  sex,  ha-sed  on  24  percent  of  the  number  of  nonrelief  persons  working  In  the  State  as  not  all  of  the  pay  rolls  were  adequately  prepared. 

•  Percentage  distribution,  by  sex,  ba.<«d  on  32  percent  of  the  rnrr.ber  of  nonrelif  f  persons  workiac  in  the  Sthie  a.<!  not  all  of  the  pay  rolls  were  received. 
'•  Percentage  distribution,  by  .'<ei,  ba.se<i  on  69  percent  of  the  number  of  nonrelief  persons  working  In  the  State  as  not  all  of  the  pay  rolls  were  received. 
"  Percentage  distribution,  by  sex,  based  on  the  louii  number  of  persons  working  m  the  State  exclusive  of  St.  Louis  and  St.  Louis  County. 

"  Percentage  distribution,  by  sex,  based  on  84  percent  of  the  total  number  of  perscris  working  in  the  Slate. 

"  Percentage  distribution,  by  sex,  bas«d  on  15  percent  of  the  uumber  of  nonrelief  persons  working  in  the  State  as  not  all  of  the  pay  rolls  were  received. 
"  TotiUii  of  States  from  which  weekly  reports  have  been  received.    The  numbtr  of  relief  person.-;  equals  95  5  percent  and  the  number  of  nonrelief  persons  equals  4.5  percent 
of  the  total  number  of  persons  employed  in  the  States  from  which  weekly  reports  (Federal  Emergency  Relief  Adaiinistralion  form  190j  have  been  received. 
"  Percentage  Uiiuributiun,  by  sex,  based  on  States  for  which  pay  rolls  have  been  tabulated. 


Number  >  and  earnings  of  relief  and  nonrelief  persons  toorking  on 

E.  R.  A.  work  program 

[Based  on  latest  available  reports;  subject  to  revlslonl 


Number  of 

Total 

Average 

Week  endiag- 

persons 

amotut  of 

weekly 

working 

earnings 

earnings 

Mar.  22,  1334 

32,642 
61.524 

530.152 
742.  f  2U 
790.828 
815. '«)7 

820,;:^ 

$276,900 

566.982 

5.  *^.  C49 

9.621,314 
9,flr<.C44 
0,022.d^l 

38.51 

Mar.  29,  1934 

9.22 

Apr.  5,  1934 

10.26 

Apr.  12,  1934- 

12.27 

Apr    19.  1981_ 

12.03 

.\pr.  26,  1934 

11.86 

May  X  1934 

11.00 

May  10.  1934 

827.  (>89 

9,66e.K56 

11.67 

May  17,  MI34— _ _ 

867,325 

10.070.721 

11.  «1 

May  24,  1934 

922.234 

10. 407.  533 

11.29 

May  31,  1934 

864.  M>4 

9.401..'0« 

10.87 

June  7,  1934 1 

956.203 

10,  oos.  va 

1T.09 

June  14.  1934 

1,008.775 

11,224,247 

11.13 

June  21    1934 

1,049,885 
1,0M.«'J2 

11,061.173 
1X800.050 

10.53 

June  28.  19a4_ 

10  64 

July  5.  1934 

1.  012.  207 

la  284.  r.s9 

10.  16 

July  12.  1934 

1.168.006 

12.287.223 

10.53 

July  19.  1934 

1.  23^,  1153 

12<ao,  105 

10.29 

Jniy  26,  1934      

1.  220. 847 
1.175.041 

12,151.364 
11.685.232 

9  M 

Aug.  2.  1934 

9.94 

Aug.  9,  1934 

1,  203,  ifr7 

1Z888.W0 

•.»7 

Aiip    1«,  1Q.14          ,. 

1, 330. 687 
1,305.645 

12, 963.  233 

iz  am.  i4» 

X74 

Aug  23.  1934 

•  65 

KUg    23.  1934 l.wro.OM 

■  Exclusive  of  persons  on  administrative  project  pay  rolls 


Number  and  eaminga  of  relief  and  nonrelief  persona  working  on 
E.  R.  A.  work  program — Continued 


(Based  on  latest  arailable  reports:  subject  to  rerlskm) 

Numbered 

Total 

A  verage 

Week  etiding— 

persons 

amount  of 

weekly 

workiag 

evniBgB 

earnings 

Aug.  30.  1934 

i,2ii3r 

til.  787. 008 

•9  71 

SeiK  6.  1934              ... ........... 

1.  3N(*.»U 
1,  422,  149 
1,444.272 

1.4U8.  430 

11.972.239 

iXFri.3» 

13.71X830 
13.  4.^V  236 

9  28 

Hei>t   13.  1934     

9  (d 

Sent  20.  1934 ...... 

9  50 

SefH.  27.  1934 

9  .^4 

Oct.  4.  1934 

I,."?  46,  562 

IJ,  22S.  •.'64 

9  82 

Oct   11    1934 

1,397,550 

1,416.091 

1X91(8.711 

13.II8>>.420 

10.01 

Oct    18.  1934 

9  88 

Ot^.  a*.  1934........ 

1.  44.4.  551 

14,  1.'«.674 

9  80 

Nov.  1.  U«34 

1,348.012 

13,  UK^,  667 

9  71 

Nov.  8,  1934 

1.498,015 

14.802,800 

9.88 

Nov.  15,  1934 

1.  a*»,  761 

15.867.151 

•  •3 

Nov.  22.  1934 _ 

1,  673,  Bw 

U.  291.458 

•  72 

Nov.  29.  1934 

1.3-12.^7 

13.  i:i4.829 

X41 

Dec  6,  1034 

1.  MS.  SOS 

15,347.154 

9  »4 

rv^.   ):^   IU34                                                 ,    . 

1,710.740 
1,833,473 

16.  697.  7<B 
17.268.  k50 

9  76 

De<-  20,  1934 

•  47 

Dee  27,  1934 

1.551.  964 
1.4«*5.45a 

l."*.  991.  171 
U.71Xi33 

X^O 

Jan.  X  1935 

X17 

Jan   10.  1935 

1.  726.  U56 

16. 340, 061 

X47 

Jan   17,  19.3* 

1.811156 

Ul.6M,27» 

X20 

Jan.  24,1U< 

1. 676, 437 

14. 790, 400 

xn 

Total 

Ml,  444.  OSS 

_..,.,.,, , 

!■  . 


w^ 
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-,:^ 
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^-i 

«i: 

■-f.*- 
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E   R   A 


[Baaed  on  latest  avaUable  reporU] 


Vnltad  StatM 


Atebama ^.... 

Arizona . 

ArkaiiMS 

Caltfaraia 

Coiorwio.. 

rontMcUcnt 

Daiawar* 

Dfattrtrt  of  CoiumMa. 

nortda 

Oaovsia-  -»-■■■■■*«—» 

I<kUio 

nilnota 

lodiana 

Iowa. — .. 


Kaatuctry 

Louisiaaa 

Main* 

Mary  land 

MMMcboMUa. 

M1«liifaii 

MioMMMa. 
MiMJBtppL. 


Number 
ol  penooa 

working 


Nebraska. 

Nevada... 


22.808 

7.  23« 

ISI.M5 

•  133. 000 

12a.  433 

10,143 

49 

7.419 

54.737 

47.287 

•1,M3 

sxtai 

>3&.4M 
•W.  12S 

•  21. 242 
M.048 

a.  404 

7.144 

•91.143 

u.se7 

41.»1« 

•  19.  470 
i«7.  196 

•8.752 

3a,aao 

2.2S0 


iDcreaaa 
(  +  >  or 
decrease 
(-)  from 
prvTioiM 
week 


-5.392 
-844 

-17.884 

+4.000 

-2.994 

-104 

-1 

-142 

-4.075 

+  1.719 

-11.907 

-1.400 

-305 

-1.4B5 

-1795 

-7.107 

+  1.&5« 

-1130 

-1.427 

-1.815 

-3.12S 

-8.330 

-8.800 

-5.975 

-2.318 

-475 

+399 


Total 

amount  of 

earnings 


$100,468 

72,111 

73.388 

■  1.596.000 

•200. 485 

206.511 

383 

57.  (MO 

170.358 

208.953 

I  11.248 

•722.000 

488.081 

•202.883 

•420.088 

•84.197 

100.309 

54.452 

44.783 

•1.080.045 

43«i.345 

443.518 

•a0il85 

•943.527 

76^764 

191.496 

31.341 


K(l 

9  117 

4.11 

11 CB 

ia^4 

li"3 
7!  2 

7.:  7 

4.:  7 

4.  3 

7.  1 
9.(7 
8.10 

5.  2 

7.  1 

3.  » 
8.IK 

la  N 

8.  17 
U.  13 

8.13 

la  18 

4.  2 

5.  11 

11.  r7 

7.  to 

14.  a 


>  Eidusive  of  persons  oa  adminlstnaive  project  pay  rolls. 
•  Estimated  flgtires. 


Number  and  earnings  of  relief  and  nonrelief  persons  working  on 

E.  B.  A.  work  program,  week  ending  Jan.  24.  i 9 J5— Continued 

{Baaed  on  latest  available  reports | 


United  SUtes 


New  Hampstatre 

New  Jersey 

New  Mextoo 

New  York 

North  CaroUaa 

North  Dakota . 

Oklahoma 

Oregon 

PMnsyt  Tenia . 

Rhode  Island 

Sooth  Carelina 

Booth  Dakota. 

Texas. 

Utah 

Vermont.. 

Virginia — 

Washington 

West  Virginia- 

Wisconsin 1 

Wyoming .. 


Total 


Number 

of  persons 

working 


1.900 

*  29,  216 

9.290 

« 143, 973 

•28,907 

•13,707 

•48,000 

45,629 

•  13. 245 
• « 104. 100 

•15.080 

29.980 

•58.548 

•17.115 

•107.840 

8.490 

3.623 

19.648 

8.240 

46,122 

19,080 

1490 


1.675.437 


Increase 

(+)or 
decrease 
(->  from 
previous 

week 


+050 

-322 

-104 

-8,571 

-1.518 

-2,080 

+4.000 

-7,106 

-42 

-4.250 

-124 

+  1.264 

-3.880 

-3,963 

-10.495 

-1.194 

+31 

-2.997 

-7.521 

-4,081 

-5,035 

-860 


Total 

amount  of 

earnings 


119,409 

•336,989 

84,000 

•2.375.239 

•167.202 

•117.902 

*  447.000 
284.351 

> 148, 3M3 
•«  1,344, 317 

•  112.732 
130.402 

•286.973 

•105,006 

•537.970 

85,778 

33.664 

95.350 

85.401 

288.4«:( 

181.278 

24.490 


-138,719 


14, 799,  499 


Average 
weekly 
earnings 


19.93 
11. "iS 

9.  OS 
16.50 

5.77 
8.60 
9.73 
6.79 
11.20 
1X91 
7.48 
4.35 
4.72 
6.17 
4.99 

10.  IC 
9.  2£ 
4.8.' 

10. 3< 
5.K: 
8.4!> 

10  »i 


8.Ki 


•  Estimated  figures. 

•  Includins  soveml  thousand  skilled  workers  who  earned  their  entire  bodgetar}- 
allowsnce  Uurmg  the  week. 

•  Week  euUmg  Jan.  a. 


UmiU4  SUU*  ^—Aimlfi*  of  •ppiitmtiMU  eoterint  p^jtcU  in  operation  in  Ikt  fieU  ot  production  and  distribution 


Iowa  aad  Nerth  Daltete  haT«  baea  omitted  beeaose  the  number  of  workers  f  not  girea  on  the  protect  applications.     Delaware  has  no  production  pro]ects.     No  applk 
leeatred  frooi  the  Disthct  of  Columbia. 
*  Bach  pielBel  ia  aaBiaad  to  be  l  unit  unkas  a  statemeat  indicating  the  namher  of  units  is  found  on  the  appiicatioa 
I  8o«tb  Dafceta  has  bean  onUttad  because  a  sei  braak-dowa  is  not  ^ven  on  al  applications. 


•Sewiactn 
•  PiaiMry. 
•DlcsbKl 


aewtag  auperrision.  other  dothi^  production  such  as  knitting  mills,  and  preparation  and  repairs  to  equipment  for  Hothing  productioB. 
maadarrurn. 


-t!,  meal  and  flour  mills,  bakery  and  dairy 
__    i  Mat  aod  WIS  Mil  m  waxed  paper. 
T  Ooards  nr  gardeoa.  ioMveviac  Tlnayartu,  barrtBttng  ceope,  ptepatiac 

*  Maklaa  soaiv  mo,  faroona,  ekina.  stoves,  aad  weaeteg  of  heueabold  ai 

•  SawmiOa,  qaenryiac  aod  cniatiing  rock,  tile  and  brick  manuiartme.  mining 
»  '■"'^-t  aad  '■-|'«^'f  «(  cattle  aad  sheep,  braakiac  steers,  caring  hataa, 
'■  Barber  shop,  leimdryj  owkiag  dric  deeoratioas.  troek  repeir  and  dmIbi 

building  certs,  raouaace 

'  of  boiUt^i  Iw  ISBKal  prednotioa 


■ffiawlng.  weaTiac.  asakliig  baakata 
IweeepataUieeead  nwaarattoa  and 


iag  seed,  preparing  pits  and  cellars  for  storage,  end  preparing  garden  suppUen 

I  aad  iMeparatioa  of  fence  poles. 

Altering  aad  baryiag  cattle,  shearing  sheep,  and  preparing  corrals. 
cooperative  garaae,  yinntnf  cotton,  making  artificial  limbs,  processing  com  foddr, 
,  tepeifiag  books,  saoilanel  aad  elaauag  swiee,  rural  rehatwlitatwtu  acUvtties,  key  mas 
iriiim. 


\ 
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Ifemorandum 


FXBBTTAXT   19.    1935. 


To:  The  Director  of  Commodity  Distribution. 
Prom:  Statistical  Department.  P.  S.  R.  C. 

Tbe  attached  tables  are  a  revised  summary  of  the  quantities  and 
estimated  values  of  Works  Division  products,  as  reported  for 
December,  on  P.  E.  R.  A.  Form  230.  The  report  for  only  one  State. 
North  Carolina,  is  omitted  from  this  tabulation. 

December  supplementary  reports  covering  Works  Division  com- 
modities were  received  from  16  States  and  the  District  of  Columbia. 
Reports  from  Illinois.  Indiana,  Michigan,  and  Washington,  omitted 
from  the  previous  December  tabulation,  are  included  in  this 
summary. 

Three  States,  New  York,  Connecticut,  and  New  Hampshire,  did 
not  include  any  Works  Division  products,  although  projects  were 
in  operation  in  those  States  during  November  and  December. 
Alaska  also  did  not  include  any  Works  Division  products.  The 
remaining  46  reports  vary  in  their  completeness,  all  of  them  re- 
porting some  Works  Division  products.  Poxirteen  States  and  the 
District  of  Coltunbia  have  sent  in  reports  which  are  very  compre- 
hensive and  probably  Include  their  whole  works  program.  The 
other  reports  tabulated  in  this  summary  are  largely  confined  to 
the  meat  programs  and  sewing-room  projects  using  P.  S.  R.  C. 
materials. 

Of  the  49  reports  received,  39  States  included  meat  produced 
from  Works  Division  projects  on  their  December  reports  or  supple- 
ments. California,  Maryland,  New  York,  and  Nebraska  reported 
only  beef  from  commercial  plants  as  their  State  meat  progrtun. 
while  New  Hampshire,  Vermont,  Connecticut,  Alaska,  and  the  Dis- 
trict of  Columbia  reported  no  State  meat  program. 

All  States  and  the  District  of  Columbia  have  received  cotton  and 
cotton  textiles  from  the  P.  S.  R.  C.  which  were  to  be  processed 
into  household  furnishings,  and  projects  were  In  operation  for  this 
purpose.  Three  States.  Idaho.  New  Hampshire,  and  New  York,  did 
not  report  commodities  produced  from  these  raw  materials. 

Clothing  produced  by  Works  Dl%'i8lon  projects  was  reported  by 
21  States  and  the  District  of  Columbia.     Twenty-two  States  re- 


ported  a   vegetable   and  fnilt  program  u  put  of  thetr  works 
project  operations. 

1'he  report  from  Arizona  covering  clothing  and  fruits  and  vege- 
tables consisted  of  production  figures  only,  giving  no  opening 
inventory  and  no  distribution  figtirea.  Therefore  theae  figures 
were  included  in  receipts  during  the  month  and  inventory  of  De- 
cember 31.  and  it  was  assumed  that  there  had  been  no  opening 
inventory  and  no  distribution. 

Ohio  and  California  were  able  to  report  only  the  December  SI 
Inventory  of  clotliing  and  household  furniahlngs.  These  Inven- 
tories were  also  included  In  receipts  during  the  month,  the  aaaump- 
tion  being,  first,  that  there  were  no  opening  inventorlea,  and,  sec- 
ondly, that  no  distribution  took  place  dtirlng  the  month.  Since 
this  was  probably  not  the  case,  the  amounts  shown  are  too  low 
by  an  undeterminable  flgtire. 

The  estimated  values  of  the  products  of  Works  DlTlsUm  proj- 
ects, as  given  in  this  tabtilatlon,  are  based  on  estimated  retail  unit 
prices.  These  prices  are  chiefly  chain-store  and  mall -order  prices 
for  similar  or  nearly  similar  articles.  A  few  of  the  reports  Include 
classifications  so  broad  that  pricing  must  neceaearliy  be  a  wild 
guess. 

The  Inventory  at  the  end  of  November,  as  shown  In  our  Novem- 
ber tabulation,  cannot  be  compared  with  the  Inventory  reported 
for  December  1,  1084,  because  ot  a  snixt  m  tne  St^ee  Incliaded 
and  the  better  reporting  for  December.  For  example,  the  Texas 
report  was  not  Included  in  the  November  tabulation,  while  the 
December  form  230  from  Texas  shows  an  inventory  of  over  40,000.- 
000  pounds  of  meat  and  meat  products. 

To  avoid  duplication  of  raw  materials  and  finished  prodtiets,  we 
have  not  includ<Ki  raw  materials  produced  by  Works  Division 
projects  that  went  issued  to  other  Works  Division  projects  for  final 
manxifacture.  These  raw  materials  will  appear  m  tne  tnmlatloa 
when  they  are  completely  mantifactured  and  turned  over  to  the 
Commodity  Division  for  distribution  to  the  unemployed.  Thus, 
7,820  pounds  of  fresh  corned  beef,  70  pounds  of  fresh  mutton,  and 
4.424,660  pounds  of  fresh  beef,  valued  at  $1,560,  $11,  and  $1,106,165. 
reflectively,  were  subtracted  fnHn  the  quantity  received  and  the 
quantl'7  distributed  during  December. 


Sumawrf 

TALCS  or  COMMODITIBS  PBODUCKD  BT  WORKS  DIVISION  rRODUCTION  rROJKCTS  FOR  DISTaillUTION  TO  TRB  tnrSMPLOTKD  AS  aKTOBTSD 

FOR  DKCKMBKR  1934  OK  W.  B.  B.  A.  rOBM  230 


I*roductJ 


Foodsturts 

Clothinc --- 

Household  furnishings. 
Miscellaneous 


ToUl.. 


Inventory 
Dec.  1,  1934 


$24,402,578 

240,739 

1,321.940 

344.946 


Reoripa  dar- 
ing Decem- 
ber 1934 


r.  945. 681 

583.360 

1.834.412 

165.738 


Distribatkn 
during  De- 
osmber  1S84 


Inventory 
Dw:  31, 193ti 


13,965,088 

307.330 

1,2M,0U3 

71.751 


36.319.303 


ias29.oe0 


6,583,313 


$27,80$,  00$ 
534,  »• 

1,872,56$ 
438. 8G4 


»,eK«ii 


>  Excludes  sUght  inventory  losses. 

NoTB.— Compiled  from  forms  230.    North  Carolina,  no  report.    Revised  Feb.  19,  103$. 

QumntUw  nnd  tnlut  tf  eommtditiei  produced  by  irortr  duMon  produtthn  prejteti  fvr  dUk'itmtitn  to  fke  unemptoftd.  Deetmbrr  1tH 


Product 


a) 


loose  .  ' 
Beat 

Boiled,  eaaaod... 

Hash,  eaaaad 

Hamburger  and  groand,  oannsd.. 

Potted,  eaaned 

Roast,  canned — 

Stew  meat,  i. 

Stew,  eaaned. 

gMisact - ..............~..~~. 

Corned,  Itesh. .............-•-•— • 

Fresh 

Broths  aad  soups,  eaaned ... 

Chickan.  oannaa 

Qoat  meat,  oanned 

Lard 

Liver,  canned 

Meat,  misceUanaoos,  canned 

Mutton: 

Canned 

Pork:        

Canned 

Fresh 

Smoked 

Tongue,  canned-— — — 

Veal: 

Canned — - 

Frwh 


Total,  meat  and  meat  products. 


Unit 


» 


Poond. 
-do— 
-.do... 
..<la— 
-.do... 


.4». 

.de. 

.de-. 

.«^. 

.do.. 

.da.. 

.^.- 

.do.. 

.do-. 

.do.. 

.do.- 
.do.. 


.do„ 
.do- 
.do., 
.do.. 


.do- 
.do. 


Inventory  Dee.  1. 
1934 


Qoaatitr 
(») 


11«M,909 

S4.89I 

1$  001.  7QS 

806,678 

«.»$,«» 

S,  lU.  S7$ 

7,173.39$ 

49.871 

721.103 

&S33.05I 

Sk  730, 713 

1.373 

a$ 

a$ 

$ 

800,  oa 

1,028 
7,404 

1,637 
11,147 
21.796 
21.018 

107.301 
1.100,961 


103, 701. 491 


Value 
(4) 


$».is7.sn 

<^978 
3.70D.3U 

Buoao 

U  074. 737 
47^718 

$ea87i 

14.9$3 

1K33D 

1,8101818 

401,780 

440 

9 

8 

0 

75,004 

154 

1.111 

348 
2,229 
1140 
6,305 

36,825 
330,112 


21.700.434 


ReoeipUi  during 
Deoeoibor  1934 


Quantity 
(5) 


388.135 

11086 

11, 855, 34$ 

88 

11.947.745 

704.814 

4,2301540 

344.331 

38.336 

*  918. 01$ 

1388.151 

SIS 

1.8M 

18,000 

13.547 

301,851 

40 
18,483 

500 

186,571 

30.3(5 

6^330 

0 
808^  OSS 


38. 661, 314 


Value 
(8) 


$97,381 

1,74$.3B3 

33 

S.0$8.«S9 

108,733 

906.484 

109.387 

7,886 

1.479,788 

188,981 

103 

277 

^398 

1708 

43,778 

6 
4788 

75 

37,314 

2,035 

1.880 

0 

117. 212 


7.400,043 


Distribution  during 
December  1934 


Quantity 
(7) 


88.88$ 

8.  CIO 

1874,888 

47.878 

1813,304 

73,888 

M8.SB3 

301. 487 

87.818 

8,078,033 

808,833 

233 

1.881 

11808 

1.847 

388,548 

71 
23,488 

1.011 

183.931 

19.  2M 

1,6U 

0 

817.804 


18,807.940 


VahM 


$23,880 

I.  $33 

$«,!$$ 

11.8$8 

708,337 

11.041 

68,980 

$01448 

11884 

1.381804 

81278 

71 

383 

I.  $31 

30$ 

M.78S 

U 
181$ 

163 

32.7S4 

1,923 


0 
121581 


1141.923 


Inveatory  Doe.  31, 
1984  > 


Qnaatity 
($) 


11  $37.  mi 

41  $1$ 

K$$LN$ 

781041 

S7.1$14«T 

1181 7$l 

11  $17, 08$ 

$141$ 

$$!$!$ 

1131.134 

7.181$l$ 

1,48$ 

tu 

1.13$ 
11$$$ 


$88 

0 

1,117 

3ia$r 

3143$ 

17,888 

107.3m 
1.0811$3 


131 311  n 


Vatas 
(Ml 


ai2u.7a 

101$ 

17411$$ 

l$178i 

11  SI  $14 

$$7,417 

i.».4a 
v,Tm 

131831 
l.ai3B$ 

881  oir 
47t 

a 

171 
!«$$ 

n.3$$ 

14$ 

$ 

Mi 

IMS 

latt 

18$$ 

$1$3$ 

211 033 


\ 

r 
i 

1 


i^t 


[See  footnotes  at  end  of  table] 
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H 


5    i 

in 


\\ 


Qmamtftt  afU  mHs  tl  i 


»f  MTft*  «HMmi  fn*uekt%  pr^jetU  for  iiMtHbution  It  Ikt  unfmpUf*4.  tfttemttr  H»«— rontinufd 


Product 


(J> 


roo»*-eaptlBoiKl 


001064. 


VagaUbta: 
Cannd... 
Dr»d 


Taud.  fratu  UHl  TCfctaMrs. 


CtnaL 

CfcttL 

CorHttmrnJ 
Cnmmi  wheat.. 
tiBk.  cAoaad    .. 


Total  miJce]*4aeous 


li« 


Apron*     

fi&l^djt.    ili^UX^'      .■■■■■       r  -  -       n  » 

Ra  throbs. .................. 

Blhd       

Bkionian  >ad  psntiM' 

WoaneDs  mud  cirfa' 

t'btktiva'a 

DIouaes 

'"hildr»n'» . 

Woniro  $.  _^..„..„„. 

BoolMi      

Bran  lens...... „...^... 

Caps 

VDapariOed,  ««]uJta' 

Coats 

Boys'  nwt  

Mao's  sun  

WomnsvtitkV 

Carat>iiiaL.oaa 

Covanils,  iiMa*a..._. 

Diaiwr<  

DraasM: 

CiHHtraQ  s. ..  ...*...•... 


rait 


W 


Poaod. 


iDTenDry  L>«c.  1, 


-Jla.. 


daL. 
.<k>.. 


laeMOT.wi 


Eadi. 


..do. 
...da. 
Pair. 


.di».. 
.do.. 


Each, 
-do.. 


Women's,  cot  loo 

W.imeD'<i.  wool 

0(»nn»rt<.  anspeclftad 

HaiKlkerrliiah ^ 

Hcspiul  jofanniaa 

InCaDtit'  waar,  oospaciflod. 

JarkaU. _ 

Jackals.  ioltataC 

Jaraaya  ;    :      - 

/wiwpai  )aekvCL...._..... 


.... — ..L. — 


Lafattaa 

Mlttaaa. 

N'tcbtgowna,  wonMii'5  and  (:rb* 
NlaMiwaa  imA  atkar  i^aaiMt  raraieota: 

ChilA'an'a 

latenu'     

Niftuitoirts.  BMB^  asd  boTs* -^ 

OoHT  ffannaati: 

Man'*  aad  boy»'.  unspac<Had   

WoBoo't  and  giiia*.  anspeciflrd 

CtotkaoTi 


Oywam^tf.  umbV. 


AOUUs' 

CWJdren's... 
meo's  tad 

ftoaipars       

Saeks.  in/ana' 

aaaitarr  b*(k 

ry  napkiaa. 


Cbililraa't 

lotmnla'.  . 

Men's  aad  boys' , 

Show  

Sherls.  man"* 

Skirts,  wotnan^ 

dtaavcs.  buu^Mn* 

SMpa- 

Cbi  Wrwi'a...  . 

fadkBts* 

Women't 

.'*macka,  woie«n'S . 

,  cswdias  9 

1*3  atorktnss:. 
Buits 

Woaaea'a. 

Boya' . 


.da. 

.da 
.dau. 
.do. 
do. 


do.. 

rft: 

..do. 


..do.. 
Kir.. 
Kaeh. 

.do. 
..da. 


.da.. 
-*- 

da-. 
.do., 
-da.- 
.dB.. 


..do. 

dO-- 

P»l^- 

.-do-. 

Kaeh 
..do. 


101.  Ml 


7.  2Vk96 

(O.TT 

la  «!>.«' 


aiwMit 


37.  ss; 

15,  <2 
U3^ 


mw 


3,1« 


1.<S 


w  > 


41 


>fl 


Ml 
2.tf 

23,40 

34.  4K 

11.41 

S| 
I 


4.01 

1.331 


1.3 
1.  i 
U 

M 

78 


US? 

J. 

1.74 

1.87 


11.  W 

Ik  at 


1 


ni 

.211 
.OBI 


Vahie 

(4) 


$1,308.  «1« 

12,125 
0 

57flwS67 

3.153 

700.001 


Receipts  durioK 
Decern  o«r  19  Jl 


Quantity 
(5) 


I 


ai«3.545 


1.40D.834 

lOfl 
.W.  SOB 

X  9ia  9^^ 

40k  ft^ 

^  004,376 


7,5«B.7M 


Value 


$211,475 

13 

28^875 

232,870 

2,046 

40,043 


Di5iri  tuition  durinf 
December  IVM 


Quantity 
(7) 


2.  353. 710 

72.744 

3SS.M3 

2.148.(W7 

13,120 

3,806,804 


525,091       8.74a057 


=k= 


310 
3,7U 
2,S15 

«17 

1.482 

• 


$.8)0 


K4Q2.Sn 


737 

334 

207 

0 

3,333 

ma 

1,238 

0 

4 

« 

Bl 

8 

$0.<« 
412 

0 
1,000 

0 
1,419 
1,712 
4.306 

18,087 

2.4S4 

35.238 

40 

34.  48-J 

n 

OS 

MS 
0 

i^oao 

0 
l.Mft 

8,010 

18 

5,107 

974 

874 

136 

1.GS5 
•40 

134 


xsa 

1«8S 

873 

1.871 

0 

0 

X1M 
}44 

10.400 

14.846 

1.106 

347 

SO 

2,366 
•71 

4.104 
8 
8 


386 
6,630 


7.211 

l.\345 

183,777 

0 

10,  155 
31061 


218.530 


46.443.388 


2.083 
3,037 

274 

t 

n^wo 

3,«« 

H.368 
4 
130 
106 
367 
177 

1,044 
68 

1» 

1,035 

333 

31 006 

IS3 
34.362 

30.067 

3,060 

62,263 

1 

131.782 

710 

0 

1,814 

3.018 

277 

<7«3 

534 

763 

X661 

080 

ta.as7 

1470 
8S4 

308 

23 

383 

27  077 
106 

8.340 
8,762 
23,273 
X42S 
5,7« 
43 
1,8U 

iOU 

6» 

55.S86 

lift 

6,823 

1 10 

0 

5,0(B 

3,044 

ia332 

86 

1 

2.085 


17 


447 
454 


aas 
i.5a5 

7,3U 

0 

1.210 

308 


10,708 


7.045.681 


[Sec  footnotdB  at  end  of  t&ble] 


720 
750 

822 
1 

6.638 

867 

fi.  27fi 
4 

26 
26 
67 
27 

$».0I4 

68 

369 

laiso 

r,937 

1291 

676 

3.  tn 

2O,0B7 

3,0(0 

03.305 

5 

131. 7W 

14 

0 

1,361 

11,754 

104 

14.379 

473 

763 

15,066 

200 

14.143 

1.S50 
663 
674 

900 

30 

230 

27.077 

].om 

7.296 

4.  3St 
46,546 

1.212 

\74> 

6 

18 


631 

18.873 

177. 815 

4.830 

5,583 
0 


307,752 


24,  455. 758 


Z481 

464 

4J(.  603 

522 
131S  ' 
165 
0 

3.502 

1,318 

7,T84 

65 

0 

i07 

XOM 
2,961 


778 

1,507 

223 

0 

14.865 
2,914 

4.916 
0 
56 
18 
48 
12 

2.965 
127 

0 

43 

260 

2.701 

115 

23. 9« 

X918 

ZMI 

21,346 

3 

81,. 556 

7,207 

4 

167 

860 

0 

1.967 

0 

780 

2.818 

747 

15.321 

1.814 
864 
471 

43 

n 

310 

1,281 
0 

6,130 

7.822 

3.623 

888 

3.008 

0 

I,  2T2 

5.270 

701 

24,377 

1,007 

1.725 

155 

0 

3.291 
1603 

&683 
52 

38 
380 

3.181 
302 


Value 
(8) 


$353,067 

8,720 

12;  797 

171.880 

256.118 


803.248 


32 

1.8HB 

7.114 

103 

B70 

0 


0.807 


3.955.068 


151.841,663 


273 

377 

600 

0 

i,3oa 

7» 

3,687 
U 

11 
7 

12 
2 

$2,98,5 
117 

0 

430 

1,614 

2,026 

403 

2,155 

24,018 

2,  .521 

32.010 

15 

81,556 

140 

3 

125 

2,607 

0 

6.0U 

0 

780 

16,008 

187 

11,401 

1.361 
648 
353 

135 
80 

186 

1,281 

0 

5,324 

3,911 

7,  2«« 

442 

3.098 

0 

13 

2,635 

536 

21,308 

4,533 

604 

233 

0 

1,645 
1.077 
6,514 

30 
6 

78 

382 


Inventory  Doe.  31, 
19»4  > 


Quantity 


7,734,040 

27,873 

341,536 

7,083,885 

90,820 

0,207,310 


35,385,412 


10.778 
34, 'M4 

68,323 

10,598 

16,026 

2,051 


14^018 


3.411 

2.760 

140 

0 

13,  518 
2,002 

5,103 

4 

86 

240 

1,003 

127 

7.808 
363 

12! 

1.002 

53 

2.M5 

567 

57,270 

23, 306 

3,240 

64.  147 

6 

84.A34 

4,825 

02 

1.760 

3.243 

277 

6,816 

524 

1,227 

1,178 

126 

ia337 

1,071 

1.160 

610 

603 
700 

205 

28,618 

106 

.M43 

4,279 

21.606 

3,284 

4.522 

42 

600 

4,497 

241 

43,444 

Z408 
8,227 

186 

aao 

6,422 
1770 
7,043 
44 
13 
1.066 

17,486 
1.0M 


Valua 


$1,160,106 
3.145 
17,077 

638,710 

4.541 

108,814 


1.932,363 


474 

s,4:s 
2,7:2 

*2 
2.0.1 


9,Si4 


27,808.fita 


1.1(4 
KC 
4.0 

1 

4.rn 

T.iO 
3,K.7 

la 

2.U 

19 

$7.8'H 

iao.M 

3  8 

1.7.iO 
1.0H6 
5,  \:A 

23.3116 

3,->tO 

96,2:il 

:io 

84.6114 

1»7 

UO 

1.3J7 

0.729 

IIH 

2a  448 

47i 

1,227 

7,008 

32 

7,75$ 

1.478 
870 
458 

1.800 


177 

28,618 

1,060 

4,474 

2,140 

43.213 

1.642 

4,522 

6 

• 

2.240 

IM 

37,790 

1U836 

%879 

279 

30 

9,211 

1.112 

S,2S3 

33 

2 

391 

ZOW 
U700 


1935 
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Quantiir  and  m/mc  0/  c»mm<Mlie*  protf uc«J  bf  works  dwition  prorfuctiaa  projtett  for  diatribmtio*  U  t%$  aaaaiptofad. 


/a^-Ooattaort 


Product 


0) 


CLOTHING— continued 

Brothar  and  sLstar 

Children's,  cotton 

Cbildren's,  play ...... 

Women's 

Men's ..... 

Bun  suits,  infants' 

Sweatars 

Undviihirts,  maa's 

Underwear: 

Children's,  unspecified 

Men's  and  t>o>-s'.  unspecified 

Women's,  unspeciflod. 

Work  pjiuls,  men's 


Total  ciothinx- 


Houai  ruRNisHiNca 


Bedding,  unspecified 

Bedspreads 

Beds 

Blankets 

Blankets,  infants' 

Brooms 

Chairs 

China.. 

Comforters  and  quOts 

Curtains . .— 

Iron  holders 

Laundry  bags 

Mattresses     ... 

Mattnww  covers 

Mattres5  pads 

Miscellaneous  (umishincs,  unspedfled 

Pillows... - - 

Pillow  cases .,-—.- 

RlIRS 

Sheets. _ 

Soap 

Stoves 

Tables 

Towels ...... ..................—.•....-" 


Total  house  furnishines. 


MiaCKl.l  AKK0U3 

Bass: 

Burlap 

Mail -_ ™ — -" 

Benches 

Calfskins 

Cattle  skins  and  hides _ 

Coal.. - — . 

Deaks 

Dipping  vats - 

Drip  pans 

Drip  rtick.s 

Fan  covtrs- 

Filirig  cabineto 

Hay — 

I.«atber . 

Masks     

Nurses  bags 

PelU: 

Goats 

Fheep 

MisreUaneooa 

Quiltin;  frames 

Tables,  drafting 

Toys 

Wood 


Total,  miscellaneious . 


Unit 


(2) 


Each, 
-.do.. 
-.do.. 
..do.- 
..do.- 
-.do.. 

-.dO-- 

.-do.. 


-do.. 
.do., 
.do.. 
.do.. 


—do... 

-do.- 

..do— 

..do- 

—do. 


InTentory  Dec.  1, 

1934 


Quantity 
(3) 


12,443 

66 

2,075 

0 

1 

86 

8.764 

0 

76 

23.346 

1,464 

275 


VahM 

(4) 


Receipts  durinf 
December  1034 


do.-.- 
do.... 

..do-.. 

..do.... 

Pair 

Each... 
do.— 


-do- 
.do. 
.do- 
.do- 


do. 
Each... 
..do... 
.do.... 
Pound - 
Each... 
..do— 
.do 


.do... 

-do 

-do... 


do.... 
—do--. 

Ton 

Each.... 
..do.-, 
-do--. 


do. 
—do- 
do. 


Ton. 
Pounds. 
Eocli--. 
.-do— 


-do-, 
.do., 
.do.. 


..do.. 
— do.- 
-do-- 
Cnrd- 


19,003 

0 

0 

33.208 

247 

$.907 

440 

0 

19, 313 

15 

239 

0 

74,954 

1,040 

436 

91 

1,224 

457,118 

80 

475.400 

656 

0 

20 

253,417 


0 

0 

3 

20,666 

66,223 

560 

120 

0 

0 

0 

0 

16 

471 

0 

47 

0 

6.261 

3;  570 

0 

0 

0 

1527 

8,640 


$15,554 

82 

1.556 

0 

12 

38 

7,608 

0 

88 

17, 510 

1,464 

206 


340.730 


26,720 

0 

0 

62,431 

86 

1,563 

880 

0 

48.280 

15 

11 

0 

337,203 

1.040 

436 

46 

1.224 

$137, 135 

40 

666.600 

n 

0 

80 
88,013 


Quantity 

(6) 


11.068 

33 

1360 

1,736 

601 

0 

7.567 

15 

3 

11.565 

1007 

141 


ValQO 

(6) 


$13,838 
30 

1.770 

11082 

7,203 

0 

15,134 

4 

1 
8.666 

1607 
106 


Distribution  durlac 
Dooambar  1034 


Qoantlty 

(7) 


10,006 
8 

1643 

28 

0 

0 

6^371 

0 

75 

15,304 

1.408 

380 


583.260 


41,068 

3 

1,748 

1,655 

743 

3,166 

6,708 

783 

197,311 

4 

71 

5 

140,826 

1.026 

257 

64.046 

3,565 

306,600 

108 

347.706 

1,438 

570 

1,357 

631.386 


1,321.040 


0 

0 

12 

20,666 

231.781 

4,480 

600 

0 

0 

0 

0 

80 

7,005 

0 

7 

4 

1630 

1,723 

0 

0 

0 

370 

66,400 


$44,046 


1,180 

66 

4 

1.068 

11.173 

674 

134 

1 

1$ 

44 

60 

94 

140 

1.178 

100 

0 


58,741 

3 

17,480 

3,111 

380 

1,168 

13.416 

63 

403, 2n 

4 

4 

1 

674.217 

1,036 

257 

31023 

3,565 

$01000 

00 

346,791 

86 

11,680 

8,428 

70.708 


1,834,412 


119 

6 

16 

1.0S8 

80.106 

6,303 

670 

10 

$ 

IS 

18 

120 

1335 

688 

16 

0 


86, 4U 
3 

1 

5.834 

633 

1300 

636 

0 

106,835 

4 

10 

6 

130.473 

304 

153 

38,533 

3.031 

145.856 

38 

167, 440 

427 

3 

28 

187.660 


0 

66 

4 

0 
0 
181 
0 
1 

18 

44 

60 

1 

87 

0 

0 

0 


1,536 

645 

0 

330 

227 

• 

00,101 

81 606 

• 

1 

3 

1 

1 

8 

0 

6.263 

030 

7,073 

8,203 

81030 

8,626 

166,736 


Vaha 


$11180 
10 

i.an 

100 

0 

0 

11542 

0 

18 

11.478 

1.4M 

181 


lavaatory  Dae.  U, 
1884  > 


QoaaUty 
(0) 


307.330 


40,678 

3 

10 

ia068 

231 

034 

1.263 

0 

X7,003 

4 

m 
1 

687,120 

204 

153 

14.267 

3.031 

$43,607 

10 

330,428 

26 

40 

113 

38,150 


1,228,003 


0 
0 

16 

0 

0 

1048 

0 

10 
3 

23 

U 
6 
1.108 
0 
0 
0 

0 

0 

• 

8 

0 

1.081 

66,300 


71.T61 


11818 

81 

1,788 

1.600 

001 

60 

8,080 

U 

I 

10,378 
1008 

08 


35,863 

0 

1.747 

29,008 

357 

i.764 

6,623 

783 

0(;S48 

16 

180 

0 

01748 

1763 

540 

15.710 

858 

618.190 

330 

566,717 

1,C67 

577 

1,340 

606,754 


1,180 

0 

0 

30,734 

77,306 

856 

354 

0 

0 

0 

0 

10 

635 

1.180 

147 

9 

7.707 

1000 

60,506 

0 

1 

1,716 

81223 


»  Excludes  sliRht  inventory  losses. 
>  Less  ihau  $1. 
NoTK.-CompUod  from  F.  K.  R.  A.  form  230.     North  Carolina,  no  report.    Revised  Feb.  10,  1036. 

Ohio  Relief  Production  VitUi,  Inc. 


Unit  no. 


1 

a. — .-. ^ 

«L 

4- 

6 

6 

7 -  — 

8. 

0 

M 

II 

12. 


Sales  value 


$3,313.65 

8, 679.  80 
18,236.25 
13. 668.  40 

3,982.44 
16, 34a  00 

4.  121  51 
14.848.30 

0, 257.  55 
16,566.00 
17,563.80 

6,04125 


131517.05 


Total  cost 


K  738. 10 

8.250.36 
10,  788.  68 
11331.84 

4.807.37 
14.  705.  90 

4,778.68 
11453.28 

8,621.04 
10.720  12 
20,011.66 

5.040.34 


126,356.27 


Percent 
of  sales 


■  143.0 
05.4 

>  108.0 

00.4 
1  123.0 
00.2 
<  116.0 
84.0 
03.1 
65.0 

>  114.0 

84.0 


05l4 


Direct 
labor 


$1,200.84 
3, 04a  94 
5, 040.  74 
6,406.07 
1444.88 
5.797.64 
1.411.43 
4,030.20 
3.05172 
110194 
5. 070. 06 
1. 816. 83 


41404.10 


Percent 
of  coat 


27.2 
36.8 

80.0 
615 
600 
304 
20.6 
80.6 
35.4 
10.6 
26.4 
3&0 


843 


MatOTUl 


$1,53140 
1146.60 

0,730.35 

1220  IS 

206  03 

4.  567.  SO 

027.34 

5.460  28 

3,812  85 

6.804.  18 

11.701.53 

1.62157 


51820.68 


PereoDt 
of  cost 


813 

5a2 

40.1 
18.2 
00 
31.1 
10.4 
43.0 
44.2 
63.5 
58.0 
312 


41.0 


▼■taa 


Exponas 


$16^  008 

lOt 

1.840 

11.808 

7.234 

n 

UllOO 
4 

3 

14,488 
1808 

a« 


634.870 


86.037 

0 

17.470 

K901 

136 

1.001 

11044 

63 

3aC870 

16 

14 

0 

417.306 

1763 

540 

i7,8no 

858 
$186,488 

lao 

701004 

100 

11,540 

6.806 

80,513 


1,871568 


110 

0 

0 

3a72t 

770,886 

6.816 

1.270 

0 

0 

0 

0 

195 

8,025 

608 

23 

4 

8.rs 

1,940 
11606 

0 

8 

367 

S1230 


438.864 


$1.03186 
1,071  83 
4,117.50 
3, 606.  02 
1156.66 
4.  340.  76 
1430  01 
1053.80 
1,  756.  37 
1,813.00 
1140  17 
1, 610.  04 


10,03L40 


Pcroeot 
of  cost 


40.6 
13.0 
20.0 
29.3 
44.0 
20.5 
51.0 
16.5 
20.4 
16.0 
15,7 
31.8 


218 


*      1 


I  Operating  loss. 


'1 


l,t 


I 


,1 
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March  19 


10.  1934. 

To-  Jacob  BRkPT 

From:  Oeorge  Bibcock. 

Subject:  Comparative  avwa^  monthly  cost  of  relief   by   Federal 

StAie,  aiul  local  program. 

lAlWnraftr*!  kwnirai  rehabilii*oo«.  tr»n«»«nu,  teh*)!  i»r«(tram.«te.,  not  paid  inabow 
t*n«fl:,-  J\i«).C)00  per  n-onlb  itv«fa«e.     This  aniount  is  approiimaUly  used  in 


OOO.WO  (amiliat 


CHti 

Oatn<V  o(  nly  arvas. 
Aytrngt 


OTocDry  orxlar  mod  o^i  iinet  reUaT  and  cmah  wort 
rt>li«f     4:2  peirent  total  clKfDt*  reoelve  worli.  

AU  iirt^t  r«lief  retail      Nj  work  relief 

All  ilirwt  relief  maivs  p«ircf»a!*<l      No  work  relirf  ..   . 

All  possible  reiwf  fi«a»ftt-i  i>ai<l  by  relief  i)rtx'«Bsed 
good<  and  domeotic  supplement.  7tt  percsnt  •<  all 
•mployabli  diaou  at  work ...*- 


800,000  stnrie 
baoefits 


as 


ie3.ooafloo 

131.000.000 

i03.iiai.ow 


«o.ooa.ooo 


aeaooaoot 
n4,ooo.oo( 

1I7,W0.U0( 


78,000,001 


HC 


norosxD   wckk   A.tn    raoDtrcnoN    puiw   or   Rxuatr   nt    rojm 
MxnoT  "  cxrutnas  ih  ilumois 

In  theae  coxintles  there  are  13.900  relief  caaes  axul  the  presenlj 
relief  expenditure*  run  to  about  $385,000  per  month.  It  Is  estl-j 
mated  that  10.000  of  these  c«aes  contain  employablea  and  woulc^ 
pftrtlclpau  In  the  proposed  naUonal  work  program  to  the  extent 
of  $50  per  month  per  caae.  or  $500,000  plus  coat  of  construction 
materials.  The  remaining  3.500  cases  contain  no  employable 
member  and  would  be  State  welfare  charges. 

This  proposal  is  tbat  In  order  to  make  these  cmaes  as  near  self-^ 
supporting  **  practical,  a  suActent  number  of  employables   (estU 
mated    at    3.000    caaea)    be    used   to    produce    consumption    good^ 
(food,  clothing,  fximlture.  fuel,  etc  )    as  req-ulred  to  take  care  o( 
one-half  of  the  total  needs  of  ail  employable  cases  and  of  most  o' 
the  needs  of  the   welfare  cases.     This  would  mean  that  each  oi 
the   10.000  workers   would   be  p&ld   $35  In   cash  and   $35   In  cer 
Ufleates   redeeipable   In    production   goods   at   the   relief    oommls 
sary.  ip-t.*^  of  $50  in  cash.     Another  group  of  employables   (estl 
mated  at  1.000  cases)  would  be  used  to  produce  ooostructlon  ma 
twrlals   (brMka.  cniahed  stone,  tools,   lumber,   etc.)    to  take 
of  about  two-thirds  of  the  requirements  of  the  projects  on  whicU 
the    remainder    of    the    employables    (estimated    at    9J000    csmsm 
would  be  engaced.  ' 

In  effect  this  proposal  would  restilt  In  the  expenditure  of  ap4 
proximately  20  percent  more  oaah  for  rellsf  purposes  fcr  Xbm^ 
13.500  cases,  aa  Is  made  under  present  oondltkns  and  In  the  pro4 
auction  erf  sulSclent  relief  goods  and  eaostructlon  materials  ta 
meet  the  remaining  requirements  of  the  new  work  program  anq 
Its  Increased  relief  standarda  for  employables.  A  small  Increase 
In  the  present  relief  market  for  private  producers  would  occur— t 
a  large  part  of  the  100  percent  Increase  In  relief  would  be  pro4 
duoed  by  relief  workmen  for  their  use.  There  would  be  no 
of  relief  goods  In  the  nonrellef  market  at  any  time. 

There  would  be  a  further  Important  advantage  for  these  t 
counties.  In  which  at  present  very  little  industrial  activity  asld 
from  coal  mining  exists,  because  of  the  production  of  the  ne 
relief  factortes  for  producing  ooosumption  and  comstruction  goodsi 
Once  established  on  an  efficient  production  basis,  it  is  believed 
that  theee  factories  will  invite  private  capital  and  that  same  of 
tbem  will  be  taken  over  in  that  way  for  private  operation. 

The  oonetnictlon  projects  ^oposed  would  Include  the  bull 
of  farm-to-market  highways,  water  coneervatlon  and  flood -oon 
dams,  rural  electrification  service,  street  paving,  and  other  aim: 
works  that  would  add  to  the  real   values  In  the  lour  countl< 
Ob  theee  projecta.  no  lees  than  on  the  production  projects.  It 
propoesd  to  use  adequate  supervision,  equipment,  and  mat 
to  secure  eAdent  results  from  the  money  expended. 

As  shown  by  the  appended  tabulations,  the  actual  cost  of  tlu 
proposed  progrmm  wooM  be  37  percent  lees  than  for  a  program  ol 
the  same  magnltxide  baaed  on  cash  wages  entirely.  The  net  aav- 
inga  in  tlwae  four  counties  vrould  be  approximately  $3,500,000  p«i 
year.,  Extended  to  the  entli«  State  of  minoia  the  annual  nel 
savlzig  wotild  be  about  $75,000,000.  By  the  proposed  plan  th* 
added  cash  outlay  required  over  the  present  relief  expendlturei 
would  represent  an  Increase  of  leas  than  35  percent,  to  give  tb( 
employable  cases  (estimated  at  10.000.  out  of  13.500  total 
a  100-peroent  Increase  In  real  Income. 

This  plan  has  been  submitted  (without  the  oast  astlmatas)  tc 
a  group  of  representative  and  leading  bankera,  manufacturers 
rsftaUen.  agrteulturlsts,  profssslnnsl  men.  and  labor  leaders  In  th4 
tour  eounties  and  has  been  unanlmoualy  endorsed  by  this  giXMip 
as  an  aeeeptable  and  exceedingly  promising  plan  for  the  future 

TubU  of  Tptrndttmrta  uiMter  propostd  pUn  tn  4  Bi§  Muddf 

eountiea 

■tOWTHLT    KXrUtUlTLXXS 


KlDdifvirtar 


WsHhrfieaMS 

Oartiftcais  ffoedi 

CoDstnietkMi  (OMk 

C<— Uttrtiwi  pro^Mli. 


Nora- 
bar  of 


3.900 
t.00n 

1.000 

cooo 


OMta 


ticfloo 

75.000 
35,000 

lacoso 


Ortifl- 
catepay- 


tB$,000 
75.000 
35,000 

L'AMO 


Koa- 

por- 
coaaas 


not  000 
lflO.000 

25.000 

aOkOQO 


SOQlOOO       tSiiOOO 


Monthly 
total 


$7H00$ 

3S4floe 

75,000 

taaooo 


n^i 


Sals 
Tiilueof 

(oodi 
prodoeai: 


taocooi 

100,001 


Aetaal  «o»t  expenditures  oo  propoaad  basis: 
»>«).0n«H-$»K.v00O  - 

AdmmisLrative  expeoss........-.^..—.. 


Cost  of  carryinK  iiome  raaes  withoat  production  projects: 

3.500  wetf<ire  caaes  a.  $30 

10.000  workers  i»t  %M 

Consiruetion  materials 

Adrr.ini.'arauve  expenaas 


«44ft.000 

30,000 

475,000 


7a  000 
600,000 
10&,000 

30,000 

704,000 


8avta«s(rom  proposed  method,  monthly  (38  percent) — 29a  000 

Savings  from  proposed  melhod.  annually - 3,480,000 

Tost  of  carrying  13..W0  cases  on  present  basis  (per  month) 385,000 

Elilra  cost  of  doubling  relief  lor  10,000  cases  and  without  change  (or  8,500 

cases  (23  percent) •  ftaOOO 

Savings  by  proposAd  method  applied  to  300,000  caaes  In  entire  Slate  of 

Illinois: 

Manlhly:  ^'^XtaBO.OOO 6,445,000 


U.500 

.WO  000  

Annually    ^^ '^  x$J.48O,0O0. 


T7.  340. 000 


It  ta  recommended  that  the  Commission,  after  study  of  the  plan 
herein  outlined,  ask  the  Federal  Emergency  Relief  Administration 
for  the  necessary  sjjeclal  funds  and  for  permission  to  consider 
theae  fotir  counties — Jackson.  Perry.  Franklin,  and  Williamson — as 
an  experimental  area  In  which  the  plan  may  be  Instituted  as  soon 
as  practicable,  with  a  view  to  the  extension  of  the  plan  to  other 
parts  of  the  State  of  Tlllnolw  after  it  has  been  successfully  developed 
In  these  counties. 


Submitted  by: 


Approved  by: 


AxTHUx  R.  Lobs, 
Administrator.  Work  and  Rehabilitation  Division. 

WtLFRKD  S.  RETNOM>a, 

Executive  Secretary. 


Febkuaxt  19,  1935. 
km  racTs  coNcxaKiJfC  thx  imxhcenct  work  progkam  or  thb 

rXDCBAI.  KMXaCCKCT  KXLIKT  ADMINISTSATION 

There  are  now  approximately  56.000  projects  in  operation 
throughout  the  country  under  the  work  program  of  the  Federal 
Emergency  Relief  Administration,  providing  employment  to  some 
3.300.000  persons  on  a  relief  basis.  These  persons  are  working  at 
the  prevailing  hourly  rate  of  pay  in  their  community.  The  num- 
ber of  hours  worked  per  month  is  limited,  however,  to  the  number 
which  when  multiplied  by  the  prevailing  hourly  wage  will  provide 
total  earnings  estimated  to  be  sufficient  to  furnish  the  bare  necessl- 
tlee  of  life  to  the  worker  and  his  family.  The  procedure  followed 
In  placing  an  unemployed  worker  on  relief  work  Involves  a  home 
Investigation  by  a  "  case  worker  ",  who  Inquires  Into  the  amount 
of  Income  from  odd  Jobs,  aid  from  relatives,  or  any  other  source. 
The  amount  of  money  necessary  to  provide  the  family  with  the 
necessities  of  life  Is  then  estimated.  From  this  estimated  budget 
any  income  is  subtracted,  and  the  difference  represents  the  amount 
of  relief  granted  to  the  family.  This  figtire  ii  known  as  the 
"  budgetary  deficiency." 

With  the  "  budgetary  deficiency  *•  established  for  the  family,  the 
worker  is  allowed  to  work  the  number  of  hours  on  the  work  pro- 
•  gram  which,  at  the  prevailing  wage  rate,  provides  an  amount  equal 
to  his  "  budgetary  deficiency."  The  average  hours  worked  per 
month  by  workers  on  relief  projects  Is  approximately  56  hours  per 
Oionth.  Inasmuch  as  extra  allowances  are  necessary  for  those 
working  to  provide  car  fare  or  other  transportation  to  and  from  the 
Job,  the  necessary  shoes,  clothing,  and  other  Items,  the  earnings 
per  person  arorklng  on  the  relief  projects  average  about  $37  per 
month,  as  oomfMued  with  $30  per  month  for  families  receiving 
direct  relief  only.  The  $27  represents  the  average  for  work  relief 
throughout  the  cotmtry,  the  monthly  wage  ranging  from  as  little  as 
$10  or  $11  per  month  in  some  of  the  Southern  States  to  $50  per 
month  In  some  of  the  Tforthem  States  on  the  Atlantic  seat>oard. 
Bxpendltures  for  material,  rental  of  equipment,  and  for  services  of 
supervisors  and  highly  skilled  workers,  when  such  persons  are  not 
avallaMe  from  the  relltf  roUa,  bring  the  total  cost  per  worker  on 
the  present  work  program  to  about  $35  per  month. 

Almost  every  conceivable  kind  of  work  Is  performed  under  this 
work  program.  Seven  hundred  and  seventy-flve  thousand,  or 
one- third  of  the  3.300.000  workers  are  employed  on  highways  and 
streets — mostly  on  maintenance  and  repair  work,  although  214,000 
are  building  new  roads.  Forty-eight  thousand  employees  work  on 
the  construction  of  public  buildings.  3.300  on  housing.  11.500  on 
bridges  and  grade  crossings.  136.500  on  sewers,  27.600  on  public 
utilities,  73.600  on  recreational  facilities,  41,400  on  waterways  and 
levees,  and  239.300  on  erosion  control  and  grading,  making  a  total 
of  about  570.000  engaged  ta  new  construction  exclusive  of  roads; 
In  addition.  390.000  are  doing  repair  and  maintenance  work  on 
similar  public  properties.  Another  13.000  projects  are  in  the 
fields  of  research,  education,  art,  and  other  work  providing  em- 
ployment for  the  large  number  of  professional  and  clerical  workers 
on  the  relief  rolls. 

Of  the  2.300.000  working  tinder  the  work  program,  slightly  more 
than  350.000.  or  approximately  11  percent,  are  women.  Sixty-three 
out  of  every  100  women  are  engaged  in  sewing,  canning,  etc.; 
another  33  percent  of  the  women  are  engaged  In  doing  research 
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or  educational  work,  and  11  percent  are  employed  In  the  field  of 
public  welfare  (nursing,  nutrition,  public  health,  recreation,  etc.). 

These  projects  are  initiated  locally  and  in  a  few  Instances  by 
State  offices.  They  are  reviewed  by  work  divisions  in  the  localities 
and  must  then  be  submitted  to  the  State  office  for  approval  befco'e 
the  work  starts.  The  work  division  organization  is  operative  in 
every  State  and  In  almost  every  county  In  the  country. 

All  of  the  projects  are  done  by  force  account  (not  under  con- 
tract) tinder  the  supervision  of  construction  units  of  cities,  or 
under  the  works  division  of  the  emergency  relief  administrations. 
Many  highw^ay  projects  are  supervised  by  State  highway  depart- 
ments under  arrangements  entered  Into  with  the  Btireau  of  Public 
Roads. 

Suggestions  of  desirable  types  of  projects,  engineering  methods, 
safety  measures,  and  other  activities  In  connection  with  the  work 
program  are  made  to  States  by  the  works  division  of  the  Federal 
Emergency  Relief  Administration  operating  through  a  regional 
field  staff. 

The  two  moet  serious  handicaps  under  which  the  work  relief 
program  of  the  Federal  Emergency  Relief  Administration  Is  now 
operating  are  ( 1 )  the  Inadequate  funds  available  for  materials, 
and  (2)  the  restriction  on  the  number  of  hours  an  employee  may 
work. 

Under  the  present  program,  limitation  of  funds  has  restricted 
the  cost  of  materials  to  only  about  12  percent  of,  the  total  cost. 
An  additional  4  percent  is  used  for  the  rental  of  teams  and  trucks 
and  other  equipment.  This  limitation  severely  restricts  the  num- 
ber of  buildings,  heavy  construction  projects,  and  other  desirable 
work  Involving  large  proportions  for  materials  that  can  be  under- 
taken. It  has  resulted  In  many  repair  and  maintenance  projects 
and  In  the  employment  of  mostly  common  labor.  Partially  be- 
cause of  the  large  proportion  of  common  labor  employed,  the  aver- 
age hotirly  earnings  are  only  48  cents  on  the  present  work  projects 
of  the  Federal  Emergency  Relief  Administration.  Another  factor 
explaining  this  low  hourly  average  Is  that  the  work  program  in- 
cludes many  more  persons  propc«i;ionately  to  the  total  receiving 
relief  (direct  plus  work  relief)  In  areas  of  low  prevailing  wage 
rates  than  In  other  sections. 

The  restriction  on  the  number  of  hours  worked  per  month 
makes  the  operations  on  a  Job  difficult  and  results  in  a  serious 
decrease  in  efficiency.  It  necessitates  rotating  employment  either 
by  employing  1  group  1  week  and  a  different  group  the  next,  or 
1  group  for  2  days  a  week  and  a  different  group  taking  over  the 
work  for  the  following  2  days.  The  restriction  is  especially  diffi- 
cult for  skilled  and  professional  workers.  These  groups  are  only 
entitled  to  receive  the  same  amount  of  money  per  month  as  a 
common  laborer,  but  inasmuch  as  the  hourly  rate  is  two  or  three 
times  that  of  a  common  laborer,  they  can  work  only  a  few  hours 
a  month  with  the  resultant  loss  of  efficiency  and  morale. 

Number  of  men  and  women  working  on  emergency-toork  jtrojecU. 
by  types  of  projects,  December  1934 


Types  of  projects 


All  projects. 


Constmction  and  maintenanoe - 

Eradication  of  disease  bearers,  poisonous  plants, 

etc  - 

Conaervation  of  flsh  and  game. 

BewinK,  canning,  etc «».. 

Public  health  anJ  welfare 

Public  education  and  arts. 

Special  surveys,  research,  and  planning 


Number  of  persons  working 


Total 


2,300.000 


1,655,900 
73,800 

e,goo 

338,100 
80.500 
00,000 
55,000 


Men         Women 


2,05a  000 


1,  M7, 900 

n,40o 

^       6.900 

'  180,600 
62,800 
45,100 
45,300 


25a  000 


8,000 

%aoo 


157,500 

27,700 

44.900 

0,700 


Types  of  Emergency  Work  projects  in  operation  and  number  of 
persons  working,  December  1934 


Types  of  projects 


Number 

of 
projects 


All  projects --- 

Construction  and  maintenance  . 


Hifrhways,  roads,  and  streets 

Bridges,  grade  crossings,  etc 

Public  buildings 

Consinicfion.  remodeling,  and  repair 
of  houses  used  by  the  unemployed . . 

Sewers,  sanitation,  etc— 

Public  utilities 

Flood  control,  etc 

Recreational  facilities 

Erosion  control,  grading,  ete 

M  iscel  laneous 

Eradication  of  disease  bearers,  i>oisonous 

plants,  etc 

Conservation  of  flsh  and  game 

Sewing,  canning,  etc 

PnWic  health  and  welfare 

Public  education  and  arts 

Special  surveys,  research  and  planning — 


55.710 


33.518 


15.813 

sn 

(k881 

450 

2,491 
1,014 

934 
1,900 
2,935 

412 

21303 
191 
7,050 
3,543 
6,417 
2.188 


Number  of  persons  working 


Total 


2,30a000 


1,655,900 


775,100 

18,400 

19a  900 

16,000 

163,300 

50,600 

73,600 

124,200 

239,200 

4.600 

73,600 

6,900 

338,100 

sasoo 

9a  000 
55,000 


New  con- 
struction 


784.300 


213,900 
11,500 
48,300 

2,300 

126,500 

27,600 

41,400 

73,600 

239,200 


Mainte- 
nance 


871,600 


581,200 

6,900 

14^600 

13,700 
36,800 
23,000 
32,200 
5a  600 


4,600 


Work-reUef  program—StatUtical  summarg,  Jtn.  1.  l»iS 
1.  Total  number  of  persons  on  reUef  roUs 30,000.000 

3.  Number  of  families  on  relief  rolls __—      4,400,000 

Ntimber  of  single  persona  on  relief  rolls 800, 000 

Total  cases  (families  pltis  single  persons) S,  000.  000 

3.  Number  on  work-relief  program 2,300.000 

Number  receiving  direct  relief  only  (Including  tm- 

employables) 2,700.000 

Total  cases  receiving  relief 6,000.000 

4.  Average  cost  of  direct  relief  per  family  per  month  *_.  $20 

5.  Average  earnings  per  month  on  work -relief  pro- 

gram» — fiv 

6.  Total  work-relief  costs  per  worker  per  month  >  (in- 

cluding cost  of  materials,  rental  of  teams,  trucks, 
and  equipment,  and  nonrellef  eznployees  In  super- 
vising and  highly  skilled  poslUons) _  |S5 

7.  Total  monthly  earnings  of  workers  on  work-relief 

program $62,000,000 

8.  Average  hours  worked  per  mcmth  on  work-relief 

program 5« 

9.  Average  hourly  wages  on  work-relief  program $0.48 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Virginia  (Mr. 
Byrd]  to  the  amendment  offered  by  the  Senator  from  Colo- 
rado [Mr.  Adams]. 

Mr.  McNARY.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  LEWIS.  Mr.  President,  unless  I  may  greatly  disturb 
the  program  of  the  Senate,  I  rise  to  express  necessary  words 
to  this  body  at  this  time.  I  should  like  the  senior  Senator 
from  Virginia  [Mr.  Glass]  to  be  present. 

Mr.  GLASS.  He  is  here,  Mr.  President.  He  has  been  here 
for  a  month. 

Mr.  LEWIS.  His  presence  Is  alwajrs  a  welcome  one.  I 
purpose  to  touch  upon  some  observations  of  his.  however 
dangerous  the  consequence,  as  presented  a  few  moments  past 
in  an  obituary  on  tb«  pending  bill,  and  I  did  not  want  to  do 
such  in  his  absence. 

Mr.  President.  I  cannot  help  but  feel  there  is  a  confusing 
situation  in  the  support  or  opposition  to  this  bill,  taking  an 
aspect  of  assault  by  its  friends,  which  from  my  standard 
cannot  be  Justified.  I  do  not  know  who  is  for  this  Joint 
resolution  among  those  who  are  presenting  it. 

The  distinguished  Senator,  for  whom  we  have  great  regard 
and  for  whom  we  have  the  highest  admiration,  the  senior 
Senator  from  Virginia  [Mr.  Glass],  but  a  moment  ago  told 
the  Senate  that  from  his  point  of  view  there  are  dangers 
and  disasters  which  will  follow  the  adoption  of  the  Joint 
resolution,  and  that,  to  my  thinking,  must  be  treated  as  a 
warning  against  the  results  of  the  bill.  He  would  have  us 
know  that  the  highest  patriotism  would  be  to  oi^^ose  the  bill, 
and  the  greatest  value  to  the  country  would  be  to  defeat  it. 

Mr.  GLASS.  The  Senator  is  totally  mistaken  in  that.  I 
said  that  I  had  undertaken  to  Justify  every  provision  of  the 
bill  except  one  provision,  and  I  voted  to  curtail  the  amount. 

Mr.  LEWIS.  Mr.  President,  I  call  attention  to  the  fact 
that  I  feel  there  has  been  a  great  wrong  done  by  the  speech 
of  the  Senator.  His  expressions  are  a  misrepresentation  to 
the  cotmtry  in  a  statonent  of  conditions  which  I  feel  the 
facts  oppose.  The  able  Senator,  who  Is  admittedly  an 
accepted  voice  in  this  body,  particularly  with  respect  to 
measures  having  to  do  with  banking,  calls  attention  to  the 
fact  that  the  bonds  of  this  country  which  have  been  taken 
possession  of  by  the  banks  as  purchasers,  are  in  the  control 
of  those  institutions  as  sacred  possessions.  He  would  insist 
that  if  anything  should  happen  in  legislation  or  Government 
action  which  would  reduce  them  10  percent  of  market  value, 
the  result  would  be  such  an  embarrassment  of  the  credit  as. 
according  to  the  able  Senator,  would  imperil  the  banks, 
seriously  wound  their  life,  and  to  his  thinking  greatly 
injure  the  whole  credit  of  aU  the  industry  of  the  United 
States  and  fall  largely,  in  its  final  effect,  upon  the  toiler, 
who  would  lose  all  completely. 

Mr.  President,  there  is  one  viewpoint  I  cazmot  adopt. 
Thei^  are  no  banks  which  have  taken  these  bonds  as  a  favor 
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to  the  Oovemment.  There  are  no  banks  which  are  the 
ovners  of  these  twnds  as  property  of  its  oflcers.  if  we  treat 
the  matter  Justly  as  the  record  discloses.  These  banks  rep- 
resent the  money  of  their  depositors.  It  is  the  depositors' 
money  which  has  purchased  these  bonds.  It  Is  these  bonds 
which  are  held  by  these  banks,  and  it  is  they  that  give  credit 
to  the  banks.  When  the  interest  from  the  bonds  is  paid,  this 
interest  goes  to  the  bank.  It  is  a.<suined  the  amount  is 
properly  administered,  is  divided  up  as  something  in  the 
form  of  a  payment  to  their  stockholders,  or  if  bonds,  in  the 
form  of  dividends  on  their  bonds.  At  any  rate,  it  is  the  in- 
terest that  presumably  goes  to  those  who  own  the  banks. 

I  myself  cannot  conceive  the  thought  that  we  are  to  indulge 
the  idea  that  these  banks  have  done  a  great  favor  to  this 
country  in  purcha&ing  the  Oovemment  securities.  What 
higher  security  could  they  purcha<e  in  behalf  of  their  own 
depositors? 

And.  sir,  what  theory  of  reducing  these  twnds  can  we 
indulge  as  an  attack  on  the  credit  of  the  Nation?  The 
value  behind  the  securities  of  the  Government  in  the  form 
of  bonds  to  carry  out  the  provisions  of  tliis  measure  is  in 
the  credit  of  the  Oovemment,  and  in  the  credit  of  the  Oov- 
emment lies  both  the  virtue  of  the  bond  as  well  as  the  insti- 
tution of  the  Nation.  And  I  now  address  my  honorable 
friends,  the  Junior  Senator  from  Virginia  [Mr.  Bt«»].  the 
Senator  from  Colorado  (Mr.  AsaicsI,  able  and  competent  as 
we  all  know  each  to  be.  I  ask  attention  of  my  good  friend 
from  New  York  (lir.  CorKLAKDl.  and  I  propound  to  each  of 
the  Senators  the  query:  In  what  way  could  you  destroy  the 
credit  of  the  counti-y  more  completely  than  can  be  done  by 
holding  up  to  the  world  evenrwhere,  and  America  particu- 
larly, that  we  have  no  confidence  in  the  measure  sent  in  by 
the  President,  that  we  doubt  its  efficacy,  that  we  feel  it  is 
an  instrument  of  persecution  to  the  people,  and  that  its 
effect  will  be  destructive  of  the  whole  credit  of  the  country? 

If  we  are  for  the  joint  re:iolutioo  we  are  for  it  for  some 
reason;  this  reason  is  one  that  the  resolution  in  its  recitals 
would  justify.  If  we  are  aga.nst  the  joint  resolution,  it  is  for 
•ome  reason  that  the  joint  resolution  its^  discloses,  some 
principle. 

Mr.  President,  I  cannot  for  myself  adopt  the  theory  that 
on  one  hand  we  support  the  administration  in  its  efforts  to 
relieve  the  poor,  and  yet  at  the  same  time  deny  the  virtue 
of  any  measure  sent  to  us  by  the  President  for  that  object. 

Mr.  BYRD.    Mr.  President,  will  the  Senator  yield? 

Mr.  LEWIS.  I  wiU  gladly  yield  to  the  Senator  from  Vir- 
ginia. 

Mr.  BYRD.  Is  not  the  Senator  aware  that  the  President 
himself  on  March  10.  1933.  said  that  for  3  years  this  coun- 
try was  on  the  road  to  bankruptcy? 

Mr.  LEWIS.  Mr.  President,  I  agree  that  the  President 
at  a  time  such  as  that  may  have  uttered  himself  in  harmony 
with  the  conditions  as  they  then  prevailed  or  had  dom- 
inated in  the  previous  past,  but  from  that  time  to  now  has 
been  multiplied  the  unhappy  state  of  our  citizens,  the  pov- 
erty and  misery  of  our  people,  and  here  at  this  hour  now. 
1935.  between  the  time  of  the  expression  of  the  President 
and  now.  things  have  happened  eJI  over  the  world,  and  par- 
ticularly in  America,  which  have  changed  the  whole  aspect 
of  finance,  taxation,  and  legislation  to  affect  each.  We 
must  meet  conditions  as  they  have  arisen,  and  serve  them. 

The  question  now  is  this:  If  the  eminent  Senators  are 
not  for  the  measure.  If  they  find  objection  to  it,  what  meas- 
ure can  they  offer  or  do  they  offer  which  they  feel  would 
fulfill  their  own  point  of  view  as  stated,  and  yet  serve  the 
necessities  of  the  Oovemment? 

Mr.  BYRNES.    Mr.  President,  will  the  Senator  yield? 

Mr.  I£WIS.  I  gladly  yield  to  the  Senator  from  South 
Carolina. 

Mr.  BYRNES.  I  think  the  Senator  certainly  misimder- 
stands  the  sltuatl<Mi.  As  I  understand,  the  Senator  from 
Virginia  has  merely  expresstKl  his  individual  view,  and  that 
so  far  as  the  conunittee  was  concerned  he  voted  for  the 
Adams  amendment  In  the  committee.  The  majority  of  the 
committee,  however,  thought  otherwise,  and  the  Adams 
amendment  In  the  committee  was  defeated,  and  the  joint 


resolution  reported  with  the  recommendation  by  the  com- 
mittee that  the  joint  resolution  be  adopted  as  reported. 

Mr.  LEWIS.    Yes.  Mr.  President. 

Mr.  GLASS.  I  will  say  to  the  Senator  from  South  Caro- 
lina that  in  his  absence  I  made  that  statement. 

Mr.  LEWIS.  I  cannot  overlook,  sir,  that  coming  from  so 
high  an  authority  as  the  Senator  in  charge  of  the  joint  reso- 
lution, with  his  standing  in  the  financial  world  and  before 
the  committee,  his  denunciation  of  the  measure,  from  any 
viewpoint,  will  be  taken  as  an  expression  of  the  committee 
as  he  appears  on  the  floor  as  the  chairman  managing  the 
joint  resolution.  The  explanation  of  the  able  Senator  from 
South  Carolina  may  have  its  effect,  as  far  as  the  understand- 
ing of  the  Senators  themselves  are  concerned,  but  you  can- 
not correct  it  to  the  public,  who  see  that  the  eminent  man- 
ager of  the  joint  resolution  finds  a  vice  in  it  so  great  that 
he  sees  no  virtue  at  all  worthy  of  support  of  the  measure. 
The  bill  is  being  bled  dry  by  its  sponsors;  and  if  continued, 
the  relief  will  be  slain  in  the  house  of  its  guardians. 

Mr.  President.  I  demand  that  we  look  at  the  action  fairly 
and  frankly.  We  may  concede  that  there  are  all  the  objec- 
tions honorable  that  can  arise  to  the  mind  against  any 
$4,000,000,000  appropriation:  that  if  we  could  we  would  have 
avoided  the  necessity  of  presenting  it;  if  conditions  of  our 
country  at  this  time  could  give  us  any  possible  suggestion 
of  a  solution  otherwise  than  that  which  is  confronting  us 
now  we  would  tiave  embraced  it. 

Mr.  President.  I  therefore  say.  What  Is  the  joint  resolu- 
tion? On  the  face  of  it  it  tells  us  it  is  a  resolution  sent  in 
by  the  President  to  provide  money  to  the  amount  of  $4,000,- 
000,000  to  cover  work  relief  and  personal  rehef  for  2  years. 
If  we  do  not  have  it  in  this  form,  in  what  form  will  we  have 
it?  And  if  we  are  to  have  any  relief  at  all,  let  us  say,  why 
not  a  complete  relief? 

My  eminent  friends,  Senators  all  around,  for  whom  T  have 
a  great  respect,  indeed,  a  tenderness  which  the  word  "  affec- 
tion "  does  not  wholly  define,  these  named  Senators  cry  out 
against  the  bill  that  the  amount  provided  is  excessive.  What 
is  excessive?  The  amount?  And  what  is  suggested?  Emi- 
nent Senators  suggest  cutting  it  in  half.  And  why  and  for 
what?  My  able  friend  from  Maryland  [Mr.  Tydings]  says 
the  amount  would  only  put  to  work  one  man  out  of  three. 
If  that  is  the  theory  of  the  objection,  and  relief  is  the  object, 
then  multiply  three  times  and  put  to  work  three  out  of  three. 
This  disposes  of  that,  if  such  thought  expressed  by  the  Sena- 
tor is  the  only  objection. 

But  I  bring  to  the  Senate's  attention  the  other  side.  Sup- 
pose we  cut  the  amount  in  half,  and  the  conditions  and  the 
necessities  continue  as  we  know  them  now  to  be,  and  Congress 
shall  come  to  its  conclusion  at  the  end  of  the  session,  in  May 
or  June,  then  through  these  summer  months  when  poverty  is 
upon  the  land  there  is  no  money  to  distribute,  and  no  author- 
ity or  power  in  the  hands  of  officials  to  disburse  any — where 
are  we  then? 

Our  Congress  is  closed.  Shall  we  summon  a  special 
session?  Shall  we  frighten  the  land  and  the  country  by  the 
call  for  extra  session?  In  what  way  would  we  get  the 
money  needed  then?  Have  we  not  some  example  of 
attempted  legislative  action  when  Congress  is  closed?  The 
distinguished  former  President  of  the  United  States  during 
a  closed  session  sent  telegrams  to  all  the  Senators  of  the 
United  States  for  authority  when  we  were  out  of  session 
to  grant  a  moratorium  upon  the  debts  which  he  felt  at  that 
time  were  urgent  and  justified  his  action. 

This  sum  now  provided,  guided  by  the  best  judgment  of 
those  who  are  directing  it.  it  will  cover  the  necessities  during 
the  present  time  and  the  time  when  Congress  is  closed.  The 
bill  is  to  provide  for  the  emergencies  as  they  now  or  shall 
exist. 

It  is  intended  to  cover  the  necessities  for  the  full  time 
named  in  the  joint  resolution.  In  what  other  way  will  we  cover 
them?  K  we  have  cut  the  appropriation  in  half  or  cut  it  to 
less  than  necessity  requires,  then  we  must  devise  some  other 
method,  and  since  there  is  no  other^  method  provided  by  the 
National  Oovemment  for  national  distribution,  local  relief 
may  be  appealed  to.    But  it  has  been  exhausted.    The  States 
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have  no  money,  the  coimties  have  no  money,  the  cities  have 
no  money.  We  are  constantly  complaining  of  the  heavy 
burden  of  taxes  levied  upon  each  locality,  exhausting  it. 
Where  will  we  go?  The  local  relief  has  drained  the  local 
reservoirs.  Shall  it  be  intimated  by  my  honorable  friends 
around  me  that  we  are  content  to  take  the  consequences  of 
having  millions  of  men  marching  up  and  down  in  the  simi- 
mer  months,  out  in  the  open,  muttering  against  their  own 
land,  in  rebellion  against  their  own  coimtry — hungry,  with- 
out emplojmient,  with  their  voices  raised  against  their  flag 
and  their  hands  lifted  against  their  country?  All  this,  sir, 
because  of  the  neglect  with  which  we  have  treated  them? 

Shall  we  comprehend  the  plain  fact  that  to  the  extent  we 
are  indifferent  to  them  they  will  be  indifferent  to  the  Nation? 
Shall  we  invite  them  in  an  hour  like  this,  when  the  world  is 
now  sputtering  its  flame  of  new  war,  threatening  destruction 
to  civilization  and  bribing  public  opinion  in  one  form  or  an- 
other, side  with  those  who  influence  America  to  enter  into 
the  threatening  design? 

Are  we  to  tell  the  poor  and  the  miserable  we  abandon  them 
and  thus  give  them  Justification  for  turning  against  their 
home  and  their  country,  for  their  cf&cials  and  their  country 
has  turned  against  them? 

Mr.  ADAMS.    Mr.  President,  will  the  Senator  j^eld? 

Mr.  LEWIS.    I  yield  to  the  Senator  gladly. 

Mr.  ADAMS.  I  call  to  the  attention  of  the  Senator  from 
Illinois,  who  now  objects  to  changes  in  the  Joint  resolution, 
that  every  word  originally  contained  in  the  J<tot  resolution 
In  reference  to  the  purposes  of  the  Joint  resolution  has  been 
stricken  out  and  other  words  put  in.  In  other  words,  the 
terms  of  the  joint  resolution,  as  to  the  reasons  and  purposes 
for  the  appropriation,  have  all  been  changed,  and  most  of 
them  by  unanimous  consent,  which  included  the  vote  of  the 
Senator  from  Illinois.  We  have  stricken  out  of  the  Joint 
resolution  in  the  Senate  practically  half  of  its  provisions,  and 
we  have  added  new  provisions  considerably  in  excess  of  those 
stricken  out.  We  have  acted  as  an  independent  body  exer- 
cising our  judgment  as  to  how  this  joint  resolution  should  be 
drawn,  what  it  should  be  drawn  for,  how  the  money  should 
be  spent,  and  it  seems  entirely  appropriate  that  as  we  may 
have  changed  the  purposes,  its  allocations,  and  its  limitations, 
we  might  similarly  change  the  amount  of  the  appropriation. 

Mr.  LEWIS.  Mr.  President,  I  accept  the  suggestion  of  the 
Senator  from  Colorado,  and  I  build  upon  it  the  conclusion 
that  if  the  Joint  resolution  has  undergone  that  much  treat- 
ment and  under  different  forms  of  analjrsis  we  have  elimi- 
nated that  which  might  be  said  to  be  evil  or  objectionable, 
and  it  brings  itself  to  a  form  of  completeness  before  the  Sen- 
ate, and  this  Is  the  expression  of  those  who  analyze  it  and 
construct  it.  why,  then,  is  it  found  necessary  by  these  archi- 
tects of  the  perfected  form  to  discredit  it.  dishonor  it.  and 
defeat  it  before  the  country? 

Mr.  ROBINSON.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Illinois 
jrield  to  the  Senator  from  Arkansas? 

Mr.  LEWIS.    With  pleasure. 

Mr.  ROBINSON.  I  do  not  believe  for  a  moment  that  the 
statement  made  by  the  Senator  from  Colorado  is  accurate. 
The  amendments  made  by  the  Senate  have  not  changed  the 
fundamental  principles  and  provisions  of  the  joint  resolu- 
tion. They  remain  now  as  they  were  in  the  beginning.  Pro- 
visions more  definite  in  some  respects  have  been  inserted,  but 
the  joint  resolution  is  directed  now  just  as  much  as  in  the 
beginning  to  the  primary  purposes  of  the  legislation,  namely, 
destitution  relief  and  work  relief. 

Mr.  LEWIS.  Mr.  President.  I  express  my  appreciation  of 
this  assistance  from  the  distinguished  leader  in  calling  at- 
tention specifically  to  the  analysis  of  the  Joint  resolution.  I 
am  inviting  the  attention  of  the  Senate  to  this  conclusion.  I 
accept  for  the  purposes  of  the  discussion  the  position  taken 
by  eminent  Senators  as  one  which  should  be  very  effective, 
very  useful  if  the  condition  of  the  country  could  Justify,  If 
the  circimistances  confronting  us  would  excuse  it,  if  you 
could  overlook  the  condition  of  your  land  and  that  which  is 
threatened  upon  its  stability  and  political  morals,  and  sit 
yourselves  down  to  a  mere  abstract  thing  as  an  economic 


t  doctrine  or  an  economic  solution  under  ordinary  conditions. 
But  such  is  not  our  present  condition.  We  have  to  reason 
with  things  as  they  are  and  with  the  needs  of  humanity  as 
they  stand,  and  meet  them  in  whatever  way  we  can  apply 
the  remedy;  some  way  that  shall  not  violate  the  principles  of 
legislative  honor  on  the  one  hand  and  decent  regard  to  the 
Justice  due  sulTering  mankind  on  the  other. 

Answering  my  able  friends  on  their  query,  what  about  the 
taxes  to  be  paid  under  this  bill?  What  taxes  I  ask?  Does 
any  Senator  here  feel  that  those  who  are  to  pay  the  taxes 
would  hesitate  at  this  time  to  pay  the  particular  sum  which 
is  necessary  to  give  them  security  In  the  possession  of  what 
they  own?  Will  they  merely,  because  of  an  increase  in  the 
taxes  on  the  Incomes  they  have  enjojred,  decline  to  attain 
to  themselves  a  security  which  the  peace  of  the  citlaens,  the 
calm  temperament  of  being  relieved  of  hunger,  and  discon- 
tent would  assure  them? 

Let  me  propound  the  other  side:  Think  you  what  might  be 
awakened  In  the  land  after  we  shall  have  adjourned  if  we 
do  nothing.  Think  of  the  protests  of  our  country  In  thous- 
ands and  thousands  as  the  distressed  parade  up  and  down 
the  public  thoroughfares  hungry  and  hear  the  cries  of  their 
children,  the  moaning  of  their  coimtrymen.  and  visit  upon 
us  a  condition  which  threatens  to  duplicate  the  destroying 
and  devastating  force  that  Is  being  applied  In  all  its  evil  on 
other  countries  of  the  world. 

How  then  will  the  security  of  these  eminent  gentlemen  be 
secured  and  guaranteed?  What,  then,  shall  be  the  value  of 
the  securities  they  possess  now?  Those  values  will  have 
quickly  vanished,  and  they  who  would  protest  against  paying 
for  relief  of  those  i)^o  have  earned  that  income,  who  by 
their  labors  which  have  brought  forth  that  value,  but  from 
them  lost  by  the  machination  of  politics,  will  be  deprived  of 
all  such  value  by  the  death  of  credit  to  stocks,  bonds,  and 
property  melting  imder  the  st<H-m  of  threatened  riot  and 
insurrection.  Senators,  look  you  upon  the  scene  before  you; 
scoff  at  it,  and  guard  what  you  have  today  that  you  may  not 
destroy  all  to  be  had  in  the  tomorrows. 

I  take  the  position  that  while  I  regret  we  are  to  lay  these 
taxes,  none  the  less  I  ask  my  honorable  friends  in  this  great 
body  in  what  other  way  will  we  provide  for  the  needy,  pre- 
serve the  coimtry,  save  the  Repiiblic?  Sir,  have  we  not  some 
history?  At  the  close  of  the  Napoleonic  wars,  with  the  vast 
bond  issue  that  England  had,  did  England  proceed  to  pay  off 
the  bonds  by  heavy  taxation  and  forced  collection  upon  her 
people?  Eminent  students  of  banking  and  flzuince  around 
me  will  recall  that  in  such  predicament  as  was  England's, 
she  promptly  Issued  the  consols,  which  we  may  define  as 
bonds,  and  she  multiplied  and  remultiplied  them.  By  this 
system  Pitt  and  his  colleague  obtained  the  money  to  pay  the 
indebtedness  of  his  country.  Did  England  pay  the  bonds? 
Not  at  alL  Did  she  make  an  effort  to  tax  her  people  by 
which  the  bonds  should  be  paid?  Not  at  all.  She  laid  only 
such  burdens  upon  the  consols  as  paid  the  Interest  upon 
those  and  let  the  bonds  remain  as  security  to  maintain  the 
honor  of  the  coimtry  and  supply  a  basis  for  national  credit 
and  a  security  with  which  none  anywhere  of  any  land  could 
compare  in  such  an  hour. 

Have  we  paid  the  bonds  of  the  Civil  War?  What  has  the 
holder  of  those  bonds  suffered?  He  has  had  the  credit;  he 
has  had  his  interest;  and  he  has  enjoyed  it.  He  distributes 
it  in  such  manner  as  we  assume  to  be  perfectly  fair;  but  in 
the  meantime  where  has  been  the  imposition  of  a  tax  so 
furious  upon  the  citizens  to  compel  the  payment  of  the 
face  value  of  the  security?  The  generations  yet  to  come 
will  enjoy  the  benefit  of  all  this  we  are  doing.  Why  put 
upon  the  present  generation  the  whole  burden  when  we  bear 
the  sweat  and  fury,  while  those  to  come  hereafter  will  take 
its  values  and  profits?  Let  those  who  reap  pay  for  those 
who  sowed  in  sorrow  and  endured  in  suffering. 

Therefore  I  say  the  fears  of  our  honorable  friends  about 
the  burden  of  taxes  of  billions  and  billions  upon  our  people 
may  be  well  stated  as  a  mere  statement  of  fear.  That  those 
burdens  will  ever  In  the  present  generation  be  laid  upon 
the  people  to  be  paid,  I  deny.  Not  to  deny  would  be  to 
impeach  my  coimtrymen  as  having  no  wisdom  for  their 
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«eU -preservation.  Where  is  the  party,  the  political  organ-* 
Ization.  that  could  levy  a  burden  of  that  kind  upon  th« 
people  in  a  single  generation  without  destroying  every  vest-. 
ige  of  their  own  prosperity  while  they  exist  and  shatter  thei| 
own  land  into  a  mass  of  bewilderment  and  destruction.       | 

Therefore,  if  we  are  to  have  in  the  coining  days  the  ix^M-t 
perity  of  which  we  all  conl\de,  and  there  shall  be  the  rising 
of  advantages  and  values  which  we  feel  time  will  afford 
with  the  undertakings  of  mankind,  the  ability  and  capacity 
to  pay  the«e  taxes  will  be  ;hat  of  those  who  will  inherit  th# 
values  of  the  sacrifice  we  are  making.  ; 

Tlierefore.  they  will  be  paid  in  the  proper  course  of  gov4 
cniment  that  wUl  tiave  to  meet  emergencies  such  as  we  hav4 
hud  to  endure  from  time  to  time  and  now  prepare  for  withi 
out  shrinkmg.  1 

I  an  imable  to  agree  tliat  this  is  a  great  peril  that  w4 
should  stand  and  advertisi;  before  the  world.  As  I  listen  t^ 
my  honiH'able  friends  on  this  side  and  the  other  side  of  th^ 
CSiamber,  I  am  unable  to  itgree  that  we  are  today  in  such  4 
threat  or  peril  of  vast  sum  of  indebtedness  such  as  we  ca^ 
never  hope  to  be  rescued  from  it.  I  deny  the  charge  thai 
we  are  in  an  era  of  national  bankrupCcy,  I  repel  the  though^ 
that  we  are  upon  the  eve  of  disaster,  or  that  we  stand  facf 
hig  an  impending  chaos,  that  we  are  before  the  world  coni 
fessed  in  dishonor.  Wha':  kind  of  Americans  are  we  thai 
we  advertise  to  the  earth  ourselves  as  unworthy  of  trusl^ 
and  impeach  ourselves  as  incapable  to  guide  our  land  to  a 
•access  in  recovery,  and  piotect  it  from  the  fate  of  diahonnn. 

Surely  the  world,  hearing  the  impeachments  and  indict*^ 
ments  }*i4  against  America  by  its  own  representatives  i:| 
high  halls  of  legislation.  (CHild  assail  us  by  the  appropriate 
interrogatory  to  the  United  States.  "Is  this  your  son.  m$ 
lard?"  I 

I  therefwe  say  to  all  these  objections,  I  may  say  all  thes^ 
criticisms  of  our  honorable  opponents,  I  concede  them  a$ 
having  the  basis  that  our  honorable  friends  assume  the^ 
have,  and  ask  them,  "  If  you  defeat  the  pending  measur^ 
what  then  is  the  result?  "  You  discredit  your  country.  Yoi| 
fill  with  misery  the  hearts  of  discouraged  men.  You  con^ 
vey  to  the  needy  that  there  is  no  hope,  and  assent  to  tht 
spirits  who  knock  at  our  doors  the  malediction:  "  They  wh^ 
enter  here  leave  hope  behind."  j 

What,  then,  have  you  in  your  fellow  citizens?  What  fon^ 
of  patriotism  are  you  inviting?  At  an  hour  like  this,  whe4 
everything  induces  us  to  summon  the  masses  of  mankind  bv 
some  kind  of  token  that  wUl  reward  us  with  their  devotloci 
we  advise  them  that  we  are  abandoning  them,  we  are  desertf- 
ing  them,  because  we  refuse  to  ask  those  who  have  mad^ 
profits  of  millions  from  tliem  to  contrUnite  a  share  of  thos# 
iPtlitftfMt  to  save  them  from  hunger,  starvation,  and  death. 
This  is  the  duty,  is  it.  of  us,  the  agents  of  the  peoite  and  th^ 
saviors  of  the  Oovemment?    I  cannot  see  it.  ! 

I  concede  the  criticism.  I  admit  the  imfortonate  bordet^ 
to  be  borne.  I  go  further:  I  deplore  that  we  have  bee^ 
iN-ought  to  this  result.    Did  we  do  it?  ' 

The  eminent  Senator  from  Maryland  (Mr.  Tnrarosl  thlp 
morning  referred  to  the  (conditions  that  did  bring  it  aboui 
We  do  not  wish  to  charge  politically  anything  upon  any 
administration.  This  is  not  the  hoiir  when  we  should  divid^ 
ourselves  by  mere  political  designations.  Hiis  is  not  the 
day  when  we  should  divide  among  oursrfves  in  order  t^ 
lay  the  blame  of  the  consequence  upon  scnne.  In  what  wa^ 
does  that  feed  the  hungry?  In  what  way  does  that  prei- 
aerve  the  Republic  or  sav<>  its  citixenship?  I  do  not  wish  t^ 
indulge  it.  I  decline  to  adopt  it.  I  have  only  to  say— nan^l 
here  I  do  insist  upon  sa:iring,  if  I  may  be  permitted — 1 
the  duty  lying  Just  before  us  is  either  to  save  or  to  n 
our  country.  Which  do  you  choose?  You  may  take 
posts,  my  eminent  Senatars.  In  the  text  of  the  Savior 
mankind  we  assert  that  he  "that  is  not  with  vs  is  ai 
us."  You  cannot  occupy  both  positions.  You  offer  the  salj- 
Tation  of  your  country.  01  you  confess  the  willingness  for  i< 
destruction. 

Here  is  a  bill  tendered  by  the  President  we  dected 
placed  in  power  and  autliorized  to  administer  in  this  b 
ct  the  necessities  of  the  country.    Which  do  yoa  choose — i 


decline  to  give  him  aid  or  to  aid  him?  And,  if  to  aid  him, 
do  you  aid  him  with  a  heart  and  with  a  conscience  and  with 
an  honest  effort,  or  do  you  damn  him  with  faint  praise  in 
the  one  breath  and  seek  the  destruction  of  his  ends  in  the 
other? 

Mr.  President,  there  is  a  final  feature  to  be  considered. 
I  ask  the  eminent  Senators  who  have  expressed  great  fear 
in  connection  with  this  joint  resolution  to  observe  that  the 
amount  still  remains  if  we  do  not  spend  it.  We  have  merely 
authorized  it.  We  have  merely  provided  for  it.  There  is 
no  law  that  compels  an  immediate  tax  in  whole  to  be  laid 
for  it.  It  will  be  paid  in  such  proportions  as  may  be  needed. 
There  is  no  necessity,  sir,  for  going  to  the  extremes  which 
our  eminent  friends  fear  may  follow. 

Therefore,  for  all  of  the  grievances  that  have  been  ex- 
pressed there  seems  to  me  no  real  foundation.  This  is  an 
hour,  sir,  when  everything  that  calls  for  patriotism,  pa- 
tience, and  devotion  on  the  part  of  the  American  citizen 
and  his  representatives  is  exacted  by  the  necessities  of  the 
situation. 

We  meet  them;  we  face  them.  It  Is  my  honorable  effort 
to  call  seriously  to  your  attention  the  thought  that  any  other 
course  and  any  other  step  is  disaster  to  the  confidence  of 
America,  and  possibly  may  lead  to  very  serious  results  that 
need  not  be  detailed  in  description  on  this  floor,  should  we 
awaken  our  fellow  citizens  to  the  feeling  of  indifference  or  re- 
volt, such  as  we  see  all  around  the  world  is  threatening 
civilization  all  about  us.  God  grant  our  rescue;  and  that 
rescue  is  in  oiir  patriotism  that  will  preserve  our  country  by 
some  small  sacrifice  leading  to  what  we  feel  in  this  hour  is  so 
necessary,  a  devotion  to  the  President  of  the  United  States 
In  his  honorable  design  to  rescue  his  country  and  save  its 
citizens.  This  is  our  homeland,  our  saddened  and  unfortu- 
nate fellow  citizens  are  our  brethren.  For  all  our  devotion 
let  there  be  the  conscious  reward  in  the  knowledge  that  he 
who  saves  his  cotmtry  is  by  all  saved,  and  saving  all.  by  ail 
is  blessed  on  earth  and  by  Heaven. 

Tlie  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment offered  by  the  Senator  from  Virginia  (Mr.  BybdI  to 
the  amendment  of  the  Senator  from  Colorado  (Mr.  AsamsI. 
On  that  question  the  yeas  and  nays  have  been  demanded 
and  ordered.    The  clerk  will  call  the  roll. 

The  legislative  clerk  proceeded  to  call  the  rc^ 

Mr.  LOGAN  (when  his  name  was  called).  On  this  ques- 
tion I  have  a  pair  with  the  senior  Senator  from  Pennsylvania^ 
(Mr.  Davis],  who  is  absent.  I  transfer  that  pair  to  the 
junior  Senator  from  Tennessee  [Mr.  Bacemak],  and  will 
vote.    I  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  AUSTIN.  The  senior  Senator  from  Pennsylvanii 
(Mr.  Davis]  is  absent  because  of  illness.  I  am  not  advised 
how  he  would  vote  on  this  question.  His  general  pair  has 
already  been  aiuiounced. 

Mr.  LEWIS.  I  rise  to  announce  that  on  this  question  the 
Senator  from  Oklahoma  (Mr.  Gobe]  is  paired  with  the  Sec- 
ator  from  Wisconsin  [Mr.  Duffy].  If  present,  the  Senator 
from  Oklahoma  would  vote  "  yea  ".  and  the  Senator  from 
Wisconsin  would  vote  "  nay."  Both  these  Senators  are  ne<> 
easarily  detained  from  the  Senate. 

I  also  desire  to  announce  the  absence  of  the  Senator  f  ro!n 
Arkansas  (Mrs.  Caraway],  and  the  Senator  from  Louiriara 
(Mr.  OvKKTOvl  because  of  illness.  The  Senator  from  Ten- 
nessee (Mr.  Bachmak],  the  Senator  from  Louisiana  [Mr. 
LmraJ.  and  the  Senator  from  Montana  [Mr.  WheelctI  a-e 
necessarily  detained  from  the  Senate.  I  am  not  advis(;d 
how  these  Senators  would  vote  if  present. 

The  result  was  announced — yeas  21.  nays  66.  as  follows: 

TEAS— 21 
Aduna 
BaU«f 

Barbour 

Bulkley 
Byrd 

Ashurst 
Austtn 


Barkiey 


carer 

Hastlnss 

Townsend 

CopeiAjad 

Kert» 

TydtncB 

DlcklnsoQ 

King 

Wliite 

Donabey 

MoCarran 

Giaai 

Metrair 

Hale 

Rrhall 
NAYS— 66 

BUbo 

Bulow 

Cark 

Black 

Burk« 

Connaily 

Bona 

Byrnes 

Oooiidge 

Browa 

Capper 

CostigaQ 

1935 
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CovaezM 

LaFoUetto 

Cutting 

Lewis 

Dleterlch 

Logan 

Fletcher 

Lonergan 

Prazler 

McAdoo 

George 

McGlll 

Gerry 

licKellar 

Gibson 

McNary 

G\iffey 

Maloney 

BarrUon 

Mlnton 

Hatch 

Moore 

Hayden 

Murphy 

Johnson 

Murray 

N( 

Barhtnan 

Da^la 

Caraway 

Duffy 

Shlpstead 

Smith 

Stelwer 

Thomas,  Okla. 

Thomas,  Utah 

Trammell 

Truman 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 


Neely 

Norbeck 

Nonia 

Nye 

O'Mahoney 

Plttman 

Pope 

Radcllffe 

Reynolds 

Robinson 

Russell 

Schwellenbach 

Sheppard 

NOT  VOTINO— 8 

Gore  Orerton 

Long  Wheeler 

So  Mr.  Byro's  amendment  to  the  amendment  of  Mr.  Adams 
was  rejected. 

The  VICE  PRESIDENT.  The  question  now  recurs  on 
agreeing  to  the  amendment  offered  by  the  Senator  from 
Colorado  (Mr.  Adams], 

Mr.  VANDENBERO.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  COUZENS.    Let  the  amendment  now  be  stated. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  amend- 
ment. 

The  Chxkp  Clxmc.  On  page  2.  line  7.  it  is  proposed  to 
strike  out  "  1937  "  and  to  insert  in  Ueu  thereof  "  1936  ",  and 
to  strike  out  "$4,000,000,000  "  and  to  insert  in  lieu  thereof 
"  $2,000,000,000." 

Mr.  COUZENS.  Bftr.  President.  I  desire  to  say  Just  a  few 
words  with  respect  to  my  views  about  this  particular 
question. 

I  have  no  disposition  to  dispute  the  President's  request 
for  any  substantial  amount  of  money  which  in  his  Judgment 
seems  necessary  to  take  care  of  relief  necessities.  However, 
I  have  what  I  think  is  a  very  sound  objection  to  carrying 
the  appropriations  over  for  2  years  and  3  or  4  months. 
My  vote,  therefore,  will  be  cast  in  favor  of  the  so-called 
"Adams  amendment "  primarily  for  the  reason  that  under 
that  amendment  the  appropriation  would  expire  on  Jtme  30. 
1936.  rather  than  be  extended  over  another  year. 

We  will  be  here  next  year,  and  we  hope  we  may  know 
more  next  year  than  we  now  know.  At  least  we  hope  we 
will  know  more  about  legislation  than  we  know  now,  because 
from  the  way  we  are  proceeding  with  this  particular  legis- 
lation, there  is  no  evidence  that  we  know  how  to  legislate. 

As  I  have  said,  I  shall  not  oppose  the  President's  request. 
If  he  says  he  needs  $4,000,000,000,  I  am  awnimlng  he  is  the 
best  informed  public  offlcial  in  the  country  to  determine  that 
question,  but  when  he  asks  for  the  money  to  be  spent  over 
a  period  of  2  years  and  3  or  4  months,  I  think  that  is 
unjustified,  and  that  is  my  explanation  of  the  vote  I  shall 
cast  for  the  Adams  amendment. 

Mr.  CUTl'lNO.  Mr.  President,  it  was  in  respwise  to  an 
inquiry  of  mine  that  the  Presiding  OfBcer  in  the  chair  before 
the  Vice  President  resumed  the  chair  assxired  me  that  there 
would  be  a  separate  vote  on  the  proposed  change  in  the 
date  from  1936  to  1937  and  on  the  amount  to  be  appro- 
priated. 

Mr.  ADAMS.  Mr.  President,  will  the  Senator  from  New 
Mexico  yield  to  me? 

Mr.  CU'ITINO.    I  yield. 

Mr.  ADAMS.  In  response  to  an  inquiry  of  the  Senate 
from  New  Mexico,  I  indicated  that,  although  I  was  inexperi- 
enced in  parliamentary  procedure.  I  thought  separation  of 
the  two  questions  might  be  possible.  Further  consideration 
has  convinced  me  that  that  would  be  improper,  and  that  such 
a  course  would  not  lead  to  an  ascertainment  of  the  Judgment 
of  the  Senate  in  reference  to  the  amendment. 

The  Joint  resolution  Itself  provides  that  $4,000,000,000  shall 
be  expended  on  or  before  July  1,  1937.  The  amendment 
provides  that  $2,000,000,000  shall  be  appropriated  to  be  ex- 
pended not  later  than  June  30, 1936.  In  other  words,  the  time 
limit  is  an  essential  element  in  fixing  the  amount,  and  if  the 
two  elements  should  be  separated  we  would  not  ascertain  the 
Judgment  of  the  Senate  as  to  the  amendment. 

After  the  amendment  shall  be  either  adopted  or  defeated, 
the  Senator  from  New  Mexico  will  have  opportunity  to  move 


to  amend  the  Joint  resolution  as  he  sees  fit.  either  In  refer- 
ence to  the  date  or  as  to  the  amount. 

Mr.  CXnriNQ.  My  difficulty  is  that  I  agree  with  what  the 
Senator  from  BCichlgan  (Mr.  CouzemsI  has  Just  been  saying 
as  to  the  advisability  of  legislating  for  1  year  at  a  time,  but 
I  do  not  want  to  limit  the  President  to  $2,000,000,000  in  case 
he  finds  that  $4,000,000,000  should  be  spent  between  now  and 
the  30th  of  June  1936  rather  than  in  the  year  1936-37.  If 
we  cannot  get  a  separation  of  these  two  propositions.  I  shall 
have  to  vote  against  the  amendment  of  the  Senator  frtmi 
Colorado,  but  I  submit  to  the  Chair  whether  it  la  not  possible 
to  get  a  separation  of  those  two  votes. 

The  VICE  PRESIDENT.  Any  Senator  can  ask  lor  a  di- 
vision of  the  amendment.  It  contains  two  separate  propo- 
sals. It  is  not  controlled  by  the  Senator  from  Colorado  or 
any  other  one  Senator. 

Mr.  CUTTINQ.  Then,  Mr.  President.  I  make  the  requeifc 
that  the  question  be  divided. 

The  VICE  PRESIDENT.  Tike  quesUon  Is  on  tfa»  first  part 
of  the  amendment,  to  strike  out  "  1937  "  and  to  insert  In 
Ueu  thereof  "  1936." 

Mr.  ROBINSON.  Mr.  Presidait.  there  is  a  sound  and  sub- 
stantial reason  why  this  amendment  should  not  be  agreed 
to.  As  everyone  understands,  it  will  require  some  time  to 
work  out  and  select  the  projects  upon  which  the  funds  to  be 
aivropriated  are  to  be  expended,  and  if  we  now  limit  to  1 
year  the  time  within  which  the  funds  may  be  expended,  tt 
will  result  in  a  limitation  of  the  projects  in  accordance  with 
the  time  limitation.   I  hope  the  amendment  will  be  rejected. 

Mr.  HASTINGS.    I  ask  for  the  yeas  and  nays. 

The  jreas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  roIL 

Mr.  LOOAN  (when  his  name  was  called).  Making  the 
same  announcement  as  on  the  prertoua  roll  call,  I  vote 
"  nay." 

The  roll  call  was  concluded. 

Mr.  LEIWIS.  I  desire  to  announce  the  abeenoe  on  account 
of  illness  of  the  Junior  Senator  from  Aiicansas  [Mrs.  Caba- 
WAY]  and  the  Junior  Senator  from  Louisiana  (Mr.  Ovuunl. 

I  wish  to  announce  that  the  following  Senators  are  neoes- 
sarily  detained:  Hie  Senator  from  Tennenee  [Mr.  Bach- 
mabt],  the  Senator  from  Wisconsin  (Mr.  Dnrrr],  the  Senator 
from  Oklahoma  (Mr.  Ooix],  the  Senator  from  Louisiana 
(Mr.  Lowol.  and  the  Senator  from  Montana  (Mr.  WHBBLOt]. 

I  also  announce  that  the  Senator  from  Oklahoma  [Mr. 
GoKK]  is  paired  with  the  Senator  from  Wisconsin  (Mr. 
Durrr].  If  present  and  voting,  the  Senator  from  Oklahoma 
would  vote  ''yea"  and  the  Senator  from  Wisconsin  would 
vote  "  nay." 

I  am  not  advised  as  to  how  the  otbM*  nwntori  mentioned 
would  vote,  if  present. 

Mr.  AUSTIN.  I  repeat  the  announcement  I  made  on  the 
previous  vote. 

The  result  was — ^yeas  30,  nays  57.  as  follows: 


Adama 

Barbour 

Borah 

BuUclar 

Byitl 

C3ai»p«r 

Carery 

Clark 

Aahunt 

AiMtln 

BaUey 


Oopdaad 

^TBwwBMt 

DteklnaaB 
Doaahay 


Mbxmm 


Olaa 
BaU 


DIaterlch 
natdiar 


liollaiT 

NATB— «7 


Wtalta 


Barklcy 

BUbo 

Black 


Oenr 

Olbaon 

Ouffey 


Brown 

Bulow 

Burka 

Bymca 

CXinnaUy 

OoolMsa 


Hatch 
Baydan 
LaPoUetta 
Lewli 


Mlnton 
Mooi« 

Murphy 
Mtnray 


8hl] 


MoRla 
OltaboDay 


Tbomaa.  Okla. 
Thomas,  Otali 
TrammaU 
Truniaa 
VanlVuya 


Luuargau 
McOUl 


Radcllffe 


BoMiMon 
MOT  VOnMO— • 


m 


Caraway 


Davia 
x>ufly 


II 


m 


i; 


^11 


: 


I 


I  . 


J 


!i 
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So  the  first  branch  nf  the  amendment  offered  by  l^. 
Adams  was  rejected. 

The  VICE  PRBSIDBItrr.  The  question  rectirs  on  the  see- 
cod  portion  of  the  amendment,  which  provktes  tor  strikiiig 
out  tfae  amount  of  $4.(XM.000iK)0  azul  lnaertin«  in  Ilea  thereof 
$3,009,000,00t. 

ifr.  IdTCALF.  Mr.  President,  I  send  to  the  desk  and  aik 
to  have  read  as  part  of  my  remarks  an  editorial  by  Paul 
Block,  which  is  reprtni«d  from  the  Block  newspapov  6f 
Friday.  March  IS.  1835. 

The  VICE  PRESIDBirr.  Without  obJecUon.  the  clerk  win 
read,  as  requested.  I 

The  legislative  clerk  nwd  as  follows:  : 

TTIR    *THI    AUMIWiaTHTTOW    TO    RZXD    BUSIWISS    AOTICI  ! 

It  to  giattfylnjt  to  not«  that  another  Senator,  and  a  Denaocrlt. 
haa  had  the  couraire  to  coiine  out  against  the  wtmrly  $5,000,000.0^ 
wart(-t«Utf  bUl  wtth  th*  raeoaHnenilstkMi  tbat  It  be  retfuoed  lul 
■tftntlaUy. 

**  W«  are  not  going  to  buy  our  way  to  prosperity  **.  said  Senai 
Ciiwi  iw.  *  t»f  apetKlInf  «ueta  large  sums  of  money  na  the  admlnl 
trattoa  Is  catfuuendlac  adding  billions  upoo  bllUons  of  doll; 
to  the  ruinous  debt  aiready  existing  What  we  are  reiUly  goti 
to  do  by  such  action  la  to  buy  our  way  to  poverty." 

Wearly  2  years  ago  the  admtntstratlon  started  on  Its  high  spend- 
taff  spree.  It  waa  an  experiment,  and  we  believe  the  great  majortjby 
Ql  Um  peopte  ware  enUrely  willing  to  have  the  Prasldcnt  try  otit 
almoat  any  method  that  stood  a  chance  for  bettemaent  of  co|i- 
(iltlona. 


But  what  has  been  the  reauit?    Today  tbere  are  more  men 


•t' 


out  of  cnploTment  than  there  were  a  year  ago. 

And  now.  Inataart  oX  Uat«amg  to  expertcnoed  buelneas  men.  tke 
administration  has  raised  the  "  ante  "  by  suggesting  that  an  adcU- 
tlonal  sum  of  SA.OOOOOO.OW  be  spent  on  work  reMel  (in  addition  to 
the  1880.000,000  mally  naeeaaary  for  tu)emph>yroent  relief);  aiid 
wiMn  tiUs  money  ta  gone  and  agaUi  tt  la  proven  that  we  eann0t 
"  buy  our  way  to  prosperity  ".  what  will  tlM  "  new  dealeza  "  adviae 
then?  1 

WOl  they  double  the  stakes  again  and  continue  until  It  becomes 
tmpoas'bls  'or  the  Oovemntent  to  bcrrow  any  more  money?  A4d 
then  where  are  we  going?  ; 

The  American  people  have  a  lot  of  patience.  They  have  proven 
It  time  and  time  again;  but  surely  there  must  come  an  end  to  tns 
mlaaai  '*  gambling."  T 

If  we  had  the  alightesc  Idea  that  the  spending  of  tlUa  mon^y 
on  work  relief  would  bring  permanent  employment  to  those  out  ot 
work  now  we  would  urge  the  passage  of  this  bin  as  strongly  is 
anytwae.  i 

Do  not  Congreaa  and  the  administration  know  tbat  In  order  ^ 
craate  more  employment.  Industry  must  be  enecmraged?  Insteid 
of  paaalng  laws  that  hamper  business.  Instead  of  more  and  still 
■aore  taxes  which  will  make  tt  impossible  for  most  businesses  to 
carry  on.  why  not  listen  to  experleaoed  business  men  instead  t)< 
t&aorists  who  have  never  employed  labor  and  have  never  been  in 
'bualneaa  themselves?  J 

There  are  nearly  a  mnuon  more  iinemployed  now  than  when  tie 
W.  a.  A.  was  Parted.  During  this  period  all  other  nations  have  d>- 
ereaaed  tbetr  number  of  uannployed.  { 

We  have,  according  to  the  latest  figures,  more  than  2S.OOOX>0O 
of  our  population  on  relief,  whereas  other  and  comparable  nattons 
have  matenaOy  redwied  the  number  on  relief.  ' 

How  can  the  administration  ignore  these  faoU.  and  Isct  tt  tliie 
to  start  axperlmantiiag  wlUi  the  buslnaaaoMii^  remedy  Instead  t)f 
the  theorists'  prescription?  j 

Paul  Block.  Puhlisher.' 

Mr.  B4ETCALP.  Mr.  President.  2  years  ago  the  President 
of  the  United  States  deplored  the  fact  that  we  had  accmntt- 
lated  a  deficit  of  $5,000,000,000.  warning  the  Nation  thit 
unless  we  took  stock  of  our  fiscal  affairs  and  inauguratedla 
sound  profram  of  economy  we  woold  face  disaster.  Tlie 
President  changed  that  loose  spending  prior  to  his  Inaugura- 
tion caused  much  hardship.    I  quote  his  words:  T 

It  has  contributed  to  th«  racettt  collapse  of  our  banking  strut- 
ture.  It  has  accentuated  the  stagnation  of  the  econcwnlc  life  of  ofr 
people.  ^It  hi>»  added  to  the  ranks  of  the  unemployed.  Our  Ooveri- 
mewV*  boon  Is  not  in  order,  and  for  many  reasons  no  effectlf* 
acuon  baa  been  taken  to  restore  It  to  order.  ] 

This  stroof  declaration  of  the  President  of  the  Unit^J 
SUtes  was  made  at  a  tiroe  when  the  natiooal  debt  stood  it 
$21.000.6004MM.  He  declared  that  the  national  credit  w4s 
being  endanccred.  but  almost  before  his  words  had  died  aw«^ 
the  administration  started  an  orgy  of  spending  which  h^s 
been  uneqoaled  in  all  histxffy. 

Larger  and  larger  apfmnxiations  have  been  asked  from  ti^ 
Congress,  and  the  limitations  placed  upon  the  power  of  t^ 
President  have  been  gradually  whittled  away.  Today  we  ate 
asked  in  a  single  measun>  to  appropriate  as  much  moD^  4s 
the  deficit  whkh  the  President  deplored  In  1933 


I  am  hi  complete  agreement  with  the  declaration  made  by 
the  President  in  March  2  years  ago.  I  feel  that  we  camiot 
bring  prosperity  by  extravagance;  we  cannot  pull  oursdves 
up  by  our  bootstraps.  We  must  take  care  of  our  destitute 
However.  I  feel  that  an  amendment  reducing  this  huge  ap- 
propriation is  based  not  only  upon  good  judgment,  but  as  well 
is  in  harmony  with  what  the  people  of  the  United  States 
have  every  right  to  expect  of  the  present  administration. 
This  is  borne  out  by  the  statement  of  policy  made  by  the 
President  2  years  ago,  by  the  platforms  of  both  major  parties, 
and  by  the  tenets  of  good  business  practice. 

The  pending  Joint  resolution  has  l)een  reported  to  the 
Senate  through  a  most  remarkable  procedure.  Committees 
which  in  the  past  have  given  thorough  consideration  to  m;it- 
ters  for  which  they  are  responsible  have  been  ignored.  Ihe 
Committee  on  Public  Buildings  and  Grounds  has  not  been 
consulted.  The  committees  which  handle  Irrigation,  rec  a- 
mation,  river  and  hartxx-  Improvements,  highway  legislation, 
electric -power  problems,  refOTCstation,  and  agricultural  re- 
habilitation have  had  no  opportunity  to  consider  the  effect  of 
this  bill  upon  the  varkms  responsibilities  with  which  those 
committees  are  charged.  If  we  are  to  completely  abandon 
the  idea  that  the  Congress  is  responsible  fw  the  policies  of 
the  Oovemment  of  the  United  States,  this  procedure  may  be 
Justified.  On  the  other  hand,  if  we  are  to  presume  that  we 
are  the  representatives  of  the  people  of  the  United  States,  we 
cannot  cotKkme  such  a  remarkable  abdication  of  our  ctn- 
gressiooal  responsibilities;  we  cannot  approve  of  constfint 
shifting  of  money  from  one  budget  to  another. 

The  Congress  has  already  bestowed  upon  the  Presid<!nt 
more  authority  than  one  human  being  can  possibly  dis- 
charge. His  bureaus  and  commissions  reach  into  almost 
every  phase  of  public  life.  He  dominates  the  banks  and 
stock  exchanges.  He  may  make  economic  treaties  with  for- 
eign countries  without  the  advice  and  consent  of  the  Sena  te. 
He  may  bring  about  domestic  and  industrial  agreements  and 
enforce  penalties  upon  violators  of  regulations  which  he  n  ay 
make.  There  is  almost  no  limit  at  all  to  the  powers  we  iire 
abdicating  in  this  joint  resolution.  The  Joint  resolution 
contains  a  threat  against  the  whole  industrial  system  of  the 
United  States.  It  contains  a  threat  again.st  the  whole  mw.n- 
cial  structure  of  the  United  States.  Furthermore,  it  im- 
perils the  standard  of  living  of  the  people  of  this  country. 

So  long  as  the  national  credit  is  in  peril  there  can  be  no 
confidence  within  this  country.  Already  the  costly  experi- 
ments which  have  been  undertaken  have  Jeopardized  the 
future  of  business  and  labor.  I  should  like  to  cite  the  cot- 
ton industry.  Only  recently  a  cotton  mill  closed  down  in 
Fall  River.  Mass..  and  the  machinery  was  shipped  to  San 
Paolo,  Brazil.  In  Savannah,  Ga.,  a  cotton  press  capable  of 
baling  50,000  pounds  of  cotton  every  hour  was  dismanted 
and  shipped  to  BraziL  At  almost  the  same  time  nearlj  a 
•core  of  textile  instructors  prepared  to  leave  for  Argentina 
to  teach  people  to  make  cotton  textiles — to  displace  a  marl:et 
fwmerly  bek»ging  to  the  industries  of  the  United  States. 
Simultaneously  with  these  movements,  many  persons  w<?re 
Immigrating  to  BrasU.  Abyssinia,  and  Argentina  for  the 
purpose  of  growing  and  manufacturing  cotton.  In  a  rectnt 
dispatch  carried  in  the  newspapers  and  originating  In  Bra:^l. 
it  was  stated  that  a  lack  of  confidence  in  the  future  of  ccn- 
ditioos  in  the  United  States  was  causing  this  alarming  shift 
of  the  cotton  industry  to  South  America. 

Until  the  past  year  the  cotton  textile  industry  of  Now 
England  was  facing  gradual  removal  to  the  southern  States. 
Today  the  whole  cotton  industry  is  facing  the  same  prob- 
lem. It  is  facing  the  loss  of  its  market  to  foreign  ccuntriiis. 
All  this  is  because  of  the  opposing  tide  of  government  poll  :y 
within  this  country. 

Somewhere,  some  day.  we  must  find  funds  to  repay  t!ie 
money  we  are  squandering.  Somehow  we  must  bring  about 
an  end  to  the  jeopardy  in  which  we  are  placing  our  national 
credit.  As  pointed  out  by  the  Senator  from  Virginia  [W.r. 
Glass]  our  banks  are  already  so  full  of  Government  bonis 
that  even  a  temporary  setback  in  our  national  credit  may 
jeopardize  our  whole  banking  structure.  Business  cannot 
go  ahead,  and  natural  and  permanent  prosperity  cannot  re- 
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turn,  until  we  have  eliminated  this  danger.  Either  we  must 
look  forward  to  a  total  economic  collapse  and  then  struggle 
to  build  from  the  wreckage,  or  we  must  follow  the  recom- 
mendations of  President  Roosevelt  in  1933.  and  insist  upon 
a  policy  of  sound  national  economy. 
I  quote  the  President  further: 

Upon  the  unimpaired  credit  of  the  United  States  Oovemment 
reau  the  safety  of  deposits,  the  security  of  insurance  policlee, 
the  activity  of  industrial  enterprises,  the  value  of  our  agricultural 
products,  and  the  avaUabUity  of  employment.  The  credit  of  the 
United  States  Oovemment  definitely  affects  these  fxindamental 
human  values.  It,  therefore,  becomes  our  first  concern  to  make 
secure  tbe  foundaticm.     National  recovery  depends  upon  It. 

I  can  think  of  no  better  way  in  which  to  express  the 
actual  situation  which  exists  today.  The  President  has  de- 
clared that  availability  of  emplojmient  depends  upon  the 
unimpcured  credit  of  the  United  States.  He  has  declared 
that  the  activity  of  industrial  enterprises  depends  upon  the 
credit  of  the  United  States,  and  he  has  declared  that  unless 
we  avoid  the  danger  of  a  loose  fiscal  policy,  national  recovery 
wUl  l>e  on  the  rocks. 

I  have  said  that  we  must  take  care  of  our  destitute,  but 
while  we  are  doing  so  let  us  plan  for  the  future.  Why 
should  we  ignore  125.000.000  people  while  attempting  to  help 
5.000,000  people?  We  must  consider  not  only  the  few,  but 
the  whole.  We  must  anticipate  the  return  of  normal  indus- 
trial activity  and  a  comfortable  living  for  all  of  our  people, 
gained  through  honest  toil  rather  than  through  wasteful 
spending.  We  must  consider  not  only  this  generation,  but 
the  generations  which  follow,  upon  whose  shoulders  we  are 
placing  a  financial  load  greater  than  they  will  be  able  to 
bear.  For  who  is  to  pay  this  enormous  debt?  Surely  we 
cannot  anticipate  enough  taxes  to  pay  off  our  national  debt 
in  20  or  40  years,  or  even  during  the  next  two  generations, 
and  if  this  cannot  be  anticipated,  how  can  we  expect  further 
credit?  How  can  industry  ever  hope  for  a  sound  fiscal  policy 
which  will  permit  it  to  operate  with  confidence  and  assur- 
ance of  a  reasonable  return  on  its  investment? 

It  would  seem  to  me  that  if  the  expenditure  or  allocation 
of  part  of  the  huge  sum  proposed,  during  the  next  16 
months,  cannot  bring  assurance  of  success  for  this  program, 
such  assurance  can  never  be  anticipated.  Why  should  we 
appropriate  nearly  five  billion  dollars  at  this  time  and  ignore 
the  warning  of  the  President  in  1933,  when  one  year  should 
be  sufficient  to  give  us  an  actual  picture  of  what  is  going 
to  hapiaen  under  this  program?  To  do  so  will  only  further 
jeopardize  our  national  credit  and  give  impetus  to  the  loss 
of  our  industries  to  Japan.  Brazil.  Switzerland,  and  other 
foreign  coimtries.  We  wiD  be  here  again  next  year,  and  if 
there  is  indication  of  a  successful  culmination  of  this  pro- 
gram, we  can  extend  these  appropriations.  If  there  is  no 
indication  of  success,  we  shoiild  not  have  voted  it  anyway. 

It  is  my  thought  that  this  fund  should  be  drastically  re- 
duced, in  order  that  we  may  not  place  our  national  credit 
too  much  in  jeopardy,  and  that  the  confidence  which  our 
people  have  in  their  Government  may  not  be  further  im- 
paired. 

The  VICE  PRESIDENT.  The  question  Is  on  the  second 
portion  of  the  amendment  of  the  Senator  from  Colorswio. 
which  provides  for  striking  out  "  $4,000,000,000  "  and  insert- 
ing in  lieu  thereof  "  $2,000,000,000." 

Several  Senators  called  for  the  yeas  and  nays,  and  they 
were  ordered. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

Mr.  LOGAN  (when  his  name  was  called) .  Making  again 
the  same  announcement  as  on  the  previous  roll  call,  I  vote 
"  nay." 

The  roll  call  was  concluded. 

Mr.  LEWIS.  I  rise  to  aruiounce  the  absence  of  the  Sena- 
tor from  Arkansas  [Mrs.  Caraway]  and  the  Senator  from 
Louisiana  [Mr.  OvraxoH].  caused  by  illness. 

I  also  announce  the  necessary  absence  of  the  Senator  from 
Tennessee  [Mr.  Bachman].  the  Senator  from  Louisiana  [Mr. 
Long],  and  the  Senator  from  Montana  [Mr.  WheklehJ.  I 
am  not  advised  as  to  how  these  Senators  would  vote  if 
present. 


I  also  announce  that  the  8«iator  from  <^lahoam  (llr. 
GoRil  is  paired  on  this  question  with  the  Senator  from  Wis- 
consin [Mr.  Durrr].  If  present,  the  Senator  from  Oklahoma 
would  vote  "  yea  ",  and  the  Senator  from  Wisconsin  would 
vote  "  nay."  Both  Senators  are  necessarily  detained  from 
the  Senate. 

Mr.  AUSTIN.  I  repeat  the  announcement  prevloualy  mada 
in  regard  to  the  Senator  from  Pennsylvania  [Mr.  Dam]. 

The  result  was  announoed— yeas  30,  nays  57,  as  foQows: 

TXAS— 80 

Adams  CSark  Bala  BchaU 

Ballsy  Oiq»alaad  Hastlnsi  Btatwar 

Barbour  Oouaens  Johnson  Townaand 

Borah  Dickinson  Keyes  Ty«lln9i 

Bulkley  Donahay  King 

Byrd  Georga  lioCarran  Whlta 

Capper  Gibson  McMary 

Carey  Glass  Matoalf 

HAT3— 67 


Ashurst 

Austin 

Bankhead 

Barkley 

BUbo 

Black 

Bone 

Brown 

Bulow 

Burks 

Byrnes 

Connally 

CooUdga 

Costlgan 

Cutting 


Dtetarleii 

Fletdkar 

Frasler 

Gerry 

Oufley 

Barrlson 

Hatch 

Harden 

LaFoUatto 

Lewis 

Logan 

Lonergan 

lIcAdoo 

lIcGUl 

McKellar 


Uaionay 

IClntam 

Moors 

Murphy 

Murray 

Neely 

Morback 

Noma 

Mye 

OUahonay 

Ptttman 

Pops 

Radcllffe 

Reynolds 

Boblnsoa 


Bhappard 

Bhtpstoad 

Smith 

Thoma8.0kla. 

Thomas.  Utah 

Trammatt 

Truman 

VanNuyt 


NOT  VOnNO— « 
Gora 


Walsh 


Overton 


Bachman  Davis 

Caraway  Duffy 

So  the  second  branch  ot  the  amendment  of  Bir.  Abaki  was 
rejected. 

Mr.  BTRD.  Mr.  President.  I  have  pending  an  amendment 
which  I  ask  to  have  stated  by  the  clerk. 

The  VICE  PRESIDENT.  The  amendment  of  the  Senator 
from  Virginia  will  be  stated. 

The  Legislativk  Clkkk.  On  page  3,  line  35.  after  the  word 
"  resolution  ",  it  is  proposed  to  insert  a  colon  and  the  fol- 
lowing: 

Provided  further.  That  no  part  of  the  funda  herein  appropriated 
shall  be  expended  for  the  administrative  expenaea  of  any  depart- 
ment, bureau.  bo«krd.  commlaalon.  or  independent  agency  of  the 
Govenunent  if  »uch  administrative  expenses  are  ordlnarUy  financed 
trcan  annual  appropriations. 

Mr.  BYRD.  Mr.  President,  I  shall  take  only  a  word  to 
explain  this  amendment.  It  simply  pn^ibits  the  diversion 
of  any  of  the  funds  carried  by  the  pending  joint  resolution  to 
pay  the  administrative  expenses  of  any  of  the  regular  depart- 
ments of  the  Government.  As  I  explained  earlier  In  the  day, 
such  administrative  expenses  were  paid  from  the  appropria- 
tion act  which  was  passed  a  year  or  so  ago. 

I  very  much  hope  the  amendment  will  be  adopted. 

Mr.  BARKLEY.  Mr.  President,  do  I  understand  the 
amendment  of  the  Senator  from  Virginia  to  mean  that  if  any 
department  expending  part  of  this  money  should  require  an 
additional  force  to  administer  it.  still  none  of  this  fund  could 
be  used  to  pay  such  departmental  expenses? 

Mr.  BYRD.  I  will  accept  an  amendment  from  the  Senator 
from  Kentucky  providing  that  if  the  work  of  any  department 
should  be  increased  by  reason  of  administering  this  appro- 
priation the  additional  expense  could  be  paid  from  the 
appropriation. 

Mr.  BARKLEY.  I  have  no  amendment  to  offer.  I  was 
inquiring  merely  as  a  matter  of  Information.  I  think  that 
if  the  activities  of  a  department  should  be  increased  by  rea- 
son of  the  expenditure  <rf  part  of  this  money,  or  if  any  addi- 
tional force  should  be  required  in  connection  with  the  ex- 
penditure of  part  of  the  money,  the  department  certainly 
ought  not  to  be  required  to  keep  within  iU  ordinary  expendi- 
tures. 

Mr.  BYRD.  I  agree  with  the  Senator  from  Kentucky; 
and  I  will  modify  my  amendment  so  as  to  provide  that  if 
the  work  of  any  department  shall  be  increased  by  reason 
of  the  expenditure  of  part  of  this  appropriation,  the  cost  of 
such  increased  work  may  be  paid  out  of  this  appropriation. 
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Mr.  BYRNES.  Mr.  Prestdent.  I  shoiild  like  to  ask  the 
Senator  from  Vtrglx^  a  questioa. 

The  Seoator  has  referred  to  the  fact  that  tmder  a  pre- 
vious appropriation  some  departments  have  spent  part  of  I 
the  mooey  without  specific  authorization  having  been  made  i 
therefor.    For  instance,  in  tlie  General  Accounting  Office  the  ( 
incmae  in  the  expenditure  of  funds  necessarily  Involved  an  | 
increase  of  expense.     Am  I  correct  in  understanding  thej 
Senator's  aiaandment.  as  presented,  to  mean  that  no  part 
of  this  fund  could  be  used,  for  instance,  to  cover  the  addi- 
tional expenditures  of  the  General  Accoimting  Office  made 
necessary  by  thf  Increased  expenditures  authorized  by  the 
Joint  resolution? 

Mr.  BYRO.  I  will  say  to  the  Senator  from  South  Caro- 
lina that  I  have  Just  modified  my  amendment  so  as  to 
provide  that  such  expenses  may  be  paid  out  of  this  appro- 
priation. 

Mr.  ROBINSON.  Mr.  Pre^dent.  I  think  quite  likely  this 
amendment  is  subject  to  a  point  of  order.  It  is  really  an 
amendment  to  a  committee  amendment  which  has  already 
been  agreed  to.  I  make  the  point  of  order  on  the  amend- 
ment. 

The  VICE  PRESIDENT.  The  only  way  in  which  the 
amendment  offered  by  the  Senator  from  Virginia  may  be 
considered  is  to  reconsider  the  committee  amendment  to 
which  it  Is  offered. 

Mr.  ROBINSON.  I  make  the  point  of  order  against  the 
amendment. 

The  VICE  PRESIDENT.    Ttat  point  of  order  is  sustained. 

Mr.  BTRD.  Mr.  President,  I  tmi  not  very  familiar  withi 
parliamentary  procedure,  but  I  should  like  to  have  thel 
aoaendment  omisidered.  I  move  to  reconsider  the  votej 
whereby  the  committee  amendment  constituting  that  par-l 
tlcatBr  aectkm  of  the  Joint  resolution  was  adopted.  | 

The  VICE  PRESIDEaiT.  The  Chair  to  trying  to  aacertaini 
whether  or  not  the  time  has  expired  within  which  this  com- 
mittee amendment  could  be  reconsidered.  Usually,  the  way  I 
to  aecare  consideration  for  an  amendment  of  the  klndi 
offered  by  the  Senator  from  Virginia  is  to  ask  unaaiimousj 
consent  for  the  reconsideration  of  the  amendment  to  which] 
it  la  offered.  The  Chair  was  about  to  make  that  statement 
when  the  Senator  ftram  Arkansas  made  the  point  of  order, 
"nie  point  of  order  Is  wefl  taken.  Let  the  Chair  ascertain  on 
what  date  the  committee  amendment  was  agreed  to. 

Mr.  BYRD.  I  ask  unanimous  consent  for  the  reconsidera- 
tion of  the  vote  by  which  the  committee  amendment  was 
agreed  to. 

Mr.  ROBINSON.    I  object. 

The  VICE  PRESIDENT.  The  Chair  is  advised  that  the 
Journal  shows  that  thto  coounittee  amendment  was  agreed 
to  on  the  13th  of  March,  so  the  time  within  which  reccxudd- 
eratlon  could  be  moved — 2  days — has  expired. 

.Mr.  QLASS.    Mr.  President.  I  inquire  if  there  are  other 
amendments  to  be  proposed  to  the  Joint  res<dution. 

TW  VICE  PRERITTKNT.  The  Chair  to  about  to  put  the 
queattop  on  the  engrocsBent  of  the  amendments  and  the 
third  reading  of  the  Joint  resolution  if  no  Senator  has  an 
amendBMDt  to  offer. 

Mr.  McNARY.  Mr.  President,  on  Saturday  my  oolleacue 
(Mr.  Bmwa]  addrtassd  some  remarks  to  the  coounltteei 
amendment  proposing  the  inclusion  of  section  10.  Upon  li 
dose  vote,  and  through  a  decision  by  the  Chair,  the  amend-j 
■asat  was  defeated.  My  colleague,  who  supported  the] 
assendment,  has  been  called  from  the  Chamber  at  thto  time^ 
and  in  hto  b^kalf  I  move  that  the  vote  by  which  the  amend-| 
ment  was  rejected  be  reconsidered.  { 

Itie  VICE  PRWRTDKHT.  The  Chair  thinks  the  Rscoaoj 
8lM»ws  tint  the  senior  Senator  from  Oregon  [Mr.  McNabtIJ 
at  the  Maut  wImb  the  Senate  voted  on  the  amendment,  madcj 
a  modon  to  reconsider.  Later  on  the  Senator  gave  somq 
kind  of  a  notice,  but  the  Racoaa  pretty  clearly  shows  thatj 
the  Oenstor  at  that  time  moved  that  the  vote  be  recoosideredj 
The  question  now  to  on  the  reconsideration  of  the  vote  bjq 
which  the  amendment  referred  to  was  rejected.  | 

Mr.  ROBOiSOM.  Mr.  President,  may  I  ask  what  to  thc^ 
amendment  under  discussion? 


The  VICE  PRESIDENT.  The  clerk  will  state  the  amend- 
ment. 

The  CHixr  Clkhk.    On  page  9,  section  10,  the  committee 

proposed  to  insert  the  following  langiiage: 

Sbc.  10.  Federal  public  roads  projects,  rivers  and  harbors  projects. 
reclamation  projects,  and  publlc-bulldings  projects  undertalcen 
pursuant  to  the  provisions  of  this  Joint  resolution  shall  be  car- 
ried out  under  the  direction  of  the  respective  permanent  Govern- 
ment departments  or  agencies  having  Jurisdiction  of  such  projects, 
and  the  performance  of  all  contracts  In  connection  with  such 
projects  shall  be  subject  to  the  supervision  and  control  of  cuch 
departments  or  agencies. 

The  VICE  PRESIDEINT.  The  amendment  was  rejected; 
and  the  question  now  is  on  a  reconsideration  of  the  vote  by 
which  the  ameiuiment  was  rejected. 

The  motion  to  reconsider  was  rejected. 

The  VICE  PRESIDENT.  The  question  now  to  on  the 
engrossment  of  the  amendments  to  the  Joint  resolution. 

Mr.  METCALP.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk  to  be  inserted  at  the  proper  place 
in  the  Joint  resolution. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  proposed 
amendment. 

The  Cmxr  Clkxk.    At  the  proper  place,  it  to  proposed  to 

insert  the  following: 

Provided,  That  in  the  employment  of  aU  officials  and  employees 
paid  from  funds  appropriated  by  this  Joint  resolution,  preference 
shaU  be  given,  where  they  are  qualified,  to  ex-service  men. 

Mr.  HAYDEN.  Mr.  President,  it  to  with  great  hesitation 
that  I  say  a  word  in  opposition  to  thto  amendment.  The 
Senator  from  Rhode  Island  has  offered  a  proposal  to  give 
preference  to  veterans.  The  fact  is.  as  I  think  upon  reflec- 
tion the  Senator  will  recognize,  that  the  amendment  to  im- 
proper. The  Joint  resolution  to  designed  to  take  care  of 
three  and  a  half  million  men  unemployed.  Among  them  are 
veterans.  The  amendment  would  destroy  the  purpose  of  the 
measure  by  giving  preference  to  veterans,  whether  or  not 
they  were  on  relief,  "nie  Joint  resolution  limits  the  benefits 
of  the  measure  to  persons  on  relief.  The  Senator  from 
Rhode  Island  seeks  to  change  that,  and.  under  the  amend- 
ment, whether  a  veteran  were  on  relief  or  not.  he  would  have 
a  preference  with  respect  to  obtaining  employment. 

Very  properly,  in  the  original  Public  Works  Act  we  gave 
preference  to  veterans.  That  was  a  measure  which  took 
men  from  the  ranks  of  the  unemployed  anj^where,  and  we 
provided  that  veterans  should  have  preference,  and  they 
have  been  given  preference.  But  here  the  distinction  to 
whether  or  not  a  person  to  on  relief.  I  think  we  would 
destroy  the  purpose  ol  the  Joint  resolution  if  we  should  agree 
to  the  amendment. 

Mr.  METCALP.  Mr.  President.  I  cannot  see  how  the  argu- 
ment qI  the  learned  Senator  fnnn  Arizona  can  apply.  I  see 
no  reascm  why  thto  amendment  should  not  be  agreed  to  and 
included  in  the  Joint  resolution.    I  ask  for  a  vote. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  In  view  OL 
the  fact  that  a  moment  ago  the  vote  was  almost  taken  upcm 
the  engrossment  of  the  amendments  to  the  joint  resolution, 
and  knowing  of  the  efficiency  of  the  Vice  President  in  facih- 
tating  the  passage  of  legislation,  I  desire  to  serve  notice,  and 
do  serve  notice,  that  wtiexx  all  the  amendments  pnnwsed  to 
the  Joint  resolution  shall  have  been  acted  on  I  shall  en- 
deavor to  seeing  recognition  to  call  up  an  amendment  now 
upon  the  table,  the  amendment  being  in  the  form  of  title  U, 
and  proposing  a  plan  for  financing  the  enormous  appropria- 
Uaa  carried  by  the  Joint  resolution. 

The  VICE  PRESIDENT.  If  the  Vice  President  to  in  the 
chair  at  the  time  and  the  Senator  from  Oklahoma  to  upon 
hto  feet,  he  will  recognize  the  Senator  to  present  hto  amend- 
ment. The  present  occupant  of  the  chair  does  not  desire 
and  will  not  undertake  to  prevent  any  Senator  from  offering 
any  amendment  to  any  measure  before  the  Senate,  but  he 
does  try  to  facilitate  the  passage  of  measures  pending. 

Mr.  AUSTIN.  Mr.  President.  I  should  like  to  call  from 
the  table  and  to  offer  an  amendment  which  a  short  time  ago 
I  asked  leave  to  present. 

The  VICE  PRESIDENT.  An  amendment  is  pending,  the 
amendment  offered  by  the  Senator  from  Rhode  Island. 
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Mr.  METCALP.  Mr.  President,  as  my  dtotingiiished  friend 
the  Senator  from  Arizona  seems  to  criticize  the  amendment 
proposed  by  me,  I  shall  modify  it  by  adding  the  words  "  on 
relief  "  at  the  end  of  the  proposed  amendment,  so  that  it  will 
read  "  preference  shall  be  given,  where  they  are  qualified,  to 
ex-service  men  on  relief." 

The  VICE  PRESIDENT.  The  question  to  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Rhode  Island, 
as  modified.  I  Putting  the  question.]  The  noes  seem  to 
have  it. 

Mr.  McNARY.     I  ask  for  a  divtoion. 

On  a  division,  the  amendment  was  rejected. 

The  VICE  PRESIDENT.  The  Chair  will  hereafter  an- 
nounce the  vote  when  a  division  is  called  for.  although  that 
to  not  customary  in  the  Senate.  The  Chair  does  not  think 
that  the  Record  will  be  hurt  by  an  announcement  of  the  vote 
of  the  Senate.  It  to  not  necessary  for  the  Journal:  it  does 
not  affect  the  legislation,  as  a  matter  of  course,  but  the 
Chair  sees  no  reason  why  he  should  not  announce  the  num- 
ber voting  on  a  division.  If  there  is  any  objection  on  the 
part  of  any  Senator,  the  Chair  would  be  glad  to  hear  it. 

Mr.  BYRNES.  Mr.  President.  I  ask  unanimous  consent 
to  insert  in  the  Record  a  statement  furnished  me  by  the 
counsel  of  the  P.  W.  A.,  setting  forth  the  amount  of  funds 
that  organization  has  received,  the  allotments  made,  and 
the  contracts  made,  under  the  authority  of  the  Congress. 

There  being  no  objection,  the  statement  was  ordered  to 
be  printed  in  the  Record,  as  follows: 

The  National  Industrial  Recovery  Act  made  available  $3,300,000,- 
000  and  from  the  Emergency  Appropriation  Act,  fiscal  year  1935. 
$400,000,000  was  awarded  to  P.  W.  A.,  making  a  total  of  $3,700.- 
000.000  available  through  the  two  acts.  The  Emergency  Appro- 
priation Act  also  authorized  this  Administration  to  dispose  of 
securities  accepted  on  account  of  loaiu  and  to  use  the  proceeds 
of  the  sales  as  a  revolving  fund  for  the  purpose  of  extending 
additional  loans.  Proceeds  derived  from  such  security  sales  have 
amounted  to  $57,391,833.  thereby  providing  this  Administration 
with  a  grand  total  of  $3,757,391,833. 

Of  this  fund  the  sum  of  $310,000,000  was  impounded  by  Execu- 
tive order  to  finance  certain  activities  of  the  Relief  Administra- 
tion. The  actual  transfer  of  a  portion  of  this  amount  has  already 
been  made,  and  it  is  anticipated  that  the  balance  will  be  trans- 
ferred at  an  early  date.  This  has  reduced  the  Public  Works  fund 
to  $3,447,391,833. 

Allotments  from  this  sum  have  been  made  in  accordance  with 
statutory  provisions  in  the  amount  of  $167,5p0.000  (exclusive  of 
$10,000,000  originally  allotted  for  Subsistence  Homesteads  and  sub- 
sequently impounded  and  now  included  in  the  figure  of  $310.- 
000.000  given  above).  The  statutory  allotments  have  provided 
funds  for  the  Tennessee  Valley  Authority.  Subsistence  Homesteads, 
Parm  Credit  Administration,  and  the  Procurement  Division  of  the 
Treasury  Department. 

Executive  orders  have  authcwlzed  allocations  amounting  to 
$425,871,500  for  such  purposes  as  the  Civil  Works  Administration, 
and  the  Emergency  Conservation  fund. 

SpeciEd  allotments  by  this  Administration  have  totaled  $398,- 
322.166.  These  include  the  sumR  set  aside  for  administration  of 
title  I  of  the  National  Indxistrlal  Recovery  Act,  certain  expenses 
of  the  Emergency  Conservation  Work  and  other  items. 

After  deduction  of  the  foregoing  sums  the  balance  available  to 
this  Administration  for  its  public-works  program  has  amounted 
to  $2,445,698,167.  Of  this  amount  approximately  $1,490,000,000 
has  been  allotted  for  public  works  of  Federal  agencies  and 
$955,000,000  for  the  non-Pederal  public-works  operations  of  the 
States,  cities,  counties,  and  other  political  subdivisions  as  weU  as 
for  certain  private  works  made  eligible  for  funds  by  the  act. 

Of  the  allocations  made  by  this  Administration  for  public 
works,  approximately  $839,000,000  Is  repayable  on  account  of 
public  and  private  loans;  $105,000,000  on  account  of  loans  through 
the  Reclamation  Bureau,  and  $734,000,000  on  account  of  private 
loans  and  loans  to  public  bodies.  Bonds  purchased  so  far  on 
account  of  these  approved  loans  have  a  par  value  of  $340,317,- 
606.53.  In  turn  sales  effected  for  bonds  having  a  par  value  of 
$53,616,032.59  have  produced  proceeds  or  a  net  profit  of 
1902,539.39  over  and  above  their  par  value. 

The  difference  between  the  total  P.  W.  A.  allocations  for  Fed- 
eral and  non-Pederal  public-works  projects  and  the  amount 
repayable  on  account  of  loans  is  approximately  $1,600,000,000. 
This  represents  grants  totallns?  approximately  $235,000,000  on 
non-Federal  projects;  $400,000,000  for  public  roads;  $238,000,000 
for  naval  vessels;  $353,000,000  for  river  and  harbw  improvements, 
flood  control,  and  seacoast  defenses,  and  various  other  Itema. 
These  expenditures  are  comparable  in  typ>e  with  the  normal  pro- 
gram of  public  construction  as  referred  to  In  the  act,  and  repre- 
sent projects  considered  economically  sound  and  socially  desirable. 

As  of  March  1.  1935.  the  total  unexpended  balance  in  the  Treas- 
tiry  on  a  check-Issued  basis  was  approximately  $1,463,000,000. 
Allotments  covering  this  entire  unexpended  balance  have  been  made. 
Approximately  $1,107,000,000  of  this  iinexpended  balance  has  been 
encvunbered  by  contract,  leaving  an  available  balance  at  approxi- 


mately $355,000,000  which  has  been  allotted  but  hM  not  been 
entirely  obligated  by  contract.  Contrasts  have  been  written  for 
many  of  the  allotments  represented  In  this  latter  figure  but  have 
not  been  fully  executed.  However,  this  entire  amount  has  been 
aUotted.  These  contracts  are  in  various  stages  and  are  being  exe- 
cuted daily  except  in  thoee  cases  where  the  project*  are  bcl&c 
carried  out  by  force  accoxuit. 

It  must  be  borne  In  mind  that  on  non-Pederal  projects  fund* 
are  advanced  from  time  to  time  as  the  needs  of  the  project* 
require.  The  entire  stun  allotted  for  a  particular  non-Federal 
project  Is  not  made  available  in  its  entirety  but  la  advanced  in 
convenient  sums  to  meet  current  needs.  While  a  non-Pederal 
project  may  be  almost  completed  from  the  construction  standpoint, 
nevertheless  there  may  be  a  large  balance  aUotted  for  this  project 
still  remaining  in  the  Treasury.  As  to  Federal  projeeta  the  dis- 
bursing officers  draw  on  the  Treasury  against  allotments  made  for 
particular  projects  as  the  funds  are  required. 

By  way  of  example,  an  unexpended  balance  irf  $160,000,000  I* 
credited  to  public  highways,  although  It  Is  generaUy  recognlaed 
that  the  highway  program  has  proceeded  with  greater  speed  thaa 
almost  any  other  type  of  projects.  In  some  cases  the  lag  in  with- 
drawals from  the  Treasury  may  be  accounted  for  by  the  fact  that 
funds  for  construction  have  been  advanced  by  the  State  highway 
departments,  as  has  been  their  custom  in  regard  to  Federal -aid 
highway  appropriations  over  a  period  of  years.  Payment  by  the 
Government  to  the  States  in  theae  Instances  Is  merely  a  booking 
transaction,  since  the  entire  coat  of  the  project  may  have  already 
been  paid  by  the  State. 

Of  the  sum  of  $692,000,000  reported  by  the  Treasiuy  Department 
as  additional  funds  required  to  complete  projects,  the  amount 
necessary  for  completing  the  projects  initiated  by  P.  W.  A.  allot- 
ments is  approximately  $160,000,000  for  Federal  projects  and  $116.- 
000,000  for  hoiising.  Of  the  $115,000,000  for  housing,  $110,000,000 
represents  a  sum  previously  allotted  and  subsequently  Impounded. 

Included  in  the  $692,000,000  as  reported  by  the  Treastuy  as 
necessary  to  complete  projects  already  undertaken  are  items  many 
of  which  have  no  connection  whatever  with  the  Public  Work* 
Administration.  For  Instance.  Included  in  the  program  of  the 
War  Deputment  are  river  and  harbor  projects  authorized  by  Con- 
gress, and  which  the  Corps  of  Engineers  feel  should  go  forward. 
Some  of  these  have  had  P.  W.  A.  allocations,  others  have  not. 
For  example,  Boston  Harbor  has  been  approved  by  Congress  for 
Improvements  estimated  to  cost  approximately  $4,800,000.  P.  W.  A. 
has  allocated  $800,000  for  a  portion  of  the  work  and  this  has  been 
completed.  However,  an  amount  of  $4,000,000  was  reported  a* 
necessary  to  complete.  On  the  project  for  the  improvement  of  the 
Mississippi  River  the  amount  necessary  to  complete  the  entire 
9-foot  channel  project  was  reported.  This  work,  which  has  been 
approved  by  Congress,  in  its  entirety  has  received  from  P.  W.  A. 
$33,500,000. 

Of  the  amount  Included  In  the  Treasury  statement  luuler  addi- 
tional funds  required  there  api}ear8  an  item  of  $62,000,000  for  the 
Tennessee  Valley  Authority.  This,  of  course.  Is  not  a  P.  W.  A. 
project. 

The  Interior  Department  reports  as  necessary  to  complete  $165,- 
338,000.  Included  In  this  Item  are  fxmds  such  as  $134,000,000  for 
reclamation  projects.  $19,000,000  for  soil-erosion  work.  18,000,000 
for  national-park  projects,  and  similar  items. 

Instead  of  $602,000,000,  as  reported  by  the  Treasury,  P.  W.  A. 
will  require  only  $165,000,000  to  complete  projects  initiated  by  It, 

Mr.  BYRD.  Mr.  President,  in  view  of  the  point  of  order 
made  earlier  today  by  the  Senator  from  Arkansas  (Mr. 
Robinson  ],  I  wish  to  offer  my  amendment  as  a  new  section 
to  the  Joint  resoluticm,  and  I  ask  the  Chair  whether  that 
would  be  in  order. 

The  VICE  PRESIDENT.  It  would  be  in  order  as  an  orlgl> 
nal  amendment  to  the  Joint  resolution. 

Mr.  BYRD.    The  amendment  as  now  modified  would  read 

as  follows: 

That  no  part  of  the  funds  herein  i4>proprlated  shall  be  ex- 
pended for  the  administrative  expenses  of  any  department,  bu- 
reau, board,  commission,  or  Independent  agency  of  the  Govern- 
ment, If  such  administrative  expenses  are  ordinarily  financed  from 
annual  apprc^Hrlations,  unless  additl<mal  work  is  impoaed  upon 
such  department  by  reason  of  this  Joint  resolution. 

Mr.  President,  the  purpose  of  the  amendment  is  to  prevent 
the  diversion  of  the  funds  appropriated  by  the  pending 
measure  to  the  ordinary  expenses  of  the  Government  for 
administrative  expenses,  as  has  occurred  in  the  matter  of 
the  appropriation  of  $3,300,000,000  under  the  act  which  be- 
came operative  on  June  16,  1933.  If  we  are  to  appropriate 
money  for  the  relief  of  the  unemplosred  and  for  the  construc- 
tion of  public  works,  certainly  that  money  should  not  be  di- 
verted to  pay  the  ordinary  expenses  of  the  Government. 

Mr.  DICKINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  BYRD.    I  yield. 

Mr.  DICKINSON.  I  wish  to  suggest  that  in  the  adminis- 
tration of  the  A.  A.  A.  the  administrative  expenses  have 
amounted  to  over  $38,000,000.  I  do  not  beUeve  the  Senator 
covered  that  item  In  his  remarks  this  morning. 
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Mr    BYRD.    Mr.  President,  one  of  my  main  purposes  <n 

offering  this  amendment  is  to  preserve  the  Budget  system  bf 
the  United  States,  and  that  system  has  practically  been  de- 
stroyed by  the  diversion  of  appropriations  from  emergency 
appropriations  to  pay  the  ordinary  expenses  of  the  Ooi- 
crxxment.  i 

This  morning  I  called  attention  to  the  fact  that  a  million 
dollars  was  taken  from  the  Public  Works  appropriation,  pro- 
vided 2  years  ago.  and  that  that  million  dollars  was  giv*n 
to  finance  a  company  in  Tennessee  which  I  am  told  was  io 
retail  electrical  appliances.  In  other  words,  the  executive 
department  was  not  only  diverting  appropriations  buc  wks 
forming  a  policy  of  the  Government,  a  policy  which  Con- 
gress should  announce,  the  policy  being  as  to  whether  or  npt 
this  Oovemment  should  go  into  the  business  of  the  retail  sjile 
of  electrical  appliances.  I 

Mr.  President  if  this  Joint  resolution  Is  what  we  are  tqld 
It  is,  namely,  a  measure  to  provide  relief  for  the  unemployed, 
I  cannot  see  any  objection  to  putting  In  it  a  provision  to  the 
effect  that  no  part  of  the  appropriation  may  be  diverted  |to 
pay  the  administrative  expenses  of  other  departments,  un- 
less, as  is  now  provided,  that  additional  work  is  imposed  ^n 
such  departments  by  reason  of  this  particular  appropriatidn. 

Mr.  ROBINSON.    Mr,  President,  will  the  Senator  yield?! 

Mr.  BYRD.     I  yield  to  the  Senator  from  Arkansas.  i 

Mr.  ROBINSON.  I  think  the  Senator  has  very  much  iiii- 
proved  his  amendment  by  the  incorporation  of  the  provision 
"  unless  additional  work  is  imposed."  | 

Mr.  BYRD.  I  made  that  improvement  before  the  Senatjor 
objected  and  made  a  point  of  order  against  the  amendment. 

Mr.  GLASS.  Mr.  President,  let  us  not  discuss  that.  As 
Chairman  of  the  Appropriations  Committee,  after  consultfi- 
tion  with  some  of  the  members  of  the  committee.  I  am  per- 
fectly willing  to  accept  the  amendment. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  |to 
the  amendment  offered  by  the  Senator  from  Virginia  [Mr. 
BykdI. 

The  amendment  was  agreed  to. 

Mr.  AUSTIN  rose. 

Mr.  McNARY,     Mr.  President,  the  Senator  from  Minnfe 
sota  [Mr.  Schau.]  has  an  amendment  which  he  desires 
offer. 

The  VICE  PRESIDENT.  The  Senator  from  Vermont  gate 
notice  that  he  desired  to  offer  an  amendment:  but  the  Sep 
ator  from  Oregon  [Mr.  McNartI  being  the  leader  of 
side  of  the  Chamber,  the  Chair  thought  it  his  duty  to  recog- 
nize him  inftead  of  the  Senator  from  Vermont. 

Mr.  AUSTIN.  Mr.  President.  I  call  up  an  amendment 
which  now  lies  upon  the  table. 

The  VICB  PRESIDENT.  The  clerk  will  sUte  the  amen^- 
ment  offered  by  the  Senator  from  Vermont.  It  seems  the 
clerk  has  no  copy  of  the  amendment  at  the  desk.  Has  t^e 
Senator  from  Vermont  a  copy  of  it? 

Mr.  AUSTIN.     I  send  a  copy  of  it  to  the  desk. 

The  VICE  PRESIDENT.  The  Chair  is  advised  that 
printed  amendment  has  not  as  yet  been  received  from 
Government  Printing  0£Bce.    The  amendment  will  be  stat^ 

The  Chief  Clkkk.    At  the  proper  place  in  the  joint  resb- 

lutlon  it  is  proposed  to  Insert  the  following  new  section:  | 

SccnoM  — .  Public  projects.  Federal.  State,  or  municipal,  under- 
taken  pursuant   to   this   Joint   resolution,    shall    be   selected    and 

planned  so  that  when  completed  they  shall  not  compete  wUh 
rxlwtlng  private  enterprises. 

Mr.  AUSTIN.  Mr.  President,  that  amendment  needs  ve  ry 
little  explanation.  Every  one  understands  its  scope,  and 
everyone  must  recognize  at  once  that  it  is  in  full  sympathy 
with  the  purposes  of  the  pending  joint  resolution.  i 

Of  course,  there  is  nothing  which  can  return  to  active 
service  or  employment  men  and  women  who  are  not  i^w 
employed  so  much  as  the  revival  of  private  enterprise. 
Oovemment  cannot  possibly  employ  so  many  people  as 
private  employers.  Of  course,  too,  as  the  second  premiie. 
there  is  nothing  which  will  encourage  private  enterprise  iLo 
start  up  so  much  as  the  removal  of  fear  of  competition  |)y 
the  Govenunent  azxl  the  restoration  of  confidence. 
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Therefore  this  amendment  is  intended  to  promote  the  ob- 
jects of  the  joint  resolution;  and  I  hope  it  will  receive  favor- 
able consideration. 

Mr.  GLASS.     Mr.  President,  will  the  Senator  yield? 

Mr.  AUSTIN.     I  yield  to  the  Senator  from  Virginia. 

Mr.  GLASS.  There  is  so  much  confusion  in  the  Senate 
that  I  did  not  distinctly  hear  the  amendment  to  the  joint 
resolution  proposed  by  the  Senator  from  Vermont,  as  read. 
However,  I  think  I  gathered  the  substance  of  it:  and  I 
should  like  to  ask  the  Senator  from  Vermont  if  he  does  not 
think  it  is  covered  by  section  7  of  the  joint  resolution? 

Mr.  AUSTIN.  I  think  not.  I  think  it  is  not  covered  by 
section  7  of  the  joint  resolution. 

Mr.  GLASS.  I  desire  that  the  clerk  again  read  the 
amendment. 

The  VICE  PRESIDENT.    The  amendment  will  be  restated. 

The  Chief  Clerk.  At  the  proper  place  in  the  joint  reso- 
lution it  is  proposed  to  insert  the  following  new  section: 

SwmoM  — .  Public  projects.  Federal,  State,  or  municipal,  under- 
taken pursuant  to  this  Joint  resolution,  shall  be  selected  and 
planned  so  that  when  completed  they  shall  not  compete  with 
existing  private  enterprises. 

Mr.  GLASS.  Mr.  President,  section  7  of  the  joint  resolu- 
tion provides: 

Wherever  practicable  in  the  carrying  out  of  the  provisions  of 
this  joint  resolution,  full  advantage  shall  be  taken  of  the  facilities 
of  private  enterprise. 

Mr.  AUSTIN.  Mr.  President,  as  I  understand  section  7,  I 
do  not  believe  it  accomplishes  the  same  objective  as  does 
my  amendment.  If  the  distinguished  Senator  in  charge  of 
the  joint  resolution  believes  they  mean  the  same  thing,  I 
should  like  to  have  my  amendment  agreed  to,  because  I 
think  it  would  remove  from  doubt  the  meaning  of  the  joint 
resolution. 

Mr.  GLASS.  I  have  no  doubt  of  the  meaning  of  that  pro- 
vision of  the  joint  resolution. 

Mr.  JOHNSON.  Mr.  President,  I  ask  the  attention  of  the 
Senator  from  Virginia  [Mr.  Glass]  for  a  moment. 

I  submit  to  the  Senator  from  Virginia  that  the  two  pro- 
visions have  diametrically  different  meanings.  The  purpose 
of  the  amendment  presented  by  the  Senator  from  Vermont 
is  to  prevent  the  ultimate  construction  of  anything  which 
may  interfere  with  something  which  may  have  been  done 
by  private  enterprise.  That  is  not  the  purpose  at  all  of 
section  7,  as  I  understand.  I  presume  our  old  friends,  the 
power  companies,  come  into  the  picture  thus;  and  the 
Senator  is  afraid  that  some  power  plant  may  be  erected  in 
a  municipality  by  funds  which  come  from  this  source  to 
provide  work  for  men  who  need  work  in  a  particular  munici- 
pality, and  he  does  not  want  the  funds  used  in  that  particu- 
lar manner. 

Mr.  GLASS.  Mr.  President,  the  Senator  from  California 
was  not  explicit  enough  to  suit  me  as  to  which  Senator  he 
had  in  mind  when  he  said  a  Senator  was  proposing  to 
protect  the  Power  Trust. 

Mr.  JOHNSON,  No,  no;  I  was  not  speaking  of  the 
Senator  from  Virginia  in  that  regard.  The  Senator  referred 
to  section  7,  which  conveys  one  idea.  The  other  idea  to 
which  I  referred  was  presented  by  the  Senator  from 
Vermont. 

Mr.  GLASS.  I  want  to  know  which  provision  It  is  that 
protects  the  Power  Trust.    I  do  not  think  mine  does. 

Mr.  JOHNSON.  My  remarks  in  that  regard  were  jier- 
fectly  plain,  and  the  Senator  from  Virginia  ought  not  to 
take  umbrage  at  them  at  all. 

Mr.  BYRNES.     Mr.  President,  will  the  Senator  yield? 

Mr.  AUSTIN.    I  yield  to  the  Senator  from  South  Carolina. 

Mr.  BYRNES.  If  a  request  for  money  should  be  made  for 
the  development  of  a  rural  electrification  project,  the  Sena- 
tor's amendment,  as  I  gather  its  purport,  would  prohibit 
expenditure  for  such  a  purpose.    Is  that  true? 

Mr.  AUSTIN.  Mr.  President.  I  do  not  understand  it  to 
provide  so  at  alL 
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Mr.  BYRNES.  Is  not  the  language  of  the  amendment  that 
no  funds  shall  be  used  for  any  project  which,  when  com- 
pleted, would  compete  with  a  private  enterprise? 

Mr.  AUSTIN.  The  last  sentence  of  the  Senator  from 
South  Carolina  was  not  included  in  his  previous  question. 
Of  course,  the  construction  of  an  electrification  project  com- 
peting with  private  enterprise  would  come  within  the  pro- 
hibition of  the  amendment,  if  the  amendment  were 
adopted.  Let  me  say,  however,  before  I  finish,  that  it  is 
something  of  an  assumption  to  say  that  the  power  compa- 
nies are  back  of  this  amendment.  The  power  companies 
had  nothing  at  all  to  do  with  it. 

Mr.  BYRNES.  Mr.  President,  will  the  Senator  yield  to 
me? 

Mr.  AUSTIN.    I  yield. 

Mr.  BYRNES.  Of  course,  I  did  not  make  that  statement. 
I  was  simply  asking  for  the  Senator's  construction  of  his 
own  amendment — whether  or  not  it  would  prohibit  the  con- 
struction of  a  rural  electrification  project  if  that  project 
competed  in  any  way  with  an  exlstir\g  enterprise? 

Mr.  AUSTIN.  Yes.  of  course,  it  wovUd.  That  is  Just  the 
point.  The  waste  of  money  in  putting  up  a  competing  line 
of  rural  electrification  is  one  of  the  things  the  amendment 
would  prevent. 

Mr.  BYRNES.  How  about  the  construction  of  a  housing 
project? 

Mr.  AUSTIN.  It  would  depend  upon  where  it  was  located 
and  whether  it  would  compete. 

Mr.  BYRNES.  If  a  housing  project  were  constructed  at 
a  place  where  other  houses  were  rented,  would  the  Senator 
say  it  was  in  competition  with  the  landlords  who  owned  the 
other  houses? 

Mr.  AUSTIN.  Not  unless  it  competed  with  private  enter- 
prise. 

Mr.  BARKLEY.  Mr.  President,  of  course  it  would  compete 
with  private  enterprise  if  people  rented  the  houses  which 
were  constructed  under  a  housing  project.  If  they  did  not 
rent  the  houses  constructed  under  the  project,  they  might 
be  forced  to  rent  some  other  houses.  That  would  be  com- 
petition; would  it  not? 

Mr.  AUSTIN.  That  does  not  necessarily  follow.  A  hous- 
ing project  which  was  not  in  a  place  where  houses  were  al- 
ready in  existence  would  not  be  in  competition  with  other 
houses. 

Mr.  BARKLEY.  A  housing  project  is  not  going  to  be 
undertaken  out  in  the  middle  of  a  vacant  field.  It  would  un- 
doubtedly be  in  a  city  or  town.  It  is  difHcult  to  see  how  a 
housing  project  in  a  thickly  settled  city  might  not,  when 
completed,  compete  with  some  private  houses  already  there. 

Let  us  suppose  that  in  some  city,  town,  or  village  there  is 
a  water  system,  owned  by  a  private  organization,  which  is 
inadequate  to  serve  the  citizens.  Under  the  Senator's  amend- 
ment it  would  be  impossible  for  the  municipality  to  install 
a  water  system  which  would  serve  the  community  because 
one  was  already  there,  although  it  was  inadequate  to  serve 
the  community. 

Mr.  AUSTIN.  I  grant  that  is  a  possibility.  Of  course, 
one  can  by  a  stretch  of  the  imagination  picture  a  situation 
for  which  the  amendment  would  not  be  ideal,  but  I  have 
in  mind  projects  for  manufacturing  and  retail  businesses 
engaged  in  various  activities  which  have  been  heretofore 
simply  left  to  private  enterprise — enterprise  that  provides 
the  taxes  which  will  go  to  pay  the  sums  appropriated  by 
this  measure.  It  is  to  prevent  an  enormous  amount  of 
capital  being  thrown  into  competition  with  private  capital 
that  I  offer  the  amendment.    I  ask  for  a  vote. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Vermont. 

The  amendment  was  rejected. 

Mr.  SCHALL.  I  offer  the  amendment  which  I  send  to  the 
desk. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 

The  Legislative  Clerk.  It  is  proposed  to  insert  at  the 
proper  place  in  the  bill  the  following: 


All  corjxiratlons  organized  for  any  purpoM  by  offlclala  or  agenctaa 
of  the  United  States  for  its  use  slnoe  March  4.  lOSS.  shall  b« 
liquidated  within  90  days;  and  no  other  or  ilk*  corporatlottf  shaU 
be  organized  for  any  purpose  by  or  In  bclialf  ot  the  United 
States  except  by  expreaa  authorlcatioa  oi  CongreM. 

Mr.  SCHALL.  Mr.  President,  I  should  like  to  inquire  of 
the  Senator  from  South  Carolina  [Mr.  Bmins],  who  seems 
to  be  contact  man  with  the  President,  Just  the  purpose  of 
the  corporations  whose  charters  were  placed  In  the  Rscou 
by  me  on  the  6th  of  February.  Tlie  question  was  asked  of 
him  by  the  Senator  from  Michigan  [Mr.  Cottzeks]  and  a 
similar  question  by  the  Senator  from  California  [Mr.  Johh- 
soNl.  I  have  heard  no  reply  as  to  the  purpose  of  the  corpo- 
rations which  cover  iM-ivate  industry  from  the  button  on  the 
top  of  one's  cap  to  the  sole  of  his  ^oes. 

Mr.  GLASS.  Mr.  President,  I  make  the  point  of  order 
against  the  amendment. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Minne- 
sota desires  the  attention  of  the  Senator  from  South  Caro- 
lina to  ask  him  a  question. 

Mr.  BYRNES.  Mr.  President,  I  heard  the  question  of  the 
Senator  from  Minnesota.  The  Senator  from  South  Carolina 
has  never  stated  at  any  time,  either  on  or  off  the  floor  of 
the  Senate,  that  he  is  contact  man  with  the  President  of  the 
United  States.  He  has  no  information  to  give  the  Senator 
from  Minnesota. 

Mr.  SCHALL.  The  Senator  from  Michigan  [Mr. 
CouzDTS]  inquired  what  Ls  the  purpose  of  these  corpora- 
tions. The  Rkcors  of  February  19  diacloees  Senator 
CouzxKs  asking  this  question  of  the  Junior  Senatw  from 
South  Carolina — 

Mr.  CoDzxNs.  I  ask  his  attention  because  I  have  asked  wreral 
Senators  Sn  the  other  side  of  the  Chamber  the  purpoee  of  or- 
ganizing separate  Delaware  corporations.  The  matter  bae  Jtist 
come  to  my  attention  for  the  second  or  third  time  through  an 
amendment  offered  by  the  Senator  from  Minnesota  [Mr.  Bchaix]. 
I  Inquired  from  several  of  the  leaders  on  the  other  side — leaden 
In  connection  with  this  Joint  resolution — what  was  the  purpose 
of  organizing  these  separate  corporations  under  the  laws  of  the 
State  of  Delaware.  Can  the  Senates  from  South  Carolina  advise 
me  as  to  that? 

Mr.  Btknxs.  I  may  say  to  the  Senator  that  I  shall  be  glad  to 
try  to  find  out  for  him  and  give  him  the  information. 

The  Senator  from  CaHfomia  [Mr.  Johmsoh]  made  a  simi- 
lar inquiry  of  the  Junior  Senator  from  South  Carolina — 

Mr.  Johnson.  Why  should  the  United  States  Oovemment  have 
to  go  Into  a  single  State  In  the  Union  and  organlae  corporations 
with  the  broadest  conceivable  powers  for  its  different  activities 
and  its  different  departments? 

If  the  Senator  Is  planning  to  look  up  the  matter,  Z  suggest  that 
query  to  him.  PersonaUy,  I  cazmot  quite  fathom  why  it  la  essen- 
tial that  that  should  be  done. 

I  have  heard  no  report  as  to  what  is  the  purpose  of  these 
secretly  organized,  marked  "  do  not  publish  "  corporations. 
Of  course  we  can  all  figure  out,  it  seems  to  me,  what  is  their 
purpose,  but  I  thought  perhaps  the  Senator  from  South 
Carolina  had  some  explanation. 

Mr.  BYRNES.  I  have  never  talked  with  the  Senator 
from  Minnesota  at  any  time  and  never  told  him  I  would 
secure  for  him  any  information.  I  have  no  information  to 
give  him. 

Mr.  SCHALL.  No;  the  Senator  misunderstands  me.  The 
Senator  from  Michigan  [Mr.  CouzkhsI  asked  the  Senator  on 
the  floor  of  the  Senate— and  the  Senator  from  California 
[Mr.  JoHNSOH]  did  the  sam&— what  was  the  purpose  of  the 
corporations.  They  undoubtedly  acted  In  tijeh  official  ca- 
pacity upon  the  floor  of  the  Senate,  and  reply  should  be 
made  to  them  here  upon  the  floor  or  placed  in  the  Rbcokd 
where  Senators  who  are  required  to  vote  upon  this  bill 
might  have  access  to  it.  I  have  discovered  nothing  In  the 
Record  nor  have  I  been  able  to  find  out  from  anyone  what 
the  purpose  of  these  secretly  organized  corporations  were. 
The  Senator  from  South  Carolina  said  they  had  some- 
thing to  do  with  farming  or  something  of  that  kind,  but  that 
he  would  find  out  and  let  us  know.  Has  the  Senator  found 
out  so  the  information  can  be  placed  in  the  Recou>.^ 

Mr.  BYRNES.  If  I  told  the  Senator  from  Michigan  I 
would  give  him  any  Information,  then,  if  and  when  I  receive 
that  information.  I  shall  give  it  to  him. 
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Mr.  8CHALL.    Has  ttie  Senator  ever  received  It?  I 

Mr.   GLASS.     Mr.  Prtisident 

The  PRESIDENT  pre  tempore.  Does  the  Senator  fr(im 
Minnesota  yield  to  the  Senator  from  Virginia?  ! 

Mr.  SCHALL.  Yes.  If  he  has  an  explanation  of  th^ 
Delaware  corporations  I  should  lilce  to  have  it.  i 

Mr.  GLASS.  I  have  qo  information  on  the  subject.  BUy 
purpose  is  to  move  to  lay  the  matter  on  the  table  so  we  c^ 
get  through  with  these  minor  amendments  and  complete 
ccasiderauon  of  the  Joint  resolution  some  time  this  sessi<^. 

Mr.  SCHALL.     My  ptxpose  is  to  lay  these  Delaware  a^- 
porations  on  the  table,  these  corporations  which  have  be^n 
organized  In  the  State  o:'  Delaware  to  take  over  every  indi 
try  in  the  United  States- 
Mr.  ROBINSON.    I  make  the  point  ot  order  against 
amendment. 

The  PRESIDENT  pro  tempore.    What  is  the  ground  of 
point  of  order? 

Mr.  ROBINSON.  It  is  legislation  on  an  appropriatibn 
measure,  and  it  deals  with  corporations  which  have  po 
relationship  to  the  Joint  resolution.  i 

The  PRESIDENT  {H-o  tempore.    The  Senator  from  Min 
80ta  has  the  floor. 

Mr.    McNARY.    Mr.   President,   will    the    Senator 
Minnesota  yield? 

Mr.  SCHALL.    Certainly. 

Mr.  McNARY.    I  am  interested  to  know  what  objectiim 
Senator  from  Arkansas  lias  to  the  amendment  and  the  nature 
of  his  point  of  order. 

Mr.  ROBINSON.  I  have  stated  the  point  of  order.  Itl  is 
legislation  on  an  appropriation  measure  and  relates  to  cdr- 
porations  which  are  not  involved  in  the  pending  joint  reso- 
lution. I 

The  PRESIDENT  pro  tempore.  The  point  of  order  Is  rtot 
sustained.    The  Senator  from  Minnesota  has  the  fkxir.      I 

til.  McNARY.  Mr.  {^resident,  what  is  the  ruling  of  t^c 
Chair? 

The  PRESIDENT  pro  tempore.    The  point  of  order 
sustained. 

Mr.  SCHALL.  Mr.  Piesident.  there  has  been  a  great 
of  concern  with  reference  to  where  the  administration  is 
going.  Some  have  likened  it  to  the  voyuge  of  Colimibusjin 
that  he  did  not  know  where  he  was  going,  did  not  knbw 
where  he  was  when  he  got  there,  and  did  not  know  wh^re 
he  had  been  when  he  rt  turned.  ' 

I  read  the  speech  of  the  Junior  Senator  from  Kentuc^ 
sometime  ago.  I  think  the  speech  was  in  the  Recoko  i  of 
the  19th  of  February  which,  it  seemed  to  me.  broxight  ttie 
matter  to  an  issue.  He  said  that  he  was  for  the  new  deal 
and  the  administration,  but  he  would  like  to  know  where 
terminal  was;  he  would  like  to  know  where  we  are  go 
he  would  like  to  know  the  place  where  we  could  drop  anchpr 
I  think  if  the  Senator  will  read  the  articles  of  Incorpo^ 
tion  inserted  by  me  in  the  Rbcoro  on  the  6th  of  February 
he  will  find  his  tominal.  so  far  as  the  administration]  is 
concerned.    The  terminal  is  in  Delaware.  i 

Mr.  BARKLEY.  Mr.  President,  I  inquire  of  the  Senator 
from  Minnesota  as  to  which  Senator  from  Kentucky  pe 
alluded?  J 

Mr.  SCHALL.    The  junior  Senator  from  Kentucky   [Ifr. 

LOGANl.  { 

The  terminals  are  in  E>elaware.  These  corporations  hfi|ve 
been  organised  there.  Five  of  them  were  marked  "  Do  i^ot 
publish."  It  seems  that  even  here  in  the  Senate  of  the  Unitjed 
States  we  cannot  get  any  information  with  reference  to  tfae 
purpose  of  the  corporat.ions.  although  hundreds  of  miiHr^ 
of  dollars  of  Government  money  has  been  put  into  thim 
and.  if  the  bill  passes,  billions  more  to  go  the  same  wiy, 
unless  my  amendment  is  adopted.  |   ' 

The  terminal  to  which  this  administration  Is  going  I  is 
Delaware.  Delaware  is  the  terminal,  and  the  object  is  ito 
translate  the  United  States  of  America  into  a  United  States 
of  Soviet  Russia.  I 

If  this  money  is  appropriated  in  this  joint  resolution,  th^ 
Delaware  corporations  can  take  over  every  industry  in  t  le 
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United  States,  undertake  any  project  eligible  to  be  included 
in  a  comprehensive  program  of  public  works;  collect  fees, 
tolls,  and  other  charges  in  the  construction  and  operaLion  of 
highways,  parkways,  buildings,  canals,  tunnels,  bridges, 
docks,  drydocks.  dams,  markets,  viaducts,  aqueducts,  water- 
works, reservoirs,  sewage  systems,  airports,  gas,  light,  power 
plants,  hospitals,  refrigerating  and  heating  systems;  acquire 
improved  or  unimproved  real  estate  by  purchase,  exchange — 
exercise  the  power  of  eminent  domain,  maintain  and  im- 
prove, sell,  exchange,  grant,  donate,  or  otherwise  dispose  of 
real  estate,  and  sell  any  personal  property;  maintain  and 
operate  edifices,  structures,  and  buildings  of  every  kind, 
nature  or  description;  manufacture  building  materials  and 
supplies  of  every  kind;  develop  natural  resources,  develop 
water  power,  generate  and  transmit  electrical  energy,  re- 
claim, irrigate,  and  improve  land;  lease — with  or  without 
privilege  of  purchase — sell,  exchange,  grant,  donate,  or  oth- 
erwise dispose  of  all  or  any  part  of  any  project  which  it 
may  undertake,  construct,  finance,  or  in  amy  way  aid;  per- 
form any  and  all  acts  and  functions  customarily  done  by 
architects,  engineers,  or  general  contractors;  furnish,  equip, 
operate,  manage,  and  maintain  projects  and  structures  of 
every  kind — including  the  supplying  of  heat,  steam,  water, 
gas,  electricity,  transportation,  telephone,  and  other  neces- 
sary and  public  utilities;  to  carry  on  its  functions  in  tha 
State  of  Delaware,  or  in  any  other  State,  territory,  or  lo- 
cality without  restriction  or  limitation  as  to  amount;  ac- 
quire personal  property  of  every  kind,  nature,  and  descrip- 
tion; acquire  luud.  hold.  use.  or  dispose  of  any  franchises, 
licenses,  grant,  concessions,  patents,  trade  marks,  trade 
names,  copyrights,  or  inventions  granted  by  or  exlstmg  under 
the  laws  of  any  government  or  subdivision  thereof;  borrow 
money  for  its  corporate  purposes  without  limit  as  to  amount, 
to  draw,  make,  accept,  endorse,  and  issue,  promissory  rwtes, 
bills  of  exchange,  bonds,  debentures,  and  other  instruments, 
and  evidences  of  indebtedness,  and  any  others  that  I  tray 
have  happened  to  omit,  and  any  this  administration  lias 
failed  to  anticipate  is  covered  in  general  blanket  clauses. 

There  is  not  an  industry  in  the  United  States  that  tliey 
cannot  take  over.  And  further  than  that  they  can  set  up 
business  in  foreign  countries.  They  will  even  take  over  the 
newspapers;  and  if  there  is  a  newspaper  left  that  does  not 
feel  the  brad  of  the  administration,  and  does  not  succumb, 
they  will  run  it  out  of  existence,  as  they  have  hundreds  of 
papers  in  the  United  States  today. 

Twenty-five  days  after  this  administration  came  into 
office,  25  days  after  it  raised  its  hand  and  said  that  it  woold 
support  and  defend  the  Constitution  of  the  United  States,  it 
sent  to  Congress,  and  saw  to  it  that  it  passed  the  Hoise 
without  even  allowing  it  to  be  printed,  a  bill  which  would 
have  put  an  editor  in  jail  for  10  years,  and  compelled  tim 
to  pay  a  $10,000  fine,  if  he  dared  publish  anything  of  which 
the  administration  did  not  approve.  Through  the  efforts  of 
the  Soiator  from  California  IMr.  Johnson]  most  of  this 
illegal  unconstitutional  poison  was  forced  out  of  the  bill. 

Then  Senators  wiU  remember  the  communications  kiill. 
It  provided  for  a  complete  censorship.  It  was  fixed  up  here 
to  some  extent,  but  there  still  remains  in  that  bill  a  clause 
which  gives  the  President  the  power  to  declare  an  emer- 
gency; and  upon  the  declaring  of  that  planned  emergency 
the  President  can  take  over  telephone,  telegraph  lines,  radio. 
and  every  avenue  of  communication,  not  excepting  the  mills 
of  the  United  States,  which  seem  already  to  have  been  taken 
over  by  Mr.  Parley  in  reference  to  Senator  Schall  of  Min- 
nesota. Why.  I  cannot  even  send  through  the  mails  a  spejch 
made  in  the  Senate  without  having  the  Postmaster  Gemral 
open  my  mail  and  throw  it  in  the  waste-paper  basket.  If  it 
has  come  to  the  point,  Mr.  President,  where  a  United  Sti.tes 
Senator  cannot  even  communicate  with  his  constituents.  God 
help  those  who  do  not  happen  to  be  United  States  Senatjrs. 

I  tell  you.  there  is  something  mighty  rotten  here  in  Den- 
mark. There  is  something  that  ought  to  be  looked  into;  iind 
I  am  telling  you  the  culmination  of  it  all  is  right  down  tl  ere 
in  Delaware,  in  the  sLx  corporations  which  have  been  organ- 
ized to  sovietize  the  United  States  of  America, 
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Mr.  COUZENS.  Mr.  President,  will  the  Senator  from 
Minnesota  yield  to  me? 

Mr.  SCHALL.    Yes;  gladly. 

Mr.  COUZENS.  I  desire  to  say  to  the  Senator  that  when 
he  brought  up  this  question  before,  I  interested  mj^elf  in  it. 
If  the  Senator  will  let  this  matter  go  over  until  tomorrow, 
I  believe  I  may  be  able  to  secure  at  least  most  of  the  infor- 
mation that  was  promised  to  him. 

Mr.  SCHALL.    I  shall  be  very  glad  to  do  so. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  from 
Minnesota  yield  to  me? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Minnesota  yield  to  the  Senator  from  Arkansas? 

Mr.  SCHALL.     I  do. 

Mr.  ROBINSON.  The  Senator  from  Minnesota  a  few 
days  ago  made  a  statement  similar  to  the  one  he  has  Just 
made  about  the  Postmaster  General  opening  his  mail,  and 
that  he  could  not  communicate  with  his  constituents.  My 
attention  was  called  to  that  statement.  I  looked  into  the 
record,  and  I  found  that  during  President  Hoover's  admin- 
istration the  Senator  from  Minnesota  was  using  his  frank 
to  send  to  newspapers,  and  to  others,  communications  that 
were  not  frankable.  The  Senator's  attention  was  called  to 
it  then,  and  later  he  continued  the  same  practice. 

I  have  in  my  hand  an  example  of  the  mail  matter  which 
the  Senator  was  franking  out  to  newspapers  in  his  State 
in  violation  of  the  privilege  of  a  Senator.  It  is  said  that 
during  this  administration  complaints  were  filed  with  the 
Post  Office  Department;  and  some  of  the  envelopes  which 
the  Senator  wais  sending  out,  franking  this  unfrankable 
matter,  were  found  open,  and  it  was  disclosed  that  the  Sena- 
tor was  continuing  the  same  practice  which  had  been  pur- 
sued during  the  Hoover  administration. 

Representatives  of  the  Post  Office  Department  went  to  the 
Senator  from  Minnesota,  both  during  the  Hoover  adminis- 
tration and  during  the  Roosevelt  administration,  for  the 
purpose  of  collecting  the  postage  which  was  due  on  the 
matter  which  the  Senator  had  franked  out  to  newspapers 
and  to  others  in  violation  of  the  franking  privilege;  and  that 
is  the  basis  of  the  complaint  which  the  Senator  makes. 

At  another  time  the  matter  will  be  presented  more  fully  to 
the  Senate. 

Mr.  SCHALL.  Mr.  President,  I  happen  to  have  the  floor. 
I  should  be  very  glad  if  the  Senator  would  get  his  statement 
in  some  shape  so  that  I  can  answer  it. 

Mr.  ROBINSON.     I  thank  the  Senator  for  yielding  to  me. 

Mr.  SCHALL.  I  have  been  patiently  waiting  for  the  Sena- 
tor from  Arkansas  to  get  this  out  ot  his  system  on  my  time. 
I  wish  he  would  listen  to  what  I  am  about  to  say.  Perhaps 
it  will  help. 

In  Minnesota,  in  my  last  election,  Mr.  Hoidale  was  the 
Democratic  candidate  for  the  Senate.  I  beat  the  then  Gov- 
ernor of  Minnesota  by  100,000  votes  for  the  Republican 
nomination.  After  the  nomination  the  Crovemor  and  his 
crowd — in  fact,  all  the  Republican  machine — moved  over 
back  of  Mr.  Hoidale.  and  every  newspaper  in  the  State 
was  over  back  of  Mr.  Hoidale,  with  the  exception  of  17 
papers  out  of  the  600  in  Minnesota,  and  still  I  beat  the 
whole  bunch  of  them,  and  they  stole  45,000  votes  from  me 
in  Minneapolis. 

During  that  fight,  when  I  had  no  chance  to  get  to  the 
newspapers  and  could  not  get  anjrthing  in,  somebody  sent 
to  the  Post  Office  Department  a  letter  that  they  said  I  sent 
without  stamps.  I  deny  it  now,  and  I  denied  It  then,  and 
nothing  was  ever  done  about  it  until  the  other  day  one  of 
Farley's  inspectors  showed  up  at  the  office  and  attempted  to 
put  the  "  squeeze  "  on  me.  The  postmaster's  attention  was 
drawn  to  it,  and  all  sorts  of  complaints  were  sent  in  from 
Minnesota  in  reference  to  my  using  my  frank.  It  was  Just 
too  bad  that  Tom  Schall  had  the  use  of  a  frank  when 
nearly  every  paper  in  the  State  was  pounding  me! 

That  is  the  matter  to  which  the  Senator  from  Arkansas 
refers.  In  reference  to  the  mail  which  was  ordered  to  be 
opened  by  your  Postmaster  General,  he  found  in  it  a  speech 
which  was  made  in  the  United  States  Senate  June  16.  1934. 


in  which  I  treated  the  censorship  of  this  administration,  and 
it  hurt.    I  know  it  hurts. 

The  speech  was  again  read  into  the  Record  with  some  re- 
marks I  made  on  the  4th  of  March  and  any  Senator  can 
easily  get  it  and  see  for  himself  the  speech  that  was  thrown 
out  of  the  mails.  The  beginning  of  that  speech  was  as 
follows: 

Mr.  Harrison.  Of  course,  the  Senator  has  had  rwid  some  utter- 
ances that  reflect  yery  grossly  upon  certain  people,  and  really 
violated  the  rules  of  the  Senate. 

Mr.  ScHAu..  I  do  not  Intend  to  violate  any  rulu..  and  I  do  not 
believe  I  have  violated  any  rules  In  my  past  utterances.  I  hove 
spoken  the  truth  as  I  see  it  In  reference  to  the  personnel  of  this 
administration  and  I  Intend  to  continue  to  do  ao.  for  Ood  knows 
there  was  never  a  time  In  the  history  of  our  country  when  plain 
speaking  was  so  Imperative  of  what  Is  going  on  here  at  WaahiU6U>n 
In  taking  from  the  people  their  Republic  and  substituting  Instead  a 
Russian  or  Italian  dictatorship  as  there  Is  today. 

Almost  every  bill  we  have  passed  this  session  has  contained  a 
censorship  etther  directly  or  Indirectly  and  has  In  Itself  constituted 
a  dictatorship.  In  the  last  special  session  77  powers  were  fllched 
from  the  Judiciary  and  Congress  by  this  admlnlstratlnn  under  the 
guise  of  emergency  which  the  administration  now  wants  made  per- 
manent. Somebody,  somewhere,  ought  to  spe&k;  and  if  It  does  hurt, 
I  am  sorry,  for  I  place  the  welfare  of  my  country  above  the  well  are 
of  any  party. 

I  have  several  other  speeches  along  this  line  that  ought 
to  go  to  my  constituents,  to  whom  I  am  responsible  insofar 
as  I  can  hdp  by  deterring  what  is  going  on  here,  and  my 
constituents  are  entitled  to  the  use  of  my  frank  to  tl^  end 
that  they  may  know  insofar  as  I  can  tell  them  at  least 
what  sort  of  skulduggery  is  being  pulled  off  under  this 
sly,  secretive,  say-one-thing -do-the-other  administruuun. 
I  doubt,  though,  if  I  get  anything  to  the  State  of  Minne- 
sota through  the  Post  Office  here,  as  nm  by  Mr.  Farley. 

In  that  envelop  was  a  statement,  the  essence  of  which  I 
have  many  times  stated  upon  this  floor  and  on  the  4th  of 
March  placed  it  in  the  Recobd  again.  It  referred  to  the 
same  subject  that  Senator  Borah,  of  Idaho,  gathered  some 
very  interesting  figures  upon  and  which  more  than  verities 
the  accuracy  of  this  statement. 

Although  this  attempt  by  the  Democratic  gans  to  buy  thf  com- 
ing election  by  xislng  money  from  the  United  States  Trca&ury  la 
the  most  reprehensible  political  corruption  ev«.r  atieia^/tcii  m 
American  politics,  the  farmer  should  be  advised  to  take  the 
money,  because  he  will  be  taxed  for  It.  He  will  have  to  pay  it 
back  with  Interest  whether  he  takes  It  or  not. 

It  Is  estimated  that  the  cost  of  this  poUUcal  dole  campaign  In 
office  help  Is  about  14  percent  of  the  money  paid  out;  that 
another  25  percent  sticks  to  the  fingers  of  those  who  distribute 
it:  this  taken  with  the  Interest  will  put  the  farmer  In  debt  about 
double  what  he  has  received. 

Not  to  exceed  25  percent  of  the  populace  Is  now  on  the  dole. 
If  Roosevelt  can  continue  his  chaos  until  he  has  65  percent  en 
the  dole,  be  will  then  have  a  majority.  This  will  give  him  the 
power  to  abolish  the  Constitution  and  realise  his  ambition  to 
set  up  a  communistic  dictatorship. 

There  it  is.  There  is  nothing  to  hide;  there  is  nothing 
that  I  sent  out  under  my  frank  that  I  did  not  have  a  right 
to  send  out  under  It,  and  it  has  never  before  in  the  hi-story 
of  Congress  been  criticized.  There  ought  to  be  something 
somewhere  to  prevent  a  Postmaster  General  from  snooping 
through  the  mail.  I  do  not  get  any  mall  until  after  it  goes 
through  Mr.  Farley.  My  mail  comes  in  days  behind  time. 
I  do  not  know  what  they  expect  to  get  out  of  my  mail,  but 
that  is  what  they  are  doing.  They  are  going  through  it;  and 
it  may  be  that  the  same  thing  happens  to  other  Senators. 
I  know  there  are  others;  they  will  speak  for  themselves:  but 
I  know  of  one  Senator  who  tried  to  mail  some  truth  to  his 
ctmstituency  as  he  had  uttered  it  here  upon  the  floor  but  it 
was  refused  the  mail  and  flnally  upon  his  investigation  found 
in  the  comer  of  the  pest  office  where  it  had  no  doubt  been 
accidently.  on  purpose,  placed.  Those  who  had  placed  it 
there  believed,  no  doubt.  It  would  serve  the  admini.siration 
better  to  have  it  in  that  corner  than  in  the  hands  of  the 
Senator's  constituents.  If  this  can  be  done  to  a  United  States 
Senator.  God  pity  the  private  citizen  who  attempts  to  speak 
his  mind.  Any  Senator,  however  humble,  ought  to  be  of  as 
much  service  to  his  country  at  this  perilous  time  of  usurpa- 
tion of  our  Republic  as  the  cackling  geebt  were  to  the  Re- 
public of  Rome  when  by  their  noise  in  the  night  the  presence 
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of  the  stealthy  enemies  of  Rome  were  discovered  and  bea 
back. 

It  has  come  to  a  pretty  pass  when  a  United  States  Sena 
or  Representative  caniKJt  use  his  frank  to  tell  the  pec; 
what  is  going  on  behind  the  scenes  down  here.  They  o 
to  be  told  about  these  corporations  in  Delaware.  The  cc 
try  ought  to  hear  about  them.  The  administration,  if 
were  frank,  should  have  told  the  Senate  what  the  p 
was  of  these  secretb'  organized  corporations.  Why 
administration  wants  to  move  the  functions  of  this  Gove 
ment  to  Delaware,  where  they  :an  act  through  them  outside 
the  Constitution  and  beyond  the  bickerings  of  a  patridtic 
Congress,  elected  by  riie  people  who,  before  taking  office, 
swore  to  maintain  and  defend  the  Constitution,  is  beyqnd 
the  comprehension  of  the  average  honest  American.  So 
have  discovered  the  terminal  facilities  of  the  new  deal  to 
located  in  Delaware.  This  bill  is  the  first  call  to  get  out 
transportation.  Are  ^e  ready  for  the  ride?  Are  we  "  on  the 
way  "  to  Delaware?  Have  we  a  through  ticket  to  Moscdw? 
Are  the  people  ready  to  give  up  their  liberty  and  their  prop- 
erty and  Join  on  the  long  socialistic  trip  that  leads  to  Moscow, 
perchance  to  Siberia?  Or  are  we  hiding  that  ticket  in  a 
cloak  of  mjrstery?  Ttiat  is  the  Joyride  they  are  intending!  us 
to  take.  That  is  the  trip  and  that  is  the  ticket  they  hive 
prepared;  and  if  you  do  not  do  anything  to  prevent  it  you 
are  going  to  have  every  business  In  the  United  States  taten 
over  by  the  administration  through  these  Delaware  corpora- 
tions. I 

It  se«ns  to  me  that  is  something  of  enough  interest  that 
every  Senator  should  Interest  himself  in  it;  and  I  hope  that 
during  the  night,  twfore  tomorrow  morning,  you  will  l^k 
up  in  the  Racoxo  of  February  6  these  corporations  that 
are  there  in  print  before  you.  Read  about  them,  and  if  you 
do  not  come  back  here  tomorrow  morning  and  help  {do 
something  to  head  them  off.  then  we  may  as  well  gracefiilly 
surrender  and  prepaie  ourselves  to  succumb  to  a  rulej  of 
the  United  States  of  Soviet  Russia. 

Kfr.  ROBINSON.  Mr.  President,  in  view  of  the  statements 
made  by  the  Senator  from  Minnesota,  I  send  to  the  des^  a 
letter  addressed  to  me  by  Postmaster  General  Farley,  and 
ask  that  it  be  read  in  my  time. 

The  PRESIDENT  pro  tempore.  Without  objection.  \ixe 
letter  will  be  read. 

The  letter  was  read,  as  follows: 

Omcx  or  rm  PosncAflm  Gbitbial.      , 
Waahingttm.  D.  C.  March  li.  1931 

Bon.   JOSCTH    T.    ROKIKSOIf. 

United  State*  Senate. 

Mr   DBAS  SsNATOft  Rokmsom:  I   beg  to  caU  your  attention 
remarks  made  by  Senator  Scbau.  In  his  speech  entitled  "  Cenfor 
•hip  ",  as  printed  In  th«  CoMoaaaaioMAi.  Bacoao  of  liondsy.  Ma^ch 
4.  1035.  . 

In  the  right-hand  column  on  page  2947  of  the  Racoao.  Senator 
ScHALi.  refors  to  six  letters  addres&ed  to  newspapers  In  Mlnnes<)ta. 
one  of  which  bore  the  cancelation  stamp  of  the  Washington  post 
ofllce.  which  were  excluded,  he  states,  from  the  mails  at  the  dost 
ofDce  In  Washington  by  my  order.  ' 

The  fact  of  the  matter  la  that  I  personally  knew  nothing  wl^At- 
•var  about  this  matter.  Such  functions  are  handled  by  the  Tllird 
Antstant  Postmaster  General,  and  I  find  upon  Inquiry  that  {on 
October  19.  1934.  some  200  pieces  of  so-called  "  releases  "  In  en- 
velops of  Senator  Schall  were  received  at  the  Washington  ]X>st 
oflloe  One  of  the  envelope  was  unsealed  and  upon  examina^on 
the  postmaster  ascertained  that  matter  was  encloaed  which  ^as 
not  frankable.  The  postmaster  then  called  the  office  of  the  Third 
Assistant  Postmaster  General  by  telephone  and  was  Instructed  to 
follow  the  usual  procedure:  that  Is.  to  notify  the  Senator  In  colder 
that  the  necessary  postage  might  be  paid.  This  was  done  4nd 
upon  faUure  of  Senatar  Scrjux  to  pay  the  postage  the  matter  pma 
returned  to  him  In  the  regular  way.  { 

In  the  right-hand  column  on  page  2949  appears  the  staten^nt 
of  the  Senator  that  at  my  Instance  a  post-offlce  Inspector  Ttslted 
him  and  warned  him  that  he  had  no  business  to  criticize  the 
actions  of  the  Government  throtigh  the  UxUted  States  malls  unfeler 
hia  frank.  Again.  I  am  constrained  to  say  that  I  had  no  pers^al 
knowledge  whatever  of  the  visit  of  the  inspector.  [ 

Upon  Inquiry  of  the  Bureau  of  the  Third  Assistant  Postma^er 
Ocneral.  I  And  that  during  the  administration  of  President  HooVer, 
eranplaints  were  received  by  the  Post  Office  Departmsnt  concerung 
•btiaes  of  the  franking  privilege  by  Senator  Schau^  ' 

When  the  Post  Office  Department  has  given  service  upon  matter 
which  is  found  to  be  imfrankable  under  the  law  it  Is  the  praculce 
to  oaU  upon  the  Member  of  Congress  rsepomtbls  to  pay  the  ne<  es- 
mrj  postats. 


In  July  1934  again  complalnU  were  received  by  the  Department 
alleging  abuse  of  the  franl:lng  privilege  by  Senator  Scroll.  Two 
letters  were  written  to  the  Senator  In  an  effort  to  ascertalr  the 
number  of  pieces  mailed  in  order  that  the  amount  of  pojtage 
might  be  computed  and  the  Department  reimbursed.  We  were 
unable  to  get  any  replies  to  our  letters,  and  on  October  11.  193^ .  the 
matter  was  turned  over  to  a  post-offlce  inspector  for  a  perwnal 
Interview  with  the  Senator  In  an  effort  to  collect  postage  properly 
due  the  Department.  The  Inspector  reports  that  he  did  hiive  a 
personal  Interview  with  Senator  Schall.  and  the  Senator  con  ;enda 
that  any  matter  should  be  carried  free  tuader  his  frank  which  he 
considers  In  the  Interest  of  the  people. 

These  matters  are  gone  Into  more  fully  In  a  memorandum  here- 
with attached,  which  was  prepared  by  the  Third  Assistant  Poet- 
master  General.  The  Congress  by  law  has  prescribed  what  m  ly  be 
carried  free  of  postage  under  a  Member's  frank.  The  stat'jtes 
concerned  are  referred  to  In  the  memorandum  attached  hereto. 
The  Poet  Office  Department  is  merely  following  the  provisions  of 
the  law. 

The  letters  that  Senator  Schawl  refers  to  were  never  rightfully 
within  the  malls.  None  of  hl.s  letters  has  been  excluded  from  the 
mails,  nor  has  the  Senator  been  subjected  to  any  treatment  other 
than  that  which  would  have  been  accorded  to  any  Member  of 
Congress  under  similar  circumstances. 

I  believe  that  these  misrepresentations   as  to   the   activities  of 
the  Post  Office  Department  shovild  be  corrected,  and  I  am  there- 
fore taking  the  liberty  of  bringing  them  to  your  attention. 
Sincerely  yours. 

Jamxs  a.  F.taLXT. 
Postmaster  General. 

Mr.  SCHALL.     Mr.  President 


to 


The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Arkansas  y.eld  to  the  Senator  from  Minnesota? 

Mr.  ROBINSON.     I  yield. 

Mr.  SCHALL.  I  think  the  letter  itself  shows  what  has  been 
happening  to  the  Senator  from  Minnesota,  so  far  as  the  Post 
OfiQce  Department  is  concerned. 

As  to  the  letters  not  being  in  the  post  ofQce,  they  contained 
the  stamp  of  the  post  office.  II  they  had  not  been  in  there, 
how  did  they  get  the  stamp  on  them?  I  had  them  here 
when  I  made  the  speech,  and  I  can  bring  them  here  again 
and  exhibit  them.    I  offered  to  exibt  them  at  that  time. 

The  speech  referred  to  in  the  letter  was  a  speech  on  censor- 
ship, and  contained  some  things  which  I  dare  say  farley 
did  not  want  to  reach  my  constituents,  and  he  took  the  direct 
method  of  throwing  the  speeches  out  of  the  mail. 

A  representative  of  my  office  was  told  that  they  were 
thrown  out  by  order  of  Mr.  Parley.  I  shall  be  glad  to  cor  ttnue 
the  d  scussion  tomorrow. 

Mr.  ROBINSON.  Mr.  President,  I  have  the  memorandum 
prepared  by  the  Third  Assistant  Postmaster  General,  re- 
ferred to  in  the  letter  of  Mr.  Parley.  It  is  quite  volumnous, 
and  if  the  Senator  from  Virginia  wishes  now  to  proceec  with 
an  executive  session  I  shall  resume  the  floor  in  the  mo'nlng. 

mSSACI  FROM   THE  HOUSK 

A  message  from  the  House  of  Representatives,  by  Mr. 
MesiU,  one  of  its  clerks,  announced  that  the  House  hal  dis- 
agreed to  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
6644)  making  appropriations  to  supply  deficiencies  ir  cer- 
tain awjropriations  for  the  fiscal  year  ending  June  30,  1935, 
and  prior  fiscal  years,  to  provide  supplemental  apprt)prla- 
tions  for  the  fiscal  year  ending  June  30,  1935,  and  for  other 
purposes;  requested  a  conference  with  the  Senate  on  the 
disagreeing  votes  of  the  two  Houses  thereon,  and  ths  t  Mr. 
Bttchahan.  Mr.  Tayi,or  of  Colorado,  Mr.  Arnold,  ani  Mr. 
Taber  were  appointed  managers  on  the  part  of  the  House 
at  the  conference. 

rraST  DEFICIENCY  APPROPRIATIONS 

The  PRESIDENT  pro  tempore  laid  before  the  Sena:e  the 
action  of  the  House  of  Representatives  disagreeing  to  the 
amendments  of  the  Senate  to  the  bill  (H.  R.  6644)  naking 
appropriations  to  supply  deficiencies  in  certain  apprspria- 
tions  for  the  fiscal  year  ending  June  30,  1935.  and  prior  fiscal 
years,  to  provide  supplemental  appropriations  for  the  fiscal 
year  ending  June  30,  1935,  and  for  other  purposes,  and  re- 
questing a  conference  with  the  Senate  on  the  disagreeing 
votes  of  the  two  Houses  thereon. 

Mr.  ADAMS.  I  move  that  the  Senate  insist  on  its  amend- 
ments disagreed  to  by  the  House,  agree  to  the  conference 

i  asked  by  the  House,  and  that  the  Chair  appoint  tht  con- 

j  Xerees  on  the  part  of  the  Senate, 
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The  motion  was  agreed  to:  and  the  President  pro  tempore 
appointed  Mr.  Adams,  Mr.  Glass,  Mr.  McKellar,  Mr.  Hale. 
and  Mr.  Keyes  conferees  on  the  part  of  the  Senate. 

ALLOCATIONS  X7NDEB  N.  E.  A.  APPROPRIATIONS 

Mr.  BAILEY.  Mr.  President,  the  Junior  Senator  from  Vir- 
ginia [Mr.  Byrd]  brought  before  the  Senate  this  morning  the 
report  of  the  Secretary  of  the  Treasury  pursuant  to  Senate 
Resolution  No.  91,  showing  the  status  of  allocations  made 
from  the  appropriation  of  $3,300,000,000.  I  am  presenting  a 
resolution,  and  ask  unanimous  consent  for  its  consideration, 
providing  that  that  report  be  printed.  I  am  informed  that 
it  will  not  cost  in  excess  of  $2,000. 

Mr.  LA  POLLETTE.    Let  the  resoluUon  be  read. 

The  PRESIDENT  pro  tempore.  The  clerk  will  read  the 
resolution. 

llie  legislative  clerk  read  the  resolution  (S.  Res.  109) ,  as 
follows: 

Resolved,  That  the  letter  of  the  Secretcuy  of  the  Treastxry,  dated 
Ifarch  11,  1935.  transmitting,  pursuant  to  8.  Res.  91,  agreed  to 
liarch  6.  1933,  a  report  of  the  allocations  made  for  projects  out  of 
the  appropriation  of  $3,300,000,000  under  the  National  Industrial 
Recovery  act,  approved  June  16.  1933.  be  printed,  together  with  the 
accompanying  report,  as  a  Senate  document,  and  that  500  addi- 
tional copies  be  printed  for  the  Senate  dociunent  room- 
Mr,  McNARY.  Mr.  President,  my  attention  was  otherwise 
engaged.    What  is  the  nature  of  the  proposal? 

The  PRESIDENT  pro  tempore.  The  clerk  will  again  read 
the  resolution. 

Tlie  legislative  clerk  again  read  the  resolution. 

Mr.  FLETCHER.  Mr.  President.  I  do  not  intend  to  object 
to  the  resolution,  but  the  law  requires  that  accompanying  a 
resolution  of  this  kind  there  shall  be  an  estimate  of  the  cost. 

Mr.  BAILEY.  We  have  the  estimate  now,  $1,700.  I  have 
provided  that  it  should  not  cost  to  exceed  $2,000. 

Mr.  FLETCHER.    The  estimate  is  here? 

Mr.  BAILEY.    It  is. 

Mr.  BYRNES.  Mr.  President,  may  I  ask  the  Senator 
whether  the  statement  in  question  was  furnished  by  the 
Treasury? 

Mr.  BAILEY.     It  was. 

Mr.  BYRNES.    Not  by  P.  W.  A.? 

Mr.  BAILEY.  As  I  understood,  it  was  furnished  by  the 
Secretary  of  the  Treasury  to  the  junior  Senator  from  Vir- 
ginia [Mr.  Byrd]. 

The  PRESIDENT  pro  t«npore.  The  questiaxi  is  on  agree- 
ing to  the  resolution. 

The  rescriution  was  agreed  to. 

EXECTTTTVE   SESSION 

Mr.  GLASS.  I  move  that  the  Senate  proceed  to  the  con- 
sideration of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECUTIVE    MESSAGE    REFERRED 

The  PRESIDENT  pro  tempcw^  laid  before  the  Senate  a 
message  from  the  President  of  the  United  States  submitting 
the  nomination  of  Hiram  Church  Ford,  of  Kentucky,  to 
be  United  States  district  judge,  eastern  district  of  Kentucky. 
to  succeed  A.  M.  J.  Cochran,  deceased,  which  was  referred 
to  the  Committee  <m  the  Judiciary. 

EXECUTIVE  REPORTS  OF  A  COMMITTKE 

Mr.  McKELLAR.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  simdry 
postmasters,  which  were  ordered  to  be  placed  on  the  Execu- 
tive Calendar. 

RBCONSTRTTCnON   FINANCE   CORPORATION 

The  PRESIDENT  pro  tempore.    The  calendar  is  in  order. 

The  legislative  clerk  read  the  nomination  of  Charles  T 
Pisher,  Jr.,  of  Michigan,  to  be  a  member  of  the  Board  ot 
Directors  of  the  Reconstruction  Finance  Corporation. 

Mr.  HASTINGS.  Mr.  President,  this  nomination  first  ap- 
peared on  the  calendar  on  Saturday.  I  requested  the  distin- 
guished leader  on  this  side  of  the  Chamber,  the  Senator  from 
Oregon  [Mr.  McNaryI,  to  ask  for  me  that  the  nomination  go 
over  until  yesterday,  and  I  made  a  similar  request  of  him 
yesterday. 


I  have  been  making  some  Investigation  of  this  appointee, 
and  I  should  like  the  nomination  to  go  over  until  tomorrow. 
The  Senators  from  Michigan  are  exceedingly  anxious  that 
action  should  be  taken  by  the  Senate,  but  I  request  that  I 
be  given  another  day.  I  assure  the  Senate  that  I  shall 
ask  no  ftirther  delay,  and  the  chances  are  that  I  shall  not 
object  tomorrow;  but  I  should  like  the  nomination  to  go  over 
for  1  day. 

Mr.  VANDENBERG.  Mr.  President,  I  announced  upon 
jresterday  that  I  should  resist  any  further  effort  to  postpone 
consideration  of  this  nomination.  My  entire  inclination  is 
to  stand  upon  that  notice,  because  I  know  of  no  possible 
objection  which  can  be  made  to  Mr.  Fisher's  qualifications 
for  this  position.  I  think  my  colleague  (Mr.  CouzxnsI  has 
about  the  same  feeling  about  the  matter.  If  we  can  have  an 
agreement  that  the  consideration  of  the  nomination  wiU 
proceed  to  a  conclusion  at  tomorrow's  executive  session,  I 
may  be  inclined  to  wait  1  more  day.  but  only  on  that  basis. 

I  inquire  oi  the  Senator  from  Delaware  [Mr.  Hastings  1 
whether  he  is  willing  to  concede  the  position  which  I  now 
state. 

Mr.  HASTINOS.  I  do.  Tliat  was  my  own  suggestion.  If 
the  nomination  can  go  over  until  tomorrow  I  shall  no  longer 
take  the  time  of  the  Senate,  and  the  chances  are  that  at 
that  time  I  sliall  not  object  to  confirmation.  However,  if  I 
do  object  I  shiill  certainly  not  take  more  than  S  or  4  minutes 
in  explaining  my  objection,  and  I  shall  be  prepared  to  do 
that  tomorro^y. 

Mr.  VANDENBERG.  I  desire  to  be  courteous  to  the  Sena- 
tor, and  at  the  same  time  I  wish  to  be  just  to  this  nominee. 
I  feel  that  there  is  utterly  no  basis  for  complaint  against 
him.  If  the  senior  Senator  from  Michigan  I  Mr.  Cottzens] 
has  no  objection,  I  am  willing  to  agree,  as  far  as  I  am  con- 
cerned, to  a  conclusion  of  the  matter  tomorrow;  but  I  am 
inclined  to  defer  to  his  Judgment  in  the  situation. 

Mr.  COUZEN8.  Mr.  President,  if  there  were  any  Ungible 
reason  for  holding  up  the  confirmation  of  this  nomination, 
certainly  I  should  not  hesitate  to  comply  with  the  request  of 
the  Senator  fiom  Delaware.  This  young  man,  as  manager  of 
the  Detroit  branch,  has  been  an  employee  of  the  Reconstruc- 
tion Finance  Corporation  I  think  almost  all  the  time  since  its 
organization,  liiis  nomination  is  a  promotion  to  the  Board 
of  Directors  of  the  R.  F.  C,  made  with  the  approval  of  the 
directors  of  tlie  R.  F.  C.  and  with  the  approval  of  the  Repub- 
lican leader  and  the  Senators  from  Michigan,  who  are  fa- 
miliar with  this  young  man's  abilities,  his  past  experience,  his 
training,  and  his  fitness  for  the  positimi.  It  appears  that  his 
imcle,  Fred  Fisher,  made  a  contribution  to  Hxe  Democratic 
National  Comanittee  in  spite  of  the  fact  that  the  whole  Fisher 
family  have  \xen  Republicans,  and  this  young  man  and  his 
father  are  Republicans.  Because  this  young  man's  uncle 
made  a  contribution  to  the  Democratic  National  Committee, 
the  Senator  from  Delaware  suggests  that  that  subscription 
to  the  ccHnmtttee  was  responsible  for  the  appointment. 

Mr.  HASTINGS.  Mr.  President,  will  the  Senator  permft 
me  to  interrupt  him? 

Mr.  COUZISNS.    I  yield. 

Mr.  HASTINGS.    I  did  not  make  any  such  statement. 

Mr.  COUZENS.  That  Is  a  question  of  veracity.  The 
Senator  told  me  this  afteriKxin  in  this  Chamber,  standing 
right  at  this  very  comer,  that  if  that  were  the  fact  I  myself 
would  object  to  the  confirmation  of  the  nomination. 

Mr.  HAS'nNGS.  That  is  true;  I  said  that,  but  I  did  not 
say  that  was  a  fact. 

Mr.  COUZIlSfS.    The  Senator  did  not  say  what? 

Mr.  HAS'n:NGS.    I  did  not  say  it  was  a  fact. 

Mr.  COUZENS.  I  did  not  say  the  Senator  said  It.  I 
said  the  Senator  suggested  that  it  was  the  fact. 

Mr.  Presidimt,  I  am  not  a  partisan,  although  I  recognize 
that  the  R.  P.  C.  has  to  be  made  up  of  Republicans  and 
Democrats.  Before  the  nomination  of  the  former  Senator 
from  Mississippi,  Mr.  Stephens,  came  up  for  confirmation, 
the  senior  Senator  from  Mississippi  [Mr.  Harrison]  sug- 
gested to  me  that  the  nominations  to  fill  both  the  Republi- 
can and  the  Democratic  vacancies  should  come  before  the 
Senate  at  the  same  time,  because  the  places  had  both  been 
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vacant  for  a  considerable  period;  and  he  siiggested  toime 
that  I  call  up  the  White  House  and  ask  that  the  nomi^ia- 
tions  of  both  men  be  sent  in  at  the  same  time.  This  Was 
agreed  to  and  carried  out.  The  name  of  Mr.  Fisher  Was 
sent  to  the  Committee  on  Banking  and  Currency,  and  Ijhat 
committee  unanimously  reported  the  nomination  favorably. 
Now  it  seems  that  because  there  appeared  in  the  newspa^rs 
an  account  of  a  contribution  of  $5,000  to  the  Democrittic 
National  Committee  by  his  un:le,  Mr.  Pred  Fisher,  theit  is 
objection  of  some  sort,  at  least  pending,  to  this  yoimg  man's 
confirmation.  ] 

I  resent  vigorously  any  intimation  that  the  President  of 
the  United  States  was  controlled  in  making  this  nominaiion 
by  a  contribution  from  the  uncle  of  this  young  man.  is  I 
resent  any  suggestion  that  I  would  be  supporting  this  ycimg 
man's  confirmation  because  his  uncle  had  contributed  $5|000 
to  the  Democratic  National  Committee.  ( 

I  see  no  reason  for  postponing  the  confirmation  of  this 
iKMninatlon.  The  Senator  from  Delaware  has  all  the  infor- 
mation which  l8  available.  In  my  Judgment,  he  has  all  I  the 
Information  he  will  ever  get  because  there  is  no  denial  of  the 
facts:  and  there  is  no  way  to  prove  the  suggestion  that  Ithis 
man's  appointment  was  bought  by  a  contribution  to  ^  the 
Democratic  National  Committee. 

Mr.  President.  I  ask  for  action  tonight. 

Bifr.  HASTINGS.  Mr.  President.  I  do  not  wish  to  get 
any  discussion.  It  seems  to  me  my  request  Is  a  reasonlible 
one.  This  position  has  been  vacant  for  some  9  moqths. 
Certainly  a  delay  of  2  or  3  dajrs  will  not  trouble  anyone  iery 
much.  I  do  not  desire  to  discuss  the  nomination  tonight  I 
do  not  wish  to  have  any  argument  about  it;  but  unless  I  lean 
secure  an  agreement  that  it  shall  go  over  I  shall  feel  ckym- 
pelled  to  ask  for  a  quorum  call  and  then  discuss  the  nqmi- 
natlon  tonight,  if  I  have  to. 

Mr.  COUZENS.    I  call  for  the  question. 

The  PRESIDENT  pro  tempore.    The  question  is  on 
confirmation  of  the  nomination  of  Mr.  Rsher. 

Mr.  HASTTNOS.    I  suggest  the  absence  of  a  quorum. 

Mr.  ASHURST.  Mr.  President,  I  hope  the  Senator  from 
Delaware  will  let  the  remaining  names  on  the  calendar,  to 
which  there  is  no  objection,  be  disposed  of  t)efore  he  suggests 
the  absence  of  a  qumnun.    I  hope  the  Senator  will  do  mat. 

Mr.  LA  FOLLETTE.  Mr.  President.  I  call  for  the  regjular 
order. 

Mr.  HASTINGS.    I  siiggest  the  absence  of  a  quorum 

The  PRESIDENT  pro  tempore.    The  clerk  will  call  the  'roll 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names:  i 


the 
Into 


the 


Aahxint 

Couzena 

Bailey 

Dlckinaon 

Bu-Uey 

OlMB 

BrowD 

Ouffey 

Burke 

Ranrlaon 

Brrnee 

Capper 

Keyw 

CUrk 

Klnc 

Oonnally    - 

La  Fbllette 

RobUisoD 

Schall 

Scbwellenba^ta 

Sheppard 

Thomas.  Uta|i 

Tnunan 

Vandenberg 


McOUl 

McKellar 

McNary 

llaloney 

MlntoQ 

Ifoore 

O'Mahoney 

Plttman 

RadcUffe 

The  PRESIDENT  pro  tempore.  Thirty-four  Senators  hav- 
ing answered  to  their  names,  there  is  not  a  quorum  prelent 

Mr.  ROBINSON.  Mr.  President,  I  ask  unanimous  consent 
that  further  proceedings  under  the  call  of  the  Senat;  be 
dispensed  with  and  that,  as  in  legislative  session,  the  Sefiate 
take  a  recess  until  12  o'clock  noon  tomorrow. 

The  PRESIDENT  pity  tempore.    Is  there  objection? 

"niere  being  no  obje<:tion  lat  6  o'clock  and  7  minutes  p.  kn.) , 
the  Senate,  in  legislative  session,  took  a  recess  until  tomorjrow. 
Wednesday.  March  20. 1935.  at  12  o'clock  meridian 


NOMINATION 
Executive  nominatum  received  by  the  Senate  March 


^legislative  day  of  Mar.  13),  1935 

Umm'  Statks  District  JrsGS 

Hiram  Church  Ford,  of  Kentucky,  to  be  United  S  ates 
district  Judge,  eastei-n  district  of  Kentucky,  to  sucpeed 
A.  M.  J.  Cochrmn.  deonsed. 
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HOUSE  OF  REPRESENTATIVES 

Tuesday,  March  19,  1935 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery.  D.  D., 
offered  the  following  prayer: 

Once  more.  Heavenly  Father,  we  are  brought  to  the  luties 
of  a  new  day.  As  children  of  an  infinite  God  and  h€irs  of 
eternity,  enable  us  to  be  worthy,  long-suflering,  and  full  of 
kindliness  one  to  another.  We  approach  Thee  in  praye*  that 
we  may  be  lifted  up  to  that  reason  which  is  not  derived  from 
matter.  Do  Thou  inspire  us  with  sensibility  to  love  that 
which  we  cannot  touch  and  would  not  smother.  Merciful 
Lord,  let  this  old.  rugged  world  be  rolled  to  Thy  feev,  and 
save  it  from  the  selfish  and  the  designing  hearts  of  evil  men. 
In  the  mad  rush  for  wealth,  power,  and  influence  arrest  them 
that  they  may  understand  that  Thy  laws  are  imperative 
and  that  we  can  be  saved  only  by  loyalty  to  the  God  of  all 
righteousness,  truth,  and  justice.  We  beseech  The*;,  to 
subdue  racial  prejudice  and  narrow,  bigoted,  and  destructive 
sectarianism,  whose  wind  and  wave  drive  to  no  desired 
haven.  O  may  all  creeds  be  swallowed  up  in  pure  and  lui- 
defiled  religion.  Divine  Spirit,  descend  upon  us  and  bless  us 
with  the  genius  of  heavenly  love  and  power.  In  the  name  of 
our  Savior.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

KXSSAGK  FROlt  THE  PRESIDENT 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House,  by  Mr.  Latta.  one 
of  his  secretaries,  who  also  informed  the  House  that  on  the 
following  dates  the  President  approved  and  signed  bills  of 
the  House  of  the  following  titles: 

On  March  14.  1935: 

H.  R.  330.  An  act  for  the  relief  of  Sophie  de  Soto. 

On  March  18.  1935: 

H.  R.  5221.  An  act  to  amend  the  Agricultural  Adjustment 
Act  with  respect  to  rice,  and  for  other  purposes; 

H.  R.  426.  An  act  for  the  relief  of  Jacob  Santa vy;  and 

H.  R.  593.  An  act  for  the  relief  of  Pred  C.  Blenkner. 

RESIGNATION   FROM   COIUCITTEE 

The  SPEAKER  laid  before  the  House  the  following  cwn- 
munication.  which  was  read  by  the  Clerk: 

Congress  or  the  United  States. 

HonSE    or    REPKESENTATrvXS, 

Washington,  D.  C.  March  IS,  Ji35. 

The  Honorable  Joseph  W.  Btkns, 

The  Speaker  of  the  House  of  Representatives. 
Dear  Mk.  Speaker:  I  hereby  submit  my  resignation  as  a  mtonber 
of  the  Committee  on  the  Civil  Service  of  the  House  of  Repr«enta- 
tlves  and  request  that  the  same  take  effect  Immediately. 
Yours  very  sincerely. 

J.  Y.  Sanders,  Jr. 

The  SPEAKER.    Without  objection,  the  resignation  will 
be  accepted. 
There  was  no  objection. 

RELIST  AND  SECURITY 

Mr.  FERNANDEZ.  Mr.  Speaker.  I  ask  unanimous  co:isent 
to  extend  my  remarks  by  inserting  in  the  Record  a  s])eech 
delivered  by  myself  over  the  Columbia  Broadcasting  S3  stem 
on  the  national  program  for  emergency  relief  and  social 
sectirity. 

The  SPEAKER.    Without  objection,  it  Is  so  ordered. 

There  was  no  objection. 

Mr.  FERNANDEZ.  Mr.  Si)eaker,  under  leave  to  ejlend 
my  remarks  in  the  Record,  I  include  the  following  siieech 
delivered  by  myself  over  the  Columbia  Broadcasting  Syutem, 
Saturday  past,  on  the  National  Program  for  Emergency 
Relief  and  Social  Security: 

First  of  all.  I  want  to  thank  the  Columbia  BrocMlcasting  S^rstem 
lor  the  time  aUotted  to  me  this  evening. 

Ladies  and  gentlemen,  at  the  present  time  we  find  ourselves 
surrounded  by  what  appears  to  be  logical  arguments  pro  ana  con 
on  the  question  of  further  emergency  relief,  and  particularly  the 
certain  clauaee  thereof  helfX,  a»  evident,  to  be  necessary  and  tan- 
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tamount  to  saooeas  of  these  recovery  attempts.  The  one  oom- 
mandlng  strongest  attention  at  the  moment  Is  the  prevalling- 
rate-of-wage  amendment  to  the  bill  providing  for  continuance  of 
emergency  relief  on  a  public-works  basis. 

Primarily,  I  undertake  to  defend  my  own  point  of  view  in  up- 
holding the  prevailing  rate  of  wage  not  only  on  Federal  building 
construction,  as  provided  for  by  the  Ctevls-Bacon  Act  but  also 
on  every  other  Federal  and  non-Federal  project,  taking  into  con- 
sideration the  protection  of  our  farm  lands  from  aoU  erosion, 
our  watersheds  from  the  rampages  of  turbulent  streams  and 
rivers,  adequate  protection  of  out  forests,  and  the  various  localized 
projects  categorically  termed.  "  State,  mimiclpal.  parish,  or  county." 
I  hold  this  protection  necessary  for  the  reason  that  under  a  con- 
struction of  the  blU.  whether  the  Government  will  supply  its 
labor  directly  or  through  any  contract  or  grant  to  a  State,  munici- 
pality, or  political  subdivision  thereof,  the  Federal  Government 
will,  without  the  prevaillng-rate-of-wage  clause,  directly  and  In- 
directly, enter  private  business  by  the  negotiation  of  contracts 
with  contractors,  engaged  either  directly  or  through  a  State  or  Its 
political  subdivisions,  to  perform  a  particiilar  public  works,  and 
for  that  reason  wiU  be  making  Inroads  into  earnings  that  may 
have  been  otherwise  larger  than  $50  per  month.  We  should  not 
look  on  this  part  of  the  recovery  program  as  pure  charity. 

The  country  is  at  a  stage  of  economic  crisis  where  employment 
of  Its  mswicii  is  practically  today  a  necessary  policy  of  the  Federal 
Government,  not  because  the  Federal  Government  or  Congress 
would  gladly  yield  to  such  an  enormous  bonded  Indebtdeness  to 
provide  this  giant  reUef  program  but  because  mUllons  who  are 
deprived  of  the  vital  necessities,  much  less  the  ordinary  comforts, 
of  UXe  were  growing  constantly  Impatient  and  possibly  Intolerant. 
Not  because  they  were  unpatriotic  but  becavise  the  pangs  of  hunger 
and  the  sickly  sight  of  viewing  their  loved  ones — their  wives,  thelr 
mothov,  their  children — day  after  day,  month  after  month,  being 
deprived  because  of  some  great  unbalanced  economic-social  system 
In  America. 

The  people  on  the  emergency  relief,  which  is  viewed  by  many 
critics  as  a  dole,  are  not  adequately  provided  for.  For  example,  a 
family  of  2  unemployed,  say,  man  and  wife,  or  mother  and  son, 
in  a  particular  household  get  from  $19  to  $21  a  month;  from  the 
B.  R.  A.,  a  family  of  3  or  4  get  $30  to  $35  a  month;  a  family  of 
5  to  7,  $36  to  $45  a  month;  and  a  famUy  of  8  or  larger,  anywhere 
from  $50  to  $55  or  $56  a  month.  One  of  the  req\iirements  of  the 
K.  R.  A.  is  that  a  family  seeking  relief  must  have  no  cash  resources; 
in  other  words,  they  must  be  paupers.  Another  requirement  is 
that  If  anyone  is  gainfvilly  employed  in  that  famUy — for  Instance, 
If  someone  in  a  famUy  of  5  or  6  persons  is  getting  $50  per  month — 
such  famUy  would  not  be  entitled  to  emergency  relief.  But  where 
the  earnings  are  so  small  that  would  not  take  care  of  the  abso- 
lute nxlnlmum  requirements  of  that  famUy,  then  the  Government 
steps  in  and  provides  relief  to  the  extent  of  the  difference  between 
the  little  $30  or  $40  a  month  that  the  employed  jierson  In  that 
family  brings  into  that  house  to  support  5  or  6  persons. 

Fr(Mn  my  own  personal  experience  I  know  that  these  E.  R.  A. 
relief  amoimts  are  very  Inadequate  in  face  of  the  ever-rising  cost 
of  living.  Consequently  it  will  be  seen  from  the  statements  I  have 
Just  pronounced  concerning  the  E.  R.  A.  that  the  only  people  get- 
ting an  advantage  of  a  straight  $50  a  month  on  the  proposed 
P.  W.  A.  bill  will  be  a  famUy  of  two  or  three  or  four,  where  their 
allowances  from  the  K.  R.  A.  would  be  considerably  less  than  $50 
per  month.  As  the  average  family  in  America  contains  41-2  people, 
that  would  be  an  Increase  of  about  $10  to  $15  per  month  based  on 
the  assumption  that  $50  a  month  would  be  paid  to  the  4,500,000 
heads  of  families  supporting  the  22.000,000  of  people  in  America 
now  on  emergency  relief. 

Therefore,  while  the  country  will  gain  in  Improvements  through 
P.  W.  A.  construction,  on  the  other  hand  the  failxire  to  protect  the 
decent  wage  scale  will  probably  be  considered  as  a  set-back  and 
possibly  used  by  other  private  concerns  and  major  Indiistrles  as  a 
basis  on  which  to  pay  salaries.  This,  In  my  Judgment,  is  the  perU 
in  America  today  as  a  result  of  the  administration's  declaration 
that  wages  or  compensation  to  the  relief  workers  wUl  be  not  more 
than  $50  per  month,  which  is  considerably  below  the  standard. 
¥rhy,  $50  a  month  will  Jiist  feed  you — and  the  already  underfed 
American  family  on  the  Nation's  relief  rolls — and  pay  rent.  Just 
try  and  buy  clothes,  medicine,  and  pay  doctor  bills,  and  education 
for  your  children  out  of  $50  a  month! 

I  hope  to  see  this  Congress  declare  a  national  policy  for  the 
security  of  the  old  aged,  the  unemployed,  maternal  cases,  and  the 
sick  and  the  disabled.  Congress  has  such  a  bill  for  consideration. 
It  may  not  go  as  far  as  I  like  or  you  would  like,  but  it  Is  at  least 
significant  that  If  Congress  follows  the  expressed  program  of 
President  Roosevelt  on  social  security,  it  will  enact  a  law  at  this 
session  dealing  with  these  uneconomical  barrages  that  strike  at  the 
very  root  of  the  administration  recovery  plans.  It  will  be  a  new 
declaration  of  national  policy. 

I  do  not  think  that  a  person  should  have  to  reach  the  age  of  65 
years,  as  provided  by  the  bill  introduced  in  this  Congress,  before 
that  person  Is  to  be  removed  from  the  ranks  of  the  employed,  11 
employed,  so  as  to  make  room  for  a  younger  head  of  a  family;  and 
I  don't  think  that  a  range  from  $30  a  month  to  any  figure  less 
than  that  amount,  as  I  Interpret  under  this  bill,  quite  sufficient 
to  take  care  of  the  old  aged.  Under  this  bill  the  Federal  Govern- 
ment would  appropriate  not  more  than  $15  per  month,  matching 
the  appropriation  of  the  various  States  of  our  Union.  If  some 
States  did  not  provide  or  are  not  in  a  financial  position  to  provide 
for  such  aged  pensions,  they  are  simply  out  of  the  pictxire,  ac- 
cording to  this  blU.  Some  SUtes  may  only,  as  an  illustration,  be 
able  to  appropriate  $5  per  month  per  old-aged  person,  If  that 


much.  In  tlaat  event  the  Oorenunent  would  oonatder  giving  that 
State  the  same  amount.  $5,  and  therefore  such  aged  persons,  each 
would  get  $10  per  month,  not  $30  per  month. 

I  believe  that  a  person  should  be  retired  at  the  age  between  55 
and  60.  beinij  optional  for  that  period  of  6  years,  but  forcible  when 
such  person  attains  the  age  of  60;  and  I  further  tjeUeve  that  the 
pension  for  that  aged  person  should  be  $30  or  $40  a  month  as 
prescribed  In  the  plan  advocated  by  my  friend.  United  States  Sen- 
ator HtjXT  P  Long.  I  confidently  believe  that.  If  we  arc  ever  to 
have  a  real  sectirtty  in  America,  the  plan  of  security  as  offered  by 
Senator  Loifu  In  his  share-the-wealth  program  would  meet  that 
exigency.  Senator  Long  prlmarUy.  in  his  program,  advocates  an 
annual  wage  from  $2,000  to  $2,500  for  the  head  of  a  family  in 
America.  This  plan  obviously  would  secure  a  family  In  Its  prime 
of  life.  Why  wait  until  they  get  too  old?  Such  a  plan  would  re- 
move that  insecurity  and  possible  resultant  criminal  tendency  on 
the  part  of  those  who  do  not  have  the  vitaUty  and  the  strong- 
mindedness  t«  paUently  wait  for  some  rellf^  or  position  or  Job. 

While  the  ix>rmal  annual  pay  rolls  in  Anwrica  amount  to  con- 
siderably over  a  hundred  billion  dollars,  the  total  sum  necessary 
to  pay  the  hejtd  of  each  of,  well  say  for  example.  30.000.000  famUles 
In  America,  an  the  rate  of  the  $2,000  per  year,  as  part  of  the  Long 
plan,  would  amotmt  to  $60,000,000,000.  The  census  of  the  United 
States  computes  four  and  oi»e-half  persons  to  the  American  family. 
Of  course,  that  Is  not  taking  into  consideration  the  fact  that  Sen- 
ator Long  doei  not  seek  to  cut  every  family  head's  salary  down  to 
$2,000  or  $2,50'3  per  year.  In  fact,  his  share-the-wealth  plan  would 
permit  eamlni^  up  to  a  million  dlllar*  per  year,  but  nothing  less 
than  about  $2  000  a  year,  so  that  none  would  be  too  rich  and  none 
too  poor.  Th{;re  are  other  good  feature*  about  the  Senator's  plan 
which  I  am  heartily  In  accord  with.  They  are:  Bach  fanUly  is  to 
be  p>rovided.  say  as  a  start-off.  with  a  home,  an  automobUe.  a 
radio,  or  the  ordinary  comforts  of  life,  to  the  value  of  about 
$5,000.  I  am  not  going  to  attempt  to  discuss  the  ways  and  means 
of  financing  stich  a  plan  as  my  time  la  limited;  however,  whatever 
propaganda  may  be  emanating  and  subscribed  to  the  contrary  will 
be  dealt  with  In  due  couive  of  time. 

80  that  my  i-ecord  will  be  made  clear  to  my  radio  audience  I  wish 
to  state  that  I  have  supported  the  present  administration,  and 
while  I  may  In  my  humble  oonaideration  find  scune  fault  with  some 
provisions,  or  lack  of  provisions,  of  certain  bills  and  laws,  never- 
theless I  hav(!  supported  all  of  President  Rooaevelt's  relief  bills 
because  I  think  they  were  designed  to  do  more  general  good  for  the 
distressed  peojile  of  America. 

However,  we  are  now  faced  with  the  startling  fact  that  industry 
has  not  responded  to  the  recovery  efforts  at  the  present  admin- 
istration; and  the  further  fact  that  aU  the  relief  money  is  finding 
its  vray  back  to  tlve  bankers  and  manipulators  of  Wall  Street; 
that  we  are  Juit  about  making  circles,  due  to  the  present  methods 
of  high  finanoa.  and  getting  nowhere  except  spending  a  large  for- 
tune of  Uucpavers'  money.  You  good  people  of  An>erlca  may  sit 
back  and  ponder  these  qeustions: 

Where  xtb  vt  headed  for? 

How  locg  ain  the  Government  continue  this  spending? 

The  answers  will  inevitably  bring  us  to  the  conclusion  that.  If 
we  are  to  enjoy  the  fruits  of  the  land  of  too  much  to  eat  but 
where  people  uu-e  wanting  for  food,  and  in  the  land  of  too  much 
of  everything  where  people  have  too  Uttle  of  anything — with  this 
condition  facing  us.  ladies  and  gentlenien.  you  wlU  find  that  we 
are  coming  fai:e  to  face  with  the  one  definite  plan  for  the  relief 
of  our  present  economic  and  social  ills  through  the  program 
sponsored  by  Senator  Hurr  P.  Lono  in  his  share-the-wealth  pro- 
gram. 

People  of  America!     That  is  your  consideration. 

I  thank  you. 

NEW  DfCLAIfV  AKD  THE  KEW  DEAL 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  ask 
unanimous  consent  that  my  colleague,  Mr.  Pish,  of  New 
York,  be  allowed  to  extend  his  remarks  by  printing  a  speech 
he  made  in  Boston  on  March  13. 

The  SPEAKER.  Without  objection,  the  request  will  be 
granted. 

Ttiere  was  no  objection. 

Mr.  FISH.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  address  which 
I  delivered  at  a  dinner  of  the  Women's  Republican  Club  of 
Massachusetts,  Boston.  Mass.,  Wednesday,  March  13,  1935: 

Instead  of  the  promised  "  more  abundant  life "  of  President 
Rooeevelt.  the  American  wage  earners  and  eonsumers  have  be- 
come in^Mverlsbed  and  ground  down  between  the  upper  and 
nether  millstones  of  the  N.  R.  A.  and  A.  A.  A.  and  the  resxiiting 
high  cost  of  living.  The  New  England  States  have  been  the  worst 
sufferers  from  socialistic  experiments  of  the  President  and  the 
brain  trust,  because  the  Administration  policy  of  destruction  of 
crops,  scarcity  instead  of  abundance,  and  birth  control  of  pigs, 
has  caused  foodstuffs  and  the  necessities  of  life  to  skyrocket  be- 
yond the  budget  of  the  wage  earners  and  consiimers  of  the  Eastern 
States.  Thus  inaugurating  a  vicious  circle  as  the  consumers 
have  not  sufDcient  funds  to  buy.  which  means  further  crop  re- 
ductions. The  price  of  meat.  pork,  and  butter  has  risen  30  per- 
cent in  the  last  2  months  In  addition  to  having  gone  up  M  per- 
cent In  the  last  2  years,  making  the  American  wage  earner  and 
consumer  the  forgotten  men  of  America.     The  increasing  hoose- 
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hold  corta.  due  to  the  W.  B.  A.  and  A.  A.  A.  wUl  keep^f  Ne^ 
Kngland  women  with  chlldnn  to  feed  awake  at  night  trying  to 
devlae  ways  and  means  to  balance  their  family  budgets 

The   Eastern   and    Northern   States   have   been    paying   the    bills 
lareeiy   for  the  benefit  of   the   South.     The  State  of   Mississippi.  | 
which  paid  tl«5.000  in  perscnal  Income  taxes,  against  seventeen 
mUllona    for    Massachusetts,    received    fifty    millions    out    of    the; 
Treasury  for  cotton  reduction,  cotton  options,  and  public  worits. 
That  is  where  your  money  goes.    The  people  of  New  England  have  ; 
the  privilege  of  paying  enormous  Uxes  Into  the  Federal  Treasury 
and  receive  few.  if  any.  benefits  in  return,  except  the  privilege  of ; 
paying  more  for  their  foodstu;Ts.  clothing,  and  the  necessities  of 

The  New  England  farmer,  who  pays  Increased  prices  for  the 
feed  from  the  West  for  his  catUe  and  poultry,  as  well  as  the; 
men  and  women  In  the  factories  for  their  food  are  the  hardest 
hit  by  the  high  co«t  of  living.  Unbelievable  as  It  sounds,  ship-, 
loads  of  corn.  meat,  and  butter  are  being  landed  In  the  United  i 
States  of  America  from  foreign  nations,  due  to  the  destruction 
of  American  crop*  and  livestock  and  to  the  detriment  of  the 
farmers  of  the  West. 

The  Blue  Eagle  ha»  become  a  Soviet  vulture,  perched  on 
smokelea  factory  chimneys  In  New  England,  backed  by  force  and 
coercion,  enforcement  agents,  spies,  and  Jail  sentences.  The 
N.  R.  A.  should  be  scrapped  for  a  half  dozen  general  codes,  but 
should  retain  the  child-labor  provision  and  the  abolition  of 
sweatshop  hours  and  pay.  I 

The  small  business  man  U  being  slowly  strangled  to  death. 
and  bualness  confidence  has  been  almost  destroyed  by  fear  and! 
uncertainty,  resulting  from  the  unsound  administration  poUclesi 
and  threaU  of  Government  ownership.  Increased  taxation,  further 
Inflation,  and  a  mass  of  restrictions  and  Executive  orders  that  have| 
business  bewildered  and  afraid  to  invest  or  move  In  any  dlrec-: 
Uon.  The  business  man  goes  to  bed  with  a  headache  and  gets  upi 
with  a  hang-over  He  doea  not  know  what  money  will  be  worthi 
a  months  from  now,  and  In  addition  a  long  list  of  broken  admln-j 
Utratlon  promises  have  undermined  public  confidence.  J 

I  charge  the  administration,  through  the  free-trade  pollclesj 
at  Secretary  of  State  HuU.  with  being  responsible  for  helping  to| 
wreck  and  destroy  the  textile  Indiistry  of  New  England.  f«Tnerly| 
tta  greatest  source  of  wealth  and  employment.  Already  the  grossi 
stupldltlec  and  blunders  at  the  State  Department  In  a  vlalonaryi 
and  totally  Impractical  attempt  to  break  down  economic  barrlersj 
throughout  the  world  has  sacrificed  the  textile  Industry,  Amerlca'9| 
second  largest  Industry,  on  the  altar  of  free  trade  to  the  Japanese.: 

The  time  has  come  to  tell  the  truth  and  place  the  responsibility 
hist  where  It  belongs — on  the  shoulders  of  President  Roosevelt  and, 
his  free- trade  Secretary  of  State  Cordell  Hull.  It  must  be  self -I 
evident  that  Amoican  labor  cannot  compete  with  skilled  Japanese! 
labor,  paid  30  cents  a  day  and  operating  modem  textile  plantai 
equipped  for  mass  production.  However.  Secretary  HuU.  true  ♦^ 
his  free-trade  principles,  and  long-distance  policies,  which  w 
take  effect  after  the  New  England  mills  have  been  destroyed  an 
Its  labor  ruined.  Is  deaf,  diunb.  and  blind  to  the  weUare  and  In 
terests  of  the  American  textUe  Industry,  which  employs  400. 
Industrious  and  loyal  American  citizens. 

New  England  Is  vitally  interested,  and  Its  welfare  and  Intc: 
la  at  stake.  How  long  will  Its  people  continue  to  remain  silent  I 
face  of  the  economic  insanity  of  the  administration?  To  lllus-i 
trate  how  far  this  administration  will  carry  Its  free- trade  policies 
without  regard  to  the  Interests  of  American  labor.  It  ttimed  down 
6  mont>>*  ago  an  offer  of  the  Philippine  congress  to  grant  adequate 
protccUon  to  American  textiles  as  against  Japanese,  because  It 
would  Interfere  with  the  visionary  principles  and  long-dlstanca 
policies  of  the  administration.  Thus  we  have  practlcaUy  lost, 
through  the  Inexcusable  and  almost  traitorous  action  of  the 
State  Department,  our  greatest  export  market  for  our  textiles. 

Last  December  Japan  controlled  75  percent  of  the  textile  Im- 
ports Into  the  Philippines,  and  we  did  less  than  35  percent^ 
whereas  3  years  ago  It  was  Just  the  reverse.  Another  6  months  ofl 
State  Department  blunders  and  our  Philippine  textile  trade  wll^ 
be  wiped  out.  What  has  happened  In  the  Philippines  has  alsq 
taken  place  in  Cuba.  Colombia,  Dominican  Republic.  Haiti,  anc' 
the  rest  of  Central  and  South  America,  where  we  exported  pre 
vlously  most  of  our  textile  products. 

However,  that  Is  not  the  entire  story,  because  Japanese  cotto 
goods  are  beginning  to  flood  the  American  market.  The  foUowln 
figures,  showing  Imports  into  the  United  States  of  Japanese  cotto: 
goods,  speak  for  themselves: 

Square  yar 

1933 1. 11«. 

1934  --- - 7,  387. 

193S.  In  January  alone 6,000. 

In  February  one  Japanese  ship  landed  4.000.000  square  yards 
and  It  Is  estimated  that  the  total  for  the  month  will  double  tha 
of  January  or   exceed   the   total   for   1934.     Unless  the   shipment 
of  Japanese  goods  Into  the  United  States  is  stopped,  one  mill  altezj 
another  will  be  compelled  to  shut  down,  throwing  American  laboij 
into  the  ranks  of  the  unemployed.  I 

In  addition  to  the  direct  menace  of  Japanese  textile  competltloi^ 
In  the  United  States,  and  In  the  Philippines,  and  Latin  Amerlcsi 
several  New  England  textile  mills  and  finishing  units  are  belnd 
bodily  uprooted  and  transplanted  to  South  America.  There  is 
one  notable  Instance  of  a  mill  In  which  Homer  Loring  Is  Inter-^ 
acted,  that  to  bsing  transplanted  to  the  Argentine  Republic,  whlchl 
has  in  the  past  bssn  an  important  market  for  cotton  goods  from 


the  United  States.  Every  American  mill  that  Is  transplanted  to 
South  America  due  to  the  N.  R.  A.  and  Japanese  competition 
means  more  \inemployment  at  home. 

I  know  how  dangerous  it  Is  for  a  politician  to  predict  anything, 
but  If  this  administration  persists  In  its  course  to  destroy  the 
New  England  mills  and  Increase  the  cost  of  living,  and  especially 
on  the  necessities  of  life,  I  predict  a  political  revolt  In  1936  In  New 
England  such  as  has  never  before  been  witnessed,  sweeping  every 
Democrat  out  of  ofllce  or  any  person  who  upholds  the  new  deal 
that  has  all  but  ruined  New  England  financially  and  economically, 
impoverished  Its  people,  and  Increased  unemployment. 

The  people  of  New  England,  regardless  of  party  affiliations,  do 
not  propose  to  commit  economic  suicide  for  the  benefit  of  the 
"  new  dealers  ",  Secretary  Hull  or  President  Roosevelt.  They  do 
not  propose  to  have  their  legitimate  Interests  sacrificed  by  Secre- 
tary Hull,  a  free-trader  and  an  Internationalist,  for  the  benefit  of 
Japan  or  another  nation. 

Secretary  Hull  has  only  one  economic  policy,  and  that  Is  to  break 
down  the  protective  principle  that  has  made  our  wage  earners  the 
best  paid,  the  best  housed,  the  best  clothed,  the  best  fed.  and  most 
contented  In  the  world.  The  American  standard  of  wages  and  of 
living  are  of  little  consequence  to  this  confirmed  free-trader,  pro- 
vided he  can  put  Into  effect  his  visionary  Ideas  to  break  down  world 
economic  barriers.  All  that  he  can  possibly  accomplish  will  be  to 
permit  competition  from  underpaid  foreign  labor,  to  the  detriment 
of  free  American  labor. 

The  Democratic  Party  proposes,  by  Executive  order,  to  enter  into 
bargaining  tariffs  which  will  soon  result  In  the  destruction  of  the 
economic  supremacy  of  the  United  States  and  putting  millions 
of  more  loyal  Americans  out  of  work  for  the  benefit  of  European 
and  Japanese  labor.  The  protective-tariff  system  since  the  days 
of  Lincoln  has  built  up  our  Industries  In  all  New  England  cities, 
such  as  Boston.  Portland.  Providence.  Manchester.  Springfield,  and 
Hartford.  The  attitude  of  the  President  Imperils  the  welfare  of  our 
worklngmen.  American  labor  declines  to  compete  with  the  poorly 
paid  and  cheap  labor  of  Europe  or  Asia. 

There  never  was  a  time  when  the  sound  policies  of  the  Repub- 
lican Party  were  more  needed  in  America  than  today,  before  the 
■'  brain  trust  "  and  quack  medicines  have  destroyed  the  economic 
llfeblood  of  the  American  people  and  caused  a  collapse  of  credit, 
ruinous  Inflation,  governmental  bankruptcy,  and  thrown  millions 
more  of  Industrious  and  loyal  Americans  out  of  work. 

The  tragedy  of  the  present  economic  situation  Is  that  every  day 
since  last  May  unemployment  has  been  increasing,  so  that  today 
there  are  12,000.000  xinemployed.  or  more  than  2.000.000  more  un- 
employed, according  to  the  American  Federation  of  Labor,  than 
there  were  a  year  ago.  The  fact  Is  that  after  2  years  of  socialistic 
experiments  and  unsoxind  new-deal  measures  business  confidence 
has  been  destroyed,  and  12.000.000  American  wage  earners  are  walk- 
ing the  streets  or  depending  on  charity  or  doles  and  23.000,000 
people  are  on  the  relief  rolls. 

I  indict  the  Democratic  administration  on  its  record  for  the  past 
year  as  the  greatest  failure  In  American  history.  I  charge  it  with 
having  destroyed  business  confidence,  squandered  American  re- 
sources, and  with  Impairment  of  the  national  credit.  I  accuse  it 
of  having  imposed  unsound,  unworkable,  and  socialistic  measvires 
upon  the  Nation  that  have  increased  the  cost  of  living,  impover- 
ished the  American  people,  and  Increased  unemployment.  I  de- 
nounce It  for  undermining  our  free  Institutions,  tiimlng  the  Con- 
stitution Into  a  scrap  of  paper,  and  changing  our  representative 
form  of  government,  without  the  approval  or  consent  of  the  Ameri- 
can people,  into  an  autocratic  and  dictorlal  form  of  government. 

I  condemn  it  as  having  no  economic  policy  except  to  pile  debt 
upon  debt  by  borrowing,  more  borrowing,  and  still  more  borrowing, 
without  any  thought  of  balancing  the  Budget  or  of  the  Inevitable 
day  of  reckoning,  and  collapse  of  credit  and  bankruptcy  of  the 
Government. 

New-deal  prosperity  apparently  means  the  people  out  of  busi- 
ness and  both  the  Democratic  Party  and  the  Government  In  busi- 
ness. It  means  debts,  deficits,  taxation,  borrowing,  unbalanced 
Budget,  confidence  destroyed,  and  American  labor  unemployed. 

The  Democratic  administration  has  no  policy  except  borrowing, 
leading  straight  to  chaos,  ruinous  inflation,  and  bankruptcy.  In 
another  year  the  interest  charges  alone  on  the  national  debt  will 
amount  to  well  over  a  billion  dollars,  and  will  consume  over  one- 
third  of  our  revenues.  The  day  of  reckoning  is  Inevitable  and 
approaching  rapidly.  The  President,  however,  continues  to  smile, 
even  If  the  ship  of  state  Is  headed  for  the  financial  and  economic 
rocks:  and.  like  the  French  King  Louis  XIV.  says  "  I  am  the  state. 
After  me  the  deluge." 

That  is  small  satisfaction  for  the  American  people,  and  for  the 
oncoming  generations  that  must  carry  the  burden  of  taxation  and 
pay  the  bill  for  the  devastating  failures  and  experiments  of  the 
all-ambitious  President  and  his  "  brain  trust." 

COTTOtt  CONTROL  ACT 

The  SPEAKER,  The  unfinished  business  today  is  the  vote 
upon  the  motion  of  the  gentleman  from  Wisconsin  [Mr. 
BoiLEATJ]  to  recommit  the  bill  H.  R.  6424.  The  Clerk  will 
report  the  motion. 

The  Clerk  read  as  follows: 

Mr.  Bon.CAU  moves  to  recommit  the  bill  to  the  Committee  on 
Agriculture  with  instructions  that  the  committee  report  the  bill 
back  forthwith  with  the  following  amendment: 

"  On  page  6,  line  1.  strike  out  all  ot  section  5." 
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The  SPEAKER.  The  question  is  upon  the  motion  of  the 
gentleman  from  Wisconsin  IMr.  BoileauI. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  BoiLKAU)  there  were — ayes  47,  noes  108. 

Mr.  BOILEAU.  Mr.  Speaker,  I  object  to  the  vote  on  the 
ground  that  there  is  no  quorum  present. 

The  SPEAKER.  Evidently  there  is  no  quorum  present. 
The  Doorkeeper  will  close  the  doors,  the  Sergeant  at  Arms 
will  notify  absent  Members,  ard  the  Clerk  will  call  the  roll. 

The  question  was  taken:  and  there  were — yeas  110,  najrs 
272,  not  voting  49,  as  follows: 


(Roll  No.  291 
YEAS— no 


Allen 

Amlle 

Andresen 

Andrew,  Mass. 

Andrews.  N.  T. 

Arends 

Bacharach 

Binderup 

Blackney 

Bolleau 

Bolton 

Brewster 

Buckbee 

Buckler.  Minn. 

Burdlck 

Bumham 

Cao'lson 

Carter 

Cavicchla 

Christiansen 

Church 

Cole.N.T. 

Collins 

Cooper,  Ohio 

Crawford 

CiUkin 

Darrow 

Dirksen 


Adair 

Arnold 

Ashbrook 

Ayera 

Barden 

Beam 

Belter 

Berlin 

Blerniann 

Blanton 

Bloom 

Boebne 

Boland 

Boylan 

Brooks 

Brown,  Oa. 

Brown.  Mich. 

Brxinner 

Buchanan 

Buck 

Bulwlnkle 

Burch 

Caldwell 

Cannon.  Mo 

Cannon.  Wis. 

Carden 

Carmlchael 

Carpenter 

Cartwrlgbt 

Cary 

Casey 

Castellow 

Celler 

Chandler 

Chapman 

Citron 

Clark,  N.  C. 

Cochran 

Coffee 

Colden 

Cole.  Md. 

Colmer 

Connery 

Cooley 

Cooper,  Tenn. 

Corning 

Costello 

Cox 

Cravens 

Croeby 

Cross.  Tex 

Crosser,  Ohio 

Crowe 

Cullen 

Cummlngs 

Daly 

Oardsa 


Dltter 

Dondero 

Doutrlch 

Dunn,  Pa. 

Ekwall 

Engel 

Englebrlgbt 

Pcnerty 

Focht 

Gehrmann 

Olfford 

Gilchrist 

Gillette 

Guyer 

Gwynne 

Hal  leek 

Hancock.  N.  1. 

Hartley 

Hess 

Hlg^ns,  Conn. 

Hoffman 

Hoi  lister 

Holmes 

Hope 

Hull 

Jenkins.  Ohio 

Kennedy.  N.  Y. 

Kimball 


K  Inzer 

Knutson 

Kvale 

Lambertson 

Lehlbach 

Lenike 

Lord 

Ludlow 

Lundeen 

McLean 

McLeod 

Maas 

Mapes 

Marcantonk) 

Marshall 

Martin.  Mass. 

Merrltt,  Conn. 

Mlchener 

Millard 

Mott 

Perkins 

PettenglU 

Plttenger 

Plumley 

Powers 

Ransley 

Reece 

Eteed.m. 


NAYS— 272 


Deen 

Delaney 

Dempsey 

DeBouen 

Dlcksteln 

Dies 

Dietrich 

DlngeU 

Disney 

Dobbins 

Dockweller 

Dorsey 

Doughton 

Doxey 

Drewry 

Drlscoll 

Driver 

Duffey.  Ohio 

Duffy.  N.  Y. 

Duncan 

Dunn.  MIes. 

Eagle 

Eckert 

Edmlston 

Elcher 

Ellen  bogen 

Evans 

FaddlB 

Parley 

Ferguson 

Fernandez 

Plannagan 

Fletcher 

Ford.  Calif. 

Ford,  Miss. 

Prey 

Fuller 

Fulmer 

Garobrlll 

Gassaway 

Gavagan 

Gearhart 

GUdea 

Gingery 

Goldsborough 

Granfleld 

Gray,  Ind. 

Gray.  Pa. 

Green 

Greenway 

Greenwood 

Greever 

Gregory 

Grlswold 

Haines 

Hamlin 

Barlan 


Barter 

Hlldebrandt 

Hill.  Ala. 

Hill.  E:nute 

HUl,  Samuel  B. 

Hobbs 

Hook 

Houston 

Huddleston 

Igoe 

Imhoff 

Jacobsen 

Jenckes,  Ind. 

Johnson.  Okla. 

Johnson,  Tex. 

Jones 

Kee 

Keller 

KeUy 

Kennedy.  Md. 

Kenney 

Kerr 

Kleberg 

Klocb 

KnlSln 

Koclalkowfeki 

Kopplemann 

Kramer 

Lambeth 

Lanham 

Larrabee 

Lea.  Calif. 

Lee.  Okla. 

Leuns,  Colo. 

Lloyd 

Lucas 

Luc  key 

McAndrews 

McClellan 

McCormack 

McFarlane 

McOchee 

McGrath 

McKeough 

McLaughlin 

McMillan 

McReynolds 

McSwaln 

Mahon 

Maioney 

Mansfield 

Martin.  Colo. 

Mason 

Mas&lngale 

Maverick 

May 

Mead 


Reed.  N.  Y. 

Rich 

RobBlon,  Ky. 

Rogers,  Maas. 

Savithoff 

Schneider 

Seger 

Short 

Snell 

Stefan 

Stewart 

Sutphln 

Taber 

Taylor.  Tenn. 

Thomas 

Thurston 

Tlnkham 

Tobey 

Tread  way 

Turpln 

Welch 

W1  throw 

Wolcott 

Wolfenden 

Wolverton 

Woodruff 


Merrltt,  N.  Y. 

Miller 

Mitchell.  Tenn. 

Monaghan 

Montague 

Mo  ran 

Morlta 

Murdock 

Ne!son 

O'Brien 

O'Connell 

O'Connor 

O'Leary 

Oliver 

O'Neal 

Owen 

Parks 

Parsons 

Patman 

Patterson 

Patton 

Pearson 

Peterson,  Fla. 

Peterson.  Ga. 

Pfelfcr 

Pierce 

Polk 

Qulnn 

Rabaut 

Ramsay 

Ramsp>eck 

Randolph 

Rankin 

Rayburn 

Rellly 

Richards 

Richardson 

Robinson.  Utah 

Rogers,  N.  H. 

Rogers.  Okla. 

Bomjue 

Rxidd 

Russell 

Sabatb 

Sanders,  Tex. 

Schaefer 

Schuetz 

Scbulte 

Scott 

Scrugham 

Sears 

Secrest 

Shanley 

Shannon 

Slrovich 

Slsson 

Smith.  Conn. 


Smith,  Va. 

Tarver 

Umstead 

West 

Smith,  Wa5h. 

Taylor,  Colo. 

Underwood 

Whelchel 

Smith,  W.  Va. 

Taylor.  S.  C. 

Utterb&ck 

Whlltington 

Snyder 

Terry 

Vlnsc^D.Qa. 

WUcox 

Spcnce 

Thom 

Vinson.  Ky. 

Wl'.aama 

Stack 

Thomaaon 

Wallgren 

Wll.son,  La. 

Steagall 

Thompson 

Walter 

Wood 

Stubbs 

Tolan 

Warren 

Wood  rum 

Sullivan 

Tonry 

Wcarln 

Young 

1  Sumners.  Tex. 

Tn.iax 

Weaver 

Zimmerman 

i  Sweeney 

Turner 

Werner 

2ioncheck 

NOT  VOTING— 49 

Bacon 

Fltzpa  trick 

Le«lQskl 

Robertson 

Bankhead 

Gasque 

Lewis.  Md. 

Evan 

Bell 

Goodwin 

McGroarty 

Sadowskl 

Bland 

Hancock,  N.C 

Meeks 

Sanders.  La. 

Brennan 

Hart 

MitcheU,  ni. 

Bandim 

Buckley,  NY 

Healey 

Montet 

Somen.  N  Y. 

Claiborne 

Hennlngs 

Nichols 

South 

Clark.  Idaho 

Hlgglns.  Mass 

Norton 

Stames 

Crowther 

Hoeppel 

ODay 

Wadsworth 

Dear 

Johnson.  W.  Va. 

O-Malley 

White 

Eaton 

Kahn 

Palmlaano 

Wtggleswortb 

Flesinger 

Lamneok 

Peyser 

Wllaon.  Pa. 

Pish 

So  the  motion  was  rejected. - 

The  Clerk  announced  the  following  pairs: 

On  this  vote: 

Ml.  Bacon  (for)  with  Mr.  Hancock  of  North  Carolina  (agslnst). 

Mr.  Goodwin  (for)   with  Mr.  Montet   (against). 

Mr.  Wilson  of  Pennsylvania  (for)  with  Mr.  Claiborne  (against). 

Mr.  Plah  (for)   with  Mr.  Sandlln  (against). 

Mrs.  Kahn   (for)    with  Mrs.  ODay   (against). 

Mr.  Wadsworth   (for)    with  Mr.  Lamneck  (against). 

Mr.  Eaton   (for)   with  Mr.  Dear  (ayralnst). 

Mr.  Crowther  (for)   with  Mr.  Flesinger  (against). 

Mr.  Wlgglesworth  (for)   with  Mr.  Sanders  of  Louisiana  (against). 

General  pairs: 

Mr.  Bankhead  with  Mr.  Stames. 

Mr.  Cannon  of  Missouri  with  Mr.  Buckley  of  New  York. 

Mr.  Bland  with  Mr.  Hlgglns  of  Massachusetts. 

Mrs.  Norton  with  Mr    Brennan. 

Mr.  Somers  of  New  York  with  Mr.  Mitchell  of  rnnots. 

Mr.  Gasque  with  Mr.  Clark  of  Idaho. 

Mr.  Leslnskl  with  Mr.  0*Ma!ley. 

Mr.  Lewis  of  Maryland  with  Mr.  Nichols. 

Mr.  Healey  with  Mr.  BeU. 

Mr.  Robertson  with  Mr.  White. 

Mr.  PltKi>atrlck  with  Mr.  Ryan. 

Mr.  Hennlngs  with  Mr.  Bart. 

Mr.  South  with  Mr.  McGroarty. 

Mr.  Meeks  with  Mr.  Johnson  of  West  VlrglnlA. 

Mr.  GILLETTE  changed  his  vote  from  "  no  "  to  "  aye." 

Mr.  McCORMACK.  Mr.  Speaker,  the  gentleman  from 
Massachusetts,  Mr.  Higgins,  is  unavoidably  absent  on  official 
business.    If  present,  he  would  have  voted  "  no." 

Mr.  FULMER.  Mr.  Speaker,  the  gentleman  from  South 
Carolina,  Mr.  Gasqitb.  is  absent  on  account  of  Illness.  If 
present,  he  would  have  voted  "  no." 

The  result  of  the  vote  was  armounced  as  above  recorded. 

The  doors  were  opened. 

The  SPEAKER.    The  question  is  on  the  passage  of  the  bill. 

Mr.  KLEBERG.    Mr,  Speaker,  I  ask  for  the  yeas  and  nays. 

The  SPEAKER.  Those  who  favor  ordering  fhe  yeas  and 
nays  on  this  vote  will  rise.  [After  a  pause.]  Twenty-one 
Members  have  arisen ;  not  a  sufficient  number. 

The  yeas  and  nays  were  refused. 

The  SPEAKER.    The  question  is  on  the  passage  of  the  bilL 

The  bill  was  passed. 

Mr.  JONES.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  title  of  the  bill  Just  passed  be  amended  to  read  as  fol- 
lows: 

To  exempt  a  limited  quantity  of  cotton  from  the  tax  under  the 
Ctotton  Control  Act,  to  provide  for  the  better  administration  of 
such  act,  and  for  other  purposes. 

The  SPEAKER.  Without  objection,  the  title  wiU  be 
amended  accordingly. 

There  was  no  objection. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 

COMMITTEI   ON    PUBLIC   LANDS 

Mr.  DeROUEN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  Committee  on  Public  Lands  may  sit  for  1  hour  thi« 
afternoon  during  the  session  of  the  House. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tba 
gentleman  from  Ijouisiana? 

There  was  no  objection. 
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DKTAIL  OF  OWnCtMa  AHD  OVLISTSO  MIK   OF  VHmD  STATIS  AMCY 
TO  AaSZST  LATXH  AXniCAN  KSPTTBUCS 

Mr.  EDMISTON.  Mr.  Speaker.  I  ask  unanimous  ccmacnt 
for  the  Immediate  consideration  of  the  bill  S.  707,  to  amend 
the  act  of  May  19,  1926,  enUtled  "An  act  to  authorize  the 
President  to  detail  officers  and  enlisted  men  of  the  United 
States  Army.  Navy,  and  Marine  Corps  to  assist  the  govern- 
ments of  the  Latin  American  Republics  in  military  and  naval 
matters  ",  there  being  an  identical  House  bill  on  the  Union 
Calendar. 

The  Clerk  read  the  title  of  the  bin. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  West  Virginia  IMi.  EDJOsroif]? 

Mr.  ZIONCHECK,    Mr.  Speaker.  I  object 

BIr.  WOLCOTT.  Reserving  the  right  to  object.  Mr. 
Speaker.  I  understand  this  bill  is  on  the  Consent  Calendar, 
and  I  should  like  to  inquire  if  it  is  going  to  be  the  practice 
to  continue  to  call  up  bills  in  this  manner  which  are  on  the 
Consent  Calendar? 

The  SPEAKER.  That  is  a  matter  for  the  Houae  to  deter- 
mine. 

Mr.  WOLCOTT.  I  have  no  objection  to  the  bill,  but  I 
should  like  to  know  what  the  policy  is  going  to  be. 

Mr.  ZIONCHECK.  If  the  gentl«nan  brings  up  his  bill 
in  this  manner,  there  will  be  a  dosen  others  who  will  bring 
bills  up. 

Mr.  EDMISTON.  I  am  doing  this  at  the  request  of  the 
Commissioners  from  the  Philippine  Islands,  who  feel  that  it 
is  of  vital  importance  to  them  that  this  legislation  pass 
the  Ho\iae.  that  the  Senate  l^  be  substituted  for  the  Hous^ 
bill  and  passed.  "Hie  Filipinos  are.  as  the  gentleman  knows^ 
now  planning  their  government  and  their  nati<xial  defense^ 
and  we  cannot  detail  any  officers  to  assist  in  this  work  until 
this  bin  is  passed.  I 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  West  Virginia? 

Mr.  ZIONCHECK  and  Mr.  MARCANTONIO  objected. 

The  SPEAKER.  Without  objection.  House  Resolution  158, 
the  rule  providing  for  consideration  of  the  bill  H.  R.  6424, 
which  rule  was  not  called  up.  will  be  laid  upon  the  taUe. 

"niere  was  no  objection. 

□f  MKIIOtT  OF  WXLUAM  JDflfZIfCS  BITAJI 

Mr.  RANDOLPH.  Mr.  Speaker.  I  ask  unanimous  conseni 
to  proceed  for  one-half  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  th4 
gentleman  from  West  Vtarginla? 

There  was  no  objection. 

Mr.  RANDOLPH.  Mr.  Speaker,  today  is  the  annivwsari 
of  the  birth  of  William  Jennings  Bryan,  ^^m  held  memberj 
ship  in  this  body  and  who  later  was  a  member  of  the  Cabij 
net  of  the  President  of  the  United  States,  azul  who,  in  all  hii 
public  aemice.  never  compromised  with  what  he  believed  ti 
be  wrong.  ! 

Mr.  Speaker.  I  ask  unanimous  consent  to  revise  and  exj 
tend  my  remarks  and  to  pay  tribute  to  ttiis  great  American! 

The  SPEAKER.  Is  there  objection  to  the  request  of  th^ 
gentleman  from  West  Virginia? 

There  was  no  objection. 

Mr.  RANDOLPH.    Mr.  Speaker.  William  Jennings 
whose  birthday  anniversary  we  observe  today,  was  one  of 
the  most  powerful  and  dramatic  flgiires  in  American  political 
life. 

He  had  millions  of  followers  In  the  political  battles  whii 
he  fought,  and  it  has  been  said  that  there  were  thousan 
of  persons  who  foDowed  him  with  almost  fanatical  devoti< 

It  is  not,  however,  in  the  political  arena  alone  that  h 
claimed  merited  attention  for  he  was  beloved  by  great  grou; 
of  our  people  because  of  the  firm  stand  he  took  in  behal 
of  certain  iMlnciples  which  he  believed  to  be  fimdamen 
and  necessary  to  the  growth  and  security  of  our  Nation. 

He  early  in  life  UxA  a  deep  and  active  interest  in  publi^ 
affairs,  a  quality  which  I  feel  after  a  lapse  of  many 
la  finding  renewed  expression  in  our  RepuUlc  today  throi 
tbe  increased  participation  of  jroung  men  and  women  in 


Bryanl 


National  probtems.    It  will  be  recalled  that 
Member  of  this  House  in  his  thirtieth  year. 


he  became 


It  has  always  seemed  to  me  that  there  was  a  magnificent 
earnestness  about  all  that  Bryan  undertook  as  characterized 
in  his  championship  of  causes  which  were  not  always  popu- 
lar but  which  won  him  adherence  because  of  his  magnetic 
presence,  the  weight  of  his  rhetoric,  his  splendid  voice  and 
his  unbounded  energy. 

Defeats  had  battered  him  when  he  came  into  West  Vir- 
ginia and  made  his  last  address  in  the  city  of  Clarksburg. 
His  appearance  there  followed  his  tiring  efforts  at  the 
Democratic  National  Convention  just  prior  to  that  visit. 
yet  he  spoke  with  old-time  vigor  and.  as  I  listened  to  his 
address  that  night,  I  felt  that  he  was  living  a  little  part 
at  least  of  his  triumphant  speech  in  that  same  community 
back  in  1896. 

In  the  opening  paragraph  of  his  speech  at  the  Democratic 
National  Convention  of  1896  is  found  the  man  himself  and 
what  he  stood  for,  "  I  come  to  speak  to  you  in  defense  of 
a  cause  as  holy  as  the  cause  of  liberty — the  cause  of 
humanity."  Bryan  was  never  a  demagogue.  He  was  always 
honest. 

We  can  well  remember  Bryan  as  the  sower  who  went 
forward  and  sowed  the  seed  of  a  liberalism  which  he  him- 
self never  lived  to  reap  except  as  there  came  to  him  at  times 
the  satisfaction  of  having  been  truly  "  The  Peerless  Leader." 
The  SPEAKER.  Under  the  special  order  the  gentleman 
from  Nebraska  [Mr.  Luckxy]  is  recognized  for  10  minutes  to 
speak  on  the  life  and  character  of  William  Jennings  Bryan. 
Mr.  LUCKEY.  Mr.  Speaker,  there  came  into  my  hands 
this  morning  a  short  poem  written  by  Mr.  Horace  C.  Carlisle 
dedicated  to  William  Jennings  Bryan.  I  ask  unanimous  con- 
sent to  proceed  for  3  additional  minutes  that  at  the  close  of 
my  address  I  may  read  this  poem. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Nebraska? 
There  was  no  objection. 

Mr.  LUCKEY.  Mr.  Speaker,  I  have  the  distinct  honor  and 
i;x1vllege  to  represent  in  my  hmnble  way  the  First  Congres- 
sional District  of  Nebraska,  which  in  the  Fifty-second  and 
Fifty-third  Congresses  was  represented  so  ably  by  one  of 
America's  most  illustrious  sons.  I  deem  it  not  only  an  honor 
and  privilege  but  a  duty  to  call  your  attention  to  the  fact 
ty\A%  today,  this  19th  day  of  March,  is  the  seventy -fifth 
birthday  anniversary  of  one  of  America's  great  and  noble 
leaders  of  democracy;  a  man  we  all  loved  and  honored:  a 
man  who  to  me  was  an  inspiration,  a  friend,  and  a  neighbor; 
a  man  who  to  me  ever  will  be  one  of  the  highest  and  noblest 
examples  of  American  citizenship — the  great  commoner, 
William  Jennings  Bryan. 

Thrice  was  he  the  banner  bearer  of  our  great  party. 
Though  defeated  for  office,  yet  the  principles  for  which  he 
stood  and  for  which  he  fought  so  persistently  and  heroically 
are  triximphing  one  by  one.  We  can  well  pause  for  a  few 
moments  in  our  deliberations  and  contemplate  the  life  and 
character  of  this  great  American.  William  Jennings  Bryan 
will  always  occupy  a  unique  and  prominent  place  in  the 
annals  of  American  history.  He  was  one  of  those  great 
figures  who  occasionally  pass  across  the  stage  of  history. 
who.  though  defeated,  become  greater  than  their  contem- 
poraries who  occupy  the  transient  roles  of  victors. 

It  was  just  39  years  ago  that  the  youthful  Bryan  burst 
upon  the  stage  of  national  prominence,  inspired  by  an  inborn 
belief  in  the  Just  rights  of  those  who  toil  and  labor  as  against 
the  special  Interests.  Practically  unknown  in  1895.  he  be- 
came the  standard  bearer  of  his  party  in  1896  and  continued 
for  20  years  to  be  the  leader  of  that  great  party.  Despite 
this  partisan  leadership,  it  was  not  that  activity  which  most 
endeared  him  to  millions  of  American  citizens.  The  follow- 
ers of  the  great  cooamoner  knew  no  limited  partisan  lines  or 
economic  stations.  Those  followers,  niunbering  many  mil- 
lions, were  men  and  women  from  every  walk  of  life,  who  saw 
in  the  "  boy  orator  of  the  Platte  "  the  exemplification  of 
Christian  leadership  and  a  champion  of  the  causes  which 
they  believed  were  the  ultimate  goal  of  a  great  and  free 
people. 

He  was  bom  in  Illinois  in  1860.  when  our  country  was 
entering  Into  that  unfortunate  struggle  between  brother  and 
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brothw.  His  early  life  was  colored  by  the  spirit  of  the  times. 
His  youth  and  yoimg  manhood  were  spent  midst  the  common 
people  he  came  to  love  so  well.  When  casting  about  for  a 
location  to  practice  his  chosen  profession — that  of  law — he 
selected  Lincoln,  Nebr.,  t)ecause  of  its  commercial,  educa- 
tional, and  cultural  advantages.  Five  years  later  he  became 
a  Member  of  Congress — the  first  E>emocratic  Representative 
this  district  had  ever  had.  From  thence  on  he  soon  became 
a  national  and  international  figure. 

The  early  nineties  were  years  of  depression  similar  to  our 
present  time.  To  relieve  the  distress  and  suffering  of  the 
masses  was  his  ambition.  One  central  idea  motivated  his 
entire  life's  work — the  betterment  of  the  lot  of  the  common 
man.  Practically  unknown  he  faced  the  Democratic  Na- 
tional Convention  in  Chicago  in  1896  to  defend  the  interests 
of  those  who  toil.  One  great  speech  made  him  the  leader  of 
his  party.    Let  me  quote  a  few  lines  from  that  speech: 

I  would  be  presumptlous.  Indeed,  to  present  myself  against  the 
distinguished  gentlemen  to  whom  you  have  listened  il  this  were  a 
mere  measuring  of  abilities;  but  this  Is  not  a  contest  between 
persons.  The  humblest  citleen  In  all  the  land,  when  clad  In  the 
armor  of  a  righteous  oause.  Is  stronger  than  all  the  hosts  of  error. 
I  come  to  speak  to  you  in  the  defense  of  a  cause  as  holy  as  the 
cause  of  liberty — the  cause  of  humanity. 

In  many  ways  he  was  a  reformer  far  ahead  of  his  time. 
To  be  sure,  he  made  mistakes — he  was  human — but  his  moti- 
vating ideal  was  that  of  bringing  about  a  better  social  and 
political  order. 

Mr.  Bryan  was  a  disciple  of  the  Prince  of  Peace.  He  loved 
peace,  yet  when  a  Just  cause  called  he  was  ready  to  fight. 
When  we  declared  war  against  Spain  he  offered  his  services 
to  his  country  and  immediately  raised  a  regiment  of  volun- 
teers, which  he  commanded.  As  Bryan  gained  in  years,  he 
recognized  more  and  more  the  futility  of  war.  No  greater 
figure  in  our  national  life  ever  believed  more  strongly  in  the 
doctrine  of  peace.  He  saw  in  war  the  hardships  laid  upon 
those  who  labor  to  produce  the  wealth  of  this  country.  He 
saw  and  felt  the  anguish  of  the  mothers  who  saw  their  sons 
leave,  prol)ably  never  to  return.  His  efforts  in  behalf  of 
peace  were  of  marked  importance.  I  need  only  mention  the 
numerous  Kellogg  p)eace  pacts.  May  I  quote  a  statement 
from  an  address  he  made  before  the  House  of  Lords  in  Lon- 
don at  the  session  of  the  Peace  Conference  in  1906: 

If  peace  Is  to  come  In  this  world.  It  will  come  because  people 
more  and  more  clearly  recognize  the  indissoluble  tie  that  binds 
each  human  being  to  every  other.  If  we  are  to  build  a  permanent 
peace.  It  must  be  on  the  foundation  of  the  brotherhood  of  men. 

His  belief  was  that  Justice  Is  a  nation's  surest  defense. 

In  closing  let  me  emphasize  that  in  a  period  of  economic 
strife  William  Jennings  Bryan  brought  forth  great  Christian 
leadership  and  lofty  ideals.  He  had  implicit  and  childlike 
faith  in  that  inspired  Book  of  Books.  Well  would  it  be  for 
us  had  we.  too,  such  faith.  Many  a  perplexing  problem  of 
our  day  would  that  Book  solve. 

Mr.  Bryan  was  a  great  man.  He  was  true  to  his  ideals. 
He  kept  faith.  On  his  tomb  in  Arlington  Cemetery  are 
inscribed  these  words  of  his.  "  Some  of  you  may  dispute 
whether  I  have  fought  a  good  fight;  some  may  dispute 
whether  I  have  finished  my  course;  but  no  man  can  deny 
that  I  have  kept  faith."     [Applause. 1 

Permit  me  to  read  a  poem  that  came  into  my  hands  this 
morning  which  I  was  asked  to  read;  and  it  seems  to  be  so 
appropriate  at  this  time  that  I  will  do  so.  It  is  dedicated  to 
William  Jennings  Bryan  and  was  written  by  Mr.  Horace  C. 
Carlisle: 

BBTAN 

Democracy,  when  the  Great  Commoner  died. 

Bat  In  sakcloth  and  ashes,  and  wept, 
God    answered    his    prayers   for    the    Joys    that   abide 

By  calling  him  home,  while  he  slept. 

He  suffered  no  sorrow,  no  sickness,  no  pain; 

But  when  he  fell  asleep,  for  a  reet. 
Aweary  of  life,  with  Its  burden  and  strain. 

God  took  him.  because  it  was  best. 

The  last  faithful  service  he  rendered  on  earth. 

Ere  his  body  returned  to  its  sod. 
Was  wrought  in  defense  of  humanity's  birth. 

As  taught  in  the  Scriptures  of  God. 


Democracy  suffered  a  serious  loa*. 

Sacred  honor  looked  Godward  and  sighed. 
Christianity  wept  at  the  foot  of  the  croes. 

When  Bryan  the  Commoner  died. 
In   Arlington   slumbers   his   dutiful   dxist. 

With  the  great  that  nukke  sacred  the  past. 
Thrice  honored  because  of  his  practical  trust 

In  God,  whom  he  served  till  the  last. 

[Applause.] 

Mr.  MEAD.  Mr.  Speaker.  I  ask  unanimous  consent  to  pro- 
ceed for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  MEAD.  Mr.  Speaker,  on  the  first  page  of  last  eve- 
ning's Washington  Star  there  appeared  an  article  which  left 
the  impression  that  I  was  transferring  considerable  of  the 
personnel  of  the  post  office  at  Buffalo  to  the  post  office  here 
in  Washington,  so  I  became  a  little  perturbed  and  investi- 
gated the  situation.  I  found  that  complaint  is  made  by  tem- 
porary employees  of  the  Wsuihington  office  who  were  em- 
ployed to  take  care  of  the  added  business  at  Christmas  time 
and  who  are  still  working  and  who  have  no  civil-service 
status  whatsoever.  They  are  the  most  fortunate  of  their 
kind  in  the  United  States,  for  Christmas  employees  usually 
work  from  5  days  to  a  week,  and  these  men  are  in  their 
third  month.  They  are  objecting  to  the  regular  civil-service 
employees  who  have  been  transferred  here  from  Buffalo. 
Baltimore,  Scranton.  Altoona.  Smackover,  Ark..  Atlantic 
City.  Niagara  Falls,  and  a  dozen  and  one  other  cities 
having  any  work.  I  want  your  assistance  when  we  report 
a  substitute  bill,  which  I  hope  will  prevent  the  employment 
of  temporary  non -civil -service  employees  when  there  are 
thousands  of  available  civil-service  employees  without  7-ork. 
If  you  will  Join  with  me  we  will  see  to  it  that  the  bona  fids 
civil-service  employees  of  the  Post  Office  Department  are 
given  these  work  opportunities.  I  wanted  the  Membership 
to  know.  Mr.  Speaker,  that  the  article  was  misleading  and 
that  it  in  no  way  concerned  civil-service  employees.  If  this 
practice  of  employing  temporary  employees  is  continued  and 
expanded,  it  will  destroy  the  civil  service  and  it  will  certainly 
do  damage  to  the  deserving  sut»titute  postal  employees  in 
whom  you  and  I  are  interested. 

[Here  the  gavel  fell.] 

Mr.  DALY.  Mr.  Speaker,  I  ask  unanimous  consent  to  ad- 
dress the  House  for  3  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  DALY.  Mr.  Speaker,  my  purpose  in  rising  at  this 
time  Is  to  call  the  attention  of  the  House  to  an  act  of  Con- 
gress that  was  passed  72  years  ago,  that  will  be  of  interest 
and  information  to  every  Member  of  the  House.  On  the 
3d  of  April  1863  Congress  passed  an  act  authorizing  the 
issuance  of  $400,000,000  of  Treasury  notes  to  be  issued  as 
the  Department  deemed  wise,  in  denominations  that  the 
Department  deemed  wise,  bearing  interest  not  to  exceed  6 
percent  per  annum,  and  to  be  Issued  for  a  period  of  not 
exceeding  3  3^ears.  Only  201,000.000  of  those  notes  were 
issued.  They  have  all  been  redeemed  with  tbe  exception 
of  $29,987.  and  the  Department  has  no  idea  where  this 
$29,987  worth  of  them  are. 

The  remarkable  pert  of  the  act  was  that  it  made  these 
promissory  notes — and  in  essence  they  are  nothing  but 
promissory  notes — legal  tender  for  the  payment  of  all  pubhc 
debts. 

I  have  one  of  the  few  remaining  notes  that  the  Treasury 
Department  has  not  gotten  hold  of.  It  was  thought  by 
many  Memt>ers  that  it  would  be  of  interest  to  everybody  In 
the  House  to  have  me  show  this  note  to  them.  My  pur- 
pose is  simply  to  inform  those  who  are  not  familiar  with 
it  what  the  Government  has  done  heretofore. 

Mr.  Speaker,  it  is  not  my  Intention  at  this  moment.  n"5r 
will  It  be  my  Intent  hereafter,  to  offer  a  measure  like  this 
or  anything  similar  to  it  as  a  revenue-raidng  propc^lticn  to 
provide  means  for  the  payment  of  any  bill  that  ml^ht  now 
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be  before  Congress  or  any  that  might  come  before  Congress,  u 
That  is  In  no  sense  my  idea,  and  I  do  not  wish  to  convey  || 
that  thought.  I  do  not  wiiOi  my  remarks  to  be  so  construed. 
However,  I  felt  it  was  a  matter  of  great  interest  to  all  of  us 
because  I  have  not  yet  found  a  Member  of  Congress  who 
ever  heard  of  the  Issuance  of  these  notes.  The  Treasury 
Department  called  me  itds  morning  and  asked  me  if  I 
woiild  bring  the  note  up  and  show  it  to  them.  They  had 
never  seen  one.  So.  thinking  it  would  be  of  interest  to  the 
Members  of  Congress.  I  desire  to  call  attention  to  it  and  will 
leave  the  note  with  the  Clerk  for  anyone  to  look  at.  as  well 
as  a  copy  of  the  bill  authorizing  the  issue.     [Applause.] 

The  note  to  which  I  have  referred  reads  upon  its  face  as 
follows: 

Thla  note  U  legal  tender  fcr  tlO. 

Act  at  March  3.  18C3 

Mat  80.  1864. 

One  year  after  date  the    Dnlted   States.   Waahington.  will   paj 
to  Um  bearer,  with  5  percent  Interest,  ten  dollars. 

L.  E.  CHrnxNDiN. 

Register  of  Treasury. 
B.  ■.  Skikktex. 
rreofurer  of  United  States. 

ACT    APTBOTCD    MABCH    3,    ISeS 

An    act   to   provide    ways    and    means    lor    the    support    of    th« 

Government 

Be  tt  enacted,  etc..     •     •     • 

Sac.  a.  And  be  It  further  enacted.  That  the  Secretary  of  th( 
Treasury  be,  and  he  is  hereby,  authorized  to  Issue,  on  the  credH 
of  the  United  States.  MOO.OOU.OOO  in  Treasury  notes,  payable  at  th< 
pleasure   of    the    United    States,    or    at   such    time    or    times    no< 
exceeding   3   years   from   da-.e   as   may    be   found    most   beneflcla 
to    the    public    interests,    and    bearing    Interest    at    a    rate    no' 
exceeding   6   percent   per    anuum.    payable    at   periods    expresse< 
on   the   face   value   of   the    notes:    and   the   Interest   on    the   sale 
Treasury   notes  and   on   certificates  of   Indebtedness  and   deposH 
hereafter   Issued.  shaU   be   F>ald   In   lawful   money.     The  Trcasun 
notes  thus  Issued  ahall   be  of  such  denominations  as  the  Secre^ 
tary  may  direct,  not  less  than  tlO.  and  may  be  disposed  of  oz 
the  best  terms  that  can  be  obtained,  or  may  be  paid  to  any  credl 
tor  of  the  United  SUtes  willing  to  receive  the  same  at  par.     Anc 
•aid  Treasury  notes  may  be  made  a  legal  tender  to  the  same  ex 
tent  as  United  States  notes,  for  their  face  value  excluding  inter' 
••t;   or  they  may   be  made  exchangeable  xuader  regulations  pre 
acrlbed  by  the  Secretary   ol    the  Treasury,   by   the  holder  there© ' 
at  the  Treasury  in  the  city  of  Washington,  or  at  the  offlce  of  ant 
Assistant  Treasurer  or  depository  designated  for  that  purpose,  fot 
United  States  notes  equal  in  amount  to  the  Treasury  notes  offered 
for  exchange,  together  with  the  Interest  accrued  and  due  thereof 
at  the  dat«  of  interest  payonent  next  preceding  such  exchange.   < 

MISSAGI  ntOM  THE  SSKATI  j 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  without 
amendment  a  Joint  resolution  and  a  bill  of  the  House  of  th^ 
following  UUes: 

H.  J.  Res.  134.  Joint  r«x>lutlon  to  continue  the  commlsslo^ 
for  determining  the  boundary  line  between  the  District  or 
Columbia  and  the  State  of  Virginia  for  not  to  exceed  9  adj- 
ditional  months,  and  to  authorise  not  to  exceed  $10.00<) 
additional  funds  for  its  expenses:  and 

H.  R.  5322.  An  act  autliorlzing  the  President  of  the  United 
States  to  present  in  the  name  of  Congress  a  medal  of  hono  r 
to  Blaj.  Qen.  Adolphus  Washington  Oreely. 

Tlie  message  also  announced  that  the  Senate  had  passefl 
with  amendments,  in  which  the  concurrence  of  the  House  fe 
requested,  a  bill  of  the  House  of  the  following  title: 

H.  R.  6644.  An  act  making  appropriations  to  supply  defi- 
ciencies in  certain  apiaropriations  for  the  fiscal  year  ending 
June  30, 1935.  and  prior  fiscal  years,  to  provide  supplemental 
appropriations  for  the  fiscal  year  ending  June  30,  1935.  and 
for  other  purposes.  | 

WOaUl  WAS  AOJTTSTKD'SnVICI  CBKTXnCATn 

Mr.  O'CONNOR.    Mr.  Speaker.  I  call  up  House  Rescdutio^ 
165  and  ask  for  its  inunediate  consideration. 
Um  Clerk  read  as  foUows: 

House  Resolution  188 

Jteaotved,  That  tmineillately  upon  the  adoption  of  this  resolutlob 
tt  shall  tm  In  onter  to  moT«  that  the  House  resolve  Itself  Into  ttie 
Oommlttae  of  the  Whole  House  on  the  state  of  the  Union  for  tte 
consideration  of  H.  R.  3886.  "  a  bill  to  provide  for  the  Immedlat  e 
payment  o*  World  War  adjusted -service  certlflcates.  to  extend  tte 
ttOM  for  aUng  applications  for  benefits  under  the  World  War  Ac  - 
Jvatad  Compensation  Act.  and  for  other  purpoaea  ":  and  aU  polnl  s 
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of  order  against  said  bill  are  hereby  waived;  that  after  genera] 
debate,  which  shall  be  confined  to  the  bill  and  continue  not  to 
exceed  10  hours,  to  be  evenly  divided  and  controlled  by  the  chair- 
man and  ranJtlng  minority  members  of  the  Committee  on  Ways 
and  Means,  the  bill  shall  be  read  for  amendment  under  the  5- 
mlnute  rule.  It  shall  be  In  order  to  consider  as  substitute  amend- 
ments for  the  bill  any  such  amendments  that  relate  to  the  pay- 
ment of  World  War  adjusted-service  certlflcates,  and  such  substi- 
tute amendments  shall  be  in  order,  any  rule  of  the  House  to  tho  . 
contrary  notwithstanding.  At  the  conclusion  of  the  consideration 
of  the  blU  for  amendment  the  Committee  shall  rise  and  repor; 
the  same  to  the  House  with  such  amendmenU  as  may  have  been 
adopted,  and  the  previous  question  shall  be  considered  as  ordered 
on  the  bin  and  amendments  thereto  to  final  passage  without  Inter- 
vening motion,  except  two  motions  to  recommit,  with  or  without 
Instructions:  Provided,  however.  That  If  the  Instructions  In  such 
motions  relate  to  the  payment  of  World  War  adjusted-servlcd 
certlflcates.  they  shall  be  In  order,  aoiy  rule  of  the  House  to  the 
contrary  notwithstanding. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  30  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  RanslbyI. 

Mr.  Speaker,  on  page  1.  line  12.  the  last  word  is  plural. 
It  should  read  "  member."  I  ask  unanimous  consent  that 
the  resolution  be  amended  by  striking  out  the  letter  "  s  "  la 
the  word  "  members  "  in  line  12,  page  1. 

The  SPEAKER.  Without  objection,  the  resolution  will  be 
amended  accordingly. 

There  was  no  objection. 

Mr.  O'CONNOR.  Mr.  Speaker,  this  rule,  as  everybody 
knows,  is  for  the  consideration  of  the  bonus.  In  the  13 
years  during  which  I  have  served  on  the  Rules  Committe-;, 
I  know  of  no  request  for  a  rule  which  received  greater  cor  - 
sideration.  There  has  been  no  delay  whatsoever,  either  in 
[  the  House,  or  in  the  Committee  on  Ways  and  Means,  or  in 
the  Rules  Committee,  in  bringing  the  bonus  question  befoie 
the  House  on  this  the  19th  day  of  March. 

When  the  Ways  and  Means  Committee  requested  that  tfce 
Rules  Committee  provide  for  a  rule  for  the  consideration  of 
the  bonus,  we  proceeded  to  hear  everybody  who  desired  to 
be  heard  in  reference  to  any  bill  pertaining  to  the  jwiymeiit 
of  the  adjusted-service  certificates.  We  held  lengthy  hear- 
ings, and  thereafter  the  Rules  Committee  proceeded  to  con- 
sider the  proper  rule  under  which  this  question  might  l)e 
brought  before  the  House. 

From  the  opening  of  this  Congress  I  might  say  that  tlie 
Speaker  of  the  House  and  the  leadership  of  the  House  have 
been  anxious  that  a  fair  and  square  deal  be  given  to  tlie 
proposition  in  reference  to  the  payment  of  the  bonus.  I 
might  say  that  there  was  an  element  of  sportsmanship  whicJi 
entered  into  the  matter.  While  some  of  us  might  not  agr;e 
with  the  provisions  of  certain  bills,  such  as  the  Patman  bill, 
for  instance,  and  while  some  of  us  have  opposed  that  particu- 
lar bill  in  the  past,  we  felt  that  the  Patman  bill  was  ei- 
titled  to  its  day  in  court  and  that  the  whole  question  should 
properly  be  laid  before  the  House.  That  is  the  spirit  in 
which  the  Rules  Committee  approached  this  question. 

There  were  no  advocates  of  any  particular  bill  on  ttie 
Rules  Coounittee.  I  cannot  tell  you  now.  and  I  doubt  if  any 
member  of  that  committee  or  any  man  in  this  House  coi.ld 
tell  you  how  the  14  members  of  the  Rules  Committee  stand 
in  reference  to  the  merits  of  any  particular  bill. 

Mr.  Speaker,  the  Rules  Committee  approached  this  difScilt 
question  from  the  standpoint  of  dealing  fairly  with  the  House 
and  with  every  proposition  with  reference  to  this  question  of 
paying  the  bonus.  We  had  the  able  assistance  of  the  Par- 
liamentarian, who  gave  us  a  great  deal  of  attention  and 
attendance  at  our  hearings.  We  had  during  the  four  me<;t- 
ings  of  the  Rules  Committee  a  thorough  discussion  of  tils 
matter  as  to  how  we  could  best  approach  the  subject.  Of 
course,  in  the  background  we  always  had  the  rules  of  Ihe 
House  to  preserve,  while,  on  the  other  hand,  we  had  to  some- 
what stretch  those  rules  to  give  some  of  the  bills,  which  are 
well  known,  their  day  in  court. 

The  Ways  and  Means  Committee  came  l)efore  the  Rules 
Committee  and  informed  us,  through  their  chairman,  tliat 
the  Ways  and  Means  Committee  had  reported  H.  R.  3896, 
commonly  called  the  "Vinson  bill",  and  that  sometime 
thereafter  the  Ways  and  Means  Committee  had  voted  and 
authorized  its  chairman  to  appear  before  the  Rules  Ccm- 
mittee  to  request  that  H.  R.  1,  the  so-called  "  Patman  bii  ", 
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be  made  in  order  as  a  **  substitute  amendment."    Up  to  that 

time  never  in  the  history  of  the  House  had  a  bill  which  had 
not  been  reported  from  a  committee  been  made  in  order  as  a 
substitute  amendment.  It  was  this  unusual  request  from  the 
Ways  and  Means  Conmiittee  which  required  the  Rules  Com- 
mittee to  so  thoroughly  consider  the  advisability  of  a  depar- 
ture from  the  rules  of  the  House. 

Mr.  Speaker,  this  great  Committee  on  Ways  and  Means 
had  to  some  extent  at  least  considered  the  Patman  bill.  It 
had  been  considered  in  the  House  on  several  occasions  and 
had  passed  the  House  on  at  least  two  occasions,  if  I  recollect 
correctly.  The  Patman  bill  was.  therefore,  of  enough  impor- 
tance to  be  considered  in  an  application  for  a  rule  to  consider 
the  bonus  question.  The  only  reason  the  Patman  bill,  the 
Cochran  bill,  the  Andrews  bill,  the  Tydings  bill,  or  any  other 
bill  dealing  with  the  bonus  would  have  to  be  made  in  order  is 
because  of  our  fundamental  rule  of  germaneness,  which  is 
probably  the  keystone  of  our  rules.  Tha.t  rule  provides  that 
no  amendment  can  be  offered  to  a  bill  unless  the  amendment 
is  germane  to  the  section,  to  the  bill,  and  to  the  place  where 
offered.  We  have,  however,  often  brought  in  rules  making 
committee  substitutes  and  committee  amendments  in  order, 
even  though  they  were  not  germane. 

Now,  let  us  examine  this  rule  in  detail.  I  am  doing  so  in 
an  attempt  to  anticipate  questions  that  may  be  asked.  The 
Rules  Committee  has  lived  with  this  subject  so  long  that  I 
think  we  have  heard  every  possible  suggestion,  and  we  have 
tried  to  answer  every  question  that  might  be  asked. 

The  rule  brings  before  the  House  the  Vinson  bill  for  consid- 
eration. That  was  the  bill  which  was  reported  by  the  Ways 
and  Means  Committee.  To  do  this  is  the  normal  procedure. 
We  waive  all  points  of  order  against  that  bill.  TTiat  is  not 
an  unusual  procedure.  It  ijermits  the  bill  to  be  considered 
as  reported  by  the  committee.  We  provide  for  10  hours' 
general  debate,  the  amount  requested  by  the  Ways  and 
Means  Committee.  This  time  should  afford  ample  oppor- 
tunity for  debate  on  all  of  the  bonus  measures  for  and 
against. 

We  place  control  of  the  time  in  the  hands  of  the  chair- 
man and  ranking  minority  member  of  the  Committee  on 
Ways  and  Means.  This  is  the  usual  allocation  of  time. 
The  Rules  Committee  some  years  ago  adopted  the  practice 
In  all  of  its  rules  of  dividing  the  time  between  the  chairman 
of  the  committee  reporting  the  bill  and  the  ranking  mi- 
nority member,  rather  than  mentioning  how  the  time  should 
be  further  divided,  or  among  which  other  individuals  in  the 
House  it  might  be  divided.  We  think  this  the  best  practice, 
but  we  do  hope,  and  we  have  so  requested  the  committee, 
that  there  may  be  an  equitable  distribution  of  this  time,  so 
that  all  parties  interested  may  be  treated  fairly  in  the  allot- 
ment of  the  time. 

Roughly,  there  are  four  groups  In  the  House,  as  we  gath- 
ered In  the  hearings  before  the  Rules  Committee.  There 
is  the  group  in  favor  of  the  Vinson  biH:  there  is  the  group 
in  favor  of  the  Patman  bill;  there  is  the  group  In  favor  of 
the  Tydings  bill,  or  the  McReynolds  bill,  or  the  Cochran 
bill,  or  the  Andrews  bill,  or  some  similar  bill:  and  then  there 
Is  the  group  opposed  to  any  bill.  ITiese  four  groups  we 
hope  will  be  treated  equitably  in  the  distribution  of  the 
time. 

At  the  conclusion  of  the  10  hours'  debate  the  Vinson  bill 
is  read  for  amendment.  TTie  rule  then  makes  in  order  as 
amendments  every  bill  or  any  amendment  which  pertains 
to  the  pajonent  of  the  adjusted-service  certificates.  I  un- 
derstand there  are  some  30  bills  that  have  been  Introduced 
in  the  House.  When  the  bill  is  read  these  amendments  will 
be  in  order.  Ilie  Patman  bill,  the  Tydlngs-Cochran-An- 
drews-McReynolds  bill,  or  any  other  bill  will  be  in  order  as 
a  substitute  amendment. 

It  is  not  within  the  province  of  the  Rules  Committee  to 
control  the  operation  of  the  Committee  of  the  Whole.  We 
have  no  control,  and  we  hesitate  even  to  make  a  suggestion 
to  the  distinguished  Chairman  who  will  preside  over  the 
Committee  of  the  Whole,  but  I  venture  this,  with  great 
humility,  as  a  suggestion  of  the  procedure  which  I  hope 


will  be  carried  out  in  the  Committee  of  the  Whole  to  expe- 
dite this  bill.  To  raise  the  concrete  issues  here,  I  trust  that 
in  the  Committee  of  the  Whole  recognition  will  be  granted, 
first,  to  the  gentleman  from  Texas  to  offer  the  Patman  sub- 
stitute, and  then  that  recognition  will  be  granted  to  the 
Members  advocating  other  substitutes,  with  the  result  that 
the  sul>stitute  amendments,  other  than  the  Patman  amend- 
ment, will  be  voted  on  first  in  the  Committee  of  the  Whole, 
and  tlien  we  will  get  down  to  the  clean-cut  issue  as  between 
what  appears  to  be  t^e  two  outstanding  measures  here,  the 
Vinson  bill  and  the  Patman  bill.  Whichever  carries  in  the 
Committee  of  the  Whole — I  may  say  in  advance  of  that,  as 
these  substitutes  are  offered  they  are  read  through  com- 
pletely and  they  are  not  read  under  the  usual  rule  by  sec- 
tions for  amendment.  They  are  read  through  completely, 
but  amendments  are  in  order  to  the  subatitutea,  so  that  when 
the  substitutes  in  the  Committee  of  the  Whole  are  disposed 
of  the  Committee  will  rise  and  report  back  to  the  House  the 
bUl  the  Committee  has  agreed  upon. 

I  do  not  know  what  is  going  to  happen  in  the  Committee 
of  the  Whole  or  in  the  House;  but.  Just  for  example,  if  the 
Vinson  bill  is  read,  as  it  will  be  read,  at  the  end  of  the  first 
paragraph,  the  Patman  bill  can  be  offered  as  a  substitute 
amendment  to  the  Vinson  bill.  The  Patman  bill  wUl  be  read 
for  amendment,  and  amendments  will  be  in  order.  The 
Tydings  bill,  as  it  is  commonly  called,  can  be  offered  as  a 
substitute  to  the  Patman  bill.  If  that  happened,  the  first 
vote  would  come  on  the  Tydings  substitute.  If  this  were 
voted  down,  the  next  vote  would  come  on  the  Patman  sub- 
stitute amendment.  If  this  prevailed  and  no  other  substi- 
tutes or  amendments  prevailed,  the  Committee  would  rise 
and  report  the  bill  back  to  the  House  with  one  amendment, 
which  would  be  substantially  the  Patman  bill.  The  Speaker 
would  then  put  the  question,  "  Is  a  separate  vote  demanded 
upon  the  amendment?  ";  and  if  a  separate  vote  were  de- 
manded, there  will  be  a  vote  on  the  Patman  amendment, 
which  vote  raises  the  iss'je,  to  a  large  extent  at  least, 
between  the  Patman  bill  and  the  Vinson  bill. 

Mr.  COCHRAN.    Mr.  Speaker,  will  the  gentleman  jrield? 

Mr.  O'CONNOR.  I  will  yield,  but  I  would  rather  yield 
when  I  am  through  my  statement,  if  the  gentleman  does 
not  mind. 

Tlie  rule  further  provides  that  when  we  get  back  in  the 
House  a  roll  call  may  be  had  on  all  three  comers  of  this 
triangle,  the  Vinson  bill,  the  Patman  bill,  and  the  Tydings 
bill,  for  Instance. 

I  may  say  again  I  do  not  know  what  is  going  to  happen : 
but  let  us  assume  that  the  Patman  bill  prevails  in  the  Com- 
mittee of  the  Whole,  and  let  us  assume  further  that  in  the 
House,  on  a  roll  call,  it  is  approved  as  an  amendment  to  the 
bill,  the  rule  th<jn  provides  that  in  the  House  there  shall  be 
two  motions  to  recommit.  Ordinarily  a  rule  only  provides 
for  one  motion  to  recommit.  "Riis  rule  goes  further,  how- 
ever, and  provides  two  for  this  purpose.  If  the  Vinson  bill 
had  been  supplanted  by  the  Patman  bill  in  the  House,  it 
could  not.  under  the  rules,  be  included  in  any  motion  to 
recommit  after  the  Patman  bill  had  been  approved  in  the 
House  by  a  roU-call  vote,  and  the  other  substitutes  offered 
in  the  Committee  of  the  Whole  could  not  be  included  in  a 
motion  to  recommit.  In  order,  therefore,  that  all  three  ques- 
tions may  be  before  the  House  for  a  roll-call  vote,  we  have 
provided  for  these  two  motions  to  recommit,  and  we  hope  it 
will  work  out  satisfactorily  to  all.  We  hope  that  if.  for  in- 
stance, the  Patman  bill  succeeds  through  the  Committee  and 
is  approved  on  a  roll-call  vote  in  the  House,  there  can  then 
be  a  motion  to  i-ecommlt  the  bill  to  the  Committee  on  Ways 
and  Means  with  instructions  to  report  it  back  forthwith  with 
the  Vinson  biH  substituted-  This,  of  course,  is  a  direct  re- 
versal of  the  action  just  taken  by  the  House  and  is  an 
unusual  provision  in  a  rule,  but  this  is  the  widest  open  rule, 
I  think,  that  was  ever  granted  in  the  history  of  Congress. 
It  is  the  antithesis  of  a  "  gag  "  rule.  You  have  a  roll  call 
then  on  the  Vinson  bill.  We  hope,  too,  if  anybody  desires  it, 
that  a  roll  call  will  be  afforded  on  one  of  these  other  meas- 
ures, such  as  ttie  Tydings-Cochran-Andrews  bill,  or  sirmlar 
bills. 
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A  motion  to  recommit  can  then  be  made  on  one  of  those 
Wlls.  And  In  that  connection  we  sincerely  hope  that  there 
will  be  no  attempt  to  make  any  perfunctory  motion  to 
recommit  in  order  to  prevent  these  three  bills.  If  anybody 
desires  it.  from  having  a  roll  call  In  the  House.  Such  a 
parliamentary  device  would  violate  the  spirit  in  which  this 
rule  is  brought  before  this  House. 

Now  then,  the  three  groups  will  have  had  their  day  in 
court,  and  the  man  against  all  bills  has  likewise  had  his 
day  in  court  by  the  vote  on  the  final  passage  of  the  bill. 

Mr.  Speaker,  I  hope  the  House  approaches  the  question 
in  the  same  spirit  in  which  we  have,  and  I  hope  that  nq 
attempt  at  any  skiilduggery  will  be  made  or  any  attempt 
to  circumvent  the  spirit  In  which  we  have  tried  to  be  fairi 
and  I  think  we  have  done  a  pretty  good  Job.     [Applause.] 

Mr.  CONNERY.    Will  the  gentleman  yield? 

Mr.  O'CONNOR.     I  yield. 

Mr.  CONNERY.  Did  the  gentleman  intend  to  say  thai 
after  a  roll  call  in  the  Hoxise  a  motion  to  recommit  would 
be  in  order?  Suppose  the  House  voted  on  the  Patman  bill 
how  can  there  be  a  motion  to  reccmunit? 

Mr.  O'CONNOR.    We  make  it  In  order. 

Mr.  CONNERY.  If  the  committee  reports  back  and  th( 
House  adopts  the  Patman  bill. 

Mr.  O'CONNOR.  The  vote  does  not  pass  the  Patmar 
bill,  it  approves  the  amendment — a  separate  vote  on  th< 
amendment,  which  is  for  example,  the  Patman  bill. 

Now.  I  think  that  I  have  covered  everything.  I  hope  w( 
will  proceed  to  consider  this  measure  in  fairness  to  even 
group. 

Mr.  MAY.     Will  the  gentleman  yield? 

Mr.  O'CONNOR.     I  yield. 

Mr.  MAY.  If  I  understand  the  rule,  it  makes  in  order 
any  of  the  bills  pending  in  the  House. 

Mr  O'CONNOR.     So  I  said. 

Mr.  MAY.  And  when  you  refer  to  the  Tydings  bill,  yoxi 
refer  to  the  Cochran-Andrews  bill. 

Mr.  O'CONNOR.  I  do  not  know  what  the  amendment^ 
offered  will  include.  They  might  contain  provisions  not  ye; 
included  in  any  bill. 

Mr.  TREADWAY.    Will  the  gentleman  yield? 

Mr.  O'CONNOR.  I  yield  to  the  gentleman  from  Massa 
chusetts. 

Mr.  TREADWAY.  The  gentleman  says  that  a  separat^ 
vote  may  be  had  on  three  measures.  In  addition  to  th^ 
three  the  gentleman  has  mentioned.  I  believe  my  colleague 
IMr.  AiTDRrwl  has  a  bill  somewhat  similar  to  the  Tyding^ 
UU  but  not  identical  with  it.  Is  there  any  way  in  which  h^ 
can  have  a  separate  vote  on  that?  | 

Mr.  O'CONNOR.  The  committee  thought  it  went  f: 
enough  when  we  provided  tar  two  motions  to  recommit 
course,  the  Members  in  favor  of  the  Tydings  bill  for  instan 
might  give  way  to  the  gentleman  from  Massachusetts  (M 
ANDKrwI.  but  that  is  to  be  determined  by  the  Members  wh^ 
favor  the  Tydings  bill.  Of  course,  the  right  of  recognitio|i 
is  always  in  the  Speaker  of  the  House,  and  the  Rules  Comi- 
mittee  would  not  attempt  to  intrude  upon  the  prerogative^ 
of  the  Speaker. 

Mr.  ANDREW  of  Massachusetts.  Will  the  gentlema^ 
yield? 

Mr.  O'CONNOR.    I  yield  to  the  gentleman. 

Mr.  ANDREW  of  Massachusetts.    In  the  Committee 
Whole  there  will  be  a  chance  to  offer  any  bill  dealing 
this  subject?  I 

Mr.  O'CONNOR.    That  Is  correct.  ' 

Mr.  ANDREW  of  Massachusetts.  Then  it  does  not  meaii 
what  the  gentleman  said,  although  he  has  spoken  of  th^ 
third  bill  as  the  Tydings  bill.  It  does  not  mean  necessaril^ 
that  that  bill  would  be  the  only  one  that  could  be  taken  up 
tn  the  House,  supposing  that  the  Committee  of  the  Whoie 
were  interested  in  a  third  or  even  a  fourth  bill. 

Mr.  O'CONNOR.  No:  that  does  not  necessarily  follow 
St  an. 

lir.  ANDREW  of  Massachusetts.  Quite  a  number  of 
■leasures  have  been  proposed  by  different  Members  of  tl|e 
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House,  and  the  gentleman's  remarks  were  rather  directed  to 
the  fact  that  there  were  only  three. 

Mr.  O'CONNOR.  I  took  the  Tydings  bill  as  symbolic  ol  a 
certain  group  of  bills  Identical  or  of  a  similar  nature.  These 
bills  including  the  Tydings  bill,  the  McReynolds  bill,  and  the 
gentleman's  bill,  as  I  hastily  understood  it,  represent  a  differ- 
ent method  of  jwiying  the  bonus  from  the  Patman  or  the 
Vinson  bill. 
Mr.  BOILEAU.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  O'CONNOR.     Yes. 

Mr.  BOILEAU.  Under  the  rules  of  the  House,  is  it  the 
prerogative  of  the  Speaker  to  recognize  whomsoever  he  s<»es 
fit  to  move  to  recommit,  regardless  of  whether  the  gentle- 
man to  be  recognized  is  a  member  of  the  minority  or  the 
majority  of  the  committee  having  the  biU  in  charge? 

Mr.  O'CONNOR.  As  I  understand  it — and  I  do  not  went 
to  further  intrude  into  the  realm  of  our  distinguished 
Speaker,  who  Is  always  fair — the  motion  to  recc«nmit  i£  a 
provision  of  our  rules  guaranteeing  to  the  minority  an  C'P- 
portunity  to  express  its  views.  That  motion  to  recommit  is 
one  of  the  very  few  things  that  the  Rules  Committee  cannot 
alter  or  tear  asunder.  We  cannot  touch  it.  We  can,  how- 
ever, extend  it  to  two  motions  to  recommit,  for  instance: 
When  it  comes  to  recognition,  there  has  grown  up  in  tliis 
House  a  practice,  based  on  precedents,  that  a  member  of 
the  minority  of  the  committee  reporting  the  bill  has  preced- 
ence over  a  member  of  the  minority  not  a  member  of  that 
committee.    Does  that  answer  the  gentleman's  question? 

Mr.  BOHiEAU.  Almost  entirely,  and  yet  I  am  not  so 
certain.  I  would  like  the  gentleman's  opinion  as  to  whether 
or  not  there  is  any  requirement  as  to  the  order  of  recog- 
nition among  the  minority  members  of  the  committee. 

Mr.  O'CONNOR.  I  am  not  sure  that  question  is  settled, 
but,  according  to  the  usual  practice,  the  ranking  minority 
member  of  the  committee,  who  in  this  instance  is  the  dis- 
tinguished gentleman  from  Massachusetts  [Mr.  TreadwattI, 
I  believe,  would  be  entitled  to  recognition  in  the  first  instanc  e. 

Mr.  BOILEAU.  In  that  event,  then  an  assurance  of  a 
vote  on  both  the  Vinson  bill  and  the  Patman  bill,  all  three 
bills,  depends  a  great  deal  upon  the  attitude  of  the  gentle- 
man from  Massachusetts  [Mr.  Tread  way]  as  to  his  desire 
to  offer  one  bill  or  the  other  in  a  motion  to  recommit. 

Mr.  O'CONNOR.  We  have  discussed  that  possibility  at 
great  length,  and  we  hope  that  the  practical  question  v^ill 
be  worked  out  satisfactorily  among  all  the  parties  concerned. 

Mr.  BOILEAU.  I  am  glad  to  have  the  gentleman's 
assurance. 

Mr.  TREADWAY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  O'CONNOR.     Yes. 

Mr.  TREADWAY.  In  view  of  the  remarks  Just  made  I 
assume  that  it  is  the  idea  of  the  gentleman  from  New  Yo.'k, 
Chairman  of  the  Conunittee  on  Rules,  that  in  order  to  }jet 
the  three  distinct  votes  to  which  he  has  been  referring,  it 
#111  be  necessary  to  have  one  of  those  three  made  on  a  mo- 
tion to  reconmjlt. 

Mr.  O'CONNOR.    Yes. 

Mr.  TREADWAY.  But  the  vote  on  whatever  bill  is  before 
us  will  be  the  Vinson  bill  or  the  Patman  bill,  and  then  umier 
the  two  motions  to  recommit  is  the  method  by  which  he 
gentleman  expects  to  get  three  votes. 

Mr.  O'CONNOR.    That  is  the  plan  of  the  rule. 

Mr.  HARLAN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  O'CONNOR.     Yes. 

Mr.  HARLAN.  I  understand  that  the  plan  to  give  a  vote 
to  those  who  are  opposed  to  all  pension  schemes  will  not  be 
on  a  general  motion  to  recommit? 

Mr.  O'CONNOR.     No. 

Mr.  HARLAN.  Because  if  that  is  done,  it  will  preclude 
the  Cochran -Andrew  vote. 

Mr.  O'CONNOR.    That  is  correct. 

Mr.  HARLAN.  And  those  who  are  oppxjsed  to  the  boaus 
will  get  their  opportunity  on  the  final  passage  of  whatever 
bill  is  accepted? 

Mr.  O'CONNOR.    That  is  correct. 

Mr.  smovrCH.    Mr.  Speaker,  will  the  gentleman  yield? 

ISi.  O'CONNOR.    Yes. 
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Mr.  SIROVICH.  If  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union  should  report  back  to  the  House  the 
Vinson  bill  with  the  Patman  amendment,  then  the  first 
thing  that  would  be  considered  on  a  roll  call  would  be  a 
motion  on  the  part  of  the  Vinson  bill  adherents  to  recommit 
the  bill  with  the  Patman  amendment  and  substitute  the  Vin- 
son bill.    Is  that  correct? 

Mr.  O'CONNOR.    No;  that  is  not  correct. 

Mr.  SIROVICH.     What  will  be  the  first  roU  call? 

Mr.  O'CONNOR.  The  first  roll  call  would  be  on  the  adop- 
tion of  the  Patman  amendment. 

Mr.  SIROVICH.    As  recommended  to  the  House? 

Mr.  O'CONNOR.  As  recommended  by  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union  to  the  House. 

Mr.  CONNERY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  O'CONNOR.    Yes. 

Mr.  CONNERY.  I  want  to  get  this  clarified  In  my  own 
mind.  Other  Members  may  understand  it.  Is  this  the  sit- 
uation? In  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union  the  Patman  bill  will  be  offered  as  a  substitute 
amendment  for  the  Vinson  bill.  Suppose  that  carries.  Then 
the  Committee  will  report  back  to  the  House  the  Vinson  bill 
as  amended  by  the  Patman  bill,  and  the  question  comes  then 
on  the  Patman  amendment. 

Mr.  O'CONNOR.    That  is  correct. 

Mr.  CONNERY.  As  to  whether  that  would  be  the  one 
adopted  or  the  original  Vinson  bill. 

Mr.  O'CONNOR.    That  is  correct. 

Mr.  CONNERY.  And  after  that  has  been  engrossed  and 
read  a  third  time  come  the  two  motions  to  recontunit? 

Mr.  O'CONNOR.    Yes. 

Mr.  CONNERY.    And  then  the  final  passage  of  the  bill. 

Mr.  O'CONNOR.  Yes.  The  gentleman  is  a  great  parlia- 
mentarian.   [Applause.] 

Mr.  RANSLEY.  Mr.  Speaker,  I  j^eld  10  minutes  to  the 
gentleman  from  New  Jersey  [Mr.  Lehlbach]. 

Mr.  LEHLBACH.  l&r.  Speaker,  this  rule  I  believe  Is  unique. 
It  may  be  that  at  some  time  under  some  circumstances  a 
similar  rule  has  been  reported  from  the  Committee  on  Rules 
for  the  consideration  of  the  House.  If  such  has  been  the  case, 
I  have  never  heard  or  read  about  it.  There  is  no  particular 
need  for  a  special  nile  for  consideration  in  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union  of  any  of  the  bills 
merely  pertaining  to  the  payment  of  the  bonus.  I  think  that 
they  are  all  germane  with  respect  to  that. 

But  why  do  we  have  this  special  rule  that  makes  germane 

any  bill  which  mentions  the  bonus,  no  matter  what  else  it 

does,  notwithstanding  any  other  rule  of  the  House?     For  the 

purpose  of  putting  before  the  House  for  consideration  a 

vitally  important  question  that  has  not  been  reiported  by  any 

committee  of  this  House,  for  which  no  petition  under  the 

discharge  rule  has  been  signed,  and  for  which,  as  far  as  I 

can  ascertain,  there  exists  no  public  pressure  at  the  present 

time,  and  to  which,  my  information  is,  the  administration 

is  Wtterly  opposed.    Why  is  the  Patman  bill  made  in  order 

by  a  special  rule?    Because  it  has  two  distinct  and  separate 

purposes. 

A  bill  to  provide  for  the  Immediate  payment  to  veterans  of  the 
face  value  of  their  adjusted-service  certificates — 

And  a  different  purpose — 
and  for  controlled  expansion  of  the  currency. 

In  other  wcmxIs,  jrou  bring  here  an  inflation  bill  which  has 
not  been  reported  by  any  committee,  for  which  no  petition 
has  been  signed,  for  which  there  is  no  pa-esent  public  pres- 
sure, to  be  considered  in  the  House  against  the  wishes  of 
your  own  administration.  Now,  if  that  is  the  way  you  are 
going  to  legislate,  if  that  is  the  way  your  leadership  directs 
your  Committee  on  Rules  to  function,  why  all  the  bother 
about  amending  the  rule  for  the  discharge  of  committees, 
raising  the  number  from  145  to  218?  You  do  not  even  re- 
quire that  formality  to  take  from  the  ccanmittee  various  bills 
that  are  now  lodged  in  those  committees  for  inflation  by  the 
printing-press  method  and  bring  them  here  for  considera- 
tion and  probaUe  passage  by  the  House. 


Mr.  O-CON-NOR.    Win  the  genUeman  yield  there? 

Mr.  LEHLEIACH,     I  yield. 

Mr.  O'CONNOR.  The  genUeman  must  never  overlook  the 
fact  that  a  majority  of  this  House  must  finally  approve  any 
rule  brought  out  here,  which  is  the  same  number  as  would  b« 
required  und«;r  a  petition  to  discharge  a  committee. 

Mr.  LEHLBACH.  Yes;  and  that  condiUon  existed  when 
the  rule  only  required  145  Members  to  sign  a  petition  the 
same  as  the  rule  now  requires  218  Members  to  sign  a  peti- 
tion. It  involves,  nevertheless,  the  same  practice  of  putting 
before  a  majority  of  the  House  the  consideration  of  a  ques- 
tion which  has  never  received  the  report  of  any  committee 
of  the  House. 

Mr.  CONNERY.    Will  the  gentleman  yield? 

Mr.  LEHUJACH.    Yes;  I  yield. 

Mr.  CONNISRY.  The  gentleman  speaks  about  the  Demo- 
cratic Party  bringing  in  a  bill  against  the  wishes  of  the 
Chief  Executive.  The  original  bonus  bill  In  1924  was 
brought  in  against  the  wishes  of  President  Coolldge  and 
passed  over  liis  veto  by  a  Republican  House. 

Mr.  LEHLBACH.  Very  weU.  but  we  did  not  make 
speeches  about  the  coattails  we  were  elected  on.  (Laugh- 
ter and  appliiuse.] 

Mr.  CONNERY.    Will  the  gentleman  yield  further? 

Mr.  LEHLBACH.     Yes.  I  yield. 

Mr.  CONNERY.  I  am  sure  the  gentleman  does  not  refer 
to  myself  when  he  sajrs  that. 

Mr.  LEHLBACH.    Oh,  no;  not  at  all. 

Mr.  MAVE1=UCK.    Will  the  gentleman  yield? 

Mr.  LEHLBACH.    Yes.  I  yield. 

Mr.  MAVERICK.  I  think  the  Republicans  were  elected 
on  a  wave,  and  we  were  on  the  coattails. 

Mr.  LEHLBACH.  Mr.  Speaker,  this  bin  provides  for  the 
issuance  of  piinting-press  money  at  least  to  the  extent  of 
$2,000,000  necessary  for  this  bill,  but  it  is  permanent  in  its 
character.  It  is  the  opening  wedge  of  meeting  Government 
obligations  by  the  use  of  printing-press  money  instead  of 
money  that  has  anything  behind  It  of  substantial  value. 
But  the  title  of  the  bill  says  "  controlled  "  inflation;  "  con- 
trolled "  expansion.  How  is  it  controlled?  We  will  find 
that  the  metliod  of  control  is  in  section  3  (a)  of  the  bill 
and  the  control  is  this:  If  at  any  time  by  printing-press 
money — that  means  much  more  printing-press  money  than 
just  enough  to  pay  the  Ixjnus — your  currency  gets  so  cheap 
that  you  camiot  buy  commodities  with  it  you  are  going  to 
control  it  to  make  it  rise  in  value.  How?  By  withdrawing 
from  circulation — see  paragraphs  1,  2,  3,  and  4  of  section  3 — 
every  form  of  currency  that  Is  secured  by  ansrthing  that 
has  some  semblance  of  value.  Control  the  currency  and 
enhance  its  value  to  keep  it  from  being  utterly  worthless, 
by  withdrawing  all  forms  of  currency  that  are  worth  any- 
thing. That  is  the  brilliant,  wonderful  scheme  that  you 
bring  here,  without  the  report  of  a  cwnmlttee.  without  a 
petition,  without  anjrthing  but  the  action  of  the  Committee 
on  Rules,  and,  as  it  was  stated,  at  the  suggestion  of  the 
Democratic  k.'adership  of  this  House.  Only  last  week  the 
present  spokesman  for  the  President  in  the  State  of  Massa- 
chusetts assu]*ed  the  people  of  the  United  States  that  there 
would  be  no  iiresent  Inflation. 

Mr.  O'CONNOR.    Will  the  gentleman  yield  there? 

Mr.  LEHLBACH.    I  yield. 

Mr.  O'CONNOR.  Of  course,  the  gentleman  is  not  dis- 
cussing the  nile.  The  gentleman  is  discussing  the  merits  of 
the  bill.  If  tliis  horrible  thing  comes  up.  a  majority  of  this 
House  can  vote  it  down  and  save  the  country.  All  the  rule 
does  is  to  give  the  House  an  opportunity  to  vote,  and  if  It  Is 
as  terrible  as  the  gentleman  states,  it  undoubtedly  will  be 
voted  down  by  a  majority  of  the  House. 

Mr.  LEHLBACH.  Oh,  yes;  but  what  I  am  protesting 
against  is  that  by  a  rule  of  the  House  jo\x  make  In  order  a 
proposition  totally  different  from  the  proposition  under 
consideration,  namely,  the  pasnnent  of  the  bonus.  You 
make  in  ordt-r  a  proposition  which  has  not  been  reported 
by  a  cOTimlltee,  which  has  not  been  petitioned  for.  for 
which  there  is  no  Insistent  public  demand,  and  to  which  the 
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administration  Is  opposed.  There  is  no  Democrat  in  thli 
House  who  can  say  that  the  administration  wants  mandaton 
printing-press  inflation  at  this  moment. 

Mr.  SABATH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  LEHLBACH.    I  yield. 

Mr.  SABATH.  The  gentleman,  ol  course,  is  familiar  witli 
the  fact  that  the  Ways  and  Means  Committee  by  a  vote  of 
14  to  9  recommended  that  this  bUl  should  be  made  in  ordet 
and  that  It  should  be  considered  in  the  House.  I 

Mr.  LEHLBACH.  If  the  Committee  on  Ways  and  Meani 
wanted  to  report  an  Inflation  bill,  why  did  they  not  hav# 
the  guts  to  do  so  instead  of  voting  It  down  and  then  going 
around  and  asking  the  Rules  Committee  to  bring  it  oxiti 
That  is  puerile;  that  is  a  shameful  procedure  on  the  part  ol 
the  Ways  and  Means  Committee.  ! 

The  gentleman  from  Arkansas  [Mr.  Fullih]  talked  onlj 
last  week  berating  new  Members  of  this  House  for  showing 
a  little  Independence  of  thought  with  respect  to  legislation. 
Tou  talk  about  being  elected  on  the  coattails  of  the  Presij- 
dent  and  that  the  new  Members  better  hang  onto  the  coatf 
tails  else  they  would  not  be  back  here  in  1936.  Here  yott 
have  a  proposition  setting  aside  all  orderly  procedure  to 
bring  out  a  bill  which  will  shake  the  confidence  of  the  people 
in  the  administration:  to  bring  out  a  bill  not  wanted  by  the 
administration:  to  bring  out  a  bill  that  is  contrary  to  ever^ 
effort  being  made  by  the  tulministration  at  the  present  timfe 
to  assuage  and  assure  business,  industry,  and  the  economic 
life  of  the  country  that  printing-press  inflation  is  not  im|- 
minent.  Where  are  the  coattails  now?  You  are  not  hangf- 
Ing  onto  any  coattails.  What  are  you  doing  to  the  coatf- 
tails  now?     Well,  a  donkey  must  kick.     [Laughter.] 

Mr.  Speaker.  I  yield  back  the  balance  of  my  time. 

Mr.  O'CONNOR.  Mr.  Speaker,  does  the  gentleman  trox^ 
Pennsylvania  desire  to  use  any  more  time? 

Mr.  RANSLEY.    I  am  imable  to  use  further  time. 

Mr.  O'CONNOR.    Bir.  Speaker,  I  move  the  iH^vious  quof- 

tiOD. 

The  previous  question  was  ordered. 

The  SPEAKER.    The  question  is  on  the  resolution. 

The  resolution  was  agrt^ed  to. 

mssAGi  rsoM  thb  psssntiirr  or  thk  uicitko  stars  (h.  do^ 

iro.  141) 

The  SPEAKER  laid  before  the  House  the  following  m< 
sage  from  the  President  of  the  United  States,  which  w; 
read.   and.   together   with    the    accompcmying   papers,   w; 
referred  to  the  Committee  on  Expenditures  and  orderefl 
printed. 

To  the  Canareu  ot  the  United  States: 

Pursuant  to  the  provisions  of  section  20,  title  I,  of  the  a^t 
entitled  "An  act  to  maintain  the  credit  of  the  United  Statds 
Government ".  approved  March  20.  1933.  I  am  transmittine 
herewith  Executive  Orders  No.  6989  (Veterans'  Reg\ilaticp 
Na  1  (g)).  No.  6990  (Veterans'  Regulation  No.  2  (d)).  N^. 
6991  (Veterans'  RegulaUcn  Na  6  (d)).  and  No.  6992  (Vet- 
erans' Regulation  No.  10  (e) ) .  approved  by  me  March  ih. 
1935. 

Executive  Order  Na  6989  amends  Executive  Order  No.  6196 
(Veterans'  Regulatlrai  No.  1  (a)),  approved  by  me  June  4, 
1933 ;  Executive  Order  No.  6990  amends  Executive  Order  N^. 
6230  (Veterans'  Regulation  No.  2  (a) ),  approved  by  me  Juljsr 
28,  1933:  Executive  Order  No.  6991  amends  Executive  Orde^ 
No.  6232  (Veterans'  Regulation  No.  6  (a)  >,  approved  by 
July  28.  1933:  and  Executive  Order  No.  6992  amends  Exec 
Uve  Order  No.  6098  (Veterans'  Regulation  Na  10).  approv< 
by  me  March  31.  1933. 

These  regulations  were  promulgated  in  accordance  wi 
the  terms  of  title  I  ot  Public.  No.  2.  Seventy-third  Congresi. 
"An  act  to  maintain  the  credit  of  the  United  States  Goverr)- 
ment ".  approved  March  20.  1933. 

FSANKLDf  D.  ROOSKVXLT 

Thx  Whtti  Honsx.  March  19.  1935. 

Mi.  DOUGRTON.  Mr.  Speaker.  I  move  that  the  Hou^ 
resolve  itself  into  the  Committee  of  the  Whole  House  on  tti  e 
state  of  the  Union  for  the  consideration  of  the  bill  (H.  I.. 


3896)  to  provide  for  the  immediate  payment  of  World  V7blt 
adjusted-service  certificates,  to  extend  the  time  for  filing  iip- 
plications  for  benefits  vmder  the  World  War  Adjusted  Com- 
pensation Act,  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  Hotise  on  the  state  of  the  Union  for  the  ccn- 
sideration  of  the  bill  H.  R.  3896.  with  Mr.  Cannon  of  Mis- 
souri in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  DOUGHTON.  Mr.  Chairman,  I  ask  unanimous  con- 
sent that  the  first  reading  of  the  bill  be  dispensed  with, 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  reserving  tie 
right  to  object,  will  not  the  gentleman  include  in  his  re- 
quest the  further  request  that  the  bill  be  printed  in  full  at 
this  point  in  the  Record? 

Mr.  BLANTON.  Mr.  Chairman,  what  bill  are  they  talking 
about:  the  Vinson  bill? 

Mr.  VINSON  of  Kentucky.    Yes. 

Mr.  BLANTON.  In  this  connection.  I  think  the  Patman 
bill  should  go  in  the  Record  with  it,  if  they  are  not  goin? 
to  read  the  bill  but  print  it  in  the  Record  at  this  poinu. 
If  they  let  the  Patman  bill  go  in  also.  I  shall  not  object.  I 
ask  unanimous  consent  that  the  request  be  fm-ther  modified 
to  permit  both  the  Patman  bill  and  the  Vinson  bill  bein^ 
printed  in  the  Record  at  this  point.  Then  the  Record  would 
show  the  two  main  propositions  under  debate. 

Mr.  TABER.  Mr.  Chairman.  I  shall  object,  not  to  dispens  • 
ing  with  the  first  reading  of  the  bill,  but  to  the  printing  of 
the  bill  in  the  Record  at  this  point. 

The  CHAIRMAN.  Is  there  objection  to  the  request  ot 
the  gentleman  from  North  Carolina  that  the  first  reading  of 
the  bill  be  dispensed  with? 

Mr.  VINSON  of  Kentucky.    Mr.  Chairman,  I  object. 

The  Clerk  read  as  follows: 

[H.   R.   3896.   74th   Ck>ng.,    1st   sess.] 

A  bill  to  provide  for  the  immediate  payment  of  World  War 
adjusted-service  certificates,  to  extend  the  time  for  filing  appli- 
cations for  benefits  under  the  World  War  Adjusted  Compensa- 
tion Act,  and  for  other  purposes 

Whereas  the  Immediate  cash  payment  ot  the  adjusted-servlc*} 
certificates  wUl  Increase  tremendously  the  pvu-chaslng  power  of 
millions  of  the  consvunlng  public,  distributed  uniformly  through- 
out the  Nation,  and  will  provide  relief  for  the  holders  thereof  wh> 
are  In  dire  need  and  distress  because  of  the  present  unfortunate 
economic  conditions;  and  will  lighten  Immeasurably  the  burden 
which  cities,  counties,  and  States  are  now  required  to  carry  for 
relief:   and 

Whereas  the  payment  of  said  certificates  will  not  create  any 
additional  debt,  but  will  discharge  and  retire  an  acknowledged 
contract  obligation  of  the  Government;   and 

Whereas  since  the  Government  of  the  United  States  is  now 
definitely  committed  to  the  policy  of  spending  additional  sums  of 
money  for  the  purpose  of  hastening  recovery  from  the  present 
economic  crisis,  the  immediate  cash  payment  at  face  value  of  the 
adjusted-service  certificates,  with  cancelation  of  Interest  accrued 
and  refund  of  Interest  paid,  la  a  most  effective  means  to  that  end: 
Therefore 

Be  it  enacted,  etc..  That  notwithstanding  the  provisions  of  the 
World  War  Adjusted  Compensation  Act,  as  amended  (U.  S.  C, 
title  38.  ch.  11;  U.  8.  C.  Supp.  VU,  tlUe  38,  ch.  11),  the  adjusted- 
service  certificates  Issued  under  the  authority  of  such  act  are 
hereby  declared  to  be  immediately  payable.  Payments  on  account 
of  such  certificates  shall  be  made  In  the  manner  hereafter  pro- 
vided m  this  act  upon  application  therefor  to  the  Administrator 
of  Veterans'  Affairs,  under  such  rules  and  regulations  as  he  may 
prescribe,  and  upon  surrender  of  the  certificates  and  all  rights 
thereunder  (with  or  without  the  consent  of  the  beneficlau-ies 
thereof).  The  payment  In  each  case  shall  be  in  an  amount  equal 
to  the  face  value  of  the  certificate,  except  that  If,  at  the  time  of 
application  for  payment  under  this  act.  the  principal  with  respect 
to  any  loan  upon  any  such  certificate  has  not  been  paid  in  ftill 
by  the  veteran  (whether  or  not  the  loan  has  matured),  then,  the 
Administrator  shall  ( 1 )  pay  or  discbarge  such  unpaid  principal 
In  such  eunount  as  Is  necessary  to  make  the  certificate  available 
for  payment  under  this  act,  (2)  deduct  the  same  from  the  amount 
of  the  face  value  of  the  certificate,  and  (3)  make  payment  in  an 
amount  equal  to  the  difference  between  the  face  value  of  the 
certificate  and  the  amount  so  deducted. 

S«c.  a.  In  the  case  of  each  and  every  loan  heretofore  made  pur- 
sxiant  to  law  by  the  Administrator  of  Veterans'  Affairs  and/or  by 
any  national  bank,  or  any  bank  or  trust  company  Incorporated 
\inder  the  laws  of  any  State.  Territco^.  possession,  or  the  District 
of  Columbia,  upon  the  security  of  an  adjusted-service  certificate. 
any  interest  that  has  been  or,  in  consequence  of  existing  law, 
would  be  charged  against  the  face  value  of  such  certificate  either 
ahall  be  canceled  or  not  so  charged,  as  the  case  may  be.  notwith- 
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standing  any  provision  of  law  to  the  contrary.  Any  Interest  on 
any  such  loan  payable  to  any  such  bank  or  trust  company  shall 
be  paid  by  the  Administrator  of  Veterans'  Affairs. 

Sec.  8.  (a)  An  afjplication  for  payment  under  this  act  may  be 
made  and  filed  at  any  time  before  the  n\aturlty  of  the  certificate 
(1)  personally  by  the  veteran,  or  (2)  in  case  physical  or  mental 
Incapacity  prevents  the  making  or  filing  of  a  personal  application, 
then  by  such  representative  of  the  veteran  and  In  such  manner  as 
uiay  be  by  regulations  prescribed.  An  application  made  by  a 
person  other  than  a  representative  authorized  by  such  regulations 
shall  be  held  void. 

(b)  If  the  veteran  dies  after  the  application  Is  made  and  before 
It  is  filed.  It  may  be  filed  by  any  person.  If  the  veteran  dies  after 
the  application  is  made.  It  shall  be  valid  If  the  Administrator  of 
Veterans'  Affairs  finds  that  it  bears  the  bona  fide  signature  of  the 
applicant,  discloses  an  intention  to  claim  the  benefit  of  this  act  on 
behalf  of  the  veteran,  and  is  filed  befc»e  the  maturity  of  the  cer- 
tificate, whether  or  not  the  veteran  is  alive  at  the  time  it  is  filed. 
It  the  death  occurs  after  the  application  is  filed  but  before  the 
receipt  of  the  payment  under  this  act,  or  If  the  application  is  filed 
after  the  death  occurs  but  before  mailing  of  the  check  in  payment 
to  the  beneficiary  under  section  501  of  the  World  War  Adjusted 
Compensation  Act,  as  amended,  payment  shall  be  made  to  the 
estate  of  the  veteran  Irrespective  of  any  beneficiary  designation. 

(c)  Where  the  records  of  the  Veterans'  Administration  show  that 
an  application,  disclosing  an  intention  to  claim  the  benefits  of 
this  act,  has  been  filed  before  the  maturity  of  the  certificate,  and 
the  application  cannot  be  found,  such  application  shall  be  pre- 
sumed, In  the  abs?nce  of  affirmative  evidence  to  the  contrary,  to 
have  been  valid  when  originally  filed. 

(d)  If  at  the  time  this  act  takes  effect  a  veteran  entitled  to 
receive  an  adjusted -service  certificate  has  not  made  application 
therefor,  he  shall  be  entitled,  upon  application  made  under  section 
SOS  of  the  World  War  Adjusted  Compensation  Act.  as  amended,  to 
receive,  at  his  option,  either  the  certificate  under  section  501  of 
this  act,  as  amended,  or  payment  imder  this  act. 

Sec.  4.  Subdivisions  (b)  and  (c)  of  section  302,  section  311,  sub- 
division (b)  of  section  312.  section  602.  and  subdivision  (b)  of 
section  604  of  the  World  War  Adjusted  Compensation  Act.  as 
amended  (U.  6.  C.  Supp.  Vn,  tlUe  38.  sees.  612,  621.  622,  662,  and 
664).  are  hereby  amended,  to  take  effect  as  of  December  31,  1934, 
by  striking  out  "  January  2,  1935  "  wherever  It  appears  in  such 
subdivisions  and  sections  and  inserting  in  Ueu  thereof  "  January  3, 
1940." 

Skc.  5.  There  Is  hereby  authorized  to  be  appropriated  such 
amotints  as  may  be  necessary  to  carry  out  the  provisions  of  this 
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act. 

Sbc.  6.  This  act  may  be  cited  as  the 
penaation  Act.  1935." 

With  the  following  committee  amendment: 

Page  4,  line  11,  beginning  with  the  word  "if",  strike  out  all  of 
lines  11,  12,  13.  14.  15,  16  to  and  Including  the  word  "  designation  ". 
in  line  17.  and  insert  In  lieu  thereof  the  following : 

"  If  the  death  occurs  after  the  application  is  made  or  filed  but 
before  the  receipt  of  the  payment  under  this  act,  payment  shall 
be  made  to  the  beneficiaries  designated." 

The  CHAIRMAN.  Under  the  rule  the  time  is  divided 
equally  between  the  gentleman  from  North  Carolina  [Mr. 
EtouGHTONl  and  the  gentleman  from  Massachusetts  (Mr. 
TrhadwayI.  The  gentleman  from  North  Carolina  is  recog- 
nized. 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  30  minutes  to 
the  gentleman  from  Texas  (Mr.  PatmawI. 

Mr.  PATMAN.  Mr.  Chairman,  evidently  I  shall  not  be  able 
to  include  in  my  remarks  everything  I  would  like  to.  so  I 
ask  unanimous  consent  to  extend  my  remarks  and  to  include 
certain  excerpts,  statements,  and  other  matter  in  explana- 
tion thereof. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

[H.  R.  1,     74th  Cong..  Ist  sess.] 
A  bill  to  provide  for  the  immediate  payment  to  veterans  of  the 

face  value  of  their  adjusted -service  certificates  and  for  controlled 

expansion  of  the  currency 

Be  it  enacted,  etc..  That  title  V  of  the  World  War  Adjusted  Com- 
pensation Act,  as  amended,  is  amended  by  adding  at  the  eod 
thereof  three  new  sections,  to  read  as  follows: 

"  PAYMENT  or  CERTinCATES  BSTOES  MArUKlTV 

"Sec.  509.  (a)  The  Administrator  of  Veterans'  Affairs  Is  author- 
ized and  directed  to  pay  to  any  veteran  to  whom  an  adjusted- 
aervloe  certificate  has  been  Issued,  upon  application  by  him  and 
surrender  of  the  certificate  and  ail  rights  thereunder  ( with  or  with- 
out the  con.sent  of  the  beneficiary  tliereof).  tlie  amount  of  the 
face  value  of  the  certificate  as  computed  In  accordance  with  section 
501. 

"(b)  No  payment  shall  be  made  under  this  section  untU  the 
certificate  Is  in  the  possession  of  the  Veterans'  Administration,  nor 
until  all  obligations  for  which  the  certificate  was  held  as  security 
have  been  paSl  or  otherwise  discharged. 


"(c)  If  at  the  time  of  application  to  the  Administrator  of  Vet- 
erans' Affairs  for  payment  under  this  secUon  the  principal  and  in- 
terest on  or  In  respect  of  any  loan  upon  the  certificate  have  not 
been  paid  in  full  by  the  veterans  (whether  or  not  the  loan  has 
matured),  then,  on  request  of  the  veteran,  the  Admlmstrator  shaU 
( 1 )  pay  or  otherwise  dischtirge  such  unpaid  principal  and  so  much 
of  such  unpaid  Interest  (accrued  or  to  accrue)  as  Is  necessary 
to  make  the  certificate  available  (or  payment  under  this  section, 
and  (2)  deduct  from  the  amount  of  the  face  value  of  the  cer- 
tificate the  amount  of  such  prlncipcU  and  so  much  of  such  Interest. 
If  any,  as  accrued  prior  to  October  1,  1931. 

"(d)  Upon  payment  under  this  section  the  certificate  and  all 
rights  thereunder  shall  be  canceled. 

"(e)  A  veteran  may  receive  the  benefits  of  this  section  by  appli- 
cation therefor,  filed  with  the  Administrator  of  Veterans'  ACalrs. 
Such  application  may  be  made  and  filed  at  any  thne  before  the  ma- 
turity of  the  certificate  ( 1 )  personally  by  the  veteran,  or  ( 2 1  In 
case  physical  or  mcut^  incapacity  prevents  the  making  or  filing 
of  a  personal  application,  then  by  such  representative  of  the  vet- 
eran and  in  such  manner  as  may  be  by  regulations  prescribed.  An 
application  made  by  a  person  other  than  a  representative  author- 
ized by  such  regulations,  or  not  filed  on  or  before  the  maturity 
of  the  certificate,  shall  be  held  void. 

"(f)  If  the  ve'^eran  dies  after  the  application  Is  made  and  before 
It  Is  filed.  It  may  be  filed  by  any  person.  If  the  veteran  dies  after 
the  application  Is  made,  it  shall  be  valid  if  the  Administrator  of 
Veterans'  Afl&irs  finds  that  it  bears  the  bona  fide  elgnaturc  u(  the 
applicant,  dlscloiies  an  Intention  to  claim  the  benefit  of  this  sec- 
tion on  behalf  of  the  veteran,  and  is  filed  before  the  maturity  of 
the  certificate,  whether  or  not  the  veteran  Is  alive  at  the  time  It 
is  filed.  If  the  death  occurs  after  the  application  Is  made  but 
before  the  negotiation  of  the  check  In  payment,  payment  shall  be 
made  to  the  estate  of  the  veteran  Irrespective  of  any  beneficiary 
designation.  If  the  application  Is  filed  (1)  before  the  death  occurs. 
or  (2)  after  the  death  occurs,  but  before  the  maUlng  of  the  check 
in  payment  to  the  beneficiary  under  section  501. 

"(g)  Where  the  records  of  the  Veterans'  Administration  show 
that  an  application,  disclosing  an  intention  to  claim  the  benefits  of 
this  section,  has  been  filed  before  the  maturity  of  the  certificate, 
and  the  application  cannot  be  found,  such  application  shall  be 
presumed,  In  the  absence  of  affirmative  evidence  to  the  contrary,  to 
have  been  valid  when  originally  filed. 

"  Sbc.  610.  If.  at  the  time  this  aectlon  takes  effect,  a  veteran 
entitled  to  receive  an  adjusted-service  certificate  has  not  made 
application  therefor,  he  shall  be  entitled,  upon  application  made 
under  section  302.  to  receive  at  his  option  either  the  certificate 
under  section  501  or  payment  of  the  amount  of  the  face  value 
thereof  under  section  509. 

"  Sec.  511.  The  Administrator  of  Veterans'  Affairs,  In  the  exercise 
of  his  powers  to  make  regiilations  for  payment  under  aectlon  500, 
shall  to  the  ftillest  extent  practicable  provide  a  method  by  which 
veterans  may  present  their  applications  and  receive  payment  In 
close  proximity  to  the  places  of  their  residence." 

Skc.  2.  (a)  Payment  of  the  face  value  of  adjiuted-serrloe  cer- 
tlficutes  under  section  509  or  section  610  of  the  World  War  Ad- 
Justed  Compensation  Act,  as  amended,  shall  be  made  In  United 
States  notes  not  bearing  interest.  The  Secretary  of  the  Treasury 
Is  hereby  authorizaed  and  directed  to  Issue  such  notes  In  such 
amount  as  may  be  required  to  make  such  payment,  and  of  the 
same  wording,  form,  size,  and  denominations  as  United  States 
notes  Issued  under  existing  law,  except  that  the  wording  thereon 
shall  conform  to  the  provisions  of  this  act.  The  Administrator  of 
Veterans'  Affairs  and  the  Secretary  of  the  Treasury  are  hereby  au- 
thorized and  directed  Jointly  to  prescribe  rules  and  regulations 
for  the  delivery  of  such  notes  In  payment  under  section  609  or  610 
of  the  World  War  Adjtisted  Compensation  Act,  as  amended. 

(b)  United  States  notes  Issued  pursuant  to  the  provisions  of  this 
act  shall  be  lawful  money  of  the  United  States  and  shall  be  fixed 
by  law.  Such  notes  shall  be  legal  tender  In  payment  of  all  debts 
and  dues,  public  and  private,  and  shaU  be  receivable  for  customs, 
taxes,  and  all  public  dues,  and  when  so  received  shall  be  reissued. 
Such  notes,  when  held  by  any  national-banking  association  or 
Federal  Reserve  bank,  may  be  counted  as  a  part  of  its  lawful 
reserve.  The  provisions  of  sections  1  and  2  of  the  act  of  March  14. 
1900,  as  amended  (U.  S.  C,  title  31,  sees.  S14  and  408).  and  sec- 
tion 26  of  the  Federal  Reserve  Act,  as  amended  (U.  S.  C  ,  tltie  SI, 
sec.  409),  are  hereby  made  applicable  to  such  notes  In  the  some 
manner  and  to  the  same  extent  as  such  provtslon."?  shall  applv  at 
the  time  of  the  enactment  of  this  act  or  In  the  future  to  United 
States  notes. 

Sec.  8.  (a)  Whenever  the  Index  number  of  the  wholesale  all- 
commodity  prices  rise  above  the  index  number  of  such  prices  for 
the  years  1921  to  1929,  as  computed  by  the  Bureau  of  Labor  Statis- 
tics of  the  Department  of  Labor,  ziotwlthstandlng  any  provisions 
of  law  to  the  contrary,  the  following  methods  for  contracting  the 
Issues  of  currency  In  the  United  States  may  be  In  force  and  effect 
In  the  manner  and  to  the  extent  prescribed  In  subsection  (b)  of 
this  section : 

(1)  Termination  of  the  Issuance  and  reissuance  of  Federal  Re- 
serve notes  secured  by  direct  obligations  of  the  United  States. 

(2)  Termination  of  the  Lssiumce  and  reissuance  of  national- 
bank  circulating  notes,  and  the  retirement  of  such  notes  from 
circulation  as  rapidly  as  practicable. 

(3)  Termination  of  the  isstiancs  and  reissuance  of  Federal  Re- 
serve notes  secured  only  by  gold  or  gold  certificates. 

(4)  Termination  of  the  Issuance  and  reis6u.inoe  of  Federal  Re- 
Mrve  note*  secured  by  notes,  drafts,  bills  of  exchange,  acceptances. 
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or  bankers'  »cceptance8  which  are  not  issued  In  direct  benefit  ofl 
commerce.  Industry,  or  agriculture.  I 

(bi    Any  such   method   of  contracting  currency   iMuea  may   be| 
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applicable  when  the  Secretary  of  the  Treasury  finds  that  Its  ap 
pllcacton  U  necessary  In  order  to  maintain  the  index  number  of! 
wholesale  all-commodity  prices  at  the  approximate  level  of  thq 
Index  number  of  such  prices  for  the  years  1931  to  1M9.  or  to  pre 
Tent  undue  expansion  of  the  currency,  and  Issues  an  order  settin 
forth  such  finding.  Bach  such  order  shall  prescribe  such  rule 
and  regxilatlons  as  are  necessary  and  appropriate  to  carry  out  th 
provisions  of  this  section  with  respect  to  the  method  of  contrac 
tlon  made  applicable  tn  the  order.  The  Secretary  may  make  sucn 
methods  applicable  in  the  order  in  which  they  are  set  forth  in 
subsection  (a)  of  this  section,  or  in  any  order  he  chooees.  Wheil 
any  such  order  is  Issued  with  respect  to  Federal  Reserve  notes! 
the  Federal  Reserve  Board  shall  take  such  action  as  may  be  nece84 
•ary  to  facilitate  the  enfcxx:ement  of  the  order.  | 

Sec.  4.  Section  505  (authorizing  annual  appropriations  endlnfl 
with  the  year  19*6  for  the  payment  of  adjusted-service  certlflcatef 
of  the  World  War  Adjusted  Compensation  Act.  as  amended),  exi 
cept  the  first  sentence  thereof,  is  hereby  repealed.  Amounts  In 
the  adjusted-service  certificate  fund  are  hereby  authorized  to  b4 
made  available  for  the  expenses  of  printing  and  engraving  United 
States  notes  issued  under  this  act.  for  paying  fractional  parts  of  i 
dollar  which  cannot  be  paid  In  Unl':ed  States  notes  Issued  under 
the  provisions  of  this  act.  and  for  paying  the  principal  and  Interl 
est  on  or  in  respect  of  loans  pursuant  to  the  provisions  of  sub! 
section  (c)  of  section  509  of  the  World  War  Adjusted  Compensaj- 
tlon  Act.  88  amended.  I 

Sac.  5.  This  act  may  be  cited  as  "  the  Adjusted  Compensatlom 
Act.  1933. •■  I 

ATPaXCIATION  I 

Bir.  PATMAN.  Mr.  Chairman,  in  the  beginning  I  desir^ 
to  express  appreciation  to  the  Members  of  this  House  for 
their  loyal  support  of  H.  R.  1.  This  is  not  Just  the  Patmaii 
bill;  there  are  150  Members  of  this  House  entitled  to  be 
known  as  "  coauthors  of  the  measure."  Before  the  bill  woul4 
come  up  at  each  session  of  Congress  it  has  been  our  custoi 
to  organize  what  is  known  as  "  a  steering  committee."  Thli 
was  done  in  1931.  1932.  and  1934.  We  have  one  Member  oj 
the  House  from  each  steering-committee  district  in  th< 
United  States.  This  steering  committee  is  composed  of  2'. 
members. 

■TBnuMO  coMMrrm  roa  thk  passack  or  h.  •.  i 
Wright  Patman.  chairman:  Abe  Uurdock,  secretary;  Adolph 
Sabath.  Illinois:  James  O.  Scrugham.  Nevada;  Arthur  H.  Oreez 
wood,  Indiana;  William  L.  Colmer,  Mississippi;  Jennings  Randolph 
West  Vlrgtala;  Clarence  Cannon.  Missouri  (parliamentarian):  Wl 
liam  P  Connery.  Jr..  MassachusetU;  William  M.  Berlin.  Pennsyl 
Tanla:  Prank  Hancock.  North  Carolina;  Jed  Johnson,  Oklahoma 
James  P.  Richards,  South  Carolina:  Gerald  J.  Bolleau,  Wlsconsit 
Andrew  J.  May,  Kentucky:  Pred  H.  HUdebrandt.  South  Dakot 
Martin  P.  Smith.  Washington;  Martin  Dies,  Texas;  John  S.  Millet 
Arkansas:  George  A.  Dondero,  Michigan.  Paul  J.  Kvale.  Mlnnesot 
and  Roy  K.  Ayers,  Montana. 

I  want  to  express  appreciation  to  them  for  their  effectiv^ 
Msistance  and  loyal  support.  We  have  had  many  meeting^. 
Very  seldom  did  we  have  less  than  100- percent  attendance 
at  these  meetings:  practically  every  member  was  there  every 
time  he  was  asked  to  attend.  In  addition  to  expressing 
thanks  to  the  steering  committee.  I  desire  to  sincerely  thank 
the  members  who  helped  us  organize  in  the  beginning  of 
this  session  of  Congress.  January  17.  1935.  I  personalllr 
desire  to  express  appreciation  to  the  chairman  of  the  Wa^ 
and  Means  Committee,  the  gentleman  from  North  Caro[- 
llna  [Mr.  £>ooghton],  and  to  the  members  of  that  commit 
tee.  to  the  chairman  [Mr.  O'Coknob]  and  members  of 
Comjnittee  on  Rules,  to  the  Speaker  of  the  House,  and  mi 
Jorlty  and  minority  leaders,  and  others  who  have  made 
possible  for  a  fair  hearing  on  this  legislation  before 
House.  We  are  not  asking  for  any  special  privileges  or 
dal  rights.  All  we  are  asking  is  that  this  matter  be  pri 
sented  fairly  to  the  Members  of  this  House  azxl  we  beliei 
that  we  will  win.  If  after  presenting  it  fairly  we  do  ni 
win  I  presume  that  we  are  not  entitled  to  win.  I  am  vei 
thankful  personally  to  everyone  who  has  made  it  possll 
to  bring  this  measure  up  for  consideration.  We  feel 
we  are  receiving  a  fair  and  square  deal  in  every  way.  Wi 
also  appreciate  the  support  of  veterans  and  nonvel 
Their  support  has  been  substantial.  I  am  sorry  I  cann« 
give  you  the  names  of  thousands  of  them  residing  in  ever^ 
section  of  the  United  States.  We  can  show  that  these  adf 
Justed-service  certificates  are  past  due;  that  is.  an  amou^ 
equivalent  to  the  face,  or  maturity  value,  is  past  due  to 
veteran  who  holds  such  a  certificate. 


We  assert  that  the  payment  should  be  made  in  a  way  that 
will  not  be  a  detriment  to  the  other  97  percent  of  the  people 
of  this  Nation.  I  believe  we  can  show  you  conclusively  that 
the  certificates  are  past  due,  and  that  payments  can  be 
made  in  a  way  that  will  be  a  great  benefit  and  a  godsend  to 
this  country,  instead  of  a  detriment  to  the  country. 

SOLOnERS  PAT  VXHSUS  CIVILIAN   PAT 

April  6.  1917.  war  was  declared  by  this  country  against 
Germany.  Congress  immediately  commenced  consideration 
of  a  bill  that  had  for  its  purpose  raising  an  Army.  Little 
consideration  was  given  to  the  question  of  pay  that  men  in 
uniform  would  receive.  It  was  well  known  that  if  any  injus- 
tice should  be  done  in  this  regard  it  could  be  corrected  later. 
Between  four  and  five  million  men  were  caused  to  don  the 
uniform  of  their  country.  Practically  all  of  these  men  felt 
it  was  their  duty,  desired  to  be  patriotic,  and,  like  all  good 
soldiers,  served  wherever  they  were  called  upon  to  serve. 
Nevertheless,  it  was  admitted  that  practically  all  of  them 
suffered  a  serious  economic  disability  by  being  inquired  to 
serve  at  $1  a  day,  when  others,  for  various  reasons  exempted 
from  military  service,  were  making,  in  the  words  of  our  own 
great  President,  from  $8  to  $20  a  day  in  the  shipyards  and 
munition  factories. 

OEOUCnONS    GOT   THE    $30    A    MONTH 

Do  not  get  the  impression  that  the  private  soldier  actually 
received  $30  a  month,  as  reported.  The  average  allotment 
of  his  pay  for  his  dependents,  if  he  had  dependents,  was  about 
$15  a  month.  He  was  required  to  carry  war-risk  insurance, 
which  cost  him  on  an  average  of  $6.60  a  month,  the  Govern- 
ment thereby  requiring  him  to  make  his  monthly  contribu- 
tion for  the  protection  of  the  loved  ones  of  his  dead  buddies. 
Pour  million  veterans  paid  Uncle  Sam  approximately  $400,- 
000,000  in  this  way,  for  which  they  did  not  receive  one  penny 
in  return. 

Uncle  Sam  paid  for  the  insurance  on  his  ships  but  not  on 
his  men.  The  soldier  was  required  to  pay  for  altering  and 
mending  his  clothing  and  shoes,  his  barber  bills,  laundry  bills, 
and  bills  at  canteens  for  tobacco  and  incidentals.  If  he 
had  anything  left,  he  subscribed  for  a  Liberty  bond  on  the 
installment  plan  or  he  was  called  a  "  slacker." 

Commissioner  O'Reilly,  who  is  now  an  alderman  in  a  west- 
em  city,  at  the  end  of  his  first  month  in  the  service,  after 
waiting  2  hours  in  line  with  his  company,  approached  the 
paymaster's  table,  saluted,  and  gave  his  name.  The  pay- 
master, looking  at  the  company  pay  roll,  replied.  "  Private 
O'Reilly,  you  owe  this  Government  80  cents." 

OTHXBS   aXCKIVED    AltJUSTXD    PAT 

When  the  war  was  over  those  who  dealt  with  property 
rights  had  their  p&y  adjusted  by  the  Congress  of  the  United 
States.    Seven  thousand  World  War  '*  cost-plus  "  contrac- 
tors— many  of  them  had  engaged  in  a  "  war  for  profits  " — 
had  their  pay  adjusted.    Included  in  this  group  were  the  Du 
j  Ponts.  who  recently  admitted  that  they  made  a  profit  of  a 
quarter  of  a  billion  dollars  out  of  the  war  after  paying  all 
I  expenses  and  taxes  on  what  they  billed  to  South  American 
j  countries  as  "  sporting  goods."    The  railroad  owners  and  war 
I  contractors  received  an  adjustment  of  pay  in  cash  and  other 
j  benefits  amounting  to  billions  of  dollars.    They  asked  the 
I  Government  for  a  revision  of  their  contracts  and  were  not 
called  unpatriotic  for  doing  it,  and  they  were  paid  in  cash. 
Five  hundred  thousand  Federal  employees  of  the  Govern- 
ment, who  received  up  to  $2,500  a  year  during  the  war.  re- 
ceived an  adjustment  of  pay  amounting  to  $1,440  each — they 
asked  for  a  revision  of  their  contracts  and  they  were  paid  in 
cash  $240  a  year  for  6  yesurs. 

Foreign  countries  asked  for  a  revision  of  their  contracts 
and  had  their  debts  adjusted,  which  resulted  in  Congress 
giving  to  them  as  an  outright  gift  the  huge  sum  of  $10,- 
000.000.000.  Many  of  these  countries  used  our  money  to 
pay  their  own  soldiers  adjusted  pay  and  bonuses  up  to  the 
enormous  sum  of  $7,290  each. 

CONSCICNCK-STUCKZN    CONGEXSS 

After  doing  so  much  for  property  rights  and  foreign  coun- 
tries, a  conscience-stricken  Congress  was  determined  to 
make  some  adjustment  of  pay  received  by  the  men  who  wore 
the  uniform.    The  cost  of  the  war  was  $36,000,000,000;  the 
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men  in  uniform  received  $4,500,000,000.    It  was  agreed  that  ' 
*he  Members  of  Congress  could  not  save  their  faces  and 
allow  less  than  $1  a  day  as  adjusted  pay. 

SECKXT    CAUCUS     AND    CHISELING    AMENDMENTS 

The  Ways  and  Means  Committee  of  the  House  consisted 
of  15  Republicans  and  10  Democrats.  The  Republicans  put 
the  Democrats  out  of  the  committee  room,  closed  the  door, 
called  in  representatives  from  the  War  Department,  and 
outlined  the  plan  of  paying  $1  a  day  to  each  veteran  for 
home  service  and  $1.25  a  day  for  service  overseas.  These 
representatives  were  instructed  to  suggest  how  deductions 
and  reductions  could  be  made  to  propose  every  chiseling 
amendment  for  which  any  argument  could  be  offered  for  its 
adoption  and  to  get  up  some  sort  of  a  plan  that  would  ap- 
pear to  the  veterans  that  they  were  actually  getting  the  $1 
a  day.  but  which,  in  fact,  would  be  so  manipulated  that  they 
would  get  just  as  little  of  it  as  possible.  One  of  the  un- 
f aires t  chiseling  amendments  was  the  deduction  of  the  first 
$60.  Another  was  to  provide  a  way  whereby  the  banks 
would  consume  one-half  of  each  certificate  through  com- 
pound interest  after  a  few  loans,  obtained  in  dribs,  had  been 
made. 

In  this  secret  caucus,  where  words  were  spoken  that  were 
supposed  to  never  be  known,  the  plan  was  conceived  which 
was  enacted  to  give  the  veteran  a  post-dated  check,  an 
I  O  U,  or  a  "  tombstone  "  certificate,  passable  in  1945.  The 
basis  for  it  was  the  $1  a  day  for  domestic  service  and  $1.25 
for  service  overseas,  plus  interest  at  4  percent  and  plus  25 
percent  of  the  basic  pay  for  waiting  from  1925  imtil  1945. 
The  veterans  were  not  asked  to  take  or  reject  these  cer- 
tificates. They  had  to  take  them  or  leave  them  alone,  just 
like  they  were  compelled  to  go  in  the  service,  whether  they 
wanted  to  or  not. 

CEKTU'ICATE   HOLDEBS   AND   EEMAINDES   DU» 

Three  and  one-half  million  veterans  hold  certificates, 
averaging  $1,000;  three  million  of  them  have  borrowed  the 
limit  allowed  by  law,  which  is  50  percent  of  each  certificate, 
and  after  deducting  prior  loans  and  interest  before  October 
6,  1931,  there  is  a  remainder  due  of  $2,000,000,000.  They 
are  paying  $163,000  a  day  in  compound  interest  on  these 
loans  to  the  Government  and  to  the  banks,  which  is  rapidly 
consuming  the  balance  due. 

HIGH    INTEEEST    AND   TIME    DUE 

They  have  paid  as  high  as  6-percent  and  8-percent  inter- 
est, compounded  annually,  for  their  own  money.  If  the 
Government  should  now  allow  the  veterans  the  interest  rate 
the  veterans  were  charged,  an  amount  equal  to  the  face  value 
of  each  certificate  was  due  long  before  1931.  If  the  cer- 
tificates remain  as  they  are.  the  average  veteran  who  has  a 
$1,000  certificate  will  receive  the  small  sum  of  $68.50  in  1945. 
Comix)und  interest  paid  to  the  banks  and  to  the  Government 
on  a  few  small  loans  obtained  in  dribs  will  have  eaten  up 
the  remainder. 

If  Congress  grants  a  revision  of  the  contract,  as  requested 
in  H.  R.  1.  and  these  certificates  are  dated  back  to  the  time 
the  services  were  rendered,  and  there  is  an  adjustment  of 
interest  so  as  to  give  the  veteran  the  same  rate  of  interest, 
and  no  more,  that  was  paid  to  war  contractors,  railroad 
owners,  and  all  others  on  contracts  growing  out  of  the  World 
War,  and  is  given  only  the  earned  part  of  the  25-percent 
increase  that  Congress  admitted  was  due  for  waiting  20 
years  and  not  deduct  the  first  $60.  each  veteran  is  entitled 
at  this  time  to  a  substantial  sum  more  than  the  face  value 
of  his  certificate.  If  the  Government  will  allow  the  veteran 
the  earned  part  of  the  25  percent  for  waiting,  along  with  the 
$1  and  $1.25  a  day,  together  with  a  rate  of  interest  less  than 
the  Government  has  charged  veterans,  6  percent  com- 
pounded annually,  an  amount  equal  to  the  full  face  value  of 
each  certificate  was  due  October  1,  1931. 

PAST  DUE  ANT   WAT  XT  IS  COMPUTED 

There  is  no  fair  way  to  compute  the  amount  due  a  veteran, 
using  the  $1  and  $1.25  a  day  as  a  basis,  without  determining 
that  each  veteran  was  entitled  to  an  amount  equal  to  the 
full  face  value  of  his  certificate  on  or  before  October  1.  1931. 


If  the  veterans  receive  credit  for  a  fair  adjustment  of 
Interest,  and  the  certificates  are  dated  back  to  1918,  they 
have  borrowed  the  equivalent  of  the  accumulated  Interest — 
the  principal  remains  Intact. 

We  are  not  trjrlng  to  change  the  amount  of  $1  a  day  for 
home  service  and  $1.25  a  day  for  service  overseas,  represent- 
ing the  basic  pay  of  $1,400,000,000,  that  Congress  acknowN 
edged.  We  want  it  paid  as  of  the  time  the  services  were 
rendered. 

TETKBAMS    nOtTBaD    OXTT   OT   T    TSABS'    ZMTKBBaT 

Mr.  Andrew  Mellon,  with  his  short  pencil  in  the  middle  of 
the  night,  aided  by  a  secret  committee  meeting,  flgtired  the 
veterans  out  of  7  years'  interest.  This  omission  appears  to 
have  t)een  deliberate,  since  title  5,  section  501.  of  the  act 
provides  that  in  no  case  shall  a  veteran  receive  interest 
before  January  1.  1925.  He  also  persuaded  the  committee  to 
deduct  the  first  $60,  and  then  got  the  bill  passed  throu^  the 
House  under  a  gag  rule  that  did  not  permit  an  amendment 
to  cross  a  "  t  "  and  dot  an  "  l." 

CBixs  or  DBncrrs  and  tax  BBDUcnoits 

The  acknowledgment  of  this  debt  was  delayed  several 
years  by  cries  of  deficits  and  tax  reductions,  which  were  not 
heard  when  billions  were  being  voted  for  adjusted  pay  to 
others. 

The  Secretary  of  the  Treasury,  when  the  bill  was  before 
Congress,  predicted  a  great  deficit  at  the  end  of  the  next 
fiscal  year.  He  made  a  bilUon  dollar  error  in  his  prediction, 
but  the  discovery,  months  later,  was  too  late — as  intended — 
for  the  "  tombstone  "  certificate  bill  had  already  become  a 
law. 

BKTUNDS    Olf    nrCOKE-TAX    PATMBNTS 

Income-tax  payers  received  approximately  $3,000,000,000 
in  adjustments  on  their  income-tax  payments  made  during 
and  by  reason  of  the  war.  Secretary  Andrew  MeUon  made 
huge  refunds  to  citizen  Andrew  Mellon  and  to  citiien  An- 
drew Mellon  companies.  When  a  payment  was  made  on 
such  a  refund  6-percent  interest  was  allowed  by  him  from 
1918.  or  the  time  of  the  idleged  overpayment.  He  did  not 
forget  his  own  Interest  over  the  same  period  of  time  be  de- 
prived the  veteran  of  interest  on  a  confessed  debt. 

Suppose  holders  of  Government  bonds  should  discover 
they  paid  money  for  bonds  in  1918  and  that  they  were  not 
drawing  interest  until  1925.  One  of  such  bondholders  would 
make  more  noise  than  a  thousand  veterans  are  now  making 
over  a  similar  loss. 

VrnCBAM  BECEIVED  $1;   MUST  PAT  HI8  PABT  OtF  $S1 

Veteran  A  entered  the  service  during  the  war  and  received 
$1  a  day.  Civilian  B  went  to  the  shipyards  and  received  $20 
a  day.  The  Government  borrowed  $21  a  day  to  pay  the  pair. 
When  the  war  was  over  these  debts  must  be  paid.  Veteran 
A,  although  he  received  only  one  of  the  $21,  must  pay  his 
part  of  the  entire  $21.  With  the  adjusted  pay  the  veteran 
receives  about  20  percent  or  less  of  what  civilians  received. 
If  a  veteran  should  receive  more  than  a  civilian,  the  excess 
could  properly  be  termed  a  bonus,  or  pay  for  patriotism,  but 
such  is  not  the  case. 

A  few  companies  made  as  much  in  net  profits  during  the 
war  as  we  are  asking  now  to  be  paid  on  a  ccmfessed  debt  to 
three  and  one-half  miUion  men. 

WnX    GAO-BULB    TACTICS    BB    BHSOBSBDt 

One  quesUon  is.  Shall  this  debt  be  paid  Uke  the  Govern- 
ment paid  all  other  debts;  or,  will  the  many  wrongs  that 
were  perpetrated  through  "  star  chamber  "  proceedings  and 
gag-rule  tactics  in  the  enactment  of  the  legislation  remain? 

WHEBB  WZtX  WE  GET  THE  MONBTt 

The  next  question  is.  How  will  the  payment  be  made  ac- 
cording to  H.  R.  1?  Each  certificate  is  an  obligation  of  the 
Government. 

We  propose  under  H.  R.  1  to  permit  a  veteran  to  deposit 
his  Government  obligation  and  receive  "new  money"  In 
United  States  notes  in  return  for  the  remainder  due.  We 
are  asking  that  one  form  of  Government  obligation  be  con- 
verted into  another  form  of  Government  obligation,  which 
will  not  create  a  new  debt.    We  are  merely  asking  that  the 
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▼eterans  be  allowed  to  do  the  same  thing  in  the  same  wat 
that  banks  are  now  permitted  to  do  and  get  the  same  Un4 
of  money. 

DCHT  BIIXION  DOLUUtS  Of  GOLD  TN  TKXASTTmT 

I  hold  in  my  hand  an  official  daily  statement  of  th^ 
United  States   Treasury.     It   is   compiled   from   the   latesi 
proved    reports    from    Treasury    ofBces    and    depositariei 
Under  the  heading  of  current  assets  and  liabilities  there  is 
listed  in  the  form  of  an  asset.  $8,550,000,000.    This  gold  bel- 
longs  to  the  United  States  Government.    We  have  five  an 
one-half  bilhon  dollars  of  actual  money  in  circulation.    W 
can  set  aside  and  earmark  five  and  one-half  billion  dollars  i 
gold  to  redeem  all  outstanding  money  100  percent.    We  ca 
then  set  aside  and  earmark  $2,000,000,000  in  gold  to  redee 
MO  percent  the  currency  issued  to  pay  the  veterans  und 
my  bill.    We  will  then  have  $1,000,000,000  in  untouched  and 
idle  gold  in  the  United  States  Treasury.    This  does  no| 
include  the  enormous  silver  reserve  of  $720,000,000. 

LABCS   AMOUNT    OF    MONIT    MAT    BC   SAFELT    ISSUKO 

Eight  billion  dollars  in  gold  is  sufficient  to  authorize  th^ 
Oovernment  to  issue  $30,000,000,000  in  currency  on  a  40-pert- 
eent  gold  reserve  basis.  Since  we  have  outstanding  only  flv6 
and  one>half  billions  in  money  axKi  we  propose  to  issue  unde^ 
my  bill  $2,000,000,000.  the  Government  can  still  safely  issut 
an  additional  sum  if  necessary,  amounting  to  more  tha^ 
$12,000^0.000.  On  the  devaluaUon  of  the  gold  dollar  th^ 
Government  made  $2,SOO.OOO,000  clear  profit. 

■UrriClKMT   SBi^Vl   SHOUU)  Bl   AOMimD 

In  view  of  the  indisputable  fact,  which  is  shown  from  thte 
official  report  of  the  United  States  Treasury  that  we  hav^ 
sufficient  gold  to  back  all  currency  now  outstanding  and  th0 
cmigiicy  we  propose  to  tsstie  under  this  bill  100  percent  ii 
gold  and  still  have  a  surplus,  I  believe,  in  fairness,  my  honorf 
able  opponent  will  concede  that  the  money  to  be  issued  unde^ 
the  terms  of  my  Mil  will  be  in  all  respects  sound  under  th^ 
most  strict  definition  of  tt^e  gold  standard. 


«OLs  muwD  n  TRAM  BAmoras'  momxt 
"nte  most  enthusiastic  advocate  of  the  gold  standard  an^ 
the  most  reactionary  banker  cannot  question  the  soundness 
of  this  money,  which  will  have  60  percent  more  gold  behind 
It  than  any  Federal  Reserve  note  or  other  bankers'  monet 
ever  had.  I 

BAT  THXa  CAXS  AKS  KZKF  R.  TOO 


We  have  12  Federal  Reserve  banks  fn  this  Nation.  Each  oJT 
these  banks  has  an  offlciid  that  is  authorized  by  the  United 
States  Oo^mment  to  cause  to  be  printed  and  delivered  to  1^ 
new  aoxnej,  paper  currency,  produced  by  the  Bureau  (A 
Bngravlng  and  Printing.  In  order  to  get  this  money  the  banc 
depoatts  with  Itself  a  Government  obligation,  which  may  be 
pmyhU  Jannary  1.  1945.  or  any  other  date,  as  collateratl 
Kcurity  for  the  Issuance  of  the  money.  While  the  bank 
the  money  It  continues  tc  get  interest  on  the  bonds.  It  pa: 
on  the  average  of  27  cents  a  thousand  dollars  for  the  cost 
printing  the  money.  TlMiy  use  the  credit  of  the  Nation  f 
TSiey  emt  their  cake  and  keep  it,  too.  Approximately  thre^ 
and  one>half  billion  dollars  have  been  Issued  to  Federal 
Reserve  banks  on  Government  obligations.  I 

It  Is  poaaible  for  the  Government,  under  our  plan,  to  pa; 
the  veterans  $2,000,000,000  and  not  have  one  dollar  extra  dr 
culating  money,  by  merely  withdrawing  two  billion  in  Feder 
Reserve  notes,  upon  which  the  people  are  paying  In 
every  day  they  are  outstiuadlng,  azKi  substitute  therefor  thi 
two  biUkm  in  United  Sttites  notes  we  propose  to  issue 
upon  which  no  one  will  be  pairing  interest  while  they  are  out- 
standing.   This  will  take  an  annual  bonus  away  from  thu 
Federal  Reserve  banks,  which  they  do  not  need  and  are  no , 
entitled  to. 


BAT 


CAKB  AMD  KXn>  MOBX  CAXB  THAN  TRXT  HATB  BATXN 


Natk>QAl  banks  of  the  country  have  deposited  approxl< 
mately  a  bUUon  dollars  in  United  States  Government  bonds, 
many  of  them  payable  January  1,  1945,  and  have  receivec 
approximately  a  billion  dollars  in  new  money  in  retiun 
Each  of  these  banks  can  use  that  money  as  a  reserve  and 
land  $10  in  credit  on  every  one  of  these  dollars  that  It  hal 
In  its  vaults  or  with  the  Reserve  banik.    These  national 


banks  continue  to  get  interest  on  the  bonds  while  they  are 
using  the  money.  They  eat  their  cake  and  keep  more  cake 
than  they  have  eaten.  This  privilege  will  be  stopped  within 
the  next  year. 

rw   RIGHT    FOB    BANKS,    RIGHT    FOB    VETERANS 

No  person  can  possibly  give  a  logical  reason  why  it  Is  not 
right  for  a  veteran  to  deposit  his  Government  obligation, 
which  is  payable  January  l,  1945,  and  receive  new  money  in 
return  for  it,  and  at  the  same  time  contend  that  it  is  fair 
and  right  for  banks  to  deposit  Government  obligations  pay- 
able January  1,  1945,  and  receive  new  money  In  return  for 
them.  If  It  is  right  for  the  banks,  it  is  right  for  the  veterans. 
If  the  money  issued  to  the  banks  is  good  money — and  it  is — 
the  money  issued  to  the  veterans  will  be  good  money. 

There  is  more  justification  for  issuing  the  money  in  return 
for  the  certificates,  since  the  banks  are  paid  a  bonus  to  put 
money  into  circulation,  which  fee  will  not  have  to  be  paid  to 
the  veterans  under  the  plan  proposed.  The  veterans  were 
not  paid  in  1924  because  it  was  claimed  that  the  country 
was  not  able  to  stand  the  payment.  Conditions  have 
changed  since  then,  as  the  country  now  has  several  times  as 
much  gold  as  is  necessary  to  pay  this  debt,  if  a  gold  backing 
is  desired  for  the  money  Issued  for  that  purpose. 

HOW    INFLATION    MAT   BE   PREVENTED 

It  has  been  said  that  there  is  danger  of  inflation  after 
this  money  is  paid.  According  to  H.  R.  1  the  Secretary  of 
the  Treasury  cannot  withdraw  any  of  the  money  we  propose 
to  issue,  as  we  expect  it  to  remain  in  permanent  circulation, 
for  no  one  will  be  paying  interest  on  this  money  while  it  is 
outstanding,  but  the  Secretary  of  the  Treasury  can  retire 
sufficient  money  issued  to  Federal  Reserve  and  national 
banks  to  prevent  inflation.  Therefore  it  cannot  t»e  said 
that  there  will  be  danger  of  unbridled  inflation  under  our 
plan. 

HOW    VALUE    OF    ADJUSTED -SKR\^CX    CERTIFICATE    ARRIVED    AT 

Congress  decided  that  each  veteran  of  the  World  War  was 
entitled  to  $1  a  day  extra  pay  for  home  service  and  $1.25  a 
day  for  service  overseas,  with  the  limitation  that  no  veteran 
would  be  entitled  to  more  than  $500  for  home  service  or  more 
than  $625  for  service  overseas,  which  is  intended  to  cover 
the  period  of  the  emergency. 

The  average  adjusted-service  certificate  is  for  $1,000.  As 
ar  illustration,  it  may  be  assumed  that  it  was  arrived  at  as 
follows:  The  veteran  was  credited  with  210  days'  domestic 
service  at  $1  a  day.  $210,  and  200  days'  foreign  service  at 
$1.25  a  day,  $250,  or  a  total  of  $460.  The  Government  de- 
ducted $60  of  this  amount  because  the  veteran  had  received 
an  extra  $60  at  the  time  of  discharge.  This  reduced  tlie 
credit  to  $400.  The  Government,  instead  of  paying  the  vet- 
eran the  $400  in  cash,  added  to  the  confession  of  the  debt 
25  percent  for  deferred  payment,  making  the  credit  $500 
and  giving  the  veteran  what  was  equal  to  an  endowment  in- 
surance policy  for  $1,000,  dated  January  1.  1925.  and  payable 
at  death  or  January  1,  1945.  It  was  determined  that  the 
$500  would  purchase  such  a  policy  based  upon  the  American 
experience  table  of  mortality  at  4  percent. 

In  this  settlement  It  will  be  noticed  that  the  veteran  had 
deducted  from  his  credit  $60  and  had  added  to  it  $100.  or 
25  percent,  as  a  bonus  for  waiting. 

Congress  evidently  intended  to  give  the  veterans  the  extra 
pay  as  of  the  time  the  services  were  rendered.  One  dollir 
given  to  them  as  of  1925  would  be  equal  to  giving  them  aboat 
65  or  70  cents  as  of  1918. 

If  the  veteran  is  given  the  $460  frcmi  a  date  rejM-esentiiig 
halfway  between  the  beginning  and  ending  of  his  service,  or 
Jime  5,  1918,  the  time  it  should  be  computed  from,  with  6 
percent  compounded  annually,  the  veteran  was  entitled  to 
$1,000  October  1,  1931.  or  the  full  face  value  of  his  adjusted- 
service  certificate.  A  similar  computation  for  each  certtl- 
cate  wiU  cause  a  similar  result. 

In  order  to  justify  this  settlement  a  satisfactory  explana- 
tion must  be  given  why  the  $60  should  not  be  deducted,  wliy 
the  veteran  should  not  accept  the  $100  given  as  a  bonus  for 
waiting,  and  why  the  veteran  should  receive  6-percent  inter- 
est compounded  annually. 
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WHT  THE  $80  BHOTTLO  NOT  HAVE  BEEN  DEDUCTED 

In  February  1919  Congress  passed  a  law  giving  to  each 
ex-service  man  $60  additional  pay  upon  discharge,  considered 
to  be  an  amount  sufficient  to  purchase  a  civilian  suit  of 
clothes,  the  soldier  having  given  his  civilian  clothing  to  the 
Red  Cross  when  he  entered  the  service,  and  it  was  sent  to 
foreign  countries  to  relieve  distress  there.  The  $60  was 
authorized  to  be  given  to  all  officers,  including  the  major 
general,  who  received  $8,000  a  year  with  additional  allow- 
ances, as  well  as  the  private  who  had  served  only  3  days  in 
the  military  service.  When  the  adjusted-compensation  law 
was  passed,  the  veterans  receiving  the  certificates  were  re- 
quired to  account  for  the  $60 ;  in  other  words,  to  pay  it  back. 
The  officer  who  drew  $8,000  a  year  was  permitted  to  keep  his 
$60  and  make  no  return  to  the  Government,  although  such 
officer,  or  any  other  officer  above  the  grade  of  captain,  did 
not  receive  an  adjusted -service  certificate.  Congress  feeling 
that  such  officers  were  not  entitled  to  have  their  pay  ad- 
justed. Neither  was  the  private  who  served  3  days  required  to 
pay  his  $60  back  to  the  Government.  So  why  should  the 
Government  play  the  role  of  Indian  giver  to  the  holders  of 
adjusted -service  certificates?  The  $60  should  not  have  been 
deducted. 

WHT    THE    $100,    OB    SS    PERCENT    INCREASE,    SHOULD    NOT    BB    ACCEPTED 

The  reason  is  obvious.  The  veterans  are  not  asking  on 
adjusted  pay  for  more  than  the  full  payment  of  their  certifi- 
cates. The  full  amount  was  due  October  1.  1931.  without 
accepting  one  penny  of  the  25  percent  increase  allowed  for 
waiting.  By  not  accepting  it.  the  payment  will  be  for  services 
rendered  and  no  part  of  it  for  a  bonus;  the  6  percent  will  be 
sufficient  compensation  for  waiting. 

WHT  6  PERCENT  INTEBSST  COMPOUNDED  ANNITALLT  SHOULD  BB  ALLOWED 

When  the  Adjusted  Compensation  Act  was  passed  in  1924, 
provisions  were  made  for  loans  to  be  made  to  veterans  on 
their  certificates  after  the  expiration  of  2  years  from  their 
date.  Only  a  small  amount  each  year  could  be  borrowed, 
never  a  sufficient  amount  to  be  of  substantial  service,  and  the 
veterans  were  required  to  pay  6,  7,  and  8  percent  compounded 
annually  for  their  own  money. 

Mr.  SAMUEL  B.  TTTT.t.     Will  the  gentleman  jdeld? 

Mr.  PATMAN.  I  yield  to  the  gentleman  from  Washing- 
ton. 

Mr.  SAMUEL  B.  HILL.  Did  the  gentleman  from  Texas 
state  what  kind  of  currency  the  Secretary  of  the  Treasury 
will  use  to  retire  the  national  bank  notes? 

Mr.  PATMAN.  If  there  is  too  much  money  in  circulation 
after  the  veterans  are  paid  he  can  retire  some  of  the  Fed- 
eral Reserve  notes. 

Mr.  SAMUEL  B.  HILL.  But  what  kind  of  currency  Is  the 
Secretary  of  the  Treasury  going  to  use  to  retire  the  bank 
notes? 

Mr.  PATMAN.  He  can  use  Federal  Reserve  notes,  and 
we  propose  to  retire  two  billion  of  Federal  Reserve  notes  if 
necessary. 

Mr.  GREENWOOD.    Will  the  gentleman  yield? 

Mr.  PATMAN.    Yes. 

Mr.  GREENWOOD.  He  can  use  the  profits  on  the  gold 
in  the  Treasury  to  affect  sales.  Is  it  any  further  for  him  to 
go  to  say  that  he  can  use  the  same  profit  to  pay  adjusted- 
service  certificates,  which  are  obligations  of  the  Govern- 
ment? 

Mr.  PATMAN.    The  gentleman's  question  answers  itself. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield  to  my  colleague. 

Mr.  BLANTON.  After  issuing  these  $2,000,000,000  of 
Treasury  notes  we  still  would  have  ample  gold  reserve  In 
the  TreasiUT  under  all  requirements  of  law? 

Mr.  PATMAN.    That  is  true. 

TTTLB  TO  GOLD   IN   THE   UNITED   STATES 

Under  the  act  that  you  passed  in  1934  the  title  of  all  the 
gold  in  this  Nation  is  vested  in  the  United  States  Govern- 
ment. Do  not  forget  that.  It  belongs  to  the  United  SUtes 
Government.  There  are  eight  and  one-half  billion  dollars 
In  the  Treasury  in  gold.  You  said  so  by  the  legislation 
which  met  with  Executive  approvaL    It  is  the  law  now  that 


this  gold  belcHigs  to  the  Qovemment— eight  and  one-half 
biUions  of  it. 

Did  you  know  that  you  can  retire  every  dollar  of  money 
outstanding  today  in  gold  100  percent  on  the  dollar,  which 
would  total  five  and  one-half  billion  dollars — and  you  could 
pay  this  debt  of  $2,000,000,000  in  gold,  and  then  you  will 
liave  idle  unused  gold  and  silver  amounting  to  $2,000,000,000 
in  the  Treasury  vaults  of  the  United  States  Government? 

Does  anyone  contend  that  you  cam  use  any  soimder  money 
on  earth  than  that?  I  know  that  some  Members  will  say 
that  the  Federal  Reserve  banks  have  gold  certificates  on 
some  of  this  gold.  That  ia  true  with  a  limitation,  and  that 
limitation  is  that  the  title  of  that  gold  remains  in  the  United 
States  Government. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield  to  the  gentleman  from  Kentucky. 

Mr.  MAY.  I  should  like  to  direct  the  gentleman's  atte:)- 
tion  to  the  difference  between  the  Patman  biU  and  the  Vin- 
son bill,  and  in  that  connection  I  want  to  say  that  I  have 
read  carefully  the  Vinson  bill.  It  declares  that  the  adjusted- 
service  certificates  are  immediately  payable,  and  that  they 
should  be  paid  as  hereinafter  set  out.  Then  after  that  the 
mechanics  of  the  method  are  set  forth  in  the  bill,  and  in 
section  5  It  says: 

There  is  hereby  authorized  to  be  approprlBted  such  amount  as 
may  be  necessary  to  carry  out  the  provisions  of  this  act. 

Is  there  any  way  under  that  bill  by  which  the  adjusted- 
service  certificates  can  be  paid  except  either  by  a  bond  issue, 
which  wUl  bear  interest  over  the  period  of  time,  or  by  an 
appropriation  out  of  the  Treasury? 

BONDS   AND   TAXES 

Mr.  PATMAN.  It  is  my  understanding  it  will  require 
bonds  and  taxes.  Our  bUl  provides  that  the  Secretary  of 
the  Treasury  is  authorized  and  directed  to  make  these  pay- 
ments in  United  States  notes.  I  think  that  is  sufficient.  I 
was  down  to  the  Treasury  Department  this  morning.  I 
understand  there  is  a  difference  of  opinion  about  the  lan- 
guage used.  Some  still  contend  that  the  language  is  not 
sufficient  and  that  it  will  require  an  appropriation. 

If  that  is  true,  before  we  introduce  this  bill  as  an  amend- 
ment, we  will  put  that  language  in  there  and  we  will  mai&e 
it  strong  enough  to  do  it  and  there  will  be  no  doubt  about 
it,  although  I  do  not  think  there  is  a  doubt  now.  Under 
the  bill  H.  R.  3896.  introduced  by  my  friend  Mr.  Vinson 
of  Kentucky,  there  is  an  authorization  of  $2,000,000,000  or 
whatever  ia  necessary,  to  pay  these  certificates.  That  is 
the  principal  difference  between  the  two  bills,  except  that 
I  remit  interest  only  back  until  October  1,  1931,  while  his 
bill  remits  interest  clear  back  to  1927.  That  will  involve 
millions  and  millions  and  millions  of  small  transactions 
with  small  banks  all  over  this  Nation,  and  will  delay  the 
payment  of  the  money,  if  it  is  insisted  on.  So,  the  amount 
being  no  larger  than  it  is,  I  think  it  is  in  the  interest  of 
the  veteran  to  have  a  certain  date  where  there  will  be  cut 
off. 

VXTBBANS   WILL   NOT  OCT  MOMST   WHSN   B.   E.   38M   PAMBB   IF   rr   DOBS 


In  regard  to  this  authorization,  it  is  not  denied  that  the 
method  of  payment  must  be  agreed  on.  Later,  after  this 
bill  H.  R.  3896  passes  and  becomes  a  law.  If  it  does,  then 
the  veterans  will  not  get  their  money.  Another  bill  will 
have  to  be  passed,  an  appropriation  bill,  which  will  have  to 
go  to  the  Appropriations  Committee,  pass  this  House  and 
pass  the  Senate  and  meet  with  the  aiM?roval  of  the  President 
or  be  passed  over  his  veto.  The  question  will  be.  how  are 
you  going  to  raise  this  money?  That  is  a  question  we  have 
always  had  to  face  in  this  issue.  We  could  not  get  public 
approval  of  this  measure  until  we  could  show  the  public 
that  the  payment  could  be  made  without  cost  to  the  Gov- 
ernment. We  tried  every  method.  At  first  we  tried  a  bond 
issue,  when  there  was  money  coming  into  the  Treasury  and 
the  Government  was  in  a  different  financial  situation  from 
what  it  is  now.  We  tried  an  authorization,  we  tried  differ- 
ent methods  of  payment,  but  we  did  not  get  anywhere  until 
we  were  able  to  go  before  the  American  people  and  show 
them  a  good.  safe.  sane,  sensible  method  of  paying  this 
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money  without  cost  to  the  United  States  Government,  with- 
out extra  t»nds  or  additional  taxes,  and  in  no  way  affec^ 
the  National  Budget. 

When  we  were  able  to  make  that  showing  we  received  th 
attention  of  the  American  people,  and  we  receiv-ed  the  a 
proval  of  the  American  people.  Under  this  bill  3896  how  a 
you  firoing  to  do  it?  Are  you  going  to  levy  taxes?  If  so. 
doubt  that  the  Ways  and  Means  Committee  could  tell  yo 
now  what  you  have  to  tax  in  order  to  pay  it.  Further,  i 
you  arc  going  to  raise  taxes,  many  Members  wonder  whethet" 
they  could  afford  to  vote  for  it  at  this  time.  If  you  are  goin^ 
to  pay  $2,000,000,000  right  now,  and  if  you  are  not  going  t0 
le\T  new  taxes,  which  you  cannot  raise,  there  is  only  one 
alternative  and  that  is  to  issue  more  nontaxable  interest^- 
bearing  United  States  Government  bonds. 

BAinLn'8   BOKT7S   KUt. 

If  you  issue  $2,000,000,000  dollars  of  bonds  now,  then  by  th^ 
time  the  bonds  are  paid,  the  coupon  clippers  will  have  rei- 
ceived  as  much  as  the  veterans  receive,  namely.  $2,000,000,004. 
It  means  $4,000,000,000.  That  is.  $2,000,000,000  to  the  covpon 
cUppers  and  $2,000,000,000  to  the  veterans.  Take  the  Stat^ 
of  New  York.  The  veterans  will  receive  about  $220,000,000  i^ 
the  State  of  New  York,  and  the  banks  in  that  State  can  hnv 
$220,000,000  worth  of  tax-exempt  bonds.  \ 

Mr.  DIES.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PATMAN.    Yes.  I 

Bdr.  DIES.  What  are  the  facts  with  reference  to  the  Stat^ 
of  California?  [ 

Mr.  PATilAN.  I  shall  come  to  California  next.  Th^ 
banks  of  New  York  will  buy  $220,000,000  In  United  State^ 
Government  bonds.  The  New  York  banks  would  not  pay  1 
penny  for  those  bonds.  The  banks  will  give  credit  on  thei|- 
books  and  then  the  Government  will  send  the  veterans  checks 
on  those  New  York  banks,  to  pay  the  balance  due  on  thes^ 
certificates  and  the  banks  will  not  be  out  a  penny  of  mon 
because  these  credits  will  flow  right  back  into  the  banks, 
they  will  get  $6,000,000  or  $8,000,000  a  year  annual  inter 
on  that  same  credit.  That  is  the  reason  that  I  say  that  it  is  a 
banker's  bonus  bill,  because  it  gives  the  bankers  a  $2.000i- 
000,000  bonus  in  order  to  pay  the  veterans  $2,000,000,000  of 

debt.  J 

In  California  about  $122,000,000  will  be  paid  to  the  vet- 
erans. The  banks  of  California  will  buy  $122,000,000  wortb 
of  United  States  Government  bonds,  nontaxable,  intereit 
bearing.  Credit  will  be  given  to  the  Government  for  tne 
bonds  and  the  credits  will  remain  in  California  banks,  slnqe 
they  will  be  transferred  to  the  veterans  in  California.  The 
banks  will  get  three  or  four  million  dollars  a  year  annuil 
bonus. 

Mr.  JOHNSON  of  Texas.  Mr.  Chairman,  will  the  gentle- 
man yield?  I 

Mr.  PATMAN.    Yes. 

Mr.  JOHNSON  of  Texas.  Where  does  the  head  of  the 
American  Legion  come  from? 

Bir.  PATMAN.    He  is  from  California. 

Mr.  HOUSTON.    What  business  is  he  in? 

Mr.  PATMAN.  He  is  the  vice  president  of  the  Bank  ^f 
America,  which  has  branches  all  over  California.  In  fadt. 
it  handles  practically  all  of  the  hanking  business  In  Cali- 
fornia. 

Tlie  CHAIRMAN.    The  time  of  the  gentleman  from  Tezi£ 

has  expired. 

Bdr.  DOUGHTON.  Mr.  Chairman.  I  yield  15  minutes  moi  e 
to  the  gentleman  from  Texas. 

Mr.  TREADWAY.  Bffr.  Chairman,  will  the  gentleman 
yleW? 

lir.  PATMAN.    Yes. 

Mr.  TREADWAY.  The  gentleman  referred  to  the  amoui  it 
of  goM  now  In  the  Federal  Treasury,  and  that  all  gold  ip. 
the  country  Is  owned  by  the  Federal  Govemment.  May  1 1 
ask  the  gentleman  what  good  that  gold  is  if  it  is  against  the 
law  to  have  It  In  clrculaUon? 

Mr.  PATMAN.    It  Is  good  In  paying  International  deb^s. 
The  only  time  we  ever  use  gold  ts  in  our  dealings  with  f of- 
^gn  countriee.    We  do  not  need  it  in  our  domestic  transa^ 
tions.   We  stm  use  It  In  dealing  with  foreign  countries. 


Mr.  TREADWAY.  If  we  have  a  transaction  abroad,  we 
settle  that  transaction  in  gold;  but  if  we  have  a  domes '.ic 
transaction  between  ourselves,  it  is  against  the  law  to  use 
gold. 

Mr.  PATMAN.  Well,  we  do  not  need  it.  The  money  yau 
have  will  buy  the  same  thing. 

Mr.  TREADWAY.  I  think  the  gentleman  will  find  a  lot 
of  us  would  be  mighty  glad  to  get  our  hands  on  it.  if  we 
were  allowed  to  use  it  in  domestic  transactions. 

Mr.  PATMAN.  There  were  $346,000,000  in  United  States 
notes  outstanding  for  35  years,  and  behind  those  notes  thtre 
was  a  reserve  of  $156,000,000.  During  that  35  years  not  one 
dollar  of  gold  was  asked  for  by  the  holder  of  a  United  States 
note.  Let  me  enlarge  on  that  to  say  that  if  we  can  xse 
$156,000,000  for  35  years  to  support  $346,000,000  in  United 
States  paper  money  and  not  have  a  dollar  of  it  demandiid, 
certainly  eight  and  one-half  billion  dollars  will  support 
$2,000,000,000  in  United  States  notes.     [Applause.] 

Mr.  TREADWAY.  May  I  ask  the  gentleman  one  further 
question,  and  then  I  will  not  interrupt  further? 

Mr.  PATMAN.     Yes. 

Mr.  TREADWAY.  Last  week,  in  the  course  of  a  transac- 
tion at  the  oflBce  of  the  Sergeant  at  Arms,  I  drew  agcunst  my 
salary  as  Congressman  what  may  have  been  coming  to  ine 
at  that  time.  I  hold  in  my  hand  one  of  the  bills  that  I  re- 
ceived. It  is  a  brand  new  bill,  never  has  been  in  circulaticn, 
and  on  it  is  printed  the  following: 

Redeemable  In  gold  on  demand  at  the  United  States  Treasury. 

What  would  happen  to  me  if  I  took  that  down  to  the 
Treasury  tomorrow  morning  and  asked  to  have  the  Govern- 
ment carry  out  its  obligation  to  pay  me  in  gold? 

Mr.  BLANTON.  Oh.  that  is  an  extraneous  matter.  ;3o 
not  let  the  gentleman  from  Massachusetts  waste  your  time  on 
that.    [Laughter  and  applause.] 

Mr.  TREADWAY.  This  is  between  one  gentleman  from 
Texas  and  the  gentleman  from  Massachusetts,  not  the  in- 
truder from  Texas.     [Laughter.] 

Mr.  BLANTON.  We  do  not  want  our  colleagues  from 
Texas  bothered  with  irrelevant  questions. 

Mr.  PATMAN.  I  venture  the  assertion  that  the  gentle- 
man from  Massachusetts  never  did  take  a  bill  to  the  Trejis- 
ury  and  demand  gold  for  it.  Did  the  gentleman  ever  do 
that? 

Mr.  TREADWAY.  Oh,  we  had  confidence,  and  we  knew 
we  could  get  it.    Now,  you  know  you  cannot  get  it. 

Mr.  PATMAN.  Well,  the  gentleman  admits,  I  presume, 
that  he  never  did  ask  for  gold,  and  therefore  if  he  has  b«'en 
satisfied  with  the  pjaper  money  in  the  past,  why  should  he 
not  be  satisfied  with  it  in  the  future? 

Mr.  TREADWAY.    That  does  not  answer  the  question. 

Mr.  PARSONS.    Will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield. 

Mr.  PARSONS.  The  gentleman  frwn  Massachusetts  did 
not  read  all  that  is  on  that  bill.  It  says,  "  In  gold  or  in 
lawful  money." 

Mr.  TREADWAY.     No.     I  beg  the  gentleman's  pardon. 

Mr.  PATMAN.  I  cannot  yield  further,  Mr.  Chairman. 
The  gentleman  must  not  take  my  time. 

Mr.  TREADWAY.  I  will  yield  the  gentleman  5  additional 
minutes,  if  we  use  that  much  time,  but  I  shall  be  glad  to  read 
the  entire  language  on  this  bill.     It  is  this: 

Redeemable  In  gold  on  demand  at  the  United  States  Treasury 
or  in  gold  or  lawful  money. 

[Laughter.] 

Now  the  laugh  will  be  on  the  other  side.  I  have  read 
this  a  number  of  times,  and  I  have  shown  it  to  people  to 
read:  and  you  cannot  make  any  other  interpretation  oi  it 
than  what  I  am  going  to  give  you  right  now — "  or  in  g  old 
or  lawful  money  at  any  Federal  Reserve  bank."  That  has 
nothing  to  do  with  the  manner  in  which  it  will  be  redeei.ied 
at  the  Federal  Treasury  downtown. 

It  Is  an  absolute  statement  that  that  $20  piece  of  paper 
is  worth  $20  in  gold  and  that  you  will  be  given  $20  in  gold 
for  it  at  the  Federal  Treasxiry  down  on  Pennsylvania  Ave- 
nue; but,  as  a  matter  of  fact,  they  will  not  do  any  such 
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thing.  The  Federal  Treasury  has  absolutely  gone  back  on 
its  agreement  to  the  American  people  to  redeem  that  bill  in 
gold,  and  has  positively  repudiated  its  promise.  [Applause.] 
Now,  if  the  gentleman  desires  to  say  anything  further  about 
it,  I  shall  be  glad  to  hear  it,  and  I  yield  to  the  gentleman  5 
additional  minutes  on  that  account. 

Mr.  RANKIN.    WUl  the  gentleman  yield? 

Mr.  PATMAN.     I  yield. 

Mr.  RANKIN.  Let  me  call  attention  to  the  fact  that  that 
$356,000,000  of  United  States  notes  was  issued  by  Abraham 
Lincoln  during  the  Civil  War.  We  have  saved  in  interest  on 
that  $356,000,000,  a  little  more  than  $11,000,000,000.  [Ap- 
plause.] 

Mr.  PATMAN.  On  the  basis  of  5  percent  compound  in- 
terest. 

Mr.  HOUSTON.    Will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield. 

Mr.  HOUSTON.  I  want  to  ask  the  gentleman  from  Mas- 
sachusetts what  he  can  do  with  the  gold  that  he  cannot  do 
with  the  bill? 

Mr.  PATMAN.  In  any  event,  if  the  gentleman  wants  gold 
to  redeem  all  the  money,  there  is  plenty  of  gold  to  do  it. 

Mr.  TREADWAY,    Yes;  but  they  will  not  give  it  to  you. 

Mr.  PATMAN.  The  money  that  the  gentleman  has  will 
buy  just  as  much  as  will  gold.  It  will  buy  100  cents  worth 
of  what  the  gentleman  usually  buys.  It  will  buy  100  cents 
worth  of  electricity,  gas,  telephone,  or  railroad  freight  and 
passenger  rates,  and  debts,  interest,  taxes,  and  things  like 
that;  so  there  is  no  reason  to  complain.  You  can  still  use 
that  money  and  receive  100  cents  on  the  dollar  for  it. 

Mr.  RANKIN.  Or  the  gentleman  can  use  it  to  pay  his 
Income  taxes. 

Mr.  PATMAN.  Yes.  I  want  it  imderstood  that  in  my 
refence  to  the  bankers  and  the  bankers'  bonus  bill  there  is 
nothing  personal  in  this  between  the  gentleman  from  Ken- 
tucky [Mr.  Vinson]  and  myself. 

We  have  been  friends,  and  we  are  now;  we  have  worked 
together  on  this  legislation  for  years,  and  all  the  time  that 
I  was  changing  my  bill  to  improve  on  it  my  good  friend  from 
Kentucky  was  helping  me  in  it  and  was  always  supporting 
the  legislation  all  along.  The  bill  has  been  improved  each 
year,  and  I  am  glad  that  it  met  with  the  gentleman's  ap- 
proval too,  because  he  supported  it  in  the  past.  I  do  not 
criticize  or  censure  him  for  advocating  another  bill;  he  has 
a  perfect  right  to;  he  has  as  much  right  to  support  that  bill 
and  advocate  it  as  I  have  to  support  and  advocate  this  one. 
I  am  not  impugning  the  motives  or  questioning  the  sin- 
cerity of  any  Member  of  the  House,  or  any  person  in  the 
United  States  in  discussing  these  matters.  I  feel  that  we 
are  on  the  side  of  logic,  reason,  and  justice;  I  feel  that  we 
are  armed  with  a  good  cause;  and  if  we  get  the  facts  to  the 
American  people  and  to  the  American  Congress  we  are  sure 
to  win.     [Applause.] 

Mr.  GIFFORD.    Mr.  Chairman,  will  the  gentleman  jrield? 

Mr.  PATMAN.     I  yield. 

Mr.  GirrORD.  The  gentleman  favors  this  new  method 
of  the  payment  of  the  bonus.  Would  the  gentleman  apply 
the  same  method  of  payment  to  the  $4,880,000,000  public - 
works  bill,  amd  these  other  huge  expenditures?  Why  does 
the  gentleman  select  this  particular  thing,  and  not  advocate 
this  method  with  reference  to  all  other  governmental  works? 

Mr.  PATMAN.  This  cause  is  older  than  the  depression,  or 
the  present  administration. 

Mr.  GIFFORD.  Would  not  the  gentleman  want  to  see 
his  plan  applied  to  other  governmental  obligations? 

Mr.  PATMAN.  That  is  another  matter.  If  we  are  prop- 
erly to  bring  this  cause  to  the  House  on  this  occasion  I 
think  we  should  confine  the  discussion  to  the  bill.  [Ap- 
plause.] 

Mr.  GIFFORD.     The  gentleman  does  not  favor 

Mr.  PATMAN.  I  do  not  yield  for  a  question  on  any  other 
bill.  Any  question  the  gentleman  wants  to  ask  about  this 
bill,  of  course,  I  shall  be  glad  to  answer. 

Mr.  GREEN.  Mr.  Chairman,  if  the  gentleman  will  yield, 
I  should  be  glad  if  the  gentleman  saw  fit  to  include  In  his 
remarks  a  table  he  has  showing  the  amount  which  would  be 


paid  imder  the  bill  in  each  congressional  district  or  in  each 
State. 

Mr.  PATMAN.  I  shaU  be  pleased  to  do  so.  Here  Is  a  book- 
let which  includes  that  table.  Any  Member  of  the  House 
who  wants  a  copy  for  his  own  use  can  get  it  by  sending  to 
my  office  or  by  calling  over  the  telephone,  and  it  will  be 
mailed  to  him.  I  shall  be  glad  to  give  any  Member  one  who 
wants  one. 

Mr.  DIES.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield. 

Mr.  DIES.  I  understand  one  of  the  principal  arguments 
being  used  for  the  other  bill  is  that  it  has  a  fair  opportunity 
to  pass  the  other  body.  Can  the  gentleman  explain  why  it 
is  that  the  bill  has  not  been  introduced  In  the  other  body 
and  no  effort  has  been  made  to  have  it  pass  the  other  body? 

Mr.  PATMAN.  There  is  no  reason  why  it  should  not  have 
been  Introduced  over  there;  there  is  nothing  in  the  bill  that 
would  prohibit  the  Senate  from  considering  and  passing  It. 
I  am  not  impug;ning  the  motives  of  any  person  on  earth,  but 
I  am  just  wondering  in  my  own  mind  why  the  House  was  not 
let  alone  at  this  session  so  the  House  could  pass  the  bill  it 
passed  2  yearj  ago  and  again  1  jrear  ago  by  tremendous 
and  overwhelming  majorities.  If  this  other  bill  is  so  strong 
in  the  Senate,  why  did  they  not  introduce  it  there  and  get 
it  passed  in  the  Senate?  Let  the  two  bills  meet  half-way,  and 
we  could  compromise  the  differences  in  free  conference. 

Mr.  DIES.  i:s  it  not  a  fact  that  one  of  the  argmnents  used 
was  that  the  bill  has  been  defeated  in  the  other  body?  Is 
it  not  also  true  that  at  that  time  the  American  Legion  was 
not  supporting  the  payment  of  the  bonus  and  at  that  time 
we  did  not  have  as  many  new  Senators  as  we  have  now? 

Mr.  PATMAM.  That  is  true:  and  if  we  can  do  so  much 
against  the  opi)osition  of  the  American  Legion  leaders,  what 
can  we  do  when  we  have  the  supirart  of  all  the  leaders  of  the 
American  Legion?  Hiese  representatives  of  the  Legion  are 
new  converts.  I  do  not  say  that  they  changed  their  minds 
because  their  master  spoke  to  them,  but  I  do  say  that  they 
were  not  for  full  payment  until  the  Miami  convention  or- 
dered them  to  be  for  it.  They  had  to  be  for  It  or  quit  their 
jobs.  Probably  these  men  feel  that  they  are  rendering  a 
public  service  by  keeping  them,  but  they  could  not  keep  their 
jobs  unless  they  advocated  this  legislation. 

Mr.  ARNOLD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PAT-MAI^.    I  yield. 

Mr.  ARNOLD.  Is  it  not  a  fact  that  whatever  bill  we  send 
to  the  Senate  will  be  subject  to  amendment  In  that  body, 
that  they  will  reach  their  own  conclusions?  So  the  state- 
ment that  has  been  made  that  this  bill  of  the  gentleman 
from  Texas  has  no  chance  of  passing  the  Senate,  but  that 
the  other  bill  has,  is  entirely  without  foundation  in  view  of 
the  fact  they  can  amend  the  bill  over  there. 

Mr.  PATMAN.  I  agree  with  the  gentleman.  What  would 
the  Senate  think  if  a  great  Senator  should  rise  and  say:  "  We 
must  pass  a  bLll  that  the  House  will  approve  "? 

Mr.  ARNOLID.  Has  the  gentleman's  bill  ever  been  rejected 
by  a  vote  of  the  Senate  since  1932? 

Mr.  PATMAN.  On  June  17.  1932,  the  bill  was  rejected.  At 
that  time  the  so-called  "  bonus  army  "  was  surrounding  this 
Capitol  and  the  Senators  felt  there  was  an  effort  made  to 
intimidate  them  and  they  very  quickly  killed  the  bill.  Since 
that  time  there  has  not  been  a  direct  vote  on  this  legisla- 
tion. It  has  been  offered  as  an  amendment  to  certain  bills, 
and  even  our  friends  voted  against  It,  stating  that  it  had  no 
place  on  the  particular  bills  where  it  was  offered;  and  they 
voted  against  it  for  that  reason. 

Mr.  DIES.  Mr.  Chairman,  will  the  gentleman  yield 
further? 

Mr.  PATMAN.    I  yield. 

Mr.  DIES.  Is  it  not  a  fact  that  since  1932  the  Senate 
has  passed  bills  authorizing  the  issuance  of  $3,000,000,000 
of  so-called  "  jjaper  money  "? 

Mr.  PATMAN,  The  gentleman's  statement  is  correct. 
The  Senate  has  not  voted  on  this  bill  since  June  17.  1932, 
but  the  Senat<;  since  that  time,  on  different  occasions,  has 
adopted  the  same  policy  for  the  issuance  of  money  that  we 
are  asking  for  in  H.  R.  1.    With  this  knowledge  before  us. 
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azid  with  the  support  of  the  grreat  American  Legion,  instead 
of  Its  opposition,  we  should  be  able  to  pass  the  bill  by  two- 
thirds  vote  in  the  Senate  of  the  United  States. 

Mr.  BOn.KAU.    WiU  the  gentleman  yield? 

Mr.  PATMAN.    I  yield  to  the  gentleman  from  Wisconsin. 

Mr.  BOILEAU.  Was  not  that  action  on  the  part  of  the 
Senate  before  we  impounded  the  gold  and  before  we 
revalued  the  gold? 

Mr.  PATMAN.     Yes. 

Mr.  BOILEAU.  That  makes  it  an  entirely  different  propo- 
sltion. 

Mr.  SHORT.    Will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield  to  the  gentleman  for  a  question. 

Mr.  SHORT.  May  I  ask  the  gentleman  if  he  knows  or 
thinks  the  President  of  the  United  States  will  sign  this 
measure? 

Mr.  PATMAN.    I  do  not  know. 

Mr.  Chairman,  at  Boston,  Mass.,  we  fought  this  out  tn 
the  American  Legion,  and  because  of  certain  tactics  which 
were  xised,  and  which  I  shall  not  explain  at  this  time,  we 
were  defeated.  In  Detroit,  Mich,  it  was  defeated  by  a  tie 
vote.  Over  in  Portland.  Oreg.,  the  American  Legion  en- 
dorsed full  payment  and.  although  full  payment  was  en- 
dorsed, no  bill  was  introduced  by  the  American  Legion 
leaders  trirlng  to  get  this  pa3mient  made.  In  Chicago,  in 
1933.  there  was  no  resolution  favoring  full  payment.  But 
In  the  convention  at  Miami  there  was  a  resolution  intro- 
duced.   I  WiU  read  one  paragraph  of  it,  as  follows: 

Wher«w  the  payment  of  said  certificates  will  not  create  any 
additional  debt,  but  will  dlschartre  and  retire  an  acknowledged 
contract  obligation  of  tbe  OoTernment:  Now.  therefore,  b«  it 

Resolvfd — 

What  does  that  say?    The  American  Legion  says,  "  We 
vmnt  this  paid  in  a  way  that  no  new  additional  debt  will 
be  created."    Can  you  write  it  in  plainer  language  than  I 
that?    If  you  can.  I  should  like  to  know  the  language  sug-| 
gested.  i 

This  bill.  H.  R.  1.  will  not  create  an  additional  debt.    You 
know  if  you  pay  a  debt  now  that  is  payable  in  1945.  you  are  not 
creating  an  additional  debt,    lliere  is  no  argumoit  or  rea- 
saa  that  will  justify  you  in  believing  anything  else.    Now.  I 
did  not  advocate  my  bill  at  Miami,  and  I  do  not  say  any  dele-  { 
gate  voted  for  this  resolution  believing  it  was  my  bilL    Each  i 
delegate  had  his  own  individual  views.    But  when  I  saw 
that  language  in  there  I  said  that  not  a  better  resolution! 
on  this  subject  could  be  written.    I  said  it  before  the  con- 1 
vention  at  Miami,  Ha.    In  my  speech  before  that  conven- 
tion which  bill  did  I  discuss?    The  one  that  would  create  a 
new  debt  or  bond  issue  or  create  additional  taxes?    No.    I 
discussed  a  bill  that  is  on  aU  fours  with  H.  R.  No.  1. 

Mr.  Chairman,  may  I  read  what  I  said  In  the  opening 
speech  that  I  made  on  this  resolution  before  the  convention 
at  Miami    I  stated  as  follows: 

Theoe  certificates  may  b«  paid  without  the  expansion  of  cur- 
rency or  they  may  be  paid  with  the  czpandon  of  cxirrency. 

Just  as  we  have  it  here  ii!  H.  R.  1,  so  we  can  put  this  money 
out.  and  if  you  want  to  expand  it  the  money  can  stay  out; 
but  if  you  do  not  want  expansion,  the  Secretary  of  the  Treas- 
ury can  draw  back  Federal  Reserve  notes.  Even  without 
expansion  of  the  currency  :tou  can  pay  it. 

I  stated  further,  as  follov.'s: 

Tou  can  pay  them  In  Unlt^id  States  notes  and  not  expand  the 
volume  of  currency  one  dollio-  by  retiring  from  circulation  thla 
same  antount  of  federal  ReeerTe  notes  at  the  same  Ume. 

What  did  I  mean  when  I  said  that?  Was  I  discussing 
H.  R.  3896.  that  provides  fcr  more  bonds  and  more  taxes,  or 
was  I  discussing  H.  R.  1,  which  says  that  the  pajmient  will 
be  made  in  United  States  notes,  and  in  the  event  there  Is 
danger  of  undue  expansion  of  the  currency  you  can  retire 
Federal  Reserve  notes  and  thereby  prevent  any  danger  of 
Inflation?  Did  I  not  put  tne  convention  on  notice?  As  to 
whether  or  not  any  particular  delegate  noticed  that  or  not, 
I  do  not  say  or  know.  I  certainly  did  explain  there  the  kind 
of  biU  we  are  asking  you  today  to  substitute  for  H.  R.  3S96. 
[Applause.] 


Let  me  read  you  the  individual  views  of  Congressman 
MoRG.^N  A.  Sanders,  a  member  of  the  committee,  recitinj 
the  reasons  why  he  prefers  H.  R.  1  to  H.  R.  3896 : 

1.  It  will  not  require  a  bond  issue  or  additional  taxes  to  malce 
the  payment.  Therefore,  no  new  debt  will  be  created,  and  Vie 
budget  win  in  no  way  be  affected. 

2.  Our  Government  has  sxifBclent  gold  to  redeem  all  outstan.l- 
Ing  currency  100  cents  on  the  dollar,  pay  the  veterans  $2.00(r,- 
000.000  In  gold,  and  have  remaining  a  billion  dollars  in  gold,  and 
In  addition,  about  a  billion  dollars  In  silver.  The  Government 
has  SI. 60  In  gold  and  20  cents  In  silver  for  every  doUar  outstanl- 
iQg. 

3.  The  payment  can  safely  be  made  according  to  the  terms  3f 
H.  R.  1.  and  without  Invoking  a  new  principle  or  precedent  far 
the  Issuance  of  money. 

4.  The  bUl  provides  for  methods  that  will  prevent  Inflation  ot 
the  currency.  Under  Its  terms,  the  Secretary  of  the  Treasury  m:iy 
cause  to  be  retired  Federal  Reserve  notes  or  national  bank  cur- 
rency In  the  event  there  Is  danger  of  an  undue  expansion  of  tlie 
cxirrency.  or  In  the  event  the  price  level  rises  above  the  1921-29 
av«-age. 

5.  Our  clrcxilatlng  medium,  consisting  of  demand  dep>ositB  aiid 
outstanding  money  amoimting  to  $200  per  capiu  from  1926  to 
1929,  is  now  about  $150  per  capita.  The  pajrment  as  suggest.;d 
In  H.  R.  1  will  restore  $18  per  capita  of  this  circulating  medium 
that  will  be  quickly  and  unlfornaly  distributed  Into  every  comer 
of  the  Nation:  additional  purchasing  power  will  be  placed  into 
the  hands  of  those  who  will  use  It  to  buy  goods. 

6.  The  Government  made  a  profit  of  $2,800,000,000  on  gold 
revaluation.  This  debt  of  $2,000,000,000  can  be  paid  to  the 
veterans   from   that  profit. 

Veterans  everywhere  should  remember  that  we  cannot  win 
this  fight  unless  we  have  the  support  of  nonveterans,  tis 
well  as  the  veterans;  that  we  must  show  that  this  payment 
will  not  be  a  detriment  to  the  country,  but  will  be  helping 
the  coimtry;  we  are  asking  for  the  revision  of  a  contract ; 
and  we  must  show  that  it  can  conveniently  be  revised. 

THXZB  MUXJON  veterans  WnX  LOSE  CEKTmCATES  BT   194S 

If  the  certificates  are  not  paid  now,  compound  interest  will 
practically  consume  the  remainder  due,  and  in  1945  there 
will  be  approximately  200.000  who  have  not  borrowed  and 
who  will  collect  the  face  value;  400,000  will  have  died,  and 
their  dependents  will  have  collected  the  remainder  du« ; 
2,900,000  will  have  the  measly  sum  of  $68.50  due  them.  The 
point  is,  we  cannot  justify  causing  approximately  3.000,000 
men  to  have  their  certificates  consumed  by  compound  in- 
terest paid  to  banks  and  to  the  Government  in  order  to 
give  400,000  a  small  amount  of  protection  for  their  depend- 
ents, instead  of  paying  the  money  to  400,000  veterans  them- 
selves. 

WBT    THS    Bn.I.TOM    DOLUUtS    WERX   KOT    MOKZ   KITXCTTVS 

When  the  payment  of  a  billion  dollars  was  made  to  vet- 
erans in  1931  it  was  not  felt  as  much  in  this  country  as  it 
would  have  been  ordinarily,  in  view  of  a  serious  financial 
disturbance  in  Europe  at  the  time  and  the  rapidly  increasim; 
depression  in  this  country.  However,  this  payment  delayetl 
the  depression,  prevented  a  serious  repercussion  here,  on  ac  - 
count  of  the  European  situation,  and  helped  business  con- 
ditions generally. 

VKTXRANS    PaXrXK   MONXT  TO  ■»T.r»» 

A  prominent  gentleman  informed  me  a  few  days  ago  that, 
from  the  standpoint  of  the  veterans'  welfare,  the  certificates 
should  not  be  paid  now.  stating  that  if  the  payments. 
were  made,  a  large  percentage  of  the  veterans  would  merely 
use  the  money  to  keep  off  the  relief  rolls,  thereby  saving  the 
Government  that  much  money  by  using  their  own  funds. 
The  answer  to  that  is:  The  veterans  should  prefer  using 
their  money — and  I  am  sure  they  do — in  a  way  that  will 
prevent  them  from  accepting  relief  rather  than  have  the 
Government  and  the  banks  consume  the  remainder  due 
through  the  payment  of  compound  interest. 

INSTTXANCX   rKATtTKI   WIU.  BZ   LOST 

Veterans  are  paying  $163,000  daily  to  the  banks  and  to  the 
Government  in  compound  interest  on  loans  made  to  them 
on  their  adjusted -service  certificates. 

The  beneficiary  of  the  average  veteran  who  dies  this  year 
will  receive  approximately  $400,  after  the  loan  and  interest 
are  paid.  The  beneficiary  of  the  average  veteran  who  dies 
in  1944  will  receive  $68.50.    On  an  average,  80  veterans  are 
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dying  each  day;  therefore,  approximately  $32,000  is  paid  to 
the  t)eneficiaries  of  these  veterans  each  day.  It  is  unfair 
for  the  Government  to  require  3.000.000  veterans  to  lose  the 
remainder  due  on  their  adjusted-service  certificates  by  com- 
ipelling  them  to  pay  compound  interest  to  the  banks  and  to 
the  Government  in  order  to  permit  the  beneficiaries  of  less 
than  one-half  million  of  these  veterans  to  receive  benefits 
from  the  certificates  instead  of  permitting  the  veterans 
themselves  to  collect  the  remainder  due. 

SHOTTU)    HOU>KB8     OV    OOVXRNMEMT    BONDS     BX    PAID     10     TXAK8    BAXLTT 

Suppose  holders  of  Government  bonds  want  their  bonds 
paid  10  years  before  they  are  due.  Are  they  not  asking  for 
the  same  thing  that  the  soldier  is  asking  for?  No;  the  man 
who  bought  the  bond  made  a  contract  with  the  Government. 
He  entered  into  that  contract  voluntarily.  The  soldier  who 
accepted  the  adjusted-service  certificate  was  compelled  to 
take  it  or  nothing.  It  was  not  a  contractual  obligation;  he 
was  forced  to  take  it  just  like  he  was  forced  to  serve. 

ST7BSISTENCX 

January  9.  1918.  the  Quartermaster  General  testified  be- 
fore the  Committee  on  Military  Affairs.  On  page  714  of  the 
proceedings,  he  stated  that  the  subsistence  cost  per  man 
was  $152  per  annum.  Of  course,  this  did  not  include  tents 
and  tent  poles  and  articles  that  should  not  be  considered 
in  the  computation.    But  it  did  include  all  subsistence. 

Therefore.  $30  a  month  is  $360  a  year;  add  $152  to  that 
and  you  will  have  $512  each  soldier  cost  the  Government  a 
year.  And,  since  it  is  admitted  that  civilians  received  from 
$5  to  $20  a  day,  it  must  he  admitted  that  there  is  a  consid- 
erable difference  between  the  two. 

SZNATOS   OWEN    ENDOBSKS   H.   X.    I 

Former  United  States  Senator  Jlobert  L.  Owen,  president 
of  the  National  Monetary  Conference.  Inc..  president  of  the 
Sound  Money  League  of  America,  former  chairman  United 
States  Senate  Banking  and  Currency  Committee,  author  of 
the  Federal  Reserve  Act.  has  endorsed  H.  R.  1  for  the  pay- 
ment of  the  adjusted -service  certificates,  as  follows: 

EXTRACTS  OF  utrm 

Answering  your  request,  I  respectfully  state  that  in  my  Judg- 
ment the  issuance  of  noninterest-bearlng  Treasury  notes  to  pay 
the  ex-service  men's  adjusted -compensation  certificates  could  not 
ptossibly  expand  unjustifiably  credit  and  currency,  for  the  follow- 
ing reasons: 

1.  If  such  notes  prove  to  be  excessive  as  p>ocket  money,  the 
excess  would  flow  back  into  the  banks,  precisely  as  the  two  bil- 
lions of  reserve  notes  Issued  In  January  and  February  1933,  flowed 
back  into  the  banks,  and  were  retired  in  the  usual  manner.  We 
have,  therefore,  both  reason  and  experience  to  teach  us  there  Is  no 
danger  of  undue  expansion  of  pocket  money  through  such  issue. 
Further,  your  bill  provides  for  the  retirement  of  Federal  Reserve 
notes  In  the  event  there  Is  danger  of  undue  expansion  of  the 
currency. 

2.  But  up  to  June  1934  (our  last  report)  over  $20,000,000,000 
of  demand  and  time  deposits  had  been  canceled  by  the  payment 
of  debts  due  the  banks.  This  retired  20  bUlions,  approximately, 
of  working  capital  needed  In  production  and  employment.  To 
replace  two  billions  of  this  enormous  shrinkage  of  money  needed 
In  production  Is  not  only  harmless,  but  absolutely  necessary  as  a 
partial  step  to  recovery. 

Tour  bill  itself  provides  for  the  retirement  of  an  equal  amotmt 
of  Federal  Reserve  notes  If  needed.  But  it  Is  a  useless  precaution, 
except  to  satisfy  the  hypercritical.  Your  bUl  is  preferable  to  the 
Vinson  biU,  because  it  will  not  imp>o8e  on  the  Government  the 
annual  Interest  charge  and  the  annual  amortization  charge  against 
the  Budget.  Those  who  think  in  terms  of  the  taxpayers  ought  to 
keep  this  item  steadily  in  mind.  For  IX  we  Incur  the  charge  we 
have  got  to  pay  the  taxes. 

When  the  Government  expands  credit  to  replace  the  credit  de- 
stroyed, our  production  and  employment  will  be  restored  to  normal, 
our  national  revenues  to  normal,  and  the  Budget  will  balance 
Itself.  The  enormous  expenditures  for  emergency  purposes  wlU 
cease — a  matter  greatly  to  be  desired.  The  National  Monetary 
Ck>nference  on  January  16,  1935,  passed  a  resolution  which  en- 
dorses your  bill,  H.  R.  1. 

UNITED   STATES    NOTES ERRONEOtTS   STATEMENT  ANSWERED 

It  has  been  st^gested  that  our  bill,  H.  R.  1,  does  not  pro- 
vide for  a  gold  reserve  against  the  new  currency  that  is  to 
be  issued.  This  statement  is  erroneous  as  our  bill,  section 
2,  subsection  B.  provides: 

Tlie  provisions  of  sections  1  and  2  of  the  act  of  March  14.  1900, 
Es  amended  (U.  8.  C,  title  31,  sees.  314  and  408).  and  section  28 
of  the  Federal  Reserve  Act,  as  amended  (U.  8.  C,  title  31,  sec.  409). 
are  hereby  made  applicable  to  such  notes  In  the  same  manner 


and  to  the  same  extent  as  such  pronskioa  aball  tpplj  at  the  Ume 
of  the  enactment  of  this  act  or  In  the  future  to  United  State* 
notes. 

Title  31,  section  314.  provides  that  all  forms  of  money 
issued  by  the  United  States  shall  be  maintained  at  a  parity 
value  with  the  gold  standard  and  it  shall  be  the  duty  of  the 
Secretary  of  the  Treasury  to  mAint^^in  such  parity.  Section 
408  of  title  31,  provides  for  a  reserve  fund  of  $150,000,000  in 
gold  to  redeem  United  States  notes.  It  is  the  duty  of  the 
Secretary  of  the  Treasury  to  acquire  additional  gold  for  this 
purpose  when  needed  and  the  method  is  set  forth  for  the 
acquisition. 

UMANSWXRABLS  ASCUMUfT 

The  fact  that  this  $150,000,000  has  remained  in  the  Treas- 
luy  for  35  years  and  not  $1  of  it  has  been  demanded  in 
return  for  United  States  notes  is  the  best  evidence  that 
any  statement  to  the  effect  that  we  cannot  use  $8,000,000,000 
in  gold  to  keep  our  money  on  a  parity  is  absolutely  ridiculous. 

Section  409  of  title  31  gives  the  Secretary  of  the  Treasury 
the  power  to  acquire  gold  on  the  security  of  United  States 
bonds  for  the  purpose  of  maintaining  the  parity  of  all  forms 
of  money  issuf^l  by  the  United  States  and  to  strengthen  the 
gold  reserve. 

Public  Law  No.  87.  January  30.  1934.  provides  that  all 
rights,  titles,  tind  interest  in  and  to  all  gold  passed  to  and  is 
vested  in  the  United  States  Government.  Section  6  of  that 
act  provides  as  follows: 

That  the  res«;rve  for  the  United  States  notes  shall  be  main- 
tained In  gold  bullion  equal  to  the  dollar  amounts  required  by  law. 

nierefore,  under  existing  law,  if  the  United  States  notes 
we  propose  are  issued,  the  Secretary  of  the  Treasury  will  set 
aside  sufficient  gold  bullion  for  a  reserve  when  and  if  needed. 
rmjc  TO  ALL  COLO  at  uKmo  states 

Therefore.  Uie  title  of  all  the  eight  and  one-half  billion 
dollars  in  gold  being  in  the  Government  of  the  United  States, 
no  further  power  or  authority  is  needed  to  protect  the  money 
we  propose  to  have  issued  to  pay  the  adjusted-service  cer- 
tificates. 

QUESTIONS    AND    ANSWERS    WHICH    I    HAVE   PREPARED   ON    THE   PAYMENT 

OP    THE    ADJT7STED-SERVICE    CERTIflCATES 

1.  Q.  What  is  an  adjusted-service  certificate? — A.  It  is 
a  Government  obligation  payable  to  an  honorably  dis- 
charged veteran  of  the  World  War  who  served  longer  than 
110  days,  payable  in  1945.  or  20  years  from  date  of  issuance, 
in  return  for  services  rendered. 

Such  a  certificate  is  often  referred  to  as  a  "  bonus  certifi- 
cate." It  is  not  a  "  bonus  certificate  "  and  should  not  be 
referred  to  as  a  " bonus."  The  term  "soldiers'  bonus"  is 
a  misnomer.  It  was  coined  by  the  enemies  of  the  law  in 
(Mxler  that  our  cause  might  be  condemned  every  time  it  is 
used.  It  is  a  soldio-  debt  and  should  not  be  referred  to  as  a 
"  bonus." 

2.  Q.  Why  did  the  veterans  who  served  less  than  100  days 
not  receive  such  a  certificate? — ^A.  When  each  veteran  was 
discharged  he  received  $60  cash  bonus  to  purchase  civilian 
clothing,  shoes,  and  so  forth.  The  veteran  had  given  his 
civilian  outfit  to  the  Red  Cross  wtoai  he  entered  the  service. 
All  veterans  entitled  to  receive  $50  or  less  were  paid  In  cash 
and  not  given  a  certificate.  In  arriving  at  the  amount  of  an 
adjusted-service  co-tiflcate  the  first  60  days  were  deducted 
on  account  at  the  $60  payment. 

3.  Q.  How  did  the  Government  arrive  at  the  amount  of 
an  adjusted-service  certificate? — A.  Each  veteran  was  al- 
lowed $1  a  day  extra  for  each  day  he  served  in  the  Un.ted 
States,  and  $1.25  a  day  extra  for  each  day  he  served  over- 
seas with  a  limitation  of  $500  for  home  service  and  $625  for 
service  overseas.  John  Doe.  a  veteran,  was  entitled  to  a 
credit  of  $460;  $210  for  210  days  home  service  and  $250  for 
200  days  service  overseas.  The  first  $60  was  deducted,  reduc- 
ing his  credit  to  $400.  Since  he  was  being  given  a  certificate 
due  in  the  future.  20  years  from  date,  the  Government  in- 
creased the  amount  of  his  credit  by  25  percent  for  waiting, 
making  the  credit  $500.  He  was  then  given  a  certificate  for 
an  amount  equal  to  the  $500  credit  w.th  4  percent  interest, 
compounded  annually,  for  the  20  years,  which  amounted  to 
$1,000.    His  certificate  was  dated  January  1.  1925,  and  made 
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payable  January  1. 1945.  or  at  death.    This  illustration  repre-j 
sent5  the  average  veteran's  adjusted-service  certificate. 

4.  Q.  Why  did  Congress  agree  to  give  the  veterans  thi^ 
extra  amount?— A.  When  the  Selective  Service  Act  anc^ 
other  various  lesrislative  proposals  were  pending  in  Congress, 
relating  to  Induction  and  enlistment  of  soldiers,  sailors,  and| 
marines,  the  question  of  pay  was  very  much  debated.  It  wa^ 
understood  then  that  the  pay  agreed  upon  by  Congress  could! 
be  adjusted  after  the  emergency  In  the  event  an  adjustment! 
was  due.  Many  Members  of  Congress  insisted  on  a  $3  a  day 
minimum  pay.  The  war  cost  the  United  States  more  tha^ 
$36,000,000,000:  all  the  man  power  in  uniform  received  less 
than  14,500.000,000  of  this  amount,  or  less  than  one-eighth  of 
the  cost  of  the  war. 

5.  Q.  Did  others  receive  adjusted  pay  from  the  Govern- 
ment for  their  services  after  the  war? — A.  Seven  thousanti 
war  contractors  received  adjusted  pay  amounting  to  billionsl 
directly  and  indirectly,  after  the  war  was  over;  many  o| 
them  had  Invalid  and  illegal  contracts  which  were  validated 
by  Congress.  They  were  paid  In  cash.  The  railroad  own4 
ers  received  a  guaranteed  return  during  the  war  equal  to 
the  average  return  3  years  prior  to  America's  entrance  Intq 
the  war,  which  was  the  most  prosperous  period  of  railroadi 
ing  in  the  United  States;  in  addition,  they  were  glver^ 
$3,000,000  a  day  extra  pay  for  the  next  6  months  after  bet 
tng  released  from  Government  operation.  Their  adjustment^ 
in  pay  amounted  to  between  one  and  two  billion  dollars; 
they  were  pjUd  in  cash.  There  were  about  500,000  Federal 
civilian  emi^oyees  during  the  war,  all  of  them  receivinf 
$3,500  a  year  or  less  hskl  their  pay  adjusted,  and  the  aver4 
age  received  $1,000  extra  pay.  It  was  paid  in  cash.  Mant 
soldiers  worked  on  the  public  roads  in  America  during  tht 
war.  side  by  side  with  ci\'ilians  who  were  receiving  $8  ^ 
day;  these  soldiers  received  an  adjustment  of  $7  a  day,  rep* 
resenting  the  difference  between  their  soldier  p&y  of  $1  1 
day  and  the  $3  a  day  drawn  by  the  civilians.  They  weri 
paid  in  cash  after  the  war.  Foreign  countries,  our  alllef 
during  the  war,  were  loaned  billions  of  dollars  by  our  Govf 
emment  after  the  war  was  over.  They  used  a  part  of  thi| 
money  to  pay  their  own  veterans'  adjusted  compensatioii 
and  bonuses  aggregating  as  high  in  some  instances  as  (7.29 
each. 

6.  Q.  Are  the  veterans  asking  for  the  payment  of  a  debi 
that  is  not  due  until  1945? — A.  The  debt  is  really  past  du 
now,  although  payable  in  1945.  The  adjusted-service  ceri 
tificate  gives  the  veteran  the  $1  a  day  for  home  service  ant$ 
the  $1.25  a  day  for  service  overseas  as  of  January  1.  1925L 
thereby  depriving  the  holder  of  approximately  7  years'  tnj 
terest.  If  one  is  entitled  to  a  certain  amount  daily  o^ 
monthly  over  a  period  of  time,  the  interest  should  be  comf 
puted  by  allowing  full  interest  from  a  date  representing  $ 
time  halfway  between  the  beginning  and  ending  of  th^ 
period,  about  June  5.  1918.  I 

7.  Q.  If  the  veterans  are  allowed  interest  from  the  timi 
the  services  were  rendered  instead  of  from  1925.  will  the: 
be  receiving  special  favors  from  the  Government? — ^A.  No 
It  has  always  been  the  poUcy  of  the  Government  to 
with  others  In  that  manner.  For  Instance,  when  the  w 
wais  over,  applications  for  tax  refunds  were  filed  by  Indlvldi 
uals  and  corporations,  many  of  them,  claiming  that  the!^ 
had  paid  too  much  income  taxes  during  the  war  and  othen 
claiming  that  they  failed  to  deduct  a  sufficient  amount  for 
depreciation  of  their  facilities  used  in  war  services.  Thes^ 
claims  were  made  although  they  had  made  and  sworn  t<i 
the  income-tax  returns  themselves.  The  Secretary  of  thii 
Treasury  refunded  to  large  income-tax  payers  more  thail 
three  thousand  million,  or  $3,000,000,000.  from  the  yeaf 
1922  to  the  year  1929.  inclusive — an  amount  more  than  suf  4 
ficient  to  pay  the  remainder  of  the  adjusted-service  cer-4 
tiflcates  In  full.  Much  of  this  money  was  refunded  or  giveil 
back  to  them  on  the  theory  that  the  taxpayers  did  noi 
charge  off  a  sufficient  amount  for  depreciation  in  value  ot 
their  properties  during  the  war  from  1917-19.  A  larg^ 
part  of  it  was  refunded  in  plain  violation  of  the  law.  A 
larse  number  of  the  beneficiaries  of  these  large  gifts  wer^ 

profiteers  amd  should  have  been  convicted  of  treason 


for  dissipating  and  plundering  our  resources  during  the  war. 
When  each  refund  was  paid,  the  Treasury  also  paid  the  one 
receiving  it  6-percent  interest  from  the  jrear  it  was  claimed 
the  deduction  should  have  been  made.  On  one  refund  to 
the  United  States  Steel  Corporation  of  $15,736595.72.  inter- 
est amounting  to  more  than  $10,099,765  was  paid.  Mr. 
Andrew  Mellon  while  Secretary  of  the  Treasury  made  large 
refunds  to  himself  and  to  his  companies,  and  in  each  case 
allowed  6-percent  interest  from  the  year  he  claims  the 
credits  should  have  been  given  and  not  from  1925.  the  date 
of  the  adjusted-service  certificates,  or  7  years  later.  Those 
who  are  so  loud  in  their  denunciation  of  the  proposal  to 
pay  the  veterans  this  honest  debt  have  been  just  as  silent  as 
the  tomb  while  these  war  profiteers  were  wrongfully  getting 
bllhons  of  dollars  from  the  Treasury. 

One  receiving  a  tax  refund  in  1925  for  an  alleged  over- 
payment in  1918  was  paid  6-percent  interest  from  1918  on' 
the  amount  of  the  payment.    There  is  no  reason  why  the 
veterans  should  not  be  paid  from  the  time  they  rendered 
their  services  until  1925.  the  date  of  the  certificates. 

8.  Q,  Why  do  you  say  that  the  certificates  are  past  due? — 
A.  If  a  holder  of  an  adjusted-service  certificate  is  paid  the 
extra  pay  Congress  has  acknowledged  and  confessed  was  due 
him  wtih  6-percent  interest,  compounded  annually,  from 
the  time  the  services  were  rendered,  he  was  entitled  to  an 
amount  equal  to  the  face  or  maturity  value  of  his  certificate 
October  1,  1931. 

In  other  words,  if  a  veteran  is  given  his  adjusted -service 
credit  as  of  the  time  he  rendered  the  service,  without  deduc- 
tion of  the  $60  and  without  adding  the  25-percent  increase, 
he  was  entitled  to  an  amount  equal  to  the  full  face  value  of 
his  certificate  on  October  1,  1931.  If  you  allow  him  the  25- 
percent  increase,  or  a  portion  of  it  for  the  number  of  years 
elapsed  since  1925,  the  full  face  value  of  his  certificate  was 
due  long  before  October  1.  1931. 

9.  Q.  Is  the  interest  rate  suggested  too  high? — A.  No.  The 
veterans  for  many  years  were  required  to  pay  the  Government 
6-.  7-,  and  8-percent  interest,  compounded  annually,  for  their 
own  money  when  they  borrowed  on  their  certificates.  The 
amount  charged  on  these  high  interest  rates  is  now  a  part  of 
the  loans,  and  compound  interest  is  being  paid  on  the  amount 
annually.  If  it  was  fair  for  the  veterans  to  pay  6-,  7-,  and 
8-percent  interest,  compounded  annually,  for  their  own 
money,  and  then  receive  it  in  small  dribs,  certainly  it  is  not 
unfair  for  the  Government  to  pay  the  veterans  this  6-percent 
rate. 

10.  Q.  You  have  stated  that  $60  was  deducted  from  each 
veteran's  adjusted-service  claim  before  arriving  at  the  amount 
of  his  certificate;  why  was  this  $60  deducted? — A.  In  Febru- 
ary 1919  Congress  passed  a  law  giving  each  ex-service  man 
$60  additional  pay  upon  discharge,  considered  to  be  an 
amount  sufBcient  to  purchase  a  civilian  suit  of  clothes,  the 
soldier  having  given  his  civilian  clothing  to  the  Red  Cross 
when  he  entered  the  service,  and  it  was  sent  to  foreign  coun- 
tries to  relieve  distress  there.  The  $60  was  authorized  to  be 
given  to  all  officers,  including  the  major  general,  who  re- 
ceived $8,000  a  year  with  additional  allowances,  as  well  as  the 
private  who  had  served  only  1  day  in  the  military  service. 
When  the  adjusted-compensation  law  was  passed,  the  vet- 
erans receiving  the  certificates  were  required  to  account  for 
the  $60;  in  other  words,  to  pay  it  back.  TTie  officer  who  drew 
$8,000  a  year  was  permitted  to  keep  his  $60  and  make  no  re- 
turn to  the  Govenunent.  although  such  officer,  or  any  other 
officer  above  the  grade  of  captain,  did  not  receive  an  adjusted- 
service  certificate.  Congress  feeling  that  such  officers  were  not 
entitled  to  have  their  pay  adjusted.  Neither  was  the  private 
who  served  3  days  required  to  pay  his  $60  back  to  the  Gov- 
ernment. So  why  should  the  Government  play  the  role  of 
Indian  giver  to  the  holders  of  adjusted-service  certificates? 
The  $60  should  not  have  been  deducted.  A  compromise 
entered  into  by  uninformed  persons  with  the  wise,  greedy 
Secretary  of  the  Treasury  caused  this  chiseling  amendment 
to  be  accepted. 

11.  Q.  What  did  the  veterans  receive  for  their  service* 
during  the  war? — A.  An  enlisted  man.  private,  received  $1  a 
day,  except  the  overseas  service,  when  he  received  10  percent 
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extra,  or  $1.10  a  day.  They  were  permitted  and  in  many 
cases  required  to  make  allotments  of  a  certain  amount  of 
their  pay  monthly  to  their  dependents;  the  amount  varied 
from  $5  to  $25  a  month  and  were  deducted  from  the  amotmt 
due  them.  They  also  paid  for  altering  and  mending  their 
clothing  and  shoes,  barber  bills,  laundry  bills,  and  other  in- 
cidental expenses.  In  addition,  the  average  veteran  had 
deducted  from  his  pay  $6.60  a  month  for  insurance;  if  he 
had  an3rthing  remaining  after  these  deductions  were  made, 
he  was  usually  required  to  subscribe  for  a  Liberty  bond  on 
the  installment  plan  or  be  called  a  slacker  disguised  in 
American  uniform. 

12.  Q.  How  many  of  these  certificates  are  there  outstand- 
ing; what  is  their  average  value,  and  so  forth? — A.  Decem- 
ber 1934  there  were  3.531,800  adjusted-service  certificates  in 
force,  of  the  face  or  maturity  value  of  $3,485,650,000;  3.037.- 
500  of  these  certificates  have  been  pledged  to  the  Govern- 
ment and  to  the  banks  for  loans  aggregating  $1,465,500,000 
not  including  interest  after  October  1.  1931.  These  certifi- 
cates range  in  value  from  $126  to  $1,590  each,  and  their 
average  value  is  approximately  $1,000,  to  be  exact,  $959.88. 

13.  Q.  Why  were  the  veterans  not  paid  in  cash  in  1924 
when  the  debt  was  confessed  by  Congress? — A,  Mr.  Andrew 
Mellon.  Secretary  of  the  Treasury,  convinced  Congress  that 
there  was  going  to  be  a  deficit  of  more  than  $600,000,000  at 
the  end  of  that  fiscal  year.  Congress,  therefore,  did  not  feel 
that  the  payment  could  be  made.  However,  alter  the  tomb- 
stone certificates  had  been  issued  and  the  fiscal  year  expired 
there  was  a  surplus  In  the  Treasury  of  more  than  $300,000,- 
000.  It  was  Mellon's  billion  dollar  error  that  caused  the 
issuance  of  the  I  O  U's  payable  in  1945. 

14.  Q.  Have  the  veterans  obtained  loans  on  their  certifi- 
cates?—A.  Yes;  the  average  veteran  has  obtained  a  loan 
amoimting  to  50  percent  of  the  face  value  of  his  adjusted- 
service  certificate  under  the  law  of  1931.  Most  of  the  vet- 
erans, however,  had  borrowed  on  their  certificates  before  the 
50-percent  loan  act  was  passed.  In  fact,  the  average  vet- 
eran holding  a  thousand  dollar  certificate  obtained  a  loan  of 
$87.99  in  1927.  $26.79  in  1928.  $26.33  in  1929,  $24.59  in  1930, 
and  $23.50  in  1931,  before  the  passage  of  the  50-percent  loan 
act.  When  the  50-percent  loan  act  was  passed  he  borrowed 
$271.99  additional,  which  included  the  amount  he  had  bor- 
rowed with  interest  to  date.  The  veterans  have  borrowed 
the  accumulated  interest  on  the  amount  due  them,  the  prin- 
cipal remains  intact  if  their  debts  are  adjusted  in  the  same 
way  that  the  Govemmoit  adjusted  the  debts  of  others  on 
contracts  growing  out  of  the  World  War.  A  veteran  who 
has  borrowed  the  limit  on  his  certificate,  if  the  contract  is 
not  revised  to  do  equity,  will  obtain  the  following  additional 
sums  the  dates  indicated,  and  the  remainder  will  be  con- 
sumed or  eaten  up  by  the  payment  of  interest:  January  1, 
1942.  $30.04;  January  1,  1943,  $38.25;  January  1.  1944.  $39.79; 
and  on  January  1.  1945.  he  will  be  given  $68.50,  and  the  debt 
will  be  liquidated,  nothing  before  1942. 

15.  Q.  Would  it  not  be  better  for  the  veterans  to  keep 
their  certificates  as  a  nest  egg  to  be  used  in  1945  as  sug- 
gested by  Mr.  Andrew  Mellon? — A.  If  the  remainder  is  not 
paid  now,  practically  all  of  the  remainder  due  will  be  con- 
sumed by  compoimd  Interest  required  to  be  paid  on  prior 
loans.  The  veterans  will  be  benefited  more  by  substantial 
payments  than  they  will  be  by  receiving  their  money  in 
dribs;  it  will  benefit  the  country  more. 

16.  Q.  If  the  veterans  are  not  paid  now,  how  much  will  be 
received  in  future  by  those  who  have  borrowed  the  limit 
allowed  by  law,  and  will  cOTitinue  to  borrow  the  limit  on 
their  certificates? — A.  The  following  statement  will  answer 
for  the  average  veteran  holding  a  certificate  of  the  average 
value: 

Tabulation  to  show  average  adjusted-service  credit,  aver- 
age amount  of  certiflcat*.  and  amounts  of  principal  and 
interest  on  loans,  and  amounts  of  cash  to  veterans  as  loans 
and  at  maturity.  Assuming  loans  by  a  bank  in  the  eleventh 
(Texas)  Federal  Reserve  district  at  the  maximum  interest 
rate  chargeable  from  1927  to  1931.  inclusive,  then  a  loan  on 
March  1,  1931.  for  the  50-percent  loan  value  and  redemption 
of  the  note  by  the  Oovemment  in  6  mmiths: 


Certificate  dated  Jan.  1.  1935.  made  payable  Jan.  1.  IMS 
average  adjusted -aerrlce  credit,  tl  per  day  home  aanrloe. 
$1.25  overseas,  and  after  deducting  $80.. $400 

Amount  of  additional  25  percent  added  for  deferred  pay- 
ment from  1925  to  1945 100 


Total  amount  applied  to  purchase  certificate  (no  in- 
terest allowed  from  1918  to  1925) 

Amoimt  of  certificate   issued   for  the   above  amount  at  4 

I>ercent  compounded  annually  from  Jan.  1.  1926 ._  1.000 
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17.  Q.  How  much  money  will  be  required  to  pay  the  re- 
mainder due? — A.  About  $2,000,000,000.  All  except  about 
500,000  veterans  have  borrowed  the  limit  allowed  by  law  oq 
their  certificates. 

18.  Q.  If  this  sunount  of  money  is  needed  in  circulation, 
would  it  not  be  better  for  the  country  to  provide  that  amount 
for  public  buildings  or  highway  construction? — A.  No;  be- 
cause it  would  not  be  so  well  distributed  in  that  way;  It 
would  go  to  certain  localities  and  certain  cities  and  only  to 
people  engaged  in  that  kind  of  work.  If  it  is  paid  to  the  vet- 
erans, it  will  go  into  every  no<A  tmd  comer  of  America:  will 
raise  the  per  capita  circulation  of  money  about  $15.  can  be 
paid  immediately  without  waiting  for  blueprints,  and  will 
place  purchasing  power  into  the  hands  of  consumns  who  will 
put  it  into  circulation. 

19.  Q.  You  are  asking  that  money  be  distributed  to  one 
class,  are  you  not? — A.  No;  every  class,  race,  and  creed; 
every  occupatimi.  avocation,  trade,  and  business  will  get  a 
share.  It  is  the  only  plan  yet  suggested  that  will  cause  such 
a  wide  distribution  of  money  to  such  a  large  number  of 
consumers  without  payment  of  a  dole. 

20.  Q.  Are  you  asking  for  a  revision  of  the  oonteact? — 
A.  Yes;  in  order  that  another  paurt  of  the  contract,  the  legis- 
lative intent,  may  be  carried  out.  CoDgiess  contemplated 
that  the  veterans  should  be  paid  the  adjusted  pay  as  of  the 
time  the  services  were  rendered  and  not  7  yeaurs  later  without 
interest,  llie  report  of  the  Committee  on  Ways  and  Means 
of  the  House  reporting  the  adJusted-compenMtion  legisla- 
tion in  the  year  1924  states  two  objects  they  had  in  mind,  as 
follows: 

That  it  should  represent  an  amount  appradmately  equal  to  the 
difference  between  what  the  soldier  received  and  what  he  should 
have  received.  That  It  should  confer  substantial  beneflU  up<ui  the 
soldiers. 

llie  first  object  is  not  carried  out  by  paying  the  veterans 
the  amoimt  representing  that  difference  7  years  later.  The 
second  object  is  not  carried  out  if  the  nuHiey  is  paid  in  dribs 
and  a  large  part  of  the  principal  consumed  by  the  payment 
of  compound  interest  on  loans.  j 

21.  Q.  Have  others  ever  asked  the  Oovemment  for  a  re- 
vision of  contracts?— A.  Yes:  the  foreign  countries  that  bor- 
rowed billions  from  us  asked  for  a  revision  of  their  contracts. 
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In  the  revision  that  was  granted  them  they  were  given  more 
than  $10,000,000,000  by  our  Government.  Hundreds  of  thou- 
sands <if  income-tax  payers  have  asked  the  Government  to 
revise  their  income-tax  returns  and  allow  them  credits,  re- 
ftmds.  and  abatements.  This  has  been  done  and  more  than 
three  and  one-half  billion  dollars  refunded  in  that  manner. 
The  income-tax  returns  were  prepared  wholly  by  the  ones 
wanting  the  refunds,  yet  they  asked  for  a  revision  and  got  it. 
The  foreign  countries  asking  for  a  revision  of  their  contracts 
were  parties  to  the  contracts  and  had  a  voice  in  their  mak- 
ing. The  veteran  had  no  other  alternative  than  to  accept 
the  adjustcd-ser%nce  certificate  in  the  form  in  which  it  was 
offered  to  him.  He  did  not  make  it  out  and  agree  to  it  like 
the  income-tax  payers  or  the  foreign  countries. 

22.  Q.  Did  not  the  veterans  agree  to  accept  payment  in 
1945?_A.  No.  They  were  told  what  would  be  given  them 
and  were  never  asked  to  enter  into  any  agreement  at  all. 

23.  Q.  While  a  mechanic  enlisted  as  a  soldier,  what  was 
received  by  mechanics  who  stayed  at  hwne? — A.  As  everyone 
knows,  they  received  America's  all-time  high  wages  for 
mechanics.  Laborers  were  paid  as  much  as  $6  and  $8  a  day ; 
and  the  soldier,  through  service.  probsUjly  lost  from  $1  to  $10 
a  day  as  compared  with  what  he  could  have  made  had  he 
not  served  with  the  armed  forces.  The  adjustment  that  was 
made  of  his  compcn.'^tion  was  only  a  partial  adjustment. 
During  the  war  some  laborers  in  shipyards,  doing  piecework, 
are  reported  to  have  made  as  high  as  $70  a  day.  Of  course, 
such  cases  were  exceptional. 

24.  Q.  Did  the  United  States  pay  her  soldiers  more  than 
any  other  country  engaged  in  the  war? — A.  The  United 
States  paid  a  private  $30.  while  Canada  paid  her  privates 
$33.  New  Zealand  $36.60,  emd  Australia  $43.10  a  month. 
When  the  corporal  In  the  United  States  Army  was  receiving 
$36  a  month,  the  Australian  corporal  was  receiving  $72.90. 
While  the  sergeant  in  the  United  States  Army  was  receiving 
$38  a  month,  the  Australian  sergeant  was  receiving  $76.10  a 
month. 

25.  Q.  Is  it  not  a  fact  that  the  25-percent  Increase  that 
the  Government  allowed  the  veteran  in  addition  to  his  $1 
and  $1.25  a  day  was  intended  to  compensate  him  for  the 
loss  of  interest  from  1917-18  to  1925?— A.  No;  it  Is  not  a 
fact,  although  a  former  national  commander  of  the  American 
Legion,  Mr.  Edward  SpafTord,  made  this  contention  before 
the  delegates  at  the  Portland  convention.  Mr.  Charles  M, 
Klnsolvlng,  national  commander  of  the  Veterans'  Associa- 
tion, is  also  contending  that  the  25-percent  increase  on  the 
adjiisted-senrlce  credits  was  intended  to  compensate  the  vet- 
eran for  the  loss  of  Interest  from  the  time  he  rendered  the 
service  until  1925,  the  date  of  his  certificate.  Both  Mr.  Spaf- 
fonl  and  Mr.  Klnsolvlng  are  mistaken.  Hie  Congrkssional 
Rbcobd  and  the  reports  of  the  committees  reporting  the  leg- 
islation In  Congress  clearly  disclose  that  there  was  no  such 
Intent.  Congress  intended,  as  disclosed  by  these  records, 
that  the  25  percent  would  compensate  the  veteran  for  wait- 
ing from  1925  to  1945  for  his  money.  As  positive  and  con- 
vincing evidence  that  the  25-percent  increase  was  not  to 
compensate  the  veterans  for  waiting  until  1925  from  the  time 
the  sei  vices  were  rendered,  the  ones  receiving  $50  or  less  in 
cash  did  not  receive  the  2S-percent  increase,  neither  did  the 
beneficiaries  of  the  ones  who  died  pri<nr  to  the  passage  of 
the  act  receive  the  2S-percent  increase.  In  other  words,  a 
veteran  who  served  105  days  during  the  war  was  paid  $60  on 
discharge.  After  the  Adjusted  Compensation  Act  was  passed 
and  in  1925  he  was  paid  $45  additional.  He  was  not  paid 
the  25-percent  increase  which  he  would  have  been  paid  if 
it  was  intMMled  to  cover  the  period  between  the  time  he 
rendered  the  services  until  1925.  The  widow  of  a  veteran 
who  died  in  the  service  and  who  was  entitled  to  a  claim  of 
$460  received  $400  in  1925;  $60  was  deducted  and  the  $400 
was  paid  without  the  25-percent  increase.  These  two  illus- 
trations are  convincing  proof  that  Mr.  SpafTord  and  Mr. 
Kinsolving  are  wrong.  Further,  Mr.  Andrew  Mellon,  when 
he  was  Secretary  of  the  Treasury,  and  Mr.  Ogden  Mills, 
when  he  was  Under  Secretary,  both  testified  before  the  Sen- 
ate committee  in  opposition  to  my  bill,  and  both  admitted 
in  my  tnesence  that  the  25  percent  extra  was  for  waiting 


from  1925  to  1945,  and  was  not  intended  as  interest  from 
1917-18  to  1925. 

26.  Q.  Would  it  not  be  better  to  permit  this  amount  of 
money  to  be  loaned  to  big  business  institutions  in  order  that 
they  may  employ  labor  and  get  the  money  in  circulation  in 
that  way? — A.  Labor  has  already  produced  more  than  can 
be  sold.  Owing  to  the  lack  of  purchasing  power  among  the 
masses,  we  have  underconsumption,  not  overproduction. 
Business  institutions  will  not  employ  labor  to  produce  an 
additional  surplus.  The  next  move  toward  prosperity  will 
have  to  be  made  by  the  consumers.  The  farmers  and  wage 
earners  are  the  principal  consumers.  The  additional  money 
we  propose  to  place  in  circulation  will  cause  commodity 
prices  to  rise,  which  wiU  enable  farmers  to  purchase  what 
they  need,  thereby  creating  an  incentive  for  manufacturing 
industries  to  employ  labor  and  produce  more.  The  large 
manufacturing  industries  can  get  all  the  credit  they  want 
from  the  banking  institutions  when  they  have  a  real  demand 
for  goods,  and  unless  there  is  a  demand  they  will  not  use 
the  credit,  except  to  bolster  up  the  financial  position  of  the 
industry  or  to  pay  dividends. 

27.  Q.  Will  it  wreck  the  country  to  make  the  payment 
now? — A.  The  payment  can  be  made  without  a  bond  issue, 
without  increasing  taxes,  without  increasing  our  national  in- 
debtedness, and  without  unbalancing  the  Budget. 

28.  Q.  What  is  your  plan? — A.  It  is  to  have  the  Govern- 
ment convert  the  veterans'  adjusted-service  certificates — 
which  are  noncirculating  Government  obligations — into 
United  States  notes — Government  circulating  obligations. 

29.  Q.  Will  not  that  plan  involve  the  issuance  of  '  fiat  "or 
"  printing  press  "  money,  and  will  it  not  be  unbridled  infla- 
tion?— A.  No;  it  will  be  the  same  kind  of  money  as  all  other 
paper  money  now  in  circulation,  which  together  represent 
about  90  percent  of  our  circulating  medium  at  this  time. 
The  bill  to  pay  these  certificates  has  a  provision  agamst  un- 
bridled inflation  amd  provides  for  controlled  expansion  of 
the  currency.  According  to  the  terms  of  the  bill,  if-  there 
should  be  danger  of  unbridled  inflation,  the  Government  will 
be  privileged  to  withdraw  from  Federal  Reserve  banks  and 
national  banks  a  sufficient  amount  of  the  currency  issued  to 
them  in  return  for  Government  bonds  to  prevent  such  infla- 
tion. Personally,  I  expect  the  money  issued  to  the  veterans 
to  remain  in  circulation.  No  one  will  be  paying  interest  on 
it.  Someone  is  paying  interest  on  money  issued  by  banks 
every  day  it  is  outstanding.  We  have  $8,000,000,000  in  gold. 
This  is  stifflcient  for  the  issuance  of  $20,000,000,000  on  the 
basis  of  a  40-percent  gold  reserve.  We  only  have  about 
$5,000,000,000  in  circulation  now.  Therefore  we  could  go 
back  on  the  gold  standard  and  still  be  able  to  issue  addi- 
tional money  to  the  amount  of  $15,000,000,000.  No  logical 
reason  can  be  given  why  this  money  should  not  be  issued. 

30.  Q.  Is  there  a  precedent  for  issuing  such  money? — A. 
Either  of  the  12  Federal  Reserve  banks  can  obtain  money 
from  the  Bureau  of  Engraving  and  Printing  by  making  de- 
posits of  United  States  Government  obligations.  They  can 
deposit  a  million  dollars  in  Government  bonds  and  receive 
a  million  dollars  in  new  money.  The  only  cost  to  such  Federal 
Reserve  bank  is  the  cost  of  printing,  which  is  about  27  cents 
a  thousand  dollars.  National  banks  are  permitted  to  the  ex- 
tent of  their  capital  stock  to  deposit  with  the  Treasurer  of 
the  United  States  direct  obligations  of  the  Government  and 
receive  in  return  national  bank  currency  greenbacks.  Such 
banks  must  deposit  5  percent  of  the  money  in  a  retirement 
fund.  While  the  banks,  both  national  and  Federal  Reserve, 
obtain  the  use  of  the  money,  they  also  get  interest  on  the 
bonds  deposited. 

31.  Q.  Compare  your  plan  uith  the  plan  used  by  the  na- 
tional banks  and  Federal  Reserve  banks  to  obtain  money 
from  the  Government  on  Government  obligations. — A.  The 
veteran  has  a  Government  obligation  payable  January  1, 
1945.  We  are  asking  that  he  be  permitted  to  deposit  that 
obligation  and  receive  new  money  in  return  for  the  remainder 
due  in  the  same  way  and  manner  that  national  banks  and 
Federal  Reserve  banks  are  permitted  to  deposit  Government 
obligations,  payable  in  1945,  and  receive  new  money  in  re- 
turn for  them.    In  each  case  a  Government  obligation  pay- 
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able  in  the  future  Is  deposited  t^  authorize  the  issuance  of 
money.  In  each  case  a  noncirculating  Government  obliga- 
tion, or  Government  bond  is  converted  into  a  circulating  ob- 
ligation money.  The  veteran  will  not  continue  to  draw  in- 
terest on  the  deposited  obligation  until  it  is  payable.  In  the 
case  of  a  veteran,  the  total  indebtedness  of  the  Nation  will 
not  be  increased.  In  the  case  of  the  banks,  the  total  in- 
debtedness of  the  Nation  is  increased.  In  other  words,  if  the 
Government  issues  a  thousand  dollar  bond  and  sells  it  to  a 
bank,  that  is  one  obligation.  If  the  Government  accepts 
the  deposit  of  that  thousand  dollar  bond  and  issues  a  thou- 
sand dollars  in  new  currency  to  the  owner,  that  is  an  addi- 
tional Government  obligation,  as  the  Government  guarantees 
to  pay  both  the  money  and  the  bond.  In  neither  case  will 
there  be  a  specific  gold  reserve  set  aside  as  a  fractional 
coverage  to  redeem  the  paper  money. 

However,  we  have  ample  gold  for  that  purpose.  The 
Bureau  of  Engraving  and  Printing  is  running  every  working 
day  and  often  overtime  in  order  to  print  money  to  replace 
worn-out  bills  and  new  money  for  the  national  banks  and 
Federal  Reserve  banks;  it  has  4,500  employees  and  prints  a 
billion  new  bills  a  year;  it  turns  out  about  4  tons  of  new 
paper  money  a  day.  There  are  500  bills  to  the  poimd. 
whether  they  are  $1  bills  or  $10,000  bills.  The  money  to  be 
issued  to  the  veterans  will  be  the  same  kind  of  money.  The 
money  issued  to  the  banks  is  sound.  Therefore  =  the  money 
issued  to  the  veterans  will  be  sound.  It  costs  the  Govern- 
ment tens  of  milhons  of  dollars  a  year  to  pay  interest  on  the 
Government  bonds  which  the  banks  deposit  to  secure  the 
paper  money  they  obtain  from  the  Government.  Since  the 
War  between  the  States  we  have  had  outstanding  in  this 
Nation  $346,000,000  in  United  States  notes.  This  is  a  free 
medium  of  exchange  and  no  one  is  paying  interest  on  it. 
The  fact  that  the  people  have  not  had  to  pay  interest  on 
that  paper  money  has  saved  them  an  outlay  through  the 
years  of  more  than  $11,000,000,000  on  the  basis  of  5  percent 
compound  interest  annually. 

32.  Q.  Why  do  banks  object  to  the  pajnnent  of  the  ad- 
justed-service certificates  in  full  now?— A.  The  reason  is 
obvious.  At  this  time  the  banks  are  receiving  interest  from 
the  veterans  on  their  adjusted-service  certificates.  There 
is  one  bank  in  St.  Paul,  Minn.,  that  has  loaned  an  enormous 
sum  of  money  on  adjusted-service  certificates.  In  fact,  it 
has  loaned  a  sufficient  amount  to  enable  the  bank  to  cqp- 
struct  two  30-story  office  buildings  and  pay  for  them  with 
the  annual  interest  installments  that  the  veterans  must 
make  on  their  adjusted -service  certificates,  which  the  bank 
holds,  between  now  and  1945.  Many  other  banks  are  also 
profiting  through  these  loans.  Further,  the  banks  do  not 
want  money  put  into  circulation  upon  which  no  interest  is 
being  paid  while  it  is  outstanding.  If  the  $2,000,000,000  are 
put  into  circulation  like  we  propose,  no  one  will  be  drawing 
interest  on  that  money  while  it  is  outstanding.  Whereas 
if  the  banks  get  new  money  from  the  Government  in  ex- 
change for  Government  obligations  and  lend  it  to  the  people, 
someone  is  paying  interest  on  every  dollar  of  that  money  all 
the  time  that  it  is  outstanding. 

33.  Q.  Would  paying  the  certificates  in  full  now  with  new 
money  help  balance  the  Budget  by  eliminating  the  amount 
set  aside  annually  to  retire  the  certificates  in  1945?— A.  The 
country  really  needs  this  additional  money  in  circulation, 
and  I  do  not  believe  that  it  will  ever  have  to  be  retired.  As 
the  country  increases  in  wealth,  population,  and  national  in- 
come, the  money  should  increase  per  capita.  The  country's 
wealth,  population,  and  national  income  have  increased  th© 
last  1  or  2  decades  to  the  extent  that  more  than  $2,000,- 
000,000  is  needed  in  circulation,  and  it  wUl  not  have  to  be 
retired  That  being  true.  Congress  can  eliminate  from  its 
annual  Budget  the  $112,000,000  payment  each  year,  which 
now  goes  into  a  sinking  fund  to  retire  these  certificates  by 

1945.  ^^     ^ 

34  Q  If  the  certificates  are  paid  now,  can  the  Govern- 
ment be  saved  annual  expenses  in  administration  of  the 
act'— A  Yes;  it  is  now  costing  the  Government  from  a  half 
miliion  to  three-quarters  million  dollars  a  year  to  administer 
the  Adjusted  CompensaUon  Act.    If  the  certificates  are  paid 


now,  this  expense  can  be  abolished,  thereby  saying  the  Oot- 
emment  many  milhons  of  dollars  between  now  and  1945. 

35.  Q.  Is  the  Government  now  making  a  profit  on  the 
interest  charged  on  adjusted-service  certificate  loans? — 
A.  Yes;  the  Government  is  borrowing  all  the  money  it  wants 
for  13  to  20  cents  per  himdred  dollars  a  year  on  sh(»t-term 
paper.  The  veterans  are  being  charged  compound  interest 
at  the  rate  of  $3.50  per  hundred  dollars  a  year.  They  have 
been  charged  as  high  as  6-  and  8-percent  interest,  com- 
pounded annually,  which  was  not  paid  and  which  was  added 
to  the  principal  and  now  the  veterans  are  paying  Z\^  per- 
cent, compounded  annually  on  the  unpaid  6-  and  8-perccnt 
interest. 

36.  Q.  Were  the  veterans  given  free  war-risk  insurance? — 
A.  No;  but  they  carried  war-risk  insurance  with  the  Gov- 
ernment by  paying  premiums  monthly  out  of  their  pay.  The 
average  premium  was  $6.60  a  month,  which  was  deducted 
from  the  soldier's  $30  a  month.  Much  of  the  Qovemment's 
cost  of  veterans'  relief  at  this  time  is  on  account  of  insur- 
ance benefits  paid  to  veterans;  a  benefit  that  they  are  en- 
titled to  receive,  because  they  paid  for  it  with  their  own. 
money. 

37.  Q.  Where  does  the  responsibility  for  the  issuance  of 
money  rest? — A.  Under  our  Federal  Constitution  sole  au- 
thority and  responsibility  rests  with  the  Congress;  section  8. 
article  I,  devoted  to  the  duties  of  the  Congress,  reads,  in  part: 
"  To  coin  money  and  regulate  the  value  thereof." 

38.  Q.  In  what  respect  has  the  Congress  departed  from 
the  above? — ^A.  Under  the  Federal  Reserve  laws  the  issuance 
of  currency  is  delegated  to  privately  owned  and,  with  the 
exception  of  limited  governmental  supervlsiOTi,  privately  con- 
trolled banks. 

39.  Q.  Is  such  private  ownership  and  control  objection- 
able?—A.  Yes;  in  violating  both  the  letter  and  the  spirit  of 
the  Constitution  in  creating  an  agency  whose  interests  and 
profit  incentives  are  at  variance  with  the  public's;  in  the 
unwarranted  expansion  of  credit  banks  are  permitted  to 
create  imder  the  law,  the  chief  source  of  all  inflation  and 
resulting  deflation.  This  has  been  frequently  pointed  out  by 
J.  S.  Culllnan,  of  Houston,  Tex.,  one  of  the  best-informed 
men  on  this  subject. 

40.  Q.  Why  is  such  expansion  of  credit  undesirable? — 
A.  In  the  unjustifiable  amoimt  of  interest  collected  by  the 
member  banks,  the  law  permitting  them  to  extend  credit  and 
collect  interest  on  $10  or  more  for  each  dollar  of  money 
deposited  with  the  Reserve  banks.  In  their  control  over  the 
property  or  securities  placed  with  the  member  banks  as 
security  or  collateral  by  borrowers,  and  the  impossibility  of 
all  borrowers  meeting  their  obligations  or  protecting  such 
property  or  securities  when,  through  lack  of  confidence  or 
other  causes  deflation  of  credit  occurs, 

41.  Q.  How  can  such  conditions  be  prevented? — ^A.  By 
restoring  the  control  of  the  issuance  of  money,  its  expansion 
or  contraction,  to  the  Government,  where,  under  our  Cen- 
stitution,  it  properly  belongs. 

42.  Q.  Should  the  basis  of  issuing  money  be  changed? — 
A.  Yes;  the  volume  of  money  should  be  regulated  to  conform 
with  national  wealth,  which  it  represents,  and  national  in- 
come, which  as  the  medium  of  exchange  it  is  designed  to 
facilitate,  in  addiUon  to  the  existing  basis— population. 

43.  Q.  Should  the  volume  of  credit  that  may  now  be  issued 
by  member  banks  under  the  law  continue  while  the  volume 
of  currency  is  being  increased?— A.  No;  as  non-interest- 
bearing  cvurency  is  being  expanded  to  pay  the  veterans,  and 
to  meet  governmental  and  Individual  requirements,  the  privi- 
lege extended  by  the  Government  to  banks  of  issuing  inter- 
est-bearing credit  should  be  contracted. 

DO   THI   VKTKMJiSB   NEKO    IT    AKB    WH-L    THIT    WASTB  ITt 

Let  the  following  letter  answer  the  question: 

Hon.  W»«iHi  Patmak. 

House  of  Representatives.  Washington.  D.  t^-  ^^  „_  ,  ,.., 
My  D«A«  MX.  Patmah:  I  hftve  your  letter  ol  Octol»er  8,  iwi. 
asking  for  certain  inlormatlon  remiltlng  from  the  Btudy  you  und«r- 
stand  the  Veterans'  Administration  to  have  '"i^J*.*'^;**™^***^ 
direction  In  wWch  the  veterans  spent  money  obtained  ftom  loans 
on  tbelr  •dju«t«d-«ervice  certificate*. 
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You  are  adTlsed  that  •  general  study  on  thU  matter  has  be«n 
made,  which  permits  the  following  broad  concluaiona  In  answer  to 
your  questloiis : 

( 1 )  The  average  percent  of  veterana  obtaining  loans  for  personal 
•ad  family  needs  was  65  {)ercent. 

{2t  The  percent  of  veterans  who  used  funds  for  Investment 
purposes  was  20  percent. 

(3)  The  percent  of  veterans  who  used  funds  secxired  for  the 
pofchaae  at  automobiles,  purpose  undetermined,  was  8  percent. 

(4)  Tt»e  percent  of  veterans  who  utilized  funds  In  such  a  way 
M  to  receive  no  practical  benefits  therelrom  was  7  percent. 

Tou  will  realize  of  course,  that  these  average  percentages  are 
Wttawtes  based  upon  such  data  ss  might  be  secured  and  upon 
mieh  impreeBlons  as  may  have  been  gained  by  our  managers  and 
\n  tboM  with  whom  our  field  managers  came  In  contact.  The 
final  figures  were  secured  by  averape  field  returns.  Generally 
speakln^j  It  in  felt  that  of  the  2.000.000  loans  made  the  data  fairly 
repreeent  the  direction  Vn  which  the  money  was  expended. 

I  might  add  that  erwleevor  was  made  to  determine  the  degree  of 
employment  among  those  securing  loans,  and  from  the  available 
daU  secored  It  appears  that  33  percent  of  the  veterans  obtaining 
louu  were  tuoemfioyed  and  In  need  and  utilized  funds  secured 
hf  borrowli^  on  their  adjusted -eervlce  certificates  to  meet  that 


The  forgoing  represents  the  only  daU  which  are  thus  far  avail- 
able as  a  result  of  this  study. 
Very  sincerely  yours. 

PsAirx  T.  HiNXS,  Admtniatrator. 

The  money  used  for  investment  purposes  included  pay- 
ments on  homes.  Many  of  the  veterans  are  paying  10  per- 
cent Interest  on  installment  loans  on  their  homes. 

According  to  General  Hines.  the  veterans  wasted  less  than 
7  percent  of  the  money  which  was  paid  to  them  in  1931.  It 
is  true  that  they  used  about  8  ipercent  for  the  purchase  of 
automobiles,  but  it  should  be  remembered  that  an  automo- 
Wle,  In  many  cases,  is  a  necessity.  There  were  32  percent 
of  the  veterans  unemployed  In  1931;  I  believe  that  the  num- 
ber at  this  time  is  32  percent.  The  average  age  of  the  vet- 
eran at  this  time  is  approximately  42  years.  There  will 
never  be  a  time  in  their  lives  when  the  money  can  be  used 
for  a  better  purpose,  or  when  they  will  have  better  judgment 
to  use  in  spending  it  than  now. 

If  H.  R.  1  becomes  a  law.  it  will  be  a  long  step  In  a  direc- 
tion of  stopping  the  Issuance  of  more  tax-exempt  interest - 
bearing  bonds,  not  another  dollar's  worth  of  them  should 
ever  be  Issued.    There  is  no  difference  between  many  of  the 
Government  obligations  that  are  deposited  by  banks  as  col-j 
lateral  security  for  the  issuance  of  money  and  the  adjusted- 
service  certificates,  a  Government  obligation  held  by  the  vet- 
erans.   They  are  both  made  payable  in  1945.    They  are  both 
backed  by  the  credit  of  this  Nation.    They  are  both  obliga- 
tions of  this  Nation.     Money  purchased  one,  services  thej 
other.    If  it  is  fair  for  the  bank,  it  is  fair  for  the  veterans.' 
m  our  plan.  If  there  Is  too  much  money  in  circulation,  the 
banks  will  be  required  to  retimi  their  currency  or  part  of  it 
and  receive  their  bonds  in  exchange,  thereby  taking  a  cer- 
tain amount  of  money  out  of  circulation. 

If  thjis  bin  Is  enacted  into  law.  the  veterans  in  the  fol- 
lowing-named States  will  receive  the  amounts  indicated : 

Alahyrn^  IBOfieri) »26.  888,  528.  74 

Arizona    (10.870) 8.688,187.11 

ArtcansM  {«,»48> 21,  903.  238.  27 

CMtfORUs    («».4J4) 122. 833.011   8^ 

Ooknado  (84.388) 

Connecticut   (44.043)  — — 

D»l«w»re  (4JB4) 

District  of  ooiumbi*  (aa,asi) 

FUirMU  (3e.SS5) 

Ocorgla  (M.5B3) - - 

Idaho  (13.S75) _.- 

niHkoU  (S6a.948) — 

Indiana  (8ft.»«7) 

Iowa  (T».»14) _ - - 

Fin—  (ffT  nil — 

Kdrtucky  («».«e) - - 

Louisiana  ( 53.885) 

Maine  (21.412) .- 

Maryland  <  48.434 ) 

Massachusetts  ( 187.118) 

Michigan  ( 134.009) 

Minnesota  (85.531) 

Mlasiaslppl  (36302) 

(111.708) 

(18406) 

(••o-ass) - 

<8.0e8) 

Mew  Hampshire  (12.870) 

Hvm  J«rM7   (118.440) 


New  Mexico  (10,101) - $5,810,422.87 

New  York   (377,182) -  221.373.427.96 

North  CaroUna  (63.926) 34.  622.  162.  80 

North  Dakota  ( 18,174) - 8.  762,  475  18 

Ohio    (182.692) 106,061,344.03 

Oklahoma  (67.181) - 35.  202,  766.82 

Oregon  (35,376).- 20,679.034.90 

Pennsylvania  (259.931) 155.594.459.25 

Rhode  Island  (20.789) _ -  12,  358.  383.  60 

South  Carolina  (36.747) 19,316,831.04 

South  Dakota  (22,713) H.  757.  600.  97 

Tennessee  ( 59,009) __ 32.  497,  536.  52 

Texas  (148.771) 83,696.221.25 

Utah  ( 14,387) — 8,  035,  096.  92 

Vermont  (8,243) 5,  042,  465.  50 

Virginia  (63,132) _ _ --  36,811,791.20 

Washington  (56.335) 34.079.306.  15 

West  Virginia  (43.294) 23.  345.  392.  42 

Wisconsin  (88.036) 47.  177.  680.  81 

Wyoming  (11,177) 6,329.955.57 

The  figures  in  parentheses  represent  the  number  of  vet- 
erans holding  certificates  and  the  other  figures  represent 
the  total  amount  that  will  be  paid  to  them  after  deducting 
all  prior  locms  and  interest  before  October  1,  1931. 

There  are  3,531.800  veterans  of  the  World  War  who  hold 
adjusted-service  certificates  as  of  December  1.  1934.  The 
aggregate  face  or  maturity  value  of  these  certificates  is  $3,- 
485,650.000.  or  an  average  of  $959.88  each.  After  the  50 
percent  loan  act  was  passed  veterans  who  were  entitled  to 
certificates  of  small  amounts  applied  for  them,  which  caused 
the  amount  of  the  averstge  certificates  to  be  reduced. 

It  is  estimated  that  49.806  of  these  veterans  reside  in  Phil- 
ippine Islands,  Puerto  Rico,  Hawaii,  Canal  Zone,  Canada, 
Cuba.  Mexico,  and  other  ii^aces  outside  of  the  limits  of  the 
United  States. 

Three  million  thirty-eight  thousand  five  hundred  of  the 
three  million  five  hundred  and  thirty-one  thousand  eight 
hundred  veterans  holding  certificates  have  borrowed  $1,465,- 
000,000  on  their  certificates,  not  including  interest  after  Oc- 
tober 1.  1931.  It  is  estimated  that  150,000  of  these  loans 
aggregating  $60,000,000  were  made  by  banks,  and  the  re- 
maining 2,888,500  loans  were  made  by  the  Government,  prin- 
cipally from  the  War  Risk  Insuiance  fund,  and  the  adjusted- 
service  certificate  fund. 

After  deducting  all  prior  loans,  with  interest  to  October 
1.  1931.  there  is  estimated  to  be  a  remainder  due  to  the 
3.531,800  veterans  the  sum  of  $2,015,162,456.76,  which  in- 
cludes the  amount  due  the  ones  who  have  not  negotiated 
loans  on  their  certificates;  interest  on  loans  prior  to  October 
1.  1931,  amounts  to  a  cmnparatively  small  sum. 

If  the  face  or  maturity  value  of  these  certificates  is  paid 
in  full  at  this  time  there  will  be  a  remainder  due  the  vet- 
erans in  each  county  in  the  United  States  approximately  as 
follows  as  of  December  1.  1934:  (This  information  compiled 
from  information  obtained  from  the  Veterans'  Administra- 
tion, Statistical  Division  of  the  Bureau  of  Internal  Revenue, 
and  from  other  governmental  sources.) 


122.833.011 
19,  382,  059.  24i 
26.914.018.     " 

8.  627,  070. 
16.  278,  718. 
21.921.858. 
32.  262,  946.  7C 

7,411,798. 
141.472.589.  1^ 
50. 730, 824- 
41,019,480.31 
81.438,  036  43 
34.  361,  787. 
27, 849,  762.  0^ 
12,  121.627.  \i 
27.931.248.31 
83.  147,  947.  5l 
77.  476.  794.  15 
52.  789.  520  34 
19.308.411.74 
80.  820.  922.  7(i 
10.281.887.92 
31.802.  190  94 

1.771,846.  11 

7,  am.  lis.  14 
60,  579,  645. ; 


.\utso 
Baldwl 

Bar  hour 

Bibb 

Blount . 

Bullock ... 

Butler 

Calhoun 

Chambers 

Cherokee 

Chilton 

Cboctsw 

Clarke 

Clay  .- — 

Clebiims 

Ctrflee 

Cdlb^rt 

COD«3Uh 

C00S;J 

Covington — 

Oenshaw 

("ullMian ..._ 

Dale 

DiiliWt 

De  kiiU>_ 

Elmore 

Esosinbis 

Kiott'ult 

F.^:.e:te 

Franklin 

Geneva _...... 

Oreens 

HaJ« 


ALABAMA 

(I0.M7  oertjficsts  boiden) 


$309,110.74 
287.  444.  5.' 
329. 470  4:: 
21 1.  14i  a. 
284.711.211 
203. 382.  »i 
300.811.31) 
6K,  063.  3:' 
290.450.31) 
aC.^.  4<5.  31 
2411.  747.  2{ 
306,432  51 
aM.3(«.5i 
180,540.6) 
130,  M3.  3) 
3%^S01.  Si 
3(3.407.41 
25S,  3S4.  07 
12fi,«)6.(J» 
420,  J18.  32 
340.3<SS.e2 

417.  iiu.a 

235, 48L  17 
S.%.810.  li 
407.  400.  ;t 
S48.3lt.CS 
2M.  131.t9 
044.  197. :« 
lS7,3e«.'.J 
K7.8C4.(» 
J05.S«6.:i 

aoo.  e-.v  M 

a6«,87&t« 
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ALABAMA— continued 


Henry ^ 

Houston 

Jackson 

Jefferson 

Lamar .— . — 

Lauil«clal« — 

Lawrence 

1-ee 

Limestone 

Lowndes ~._. 

Macon 

Madison 

Marenco 

Marion 

Marshall 

Mobile 

Monroe. 

MontKomory 

Morgan 

Perry 

Pickens — 

Pike 

Randfdph 

Russell 

St.Clair i 

Shelby 

Sumter 

Talladetra 

Tallapoosa 

Tuscaloosa 

Walker 

Washington 

Wilcox 

Winston 


Total. 


t231. 874  (G 
4<J6.  74S.  W 
374. 747.  M 

1384.400.37 
182,  WH.  16 
417,921.93 
273. 757. 00 
3fi<s43A.09 
372. 187.  27 
232.4<Q.  30 
275. 393.  .W 
C56.634.29 
370.  124.  .59 
2C3.SSa09 
404.428.  12 

1.202.680.44 
306,  541.  27 

1, 002. 506. 03 
469,  194.34 
268,097.98 
253.029.22 
327. 590.  64 
2r2.934.62 
278.177.70 
249.040.  11 
280.  199.  74 
273,625.57 
459, 993. 80 
816,901.27 
651.8,58.59 
604,020.64 
160. 284.  70 
252.805.68 
158.470.90 


.... 36,888.528.74 


A  KK  *  KSAS— con  ti  nue6 


Prairie 

Pulaski 

Randolph 

Pt   Francis 

Saline- 

SCDtt 

Sevcy 

Sebutian 

Sevier 

Stone 

Union _„ 

Van  Buren 

Washington _. 

While 

Woodruff 

YeU 


ttWl,9R13S 
l,(i».\,  f<*4  83 
207,715.  7«» 
411.146.93 
191,808.00 
146.  318.  M 
136.121.18 
670.002.98 
201.473.87 
131.923.08 

9K.4aB.ia 

687. 009.  to 
147.276.  11 
483,307  M 
471, 167. 98 

Z7«,afla7« 

282,405.68 


Total. 


21.003.338.37 


CALnrORWA 


Apache 

Cochise 

Coconino 

Oila.-- 

Oraham 

Oreenlee 

Maricopa 

Mohave 

Navaio 

Pima. — 

Pinal 

BanUCnu — 

Yavapai 

Yuma 

Total.. 


Arkansas. 


ARIZONA 

(10.870  certificate  holders) 


ARSANSA.^ 

(43,849  certificate  holders) 


r271,964.39 
627, 638. 39 
215,305.78 
474.823.95 
158,800.26 
151. 344.  78 
1311.190.73 
85, 301.  75 
324,  581.  42 
852,  343.  80 
338,038.03 
148,252.36 
435. 847.  23 
272. 745. 15 


0.608,187.11 


Ashley. 

Baxter 

Benton _•_ 

Boone 

Bradley 

Calhoun 

Carroll — 

Chicot 

Clark 

CUy 

C  lebume 

Cleveland 

Columbia 

Conway 

Craighead 

Crawford 

Crittenden 

Cross _ 

DaUaS- 

Desha- — 

r>T*w ...... 

Faulkner 

Franklin 

Fulton 

Qarland 

Orant 

Oreene 

Hempstead 

Hot  Spring 

Howard 

Independence — 

Izard. 

Jackson 

Jefferson 

Johnson -. 

I/afayette 

Lawrence 

Lee 

Lincoln -. 

Little  Rlv« 

Logan 

Lonoke 

Madison 

Marion 

Miller 

M  utsissippi . 

Monroe 

Montgomery 

Nevada 

Newton.... _. 

Ouachita 

Perry 

Phillips 

Pike — 

Poinsett ^ 

Poik 

Pope 


$274, 667. 60 
300. 650. 12 
117,197.93 
434, 034. 94 
183,904.35 
215,380.  13 
i:n,066.63 
194,  775.  84 
278,817.50 
306,96179 
335,  846.  74 
140.024.38 
156,904.13 
336.363.84 
270,  236. 00 
550,838.88 
277, 623.  20 
488,995.71 
316. 701.  58 
180,629.30 
268.  573. 97 
245.353.54 
349, 426.  88 
IK  061.  76 
133,388.21 
443. 613. 68 
121.076.21 
321.675.63 
379.788.27 
222.908.76 
215, 324.  57 
208.258.20 
158. 48a  07 
344,034.22 
789,864.06 
237, 486. 17 
208, 491.  41 
266,714.60 
327. 964.  75 
249. 318. 00 
191. 02a  68 
296.84Z32 
415, 64a  81 
164, 168.  21 
100, 281. 32 
376. 574. 84 
853,086.17 
254.255.12 
132,575.62 
251,250.99 
130, 063. 97 
368.005.68 
94, 740. 84 
S0a880. 10 
145, 183. 11 
365,604.84 
182, 919. 30 
326.M6.67 


Alameda 

Alpine 

Amador 

Butte 

Calaveras 

Colusa 

Contra  Costa 

1)«1  Norte 

Kldorado 

Fresno 

Glenn. 


(300,424  certificate  holders) 


Humboldt 

Imperial 

Inyo. 


Kem — — -. 

KiDfS 

Lake 

Lassen 

Los  Angeles ... 

Madera...........~— .....•.•••••.....•. 

Marin . . 

Mariposa .. 

Mendocino ..................... 

Merced 

Modoc • . — — — 

Mono -- 

Monterey 

Napa ...._... . ..... — 

Orange — . 

Placer 

Plumas 

Sacrameuto ... .......... . 

San  Benito 

San  Bernardino 

San  Diego 

San  Francisco 

San  Joaquin . . 

San  Luis  Obispo —-. 

Ran  Mateo . 

Sant  a  Barbara 

.'^anta  Clara ..... — 

Santa  Crus 

Shssto 

Sierra. . — .._..._....-....-.......-...-. 

Siskiyou 

Solano 

Sonoma 

Stanlaus 

Sutter .• 

Tehama ........_...-....'•• -.- 

Trinity. 

Tulare - 

Tuolumne 

Ventura 

Yolo 

Yuba ~ 


Total. 


Adams 

Alamosa 

Arapahoe... 
Archuleta... 

Baca 

Bent 

Boulder 

Chaffee 

Cheyenne... 
Clear  Creek. 

Conejos 

CosUlla 

Crowley 

Custer 

Delta 

Denver 

Dolores 

Douglas 

Kagle 

Elbert 

El  Paso 

Fremont 

Garfield 

Gilpin 

Grand 

Gunnison... 

Hinsdale 

Huerfano 

Jackson 

Jaflanoo 


tie,  374.  SOB. » 
5,314.38 
183,776.10 
737.6M.1A 
130,989.00 
231.942.00 
1.70a7«3.« 
109, 533.  01 

im,n9  7o 

3,123,784  05 

236,  &.W  68 

«35.3)«  19 

1.3l7.fl»7.3l 

141.8:M.OO 

1. 780, 484.  53 

549. 2».  m 

1.55.043.58 

272,375.01 

.    47,783.932.93 

n.  300.  31 

901. 096.  IS 

60. 949.  10 

50K,  .5.54.  18 

795,079.73 

173.91a  17 

39, 424.  Oft 

1,161,961.38 

496, 309.  SO 

229,  2.S&.  Oft 

2. 567, 630. 67 

529,  3H9. 65 

171,2aV67 

1. 753. 035  27 

a.  ((72. 290.  37 

244,  rj4.  HO 

2,897,060  40 

.      4.53«.lWtl3 

.     13,  7-A  74H  .'lO 

.      2,  227.  aw.  M 

64a  706  87 

.       1. 674.  734.  58 

.       1,400,9.53  23 

.      a.  139,  773  OS 

809, 900  30 

301,324.58 

52.402.40 

551,2l«&.3S 

88.3, 4H4.  43 

.       1,346.235  20 

.       1,  225. 484.  68 

316,275.50 

30a004.78 

6a  775.  53 

.       1.675,535.13 

30a  587. 3ft 

.       1.  180. 4C0.  74 

511. 561.  SO 

345,  w.  n 
.  123,8S3,011.W 


COLORADO 

(34.3se  certiflcaU  holders) 


Kiowa.. 


$378,430.70 
160, 797.  10 
423, 340  38 
60.80X38 
107. 585. 01 
170.741.87 

000,70a  01 

151. 800.  33 

60,504.04 

40.383.43 

183.347.48 

108,036.86 

lia034.  37 

39,703.04 

365,515.38 

&38a98S.68 

3^36153 

ftS.388.13 

73,351.84 

123.000.04 

026,01X01 

353.22X98 

180.4«Xfl8 

30.4OL8ft 

103.314  23 

8.303.18 

318. 030.07 

26. 008.  SO 
407,004.  a* 

7«tnLJ8 


tj 


4001 


coioaAOO-  -ooaunued 
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I>e«an 

Mew 

Mimni 

Mortst     

MoaUiuma.. 

Mootrai* 

Morfkb 

Otero 

Oor«]r. 
Pvk 

Phillipa 

Pitkm - 

Prow«n 

pjebk) 

Rif)  RUoco... 
HioOnoda.. 

Routt 

8«r«efc«— .. 

P»n  Juan 

8kn  Miruet.. 

Sedgwick 

Sammit 

Triler      

WashiDftoo.. 

WeJd 

Ytun* 


91.577. 
243.MI 
61tt.  4» 

6T3.oe7 
116.740. 
372.  SiO 
4»4.2M. 

11.U63. 

MX  MA. 
l*i.786. 
21U.  iV& 
341.782. 
iU.922. 

3a.  348 

3H,3i». 
108.3A3. 

33.086 

r5.M« 

1.234,44a 

W.705. 
IM.aM 
174.  816. 
116.831 

36.  170 

40.  *2fi. 
104.30f>. 

18. 4.W 

77,407 

17».»4 

L.  316. 858 

254.  4«7 


Total 18. 382. 0S8. ;  4 


F»irfleld. 
HvtfnnI 

I.ilrhrt*ki 

MnldK-wt 

K*w  Mitven.. . 
N»w  I.,ondon.. 

Tf>Jl>»n<1   

Windb&iB 


Toty.... 


Kant 

N»w  Cattto... 
Boaaei „ 


COXUBCnCTT 

(44.0tt  cartiflcaU  boMws) 


lfi.47S.87l.IO 

7.0&2.aS3.(8 

1,3*0.730.-5 

8«.«>7     " 

7.  76:.'.  307 

1.9&-J.  V51.il 

4Mil.  UUU.  1 0 

1)05,  (Wti.- 2 


DKLAWAIK 

(4.884  oartiflcau  holders) 


a^ttl4.01ii.4  0 


Total. 


Ti»ti. 


VaTVUtl    OF  COLFMBU 

(28.281  oerUflcau  bolden) 


Alachua.. 

Baker 

Hav 

Bi  ad  ford. 
Itrrvard.. 
Bruward  . 
Calhoun. 
Cbarlotta... 

Citrus 

ruy 

CoiUer 

Columbia.. 

iJade 

l*e  Sola 


nOMDA 

(30.^35  certificate  holders) 


Dixie 

Duval 

>Uranibta 

Klacler 

Franklin 

Oa<laden 

Oik-hrtst 

Qlsdea 

Oolf 

HamiKoa 

llardM 

Ifendry 

Hernando 

Highlands 

llilsborwieh. 

Iinlm«(> 

Indian  River. 

Jackson 

Jcflerwa 

L^tej-ette 

Lake 

Le« 

Leoa... 

I^eyy 

Liberty 

Madison 

Manatee 

Marion. 

Martin 

Monroe ... 

N.veMi 

OkakMna 

Okeeefaobae... 

Orance 

Osreoia 

Palm 
Pasoo. 


FWk. 


»471,119.M 

2,382.629.-14 

673. 321.  i  S 


3,527,07a  ID 


..     16.278. 716.10 


$513, 108.  p 
93.602 

180.  iao.  p 

140.  426. 1  « 
1»»,32».'8 
300.  023.  $2 
108.966. 

59.  918. 
S2.  35li).  |0 

10Z41I 
43.046.18 

218, 56a  |8 
1 134.  461 

115.640.10 

90.842. 1 19 

2.321.815.  0 

800. '.MX  I  Q 
36,  S19. ;  i 
93.811.48 

446.  »7 
61,76M.l5 
41,239.  3 
47.  510.    6 

141.  157. 1 » 
lM.SOa{0 

52,  139. 1  e 
75.  87S,  I  8 

137.  34.x   » 
I292.iai  9 

i92.9(h.:is 

lOaSMvllfi 
477.329.   4 

aoaiu4.i£ 

65.114.   0 

U.\  S16. !  C 
23.81.=..   B 

soasaa  6 

Uu.9Na  4 
6a  714.  8 

233. 132.  |4 

Xii.»7T. 

441.629. 
76.3tZt5 

203.  419.  ^ 

138.  97K 
147,772. 

61.6211. 
742.021 
1M,74^^7 
773.142. 
157. 88a  44 
B27.M&  2 
l.a7«,37t.  a 


Putnam 

St.  Johns 

St.  Lucie 

Santa  Koaa.— 

Samaota 

Seminole. 

Sumter 

Suvannee 

Taylor 

T'nion 

Volusia 

Wakulla 

Waltan 

Washin^on.. 

Total.. 


$270, 
275<, 
105, 
210. 
185, 
279. 
1.58, 
234, 
196, 
110. 
638. 
81. 
217, 
181, 


191.38 
851.30 
3«.07 
27r.28 
74:.  64 
7.^.:  20 
9-j;..67 

Urii.  67 

i;;;;.62 
nr.  47 

4*»-.  77 
M:171 

sat.  fig 


Appling 

Atkinson 

Bacon 

Baker.. 

Baldwin 

Banks 

Barrow 

Bartow 

Ben  Hill 

Berrien 

Bibb 

Bleckley 

Brantley 

Brooks 

Bryan 

Bulloch 

Burke 

Butts 

Calhoun 

Camden 

Campbell 

Candler 

;  Carroll 

t  Catoosa 

Charlton. _ 

("h;ithiim ., 

Chattahoochee... 
Chattooga. 

Cherokee 

Clarke. 

Clay 

Clayton 

i  Clinch 

Cobb 

Coffee 

Colquitt 

Columbia 

Cook 

CoweU 

Crawford 

Crin) 

Dade 

Dawjion 

Decatur 

De  Kalb 

Dodpe 

Dooly 

Doujtherty 

Douelas 

Karlv 

K<-h<;is 

Effingham 

Klbert 

Bmanoel 

Evans 

Fannin 

Fayette 

Floyd-- _ 

Forsyth 

Franklin 

Fulton 

Oilmer 

Olascock 

Olynn... 

Ocirdon 

Orady. 

Oreene 

Owinnett 

Habersham 

Hall 

Hancock 

Haralsoo 

Harris 

Hart 

Heard. -_ 

Henry  

Houston 

Irwin 

Jackson 

Jasper 

JeODarls 

Jefferson 

Jenkins 

Johnson 

Jones 

Lamar 

Lauier 

lAurens. 

Lee... 

Liberty 

Lincoln 

Long — 

Lowndes 

Lara  pk  in 

McDoffle.... 
Melntoelk. 


OSOBOIA 

(58,583  certificate  holders) 


21. 021. 85)^  79 


$144.9*t).  4« 

7.\a7).66 

76.  821 95 

85.  13  i.  03 

249,141.43 

ia\66S.67 

135.04i'>.80 

276.211.98 

142.  W  1.83 

159.  4b  4.  94 

838,9*7.38 

99.  4;  1  37 

75.CP-3.  85 

232,  •J' 3.70 

64.  8!  7.  28 

288.r.J.3.01 

318. 2<  9.  34 

101,7(7.06 

115.1:2.64 

69,  (i-.  0.82 

107,  V  3. 67 

97.1-;  1.90 

373.  J  Z  08 

102.  .M  4. 60 

47.  WO. 00 

1.148,1-3.50 

96.s.'&M 

167. 7^.^  23 

217,KZ67 

278,'r.5.67 

75,  H  «.  27 

111,:  1.40 

76.  :i!  0.35 
3S5,.i!'3.ia 
214, '(.7.  71 
»3. 4  3.  58 

05,7.&77 
123.  1-6.  70 
273,iV;i3.03 

76,  H7  90 
188.*«.27 

45.  1 19. 94 
38,  1!6.  78 
2.57.  213.58 
766,3:7.43 
235.213.11 
196.  2  >!  25 
242.912.34 
IKi.  iin.  20 
1S«.  i- 12. 07 
29.  >is2.  IS 
110.  r<\96 
201.311.65 
2C2.459.89 

77,  .'540.  78 

141.  :.n  41 

»4.?61.8S 
620.  (83. 83 
I16.f0SL» 

173.  172.78 

3,4f.u, -1143 

79,  <  7a  16 

47.:>«>.32 

2ii,:inA.oo 

183,  t,5Z  04 
20U.<«8.00 

137.  188.  34 
308.  119. 17 

138.  <2K  73 
330.  108  .'!7 

142.  132.  30 
142.  ^2  30 
131.  114.60 
16.5.  M4.86 

99.  ;20.78 
173  112.30 
123  <30.30 
13i  H7.  U 
235  i.-ZOl 

93    -8S.60 

fSf..  106.03 
225.  17  08 
140.  VS.  12 
138.<l9&0e 

97    r22.88 


106 

£f>. 

356 

90. 


123.  OS 
>19. 10 
126.77 
'»1.03 
8S.  -BM? 
M.  153181 
45..i30L30 
236,(04.08 
£3.i£5.aB 
9I8L  82.48 
82,   5a  07 


1935 
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Macon 

Madison 

Marion  

Meriwether... 

Miller 

Milton 

Mitchell 

Monroe 

Montgomery.. 

Morgan 

Murray 

Muscogee 

Newton 

Oconee 

Oglethorpe.—. 

Paulding 

Peach 

Pickens 

Pierce 

Pike 

Pclk 

Pulaski 

Putnam 

g  oilman 
abun 

Randolph 

Richmond  — 

Rockdale 

Schley .- 

Screven 

Seminole 

Spalding 

Stephens 

Stewart 

Buinter 

Talbot.. 

Taliaferro 

Tattnall 

Taylor 

Telfair 

TerreU 

Thomas 

Tift 

Toombs 

Towns 

Treutlen 

Troup 

Turner 

Twiggs. 

Union 

Upson 

Walker 

Walton 

Ware 

Warren 

Washington.. 

Wayne 

Webster 

Wheeler 

White- 

Whitfield.... 

Wilcox 

Wilkes 

Wilkinson 

Worth 


1181, 3(3. 27 

182. 489.  09 

76.881.52 

344,338.03 

08,837.84 
73,289.70 
257.221.80 
126..3t>9.  3( 
coy.  117.80 
100, 351.  35 
626.806.62 
188.288.10 
135,994.32 
88,012.  9S 
140,  775.  03 
134.341.03 
111,818.  ,52 
105,491  43 
13-j,  3ft4.  58 
lis.  189.  17 
273,  785. 49 

98.  064.  45 
91.110.63 
41,C09.80 
C8.944.59 

187, 024.  86 

794.861.10 

78,919.83 

58,228.83 

2i3.  377. 67 

8C,  400.  21 

255.  SCO.  55 

127.848.80 

121.  (31.  46 

2t'l.  »52. 00 

Vi,  107.  62 

67. 213. 08 

167, 825.  79 

115,619.  13 

1(^.317  33 

199,  178.  10 

35o,  144. «« 

174. 9S0. 52 

186.926.85 

47,327.94 

81,  M4. 32 

400, 220. 28 

121,924.44 

91,171.08 

69. 04Z  60 

213.  4  Vt.  01 

283. 1S3  34 

229,  S»75.  02 

2»9.  31  (J.  62 

121.761.09 

272, 576.  70 

137, 725. 83 

54,798.48 

99.  632.  61 
65.  949.  84 

226.  599. 12 
146. 3,50.  71 
173. 630.  16 
118.091.  16 
2^9,713.66 


Total 32,262,946.70 


Ada 

Adams 

Bannock 

Bear  Lake... 

Benewah 

Bingham 

Blaine 

Boise- 

Bouner 

Bonnervilte- . 
Boundary  — 

Butte 

Camas 

Canyon 

Caribou 

Cassia 

Clark 

Clearwater... 

Custer 

Elmore 

Franklin 

Fremont 

(3em 

Ocoding 

Id-iho 

Jeilerson 

Jerome- 

Kootenai 

Latah 

Lemhi 

Lewis 

Lincoln 

Madison 

Minidoka 

Net  Perce.... 

Oneida 

Owyhee 

Payette 

Power 

Shoe  ho  iM 

Teton 

Twin  Falls... 


IDAHO 

(13.573  certificate  holders) 


$632. 475.  23 

47.812.96 

621,  423  09 

131. 281. 35 

106. 249.  17 

309.541.80 

62,  C38. 94 

30. 802. 42 

219.  '335  91 

327. 9:«1.  53 

75,063.74 

32.  253.  32 

23.531.26 

615,819.61 

35.371.92 

218. 735.  54 

18,711.60 

110,051.51 

52,  732. 68 

74,  f96.  41 

156,413.59 

165. 502.  55 

123, 726.  67 

126.411.66 

168. 554. 44 

1.52. 944. 77 

130,  3SG.  37 

324, 684.  52 

296,817,25 

77.  431.  32 

87. 354.  15 

54.066.84 

138. 685. 04 

140,136.84 

293,365.11 

07,893.99 

68, 425. 74 

112,042.20 

74,329.39 

317,863.82 

59.586.03 

407,441.66 


n>AHO— rontl  nued 


Valley 

Washington ....._. 

Yellowstone  National  Park 


4005 


$38.1(10  » 

132. 78i  aa 

16  <3 


Total 7,411.708.88 


.\dams 

-Uexander 

Bond 

Hooae 

ilrown.... 

Uureau 

Cultioun 

Carroll 

Cass 

(^haicpaign 

Christian 

Clark 

Clay 

Chntoa 

Coles 

Cook 

Crawford 

Cumberland... 

De  Kalb 

De  Witt 

DoukUss 

l)u  Page 

Kdgar 

Kdwards 

Kftiitgham 

Fayette 

Ford 

Franklin 

Fulton 

(lallatin 

Oreene — 

Clrundy 

Hamilton 

Hancock 

Hardin 

Henderson 

Henry 

Iroquois. 

Jackson 

Jasper 

Jefferson 

Jersey 

Jo  Daviess 

Johnson 

Kane 

Kankakee 

KendalL 

Knox 

Lake 

La  Salle 

Lawrence 

Lee 

Livingston 

Losan  

McDonnough.. 

McHenry 

McLean 

Macon- 

Macoupin 

Madison 

Marion 

Marshall 

Mason 

Massac 

Menard. 

Mercer — . 

Monroe 

Montgomery... 

Morgan , 

Moultrie 

Ogle 

Peoria.._ 

Perry 

Piatt 

Pike 

Pope 

Pulaski 

Putnam 

Randolph 

Richland 

Rock  Island.... 

St.  Clsir 

Saline 

Sangamon 

Schuyler 

Scott — 

Shelby 

Stark 

Stephenson — 

Taiewell 

Union 

Vermillion 

Wabash 

Warren 

Washington... 

Wayne 

White 

Whiteside 

Will 

Williamson... 
Winnebago — 
Woodford. 


lUJNOlS 

(25.3.343  certiflcaU  liolders) 


TeUl 


$1,164,015.38 
417,928.88 
367.087.24 
r9.  .•.4«  12 
14^,  317  (B 
720,186  30 
148. 9.50.  36 
341,747  82 
SCi6,559  08 
1,191.621  42 
005,954.53 
331.349lK8 
399,  513  70 
S06, 181.  30 
801, 830  10 

73,838,500  43 
300,015.00 
193.168.36 

eav  219  76 

S44.MM.93 
833.  125.  56 

1,  Tav  642  92 
463.  SIM.  04 
153,937.62 
352,  .501  02 
43.V448.98 
287,  lfi6. 08 

1. 102.  i^A  rji 
81.S444.K3 
187,087.  14 
378.  531.  18 

34^'2oal3 

24a  927. 30 

480.826.80 

I3R.945.  TO 

162.  744.  13 

812,997  54 

6ia307  03 

OCl,  507  30 

237, 478.  88 

675. 370.  38 

232,  7**.  24 

375,  156. 00 

1S9. 163. 83 

3, 323.  5«2.  58 

02<.761  30 

105, 680.  70 

051,  760.  44 

1,035.334.08 

1.811.305.30 

405, 747  00 

699. 370. 08 

724,765.08 

635,130  03 

606.670.88 

65a  364.00 

1, 355. 680.  18 

1,615.30174 

002,063.88 

3,686.008.30 

aaaoTioo 

341,448.43 

30,  m  10 

361,061.74 
196,000.60 
308,53114 
229, 321.  38 
8M,064.13 
634,800.00 
246,600.38 
621, 307.  73 

3,8301617.78 
422, 100.  U 
280,001.63 
461.578.78 
148,346.84 
376,03X38 
07,068.00 
643.403.03 
3Ba543.83 

1,83a  861. 14 

3,035,148.60 
687,834.08 

3,071,630.83 
210,473.04 
158. 313  08 
47Z  232. 34 
170, 271.  38 
741 786.  58 
854,300  28 
308,630.83 

1.85«,346.08 
344.673  38 
408,183  30 
101,043.44 
864.87030 
S36.48X40 
723.41138 

.     1061  on.  38 

008.086.30 

.      X  178,006.43 

348.408.88 

.  141.47X888LM 


-*E! 
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IIRtUVA 

c«ruflc*U  boliien) 


CONGRESSIONAL  RECORD— HOUSE 

lowik^  continoed 


BatMooww. 
BlMkfQrdTril! 


BniVB. .»... 
C«fr>a. 

Chiy 

rtlntaii... 

Oawford .  -  .^ 

Dmvlen 

r>*«rtxm 

I)«r8Tar 

n«  K»ib 

I»3irsr« 

Dubois 

Klkhart 

rnretu 

rioTd ™. 

FouoUln 

Frnnklln 

Folton 

QlbMB 

Grant 

OrwHS. .  -• 

HvnlUon 

Hanmok 

HarTtsoo 

Ilendrlck 

Henrr   

Howard 

HuDiinctoa.. 

Jarksna 

Jaspor. 
i*7 

J«niiincB 

Job  mm 

Kdox 

Kotidaako. 
La^ranc*  _ 

Lake 

La  Port*  .. 
Lawr«nc«.. 
Madison... 

MarloR   

ManhaO.... 

Martin 

Miami 

Monroe     

MontfoRMry. 
Mortao 

N*wu« 

Nehto. 

Ohio 

Oraact^. 

Ow«B 

Pw^lu. 


Ptko. 

Port«r_ 

Powy... 

PulMki... 

Fataam . . 

Randolph. 


-I 


Ruj* 

8t  JoMph.. 

*»tt 

flhdby 


Stark*. 
SiMxbn.. 

SDtHTaa 

SwitMrtaad.. 
TtppMaoo*. . 

Tlptea. 

Union - 
Vin<l*rbarf.. 
Vermillion... 
Vljro. 

W»b«h. 

Warren 

Warrick 

WiMhtnctOB.. 

Wayne 

Weils 

White. „ 

Whitaicy..... 


Total. 


Adak^ 

Adam.' 

Al'aJuakee 

Ari^ooaea 

Audubon...^ 

Benton 

m-u-k  Hawk.. 

B«-ooc 

Br«n.ar 

Biici.iniin 

Bu<ua  Vtsta.. 
ButJer 

ClkltKHUl. 

CWTOU 

ras* 

Cadar 


IOWA 

(7M14  cartiflcate  holders) 


O 


4r 

.91 


as 

SI 


6» 
91 


>  I 


trv..  51Z  1? 

X  US.  USA. 
40'.l.  JWi. 
lfl«.  105 
ZH.  149 

8,S.070 
247.  ni 
«».  2no 
806.4m 
4^..  STO. 
449.  ^2 
1«7.  243. 
425.230 
3A6.Mt2 

»u.  am 

410.  (»9 
1,107.  Ml 

3HH.  :<22 
1.  \Xi.  T.M 

Sl«.  :s9 

570.  4.S5 

29.S.  *» 

2^H.  fi.Sl 

247,  .S40 

4W.994 

840.507 

tlM.  20A 

3«.9I1 

273.334 

2«4.  OK  1 

124.  993 

6«fl.  0S2 

768.  8H2 

47K  .^70 

39a  636 

230.379 

343.  146 

315,  7M 

194.239 

357,302 

ni,206 

VX  479 

22fi.S32 
4,301,423. 

K»,V,  r25. 

6*v5.  731. 
1.364.419 
6,  0.=i7,  .505. 

412.792 

16^.30« 

477.  >«5 

W.',  168. 

444.117. 

319.738. 

161.992. 

3i6H,792. 
61.879 

>7,  39i 

UA.M8. 

272,  6ia 

273.  6ft4 

a«e.  31S. 

37.5,654. 
293.  K7S. 
1M.2M) 
336,  5M. 
409,204. 
207.  .581. 
319.  MO 
2,634.303. 

\<».mt. 

437,071 
275.  IIX 
174, 81.5. 
230.  34A. 
43S.0B7. 
138.799 
TS2.  473.  44 
250.  338.  <  » 
96.  790.  <  8 
IMt.  53«  '  2 
882.  .520. :  2 
1. 627.  3.50.  (  3 
414.323.3  7 
150.  W7  ;B 
300.084  (J 
288.  067  J  9 
902,210.(6 
303. 063.  <  6 
300,594.  10 
36X240.  :d 


n) 


8) 


3r  i 


Mi73aci:B 


$33.\  660. !  2 
177.063.:  1 
277.0O4.i2 
421. 325.:  8 
208,068.  |5 
387.667 

1,173.061 
496.  582.  |2 
289.  18.5. ;  0 
33!,66.5  :5 
316.685.10 
298.  87-.'  >  1 
2»4.  6«i.H  |3 
378,761) 
329,4!H.  |3 
284.333.0 


March  19 


.5) 


.01 


H 


CfTTo  Oordo 

('h«rokea 

CMckajBW 

Clarke 

Clay 

Ciaytoa. 

Clinton „ 

Crawford 

DaUas 

Davis 

Decator 

Delaware 

Des  Moines 

Dickenson 

Dubuque 

Emmet 

F»v«tt« 

Floyd 

Franklin 

Fremont 

Oreene 

Oruedy 

(iuihrie 

Hamilton 

Hancock 

Hardin 

Haniaon 

Henry 

Howard 

Humboldt. 

Ida- 

Iowa 

Jackson 

Ja'per 

Jefferson 

John.<(oa 

Jones 

Keokuk 

Kossuth 

Lee 

Linn 

Louisa. 

Lucas 

Lyon 

Madison. 
Mahaska.. 

Marion 

Marshall. 

Milb. 

Mitchell. 

Monona 

Monroe 

MonHfomery 

Mtiscatina 

O'Bnen 

Osoeota 

P»R« 

Palo  Alto 

Plymouth 

Porahonias 

Polk _ 

Pottawattamie 

Poweshiek 

Ringgold.. 

Sac. 
Scott- 


sn  ,  Shelby 

(I) 

(4 
52 

II 


(5 


>\oux 

StOTT 

Tam'a 

Taylor 

I'nion 

Van  Burea  ...  . 

Wapello 

Wan-en 

Wachincton 

Wayne_ 

Webjtter   

Winnet>a50 

Winneshiek 

Woodbury 

Worth 

Wnght. _. 


Total 


AlVn... 

A  nderson 

Atrhison 

Barber 

Barton 

Bourbon 

Brown 

Butler 

Chase.  

Chautauqua 

Cherokee. .___. 
Chevenne....„_ 

Clark 

Clay 

Cloud 

CofTey  

Comanche 

Cowley 

Crawford 

Decatur 

D;i  kin-vin . 

Doniphan 

Douglas 

Kdwards 

Elk „ 

Ellis 

Ellsworth 


KANSAS 

(57,114  cartiflcate  holders) 


$6.1?.  7;:.  3 1 
317..SM21 

348.3  6.71 
176.1'>4.54 
273,  2  A  38 
416.  i>13.44 
7.52.  HA  81 
asri.7W.0J 
422.4^75 
l»,li9.  75 
3S2.8.V40 
307,4.!fl.  73 

647.4  8.33 
18(1. 31 W.  63 
138,4  15.51 
218,1(12.04 
494,4-4.93 
331.  i  4.  66 
277. 9:  a  63 
263,  .5  7.  35 
280.  3!  7.  52 
239.  7i<1.35 
293,9(11.66 
3o6,8!a.  77 
351, 15.  93 

422, 3. 7.  61 
299.6<il.90 
321, 9; «.  13 
233,9:1.93 
302, 4<  3.  35 
294.0:7.33 
313,5:0.17 
6,58.7.9.24 
27,5.  5:S.  57 
613,  6: -2.34 
32&.8:S.  70 
324. 8-  5.  83 
431.  7!a.  IS 
700.  1  1.63 

1,396.8:0.24 
196,319.88 
i56,  4<'9.0l 
259,  *A.  75 
24.3,  1;  5.  42 
437.  7<  4. 86 
436.  4)^.  56 
572.  rs.  56 
209.  l'ifl.69 
238.6  2.  73 
308,9(3.55 
254,  6  i4.  65 
284,11)7.68 
498,  5  6.  53 
31-2.  31 «.  69 
172,717.63 
439,  *.1.3a 
261.  2:7. 07 
409. 8:7. 44 
266,  r.».9« 

2, 933.  1: 9.  71 

1, 185.  6-  9. 93 
317,  71 3.  .56 
303.0(3.19 
299.2:9.57 

1,311. 9;7.3S 
200.6.7.42 
454.7*3.79 
628.317  07 
373.0(9.46 
2152, 0»  2. 94 
295.  7J-4.  78 
213,  8(<9.90 
6M6.  7  3.20 
300.  i- 0.50 
336.  2;0.  23 
23.3.  8:16.  46 
6H5.  8  0. 13 
222,9'l.0O 
366.9)2.95 

1,724,814.M 
189,  3  r7,  28 
342,9^44 

41. 019, 4  «.  37 


$367,!  07.79 
223.  J02. 13 
400,  1  n.  7« 
170, 1(M.93 
330, .'  16.  29 
374.137.23 
343.  .'02.  29 
eOO.  ( 63. 5« 
116,;88.78 
173,(12.98 
62.5, :  40. 85 
116,   21.93 

80,  5.5.  .53 
243.  .74.  43 
30a  '34.28 
228.   82.50 

88,  42.70 
883,  >U.84 
824.  135.  58 
148,  :77.4« 
432,  (65. 31 
235.  04.93 
420,  .'14.M 
121,  >21. 34 
1.53.  ^38.73 
265,  So3.  70 
169,  iX.  12. 
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KANSAS— con  tlnoad 


rtimey 

Ford 

Franklin 

Oeary 

(lore 

Graham 

Qrant 

Ofay - 

Greeley 

Greenwood — 

H  amilton 

Harper . 

Harvey 

Haskell 

Hod  Reman 

Jackson 

Jeflerson 

Jewell 

Johnson 

Kearny 

Kinsman— 

Kiowa 

Labette 

Lane 

Leavenworth 

Lincoln 

Linn 

Lofan 


I„yon. 
^fcPhe^son. 

Marion 

MarTihaa.... 

Meade. 

Miami. 


Mitchell 

Montgomery. 
Morris. 


Morton ...... 

Nemaha 

Neosho 

Ness 

Norton 

Osase 

Osborne 

Ottawa 


Pawnee 

Phillips 

Pottawatomw. 

Pratt... 

Rawlins 

Reno... — 

Republ 

Rice... 

Riley.. 

Rooks.- 

Rush... 

Russell. 


Saline 

Scott 

Sedgwidc 

Seward 

Shawnee 

Sheridan 

Sherman 

Smith 

Stafford 

Stanton 

Stevens 

Sumner 

Thomai 

Trego 

Wabaunsea 

Wallace 


Washington . — - •- — - 

Wichiu 

Wilson 

Woodson „ 

Wyandotta * 


$184 

346. 

368. 
240, 

»4, 
129, 

61. 
103, 

28, 
»1. 

55, 
214. 
309, 

46. 

09. 
246. 
236. 
241. 
454. 

S3, 
195, 
100, 
623, 

56, 
713, 
162, 
226, 

60. 
488. 
394. 
346. 
385. 
114. 
865, 
213. 
830. 
19K. 
$68, 
306. 
378. 
139, 
195. 
293. 
193. 
164, 
175, 
303. 
265, 
Z£i. 
123. 
798, 

24^ 

230, 
332. 
189, 
151. 
184. 
490. 
66, 
2,278, 
134. 
423. 

loa 

123, 

226, 

174, 

$5, 

77, 

484. 

122, 

108. 

181, 

48, 

28.^ 

43. 
Sit 
142. 
360, 


1, 


073.32 

0K7.  12 
08K.  96 
311.46 
883.44 
676.60 
804.45 
61^06 
474.. 56 
620.87 
310.80 
091.56 
879.97 
475.95 
981  29 
137.98 

7ra.4i 

242.63 
414.75 
107.57 
862.96 
885.70 
356.34 
193.85 
233.10 
193.75 
27.5.39 
688.12 
226.25 
610  91 
3M.m 
617.76 
034.26 
491.80 
■232  05 
190.47 
389.60 
549  S5 
800.15 
687.05 
558.82 
11260 
336.99 
104  95 
653.63 
213.37 

101.  ri 

483.  46 
041.11 
630.71 
433  19 
639.  « 
287.87 
341.75 
971.81 
SeO.09 
309.29 
460.89 
483  29 
957.48 
847.60 
913.10 
676.30 
377.50 
817.98 
966  38 
790.03 
008.48 
573.  15 
133.11 
001.79 
166.87 
903.  8G 

102.  83 
630.60 
49604 
058.  45 


XoUL- — 81,438,036.43 

(63,606  oertificate  holders) 

Adair - $214,918.71 

AHen    1W.918  73 

Anderson JH.  3"  » 

IJaUard 120.860  64 

Barren... 338.650  78 

BatfcL^ - 1«.  126.  80 

BeU           _ - S"  740  60 

Boori. - 125,  m  88 

Bourbon 236, 658  24 

B^d           :.:: 574..'«7.30 

Boyle. 2»3. 359.  33 

Bracken                                                - _.._ — ~— -• -  126,(X)8.  07 

Breathitt:::::::::::::::::::::: 2^.  ^- « 

Breckinrid«e 227.  590. » 

Buuitt V/:'^^-^ 

Bntlpr                                                                  16.5,372.48 

Caldwell 180,586.23 

Calloway. 231, 442. 86 

Cumnhnll                                                     -„. ...... 961,71,5.67 

^  arusi* — - — — — — -      - 

Parrnll                                                                                   . .. ....-.-..——-  '06,  863.  12 

CirtM-                                                            ''2, 386. 20 

C^VT                                                   ................. ..... — . — - — -  itv.^m.m 

Chnitian                -- _  • 

vori^jaa 231.  1M.56 

pSI 24Z  764. 71 

J^JK"" ' " 117,988.42 

^^.'fS^ "-  - :~::::...-  isc  343.83 

Cumberland i^  L^^  ^ 

Daviess - -  673,680.02 


LXXIX- 


-253 


KurrvcsT— coatlBuad 


Ednrandson . .._..._ 

Elboti 

EsUU 

Fayette 

Flemins 

Flovd 

Franklin 

Fnllon 

(Gallatin 

Garrard . 

Orant 

Graves. .._ ._ 

Grayson.... ._„........ 

Green 

Greenup 

Hancock 

Hardin ^ 

Hartan 

HBrri9on.„ 

Hart 

Henderson 

Henry . 

Hickman 

Hopkins 

Jade  son. 


tiaOl  MB.  « 

90,  SMi » 

... 831 808.  a 

898, 187  4S 

im,  447  81 

»49, 007  97 

37^033.  68 

19ft.  003,  41 

58. 141  46 

61,  aOlL  48 

.^...„.,......._..  130,  i\i.  11 

403, 314  93 

833.488  73 

140,  a«.  71 

,  .. .  821,766.82 

.::::::: so,  seo  39 

r4, 041  06 

845, 964  91 

194,  711  84 

. . 311.871  as 

; 164, 018. 88 

...                         .  114,383.40 

!::::::::::::::: :::::i:i:i:::.::::  490, 711.  to 

187, 159.  S7 

Jefferson 4.656,506  40 


Jessamine 

Johnson . 

Kenton 

Knott 

Knox 

Larue 

I..aarel 

Lawrence 

Lee 

LesUe 

l.«tcher 

Lewis 

Lincoln 

Lirlncston 

Logan- 

Lyon 

McCrackan 

McCreary • 

Mcl.«an.. 

Msiison 

Ma;roffin 

Marion 

Marshall 

Martin 

Mason 

Kfeade 

Menilee. . 

Mercer 

Mftcalfo 

Monroe . 

Montgoinflry..  .. 

Morran ...... 

Muhlenbeff 

Nelson 

Nicholas 

Ohio , 

Oldham 

Owen... 

Owslry 

P«>dlet«n 

Pffry 

Pike.^ 

Pow0n.  ....«•*•.•..••-< 

Pulaski 

Robertson 

Rockcastle 

Rowan 

Itusadl 

Bcott 

Shelby 

Simpson... 

Spenoer..— . 

Taylor 

Todd 

TriKg 

Trimble 

Union — 

Warren 

WashinstoB 

Wayne 

Webster — 

Wbitley™ 

Wolfe 

Woodlord..- 


Total. 


Acadia 

Allen... 

Aswnsion 

Assumption -. 

Avoyelles. 

Besurenrd 

BienviUe 

Baesier 

Caddo 

Calcasieu 

CaWwelL 

Cameron. . 

Catahoula. 

Chu  borne 

Concordia 

I>eSoU    

East  Baton  Rouge. 
East  CarroU 


LOt'IStANA 

3,885  oerttfleate 


161896  H3 
800.97168 
1,228.089  54 
190.  571 93 
844.189  67 
119.154  68 
276, 611  34 
110,007.  16 
127.488.83 
141.084.58 
487.889  01 
187,S«17« 
331. 770.  48 
112.799  M 
386,660.00 
111.777  13 
606,835.19 
191. 671  31 
145.087.40 
861.946.80 
305,9BL7S 
901608.00 
168.807.46 
112,484.74 
347.  167. 65 
10188187 

64.888164 
I88i.«7.98 
132.83180 
171,a6L01 
1S179164 
198.  261 U 
495. 131.  M 
316,884.81 
111814.88 
830,641.78 

96.996.81 
14a  841 84 

•4,680.30 
141519  10 
85180181 
820,050  77 

78,003  30 
467.026  56 

41819.78 
108,61150 
141741  88 
156.330.72 
188. 697  80 
231,665.83 
148. 546  (6 

86.566  08 
157. 961 89 
177. 161  08 
164.306.3$ 

70,080.30 
2Z^,461S2 
441,290.81 
165,411.80 
207,87130 
300,077.54 
389.581.93 
110,401.30 
143,805.08 

K  361, 787.  70 


$594. 

va. 

346, 
213. 
466, 
194. 
817, 
37*. 
1,663, 
560. 
139, 
80. 
IM. 
430. 
170. 
413, 
9)0. 
211 


884  13 

688.57 
091  99 
4IH  53 
1.57  33 
452.46 
511.79 
1194.64 
970  « 
(K).  17 
200.21 
802.74 
183. 50 
907  90 
547.97 
970.56 
372  11 
0(0.81 


it 
t 


3r-- 


'^t 


•if 


I  I 

I 


C«ter. 


—         aM.  333. '  0  >  EUswortlu. 


lOa.  230. 12 


J 


'i  I 


I 


t 
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CONGRESSIONAL 


LOUiMAMA— eooUaiMd 


tZSZWt  Kl 
240.  !21  8i 
407,  4W.  9  I 
309. «68  0  I 
375.  278.  G  I 
32H,  S43  3  I 
184.  295.  3  I 
534.  iJOr.  1  1 
Sfn.  803  4  I 
518  223.9^ 
432.  tm.  4  I 
155,  73Z  9  > 
304.  (»5  2  I 
242.  »o  4  I 
197.»2i6' 
316.  177.  0» 

>.uxm.K:o»  513.552.51 

12S,237  fll 


ErmncctuM 

FrkokUn ..... 

Of«nt 

ItMrm 

Iharrtlto 

JackaoQ 

ieflenon. 

JelT«non  DmTit 

ljdm>e(t« 

L«  h'uurcbe ....... 

Lai^te 

Uoroln    . 

Li  vinc5Um.. ......... 

MMluson   ........ 

Mor«h<iuaa 


Ouachita ...... .. 

PlaquenUDM 

Potnu  CoupM — 

Rapkiw — 

lUd  Riv«r — 

RicWand 

SabiM 

St.  Ii«>mard 

8t  Chatim 

8t.  Hel*n* 

8t  James ... 

8t.  John  the  BaptM 

St.  l.Aii«)ry 

8t.  Marlin 

St.  Mary 

Si   Tammany 

Tantii^hoe .. ..... 

Tensas     .......—. 

T«CT«bunjM.... ...... 

I'nion       .. 

Vermilioo............ ...... — 

Varoon  ... .. 

Wafhin«t«a 

Wahster 

W«Kt  Baton  Root* 

W»t<"UToll         

W«t  Feliciaaa. 


a 


873.  «27  H  > 
214,583  fli 
352. 013.  7  J 
321,796.  1 1 
8«.  915.  J  r 
161, 645.  ]  I 
113, 341  n 

ao4,7ifl.:i» 

187.  S99.  (f 
801.80 
290.  .'.24 
392.  3fil 
27»,  339  J 
615.901  I? 
201.4S6.  ;2 
397. 954.  I  8 
276.  696. ' 
449,  580.  $5 
267.567 
399.  128.49 
393.175.13 
129, 679.  ■  a 
185,456.17 
145, 802.  (  3 
107.081.11 


Toul 27,849,962.^ 

MAINI 

{21.«2c«rtiflcat«  holders)  . 

Andmarowrin »1. 082. 534.  ( 2 

Aroostook — 1.336,301  'J 

CuiubBTlawJ _. 2. 04*5.  738.  45 

Fnnktin .... .....^ 

Hamxick ......... 

Kanncbee. — ^ ^ 

Knox . 

Llacotn ..... --- 


Oiford. 

Pwwharot 

Pacataquii. . 
Sacadahoe... 
Somarwt..... 

WaiUo 

WwblnctoB.. 
Ycrk 


1, 


303.  123.    5 

466,  989. 1  3 

074,  573.  |0 

420,961. 

235,585. 

630.  5ta^ 

404.253. 

277.129. 

257.307. 

5M.  526. 

308.367. 

574.903. 

108.6091 


Total. 


AOaiKDy  

Anna  Arundel 

BaJumore 

Balt>Du>r«  City„ 

Calvert   

Carolina 

CarrtjU 

CaciL 

CharlMt...^ 

Porchae-tar - 

Kradartcic 

Oarraii 

Hart  lard 

Howard 

KMit. 

Maatr^-^-terf  — 
Prince  (;oorice»-. 

QtMan  .\tiuaa 

8t.  Marys 

Somarsfet 

TmJbo*      

Waahimrtoa 

U'iCTjinico 

^'oroMtar 


12, 121,  SZ7. 


MABTLAMD 

(«,CM  cartiOcata  boldars) 


$i,s»w«.  r4 

947.  834.  23 
i  140,  151  27 
13.  S28.  540  PO 
163.700 
298.  736  j[» 
618,  138.  D2 
443,733.60 
277,748.05 
460,  674  16 
635,333  M 
342,  030  pS 
542,971 
277  799  tea 
244. «!  SI 
845,408.  29 
1,  032,  492.  » 
250,  344  M 
200,962  2 
401,  726.  1 
319,  271  53 
1.131.9K  55 
436,545.  15 
371.521.  »5 


Total 


37. 931. 348. 


Banistahi*.. 
Barksh^ra... 

Brtstol 

Data* 

£snx 

Franklin 

Hampdan 

Bampsbir*.. 
MlddlcMZ... 
NantuckaU. 
Nartolk 


■Assacaraxm 

(137,113  cartiflcata  holders) 


$682,079. 

1361, 6Ii 

7. 133.  5C7 

96.910 

9,744,630 

97a  70S. 

•.."164.314 

1,  434.  424 

18^282.722. 

71.903 

tkUS.MO. 
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MASSACHUSirra — continued 

Plymooth W.  175.  77.  OT 

c„tTr>lk                                                                                                      .   ........ -. 1(,  2U9, 1  Wl.  38 

^„^t^ ::::..:.—  o  en,  .40. « 

Total 83,147,147.67 

MICRIOAII 

(1S4.009  oertificata  holders) 

Alcona - «^;??3I 

Alger    148,(74.  4« 

A&an 618,  ;5I  23 

Ai^.: .— - 29<.  ^W  « 

Antrim 1^8,  '26.  61 

Arenac 127.    19    4 

Barafflt. 145.  J5I.  17 

Barry                                                                             332,152.93 

Bay     "".".".".".".'."".-1 1. 102, !  69  23 

Benda::.-..::: ioi.'7,v22 

Barrien                   1.287,(03  S2 

Branch  ...'. 3S0, 130  20 

Calhoun 1,381.^94.67 

Cass                                                   831.n7.8» 

Charlavoii 1«0, 190.  36 

Cheboygan - 182,  (05,  76 

Chippewa 897.(46.18 

Clare                     111.(10.04 

Clinton                                                 383,  :86. 43 

Crawford I.I 49, 167  98 

Delta..     812,.;n.  28 

Dtclcinson - -,- 465,143.  32 

Eaton " —  503, '13. 73 

Emmet     239,^70.49 

Oenasee 3.360,(12.52 

(Hat  win 17.^61.43 

Ooeebic 801.S16.  4« 

Grand  Traverse 317,  €95.  64 

at%.lot - 480.2y).  76 

Qillsdale  435,  272.  30 

Houghton. 839. 052.  48 

nur.)n 494,251  64 

[ngham I,  S.'iO.  W5.  22 

Ionia- M7, 1.16.  47 

Isoco                                                   119, 3:19.  to 

Iron    ...I-1 330,  :>00. 18 

Isabella 33,V3<«.38 

Jackson 1.  46.5,  418.  31 

Kalunazoo 1.  450.  K8.  37 

Kalkaska «0.  312.  93 

Kent           ; 8, 818.  35i  64 

Keweena* sa  58«.  58 

Lake           64..VS1.KI 

Lapeer 450,052.85 

Leelanau- 130.  278.  4« 

Lenawee 791.402.73 

Livingston 30.S,  694. 03 

Luce 103,638.53 

Maciinac 139,  438. 91 

Macomb  1, 224.  76a  90 

Manistee 276.385.29 

Marquette 609, 750.  58 

Ma.«on     - 297.  77a  28 

Mecosta 249,856  49 

Menominee 375.  499. 16 

Midland. 304,025.40 

Missaukee Ili,0a5. 00 

Monroe     833,  251. 81 

Montcalm 436, 129.  60 

Montmorency 44,  675. 07 

Muskegon „ 1. 343.  585. 88 

Newaypo 270. 352.  41 

Oakland 8, 353,  820.  88 

Oceana 219,  \r».  18 

Off  maw 104.702.23 

Ontonagon. ... . ....... — .....  176,  445.  87 

OsceoU h 303,308.06 

Oscoda „ 27,  433.  73 

Otsego 88, 175.  31 

OtUwa 87a  925.  61 

Presque  Isle 179.875.08 

Roscommon 32,625  18 

Saginaw 1,916,503.  10 

St.  Clair 1.072.630.19 

St.  Joseph 496,091.47 

Sanilv    440,574.88 

.Schooler^ 134, 168  06 

Shiawassee. 627,  371  90 

Tuscohi i 622.860.19 

Van  Buren. 618. 145  02 

Washtenaw ^ 1, 040.  354.  » 

Wayne 29,988,906.70 

Waxlord 367,135.46 


Toul 77,476.794.12 

IfTNIVESOTA 

(85.632  certificate  holders) 

Aitkin $279.7Si76 

Anoka 343,237.19 

Becker 419.433.42 

Beltrami 385,957.78 

Benton 280.  628.  79 

Big  Stone 183,  370.  49 

Blue  Earth 630,874.  24 

Brown.   436,674.50 

Carlton 395,  743.  25 

Carver 315,670.11 

Cass 290,600.65 

Chippewa — 293,  787.  92 

Chisago. 345,829.78 

Clay...   430,933.68 

Clearw»tec„ 177, 927.  90 

Cook_.... ......... ■■■■r.,r.  ■■■--,,. .  iS,  386. 97 
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CVttonwood 

Crow  Wing „ 

DouRlas 

F:u-ihaiilt 

FiUniore... 

Goodhue. 

Grant 

Hennepin — 

}  lou.'^ton _.._.................. 

I'.tibbard . 

Isanti 

Itawa. 

Jackson.. 

Kanabec 

Kandiyohi 

Kitt«o. 

Koochiching 

Lac  qui  Parle 

Lake ....... ...... 

Lake  of  the  Woods „.. 

Le  Sueur... 

Lincoln 

Lyon 

^IcLeod 

Mahnomen 

Marshall , 

Martin 

Meeker 

Mille  Lace . - 

Morrison 

Mower . 

Murray . 

Nicollet ...„ ... 

Nobles ... . 

Norman 

Olmstead .. 

Otter  Tail...- 

Pennington 

Pine 

Pipesi 

PouT. 

Fojw 

Ramsey 

Red  Lake _ 

lied  wood 

Renville 

Rice 

Rock 

Roseau 


$275,521.70 

.--^-- ---«--»■■■--■>■■■-■  4 J  <,  061.  06 

644. 760.  20 

226,035.16 

„  35a  655.  51 

403. 385.  24 

461,  277. 96 

635,  703.  SO 

683.717.67 

17S.151.57 

....... ....  B,(UO.  904.62 

258. 056. 96 

178,8.'«>.85 

225.  177.  76 

607,428.14 

285,670. 46 

150.  511  57 

439,305.79 

180.674.64 

362,390.85 

„  287,003.33 

131,740.46 

78,171.97 

335,315.61 

2iaB76.  62 
300.217.32 

382,509.56 

1 14,  685.  77 

816,918.92 

417,  532.  34 

333. 889.  05 

3f.2.362.57 

474,213.44 

623,  103.  54 

254(,  1 19.  38 

308,  475.  45 

347,  O30. 91 

262,082.98 

66a  305.  22 

»6a  700.  84 

19.S,  467.  20 

377,  700.  70 

228.  104. 09 

.      „ 671.358.15 

^. 243,891.32 

6,  344,  192.  72 

128,366.80 

384.336.18 

440,  719.  16 

'."     658, 685.  39 

304, 330  72 

235, 242. 82 

St.  Louisirilllllllllllllll 8, 813. 464.  85 


8oott 

Sherbumt 

Sibley 

Steams 

Steele. 

Stevens -. 

SwUt 

Todd.... 

Traverse ..~ 

Wabasha 

Wadena... 

Waseca ., 

Wa.shington 

Watonwan 

Wilkin 

Winona 

Wright - 

Yellow  Medicine. 


363, 108. 13 
180, 966. 06 
305, 707.  74 
1, 157, 873.  82 
344,  3.55.  63 
189, 838.  23 
274,  645.  67 
487,782.63 
147, 95a  39 
328, 288. 71 
21>4,84Z61 
368,625.27 
461.871.17 
238,616.48 
18X  404. 46 
65,S,  049. 02 
805, 471. 06 
300, 873. 38 


Total 62,789,530.36 


Adams . 

Alcorn 

Amite 

Attala 

Benton 

Rolivar 

C^alhoun 

Carroll 

Chickasaw 

Choctaw 

Claiborne 

Clarke 

CUy.. 

C'oahotna 

C«piah 

Covington 

De  Sola 

Forrest . 

Franklin 

George 

Greene 

Grenada... 

Hancock 

Harrison.-. 

Hinds 

Holmes. 

Humphreys 

Lssaquena 

Itawamba 

Jackson 

Jasper 

Jefferson 

JelTerson  Davis. 

Jones 

Kemper 

Lafayette 

Lrfunar... ....... 


mssissipn 
(36,802  certificate  bolder*) 


$226, 497. 17 
227,3.52.64 
189. 471.  76 
2&a248.42 

04.822.66 
683.042.22 
173.784.96 
189,981.18 
30aaB6.02 
118.902.47 
Iia805.a3 
180. 154. 55 
172.36Z78 
445. 295. 13 
303,873.77 
144,449.  14 
244,  510  06 
28U,  465. 38 
117.920.02 

72.311.08 
102, 3ia  13 
161,500.83 
109, 730. 98 
424,  302.  52 
818,164.22 
37a  388. 81 
237, 696. 15 

55,115.21 
175, 178. 70 
153, 532. 48 

179,  uaoi 

137,365.  10 
137,268.08 
308,821.11 
2ia  320  18 
102,028.54 
128,4M.98 


mssiMim— oon  tinned 

Laaderdale , . .  

Lawrence I.. 

Leake 

Lee 

Leflore 

Lincoln ..... . ... 

Lowndws... . . . .... 

Madi.son . . 

Marion . .............. .............. 

Marshall .............. ...„..., 

Monroe .............. .................. 

Montf!omery . 

Neshoba ._~- 

Newton.. ... ..... ... .. 

Noinbee 

Oktibbeh« 

Panola.. ....._.„...........„. _. 

Pearl  River 

Perry 

Pontotoc . „ . 

Prentiss . 

(Quitman 

Rankin 

Sooit „ 

Sharkey 

Simpson ..... ...................... 

Smith . 

Stone     

Sunflower ....„ . . 

Tallahatchie .. 

Tale   

Tippah. 

Tishomingo 

Tunica 

Union 

WalthaU 

Warren 

Washington .... 

Wayne 

Webster 

Wllkinsoiu 

Winston „ 

Yalobusha 

Yaioo 


Total. 


Adah- 


mssotTii 
(111,706  certificate  holden) 


$507.  018  78 

119.871  3S 
20U.  .170  44 
339.  4W  56 
514.  200  68 
2SS.  843  40 
>«N,235.0S 
344,071  10 
101,400  t« 
230,040  K3 
347.  .Vi7  M 
144.  2m.  51 
256.553.00 
230,  210  03 
345,»t3.73 
183,771  88 
276. 8MM 

iM,saa.f« 

78.  780.  57 
30U,516.03 
211.700.81 
185, 175.  18 
243,222.05 
lb5,  6a3.  04 
21)l,0»  47 

i;a.  Mi.  78 

20a861  07 
17fi.908.>4J 

a«,  tat..  Hi 

637.  800  77 
841.879.(4 
167.  853.  66 
170,  34U.  70 
1.S7,  742  .'4 
31M,00.  60 
3M.  42h  03 
123.828  06 
34.i,  061  43 
62i.027  73 
147,035  54 
116,676  84 
134.  1.54.  09 
304.  140  27 
170,613.00 
3&I,  162  85 

18, 808, 411.  78 


Andrew.. 
Atchison. 
.\udrain.. 


Barry. 

Barton 

Bates . ... — • . — . — - - 

Benton ..... ............. — ............... 

Bollinger . ....... — ...... . 

Boone — . ...... . 

Buchanan^ -— 1. 

Butler ~ 

CaldweU 

Callaway - 


Camden. 

Cape  Girardeao.. 

CarroU 


Carter 

Cass 

Cedar 

Chariton. 

Christian 

Clark 

Clay _ 

Clinton 

Cole 

Cooper 

Crawford 

Dade 

Dallas. 

Daviess... 

De  Kalb 

Dent _ 

Douglas 

Dunklin 

Franklin. - — 

Gasconade 

Gentry 

Greene -- 

Grundy 

Harrison 

Henry 

Hickory.. 

Holt 

Howard 

Howell 

Iron - 

Jackson 

Jasj>er 

Jefferson 

Johnson 

KnoT . 

Laclede 

Lafayette 

Lawrence — 

Lewis ........... — 

Lincoln — 

Linn 

lyivingston 

McDonak) 

Macon 

Madison 

Maries -~ 


$3i\, 
225, 
224. 
860, 
Sn-i. 
243. 
3r>9 
106. 
20.5. 
MO. 
KT 
307. 
>0. 
833. 
153, 
666, 
834, 
OZ 
851. 
1K6. 
8?\ 
220. 
171, 
440. 
236, 
616. 
327. 
IW. 
197, 
176. 
341. 

i7i 
im, 

338, 

soo. 

611. 
303, 
240. 
889. 
270, 
2-t, 
884. 
107, 
213, 
226. 
320. 
l«l, 
883. 
236. 
461, 
87.5. 
161. 
273, 
400. 
MS, 

tm. 

233. 
891. 
311. 
233, 


157, 
140. 


708  «• 
713.  51 
OkiW  12 
0«f>  37 
1.12  68 
OO-i  48 
81.S  .15 
302  67 
•03  01 
414.21 
801  Ka 
114  38 
6X1  88 
MO  04 
301.64 
415  88 
1.14  .12 
219  28 
3H1  30 
617  (« 
3.V1  71 
6*»  11 
S36.  54 
20K  74 
316  7» 
OW)  79 
149  (n 
147  56 
141  12 
64^  08 
171.40 
104  «ie 
0(>2  30 
034.93 
010.  65 
437  41 
078  31 
443  7  J 
721  19 
SOO  31 
TWJ.  63 
777  70 
763.01 
161  71 
0C.1.  4! 
063  34 
580.64 
HW.  14 
007  OS 
000.76 
.<*7  00 
848  77 
400  . 10 
322  33 
404  70 
654  .V) 
422.  !9 
114.87 
060.17 
BS0.49 
007.06 

saess 

aa«6 
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Martoo . .... 

Mereer — 

MlUer 

MiKivippL 

MonltMa .. 

Monroe 

Monicomcry . ...... — .... 

Mor»an   . — ............ 

New  Madrid. ■ 

Newton  . ...................... 

Nod.tway.. . .... 

OraEoo — . ................ 

Oeeite 

Otark      

Peniucot ...^..  ...... — .... 

Perry 

Pettis 

Ptielptis 

PQ» 

Platta 

Polk - 

Patekl 

Putnam 

Ralh 

Randolph 

Kay         

Kevnolds 

Ripley 

81.  Charlea 

St.  CtaJr 

St.  PnBeato 

81.  Loote. 

M.  LaaiBCItr _. 

Me  OenertoT* 

Sahne _ 

Hchiiyler . 

{V«tiand - 

Rcoit . ... 

Stiannoa 

Shelby  „ 

8to"ldard .- 

Stone     

HutUvan 

Taney 

Tesjie 

*  ^Tion... ............ •.....•••. 

M'arren _......_...___ 

Waibiactaa 

Wayne 

Weh<«e 

Worth   

Wncht 


Total. 


Beaver  bead. 
Bi|t  Horn... 

Beam 

Broad  wa(«. 

Carbon 

Carter 

Caacatle 

Chouteaa... 
Cu-slw 


MOXTAKA 

08,108  cwtiflnu  bolden) 


DanttLs..... 

I>aw<on 

Deer  Lod|a. 

Fallon . 


Kerirus .. 

Klathead. 

tJallatm _. 


Oar  field. 

Olacier 

Uoideo  VaUay. 
(iraaite 


Bill.. 

JeAerwn 

Judith  Baain. 

Lake 


Lewn  and  Clark 

Ltbert  y 

Lincoln . 

Me<^one... ..... ........... 

Madison .. ............... 

Meatcber...... . 

Miner^U. 


Musoula 

MiusabbaU.. 

Park      

Petroleum... 

Phillipe 

Pondera 

Powder  Rivei 

Powell 

Prairie 

Ravalli 

Richland 

Kooaevelt 

Rosebud 

Sanders. 


J581.275 
15^6H7 
2S0.  .J-7.  |3 
264.  1.TJ.  ^ 

203.  'Jfti. 
225.663. 
218.  (U't 
183.  IWI. 
507,13a 
451.  77  S. 

44.925. 

204,  7X2. 
208.838. 
159.  S21 
624.  W». 
229,  701. 
58a«»9- 
25«.531 
301,500. 
231.  57-1 
29S.S12 
180.  231 
192. 767 
179.  377 
442. 9.V) 
332. 579. 
149.531 
187.  2S7. 
40«,  124. 
222.  «e7 
60a472. 

3. 515,  875. 
13,  T7*.  405J« 
100,205. 
512.761 
116.474, 
148,3.'* 
417.  492. 
182,  y>\ 
300.011 


i4 
3 
>t 

rs 
to 
» 

23 

» 

)5 
« 

a 

12 
17 

re 
» 

fW 
29 
2S 
M 
0 
27 
M 
41 
34 
0f7 
W 
50 


53 
29 
88 
5H 

on 

fA 
12 


4«50.040l(«2 
194,  f.JT 
284.Waj70 
MSifiO^lS 

»ii.a 

410,4 
Ufi,438tl6 
MX  in  10 
301^  108  20 
JTO,**  19 
lOa.  513  S3 
2M).54fi  68 


eamsaa  to 


Sbaridan. ....... . . 

SUver  Baw L 

Stilhrater _ 

Sweet  OiaM...............^.-.. ...................................... 

Teton ...................... ..»..........^...... . . ... . 

Toote 

Treasure 

Val^ 

WHeaUaad 

Wlbaox „ „ 

YailawitoBa. 


National  Park. 


$127, 
1«3. 
172, 

52. 
240. 

79. 
786, 
165, 
215, 
106. 
188. 
311. 

87, 
316, 
367. 
30S. 

81, 
101. 

40. 

67. 
263. 

79. 
100. 
182. 
34  ii, 

42. 
135. 

91. 
120, 

43. 

SI. 
416. 
13H. 
308. 

39. 
156, 
133. 

74, 
118. 

75, 
197. 
1S4. 
204. 
140. 
lOK. 
!«. 
060. 
110. 

75. 
116. 
128. 

31. 
213, 

71. 

51 
S88, 


257 
384 
23S 
3<M 

4a 

101 

9n 

oca. 

201, 
9 

603. 
353. 

ISJ. 
■M 

371. 
31!. 
ACi . 

fi23. 
44( 

o»; 
1 

471. 

53'. 

03(. 

5' 

CO). 

92^. 

4s;, 

071. 
5*. 
50!. 

8*. 

lU. 

97;. 

I* 

7M. 

61;, 

371, 

27(, 

■31. 

10., 

t.u 

74^, 

53;, 

5Sj, 

425, 

06<. 

40!. 

761. 

K3(, 

7X 

9U, 

7«. 

9»<, 


Tatal. 


la  281,0811 83 


HIBIIASXA 

(40.233  certificate  bolderi) 

Adams -.- 

Antelope... . 

Arthur . 

Banner . 

Rlaioa . 

Boone . . 

Box  Butte i 

Boyd 

Brown 

Buffalo 

Burt 

Butler 

Cass 

Cedar , 

Chase. 

Cherry 

Cheyenne— , 

Clay 

CoKax 

Cuminif 

Cluster . . 

Dakota 

I>awes ... . ..... 

Dawson . . 

Deuel 

Dixon 

Dodge. 


$415.  723.  09 

240. 589.  34 

21,264.77 

26, 517.  68 

25,062.05 

233.  1»4.  64 

187, 664.  75 

113, 427.  92 

91.  .'i24.  59 

385,075.84 

206,666.97 

227,995.02 

279.  796.  -25 

250,906.00 

86,  767.  8S 

172,428.16 

161.  178.  72 

214,  730.  37 

180,M]a75 

226,681.80 

414,36Z36 

150,388.11 

181, 842.  25 

282, 818.  2S 

63.  161.  43 

183,  313.  70 

399, 869.  41 


Douitlas S.  C86.  241 


Dundy. 

Fillmore.. 

Franklin 

Frontier 

Furnas 

Oage 

Oarden . .... . .. 

Oarfteld 

(Jcsper 

Grant 

Oreeley . .... 

llBll    „ 

Hamilton 

Harlan . 

Hnyes 

Hitcboock .... .. 

Uolt 

Hooker . .... ....... 

Howard................................ 

JefTenon . .............................. 

Johnson . 

Kearney 

Keith     „ 

Keyapaba . ..... .. 

Kimball-_ 

Knox 

I>ancastcr ...... ....... ...... 

Lincoln .... 

Logan 

I-oup 

McPher<on 

Madison 

Merrick 

Mwrill 

Nance 

Nemaha.. 

NuckolU 

Otoe 

Pnwnee . 

Perkins 

Phelps 

Pierce 

PlatU 

Polk 

RedwUlow 

Richardson.. 

Rock 

Saline 

.'^arpy... 

Saunders .... 

Scolts  Bluff 

Seward _._^.... .. 

Sheridan 

Sherman ... 

Sioiu , 

Stanton .......... 

Thayw 

Thcma.* 

Thurston 

Valley 

Washington . 

Wayne 

Webster 

Wheeler... 

York 

Total 


Church  ill. 
Clark 


NKVAtU 

(3.000  certificate  holders) 


Esmeralda. . 

Fureka 

Humboldt.. 

l.ander 

Lincoln 

Lyon 

Mineral 

Nye. 


Douglas 

Flko.- 

Ormsby 

Pershing 

Story 

Washoe 

White  Pine 

Total 


88.761.42 

205.  227.  17 

143.885.27 

128. 379.  7i 

192.079.08 

47^488.93 

80, 679.  38 

50,  74L  16 

67. 828.  92 

22.57S.00 

133.569.33 

429, 045.  18 

192.  379.  70 

14L7l7.6fl 

67, 006.  67 

115,010.13 

261.  206.  40 

18,649.96 

158.  536.  44 

259.  623.  20 

144.  H»2.  06 

128,  063.  27 

106.  339.  67 

8a677.87 

73,  967.  83 

30Z  S.'iS.  42 

1,  587,  336.  33 

405.  470.  40 

31,815.01 

28,764.40 

21,486.28 

411,957.42 

168, 013. 8i 

157.428.90 

137,936.20 

195,  496.  64 

190,  816.  04 

314.  873.  <3 

149, 090.  71 

9Z305.55 

146.  527  55 

175,  307.  76 

335,125.79 

158. 675.  63 

219.277.10 

313. 686.  98 

53,256.86 

258,7*4.64 

164.  580.  45 
319,  O-U.  33 
453.  205.  37 
252.171.04 
17a  766.  85 
144. 32)1  2J 

ri.  841.  23 
123.554.00 
216.  508.  25 

23.891.22 

165.  529.  77 
loa831.  13 
191.367.09 
167,  17.V  36 
161. 642. 62 

3a»44.37 

272.755.46 

21.802,100.95 


$90. 754.  20 

167,  70S.  00 

21.  109.  52 

26.201  45 

74,  594.  52 

33.690.30 

7a  781.  28 

74. 809.  36 

36, 619. 13 

78,407.79 

36,  167.01 

195.  773.  7cJ 

43.655.08 

34, 127.  72 

13,110.56 

533,817  65 

231. 370.  78 

Lnu  846.  11 


1935 


■SW  BAlfniBIKa 

(13,370  oertifloate  holders) 

Belknap $353, 868.  »7 

Carroll ..  223, 320. 84 

Cheshire 536. 900. 77 

C-OO? , 609.396.68 

Grafton 669.  777.  88 

Hillsborough 2. 192.  460.  93 

Merrimack 89fl.  329  !» 

Rockingham 840,  757.  SO 

Strafford 603. 468.  36 

SullTan 879. 881  62 


Total 7. 208, 112. 14 

NEW  XBRaET 

(116,440  certificate  holders) 

$Z  149. 077  60 

6. 283. 809. 01 

1.  6 1 0,  495.  40 

4.344.056.71 
507.  660.  47 

Cumberland 1. 303.  SHi.  22 

14.  iM,  593.  3e 

1.218.996.04 

11.892.296.41 

507.911.98 

3,222.041.04 

3,653,366.  14 

2,534.497.  M 

1,901.531.57 

569.348.96 

Pasaic 6,  201,  756.  00 

Salem.. 634,170.98 

Someraat 1, 121,  S77. 66 

SosBaa 479,  149.  11 

Union 4. 254.  783.  38 

Warren 849. 125.  23 


AUaatie.. 

Bergen 

Burlington 

Camilcji 

Cape  May. 


Essex 

Olouoester 

Hudson 

Himterdoa 

Mercer 

Middlesex 

Munmuuth 

Morris 


Total. 


00,579.646.90 


Bernalillo 

Catron ........ 

Cbares 


mw  HITIPO 

(10,101  certificate  bolden) 


Collax. 

Curry 

De  Daoa 

Dona  Ana 

Eddy. 


Grant 

Oaudalupa. 

Harding 

Hidalgo.... 

Lea 

Lincoln 


Luna. 

McKtmiey 

Mora 

Otero 

Quay 

Rio  Arriba _. 

Roosevelt. 


Saudoval ._ 

San  Juan 

Ban  Migtjel. 
Sante  Fe.... 


Sierm 

Socorro ......... 

Taos 

Torrance 

Union.. 

Valencia 


$rM. 

43, 
300, 
254. 
210. 
384. 
3«5. 
210. 
253, 

83, 

68, 

««. 

81. 

OS. 

83. 
454. 
137 
130. 
144. 
284, 
147, 
148, 
195. 
314. 
260. 

68, 
127, 
1«1. 
123, 
14C. 
215, 


209.86 
«r.7,  17 
040.80 
826.42 
291.32 
836.00 
196.41 
730.29 
403.10 
473.  16 
808.  15 
896.95 
727.  49 
747.80 
097.60 
593.19 
303.25 
0>«.36 
034.06 
410.07 
ni.92 
237. 49 
552.71 
40G.08 
28a  24 
957.57 
246.« 
4«6.99 
295.24 
800.88 
30&18 


Total.. 6.810.422.87 

MEW  TORK 

(377,182  certificate  holders) 

Albany $3,727,405.46 

Allegany 668.-07.65 

Bronx       22.250,827. 19 

Broome 2,585,528.90 

Cattaraugus 1,273,191.23 

Cayuga 1.138.711.09 

Chautauqua 2,223.872.81 

Chemung .-  1.313,322.48 

Cben&ng .-  609, 618. 63 

Chnton   .-  821,037.  59 

Columbia 731.876.57 

Cortland 657, 034.  48 

Delaware     _ 723,882.  52 

Dutchess „ 1.854.6.54.74 

Erie 13,  407,  707. 09 

Es.sex 507, 202. 98 

Franklin 803, 574.  69 

Fulton        gl8,8i)4.16 

Genesee _ 782,014.25 

Greene 453,8,50.49 

Hamilton               6e,OSJ5.40 

Herkimer 1, 12.S.«)9.  52 

JtJTerson 1.469.732.37 

Kings 45,027.211.91* 

Lewia  .  412.338.95 

Livingston ., — -  6*50.  MO.  16 

Madison  ««.  746.  94 

Monroe 7,454,371.27 

Montgomery 1,056.496.54 

Nassau                                                       -. 5,32U.490  06 

New  York 32,  «S,  448.  84 

Niagara      .               2,620.099.80 

Oneida- i 3.  *9^  *♦«.  12 

Onondaga.^. .  ... ...... . . 6. 128, 183.  12 

Ontario            ...                 954.497.74 

Orange^" 2, 292,  714. 49 

OrleuM  '                    . 606,388.87 


^ECORl 

Oswego 

3— HOUSE 

MBW  TOBK— eontinued 

4011 

11.  224.  778.  or 

821.442.08 

341.  701.18 

18,977.562.60 

Z  106. 4*8.  «r 

a  71*4.  6T2.  78 

U  048. 108. 08 

1.  509. 622.  M 

1.  113.  44a  01 

2,  IflK.  C19.  31 
345.863.87 
227.017  08 
439.351.04 

1.453.8S2.21 
2.  832.  ;il3.  2S 
ran.  293  43 
448.091  28 
729.  M3  14 
L  40».  eos  M 
enaflM  »7 

817.432  45 
879.  212.  07 
$.161.  373.  98 
SU5,  Ml  71 
2W(l,2m«S 

OtSBBO 

......... 

Putnam 

„ 

Queens 

Rensaeiaar... 

Richmond... 

Rockland 

St  Lewrenee. 
Saratoga 

. 

.......... 

Schenectady. 

... 

Schoharie 

Schuyler 

Seneca 



Steuben 

Suffolk 

Sullivan 

Tioga 

Tompkins 

I'lsier 

Warren 



..^...... 

Washington... 



Wayne 

WeBtchestar„. 

Wyoming 

Yates 

WORTH  rAROUNA 

(63.962  certlflcau  bolden) 



Total... 

Alamanoa 

221. 373. 427. 86 

»4M.  214.  34 
142,348.76 

79.  inago 

323.  308.  S« 
231.545.31 
130  031.  8( 
ns.  S46  43 
2M  6i;7  SI 
341.637  31 
174.251.00 

L07S.S74.00 

i7\.Vin  56 

4W.rgn  30 

sm  f,:«,  38 

en.  ifASH 

IHV  170.  40 

ar».MV4» 
4A4.  im.  M 
an»i.tn.»4 

177.319.4$ 
134.283.53 

59. 860.  ftS 
871.W4.« 
415.  ,'53.  S3 

837  nos.ftt 

408.  m.  SI 

73.917.38 

57,  Mf,.  H 

(t27.2M  84 

1.'*,  476. 18 

SM.  691  63 

740.231.  14 

fi57,  «W.  31 

1.  230.  -277  90 

324,  ioi  ao 

SWt,  272  49 
106,  229  83 

64.344  46 
S16.412S7 
305.514.50 
1,  4'W.  238.  1« 
fm.  557.  94 
4l7.6r.S8 
3n.4&S.37 
267.818.47 
103.  242  68 
156.911.91 

94.  186.80 
511  37a  00 
192. 9W.  31 
884.  751 94 
114. 874.  8S 
187.238.94 
303, 447  48 
2S1. 957. 98 
334.021.3$ 
ISO,  6ia  78 
323.800.00 
357.  774.  40 
1, 400. 738. 54 
153.  806. 40 
178. 8S7. 40 
310, 818.  44 
681. 444  S3 
473.  798  18 
2N.306.68 
108.  421. 81 
233,  219.  74 
102.  Vr  79 
2ia  879  28 
17X798.98 
117,518.08 
242.7«t!  68 
509.997  46 
112.  ,U9  46 
3tn.  429  15 
274.  7a)  26 
7ii  «>!>  30 
Sfti730  33 
634.221  04 
445.019  34 
441.54.V33 
221236  73 
332.M0  4« 
3t3.&lft.6« 

Alexander 

Alleghany 

Anson 

Ashe 

Avery 

Beaiiinrt 

Bertie 

Bladan 

Bninswlok... 
Buncombe... 
Burke 

., 



Caharms . 

Caldwell 

Camden .. 

••"••••••• 

Carteret 

Caswell 

Catawba 

Ctiatbam 

Cherokee 

Chowan .. 

CUy 



Cleveland 

Columbus.... 

Craven   ..  .. 

Cumberland 

Currituck    .. 

Dare 

Davidson 

Davie    

Duplin 

Durham 

E'lgecombe  . 

For.>iylh. 

Franklin 

Gaston       

Gates 

Graham 

Granville 

Greene      

Guilford 

Halifax 

Harnett 

Henderson 

Hertford 

Hoke 

Hyde 

Iredell 

Jackson 

JODCS 

Lee 

lienoir 

Lincoln 

\f  pDawaII 

Maoon 

Madison 

Martin 

Mecklenburg- 

.— — 

Mitchell 

Montgomery.. 

Moore 

Nash 

New  Hanover. 

Northampton  - 





Orange 

Pamlioo- 

P&vniiotaak 



; 

Pender 

Perquimans... 

Person 

Pitt           



— 

Polk 

Randolph 

Richmond 

Rockingham.. 

Rowan-- 

Rutberlocd 

Sampson 

Scotland 

Stanly 

—  "■---" — " 

"*"""■■  ■■"" 

- 

'%'■■ 


1,771,  MS.  11 


t  i 


I 


4012 


CONGRESSIONAL  RECORD—HOUSE 


■OSTH  CABOUHA— «aotlnaed 


1437.874. 
127. 433. 

ios.«»-i 

451.434. 

300,67a 

1,043,*43. 

127.  HK 
1«7. 057. 
Sffl.Wl. 
398.300. 
4M.  772. 
1««.398. 
159.  577. 


'19 
110 

3 
13 
(7 
"1 

2 
13 
iiS 
14 

:i 

(0 

13 

■.(■ 


•i«UL 34. 822, 192. 10 


Adanu .............. 

Dimnn ............ 

Benaoo 

BiUlBjCS 

BottlMMl .... 

Bowman . 

Burka ..~..... 

BarMfh 

Cms 

CmyUtt 

Dickey 

DlTkto 

Dunn 

Eddy      

Emmofu ^... 

Totur 

OoWen  V*all*y... . 

Oruid  rock* 

Ormnt- 


ItOKTH  DAKOTA 

(It.  174  oerUflcaM  boidvs) 


OrlBs 

HMtlniccr... 

KlUder 

LaMoun 

Locu>  

MeHeorr... 
Mcintosh... 
MeIC(>axl«_. 

MrL«aii 

M«t«r. 


Mabch  19 


Morton. 

MountraiL. L.. 

Nebon .-; 

OUtct-... ....................................... ......... 

Punbina... ....... .....>_.... 

Picrtc 

Ramsey .- 

Ransom .... . 

R»n  Villa 

Richland 

Rohtt« 

Sutuit ......... 

Sberidaa...... ... 

SkHU 

BlOfM. _ 

Stark 

Staala 

Stutsman 

Townar.. ....................................... ......... 

TraiU 

Wabh „ 

Ward 

Walb „ 

WlUianu. . 


tsi.tm.  II 

24^007.^ 
171.518.^ 

4a  411.  10 
191.  158.  [1 

66,881.  i3 
128,674.  H 
254.427.  B 
027.  219.  a 
187. 309.  18 

139.  gm.  » 

124.01.5.  (2 
123.114.  12 

81.67X  K 
160,  46a  » 

81.763.  II 

S3. 060.  14 
411,273.  n 
13a424.|» 

88.661 
113,201^2 
103.358.  n 
148.223-lr« 
104,106. 
198,699. 
123,823. 
124. 9M. 
231,544. 
122,47a 
252, 8M. 
174.311. 
131,311 

54.851 
189,922. 
116,782 
209,  1C3. 
141.331. 

93.474. 
138.481. 
270.372196 
119,661 

94.890 

ea32i 

53.«ia 
197.  42S 

89.  729 
335.907 
108.017. 
162. 16Z 
258.004. 
432,393. 
17a  977. 
2S1, 647. 


|13 
» 

S3 

17 

n 
» 

8 
Jl 
H 
» 
H 
24 
21 
SI 
30 


36 
.51 
69 
50 
80 
64 
00 
91 
00 
89 
39 
93 
11 


ToUl „ 8.76^475.18 


AdMBS.. 

Allaa 

Ashland 

AshUbuJa 

Alhau 

Auclaita 

Batanont 

Bntwn 

Batler 

CafToU 

Champaica.. 

CJark  .   

Ctarmont 

Ciiaton 

Columbiaoa. 

Coafaoctoa 

Crmwford 

Cayahoffs — 

Darka 

Daflaoea 

Datewara 

Brta. 

rairflaid 

Fayacta 

Pnaklia 

FultOD . 

Oallte 

Oaaoca 


OHIO 

(182,682  carUOcata  holdcn) 


Ooaresay. 
HAUulton. 
Bancock.. 
Bardiii.... 
Barri90&. . 

Baory 

Bichtead. 


S33S. 
1.107, 

428. 
1.090, 

704. 

447. 
1.511, 

321. 
1.83a 

256. 

384. 
1.451. 

475. 

34J, 

i.3»a 

462. 
564. 
19. 171. 
606. 
362, 
415. 

eri 

702, 
331, 
5.761, 
374. 
367. 
34\, 

53a 

661. 
9.401 
644, 
44a 
3«X 
359. 
«06, 


219. 


718.90 

716. 
S36.48 
9Ua|48 
338.54 
431. J09 
501464 
39 
55 


62 


438. 

221. 

611J58 

065.76 

295.21 

825.48 

025.,  19 

370.104 

ooaii7 

617(44 
509 1«2 
447130 
137.|32 
316.  J2e 
267157 
187.154 
364.04 
62X49 
808.85 
96l|a0 
513)87 


*J2 
3A3. 

r36. 

971170 

€ia.i7i 

415.147 
563.02 


HocWnf 

Holmes 

Huron 

Jackson 

JelTarsoo ..._........... 

Knox 

Lake 

Lawrenoa 

Licking .. 

Logan 

I/Orain 

I.uras 

Madison. 


OHIO — continoed 


$.125.  fVU  .SO 

366,  896.  79 

537,  75a  90 

, 389,563.  2S 

1,409,114.80 

4'»,  046.  47 

6iH  992.  02 

7ia  740.  74 

966, 813.  64 

462,449  82 

1,  742, 600.  15 

5.  548, 392.  52 

323, 177.  13 

.Vfahooing 3,768.117  90 


724,  766.  94 
473.  555.  89 
382, 345.  68 
40a  456.  88 
818,6iaWi 
204,023.60 
Montgomery 4,  3«3. 936. 32 


M-irion. 
Medina. 
Meiirs... 
Mercer.. 
Miami. . 
Monroe. 


Morgan 

Morrow 

Ma'^kingum. 

Noble 

Ottawa 

Pauklinc 

Perry 

Pickaway.... 

Pike 

Portaca 

Preble 

Putnam 

Richland 

Ross 

Sandusky 

Sioto 

Shelby... 


216.  743  94 
231.  200.  98 

1, 07.S,  460  89 
238,732.88 
384,707  32 
244.  158.  09 
501, 767.  87 
434,636.77 
221.419.  .34 
681. 076.  68 
368,314.44 
400.096.82 

l.OSL.'WS.  22 
720,  953.  22 
63.1,  987.  57 

1. 296.  043.  .W 
764.091.54 
307,712  27 


Stirfk 3,530.007  20 

Summit 5.491,298.37 

Trumbull 1,963.716.30 

Tuscarawas 1.088,  l.W.  71 


Union. 

Van  Wert 

Vinton. 

Warren 

Washington „ 

Wayne 

Williams 

Wood 

Wyandot 


306,  248.  75 
419.  23S.  27 
164,  149.  66 
436, 392.  04 
677. 187.  21 
7Ra3«1.97 
388,  Oia  42 
802,  9,t6.  24 
303,  757.  4« 


Total 106,061,344.(0 


Adair 

Alfalfa 

Atoka 

Baaver 

Beckham.. 

Blaine 

Bryan 

raddo 

Canadian.. 

Carter 

Cherokee... 
Chocktaw.. 
Cimarron. 


OXIXBOUA 

(87,181  oettiflcate  holders) 


Cleveland.. 

Coal 

Comancba. 

Cotton 

Craig. 
Creek.. 

Custer 

Delaware.__.............. .„„...., 

Dewey i .. 

EUis 

Oarfleld 

Oravin _.. . .... .  . 

Grady 

Oreer."."III"™™II!I"I"IIII"III" 

Harmon 

Harrier .^ 

HaskeU 

Hughes 

Jackson 

Jefferson 

Johnston 

Kay 

Kingflsbw 

Kiowa 

Latimer 

Le  Flore 

Lincoln 

Logan 

Love.- . 

McClain. „ 

McCurtain. 

.Mcintosh 

Major 

MarshaU 

-Mayes 

Murray 

-Muskogee .  . 

Noble „ 

Nowata 

Okfuskee 

Oklahoma. 

Okmulgee 

Ossge 

Ottawa 


1220, 
227, 
217, 
171. 
433. 
305. 
482. 
750. 
420, 
619, 
261. 
361. 
80, 
373, 
172, 
613, 
23a 
270, 
059. 
411, 
229, 
198, 
157, 
681, 
489, 
712, 
211, 
303, 
206, 
116, 
242, 
453. 
432. 
260, 
105, 
75a 
238, 
443, 
167, 
641, 
504, 
415. 
144, 
322, 
519, 
373; 
182, 
164. 
267, 
1S5, 
093, 
228. 
208. 
434. 
3.316. 
845, 
708, 
578, 


720  25 

780.43 
.381.62 
291.02 
647  38 
921.02 
79!  t.  37 
55.'>  20 
544.17 
64.'.  41 
31f.36 
116  at 
802.87 
17J. 19 
331.12 
313.83 
981.44 
021.82 
OK.  17 
59!'.  29 
90'. 48 
19;.  50 
67..  28 
90;.3l 
68f.  16 
56t..21 
65.'.  70 
37?. 16 
92«  98 
OS'  01 
55.V93 
73;. 98 
43;  78 
14«  51 
68C.S8 
6K.19 
72J.88 
2a'.  54 
-i9(.28 
63^.37 
66.-.  01 
241.04 
181'.  17 
71KM 
92!..  13 

8i:;.30 

57:.  35 
921.91 
49:.  92 
62f.fi7 
571.20 
44!  I.  17 
^9E<.  34 
02^33 
75: .  01 
90'.  57 
031. 93 
51:. 24 
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OKLASOitA— «ontiaaed 


Pawnee.. 

Paj'ne 

Pittsburg 

Pontotoc 

Pottawatomie..... 

Pushmataha 

Roirer  MiUs 

Roger?.  - 


$297,894.96 

652.024. 99 

769  6T7.  33 

— 485,  671.  31 

095,  7h3.  98 

220,  54a  76 

211,  M&  12 

283. 543. 85 

gflniinole : 1, 190, 97H.  92 


Sequoyah. 

Stepheot. 

Texas ._.... 

Tillman- 

Tulsa  _ 

Wa^oDW 

Washington 

Washita 

Woods 

Woodward 


291,  766.  79 
41M.C46.  11 
2ia  907.  80 
361825.83 
^  806,  731.90 
335,  478. 03 
416,  488.  37 
440,288.73 
264  S61.79 
236,994.58 


ToUl $5,202,788.83 


Baker 

Benton 

Clackamas.. 

Clatsop 

Columbia... 

Coos 

Crook 


OKKGON 

(35,376  certifkate  bolder^ 


Curry 

Deschiites- 

T>oui;las 

Oilh 


liam. 


Grant - 

Harney 

Hood  River. 

Jackson 

Jefferson 

Jnoepbine 

Klamath 

Lake - 

Lane. 

Lincoln 

Lit 


jA. 


inn. 


Malheur - 

Marion 1 

Morrow. 

Multnomah 7 

Polk 

Sherman — . 

Tillamook 

Umatilla 

I'nion.- . . - . ... 

Wallowa ....._... 

Wasco 

Washington i 

Wheeler . 

Yamhill 


$363. 
3.W, 
1.001. 
467, 
434. 
616. 

72. 

70. 
319. 
476, 

7\ 
128. 
12IS. 
193. 
713. 

49. 
249. 
702. 
104. 
1.181, 
214. 
635, 
244. 
312. 
107, 
333. 
3A5. 

64. 
266, 
628, 
379. 
160. 
274, 
666. 

60. 
477. 


243.48 
928.96 
77a  99 
989.45 
639.01 
166.02 
327  82 
615.02 
773.07 
223.17 
168.03 
786.14 
361.52 
784.78 
895.16 
671.  18 
288.14 
616. 17 
784.78 
482  74 
706.95 
630.70 
r23.19 
.189.43 
126.83 
403.13 
498.30 
.V».  02 
366.  16 
994.72 
244.06 
416.34 
177.93 
392  2S 
686.  12 
7Bi62 


Total 30,670,084.00 


rKlCNSTLVAKIA 


(250.931  certificate  holders) 

Adams: - <M9, 

Allegheny „ 22, 203, 

Arm.suong 1,281, 

2,  40», 


Beaver. 

Bedford 

Berks 

Blair. 

Bradford. 

Bucks 

Butler 

Cambria 

Cameron ...... 

Carbon... ........... 

Centre 

Chester 

Clarion 

Clearflcld 

C  lin  ton . 

Columbia 

Crawford 

Cumberland 

I>auphin 

Delaware . 

Elk 

Erie 

rayette 

Forest... 

Franklin. 

Fulton 

Orecnc 

Huntingdon 

Indiana 

Jederson 

Juniata 

Lackawanna 

Lancaster 

Lawrence ... 

Lebanon 

Lehigh 

Luzerne 

Lycoming ..... .. 

McKean 

Mercer 

Mifflin 

Monroe ... 

Montgomery 

Montour 

Kortlihampton 

N'urtbumberland 

Perry 


602, 
743, 
260, 
792, 
562, 
300, 
281 

85. 
023, 
747, 
045 
667 
401 
622, 
788. 
01 
102, 
flCO. 
627, 
640, 
831, 
207, 

83, 
050, 
140, 
874, 
63a 
218, 
841, 
231, 
014, 
180, 
571. 
0S4. 
793, 
190, 
509. 
8S1. 
603, 
651, 
466. 
294. 
234. 
735, 
075, 
361, 


802.84 
693.66 
(m.l9 
096.61 
726.90 
388.14 
015.20 
226.06 
024.80 
264.40 
823.83 
734.50 
903.90 
879.57 
691.60 
848.31 
074.80 
113.45 
412.47 
441.00 
342.58 
306.81 
684  02 
077.81 
609.94 
448.01 
882.00 
236.65 
126.81 
746.80 
384.26 
006.23 
g0L«7 
420.38 
463.64 
628.71 
202.99 
048.97 
086.42 
736.90 
216.28 
222.80 
319.  13 
611.93 
960.33 
063.62 
522.14 

ioai2 

982.12 
274.33 


Philadelphia. 

Pike 

Potter „ 

ScliuylklU 

Snyder 

Somerset 

Sullivan. 

Susq  uehaana... 

Tiopa 

I'nion  

Vetjango 

Warren. 

Washington 

W'dyne. 

Westmoreland. 

Wyoming 

York.. 

To»»l-... 


FKNinTXT  A  Ni  A— contlnnad 


SIL 


1 


St7,77Ct$ 

iaa877.87 

3KlSt4  m 
W>1&)«3  K 
31)4  2VM  » 
304.74143 
121.  148.  U 
646,  1.16  03 
614,ft7«  01 
3H2.  iU6.&4 
(i21.  416  03 
ettV.  673  23 
30H.  676  31 
46U.  I2.S  10 
766.M4  2S 
35U.877  14 
7UU.  0S6  9S 


U&.5»i4W3t 


RRODI  ISIaNO 

(20,789  certiScate  holders) 


Bristol $45a934  80 

Kent ...  Vij,  «3i  47 

Newjjort .„ T4H.  ><»h  97 

Providenoe 0.  7U6.  707  67 

Washington . . . .. .  537, 310.  00 


1 


aOlTTI  CABOUVA 

(35,747  certificate  holders) 

AbbevlUa 

Aiken 

Allendale. 

Anderson . ........_...............;.._.........., 

Bamberg . ...... ..... ..... 

Barnwell ...... ......... ............. 

Ue.tufurt , . . ..„ 

Berkeley 

Calhoun ................................ 

Chiirlestoii . ... 

Cherokee 

Chester ; ., 

Chesterfleld 

ClHrendon . ............ 

Colloton 

DarlingtOB ., 

Dillon    - .. 

Dorchester ................ 

EdKefielJ 

Fsirfield 

Florence ..... ..... ........... ........ 

Georgetown . .. . 

Greenville ... ....— .... 

Greenwood .................................... 

Hampton . ........................................... 

Horry ......... 

Ja.sper . . — ... 

Kershaw ........ 

I^ancafter — 

Laurens 

Lee. 

I/exington . . . — ... 

McCormick 

Marion. .„........._............................. 

Marlboro . -. 

Newberry .............. 

Oconee 

Orangeburg 

Pickens.- .... ...... ............... 

Richland — .~ 

Saluda 

Spartanburg 1.38.V60i  M 

Sumter 607,308  91 

Union - 341,727  84 

WiUiamsburg-.. - 385. 888  63 

York -. 500,376.74 

Total 19,M^«»1.04 


$287,  766  80 
52:1.  HV7  96 
146,  025  28 
894,848.36 
214.  519.  33 
334.S34  90 
241.009  38 
346,  762  38 
184,646  77 
1 16, 804  80 
366.886.44 
361.  486.  76 
379, 460.  37 
331, 967.  88 
2ll6.3n  70 
467, 861.  21 
284.401.  13 
200,501  73 
213.600.96 
Z'i7,  367. 00 
674.  47a  41 
34a  348. 18 
1.  203.  183.  47 
30H.734.06 
190.  560.  64 
4X'..  183  58 
lia387  38 
J.S4.  437.  04 
309,234  96 
466.222.80 
266,309  00 
403,331  88 
126. 777.  SO 
30a«46.S0 
349.  618.  97 
383.204  43 
388.  783.  14 
7K.B34.e3 
3r2,5il.87 
068.806. 80 
300.671  70 


Amutronc 

Aim)ra 

Beadle 

Bennett 

Bon  Homme.. 

Brookings 

Brown 

Brule 

BuflTalo 

Butte 

Campbell 

Charles  MU.. 

Clark 

Clay 

C^dtaigtOQ 

Corson 

Custer 

DaTisoD. 

Day 

Deuel  

Dewey 

Douglas 

Edmunds 

Fall  River 

Faulk- 

Grant 

Gregory 

Haakon 

HamUn. 

Hand 

Hanson 

Harding 


SOL'Ta  DAKOTA 

(22,718  oartiflcata  hoMen) 


$1.aa6  64 

121,  Ml  84 
IM,  100. 43 

77,061.07 
IW,  330  48 
3HA.  112  81 
684.  361.  22 
126. 946  « 

8Z7M  U 
146, 886.  99 

06.907  tl 
383,887  86 
187. 188  S3 
171.334.51 
308, 473  34 
l«l,«33  91 

9U.  910  00 
286.871  06 
MM.  05.1  70 
14a.  ZW  56 
kau,y8i  91 

122.  M8»  00 
147, 0A6  90 
148,448  41 
117.097.70 
182.  zia  61 
103. 946  88 

74«.  463  48 
140.941  83 
l«l.»>4  78 
104.122  78 

«a9»i  « 
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•orTH  niiOTA— wmtlnoed 


II 


HnstMS. . 

)IutChtD900....._ 

HyJe 

Jackaoa 

IwniM 

Jones        

Klr^isbury 

Uk*         

I^wrwif* 

LiDcoln ...—.. 

Lyman 

McToot 

McPbenoa 

Mamhnll 

Mmd«> 

MeUMU 

MilMT    

M  inn«habk. . ..... 

MwKly 

P«nnini;toa ... 

Pwlcins 

I'oiKr ._. 

RoNiita „ 

>»anhom. .....i... 

Shannon.  ..._„. 

Sp.nk ..._... 

suntey 

Sully 

Todd 

Trtpp „ 

Tuintr 

I'nioo 

Walworth  ... 
WMha>>au(h. 
Washington.. 
Yankton  .... 
Zieb^h 


ll 


II 19. 033.  &i 

236.131  ft  I 

82,  a«7  7 ' 

♦1 787.  1'  I 

gB,  773  i:  1 

53. 955.  0  I 

217,467  31 

210.  23i  S  I 

23»).  103  y  I 

236.34W.  «l 

107,  587.  3 

175. 19«.  S  I 

Hd.  om. » i 

182.017  SI 
194. 99i  8 
KU.  HUl.ai 
14J,  2t9  6 

163,  0»7 
341.001  *»  I 
14-H.  040  S  I 

97.  )Ci6  0  • 
a6H.  023.  7 ; 
124.417 

6M.917  Ok 
259.007  81 

40.  4W 

65.418 
100.  ir>5.  7* 
215. 8H7  (f 
25i  i>93 
194.984 
149.  297. Sfc 

42. 01. V  up 

31.027 
281,730 

08.594. 


55 


ToUl.... 


11.7S7,0Ca7l 


Andamn 

Sedlatd 

Befiton.  

Bl»d9o« 

Blount 

BradteT 

OampbaU . ..—..-....... 

(^knnoD  ...... 

CmtoU 

Cartar     

CbMtham 

Chester     

CUibora* 

CUT 

Cwii. 

CoHm 

Crockett 

Cumberlaiid. 


TXNNKS9KX 

(a9.009  certlScaU  taollcn) 


$244. 94' 

281.786.* 

139.563.44 

88.529. 

422,  143 

„  284,045. 

33.3.  191 

110.972.* 

324,  559  *  4 

382.949  ^ 

112,090 

131.689 

aOl.967 

I1S.946. 

270.445 

208,688. 

215.598.* 

142.  085.  SB 

Davidson 1787. 848.  «B 


IB 


31 


J} 

.-.I 
ii 


125,516. !  2 
176.  525.  <  S 
229.  658.  ]  2 
390.  050  ]  0 
354.  S28.  ;  2 
137.087  12 
270.  708.  |2 
577. 877 
S47. 958.  p 
1V<(,I93.I4 
436.  177  48 
120.885. 
aOG.  370.  ti 
UkmUton l.W;0,9Sa.    4 


r)«c*tur 

DeKAlb 

Dickjon 

Ojm 

riratto 

Faotran 

rrmokltn 

UibwMU 

onm. 

arai^g. 

Qtmut 

Omndy 

HambtaB. 


Haneoek. 

Bar<lMnaa . 

Hardin 

HawklM.. — 

Haywood.................................... 

tlaodarwa 

Haory 

Ukkmaa 

Houatoo... . . . . 

Hunphraya............... ...*•••.•... ....... 


JWIvaoo. 
Johoana.. 


Lak*. 

LMMlardala.. 

Ufvto.. 


MeMina 

McN'airy 

Mmoo 

Madiaoa 

Marion 

MvahaO 

Maury 

M««t. 

Mooraa 

MoatcoaMTT- 

Moora 

Morgan 

Obioa. 

Ovartoo 


Polk.." 


\X,  138 
275.837. 

aoi.3<-^. 

299.  53:1. 

sra.  702.  ^ 

219.  -275. 
328.285.^ 

im.ar\. 

68,993. 
149.  534.  )S 
188.773. 
322. 401.  |8 
151. 83.V 
1,998.302.14 
130.336, 

soaTos. 

S33.&57.|a 

S&,304. 
SIS.  741. 
221.138. 
340.415.48 
247,170, 
1712Ba)4 
634,  ISX 
217.958. 
193,429. 
422.478. 

78.087. 
285.502. 
383.  SM. 

50.138. 
166,949. 
361.  MS. 
224.541. 

88.785. 

86.738. 
19C82a 
395.088. 

iU2n. 


TEio»E38B«— tontlnued 


18 

16 
8 

■4 


0 


0 


Roane 

Robertson... 
Rutherford.. 

Scott 

Sequatchie.. 

Sevier.- 

Shelby 

Smith 

Stewart 

Sullivan 

Sammar 

Tipton 

Trouadale... 

Unicoi 

Union 

Van  Buren.. 

Warren 

Washington. 

Wayne 

WcakJey 

White 

Williamson.. 
Wilson 


$304,004.34 
350.132.22 
400.992.  12 
174. 873.  80 

60.  263.  74 
254.361.60 
3, 808.  .VW.  44 
192,  174.  66 
lft4.  912.  78 
634.  500  .V4 
355,485.24 
341.425.  18 

69,911  13 
157,  460.  76 
141,  227  82 

43, 668  72 
250, 995  73 
668.  s»S  10 
150.  704.  28 
363,  434.  0> 
193.044.06 
283.734.90 
297.  193.  13 


Total 32,497,536.52 


TIXAS 


Anderson., 
.^ndrflws... 
.\n;-liBa... 

.Vransds 

.Archer 

.\rrostrong. 
.\tjiscxisa... 

.\u.st;n. 

Bailey 

Bandera... 

Bastrop 

Baylor 

Boe 

BeU. 


(148,771  certiilcste  holdsrs) 


$511.954  38 

10.876  61 

4ia872  74 

32.792  39 

143.110  18 

49.195  97 

131.334  S2 

378,713.08 

76,6as.  71 

55,919.98 

853,  016  87 

109,62:121 

212,321  94 

739,343  34 

Bexar „ 4, 333.  a-a  68 


Blanco. 

Borden 

Bosque 

Bowie : 

Brazoria , 

Brazoa 

Brewstor 

Brisooe.. ......._ 

Brooka. 

Brown - 

Burlesoo 

Burnet .. 

CaldweU 

Calhoun ... 

Callahan. 

Cameron 

Camp 

Carson 

C«3S 

Castro 

Charaberx... 

Cherokee 

Childreaa 

ClaT 

Cochrao 

Coke 

Colemaa 

Collin 

Collingsworth 

Colorado 

Comal 

Comancfaa 

Concho 

Cooke 

CorvaU 

Cotila. 

Crane 

Crockatt 

Crosby 

Culberson 

Dallam. 


56,777  03 

22.240  89 

23Z753  50 

717,663  'J9 

34aC92  02 

322.677  63 

97.  889  43 

82.609  02 

87.204  98 

389, 87J  20 

293,313  75 

153.021;   19 

463.9S4  37 

79.  57a  53 

188. 93«  73 

1,145.880   13 

148.711.01 

114.45f.8t 

443. 78?.  34 

89.75:.  18 

84  38:  33 

638.  114. U 

237.0ft.-  23 

214.  94(01 

29,0(H   31 

77.82V  83 

3491  78l   48 

6)i2.44>.U4 

213.704  66 

282.83».3« 

in.09C.55 

373.35c 

112.97; 

356.881 

295.542 

138. 83S 

32.821 

38.27!  02 

162.807  89 

18.147  38 

115,711  74 


54 

81 
81 
23 
31 
93 


Dallas 4.813.061 


Dawson. 
Deaf  Smith. 

Dalu 

Dan  ton 

DaWitt 

Dickens 

Dimmitt 

Donley 

Duval 

Easthmd 

Ector 

Edwards.... 
Ellis 


200.  531 
88.357 
194.  15; 
485.04: 
405.52:! 
127.  la' 

i3a4-y 

151.651 

180,15? 

60i7.i; 

63,  491 

40.  84 

797. 08» 

EI  Paao „ 1.944, 7* 


Erath. 

falls 

Fannin 

FayetU 

Kisher 

Floyd 

Foard 

Fort  Bend .. 

Franklin. 

Freutona 

Krio 

Gainas 

Oalvaston 

Oana. 


307.44; 
573,95: 
608, 3W 
453.  80'. . 
aOO.  43- 
183,  38( 
93,32: 

439.  ir.. 

125,52'. 
333.831.  25 
139.07.'   73 

41.37J.40 
961, 71V.  •« 

82,5411.91 


GO 
79 
59 
38 
52 
10 
53 
13 
84 
90 
37 
32 
39 
31 
47 
51 
84 
81 
82 
ffJ 
21 
07 
61 
34 
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tinoad 


OlDesp** -. 

(ilasscock.... 

(lotiad. 


Oontales 

Cray 

Grayson 

Oregs _ 

Griaios .. 

Guadalupa , . 

Hale 

liamiiton 

Hansford 

llardemaa. 

Hardin , 

Harris 

Harrison. . 

Hartley 


HaskeU. 

Hays 

Hemphill 

Heoderson 

Hidalgo 

HiD 

Hockley 

Hood.. 

Hopkins 

Houston 

Howard 

Hudspeth 

Hunt 


Hutchinson. 

Irioa 

Ja<*. 


Jackson..... 

Jasper 

Jeff  Dftvia_. 

Jederson 

Jim  Hocc... 
Jim  Welb... 


Johnson. 

Jonas 

Karnes ..... 

Kaufman 

Kendall ., 

Kenedy 

Kent 

Kerr 

Kimble 

King. 

Kinney 

Klebefic , 

Knox . 


Lamb 

Lampasas^. 

La  Salla 

Lavaca 

Lee 

I^eoB. 


Liberty.... 
LtrnastoiM. 
Lipsoomb.. 
Live  Oak— 

Llano 

Loving 

Lubbock 

L 


McCulloch 

McLennan . .......... .......................... .....      1. 

Mc.Mnllen _ 

Madison .~.. 

M 


lanon . . 

Martin — 

Maaon ...... 

Matagorda 

Mavorick 

Medina ..... — 

Menard .. . .................. . — ........ 

Midland 

MUam ..... . 

M  ills 

M  itcbaU 

Montagno ............ ............ . 

Montgomery . . .... ........ 

Monra . 

Moms ... 

Motley 

Naeogdo^aa ......... 

Navarro . ......... .. 

Newton . .— 

Nolan .» ... ^ 

Nueeas .......... . — 

Gchiltree 

Oldham 

Oranea 

I'&lo  PiBt«„ 

Panola.... . . — - 

Parker 

Parmer . — — 

Pecos 

pott«r.v.~r!i"~i"iinimii""i — '. 

Presidio.. 

liains 

Randall 

Roogan . 

Real 

Red  River 

Robertaon .-.- — 

Rockwall 

Runnats 

fiiak 


$1«2, 

18. 

149, 

418. 

838, 

973, 
3SS, 

834. 
400, 

M8, 

250. 

199. 
BZ 

314. 

306. 

- 6.310, 

723. 

32. 

246, 

230. 
88, 

451. 

1. 137, 

635. 

137. 

100. 
434. 

443, 

338, 
55, 

724. 

219. 

», 

133. 

162. 

252, 
26. 

1,971, 

72, 

198, 
492. 

358, 

344. 

804 
73. 

la 

86, 

ItO, 

ea 

17, 

88. 

184. 

167. 
717, 
2fl7. 
128. 
121. 
407. 
19 
294. 
293, 
68.1, 

»i, 
132. 

81. 
2. 
878. 
1S2. 
305. 
458, 

19. 
18U, 
IM, 

85. 

61. 
361. 

9«J. 
206. 

65, 
118, 
560, 
122, 
209, 
283, 
215, 

22. 
148. 
100, 
447. 
694. 
18.V 
286. 
765, 

77, 

aci, 

223, 
219. 
855, 
277. 
88. 
11.^ 
259, 
880, 

isa 

105. 
104. 

44, 

82. 
456. 

94, 
113. 

21, 
402. 
lU. 
822. 


9U.m 

884.83 
1M.88 

7«4.ig 

448.03 
027.88 
187.  39 
803.48 
153.85 
853.06 
723.  &5 
842.90 
432.25 
753.90 
948.21 
149.19 
19a  SB 
289.93 
334.40 
413.87 
525.50 
955l58 
965.12 
986.01 
405.85 
180.07 
620.98 
.S91.23 
238.  S7 
092.39 
358.45 
423.75 
280.13 
68L79 
262.44 
171.80 
600.40 
252.20 
692.99 
85i77 
358.63 
115.28 
5C3.85 
404.09 
446.68 
359.38 
910.08 
011.48 
870.59 
83a  16 
816.44 

ooass 

998  31 
H,l.  57 
906.86 
228.71 
593.38 
133.90 
877.42 
05X85 
609.31 
686.67 
678.34 
351.77 
840.57 
881.71 
878.92 
833.42 
162.98 
322.60 
966.06 
690.61 
262.84 
49a  73 
441.56 
245  49 
441.36 
7-29.45 
717.77 
287.89 
307.87 
.■■53.96 
596.38 
131.71 
581.47 

979  79 
193.  79 
667.74 
625  62 
17Z45 
079.68 
555.30 
19a  07 
3rj0.28 
748.33 
871.63 
7W.13 
603.02 
220.51 
732.00 
445.74 
4'27.79 
97a  24 
OS.-).  82 
l.m  70 
495.24 
747.79 
467,27 

980  10 
6S2.65 
657.60 
531.65 
562.72 
180.  OS 
47a  74 

oa.M 


BaMoa. 
San  An 
San  Jachito. 

San  Patricio 

San  Baba 

SchleieJur 

Scurry . 

SdmialfaH 

Shelby 

Sbermaa... .„.„.. 

Smith 

SomerviriL.. ...... 

Starr 

Stephens 

Sterling 

Stonewall 

Sutton 

Swisher 

Tarrant 

Taylor..... 

TerreU 

Terry.. 

ThrockmortoD 

Titos 

Tom  Oreea 

Travis 

Trinity 

Tyter 

Upshur ..... 

Upton 

Uvalda 

ValVerda 

Van  Zandt 

Victoria 

Walker 

Waller 

Ward 

Washingtott. 

Webb... 

Wharton 

Wheeler. 

MlehiU 

Wilbarger 

Willacy 

Williamson 

Wilson 

Winkler 

Wise 

Wood 

Yoakum 

Voung 

Zapata 

Zavala 


»BXA»— WtllWj 


im.iota 

184.  M&M 
>4S,8Qi.t« 
I52.M8.41 
151, 814. 40 

46,  787.  U 
188,114.9 

98.«8H.n 
428,0(8.81 

84.198.80 

T9awi.ro 

44,87att 
188,003.31 

M4.7S.88 

31,147.33 

88, 748.  n 

41.481.8S 

108.614.88 

2. 919.  438.  M 

8U8.237  W 

88,808.48 

131.37108 

n.  838.  84 

238,40134 

831406  68 

1,  149, 388.  SI 

301,  637  SO 

100.  178  &5 

839.  506  07 

H8,  196.  II 

191,301  21 

330,548  88 

477.  661  07 

398,  309  85 

373,808  70 

147. 986  90 

67.084  03 

876.37154 

621  867  67 

438.636  n 

229.871   79 

1.099.  719  86 

883.  238  47 

l.W.  154  23 

851  389  SO 

VO.  181  47 

100.  253  08 

atU.  41149 

867, 378.  88 

18.  884  83 

397.451  80 

41888  63 

161 837  08 


Total „ 88.808,321.38 


Beaver 

Box  Elder... 

Cache 

Carbon 

Danett 

Davis 

Duchesne 

Kmery 

Garfield 

Grand 

Iron 

Juab 

Kane 

MilHrd 

Morinn .... 

Piute 

Rich   

^alt  Lake 

8an  Juan 

Siinpcte 

Sevier 

Sumrnit 

Tooele 

Uintah...^.. 

VUh 

Wasstcfa 

Washingtoa.. 

Wayne 

Weber..  __. 

Totol 


UTIB 

04.887  eerti&eate  hotdam) 


$81,381.80 

381.7*0  82 

433.00163 

381.800.00 

8,804  88 

821,840  27 

ISO,  737. 10 

111.418  68 

73,448.78 

38,885  29 

114.845.00 

188,148  81 

86,88117 

1S7. 840.  70 

4aiM.lS 

8a047.84 

29.88181 

8.071.081  89 

55.  313  n 

398.900  00 

177. 190  58 

15a7a7.  30 

148.032.40 

141 061.  n 

778. 610  27 

80.17180 

117.880.34 

82,70im 

825,406.80 

8,085.008  01 


TKRMOirr 


(8.343  cerUOcaU  boldara) 

^*"««' ::::::::  ^;IS!? 

881141.67 

665.638  87 

09.093  48 

420,300.44 

66,30177 

153,408  84 

2114.083  27 

323,010.80 

679.407.07 

S85.l8ai3 

364,78183 

634. 647.18 


Bennington 

Caledonia 

Chittenden — 

Kswex 

Franklin 

Grand  Isle 

l.AmoiUe ...... 

Orange ....~ 

Orleans ... 

Rutland 

Wa»hingtoB 

Windham 

Windsor — 


ToUl 


Acoomae 

Albemarle — 

CharlottMTlUe  CUy.^ 


VTRGIHIA 


(63422  oertificote  boktafo) 


AUaghaai 
CUftoa. 


aty. 


h,oa.¥ii.io 


$544>,  307.  40 
411,  109.50 
231888.07 
8O0.8M.68 
IM,ttiL88 


- '^<^d 
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I 


II 


ARMlte 

Ainb«ra( 

A  Ppom»(t4M 

Arlinftiin 

Ai«uu>>lrUClty..; 

AucustA    

guunioo  City 


Bwlfcrd 

Bland 

BoUlourt^ 

Brunswick „. 

Buchanan . — . .......... 

Bucktnicbaiii . 

Campbell 

Lynchburg  City 

Caixiliaa... .. ........ 

CarroU     ~ 

Charlwllty 

Charloti* „ — 

Ch«t«iMd , 

Clarkt      - 

Crajit — - 

Culijcpef . — ............. . 

Cumberland — . . -. 

Dickenson . . . .— 

DiBWKl'lW . — 

P««t«ir!burf  City 

F.liiabeth  City • 

Hampton  City 

Kaau .. 

Fairfax  _^.- .- 

Floyd     "I"!™!"!!"!!""""™!"™"!!! 

Fluvanna.......... . — ... ... 

Franklin  — 

Frederick .- 

WiDchesur  City 

Giles       _ 

01oucMit«r 

Ooochland 

Grayson ~ ............... 

GrMie 

OrwQsrilla. 201.992 

Hailfax 6».aSj08 

Hanover 259,  ific]  u 

U«arico    <«I.  S33J-4; 

Richmond  City 2.787.2W>h8 


Tiacnn  A  — con  tin  ncd 


289.  8o:  !:< 
12&.02I  p8 

405,  iii  rs 

367.  VA  J2 
581. 489.  H 
182.691.  S3 
123, 98X  17 
443.259.  57 

oi.gs4.  a 

235.518.  U  i 
3\Z  M.5.  19 

25i.  067    t8  j 

2C2.88a  i6  ; 

348,n98.  rs  I 

619.551.  SG 
23Z  W.2.  J4  I 
337.  362.  12  f 
74. 371.  iO 
244.721   16  i 
398. 908.  52 
100.  203.  » 

54. 274-  20  I 
20Z  743  53  I 
114,810  M)  I 
248.275.64 
281, 762.  «1 
435,229.67 
302,225. 

97.  242. 
106,293. 
384,947. 
321.058. 
178,  243. 
113.  7.y), 
370.  822. 
200.  C-2.'. 
165.397j'H 
195,  004  J  55 
167.8»6.  51 
121. 179.  S7 
304,999^03 

91, 117j26 


96 


Uanry 

MartiQsrilla  City.. 

nifbland 

UeU  Wifbt 

Jamea  City 

Williamsbun  City. 
Kiuc  <um1  Qu 
King  Ctntnt . . 
Kinf  William. 
LancsBler 


Louduua ..... 

Louisa   ................. 

Luneaburt. .................. 

Maduon 

M  athewt 

Mecklenburg..... . 

Middleaex. 

Monixotaery .. . — 

Radford  Ciiy 

Nanscinood ... ........ 

Suffolk  City „ 

Nelson ..... 

New  Kent 

Norfoik 

South  Norfolk  City _ 

Norfolk  City 

Porumouih  City -..-. 

Norihamoton 

NorihuaiMrlaad 

Nolloway 

OnuBC* 

y**t 

Patrick 

PilL«ylv»nia 

DanviUe  City 

Powliatan 

Pnnce  Edward 

Prince  iiwirfe... 

Hopewell  City 

Pnnress  Ann*. .. 

PriDOB  WiUiam 

Poia^i   _ 

Rappahannock . . 

Richmond ... 

Roanoke 

Roanoke  City 

Rockhdn 

Buena  Vi«u  City 

Kockinchani ....... 

Harrisonburg  City . 

RumU. 

Scott _ 

Shenandoftb 

Smyth     . 

bnsiol  City 

Ff»neh.'k5barg  City 

Newport  .N'ewj .„ 

South-^mpioa . . .. 

Spotty  Ivaaia 

dtaftord 

Swry „ 

SusjieT    . 

Tasewetl . ........ 

W»rr<>n 

W^rwKk 

W«Bhinfl«« 

WaMoMreteDd 


306,0^.80 

117.401.09 
68.947I43 

204, 312.  »4 
50,104.33 
57.565J39 

Il6,075i47 

SO.  710J39 

120.814.  IS 
135.  54*.  36 
463.  494.  31 
312,484*3 
218.036.  34 
216.  201  75 
136.401  63 
1».  12R  51 
497. 061  42 
110.818  71 
288.  721  39 

04.880  80 
343.388  61 
ISA,  490  23 
340,048  77 

65.519  10 
458,350  44 
110.717  11 
1.076.391  27 
606.38!  85 
282.874  91 
168,841  20 
236.513  25 
183.  U 10  .■« 
236,299  93 
240,  546  52 
S35,yi7  49 
338,977  54 

93.600  90 
221.241  24 
157. 108  71 
17^58!)  50 
348, 08,^  M 
212.574:19 
313.364  n 
117.;«J  33 
104. 80a  00 
537. 6W  SO 
054.491  83 
318.483  78 

60,978  48 
452,670  04 
110,103  99 
305.506  81 
368,4-10  90 
314,  72G  34 
382,828  63 
134.696  08 
103,901  11 
534.411  83 
409.418  19 
153,233  28 
122,6.'>7  85 
118,121  76 
184.3*57  70 
49i862  OS 
127.076  58 
134.  S-T  48 
515,772  45 
130,408  TV 


Wise             .       .     

$770,6)1.58 

Wyth*. 

315,4)6.85 

York 

116,020.76 

Total 

- 

3^811.7<)L20 

Adamf 

WASHINOTOS 

(M.335  certifirata  holders) 

$168,  2:18. 77 

Asotin 

177. 3- A  53 

Hen  ton 

288,7:1.70 

CM^»n 

080.  &;  7. 04 

ruiisiB 

445,7*7.31 

Clark 

878.8(8.  17 

116,0:4.35 

Cowliu 

noajrlas     .. 

006,  4^6.  99 
164,81168 

Ferry 

•«3.5S7.03 

Franklin 

133,771.33 

Garfield 

70.821.28 

Grant                

123. 607.  47 

Grays  Harbor 

Island 

1,307.487.64 
117.031.47 

Jefferson           ...  .  .... 

181,921  11 

King 

10,103,741.57 

Kitsap       

670,  85).  25 

Kittitas  

305, 73).  90 

Klickitat 

214, 16  V  35 

Lewis 

872,661.14 

Lincoln 

258,871.05 

Mason. ._ 

219. 28'  88 

Okanogan..      ...... 

408,67'.  17 

Pacific 

326, 3M.  06 

Pend  OreiUa 

155,961.09 

Pierce 

3. 571, 43'  92 

San  Juan 

67,50t41 

Ska?it 

766,02),  32 

.'^kaniania 

63,0U03 

Snohomish. 

1,719,011.08 

Spokane 

3,280,09;.65 

Stevens 

404.35190 

Thurston 

683,381.10 

Wahkiakum 

84. 131.  88 

Wdllt\  Walla      

619.95102 

Whatcom 

1,288,87115 

Whitman 

Yakima 

Total 



610,64).  13 
1.887.20180 

34,070,30}.  15 

Bwhonr . . . 

WXST  VIBGINIA 

(43.204  certificate  holders) 

$251. 81 1.  31 

Berkeley 

378, 90).  54 

Boone    .  

331  35:1.  55 

Braxton    ....  ........ 

305, 32    93 

Brooke     .. ... 

333, 30-1.  44 

Cabell      

1,  227,  24,'i.  15 

Calhoun 

146, 881..  50 

Clav 

177,  42:-.  75 

Doddridg* ......... 

141,776.70 

Fayette 

073,971  90 

Gilmer 

143,845  04 

Grant 

114,  105  44 

Greenbrier 

Hampshire .......... 



484,998  81 
150,990  05 

H  .iDcock . ............... 

385,411  70 

Hardy   

132, 603  60 

Harrison 

1,062,068  71 

Jackson 

217, 964.  24 

Jefferson  

213.314.04 

Kanawha . ....... 

2,  131,342.51 

Lewis         .*...  ... .. 

294,611  30 

Lincoln  ................ 

258. 950. 81 

I.iOfnn      .. ....... 

791.262.63 

McDowell 

1,  223.  095.  13 

Mirian     . 

901. 04r  30 

M  arshall 

538.  435.  46 

Mason ......,^- 



281.013.19 
838,964  33 

Mineral 

371.495.  .53 

Mineo 

517,996.25 

.MononKsJia 

677.022.00 

Monroe 

Morgan.  ............... 

Nicholas ........ . 

161.  536.  50 
113,633.31 

279. 633.  35 

Ohio         

974,  3.16  80 

Pendleton 

13a  583.  88 

Ples-^ants          ...i... 

88  475  31 

Pocahontas       .. . 

106  7,M  40 

Preston     .. . ....... 

302, 603.  28 

1  Putnam 

Raleiith 

236,250.77 
020.197.30 
338.  612.  .30 

'  Ritchie     

210, 7W  70 

'  Roane      

363  303  61 

'  Summers 

276  686  43 

!  Taylor    ... . 

358,383.06 

180, 780.  74 
172,827.63 
343,  .S67  00 

1  Tucker 

1  Tyler      



'  I'pshar 

'  Wayne 

431,843  71 

Webster 

103, 171  89 

Wetzel 

301.011.03 

Wirt 

85,047  45 

Wood 

764, 060.  88 

Wyoming 

282,877.67 

Total 

- 

23, 345, 302. 43 
$138,494.17 

Adams 

inscoxsiji 
(88,(n«  certificate  holders) 

Ashland 

3.38.043.03 

Barron 

550. 736. 86 

Baj-fleid 

240,  y36.  34 

Browa. . ..«. . 

1.127,017.09 

1935 
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woconsr* — eoDtlnuad 


Cnhjmet ..I..!!!..!...! "IIIII-. 

Clark 

$346,138.48 
164.  .HOI.  05 
270.511.40 
500. 5S3.  16 
54»,  KM  34 

Columbia . 

489.756.  17 

Crawford 

Dane .    

Dodpe 

Douglas . ... 

Kau  Claire 

Florejice , 

Fond  du  Lae. .           .. 

Grmnt 

269, 435.  74 
1,810.105.28 
836,389.16 
201.930.20 
747,936.65 
434, 106  08 
650,603.88 
60, 400.  01 
061,481.46 
178, 510. 61 
617.  658. 27 

Green — 

Green  Lake ......       _ 

351.144.72 
223,387.13 

Iowa    . . ...... . 

331, 476. 10 

Jackson  ...  .  . . 

15U,4»4.2& 
2M,  410.  21 

Jpfferson.. ......... ... ... ..... . .... ...... ... 

580, 619. 06 

277,190.70 

Kenosha . 

1,015,97.5.52 

Kewaunee . ... . 

257,400.08 

La  Croase 

LafBve'te 

LaoKlade. . 

Lincoln ..,_-. 

Manitnvroc . 

874, 330. 48 
290,428.35 
345.010.47 
33S,3;i2.U4 
942.  0(59.  75 

Marathon _       ..                 ..._.. 

Marriuctte      

1,134,010.33 

,5^%,  357.  68 
150.  r.«.  73 

Milwaukee .    — -       -.    

Monroe 

Oconto ...... 

11, 644, 832.  73 
461. 4.^%  30 
423.  653.  63 

OnBida. .         . 

Ont."iganil6 ....  

355. 274. 35 
1. 00&,  156.  24 

Oi  lu  tee    ..  

279.378.07 

Pep^n                                              ,  ., 

119,617.20 

Pierce 

337.866.41 

Polk 

436.  550.  76 

Prit« .    ., ,           

543,136.33 
377,511.91 

Racine 

RichLind 

Bock «.    

1,  448,  524  16 

313,403  40 

1,101.451.54 

RiBk                                                                           

3S8.  106  54 

St.  Croix 

Sauk 

Sawrer 

408,705.48 
514.373.68 
142.545.17 

Shebojgan 

Taylor                  .                           ..    

5.%.  133. 00 

1,  143.  749  16 

383.950.36 

Trempealeau    ....  ..  .    ....  .. . 

373. 008. 06 

Vihw     '"            "          "      "       '~         ~       '~"~'."".'."."'~ 

458,194.08 
117.112.47 

Walworth _ „ 

Wft5>i(-nim                               .             .         .  . . .. .  ....... .. 

40K.  667.  25 
178.2f)9  77 

WashinRlon ....      

W»ukesh!» ._.-      ...... ........ 

WnupaCH 

Waushara  . ...    - . 

436..«)3  86 
840,660.06 
53.S.  084.  73 
231.6.TO  02 

wStf....?."".y."i~"i""i""""~i~r"""~""""""r"" 

1,2JU,242.84 
607.960.44 

Total „ 

■WTOMINQ 

(11.117  certificate  holders) 
Albsnv     ..  ..  . .  .  ... .... 

47, 177,  68a  61 
pan,  436  39 

Campbell      .  .       .  .           .    . - .. . 

815, 416. 78 
188.879.04 

Carbon       .  .      .      . 

SW.  166.84 

croo\**~.".""iii""i""""~"""iiiriiiiii~iiiii™iriruii" 

Fremont  . 

300,824.53 

141i.S94.64 
204, 842. 43 

330,360  08 

Hot  Springs.- 

Johnson                    .           .    ... . 

153,913  94 
135,  S63.  32 

Natroim . . 

Niobrara - 

Park 

744, 532.  42 
30C  197.  66 
682,213.11 
132, 740. 87 
230.  674.  15 

SlMndaa. 

273,407.37 

474. 306. 63 

54.640.01 

SweetwatflT                                  -     — -     -    ••....•..... 

510, 563  06 

Vints : . 

56,£«.33 
184,719.21 
lU,4ei.67 

Weston                                                    ...................        -    . • 

131,344.02 

Yellowstone  National  Park  fnarf)                

5,621.40 

Total- 

6,320,065.57 

If  this  bm  is  enacted  Into  law  it  will  result  in  the  follow- 
ing: 

First  It  will  save  the  Government  more  than  a  biUlon 
dollars,  or  $112,006,000  a  year  for  12  years  on  the  reserve- 
fund  requirements — will  save  the  Government  more  than 
$2,000,000,000  in  aU. 

Second.  It  will  save  the  Government  more  than  $10,000,- 
000  in  administration  expenses  of  the  Adjusted  Compensa- 
tion Act  between  now  and  1945. 


Third.  It  will  pay  a  debt  heretofore  confessed  by  the  Gov- 
ernment to  the  veterans  for  services  rendered.  It  Is  no 
bonus.    The  term  "  bonus  "  Is  a  misnomer. 

Fourth.  It  will  be  granting  to  the  veterans  the  right  to 
deposit  a  Government  obligation  and  receive  in  retmm  there. 
for  new  currency,  the  same  right  that  is  now  enjoyed  by 
Federal  Reserve  banks  and  all  national  banks. 

Fifth.  It  will  prevent  the  veterans  from  losing  a  valuable 
equity  by  releasing  them  from  the  pajrment  of  compound 
interest  on  their  loans.  Veterans  who  have  borrowed  50 
percent  under  the  present  law  will  have  very  httle  remain- 
ing in  1945.  It  Is  not  right  for  the  Government  and  the 
banks  to  consume  these  valuable  equities  by  requiring  the 
veterans  to  pay  compound  interest  on  their  own  money. 

Sixth.  It  will  require  no  bond  issue,  no  Increase  in  taxes, 
no  additional  interest  payment  by  the  Government.  The 
debt  must  be  paid  some  time.  Everybody  will  be  helped  if 
it  is  paid  now. 

Seventh.  It  will  partly  restore  to  Congress  its  constitu- 
tional duty  to  Isijue  money  and  deprive  a  few  privileged 
bankers  of  a  monopoly  on  the  Government's  credit. 

Purchasing  power  must  be  placed  in  the  hands  of  the 
masses.  In  this  way  it  can  be  distributed  quickly  without 
the  possibility  of  graft  or  favoritism.  It  is  the  best  plan 
that  has  been  proposed  to  be  used  as  a  vehicle  to  convey 
additional  money  into  the  hands  of  those  who  will  buy 
goods.  Underconsxmiption  is  our  problem  and  there  is  no 
better  way  to  distribute  purchasing  power. 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  SO  minutes  to 
the  gentleman  from  Kentucky  [Mr.  VinsohI. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  I  ask  unani- 
mous consent  to  revise  and  extend  my  remarks  in  the  Record 
and  to  include  certain  extracts  and  excerpts  from  other 
articles. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Kentucky? 

There  was  no  objection. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  I  am  happy 
that  I  can  agree  with  the  distinguished  gentleman  from 
Texas  [Mr.  Patbcan]  who  has  just  preceded  me  that  in  this 
legislative  battle  there  is  no  feeling  of  unfriendliness  between 
Whight  Patman  and  myself.  We  have  been  fighting  together 
for  many  years  here  in  behalf  of  veterans  for  the  immediate 
payment  of  the  bonus  against  the  so-called  "  economy  bill  " 
and  all  other  legislation  affecting  veterans.  We  have  been 
warm  friends — we  will  continue  so  to  be. 

Mr.  Chairman,  it  so  happened  that  in  my  first  session  as 
a  Member  of  this  body  the  original  Adjusted  Service  Com- 
pensation Act  was  passed.  As  a  cub  Member,  I  rose  in  my 
place  and  insisted  in  a  weak  voice  that  what  the  soldier 
wanted  was  a  cash  settlement  of  the  adjusted-service  pay.  I 
have  made  several  campaigns  for  reelection  since  that  time, 
and  in  each  instance  I  have  taken  the  position  that  the  serv- 
ices rendered  by  the  World  War  veterans  were  personal  and 
that  they  were  entitled  to  be  paid  in  cash,  as  other  adjust- 
ments were  paid.  My  record  has  always  been  and  is  con- 
sistent in  this  respect.  My  express  pledges  in  four  campaigns 
prior  to  the  election  of  our  President  has  committed  me  to 
my  constituents  on  veterans'  legislation.  In  every  other 
respect  I  yield  to  no  Member  in  more  loyal  support  of  our 
President  and  the  new  deal. 

PAST  rAILTTBBB 

It  is  true  that  I  labored  with  my  friend  the  gentleman 
from  Texas  [Mr.  PaticamI  in  two  former  Congresses  for  the 
payment  of  the  adjusted-service  certificates  in  bills  carry- 
ing his  name,  namely,  H.  R.  7738,  in  the  Seventy -second 
Congress,  and  H.  R.  1.  in  the  Seventy- third.  I  would  say  to 
the  gentleman  and  to  the  Member^iip  of  this  House  that 
these  two  bills,  neither  of  which  were  favorably  reported 
from  our  committee,  passed  the  House,  went  to  the  Senate, 
and  there  were  killed.  The  first  bill,  H.  R.  7726,  received 
18  votes  in  the  Senate,  and  the  subject  matter  of  H.  R.  1 
in  the  last  Congress,  the  Seventy -third,  had  4  votes  in  the 
Senate — the  last  time  on  June  11, 1934.   The  most  votes  they 
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could  muster  in  the  Senate  was  31 

H.  R.  I.  I 

When  this  Congress  convened,  with  what  were  we  can- 
fronted?  Were  we  to  take  a  currency-expansion  bill,  an  In- 
flation measure,  pass  it  through  the  House  and  see  it  defealjed 
in  the  Senate,  then  go  home  to  our  soldier  constituency  atod 
say,  '  Well.  boys,  we  fought  a  good  fight.  We  kept  the  fai^h. 
We  passed  it  through  the  House,  but  we  could  not  control 
the  Senate."  Then  have  the  cash-payment  issue  with  us] in 
another  campaign.  i 

Mr.  Chairman,  we  should  not  fool  the  soldier.    I  do  ilot 
believe  there  are  many  Members  of  this  House  who  have  t 
purpose,  but  let  me  say  to  you  that  it  requires  more 
31  votes  to  pass  a  bill  in  the  Senate.    It  requires  more  t 
twice  this  number  to  override  a  possible  veto. 

I  submit  that  when  I  take  my  present  position  on 
floor  today  I  am  in  no  wise  inconsistent.    I  gave  the  Pat 
bills  my  all  in  two  former  Congresses.    The  Record  will  biar 
me  out.    If  you  will  take  the  hearings  before  the  Ways  abd 
Means  Committee  in  1932  you  will  find  that  I  gave  my 
support    to    the    Owen    plan    which    changed    the    moi^ey 
mechanics  of  that  Patman  bJl. 

TBI  BOX  H.  K.  aa»6 

The  bill  H.  R.  3896  is  the  first  measure  providing  for  ^he 
immediate  cash  payment  of  the  adjusted-service  certiflcajtes 
that  has  ever  been  favorably  reported  by  the  Committee  jon 
Ways  and  Means.  It  is  the  first  time  that  any  immediate 
cash -payment  proposal  had  been  considered  by  the  Ways  ajnd 
Means  Committee  solely  upon  its  own  merits,  and  this  is  I, he 
first  time  Congress  has  had  the  opportunity  to  vote  upon 
immediate  cash  payment  divorced  from  other  legislation 

SECnON    1 

In  this  section  the  adjusted-service  certificates  are  decla^-ed 
immediately  payable  upon  surrender  of  the  certificates  ^nd 
all  rights  thereunder,  with  or  without  the  consent  of  the  b(;n- 
eficiary  thereof.  The  amount  of  payment  shall  be  equal  to 
the  face  value  of  the  certificate,  subject  to  any  loan  that  niay 
be  made  upon  the  certificate.  The  payment  made,  therefore, 
would  be  the  difference  between  the  face  value  of  the  certifi- 
cate and  the  principal  of  any  loan  made  thereon. 

SECTION    2 

Any  interest  that  has  been  or  would  be  charged  against  ;he 
face  value  of  the  certificates  either  shall  be  canceled  or  not 
so  charged.  Any  interest  on  any  such  loan  payable  to  ^ny 
bank  or  tmst  company  shall  be  paid  by  the  Administrator  of 
Veterans'  Affairs. 

secnow  9 

(a>  This  section  provides  for  the  manner  in  which  apbli 
cations  for  payments  may  be  made  and  filed  either  person 
ally  by  the  veteran  or,  in  case  of  physical  or  mental  incap4cl 
tation.  by  the  proper  representative  of  the  veteran. 

(b)  If  the  veteran  dies  after  application  ts  made  aiKl 
fore  it  is  filed,  it  may  be  filed  by  any  person.    If  the  vete: 
dies  after  the  application  is  made,  it  shall  be  valid 
bears  the  bona  fide  signature  of  the  applicant,  discloses 
Intention  to  claim  the  benefits  of  this  act.  and  is  filed  be: 
the  maturity  of  the  certificate. 

If  the  death  occurs  after  the  application  Is  made  or  filed, 
but  before  the  receipt  of  pa3mient  under  this  act,  pasrment 
should  be  made  to  the  beneficiary  designated. 

(c>  Where  the  records  of  the  Veterans'  Administratfion 
show  that  an  application  has  been  filed  before  the  maturity 
of  the  certificate  and.  for  any  reason,  the  application  ciin- 
not  be  found,  such  appUcation  shall  be  presumed,  in  jthe 
absence  of  af&rmative  evidence  to  the  contrary,  to  have  bfeen 
valid  when  the  application  was  filed.  i 

(d>  Provides  that  a  veteran  who  has  not  heretofore  made 
apiilicatioii  for  the  adjusted-service  certificate  shall  have 
the  right  to  make  such  application  and  to  receive  eitherjthe 
adjusted-wrrice  certificate  or  cash  payment  under  this  act. 

sacnoM  4  I 

This  section  extends  the  time  from  January  2.  1935,  to 
January  2.  1940.  for  applying  for  the  benefits  of  the  id- 
Justed-aenrloe  certificates  and  the  benefits  under  this  ac  >. 


SICTIOM   S 

This  section  Is  the  usual  authorization  for  an  appropria- 
tion for  such  amounts  as  may  be  necessary  to  carry  out  the 
provisions  of  this  act. 

SECTION   a 

This  states  that  this  act  may  be  cited  as  the  "  Emergency 
Adjusted  Compensation  Act.  1935." 

It  will  be  seen  from  the  foregoing  that  H.  R.  3896  provides 
for  the  immediate  cash  payment  of  the  adjusted-service  cer- 
tificates, for  the  cancelation  of  interest  on  loans  accrued  and 
to  accrue,  and.  further,  lor  the  extension  of  time  in  which 
applications  for  the  benefits  hereunder  may  be  filed. 

ONI    OBJXCnVX IMMEDIATE    PATMXNT 

H.  R.  3896  has  one  objective  and  one  objective  alone.  It 
provides  for  the  immediate  cash  payment  in  full  of  the 
adjusted-service  certificates,  the  cancelation  of  interest,  and 
the  extension  of  time  within  which  to  make  application  for 
the  benefits. 

My  friend  Patman's  latest  bill,  his  fifth  bill  on  the  subject 
and  his  seventh  plan,  H.  R.  1  in  this  Congress,  has  two  objec- 
tives. I  am  taking  the  title  of  the  bill ;  I  am  taking  the  sub- 
ject matter  of  the  bill,  and  I  submit  to  you  there  can  only  be 
one  conclusion,  namely,  that  it  has  two  objectives — one,  the 
immediate  payment  of  the  certificates,  and,  two.  controlled 
expansion  of  the  currency. 

If  there  were  any  doubt  as  to  this  conclusion,  I  would  turn 
to  page  74  of  my  friend's  Appeal  to  Veterans.  I  would  read 
the  last  sentence  of  that  document,  the  words  of  my  friend 
Patman: 

Let  us  kill  two  birds  with  one  stone — pay  the  certificates  and 
restore  the  power  to  the  Government  to  issue  money  and  regulate 
its  value. 

Mr.  Chairman,  I  fear  this  is  what  the  Patman  bill  will  do — 
kill  two  birds  with  one  stone — but  the  trouble  is  it  is  striking 
at  the  cause  of  the  soldier  and  it  is  striking  at  the  cause  of 
controlled  expansion.  I  fear  he  has  builded  better  than  he 
knew,  and  that  this  measure  would  kill  these  two  birds  with 
one  stone. 

We  should  be  practical.  We  should  recognize  the  condi- 
tions that  obtain  today,  and  I  say  to  you  in  all  candor,  in  all 
friendliness,  that  the  Member  of  this  body  who  puts  con- 
trolled expansion  or  infiation  first  should  vote  for  H.  R.  1. 
I  submit  to  you  in  the  same  breath  that  if  you  believe  in  the 
payment  of  the  adjusted-service  certificates,  in  my  judgment, 
H.  R.  3896  is  the  strongest  vehicle  to  attain  that  end. 

There  has  been  no  effort  made  in  the  Senate  of  the  United 
States  in  this  session.  The  question  is  asked.  Why  has  no 
bill  been  introduced  there?  Why,  that  is  piffle.  That  is 
fizzledust,  as  we  would  say  in  Kentucky.  I  could  say  they 
await  the  passage  of  H.  R.  3896;  that  they  will  take  this  bill 
that  has  the  endorsement  of  the  American  Legion,  whose 
help  is  spumed  by  some  today.  I  submit  that  the  strength 
of  the  American  Legion  ought  to  be  welcomed  in  the  cause 
of  paying  the  soldier  the  adjusted-service  certificates.  In 
my  service  here,  the  Legion  has  always  been  in  forefront  in 
the  cause  of  veterans.  The  term  "  Legion  "  and  "  soldiers  " 
are  almost  synonomous. 

In  spite  of  all  attacks,  it  should  be  remembered  that  the 
voice  of  the  American  Legion  is  the  voice  of  the  American 
ex -soldier.  This  organization  represents  in  its  highest  and 
best  sense,  the  finest  type  of  Americanism.  It  has  been 
insinuated  that  they  have  heretofore  opposed  the  payment 
of  the  bonus.  At  Miami  they  approved  the  immediate  pay- 
ment of  the  bonus  with  the  least  possible  exp)ense  to  the 
country.  I  have  demonstrated  that  H.  R.  3896  best  and 
most  reasonably  accomplishes  the  purpose  of  the  Legion  and 
the  ex-soldier.  This  is  the  only  plan  before  you  which 
accomplishes  this  plain  objective.  This  is  the  first  bill 
which  gives  you  the  opportunity  to  vote  for  the  soldier  and 
the  soldier  alone. 

CASB   PATICENT   ANO    INTLATION    SHOITU)   BS   DITOBCID 

Now,  I  had  some  persuasion  with  reference  to  my  position 
in  this  present  Congress.  It  came  from  my  friend,  Wright 
PAnuM,  himself.    In  Augmt  of  1934  he  said: 


1935 


CONGRESSIONAL  RECORD— HOUSE 


4019 


I  hare  been  thinking  for  quite  a  long  time  that  the  proposal  to 
pwy  the  adjusted-service  certificates  should  be  changed.  U  poaslMe, 
so  that  our  advocacy  of  it  will  not  be  in  conflict  with  adminis- 
tration policies. 

Although  we  favor  pure  money  expansion,  the  administration 
Is  opposed  to  It  at  this  time,  and  the  veterans  are  very  much 
divided  on  it;  so  Is  the  country.  If  the  bill  can  be  changed  so  as 
to  eliminate  the  possibility  of  inflation,  it  occurs  to  me  that  we 
will  strengthen  our  cause  solely  from  the  standpoint  of  paying 
the  veterans.  We  can  then  endeavor  to  persuade  the  administra- 
tion to  expand  the  currency  in  another  way.  In  the  meantime, 
we  will  have  the  Inflation  issue  divorced  from  the  proposal  to  pay 
the  adjusted-service  certificates. 

I  would  not  detract  from  him  one  lota  of  the  gratitude 
that  soldiers  should  bear  toward  him.  He  Is  a  strong,  able 
advocate  for  them.  At  times  some  people  might  think  that 
he  was  an  inflationist  first,  but  I  am  not  saying  that.  I  am 
not  saying  it,  because  I  believe  in  his  heart  of  hearts  he  is 
the  friend  of  the  soldier  first.  However,  in  the  last  Con- 
gress, in  H.  R.  1,  controlled  expanslMi  was  given  first  place 
in  the  title,  and  when  you  come  down  to  the  conclusion  of 
the  bill,  which  is  the  citation  section,  it  was  to  be  cited  as 
the  "  Controlled  Expansion  Act  of  1933."  It  may  have  been 
so  treated  as  a  matter  of  strategy.  But  the  fact  remains 
that  the  bill  under  consideration,  H.  R.  1,  differs  very  little 
from  the  H.  R.  1  in  the  last  Congress.  If  it  were  an  expan- 
sion bill,  then  we  can  well  argue  H.  R.  1  today  is  inflationary. 

Mr.  PATMAN.  Mr.  Chairman,  will  the  gentleman  s^eld 
for  a  brief  question.? 

Mr.  VINSON  of  Kentucky.    I  yield. 

Mr.  PATMAN.  Is  it  not  a  fact  that  the  gentleman  sup- 
ported that  bill? 

Mr.  VINSON  of  Kentucky.  I  supported  it  whole-heart- 
edly, because  I,  in  1932,  and  in  the  last  Congress,  believed 
in  controlled  expansion  of  the  currency.  I  have  not  changed 
my  mind  on  that  issue.  My  thought  Is.  I  may  say  to  the 
gentleman  from  Texas  IMr.  Patman],  that  we  ought  to  di- 
vorce inflation  from  the  payment  of  the  bonus.  We  shoiild 
not  hang  around  the  neck  of  the  soldier  and  put  an  added 
burden  on  him  by  attempting  to  pass  here  a  bill  for  cur- 
rency expansion,  or  inflation,  the  same  thing,  particularly 
when  it  has  not  been  considered  by  the  Banking  and  Cur- 
rency Committee  of  this  House.  My  friend  Patmak  makes 
a  better  argmnent  for  divorcing  the  soldiers'  cause  from  in- 
flation than  I  possibly  can. 

B.    B.    3896    IS    KXOTTLAK,    USUAL    COTTBSI 

Every  time  the  bonus  matter  has  been  up  it  has  come  up 
in  an  irregular  way.  It  h£is  come  up  by  the  exercise  of  force, 
through  discharge  petitions  in  both  instances,  and  at  times 
almost  intimidation.  My  friend  is  so  adroit,  so  clever,  that 
as  a  lawyer  he  would  attempt  to  sell  to  the  country  and  to 
this  House  the  idea  that  H.  R.  3896  is  irregular;  that  this  is 
unusual.  Why,  Mr.  Chairman,  this  is  the  regular  way  of 
legislating  in  Congress.  Only  two  committees  of  the  House 
have  the  power  of  appropriation — the  Committee  (m  Appro- 
priations and  the  Committee  on  Accounts. 

The  Ways  and  Means  Committee  cannot  appropriate.  We 
come  here  regularly  with  an  authorization  to  let  the  admin- 
istration pay  it  as  they  choose,  and  my  friend  Patmah  would 
say  that  because  it  did  not  carry  an  approiniation  that  some- 
body was  shooting  a  double  curve.  No  one  knows  better 
than  Patman  that  such  is  not  correct. 

H.  «.    1    MUST   HAVE   APPBOPRIATION  FOB  TOVH  SKPARATl   TTKMB 

In  H.  R.  1  you  have  four  specific  authorizations.  You 
have  foiu"  separate  instances  in  H.  R.  1  that  require  appro- 
priations. In  section  4.  lines  16  to  24.  page  7,  there  are  three 
specific  items  that  require  appropriations.  The  language 
clearly  shows  this.    It  is  as  follows: 

Amounts  In  the  adjusted-service  certificate  fund  are  hereby  au- 
thorized to  be  made  available  for  the  expenses  of  printing  and 
engraving  United  States  notes  Issued  under  this  act.  for  paying 
fractional  parts  of  a  dollar  which  cannot  be  paid  in  United  States 
notes  issued  under  the  provisions  of  this  act,  and  for  paying  the 
principal  and  interest  on  or  In  re^)ect  of  loans  pursuant  to  the 
provisions  of  subsection  (c)  of  section  609  of  the  World  War 
Adjusted  Compensation  Act.  as  amended. 

In  section  2,  on  page  4,  line  21  to  line  2  on  page  5,  you 
have  an  exix'ess  authorization.  This  will  require  an  appro- 
priation for  the  amount  of  the  notes  used.   I  want  to  read  it, 


because  if  the  Patman  bill  does  become  a  law  It  win  have  to 
go  through  the  same  channel,  the  same  legislative  pro- 
cedure, that  H.  R.  3896  will  have  to  go  through.  Here  Is 
what  his  bill  says  on  this  point: 

The  Secretary  of  the  Treasiiry  Is  hereby  authorteed  and  directed 
to  Issiie  such  notes  in  such  amount  as  may  be  required  to  make 
such  payment,  and  of  the  wording,  form.  slae.  and  denominattona 
as  United  States  notes  Issued  under  existing  law.  except  that  the 
wording  thereon  shall  confcMTn  to  the  provisions  of  this  act. 

It  was  thought  by  my  friend  Patman— and  I  grant  you  it 
was  a  reasonable  conclusion — that  there  was  no  appropria- 
tion needed  in  this  provision.  However,  my  friend  needs  the 
same  appropriation  that  we  do  in  H.  R  3896. 

No  one  ever  attempted  to  deny  that  it  required  an  appro- 
priation. It  was  the  usual  way  of  doing  It.  But  he  secures 
authority  from  the  Treasury  that  it  required  an  appropria- 
tion. Now  I  present  my  authority  with  reference  to  th» 
appropriation  items  necessary  few  H.  R.  1.  I  bring  to 
you  authority,  the  Parliamentarian  <rf  the  House,  the  Chair- 
man of  the  Efrafting  Service.  T^en  I  win  read  from  a  letter 
from  the  Secretary  of  the  Treasury,  which  was  written  March 
16,  1935.  the  same  authority  that  the  gentleman  quoted.  It 
is  as  follows: 

Mt  Deab  Ms.  Vinson:  Responding  to  jrour  oral  Inquiry  coac«m> 
Ing  certain  phases  of  the  bill  to  provide  for  the  Immediate  payment 
of  adjusted -service  certlflcates  (H.  R.  1),  there  would.  I  am  advlwd. 
be  a  necaaslty  for  an  appn^H-iatlon  to  render  effecUve  the  provision 

In  section  2  (a)  of  the  bill  for  payment  of  adjusted -ser^-lce  certifi- 
cates, and  the  provisions  of  section  4  of  the  bill  authorizing  certain 
amounts  to  be  made  available  for  expenses. 

"Hie  point  I  wsmt  to  make  is  this:  If  anybody  is  attempting 
to  shoot  a  double  curve,  my  friend  Patman  is  attempting 
to  shoot  one  of  those  Prank  Merriwell  double-shoots. 
[Laughter.] 

Now.  I  do  not  mean  that  in  a  caustic  way,  I  think  be  was 
honest.  I  think  he  was  sincere  in  making  the  statement  that 
his  bill  did  not  require  appropriations.  It  shows  that  one 
wants  to  be  careful  when  he  challenges  another  with  taking 
short  cuts. 

I  submit  that  the  bill  H.  R.  3896  is  the  regular  and  usual 
way  of  getting  legislation  before  this  House,  and  that  H.  R. 
1  is  irregular  and  the  unusual  way  of  doing  it. 

CHABOE  or  "  BANKXBS'  KLX.  "  ABSUBO 

There  is  a  difference  between  a  lawyer  presenting  his  case 
to  folks  who  are  not  thoroughly  familiar  with  the  technique 
of  the  subject,  between  a  lawyer  presenting  his  case  to  a  Jury 
whom  he  might  temporarily  fool,  and  coming  before  com- 
mittees of  the  House  and  before  the  House  itself  and  making 
statements  of  the  same  tenor.  Over  the  radio  we  have  lis- 
tened to  that  mellow  voice  of  my  friend  in  splendid  lawyer - 
like  fashion  talking  about  the  "bankers'  bill."  He  talked 
about  the  banktts  taking  shears  and  clipping  coupons,  and 
even  last  week,  after  my  friend  had  appeared  before  the 
Wa3rs  and  Means  Committee  and  had  not  said  a  single  word 
about  a  "  bankers'  bill  ",  we  heard  him  today  say  that  it  was 
a  bankers'  bill. 

Mr.  PATMAN.   Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.    Yes. 

Mr.  PATMAN.  The  gentleman  realizes  that  I  was  under 
certain  limitations  in  the  committee,  where  I  could  not 
properly  protect  myself.    [Laughter.] 

Mr.  VINSON  of  Kentucky.  Oh,  I  never  knew  the  gentle- 
man to  be  limited  at  any  place  anywhere.  I  complimented 
the  gentleman  <»  that  occasion,  and  I  compliment  him  today. 
I  compliment  him  on  the  fact  that  when  he  faced  Mr.  Bel- 
grano  before  the  committee  he  did  not  characterize  this  as  a 
"  bankers'  bill "  or  as  a  "  Belgnuoo  bilL" 

Mr.  BLANTON.  Mr.  Chairman,  now  will  the  gentleman 
yield? 

Mr.  VINSON  of  Kentucky.  Just  a  moment,  please.  I  am 
not  going  to  be  interrupted,  my  dear  friend.  Why  charac- 
terize it  a  bankers'  bill?  ITie  purpose  was  to  arouse  in  the 
minds  of  the  American  Listeners  and  in  the  minds  of  the 
Members  of  this  body  an  antagonism  to  this  bill.  Some 
folks  are  even  antagonistic  to  any  one  who  is  acquainted 
with  a  banker.  "  Why,  the  bankers  failed  us  in  our  dark 
hour  ",  they  say.    They  did  not  have  as  much  sense,  as  much 
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business  acumen  as  we  had  attributed  to  them,  and  conse- 
quently when  the  banks  were  closed  and  people  lost  thejlr 
money  there  ^soee  a  natural  resentment  against  the  b€ini- 
ers.  No  one  knows  it  better  than  my  friend  from  Tex^ 
[  Mr.  Patman  ] ,  no  one  knows  more  than  he,  that  the  use  Of 
a  bromide  Is  more  powerful  in  inflaming  emotion  than  ^n 
appeal  to  the  intellect  particiUarly  when  it  will  not  st&4d 
the  scrutiny  that  gentlemen  of  the  House  and  Senate 
give  it. 

Because  FYank  Belgrano  worked  in  a  bank  and  later  wl 
cashier  of  a  bank,  and  then  through  his  own  efforts  wis 
elevated  to  the  vice  presidency  of  a  bank  is  no  reason  to 
say  that  this  is  a  banker's  bill.  This  is  the  same  Belgraio 
elected  national  commander  (rf  the  American  LeglMi  it 
Miami  where  my  friend  Patman  was  also  present.  I  say  to 
you  it  is  not  a  bcuiker's  bill,  unless  Wright  Patmak's  bill,  tl^ 
first  one  he  ever  introduced,  was  a  banker's  bilL 

TBI  naST  PATMAM  BXU.,  H.  K.  34»3,  SCVKNTT-riBST  COICOSX8S 

My  friend  Patmak  calls  the  Vinson  bill  a  "  bankers'  botd 
bill."  I  wonder  if  the  bill  which  he  introduced  on  May  ^8, 
1929,  in  the  Seventy-first  Congress,  could  similarly  be  said  to 
be  a  "  bankers'  bond  bill."  I  grant  him  that  in  this  first  b^ 
which  he  introduced,  he  had  only  one  thought  in  his  mind  at 
that  time:  It  was  the  immediate  payment  of  the  face  value 
of  the  adjusted-so^ce  certificates.  In  that  bill  we  find  our 
friend  seeking  one  thing,  having  one  purpose  and  one  obJ< 
tlve.  namely,  the  immediate  pasrment  to  the  veterans  of 
face  value  of  their  adjuf^ted -service  certificates. 

How  was  this  payment  to  be  made?  I  will  not  use  my  o' 
language  to  answer  this  question;  I  will  quote  from  sectio] 
of  that  bill,  which  was  intxoduced  by  Mr.  Patxam: 

Sac.  2.  The  Secretary  of  the  Treasury  la  hereby  authorized  I  to 
laue  bonds  in  such  amoiuits  as  may  be  needed  to  carry  out  lihe 
porpoae  of  this  act.    Such  bonds  are  to  be  known  aa  "  adj^ 
eompenaatton  bonds  ",  to  bear  such  rates  of  Interest  as  the 
tary  of  the  Treasury.  In  his  discretion,  may  determine,  and  to 
redeemable  In  15  yean  after  the  passage  of  this  act. 

Not  only  was  there  a  specific  authority  to  issue  bonds  to 
provide  the  money  for  tht;  cash  payment,  but  the  interest  rste 
was  left  up  to  the  discretion  of  the  Secretary  of  the  Treasury. 
If  my  memory  serves  me  correctly,  the  then  Secretary  of  t|ie 
Treasury  was  none  othei-  than  Andrew  Mellon,  the  persoiial 
object  of  our  good  friend  Patxam 's  wrath  throughout  a  peribd 
of  years.  Not  for  one  moment  can  I  believe  that  my  friend 
Patmak  would  prefer  to  trust  the  discretion  of  Mr.  Mellon  iin 
fixing  interest  rates  upon  bonds  to  the  present  Secretary  I  of 
the  Treasury,  the  able  and  distinguished  Henry  Bdongenth^u. 

I  cannot  believe  that  he  would  be  adverse  to  vesting  Mr. 
Morgenthau  with  the  same  power  he  would  have  given  to  Mr. 
Mellon.  I 

THS  SaCOND  PATKAir  BILL,  B.  B.   1.  BEVBHTt-SaCOWP  CONGaKSa    ' 

When  this  bill,  the  first  H.  R.  1,  appeared  in  Congress, 
troduced  by  my  friend  Patxak,  it  had  only  one  purpose 
one  objective.   It  was  "  to  provide  for  the  immediate  paym( 
to  the  veterans  of  the  face  value  of  their  adjusted 
certificates."    Ttiis  bill  was  introduced  on  December  8. 
in  the  Seventy-second  Congress.    There  was  no  contro 
expansion   or   controlled   inflation    in    that   measure, 
method  of  payment,  as  contained  in  the  bill,  was  as  foUo 

8>c.  a.  There  U  authorized  to  be  appropriated  such  amountsjas 
may  be  necessary  to  carry  out  the  provisions  of  sections  added  to 
Utle  V  of  the  World  War  Adjusted  Compensation  Act  by  sectloi  1 
of  this  act.  Amounts  now  or  hereafter  In  the  adjusted -service 
certificate  fund  created  by  section  505  of  the  World  War  Adjusted 
Compensation  Act.  as  amended,  are  authorized  to  be  made  avail- 
able for  the  payment  of  the  face  value  of  the  adjusted -service  c^- 
tlflcates  under  section  509  or  510  of  such  act.  as  amended.         [ 

Tile  method  of  financing  the  payment  carried  in  the  fore- 
going Is  like  the  method  carried  in  my  bill.  The  Issuance! of 
bonds,  carried  in  the  first  bill,  was  dropped,  and  in  its 
there  was  inserted  the  usual,  regular  provision  auth< 
the  api»ropriation  of  such  amount  as  was  necessary 
off  this  debt.  There  was  no  suggestion  that  the  debt  was  I  to 
be  paid  through  any  issuance  of  curr«Ky.  There  was  only 
one  objective  in  this  bill,  and  that  was  the  payment  of  t  ae 
debt  to  the  veterans.  Just  as  Uncle  Sam  pays  any  other  debt. 
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No  member  of  the  American  Legion  or  anyone  else  ever 
charged  this  "  a  double  curve."  It  was  the  regular  way  to 
do  the  job. 

THZ    THIKS    PATMAM    BUX,    H.    «.    772S,    SEVINTT-SBCOND    CONGRESS    - 

To  provide  for  the  Imicedlate  payment  to  veterans  of  the  face 
value  of  their  adjusted-service  certificates. 

On  January  14,  1932,  in  the  Seventy-second  Congress,  my 
friend  Patman  introduced  his  third  bonus  measure.  Its 
stated  purpose  was  "  to  provide  for  the  immediate  payment 
to  veterans  of  the  fare  value  of  their  adjusted-service  cer- 
tiflcates."  It  was  in  tnis  measure  that  Mr.  Patman  was  en- 
deavoring to  change,  in  conjunction  with  the  bonus  pay- 
ment, the  monetary  system  of  the  United  States.  He  desired 
to  pay  the  certiflcates  with  Treasury  notes.  I  quote  section 
2  of  this  bill: 

Sk.  2.  Payments  of  the  face  value  of  adj'isted -service  certiflcates 
under  section  509  or  510  of  the  World  War  Adjusted  Compensation 
Act,  as  amended,  shall  be  paid  In  Treasury  notes.  The  Secretary 
of  the  Treasury  of  the  United  States  is  hereby  authorized  to  have 
engraved  and  printed  a  sufficient  amount  of  Treasury  notes.  In 
the  denominations  of  $1.  $2,  $5.  $10,  $20,  $25.  $50.  $100,  $500,  and 
$1,000  each;  such  Treasury  notes  shall  be  full  legal  tender,  non- 
interest  bearing,  exempt  from  all  taxes.  Including  Federal,  State, 
and  subdivisions  thereof. 

I  would  call  your  attention  to  the  fact  that  this  was  a  cur- 
rency expansion,  an  inflation  measure  without  brakes  or  con- 
trol. It  was,  according  to  the  testimony  before  our  com- 
mittee, uncontrolled  inflation.  The  avowed  purpose  of  the 
bill  was  to  pay  off  the  adjusted-service  certificates.  For  the 
first  time  there  was  loaded  onto  the  backs  of  the  soldiers 
the  question  of  infiation.  There  was  no  method  suggested 
or  devised  to  contract  the  currency  if,  with  the  issue  of  these 
Treasury  notes,  infiation  would  have  gotten  out  of  bounds. 
This  was  the  bill  which  received  consideration  by  the  Ways 
and  Means  Committee  in  the  Seventy-second  Congress.  It 
w2ls  the  original  language  in  section  2  that  drew  the  fire  and 
criticism  that  caused  expressions  of  "  greenbacks  ",  "  flat  ", 
and  "  printing  press "  money  to  be  used  and  which  did 
tremendous  damage  to  the  cash-payment  cause. 

THS  OWEN  PLAN    (THZ  FOURTH  METHOD) 

It  was  while  these  hearings  were  progressing  that  ex- 
Senator  Robert  L.  Owen  prepared  an  amendment  which  was 
submitted  to  the  committee  with  Mr.  Patman's  expressed 
approval.  The  hearings  continued  with  the  opponents  still 
talking  about  the  original  language,  and  those  of  us  who 
favored  the  cash  payment  supporting  the  Owen  amendment, 
which,  for  information,  I  quote  in  full: 

Sac.  2.  Payment  of  the  face  value  of  the  adjusted-service  certifi- 
cates xinder  section  509  or  510  of  the  World  War  Adjusted  Com- 
pensation Act,  as  amended,  shall  be  paid  in  Treasury  notes. 

The  Secretary  of  the  Treasviry  is  hereby  authorized  and  directed 
to  issue  United  States  notes  to  the  extent  required  to  make  the 
payments  herein  authorized.  Such  notes  shall  be  legal  tender  for 
public  and  private  debts  and  printed  in  the  same  size,  of  the  same 
denominations,  and  of  the  same  form  as  Treasury  notes,  omitting 
the  reference  to  any  Federal  Reserve  bank. 

He  shaU  place  such  notes  In  the  Federal  Reserve  banks,  subject 
to  the  order  of  the  Admlnlstrat<x-  of  Veterans'  Affairs,  to  be  xised 
for  the  purposes  of  this  act. 

Be  shall  Issue  a  like  amount  of  United  States  bonds  bearing  3>^- 
percent  interest,  payable  semiannually,  with  coupons  attached,  and 
such  bonds  shall  be  due  and  payable  in  20  years  from  the  date  of 
Issue,  subject  to  the  right  of  redemption  after  10  years. 

These  bonds  shall  be  deposited  In  the  Federal  Reserve  banks,  as 
the  agents  of  the  United  States,  in  approximate  proportion  to  tht;lr 
current  assets  at  the  date  of  the  passage  of  this  act. 

In  the  event  that  the  purchasing  power  of  the  dollar  in  the 
wholesale  commodity  markets,  as  ascertained  by  the  United  Stales 
Department  of  Labor,  shall  at  any  time  fall  as  much  as  2  percent 
below  the  average  value  of  the  year  1926,  the  Federal  Reserve  Boai  d, 
by  resolution  In  writing,  may  direct  the  sale  to  the  public  of  8u:h 
portions  of  said  bonds  as  may  from  time  to  time  be  necessary  to 
nsU^t  the  purchasing  power  of  the  dollar  to  the  normal  standard 
of  1926. 

Such  currency  received  for  such  bonds  shall  be  exchanged  for 
the  notes  hereby  authorized  to  be  issued  and  they  shall  be  returnjd 
to  the  Secretary  of  the  Treasxiry  for  cancelation. 

At  the  conclusion  of  the  hearings  the  Owen  amendment 
was  offered  in  lieu  of  section  2  of  this  bill.  It  was  vot^d 
down,  as  I  recall,  14  to  11.  Then  the  majority  of  the  cora- 
mittee  voted  to  report  adversely  the  original  Patman  b:ll. 
H.  R.  7726,  14  favoring  the  adverse  report  and  11  voting  to 


RECORD— HOUSE 


March  19 


1935 


CONGRESSIONAL  RECORD— HOUSE 


4021 


report  it  favorably,  with  the  purpose  expressed  at  the  time 
of  the  vote  that  the  uncontrolled  inflation  section  would  be 
stricken  out  and  the  Owen  amendment  inserted  in  lieu 
thereof.  I  filed  the  minority  report  which  was  signed  by 
nine  other  meml)ers  of  the  committee.  We  stated  specifi- 
cally in  the  report  that — 

The  so-called  "  Owen  plan  of  payment "  would  be  proposed  for 
adoption  under  the  Patman  bill  In  lieu  of  section  2  thereof  should 
the  bill  be  considered  in  the  House. 

When  the  bill  reached  the  House  Hon.  Heartsill  Ragon, 
then  a  Representative  from  Arkansas  and  now  gracing  the 
Federal  bench,  offered  the  Owen  amendment  in  lieu  of  sec- 
tion 2  of  the  bill  as  originally  introduced.  It  was  adopted 
and  was  in  the  bill  when  it  passed  the  House  on  June  15, 
1932. 

Referring  to  the  Owen  amendment,  it  is  very  plain  that 
the  methods  used  had  brakes  against  a  runaway  currency. 
It  had  specific  control  features.  It  called  for  the  issue  of 
bonds  in  an  amount  equal  to  the  Treasury  notes  used,  bear- 
ing 3  Vi -percent  interest,  payable  semiannually,  with  coupons 
attached.  They  were  not  to  be  sold  unless  the  Federal  Re- 
serve Board  might  desire  to  prevent  undue  inflation. 

THS    POUSTH    PATltAN    BXLL     (THK    ITITH    MKTHOD),    H.    E.    1,    SKVXNTT- 

THDU)   CONGRESS 

This  bill  was  introduced  by  Mr.  Patman  at  the  beginning 
of  the  last  Congress.  It  passed  the  House  March  12,  1934, 
failed  to  pass  in  the  Senate,  receiving  a  vote  of  31.  The 
first  section  of  this  bill  is  identical  with  the  second  Patman 
bill,  and  the  first  section  of  the  third  Patman  bill.  The 
Owen  amendment  was  not  included  in  this  bill.  It  had  an 
entirely  different  method  of  payment,  no  hearings  were 
ever  held  upon  it.  For  the  purpose  of  being  exact.  I  in- 
clude sections  2,  3,  4.  and  5  of  the  bill: 

Skc.  2.  (a)  Payment  of  the  face  value  of  adjusted-service  cer- 
tificates under  section  509  or  510  of  the  World  War  Adjusted  Com- 
pensation Act,  as  amended,  shall  be  made  in  United  States  notes 
not  bearing  Interest.  The  Secretary  of  the  Treasury  is  hereby 
authorized  and  directed  to  issue  such  notes  in  such  amount  as 
may  be  required  to  make  such  payment,  and  of  the  same  wording, 
form,  size,  and  denominations  as  United  States  notes  Issued 
under  existing  law,  except  that  the  wording  thereon  shall  con- 
form to  the  provisions  of  this  act.  The  Administrator  of  Vet- 
erans' Affairs  and  the  Secretary  of  the  Treasury  are  hereby  au- 
thcxized  and  directed  Jointly  to  prescribe  rules  and  regulations 
for  the  delivery  of  such  notes  In  payment  under  section  509  or 
610  of  the  World  War  Adjusted  Compensation  Act,  as  amended. 

(b)  United  States  notes  issued  pursuant  to  the  provisions  of 
this  act  shall  be  lawful  money  of  the  United  States  and  shall  be 
maintained  at  a  parity  of  value  with  the  standard  unit  of  value 
fixed  by  law.  Such  notes  shall  be  legal  tender  in  payment  of  all 
debts  and  dues,  public  and  private,  and  shall  be  receivable  for 
customs,  taxes,  and  all  public  dues,  and  when  so  received  shall  be 
reissued.  Such  notes,  when  held  by  any  national  banking  asso- 
ciation or  Federal  Reserve  bank,  may  be  counted  as  a  part  of  its 
lawful  reserve.  The  provisions  of  sections  1  and  2  of  the  act  of 
Blarch  14,  1900,  as  amended  (U.  8.  C,  title  31.  sees.  314  and  408). 
and  section  26  of  the  Federal  Reserve  Act,  as  amended  (U.  8.  C, 
title  81,  aec.  409),  are  hereby  made  applicable  to  such  notes  In 
the  same  manner  and  to  the  same  extent  as  such  provisions  apply 
to  United  States  notes. 

Sec.  3.  (a)  Whenever  the  Index  niunber  of  the  whcdesale  all- 
ccmunodlty  prices  rises  above  the  Index  number  of  such  prices  for 
the  years  1921  to  1929,  as  c<xnputed  by  the  Bureau  of  Labor  Statis- 
tics of  the  Department  of  Labor,  notwithstanding  any  provisions 
of  law  to  the  contrary,  the  following  methods  for  contracting  the 
issues  of  currency  in  the  United  States  shall  be  In  force  and  effect. 
In  the  manner  azul  to  the  extent  prescribed  in  subsection  (b)  of 
this  section: 

( 1 )  Abolishment  of  the  circulation  privilege  extended  to  certain 
bonds  of  the  United  States  under  the  provisions  of  section  29  of 
the  Federal  Home  Loan  Bank  Act,  and  retirement  of  such  bonds 
as  security  for  circulating  notes  as  rapidly  as  practicable. 

(2)  Termination  of  the  issuance  and  reissuance  of  natlcmal-bank 
clrc\ilatlng  notes  and  the  retirement  of  such  notes  from  circulation 
as  rapidly  as  practicable. 

(3)  Termination  of  the  Issuance  and  reissuance  of  Federal  Re- 
•erve  notes  secured  by  direct  obligations  of  the  United  States. 

(4)  Termination  of  the  Issuance  and  reissuance  of  Federal  Re- 
serve notes  secured  only  by  gold  or  gold  certificates. 

(5)  Termination  of  the  Issuance  and  reissuance  of  Federal  Re- 
serve notes  secured  by  notes,  drafts,  bills  of  exchange,  acceptances. 
or  bankers'  acceptances  which  are  not  Issued  In  direct  benefit  of 
commerce.  Industry,  or  apiculture. 

(b)  Any  such  method  of  contracting  currency  Issvies  shall  be 
applicable  when  the  Secretary  of  the  Treasury  finds  that  its  appli- 
cation is  necessary  In  order  to  maintain  the  index  number  of 
wholesale  all-commodity  prices  at  the  approximate  level  of  the 
Index  number  of  such  prices  for  the  years  1921  to  1929  and  Issues 


an  order  setUng  forth  such  finding.  Each  such  order  shall  pre- 
scribe such  rules  and  regulations  as  are  necessary  and  appropriate 
to  carry  out  the  provisions  of  this  section  with  respect  to  the 
method  of  contraction  made  applicable  In  the  order.  The  Secre- 
tary shall  make  such  methods  applicable  only  In  the  order  in  which 
they  are  set  forth  in  subsection  (a)  of  this  section,  but  he  shaU 
make  such  methods  applicable  as  rapidly  as  may  be  necessary  to 
carry  out  the  purposes  of  this  section.  When  any  such  order  U 
issued  with  respect  to  Federal  Reserve  notes,  the  Federal  Reserve 
Board  shall  take  such  action  as  may  be  necessary  to  facUitate  the 
enforcement  of  the  order. 

Sec.  4.  Section  505  (authorizing  annual  appropriation]*  ending 
with  the  year  1946  for  the  payment  of  adjusted -service  certificates) 
of  the  World  War  Adjusted  Compensation  Act,  as  amended,  except 
the  first  sentence  thereof,  is  hereby  repealed.  Amounts  in  the 
adjusted-service  certificate  fund  are  hereby  authorized  to  be  made 
available  for  the  expenses  of  printing  and  engraving  United  States 
notes  issued  under  this  act,  for  paying  fractional  parts  of  a  dollar 
which  cannot  be  paid  in  United  States  notes  issued  under  the  pro- 
visions of  this  act,  and  for  paying  the  principal  and  interest  on  or 
in  respect  of  loans  pursuant  to  the  provisions  of  subsection  (c)  oC 
section  509  of  the  World  War  Adjusted  Compensation  Act.  as 
amended. 

Sec.  5.  This  act  may  be  cited  as  the  "  Contrc^Ied  Expansion  Act. 
1933." 

This  bill  did  not  have  the  control  features  set  forth  in  the 
Owen  plan. 

I  would  point  out  to  the  committee  that  it  was  not  until 
the  Patman  bill  no.  4,  which  was,  in  many  respects,  different 
from  any  other  bill  which  he  had  theretofore  introduced,  that, 
appearing  from  the  language  of  the  bill,  the  controlled  ex- 
pansion of  the  currency  feature  became  predominent.  As  a 
matter  of  fact,  I  would  not  say,  even  with  the  language  that 
is  confronting  me,  that  the  immediate  cash  i>ayment  of  the 
bonus  had  been  subordinated  to  his  views  of  currency  ex- 
pansion. I  can  say  that  my  friend  had  given  tremendous 
study  to  the  question  of  money  and  had  become  quite  learned 
in  the  question  of  money  mechanics  of  our  coimtry,  and,  some 
might  say,  that  in  this  bill  controlled  expansion  dwarfted  his 
first  notion  of  immediate  cash  payment  of  the  adjusted- 
service  certificates.  I  will  not  say  that.  It  may  be  that  he 
thought  it  was  the  strategic  thing  to  do,  but  the  fact  remains 
that  the  title  of  the  bill  was  in  this  language: 

To  pro\'lde  for  controlled  expansion  of  the  currency  and  the 
immediate  payment  to  veterans  of  the  face  value  of  their  adjusted- 
service  certiflcates. 

Then,  in  the  citation  section,  we  find  that  the  author  of  the 
bill  states  that  "  This  act  may  be  cited  as  the  '  Controlled 
Expansion  Act,  1933.' " 

THX  rXTTH  PATMAN  BIU.    (THX  SIXTH  MTTHOO) .  B.  B.  1,  SCVCNTT-rOUSTH 

CONCKSS8 

Tb  provide  for  thft  immediate  payment  to  veterans  of  the  face 
vBdue  of  their  adjusted-service  certiflcates  and  lor  controlled 
expansion  of  the  currency. 

The  fifth  bill  sees  a  change  in  title.  Instead  of  controlled 
expansion  of  the  currency  being  the  first  objective  set  forth 
in  the  title,  we  see  the  first  purpose  to  be  the  immediate  pay- 
ment to  the  veterans  of  the  face  value  of  their  adjusted- 
service  certificates  and  then  for  controlled  expansion  of  the 
currency.    The  citation  section  likewise  is  changed. 

The  method  of  contracting  currency  is  somewhat  different 
from  that  which  was  carried  in  Patman  bin  no.  4. 

A  SBOBT  AMALTSIS  OF  THX  ICXTRODS  PaOVmiNO  FOK  PATMCNT  CmTTADnD 
ZR  THK  nva  PATMAN   BtLLS 

In  order  to  boil  down  the  foregoing  analsraes,  may  I  say  that 
the  original  Patman  bill,  which  we  will  for  purpose  of  con- 
venience call  the  first  Patman  bill,  expressly  authorized  the 
issuance  of  bonds  to  provide  fimds  for  the  payment  of  the 
adjusted -service  certiflcates. 

The  second  Patman  bill  would  have  financed  the  payment 
in  the  exact  way  that  my  biH  would  finance  this  payment. 

The  third  Patman  biH  originally  would  have  financed  the 
payment  with  Treasury  notes,  without  any  brakes  on  infla- 
tion, which  many  feared  would  be  followed  by  the  issuance  of 
this  so-called  "  printing-press  money."  It  was  to  this  bill 
that  the  Owen  amendment,  which  had  the  control  features, 
was  tacked. 

The  fourth  Patman  bill,  to  be  cited  as  the  "  Controlled  Ex- 
pansion Act,  1933  ",  did  not  include  the  Owen  amendment  of 
his  next  prior  bill,  but  would  have  contracted  the  currency  in 
the  various  ways  set  forth  therein. 
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one  oojecave  m  uus  biii.  and  mat  was  the  payment  oi  t  le 
d^yt  to  the  veterans,  just  as  Uncle  Sam  pays  any  other  deot 


mittee  voted  to  report  adversely  the  original  Patman  b:ll. 
H.  R.  7726,  14  favoring  the  adverse  report  and  11  voting  to 
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The  fifth  Patman  bill:  While  it  does  not  follow  no.  4,  yet  it 
is  somewhat  similar  to  it.  However,  with  the  Treasury  order 
of  March  11.  1935.  a  material  change  in  the  situation  is  seen. 

So  I  submit  that  the  statement  of  our  friend  that  in  the 
book — his  Appeal  to  Vetenuis — there  was  a  different  plan; 
brings  the  total  of  plans  to  seven,  the  number  of  bills  to  five, 
each  one  different,  none  written  into  law. 

Mr.  PATMAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.    Yes. 

Mr.  PATMAN.  I  invite  the  gentleman's  attention  to  the 
fact  that  Senator  Owen,  who  endorsed  H.  R.  7726  and  sub- 
sequent bills,  also  endorses  our  bill  H.  R.  1. 

Mr.  VINSON  of  Kentucky.  Yes;  but  he  does  not  say  that 
it  is  not  a  controUed-expanslon  bill.  I  have  here  in  my  hand 
a  mimeographed  statement  which  the  gentleman  today  was 
kind  enough  to  send  out  to  Members,  and  in  the  second  para- 
graph he  says: 

It  could  not  poflslbly  expand  unjustifiably  credit  and  currency. 

And  then  he  gives  his  reasons.  In  other  words.  Senator 
Owen  does  not  say  that  it  is  iK>t  an  expansion  measure.  He 
says  •'  it  could  not  possibly  expand  unjustifiably  credit  and 
currency."  Others  might  differ  relative  to  the  degree.  I  say 
to  you  that  unless  you  divorce  currency  expansion  from  cash 
payment  you  wiH  have  to  go  back  and  tell  the  boys,  "  Well. 
we  fought  a  good  fight;  we  did  the  best  we  could;  but  you 
haven't  got  your  money  yet." 

■TABXLIZATIOM    OOLD   IS    NOT    A    aXSXaVC    FOB    PATMAM    MOITST 

In  this  same  monorandum  the  statement  is  made  from  the 
steering  committee: 

Any  itatement  to  th«  effect  that  we  cannot  use  $8,000,000,000  In] 
gold  to  keep  our  money  on  a  parity  Is  absolutely  ridiculous. 

__  I 

Who  said  that  we  could  not  use  that  gold?    Who  everj 

thought  of  saying  we  could  not  use  the  profit  gold  as  a  reserve 
for  currency?    Nobody.    But  we  do  say  that  H.  R.  1  does, 
not  use  this  gold:  it  is  not  tied  up;  it  is  not  used  as  a  reserve;  I 
It  is  not  a  specific  reserve  for  the  currency  that  will  be 
issued  under  this  bill.    My  friends,  they  talk  about  that 
$2,800,000,000  as  though  it  were  a  reserve  behind  currency.  I 
It  is  not.    On  March  11.  1935.  they  took  $642,000,000  of  it 
and  brought  It  over  and  it  will  be  placed  behind  Federal 
Reserve  notes  as  a  reserve:  but  this  $2,000,000,000  stabiliza- 
tion fund,  the  rest  of  the  gold  profit,  is  not  used  as  a  reserve 
In  Mr.  Pai-mam's  bill 

MT  nuxHD  rancAM  wouu)  issxnc  twkntt-poht  snxioM  or  mxw     i 

cnauNCT 

The  gentleman  from  Texas  [Mr.  Paticaii]  made  a  state- 
ment before  the  committee  that  he  believed  all  the  securities 
of  the  Federal  Government  should  be  withdrawn  and  cur-i 
rency  issued  in  lieu  thereof.  The  gentleman  attempted  to  do 
that  on  the  floor  of  this  House  when  he  would  have  limited 
the  interest  on  securities  to  one-half  of  1  percent.  Imagine: 
$28,000,000,000  more  in  new  currency  when  our  present  cur- 
rency Is  $6,000,000,000.  The  gentleman  goes  the  Townsend 
plan  $4,000,000,000  better.    [Laughter.] 

OBscoimirtTAircB  or  MATXONAL-aairK  item 

Now,  I  was  talking  a  moment  ago  about  this  so-called 
**  bankers'  bill."  Reference  was  made  to  Frank  Belgrano,  a 
si^endid  gentleman,  who.  in  my  Judgment,  Is  as  sincere  in 
this  fight  for  the  immediate  cash  payment  of  the  soldiers  m 
Mr.  Patmak.  myself,  or  any  other  Member  of  this  body. 

Itien  they  talked  about  the  bankers'  profit.  You  have 
not  heard  much  about  that  lately,  but  before  the  Ways  and 
Means  Committee  it  was  pointed  out  at  that  time  that  less 
than  3  percent  of  the  seciu-ities  outstanding  were  used  by  our 
Oovemment  as  a  reserve  for  currency.  It  was  about  $883.- 
000.000.  That  was  before  the  gold  order  of  March  11.  1935. 
When  that  order  was  issued,  you  lifted  section  3  (a)  (2)  from 
the  Patman  bOL  I  want  you  to  understand  this,  please. 
Section  3  iiresumably  contains  the  brakes  that  will  control 
undue  inflation;  likewise,  it  retires  cmrency  backed  up  by 
interest-bearing  securities.  Why  have  brakes,  if  no  infla- 
tion? Section  3  (a)  (2)  deals  with  the  termination  of 
national-bank  notes. 

Now.  th^  will  go  out  of  circulation  in  entirety  by  August 
1.  this  year.    When  they  are  gone  you  will  have  $6T7,000.000 


of  securities  taken  from  behind  currency  and  retired.  That 
will  leave  you  only  $186,000,000  of  securities  behind  all  our 
currency.  These  are  now  behind  Federal  Reserve  notes. 
Ninety-five  percent  of  the  reserves  for  Federal  Reserve  notes 
are  gold  certificates.  The  only  brake  left  in  H.  R.  1  under 
section  3.  or  any  portion  of  it.  is  the  withdrawal  of  Federal 
Reserve  notes.  The  only  money  you  will  save,  this  coupon- 
clipping  proposition,  is  the  interest  on  $186,000,000.  about 
five  and  one-half  millions  of  dollars.  Twenty-eight  billion 
dollars  of  outstanding  securities  and  $186,000,000  of  securi- 
ties that  will  be  t>ehind  the  currency.  Two-thirds  of  1  per- 
cent of  aU  United  States  securities  are  used  as  reserve  for 
currency.  Where  are  your  millions  in  profit  for  bankers. 
It  is  so  ridiculous — it  is  funny. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ken- 
tucky [Mr.  Vn»soN]  has  expired. 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  the  gentleman 
from  Kentucky  15  additional  minutes. 

Mr.  PATMAN.     Will  the  gentleman  yield  for  .a  question? 

Mr.  VINSON  of  Kentucky.    I  yield. 

Mr.  PATMAN.  Of  course,  the  gentleman  does  not  sa3 
that  that  is  the  only  brake  in  the  bill?  Subsection  1  will 
terminate  the  Issuance  and  reissuance  of  Federal  Reservi; 
notes. 

Mr.  VINSON  of  Kentucky.  No.  I  was  talking  about  sec- 
tions 2  and  3. 

Mr.  PATMAN.    That  is  only  a  small  part. 

PHANTOM    BRAKES 

Mr.  VINSON  of  Kentucky.  Now,  just  to  show  you  abou". 
that — I  did  not  want  to  bring  this  up — but  in  a  letter  from 
the  Secretary  of  the  Treasury  which  I  received  yesterday 
certain  language  was  quoted  from  section  16  of  the  Federal 
Reserve  Act.  That  is  my  authority,  and  I  quote  from  thu 
last  two  paragraphs  of  this  letter,  because  it  is  pertinent, 
proving  conclusively  there  is  no  added  brake  at  all  in  sec- 
tion 3  of  your  bill.  When  you  take  out  the  national -banl: 
notes,  and  the  gold  order  does  that,  subsections  1.  3.  and  4 
give  no  added  power  to  the  Federal  Reserve  Board  in  regard 
to  the  control  of  currency.    I  read  from  this  letter: 

I  wUl  say,  however,  that  my  understanding  Is  that  the  authority 
to  Issue  Federal  Reserve  notes  against  the  security  of  direct  obli- 
gations of  the  United  States  is  an  emergency  power,  subject  tj 
termination  by  the  Federal  Reserve  Board  at  any  time,  and  ex- 
piring In  any  event  March  3.  1937.  xuiless  extended  by  Congresii. 

And  further — 

Again,  the  Federal  Reserve  Board  Is  given  the  right  In  sectloa 
16  of  the  Federal  Reserve  Act  ••  to  grant  In  whole  or  In  part,  or  to 
reject  entirely  the  application  of  any  Federal  Reserve  bank  fcT 
Federal  Reserve  notes." 

Can  you  say  now  that  the  language  in  section  3  means 
anjrthing? 

SHOULD    STABILIZATION    FUNB    BZ    USED    TO    PAT    CEBTlnCATXST 

I  saw  in  the  press  the  other  day  where  a  question  was  sut- 
mitted  to  Mr.  Eccles  and  the  gentlemen  endeavored  to  ask 
him  about  the  validity  of  certain  currency,  to  compare  Fec- 
eral  Reserve  notes  with  currency  that  was  backed  by  this 
gold.  Of  course,  Mr.  Eccles  said  that  each  was  equally 
sound  and  valid,  but  the  point  I  make  is  that  there  is  noth- 
ing done  in  this  bill  with  that  gold.  The  distinguished 
Member  of  this  House  from  Indiana,  Mr.  Greenwood,  asked 
the  question: 

Why  cant  w«  take  the  same  gold  and  pay  the  oertlfieates? 

He  was  referring  to  this  $2,000,000,000  stabilization  funcL 
It  is  not  for  me  to  say  how  much,  if  any,  of  that  stabilization 
ftmd  should  be  put  behind  the  currency.  My  answer  to  thiX 
is  that  if  the  administration  wants  to  do  it,  if  you  psua 
H.  R.  3896,  they  can  take  enough  of  that  gold  to  pay  the  boniia 
certificates  in  full  without  more  ado. 

The  point  is  that  this  is  a  matter  within  their  provlnc-s. 
The  stabilization  fund  is  doing  a  big  Job;  it  is  an  insurance 
policy  on  a  large  scale.  The  mere  fact  that  we  have  it  makfiS 
Johnny  Bull  and  others  across  the  sea  cautious  in  regard  to 
their  money  operations;  but  if  the  administration  wants  to 
take  it  and  pay  off  the  adjusted-service  certificates,  they  can 
do  so  as  soon  as  our  bill  Is  passed.  No  further  authority, 
would  be  needed. 
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applicable  when  the  Secretary  of  the  Treasury  nnds  tnat  its  appli- 
cation Is  necessary  In  order  to  maintain  the  index  number  of 
wholesale  all-commodity  prices  at  the  approximate  level  of  the 
Index  number  at  such  prices  for  the  years  1821  to  1028  and  Issues 


pansion  Act.  1933  ",  did  not  include  tne  uwen  amenomeni  oi 
his  next  prior  bill,  but  would  have  contracted  the  currency  in 
t^o  various  ways  set  forth  therein. 
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HOW  TO  PAT  IT 


The  question  has  been  raised  as  to  how  this  will  be  paid. 
Our  friends  opposing  this  bill  hold  up  the  question  of  taxes; 
and,  of  course,  no  legislator  looks  with  friendly  mien  upon 
taxes.  Mr.  Chairman,  we  are  going  to  be  faced  with  the 
necessity  of  raising  some  $1,800,000,000  to  pay  the  certificates 
off  on  January  1,  1945.  You  cannot  pay  them  by  hokus- 
pokus.  Sometimes  I  feel  that  some  folks  think  they  can, 
but  I  do  not  believe  they  will  be  paid  off  by  hokus-pokus. 
presto  chango,  or  legerdemain.  You  will  have  to  raise 
$1,800,000,000  by  January  1.  1945,  to  pay  off  then.  A  con- 
tinued pajrment  into  sinking  fund  of  $112,000,000  each  year 
for  the  next  10  years  would  mean  not  an  added  dollar  of 
cost.  This  amount  of  money  at  interest  for  10  years  would 
increase  to  a  total  of  $1,350,000,000.  Now.  no  one  on  this 
floor  will  say  that  Uncle  Sam,  between  now  and  January  1. 
1945.  is  going  to  permit  the  interest  on  the  veterans'  money 
to  eat  up  the  other  half  of  the  certificates.  Justice  there  is 
going  to  cost  money,  because  the  money  that  was  lent  to  the 
veterans  was  taken  out  of  the  sinking  fund,  where  it  was 
earning  interest,  and  loaned  to  the  veterans  at  compound 
interest.  This  interest  charge  is  now  piling  up.  General 
Hines  told  us  in  1932  it  would  cost  $1,000,000,000  to  cancel 
the  interest. 

There  are  $3,500,000,000  of  certificates  outstanding.  The 
veterans  owe  $1,700,000,000;  this  leaves  $1,800,000,000  to  be 
paid.  Paying  $112,000,000  each  year  for  next  10  years  into 
sinking  fund,  as  we  are  doing  now.  is  not  adding  one  single 
dime  to  the  backs  of  the  taxpayers,  and  on  January  1.  1945. 
jrou  will  have  $1,350,000,000.  In  10  years  the  carrying 
charges  on  $1,800,000,000  to  pay  the  certificates  at  3  percent 
are  $540,000,000.  Add  the  $1,000,000,000  of  interest  that  we 
are  going  to  have  to  cancel  to  the  $1,350,000,000  you  will  have 
$2,350,000,000  on  January  1.  1945;  subtracting  $1,800,000,000 
cash  payment  leaves  $560,000,000  to  the  good.  The  carry- 
ing charges  on  $1,800,000,000  for  10  years  at  3  percent,  $540,- 
000.000.  Subtracting  $540,000,000  from  $550,000,000  leaves 
$10,000,000. 

Whatever  you  save  in  the  relief  burden  will  be  added  to 
this  $10,000,000.  If  it  bo  20  percent,  that  means  $360,000.- 
000  more  saved;  all  told,  a  savings  of  $370,000,000. 

Sponsors  of  this  measure  always  think  about  long-term 
bonds  and  taxes.  While  our  average  interest  rate  last  year 
was  3  percent,  some  short-term  securities  were  sold  for  two- 
thirds  of  1  percent,  but  I  want  to  call  attention  of  the  House 
to  the  fact  that  in  governmental  financing  it  is  very  rare  that 
the  full  amount,  in  a  case  of  this  kind,  would  be  raised  by 
taxes  in  that  amount  in  any  one  year.  Generally  speaking, 
if  it  were  to  be  financed  by  a  sale  of  securities,  a  sinking  fimd 
could  well  be  set  up  that  would  retire  the  securities  at  such 
period  as  the  administration  might  desire. 

Assume  that  the  regular  sinking-fund  pasrment  of  $112,- 
000.000  per  year  would  be  continued.  As  heretofore  shown, 
these  payments  would  amount  to  $1,350,000,000  on  January  1. 
1945.  With  this  sum  of  money  on  hand,  without  any  extra 
cost  whatever  to  the  taxpayer,  because  this  amount  must  be 
raised  under  existing  law,  it  would  be  necessary  to  have 
$460,000,000  to  retire  $1,800,000,000,  the  long-term  securities, 
the  proceeds  from  which  paid  off  the  adjusted -service  cer- 
tificates. As  I  compute  it,  it  would  take  less  than  $38,000,000 
additional  per  year  to  amortize  this  sum  of  $450,000,000  on 
January  1.  1945.  Assimiing  that  30  percent  of  this  cash  pay- 
ment would  be  saved  from  the  relief  burden,  it  is  apiTarent 
that  there  would  be  no  added  costs. 

Another  way  of  calculating  it:  If  you  subtract  $400,000,000 
relief  payments  from  the  $1,800,000,000  paid  the  soldier,  you 
would  have  a  remainder  of  $1,400,000,000.  The  normal  sink- 
ing fund  payment  of  $112,000,000  per  year  for  10  years  comes 
within  $50,000,000  of  this  sum.  Carrying  charges  on  the  total 
cash  payment  amount,  plus  this  fifty  million  would  be  less 
than  $600,000,000.  By  this  computation  there  would  be  a 
saving  of  approximately  $400,000,000. 

In  these  computations  we  have  computed  carnring  charges 
on  the  amount  required  to  pay  off  the  adjusted-service  cer- 
tificates when,  as  a  matter  of  fact,  the  sum  saved  from  the 


relief  burden  should  be  deducted  from  that  amount  and  the 
actual  carrying  charges  would  be  on  such  remainder.  That 
would  make  a  very  considerable  saving  over  a  10-year  period. 

I  am  not  suggesting  that  the  foregoing  plan  be  adopted, 
but  I  am  merely  pointing  out  that  it  is  not  such  a  stupendous 
financial  undertaking. 

Assuming  that  the  interest  on  the  loans  is  going  to  be 
canceled.  I  repeat  that  we  can  save  money  by  paying  off 
the  certificates  now.  But  there  are  other  ways  of  paying 
off  the  certificates  under  existing  laws.  Senator  Thomas  suc- 
cessfully procured  the  adoption  of  an  amendment  to  the 
Agricultural  Adjustment  Act  calling  for  the  issuance  of 
$3,000,000,000  of  notes  like  those  in  H.  R.  1.  Senator 
Thomas,  one  might  say.  is  the  father  of  inflation  in  these 
latter  days.  There  is  no  question  but  that  the  certificates 
could  be  paid  under  H.  R.  3896  with  the  money  authorized 
by  the  Iliomas  amendment  if  the  administration  so  desired. 
It  could  not  be  paid  off  directly  with  these  Treasury  notes, 
because  they  are  to  be  used  to  retire  interest -bearing  obliga- 
tions, but  it  would  be  a  simple  matter  to  retire  such  obliga- 
tions with  this  money  and  thereby  relieve  the  debt  structure 
to  the  extent  of  $3,000,000,000.  Thereupon  the  Treasury 
could  float  a  $2,000,000,000  issue,  and  with  the  proceeds 
from  it  pay  off  the  certiflcates. 

Referring  to  Senator  Thomas,  a  week  or  so  ago  he  was 
reported  in  the  New  York  Times  with  having  urged  mone- 
tary caution.    Quoting  from  the  press  report: 

Just  how  much  expansion  will  be  necessary  to  bring  about  the 
100-cent  dollar  can  only  be  ascertained  by  experimenting. 

I  do  not  think  the  amount  would  be  large,  and  by  adopting  a 
policy  of  slow  and  gradual  expansion  no  possible  barm  could  be 
done  and  no  severe  shock  would  result  to  prices. 

CASH  BOKTrS  HELD  aiSKT 

The  payment  of  the  bonus  in  cash  might  go  too  far.  llr.  Thomas 
continued.  Likewise,  the  Prazler-Leinke  proposal  or  the  Wheeler 
Treasury  note  Issuo  proposal  might  reduce  the  value  of  the  dollar 
far  below  the  1926  level,  thereby  causing  an  undesirable  Increase 
in  prices  and  living  coeta. 

Now,  when  the  distingtiished  Senator  from  Oklahoma,  the 
chief  sponsor  of  inflation,  advocates  caution  when  it  comes 
to  the  proposed  monetaiy  changes  and  he  says  we  should  go 
slow  before  we  cliange  the  monetary  sjrstem  of  this  country. 
I  submit  that  the  most  rabid  inflationist  in  this  House  should 
stop,  look,  and  listen. 

The  administration,  under  the  Dies  bill,  could  expand  the 
currency  by  issuing  silver  certiflcates  to  the  amount  of  about 
$1,800,000,000.  They  could  do  that  without  addlUonal  legis- 
lation.   They  already  have  that  power. 

If  the  administration  so  desired,  they  could  use  the 
$2,000,000,000  stiibilizatlon  ftind — gold  profit  allocated  for 
this  specific  puriK>se — and  issue  $5,000,000,000  of  currency  and 
pay  off  the  soldiers'  certificates.  In  these  last  three  meas- 
ures the  admlni'^tration  now  has  the  power  to  expand  the 
currency  $9.800 ,(K)0. 000.  or  any  part  of  it.  All  these  powers 
have  been  conferred  since  the  first  Patman  bill  passed  the 
House;  but  the  trouble  is.  so  far  as  the  Patman  proposal  is 
concerned,  that  the  administration  does  not  choose  to  exer- 
cise its  powers  of  inflation.  Patmah's  difficulty  is  that  they 
do  not  choose  to  pay  these  certificates  through  the  inflatioa 
route. 

A  short  time  ago  we  authorized  the  issue  of  baby  bonds. 
I  suggest  that  we  can  pay  these  certiflcates  l^  sale  of  these 
bonds,  and  with  their  proceeds,  pay  off  certiflcates  in  the 
regular  way.  With  the  soldiers'  organizations,  the  auxilia- 
ries, the  veterans  and  their  families,  and  the  people  who 
wotild  be  glad  to  see  them  paid  in  cash — ^perhaps  some 
creditors — you  could,  in  my  opinion,  put  on  a  campaign  and 
sell  $2,000,000.00)9  of  baby  bonds,  or  at  least  a  large  propor- 
tion thereof. 

COirCLVSIOM  ... 

with  our  present  policy  of  spending  money,  determined 
to  increase  the  price  level,  and  all  that  sort  of  thing.  I  be- 
lieve the  coimtry  wants  these  adjusted  certiflcates  paid. 
I  believe  they  recognize  it  is  for  personal  services  rendered. 
I  believe  they  want  them  paid,  and  paid  now.  I  believe  they 
want  them  paid  in  the  same  way  that  the  war  contractors 
were  paid  $3,000,000,000,  in  the  same  way  that  the  railroads 
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Now,  they  will  go  out  of  circulation  In  entirety  by  August 
1.  this  year.    When  they  are  gone  you  will  have  $677,000,000 


bCa^W     AW     ChAAVA    y  J      \41AA      t*«-A^     CWAJ  kAA'VV.^ 


«.7X,>A     V  A^/%>      \^%#A   «Ma-&V^«»  W-^J)       W«.A^  J       X^« 


do  so  as  soon  as  our  bill  is  passed, 
would  be  needed. 


No  further  authority. 
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were  [lald  $2,000,000,000,  in  the  same  way  that  all  current 
obligations  of  Uncle  Sam  are  paid.  | 

I  submit  in  closing  that  the  American  people  do  not  Re- 
lieve in  repudiation  of  the  debts  owing  to  us  by  foreifen 
countries  for  money  and  supplies  received  from  us  to  sajtre 
their  native  lands  from  destruction.  We  generally  talk  in 
angry  tones  about  such  repudiation,  yet  we  have  repudiated 
a  debt  to  our  very  own.  Practically  everyone  was  employ^ 
during  the  war.  Practically  every  civilian  employee,  every 
Federal  civilian  employee,  and  most  every  individual  a<id 
corporation  connected  with  and  used  by  the  Federal  Ooverh- 
ment  in  that  war  received  adjusted  pay  in  cash,  except  the 
man-power  that  was  called  to  the  colors  in  that  graVe 
crisis.  It  is  our  thought  that  the  adjusted-service  cer- 
tificate is  an  acknowledged  debt.  It  is  adjusted  pay  for 
personal  services  rendered.  We  can't  get  it  out  of  our  miid 
that  the  men  or  women  who  rendered  the  service  are  tne 
ones  who  should  receive  the  benefits  of  this  adjustment 
in  pay.  I 

Already  189,000  have  passed  to  the  great  beyond.  On  Jaii- 
uary  1.  1945.  more  than  300.000  additional  will  have  failW 
to  receive  adjustment  in  their  service  pay.  In  other  words, 
on  the  technical  due  date,  January  1, 1945.  more  than  500,0^ 
World  War  veterans  will  have  failed  to  get  any  personlEil 
benefit  out  of  this  adjusted -service  plan.  Ttie  services  were 
rendered  more  than  16  years  ago.  Using  the  accepted  ad- 
justed-service  pay,  computing  the  interest  in  the  same  wiy 
that  Uncle  Sam  has  computed  it  against  the  soldier,  tie 
debt  ia  now  past  due.  In  my  opinion,  the  American  people 
do  not  want  this  debt  repudiated. 

I  respectfully  submit  that  the  Members  of  this  House  who 
desire  to  do  something  for  the  soldiers  during  their  lif etin|e 
should  take  the  strongest  vehicle  to  pay  that  debt.  It  w$s 
for  this  purpose  that  I  introduced  H.  R.  3896,  and  I  abi 
happy  to  present  it  to  you  for  yoiu*  serious  conaideration. 
[Applause.] 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  15  minutes  lo 
the  gentleman  from  New  York  [Mr.  Akdrbws]. 

Mr.  ANDREWS  of  New  York.  Mr.  Chairman,  I  ask  unan  - 
mous  consent  to  revise  and  extend  my  remarks  in  tie 
RscoRO  and  to  include  two  tables  having  to  do  with  th.s 
subject. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York?  . 

There  was  no  objection.  ' 

Mr.  ANDREWS  of  New  York.  Mr.  Chairman  and  Mer^- 
bers.  before  I  proceed  with  my  argiunent.  may  I  bring  |o 
your  attention  a  short  summary  of  some  statistics  prepared 
by  the  Veterans'  Bureau  having  to  do  with  the  adjusted- 
•ervice  certificates? 

Number  of  veterans  approved  as  eligible  for  adjuste4- 
•ervice  certificates.  4.051,065. 
Number  of  certificates  that  have  been  Issued,  3.723,633. 
Maturity  value  of  the  certificates  issued.  $3,676,191,304. 
In  force  and  outstanding  now.  3,528,590.  ! 

Value  of  those  certificates  outstanding  now,  $3,481,914,99$. 
Number  who  have  borrowed  against  these  outstanding  cer- 
tificates, 3.015,614  veterans. 
Uens  a«ftlnst  these  certificates.  $1,707,298,516^3. 
Of  these,  about  69,000  have  not  borrowed  the  full  50  pei- 
cent  allowed.  'i 

Before  proceeding  with  an  outline  of  another  bill,  of  whlc|i 
you  heard  something  today,  may  I  state  that  I  believe  tl 
time  has  come,  for  various  reasons,  when  it  is  necessary  fi 
us  to  do  something  definitely  and  positively  of  benefit  to  _ 
veterans?  I  believe  that  the  veterans  who  have  borrow 
on  their  certificates  are  abused  on  taterest.  I  believe  th> 
is  a  need  on  the  part  of  the  great  majority  of  veterans  f  _ 
financial  assistance.  Before  going  into  a  brief  description 
of  a  bill  originally  introduced  in  the  Senate  by  Senates 
Ttdihcs  and  exactly  the  same  bill  as  introduced  in  tlJ 
House  by  the  genUeman  from  Missouri  (Mr.  Cochran  I  and 
myself.  H.  R.  6804,  I  hope  you  will  bear  with  me  in  a  fe# 
observations.  V 

Mr.  Chairman.  I  think  it  is  pertinent  at  this  moment  tto 
analyze.  If  we  can,  what  our  duty  and  what  our  responsil- 


bility  is.  As  I  see  it,  we  have  the  responsibility,  first,  tc*  all 
of  the  people  in  our  districts,  and  this  also  involves  the 
welfare  of  the  country.  In  the  second  place.  I  will  adrrit  a 
responsibility  to  the  veterans.  In  the  third  place.  I  believe 
it  is  true,  and  I  think  you  will  admit  it  to  be  true,  that  the 
Members  on  the  Democratic  side  of  the  House  have  a  respion- 
sibility  to  the  leader  of  their  party  in  the  White  House, 
who  at  the  moment  is  responsible  for  the  welfare  of  the 
country.  At  this  time  I  think  it  is  worth  while  for  you  to 
take  that  into  consideration,  even  from  the  standpoint  of  the 
veteran  himself. 

I  happen  to  be  a  veteran  attempting  to  serve  a  large  con- 
gressional district.  I  mention  that  because  I  consider  my- 
self a  representative  of  the  people  and  not  solely  of  the 
veterans.  I  am  of  the  opinion  that  veterans,  no  matter  who 
is  leading  them,  no  matter  who  may  have  introduced  bills 
for  them  in  the  past,  have  been  led  up  a  blind  alley  in  this 
country  for  the  last  10  years.  I  know  myself  that  a  veteran 
is  never  satisfied.  I  know  a  veteran  always  wants  all  he  can 
get.  and  I  do  not  blame  any  veteran  for  that  desire.  I  will 
admit  that  the  measure  which  I  shall  attempt  to  outline 
may  not  be  the  most  popular  one  today,  but  I  am  reminded 
of  the  fact  that  there  were  a  great  many  officers  who  v/ere 
popular  in  the  training  camps  and  not  so  popular  as  you 
reach  the  front  line.  After  you  are  in  the  front  line  the 
object  is  to  gain  something,  and  even  though  you  may  not 
have  been  popular  in  the  training  area,  if  you  take  the  ob- 
jecUve  you  are  all  right  with  the  veterans.  They  look  for 
results. 

This  bonus  bill,  or  whatever  you  want  to  call  it,  is  baclc  i?i 
the  front-line  trenches  today.  The  veterans  want  some- 
thing. I  do  not  blame  any  veteran  for  wanting  full  cash 
payment,  and  I  do  not  blame  you  for  voting  for  it,  if  you  are 
sincerely  in  favor  of  it,  and  can  know  to  some  degree  where 
you  are  coming  out  at  the  end.  But  I  suspect  there  are  some 
Members  here  who  are  going  to  vote  for  either  the  Patrnan 
or  Vinson  bills  with  the  full  knowledge  of  belief  that  the 
bill  they  are  going  to  vote  for  cannot  pass.  Possibly  th^.t  is 
all  you  want.  Maybe  all  you  want  to  do  is  to  vote  for  the 
bonus  bill,  then  go  back  home  and  say,  "I  voted  for  the 
bonus",  not  caring  whether  the  veterans  get  anything:  or 
not.  Perhaps  that  will  do  in  some  districts,  but  may  I  say 
that  what  the  veterans  want  is  action  and  results  for  ttieir 
relief.  You  have  a  situation  here  staring  you  in  the  face, 
with  the  leader  of  your  own  party  threatening  a  veto,  failure 
of  the  Patman  bill  in  the  Senate,  as  in  the  past,  and  the 
fact  that  if  the  Vinson  bill  passes  here  you  do  not  know 
how  you  are  going  to  raise  the  money  with  another  long 
drawn-out  fight  on  the  necessary  appropriation  to  come. 
The  President,  it  has  been  stated,  is  against  these  two  plans. 
I.  for  one,  am  willing  to  take  something  today  that  is  less 
popular  with  the  veteran.s  as  a  starter.  At  least  we  know 
that  the  President  has  not  expressed  himself  against  the 
bill  which  I  am  in  favor  of.    That  is  scxnething  to  start  on. 

Mr.  COX.    WiU  the  gentleman  yield? 

Mr.  ANDREWS  of  New  York.  I  yield  to  the  gentleman 
from  Georgia. 

Mr.  COX.  Did  I  imderstand  the  gentleman  to  say  that 
his  bill  was  identical  with  the  bill  known  as  the  "  Coch-an 
bill"? 

Mr.  ANDREWS  of  New  York.    Yes. 

Mr.  COX.  Are  not  both  of  those  bills,  the  gentleman's 
bill  and  the  Cochran  ImU,  much  the  same  as  the  Vinscm  bill' 

Mr.  ANDREWS  of  New  York.  No;  they  are  not;  but  our 
bill  resembles  the  Vinson  bill  rather  than  the  Patman  bill. 

Mr.  COX  In  other  words,  under  the  Andrews  bill,  is  there 
not  issued  to  the  veterans  negotiable  certificates? 

Mr.  ANDREWS  of  New  York.  Govermnent  bonds  which 
are  negotiable. 

Mr.  COX.  Well,  bonds;  not  at  the  present  cash  surrender 
value  of  the  certificate,  but  at  a  value  representing  its  fiice 
value? 

Mr.  ANDREWS  of  New  York.  The  face  value  of  the  bonds 
Issued  to  the  veteran  plus  the  3-percent  interest  coupcns 
thereon  will  equal  the  face  value  due  on  the  certificates  in 
1945. 
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Mr.  COX.  If  those  bonds  sell  for  par,  then  in  effect  the 
gentleman  does  by  his  bill  the  same  as  is  prwnised  under 
the  Vinson  bill? 

Mr.  ANDREWS  of  New  York.  No;  I  will  admit  that  if 
the  veteran  sold  his  bonds  today  he  could  not  receive  as 
much  in  cash  as  he  would  as  a  result  of  a  sale  of  bonds  by 
the  GovKTunent  under  the  Vinson  plan,  but  our  bill  would 
not  burden  the  Treasury  with  any  sale  of  bonds. 

Mr.  COX.  The  gentleman's  bill  is  not  a  proposal  to  give 
to  the  veteran  the  present  cash  value  of  the  certificate  which 
he  holds. 

Mr.  ANDREWS  of  New  York.  No;  it  is  not.  It  would 
3aeld  more  than  the  present  cash  value. 

Mr.  COX.  But  you  promised  to  him  in  bonds  the  face 
value  of  the  certificate,  the  bonds  drawing  3 ^-percent  in- 
terest, which  you  believe  will  cause  them  to  be  sold  at  par. 

Mr.  ANDREWS  of  New  York.  No.  I  am  just  coming  to  a 
brief  description  of  the  bill.  If  I  may  proceed. 

Mr.  RANKIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ANDREWS  of  New  York.    I  yield. 

Mr.  RANKIN.  The  gMitleman  said  a  moment  ago  that  the 
President  had  expressed  his  opposition  to  both  the  Patman 
bill  and  the  Vinson  bill,  but  had  not  expressed  opposition  to 
his  bill. 

Mr.  ANDREWS  of  New  York.    That  is  correct. 

Mr.  RANKIN.  Has  it  been  called  to  the  President's  atten- 
tion? 

Mr.  ANDREWS  of  New  York.  I  understand  it  has  in  a 
general  plan. 

Mr.  RANKIN.  Has  he  expressed  himself  on  it  one  way  or 
the  other? 

Mr.  ANDREWS  of  New  York.  I  simply  know  that  the 
bill  was  introduced  in  the  House  by  the  gentleman  from 
Missouri  [Mr.  Cochxan]  and  myself  after  its  introduction  in 
the  Senate  by  Senator  Tydings  and  that  its  final  draft  was 
rewritten  with  the  cooperation  of  the  Veterans'  Bureau. 

Mr.  RANKIN.  But  the  gentleman  does  not  know  what 
the  attitude  of  the  President  is  on  the  bill? 

Mr.  ANDREWS  of  New  York.    No. 

Mr.  RANKIN.  That  is  what  I  am  trying  to  get  from  the 
gentleman. 

Mr.  McPARLANE.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  ANDREWS  of  New  York.    I  yield. 

Mr.  McPARLANE.  Does  the  gentleman  have  any  Idea 
that  the  President  would  approve  his  bill  if  he  has  already 
stated  he  is  opposed  to  both  the  Vinson  and  the  Patman 
bills? 

Mr.  ANDREWS  of  New  York.    Yes. 

Mr.  McPARLANE.    What  makes  the  gentleman  think  so? 

Mr.  ANDREWS  of  New  York.  Because  it  is  a  reasonable 
and  sound  bill,  and  it  does  not  involve  any  extra  expense. 

Mr.  McPARLANE.  Who  else  besides  the  gentleman  and 
his  coauthors  in  the  House  and  Senate  think  that? 

Mr.  ANDREWS  of  New  York.  Many  whom  I  have  con- 
sulted, among  them  veterans.  You  know,  these  blUs  have  a 
way  of  coming  back  to  you,  and  this  one  will  be  back  in 
2  or  3  weeks,  and  then  you  may  know  more. 

Mr.  McPARLANE.    Yours  will  never  get  out. 

Mr.  ANDREWS  of  New  York.  I  do  not  expect  it  will  pass 
now,  but  if  you  will  bear  with  me,  I  will  read  an  opinion  on 
this  bill  by  the  Veterans'  Bureau: 

OXTTLINZ  ON   H.   K.   6804 

This  bill  Is  entlticd  "A  bill  to  provide  for  the  payment  of  vet- 
erans' adjusted -service  certificates  In  bonds  of  the  United  States." 
It  provides  for  amending  section  507  of  the  World  VSTar  Adjusted 
Oampensation  Act,  as  amended,  and  for  the  addition  of  a  new 
Feccicn  Id  title  V  of  the  World  War  Adjusted  Compensation  Act, 
as  amended,  to  be  known  as  "  section  509." 

The  amendment  to  section  507  of  the  existing  act  provides  for 
the  expenditure  of  aU  amovints  in  the  fund  for  the  purposes  of 
the  proposed  act. 

The  benefits  under  this  blU  may  be  secured  by  a  certificate 
liolder  by  filing  an  application  with  the  Administrator  d  Veterans' 
A£^.iirs.  and  the  surrender  to  the  Administrator  of  the  adjusted- 
service  certificate  and  all  rights  thereunder.  Settlement  of  the 
an.ount  due  under  the  provisions  of  this  measure  shaU  be  made  to 
the   veteran,  or  his  authorized  representative   if  the   veteran  be 


incompetent,  and  to  the  estate  of  the  veteran  If  the  vetaran  dlM 
after  application  has  been  filed. 

When  the  application  and  certificates  are  In  th«  poflMssion  of 
the  Administrator  of  Veterans'  Affairs  he  shall  discount,  at  true 
discount,  the  amoimt  shown  as  the  maturity  value  on  the  face 
of  the  certificate  surrendered  from  January  1,  IMS,  at  the  rate 
of  Interest  of  3  percent  per  annum,  compounded  semiannually, 
to  the  1st  day  of  January  or  July,  whichever  Is  the  earUer  <late, 
next  succeeding  the  date  of  the  filing  of  the  application  with  the 
Administrator  of  Veterans'  Affairs.  Prom  the  present  value  of  the 
maturity  value  shown  on  the  face  of  the  certificate,  determined  by 
the  deduction  tlierefrom  of  the  amount  of  true  diaoount.  the 
Administrator  of  Veterans'  AlTalrs  shall  deduct  the  amount  of 
lien,  if  any.  outstanding  against  the  certificate  with  Interest,  U 
any.  accrued  to  t^le  date  of  the  fUlng  of  the  application  for  benefits 
under  this  act.  On  and  after  January  1,  1933,  the  amoant  of 
interest  charged  on  loans  shall  be  8  percent  per  anntim.  com> 
pounded  annually. 

Tbe  Adminlstriitor  of  Veterans'  Affairs  shall  certify  to  the  Sec- 
retary of  the  Trciisury.  upon  a  form  to  be  prescribed  by  the  Secre- 
tary of  the  Treasury,  a  statemrat  of  the  amount  due  each  veteran. 
Upon  receipt  of  this  statement  the  Secretary  of  the  Treasury  la 
authorized  and  directed  to  issue  In  settlement  of  the  amount 
certified  to  be  due  negotiable  bonds  of  the  United  States,  with 
coupons  attached,  bearing  interest  at  the  rate  of  S  percent  per 
annum,  payable  semiannually,  in  a  value  eqtial  to  the  highest 
multiple  of  $50  i-epresented  by  the  amount  certllVed.  The  differ- 
enee  between  the  net  amount  certifl.Kl  as  due  and  the  amount 
represented  by  tlie  face  value  kA  bonds  issued  shall  be  paid  to  the 
veteran  by  the  Socretary  of  the  Treas\iry  by  check  drawn  upon  the 
Trefwurer  of  the  United  States. 

The  bonds  issued  shaU  be  redeemable  In  lawful  money  of  ths 
United  States  on  January  1,  1945.  The  bonds  shall  be  dated  from 
the  Ist  day  of  January  or  July  (whichever  is  the  earlier  date)  next 
succeeding  the  date  of  the  filing  with  the  Administrator  of  Vet- 
erans' Affairs  of  iin  application  for  benefits  under  the  provisions  of 
this  act.  Veterans  to  whom  bonds  have  been  issued  are  protected 
from  expIoiUtlon  by  a  provision  in  section  600  (h)  of  the  act  which 
prevents  the  negotiability  of  the  bonds  for  6  months  after  the  date 
of  issue  for  any  'Consideration  less  than  the  amount  shown  on  the 
face  of  the  bond  as  the  redemption  value.  Violation  of  this  provi- 
sion of  the  law  1h  made  a  fraud  and  punishment  Is  prescribed  of  a 
fine  of  not  more  than  110,000  or  Imprisonment  of  not  more  than 
a  years,  or  berth. 

The  Secretary  of  the  Treasury  is  authorlaed  and  directed  to 
redeem  from  the  United  States  Government  Life  Insurance  Fund 
all  adjxisted -service  certificates  held  by  that  fund  on  account  of 
loans  made  ther<>on  and  to  pay  to  the  United  States  Oovemment 
Life  Insiirance  Fund  the  amount  of  outstanding  Hens  against  such 
certificates,  including  aU  interest  due  or  accrued,  together  with 
such  amounts  as  may  be  due  under  subdivision  (m)  of  section  602, 
as  amended.  The  Secretary  of  the  Treasury,  in  making  redemption 
of  adjusted-service  certificates  from  the  United  States  Oovemment 
Life  Insurance  F'und,  is  authorised  and  directed  to  make  payment 
therefor  by  lseu:.ng  to  the  United  States  Oovertunent  Life  Insur- 
ance Fund  bondii  of  the  United  States,  which  shall  bear  interest  at 
the  rate  of  414  percent  per  anniui.  to  be  callable  at  a  date  not 
earlier  than  10  j^ears  subseqxwnt  to  the  date  of  Issue. 

Mascr  18,  1936. 

Mr.  CXDX.  Mr.  Chairman,  will  the  gentleman  yield  for  a 
question? 

Mr.  ANDREWS  of  New  York.    Yes :  I  yield. 

Mr.  COX.  Has  the  gentleman  made  an  estimate  of  tbe 
difference  in  cost  to  the  Oovemment  of  a  settlement  made 
under  his  bill,  the  Vinson  bill  and  the  Patman  bill?  In 
other  words,  a  settlement  made  under  the  Vinson  bill  would 
cost  the  Oovemment  what  flgtire,  a  settlement  made  under 
the  Patman  bill  would  cost  the  Oovemment  what  figure,  and 
what  would  be  the  cost  to  the  Oovemment  of  a  settlement 
made  under  the  gentleman's  bill? 

Mr.  ANDREWS  of  New  York.  I  do  not  have  any  figures 
on  the  cost  to  the  Oovemment  of  the  Vinson  and  Patman 
bills,  but  our  bill  provides  no  additional  expense.  It  is  merely 
a  conversion  of  a  governmental  oldigatlon.  I  may  say  that 
on  page  3805  of  the  Rscoso  the  gentleman  will  find  a  memo- 
randum prepared  by  the  Veterans'  Bureau,  together  with  a 
table,  which  was  appended  to  this  statement,  showing  the 
approximate  settlement  to  the  holder  of  a  $1,000  adjusted- 
service  certificate  not  pledged  as  security  for  loan,  and  I 
shall  insert  this  table  in  the  Rbcoks. 

The  table  referred  to  follows: 

ApproximaXt  settlement  to  holder  of  $1,000  odjutitei-9ervie«  eerti^- 

cate  not  pledged  as  $eeurUy  for  loan 
Certificate  having;  maturity  value  on  Jan.  1.  1940.  of •1,000. 00 

Present  value  of  mattirlty  value  of  $1,000  certificate  dls- 
coimted  (at  tnie  discount)  at  the  rate  of  3  percent  per 
annum  compounded  semiannually  from  Jan.  1,  1MB. 
to  July  1.  1935 —        ''•JS 

Settlement  to  veteran  In  cash  as  of  July  1,  19S5 S.  «1 


i 


4. 
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Approximate  atttlement  to  holder  of  $1,000  adiusted-tervioe  certifi- 
cate not  pledged  aa  security  for  loan — Continued 

Settlement  to  vetersn  In  bond  Issue  as  at  July  1.  1035. 

convertible   Into  cash tTSO-OlO 

Interest  on  9750  bond  for  9^   jfn  at  3  percent  per 

annum 213.  75 

Mr.  RANKIN.    Mr.  Chairman,  win  the  gentleman  yield? 
Mr.  ANDREWS  of  New  Yorlc.     I  yield. 
Mr.  RANKIN.    What  would  be  the  value  of  such  an  ad- 
Justed-aervice  certificate? 

Mr.  ANDREWS  of  New  York.    The  present  value  of  ma- 
turity value  of  $1,000  certificate  discounted — at  true  dis- 
count— at  the  rate  of  3  percent  per  annum,  compounde<t 
semiannually  from  Januiiry  1.  1945.  to  July  1.  1935,  woul^ 
be  $753.61. 
Settlement  to  veteran  in  cash  as  of  July  1,  1935,  $3.61. 
[Here  the  gavel  fell.] 
BIr.  TREADWAY.    Mr.  Chairman.  I  yield  the  gentlemaii 
5  additional  minutes. 

Mr.  MARTIN  of  Colorailo.    Mr.  Chairman,  will  the  gentle- 
man permit  a  question? 

Mr.  ANDREWS  of  New  York.    I  have  not  comideted  m;r 
answer  to  the  gentleman  from  Mississippi. 

Settlement  to  veteran  in  bond  issue  as  of  July  1,  193S, 
convertible  into  cash.  $750. 

Interest  <hi  $750  bond  I'w  9V^  years  at  3  percent  per  an- 
num. $213.75. 

Mr.  McFARLANE.  Mr.  Chairman,  will  the  gentlema^ 
yield? 

Mr.  ANDREWS  of  New  York.    Yes. 
Mr.  McFARLANK    Wculd  not  that  depend  somewhat 
the  bond  market  during  that  period  of  time? 

Mr.  ANDREWS  of  New  York.     No;   the  bill  speciflcall* 
provides  that  for  a  period  of  6  months  the  face  value  of  th^ 
bond  is  guaranteed  with  violation  penalty. 
Mr.  McFARLANE.     Beyond  that,   what?  ' 

Mr.  ANDREWS  of  New  York.    Then  it  Is  subject  to  th^ 
fluctuations  of  the  bond  market;  but  may  I  point  out  tha^ 
by  putting  the  interest  premiums  at  3  percent,  the  bon( 
would  have  priority  over  all  other  Government  bonds  out 
standing  insofar  as  the  iaterest-t)earing  rate  is  concerm 

Mr.  McFARLANE.    Does  the  gentleman   know   how  thi 

Wall  Streeters  took  the  people  for  a  ride  on  the  bonds  that 

were  issued  after  the  wai-?  ' 

Mr.  ANDREWS  of  New  York.    I  may  state  that  by  dis| 

tributing  them  direct  to  the  veteran  in  this  way  there  woul4 

be  no  interest  or  commission  paid  to  the  banks. 

Mr.  HARLAN.    Mr.  Chairman,  will  the  gentleman  yield) 

Mr.  ANDREWS  of  New  York.     I  yield.  I 

Mr.  HARLAN.     In  view  of  the  fact  that  the  new  issue  of 

Government  bonds  is  at  a  rate  of  2.78.  is  it  not  probably 

that  these  bonds  will  sell  above  par  at  3  rather  than  go  thi 

other  way? 

Mr.  ANDREWS  of  New  York.  I  am  informed  by  trusi 
ofBcials  that  they  would  and  that  they  would  command  4 
priority  of  demand. 

Mr.  MARTIN  of  Colorado.    Mr.  Cl^Urman,  will  the  gen| 

tleman  yield? 

Mr.  ANDREWS  of  New  York.    I  yield.  ! 

Mr.  MARTIN  of  Colorado.    I  understand  from  the  bil| 

that  the  Veterans'  Administrator  will  determine  the  amoun| 

due  under  this  bill   tm  each  certificate  and  certify  tha| 

amount  to  the  Secretary  of  the  Treasury. 

Mr.  ANDREWS  of  New  York.    That  is  correct. 

Mr.  MARTIN  of  Colorado.    Who  will  incorporate  tha 

amount  in  a  bond  issue? 

Mr.  ANDREWS  of  New  York.    The  Treasury  Department; 

Mr.  MARTIN  of  Colorado.    In  arrivins  at  that  amount 

do  I  understand  the  bill  rightly,  that  the  Veterans'  Adminls^ 

trator  will  deduct  from  the  face  maturity  of  the  bill  in  194^ 

3  percent  per  annum,  compoimded  semiannually? 

Mr.  ANDREWS  of  New  York.    He  will  deduct  whateve^ 

loan  was  made,  plus  interest  on  that  loan  for  whatevei 

period  it  has  been  outstanding,  at  3  percent.  i 

Mr.  MARTIN  of  Colorado.    Is  that  all  the  deduction  tha 

is  made? 


Mr.  ANDREWS  of  New  York.  That  is  all  the  deduction 
that  is  made. 

Mr.  MARTIN  of  Colorado.  There  Is  no  deduction  made 
except  the  outstanding  loan  and  the  interest  on  it? 

Mr.  ANDREWS  of  New  York.  None.  The  total  of  tkie 
face  value  of  the  bonds  actually  issued  to  the  veterans,  plus 
the  3 -percent  interest  per  annum  on  those  bonds,  will  eqi.al 
what  is  finally  owed  on  the  certificate  in  1945. 

Mr.  PATMAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ANDREWS  of  New  York.    I  yield. 

Mr.  PATMAN.  Is  it  not  a  fact  that  under  the  gentleman's 
plan  the  average  veteran,  who  holds  a  certificate  of  $1,000 
and  who  has  exercised  the  privil^e  of  borrowing  at  every 
opportunity  he  has  had.  commencing  in  1927,  will  receive  now 
only  $154  on  a  $1,000  certificate? 

Mr.  ANDREWS  of  New  York.  No;  he  will  receive  more 
than  that. 

Mr.  PATMAN.  The  loan  and  the  accumulated  interest  will 
amount  to  about  $600. 

Mr.  ANDREWS  of  New  York.  The  gentleman  is  going 
back  to  1927.  which  is  an  extreme  case. 

Mr.  PATMAN.  Yes;  that  is  when  many  of  them  bor- 
rowed, especially  the  distress  cases. 

Mr.  ANDREWS  of  New  York.  I  believe,  personally.  I 
wcHild  wipe  out  all  interest  and  give  them  the  added  beneilt 
of  that. 

Mr.  PATMAN.    But  the  gentleman's  bill  does  not  do  that. 

Mr.  ANDREWS  of  New  York.  It  does  not  read  that  way 
now.  no;  but.  personally.  I  think  I  would  be  in  favor  of  that. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ANDREWS  of  New  York.    I  yield. 

Mr.  BLANTON.  It  is  a  fact,  is  it  not.  that  the  bonds 
which  are  necessary  to  pay  the  certificates  imder  the  Vinson 
bill  will  be  tax  exempt  and  will  put  all  these  tax-exempt 
securities  on  the  market  to  be  purchased  by  multimillionaires 
who  are  now  escaping  taxation? 

Mr.  ANDREWS  of  New  York.    That  is  correct? 

Mr.  BLANTON.  And  with  $2,000,000,000  more  of  tax- 
exempt  bonds  in  existence,  it  would  reduce  very  materially 
the  annual  revenues  of  this  Government. 

Mr.  McFARLANE.     How  about  the  gentleman's  bill? 

Mr.  ANDREWS  of  New  York.  The  bonds  pass  into  the 
hands  of  the  veterans. 

Mr.  BLANTON.  I  tried  to  get  the  gentleman  from  Ken- 
tucky [Mr.  Vikson]  to  yield  to  me  so  that  I  could  show  that 
it  would  be  ruinous  to  the  Government  to  issue  $2,000,000,- 
000  more  of  tax-exempt  bonds,  as  the  Vinson  bill  will  neces- 
sitate, but  he  seemed  to  divine  what  I  had  in  mind.  That 
is  why  I  am  for  the  Patman  bill,  because  it  provides  a  safe 
and  sound  means  of  payment  that  will  not  hurt  the  Gov- 
ernment. 

Mr.  MARTIN  of  Colorado.    Will  the  gentleman  yield? 

Mr.  ANDREWS  of  New  York.     I  yield. 

Mr.  MARTIN  of  Colorado.  Does  your  bill  deduct  the  in- 
terest from  now  to  January  1945? 

Mr.  ANDREWS  of  New  York.  To  answer  your  question, 
if,  after  making  your  loan  deduction,  you  were  owed  the 
sum  of  $500,  you  would  receive  a  bond  or  bonds  in  the 
amount  of.  we  will  say,  $400,  and  the  balance  of  $100  would 
be  represented  by  the  3-percent  coupons  thereon.  The  total 
would  be  worth  $500  in  1945. 

Mr.  MARTIN  of  Colorado.  Then  you  do  deduct  interest 
in  future. 

Mr.  GEARHART.    Will  the  gentleman  yield? 

Mr.  ANDREWS  of  New  York.    Yes. 

Mr.  GEARHART.  If  a  veteran  had  a  thousand -dollar 
certificate  and  converted  it  into  a  bond  under  your  bill,  and 
did  not  cash  it  until  1945.  he  would  get  $32.50  less  than  he 
would  get  by  holding  the  certificate. 

Mr.  ANDREWS  of  New  York.  I  think  he  would  get  the 
full  amount  with  the  interest  coupons  attached. 

[Here  the  gavel  fell.] 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  30  minutes  to 
the  gentleman  from  New  York  [Mr.  Rkkd]. 
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Mr.  REED  of  New  York.  Mr.  Chairman,  the  claim  we  are 
ajsked  to  pass  upon  arose  out  of  the  World  War.  The  char- 
acter of  the  conflict  and  the  ideals  sought  to  be  maintained 
by  engaging  in  it  were  clearly  defined  by  President  Wilson 
when  the  United  States  declared  war.    He  said: 

It  is  a  fearful  thing  to  lead  this  great  peaceful  people  Into  war, 
into  the  most  terrible  and  disastrous  of  aU  wars,  civilization  Itself 
seeming  to  be  in  the  balance.  But  the  right  is  more  precious 
than  peace,  and  we  shall  fight  for  the  things  which  we  have 
always  carried  nearest  our  hearts — for  democracy,  for  the  right  of 
those  who  submit  to  authority  to  have  a  voice  in  their  own  gov- 
vemments.  for  the  rights  and  liberties  of  small  nations,  for  a 
luiiversal  dominion  of  right  by  such  a  concert  of  free  peoples  as 
shall  bring  peace  and  safety  to  all  nations  and  make  the  world  at 
last  free. 

The  answer  of  the  American  people  to  th"  appeal  was 
instantaneous.  Over  4.000.000  of  our  young  men  were  called 
to  the  colors  to  defend  the  doctrine  enunciated  by  President 
Wilson.  The  war,  although  of  short  duration,  was  not.  as 
some  would  have  us  believe,  an  excursion  nor  a  holiday  for 
our  armed  forces.  I  was  an  eye  witness  to  much  of  the 
suffering  our  men  endured  and  of  the  sacrifices  they  were 
called  upon  to  make. 

It  is  a  thrilling  spectacle  to  see  divisions  of  young  men 
marching  to  the  front,  but  it  is  a  harrowing  sight  to  see 
many  of  the  same  fine,  fit  young  men  mangled  and  maimed, 
carried  back.  Those  who  flippantly  refer  to  war  as  a  holi- 
day, as  a  free  excursion,  have  never  witnessed  an  attack 
under  cover  of  a  bau-rage. 

I  mention  this  one  phase  of  war  only  to  remove,  if  pos- 
sible, from  the  minds  of  thoughtless  men  the  idea  that  war 
is  a  round  of  pleasure  for  those  who  participate  in  it.  What 
is  a  barrage?  How  is  it  thrown  down?  What  is  it  like? 
Let  me  describe  it.  Thousands  of  mortars  are  placed  a 
short  distance  apart,  extending  sometimes  for  miles  along 
the  battle  front.  Each  mortar,  which  has  the  appearance  of 
a  large  metal  pipe,  is  set  at  an  angle  to  heave  high  in  the 
air  shells  dropped  into  it.  Prior  to  the  time  the  troops  are 
to  advance,  thousands  of  mortars  go  into  action.  The 
shells  fall  thick  and  fast  along  a  given  line.  As  the  men 
tending  the  mortars  drop  the  shells  into  them,  the  air  is 
filled  with  projectiles;  they  fall  like  rain.  They  explode  as 
they  hit.  The  earth  literally  boils.  Gradually  the  angle  of 
the  mortars  is  changed,  and  the  wave  of  boiling  earth, 
shrubs,  trees,  and  rocks  move.s  forward.     The  troops  follow. 

The  time  comes  when  the  barrage  is  lifted.  Then  comes 
the  final  dash  of  the  men.  They  face  hand  grenades  and 
cold  steel.  They  engage  in  a  hand-to-hand  death  struggle 
to  win  and  to  hold  the  final  objective. 

No;  the  World  War  in  which  our  men  so  gallantly  and  so 
nobly  acquitted  themselves  was  not  a  holiday.  No  man  who 
ever  visited  a  receiving  station  and  saw  the  mutilated,  the 
blind  and  the  maimed,  or  witnessed  the  agony  of  those  who 
were  gassed,  will  ever  characterize  the  services  of  our  men 
as  comparable  to  a  holiday. 

Elvery  person  here  knows  that  money  cannot  compensate 
for  such  a  service.  Every  soldier  knows  it.  Every  loyal 
American  should  know  it.  What  was  the  motivating  force 
that  moved  Congress  to  pars  the  Adjusted  Service  Act?  It 
was  this:  The  disparity  between  the  compensation  paid  to 
civilian  workers  during  the  period  of  the  war.  and  the  com- 
pensation paid  to  soldiers  during  the  same  period  could  not 
be  reconciled  with  the  American  spirit  of  fair  play.  It  was 
the  troubled  conscience  of  a  nation  because  of  this  disparity 
that  gave  birth  to  the  adjusted-service  certificates. 

The  Congress  recognized  that  some  readjustment  of  pay 
should  be  made  and  it  endeavored  in  1924  to  do  this.  The 
Adjusted  Service  Compensation  Act  was  passed,  transform- 
ing a  moral  obligation  into  a  legal  obligation  of  the  United 
States  Government. 

At  this  time  it  is  terms  of  payment  and  the  time  of  pay- 
ment of  the  adjusted-service  certificates  that  are  before  us 
for  adjudication.  The  issues  presented  by  the  Vinson  bill  and 
the  Patman  bill  invite  our  attention  to  the  basis  of  the  settle- 
ment as  originally  made  under  the  terms  of  the  Adjusted 
Compensation  Act.    Under  that  act  each  honorably  dis- 


charged veteran  of  the  World  War  who  served  longer  than 
110  days  was  allowed  $1  a  day  extra  compensation  for  each 
day  he  served  in  the  United  States,  and  $1.25  a  day  extra 
compensation  for  each  day  he  served  overseas,  with  a  limita- 
tion of  $500  for  home  service  and  $625  for  service  overseas. 
There  was  deducted  from  the  amount  allowed  each  veteran 
on  his  adjusted-service  certificate  the  sum  of  $60  previously 
paid  to  him  by  act  of  Congress. 

There  was  added  to  the  amount  so  computed,  after  deduct- 
ing the  $60.  25  percent  as  compensation  for  deferred  pay- 
ment. 

On  the  basis  of  this  adjustment  each  veteran  was  allowed 
4-percent  interest  compounded  annually,  for  20  years. 

Therefore,  the  adjusted-service  certificates  pursuant  to 
their  terms  are  not  due  and  payable  until  January  1.  1945. 
That  is.  they  have  10  years  yet  to  nm  before  they  are  due. 

I  am  informed  that  in  December  1934  there  were  3.531300 
adjusted-service  certificates  in  force,  of  the  maturity  value 
of  $3,485,650,000. 

Congress  is  now  asked  to  readjust  the  terms  of  the  serv- 
ice certificates  as  to  the  time  of  payment,  and  to  pay  the 
maturity  value  of  them  now.  We  are  asked  to  change  the 
time  of  pasmient  of  an  obligation  not  due  under  its  terms 
until  1945,  and  to  pay  the  whole  amount,  including  un- 
earned interest,  in  cash.  Furthermore,  the  Oovemment, 
which  includes  all  the  people,  is  urged  to  pay  the  value  of 
these  certificates  as  of  1945,  which  includes  $1,150,000,000 
of  unaccrued  interest. 

There  are  two  prominent  proposals  now  presented  to 
Congress  to  achieve  this  purpose.  One  Is  the  so-called 
"Vinson  bill";  the  other  is  the  so-called  "Patman  biU." 
Under  the  Vinson  bill  the  Oovemment  will  borrow  the 
money  to  pay  the  adjusted-service  certificates.  It  will  re- 
quire the  Government  to  issue  and  sell  interest-bearing 
bonds  to  meet  the  payment.  The  interest-bearing  bonds 
so  issued  may  nm  for  20  years,  which  meaiu  that  the  ulti- 
mate cost  to  the  Govenunent  under  the  Vinson  plan  will 
be  approximately  $5,000,000,000,  even  if  settled  in  cash  at 
this  time. 

The  Patman  bill  provides  that  the  Government  shall  print 
money  to  pay  the  adjusted-service  certificates.  We  are 
asked  to  change  the  monetary  system  of  the  United  States 
Government  to  meet  this  pasmient.  To  be  more  specific,  the 
Patman  bill  asks  Congress  to  embark  on  the  turbulent  sea 
of  infiation.    I  shall  return  to  this  subject  later. 

The  decision  we  are  urged  to  make  with  reference  to  the 
case  before  us  is  one  of  profound  gravity — not  to  one  group 
alone  but  to  aU  the  peoide.  It  raises  the  question  of  our 
responsibility  as  legislators  not  to  one  class  but  to  all  the 
people  whom  we  have  the  honor  to  represent.  Do  we  sit  as 
interested  parties,  as  legislators,  or  do  we  sit  as  impartial 
judges?  Regardless  of  the  capacity  in  which  we  serve  here 
today,  I  know  that  it  is  the  desire  of  each  Member  to  do 
that  which  he  believes  to  be  fair,  honest,  and  Just  between 
the  parties  to  the  controversy.  It  is  on  this  point  that  I 
wish  to  quote  Hon.  James  Wilson,  a  distinguished  jurist, 
one  of  the  most  brilliant  men  who  sat  In  the  Constitutional 
Convention  in  Philadelphia.  Later  he  was  appointed  a 
Justice  of  the  Suin'eme  Court  by  President  George  Washing- 
ton. Here  is  what  he  had  to  say  on  the  rights  and  duties 
of  citizens: 

The  citizen  has  rights  as  well  as  duties;  tb«  latter  he  Is  obliged 
to  perform:  the  former  he  is  entitled  to  enjoy  or  recover. 

To  the  orlgmal  contract  of  MaocUtlon.  to  which  *  *  *  an 
appeal  must  so  often  be  matto.  b«  U  a  purty;  nay.  In  point  of 
right,  a  party,  voluntary.  Independent,  equal. 

On  one  side.  Indeed,  there  stands  a  single  Individual;  on  the 
other  side,  perhaps,  there  stand  mllUons;  but  right  Is  wcdghed  by 
principle:  it  is  not  estimated  by  numbors. 

PnMn  the  necessity  of  the  case.  *  *  *  If  a  controveny  arises 
between  the  parties  to  the  social  agreement,  the  numbers,  or  • 
selection  from  the  numbers,  m\wt  be  the  judges  as  will  as  one 
of  the  parties. 

Btit.  because  those  of  cme  party  must,  from  the  necessity  at  ths 
peculiar  case,  be  the  Judges  likewise,  does  It  follow  that  they  are 
absolved  from  that  strict  obligation  by  which  every  judge  U 
botmd  to  administer  impartial  justice?  Does  it  follow  that  thsy 
may,  with  avidity,  listen  to  aU  the  Interested  suggestions.  tlM 
advice  of  which  a  party  would  pursusT 
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When  the  same  person  Is  and  must  be  both  Judge  and  party,  th^ 
charikcter  of  the  Judge  ought  not  to  be  sunk  in  that  ctf  th^ 
party;  the  character  of  the  party  should  be  exalted  to  that  df 
the   judge.  ' 

When  questions — especially  pecuniary  questions — arise  betwee^i 
a  state  and  a  ctttxen.  more  especlAlly  still,  when  those  questlorti 
a.-e,  as  they  generally  must  be.  submitted  to  the  decision  of  thoss, 
-who  are  not  only  parties  and  Judges,  but  legislators  also;  thje 
sacred  Impartiality  of  the  second  character.  It  must  be  owned,  m 
too  frequently  lost  In  the  sordid  Interestedness  of  the  first,  an^ 
In  the  arrogant  power  of  the  third. 

This  Is  tyranny;  and  tyranny  though  it  may  be  more  formidable 
and  more  oppressive.  Is  neither  less  odious  nor  less  unjust — 1^ 
neither  leas  dishonorable  to  the  character  of  one  party,  nor  lesa 
hostile  to  the  rights  of  the  other,  because  It  Is  proudly  prefaced 
by   the   epithet — legislative.  , 

He  who  refuses  the  payment  of  an  honest  demand  upon  thf 
public,  because  It  is  in  his  power  to  refuse  it.  would  refuse  th^ 
payment  of  his  private  debt.  If  he  were  equally  protected  In  th* 
refusal.  He  who  robs  as  a  legislator,  because  he  dares,  woulA 
rob  as  a  highwayman  if  he  dared.  [ 

And  are  the  public  gainers  by  this?  Even  If  they  were.  It  woulA 
be  no  consideration  The  paltry  gain  would  be  as  dust  In  the 
balance,  when  weighed  against  the  loss  of  character — for  as  the 
world  becomes  more  enlightened  and  as  the  principles  of  Justice 
become  better  understood,  states  as  well  as  individuals  have 
character  to  lose — the  paltry  gain,  I  say.  would  be  but  as  dust  t 
the  balance,  when  weighed  against  the  loss  of  character,  am 
against  the  many  otner  pernicious  effects  which  must  flow  fr 
the  example  of  public  injiistlce. 

But  the  truth  is  that  the  public  must  be  losers  Instead  of  beln^ 
gainers  by  a  conduct  of  this  kind.  The  mouth  which  will  not  utt«t 
the  Mntiments  of  truth  In  favor  of  an  honest  demand  may  bi 
taught  to  repeat  the  lessons  of  falsehoods  in  favor  of  an  unjvisi 
one.  To  refuse  fair  claims  Is  to  encourage  fraudulent  ones  upo^ 
the  commonwealth. 

Little  logic  U  required  to  show  that  the  same  vicious  principled 
and  dispositions  which  oppose  the  former  will  exert  their  ^^»^fl'^>^ 
or  worse  than  selfish.  Influence  to  support  the  latter.  ' 

I  do  not  believe  that  any  fair-minded  person  will  dispute 
the  sound  wisdom  and  the  lofflc  so  clearly  expressed  by  thif 
brilliant  axui  distinguished  Jurist  with  reference  to  the  re^ 
sponsibility  of  a  legislator  in  adjudicating  the  claim  of  a 
citizen  against  the  Oovemment.  ] 

This  is  not  all  that  Judge  Wilson  has  to  say  on  this  subject 
that  is  pertinent  to  the  issue  before  us.  Judge  Wilson  goe^ 
fiuiher  than  this.  He  discusses  the  duty  a  citizen  owes  t^ 
his  country  in  its  hour  of  peril  and  distress.  Furthermore^ 
he  discusses  the  right  of  a  citizen  to  recompense  for  servicei 
so  rendered  when  the  danger  and  distress  disappear  and  hi^ 
country  again  becomes  flourishing  and  opulent.  I  respectt 
fully  ask  that  you  bear  with  me  while  I  again  quote  from  this 
eminent  Jurist:  ] 

There  may  be  time*,  say*  Judge  Wilson,  when,  to  the  in  ten 
perhaps  to  the  liberty  of  the  state,  every  private  Interest  ani 
regard  ought  to  be  devoted.  At  theee  times,  such  may  be  th 
situation  and  the  peril  of  the  commonwealth — for  It  Is  In  perU 
and  distracted  ttmea.  that,  by  the  cltl»ns  extraordinary  exertlo: 
of  duty  ought  to  be  made — at  those  times,  a  citizen  obeys  h\$ 
duty's  and  his  country's  sacred  call;  he  makes  the  necessary  sac* 
rlflces.  without  stipulating  for  a  recompense:  of  demanding  sucli 
a  stlpuiatloa.  4tte  Impropriety  and  the  indelicacy  may  be  equall^ 
evident.  j 

Great  aacrlfleee  and  great  exertions  are  made  with  faithfulnesi 
and  seal;  perhaps,  with  considerable  success.  The  perils  dlsapj 
pear  to  distraction  and  danger,  peace  and  serenity  succeed:  thi 
commonwealth  beeomas  flourishing  and  opulent.  Ought  the  sac^ 
rlflce.  which.  In  the  hour  of  her  distress  and  danger,  was  mad4 
at  her  call,  to  be  continually  enforced  and  demanded  by  her] 
after  the  distress  and  danger  are  over?  : 

But  this  sacrlfloe  Is  demanded  and  enforced  continually,  if  thl^ 
cltlaen  has  neither  received,  nor  had  It  In  his  power  to  receive! 
that  recompense  which  Is  Just.  This  case — If  such  a  case  evefl 
happened — may  go  without  redrees;  but  It  can  never  go  without 
well  grounded  oomplaint.  ] 

The  United  States  Government  during  the  years  1917  andj 
1918  did  face  perilous  and  distracted  times.    As  I  stated  a 
the  beginning  of  my  remarks.  President  Wilson  character 
the  war  as  the  "most  terrible  and  disastrotis  of  all  wars 
civilization  itself  seeming  to  be  in  the  balance."    Over  4.000. 
000  young  men  were  called  to  the  colors  to  meet  the  crisis. 
They  made  great  sacrifices,  and  they  made  them  "  wltn 
faithfulness,  with  zeal,  and  with  success."  | 

Whether  the  amount  of  compensation  fixed  by 
and  made  payable  in  1945  was  ]ust  no  man  can  accurm' 
determine,  for  no  amount  of  money  can  adequately  pay  f i 
such  a  aervloe  and  for  ao  great  a  sacriflce. 


We  do  know  this:  TTiat  at  the  time  the  amount  was  fixed 
and  written  into  law  as  an  obligation  of  the  United  States 
Government  the  Nation  had  spent  $36,000,000,000  in  prose- 
cuting the  war;  that  during  a  period  of  17  months  the  na- 
tional debt  had  been  increased  from  less  than  $2,000,000,000 
to  over  $26,000,000,000. 

If  we  are  to  sit  as  impartial  Judges  in  this  case,  we  cannot 
ignore  the  present  condition  of  our  country.  What  is  its 
present  condition?  Have  "  perils  and  distractions  disap- 
peared"?  I  wish  to  God  they  had !  Is  our  Nation  "  flourish- 
ing and  opulent  "  ?  Does  "  peace  and  serenity  pre\'ail  " 
throughout  our  land?  If  even-handed  justice  is  to  be  ren- 
dered by  this  legislative  body,  then  the  decision  should  be 
made  in  the  light  of  all  the  facts. 

What  are  the  indisputable  facts?  I  do  not  need  to  call  the 
attention  of  the  Members  of  this  House  to  the  present  condi- 
tion of  the  country.  You  know  the  fact.  Official  figiires 
reveal  that  there  are  over  10,000,000  men  out  of  work,  and 
they  have  been  without  employment  these  many,  many 
months.  There  are  over  20,000,000  persons  victims  of  poverty 
and  distress,  caused  from  unemplojmaent,  who  are  now  on 
public  relief.  Think  of  it:  One-sixth  of  our  entire  population 
on  the  relief  roEs. 

Every  Member  of  this  House  knows  that  with  all  the  as- 
sistance now  being  furnished  by  this  Government  to  protect 
the  city  homes  and  the  farms  from  tax  sales  and  fore- 
closures, thousands  upon  thousands  of  famiUes  are  being 
evicted  every  week  because  of  their  inability  to  find  work  at 
which  they  can  earn  enough  to  keep  body  and  soul  together 
and  save  enough  to  make  the  necessary  payments  to  pre- 
serve their  homes.  Existing  conditions  have  almost  stifled 
the  hopes  and  aspirations  of  millions  of  young  men  and 
women,  who  In  despair  wander  aimlessly  from  place  to  place 
seeking  work.  Millions  of  good  men  and  women  feel  them- 
selves slipping  further  and  further  into  the  remorseless 
quicksand  of  misery  and  destitution. 

Our  national  debt  is  now  far  in  excess  of  $28,500, OOiTOOO. 
When  all  the  commitments  of  the  Government  now  made 
and  those  that  are  pending  are  made,  the  amount  that  must 
eventually  be  paid  will  exceed  $50,000,000,000. 

I  know  that  those  who  are  committed  to  a  program  of  un- 
limited spending  will  challenge  the  statements  I  have  made 
as  to  the  present  plight  of  our  country.  To  those  who  see 
fit  to  do  so,  I  invite  their  attention  to  the  statements  made 
by  Franklin  D.  Roosevelt  as  long  ago  as  April  22.  1932.  when 
Interviewed  at  Albany,  N.  Y.    He  said: 

I  do  not  see  how,  as  a  matter  of  practical  sense,  a  Government 
running  behind  $2,000,000,000  annually  can  consider  the  anticipa- 
tion of  bonus  ijayments  until  it  has  a  balanced  Budget,  not  only  on 
paper,  but  with  a  surplus  of  cash  In  the  Treasury. 

Later,  on  October  19.  1932,  in  an  address  at  Pittsburgh, 
Pa.,  he  said: 

Last  April  my  views  on  the  subject  (bonus)  were  widely  pub- 
lished and  have  been  subsequently  quoted.     I  said: 

"  I  do  not  see  how.  as  a  matter  of  practical  business  sense  a 
Oovemment  running  behind  $2,000,000,000  annually  can  consider 
the  anticipation  of  bonus  payment  until  it  has  a  balanced  Budget, 
not  only  on  paper,  but  with  a  surplus  of  cash  in  the  Tieasury." 

No  one,  for  political  purposes  or  otherwise,  has  the  right,  in  the 
absence  of  explicit  statement  from  me,  to  assume  that  my  views 
have  changed.    They  have  not. 

Since  these  statements  were  made  by  Franklin  D.  Roosevelt 
the  national  debt  has  been  increased  by  billions  of  dollars. 
Since  then  unemployment  has  increased.  Since  then  mil- 
lions of  men  and  women  have  been  placed  on  the  relief  rolls. 
We  are  now  in  the  fifth  year  of  Treasury  deficits.  Tlie  aggre- 
gate deficit  of  the  6  fiscal  years  from  1931  to  1936,  inclusive, 
will  be  In  excess  of  $20,500,000,000.  This  figure  falls  far 
short  of  showing  the  whole  deficit.  The  total  would  be  con- 
siderably greater  except  for  the  use  of  the  revolving  funds, 
such  as  of  the  Reconstruction  Finance  Corporation,  to  meet 
new  emergency  outlays. 

It  must  be  ai>parent  to  any  reasonable  person  that  if  the 
conditions  were  such  in  19S2  as  to  preclude  the  payment  of 
the  bonus,  as  then  stated  by  Franklin  D.  Roosevelt,  surely 
he  would  not  recommend  pajrment  now. 
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With  the  mounting  national  debt,  with  the  increasing  un- 
employment, and  the  constantly  increasing  number  on  re- 
lief, it  cannot  be  successfully  claimed  that  our  country  is 
"  opulent  and  fiourishing." 

It  is  not  difficult  to  picture  the  devastating  effect  of  the 
Federal  tax  burden  which  must  naturally  and  logically  re- 
sult from  the  unrestrained  spending  of  the  taxpayers'  money. 
It  is  a  burden  that  will  rest  with  crushing  effect  upon  the 
shoulders  of  this  and  succeeding  generations. 

Add  to  this,  if  you  will,  the  State,  county,  municipal, 
school,  and  other  taxes  amounting  to  over  $10,000,000,000 
annually,  and  even  then  the  burden  is  not  complete.  It  Is 
far  from  it.  There  still  remains  the  gross  debts  of  the  States 
and  their  political  subdivisions,  which  in  1933.  after  deduct- 
ing the  sinking-fund  assets,  aggregated  over  $17,500,000,000. 
and  this  burden  is  daily  on  the  increase.  No,  my  fellow 
Members,  the  country  is  not  "  flourishing  and  opulent." 

Again  let  me  say  to  those  of  you  who  regard  this  appraisal 
of  present  conditions  as  overdrawn  that  the  statement  re- 
cently made  by  Hon.  Lewis  W.  Douglas,  a  former  Member  of 
this  House  and  former  Director  of  the  Bureau  of  the  Budget 
under  this  adm:nistration,  ought  to  challenge  the  attention 
of  the  thoughtful  Members  of  this  Cor^ress.  Within  the 
last  few  days  Mr.  Douglas  has  gone  much  further  than  I 
have  in  stressing  the  dangers  that  will  result  from  the  pres- 
ent spending  program  if  continued.  The  Associated  Press, 
in  a  dispatch  dated  March  14,  1935,  quoted  Mr.  Douglas  as 
follows: 

At  aU  times  in  aU  places,  under  all  clrciunstances,  governments 
that  have  continuously  expended  more  than  they  have  taken  in, 
their  people  eventually  have  been  plunged  into  the  destructive 
effects  of  a  partially  or  wholly  destroyed  currency. 

The  same  dispatch  quotes  Mr.  Douglas  as  follows: 

Only  a  dictator,  whether  It  be  a  dictator  of  socialism  or  a  dicta- 
tor of  fascism  is  unimportant,  will  be  adequate  to  cope  with  the 
situation. 

And  further  quoting  Mr.  Douglas  from  this  same  dispatch: 

Thus  there  will  be  wiped  out  all  the  liberties  for  which  the 
Anglo-Saxon  race  has  struggled  for  more  than  a  thousand  years, 
and  thus  there  will  be  destroyed  the  "  forgotten  man  ",  the  Amer- 
ica which  created  the  highest  standard  of  Uving  the  world  has  ever 
known. 

Therefore,  my  colleagues.  In  view  of  what  the  President 
has  said,  and  in  the  light  of  what  Hon.  Lewis  Douglas  now 
says,  I  believe  the  country  is  still  "  in  peril  and  distress  " 
and  that  the  people  are  haunted  not  by  an  imaginary  but  by 
a  very  realistic  fear. 

I  wish  now  to  direct  your  attention  to  another  aspect  of 
the  case  presented  by  one  of  the  proposals  before  us  for  deci- 
sion. I  shall  address  myself  to  the  new  monetary  provisions 
contained  in  the  Patman  bill.  It  is  proposed  under  the 
terms  of  this  bill  to  authorize  the  Government  to  print 
money  to  pay  the  adjusted-service  certificates. 

The  history  of  infiation  throughout  the  centuries  demon- 
strates that  to  adopt  such  a  scheme  is  to  deliberately  Invite 
a  ghastly  national  disaster. 

Infiation  is  approaching  all  too  rapidly  as  it  is;  why  hasten 
the  evil  day? 

In  this  connection  a  prominent  economist  has  said: 

One  of  the  outstanding  facts  In  the  world's  economic  history 
Is  the  way  that  history  repeats  itsell  In  matters  relating  to  paper 
currency,  whether  one  is  studying  the  experience  of  ancient 
China,  Colonial  America,  France  in  the  days  of  John  Law.  or  of 
the  notorious  assignats.  or  Europe  during  the  World  War,  and 
immediately  thereafter. 

I  have  not  the  time,  neither  have  you  the  patience  to  lis- 
ten to  a  long  discussion  on  the  evils  of  infiation.  Were  it  not 
for  the  fact  that  it  is  proposed  in  one  of  the  bills  before  us 
to  operate  the  Government  printing  presses  to  meet  the  cash 
payment  of  the  adjusted  certificates,  I  would  not  discuss  the 
subject. 

The  experience  of  the  American  colonies  with  inflation 
should  have  taught  subsequent  generations  to  avoid  it  as 
they  would  a  pestilence.  I  shall  present  only  one  or  two 
examples  of  infiation  that  occurred  during  our  early  history. 


Rhode  Island,  at  the  close  of  the  Revolutionary  War.  tried 
infiation.  Her  people  were  In  extreme  poverty  and  heavily 
burdened  with  their  share  of  the  national  debt. 

The  war  had  seriously  crippled  their  trade,  upon  which 
they  were  mainly  dependent,  and  in  their  distress  turned  to 
paper  money  for  relief.  They  ckunor^ct  for  a  paper  bank. 
The  assemb^  tinned  them  down.  A  atw  laarty  was  formed. 
with  pa{)er  money  as  its  chief  prliu:lple.  The  issue  was  car- 
ried to  the  people  and  the  new  party  woo. 

When  the  new  legislature  met  in  May  1786  the  first  act 
passed  was  to  establish  a  bank  with  power  to  issue  paper 
money.  The  act  was  primarily  passed  to  aid  the  farmers, 
and  they  expected  great  relief  from  it.  Under  the  provisions 
of  the  act  every  farmer  or  merchant  who  came  to  borrow 
money  was  required  to  idedge  real  estate  for  double  the 
amount  desired.  The  money  was  loaned  to  the  people  upon 
such  pledges,  and  they  were  to  pay  the  loans  into  the  treas- 
ury at  the  end  of  14  years. 

Almost  Instantaneously  with  the  issue  of  this  paper  money 
depreciation  set  in.  Merchants  and  tradesmen  refused  to 
take  the  money  at  its  face  value,  and  the  holders  refused  to 
take  any  discoimt.  The  general  assembly  came  to  the  rescue 
and  passed  a  forcing  act.  subjecting  any  person  who  should 
refuse  to  take  the  biUs  in  payment  of  goods  on  the  same 
terms  as  specie  to  a  fine  of  £100  and  to  loss  of  his  rights  as 
a  free  man.  Merchants  closed  their  doors.  Money  almost 
ceased  to  circulate. 

Business  was  transacted  by  barter.  Again  the  assembly 
came  to  the  rescue  and  passed  a  more  stringent  act.  "Riis  act 
provided  that  offenders  should  be  tried  before  a  court  with- 
out  a  Jury,  three  Judges  to  constitute  a  quorum,  whose  deci- 
sion should  be  final,  and  whose  judgment  must  be  complied 
with  cm  penalty  of  imprisonment.  The  court  declared  the 
law  unconstitutional.  The  assembly  removed  the  judges 
from  ofllce.  Hie  assembly  then  proposed  a  test  act.  This 
required  citizens  to  take  a  solemn  oath  to  take  the  paper 
money  at  par.  All  persons  refusing  to  take  the  oath  were  to 
be  disfranchised.  Ship  captains  were  forbidden  to  enter  or 
go  out  of  the  State.  Lawjrers  were  not  permitted  to  practice 
and  men  could  not  run  for  public  ofllce.  The  money  remsdned 
worthless.  Finally  sanity  returned  and  the  whole  plan  was 
abandoned. 

Virginia  tried  inflation.  I  need  only  mention  that  a  pair 
of  shoes  cost  $5,000  at  that  time. 

France  tried  inflation  in  1790.  The  revolutionary  govern- 
ment  confiscated  all  the  church  property,  which  then  con- 
stituted one-fifth  of  all  the  land  of  the  kingdom.  Crown  and 
church  property  was  put  upon  the  market  to  the  value  of 
450,000,000  francs  and  paper  money  was  issued  to  the  same 
amoimt. 

It  was  stated  at  the  time  that  the  issue  would  not  be  in- 
creased. What  happened?  So  rapid  was  the  issue  of  this 
paper  currency  that  the  record  is  lost.  The  formality  of 
passing  laws  was  omitted  and  the  executive  authorities  in- 
creased the  issues  by  decrees.  By  thi  year  1793  the  circula- 
tion had  reached  4,000.000,000  francs.  Futile  efforts  were 
made  to  sustain  the  value  of  the  notes.  A  decree  Imposing 
the  death  sentence  on  those  who  refused  to  take  the  money 
at  par  failed  to  maintain  the  value  of  this  worthless  money. 
On  May  21.  1796,  all  outstanding  assignats  were  declared 
worthless. 

The  stock  argument  made  in  favor  of  inflation  has  been 
the  same  in  all  times  and  in  all  places  by  its  proponents. 

When  the  greenback  issue  was  before  Congress  in  1862 
one  of  the  chief  advocates  declared  on  the  floor  of  the  United 
States  Senate: 

There  is  no  probability  that  a  currency  based  upon  the  resources 
of  a  great  nation  •  •  •  will  depreciate  60  percent  or  oven 
S  percent.  No  such  pi^ier  ever  did  depreciate,  and  none  such.  Z 
venttire  to  predict,  ever  will. 

The  first  issue  of  $150,000,000  of  greenbacks  was  authorised 
in  February  1862.  It  is  interesting  to  note  in  connection 
with  the  prediction  of  the  distinguished  Senator  that  on  July 
11.  1864.  the  greenback  dollar  had  a  gold  value  of  a  fractioa 
over  35  centa. 
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If  the  examples  given  are  not  sullBcient  to  put  this  Hoole 
on  notice  as  to  the  dancers  al  inflation,  we  have  the  mo^e 
recent  experience  of  Oermany.  i 

When  the  World  War  tn-oke  out  the  a«rman  people  hajd 
19.000.000.000  nuirks  on  deposit  in  German  savtaigs  bankf. 
On  November  27.  1923.  that  sum  of  money  had  the  purch«^ 
ing  power  of  one-fourth  of  1  cent,  American  money.  Tbe  it^ 
flation  in  Oermany  had  pauperized  the  middle  thrifty  clasi. 
It  destroyed  the  endowments  of  universities,  scluxds.  ana 
hocpttals.  It  drove  thousands  to  choose  between  starvation 
and  suicide.  It  retarded  the  mental  and  physical  develop^ 
ment  of  a  generation  of  children.  Finally,  it  established  it 
ruthless  dictatorship.  I 

I  am  not  surprised  that  the  veterans  should  feel  that  th^ 
Oovemment  is  in  a  position  at  this  time  to  pay  the  maturii 
value  of  tbe  adjusted-service  certificates.  They  see  an 
ministration  solemnly  pledged  to  practice  "  rigid  economy 
disregarding  that  pledge.  si)endlng  lavishly,  not  millinma  b^ 
billions  of  dollars.  They  know.  too.  that  theee  billions  cd 
dollars  will  not  be  used  to  pay  ohlieations  of  the  country  no^ 
due  or  to  become  due.  but  used  to  create  new  debts.  It  ^ 
perfectly  natural  that  the  veterans  should  reason  that  if  tfaie 
Oovemment  has  unlimited  stuns  to  create  new  debts.  wh|r 
not  pay  an  existing  obligation,  even  though  it  is  one  that  Up 
not  due  until  1945.  i 

Tbe  so-called  "  public-works  bill "  now  pending,  whicix 
carries  an  authorization  to  the  President  to  spend  $5.000i- 
000.000.  lends  plausibility  to  the  position  taken  by 
vetenuQS. 

We  all  know  that  two  wnmgs  do  not  make  a  right, 
not  support  the  $4,000,000,000  raid  upon  the  Treasury  for 
public  works  of  doubtful  value.  Again  I  say,  we  must  Judg^ 
the  controversy  before  us  in  the  light  of  the  present  condif 
tioQ  of  tbe  country  and  in  the  interests  of  all  tbe  people,     i 

We  know  that  the  attempt  to  create  prosperity  by  mean$ 
of  public-works  projects  financed  by  Government  borrow|- 
ing  was  tried  in  Prance  and  in  Oreat  Britain,  and  wltlMxi); 
success  in  either  country.  More  than  this,  as  was  pointed 
out  some  time  ago  by  a  prominent  French  writer,  the  postf 
war  inflation  in  Prance  had  its  origin  in  such  a  scbem^ 
This  writer  points  out:  I 

The  origluM  of  the  post-war  French  Inflation  are  to  be  found 
th«  Deed  for  government  expenditures  for  the  sake  of 
tlon  and  In  the  resulting  budget  difficulties.     The  concrete  fc 
In   which   this   difficulty   presented    Itself   was   the   overwhelz 
burden  of  Oovemment  Indebtedness  that  mounted  each  year 
deficits  and  borrowings  Increased. 

"niere  is  no  sound  reason  why  this  Government  shoal 
run  the  whole  gamut  of  mistakes  made  by  other  nations, 
ultimate  results  of  which  may  be  as  disastrous  to  our  peopl 
as  similar  mistakes  were  to  the  people  abroad.  I 

Time.  I  beUeve,  will  fully  demonstrate.  If  already  it  ha^ 
not  done  so.  that  the  policy  of  plunging  this  Governme^ 
fiirther  and  further  into  debt  will  not  restore  prosperity  t^ 
our  people,  but  that  on  ^e  contrary,  if  the  experience  of 
other  nations  is  any  criterion,  it  will  retard  permanem 
recovery.  | 

In  approaching  this  subject  it  has  been  my  endeavor 
divest  myaelf  of  ev«7  consideration  other  than  to  do 
and  impartial  Justice  toward  both  parties  in  the 
namely,  the  holders  of  these  immatured  compensation  cer 
tiflcates.  on  the  one  hand,  and  the  general  public  on 
other  hand.    To  the  latter  class,  the  great  majority  of  thi 
pecH^le.  I  belong.    But  for  the  time  being  I  am  a  legislator 
and  If  the  principle  laid  down  by  Judge  Wilson  is  sound, 
most  therefore  sit  as  a  Judi;e,  and  in  no  other  capacity;  an( 
as  a  Judge  I  must  try  the  case  as  one  in  equity  and  be  gov 
emed  by  indubitable  conditions  as  they  exist,  and  not  as  w^ 
should  like  to  have  them.  I 

I  cannot  overstress  the  importance  of  our  positions  here 
as  impartial  Judges,  and  I  cannot  conceive  of  a  better  illusf 
tratton  than  the  case  before  us  in  exemplification  of  th^ 
sound  philosoi^iy  of  Judge  Wilson. 

I  most  not.  and  cannot,  forget  that  you  and  I  are  legislati 
tag  for  all  the  people,  are  sitting  as  Judges  in  a  cause  li) 
equity,  and  that  every  factsr  ought  to  be  eliminated  excep^ 


one.  In  the  tight  of  all  conditions,  what  shall  be  our  Just 
and  righteous  decision? 

Other  proposals  have  been  made  to  Congress,  such  as  are 
embraced  in  the  Tydings  bill,  the  Andrews  bill,  and  the  Lea 
bill,  which  in  substance  provide  for  payment,  not  of  the 
maturity  value  ctf  the  certificates  as  of  1945  but  the  present 
value  of  the  certificates.  I  cannot  support  either  the  Vinson 
or  the  Patman  bill  for  the  reasons  I  have  stated,  but  I  am 
in  sympathy  with  the  plan  of  pasmient  embodied  in  either 
the  Andrews  bill  or  the  Tydings  bill;  and  if  given  the  oppor- 
timity  to  vote  for  one  or  the  other  of  these  two  proposals, 
I  shall  do  so. 

My  colleagues,  I  hesitate  to  leave  this  subject.  I  am  in- 
tensely interested  in  it.  I  was  across  the  seas  and  I  saw  the 
suffering  the  boys  endured.  I  know  that  they  are  entitled  to 
compensation.  But  I  want  you  men  to  see  the  issue  in  its 
true  light. 

I  am  proud  of  the  unselfish  service  of  the  soldiers.  You 
and  I  know  that  we  cannot  do  them  exact  justice  in  terms  of 
money.    No  man  can  measure  it.    It  has  been  said: 

Justice  Is  a  fine  word,  but  It  la  not  the  last  word  between  man 
and  man.  To  so  order  the  world  that  every  man  receives  his  Just 
wage  will  not  bring  the  mlllenlum.  Who  pays  the  mother  for  her 
long  night  Ttglls.  the  father  for  his  toll,  the  scrfdler  for  his  wounds. 
the  hero  for  giving  up  his  life  to  rescue  another.  Who  paid  Jesua 
for  his  agony.  Regulus  for  his  patriotism,  and  Walt  Whitman  for  his 
poetry?  And  who  paid  William  Morris  and  William  Booth  for  their 
labors  toward  social  betterment?  Above  all  work  done  for  fair  pay 
towers  the  work  done  tar  no  pay  at  all — Just  for  love. 

My  friends,  Congress  carmot  measure  the  sacrifice  and  the 
service  rendered  by  the  soldiers  in  terms  of  money,  and  I 
know  that  the  veterans  know  this.  The  soldiers  know  the 
present  plight  and  condition  of  the  country.  They  know 
that  any  legislation  that  pays  the  present  value  of  the  service 
certificates  at  least  approximate  justice.  So  far  as  possible 
you  and  I  want  to  be  Just;  we  are  anxious  to  do  right.  I  am 
anxious  to  act  as  an  impartial  Judge  In  this  delicate  con- 
troversy between  the  veterans  on  the  one  hand  and  all  of  the 
people  on  the  other  hand. 

So  far  as  fallible  Judgment  permits  me  to  do  so.  I  shall 
vote  for  legislation  presented  on  this  floor  that  is  just  and 
fair  to  the  veterans  and  to  the  public  at  large.  I  cannot  do 
more,  and  I  hope  that  fallible  human  judgment  will  not  per- 
mit me  to  do  less.    [AiH>lause.] 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  Michigan  [Mr.  HorrMAHl. 

Mr.  HOFFMAN,  Mr.  Chairman,  it  has  never  been  my 
privilege  to  listen  to  a  clearer  nor  to  a  sovrndo*  statement 
than  that  Just  delivered  by  the  gentleman  from  New  York 
[Mr.  RxKDl.  His  words  would  carry  convlcti<m  to  every 
unbiased  mind,  were  we  dealing  with  an  administration 
which  was  following  sane  and  sound  principles  of  action. 

The  difBculty,  however,  grows  out  of  the  fact  that  we  are 
confronted  with  a  situaticm,  rather  than  with  a  theory,  with 
stubborn  facts  irresistibly  tending  to  create  a  certain  result. 
rather  than  with  the  lisual  orderly  procedvire  of  government. 

The  gentleman  quoted  a  part  of  what  the  President  said 
in  1032.  He  forgot  to  teU  us  that  in  October  of  that  year 
the  President  informed  us — and  it  is  a  self-evident  truth — 
that  unless  we  balanced  the  Budget,  we  were  on  the  way, 
as  a  nation,  to  bankruptcy.  That  Is  as  true  today  as  when 
uttered. 

If  the  administration  had  made  an  effort,  or  was  making 
an  effort,  to  keep  the  promise  then  made  by  its  candidate, 
if  it  intended  to  balance  the  Budget,  I  am  quite  sure  that 
the  soldiers  would  be  perfectly  willing  to  wait  for  the  pay- 
ment of  their  adjusted-service  certificates.  But  what  have 
we? 

"Hie  administration  had  no  sooner  taken  over  the  reins  of 
government  than  it  began  a  series  of  experiments,  practically 
all  of  which  it  now  admits  ended  in  failure,  and  one  of 
which,  the  Triple  A,  Secretary  Wallace  tells  us  was  "  a 
necessary  political  expediency." 

•nie  situation  being  what  it  is,  what  are  we  to  do?  We 
kiKrw  that  the  Townsend  people  are  asking  for  money;  we 
know  that  the  farmers  are  asking  for  money,  and  they  have 


1935 


CONGRESSIONAL  RECORD— HOUSE 


4031 


had  seed  loans,  wheat,  com,  hog,  and  cotton  money.  The 
banks  have  had  theirs;  the  railroads  have  had  their  share. 

Is  there  a  Member  of  the  House  who  does  not  realize  that, 
sooner  or  later,  and  sooner  rather  than  later,  following  the 
road  which  we  are  traveling,  we  are  going  to  end  either  in 
bankruptcy  as  a  nation  or  we  are  going  to  have  inflation? 
One  or  the  other  is  coming.  And  why?  Because  the  party's 
promises  were  not  kept;  because  the  Budget  was  not  bal- 
anced; because  no  effort  has  been  or  is  being  made  to 
balance  it. 

That  l)eing  true,  is  there  any  reason  why  any  Member 
should  not  now,  as  would  an  attorney  in  a  case  of  bankruptcy, 
seek  to  save  something  for  the  deserving?  If  we  are  going 
into  bankruptcy  or  inflation,  as  we  are,  if  these  wild  sch^nes 
are  adopted — and  we  had  one  of  them  here  yesterday  and  a 
quarrel  among  the  Members  on  the  majority  side  over 
whether  two  or  three  bales  of  cotton  should  be  exempt — if 
we  are  going  down,  is  there  any  reason  why  we  should  not 
reach  out  and,  for  the  veterans,  save  something  from  the 
wreck? 

The  certificates  constitute  a  debt.  The  amoimt  is  fixed. 
The  time  of  payment  only  is  uncertain.  They  deserve  the 
bonus,  do  they  not?  They  are  entitled,  are  they  not.  to 
Government  money,  to  the  payment  of  the  debt  owing  them? 
Have  they  not  a  greater  right  to  claim  the  payment  of  that 
debt  at  this  time  than  have  others  to  demand  a  pension  of 
$200  a  month?  As  great  a  claim  upon  us  as  those  who 
received  the  production  loans,  the  processing  taxes,  those  to 
whom  you  yesterday  voted  to  give  35  cents  on  each  bale  of 
cotton,  for  services  rendered  in  supplsang  information  which 
would  enable  the  Government  to  administer  a  portion  of 
the  Bankhead  Act? 

All  those  fellows  are  getting  their  money.  These  boys 
earned  what  they  ask.  It  is  a  debt  we  owe  them.  They 
should  have  it  now,  before  we  become  bankrupt,  before  we 
have  inflation,  and  they  should  have  it  in  sound  money. 

The  veterans  want  the  bonus.  The  passage  of  the  Patman 
bill  will  afford  the  Senate  an  excuse  for  rejecting,  the  Presi- 
dent a  reason  for  vetoing  bonus  legislation.  If  4  or  5  billion 
is  to  go  into  a  relief  work  bill,  to  be  expended  at  the  discre- 
tion of  the  President,  if  other  uncounted  sums  are  to  be 
disbursed  by  executive  departments,  if  the  end  of  the  Journey 
is  to  be  national  bankruptcy  or  inflation,  let  us,  as  members 
of  the  legislative  department,  upon  whom  rests  the  duty, 
the  responsibility  of  the  expenditure  of  public  fimds,  at  least 
so  far  assert  ourselves  as  to  determine  to  whom  a  part  of  the 
money  shall  go.  Let  us  say  that  so  much,  at  least,  shall  be 
used  to  pay  an  honest  debt. 

There  is  one  other  reason  why  Republicans  should  vote 
for  this  payment.  As  a  rule,  their  participation  in  govern- 
mental activities  so  far  has  been  largely  in  the  role  of  tax- 
payers and  this  is  the  only  plan  which  has  been  brought  for- 
ward that  I  know  of  that  apparently  assures  to  the  Repub- 
licans their  share  of  the  money  that  you  are  distributing. 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentleman  frmn  Massachusetts  [Mr.  Gifford]. 

Mr.  GIFFORD.  Mr.  Chairman,  I  wish  to  express  myself 
very  briefly.  I  do  not  want  it  to  seem  to  appear  that  I  am 
one  whit  less  patriotic  than  other  Members  of  the  House. 
Indeed.  I  am  led  to  wonder  whether,  with  the  feeling  that 
seems  to  be  shown  here,  if  it  is  not  really  displaying  both 
more  courage  and  more  patriotism  to  vote  against  the  bonus 
measure  than  to  vote  for  it.  I  do  not  yield  to  any  Member 
of  this  House  in  a  belief  that  the  veterans  should  be  treated 
with  even  more  than  mere  "  justice."  I  shall  be  glad  to  vote 
for  a  bill  giving  them  at  this  time  a  negotiable  bond,  which 
they  could  use  as  they  might  see  flt,  and  make  the  terms 
thereof  even  more  liberal  than  the  so-called  "  Tydings  bill." 
I  would  also  be  glad  to  vote  for  the  Andrew  bill.  But  I  do^ot 
believe  that  we  should  at  this  time  enact  a  measure  which 
would  further  burden  the  Nation  to  the  extent  of  two  and 
three-tenths  billion  dollars. 

Once  before,  this  year,  I  spoke  on  this  floor  to  jwint  out 
that  we  are  already  committed  to  an  indebtedness  of  thirty- 
one  and  one-half  billion  dollars  for  expenditures  already  au- 
thorized.   "Hiere  is  also  a  large  contingent  debt  and  for 


various  purposes.  The  bank  must  absorb  one  and  seven- 
tenths  billion  dollars  for  the  H.  O.  L.  C.  and  one  billion  for 
the  Farm  Credit  and  Farm  Mortgages.  And  soon  we  shall 
also  have  to  absorb  four  and  eight-tenths  billion  for  the 
public-works  bill.  If  we  now  add  these  two  and  three- 
tenths  billion  for  the  prepayment  of  the  bonus,  a  billitm  or 
two  billion  for  social  legislation,  that  will  brinig  the  public 
debt  up  to  about  forty-two  and  three-tenths  billion.  The 
words  which  your  President  uttered  as  late  as  March  1933 
keep  ringing  in  my  ears — 

To  require  the  banks  to  absorb  any  more  deficit  would  be  a 
highly  dangerous  proceeding,  more  dangerous  than  tbe  threat  of 

more  taxation. 

It  does  seem  to  me  that  some  of  us  are  standing  with  the 
President  in  this  respect,  much  more  than  those  of  you  who 
came  here  pledged  to  support  him  100  percent.  Do  you  ac- 
cuse your  President  of  being  unpatriotic?  Do  you  not  think 
he  wants  to  do  something  for  the  soldier?  ^fhy  place  this 
entire  burden  on  him?  How  can  you  pretend  to  be  100  per- 
cent with  him  in  his  problems,  trying  to  bring  the  country 
out  of  its  present  difllculties,  and  at  the  same  time  be  100 
percent  with  the  ex-service  men  who  are  demanding  the  full 
prepayment  of  the  bonus,  although  many  of  you  must  have 
made  those  two  promises  before  election?  One  hundred  per- 
cent here;  100  percent  there;  diametrically  opposed,  l>ecaxise 
everyone  knows,  and  knew  last  fall,  that  the  President  was 
against  this  proposition. 

I  do  not  enjoy  the  thought  of  appearing  less  patriotic  than 
other  Members.  Without  wishing  to  be  sentimental,  I  would 
say  that  I  was  brought  up  in  an  atmosphere  of  patriotism. 
My  father  was  a  soldier  of  the  Civil  War,  a  very  enthusiastic 
Grand  Army  man.  Naturally,  I  cannot  help  wondering, 
if  he  knew  now  my  stand  on  this  question,  whether  be  would 
really  regard  me  as  patriotic  if  I  were  to  vote  in  favor  of  a 
million  and  a  half  veterans,  even  though  many  are  needy, 
when  there  are  20,000,000  Americans  on  relief  and  130,000.- 
000  people  in  the  entire  country. 

I  dislike  to  designate  the  veterans  as  a  particular  class 
of  oin-  citizens,  but  there  is  no  escaping  the  fact  that  this 
really  is  class  legislation. 

How  we  are  importuned  here  today  to  use  for  this  pur- 
pose the  free  gold  in  the  TVeasury.  They  say,  "  Let  us  not 
obligate  the  Government  any  more,  but  let  us  take  that  free 
gold  which  is  akin  to  money  in  a  savings  bank."  What  dif- 
ference does  it  make?  They  say  the  coimtry  is  not  adding 
to  its  burden  of  indebtedness  if  we  take  this  "  savings  bank 
money",  yet  that  is  the  very  last  reserve  most  of  us,  as 
individuals,  would  dip  into.  We  will  live  on  credit  a  long 
time  before  we  will  take  our  savings-bank  money;  but  that 
is  what  the  Patman  bill  advocates.  Yet,  when  you  ask  the 
gentleman.  "  Why  not  do  the  same  in  order  to  provide  the 
$4,880,000,000  for  public  works  "?  the  gentleman  says  that 
is  not  in  the  same  thing.  This  is  a  special,  and  also  an  oldar 
proposition.    I  can  see  but  very  little  difference,  myself. 

Mr.  Chairman,  when  we  know  that  today  the  banks  haw 
fourteen  billion  of  our  Government  securities,  and  must  ab- 
sorb fourteen  billion  more,  thinking  people  are  seriously 
disturbed.  Down  in  your  hearts  most  of  you  are  frightened 
about  it.  As  a  result  of  two  or  three  remailcs  I  have  nuule 
about  the  matter,  a  number  of  Members  on  the  Democratic 
side  have  expressed  a  great  deal  of  concern.  I  want  to  tell 
the  House  a  little  incident,  which  would  seem  to  me  to  in- 
dicate that  the  President  has  been  unfortunately  sunxmnded 
by  many  poor  advisers. 

We  heard  the  Governor  of  the  Federal  Reserve  Board. 
before  the  Committee  on  Banking  and  Currency,  saying.  **  I 
am  not  greatly  concerned  about  a  $40,000,000,000  debt  In 
this  country."  If  he  is  not  greatly  concerned,  business  men 
in  the  Nation  most  assuredly  are.  Business  is  bee<milng 
more  freightened  all  the  time,  and  there  never  win  be  any 
recovery  under  such  conditions.  When  he  waa  asked  about 
balancing  the  Budget,  he  replied,  after  a  great  deal  of  hesi- 
tation, that  he  thought  we  ought  to  balance  the  Budget 
about  once  in  5  years.  I  asked  him  if  he  would  not  send  a 
letter  to  my  creditors  and  recommend  to  them  that  they  let 
me  off  for  5  years,  If  I  were  loosing  a  lot  of  money  every 


f  ' 


[iil 


4032 


CONGRESSIOI^AL  RECORD— HOUSE 


March  19 


H 


■ 


n 


year.    Why  should  they  be  worried  If  I  did  not  balance  my 

personal  budget  for  5  years  if  the  Nation  does  not?     That 

is  the  kind  of  advice  me  are  getting  these  days,  Mr.  C|mir- 

man.    We  are  getting  nowhere,  and  everybody  knows  ^.    I 

am  trying  to  face  facts.    I  would  say  to  the  gentleman, 

"  Take  that  savings-bank  money  that  we  have  lying  ii)  the 

.  Tre*su-7:  that  is  all  ri«ht  if  you  think  that  will  help  J>usi- 

ness  recovery."    But  I  do  not  see  any  reason  why  it  sl^ould 

be  earmarked  for  this  or  any  other  particular  purpose^,    It 

all  amounts  to  the  same  thing.    The  gentleman  ans^red 

me  that  this  was  an  older,  a  different  proposition.    It  isnot. 

It  all  falls  within  the  same  expenditure. 

Mr.  HOUSTON.    Will  the  gentleman  yield? 

Mr.  GIFPORD.     I  yield. 

Mr.  HOUSTON.    Was  the  Budget  balanced  when  the  i^es 

ent  administration  went  into  office?  ■ 

Mr.  OIPPORD.  When  the  present  administration  can|e  in 
there  was  that  blast  of  criticism  that  the  banks  had  already 
tried  to  support  a  deficit  of  the  outgoing  administration,  but 
three-quarters  of  it  was  Reconstruction  Finance  Corpora- 
tion money,  which  youi*  party  now  boasts  will  all  come  back 
again.  [ 

Mr.  HOUSTON.  But.  was  the  Budget  balanced  whenj  the 
present  administration  came  in?  i 

Mr.  OIFPORO.  Not  in  any  one  year.  Of  course  it! was 
not.  I 

Mr.  HOUSTON.  Does  the  gentleman  believe  the  pa^g 
of  the  bonus  will  create  a  new  debt?  { 

Mr.  GIFFORD.  Mr  Chairman.  I  have  tried  to  tellj  the 
gentleman  as  forcibly  as  possible  that  I  would  be  willinig  to 
vote  a  veterans'  bonus  bill,  providing  the  payment  by  bc^ds. 
or  a  proportionate  amount  in  Federal  mopey.  but,  u|ider 
present  conditions,  when  we  cannot  balance  the  Budget,  iand 
are  already  spending  $14,000,000,000  we  cannot  increase  it 
by  this  huge  additional  sum.  I  hope  that  answers  the  gentle- 
man's question. 

Mr.  HOUSTON.    It  does  not. 

Mr.  GIFPORD.  We  want  business  to  get  better;  we  \^ant 
to  stop  operating  on  the  patient  and  let  the  patient  get  back 
his  strength.  Do  something  besides  frighten  business.  Tmink 
of  what  has  been  presented  to  this  Concrress  and  thenj  try 
to  believe,  if  you  can.  that  busine.ss  will  have  the  cou^^age 
to  go  ahead.  Oh,  Mr.  Chairman.  I  plead  for  a  little  recovery 
before  this  already  huge  indebtedness  is  increased:  and  I 
sincerely  beUeve  I  am  patriotic  in  tu«iiming  thti^  position 
uzider  the  conditions  which  now  exist.  j 

Mr.  HOUSTON.    Does  not  the  gentleman  admit  that  Con- 
ditions are  a  little  better  today  than  they  were  2  years  ago? 
[Here  the  gavel  fell.1  T 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  10  minutei  to 
the  gentleman  from  Indiana  (Mr.  GkzkvwoodI.  i 

Mr.  GREENWOOD.  Mr.  Chairman,  in  discussing  the 
questton  of  paying  tlie  adjusted-wrvice  certificates  in  eksh. 
I  never  have  conceived  that  patriotisan  enta«d  into  it.  jWe 
have  always  believed  that  the  soldier  boys  of  the  W<Krld  War 
who  pteoed  their  lives  oo  the  altar  of  sacrifice  for  their  cdun- 
try  were  as  patriotic  at  any  other  group  that  has  fougl^  in 
any  war  under  our  flag.  This  Is  a  question  of  Justice^  of 
a«Unsl1nt  the  question  of  compensatlooi  between  the  soldier 
who  fought  the  battles  and  the  civilian  who  stayed  at  hfme 
and  made  money  while  the  soldier  was  doing  the  flgii«|n^ 
I  know  many  a  young  man  who  was  taken  out  of  this  oi 
feonltgr  to  make  money  during  the  war  and  put  into 
service.  In  an  adjustment  of  that  compensation  the 
greas  had  already  declared  that  they  were  willing  to 
aday  additional  compensation  to  the  soldier  while  he 
on  thte  side  of  the  water  and  $1.35  a  day  for  every  dayj  he 
served  on  the  other  side  of  the  water,  but  they  never 
this  acknowledgement  until  7  years  after  the  soldiers 
finished  the  job.  Every  brick  mason,  every  man  employed, 
every  corporation  which  made  munitions  and  sold  su. 
during  the  war  made  his  or  its  money  during  the  perl 
the  war.  and  this  adjustment  should  represent  wages  di 
that  same  period. 

The  laborer  is  worthy  of  his  hire.    When  the  soldier 
Idked  the  job  he  should  have  been  paid,  and  if  you 


acknowledge  the  debt  as  of  the  time  he  rendered  the  service 
and  pay  him  interest  accordingly,  then  he  is  entitled  to 
!  have  the  cash  payment  in  full  for  his  adjusted -service  certifi- 
cate at  this  time;  and  upon  this  basis  we  are  acknowledging 
the  debt  and  doing  now  what  we  should  have  done  many 
years  ago,  paying  him  for  the  services  he  rendered.  Hiis 
adjustment  is  an  equalization  between  the  soldier  and  the 
civilian. 

Now,  the  country  has  a  right  to  know  how  we  are  going 
to  pay  this  $2,000,000,000.  To  pass  an  authorization  does 
not  complete  the  transaction  for  this  Congress.  One  ol  the 
first  things  the  Chief  Executive  will  want  to  know  when  any 
bill  is  in-esented  to  him  is  how  are  we  going  to  meet  the  ap- 
propriation in  this  hour  of  emergency?  Three  ways  are 
offered  in  the  various  bills  under  this  rule  which  gives  us  a 
choice.  We  can  accept  the  issuing  of  bonds  and  thereby  pile 
a  burden  upon  the  Treasury  of  the  United  States  to  pay 
probably  an  additional  $2,000,000,000  by  the  time  the  complete 
debt  is  paid.  We  can  levy  taxes  and  pay  it  within  the  next 
year  or  two — but  so  far  as  I  am  concerned,  I  am  willing  to 
vote  for  either  one  of  these  bills.  First  I  believe  the  soldier 
should  be  paid  because  he  is  entitled  to  it;  I  am  also  interested 
in  the  other  side  of  the  proposition,  that  there  is  a  way  tc  pay 
it  without  borrowing  the  money  and  paying  the  additional 
interest  burden,  or  without  levying  a  dollar  of  additional 
taxes  which,  at  this  particular  time,  is  a  matter  for  grave 
consideration.  It  can  be  done  just  as  a  biLsiness  man  v^ould 
pay  a  debt  of  $1,000  if  he  had  money  in  the  bank.  Instead  of 
going  to  the  bank  and  saying  that  he  believed  he  would  sign 
a  note,  borrow  the  money  and  put  off  the  day  of  payment  for 
a  year,  the  business  man  would  write  a  check  and  liqiudate 
the  debt  without  paying  the  interest  charges.  There  is  in 
the  Treasury  of  the  United  States  a  profit  on  gold,  and  an 
accumulation  of  silver  that  has  never  been  earmarked  or  used 
for  any  issue  or  payment  of  money;  and  without  in  any  way 
violating  the  traditions  of  the  Government  or  doing  anything 
unorthodox  according  to  all  the  rules  we  have  followed  :  rom 
the  beginxiing  of  our  history  we  can  exercise  our  rigt.t  of 
issuing  currency  on  that  portion  of  the  metallic  base  that  has 
never  been  appropriated  or  earmarked.  There  is  nothing 
irregular  in  this.  Why  not  pay  it  out  of  the  gold  profi ;  in- 
stead of  increasing  the  public  debt,  increasing  taxes?  :2ven 
the  person  who  wants  to  consider  it  from  an  experimental 
standpoint  ought  to  be  willing  to  use  this  metal  that  ii  not 
earmarked  for  the  issuance  of  $2,000,000,000  additional 
money  to  pay  these  certificates. 

If  we  find  that  we  have  not  unduly  expanded  the  curr<;ncy. 
then  any  of  this  bonded  indebtedness  we  are  creating  for  the 
emergency  can  be  treated  in  a  similar  manner.  The  Treasury 
of  the  United  States  and  the  Chief  ExecuUve  in  the  hist  2 
weeks  have  put  their  stamp  of  approval  on  using  this  mei  allic 
base  that  has  not  been  appropriated  for  currency  by  retiring 
bonds  that  have  a  future  maturity.  The  Panama  bonds  that 
were  outstanding  were  called  in  and  they  could  use  this 
unearned  profit.  I  say  that  the  Treasury  has  put  its  stamp 
of  approval  on  this  very  system  of  financing  as  proposird  in 
this  particular  bill  which  the  gentleman  from  Texas  [Mr. 
Patmah]  has  offered. 

Mr.  BIERMANN.    Will  the  genUeman  yield? 

Mr.  GREENWOOD.    I  yield  to  the  gentleman  from  Iowa. 

Mr.  BIERMANN.  In  redeeming  these  bonds  which  the 
gentleman  spoke  of,  it  is  very  noUble  tliat  there  is  (luite 
a  difference,  "nie  accumulated  interest  to  1945  is  not  teing 
paid,  which  the  gentleman  proposes  to  do  in  connection  with 
this  bill. 

Mr.  GREENWOOD.  Of  course,  I  approve  the  position  of 
the  Treasury  in  anticipating  those  bonds  and  saving  that 
interest  to  the  Nation. 

Mr.  BIERMANN.  In  this  particular  case  the  gentleman 
expects  to  pay  in  advance  and  not  save  anything. 

Mr.  GREENWOOD.  Yes.  I  propose  to  save,  becaus-j  we 
owed  the  soldiers  this  money  in  1924,  more  than  7  years  after 
they  rendered  the  service,  and  the  soldiers  are  entitled  to  this 
mtmey.    We  expect  to  save  future  interest  and  avoid  tixes. 

Mr.  BIERMANN.  It  was  6  years  after  the  war  that  we 
made  the  adjustment,  and  to  provide  for  the  period  of  time 
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that  elapsed  we  added  25  percent  to  the  base.  Tlie  proposal 
now  before  us  is  not  to  pay  them  that  amoimt.  but 
$1,600,000,000  in  addition.    That  is  the  issue. 

Mr.  GREENWOOD.    I  do  not  agree  with  the  gentleman. 

Mr.  BIERMANN.  The  issue  is  whether  we  are  going  to 
pay  $1,600,000,000  more. 

Mr.  GREENWOOD.  I  do  not  agree  with  the  position  the 
gentleman  takes.  If  we  had  paid  this  debt  for  the  service 
rendered  in  the  adjustment  of  wages  at  the  time  the  service 
was  rendered  and  if  we  figured  interest  from  that  date  to 
this  date,  we  would  owe  the  soldier  the  full  amount  of  his 
certificate.  Everyone  else  that  had  a  debt  against  the  Gov- 
ernment, including  the  mimitions  manufacturers,  the  rail- 
roads, and  other  people,  had  their  claims  allowed  plus  6- 
percent  interest.  This  also  applied  in  the  case  of  tax 
refunds. 

Mr.  PATMAN.    Will  the  gentleman  yield? 

Mr.  GREENWOOD.    I  jrield  to  the  gentleman  from  Texas. 

Mr.  PATMAN.  Is  the  gentleman  familiar  with  the  hear- 
ings in  the  Senate  In  Pebniary  1931,  when  Mr.  Mellon.  Sec- 
retary of  the  Treasury,  and  Mr.  Mills,  the  Under  Secretary 
of  the  Treasury,  testified?  Both  of  those  gentlemen  agreed 
that  the  7  years'  interest  was  entirely  ignored,  and  when  a 
Senator  asked  why  they  ignored  this  interest  item  the  Sena- 
tor was  told,  "  I  do  not  know."  They  had  ignored  the  7 
years'  interest,  and  in  the  same  hearing  they  explained  that 
the  25-percent  increase  was  for  waiting  from  1925  until  1945, 
and  it  was  not  intended  to  cover  the  interest  charge  from 
1918  to  1925. 

Mr.  GREENWOOD.  I  thank  the  gentleman  for  his  con- 
tribution. 

Mr.  VINSON  of  Kentucky.    Will  the  gentleman  yield? 

Mr.  GREENWOOD.  I  yield  to  the  gentleman  from  Ken- 
tucky. 

Mr.  VINSON  of  Kentucky.  In  the  bill  that  was  introduced 
in  1922  the  due  date  was  1942.  20  years  from  that  date;  con- 
sequently it  shows  that  they  were  dating  it  from  the  date 
of  service. 

Mr.  GREENWOOD.  I  agree  with  both  gentlemen,  and  I 
thank  them  for  their  contribution. 

The  debt  was  due  when  he  rendered  the  service,  and  if  you 
give  him  6  percent,  as  was  allowed  on  every  claim  growing 
out  of  the  war.  the  full  amoimt  of  his  certificate  is  due 
today.  I  believe  in  paying  the  debt,  and  I  believe  that  we 
should  pay  the  debt  we  owe  those  boys  who  fought  prior  to 
the  claims  of  anybody  else  whose  claim  grew  out  of  the 
war. 

Furthermore,  I  believe  in  spreading  this  money  out  all 
over  the  United  States  where  it  will  help  to  turn  the  wheels 
of  industry  and  bring  us  out  of  the  valley  of  the  depres- 
sion. I  believe  it  vrill  complete  the  task  of  recovery.  You 
may  sell  Government  bonds  to  a  bank.  They  can  take  those 
bonds  back  to  the  Treasury  and  receive  bank  currency,  but 
the  money  never  will  go  into  the  channels  of  trade,  because 
it  lies  there  frozen.  If  you  will  issue  this  $2,000,000,000, 
additional  currency  based  on  the  metallic  reserve  that  is 
in  the  Treasury,  this  money  will  go  out  among  the  people 
and  help  them  pay  their  debts.  It  will  help  those  who  are 
now  on  the  relief  rolls.  We  are  giving  them  now  money 
for  nothing.  In  many  instances  we  owe  the  money  to  these 
unfortunate  people.  This  new  money  will  go  to  every  nook 
and  comer  of  this  country,  and  help  people  pay  their  debts 
rather  than  force  the  soldiers  to  repudiate  their  debts,  and 
force  them  into  bankruptcy.  It  is  always  better  to  advance 
currency  for  the  debtor  class  than  to  go  on  with  a  period 
of  deflation  which  brings  about  bankruptcy  or  repudiation  of 
debts. 

[Here  the  gavel  fell.l 

Mr.  DOUGHTON.  Mr.  Chairman.  I  move  that  the  Com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Cannon  of  Missouri.  Chairman  of  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union, 
reported  that  that  Committee,  having  had  under  consider- 
ation the  bill  (H.  R.  3896),  to  provide  for  the  immediate 


payment  of  World  War  adjusted-service  certificates,  to  ex- 
tend the  time  for  filing  applications  for  benefits  under  the 
World  War  Adjusted  Compensation  Act.  and  for  other  pur- 
poses, had  come  to  no  resolution  thereon. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  KLEBERG.  Mr.  Speaker,  I  ask  unanimous  consent 
that  on  tomorrow,  following  the  reading  of  the  Journal  and 
the  disposition  of  matters  on  the  Speaker's  table,  I  may  ad- 
dress the  House  tor  3  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  trotn  Texas? 

There  was  no  objection. 

Mr.  BUCHANAN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  (H.  R.  6644).  mak- 
ing appr(H>riations  to  supply  deflclencies  in  certain  appro- 
priations for  the  fiscal  year  ending  June  30.  1935.  and  prior 
fiscal  years,  to  provide  supplemental  appropriatltns  for  the 
fiscal  year  ending  June  30,  1935,  and  for  other  purposes,  with 
Senate  amendments,  disagree  to  the  Senate  amendments 
and  ask  for  a  conference. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas?  [After  a  pause.]  The  Chair  hears 
none,  and  appoints  the  following  conferees:  Mesrrs.  Bv- 
CHANAN.  Tatlok  of  Colorado.  Arnold,  and  Tabes. 

RECONSTRUCTION  FINANCE  CORIKMUTIOH 

Mr.  BURDICK.  Mr.  Speaker,  the  Reconstruction  Finance 
Corporation  was  organized  FelM-uary  2.  1932.  Capital  stock, 
$500,000,000  paid  by  the  Treasurer  of  the  United  States. 
Limit  of  indebtedness,  $3,750,000,000  plus  the  following: 

A.  One  hundred  and  twenty-five  million  dollars  available 
for  stock  in  Home  Owners'  Loan  Corporation. 

B.  Such  amounts  necessary  for: 

(a)  To  purchase  preferred  stock  in  banks  or  to  make 
loans  on  such  stock. 

(b)  To  make  loans  to  Secretary  of  Agriculture  on  cotton. 

(c)  To  provide  funds  for  Federal  housing. 

C.  Amount  not  to  exceed  $50,000,000  to  purchase  preferred 
stock  and  notes  of  insurance  companies. 

D.  The  sum  of  $500,000,000  to  enable  the  Federal  Relief 
Administration  to  make  grants  to  States  and  Territories  for 
relief  work. 

E.  For  $300,000,000  to  be  allocated  to  the  Federal  Land 
Bank  Commissioner  for  loans  to  Joint-stock  land  banks  and 
to  farmers. 

F.  Not  to  exceed  $200,000,000  to  allocate  ftmds  to  Secretary 
of  the  Treasury  to  make  payments  for  subscriptions  to  capital 
stock  of  the  Home  Owners'  Loan  Corporation. 

G.  Not  exceeding  $250,000,000  to  purchase  at  par  value  of 
debentures  and  other  obligations  of  the  Federal  Deposit 
Insurance  Corpoiation. 

H.  Not  exceeding  $250,000,000  to  purchase  marketable 
securities  acquired  by  the  Federal  Emergency  Administration 
of  Public  Works. 

It  will  thus  be  iseen  that  the  purposes  and  provisions  of  this 
act  were  far-restching  and  extended  into  every  phase  of 
relief,  and  therefore  should  have  always  rel^alned  nonparti- 
san and  in  the  hands  of  the  people.  No  one  could  possibly 
conceive  that  this  great  institution  was  to  be  prostituted  to 
the  private  banking  and  business  interests  of  the  Northwest 
to  be  used  and  operated  by  their  agents  and  representatives 
for  their  own  interests,  and  not  for  the  people.  No  one 
dreamed  that  the;  two  bank  organizations  of  the  Twin  Cities, 
namely,  the  Northwest  Bank  Corporation  and  its  twin  sister, 
the  First  Bank  Stock  Corporation,  were  soon  to  fasten  their 
tentacles  around  the  throat  of  this  great  public  enterprise. 
Yet  in  the  Northwest  such  was  the  fate  of  this  Government 
corporation. 

When  the  office  was  set  up  in  the  city  of  Minneapolis  we 
find  in  control,  and  with  minor  changes  they  still  control 
the  destinies  of  this  great  public  benefactor  in  the  North- 
west: 

Joseph  Chapman,  of  the  Northwest  National  Bank  of 
Minneapolis  and  the  Northwest  Bank  Corporation.  Was  the 
first  manager  and  served  to  September  30.  1934,   Republican. 

Ben  Maynard.  acting  manager.  Formerly  with  the  First 
National  Bank  of  Minneapolis,  the  originator  of  the  bogus 
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holdinff  co^  known  w  the  "  Pint  Bank  Stock  Corpora 
Republican. 

T.  F.  Wallace,  adrlsory  committee;  director,  First  Natiinal 
Bank  of  Mineapolls.  and  member.  First  Bank  Stock  Co^po 
ration.    Republican. 

Elmer  E.  Adams,  president  First  National  Bank  ol  Fe 
Falls,  member  of  First  Bank  Stock  Corporation.    F:epubll 

E.  S.  Bice,  banker,  Michigan.    Republican. 

E.  W.  Decker,  president  of  the  Northwest  Bank  C 
tlon.    Republican. 

C.  T.  Jaffray,  advisory  committee,  former  chairman  _ 
of  directors  of  First  National  Bank.  Minneapolis;  presi 
of  Soo  Line  Railroad  Co.;  one  of  the  organizers  ol  the 
Bank  Stock  Corporation.    President  of  the  Minneapolis 
Joint  Stock  Land  Bank.    Republican. 

John  Oace.  vice  president  of  the  First  NatUxia]  of  St. 
director  of  the  First  Bank  Stock  Corporation.    Republl 

Here  we  have  the  direct  proof  of  the  fact  that  rep; 

tives  of  these  two  bank  holding  companies  gained  i 

have  control  of  the  Government's  Finance  Corporation 

Through  the  control  of  this  organization,  they  could 
the  following  institutions: 

First.  Buy  bank  stock  and  obligations. 

Second.  Direct  grants  for  relief. 

Third.  Grant  loans  to  Land  Bank  Commissioner. 

Fourth.  Allocate  funds  for  purchase  of  stock  in  H^me 
Owners'  Loan  banks. 

Fifth.  Allocate  fimd  for  Federal  Deposit  Insurance.      I 

Sixth.  Purchase  securlUea  acquired  by  the  PubUc  W(^ks 
Administration.  i 

No  greater  power  over  the  people  could  have  ever  b^n 
usurped  by  this  designing  band  of  financial  racketeers.      I 

There  have  been  a  few  appointments  made  to  offlcesi  In 
the  Reconstruction  Finance  Corporation,  which  are  an  Im- 
provement over  the  Hoover  regime.  Such  men  as  Gtto 
Bremer,  St.  Paul.  Pierre  Clemens.  Fargo,  Blandlng  PisHer, 
Devils  Lake,  are  a  credit  to  the  Government,  but  bearl  in 
mind  that  these  men  are  merely  members  of  the  advisory 
committee,  and  that  the  ofDcers  who  dally  direct  the  affairs 
of  the  Corporation  are  reactionary  and  out  of  sympathy  w(ith 
the  people  whom  they  serve.  Those  at  the  top  and  repre- 
sentatives of  the  Twin  City  Bank  gang,  namely,  the  North- 
west Bank  Corporation  and  the  First  Bank  Stock  Corpo^Ti- 
tion,  and  apparently  they  have  power  enough  to  stayj  in 
the  posiUons  they  occupied  before  the  Roosevelt  administi-a- 
tion  assumed  office.  ' 

I  ask  the  people  of  the  Northwest  to  take  a  look  at  ihe 
depositors'  liquidating  committee.  If  you  want  Twin  cjty 
Bank  gang  control  of  Government  finance  institutions,  hfere 
you  have  it.  [ 

Not  satisfied  with  this  control,  let  us  set  irtiaX  happei^ed 
when  the  depositors'  liquidating  committee  was  set  up  tin 
Minneapolis.    The  following  names  tell  the  complete  stoty: 

C.  T.  Jaffray.  manager.  The  same  Jaffray  whose  nahie 
appears  In  the  control  and  management  of  the  Reconstric- 
tion  Finance  Cornpration.  i 

John  W.  Bartea.  secretary;  farmer  emidoyee  of  the  Nor^h- 
weat  National  Bank  of  Minneapolis,  former  director  of  £e 
l«orthwest  Bank  Corporation.  I 

W.  A.  Smith,  chief  ncamlner,  former  examiner  in  c 
of  UquMation.  Minnesota  SUte  banking  department, 
publican  and  always  friendly  to  both  bank-stock  hoi 
companies. 

It  was  a  handy  thing  for  Jaffray  to  be  in  control  of 
liquidation  of  deposits  in  closed  banks.     It  was  an 
matter  to  liquidate  to  the  advantage  of  the  instituUons 
which  he  was  directly  connected  and  interested,  and  if 
same  practice  was  followed  as  was  followed  when  the 
gang  operated  the  War  Finance  CorporaUon.  this  was 
position  in  the  general  plan  to  collect  debts  owing  to  J 
institutions,  while  the  Government  held  the  sack. 

By  referring  to  my  speech  in  Congress  on  March  14,  «_,„ 
my  extension  of  remarks  in  the  Cokgussiohal  Rzcoro.  eve  ry 
day  since,  it  can  be  seen  that  such  names  as  Jaflray.  Deck  >r 
Leeman,  Qrangaard.  Btuton.  Oace.  and  McQre«ar.  runni  ag 


through  all  of  these  institutions,  were  all  either  officttrs  or 
exponents  of  the  bank  holding  companies  referred  to.  Some 
of  these  names  appear  as  many  as  four  times.  Tills  means 
that  they  held  a  position  on  at  least  four  Government  insti- 
tutions engaged  in  handling  financial  relief  in  the  Nortt  west. 
No  more  convincing  proof  of  the  fact  that  this  coterie  of 
men  planned  to  get,  and  did  get.  and  kept  control  of  these 
institutions,  and  most  of  them  are  still  there.  What  keeps 
them  there?  Will  the  Roosevelt  administration  keep  them 
there  against  the  protest  of  the  people  of  Minnesota.  Wis- 
consin, North  and  South  Dakota? 

Nothing  a  State  can  do  will  ever  oust  them.  Governor 
Olson,  of  Minnesota,  and  his  able  State  officers  have  been 
calling  this  matter  to  the  attention  of  the  country  and  have 
showed  up  much  of  the  positively  dishonest  methods  pursued 
by  the  bank  holding  companies,  particularly  the  Nortliwest 
Bank  Corporation,  but  the  men  who  have  been  connected 
with  this  holding  company  still  remain  In  the  Government 
set-ups. 

It  seems  strange  that  there  are  no  men  in  this  country, 
outside  of  reactionary  Republicans,  capable  of  running  a 
Govenunent  fliuuice  institution.  ThsX  is  what  the  Demo- 
crats admit  when  they  make  no  changes.  What  will  the 
pe(4>le  say  when  they  know  who  Is  respcmsible  for  this  situ- 
ation? 

Are  there  no  business  men  of  the  Northwest  capatile  of 
running  one  of  these  institutions?  Are  there  not  any  inde- 
pendent bankers  in  the  Northwest  capable  of  this  task? 
There  are  hundreds  of  independent  bankers  in  the  Stf»te  of 
Minnesota  who  have  stood  out  against  this  corrupt  bank 
holding  company,  and  in  spite  of  the  pressure  have  raain- 
tained  their  banks.  These  bankers  have  made  a  great  fight 
for  the  people.  Are  they  not  competent  to  fill  these  posi- 
tions? Must  we  be  forced  to  admit  that  in  all  the  North- 
west there  are  no  men  capable  to  handle  this  business  ex- 
cept those  who  have  had  their  training  with  the  Nortliwest 
Bank  Corporation  and  the  First  Bank  Stock  Corporatitm? 

LEAVE  or  ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows : 

To  Mr.  Wn^soN  of  Pennsylvania  (at  the  request  ol  Mr. 
Dahrow)  indefinitely,  on  account  of  illness  in  family. 

To  Mrs.  NoHTOK  (at  the  request  of  Mr.  Keuney),  far  10 
days,  on  account  of  illness. 

To  Mr.  AsHBROOK.  for  3  days,  on  account  of  important 
business. 

To  Mr.  Starnes,  for  2  days,  on  account  of  death  of  his 
mother. 

calendar  WEDNESDAY 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  that  business  in  order  tomorrow.  Calendar  Wednes- 
day, be  dispensed  with. 

The  SPEAKER.  Is  there  objection  to  the  request  o;  the 
gentleman  from  Colorado? 

There  was  no  objection. 

ENROLLED  BILLS  SIGNED 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  BilL« .  re- 
ported that  that  committee  had  examined  and  found  :ruly 
enrolled  bill  and  icAni  resolution  of  the  House  of  the  fol- 
lowing titles,  which  were  thereupon  signed  by  the  Speaker: 

H.R.  5322.  An  act  authorizing  the  President  of  the  United 
States  to  present,  in  the  name  of  Congress,  a  Medal  of  H^nor 
to  MaJ.  Gen.  Adolphus  Washington  Greely;  and 

H.  J.  Res.  134.  Joint  resolution  to  continue  the  commbsion 
for  determining  the  boundary  line  between  the  District  of 
Columbia  and  the  State  of  Virginia  for  not  to  exceed  9  ad- 
ditional months,  and  to  authorize  not  to  exceed  $1C,000 
additional  funds  for  its  expenses. 

ADJOURNMENT 

Mr.  TAYI/DR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
1  minute  p.  m.)  the  House  adjourned  until  tcxnorrow.  \^'ed- 
nesday.  March  20.  1935,  at  12  o'clock  noon. 
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EXECUTIVE  COMMUNICATIONS.  ETC. 
271.  Under  clause  2  of  rule  XXIV,  a  communication  from 
the  President  of  the  United  States,  transmitting  a  supple- 
mental estimate  of  appropriation  for  the  legislative  establish- 
ment. House  of  Representatives,  for  the  fiscal  year  1936.  in 
the  sum  of  $3,480  (H.  Doc.  No.  140),  was  taken  from  the 
Speaker's  table,  referred  to  the  Committee  on  Appropriations, 
and  ordered  to  be  printed. 


REPORTS    OF  COMMITTEES   ON    PUBLIC    BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII. 

Mr.  KELLER:  Committee  on  the  Library.  House  Joint 
Resolution  208.  Joint  resolution  to  provide  for  the  observ- 
ance and  celebration  of  the  one  hundred  and  fiftieth  anni- 
versary of  the  adoption  of  the  Ordinance  of  1787  and  the 
settlement  of  the  Northwest  Territory;  with  amendment 
(Rept.  No.  440).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  AYERS:  Committee  on  Indian  Affairs.  H.  R.  4297. 
A  bill  to  provide  funds  for  cooperation  with  White  Swan 
School  District  No.  88.  Yakima  County.  Wash.,  for  extension 
of  public-school  buildings  to  be  available  for  Indian  children 
of  the  Yakima  Reservation;  without  amendment  (Rept.  No. 
441 ) .  Referred  to  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union. 

Mr.  AYERS:  Ccanmittee  on  Indian  Affairs.  H.  R.  5207. 
A  bill  for  expenditure  of  fimds  for  cooperation  with  the 
public-school  board  at  Poplar.  Mont.,  in  the  construction  or 
improvement  of  public -school  building  to  be  available  to 
Indian  children  of  the  Fort  Peck  Indian  Reservation.  Mont.; 
without  amendment  (Rept.  No.  442).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  AYERS:  Committee  on  Indian  Affairs.  H.  R.  5209. 
A  bill  to  provide  funds  for  cooperation  with  the  school  board 
at  Brockton.  Mont.,  in  the  extension  of  the  public -school 
building  at  that  place  to  be  available  to  Indian  children  of 
the  Port  Peck  Indian  Reservation;  without  amendment 
(Rept.  No.  443).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  AYERS:  Committee  on  Indian  Affairs.  H.  R.  5210. 
A  bill  to  provide  funds  for  cooperation  with  school  district 
no.  17-H,  Big  Horn  County,  Mont.,  for  extension  of  public- 
school  buildings,  to  be  available  to  Indian  children;  without 
amendment  (Rept.  No.  444).  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 

Mr.  AYERS:  Committee  on  Indian  Affairs.  H.  R.  5212. 
A  bill  to  authorize  appropriations  for  the  completion  of  the 
public  high  school  at  Frazer,  Mont.;  without  amendment 
(Rept.  No.  445).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  AYERS:  Committee  on  Indian  Affairs.  H.  R.  5213. 
A  bill  to  provide  funds  for  cooperation  with  school  district 
no.  27,  Big  Horn  County,  Mont.,  for  extension  of  public- 
school  buildings  to  be  available  to  Indian  children;  without 
amendment  (Rept.  No.  446).  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 

Mr.  AYERS:  Committee  on  Indian  Affairs.  H.  R.  5214. 
A  bill  to  provide  fimds  for  cooperation  with  the  public- 
school  board  at  Wolf  Point,  Mont.,  in  the  construction  or 
improvement  of  a  public-school  building  to  be  available  to 
Indian  children  of  the  FOrt  Peck  Indian  Reservation.  Mont.; 
without  amendment  (Rept.  No.  447) .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  AYERS:  Committee  on  Indian  Affairs.  H.  R.  5216. 
A  bill  to  provide  funds  for  cooperation  with  Harlem  School 
District  No.  12.  Blaine  Coimty.  Mont.,  for  extension  of 
public-school  buildings  and  equipment  to  be  available  for 
Indian  children;  without  amendment  (Rept.  No.  448).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 

Mr.  AYERS:  Committee  on  Indian  Affairs.  H.  R.  5500. 
A  bill  to  in-ovlde  fimds  for  cooperation  with  joint  school 
district  no.  28.  Lake  and  Missoula  Counties,  Mont.,  for  ex- 
tension of  public-school  buildings  to  be  available  to  Indian 
children  of  the  Flathead  Indian  Reservation;  without  amend- 


ment (Rept.  No.  449).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  AYERS:  Committee  on  Indian  Affairs.  H.  R.  6315. 
A  bill  to  provide  funds  for  cooperation  with  the  school  board 
at  Medicine  Lake,  Mont.,  in  construction  of  a  public-school 
building  to  be  available  to  Indian  children  of  the  village  of 
Medicine  Lake.  Sheridan  County.  Mont.;  without  amend- 
ment (Rept.  No.  450).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  AYERS:  Committee  on  Indian  Affairs.  H.  R.  3811. 
A  bill  to  add  ce]*taln  public-domain  land  in  Montana  to  the 
Rocky  Boy  Indian  Reservation;  without  amendment  (Rept. 
No.  451).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  AYERS:  (Committee  on  Indian  Affaln.  H.  R.  3990. 
A  bill  to  provide  funds  toe  cooperation  with  Marya^le 
School  District  No.  325,  Snohomish  County.  Wash.,  for  ex- 
tension of  public-school  buildings  to  be  available  for  Indian 
children;  with  sjnendment  (Rept.  No.  452) .  Referred  to  the 
Committee  oi  the  Whole  House  on  the  state  of  the  Union. 

Mr.  AYERS:  Committee  on  Indian  Affairs.  H.  R.  5499. 
A  bill  to  provide  funds  for  cooperation  with  school  district 
no.  23,  Poison,  Mont.,  in  the  improvement  and  extension  of 
school  building!!  to  be  available  to  both  Indian  and  white 
children;  with  amendment  (Rept.  No.  453).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  AYERS:  Committee  on  Indian  Affairs.  H.  R.  5215. 
A  bill  to  inrovide  funds  for  cooperation  with  public-school 
districts  in  Glacier  County,  Mont.,  in  the  improvement  and 
extension  of  scliool  buildings  to  be  available  to  both  Indian 
and  white  chjidren;  with  amendment  (Rept.  No.  454). 
Referred  to  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILUS  AND 

RESOLUTIONS 

Under  clause  2  of  nile  xm, 

Mr.  HARTER:  Committee  on  Military  Affairs.  H.  R. 
6788.  A  bill  for  the  relief  of  Stephen  Sowinskl;  without 
amendment  (Rept.  No.  429).  Referred  to  the  Committee 
of  the  Whole  House. 

lix.  NICHOLS:  Committee  on  Claims.  H.  R.  616.  A  Mil 
for  the  relief  of  Homer  J.  Williamson:  with  amendment 
(Rept.  No.  430).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  LUCAS:  Committee  on  Claims.  H.  R.  3978.  A  MU 
fcHT  the  relief  of  Eustace  Parks;  with  amendment  (Rept. 
No.  431).    Referred  to  the  Committee  of  the  Wh(de  House. 

Mr.  PITTENOER:  Committee  on  Claims.  H.  R.  3155.  A 
bill  to  authorize  the  Secretary  of  the  Treasiuy  of  the  United 
States  to  refimd  to  the  Bankers  Reserve  Life  Co.  of  Omaha. 
Nebr..  and  the  Wisconsin  National  Life  Insurance  Co.  of 
Oshkosh,  Wis.,  income  taxes  illegally  paid  to  the  United 
States  Treasm-y;  with  amendment  (Rept.  No.  432).  Re- 
ferred to  the  Committee  of  the  Whole  House. 

Mr.  DALY:  Committee  on  Claims.  H.  R.  3866.  A  Mil 
for  the  relief  of  Emanuel  Bratses;  with  amendment  (Rept. 
No.  433).    Referred  to  the  Committee  of  the  WcuM  House. 

Mr.  EKWALL:  Committee  on  Claims.  H.  R.  3934.  A  bill 
for  the  relief  of  Art  Metal  Construction  Co.  with  respect  to 
the  maintenance  of  suit  against  the  United  States  for  tbe  re- 
covery of  any  income  or  profits  taxes  paid  to  the  United 
States  for  the  calendar  year  1918  in  excess  of  tbe  amount  of 
taxes  lawfully  due  for  such  period;  without  amendmeiit 
(Rept.  No.  434).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  McGEHEE:  Committee  on  Claims.  H.R4060.  AMU 
for  the  relief  of  Jessie  T.  Lafferty;  without  amendment  (Rept. 
No.  435) .    Referred  to  tbe  Committee  of  tbe  Whole  Bouse. 

Mr.  LUCAS:  Committee  on  Claims.  H.  R.  4079.  A  MU  for 
the  reUef  of  Oarfteld  Arthur  Ross:  with  ameodment  (Rept. 
No.  436) .    Referred  to  tbe  Committee  of  tbe  Whole  House. 

Mr.  SMITH  of  Washington:  Committee  on  ClabBS.  H.  R. 
48S3.  A  bill  for  tbe  reUef  of  Charles  H.  HottOBaa.  foraier 
collector  of  customs.  Baltimare.  Md.;  Oeocvs  D.  BOttar^ 
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fonner  coHector  of  cxistoms,  Seattle.  Wash.;  and  WiluUn 
L.  Thibadeau.  former  customs  agent;  without  amendmmt 
(Rept.  No.  437).  Referred  to  the  Committee  of  the  Wl^le 
House. 

Mr.  EKWALL:  Committee  on  Claims.  S.  1110.  An  kct 
for  the  relief  of  A.  Randolph  Holladay:  with  amendment 
(Rept.  No.  438).  Referred  to  the  Committee  of  the  Whjole 
House. 

Mr.  SMITH  of  Washington:  Committee  on  Claims.  8. 
13«6.    An  act  to  confer  Jurisdiction  upon  the  Court  of  Clai  ns 


to  hear,  determine,  and  render  judgment  upon  the  claim, 
claims,  of  Duke  E.  Stubbs  and  Elizabeth  S.  Stubbs,  both 
McKinley  Park.  Alaska:  with  amendment  (Rept.  No.  43^) 
Referred  to  the  Commitl-ee  of  the  Whole  House 


or 
of 


CHANGE  OP  REFERENCE 

Under  clause  2  of  rule  XXII.  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  w^re 
referred  as  follows:  | 

A  bill  (H.  R.  6417)  granting  a  pension  to  Vada  Cross;  CoL- 
mittee  on  Pensions  discharged,  and  referred  to  the  Comnlt- 
tee  on  Invalid  Pensions.  [ 

A  bill  (H.  R.  6664)  granting  a  pension  to  Genevieve  I^y 
Shetterly:  Committee  on  Invalid  Pensions  discharged,  a|id 
referred  to  the  Committ4ie  on  Pensions. 


PUBLIC  BIIJ.fi  AND  RESOLUTIONS  I 

Under  clause  3  of  rule  XXn.  public  bills  and  resolutidns 
were  introduced  and  severally  referred  as  follows:  1 

By  Mr.  BACHARACH:  A  bill  (H.  R.  6830)  to  provide  relief 
to  depositors  in  closed  national  banks;  to  promote  res_. 
tJon  of  industrial  actlvlts',  increase  employment,  and  rest 
confidence  by  fulfillment  of  the  implied  gtiaranty  by 
United  States  Government  of  deposit   safety  in  natio 
banks;  to  the  Committee  on  Banking  and  Currency. 

By  Mr.  DERKSEN:  A  bill  (H.  R.  6831)  to  amend  the  -^ 
cultural  Adjustment  Act  with  respect  to  the  processing  tax 
hogs;  to  the  Committee  on  Agriculture. 

Abo,  a  bill  (H.  R.  6832)  to  provide  emergency  relief 
req?ect  to  commercial  mortgage  indebtedness,  to  pro 
commercial  mortgage  credit,  to  stabilize  the  financial  s_  _ 
ture  oi  the  country,  to  protect  investors  and  property  owne 
and  for  other  purposes;  to  the  Committee  on  Banking  a 
Currency. 

By  Mr.  WILSON  of  Louisiana:  A  bill  (H.  R.  6833)  to  xm. 
ify  and  extend  the  project  for  the  flood  control  and  impro. 
ment  <rf  the  Mississippi  River  authorised  by  the  Flood  Co 
trol  Act  of  1928;  to  the  Committee  on  Flood  Control 

By  Mr.  BUCKLER  of  MinnesoU:  A  biU  (H.  R.  6634) 
revive  and  reenact  the  act  entlUed  "An  act  authoriziiig 
Vernon  W.  O'Connor,  of  St.  Paul.  Minn.,  his  heirs,  legal  reto- 
reaentatives,  and  assigns,  to  construct,  maintain,  and  opera  te 
a  bridge  across  the  Rainy  River  at  or  near  Baudette,  Minn.  •; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  HOOK:  A  bill  (H.  R.  6835)  to  prohibit  the  im- 
portation of  copper;  to  the  Committee  on  Ways  and  Meais. 
By  Mr.  KELLER:  A  bill  (H.  R.  6836)  to  provide  for  tje 
printing  and  distribution  of  Government  pubUcations  to  the 
National  Archives  Establishment:  to  the  Committee  en 
Printing. 

By  Mr.  WHITE:  A  bill  (H.  R.  6837)  to  refund  the  coni- 
penaatory  processing  tax  on  Jute  bags;  to  the  Committee 
on  Agriculture. 

Also,  a  bin  (H.  R.  6838)  to  authorlae  the  sale  of  small 
home  sites  in  national  forest  lands  to  persons  permanently 
employed  in  the  vicinity:  and  to  promote  the  improvement 
of  home  sites  and  construction  of  permanent  homes  in  ni,- 
Uoua-foreBt  areas;  to  the  Committee  on  Agriculture. 

By  Mr.  DIES:  A  blU  (H.  R.  6839)  to  aid  agriculture  and 
reMeve  the  existing  national  economic  emergency;  to  tte 
Committee  on  Agriculture. 


BfEMORIALS 

Under  clause  3  of  rule  YTTT.  memorials  were  present^ 
and  referred  as  toOoifn: 


By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  Minnesota,  regarding  the  appropriation  for  destitute 
school  districts  in  the  State  of  Minnesota;  to  the  Committee 
on  Education. 


PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BYRNS:  A  biU  (H.  R.  6840)  granting  a  pension  to 

Elizabeth  W.  Steele;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CHANDLER:   A  bill  (H.  R.  6841)    to  remove  the 

charge  of  desertion  from  the  record  of  Albert  T.  Lipford; 

to  the  Committee  on  Military  Affairs. 

By  Mr.  COLMER:  A  bUl  (H.  R.  6842)  for  the  relief  of 
M.  D.  Solomon;  to  the  Committee  on  Claims. 

By  Mr.  DIRKSEN:  A  bill  (H.  R.  6843)  granting  a  pension 
to  Sophia  Pinley;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6844)  for  the  relief  of  John  A.  Burke; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  DRISCOLL:  A  bill  (H.  R.  6845)  for  the  relief  of 
Nellie  Barnard;  to  the  Committee  on  Military  Affairs. 

By  Mr.  PIESINGER:  A  biU  (H.  R.  6846)  for  the  relief  of 
Harry  Nagel;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  GASSAWAY:  A  bill  (H.  R.  6847)  for  the  relief  of 
William  F.  Trice;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  6848)  for  the  relief  of  the  First  Federal 
Savings  k  Loan  Association  of  Shawnee,  Okla.;  to  the  Com- 
mittee on  Claims. 

By  Mr.  GREEN:  A  bill  (H.  R.  6849)  granting  a  pension  to 
Julia  Reynolds;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  6850)  granting  a  pension  to  John  F. 
Fisher;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  6851)  for  the  relief  of  George  Preston 
Thomas;  to  the  Conunittee  on  Military  Affairs. 

By  Mr.  GREENWOOD:  A  biU  (H.  R.  6852)  for  the  reUef 
of  James  W.  Emison;  to  the  Committee  on  Military  Affairs. 
By  Mr.  KELLY:  A  bill  (H.  R.  6853)  for  the  relief  of  Meyer 
Joseph  Lapine.  deceased;  to  the  Committee  on  Naval  Affairs. 
By  Mr.  LEHLBACH:  A  bill  (H.  R.  6854)  granting  a  pen- 
sion to  Aimie  E.  Lull;  to  the  Committee  on  Invalid  Pensions. 
By  Mr.  McLEOD:  A  bill  (H.  R.  6855)  authorizing  the  Sec- 
retary of  War  to  award  a  Distinguished  Service  Cross  to 
Vincent  J.  Toole;  to  the  Committee  on  Military  Affairs. 

By  Mr.  MOTT:  A  biU  (H.  R.  6856)  for  the  reUef  of  William 
E.  Williams:  to  the  Committee  on  Claims. 

By  Mr.  PARSONS:  A  bill  (H.  R.  6857)  granting  a  pension 
to  Albert  C.  Bonnell;  to  the  Committee  on  Pensions. 

By  Mr.  PLUMLEY:  A  bill  (H.  R.  6858)  granting  an  in- 
crease of  pension  to  Phoebe  S.  Decker;  to  the  Committee  on 
Pensions. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXH.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

4338.  By  Mr.  BLAND:  Petition  of  22  citizens  of  Westmore- 
land County,  requesting  the  passage  of  a  uniform  Federal 
old-age  pension  law  that  must  be  adopted  by  the  States  before 
any  Federal  aid  or  relief  is  available;  to  the  Committee  on 
Ways  and  Means. 

4339.  By  Mr.  BUCKLER  of  Minnesota:  Petition  of  Norma 
Arnold,  imit  adjutant  of  the  Dilworth  (Minn.)  Unit  of  the 
lAdies'  Auxiliary  to  the  Green  Hill  Legion  Post,  No.  397, 
Department  of  Minnesota,  in  behalf  of  the  members,  pray- 
ing for  the  passage  of  the  Vinson  bill  (H.  R.  3896)  to  make 
the  immediate  cash  payment  of  the  soldiers'  adjusted-serv- 
ice certificates;  to  the  Committee  on  Ways  and  Means. 

4340.  Also,  petition  of  Flora  Hallaway.  Pelican  Rapids, 
Minn.,  in  behalf  of  the  members  of  the  American  Legion 
Auxiliary  Unit,  Department  of  Minnesota,  asking  for  pas- 
sage of  the  Vinson  bill  (H.  R.  3896) .  to  make  the  immediate 
cash  payment  of  the  soldiers'  adjusted-service  certificates; 
to  the  C(Hnmittee  on  Ways  and  Means. 

4341.  Also,  petition  of  Mrs.  A.  E.  Helland,  of  Gonvick, 
Minn.,  legislative  chairman  of  the  Ninth  Congressional  Dis- 
trict units  of  the  American  Legion  Auxiliary,  in  behalf  of 
the  members,  praying  for  the  passage  of  the  Vinson  bill 
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(H.  R.  3890).  to  make  the  immediate  cash  payment  of  the 
soldiers'  adjusted-service  certificates;  to  the  Committee  on 
Ways  and  Means. 

4342.  Also,  petition  of  Mrs.  J.  M.  Kulstad.  of  Halstad. 
legislative  committee  chairman,  in  behalf  of  the  members 
of  the  Halstad  (Minn.)  Auxiliary  Unit  of  the  American 
Legion  Post.  Department  of  Miimesota,  praying  for  the  pas- 
sage of  the  Vinson  bill  (H.  R.  3896) .  to  make  the  immediate 
cash  payment  of  the  soldiers'  adjusted-service  certificates; 
to  the  Conunittee  on  Ways  and  Means. 

4343.  Also,  petition  of  Mrs.  O.  G.  Gunderson,  of  Roseau, 
unit  legislative  committee  chairman,  in  behalf  at  the  mem- 
bers of  the  Roseau  (Minn.)  Auxiliary  Unit  of  the  American 
Legion,  Department  of  Minnesota,  praying  for  the  passage 
of  the  Vinson  bill  (H.  R.  3896) .  to  make  the  immediate  cafAi 
pasmient  of  the  soldiers'  adjusted-service  certificates;  to  the 
C(»nmittee  cm  Ways  and  Means. 

4344.  Also,  petition  of  Mrs.  Nobel  Stortroen.  of  Fergus 
Falls,  legislative  committee  chairman.  In  behalf  of  the  mem- 
bers of  the  Fergus  Falls  (Minn.)  Auxiliary  Unit  of  the 
American  Legion  Post.  No.  30.  Department  of  Minnesota, 
praying  for  the  passage  of  the  Vinson  bill  (H.  R.  3896),  to 
make  the  immediate  cash  payment  of  the  soldiers'  adjusted- 
service  certificates;  to  the  Committee  on  Ways  and  Means. 

4345.  Also.  ];>etition  of  Mrs.  G.  N.  Bergh.  secretary  of  the 
Hallock  (Minn.)  Unit  of  the  Ladies'  Auxiliary  to  the  Hallock 
Legion  Post,  Department  of  Minnesota,  in  behalf  of  the 
members,  praying  for  the  passage  of  the  Vinson  bill  (H.  R. 
3896),  to  make  the  immediate  cash  pasmient  of  the  soldiers' 
adjusted -service  certificates;  to  the  Committee  on  Ways  and 
Means. 

4346.  Also,  petition  of  Mrs.  Albert  Christenson.  of  Moor- 
head,  unit  secretary,  In  behalf  of  the  members  of  the  Moor- 
head  (Minn.)  Ladies'  Auxiliary  Unit  of  the  American  Legion 
Post  of  Moorhead,  Department  of  Minnesota,  prasdng  for  the 
passage  of  the  Vinson  bill  (H.  R.  3896)  to  make  the  imme- 
diate cash  payment  of  the  soldiers'  adjusted-service  certifi- 
cates; to  the  Conunittee  on  Ways  and  Means. 

4347.  Also,  petition  of  Mrs.  T.  H.  Dahl,  secretary  of  the 
Ulen  (Minn.)  Unit  of  the  Ladies'  AuxiUary  to  the  Ulen  Le- 
gion Post,  No.  412,  Department  of  Minnesota,  In  behalf  of 
the  members,  praying  for  the  passage  of  the  VInscm  bill 
(H.  R.  3896)  to  make  the  immediate  cash  payment  of  the 
soldiers'  adjusted-service  certificates;  to  the  Committee  on 
Ways  and  Means. 

4348.  Also,  petition  of  liCrs.  E.  F.  Wright,  of  Crookston, 
unit  president.  In  behalf  of  the  members  of  the  Crookston 
(Minn.)  Ladies'  Auxiliary  Unit  of  Nels  T.  Wold  American 
Legion  Post,  of  Crookston.  Department  of  Minnesota,  prajring 
for  the  passage  of  the  Vinson  bill  (H.  R.  3896),  to  make 
inunediate  cash  payment  of  the  soldiers'  adjusted-service 
certificates;  to  the  Committee  on  Ways  and  Means. 

4349.  Also,  petition  of  Mrs.  S.  G.  Blrkeland.  president  of 
the  CJonvick  (Minn.)  Unit  of  the  Ladies'  Auxiliary  to  the 
Gonvick  Legion  Post,  No.  304,  Department  of  Minnesota,  In 
behalf  of  the  members,  prasring  for  the  passage  of  the  Vinson 
bill  (H.  R.  3896),  to  make  immediate  cash  payment  of  the 
soldiers'  adjusted-service  certificates;  to  the  Committee  on 
Ways  and  Means. 

4350.  Also.  petiti(Hi  of  Mrs.  Emma  Stenerson,  of  route  no. 
1.  Fergus  FaUs.  representative  in  behalf  of  the  members  of 
the  Dalton  (Mlim.)  Auxiliary  Unit  of  the  American  Legion 
Post,  No.  508,  Department  of  Minnesota,  praying  for  the 
passage  of  the  Vinson  bill  (H.  R.  3896) ,  to  make  immediate 
cash  payment  of  the  soldiers'  adjusted-service  certificates; 
to  the  Committee  on  Ways  and  Means. 

4351.  Also,  petition  of  Mrs.  W.  B.  Sherwood,  of  Baudette. 
unit  legislative  committee  chairman,  in  behalf  of  the  mem- 
bers of  the  Baudette  (Miim.)  Auxiliary  Unit  of  the  American 
Legion,  Department  of  Minnesota,  praying  for  the  passage 
of  the  Vinson  bill  (H.  R.  3896),  to  make  Immediate  cash 
payment  of  the  soldiers'  adjusted-service  certificates;  to  the 
Committee  on  Ways  and  Means. 

4352.  By  Mr.  COLDEN:  Resolution  adopted  by  the  Council 
of  the  Ci^  of  Los  Angeles,  Calif.,  petitioning  the  Congress  of 
the  United  States  to  give  favorable  consIdfirafJnn  to  a  bill 


recently  introduced  fvovidlng  for  the  Immodlato  estabUdi- 
ment  of  a  national  dvU  acadfiny  for  the  trainlxif  <tf  young 
men  and  women  for  all  brancbes  of  puUio  wnrloe.  ttarougli  a 
school  of  puUic  administration  maintained  by  the  ^Klend 
Government,  appointments  to  which  would  be  on  a  piux 
similar  to  that  governing  appointments  to  the  MUitary  and 
Naval  Acadonies;  to  the  Committee  on  Education. 

4353.  By  Mr.  DRISCOLL:  Petition  at  citisens  of  Merocr. 
Pa^  protesting  against  the  passage  of  bills  to  estaWtih  a 
national  lottery,  to  repeal  the  law  prohibitinf  sale  to  aoldien 
In  uniform  of  alcoholic  beverages,  to  allow  the  delivery  of 
liquor  through  the  mails;  to  the  Committee  on  Ways  and 
Means. 

4354.  Also.  petiti<m  oi  citisens  of  Qrovt  City  and  Jackson 
Center.  Pa.,  opposing  organisations  and  individuals  who  have 
beliefs  contraiT  to  the  traditions  of  the  United  States,  and  in 
opposition  to  freedom  of  speech  or  laess  for  such  iiuUviduali 
or  organizations;  to  the  Committee  <m  the  Judiciary. 

4355.  By  Mr.  QINOERY:  Petition  of  Group  18S0  of  the 
PoUsh  National  Alliance  of  the  United  SUtee  of  North 
America.  Altoona.  Pa.,  requesting  Congress  to  enact  leglUa- 
tion  for  the  observing  of  October  11  as  Pulaski  Day;  to  the 
Committee  on  the  Judiciary. 

4356.  By  Mr.  OWYNME:  Petition  of  citisens  of  Waterloo. 
Iowa,  urging  the  enactment  of  legislation  to  pay  a  monthly 
pension  of  $200  per  month  to  every  dtiaen  who  has  reached 
the  age  of  60  years;  to  the  Committee  on  Ways  axxl  Means. 

4357.  Also,  petition  of  sundry  citiaens  of  Waterloo.  Iowa, 
urging  enactment  of  the  so-called  "  Townsend  bill ";  to  tbe 
Committee  on  Ways  and  Means. 

4358.  Also,  petition  of  citisens  of  Eldora.  Iowa,  urging  tbe 
enactment  of  House  bill  2856.  introduced  by  RepresentatiTe 
Wnx  Roans,  of  Oklahoma;  to  the  Committee  on  Ways  and 
Means. 

4359.  Also,  petition  of  citisens  of  Waterloo.  Iowa,  urging  tbe 
enactment  of  House  bill  28S6.  introduced  by  Representatiw 
Wnx  Rocna.  of  CMdahoma;  to  the  Cnnmittee  on  Ways  and 
Means. 

4360.  Also,  petition  of  citiaens  ci  Hampton,  Iowa,  urging 
the  enactment  of  House  bin  2856.  introduced  by  Rnveeeni- 
ative  Wnx  Roons.  of  Oklahoma;  to  tbe  Committee  on  Ways 
and  Means. 

4361.  Also,  petition  of  citiaens  of  Marshalltown,  Iowa,  urg- 
ing the  enactment  of  legislation  to  pay  a  monthly  pension  of 
$200  per  month  to  every  citisen  who  has  reached  tbe  age  of 
60  years;  to  the  Committee  on  Ways  and  Means. 

4362.  Also,  petition  of  citiaens  of  Waterloo,  Iowa,  urging 
the  enactment  of  House  bill  2856.  introduced  by  Repreaenta- 
tive  Wnx  Roans,  of  Oklahoma;  to  tbe  Committee  on  Waya 
and  Means. 

4363.  By  Mr.  HART:  Memorial  of  the  Senate  and  General 
Assembly  of  the  State  of  New  Jtaraey,  memorlaUzing  tbe 
Congress  of  the  United  States  now  in  sttsion  to  as  speedily 
as  possible  adopt  and  p<u»  some  remedial  measure,  and  to 
take  such  other  action  as  may  be  necenary.  fit.  and  proper 
to  curtail  as  far  as  possible  under  Federal  laws  this  growing 
national  evil  of  mob  yi(^nee  and  lynching,  to  the  end  that 
everycme  In  tbe  United  States  of  Amwica  may  be  accorded 
and  guaranteed  fuU  protection  of  life,  liberty,  and  property 
under  our  Constituticm;  to  the  Committee  on  tbe  Judiciary. 

4364.  Also,  petition  of  tbe  board  of  directors  of  the  Jeney 
Chick  Association,  favoring  tbe  enartmrnt  of  House  UU 
5802.  introduced  in  the  House  of  Representatives  Fdmiary 
25.  1935.  by  Congressman  Ima  of  California  to  amend  and 
provide  for  an  excise  tax  on  eggs  and  egg  products;  further 
resolving  that  resoluti<Hi  be  In-ought  to  tbe  attention  of  tbe 
President  of  tbe  United  States,  the  Secretary  ol  Agriculture, 
the  Secretary  of  State,  and  tbe  New  Jersey  Representatives 
In  Congress  for  their  consideration:  to  tbe  Committee  on 
Wajrs  and  Means. 

4365.  Also,  petition  of  Institute  of  Rural  Economies,  sop- 
porting  tbe  President  in  ma<n*^<"»"g  wage  scales  on  reUef 
proJecU  slightly  less  than  those  prevailing  In  tbe  com- 
munity; to  the  Committee  on  Ways  and  Means. 

4366.  Also,  petition  of  Institute  of  Rural  Economics,  be- 
seeching tbe  National  Government  to  adopt  a  more  consist- 
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ent  policy  directed  toward  the  establishment  of  a  prosperdus 
agriculture  in  this  country:  to  the  Committee  on  Agriculti^. 

4347.  Also,  petition  ot  Institute  of  Rural  Bconomics,  urg- 
ing the  President  to  use  every  effort  to  execute  tariff  atid 
trade  agreements  which  will  maintain  and  increase  forei^ 
outlets  tor  apples:  to  the  Ckxnmittee  on  Ways  and  Means,  i 

4368.  By  Mr.  HOOK:  Rcsotntion  passed  by  the  Commbn 
Council  of  the  City  of  Iron  Mountain.  Mich.,  asking  that 
the  President  of  the  United  States  proclaim  October  11  lof 
each  year  as  General  Pulaski's  Memorial  Day;  to  the 
mittee  on  the  Judiciary. 

4349.  By  Mr.  KENNEY:  Joint  resolution  of  the  One  Hub- 
dred  and  Fifty-ninth  Legislature  of  the  State  of  New  Jer^ 
memOTializing  the  Congress  of  the  United  States  to  adapt 
measures  directed  against  mob  violence  and  Ijmching:  to  tpe 
Committee  on  the  Judiciary.  i 

4370.  By  Mr.  KIMBAIX.:  Petition  of  the  Common  Countil 
of  the  City  of  Detroit.  Mich.,  requesting  the  authorixatibn 
and  appropriation  of  sufBcient  moneys  to  build  a  VeteraliB' 
Administration  hospital  of  500-bed  capacity  in  the  De^^ 
area:  to  the  Committee  on  World  War  Veterans'  LegislaUfki. 

4371.  By  Mr.  KRAMER:  Resolution  of  the  American 
Women.  Inc.,  of  Los  Angeles,  relative  to  the  advancement  ]of 
Americanism,  etc.;  to  the  Committee  on  Poreign  Affairs.    I 

4373.  Also,  resolution  of  the  Lumber  and  Allied  Products 
Institute,  of  Los  Angeles,  relative  to  the  30-hour-week  leg^- 
lation,  etc.;  to  the  Committee  on  Labor.  j 

4373.  By  Mr.  LAMBERTSON:  Petition  of  Raymond  B. 
Pni9er  and  other  cltlaens  of  Washington  County,  KMik., 
urging  passage  of  House  bill  2066.  known  as  the  "  Parm^rs 
Farm  Relief  Act ":  to  the  Committee  on  Agriculture.        I 

4S74.  By  Mr.  PFEIFKR:  Petition  of  the  Metropolitan  D^- 
trlct  Council.  United  Textile  Workers  of  America.  New  Yo^ 
City,  concerning  the  Wagner  industrial  dispute  bill  and  t|ie 
Lundeen  unemployment  insurance  bill;  to  the  Committee  ^n 
Labor.  I 

4375.  By  Mr.  RICH:  Petition  of  citlaens  of  Port  Allegaz^y, 
Pa.,  favoring  House  bill  2999;  to  the  Committee  cm  Inter- 
state and  Foreign  Commerce.  { 

4376.  By  Mr.  ROGERS  of  Oklahoma:  Petition  of  Nan^ 
Haahaw,  51  Stanley  Street,  Houston.  Tex.,  muaaexo\xtj 
signed,  urging  immediate  action  of  Congress  on  House  b& 
2856.  embracing  a  PMeral  system  of  old-age  r***'^^^  to 
citlsens  of  the  United  SUtes  above  the  age  of  55  years  i^ 
engaged  in  the  field  of  ecnnpetitive  earning;  to  the  Commit- 
tee on  Ways  and  Means.  { 

4377.  Also,  petttioa  of  Ben  More  and  numerous  other  dtt- 
sens  of  Prairie  Ptdnt,  Miss.,  favoring  House  bill  2S56,  ^ 
Congressman  Wnx  Rocsas,  the  Pope  plan  for  direct  Fedei^ 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committ^ 
on  Ways  and  Means. 

4378.  Also,  petition  of  T.  F.  White  and  numerous  othsr 
citiaens  of  DonalsonviUe.  Oa..  favoring  House  bill  2856r& 
Congressman  Wnx  Rooas.  the  Pope  plan  tor  direct  Feder^ 
old-ate  pensions  of  $30  to  $50  a  month;  to  the  Commit 
on  Ways  and  Means. 

4379.  Also,  petition  of  CUfT  Jacksoi  and  nxmierous 
citlaens  of  Balntnldge,  Oa..  favoring  Rouse  bOl  2856 
Congressman  WXli.  Rocaaa,  the  Pope  plan  for  direct 
eral  old-ate  pensions  of  $M  to  $50  a  month;  to  the 
mittee  on  Ways  and  Means. 

4380.  Also,  petition  of  Alto  Cox  and  numerous  other  citi- 
zens of  DonalsonviUe,  Oa.,  favoring  House  bill  3856.  by  Con- 
gressman Wnj.  RoGsaa.  the  Pope  plan  for  dtzeet  FMoil 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Conunttt^e 
on  Ways  and  Means.  | 

4381.  Also,  petition  of  A.  J.  MlteheU  and  numerous  othir 
citiaens  of  Chicago,  Bl.,  favorlzw  House  bill  2856.  by  Coii- 
gressman  Wnj.  Rocsas.  the  Pope  plan  for  direct  FMer^ 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
en  Ways  and  Means. 

4382.  Also,  petition  of  Jess  Burnett  and  nmneroos  oth4r 
citiaens  of  Hardinsborg.  Ky.,  favoring  House  bOl  2856. 
Congressman  Wnx  Rooow.  the  Pope  plan  for  direct  Feder^ 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committje 
on  Ways  and  Means. 
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4383.  Also,  petition  of  Sam  Haycroft  and  numerous  other 
citizens  of  Olen  Dean,  Ky.,  favoring  House  i>ill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4384.  Also,  petition  of  Richard  Matdngly  and  numerous 
other  citizens  of  McQuady.  Ky.,  favoring  House  bill  2856.  by 
Congressman  Wnx  Rocaas,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4385.  Also,  petition  of  John  Marsh  aixl  numerous  other 
citiaens  of  Troy,  Ala.,  favoring  House  bill  2856,  by  Congress- 
man Wnx  RoGXRS.  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month:  to  the  Committee  on  Ways 
and  Means. 

4386.  Also,  petition  of  P.  W.  Wilson  and  numerous  other 
citizens  of  Bowling  Green,  Ky.,  favoring  House  bill  2856.  by 
Congressman  Wnx  Roosts,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4387.  Also,  petition  of  C.  H.  Franklin  and  numerous  other 
citizens  of  Shamrock,  Tex.,  favoring  House  bill  2856,  by  Con- 
gressman Wnx  Rocns,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4388.  Also,  petition  of  James  Parker  and  numerous  other 
citizens  of  Atlanta,  Ga.,  favoring  House  bill  2856,  by  Con- 
gressman Wnx  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4389.  Also,  petition  of  Frank  Lucan  and  numerdlis  other 
citizens  of  Mcs^  N.  Mex..  favoring  House  bill  2856,  by  Con- 
gressman Wnx  RoGxas.  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4390.  Also,  petition  of  G.  Murphy  and  other  citizens  of 
Buford,  Ga.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensicwis 
(rf  $30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4391.  Also,  petition  of  J.  8.  Skalton  and  numerous  other 
citizens  of  Hoschton.  Ga.,  favoring  House  bill  2856.  by  Con- 
gressman Wnx  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4392.  Also,  petition  of  Lewis  Rush  and  other  citizens  of 
Brownstown,  HI.,  favoring  House  bill  2856,  by  Congressman 
Wnx  Rocas,  the  P<H)e  plan  for  direct  Federal  oW-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

4393.  Also,  petition  of  Clement  C.  Cook  and  numerous 
other  citizens  of  Vandalia,  111.,  favoring  House  bill  2856,  by 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  m<mth;  to  the  Committee  on  Ways  and 
Means. 

4394.  Also,  petition  of  Hiomas  Baker  and  numerous  other 
citizens  of  Maplewood.  Mo.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  tiie  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4395.  Also,  petiticm  of  P.  J.  McOulre  and  numerous  other 
citizens  of  Kirkwood.  Mo.,  favoring  House  biU  2856,  by  Con- 
gressman Wnx  RoGXRs.  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4396.  Also,  petition  of  W.  E.  Gunter  and  numerous  other 
citizens  of  Webster  Groves.  Mo.,  favoring  House  bill  2856. 
by  Congressman  Wnx  Rogkrs.  the  Pope  plan  for  direct  Fed- 
eral old-age  pensi<»s  of  $30  to  $50  a  m<mth;  to  the  Commit- 
tee on  Ways  and  Means. 

4397.  Also,  petition  of  Wyle  Matthew  and  numerous  other 
citiaens  of  McLeod.  Miss.,  favoring  House  bill  2856.  by  Con- 
gressman Wnx  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4398.  Also,  petition  of  Johnle  More  and  numerous  other 
citizens  of  Macon.  Miss.,  favoriiv  House  bill  2856,  by  Con- 
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gressman  Will  Rogers,  the  Pope  plan  for  direct  Federal  cAd 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4429.  Also,  petition  of  Will  Sadler  and  numerous  other  citi- 
zens of  Buchanan,  Tenn..  favoring  House  bill  2856.  by  Cto- 
gressman  Wnx  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month:  to  the  Committee  [on 
Ways  and  Means.  I 

4430.  Also,  petition  of  E)an  Abnatha  and  nimierous  otlker 
citizens  of  Proctor.  Ark.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  o  d- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4431.  Also,  petition  of  S.  Ellsworth  and  numerous  otlier 
citizens  oi  Batchelor,  La.,  favoring  House  bill  2856.  by  C<  n- 
gressman  Wnx  Rogers,  the  Pope  plan  for  direct  Federal  o|d- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  Ion 
Ways  and  Means. 

4432.  Also,  petition  of  A.  Chambers  and  numerous  otier 
citizens  of  Halifax,  Va.,  favoring  House  bill  2856,  by  C<^n- 
gressman  Wnx  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  Ion 
Wasrs  and  Means.  j 

4433.  Also,  petition  of  A.  Jackson  and  numerous  other 
citizens  of  Clarksdale.  Miss.,  favoring  House  bill  2856,  by  cii- 
gressman  Wnx  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4434.  Also,  petition  of  H.  W.  Goodrich  and  numerous  otier 
citiaens  of  Vinton.  La.,  favoring  House  bill  2856,  by  Congreb- 
man  Wnx  Rogers,  the  Pope  plan  for  direct  Federal  old-tige 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  WAjrs 
and  Means.  T 

4435.  Also,  petition  of  John  Adams  and  numerous  other 
citizens  of  DeKalb.  Miss.,  favoring  House  bill  2856,  by  cii- 
gressman  Wnx  Rogers,  the  Pope  plan  for  direct  I^de:al 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
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old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4444.  Also,  petition  of  C,  H.  A.  Bell  and  numerous  other 
citizens  of  Jju:ks<MiviUe,  Ala.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pulsions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4445.  Also,  petition  of  M.  C.  Maze  and  numerous  other 
citizens  of  Arab,  Ala.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensiOTis  of  $30  to  $50  a  month;  to  the  CMnmlttee 
on  Ways  and  Means. 

4446.  Also,  petition  of  E.  W.  McWilliams  and  niunerous 
other  citizens  of  Athens,  Ala.,  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Wa3rs  and  Means. 

4447.  Also,  petition  of  S.  J.  Gailliard  and  numerous  other 
citizens  of  New  York  City,  N.  Y.,  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Poi)e  plan  for  direct  Federtd 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4448.  Also,  petition  of  R.  W.  Weeks  and  numerous  other 
citizens  of  Marietta.  Tex.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4449.  Also,  petition  of  A.  L.  Cowart  and  numerous  other 
citizens  of  Troy,  Ala.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
(dd-age  pensions  of  $30  to  $50  a  month;  to  the  CommiUee 
on  Ways  and  Means. 

4450.  Also,  petition  of  D.  Abshlre  and  numerous  other  cit- 
izens of  Gueydan,  La.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 


the  United  States  to  give  favorable  consideration  to  a  bill  |  seer-htng  the  National  Government  to  adopt  a  more  oonslat- 
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gressman  WOll  Rogus,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4399.  Also,  petition  of  P.  H.  Robertson  and  numerous  other 
citizens  of  Smith  Mills,  Ky.,  favoring  House  bill  2866.  by 
Congressman  Wnx  Rog£rs,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4400.  Also,  petition  of  E.  H.  Burton  and  numerous  other 
citizens  of  Enondale.  Miss.,  favoring  House  bill  2856,  1^ 
Congressman  Will  Rogers,  the  Pcqae  plan  for  direct  Pted- 
eral  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Mecms. 

4461.  Also,  petition  of  John  Holder  and  numerous  other 
citizens  of  Pendleton,  S.  C.  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Inderal 
old-age  pensions  of  $30  to  $50  a  mnoth;  to  the  Committee 
on  Ways  and  Means. 

4402.  Also,  petition  of  J.  A.  Herstine  and  numerous  other 
citizMJS  oi  Beaver,  Pa.,  favoring  House  bill  2856.  by  Con- 
gressman Wnx  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  i)enslons  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4403.  Also,  petition  of  S.  Hughes  and  numerous  other 
citizens  of  Greenville.  Miss.,  favoring  House  bill  3856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4404.  Also,  petition  of  W.  P.  Hankins  and  nimierous  other 
citizens  of  Cedar  Bluff,  Va..  favorii*  House  bill  2856.  by 
Congressman  Wh-l  Rogers,  the  Pope  plan  for  direct  FMeral 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4405.  Also,  petition  of  R.  Moses  and  numerous  other  citi- 
zens of  Winchester,  Tex.,  favoring  House  biU  2856.  by  Ccm- 
gressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Wajrs  aiMl  Means. 

4406.  Also,  petition  of  William  Lucas  and  numerous  other 
citizens  of  Omar.  W.  Va.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  FMeral 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4407.  Also,  petition  of  George  Jones  and  numerous  other 
citizens  of  Sharpsburg,  Ky..  favoring  House  Mil  2856, 
by  Congressman  Wnx  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

4408.  Also,  petition  of  R.  Logan  and  nimierous  other  citi- 
zens of  Pulton,  Mo.,  favoring  House  bUl  2856.  by  Congress- 
man Wnx  Rogers,  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

4409.  Also,  petition  of  John  W.  Coleman  and  numerous 
other  citizens  of  Columbus,  Miss.,  favoring  House  biU  2856, 
by  Congressman  Will  Rogers,  the  Pope  idan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  ttie  Commit- 
tee on  Ways  and  Means. 

4410.  Also,  petition  of  Gilbert  Lindsey  and  numerous  other 
citizens  of  Pachuta.  Miss.,  favoring  House  bill  2856,  by  Con- 
gressman Wnx  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4411.  Also,  petition  of  John  Thomas  and  numerous  other 
citizens  of  Headland,  Ala.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4412.  Also,  petition  of  Jerry  Thompson  and  numerous 
other  citizens  of  Battle.  La.,  favoring  House  biU  2856,  by 
Congressman  Wnx  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4413.  Also,  petition  of  E.  Newson  and  nnmerous  other  cttl- 
xens  of  St.  Louis,  Mo.,  favoring  House  bill  2856,  by  Con- 


tressman  Wnx  RocEaa.  the  Pope  pSaa  for  diroct  Ffederal  oM- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4414.  Also,  petition  of  William  Anderson  and  numerous 
other  citiaens  of  Morphysboro,  IH.,  favoring  House  Wi  38M. 
by  Congressman  Wnx  RoGsia,  the  Pope  plan  for  direct  FW- 
eral  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Wa5^  and  Means. 

4415.  Also,  petition  of  A.  Norton  and  numerous  other  citl- 
aens of  AmariUo,  Tex.,  favoring  House  bill  3856,  by  Congims 
man  Wnx  Rogers,  the  Pope  plan  for  direct  Fsderal  nM  itp 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

4416.  Also,  petition  of  William  Benjamin  and  numerous 
other  citizens  of  Cloutiervllle,  La.,  favoring  House  bin  2t9t, 
by  Ccmgressman  Wnx  Rogers,  the  Pope  plan  for  direct  PW-' 
eral  old-age  pensions  of  $30  to  $S0  a  Bumth;  to  the  Coo^ 
mittee  on  Ways  and  Means. 

4417.  Also,  petition  of  8.  Pblmar  and  numerous  other  eiti- 
aens  of  Qlenwood.  Ala.,  favoring  House  bill  3856.  by  CongrcM 
man  Will  Rogers,  the  Pope  pbm  for  direct  Federal  old^afe 
pensions  of  $30  to  $50  a  month;  to  the  Commtttee  on  Waya 
and  Means. 

4418.  Also,  petition  of  Thomas  wwrfiowftiiiii^  ^Qd  numer- 
ous other  citizens  of  Truman  Ark.,  favoring  House  bill  2tM, 
by  Congreesman  Wnx  Rooaaa.  the  Pope  plan  for  direct  IM-' 
«-al  old-ate  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

4419.  Also,  petition  of  John  Deaham  azMi  numerous  other 
citiaens  of  Paulding,  Miss.,  favoring  House  bin  3856,  by  Con- 
gressman Wnx  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month:  to  tte  Committee  on 
Ways  and  Means. 

4420.  Also,  petitton  ot  JuUus  Williams  and  numerous  other 
citisens  of  Sherman,  Tex.,  favoring  House  bin  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Wasrs  and  Means. 

4421.  Also,  petition  of  Toife  Rakes  and  numerous  other 
citiaens  of  Newton,  Ala.,  favoring  House  blU  2856,  by  Con- 
gressman Wnx  Rogers,  the  Foipe  plan  for  direct  Federal  (dd- 
age  pulsions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4422.  Also,  petition  of  BL  E.  Brown  and  nnmerous  other 
citiaens  of  Schoomeld,  W.  Va.,  favoring  House  biU  2856,  by 
Ccmgressman  Wnx  Rogers,  the  Pope  plan  for  direct  Fsderal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4423.  Also,  petition  of  J.  Hemingway  and  numoous  other 
citisens  of  WhiteviUe,  N.  C.  favoring  House  biU  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  FMeral 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  (m 
Ways  and  Means. 

4424.  Also,  petition  of  Nelson  Caraway  and  numerous  other 
citiaaas  of  Maiming.  8.  C.  fanning  House  blU  2856,  by 
Congressman  Wnx  Rocxas,  the  Pope  plan  for  direct  Inderal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4425.  Also,  petition  of  H.  B.  Tillotson  and  numerous  other 
citizens  of  Hot  Springs.  S.  C.  favoring  House  blU  2856,  by 
Congreaanan  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4426.  Also,  petition  of  H.  Jordan  and  nttmerous  other  citi- 
zens of  Bayou  Ooula,  La.,  favoring  House  bin  »S6,  by  Con- 
gressman WzLx.  RoGBRa,  the  Pope  plan  tor  dixeet  PMeral  old- 
age  pensions  of  $30  to  $50  a  montti;  to  tlie  Committee  on 
Ways  and  Means. 

4427.  Also,  petition  of  P.  M.  IfcNaIr  and  numerous  other 
citizens  of  Shivers,  Miss.,  favoring  House  bUl  SH6,  by  Oon- 
gremraan  Will  Bogkrs,  the  Pepe  iHan  for  direct  Federal  old- 
age  pensi<ms  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4428.  Also,  petition  of  F.  Washington  and  nnmeroue  other 
citiaens  of  Browns.  Ala.,  favoring  House  biU  2856.  Iqr  Con- 
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old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4459.  Also,  petition  of  C.  Phillips  and  numerous  other 
cltixcns  of  Talladega,  Ala.,  favoring  House  Wll  2856,  by  Con- 
gressman Wnx  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4460.  Also,  petition  of  E.  Ash  and  numerous  other  citizens 
of  Portson,  Ga.,  favoring  House  bUl  2856.  by  Congressman 
Wnx  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

4461.  Also,  petition  of  S.  Thompson  and  numerous  other 
citizens  of  Monroe,  Ga..  favoring  House  blU  2856.  by  Con- 
gressman Wnx  Rogers,  the  Pope  plan  for  direct  federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  tm 
Ways  and  Means. 

4462.  Also,  petition  of  M.  Shook  and  numerous  other  citi- 
zens of  Cassville.  Ga.,  favoring  House  Un  2856,  by  Congress- 
man Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

4463.  Also,  petition  of  D.  Stams  and  numerous  other  citi- 
zens of  Keytenrille,  Ma,  favoring  House  biU  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  F^eral 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Wa3^  and  Means. 

4464.  Also,  petition  of  M.  Brueggemann  and  numerous 
other  citisens  of  Alton.  HL,  favoring  House  biU  2856.  by 
Congressman  Wnx  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4465.  Also,  petition  of  L.  Cartwrig^t  and  numerous  other 
citizens  of  Alamo.  Tenn.,  favoring  House  bin  2866,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  fM-  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Cormnittee 
on  Ways  and  Means. 


oW-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4474.  Also,  petition  of  Jc*n  P.  Cundlff  and  numerous  other 
citizens  of  Mount  Vernon,  HI.,  favoring  House  biU  2856.  by 
Congressman  Wnx  Rogers,  the  Pope  plan  for  direct  Ftederal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4475.  Also,  petition  of  B.  Scrutchfleld  and  immerous  other 
citizens  of  Louisvine,  m..  favoring  Rouse  bin  3856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4476.  Also,  petition  of  A.  Daron  and  numertnii  other  dti- 
i^sof  Lake  Charles.  La,  favoring  Bouae  bin  1856.  by  Con- 
gressman Wnx  Rogers,  the  Papt  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4477.  Also,  petition  of  George  Bland  and  numerous  other 
citizens  of  Esmont,  Va.,  favoring  House  biU  StSO,  by  Con- 
gressman Wnx  Rogers,  the  Pope  pkm  for  direct  ^dcral  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4478.  Also,  petition  of  M.  F.  Chambers  and  numerous  other 
citizens  of  Red  Springs,  N.  C,  favoring  House  bUl  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Wa3^  and  Means. 

4479.  Also,  petition  of  Jerry  Windham  and  numerous  other 
citisens  of  Enterprise.  Ala.,  favoring  House  bm  2856.  by  Con- 
gressman WttL  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  bn 
Ways  and  Means. 

4480.  Also,  petition  of  M.  Gordon  and  numerous  other  cltl- 
gcPS  of  Seymour,  Tex.,  favoring  House  MU  2856,  by  Con- 
gresonan  Will  Rogers,  the  Pope  plan  for  direct  Inderal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
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4i36.  Alao.  petition  of  J.  H.  Oregg  and  numerous  other 
citlaens  of  Orr.  OkUt.,  favoring  House  bill  2856.  by  Congrejs- 
man  Will  Rocxas.  the  Pope  plan  for  direct  Federal  old-^e 
pensions  of  $30  to  $50  a  month:  to  the  Committee  on  wiys 
and  Means. 

4437.  Also,  petition  of  8.  Neal  and  numerous  other  citi-„ 
of  Shores.  Va..  favoring  House  bill  2866.  by  Ccmgressman  WIll 
RoGns.  the  Pope  plan  for  direct  Federal  old-age  pensionsjof 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means 

4438.  Also,  petition  of  E.  Redmond  and  niimerous  otljer 
cltlaens  of  Red  Lick.  Miss.,  favoring  House  bill  2856.  by  Cv^ 
gressman  Will  Rogus,  the  Pope  plan  for  direct  Pedetal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Commitljee 
on  Ways  and  Means. 

4439.  Also,  petition  of  E.  Blair  and  numerous  other  ci.,-.^^ 
of  Columbia.  Tenn..  favoring  House  bill  2856.  by  Congreis- 
man  Will  Rogkbs.  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

4440.  Also,  petition  of  C.  C.  Williams  and  numerous  otter 
citizens  of  Ingomar.  Miss.,  favoring  House  bill  2856.  by  Coh- 
gressm&n  Wux  Roccrs,  the  Pope  plan  for  direct  Ftederal , 
age  pensions  of  $30  to  $50  a  month:  to  the  Committee 
Ways  and  Means. 

4441.  Also,  petition  of  J.  L.  Handy  and  numerous  ot 
dtizuvs  of  Winston-Salem.  N.  C,  favoring  House  bill  2 
by  CongTesaman  Will  Rocns.  the  Pope  plan  for  direct 
eral  old-age  pensions  of  $30  to  $50  a  month;  to  the  Comm 
tee  on  Ways  and  Means.  i 

4442.  Also,  petition  of  C.  W.  Reed  and  numerous  ot^er 
eltiaens  of  Vine  Grove.  Ky..  favoring  House  bill  2856.  \>7 
Congressman  Will  Rogebs.  the  Pope  plan  for  direct  Pede 
old-age  penslODS  of  $30  to  $50  a  month;  to  the  Committee 
Ways  and  Means. 

4443.  Also,  petition  of  J.  W.  Christian  and  numerous 

citiaens  of  DaovlUe.  Ala.,  favoring  House  bill  2856.  by  Co^ 
gressman  Wzu.  Roons.  the  Pope  plan  for  direct  FMi 
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-noi..  njsu,  peiuion  oi  jacoD  ZiEgar  ana  numerous  other 
citizens  of  Hartford,  ni..  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogbks.  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4452.  Also,  petition  of  A.  David  and  numerous  other  cit- 
izens of  Welsh.  La.,  favoring  House  bill  2856.  by  Congress- 
man Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

4453.  Also,  petition  of  P.  V.  Richardson  and  numerous 
other  citizens  of  Evans.  La.,  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4454.  Also,  petition  of  William  A.  Thomas  and  numerous 
other  citizens  of  New  Orleans,  La.,  favoring  House  bill  2856, 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4455.  Also,  petition  of  J.  Bamett  and  numerous  other  cit- 
izens of  Dawson  Springs,  Ky..  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
cm  Ways  and  Means. 

4456.  Also,  petition  of  J.  H.  Reynolds  and  numerous  other 
citizens  of  Beloit.  Wis.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4457.  Also.  i)etition  of  Robert  Rucker  and  numerous  other 
citizens  of  Gary.  Ind.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4458.  Also,  petition  of  A.  Gleghan  and  numerous  other 
citizens  of  Gonzales.  Tex.,  favoring  House  bUl  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
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old-age  pensions  of  $30  to  $50  a  month;  to  the  Commltt^ 
on  Ways  and  Means.  j 

4489.  Also,  petition  of  E.  K.  Powell  and  numerous  othler 
citizens  of  Rose.  Tex.,  favoring  House  bill  2856,  by  Congre^- 
man  Will  Rogers,  the  Pope  plan  for  direct  Federal  old-ake 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Wavs 
and  Means.  [ 

4490.  Also,  petition  of  J.  Chambers  and  numerous  oth^r 
citizens  of  Somerville.  Tenn..  favoring  House  bill  2856.  by 
Congressman  Will  Rogeiis,  the  Pope  plan  for  direct  Federid 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means.  ' 

4491.  Also,  petition  of  C.  Stubbs  and  numerous  other  cita- 
sens  of  Sunny  South.  Ala.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Fedeiiil 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means.  j 

4492.  Also,  petition  of  S.  Mills  and  numerous  other  cilii- 
sens  of  Wadiey.  Ga..  favoring  House  bill  2856,  by  Congress- 
man Wzu.  Roans,  the  Pope  plan  for  direct  Federal  old-aire 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means.  I 

4493.  Alao.  petition  of  John  E.  Smith  and  numerous  oth^r 
citizens  of  Como,  Bliss.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogbes.  the  Pope  plan  for  direct  Fedeiial 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committ^ 
on  Ways  and  Means.  I 

4494.  Also,  petition  of  M.  J.  White  and  numerous  other 
citizens  of  Huntington.  Tex.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fedei|tl 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  ^n 
Ways  and  Means.  i 

4495.  Also,  petition  of  J.  A.  Boak  and  numerous  other  citii- 
zens  of  Charleston.  Miss.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federkl 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  6n 
Ways  and  Means. 

4496.  Also,  petition  of  R.  M.  Sanders  and  numerous  other 
citizens  of  Delaware.  Okln..  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committ^ 
on  Ways  and  Means.  I 

4497.  Also,  petition  of  L.  Mathews  and  numerous  oth^r 
citizens  of  Chattanooga,  Tenn.,  favoring  House  bill  2856.  ^ 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Feder^ 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committ^ 
on  Ways  and  Means.  { 

4498.  Also,  petition  of  L.  Hurst  and  numerous  other  cilti- 
lens  of  Maywood.  Mo.,  favoring  House  bill  2856,  by  Coii- 
gressman  Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  C<unmittee  ^n 
Ways  and  Means.  i 

4499.  Also,  petition  of  David  Alston  and  numerous  oth^r 
citizens  of  Darnell.  La.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  (n 
Ways  and  Means. 

4500.  Also,  petition  of  L.  Penluton  and  numerous  oth^r 
citizens  of  DiboU.  Tex.,  favoring  House  bill  2856.  by  Coi 
gressman  Will  Rogers,  the  Pope  plan  for  direct  Federal  ol 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
Ways  and  Means. 

4501.  Also,  petition  of  S.  Dixon  and  numerous  other  cii 
sens  of  Wilmington.  N.  C.  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  en 
Ways  and  Means. 

4503.  Also,  petition  of  O.  J.  Howk  and  numerous  oth^r 
citizens  of  Kansas  City,  Mo.,  favoring  House  bill  2856, 
Congressman  Will  Rogers,  the  Pope  plan  for  direct 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
Ways  and  Means. 

4503.  Also,  petition  of  G.  W.  CrutchQeld  and  numerous 
other  citiaens  of  Chilhowie.  Va..  favoring  House  Mil  2851, 
by  Congreflsman  Wnx  Rocns.  the  Pope  plan  for  direct  P^ 
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eral  old-age  i)enslons  of  $30  to  $50  a  month;  to  the  Commit- 
tee on  Ways  and  Means. 

4504.  Also,  petition  of  L.  Tivens  and  numerous  other  citi- 
zens of  Omaha,  Nebr.,  favoring  House  bill  2856,  by  Congress- 
man Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

4505.  Also,  petition  of  M.  Coi)eland  and  numerous  other 
citizens  of  Mill  Spring.  N.  C.  favoring  House  bill  2856.  by 
Congressmen  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4506.  Also,  petition  of  F.  Lyon  and  numerous  other  citizens 
of  Elizabethton.  Tenn.,  favoring  House  bill  2856,  by  Congress- 
man Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

4507.  Also,  petition  of  George  Williams  and  numerous  other 
citizens  of  White  Castle,  La.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4508.  Also,  petition  of  S.  Dodson  and  numerous  other  citi- 
zens of  Williamson.  W.  Va..  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4509.  Also,  petition  of  W.  Borders  and  numerous  other 
citizens  of  Newton.  Ala.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4510.  Also,  petition  of  Ollie  Litton  and  numerous  other 
citizens  of  Chattaroy,  W.  Va..  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4511.  Also,  petition  of  W.  C.  Martin  and  other  citizens  of 
Wade.  N.  C.  favoring  House  bill  2856.  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

4512.  Also,  petition  of  John  Ytirbrough  and  numerous 
other  citizens  of  Jackson,  Term.,  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4513.  Also,  petition  of  Hught  Smith  and  numerous  other 
citizens  of  Hubbard,  Tex.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4514.  Also,  petition  of  George  Reed  and  numerous  other 
citizens  of  Groesbeck.  Tex.,  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4515.  Also,  petition  of  Grant  Dunn  and  niunerous  otY.eT 
citizens  of  Chicago,  HI.,  favoring  House  biU  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4518.  Also,  petition  of  E.  P.  Vaughn  and  numerous  other 
citizens  of  Rome,  Ga.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4517.  Also,  petition  of  Ed  McLadden  and  numerous  other 
citizens  of  Marlanna,  Ark.,  favoring  House  biU  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4518.  Also,  petition  of  F.  Duncan  and  numerous  other  citi- 
zens of  Falcon,  N.  C,  favoring  House  bill  2856,  by  Congress- 
man Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 


4466.  A3so,  petition  of  Woodard  Steward  and  numerous 
other  citizens  of  Chicago,  ni.,  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4467.  Also,  petition  of  John  Heard  and  numerous  other 
citizens  of  Watertown.  Tenn..  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4468.  Al5o,  petition  of  L.  RoUnson  and  numerous  other 
citizens  of  Savage,  Miss.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensicMis  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4469.  Also,  petition  of  E.  V.  Bainster  and  numerous  other 
citizens  of  Decatur,  HI.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4470.  Also,  petition  at  A.  L.  Saunders  and  numerous  other 
citizens  of  Beaumont,  Tex.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  irtan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

4471.  Also,  petition  of  Gus  Banks  and  numerous  other 
citizens  of  Senatobia,  Miss.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Inderal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4472.  Also,  petition  of  M.  Tayl«  and  num^^tis  other  citi- 
zens of  Moberly,  Mo.,  fav(»ing  House  blU  2856,  by  Congress- 
man Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

4473.  Also,  petltlcm  of  Louis  W.  Cook,  and  numerous  other 
citizens  of  Hungerford.  Tfex.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  irian  for  direct  Federal 


4481.  Also,  petition  of  N.  Rhodes  and  numerous  other  citi- 
zens of  Hannibal,  Mo.,  favoring  House  bill  2856,  by  Congress- 
man Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

4482.  Also,  petition  of  G.  D.  Stamps  and  numerous  other 
citizens  of  Utica,  Nfiss..  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  i^n  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4483.  Also,  petition  of  W.  H.  White  and  numerous  other 
citiaens  of  Crutchflrid.  N.  C,  favoring  House  bin  2856.  by 
Congressman  Will  Rogers,  the  Pope  idan  for  direct  Inderal 
old-age  pensions  of  $30  to  $50  a  nwrnth;  to  the  Committee  on 
Ways  and  Means. 

4484.  Also,  petition  of  Q.  Johnson  and  niunerous  other 
citizens  of  Buckner,  Ark.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4485.  Also,  petition  of  E.  Goff  and  numerotis  other  eltiaens 
of  Dille,  W.  Va..  favoring  House  bill  2856,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  <dd-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

4486.  Also,  p^ltion  of  J.  Pc^te  and  numerous  other  citi- 
zens of  Green  Cove  Springs.  Fla.,  favoring  House  bill  2856. 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral oid-tBge  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

4487.  Also,  petition  of  O.  K.  Ashley  and  numerous  other 
citizens  of  Jeffezsonville.  Ga..  favoring  House  blU  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Commit- 
tee on  Ways  and  Means. 

4488.  Also,  petition  of  J.  McCain  and  numeroos  other  citi- 
aens of  Broken  Bow,  Okla.,  favoring  House  bill  2856,  by  Con- 
gressman  Wzlz.  Rogers,  the  Pope  plan  for  direct  Federal 
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pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

4519.  Also,  petition  of  Charles  L.  Taylor  and  numerous 
other  citizens  of  Selma,  N.  C,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4520.  Also,  petition  of  C.  R.  Cooper  and  niunerous  other 
citizens  of  Dunn.  N.  C,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4521.  Also,  petition  of  Earnest  Childress  and  numerous 
other  citizens  of  Lenox,  Tenn.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

4522.  Also,  petition  of  Grandville  Childress  and  numerous 
other  citizens  of  Dyersburg,  Tenn.,  favoring  House  bill  2856, 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Commit- 
tee on  Ways  and  Means. 

4523.  Also,  petition  of  Joe  C.  Adams  and  numerous  other 
citizens  of  Groesbeck,  Tex.,  favoring  House  bill  2856,  by  Con- 
gressnum  Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Conmiittee  on 
Ways  and  Means. 

4524.  Also,  petition  of  Thomas  Morris  and  numerous  other 
citizens  of  Pine  Bluff,  Ark.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4525.  Also,  petition  of  Jack  Vaughn  and  numerous  other 
citizens  of  Dublin,  Miss.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Wasrs  and  Means. 

4526.  Also,  petition  of  George  Jackson  and  numerous  other 
citizens  of  Mattson,  Miss.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Ccunmittee  on 
Ways  and  Means. 

4527.  Also,  petition  of  N.  C.  Jorgensen  and  numerous  other 
citizens  of  Fort  Pierce,  Fla.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  (^  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4528.  Also,  petition  of  Austin  Jordan  and  niunerous  other 
citizens  of  Laiu-el,  Miss.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4529.  Also,  petition  of  Charles  Little  and  numerous  other 
citizens  of  Paulette,  Miss.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4530.  Also,  petition  of  Paul  W.  Hickman  and  numerous 
other  citizens  of  Mound  City,  HI.,  favoring  House  bill  2856, 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

4531.  Also,  petition  of  Steave  Williams  and  numerous 
other  citizens  of  Chapel  Hill.  Tex.,  favoring  House  bill  2856, 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Wajrs  and  Means. 

4532.  Also,  petition  of  Sam  Jackson  and  numerous  other 
citizens  of  Brenham,  Tex.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4533.  Also,  petition  of  John  Washington  and  numerous 
other  citizens  of  Capleville,  Tenn.,  favoring  House  bill  2856, 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 


Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

4534.  Also,  petition  of  Henderson  Moore  and  numeroiM 
other  citizens  of  Oakville.  Tenn.,  favoring  House  bill  2S6€. 
by  Congressman  Will  Roans,  the  Pope  plan  for  diz«et 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

4535.  Also,  petition  oi  Tom  Ford  and  other  citiaens  of 
ACemphis.  Tenn.,  favoring  House  bill  2856.  by  Ccmgressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

4536.  Also,  petition  of  Marvin  McKinnegr  and  numeroui 
other  citizens  of  Germantown,  Tenn..  favmlng  House  biU 
2856,  by  Congressman  WaL  Roans,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

4537.  Also,  petition  of  George  Sharron  and  numerous  other 
citizens  of  Bells,  Tenn.,  favoring  House  bUl  3856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
(dd-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Wajrs  and  Means. 

4538.  Also,  petition  of  S.  I.  Koonce  and  other  citiaens 
of  Alamo,  Tenn.,  favoring  House  bill  2856,  by  Congressman 
Will  Rogers,  the  Pope  plan  tor  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

4539.  Also,  petition  of  Levi  Watkins  and  numerous  oOmt 
citizens  of  Clarksville.  Tenn..  favoring  House  bill  3856.  by 
Congressman  Will  Rocsrs.  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4540.  Also,  petition  of  R.  B.  Macklin  and  numerous  other 
citizens  ot  Cumberland  City.  Tenn.,  favoring  House  bill  2856. 
by  Congressman  Wnx  Rogers,  the  Pope  i^an  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

4541.  By  Mr.  RUDD:  Petition  of  the  East  Brooklyn  Sav- 
ings and  Loan  Association.  1012  Gates  Avenue.  Brooklyn. 
N.  Y.,  concerning  subsection  (h)  of  section  5  of  the  Home 
Own»Y'  Loan  Act  of  1933;  to  the  Committee  on  Banking  and 
Currency. 

4542.  Also,  petition  of  the  Howard  Friends  League,  Inc.. 
Brooklyn.  N.  Y.,  concerning  the  Sirovich  bill  (H.  R.  4550) 
and  the  Dickstein  bUl  (H.  R.  5494) ;  to  the  Committee  on 
Immigration  and  Naturalization. 

4543.  Also,  petition  of  Louis  and  Charlotte  Wilcox,  8717 
One  Hundred  and  Second  Street,  Richmond  Hill,  Long  Is- 
land, N.  Y.,  concerning  the  Raybum-Wheeler  public-utility 
holding  companies  bill  (H.  R.  5423);  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

4544.  Also,  petition  of  the  Chamber  of  Commerce  of  the 
Borough  of  Queens,  city  of  New  York,  concerning  Senate  bill 
1725,  public  holding  companies;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

4545.  Also,  petition  of  the  Chamber  of  Commerce  of  the 
Borough  of  Queens,  city  of  New  York,  regarding  Senate  bill 
1417,  concerning  a  Bituminous  Coal  Commission  to  regu- 
late and  tax  the  bituminous  coal  industry;  to  the  Commit- 
tee on  Ways  and  Means. 

4546.  Also,  petition  of  the  Brotherhood  of  Utility  Em- 
ployees of  America.  Brooklyn  Edison  Local.  No.  102,  Brook- 
lyn. N.  Y..  favoring  the  passage  of  House  bill  5445;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

4547.  By  Mr.  SMITH  of  Connecticut:  resolution  adopted 
by  the  C(uimion  Council  of  Naugatuck,  Conn.,  memorializing 
Congress  to  establish  October  11  of  each  year  as  General 
Pulaski's  Memorial  Day;  to  the  Committee  on  the  Judiciary. 

4548.  By  Mr.  SUTPHIN:  Joint  resohitton  3  of  the  New 
Jersey  Assembly,  urging  passage  of  antilynching  legislation; 
to  the  Committee  on  the  Judiciary. 

4549.  By  Mr.  THURSTON:  Petition  of  citizens  of  Russell, 
Lucas  County,  Iowa,  requesting  that  constitutional  powers  of 
the  Congress  be  reestablished;  to  the  Committee  an  Coinage, 
Weights,  and  Measures. 
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4550.  By  Mr.  TRUAX:  Petition  of  Cleveland  Newspai^ 
Guild,  reijresenting  324  organized  editorial  departm^t 
WOTkers  of  daily  newspapers  and  press  services  and  sjm^- 
aHes  of  Cleveland.  Ohio,  urging  favorable  action  on  t^ 
Watner  labor-disputes  bill;  to  the  Committee  on  Labor.     I 

4551.  Also,  petition  of  Parent-Teacher  Association  of  Vor- 
non  Junior  High  School.  Kfarion,  Ohio,  by  their  secretafy, 
Mrs.  Edward  Robson.  opposing  block  booking  and  blind 
ing  at  motion  pictures  and  urging  passage  of  House  bill  1 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

4552.  Also,  petition  of  Charles  E.  Ausman  Camp,  No.  §8, 
United  Spanish  War  Veterans,  of  Paulding,  Ohio,  by  thfir 
commander,  John  Dewlt,  urging  passage  of  House  bill  lloo 
to  restore  benefits  to  Spanish  War  veterans  as  taken  awiy 
from  them  by  the  Economy  Act;  to  the  Committee  on  Ex- 
penditures in  the  Executive  Departments. 

4553.  Also,  petition  of  J.  E.  Overbeck  and  other  citizens  of 
Coliunbus.  Ohio,  believing  that  the  Raybum-Wheeler  bill  in- 
troduced in  Congress  February  6.  1935,  is  imfair,  unnec^- 
sary,  and  unwise  and.  if  passed,  will  be  detrimental  to  tpe 
best  interests  of  the  country;  to  the  Committee  on  Inte- 
state and  Foreign  Commerce. 

4554.  Also,  petition  of  the  Ohio  Association  of  Retail 
ber  Dealers,  by  their  secretary,  Pindley  M.  Torrenle,  Xen|a. 
Ohio,  urging  an  Uivestigation  for  the  purpose  of  ascertaini 
what  defects  exist  in  the  National  Housing  Act  or  in  its 
method  of  administration  which  have  delayed  the  revival 
of  construction  promised  when  the  act  was  enacted,  and  jto 
revise  the  personnel  of  the  National  Housing  Administra- 
tion so  that  this  body  will  be  composed  of  representatives  lof 
the  building  industry  familiar  with  its  problems  and  in  syifa- 
pathy  with  every  effort  to  revive  it;  to  the  Committee  wi 
Banking  and  Currency. 

455&.  By  Mr.  WHITE:  Memorial  of  the  Idaho  State 
Islature.  urging  upon  the  Congress  of  the  United  States  t: 
favorable  consideration  of  legislation  and  necessary  app 
priation  to  carry  to  completion  a  project  that  will  divert  tl 
natural   flow   from   the   Yellowstone   Lake   into   the   S: 
River;  to  the  Committee  on  Irrigation  and  Reclamation,    j 

4556.  By  Mr.  WOLCOTT:  PeUtion  of  Ralph  McCoy,  bf 
Romeo,  Mich.,  and  47  ether  residents  of  Macomb  Couniy, 
Mich.,  urging  the  prompt  enactment  of  the  Prazier-Leinke 
refinancing  bill;  to  the  Committee  on  Agriculture. 

4557.  By  the  SPEAKER:  Petition  of  the  city  of  Irin 
Mountain.  Mich. ;  to  the  Committee  on  the  Judiciary. 

4558.  Also,  petition  of  the  Board  of  Chosen  Freeholder. 
Camden  County,  N.  J.;  to  the  Committee  on  Ways  and  Mea 

4559.  Also,  petition  of  the  National  Veterans*  Associati 
Inc..  Minneapolis.  Minn. ;  to  the  Committee  on  the  Judicia 

4560.  Also,  petition  of  the  Bamum  Branch.  Unemploymi 
Council.  Denver.  Colo.;  to  the  Committee  on  Labor. 

4561.  Also,  petition  of  the  city  of  New  York;  to  the  Coiii- 
mlttee  on  Ways  and  Means.  T 

4562.  Also,  petition  of  the  Lions  ChU)  of  Murfreesborouah, 
Term.;  to  the  Committee  on  Ways  and  Means.  i^ 

4563.  Also,  petition  of  the  Reserve  Officers  Association  jof 
the  United  States,  Springfield,  ni.;  to  the  Committee  on  Ap- 
propriations. 

4664.  Also,  petiUon  of  the  Duncan  Valley  Booster's  Club, 
Duncan.  Ariz.;  to  the  Committee  on  Ways  and  Means. 

4565.  Also,  petition  of  the  city  of  Chicago;  to  the  Coii- 
mlttee  on  the  Judiciary. 

4566.  Also.  petlUon  of  the  Amex  Post,  No.  532.  Veterans  |of 
Foreign  Wars  of  the  Utdted  Stat«;  to  the  Committee  in 
Wajs  azul  Means.  T 

4567.  Also,  petition  of  the  University  Labor  FederaUoh; 
to  the  Committee  on  the  Judiciary.  | 

4568.  Also,  petition  of  the  city  of  New  Kensington,  Pa.;  io 
the  Committee  on  the  Judiciary.  | 

4569.  Also,  petition  of  the  Daughters  of  the  American  Rev- 
olution. Nolichuckey  chapter,  GreeneviUe,  Tenn.;  to  the  Coi^- 
mlttee  on  the  Public  Lands. 

4570.  Also,  petition  of  Ignatius  K.  Werwinskl:  to  the  C 
mlttee  on  the  Judiciary. 

4571.  By  Mr.  MERRnT  of  New  York:  PeUtion  of  Mi^ 
Crooauer,  of  84  Horatio  Street,  and  sundry  oth^r 
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residents  of  New  York  City,  the  Bronx,  Brooklyn,  and  Mcunt 
Vernon,  N.  Y.,  protesting  against  the  passage  of  the  Ray- 
bum  public-utility  bill;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

4572.  Also,  petition  of  Lulu  Rogers,  of  126  St.  Marks  Ave- 
nue, and  three  other  residents  of  that  neighborhood,  pro- 
testing against  the  passage  of  the  Raybum  utility  bill;  to 
the  Committee  <mi  Interstate  and  Foreign  Commerce. 

4573.  Also,  petition  of  Hannah  J.  Reiner,  of  840  West  Ilnd 
Avenue,  and  eight  other  voters  of  New  York  City,  protest- 
ing against  the  passage  of  the  Raybum  bill;  to  the  Commit- 
tee on  Interstate  and  Foreign  Commerce. 

4574.  By  Mr.  WERNER:  Petition  of  citizens  of  the  Second 
Congressional  District  of  South  Dakota,  urging  the  passage 
by  Congress  of  the  Dies  bill,  cm-  similar  legislation,  providing 
for  the  expulsion  from  the  United  States  of  alien  Com- 
munists and  agitators  against  our  present  form  of  govern- 
ment; to  the  Committee  on  Immigration  and  Naturaliza- 
tion. 

4575.  By  Mr.  BEAM:  Petition  containing  over  14.000  sig- 
natiu-es.  volvmtarily  mailed  to  the  Chicago  Times,  expressing 
the  wish  that  Congress  pass  a  bill  providing  for  the  immedi- 
ate payment  in  cash  of  the  adjusted-service  compensation 
certificates  presented  by  Mervyn  Molloy,  representing  the 
Chicago  Times;  to  the  Committee  on  Ways  and  Means. 


SENATE 

Wednesday,  March  20,  1935 

(Legislative  day  of  Wednesday,  Mar.  13. 1935) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THE   JOURNAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Tuesday,  March  19,  1935,  was  dispensed  with,  and  the 
Jounml  was  approved. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  Ho\ise  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  reading  clerks,  announced  that  the 
House  had  passed  a  bill  (H.  R.  6424)  to  exempt  a  limited 
quantity  of  cotton  from  the  tax  under  the  Cotton  Control 
Act.  to  provide  for  the  better  administration  of  such  act, 
and  for  other  purposes,  in  which  it  requested  the  concur- 
rence of  the  Senate. 

ENROLLED   BILL  AND  JOINT  RESOLUTION  SIGNED 

The  message  also  annoimced  that  the  Speaker  had  afBxed 
his  signature  to  the  following  enrolled  bill  and  joint  resolu- 
tion, and  they  were  signed  by  the  Vice  President: 

H.  R.  5322.  An  act  authorizing  the  President  of  the  United 
States  to  present  in  the  name  of  Congress  a  medal  of  honor 
to  MaJ.  Gen.  Adolphus  Washington  Greely;  and 

H.  J.  Res.  134.  Joint  resolution  to  continue  the  commii;- 
slon  for  determining  the  boundary  line  between  the  District 
of  Columbia  and  the  State  of  Virginia  for  not  to  exceed  9 
additional  months,  and  to  authorize  not  to  exceed  $10,000 
additional  funds  for  its  expenses. 

CALL   OP   THE   ROLL 

Mr.  ROBINSON.     I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDEl^.    The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Ashurst 

Austin 

Bachmftn 

BaUey 

Banlrhaad 

Barbour 

Barkley 

BUtx> 

Black 

Bone 

Borah 

Brown 

Bulklcy 

Bulow 

Burk« 


Byrd 

Byrnes 

Capper 

Carey 

Clark 

Connally 

Coolldge 

Copeland 

Costigan 

Couzens 

Cutting 

Dickinson 

Dleterlch 

Donahey 

Duffy 

Pletctxer 


Frazler 

George 

Gerry 

Gibson 

Glass 

Guffey 

Hale 

Harrison 

Hastings 

Hatch 

Hayden 

Johnson 

Keyes 

King 

LaFoUette 

Lewla 


Logan 

Lonergan 

McAdoo 

McCarran 

MrOUl 

McKellar 

McNary 

Maioney 

Metcalf 

Mlnton 

Moore 

Murphy 

Murray 

Neely 

Norbeck 

Norrls 
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Nye 

Rusaen 

ThmnaSk  Okla. 

Van  Nuys 

O'Mahoney 

Schall 

Thomas,  Utah 

Wagner 

Plttman 

Schwellenbach 

Townsend 

Walsh 

Pope 

Shrppard 

TrammeU 

Wheeler 

RadcUffe 

Shlp«tead 

Truman 

White 

Reynolds 

Smith 

Tydlngs 

Boblnson 

Stelwer 

Vandenbcrg 

Mr.  AUSTIN.  I  annoimce  the  absence  of  the  Senator 
from  Pennsylvania  [Mr.  Davis  1,  occasioned  by  illness,  and 
ask  that  the  announcement  stand  for  the  day. 

Mr.  LEWIS.  I  announce  that  the  jimior  Senator  from 
Arkansas  [Mrs.  Caraway]  and  the  junior  Senator  from  Lou- 
isiana [Mr.  OvEHTOH]  are  absent  because  of  Illness,  and  that 
the  Senator  from  Oklahoma  [Mr.  Gore]  and  the  senior 
Senator  from  Louisiana  [Mr.  LongJ  are  necessarily  detained 
from  the  Senate.  I  ask  that  this  announcement  stand  for 
the  day. 

The  VICE  PRESIDENT.  Ninety  Senators  have  answered 
to  their  names.    A  quorum  Is  present. 

MESSAGES  FROM  THE  PRESIDENT 

Messages  In  writing  from  the  President  of  the  United 
States  were  conununicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

SUPPLEMENTAL    ESTIMATE    PCS    LEGISLATIVE    ESTABLISHMENT 

(S.  DOC.  NO.  S9) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  President  of  the  United  States,  transmitting 
a  supplemental  estimate  of  appropriation  for  the  legislative 
establishment  xmder  the  Architect  of  the  Capitol,  fiscal  year 
1935,  in  the  sum  of  $10,000,  which,  with  the  accompanying 
papers,  was  referred  to  the  Committee  on  Appropriations 
and  ordered  to  be  inlnted. 

PETITIONS  AND  MEMORIALS 

•nie  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing joint  resolution  of  the  Legislature  of  the  State  of  Oregon, 
which  was  referred  to  the  Committee  on  Claims  : 
Hoose  Joint  Memorial  10 

To   the   Honorable   Senate  and   House  of   Repreaentattvet  of   the 
United  Statea  in  Congreaa  assembled: 

We.  your  memorialists,  the  Thirty-eighth  Legislative  Assembly 
of  the  State  of  Oregon,  convened  in  regular  session,  respectfully 
represent  that: 

Whereas  during  the  Spanish-American  War  the  troops  who  were 
serving  in  the  Philippine  Islands  in  1899  were  requested  by  the 
War  Department  to  remain  In  service  for  an  additional  6  months 
after  the  expiration  of  their  enlistment  period  and  until  troops 
could  be  sent  to  replace  them;  and 

Whereas  these  troops  were  promised  by  the  officers  In  charge 
that  if  they  would  so  remain  during  the  period  of  such  emergency 
then  existing  that  they  would  be  given  regular  travel  pay  (rf  sol- 
diers whose  enlistment  expired  and  reenllsted  In  the  service  of  the 
United  States,  as  was  authorized  by  section  16  of  the  Army  bill 
then  in  force;  and 

Whereas  these  troopw  were  held  in  service  for  said  0-month 
period  under  such  agreement,  and  these  troops  were  never  paid 
such  travel  pay  so  promised;  and 

Whereas  numerous  citizens  of  the  State  of  Oregon  would  be 
greatly  benefited  by  such  payments;  and 

Whereas  House  Resolution  2024  of  the  Federal  Congress  cover- 
ing such  payment  has  been  recommended  by  the  War  Claims 
Committee  for  passage:  Now,  therefore,  be  It 

Resolved  by  the  House  of  Representatives  of  the  State  of  Oregon 
{the  senate  jointly  concurring  therein).  That  the  Congress  of  the 
United  States  be.  and  it  hereby  is,  respectfully  memorialized  to 
enact  with  all  convenient  speed  House  Resolution  2024  of  the 
Federal  Congress;  and  be  It  further 

Resolved,  That  certified  copies  of  this  resolution,  duly  certified. 
be  transmitted  by  the  secretary  of  state  to  the  President  of  the 
Senate  and  the  Speako-  of  the  House  of  Representatives  in  Con- 
gress, and  to  the  Senators  and  Representatives  in  Congress  from 
the  State  of  Oregon,  and  that  the  latter  be  urged  to  use  their  best 
offices  to  proc\ire  the  enactment  of  such  legislation  as  will  accom- 
plish the  purpose  of  this  resolution. 

The  VICE  PRESIDENT  also  laid  t)efore  the  Senate  the 
following  Joint  resolutions  of  the  Legislature  of  the  State 
of  Touiessee.  which  were  referred  to  the  Committee  on 
Finance: 

House  Joint  Resolution  7 

Whereas  the  qxiestlon  of  social  security  is  of  paramount  im- 
portance to  the  people  of  the  Nation  and  of  Tennessee  at  the 
preaeut  tlim*;    and 

Whereas  Congress  is  shortly  to  consider  the  passage  of  an  act 
relating  to  old-age  pessioa  for  those  over  65  yean  oC  age  needing 
such  assistance;  and 


Whereas  those  who  are  unemployable  by  rsMoo  of  disability  mud 
handicaps  are  of  vital  ooncam  to  the  people  of  our  8tat«  at  this 
time:  Therefore  be  It 

Resolved  by  the  house  of  repreaentatioes  of  the  aixty-ntnth 
general  asaembly  (the  aenate  eoncurring).  That  Congrccs  is  hereby 
memorialized  by  a  request  from  this  body  to  Include  the  old-age 
pension  act.  herein  above  referred  to.  provisions  for  such  persons 
of  40  years  ot  age  and  over  who,  by  reason  of  total  dUabiltty  on 
account  of  physical  handicap  or  otherwise,  are  in  need  of  such 
assistance.  And  we  respectfully  petition  each  and  every  member 
of  the  Tennessee  delegation  in  Congress,  including  Members  of 
the  Senate  and  the  House  of  Repreaentatlves,  to  do  all  In  their 
power  to  secvire  the  passage  of  this  legislation.    Be  it  fxirther 

Resolved,  That  the  clerk  of  the  house  is  directed  to  send  copies 
of  this  resolution  to  every  member  of  the  Tennessee  delegation 
in  Congress,  including  the  Senators,  and  also  a  copy  to  the  Clerks 
of  the  House  of  Representatives  and  Senate. 


Whereas  the  manufacturers'  gasoline  tax  levied  by  the  Con- 
gress of  the  United  States  will  expire  on  June  80.  19M.  unleea 
reenacted  or  extended  by  the  Congress  of  the  United  Statoe;  antf 

Whereas  the  sale  of  gasoline  Is  now  taxed  at  a  much  higher 
rate  than  any  other  commodity:  Now,  therefore,  be  It 

Resolved  by  the  House  of  Representatives  of  the  State  of  Ten- 
neaaee  {the  aenmte  eoncurrlnf  therein).  That  we  hereby  respect- 
ftilly  urge  the  Congress  of  the  United  States  not  to  reenact  w 
to  extend  the  provisions  of  said  taxhog  aet  beyond  the  date  on 
which  It  will  expire:  be  It  farther 

Reaolved.  That  the  clerk  of  the  House  of  Rcpreeentatives  and 
clerk  of  the  Senate  of  the  State  of  Tennessee  be.  and  they  are 
hereby.  Instructed  to  furnish  to  the  Speakers  at  the  House  of 
Representatives  and  Senate  of  the  United  States  oopim  of  tbt» 
resolution. 

House  Jolzit  Resolution  15 
Memorial  asking  Congress  to  pass  such  laws  that  win  pay  Che 

soldiers'  bonus,  etc. 

Be  it  resolved  by  the  House  of  Reprtaentativea  of  the  State  of 
Tennessee  {the  aenate  eoncuning  in).  That — 

Whereas  due  to  the  long  continued  depriilon.  thousands  of 
American  veterans  of  the  World  War  are  unemployed  and  without 
the  means  of  adequate  support  and  are  unable  to  provide  the 
necessities  and  comforts  of  life  for  themselves  and  their  famiUea. 
through  no  fault  at  their  own;  and 

Whereas  it  is  the  policy  of  the  national  administration  In  its 
recovery  program  to  bring  about  a  distrtbutlon  of  public  funds 
and  accomplish  wide-spread  reemployment;   and 

Whereas  the  payment  of  the  remainder  of  the  amoont  due  on 
the  veterans'  adjusted-compensation  oartlflestes  held  by  veterans 
of  the  World  War.  will  rts\ilt  in  a  distribution  of  money  to  every 
community  in  the  United  States,  which  money  will  find  Its  way 
into  every  channel  of  trade  through  the  purchase  of  neceastties 
and  comforts  of  life,  the  pasrments  of  debta,  the  buUdlng  and  re- 
pairing of  homes,  the  rehabilitation  of  small  bualneas  enterprlaee, 
and  through  many  other  needed  expenditures;  and 

Whereas  the  American  Legion  and  Vetoims  of  Foreign  Wan 
have  in  their  reflective  national  conventions  overwbetanlngly  ap- 
proved the  Immediate  cash  payment  of  said  certificates;  and 

Whereas  such  certificates  constitute  a  Just  obligation  of  the 
Government  to  the  veterans  of  the  World  War:  Now.  therefore, 
be  It 

Aeso{t>ed  by  the  House  of  Bepreeentativea  of  the  State  of  Ten- 
neaaee  {the  aenate  concurring).  That  the  Congress  of  the  United 
States  immediately  pass  such  legislation  as  is  necessary  for  the 
immediate  payment  of  the  balance  due  on  such  adjusted-com- 
pensation eertifleatea.  with  the  remittance  of  interest  and  other 
charges  against  the  principal  sum  of  such  certificates;  and  be  it 
further 

Resolved,  That  the  secretary  of  state  of  the  State  of  Tennessee 
be  directed  to  transmit  a  copy  ctf  this  memorial  to  the  President 
of  the  United  States,  the  Vloe  President  of  the  United  States,  and 
to  the  Speaker  of  the  House  of  Representatives,  the  Hozu>rable 
Joe  Btrks,  and  also  that  a  copy  of  the  same  be  forwarded  to 
Senators  N.  L.  Backuan  and  K.  D.  MrTTw j  am,  and  to  each  of  the 
nine  Memben  of  the  United  States  House  of  Representatives  from 
the  State  of  Tennessee. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  joint  res(dution  ai  the  Lectalature  of  the  State  of 
Ttoneasee,  which  was  referred  to  the  Committee  oti  Inter- 
state Commerce: 

House  Joint  Beaolutlon  90 

Whereas  there  la  a  marked  dlaerlmlnatlon  against  the  South  In 
the  freight  rates  as  set  by  the  Interstate  Commerce  Conunisalon 
in  shlpmenta  of  producta  from  southern  States  going  to  the  North 
and  Etist  as  compared  with  rates  on  northern  producta  coming 
South;  and 


f 

*  - 

X 


i:- 


Whereas  Tennessee  is  fast  beeomlng  luduetiialtoed;  that  the 
producta  of  ita  factories,  farms,  foresta,  and  mines  need  wider 
marketa;  but  under  the  ruling  of  the  Interstate  Commerce  Com- 
mission. Tennessee  producta  are  handicapped  by  freight  rates  In 
competing  with  the  northern  and  caaten  ptodueers:  and 

Whereas  one  southern  Oovemor  has  pobliely  sseerted  that  the 
said  discrimination  against  the  South  amminte  to  23  percent  of 
the  freight  rate;  and 


II 
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Whereas  tber«  l»  now  pending  in  Congress  legislation  to  cor- 
rect these  Inequalities,  which  provides  "  that  all  such  charges  for 
tbs  transportation  of  propt-rty  between  the  dltferent  rate-ma)t<ng 
or  geographical  sections  of  the  United  States  as  now  designed  or 
may  hereafter  be  designed  by  the  Interstate  Commerce  Commjto- 
slon  for  rate-m&klng  purposes,  be  so  adjiisted  as  to  cause  bo 
greater  charge  for  the  transportation  of  property  moving  fr^m 
one  rate-maJMng  or  geographical  section  Into  another  rate-making 
or  geographical  section  than  the  charge  for  the  transportation  of 
Ilks  classes  of  traSc  moving  wholly  within  the  rate-making  {or 
geographical  section,  distance  considered;  and  wherever  differ- 
ences exist  entitling  rate  carriers  In  one  rate- making  or  geograah- 
Ical  section  to  higher  revenues  than  carriers  In  another  raie- 
maklng  or  geographical  section,  such  differences  In  revenue  no^ds 
shall  be  recognized  In  difference  of  rates  among  the  several  car- 
riers affected  " :   Now,  therefore,  be  It  i 

ReK>lied   by   the   House  of   Representatives  and  Senate  of  ffie 
State   of    Tennessee,   That   we   petition    and    urge   the   Tennei 
delegation   In   both   branches   of   Congress   to    support   le^lslatJ 
that  will  correct  the  present  rate  discrimination;  be  It  further 

Resolved.   That   a   copy  of   this   resolution    be   certified   by 
Oovemor   and  speakers  of   the   senate   and  house   to   the   em 
Tennessee  delegation  at  Waslilngton. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  p«i- 
tions  of  several  citizens  of  the  States  of  Arkansas  and  Noijth 
Carolina,  praying  for  the  i;nactment  of  old-age  pension  leg- 
islation, which  were  referred  to  the  Committee  on  Pinan^. 

He  also  laid  before  the  Senate  a  resolution  adopted  Iby 
the  executive  committee  of  the  Optical  Retail  Code  Anu- 
thority.  New  York  City.  N.  Y.,  favoring  continuance  of  me 
Optical  Retail  Code  (approved  N.  R.  A.  Code  No.  454) ,  whijch 
was  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  memorial  of  sundry  citi- 
zens of  Bradford.  Pa.,  remonstrating  against  the  enactment 
of  legislation  to  provide  for  the  control  and  elimination  <  of 
public-utility  holding  companies  operating  or  marketing 
securities  in  interstate  and  foreign  commerce,  etc.,  whijch 
was  referred  to  the  Committee  on  Interstate  Commerce.    ! 

Mr.  DICKINSON  presented  a  concurrent  resolution  of  tpe 
Legislature  of  the  State  of  Iowa,  memorializing  Congress  to 
enact  legislation  providing  for  the  immediate  cash  paymejnt 
at  fstce  value  of  the  adjusted-service  certificates  of  Wofld 
War  veterans,  which  was  referred  to  the  Committee  on 
Finance.  j 

(See  concurrent  resolution  printed  in  full  when  laid  befcpe 
the  Senate  by  the  Vice  President  on  the  18th  instant,  p.  37$8. 
COMGKSSSXOnAL  Rxcou).) 

Mr.  CAPPER  presented  a  resolution  adopted  by  the  Soulih- 
west  Farm  Congress.  Dodge  City,  Kans..  favoring  the  enact- 
ment of  Senate  bill  1807.  to  amend  the  Agricultural  Adjust- 
ment Act.  which  was  referred  to  the  Committee  on  Asti- 
culture  and  Forestry. 

He  also  presented  a  resolution  adopted  by  the  Southwitst 
Farm  Congress,  Dodge  City.  Kans.,  opposing  any  amesd- 
ment  to  section  4  of  the  Interstate  Commerce  Act,  whf:h 
was  referred  to  the  Committee  on  Interstate  Commerce,   i 

He  also  presented  a  memorial  of  sundry  citizens,  belbg 
farmers,  stockgrowers,  and  dairymen,  of  Meade  Cour^y. 
Kans..  remonstrating  against  the  enactment  of  Senate  liill 
1807,  to  amend  the  Agricultural  Adjustment  Act.  which  was 
referred  to  the  Committee  on  Agriculture  and  Forestry.  ] 

Mr.  COPELAND  presented  a  resolution  adtn^ted  by  ijhd 
board  of  directors  of  the  East  Brooklyn  Savings  and  Lofm 
Association,  of  Brooklyn,  N.  T..  protesting  against  alleiied 
discrimination  in  the  Home  Owners'  Loan  Act  of  1933  lin 
favor  of  Federal  savings  and  loan  associations  in  the  matter 
of  exemption  from  taxes,  which  was  referred  to  the  Com- 
mittee on  Banking  and  Currency.  | 

He  also  presented  a  resolution  adopted  by  the  Buildihg 
Managers  Association  of  BufTado.  N.  Y.,  protesting  against  tbe 
enactment  of  rent-control  legislation  for  the  I^trict  of 
lumbia,  which  was  referred  to  the  Committee  on  the 
of  Columbia. 

He  also  presented  a  resolution  adopted  by  Local  No.  2|9. 
Journeymen  Barbers'  International  Union  of  America,  Wash 
Ington.  D.  C.  endorsixig  House  bill  5443.  to  regulate  the  eU  c- 
tlon  of  delegates  of  the  Otetrict  of  Columbia  to  national  po- 
Utleal  conventions,  irtilch  was  referred  to  the  Ccmunlttee 
the  District  of  Columbia. 


DU 


He  also  presented  a  resolution  adopted  by  the  New  York 
State  Society  of  Professional  Engineers,  Inc.,  favoring  the 
enactment  of  legislation  creating  a  new  Cabinet  office  of 
public  works,  to  be  presided  over  by  a  professional  engineer, 
which  was  referred  to  the  Committee  on  Education  and  Labor. 

He  also  presented  a  resolution  adopted  by  Memorial  Asso- 
ciates. Inc..  New  York  City,  N.  Y.,  favoring  continuance  of  tlie 
operations  of  the  N.  R.  A.,  which  was  referred  to  the  Com- 
mittee on  Finance. 

He  also  presented  a  resolution  adopted  by  Nassau  County 
Local,  American  League  of  the  Friends  of  the  New  Germany, 
New  Hyde  Park,  Long  Island,  N.  Y.,  protesting  against  the 
enactment  of  the  bill  (H.  R.  2753)  to  declare  citizenship  for- 
feited in  the  case  of  any  naturalized  citizen  who  left  the 
United  States  for  the  purpose  of  voting  in  the  plebiscite  in  the 
Saar  region.  Germany,  and  who  did  vote  during  said  plebi- 
scite in  the  Saar  region  in  Germany,  which  was  referred  to 
the  Committee  on  Immigration. 

He  also  presented  a  resolution  adopted  by  the  Common 
Council  of  the  C^ty  of  Middletown.  N.  Y.,  favoring  the  enact- 
m^t  of  legislation  providing  for  the  regulation  of  the  display 
of  the  American  flag  on  Government  buildings,  which  was 
referred  to  the  Committee  on  Public  Buildings  and  Grounds. 

He  also  presented  a  resolution  of  the  Polish- American  Po- 
litical Club  of  Southampton.  Suffolk  County,  N.  Y.,  favoring 
the  enactment  of  measures  making  provision  for  public- 
works  projects,  which  was  ordered  to  lie  on  the  table. 

He  also  presented  a  resolution  adopted  by  the  Board  of  Su- 
pervisars  of  Oneida  County,  N.  Y.,  favoring  the  enactment  of 
legislation  bringing  hospital  care  within  the  purview  of  Fed- 
eral emergency  relief,  which  was  ordered  to  lie  on  the  table. 

He  also  presented  resolutions  adopted  by  the  New  York 
State  Society  of  Professional  Engineers,  favoring  the  making 
of  an  loans  and  grants  of  Federal  moneys  to  the  States  and 
political  subdivisions  thereof  contingent  upon  the  main- 
tenance at  full  strength  of  the  regiilar  personnel  of  the  State 
or  municipal  agencies  applying  for  such  moneys,  which  were 
ordered  to  lie  on  the  table. 

Mr.  Pii'iMAN  presented  the  following  joint  resolution  of 
the  Legislature  of  the  State  of  Nevada,  which  was  referred  to 
the  Committee  on  Interstate  Commerce: 

Senate  joint  resolution  urging  Congress  to  enact  a  Federal  traln- 

Ilmlt  law 

To  the  Congress  of  the  United  States: 

Your  memorialist,  the  Legislature  of  the  State  of  Nevada,  hereby 
respectfully  represents  that — 

Whereas  the  Legislature  of  the  State  of  Nevada  has  enacted  a  blU 
llroltlng  the  length  of  freight  trains  operated  within  the  State  to 
a  length  of  70  cars,  and  there  are  pending  t>efore  several  State  legls- 
lattirea  measures  of  Identical  or  slmllao-  Import,  with  Indications 
that  most  of  them  will  soon  be  adopted:  and 

Whereas  there  are  several  bills  before  Congress  with  practically 
Identic*!  provisions,  except  that  they  are  national  In  scope,  being 
applicable  to  Interstate  commerce  throughout  the  Nation  without 
exception  or  exemption:  and 

Whereas  the  purpose  of  all  such  bills  1b  to  promote  the  safety  of 
employees  and  the  traveling  public:  and 

Whereas  the  consideration  of  such  bills  in  State  legislatures 
occaslcuis  a  great  deal  of  acrimony  and  recrimination,  arising  from 
threats  of  the  railroad  companies  to  remove  their  shops  f  rc»n  States 
enacting  such  bills,  and  other  threats  of  litigation,  accompanied 
by  costs  that  would  be  prohibitive;  and 

Whereas  for  these  reasons  It  would  be  Infinitely  better  to  have  a 
Federal  law  limiting  freight  trains  engaged  In  Interstate  commerce 
to  70  cars,  thus  forestalling  the  removal  of  shops  from  one  State  to 
another,  and  silencing  all  threats  of  litigation;  and 

Whereas  It  would  be  far  mcx^  economical  and  satlsfactcny  to  the 
railroads  to  have  such  an  Interstate  law.  through  the  operation  of 
which  they  would  run  their  trains  from  State  to  State  without 
interference,  without  switching  and  breaking  them  up  for  the 
mere  ptirpoae  of  complying  with  varying  laws  which  might  be 
vastly  different  and  Inconsistent  with  each  other  within  a  space 
at  a  few  miles;  and 

Whereas  by  the  early  passage  of  a  national  traln-Umlt  law  a  long 
step  would  be  taken  In  the  desirable  direction  of  uniform  legisla- 
tion upon  a  subject  where  It  Is  trxUy  essenUal :  Now,  therefore,  be  it 

Resolved  by  the  Senate  ond  Assembly  of  the  State  of  Nevada, 
That  the  Congress  be  most  earnestly  urged  and  beseeched  to  enact 
a  bill  at  Its  earliest  convenience,  limiting  the  length  <rf  freight 
trains  engaged  In  Interstate  commerce  to  70  cars,  and  that  such  law 
be  fashioned  after  the  laws  of  Arizona  and  Nevada. 

Resolved.  That  the  secretary  of  state  of  the  State  o*  Nevada  be 
and  hereby  is  directed  to  forward  a  certified  copy  erf  this  memorial 
to  each  member  at  the  Nevada  delegation  at  Washington. 
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KKPOKTS   OP   COMMITTKES 

Mr.  LOGAN,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  following  bills,  reported  them  each 
with  amendments  and  submitted  reports  thereon: 

S.  17.  A  bill  making  it  a  felony  to  willfully  fail  to  appear 
after  having  been  admitted  to  bail  (Rept.  No.  350) ;  and 

S.  18.  A  bill  to  amend  section  1015  of  the  Revised  Statutes 
(Rept.  No.  351). 

Mr.  WHEELER,  from  the  Committee  on  Indian  Affairs,  to 
which  was  referred  the  bill  (S.  2145)  extending  the  time  for 
repayment  of  the  revolving  fund  for  the  benefit  of  the  Crow 
Indians,  reported  it  without  amendment  and  submitted  a 
report  (No.  352)  thereon. 

BILLS   AND   JOINT   RISOLUTION   INTRODUCEO 

Bills  and  a  Joint  resolution  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  2306)  to  confer  Jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  the  heirs  of  James  Taylor,  deceased  Cherokee  Indian, 
for  the  value  of  certain  lands  now  held  by  the  United  States, 
and  for  other  purposes;  to  the  Committee  on  Agriculture  and 
Forestry. 

A  bill  (6.  2307)  for  the  reUef  of  Mrs.  W.  B.  Nix  and  Mrs. 
J.  A.  Nix;  to  the  Committee  on  Claims. 

By  Mr.  DIETERICH: 

A  bill  (S.  2308)  for  the  relief  of  Martin  M.  Philipsbom;  to 
the  Committee  on  Claims. 

By  Mr.  COPELAND: 

A  bill  (S.  2309)  for  the  relief  of  owners  of  cargo  aboard  the 
steamship  Boxley;  to  the  Committee  on  Claims. 

A  bill  cS.  2310)  to  amend  section  602  of  the  act  entitled  "An 
act  to  establish  a  Code  of  Law  for  the  District  of  Columbia  ", 
as  amended:  to  the  Committee  on  the  District  of  Columbia. 

A  bill  (S.  2311)  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  St. 
Lawrence  River  at  or  near  Ogdensburg,  N.  Y.;  to  the  Com- 
mittee on  Commerce. 

By  Mr.  8CHV/ELL£NBACR: 

A  bill  (S.  2312)  for  the  relief  of  the  Western  Construction 
Co.;  to  the  Committee  on  Claims. 

By  Mr.  SHIPSTEAD: 

A  bUl  (S.  2313)  to  amend  the  Agricultural  Adjustment  Act, 
as  amended,  with  respect  to  farm  prices;  to  the  Committee  on 
Agriculture  and  Forestry. 

A  bill  (S.  2314)  to  extend  the  benefits  of  the  Emergency 
Officers'  Retirement  Act  to  certain  emergency  officers  of  the 
War  with  Spain,  the  Philippine  Insurrection,  and  the  Chinese 
Boxer  Rebellion;  to  the  CMnmlttee  on  Military  Affairs 

By  Mr.  TYDINGS: 

A  bill  (S.  2315)  to  authorize  the  incorporated  town  of 
Valdez,  Alaska,  to  construct  a  public-school  building  and 
for  such  purpose  to  issue  bonds  in  any  sum  not  exceeding 
$50,000;  and  to  authorize  said  town  to  accept  grants  of 
money  to  aid  it  in  financing  any  public  works; 

A  bill  (S.  2316)  to  authorize  the  incorporated  town  of 
Petersburg,  Alaska,  to  undertake  certain  mimicipal  public 
works.  Including  the  filling,  grad^pg.  and  paving  of  streets 
and  sidewalks  and  construction  of  necessary  bridges  and  via- 
ducts in  connection  with  the  same,  and  for  such  purposes 
to  issue  bonds  in  any  sum  not  exceeding  $40,000;  and 

A  bill  (S.  2317)  to  ratify  and  confirm  the  corporate  exist- 
ence of  the  city  of  Nome,  Alaska,  and  to  authorize  it  to 
undertake  certain  municipal  public  works,  inrinriing  the  con- 
struction, reconstruction,  enlargement,  extension,  and  im- 
provement of  its  sewers  and  drains,  flre-flghting  system, 
streets  and  alleys,  sidewalks,  curbs  and  gutters,  and  a  mu- 
nicipal building,  and  for  sucb  purposes  to  issue  bonds  in  any 
sum  not  exceeding  $100,000;  to  the  Committee  on  Territories 
and  Insular  Affairs. 

By  Mr.  CAPPER: 

A  bill  (S.  2318)  to  protect  producers,  manufacturers,  and 
consumers  from  the  unrevealed  presence  of  substitutes  and 
mixtures  in  woven  or  knitted  fabrics  and  in  garments  or 


articles  of  apparel  made  therefrom,  manufactured  in  any 
Territory  of  the  United  SUtes  or  the  District  of  Columbia,  or 
transported  or  intended  to  be  transported  in  interstate  or 
foreign  commerce,  and  providing  penalties  for  the  vlolatioD 
of  the  provisions  of  this  act.  and  for  other  purposes;  to  the 
Committee  on  Interstate  Commerce. 

By  Mr,  BARKLEY: 

A  bill  (S.  2319)  to  provide  for  increasing  the  limit  of  coat 
for  the  construction  and  equipment  of  an  annex  to  the 
Library  of  Congress;  to  tlie  Committee  on  the  Library. 

By  Mr.  WHEELER: 

A  bill  (S.  2320)  authorizing  the  erection  of  a  memorial 
statue  of  Chief  Plenty  Coos;  to  the  Committee  on  Indian 
Affairs. 

By  Mr.  COSTIQAN: 

A  bill  (S.  2321)  for  the  reUef  of  S.  M.  Price  (with  accom- 
panying papers) ;  to  the  Committee  on  Claims. 

By  Mr.  TYDINGS: 

A  Joint  resolution  (S.  J.  Res.  88)  to  abolish  the  Puerto 
Rican  Hurricane  Relief  Commission  and  transfer  its  func- 
tions to  the  Secretary  of  the  Interior;  to  the  Committee  on 
Territories  and  Insular  Affairs. 

HOtrSB  BILL  IKFURKD 

The  bill  (H.  R.  6424)  to  continue  the  Cotton  Control  Act, 
to  exempt  a  limited  quantity  of  cotton  from  the  tax  there- 
under, to  provide  for  the  better  administration  of  such  act, 
and  for  other  purposes,  was  read  twice  by  its  title  and 
referred  to  the  Committee  on  Agriculture  and  Forestry. 

CHANGi  or  RxrauDfcs 

On  motion  of  Mr.  Ashurst.  the  Committee  on  the  Judi- 
ciary was  discharged  from  the  further  consideration  of  the 
bill  (S.  1842)  to  amend  secUon  863,  UUe  48.  of  the  Code  of 
Laws  of  the  United  States  of  America  relating  to  the  £>istrict 
Court  of  the  United  States  for  Puerto  Rico,  and  it  was  re- 
ferred to  the  Committee  on  Territories  and  Tn*>ular  Affairs. 

FIRST   DCFICIXNCT    APPROPtlATIOMS— COKTBRXlfCB    RKTOBT 

Mr.  ADAMS  submitted  the  following  report: 

The  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  oT  the  Senate  to  the  bill  (H.  R.  6644) 
making  appropriations  to  supply  deficiencies  In  certain  appropria- 
tions for  the  fiscal  year  ending  Jime  30.  1936.  and  prior  fiscal  years, 
to  provide  supplemental  impropriations  for  the  fiscal  year  ending 
Jiine  so.  1935.  and  for  other  purposes,  having  met.  after  full  and 
free  conference,  have  agreed  to  recommend  and  do  reoommend  to 
their  respective  Houses  as  follows: 

That  the  Senate  recede  from  Its  amendments  numbered  7.  8,  10, 
17.  18.  22.  27.  28.  and  29. 

That  the  House  recede  from  Its  disagreement  to  the  amendments 
of  the  Senate  numbered  2.  8,  6.  6.  9.  11.  12.  13,  14.  15,  19,  20.  21. 
23.  24.  25.  30.  31.  32.  33.  34.  S6,  86.  37.  38.  89.  40.  41,  42.  43.  44,  46. 
46.  and  47.  and  agree  to  the  same. 

Amendment  numbered  4:  1%at  the  House  recede  from  Its  dto- 
agreement  to  the  amendment  of  the  Senate  numbered  4.  and  agr*» 
to  the  same  with  an  amendment  as  foUowa:  In  lieu  of  the  words 
and  figures  In  such  amendment,  "  during  the  fiscal  year  19S6 ", 
Insert  the  foUowlng:  "until  December  a.  1936";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  16:  Ttivt  the  Hoose  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  16.  and  agree 
to  the  same  with  an  amendment  as  follows:  Bestore  the  mattar 
stricken  out   by  said  amendment,   amended   to  read  as  follows: 

:  Provided,  That  the  use  of  the  annex  by  the  Bureau  at  Prlaona, 
Department  of  Justice.  Is  hereby  continued  until  July  1,  1BS6  "; 
and  the  Senate  agree  to  the  same. 

The  conunlttee  of  conference  report  In  disagreement  amendments 
numbered  1  and  26. 

Alva  B.  Aoaics. 
Cuenm  Glass. 

FaB>saicx  Hals, 
HSHST  W.  Krrss, 
Manmgers  <m  the  part  of  the  Senata. 

J.  P.  BOCKANAir. 

■dwaso  T.  Tatlchs. 
WnxiAM  W.  AaHOLS, 
JoBir  TASia. 
Manoffen  on  the  part  of  the  Housa. 

Mr.  ADAMS.  I  ask  unanimous  consent  for  the  immediate 
consideration  of  the  conference  report. 

There  being  no  objection,  the  report  was  coniidered  and 
agreed  to. 
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ncpoRTATioH  or  rooo  phooitcts  I 

Mr.  DICKINSON.    Mr.  President,  I  ask  unanimous  consent 
to  have  inserted  in  the  Record  an  editorial  from  the  Logan. 
Observer,  published  at  Logan,  Iowa,  entitled  "  Bring  It  Here: 
Hungry  America  Furnishes  the  Market." 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

(From  the  Logan  (Iowa)  Obaenrer)  1 

aaiMC  rr  hku:   hunc«t  ambuca  ruxNiama  th«  maucvt 

Hands  extend  acroaa  the  »ea«  There  are  fewer  cows  In  Ameri- 
can mf-adowa.  leaa  milk  In  boaays  reserves  and  food  In  her  stomach 
Cream  separators  are  turning  to  rust  and  the  back  porch  Is  littered 
with  empty  cream  cans  Com  and  wheat  lands  are  swaying  vUta«i 
of  daisies  and  buttercups  and  oat  fields  are  rank  with  burdock! 
anJ  milkweed.  Butter-grease  spota  show  on  the  stevedore's  over-| 
aJls.  There  are  corn  kernels  in  his  shoes,  wheat  chaff  In  hla  hair., 
rye  and  oat  beards  in  his  whiskers. 

Stars  are  falling  elsewhere,  and  great  ocean  liners  are  filling  their 
holds,  while  the  American  farmer  looking  on  his  regimented  acres 
soliloquizes,  "  What  the  hell?  " 

What  follows  here  la  taken  from  the  market  letter  of  March  1 
of  James  K.  Bennett  &  Co.,  a  large  Chicrf5?o  commission  house: 

'•Butter  •  •  •  over  1.500,000  pounds  New  Zealand  butter 
are  scheduled  to  arrive  In  New  York  next  week.  Market  showing 
■trong  indications  of  going  still  lower." 

Quotations  8er\'e  well  enovigh.  so  more  follow:  This  from  the 
Bennett  Co.  letter  of  March  7:  "According  to  New  York  reports  ai 
cargo  of  281.000  bushels  of  ArgenUne  com.  half  yellow  and  half] 
white,  baa  arrived  there,  with  the  yellow  selling  In  a  small  way! 
around  4  cents  over  Chicago  May  (com) .  while  the  white  was  held] 
at  7V(»  to  8  cents  over  May  without  takers.  •  •  ♦  Local  sentl-) 
ment  appears  to  be  beanah  due  to  reported  importations  andl 
possibility  of  heavy  arrivals  this  summer."  J 

From  a  Bennett  letter  of  a  few  days  before-:  "  Oats  and  ryel 
•  •  •  Premiums  are  well  maintained,  but  demand  is  some-* 
what  disappointing  especially  In  oaU.  with  Ai'gentlne  arrivals  com-j 
petlng  In  the  southern  and  southeastern  territory."  [ 

The  Uhlmann  Oraln  Co,  Chicago,  provides  this  inf ca-matlon  :| 
"According  to  the  Canadian  official  exports  for  grain  entering  the! 
United  States  smce  the  Ist  of  Augtist  (1934),  we  find  that  nearly] 
20,000.000  btishels  of  various  cereals  and  flour  have  been  admitted) 
to  this  country,  constituting  wheat  which  Is  the  predominating! 
Influence,  ot  over  13,000,000  buaheU,  and  over  7,000,000  bushelai 
of  barley." 

In  a  recent  letter  Thomson  ft  McKlnnon  Co.,  Chicago,  state:' 
"  Our  advices  from  London  say  that  the  new  Argentine  wheat  hafl( 
been  found  of  very  satisfactory  milling  quality,  and  now  that  thej 
United  States  millers  are  assured  of  Its  milling  fitness  a  better 
demand  Is  logically  In  order." 

The  southern  politician  has  a  way  with  him,  and  much  Jnfluen 
where  influence  geu  results,  as  apparent  In  this  excerpt  from 
Bennett  ft  Co.  letter  of  March  2  concerning  cotton :    "  It  was  re 
parted   that   the   A.   A    A.   would   permit    10.983.264   bales   of 
pounds  gross  weight  to  be  sold  tax  free  from  the  crop  to  be  growq 
this  summer." 

Have  you  by  any  chance  heard  that  northern  pork  was  to 
sold  free  ot  any  processing  tajc  this  summer? 

A  Bennett  letter  of  March  5  gives  this  to  ponder  on:  "Argentln 
oats  have  been  competing  w^lth  our  own  supplies  In  the  South  an 
Southeast  for  some  time  at  a  materially  lower  basis,  and  forei; 
rye  continues  to  come  Into  this  country." 

A  Chicago  market  report  on  cattle,  dated  March  4,  "  Week's  re 
celpts  included  20  cars  of  Canadian  cattle  that  sold  largely  at  t9.56 
to  »10  75  "     Another,  dated  March  2,  "  Yesterday's  receipts  of  cattli 
were  2.300.  Including  five  cars  from  Canada."  J 

Cattle  from  Mexico  are  making  their  way  across  the  borderl 
Some  definite  data  on  such  cattle  shipments  will  be  available  soon«. 

Meanwhile,  overproduction  in  the  United  States  must  be  stoppedl 
ThU  thing  of  the  United  States  farmer  and  rancher  producing  mor# 
tlian  this  country  can  use  and  the  export  market  wUl  consume  i 
Is  nonsense.  Take  the  word  of  Henry  Wallace  and  the  othei' 
A.  A.  A. -era  for  that.  New  Zealanders.  Argentlnltuis,  Canadians, 
and  Mexicans  must  be  kept  off  relief  rolls. 

"  THE  PITTSBUEGH-PLXTS  "  PLAK 

Mr.  CLARK.  Mr.  President.  I  ask  unanimous  consent  t| 
have  printed  in  the  Record  a  very  brief  editorial  from  th^ 
St.  Louis  Star-Times  on  the  subject  of  the  insertion  of  tht 
"  Pittsburgh-plus  "  plan  in  the  steel  code. 

There  being  no  objection,  the  editorial  was  ordered  to 
pirlnted  in  the  Record,  as  follows: 

(Prom  the  St.  Louis  Star -Times] 
smi.  rmiCM  coirraoLS 

The  dtfferenoe  of  opinion  which  has  broken  out  between  th4 
Inderal  Trade  Commission  and  the  N.  R.  A.  over  the  modernize^ 
version  of  "Pittsburgh  plus"  which  Is  found  In  the  steel  code, 
Is  typical  of  two  outlooks  upon  the  conduct  of  business.  The  codo 
provides  tluU  when  steel,  manufactured,  for  Instance.  In  St.  Louis, 
Is  sold  In  St.  Louis,  the  price  shall  Include  the  freight  rate  on 
such  a  steel  alUpment  from  the  nearest  "  basing  point  ".  whicl  i 
happens  to  bt  CUcago.    Tills  means  that  Chicago  steel  mills  caii 


lay  down  steel  in  St.  Louis  at  the  same  price  as  St.  Louts  mills, 
unless  the  latter  shade  their  list  prices.  The  strongest  kind  of  an 
effort  Is  made  in  the  steel  industry  to  maintain  tinlform  list  prices, 
so  by  taking  away  freight  differentials  the  general  tendency  Is  to 
establish  a  rigid  price  structure,  without  competition. 

This  is  what  the  steel  Industry  as  a  whole  wants.  It  Is  what  the 
N.  R.  A.  steel  code  authority,  dominated  by  steel  men,  secured 
from  General  Johnson  and  are  retaining  under  Donald  Rlchberg. 
The  Federal  Trade  Comniisslon,  with  a  dislike  for  price  fixing  and 
monopoly,  asks  that  the  system  be  abolished,  and  their  argument 
against  it  Is  termed  "  biased,  Inaccurate,  and  misleading  "  by  the 
steel  operators. 

The  N.  R.  A.  Is  trying  to  save  the  basing-F>oint  system  by  greatly 
enlarging  the  niunber  of  basing  points.  Including,  It  would  seem, 
almost  every  city  In  the  country  that  has  a  steel  mill.  But  If 
that  Is  done,  of  what  use  is  the  system?  Establish  enough  basing 
points,  and  it  Is  the  same  as  having  none,  except  for  a  lot  of  red 
tape. 

It  has  been  discovered,  from  the  temporary  uplifts  In  steel 
production,  that  the  larger  manufacturers  can  make  money  when 
operating  at  40  percent  of  capacity  or  less.  That  means  they  are 
pricing  their  products  so  high  that  the  attempt  to  attain  high 
production  Is  terrifically  handicapped.  A  tremendous  overhead  is 
being  absorbed  on  a  small  volume  of  business. 

Lower  steel  prices,  along  with  lower  costs  throughout  the  build- 
ing-construction industry,  would  give  the  country  exactly  what 
It  needs  to  get  large-scale  operations  under  way  and  absorb  the 
imemployed.  The  artificial  price  controls  established  through  the 
N.  R.  A.,  and  previously  maintained  by  arrangements  which  did 
not  come  to  public  notice,  are  a  blight  upon  recovery.  They  are 
well  Illustrated  in  the  steel  basing-point  system,  even  though  that 
system  Is  not  so  bad  as  it  was  a  dozen  years  ago.  when  all  steel 
prices  In  the  eastern  United  States  were  based  upon  Plttsbtirgh, 
and  that  section  was  fortified  In  a  near  monopoly  of  the  steel 
Industry. 

WORK-RELIEF  PROGRAM 

The  Senate  resumed  the  consideration  of  the  joint  resolu- 
tion (H.  J.  Res.  117)  making  appropriations  for  relief 
purposes. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to  the 
amendment  offered  by  the  Senator  from  Minnesota  [Mr. 
Schall].  which  will  be  stated. 

The  Legislative  Clerk.    At  the  proper  place  In  the  bill  It 

is  proposed  to  insert  the  following: 

All  corporations  organized  for  any  purpose  by  officials  or  agencies 
of  the  United  States  for  Its  use  since  March  4.  1933.  shall  be  liqui- 
dated within  90  days;  and  no  other  or  like  corporations  shall  be 
organized  for  any  purpose  by  or  in  behalf  of  the  United  States 
except  by  express  authorization  of  Congress. 

Mr.  SCHALL.  I  send  to  the  desk  a  resolution  and  ask  that 
it  may  be  read. 

The  VICE  PRESIDENT.  Without  objection,  the  clerk  will 
read,  as  requested. 

The  legislative  clerk  read  as  follows: 

Philadelphia  Board  or  Tkade, 

Philadelphia,  March  7,  1935. 

RESOLimON  ADOPTBD  BT  MEMBERS  AND  GUESTS  Or  THE  PHILADELPHIA 
BOARD  or  TRADB  AT  A  DINNER-MEETING  HELD  AT  THE  MANUEACTtmERS' 
AND  BANKERS'   CLT7B 

Whereas  there  has  been  chartered  under  the  laws  of  the  State 
of  Delaware  the  Public  Works  Emergency  Leasing  Corporation 
(January  1934).  by  Incorporators  Harold  L.  Ickes.  Oscar  A.  Chap- 
man, and  Theodore  A.  Walters;  the  Public  Works  Emergency  Hous- 
ing Corporation  (October  27,  1933).  by  Harold  L.  Ickes,  Frances 
Perkins,  and  Robert  D.  Kohn;  the  Commodity  Credit  Corporation 
(October  17,  1933)  by  H.  A.  Wallace.  Oscar  Johnston,  and  H. 
Morgenthau,  Jr.;  the  Federal  Surplus  Relief  Corporation  (October 
4,  1933)  by  H.  A.  Wallace,  Harold  L.  Ickes,  and  Harry  L.  Hopkins; 
the  Federal  Subsistence  Homesteads  Corporation  (November  21, 
1933)  by  Harold  L.  Ickes,  Ofccar  L.  Chapman,  and  M.  L.  Wilson; 
organized  In  perpetuity  and  authorized  to  "  acquire  any  real  prop- 
erty or  any  Interest  therein  and  Improve,  develop,  maintain,  grant, 
sue,  lease  (with  or  without  the  privilege  of  purchasing)  or  other- 
wise dispose  of  any  such  property  or  Interest  therein  ";  and 

Whereas  the  powers  granted  by  these  charters,  obtained  under 
Executive  orders.  Interfere  with  the  Inherent  constitutional  rights 
of  our  citizens;   and 

Whereas  we  are  opposed  to  the  use  by  the  Federal  Government 
of  corporations,  incorporated  under  the  laws  of  the  several  States, 
to  carry  out  Federal  purposes  In  competition  with  private  enter- 
prise: Therefore  be  It 

Resolx>ed,  That  such  corporations  as  were  organized  since  March 
4.  1933.  by  of&clals  or  agencies  of  the  United  States  for  Its  use 
shall  be  liquidated  within  90  days  and  that  henceforth,  except  by 
express  authorization  of  Congress,  no  other  or  like  corporation 
shall  be  organized  for  any  purpose  by  or  on  behalf  of  the  United 
States. 

The  Philaoxlphia  Board  or  Traos. 
H.  W.  Wnis.  Secretary. 
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The  VICE  PRESIDENT.  "Hie  resohition  presented  by  the 
Senator  from  Minn^ota  will  lie  on  the  table. 

Mr.  SCHALL.  Mr.  President,  about  150  years  ago  Wash- 
ington crossed  the  Delaware.  About  a  year  and  4  months 
ago  President  Roosevelt  and  4  Cabinet  generals  and  9  bu- 
reaucracy colonels  crossed  over  into  Delaware,  established 
their  camp  in  Wilmington,  and  organized  six  holding  cor- 
porations with  which  to  make  an  assault  on  the  Republic 
of  the  United  States  and  make  of  it  a  United  States  of 
Soviet  Russia.  Washington's  Delaware  experience  aided  in 
the  establishment  of  the  principles  of  the  Constitution.  The 
mission  of  the  new-deal  leader  today,  as  revealed  by  the 
provisions  of  the  six  Delaware  charters,  is  to  evade  the  Con- 
stitution and  set  up  a  dynasty  of  economic  socialization  em- 
bracing all  industries,  enterprises,  and  activities,  in  which 
"  any  corporation  now  or  hereafter  organized  "  may  engage. 
Washington  resigned  his  commission  when  the  work  of 
emergency  had  been  completed:  but  Roosevelt,  instead  of 
being  content  with  the  2  shears'  commission  of  so-called 
"  emergency  "  given  to  him  by  Congress,  seeks  by  subterfuge 
of  planned  emergency  to  continue  his  powers  and  hopes 
that  when  he  has  created  enough  chaos,  the  remains  of  the 
RepMiblic  may  fall  into  the  lap  of  these  secretly  organized 
corporations  through  which  he  may  accomplish  his  ambition 
of  permanent  dictatorship. 

Washington  and  his  followers  aimed  to  restore  all  the 
rights  of  liberty  smd  property  to  the  American  people.  The 
new-deal  plan  chartered  in  Delaware  aims  to  take  all  liberty 
and  property  from  the  Individual  American  citizen  and  con- 
fer these  rights  upon  Federal  boards  incorporated  in  Dela- 
ware and  captained  by  the  administration's  bureaucracies. 

I  have  inquired  here  on  the  floor  of  the  Senate,  I  have 
inquired  wherever  I  could  come  in  contact  with  anyone  who 
might  know,  why  these  corporations  were  organized,  but 
no  response  has  come  from  any  source  indicating  for  what 
purpose  they  were  created.  Perhaps  a  short  analysis  of 
the  actions  of  the  present  administration  might  give  premises 
for  deduction. 

During  the  campaign  preceding  the  last  election,  when  the 
Democratic  slogan  was  that  "  It  could  not  be  worse  ".  things 
seemed  to  take  an  upward  turn  in  the  country.  Stocks  and 
prices  rose.  Wheat  in  my  State  was  selling  for  better  than 
a  dollar  a  bushel.  There  was  a  decidedly  bright  outlook.  Mr. 
Roosevelt  said  it  was  Wall  Street  attempting  to  bolster  up 
the  Hoover  campaign,  but  election  came  and  Mr.  Roosevelt 
was  elected. 

The  upward  turn  continued.  The  then  President-elect 
said,  "  That  is  because  they  have  confidence  in  me."  On  the 
4th  day  of  March  he  came  into  office.  He  made  some 
promises  at  that  time,  none  of  which  has  been  kept.  The 
pledges  of  the  platform  upon  which  he  was  elected  and  that 
he  vowed  he  was  100  percent  back  of,  a  covenant  with  the 
people,  are  still  in  every  particular  left  unfulfilled.  The  first 
thing  he  did  when  he  came  into  office  was  to  figure  out  some 
unlawful  way  by  which  he  could  do  something  which  the 
Constitution  did  not  warrant.  He  said  to  his  Attorney  Gen- 
eral, "  Find  some  way  by  which  I  can  usurp  the  authority  to 
close  all  the  banks  of  the  United  States."  He  pretended  to 
discover  something  left  over  from  the  war  Congress  which 
gave  him  that  power,  although  the  Congress  had  thought  it 
had  repealed  all  the  war  legislation.  He  closed  all  the  banks 
in  the  country,  15,000  or  more  as  sound  as  a  hound's  tooth, 
thus  to  begin  his  career  as  President  at  the  lowest  ebb  of  de- 
pression. He  manufactured  the  slogan,  "  A  war  on  depres- 
sion." He  did  this  not  because  he  had  a  war  but  because  he 
desired  to  usurp  from  the  Goverrmient  war  powers  to  the 
furtherance  of  his  ambition,  and  what  better  suggested  slo- 
gan could  there  be  than  "  War  on  depression "?  It  was 
nearly  as  good  a  slogan  as  another  Democratic  administra- 
tion had  when  it  coined.  "  He  kept  us  out  of  war,"  And  the 
"  war  on  depression  "  has  been  carried  on  with  exactly  the 
same  results  as  that  other  slogan,  "  He  kept  us  out  of  war." 

It  seems  to  me,  looking  back  over  the  administration,  that 
it  has  not  wanted  recovery.  It  has  deliberately  set  out  to 
accomplish  chaos,  and  in  that  resi)ect  it  has  been  very  suc- 
cessful. 


Twenty-five  days  after  the  President  raised  his  hand  and 
swore  to  defend  and  maintain  the  Constitution,  he  sent  to 
Congress  a  bill,  and  had  it  crowded  through  the  House  with- 
out even  having  it  put  in  print,  which  would  have  put  a  pub- 
lisher in  jail  for  10  years  and  fined  him  $10,000  for  daring  to 
advocate  anything  of  which  the  President  did  not  approve. 

Iliat  bill  came  to  the  Senate  and.  thanks  to  the  efforts  of 
the  Senator  from  California  [Mr.  Johnson],  the  poison  was 
taken  out  of  it.  A  communications  bill  was  sent  to  the 
Congress  and  passed  the  House  providing  a  complete  censor- 
ship, but  most  of  the  censorship  was  stricken  out  here  in  the 
Senate.  It  always  appeared  to  me  that  those  things  which 
it  is  desired  to  keep  covered  up  must  have  some  sinister  thins 
back  of  them  or  there  would  not  be  required  so  much  secrecy. 
The  bill  passed  the  Senate,  but  there  still  remained  in  it  a 
clause  which  gives  the  President  the  power,  upon  his  declar- 
ing an  emergency,  to  take  over  every  means  of  communica- 
tion in  the  United  States,  such  as  the  telegraph,  the  tele- 
phone, the  radio,  the  movies,  and  the  mails. 

There  came  to  Congress  a  bill  creating  what  is  known 
as  the  N.  R.  A.,  the  National  Racketeers  Association,  the 
National  Ruin  Act.  This  bill  gave  to  the  President  a  great 
number  of  powers.  That  was  one  emergency  created  by  the 
administration. 

Then  the  President  followed  it  with  the  A.  A.  A,  Act, 
another  emergency  created  for  his  use.  He  had  to  have 
some  foundation  upon  which  to  lay  the  idea  that  he  should 
acquire  these  powers.  He  has  acquired  one  power  after 
another  until  there  is  not  much  left  today  of  the  Constitu- 
tion. I  hope  today  that  the  Senate  may  by  its  vote  redeclare 
the  Republic  of  the  United  States. 

The  2 -year  lease  to  the  N.  R.  A.,  giving  the  President  these 
enormous  powers,  and  the  A.  A.  A.  Act  have  about  expired. 
At  the  begiiming  of  the  regular  session  of  the  Seventy-third 
Congress  President  Roosevelt  sent  word  to  the  Congress  that 
he  wanted  the  77  powers  which  he  had  usurped  from  Con- 
gress and  the  Judiciary  In  the  extra  session  of  Congress 
made  permanent.  Prom  this  demand  alone  you  can  surmise 
the  tenor  of  his  ambition.  They  were  not  made  permanent. 
They  are  about  to  expire. 

The  only  thing  left  of  the  N.  R.  A.  today  Is  a  skeleton. 
General  Johnson,  the  ringmaster  and  nurse  of  the  N.  R.  A., 
declared  that  it  is  as  dead  as  the  dodo,  and  intelligent  p3ople 
wonder  why  the  administration  insists  on  keeping  it  alive. 
I  will  tell  you  why  he  wants  to  keep  it  alive.  It  is  because 
within  its  carcass  is  contained  the  usurped  powers  from  the 
Constitution  of  our  Republic  without  which  ixiwers  he  will 
be  thwarted  In  his  ambition.  George  Christians,  of  Ten- 
nessee, the  leader  of  the  white  shirts  and  interested  in  other 
fascistic  organizations,  says  he  talked  with  President  Roose- 
velt at  Warm  Springs  in  company  with  Moley  and  other 
well-known  intimates  of  the  President.  He  says  he  told  the 
President  that  he  was  the  Kerensky  of  the  coming  revolu- 
tion. The  President  objected  to  being  only  Kerensky,  and 
Christians  stated  that  no  one  man  had  been  able  to  weather 
the  three  phases  of  revolution  and  that  other  strong  men 
must  follow  in  order  to  make  revolution  an  accomplished 
fact.  The  President  reminded  him  that  he  had  forgotten 
Cromwell,  Napoleon,  and  Caesar.  He  foresaw  that  his  hold 
on  Congress  might  slip  and  he  would  not  be  able  to  secure 
more  power  or  perhaps  even  hold  that  which  he  had,  and  in 
order  to  hold  that  which  he  had  some  permanent  structure 
must  be  erected  into  which  his  usurped  powers  could  be 
covered.  "Rie  Delaware  holding  corporations  fit  the  bill. 
They  were  created  and  filed  a  year  and  4  months  ago  and 
are  like  a  set  trap  Ijring  there  in  ambush  ready  to  capture 
Its  prey.  All  that  is  needed  Is  more  money  with  which  to 
put  them  in  action,  and  the  powers  that  he  asked  Congress 
to  make  permanent  and  which  they  have  not  done  will  have 
been  retained  without  their  c<«Bent. 

TTiey  have  made  these  corporations  permanent.  If  they 
get  this  $4,000,000,000  lump-stim  appropriation,  $2,500.- 
000,000  will  go  into  these  corporations  where  several  hun- 
dred miUions  of  dollars  are  already  planted.  If  that  purpose 
Is  accomplished  and  this  money  goes  into  those  corpora- 
tions, then  we  are  Indeed  on  oar  way  to  Moscow. 
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Mr.  President.  I  have  been  unable  to  get  anyone  In  the 
Senate  to  tell  me  the  purpose  for  which  these  organizatioiis 
have  been  organized.  They  can  take  over  and  handle  even^- 
thing;  banking,  railroading,  mining,  manufacturing.  buil4- 
ing  materials,  development  of  natural  and  unnatural  re- 
sources; In  short,  they  can  do  anything  in  the  world  th^t 
any  private  citizen  now  does,  and  I  use  the  word  "  world;" 
advisedly,  because  they  can  extend  their  business  to  aqy 
part  of  the  world.  Any  business  of  the  country  can  be  cai- 
ried  en  by  these  corporations.  They  are  outside  of  the  Coii- 
•titution.  It  is  a  clever  move  on  the  part  of  the  adminis- 
tration to  acquire  the  power  in  Delaware  to  move  the 
Government  of  the  United  States  to  Delaware  in  case  th^ 
can  crcat«  enough  chaos  to  warrant  it  without  an  uprising 
of  the  citizenry.  Congress  will  have  no  authority  over  theie 
corporations  which  are  organized  by  the  captains  of  tl^e 
bureaucracies.  They  have  put  over  their  man-made  la\fs 
and  enforced  them  with  the  power  of  the  Government,  con- 
trary to  the  Constitution  that  declares  we  are  a  countiy 
of  law.  not  men. 

My  amendment,  if  adopted,  will  keep  this  country  {a 
Republic.  I 

Perhaps  I  had  a  better  opportunity  than  some  Senators  to 
get  acquainted  early  with  the  President  of  the  United  Statas. 
I  was  on  the  Mount  VerTusn  when  it  was  torpedoed  about  2^0 
miles  off  the  coast  of  Brest.  She  had  a  hole  torn  in  her  si 
about  20  by  30  feet  and  shipped  something  like  10,000  to 
of  water.  A  few  of  the  boilers  were  left  operating  because 
the  airtight  compartment,  so  that  we  could  keep  movi 
and  we  finally  got  back  to  Brest.  I  was  then  transferred 
the  Leviathan,  another  German  ship.  The  Germans  hid 
continually  dropped  notes  saying  they  were  going  to  g^t 
both  of  those  ships. 

I  talked  with  Admiral  Wilson  Just  before  I  went  on 
Leviathan.  I  was  at  the  top  of  a  great  room  where  oje 
whole  side  of  the  building  was  covered  with  a  map  of  t^e 
Atlantic  Ocean,  with  fine  wires  running  across  it  indicating 
here  and  there  the  loca-Jon  of  the  different  ships,  so  thkt 
Admiral  Wilson  might  he  in  constant  control  and  know  wh|it 
was  happening  on  the  Atlantic  Ocean.  He  said,  "  I  am  pi|t- 
ttng  you  on  the  Leviathan."  Orders  were  Issued  to  the  cato- 
tains  of  these  ships,  and  they  did  not  open  them  until  they 
had  started  on  their  trips.  He  said  to  me  further,  "I  am 
routing  you  over  the  same  course  the  Mount  Vernon  took.  I 
believe  the  Germans  will  think  that  since  we  had  one  sl^p 
torpedoed  there  we  will  not  send  another  one  on  that  rou:e. 
But ".  he  said.  "  I  do  not  know  of  any  safer  way.  Any  wiy 
Is  dangerous." 

Just  before  we  sailed  my  attention  was  attracted  by  a 
great  clamor  of  bands,  and  I  Inquired  what  might  be  hap- 
pening. We  were  anchored  about  a  mile  and  a  half  or  t^o 
miles  out  from  the  coast,  and  they  explained  to  me  thatt^a 
great  bevy  of  motor  boats  was  coming;  that  bands  were 
plairlng;  and  so  we  listened  until  the  motor  boats  finally 
arrived,  and  the  bands  marched  upon  the  deck  of  the  ship, 
and  they  played:  and  then  there  came  on  board — as  the  Bible 
would  say.  with  500  men  to  nm  before  him — the  Assistapt 
Secretary  of  the  Navy  of  the  United  States,  henceforth  wh«)m 
history  will  undoubtedly  know  as  Franklin  "  Delawar^ " 
Roosevelt! 


The  next  morning  I  came  on  deck,  and  the  captain  was 


In 


controversy  with  somebody,  saying  that  a  flag  of  the  Secie- 
Ury  of  the  Navy  was  at  the  top  of  the  flagpole,  and  thatj  It 
was  hazarding  and  Jeopardizing  the  ship.  < 

That  ship,  the  great  Leviathan,  which  I  note  is  being  put 
out  of  commission  today  In  the  Interest  of  English  shippi^, 
carried  about  15.000  soldiers.  It  made  a  trip  about  ev^ry 
10  days.  That  one  vessel.  Senators,  could  carry  enough  mian 
power  over  there  to  win  the  war  if  It  had  been  alone,  abd 
It  was  doing  it.  The  saving  of  those  ships  meant  everythi<ig. 
lUs  was  early  In  the  morning,  about  the  same  time  of  tihe 
morning  that  the  Mount  Vernon  was  torpedoed,  which  I 
was  upon.  Tlie  captain  explained  to  me  that  this  ship  stood 
some  90  feet.  I  think  it  was.  above  the  water  level;  thatj  it 
could  be  seen  over  a  ctrde  ao  many  miles  In  clrcumf  ereiice 


on  a  clear  day.  It  happened  to  be  foggy  that  morning,  but 
he  said  that  the  sim  coming  up  would  soon  lift  the  fog. 
The  flag  at  the  top  of  that  flagpole,  running  high  into  the 
air,  he  explained,  would  enlarge  the  circle  of  visibility  so 
many  times.  I  do  not  remember  just  what  it  was,  but  it  was 
a  tremendous  amount  of  visibility  that  the  flag  at  the  top 
of  the  mast  would  carry  out  to  the  enemy,  and  give  them  an 
opportunity  again  to  torpedo  the  Leviathan.  The  captain 
said,  "That  flag  must  come  down";  and  so  he  sent  down 
word  to  communicate  with  Mr.  Roosevelt.  Mr.  Roosevelt 
sent  back  word  that  he  was  sick,  and  that  the  captain  could 
confer  with  his  secretary.  The  captain  conferred  with  the 
secretary,  and  asked  him  to  have  the  flag  pulled  down;  but 
Mr.  Roosevelt  said  no,  that  the  flag  should  remain;  that  he 
was  not  afraid,  and  he  did  not  see  why  a  captain  trained  to 
encoimter  danger  should  be  afraid.  The  captain  finally 
ended  the  argument  by  saying,  "  I  may  never  be  an  admiral, 
but  that  flag  must  come  down  ".  and  so  it  was  taken  down. 
My  friends.  Senators,  this  man's  vanity  is  so  great  that  he 
must  have  his  flag  at  the  top  of  the  mast,  even  though  the 
ship  of  state  may  be  torpedoed.  Thirty -eight  men  were 
killed  in  the  Mount  Vernon.  Some  of  them  were  shut  in 
when  it  was  necessary  to  close  the  water-tight  compart- 
ments. I  could  hear  the  poor  devils  yelling  down  there,  but 
it  was  a  question  of  their  lives  or  the  life  of  the  ship;  and  so 
they  were  shut  in.  and  there  they  died. 

Mr.  President,  we  are  engaged  in  a  battle  over  the  i>ending 
Joint  resolution,  proposing  to  appropriate  a  lump  sum  of 
$4,000,000,000  this  year;  and  the  Senator  from  Kentucky 
[Mr.  Logan],  who  stood  here  upon  the  floor,  said  he  supposed 
next  year  there  would  be  a  request  for  another  $5,000,000,000. 
No  strings  are  attached  to  this  appropriation.  The  Joint 
resolution  is  here  before  us;  and  the  four  items  which  came 
over  from  the  House  in  the  first  paragraph  of  the  Joint  reso- 
lution, if  you  will  read  them,  give  us  a  clear  idea  of  what 
the  President  intends  to  do  with  that  money  in  connection 
with  the  corporations  in  Delaware.  The  Senate  committee 
has  cut  that  out.  The  Joint  resolution  was  finally  referred 
back  to  the  committee  at  the  suggestion  of  the  leader  of  the 
Senate,  who  no  doubt  received  the  suggestion  from  the 
White  House,  on  account  of  the  McCarran  amendment. 

The  McCarran  amendment  has  been  defeated  by  the 
administration  through  careful  underground  maneuverings. 
for  he  holds  tremendous  power  through  appropriated  billions 
under  his  absolute  control.  His  flag  still  waves  at  the  top 
of  the  mastpole,  inviting  disaster  and  chaos,  because  only 
through  disaster  and  chaos  can  he  possibly  hope  to  carry  out 
the  international  scheme  of  breaking  down  our  Republic, 
leveling  our  standard  of  living  with  that  of  Europe,  and 
through  mass  psychology,  carefully  matured  through  han- 
dling of  all  communications,  transfer  a  docile,  confiding, 
trusting  people  from  the  Ship  of  the  Republic  to  a  fascislic 
ship  of  which  he  is  to  be  the  undisputed  captain  and  add  his 
illustrious  name  to  that  group  of  Cromwell.  Napoleon,  and 
Caesar. 

The  difference  between  the  "  new  plans  "  in  Europe — Rome. 
Berlin,  and  Moscow — and  the  new  deal  here  is  in  the  method 
of  approach.  We  have  on  our  side  of  the  Atlantic  the 
smiling  exterior  of  beneficent  paternalism  and  the  billions 
in  doles  and  the  steady  encroachment  of  the  Federal  Govern- 
ment over  the  Industrials  and  utilities,  over  the  railways  and 
t>anks,  and  over  all  branches  of  agriculture  and  commerce, 
both  Interstate  and  intrastate;  whereas  "over  there",  in 
Rome,  Berlin,  and  Moscow,  there  is  the  blunt  appeal  to  force. 
In  Europe  the  "  new  plans  "  may  be  effective  through  "  shock 
troojjs  ",  whereas  here  the  more  effective  method  is  by  sx;b- 
sidy  and  control  of  communications. 

The  bill  has  come  back  to  the  Senate  divided  up  into  eight 
divisions.  The  first  four  of  those  divisions,  taking  some- 
thing over  a  billion  &nd  a  half  of  money,  fit  into  these  cor- 
porations of  Delaware  exactly  as  a  hand  fits  into  a  glove; 
and,  on  top  of  that,  the  President  is  to  have  20  percent  of 
the  $4,000,000,000.  These  two  sums  added  together  give  him 
absolute  control  of  $2,250,000,000  that  it  is  absolutely  up  to 
him  to  do  as  he  pleases  with;  and  I  have  no  doubt,  Senatc>rs, 
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that  he  will  please  to  put  it  into  the  corporations  in  Dela- 
ware and  make  of  the  United  States  a  union  of  soviet  social 
republics.    There  can  be  no  other  meaning. 

In  Chicago  the  other  day  a  Communist  was  arrested  for 
speaking.  Why,  Senators,  there  is  no  danger  from  foreign 
communism.  It  Is  the  ccanmunism  here  within  the  bosom 
of  our  own  country  that  is  dangerous.  The  communism 
within  this  very  administration  that  seeks  to  legislate  us  into 
a  lockstepping,  regimented,  subservient,  cringing  people.  It 
is  right  here  within  the  country.  An  international  plot  is 
afoot  to  destroy  our  Republic. 

lliis  Fabian  approach  to  the  socialization  of  the  United 
States  by  the  method  of  incorporating  Delaware  holding 
companies  is  not  at  all  fanciful.  It  is  a  concrete  actuality 
with  a  strong  international  organization  behind  It. 

Doubtless  no  Senator  here  is  unfamiliar  with  the  history 
of  that  socialistic  order  known  as  the  "  Fabian  Society." 
Among  its  best-known  figvires  in  the  United  Kingdom  is 
George  Bernard  Shaw,  Just  as  among  its  best  known  workers 
in  the  United  States  is  Bernard  M.  Baruch,  as  many  think 
the  real  President  of  the  United  States. 

It  has  been  demonstrated  at  every  turn  of  this  administra- 
tion that  Uie  head  of  it  is  more  interested  in  foreign  countries 
than  he  is  in  our  own.  He  was  a  candidate  for  the  Vice 
Presidency  and  worked  his  head  off  from  one  end  of  the 
country  to  the  other  advocating  our  Joining  the  League  of 
Nations.  Up  to  the  time  he  became  Grovernor  of  New  York 
he  was  a  mentber  of  the  board  of  directors  of  the  Interna- 
tional Bankers  Association  and  was  instnunental  in  making 
the  $15,000,000,000  loans  to  foreign  countries.  He  attempted 
his  "  damnedest "  to  put  us  Into  the  World  Court,  only  a  back 
door  to  the  League  of  Nations.  He  is  today  busy  giving  away 
to  foreign  countries,  through  treaty  rights  that  should  be 
shared  with  the  Senate  of  the  United  States,  our  industries. 
His  first  thought  is  always  of  some  country  other  than  the 
United  States.  The  platform  on  which  he  was  elected  Presi- 
dent declared — and  he  said  that  he  was  back  of  it  100  per- 
cent— that  no  duties  should  be  placed  upon  goods  coming  into 
this  country  unless  it  was  so  decided  by  the  Tariff  Commis- 
sion, and  that  tariff  making  should  be.  as  far  as  possible, 
removed  from  Executive  interference.  He  came  in  here  to 
Congress  and  crowded  over,  at  the  end  of  a  brad,  this  bill, 
which  gives  the  tariff-making  power  to  him  and  deprives  the 
Senate  of  any  right  of  interference  with  him.  The  bill  gives 
it  to  him  in  secret.  Everything  in  this  administration  has 
been  done  in  secret.  Bills  have  been  passed  here  and  signed 
by  the  President,  every  one  of  them  containing  secret  clauses, 
every  one  of  them  a  censorship  measure. 

Bill  after  bill  has  been  crowded  through  here;  and  all  these 
powers  accumulated  there  in  the  White  House  are  now,  my 
friends,  to  be  transferred  to  corporations  in  Delaware  that 
are  marked  "  perpetual  ",  and  the  incorporation  papers  were 
marked  by  the  people  who  filed  them  "  Do  not  publish  ",  and 
you  cannot  get  a  word  out  of  anybody  here  or  anywhere  else 
as  to  what  the  purposes  of  the  corporations  are. 

In  this  treaty-making  power  that  the  President  usurped 
from  Congress  he  has  the  power  to  raise  and  lower  tariffs 
50  percent,  at  his  own  sweet  will.  Just  the  other  day.  in  the 
interest  of  foreigners,  he  made  a  treaty  with  Belgium  inter- 
fering with  47  industries  in  this  country,  lowering  our  tariff 
on  glass,  steel,  textiles,  laces,  cement;  in  short,  the  products 
of  47  indiistries  of  the  country,  amounting  to  76  articles  all 
told,  while  the  iron  mines  of  my  State  of  Minnesota  are  lying 
idle.  His  idea  of  helping  the  United  States  is  to  transfer  to 
foreigners  the  labor  for  the  production  of  the  articles  and 
materials  that  are  to  be  shipped  into  this  country. 

Tlie  President  made  another  treaty  with  Cuba,  I  under- 
stand— we  get  this  only  by  hearsay,  so  it  may  be  wrong — 
but  I  imderstand  that  in  that  treaty  the  duty  of  70  cents 
per  bushel  on  potatoes  is  lowered  to  35  cents.  In  my  State 
our  farmers  are  selling  their  potatoes  for  from  12  to  15  cents 
a  bushel;  11,000,000  men  are  out  of  employment,  22.000,000 
on  the  dole,  and  ten  billion  increase  in  the  public  debt;  we 
are  taking  in  $1  and  spending  $5;  our  interest  pajrments 
exceed  our  income-tax  return;  and  our  President  has  ordered 


Congress,  and  it  has  obeyed,  to  raise  the  bonded-indebted- 
ness limitation  from  twenty-eight  billion  to  forty-five  billion, 
twenty  bilUon  more  than  allowed  for  the  World  War  peak. 
His  pretended  "  war  on  depression  "  is  twice  as  costly  as  the 
World  War;  and  yet  we  are  making  treaties  in  secret,  in 
"  star  chamber  ",  where  the  United  States  is  not  represented, 
but  every  foreign  country  that  may  desire  to  do  so  sits  there 
in  conference.  In  "  star  chamber  "  these  things  are  to  be 
done. 

Today  over  300  newspaper  men,  put  into  the  employ  of  the 
President,  put  into  the  employ  of  the  Government,  paid  for 
by  the  taxpayers,  are  dishing  out  the  news  of  the  country  to 
the  newspapers,  and  the  newspapers  must  print  what  they 
are  given,  tying  up  every  department,  puiiishing  anybody 
who  dares  speak  what  he  thinks,  or  dares  speak  in  behalf  of 
this  Republic. 

We  are  In  a  condition  today  where  it  seems  that  we  are 
worse  off  than  those  in  Russia,  for  at  least  in  Russia  the 
authorities  come  right  out  in  the  open  and  tell  you  what  tliey 
are  doing.  Here  they  are  down  underneath,  boiling  away 
secretly  to  put  over  this  and  to  put  over  that,  of  which  the 
country  or  the  Senate  or  the  Congress  knows  nothing.  Why 
does  not  somebody  come  here  and  tell  us  about  these  cor- 
porations, why  they  are  organized,  for  what  purpose,  and 
what  is  going  to  be  done? 

The  people  elect  us  to  come  here  and  represent  them.  I 
am  afraid  I  have  not  been  able  to  do  much  representing. 
About  all  I  have  been  able  to  do  is  to  serve  the  purpose  of  the 
geese  that  cackled  outside  of  Rome  to  save  the  republic,  and 
thereby  attracted  attention  to  the  enemy  sneaking  up.  the 
assassins  at  night  with  the  daggers  in  their  hands.  Some 
geese  cackled,  and  that  saved  the  republic  of  Rome. 

God  help  me  to  be  a  goose  and  to  continue  to  cackle!  I 
know  I  am  a  goose.  I  know  that  the  punishment  visited  upon 
me  has  been  visited  upon  me  only  because  I  am  goose  enough 
to  stand  up  here  and  ask  God  to  help  me,  that  in  some  way 
somebody  will  get  up  and  stand  for  the  Republic  of  the 
United  States,  and  not  allow  it  to  be  stolen  by  foreign  emis- 
saries with  their  tool  in  the  house  of  the  President  of  the 
United  States.  My  God.  Senators!  stand  up  for  your  rights, 
and  stand  up  for  your  country  before  it  Is  too  late,  and  vote 
for  my  amendment  to  do  away  with  these  corporations  that 
are  going  to  make  our  United  States  of  America  a  United 
States  of  Russia! 

The  VICE  PRESIDENT.  Ibe  question  is  on  agreeing  to 
the  amendment  proposed  by  the  Senator  from  Minnesota 
[Mr.  Schall]. 

Mr.  ROBINSON,  Mr.  HARRISON,  and  other  Senators 
asked  for  the  yeas  and  nays. 

The  yeas  and  nasrs  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  r<^. 

Mr.  LOGAN  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Pennsylvania  (Mr. 
Davis].  In  his  absence  I  transfer  that  pair  to  the  Junior 
Senator  from  Oklahoma  [Mr.  Gore],  who  is  necessarily 
detained  from  the  Senate,  and  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  McKELLAR  (after  having  voted  in  the  negative).  I 
find  I  have  a  pair  with  the  Senator  from  Delaware  [Mr. 
Townsend].  I  transfer  that  pair  to  the  Senator  from  Wash- 
ington [Mr.  Bone],  and  allow  my  vote  to  stand. 

Mr.  LEWIS.  I  desire  to  announce  the  absence,  on  account 
of  illness,  of  the  Senator  from  Arkansas  [Mrs.  Caraway] 
and  the  Senator  from  Louisiana  [Mr.  OvkktomI. 

I  also  wish  to  announce  that  the  Senator  from  £Lentucky 
[Mr.  Barklxy]  and  the  Senator  from  Washington  (Mr. 
Bone]  are  detained  on  important  department  business. 

I  desire  also  to  announce  the  following  general  pairs: 

The  Senator  from  Nevada  [Mr.  McCaksan]  with  the  Sena- 
tor from  Delaware  [Mr.  Hastings]; 

The  Senator  from  Massachusetts  (Mr.  Walsh]  with  the 
Senator  from  Oregon  [Mr.  McNartI;  and 

The  Senator  from  Utah  [Mr.  Thokas]  with  the  Senator 
from  Minnesota  [Mr.  Shifszsao]. 
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All  of  the  Senators  I  have  just  named  are  detained  bn 
business  of  the  Senate. 

Ui.  AUSTIN.    I  wish  to  announce  that  the  senior  Senator 
from  Pennsylvania  [Mr.  Davis  1  is  absent  on  account  of 
ness.    I  am  not  advised  how  he  would  vote  if  present. 
general  pair  has  been  announced. 

The  result  was  announced— yeas  10,  nays  69.  as  follows: 


Austin 

Barbour 

Carey 


Dickinson 

OltMon 

Bai« 


TKAS— 10 

Metcalf 
ScbaU 


Stelwer 
Wlilte 


Asburst 

Bach  man 

Bailey 

Bankbead 

BUbo 

Black 

Borah 

Brown 

Bulkier 

Bxilow 

Burka 

Byrd 

Brmes 

Capper 

Clark 

Connally 

CooUdc* 

Barkley 
Bone 
Caraway 
DaTla 


NAYS— «9 

LaPoUetta 

Lewis 

Logan 

Lonergan 

McAdoo 

McGlU 

McKeUar 

Maloney 

IClnton 

Moore 

Murphy 

Murray 

Weely 

Norbeck 

Norrl* 

Nye 

O'Mahoney 

Plttman 


Pope 

Radcliffe 

Reynolds 

Roblnaon 

Ruaaell 

Schwellenbach 

Sheppard 

Smith 

Thomas.  Okla. 

Trammeil 

Truman 

Tydlngs 

Van  Nuys 

Wacner 

Wheeler 


Copeland 

Costlgan 

Couzens 

Cutting 

Dleterlch 

Donahey 

Duffy 

Fletcher 

Fraxler 

Oeorse 

Oerry 

Olaas 

Oxiffey 

Barrlaon 

Hatch 

Hayden 

Keyea 

Klnc 

NOT  VOTINO— 18 
Oore  McCarran  Thomas.  Utah 

lfM*<"f  McNary  Townaend 

Johnson  Overton  Vandenberg 

Lone  Shlpetead  Walsh 

So  Mr.  ScHALL's  amendment  was  rejected. 

Mr.  TYDIN08.  Mr.  President.  I  wish  to  call  the  attentfan 
of  the  Senate  for  Just  a  moment  to  an  amendment  whlca^I 
think  will  not  be  controversial  and  which  I  think  the  com- 
mittee will  accept,  as  it  would  cure  an  oversight  in  the  Jopt 
resolution. 

On  p«ge  3.  line  18.  after  the  word  "  SUtes  ",  I  ask 
there  be  Inserted  the  words  "  and  Territories."    The  jo 
resolution  Is  supposed  tci  cover  the  Territories  as  well  as 
States,  azid  unless  thes*;  words  be  inserted,  it  may  be 
biguous.    I  ask  unanimous  consent  that  the  amendment  ibe 
agreed  to.  I 

The  VICE  PRESIDENT.  The  Chair  is  Informed  that  the 
amendment  which  the  Senator  seeks  to  amend  has  already 
been  agreed  to.  and  In  order  that  the  parliamentary  sitiia- 
tion  may  be  such  that  the  Senator  could  offer  his  amend- 
ment to  the  amendment,  the  vote  by  which  the  amendment 
was  agreed  to  would  have  to  be  reconsidered 

Mr.  GLASS.  Mr.  President,  in  that  circumstance,  I  wotild 
not  give  unanimous  coo^sent.  In  the  first  place.  I  think  ihe 
matter  is  already  covered  in  the  Joint  resolution,  although 
there  Is  some  difference  as  to  its  interpretation.  However, 
if  we  have  to  go  over  that  whole  allocation  again,  I 
not  consent  , 

Mr.  NORRIS.  Mr.  I>resldent,  I  do  not  think  the  Chiedr 
imderstood  the  Senator  from  Maryland.  The  Senator  asked 
unanimous  consent  that  his  amendment  be  agreed  to.       , 

Mr.  T7DINOS.  I  do  not  think  there  will  be  any  contro- 
▼ersy. 

Mr.  NORRIS.  That  could  be  done,  I  take  It,  wlth^t 
reconsideration  of  the  vote.  [ 

The  VICE  PRESIDENT.  The  Chair  thinks  the  Senauir 
from  Nebraska  Is  correct,  because  almost  anything  can  {be 
done  by  unanimous  consent. 

Mr.  TYDINOS.  I  ask  unanimous  consent  that  the  wo^ds 
"  and  Territories  "  be  Inserted  after  the  word  "  States  "J  in 
Une  IS,  on  page  S. 

The  VICE  PRESIDENT.  Is  there  objection?  The  ChLdr 
bears  none,  and  it  is  so  ordered.  I 

Mr.  HAYDEN.  Mr.  President.  I  offer  an  amendment.!  to 
be  inserted  as  a  new  paragraph  in  the  bill,  and  I  ask  to  hive 
It  read.  j 

The  VICE  PRESIDENT.  The  clerk  will  state  the  ameiid- 
ment.  j 

The  LmsLATxn  Clxrx.  On  page  3.  after  line  26,  itj  is 
proposed  to  insert  the  lollowing  new  paragraph: 


Prom  the  appropriation  made  herein  not  leas  than  the  several 
sums  authorized  to  be  appropriated  for  the  fiscal  year  ending  Jiine 
30.  1936,  by  the  act  approved  June  18.  1934,  entitled  "An  act  to 
Increase  employment  by  authorizing  an  appropriation  to  provide 
for  emergency  construction  of  public  highways  and  related  proJe<;ts. 
and  to  amend  the  Federal  Aid  Road  Act,  approved  July  11.  1916,  as 
amended  and  supplemented,  and  for  other  purposes  ".  except  the 
amount  authorized  by  section  4  of  such  act  of  June  18.  1934.  shall 
be  expended  In  the  manner  and  for  the  purposes  specified  In  s;Ud 
act:  and  (2)  except  as  hereinafter  provided,  all  additional  sums 
allocated  from  the  appropriation  made  herein  for  the  construct: on 
of  public  highways  and  other  related  projects  (except  within  or 
adjacent  to  national  forests,  national  parka,  national  parkways, 
or  other  Federal  reservations)  shall  be  apportlcwied  by  the  Secre- 
tary of  Agrlctilture  In  the  manner  provided  by  section  204  (b)  of 
the  National  Industrial  Recovery  Act  for  expenditure  by  the  Stiite 
highway  departments  under  the  provisions  of  the  Federal  Highway 
Act  of  November  9.  1921,  as  amended  and  supplemented,  and  siJ3- 
Ject  to  the  provisions  of  section  1  of  such  act  <rf  June  18,  19Ji4: 
Provided  further.  That  any  amounts,  in  addition  to  the  amounts 
specified  in  the  preceding  proviso,  allocated  fnxn  the  appropriation 
made  herein  for  the  elimination  of  existing  hazards  to  life  at  rail- 
road grade  crossings.  Including  the  separation  or  protection  of 
grades  at  croeslngs,  the  reconstruction  of  existing  railroad  grade 
crossing  structures,  and  the  relocation  of  highways  to  ellnilna-te 
grade  crossings,  shall  be  apportioned  by  the  Secretary  of  Agricul- 
ture to  the  several  States  (including  the  Territory  of  Hawaii  a:id 
the  District  of  Columbia),  one-half  on  population  as  shown  by 
the  latest  decennial  censiis,  one-fourth  on  the  mileage  of  the 
Federal-aid  highway  system  as  determined  by  the  Secretary  of 
Agriculture,  and  one-fourth  on  the  railroad  mileage  as  determined 
by  the  Interstate  Commerce  Commission,  to  be  expended  by  the 
State  highway  departments  \inder  the  provisions  of  the  Pede-al 
Highway  Act  of  November  9,  1921.  as  amended  and  supplement.>d. 
and  subject  to  the  provisions  of  section  1  of  such  act  of  June  18. 
1934:  but  no  part  of  the  funds  apportioned  to  any  State  need  be 
matched  by  the  State:  Arid  provided  further.  That  the  President 
may  also  allot  funds  made  available  by  this  Joint  resolution  .'or 
the  oHvstructlon.  repair,  and  improvement  of  public  highways  In 
Alaska,  the  Canal  Zone,  Puerto  Rico,  and  the  Virgin  Islands,  and 
money  allocated  under  this  Joint  resolution  to  State  relief  agencies 
may  be  expended  by  such  agencies  for  the  construction  and  itn- 
provwnent  of  roads  and  streets:  Provided,  hotc^ver.  That  In  the 
expenditure  of  funds  from  the  appropriation  made  herein  for  the 
construction  of  public  highways  and  other  related  projects  prefer- 
ence in  the  employment  of  labor  shall  be  given  (except  In  exemi- 
tlve,  administrative,  supervisory,  and  highly  skilled  positions)  to 
persons  receiving  relief,  where  they  are  qualified,  and  the  President 
Is  hereby  authorized  to  predetermine  for  each  State  the  hours  of 
work  and  the  rates  of  wages  to  be  piOd  to  skilled.  Intermediate. 
and  unskilled  labor  engaged  In  such  construction  therein. 

Mr.  HAYDEN.  Mr.  President,  the  primary  object  of  my 
amendment  is  to  Insure  that  all  money  appropriated  by  this 
joint  resolution  which  may  be  allocated  to  the  construction 
of  highways  and  related  projects  shall  be  expended  in  accord- 
ance with  existing  law  by  the  State  highway  departments. 
The  final  adoption  of  the  amendment  will  guarantee  that  the 
principle  of  apporticmment  among  the  States  of  lump  sums 
according  to  an  equitable  rule  will  be  maintained.  That 
principle  was  first  adopted  in  1916.  and  Congress  has  not  de- 
parted from  it  in  a  single  instance  for  19  years.  I  ask  that 
it  remain  unimpaired  and  in  full  force  and  effect. 

Congress  should  insist  that  this  be  done,  particularly  at 
this  time,  when  there  appears  to  be  a  revival  of  an  idea  which 
was  wholly  discredited  and  discarded  20  years  ago.  Congiess 
has  consistently  refused  to  designate  what  particular  roads 
should  be  built,  because  that  is  a  matter  of  local  concern 
which  can  better  be  decided  by  the  State  highway  deptJt- 
ments.  Now.  however,  we  are  told  that  an  authority  which 
Congress,  for  reasons  of  sound  policy,  has  always  refused  to 
assume  may  safely  be  delegated  to  some  executive  branch  of 
the  Government. 

The  original  Federal  Aid  Highway  Act  was  sponsored  in 
1916  by  two  men  of  wide  legislative  experience  who  were  ^vell 
aware  of  the  yearning  for  power  which  always  possesses  one 
with  bureaucratic  authority — Representative  Dorsey  W. 
Shacklefwd.  of  Missouri,  and  Senator  John  H.  Bankhead.  of 
Alabama,  the  father  of  our  distinguished  colleague.  They 
were  firm  in  the  determination  that  Congress,  auad  Congress 
only,  should  apportion  all  Federal  grants  for  highway  con- 
struction; that  the  States,  and  not  the  Federal  Government, 
should  do  the  actual  work  of  road  building. 

What  a  blessing  it  has  been  that  such  a  sound  principle 
was  adopted!  For  nearly  two  decades  it  has  been  unneces- 
sary for  any  Senator  or  any  Representative  to  approach  any 
bureau  chief,  hat  in  hand,  to  beg  for  an  allotment  of  road 
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funds  to  his  State  or  to  his  district.  Congress  itself  settled 
the  matter,  and  left  no  discretion  to  any  executive  authority. 

Mr.  GLASS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arizona 
yield  to  the  Senator  from  Virginia? 

Mr.  HAYDEN.    I  yield. 

Mr.  GLASS.  Why  should  any  State  be  compelled  to  come 
here  with  hat  in  hand  to  beg  a  bureaucrat  for  any  sort  of 
allocation  or  appropriation? 

Mr.  HAYDEN.  That  is  particulaily  true  with  respect  to 
highways,  because  we  have  within  each  State  an  efficient 
State  highway  department  which  can  do  the  work. 

Mr.  GLASS.  It  is  particularly  true  with  respect  to  all 
States,  because  all  States  are  supposed  to  be  efficiently  ad- 
ministered by  their  own  governments. 

Mr.  BORAH.    Mr.  President 

The  VICE  PRESIDENT.  Docs  the  Senator  from  Arizona 
yield  to  the  Seimtor  from  Idaho? 

Mr.  HAYDEN.    I  yield. 

Mr.  BORAH.  May  I  ask  a  question  of  the  Senator  from 
Arizona?  Is  not  the  principle  which  the  Senator  is  seeking 
to  apply  with  reference  to  the  road  department  the  same 
principle  which  is  sought  to  be  applied  in  section  10,  which 
was  stricken  out  the  other  day,  with  reference  to  other 
departments? 

Mr.  GLASS.    Yes. 

Mr.  BORAH.  On  Saturday  or  Friday  we  struck  out  sec- 
tion 10,  which  provided  that — 

Federal  public  roads  projects,  rivers  and  harbors  projects,  rec- 
lamation projects,  and  public  buildings  projects  undertaken  pur- 
suant to  the  provisions  of  this  Joint  resolution  shaU  be  carried 
out  under  the  direction  of  the  respective  permanent  Government 
departments  or  agencies  having  jurisdiction  of  such  projects,  and 
the  performance  of  all  contracts  in  connection  with  such  projects 
shall  be  subject  to  the  supervision  and  control  of  such  depart- 
ments or  agencies. 

That  was  stricken  out. 

Mr.  HAYDEN.  There  was  a  question  there,  if  the  Senator 
will  permit  the  statement,  as  to  whether  any  work  now  being 
done  by  an  emergency  agency  would  have  to  be  transferred 
to  a  permanent  agency.  The  issue  was  between  permanent 
and  emergency  agencies.  In  my  amendment,  however,  the 
distinction  is  clear.  The  work  is  to  be  done  by  the  States 
and  the  State  highway  departments  will  have  charge  of  the 
work. 

Mr.  GLASS.  I  will  say  to  the  Senator  from  Idaho,  if  I 
may,  that  the  purposes  of  the  amendments  are  so  manifestly 
alike  that  I  ascribed  the  other  amendment  to  the  Senator 
from  Arizona  rather  than  to  the  Senator  from  Oregon  [Mr. 
Stetwir]. 

Mr.  HAYDEN.  The  same  principle  which  I  have  stated 
was  at  stake  nearly  2  years  ago,  when  Congress  had  under 
consideration  the  $3,300,000,000  public-works  bill,  and  Presi- 
dent Roosevelt  himself  agreed  that  the  usual  procedure 
should  be  foUowed.  with  the  result  that  the  appropriation  of 
$400,000,000  for  highways  was  the  only  sum  definitely  ear- 
marked in  that  measure.  Senators  may  remember  that  the 
President  appointed  four  members  of  his  Cabinet  as  a  public- 
works  committee,  and  I  made  it  my  business  to  confer  with 
them  regarding  funds  for  highways.  Two  of  them,  the 
Secretary  of  War  and  the  Secretary  of  Agriculture,  promptly 
agreed  that  all  road  work  should  be  done  by  the  States  in 
the  usual  way. 

The  two  other  Cabinet  members  would  not  agree  to  my 
suggestion.  The  Secretary  of  I^bor  and  the  Secretary  of 
the  Interior  both  thought  the  selection  of  highway  construc- 
tion projects  should  be  made  in  Washington.  Secretary 
Ickes  said,  with  his  usual  frankness,  that  everyone  else  was 
willing  to  leave  the  determination  of  what  should  be  done  to 
the  administrative  authorities,  and  that  he  could  see  no 
reason  why  there  should  be  an  exception  with  respect  to 
roads. 

I  remember  that  Secretary  Ickes  said  to  me,  "  Senator 
Shipstkao  was  just  here,  and  expressed  a  willingness  to  take 
his  chances  on  obtaining  funds  to  deepen  the  channel  of  the 
upper  Mississippi  River."  My  answer  was:  "  Mr.  Secretary, 
you  have  put  your  finger  on  the  vital  point.    Senator  Shxp- 


STEAO  will  take  his  chances  upon  seeing  you  before  I  do."  I 
then  went  on  to  say  that  if  it  were  known  that  some  man  in 
Washington  had  the  money  to  build  roads  my  constituents 
wouid  demand  that  I  see  that  man  and  insist  that  a  particu- 
lar road  be  built.  The  people  of  every  State  and  every  con- 
gressional district  would  likewise  demand  that  the  Senators 
and  their  Representatives  see  the  man  who  could  build  roads 
for  them.  M,  on  the  other  hand,  the  money  should  be  appor- 
tioned among  the  States  for  expenditure  by  the  State  high- 
way departments  in  the  usual  way,  not  a  Senator  and  not  a 
Representative  would  have  to  consult  anybody  in  Washing- 
ton about  highway  funds. 

Since  his  Cabinet  committee  was  equally  divided,  I  to<* 
the  problem  to  the  President,  who  promptly  said  that  he  had 
no  desire  to  see  a  new  bureaucracy  built  up  in  Washington 
which  96  Senators  and  435  Representatives  in  Congress 
would  have  to  convince  that  road  projects  in  their  States  or 
districts  should  be  adopted  for  construction.  The  President 
spoke  of  his  experience  as  Governor  of  New  York,  and  readily 
agreed,  from  his  own  knowledge,  that  the  regular  and  cus- 
tomary way  wsis  the  best.  That  is  how  roads  were  made  the 
exception  in  the  public-works  law  of  1933.  I  insist  that  the 
same  precedent  be  again  followed  in  this  appropriation. 

But  the  idea  that  the  Federal  Government  should  build 
speedways  across  the  States  will  not  down.  Admiral  Peoples, 
the  Director  of  Procurement,  stated  before  both  the  House 
and  Senate  Committees  on  Appropriations  that  the  construc- 
tion of  such  highways  under  direct  Federal  supervision  was 
one  of  the  objects  which  could  be  accomplished  by  this 
Joint  resolution. 

I  read  fit>m  his  testimony: 

Consideration  has  been  given  to  undertaking  the  construction 
of  what  may  be  termed  "  national  highways "  or  "  express  hlgh- 
wajrs  ",  as  Illustrated  by  the  form  of  construction  used  In  some 
highways  adjacent  to  large  cities.  These  highways  would  be  lo- 
cated In  broad  relation  to  population  distribution,  and  would  be 
laid  out  to  avoid  highly  developed  areas  and  to  run  outside  of 
population  centers.  It  is  assumed  consideration  wUl  be  given  to 
the  elimination  of  major  grade  crossings  in  connection  with  these 
highways. 

The  idea  apparently  is  that  a  wide  right-of-way  is  to  be 
acquired,  and  that  the  Treasury  could  be  reimbursed  for  the 
cost  of  such  superhighways  by  selling  or  leasing  the  frontage 
on  either  side  for  gasoline  stations  or  other  business  enter- 
prises. I  am  sure  that  if  such  a  plan  were  adopted,  more 
than  one  Senator  would  be  importuned  to  obtain  a  lease  for  a 
"  hot  dog  "  stand  desired  by  some  resident  of  his  State. 

I  have  here  a  proposal  to  build  a  magnificent  transcon- 
tinental express  highway  from  Boston  to  San  Francisco. 
The  right-of-way  is  to  be  at  least  1,000  feet  wide.  The  total 
cost  of  this  route  with  four  traffic  lanes  is  estimated  at 
$12,000,000,000.    The  idea  has  met  with  favor. 

I  have  here  a  publication  called  "  Highway  Topics  ",  pub- 
lished in  Columbus,  Ohio,  and  in  it  I  read  a  quotation  from  a 
statement  made  by  Secretary  Ickes: 

I  have  heard  plans  for  the  transcontinental  highway  which 
would  capture  the  Imagination  of  any  believer  in  the  country's 
future — a  four-lane  road  stretching  across  the  country,  avoiding 
all  congested  city  areas,  uninterrupted  by  any  grade  crossing. 

A  1,000-foot  right-of-way  contributed  by  the  States  would  make 
It  possible  to  control  the  landscaping  of  such  a  highway  to  make 
it  the  most  beautiful  as  well  as  the  most  useftil  highway  In  the 
world. 

A  public-works  program  on  some  such  basis  as  that  discussed 
could  absorb  the  energies  of  all  our  people  on  a  8eU-r«specting 
basis  In  wide-spread  economic  activity. 

Under  no  circumstances  would  Congress  ever  appropriate 
the  money  to  build  such  a  highway.  I  have  taken  the 
trouble  to  check  the  route  and  find  that  it  would  pass 
through  12  States  and  45  congressiraial  districts.  How  can 
the  Senators  from  the  other  36  States  make  their  people 
believe  that  such  a  highway  is  highly  beneficial  to  them? 
How  can  the  other  390  Representatives  explain  to  the 
farmers  in  their  districts  that  they  must  still  drive  through 
the  dust  or  the  mud  because  the  road-making  energies  of  the 
Nation  are  to  be  concentrated  on  this  gigantic  project? 

TlM  enactment  of  my  amendment  wiU  put  an  end  to  all 
such  d'^gyJmg  schemes  and  will  insure  the  continuance  of  a 
policy  whkh  is  slowly  but  surely  bringiiig  about  the  can- 
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stnjctlon  of  a  system  of  serviceable  highways  which  benel^ts 
every  section  of  the  Union.  What  we  have  been  doikig 
through  the  State  highway  departments  may  not  be  mag- 
nificent, but  it  is  intensely  practical  and  entirely  satisfact<^ry 
to  the  great  majority  of  the  American  people.  J 

It  is  my  desire  that  the  Senate  shall  vote  on  this  amend- 
ment wtih  the  distinct  understanding  that  its  adoption  p^- 
hibits  the  Federal  Government  from  undertaking  the  con- 
struction of  any  superliighways  or  interstate  speedways,  lit 
Is  entirely  proper  that  the  National  Government  shall  lii- 
prove  its  own  property  within  the  national  parks,  the  forest 
reserves,  or  other  Federal  reservations  and  build  approach 
roads  or  connecting  rciids  over  federally  owned  rights-<^f- 
way  where  the  chief  purpose  is  to  make  accessible  scei^c 
beauty  or  points  of  historic  interest.  But  such  roads  ire 
for  the  tourist  or  the  vacationist  and  are  not  commerdal 
highways  where  speed  and  the  saving  of  distance  are  tjie 
first  consideration. 

The  amendment  spe<nflcally  provides  that  the  sums  allo- 
cated for  the  construction  of  public  highways  and  otfter 
related  projects  shall  be  apportioned  among  the  States 'in 
the  manner  provided  by  section  204  (b)  of  the  Natio^ial 
Industrial  Recovery  Act.  This  is  the  only  reference  to  the 
National  Industrial  Re<:overy  Act.  and  no  other  part  of  tftat 
act  is  made  applicable  to  the  money  appropriated  out  i  of 
the  Treasmy  by  this  Joint  resolution.  Reference  to  section 
204  (b)  is  made  for  the  sole  purpose  of  bringing  about  an  ip- 
portionment  of  highway  funds  on  the  basis  of  seven-eigh^ 
in  accordance  with  the  Federal  Highway  Act  of  1921  find 
one-eighth  by  papulation.  Reference  Is  made  to  section  ij  of 
the  act  of  June  18,  1934.  to  Insure  that,  so  far  as  highwjiys 
are  concerned,  not  less  than  25  percent  of  the  apportion- 
ment to  any  State  may  be  applied  to  secondary  or  farm-jto- 
market  roads. 

Mr.  BORAH.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  frt)m 
Arizona  yield  to  the  St;nator  from  Idaho? 

Mr.  HAYDEN.     I  yield. 

Mr.  BORAH.    Would  the  Senator  be  willing  to  $M:cept  an 
amendment  in  the  way  of  a  new  section,  to  read  as  fol- 
lows? 


un^er- 
BhAll  be 


That  reclamation  proji^ts  and  publlc-bulldinga  projects 
taken  pursuant  to  the  provtaionA  of  this  joint  res(^utlon  si 
carried  out  under  the  direction  of  the  respective  permanent  Clov- 
ernment  departments  or  agencies  having  jurisdiction  of  stich 
projects,  and  the  performance  of  all  contracts  In  connection  with 
such  projects  shall  be  s  abject  to  the  supervision  and  control  of 
such  departments  or  agencies.  1 

Mr.  HAYDEN.  Mr.  President,  I  prefer  not  to  accept  sich 
an  amendment.  I  inrefer  not  to  do  so  upon  basis  of  ^e 
argument  made  a  day  or  two  ago  by  the  Senator  fijom 
Nevada  [Mr.  PittmajiJ,  who  very  pertinently  pointed  out 
that  the  enactment  olf  such  a  provision  would  prevent  Ithe 
Federal  Emergency  Works  Administration  doing  any  re<|la- 
mation  work.  j 

Mr.  BORAH.  Mr.  President,  the  effect  of  the  amendmient 
which  I  am  now  proposing  would  be  that  the  reclamation 
projects  proper  only  should  be  carried  on  in  this  way — qot 
undertakings  which  were  not  reclamation  projects.  I^ow 
could  it  be  said  to  be  imwlse  for  the  Reclamation  Servic^  to 
do  the  work  to  which  it  has  been  assigned  for  years  and  with 
which  it  is  familiar?  ] 

Mr.  HAYDEN.  Has  the  Senator  heard  of  any  proposal  to 
take  away  from  the  Reclamation  Service  that  duty? 

Mr.  BORAH.  Has  the  Senator  from  Arizona  heard  of  iny 
proposition  to  take  road  construction  work  away  from  jthe 
Bureau  of  Roads? 

Mr.  HAYDEN.  I  have  directed  the  attention  of  the  Se 
to  proposals  for  the  construction  of  great  interstate  express 
highways  to  be  built  by  a  Federal  bureaucracy,  and  not  by  fche 
States.  I  propose  to  see  that  that  does  not  occur:  but  I  h^ve 
heard  nothing  to  indicate  that  the  United  States  Reclamation 
Service  is  to  be  deprived  of  its  usual  Jurisdiction.  | 

Mr.  BORAH.  I  do  not  desire  to  incorporate  in  the  iact 
that  which  would  be  objectionable  under  the  argument  of  jthe 
able  Senator  from  Nevada  [Mr.  PrmiAX].  but  I  desirej  to 
have  iDcorparated  In  the  act  a  provision  which  would  miike 


;niate 


It  necessary  that  reclamation  work  be   performed  by  the 
Reclamation  Service.    That  certainly  would  be  wise. 

Mr.  HAYDEN.  As  the  Senator  from  Nevada  pointed  out 
the  other  day.  in  his  State  certain  work  was  done  by  others 
which  normally  would  be  undertaken  by  the  Reclamation 
Service,  such  as  the  drilling  of  wells  or  the  cleaning  of  cer- 
tain ditches,  and  things  of  that  kind;  but  it  was  done  with 
transient  labor.  If  the  language  the  Senator  from  Idaho 
proposes  in  his  amendment  would  prohibit  the  Federal  Emer- 
gency Relief  Administration,  which  has  jurisdiction  over 
transient  labor,  from  doing  anything  In  the  nature  of  recla- 
mation, then  his  amendment  should  not  be  adopted.  That 
would  also  be  true  of  the  other  items  as  he  has  listed  them  in 
his  proposed  amendment. 

Mr.  BORAH.  What  the  Senator's  amendment  seems  to  do 
is  to  separate  the  work  to  be  done  under  the  road  appro- 
priation. 

Mr.  HAYDEN.  Because  such  work  never  has  been  done  by 
the  Federal  Government. 

Mr.  BORAH.  Neither  has  the  reclamation  work.  It  has 
always  been  conducted  by  the  Reclamation  Service. 

Mr.  HAYDEN.  Yes;  but  the  Reclamation  Service  is  an 
agency  of  the  Federal  Government,  whereas  the  State  high- 
way departments  are  the  agencies  of  the  States,  and  I  am 
making  that  clear  distinction. 

Mr.  COSTTGAN.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Arizona  yield  to  the  Senator  from  Colorado? 

Mr.  HAYDEN.     I  yield. 

Mr.  COSTIGAN.  What  is  the  significance  of  the  refer- 
ence to  predetermined  wages  on  page  3.  in  lines  22  to  25? 

Mr.  HAYDEN.  The  Senator  will  remember  that  prior  to 
2  years  ago  the  so-called  "  prevailing-wage  rule  "  applied  to 
all  highway  construction,  and  there  were  continuous  disputes 
as  to  what  was  the  prevailing  wage  in  the  locality  where  the 
contract  had  to  be  undertaken.  The  men  who  were  building 
a  road  on  a  desert  where  nobody  was  living  insisted  that 
there  was  no  prevailing  wage  in  the  locality.  In  order  to 
avoid  that  situation.  2  years  ago,  at  my  suggestion,  the  Con- 
gress adopted  an  amendment  which  was  first  brought  to  my 
attention,  by  the  way,  by  the  able  Senator  from  Ohio  [Mr. 
BuLKLEYl,  that  each  State  highway  department  should  for 
that  State  predetermine  the  scale  of  wages.  That  is  exactly 
what  has  been  done.  The  scale  is  included  in  the  offering 
of  bids;  the  scale  is  included  in  the  contract,  that  so  much 
must  be  paid  to  the  common  laborer,  so  much  to  the  truck 
driver,  and  so  much  to  the  steam -shovel  man.  Failure  by 
the  contractor  to  pay  that  scale  is  a  breach  of  the  contract, 
with  the  result  that  we  have  had  complete  satisfaction  with 
respect  to  the  rate  of  wages  paid  to  road  labor  throughout 
the  Nation. 

Mr.  COSTIGAN.  Where  States  have  laws  requiring  the 
payment  of  the  prevailing  wage  will  those  laws  govern? 

Mr.  HAYDEN.  No;  the  rule  that  governs,  so  far  as  Fed- 
eral funds  expended  on  State  highways  is  concerned,  is  the 
scale  predetermined  by  the  State  highway  departments.  All 
the  President  has  to  do  in  this  Instance  is  to  look  at  48  scales 
of  wages  on  file  in  Washington  and  then  determine  what  is 
the  proper  rate  for  each  State. 

Mr.  COSTIGAN.  Is  this  portion  of  the  amendment  of  the 
Senator  from  Arizona  necessary  in  view  of  the  amendment 
already  adopted  by  the  Senate? 

Mr.  HAYDEN.  Yes;  because  the  amendment  adopted  by 
the  Senate  has  in  mind  the  prevailing  scale  of  wages,  whereas 
the  amendment  now  offered  proposes  definitely  to  get  away 
from  that  by  providing  for  a  predetermined  scale.  It  has 
worked  perfectly  in  every  State;  there  has  been  no  complaint 
from  any  source. 

I  might  state  to  the  Senate  that  this  amendment  has 
been  submitted  to  every  State  highway  department  in  the 
Union.  Iliey  are  entirely  satisfied  as  to  its  workability. 
The  Joint  resolution  has  been  pending  for  a  long  time,  and 
so  I  had  opportunity  to  see  that  the  amendment  was  sent 
out  to  the  State  highway  departments  for  criticism  and  ap- 
proval, lliey  all  say  it  is  perfectly  workable  and  is  entirely 
satisfactory  to  them. 
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Mr.  TRAMMELL.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Arizona  yield  to  the  Senator  from  Florida? 

Mr.  HAYDEN.    I  yield. 

Mr.  TRAMMELL.  I  desire  to  ask  the  Senator  if  his 
amendment  would  not  discontinue  the  p>olicy  of  the  Federal 
Government  making  the  entire  contribution  for  emergency 
road  construction? 

Mr.  HAYDEN.  Oh,  no;  there  is  not  a  dollar  covered  by 
my  amendment  but  what  is  a  direct  grant  from  the  Federal 
Government,  not  a  cent  of  which  has  to  be  matched. 

Mr.  TRAM:vIELL.    It  does  not  have  to  be  matched? 

Mr.  HAYDEN.     It  does  not. 

Mr.  TRAMMEIX..  We  adopted  that  policy  in  1933  ana 
have  continued  it  up  to  the  present  time. 

Mr.  HAYDEN.  There  is  no  change  in  that  policy.  The 
amendment  refers  back  to  the  act  which  provides  that  there 
shall  be  no  matching  of  this  fund. 

Mr.  TRAMMELL.  I  have  had  no  opportunity  to  check 
up  all  the  references,  but  if  the  amendment  goes  back  to  the 
original  act  of  1916  and  omits  tlie  later  act  of  1921  and 
makes  no  reference  to  the  act  of  1933  on  the  question  of  the 
distribution  of  the  fund  it  will  revert  back  to  the  old  plan  of 
matching  50-50. 

Mr.  HAYDEN.  The  Senator  will  notice  on  page  2  of  the 
amendment  reference  is  made  to  "  the  Federal  Highway  Act 
of  November  9,  1921,  as  amended  and  supi^emented.  and  sub- 
ject to  the  provisions  of  section  1  of  such  act  of  June  18. 
1934."  Under  that  section  the  money  would  not  have  to  be 
matched.  That  feature  has  been  carefully  checked  by  every 
State  highway  department,  and  all  agree  that  that  is  per- 
fectly clear. 

Mr.  TRAMMELL.  I  wish  to  thank  the  Senator  for  that 
information.    I  think  it  is  a  very  vital  matter. 

Mr.  HAYDEN.     It  is. 

Mr.  TRAMMELL.  During  this  emergency  and  the  present 
condition  of  most  of  the  States  it  would  be  practically  impos- 
sible for  many  of  them  to  match  on  the  old  system  of  a 
50-50  basis,  and  I  am  delighted  that  the  Senator's  amend- 
ment continues  the  policy  of  the  act  of  1933.  not  requiring 
the  States  to  match  on  a  50-50  basis. 

Mr.  GLASS.  Mr.  President,  upon  reflection.  I  do  not  see 
how  with  any  great  degree  of  consistency  I  could  vote  against 
the  amendment  proposed  by  the  Senator  from  Arizona,  but  I 
should  not  think  that  any  Senator  who  voted  to  eliminate  the 
amendment  offered  by  the  Senator  from  Oregon  [Mr. 
Stmwer],  approved  by  the  committee  and  favorably  reported 
by  the  committee,  could  with  any  degree  of  consistency  vote 
for  the  amendment  now  proposed  by  the  Senator  from  Ari- 
zona [Mr.  Hayden].  It  proposes  to  set  aside  one  particular 
sort  of  work  for  a  particular  sort  of  preferment  as  against 
all  other  kinds  of  work.  I  am  not  going  to  vote  against  it. 
because  I  think  that  ought  to  be  done  as  to  all  projects,  but 
the  so-called  "  Steiwer  amendment  "  provided  that  it  should 
be  so  done,  and  the  Senate,  understanding  the  committee 
reported  the  Steiwer  amendment  favorably,  voted  to  strike  it 
out.  So  I  do  not  see  how  any  Senator  on  this  floor  who  voted 
to  strike  out  the  Steiwer  amendment  can  with  any  degree  of 
consistency  vote  for  the  amendment  of  the  Senator  from 
Arizona. 

Mr.  BORAH.  Mr.  President,  I  desire  to  offer  an  amend- 
ment to  the  amendment  of  the  Senator  from  Arizona,  to 
read  as  follows: 

Provided  further,  That  rivers  and  harbors  projects,  reclamation 
projects,  and  public-bulldlngs  projects  undertaken  pursuant  to  the 
provisions  of  this  joint  resolution  shall  be  carried  out  under  the 
direction  of  the  respective  permanent  Government  departments  or 
agencies  having  Jurisdiction  of  such  projects,  and  the  performance 
of  all  contracts  in  connection  with  such  projects  shall  be  subject  to 
the  supervision  and  control  ot  such  departments  or  agencies. 

As  a  parliamentary  inquiry,  Mr.  President,  I  ask  if  that 
amendment  would  be  In  the  third  degree? 

The  PRESIDENT  pro  tempore.  In  the  opinion  of  the  oc- 
cupant of  the  chair,  the  amendment  proposed  by  the  Senator 
from  Idaho,  having  been  finally  acted  upon  by  the  Senate,  it 
is  not  in  order  to  present  it  again  to  the  Senate. 


Mr.  BORAH.  May  I  ask  the  Chair  to  consider  that  I  have 
changed  the  amendment?  It  is  not  the  same  amendment. 
I  have  changed  it  by  striking  out  "  Federal  public-road  proj- 
ects ".  inserting  the  words  "Provided  further  ".  and  beginning 
with  "  rivers  and  harbors  projects  ",  so  that  it  is  not  the  same 
amendment. 

The  PRESIDENT  pro  tempore.  It  is  in  order  so  far  as 
being  in  the  second  degree  is  concerned.  It  is  not  in  the  third 
degree,  and  therefore  if  the  amendment  is  in  order  at  all  it  is 
in  order  as  an  amendment  in  the  second  degree. 

Mr.  HAYDEN.  May  I  suggest  to  the  Senator  that  he  is  not 
offering  the  amendment  in  exactly  the  same  language  as 
finally  proposed  by  the  Senator  from  Oregon?  He  will  note 
that  the  amendment  had  reference  to  permanent  depart- 
ments. If  I  remember  correctly,  the  Senator  from  Oregon 
said  "  or  existing  agencies  ",  because  some  agencies  are  not 
permanent. 

Mr.  BORAH.  Does  the  Senator  desire  to  have  the  words 
"  existing  agencies  "  inserted? 

Mr.  HAYDEN.  I  do  not  think  the  Federal  Emergency 
Relief  Administration,  which  is  a  temporary  agency,  should 
be  prohibited  from  taking  men  out  to  work  on  a  country 
road  or  to  do  some  reclamation  work,  such  as  was  referred  to 
by  the  Senator  from  Nevada. 

Mr.  BORAH.  Very  well.  I  will  insert  the  words  "  existing 
agencies  ",  and  I  hope  the  Senator  now  will  accept  It. 

Mr.  HAYDEN.  The  final  obJecUon  which  the  Senator  from 
Nevada  made  to  the  proposal  by  the  Senator  from  Oregon 
was  that  the  enactment  of  the  legislation  would  prohibit  the 
President  from  creating  any  new  agencies  to  do  such  work. 
Does  the  Senator  desire  to  accomplish  that  purpose,  to  pro- 
hibit the  President  from  establishing  any  new  agencies? 

Mr.  BORAH.  I  am  perfectly  willing  to  accept  almost  any 
amendment  that  will  accomplish  the  purpose,  but  I  want  the 
permanent  agencies,  such  as  the  Reclamation  Service  and 
other  agencies,  to  be  permitted  to  carry  on  the  work  which 
really  belongs  to  them. 

Mr.  HAYDEN.  I  believe  the  Senator  is  unduly  alarmed. 
The  President  stated  positively  to  the  members  of  the  Com- 
mittee on  Appropriations  who  visited  him  that  he  firmly  in- 
tended to  use  all  existing  agencies  of  the  Government,  The 
President  never  has  done  anything  else,  and  for  that  reason 
the  amendment  Is  not  necessary. 

Mr.  VANDENBERG.    Mr.  President 

■nie  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Arizona  yield  to  the  Senator  from  Michigan? 

Mr.  HAYDEN.    I  yield. 

Mr.  VANDENBERG.  All  the  Senator  has  said  about  recla- 
mation work  is  emphatically  true  with  respect  to  rivers  and 
harbors  work.  After  many  years  of  difficult  develoixnent  we 
have  finally  perfected  our  river  and  harbor  formula  under 
the  Board  of  Engineers  in  the  War  Department  in  a  fashion 
that  ought  not  to  be  wrecked  in  any  particular  or  Jeopardized 
in  connection  with  any  of  the  responsibilities  in  relation  to 
river  and  harbor  work. 

Mr.  HAYDEN.  Does  the  Senator  from  Michigan  say  it  has 
been  wrecked  or  jeopardized? 

Mr.  VANDENBERG.  The  Senator  fr(»n  Michigan  does  not 
say  so,  but  he  does  say  that  wh«i  we  affirmatively  decline  to 
recognize  the  Jurisdiction  of  the  United  States  Board  of 
Engineers  with  reference  to  river  and  harbor  work,  there 
must  be  some  reason  for  it. 

Mr.  HAYDEN.  I  have  a  distinct  recollection  of  the  high 
praise  the  President  gave  to  the  Army  engineers. 

Mr.  VANDENBERG.    What  is  the  objection  to  saying  so? 

Mr.  HAYDEN.  Only  that  the  language  of  the  proposal 
made  by  the  Senator  from  Idaho  as  it  is  written,  as  I  imder- 
stand  it,  prohibits  the  establishment  of  any  new  kind  of 
agency. 

Mr.  VANDENBERG.  Why  does  the  Senator  want  a  new 
agency  to  carry  on  river  and  harbor  work? 

Mr.  HAYDEN.  We  do  not  want  to  establish  a  new  agency 
for  that  particular  purpose. 

Bir.  GLASS.  Mr.  President,  the  Senator  ought  distinctly 
to  recall  that  the  Senator  from  Nevada    [Mr.  PxttmahI 
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contended  that  the  word  "  permanent "  was  not  Intended  to 
"Ix  a  qualification  of  "  agencies  ".  and  that  he  was  perfectly 
willmg  so  to  modify  his  amendment  as  to  make  it  still  mor^ 
clear  that  it  did  not  qualify  "  agencies  ".  so  that  the  President! 
would  be  authorized  to  establish  new  agencies. 

Mr.  McKELLAR.     Mr.  President,  will  the  Senator  yield?) 

Mr.  HAYDEN.     I  yield. 

Mr.  McKELLAR.  I  hope  the  Senator  will  accept  the| 
amendment  of  the  Senator  from  Idaho  [Mr.  BorahJ.  These] 
matters  ought  to  be  left  with  the  respective  departments 
and  agencies.  Exactly  the  same  principle  applies.  I  think, 
river  and  harbor  projects  ought  to  be  left  with  the  War 
Department,  and  I  think  reclamation  work  ought  to  be  left 
with  the  Reclamation  Service. 

Mr.  GLASS.  I  do  not  understand  that  is  embodied  in 
the  amendment  of  the  Senator  from  Idaho. 

Mr.  VANDENBERG.  The  Senator  from  Idaho  has  offered 
the  committee  amendment  including  that  particular  item. 

Mr.  BYRNES.     Mr.  President 

The  PRESKHENT  pro  tempore.  Does  the  Senator  from 
Arizona  yield  to  the  Senator  from  South  Carolina? 

Mr.  HAYDEN.     I  yield. 

Mr.  BYRNES.  Ttiis  matter  was  discussed  at  some  length 
In  the  Senate  on  Saturday.  I  understood  that  at  the  con- 
clusion of  the  discussion  of  the  Senator  from  Nevada  [Mr. 
PrrrxAH)  and  the  Senat^M*  from  Oregon  [Mr.  STxrvTnl.  who( 
were  the  two  Senators  who  participated  in  the  discussion 
and  were  very  much  interested  in  it.  they  had  some  confer- 
ences as  to  changing  the  language.  I  think  if  the  amend- 
ment of  the  Senator  from  Idaho  could  be  withdrawn  for  a 
few  minutes  until  the  Senator  from  Nevada  and  the  Senn 
ator  from  Idaho  had  a  chance  to  discuss  the  matter,  an; 
agreement  might  be  reached.  The  language  of  the  section.' 
to  which  there  was  objection  related  particularly  to  Federal] 
road  projects  and  reclamation  projects  where  in  each  casej 
the  F.  E.  R.  A.,  or  any  organization  which  succeeded  it.| 
might  desire  to  do  work  which  would  not  ccrne  within  the 
scope  of  the  ordinary  reclamation  projects  or  the  Federal 
aid  projects,  and  it  was  felt  that  they  should  not  be! 
precluded  from  doing  that  kind  of  work. 

There  is  no  desire  to  interfere  with  the  existing  depart-, 
ments  or  organizations  in  carrying  on  such  work  as  riversj 
and  harbors  or  regular  reclamation  projects.  If  that  be 
true.  I  think  there  will  be  no  difficulty  in  arriving  at  an, 
agreement. 

Mr.  VANDENBERG.  The  difficulty  In  withdrawing  the 
amendment  at  the  moment  Is  that  in  the  parliamentary 
situation  we  may  not  have  an  opportunity  again  to  offer  it. 
except  that  it  be  offered  as  an  amendment  to  the  amend- 
ment at  this  particular  point. 

Mr.  BYRNES.  I  think  if  the  Senator  from  Idaho  would 
modify  his  amendment  so  as  to  provide,  in  line  25.  "  inso-j 
far  as  practicable  "  and  at  the  end  of  the  section  add  the 
words  "  upon  which  Jurisdiction  is  conferred  ".  It  would  be 
in  accord  with  the  views  of  the  Senator  from  Oregon  [Mr. 
Stdwm]  and  the  Senator  from  Nevada  [Mr.  PrmiAN]. 

Mr.  VANDENBERG.  I  have  In  my  hand  a  copy  of  the 
measure  upon  which  the  Senator  from  Oregon  [Mr. 
STnwnl  has  been  making  notes  and  apparently  his  notes 
correspond  with  the  language  which  the  Senator  from  South 
Carolina  has  Just  suggested. 

Mr.  BYRNES.  I  had  a  copy  of  It  on  my  desk,  and  that 
la  why  I  suggested  it. 

Mr.  GLASS.  Mr.  President.  If  I  may  interject,  if  the 
matter  may  be  adjusted  by  conference,  why  not  withdraw 
the  whi^  proposiUcm  for  the  time  being?  There  are  three 
other  amendments  to  be  offered  and  considered.  After  the 
Senators  have  agreed  upon  language  which  they  believe  the 
Senate  would  accept,  then  the  amendment  may  be  oflaed. 
Mr.  HAYDEN.  I  see  no  reason  why  It  should  not  be  of- 
fered as  a  new  and  substantive  proposition. 

Mr.  BYRNES.  If  the  Senator  from  Michigan  will  pvsuade 
the  Senator  from  Idaho  to  accept  the  language  of  the  pro- 
posed amendment  of  the  Senator  from  Ortgon  [Mr. 
StuwuI.  who  was  the  original  proponent  of  the  section.  I 
belieTe  there  wlU  be  no  objection  to  It 


Mr.  FLETCHER.  Mr.  President,  when  this  question  came 
up  the  other  day  I  at  first  insisted  that  section  10  ought  not 
to  be  rejected,  on  the  ground  that  I  did  not  propose  to  make 
it  possible  that  river  and  harbor  work,  now  being  done 
under  the  War  Department  and  under  the  competent  and 
e£9cient  Board  of  Army  Engineers,  cotild  be  placed  under 
some  other  jurisdiction,  such,  for  instance,  as  the  P.  W.  A. 
I  insisted  that  section  10  was  sound  and  ought  to  remain 
in  the  joint  resolution. 

After  the  discussion  the  Senator  from  South  Carolina  (Mr, 
Byrnes!  said  there  was  no  danger  whatever  of  river  and 
harbor  work  being  transferred  to  the  P.  W.  A.  or  any  other 
organization,  but  it  was  to  be  done  under  the  War  Depart- 
ment and  the  Board  of  Engineers.  That  was  thoroughly 
understood.  It  was  that  feature  of  the  matter  in  which  I 
was  particularly  interested. 

After  a  further  reflection,  I  think  the  President  will  do 
precisely  what  section  10  provides  and  therefore  I  think  it  is 
not  very  important  (me  way  or  the  other,  either  to  put  it  in 
or  leave  it  out.  I  have  no  objection  to  section  10.  I  sug- 
gested to  the  Senator  from  Nevada  I  Mr.  PittmakI  that  in 
line  23  the  words  "  wherever  practicable  "  ought  to  be  in- 
serted, and  he  agreed  to  that  suggestion.  That  Is  the  sug- 
gestion now  made  here.  It  was  my  suggestion  and  not  the 
suggestion  of  the  Senator  from  Nevada  (Mr.  PtttmanI  or 
the  Senator  from  Oregon  (Mr.  SrawiRl.  The  Senator  from 
Nevada  agreed  to  it  at  the  time  and  said  he  had  no  objection 
to  it, 

Mr.  BYRNES.    That  is  correct. 

Mr.  FLETCHER.  Then,  why  does  not  the  Senator  say  he 
is  willing  to  have  those  words  inserted. 

I  was  saying,  Mr.  President,  that,  in  my  judgment,  this  Is 
precisely  what  the  President  will  do  in  canying  out  the  work 
referred  to  in  section  10.  After  considering  the  matter,  I  do 
not  believe  it  is  important  either  to  strike  out  the  language 
or  to  leave  it  in.  I  think  it  is  practically  immaterial,  al- 
though I  have  no  objection  to  putting  in  the  language.  I 
certainly  felt  concerned,  particularly  about  river  and  harbor 
work,  at  the  beginning,  because  I  know  there  has  been  some 
interference  there,  and  I  did  not  like  that  prospect.  That 
work  ought  to  be  left  to  the  War  Department. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDEl«rr  pro  tempore.  Does  the  Senator  from 
Florida  sneld  to  the  Senator  from  Utah? 

Mr.  FLETCHER.     I  do. 

Mr.  KING.  Does  not  the  Senator  believe  that  if  there 
are  not  some  prohibitions  in  the  joint  resolution,  and  if  this 
matter  is  left  entirely  to  the  discretion  of  the  President, 
certain  influences — and  I  do  not  mean  to  imply  that  they 
are  improper  influences — may  be  brought  to  bear  upon  him 
to  persuade  him  to  assign  the  work  to  some  other  organi- 
zation? If  we  believe  that  this  work  ought  to  be  done  by 
the  Reclamation  Service,  by  the  Public  Roads  Service,  and 
by  the  engineers  of  the  War  Department,  why  not  say  so? 
What  is  the  objection  to  the  legislative  branch  of  the 
Government  putting  into  the  law  those  things  which  they 
believe  to  be  proper,  and  which  they  desire  to  have  carried 
into  effect? 

Mr.  FLETCHER.  I  will  say  to  the  Senator  from  Utah 
that  I  think  that  is  quite  pertinent  and  quite  sound 
reasoning.  It  is  perfectly  well  that  such  a  provision  should 
go  into  the  law,  except  that  there  is  some  confusion  here 
about  the  use  of  words,  and  I  do  not  think  we  ought  to  run 
any  risk  on  that  score.  Some  people  think  the  word  **  per- 
manent "  does  not  apply  to  agencies  and  does  not  apply  to 
departments.  I  do  not  care  whether  it  does  or  not.  I  do 
not  think  the  word  "  permanent "  applies  to  agencies  at  all 
in  this  language,  and  I  cannot  see  why  there  should  be  a 
difference  of  opinion  about  it;  but,  rather  than  have  con- 
fusion in  language  and  difference  of  opinion  about  the 
meaning  of  words.  I  felt  that  we  could  just  as  well  leave  it 
out  enth-ely,  because  I  believe  this  is  exacUy  what  the  Presi- 
dent will  do. 

Mr.  GLASS,  Mr.  President.  If  the  Senator  will  yield,  the 
Senator  was  so  intent  that  there  should  be  no  misunder- 
standing about  the  matter  that  he  voted,  along  with  the 
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chaii'man  of  the  committee  and  others,  to  retain  the  Steiwer 
amendment. 

Mr.  FLETCHER.     Yes. 

Mr.  GLASS.  And  I  think  most  Senators  voted  that  way; 
but  there  was  defective  hearing  and  mathematics  elsewhere. 

Mr.  FLETCHER.  I  was  in  favor  of  that  amendment,  as 
I  have  said.  I  was  opposed  to  the  motion  to  strike  it  out. 
I  still  am  in  favor  of  it.  I  have  no  objection  to  the  amend- 
ment offered  by  the  Senator  from  Idaho.  At  the  same  time. 
I  say  that  I  do  not  believe  it  is  vital,  because  I  believe  it 
provides  for  exactly  what  the  President  will  do. 

Mr.  BORAH.  Mr.  President,  I  desire  now  to  offer  the 
amendment  as  it  has  been  discussed  between  the  State  of 
Nevada  and  the  State  of  Idaho.  [Laughter.]  I  ask  the 
clerk  to  take  it  down,  becatise  I  shall  have  to  read  it: 

Rivers  and  harbors  projects,  reclamation  projects  (except  the 
drilling  of  wells,  development  of  springs,  and  subsurface  water). 
and  public-buildings  projects  undertaken  pursuant  to  the  provi- 
sions of  this  joint  resolution  shall  be  carried  out  under  the  direc- 
tion of  the  respective  permanent  Government  departments  or 
agencies  having  jurisdiction  of  such  projects,  and  the  performance 
of  all  contracts  in  connection  with  such  projects  shall  be  subject 
to  the  supervision  and  control  of  such  departments  or  agencies. 

Mr.  FLETCHER.  I  cannot  see  any  connection  between 
river  and  harbor  projects  and  reclamation  projects. 

Mr.  BORAH.    There  is  no  connection  between  them. 

Mr.  BYRNES.  Mr.  President,  will  the  Senator  from  Idaho 
yield? 

Mr.  BORAH.    I  yield. 

Mr.  BYRNES.  As  to  river  and  harbor  and  reclamation 
projects,  as  I  understand  the  amendment,  I  have  no  objec- 
tion to  it.  As  to  public-buildings  projects,  the  definition  of 
public  buildings  including  buildings,  for  instance,  at  a  navy 
yard  or  an  Army  post  or  at  a  subsistence  homestead,  if  such 
buildings  had  to  be  repaired,  under  this  amendment,  the 
work  would  have  to  be  done  under  what  dejMirtment  or 
agency?  I  have  not  a  copy  of  the  amendment  before  me. 
and  therefore  I  have  to  ask  the  Senator. 

Mr.  BORAH.  Mr.  President,  the  amendment  in  that  re- 
spect is  the  same  as  the  amendment  printed  in  House  Joint 
Resolution  117;  but  I  confess  that  I  am  not  particularly  in- 
terested in  the  public-buildings  phase  of  the  amendment,  I 
am  only  Interested  in  the  reclamation  projects.  Others  are 
interested  in  the  river  and  harbor  projects. 

Mr.  BYRNES.  Mr.  President.  I  will  say  to  the  Senator 
that  my  only  fear  is  as  to  that  one  classification.  I  should 
not  want  to  restrict  the  measure  too  greatly  in  respect  to 
the  construction  of  buildings,  other  than  courthouses,  which 
are  not  to  be  constructed  under  any  system  other  than  con- 
tract and  by  the  Treasury  Department.  I  do  not  desire  to 
have  the  language  too  broad.  I  wonder  if  the  Senator  will 
eliminate  public  buildings.  Then  I  shall  have  no  objection  to 
the  amendment. 

Mr.  GLASS.  Mr.  President,  may  I  suggest  to  the  Senator 
from  South  Carolina  that  the  repair  of  buildings  and  bar- 
racks always  has  been  done  under  the  jurisdiction  of  the 
War  Department.  The  Treasury  Department  has  never 
bothered  with  that.  This  Is  a  proposal  to  commit  these  mat- 
ters to  the  departments  having  jurisdiction  of  them. 

Mr.  BYRNES.  I  think,  then,  there  is  no  sound  objection 
to  the  amendment.  If  Uiere  should  be,  we  can  ascertain 
it  in  conference,  and  the  matter  can  be  straightened  out 
there. 

Sevxhal  Senators.    Vote! 

Mr.  BORAH.    I  ask  tar  a  vote  on  the  amendment. 

The  PRESIDENT  ph)  tempore.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Idaho  [Mr.  Borah] 
to  the  amendment  offered  by  the  Senator  from  Arizona 
[Mr.  HaydkhI. 

The  amendment  to  the  amendment  was  agreed  to. 

The  PRESIDENT  pro  tempore.  ITie  question  now  is  on 
the  amendment  offered  by  the  Senator  from  Arizona  [Mr. 
Hayden].  as  amended. 

The  amendment,  as  amended,  was  agreed  to. 

Mr.  ROBINSON.  Mr.  President,  I  offer  an  amendment 
to  which  I  ask  the  attention  of  the  Senator  from  Virginia 
£Mr.  Glass]. 


The  PRESIDENT  pro  tempore.  The  amendment  win  be 
stated. 

The  Chief  Clerk.  At  the  proper  place  in  the  Joint  reso- 
lution, it  is  proposed  to  insert: 

The  sanitary  plumbing  work  p>erformed  in  connection  with  th« 
building  construction  work  undertaken  under  and  by  virtue  of 
the  authority  granted  in  this  resolution  shall  be  let  separately 
by  contract  to  the  lowest  qualified  bidder. 

Mr.  ROBINSON.  Mr.  President.  I  do  not  desire  to  con- 
sume unnecessary  time.  A  day  or  two  ago  the  Senate  re- 
fused to  agree  to  section  8,  which  was  a  committee  amend- 
ment, because  the  language  of  the  amendment  was  entirely 
too  broad.  The  amendment  as  now  presented  represents 
what  I  believe  to  be  a  satisfactory  and  sound  arrangement. 

Mr.  GLASS.    I  have  no  objection  to  the  amendment. 

The  PRESIDENT  pro  tempore.  The  question  la  on  the 
amendment  offered  by  the  Senator  from  Ai^ansas  [Mr. 
Robihson]. 

The  amendment  was  agreed  to. 

Mr.  ROBINSON.  I  ask  leave  to  have  printed  in  the 
Record  a  letter,  in  the  nature  of  a  memorandum,  relating 
to  the  amendment. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

National  Absociation  or  Master  PLmawaa 

or  THx  Untrs  Statxs  (Imocwporatid)  , 

WaAington.  D.  C.  March  It,  1935. 
Hon.  Joseph  T.  RoBnrsoH, 

United  State*  Senator.  WaaMngton.  D.  C. 
Dear  Sknatob  Robikson:   Many  thanks  for  your  consideration 
and  courtesy  extended  this  afternoon  when  I  vtslted  you  In  com- 
pany with  Mr.  M.  J.  McOonough.  president  of  the  BuUdlng  Trades 
Employees. 

Ckimplylng  with  your  recommendation  that  I  give  you  a  brief 
8\immary  of  reasons  why  we  believe  the  Senate  should  ndtspt  the 
proposed  amendment  to  the  works-relief  bill.  I  respectfully  sub- 
mit you  the  following: 

1.  Unless  the  bill  provides  that  sanitary  mechanical  construction 
work  (plumbing)  be  let  by  contract,  we  believe  the  present  tend- 
ency of  most  of  the  governmental  agencies  to  purchase  their  own 
materials,  and  hire  their  own  labor,  will  be  continued. 

2.  When  the  Government  purchases  Its  own  materials  and  hires 
its  own  labor,  the  retail  branch  of  the  industry  does  not  have  an 
opportunity  of  participating. 

3.  It  is  our  understanding  that  the  works-relief  bill  will  provide 
funds  for  the  erection  of  public  buildings  and  various  construc- 
tion projects.  Unless  this  work  is  let  separately  by  contract,  only 
the  manufactvirers.  wholesalers,  and  labor  will  be  benefited.  The 
retailer  will  be  eliminated. 

4.  As  an  lmf>ortant  factor  In  the  building  industry,  and  as  tax- 
payers, we  believe  It  to  be  luifair  to  eliminate  one  of  the  divisions 
of  an  industry. 

5.  There  is  no  economy  effected  by  the  elimination  <tf  the  con- 
tractor in  the  plmnblng  Industry.  When  work  la  let  on  a  con- 
tract liasls.  an  economy  is  actually  effected.  The  reason  for  this 
Is  because  the  contractoa*  carefi^y  selects  his  employees  and 
supervises  their  work  in  an  efficient  manner.  This  comas  a«  a  re- 
sult of  the  contractor's  many  years  of  experience. 

6.  Aside  from  our  belief  that  we  should  pfurtlelpftte  In  a  share 
of  the  "  recovery  dollar ".  there  Is  an  even  greater  motive  for 
the  letting  of  plumbing  construction  work  by  separate  contract 
to  the  lowest  qualified  bidder:  llils  Is  the  intimate  relationship 
that  exists  between  plumbing  and  public  health. 

7.  When  plumbing  Is  Installed  by  Irre^wnsible  or  unqualified 
mechanics,  health  hazards  of  major  proportions  are  created.  A 
recent  notable  evidence  of  this  Is  found  In  the  1933  Chicago  vpi' 
demic  of  amoebic  dysentery. 

8.  Most  States,  and  practically  all  cltlea.  have  laws  and  regula- 
tions covering  the  installation  of  pltunblng.  The  experience  of 
the  past  3  years  In  relief-work  projects  Is  that  there  Is  a  de- 
cided tendency  to  set  aside  existing  laws  that  apply  to  our 
industry,  and  not  to  take  them  Into  consideration  when  work  Is 
constructed. 

9.  Many  eases  have  reached  our  attention  whereby  State  and  lo- 
cal plumbing  lnq>ector*  have  attempted  to  carry  out  *i»t«Mng 
plumbing  laws  and  regulations,  only  to  be  told  that  they  were 
without  authority  on  Federal  projects. 

In  ahort,  unless  an  amendment  of  the  type  we  propoee  la 
adopted,  we  believe  that  there  will  be  created  a  menace  to  pid»llc 
health.  Purthw.  as  a  result  of  our  Inability  to  partlcipiUa  In 
recovery  work,  unemployment  will  be  created  to  a  subatantlal 
extent. 

The  plumbing  Indiistry  in  the  United  States  Is  very  large  In 
nnmal  times.  There  are  over  36,000  plumbing  contractors  (master 
plumbers)  ordinarily  engaged  in  the  business  of  the  Industry. 
These  master  pliimbers  employ  about  160.000  Journeymen  plumben, 
and  apprentices.  The  normal  voliune  of  the  Industry  Is  In  vnem 
of  $2,000,000,000. 

We  are  already  in  a  chaotic  condition,  suffering  from  a  aevera 
depression.  Frankly  we  are  close  to  the  breaking  point.  But  tba 
greater  majcxity  ad  our  members  have  confidence  In  the  admln- 
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iatratlon,  and  they  are  looking  fonrmrd  with  great  hope  and  ex 4 
pectatlon  to  the  relief  program  that  appears  to  be  in  sight.  j 

All  our  amendment  docs  Is  guarantee  theae  members  of  out 
Industry  the  opportunity  of  participating  in  and  being  helped  bjf 
the  program  the  administration  haa  planned:  It  guarantees  th* 
people  oX  the  Nation  value  received  for  public  Improvements,  anq 
protecta  them  acAlort  undue  hazarda  to  public  health.  I 

Very  aliic«r«ly, 

JOSXPH  D.  OazcsBT.    I 

ova  mw  paorosKo  AxxurouKMr  | 

Th«  auUtary  plumbing  work   In  connection  with  the  hulldlni^ 

ooostructlon  work   undertaken   under  and   by   virtue  of   the  au-< 

thorlty  granted  In  this  resolution  shall  be  let  separately  by  con-^ 

tract  to  the  lowest  qualified  bidder.  | 

Mr.  NEELT.  Mr.  President,  there  is  on  the  clerk's  desk 
an  amendment  which  I  proposed  last  Thursday,  and  whicq 
I  ask  to  have  stated.  ' 

Mr.  CX>ffnOAN.  Mr.  President,  will  the  Senator  yiel(^ 
to  allow  me  to  suggest  the  absence  of  a  quorum? 

Mr.  NEELY.    I  yield  to  the  Senator. 

Mr.  COSTIOAN.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  th^ 
roU.  I 

The  Chiel  Clerk  called  the  roll,  and  the  following  Senator^ 

answered  to  their  names: 

La  Pollette 

Lewis 

Loeran 

Lonergan 

McAdoo 

McCarran 

McOtll 

UcKellar 

McNary 

Maloney 

MetcaU 

IClnton 

Moore 

Uurphy 

Murray 

Neely 

Norbeck 

Noma 

Nye 

O'Mahoney 

Plttman 

Pope 

BadclUTe 

The  PRESIDENT  pro  tempore.  Ninety  Senatora  having 
answered  to  tbelr  names,  a  quomm  is  present.  [ 

Mr.  NBELT.  Mr.  President,  I  ask  that  the  clerk  read  th^ 
amendment  I  have  sent  to  the  desk,  and  which  I  now  offer. 

Tbe  PRESIDENT  pro  tempore.  The  clerk  will  state  tb0 
amendment.  i 

The  CBixr  Clxmc.  On  page  10,  line  3,  after  the  wor^ 
"Acencles  ".  It  is  proposed  to  insert  the  following 

Sbc.  la  (a)  Mot  lesB  than  $500,000,000  of  the  sum  approprlat 
by  this  act  shall  be  utlltecd  for  the  construction,  preservation. 
Improvement  of  achool  houses,  and  buildings  used  exclusively 
principally  for  educattonAl  purpose*. 

Mr.  NESLY.  Mr.  President,  this  amendment  concisely 
and  clearly  discloses  its  purpose.  But  there  are  unusuiu 
reasons  why  this  purpose  should  be  promptly  effectuate^ 
which  do  not  speak  for  themselves.  These  reasons  are  to  b^ 
found  in  the  melancholy  history  of  the  unparalleled  depresH 
sion  that  devastated  the  country  from  1929  until  1933.  Th^ 
recent  panic  which  generally  paralyzed  the  building  industrV 
has  been  especially  disastrous  to  the  Nation's  program  of 
school-building  construction.  | 

In  the  short  period  of  3  years — from  1930  to  1933 — tht 
construction  work  on  school  buildings  decreased  73  percent, 
or  at  the  average  rate  of  more  than  24  percent  a  year.  Th^ 
Impairment  of  the  efBclency  and  the  injury  to  the  educaf- 
tional  system  which  the  rural  school  districts  have  suffered 
in  this  matter  are  beyond  the  possibility  of  exaggeratioi^. 
While  our  school -building  activities  have  diminished  at  a|i 
alarming  rate,  the  demand  lor  additional  school  facilities 
increased  as  it  never  increased  before. 

By  virtue  of  the  benign  Naticmal  Recovery  Act  the  ci 
of  child  labor  has  been  eradicated  from  this  country.    Conj 
sequently.  hundreds  of  thousands  of  bojrs  and  girls  who, 
cause  of  their  emplosrment  in  industry,  formerly  preseni 
no  pcri»lezlng  problems  to  school  authorities  are  now 
<lBsenrlDg.  pendstent  seekers  for  the  blessings  of  free-i 
education.    Unhappily,  the  insufBciency  of  school  buil( 


makes  it  imiwssible  to  provide  these  multitudes  of  under- 
privileged children  the  educational  opportunities  which  they 
desire,  and  have  the  undoubted  right  to  receive. 

A  recent  survey  made  by  the  OfBce  of  Education  in  the  De- 
partment of  the  Interior  shows  that  a  sum  exceeding  $600,- 
000.000  Is  needed  for  school -building  construction.  A  survey 
of  available  publlc-worlcs  projects  made  by  the  Public  Works 
Administration  shows  that  almost  a  billion  dollars  is  needed 
for  sehool-bnilding  construction  throughout  the  country. 

But  the  pending  amendment  asks  for  neither  of  these  simos 
from  the  extraordinary  appropriation  which  the  Senate  has 
already  approved.  The  amendment  seeks  to  have  only  $500,- 
000,000  of  the  appropriation  utilized  for  school-building  con- 
struction. 

Mr.  BONE.    Mr.  President,  will  the  Senator  yield? 

Mr.  NEELY.    Gladly. 

Mr.  BONE.  I  shall  have  to  leave  the  Chamber  In  a  mo- 
ment, and  I  am  very  anxious  to  hear  an  explanation  of  one 
phase  of  the  joint  resolution.  The  amendment  offered  by 
the  Senator  refers  only  to  schoolhouses  and  buildings.  I 
have  had  a  great  deal  of  correspondence  about  the  pressing 
need  of  teachers. 

Mr.  NEELY.  The  Senator  from  New  Mexico  [Mr.  C?Trr- 
TiNG]  will  soon  offer  an  amendment  that  will  provide  relief 
for  the  teachers. 

Mr.  BONE.  May  I  intrude  on  the  Senator's  time  for  a 
moment? 

Mr.  NEELY.     Certainly. 

Mr.  BONE.  On  page  3  of  the  joint  resolution,  in  lines  15 
and  16,  appears  the  allowance  of  $300,000,000  for  projects 
for  (H-ofessional  and  clerical  persons.  I  wonder  if  that 
would  be  broad  enough  to  cover  what  the  Senator  from  New 
Mexico  has  in  mind. 

Mr.  CD'ITING.  Mr.  President,  will  the  Senator  from 
West  Virginia  yield  to  me? 

Mr.  NEELY.    I  yield. 

Mr.  CUTTING.  I  do  not  feel,  myself,  that  the  language 
referred  to  by  the  Senator  from  Washington  is  clear  enough 
to  make  certain  the  carrying  out  of  the  things  which  I  desire 
to  have  carried  out.  There  might  be  some  doubt  about  the 
construction  of  that  language,  and  I  believe  that  the  Con- 
gress ought  to  make  it  entirely  clear  just  what  they  want  to 
do  with  regard  to  the  public  schools  of  the  United  States. 
I  call  Senators  attention  to  the  fact  that  if  we  do  not  take 
action  at  this  time,  there  will  be  some  three  and  a  half 
million  children  out  of  school  next  year. 

Mr.  NEELY.  Mr.  President,  some  of  the  outstanding  rea- 
sons why  the  amendment  should  be  adopted  are  impressively 
stated  in  a  summary  which  is  now  before  me,  and  which 
was  supplied  the  able  senior  Senator  frwn  Colorado  [Mr. 
CosTiGAK]  by  an  official  of  the  Office  erf  Education  in  the  De- 
partment of  the  Interior.     This  summary  is  as  follows: 

■STIMATX  or  SCHOOL  BTITLDIIfO  NEEDS  REPORTED  TO  THE  OTTTCB  OF 
EDUCATION  aV  STATE  AND  CITT  SXTPEBINTENDCNTS  OT  SCHOOLS.  DE- 
CEMBEX    1»3« 

Reports  from  half  the  States  and  haK  the  cities  of  2,500  popu- 
lation and  over  show  that  there  is  need  for  the  construction  of 
12.793  school-building  projects,  at  an  estimated  cost  of  $625,999,- 
022.  These  data  were  received  in  answer  to  a  questionnaire  by 
the  Office  of  Education  as  of  December  1934.  Returns  from  State 
departmenU  of  education  in  24  States  showed  that  9.628  school- 
bulldlng  projects  at  an  estimated  cost  of  $241,285,254  are  needed 
In  rxiral  areas,  and  returns  from  1.026  cities  of  2.500  population 
and  over,  or  52  percent  of  the  number  to  which  the  questionnaire 
was  sent,  show  that  2,965  building  projects  at  an  estimated  cost 
of  $384,713,768  are  needed  In  urban  areas. 

The  schools  of  the  country  are  In  desperate  need  of  these  build- 
ings for  the  following  reasons: 

1.  Prom  1930  to  1933  school -building  construction  dropped  73 
percent.  Lack  of  money  since  1930  to  make  necessary  repairs  on. 
school  buildings,  many  of  which  were  obsolescent  before  that 
date,  has  Increased  the  dangers  of  postponing  needed  school- 
buUdlng  construction.  While  the  $125,000,000  allotted  by  the 
P.  W.  A.  for  school  buUdlngs  helped  the  situation  in  a  number  of 
places.  It  has  only  made  a  beginning  in  catching  up  with  the  need. 

a.  The  conditions  arising  out  of  the  depression,  coupled  with  the 
ezceUent  provisions  of  the  National  Recovery  Act  prohibiting  child 
labor,  have  thrown  back  upon  the  schools  an  army  of  boys  and 
glrU  between  14  and  18  years  of  age  who  formerly  did  not  attend 
any  school.  However,  the  public  schools  have  neither  the  build- 
ings, the  equipment,  ncM-  funds  to  take  care  of  the  2,500,000  chU- 
dren  between  14  and  18  years  of  age  who  are  neither  In  school  nor 
able    to    find    work.     Bffota    are    being    made    through    transient 
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camps.  C.  C.  C.  cami»,  youth  organizations,  etc.,  to  meet  this 
problem,  but  little  has  been  done  to  enable  the  one  agency  whose 
Job  it  is  to  provide  education  and  recreation  for  this  group  to 
meet  this  situation.  A  school-building  program  Is  essential  if  this 
emergency  is  to  be  met  by  the  public  schools. 

The  attention  of  the  friends  of  labor  is  particularly  invited 
to  the  next  paragraph  of  this  smnmary. 

Not  only  are  the  schools  in  need  of  school  buildings  but  the 
workers  in  the  building  trades  are  in  need  of  jobs.  In  1929 
there  were  2,444.610  workers  in  the  building  trades.  In 
December  1934,  619,058  were  employed  in  the  building  trades, 
•niere  is  no  type  of  building  project  of  a  socially  desirable 
character  requiring  skilled  workers  which  could  put  so  many 
men  to  work  as  the  construction  of  school  buildings.  It  is 
estimated  that  a  $600,000,000  school-building  program  would 
give  employment  to  300,000  workers  in  the  building  trades. 

Mr.  COSTIOAN.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Reynolds  in  the  chair). 
Does  the  Senator  from  West  Virginia  yield  to  the  Senator 
from  Colorado? 

Mr.  NEELY.    Certainly. 


Mr.  COSTIOAN.  In  support  of  the  helpful  and  illuminat- 
ing statement  being  made  by  my  friend  the  able  Senator 
from  West  Virginia,  I  wish  to  say  that  I  have  in  my  hands 
certain  tables,  furnished  by  the  OfBce  of  Education  in  the 
Department  of  the  Interior,  with  reference  to  the  subject 
the  Senator  from  West  Virginia  is  now  discussing.  I  trust 
he  will  permit  me,  at  the  close  of  his  remarks,  to  have  these 
tables  inserted  in  the  Rbcoro.  "Hiey  represent  results  ob- 
tained by  the  OfiQce  of  Education  from  surveys  referred  to  in 
the  report  which  the  Senator  has  brought  to  our  attention. 

These  siirveys,  reported  in  separate  tables,  show  the  esti- 
mated cost  and  number  of  school -building  projects  needed  in 
urban  and  rural  areas,  also  the  school-buUdlng  needs  in  cer- 
tain rural  areas  in  24  States,  and  the  school-building  needs  in 
cities  of  2,500  population  and  over  in  various  States  of  the 
Union. 

Mr.  NEELY.  Mr.  President,  the  Senator  from  West  Vir- 
ginia will  be  very  much  obliged  to  the  distinguished  Senator 
from  Colorado  if  he  will  now  read  to  the  Senate  the  tables  to 
which  he  has  referred. 

Mr.  COSTIOAN.    Mr.  President,  the  tables  are  as  follows: 


Tablb  I.— Total  estimated  number  ani  cott  of  tchool-building  projtett  needed  in  urban  and  rural  area*,  bf  Statet,  at  cf  Jkcembtr  t»S4 


StaU 


TotaL. 


Alabama 

Arizona . ... 

Arkansas 

California^.-. ........ 

Colorado ... 

Connecticut 

Delaware.. 

District  of  Ck>lumbia. 

Florida 

Oeorgia 

Illinois 

Indiana .... 

Iowa. 


Total 
numt>er 
projects 


12,615 


Kansas . 

Kentuckr ... 

Louisiana 

Maine . . 

Marylini 

Massichusatts 

MicliiRm ... 

Minnesota 

Mississippi . 

Mis.souri .. 

Montana . 

Nebraska .. 

Nevad-i 

New  Jersey 

New  Mexico 

New  York 

North  Carolina.. 
North  Dakota... 
Ohio. 


Oklahoma . J. 

Orejron . . 

Penn-sylvania 

Rhode  Island 

South  Carolina 

South  Dakota- 

Tennessee 

Texas 

Utah. 


Vermont 

Virginia 

WhshinRton... 
West  Virginia. 

Wisconsin 

Wyoming 


Total 

estimated 

cost 


$621,  781.  722 


77 
11 
M 
2,358 
M7 
•2 

aal 

7M 
8.781 
88 
72 
40 
20 

005 
78 

271 
78 

168 

639 
68 
S8 

111 

1S6 

19 

1 

03 

17 

ira 

67 

6 

203 

254 

193 


6 

» 

1 

366 

231 

20 

7 

78 

208 

94 

S63 

13 


5,664,412 

210.700 

788,500 

SO,  927, 120 

7. 313,  200 

9. 37S.  500 

6.050,000 

2,985,000 

18,548,874 

12,157,371 

19,064.200 

17,461.320 

4,  625,  lUO 

4,340.000 

26,209.000 

6,650,300 

7.394.646 

2,799,400 

31,  729,  720 

61, 926. 475 

7.622.500 

1. 768, 516 

8.277,200 

2,728.000 

2,39^S00 

75,000 

30,164,350 

1,163.800 

02,678,841 

2,146,500 

1,032,300 

24, 140,  210 

12.710,123 

6,  23a  000 

80,000,000 

692,000 

830,000 

62,000 

11.756.000 

12, 464. 761 

1,622,500 

830,900 

3,734,000 

12,006,000 

7, 743.  800 

12, 762.  274 

245,000 


Urban 


Number 
projects 


2,919 


77 
11 
60 

35S 

22 

32 

8 

22 

263 
81 
88 
72 
40 
29 
63 
78 
21 


119 
139 

36 

68 

111 

6 

19 
1 

02 

17 
169 

67 

6 

162 

104 

18 


6 
27 

1 

33 

231 

20 

7 

76 
48 


73 

13 


Estimated 
cost 


$382, 137,  768 


35, 
2, 
6, 
6. 
2. 

10, 
6. 

19, 
9. 
4, 
4, 
6, 


666, 
210, 
788, 
927. 
546, 
128. 
050, 
985, 
126. 
157, 
064, 
451, 
C26. 
340, 
302, 
650. 
394, 


412 
700 
500 
120 
300 
500 
000 
000 
265 
371 
200 
320 
100 
000 
500 
300 
646 


28, 

26, 

6, 

1, 

8, 


3a 

1, 

02. 
2, 
1, 

19, 
6, 
I, 


926, 
926. 
922, 
766. 
277, 
328. 
395, 
75, 
164, 
163. 
678, 
145, 
032, 
454. 

2ia 
48a 


729 
475 
500 
516 
200 
000 
500 
000 
350 
WO 
841 
500 
300 
465 
123 
000 


2. 

12. 

1, 

S, 
2, 


802, 
830, 
62, 
319, 
464, 
622, 
830. 
734. 
034. 


000 
000 
000 

ouo 

761 
SOO 
800 
000 
000 


0. 


262, 
346. 


274 
000 


Roral 


Number 
projects 


9,775 


2,000 

636 

60 

u,ooaooo 

4,767,000 
4. 26a  000 

605 

3,700 

8.432.000 

7.000,000 

8,ooaooo 

612 


260 
78 
49 

600 
23 


in 


41 
150 
176 


S34 


100 

94 

380 


Estimated 
cost 


$230, 613, 754 


19.006,500 
5,000,000 
6,000,000 
3.790,400 
1800,003 

35,000,000 
1.000,000 


%,4IIO,V)0 


4.885.745 

7,500.000 
4.760.000 

aaooaooo 


0,437,000 


0,082,000 
7. 743, 500 

>,5aaooo 


Table  U. — Estimates  of  school  building  needs  in  rural  areas  in  22 
States,  submitted  by  State  departments  of  education,  as  of 
December  1934 


State 

Number 

of  building 

projects 

needed 

ToUl  esti- 
mated cost 
of  building 
projects 

California                                      

2.000 

625 

60 

605 

8,700 

$15,000,000 

Colorado                                           ...._..••.......—-•-...-...- 

4, 767. 000 

Connecticut       - 

4.250,000 

Plorida „ 



8,422.609 
7,000,000 

8.000,000 

Kentucky    ......... ................. .— - — ... . 

612 

19,906,500 

Loui^anA              _                      . ....... ..... 

6.000,000 

Maine                .              _     .                           

250 
78 
40 

UO 

6,000,000 

Maryland 

Maviarhnnatti 



2,799,400 

3,8oaooo 

Michtcan ,.  

ss^ooaooo 

Table  II. — Estimates  of  schooi  building  needs  in  rural  areas  in  22 
States,  submitted  by  State  departments  of  education,  at  of 
December  1934 — Continued 


State 

Number 

of  building 

projects 

needed 

Total  es'J- 

mated  coat 

of  building 

protects 

Minnesota. ..    .. .. 

23 

150 

41 

ISO 

176 

91.600,000 

Montana   ..„    ._ 

3,4oaaoo 

Oiiio 

4,685.745 

OHfthomn 

Oregon ... 



7.5oaooo 

4.760,000 

Ppnnnylrnnlf^      , ,    . 

8a  000. 000 

Tennessee       : ..... ........ .....    ...... 

Mi 

180 

04 

380 

0,437,000 

Washington    . - ...    ..... 

0,081000 

West  Vireinia                                                       -    -  

7.743,600 

Wisconsin. — 

8,saaan 

Total  (or  23  States.- 

01778 

380.ft«8,7M 

I 

It 


^i 
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Mr.  COSnOAN.  Mr.  President.  I  wish  to  add  that  I  am 
deeply  interested  both  in  the  argument  and  in  the  subject 
now  being  persuasively  presented  by  the  Senator  from  West 
Virginia.  ! 

Mr.  NKELY.  Mr.  President,  notwithstanding  the  fact  that' 
the  tables  which  my  eminent  friend  from  Colorado  has  so 
kmdb'  read  "  have  no  tonsrue  ".  they  nevertheless  speak  withi 
"most  mirac\ikni8  organ  '  in  favor  of  the  pending  amend- j 
ment.  In  view  of  the  crrinf  necessities  which  are  demon- 1 
strated  by  the  flgxires  supplied  by  the  able  Senator  from  the  I 
West,  who  could  ever  hoiw  to  Justify  the  casting  of  a  vote 
against  the  amendment  and  the  relief  which  it  proposes  for 
the  dtstreased  school  districts  of  the  Nation,  and  the  him- 
dreds  of  thousands  of  children  who  are  pleading  in  vain 
tor  an  opportunity  to  go  to  school? 

The  amendment,  if  adopted,  will  materially  help  to  scdve 
the  problem  of  agonizing  unemployment.  It  is  estimated 
that  the  expenditure  of  tte  sum  of  $500,000,000  for  school- 
building  constructian  will  directly  result  in  the  employment! 
of  250.000  workingmen  who.  through  no  fault  of  their  own,! 
h*ve  been  without  jobs  almost  continuously  ever  since  i 
1929.  I 

Mr.  COSnOAN.    Mr.  President,  win  the  Senator  yield?     I 

Mr.  NEELY.    With  great  pleasure.  I 

Mr.  COSTIQAN.    Would  not  the  adoption  of  the  amend- 
ment also  result  in  the  employment  of  much  indirect  labor — | 
perhaps  an  equal  number?  j 

Mr.  NEELY.  Undoubtedly;  and  also  the  sale  of  great 
quantities  of  building  material.  In  turn,  the  manufacture  of 
such  material  would  require  the  employment  of  armies  of 
workers  In  the  various  enterprises  which  are  related  to  the 
building  industry. 

Mr.  COSTIGAN.  Mr.  President,  some  recent  estimates 
which  I  have  seen  Indicate  that  surveys  will  be  required  in 
advance  of  the  construction  of  such  buildings,  and  that 
approximately  45.000  white-collar  workers  outside  of  those 
to  be  engaged  as  workers  en  these  buildings  would  also  be 
given  emi^oyment. 

Mr.  NEELY.  All  which  i:j  well  said  and  undoubtedly  true 
Furthermore  when  the  buildings  shall  have  been  constructedj 
by  virtue  of  the  adoption  of  the  amendment,  thousands  cm 
Idle  school  teachers  who  have  been  without  employment  for 
5  or  6  years  will  be  again  placed  on  the  pay  roll  and  aSordedi 
an  opportunity  to  serve  their  coimtry,  by  educating  its  chil4 
dren  and  preparing  them  for  the  duties  of  life. 

Lyman  Beecher.  one  of  ilie  most  brilliant  ministers  thatj 
New  England  ever  produced.  In  an  address  entitled  "  Neces-| 
sity  for  Education  ".  a  part  of  which  appears  in  one  of  thcj 
old  McOuffey  readers,  says:  ; 

We  must  educate !  We  muai.  educate !  Or  we  must  perish  by  ous 
own  prosperity.  If  we  do  not.  short  will  be  our  race  from  thq 
cradle  to  the  grave,  n  In  oar  haste  to  be  rich  and  mighty  w4 
outrun  our  literary  and  rel  glous  institutions,  they  will  nevejt 
overtake  us:  or  only  come  up  after  the  battle  t<x  liberty  Is  Tough! 
and  Io«t.  as  spoils  to  grace  i.he  victory,  and  as  resources  of  In 
ezorable  despotism  for  the  perpetuity  of  our  bondage. 

How  applicable  are  Mr.  Beecher's  words  to  the  situatloi^ 
which  confronts  this  Nation  today.    How  deaf  is  he  whd 
does  not  hear  them.    How  indifferent  is  he  who  does  noi 
heed  them. 

Ttils  Congress  has  approiirlated  almost  a  billion  dollars  fi 
military  purposes.    Let  it  not  insult  every  school  teacher 
school  child  in  the  country  by  refusing  to  make  available  ha 
that  sum  for  educational  facilities.    Let  us  not  continue  U 
make  our  educational  systi^m  a  pauper  and  our  military  es' 
tablishment  a  prince. 

Afttf  the  Ftanco-Prussiiui  War  a  great  Frenchman  said 
in  effect,  not  Germany's  arms  but  her  superior  school  systen 
enabled  her  to  vanquish  all  the  forces  of  France.  Let  114 
learn  a  lesson  from  the  sad  experience  of  our  friends  across 
the  sea  and  profit  by  the  Frenchman's  terse  comment  upo4 
his  country's  loss  of  a  great  war.  ! 

Let  us  understand  that  ignnranfy  is  a  greater  menace  iA 
the  peace  and  happiness  of  the  American  people  than  anjj 
foreign  foe  ever  has  been  ur  ever  will  be.  Let  us  learn  onc^ 
for  all  that  it  is  better  to  build  chorches  and  schoolhouse^ 
H  Is  to  build  hattkr^hlps  and  military  fortiflcaticos) 


that  it  is  wiser  and  safer  to  send  our  children  to  school  than 
it  is  to  send  our  boys  to  war.  Let  us  provide  the  means  of 
teaching  the  young  women  and  men  of  this  land  that  it  is 
more  righteous  to  live  for  one's  country  and  win  for  hu- 
manity the  lasting  victories  of  peace  than  it  is  to  glory  in 
the  "  images  of  camps  and  sieges  and  battles  "  and  waste  the 
wealth  of  the  Nation  in  preparing  for  war.  Let  us  take  the 
first  step  toward  a  brighter  and  a  better  future  by  adopting 
the  pending  amendment. 

Mr.  President.  I  ask  unanimous  consent  to  insert  in  the 
RxcoRD  a  telegram  from  the  State  superintendent  of  schools 
of  West  Virginia  and  a  letter  from  the  president  and  the 
secretary  of  the  National  Education  Association. 

There  being  no  objection,  the  telegram  and  letter  were 
ordered  to  be  printed  in  the  Record,  as  follows: 

Thx  Nationai,  Education  Associatiow 

or  THX  United  States. 
Washington,  D.  C.  March  15,  1935. 
The  Honorable  Uatthzw  M.  Neelt. 

Senate  Office  Building,  Washington,  D.  C. 

Mt  Dxax  Senatoh  Nkzxt:  The  National  Education  Association 
wishes  to  commend  you  for  your  proposed  amendment  to  Joint 
Resolution  117,  which  calls  for  the  utilization  of  $500,000,000  for 
the  construction,  preservation,  or  Improvement  of  school  buildings. 
As  you  know,  independent  surveys  and  estimates  by  the  United 
States  Office  of  Education  and  the  National  Education  Association 
have  already  clearly  shown  that  at  least  this  sum  of  money  could 
be  wisely  spent  immediately  for  the  relief  of  unemployment 
throiigh  the  construction  of  necessary  school  bulldlnps. 

During  the  past  5  years  the  normal  program  of  school-bulldlng 
construction  has  come  practically  to  a  standstill.  Almost  no  new 
bxilldlngs  have  been  constructed;  yet  the  total  enrollment  in  the 
public  schools  has  continued  to  Increase.  The  studies  to  which  wo 
have  referred  show  clearly  that  the  school-bulldlng  problem  Is  not 
confined  to  any  particular  part  of  the  country.  The  need  exists  In 
New  England.  Middle  West,  South,  and  far  West. 

Federal  funds  for  the  construction  of  school  housing  would  help 
materially  to: 

1.  Relieve  Insanitary,  overcrowded  conditions  In  thousands  of 
school  buildings. 

2.  Improve  instruction  by  making  it  possible  to  organize  classes 
of  normal  size. 

3.  Discontinue  the  use  of  hundreds  of  schoolhouses.  already  con- 
demned by  public  health  departments  or  fire  marshals,  which  daily 
menace  the  health  and  the  safety  of  some  700,000  school  children. 

4.  Discontinue  half-day  sessions  and  give  some  400,000  children 
a  niore  normal  educational  opportunity. 

5.  Discontinue  the  use  of  portable  shacks,  rented  buildings,  and 
other  substitutes  for  schools  now  used  by  about  600.000  children. 

6.  Increase  the  efSciency  and  economy  of  rural  schools.  Soma 
16,000  could  be  quickly  established  In  areas  which  are  ready  to 
consolidate,  but  which  cannot  do  so  now  for  lack  of  funds. 

For  what  other  type  of  public  work  can  greater  returns  in  human 
values  be  secured? 

Very  cordially  yours, 

H.  L.  SMrrH, 
President  National  Education  Association. 

WnxABO  E.  Givxns. 
Secretary  National  Education  Association. 


Chakucston,  W.  Va.,  March  12,  1935. 
Hon.  U.  U.  NncLT, 

United  States  Senate,  Washington,  D.  C: 
Boards  of  education,  service  clubs,  parent-teachers  associations, 
chambers  of  commerce,  school  administrators,  and  teachers  Join 
me  in  asking  that  part  of  appropriation  for  new  work  relief  be  ear- 
marked for  construction  of  school  building.  Federal  aid  for  school 
buildings  imperative  to  welfare  of  children  and  school  progress  la 
West  Virginia.     Covmty  and  State  funds  insufficient. 

W.  W.  Trent, 
State  Superintendent  of  Schools. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  West  Vir- 
ginia. 

Mr.  CUTTING.    I  ask  for  the  yeas  and  nays. 

Mr.  GLASS.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.     The  clerk  will  call  the  rolL 

The  Chief  Clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


Adams 

Couzens 

Glass 

Austin 

Bulkley 

Cutting 

Guffey 

nArhfTiAn 

Bulow 

T^lflririRon 

Hale 
Hatch 

Bailey 

Burke 

Dleterlch 

Bankhead 

Byrnes 

Donahey 

Hayden 

Barbour 

Capper 

Duffy 

Johnson 

BarUey 

Carey 

Fletcher 

Keyes 

BUbo 

Clark 

PrasiM- 

King 

Black 

Oonnally 

George 

La  PoUette 

Bone 

Oopeiand 

Gerry 

Logan 

Bonlx 

Costlgan 

Qlbson 

Lonergan 
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McAdoo 

Murphy 

RusseU 

Trammell 

McCarran 

Murray 

Schall 

Truman 

McGlIl 

Neely 

Schwellenbach 

Tydlngs 

McKellar 

Norbeck 

Shrppard 

Vandenberg 

McNary 

Nye 

Shipstead 

Van  Nuys 

Maloney 

Pope 

Stelwer 

Walsh 

Metcalf 

RadcUflTe 

Thomas,  Okla. 

Wheeler 

Mlnton 

Reynolds 

Thomas,  Utah 

White 

Moore 

Robinson 

Townsend 

The  PRESIDING  OFFICER.  Seventy-nine  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

The  question  is  on  agreeing  to  the  amendment  offered 
by  the  Senator  from  West  Virginia  IMr.  Neely]. 

Mr.  GLASS.  Mr.  President.  I  shall  ask  for  a  yea-and-nay 
vote  on  the  pending  amendment,  contenting  myself  with 
calling  attention  to  a  few  facts. 

This  is  a  proposal  to  expend  a  half  billion  dollars  for  the 
erection  or  preservation  or  improvement  of  schoolhouses  in 
the  coimtry.  It  differs  from  other  allocations  in  that  it 
causes  such  expenditure  to  take  a  preferential  position  over 
all  other  expenditures.  In  other  words,  for  the  other  alloca- 
tions expenditure  may  be  made  or  it  may  not  be  made,  but 
under  the  amendment  now  proposed  half  a  billion  dollars 
must  be  expended  on  schoolhouses. 

The  only  other  observation  which  I  care  to  make — and  it 
seems  needless,  because  Senators  can  perceive  it  for  them- 
selves— is  that  it  projects  the  Federal  Government,  in  a 
tremendous  way  and  at  a  tremendous  pace,  into  the  educa- 
tional affairs  of  the  States.    I  call  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  BONE.  Mr.  President,  I  should  like  merely  to  say  a 
few  words,  not  desiring  to  delay  the  vote — and  I  wish  to 
Join  the  Senator  from  Virginia  in  asking  for  a  yea-and-nay 
vote.  With  scarcely  a  murmur  to  disturb  the  placid  serenity 
of  the  proceedings  of  this  body  we  voted  nearly  a  billion 
dollars  this  year  for  the  Army  and  Navy.  I  tliink  I  merely 
express  what  is  in  the  hearts  of  millions  of  people  when  I 
suggest  the  propriety,  not  to  say  the  absolute  wisdom,  of 
preserving,  at  all  costs,  our  school  system,  because  if  that 
fails  us  in  this  emergency  we  are,  indeed,  in  a  sad  pre- 
dicament. 

Mr.  HAYDEN.    Mr.  President,  will  the  Senator  yield? 

Mr.  BONE.     Yes. 

Mr.  HAYDEN.  While  the  Federal  Government  has  built 
battleships,  has  it  ever  built  schoolhouses? 

Mr.  BONE.  I  think  it  is  high  time  that  we  consider  our 
educational  system,  instead  of  giving  all  our  time  to  the 
consideration  of  battleships.  There  will  not  be  any  civiliza- 
tion worth  preserving  if  our  educational  system  shall  go  on 
the  rocks. 

Mr.  HAYDEN.  After  all,  the  fact  remains  that,  while  the 
Federal  Government  has  loaned  money  for  this  purpose,  the 
amendment  proposes  a  direct  gift  to  a  project  which  is  pre- 
ferred over  all  other  activities  provided  for  in  the  joint 
resolution, 

Mr.  BONE.  I  do  not  want  to  make  any  argument;  I 
merely  want  to  content  myself  with  expressing  my  own 
honest  convictions  on  this  subject.  I  know  there  is  a  tragic 
condition  confronting  our  school  system,  and  I  do  not  believe 
the  Congress  of  the  United  States  can  longer  blink  at  that 
situation;  we  have  got  to  look  it  squarely  in  the  face.  We 
have  either  got  to  determine  that  we  are  going  to  support 
our  educational  system  or  let  it  go  on  the  rocks,  when  we 
are  spending  50  percent  of  our  revenues  for  war;  that  is,  we 
are  allocating  that  much  of  the  Federal  money  for  war, 

Mr.  LA  FOLLETTE.    Ml.  President,  will  the  Senator  yield? 

Mr.  BONE.    I  yield. 

Mr.  LA  FOLLETTE.  I  gathered  from  the  remarks  made 
by  the  Senator  from  Washington  that  he  was  interested  not 
only  in  the  physical  facilities  for  education  but  in  the  main- 
tenance and  the  protection  and  preservation  of  the  school 
system.  If  I  read  the  amendment  offered  by  the  Senator 
from  West  Virginia  correctly,  it  provides  exclusively  for  the 
expenditure  of  half  a  billion  dollars  for  construction  pur- 
poses, which,  in  my  view,  will  not  meet  the  situation,  al- 
though I  recognize  that  there  could  well  be  an  improvement 
of  the  physical  properties  provided  for  educational  purposes. 
However,  many  of  the  States  and  localities  are  finding  it 
difficult,  if  not  impossible,  to  keep  their  present  facilities  in 


operation;  and  it  seems  to  me  the  amendment  offered  by  the 
Senator  from  West  Virginia,  while  appealing  in  its  general 
aspects,  specifically  does  not  go  to  the  heart  of  the  situation 
with  which  the  public  educational  system  of  the  United 
States  is  confronted. 

Mr.  BONE.  I  realize  that  there  is  merit  in  what  the  Sena- 
tor from  Wisconsin  suggests,  but  I  am  advised  that  the  pend- 
ing amendment  is  to  be  followed  by  an  amendment  to  be 
offered  by  the  Senator  from  New  Mexico  [Mr.  Cutting  1.  I 
know  in  my  State  and  in  many  other  States,  as  is  made  evi- 
dent by  the  table  submitted  by  the  Senator  from  West  Vir- 
ginia, and  also  by  the  Senator  from  Colorado  [Mr,  CostiganI. 
that  there  is  a  great  need  now  for  the  rehabilitation  of  the 
schools.  There  are  literally  millions  of  youngsters  now  of 
school  age  who  are  not  afforded  proper  equipment  for  their 
education. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  BONE,    I  yield. 

Mr.  BARKLEY.  I  was  wondering  whether  it  is  not  a  fact, 
from  our  observation  here,  that  the  so-called  "  collapse  "  of 
our  educational  system,  if  it  may  be  called  that,  has  not  in- 
volved so  much  a  collapse  of  the  physical  facilities  for 
education  as  it  has  along  other  lines.  As  I  recall,  a  year  or 
two  ago  we  were  compelled  to  vote  money  out  of  the  Federal 
Treasury  to  pay  school  teachers;  and  there  are  many  other 
unfortunate  aspects  of  education  which  have  come  about  as  a 
result  of  the  depression  smd  the  inability  of  local  commu- 
nities to  raise  fimds  or  issue  bonds  for  school  purposes,  and 
which  are  not  necessarily  involved  in  the  physical  facilities 
for  education.  It  may  be  that  in  many  communities,  under 
the  law  which  has  already  been  put  in  effect,  many  loans 
have  been  made  to  schools,  districts,  and  counties  and  cities 
to  build  high  schools  and  common  schools  and  other  school 
facilities.  They  have  not,  however,  so  far  as  I  recall,  in  any 
case  asked  that  aid  be  extended  as  a  gift. 

Mr.  WALSH.  Mr.  President,  I  was  impressed  by  the  idea 
expressed  by  the  Senator  from  Wisconsin  [Mr.  La  Follktti]. 
It  seems  to  me  the  whole  subject  ought  to  be  given  special 
study  before  we  adopt  an  amendment  of  this  kind.  I  think 
what  are  needed  more  than  school  buildings  are  the  primary 
facilities  for  education.  As  Chairman  of  the  Committee  on 
Education  and  Labor,  I  have  had  pressure  brought  upon  me 
to  provide  relief  money  for  textbooks,  and  I  have  had  ex- 
hibited to  me  worn  out  and  tattered  textbooks  unfit  for  use, 
which  in  many  parts  of  the  country  the  schools  are  obliged 
to  use.  So  if  we  are  going  into  this  field  of  relief,  it  does 
not  seem  to  me  now  is  the  time  to  do  so;  we  ought  not  to 
begin  with  erecting  buildings,  but  we  ought  to  begin  with 
supplying  the  basic  needs  of  the  pupils  of  the  schools.  The 
whole  subject  should  be  especially  studied  before  we  adopt 
amendments  relating  to  only  one  aspect  of  this  problem. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  submitted  by  the  Senator  from  West 
Virginia  [Mr.  Nekly]. 

Mr.  GLASS.    Let  us  have  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  call  the  roll. 

Mr.  LOGAN  (when  his  name  was  called).  I  have  a  pair 
with  the  Senator  from  Pennsylvania  [Mr.  Davis].  Not 
knowing  how  he  would  vote,  I  withhold  my  vote. 

The  roll  call  was  concluded. 

Mr.  ROBINSON.  I  announce  that  the  junior  Senator 
from  Arkansas  [Mrs.  Caraway]  and  the  junior  Senator  from 
Louisiana  [Mr.  Overton]  are  absent  because  of  illness,  and 
that  the  senior  Senator  from  Louisiana  [Mr.  Long],  the 
Senator  from  Oklahoma  [Mr.  Oorb],  the  Senator  from  Mis- 
sissippi [Mr.  Harrison],  the  Senator  from  Arizona  [Mr. 
AsHURST],  the  Senator  from  Virginia  [Mr.  Byrb],  the  Sena- 
tor from  Massachtisetts  [Mr.  Coolidge].  the  Senator  from 
Illinois  [Mr.  Lxwisl.  the  Senator  from  Wyoming  [Mr. 
O'Mahoney],  the  Senator  from  Nevada  [Mr.  Pittmah],  the 
Senator  from  South  Carolina  [Mr.  Smith],  and  the  Senator 
from  New  York  [Mr.  Wagner]  are  necessarily  detained  from 
the  Senate. 

I  wish  further  to  announce  that  the  Senator  from  Mis- 
sissippi [Mr.  Harrison]  has  a  general  pair  with  the  Senator 
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from  Oregcm  fMr.  McN-iryI,  and  the  Senator  from  Ne^ 
York  [Mr.  Wagner  J  has  a  general  pair  with  the  Senator 
from  Delaware  I  Mr.  Hastings].  I  am  not  advised  as  to  ho^ 
these  Senators  would  vot<;  on  this  question.  | 

The  result  was  announced — yeas  33,  nays  44,  as  followsj: 

TKAS— 33 


BaUey 

Couzena 

McCarran 

8h:pi>tead 

BUbo 

Cutting 

McGUl 

Thonias.  Okla. 

Black 

Diet*  rich 

Murray 
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Bona 

Don&hey 

Neely 

Vandenberg 

Borah 

Frazler 

Nor  beck 

Wheeler 

Burke 

George 

Nye 

White 

CmppfT 

Hatch 

Rumell 

Copeiand 
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Oostigan 
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Hr.hwellenbach 
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Keyes 
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Austin 
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King 

Reynolds 
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Lonergan 
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Gerry 
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Town  send 
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GIbMon 
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Minton 

Truman 
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Ouffey 

Moore 

Ty  dings 
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Ha!e 

Murphy 

Van  Nuys 

Carey 

Hayden 

Pope 

Walah 
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Long 

Ptttman 

Byrd 

HarrlAon 

McNary 

Smith 

Caraway 

Ha-stinga 

Norrla 

Wagner 

Cooltdge 

LewLs 

O'Mahoney 
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So  Mr.  NkRLY  s  amendment  was  rejected. 

Mr.  CAPPER.     Mr.  President.  I  offer  the  amendment  which 
I  send  to  the  desk,  and  ask  that  it  may  be  considered  at  th 
time. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated,  j 

The  Chief  Clerk.  On  page  3,  line  5.  after  the  second  pal 
renthesis.  It  is  proposed  to  insert  a  colon  and  the  followingt 

Provided,  That  not  less  tb^n  25  percent  of  any  amounts  allol 
catod  from  the  appropriation  made  herein  for  the  construction  of 
public  hlghwa3r8  and  related  jirojects  shall  be  applied  to  secondarfr 
or  feeder  roada.  Including  faini  to  market  roads.  Rural  Free  Deliver^ 
mall  roads,  and  public-school  bus  routes.  i 

Mr.  HATDEN.  Mr.  Prerddent.  I  should  like  to  explain  tb 
the  Senator  from  Kansas  that  his  amendment  is  wholly  uni- 
necessary.  An  amendment  which  I  offered  and  which  thie 
Senate  has  already  adopted  provides  that  all  expenditure's 
for  highways  and  related  projects  shall  be  made  under  thfe 
provisions  of  section  1  of  the  highway  act  approved  on  JunJe 
18  last  year.  That  act  provides  exactly  the  terms  which  thie 
Senator  has  offered  in  his  amendment,  so  that  of  any  appori- 
tionment  made  to  a  State  under  this  joint  resolution  not  le$5 
than  3S  percent  of  the  Federal  grant  must  be  spent  on  thje 
type  of  secondary  roads  he  has  in  mind.  The  Senator  ib 
merely  duplicating  a  provision  of  law  already  in  existenoie 
which  my  amendment,  heretofore  adopted  by  the  Senat^, 
makes  applicable. 

Mr.  CAPPER.  Mr.  President,  there  was  some  doubt  in  my 
mind  whether  the  purpose  desired  was  really  accomplished  by 
existing  law.  I 

Mr.  HAYDEN.  Let  me  assure  the  Senator  from  Kansajs 
there  is  no  doubt  about  it  at  all.  It  is  so  understood  by  ail 
the  State  highway  departments.  | 

Mr.  CAPPER.  With  the  assurance  of  the  Senator  froi^ 
Arizona,  I  withdraw  my  amendment.  ; 

The  VICE  PRESIDENT.  The  Senator  from  Kansas  with^ 
^brmws  his  amendment.  i 

Mr.  CUTTING.  Mr.  President.  I  offer  the  amendmenk 
which  I  send  to  the  desk.  1 

The  VICE  PRESIDENT.    The  amendment  will  be  state^. 

The  Cmxr  Clmmk.  On  page  10.  line  3.  after  the  amenti- 
ment  there  agreed  to.  it  Ls  proposed  to  ip^t  the  foUowingJ: 

Not  to  exceed  »30. 000.000  of  the  amount  herein  appropriated 
•hall  be  made  available  to  the  States,  on  the  basis  of  demonstrated 
B«ad.  to  anable  them  to  maintain  thetr  public  scbooLs  for  ttic  n»- 
■Mtader  ot  the  current  achool  year.  i 

Mr.  CUTTINO.    Mr.  President.  I  can  hardly  believe  ther^ 
will  be  any  objection  to  the  amendment  I  am  now  offering 
It  carries  the  comparatively  small  sum  of  $30,000,000.    It^ 


not  in  any  way  mandatory.  It  is  left  to  the  discretion  of  the 
President  to  determine  how  much  less  than  $30,000,000  may 
be  necessary  to  use  for  this  purpose. 

It  is  based  on  an  official  survey  being  made  at  the  present 
time  by  Dr.  Dawson,  of  the  United  States  Bureau  of  Educa- 
tion. Up  to  date,  the  survey  has  covered  32,000  school  dis- 
tricts in  26  States.  It  shows  that  for  this  particular  current 
year  forty-two-thousand-and-odd  schools  will  have  to  be 
closed  unless  immediate  Federal  aid  be  granted. 

Mr.  CLARK.     Mr.  President,  will  the  Senator  yield? 

Mr.  CUTTING.     I  yield  to  the  Senator  from  Missouri. 

Mr.  CLARK.  I  should  like  to  ask  the  Senator  from  New 
Mexico  what  information  he  has  as  to  the  extent  to  which 
the  sum  mentioned  in  his  amendment  would  go  in  correcting 
the  conditions  about  which  he  is  speaking?  In  other  words, 
I  am  in  sympathy  with  the  purposes  of  the  Senator's  amend- 
ment, but  it  does  seem  to  me  that  $30,000,000  will  be  entirely 
inadequate  to  make  any  material  contribution  to  the  situa- 
tion he  is  describing. 

Mr.  CUTTING.  Mr.  President,  as  I  have  just  said,  the 
survey  is  not  complete.  It  may  be  that  more  than  that  will 
be  necessary.  I  have  an  estimate  from  former  Representa- 
tive Collins,  of  Mississippi,  who  is  now  heading  the  Public 
Education  League,  that  approximately  $35,000,000  will  be  re- 
quired from  the  Federal  Government  to  enable  the  public 
schools  to  remain  open  during  the  present  school  year.  In 
framing  the  amendment,  I  put  in  $30,000,000  because  it 
seemed  to  me  a  sum  which  would  ai>peal  to  every  Senator  as 
a  modest  amount.  If  we  do  not  do  this,  as  I  have  said,  42,000 
schools  will  be  closed,  more  than  102,000  teachers  will  be 
out  of  work,  and  three  and  a  half  million  school  children 
will  have  to  quit  school  about  the  1st  of  April — that  is,  one- 
eighth  of  the  school  children  in  the  United  States. 

It  has  been  said  that  this  situation  can  be  taken  care  of 
through  the  existing  agency  of  the  F.  E.  R.  A.,  and  I  think 
possibly  that  may  be  true;  but  I  should  not  care  to  take  any 
chance  on  that.  The  matter  is  too  important  and  too  vital 
to  the  continuation  of  our  pubUc-school  system.  I  hope  there 
will  be  no  objection  to  the  amendment.  It  seems  to  me 
much  fairer  to  lay  down  the  policy  as  coming  from  Con- 
gress than  to  leave  a  matter  of  this  degree  of  importance 
to  the  decision  of  any  administrative  official. 

I  may  call  the  attention  of  Senators  who  have  printed 
copies  of  the  amendment  to  the  fact  that  I  have  modified  it 
by  inserting  after  the  word  "  States  "  the  words  "  on  the 
basis  of  demonstrated  need."  That  was  to  obviate  the  objec- 
tion that  possibly  the  amendment  as  originally  proposed 
might  be  interpreted  as  requiring  the  money  to  be  di.strib- 
uted  pro  rata  among  the  States. 

I  should  prefer  not  to  continue  the  discussion  of  this  mat- 
ter, but  will  ask  consent  to  have  read  from  the  desk  two 
letters  addressed  to  me,  one  by  Miss  Borchardt,  of  the  Ameri- 
can Federation  of  Teachers,  and  the  other  by  former  Repre- 
sentative Ross  Collins,  which  I  think  will  enlighten  the 
Members  of  the  Senate  more  than  ansrthing  I  could  say. 

The  VICE  PRESIDENT.  Without  objection,  the  letters 
will  be  read. 

The  legislative  clerk  read  as  follows: 

AMxaiCAN  Feoeratign  of  Tzachehs, 

Chicago,  III.,  March  18.  1935. 
Senator  Brokson  Currrwo, 

United  States  Senate,  Washington,  D.  C. 

Mt  Dkak  Senatos  CtrnxNc:  Three  and  a  half  million  children 
wUl  be  deprived  of  their  right  to  a  free  public-school  education 
unless  adequate  Federal  aid  Is  now  given  to  the  States  to  enable 
them  to  maintain  their  schools  for  the  remainder  of  this  year.  On 
behalf  of  these  children  we  beg  of  you  to  use  your  good  offices  to 
assure  to  the  people  of  this  covintry  that  sufficient  funds  from  the 
relief  bill  now  pending  before  the  Senate  will  be  used  to  prevent 
the  closing  of  America's  public  schools  Ln  26  States  Every  phas>e 
a€  endeavor  In  need  of  aid  has  been  recognized  by  our  National 
Government;  many  and  varied  Interests  have  been  given  great  aid. 
But  the  American  free  public  school  has  been  allowed  to  deteriorate 
to  a  miserably  low  level— to  pass  out  of  existence — in  fact,  in  somu 
places  because  the  people  of  the  several  States  have  not  been  given 
aid  during  this  grave  emergency  from  their  National  Government 
to  enable  them  to  maintain  their  schools. 

A  desperate  Sght  Is  necessary  now.  A  recent  survey  made  by  the 
nmted  States  OfBce  of  Education  ot  32,139  school  districts  In  28 
8tat«s  shows  that  unlcv  Federal  funds  are  made  immediately  avtdl- 


able  42,200  schools  employing  102.116  teachers  and  serving  3.429.920 
pupils  will  be  closed.  These  are  the  figures  of  our  very  reliable 
United  States  Office  of  Education  gathered  and  complied  by  Tit. 
Howard  A.  Dawson. 

Their  sxirvey  further  points  out  that  the  total  deficit  In  the 
operating  fund  reported  for  these  schools  is  $31,816,009.  (These 
flgvires,  may  we  add,  are  very  low.  One-third  of  the  teachers  of  the 
United  States  are  at  present  getting  less  than  the  minimum  estab- 
lished under  the  N.  B.  A.  for  unskilled  labor.) 

This  problem  is  not  a  sectional  one.  Hardly  a  State  In  the  Union 
but  that  Its  schools  have  suffered  sorely;  suffered  proportionately 
more  than  any  other  undertaking  In  the  State,  for  the  schools  have 
received  relatively  less  aid  from  their  National  Government  than 
any  other  agency.  True,  some  States  have  been  hit  harder  thsin 
others,  and  need  relatively  more  aid.  But  the  child  deprived  of  his 
right  to  schooling  in  one  State  thereby  becomes  the  potential  prob- 
lem of  every  other  State.  Illiteracy  and  crime — all  forms  of  social 
waste — know  no  State  lines.  The  welfare  of  the  children  of  any 
State,  deprived  of  an  opportunity  for  schooling  is  a  national  prob- 
lem. Many  of  the  States  cannot  finance  their  public  schools  now. 
They  simply  cannot  raise  the  funds.  Eighty  percent  of  all  public- 
school  support  comes  from  local  funds,  19  percent  from  State 
funds,  and  only  1  percent  from  the  Federal  Government.  Without 
entering  at  this  time  into  a  consideration  of  equity  of  the  taxing 
system  of  local  governments,  we  must  face  the  fact  that  at  the 
present  time  92  percent  of  their  funds  are  raised  by  a  general  prop- 
erty tax.  Assessed  property  valuations  have  declined  materially  In 
the  last  few  years;  In  some  States  as  much  as  35  percent.  And  even 
this  reduced  income  has  not  been  forthcoming.  Tax  delinquencies 
as  high  as  40  percent  In  some  States  on  a  depreciated  realty  have 
prevented  the  States  or  the  cities  from  gettlx^g  the  necessary  funds 
with  which  to  run  their  schools. 

While  one-eighth  of  the  children  of  the  elementary  schools  of  the 
United  States  are  m  danger  of  losing  their  right  to  a  free  public- 
school  education,  we  cannot  stop  to  make  still  another  survey  on 
the  State's  capacity  to  finance  education  In  an  emergency  and  In 
good  times. 

We  urge  that  studies  be  made;  that  the  splendid  research  of  .the 
United  States  Office  of  Education  be  aided;  that  studies  of  note, 
such  as  those  made  by  Dr.  Paul  Mort.  be  given  the  greatest  atten- 
tion. But  in  the  Immediate  emergency  we  beg  of  you  to  ask  for 
funds  for  the  children  of  the  United  States,  to  keep  open  schools, 
with  teachers  paid  In  proportion  to  the  value  of  the  social  contribu- 
tion to  the  State  and  Nation  which  they  make. 

Last  year,  due  to  the  persistent  and  effective  demands  made  for 
our  Nation's  children  by  Representative  Ross  Collins  and  Senator 
Walter  George,  the  schools  were  given  emergency  aid.  The 
Nation  is,  indeed,  indebted  to  these  men  for  their  fight  for  the 
schools. 

We  beg  of  you.  because  we  know  of  your  deep  Interest  In  the 
social  welfare  of  the  Nation,  to  use  your  good  offices  to  secure  for 
the  schools  funds  sufficient  to  guarantee  the  free  public  schools' 
being  kept  open  with  teachers  paid  for  their  services. 

We  shall.  I  assure,  deeply  appreciate  your  active  support. 
Sincerely  yoiu-s. 

Selma  M.  Borchardt, 
Vice  President  OTid  Legislative  Representative 

American  Federation  of  Teachers. 

PtTBLIC  EDTTCATION  LEACTTE, 

Washington,  D.  C.  March  19,  1935. 
Senator  Bronson  Cdttoto, 

ScTiate  Office  Building,  Washington,  D.  C. 

Mt  Dear  Senator  Curruro:  The  alarming  conditions  confronting 
the  Nation's  public  schools  today,  together  with  your  well-known 
Interest  in  the  cause  of  education,  lead  me  to  place  before  you  the 
urgent  need  of  an  Immediate  appropriation  by  Congress  of  fvmds 
sufficient  to  enable  the  public  schools  to  remain  open  durmg  the 
rest  of  the  present  school  year. 

According  to  the  Office  of  Education  of  the  Department  of  the 
Interior,  unless  sufficient  Federal  funds  are  made  available  at  least 
one-eighth  of  the  public-school  children  of  the  country  wiU  be 
deprived  of  educational  opportunity  for  the  remainder  of  the  school 
year.  Through  lack  of  funds,  many  schools  will  have  to  close  on 
April  1  and  others  soon  after  that  date.  You  will  agree  that  this 
would  be  a  public  shame,  as  well  as  a  great  Injustice  to  public- 
school  teachers  and  pupils.  It  would  create  undeserved  hardship 
and  add  to  the  already  overcrowded  ranks  of  the  unemployed. 

For  your  benefit  I  am  enclosing  a  statement  setting  forth  some 
of  the  conditions  which  Imperil  the  cause  of  public  education  today. 
This  statement  has  been  drawn  up  by  the  Public  Education  League, 
recently  organized  to  promote  adequate  Federal  aid  to  the  public 
schools  now  and  In  the  future,  and  to  serve  the  cause  of  public 
education  in  other  ways.  I  am  In  hearty  accord  with  the  purpose 
and  program  of  this  organization. 

The  situation  was  bad  last  year;  It  Is  even  worse  now.  I  am  most 
anxious  that  the  calamity  that  threatens  the  schools  this  year  shaU 
be  averted.  To  this  end  I  earnestly  trust  you  wUl  promptly  lend 
yotir  Interest  and  ability.  I  am  confident  that  you  will  receive  the 
hearty  support  of  an  overwhelming  majority  oX  the  Members  of 
both  Houses  of  Congress. 

Approximately  $35,000,000  will  be  required  from  the  Federal 
Government  to  enable  the  public  schools  to  remain  open  during 
the  present  school  year.    As  you  realize,  this  Is  a  very  modest  sum 


compared  with  the  many  billions  approprlat«d  far  purpoaea  of 
Industrial  recovery.  I  can  conceive  of  no  more  appropriate  and 
Important  action  by  Congress  than  the  earmarking,  for  ^a  purpoaa 
here  mentioned,  of  this  small  portion  of  the  $4,000,000,000  carried 
in  the  works-relief  bUl. 

Very  sincerely  yours, 

Roaa  A.  Ootxcts. 

Mr.  TYPINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  CUTTINO.    I  yield. 

Mr.  TYDINGS.  What  States  will  not  be  able  to  finance 
their  public  schools? 

Mr.  CUTTING.  I  am  unable  to  give  that  information  to 
the  Senator,  because  the  survey  has  not  been  completed.  I 
know  there  are  26  States  in  which  that  condition  has  been 
found  to  exist  up  to  date.  No  doubt  more  will  be  added  to  the 
list  before  the  si'j*vey  shall  be  completed,  but  I  have  not  a 
list  of  the  26  States. 

Mr.  TYDINGS.  I  do  not  desire  to  stand  In  the  way  of  chil- 
dren securing  an  education,  but  I  doubt  very  much  if  any  of 
the  States  tha'  say  they  cannot  finance  this  program  are 
accurate  in  that  statement.  I  believe  they  simply  will  not 
levy  the  necessary  taxes.  There  are  many  rich  men  in  the 
various  States.  Let  the  States  pass  State  income-tax  laws; 
let  them  raise  their  own  taxes  and  stand  on  their  own  feeC 
I  do  not  see  why  the  States  that  are  minding  their  own  af- 
fairs, and  whose  people  are  struggling  desperately  to  hold 
on,  should  pay  for  education  in  other  States. 

Is  there  to  be  no  limit?  If  the  Federal  Government  is  to 
do  all  these  things,  then  I  must  ask  the  people  in  my  State 
not  to  go  on  trying  to  raise  money  to  run  their  schools,  but 
to  come  here  and  get  their  share  of  the  Federal  money. 
What  is  the  sense  of  a  State  like  Maryland,  for  example,  or 
any  other  State  that  now  is  supiKjrting  itself,  trjring  to  carry 
on  if  it  has  to  pay  its  own  expexxses  and  then  contribute  to 
the  expenses  of  every  other  State  In  the  Union? 

Mr.  CUTTING.  Mr.  President,  I  think  there  might  be 
something  to  the  Senator's  arg\iment  if  this  were  not  such  a 
small  item  in  the  total  budget  of  the  schools  of  the  country. 
The  Federal  Government  is  not  contributing  more  than  about 
1  percent  of  the  expenses  of  the  public  schools  throughout  the 
country.  I  do  not  know  which  States  are  indicted  by  the 
Senator.  Neither  does  the  Senator  know  which  States  he  is 
indicting.    Therefore  it  Is  quite  impossible  to  answer  hlm. 

We  are  faced  here  with  a  condition,  and  not  a  theory.  By 
the  1st  of  April,  one-eighth  of  the  school  children  of  the 
United  States  will  have  to  leave  school  unless  we  take  some 
action  right  now.  So  I  hope  the  Senator  will  defer  his  in- 
quiry into  the  tax  sjrstems  of  the  various  States  until  the 
report  shall  have  been  completed,  which  probably  will  hap- 
pen in  a  short  time. 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  CUTTING.  I  yield- 
Mr.  TYDINGS.  I  do  not  doubt  for  a  mMnent  that  some 
States  have  perhaps  been  without  the  money  to  carry  on 
their  educational  systems,  but  it  is  their  business  to  get  the 
money;  it  is  their  business  to  call  their  legislatures  together 
and  levy  sufficient  taxes  to  keep  the  schools  open,  and  if  the 
real  estate  will  not  stand  any  more,  then  let  them  tax  the 
wealthy  in  those  States.  Ttiat  is  what  we  will  have  to  do 
here  in  Washington  to  replace  this  money.  Why  should  not 
each  State  maintain  its  own  educational  system? 

If  the  Senator  will  bear  with  me.  I  have  just  come  from 
an  experience  along  this  line.  The  State  of  Maryland  did 
not  want  to  raise  any  taxes  to  carry  on  relief  there,  but  now, 
under  great  pressure,  they  have  finally  passed  a  sales-tax  law 
in  the  State  in  order  to  raise  $5,000,000  of  relief  money.  No- 
body in  tJie  legislature  wanted  it;  they  did  not  want  to  vote  to 
put  taxes  on  the  people,  but  it  is  thetr  business  to  run  the 
State  without  coming  to  the  Federal  Government  for  money 
to  carry  on  the  ordinary,  routine  operations. 

I  do  not  know  ctf  (me  of  the  States  in  which  there  are  not 
many  wealthy  men,  and  if  the  poor  people  cannot  pay  the 
taxes,  let  the  legislatures  tax  the  rich.  Let  the  States  stand 
on  their  own  feet  and  not  come  here  and  penaliae  the  States 
which  are  making  a  desperate  effort  to  keep  their  expenses 
within  their  collecticms  without  assistance  from  Washington. 
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Mr.  McKEXLAR.  Mr.  President,  will  the  Senator  froi^i 
New  Mexico  yield  to  me? 

Mr.  CUTTINO.     I  yield.  i 

Mr.  McKELLAR.  Did  not  exactly  this  situation  arise  la4t 
year,  and  did  not  the  ReLef  Administration  as  it  is  now  coq- 
stituLed  come  to  the  relief  of  the  schools?  | 

Mr.  CUTTINO.     That  did  happen. 

Mr.  McKELLAR.  Would  not  that  occur  again  this  year|? 
Why  earmark  the  money  when  there  is  full  authority  ih 
the  Relief  Administratior  to  arrange  the  matter? 

Mr.  C7UTTING.  Mr.  President,  although  I  have  no  douNt 
that  the  Federal  Relief  Administration  would  actually  u^ 
a  good  deal  of  its  funds,  as  it  has  been  doing  in  the  past  yea 
for  the  relief  of  school  teachers,  it  seems  to  me  a  much  be 
ter  way  to  legislate  is  to  have  Congress  come  out  direct 
and  say  that  we  believe  in  spending  the  amount  of  moni 
necessary  to  do  this  particular  Job. 

Mr.  BARKLEY.  Mr.  I>resident.  will  the  Senator  yield  tjo 
me?     

Mr.  CUTTINO.     I  jrtcld.  1 

Mr.  BARKLEY.    Does  the  Senator  know  how  much  w4s 
expended  out  of  the  relief  funds  during  the  past  year  f 
this  purpose? 

Mr.  CUTTINO.    No;  I  have  not  those  figures. 

lir.  BARKLEY.  My  iBformation  has  been  that  it  w: 
something  like  $20,000,000.  I  may  be  mistaken.  Does  tUe 
Senator  from  South  Carolina  know  whether  that  is  an  ac- 
curate figure? 

Mr.  BYRNES.  Mr.  President.  I  have  not  the  figures:  I 
thought  I  had  them,  but  I  find  I  have  not.  Inasmuch  as  I 
am  on  my  feet,  may  I  say  that  under  the  Federal  Emergen<iy 
ReUef  Act.  as  it  has  been  construed  by  the  Federal  Relief 
Administrator,  approved  by  the  office  of  the  Comptroller 
OenenU,  the  Administrator  has  the  power  to  solve  this  sit- 
uation by  employing  teachers.  That  Is  not  a  violation  ^f 
the  principle  of  the  pending  Joint  resolution,  because  und^r 
the  head  of  "  professional  and  clerical  workers  "  they  simply 
employ  teachers  for  such  period  as  will  enable  them  to  coii- 
tinue  the  schools  in  session  for  the  desired  time.  I 

What  I  do  not  like  about  the  amendment  offered  by  the 
Senator  from  New  Mexico  is  that  it  wotild  cause  us  to  em- 
bark. I  fear,  upon  a  new  pohcy,  one  not  based  upon  relief 
to  the  individual  teacher,  but.  as  I  caught  his  amendmo^t 
from  the  reading,  on  the  basis  of  need,  on  the  need  of  the 
schools,  or  the  need  of  the  taxpayers  of  the  district,  or  the 
need  of  same  other  individuals,  which  is  entirely  differeit 
from  the  policy  which  has  heretofore  been  pursued.  Tlie 
policy  heretofore  followed  is  working  satisfactorily.  If  tlie 
Joint  resolution  shall  be  enacted,  the  Relief  Administrati<^n 
will  have  the  funds  necessary  to  arrive  at  a  siriution  of  tlie 
problem  presented  by  tht;  Senator  from  New  Mexico.  j 

The  reason  why  the  Rehef  Administration  cannot  nojw 
arrive  at  a  solution  is  be<-4iU9e  of  the  lack  of  funds,  awaitij^g 
the  enactment  of  the  pending  Joint  resolution.  If  this  meas- 
ure is  enacted,  then  the  teachers  can  be  cared  for.  il 
understand  that  the  Rehef  Administrator,  not  knowing  hdw 
long  the  present  situation  will  c<mtinue.  is  a  little  cautiotis 
In  making  advances  at  this  time;  but  I  am  satisfied  that  Ju^ 
so  soon  as  the  Joint  resolution  shall  be  enacted,  the  teachef^ 
will  be  provided  for  and  the  schools  will  be  continued.       j 

I  know  what  the  Senator  from  New  Mexico  has  in  mind, 
but  I  think  it  far  better  that  we  should  continue  to  render 
the  assistance  by  giving  aid  to  teachers.  Just  as  we  wou|d 
to  any  other  professional  or  clerical  workers,  and  we  oin 
render  assistance  on  that  basis,  instead  of  on  the  basis  sf  t 
forth  In  the  amendment.  J 

I  ask  the  Senator  from  New  Mexico  If  he  win  not  ie 
wining  to  await  the  enactment  of  the  Joint  resolution  and 
see  whether  the  Federal  Relief  Administration  will  not  con- 
tinue to  render  aid.  Just  as  it  did  during  the  last  year? 

Mr.  CXrmNO.    Mr.  President,  let  me  ask  the  Senator 
this  question:  If  the  Federal  Emergency  Relief  Administra- 
tion is  not  now  giving  out  these  sums  on  the  basis  of  dezi 
onstrated  need,  then  on  what  basts  are  they  dlstrlbuti4« 
themt 


Mr.  BYRNES.  On  the  basis  of  demonstrated  need  of  the 
teachers,  and  that  is  exactly  in  accord  with  the  entire  policy 
of  the  joint  resolution  and  of  the  existing  law.  But  I  did 
not  so  understand  the  amendment  of  the  Senator  from  New 
Mexico.  The  teachers  are  employed  in  teaching  night 
schools  in  various  places.  In  the  rural  districts,  where 
most  of  the  aid  has  been  rendered,  I  know  hundreds  of 
schools  have  been  helped  in  this  way. 

Mr.  BARKLEY.  Mr.  President,  in  that  connection,  is  It 
not  also  true  that,  in  addition  to  aiding  teachers  out  of 
relief  funds,  allocations  have  been  made  to  the  payment  of 
expenses  of  students  in  certain  colleges  and  other  educa- 
tional institutions  throughout  the  country? 

Mr.  BYRNES.  I  think  it  was  stated  that  almost  100.000 
students  have  received  what  is  called  student  aid  and  have 
been  able  to  attend  college  because  of  such  aid. 

Mr.  BARKLEY.  In  the  administration  of  the  funds  here- 
tofore appropriated,  the  Administrator  has  been  most  liberal, 
it  seems  to  me,  in  distributing  wherever  the  need  was  found 
to  exist,  not  only  to  the  professional  teacher  but  to  the 
student  also. 

Mr.  CUTTINO.  I  think  that  is  true,  Mr.  President;  but 
that  very  fact  would  seem  to  demonstrate  that  the  aid  has 
not  been  given  entirely  on  the  basis  of  need  to  the  individ- 
ual school  teacher. 

Mr.  BARKLEY.     That  may  be  true. 

Mr.  BYRNES.  The  Senator  from  Kentucky  asked  about 
an  entirely  different  question  from  that  in  which  the  Senator 
from  New  Mexico  is  Interested,  because  the  Senator  from 
Kentucky  asked  about  the  assistance  that  had  been  rendered 
students  attending  colleges. 

Mr.  BARKLEY.  My  object  was  to  show  that,  without  any 
mandatory  provision  in  the  law  which  has  already  been 
enacted,  and  which  has  been  in  force  for  a  year  or  two,  the 
administration  has  been  unusually  liberal  in  the  distribution 
of  the  funds  for  educational  purposes. 

Mr.  CUTTING.  Mr.  President,  I  agree  with  the  Senator  on 
that  point ;  I  should  not  want  anything  I  have  said  to  be  con- 
strued as  implying  that  the  law  has  not  been  administered  in 
a  very  Uberal  manner.  But  I  do  prefer  to  have  matters  of 
this  sort  directly  sanctioned  by  Congress,  because  we  never 
know  what  administrative  officials  may  in  the  future  decide 
to  do. 

Mr.  ADAMS.  Mr.  President,  will  the  Senator  yield  for  an 
inquiry? 

Mr.  CUTTING.    I  yield. 

Mr.  ADAMS.  I  wish  to  make  inquiry  of  the  Senator  from 
New  Mexico  as  to  whether  he  does  not  know  that  in  fact 
there  have  been  advances  of  Federal  funds  made  upon  other 
bases  than  teachers'  employment;  as  a  matter  of  fact, 
whether  the  State  of  New  Mexico  has  not  received  some 
$250,000  of  Federal  funds  for  its  schools? 

Mr.  CUTTING.  I  think  that  is  true,  although  I  have  not 
the  figures  with  me  at  the  moment. 

Mr.  BORAH.  Mr.  President,  will  the  Senator  from  New 
Mexico  yield  to  me  to  ask  the  Senator  from  South  Carolina 
a  question? 

Mr.  CUTTING.    I  yield. 

Mr.  BORAH.  As  I  understand  the  Senator  from  South 
Carolina,  he  is  of  the  opinion  that  in  taking  care  of  the 
teachers  as  has  heretofore  been  done  the  situation  designed 
to  be  covered  by  the  amendment  of  the  Senator  from  New 
Mexico  will  be  taken  care  of? 

Mr.  BYRNES.     That  Is  my  understanding. 

Mr.  BORAH.  Would  the  paying  of  the  teachers  of  itself 
keep  open  the  schools?     Are  there  not  other  expenses? 

Mr.  BYRNES.  My  understanding  is  that  last  year — and 
the  Senator  from  New  Mexico  has  already  called  attention 
to  it — aid  WAS  rendered  in  the  manner  contemplated  by  the 
pending  Joint  resoJution.  and  it  resulted  in  continuing  the 
schools  throughout  the  country  for  a  considerable  period, 
mostly  in  the  rural  districts.  I  do  not  know  that  it  was 
done  in  any  of  the  cities,  but  the  aid  was  rendered,  and  it 
did  result  in  keeping  the  schools  (qxn. 


1935 


CONGRESSIONAL  RECORD— SENATE 


4065 


Mr.  BLACK.  Mr.  President,  will  the  Senator  from  New 
Mexico  yield  to  me? 

Mr.  CUTTINO.    I  yield. 

Mr.  BLACK.  May  I  ask  the  Senator  whether  there  is 
anything  in  his  amendment  which  would  prevent  a  con- 
tinuation of  the  exact  practice  mentioned  by  the  Senator 
from  South  Carolina? 

Mr.  CUTTINO.  I  do  not  see  anything  at  all  that  would 
prevent  it. 

Mr.  BLACK.  Is  there  anything  in  the  Senator's  amend- 
ment which  would  make  it  mandatory  that  the  method  sug- 
gested there  be  followed  in  aiding  the  schools,  or  is  it  merely 
suggestive? 

Mr.  CUTTING.  It  says  "  not  to  exceed  $30,000,000."  Of 
course,  if  the  need  should  not  arise  up  to  that  amoimt,  less 
would  be  expended. 

Mr.  RUSSELL.  Mr.  President,  will  the  Senator  frwn  New 
Mexico  yieldto  me? 

Mr.  CUTTING.     I  yield. 

Mr.  RUSSELL.  The  Senator  has  touched  upon  the  very 
point  about  which  I  am  most  apprrfiensive — ^that  this 
amendment  might  be  construed  to  operate  as  a  limitation 
and  restrict  the  funds  which  could  be  expended  to  $30,- 
000,000.  The  need  might  be  much  greater,  and  vmder  the 
method  now  being  pursued  by  the  Federal  Emergency  Relief 
Administration  in  assisting  schools  they  might  not  be  able 
to  reach  some  very  deserving  cases  on  account  of  the  fact 
that  the  $30,000,000  would  not  be  sufficient  to  assist  all  the 
schools  which  could  prove  beyond  any  peradventure  that 
they  were  in  need  of  funds. 

Mr.  CUTTING.  Mr.  President,  I  based  my  figures  on  the 
estimate  submitted  to  me  by  the  different  associations  in- 
terested in  this  matter.  They  said  $35,000,000.  Personally 
I  should  prefer  $35,000,000  or  even  $40,000,000. 

Mr.  RUSSELL.  It  is  permissive  that  the  Administration 
could  spend  less  than  $30,000,000.  but  they  could  not  spend 
more  than  that.  It  occurs  to  me  that  if  the  amendment  is 
to  be  adopted  the  limitation  should  be  raised  to  at  least 
$50,000,000. 

Mr.  GLASS.  Mr.  President.  I  ask  that  the  amendment  be 
stated  from  the  desk. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment will  again  be  stated. 

The  Legislative  Clerk.    At  the  proper  place  in  the  bUl  it 

is  proposed  to  insert  the  following: 

Not  to  exceed  $30,000,000  of  the  amount  herein  appropriated 
shall  be  made  available  to  the  States  on  the  basis  of  demonstrated 
need  to  enable  them  to  maintain  their  public  schools  for  the 
remainder  of  the  current  school  year. 

Mr.  STEIWER.    Mr.  President,   will  the  Senator  yield? 

Mr.  CUTTING.    I  yield  to  the  Senator  from  Oregon. 

Mr.  STEIWER.  I  wish  to  suggest  to  the  Senator  from 
New  Mexico  the  same  idea  which  was  suggested  by  the 
Senator  from  Georgia.  I  am  in  sympathy  with  the  object 
and  purpose  which  the  Senator  from  New  Mexico  has  in 
mind;  but  I  concur  in  the  belief  that  the  amendment  as 
offered  may  operate  as  a  limitation,  and  only  as  a  limitation. 
I  imagine  that  the  Senator  from  New  Mexico  did  not  so 
intend  it. 

I  desire  to  ask  him  how  we  may  avoid  the  limiting  effect 
of  his  amendment,  in  view  of  the  fact  that  the  first  part  or 
the  committee  amendment  on  page  3  of  the  joint  resolution 
provides,  in  effect,  that  the  President  may  employ  as  much 
of  this  appropriation  as  he  may  deem  necessary  for  the 
purposes  of  the  Federal  Emergency  Relief  Act  of  1933. 
How  can  we  avoid  the  conclusion  that  that  gives  the  Presi- 
dent the  unlimited  right  to  employ  the  money  for  the 
payment  of  salaries  to  teachers  who  are  in  need,  which  is 
the  equivalent  of  sasring  the  salaries  of  teachers  in  districts 
which  are  financially  unable  to  meet  their  obligations? 
Inasmuch  as  the  Senator's  amendment  is  itself  permissive, 
and  permits  the  expenditure  up  to  $30,000,000,  and  inas- 
much as  the  President  has  a  much  greater  power  under  the 
provisions  of  the  Federal  Emergency  Relief  Act,  is  it  not 
true  that  the  only  effect  of  the  Senator's  amendment  Is  to 
limit  to  the  siun  of  $30,000,000  the  amoimt  that  may  be 


used  for  the  employment  of  teachers?    Is  the  Senator  able 
to  explain  away  that  thought? 

Mr.  CUTTING.  I  can  see  the  force  of  the  Senator's 
argument.  I  simply  assumed  from  the  figures  presented  to 
me  that  the  amoimt  necessary  would  not  go  substantially 
beyond  that  figure,  although  it  might  be  better,  in  view  of 
what  the  Senator  has  said,  to  increase  the  amount  to 
$40,000,000  instead  of  $30,000,000. 

Mr.  STEIWER.    I  have  no  objection  to  that. 

While  I  am  taking  the  Senator's  time  I  desire  to  make 
some  minor  observations  which  I  can  make  in  a  few  sen- 
tences. 

I  think  I  was  in  error  when  I  said  tnat  limitation  would 
be  the  only  effect  of  the  Senator's  amendment.  One  other 
effect,  of  course,  would  be  to  provide  payment  of  money  to 
the  States  rather  than  payment  by  the  ReUef  Administra- 
tion or  by  the  Administrator  direct  to  the  teachers.  TbaX 
is  another  effect  of  the  Senator's  amendment,  but  I  think  it 
is  not  of  controUing  importance.  Tlie  important  phase  is 
the  possible  limitation  of  the  amount  which  may  be  ex- 
pended for  the  purpose  the  Senator  has  in  mind. 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  CUTTTNG.    I  yield. 

Mr.  TYDINGS.  I  understand  that  the  Senator's  State 
has  received  some  money  from  the  relief  fund  for  imtdic- 
school  purposes,  and  I  understand  now  that  the  revenues 
as  anticipated  may  make  it  necessary  for  the  Federal  Gov- 
ernment again  to  assist  the  educational  program  in  New 
Mexico.  If  that  assumption  be  correct,  may  I  ask  the  Sen- 
ator whether  it  is  not  possible  for  the  State  of  New  Mexico 
to  call  the  legislature  into  session  and  to  levy  the  taxes  nec- 
essary to  provide  sufficient  funds  to  carry  on  the  State's 
educational  program? 

Mr.  CUTTTNG.  Mr.  President.  I  do  not  think  this  is  the 
time  to  go  into  a  question  involving  the  internal  situation 
in  the  State  of  New  Mexico.  I  have  no  information  what- 
ever of  the  sort  the  Senator  mentions,  and  my  interest  in 
the  matter  is  not  based  on  local  considerations  at  all. 

Mr.  TYDINGS.  I  am  not  using  that  illustration  per- 
sonally; I  am  simply  using  it  to  elicit  information. 

Mr.  CUTTING.  Then,  I  will  say  to  the  Senator  that  of 
course  he  is  familiar  with  the  fact  that  the  State  of  New 
Mexico  has  a  peculiar  educational  situation  which  is  not 
shared  by  any  other  State;  that  the  language  problem  is 
of  enormous  importance  with  us:  that  no  educational  fa- 
cilities whatever  were  given  to  the  State  under  the  long 
years  of  territorial  rule,  and  that  a  vastly  greater  problem  is 
put  on  the  shoulders  of  that  particular  State  in  proportion 
to  its  resources  than  exists  anywhere  else.  I  prefer  not  to 
discuss  that  phase  of  the  matter  at  the  present  time. 

Mr.  TYDINGS.  Mr.  President,  let  me  point  out  to  the 
Senator  that  the  language  of  his  amendment  is  "  based  on 
needs."  What  is  the  need?  Is  it  because  of  the  refusal  of 
the  legislature  of  his  State  to  do  its  duty  and  provide  suffi- 
cient taxes  to  keep  the  school  system  going? 

Mr.  HATCH.    Mr.  President 

Mr.  TYDINGS.  Just  a  moment.  May  I  make  a  further 
observation?  Why  should  any  State  refuse  to  appropriate 
sufficient  money  to  keep  its  school  system  going  and  then 
come  over  to  Washington  and  ask  for  funds  for  that  purpose? 

Mr.  CUTTING.  In  answer  to  the  Senator.  I  will  say  that 
I  think  the  people  who  are  going  to  administer  this  proposed 
law  can  be  trusted  to  use  their  own  Judgment  as  to  what 
constitutes  "  need."  I  cannot  believe  that  they  would  in- 
terpret the  law  in  any  such  manner  as  is  suggested  by  the 
Senator  from  Maryland. 

Mr.  TYDINGS.  The  point  I  am  making  is  that  there  is  no 
need  if  the  legislature  will  do  what  I  suppose  it  can  do^ 
namely,  raise  sufficient  taxes  to  keep  the  school  system  in  a 
particular  State  going. 

Mr.  CUTXTNG.  I  am  afraid  the  Senator's  supposition  so 
far  as  New  Mexico  is  concerned  is  not  entirely  correct, 

Mr.  TYDINGS.  I  venture  to  say  there  are  not  25  States 
in  the  Union  which  cannot  raise  sufficient  money  to  keep 
their  educational  systems  going  without  appealing  to  the 
Federal  Oovemment.    If  we  once  get  into  that  field,  it  will 
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encourage  every  other  State  to  cut  down  Its  ai>propriatlc^ 
for  schools  so  that  there  will  be  a  deficit,  and  to  come  oVer 
to  Washington  and  get  the  money. 

Mr.  CUTTING.  I  hope  that  when  the  sxirvey  Is  compleUd. 
the  Senator  from  Maryland  will  study  it  carefully  and  ?^e 
us  the  benefit  of  his  Judgment. 

Mr.  TYDINGS.  Mr.  President,  I  am  endeavoring  to  st 
It  before  we  take  a  vote  on  the  amendment  and  before 
survey  is  completed.  I  will  say  to  the  Senator  that  with 
spect  to  those  States  which  cannot  take  care  of  the  sltua 
and  cannot  raise  the  money,  I  think  the  Federal  Oovemmejit 
may  properly  step  in;  but  I  do  not  believe  we  should  e>a- 
courage  a  State,  whose  legislature  is  reluctant  to  do  its  dijty 
and  to  appropriate  the  necessary  money,  to  come  and  ^^t 
money  which  belongs  to  all  the  States,  so  that  one- half  ^e 
school  system  of  the  Sta.e  is  supported  by  the  Federal  Gov- 
ernment and  the  other  half  is  supported  by  the  State.       j 

Mr.  CUTl'lNG.  So  far  I  have  no  information  about  afay 
such  State  legislatures  as  the  Senator  is  criticizing. 

I  now  yield  to  my  colleague. 

Mr.  HATCH.  Mr.  President,  I  will  ask  the  Senator  if  it 
is  not  true  that  our  State  did  call  its  legislature  into  special 
session  and  provided  a  sales  tax  in  order  to  keep  the  schools 
open  last  year.  We  have  adopted  other  fonns  of  taxation 
In  New  Mexico  with  the  exact  piu-pose  referred  to  by  tihe 
Senator  from  Maryland.  The  State  of  New  Mexico  is  trying 
to  do  its  part  in  keeping  the  schools  of  the  State  open;  ajnd 
we  are  thankful  for  the  aid  we  have  received  from  the  Fed- 
eral Qovemmeni.  which  assisted  us  materially  last  year  and 
this  year.  j 

Mr.  TYDINGS.  Mr.  President.  I  prefer  not  to  interfere 
further  with  the  Senator  from  New  Mexico  in  his  discussion 
of  his  amendment.  At  the  proper  time  I  shall  make  some 
remarks.  | 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yieldt 

Mr.  CUTTING.    I  yield  to  the  Senator  from  Kentucky. 

Mr.  BAREXJET.  Aside  from  the  attitude  of  provinqial 
statesmanship  on  a  problem  of  this  sort,  does  not  the  S«n- 
ator's  amendment  open  the  measure  to  Interpretation  by  ^ny 
administrator  so  as  to  provide  for  the  maximum  which  coUld 
be  appropriated  for  educational  purposes?  Therefore,  woiild 
there  not  be  danger  that,  even  II  the  need  should  beci 
greater,  the  Administrator  would  be  limited  to  that 
mum?  In  view  of  the  liberality  of  the  Administrator  so 
would  it  not  be  better  to  leave  it  to  him.  so  that  there  wo 
be  no  maximum  limitation? 

If  I  were  the  Administrator  xmder  an  amendment  of 
sort  I  should  feel  almost  constrained  to  interpret  it 
maiKlatory  limitation  by  Congress  on  the  amount  I  mii 
spend  for  that  purpose. 

Mr.  CUTTING.  I  tWnk.  if  I  may  say  so  to  the  Sena^r. 
that  it  could  not  be  mandatory  except  to  the  extent  of  main- 
taining the  public  schools  for  the  remainder  of  the  current 
school  year.  I  do  not  think  it  could  be  a  limitation  for  any 
other  purpose.  As  the  people  directly  concerned  feel  tiat 
$35,000,000  would  be  needed  to  take  care  of  that  situation, 
I  think  that  $40,000,000  would  be  a  better  figure 
$30,000,000. 

Mr.  CMAHONEY.    Mr.  President,  will  the  Senator 

Mr.  CUTTING.     I  yield  to  the  Senator  from  Wyomi 

Mr.  CMAHONEY.  May  I  say  to  the  Senator  that,  ha 
glanced  at  his  amendment,  it  seems  to  me  it  involves  a  c 
plete  deviation  from  the  theory  of  this  joint  resolution,  which 
Is  a  relief  measure  designed  to  provide  employment  for  th 
who  are  without  opportunity  to  work.  As  I  read  the  Se 
tor's  amendment,  it  is  not  designed  to  provide  work  for  indi- 
viduals but  is  for  the  relief  of  school  districts  which  njay 
have  a  "  demonstrated  need  ".  not  necessarily  for  the  la- 
ment to  teachers,  but  for  any  other  school  objectives.  iHes 
It  not  seem  to  the  Senator  that  two  utterly  different  theories 
are  involved  here:  and  that  if  this  amendment  proposed  by 
the  Senator  were  adopted,  those  who  are  administering  ijhe 
relief  would  find  it  incumbent  upon  them  not  to  consider, so 
much  the  need  of  Individual  teachers  as  the  need  of  In- 
dividual school  districts;  and  then  would  not  admii^s- 
trators  be  confronted  with  the  laroblem  of  determining  tahw 
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and  upon  what  basis  they  should  apportion  this  money 
amongst  the  several  States?  It  seems  to  me,  if  I  may  say  so, 
that  there  is  a  fundamental  confusion  of  issues  in  the  amend- 
ment of  the  Senator. 

Mr.  CUTTING.  Mr.  President,  to  my  mind,  the  argument 
of  the  Senator  from  Wyoming  is  entirely  too  theoretical  and 
too  tenuous  to  carry  any  weight  in  a  matter  of  this  impor- 
tance. All  through  the  Joint  resolution  there  Is  a  certain 
amount  of  confusion,  of  course,  between  different  objectives. 
We  are  trjring  to  provide  employment.  We  are  trying  to  pro- 
vide work  relief,  so  far  as  possible.  To  some  extent  we  are 
trying  to  provide  direct  relief.  But  when  we  deal  with  the 
public-works  provision  of  this  joint  resolution  we  are  going 
to  have  two  somewhat  different  objectives  to  meet. 

Mr.  OTylAHGNEY.  What  does  the  Senator  mean  by 
"  demonstrated  need  "  ? 

Mr.  BORAH.    To  keep  the  schools  open. 

Mr.  CUTTING.  I  mean  exactly  that.  To  keep  the  schools 
open. 

Mr.  O'MAHONEY.  What  is  the  rule,  what  is  the  standard 
by  which  we  are  to  judge  what  "  need  "  is?  What  will  the 
Administrator  say  it  means?     What  can  he  say  it  means? 

Mr.  CUTTING.  The  reason  I  put  in  the  words  "  on  the 
basis  of  demonstrated  need  "  was  in  order  to  comply  with 
the  objections  which  Senators  made  as  to  the  method  by 
which  this  was  to  be  administered. 

Mr.  BORAH.  "  Demonstrated  need  "  to  keep  the  schools 
open  for  a  certain  length  of  time. 

Mr.  O'MAHONEY.  To  keep  the  schools  open.  That  is 
precisely  what  I  was  saying.  The  amendment  means  keep- 
ing the  schools  open,  not  providing  employment  for  teach- 
ers— two  utterly  different  things. 

Mr.  BORAH.  But  teachers  may  be  employed  under 
another  provision  of  the  bill  entirely. 

Mr.  O'MAHONEY.  Certainly.  Therefore,  I  say  that  the 
amendment  offered  by  the  Senator  is  a  clear  departure  from 
the  theory  of  the  Joint  resolution  in  that  it  undertakes  to 
take  $30,000,000  out  of  this  relief  appropriation  in  order 
to  keep  schools  open.  That  might  be  something  utterly 
different  from  the  payment  of  school  teachers.  Indeed,  it 
is  certain  to  mean  something  utterly  different.  This  amend- 
ment opens  the  door  to  Federal  control  of  education.  If 
the  Federal  Government  is  to  provide  the  money  to  support 
the  schools,  it  will  inevitably  guide  the  schools.  My  feeling 
Is  that  education  should  be  recognized  as  a  local  duty. 

Mr.  TYDINGS.     Mr.  President 

Mr.  CUTTING.    I  yield  to  the  Senator  from  Maryland. 

Mr.  TYDINGS.  According  to  a  calculation  I  have  just 
made,  the  reUef  money  paid  to  New  Mexico  last  year — and 
I  may  say  to  the  Senator  that  I  am  taking  New  Mexico  as 
an  illustration  merely  because  he  is  addressing  the  Senate 
on  this  issue — the  relief  paid  to  New  Mexico  last  year,  plus 
New  Mexico's  share  of  the  Federal -aid  projects,  amounted 
to  $28  per  capita,  or,  in  round  numbers,  $100  to  a  family. 
That  came  out  of  the  Federal  Treasury  last  year — $100  to  a 
family.  I  think  that  is  going  pretty  far,  and  that  the  States 
ought  to  be  able,  through  local  taxation,  with  $100  to  a 
family  being  given  to  them,  to  pay  to  keep  their  schools  open 
and  not  have  the  rest  of  the  country  taxed  in  order  to  give 
them  more  than  they  received  last  year. 

Mr.  BORAH.  Mr.  President,  if  the  Senator  from  New 
Mexico  will  yield  to  me,  if  my  memory  serves  me  correctly, 
last  year  we  appropriated  a  very  large  sum  of  money  to 
take  care  of  educational  interests  in  one  of  the  very  rich 
States  of  the  Union. 

Mr.  TYDINGS.  That  may  be  true;  I  am  not  condoning 
that  act;  but  I  believe  the  legislature  in  every  State  in  the 
Union  can  levy  sufficient  taxes  to  keep  schools  of  the  State 
open  without  a  dollar  coming  from  the  Federal  Treasury. 

Mr.  BORAH.  That  argiunent  would  make  lumecessary 
this  Joint  resolution  as  a  whole. 

Mr.  TYDINGS.  I  think  that  is  true.  I  think  that  every 
State  in  the  Union  can  levy  sufficient  taxes  to  take  care  of 
all  relief,  all  the  schools,  and  everything  else  if  the  legis- 
latures have  the  courage  to  do  it;  and  they  ought  to  do  it 
and  ought  not  to  pass  the  buck  to  the  Federal  Government. 
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Mr.  BARBOUR.  Mr.  President,  will  the  Senator  yield  for 
a  question? 

Mr.  CUTTING.    I  yield. 

Mr.  BARBOUR.  I  do  not  want  further  to  prolong  the  dis- 
cussion, but  there  is  one  aspect  of  the  situation  which  gives 
me  concern  smd  about  which  I  should  like  to  ask  the  Senator 
a  question.  I  myself  know  of  many  instances  in  connection 
with  hospitals  where  the  situation  is  infinitely  more  acute 
than  it  is  with  respect  to  schools.  I  am  wondering  if  this 
amendment  which  particularly  relates  to  schools  were 
adopted,  whether  it  would  militate  in  some  way  against  pro- 
vision being  made  for  other  institutions  which  might  be 
equally  or  more  important?  In  other  words.  I  am  wondering 
if  it  is  a  fact  that  the  Senator's  amendment — and  I  am  in 
sympathy  with  it,  for  it  has  to  do  with  a  situation  which 
appeals  to  us  all — ^may  make  it  very  difficult  perhaps  to  pro- 
vide properly  for  institutions  other  than  schools  which  might 
be  equally  deserving  and  equally  in  need.  That  is  a  possible 
consequence  which  seems  to  me  not  to  have  been  mentioned 
or  considered.  I  do  not  mean  this  premise  to  be  a  fixed  con- 
clusion of  mine  in  the  sense  that  it  should  defeat  the  Sen- 
ator's purpose.  But  I  do  mean  that  if  what  I  refer  to  is 
actually  a  fact,  that  I  would  then  feel  constrained  to  offer  a 
similar  amendment,  similar,  at  least,  to  the  extent  of  being 
for  the  relief  of  certain  hospitals  or  other  public  institutions 
of  that  sort  if  the  amendment  now  proposed  by  the  Senator 
from  New  Mexico  were  adopted.  I  do  not  want  finder  to 
complicate  the  joint  resolution  itself,  however,  for,  as  a  mat- 
ter of  fact,  I  do  not  approve  of  it  anyway,  excepting  as  it 
provides  enough  to  take  care  of  any  or  all  necessary  relief 
for  those  unemployed  otherwise  actually  in  need. 

Mr.  McKELLAR.    Mr.  President 

Mr.  CUTTING.  I  will  yield  to  the  Senator  after  I  shall 
have  responded  to  the  Senator  from  New  Jersey.  I  caimot 
think  that  the  adoption  of  this  amendment  would  in  any 
way  hmit  the  administration  of  the  proposed  act  with  respect 
to  any  other  class  of  projects.  I  do  not  see  how  it  could  be 
interpreted  in  that  way.  The  discretion  of  the  President,  as 
has  been  frequently  pointed  out,  is  exceedingly  wide  under 
the  joint  resolution  as  it  stands. 

Mr.  BARBOUR.  I  do  not  want  to  appear  to  quarrel  with 
the  Senator;  as  I  have  said,  his  proposal  appeals  to  me;  but 
if  he  is  correct  In  his  interpretation  of  the  situation  I  see  no 
need  for  his  amendment,  though  I  intend  to  vote  for  it. 

Mr.  McKELLAR.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
New  Mexico  yield  to  the  Senator  from  Tennessee? 

Mr.  CUTTING.    I  yield. 

Mr.  McKELLAR.  The  Senator  from  New  Mexico  very  well 
said  a  few  moments  ago  that,  after  all,  it  has  to  be  left  to 
the  administrator.  If  I  recollect  aright,  the  present  admin- 
istrator of  relief  has  been  exceedingly  mindful,  to  say  the 
least,  of  the  needs  of  the  schools  and  of  the  school  teachers, 
and  much  money — I  do  not  know  the  exact  amount — has 
been  spent  along  those  lines,  and  I  think  very  properly  spent; 
I  endorse  that  work;  but,  at  the  same  time.  It  seems  to  me 
that  it  would  be  infinitely  better  to  leave  it  as  it  is,  where  it 
is  being  well  done,  than  to  embark  on  a  new  plan  of  this  kind 
to  impose  a  limitation  of  this  kind. 

Mr.  GLASS  and  Mr.  POPE  addressed  the  Chair. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
New  Mexico  shield;  and  if  so.  to  whom? 

Mr.  CUTITNG.    I  yield  first  to  the  Senator  from  Virginia. 

Mr.  GLASS.  I  do  not  rise  to  present  any  argiunent  as  to 
the  Senator's  amendment  but  to  make  a  few  suggestions. 

In  the  flirst  place,  It  departs  from  all  the  other  allocations 
by  making  the  appropriation  of  not  exceeding  $30,000,000 
peremptory;  providing  that  it  "  shall "  be  done  instead  of 
that  it  "  may  "  be  done. 

In  the  second  place,  I  wish  to  emphasize  what  has  ah-eady 
been  suggested  to  the  Senator,  that,  under  the  permissive 
allocations  already  made  by  the  joint  resolution  $350,000,000 
are  available,  I  think,  for  the  purpose  of  paying  teachers, 
and  that  the  Senator's  amendment  is  in  danger  of  being 
interpreted  as  a  severe  limitation  upon  that  amount. 


The  Senator  from  Idaho  tMr.  BorahI  said  awhile  ago  that 
we  appropriated  money  last  year  to  take  care  of  the  schools 
in  a  very  rich  State.  Did  the  Senator  have  In  mind  the 
State  of  that  Senator  who  so  entranced  the  Senate  yesterday 
with  his  plea  for  patriotism  and  who.  it  seems,  has  been 
unable  to  impress  his  ideas  of  patriotism  and  self-respect 
upon  his  own  community?  Is  that  the  State  which  the 
Senator  from  Idaho  had  in  mind? 

Mr.  BORAH.  I  did  not  experience  any  entrancement,  so 
I  do  not  know  just  to  whom  the  Senator  from  Virginia  has 
reference. 

Mr.  GLASS.  I  do  not  Imagine  the  Senator  experienced  It, 
but  he  witnessed  it. 

Mr.  BORAH.  Well.  I  listened  to  the  eloquent  speech  of 
the  Senator  from  Illinois.  I  had  reference  to  the  State  of 
Illinois. 

Mr.  GLASS.  Exactly;  and  the  city  of  Chicago  by  legisla- 
tion enacted  by  Congress  was  authorized  to  borrow  $22,- 
000,000  from  the  Reconstruction  Finance  Corporation  to  pay 
its  bad  debts  to  its  own  school  teachers.  So  I  think  anybody 
who  wants  to  teach  the  whole  Nation  self-respect  had  better 
begin  at  home. 

Mr.  CUTTING.  Mr.  President,  before  yielding  further.  I 
should  like  to  say  Just  a  word  in  reply  to  the  Senator  from 
Virginia.  He  finds  two  objections  to  this  amendment.  The 
first  is  that  he  considers  it  peremptory. 

Mr.  GLASS.  Tlie  Senator  will  understand  that  I  am  not 
objecting. 

Mr.  CUTTINO.    Perhaps  "  objection  "  Is  an  tocorrect  term. 

Mr.  GLASS.  Hie  only  reason  I  am  not  objecting  Is  that 
I  promised  the  Senator  I  would  not  object,  and  I  keep  my 
promises. 

Mr.  CUTTING.  I  am  perfectly  willing  to  release  the  Sen- 
ator from  any  promise  he  may  have  made  to  me. 

Mr.  LEWIS.  Mr.  President,  may  I  be  pardoned  to  ask  the 
Senator  from  New  Mexico  if  he  will  permit  me  a  moment 
to  say  that  I  have  Just  been  Informed  that  some  allusions 
have  been  made  concerning  the  teachers  and  the  educational 
system  in  Chicago?  I  should  like  very  much  to  know  what 
they  were,  and  if  they  call  for  any  information  on  my  part. 

Mr.  CUTTINO.  Would  the  Senator  object  to  waiting 
until  I  conclude  my  reply  to  the  Senator  from  Virginia? 
Then  I  will  j^eld  to  him. 

Mr.  GLASS.  Mr.  President,  the  allusion  does  not  require 
any  information.  We  have  the  information.  I  said  that 
Chicago  borrowed  from  the  Reconstruction  Finance  Cor- 
poration $22,000,000  In  order  to  pay  back  salaries  to  Its  school 
teachers. 

Mr.  LEWIS.  The  eminent  Senator  from  Virginia  and  my- 
self very  commendably  helped  to  pass  that  legislation,  so 
that  I  can  a]H>n>ve  his  actioiL 

Mr.  GLASS.    No;  I  did  not  help  to  pass  It. 

Mr.  LEWIS.  The  eminent  Senator  sat  on  the  conference 
committee  and  yielded  to  the  necessities  of  the  school  teach- 
ers and  gave  the  provision  approval. 

Mr.  GLASS.  I  yielded  to  the  necessities  of  the  confer«xce 
and  not  to  the  necessities  of  the  school  teachers.    [  Laughter.  1 

Mr.  LEWIS.  Whatever  the  cause  of  the  yielding,  it  was  ft 
jrielding  of  which  I  greatly  ai^irove.     [Laughter.! 

Mr.  GLASS.  What  I  was  suggesting  was  that  the  Senator 
jresterday  lectured  me  upon  the  subject  of  patriotism  arul  the 
exercise  of  self -respect,  and  I  wanted  to  suggest  to  the  Sen- 
ator that  he  had  better  begin  at  Chicago. 

Mr.  LEWIS.  I  may  say  to  my  able  friend  that  I  know 
of  nothing  wherein  I  made  allusion  to  self-respect;  but  the 
eminent  Senator  says  It  was  alluded  to  aiui  intimates  that  I 
ought  to  begin  at  Chicago.  I  take  the  vain  consolation,  so 
far  as  the  self-respect  oi  Chicago  Is  concerned,  that  it  Is 
already  quite  sufficient,  as  demonstrated  by  Its  actions  specifi- 
cally and  by  its  admiration  for  him. 

Mr.  GLASS.  And  by  getting  $22,000,000  out  of  the  Federal 
Treasury  with  which  to  pay  Its  school  teachers. 

Mr.  LEWIS.  With  the  aid  and  connivance  of  the  Senator 
from  Virginia. 

Mr.  GLAfiS.    No. 
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Mr.  BARBOUR.  Mr.  President,  will  the  Senator  yield  for 
a  Question? 

Mr.  CUTTING.    I  yield. 

Mr.  BARBOUR.  I  do  not  want  further  to  prolong  the  dis- 
cussion, but  there  is  one  aspect  of  the  situation  which  gives 
me  concern  and  about  which  I  should  like  to  ask  the  Senator 
a  question.  I  myself  know  of  many  instances  in  connection 
with  hospitals  where  the  situation  is  infinitely  more  acute 
than  it  is  with  respect  to  schools.  I  am  wondering  if  this 
amendment  which  particularly  relates  to  schools  were 
suiopted,  whether  it  would  militate  in  some  way  against  pro- 
vision being  made  for  other  institutions  which  might  be 
equally  or  more  important?  In  other  words,  I  £im  wondering 
if  it  Is  a  fact  that  the  Senator's  amendment — and  I  am  in 
sympathy  with  it,  for  it  has  to  do  with  a  situation  which 
appeals  to  us  all — may  make  it  very  difficult  perhaps  to  pro- 
vide properly  for  institutions  other  than  schools  which  might 
be  equally  deserving  and  equally  in  need.  "Riat  is  a  possible 
consequence  which  seems  to  me  not  to  have  been  mentioned 
or  considered.  I  do  not  mean  this  premise  to  be  a  fixed  con- 
clusion of  mine  in  the  sense  that  it  should  defeat  the  Sen- 
ator's purpose.  But  I  do  mean  that  if  what  I  refer  to  is 
actually  a  fact,  that  I  would  then  feel  constrained  to  offer  a 
similar  amendment,  similar,  at  least,  to  the  extent  of  being 
for  the  relief  of  certain  hospitals  or  other  public  institutions 
of  that  sort  if  the  amendment  now  proposed  by  the  Senator 
from  New  Mexico  were  adopted.  I  do  not  want  further  to 
complicate  the  joint  resolution  itself,  however,  for,  as  a  mat- 
ter of  fact,  I  do  not  approve  of  it  anyway,  excepting  as  it 
provides  enough  to  take  care  of  any  or  all  necessary  relief 
for  those  unemployed  otherwise  actually  in  need. 

Mr.  McKELLAR.    Mr.  President 

Mr.  CUTTING.  I  will  yield  to  the  Senator  after  I  shall 
have  responded  to  the  Senator  from  New  Jersey.  I  cannot 
think  that  the  adoption  of  this  amendment  would  in  any 
way  limit  the  administration  of  the  proposed  £ict  with  respect 
to  any  other  class  of  projects.  I  do  not  see  how  it  could  be 
Interpreted  in  that  way.  The  discretion  of  the  President,  as 
has  been  frequently  pointed  out,  is  exceedingly  wide  under 
the  joint  resolution  as  it  stands. 

Mr.  BARBOUR.  I  do  not  want  to  appear  to  quarrel  with 
the  Senator;  as  I  have  said,  his  proposal  appeals  to  me;  but 
if  he  is  correct  in  his  interpretation  of  the  situation  I  see  no 
need  for  his  amendment,  though  I  intend  to  vote  for  it. 


The  Senator  from  Idaho  tMr.  Borah!  said  awhile  ago  that 
we  appropriated  money  last  year  to  take  care  of  the  schools 
in  a  very  rich  State.  Did  the  Senator  have  in  mind  the 
State  of  that  Senator  who  so  entranced  the  Senate  yesterday 
with  his  plea  for  patriotism  and  who,  it  seems,  has  been 
unable  to  impress  his  iileas  of  patriotism  and  self-respect 
upon  his  own  community?  Is  that  the  State  which  the 
Senator  from  Idaho  had  In  mind? 

Mr.  BORAH.  I  did  not  experience  any  entrancement,  so 
I  do  not  know  just  to  whom  the  Senator  from  Virginia  has 
reference. 

Mr.  GLASS.  I  do  not  Imagine  the  Senator  experienced  it, 
but  he  witnessed  it. 

Mr.  BORAH.  Well,  I  listened  to  the  eloquent  speech  of 
the  Senator  from  Illinois.  I  had  reference  to  the  State  of 
Illinois. 

Mr.  GLASS.  Exactly;  and  the  city  of  Chicago  by  legisla- 
tion enacted  by  Congress  was  authorized  to  borrow  $22,- 
000,000  from  the  Reconstruction  Finance  Corporation  to  pay 
its  bad  debts  to  its  own  school  teachers.  So  I  think  anybody 
who  wants  to  teach  the  whole  Nation  self-respect  had  better 
begin  at  home. 

Mr.  CUTTING.  Mr.  President,  before  yielding  further,  I 
should  like  to  say  just  a  word  in  reply  to  the  Senator  from 
Virginia.  He  finds  two  objections  to  this  amendment.  The 
first  is  that  he  considers  it  peremptory. 

Mr.  GLASS.  Ilie  Senator  will  understand  that  I  am  not 
objecting. 

Mr.  CUmNO.    Perhaps  "  objection  "  is  an  incorrect  term. 

Mr.  GLASS.  The  only  reason  I  am  not  objecting  is  that 
I  promised  the  Senator  I  would  not  object,  and  I  keep  my 
promises. 

Mr.  CUTTING.  I  am  perfectly  willing  to  release  the  Sen- 
ator from  any  promise  he  may  have  made  to  me. 

Mr.  LEWIS.  Mr.  President,  may  I  be  pardoned  to  ask  the 
Senator  from  New  Mexico  if  he  will  permit  me  a  moment 
to  say  that  I  have  just  been  informed  that  some  allusions 
have  been  made  concerning  the  teachers  and  the  educational 
system  in  Chicago?  I  should  like  very  much  to  know  what 
they  were,  and  if  they  call  for  any  information  on  my  part. 

Mr.  CUTTING.  Would  the  Senator  object  to  waiting 
until  I  conclude  my  reply  to  the  Senator  from  Virginia? 
Then  I  will  j^eld  to  him. 

Mr.  GLASS.    Mr.  President,  the  allusion  does  not  require 
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Mr.  CUTTTNO.  Mr.  President,  if  I  may  say  a  word  i4  niy 
own  time.  I  should  like  to  say  to  the  Senator  from  Virginia, 
first,  that  I  do  not  construe  the  use  of  the  word  "  shall  "  as 
beinjf  mandatory  in  this  particular  amendment,  becausd  the 
amendment  begins  with  the  words  "  not  to  exceed  $30,000,- 
000.-  That  would  allow  the  Administrator  to  spend  anything 
leas  than  the  $30,000,000  that  he  deemed  it  proper  to  use. 

Mr.  GLASS.  That  is  true;  but  the  Senator  should  ferl- 
ously  consider  whether  or  not  his  amendment  is  not  a  liniita- 
tion  upon  the  amount  he  would  desire  expended  fca-  this 
purpose.  ■ 

The  Senator's  proposition — and  I  am  not  opposing  it; 
I  told  him  I  would  not.  and  I  am  not — is  not  a  drop  in  the 
bucket.  Just  think,  Chicago  alone  borrowed  $22,000,000  from 
the  Reconstruction  FlnaiKe  Corporation  witii  which  to  pay 
the  back  pay  of  its  school  teachers — Chicago  alone— land 
here  the  Senator  is  proposing  simply  $30,000,000  for  the|  en- 
tire Nation!  ' 

Mr.  POPE.    Mr.  President,  will  the  Senator  yield? 

Mr.  CirrriNQ.  I  should  prefer  to  take  up  the  points 
made  by  the  Senator  from  Virginia.  I  will  be  glad  to  )ield 
to  the  Senator  from  Idaho  In  a  few  mc»nents. 

The  second  point  which  the  Senator  from  ^^glnia  i^ade 
was  that  there  was  a  possible  limitation  involved  in]  the 
amendment.  In  respwise  to  previous  Inquiries  I  stated  (that 
I  would  modify  my  amendment  by  Increasing  the  amount  to 
$40,000,000.  which  would  be  in  advance  of  anything  that 
has  been  estimated  by  any  of  the  associations  as  being  bec- 
essary  at  this  time.  On  that  basis  I  think  there  coulh  be 
no  (Ejection  to  the  limitation.  Of  course  the  amount  is  a 
small  amount  if  we  were  going  to  deal  with  the  entire  jedu- 
cational  situation  in  the  Nation;  but  this  is  merely  a  [sum 
of  nnoney  proposed  to  enable  the  public  schools  to  be  kept 
open  for  the  remainder  of  this  particular  school  year,  j 

The  third  point  made  by  the  Senator  from  Virginia' was 
that  under  the  Joint  resolution  we  are  already  able  to  st)end 
$350,000,000  for  miscellaneous  jM^Jects.  T 

Mr.  GLASS.    Oh,  no!     I  said  for  professional  service^. 

Mr.  CUTTINO.  The  Senator  used  the  figure  $350,00C^.000, 
and  that  is  why  I  thought  he  referred  to  that  clause.  The 
projects  for  professional  and  clerical  persons  carry  thetsiun 
of  $300,000,000. 

Mr.  GLASS.     Yes.  I 

Mr.  CUTTING.  I  am  very  doubtful  whether  that  \(»ould 
be  interpreted  as  including  the  puUic  schools,  though  it 
might,  of  course,  include  the  school  teachers.  j 

Mr.  GLASS.  Would  not  the  objective  of  the  Senatdr  be 
reached  if  he  would  offer  a  parenthetical  amendment  Head- 
Ins  "  including  school  teachers  "  ?  I 

Mr.  CUTTINO.  I  thhik  it  might  Include  school  teachers, 
but  I  am  more  particularly  interested  in  the  schools  ti^n  I 
am  In  the  mere  relief  of  sdMol  teachers.  That  is  one  trea- 
son why  I  have  proposed  the  amendment. 

It  may.  as  the  Senator  from  Wyoming  said,  be  slii 
inconsistent  with  other  parts  of  the  Joint  resolution, 
think  It  would  be  easy  to  go  through  the  measure  sectii 
section  and  show  far  more  serious  inconsistencies  t)et 
the  different  parts  of  it.    I  do  not  think  we  should 
at  things  of  that  sort  when  we  are  taring  to  remedy  a 
ous  condition  which  exists  in  26  of  the  States  of  the  U: 
which  is  not  merely  of  local  Importance,  but  is  ol  extieme 
national  importance.  1 

Mr.  POPE.    Mr.  President | 

Tht  PRESIDENT  pro  tempore.  Does  the  Senator  ^m 
New  Mexico  yield  to  the  Senator  from  Idaho? 

Mr.  CUrilNG.    I  yield. 

Mr.  POPE.    Since  the  dlsciission  has  l>een  proceediiig, 
have  called  the  Federal  Emergency  Relief  Admlnistrs  tion 


and  was  told  that 
month  to  teachers. 


$2,400,000  now  Is  being  paid  out  *ach 
$60,000  each  month  to  supervisors,  and 


$1,500,000  each  month  for  relief  of  students;  that  the  iotal 
which  had  been  paid  out  within  the  last  year  has  been  be- 
tween $40,000,000  and  $50,000,000.  I 

Mr.  CUTTING.  Yes;  but  my  amendment  only  appli«s  to 
the  remainder  of  the  current  school  year  and  is  based  oqthe 
flfftires  furnished  by  the  edxicatiozud  associations,   which  i 


say  that  amount  of  money  will  be  necessary.  I  cannot  see, 
from  anything  that  has  been  stated,  what  objection  there 
could  be  to  the  adoption  of  the  amendment,  especially  since 
I  have  increased  the  amount  from  $30,000,000  to  $40,000,000. 
It  is  not  mandatory  to  spend  any  of  it. 

This  amendment,  at  least,  makes  clear  the  intention  of 
Congress.  I  do  not  believe  any  Senator  would  desire  to 
have  the  public  schools  of  the  Nation  close.  I  do  not  see 
why  we  should  not  say  so.  Even  if  we  are  able  to  take  care 
of  that  situation  through  existing  agencies.  I  can  see  no 
reason  whatever  why  there  should  be  any  objection  to  the 
adoption  of  the  amendment. 

I  modify  my  amendment  by  substituting  "  $40,000,000  " 
for  "  $30,000,000." 

The  PRESIDENT  pro  tempore.  The  Senator  from  New 
Mexico  modifies  his  amendment. 

Mr.  HARRISON.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
New  Mexico  yield  to  the  Senator  from  Mississippi? 

Mr.  CUrriNQ.  I  yield,  though  it  fs  my  desire  to  yield 
the  floor. 

Mr.  HARRISON.  There  are  many  of  us  who  have  the 
same  viewpoint  as  has  the  Senator,  and  who  very  much  de- 
sire to  see  appropriate  aid  upon  the  part  of  the  Federal  Gov- 
ernment rendered  to  the  rural  schools  which  are  in  need  of 
assistance.  There  are  some  of  us  who  believe  it  might  be 
disadvantageous  to  enact  this  kind  of  legislation.  Personally. 
I  am  very  much  perplexed  as  to  the  wisdcxn  of  the  iwoposal. 
much  as  I  desire  it,  because  I  am  afraid,  as  has  been  pointed 
out,  that  the  limitation  placed  might  work  out  to  disad- 
vantage in  s<Mne  instances. 

I  invite  the  attention  of  the  Senator  to  the  fact  that  the 
relief  authorities  have  placed  a  limitation  against  towns  of 
5,000  OT  more  in  the  matter  of  granting  relief,  on  the  theory 
that  towns  and  cities  of  that  size  could  provide  their  own 
funds  to  carry  on  the  schools.  They  have  taken  care  of 
rural  communities  and  small  towns.  Under  the  terms  of  the 
amendment  offered  by  the  Senator  from  New  Mexico  there 
is  no  restricticm  as  to  the  size  or  population  of  the  munici- 
pality. It  merely  provides  for  the  continuance  of  the  public 
schools  during  the  current  school  year. 

With  that  limitation  removed  which  has  been  placed  on 
It  by  the  authorities  which  have  been  administering  the  re- 
lief, I  think  it  would  greatly  add  to  the  amount  suggested 
by  the  authorities.  These  flgm-es  no  doubt  were  compiled 
on  the  same  theory  on  which  assistance  was  rendered  last 
year,  namely,  to  runl  comrfiunities  and  towns  of  less  than 
5,000  population.  With  the  amendment  worded  as  it  now  is 
It  might  greatly  add  to  the  amount  involved. 

I  believe  the  wise  thing  to  do — because  there  is  no  limita- 
tion in  the  appropriation  acts  which  we  have  passed  and 
there  is  full  power  to  render  the  assistance — is  not  to  write 
into  the  joint  resolution  a  limitation  on  the  matter  at  all, 
although  if  the  Senator  should  press  his  amendment  to  a 
vote  I  am  going  to  vote  for  it  because  I  am  in  entire  sympa- 
thy with  what  he  is  trying  to  do. 

Mr.  CUTTING.  I  am  glad  the  Senator  will  support  It, 
because  I  intend  to  press  it  to  a  vote  with  the  change  to 
$40,000,000  instead  of  $30,000,000. 

I  have  no  idea  just  what  communities  were  visited  by 
this  survey,  but  I  have  no  reason  to  think  they  were  purely 
rural  communities.  While,  like  the  Senator,  I  am  principally 
Interested  in  the  rural  schools,  yet  we  are  all  interested  in 
the  educational  system  of  the  United  States  as  a  whole  and 
desire  it  to  continue  in  industrial  centers  as  well  as  rural 
communities.  I  have  no  doubt  that  the  estimate  was  made 
taking  into  consideration  both  kinds  of  schools.  For  that 
reason  I  hope  we  shall  have  a  record  vote  on  my  amend- 
ment. 

Mr.  TYDINGS.  Mr.  President,  we  are  getting  into  fields 
of  legislation  which  cannot  be  justified  except  on  the  ground 
that  we  are  in  a  great  emergency.  I  do  not  believe  the 
emergency  is  great  enough  to  justify  a  venture  of  the  kind 
suggested  In  the  pending  amendment.  We  are  already  try- 
ing to  provide  woilc  for  the  unemployed.  We  are  already 
taking  care  of  those  on  relief  in  the  various  States.    Now 
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we  propose  to  take  over  the  educational  S3rstem  of  the  States 
as  well. 

I  have  been  observing  some  of  the  State  legislatures,  and, 
In  my  opinion,  the  proposition  now  is  getting  to  be  one  of 
not  appropriating  any  more  money  than  absolutely  necessary 
so  that  a  case  can  be  made  out  for  getting  money  from  the 
Federal  Government.  Every  State  that  is  trying  to  stand 
on  its  hind  legs  and  siu-vive  individually  is  being  penalized. 
Every  State  that  is  not  trying  to  do  that  is  receiving  an 
advantage. 

I  am  about  to  give  some  figures  as  to  the  State  of  New 
Mexico;  and  In  doing  so  I  make  no  personal  reflection  on 
the  Senators  from  New  Mexico  or  on  the  people  of  the 
State.    I  am  simply  using  it  as  an  illustration. 

Last  year  the  State  of  New  Mexico  paid  in  Federal  taxes 
$1,160,000.  The  State  received  in  Federal-aid  projects 
$8,539,000  and  in  relief  $3,610,000.  or  a  total  of  $12,149,000. 

Let  us  suppose  that  we  give  back  every  dollar  of  Federal 
taxes  which  the  State  of  New  Mexico  paid  into  the  Treasury. 
Subtracting  what  they  paid  from  what  they  received,  that 
leaves  $10,989,000  over.  So,  giving  them  back  all  the  Fed- 
eral taxes  they  paid,  we  gave  them  $100  a  family,  or  $28  a 
head,  besides. 

It  strikes  me  that  the  State  of  New  Mexico  and  all  the 
other  States  which  are  in  that  category  can  afford  to  call 
their  legislatures  into  session  and  levy  sufiBcient  taxes  to 
raise  the  mere  pittance  which  will  be  required  to  keep  the 
public  schools  open.  The  Federal  Government  has  no  busi- 
ness financing  the  educational  systems  of  the  various  States 
of  the  Union.  We  have  gotten  in  the  habit  of  spending 
money;  we  have  gotten  in  the  habit  of  dishing  it  out;  and 
it  occurs  to  me  that  we  are  not  as  careful  as  we  might  be. 

Shall  we  appropriate  money  for  relief?  Oh,  yes;  if  relief 
is  absolutely  necessary;  but  here,  in  a  public-works  measure 
suppwsed  to  provide  employment  for  people,  we  have  a  prop- 
osition to  take  some  of  the  money  and  use  it  for  the  routine 
State  expenses  in  24  or  25  States  of  the  Union! 

Senators,  all  this  money  will  have  to  be  paid  back.  Sooner 
or  later  every  dollsu-  we  awropriate  will  have  to  be  raised 
in  Federal  taxation.  Where  is  the  end?  Why  not  take  over 
something  else  in  the  next  Congress  and  something  else  in 
the  next  Congress?  Or  instead  of  doing  that,  why  not  let 
the  legislatures  that  now  have  not  the  courage  to  levy  the 
taxes  which  they  ought  to  levy  to  nm  their  own  internal 
affairs  reasseit  their  prerogatives  and  cease  coming  here  to 
Washington  to  get  money  for  every  little  State  agency  that 
breaks  down? 

We  cannot  go  on  financing  evers^hing  in  the  Republic. 
What  is  the  use  of  a  State  trying  to  keep  away  from  Wash- 
ington and  raise  taxes  to  finance  its  own  public -school  sys- 
tem if  next  door  to  that  State  another  State  refuses  to  raise 
the  necessary  taxes  and  gets  the  money  from  Washington? 

We  are  only  setting  the  example  of  encouraging  States  to 
shirk  their  responsibilities.  It  may  be  pleasant  now,  but 
sooner  or  later  it  will  come  home  to  plague  us. 

There  is  not  a  State  in  the  Republic  that  could  not  get 
along  with  one-tenth  of  the  Federal  relief  money  which  is 
now  being  expended  within  its  borders,  because  the  State 
itself  could  raise  most  of  the  money  required  to  deal  with 
this  problem. 

My  State  does  not  want  to  do  it.  No;  it  does  not  want  to 
put  up  any  money.  It  would  rather  get  it  all  from  Wash- 
ington. So  would  every  other  State  in  the  Union;  but  I  can- 
not hereafter  go  down  to  my  legislature  and  say,  "  Raise  all 
the  money  you  can  to  take  care  of  unemployment  in  this 
State  ",  because  I  should  be  forced  to  say,  "  Other  States  are 
not  doing  it,  and  if  you  do  it  you  will  not  cxily  pay  for 
taking  car«  of  your  own  unemployment,  but  you  will  pay  for 
taking  care  of  the  unemplojmient  in  other  States  as  well." 

Mr.  CUTTING.    Mr.  President,  will  the  Senator  yield? 

Mi.  TYDINGS.    Yes;  I  yield. 

Mr.  CUTTING.  I  wonder  if  the  Senator  from  Maryland 
is  aware  that  in  his  own  State  the  proportion  of  relief  funds 
provided  by  the  Federal  Government  runs  over  63  percent  of 
the  totaL 


Mr.  TYDINGS.  And  what  is  the  proportion  In  the  Sena- 
tor's State?  Ninety-eight  and  one-half  percent  from  the 
Federal  Government  and  1  Mi  percent  from  New  Mexico.  My 
State  raised  as  much,  on  the  average,  as  any  other  State  in 
the  Union. 

Mr.  CUTTING.  I  desire  to  say  also,  in  behalf  of  my  State, 
that  we  have  not  received  $10,000,000  for  any  institution  like 
the  Maryland  Casualty  Co.  or  the  United  States  Fidelity  li 
Guaranty  Co..  or  any  of  the  other  great  benefits  which  have 
been  received  by  the  State  of  Maryland. 

Mr.  TYDINGS.  Those  are  not  gifts.  They  are  only  loans 
upon  security  which  the  Government  thinks  ample,  "niat 
has  not  anj^hlng  at  all  to  do  with  this  questlcm.  lliat  is 
only  a  collateral  issue. 

As  long  as  we  have  gotten  into  the  subject  of  Maryland.  I 
desire  to  point  out  that  Maryland  paid  $39,000,000,  not  in 
income  taxes,  but  in  internal-revenue  taxes,  mass  taxes, 
cigarette  taxes,  gasoline  taxes;  and  how  much  did  it  get  back? 
It  did  not  get  back  half  that  much.  The  figures  which  the 
Senator  from  New  Mexico  read  were  for  2  years,  not  for  1 
year.  Maryland  paid  in  1  year,  in  mass  taxes  levied  on  the 
poor  people,  twice  as  much  as  it  received  in  relief,  while  the 
State  of  New  Mexico  got  back  $10  for  every  dollar  it  paid, 
and  then  came  and  got  relief  from  the  Federal  Government 
while  contributing  only  1^  percent. 

I  have  been  in  New  Mexico,  and  there  are  as  nice-looking 
towns  and  villages  and  cities  in  that  State  as  in  any  State  in 
the  Union.  I  have  seen  as  much  prosperity  there  as  I  have 
seen  in  east  Baltimore  or  south  Baltimore,  where  the  work- 
ing people  reside.  In  fact,  I  think  the  standard  of  living  in 
New  Mexico  as  a  whole  is  superior  to  that  of  the  poor  sections 
of  our  large  cities;  yet  the  Senator  from  New  Mexico  is  asking 
those  people  to  pay  their  share  of  their  own  upkeep  and  their 
own  schools  and  to  contribute  to  the  people  of  his  State,  who 
live  on  a  higher  plane  than  those  of  my  State  or  those  of  the 
State  of  the  Senator  from  Pennsylvania  or  those  of  the  State 
of  the  Senator  from  Connecticut,  where  are  located  the  big 
industrial  cities,  where  real  misery  exists,  and  where  a  man 
cannot  have  a  garden  out  in  the  back  yard  to  raise  his  own 
vegetables,  or  a  cow  to  milk  to  supply  his  own  table. 

Mr,  CUmNG.  Mr.  President,  will  the  Sezuttor  yield 
again? 

Mr.  TYDINGS.    Yes;  I  yield. 

Mr.  CUTTING.  I  wonder  if  the  Senator  has  been  in  the 
State  of  New  Mexico  since  the  drought  of  1934. 

Mr.  TYDINGS.  Yes;  I  have  been  there.  I  was  down 
there  last  year,  and  a  lovely  place  it  is. 

Mr.  CUTTING.  I  am  afraid  the  Senator  has  not  been 
very  extensively  around  the  State. 

Mr.  TYDINGS,  I  saw  some  of  the  prettiest  towns  there 
I  have  ever  seen,  with  Spanish  architecture,  and  prosperity, 
so  far  as  I  could  see.  I  did  not  see  any  bread  lines  there. 
I  did  not  see  any  mobs  of  unemployed  persons  there;  but 
Senators  may  go  over  into  the  metropolis,  which  is  only  36 
miles  from  here,  and  they  will  find  thousands  at  every  em- 
ployment office  every  day.  They  will  find  150  people  sitting 
in  my  office  every  morning  at  11  o'clock,  hoping  to  God  they 
can  get  a  job  before  the  sun  goes  down. 

This  joint  resolution  is  not  a  relief  measure.  It  is  a  pork- 
barrel  measure.  It  is  a  measure  to  take  money  from  the 
sources  that  can  least  afford  to  pay  it  and  give  it  to  places 
which  can  get  along  without  it.  The  joint  resolution  does 
not  purport  to  deal  with  the  great  wells  of  unemployment  In 
our  large  cities.  It  deals  with  reforestation,  soil  erosion,  and 
what  not,  while  In  the  cities  of  the  country  eight  or  nine  or 
ten  million  people  are  without  work. 

We  are  asked  to  pay  all  our  own  expenses  and  to  pay  all 
the  expense  of  other  States,  and  then  It  is  proposed  to  spend 
the  imemployment-relief  money  in  the  agricultural  areas, 
where  there  is  no  unemployment  in  comparison  with  that 
which  exists  elsewhere.  It  is  an  outrage  on  misery.  It  Is 
an  injustice  on  humanity.  It  is  penalizing  every  large  city 
in  the  coimtry. 

I  know  we  are  going  to  vote  on  this  measiu^,  not  upon  the 
basis  of  humanity,  but  each  Senator  is  going  to  see  that  his 
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SUte  "  Bets  his."  That  a  what  we  are  doing.  Each  Senator 
here  has  his  own  little  project;  he  is  "  set  on  the  majrk  ", 
waiting  for  the  gon  to  go  off  in  the  air  so  that  he  cah  go 
down  to  the  Administrator  and  get  $100,000  or  $1,000,000.  or 
$10,000,000.  or  $50,000,000  for  his  State,  without  any  re|:ard 
to  the  unemployment  which  exists  In  the  cities.  Now  dt  Is 
proposed  to  take  the  little  bit  of  unemployment  money  wfiich 
we  have  safeguarded  for  the  big  cities  and  with  it,  forst^th. 
keep  up  the  rural  schools  in  the  agricultural  districts,  i  and 
all  this  in  the  name  of  humanity!  I 

I  see  seated  near  me  the  Junior  Senator  from  Massachu- 
setts [Mr.  CooLiDGE].  Up  In  his  State  each  communis  is 
bearing  Its  proportionate  share  of  unemployment  relief. 
Am  I  correct? 
Mr.  COOLIDGE.  Certainly. 
Mr.  TYDINOS.  The  whole  State  Is  organised  so  |that 
every  city  supports  Its  uncmirioyed,  so  to  speak;  but  irhskt. 
credit  does  It  get  for  that?  The  taxpayers  are  no  liore 
able  to  do  that  in  Brockton,  Mass..  than  they  are  injany 
city,  village,  or  town  in  New  Mexico  or  any  other  city  in 
the  Middle  West;  and  when  we  look  at  the  unemployiient 
contributions  we  find  that  tn  the  large  spaces  no  conttibu- 
tions  whatever  have  been  made.  ' 

I  do  not  mean  to  reflect  on  the  whc^e  agricultural  |j«a. 
There  is  no  doubt,  in  my  mind,  that  in  some  of  the  droUe^t- 
strlcken  States  generosity  and  humanity  perhaps  derband 
large  expenditures,  but  not  in  the  proportlcm  in  which  uiey 
have  been  made  during  the  past  2  or  3  years. 

To  come  back  to  my  original  proposition,  there  Is  t^ot  a 
legislature  in  the  land  with  courage  enough  to  make  it 
worthy  to  be  a  legislature  which  cannot  Immediately '  levy 
sufficient  taxes  to  keep  its  school  system  open  if  the  legjisla- 
ture  and  the  Governor  desire  to  do  so;  but  is  it  not  easier 
to  come  to  Washington  and  get  the  money  from  the  Federal 
Oovenunent  than  for  the  respective  States  to  discharge 
their  own  responsibilities?  j 

Before  long  there  will  not  be  any  States  if  present  tjmd- 
cncies  continue.  Some  people  may  think  that  will  be  a  ^ood 
thing.  I  do  not  think  so.  When  we  take  out  of  the  PeAeral 
Treasury  $100  a  family.  $28  for  every  man.  woman,  [and 
child  In  a  single  State  In  a  single  year,  and  then,  on  top 
of  that,  give  them  back  all  the  Federal  taxes  they  have  paid, 
we  have  done  a  pretty  good  Job  for  the  State.  If  it  Wre 
my  State,  I  should  not  have  the  nerve  to  come  here '  and 
ask  the  Federal  Government  also  to  take  care  of  my  tural 
schools.  I  should  think  I  had  already  been  highwajtoan 
enough,  and  I  should  not  want  to  take  any  more  froni  the 
communities  that  pay  most  of  the  taxes.  I 

This  Joint  resolution  carries,  for  rural  rehabilitation!  and 
relief  in  stricken  agricultural  districts,  half  a  billion  dollars. 
How  many  unemployed  are  there  in  the  drougjit-stritken 
areas?  Has  anyone  here  an  estimate  of  the  numberj?  I 
have  never  seen  any  estimate  of  the  number  of  rural  miem- 
ployed.  and  yet  one-eighth  of  the  whole  appropriatitin  is 
set  aside  for  that  one  object.  Imagine  the  steel  workers!  and 
others  in  the  large  cities  who  are  out  of  employment  reh^ili- 
lating  the  rural  districts!  j 

The  Joint  resolution  also  carries  $100,000,000  for  lural 
electrification;  $800,000,000  for  roads  and  highways,  most  of 
which  will  be  spent  in  the  agricultural  districts:  $350,004,000 
for  reforestation,  and  so  on.  j 

Mr.  President.  I  think  the  large  cities  of  the  coxmtry  fiave 
already  been  sufficiently  penalized.  I  think  most  of  us  here 
have  already  shown  a  spirit  of  generosity  toward  the  re*t  of 
the  country  In  the  expenditiu-e  of  relief  funds.  I  plead  tvlth 
Senators  not  to  drive  us  too  far. 

Remember  that  the  flgiures  I  quoted  as  to  the  taxes  in 
Maryland  were  not  the  figures  of  income  taxes.  They(  re- 
ferred only  to  internal-revenue  taxes,  the  taxes  which  fall 
on  the  masses  of  the  people;  and  they  showed  that  we  'had 
paid  more  than  twice  the  amount  spent  by  the  United  Sljates 
in  our  State  for  relief.  In  addition  to  that,  we  had  ton- 
trlbuted  to  rehef  in  our  State,  and  in  addition  to  that  weWd 
received  no  extraordinary  appropriations  at  aU.  I 

What  is  the  use  of  the  State  of  Maryland,  or  Riode 
Island,  or  Iowa,  or  any  other  State,  trying  to  balanM  Its 


budget  and  raise  taxes,  burdensome  as  they  may  be.  if  other 
States  are  to  come  to  Washington  and  say,  "  Just  because 
we  have  not  the  money,  we  are  not  going  to  try  to  get  the 
money,  and  we  want  to  get  it  from  the  Federal  Govern- 
ment "?  I  know  that  my  friend  the  Senator  from  New 
Mexico,  fair  as  he  is,  will  not  contend  seriously  that  the 
Legislature  of  New  Mexico  could  not  be  called  into  session, 
and,  within  a  week,  raise  sufficient  money  to  provide  for  all 
the  rural  and  other  schools  in  that  State.  I  am  sure  he 
would  concede  that.  It  might  be  hard  on  the  people,  of 
course,  it  would  be  hard;  but.  as  in  all  other  things,  the 
people  are  going  to  pay  for  it  in  the  end. 

Although  my  voice  may  not  amoimt  to  anjrthing  now,  I 
believe  the  die  is  already  cast,  that  this  amendment  will  be 
adopted,  and  even  if  it  is  not  adopted,  the  money  will  be 
used  for  this  purpose,  but  I  wish  to  register  my  protest  now 
and  sit  here  until  the  chickens  come  home  to  roost,  and  we 
will  see  whose  chickens  they  are. 

Mr.  HATCH.  Mr.  President,  I  have  no  desire  or  purpose 
of  dragging  the  affairs  of  New  Mexico  into  this  debate.  I 
am  sure  that  my  colleague,  in  offering  the  amendment  which 
he  has  presented,  did  not  have  the  State  of  New  Mexico  in 
mind  at  all,  but  was  simply  striving  to  serve  the  schools  of 
the  entire  Nation. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  yield 
to  me? 

Bylr.  HATCH.    I  yield. 

Mr.  TYDINGS.  I  conciu-  in  what  the  Senator  has  just 
said,  and  while  I  xised  the  State  of  New  Mexico  as  an  exam- 
ple and  referred  to  the  Senator's  colleagues.  I  had  no  inten- 
tion of  reflecting  upon  New  Mexico  or  on  the  Senator  from 
New  Mexico,  and  certainly  had  no  intention  of  referring  to 
him  in  any  way  that  might  injure  his  pride. 

Mr.  HATCH.  I  am  quite  siu-e  the  Senator  from  Maryland 
did  not  intend  any  reflection  on  the  Senator  from  New  Mex- 
ico or  on  the  State  of  New  Mexico;  but  the  Senator  from 
Maryland  has  repeatedly  said  that  the  Legislature  of  the 
State  of  New  Mexico  should  and  could  be  called  into  session 
immediately,  and  taxes  provided  to  carry  the  burden  of  the 
schools  of  the  State  of  New  Mexico,  and  that  the  amounts 
we  have  received  from  the  Federal  Government  should  not 
have  been  paid. 

As  I  have  said.  I  do  not  want  to  discuss  the  affairs  of  my 
State  here  on  the  floor  of  the  Senate,  but  I  do  want  to  say 
to  the  Senator  from  Maryland  that  the  Legislature  of  New 
Mexico  has  already  been  called  into  special  session;  that 
when  last  year  we  were  confronted  witla  an  unprecedented 
situation  due  to  a  drought  which  destroyed  practically  all 
our  agricultural  interests,  when  our  cattle  industry  and  our 
sheep  industry  were  most  severely  injured  and  we  were  in  the 
depths  of  the  worst  depression  we  had  ever  known,  the 
Governor  of  our  State  called  the  legislature  into  special  ses- 
sion, and  they  passed  what  seemed  to  be  the  only  measure 
which  would  give  relief  to  the  schools.  A  sales  tax  was 
adopted,  and  the  proceeds  of  that  tax  went  directly  into  the 
school  fund. 

We  already  have  in  New  Mexico  a  State  income  tax;  we 
have  taxed  all  our  property  to  the  limit  of  constitutional 
limitations.  We  had  reached  the  point  in  New  Mexico  where 
there  were  no  more  sources  of  revenue.  We  had  to  have 
help  in  order  to  keep  our  schools  open. 

Unfortunately  for  us,  we  are  not  a  rich  State.  We  do 
not  have  a  great  deal  of  wealth.  We  are  large  in  area,  but 
small  in  population,  and  our  people  are  not  wealthy.  The 
Federal  Government  saw  the  needs  of  New  Mexico  and  came 
to  the  relief  of  the  people  of  my  State  in  a  generous  manner, 
but  not  in  an  excessive  way.  and  not  beyond  the  needs  and 
requirements  of  the  people  of  that  State. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  HATCH.     I  yield. 

Mr.  BARKLEY.  As  a  matter  of  fact,  can  any  State 
became  a  rich  State  by  relsring  solely  upon  its  own  people 
to  enrich  it? 

Mr.  HATCH.    It  cannot. 

Mr.  BARKLEY.  Is  there  a  large  or  wealthy  city  in  the 
United  States  which  has  not  drawn  its  wealth  from   all 


parts  of  the  oouniry  by  reason  of  the  willingness  of  the 
people  in  other  States  to  patronize  its  industries  and  to 
pom'  wealth  into  it? 

Mr.  HATCH.  I  thank  the  Senator  from  Kentucky  for 
his  contribution.  The  people  of  New  Mexico  during  our 
prosperous  years — and  we  have  had  prosperous  years  in 
New  Mexico — have  contriliuted  largely  to  the  wealth  of  the 
cities  of  the  United  States,  and  we  have  paid  much  to  the 
State  of  Maryland. 

Mr.  EYesident.  I  do  not  see  in  the  pending  Joint  resolution 
any  degree  of  sectionalism  whatever.  I  do  not  conceive  that 
a  thing  which  is  good  for  the  agricultural  part  of  the  United 
States  is  not  good  for  the  whole  Nation.  I  believe  that 
measures  which  are  helpful  in  New  Mexico,  and  which  assist 
the  people  of  my  State,  contribute  to  the  welfare  of  the 
whole  country.  I  believe  that  when  money  is  paid  into 
New  Mexico,  my  people  spend  that  money  in  ways,  as  sug- 
gested by  the  Senator  from  Kentucky,  which  benefit  the 
cities  and  States  in  other  parts  of  the  Nation. 

It  has  been  said  here.  "  How  about  the  shoes;  how  about 
the  steel  mills;  how  about  various  things?  "  When  the 
people  of  New  Mexico  have  money,  they  bxiy  shoes,  they  buy 
clothing,  they  buy  tractors,  they  buy  farm  implements,  and 
all  those  come  from  the  East,  and  from  the  big  industrial 
centers,  Just  as  the  Senator  frcKn  Kentucky  has  intimated. 

Mr.  President,  the  Senator  from  Maryland  has  at  various 
times  throughout  this  debate  referred  to  the  waste  and 
extravagance — the  terrible  waste  and  extravagance— of  soil- 
erosion  control,  of  flood  control,  of  reclamation,  and  similar 
things,  and  has  said  that  the  Federal  Government  should 
not  be  engaged  in  those  projects. 

One  reason  why  the  State  of  New  Mexico  does  not  have 
more  taxable  wealth  is  because  a  large  part  of  our  land  is 
IHiblic  domain,  owned  by  the  Federal  Government,  and  the 
conservation  policies  of  the  Federal  Government  are  neces- 
sary to  preserve  that  land  which  is  being  washed  away  and 
which  is  being  hlown  away.  "Rie  wealth  of  the  laiids  of 
the  United  States  is  decreasing  through  soil  erosion  more 
than  $400,000,000  annually.  These  are  not  my  figures;  they 
come  from  a  report  made  by  the  Mississippi  River  Valley 
Commission  In  October  last  year  to  the  Public  Works  Ad- 
ministration, and  it  Is  shown  that  more  than  25  percent  of 
the  tillable  land  of  the  United  States  Is  depreciating  each 
year  through  flood  damage  and  through  soil  erosion- 
Mr.  President,  is  it  waste  and  extravagance  in  the  Federal 
Government  now  to  seek,  by  the  expeuiliture  of  money  in  the 
employment  of  men  who  are  unemployed,  to  conserve  those 
natural  resources  of  the  country,  to  build  up  and  protect  our 
lands,  which  are  the  sources  of  the  real  wealth  of  this 
Nation?  It  is  the  part  of  wisdom  to  take  steps  to  preserve 
our  resources.  The  waste  and  the  extravagance  lie  in  having 
let  this  deterioration  go  on  for  years  past.  The  United  States 
of  America  Is  a  rich  nation,  but  it  is  not  able  to  stand 
$400,000,000  annual  damage  to  the  lands  ot  America,  and  U 
we  do  not  correct  that  condition  future  generations  will  hold 
us  responsible. 

It  is  because  I  believe  In  a  system  of  public  works  of  perma- 
nent and  lasting  benefit  and  improvement  that  I  advocate 
strongly  the  large  appropriation  contained  In  the  pending 
measure,  and  I  believe  that  the  money  will  be  spent  In  vari- 
ous parts  of  the  country,  not  only  in  the  agricultural  sections 
of  the  Middle  West  but  tn  the  cities,  where  it  will  do  good« 
and  will  mean  the  building  up  of  real  assets  to  the  cotmtry. 
It  is  not  waste,  extravagance,  and  loss  to  spend  money  on 
permanent  improvements  which  are  of  lasting  benefit. 

I  repeat,  when  In  New  Mexico  we  have  money  we  will  buy 
shoes  and  we  will  buy  clothing.  I  do  not  see  the  Senator 
from  New  York  In  the  Chamber,  but  if  he  were  here  I  would 
say  that  our  women  folks  would  even  buy  hats,  many  of 
which  are  made  tn  New  York  City,  and  the  milliners  of  New 
York  City  might  be  aided  by  this  appn^riation.  even  though 
the  Senator  camnot  see  It. 

Mr.  President,  I  said  that  I  did  not  want  to  drag  my  own 
State  into  the  discussion  and  the  debate,  but  I  feared  that 
the  statements  which  have  been  made  would  indicate  that 


my  colleague  had  offered  his  amendment  simply  to  benefit 
the  State  of  New  Mexico;  and  knowing  that  that  was  f«w 
from  his  mind,  and  believing  in  the  amendment  as  a  worth- 
while amendment,  which  would  serve  to  benefit  all  the  people 
of  the  United  States,  whether  they  are  in  the  cities  in  the 
East  or  In  the  West  or  tn  the  Middle  West,  I  shall  support  the 
amendment  of  my  colleague. 

Mr.  CUTTING.  Mr.  President.  I  may  say  to  my  colleague 
that  he  has  stated  the  facts  absolutely  correctly.  I  offered 
the  amendment  at  the  request  of  two  national  educational 
associations,  and  without  any  local  consideration  in  mind 
whatever,  though,  of  course,  as  the  Senator  has  aptly  pointed 
out,  the  interests  of  New  Mexico  in  this  particular  matter 
seem  to  correspond  entirely  with  the  Interests  of  the  country 
at  large. 

Mr.  BYRNES.  Mr.  President,  I  desire  to  consume  only  3 
or  4  minutes. 

I  call  the  attention  of  the  Senate  to  the  fact  that  under  the 
Joint  resolution  as  it  now  stands,  with  the  provision  extend- 
ing for  one  year  the  Federal  Emergency  Relief  Act  of  1933, 
the  Federal  Relief  Administrator  has  the  power  to  do  ex- 
actly what  is  sought  to  be  done  by  this  amendment. 

Within  the  last  few  weeks  the  Federal  Relief  Administra- 
tor has  made  advances  to  six  States.  He  now  has  pending 
applications  from  eight  States.  Within  a  week  or  10  days 
the  sum  of  $700,000  has  been  advanced  to  the  State  of 
Mississippi.  The  two  Dakotas,  Alabama,  and  two  other 
States  have  received  advances.  Representatives  are  now  In 
the  field  investigating  the  applications  from  other  States. 
TTiiere  is  no  reason  to  doubt  that  under  the  existing  law, 
wherever  there  Is  a  need,  when  It  Is  shown  that  there  is 
some  justification  for  it,  assistance  will  be  rendered  to  the 
schools  to  enable  them  to  complete  their  terms. 

I  believe  that  embarking  upon  an  entirely  new  policy  may 
be  dangerous.  Certainly  the  pending  amendment  Is  a  limi- 
tation upon  the  amount  that  should  be  used  for  school  pur- 
poses, and  those  who  really  are  In  favor  of  rendering  assist- 
ance to  the  schools  should  oppose  the  pending  amendment. 

Mr.  McKET.TiAR.  Mr.  President,  before  the  Senator  sits 
down  may  I  ask  him  a  question?  Has  there  been  any  com- 
plaint at  all  of  lack  of  attention  to  these  school  matters  by 
the  Federal  Relief  Administration?  As  I  understand,  there 
has  been  none  at  all. 

Mr.  BYRNES.  Not  one  complaint.  The  Relief  Adminis- 
trator advises  me  that  within  the  past  few  weeks  six  States 
have  received  advances;  that  applications  are  pending  at 
this  time,  and  there  has  been  no  complaint  from  any  State 
that  any  fair  and  just  request  has  not  received  attention. 

Mr.  HARRISON.  I  do  not  know  that  I  would  have  said 
anything,  Mr.  President,  had  it  not  been  for  the  suggestion 
that  my  State  had  recently  obtained  some  $700,000  for 
school  relief. 

As  I  indicated  In  a  question  I  asked  the  Senator  from 
New  Mexico,  I  am  in  entire  sympathy  with  the  puri>ose  be 
has  In  mind.  I  do  not  at  all  accept  the  viewpoint  of  the 
Senator  from  Maryland,  much  as  I  respect  him.  and  much 
as  I  admire  him.  I  think  it  is  narrow  statesmanship  to  at- 
tempt to  arouse  the  country  against  the  city,  one  section 
agskinst  the  other,  and  one  people  against  another.  I  do  not 
know  what  taxes  they  pay  up  in  Maryland.  I  do  not  know 
what  taxes  they  have  to  pay  in  New  Mexico.  I  do  know, 
however,  that  so  far  as  my  own  State  is  concerned,  a  purely 
agricultural  State,  the  people  have  been  burdened  to  the 
limit  with  taxes.  They  have  not  only  paid  a  high  tax  on 
land  and  occupational  callings,  but  they  have  even  reverted 
to  the  sales  tax  out  of  necessity. 

I  know  that  in  my  own  State  pubUc  schools  have  dosed. 
More  of  them  are  going  to  close.  As  a  Mississippian.  I  ap- 
preciate what  the  Administrator  of  Emergency  Relief  has 
done  in  the  matter  of  providing  assistance  to  and  carrying  on 
some  of  the  schools  in  my  State.  I  may  say.  incidentally, 
that  I  do  not  know  of  any  public  ofllcial  who  has  measured 
up  to  the  duties  of  his  office  more  than  has  Harry  Hopkins. 
He  has  had  a  difficult  task  and  he  has  performed  it  welL  I 
agree  that  he  has  in  the  fullness  of  his  heart  and  in  tlie  dia- 
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charge  of  his  duty  made  allocations  to  some  States,  and  will 
make  them  to  more  if  tlie  need  requires.  But  I  want  to  ^ 
that  5o  far  as  this  more  than  $4,000,000,000  appropriatioi^  is 
concerned.  I  do  not  kno«v  where  he  could  grive  greater  relief 
than  to  the  public-schoc>l  system  of  the  country.  What  p^- 
pose  could  be  better  served.  Is  not  the  educatimi  of  our  b^s 
and  girls  the  very  foundation  of  our  civilization  and  futikre 
place  In  the  sun?  I 

Some  may  not  think  that  is  the  kind  of  relief  they  w4nt 
to  give,  but  I  know  that  in  many  places  throughout  this 
country,  teachers  have  gone  without  their  warrants  beipg 
paid,  they  have  struggled  with  greatly  reduced  salarijes. 
many  of  them  can  hai'dly  live  upon  the  salary  they  4re 
obtaining.  And  I  know  that  when  schools  close  those  peo|>le 
are  thrown  out  of  emplcjrment,  and  probably  put  in  another 
way  upon  the  relief  rolls  of  the  country.  So  I  entertain  4he 
strongest  conviction  that  a  goodly  portion  of  this  m< 
shouM  go  for  relief  to  k(>ep  the  public-school  systons  of 
country  going. 

I  regret  that  the  situation  is  such  as  to  demand  Fedi 
akL  But  it  is  here,  and  I  should  rather  see  relief  given]  in 
that  way,  even  though  the  flood  waters  come  down  from  ue 
NMth  and  flood  our  land  and  my  State,  run  people  off  of  vie 
land,  endanger  the  lives  of  the  people.  I  would  rather 
the  school  system  of  tlie  State  k^t  going  than  money  go 
out  even  for  flood  relief. 

The  same  is  true  as  to  the  need  for  public  highways 
my  State,  which  I  thlrJL  is  as  far  behind  as  any  State] in 
the  countar.  and  I  say  it  with  no  degree  of  pride.    I  t 
a  large  amount  of  this  money  should  go  to  public-high 
construction,  because  it  gives  man-power  work,  relieves 
unemployment  situation,  and  gives  permanent  benefit  to 
State.    As  much  as  I  believe  in  that,  however,  I  want  to 
the  public-school  system  in  my  State  come  first  and  kept 
going.  I 

I  state  to  the  Senator  from  New  Mexico,  because  I  knbw 
that  in  whatever  he  engages,  his  purposes  are  alwajrs  high, 
and  that  he  is  sincere  about  what  he  is  trying  to  do,  thJt  I 
believe  it  is  a  mistake  for  us  to  adopt  the  amendment  limit- 
ing the  amount  which  might  go  to  the  public-school  expex  id- 
Iture. 

I  wish  this  matter  might  be  put  off  until  tomorrow.  I 
do  not  believe  myself  more  sincere  in  the  position  I  tike 
than  he  is,  and  I  put  both  of  ourselves  upon  the  same 
plane,  but  all  with  whom  I  have  talked  think  it  is  bestjto 
have  the  amount  unlimited  to  take  care  of  the  needs,  espe- 
cially when  the  administrative  officers  are  doing  the  w^rk 
now  and  serving  the  purpose  that  we  are  trying  to  w^lte 
Into  the  legislation. 

But  when  the  dlstingui«hed  Senator  from  Maryland.  w(in- 
derfuUy  qualified  in  every  way  that  he  is,  a  leader  in  t|iis 
b6dy  and  entitled  to  that  leadership,  rises  in  his  place  ^d 
makes  a  speech  against  the  purposes  of  spending  moneylto 
carry  on  the  public  8ch(X)ls  of  this  country  and  giving  epi- 
ployment  to  the  teachers  and  education  to  the  children  I  in 
this  emergency,  and  put^  the  issue  beton  me,  and  the  loU 
Is  called.  I  know  where  I  am  going  to  stand,  and  that  is  for 
the  education  of  the  dilldren  of  the  country  and  for  the 
continued  operation  of  the  public  schools.  So  I  hope  ^e 
Senator  from  New  Mexico  will  confer  with  others  who  Re- 
lieve as  he  and  I  and  others  believe,  and  that  in  the  etod 
he  will  think  it  is  wise,  in  view  of  the  circumstances,  e^d 
the  assurance  of  the  administrative  officers,  to  withdraw  ^lis 
amendment  so  ihat  it  might  not  limit  what  we  are  trying 

to  do.  T^ 

Mr.  CUTTING.  Mr.  President,  may  I  call  to  the  att^- 
tion  of  the  Senator  that  the  amendment  simply  deals  w  th 
maintenance  of  the  public  schools  for  the  remainder  of 
this  particular  current  rchool  year.  Etoes  the  Senator  thlak 
that  it  will  be  necessary  to  spend  more  than  $40,000,(00 
for  that  purpose?  If  so,  it  is  contrary  to  the  estimates  made 
by  these  educational  aaeociations. 

Mr.  HARRISON.  I  know.  Mr.  President,  that  heretof<re 
the  administration  has  felt  that  in  carrying  on  the  public 
schools  and  rendering  assistance  they  should  not  do  it  in 
ciUes   of.   say,  over   5,000   population,   because   they  h^ve 
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felt  that  if  it  embraced  all  the  cities  of  the  country  that 
it  would  be  too  costly,  that  it  would  be  almost  impossible. 
And  so  they  have  confined  it  to  the  smaller  rural  schools 
and  smaller  cities.  I  do  not  want  that  controversy  to  arise 
here.  I  am  afraid  it  will  provoke  such  an  issue  between 
the  cities  and  rural  communities  that  will  add  confusion 
to  the  question,  and  might  hamper  or  destroy  the  present 
policy  of  the  Government. 

My  State  is  not  one  of  the  large  States.  It  has  more 
schools,  of  course,  than  has  New  Mexico,  but  I  think  the 
flgtires  might  climb  much  higher  than  even  $40,000,000,  and 
I  am  quite  sure  if  the  amendment  of  the  Senator  from  New 
Mexico  is  adopted,  which  does  not  limit  the  expenditure  to 
cities  of  5,000  or  more,  as  is  now  the  policy  of  the  adminis- 
tration, that  the  expenditure  will  climb  probably  to  $100,- 
000,1)00  or  more.  So  I  think  we  might  get  into  some  conflict 
and  confusicm  about  this  whole  matter  which  with  rare  ex- 
ceptions the  Senate  of  the  United  States  wants  to  carry 
forward,  namely,  assistance  to  the  public  schools. 

Mr.  GLASS.  Mr.  President,  I  hope  we  may  have  a  vote. 
We  will  never  pass  this  joint  resolution  if  we  are  going  to 
spend  2  hours  as  we  have  done  today  on  every  minor  amend- 
ment. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
amendment  of  the  Senator  from  New  Mexico. 

Mr.  CUTTING.  Has  my  amendment  been  modified  so  as 
to  provide  the  amount  of  $40,000,000? 

The  PRESIDENT  pro  tempore.  The  Senator's  amend- 
ment has  been  modified  so  as  to  provide  $40,000,000. 

Mr.  CUTTING.  Then  I  ask  for  the  yeas  and  nays  on 
this  question. 

The  yeas  and  nays  were  ordered. 

Mr.  WALJSH.  Mr.  President.  I  do  not  desire  to  delay  the 
vote;  but  before  the  vote  is  taken  I  wish  to  have  it  under- 
stood that  if  this  amendment  shall  be  adopted  not  only  will 
rural  towns  and  villages  and  counties  be  here  asking  for  re- 
lief for  educational  purposes,  but  cities  as  well. 

In  my  State  of  Massachusetts  there  are  teachers  in  the 
schools  of  several  cities  who  have  not  received  their  salaries 
for  several  months.  We  are  trying  to  work  out  that  problem, 
and  are  working  it  out  without  coming  to  the  Federal  Gov- 
ernment; but  once  we  open  the  Federal  door  for  educational 
relief,  if  any  Senator  thinks  we  shall  ever  be  able  to  confine 
it  to  rural  commimities,  he  is  greatly  mistaken.  Once  we 
depart  from  the  policy  of  direct  Federal  relief  to  the  needy 
and  engage  in  other  relief  activities,  there  will  be  no  limits  to 
many  proposals  and  excessive  appropriations.  Loans  from 
the  Federal  Treasxiry  to  educational  institutions  and  for 
school  purposes  may  be  justified,  but  grants  will  lead  to 
the  educational  system  becoming  federalized,  and  will  end 
local  self-government. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  New 
Mexico  [Mr.  Cxjtttsg].  On  that  question  the  yeas  and  nays 
have  been  ordered,  and  the  clerk  wiD  call  the  roll. 

The  legislative  clerk  called  the  roll. 

Mr.  LOGAN.  On  this  question  I  have  a  pair  with  the 
senior  Senator  from  Pennsylvania  TMr.  Davis],  who  is  absent. 
I  find  that  I  can  transfer  that  pair  to  the  senior  Senator 
from  Montana  [Mr.  Wheeler],  which  I  do,  and  vote  "  yea." 

Mr.  BULKLEY  (after  having  voted  in  the  negative) .  I 
inquire  if  the  Senator  from  Wyoming  [Mr.  Carey]  has  voted? 

The  PRESIDENT  pro  tempore.  That  Senator  has  not 
voted. 

Mr.  BULKLEY.  I  have  a  general  pair  with  that  Senator. 
Not  knowing  how  he  would  vote.  I  withdraw  my  vote. 

Mr.  ROBINSON.  I  wish  again  to  announce  that  the  junior 
Senator  from  Arkansas  [Mrs.  Caraway]  and  the  junior  Sen- 
ator from  Louisiana  [Mr.  Overton]  are  detained  by  illness. 

I  also  announce  that  the  following  Senators  are  necessarily 
detained:  The  Senator  from  New  Hampshire  [Mr.  Brown], 
the  Senator  from  Montana  [Mr.  Wheeler],  the  Senator  from 
Ohio  [Mr.  Donahey],  the  Senator  from  Florida  [Mr.  Tram- 
mkll],  the  Senator  from  Oklahoma  [Mr.  Gore],  the  Senator 
from  Illinois  [Mr.  Lewis],  the  Senator  from  Wyoming  [Mr. 


OTkCahonet],  the  Senator  from  T^niKia-n^*.  [Mr.  Lone],  and 
the  Senator  from  Iowa  []^.  Mttrpht]. 
The  result  was  announced — yeas  55,  nays  25,  as  follows: 


YEAS— 55 

Austin 

Copeland 

King 

Reynolds 

Bailey 

CoKtlgan 

LaPoUett« 

RusseU 

Bankhead 

Couzens 

Logan 

SchaU 

Barbour 

Ctrtttng 

McAdoo 

Schwellenbach 

RarUey 

Dickinson 

McCarran 

Bhlpstead 

Bilbo 

l>uBy 

McGUl 

Btelwer 

Black 

Prazler 

McNary 

Thomas.  Okla. 

Bone 

George 

Metcalf 

Thomas.  Utah 

Borah 

Gibson 

Murray 

Townsend 

Bulow 

Hale 

Keely 

Truman 

Burke 

Harrison 

Norheck 

Vandenberg 

Capper 

Kye 

Wagner 

Clark 

Hatch 

Plttman 

White 

Johnaon 

Pope 
NATS— 25 

Adams 

Pletcher 

Maloney 

Smith 

Ashurst 

Oerry 

McKellar 

Tydlngs 

Bacbinan 

Glaaa 

Mlnton 

VanNuya 

Byrd 

Guffey 

Moore 

Walah 

Bymea 

Hayden 

Radcllffe 

Cooiidere 

Kayee 

Robinson 

Dleterlch 

Lonergan 

Shepiiard 

NOT  VOTINO— 15 

Brown 

Darts 

Long 

Overton 

Bulkley 

Donahey 

Murphy 

TrammeU 

Caraway 

Gore 

NorrlB 

Wheeler 

Carey 

Lewis 

CMahoney 

So  Mr. 

Cutting's  amendment  was  agreed  to. 

Mr.  LA  POLLETTE.  Mr.  President.  I  offer  an  amend- 
ment, on  page  2.  line  7,  to  strike  out  the  sum  of  "  $4,000,- 
000.000  "  and  to  insert  in  lieu  thereof  "  $9,000,000,000." 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 

The  Chxet  Clerk.  On  page  2,  line  7,  it  is  proposed  to 
strike  out  "  $4,000,000,000  "  and  to  insert  in  lieu  thereof 
"  $9,000,000,000  ",  so  as  to  read: 

That  In  order  to  provide  relief  and  work  relief,  there  Is  hereby 
appropriated,   out  of  any   money   in  the  Treasiuy   not  otherwise 
appropriated,  to  be  used  in  the  discretion  and  under  the  direc- 
tion of  the  President,  to  be  immediately  available  and  to  remain 
.available  untU  June  30,  1937,  the  sum  of  $9,000.000.000 — 

And  so  forth. 

Mr.  LA  POLLETTE  obtained  the  floor. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  yield  for 
a  question? 

Mr.  LA  POLLETTE.    Yes:  I  yield. 

Mr.  TYDINGS.  Does  the  Senator  intend  to  allocate  his 
$9,000,000,000  if  the  amendment  should  be  adopted? 

Mr.  LA  POLLETTE.  Should  the  amendment  be  adopted 
it  would  be  necessary,  of  course,  to  alter  the  break -downs 
contained  on  page  3  of  the  joint  resolution. 

Mr.  TYDINGS.  I  will  say  to  the  Senator,  in  all  good 
faith,  that  some  of  us  would  be  more  Inclined  to  look  with 
favor  on  his  amendmmt  if  we  had  the  break-down  that  Is 
going  to  result  from  the  $9,000,000,000.  I  do  not  mean  to 
put  the  Senator  to  that  trouble  tonl^t;  but  if  tomorrow 
he  could  give  us  the  break-down  it  might  be  that  same  at 
us  would  be  inclined  to  support  the  amendment  who  other- 
wise would  not  do  so. 

Mr.  GLASS.  Mr.  President,  if  the  Senator  win  yield,  the 
break-down  would  come  when  these  amounts  had  to  be  paid 
back. 

Mr.  LA  POLLBTTE.  Mr.  President.  I  recognize  that  there 
is  a  basic  conflict  of  opinion  concerning  the  methods  which 
should  be  employed  in  meeting  the  most  serious  economic 
disaster  in  the  written  history  of  the  world.  I  do  not  ques- 
tion the  sincerity  of  the  motives  or  the  patriotism  of  those 
who  sharply  disagree  with  the  point  of  view  to  which  I  have 
adhered  consistently  since  December  1929,  when  Congress 
met  following  the  stock-market  crash.  The  arguments  of 
those  who  contend  that  this  major  economic  catastrophe  can 
be  permitted  to  run  its  course  cannot  stand  analysis  for  one 
moment.  They  cannot  stand  analysis  because  certain  basic, 
essential,  fundamental,  and  sweeping  economic  changes  have 
taken  place  in  this  country  during  the  past  three  or  four 
decades. 

Among  the  most  important  of  these  changes  is  the  fact 
that  within  the  past  three  or  four  decades  we  have  taken  rapid 


strides  toward  the  solution  of  the  problem  with  which  man- 
kind has  been  wrestling  since  the  dawn  of  written  history 

the  problem  of  production. 

When  the  pioneers  came  to  this  country  they  were  armed 
with  only  a  few  crude  tools.  They  had  a  bitter  struggle 
against  the  forces  of  Nature  Just  to  wrest  from  her  the  barest 
necessities  of  life— food,  clothing,  and  shelter.  It  was  not  so 
long  ago  in  the  history  of  this  Republic,  for  I  remember  hear- 
ing my  own  mother  say  that  up  until  the  time  she  was  8 
years  of  age  all  the  clothing  which  she  wore  upon  her  person 
was  produced  upon  the  farm  where  she  lived,  with  the  excep- 
tion of  her  shoes,  and  they  were  made  by  hand  by  the  village 
shoemaker.  Thanks,  however,  to  the  natural  resoiu-ces  with 
which  the  Nation  was  so  richly  and  so  generously  endowed, 
thanks  to  a  magnificent  citizenship,  and  thanks  to  the  prog- 
ress of  science  and  invention,  within  the  past  three  or  four 
decades  we  have  come  with  a  rush  out  of  the  age  and  the 
economy  of  scarcity  into  an  economy  of  potential  abundance 
and  security  for  all. 

Today  we  have  the  natural  resources,  we  have  the  man 
power,  and  we  have  the  iHtxiuctive  capacity  on  the  farm  and 
in  the  factory  to  provide  for  every  citizen  of  the  Republic 
not  only  those  bare  necessities  of  life  for  which  our  imme- 
diate ancestors  and  our  forebears  had  to  struggle,  but  we 
can  today  jwovide  for  every  family  in  the  country  those  things 
which,  in  my  view,  are  sometimes  misnamed  "luxuries"; 
those  things  which  give  some  leisure  to  life;  those  things 
which  add  to  the  cultural  and  the  human  values  of  life; 
those  things  which  make  life  worth  living  upon  the  earth, 
both  from  the  material  and  from  the  spiritual  standpoint. 

Mr.  President,  I  believe  it  is  generally  conceded  that  the 
basic,  sweeping,  and  far-reaching  economic  changes  which 
have  taken  place  in  this  country  have  made  every  large  eco- 
nomic group  in  America  dependent  upon  every  other  large 
economic  group.  Today  the  farmer  cannot  get  a  decent  price 
for  his  products  unless  those  who  live  In  the  cities,  towns, 
and  villages  have  purchasing  power  with  which  to  pay  a 
decent  price  for  farm  products.  On  the  other  hand,  those 
who  live  in  the  cities,  towns,  and  villages  of  the  country 
cannot  obtain  employment,  they  cannot  secure  decent  wages, 
unless  those  who  live  upon  the  farm  have  the  purchasing 
power  with  which  to  buy  In  part  the  products  that  are  pro- 
duced and  distributed  in  the  cities,  towns,  and  villages  of  the 
Nation. 

Furthermore,  Mr.  President,  99  percent  of  the  business  and 
professional  men  of  the  Nation  have  been  made  dependent 
for  the  successfvd  operation  of  their  businesses  and  for  the 
successful  practice  of  their  professions  upon  the  purchasing 
power  of  the  great  masses  of  the  people  of  the  country. 
Until  there  is  adopted  in  this  country  a  program  which  win 
put  the  idle  at  useful  work,  distribute  purchasing  power,  and 
stimulate  industry,  we  shall  continue  to  find  ourselves  in  the 
same  or  a  worse  economic  situatian. 

In  this  session  of  Congress  we  are  repeating  the  same 
procedure  which  has  been  repeated  In  every  session  of 
Congress  since  the  depression  began.  During  the  first  few 
years  of  the  depression  it  was  Impossible  to  get  the  Con- 
gress to  take  action  to  meet  the  emergency  In  any  respect 
whatsoever.  Then  finally,  when  there  came  a  general  recog- 
nition of  the  necessity  for  action  upon  the  part  of  the  Fed- 
eral Government  in  meeting  the  emergency.  In  each  suc- 
ceeding session  of  Congress  we  have  been  confronted  with  a 
reluctance  upon  the  part  of  a  majority  of  the  Congress  to 
provide  sufllcient  money  to  inaugurate  a  program  adequate 
to  deal  with  the  crisis.  When  we  c^me  forward  with  the 
first  relief  biU  In  1930-31,  it  was  denounced  as  being  ex- 
cessive, although  it  provided  for  only  $250,000,000.  In  the 
special  session  of  1933,  when  the  relief  bill  was  finally 
enacted,  providing  for  $500,000,000,  most  of  the  Senators 
regarded  the  sum  as  excessive. 

In  the  special  session  of  1933,  when  the  $3,300,000,000 
public-works  program  was  brought  forward,  there  were 
many  Senators  on  the  floor  who  denounced  that  appropria- 
tion as  being  excessive.  Yet,  Mr.  President,  after  the  ad- 
journment of  each  session  of  Congress,  it  has  become  per- 
fectly obvious  that  the  provisions  made  to  meet  not  only  the 
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z«llef  situation,  but  the  situation  confronting  us,  so  far  as 
unemployment  and  reenijdoyment  were  concerned,  have  baen 
inadequate  to  the  task  at  hand.  In  short,  it  has  been  im- 
possible to  secure  the  adoption  of  a  program  adequate  to 
meet  the  situation,  because  there  rests  in  the  minds  of  mapj 
Senators — and  it  is  reflected  in  the  minds  of  many  peoi>le 
in  this  country — the  idea  that  the  depression,  if  permitljed 
to  nm  Its  course,  will  ciare  itself.  j 

It  is  my  view  that  there  is  no  greater  fallacy  In  the  mli^ 
of  men  in  this  country  today  than  the  one  that  we  hi|ve 
drifted  out  of  the  depressions  of  the  past,  and  that  the^ 
fore  we  will  come  out  of  this  depression.  I  am  convinc|ed 
that  we  never  drifted  out  of  a  depression  in  the  past.  I  ^m 
convinced  that  we  have  come  out  of  those  past  depressioins 
because  we  have  been  pulled  out  by  the  reinvestment  of 
large  blocks  of  private  capital  for  further  capital  expenditu|-e. 
Today  the  real  inducement  for  the  reinvestment  of  h\lge 
blocks  of  private  capital  for  capital  expendituri  purposes 
has  disappeared,  at  least  temporarily,  from  the  Americpm 
economic  scene.  This  is  largely  due  to  the  fact  that  t^e 
frontier  in  this  country  has  finally  expanded  until  it  npw 
touches  the  Pacific  Ocetm.  In  depressions  of  the  past,  wt)en 
we  had  a  rising  tide  of  immigration,  a  rising  birthrate,  a|id. 
therefore,  a  constantly  mounting  population  curve,  there  ^as 
real  inducement  at  the  botUxn  of  one  of  these  swings  in  lihe 
buainess  cycle  for  huge  blocks  of  private  capital  to  flow  In. 
and  to  reinvest  in  capital  expenditures,  for  more  railroaqs, 
to  finance  the  development  of  the  urban  and  agrlcultulul 
communities  which  were  constantly  springing  up  from  dur 
frontier  as  it  pushed  westward,  to  build  m(M-e  factories  apd 
more  plants,  to  provide  for  the  ever-increasing  consuo^er 
demand  due  to  our  ever-mounting  population.  But,  a^  I 
said  a  few  moments  ago,  the  frontier  has  finally  been  Ex- 
panded until  it  touches  the  Pacific  Ocean.  j 

Any  young  man  who  took  Horace  Greeley's  advice  to^ay 
to  go  West  would,  in  the  first  place,  probably  have  to  thumb 
his  way  across  the  United  States,  and  then,  when  he  got;  to 
the  edge  of  the  frontier,  he  would  be  very  lucky  if  he  co4ld 
get  a  Job  carrying  a  spear  in  the  moving  pictures  in  Holly- 
wood. I 

I  do  not  discount  the  importance  of  capital  investment  for 
retooling  of  plants,  for  the  replacement  of  depreciated  int^- 
erty.  and  for  the  Installation  of  new  machinery  to  meet 
methods.  But.  generally  speaking,  the  inducement  for 
vate  capital  to  reinvest  in  large  blocks  for  capital-expendii 
purposes  is  no  longer  prtsent  as  a  factor  in  our  economic 
uation.  and  that  is  a  very  significant  economic  fact. 
the  reason  why  this  so-called  "  normal,  natural  reco^ 
which  has  been  predicted  by  orthodox -minded  business  m^ 
financiers,  economists,  and  politicians,  every  6  months  sii^ce 
1929.  has  not  taken  place  and  never  wilL  { 

Mr.  President,  Just  to  drive  the  point  home,  let  us  assume 
that  we  had  $15,000,000,000  right  on  my  desk  at  this  mometxt. 
Where  would  you  invest  that  $15,000,000,000  as  a  private  In- 
vestment, for  capital -expenditure  purposes,  and  expect  to 
get  your  money  back? 

I  do  not  want  some  S^uttor  to  tell  me  that  he  knows  a 
hotel  in  his  State  which  can  be  bought  for  15  or  20  cents  on 
the  dollar.  I  do  not  want  to  be  told  of  an  apartment  hoi  ise 
which  can  be  obtained  for  the  first  mortgage.  These  are  x  lOt 
the  kind  of  reinvestments  I  am  discussing.  I  am  talkiog 
about  reinvestment  for  cai^tal  expenditiire  purposea. 

I  am  sure  you  would  not  Invest  it  In  the  building  of  a  ay 
more  railroads,  when  todjiy  some  of  the  railroads  are  bef  dre 
the  Interstate  Commerce  Commission  asking  for  orders  lof 
convenience  and  necessity  to  tear  up  some  of  their  «»yijrtihg 
trackage.  j 

I  am  sure  you  would  not  finance  the  building  of  any  more 
hotels,  when  you  can  buy  very  good  ones  in  this  country  ior 
15  to  20  cents  on  the  dollar.  1 

I  am  sure  you  would  not  build  any  more  expensive  apart- 
ment houses,  when  you  can  buy  many  of  them  for  the  first 
mortgages.  I 

I  am  convinced  that  you  would  not  finance  the  devek^ 
ment  of  any  more  urban  or  agricultiiral  communities.  I  4m 
oonvlnoed  that  you  would  not  recommend  investing  the 
money  in  any  more  automobile  plants,  when  we  havela 


I  capacity  of  eight  and  one-half  million  units  in  this  country 
,  today,  and  the  figures  show  that  at  the  peak  of  the  boom  we 
never  sold  more  than  six  and  one-half  million  imits  at  home 
or  abroad. 

I  am  siu-e  that  if  you  have  been  to  Akron,  Ohio,  you  would 
not  recommend  building  any  more  tire  factories. 

I  am  sure  you  would  not  invest  the  money  in  any  more 
shoe  plants  when  we  have  a  capacity  for  producing  shoes  in 
this  country  which,  if  we  let  it  run  at  the  peak  for  6  months, 
would  turn  out  three  and  one-half  pairs  of  shoes  for  every 
man,  woman,  and  child  in  this  countj-y. 

I  do  not  believe  you  would  recommend  investing  the  money 
in  any  more  textile  plants,  nor  do  I  think  you  would  recom- 
mend building  any  more  silk  mills.  The  fact  is,  Mr.  Presi- 
dent, that  the  real  inducement  for  the  reinvestment  of  huge 
blocks  of  private  capital  for  a  capital-expenditure  purpose 
has  disappeared  frcMn  the  American  economic  scene. 

While  it  is  true  that  this  irfiysical  frontier,  the  expansion 
of  which  had  so  much  to  do  with  our  constantly  increasing 
development  in  this  country,  has  been  closed,  there  is  another 
frontier  beckoning  to  courageous  statesmanship  in  this  eco- 
nomic crisis.  Half  the  homes  in  America,  both  on  the  farms 
and  in  the  cities,  are  below  a  decent  standard  of  sanitation, 
comfort,  and  convenience.  In  nearly  every  large  metropoli- 
tan city  of  America  there  are  areas  which  are  a  disgrace  to 
American  civilization.  I  refer  to  the  slum  areas  which  are  in 
nearly  every  large  metropolitan  city  in  this  country.  In  New 
York  City,  to  which  we  often  point  with  pride  as  the  acme  of 
metropolitan  development,  there  are  504,433  apartments  that 
do  not  have  adequate  inside  plumbing.  In  the  city  of  Cleve- 
land, Ohio,  a  survey  of  the  slum  area  in  that  ccwnmunity 
showed  that  the  cost  for  police  and  fire  protection  for  that 
area  was  approximately  $25.50  per  capita,  as  compared  with 
a  per  capita  cost  in  every  other  community  in  the  city  of 
$4.25.  Tills  survey  does  not  take  into  account  the  cost  of 
institutional  and  corrective  care  for  those  whose  lives  are 
warped,  bent,  and  broken  by  their  environment  in  the  slum 
areas  of  America. 

There  are  $15,000,000,000  worth  of  highway-railroad 
grade-crossing  separations  which  need  to  be  made  in  the 
cities,  towns,  villages,  and  along  the  highways  of  this  coun- 
try. With  the  mounting  speed  of  operation  of  railroad 
trains  and  with  the  increased  speed  of  automobile  travel, 
these  death  traps  must  be  eliminated  from  our  cities  and 
from  our  highways.  If  we  give  only  the  lowest  possible 
economic  value  to  human  life,  the  elimination  of  these 
highway-railroad  grade-crossing  death  traps  would  be  self- 
liqiiidating  in  the  best  sense  of  the  word. 

There  are  thousands  of  communities  in  this  country,  Mr. 
President,  which  do  not  have  adequate  potable  water-supply 
systems.  There  are  thousands  of  cities,  villages,  and  towns 
in  this  coimtry  which  do  not  have  modem  sanitary  sewage- 
disposal  plants.  In  my  own  State,  as  a  result  of  5  years  of 
intensive  study  by  competent  persons,  there  has  been  devel- 
oped a  demonstrated  need  for  useful  needed  work,  upon 
which  I  base  the  assertion — applying  that  survey  to  the  coun- 
try as  a  whole — that  there  is  $100,000,000,000  worth  of 
needed  and  usefiil  work  which  remains  to  be  done  in  this 
country. 

What  Is  the  alternative.  Mr.  President?  The  alternative 
advanced  by  those  who  are  opposed  to  this  measure  is  \X) 
balance  the  Budget  and  to  freeze  upon  the  relief  rolls  of 
this  Nation  in  idleness  and  in  half  misery  those  who  have 
already  been  forced  to  go  through  the  cruel  and  inhuman 
process  of  pauperization  before  they  got  upon  the  relief  ro:il. 
To  follow  that  course  is  to  commit  economic  suicide  tiy 
degrees.  It  not  only  means  a  demoralized  morale — it  not 
only  means  a  loss  of  skill  upon  the  part  of  the  workers  of 
this  country  due  to  enforced  idleness — but  it  also  means  in 
the  end  the  destruction  of  the  progress  which  we  have  made 
toward  the  soluti(ui  of  the  problem  of  production. 

Mr.  President,  it  is  perfectly  idle  and  futile  to  talk  about 
balancing  the  Budget  in  an  emergency  of  this  character. 
We  can  no  more  balance  the  Budget  of  the  Government  of 
the  United  States  in  the  emergency  of  this  economic  crisis 
than  we  could  balance  the  Budget  during  the  emergency  of 
war.    In  that  nspect  this  crisis  of  the  depression  and  the 
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crisis  of  war  are  similar.  In  both  there  are  extraordinary 
expenditures  which  have  to  be  made.  They  cannot  be 
avoided.  The  difference  is,  however,  that  once  we  are  in 
a  war  there  seems  to  be  a  imanimity  of  opinion  that  the 
war  must  be  carried  on  to  a  successful  conclusion.  I  was 
about  this  Chamber,  Mr.  President,  during  the  dark  days 
of  the  war.  I  saw  no  Senator  rise  in  his  place  to  say  that 
we  could  not  fight  the  war  because  It  would  unbalance  the 
Budget.  On  the  contrary,  the  Budget  of  this  Government 
was  unbalanced  $7,000,000,000  in  the  first  few  weeks  of  the 
war,  and  before  It  was  over  it  was  unbalanced  to  the  extent 
of  twenty-six  and  a  half  billion  dollars.  Many  Senators 
applauded  the  unbalancing  process  as  a  patriotic  action  on 
the  part  of  this  Government. 

I  will  go  a  step  further,  Mr.  President.  Assimie  the  un- 
thinkable thing  that  some  country  should  declare  war  upon 
this  country  tomorrow;  is  there  a  sii^le  Senator  in  this 
Chamber  who  would  arise  in  his  place  and  say  that  we  could 
not  defend  the  United  States  because  it  would  further  un- 
balance the  Budget?  Of  course  not!  Everyone  knows  that 
in  that  event  all  the  money  necessary  for  the  successful 
conduct  of  a  war  to  defend  this  country  would  be  provided 
instanter  by  this  Congress. 

On  the  other  hand.  Mr.  President,  if  we  were  confronted 
by  the  emergency  of  war,  we  would  not  expect  to  see  the 
President  of  the  United  States  call  In  the  Director  of  the 
Budget  and  the  Secretary  of  the  Treasury  and  ask  them  how 
much  money  he  could  have  to  conduct  the  war.  On  the 
contrary,  we  would  expect  to  see  him  call  in  the  Chief  of 
Staff,  the  Chief  of  Naval  Operations,  and  ask  them  how 
much  money  It  was  going  to  take  to  run  the  war,  and  then, 
once  he  had  obtained  those  estimates,  he  would  call  in  the 
Secretary  of  the  Treasury  and  say  "  Mr.  Secretary,  here  is 
the  problem  in  your  field.  Get  this  money  and  be  quick 
about  It." 

Mr.  GLASS.  Mr.  President,  if  I  may  interrupt  the  Sen- 
ator, I  will  remind  him  that  one  of  the  most  earnest  mes- 
sages sent  to  the  Congress  of  the  United  States  by  any 
President  was  a  message  sent  by  President  Woodrow  Wil- 
son, in  which  he  very  earnestly  protested  against  undertak- 
ing to  conduct  the  war  solely  by  borrowing  and  urged  that 
it  be  done  by  taxation. 

Mr.  LA  FOLLETTE.  Mr.  President.  I  remember  that  the 
message  did  not  have  very  much  effect  on  the  Congress, 
because  it  voted  down  the  tax  bill  which  my  father  spon- 
sored in  this  Chamber,  which  would  have  taxed  war  profits 
to  the  limit.  Reactionary  Democrats  and  reactionary  Re- 
publicans joined  hands  to  defeat  his  proposal  and  adopted 
one  which  provided  a  much  less  heavy  taxation  upon  war 
profits  and  upon  wealth,  and  thereby  to  that  extent  took 
the  position  that  they  preferred  to  finance  the  major  ex- 
penses of  the  war  out  of  borrowings. 

Mr.  GLASS.  But  the  Congress  did  enact  a  tax  law  impos- 
ing unprecedented  tax  burdens  on  the  American  people  at 
that  time.  It  may  not  have  been  as  extensive  a  tax  bill  or 
as  severe  a  tax  bill  as  the  Senator's  distinguished  father 
proposed,  but.  at  that.  It  was  an  unprecedented  tax  bill. 

Mr.  LA  FOLLETTE.  I  acknowledge  that  a  portion  of  the 
expenditure  for  the  war  was  financed  by  taxation,  but  I 
simply  wish  to  point  out  that  the  Congress  did  not  follow 
the  Executive's  advice  to  finance  the  war  out  of  taxation. 

Mr.  GLASS.    That  was  not  the  point. 

Mr.  LA  FOLLETTE.  I  understood  that  is  what  the  Sen- 
ator said. 

Mr.  GLASS.  No.  The  protestation  was  against  financing 
it  altogether  by  bond  issues,  and  that  is  what  we  are  now 
doing. 

Mr.  LA  FOLLETTE.  The  Senator  will  have  to  acknowl- 
edge that  the  course  followed  has  not  had  my  approval. 
As  one  of  those  who  have  advocated  an  adequate  program 
to  meet  the  emergency,  I  have  been  consistent  in  seizing 
every  opportunity  presented  to  attempt  to  increase  the 
taxes  of  the  country  to  meet  the  emergency,  because  I  rec- 
ognize as  well  as  does  the  Senator  from  Virginia  or  any 
other  Senator  that  in  order  to  meet  the  proUema  with 
which  we  are  confronted  in  this  emergency  we  must  taxi 


Mr.  GLASS.  I  think  that  is  true.  The  Senator  did  not 
understand  me  as  being  critical  of  him,  did  he? 

Mr.  LA  FOLLETTE.    Oh,  no. 

Mr.  VANDENBERG.    Mr.  President 

"Ilie  PRESIDING  OFFICER  iMr.  Bilbo  In  the  chair). 
Does  the  Senator  from  Wisconsin  yield  to  the  Senator  from 
Michigan? 

Mr.  LA  POLLETrE.    I  yield. 

Mr.  VANDENBERG.  I  do  not  wish  to  Interrupt  the 
Senator's  specific  argimient.  but  I  would  not  want  his  com- 
ment respecting  the  financing  of  war  to  pass  without  this 
supplemental  observation,  which,  I  am  sure,  will  not  only 
interest  him  but  encourage  him. 

I  am  perfectly  sure  that  the  conclusion  which  our  long- 
time munitions  inquiry  wUl  lay  down  as  an  American  fun- 
damental for  the  future  will  be  that  we  must  never  again 
fight  a  war.  if  it  comes,  on  borrowed  money.  We  must  pay 
as  we  go.  There  is  no  other  way  to  prevent  the  iufiati(m 
which  inevitably  produces  the  subsequent  refiexes  precisely 
of  the  type  from  which  we  are  now  suffering. 

I  am  sure  the  conclusion  will  be  that  we  cannot  make  a 
profit  out  of  war,  we  cannot  avoid  the  subsequent  defiatlon 
Incident  to  war,  except  as  we  cease  attempting  such  experi- 
ments on  borrowed  money.  I  think  if  there  Is  an  analogy 
between  that  situation  and  the  one  in  which  we  now  find 
ourselves,  it  most  emphatically  challenges  the  fact  that  we 
persist  in  spending,  spending,  spending,  and  decline  to  pro- 
vide even  a  reasonable  proportion  of  the  revenues  necessary 
to  pay  the  bill. 

Mr.  GLASS.  Mr.  President,  if  the  Senator  will  submit  to 
a  further  interruption 

Mr.  LA  FOLLETTE.    Certainly. 

Mr.  GLASS.  I  think  of  all  people  I  am  competent  to  distin- 
guish the  difference  between  the  exaltations  which  pervade  ' 
the  Nation  in  time  of  war  when  the  lives  of  the  boys  are 
imperiled  and  the  rather  more  deliberate  and  reluctant 
spirit,  if  it  may  be  so  characterized,  which  pervades  the  Nation 
when  we  are  spending  money  in  experimentation.  I  say 
that  because  &s  Secretary  of  the  Treasury  I  floated  the 
Victory  Loan  after  the  war,  and  I  know  that  even  so  soon 
after  the  war  I  experienced  a  great  deal  of  difficulty  in 
arousing  the  patriotic  spirit  of  the  Nation. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  am  not  in  disagree- 
ment with  the  Senator  from  Michigan  about  the  necessity 
of  taxing  in  an  emergency  of  this  kind.  I  was  very  much 
interested  in  what  he  had  to  say  about  the  prospective  re- 
port of  the  committee  investigating  the  munitions  industry, 
a  committee  which  has,  in  my  opinion,  rendered  such  splen- 
did public  service. 

However,  I  wish  to  say  in  reply  to  the  suggestion  of  the 
Senator  from  Virginia  that  it  is  my  firm  conviction  that  the 
Issues  at  stake  in  this  economic  crisis  will  have  a  greater 
potential  effect  upon  the  way  men,  women,  and  children 
have  to  live  in  this  the  richest  Nation  on  earth,  than  the 
outcome  of  any  war  in  which  the  Nation  has  ever  been  en- 
gaged since  it  was  founded. 

Mr.  COSTIGAN.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Colorado? 

Mr.  LA  FOLLETTE.     I  yield. 

Mr.  COSTIGAN.  Human  nature  being  what  it  is,  both  in 
and  out  of  the  Senate,  I  assiune  that  the  distinguished  Sena- 
tor from  Wisconsin  has  some  doubt  as  to  the  willingness  of 
the  present  Congress  to  finance  the  pending  relief  measure 
now,  and  that  the  real  question  to  be  answered  is  whether 
we  must  proceed  to  make  emergency  exi>enditures  In  this 
country  regardless  of  an  immediate  program  of  taxation  ade- 
quate to  pay  for  such  emergency  expenditures. 

That  being  so,  if  it  is  so,  I  take  for  granted  that  the  Sena- 
tor from  Wisconsin  believes  as  an  alternative  that  we  must 
have  a  long-time  balancing  of  the  Budget,  namely,  adequate 
expenditures  in  the  crisis,  whether  of  peace  or  war,  and,  fol- 
lowing that  crisis,  sufficient  taxation  In  better  times  to  help 
retire  the  indebtedness  incinred  during  more  difficult  times. 
If  that  is  the  position  of  the  Senator  from  Wisconsin.  I  need 
not  say  that  I  agree  with  him  on  both  counts. 
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Mr.  LA  FOLLETTE.  I  am  in  partial  agreement  with  t^e 
statement  made  by  the  {Senator  from  Colorado,  but  I  ^tes 
about  to  say.  when  he  rose  to  interrupt  me.  that  it  see^is 
perfectly  clear,  from  the  experience  of  other  countries  whifch 
have  been  afllicted  with  the  same  economic  "  disease  "  frqm 
which  we  have  been  suffering,  but  which  have  had  it  longer 
than  we  have,  and  therefore  we  may  see  something  of  its 
prognosis,  that  every  large  industrial  country  in  the  woiild 
has  come  to  a  point  where  it  had  to  determine  whether  it 
would  tax  sufficiently  to  maintain  government  credit  or 
whether  It  would  resort  to  uncontrolled  or  an  attempted  con- 
trolled inflation.  The  onJy  industrial  coimtry  in  the  woilld 
which  has  had  the  courage  to  tax  sufficiently  to  maintain  ijts 
credit  and  at  the  same  time  to  adopt  measures  which  it  con- 
sidered necessary  to  meet  liie  problems  of  its  people  is  Grejat 
Britain. 

Therefore,  Mr.  President,  in  further  answer  to  the  sugges- 
tion of  the  Senator  from  Colorado.  I  think  this  country  ^AH 
be  forced  to  increase  taxation,  not  in  order  to  balance  tne 
Budget — for  that  I  believe  to  be  an  utter  impossibility — bjut 
in  order  to  make  it  possible  to  continue  these  extraordinan^ 
expenditures  over  a  long  tieriod  of  time  it  must  increase  its 
taxation  in  order  to  maintain  the  credit  of  the  Government. 

Mr.  ROBINSON.  Mr.  President,  I  understand  that  the 
Senator  from  Wisconsin  would  like  to  resume  his  addr^ 
tomorrow.  ' 

Mr.  LA  POLLETTE.  I  am  anxious  not  to  delay  the  Joi^t 
resolution,  and  I  certainly  have  tried  not  to  take  up  aby 
time  on  it;  but  the  Senator  from  Virginia  [Mr.  Outssl  ajl- 
vlses  me  that  it  will  have  *x)  go  over  until  tomorrow.  If  tiie 
Senator  from  Arkansas  wishes  to  have  an  executive  session, 
it  would  be  agreeable  to  me  to  yield  at  this  time. 

Mr.  ROBINSON.  It  is  desired  to  have  an  executive  s^- 
slon  at  this  time. 

Mr.  LA  FOLLETTE.    Then  I  yield  the  floor  for  tne  d^y 

KxzcrmvK  sessioii 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  t|ie 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  'to 
the  consideration  of  executive  business.  I 

Kxxcnnvz  mkssagcs  reterrkd 

The  PRESIDINO  OFFICER  (Mr.  Bilbo  in  the  chair)  luid 
before  the  Senate  messages  from  the  President  of  the  United 
States  submitting  sundry  nominations,  which  were  referr^ 
to  the  appropriate  committees.  | 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.)  | 

xxxcrrnvx  reports  or  coMSCTrxxs 

Mr.  LOGAN,  from  the  Committee  on  the  Judiciary,  ile- 
ported  favorably  the  nomination  of  Stanley  Reed,  of  Kefi- 
tucky.  to  be  Solicitor  General,  vice  James  Crawford  Big^s, 
resigned.  i 

Mr.  PITTMAN,  from  the  Committee  on  Foreign  Relatioi^. 
reported  favorably  the  following  nominations: 

Prank  P.  Lockhart.  of  Texas,  now  a  Foreign  Service  officer 
of  class  2  and  a  consul  general,  to  be  also  a  secretary  in  the 
Diplomatic  Service;  and  T 

George  A.  Makinson,  of  California,  now  a  Foreign  Servifce 
officer  of  class  3  and  a  consul,  to  be  a  consul  general.        F 

Mr.  McKELLAR.  from  the  Committee  on  Post  Offices  aid 
Post  Roads,  reported  favorably  the  nominations  of  simd|-y 
postmasters.  I 

The  PRESIDING  OFFICER.  The  reports  will  be  placed 
on  the  Executive  Calendar.  i 

The  calendar  is  in  order. 

RICONSTRUCnON    FINANCK    CORPORATION 

The  legislative  clerk  read  the  nomination  of  Charles  jr. 
Plsher,  Jr..  of  Michigan,  to  be  a  member  of  the  Board  ^f 
Directors  of  the  Reconstruction  Finance  Corporation.  | 

•nie  PRESIDING  OFFICER.  Without  objection.  t$e 
aomination  is  confirmed. 


THE  JUDICIARY 


CONNECTICTTT 


The  legislative  clerk  read  the  nomination  of  Clifton 
Mathews,  of  Arizona,  to  be  United  States  circuit  judge  for 
the  ninth  circuit. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  legislative  clerk  read  the  nomination  of  John  M. 
Moore  to  be  Uhited  States  marshal  for  the  eastern  district 
of  Kentucky. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

ARCHIVIST    OF    THE    UNITKU    STATES 

The  legislative  clerk  read  the  nomination  of  Robert  D.  W. 
Connor,  of  North  Carolina,  to  be  Archivist  of  the  United 
States. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

DIPLOMATIC  AND  FOREIGN  SERVICE 

The  legislative  clerk  read  the  nomination  of  David  B. 
Macgowan,  of  Tennessee,  to  be  consul  general. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  legislative  clerk  read  the  nomination  of  John  P. 
Hurley,  of  New  York,  to  be  consul  general. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  the  nominations  of 
sundry  postmasters. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  the  nom- 
inations of  postmasters  be  confirmed  en  bloc. 

Mr.  CLARK.  Mr.  President,  I  ask  that  the  nomination  of 
Jessalee  Nash  to  be  postmaster  at  Hollister,  Mo.,  be  passed 
over  until  I  may  have  a  chance  to  examine  it. 

Mr.  McKELLAR.  Does  the  Senator  desire  to  have  the 
nomination  reccnnmitted? 

Mr.  CLARK.    No;  I  merely  ask  to  have  it  passed  over. 

Mr.  McKELLAR.  With  that  exception,  I  ask  to  have  the 
nominations  of  postmasters  on  the  calendar  confirmed  en 
bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
inations of  postmasters  on  the  calendar,  with  the  exception 
of  the  nomination  of  Jessalee  Nash  to  be  postmaster  at 
Hollister,  Mo.,  are  confirmed  en  bloc. 

That  ccHnpletes  the  calendar. 

RECESS 

Mr.  ROBINSON.  As  in  legislative  session,  I  move  that  the 
Senate  take  a  recess  until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  55 
minutes  p.  m.)  the  Senate,  in  legislative  session,  took  a  recess 
until  tomorrow,  Thursday,  March  21,  1935,  at  12  o'clock 
meridian. 


NOMINATIONS 

Executive  nominations  received  by  the  Senate  March  20 
(.legislative  day  of  Mar.  13).  1935 

United  States  Attorney 

Joseph  T.  Votava,  of  Nebraska,  to  be  United  States  attor- 
ney, district  of  Nebraska,  vice  Charles  E.  SandaU,  term 
expired. 

Postmasters 

ALABAMA 

Leo  F.  Walton  to  be  postmaster  at  Lafayette,  Ala.,  in 
place  of  J.  F.  Frazer.  Inciunbent's  commission  expired  June 
17.  1934. 

COLORADO 

Charles  L.  Dunn  to  be  postmaster  at  Johnstown,  Colo.,  in 
place  of  O.  T.  Brunner.  Incumbent's  commission  expired 
March  8,  1934. 


James  M.  Tomney  to  be  postmaster  at  Coscob,  Conn.,  in 
place  of  H.  G.  Miller.  Incumbent's  commission  expired  April 
16,  1934. 

Albert  P.  Walsh  to  be  postmaster  at  Danbury,  Conn.,  in 
place  of  E.  H.  Bailey.  Incumbent's  commission  expired  Jan- 
uary 9,  1934. 

John  A.  Jackson  to  be  postmaster  at  Durham,  Conn.,  in 
place  of  O.  M.  Bristol.  Incumbent's  commission  expired 
May  2.  1934. 

William  J.  Hernberg  to  be  postmaster  at  Mansfield  Depot, 
Conn.,  in  place  of  M.  M.  Hansen.  Incumbent's  commission 
expired  December  7,  1932. 

Harry  A.  Schultz  to  be  postmaster  at  Middlefleld,  Conn., 
in  place  of  E.  M.  Jenkins.  Incumbent's  commission  expired 
March  18,  1934. 

Joseph  R.  Tyrseck  to  be  postmaster  at  Montville,  Conn., 
in  place  of  P.  C.  Perry.  Incumbent's  commission  expired 
January  22,  1934. 

Eugene  B.  Thomas  to  be  postmaster  at  Moodus,  Conn.,  in 
place  of  W.  N.  Manee.  Incumbent's  commission  expired 
May  2,  1934. 

James  R.  May  to  be  postmaster  at  New  London,  Conn.,  in 
place  of  P.  K.  Dewire,  resigned. 

John  A.  Leahy  to  be  postmaster  at  Plainfield,  Conn.,  in 
place  of  C.  A.  Jerome,  resigned. 

Paul  D.  Wren  to  be  postmaster  at  Westbrook,  Conn.,  in 
place  of  E.  F.  Schmidt.  Incumbent's  commission  expired 
May  9,  1934. 

James  J.  Lee  to  be  postmaster  at  Willimantic,  Coniu  in 
place  of  F.  M.  Smith.  Incumbent's  commission  expired  Jan- 
uary 28,  1934. 

Inez  V.  Lawson  to  be  postmaster  at  Wilton,  Conn.,  in  place 
of  J.  L.  Davis.  Incumbent's  commission  expired  December 
16.  1933. 

FLORIDA 

Gertrude  Scott  to  be  postmaster  at  Jacksonville  Beach, 
Fla.,  in  place  of  A.  E.  Koehler,  deceased. 

Lynn  W.  Bloom  to  be  postmaster  at  Lakeland,  Fla.,  in 
place  of  F.  D.  Smith,  retired. 

GEORGIA 

Bernie  C.  Chapman  to  be  postmaster  at  Porterdale,  Ga.. 
in  place  of  B.  C.  Chapman.  Incumbent's  commission  expired 
February  25,  1935. 

ILLINOIS 

Theodore  8.  Wright  to  be  postmaster  at  Kansas.  111.,  in 
place  of  R.  P.  Sexton.  Incumbent's  commission  expired 
February  28,  1933. 

Vernon  L.  Baie  to  be  postmaster  at  Shabbona,  111.,  in 
place  of  E.  R.  Grant.  Incumt)ent's  commission  expired  May 
12,  1932. 

Louis  H.  Tegtnieyer  to  be  postmaster  at  Steeleville,  111.,  in 
place  of  N.  A.  Jay.  Incumbent's  commission  expired  Jan- 
uary 31,  1934. 

INDIANA 

Orlin  F.  Reinhardt  to  be  postmaster  at  New  Salisbury.  Ind., 
in  place  of  B.  F.  Pearson,  removed. 

IOWA 

WiUiam  S.  Richard  to  be  postmaster  at  Corydon,  Iowa,  in 
place  of  G.  R.  West.  Incumbent's  commission  expired 
December  20,  1934. 

KENTUCKY 

Nannie  G.  WoodscMi  to  be  postmaster  at  Eddyville,  Ky..  in 
place  of  L.  G.  Hall.  Incumbent's  commission  expired  Decem- 
ber 20.  1934. 

MAINE 

Arlene  C.  Hoffses  to  be  postmaster  at  Waldoboro,  Maine, 
in  place  of  W.  C.  Flint.  Incumbent's  commission  expired 
December  20. 1934. 

MARYLAND 

Guy  K.  Motter  to  be  postmaster  at  Frederick,  Md.,  in 
place  of  I.  S.  Blser,  retired. 


MASSACHUSETTS 

Thomas  S.  StarodoJ  to  be  postmaster  at  Ware,  Mass.,  in 

place  of  L.  E.  St.  Onge,  retired. 

MICHIGAN 

Edgar  S.  Allen  to  be  postmaster  at  Mancelona,  Mich.,  in 
place  of  A.  E.  Gibbs.  Incumbent's  c(»nmission  expired  Jan- 
uary 13,  1935. 

Clarence  J.  Maloney  to  be  postmaster  at  Mass,  Mich. 
Office  became  presidential  July  1,  1934. 

Donald  E.  Howell  to  be  postmaster  at  Wayne.  Mich.,  in 
place  of  H.  C.  Ziegler.  removed. 

MINNESOTA 

May  E.  Aukofer  to  be  postmaster  at  Welcome,  Minn.,  in 
place  of  F.  H.  Wherland,  deceased. 

MISSOURI 

Sidney  M.  Cramer  to  be  postmaster  at  Archie,  Mo.,  in 
place  of  W.  O.  Tout.  Incumbent's  commission  expired 
June  24.  1934. 

Zera  Lee  Stokely  to  be  postmaster  at  Poplar  Bluflf.  Mo., 
in  place  of  A.  N.  Ferguson.  Incimibent's  commission  ex- 
pired June  2,  1934. 

NEW  JERSEY 

William  H.  Fisher  to  be  postmaster  at  Philllpsburg,  N.  J., 
in  place  of  J.  R.  Dick,  removed. 

NEW  YORK 

Ida  P.  Jenkens  to  be  postmaster  at  Greenwood  Lake.  N.  Y., 
in  place  of  W.  B.  Phillips,  removed. 

Arthur  J.  Belgard  to  be  postmaster  at  Ogdensburg.  N.  Y., 
in  place  of  J.  M.  Bentley,  retired. 

OREGON 

Sylvester  D.  Goshert  to  be  postmaster  at  Nyssa.  Oreg.,  in 
place  of  P.  D.  Smith.  Incumbent's  commission  expired  June 
2,  1934. 

PENNSYLVANIA 

Leo  McAlee  to  be  postmaster  at  Johnsonburg,  Pa.,  In  place 
of  J.  J.  Donnelly.  Incumbent's  commission  expired  January 
28,  1934. 

James  M.  Herrold  to  be  postmaster  at  Port  Trevorton,  Pa. 
Office  became  Presidential  July  1,  1932. 

Edward  L.  Middleswarth  to  be  postmaster  at  Yeagertown, 
Pa.,  in  place  of  J.  M.  Aiken.  Incumbent's  commission  ex- 
pired March  8,  1934. 

PUERTO  RICO 

Hortensia  R.  O'Neill  to  t>e  postmaster  at  San  German, 
P.  R..  in  place  of  H.  R.  O'Neill.  Incumbent's  commission 
expired  December  18,   1934. 

RHODE  ISLAND 

Laura  Francois  to  be  postmaster  at  Alton,  R.  I.,  in  place 
of  J.  A.  Greenhalgh.  Incumbent's  commission  expired  Octo- 
ber 16.  1933. 

George  W.  Jenckes  to  be  postmaster  at  Slatersville.  R.  I., 
in  place  of  G.  W.  Jenckes.  Incumbent's  commission  expired 
June  17.  1934. 

Grace  S.  Croome  to  be  postmaster  at  West  Kingston,  R.  I., 
in  place  of  G.  S.  Croome.  Incumbent's  commissicm  expired 
January  28.  1935. 

TEXAS 

Oscar  L.  Weaver  to  be  postmaster  at  Thurber,  TCT.,  in 
place  of  John  Plummer,  resigned. 


CONFTRMA-nONB 
Executive  nominations  confirmed  by  the  Senate  March  20 
(legislative  day  of  Mar.  13).  1935 
Reconstruction  Finance  Corporation 
Charles  T.  Fisher.  Jr.,  to  be  member  of  the  Board  of  Direc- 
tors of  the  Reconstruction  Finance  Corporation. 
Archivist  of  the  United  States 
Robert  D.  W.  Connor  to  be  Archivist  of  the  United  States. 
United  States  Circuit  Judge 

Clifton  Mathews  to  be  United  States  circuit  Judge,  ninth 
circuit. 
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Uhttm  States  Marshal 
John  M.  Moore  to  be  United  States  marshal,  eastern 
trict  of  Kentucky. 

Diplomatic  and  Foreign  Servicx 
David  B.  Macgowan  to  be  consul  general. 
John  P.  Hurley  to  be  consul  general. 

Postmasters 

ARIZONA 

John  B.  Boone,  CooUdge. 
Albert  H.  Adams.  Scottsdale. 

CALIFORNIA 

Bertha  A.  WUliams.  Cloverdale. 

DKLAWARK 

Bradford  P.  Jones,  Bridgeville. 
Roland  F.  Quillin.  Laurel. 

FLORIDA 

George  H.  Stokes.  Callahan. 

CSORCIA 

John  Prank  Chappell.  Americus. 

ILLINOIS 

Henry  R.  Engel,  Beecher  City. 
Scottie  Brown,  Edgewood. 
Paul  H.  Sachtleben,  Hoyleton. 
Anthony  H.  Koselke,  Lansing. 
Donald  C.  Simons,  Maple  Park. 
Madeline  E.  Brannick.  Minooka. 
Mary  Bellert  Corson.  Northbrook. 

INDIANA 

Helen  B.  Fultz,  Crothersvllle. 
Walter  R.  Meinert,  Silver  Lake. 

KANSAS 

Harold  P.  Knlpe.  Grlnnell. 
Ila  M.  Menefee.  Hoxie. 
Albert  H.  Gillis.  Kansas  City. 
Wilbert  F.  Kunze.  Kensington. 
Joseph  H.  Schneider,  Nortonville. 
Elmer  L.  O.  Epperson,  Scott  City. 
John  E.  Barrett.  Topeka. 
Joseph  B.  Riddle.  Wichita. 

MINNESOTA 

Charles  B.  Smith.  Alexandria. 
Marie  H.  Sands.  Alvarado. 
Thomas  H.  Brandon.  Annandale. 
John  E.  Pasch.  Baraesvine. 
Walter  L.  Dickson.  Big  Palls. 
Peter  Evensen.  Blgfork. 
Egbert  J.  Sutherland.  Chatfleld. 
James  B.  Hubbell.  Forest  Lake. 
Irene  O.  Almquist.  Harris. 
Edward  J.  King.  Hastings. 
Paul  M.  Saemrow.  Mrarristown. 
Robert  E.  01>>nnell.  Mound. 
Otto  A.  Kubat.  Owatonna. 
George  H.  Tome,  Pine  Island. 
Robert  8.  Cowle,  Rothsay. 

MISSOVU 

Emmet  O.  Grif&n.  Carterville. 
ElU  E.  Eubank.  Clifton  Hill. 
George  L.  Chancellor,  Goodman. 
Albert  J.  Robinson.  Gorln. 
Joseph  W.  Evans.  Hale. 
Laurence  D.  Estill.  Lawson. 
Edna  8.  Spencer,  Malta  Bend. 
Ivan  Weber,  Richmond. 
Quu^ks  E.  Logan.  Splckard. 

mw  HAMPSHIU 

Harry  B.  Burtt.  Amherst. 

NSW  TOKX 

John  L.  Purcell.  Aurora. 
Battle  B.  Dye.  Cassadaga. 


4is- 


Charles  C.  Ciirry.  Dansville. 
William  C.  Sharp.  Greenwich. 
George  H.  Raum.  Kenoza  Lake. 
Frederick  M.  Dennin,  Lake  Placid. 
William  H.  Ordway.  Mount  McGregor. 
Frank  D.  Kurd.  Napanoch. 
Edward  V.  Canavan.  Niagara  Falls. 
Percy  C.  Tatem,  Old  Westbury. 
Oren  G.  Hunter,  Parish. 
Robert  A.  Lundy,  Ray  Brook. 
Virginia  L.  Dennison,  Sackets  Harbor. 
Victor  J.  Banfield,  Van  Etten. 
Fred  Bums.  Walden. 
Gertrude  M.  Ackert.  West  Park. 

NORTH   DAKOTA 

Otis  Malone,  Almont. 
John  A.  Knapp,  Binford. 
Willam  F.  Moede.  Dunn  Center. 
Agnes  S.  Reynolds,  Edmore. 
Michael  C.  Rausch,  Elgin. 
Francis  W.  Powers,  Havana. 
Thelma  G.  Bohrer,  Stanton. 

SOXTTH  CAROLINA 

Benjamin  Rutledge  Fuller,  Clinton. 
Thomas  E.  Stokes,  Darlington. 
Walter  T.  Barron.  Fort  Mill. 
George  S.  McCravey,  Liberty. 
Raymond  Phillips,  Seneca. 

UTAH 

Jesse  M.  French,  Greenriver. 

VIRGINIA 

Harvey  G.  McGlothlln,  Richlands. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  March  20,  1935 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

O  God  of  our  fathers,  at  this  time  we  would  open  the 
doors  of  our  hearts  to  the  divine  presence,  whose  love  shall 
bring  us  into  fellowship  and  unity  with  Thy  holy  purpose. 
Do  Thou  grant  it,  blessed  Lord.  Let  us  hear  Thy  voice 
calling  us  into  harmony  with  the  wisest  and  best  plans  for 
the  Republic.  Heavenly  Father,  with  our  faltering  lips  we 
pray  for  an  anguished  world  which  is  still  sharpening  its 
swords.  The  paganism  of  war  is  still  brooding  over  the 
ideals  of  empires  based  on  bloody  tragedy  which  is  lurking 
in  the  shadows.  On  the  waves  of  militaristic  emotion,  gen- 
erated by  the  insanity  of  hate,  crying,  "  Dominion  or  death  ", 
the  nations  are  headed  toward  the  rocks  and  shoals  on  which 
the  countless  millions  have  perished.  Almighty  God,  put 
forth  Thine  arm  against  the  savagery  of  human  nature. 
Teach  man  everywhere  that  the  world  can  never  be  saved 
through  ttie  bludgeon  of  force.  Oh  spare  it  from  the  blind- 
ing flash  that  soon  may  convulse  it  in  the  throes  of  death 
and  destruction.  Bring  all  peoples  to  the  realization  that 
Bethlehem  alone  can  overthrow  the  Caesars  and  the  road  to 
the  cross  is  the  way  to  peace.  Through  Jesus  Christ  our 
Lord.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read 
and  approved. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  insists  upon  its  amend- 
ments to  the  bill  (H.  R.  6644)  entitled  "An  act  making  ap- 
propriations to  supply  deficiencies  in  certain  appropriations 
for  the  fiscal  year  ending  June  30.  1935,  and  prior  fiscal 
years,  to  provide  supplemental  appropriations  for  the  fiscal 
year  ending  June  30.  1935.  and  for  other  purposes  ".  dis- 
agreed to  by  the  House;  agrees  to  the  conference  asked  by 
the  House  on   the  disagreeing   votes  of   the   two   Houses 
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thereon,  and  appoints  Mr.  Adams,  Mr.  Glass,  Mr.  McKellar, 
Mr.  Hale,  and  Mr.  Ksyes  to  be  the  conferees  on  the  part  of 
the  Senate. 

HOITR   of   MEETING   TOMORROW 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  ask  unanimous 
consent  that  when  the  House  adjourns  today  it  adjourn  to 
meet  at  11  o'clock  tomorrow. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
I  do  not  want  to  interfere  with  the  arrangement  of  the  time 
of  meeting  each  day,  but  if  you  are  going  to  continue  to 
allow  speeches  to  come  in  when  we  have  an  important  bill 
before  the  House,  I  &m  going  to  oppose  meeting  at  11  o'clock 
in  the  morning.  We  had  two  or  three  such  speeches  yes- 
terday, and  we  have  a  short  one  today.  We  have  had  sev- 
eral such  speeches  every  single  day,  and  if  you  are  going  to 
continue  that  program,  I  shall  object. 

Mr.  TAYLOR  of  Colorado.  I  may  say  to  the  minority 
leader  that  we  have  about  6  hours  of  general  debate  before 
us,  and  the  Ways  and  Means  Committee  feels  that  we  might 
expedite  the  matter  by  having  an  extra  hour  tomorrow. 
Those  Members  who  do  not  care  to  listen  to  the  debate 
need  not  do  so. 

Mr.  SNELL.  That  Is  all  right,  but  when  you  have  an 
important  bill  before  the  House,  I  think  it  is  incumbent 
upon  the  gentleman's  side  of  the  House  to  protect  the  time 
on  that  measure. 

Mr.  TAYLOR  of  Colorado.  I  did  not  object  and  no  one  did 
object  to  the  gentleman  from  Nebraska  delivering  a  10-mlnute 
tribute  to  the  memory  of  William  Jennings  Bryan  on  his 
birthday.  I  am  confident  the  whole  House  approved  of  the 
granting  o(  that  much  time  for  that  purpose. 

Mr.  SNELL.  That  is  all  right.  I  do  not  care  anything 
about  Mr.  Bryan  or  anybody  else  particularly,  but  If  you  are 
going  to  do  this  I  think  It  is  rather  imfair  to  ask  us  to  come 
here  at  11  o'clock. 

Mr.  TAYLOR  of  Colorado.  We  are  not  going  to  keep  that 
up,  but  I  felt  that  we  could  not  refuse  3  minutes  tor  the  gen- 
tleman from  Texas  to  present  an  important  matter. 

Mr.  8NELL.  I  have  no  objection  to  the  gentleman  from 
Texas  having  such  time;  In  fact,  I  am  pleased  for  him  to  have 
It;  but  I  am  talking  about  the  custom  here  of  having  Mem- 
bers make  speeches  and  then  ask  us  to  come  in  at  11  o'clock:, 
when  an  other  days  we  have  nothing  to  do. 

Mr.  TAYLOR  of  Colorado.  I  have  no  objection  to  that.  I 
should  like  to  adjourn  as  early  in  the  afternoon  as  we  con- 
sistently can,  in  order  to  give  tiie  Members  an  opportunity  to 
keep  up  as  near  as  possible  with  their  office  work. 

Mr.  SNELL.  If  we  let  you  do  this,  will  you  protect  your 
own  bill  hereafter? 

Mr.  TAYLOR  of  Colorado.  I  will  try  to  protect  air  bill, 
and  I  hope  to  ccmtinue  to  adjoum  over  Saturdays  as  long  as 
I  can.  because  It  Is  utterly  impossible  for  the  Members  to  sit 
on  the  floor  of  this  House  6  days  a  week  and  comply  with  the 
imperative  work  that  is  heaped  upon  them. 

Mr.  GREENWOOD.  Mr.  Speaker,  if  the  gentleman  will 
permit,  I  do  not  understand  there  are  any  special  orders  for 
tomorrow.  Iliere  are  about  7  hours  of  general  debate  left, 
and  I  think  meeting  at  11  o'clock  tomorrow  would  facilitate 
the  general  debate  so  we  could  get  on  with  the  consideration 
of  the  bill;  and.  of  course,  with  respect  to  these  special 
assignments,  any  Member  can  object. 

Mr.  SNELL.  If  you  are  going  to  do  that,  does  not  the 
gentleman  think  It  is  an  obligation  of  the  majority  to  protect 
its  own  legislation? 

Mr.  GREENWOOD.  I  agree  with  the  gentleman  that  these 
special  assignments  ought  not  to  be  continued  when  we  have 
a  bill  like  this  under  consideration,  but  at  times  there  are 
special  occasions  when  we  hate  to  object. 

Mr.  SNELL.    I  think  the  gentleman  Is  right  about  that. 

Mr.  GREENWOOD.  On  such  occasions  I  would  not  desire 
to  object  to  the  gentleman  or  anybody  else  getting  such  per- 
mission. 

Mr.  SNELL.  I  do  not  want  to  object,  but  we  have  been 
having  such  requests  continually,  and  then  we  are  asked  to 
meet  at  11  o'clock  to  make  up  for  them. 


May  I  ask  if  there  Is  any  special 


Mr.  GREENWOOD, 
order  for  tomorrow? 

Mr.  TAYIOR  of  Colorado.    I  know  of  none  for  tomorrow. 

■nie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado  that  when  the  House  adjourns 
today  It  adjoum  to  meet  at  11  o'clock? 

There  was  no  objection. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Ttie  SPEAKER.  Under  the  special  order  of  the  House  the 
gentleman  from  Texas  [Mr.  Kleberg]  is  recognized  for  3 
minutes. 

Mr.  KLEBERG.  Mr.  Speaker.  I  yield  to  the  gentleman 
from  New  York  to  submit  a  unanimous-consent  request. 

Mr.  REED  of  New  York.  Mr.  Speaker,  I  ask  unanimous 
consent  for  time  within  which  the  Clerk  may  read  a  OHn- 
munication  addressed  to  me  by  the  gentleman  from  New 
York  [Mr.  Pish]  expressing  his  views  on  the  pending  bonus 
bills  now  before  the  House,  following  the  remarks  of  the 
gentleman  from  Texas  [Mr,  Kleberg].  This  will  take  about 
3  minutes. 

Mr.  RANKIN.  Mr.  Speaker,  reserving  the  right  to  object, 
it  seems  to  me  that  this  time  ought  to  be  allotted  to  the 
distinguished  gentleman  from  New  York  [Mr.  Fish]  by  the 
Member  in  control  of  the  time  on  the  Republican  side.  The 
gentleman  from  New  York  may  be  very  busy  somewhere  else 
making  speeches  or  something  of  that  sort,  but  if  this  letter 
from  him  Is  going  to  be  read  It  ought  to  be  taken  out  of  the 
time  allotted  for  debate  on  this  measure;  and  much  as  I  re- 
gret to  do  so,  I  am  going  to  ask  the  gentleman  from  New  York 
[Mr.  Reed]  to  secure  time  in  that  way.  I  shall  not  object 
to  the  reading  of  the  letter  if  he  can  get  such  time  out  of 
the  time  allotted  for  debate  to  that  side  of  the  House. 

Mr.  REED  of  New  York.  Personally  I  have  a  very  Im- 
portant engagement,  and  I  was  hopeful 

Mr.  RANKIN.  I  may  say  to  the  gentleman  from  New 
York  [Mr.  Reed]  that  if  he  has  to  leave,  if  they  will  allot 
the  time  on  that  side,  we  will  have  the  same  Clerk  read  it 
that  would  read  it  if  the  gentleman  was  here. 

Mr.  TREADWAY.  If  It  will  aid  in  getting  under  way  so 
that  we  may  allot  time,  I  shall  yield  3  minutes  to  the  gen- 
tleman from  New  Yoric  now. 

Mr.  RANKIN.  That  is  the  most  generous  thing  I  have 
ever  known  the  gentleman  frc»n  Massachusetts  to  do. 
[Laughter.] 

The  SPEAKER.  The  gentleman  from  Texas  LMr.  Kle- 
berg] is  recognized  for  3  minutes. 

COTTOM 

Mr.  KLEBERG.  Mr.  Speaker,  on  yesterday  a  bill  passed 
this  House  providing  exemptions  for  certain  raisers  of  cotton. 
I  cannot,  Mr.  Speaker,  fail  to  take  this  occasion  to  do  at  least 
my  bit  by  calling  the  attention  of  the  House  and  the  country 
to  the  fact  that  this  bill,  and  the  preliminary  agitation  and 
publicity  attending  It,  have  had  mare  to  do  with  the  fall  in 
the  price  of  the  Southland's  greatest  crop  than  possibly  any 
other  one  thing. 

Mr.  Speaker,  on  March  1  the  average  price  of  cotton  In  the 
10  spot  markets  was  12.58  cents  per  pound,  wa^iring  the  value 
of  a  bale  of  cotton  $62.90.  March  11  the  price  had  dropped 
to  11.21  cents  per  pound,  making  the  value  per  bale  $56.05. 
March  18  the  spot  price  had  dropped  to  10.55  cents  per 
pound,  making  the  value  per  bale  $52.75.  In  this  period  of 
18  days  the  value  of  a  bale  of  cotton  had  dropped  a  little  more 
than  $10. 

The  United  States  supply  of  American  cotton  March  1  was 
estimatedat  approximately  11,000,000  bales.  "Riis  supply  was 
worth  approximately  $700,000,000  March  1,  but  It  declined 
to  less  than  $600,000,000  by  March  18.  A  large  part  of  this 
decline  of  $110,000,000  In  18  dajrs  can  be  attributed  to  the 
agitation  for  2-.  3-.  and  4-bale  exemptions  to  all  producers, 
and  the  effect  such  exemptions  would  have  in  Increasing  the 
production  of  cotton  in  1935  and  adding  to  our  already 
burdensome  supply. 

Under  the  present  1935  cotton  program,  it  Is  estimated  that 
approximately  eleven  and  one-half  million  bales  will  be  pr(^ 
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duced  in  1935.  If  a  crop  materially  larger  than  this  is  pnlo- 
duced  and  added  to  the  prospective  carry-over  of  around 
eight  and  one-half  million  bales  Augvjst  1,  1935.  the  supply 
for  the  1935-36  season  will  be  so  large  as  to  have  a  disastrofcis 
effect  on  the  price  received  by  producers.  J 

The  supply  for  the  present  season  and  the  present  pix>- 
spective  supply  for  the  1935-36  season  are  adequate  to  meet 
all  prospective  demands,  both  at  home  and  abroad.  J 

In  spite  of  all  that  has  been  said  about  the  rapid  increases 
in  production  in  foreign  countries,  the  1934-35  world  cotton 
production  is  now  estimated  by  the  Bureau  of  Agricultural 
Economics  at  22.600.000  bales  compared  with  an  estimate 
production  in  1933-34  of  26,100.000  bales.  Production  |in 
foreign  countries  for  the  current  season  is  estimated  |at 
12.869.000  bales,  a  decline  of  184,000  bales  from  the  previolis 
season. 

Now.  Mr.  Speaker,  by  comparing  cotton  prices  as  of  Marph 
4.  1933,  then  appro.ximately  $37  per  bale,  and  cotton  pric^ 
prior  to  the  drop  just  referred  to,  we  should  view  a  change 
now  with  real  concern  at  this  period,  the  planting  seasdn. 
Since  the  beginning  of  the  operation  of  the  so-call&d 
"  Bankhead  Act  "  there  has  been  no  case  decided  in  the 
courts.  A  reasonable  satisfaction  on  the  part  of  the  pi^ 
ducers  of  cotton  to  date  can,  therefore,  be  assumed.  j 

When  you  divide  the  producers  of  cotton  into  two  clas^ 
requiring  a  revision  downward  of  the  landowner  group  a^d 
give  a  3-bale  exemption  to  the  share-cropper  or  tenant,  lire 
are  going  to  find  ourselves  confronted  finally  with  a  consti- 
tutional question  before  the  courts  as  the  inevitable  resist 
of  this  division  between  the  producers  of  cotton  all  ov|er 
the  South. 

[Here  the  gavel  felL] 

Mr.  KLEBERG.  While  I  am  not  wedded  by  any  means 
the  idea  that  compulsory  re<iuction  of  production  as  a  perma- 
nent policy  is  to  the  best  interest  of  the  South.  I  do  think  thkt 
as  emergency  legislation  it  has  definitely  shown  results  in 
bringing  prices  up  to  at  legist  the  point  of  giving  temporal 
relief  to  the  distressed  cotton  farmer. 

On  Monday.  March  18,  1935,  the  Doxey  bill  amending  the 
Bankhead  Act  was  under  consideration  all  day  in  the  House. 
Its  passage  was  a  foregone  conclusion.  On  that  day  tlxe 
price  of  cotton  declined  an  average  of  $2.50  per  bale. 

On  Tuesday,  March  19,  1935,  the  bill  was  voted  on  ajid 
passed  and  the  market  recovered  32  to  37  points. 

About  this  time  a  conference  of  Senators  from  cottop- 
IHoducmg  States  halted  this  progressive  liquidation  that  hid 
been  imdermining  the  pnce  structure  in  the  last  several 
days.  One  Senator  announced  that  an  agreement  had  be^n 
reached  reducing  the  quot^i  to  10,000.000  bales,  on  which  12 
cents  per  pound  would  be  lent  next  season.  In  addition.  ^0 
percent  of  the  customs  receipts  to  be  used  as  a  subsidy  fbr 
exports  and  other  purposes  was  made  part  of  this  agreie- 
ment. 

It  should  be  apparent  that  the  above  release  and  not  the 
XXucey  bill  stopped  the  down  rush  of  prices.  I 

The  mere  mechanics  of  changing  all  quotas  and  con- 
tracts now  complete  and  the  making  of  the  multitude  of  nfw 
ones  to  Include  the  new  exempted  class  will  so  delay  t|ie 
glzming  and  marketing,  not  to  mention  the  picking,  as  |to 
make  the  burden  of  the  southern  cotton  farmer  of  bo|h 
groups  near  imbearable.  I 

My  objections  to  the  Doxey  bill  are  confined  to  the  ek- 
emption  features  of  the  m<»sure  and  the  failure  of  the  pro- 
ponents to  provide  for  an  adequate  reimbursement  to  t^e 
ginners  of  the  South  for  their  part  in  administering  the  aet. 
I  am  in  hearty  accc<H-d  with  the  appeal  board  provlslofut 
aod  the  provision  for  the  payment  of  ginners  for  1935  a^d 
1936.  I  hold  only  the  very  highest  regard  for  the  dis- 
tinguished gentleman  from  Mississippi — the  author  of  t^ls 
bill.  I  consider  hjn  one  of  the  most  competent  and  al^le 
representatives  from  the  southland  from  which  we  both 
come.  Personally,  he  is  a  delightful  and  courteous  genUJe- 
man  whom  I  feel  privllege<i  to  call  my  friend.  < 

I  am  not,  of  course,  acquainted  with  the  proMems  whi^h 
confront  him  in  his  district  and  State.  Therefore  my  od- 
position  to  this  measure  is  in  nowise  to  be  considered! a 


'  reflection  on  him.    We  have  served  together  as  fellow  mem- 

j  bers  of  the  House  Committee  on  Agriculture,  and  for  my 

I  part  I  say  here  and  now  that  no  member  of  the  committee 

has  shown  a  greater  interest  in  the  welfare  of  his  district 

or  in  the  general  welfare  of  those  engaged  in  agricultiiral 

pursuits  than  has  Wall  Doxiy. 

Some  fairly  accurate  calculations  have  been  made  for  the 
puri>ose  of  indicating  how  the  original  2-bale  allotment  pro- 
vided in  the  Doxey  amendment  would  aflfect  various  States 
and  counties.  I  will  present  at  the  conclusion  of  this  state- 
ment tables  showing  the  result  of  allotting  2  bales  of  cotton 
to  all  producers  in  Walker  County,  Ala.,  and  the  result  of 
making  a  2-bale  allotment  to  all  producers  in  Franklin 
County,  Ark.  Time  did  not  afford  a  more  complete  statistical 
picture  to  be  developed. 

For  example,  if  exemption  is  to  be  extended  to  3  bales, 
the  number  of  coimties  affected,  as  Franklin  County  in  Ar- 
kansas and  Walker  County  in  Alabama,  in  the  case  of  the 
2-bale  allotment,  would  be  many  times  multiplied.  This 
would  have  the  effect  of  working  the  grossest  injustices  as 
between  various  tjrpes  of  producers  within  communities, 
within  coimties,  within  States,  and  then  as  between  States  in 
the  Cotton  Belt.  With  the  3-bale  exemption  to  all  indi- 
viduals there  would  be  numerous  coimties  in  which  this  type 
of  producer  would  require  more  than  the  total  allotment  to 
these  counties.  This  would  leave  no  cotton  available  to  be 
allotted  to  other  producers  in  these  same  countries.  Even  to 
meet  the  necessary  allotment  to  those  in  the  3-bale  class 
it  would  be  necessary  to  draw  upon  other  counties  In  the 
State.  As  between  States,  there  would  be  a  general  move- 
ment of  cotton  away  from  certain  States  to  other  States. 

If  we  are  to  stay  within  the  Bankhead  allotment,  the  tend- 
ency in  all  cases  would  be  to  draw  cotton  away  from  all 
tenants  and  all  landowners  who  produce  more  than  3  bales 
of  cotton  and  allot  the  same  to  those  who  produce  3  bales  of 
cotton  or  less.  This  would  have  the  effect  of  drawing  cotton 
away  from  the  established  cotton -producing  counties  and 
regions  and  allotting  it  to  those  counties  and  those  regions 
which  normally  produce  small  quantities  per  individual 
producer.  The  net  result  would  be  that  the  number  of 
producers  who  have  in  the  past  produced  a  relatively  small 
percentage  of  the  crop  would  be  allotted  a  much  larger  per- 
centage of  the  total  allotment  than  their  average  production 
would  entitle  them  to  receive. 

A  further  effect  of  this  proposal  would  be  to  so  greatly 
increase  the  amount  of  work  to  be  done  by  those  in  charge 
of  the  cotton-adjustment  program  as  to  make  it  impossible 
to  secure  all  necessary  information,  to  make  allotments,  and 
to  issue  exemption  certificates  in  time  to  gin  the  crop  of 
the  present  year.  The  problem  at  this  point  would  involve 
a  complete  farm  census  which  would  have  to  be  made  to 
determine  the  production  record  of  more  than  two  and  one- 
half  million  producers,  the  tabulation  of  the  information 
thus  obtained,  the  allocation  to  each  individual  of  the  allot- 
ment to  which  he  is  entitled,  and  then  the  issuance  of 
exemption  certificates  to  cover  the  same.  It  should  be 
pointed  out  that  county  allotments  could  not  be  made  until 
the  foregoing  information  is  obtained  and  from  it  is  deter- 
mined the  necessary  amount  of  tax-free  cotton  to  be  set 
aside  in  the  case  of  each  State.  It  should  also  be  pointed 
out  that  the  allotment  to  the  entire  Belt  would  first  be  re- 
duced by  the  number  of  pounds  required  to  meet  the  allot- 
ment to  be  made  under  the  3-bale  exemption.  Following 
this  the  State  and  county  allotments  would  be  based  upon 
the  cotton  remaining. 

To  put  the  proposed  3-bale  exemption  into  effect,  it  would 
also  be  necessary  to  rewrite  all  rules,  rewrite  all  regulations, 
rework  the  entire  method  of  procedure,  and  revise  all  forms 
and  literature  required  to  put  the  program  into  effect  this 
year.  All  literature  covering  the  voluntary  program  and  the 
application  of  the  Bankhead  Act  this  year  has  been  printed. 
Most  of  it  has  been  in  the  field  for  many  weeks.  Much  of  the 
work  of  the  present  year  is  drawing  to  completion. 

In  applying  the  Bankhead  Act  in  1935,  the  President's 
proposal  to  grant  "  exemption  for  the  full  amount  of  his 
base  production  to  each  farmer  who  has  an  established  base 
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production  of  not  more  than  two  bales  of  cotton  "  is  being 
put  into  effect  under  the  following  administrative  ruling: 

If  the  allotmect  basis  at  any  farm  on  wbich  cotton  was  planted 
iT)  any  year  after  1027  and  before  1935  Is  956  pounds  or  less,  the 
allotment  shall  be  100  percent  of  the  allotment  basis,  and  if  the 
application  of  such  percentual  figure  to  the  allotment  basis  of 
any  farm  with  an  allotment  basis  of  more  than  956  on  which 
cotton  was  planted  In  any  year  after  1927  and  before  1935  restUts 
in  a  figure  of  less  than  956  pounds,  the  aUotosent  shall  be  956 
pounds. 

These  tables  give  a  sectional  idea  of  the  results  to  be 
reasonably  expected  and  the  above  data  is  the  result  of  a 
study  made  at  my  request  by  the  Cotton  Section  of  the 
Agricultural  Adjustment  Administration. 

Walker  Counts,  ^to. — Estimated  allotment  necessary  to  aOot  2 
hales  to  each  producer  unit  having  an  average  production  of  t 
bales  or  less,  and  to  allot  not  less  than  2  bales  to  each  producer 
unit  having  an  average  produciixm  of  man  than  2  bote* 


Production  range  (pounds 
produced  jier  producer 
rnrit) 

(1) 

Namber  of 

proilucer 

units 

Awrmse 
balM  pro- 
duced par 
uoit 

TotAlb&lM 

produced 

during  base 

period,  by 

ranees 

(4) 

1934aIlot- 

mestln  bales, 

by  ranges 

<5) 

From  0  to 239... 

From  240  to  *78 

132 

518 

(16 
897 
4U3 

0.45 
.80 
1.25 
1  7X 
Zl» 
2.76 

59 
414 
«2S 
MS 

M3 
1.366 

31 
215 
tH 
468 
4«4 
703 

Prom  47S  to  717 

From  718  t«  IS8   

FrDni»67tol,lfli.      .. 
From  1.196  to  l,i34 

Total _ 

%&50 

4.250 

2,205 

The  average  production  of  cotton  in  Walker  County,  Ala., 
by  4^46  producers  in  the  period  1928  to  1933  was  11,042  bales. 
Of  this  amount,  2.556  producers,  each  having  an  average 
production  of  3  bales  or  less,  produced  4^50  bales.  Tlie  total 
county  allotment  in  1934  was  5.727  bales,  of  which  2,205  bales 
were  allotted  to  these  small  producers  of  3  bales  or  less,  while 
in  1935  they  would  receive  5.112  bales  if  2  bales  were  allotted 
to  each  producer  having  an  average  production  of  2  bales  or 
less,  and  not  less  than  2  bales  were  allotted  to  each  pro- 
ducer having  an  average  production  of  more  than  2  t>ales. 
Relatively,  this  means  that  producers  who  produced  38.5 
percent  of  the  cotton  in  the  period  1928  to  1933  received 
38.5  percent  of  the  total  county  allotment  in  1934.  while  in 
1935  this  same  group  of  .small  producers  would  receive  89.3 
percent  of  the  total  county  allotment. 

Praiiklin.  County.  Ark. — Estimated  allotment  necessary  to  allot  2 
bales  to  each  producer  unit  having  an  average  production  of 
2  bale*  or  lets,  and  to  aUot  not  less  than  2  bales  to  each  producer 
unit  having  an  average  production  of  more  than  2  bales 


Productioa  ranfw  (pounds 

NuuitMrof 
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praduoed 

TSi4wa<n- 
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KM 

.ea 
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From  479  to  717 

fiU 

L2S 

789 

469 

From  718  to  966 
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L75 

368 
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From  9S7  to  1,195 

236 

2  25 

583 

94« 

From  l.MW  to  1,434 

129 

2.75 

S5« 

387 

Total 

1.966 



tM 

1,548 

The  average  production  of  cotton  In  Franklin  County, 
Ark.,  by  2^40  producers  in  the  period  1928  to  1933  was  4.602 
bales.  Of  this  amount  1,966  producers,  each  having  an  aver- 
age production  of  3  bales  or  less,  produced  2.645  bales.  The 
total  county  allotment  in  1934  was  2,772  bales,  of  which  1.543 
bales  were  allotted  to  these  small  producers  of  3  bales  or  less, 
while  in  1935  they  would  receive  3,932  bales  if  2  bales  were 
allotted  to  each  producer  having  an  average  production  oi 
2  bales  or  less  and  not  less  than  2  bales  wa«  allotted  to  each 
producer  having  an  average  production  of  more  than  2  bales. 
Relatively,  this  means  that  producers  who  produced  57.5 


percent  of  the  cotton  In  the  period  1OT«  to  1933  received  57.5 
percent  of  the  total  county  allotment  In  1934,  while  in  1935 
this  same  group  of  small  producers  would  require  41.8  percent 
more  than  the  total  county  allotment. 

Mr.  RANKIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  at  this  point  and  to  in- 
clude therein  the  cotton  quotations  of  yesterday,  to  sho*'  that 
the  price  of  cotton  advanced  $1.50  a  bale  while  we  were  voting 
on  the  Doxey  bin,  and  when  everybody  knew  the  bill  was 
going  to  pass  with  the  3-bale  limit  included. 

The  Si^BAKER.  Tlie  gentleman  from  Mississippi  asks 
unanimous  consent  to  extend  his  remarks  In  the  Record  at 
this  point  and  to  include  therein  some  statistics  relative  to  the 
price  of  cotton  yesterday.    Is  there  objection? 

Mr.  RICH.  Mr.  Speaker,  I  reserve  the  right  to  objact  to 
inquire  what  those  statistics  are  going  to  be  and  how  much 
space  in  the  Record  they  are  going  to  occupy. 

Mr.  RANKIN.  What  I  want  to  show  is  that  on  yesterday 
cotton  advanced  $1.50  a  bale,  while  we  were  passing  the 
Doxey  bill  with  the  3-bale  limit  included. 

Mr.  RICH.  I  am  just  interested  in  how  much  of  the  Rbc- 
ORS  the  gentleman  frcon  Mississippi  wUl  take  up  with  these 
statistics.  He  takes  up  so  much  of  the  Rjerf>tP  that  I  do  aoi 
want  him  to  fill  in  several  pages. 

Mr.  RANKIN.  Oh,  if  I  did,  the  gentleman  from  Pennsyl- 
vania would  not  read  it;  so  what  is  the  difference?  I  want 
to  extend  my  remarks  In  the  Rccord  to  include  the  cotton 
market  of  s^esterday,  to  show  that  instead  of  cotton  going 
down  on  the  passage  of  the  Doxey  bill  it  actually  went  up 
$1.50,  and  that  it  did  that  while  we  were  voting  on  the  Doxey 
bill,  when  everyone  knew  that  the  bill  was  going  to  pass, 
Includirtg  the  amendment  increasing  the  limit  for  small 
farmers  to  3  bales. 

Mr.  RICH.  I  want  to  know  how  many  editorials  that  wlQ 
comprise. 

Mr.  RANKIN.  Oh,  I  am  not  going  to  introduce  any  edi- 
torials, and  to  be  frank  with  the  gentleman  from  Pennsyl- 
vania, I  really  now  do  not  expect  to  extend  my  remarks  at  ail, 
because  I  hare  told  the  House  and  the  country  what  I  want 
them  to  know.     [Laughter  and  applause.] 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

EXECUTIVE  ORDERS  RESPECTING  VETERAITS'  LAWS 

Mr.  COCHRAN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  place  in  the  Record  certain  Executive  orders  issued  by  the 
President  yesterday,  which  change  the  veterans'  laws  bjr 
Executive  order.  I  might  say  the  ti"ie  for  issuing  such 
Executive  <»xiers  exi^red  last  night. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  COCHRAN.  Mr.  Speaker,  uzider  the  leave  to  extend 
my  remarks  in  the  Rbcou),  I  include  the  following  Executive 
orders  issued  by  the  President  yesterday: 

To  the  Congress  of  the  United  States: 

Pursuant  to  the  provisions  of  section  30.  title  I.  of  the  act 
entitled  "An  act  to  maintain  the  credit  of  the  United  States  Gov- 
ernment ".  approved  March  20,  1933,  I  am  tranamlttlng  herewltll 
Executive  Orders  No.  6989  (Veterans'  Begulatlon  No.  1  (g)).  I7o. 
6990  (Veterans'  Regulation  No.  2  (d) ) ,  No.  6991  (Veterans'  Begu- 
latlon No.  6  (d) ),  and  No.  6992  (Veterans'  Regulation  No.  10  (e)). 
approved  by  me  March  19,  1935. 

Executive  Order  No.  6989  amends  Executive  Order  No.  6156  (Vet- 
erans' R«galatlon  No.  1  (a) ) ,  apjjrored  by  me  June  6.  1983;  Rxecu- 
tlTe  Order  No.  6990  amends  Executl-ve  Order  No.  «280  (Veteran^ 
Regulation  No.  2  (a)),  approved  by  ra«  July  38,  1033;  Cxecvtlve 
Order  No.  6991  amends  Executive  Order  No.  6283  (Veterans'  Regu- 
lation No.  €  (a)),  approved  hj  me  July  28.  IMS.  and  Kxeeuttva 
Order  No.  6992  amends  Executive  Order  No.  60M  (Veterans'  Regu- 
lation No.  10),  approved  by  me  March  31,  1933. 

These  regulations  were  promulgated  in  accordance  with  the 
terms  of  title  I  of  Public.  No.  2.  Seventy-third  Congress.  "An  act 
to  maintain  tbe  credit  of  tbe  United  States  OoMmmeot ",  ap* 
proved  March  30,  1033. 

FBAjnujor  D. 

TBS  WHm  Honcrsc,  March  19.  1935. 
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BxBcrunvs  Ocoxb  No.  6991 

VrmtAMS'  RsGtrLATTON  No.  6  (o) 

MuaxmasrT  roi  domiciliact  or  hosfttal  cahb.  iNCLUDUfa  MSoicAi. 

TSXATMENT 

By  virtue  of  and  punuart  to  the  authority  vested  In  me  under 
section  e  of  title  I  of  the  act  of  March  20.  1933  (48  8tat.  9)^  as 
amended  by  section  1  of  the  act  of  June  16,  1933  (48  Stat.  3^1 ). 
as  amended  by  section  39  of  the  act  of  March  28.  1934  (48  SUt. 
525;  38  U  S.  C.  706).  the  following  regulation  amending  Vete 
Regulation  No    8   (a),  as  amended.  Is  hereby  prescribed: 

1.  Paragraph  VUI  of  Veterans'  Regulation  No.  6  (a)  Is  hereby 
amended  ro  read  as  follows : 

"  The  Administrator  of  Veteraiu'  Affairs  Is  authorized  to  con- 
tinue hospital  and  domiciliary  care  of  thoHC  persons  properly 
admitted  under  the  laws  in  effect  prior  to  March  20.  1933.  uatll 
such  ume  as  they  may  be  discharged  without  Jeopardizing  tl^elr 
heaJtii  or  life.  " 

a.  This  regulation  shall  be  effective  as  of  March  20,  1933. 

Fkanklin  D.  Rooskvxl- 

Thx  Whits  House.  March  19,  1935. 
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SxxcuTtvz  Oaocs  No.  6989 
VrrESAMs'  Rkcttlation  No.  1   (G) 

KNTrn-EMINT    TO    PENSIONS 

By  virtue  of  and  pursxiant  to  the  authority  vested  In  me  unher 
■ectlons  1  and  4  of  title  I  of  the  act  of  March  20.  1933  (48  siat. 
8.  9;  38  U.  8.  C.  701.  704),  the  following  regulation  amending 
Veterans'  Regiilation  No.  1   (a),  as  amended,  is  hereby  prescrlb^: 

1.  Paragraph  IV  of  part  I  of  Veterans'  Regulation  No.  1  (a)j  Is 
hereby  amended  to  read  as  follows: 

••  The  surviving  widow,  child  or  children,  and/or  dependent 
mother  or  father  of  any  d<K:eased  person  who  died  as  a  result  of 
injury  or  disease  inciared  In  or  aggravated  by  active  military  or 
naval  service,  as  provided  for  in  part  I.  paragraph  I,  hereof,  stall 
be  entitled  to  receive  pension  at  the  monthly  rates  specified  nsxt 
below: 

Widow  under  50  years  of  a^e ^30 

Widow  50  years  to  66  years  of  age 35 

Widow  over  66  years  of  age 40 

Widow  with  one  child.  110  additional  for  such  child  up  to 
10  years  of  age.  Increased  to  $15  from  age  10  (with  $8  for 
each  additional  child  up  to  10  years  of  age,  increased  to  $13 
from  age  10). 

No  widow  but  one  child 

No  widow  but  two  children (equally  divided)  __ 

No  widow  but  three  children do 

(With  $8  for  each  additional  child:   total  amount  to  be 
equally  divided.) 

Dependent  mother  ot  father 

(Or    both) (each)'-- 

••  The  total  pension  payable  under  this  paragraph  shall  not  exceed 
$78.  Where  such  benefits  would  otherwise  exceed  $75.  the  amount 
of  $75  may  be  apportioned  as  the  Administrator  of  Veteratis' 
Affairs  may  preecrlbe."  ■ 

2.  Paragraph  in  of  part  n  of  Veterans'  Regulation  No.  1  la) 
la  hereby  amended  to  read  as  follows:  j 

"The  surnvlng  widow,  child  or  chUdren.  and  or  dependent 
mother  or  father  of  any  deceased  person  who  died  as  a  result]  of 
Injiiry  or  dlaeaae  incurred  in  or  aggravated  by  active  militkry 
or  naral  serrlce  as  provided  for  In  part  II.  paragraph  I  hereof, 
•hall  be  entitled  to  receive  pension  at  the  monthly  rates  speclfed 
next  below: 

Widow  under  50  years  of  age 

Widow  80  years  to  65  years  of  age "" 

Widow  oTer  66  years  of  age ~ 

Widow  with  one  child.  $7  additional  for  such  child  up  to  10 

yean  of  age.  Increased  to  $11  from  age  10  (with  $6  for  each 

additional  child  up  to  10  years  of  age.  Increaaed  to  $9  from 

*ge  10). 

Ho  widow  but  one  child . ■ 

No  widow  but  two  children (equally  divided)" 

Ho  widow  but  three  children ..(equally  dlrlded).! 

(with   $6   for   each   additional   child;    total   amount   to  be 

equally  divided ) . 
X>ependent  mother  or  father 

(or  both) ...(each)" 

"  The  total  pension  payable  under  this  paragraph  shall  not 
iM.     Where  such  benefits  would  otherwise  exceed  $56.  the 
of   $66  may   be   apportioned   as   the    Administrator   of 
Affairs  may  prescribe." 

S.  Vetcrmas'  RegiilaUon  No.  1  (a) .  as  amended,  is  hereby  amen4ed 
by  adding  a  n«w  part  (VI)  reading  as  foUows: 

"Parr  VI 
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**  X.  WlMTs  an  incompetent  reteran  receiving  penalcm  under  p4rt 
I  or  part  n  at  this  regulation  disappears,  the  Administrator,  in  ils 
discretion,  may  pay  to  the  dependents  of  such  veteran  the  amw  nt 
at  pension  provldad  in  part  I  or  part  n  for  dependants  at  ▼eterai  is; 


provided  that  in  no  event  shall  payments  under  this  part  In  aay 
claim  exceed  the  amount  of  pension  payable  at  the  time  of  disap- 
pearance." 

4.  This  regiilatlon  shall  become  effective  April  1.  1935. 

Franklin  D.  Rooskvklt. 

Thi  Whitk  House,  March  19,  1935. 

Executive  Okdeb  No.  6990 

Veterans'  Regulation  No.  2    (d) 

etfectrve  dates  of  awakos  of  disabilitt  and  death  pensions; 
peovtsions  fos  filing  claims;  review  of  presumptive  claims 
bt  special  review  boards 

By  Virtue  of  and  pursuant  to  the  authority  vested  in  me  under 
section  9  of  title  I  of  the  act  of  March  20.  1933  (48  Stat.  10),  as 
amended  by  section  32  of  the  act  of  March  28.  1934  (48  Stat.  £26 
(38  U.  S.  C.  709)).  the  following  regtUation  amending  Vetera:is' 
Regulation  No.  2   (a)     as  amended,  is  hereby  prescribed: 

1.  Paragraph  I  of  part  I  of  Veterans'  Regvilatlon  No.  2  (a)  Is 
hereby  amended  to  read  as  follows: 

"  I.  The  effective  date  of  an  award  of  pension  shall  be  as 
follows : 

"(a)  The  effective  date  of  an  award  of  pension  shall  be  fixed  In 
accordance  with  the  facts  found,  except  that: 

"(1)  No  award  of  disability  or  death  pension  shall  be  effect  ve 
prior  to  the  date  of  the  veteran's  separation  from  service,  dute 
of  the  veteran's  death,  date  of  the  happening  of  the  contingency 
upon  which  disability  or  death  j>enslon  is  allowed,  or  the  dute 
of  receipt  of  application  therefor,  whichever  is  the  later  date. 

"(2)  In  the  event  the  claimant's  application  is  not  complete  at 
the  time  of  original  submission,  the  Veterans'  Administration  vill 
notify  the  claimant  of  the  evidence  necessary  to  complete  the 
application,  and  if  such  evidence  is  not  received  within  1  year 
from  the  date  of  request  therefor,  pension  may  not  be  paid  by 
virtue  of  that  application. 

"(3)  Where  a  claim  has  been  finally  disallowed,  a  subsequent 
claim  on  the  same  factual  basis,  if  supported  by  new  and  material 
evidence,  shall  have  the  attributes  of  a  new  claim,  notwithstand- 
ing the  provisions  of  paragraph  II,  part  II  of  Veterans'  Regula- 
tion No.  2  series." 

2.  Paragraph  IV,  subparagraph  (b)  of  part  I  of  Veterans'  Regru- 
latlon  No.  2   (a)    Is  hereby  amended  to  read  as  follows: 

"(b)  Pension  to  a  dependent  mother  or  father  shall  continue 
during  dependency  \intil  death  or  remarriage  of  the  mother  or 
father,  whether  the  dependency  arises  prior  or  subsequent  to  i.he 
death  of  the  veteran:  Provided,  however.  That  when  pension  or 
compensation  is  properly  discontinued  by  reason  of  remarriage  It 
shall  not  thereafter  be  recommended." 

3.  This  regulation  shall  be  effective  as  of  the  date  of  its  pro- 
mulgation. 

Franklin  D.  Roosevelt. 
The  White  House.  March  19.  1935. 

Executive  Order  No.  6992 
Veterans'  Regulation  No.  10  («) 

MISCEIXANEOUS    PROVISIONS 

By  virtue  of  and  pxirsuant  to  the  authority  vested  in  me  under 
section  4  of  title  I  of  the  act  of  March  20,  1933  (48  Stat.  9;  38 
U.  8.  C,  704).  the  following  regulation  amending  Veterans'  Regu- 
lation No.  10.  as  amended,  is  hereby  prescribed: 

1.  Paragraph  IV  of  Veterans'  Regulation  No.  10  Is  her»by 
amended  to  read  as  follows: 

"  The  term  *  veteran  of  any  war  '  shall  include  the  following  per- 
sons: World  War — Any  officer,  enlisted  man.  member  of  the  Aimy 
Nurse  Ckirps  (female)  or  Navy  Nurse  Corps  (female)  who  was  em- 
ployed in  the  active  military  or  naval  service  of  the  United  Sti.tes 
on  or  after  AprU  6.  1917.  and  before  November  12,  1918:  Provic'ed, 
hotDever,  That  If  the  person  was  serving  with  the  United  Stj  tes 
military  forces  in  Russia  the  dates  herein  shall  be  extended  to 
April  1,  1920;  Spanish- American  War — Any  officer  or  enlisted  man 
who  was  employed  in  the  active  military  or  naval  service  of  the 
United  States  on  or  after  April  21.  1898.  and  before  August  13,  1098. 
including  those  women  who  served  as  Army  nurses  under  contn.cts 
on  or  after  April  21,  1898,  and  before  August  13,  1898,  and  Inclid- 
ing  any  person  who  served  in  the  military  or  naval  service  of  the 
United  States  between  August  13.  1898.  and  July  4.  1902,  hnh 
dates  Inclusive,  and  who  left  the  continental  United  States  under 
orders  for  military  or  naval  service  in  Guam,  Cuba,  or  Puerto  R;co, 
between  such  dates:  Provided.  That  for  the  purposes  of  hospltiU- 
caUon  the  term  '  veteran  of  any  war  '  shall  Include  persons  ^/ho 
served  overseas  as  contract  surgeons  of  the  Army  on  or  after  April 
21.  1898.  and  before  August  13,  1898;  PhiUpplne  Insurrection — jvny 
ofDcer  or  enlisted  man  employed  in  the  active  military  or  n£val 
service  of  the  United  States,  including  those  women  who  served 
as  Army  nurses  under  contracts,  who  actually  j)artlclpated  in  the 
Philippine  Insurrection  on  or  after  August  13.  1898.  and  belore 
Jiily  5,  1902:  Provided,  however,  That  if  the  person  was  serving  in 
the  United  States  military  forces  engaged  in  the  hostilities  in  the 
Moro  Province,  the  ending  date  shall  be  July  16,  1903;  Btxer 
Rebellion — Any  officer  or  enlisted  man,  including  those  women  who 
served  as  Army  nurses  under  contracts,  employed  In  actual  j'ar- 
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tlclpation  in  the  Boxer  Rebellion  on  or  after  June  20,  1900,  and 
before  May  13,  1901." 

2.  This  regulation  shall  be  effective  as  ef  the  date  of  Its  promul- 
gation. 

Franklin  D.  Roosevelt. 

The  Writb  House.  March  19,  1935. 

PROTEST    AGAINST    POLICY    OF    DEPARTKISrr    OF    AGRlCITLTtniK    TO 
LOWER   CONSUMPTION   OF   PRODUCTS   MADE   FROM   WHEAT 

Mr.  GUYER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein  a 
concurrent  resolution  adopted  by  the  Legislature  of  Kansas. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  GUYER.    Mr.  Speaker,  under  the  leave  to  extend  my 

remarks  in  the  Record.  I  include  the  following  concurrent 

resolution  adopted  by  the  Legislature  of  the  State  of  Kansas : 

Senate  Concurrent  Resolution  14 

A  conetirrent  resolution  protesting  against  the  announced  policy 
of  the  United  States  Department  of  Agriculture  to  lower  the 
consumption  of  products  made  from  wheat 

Whereas  the  United  States  Department  of  Agriculture  recently 
has  annoiinced  a  plan  of  reshaping  agriculture  to  a  pattern  in 
which  the  recommended  consumption  of  the  products  of  wheat 
ranges  downward  from  less  than  the  present  fOready  greatly  re- 
duced total  to  a  per  capita  minimum  of  less  than  half  the  present 
rate;  and 

Whereas  the  Bureau  of  Home  Economics,  the  Consumers'  Coun- 
cU,  and  other  activities  of  the  United  States  Department  of  Agri- 
culture already  are  employing  their  wide-spread  contacts  with 
teachers  of  home  economics,  experts  on  diet,  the  public  schools, 
and  consumers  generally  to  promote  adoption  of  diets  In  which 
consumption  of  wheat  is  steadily  to  be  reduced  to  a  point  which 
would  result  ultimately  In  abandonment  of  one-half  of  the  west- 
em  lands  now  used  for  its  production;  and 

Whereas  the  success  of  such  a  program  of  reshaping  the  na- 
tional diet  and  the  coimtry's  agricultural  map  would  bring  Incon- 
ceivable disaster  to  the  wheat  growers  of  Kansas,  which  raises 
more  bread  wheat  than  any  other  similar  area  In  the  world:  Be  It 

Resolved  by  the  Senate  of  the  State  of  Kansas  {the  house  of 
representatives  concurring  therein)  — 

Section  1.  That  they  vigorously  protest  these  efforts  to  reduce 
wheat  consumption  and  call  upon  the  State's  representatives  and 
all  other  representatives  of  the  great  wheat-producing  States  of 
the  West  to  take  such  action  as  will  promptly  and  effectively  end 
these  activities  directed  against  normal  consumption  of  the  great- 
est and  most  tiseful  of  mankind's  foods,  recognized  through  ages 
as  "  the  staff  of  life  ";  be  it  further 

Resolved,  That  this  resolution  be  enrolled  and  signed  by  the 
secretary  of  the  Senate  of  the  State  of  Kajisas  and  the  chief  clerk 
of  the  house  of  representatives,  and  by  the  Lieutenant  Governor 
and  the  speaker  of  the  house  of  representatives,  and  copies  thereof 
transmitted  by  the  secretary  of  state  of  the  State  of  Kansas  to  the 
Secretary  of  Agriculture  of  the  United  States,  to  each  Member  of 
Congress  from  the  State  of  Kansas,  to  all  members  of  the  Agri- 
cultural and  Appropriation  Committees  of  Congress,  and  to  the 
Governors  of  our  neighboring  States  of  the  wheat-growing  West, 
whose  Interests  are  Imperiled  only  less  than  those  of  Kansas, 
America's  greatest  wheat-producing  State. 

I  hereby  certify  that  the  above  concurrent  resolution  originated 
In  the  senate  and  was  adopted  by  that  body  February  21,  1935. 

Chas.  W.  Thompson, 

President  of  the  Senate. 


Adopted  by  the  house  March  9,  1935. 


Secretary  of  the  Senate. 

S.  C.  Bloss, 
Speaker  of  the  House. 


Chief  Clerk  of  the  House. 

SESOLUTIONS  ADOPTED  BY  THE  GENERAL  ASSEMBLY  OF  THE  STATE 

OF  TENNESSEE 

Mr.  TURNER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  1  minute. 

The  SPEAKER.     Is  there  objection? 

lliere  was  no  objection. 

Mr.  TURNER.  Mr.  Speaker,  I  have  here  four  House  joint 
resolutions,  nos.  7.  9,  15,  and  20,  adopted  by  the  General 
Assembly  of  the  State  of  Teimessee.  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record  by  including  those 
resolutions. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  TURNER.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  resolutions 
adopted  by  the  General  Assembly  of  the  State  of  Tennessee: 
House  Joint   Rescdution  7 

Whereas  the  question  of  social  security  Lb  of  paramount  Impor- 
tance to  the  people  of  the  Nation  and  of  Tennessee  at  the  present 
time;  and 


Whereas  Congress  is  shortly  to  consider  tbe  pswgr  of  an  act 
relating  to  old-age  pension  for  those  over  65  years  of  age  needlM 

such  assistance;  and 

Whereas  those  who  are  unemployable  by  reason  of  disability  and 
handicaps  are  of  vital  concern  to  the  people  of  our  State  at  this 
time:  Therefore  be  It 

Resolved  hy  the  house  of  representatives  of  the  stety-ninM 
ffeneral  tissembly  (the  senate  concurring).  That  Congress  is 
hereby  memorialized  by  a  request  from  this  body  to  Include  the 
old-age  pension  act,  herein  above  referred  to,  provisions  for  such 
persons  of  40  years  of  age,  and  over,  who  by  reason  of  total  dis- 
ability on  account  erf  physical  handicap,  or  otherwise,  are  in  need 
of  such  assistance:  and  we  respectfully  petition  each  and  erery 
Member  of  the  Tennessee  delegation  In  Congress,  including 
Members  of  the  Senate  and  the  House  of  Representatives  to  do  all 
in  their  power  to  secure  the  passage  of  this  legislation;  be  It  fur- 
ther 

Resolved.  That  the  clerk  of  the  house  is  directed  to  send  copies 
of  tills  resolution  to  every  Member  of  the  Tennessee  delegation  In 
Congress  Including  the  Senators,  and  also  a  copy  to  the  Clerks  of 
the  House  of  Representatives  and  Senate. 

Ho\ise  Joint  Resolution  9 

Whereas  It  has  come  to  our  attention  that  on  certain  Oovem- 
ment  reservations  gasoline  is  now  and  has  been  sold  without  State 
taxes  being  paid; 

Whereas  there  has  been  a  bill  Introduced  In  the  Congress  of 
the  United  States  loy  Bdr.  Woodbitic,  granting  the  consent  of  Con- 
gress to  the  sevena  States  to  levy  and  collect  taxes  on  gasoline 
and  other  motor-vehicle  fuels  when  sold  on  United  States  miUtwry 

and  other  reservations:  Therefore,  be  it 

Resolved  by  the  General  Assembly  of  the  State  of  Tennessee, 
That  we  favor  the  passage  of  said  bill  no.  8660,  known  as  the 
"  Woodrum  bill ";  that  we  therefore  recommend  to  our  United 
States  Senators  ar:d  Representatives  in  Congress  assembled  that 
they  use  their  influence  In  the  early  passage  of  said  measure;  be 
It  further 

Resolved,  That  copies  of  this  resolution  be  sent  to  each  of  said 
Senators  and  Repi-esentatlres  and  that  a  copy  be  sent  to  Con- 
gressman WoooBUkt  at  Washington.  D.  C. 

House  Joint  Resolution  15 

Memorial  asking  Congress  to  pass  such  laws  that  will  pay  the 

soldiers'  bonus,  etc. 

Be  it  retoived  by  the  House  of  Representative*  of  the  State  of 
Tennessee  (the  senate  concurring).  That — 

WTiereas,  due  to  the  long-continued  depression,  thousands  of 
American  veterans  of  the  World  War  are  unemployed  and  without 
the  means  of  adequate  support  and  are  unable  to  provide  the  neces- 
sities and  comforts  of  life  for  themselves  and  their  families, 
through  no  fault  cf  their  o'wn;  and 

Whereas  it  is  tlie  policy  of  the  national  administration  in  its 
recovery  program  to  bring  about  a  distribution  of  public  funds 
and  accomplish  wide-spread  reemployment;  and 

Whereas  the  payment  of  the  remainder  of  the  amoxint  due  on  the 
veterans'  ad  J  listed -compensation  certificates  held  by  veterans  of 
the  World  War  will  result  in  a  distribution  of  money  to  every  com- 
munity in  the  United  States,  which  money  will  find  its  way  into 
every  channel  of  trade  through  the  purchase  of  necessities  and 
comforts  of  life,  the  payments  of  debts,  the  building  and  repairing 
of  homes,  the  rehabUitation  of  small  business  enterprises,  and 
through  many  other  needed  expenditiires;  and 

Whereas  the  American  Legion  and  'V^eterans  ot  Foreign  Wars 
have  in  their  r^pective  national  conventions  overwhelmingly  ap- 
proved the  Immediate  cash  payment  at  said  oertlfleates;  and 

Whereas  such  («rtlflcates  consUtute  »  Just  obligation  of  the 
Government  to  tlie  veterans  of  the  Wca-ld  War:  Now,  therefore, 
be  it 

Resolved  by  the  House  of  Representatives  of  th«  State  of  Ten- 
nessee (ttie  senate  concurring).  That  the  Oongreas  of  the  United 
States  immediately  pass  such  legislation  as  is  necessary  for  the 
Immediate  payment  of  the  balance  due  on  such  ad|usted-conxpen- 
sation  certificates,  with  the  remittance  of  Interest  and  other 
charges  against  tlie  principal  sum  of  such  oarttflcates;  and  be  tt 
further 

Resolved,  That  the  secretary  of  state  of  the  State  of  Tennessee 
be  directed  to  transmit  a  copy  of  this  memorial  to  the  President 
of  the  United  States,  the  Vice  President  of  the  United  States,  and 
to  the  Speaker  of  the  House  of  Representatives,  the  Honorable 
Joe  Btrns,  and  lUso  that  a  copy  of  the  same  be  forwarded  to 
SenatOTs  N.  L.  Baitsman  and  K.  D.  MriKp.i.Aa  and  to  each  of  the 
nine  Members  of  liie  United  States  Hotise  of  Bepresentatives  from 
the  State  of  Tennessee. 

'Whereas  there  is  a  marked  discrimination  against  the  South  tn 
the  freight  rates  as  set  by  the  Interstate  Commerce  Connnlsston 
in  shipments  of  products  from  Southern  States  going  to  the  NtH'th 
and  Sast  as  comjiared  with  rates  on  northern  products  coming 
South:  and 

Whereas  Tfennenaee  is  fast  becoming  industrtallzed;  that  the 
products  of  Its  factories,  farms,  forests,  and  mines  need  wtder 
markets,  but  under  the  ruling  of  the  Interstate  Commerce  Com- 
mission Tennessee  products  are  handicapped  by  frelgbt  rates  la 
competing  with  the  northern  and  eastern  producers;  and 
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Wbere««  one  aouthem  Governor  has  publicly  maaerted  th&t 
•aid  diBcrlmlnatlon  against  tbe  South  amoimta  to  23  percent 
the  freight  rate:  and 

Whereat  there  U  now  pending  In  Congreas  legislation  to  corref^ 
these  inequalities,  which  provldea  "  that  all  such  charges  for  tfte 
transportation  ot  property  between  the  different  rate-making  ^ 
geographical  Motions  of  the  United  States,  as  now  designed  or  m4y 
hereafter  be  designed  by  the  Interstate  Commerce  Commission  f^r 
rate-making  purpoaea.  be  so  adjusted  as  to  ca\ue  no  greater  charge 
lor  the  transportation  of  property  moving  from  one  rate-makl4g 
or  g«ocr»phlcal  section  into  another  rate-making  or  geographical 
•action  than  the  charge  for  the  transportation  of  like  classes  ^f 
traffic  moving  wholly  within  the  rate-making  or  geographical  sei- 
tloo,  distance  considered:  and  wherever  differences  exist  entltlir 
rate  carriers  in  one  rate-making  or  geographical  section  to  hlgl 
revenues  than  carriers  In  anothn-  rate-making  c^  geographical 
tlon.  such  differences  In  revenue  needs  shall  be  recognized  In  dlS( 
•nee  of  ratea  among  the  several  carriers  affected  " :  Now,  theref < 
be  It  . 

Resolved  by  the  House  of  ReTtresentatires  and  Senate  of  the  State 
of  Tennessee,  Thst  we  petition  and  urge  the  Tennessee  delegatlcm 
In  both  branches  of  Congress  to  support  legislation  that  will  corre^ 
the  present  rate  discrimination;  be  it  further 

Resolved.  That  a  copy  of  this  resolution  be  certified  by  the  Gov- 
ernor and  speakers  of  the  senate  and  house  to  the  entire  Tennt 
delegation  at  Washington. 

House  Resolution  12 

Whereas  the  commodity  exchange  of  the  principal  cities  of  t]|e 
United  States  largely  determines  the  dally  prices  of  butter,  whldh 
fixes  the  price  paid  our  dairy  farmers  foe  cream,  butterfat,  and 
fluid  milk:  and  I 

Whereas  the  amount  of  butter  actually  sold  on  such  exchanges 
represents  a  very  small  portion  of  butter  In  commercial  chann^ 
of  trade  and  has  been  and  Is  now  subject  to  market  manipulation, 
which  costs  the  dairy  farmers  millions  of  dollars  through  fluctua- 
tion as  a  result  of  such  manipulations:   Now,  therefore,  be  It 

Resolved  by  the  Senate  and  the  House  of  Representatives 
Sixty-ninth  General  Assembly  of  Tennessee,  That  we  hereby  pel 
tlon  Congress  to  consider  the  enactment  of  appropriate  legislation 
to  control  and  regulate  the  butter  exchanges  of  the  principal  mar- 
kets of  the  Nation,  to  adopt  uniform  standards  and  grades  of  tlie 
Dnlted  States  Department  of  Agriculture,  and  to  stabilize  t^e 
dally  market  quotations  for  exchange  or  op>en -market  sales  jaf 
butter:  be  It  fxirther  i 

Resolved.  That  copies  of  this  resolution  be  mailed  to  the  Tefi- 
nesee  delegation  now  In  Congress,  also  to  Hon.  Henry  A.  Wallade. 
Secretary  of  Agriculture.  resp)ectfuHy  soliciting  their  aid  in  beh4lf 
of  dairy  farmers  who  are  now  producing  milk  and  butterfat  at  t|ie 
highest  feed  coat  sine*  1911. 

LXAVS  TO  ADDRESS  TRX  HOUSX 

Mr.  BINDERUP.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  one-half  minute. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mi.  BINDERUP.  Mr.  Speaker.  I  ask  unanimous  consent 
that  on  next  Monday  I  may  be  permitted  to  address  the 
House  for  20  minutes  upon  the  subject  of  our  unwise  mot^- 
tary  system,  the  quantative  theory  of  money,  and  the  nece|B- 
sity  for  a  return  to  the  constitutional  provisions  of  oiir 
Government  to  coin  and  control  all  money,  and  the  reme<|y, 
the  commodity  dollar. 

The  SPEAKER.    Is  there  objection? 

Mr.  TAYLOR  of  Ck>lorado.    Mr.  Speaker,  *!  object. 

KZTKNSION  or  REMAKKS 

Mr.  DALY.  Mr.  Speaker,  I  ask  unanimous  consent  to  e^c- 
tend  my  remarks  In  the  Rjbcoro  by  inserting  therein  a  lettfer 
which  I  received  from  the  Philadelphia  Chamber  of  Com 
merce  in  reference  to  the  Wagner-Lewls-Doughton  bilL 

The  SPEAKER.  Is  there  objection  to  the  request  of  t^e 
gentleman  from  Pennsylvania? 

Mr.  YOUNQ.    Mr.  Speaker.  I  object. 

WORLD  WAR  ADJUSTEO-SERVICB  CERTIFICATES 

Mr.  DODGHTON.  Mr.  Speaker.  I  move  that  the  Hot^ 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  b  11 
<H.  R.  3896)  to  provide  for  the  immediate  jiayment  of  Wor  id 
War  adjusted-service  certificates,  to  extend  the  time  for  fllii  ig 
applications  for  benefits  under  the  World  War  Adjusted  Com 
pensatlon  Act.  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committ^ 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bill  H.  R.  3896.  with  Mr.  Cakmon  bf 
Missouri  in  the  chair. 

The  Clerk  read  the  Utie  of  the  bilL 


The  CHAIRMAN.  Under  the  rule  the  gentleman  frjm 
North  Carolina  [Mr.  Dotighton]  was  granted  5  hours,  and 
the  gentleman  from  Massachusetts  [Mr.  Treadway]  5  hours. 
The  gentleman  from  North  Carolina  has  consumed  1  hour 
and  38  minutes,  and  has  remaining  3  hours  and  22  minu1«s. 
The  gentleman  from  Massachusetts  has  consumed  1  hour  s.nd 
16  minutes,  and  has  remaining  3  hours  and  44  minutes. 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  3  minutes  to  :he 
gentleman  from  New  York  [Mr.  Reed]. 

Mr.  REED  of  New  York.  Mr.  Chairman,  I  ask  unanimous 
consent  that  the  Clerk  read  a  letter  which  I  send  to  the  d(  sk. 
addressed  to  me  by  the  Honorable  Hamilton  Pish,  on  the 
subject  of  the  bonus. 

The  CHAIRMAN.    Without  objection,  the  Clerk  will  read. 

The  Clerk  read  as  follows: 

CoifGXKSS  or  THX  UmTED  Statxs, 

HoTTSX  or  Reprxsentattvxs, 
Washington,  D.  C,  March  18,  19iS. 
Hon.  Danixl  a.  Rxkd, 

House  of  Rejtresentatives,  Washington,  D.  C. 

Deas  Collxagux:  I  will  not  be  able  to  be  present  to  vote  on  the 
adjiisted-servlce  certificate  bill,  and  am.  therefore,  asking  yov.  to 
present  my  views  to  the  House  so  that  he  who  runs  may  read. 

I  am  opposed  to  the  Patman  bill,  as  I  consider  It  the  most  dan- 
gerous single  piece  of  legislation  that  has  seriously  been  urged  upon 
the  Congress  since  I  became  a  Member  of  the  House  15  years  igo. 
I  would  regard  myself  as  being  derelict  to  every  political  principle 
I  hold  If  I  remained  silent  while  the  Patman  bill,  with  Its  ir^a- 
tlonary  provision  for  printing-press  money,  was  under  considera- 
tion. There  Is  no  more  reason  to  pay  the  veterans  through  start- 
ing up  the  printing  press  than  to  pay  off  the  national  debt,  or  the 
appropriations  for  the  Army  and  Navy,  or  the  pay  of  Member?  of 
Congress.  The  adoption  of  such  a  vicious  and  dangerous  method 
of  Inflating  the  currency  would  bring  ruin  amd  disaster  to  the 
American  pec^le,  as  it  has  done  in  the  past  to  Germany,  Prance, 
Soviet  Russia,  or  wherever  it  has  been  tried. 

The  pretense  that  men  can  be  enriched  by  either  swelling  the 
volume  of  currency  or  issuing  flat  money  Is  a  delusion  which  has 
affected  mankind  at  recurring  Intervals  since  the  davim  of  civili- 
zation, and  it  is  always  popular  In  a  period  of  depression.  The 
real  creditors  are  the  laborers,  the  American  wage  earners;  and  If 
the  creditor  Is  to  be  cheated  by  a  reduction  in  the  value  of  the 
dollar.  It  is  and  must  be  at  the  expense  of  labor.  The  Amer  can 
Federation  of  Labor  and  the  American  Legion  are  opposed  to  ir  fla- 
tlon  In  the  United  States,  as  they  appreciate  that  It  will  work  a  Idl- 
tlonal  hardships  upon  labor  and  consumers  In  all  parts  of  the 
Nation. 

The  Patman  bill  Is  an  abexirdity  and  a  monstrosity  today,  ^7lth 
the  cost  of  living,  especially  on  the  necessities  of  life,  skyroccet- 
Ing  beyond  the  budget  of  the  American  housewife.  It  imposes 
further  Inflation  upon  already  inflated  prices  of  meat,  pork,  and 
butter.  Every  disabled  veteran  receiving  compensation  from  the 
Government  will  receive  90  percent  or  less  of  what  he  is  now  re- 
ceiving and  even  the  World  War  veterans  would  be  paid  on  the 
same  ratio  on  their  adjiisted-servlce  certlflcates,  and  so  would 
every  insurance  policyholder,  savings  bank  depositor,  and  evtry- 
one  Including  the  wage  earner  who  would  be  the  main  sufferer  as 
wages  never  catch  up  with  the  high  cost  of  living  in  periods  of 
inflation. 

The  proponents  of  the  Patman  bill  tell  you  that  It  has  b«en 
sold  to  the  country  and  to  the  veterans.  Bunk  and  nonsense.  It 
has  not  even  been  sold  to  the  Senate  of  the  United  States,  where 
It  was  defeated  by  a  3  to  1  vote.  Anyone  who  has  followed  its 
course  must  know  that  It  is  a  dead  cock  in  the  pit.  and  has  ao 
chance  whatever  of  being  enacted  into  law.  It  is  a  gold  brlik 
for  the  veterans  who  have  been  used  to  promote  a  gigantic  and 
ruinous  Inflationary  scheme.  The  time  has  come  to  speak  plairly 
and  put  a  quick  end  to  this  fantastic  Inflationary  and  printing- 
press  proposal.  I  would  oppose  It  if  I  were  the  only  Member  of 
the  House  to  do  so,  and  congratiilate  the  American  Legion  for 
washing  their  hands  of  any  such  unsound  and  dangerous  legis- 
lation. 

If  the  Tydlngs- Andrews  bill  is  offered,  I  shall  leave  a  pair  for 
that  compromise  measure,  but  realizing  that  It  will  be  defeated, 
I  shall  likewise  leave  a  pair  for  the  Vinson  bill,  on  the  basis  th  it 
It  is  a  relief  measure  and  that  at  least  90  percent  of  the  Word 
War  veterans  are  in  need  and  in  debt.  The  certlflcates  have  to  i)e 
paid  In  10  years  and  as  a  relief  measure,  in  view  of  the  fact  thit 
billions  have  been  doled  out  In  all  directions  and  to  varlois 
groups,  there  is  no  valid  reason  to  discriminate  against  the  Word 
War  veterans. 

I  disagree  with  the  President,  who  meticulously  points  out  tlie 
exact  terms  of  the  agreement  with  the  veterans  and  selects  that  \s 
the  only  Government  bond  or  contract  that  must  not  be  broken  or 
repudiated.  I  see  no  reason  why  the  pound  of  flesh  Is  demand*  d 
alone  of  the  veterans,  or  that  the  adjusted -service  certlflcates  muit 
be  like  the  laws  of  the  Medes  and  Persians,  not  to  be  changed  or 
modified. 

Many  business  men  in  my  district  previously  against  the  pav- 
ment  of  the  certlflcates  now  believe  that  It  is  the  fair,  generovs, 
and  the  best  step  to  take,  and  may  help  in  stimiilating  business 
and  putting  money  In  circulation. 
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In  view  of  the  fact  that  the  dollar  has  been  debased  to  69  cents 
by  the  President  and  the  cost  of  living  Increased  25  percent  by  act 
of  Congress  since  the  contract  with  the  veterans  was  entered  Into, 
I  would  not  need  any  other  reasons  to  convince  me  of  the  jiistlfica- 
tion  of  my  vote  for  the  Vinson  bill. 

There  Is,  however,  one  additional  reason,  and  that  Is  a  state- 
ment made  recently  by  Eugene  Grace,  president  of  Bethlehem  Steel. 
who  told  a  congressional  committee  that  he  had  received  a  bonus 
of  $3,600,000  during  the  World  War  and  saw  no  reason  why  in- 
dustry and  wealth  should  be  conscripted  in  time  of  war,  but  that 
It  was  all  right  to  conscript  the  mechanics  and  labor  to  do  the 
fighting. 

If  we  ever  have  another  war  It  must  be  In  defense  of  the  United 
States  and  not  in  defense  of  the  war  profiteers  and  miinltions 
makers  of  America.  I  urge  the  immediate  enactment  of  the  bill  to 
draft  wealth,  Industry,  labor,  and  man  power  equally  and  take 
the  profit  out  of  all  future  wars. 

As  the  oldest  World  War  veteran.  In  point  of  service,  on  the 
Republican  side,  and  a  member  of  both  the  Veterans  of  Foreign 
Wars  and  the  American  Legion,  I  deplore  the  personalities,  re- 
criminations, misunderstandings,  and  bad  blood  that  has  devel- 
oped between  these  veteran  organizations,  headed  by  two  able  and 
outstanding  veteran  leaders,  James  E.  Van  Zandt,  of  Pennsylvania, 
and  Prank  N.  Belgrano.  Jr.,  of  California. 

Bonus,  or  no  bonus.  I  am  for  both  the  Veterans  of  Foreign  Wars 
and  the  American  Legion,  as  constituting  the  greatest  force  In  our 
country  for  the  maintenance  of  our  free  Institutions,  the  Con- 
stitution, and  our  republican  form  of  government,  against  com- 
munism, nazl-ism,  fascism,  and  all  subversive  attacks  on  the 
Government  of  the  United  States  of  America. 

Holding  the  views  I  have  expressed.  I  hope  the  Hoxise  wUl  turn 
dovim  the  Patman  bill  and  pass  the  Vinson  bill  by  a  substantial 
majority. 

Very  sincerely  yours, 

Hamilton  Ptsh,  Jr. 

During  the  reading  of  the  foregoing  the  time  of  Mr.  Reed 
of  New  York  expired,  and,  by  unanimous  consent,  at  the 
request  of  Mr.  Rich,  permission  was  granted  to  print  the 
letter  in  fulL 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  Massachusetts  IMr.  Andrew). 

Mr.  ANDREW  of  Massachusetts.  Mr.  Chairman,  the  ques- 
tion of  the  so-called  "  bonus  ",  as  I  see  it,  is  not  to  be  con- 
sidered in  any  sense  as  a  question  of  a  gift  to  the  veterans, 
but,  rather,  as  the  settlement  of  a  debt  which  the  Government 
formally  recognized  11  years  ago  in  the  World  War  Adjusted 
Compensation  Act.  As  I  was  in  Congress  at  that  time  and 
had  something  to  do  with  the  framing  of  that  act,  I  should 
like  to  recall  very  briefly  the  motives  which  prompted  the 
provisions  in  that  act  of  1924. 

It  had  taken  some  years  after  the  close  of  the  war  for  the 
public  in  this  country  to  recognize  the  fact  that  the  soldiers, 
sailors,  and  marines  who  had  had  a  part  in  the  war  had  been 
very  poorly  paid  as  compared  with  the  civilian  workers  or  as 
compared  with  those  who  furnished  supplies  during  the  war. 
In  fact,  6  years  had  elapsed  since  the  war  ended  when  Con- 
gress finally  decided  in  1924  that  some  step  should  be  taken. 
It  was  then  agreed  by  Congress,  and  with  a  large  part  of  the 
veterans  concurring,  that  it  would  be  a  fair  and  generous 
settlement  with  the  veterans  to  double  the  pay  which  they 
had  received  in  the  war.  TTioee  who  had  served  in  this 
country  had  received  a  dollar  a  day.  It  was  proposed  to  give 
them  extra  pay  of  a  dollar  a  day;  that  is,  speaking  of  the 
enlisted  men;  and  for  those  who  had  served  overseas  and 
had  received  $1.10  a  day  It  was  proposed  to  give  them  an 
additional  $1.25  a  day.  Now,  that  would  have  been  a  very 
great  godsend  to  the  veterans  if  it  could  have  been  given  to 
them  when  they  returned  from  the  war  and  were  dis- 
charged— discharged  without  Jobs  or  means  of  livelihood.  In 
many  cases  without  even  civilian  clothes  to  wear,  and  when 
prices  were  at  a  monstrous  level.  But  the  time  had  passed 
and  by  1924  a  new  situation  had  superseded  that  at  the  end 
of  the  war.  By  1924  this  country  was  in  a  period  of  abundant 
prosperity.  There  was  very  little  unemployment,  and  it  was 
believed  by  a  majority  in  Congress  and.  I  believe,  by  most  of 
the  friends  of  the  veterans  and  the  veterans  themselves 
that  instead  of  giving  them  at  that  time  a  lump  sum  in  cash, 
such  as  would  Have  been  of  the  utmost  value  to  them  In  1919, 
it  would  be  better  to  put  that  amoimt  aside,  so  to  speak,  allow 
It  to  accumulate  for  a  period  of  years  with  compound  interest 
at  4  percent,  and  then  give  them  with  that  accumulation  of 
money  a  oertiflcate  in  the  nature  of  an  endowment  insurance 
policy,  payable  in  20  years  or  pajrable  to  the  heirs  of  the 
veteran  In  case  he  happened  to  die.    The  eventual  value  of 


the  certificate— its  "  face  value  "  as  it  is  frequently  mllfrt 
would  amount  to  more  than  two  and  one-half  times  that  of 
the  adjusted-service  pay,  based  upon  a  dollar  a  day  for  home 
service  and  a  dollar  and  twenty-five  cents  a  day  for  foreign 
service. 

So  the  adjusted-compraisation  certificates  came  Into  exist- 
ence, offering  to  the  veteran  at  the  end  of  20  years,  during 
which  period  he  would  have  been  insured,  two  and  one-half 
times  the  amount  of  what  was  considered  a  generous  set- 
tlement of  his  adjusted  pay.  It  was  thought  that  they 
would  come  to  maturity  at  a  time  when,  in  all  likelihood. 
the  veteran  would  be  in  far  greater  need  of  money  than  he 
was  in  1924;  v^hen  presumably  he  would  have  a  growing 
family  to  look  j-ifter  and  to  educate,  or,  in  the  unfortunate 
event  of  his  death  in  the  meantime,  this  sum,  two  azMl  a 
half  times  his  lidjusted  pay,  would  be  given  to  his  wife  or 
family  at  a  moment  when  they  were  in  special  need.  Presi- 
dent Roosevelt  in  his  letter  to  a  Legion  commander  in  Texas 
not  long  ago  said  that  85  percent  of  the  veterans  who  had 
died  had  left  their  families  no  estate  other  than  the 
adjusted-compensation  certificate  given  them  through  this 
veterans'  legislation.  That  arrangement  was  made  in  1924, 
and  I  think  it  was  fair  and  generous  under  the  conditions 
that  then  prevailed,  and  that  it  offered  benefits  to  the  vet- 
erans in  the  long  run  far  greater  than  any  cash  payment  of 
a  smaller  amount  at  that  mcmient. 

The  situation  changed,  however,  In  5  or  «  years,  when  a 
great  and  unexpected  calamity  befell  what  had  been  a  very 
prosperous  country.  Our  whole  people,  the  veterans  In- 
cluded, were  confronted  with  economic  distress.  We  entered 
into  a  period  of  prolonged  depression,  great  hardship,  and 
vast  unemployment.  The  cash  value  of  those  certificates 
became  suddenly  of  much  more  importance  to  the  veterans 
than  it  was  in  1924.  It  was  not  unnatural  that  the  veterans 
should  have  then  asked  that  that  which  was  owing  to  them, 
and  which  the  Government  had  recognized  as  owing  to 
them,  should  be  paid  In  cash,  I  have  a  great  deal  of  ssrm- 
pathy  with  the  request  which  the  veterans  make  today  for  a 
cash  settlement.  They  have  seen  in  the  last  few  years  vast 
expenditure  of  money  for  almost  every  group  in  the  com- 
munity. They  have  seen  our  cotton  growers,  our  wheat 
growers,  our  hog  growers  given  what  amounts  to  a  bonus. 
They  have  seen  the  tobcu;co  growers,  the  rice  growers,  and 
even  the  peanut  growers  given  such  bonuses.  They  have 
seen  groups  in  different  parts  of  the  country  provided  with 
subsistence  homesteads  and  many  other  benefits  at  the 
expense  of  the  taxpayers. 

It  seems  to  me  but  natural  that  the  veteran  should  say, 
"  If  our  Government  can  afford  to  give  billions  of  dollars  to 
other  special  groups,  why  cannot  it  pay  Its  debt  to  us?  At 
least  we  did  something  for  our  countiV  in  its  hour  ot  danger. 
Why  cannot  our  country  be  equally  generous  to  us  in  our 
hour  of  trial,  and  give  us  today  what  is  actually  owing  to 
us?  "  I  think  tlieir  request  is  Justifiable  and  is  reasonable 
and  ought  to  be  granted. 

Now  I  have  presented  a  blU  to  accomplish  this — H.  R. 
6029 — ^which  I  think  meets  the  requirements  of  Justice  to  the 
wterans  and  to  the  general  puUic,  which  Is  very  simple,  and 
which  I  should  like  to  explain  to  you.  It  is  the  subject 
of  a  great  deal  of  confusion  because  my  good  colleague  from 
Buffalo,  N.  Y.,  Mr.  Andmews.  also  has  a  bill  b^ore  the  House, 
and  I  find  great  confusion  among  the  Members  and  in  the 
press  as  to  the  two  bills,  which  are  in  some  respects  quite 
different. 

Mr.  TREADWAY.  Mr.  Chairman,  I  jrield  5  additional 
minutes  to  the  gentleman  from  Massachusetts. 

Mr.  ANDREW  of  Massachusetts.  The  bill  to  which  I 
should  like  to  direct  your  attention  is  H.  R.  6039,  and  I 
think  it  will  not  take  me  long  to  explain  its  provisions. 
The  other  day  I  hAppetied  to  be  going  up  in  the  elevator  in 
the  House  Office  Building  when  one  of  my  colleagues  asked 
me  when  we  got  on  the  elevator  if  I  would  explain  my  bill. 
I  told  him  I  thought  I  could  explain  its  provisions  before 
we  got  to  the  top  floor.    I  did.  and  I  think  he  understood  it. 

This  bill  is  intended  to  provide  for  the  veterans  what  is 
actually  owing  to  them  todaj.    We  agreed  In  1934  that  an 
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extra  $1  a  day  for  home  service  and  $1.25  a  day  for  overseas 
service  was  owing  to  them.  My  bill  proposes  to  give  th^m 
Immediately  in  exchange  for  their  certificates  the  option  i  of 
getting  that  compensation  at  the  rate  of  $1  or  $1.25  a  d4y. 
as  the  case  may  be,  plus  accumulated  interest  at  4  percent 
from  the  day  the  war  ended.  This  extra  j)ay  was  owiig 
them  when  they  were  in  the  service  during  the  war.  ana  I 
have  assumed  that  November  11.  1918.  was  the  averse 
middle  date  of  a  man's  service.  The  Veterans'  Adjus^d 
Compensation  Act  provided  that  the  days  between  Apriljs. 
1917,  when  the  war  began,  and  July  1.  1919.  almost  8  mon«^ 
after  the  war  ended,  were  the  days  of  service  for  whifch 
adjtisted  pay  should  be  given,  and  I  think  November  11. 1918. 
is  the  medium  date  in  the  service  of  most  men  who  par- 
ticipated in  the  war.  On  this  account  I  have  taken  that 
date  as  the  date  from  which  interest  shall  begin,  and  tpe 
bill  proposes  to  give  to  the  veterans  their  adjusted-serv|ce 
pay  plus  4-percent  interest  compounded  for  the  16  years  ajcxd 
mcH'e  which  have  eli4>6ed  between  the  armistice  and  tihe 
present  time.  I 

Mr.  FTTZPATRICK.    Mr.  Chairman,  will  the  gentlenikn 
yield?  { 

Mr.  ANDREW  of  Massachusetts.    I  3^eld.  | 

Mr.  FTTZPATRICK.    Can  the  gentleman  tell  us  how  mxich 
it  would  cost  to  pay  the  entire  amount  under  his  program? 

Mr.  ANDREW  of  Massachusetts.    If  every  certificate  holder 

exercised  his  option   and   demanded   cash   at   the   present 

moment,  it  would  cost  $1,300,000,000;  or,  roughly,  $1,1 

000.000  less  than  either  the  Patman  or  the  Vinson  bill. 

course,  if  some  of  the  veterans  chose  to  retain  their  ce; 

cates  for  a  time,  which  some  of  them  probably  would,  for 

sake  of  the  additional  interest  and  for  the  insurance  be: 

the  immediate  cost  to  tlie  Government  would  be  less.  i 

B^.  HOUSTON.    Mr.  Chairman,  will  the  gentleman  yie|d 
.-„    .^.M,,.^  ..  .  . .._     J  yield. 


Mr.  ANDREW  of  Massachusetts. 


he 


Mr.  HOUSTON.     I  understood  the  gentleman  to  say 
was  in  Congress  when  the  original  bill  was  drawn. 

Mr.  ANDREW  of  Ma.<£achusetts.    Yes. 

Mr.  HOUSTON.  Why  were  these  certificates  limited  frbm 
April  5  to  November  11  of  the  following  year,  when  a  nan 
was  enlisted  for  the  dwation  of  the  war  and  may  not  h|ive 
gotten  out  until  even  6  months  after  the  war  ended? 

Mr.  ANDREW  of  Massachusetts.  April  5,  1917.  was  the 
date  the  war  began.  In  the  Adjusted  Service  Compensation 
Act  we  did  include  all  service  up  to  July  1.  1919,  or  8  months 
after  the  armistice,  because  it  was  intended  to  look  after  the 
men  during  the  period  of  demobilization.  Does  that  ansirer 
the  gentleman's  question? 

Mr.  HOUSTON.    Not  entirely. 

Mr.  MILLARD.    Mr.  Chairman,  will  the  gentleman  yie^d? 

Mr.  ANDREW  of  Massachusetts.    I  yield. 

Mr.  MILLARD.  What  is  the  difference  between  the  giin- 
tleman's  bill  and  the  Tydings-Cochran-Andrews  bill? 

Mr.  ANDREW  of  Massachusetts.  I  hope  my  colleafue 
[Mr.  TKkaowat]  will  give  me  a  little  more  time.  I  am  hot 
sure  I  can  answer  the  question,  both  for  lack  of  time  ^nd 
because  I  am  not  sure  I  understand  the  Tydings-AndreWs- 
Cochran  bill.  One  difference  is  that  my  bill  is  Inflniljely 
more  simple,  understandable,  and  explainable  than  thoee 
I  have  read  those  bills  over  several  times,  but  I  am  not 
tlve  at  the  present  moment  that  I  have  sret  grasped 
whole  purport.  I  will  say,  however,  that  another  differei 
lies  in  the  fact  that  the  Tidings- Andrews-Cochran  bill 
poses  that  instead  of  paying  the  veterans  cash  the  veteri 
will  be  given  Oovemment  bonds  which  they  can  sell. 

(Here  the  gavel  felLl 

Mr.  TREADWAY.    Mr.  Chairman.  I  yield  the  gentlemi 
additional  minutes. 

Mr.  ANDREW  of  Massachusetts.  The  bill  to  which  ihe 
gentleman  from  New  York  refers  proposes  to  pay  the  veterans 
not  in  cash  but  in  bonds.  Personally,  I  cannot  see  wtiat 
advantage  there  is  to  the  Oovemment  in  meeting  this  ol 
gation  by  asking  the  veterans  to  sell  its  bonds.  Hie 
posal  is  that  they  should  be  paid  in  bonds,  which  they  ian 
then  sell  on  the  general  market.  We  do  not  follow  Ijhis 
system  with  any  other  appnqpriaUons  or  expenditures.    We 


are  spending  this  year  through  the  Department  of  AgricultiJ^ 
$1,162,000,000,  but  we  did  not  give  the  Department  of  Ag-l- 
culture,  or  those  to  whom  they  may  become  indebted,  bonds 
to  sell  in  the  open  market,  as  is  proposed  for  the  veterans  in 
the  Tydings-Andrews-Cochran  bill. 

The  House  has  passed  the  work-relief  bill  involving  $4,880,- 
000.000.  but  we  are  not  asking  the  beneficiaries  of  the  work- 
relief  bill  to  take  bonds,  promises  to  pay,  instead  of  actual 
cash.  So  far  as  I  know,  this  is  an  unprecedented  proiposal, 
and  I  do  not  see  why  the  veterans  in  receiving  pay  for  wfcat 
is  a  debt  to  them  should  be  asked  to  become  the  advertising 
or  selling  agents  for  the  Treasury  bonds.  Our  Treasury  is 
still  intact,  it  is  still  sound,  thank  God;  and  it  is  not  necessary 
for  the  Treasury  to  ask  the  veterans  to  receive  its  promises 
to  pay.  The  Treasury  can  just  as  well  sell  its  bonds  on  the 
market  and  give  the  men  the  cash  that  is  due  them.  Besides, 
if  we  were  to  pay  the  veterans  in  bonds,  we  should  cause 
inconvenience  and  loss  to  many  of  them.  Not  many  of  the 
4,000,000  veterans  have  safes  or  safety-deposit  boxes  inwhch 
to  safeguard  the  bonds.  They  would  hide  them  away  in 
bureau  drawers  or  under  their  mattresses  or  in  the  family 
bible,  and  many  of  them  would  be  lost  or  stolen.  If  we  are 
going  to  give  them  cash,  let  us  give  them  cash,  which  tliey 
can  safeguard  until  they  spend  it  by  putting  it  in  Postal  Sav- 
ings accounts  or  in  savings  banks  or  other  such  institutions. 

I  ought  to  add  in  this  connection  that  I  am  utterly  oppofjed 
to  paying  the  bonus  by  printing  money  for  the  purpose.  I 
should  consider  such  a  procedure  a  very  perilous  precedent 
to  establish.  If  Congress  were  to  agree  to  pay  the  bonus 
expenditure  by  the  use  of  the  printing  press,  the  next  pro- 
posal might  well  be  to  pay  the  work-relief  expenditure  of 
nearly  five  billions  in  the  same  way,  and  it  might  be  pro- 
posed to  cover  our  other  deficits  by  this  method;  then  we 
should  be  on  the  road  to  ruin  which  the  German  Govern- 
ment took  after  the  war. 

I  believe  that  we  should  meet  this  expenditure  as  we  meet 
our  other  expenditures — out  of  the  general  funds  in  the 
Treasury,  just  as  we  meet  the  expenditures  for  the  Agricul- 
ture Department  or  for  the  War  and  Navy  Departments  or 
as  we  prepare  to  meet  the  $4,880,000,000  involved  in  the 
work-relief  bill.  That  means  out  of  funds  in  the  Treasury 
that  result  from  taxes  or  loans. 

Mr.  HEALEY.  Mr.  Chairman,  will  the  gentleman  3^eld 
for  a  moment? 

Mr.  Al^DREW  of  Massachusetts.  I  srleld  for  a  brief  ques- 
tion. 

Mr.  HEALEY.  I  understand  the  gentleman  is  opposed  to 
the  payment  of  the  full  amount  of  the  certificates  which  will 
be  due  in  1945. 

Mr.  ANDREW  of  Massachusetts.  I  am  in  favor  of  paying 
the  veterans  what  is  actually  owing  them,  paying  them  $1 
extra  a  day  for  home  service  and  $1.25  extra  a  day  for  for- 
eign service,  with  all  of  the  16  years'  interest  accumulated 
from  the  date  the  war  ended  to  the  present  time.  This,  as 
I  see  it.  is  what  the  Government  owes  them.  If  it  was  less, 
we  should  fail  to  meet  our  obligation.  If  it  was  more,  it 
would  involve  an  additional  gift.  It  is  different  from  the 
face  value  of  these  certificates. 

Mr.  HEALEY.  So  I  understand.  As  I  understand  it,  the 
gentleman's  bill  was  introduced  for  the  first  time  this 
session. 

Mr.  ANDREW  of  Massachusetts.  Yes.  if  you  mean  this 
particular  bill. 

Mr.  HEALEY.  It  was  not  introduced  in  any  previous 
Congress? 

Mr.  ANDREW  of  Massachusetts.     No. 

Mr.  HEALEY.  And  it  expresses  the  gentleman's  view  as 
to  what  is  due  the  veterans  at  the  present  time? 

Mr.  ANDREW  of  Massachusetts.  Yes,  so  far  as  bonus 
payments  are  concerned.  ^ 

Mr.  HARLAN.    Mr.  Chairman,  will  the  gentleman  3rield? 

Mr.  ANDREW  of  Massachusetts.  Mr.  Chairman,  I  should 
like  to  3^eld.  but  my  time  is  very  limited. 

Mr.  HARLAN.    Was  it  similar  to  the  Griffin  bill? 

Mr.  ANDREW  of  Massachusetts.  It  is  very  much  like  the 
Griffin  bilL 
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May  I  say  if  you  will  look  over  this  bill  you  will  find  It 
is  very  simple.  It  covers  less  than  two  pages.  The  whole 
essence  of  the  bill  is  in  17  lines  contained  in  the  second 
section.  May  I  say  further  that  all  that  follows  in  the 
other  sections  are  provisions  as  to  where  the  money  is  to 
come  from,  and  how  it  is  to  be  administered.  The  money  is 
to  come  from  the  general  funds  of  the  Treasury,  and  the 
Administrator  of  Veterans'  Affairs  is  given  authority  to  issue 
the  necessary  regulations  to  fulfill  the  purposes  of  the  bill, 
and  those  regxUations  are  given  the  force  and  effect  of  law. 
Then  there  is  a  section  extending  the  time  for  filing  appli- 
cations. 

Mr.  Chairman,  I  believe  that  H.  R.  6029  comes  as  near 
as  it  is  humanly  possible  to  giving  complete  justice  to  all 
the  veterans.  I  believe  it  comes  as  near  as  is  hiunanly  pos- 
sible to  doing  what  is  fair  and  reasonable  from  the  point  of 
view  of  the  taxpayer.  I  believe  it  is  more  easily  understood 
and  more  easy  to  explain  than  any  other  bill  now  before  the 
House  dealing  with  this  subject. 

[Here  the  gavel  fell.] 

Mr.  TREADWAY.  I  yield  the  genUeman  1  additional 
minute. 

Mr.  ANDREW  of  Massachusetts.  Mr.  Chairman,  in  con- 
clusion may  I  say  that  I  think  H.  R.  6029  comes  nearer  to 
meeting  what  apparently  is  the  view  of  the  President  of 
the  United  States  than  many  of  the  other  bills  now  before 
the  House.  I  say  that  not  because  of  any  private  personal 
knowledge  of  his  views,  but  if  you  will  read  the  letter  which 
the  President  wrote  on  December  31  to  the  commander  of 
the  American  Legion  post  in  Henderson.  Tex.,  you  will  see 
that  this  bill  meets  his  objections  to  other  bills  and  conforms 
with  most  of  his  implied  suggestions.  I  am  as  anxious,  as 
I  know  all  of  you  are,  to  pass  a  bill  at  this  time  that  will 
not  delude  the  veterans  with  false  hopes  but  will  give 
them  some  approximate  assurance  that  the  bill  is  going  to 
become  law.  I  share  what  I  know  is  the  hope  of  every  Mem- 
ber of  this  House  that  we  can  dispose  of  this  problem  finally 
at  this  session  of  Congress,  that  we  can  give  the  veterans 
their  full  due  and  leave  no  occasion  for  further  discussion 
of  our  wartime  debt  to  the  veterans.     [Applause.] 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  15  minutes  to 
the  geritleman  from  Ohio  [Mr.  Jenkins]. 

Mr.  JENKINS  of  Ohio.  Mr.  Chairman,  there  is  probably 
no  major  question  before  the  Congress  that  is  so  personally 
interesting  to  the  great  mass  of  the  people  as  the  question 
of  the  payment  of  the  bonus.  The  tariff  is  yet  a  great  ques- 
tion, but  few  people  attempt  to  study  it.  although  its  appli- 
cation is  reflected  directly  in  the  necessaries  of  life  of  all 
our  citizens.  Many  people  in  Congress  and  out  of  Congress 
attempt  to  discuss  the  financial  question,  but  not  many  of 
them  who  discuss  it  are  quite  sure  that  they  imderstand  it. 
And  this  opinion  is  stiared  by  most  of  those  who  listen  to 
them.  But  the  great  majority  of  the  people,  rich  and  poor, 
learned  and  unlearned,  do  not  understand  the  financial  ques- 
tion, although  it  is  a  most  imjxjrtant  one,  especially  if  tam- 
pered with  by  the  many  different  theorists  each  with  a  theory 
all  his  own.  So  it  is  with  many  other  important  national 
issues.  With  the  bonus,  however,  it  is  different.  The  ques- 
tion is.  Shall  the  Government  pay  or  shall  it  not  pay? 

Of  course,  there  are  two  sides  to  this  question,  and  there 
are  many  who  believe  that  the  bonus  should  not  be  paid. 
There  is  no  doubt  but  that  there  are  many  more  who  think 
it  should  be  paid.  A  majority  of  numbers  does  not  change 
an  imjust  cause  into  a  just  cause,  but  an  overwhelming  ma- 
jority of  numbers  helps  to  confirm  each  in  his  judgment  that 
his  cause  is  just.  In  a  republic  like  that  in  which  we  live, 
the  voice  of  an  overwhelming  majority  spoken  on  a  matter 
which  all  understand  is  practically  a  mandate. 

The  two  sides  to  this  question  draw  advocates  and  adher- 
ents from  all  classes  and  groups.  There  are  many  educated 
and  uneducated  persons  on  each  side.  There  are  many  rich 
and  many  poor  persons  on  each  side.  There  are  many  vet- 
erans on  each  side,  but  a  large  majority  of  the  veterans  favor 
the  payment  of  the  bonus. 

The  arguments  for  and  against  the  bonus  are  few  and  are 
easy  to  group. 
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The  principal  arguments  of  those  who  oppose  the  payment 
of  the  bonus  now  are: 

First.  They  claJm  it  is  not  due  until  1945. 

Second.  They  claim  that  the  Oovemment  cannot  afr<»tl  to 
pay  it  now. 

Tlae  principal  arguments  of  those  who  favor  the  immediate 
payment  are  exa<:tly  the  opposite  of  the  other  group.  Tliejr 
claim  that — 

First.  The  bonus  was  due  when  the  veterans  were  dis- 
charged. 

Second.  They  claim  that  with  the  Government  spending 
Mllions  in  many  different  ways  t'oat  it  should  pay  a  Just  debt 
which  would  tend  as  much  to  nsUeve  the  depression  as  maj 
of  its  other  expenditures. 

It  would  seem  to  me  that  it  is  not  so  important  now 
whether  the  bonus  is  due  or  not.  If  the  administration  was 
attempting  to  relieve  the  deiH-ession  by  a  plan  of  thrift,  and 
by  encouraging  individual  effort,  coid  by  attempting  to  bal- 
ance its  Budget,  and  to  live  within  its  laeans,  it  would  be 
highly  advisable  to  defer  such  expenditures  as  it  could  until 
their  contractural  maturity.  No  doubt  the  veterans  would 
consider  it  a  patriotic  duty  to  do  their  utmost  to  assist  their 
country  in  that  respect.  There  are  two  schools  of  economic 
philosophy  who  offer  formulas  for  relieving  the  depression. 
One  school  advocates  thrift,  strict  adherence  to  the  Consti- 
tution and  to  national  precedents  heretofore  found  reliable, 
and  to  a  balanced  Budget.  The  other  group  advocates  prim- 
ing the  pump  of  industry  and  prosperity  by  supplying, 
through  the  Federal  Treasury,  a  sufficient  flow  of  finance 
and  currency  that  will  prime  the  pump  and  keep  it  going 
until  it  can  start  its  flow  from  the  well  or  fountain  of  na- 
tional resources.  They  believe  with  those  who  say  that  the 
best  way  to  make  money  is  to  spend  money.  While  the 
other  group  believes  that  the  power  of  wealth  comes  from 
its  possession. 

Both  theories  can  support  good  arguments,  and  many  suc- 
cessful men  can  be  named  who  owe  their  success  to  ad- 
herence to  one  of  these  theories  and  many  can  be  named 
who  tried  the  other  theory  successfully.  Like  in  most  other 
experiences  of  life,  it  is  probable  that  a  fair  balance  of  each 
theory  will  offer  the  safest  course. 

But  since  this  administration  has  proceeded  upon  the 
theory  that  business  can  be  best  encouraged  by  great  ex- 
penditures, it  should  not  find  it  inconsistent  with  its  plans 
to  pay  the  bonus  now.  The  administration  plans  are  laid 
along  the  lines  of  extending  rehef  to  the  needy  and  of  mak- 
ing such  distributions  as  will  carry  money  and  relief  to  the 
largest  possible  number  of  people  and  of  encouraging  busi- 
ness. The  payment  of  the  bonus  surely  meets  all  of  these 
tests  as  completely  as  any  plan  yet  attempted.  Tliere  is  no 
denjong  the  fact  that  many  veterans  are  needy,  and.  no 
doubt,  without  any  fault  of  their  own  in  most  cases.  At 
the  beginning  of  this  year  1935  there  were  450,000  veterans 
registered  on  the  unemployed  rolls,  as  shown  by  the  records 
of  the  Department  of  Labor.  Iliese  were  asking  for  work. 
How  many  thousands  there  were  living  the  best  they  could 
and  not  able  to  work  nobody  knows.  Surely  a  veteran  who 
otSaed  his  life  for  his  country  is  entitled  to  assistance  if  any 
person  is.  The  pajrment  of  the  bonus  will  carry  money  into 
the  uttermost  ikuIs  of  the  country.  It  will  go  to  the  city 
palace  and  to  the  alley  tenement.  It  will  go  to  the  casU^ 
by  the  sea  and  to  the  cabin  in  the  mountains.  It  will  go 
to  the  farm  and  the  factory.  It  will  go  everywhere  and  will 
carry  sunshine  with  it  wherever  it  goes. 

It  will  encourage  business  if  any  of  these  large  expendi- 
tures will  do  it.  In  many  cases  it  is  already  earmaiked  for 
the  grocery  man  who  advanced  credit  that  a  veteran  and 
his  family  might  eat,  or  for  the  merchant  who  furnished 
clothes  that  the  veteran  and  his  wife  might  look  respectable 
and  that  his  children  might  go  to  school.  The  landlord  will 
get  a  payment  on  his  rent,  long  past  due.  The  great  creditor 
class,  who  themselves  are  debtors  to  some  other  creditors, 
will  be  given  an  opportimity  to  pay  their  debts.  It  is  safe 
to  say  that  every  dollar  of  the  bonus  will  be  used  at  least 
10  times  to  pay  some  debt.  Tbia  $2,350,000,000.  which  rep- 
resents the  amount  that  will  be  paid  out  as  bonuses,  will 
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probably  discharge  $25,000,000,000  In  iniyate  debts.  Tthis 
will  bring  much  relief  to  many  who  have  been  stooji^ng 
under  the  load  of  debt.  I 

Tberefore.  balancing  the  argtunents  for  immediate  ptiy- 
ment  against  those  opposing  immediate  payment — I  t|nd 
that  the  fact  that  this  is  a  debt  that  must  be  paid  sdme 
time — tips  the  scale  in  favor  of  immediate  payment  nbw. 
I  shall  vote  accordingly.  When  the  hearings  on  this  bill 
wore  lieid  before  the  Ways  and  Means  Committee  I  sought 
by  questions  to  get  from  Mr.  Patman  a  brief  statement]  of 
the  canentlal  difference  between  the  Patman  bill  and  the 
Vinson  bill.  The  following  Is  a  question  that  I  propounded 
md  Mr.  Patmajt's  reply  to  it: 

Mr    JcMKiNs.  Then,  as  I  take  It,  there  In  not  so  rery  much 
terence  totiiwui  the  tvo  bills  aa  to  the  method  of  payment:  tiiat 
ia.  the  amounte  to  be  paid  and  the  adjustment  oi  interest,  esc.? 
Thare  la  not  much  difference  In  those  respects.  Is  there? 

Mr  P/iTMAW.  1  do  not  think  there  would  be  any  difference  In 
tho—  matten.  I  think  we  could  get  together  very  quickly  tind 
••atty  on  the  polnta  that  were  mentioned. 

Prom  this  it  appears  conclusively  that  the  only  essential 
dWerenee  between  these  two  bills  is  the  method  of  providing 
the  money  for  pajonent.  The  Vinson  bill  provides  the  mo^ey 
for  payment  in  the  regular  way.  ITiis  will  in  all  probabijity 
be  by  the  issuance  of  bonds  by  the  Government,  Just 
as  It  gets  money  to  operate  many  numerous  activities,  ^e 
Patman  bill  pro'/ldes  for  the  printing  of  new  money.  I  fak^or 
the  Vinson  bill  because  it  does  provide  payment  in  the  ileg- 
ular  way.  while  the  Patman  bill  establishes  a  new  preceduit. 
I  think  it  will  be  a  dangerous  precedent  for,  if  we  can  iapue 
new  money  to  pay  one  debt,  why  not  issue  it  to  pay  i  all 
debts?  The  Government  is  staggering  now  under  the  most 
tcrrlflc  debt  in  Its  history.  If  we  can  discharge  a  debtj  of 
two  and  one-half  billions  of  dollars  by  issuing  new  moiiey, 
why  can  we  not  pay  off  all  our  debts  of  about  $32.0O0,000.pO0 
in  new  money?  We  can.  but  what  would  be  the  effect  on  bur 
money  system  and  on  the  country? 

A  bill  passed  by  the  House  in  1932  providing  for  the 
mediate  payment  of  the  bonus  was  defeated  in  the  Seuite. 
At  that  time  it  was  the  policy  of  the  administration  to  (at- 
tempt to  relieve  the  depression  by  adherence  to  the  usuilly 
well -recognized  principles  of  economy  and  thrift  and  bal- 
anced budgets.  If  that  bill  had  carried  a  plan  whereby  the 
unemployed  and  needy  veteran  could  be  paid  immediately 
and  whereby  thase  who  were  able  could  have  been  requested 
to  defer  their  demands.  I  think  it  might  have  carried.  Act- 
lag  upon  this  theory.  I  introduced  a  bUl  mon  thereafter 
providing  that  the  bonus  be  paid  under  a  plan  where  the 
unemployed  should  be  paid  first,  then  all  other  classes  wduld 
be  reached  as  the  finances  of  the  Government  could  be  ar- 
ranged without  undue  strain  on  the  Treasury.  My  plan  iro- 
▼Ided  that  those  veterans  who  had  not  drawn  the  flrst  hall 
of  thetr  bonus  and  were  willing  to  wait  should  be  permilited 
to  do  eo.  There  are  many  thousands  in  this  group.  Tl^ose 
who  wen  employed  at  regular  employment  by  the  GoveHi- 
ment  ar  by  the  State,  coimty.  or  municipality  should  be  !re- 
qnlred  to  wait.  They  would  be  drawing  public  money  4nd 
fltamild  wait.  Likewise,  those  who  were  enjosdng  sufficient 
inoome  so  ae  to  be  subject  to  the  payment  of  the  Federal 
Inoone  tax  dMuld  be  requh^  to  wait.  Theee  three  groiips 
would  account  for  a  large  proportion  of  all  thoee  entitled  to 
a  bonoa.  Then  it  was  my  plan  that  to  those  found  entitled. 
after  ea^udlng  the  groups  above  mentioned,  should  be  paid 
«Be-half  of  the  bonus  promptly,  while  the  other  half  would 
be  paid  hi  6  months.  When  these  had  been  paid,  then  the 
Oaveimuent  could  Uke  up  the  payment  of  the  other  groups 
M  tti  flnannw  would  justify.  It  is  probable  that  all  co|ild 
bave  bean  reached  within  a  few  years.  This  plan  wotild 
have  saved  the  strain  on  the  Treasury  tmd  satisfied  the  v  et- 
erana  at  that  time. 

The  attoatlon  has  changed  very  materially  since  then.  Ilie 
whole  aot-up  Is  different.  There  is  no  inclination  anywh^ 
In  the  Oovenunent  to  save  the  strain  on  the  Treasury.  The 
plan  Is  to  effect  a  controlled  expansion  of  the  currency,  ^o 
better  opportunity  could  be  desired  for  such  a  course  ttian 
to  pay  the  bonus.  This  should  be  done  as  a  part  of  the  p^ 
•ram  to  relieve  the  dem^stkuL 


The  payment  of  the  bonus  has  other  very  important  addi- 
tional features  in  that  it  provides  for  the  payment  of  a  debt 
which  is  recognized  by  all  to  be  just;  and  it  is  also  a  recog- 
nition by  a  grateful  Nation  of  the  services  of  her  heroic 
defenders. 

Mr.  Chairman.  I  favor  the  payment  of  the  bonus  now. 
and  I  favor  its  payment  in  the  regular  way.  This  is  the 
Vinson  way.  If.  however,  the  majority  of  the  House  shall 
decree  It  should  be  paid  as  provided  for  in  the  Patman  bill 
I  shall  hope  that  although  the  precedent  may  be  a  danger- 
ous one,  the  future  Congresses  will  be  as  patriotic  as  those  in 
the  past  and  will  not  abuse  such  a  precedent.     [Applause.] 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  5  minutes  to 
the  gentleman  from  Pennsylvania  [Mr.  FaddisI. 

Mr.  FADDIS.  Mr.  Chairman,  this  so-called  '*  bonus  ques- 
tion "  reminds  me  very  much  of  Mark  Twain's  statement 
regarding  the  weather,  in  that  a  great  deal  has  been  said 
but  very  little  has  ever  been  done.  It  is  high  time  we  were 
doing  something  to  dispose  of  this  matter  which  is  continu- 
ally bobbing  up  at  each  session  of  Congress.  No  movement 
in  favor  of  a  just  and  worthy  cause  has  ever  been  stamped 
to  earth,  to  remain  there.  Armies  may  be  marshaled 
against  it.  mandates  may  be  issued,  propaganda  may  be  di- 
rected against  it,  pov/erful  captains  of  industry  may  heroi- 
cally lead  onslaughts  against  it  or  craftily  maneuver  to 
defeat  it;  but  every  move  of  its  enemies  but  serves  to  in- 
crease the  determination  of  its  defenders. 

Who  can  read  the  testimony  of  Eugene  G.  Grace  before 
the  Senate  Munitions  Committee,  and  agree  with  him  in  his 
conclusions?  Who  can  blame  the  men  who  served  their 
cotmtry  in  time  of  war.  for  asking  that  they  be  paid  a  bonus 
one  three-thousandth  as  large  as  that  paid  to  Mr.  Grace? 
His  bonus  came  from  the  taxpayers  of  this  Nation.  Under 
the  provisions  of  the  Patman  bill  this  bonus  would  not  be 
raised  by  taxes.  It  provides  for  the  expansion  of  the  cur- 
rency. Not  only  are  the  minions  of  capitalism,  Mr.  Grace 
and  his  associates,  opposed  to  a  bonus,  but  they  are  more 
particularly  opposed  to  the  Patman  bill.  They  are  the  ones 
who  desire  to  keep  this  Nation  hypnotized  with  the  medieval 
idea  that  a  nation  must  pay  interest  on  the  money  neces- 
sary for  its  expenses.  I  call  your  attention  to  the  fact  that 
Mr.  Grace  is  also  opposed  to  the  move  to  take  the  profit 
out  of  war. 

This  so-called  "  bonus  "  is  an  attempt  to  adjust,  in  some 
slight  degree,  the  difference  in  the  compensation  of  the  man 
who  fought  the  war  and  the  man  who  profited  by  it;  the 
man  who  engaged  in  the  most  dangerous  of  all  pursuits  for 
$1  per  day  and  the  man  who  received  $5,000  per  day  while 
remaining  in  safety.  It  is  a  debt  self-confessed  by  this  Gov- 
ernment and  is  just  as  much  a  part  of  its  indebtedness  as 
is  any  other  of  its  obligations.  I  am  for  the  Patman  bill 
because  it  is  a  controlled  expansion  of  the  currency,  with 
the  necessary  gold  to  back  it  up.  It  is  an  honest  effort  to 
pay  the  bonus  and  be  done  with  promises  and  evasions.  By 
this  method  we  can  dispense  with  the  question  for  good. 
Any  other  measure.  I  fear,  would  be  but  another  empty 
promise.  I  desire  to  see  the  veterans  get  their  money  while 
they  are  living  and  while  they  need  it  most.  They  rendered 
the  service  and  not  their  heirs  or  kinsfolk. 

There  has  been  enough  battling  over  this  matter.  Let  us 
not  embark  upon  another  series  of  campaigns  with  the  Com- 
mittee on  Appropriations  to  appropriate  the  money;  with 
the  Ctmimittee  on  Ways  and  Means  to  levy  the  taxes  to 
raise  the  money.  Let  us  cease  to  listen  to  the  evil  spirits 
who  whisper  to  us  to  issue  more  interest-bearing,  tax-free 
securities  in  order  to  further  enrich  the  bankers  of  the 
Nation.  I  believe  the  rank  and  file  of  the  veterans  of  this 
Nation  are  also  opposed  to  imposing  additional  taxation  upon 
the  people  when  such  a  procedure  is  vmnecessary. 

I  believe  in  the  bonus  and  I  am  going  down  the  line  In 
favor  of  a  bUl,  which  I  believe  wiU  accomplish  my  desires.  In 
a  way  which  will  benefit  the  veterans  without  working  a 
hardship  upon  the  taxpayer.  To  my  mind  no  better  meas- 
ure could  be  devised  to  spread  throughout  this  land  money 
which  win  go  to  work,  money  which,  fer  the  most  part,  will 
be  devoted  to  purchasing  commodities  of  our  mines,  mills. 


1935 


CONGRESSIONAL  RECORD— HOUSE 


4089 


farms,  and  factories;  money  which  will  furnish  emplojrment 
to  thousands  and  thousands;  money  which  will  bring  hap- 
piness to  millions  of  veterans  and  their  families.    [Applause.] 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman.  I  yield  5  minutes 
to  the  gentleman  from  Texas  [Mr.  Dies]. 

Mr.  DIES.  Mr.  Chairman,  ladies  and  gentlemen  of  the 
Committee,  we  have  a  choice  of  two  bills  before  us.  One  is 
the  Vinson  bill  which  merely  authorizes  the  payment  of  the 
adjusted-compensation  certificates  without  providing  any 
means  of  raising  the  money.  The  other  is  the  Patman  bill, 
which  provides  for  the  utilization  of  the  idle  gold  and  silver 
now  in  the  Treasury.  While  there  are  other  plans  proposed, 
it  is  generally  understood  that  the  real  issue  is  between 
these  two  bills. 

In  deciding  this  question  we  are  not  dealing  with  person- 
alities. The  distinguished  gentleman  from  Kentucky  [Mr. 
Vinson]  is  one  of  the  best  friends  that  I  have  in  the  House. 
He  has  shown  himself  my  friend  upon  many  occasions  and 
I  am  indebted  to  him  for  his  loyalty.  He  and  I  have  shared 
similar  views  on  many  important  questions  since  I  entered 
the  House  and  I  have  the  kindliest  feelings  and  the  most 
profound  respect  for  him.  But,  as  I  have  said,  we  are  not 
dealing  in  personalities. 

I  prefer  the  Patman  plan  to  the  Vinson  bill.  While  the 
Vinson  bill  merely  authorizes  the  appropriation  of  money  to 
pay  the  adjusted-service  certificates,  we  may  as  well  recog- 
nize the  fact  that  this  money  will  have  to  be  obtained  by  the 
issuance  and  sale  of  tax-exempt  bonds  and  an  increase  in 
taxes  to  provide  fimds  for  the  retirement  of  such  bonds. 
The  issuance  and  sale  of  such  bonds  will  provide  new  ave- 
nues of  escape  for  those  who  wish  to  evade  increased  taxa- 
tion to  defray  the  cost  of  this  depression.  The  very  class 
who  should  laear  their  proportionate  share  of  the  burdens 
of  this  depression  will  purchase  these  bonds,  while  the 
classes  upon  whom  the  burdens  of  taxation  fall  most  heavily 
will  pay  the  principal  and  interest  of  these  bonds.  Those 
Members  who  vote  for  the  Vinson  bill  should  be  prepared 
to  vote  for  the  issuance  of  $2,000,000,000  of  additional  bonds 
and  such  necessary  increase  in  taxes  to  retire  such  bonds. 
There  is  no  use  to  say  that  we  can  discharge  our  obligations 
to  the  soldiers  and  the  country  by  merely  authorizing  the 
pasonent  of  these  certificates.  The  soldiers  will  get  nothing 
from  such  authorization  unless  we  go  farther  and  provide 
the  funds  to  make  good  the  authorization.  What  will  be  the 
attitude  of  Congress  if  the  Vinson  bill  is  passed?  When  the 
President  vetoes  it  and  sends  a  message  to  Congress  asking 
for  an  increase  in  taxes  to  retire  these  new  bonds,  will  those 
who  favor  the  Vinson  bill  vote  for  such  increased  taxes? 

The  Patman  bill,  on  the  other  hand,  does  not  require  the 
issuance  of  new  bonds  or  the  increase  in  taxes.  It  avoids 
this  disagreeable  necessity  by  utilizing  the  increased  valua- 
tion in  our  metallic  stock  due  to  the  reduction  in  the  contents 
of  the  gold  dollar  and  the  recent  acquisition  of  silver.  There 
are  about  $5,500,000,000  outstanding  paper  currency  backed 
up  by  about  $9,000,000,000  of  metallic  stocks  in  the  Treasury 
of  the  United  States.  In  other  words,  there  are  about 
$3,000,000,000  of  gold  and  silver  in  the  Treasury  that  will  not 
be  needed  for  redemption  purposes  or  as  a  metallic  reserve 
when  we  resume  redemption.  In  my  judgment,  the  utiliza- 
tion of  this  idle  gold  and  silver  to  pay  the  adjusted-service 
certificates  will  carry  out  the  purposes  and  intents  of  the 
Gold  Revaluation  Act.  The  primary  purpose  of  that  act  was 
to  increase  the  price  level  by  restoring  the  normal  purchas- 
ing power  of  the  dollar  as  it  existed  during  the  time  that 
the  principal  part  of  public  and  private  debts  was  contracted. 
This  was  to  relieve  the  debtors  from  the  staggering  burdens 
of  debt  which  is  crushing  everyone  in  this  country  today 
by  affording  an  opportunity  to  the  debtor  to  pay  his  creditor 
with  the  dollar  which  has  the  same  purchasing  power  as  the 
one  he  received  from  the  creditor  at  the  time  the  debt  was 
contracted.  At  the  time  that  bill  was  passed  I  opened  the 
arguments  in  favor  of  its  passage.  I  stated  that  we  could 
not  effectuate  the  policies  of  revaluation  unless  we  utilize 
the  increased  valuation  of  our  gold.  The  very  fact  that  we 
revalued  the  gold  dollar  was  suflBcient  to  restore  the  normal 
purchasing  power  of  that  dollar  in  other  countries.    This 


was  because  in  other  nations  an  ounce  of  gold,  which  could 
formerly  purchase  20  American  dollars  would  buy  35  Ameri- 
can dollars  after  we  reduced  the  content  of  the  dollar.  This 
made  it  possible  for  foreign  buyers  to  purchase  40  percent 
more  of  our  products  with  the  same  ounce  of  gold,  or,  stat- 
ing the  matter  differently,  to  purchase  our  products  40  per- 
cent cheaper.  In  other  words,  it  lowered  the  value  of  our 
dollar  in  comparison  with  foreign  currency,  making  it  tem- 
porarily profitable  for  foreign  countries  to  purchase  our 
product,s. 

This  was  not  true,  however,  within  the  United  States. 
There  was,  of  course,  some  decrease  in  the  purchasing  price 
of  the  dollar  internally  as  the  result  of  revaluation.  How 
much  decrease  occurred  no  one  will  ever  be  able  to  say,  be- 
cause there  were  other  factors  involved,  such  as  the  previous 
act  of  Congress  in  suspending  specie  redemption  and  in  re- 
forming gold  clauses  so  that  obligations  payable  in  gold 
could  be  discharged  in  the  lawful  currency  of  the  country. 
But  such  increase  in  the  price  level  resulting  from  revaluation 
was  largely  psychological,  except  in  the  case  of  exportable 
surpluses,  such  as  cotton,  where  the  demand  was  imme- 
diately increased  on  account  of  the  desire  of  foreign  buyers 
to  take  advantage  of  their  opportunity  to  purchase  cotton 
and  other  exportable  surpluses  at  a  cheaper  price.  Tliis  no 
doubt  influenced  to  some  extent  the  prices  of  other  related 
products. 

The  point  I  am  trying  to  make  is  that  if  the  admhiistration 
had  not  intended  to  utilize  the  free  gold  or  increased  valua- 
tion of  such  gold,  there  was  no  necessity  to  revalue  other  than 
for  the  purpose  of  adjusting  our  currency  on  the  basis  of 
foreign  currencies  so  as  to  give  competitive  opportimitles  to 
our  export  trade. 

Insofar  as  the  paper  dollar  is  concerned  internally,  we 
have  more  gold  behind  it  today  than  we  did  prior  to  the 
Revaluation  Act.  This  increase  in  gold  is  not  due  entirely 
to  the  increased  valuation  of  gold.  We  have  actually  acquired 
more  than  a  billion  dollars  of  gold  than  we  had  at  the  time 
the  Revaluation  Act  was  passed.  It  cannot  be  disputed, 
therefore,  that  we  now  have  the  soundest  currency  that  the 
world  has  ever  seen.  I  know  of  no  instance  in  history  where 
any  country  had  more  than  50  percent  of  metallic  reserve  to 
support  its  paper  ciurency.  Pew  countries  have  ever  had  as 
much  as  100-percent  metallic  reserve,  so  that  in  the  utiliza- 
tion of  $2,000,000,000  of  such  gold  we  will  in  no  wise  impair 
the  soundness  of  our  outstanding  currency  issue.  In  fact, 
we  will  still  have  more  gold  behind  our  currency  than  ever 
before  in  the  history  of  this  or  any  other  country. 

There  are  other  unusual  factors  which  strengthen  our  cur- 
rency and  make  it  entirely  safe  for  us  to  utilize  this  idle  gold. 
In  the  first  place,  we  are  an  export  nation.  The  trade  bal- 
ance is  in  our  favor.  This  means  that  we  are  selling  miore 
products  to  foreign  nations  than  they  are  selling  to  us.  Every 
student  of  the  question  will  admit  that  an  important  factor 
in  the  determination  of  the  soimdness  of  a  nation's  paper 
currency  is  its  export  trade.  This  Is  because  the  excess  of 
what  we  sell  over  what  we  buy  must  be  paid  to  us  in  gold. 
Therefore  as  long  as  we  have  a  favorable  trade  balance  and 
demand  cash  settlements,  the  gold  of  the  other  nations  will 
continue  to  come  to  the  United  States.  The  certainty  that  we 
will  continue  to  increase  our  gold  supply  renders  our  currency 
the  safest  on  the  face  of  the  earth,  so  that  even  if  we  were 
to  deplete  our  gold  supply  below  the  100-percent  reserve  the 
world  would  know  that  in  a  short  time,  through  the  process  of 
trade,  our  gold  supply  would  increase  to  the  necessary 
amount. 

There  is  another  very  important  factor  that  gives  to  our 
money  a  soundness  which  no  other  currency  possesses.  We 
are  the  greatest  creditor  country  the  world  has  ever  seen. 
E^actically  all  of  the  nations  of  the  country  owe  us  money. 
Certainly  the  currency  of  a  creditor  nation  is  much  sounder 
than  the  currency  of  a  debtor  nation,  just  like  the  promis- 
sory notes  of  a  creditor  concern  which  has  far  more  assets 
than  liabilities  is  much  better  than  a  promissory  note  of  an 
insolvent  company  or  individual. 

It  must  be  admitted  that  there  is  one  possible  threat  to  the 
soundness  of  our  currency  and  that  is  occasioned  by  the  fear 
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that  we  will  continue  to  issue  tax-exempt  bonds.  Naturtlly. 
if  we  increase  our  obligations  to  the  danger  point  so  that  our 
solvency  will  be  affected  and  if  we  fail  to  provide  additional 
revenues  from  time  to  time  to  make  good  such  obligations 
our  credit  will  be  impaired.  In  other  words,  the  Govern- 
ment, hke  a  business,  cannot  indeflmtely  permit  its  expeitidi- 
tures  to  exceed  its  income  without  seriously  affecting|  its 
credit.  But  considering  all  the  factors  involved  which  gi>  to 
the  determination  of  the  soundness  of  a  nation's  mone]f.  it 
must  be  admitted  that  we  have  the  soundest  money  i  on 
earth.  I  challenge  anyone  to  say  that  the  utilizatioii  of 
this  idle  gold  to  pay  the  adjusted-service  certificates  will  in 
anywise  impair  the  soimdness  of  our  currency.  Of  coiirse, 
no  one  will  take  this  position.  We  all  believe,  as  a  matter 
of  fact,  that  it  Is  the  plan  of  the  administration  to  e^n- 
tually  use  this  increased  valuation  in  our  monetary  sticks 
for  some  purpose.  What  that  purpose  is  no  one  kn^ws. 
It  may  be  the  retirement  of  bonds  or  it  may  be  to  finance 
future  relief  and  public-works  projects.  We  who  prpfer 
the  Patman  plan  believe  that  there  is  no  better  way  to  use 
this  idle  gold  than  to  pay  the  adjusted -service  certificates. 
These  certificates  must  be  paid  in  1945.  If  we  do  not  |  use 
this  free  gold  now  to  pay  them,  it  may  be  used  for  st)me 
less  worthy  purpose.  All  that  it  is  proposed  to  do  is  to  {pay 
the  soldier  what  the  Oovernment  originally  confessed  thit  it 
owed  him  plus  6  percent  on  his  money.  To  anticipate  i  the 
maturity  of  the  legal  obligation  is  not  to  set  a  precedent. 
We  did  the  same  thing  in  reference  to  the  war  contn^ts. 
We  have  done  the  same  thing  in  many  other  instances. 

I  wish  to  make  it  clear  that  I  am  not  an  infiationist  in  the 
sense  in  which  that  term  is  usually  interpreted.  I  am  for 
sound  money  which,  according  to  my  definition,  means  gold 
and  silver  or  their  paper  representatives.  My  idea  of  money 
is  expressed  In  the  forcible  language  of  Associate  Justice 
Field: 

From  the  earliest  period  In  the  history  of  civilized  nation^  we 
And  pieces  of  gold  and  sliver  used  as  money.  These  metal:^  are 
scattered  over  the  world.  In  small  quantities;  they  are  susceptible 
to  division,  capable  of  easy  Impresiiion.  have  more  value  In  jpro- 
portlon  to  weight  and  size,  and  are  less  subject  to  loss  by  wear 
and  abrasion  than  any  other  material  possessing  these  qualities. 
It  requires  latxa*  to  obtain  them:  they  are  not  dependent  ^pon 
legibiatlon  or  capriceM  of  the  multitude,  they  cannot  be  manu- 
factured or  decreed  Into  existence;  and  they  do  not  perlsa  by 
lapse  of  time  They  hav*.  therefore,  naturally.  If  not  necessarily. 
become  throughout  the  world  a  standard  of  value.  In  exchange 
for  pieces  of  them,  products  requiring  an  equal  amount  of  labor, 
are  readily  given.  When  the  product  and  the  piece  of  netal 
represent  the  same  labor,  or  an  approximation  to  It.  theyj  are 
freely  exchanged.     There  can  be  no  substitute  for  these  m< 

Of  course,  the  pap)er  representatives  of  gold  and  silver*  are 
as  much  money  as  the  gold  and  silver.  TTie  paper  curr^cy 
of  a  nation  is  no  more  nor  less  than  a  promissory  note, 
which  does  not  bear  interest,  and  which  has  legal -teider 
qualities.  It  Is  an  oblig  ation  on  the  part  of  the  Oovernitient 
to  pay  the  holder  of  the  note  a  designated  quantity  of  the 
precious  metal. 

[Here  the  gavel  fell. I 

Mr.  SAMUEL  B.  HIIX.  Mr.  Chairman,  I  yield  the  gen- 
tleman from  Texas  5  additional  minutes. 

Mr.  HOUSTON.    Mr.  Chairman,  will  the  gentleman  yiisld? 

Mr.  DIES.  I  am  sorry:  I  do  not  have  the  time  to  yeld, 
as  I  have  only  a  few  m.nutes. 

As  long  the  Oovemnient  is  able  and  willing  to  carry  out 
Its  promises,  the  promissory  note  is  the  equivalent  to  the 
gold  and  silver  which  it  promises  to  pay.    TTie  best  giiar-  i 
anty  that  the  Govenunent  can  fulfUl  this  promise  is' the  j 
fact  that  it  has  on  hand  at  all  times  su£Bcient  gold  land  : 
silver  to  redeem  its  pi-omises.    This  means  a  100-per^nt  ! 
metallic    reserve    back    of   all    of    its    outstanding    piper 
currency. 

The  next  best  assura.nces  that  the  Government  will 
out  its  promises  is  the  maintenance  by  the  Govemmei 
good  credit.  The  promissory  notes  of  the  Govemmen) 
deliver  a  certain  quantity  of  the  precious  metal  is 
fectly  good  even  If  the  Government  does  not  have 
cient  quantities  of  such  metals  to  redeem  all  of  Its  proniises 
at  one  time,  provided  that  the  Government  has  good  cijedit 
and  can  quickly  secure  such  precious  metal  for  the  purtmse 


of  making  good  its  promises.  Even  if  the  Government  does 
not  have  all  of  the  precious  metal  itself  to  redeem  all  of 
its  outstanding  promises,  the  very  fact  that  people  have 
confidence  that  the  Government  can  secure  in  a  short  time 
enough  precious  metal  to  make  good  its  promises  will  make 
such  promises  good.  In  other  words,  if  I  owe  John  Brown 
$500.  payable  on  demand,  I  may  not  have  the  $500  but  if 
John  Brown  has  confidence  that  I  can  secure  the  $500  at  any 
time  that  he  demands  it,  my  promise  is  just  as  good  as  if  I 
had  the  $500  always  on  hand.  Of  course,  the  best  safe- 
guard that  I  can  take  to  guarantee  the  fulfillment  of  my 
promise  is  to  keep  the  $500  on  hand,  but  if  I  so  arrange  my 
affairs  that  there  is  reasonable  expectation  that  I  can  secure 
the  $500  when  it  is  needed,  my  promise  is  good  and  will  be 
accepted. 

I  am  not,  Mr.  Chairman,  an  advocate  of  what  is  conunonly 
called  "  fiat  "  money.  I  do  not  believe  in  inconvertible  paper 
cvurency.  Such  paper  money  is  the  promissory  note  of  the 
Government  to  deliver  a  designated  quantity  of  the  precious 
metal,  which  is  either  not  kept  or  which  the  Government  has 
not  made  adequate  arrangements  to  keep  or  it  is  printed 
declarations  of  units  of  value.  In  other  words,  if  the  Gov- 
ernment promises  to  deliver  a  certain  quantity  of  the 
precious  metal  and  the  Government  does  not  have  such 
precious  metal,  and  due  to  its  bad  credit  has  no  reasonable 
expectation  of  being  able  to  secure  such  metal,  then  the 
promise  of  such  Government  is  "  fiat "  money,  according  to 
my  definition.  The  same  is  true  if  I  make  a  promise  to  pay 
John  Brown  $500  on  demand  when  I  know  that  I  do  not 
have  the  $500  and  have  no  reasonable  expectation  of  secur- 
ing it. 

I  do  not  say  that  the  Government  cannot  issue  such  money 
and  force  it  into  circulation.  I  think  that  the  Government 
can  issue  a  reasonable  quantity  of  such  money  so  long  as 
the  total  supply  of  it  does  not  exceed  the  demand  for  a 
medium  of  exchange.  The  reason  for  this  is  because  the 
Government  has  a  monopoly  over  the  circulating  medium. 
The  Government  is  the  only  power  that  can  give  legal-tender 
qualities  to  its  paper  promises.  People  must  have  a  medium 
of  exchange  with  which  to  do  business.  It  is  an  absolute 
necessity  in  modem  society.  Therefore,  the  Government  can 
by  establishing  a  monopoly  over  the  medium  of  exchange 
give  a  certain  amount  of  value  to  its  paper  promises  by  de- 
nying legal-tender  qualities  to  all  other  forms  of  money. 

In  other  words,  the  Government  can  seize  all  of  the  me- 
tallic money  and  make  it  a  felony  for  anyone  to  use  or  pos- 
sess it.  Having  done  that,  the  Government  can  declare  that 
its  own  paper  money  is  the  only  lawful  money  of  the  realm. 
This  gives  to  that  paper  money  a  value.  Even  if  the  Gov- 
ernment does  not  seize  the  metallic  money,  it  can  drive  it 
out  of  circulation,  either  into  hoarding  or  to  foreign  coun- 
tries, by  flooding  the  country  with  a  cheaper  form  of  money. 
This  is  on  account  of  the  Gresham  law.  Under  this  law 
a  cheaper  money  will  drive  out  a  l)etter.  A  cheaper  money 
is  given  legal-tender  qualities.  This  means  that  the  debtor 
has  the  option  as  to  the  form  of  money  in  which  he  decides 
to  pay  his  debts,  but  the  creditor  is  not  given  any  option. 
Therefore,  if  the  debtor  has  metallic  money  and  paper 
money,  and  if  he  thinks  that  the  paper  money  is  less  valu- 
able than  the  metallic  money,  he  will  pay  all  of  his  debts  with 
the  paper  money  and  either  hoard  the  metallic  money  be- 
cause it  is  a  more  stable  store  of  value  or  he  will  send  it 
abroad,  where  he  can  get  more  for  it  But  one  thing  must 
not  be  forgotten.  The  value  of  such  money  is  determined 
by  the  law  of  supply  and  demand.  In  the  same  proporrJon 
that  the  supply  of  money  exceeds  the  demand  it  will  fall  in 
purchasing  power,  until  it  may  become  valueless. 

The  serious  danger  of  the  Government  issuing  such  in- 
convertible paper  money,  or  promises  which  it  cannot  ful- 
fill, is  that  it  will  issue  too  much.  In  the  first  place,  liow 
c;an  a  government  arbitrarily  determine  how  much  money 
will  be  needed  under  varying  circumstances  to  serve  as  in- 
struments of  exchange?    As  President  Garfield  said: 

As  a  medium  of  exchange,  money  Is  to  all  buslneas  transactions 
what  ships  are  to  the  transportation  of  merchandise.  If  a  hundred 
vessels  of  a  given  tonnage  are  Just  sufficient  to  carry  all  the  com- 
modities between  two  ports,  any  increase  of  the  number  of  ▼essria 
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will  correspondingly  decrease  the  value  of  each  as  an  instrument 
of  commerce;  any  decrease  below  100  will  correspondingly  increase 
the  value  of  each.  If  the  number  be  doubled,  each  will  carry  but 
half  its  usual  freight  and  will  be  worth  but  half  its  former  value 
for  that  trade.  There  is  so  much  work  to  be  done  and  no  more. 
A  hundred  vessels  can  do  It  all.  A  thousand  can  do  no  more 
than  all. 

Even  if  a  legislative  body  would  know  how  much  money  to 
Issue,  what  assurance  would  it  have  that  at  the  next  session 
a  new  membership  would  determine  to  double  the  quantity. 
There  is  no  limitation  to  the  possible  issue  of  such  money 
except  the  wishes  of  those  who  have  the  power  to  manufac- 
ture such  money  into  existence.  "Rie  legislative  body  may 
determine  that  it  needs  to  decrease  the  purchasing  power 
of  the  dollar  50  percent  by  increasing  its  quantity  50  per- 
cent. But  the  very  fact  that  it  issues  such  inconvertible 
paper  currency  may  inspire  fear  and  when  unreasoning  and 
terrified  fear  is  once  unloosed,  can  anyone  say  how  far  it  will 
go?  The  history  of  the  world  has  demonstrated  time  and 
time  again  that  when  a  nation  begins  to  issue  promises  that 
it  cannot  fulfill  there  is  danger  that  it  will  issue  so  many  of 
such  promises  that  they  will  become  valueless. 

But  with  money  tied  to  a  metallic  base  the  situation  is 
different.  Hie  increase  In  the  paper  money  is  deter- 
mined by  the  increase  in  the  metallic  money.  The  increase 
in  the  metallic  money  is  determined  by  natural  economic 
laws.  To  produce  a  dollar  of  gold  or  silver  someone  must 
work  and  someone  must  think,  and  someone  must  invest 
capital  and  incur  risk.  These  "  someones  "  are  not  going 
to  produce  gold  and  silver  unless  they  make  a  profit.  It  is 
well  known  that  the  total  amount  of  money  expended  in 
producing  and  seeking  to  produce,  and  trying  to  discover, 
gold  far  exceeds  the  value  of  the  silver  and  gold  actually 
produced.  In  the  first  place,  nature  limits  the  amount  of 
the  gold  and  silver.  In  the  second  place,  economic  laws 
limit  the  amount  that  can  be  profitably  produced,  so  that 
when  the  increase  in  paper  money  is  determined  by  the  in- 
crease in  the  stock  of  the  precious  metals  there  is  no  danger 
of  uncontrolled  inflation.  But  when  we  cut  our  currency 
Issue  loose  from  its  anchors  of  gold  and  silver,  there  is  no 
limit  to  the  possible  quantity  and  the  subsequent  deprecia- 
tion. 

But,  as  I  have  said,  no  such  danger  exists  in  reference  to 
paying  the  adjusted-service  certificates  with  the  gold  and 
silver  in  the  Treasury. 

It  is  claimed  by  the  advocates  of  the  Vinson  plan  that  it 
has  more  chance  of  passing  the  Senate  than  the  Patman  bill. 
How  do  they  know  this?  Has  anyone  shown  any  authentic 
facts  to  support  this  statement?  Can  they  produce  a  state- 
ment from  the  majority  of  the  Senators  that  they  will  vote 
for  the  Vinson  bill?  If  this  is  true,  why  did  they  not  intro- 
duce the  bill  in  the  first  instance  in  the  Senate  and  get  the 
Senate  to  act  upon  it?  If  they  are  so  confident  of  the  Sen- 
ate's approval,  why  did  they  first  come  to  the  House  with 
the  plan?  The  truth  is  that  no  one  knows  what  the  Senate 
will  do  with  either  the  Patman  bill  or  the  Vinson  bill,  and 
it  is  not  within  our  province  to  speculate  as  to  the  probable 
action  of  the  Senate.  We  constitute  a  separate  and  distinct 
body.  Let  us  discharge  our  duties  under  the  Constitution 
and  let  the  Senate  discharge  its  duties  imder  the  same  Con- 
stitution. Let  us  do  what  we  think  is  right  and  give  to  the 
Senate  the  same  privilege. 

As  a  mater  of  fact,  the  Patman  bill  has  never  had  a  fair 
test  in  the  Senate  since  1932.  It  has  been  offered  as  amend- 
ments to  other  bills,  but  no  one  will  contend  that  this  is  a 
fair  test  of  its  strength  in  the  Senate.  Many  Senators  may 
be  in  favor  of  the  Patman  bill  end  may  be  opposed  to  tjring 
it  to  some  other  measure.  Since  1932  a  great  deal  of  water 
has  gone  over  the  wheel.  The  valuation  of  our  gold  has  in- 
creased more  than  $3,000,000,000  dollars  since  that  time,  and 
the  total  stock  by  weight  has  shown  a  tremendous  increase. 
Since  that  time  we  have  revalued  the  gold  dollar,  and  since 
that  time  many  new  Senators  have  been  elected.  As  far  as 
the  President  is  concerned,  he  has  said  that  he  will  veto 
either  of  the  two  bills.  If  he  vetoes  the  Vinson  bill,  he  will 
call  upon  Congress  to  provide  the  increase  in  taxes.  Can 
anyone  say  with  certainty  that  the  House  will  pass  the  Vin- 


son bill  with  the  necessary  increase  in  taxes  over  the  Presi- 
dent's veto?  Does  not  everyone  believe  that  there  is  a  better 
chance  to  pass  the  Patman  bill  in  the  House  over  the  Presi- 
dent's veto  than  the  Vinson  bill? 

Mr.  Chairman,  Mr.  Patman  is  the  outstanding  and  recog- 
nized leader  among  those  who  favor  the  payment  of  the 
soldiers'  adjusted-service  certificates.  He  has  consistently 
and  actively  devoted  himself  to  this  cause  since  he  has  been 
in  Congress.  He  has  made  hundreds  of  speeches  in  every 
part  of  the  United  States  and  has  expended  some  of  his  own 
money  and  time  to  sell  his  plan  to  the  coimtry.  He  was 
fighting  for  this  cause  when  the  leadership  of  the  American 
Legion  was  opposing  it.  In  spite  of  their  powerful  opposi- 
tion. Congress  passed  his  bill  two  times.  Mr.  Patkan  did 
not  sell  the  Vinson  plan  to  the  country,  and  I  believe  that 
the  overwhelming  majority  of  war  veterans  favor  the  Pat- 
man plan.     [Applause.] 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  I  yield  10  minutes 
to  the  gentleman  from  Tennessee  [Mr.  CoopebI. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  as  a  member 
of  the  Committee  on  Ways  and  Means  it  was  my  pleasure  to 
support  the  bill  H.  R.  3896,  and  I  am  glad  to  again  have  the 
privilege  of  speaking  in  support  of  the  itassage  of  a  measure 
which  has  for  its  purpose  the  payment  of  the  balance  due  on 
the  adjusted-service  certificates  held  by  the  veterans  of  the 
World  War. 

The  enactment  of  this  legislation  will  not  only  provide  for 
the  payment  of  a  just  debt  to  these  veterans  which  has 
already  been  acknowledged  by  the  Government,  and  will,  of 
course,  have  to  be  paid,  but  will  afford  the  greatest  measure 
of  benefit  throughout  the  entire  country  of  almost  anjrthing 
that  has  thus  far  been  proposed.  It  provides  for  the  pay- 
ment of  this  debt  to  the  veterans  at  a  time  when  most  of 
them  need  it  more  than  at  any  time  since  their  service  was 
rendered  or  the  date  of  the  acknowledgment  of  the  debt,  and 
will  also  afford  this  measure  of  relief  throughout  the  country 
at  a  time  when  it  is  needed  more  than  at  any  other  time  in 
the  history  of  the  country. 

The  veterans  have  based  their  claim  upon  the  high  ground 
that  the  passage  of  this  measure  will  afford  relief  throughout 
the  entire  coimtry  and  will  benefit  all  classes  of  our  citizens. 
They  do  not  base  their  claim  for  consideration  upon  the 
selfish  groimd  that  they  alone  will  be  benefited  by  this  legis- 
lation. 

The  money  used  for  the  payment  of  this  obligation  of  the 
Government  will  go  to  every  nook  and  comer  of  the  entire 
coimtry.  The  service  men  went  from  everywhere  that  any- 
body else  lived,  and  at  the  close  of  the  war  they  returned  to 
their  former  homes.  As  an  illustration  of  the  wide-spread 
distribution  of  these  funds.  I  cite  the  case  of  my  own  State 
of  Tennessee.  The  balance  due  on  these  certificates  to  the 
veterans  of  Tennessee,  after  deducting  the  amount  of  loans 
already  made  on  the  certificates,  will  amount  to  the  sum  of 
$36,108,472.80.  Tlie  veterans  of  the  counties  of  the  congres- 
sional district  which  I  have  the  honor  to  represent  will 
receive  the  following  amounts:  Crockett,  $239.554 JO;  Dyer. 
$433,389;  Gibson,  $642,086.40;  Haywood,  $359,669.40;  Lake. 
$144,706.80;  Lauderdale.  $323,002^;  Obion.  $401386^;  Tip- 
ton, $379,472.40;  Weakley,  $403,815.60;  making  a  total  sum  of 
$3,327,083.40  for  these  nine  counties.  This  Illustration  is 
tjrpical  of  the  situation  which  will  exist  throughout  the 
Nation. 

The  situation  presented  by  the  pending  bill  presents  the 
strongest  possible  evidence  of  the  fact  that  no  question  is 
ever  settled  until  it  is  settled  right.  The  adjusted-compen- 
sation question  has  not  been  settled  right;  t^refore  it  still 
remains  unsettled  today.  I  have  always  taken  the  position 
that  the  original  plan  proposed  by  the  American  Legion 
for  the  settlement  of  adjusted  compensation  to  the  veterans 
was  the  fairest  and  best  that  has  ever  been  proposed.  It 
afforded  the  veteran  the  opportunity  of  exercising  his  option 
as  to  whether  he  would  receive  the  cash  payment  provided 
for  the  adjustment  of  his  compensation  or  would  receive  a 
certificate  which  really  amounted  to  an  insurance  policy. 
I  hold  to  the  view  that  if  I  owe  a  man  a  hundred  dollars  it 
is  my  duty  to  pay  him,  and  I  have  no  right  to  tell  him  what 
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he  has  to  do  with  his  money  after  I  pay  the  debt.  I  t^xlnk 
it  was  a  mistake  for  the  Government  to  try  to  assume  the 
role  of  a  self-appointe<l  guardian  for  the  veteran  and  deter- 
mine the  question  of  the  purpose  for  which  money  shimid 
be  used  which  was  acknowledged  to  be  due  him.  If  Ithis 
original  optional  plan  had  been  enacted  by  Congress,  I  Jiave 
no  doubt  but  that  this  question  would  have  been  settled 
long  ago.  The  Gov»?rnment  adopted  a  different  p<|licy 
toward  the  veterans  t^lan  that  adopted  for  others.  I 

When  the  veterans  returned  from  the  service  they  ^ere 
giver  the  sum  of  $«0  wh.'.ch  was  not  enough  for  theti  to 
actually  change  from  the  uniform  to  civilian  clothes,  bfised 
upon  the  price  levels  prevailing  at  that  time.  The  Oov^m- 
ment  gave  $240  each  to  civilian  employees,  which  was  ^d 
in  cash.  The  Goverrmient  then  paid  some  $3,000,000,000 
to  war  contractors  in  an  adjustment  of  their  compensattion 
and  about  $2,000,000,000  to  railroads,  all  of  which  settle- 
ments were  made  on  a  cash  basis.  I  submit  that  in  View 
of  this  action  it  was  unfair  to  give  the  veterans  a  certifl(cate 
due  20  years  from  the  date  It  was  issued.  { 

Tbe  question  has  been  raised  that  the  debt  is  not  ( due 
until  1945.  In  answer  to  this  I  would  invite  attentioti  to 
the  fact  that  if  the  average  amount  which  was  acknowledged 
to  be  due  the  veterans,  based  upon  a  dollar  a  day  for  se^ice 
in  this  country  and  $1.25  a  day  for  service  overseas,  is  tiken 
as  a  basis  and  the  same  average  amount  of  interest  flg^ired 
on  this  amount  from  1918.  when  the  debt  was  really  idue, 
which  the  veteran  has  been  required  to  pay  on  the  loan 
made  on  his  certificate,  that  it  will  be  shown  that  the  pres- 
ent face  value  of  these  certificates  would  have  been  du^  on 
October  1.  1931.  I 

The  distinguished  gentleman  from  Texas  who  precede^  me 
fMr.  DiKS]  has  had  a  great  deal  to  say  about  a  bond  ilssue 
and  the  Mellons.  Morganfs  and  Rockefellers  not  assui)iing 
their  share  of  the  tax  burden  of  this  country.  I 

Certainly  I  hare  no  quarrel  with  him  on  that  point,  but  he 
should  know,  and  the  Membership  erf  the  House  knows,  that 
these  Government  bonds  are  not  exempt  from  the  sujrtax 
that  Is  levied  under  the  revenue  laws. 

Mr.  PATMAN.    Will  the  gentleman  yield? 

Mr.  COOPER  of  Tennessee.    I  yield. 

Mr.  PATBCAN.    The  corporations  do  not  pay  a  surtax . 

Mr.  COOPER  of  Tennessee.  The  gentleman  from  T^xas 
[Mr.  Diss]  did  not  say  anything  about  corporations;  h4  re- 
ferred to  individual  taxpayers,  to  the  Mellons,  the  Mor^&ns, 
and  the  Rocktfellers,  and  that  is  what  I  was  answe|ing. 
They  do  have  to  pay  a  surtax  on  all  bonds  held  by  theii,  or 
on  the  re^wnoe  from  them. 

Now.  Mr.  Chairman,  it  is  not  my  purpose  at  this  tin^  to 
enter  into  a  further  discussion  ot  the  question  of  payqient 
of  the  adjusted -service  certificates  to  the  veterans  ofl  the 
World  War.  I  assume  that  there  can  be  no  doubt  thati  the 
House  of  Representatives  will  pass  a  bill  providing  for  the 
payment  to  the  veterans  what  is  due  on  these  certiflcatee. 

The  real  question  presented  here  for  CMisideration  is.  How 
will  that  objective  be  accomplished?  It  is  to  that  i^a^e  of 
the  matter  that  I  want  to  direct  your  attention  for  the!  few 
remaining  moments  allotted  to  me  on  this  occasion.        I 

"niere  can  be  no  argument  raised  between  the  distil 
gentleman  from  Texas  [Mr.  PuruMt]  and  myself.  I  nave 
voted  for  his  bill  just  as  many  times  as  he  has  voted  fqr  it, 
He  and  I  came  here  at  the  same  time.  We  have 
shoulder  to  shoulder  in  trying  to  secure  what  was  Just 'and 
fair  for  our  comrades  of  the  World  War.  It  was  my  priv^l^e 
to  serve  as  a  member  of  his  steering  committee  Inl  the 
last  Congress,  and  was  designated  by  him  to  watch  { the 
parliamentary  phases  that  developed  during  the  considera- 
tion of  his  bill.  I  have  voted  for  this  meascu«  on  eivery 
oecasion  presented  here. 

I  want  now  to  direct  your  attention  to  the  practical  islde 
of  the  question  that  we  now  have  for  consideration.!  As 
practical  men  we  should  consider  these  practical  matters 
from  a  practical  viewpoint.  14<>w.  then,  what  are  the  facts 
we  have  presented  to  us  today  which  relate  to  H.  R.  1.  one 
of  the  measures  now  under  consideratton  by  this  body. 
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My  purpose  Is,  and  my  paramount  purpose  is  to  see  that 
the  service  men  get  their  money.  I  believe  that  they  are 
entitled  to  it.  That  Is  the  purpose  that  I  have  set  out  to 
accomplish. 

What  are  the  facts  with  reference  to  H.  R.  1.  The  House 
has  repeatedly  passed  the  measure  and  yet  it  is  not  the  law 
of  the  land.  The  men  still  do  not  have  their  money.  For 
my  part,  I  am  not  willing  to  lead  them  up  a  blind  alley  ^7hen 
I  see  no  hope  of  getting  out  at  the  other  end.  That  Ls  the 
situation  we  have  presented  to  us.  When  I  find  that  I  am 
unable  to  reach  an  objective  by  approswhing  in  a  certain 
direction,  I  think  the  part  of  wisdom  is  to  then  consider 
whether  or  not  I  can  reach  that  objective  in  another  way: 
and  that  Is  the  real,  practical  question  we  have  presented 
here  today  for  our  consideration. 

Mr.  KVALE.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  COOPER  of  Tennessee.  I  am  sorry.  I  do  not  havs  the 
time.  I  hope  the  gentleman  will  excuse  me.  As  a  member 
of  the  committee  I  could  have  reasonably  asked  for  more 
time  than  I  did,  but  many  other  Members  want  time  and 
I  requested  only  a  limited  time.  I  hope  the  gentleman  will 
excuse  me. 

Mr.  Chairman,  that  is  the  practical  situation  we  have  fac- 
ing us  here  today.  It  is  whether  or  not  you  realb'  want  the 
service  men  of  this  country  to  receive  their  money.  Ii  5'nu 
do.  I  submit  that  the  plan  submitted  by  them  as  incorpo- 
rated in  the  bill  H.  R.  3«96  is  the  best  way  to  accomplish 
that  purpose.  The  bill  H.  R.  1.  for  which  I  have  voted  ail 
these  times  in  the  past,  has  never  at  any  time  received  more 
than  31  votes  in  the  Senate — 31  out  of  96 — and  on  a  real 
test  on  that  bill  at  one  time  it  received  only  18  votes.  Prom 
a  practical  standpoint,  we  should  bear  in  mind  that  there  has 
never  been  much  difficulty  about  passing  legislation  for  the 
veterans  of  the  country  through  the  House  of  Representa- 
tives. Beginning  in  May  1920.  the  first  Congress  to  convene 
after  the  close  of  the  World  War,  a  measure  was  passed 
providing  for  adjusted  compensation  for  the  veterans.  It 
went  to  the  Senate  and  failed  there.  That  was  iii  the 
Sixty-sixth  Congress.  Then  in  the  Sixty-seventh  Corgress 
legislation  was  again  passed  in  the  House.  It  went  t3  the 
Senate  and  failed  to  become  law.  We  know  that  we  do  not 
have  the  difficulty  to  meet  here,  but  it  is  at  the  other  end 
of  the  Capitol  that  we  have  the  difficulty  to  meet. 

The  distinguished  gentleman  from  Texas  [Mr.  Dirsl  has 
talked  a  great  deal  about  the  House  of  Representatives  ris- 
ing up  to  its  full  stature  and  doing  what  it  thinks  Is  p3X)per, 
and  then  letting  the  Senate  do  as  it  pleases.  That  argument 
is  all  right,  but  again  we  wind  up  with  the  men  not  having 
their  money.  If  you  want  the  men  to  get  their  money  after 
you  have  failed  repeatedly,  my  view  of  it  is  that  it  is  better  to 
take  a  course  that  offers  a  better  opportunity  of  accomplish- 
ing the  desired  result. 

Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  COOPER  of  T^ennessee.  I  am  sorry;  I  have  net  the 
time.  As  to  aH  of  these  measures  to  which  reference  has 
been  made,  the  history  has  been  the  same.  It  took  from 
1920  to  1924  to  get  the  blU  enacted  providing  for  the  adjust- 
ment of  compensation  fcM-  the  veterans  of  the  World  War. 
There  never  was  any  difficulty  at  any  period  of  thai  time 
about  the  House  of  Representatives  passing  it.  That  diffi- 
culty was  at  the  other  end  of  the  Capitol.  Prom  1924.  the 
time  the  measure  was  passed,  on  up  to  now  there  never  has 
been  any  difficulty  about  the  House  voting  to  pay  thes*;  cer- 
tificates. The  difficulty  has  been  at  the  other  end  cf  the 
Capitol.  So  I  present  to  you  this  very  practical  siti  ation 
that  we  have  to  meet  in  a  practical  way  as  practical  men. 
We  should  pass  the  bill  H.  R.  3896,  which  certainly  h{.s  the 
best  chance  to  become  law  and  pay  the  veterans  then-  money. 
[  Applause.  1 

The  CHAIRMAN.  Tbe  time  of  the  gentleman  from  l^n- 
nessee  has  expired. 

Mr.  BACHARACH.  Mr.  Chairman,  I  yield  15  minvtes  to 
the  gentleman  from  New  York  [Mr.  TAsral. 

Mr.  TABER.  Mr.  Chairman,  this  bill  is  out  here  cm  the 
floor  because  of  the  extravagance  program  of  the  Pre:iident. 
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It  is  out  here  because,  instead  of  conserving  the  resources 
of  the  country,  instead  of  saving  the  money  of  the  people, 
instead  of  reducing  the  expenses  of  the  Government,  we  have 
embarked  on  the  promotion  of  all  kinds  of  wild  schemes 
which  have  provided  no  relief  from  unemployment  and  have 
increased  the  expenditures  of  the  Government  from  $4,000,- 
000.000  to  $8,500,000,000  per  year.  These  expenditures  have 
done  nothing  toward  the  relief  of  un«nployment  except  to 
increase  the  number  of  persons  on  relief  from  approxi- 
mately 10,000.000,  when  the  President  took  office,  to  22,000.- 
000  now.  These  expenditures  have  Increased  the  national 
debt  of  this  country  from  approximately  $20,000,000,000  to 
$28,800,000,000.  not  including  the  $5,000,000,000  of  guaran- 
teed bonds  and  $2,500,000,000  of  the  bonus. 

This  makes  a  total  of  outstanding  debt  of  $36,300,000,000. 
practically  all  of  which  must  be  paid  by  the  Government. 
In  addition  to  that  debt,  there  is  in  sight  $2,000,000,000  m^re 
of  guaranteed  bonds  on  account  of  the  home  loan  and  the 
farm  loan;  there  is  $5,200,000,000  relief  fimds  appropriated, 
but  not  yet  expended,  and  $4,880,000,000  which  has  passed 
the  House  and  is  in  the  Senate.  Then  we  are  running  a 
deficit  of  at  least  $1,000,000,000  a  year  on  ordinary  expenses. 
This  makes  a  probable  debt,  when  the  appropriations  which 
have  now  passed  the  House  are  spent — and  they  probably 
will  be  spent  inside  of  the  next  year — of  $48,380,000,000.  In 
addition  to  that,  we  have  a  State  and  municipal  debt  of 
$20,000,000,000.  All  told,  the  national  debt,  including  these 
items,  is  therefore  approximately  $68,000,000,000. 

Tlie  national  debt  of  Great  Britain  is  approximately 
£8,144,000.000.  or  $40,231,000,000. 

No  attempt  is  being  made  in  this  bin  or  in  tmy  other  bill 
that  comes  before  the  House  for  consideration  to  raise  taxes 
to  meet  the  expenses  of  the  Government. 

We  are  spending  from  $8,500,000,000  to  $9,000,000,000  a 
year  and  we  are  only  raising  $3,000,000,000  by  taxes — a 
straight  deficit  of  $6,000,000,000  a  year,  by  spending  three 
times  what  we  are  taking  in. 

We  have  a  program  laid  out  for  us  in  the  President's 
Budget  calling  for  a  continuation  of  the  present  program 
throughout  the  fiscal  year  1936.  and  there  is  no  end  in  sight. 
He  does  not  dare  tell  the  people  the  truth  and  tell  them  that 
we  must  increase  their  taxes  if  we  are  to  go  on.  Taxes 
raised  to  meet  the  extravagance  program  of  the  President 
would  have  to  be  on  a  basis  far  beyond  the  dreams  of  any 
of  us.  We  must  practically  multiply  our  taxes  by  three  in 
order  to  meet  the  expenses  of  the  Government  Only  In 
that  way  can  the  solvency  of  the  Government  be  preserved. 
In  2  years  from  now  the  debt  of  this  country  will  reach  a 
staggering  figure,  and  tmless  we  are  able  to  stop  our  spend- 
ing program  and  have  the  courage  to  multiply  our  taxes  by 
three,  and  thereby  meet  oiu"  expenditures,  our  bonds  are 
going  to  default,  our  Government  credit  structure  is  going 
to  be  ruined,  and  we  are  not  going  to  be  able  to  continue 
to  maintain  the  integrity  of  the  Government  itself. 

Frankly,  I  do  not  blame  the  soldier  boys,  with  this  picture 
In  front  of  them — with  the  prospect  of  the  destruction  in 
the  value  of  their  own  bonus  certificates — ^for  asking  for 
their  payment  now.  Frankly,  I  cannot  vote  for  it.  I  cannot 
vote  for  it  because  I  believe  that  the  soldier  boys  should 
show  the  patriotism  that  they  showed  in  war  times,  that 
the  rest  of  the  citizenship  should  show  the  patriotism  that 
they  showed  in  war  times,  that  everyone  should  do  without 
some  of  the  things  that  they  would  like  to  have,  that  we 
should  reduce  our  relief  load  to  a  minimum,  that  we  should 
raise  the  taxes  of  the  country  to  the  point  where  we  are 
meeting  our  expenses,  and  this  can  be  done  if  we  have 
courage  enough. 

We  are  now  taxing  those  with  tremendously  large  in- 
comes from  65  to  75  percent,  with  oiu:  State  and  Federal 
Income  taxes.  While  undoubtedly  these  wUl  have  to  be  in- 
creased, they  produce  a  very  small  amount  of  money  and 
most  of  the  tax  burden  must  be  borne  by  the  ordinary  peo- 
ple. Our  taxes  are  now  far  lower  than  the  British  tax. 
The  British  are  practically  balancing  their  budget.  We  are 
getting  worse  and  worse.  There  is  no  efficiency  in  our  relief 
organizations;  there  is  no  efficiency  in  the  Government. 


Oh,  that  the  soldier  boys  would  defer  this  request.  TTiat 
they  would  request  the  President  to  stop  the  $5,000,000,000 
bUl  which  is  now  pending  in  the  Senate  and  which  is  a  much 
more  serious  menace  to  the  credit  of  the  country  than  this 
bill.  That  bill  should  be  limited  to  absolute  relief  require- 
ments alone.  Oh,  that  the  President  of  the  United  States 
would  stop  asking  Congress,  and  that  Congress  itself  would 
stop  asking  for  ridiculous  appropriations  for  which  there  Is 
no  necessity,  and  which  wiU  serve  no  useful  purpose.  Oh, 
that  the  Congress  and  the  President  would  have  the  courago 
to  levy  the  taxes  cm  the  people  required  to  meet  our 
obligations. 

Let  us  now  show  the  patriotism  that  is  required  to  pre- 
serve America.  Let  us  stop  these  continual  irresponsible 
appropriations  for  things  that  will  not  bring  recovery,  and 
try  to  restore  his  job  to  the  American  workingman  and  take 
him  ofl  relief.  Only  by  stopping  the  President's  program  of 
extravagance  and  the  spending  program  of  other  organizations 
and  of  our  own  Membership,  and  by  resorting  to  honest, 
patriotic  taxes,  can  we  save  America.  A  continuation  of  the 
present  course  of  the  President  and  the  Congress  in  spend- 
ing, will  completely  destroy  the  credit  structure  of  the  Gov- 
ernment of  the  United  States.     [Applause.] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  freMn  Missouri  (Mr.  Cochran  1. 

Mr.  COCHRAN.  Mr.  Chairman,  cooperating  with  Senator 
Tydwcs,  and,  I  might  add,  at  his  request,  I  introduced  two 
bills  which  provide  for  the  pasrment  of  the  bonus.  The 
second  bill,  which  I  introduced  Monday,  H.  R.  6796,  is  prac- 
tically the  original  Tydings  bill.  The  thought  is  the  same 
with  a  change  In  i^tutmeology. 

Mr.  Andrews  of  New  York  has  offered  a  similar  bill,  an^ 
Mr.  McRxTNOLOs,  of  Tennessee,  has  a  bill  almost  identical  to 
the  Tydings  bilL 

Why  did  I  introduce  the  bill?  Because  I  honestly  believe 
and  I  know  the  great  majority  of  this  House  must  come  to 
the  same  conclusion  after  reading  past  statements  by  the 
President  that  neither  the  Vinson  nor  Patman  bills  can 
secure  the  Presidemt's  signature. 

I  would  like  to  see  this  question  settled.  It  has  been  used 
as  a  political  football  long  enough.  It  appears  in  every  cam- 
paign and  many  ctindidates  pledge  their  votes  without  know- 
ing what  they  will  be  asked  to  vote  upon. 

We  all  know  that  before  any  bill  can  become  law  it  must 
be  signed  by  the  President  or  passed  over  his  veto.  I  neither 
challenge  nor  criticize  the  motive  of  any  Member  of  the 
House  or  Senate.  I  concede  the  honesty  of  vwrpose  of  all, 
no  matter  what  their  views,  of  course,  might  be;  but  I  do 
say  it  is  not  fair  to  veterans  to  send  a  bill  to  the  White 
House  which  we  know  the  President  will  not  sign  and  which 
cannot  be  passed  over  his  veto.  Such  action  only  means 
disappointment  in  the  end  for  the  veterans.  We  all  main- 
tain the  veterans  are  our  friends.  We  seek  their  friendship. 
Why  follow  a  course  that  will  disappoint  oiu*  friends? 

Of  course.  I  do  not  speak  for  the  President,  but  enough 
has  been  said  by  the  Chairman  of  the  Senate  Finance  Com- 
mittee, who,  after  an  hour's  talk  with  the  President,  leaves 
the  impression  witii  newspapermen  that  the  President  wlU 
not  sign  either  the  Vinson  or  the  Patman  bills. 

The  President  iwbllcly  expressed  himself  in  April  1932 
and  in  October  of  the  same  year  on  the  bonus  question.  His 
statement  In  October  1932  covered  his  statement  made  in 
Afh-U  of  that  year  and  reads  as  follows: 

Last  April  my  views  on  the  subject  (bonus)  were  widely  pub- 
lished and  have  been  subsequently  quoted.    I  said: 

"  I  do  not  see  how,  as  a  matter  of  practical  buslneas  sense,  a 
Government  running  behind  t2,000.000,000  annually  can  consider 
the  anticipation  of  bonus  payment  until  it  has  a  balanced  Budget, 
not  only  on  paper,  but  with  a  surplus  of  cash  In  the  Treasury." 

No  one.  for  political  piirposes  or  otherwise,  has  the  right  In  the 
absence  of  explicit  statement  from  me.  to  assiune  that  my  views 
have  changed.     They  have  not. 

Can  anycme  say  the  President  since  that  time  has  made 
any  statement  that  warrants  anyone  in  believing  that  he 
has  changed  his  view? 

Tlie  thought  back  of  the  Tydings  bill  Is  to  enact  a  law  that 
will  in  no  way  increase  the  public  debt.    In  plain  language 
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It  gives  veterans  an  opportunity  to  cash  their  certifltetes 
based  upon  the  value  as  of  the  day  the  assignment  is  n^ade. 

We  all  know  that  there  is  only  one  course  to  follow  ^hen 
there  is  a  deadlock  between  the  executive  and  legislative 
branches  of  the  Oovemment;  that  is  a  comiM'omise.        J 

I  therefore  feel  the  bill  I  sponsor  can  be  used  to  eff^t  a 
compronuse.  . 

I  did  not  appear  before  the  Ways  and  Means  Commiittec. 
but  Senator  Tydincs  did.  His  explanation  of  the  bill  will 
be  found,  starting  with  page  173  of  the  hearings,  whicl^  are 
available.  When  the  Rules  Committee  took  up  the  question 
I  was  present  and  appealed  for  a  rule  that  would  givej  the 
House  an  opportunity  to  vote  upon  the  bill  I  sponsor,  "that 
opportunity  has  been  afforded,  and  I  will  at  the  iM"oper  iime 
offer  H.  R.  6796  as  a  substitute,  and  an  opportunity  wijl  be 
afforded  to  get  a  roll  call  on  a  motion  to  recommit  il  my 
substitute  fails  In  Committee  of  the  Whole.  J 

Briefly,  the  Vinson  bill  provides  for  the  payment  of!  the 
adjusted-service  certificates  in  full  at  this  time,  the  mhney 
to  tie  raised  through  an  issue  of  bonds. 

The  Patman  bill  provides  for  payment  by  the  printihg  <rf 
currency.  The  bill,  which  I  will  call  the  "  Tydings  bill", 
provides  for  payment  in  bonds.  It  provides  for  the  payment 
of  the  certificate  in  bonds  now  at  the  value  as  of  date  of 
paj-ment  rather  than  the  value  in  1945.  In  other  wt)rds, 
the  purchaser  of  the  bond  will  receive  the  Interest  between 
date  of  purchase  and  date  of  maturity  In  1945.  The  trans- 
action would  be  the  same  as  the  sale  of  a  Liberty  bond  due  in 
1945  bearing  3 -percent  interest  that  you  would  sell  t^day. 
The  veteran  gets  the  market  value  of  the  bond  with  the 
Interest  to  date  of  sale,  but  the  purchaser  will  receivq  the 
Interest  in  the  future.  The  bill  provides  the  bcmds  mu^t  be 
sold  only  at  par  value. 

Now,  what  does  this  transaction  mean?  It  means  that 
a  veteran  who  insists  upon  pajrment  now  will  receive!  apn 
proximately  80  percent  of  the  face  value  of  his  certifllcate. 
Of  course,  if  he  has  already  borrowed,  that  amount  will  be 
deducted.  If  the  veteran  elects  to  wait  until  1945,  ho  will 
receive  that  which  the  Government  is  obligated  to  pay  in 
1945.  I 

Mr.  Chairman,  we  can  never  pay  the  veteran  that  ^hich 
the  country  owes  him  in  dollars  and  cents.  No  one  will  {con- 
tend we  can.  I 

There  are  only  a  few  Members  of  this  House  today  I  who 
were  here  when  the  law  was  passed  providing  for  th^  ad- 
lusted-service  certificates.  Most  of  the  Members  who  foted 
for  that  bill  are  no  longer  here.  ! 

I  came  here  immediately  following  that  action  by  Con- 
gress. Had  I  been  in  Congress  at  the  time,  I  never  ifould 
have  voted  for  such  a  proposition.  We  cannot  say  Ithat 
there  is  any  contract  between  the  veteran  and  the  Qotem- 
ment.  The  veteran  made  no  contract  with  the  Oovemijient, 
and  nobody  had  a  right  to  speak  for  the  veterans  as  a  vthdkt 
when  that  legislation  passed  this  Congresa  He  was  forced 
to  accept  what  the  Congress  gave  him.  Had  I  my  wky,  I 
would  have  made  some  reasonable  settlement  with  thej  vet- 
erans at  the  time  of  their  discharge,  not  what  we  Owed 
them,  because.  I  repeat,  we  never  could  have  paid  the^  In 
dollars  and  cents  what  we  owed  them,  but  I  would  Ihave 
given  them  a  reasonable  amount  to  let  them  get  sta(rted. 
They  had  lost  their  jobs.  They  came  back  to  this  cou>itry, 
and  they  were  required  to  buy  new  clothes.  Wh«i  they  jwent 
to  seek  their  Jobs  those  who  were  so  proud  to  hang  that|  flag 
in  their  windows  with  stars  on  it  showing  how  many  of  their 
employees  had  gone  to  war  failed  in  thousands  of  instt^ces 
to  take  the  men  back  who  were  represented  by  those  ^tars 
on  the  flag  that  they  proudly  disi^ayed  in  the  window,  j  The 
boys  who  were  cheered  as  they  left  their  desks  to  Joixi  the 
ranks  failed  to  get  the  reception  they  thought  would  ^wait 
them  on  their  return.  Someone  else  occupied  that  qesk. 
Of  course,  this  does  not  apply  to  the  great  maJorit)7  of 
patriotic  iMisiness  men,  but  it  actually  occurred  in  thr>ii5^«fis 
of  cases. 

Those  who  made  money  out  of  the  war  should  have  been 
made  at  that  time  to  have  paid  the  vetovn  that  to  itlhich 
he  was  entitled.    Congress  gave  him  $60,  and  evm  thati  was 


deducted  from  his  adjusted-service  certificate.  It  j^as  an 
insult  to  give  a  man  $60  who  had  been  away  from  his  home 
and  his  surroundings  for  2  years  fighting  for  his  country 
while  others  remained  here  on  the  scene  enriching  them- 
selves. 

The  hearings  before  the  Senate  committee  in  the  list  few 
weeks  give  an  idea  of  the  tremendous  sums  which  were 
made  by  manufacturers  of  munitions  in  this  cotmtry.  What 
for?  To  ship  abroad  to  give  to  our  soldiers  to  use  in  saving 
this  country. 

Now,  the  bill  that  I  offer  here  ,oday  does  not  satljrfy  me. 
but  I  am  not  going  to  offer  any  amendments  to  it.  That 
will  be  done  when  the  question  is  before  the  Senate.  There 
are  a  niunber  of  changes  that  should  be  made,  but  tlie  out- 
standing one  is  to  pronde  that  in  reaching  the  presfnt-day 
value  of  the  certificate  all  interest  charges  on  loans  already 
made  shall  be  wiped  out.  In  some  instances,  befcre  the 
Government  took  over  the  loans,  banks  charged  veterans  as 
high  as  8  percent  for  loans  on  their  certificates.  Cancel  the 
interest  charges  is  an  amendment  that  should  be  agr^eed  to 
by  all.  n  this  bill  Is  sent  to  the  Senate  there  will  be  an 
opportimity  for  a  compromise,  a  compromise  with  the  Presi- 
dent. Therefore,  I  feel  the  thought  embodied  in  Uiis  bill 
should  be  sent  to  the  Senate.  I  cannot  conceive  that  iie  bill 
advocated  by  the  gentleman  from  Texas  [Mr.  Patmai]  will 
ever  become  a  law,  and  the  same  applies  to  the  Vinson  bill. 

Mr.  PATMAN.    Will  the  gentleman  yield? 

Mr.  COCHRAN.     I  yield. 

Mr.  PATMAN.  lbs  gentleman  said  he  would  be  willing 
to  remit  all  interest  now.    Is  that  true? 

Mr.  COCHRAN.  That  Is  correct.  I  have  always  con- 
tended that  unless  the  interest  Is  canceled  the  veterans  who 
borrow  wiU  have  little  left  In  the  end. 

Mr.  PATMAN.  Therefore,  the  gentleman  admits  V  must 
be  due  now.  or  he  would  not  be  willing  to  remit  the  inicrest? 

Mr.  COCHRAN.  No;  I  do  not  admit  anything  of  the  kind. 
To  cancel  the  interest  and  pay  the  obligation  due  in  1945  are 
separate  and  distinct 

Mr.  PATMAN.  If  the  genUeman  does  admit  it  l3  due, 
why  does  he  want  to  withhold  that  money  from  the  vfteran. 
or  pay  him  75  cents  on  the  dollar? 

Mr.  COCHRAN.  As  I  explained  a  moment  ago  In  ta  plain 
English  as  anyone  could  use.  I  do  not  think  it  is  possible 
to  get  a  law  unless  we  compromise  with  the  occupsint  of 
the  White  House.  Why  should  we  pass  the  gentlemari's  Wll 
when  we  all  know  the  President  of  the  United  States  will 
not  sign  it,  and  there  are  not  suflBcient  votes  in  the  other 
body  to  pass  it  over  his  veto. 

Mr.  PATMAN.    Will  the  gentleman  yield  further? 

Mr.  COCHRAN.     I  yield. 

Mr.  PATMAN.  The  gentleman  does  not  know  the  strength 
of  the  bill  in  the  other  body,  and  he  does  not  know  whetlier 
the  President  will  approve  his  bill  or  not.    Is  that  not  true? 

Mr.  COCHRAN.  I  know  this;  that  the  Senate  has  dennoa- 
strated  on  two  occasions  that  there  is  not  a  two-thirds 
majority  in  the  Senate  in  favor  of  bonus  legislation,  not  only 
the  kind  of  legislaticm  which  the  gentleman  from  Tei  as  is 
advocating  but  the  same  applies  to  the  Vinson  bill. 

The  CHAIRMAN  (Mr.  Zimmermah) .  The  time  of  the  gen- 
Ueman from  Missouri  [Mr.  Cochrah  1  has  expired. 

Mr.  COCHRAN.  No  Member  of  Congress  has  be<n  in 
closer  touch  with  the  veterans  than  I  have.  I  have  ha:  idled 
thousands  of  cases  fen*  them  and  have  been  successful  ir  get- 
ting favorable  decisions  in  the  majority  of  cases  I  pres<?nted 
for  them.  I  doubt  if  there  is  a  Member  of  the  House  who 
succeeded  In  winning  mare  insurance  claims  for  depenlents 
of  veterans  than  I  have.  General  Hines,  who  knows  cf  my 
activities,  will  confirm  this  statement. 

It  so  hi4>pens  I  was  the  first  Member  of  the  House  to  offer 
a  bill  to  pay  the  adjusted -service  certificates  in  part.  That 
bill  was  referred  to  the  then  Secretary  of  the  Treasury.  Mr. 
Mellon,  by  Mr.  Hawley,  who  was  at  that  time  in  charge  of  the 
Ways  and  Means  Committee.  There  was  nearly  a  tillion 
dollars  to  the  credit  of  the  adjusted-compensation  fujid  at 
the  time  Mr.  Mellon's  report  caused  my  Wll  to  be  pigecmholed 
by  the  Ways  and  Means  Committee,  but  later  a  similar  bill 


wBiunzauons;  mere  is  no  emciency  m  tne  Liovemment. 


■  will  in  no  way  increase  the  public  debt,    in  plain  language 
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was  reported  and  passed  and  the  veterans  were  allowed  to 
borrow.  I  merely  state  this  to  show  that  I  have  tried  to  be  of 
service  to  the  veterans,  and  in  advocating  this  bill  today  I 
am  again  trying  to  be  of  help,  because,  as  I  have  previously 
stated.  I  am  firmly  of  the  opinion  that  only  disappointment 
awaits  the  veterans  if  either  the  Vinson  or  Patman  bill  is 
sent  to  the  White  House,  while  if  this  bill  goes  to  the  Senate 
there  will  be  a  good  chance  for  a  compromise. 

The  CHAIRMAN  (Mr.  Zimmerman).  The  time  of  the 
gentleman  from  Missouri  [Mr.  Gochran]  has  expired. 

Mr.  BACHARACH.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentleman  frc«n  Iowa  [Mr.  Thurston  1. 

Mr.  THURSTON.  Mr.  Chairman.  I  desire  to  dhwt  my 
remarks  to  Just  two  or  three  phases  of  the  matter  under 
consideration. 

One  of  the  deUghtful  delusions  entertained  by  the  alleged 
financial  advisers  of  the  country  Is  the  contention  that  the 
payment  of  the  soldiers'  bonus  will  unbalance  the  Budget. 
Just  why  these  high-minded  patriots  have  adopted  the  con- 
clusion that  a  dollar  paid  out  of  the  United  States 
Treasury  to  a  veteran  creates  a  greater  debt  than  a  dollar 
paid  out  for  any  other  purpose,  whether  legitimate  or  for 
wastage,  has  not  been  sustained:  but  the  enjoyment  of  this 
fiction  by  these  financial  ostriches  has  been  a  pleasing  pas- 
time for  the  group  which  sold  worthless  foreign  securities 
to  our  people  and  who  conmiitted  about  every  breach  of 
financial  trust  ever  placed  with  the  men  supposed  to  have 
some  financial  judgment. 

During  the  war  practically  all  common  labor  employed  by 
the  Government  in  munitions  factories  or  other  war-time 
agencies,  under  the  direct  or  indirect  control  of  the  Gov- 
ernment, paid  a  basic  wage  of  $1  per  hour  for  an  8-hour 
day  for  common  labor,  with  double  pay  for  overtime,  and 
usually  the  workday  consisted  of  10  hours,  so  that  the 
laborer  drew  $12  per  day.  Then  Saturday  afternoon  and 
Sunday  were  considered  overtime  and,  of  course,  these  men 
worked  Saturday  afternoon  and  Sunday  if  they  were  em- 
ployed at  all;  so  at  the  end  of  the  month  these  unskilled 
laborers  received  from  $250  to  $350  wages.  They  were  fur- 
nished barracks  to  live  in,  comparable  to  the  buildings  oc- 
cupied by  the  soldiers.  It  is  true  these  men  were  obliged 
to  pay  for  their  food  and  clothing,  but  at  the  end  of  the 
month  they  had  from  $200  to  $250  net. 

What  pay  did  the  enlisted  man  receive  during  this  period? 
During  the  early  period  of  the  war  an  enhsted  man  received 
only  50  cents  per  day,  amounting  to  $15.50  per  month;  later 
this  amount  was  raised  to  $1  per  day,  and  the  noncommis- 
sioned officer  possibly  $1.25  to  $1.50  per  day,  or  a  total  of 
from  $30  to  $40  per  month.  Out  of  this  pay  the  soldier  was 
obliged  to  pay  his  insurance  and  frequently  pay  an  allotment 
to  a  dependent,  so  on  the  average  the  enlisted  man  had  a 
net  sum  of  about  $25  per  month. 

In  other  words,  a  civilian  employed  in  a  Government  camp 
or  factory,  many  of  whom  were  aliens  and  could  not  be 
tnisted  in  the  military  or  naval  service,  received  10  times 
the  pay,  without  the  hazards  of  service  to  which  the  soldier 
or  sailor  was  subjected. 

When  he  entered  the  service,  in  effect,  they  said,  "  Young 
man,  you  have  been  employed  in  a  hazardous  undertaking. 
The  Government  cannot  carry  the  burden  or  liability  in- 
cident to  your  employment;  therefore,  you  will  be  obliged 
to  purchase  your  own  insurance." 

Mr.  WOODRUFF.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  THURSTON.    I  yield. 

Mr.  WOODRUFF.  Is  my  understanding  correct  that  the 
gentleman  from  Iowa,  now  addressing  the  Committee,  served 
during  both  the  Spanish-American  War  and  the  World  War? 

Mr.  THURSTON.  I  will  say  to  my  friend  from  Michigan 
that  I  did;  and  I  have  never  been  obliged  to  ask  for  a  pen- 
sion under  the  former  or  for  compensation  under  the  latter, 
nor  have  I  ever  applied  for  the  bonus  which  my  State  pro- 
vided, or  that  which  the  Federal  Government  has  allowed, 
so,  without  laersonal  interest,  I  feel  that  I  may  freely  discuss 
the  bill  before  the  House. 


Mr.  Chairman,   wiQ   the  genUeman 


Mr.    WOODRUFF, 
yield  further? 

Mr.  THURSTON.    I  yield. 

Mr.  WOODRUFF.  The  genUeman  refers  to  pensions.  In 
this  House  we  have  the  Veterans'  Committee  and  two  pen- 
sions committees,  all  having  JurisdicUon  over  benefits  to 
ex-service  men;  can  the  genUeman  Inform  the  committee 
whether  during  the  past  2  3^ears  any  one  of  these  commit- 
tees reported  anything  of  any  benefit  whatsoever  to  the  ex- 
service  men  of  tiiis  country? 

Mr.  THURSTON.  In  reply  I  may  say  that  I  do  not  hap- 
pen to  be  a  meraoer  of  either  of  the  three  committees  men- 
tioned;  but  insofar  as  I  am  informed,  not  one  single  bill  has 
been  reported  by  any  committee  having  JurisdicUon  over 
the  subject  during  the  past  2  years,  no  matter  how  merito- 
rious or  deserving  a  veteran  might  have  been. 

Then  the  10  percent  plus  contracts  encouraged  every- 
one who  held  one  of  these  agreements  to  defraud  the  Gov- 
ernment by  wasting  material,  padding  pay  rolls,  and  every 
other  device  that  could  be  conceived  to  rob  the  Government. 
Very  likely  the  beneficiaries  of  these  giganUc  steals  were 
and  are  opposed  to  the  payment  of  the  adjusted-compensa- 
tion certificates. 

Real  bonuses  were  given  to  the  concerns  in  setUement 
of  war-time  contracts  with  the  Government,  involving  hun- 
dreds of  millions  of  dcdlars.  Of  course,  these  patriots  were 
not  required  to  wait  until  1945  to  receive  their  bonuses. 

Mr.  WOODRUFF.     Mr.  Chairman,  will  the  gentleman 
yield  further? 
Mr.  THURSTON.    I  yield. 

Mr.  WOODRUFF.  I  think  It  will  be  Interesting  to  the 
committee  to  know  that  an  audit  of  the  war  contracts  fol- 
lowing the  war  disclosed  the  fact  that  this  Government  had 
been  defrauded  of  many  hundreds  of  millions  of  dollars  by 
the  contractors  of  this  country.  Tliis  is  information  the 
committee  ought  to  have  before  It  when  it  decides  the  issue 
presented  here  today,  it  seems  to  me. 

Mr.  THURSTON.  In  order  to  promote  a  building  pro- 
gram, the  Govenunent  is  now  spending  large  simis  in  adver- 
tising in  the  press  and  through  the  radio,  to  urge  our  ciU- 
zens  to  repair  dwellings  and  erect  new  homes.  Will  any 
sensible  person  contend  that  if  a  veteran  received  the  pay- 
ment of  his  certificate,  that  he  would  not  be  as  much  in- 
clined to  spend  or  invest  as  any  other  citizen?  The  aver- 
age veteran  is  married  and  the  head  of  a  family;  and  thou- 
sands up>on  thousands  of  these  men  would  welcome  the  op- 
portunity to  invest  funds  in  acquiring  a  home,  or  improving 
the  ones  they  now  own. 

While  we  talk  about,  and  appropriate  money,  in  sums  of 
millions  and  billions  for  the  benefit  of  great  Government 
projects  and  relief  work,  is  it  too  much  to  ask  that  these 
individual  veterans  each  receive  a  few  hundred  dollars  at 
the  most,  which  we  all  know  is  a  Just  debt  the  Government 
owes  to  him? 

One  of  the  masterpieces  of  humor  of  all  times  was  the 
so-called  "  economy  program  "  of  the  present  admlnistra- 
Uon.  It  is  true  that  it  did  strip  many  of  the  veterans,  and 
iM-ing  undue  reductions  to  Government  employees;  and  when 
these  two  groups  felt  the  lash  of  this  program,  then  sugges- 
tions were  made  to  broaden  the  base  of  this  proposed  saving 
plan.  Those  who  might  have  fairly  been  called  upon  to 
withstand  some  of  the  burdens  of  the  Government  were  In 
a  position  to  defeat  such  unwarranted  and  harsh  proposals, 
so  the  economy  plan  gently  but  surely  disappeared  from 
public  view,  and  is  now  listed  among  the  forgotten  policies 
of  the  present  administraUon — more  forgotten  tiian  the 
"  forgotten  man."  Tlie  Economy  League  was  embalmed  and 
buried,  and  does  not  yet  know  it;  it  might  at  least  bring  suit 
against  the  administraUon  for  desertion  and  nonsupport. 

Much  has  been  said  in  this  country  about  a  sound  military 
poUcy.  In  our  national -defense  program,  what  will  be  the 
value  of  ships  and  airplanes  and  artillery,  if  we  do  not  have 
willing  men  to  man  them?  Because  of  the  atUtude  of  the 
present  administmtion  toward  the  veteran,  the  morale  of 
our  service  has  been  lowered.    It  Is  up  to  the  Congress  to 
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reassert  our  faith  and  confidence  in  those  who  have  served 
and  those  who  are  to  serve  us  in  time  of  national  distress. 
A  failure  to  play  sq^.are  with  the  service  men  of  the  past 
will  undermine  the  morale  of  the  soldier  of  the  future. 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  10  mliutes 
to  the  gentleman  from  Kentucky  [Mr.  CHzal].  , 

Ui.  O'NEAL.  Mr.  Chairman.  I  apologise  to  this  bod^  for 
the  personal  references  to  myself,  but  it  might  be  th<jught 
that  I  have  no  lcno«l«Hlge  of  the  soldier  and  little  interejst  in 
him.  I  waited  in  Pnince  for  the  arrival  of  the  first  Aqierl- 
can  troops,  and  I  Joined  the  First  Division  as  a  private!  sol- 
dier before  it  was  as»embled  as  a  unit  in  France.  I  served 
with  it  from  the  firing  of  the  first  gun  for  approximate  a 
year,  and  then  I  was  sent  to  the  Twenty-sixth  Division^  the 
Yankee  Division,  as  an  officer,  if  a  second  Lieutenant  cap  be 
so  called,  where  I  served  until  the  war  closed. 

Upon  my  return  home  I  became  chairman  of  a  commission 
which  wrote  the  history  of  every  Kentuckiaui  in  the  war^  and 
I  headed  a  committee  that  placed  3,800  men  back  at  wo^-k. 

I  helped  to  organize  the  national  American  Legion,  served 
as  department  comrmuuler  of  Kentucky  and  as  national  ex- 
ecutive committeema.1  for  many  years.  I  aided  in  tht  or- 
ganization of  the  American  Legion  endowment  fund,{  and 
Kentucky  was  the  flist  State  to  raise  its  quota,  and  t  was 
active  in  that  campaign.  I  have  held  national  comn^ttee 
appointments  almost  throughout  the  history  of  the  Le0on. 
I  was  the  treasurer  c>f  the  national  convention  corporation 
which  entertained  the  Legion  in  Louisville  in  1929.  apd  I 
was  vice  president  oT  the  Veterans  of  Foreign  Wars  i con- 
vention in  Louisville  in  1934. 

I  do  not  feel  that  I  have  shown  any  lack  of  interest  in 
my  comrades,  and  I  tiiink  that  I  know  the  soldier.       | 

My  approach  to  this  subject  is  from  the  viewpoint  |of  a 
soldier,  a  legionnaire  and  an  overseas  veteran,  and  I|  will 
concede  that  the  soldier  was  paid  less  than  others  di^ring 
the  World  War;  the  profiteers,  workers  in  the  shipyards, 
and  many  other  groups  received  profits  which  aknost 
amounted  to  criminal  prodigality:  that  adjtistments  |were 
made  with  big  business  that  will  forever  be  a  blot  upoii  the 
escutcheon  of  America.  But  admitting  that,  what  should 
now  be  the  attitude  of  the  veteran  and  the  legionnair^  to- 
ward our  country  in  1935?  The  only  question  is,  Ca4  our 
country  afford  to  pay  the  certificates  at  this  time  and  phall 
we.  the  soldiers,  deal  this  staggering  blow  to  our  country, 
for  which,  once,  we  were  willing  to  make  every  sacilifice. 
ev«n  life  itself?  I  think  I  know  the  mind  of  the  veterans 
who  served  in  Prance  and  those  who  sought  to  serv^.  If 
they  understood  the  present  condition  of  our  country  and 
what  the  payment  of  this  huge  amount  now  might  do  to 
their  country,  there  would  not  be  one  true  soldier  oft  of 
one  hundred  who  would  accept  the  settlement  of  this{  just 
debt  on  any  terms.  j 

No  finer  body  of  men  ever  lived  than  the  soldiers  of  1917 
and  1918.  and  the  spirit  that  drove  through  at  Cant^ny, 
that  stopped  the  finest  fighting  machine  of  the  war  it  its 
grimmest  attack  at  Sdasons  and  Chateau  Thierry,  andicar- 
ried  on  to  victory  is  not  dead.  It  sleeps  from  the  weariness 
of  the  load  it  has  carrked.  and  it  is  lulled  to  slumber  b^  the 
sympathy  and  the  plausibility  of  well-meaning  but  mist|Jcen 
friends.  i 

Franknev.  caxKlor.  and  absence  at  hypocrisy  is  the  iliark 
of  a  aoldier.  and  it  is  the  duty  of  the  veteran  to  look  the 
present  situation  in  the  eye.  | 

Our  form  of  government  cannot  sunrhre  unless  our  ej>uii- 
try  changes  its  point  of  view.  The  situation  is  more  dazker- 
oos  than  is  fully  realised.  Hardly  anyone  beUeyed  inf 929 
that  the  crash  was  immediately  before  us.  and  It  dame 
with  the  speed  of  a  high -explosive  sheU.  Today  the  Ooviem- 
ment  of  the  United  States  is  bravely  bearing  nearly  a 
$35,000,000,000  load.  Can  you  conceive  what  that  me^ms' 
It  has  been  said  that  if  this  debt  had  been  owed  by  som^ne 
the  day  Christ  was  bom  and  he  had  paid  (50.000  a  I  day 
every  day  from  that  time  to  the  present,  the  debt  would  not 
be  entirely  liquklated.  Yet  we  must  feed  the  poor,  i  the 
huncry.  the  aflicted.  the  old.  and  our  disabled  comrades. 
Where  do  we  get  the  money  with  which  to  feed  th^ 


from  oar  Government  as  long  as  its  credit  is  sound.  When 
our  credit  is  no  longer  sound,  the  Government  cjin  no 
longer  aid  the  unfortunates.  We  are  at  giips  with  the 
fimdamentals  of  economics.  If  we  can  hold  on  aixi.  take 
care  of  our  absolute  necessities,  as  mentioned  above,  until 
business  is  on  its  feet,  then  our  country  is  saved.  If  ^e  pile 
debt  upon  debt,  we  may  place  the  strain  upon  our  Govern- 
ment's back  that  will  break  it  before  business  recover:',  and 
the  break,  when  it  comes,  will  come  swiftly.  We  must  deny 
ourselves  so  that  we  may  preserve  the  Government's  credit 
30  tliat  it  can  hold  on  until  reemployment  comes.  No  ciatter 
how  fundamentally  just  is  that  claim,  I  cannot  vote  to  lay 
upon  the  shoulders  of  an  overburdened  government  credit 
another  crushing  load  of  one  or  two  billion  dollars,  tjxcept 
to  feed,  clothe,  and  house  the  hungry. 

Do  not  be  misled  by  kindly  but  specious  reasoning.  Your 
common  sense  will  tell  you  that  if  the  Government  pays  this 
money  now,  it  must  raise  the  money,  and  that  means  more 
debt.  I  respect  greatly  my  comrade  the  gentleman  from 
Texas.  He  has  toured  the  country,  appeared  before  1/egion 
committees,  and  he  has  convinced  many  veterans  that  this 
large  sum  can  be  paid  in  cash  without  creating  a  debt  merely 
by  the  issuance  of  United  States  notes. 

I  have  not  time  to  express  my  reasons  for  believing  this  to 
be  fallacious,  but  one  group  of  veterans  calls  his  plan  fantas- 
tic and  theoretical,  and  claims  credit,  in  introducing  the 
Vinson  bill,  of  '  taking  the  issue  out  of  the  dangerous  realm 
of  financial  and  political  fantasies  and  bringing  it  down  to 
the  solid  ground  of  fact."  My  good  friend  and  colleague 
from  Kentucky  says  that  the  Patman  bill  "  changes  the 
monetary  system  of  the  United  States." 

The  Vinson  bill  does  not  state  how  the  so-called  "  bonus  " 
Is  to  be  paid,  and  Mr.  Patman  says.  "  If  the  bill  does  not  say 
how  it  is  to  be  paid,  then  it  is  not  worth  a  row  of  pins  to 
the  veteran."    He  says  further — 

If  t«x-«xempt  lnt«rest-beerlng  bonds  are  Toted  to  pay  this  debt, 

I  as  wUl  be  required  under  the  commander's  bill,  by  the  time  the 
:  bonds  are  paid,  the  coupon  clipjpers  will  have  received  $2,000,000,000 
I  In  Interest,  the  same  amount  that  the  veterans  will  have  received 
on  the   debt. 

It  reminds  me  of  the  Tower  of  Babel  and  the  confusion 
of  tongues.  One  doubts  the  soundness  of  the  Legion  bill, 
and  the  other  doubts  the  wisdom  of  the  Patman  bill.  I  am 
inclined  to  paraphrase  the  old  saying  that  there  are  three 
sides  to  every  question— your  side,  my  side,  and  the  right 
side — by  stating  that  the  three  .sides  to  this  question  are 
the  Patman  bill  side,  the  Vinson  bill  side,  and  the  right  side. 

Certainly  the  common  sense  of  the  veteran  knows  that  the 
so-cfdled  "  bonus  "  cannot  be  paid  out  of  air  and  that  our 
country  must  raise  the  money  or  borrow  it.  This  means  that 
the  national  obligation  will  be  even  further  greatly  increased. 
and  will  shorten  the  time  which  its  credit  can  withstand 
breaking,  and  as  a  veteran  and  legionnaire,  I  cannot  hasten 
that  day,  for  our  disabled  veterans  are  dependent  upon  the 
credit  of  our  country  to  live  for  the  rest  of  their  lives,  and 
the  widows  and  orphans  and  the  unfortunates  of  this  coun- 
try are  helpless  and  doomed  if  our  country  fails  them. 

I  feel  personally  that  this  is  an  actual  imminent  danger. 
I^t  us  use  our  credit  sparingly  and  only  for  extreme  neces- 
sities so  as  to  extend  the  time  to  the  ultimate  limit  with 
the  hope  that  renewed  business  will  come  before  that  time 
is  reached.  What  a  travesty  to  think  that  the  veteran 
through  lack  of  understanding  might  shorten  the  life  of  his 
oountnr's  credit  and  cause  disaster  which  would  have  been 
averted,  if  the  load  could  have  been  carried  a  little  longer. 
If  the  true  soldier  understood,  he  would  again  rush  to  the 
defense  ol  the  country  he  saved,  and  repudiate  any  action 
that  might  make  it  impossible  for  our  country  to  care  for 
our  disabled  comrades,  the  widows,  the  orphans,  and  all 
other  unfortunates  who  must  look  to  the  credit  of  our  coun- 
try for  their  salvation. 

May  I  say.  parentheUcally.  that  this  does  not  only  apply 
to  the  veteran,  but  every  American  citizen  should  take  heed, 
for  our  coun^T  cannot  withstand  the  inrssure  forever.  We 
speak  of  MHnpetitive  annaments,  but  in  America  today  there 
is  competitive  extravagance  at  the  expense  of  the  Govern- 
ment.   State  is  vying  with  State  for  Government  appropria- 


tions: business,  capital,  labor,  farmer,  unemployed,  and  every 
shade  of  thought  is  in  a  struggle  to  get  more  and  more;  and 
it  appears  to  me  that  even  we  in  Congress  think  too  much 
of  our  connections  and  too  little  of  our  common  country. 
May  the  veteran  understand  the  situation,  but  may  he  not 
be  the  only  one  to  practice  unselfishness  and  self-denial. 

May  I  speak  again  to  my  comrades  in  the  language  they 
will  understand.  The  World  War  was  at  a  standstill  until 
the  AUies  placed  their  armies  under  a  unified  command  and 
followed  orders  to  victory.  It  is  not  a  mere  figure  of  speech 
to  call  this  depression  a  war.  In  my  opinion,  when  the 
orders  were  written  for  the  French  to  evacuate  Paris  and 
the  British  to  drop  back  to  the  Channel  ports  the  danger 
was  no  greater  than  today.  The  same  reasons  for  imified 
command  are  in  evidence  today  as  they  were  in  1917-18. 
We  must  charge  someone  with  responsibihty,  and  in  major 
matters  we  must  follow  the  high  command.  Our  Com- 
mander in  Chief  has  all  the  facts,  and  he  sits  as  an  impartial 
judge  or  an  unprejudiced  general.  His  only  thought  is  to 
win  this  war,  and  he  is  in  a  better  position  to  know  the 
facts  and  the  dangers  than  any  one  of  us.  A  wrong  decision 
could  be  destructive.  Our  Commander  in  Chief,  with  all  the 
facts  before  him,  with  the  responsibility  of  125,000,000  people 
upon  his  shoulders,  has  pointed  out  the  danger,  and  I  do 
not  see  how  a  soldier  can  do  other  than  to  follow  him  for  our 
country's  sake. 

In  conclusion,  as  a  loyal  member  of  the  veterans'  groups, 
I  was  sworn  to  support  God  and  country  first.  That  meant 
coiuitry  first,  myself  and  other  veterans  second  when  there 
was  a  conflict.  I  can  think  of  no  higher  service  than  for 
the  veteran  to  set  an  example  for  the  civilian  group  and  to 
decide  against  our  own  interest  for  the  good  of  our  country 
and  possibly  for  the  very  salvation  of  it. 

I  shall  vote  as  I  think  every  soldier  would  if  he  understood 
the  true  situation — against  both  the  Patman  and  the  Vinson 
bills.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  15  minutes  to 
the  gentleman  from  Kentucky  [Mr.  Robsion]. 

Mr.  ROBSION  of  Kentucky.  Mr.  Chairman,  ladies  and 
gentlemen  of  the  Committee,  I  earnestly  favor  the  measure 
now  before  us  which  provides  for  the  immediate  cash  pay- 
ment of  the  adjusted-service  certificates.  I  voted  for  the  rule 
making  it  possible  to  bring  this  measure  up  for  consideration 
today,  and  I  am  very  happy  to  have  an  opportunity  to  speak 
to  you  and  urge  its  passage.  U  the  President  vetoes  it,  as  he 
threatens  to  do,  I  shall  vote  to  pass  it  over  his  veto. 

THE  LEGION  AND  MT  CONSTTFUENTS  FOB  VINSON  BILL 

There  are  three  special  bills  before  the  House — the  Vinson 
bill,  the  Patman  bill,  and  the  Tydings-Andrews  bill.  The 
Vinson  bill  authorizes  the  Government  to  pay  now  these 
adjusted -service  certificates  in  cash,  and  it  cuts  out  interest 
on  all  loans  made  by  the  veterans  on  their  certificates — in 
other  words,  no  veteran  who  has  borrowed  money  on  his 
certificate  will  be  charged  up  with  any  interest. 

The  Vinson  bill  is  backed  by  the  American  Legion.  Their 
national  commander,  their  national  legislative  representa- 
tive, other  national  leaders.  Legion  State  organizations,  hun- 
dreds of  Legion  posts,  many  of  the  Disabled  American  Vet- 
erans posts,  a  great  many  of  the  Legion  posts  and  auxiliaries, 
and  hundreds  of  individual  World  War  veterans  in  my  dis- 
trict have  urged  me  to  support  the  Vinson  bill.  They  think 
that  the  Vinson  bill  has  the  best  chance  to  get  through  and 
become  a  law.  I  have  not  had  a  single  person  or  organization 
in  my  district  to  express  opposition  to  the  Vinson  bill. 

No  one  in  my  district  has  urged  me  to  support  either  the 
Patman  bill  or  the  Tydings-Andrews  bill.  No  one  in  my  dis- 
trict has  expressed  opposition  to  this  immediate  cash  pay- 
ment. Heretofore  when  this  legislation  has  been  up  many 
business  men  have  expressed  opposition. 

The  Ways  and  Means  Committee,  that  has  made  a  care- 
ful study  of  this  legislation,  has  reported  favorably  the  Vin- 
son bill.  I  have  been  and  I  shall  continue  to  do  what  I 
can  to  carry  out  the  wishes  of  the  veterans  and  others  in  my 
district  who  have  urged  me  to  support  the  Vinson  bill. 

I  have  nothing  but  the  kindest  feeling  for  my  colleague 
I  Mr.  Patman).    It  is  believed  by  many  that  his  bill  would 


embark  this  Government  on  a  policy  of  inflation — using  the 
printing  press.  If  his  plan  to  pay  off  the  bonus  by  simply 
printing  (2,000,000,000  of  paper  money  is  soimd,  it  seems  to 
me  there  would  be  no  good  reason  for  us  not  to  print  paper 
money  to  provide  for  the  construction  of  highways,  for  re- 
lief, and  for  paying  the  national  debt. 

ITie  House  passed  the  Patman  bill  in  1932.  It  went  to  the 
Senate  and  only  received  18  votes.  The  House  passed  the 
Patman  bill  again  in  1934  and  it  went  to  the  Senate  and 
received  only  31  votes.  The  leaders  of  the  American  Legion 
felt  that  it  might  be  wasted  effort  to  pass  the  Patman  bill 
now  and  have  it  defeated  again  in  the  Senate.  The  veterans 
seem  to  think  that  they  can  pass  the  Vinson  bill  in  the 
Senate,  and  if  it  is  vetoed  by  the  President,  that  It  can  be 
passed  over  his  veto. 

The  Tydings-Andrews  bill  provides  that  the  Government 
shall  issue  bonds  to  the  veterans  for  their  certificates,  pay- 
able January  1.  1945,  but  does  not  take  care  of  the  hiterest, 
and  it  would  be  up  to  each  veteran  to  sell  his  bond.  It 
would  cut  ahnost  hi  half  their  certificates.  It  also  provides 
that  no  veteran  can  for  6  months,  sell  his  bond  at  leas  than 
par.  It  is  unfair  to  the  veterans  to  require  them  to  raise 
the  money  that  is  being  paid  to  them  by  negotiating  thchr 
bonds.  TTie  Government  should  sell  the  bonds.  It  did  not 
give  to  the  war  contractors,  the  railroads,  and  others  bonds 
and  require  them  to  sell  the  bonds.  The  Government  gave 
them  cash.  No  one  can  sell  these  bonds  so  well  as  the  Gov- 
ernment can.  I  want  the  veterans  to  have  the  full  amount 
of  their  certificates  paid  in  cash,  and  therefore  I  am  against 
the  Tydings-Andrews  bill. 

Mr.  PATMAN.    Will  the  gentleman  yield  for  a  question? 

Mr.  ROBSION  of  Kentucky.  I  yield  to  the  gentleman  from 
Texas. 

Mr.  PATMAN.  Will  it  not  be  Just  as  easy  to  quit  printing 
the  money  as  it  is  to  quit  printing  the  bonds? 

Mr,  ROBSION  of  Kentucky.  No;  I  do  not  think  so.  Rus- 
sia, Germany,  and  every  other  coimtry  that  has  ever  em- 
barked upon  inflation  pursued  the  identical  course  that  is 
proposed  in  this  measure  by  the  gentleman  from  Texas,  and 
in  each  and  every  instance  it  has  proven  disastrous  to  those 
countries.  If  we  could  stop  after  printing  this  2  biUion  it 
might  not  hurt  much. 

Mr.  RABAUT.    Will  the  gentleman  yield? 

Mr,  ROBSION  of  Kentucky.  I  yield  to  the  gentleman 
from  Michigan  for  a  question,  but  not  to  make  a  speech. 

Mr.  RABAUT.  Is  there  not  something  to  the  metallic 
backing  of  printed  money? 

Mr.  ROBSION  of  Kentucky.  I  do  not  like  to  enter  into  a 
discussion  of  the  money  question.  I  do  not  have  the  time 
to  do  so. 

Mr.  RABAUT.  The  gentleman  brought  up  Russia  and  Ger- 
many. 

Mr.  ROBSION  of  Kentucky.  Yes;  and  they  have  gone  back 
to  a  metallic-money  basis. 

Mr.  MAY.    wm  the  gentleman  yield? 

Mr.  ROBSION  of  Kentucky.  I  yield  to  my  colleague  from 
Kentucky. 

Mr.  MAY.  I  know  my  colleague,  the  gentleman  from  Ken- 
tucky, wants  to  pay  the  veterans  and  will  vote  to  pay  them. 
May  I  ask  him,  if  the  Patman  bill,  to  which  he  says  he  is  op- 
posed, should  be  substituted  for  the  Vinson  bill,  will  he  vote 
for  the  Patman  bill? 

Mr.  ROBSION  of  Kentucky.  I  certainly  will.  I  favor  the 
Vinson  bill,  but  will  vote  for  the  Patman  bill  if  the  Com- 
mittee votes  to  substitute  the  Patman  bill.  I  want  the 
veterans  paid. 

NOT  A  BECENT  CONVBBT — A  JUST  OBUCATIOH 

I  am  not  a  recent  convert  to  this  legislation.  Soon  after 
I  entered  the  House  in  1919  I  introduced  a  bill  providing  for 
this  additional  pay  for  the  veterans;  and  on  May  29,  1920, 
15  years  ago,  I  made  a  speech  here  in  favor  of  the  so-called 
"  adjusted  pay  (bonus) "  and  voted  for  it.  We  passed  it  in 
the  House,  but  it  failed  in  the  Senate.  In  1924  I  helped  to 
pass  the  adjusted-service  certificate  bill  in  the  House,  and 
after  a  veto  I  helped  to  pass  it  over  the  President's  veto.  I 
have  always  favored  this  legislation,  and  in  the  iximary  cam- 
paign of  1934  both  my  opponent  and  myself  pledged  our«, 
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I  have  nothing  but  the  kindest  feeling  for  my  colleague 
(Mr.  Patman).    It  is  believed  by  many  that  his  bill  would 


have  always  favored  this  legislation,  and  in  the  primary  cam- 
paign of  1934  both  my  opponent  and  myself  pledged  our- 
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•elves  to  the  Immediate  cash  payment  of  these  adjusted- 
service  certificates:  and  in  speaking  and  voting  for  thijB  bill 
today  I  am  doing  what  I  think  is  Just  and  right,  and  H  am 
giving  my  best  efforts  to  carry  out  the  pledge  I  have  ma<le  to 
the  veterans  of  my  district  for  the  last  IS  or  16  years. 

The  questions  arise:  Is  ft  right?  Is  it  a  just  debt?  ils  it 
now  due?    Do  the  veterans  need  it  now?  i 

May  I  say  that  this  is  not  a  dole,  gift,  or  b<xius.  Itipro- 
poses  to  pay  a  Just  debt.  We  can  hardly  realize  in  these 
times  of  depression  that  during  the  war  the  average  pty  of 
the  workers  of  this  country  was  approximately  $8  per  day. 
The  Government  in  building  camps,  shipyards,  operfiting 
railroads,  and  doing  other  work  paid  to  the  workers  al|  the 
way  from  $5  to  $25  per  day  for  8  hours'  service.  The  Fed- 
eral employees,  clerks,  and  so  forth,  put  in  less  than  8  Aoiu^ 
per  day.  yet  were  allowed  30  days  of  aimual  leave  and  30 
days  more  of  sick  leave  with  full  pay.  and  for  4  years  during 
the  war  and  just  following  the  war  Congress  allowed  these 
FedtTal  employees  whose  salaries  did  not  exceed  $2,500  ai  year 
a  bonus  of  $240  per  year.  In  ail.  each  of  these  500,000  JGov- 
emment  employees  received  nearly  $1,000  in  cash  bonltses; 
this,  of  course,  in  addition  to  their  salaries.  This  ponus 
amounted  to  $500,000,000.  j 

As  a  general  rule,  small  as  well  as  large  business  men  made 
Ug  profits  during  the  World  War.  Many  business  men  ^ade 
as  high  as  $10,000  a  day;  a  few  as  much  as  $50,000,000  in  a 
single  year.  One  shipping  concern  alone  made  $69,000,000 
in  profits  during  the  war.  { 

I  was  not  a  Member  of  Congress  during  the  war.  ai^d  at 
the  time  the  soldiers'  and  sailors'  pay  was  fixed  at  $1  per 
day  on  this  side  and  $1.10  per  day  overseas.  In  view  oi  the 
big  profits  and  wages  made  by  those  who  remained  at  qome. 
I  have  never  been  able  to  understand  why  Congress  ^ed 
this  amall  pay  for  the  soldiers,  sailors,  and  marines.  JThey 
represented  the  flower  of  the  young  manhood  of  the  Nation. 
They  were  taken  from  their  homes,  their  schools,  their  rela- 
tives, and  friends:  frt»n  the  farms,  railroads,  mines,  aiops. 
factories,  and  mills:  from  their  opportunities  to  make  money 
and  for  educational  advancement  and  put  into  the  Anny 
and  Navy  where  they  were  subject  to  the  call  and  orders  of 
their  commanders  for  24  hours  a  day  and  365  days  a  year. 
These  boys  had  no  choice  as  to  the  amount  of  their  pay  or 
where  or  when  they  would  serve.  | 

Out  of  this  small  amount  of  approximately  $30  per  month. 
the  boys  had  to  pay  around  $7  per  month  for  insurance 
(made  necessary  because  of  their  service  in  the  Arn^y  or 
Navy)  and  hundreds  of  thousands  of  them  had  to  E>at  $15 
per  month  as  allotments  to  dependents:  and,  if  anything 
was  left,  they  were  urged  to  buy  Liberty  bonds  on  th^  in- 
stallment pian.  and  hundreds  of  thousands  of  them  d|d  so. 

Knowing  these  facts,  when  I  became  a  Member  of  Bon- 
gress  in  1919  after  the  war.  I  introduced  a  bill  to  pr|)vide 
additional  pay  to  our  soldiers  and  sailors,  and  have  {con- 
sistently supported  this  legislation  ever  since:  and  on  j  May 
29.  1920.  I  had  an  opportunity  to  make  my  first  spee<ih  in 
favor  of  this  legislation  and  to  cast  my  first  vote  for  it  when 
we  had  up  and  passed  a  bill  granting  additional  pay  i^  our 
sokJbers  and  sailors.  This  measiu-e  passed  in  the  Hou$e  by 
a  vote  ot  289  to  92.  but  failed  of  passage  in  the  Senate!  On 
March  23,  1922.  the  adjusted-service  pay  certificate  bill  was 
brought  up  in  the  House  and  I  had  an  opportunity  to  ^ak 
and  vote  to  pass  it.  It  passed  by  a  vote  of  333  to  70.  ^Tiey 
pasred  the  present  adjusted -pay  certificate  in  1924:  iti  was 
vetoed  by  the  President,  and  I  helped  to  pass  it  ove#  the 
President's  veto.  | 

This  measure  provided  for  the  Issue  of  adjusted-se^ce 
certificates  granting  an  additional  $1  per  day  for  service  in 
(his  couBtry  and  an  additional  $1.25  per  day  for  service  aver- 
■eas.  and  oertlflcates  were  issued  for  these  amoimts  {with 
interest  added  to  those  who  served  more  than  110  days. 
Tbom  who  served  110  days  or  less  had  been  and  were  l  paid 
in  cash.  Ttiese  certificates  were  dated  January  1,  1925 J  and 
were  payable  January  1.  1945.  or  on  the  death  of  the  veteran. 
Tbere  were  approximately  4,051.000  veterans  who  were 
entitled  to  receive  these  certificates.  It  is  estimated  tha^  the 
amount  of  these  certificates  is  $1,000  each.     Of 


course,  the  amounts  due  the  veterans  who  have  died  since 
that  act  was  passed  have  been  paid. 

In  December  1932  there  were  3,531,800  adjusted -service 
certificates  in  force. 

Congress  later  on  provided  that  a  veteran  could  borrow  as 
much  as  50  percent  of  the  face  value  of  his  certificate; 
3.037,500  have  borrowed  from  the  Government  or  from  banks 
and  have  pledged  their  certificates  for  these  loans,  amounting 
to  approximately  $1,500,000,000. 

Of  course,  the  veterans  had  no  more  say  in  Congress 
passing  this  act  providing  for  these  adjusted-service  certifi- 
cates payable  on  January  1,  1945,  than  they  had  in  fixing 
their  pay.  These  certificates  were  handed  to  them,  and  they 
could  take  them  or  leave  them.  Many  of  us  at  that  time  were 
still  in  favor  of  the  cash  payment,  but  this  adjusted-service 
certificate  bill  was  the  only  measure  we  had  an  opportunity 
to  vote  on. 

It  will  require  in  the  neighborhood  of  $2,000,000,000  to  pay 
off  these  certificates  and  discharge  the  interest  now  against 
them  on  the  loans  held  by  the  Government  and  the  banks. 
It  can  be  seen  that  85  percent  or  90  percent  of  the  veterans 
found  it  necessary  to  borrow  on  these  certificates.  The  in- 
terest is  compounded.  Undoubtedly  they  do  not  have  the 
money  to  pay  off  these  loans:  and  if  the  loans  should  run  to 
January  1.  1945.  the  other  50  percent  of  these  certificates 
would  be  absorbed  by  interest  and,  in  fact,  the  veterans  who 
have  borrowed  money  on  their  certificates  would  receive  on 
January  1,  1945.  on  the  average,  $65  each, 

OTHER    CLAIMS   ADJT7STZO 

The  World  War  cost  the  United  States  more  than  $36,000,- 
000,000.  All  the  man  power  In  uniform  received  less  than 
$4,500,000,000  of  this  amount,  or  about  one-eighth  of  the 
total  cost  of  the  war. 

We  desire  to  point  out  that  no  one  can  receive  this  ad- 
justed pay  who  held  the  rank  above  that  of  captain.  It 
can  readily  be  seen  that  the  big  item  of  cost  of  the  World 
War  did  not  go  to  the  4,000,000  defenders. 

Is  there  any  good  American  with  a  spark  of  honor  and  any 
sense  of  justice  who  will  say  it  was  right  or  just  to  force  our 
boys  to  accept  $1  per  day  for  service  in  this  country  and  $1.10 
per  day  for  service  overseas?  Is  there  anyone  who  would 
deny  for  a  moment  that  these  veterans  are  not  entitled  to 
this  additional  $1  per  day  for  service  in  this  country  and 
this  additional  $1.25  per  day  for  service  overseas?  Their 
total  pay  would  then  only  be  $2  per  day  in  this  country  and 
$2.35  per  day  for  service  overseas. 

We  were  so  prosperous  in  1918,  l!H9,  and  1920  that  we  gave 
little  attention  to  the  Dent  Act  of  Congress  providing  for 
the  adjustment  and  additional  compensation,  amounting  in 
all  to  nearly  $3,000,000,000.  to  about  7,000  war  contractors- 
yes:  the  war  contractors  who  worked  under  the  "  cost-plus  " 
plan — the  more  they  spient  the  more  they  made — and  we 
paid  nearly  $2,000,000,000  to  the  railroads  for  the  use  of  the 
railroads  during  the  war. 

We  loaned  to  the  allied  governments  more  than  $10,000.- 
000.000.  About  $3,000,000,000  of  this  was  turned  over  to 
them  in  1919  and  1920,  after  the  war.  We  adjusted  their 
debts  and  interest,  and  in  all  it  is  estimated  that  our  Gov- 
ernment conceded  to  them,  counting  the  interest  over  a 
period  of  62  years,  something  like  $10,000,000,000,  and  it 
looks  like  we  are  not  going  to  receive  any  of  the  balance. 

These  allied  countries  used  these  billions  they  received 
after  the  war  to  pay  their  soldiers  and  sailors  bonuses  and 
pensions. 

These  measures  were  all  passed  by  a  Democratic  Congress 
and  approved  by  a  Democratic  President.  These  war  con- 
tractors and  railroads  were  not  required  to  wait  17  years  or 
27  years  to  have  their  contracts  and  pay  adjusted.  This 
claim  of  the  veterans  is  the  unfinished  business  of  the  World 
War.  It  is  aU  right  to  pay  $5,000,000,000  in  adjusting  the 
pay  of  these  war  contractors  and  the  railroads,  according 
to  some  of  those  representing  the  big  interests  of  this  coun- 
try, but  it  is  all  wrong  to  adjust  the  pay  of  4.000,000  of 
America's  gallant  defenders. 

By  the  Transportation  Act  of  1920.  a  recapture  clause  was 
provided  in  the  act  which  provided  that  the  excess  profits 


of  the  railroads  should  be  turned  into  the  United  States 
Treasury.  Because  of  a  dispute  arising  between  the  rail- 
roads and  the  Government,  these  funds  were  impounded,  or 
kept,  and  there  had  accimiulated  in  this  fund  more  than 
$360,000,000.  A  Democratic  Congress  last  year  passed  an  act 
and  it  was  approved  by  President  Roosevelt,  which  repealed 
tliat  provision  of  the  transportation  act  and  returned  this 
$360,000,000  of  excess  profits  to  the  railroads.  Now  the 
President  and  some  of  the  big  rich  fellows  say  we  cannot 
afford  to  do  this  act  of  justice  to  the  needy  defenders  of  our 
country. 

Recently  the  country  was  shocked  when  it  retid  of  the  dis- 
closures of  the  dodging  of  income  taxes  and  the  large  profits 
taken  from  Uncle  Sam  by  the  munitions  makers  during  the 
war.  There  api)eared  before  this  committee  of  the  Senate 
Mr.  Eugene  E.  Grace,  of  the  Bethlehem  Steel  Corporation. 
He  admitted  that  during  the  years  1917  and  1918  he  received 
approximately  $3,000,000  as  an  oflBcer  of  this  concern,  and  in 
the  last  12  or  15  years  dming  and  following  the  war  he  re- 
ceived about  $12,000,000  in  bonuses  and  salaries.  The  bonus 
and  salaries  paid  to  him  and  others  during  the  war  came  in 
a  large  part  out  of  the  pockets  of  Uncle  Sam  and  out  of  the 
pockets  of  the  taxpayers  of  this  country.  Mr.  Grace  de- 
clared on  the  witness  stand  that  he  was  strcngly  opposed  to 
the  ctish  pasonent  of  these  adjusted-service  certificates. 

If  this  country  Is  ever  destroyed,  it  will  be  because  of  the 
attitude  of  such  men  toward  our  veterans  and  the  common 
people  of  this  country. 

In  view  of  the  fact  that  the  Democrats  were  in  control 
during  the  war  and  fixed  the  veterans'  pay  at  this  small  sum, 
and  in  view  of  the  further  fact  of  the  payment  of  bonuses  to 
war  contractors,  to  the  railroads,  to  the  500.000  Gove-nment 
workers,  and  others  during  the  war,  I  cannot  see  how  Presi- 
dent Roosevelt  and  his  Democratic  leaders  in  Congress  can 
now  refuse  to  right  this  wrong  and  how  they  can  have  the 
heart  to  fight  this  effort  to  do  this  act  of  only  partial  Justice 
to  the  defenders  of  our  country. 

Mr.  CANNON  of  Wisconsin.  Mr.  Chairman,  will  the  gen- 
tleman 3^eld? 

Mr.  ROBSION  of  Kentucky.    Yes. 

Mr.  CANNON  of  Wisconsin.  Ls  it  not  also  true,  when  you 
are  referring  to  Mr.  Grace,  that  the  contracts  he  entered 
Into  with  the  United  States  on  behalf  of  the  Bethlehem  Steel 
Co.  were  held  unconscionable  by  a  referee  shortly  theresifter? 

Mr.  ROBSION  of  Kentucky.    That  is  my  information- 
is  THIS  MONXT  NOW  DTTX7 

It  certainly  Is  a  Just  debt.  Those  who  remained  at  home 
collected  their  big  wages  and  big  profits  at  the  time  the  serv- 
ices were  rendered  and  the  profits  accrued.  "ITiese  veterans 
were  entitled  to  receive  this  additional  pay  at  the  time  they 
rendered  these  services,  and  certainly  not  later  than  the  end 
of  the  war;  but  under  these  adjusted -service  certificates  they 
must  wait  until  1945,  27  years  after  the  war.  If  we  pay  it  to 
them  now,  they  will  receive  it  something  like  17  years  after 
they  rendered  the  services.  It  has  been  due  and  unpaid  now 
for  nearly  17  years.  This  question,  like  any  other  question, 
will  never  be  settled  until  it  is  settled  right. 

Uncle  Sam,  the  paymaster  to  those  who  built  camps,  worked 
in  shipsrards,  on  the  railroads,  and  for  the  Government,  paid 
to  those  who  remained  at  home  more  than  five  times  iper 
day  what  he  paid  to  those  who  left  their  homes  and  oppor- 
tunities to  defend  and  save  our  country.  There  was  made  in 
this  country  during  the  war  one  millionaire  for  nearly  every 
boy  who  lost  his  life  on  Flanders  fields. 

It  seems  to  me  if  there  is  to  be  partiality  shown,  it  should 
have  been  shown  to  those  who  offered  their  lives  and  who 
made  the  real  sacrifice  and  not  to  those  who  remained  3,000 
miles  behind  the  lines.  The  fiesh  and  blood  of  the  land  was 
called  to  service  and  sacrifice.  The  dollars  remained  at  home 
to  profiteer,  and  it  is  the  dollar  part  of  the  country  now  that 
is  so  strenuously  fighting  against  this  measure  of  justice  to 
our  defenders. 

TBS   SO-CAIXXD    "  BCONOMT   ACT  " 

The  Democratic  Party  in  its  convention  at  Chicago  in  1932 
adopted  a  plank  pledging  the  Democratic  Party  and  its  can- 
didate to  a  reduction  of  at  least  25  percent  in  the  cost  of 


government  and  to  the  cutting  out  of  btireaus,  commissions, 
and  useless  •fflceholders.  Mr.  Roosevelt  accepted  this  plat- 
form 100  percent  and  declared  over  and  over  in  his  speeches 
in  the  campaign  that  he  weuld  do  this  very  thing  and  that 
we  would  stop  the  deficits  and  stop  going  in  debt. 

The  President,  in  March  1933,  forced  through  the  so-called 
"Economy  Act."  He  stated  to  the  Congress  that  this  act 
was  necessary  to  preserve  the  credit  of  the  United  States  and 
to  balance  the  Budget.  This  measvu-e  affected,  in  the  main, 
two  groups — ^the  veterans  and  their  dependents  and  the 
officers  and  employees  of  the  United  States  Government. 
This  measure  drove  thousands  of  disabled  veterans  from  the 
Government  hospitals.  It  took  hundreds  of  thousands  of 
crippled,  needy,  and  disabled  veterans  and  the  widows  and 
orphans  of  veterans  off  of  the  pension  rolls  and  coimtless 
thousands  of  these  were  tinned  out  on  the  streets  and  high- 
ways and  became  the  objects  of  common  charity.  No  such 
ruthless  or  cruel  act  was  ever  done  to  the  defenders  of  th^ 
country  from  the  day  of  the  Revolution  until  now.  There 
never  was  a  greater  act  of  ingratitude  on  the  part  of  the 
Government  toward  its  defenders  and  protectors.  None  of  us 
can  estimate  how  many  lives  were  taken  by  this  ruthless  act. 
I  hope  the  day  is  not  far  distant  when  we  may  have  an 
opportunity  to  vote  for  its  repeal  and  restore  to  our  veterans 
and  their  widows  and  orphans  their  rights  and  again  express 
the  gratitude  of  this  Republic  for  the  services  rendered  by 
them. 

We  permitted,  diu-ing  the  World  War  at  least,  1.000,000 
men  from  the  allied  countries  within  the  draft  age  to  hide 
behind  the  American  flag  and  receive  big  wages  and  enjoy 
the  wonderful  (^portunltles  of  this  country.  We  could  not 
put  them  in  our  Army  or  Navy  because  they  were  aliens;  they 
could  not  be  put  into  the  army  or  navy  of  our  allies  across 
the  sea  because  they  were  over  here  and  not  over  there. 
Oiu*  boys  were  required  to  help  preserve  and  save  not  only 
our  country  but  the  allied  countries  at  $1  per  day  and  $1.10 
per  day.  They  should  have  been  forced  to  get  into  our  Army 
or  Navy  or  go  back  to  their  own  countries. 

When  this  great  army  of  American  soldiers  and  sailors  re- 
turned to  their  homes,  they  found — ^many  of  them — their 
places  fllled  by  aliens.  Tens  of  thousands  of  them  did  not 
have  money  to  buy  themselves  work  outfits. 

Congress  in  the  years  that  followed  passed  many  splendid 
measures  helpful  to  the  disabled  veterans  and  their  widows 
and  orphans,  but  the  so-called  "  Economy  Act "  wiped  out 
many  of  these  measures.  Under  the  so-called  "  Economy 
Act "  the  salaries  of  all  Government  officers  and  workers 
were  cut  15  percent.  Congress  since  that  time  has  restored 
this  15  percent,  but  it  has  not  restored  the  rights  taken  away 
from  the  veterans  and  their  dependents.  The  excuse  in 
doing  this  to  the  veterans  was  in  order  to  balance  the  Budget 
and  preserve  the  credit  of  the  United  States.  In  violation  of 
the  promise  of  the  Democratic  Party  and  President  Roose- 
velt scores  of  bureaus  with  hiuidreds  of  thousands  of  addi- 
tional officers  and  workers  have  been  put  on  the  pay  roll  of 
the  Government.  Taxes  have  been  increased,  and  when  the 
so-called  "  works-relief  bill "  is  passed  by  the  Senate  as 
requested  by  the  President,  the  national  debt  will  have  been 
increased  approximately  $15,000,000,000,  and  on  Jime  30, 
1935,  the  national  debt  will  be  about  $35.000,000,000 — $10.- 
000,000,000  more  than  it  was  at  the  close  of  the  World  War  I 

Tes;  while  requiring  the  poor,  disabled  veterans  of  the 
Nation  and  the  widows  and  orphans  of  veterans,  nearly  all 
of  whom  are  poor  people,  to  balance  the  Budget  by  cutting 
their  throats  through  the  Economy  Act,  the  administratioa 
engages  in  the  wildest  campaign  of  waste  and  spending  that 
has  ever  been  put  on  by  this  country  or  any  other  country 
of  the  world. 

I  am  not  complaining  of  any  necessary  relief  to  the  needy 
people  of  this  country.  I  am  complaiidng  of  the  waste  of 
public  money.  I  am  complaining  of  the  graft,  inefficiency, 
partisanship,  and  favoritism  in  the  administration  of  this 
relief.  I  am  complaining  about  the  expenditure  of  hun- 
dreds of  millions  of  dollars  to  take  productive  land  out  of 
production  and  other  hundreds  of  millions  of  dollars  to  bring 
unproductive  land  into  production,  and  the  expenditure  oX 
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hundiTds  of  miUJons  of  doUan  to  destraor  oottun.  whcaQ.  and 
com  and  to  kill  and  bam  hogs  and  pigs  wbcn  we  have  more 
than  22.000.000  people  on  the  rebel  rolls  and  they  and  other 
millions  are  suffertng  vith  hunger  and  cold.  I 

There  are  many  worthy  boys  in  the  C.  C.  C  but  no  one 
denies  now  that  it  is  a  pohtical  unit.  It,  like  relief,  is  being 
administered  in  behalf  of  politicians.  Ko  doubt  you  i  have 
observed  In  ytmr  communities  that  instead  ol  canfinrn|:  the 
enrollees  to  the  needy  people,  the  sons  a<  prominent  lawyers, 
doctors,  business  men.  and  big  farmers  (good  Democrats) 
have  been  put  into  the  C.  C.  C.  | 

The  President  and  Democratic  leaders  say  we  have  ^Uv- 
Ing  now  to  pay  this  just  debt  to  the  needy  veteranes^  bati  they 
do  say  they  are  going  to  double  the  C.  C.  C.  and  there 
will  be  in  that  unit  at  least  660.000  boys,  costing  the  Govern- 
ment at  least  $100  per  month  each,  amrninting  to  four  times 
as  much  as  the  average  pension  of  the  veterans  and  widows 
and  orphans  who  were  taken  off  the  peitfrtcw  rolls  bt  the 
Economy  Act.  Shame  on  the  admlnistratioa  for  caHingiupon 
the  poor,  disabled  veterans  who  served  for  $1  car  $1J.0  pet  day, 
or  leas  than  that  in  the  Spanish-American  War  an4  the 
Indian  wars,  to  balance  the  Budget  and  preserve  the  <redit 
of  the  United  States. 

CXir  soldiers  and  sailors,  as  we  pointed  out,  receive^  less 
than  one-eighth  of  the  amoimt  of  the  cost  o<  the  World 
War:  therefore  they  did  not  unbalance  the  Budget,  i  The 
fellows  who  unbalanced  the  Budget  were  the  war  promeers 
and  the  fellows  who  are  unbalancing  the  Budget  more  i from 
day  to  day  in  this  cx}untTy  are  not  tlie  reterans.  bet'  it  is 
President  Roosevelt  and  his  Democratic  "  brain  trus^kers " 
and  associates.  Let  thoae  balance  the  Budget  wh^  are 
responsible  for  its  being  out  of  balance.  { 

The  C.  C.  C.  is  one  of  the  greatest  Eiemocratic  political 
units  in  this  country.  It  has  been  announced  in  the  jpress 
by  Democratic  leaders  that  there  will  be  1^.800  joi>s  as 
foremen  and  directors  of  the  C.  C.  C,  whoae  salariet  will 
range  from  ^50  to  $250  per  month,  and  these  Jobs  wfll  be 
Democratic  patronage,  and  in  order  to  secure  one  of  these 
jobs  you  will  have  to  be  a  certain  brand  at  Democrat  and 
have  the  backing  of  a  Democratic  Senator  or  Cor^res^man. 

Let  the  administratian  cut  out  hundrecte  of  tbousandb  of 
tiseless  political  Jobs.  Let  It  quit  paying  out  the  people's 
money  to  destrt^  food  and  cloching  and  paying  out  |han- 
dreds  of  millions  ol  dollars  of  the  people's  nMncy  to  keep 
people  from  producirtg  food  and  elothinc.  Ttie  President  is 
iar  all  these  big  expertditures  and  is  bthcking  this  wasteful  ex- 
travagance, but  whec  it  comes  to  adding  a  little  more  t)D  the 
pay  of  the  American  soldiers  and  sailors  he  expresses  bitter 
and  vigorous  opixwitioo. 
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Most  of  our  boys  who  entered  our  Array  or  Wary 
the  World  War  wen?  poor  or  in  moderate  eirrtmjstinees 
This  has  been  tnie  throughout  aD  of  the  ages.  The!  poor 
man  carried  the  gvm.  The  WorW  War  veterans  are  tww 
men  with  families.  I  venture  to  say  that  »  to  99  perctfnt  of 
them  are  te  needy  cfreumstances,  and  himdreds  of  thou- 
sands of  them  are  on  rrilef .  Unfj  reaDy  need  this  aioney 
to  support  themselves  and  their  families.  WoiAi  it  ^  be 
tmmeasuratHy  better  lo  pay  them  this  lust  debt  now  and  per- 
mit them  to  support  themselves  and  families,  rather  thtn  to 
be  stipported.  as  a  great  many  of  them  most  be,  from  rrtief? 

This  administration  has  been  very  extravagant,  and 
offer  as  an  excuse  that  in  putting  out  this  money  the 
chasing  power  of  the  peojrfe  will  be  increased.  In  pefesing 
this  bin  we  not  only  pay  a  Just  and  honest  debt  of  the  Oov- 
enmient  to  our  gabant  defetjders  but  we  distribute  poeti- 
cally $2,000,000,060  that  wlH  penetrate  every  city,  town, 
hamlet,  and  rtiral  community.  There  will  be  sometttin^  like 
an  eight  times  turn-over  of  this  money  within  the  n^t  12 
months.  This  means  that  this  money  wfll  do  >ltvOOO,oaQ,6M 
worth  of  business  within  Vht  next  year.  This  mone^  will 
go  to  those  (rf  every  pc^tieal  faitb.  It  will  not  be  dtetrflMed 
in  a  partisan  way.  It  wfll  Help  all.  Tfm  fact  tliat  85  lu>  M 
percent  of  the  veterans  have  borrowed  all  the  mondy  on 
their  certifleates  thirt  can  be  borrowMl  1m  rvkkme  thalj  they 
vn  1b  nee^ 


they 
pur- 


I  hope  at  the  earliest  moment  possible  that  this  relief 
can  be  brought  to  them  and  their  families. 

Sixty -three  thousand  six  hundred  and  ninety-six  veterans 
of  Kentiicky  will  receive  $34,2$1,7S7.U.  The  veterans  oX  the 
17  cMinties  of  the  Ninth  Congressional  District  of  Kentucky 
that  I  have  the  honor  to  represent  v^lll  receive  the  following 
sums: 

Ben   Ccmnty __ ISO?,  740.  6S 

Clay    County a«2,7&4.  71 

Clinton    County 117.988.42 

Cumberland    County 133,713.23 

Harlan   County 845,954.93 

JaeltsoR    County 137.  15».  57 

KncK  county 344. 189.  87 

Laurel   County 278,612.34 

LesUe    County 141,064.58 

Mccreary  County j 1&1.672.  21 

Monroe  Coimty 171.361.01 

Owsley  County »4,  650.  JO 

PulaAkl  County 467,026.56 

RockcasUe  County 198.  512.  53 

Rusaen  County 156.330.7$ 

Wayne  County 207. 672.  JS 

Whitley  County 38»,  581.  M 

Total  to  veterana  oX   Ninth  District  of  Ken- 
tucky  4.  623, 945.  4$ 

CAN    WK   AFFORD    FTt 

We  are  told  that  the  national  debt  is  now  nearly  $29,000.- 
000.000,  and  if  the  so-called  °  works  bill  '  is  passed  it  will 
increase  the  national  debt  to  $35,000,0ftft.000.  I  confess  that 
this  is  too  much  debt  for  our  country,  but  who  has  increased 
this  naticmal  debt  $15,000,000,000  in  the  last  2  years?  The 
veterans  and  their  depetxdents  did  not  do  it. 

The  President  has  at  his  disposal  in  the  Treasury  unspent 
for  pubhc  emergency  work  $1,500,0004)00,  yet  be  comes  to 
Congress  and  demands  an  additional  $4,880,000,000.  That 
part  of  his  request  for  relief  should  be  promptly  passed.  The 
Republicans  are  ail  in  favor  of  that,  but  a  k>t  of  us  Tea:*  that 
it  would  not  be  right  to  hand  over  to  the  President  $4,000,- 
00O.0M  with  dictatorial  pollers  and  with  no  string  to  it. 
Millions  and  millions  of  it  would  be  watsted,  or  it  would  go  to 
help  the  Democratic  Party  or  Democratic  pototicians.  Econ- 
omy does  not  enter  into  the  plans  of  this  adminrst  ration 
unte.ss  disabled  veterans  and  their  widows  and  orphans  are 
involved.  A  nation  can  always  afford  to  take  care  of  its 
needy  defenders,  and  a  nation  that  reuses  to  do  so  son:*.'  day 
will  find  itself  without  defenders.  If  we  are  going  to  cut 
down,  for  God's  sake  do  not  cut  down  on  needy  defenders 
who  are  walking  the  streets  and  highways  of  tJiis  country 
begging  for  ck>thing,  shelter,  and  something  to  eat  for  tiiem- 
selves  and  their  families.     LApplaueeJ 

MATioNAi.  Dono^sa 

I  have  heard  many  speeches  made  thronghoot  this  s»*ssion 
of  Congress  urging  large  increases  for  our  Army  and  Navy 
because  of  unsettled  and  threatening  conditions  in  oti  -  Na- 
tion and  in  the  world.  If  the  plans  of  the  adnvinistration 
are  carried  out.  as  stated  by  many  of  the  Democratic  leaders 
and  the  press  of  the  countir,  the  administration  propoties  to 
spend  this  year  on  the  Army  and  Navy,  and  Army  and  Navy 
projects,  approximately  $1,MM,000,000 — about  one-half  ui  the 
smn  we  now  propose  to  pay  the  4.000,000  men  who  defended 
and  served  their  country  in  the  World  War.  May  I  say  to 
those  who  are  opposed  to  this  measure,  and  to  my  country- 
men, tliat  the  best  dollars  this  country  ever  spent  or  can 
spend  for  national  defense  Is  the  dollar  that  takes  care  of 
those  who  bore  the  heat  of  the  battle  and  their  widow;;  and 
orphans.  It  requires  men  of  loyalty,  patriotism,  and  cwirage 
to  man  the  forts,  fleets,  and  airplanes.  Let  our  defenders 
at  all  times  feel  and  know  that  this  is  a  grateful  Nation,  and 
If  this  siHrit  is  kept  alive,  we  need  have  no  fears  for  the  safety 
o#  tmr  country.  This  Nation  will  never  be  destroyed  from 
withaut — If  tt  is  destroyed,  it  will  be  destroyed  from  within, 
llier^  is  toe  souch  comoHinism,  sovlc^sm,  and  wild,  uiurea- 
soning  radicalism  in  this  country.     [Applause.] 

Let  me  say  to  those  of  large  fortone*  or  large  business  in- 
terests wbo  are  fighting  this  measure;  What  force  ex  forces 
■re  there  that  wil  stand  as  a  parotector  of  yoor  bves  and  of 
jwur  prepaty  and  i^phcdd  the  ConstitutioB  of  this  cduiUtt? 
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Upon  whom  can  we  rely  as  our  first  line  of  defense?  Is 
there  any  mightier  force  or  more  dependable  forces  than  that 
great  army  of  World  War  veterans  who  responded  to  their 
country's  call  and  added  another  illustrious  page  to  our 
history  and  brought  our  flsig  back  in  honor  and  victory,  and 
those  who  served  so  gloriously  in  the  Spanish-American  War, 
the  Civil  War,  and  their  sons  and  grandsons?  Is  it  not 
worth  while  for  them  to  know  that  this  country  will  in  the 
future,  as  in  the  past — until  recently — be  ready  to  show  its 
gratitude  to  those  defenders  and  their  dependents?  It  will 
not  do  for  a  part  of  oiu-  citizens  to  have  all  of  the  patriotism 
and  a  small  minority  to  have  all  of  the  money.  If  we  could 
not  all  serve,  we  can  nourish  and  cherish  those  who  did. 

DOLLARS  VERSTTS    FLESH   AND  BLOOD 

I  Wish  to  take  this  occasion  to  commend  the  policy  of  the 
American  Legion,  the  Veterans  of  Foreign  Wars,  the  Dis- 
abled American  Veterans,  other  veterans'  organizations,  and 
others  in  our  land  for  sponsoring  legislation  that  will  make 
it  impossible  when  war  comes  again  In  this  country  for  the 
dollars  to  remain  at  home  and  profiteer  while  flesh  and 
blood  alone  serves,  sacrifices,  and  dies  for  this  country. 

If  this  policy  had  been  pursued,  we  would  not  have  had  a 
national  debt  of  over  $25,000,000,000  at  the  close  of  the 
World  War  and  the  Nation  disrupted  and  depressed.  We 
would  not  have  the  problem  that  is  before  us  today.  The 
economic  collapse  of  our  country  and  the  world  today  can 
be  traced  directly  to  the  World  War — an  inexcusable  war. 
It  grieves  us  to  know  now  that  it  accomplished  nothing  of 
good  for  the  world  or  this  country,  but  it  did  bring  about  the 
death  of  9,000,000  splendid  men,  the  maiming  and  injuring 
of  9.000,000  others,  and  the  making  of  18,000,000  of  widows 
and  orphans,  and  piled  up  a  debt  that  bankrupted  the  entire 
world. 

If  the  profits  are  taken  out  of  war  and  the  dollars,  the 
property,  and  those  who  remain  behind  the  lines  are  called 
to  the  colors  as  well  as  those  who  go  to  the  camps  and 
battlefields,  we  will  then  have  taken  the  greatest  step  for 
peace  that  this  coimtry  has  ever  taken. 

Believing,  as  I  have  believed  for  more  than  15  years,  that 
this  is  a  just  and  honest  claim  against  our  Ctovemment,  and 
that  it  is  long  past  due,  and  now  greatly  needed  by  our 
defenders  and  their  families,  I  am  happy  to  have  this  oppor- 
tunity to  speak  and  vote  for  it.     [Applause.] 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentleman  from  Illinois  [Mr.  Lucas]. 

Mr.  LUCAS.  Mr.  Chairman,  it  is  a  great  privilege  for  one 
to  have  his  efforts  for  service  men  of  the  late  war  indelibly 
stamped  in  the  records  of  this  great  legislative  body.  I 
desire  to  express  my  appreciation  to  the  able  Congressman 
from  North  Carolina,  the  Chairman  of  the  powerful  Ways 
and  Mean.s  Committee,  who  made  it  possible  for  me  to  speak 
upon  what  is  believed  by  many  to  be  the  most  important 
piece  of  legislation  now  pending  before  the  Congress. 

My  colleagues,  I  am  in  complete  agreement  with  the  dis- 
tinguished Congressman  from  Tennessee,  and  boldly  assert 
that  there  Is  only  one  question  in  this  legislation  for  de- 
termination, and  that  is.  Shall  we  pay  to  the  veterans  of 
the  late  war  cash  in  lieu  of  their  adjusted-service  certificates 
in  the  quickest  and  surest  way  possible? 

Point  No.  1:  I  answer  emphatically  in  the  affirmative  and 
start  this  argument  with  the  premises  that  the  general  wel- 
fare of  service  men  is  paramount  to  every  other  issue  raised 
in  the  various  bills  before  us.  Payment  to  the  veteran  is  a 
sacred  obligation,  growing  out  of  the  most  deadly  and  costly 
conflict  in  all  of  our  history,  and  yet  the  proponents  of  the 
Patman  bill  seek  to  add  to  the  obligation  of  solemnity  a 
mandatory  scheme  of  currency  expansion  which  completely 
changes  the  monetary  program  of  this  country.  With  all 
the  candor  at  my  command,  and  with  thoughts  chiseled  from 
a  heart  of  sincerity,  I  say  that  this  is  no  time  to  fire  the 
Imagination  uipon  subjects  not  germane  to  the  real  issue 
before  us.  And  I  beseech  you  to  remain  cool  in  reasoning 
and  dispose  of  the  main  question  before  us  without  per- 
mitting a  single  side  issue  to  warp  your  judgment  and  per- 
haps help  defeat  the  fundamentals  of  this  legislation. 


Let  us  analyze  the  facts  before  us  In  a  cool  and  hnpcatial 
maimer.  We  aU  agree  that  thCTe  Is  a  divergence  of  opinion 
in  the  House  of  Representatives  and  throughout  the  Nation, 
as  to  whether  or  not  Congress  should  pass  a  law  favoring 
the  payment  of  these  adjusted-service  certificates.  TTiere 
are  those  who  oppose  the  pajmient  in  any  form.  On  the 
other  hand,  you  will  find  another  class  of  Representatives 
who  sincerely  and  whole-heartedly  feel  that  these  certificates 
should  be  paid.  That  is  the  real  issue  before  the  House 
and  the  Nation.  The  Members  of  this  House  are  entitled  to 
be  recorded  "  yes  "  or  "  no  "  upon  that  single  issue,  and  the 
people  are  entitled  to  know  where  we  stand  without  the 
question  being  confused  or  muddled,  and  the  only  bill  which 
provides  for  a  record  vote  upon  that  elemental  act  of 
justice  is  H.  R.  3896,  known  as  the  "  Vinson  bill." 

The  Patman  bill,  known  as  H.  R.  1.  seeks  the  payment 
of  the  certificates,  but  also  devises  the  method  of  payment 
through  the  expansion  of  the  currency.  I  shall  not  under- 
take to  discuss  the  mmetary  features  of  this  bill,  but  suffice 
to  say  that  the  starting  of  the  printing  press  for  the  purpose 
of  turning  out  greenbacks  in  the  sum  of  $2,000,000,000  and 
more  creates  a  highly  debatable  and  intriguing  question. 
The  two  proposals  are  wholly  incompatiUe.  They  are  total 
strangers,  each  having  a  long  and  conspicuous  career,  and 
under  no  theory  could  they  find  a  common  meeting  groimd. 
The  principles  involved  are  as  far  apart  as  the  poles. 

Those  who  are  against  the  payment  of  these  certificates, 
and  who  have  no  interest  in  the  exi}ansion  of  the  currency, 
will  vote  in  the  negative  upon  every  bill  or  amendment 
thereto  which  is  offered  for  consideration  during  this  debate. 
On  the  other  hand,  if  some  one  or  more  of  these  gentlemen 
might  be  more  interested  in  currency  expansion  than  they 
are  in  the  payment  of  the  bonus,  they  might  be  Induced  to 
vote  for  the  Patman  bill,  thereby  helping  defeat  the  Vinson 
bill,  and,  of  course,  the  rule  works  both  ways. 

There  is  a  further  class  who  believe  in  the  payment  of  the 
adjusted-service  certificates,  but  who  do  not  feel  kindly  to- 
ward currency  expansion,  and  yet.  if  the  Patman  bill  should 
prevail,  the  man  who  is  primarily  for  the  payment  of  the 
certificates  would  be  compelled  in  the  final  analysis  to  vote 
for  the  expansion  of  the  currency  in  order  to  be  on  record 
for  legislation  of  this  character.  I  submit  in  all  fairness  that 
the  issues  should  be  divided.  I  submit  that  if  there  are  those 
in  the  House  who  believe  that  it  Is  indispensable  to  the  pay- 
ment of  the  governmental  obligations  to  expand  the  cur- 
rency, there  should  be  a  bill  introduced  before  the  Banking 
and  Currency  Committee  to  that  end,  and  eventually  the 
Members  of  this  House  would  have  the  opportunity  to  pass 
on  the  merits  or  demerits  of  such  an  inflationary  measure. 
I  caimot  believe,  I  will  not  believe,  that  the  Members  of  this 
House  will  follow  this  amorphous,  uncrystallized  method  to 
thrust  upon  me  an  expansion  of  the  currency  when  I  do  not 
want  it,  and  yet,  if  the  Patman  bill  prevails,  I  should  be 
forced  to  take  it  if  I  wanted  to  be  on  record  for  the  payment 
of  the  adjusted-service  certificates.  What  a  nightmare! 
What  a  travesty  on  intellectual  honesty!  I  plead  with  the 
Members  of  this  House,  regardless  of  your  views  upon  the 
money  question,  to  discard  the  Patman  bill  and  vote  for  the 
Vinson  bill,  which  is  an  outright  issue  upon  which  we  can 
all  find  a  common  meeting  ground  without  doing  any  in- 
justice to  a  single  man  in  this  House. 

Point  no.  2:  Under  point  2.  for  the  sake  of  argument,  let 
us  assume  that  all  bills  are  upon  an  equal  basis  and  pro- 
ceed from  that  point  to  discuss  as  to  which  bill  we  believe 
has  the  best  opportunity  of  becoming  a  law. 

First,  the  American  Legion,  the  most  powerful  and  the 
largest  patriotic  organization  in  all  the  world,  is  behind 
the  Vinson  bill,  and  they  will  follow  this  bill  to  the  Senate 
and  also  carry  it  to  the  people  of  the  Nation  if  necessary.  I 
have  received  letters  and  telegrams  from  Legion  members, 
posts,  and  auxiliaries,  urging  me  to  support  the  Vinson  bill. 
I  have  likewise  received  telegrams  from  members  of  the 
Veterans  of  Foreign  Wars  In  my  district  asking  me  to  sup- 
port the  Patman  bill;  and  I  say  that  it  is  exceedingly  un- 
fortunate for  the  veteran  of  this  coimtry  that  these  two 
great  organizations  are  divided  upon  what  bill  should  pre- 
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ran  In  the  House.  T  have  nothinp  bat  words  of  kindness  for 
the  Veterans  of  F>orei«n  Wars.  I  know  many  of  their  leaders 
in  Illinois,  and  they  are  gentlemen  and  patriots  of  the  high- 
est de*rree.  As  to  the  American  Le(?ion  I  have  been  closely 
associated  with  that  organization  and  aU  of  Its  problems 
since  the  war.  My  labors  for  the  service  men  and  their 
labors  for  me  In  the  State  and  in  the  Nation  are  well  known. 
It  was  my  prlvile«e  and  honor  to  be  the  first  port  com- 
mMtder  in  my  home  city  of  Havana  in  Illinois.  Later  I  was 
department  commander  of  that  great  State,  and  when  the 
Honorable  Howard  Savage  was  elected  national  commander 
•t  the  Philadelphia  convention  I  was  appointed  as  national 
chairman  of  legislation  and  came  to  Washin«rton  at  that 
time  to  help  enact  Into  law  the  mandates  of  the  Philadel- 
phia convention.  Later  I  became  national  Judge  advocate  of 
the  American  Legion  and  served  four  different  terms  under 
four  different  national  commanders,  and  at  the  present  time 
I  am  the  judge  advocate  general  of  the  Illinois  National 
Guard,  of  which  the  great  majority  of  the  officers  are  vet- 
erans of  the  late  war.  I  have  met  all  types  and  kinds  of 
service  men.  I  know  my  colleagues  will  pardon  the  personal 
allusion,  but  I  make  it  in  order  that  the  Members  of  the 
House  may  know  my  close  association  with  veterans  all  of 
these  years,  which  gives  me  an  additional  right  to  influence 
legislation  which  I  beheve  to  be  the  most  advantageous  and 
which  has  the  best  opportunity  of  becoming  the  law  of  the 
land. 

As  a  result  of  my  intimate  connection  with  the  American 
Legion  there  may  be  those  who  feel  that  I  should  follow 
the  Legion's  suggestions,  regardless  of  what  they  might  be. 
But  I  say  to  you  in  all  sincerity  that  if  the  American  Legion 
were  backing  the  Patman  bill  and  the  Veterans  of  Foreign 
Wars  were  behind  the  Vinson  bill.  I  should  still  be  for  the 
Vinson  bin. 

There  has  been  some  derogatory  mention  made  In  these 
debates  about  Prank  Belgrano.  the  national  commander  of 
the  American  Legion.  I  say  that  the  remarks  made  were 
wholly  unwarranted  and  without  Justification.  Under  such 
drcomstances  any  attack  made  upon  the  leader  is  an  indirect 
attack  upon  the  organiMtion  which  he  represents,  and  I  want 
at  this  time  to  pay  a  brief  tribute  to  this  highly  patriotic 
American  Institution.  The  men  responsible  for  the  Legion 
banded  themselves  together  for  Ood  and  country  and  were 
controlled  by  the  highest  and  purest  motives.  Ilvey  revealed 
a  broad  and  tolerant  spirit  when  they  recognised  no  Army 
rank  and  made  no  distinction  In  the  character  or  place  of 
service.  The  nonsectarlan  and  nonpoUtical  clauses  of  their 
eonstitution  have  the  approval  of  every  American  who  be- 
lieves in  the  Constitution  of  our  fathers.  And  these  men 
poasessed  an  abundance  of  equality  and  justice  when  they 
decreed  that  every  man  who  holds  an  honorable  discharge 
from  the  Army,  Navy,  or  Marine  Corps  is  riigible  for  member- 
ship In  the  American  Legion.  One  day  I  stood  on  the  plat- 
fain  with  the  Honorable  Prank  O.  Lowden.  former  war 
Qovemor  of  Illinois,  and  in  the  midst  of  a  speech  which  was 
wen  worthy  of  that  triie  lUinoian  he  turned  to  me  and  said: 

Mr.  Department  Cojnmander.  the  American  Legion  Is  the  greatest 
patrloiie  organlaatton  of  lt«  Icind.  and  whererer  you  And  an  Ameri- 
can LagtOQ  post  yoa  wUl  find  the  Amencaa  flag,  and  wherever  you 
And  an  American  flag  the  Irae  instltutiona  of  America  are  caXe. 

And  in  this  hour  of  American  economic  stress  and  turmoil 
let  us  remember  that  the  American  Legion  is  one  of  the  great 
Insurance  policies  for  the  continuation  of  a  free  and  inde- 
pendent Government. 

Second,  you  are  ail  familiar  from  previous  addresses  with 
the  history  of  the  Patman  bills  when  they  reached  the  Senate, 
and  the  question  arises  today  as  to  whether  or  not  the  Senate 
Is  in  any  different  frame  of  mind  to  pass  legislation  with 
currency  expansion  attached  than  it  was  a  year  ago.  Based 
upon  my  knowledge  and  observations,  I  have  concluded  that 
the  Patman  bill  cannot  pass  the  Senate,  and  I  give  to  you  the 
following  additional  reasons:  It  has  been  stated  by  the  dis- 
tinguished gentleman  from  Kentucky  in  his  presentation  of 
the  Vinson  bill  that  Senator  Elmxb  Tbomas,  godfather  and 
patron  saint  of  the  inflationary  movements,  has  assoted  that 
the  cash  payment  of  ihe  bonus  might  go  too  far.  Recently 
the  press  of  Michigan,  reporting  upon  what  Senator  Vanden- 
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BiFc  said,  stated  in  substance  that  he  was  orposed  to  the 
payment  of  the  bonus  in  anj-  such  kind  of  money  a.^  contem- 
plated by  certain  bonus  bills.  Again,  in  talking  with  the 
Honorable  William  H.  DirrfnucH.  United  States  Senator  from 
Illinois,  he  advised  me  that  between  the  Patman  and  the 
Vinson  bills,  the  Vinson  bill  was  the  only  one  that  had  a 
chance  of  passing  the  Senate.  Here  you  have  one  of  the 
leading  Repubhcans  of  the  United  States  Senate,  the  leading 
inflationary  Senator  of  that  body,  and  one  of  the  President's 
stalwart  supporters  in  the  Senate  all  advising  either  directly 
or  indirectly  that  the  Patman  bill  cannot  pass. 

I  submit  in  coiKiusion  that  if  the  Members  of  this  House 
are  primarily  and  honestly  interested  in  the  payment  of  the 
adjusted-service  certificates  in  cash  they  must  vote  for  the 
Vinson  bill.  If  you  have  a  hobby  for  confusion  and  t)ewilder- 
ment  or  if  you  feel  that  to  expand  the  currency  is  to  save  the 
Nation,  then  pass  the  Patman  bill  and  send  It  to  the  United 
States  Senate,  there  to  rest  in  oblivion  forever.     [Applause.] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  now  to  the  gen- 
tleman from  Tenne^^see  tMr.  MitchexlI. 

Mr.  MITCHELL  of  Tennessee.  Mr.  Chairman,  I  am  glad 
that  we  have  reached  the  consideration  of  the  pending  bill 
to  pay  the  adjusted -service  certificates.  The  Patman  bill 
provides  for  the  issuance  of  currency  in  the  form  of  United 
States  notes,  and  the  Vinson  bill  provides  that  the  payment 
of  the  certificates  shall  tie  made  through  the  United  States 
Trea.«5ury  by  the  issuance  of  Government  securities.  I  have 
heretofore  favored  the  passage  of  the  Patman  bill  and  voted 
for  it  at  a  former  session  and  have  signed  a  petition  during 
this  session  to  bring  the  measure  on  the  floor  of  the  House 
for  consideration,  but  since  so  doing  it  is  generally  under- 
stood that  the  Patman  bill  would  not  meet  the  approval  of 
the  Senate  or  be  signed  by  the  President.  I  am  anxious  to 
see  us  pass  a  bill  that  will  be  approved  by  the  opposite  side 
of  the  Chamber  and  at  the  White  House.  I  am  therefore 
supporting  the  Vinson  bill.  Many  messages  have  been  senl 
to  me  by  the  different  Legion  posts  in  my  district,  recom- 
mending that  I  support  the  Vinson  bill,  and  I  am  anxlom. 
to  reflect  the  preference  of  the  soldiers  themselves  and  to 
pass  a  bill  here  that  will  promptly  become  the  law  and 
result  in  the  ex-service  men  receiving  a  cash  settlement  on 
their  certificates.  I  am  not  so  much  concerned  as  to  which 
bill  is  passed  as  I  am  to  see  a  prompt  settlement  made  to 
the  ex-service  men. 

I  have  favored  legislation  to  pay  the  veterans  ever  since 
I  have  been  a  Member  of  the  House,  and  have  introduced 
a  bill  to  provide  for  this  payment  without  interest  deduc- 
tions. 

None  of  us  should  regard  this  legislation  as  an  additional 
obligation  of  the  Government.  We  have  already  agreed  to 
pay  the  veterans  in  1945.  and  this  is  not,  therefore,  in  an.v 
sense  a  new  debt.  If  the  certificates  are  not  paid  now,  thii 
interest  will  practically  consume  the  remainder  due.  Morii 
than  3,000,000  men  will  have  their  certificates  eaten  up  by 
interest  deductions  before  1945.  Only  about  sixty-odd  dol- 
lars would  be  coming  to  each  veteran,  some  2,000,000  or  moni 
soldiers,  on  that  date  if  they  are  required  to  wait  until  then. 
To  pay  these  certificates  at  this  time  will  do  more  to  brim; 
about  prosperity  and  do  away  with  the  depression  in  even' 
section  of  the  United  States  than  any  measure  we  can  pass. 
It  will  put  new  money  in  circulation  in  every  section  of  thf 
country.  Many  of  the  soldiers  are  crippled,  many  are  siif- 
fering  from  disease  brought  on  from  military  service  and  the 
ezposiue  of  camp  life.  It  Is  estimated  that  around  80  vet- 
erans are  dying  each  day.  This  is  an  awful  death  rate  and 
is  rapidly  depleting  the  ranks  of  those  who  went  to  the 
defense  of  our  homes  and  to  the  defense  of  America.  There 
should  be  no  interest  deduction  of  any  kind  on  these  cer- 
tificates. 

The  Government  paid  out  many  billions  of  dollars  after 
the  war  as  a  bonus  to  industry  and  so-called  "  big  business.' 
The  war  contractors  were  paid  billions  by  the  Governmenl. 
as  so-called  "  adjustment "  after  the  war  was  over.  Mam' 
of  these  were  illegal  contracts  and  should  not  have  beei. 
paid,  but  they  received  the  cash,  nevertheless,  and  not  e. 
promise  to  pay  in  1945.  The  shipbuilders  received  manj' 
millions  as  a  so-called  "  bonus."    The  railroad  owners  wero 
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given  a  guaranteed  return  of  the  same  average  percent  on  | 
their  investment  as  they  received  dining  the  3-year  period 
before  the  war.  They  were  also  voted  a  bonus  of  $3,000,000 
a  day  extra  after  the  Government  released  them  from  con- 
trol for  6  months.  They  were  paid  between  one  and  two 
billion  dollars  in  cash  and  not  in  interest-l>earlng  certificates. 

We  also  loaned  billions  of  dollars  to  foreign  countries  after 
the  war  and  none  of  this  has  been  repaid.  These  nations 
claim  now  that  they  are  too  poor  to  pay  for  the  last  war, 
but  are  at  this  time  preparing  for  another.  We  should  take 
steps  to  enforce  the  collection  of  these  debts,  and  that  at 
once.  This  is  money  rightfully  due  the  taxpayers  of  America 
and  I  favor  legislation  that  will  bring  about  a  speedy  collec- 
tion of  all  debts  due  us  by  every  foreign  nation. 

In  addition  to  these  wrongs,  more  than  $3,000,000,000  of 
income-tax  payments  wsis  refunded  after  the  war,  although 
in  each  instance,  the  taxpayer  had  made  out  and  sworn  to 
their  Income-tax  schedules.  These  refunds  would  pay  the 
veterans'  certificates  alone.  Such  refunds  in  my  judgment 
were  a  fraud  against  the  Government  and  the  people.  The 
United  States  Steel  Corporation  alone  was  refimded  more 
than  $15,000,000,  and  $10,000,000  was  allowed  in  addition  as 
interest.  Andrew  Mellon,  prominent  as  Secretary  of  the 
Treasury,  made  refunds  to  his  company  and  allowed  interest 
on  the  same  at  6  percent.  TTils  was  paid  in  cash  and  not  in 
certificates  due  in  1945.  War  profiteers  made  billions  of 
dollars  that  come  out  of  the  United  States  Treasinr  while  our 
soldiers  were  on  foreign  fields  fighting  that  we  might  live. 
In  view  of  the  consideration  given  big  business  and  the 
bankers  of  the  country,  who  were  least  entitled  to  considera- 
tion, why  deny  the  ex-service  man  the  right  to  a  settlement 
of  the  debt  so  Justly  due  since  1918?  Money  can  never  repay 
the  obligation  we  owe  the  World  War  veterans  for  their 
service  and  their  sacrifice.  No  treasury  could  meet  this  obli- 
gation in  dollars  and  cents. 

The  enlisted  man,  a  private,  received  $1  per  day  for  serv- 
ice on  this  side  during  the  war.  and  $1.25  per  day  for  overseas 
duty.  They  were  permitted,  and  in  many  instances  required, 
to  make  allotments  to  dependents  at  home.  Out  of  their  pay 
was  deducted  certain  fixed  and  necessary  expense  of  each 
soldier.  He  was  also  required  to  pay  an  insurance  premium 
of  some  $6  per  month  to  the  Government.  In  many  instances, 
he  purchased  Liberty  bonds  to  help  the  Nation  in  its  effort 
to  raise  money  with  which  to  defray  the  exp>ense  of  the  war. 
He  not  only  made  a  personal  sacrifice,  but  a  great  financial 
loss  came  to  him  while  he  was  in  military  service.  No  oppor- 
tunity to  look  after  his  business  or  investments  at  home. 
He  was  sent  from  his  family  and  loved  ones  to  fight  the  bat- 
tles of  his  country.  Singly  that  same  country,  and  the  same 
people  for  whom  he  so  patriotically  fought,  should  not  longer 
fail  to  recognize  his  right  to  a  cash  payment  of  these  ad- 
justed-service certificates. 

I  would  prefer  that  we  take  one-half  of  the  $5,000,000,000 
public  works  and  relief  money  voted  by  the  House  at  this 
session,  and  now  pending  in  the  Senate,  if  necessary,  and 
use  it  to  pay  these  certificates,  rather  than  fail  to  pass  a  bill 
which  provides  for  the  cash  settlement  of  the  veterans'  cer- 
tificates. I  believe  this  would  be  a  better  relief  measure  than 
the  public-works  program.  I  think  it  would  do  more  to  help 
relieve  the  present  depression  all  over  America  than  any 
other  measure  that  can  be  passed. 

To  illustrate,  there  would  be  new  money  sent  into  every 
county  and  in  every  civil  district  in  the  United  States,  the 
veterans'  pay.  In  the  Fourth  Congressional  District  of 
Tennessee,  which  I  have  the  honor  to  represent,  there  would 
be  paid  out  in  the  18  coimties  of  my  district  the  sum  of 
$3,634,574.96,  distributed  by  counties  as  follows: 

Cumberland $142,  085.  80 

Bedford 261.  786.  34 

Cannon 110.  972.  70 

Clay 118, 946. 34 

Coffee 208,  668.  42 

DeKalb 176,  525.46 

Fentress 137,  067. 12 

franklin 270.  706.  32 

Jackson 168,  775.  38 

Lincoln _ - •  315,  741.  24 


IfarshaU »193.  429.  08 

Moore 60.  139.54 

Overton 224.  541.  18 

Pickett 69.  738.80 

Putnam 295,  086.  78 

Rutherford 400,  992. 13 

Smith 192. 174.  66 

Wilson _ 297. 198. 18 

I  insist  that  no  man  should  be  so  unpatriotic  as  to  compel 
his  neighbor  to  endure  the  hardships  of  war,  and  perhaps 
to  lose  his  life,  while  another,  a  citizen  of  the  same  country, 
is  permitted  to  remain  at  home  In  a  place  of  safety  and 
security  and  earn  profits  from  the  war.  It  should  fall 
with  equal  burden  upon  the  shoulders  of  every  man  alike. 
All  profits  should  be  taken  out  of  war.  We  would  then 
more  often  enjoy  peace.  It  is  possible  under  the  Constitu- 
tion to  eliminate  war  profits.  I  am  giving  fullest  support 
to  legislation  now  pending  In  committee  to  outlaw  all  war 
profits.  Let  the  present  Congress  pass  a  bill  that  will,  in 
the  future,  outlaw  the  profits  of  war  to  private  business  and 
industry  and  require  It  to  be  turned  over  to  the  Treasury  ol 
the  United  States.  The  power  to  force  a  citizen  into  inili- 
tary  service  to  be  wounded  or  killed  is  a  greater  invasion 
of  his  right  than  anything  that  can  be  done  toward  using 
his  property  in  Government  service.  We  can  certainly  legis- 
late over  property  rights  under  the  Constitution,  as  surely 
as  we  can  over  personal  rights. 

The  payment  of  the  bonus  would  raise  the  per  capita 
circulation  in  America  around  $15.  This  would  mean  much 
to  the  "  forgotten  man  "  in  our  country.  The  lumkers  and 
money-changers  oppose  the  passage  of  either  of  these  bills 
because  it  will  increase  the  supply  of  money  and  thus  oper- 
ate to  reduce  interest  rates.  The  bankers  are  now  drawing 
interest  from  the  veterans'  certificates  which  they  hold  as 
gilt-edge  collateral.  "Hiey  are  making  a  profit  out  of  these 
and  of  course  do  not  want  to  surrender  them. 

In  addition  to  paying  the  debt  we  already  owe  and  have 
acknowledged,  tlie  settlement  now  of  these  certificates  and 
paying  them  off  in  new  money  would  result  in  the  saving  of 
many  millions  of  dollars  of  Government  expense  due  to 
maintaining  the  adjustment -compensation  bureau  here  In 
Washington.  Tills  expense  Is  more  than  half  a  million  dollars 
a  year  every  year. 

No  one  will  deny  but  what  the  passage  of  this  bill  means 
the  restoration  of  greater  purchasing  power  in  the  hands  of 
the  people  in  every  section  of  the  United  States.  In  my 
State  of  Tennessee,  alone,  the  veterans  would  receive  in  cash 
$32,497,536.52  with  which  to  pay  debts  and  prevent  the  fore- 
closure of  mortgages,  or  new  money  with  which  to  buy  the 
ex-service  man  u  home  for  himself  or  family,  or  provide  the 
necessities  of  life  for  him  and  his  loved  ones.  It  is  a  relief 
measure  for  all  and  a  just  obligation  due  the  soldier. 

Let  us  not  longer  delay  the  passage  of  this  measure,  which 
has  for  years  Ix^en  a  political  Issue  In  every  section  and  at 
each  and  every  election.  It  has  been  discussed  long  enough. 
We  should  pass  the  Vinson  bill  and  send  it  to  the  Senate, 
where,  I  believe,  it  will  be  endorsed,  and  then  I  hope  approved 
by  the  President. 

Let  us  not  forget  the  sacrifice  and  suffering  of  the  soldiers, 

who  left  their  homes  and  loved  ones  to  fljjit  on  foreign  soil 

that  we  might  live  and  enjoy  firedom  in  America.    Dollars 

and  cents  cannot  repay  them  for  the  sacrifice  they  made  for 

us  all.    Money  has  small  value  ^^en  compared  to  htm[ian 

life  or  the  future  destiny  of  a  great  and  free  people.    It  has 

been  well  said: 

ni  fares  the  land,  to  hastening  Ills  a  prey. 
Where  wealth  accxim\ilates  and  men  decay. 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yidd  5  minutes  to  the 
gentleman  from  Indiana  [Mr.  CrowkI. 

Mr.  CROWE.  Mr.  Chairman,  I  rise  In  support  of  paying 
the  adjusted-service  certificates,  known  as  "  the  bonus  **,  afjd 
I  think  it  is  time  we  should  look  at  this  matter  In  the 
best  way  to  obtain  the  actual  payment  of  the  bonus.  I  think 
we  should  entirely  divorce  expansion  and  Inflation  from  this 
measiu^  and  should  pay  the  bonus  in  the  regular  way  that 
we  raise  funds  to  pay  anything  else  that  this  Government 
owes.    Far  that  reason  I  support  the  Vinson  measure. 
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It  Is  now  19  years  since  the  war  was  fought.     Shortly 
following  the  World  War  we  settled  with  everyone  In  cash 
except  the  veterans.    Railroads,  manufacturers.  Government 
clerks  all  received  cash  with   interest   from   the  time   the 
service  was  rendered,   and  cash  was   promptly   paid.     We 
thought  the  veterans  had  plenty  of  Intelligence  to  go  into 
the  service  and  win  the  war.  but  when  the  time  came  to 
make  the  setUement.  we  said.  "Boys,  we  will  pay  you  in 
later  years,  because  you  are  too  yoimg  now  to  understand 
what  to  do  with  the  money."    If  they  were  too  young  then. 
It  is  certainly  high  time  now  that  we  settle  with  them.    Sev- 
eral days  ago  some  of  the  giants  of  industry  appeared  here, 
and  we  learned  at  that  time  of  the  bonuses  that  they  re- 
ceived for  their  service  during  the  World  War.     For  In- 
stance. Eugene  Grace,  of  Bethlehem  Steel  Co.,  received  In 
addition  to  his  salary  some  $3,000,000  of  bonus  during  the 
war.    This  bonus,  mind  you.  received  from  profit  of  war, 
yet  he  opposes  a  bonus  of  $1.25  a  day  for  service  at  the  front 
rendered  by  our  veterans.    Tliat  was  enough  to  make  us 
understand  that  if  they  could  have  such  enormous  sums  of 
money,  certainly  the  defenders  of  our  Nation  are  entitled 
to  receive  their  money  at  this  time.    Not  only  did  the  steel 
Industry  make  enormous  sums  of  money  out  of  the  war  but 
many  other  large  industries,  such  as  the  Du  Fonts,  made 
tremendous  profits.     Not  only  the  giant   industries  made 
enormous  sums  but  other  men — men  who  were  not  fit  to  go 
In  the   service   for   physical   or   other   defects — made   large 
salaries  and  wages  working  in  the  Nation's  and  other  fac- 
tories.    Wages  received  by  these  men  at  home  ran  from 
several  dollars  a  day  to  $15.  $20.  and  $25  a  day.  while  the 
veterans  were  in  camps,  living  in  barracks,  or  in  transit 
overseas  or  on  the  battle  front  receiving  their  paltry  $1  or 
$1.10  a  day.    But  we  hear  it  said  that  they  were  fighting 
for  patriotism  and  we  cannot  pay  people  for  being  patriots. 
I  admit  that,  and  acknowledge  that  no  sum  of  money  can 
replace  the  nerves  of  the  men  who  went  through  a  barrage 
of  liquid  fire  or  who  lay  In  a  dug-out  in  constant  terror, 
or  who  fought  in  the  Mame  or  on  any  of  the  sectors  at 
the  front  in  Prance.    We  can.  however,  offer  a  small  bit  of 
remuneration,  and  with  It  not  the  grudge  of  the  Nation  but 
the  courage  and  respect  of  a  nation  to  its  defenders. 

Another  sound  reason  for  paying  the  bonus  at  this  time  is 
the  fact  that  yearly  thousands  of  veterans  are  passing  on 
to  their  reward.  After  this  long  delay,  it  Is  now  time  and 
high  time  that  this  acknowledged  debt  be  paid  them.  Who 
are  we  to  determine  that  after  settling  with  men  of  affairs 
and  men  of  money  speedily  at  the  conclusion  of  the  war,  that 
we  can  say  to  the  veterans,  "  Your  services  are  not  now 
needed.  We  know  you  cannot  be  drafted  to  go  into  another 
war.  For  that  reason  we  will  let  you  wait  until  a  more  op- 
portune time  in  which  to  pay  you."  The  Congress  that  set- 
tled with  our  veterans  with  bonus  certificates  should  have 
settled  with  them  in  cash  as  they  did  everyone  else.  Since 
they  did  not.  the  least  this  Congress  can  do  is  to  take  up 
these  certificates  and  give  our  veterans  the  cash.  Let  us  pay 
the  soldiers  this  debt  that  we  have  long  owed  them. 
(Applause.) 

Money  from  this  source  will  reach  every  section  of  the 
entire  United  States.  People  in  the  Ninth  Indiana  District, 
which  I  represent,  will  be  interested  in  the  following  table 
which  goes  into  each  county  of  that  district,  and  is  as  fol- 
lows: 

Bartbolomew H09.  38«.  31 

Brown 86.  070.  45 

Clark 50«.  406  21 

Dearborn 346.  602  82 

Franklin 238.  661.  58 

Jackaon 390.  636.  00 

Jefferson 

Jennings 

Lawrence _._ 

Ohio 

Orange 

Ripley 


March 


20 


315.754.91 
194.239.80 
686.731.77 
61.  679.  37 
287,  392.  60 
297.  581.96 
Scott'  109.696.11 


Swltaerland  . 


138.  799. 16 
Washington 268.  067.  39 

Mr.  TREADWAY.    Mr.  Chairman.  I  yield  10  minutes  to 
the  gentleman  from  North  Dakota  [Mr.  Lexki]. 


Mr.  LEMKE.  Mr.  Chairman,  patriotism  is  the  feeling  that 
iou  are  somebody.  It  is  the  feelmg  that  you  belong  to  a 
liation  that  is  not  only  great  and  strong  but  that  is  inter- 
^ted  in  your  welfare.    It  is  for  this  reason  that  we  are  will- 

£g  to  give  our  lives  for  our  country.  It  is  for  this  reason 
at  we  give  our  devotion  to  the  Stars  and  Stripes.  In  re- 
turn we  have  a  right  to  ask  and  expect  that  that  nation 
#111  protect  us  after  we  get  through  protecting  it.  It  was 
jor  that  reason  that  the  veterans  of  the  World  War  were  en- 
titled to  some  recognition  after  the  war,  but  we  forgot  all 
$bout  them  when  the  war  was  over. 
I  The  treatment  of  our  soldiers  and  veterans  during  the 

far  and  since  the  war  is  a  national  disgrace.  Quoting  from 
le  Chicago  Tribime  of  May  21,  1920: 
Every  soldier  knows  that  training  camps  were  located  not  for 
Iralnlng  purposes  but  to  bring  money  to  the  favorite  communities. 
Kvery  soldier  knows  that  of  the  money  not  deliberately  mis- 
spent, fully  one-half  was  wasted,  because  It  was  administered  by 
miserable  incompetence  appointed  for  political  advantage. 
I   Every  soldier  knows  what  an  Infinitesimal  fraction  of  war-time 

e)endltures  ever  reached  the  battlefield. 
Svery  soldier  knows  that  both  his  comfort  at  the  rear  and  his 
ety  on  the  battlefield  were  sacrificed. 
I    iSvery  soldier  knows  that  throughout  the  war  his  interest  was 
Sacrificed  to  that  of  the  slacker  and  profiteer. 

I  Every  soldier  knows  that  the  only  suggestion  of  national  econ- 
omy has  been  to  economize  at  his  expense. 

i  While  the  war  was  on,  while  these  young  men  were  march- 
ing to  the  front,  those  of  us  who  were  too  dilapidated  and 
too  old  to  go  to  war  shouted:  "  Go!  go!  go!  "  We  never  said, 
['  Come."  It  was  during  that  period  also  that  those  who  said 
it  would  wreck  the  Nation  to  pay  the  soldiers  their  just  com- 
pensation wrapped  the  flag  of  glory  around  them  and 
grabbed  everything  in  sight.  They  made  millions  and  bil- 
pons  out  of  the  blood,  the  tears,  and  the  agony  of  an  ago- 
nized world,  and  even  attempted  to  monopolize  the  patriotism 
that  is  common  to  us  all.  It  was  they  who  suggested  to  the 
Veterans  that  they  should  be  too  patriotic  to  ask  for  a  few 
baltry  dollars  as  a  just  recognition  for  the  service  they  had 
Rendered  to  the  nation. 

I  When  the  veterans  began  to  realize  that  patriotism  was 
reciprocal,  that  it  meant  something  more  than  to  go  and  be 
Igassed.  that  it  meant  that  a  nation  was  grateful  for  the 
Iservice  they  had  rendered,  then  we  devised  a  scheme  where 
me  called  something  that  we  were  to  give  to  them  a  bonus. 
Tfou  know  that  word  "  bonus  "  means  gift,  and  if  we  could 
jfool  the  veterans  that  we  were  giving  them  something  for 
jnothing.  then  they  could  not  "  bone  us."  [Laughter  and 
iapplause.]  That  is  where  the  word  "bonus"  comes  from. 
iSo  we  finally  gave  them  what  we  called  "  the  adjusted  com- 
jpensation  certificates  "  payable  in  1945.  Of  course,  we  knew 
I  that  by  the  time  these  certificates  became  due  and  payable, 
•according  to  the  mortality  tables.  60  out  of  every  100  would 
be  dead,  and  only  40  out  of  every  100  live  to  get  what  we 
call  the  "  bonus." 

Not  only  that,  but  after  they  got  these  adjusted-compensa- 
tion certificates,  then  we  devised  a  scheme  whereby  we  loaned 
them  50  percent  of  the  money  we  owed  them  and  made  them 
pay  interest  on  their  own  money  that  we  owed  them.  That 
l3  the  treatment  we  gave  the  soldiers.  As  a  matter  of  fact. 
I  have  often  said  the  soldiers  were  the  easiest  bunch  of 
men  that  I  ever  knew  to  be  deceived  and  fooled.  At  the 
same  time  we  loaned,  through  private  organizations,  banks, 
and  through  the  Government,  some  $26,000,000,000  to  foreign 
governments  and  foreign  people  that  never  will  be  paid.  Let 
us  forget  about  it.  Oh,  the  Secretary  of  State  and  others 
are  now  trying  to  pay  that  $26,000,000,000  and  take  it  out 
of  the  farmers,  if  you  please,  but  that  has  nothing  to  do 
with  this  case. 

Now,  it  is  for  these  various  reasons,  because  of  the  debt 
that  we  owe  the  veterans,  that  I  am  speaking  for  the  soldiers' 
compensation,  and  I  want  to  congratulate  this  Congress  be- 
cause we  are  going  to  do  it  in  the  right  way,  and  we  are  go- 
ing to  do  it.  For  that  reason  I  am  for  the  Patman  bilL 
[Applause.] 

We  have  heard  a  lot  about  inflation.  My  friends  forget 
that  we  are  inflated,  inflated  with  bonds,  until  we  do  not 
know  where  we  are  going  any  more.    We  have  been  inflated 
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with  bonds,  and  I  want  to  say  this  deliberately,  many  of  us 
who  keep  on  voting,  have  voted  for  inflation  all  the  way 
through,  except  that  it  Is  a  different  kind  of  inflation.  In- 
flation of  bonds.  Will  any  of  my  good  friends  on  the  Demo- 
cratic side  tell  me  what  is  the  difference  between  inflation 
of  bonds  and  inflation  of  money?  Do  you  know  that  when 
this  administration  went  into  jwwer — and  I  am  for  this 
administration — ^there  were  $52.23  per  capita  in  circulation 
on  February  28.  1933,  and  that  on  January  31,  1935,  there 
were  only  $42.42  per  capita  of  actual  circulation,  or  a  con- 
traction, in  spite  of  all  this  wild,  exaggerated  talk  about 
inflation,  of  $9.81  per  capita  under  this  administration. 
That  much  less  money  in  circulation  than  when  this  Ad- 
ministration went  into  power.  To  cover  up  this  deflation 
we  have  issued  billions  of  tax-exempt  interest-bearing  bonds. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  LEMKE.    I  yield. 

Mr.  MAY.  "nie  difference  between  Inflation  with  bonds 
and  inflation  with  currency  is  that  the  bonds  will  continue 
and  pile  up  another  $2,000,000,000  in  interest  which  the  cur- 
rency will  not. 

Mr.  LEMKE.  Another  five  or  ten  billion  before  it  Is  paid, 
and  the  coupon  clippers  will  get  it,  not  the  veterans.  That 
is  the  difference.  [Applause.]  What  is  the  difference? 
When  am  I  solvent  or  insolvent?  When  I  issue  $5,000,- 
000,000  noninterest  bearing  legal  tender,  if  you  please,  or 
when  I  issue  $45,000,000,000  tax-exempt  interest -bearing 
bonds?  When  am  I  the  more  solvent?  It  is  for  you  gentle- 
men to  decide.  That  Is  what  we  have  been  doing  all  the 
time. 

Mr.  TRUAX.    Will  the  gentleman  j^eld? 

Mr.  LEMKE.     I  yield. 

Mr.  TRUAX.  How  much  will  the  bonded  indebtedness  be 
increased  if  we  pass  the  bankers'  bonus  bill,  the  Vinson  bill? 

Mr.  LEMKE.  I  just  stated,  another  ten  biUion  before  it  is 
paid,  because  we  are  not  taking  up  those  bonds  so  very  fast. 

Mr.  TRUAX.  How  else  can  they  finance  that  bill,  unless 
they  issue  tax-exempt  bonds  or  increase  taxation? 

Mr.  LEMKE.  I  say  I  am  for  the  Patman  bill  because  that 
is  all  we  will  have  to  pass.  If  you  enact  the  other  one, 
then  you  will  have  to  have  another  tax  bill  or  else  it  must 
be  done  by  bonds.  Imt  an  administration  that  is  not  In  favor 
of  it  will  not  use  the  bonds  unless  you  pass  another  law  to 
provide  the  funds.  But  if  you  pass  the  Patman  bill  you  do 
not  have  to  get  a  further  appropriation.  If  you  pass  the 
Vinson  bill,  you  will  have  to  get  an  appropriation.  You  have 
to  make  three  jumps  where  the  Patman  bill  takes  it  all  in 
one  jump.  I  Applause.  1  That  is  the  difference  between  the 
two. 

Now.  the  Mwnbers  on  both  sides  of  the  aisle  who  belong 
to  the  Committee  on  Banking  and  Currency  bring  out  infla- 
tion of  bonds  all  the  time,  but  when  you  talk  about  money, 
then  they  say,  "  That  is  fiat  money."  I  will  give  you  a  good 
definition  of  what  inflation  means.  Inflation,  as  used  today, 
is  when  the  Government  of  the  United  States  prints  money 
and  gives  it  to  anybody  else  but  the  bankers,  if  you  please. 
That  is  a  definition  of  inflation-  [Ai^;^use.l  We  have 
$4,878,500,000  of  paper  money  that  the  bankers  have  re- 
ceived from  the  Government  absolutely  for  nothing  except 
seven-tenths  of  1  cent  per  bill,  the  cost  of  printing.  That 
is  all  they  pay  to  your  Uncle  Sam.  When  we  ask  that  this 
money,  instead  of  being  given  to  the  bankers,  be  given  to 
the  veterans,  the  protectors  of  this  Nation,  then  they  yowl, 
"Inflation!  Inflation!  Inflation!"  That  is  all  we  have 
been  hearing.  At  present  there  are  $3,332,500,000  Federal 
Reserve  notes  outstanding.  Do  you  know  what  the  bankers 
paid  for  those?  Seven-tenths  of  1  cent  per  bill,  or  on  an 
average,  30  cents  a  thousand,  and  in  the  previous  Congress 
last  year  we  voted  that  all  those  bankers  have  to  do  is  to 
put  up  Government  bonds  and  get  all  the  money  they  want. 
What  is  back  of  that  money?  Where  Is  the  metallic  base? 
Hot  air  is  the  metallic  base  back  of  that  money  and  nothing 
else.     [Applause.] 

Mr.  MAY.  What  is  to  prevent  this  wild  inflation  which 
might  occur?  The  Patman  bill  provides  that  they  can  call 
in  as  many  of  these  Federal  Reserve  bonk  bills  as  are  out- 


standing if  it  loecomes  necessary  to  do  it.  "Hie  objection  is 
that  they  are  calling  in  the  bankers'  bills  instead  of  calling 
in  the  others. 

Mr.  LEMKE.  The  Patman  bill  takes  the  bankers  out  of 
control,  takes  money  away  from  the  bankers  and  gives  it  to 
the  soldier,  to  the  tune  of  $2,000,000,000.  These  bankers 
have  had  it  for  nothing;  they  never  rendered  any  service  for 
it.  The  soldiers  will  get  it  for  what  we  have  agreed  to  pay 
them,  not  that  we  can  ever  pay  them  enough  for  what  they 
underwent  in  the  mud,  the  filth,  the  slime,  and  the  blood  of 
foreign  battlefields,  where  they  had  to  fight  because  our 
international  bankers  bet  on  the  wrong  horse  to  the  tune  of 
$15,000,000,000.  We  would  never  have  gotten  into  the  war 
if  it  had  not  been  for  that.     [Applause.] 

In  conclusion  let  me  state  that  the  nation  that  does  not 
protect  its  protectors  cannot  long  endure.  No  nation  on 
earth  is  great  enough  to  ignore  the  appeal  of  its  defenders. 
The  soldier  protects  the  nation  in  time  of  danger,  even  unto 
death,  and  the  nation  tacitly  agrees  to  compensate  him  in 
a  small  way  in  the  time  of  need.  This  is  the  compact  be- 
tween the  nation  and  the  veteran.  Without  this  feeling  of 
security  and  reciprocity  there  can  be  no  true  patriotism- 
there  is  no  nationalism. 

[Here  the  gavel  fell.] 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  Wisconsin  [lifr.  Boileau]. 

Mr.  BOILEAU.  Mr.  Chairman,  it  seems  to  me  there  was 
never  any  piece  of  legislation  that  received  such  unanimous 
approval  from  the  Membership  of  the  House  as  that  provid- 
ing for  the  payment  of  the  soldiers'  bonus.  Practically  no 
Member  of  the  House  has  taken  the  fioor  in  opposition  to  the 
principle  of  discharging  this  obligation  to  those  men  who 
served  during  the  World  War.  TTie  proposition  resolves  itself 
into  a  questicm  of  the  method  of  payment,  or  the  way  in 
which  we  are  to  make  available  the  funds  for  the  pajrment 
of  the  so-called  "  bonus." 

The  distinguished  gentleman  from  Illinois  a  few  moments 
ago  stated  that  the  Patman  bill  would  be  defeated  in  the 
Senate,  and,  I  believe,  tried  to  use  that  as  persuasive  argu- 
ment for  our  ai^roval  of  the  Vinson  bill.  Personally,  I  can- 
not subscribe  to  this  view.  It  seems  to  me  very  clear  that  it 
is  our  responsibility  here  to  decide  what  bill  we  want,  regard- 
less of  what  the  Senate  may  do  ch*  regardless  of  what  the 
President  of  the  United  States  may  do.  We  have  our  respon- 
sibility. We  individually  as  Members  of  the  House  and  col- 
lectively as  the  House  of  Representatives  have  the  respon- 
sibility of  saying  how  we  believe  this  obligation  shall  be 
discharged;  and  we  should  not  be  persuaded  by  any  sugges- 
tion that  the  Senate  may  have  a  different  view. 

Mr.  RANKIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BOILEAU.    I  yield. 

Mr.  RANKIN.  I  have  talked  to  as  many  Senators  about 
this  prt^xjsition  as  any  man  in  the  House  has  and  my  in- 
formation from  the  other  end  of  the  Avenue,  obtained  within 
the  last  30  minutes,  is  that  the  Patman  bill  stands  a  much 
better  chance  to  pass  the  Senate  than  does  the  Vinson  bill. 
[Applause.] 

Mr.  BOILEAU.  I  thank  the  gentleman.  I  am  of  the 
same  opinion;  but,  regardless  of  that,  we  have  our  responsi- 
bility here,  and  we  should  decide  what  kind  of  bill  we  want 
without  being  infiuenced  by  the  propaganda  that  is  being 
spread  all  over  the  Nation.  If  we  pass  the  Patman  bill,  as  I 
hope  and  believe  the  House  will,  it  will  then  go  to  the  Senate. 
The  Senate,  I  believe,  will  then  accept  the  Patman  bill;  but 
if  perchance  they  do  not  accept  it,  if  they  so  amend  the  bill 
that  we  send  over  that  it  comes  t»ck  here  in  substantially 
the  same  form  as  the  Vinson  bill  is  now  written,  we  shall 
then  have  our  opportunity  to  say  whether  or  not  we  want  to 
recede  from  the  position  we  took  or  concur  in  the  Senate 
amendments.  It  is  our  responsibility  to  preserve  the  integ- 
rity of  the  House  of  Representatives  arvd  legislate  as  we  see 
fit  without  regard  to  the  attitude  of  the  Senate.  [Applause.] 
I  believe  the  Patman  bill  has  a  greater  chance  of  enactment 
by  the  Senate  than  the  Vinson  bill,  but  I  do  not  offer  this  as 
an  argument  for  voting  for  the  Patman  bill.  There  has 
been  some  suggestion,  too,  that  the  President  of  the  United 
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states  would  veto  the  Patman  bill.  Is  there  any  man  or 
woman  In  this  House  who- can  stand  up  here  and  say  they 
have  any  assurance  that  the  President  will  not  veto  the  Vin- 
son bill?  If  so.  I  hope  they  will  say  so  now.  I  hope  also 
that  in  tomorrow's  mail  we  shall  not  receive  a  letter  from 
the  representative  of  any  organization  similar  to  the  letter 
we  received  a  year  ago  when  we  were  considering  amend- 
ments to  the  Economy  Act  in  which  that  particular  gentle- 
man stated  that  he  had  reasons  to  believe  the  President 
would  sign  the  bill  with  the  Taber  amendment  rather  than 
the  bill  with  the  amendment  put  in  by  the  Senate.  At  that 
time  many  Members  of  the  House  were  Influenced  by  that 
statement,  that  they  had  reason  to  believe  that  the  Presi- 
d«it  would  favor  the  so-called  "Taber  amendment"  over 
the  Senate  amendment,  but  we  foxmd  when  the  bill  went  to 
the  President  of  the  United  States  with  the  Taber  amend- 
ment for  some  reason  the  President  did  not  sign  that  bill 
either,  but  vetoed  it,  and  we  had  to  pass  it  over  his  veta 

Whether  it  is  the  Patman  bill  or  the  Vinson  bill,  I  am  sat- 
isfied that  if  the  bill  should  finally  be  enacted  by  the  Con- 
gress and  should  be  vetoed  by  the  President  that  in  the 
House  we  can  pass  it  over  the  veto  of  the  President:  and 
when  we  shall  have  done  that  we  shall  have  discharged  our 
responsibility.  I  do  not  believe  anyone  has  the  authority  to 
say  that  one  bill  has  a  better  chance  of  being  given  the  Presi- 
dent's approval  than  the  other.  Statements  I  have  seen  in 
the  press,  statements  which  I  believe  to  be  authentic,  con- 
vince me  that  the  President  has  expressed  his  disapproval  of 
both  plans. 

In  my  own  mind  it  comes  right  down  to  the  proposition  of 
whether  we  are  going  to  issue  more  tax-exempt  bonds  with 
which  to  pay  the  bonus  or  pay  it  through  the  issuance  of  new 
currency.  I  do  not  know  whether  other  Members  of  the  House 
have  had  the  same  experience  I  have  had  with  reference 
to  this  propaganda  in  favor  of  the  Vinson  bill,  but  out  in  my 
district  the  American  Legion  officials  have  tried  to  give  the 
impression  to  the  veterans  that  the  Legion  was  noncommittal 
and  was  neutral  with  reference  to  the  method  of  paying  the 
bonus. 

If  that  is  the  case,  then,  why  are  they  supporting  the  bill 
that  will  provide  for  a  bond  issue  and  why  are  they  fighting 
the  bill  that  will  provide  for  an  expansion  of  the  currency? 
They  have  not  taken  a  neutral  position.  They  have  taken 
a  definite  position  in  favor  of  a  bond  issue,  and.  Mr.  Chair- 
man. I  do  not  believe  it  is  within  the  province  of  the  repre- 
sentatives of  the  ex-service  men  to  tell  the  Congress  how  it 
should  pay  this  bonus.  They  have  a  moral  right  to  make  a 
demand  for  what  they  consider  right  in  oiu-  treatment  of 
veterans.  They  have  the  privilege  to  come  and  ask  that  the 
bonus  be  paid,  but  they  have  no  right,  in  my  opinion,  to  in- 
ject themselves  into  the  question  of  whether  we  should  main- 
tain what  bankers  call  a  "  sound  dollar  "  or  whether  or  not 
the  views  of  the  so-called  "  sound  dollar  "  and  "  sound  cur- 
rency committee  "  should  prevail. 

Mr.  Chairman,  may  I  say  in  this  connection  that  a  year 
ago  last  fall  at  the  Chicago  convention  of  the  American 
Legion  a  resolution  in  favor  of  a  sound  dollar  was  adopted 
by  that  convention.  This  was  a  resolution  sponsored  by  the 
committee  for  sound  currency  and  a  soimd  dollar.  May  I 
say,  furthermore,  that  the  great  mass  of  the  American  Le- 
gton  membership  did  not  then  know  that  the  men  back  of 
that  sound  dollar  and  sound  currency  committee  were  men 
high  in  the  councils  of  the  American  Legion.  The  member- 
ship of  the  convention  were  not  advised  of  the  fact  that 
men  who  were  high  in  the  councils  of  the  American  Legion 
were  also  members  of  this  committee.  When  the  American 
Legion  had  their  convention  last  fall  in  Miami.  Fla..  they  did 
not  pass  a  sound -dollar  resolution.  They  did  pass  a  reso- 
lution, however,  urging  pajmaent  of  the  bonus,  and  in  that 
resolution  they  said  they  wanted  it  paid  "  in  a  manner  that 
would  not  create  any  national  debt." 

Mr.  Chairman,  the  Patman  bill  does  not  provide  for  any 
additional  debt,  whereas  the  Vinson  biU  does  so  provide. 
In  fact,  the  Vinson  bill  almost  doubles  the  obligations  of  the 
United  States  Government.  I  for  one  want  to  pay  the  bonus 
In  accordance  with  the  maxMlates  of  the  American  Legiim. 


t  us  pay  it  just  the  way  you  and  I  have  talked  about  it 
our  districts  for  the  last  3  or  4  years  before  we  ever  heard 
01  the  Vinson  bill  and  before  the  American  Legion  changed 
tneir  position  and  came  out  in  favor  of  a  bonus  rather  than 
afeainst  it. 
[Mr.  MAY.    Will  the  gentleman  yield? 
Mr.  BOILEAU.    I  yield  to  the  gentleman  from  Kentucky. 
I  Mr.  MAY.    Has  the  American  Legion  leadership  or  the 
legislative  counsel  of  the  American  Legion  ever  presented  a 
bjQl  to  the  Congress  imtil  the  Vinson  bill  was  presented? 
j  Mr.  BOILEAU.    No.    The  American  Legion  went  on  rec- 
ord as  being  in  opposition  to  the  pasnnent  of  the  bonus. 
This  last  fall  at  Miami,  Fla.,  they  passed  a  resolution  favor- 
payment  of  the  bonus.    Our  good  friend  Wright  Patman 
down  there.    He  was  one  of  those  who  advocated  the 
option  of  the  resolution  at  the  Legion  convention,  and  you 
d  I  know  Wright  Patman  well  enough  to  know  that  when 
>e  supiwrted  that  resolution  and  when  he  got  on  the  floor 
d  urged  the  adoption  of  that  resolution  he  did  not  advo- 
cate a  bond  issue.    You  know  it  and  I  know  it. 
;  [Here  the  gavel  fell.] 

'  Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  I  srield  to  the 
gentleman  from  Michigan  [Mr.  RabautJ  such  time  as  he 
qiay  desire. 

Mr.  RABAUT.  Mr.  Chairman,  yesterday  the  distinguished 
gentleman  from  Kentucky  [Mr.  Vinson],  the  author  of  the 
bonus  bill,  said,  in  reference  to  the  Patman  bill,  "  Do  not 
flool  the  soldiers."  Today  as  a  Representative  from  the  State 
df  Michigan  I  wish  to  say,  "  Do  not  fool  the  people."  If,  to 
favor  the  Vinson  bill  we  force  a  new  bond  issue  through  we 
are  again  saddling  a  debt  upon  the  people  of  this  country. 
4lr.  Chairman,  there  is  a  day  and  a  time  will  come,  smd 
e  hour  is  at  hand  when  this  sort  of  dealing  should  be 
opped.  Let  us  stop  it  now.  The  opportunity  is  ours.  The 
Ian,  whole-hearted  support  of  the  Patman  bill,  the  measure 
roviding  for  controlled  expansion  of  the  currency.  Where 
the  confusion?  Yea,  or  is  confusion  embraced  to  success- 
lly  and  skillfully  draw  the  red  herring  across  the  Patman 
The  Senate  may  object!  Why  should  that  question 
raised  here?  Let  that  legislative  body  face  the  country 
d  be  accountable  for  its  own  acts  and  may  this  House 
f  Representatives  proceed  to  legislate  the  greatest  good  to 
e  greatest  number.  This  the  passage  of  the  Patman  bill 
1  achieve.  It  has  been  said  from  the  Well  of  this  House, 
ith  reference  to  the  soldier,  "  Do  not  hang  this  inflation 
pon  the  soldiers."  We  were  ready  to.  and  did,  hang  the 
urity  of  our  Nation  on  him.  May  I  say  to  you  now,  hang 
his  honor  of  controlled  inflation  upon  the  soldiers  and 
rmit  them  to  take  this  Nation  gloriously  out  of  this  de- 
ression  as  they  took  us  triumphantly  and  in  safety  out  of 
ar.     [Applause.] 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  I  yield  5 
utes  to  the  gentleman  from  Mississippi  [Mr.  ColmerJ. 
Mr.  COLMER.  Mr.  Chairman,  as  one  who  is  intensely 
Interested  in  the  immediate  cash  payment  of  the  veterans' 
^usted-service  certiflcates,  or  so-called  "  bonus  ",  I  have 
$&t  here  for  the  better  part  of  2  days  listening  to  the  re- 
hiarks,  pro  and  con.  but  principally  in  favor  of  one  bill  or 
e  other.  In  fact,  there  has  been  very  little  said  in  support 
f  the  major  principle  vmder  consideration,  which  is 
hether  or  not  the  certificates  should  be  paid  immediately. 
e  House  unquestionably  will  pass  a  bill  by  an  overwhelm- 
ing majority.  But  the  thing  that  is  distasteful  to  many 
Members  of  this  House  is  that  we  should  have  the  House 
iurayed  into  two  camps — those  in  favor  of  the  Vinson  bill 
and  those  who  favor  the  Patman  bill.  I  want  to  say  it  is 
^y  candid  opinion  that  the  average  veteran  who  holds  one 
Of  these  certiflcates  is  the  least  concerned  of  all  as  to  what 
knethod  is  used.  He  is  interested  in  one  thing  and  one 
^ing  alone — he  wants  the  certiflcates  paid  so  he  can  get 
his  money. 

[   I  think  It  is  most  unfortimate  that  an  attempt  has  been 
ade  to  create  a  sclusm  and  division  among  the  veterans 
emselves.     There  is  no  division  among  the  veterans  in 
ty:  they  are  united  on  the  one  proposition  that  they 
Iwant  their  money  as  the  result  of  the  immediate  cash  pay- 
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ment  of  the  certiflcates  and  they  want  it  now.  And  I  desire 
to  say  in  the  outset  of  these  brief  remarks  that  while  I 
propose  to  vote  to  substitute  H.  R.  1,  or  the  Patman  bill, 
for  the  Vinson  bill.  If  this  fails,  I  will  vote  for  Mr.  Vinson's 
bill.  There  is  no  occasion  to  become  excited  about  this 
matter,  because,  after  all,  we  all  are.  or  should  be,  seeking 
the  'g'MTip  purpose — namely,  the  payment  of  these  certiflcates. 

Last  year  it  was  my  privilege  to  serve  on  the  steering  com- 
mittee of  some  nine  Members  of  this  House  who  had  in 
charge  the  steering  of  this  bill— H.  R.  1— through  the  House. 
On  that  committee  was  the  able  gentleman  from  Kentucky 
[Mr.  Vinson],  the  author  of  H.  R.  3896,  under  consideration 
hcT«  today.  At  that  time  my  friend  and  colleague  from 
Kentucky  was  a  warm  advocate  of  H.  R.  1.  It  wsw  my 
privilege  to  sit  in  on  discussions  of  H.  R.  1  with  him  and 
the  distinguished  gentleman  from  Texas  [Mr.  Patman]  as 
recently  as  the  early  days  of  this  session  of  Congress,  but 
prior  to  the  introduction  of  H.  R.  3896.  My  friend  from 
Kentucky  thought  that  H.  R.  1  was  a  good  bill  then.  I  am 
sure  tiiat  he  must  stUl  think  that  it  is  a  good  bUl.  It  is  my 
opinion  that  if  the  House  substitutes  the  Patman  bill,  my 
friend  from  Kentucky  will  be  found  back  in  the  fold,  whole- 
heartedly and  enthusiastically  supporting  our  colleague's 
[Mr.  Patman]  bill.  If  I  am  mistaken  as  to  this,  then  I  hope 
such  will  be  the  case.  I  know  that  my  friend  the  able  Mem- 
ber frwn  Texas  will  supjxDrt  the  Vinson  bill  in  the  event 
that  the  House  fails  to  substitute  his  bill.  And  this  is  as  it 
should  be.  This  fight,  with  its  apparent  bitterness,  should 
never  have  been  preciiMtated.  The  number  of  the  bills, 
H.  R.  1  and  H.  R.  3896,  clearly  shows  that  the  Patman  bill 
was  introduced  long  prior  to  the  Vinson  bill.  Tliese  two 
important  and  leading  bills  on  this  subject  should  never 
have  come  from  the  same  source.  Both  of  these  distin- 
guished colleagues,  I  am  confident,  are  absolutely  sincere  in 
their  efforts  to  secure  the  Immediate  payment  of  these  cer- 
tiflcates. They  both  want  to  see  them  paid,  and  I  am  sure 
that  II  the  proper  cooperation  had  manifested  itself,  this 
flght  between  two  friends  could  have  been  and  should  have 
been  averted. 

As  a  member  of  the  steering  committee  for  H.  R.  1  again 
this  session,  which  committee  was  formulated  prior  to  the 
introduction  of  H.  R.  3896,  I  foresaw  this  flght  between  the 
veterans  themselves,  or,  rather,  the  leaders  of  the  respective 
organizations  representing  the  veterans.  I  called  the  matter 
to  the  attention  of  that  committee,  and  as  a  result  Grovemor 
Scrugham,  the  able  gentleman  from  Nevada,  who  is  a  mem- 
ber of  that  steering  committee  and  who,  more  than  that, 
was  one  of  the  organizers  of  the  American  Legion  when  it 
was  founded  in  Paris,  with  the  assistance  of  our  committee 
contacted  the  distinguished  national  commander  of  the 
American  Legion,  who  now  sits  in  the  gallery  of  this  House. 
Mr.  Belgrano  was  invited  to  meet  with  our  committee  and 
discuss  our  differences,  if  any  there  were.  If  the  distin- 
gviished  commander  of  the  Legion  had  seen  fit  to  accept  the 
invitation,  and  he  was  here  in  Washington  at  the  time,  it  is 
my  oi^nion  that  we  would  not  have  any  differences  of  opin- 
ion now,  and  we  could  have  all  gotten  together  and  pre- 
sented a  united  front  in  an  earnest  flght  to  have  these 
certiflcates  paid  immediately. 

Mr.  Chairman,  I  do  not  impugn  the  motives  of  our  dis- 
tinguished leader  of  the  Legion.  I  am  sure  that  whatever 
his  motives  were  In  introducing  this  bill  without  ever  even 
discussing  the  matter  with  Wright  Patman,  he  was  honest 
in  his  judgment.  Patman  should  have  been  consulted  by  our 
distinguished  commander  of  the  Legion.  F(x  6  years 
Wright  Patman  has  led  the  fight  at  every  Legion  convention 
for  the  payment  of  these  certiflcates.  For  6  years  he  has 
fought  the  battle  of  the  rank  and  file  of  the  American  vet- 
erans. I  am  a  member  of  the  Le^on  myself;  was  twice 
commander  of  my  post;  and  treasure  my  membership  in  the 
Legion  as  one  of  my  most  prized  possessions.  And  I  would 
not  by  any  word  or  act  say  or  do  anything  that  I  thought 
would  injure  that  great  patriotic  organization.  I  am  for  it. 
But  I  do  sincerely  regret  that  this  mistake — a  mistake  of 
Judgment,  no  doubt;  an  honest  mistake,  if  you  please;  but 
still  a  mistake — has  been  made. 


But,  Mr.  Chairman.  I  ^ould  like  to  get  down  to  tlie  real 
proposition  before  us.  which  is:  Shall  the  veterans  have 
their  certiflcates  paid  now? — and  to  endeavor  to  give  some 
reasons  why  they  should  be  paid. 

In  the  first  place,  the  words  "  veterans'  bonus  "  is  a  mis- 
nomer. M(H*eover,  these  words  are  misleading,  for  nowhere 
in  the  original  legislation  does  the  word  "  bonus  "  appear. 
These  certiflcates  were  issued  for  the  sole  purpose  of  grant- 
ing to  the  v^«rans  additional  compensation  in  a  feeble 
effort  to  equalise  the  disparity  which  had  existed  during  the 
war  between  the  wages  paid  the  average  employee  and  the 
soldiers  during  the  war  period.  In  other  words,  it  is  in  no 
sense  a  bonus,  but  was  an  attempt  on  the  pari;  ct  Congress 
to  correct  this  war-time  Injustice. 

To  illustrate:  During  the  war  Bin  Jones  worked  In  the 
shipyards  or  tibe  munition  factories  at  pay  ranging  from  $8 
to  $20  per  day.  At  the  same  time  his  brother  John,  who  had 
Joined  the  Army  and  endured  all  the  hasards  and  hardihtps 
of  the  war.  was  compensated  at  the  rate  of  $1  per  day  during 
the  same  po-iod.  Moreover,  while  John  was  serving  his 
country  under  the  flag  at  $1  a  day,  undergoing  all  the  hard- 
dilps  and  hazards  (tf  the  war.  wtth  his  Ufe  at  stake,  and  while 
his  brother  was  enjoying  the  peace-time  employment  of 
possibly  $20  a  day,  there  were  still  others  who  were  more  for- 
tunate. I  refer  to  the  war-time  contractors,  who  were  ac- 
cumulating gigantic  fortunes  which  ran  into  millions  of 
dollars.  These  men  were  entering  Into  contracts  with  the 
Government  on  a  cost-plus  basis.  As  a  result,  we  had  thou- 
sands of  new  millionaires  created  overnight,  and  at  the  ex- 
pense of  the  taxpayers  of  this  country. 

Once  the  war  was  ended  the  C<mgress  enacted  laws  for  the 
adjustment  of  pay  in  cash  and  other  beneflts  to  the  railroads, 
the  contractors,  and  others  that  exceeded  the  millicm-doUar 
mark  and  ran  into  the  billions.  To  put  it  differently,  those 
who  had  dealt  with  the  Government  during  the  war  as  war 
contractors,  munition  manufacturers,  and  other  civiliazis. 
after  the  war,  came  to  the  Government  seeking  an  adjust- 
ment of  their  public  dealing  with  the  Government  during  the 
war  period.  The  pasnnents  to  them  ran  into  the  billions. 
Today  we  have  the  spectacle  of  a  great  wwld-wide  depres- 
sion. The  boys  who  braved  the  diseases  of  the  training 
camp,  the  hMTors  of  the  submarine  zone,  and  the  hideous- 
ness  of  "  no  man's  land  "  come  to  Congress  with  the  request 
for  cash  in  the  adjustment  of  their  pay.  They  seek  the 
immediate  payment  of  the  debt  which  Congress  has  here- 
tofore recognized;  and  even  today,  in  spite  of  all  that  has 
gone  before,  there  are  those  who.  because  these  veterans  seek 
cash  on  this  account,  would  refer  to  the  heroes  of  1917  and 
1918  as  "  chiselers  "  and  "  Treasury  raiders."  However,  I  do 
not  believe  that  these  characterizations  represent  the  senti- 
ment of  this  country.  It  is  my  thought  that  a  grateful 
American  people  who  have  not  forgotten  1917  and  1918 
desire  to  see  this  belated  justice  meted  out. 

Moreover.  I  should  again  like  to  call  your  attention  to  the 
fact  that  those  veterans  who  have  been  forced,  because  of 
the  economic  distress  in  the  cotmtry.  to  borrow  on  their  cer- 
tiflcates are  now  confronted  with  the  deplorable  fact  that 
if  this  remedial  legislation  Is  not  passed  ttiat  they  will  lose 
the  balance  of  their  certiflcates.  In  other  words,  It  is  an 
undisputed  fact  that  the  interest  rate  diarged  the  ^i^terans 
on  the  loans  where  the  veterans  have  borrowed,  as  author- 
ized by  Congress,  will  practically  wipe  out  the  W-percent 
equity  remaining  in  the  certificates.  The  Government  au- 
thorities have  c<xnputed  that  a  thousand-dollar  certificate, 
upon  which  the  veterans  have  borrowed  one-half,  will  be 
consumed  by  interest  to  the  degree  that  in  1945,  if  the  inter- 
est is  not  remitted,  or  the  certificate  paid  immediately,  it  will 
have  the  value  of  only  $60.  Very  few  of  our  American  citi- 
zens realize  the  fact  that  the  veterans  have  been  paying  as 
high  as  7-percent  interest,  where  they  had  borrowed  on  their 
certiflcates.  At  the  same  time  the  Government  borrows  its 
money  at  an  average  rate  of  3  percent.  This  condition 
should  be  remedied  by  a  Congress  which,  in  the  first  instance, 
was  responsible. 

If  H.  R.  1  is  enacted  into  law,  it,  unlike  the  Vinson  WH, 
will  not  require  an  acklltional  bonded  Imtebtedness.  nor  will 


4108 


CONGRESSIONAL  IrECORD— HOUSE 


March  20 


It  reqtiire  an  Increase  In  taxation  to  retire  that  bonded  in- 
debtedness.   Our    national    debt    today    ia    approximately 
$28,000,000,000.    Unquestionably,  this  sum  will  be  increased 
shortly  by  an  additional  $4,000,000,000.  as  a  result  of  the  I 
Public  Works  appropriation  bill,  now  being  considered  in 
the  Senate.    This  will  bring  the  bonded  indebtedness  of  the  ^ 
country  to  approximately  $32,000,000,000.    It  is  hard  for  me  | 
to  conceive  of  any  good  reason  for  increasing  this  $32,000,-  • 
000,000  bonded  indebtedness  by  an  additional  bond  issue  of 
$3,000,000,000.  thereby  bringing  it  to  $34,000,000,000.  which 
is  exactly  what  would  happen  if  the  Vinson  bill  became  law. 
Why  should  we  increase  it  to  $34,000,000,000.  by  an  addi- 
tional bond  issue  of  two  billion  when  we  have  a  perfectly  , 
sound  basis  under  H.  R.   1  where  the  necessity  for  this 
$2,000,000,000  additional  bond  issue  may  be  averted?     Is  it 
not   the  logical  thing  to  substitute  the  one  obligation  of 
the  Government  for  the  other?    This  is  exactly  what  we 
propose  to  do.  substitute  United  States  n<m-interest-bear- 
ing  notes,  the  same  kind  of  money  as  is  now  outstanding, 
for  the  adjusted-service  certificates,  which  are  another  form 
of  Government  obligation. 

If  H.  R.  1  is  enacted  into  law,  the  Government  will  save 
$112,000,000  a  year,  until  1945.  which  represents  the  sxmi 
now  being  appropriated  annually  so  that  these  certificates 
may  be  retired  in  1945.  This  means  a  saving  of  one  and 
one-half  billion  dollars,  not  to  mention  the  $10,000,000  that 
it  is  estimated  that  it  will  cost  to  administer  the  present  law 
until  1945. 

But  the  argument  is  made  by  those  opposed  to  the  pay- 
ment of  these  certificates  by  any  method,  and  as  well  as 
those  who  favor  H.  R.  3896.  that  this  is  fiat  money,  or  print- 
ing press  money.  I  deny  this.  Some  of  the  soundest  ex- 
perts on  the  question  of  money  also  deny  this.  Senator 
OwKK  denies  this.  But.  moreover,  all  question  of  the  sound- 
ness of  this  money  should  forever  vanish  from  the  mind  of 
the  fair-minded  persons,  as  a  result  of  the  colloquy  which 
occurred  between  the  able  gentleman  from  North  Carolina 
[Mr.  HaxcockI.  member  of  the  Banking  and  Currency  Com- 
mittee from  North  Carolina,  and  Governor  Eccles.  Chairman 
of  the  Federal  Reserve  Board,  before  the  Banking  and  Cur- 
rency Committee  last  Thursday  afternoon: 

Mr.  Hawoocx.  Tben.  Oovcmor,  on  the  question  of  soundness, 
which.  In  youi  Judgment,  is  the  more  sound,  a  Peder&l  Reserve 
note  Issued  sg&lnst  United  States  OoTernment  bonds,  or  a  United 
States  note  Issued  against  certain  gold  reserve? 

lir.  BocLJB.  I  think  they  are  equally  sound. 

ICr.  Hawcock.  I  asked  that  because  I  think,  within  the  next  few 
days,  it  is  going  to  be  quite  an  issue.  I  do  not  want  to  Involve 
you  in  any  other  legislation,  but  there  are  two  measures  of 
great  import&nce  pending  before  Congreas  at  this  time.  Involving 
the  payment  of  numey.  One  Is  known  as  the  Vinson  bill,  and  the 
other,  the  Patman  bill,  and  under  the  former,  bonds  would  be 
used  to  sec\ire  the  currency,  whereas,  under  the  latter,  It  would 
be  paid  with  United  States  notes.  Certainly  I  am  glad  to  get 
your  opinion. 

But  It  is  said  that  the  President  is  opposed  to  this  legisla- 
U<xi  or  to  any  form  ot  paying  these  certificates.  Frankly. 
I  doubt  this.  I  hope  it  is  not  true.  It  was  my  pleasure  to 
discuss  this  matter  with  the  President  personally  last  year. 
As  one  who  has  ardently  supported  his  legislation,  naturally 
I  would  be  grieved  by  such  a  fact.  It  is  said  that  our  dis- 
tinguished President,  for  whom  I  have  great  esteem,  idedged 
hims^  against  the  immediate  pajrment  of  these  cotiflcates 
in  his  campaign  for  the  Presidency.  Mr.  Chairman,  in  both 
ot  my  campaigns  for  Congress  I  have  pledged  myself  to  sup- 
port the  very  principles  that  are  laid  down  in  H.  R.  1  for  the 
payment  of  these  certificates.  My  commitment  on  that  is 
as  sacred  to  me  as  anybody  else's  ccMnmitment  is  to  them. 

Moreover,  the  immediat(<  cash  payment  of  these  certifi- 
cates must  amKar  to  all  thinking  people  to  be  in  line  with 
the  administration  policy  of  increasing  the  purchasing  power 
of  our  people  in  these  h(x;tic  days  of  an  unpreced«ited 
depression.  The  purpose  of  the  administration  which  tran- 
scends all  other  aims  has  been  to  endeavor  to  increase  the 
purchasing  power  of  the  people  by  as  wide-spread  a  diffusion 
of  the  money  of  the  country  among  the  people  as  possible. 
If  these  certificates  are  paid,  as  we  hojpe  they  will  be.  it 
would  mean  that  $2,000,000,000  would  go  into  every  nook 


and  comer  of  the  United  States.  Could  one  conceive  of  a 
better  method  of  distributing  the  money  to  the  far  comers 
of  this  country  than  the  channel  offered  us  by  the  immediate 
cash  payment  of  these  certificates?  The  stimulus  to  trade, 
industry,  and  purchasing  power  would  be  inevitable.  This 
administration  has  for  the  past  2  years,  and  is  now  con- 
tinually spending  billicms  of  dollars  to  bring  about  this  same 
result.  Then  how  can  it  be  argued  with  any  degree  of  l(«ic 
that  1945  would  be  a  more  propitious  time  to  pay  these  cer- 
tificates than  now?  The  American  Legion  convention  at 
Miami  went  on  record  as  favoring  the  payment  of  these 
certificates  without  increasing  the  obligation  of  the  Gov- 
ernment. H.  R.  1.  in  my  judgment,  and  not  H.  R.  3869.  fits 
that  resolution  like  the  glove  fits  my  lady's  finger. 

Mr.  Chairman,  in  conclusion  there  is  not  a  great  deal  to 
be  said  on  the  floor  of  this  House  as  to  the  justice  of  our 
cause  that  has  not  already  been  said.  If  there  ever  was  a 
time  in  this  country  when  these  veterans  needed  this  money 
it  is  now.  It  would  be  a  tremendous  stimulant  to  business. 
It  would  mean  for  recovery  what  the  public-works  program 
means.  And  above  all.  it  would  once  and  forever  remove 
the  so-called  "  bonus  "  from  the  field  of  poUtics.  The  pay- 
ment of  these  certificates  now  would  mean  that  this  veter- 
ans' issue  would  no  longer  be  a  football  of  poUtics.  The 
people  as  a  whole  are  in  favor  of  it;  the  veterans  need  it; 
and  under  this  plan  of  H.  R.  1  no  new  obligation  of  the 
Government  would  be  made.  I  appeal  to  you,  my  colleagues, 
if  you  see  the  matter  as  I  do,  to  support  H.  R.  1.  But  if 
you  do  not  see  it  as  I  do.  to  support  H.  R.  3896.  And  then 
whatever  bill  is  adopted  by  the  Committee  of  the  Whole 
House,  let  us  forget  our  differences  and  as  real  friends  of  the 
veterans,  let  us  unite  our  efforts  and  pass  a  bill  providing  for 
the  immediate  pasrment  of  these  certificates  by  such  an 
overwhelming  majority  that  it  will  be  indicative  of  the  fact 
that  we  propose  to  see  these  certificates  paid  at  this  session 
of  the  Congress. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  I  yield  5 
minutes  to  the  gentleman  from  Utah  [Mr.  Mukdock]. 

Mr.  MURDOCK.  Mr.  Chairman,  2  years  ago,  when  I 
became  a  Member  of  this  House  and  stood  up  here  and  lis- 
tened to  the  nomination  of  Hon.  Henry  T.  Rainey  for 
Speaker,  and  listened  to  other  nominations  on  the  fioor  of 
this  House,  I  heard  that  this  was  the  greatest  deliberative 
body  in  the  world.  When  I  heard  that  statement  my  chest 
came  out.  and  I  was  proud  of  the  fact  I  had  become  a 
Member  of  the  greatest  deliberative  body  in  the  world.  Since 
that  time.  Mr.  Chairman,  my  feathers  have  drooped  mate- 
rially. I  find  out  there  is  very  little  deliberation  in  this  part 
of  the  Congress;  I  find  out  that  nearly  every  bill  I  have 
voted  upon  since  I  came  here  is  not  the  work  of  a  Member 
of  this  House  but  is  handed  to  us  from  some  other  depart- 
ment of  government. 

I  say  that  the  House  of  Representatives  is  fast  deteriorat- 
ing into  a  body  of  approval  for  departments  and  bureaus  of 
the  executive  department  of  our  Government. 

I  am  refreshed  today  to  be  able  to  vote  for  a  bill  that  has 
been  evolved  from  start  to  finish  from  the  brain  of  one  of 
my  colleagues  in  this  House,  Hon.  Wright  Patman.  [Ap- 
plause.] 

On  the  other  hand.  Mr.  Chairman,  what  have  we  got?  We 
are  told  that  the  bill  introduced  here  by  the  gentleman  from 
Kentucky  [Mr.  Vinson]  is — what?  Not  the  bill  of  this  House. 
not  the  bill  of  the  gentleman  from  Kentucky  [Mr.  Vinson], 
but  that  it  is  the  American  Legion  bill.  I  say,  Mr.  Chairman, 
it  is  high  time  that  the  Members  of  this  House  begin  to 
introduce  legislation  that  is  produced  and  is  the  product  of 
this  great  deliberative  body.  We  are  not  the  representatives 
of  the  Senate;  we  are  not  the  representatives  of  the  Presi- 
dent of  the  United  States — we  are  the  representatives  of  the 
people  back  home.  The  day  should  come  when  we  do  not 
anticipate  a  veto  from  the  White  House  before  we  know 
what  legislation  we  can  support.  [Applause.]  The  time 
should  have  come,  and  I  say  the  time  has  come,  when  we 
should  forget  that  there  is  a  body  at  the  other  end  of  this 
Capitol  and  decide  our  problems  as  they  come  before  us  in 
this  branch  of  the  Congress.    How  much  do  they  care  over 
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there  what  we  do  here?  And  I  say  this  to  my  friends  who 
are  supporting  the  Vinson  bill:  The  Patman  bill  has  at  least 
31  Senators  over  there  who  have  voted  for  it.  and  up  to  date 
the  Vinson  bill  has  not  one.  If  it  has  a  sponsor,  if  it  is  so 
popular  on  that  side  of  the  Congress,  then  tell  me  why  has 
it  not  been  introduced  over  there. 

However.  I  have  no  quarrel  with  advocates  of  the  Vinson 
bill.  They  agree  with  us  that  the  adjusted -service  certifi- 
cates should  be  paid  at  once,  in  cash.  Our  only  disagree- 
ment arises  as  to  the  manner  in  which  the  payment  should 
be  made.  The  Vinson  bill  provides  for  Inflation  of  the  cur- 
rency by  the  issuance  of  Ixmds.  These  boiKls,  under  the 
Vinson  plan,  will  be  sold  to  the  bankers,  and  the  money  de- 
rived from  their  sale  will  be  paid  to  the  deserving  veterans. 
TTie  bankers  are  not  entitled  to  a  bonus  on  these  certificates. 
The  bankers,  in  my  judgment,  should  not  again  be  allowed 
to  profit  on  the  services  of  our  sc^diers.  But  if  the  Vinson 
plan  is  followed,  the  Government  will  issue  interest-bearing, 
tax-free  bonds  to  pay  itt  obligation  to  the  war-time  soldiers. 
Bankers  will  collect  the  interest  on  these  bonds,  and  the 
people  will  pay  that  interest.  Under  the  Vinson  plan,  the 
Government  will,  in  effect,  be  borrowing  money  at  interest 
to  pay  (rfd  debts;  it  will  be  mortgaging  the  future  to  those 
financial  groups  which  are  steaklily  concentrating  in  their 
hands  the  wealth  and  power  of  America.  I  believe  that  if 
this  plan  is  adopted,  the  chief  advantages  to  be  derived  from 
payment  of  the  adjusted -service  certificates  will  be  sacri- 
ficed. 

The  veterans  who  h<rfd  adjusted -service  certificates  con- 
rtJtute  only  about  3  percent  of  the  population  of  the  United 
States.  If  payment  of  the  adjusted-service  certificates  is  so 
manipulated  that  97  percent  of  the  people  are  taxed  for  the 
benefit  of  3  percent,  an  injustice  will  have  been  committed 
against  the  97  percent.  The  Patman  plan  avoids  that  in- 
justice. Under  the  Patman  bill  the  adjusted-service  certifi- 
cates would  be  paid  without  the  issuance  of  tax-free,  inter- 
est-bearing bonds.  The  Patman  bill  does  not  provide  a 
bonus  for  the  banketeers;  nor  does  it  increase  by  one  single 
penny  the  public  debt.  The  Patman  bill  does  not  constitute 
the  borrowing  of  money  to  pay  a  debt.  It  provides  for  the 
honest,  outright  discharging  of  a  Just  obligation.  It  also 
affords  a  means  of  distributing  purchasing  power  among  the 
masses  of  the  people — among  the  people  who  need  it  most. 
Therefore,  the  Patman  plan  does  not  provide  that  97  per- 
cent of  the  people  shall  be  taxed  for  the  benefit  of  3  percent. 
On  the  contrary,  it  provides  that  the  neediest  citizens  in  our 
social  group  will  receive  what  the  Govomment  owes  them. 
To  increase  the  purchasing  power  of  the  masses  will  stimu- 
late every  legitimate  industry.  By  a  little  lever  we  will  start 
moving  incalculable  economic  forces  that  will  doubtless  lift 
us  upward  to  more  orderly,  more  wholesome  economic  con- 
ditions. 

You  hear  talk  of  inflation  and  you  bear  talk  of  expansion 
of  the  currency.  How  much  time  has  been  devoted  by  the 
sponsors  of  the  Vinson  bill  to  the  fact  that  if  it  is  p£issed  it 
must  be  shouldered  by  the  taxpayers  of  this  country?  You 
hear  little  of  that.  You  hear  talk  of  InfiLation  and  you  hear 
talk  of  starting  the  printing  presses  whenever  you  mention 
currency  inflation,  but  how  many  of  these  eloquent  orators 
who  talk  about  printing-press  money  tell  you  that  whenever 
a  bond  is  printed  it  must  be  printed  by  that  same  type  of 
printing  press? 

I^iese  adjusted-service  certificates  do  not  ccnstitute  a 
bonus.  It  is  misleading  to  call  the  certificates  a  bonus.  It 
is  misleading  to  call  the  Patman  bill  a  "  bonus  bilL"  The 
immediate  cash  payment  of  the  adjusted-service  certificates 
'  would  not  be  a  gift  from  the  Government  to  the  veterans. 
There  is  nothing  gratuitous  about  the  Patman  bill.  Imme- 
diate cash  payment  of  the  adjusted-service  certificates  would 
not  be  an  act  of  generosity  on  the  part  of  the  Government. 
Payment  of  the  certificates  would  not  be  charity.  Those 
who  complain  that  the  Government  cannot  afford  to  be  so 
charitable  as  to  pay  the  certificates  either  do  not  under- 
stand the  nature  of  the  certificates  or  they  are  deliberately 
misleading  those  who  will  listen  to  them.  Let  us  dispose  of 
this  idea  of  a  bonus  once  and  for  an.    When  I  pay  my  inst 


debts  I  am  not  paying  a  bonus.  When  you  pay  yoKir  credi- 
tor what  you  owe  him  yoo  are  not  indulgtnc  in  lavish  gen- 
erosity. When  the  Government  discharges  its  honest  otriUga- 
tions  it  is  not  dispensing  charity.  The  adjusted-service  cer- 
tificates should  be  paid  now  in  cash  because  they  represent 
a  just  debt  k)i«  since  due. 

E>iurinc  the  World  War  there  were  miliums  of  good  citiaens 
who  joined  the  Army  and  millions  of  citizens  who  stayed  at 
home  and  went  about  their  work.  Both  classes  of  citiseos 
were  essential  to  the  defense  of  our  country.  Not  only  was 
it  necessary  that  some  Amorieans  should  go  to  the  battle- 
fields of  France:  it  was  also  necessary  that  some  should  stay 
at  home  and  raise  wheat,  build  ships,  manufacture  machin- 
ery and  munitions,  and  perform  the  manifold  other  indus- 
trial tasks  of  war.  All  the  heroes  wore  not  at  the  froot. 
Adequate  self-defense  depmded  <m  the  fanner  axMi  the  la- 
borer as  well  as  on  the  soldier.  We  wane  all  united  in  a 
great  national  effort  requiring  diviskNi  of  labor  and  unity 
of  purpose. 

And  the  laborer  is  worthy  of  his  hhre. 

During  the  war  the  economic  forces  of  the  country  were  In 
a  state  of  restless  flux.  Vataxes  expanded,  wages  were  in- 
flated, rent  and  interest  ^Trocketed  beyond  Al  reason. 
Farmers  were  getting  $1JS0  for  a  boshri  of  iriieat.  Skilled 
laborers  in  shipyards,  on  the  railways,  and  atanoet  everywhere 
were  getting  $15  to  $18  a  day.  Common  laborers  received  $5 
and  $6  a  day  for  unskilled  work.  No  one,  I  believe,  has  ever 
averred  that  these  prices  and  theat  wages  constituted  charity 
oc  even  unwarranted  generosity,  lliey  were  earned,  and  the 
laborer  is  worthy  of  his  hire. 

The  war  may  have  been  a  source  of  endleos  nrisery  for 
millions;  but  some,  at  least,  were  able  to  capttallxe  on  death 
and  destructitm.  As  the  muniUons  invcstlsattatt  has  recently 
revealed,  scores  of  Americans  made  a  miltton  dollars  a  year 
out  ot  the  war.  They  made  the  sticlls  our  soldiers  shot,  and 
shells  also  that  killed  our  sons  and  brothers.  Tlicy  made  the 
airplanes  oaar  aviators  flew  over  enemar  trenches,  and  also 
the  planes  in  which  the  enemy  bombed  our  fronts.  They 
made  the  poiscm  gas  our  soldiers  released  to  paralyse  the 
foe;  and  they  also  made  the  poison  gas  that  sent  am*  sons 
and  brothers  back  to  us  blind  aMl  crippled  and  insane.  The 
war  cost  America  billions  of  dollars,  and  these  merry  muni- 
tions makers  and  the  whole  Jolly  fraternity  of  international 
bankers  got  their  share — a  fabulous  share — of  those  billions  of 
dollars.  It  has  been  intimated  that  many  of  these  millkm- 
dollar  inc<»nes  were  dishonestly  earned  by  monstrous  graft. 
But  I  have  not  yet  heard  a  single  ixotest  from  toe  Beonomy 
League  or  ttie  American  Veterans'  Assodatian.  It  seems 
strange  to  me  ttiat  some  people  can  look  oomptacently  on 
while  «ie  privileged  few  are  stealing  tatllions,  and  yet  b^ow 
with  patriotic  rage  wi>en  someone  proposes  that  the  myriad 
poor  should  be  p^id  what  is  due  them. 

We  have  seen  that  during  the  war  the  fanner  received 
$1.50  a  bushel  for  wheat,  the  laborer  received  $15  a  day  for 
skilled  labor,  and  the  munitions  maker  $1,000,000  a  year  for 
his  shady  services.  During  this  same  period  the  doughboy  in 
the  front-line  trench  was  being  paid  for  stopping  bullets  with 
his  body  and  gulping  down  moothf uls  of  poteon  gas  $1  a  day. 
Was  that  justice?  True,  he  got  his  "  board  and  room  "*  in 
addition.  His  board  consisted  of  the  "  bully  beef  "  on  which 
some  chauvinistic  capitalist  was  making  a  million  a  year,  and 
his  room  was  a  muddy,  bloody  trench  and  the  gas-filled  sky 
above.  T^e  doughboy  was  getting  $1  a  day  for  his  life.  But 
was  not  he,  too,  worthy  ot  his  hire? 

When  some  of  the  boys  came  back,  CSongress  said  to  them. 
"  Your  services  were  at  least  worth  the  lowest  wages  paid  in 
this  country  to  the  common  laborer  duraig  the  war."  Surely 
Congress  was  not  being  charitable.  Sinrely  there  was  nothing 
prodigal  in  this  meager  recognition  of  the  value  of  a  soldier's 
Kf e  on  the  pert  trf  Congress.  And  so  Congress  "  adjusted  " 
the  sc^dler's  pay  up  to  the  lowest  wage  level  of  conmon  labor, 
and,  as  an  earnest  of  its  intention,  issued  to  the  soldier 
an  adjusted-s«-vice  certificate.  That  was  not  charity;  It  was 
an  act  of  miserly  justice.  That  was  not  a  bonus;  It  was  the 
bar^in  driven  by  a  generous  Shyfcwk.    [Api^ause.) 

[Here  «»  gavri  frfLl 
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Mr.  TREADWAY.  Mr.  Chairman,  I  yield  7  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  Pocirrl. 

Mr.  POCHT.  Mr.  Chairman  and  Members  of  the  Commit- 
tee. I  assimie  much  the  same  attitude  as  the  gentleman  from 
Kentucky  I  Mr.  RobsxomI.  who  is  consistent  now  with  the 
position  he  took  in  1922  when  the  first  bonus  bill  was  pre- 
sented to  the  Congress.  I  voted  for  it  then  with  abundant 
reasons,  and  I  have  stronger  reasons  to  be  for  it  now  than  I 
had  at  that  time. 

I  need  not  revert  to  any  further  reason  as  giving  strength 
to  my  attitude  toward  squaring  matters  with  the  soldiers. 
Without  going  Into  the  story  that  will  be  forever  Impressed 
on  my  mind  of  what  occurred  on  this  floor  as  we  approached 
the  war.  and  as  we  went  into  the  war  and  during  the  progress 
of  the  conflict,  when  we  could  scarcely  take  a  train  at  the 
Union  SUtion  without  seeing  tier  after  Uer  of  rough  boxes; 
and  the  same  thing  in  Baltimore,  the  same  thing  at  Harris- 
burg  Almost  every  night  the  wild  cry  went  over  the  streets 
of  Washington.  "  Extra!  ".  "  Extra!  ".  by  the  newsboys  calling 
out  the  calamities  that  had  occxnred  on  the  seas  and  battle- 
fields of  Europe. 

In  1924.  after  it  was  all  over,  and  there  was  opportimlty 
and  abundant  time  to  contemplate  the  whole  scene,  and 
figure  out  some  Just  and  honest  method  of  compensation  to 
the  boys,  giving  them  the  difference  between  what  they  got 
and  what  men  got  at  home.  I  saw  boys  leave  in  automobiles 
to  front  of  my  business  office  in  Lewisburg  and  go  4  miles  to 
work  in  a  shell  irilant  and  come  back  in  8  hours,  having 
made  $35.  You  would  have  to  have  billions  to  make  up  the 
difference  between  what  the  boys  over  the  seas  got  and  what 
they  got  here. 

But  you  double-crossed  them.  You  double-crossed  them 
by  giving  them  some  kind  of  a  deal,  that  when  completed 
they  will  only  get  half  of  what  you  promised  them,  the  in- 
terest on  what  was  loaned  consuming  what  was  left  to 
mature  in  1945. 

I  am  surprised  that  the  party  in  power  you  have  here,  re- 
gardless of  the  President,  because  he  will  veto  anything, 
and  what  is  the  difference,  when  we  have  the  power  here  to 
pass  it  over  his  veto.  Why  consider  that,  why  waste  any 
time  about  It.  why  consider  him  if  he  is  against  it?  It  is 
our  business  to  do  this  thing,  and  will  do  it  with  the  votes 
of  both  parties  and  some  to  spare. 

What  I  cannot  imderstand  is.  growing  out  of  past  experi- 
ence of  the  able  Members  of  the  House,  why  you  cannot 
bring  in  one  bill  which  in  some  way  the  members  of  the 
Legion  and  Veterans  of  Foreign  Wars  will  all  accept.  If 
there  are  any  who  do  not  want  to  settle  on  this  basis  and 
want  it  to  run  until  1945.  why  cazmot  you  m^ke  it  possible 
for  those  who  want  to  settle  on  a  cash  basis  get  their  money 
and  let  the  rest  carry  on  until  1945— why  cannot  you  do 
something  sound  and  sensible?  But  do  something  that 
brings  an  adjustment  now.  Talk  about  inflation,  talk  about 
bonds,  talk  about  fiscal  matters:  these  are  not  what  the 
soldiers  and  the  people  are  thinking  about.  Every  man 
must  kjoaw  what  the  people  think  about  the  soldiers  and 
what  is  wanted  of  us  now.  right  now,  and  without  any 
further  delay  and  play  of  strategy  to  cause  postponement 
and  defeat. 

What  do  people  think  or  should  think  of  the  man  who 
will  take  the  hazard  of  battle?  My  friends,  his  neighbors 
believe  that  there  is  something  he  is  entitled  to.  that  he 
stands  apart  from  other  men.  and  he  does.  His  fame  and 
glory  will  shine  across  the  pages  of  history  for  all  time,  and 
we  will  shine  with  him  only  when  we  do  Justice  to  him.  I 
hope  it  may  be  done  him  here  in  this  bilL    [Applause.] 

Mr.  COOPER  of  Ttanessee.  Mr.  Chairman,  I  yield  15 
minutes  to  the  gentleman  from  California  [Mr.  LxaI. 

Mr.  LEA  of  Caltfomia.  Mr.  Chairman,  in  1924.  when  the 
Ways  and  Means  Committee  had  the  bonus  legislation  under 
consideration.  I  appeared  before  it  and  urged  ttiat  any  bonus 
granted  the  vet^ans  should  be  paid  immediately  and  In 
cash.  I  have  never  changed  my  mind.  The  experiences 
since  that  time  have  only  emphasised  that  such  was  the 
proper  course.  BCy  fedlng  now  is  that  whatever  amount  is 
to  be  paid  to  the  v«terans  should  be  paid  Immediately  and  in 
cash. 
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It  is  no  pleasure  for  me  to  appear  here  in  opposition  to  a 
ill  that  purports  to  be  in  the  Interest  of  those  who  served 
our  military  forces.  As  I  see  it.  it  is  my  duty  to  vote 
gainst  the  bill  now  before  the  House.  I  am  not  opposed  to 
Mis  bill  because  it  provides  for  paying  the  veterans  what  we 
bwe  them;  I  am  opposed  to  it  because  it  creates  a  new  bonus, 
k  new  debt,  of  over  $1,000,000,000  against  the  people  of  the 
united  States,  to  be  passed  down  through  coming  decades 
jwith  an  increasing  burden  of  interest.  It  Is  now  16  years 
^ince  the  war  is  over.  The  country  is  in  financial  distress. 
This  is  no  time  to  create  a  new  bonus.  The  new  bonus  this 
bill  creates  is  80  percent  of  the  original  bonus  granted  in 
Sl924.  The  Vinson  bill  would  require  us  to  borrow  a  vast  sum 
(of  money  to  pay  interest  we  do  not  owe.  Then  we  would  be 
Icompelled  to  pay  interest  on  that  interest  for  at  least  two 
decades  to  come.  Every  dollar  borrowed  would  require  two 
to  pay  the  debt  in  the  end. 

Another  objection  that  I  have  to  this  bill,  not  so  impor- 
tant as  the  first,  is  that  I  do  not  like  its  camouflage,  its 
pretense.  I  do  not  like  its  pretense  that  the  face  value  of 
these  certificates  represents  what  we  owe  the  veterans,  when 
it  does  not.  If  at  this  time,  16  years  after  the  war  is  over, 
we  want  to  create  a  new  bonus,  a  new  obligation  against  the 
people  of  the  United  States  in  favor  of  the  holders  of  these 
certificates,  we  ought  to  have  the  candor  to  say  so.  I  would 
much  rather  vote  for  such  a  measure  than  this  bill,  which 
makes  a  pretense  of  paying  an  existing  debt,  when  such  is 
not  the  fact,  so  far  as  the  future  interest  is  concerned. 

TTie  bonus  act  created  a  very  specific  obligation  of  the 
Government  of  the  United  States  to  the  veterans.  It  pro- 
vided that  each  veteran  was  entitled  to  a  certificate  for 
additional  compensation,  according  to  the  number  of  days 
he  served.  The  aggregate  amount  of  the  bonus  was  $1,400.- 
000,000,  speaking  in  round  niunbers.  The  average  allowance 
was  $400.  That  was  the  basic  responsibility  the  Federal 
Oovemment  assiuned.  In  addition  to  that  $400  to  the  aver- 
age veteran,  the  United  States  agreed  to  pay  him  interest 
for  20  years,  for  what?  For  the  use  of  the  veterans'  money 
for  those  20  years,  instead  of  paying  him  in  cash  at  the 
time.  Today,  although  only  half  of  the  20  years  has  passed, 
we  have  the  demand  that  we  shall  pay  20  years'  interest, 
nevertheless.  The  Government  has  used  the  money  only 
half  of  the  specified  period,  but  interest  is  demanded  for  the 
whole  period. 

We  agreed  to  give  the  holder  of  a  certificate  4  percent, 
and  why?  Because  on  the  day  the  bonus  bUl  passed  thii; 
House,  it  was  costing  the  United  States  4  percent  interest 
for  the  money  it  was  borrowing  on  its  long-time  obligations. 
The  third  responsibility  the  Federal  Government  assumed 
was  to  pay  the  holder  of  a  certificate  25  percent  in  addi- 
tion to  the  per  diem  allowance,  on  account  of  the  deferreii 
pa]rment  of  the  bonus. 

That  25  percent  in  the  aggregate  increases  the  face  valu-a 
of  the  certificates  about  $700,000,000.  In  other  words.  Con- 
gress, in  1924.  said  to  the  veterans.  "  If  you  will  wait  23 
years  before  you  receive  your  money,  we  will  pay  you 
$700,000,000  in  addition  to  the  4-percent  interest.  This  btl 
before  the  House  provides  that  the  $700,000,000  allowed  to 
compensate  for  the  delay  in  payment  shall  be  paid  now. 
Thus  it  is  proposed  that  the  Government  shall  pay  as  agreed 
for  the  delay  in  payment,  but  that  payment  shall  not  be 
delajred  as  agreed. 

The  25  percent  for  deferred  pasrment  granted  the  hold- 
ers of  these  certificates  is  spread  over  the  20  years  that  the 
certificates  run.  Each  srear  the  Veterans'  Administratioa 
credits  a  certificate  with  iVt  percent  of  the  original  fixed 
credit.  So  each  year  the  original  bonus  of  the  veteran  is 
increased  4  percent  as  Interest  for  the  use  of  his  money  and 
also  by  1^4  percent  on  account  of  deferred  payment.  The 
veteran  is  actually  being  credited  with  bV^  percent  a  year 
for  the  delay  in  the  pajrment  of  his  bonus. 

Of  the  average  certificate  of  $1,000.  60  percent  of  its  face 
value  represents  the  simi  to  be  paid  him  for  the  use  of  his 
money.  Forty  percent  of  the  face  value  represents  tlie 
original  credit  granted  the  veteran.  Today  the  aggrega'^ 
lace  value  of  the  certificate  is  $3,500,000,000.    Their  cash 
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value  Is  $2,350,000,000,  provided  we  allow  that  25  percent 
credit  to  the  veteran  for  interest  from  the  time  he  left  the 
Army  up  to  1925,  instead  of  spreading  the  credit  over  the  20 
years  as  the  Veterans'  Administration  does.  Allowing  the 
veteran  this  credit  for  the  time  prior  to  the  issuance  of  the 
certificates  would  mean  $250,000,000  more  for  the  veterans 
than  if  interest  is  computed  only  for  the  time  after  the  cer- 
tificates were  issued. 

I  believe  the  original  bonus  credit  should  bear  interest 
from  the  time  the  veteran  was  discharged  from  the  service. 
The  25  percent  credit  would  cover  interest  for  that  poriod 
at  the  rate  of  4  percent. 

So.  after  granting  the  veterans  that  $250,000,000  additional 
credit,  the  excess  of  the  face  value  over  the  present  cash 
value  of  the  certificates  is  $1,150,000,000.  The  face  of  these 
certificates  carries  both  the  principal  and  interest  to  ma- 
turity. The  situation  is  not  unlike  that  of  the  baby  bond. 
The  baby  bonds  recently  issued  bear  no  interest  to  be  paid 
currently,  but  combine  principal  and  interest  in  the  one  simi 
of  the  face  value  to  be  paid  at  maturity  in  10  years.  Both 
the  principal  and  interest  are  included  in  the  face  value  in 
1945.  No  man  who  bought  a  baby  bond  would  go  down  to 
the  Treasury  today  and  expect  to  be  paid  $100.  the  face 
value  of  his  baby  bond.  10  years  before  its  matmity.  Why 
should  we  now  expect  the  Govenunent  to  pay  both  the  prin- 
cipal and  interest  on  an  obligation  that  does  not  mature 
until  1945?  There  is  no  other  instance  in  the  history  of  our 
country,  so  far  as  I  know,  in  which  such  a  demand  has  been 
made  on  the  Treasury  of  the  United  States.  Such  a  pro- 
posal would  not  be  thought  of  in  private  business  trans- 
actions. 

Now,  in  another  bill  it  is  proposed  that  instead  of  issuing 
bonds  to  raise  the  money  with  which  to  pay  these  certifi- 
cates, we  shall  issue  non-interest-bearing  notes,  and  thus 
escape  that  accumulation  of  interest  in  the  years  to  come. 
It  is  claimed  such  a  plan  will  entail  no  burden  and  not  in- 
crease the  debt  of  the  United  States. 

The  argimient  is  that  It  is  just  as  easy  to  pay  $3,500,000,000 
as  it  is  to  pay  $2,350,000,000.  I  cannot  subscribe  to  that 
financial  theory.  I  am  not  in  favor  of  issuing  non-interest- 
bearing  notes  to  create  any  new  obligations  against  the 
United  States.  If  we  can  rightfully  use  this  power  to  create 
values  without  burdens,  then  let  us  first  use  it  to  liquidate 
existing  debts,  of  which  we  have  $30,000,000,000.  Aside  from 
the  question  of  whether  or  not  it  Is  wise  to  issue  non-interest- 
bearing  notes  to  pay  the  debts  of  the  United  States.  I  am  not 
in  favor  of  creating  new  obligations  with  the  idea  of  satisfy- 
ing them  in  that  way.  In  the  first  place,  it  would  be  a 
poor  policy.  Suppose  we  issue  this  money  under  the  argu- 
ment that  it  is  valuable  money  to  those  who  receive  it  but 
no  burden  to  those  who  pay.  Then  those  who  seek  a  loan  or 
gift  from  the  Government  can  say.  "  Give  us  the  money.  It 
does  not  cost  you  anything.  It  is  no  burden  on  the  United 
States  to  issue  this  money,  so  why  not  give  it  to  us?  "  Then, 
after  we  have  given  them  the  money,  they  can  come  back  In 
the  second  stage  of  the  transaction  and  say.  "  It  is  unjust  to 
require  us  to  pay  back  this  money,  because  it  did  not  cost  you 
anything  to  give  it  to  us."  I  do  not  want  to  place  any  such 
argument  in  the  mouths  of  the  numerous  groups  now  ad- 
vancing upon  the  Treasury  of  our  country  with  plausible 
plans  to  reap  where  they  have  not  sown. 

We  cannot  Justify  this  increased  demand,  this  new  bonus, 
as  a  debt,  because  it  is  not  a  debt.  We  cannot  Justify  it  as 
a  relief  measure,  because  it  is  proposed  to  pay  this  money 
to  the  veterans  without  regard  to  their  phsrsical  or  financial 
condition.  We  have  not  yet  reached  that  stage  where  we  can 
adopt  a  policy  of  giving  money  to  able-bodied  Individuals 
well  fixed  financially  for  the  purpose  of  promoting  recovery. 

As  I  stated  at  the  begliuiing,  we  should  settle  with  the  vet- 
erans; we  should  give  them  full  cash  value  for  their  certifi- 
cates; pay  them  all  we  owe  them.  When  we  have  done  that 
we  have  discharged  the  duty  of  the  United  States  to  her 
veterans. 

At  the  time  this  legislation  was  enacted  there  were  two 
argimients  as  to  why  the  veterans  should  be  given  certificates 


instead  of  cash.  One  was  that  it  would  reduce  the  current 
demand  upon  the  Treasury.  We  had  a  vast  debt.  It  was 
argued  that  20  years  later  the  debt  would  be  reduced:  that 
the  Government  would  be  in  better  condition  to  pay  the 
bonus.  In  addition  to  that,  we  could  not  be  xmconscious  of 
the  fact  that  it  was  one  of  those  cases  where  it  was  easier  to 
make  a  big  promise  than  a  small  performance. 

The  principal  reason  emphasized,  however,  was  that  It 
would  be  "  better  "  for  the  veterans  to  have  the  certificates 
than  the  cash.  It  was  claimed  that  at  the  end  of  20  years 
they  would  be  better  off  with  the  certificates  than  with  the 
cash.    Perhaps  they  would  be,  but  that  was  bad  psychology. 

Mr.  MAY.    WiU  the  genUeman  yield? 

Mr.  LEA  of  California.  I  prefer  not  to  xmtil  I  have  com- 
pleted my  statement. 

It  was  bad  psycliology  to  say  to  the  veterans  of  this  coun- 
try, the  average  age  of  whom  was  30  years,  "  It  is  not  best  for 
you  to  get  this  money.  We  owe  you,  but  you  may  waste  the 
money.  So  for  your  own  good  we  are  not  going  to  pay  you." 
The  veteran  never  would  accept  that  argument  in  a  hundred 
years.  Neither  would  I.  It  assiuned  an  offense  guardianship 
over  the  personal  affairs  of  the  veteran.  He  was  competent 
to  go  over  to  Europe  and  fight  for  us,  but  not  competent  to 
spend  the  additional  $1.25  a  day  that  we  were  to  give  him  as 
a  bonus. 

It  will  cost  no  more  to  settle  this  obligation  today  at  its 
actual  cash  value  than  it  will  in  1945.  If  there  is  any  defer- 
ence, it  will  be  ch(»per  to  settle  today,  when  we  can  procure 
money  for  less  than  we  are  paying  the  holders  of  these  cer- 
tificates. We  can  pay  cash  value  for  these  certificates  and 
not  Increase  the  debt  of  the  United  States.  We  would  simply 
transfer  our  creditors  from  the  veterans  to  those  who  would 
purchase  the  bonds  at  a  less  rate  of  interest.  We  would  not 
increase  the  debt.  We  would  pay  the  veteran  all  we  owe 
him.  In  this  time  of  depression  it  is  indeed  a  good  debtor 
who  pays  100  percent  on  his  obligation.  More  should  not  be 
demanded. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
California  [Mr.  Lea]  has  expired. 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  7  minutes  to  the 
gentleman  from  New  York  [Mr.  Lord]. 

Mr.  LORD.  Mr.  Chairman,  I  think  back  to  those  days 
when  the  boys  were  marching  away;  to  the  days  when  they 
were  going  down  the  street  with  the  band  playing,  flags 
flying,  the  sidewalks  filled  with  people.  In  those  days  we 
were  promising  these  young  boys  the  best  the  world  had 
when  they  came  back. 

We  were  going  to  take  care  of  their  loved  ones  while  they 
were  away  suid  receive  them  with  open  arms  when  they  re- 
turned, but  how  well  did  we  remember?  When  they  returned 
their  Jobs  were  held  by  another,  they  were  out  of  money, 
depressed,  and  in  poor  health  on  accouat  of  the  hardships 
of  war. 

If  one  was  near  the  parks  In  our  cities  you  would  see  hun- 
dreds of  them  at  night  with  a  roll  of  newspapers  for  a  l)ed, 
sleeping  under  some  shrubbery  or  in  some  sheltered  place. 

•niis  is  the  way,  my  friends,  that  they  were  received  on 
their  return. 

We  have  a  very  unusual  procedure  in  this  House.  I  am 
told  legislation  was  never  brought  before  this  body  in  this 
way  before,  and  it  seems  to  me  that  is  an  endeavor  on  the 
part  of  the  administration  to  confuse  the  issue  and  in  the 
end  defeat  all  of  the  bills.  I  believe  it  would  have  been  more 
fair  to  all  to  have  had  the  Vinson  bill  reported,  the  Patman 
bill,  and  the  Andrews  bill  and  let  a  vote  be  taken  on  each  one 
of  them. 

•niere  would  have  at  least  been  an  opportunity  for  a  fair 
expression  of  the  Memt>ers;  and  if  all  passed,  let  them  go  to 
the  Senate  and  there  decide  the  one  they  prefer.  I  under- 
stand that  the  Patman  bill  has  been  defeated  five  times  in 
the  Senate,  so  it  would  seem  that  there  is  little  chance  for 
passage  at  thisi  time. 

I  am  in  favor  of  the  Vinson  bill  and  hope  that  It  may  pass, 
but  I  am  afraid  that  many  that  are  so  anxious  for  the  Pat- 
man bill  and  knowing  the  fate  that  it  has  met  in  the  past 
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are  looking  forward  to  the  defeat  of  all  bonus  legislation  at 
this  time. 

Now  the  veterans  are  in  no  frame  of  mind  to  be  tiimed 
down  again.  Many  of  the  men  are  out  of  health,  many  of 
them  are  beyond  making  a  living,  many  of  them  have  had 
their  pensions  taken  away.  They  are  discouraged  and  in 
the  last  line  of  trenches  today.  I  think  what  we  should 
do  is  to  be  honest  about  this  and  put  forth  some  bill  that 
will  save  them.  Suppose  it  does  cost  a  little  money,  it  will 
be  small  compared  with  what  we  are  spending.  We  passed 
one  bill  recently  involving  the  exjpenditure  of  nearly 
$5,000,000,000.  Let  us  use  half  of  it  to  pay  the  bonus,  for 
it  is  more  than  we  can  use  for  any  work -relief  purpose  in  2 
years.  So.  as  I  see  it.  what  we  want  to  think  of  today, 
Mr.  Chairman,  is  the  poor  soldier.  I  get  many  letters  from 
them  saying,  "  I  cannot  earn  a  living.  I  have  two  children. 
I  have  a  wife;  I  have  nothing  to  live  on.  Pay  the  bonus  and 
help  us  over  these  hard  times."  Others  write  me  and  say, 
"  Can  you  not  get  my  pension?  It  was  taken  away  from 
me  by  President  Roosevelt  at  the  begiiming  of  this  admin- 
istration. I  am  not  able  to  work.  I  cannot  make  a  living, 
I  have  no  job,  and  I  could  not  take  one  if  I  could  get  one." 

While  I  think  this  procedure  in  the  consideration  of  this 
legislation  is  very  imusual  and  believe  we  should  have  been 
allowed  to  vote  on  the  two  bills  brought  up  squarely,  sending 
them  to  the  Senate  and  giving  that  body  a  chance  to  decide 
between  them,  still  we  must  do  something  for  the  poor  sol- 
dier. The  people  of  the  country  feel  different  about  this 
today  than  they  have  ever  felt  before:  the  people  are  willing 
to  pay  the  bonus  now.  They  see  the  conditions  that  exist; 
how  money  is  being  wsisted  for  most  every  foolish  thing  in 
the  world,  so  why  not  pay  a  debt  that  we  owe  and  take  men 
off  relief?  If  we  do  not  do  it.  someone  is  going  to  get  cen- 
siired.  and  I  think  very  rightly  so.    [Applause.] 

Mr.  Chairman.  I  yield  back  the  balance  of  my  time. 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentleman  from  Illinois  [Mr.  DirkskmI. 

Mr.  DIRKSEN.  Mr.  Chairman,  it  occurs  to  me  that  the 
substance  of  the  discussion  thus  far  has  concerned  itself 
largely  with  one  of  three  bills.  Assuming,  broadly,  of 
course,  that  most  everybody  will  vote  for  a  bonus  bill — 
that  admission  is  preponderantly  true — although  there  are 
a  number  of  Members  of  the  House  who  will  vote  against 
any  form  of  bonus.  To  them  I  would  particularly  like  to 
direct  some  observations.  I  am  of  the  opinion  that  it  is 
necessary  to  act  as  quickly  as  possible  with  unanimity  of 
opinion  and  send  a  bonus  bill  to  the  other  side  of  the  Capi- 
tol with  every  Member  of  this  House  in  favor  of  it.  if  it  is 
possible,  largely  because  of  the  psychological  effect  upon  the 
Senate,  the  p83rchological  effect  upon  the  White  Hoiise.  and 
the  psycholc^cal  effect  upon  the  people  of  the  coimtry. 

From  all  the  discussion  I  have  heard  and  read  in  the 
last  few  years  with  reference  to  the  bonus,  it  occurs  to  me 
we  can  recapitulate  this  whole  controversy  by  sajring  that 
the  arguments  against  the  payment  of  the  bonus  can  be 
classed  broadly:  F^rst,  under  the  heading  that  it  constitutes 
class  legislation:  second,  that  it  will  imperil  the  fiscal  sta- 
bility of  this  coimtry:  third,  that  it  is  a  debt  not  due;  fourth, 
that  it  will  not  aid  recovery:  fifth,  that  it  is  unpatriotic  to 
put  a  price  on  military  service:  sixth,  in  the  language  of 
Mr.  Curran,  the  executive  secretary  of  the  Economy  League, 
that  the  boirs  did  not  get  hurt,  that  they  came  back  and  are 
now  enjojring  the  benefits  of  the  piping  times  of  peace  and, 
therefore,  are  not  entitled  to  the  bonus;  and  seventh,  hold- 
ers of  Oovemment  bonds  could  by  the  same  logic,  em- 
ployed by  proponents  of  the  bonus,  ask  for  cash  for  their 
bonds. 

Let  us  take  these  contentions  in  order.  First,  they  say 
that  the  payment  of  the  bonus  constitutes  class  legislation. 
Let  us  admit  it.  and  then  in  fairness  suid  Justice  go  back 
to  the  6th  day  of  April  1917  when  Congress  was  debating 
the  enlargement  of  the  Military  Establishment  bill  on  the 
floor  of  this  very  Chamber.  Here  they  debated  and  argued 
as  to  whether  they  should  conscript  men  between  the  ages 
at  19  and  25.  or  between  21  and  31.  or  between  19  and  35. 


If  the  bill  pending  before  us  today  is  class  legislation,  then 
the  treble  voice  of  every  young  soldier  who  fought  in  the 
army  of  democracy,  and  of  all  young  soldiers,  who — 

Short  days  ago. 
Lived,  felt  dawn,  saw  siinset  glow; 
Loved  and   were  loved:    and   now  we  lie 

In  Flanders  fields — 

might  well  smite  the  conscience  of  every  Member  who 
has  an  opportunity  to  vote  on  this  bill  and  say,  "  that,  too, 
was  class  legislation."  If  it  was  sound  then,  by  what  stram^e 
logic  is  it  unsound  now? 

Argument  number  two  against  the  payment  of  the  bonus 
that  it  will  imperil  the  fiscal  stability  of  the  Nation  is  as  old 
as  Adam.  We  had  no  war  debt  when  the  war  began  and 
yet,  in  the  middle  of  April  1917,  the  gentlemen  who  com- 
posed the  Membership  of  this  House  strode  up  and  dovii 
in  the  very  well  where  I  now  stand  and  spoke  of  the  pro- 
posal to  float  $5,000,000,000  of  bonds  and  $2,000,000,000  in 
Treasury  notes  with  which  to  finance  the  war  as 
stupendous!  It  was  staggering!  It  was  unusual.  Then. 
too.  they  shouted,  "  You  will  imperil  the  fiscal  stability  of 
the  United  States."  Only  $7,000,000,000  was  asked  then,  but 
the  same  argxunent  of  endangering  fiscal  stability  was 
brought  forth.  That  debt  was  pushed  up  to  $26,000,000,030 
as  the  result  of  the  great  confiict  and  the  Nation  did  not 
appear  to  t)e  in  peril.  It  dropped  down  to  $16,000,000,030 
under  President  Coolldge  and  it  was  taken  as  a  matter  of 
fact.  Now  it  is  back  to  $28,500,000,000,  and  I  doubt  whether 
anybody  seriously  believes  that  we  are  in  fiscal  danger. 

That  argument,  however,  will  always  be  used  where  :in 
expenditure  of  public  moneys  is  involved.  Secretary  Gl/ss 
used  it  in  opposing  the  first  efforts  to  provide  a  bonus  as  far 
back  as  1919,  and  I  dare  say  it  will  be  dusted  off  as  a  ki:id 
of  perennial  bugaboo  so  long  as  this  Republic  endures.  Per- 
haps we  had  better  reconcile  ourselves  to  the  solid  fact  that 
this  Nation  has  grown  to  maturity.  That  it  has  reached 
man's  estate  in  fiscal  matters.  When  Uncle  Joe  Carmon  used 
to  sit  up  on  the  dais  in  front  of  that  beautiful  flag  as 
Speaker  of  the  House — and  incidentally  he  came  from  the 
great  State  of  Illinois — he  was  accosted  by  a  constituent 
who  expressed  siu-prise  that  the  Congress  liad  finally  reached 
the  billion -dollar  mark  in  appropriations,  to  which  he  le- 
plied,  "  Why,  man,  this  is  a  billion-dollar  country."  When 
this  bonus  is  passed  and  $2,200,000,000  added  to  the  natiorial 
debt,  that  debt  will  amount  to  $32,000,000,000.  and  to  tha^:  I 
am  willing  to  say.  "  This  is  a  $32,000,000,000  country."  The 
sooner  we  come  to  believe  in  and  to  appreciate  that  fact,  the 
sooner  wiD  the  shackles  of  fear  be  slipped  from  the  fi«.>et 
limbs  of  progress  and  we  shall  go  ahead. 

A  third  argiiment  against  the  bonus  is  that  it  is  a  debt  not 
yet  due  and  matured.  I  deem  it  a  most  singular  mistake  ttiat 
the  President  made  in  his  letter  to  the  commander  of  an 
American  Legion  post  in  Texas  to  the  effect  that  this  wa.s  a 
debt  not  yet  due.  If  we  seek  to  measiu-e  it  by  the  standaj  ds 
applied  to  a  commercial  debt,  that  may  be  quite  true.  The 
bonus,  however,  is  an  altogether  different  debt.  Every  pri- 
vate debt  is  founded  on  contract,  whether  exix-ess  or  impUad. 
When  you  buy  groceries  on  credit  there  is  an  implied  ccn- 
tract.  The  grocer  gives  you  the  groceries  and  makes  out,  a 
charge  slip.  You  accept  the  groceries  with  the  implied  agree- 
ment to  pay.  It  is  a  transaction  based  on  agreement.  The 
same  is  true  if  you  buy  a  Government  bond,  whether  fremi  a 
bank  or  directly  from  Unde  Sam.  By  implication.  Uncle 
Sam  agrees  to  give  you  a  bond  bearing  certain  promises  and 
you,  in  turn,  agree  to  pay  the  market  or  agreed  value.  AgJiin 
there  is  agreement  and  a  meeting  of  minds.  Was  there  an 
agreement  behind  the  bonus?  Not  if  my  recollection  ser;es 
me  accurately. 

I  looked  over  the  report  of  a  subcommittee  of  the  Ways 
and  Means  Committee  back  in  1920  which  was  assigned  the 
task  of  canvassing  the  communications  that  came  to  Con- 
gress regarding  a  bonus.  The  Honorable  John  N.  Gamer, 
now  Vice  President,  was,  as  I  recall,  a  member  of  that  sub- 
committee. The  great  bulk  of  the  expressions  of  sentiment 
received  favored  the  Johnson  bill,  which  called  for  a  cash 
bonus  of  $1  per  day,  plus  an  additional  $100,  to  each  soldier 
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who  saw  overseas  service.  They  wanted  cash.  They  wanted 
it  at  that  time  because  they  needed  it.  TTiey  were  amply 
articulate  so  that  there  could  be  no  doubt  about  what  they 
wanted.  Instead  of  that,  they  finally  got  an  endowment 
policy.  Who  will  say  that  there  was  a  basis  of  agreement 
behind  the  bonus  bill  as  finally  enacted?  And  if  not,  how  can 
it  b&fon tended  that  it  is  a  debt  not  due?  The  fact  is  that 
the  soldiers  had  little  to  say  about  what  they  wanted,  and  to 
contend  now  that  this  debt  can  be  measured  by  the  standards 
which  apply  to  any  ordinary  commercial  debt  is  to  draw  an 
analogy  not  founded  in  fact. 

The  fourth  contention  is  that  to  pay  the  bonus  will  not 
materially  aid  recovery.  When  the  first  haif  of  the  bonus 
was  paid  a  few  years  ago,  1,500  postmasters  in  the  Central 
West  were  canvassed  to  determine  as  accurately  as  possible 
Just  how  that  money  was  exi}euded.  and  you  may  be  sur- 
prised to  know  that,  according  to  the  compiled  report,  only 
about  5  percent  of  the  money  was  reported  as  having  been 
frittered  away.  That  is  an  amazing  record.  The  rest  of  it 
was  wisely  expended  for  things  wtiich  they  needed.  To  say 
that  this  bonus  money  when  expended  will  not  stimulate 
recovery  is  tantamount  to  saying  that  it  will  either  be  depos- 
ited in  banks,  destroyed,  or  placed  in  a  hole  in  the  ground, 
precisely  as  the  man  with  one  talent  did  in  Biblical  days. 
Just  how  money  could  be  expended  in  the  channels  of  trade, 
irrespective  of  the  purpose  for  which  expended,  without 
somehow  aiding  recovery,  would  be  diflBcult  to  answer. 

Mr.  TREADWAY.  For  the  sake  of  accuracy,  would  it  not 
be  well  to  refer  to  ex-Sjieaker  Reed  as  having  made  the 
remark  in  reference  to  the  billion-doUar  country? 

Mr.  DIRKSEN.  The  gentleman  is  quite  right.  It  was 
ex -Speaker  Reed. 

Mr.  TREADWAY.  I  am  sure  the  gentleman  wants  to  take 
all  credit  possible  for  Illinois,  and  we  in  Massachusetts  were 
fond  of  Uncle  Joe,  too. 

Mr.  DIRKSEN.  Suppose  a  certificate  holder  on  receiving 
his  bonus  should  expend  it  by  purchasing  an  automobile. 
Some  might  consider  that  frippery,  and  yet  does  it  not  aid 
recovery?  It  would  furnish  work  to  the  gentlemen  up  in 
Detroit  who  earn  a  livelihood  and  manage  to  pay  rent  and 
buy  food  and  clothing  by  working  in  automobile  plants.  It 
would  furnish  work  for  men  who  fabricate  steel  in  the  miUs 
of  Pittsburgh  and  Youngstown.  It  would  furnish  work  for 
the  iron  ore  miner  in  Minnesota  who  goes  into  the  earth  to 
bring  forth  the  basic  ore  from  which  steel  is  made.  No 
matter  what  the  certificate  holder  purchases  with  his  bonus, 
by  s];>ending  that  money  for  consumers'  goods  and  durable 
goods  he  is  making  a  genuine  and  definite  contribution  to 
recovery,  because  every  purchase  when  aggregated  makes  it 
possible  for  more  men  to  go  to  work. 

As  a  fifth  argument  it  has  been  stated  that  for  the  ex- 
service  man  to  demand  this  bonus  and  thus  place  a  price  on 
military  duty  is  unpatriotic.  History  does  not  record  who 
first  used  the  argument  of  patriotism  to  gain  a  material 
point.  In  fact,  it  was  first  used  so  long  ago  that  it  has 
become  rather  obscure.  However,  let  us  be  fair  and  equi- 
table about  it.  If  it  is  unpatriotic  to  ask  for  an  adjustment 
of  pay  for  service  in  the  Army,  then  it  is  equally  unpatriotic 
for  the  thousands  of  those  who  did  not  see  service  to  retain 
the  fat  interest  checks  on  Liberty  Loan  issues.  Do  you  re- 
call the  posters  that  were  exhibited  in  those  days?  "  Give 
until  it  hurts."  Thousands  did.  They  invested  their  money 
freely  in  bonds  that  bore  from  3*/^  to  4^4  percent  interest  and 
wiiich  today  are  the  soundest  investments  in  the  land. 
Those  bonds  grow  day  by  day  as  the  interest  accretions  are 
added.  The  bonus  certificates  diminish  day  after  day,  as 
interest  is  charged  against  them.  Now.  if  we  will  be  fair 
and  unselfish  about  this  thing,  let  me  suggest  that  we  ask 
every  man  who  collected  interest  from  a  Liberty  or  Victory 
t)ond  to  remit  that  interest  back  to  Uncle  Sam  so  that  he 
too  might  share  in  the  radiance  of  patriotism  and  I  fancy 
that  from  those  interest  savings,  we  shall  have  enough 
money  to  p)ay  the  bonus  several  times  over  without  the  need 
for  issuing  twnds  or  resorting  to  any  other  form  of  financing. 
Sauce  for  the  goose  is  sauce  for  the  gander.  I  am  willing  to 
see  that  everybody  shares  in  patriotism  if  that  be  the  argu- 


ment, but  I  venture  that  those  who  gave  until  it  hurt  would 
not  now  be  willing  to  relinquish  their  patriotic  interest  col- 
lections because  that  really  would  hurt. 

The  sixth  contention  against  the  bonus  comes  from  no 
less  a  personage  than  Mr.  Henry  H.  Curran,  executive  secre- 
tary of  the  National  Economy  League  at  a  salary  of  $25,000 
per  year.  It  is  good  old  Henry  who  opines  that  the  boys  did 
not  get  hurt,  that  they  came  back  to  the  piping  times  of 
peace  and  are  therefore  not  entitled  to  the  bonus.  Poor  mis- 
guided Henry!  He  still  thinks  that  ii^ien  the  body  comes 
back  from  war,  free  from  shrapnel  holes  and  shell  wounds, 
that  no  damage  might  have  been  done  to  the  morale,  to  the 
soul,  to  the  spirit  of  the  soldier.  There  is  a  moral  cost  of 
war — a  ghastly  moral  cost — but  too  often  the  dollar  signs 
have  blinded  us  to  that  cost. 

Those  who  remained  at  home  could  pursue  their  businesses, 
their  professions  without  interruption,  and  continue  with  an 
integrated  existence.  The  soldier  who  went  over  and  came 
back  had  to  reconstruct  his  whole  life.  He  became  a  part 
of  the  army  machine.  Suddenly  a  discharge  paper  Ufted 
him  out  of  that  reality  and  into  the  unreality  of  civil  life. 
The  war  did  something  to  him.  His  viewpoint  was  distorted. 
He  had  to  begin  over,  and  in  thousands  of  cases  the  conflict 
took  out  of  him  something  that  made  it  impossible  for  him 
to  once  more  enter  into  life  where  he  left  off  at  the  time  of 
enlistment.  Hurt?  God  save  the  mark.  They  came  back 
without  wounds  in  the  flesh,  but  no  human  agency  will  ever 
be  able  to  detei'mine  the  pathological  and  psychological  and 
spiritual  hiuts  that  will  abide  with  thousands  of  them 
always. 

This  samo  Mr.  Curran  in  a  recent  circular  of  his  states 

this  query  against  the  bonus: 

What  if  the  holders  of  Oovemment  bonds  Bhotild  ask  for  pay- 
ment before  maturity  date.  Just  as  the  veterans  are  asking  for  the 
bontu  before  1945? 

Well,  what  if  they  should?  Then  where  do  we  go?  Judg- 
ing from  the  avid  way  in  which  Government  issues  are  still 
being  subscribed.  I  fancy  that  Uncle  Henry  will  not  have  to 
worry  about  that  matter. 

Now,  Mr.  Chairman,  let  us  turn  fw  a  moment  to  the  argu- 
ments in  behalf  of  the  bonus.  In  view  of  the  fact  that  we 
shall  expend  nearly  $1,000,000,000  this  next  fiscal  year  on 
military  and  naval  expenditures,  in  view  of  the  fact  that  we 
shall  expend  a  billion  dollars  for  guns  and  ships  and  muni- 
tions and  what  not  as  potential  instrumentalities  of  death, 
how  can  we  in  all  good  conscience  quibble  and  argue  about 
the  payment  oi'  little  more  than  twice  that  much  to  liquidate 
one  of  the  inheritances  of  war?  Mind  you,  that  a  sum  equal 
to  almost  one-half  of  the  proposed  b<uius  will  be  expended 
in  a  single  year  for  military  and  naval  purposes. 

Is  it  not  rather  singular  that  we  so  freely  appropriate 
huge  sums  for  the  instnunentalities  of  war  and  then  resist 
all  attempts  of  the  soldiers  of  democracy  to  secure  an  ad- 
justment of  pay  for  services  rendered  18  years  ago?  Mil- 
lions for  rifles  and  machine  guns,  but  nothing  for  bread  for 
hungry,  unemployed  veterans.  Millions  for  howltaers. 
trench  mortars,  and  antiaircraft  guns,  but  nothing  for  vet- 
erans, many  of  whan  are  now  on  relief,  who  went  forth  in 
high  spirits  18  years  ago  to  make  a  HohenzoUem  holiday. 
Hundreds  of  millions  for  cruisers,  battleships,  and  destroyers, 
but  nothing  for  the  doughboys,  the  gobs,  and  the  leather- 
necks who  went  forth  to  Chateau-Thierry,  the  St.  Mihiel. 
and  the  Argoruae,  and  who  could  now  use  a  litUe  money  to 
pay  taxes,  lift  Email  mortgages  on  their  homes,  or  buy  bread 
and  milk  for  gaunt-eyed  children,  and  a  bit  c^  new  clothes 
for  weary  wivtjs. 

Mr.  Chairman,  I  am  whole-heartedly  for  preparedness, 
but  what  a  frightful  thing,  if,  in  this  hour,  we  permit  our 
whole  sense  of  perspective  and  sense  of  values  to  be  dis- 
torted. 

What  an  as.<>ault  it  would  be  on  one's  conscience  to  go  to 
the  Aberdeen  proving  ground  and  as  a  heavy  shell  burst  in 
the  air  In  practice,  to  say.  "  That  one  shell  would  have  paid 
the  balance  on  a  bonus  certiflcate."  In  May,  our  great  Navy 
will  be  maneuvering  in  the  Pacific  and  doubtless  engage  in 
target  in-actice.    What  a  queer  feeling  it  would  be  to  Ustm 
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u  a  heavy  shell  leaves  the  guns  for  some  distant  target,  and 
to  say.  "  That  shell  would  have  paid  the  balance  on  a  bonus 
certificate,  and  re^-lve  hope  in  the  heart  and  mind  of  some 
veteran  who  served  18  years  ago."  As  those  shells  go  "  l>oora, 
boom,  boom  ".  one  could,  with  perfect  mathematical  pro- 
priety, say  "  bonus,  bonus  bonus."  Mr.  Chairman,  there 
must  be  an  essential  fitness  of  things,  and  fitness  demands 
that  this  bonus  be  paid. 

Another  reason.  Mr.  Chairman,  why  this  bonus  should  be 
paid  is  that  it  affords  the  greatest  agency  for  the  equitable 
diffusion  of  purchasing  power  that  has  come  to  my  notice. 
On  other  occasions  I  have  stood  in  the  well  of  this  House  and 
complained  at  the  Inequitable  distribution  of  public  funds. 
I  for  one  could  not  appreciate  the  equity  and  Justice  of  ex- 
pending, let  us  say.  $50  or  more  per  capita  In  the  State  of 
Wyoming  and  only  $2  per  capita  in  my  own  district,  espe- 
cially when  there  are  more  people  in  my  district  than  in  the 
entire  State  of  Wyoming.  It  seems  to  me  that  to  achieve 
the  maximum  amount  of  good  from  an  expenditure  of  public 
funds  it  must  be  spent  on  the  basis  of  population.  Now, 
there  is  a  very  uniform  ratio  of  ex-service  men  to  population 
which  obtains  in  every  State  in  the  Union.  If  and  when  the 
bonus  Is  paid  it  will  mean  $140,000,000  to  the  State  of  Illinois 
mad  $6,000,000  to  the  State  of  Wsroming.  It  means  that  the 
most  money  will  go  into  those  areas  containing  not  only  the 
greatest  number  of  ex-service  men  but  in  the  very  present 
nature  of  things  which  contains  a  proportionately  larger 
need.  I  think  you  will  find  that  each  State  will  share  uni- 
formly in  the  distribution  of  the  money,  and  what  better 
device  could  one  hope  to  find  for  a  uniform  diffusion  of  piu-- 
chasing  power  into  every  hamlet,  village,  and  city  in  the 
United  States? 

Finally.  Mr.  Chairman — and  I  have  said  this  over  and 
over — the  pajrment  of  the  bonus,  making  a  proper  charge  on 
the  Nation's  books  as  an  item  of  war  expense,  will  have  a 
salutary  effect  in  behalf  of  the  ultimate  objective  of  peace. 
Today,  ironically  enough,  as  we  debate  whether  this  in- 
heritance of  the  last  war  shall  be  paid,  we  stand  in  the  very 
shadow  of  the  eighteenth  anniversary  of  our  advent  into  the 
war.  April  6.  1917,  marked  our  entry  into  that  struggle,  and 
today  as  we  contemplate  the  world  picture,  with  war  clouds 
lowering  in  Europe,  with  the  world  a  veritable  powder  keg 
ready  for  the  match,  shall  we  not  take  the  leadership  in 
exhibiting  to  the  American  people  the  real  cost  of  war  in  the 
hope  that  it  will  prove  a  great  incentive  for  the  development 
of  a  national  peace  consciousness.  The  business  man  is  not 
always  impressed  with  the  profits  of  his  business,  but  he  is 
Impressed  with  the  losses.  The  losses  frighten  him,  and 
when  some  skilled  accountant  comes  in  and  points  out  addi- 
tional losses  it  makes  a  definite  and  certain  impression.  In 
fact,  it  stirs  him  to  action.  Mr.  Chairman,  if  we  can  but 
properly  itemize  the  cost  of  war  and  exhibit  the  ghastly  cost 
to  the  people  it  will  make  an  impression  that  will  be  more 
potent  as  an  acency  of  peace  than  any  other  force  at  our 
command. 

We  think  of  war  in  terms  of  "  mess  kits  ",  "  shoes  ",  and 
•*  food."  We  think  of  war  In  terms  of  "  howitzers  ".  "  field 
pieces  ".  and  **  machine  g\ins."  We  think  of  war  in  terms  of 
"  steel  helmets  ",  "  hob-n  Jled  shoes  ",  and  "  battleships." 
How  seldom  we  think  of  the  productive  labor  that  was  lost. 
of  pay  checks  that  were  lost,  of  disturbed  business  condi- 
tions, and  of  the  disruption  of  the  forces  of  peace  and  prog- 
ress. Yet  these  are  no  less  real  as  items  of  expense  than 
the  tangible  things  that  we  have  always  associated  with  war. 
WIU  arbitration  by  the  sword  ever  be  stopped,  and  will  the 
sinister  philosophy  of  Bemhardi  ever  be  wiped  out  until 
the  peoples  of  all  nations  are  rendered  an  accounting  of  war, 
bearing  every  item  of  expense  that  will  make  it  so  frightful 
that,  with  George  Washington,  they  will  say.  "War,  the 
shame  of  mankind,  shall  Ije  abolished  from  the  earth  "7 

When  all  other  appeals  are  fruitless,  the  appeal  to  the 
pocketbook  still  remains  effective,  and  by  pajring  this  bonus 
without  a  bit  of  reluctanct?  and  charging  it  on  the  Nation's 
books  as  a  legitimate  Item  of  war  expense,  we  shall  have 
gone  far  to  provoke  profound  thought  and  contemplation 
before  we  will  be  plunged  into  another  war. 


Mr.  CANNON  of  Wisconsin.    Will  the  gentleman  yield? 

Mr.  DIRKSEN.    I  srield  to  the  gentleman  from  Wisconsin. 

Mr.  CANNON  of  Wisconsin.  It  is  pretty  well  agreed  that 
either  the  Vinson  bill  or  the  Patman  bill  will  go  to  the 
United  States  Senate.    Which  bill  is  the  gentleman  for? 

Mr.  DIRKSEN.  I  think  I  shall  vote  for  the  Vinson  bill.  I 
believe  it  is  a  fair  question.  However,  the  thing  which  int<;r- 
ests  me  more  than  anything  else  is  that  every  Member  of  t]iis 
House  be  recorded  in  favor  of  some  kind  of  bonus  as  an  over- 
whelming message  to  the  country  as  to  how  this  body  stands 
on  the  subject. 

[Here  the  gavel  fell.] 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  5  minutes  to 
the  gentlewoman  from  Maissachusetts  [Mrs.  Rogers  1. 

Mrs.  ROGERS  of  Massachusetts.  While  we  are  debating 
upon  the  question  of  whether  the  adjusted  compensation  for 
our  veterans  should  or  should  not  be  paid  at  this  time,  Is 
it  not  pertinent  to  remind  ourselves  that  the  great  nations 
who  borrowed  huge  sums  of  money  from  us  in  their  hour  of 
need  are  not  paying  their  debts? 

These  nations,  claiming  economic  poverty  and  inability  to 
discharge  their  obligations,  are  today  increasing  their  mJi- 
tary  and  naval  forces  to  a  degree  which  makes  the  entire 
world  aghast. 

Too  poor  to  pay  for  the  last  war — but  rich  enough  to  pre- 
pare for  another!  Think  of  it!  What  a  farce  it  is.  Ger- 
many, who  threw  herself  on  the  mercies  of  the  Allies,  plead- 
ing for  her  very  existence,  now  announces  to  the  world  the 
intention  of  raising  an  army  of  500,000  trained  soldiers. 
Prance,  with  nearly  three-quarters  of  a  million  men  traired 
and  ready,  tells  us  that  it  is  imp>ossible  to  pay  even  the  in- 
terest on  her  debt.  Russia,  with  a  standing  army  of  at 
least  940.000  and  5,630.000  trained  reserves.  I  understand 
that  including  other  reserves  who  have  had  some  training, 
but  not  complete  military  training,  Russia  has  an  army  of 
possible  soldiers  amounting  to  16.000,000  men;  and  what  has 
Russia  done  about  paying  her  debt  to  us?  Nations  are  ask- 
ing many  things  of  us,  but  what  do  they  do  in  return  to 
assist  us?  They  do  not  even  pay  their  honorable  debts  to 
this  coimtry. 

Uncle  Sam.  the  Santa  Claus  of  the  universe  during  tlie 
World  War  days,  views  with  righteous  alarm  these  incon- 
sistencies. We  may  wax  indignant — and  we  probably  will — 
but  I  hope  and  pray  that  if  these  warlike  preparations  result 
in  a  passage  of  arms  across  the  sea,  we  as  a  nation  will  keep 
well  aloof,  not  only  with  our  arms  but  with  our  flnanciil 
assistance  as  well.  One  experience  of  this  kind  should  l)e 
enough.  Our  lesson  has  been  learned — though  it  was  ter- 
ribly costly  in  every  way. 

I  do  not  believe  there  is  a  man  or  woman  here  today  who 
wants  ever  to  enter  another  World  War.  Our  economic  coji- 
ditions  today  are  an  aftermath  of  the  last  World  War.  We 
know  the  cost  in  dollars  and  cents;  we  know  the  cost  in  the 
loss  of  life  and  in  the  tremendous  amount  of  htmaan  suffer- 
ing. God  forbid  that  we  should  ever  have  another  war! 
[Applause.] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Indiana  [Mr.  Ludlow]. 

Mr.  LUDLOW.  Mr.  Chairman.  I  am  in  much  the  situa- 
tion with  regard  to  this  bill  as  the  distingiiished  gentleman 
from  Tennessee  [Mr.  Cooper].  Mr.  Cooper,  Mr.  Patmak, 
and  I  entered  Congress  at  the  same  time,  and,  like  Mr. 
Cooper.  I  have  voted  for  Mr.  Patman's  bill  as  often  as  Mi. 
Patman  has  himself;  but,  like  Mr.  Cooper,  I  have  always 
preferred  a  method  of  financing  the  bonus,  such  as  is  pro- 
vided in  the  bill  of   the  gentleman  from   Kentucky    [Mr. 

VlNSOWl. 

I  have  asked  for  this  time  in  order  that  I  may  explain 
briefly  why  I  am  for  the  Vinson  bill.  I  am  for  the  Vinson 
bill  l>ecause  I  want  the  adjusted-service  debt  paid.  I  am  for 
the  Vinson  bill  because  it  is  the  only  bill  before  the  House 
providing  for  full  settlement  of  the  adjusted-service  debt 
that  has  a  ghost  of  a  show  of  enactment. 

In  stating  that  I  want  the  soldiers  paid  the  adjusted  com- 
pensation which  Congress  has  declared  to  be  due  them,  I  am 
actuated  by  my  conception  of  Justice  toward  the  veterans  and 
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by  my  patriotic  regard  tar  the  future  of  my  country.  With 
great  reluctance,  but  as  a  duty,  I  say  here  and  now  that  with 
dictators  rattling  sabers  and  blind  forces  of  greed  and  selfish- 
ness unleashed  in  an  unsettled  world,  I  am  genuinely  appre- 
hensive that  the  United  States  will  be  drawn  into  war  during  ' 
the  next  few  years. 

Mr.  HOUSTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  LUDLOW.  I  would  prefer  to  make  a  consecutive 
statement,  but  I  yield  to  the  gentleman. 

Mr.  HOUSTON.  The  gentleman  said  he  favored  the  Vin- 
son biU  because  of  the  method  provided  for  paying  it.  Just 
vhat  is  that  method? 

Mr.  LUDLOW.  The  time-honored,  traditional  method  of 
financing  all  Government  debts,  which  has  prevailed  for 
more  than  100  years. 

Mr.  HOUSTON.    More  taxes? 

Mr.  LUDLOW.  O  Mr.  Chairman,  we  do  not  get  some- 
thing for  nothing  in  this  world.  If  the  bonus  Is  not  paid  f<H- 
by  taxes.  It  will  have  to  be  paid  for  some  other  way. 

What  kind  of  a  shape  would  our  country  be  In  as  to  the 
morale  necessary  to  wage  another  war  If  we  are  told: 
"Why,  you  have  not  yet  paid  the  soldiers  of  the  World 
War  the  compensation  that  Congress  has  found  to  be  due 
to  them!  ** 

TsUk  about  preparedness!  I  submit  that  one  of  the  best 
measures  of  preparedness  for  the  next  war  Is  to  pay  the 
soldiers  of  the  last  war.  [Applause.  1  Costly,  you  say.  Yes; 
dreadfully  so;  but  if  we  must  have  wars,  we  must  pay  the 
fiddler. 

Now,  In  regard  to  the  prospects  of  the  Patman  bUl.  I 
yield  to  no  one  in  my  admiration  of  the  ability,  the  tenacity, 
the  fighting  qualities  of  the  distinguished  author  (rf  that  bill. 
I  formerly  served  with  him  on  the  World  War  Veterans' 
Committee,  and  I  know  that,  despite  all  that  may  be  said  in 
the  recriminations  of  debate,  the  veterans  never  had  a  more 
devoted  friend  than  Mr.  Patm.an,  but  I  also  know  that 
the  inflationists  never  had  a  better  friend  than  he  is.  He 
Is  one  of  the  ablest  Members  of  this  House,  and  he  Is  as 
able  an  advocate  of  inflation  as  he  is  of  the  bonus.  He  has 
brought  in  a  bill  by  which  he  undertakes  to  put  over  what 
he  regards  as  two  excellent  things  at  one  stroke — the  bonus 
and  Inflation.  I  agree  that  his  bill  is  for  controlled  inflation, 
and  personally  I  believe  it  provides  a  real  control,  but  still 
the  public  considers  It  an  Inflationary  measure. 

Recently  we  have  witnessed  a  great  deal  of  the  reprehen- 
sible jjractice  of  combining  two  or  more  sutwtantive  propo- 
sitions in  one  measure,  as  in  the  case  of  relief  and  public 
works,  forcing  the  Memlaership  to  "  take  all  or  none  ".  This 
practice  is  against  public  policy  and  should  be  discontinued. 
Inflation  should  never  be  hooked  up  with  the  bonus  in  the 
same  bill.    They  are  two  distinct  proposition. 

Now,  what  are  the  practical  aspects  of  this  matter?  If 
the  House  passes  the  Patman  bill,  the  Senate  will  kill  It. 
That  is  my  positive  opinion,  based  on  the  past.  But  sup- 
pose the  Senate  does  let  it  get  by.  Then  the  President  will 
shoot  It  to  death  with  a  double-barreled  veto.  One  barrel 
of  the  President's  gun  will  be  aimed  at  the  bonus  and  the 
other  barrel  at  inflation.  The  barrel  aimed  at  Inflation  will 
be  the  higher  powered  arid  more  deadly  barrel  of  the  two. 
The  President  will  go  on  the  radio  and  in  that  Ingratiating 
and  convincing  way  of  his  he  will  warn  the  country  of  the 
perils  of  embarking  on  inflation,  and  It  will  be  "  good  night  " 
for  the  Patman  bill.  If  we  pass  the  Vinson  bill,  we  are  pro- 
viding the  President  with  a  one-barreled  gun  Instead  of  a 
two-barreled  gun  to  shoot  it  with.  Tlie  biU  we  pass  might 
be  shot  with  one  barrel  and  live  to  become  a  law  over  the 
veto,  but  it  can  never  stand  the  charge  of  both  barrels. 

If  the  House  approves  the  Patman  bill  instead  of  the 
Vinson  bill,  some  of  us  who  are  for  the  Vinson  bill  will  vote 
for  the  Patman  bill  mi  flnal  passage  in  the  hope  that  the 
Senate  will  substitute  the  principle  of  the  Vinson  bill,  know- 
ing that  whatever  else  may  happen,  the  Patman  bill  is 
dead  as  a  dodo.  I  only  wish  that  Mr.  Patmaw.  in  harmony 
with  his  fine  and  splendid  attitude  toward  the  veterans,  j 
would  withdraw  his  bill  and  permit  us  to  pass  a  bill  that 
has  a  better  chance  to  become  a  law.     [Applause.] 


Mr.  DOUGHTON.  Mr.  Chaimuui,  I  yield  5  minutes  to  the 
gentleman  from  Pennsylvania  tMr.  Stack]. 

Mr.  STA(::k.  Mt.  Chairman,  on  the  4th  day  of  March  1933 
our  great  Commander  in  Chief  of  these  United  States  declared 
war.  He  did  not  declare  war  against  the  maimed  and  the 
blind,  the  woimded  and  disabled  veterans  of  another  con- 
flict, but  he  did  declau:^  war  against  the  money  changers  in 
the  temple  of  the  international  bankers.  With  a  certain 
amount  of  su<;cess  he  has  prosecuted  to  date  that  war.  but 
he  has  iK>t  d^nitely  succeeded  in  routing  the  money  changers 
out  of  the  temple. 

When  be  took  command  of  this  army  of  130,000.000  red- 
blooded  Americans,  his  one  objective  and  our  one  objectlye 
was  proq;)erity  for  the  entire  country,  prosperity  for  the  ranlc 
and  file,  prosperity  for  the  commom  pe(4>Ie.  prosperity  for  all 
the  pec^le. 

He  has  experimented — and  I  say  that  wisely — he  has  ex- 
perimented with  floating  bonds  to  prosecute  giant  public- 
works  programs,  to  feed  the  hungry  and  to  ctothe  the  naked, 
but  it  seems  to  me  that  he  has  not  as  yet  delivered  that  telUoc 
blow  to  our  common  enemy — depression.  Samethlng  yet 
remains  to  be  done;  something  must  be  draae. 

Today,  my  dear  friends  of  the  House,  we  have  under  con- 
sideration the  paym^it  of  a  Just  debt  to  the  veterans  of  the 
late  war.  If  you  i^ease,  It  is  called  "  a  bonus  ".  and  I  tell  you 
tliat  as  a  veteran  who  fought  and  bled  for  his  country,  as  a 
son  ot  a  Civil  War  veteran  who  helped  to  preserve  his 
country,  and  the  brother  of  a  Spanish-American  War  vet- 
eran. I  am  not  asking  for  a  bonus  for  my  comrades  of  the 
late  war.  but  I  am  here  asking  and  demanding  that  you  pay 
them  the  debt  you  owe  them — that  this  beloved  country  of 
ours  owes  them. 

When  war  was  declared,  the  young  manhood,  and,  aye,  the 
young  womanhood  of  America  did  not  ask  for  a  bounty  to 
defend  the  principles  of  donocracy.  No!  We  willingly 
shouldered  our  gims  and  many  of  us  went  to  France  and 
plowed  through  the  mud  of  Flanders  fields  to  be  able  to  say 
to  the  immortal  Lafayette.  "America  is  here!  ** 

As  I  said  b(>fore,  we  have  floated  l>onds  and  saddled  the 
interest  on  the  taxpayers'  backs,  and  while  I  am  not  an  ex- 
pert on  monetary  systems,  I  am  satisfied  that  there  is  only 
one  way  to  pay  this  so-called  "  bonus  ",  and  that  is  through 
controlled  expansion  of  the  currency.  aiKl  when  you  do  that 
you  will  accomplish  a  twofold  purpose — ^that  is  to  say.  you 
will  pay  the  veteran  what  Is  coming  to  him,  what  should 
have  been  paid  to  him  when  he  completed  the  job  in  1918. 
and,  secondly,  you  will  send  into  every  nook  and  comer  in 
these  United  States  money  to  pay  the  milk  man,  money  to 
pay  the  baker,  money  to  pay  the  grocer,  money  to  pay  the 
butcher,  and  money  to  pay  the  real-estate  man,  who  has  been 
carrying  the  veteran  for  several  months  back.  You  will  put 
new  money  into  circulation. 

We  have  a  depression  in  this  country.  Why?  Because 
our  crops  failed?  Because  the  cattle  on  our  ranches  were 
wiped  out  by  disease?  Oh,  no!  My  colleagues  of  the  House, 
Almighty  God  has  given  us  abundantly  in  natural  resources, 
and  the  only  reason  why  stark  depression  has  gilpped  this 
country  is  because  of  a  lack  of  money. 

This  reminds  me  of  a  story,  a  true  story,  I  once  heard: 
A  preacher  down  in  one  of  the  Southern  States  ascended 
the  pulpit  and,  with  all  the  dignity  and  holiness  he  couM 
command,  took  as  his  text  for  the  dajr's  sermon.  "Money 
is  the  root  of  all  evil ",  and  after  he  had  talked  to  his  flock 
concerning  the  evil  of  money,  an  old  darky,  sitting  down 
at  the  rear  of  the  church,  rolled  his  eyes  and,  looking  up 
to  heaven,  said:  "  O  Lord,  give  us  some  more  root!  "  And 
I  say  to  you,  "  Give  us  some  root  through  contl-olled 
expansion." 

As  a  veteran  belonging  to  several  veteran  organizations, 
I  say  to  you  that  the  average  ex-service  man  is  not  so  much 
interested  in  what  manner  you  will  raise  the  money  to  pay 
his  adjusted-service  certificate,  but,  as  a  loyal,  red-blooded 
American  citizen  who  did  his  bit  In  1917-18  and  who  was 
willing  to  make  the.  supreme  sacrifice  if  necessary,  he  is 
interested  in  helping  our  beloved  President  in  restoring  pros- 
perity.   He  may  be  hungry,  he  may  be  ragged,  he  may  be 
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lick,  he  may  be  crippled,  but  he  is  stiU  an  American,  ready 
to  defend  Old  Glory  tomorrow  morning  if  needs  may  be.  He 
loves  America  and  everything  that  she  stands  for.  and  be- 
cause he  does  love  her.  and  her  people,  he  does  not  want 
any  more  debts,  unbearable  debts,  saddled  on  the  taxpayer's 
back:  he  wants  you.  my  colleagues  of  the  House,  and  he 
wants  roe.  his  buddy,  to  defeat  once  and  for  all  the  great 
common  enemy  of  B4r.  Average  Citizen — the  great  enemy  of 
progress — our  money  changers  and  the  international  bank- 
era.  This  you  and  I  can  do  by  enacting  into  law  bill  H.  R.  1. 
commonly  called  the  "  Patman  blU."     [Applause.] 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  5  minutes  to 
the  gentleman  from  Ohio  [Mr.  SwexkeyI. 

Mr.  SWEENEY.  Mr.  Chairman.  I  voted  twice  for  the  so- 
called  "  bonus  "  bill — in  the  Seventy -second  and  the  Seventy- 
third  Congresses.  I  was  here  when  the  "  bonus  army  "  came 
here,  the  bedraggled,  emaciated,  unemployed  veterans.  16.000 
of  them,  who  squatted  over  at  Anacostia.  representative  of 
hundreds  of  thousands  of  veterans  throughout  the  Nation. 
Many  of  us  had  to  dig  down  in  our  pockets  to  help  to  p\ir- 
chase  food  to  keep  them  alive  and  to  furnish  them  with 
blankets,  when  Uankets  were  rotting  over  at  Port  Myer  and 
in  warehouses  here  at  Washington;  the  Government  refused 
to  furnish  supplies;  a  generous  Government  those  days 
turned  its  face  against  these  men  and  denied  them  the  right 
to  petition  their  Government.  Each  member  of  that  army 
was  an  honorably  discharged  soldier;  many  wore  the  Distin- 
guished Service  Cross  and  the  Congressional  Medal  of  Honor. 

I  heard  a  ^>eake9r  say  today  that  the  reason  the  bonus 
Mil  failed  in  the  Senate  in  the  Seventy -second  Congress  was 
because  the  Senate  woiild  not  be  intimidated  by  the  spectacle 
<rf  these  men  on  the  Capitol  steps.  The  reason  the  bonus 
bUl  failed  in  the  Senate  was  that  the  bankers  did  not  want 
the  Patman  bill.  They  wanted  a  bond  issue  like  they  have 
always  wanted  a  tax-exempt  interest- bearing  bond  issue. 
They  wanted  a  repetition  of  the  Liberty  bond  issues,  and 
they  wanted  to  control  them. 

Because  the  Patman  UU  is  the  bill  that  has  the  support  of 
all  veterans'  organizations — that  is.  the  rank  and  file — the 
Patman  bill  is  the  bill  I  am  going  to  support.  I  remember 
the  time  when  war  was  declared,  and  I  remember  the  boys 
marching  down  Market  Street  in  San  Francisco.  State  Street 
in  Chicago,  Pennsylvania  Avenue  Ln  Washington.  Fifth  Ave- 
nue in  New  York,  and  Main  Street  in  every  town;  when  the 
bands  were  playing  military  music;  when  they  were  strewing 
flowers  in  their  pathway:  I  remember  when  tliey  marched 
tfir«>ngh  the  caverns  of  Wall  Street  and  lower  Broadway  in 
New  York  City  to  the  ports  of  embarkation  to  sail  to  foreign 
)f^nti»  to  fight  a  bankers'  war.  I  saw  them  showered  with 
ticker  tape  by  the  brokers  who  were  to  profit  by  the  war. 
Sixty-seven  lhnu»and  of  those  boys  never  came  back; 
400.000  middle-aged  men  are  now  suffering  because  of  the 
honor  of  that  war;  and  the  list  is  growing  daily.  Thirty 
thousand  millionaires  were  created  as  a  result  of  profits  of 
the  war.  if  you  please,  and  now  in  this  confusl(»i  the  bank- 
ers' bill  comes  into  this  House  sponsored  by  bankers.  Those 
who  defend  the  Vinson  bill  might  weU  make  their  speeches 
and  print  them  in  the  Wall  Street  JoumaL  That  is  where 
they  belong. 

We  are  going  to  control  and  change  our  monetary  system 
because  there  is  growing  up  in  this  country  an  Intellectual 
ferment  never  before  witnessed  in  the  history  of  our  land. 
lite  people  are  talking  about  money,  and  the  Government 
has  recognized  this  intellectual  ferment;  the  money  question 
is  not  so  involved  that  the  people  do  not  know  what  class 
can  make  money  out  of  nothing.  The  Government  is  going 
to  retire  $628,000,000  of  the  Panama  consols.  They  are 
going  to  deniy  the  national  banks  the  right  to  issue  currency. 
f^nti,  they  are  going  to  retire  the  first  and  second  Liberty 
loans.  These  recent  announcements  must  come  as  a  shock 
to  the  money  changers. 

This  is  progress:  and  it  will  not  be  long,  if  I  sense  the 
pulse  of  the  Nation  aright,  until  we  take  over  the  Federal 
Reserve  System,  lock,  stock,  and  barrel;  retire  these  trouble- 
some bonds:  and  place  the  absolute  cohtrol  of  our  monetary 
system  in  the  hands  of  the  United  States  Government. 


This  is  what  we  are  going  to  do;  but  this  bill  Is  one  about 
{Which  the  Members  must  not  be  confused.  The  Vinson  bill 
lis  a  bankers'  bill,  and  those  who  support  it  are  bankers,  or 
their  servants,  if  you  will — some  of  the  leaders  of  the  Ameri- 
jcan  Legion  pretend  to  speak  for  all  their  members — I  do  not 
iwant  to  cast  any  reflection  or  use  personalities  with  respect 
!to  the  leaders  of  the  American  Legion,  but  I  want  to  pay  a 
I  tribute  to  one  man  who  has  never  raised  the  white  flag  of 
I  surrender  in  this  flght  or  any  other  fight  for  the  ex-service 
men  of  the  Nation.  I  refer  to  Commander  James  E.  Van 
i  Zant,  of  the  Veterans  of  Foreign  Wars. 

When  these  boys  stood  on  the  Capitol  steps  out  here — that 
is.  the  bonus  army — when  they  heard  the  message  from  the 
eJenate,  "  We  are  not  going  to  pay  you  a  bonus  "  did  they 
start  a  riot,  did  they  threaten  to  do  injury  to  the  Members 
of  Congress?  No.  I  saw  an  exhibition  of  patriotism  I  shall 
never  forget.  I  heard  16,000  men  join  in  the  singing  of  The 
Star-Spangled  Banner,  and  I  saw  them  march  back  to  the 
mud  flats  at  Anacostia:  those  of  you  who  were  here  remem- 
ber that.  You  will  never  forget  it.  They  were  following  the 
leadership  of  Congressman  Wright  Patman,  who  has  led  in 
the  fight  for  this  legislation  for  6  and  more  years.  Many  of 
us  know  full  well  his  is  not  a  bill  to  bring  about  wild  infla- 
tion. The  controls  are  in  this  legislation,  designed  to  allow 
the  Treasury  Department  to  apply  the  brakes,  if  necessary,  or 
if  there  is  any  danger  of  wild  inflation. 

These  men  need  this  money.  It  is  needed  to  expand  the 
currency,  if  you  will,  and  I  believe  that  expansion  is  neces- 
sary; but  the  veterans  need  this  money  to  do  the  things 
some  of  the  speakers  have  mentioned  today — to  pay  their 
debts,  to  pay  the  butcher,  the  baker,  and  the  candlestick 
maker,  lliose  men  who  were  at  Anacostia  are  still  in  the 
bread  lines  if  they  are  alive.  The  Government  of  that  day, 
under  the  leadership  of  Mr.  Hoover,  drove  them  out  of  Wash- 
ington, turned  the  machine  guns  on  them.  They  murdered 
two  veterans  here  in  Washington  and  they  injured  some 
more — a  benevolent  Government — turned  its  back  on  those 
who  fought  its  war.  The  very  fact  that  this  outrage  was  per- 
petrated upon  the  veterans  in  Washington  was  a  factor  in 
electing  Franklin  D.  Roosevelt.  The  very  fact  that  a  bonus 
measure  was  under  consideration  was  used  by  every  Member 
of  the  Congress  when  they  campaigned  all  over  the  length 
and  breadth  of  this  land.  They  called  attention  of  their 
constituents  to  the  inhuman  treatment  accorded  these  sol- 
diers by  the  administration  of  that  day. 

Now,  what  are  you  going  to  do  about  it?  Are  you  going  to 
allow  this  confusion  to  come  in  now  and  upset  this  legislation 
or  are  you  going  to  stay  with  Wright  Patman  like  we  have 
always  stood  with  him?     [Applause.] 

Mr.  Chairman.  I  repeat  the  Vinson  bill  is  the  bankers' 
bill,  designed  to  create  the  authorization  by  special  legisla- 
tion of  over  $2,000,000,000  in  interest- bearing,  tax-exempt 
bonds;  the  kind  of  "  bloody  bonds  "  that  have  chained  the 
taxpayers  of  this  Nation  to  the  mast  of  despair.  "  Divide 
et  impera  "^<Uvide  and  govern — is  the  slogan  of  the  money- 
changers who  prefer  a  bond  issue  to  paying  in  full  the  ad- 
justed-service certificates  in  lieu  of  a  moderate  expansion  of 
the  currency,  as  provided  by  the  Patman  bill.  This  bill  also 
provides  the  machinery  by  which  the  Treasury  Department 
can  withdraw  from  circulation  at  any  time  sufficient  Treasury 
certificates  if  in  the  Judgment  of  the  Treasury  Department 
an  uncontrollable  inflation  is  imminent. 

With  over  nine  and  one-half  billion  dollars  of  idle  sterile 
gold  and  silver  locked  in  the  vaults  of  the  Treasiu-y,  we  wit- 
ness the  spectacle  of  Members  of  the  Congress  of  the  United 
States  foregoing  their  constitutional  power  to  issue  money 
and  regulate  the  value  thereof;  by  urging  payment  of  this 
obligation  to  the  veterans  of  the  World  War  in  the  "  old 
fashioned  way "  by  issuing  tax-exempt,  interest-bearing 
bonds  that  will  be  cornered  in  a  few  years  by  a  select  group 
of  financial  pirates.  Just  as  they  cornered  the  Liberty  bonds. 
The  passage  of  the  Patman  bill  means  the  extension  of  a 
purchasing  power  absolutely  necessary  at  this  time.  It  means 
in  the  city  of  Cleveland.  Ohio,  a  payment  to  the  veterans  of 
my  community  the  sum  of  $19,000,000.  Thousands  of  these 
veterans  are  on  the  reUef  rolls  and  are  desperate.    They  are 
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only  asking  for  modification  of  this  contract,  to  wit,  the  ac- 
celeration of  the  ijayment  of  the  obligation  due  from  their 
Government.  The  railroads  and  the  banks  have  had  their 
contracts  modified  from  time  to  time. 

ITie  Government  of  the  United  States  canceled  several 
billion  dollars  of  war  debts  due  this  Nation  from  the  Allies, 
demonstrating  that  we  have  modified  contracts  in  the  past, 
and  there  has  been  very  little  objection  registered  against 
this  action  of  the  Grovemment.  The  argument  is  advanced 
.that  because  the  adjusted-service  certificates  are  due  in 
1945  the  soldier  is  in  duty  bound  to  respect  that  contract 
If  it  had  not  been  for  the  distress  of  recent  years  there  Is 
no  question  in  my  mind  that  the  soldier  would  have  been 
satisfled  to  await,  if  he  lived  that  long,  the  dawn  of  1945, 
when  the  payment  would  be  made  in  full.  In  many  cases 
our  generous  Government  and  banks  who  loaned  on  the 
certificates  have  exacted  interest,  which,  compounded,  will 
dissipate  the  entire  remaining  principal  when  1945  rolls 
around.  Help  these  distressed  veterans  and  their  ffimilies  to 
get  some  little  comfort  out  of  the  few  years  that  remains 
to  them  by  placing  in  their  hands  this  mere  pittance  to 
permit  them  to  purchase  the  necessaries  of  life  and,  if  pos- 
sible, a  few  of  life's  luxuries  before  they  cross  the  Great 
Divide. 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Wisconsin  [Mr.  HtrLL]. 

Mr.  HULL.  Mr.  Chairman  and  gentlemen  of  the  Com- 
mittee. I  supposed  when  I  came  here,  so  far  as  the  bonus 
question  was  concerned,  that  it  was  centered  on  pjassing  or 
rejecting  the  Patman  bill.  I  had  advocated,  not  as  a  Mem- 
ber of  the  House  but  editorially,  the  passage  of  the  Patman 
bill  previously  when  it  was  before  Congress. 

For  10  5^ars,  ever  since  the  adjusted-service  compensation 
law  was  enacted,  I  felt  that  the  act  was  unjust  to  our  vet- 
erans, and  that  in  justice  to  them  we  should  make  full  cash 
payment  instead  of  postponing  the  matter  further. 

In  my  campaign  I  said,  not  privately  but  publicly,  ttiat 
immediate  payment  should  be  made.  I  regarded  it  as  a 
paramount  duty  on  the  part  of  the  Government;  that,  so  far 
as  I  was  concerned,  I  would  pledge  msrself  to  vote  for  the 
Patman  bill. 

I  am  pledged  to  stand  for  the  Patman  bill  and  all  that  it 
may  mean.  We  have  paid  out  since  the  bonus  law  was 
passed  untold  millions  for  various  purposes  because  our 
Government  was  in  the  World  War.  We  have  failed  to  col- 
lect $12,000,000,000  of  foreign  war  debt,  which  should  have 
been  collected  and  used  to  do  justice  to  our  own  soldiers.  No 
serious  endeavor  has  been  made  to  obtain  payment. 

We  are  confronted  at  this  time,  notwithstanding  all  that 
has  gone  before,  with  a  division  of  sentiment  because  there 
are  two  or  three  bills  here  in  place  of  one.  It  has  not  only 
divided  the  sentiment  in  Congress  but  divided  the  sentiment 
of  the  veterans  themselves. 

It  is  peculiar  to  notice  in  the  public  press  that  some  of 
those  strongly  opposed  to  the  payment  of  the  bonus  are 
highly  pleased  because  of  the  confusion  and  division  of  senti- 
ment at  this  time.  They  seem  to  see  in  the  situation  an 
opportunity  to  prevent  pajmient. 

It  is  charged,  among  other  things,  that  the  Patman  bill 
carries  features  which  mean  inflation  of  the  currency.  On 
the  other  hand,  the  Vinson  bill  carries  another  feature  in 
direct  conflict  with  the  views  of  the  President  of  the  United 
States,  who  demands  that  no  appropriation  shall  be  made 
unless  there  shall  be  provided  a  method  of  payment  by  taxes 
or  otherwise.  There  is  no  provision  in  the  Vinson  bill  for 
payment  of  the  bonus  other  than  that  of  mere  authorization. 

One  objection  is  raised  to  one  bill  and  another  to  another. 
The  important  part  is  that  prompt  payment  shall  be  made 
without  evasion  or  further  postponement. 

Within  a  few  days  we  are  going  to  enact  the  $5,000,000,000 
work-relief  WU,  which  it  is  claimed  will  give  work  to  the 
unemployed.  We  are  going  to  give  another  boost  of  public 
expenditures  with  the  hope  that  it  will  get  us  out  of  the 
depression.  Whether  or  not  the  matter  of  the  expansion  of 
the  currency  is  inv(rived  in  the  Patman  bill  or  will  be  under 
the  Vinson  bill,  whether  or  not  under  the  Andrews  bill  there 


will  be  an  expansion  of  bonds  and  pubUc  debt,  the  fact  re- 
mains that  every  endeavor  is  being  made  to  promote  pros- 
perity through  acts  of  Congress  and  an  appropriation  of 
pubhc  funds.  It  seems  to  me  that  the  Patman  bill  offers  an 
opportimity  of  getting  full  payment  of  the  bonus  to  the 
World  War  veterans  who  have  waited  10  long  years  for  a 
proper  adjustment  of  their  claim — money  that  they  have 
long  l)een  entitled  to — and  that  through  them  the  money  will 
reach  the  business  marts  of  our  country.  It  will  give  impetus 
to  buying  power  and  at  least  aid  toward  recovery. 

I  was  pledged  to  the  support  of  the  Patman  bill  when  I 
came  here.  I  am  still  pledged  to  it,  and  I  intend  to  vote  for  it. 
[Applause.] 

Mr.  TREADWAY.  Mr.  Chahroan,  I  yield  5  minutes  to  the 
gentleman  from  Minnesota  [Mr.  BucklmI. 

Mr.  BUCK1£R  of  Minnesota.  Mr.  Chairman,  I  feel  very 
grateful  to  my  friend  on  the  Republican  side  for  allowing 
me  5  minutes  to  address  the  House  on  this  bonus  question. 

Well  do  I  remember  when  the  soldier  bo3^  left  my  home 
town  under  the  first  draft.  The  band  was  playing  and  the 
people  were  cheering  the  bo3rs  on  to  go  and  "  flght  for  democ- 
racy." Almost  everybody  told  them  that  when  they  came 
back  home  nothing  would  be  too  good  for  them — they  would 
be  remembered.    Have  they?    Have  they.  I  ask  you? 

My  friends,  what  has  been  done  for  those  boys?  Many  of 
them  left  their  farms  where  they  had  their  equlixnent,  and 
went  over  to  Prance.  Many  of  them  left  their  gixHi  Jobs  in 
the  towns  and  cities  and  went  over  to  fight  what  was  said  to 
be  "  a  war  for  democracy."  But  what  was  the  story?  Soon 
after  they  came  back  home  the  panic  was  on  and  they  had 
no  jobs,  and  a  great  many  of  them  have  not  had  jobs  since 
that  time  or  since  they  first  went  to  war.  I  am  receiving  let- 
ters every  day  from  these  boys,  and  they  write  me  begging 
for  a  job  of  some  kind,  any  kind  of  a  job.  And  you  gentlemen 
here  know  one  of  your  hardest  problems  here  as  Congress- 
men is  to  locate  a  job  for  some  of  those  men.  Many  of  these 
veterans  came  back  crippled,  phjrslcally  wrecked,  some  of 
them  blind,  and  since  the  Economy  Act  was  passed,  they 
have  not  had  much  of  anything  to  live  on. 

Well  do  I  remember,  and  no  doubt  better  do  many  of  you 
here  remember,  when  those  Ixjys  came  down  here  to  Wash- 
ington, D.  C,  about  3  years  ago  to  try  to  get  their  "  bonus  " 
and  forced  to  beg  for  something  to  eat  and  some  clothes  to 
wear — that  they  were  shot  in  the  back  and  their  wooden 
shacks  and  their  tents  burned  down,  and  tiiey  and  their 
women  and  children  were  driven  out  of  the  city.  That  was 
the  horrible  treatment  that  they  received  when  they  "  came 
back."  And  today,  my  friends,  there  are  thousands  and 
thousands  of  them  and  their  families  destitute  and  hungry, 
distressed  and  despondent,  their  morale  and  their  faitJh 
sadly  shaken;  these  boys  who  went  "over  there"  to  fU^t 
and  "  save  this  coimtry  for  democracy." 

Maybe  they  did  flght  to  "save  this  country  for  democ- 
racy ",  but  a  great  many  people  believe  that  they  went  "  over 
there  "  to  flght  for  Morgan's  and  Mellon 's  money  and  the 
international  bankers.  It  was  a  rich  man's  war  and  a  poor 
man's  fight. 

I  contended,  and  I  still  claim,  that  they  should  have  con- 
scripted the  excess  wealth  of  these  rich  fellows  to  pay  those 
soldiers  when  they  came  back. 

The  boys  well  remember  when  they  stood  or  crouched  In 
the  trenches  in  mud,  muck,  and  water,  day  and  night,  with 
death  to  be  expected  any  minute  and  seeing  their  buddies 
Ijring  dead  all  around  them.  Yes.  going  through  "  hell "  for 
less  than  a  dollar  a  day  while  most  of  the  boys  and  men  back 
home  were  getting  $10  to  $15  per  day. 

While  our  soldier  boys  were  shedding  blood,  giving  up 
their  lives  on  the  fields  of  battle  or  as  in  many  cases,  becom- 
ing mentally  or  physically  crippled  for  life,  about  2,000  new 
millionaires  were  "  made  "  in  the  United  States.  When  the 
first  Liberty  bonds  were  sold,  the  Morgan  crowd  and  their 
henchman  got  four  himdred  million  out  of  the  first  money 
collected.  I  say  again,  it  was  a  rich  man's  war,  but  a  poor 
man's  fight. 

During  my  campaign  I  advocated  paying  the  soldiers' 
bonus  by  way  of  the  Patman  bill,  which  I  am  favoring  hdre 
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today.    You  hear  a  prat  deal  said  about  Inflating  the  cur- 1| 


p„,fc  _  $671. 358.  15 

_  ,.     R«l  Uie -.'"" 128.366.80 

rency.    But  you  do  not  hear  these  same  "  money  racketeers     |  ^^^^  ..:::"". 235. 242. 82 

in  Wall  Street,  who  are  against  the  Patman  bUl.  say  what  |  wuitin i82.494.4a 

they  did  to  the  fanners  of  this  country  in  1920  when  they  j      ^^  ^^^  ^^^^  ^^  ^^^^  <^^  amount  will  the  veterans  of 
deflated  the  currency  and  credit  of  the  Nation.    The  farmers  |  ^^^^  ^^  ^^^  ^^^^^^  congressional  districts  of  Minnesota  and 
have  not  had  any  money  nor  any  credit  since  that  time.ij  ^^  ^^^  Nation  be  paid  what  they  rightfully  deserve. 
because  the  money  crowd  broke  the  banks  in  the  farming  1       j^^^  ^  ^.j^^  ^^^  ^^  p^y  ^^lese  adjusted-compensation  cer- 
communities.  tiflcates.    Let  us  vote  for  this  legislation  which  will  make 

They  make  a  big  holler  here  about  Inflating  the  currency  j  ^^  possj^ig  at  once  to  pay  the  veterans  in  cash  and  refund 
a  few  dollars  under  this  Patman  biU.    We  need  some  «-  |  interest  paid  and  cancel  any  interest  due.     They  are 


pansion  of  the  currency— not  wild  inflation,  but  mild  con- 
troUed  expansion  which  is  provided  for  in  the  Patman  bill. 
That  is  what  this  country  needs.  This  bonus  p«rment  not 
only  wiU  help  the  veterans  but  the  farmers  of  this  Nation  as 
well.  I  happen  to  be  a  farmer  myself.  They  raise  a  bugaboo 
and  they  cry  out  about  a  Uttle  expansion  of  the  currency, 
because  they  are  the  gang  who  do  not  want  any  money  and 
credit  expansion  because  they  want  to  control  and  manipu- 
late the  money  and  credit  of  this  Nation. 

You  can  go  out  to  Arlington  Cemetery  and  see  the  graves 
of  the  soldier  boys  burled  there.  A  few  days  ago  I  saw  a 
picture  of  the  graveyards  in  Prance  where  some  of  them  lie. 
Now.  what  are  you  ddng  for  these  boys  who  are  still  alive 
and  with  us  today,  my  friends?  ' 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Min- 
nesota has  expired. 

Mr.  BUCKLER  of  Minnesota.  Mr.  Chairman,  I  ask  m5 
friend  to  give  me  2  minutes  more  time. 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  the  gentleman  2 
minutes  more.  I 

Mr.  BUCELLKR  of  Minnesota.  The  world  has  gone  ct%z$ 
right  now  over  preparations  for  war.  They  are  getting 
ready  to  slaughter  off  the  young  men  of  this  world  again^ 
and  so  I  say  it  is  about  time  we  took  notice  of  what  is  goini 
on  in  the  world,  and  instead  of  preparing  for  war  and  th^ 
slaughter  of  more  men,  we  should  pay  the  ones  who  fought 
the  last  war.  so  that  they  can  take  care  of  themselves  an4 
their  famiUes. 

It  would  be  a  godsend  if  some  power  would  rise  up  an 
take  the  guns  and  munitions  away  from  all  these  wa 
racketeers  and  Jingoes  who  want  to  get  nations  into  war  a 
the  time.  I  stand  for  a  defense  sufficient  to  protect  out 
own  NaUon,  but  I  contend  that  they  will  not  invade  oui- 
shores  il  we  do  not  keep  on  whooping  it  up  for  war  the 
same  as  the  rest  of  them.  I  think  it  is  about  time  we  ccoii- 
sidered  peace  instead  of  war.  You  have  sent  delegates  tb 
peace  conferences  over  in  Europe  and  what  not.  and  whe^ 
they  come  back,  you  increase  the  armaments  for  more  wari. 
Men  are  racking  their  brains,  working  night  and  day,  tryw 
Ing  to  Invent  scmie  deadly  new  war  machine,  new  killing 
gasses,  new  guns,  and  more  destructive  implements  of  waf. 
If  we  have  another  world  war.  with  present  modern  wa(r 
equipment,  we  will  destroy  civilization. 

Would  not  It  be  better,  my  friends,  to  put  more  time  and 
energy  to  feed  and  clothe  the  hungry  and  needy  of  this 
Nation?  And  to  try  and  correct  the  evils  that  cause  the^e 
conditions?  . 

So  I  say  you  had  better  pay  the  veterans  now  for  the  last 
war  instead  of  spending  money  to  get  into  another  war  li^e 
we  are  trying  to  do  at  this  time.     [Applause.] 

When  the  last  war  was  over,  you  had  enough  money  Up 
pay  almost  everybody  else,  but  none  for  the  veterans.  EJo 
you  expect  them  to  wait  25  years  for  their  money,  which  thejy 
need  so  much  now? 

Veterans  in  every  county  In  the  United  States  will  receive 
these  bonus  payments.  In  my  own  congressional  district,  the 
ninth  of  Minnesota,  the  payments  will  be  as  follows: 

Becker - - WIO  *33.  4a 

Beltrmmi S**-  ^^^  t8 

CU»          — —  430.933  «8 

Clei^ter {77'  IV<  JJ 

Kittson **'•  *'*  ♦♦ 

Lake  01  UM  Wood*. J8.  171  J7 

Mahnomen - ***•  of*  U 

ItanhaU                 316.918.93 

5oi^-"" »a.  082.  U 

OttertaU - »S0-  ^^ 

Fennlngton  »_._———————————————  ^**«  *^ 


entitled  to  this  payment— they  have  earned  it.  it  is  theirs, 
they  need  it.  they  need  it  now.  Let  us  give  it  to  them  now. 
Give  them  their  money  now  while  they  yet  Uve,  while  their 
families  are  still  alive. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Min- 
nesota [Mr.  Buckler]  has  expired. 

Mr.  DOUGHTON.     Mr.  Chairman,  I  yield  10  minutes  to    . 
the  gentleman  from  Texas  [Mr.  McFarlaneL 

HZ  SCSVES  BEST  WHO  SEBVES  MOST 

Mr.  McFARLANE.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  revise  and  extend  my  remarks  and  to  include  cer- 
tain excerpts  from  a  special  committee  report. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  McFARLANE.  Mr.  Chairman,  I  am  mightily  glad  to 
be  here  this  afternoon  to  have  this  opportunity  of  speaking 
in  favor  of  the  passage  of  the  Patman  bill.  In  doing  that, 
I  feel  that  I  am  serving  the  best  interests  of  my  constituents, 
the  best  interests  of  the  soldiers  of  the  Nation,  and  the  best 
interests  of  the  Government  of  the  United  States. 

I  feel  that  it  is  nothing  but  fair  and  right  in  the  begin- 
ning, to  give  credit  where  credit  is  due.  Congressman  Pat- 
man, I  feel,  is  entitled  to  proper  credit  as  the  leader  in  Con- 
gress in  fostering  this  legislation  to  pay  the  soldier  this  past- 
due  indebtedness.  Session  after  session  of  Congress,  he  has 
kept  flghting  away  trying  first  one  measure,  then  another, 
in  an  effort  to  find  the  proper  measure  that  will  best  suit 
the  needs  of  the  country  and  at  the  same  time  pay  the  in- 
debtedness with  the  least  expense  to  the  Government.  All 
during  this  fight  on  the  bonus,  the  Veterans  of  Foreign 
Wars,  their  commanders  in  chief,  and  their  legislative  rep- 
resentatives before  Congress,  have  stood  fast  and  always 
have  fought  for  cash  payment  of  the  bonus.  I  am  sorry  we 
have  not  had  the  same  kind  and  character  of  leadership 
in  charge  of  the  legislative  committee  of  the  American 
Legion.  Their  leaders  before  the  Congress  have  repeatedly 
gone  back  on  the  resolutions  passed  at  their  national  con- 
ventions, weak  though  many  of  these  resolutions  were,  and 
this  committee  has  failed  to  keep  faith  with  the  rank  and 
file  of  the  Legion. 

In  the  debate  we  have  heard  the  different  arguments 
made  pro  and  con,  covering  both  sides  of  this  question.  In 
the  brief  time  that  I  have  I  want  to  discuss  some  of  the  ques- 
tions that  I  do  not  think  have  been  covered  in  the  debate, 
and  which  I  think  bear  heavily  on  the  issues  as  they  have 
been  developed  thus  far  on  this  important  question. 

I  am  speaking  to  you  as  a  member  of  the  American  Le- 
gion, as  one  of  the  rank  and  file,  I  think,  who  has  held  the 
different  offices  in  the  rank  and  file  as  service  and  adjutant 
officer  of  my  local  post  and  as  its  past  post  commander  and 
those  different  offices  where  you  work  without  pay.  I  have 
never  held  a  job  in  the  Legion  that  ever  paid  anything,  like 
some  of  the  Members  you  have  heard  speak  from  this  fioor 
today.  Sometimes  when  we  as  Members  of  Congress  try  to 
express  ourselves  it  is  a  little  hard  to  get  our  thoughts  ever 
to  the  Membership  here,  as  well  as  to  make  ourselves  clear 
to  our  constituents  and  the  Nation  generally,  and  I  hope 
you  will  give  me  your  attention  for  just  a  few  minutes 
while  I  try  to  clear  up  some  matters  I  believe  that  are  not 
generally  known  to  the  Members  here  or  to  the  Nation. 

LEGION   LKAOEBS   QTTESTIOIf    UOTTVES   OT  CONGKZSS 

In  the  last  week  we  have  had  the  "  four  horsemen  "  of  the 
Legion  come  here  in  their  Weekly  Bulletin,  questioning  the 
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motives  of  the  Members  of  Congress,  as  to  why  they  are 
voting  for  the  Patman  bill.  In  this  bulletin  of  March  9  they 
ask  you  to  vote  against  the  Patman  bill.  Why?  They  accuse 
the  Members  of  Congress  of  being  more  interested  in  in- 
flation than  they  are  in  the  soldiers. 

Now,  I  am  wondering  when  the  motives  of  the  "  four  horse- 
men "  of  the  Legion  became  so  lily  white  and  so  pure  that 
they  have  a  right  to  come  here  and  question  the  Members 
of  Congress  as  to  their  motives  in  voting  for  the  Patman 
bill.  These  "  four  horsemen  "  of  the  Legion  are  the  only  ones 
who  appeared  before  the  Ways  and  Means  Committee  of 
the  House  advocating  the  passage  of  the  Vinson  bill. 

This  committee  questions  the  motive  back  of  the  Members 
of  Congress  for  supporting  the  Patman  bill.  There  Is  a  rule 
of  equity  that  "  he  who  comes  into  court  of  equity  must  come 
with  clean  hands." 

The  Chicago  convention  passed  a  "  sound  dollar  "  resolu- 
tion, as  follows: 

Be  it  resolved  by  the  American  Legion  in  national  convention 
assembled.  That  we  favor  a  carefxU  study  by  our  Government  of 
the  dangers  of  Inflation  and  that  we  favor  a  sound  American 
dollar. 

Mr.  Vincent  CarroU,  a  Phlladelphian;  Mr.  Henry  Stephens, 
of  Warsaw,  N.  C;  and  Mr.  Joseph  Edgar,  of  New  Jersey,  all 
spoke  earnestly  advocating  this  resolution. 

It  may  be  of  Interest  to  Members  of  Congress  and  the 
Nation  generally  and  I  am  sure  will  be  of  interest  to  the 
rank  and  file  of  the  Legion  to  understand  the  motives 
prompting  the  offering  of  the  sound-dollar  resolution. 

BWORM  TESTIMONT   BEPOEB  tTN-AMCIUCAN   COMMnm 

Let  us  turn  to  the  sworn  testimony  before  the  Special 
House  Committee  Investigating  Un-American  Activities,  and 
what  do  we  find? 

Mr.  Chsistmas.  I  think  I  began  to  discuss  inflation  with  him 
(MacGulre)  early  in  1933.  We  had  many  discussions  about  It.  He 
thovight  he  could  spare  some  time  to  do  some  traveling,  so  my 
thought  was  It  would  be  a  good  idea  for  him  to  discuss  this  ques- 
tion with  prominent  people  in  vaiiotis  parts  of  the  country.  When 
I  say  "  prominent  ",  I  mean  substantial  citizens  in  dlCerent  locali- 
ties; and  see  if  we  could  work  up  any  sentiment  for  sound  currency 
and  against  inflation.  If  I  may  put  it  this  way,  there  were  three 
ways  this  matter  could  have  been  handled.  Mr.  MacGulre  could 
have  sat  in  his  ofllce  and  written  letters  and  made  telephone  calls 
and  spent  very  little  money  and  would  have  gotten  nowhere.  I 
told  him  when  he  traveled  that  I  expected  him  to  travel  in  a  way 
which  would  enable  him  to  meet  these  substantial  people  and  that 
he  was  to  entertain  lavishly.  As  I  say,  I  think  his  travels  began 
sometime  in  Jxine,  at  which  time  I  understand  he  was  using  his 
own  funds,  for  which  he  was  entitled  to  reimbursement  from  these 
funds  at  a  later  date.  As  I  recall  it.  he  made  two  or  three  trans- 
continental trips     •  '  •     •. 

The  CRAnftiAN.  Was  he  at  the  American  Legion  convention 
there? 

Mr.  Chsistmas.  Yes,  sir. 

The  Chaikman.  Were  you  there? 

Mr.  Chkistmas.  Yes,  sir. 

The  Chaikman.  When  did  the  period  of  this  entertainment  end? 

Mr.  Christmas.  The  period  ended,  I  should  say,  about  the  latter 
part  of  December  1933     •     •     •. 

The  Chairman.  So  the  way  you  want  to  leave  it  Is  there  is  $65,000 
or  966.000  that  Mr.  MacGulre  received  from  either  you  or  Mr.  Clark, 
which  he  spent  in  the  period  between  June  and  December  of  1933 
for  traveling  and  entertainment  expenses.     •     •     • 

And  there  are  other  items.  Now,  has  Mr.  MacGulre  ever  given 
you  an  accoimting  as  to  how  he  spent  that  $65,000  (v  $66,000. 
which  is  unexplained? 

Mr.  Christmas.  No.  I  told  him  he  did  not  need  to  account  to  me 
for  that. 

The  Chairman.  Who  else  besides  Clark  WM  Interested  In  this 
sound -dollar  propaganda  campaign? 

Mr.  MacGuire.  Mr.  Frew,  as  I  say.  contributed  money. 

The  Chairman.  Who  else  was  Interested? 

Mr.  MAcGtnRX.  And  Mr.  Doyle  was  Interested. 

The  Chairman.  And  who  else? 

Mr.  MacGuire.  Mr.  Henry  Stevens,  of  Warsaw,  N.  C:  Tom  Bird, 
"of  North  Carolina;  and  a  number  of  other  prominent  legionnaires. 
I  can  get  the  names.     They  are  all  a  matter  of  record. 

The  Chairman.  Whom  did  the  committee  consist  of? 

Mr.  MacGuire.  Mr.  Carroll,  of  Philadelphia.  ' 

The  Chairman.  What  Mr.  CarroU? 

Mr.  MacGuire.  Vincent  Carroll.  He  is  the  assistant  prosecuting 
attorney  in  Philadelphia  and  a  prominent  legionnaire.  Mr.  Henry 
L.  Stevens,  Jr..  Mr.  Doyle,  myself.  Mr.  Ksterbrook,  Tom  Bird,  of 
North  Carolina;  Charlie  Erskine,  of — I  think  he  is  In  Washington 
or  Oregon — John  Quinn,  Prank  Belgrano,  the  present  national 
commander. 
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Exhibit  B. — DetaUed  schedule  of  cash  disbursements  of 
mittee  for  a  sound  dollar  and  sound  currency  December 
May  31,  1934.  accounting  for  $31,000  expended: 
William  H.  Doyle,  past  department  commander.  Maiden, 

Mass 

Henry  L.  Stevens.  Jk.,  past  national  oommander.  War- 
saw. N.  C 

Dr.  William  Dunning,  past  department  commander,  Gon- 
zales. Tex 

Tom  Bird 

Vincent  Carroll — 

Charles    Esterbrook 

George  H.  Norton,  Somerville,  Mass 

Charles  Erskine .._— 

Gerald  C.  MacGulre -— 

The  above  amoimts  show  partial  distribution  of  the  $31,- 
000  distributed  by  the  Sound  Dollar  &  Currency,  Inc.,  be- 
tween December  4,  1933,  and  May  31,  1984,  among  these 
legionnaires.  Of  course,  no  attempt  was  made  to  account 
for  the  $66,000  expended  by  the  sound-dollar  committee  boys 
before  and  during  the  Chicago  Legion  convention.  Gen. 
Smedley  Butler's  sworn  testimony  before  this  committee  may 
give  us  some  light  how  some  of  this  $66,000  was  distributed 
to  the  "  king  makers  "  who  did  speak  for  the  sound-dollar 
resolution: 

General  Butler.  The  next  time  I  saw  him  (MacGulre)  was 
about  the  Ist  of  September  in  a  hotel  In  Newark.  I  went  over  to 
the  convention  of  the  Twenty-ninth  Division.  Sunday  morning 
he  walked  into  my  room  and  he  asked  me  if  I  was  getting  ready 
now  to  take  these  men  out  to  Chicago,  that  the  convention  was 
pretty  close.  I  said.  "No;  I  am  not  going  to  ChlcSfc-o."  "Why 
not?  ••  I  said,  "  You  people  are  bluffing.  You  have  not  got  any 
money."  Whereupon  he  took  out  a  big  wallet  out  of  hip  pocket 
and  a  great  big  mass  of  thousand  dollar  bills  and  threw  them  out 
on  the  bed.  I  said,  "  What's  all  this?  "  He  says,  "  This  U  for 
you  for  expenses.     You  wlU  need  some  money  to  pay  them." 

"  How  much  money  have  you  got  there?  " 

He  said,  "  $18,000." 

"  Where  did  you  get  those  thoiisand-dollar  bills?  " 

"  Oh  ",  he  said.  "  last  night  scsne  contributions  were  made.  I 
Jxist  have  not  had  a  chance  to  deposit  them,  so  Z  brought  tmm 
along  with  me." 

Tlie  above-quoted  testimony  was  all  given  under  oath 
before  the  Special  Committee  of  the  House  Investigating 
Un-American  Activities.  If  any  of  the  above-quoted  testi- 
mony Is  untrue  each  and  all  of  these  parties  so  testifying 
should  be  prosecuted  by  the  "  king  makers  "  of  the  Legion 
above  mentioned  for  gi\^ng  perjured  testimony.  These  hear- 
ings have  been  printed  for  some  time  and  have  had  a  wide 
distribution  throughout  the  Nation.  We  have  heard  of  no 
contemplated  prosecution  by  the  leaders  of  the  American 
Legion  now  advocating  "Belgrano's  bankers'  bonus  bill" 
before  Congress. 

MOMXT   TAUCS 

In  other  words.  It  seems  from  the  above-quoted  testimony 
that  the  "Wall  Streeters"  had  their  paid  lobbyists— Mac- 
Gulre, member  American  Legion  distinguished-guest  com- 
mittee— and  other  prominent  legionnaires  making  transcon- 
tinental trips  beginning  early  in  1933.  and  that  they  spent 
$153,665.86,  of  which  about  $66,000  was  spent  before  and 
during  the  Chicago  convention— 1933 — ^for  "traveling  and 
entertaining  "  and  no  accounting  ever  requested. 

Now,  my  friends,  do  you  believe  that  these  leaders  of  the 
Legion  who  have  been  thus  hooked  up  with  the  affairs  men- 
tioned are  coming  here  oi^MXing  H.  R.  1  in  good  faith,  when 
we  all  know  it  is  the  only  bill  on  the  subject  before  Congress 
which  will  pay  the  debt  without  "  creating  any  additi<»ial  '* 
debt,  in  keeping  with  the  Miami  resolution,  without  addi- 
tional taxes,  without  any  interest,  without  bonds,  without 
unbalancing  the  Budget,  and  will  save  the  overburdened 
taxpayers  over  $1,500,000,000.  the  amount  required,  if  not 
paid  now,  to  be  set  aside  by  borrowing  from  the  bankers  to 
pay  the  debt  in  1945? 

Mr.  KVALE.    Will  the  gentleman  jrield? 

Mr.  McFARLANE.    I  yield. 

Mr.  KVALE.  Apropos  of  the  gentleman's  statement,  does 
the  gentleman  recall  where  those  men  resisted  a  resolution 
advocating  the  pasrment  of  the  bonus  up  imtll  the  time  of  the 
Miami  convention,  and  MacNider  and  others  then  made  the 
statement  that  the  Roosevelt  adminlstratioQ  was  a  failure. 
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that  our  monetary  system  was  being  destroyed,  and  the 
cmmtry  vaa  KOtnc  to  beil.  and  rubber  dollars  were  taking 
the  place  of  honest  doIlar!>,  and  why  not  pay  them  in  rubber 
dollars? 

Mr.  McPARLANE.  Thi;  gentleman  is  correct  and  I  believe 
I  have  Just  quoted  from  the  sworn  testimony  recently  given 
before  the  Special  House  Committee  Investigating  Un-Ameri- 
can Activities  which  I  believe  throws  considerable  light  on  the 
qacstton  he  raisea.  I  only  wish  I  had  the  time  to  bring  in  all 
the  records  and  give  the  Congress  the  facts  regarding  these 
matters.  These  records  woiild  then  speak  for  themselves. 
I  know  and  we  all  know  who  are  familiar  with  Legion  politics 
cince  the  World  War  thai,  somehow  the  rights  and  wishes  of 
the  raak  and  file  have  not  been  carried  out  as  they  should  be. 
We  down  at  the  forks  of  the  creek  have  wondered  why  that 
waft  so.  Let  us  run  that  out  in  the  open  a  little  further  and 
look  at  the  records  for  just  a  moment. 

On  January  14  Mr.  Prs^nk  Bclgrano,  Mr.  Whaley,  and  Mr. 
KeUey  aixl  Mr.  John  Thomas  Taylor,  the  same  gentleman 
who  later  appeared  before  the  Ways  and  Means  Committee, 
came  here  and  sakl,  "  We  want  you  to  vote  against  the  Pat- 
Bum  bilL  We  want  you  to  vote  for  our  bond-issue  bill." 
Why?  About  the  only  reason  they  could  give  us  then  or  now 
as  to  why  we  should  vote  for  that  measiu-e  Is  that  they 
claimed  it  has  the  best  cl'iance  of  passing  the  Senate. 

N«w.  ia  that  not  a  fine  argument,  a  reasonable  argimient? 
Dees  tibat  not  appeal  to  your  deep  sense  of  justice  and  reason 
B*  repregcntative  of  300.000  of  your  constituents;  that 
y«u  as  a  Mnnb«r  of  the  House  should  not  vote  for  a  bill  even 
thonfh  you  know  it  by  far  the  more  meritorious  because  you 
cofold  not  pass  the  bill  in  the  Senate?  Turn  it  around  and 
what  would  the  Senate  have  a  right  to  thiiik  if  they  came 
over  there  and  used  the  same  argument  as  to  the  attitude  of 
the  House?  Let  us  look  a  little  deeper  and  see  what  some 
of  the  other  motives  of  these  "  four  horsemen  "*  really  are. 

Mr.  TBOAX.    Will  the  gentleman  yield? 

Mr.  McPARLANE.     I  yield. 

Mr.  TRUAX.  Who  are  the  "  four  horsemen  "?  Will  the 
ganUwnan  name  them,  please? 

Mr.  McPARLANE.  The  gentlemen  who  appeared  before 
the  Ways  and  Means  Committee,  Mr.  Belgrano,  Mr.  Whaley, 
Mr.  Kelly,  and  Mr.  John  Thomas  Taylor — Colonel  Taylor. 

Mr.  TRUAX.  Those  gentlemen  are  known  as  the  "  king 
makers." 

Mr.  McPARLANE.  Tes.  I  think  they  are  reai;y  proud  of 
their  title.  You  know  they  admit  they  are  responsible  for 
interpreting  the  Miami  resolution.  They  are  the  legislative 
committee  of  the  American  Legion.  They  are  frequently 
referred  to  as  '•  king  makers."  Now.  what  have  the  "  king 
makers  "  done?  Let  us  see  about  that.  They  came  here  and 
asked  us  to  p^ss  a  bQl  that  they  know  would  require  a  bond 
isstie  to  pay.  Neither  they  nor  anyone  else  before  this  Con- 
gress have  ever  advocated  any  method  of  raising  revenue  for 
the  pSTinent  of  this  indebtedness.  They  Just  want  more 
bonds.  What  are  their  instructions  from  the  rank  and  fUe  of 
the  Legkm?    The  Chicago  convention  passed  this  resolution: 

TAX    XXKMPTION 

Whereas  we  of  the  American  Legion  are  Interested  in  the  eqxil- 
table  mstrlb'atton  of  the  tax  burden:  Therefore  be  It 

Buuimtd,  That  we  recommend  that  earnest  consideration  be 
directed  to  Uw  eUmlnation  of  the  Injustlees  brought  about  toy  the 
oX  taK<«s«mpt  aeciiritlaa. 


This,  mj  friends,  is  the  instruction  to  the  leaders  of  the 
Legion;  this  is  the  instniction  they  have  in  coming  here  and 
Mhrocating  legislation  before  Congress.  Have  they  kept 
faith  with  the  rank  and  file  on  this  resolution?    No. 

CASH    PATMKNT  aXSOLTmON 

TlMn.  let  us  look  further,  let  us  look  at  another  Instruc- 
tion they  have  from  the  rank  and  file.  At  the  Miami  con- 
vention they  passed  the  following  resolution: 

IMMIWATK  PATIUMT 

W^reas  the  immediate  cash  payment  of  the  adjusted-aervlce 
eertiavatea  wtll  increase  tremendously  the  purchasing  power  of 
■tfUtoca  at  tbe  consuming  public,  distributed  uniformly  through- 
Mrt  tito  Watkm.  and  wUl  provide  relief  for  the  holders  thereof  who 
•nia  din  need  and  dlstreae  because  of  the  present  unfortimate 
•oOBotnlc  conditions,  and  will  lighten  Immeasurably  the  burden 
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which  cltlea.  counties,  and  States  are  now  required  to  carry  ft* 
relief:  and 

Whereas  the  payment  of  said  certificates  vUl  not  create  anf 
additicmal  debt  [Italics  mine)  but  will  dischari?e  and  retire  an 
aclmowlcdged  contract  obligation  of  the  Government:  Now,  theru- 
fore.  be  It 

Resolved,  That  since  the  Government  of  the  United  States  Is 
now  definitely  committed  to  the  policy  of  spending  addition il 
sums  of  money  for  the  purpose  of  hastening  recovery  from  tlie 
present  economic  crlHis,  the  American  Legion  recommends  tlte 
immetilate  casb  payment  at  face  value  of  the  adJusted-servlie 
certlflcates.  with  cancelation  of  Interest  accrued  and  refund  Df 
Interest  paid,  as  a  most  effective  means  to  that  end. 

This  resolution  was  really  a  demand  that  the  mandate  i)f 
the  Portland  convention  of  1932  demanding  cash  payment 
of  the  bonus  be  carried  out.  The  Portland  convention,  you 
will  remember,  adopted  a  continuing  resolution  which  made 
that  the  order  of  business  until  it  was  paid. 

Mr.  BLANTON.  Mr.  Chairman,  will  the  gentleman  yield 
for  an  interruption? 

Mr.  McPARLANE.     I  yield  to  my  colleague  from  Texas. 

Mr.  BLANTON.  The  Vinson  bill,  of  course,  would  require 
the  issuance  and  sale  on  the  market  of  approximately  $2.00C,- 
000.000  of  tax-exempt  securities  which  would  be  bought  im- 
mediately by  multimillionaires  who  seek  thereby  to  eva<le 
paj^g  income  taxes.  The  tax-exempt  securities  already  jo. 
existence,  together  with  this  $2,000,000,000  additional  tare- 
exempt  bonds  would  so  affect  the  income  of  the  Government 
that  it  would  be  reduced  to  a  very  small  sum.  And  we  would 
thereby  enable  the  ultrarich  to  escape  paying  taxes  to  tlie 
Government.    That  is  why  I  am  for  the  Patman  bill. 

Mr.  McPARLANE.  That  is  true;  and  there  is  this  addi- 
tional reason,  if  we  were  to  issue  another  $2,000,000,000  of 
tax-exempt  bonds  it  would  require  in  the  future  $2,000,000,0(»0 
of  additional  taxes  to  be  raised  to  pay  it.  In  addition  ':o 
this,  over  the  period  of  the  30  years  ordinarily  required  "X) 
retire  such  bonds  it  would  necessitate  another  $2,000,000,000 
of  taxes  to  pay  the  interest,  or  the  bonus  that  would  be  paid 
the  bankers.  So  it  would  require  $4,000,000,000  in  taxes  to  l)e 
taken  from  the  already  overburdened  taxpayer  to  pay  this 
indebtedness. 

We  thus  find  that  the  "  king  makers  "  of  the  Legion  have 
completely  repudiated  their  Instructions  on  the  tax-exempt 
resolution  passed  at  the  Chicago  convention,  because  the  bill 
they  now  sponsor,  they  know,  as  well  stated  by  Hon.  Henry 
Morgenthau,  Secretary  of  the  Treasury,  would  require  a 
bond  issue.  They  have  further  repudiated  the  plain  letter 
of  the  Miami  resolution  calling  for  immediate  payment  of 
the  cash  bonus,  for  the  Miami  resolution  says: 

Whereas  the  pajrment  of  said  certlflcates  will  not  create  aiy 
additional  debt,  but  wlU  discharge  and  retire  an  acknowledged 
obligation  of  the  Government. 

And  the  bill  they  sponsor  calls  for  a  bond  issue,  whi<:h 
would  cost  the  already  overburdened  taxpayers  about  $1!,- 
000.000,000  in  interest,  which  would  be  a  clear  bonus  to  tiie 
big  bankers. 

Mr.  Chairman,  we  cannot  carry  out  this  mandate  of  the 
American  Legion  in  my  opinion  in  our  vote  in  this  Con- 
gress unless  we  vote  for  the  Patman  bill.  It  is  the  only  till 
pending  before  Congress  at  this  time  that  will  not  create  a  ay 
additional  debt  and  that  will  pay  the  bonus.  There  has  rot 
been  a  man  in  Congress,  in  committee  or  otherwise,  who  has 
ever  advocated  the  raising  of  additional  taxes  to  pay  tliis 
debt.  The  only  other  way  it  can  be  paid  is  through  a  bond 
issue,  and  if  you  authorize  a  bond  issue  for  this  purpose  it 
means  $4,000,000,000  taken  from  the  pockets  of  the  tax- 
payers of  this  country.  Let  us  vote  for  the  Patman  bill  a  ad 
keep  faith  with  the  soldier,  the  Government,  and  the  tax- 
payer.   [Applause.] 

[Here  the  gavel  fell.] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  2  minutes  to  the 
gentleman  from  California  [Mr.  HoeppilI. 

Mr.  HOEPPEL.  Mr.  Chairman,  I  ask  unanimous  cons<!nt 
to  revise  and  extend  my  remarks  and  to  include  theniin 
names  to  which  I  shall  refer  in  my  address. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  Ihe 
gentleman  from  California? 

There  was  no  objection. 
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Mr.  HOEPPEL.  Mr.  Chairman  and  Members,  before  dis- 
cussing the  Patman  and  Vinson  bills  which  provide  for  the 
payment  of  the  adjusted-service  certificates,  and  which  ap- 
pear to  be  sponsored  by  different  veteran  organizations,  it 
may  be  well  to  remark  that  I  am  a  past  commander  of  both 
organizations  and  have  the  fullest  degree  of  respect  for  the 
leadership  in  these  organizations,  as  well  as  the  membership 
with  whom  it  is  indeed  an  honor  to  be  associated. 

My  observation  is  that  the  game  of  legislating  here  at 
Washington  in  the  Seventy-third  and  in  this  Congress  may 
be  compared  to  a  baseball  game.  Unfortunately — at  least  I 
think  it  is  vinfortunate — we  have  been  too  reluctant  to  play 
the  game  in  our  own  right  as  participants  and  have  failed 
to  exert  the  individual  initiative,  energy,  and  responsibility 
which  the  people  have  a  right  to  expect  from  the  team 
representing  them. 

The  newer  Members  of  Congress,  in  my  opinion,  are  gen- 
erally hberal  and  progressive.  As  new  players  on  the  team, 
however,  we  Uterally  adorn  the  bench  while  the  game  pro- 
ceeds with  the  old  players  occupying  the  key  positions. 
They  continue  to  play  the  game  in  accordance  with  estab- 
lished custom  and  precedent  with  the  result  that,  thus  far, 
although  we  have  secured  some  legislation  of  a  worth-while 
character,  in  my  opinion,  it  has  not  been  suflBcient  to  war- 
rant the  hope  that  substantial  national  recovery  Is  in  the 
offlng.  Too  many  sacrifices  and  scratch  hits  have  been 
made  to  warrant  the  expectation  that  we  will  eventually 
surmount  our  present  difficulties  Ly  these  methods. 

If  we  are  to  have  the  new  deal  in  its  fullest  application. 
It  would  seem  that  the  new  Members  of  Congress  might 
be  called  in  to  play  so  that  the  ideas  they  advance  may  be 
thoroughly  discussed  and  then  acted  upon.  Instead,  how- 
ever, the  liberal  and  progressive  groups  appear  to  have  been 
effectively  benched  through  the  adoption  of  the  discharge 
rule  of  218,  thus  restricting  the  legislative  value  of  our 
services. 

In  my  opinion,  the  players  in  the  legislative  game  here, 
living  in  an  atmosphere  of  apparent  plenty,  fail  to  look 
often  enough  over  the  fence  of  the  arena  into  the  crowd  of 
spectators  beyond,  and  so  are  more  or  less  unaware  of  the 
details  of  their  situation.  If  the  deliberations  of  Congress 
were  held  in  some  of  the  manufacturing  centers,  where  the 
idle  factories  stand  like  sepulchers,  and  where  the  unfor- 
tunate citizen  roams  the  streets  in  a  futile  attempt  to  find 
work,  or  if  the  deliberations  were  held  in  the  impoverished 
sand-storm  areas  of  the  West,  perhaps  Congress  would  have 
a  keener  and  more  sympathetic  understanding  of  the  plight 
of  the  unfortimate  and  would  give  less  consideration  to  leg- 
islation predicated  upon  the  further  issuance  of  tax-exempt 
bonds,  which  only  add  to  the  distress  of  our  already  over- 
burdened taxpayers. 

While  much  has  been  done,  there  is  much  still  to  be  accom- 
plished through  real  team  work — inteUigent  cooperation  in 
which  the  strength  of  every  Member  is  recognized  and  uti- 
lized as  a  contributing  element  to  the  success  of  the  whole. 

I  shall  not  take  time  to  discuss  the  various  Uberal  and 
progressive  bills  which,  in  my  opinion,  should  be  enacted  if 
we  are  to  have  additional  home  runs  on  the  part  of  the 
administration  for  the  people.  I  will  refer  only  to  one  of 
these,  the  Patman  bill,  which  we  have  imder  discussion 
today.  Our  coixsideration  of  the  Patman  and  the  Vinson 
bills  may  be  resolved  into  the  question  of  "  bonds  and  bond- 
age ",  as  exemplified  in  the  Vinson  bill,  or  "  legal  tender 
and  economic  liberty  "  as  provided  for  in  the  Patman  bill. 
The  Vinson  bill  will  place  the  American  taxpayer  more 
fully  under  the  heel  of  the  private  banker  who  will  profit 
as  much,  in  interest  exactions,  through  the  enactment  of  the 
Vinson  bill,  as  will  the  veteran  who  earned  the  adjusted- 
service  certificate  through  his  personal  sacrifice  while  others 
stayed  snugly  at  home,  enjoying  substantial  wages,  and  stiU 
others  ruthlessly  profiteered  on  the  suffering  of  the  world, 
securing  for  themselves  additional  millions. 

The  Members  of  the  House  proved  their  sincere  interest 
in  the  veterans  when  they  overrode  the  President's  veto 
last  year  on  the  question  of  veteran  benefits.  I  appeal  now 
to  the  friends  of  the  veterans  to  support  the  Patman  bill. 


regardless  of  the  threat  of  veto,  which  appears  to  Impend. 
What  kind  of  game  of  baseball  would  it  be  if  the  umpire  had 
it  within  his  power  to  call  a  man  "  out "  unless  he  struck 
only  at  certain  pitched  strikes  as  designated  by  the  umpire? 
Neither  the  umpire  in  the  game  of  legislation  nor  any  who 
claim  to  be  spokesmen  for  him  should  seek  to  kill  legis- 
lation by  the  threat  of  a  veto.  Such  action  is  not  democratic 
and  ill  befits  any  member  of  our  party,  which  prides  itself 
on  its  adherence  to  the  principle  of  equal  rights,  as  ex- 
pressed by  Jefferson. 

The  Patman  bill,  which  I  favor,  does  not  embody  the 
threadbare  financial  plan  of  "  borrowing  from  Peter  to  pay 
Paul."  It  would  not  increase  the  burden  of  the  taxpayer 
nor  add  one  single  cent  to  our  national  debt,  for  it  would 
provide  for  the  necessary  money  through  the  issuance  of 
Treasury  notes,  with  more  than  an  adequate  gold  backing. 

Thirty-five  years  ago,  in  Alaska,  quite  often  during  the 
long  winter  nights  I  engaged,  with  other  comrades,  In  poker 
games,  playing  generally  for  insignificant  stakes  (as  we  had 
little  money),  quite  often  even  playing  for  matches,  of 
which  also  we  had  few.  If  a  new  party  wished  to  enter  the 
game.  It  was  often  necessary  to  break  the  matches  in  two, 
so  that  we  would  have  enough  tokens  of  exchange  to  con- 
tinue the  game. 

With  our  increase  tn  population  and  the  lowered  per 
capita  of  money  in  circulation,  we  do  not  have  sufficient 
of  the  medium  of  exchange  to  transact  business.  The 
bankers  of  America,  through  their  opposition  to  the  Patman 
bill  and  espousal  of  the  Vinson  bill,  seem  to  be  opposed 
even  to  the  Government  itself  entering  into  the  financial 
game  in  the  interests  of  its  citizens.  They  are  opposed  to 
any  additional  circulation  of  the  medium  of  exchange,  un- 
less it  passes  through  their  control,  so  that  it  may  be 
expanded  and  contracted  as  their  own  advantage  appears 
to  dictate. 

The  Patman  bill  wUl  put  into  circulation  United  States 
Treasury  notes  which  the  banker  may  not  manipulate. 
Naturally,  the  banker  is  opposing  the  Patman  bill  and  es- 
pousing the  Vinson  bill,  as  he  has  everything  to  gain  through 
the  latter  and  his  power  will  be  curtailed  if  we  accept  the 
Patman  bill,  as  I  hope  we  do.  because  of  the  positive  cer- 
tainty of  its  elficacy  in  alleviating  the  distress  of  millions 
of  our  veterans  and.  through  the  circulating  medium,  con- 
tributing to  the  welfare  of  the  entire  citizenry. 

Candidly.  I  tun  in  favor  of  the  Patman  bill  as  much  In 
the  interests  of  the  unemployed  as  in  behalf  of  the  veterans 
who.  in  my  opinion,  are  undeniably  entitled  to  this  payment 
now.  There  was  no  protracted  delay  in  recognizing  our 
financial  obligations  to  the  railroads  and  other  agencies 
which  claimed  losses  due  to  the  war;  nor  was  there  any  ap- 
parent disposition  to  postpone  their  settlement.  But  when 
it  came  to  a  group  on  whose  sacrifices  we  built  our  success, 
and  whose  losses  can  never  be  adequately  compensated — 
then  selfishness  and  greed  voiced  their  opposition,  prating 
about  the  dangers  of  commercialization  of  patriotism,  and 
so  we  temporized  and  granted  our  veterans  the  adjusted 
compensation  certificates,  as  a  token  of  our  concern  over 
their  future  welfare  and  an  evidence  of  our  indebtedness. 
The  economic  distress  among  our  veterans  is  wide-spread, 
their  need  for  the  helping  hand  of  a  grateful  nation  was 
never  greater  than  now,  and  through  the  payment  of  the 
adjusted-service  certificates,  a  measure  of  assistance  will  not 
only  be  granted  to  them,  but  the  benefits  will  be  felt,  in  the 
stimulative  effect  of  increased  purchasing  power,  throughout 
every  section  of  the  country.  In  the  name  of  justice  and 
humanity,  how  can  we  longer  delay? 

I  hold  in  my  hand  a  copy  of  the  March  number  of  the 
Retired  Men's  News,  a  periodical  which  I  edit  and  which 
circulates  to  every  country  in  the  world,  except  Africa. 
This  periodical  contains  a  picture  of  American  troops 
somewhere  in  Prance  on  their  way  to  the  front — and  possible 
death.  The  article  is  captioned  "  Did  They  or  Did  They  Not 
Earn  Their  Bonus?  " 

I  went  to  France  as  a  member  of  Outpost  Company  C  of 
the  Second  Field  Signal  Battalion.  Including  replacements. 
16  comrades  of  my  organization  were  killed  in  action  or 
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died  of  wounds.  One  hundred  and  thirty-four  additional  of 
this  same  company  were  wounded  in  action,  many  of  them 
Qiiite  seriously,  and  most  of  whom  are  carrying  evidence  of 
their  wounds  today.  Included  in  this  list  Is  my  former 
bunkie,  DeVere  H.  Harden,  who  was  the  first  American  of- 
ficer to  be  wounded  in  Prance.  Is  there  any  Member  on 
this  floor  who.  recalling  the  service  and  sacrifice  of  our 
veterans,  will  state  that  they  are  not  entitled  to  the  pay- 
ment of  the  adjusted-service  certificates  now?  Remember 
that  the  record  I  have  Just  quoted  is  of  <mly  one  company 
frxjm  the  large  number  of  similar  organizations  which  suf- 
fered, no  doubt,  in  many  instances,  even  more  casualties. 
In  honor  and  tribute  to  these  men,  to  whom  I  have  re- 
ferred. I  insert  their  names  in  the  Rccord  at  this  point. 

OXTTrO&r    COMPAMT    C,    SECOm    mxD    bxcnal    battauom 

Killed  m  action  and  died  of  wounds:  Kenneth  K.  Bvims.  Rob- 
ert L.  Byrne.  Arthur  L.  Doyle.  Henry  ailckmaa.  Fred  E.  Hackett, 
Joseph  E,  Hadfleld.  John  W  Ivens.  Adolph  R.  Lodden.  Lester  R. 
Ludlnghonae,  Jame«  C  MacReady.  Ben  Nudd.  Claud  A.  Stephen- 
•on.  Cecil  R  SulllTan.  CTyde  Thomas,  liorrto  H.  Thomas.  William 
U.  Van  Poflsen. 

Wounded:  Volney  Bowles,  Charles  S  Brtscoe.  DeVere  H.  Harden. 
Herbert  M.  Alstrup,  Eric  A.  Anderson.  John  M.  Bates,  Christ  L. 
Berg.  WUllam  W.  Bloomer.  Edward  B.  Blythln.  Max  Bochmer,  Jr..| 
Chester  I.  Boldman.  Ben  S.  Boyce.  SUas  J.  Boyd.  Clarence  F.  Braun.! 
Lester  I.  Bxillafd.  Angus  R.  Burton.  Robert  C.  Buttan.  Albert' 
Carter.  WlllUm  B.  Caruthers.  CecU  L.  Chapman.  Charles  E.  Chase.: 
John  M.  Collins,  Jack  Comer,  Edward  A.  Connell.  Keith  B.  Copen- 
haver.  John  H.  Crltchlow.  AlTln  H.  Crosby.  Joseph  B.  Daly,  Clarence 
A.  Davidson.  James  H.  Davis.  Thomas  A.  Deen.  Jr..  Deo  Dewsen. 
Rudolph  M.  Dial.  Fred  L.  Doble.  Edgar  E.  Dragoo.  Charles  F 
Drabek.  Lyman  Dunlap.  Francis  A.  Dunn.  Clarence  E.  Durst,  Robert 
Bdwards.  Slgwald  Fllkeld.  Bmest  C.  Freeman.  Thomas  C.  Gardner. 
Arthur  W.  Oeiaeler.  Andy  OonKrie.  John  B.  Goodman.  Giovanni 
Orafflgna.  Ole  Ounderson.  Felix  A.  Hagiixnd.  Cas  C.  Hale.  Dauilel 
C.  J.  HaU.  Kmest  W.  Harper.  Clyde  H.  Harrop.  John  H.  Helton,| 
Henry  C.  Hlndley,  Perry  J.  Hoke.  Graham  Horn  beck,  Harry  H.l 
Howard.  John  Jobe.  William  B.  Johnson,  Horace  C.  Johnston,  Hun- 
ter H.  JohnsUm.  Hasen  P.  Jones,  Louis  R.  Judklns.  John  Kallman. 
Thomas  J.  Kane.  James  J.  Kennedy,  Reginald  R.  Kolter,  Harry, 
Kelly.  Rudolph  Kruger.  Peter  Laraen.  Clarence  S.  Law.  John  W.j 
Ledman,  Fred  A.  Lehn,  Adrian,  J.  Lessard,  Glen  M.  Llbhart.  Charles 
L.  Linton.  James  E.  Love.  Arthur  McGee.  Jefferson  J.  McDvaln.! 
HoweU  N.  McKay.  James  A.  Bdacklem.  Manselld  Macy.  Lee  May- 1 
Oeld.  Elbert  K.  Meldrum.  Adolph  C.  Miller.  Alfred  F.  MUler.l 
Thomas  A.  Mills.  Caxl  C.  Moirlss,  Oscar  Mantemach,  Oscar  Nar- 
rance.  HJalmar  G.  Nelson,  John  E.  Nelson.  Randolph  Nlcatse., 
Bmmett  P.  O'Brien.  Clarence  C  O'Neal.  Frank  P.  Parts,  Ralph  M.^ 
Parsons.  Ralph  O.  Patterson.  Carl  L.  Pederton,  William  B.  Perkins. 
Gustave  A.  Perscheld.  Jr.,  Charles  R.  PhUUps.  James  M.  Phillips. 
Morris  Potash.  Richard  H.  Reese,  Nell  E.  Reld.  John  Rlchley.  Fred 
C,  Rles.  James  Robertson.  Jr  .  Ralph  C.  Roblson.  John  C  Ryan. 
Paul  H.  Sands.  Halboy  Satber.  Edgar  A.  Schrader,  Louis  Selleseth. 
Joseph  Schlachter,  Roy  C.  Sh&rpe.  Joseph  H.  Smith,  Ernest  Spicer. 
Philip  L.  Stalllngi.  MorUla  N.  Stanly.  Andrew  G.  Storrar,  Jens. 
Thompson.  Waldo  Thompson,  Robert  Teesdale.  Leslie  J.  Tuck. 
Charles  M.  Tucker,  Orus  R.  VanZandt.  Hammer  R.  Webb,  Vern  W.; 
Weeks.  La  VlrxM  Whipple,  and  Louis  U.  Wynn.  j 

While  I  went  to  Prance  in  this  organization  and  served  i 
with  them  a  short  period.  I  abhorred  the  thought  of  lying  i 
wounded  in  "  no  man's  land  "  and  conceived  the  idea  of  trans- 
ferring to  the  Air  Service,  where,  if  I  suffered  mishap,  my; 
troubles  would  soon  be  over.  Instead  of  being  assigned  for| 
actual  flying.  I  was  detailed  to  an  executive  position  and 
was  in  charge  of  the  first  American  aviators  in  n^tnce,  many 
of  whom  passed  under  my  administration  prior  to  going  to< 
the  front.  Included  in  this  list  was  the  famous  ace  of  aces, 
Capt.  Eddie  Rickenbacker,  and  many  others  who,  while  not; 
so  distingtiished.  were  accredited  as  aces  before  the  cessation' 
of  hostilities.  Certainly  no  one  will  deny  that  Capt.  Eddie' 
Rickenbacker  Is  entitled  to  the  payment  of  his  adjusted-, 
service  certificate.  In  the  event  he  desires  to  cash  in  on  it — i 
and  3^t  his  service,  though  more  spectactilar,  perhaps,  was 
not  more  unselfish,  more  conscientious,  more  self -sa(niflcing , 
than  that  rendered  by  our  boys  generally.  j 

I  have  letters  from  numerous  readers  of  my  periodical,  andi 
from  veterans  throughout  the  United  States,  all  of  whom  are! 
appealing  for  the  payment  of  the  adjusted-service  certificates 
now.  in  order  that  they  may  meet  their  obligations,  such  as 
payment  of  mortgages,  payment  of  debts,  provision  for  sick 
relatives,  and  so  forth. 

The  Patman  bill  should  be  more  properly  termed  a  "  secu- 
rity bin  ",  as  It  win  bring  security  to  the  great  mass  of  our 
patriotic  citisens  who  served  dtiring  the  WotW  War,  many 
of  whom  are  loatng  thetr  morale  because  of  economic  condi- 


tions and  the  unsympathetic  treatment  received  fjom 
P.  W.  A.  and  P.  E.  R.  A.  authorities  in  their  respective  ccm- 
munities.  The  benefits  provided  for  the  veterans  in  the 
Patman  bill  will  redound,  in  almost  equal  measure,  to  every 
citizen,  more  especially  to  the  small  business  man  who  lias 
been  the  principal  sufferer  under  the  N.  R.  A.  If  eve:-  a 
measure  may  rightly  be  termed  "  a  security  measure ' ,  I 
repeat  that  I  consider  it  is  the  Patman  bill,  and  I  do  hope 
that  my  colleagues  will  exercise  the  same  independence  in 
voting  for  it  that  they  did  when  they  voted  to  override  -he 
veto  last  year  on  the  question  of  veteran  benefits,  [/ap- 
plause.] 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  one-half  min- 
ute to  the  gentleman  from  Tennessee  [Mr.  Taylor]. 

Mr.  TAYLOR  of  Tennessee.  Mr.  Chairman,  I  am  proud  of 
the  fact  that  I  have  a  100-percent  record  in  support  of 
veterans'  legislation.  During  my  16  years  as  a  Member  of 
this  body  I  have  supported  every  measure  designed  to  help 
those  who  wore  the  Nation's  uniform;  and  I  have  been  espe- 
cially zealous  by  my  voice  and  by  my  votes  for  those  ^'ho 
inciirred  disability  as  a  result  of  such  service,  their  widows 
and  dependent  children. 

I  signed  the  discharge  petition  in  support  of  H.  R.  1. 
known  as  "  the  Patman  bill  ";  however,  I  will  gladly  support 
H.  R.  3896,  known  as  "  the  Vinson  or  Legion  bill ".  or  jmy 
other  meastu'e  that  will  discharge  this  debt  of  honor  which 
we  owe  the  veterans  of  our  latest  war. 

Mr.  Chairman,  why  all  this  agitation  that  the  President 
will  veto  either  the  Patman  or  the  Vinson  bill?  Why  this 
rumor  that  the  President  will  veto  any  bonus  measure,  re- 
gardless of  its  terms  or  its  merits? 

These  reports  may  be  true,  Mr.  Chairman,  but  I  sin- ply 
cannot  Imng  myself  to  a  reconciliation  with  either  the  h>gic 
or  the  Justice  of  such  a  position. 

Why  this  continual  hostile  attitude  toward  our  ex-ser^e 
men,  Mr.  Chairman? 

What  possible  excuse  or  justification  can  there  be  for 
it?  Why  are  they  singled  out  and  denied  relief  when  ev- 
ery other  element  in  our  national  life  is  being  made  the 
favored  beneficiaries  of  the  largess  of  the  Federal  Treasxjry? 
Is  it  ijossible  that  the  man  who  responded  to  his  country's 
call  and  rallied  to  his  country's  colors  is  the  forgotten 
man  about  whom  we  heard  so  much  compassionate  api)eal 
during  the  campaign  of  1932?  Verily,  it  would  certa  nly 
se«n  so  from  the  ruthless  treatment  he  has  received  at  the 
hands  of  his  Government  since. 

God  save  the  mark! 

During  the  past  2  years  we  have  been  spending  millions, 
yea,  billions  of  dollars  on  every  conceivable  vagary  that  the 
inventive  genius  of  the  '•  brain  trusters  "  and  Frankfur  «rs 
could  devise — plowing  up  cotton,  slaughtering  pigs,  planting 
saplings,  promoting  the  more  abundant  life,  and  so  forth— 
in  a  vain  endeavor  to  reverse  the  laws  of  nature  and  o^er- 
throw  sound  economics.  And  yet  we  are  unwilling  to  pay 
this  debt  of  honor  to  those  who  came  to  the  rescue  of  the 
flag  when  our  Nation  and  civilization  itself  were  in  the 
balance. 

Mr.  Chairman,  to  me  the  neglect  which  we  have  already 
rfiown  our  ex-service  men  has  been  almost  next  to  crimi.ial. 
We  have  either  forgotten  or  repudiated  every  promise  we 
made  the  veteran  when  he  left  for  the  front  following  the 
declaration  of  war  in  1918.  When  he  returned,  if  he  re- 
tinmed,  the  job  he  left  had  been  preempted  by  some  other 
person.  Little  or  no  preference  was  granted  him  in  either 
Govenunent  or  private  employment.  To  defeat  his  just 
claim  for  compensatlcwi,  he  has  been  held  up  to  the  public 
gaze  as  a  panhandler,  a  swindler,  a  Treasury  raider,  ani  a 
racketeer  by  a  press,  a  forum,  and  the  radio  subsidized  by  an 
aggregation  erf  tax-dodging  millionaires.  The  propaganda 
carried  on  by  the  Economy  League  2  years  ago  was  so  sur- 
charged with  poison,  prejudice,  and  wanton  misrepresenta- 
tion that  many  ex-service  men  even  hesitated  to  wear  their 
service  buttons  less  their  chances  for  emplo3rment  be  im- 
periled and  impaired. 

It  is  high  time,  Mr.  Chairman,  that  the  public  conscience 
^ould  be  quickened  to  the  demoralizing  effects  of  this  injiis- 
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tlce  to  our  soldiers,  because  who  can  predict  in  the  midst  of 
the  military  clamor  and  commotion  of  this  very  moment, 
when  this  country  may  be  confronted  by  the  grim  specter 
of  war  again.  God  forbid  that  we  shall  ever  have  another 
war,  but  let  us  not  lull  ourselves  into  the  delusion  that  we 
have  any  special  exemption  even  today  from  that  great 
scourge  of  himianity  and  civilization.  Let  us  show  our  vet- 
erans that  traditional  spirit  of  gratitude,  good  will,  and  fair 
treatment  that  has  characterized  our  Nation  in  the  past. 
This  is  absolutely  necessary,  Mr.  Chairman,  if  patriotism  and 
heroism  shall  survive  in  this  great  Republic. 

Now,  Mr.  Chairman,  I  do  not  desire  to  discuss  the  relative 
financial  aspects  and  mechanics  of  the  oi>eration  of  either  of 
these  measures,  because  I  believe,  if  enacted  into  law,  that 
the  provisions  and  purposes  of  either  one  of  them  will  be 
carried  out  in  perfectly  good  faith.  If  either  passes  the  Con- 
gress and  is  signed  by  the  Chief  Executive  it  will  mean  not 
only  a  godsend  to  the  veterans  of  the  land  but  its  benefits 
will  be  reflected  by  a  marked  acceleration  of  business  gener- 
ally, because  practically  every  dollar  of  it  will  go  into  imme- 
diate circulation  and  will  permeate  every  nook  and  comer  of 
the  entire  Nation. 

After  deducting  the  loans  on  these  adjusted  certificates,  if 
their  face  or  maturity  value  is  paid  in  full,  there  will  be  a 
remainder  due  the  veterans  in  each  covmty  in  the  district 
I  have  the  honor  to  represent  as  of  December  1,  1934.  as 
follows : 

Anderson »244.  947.  24 

Blount     422,143.38 

CampbeU 333. 191. 34 

Knox  1.936,302.84 

Loudo'n.: 221 ,  138. 10 

McMinn . 360,  415. 98 

Monroe 265.  502.  34 

Morgan 168,  949.  26 

Roane —       304,  004.  34 

Scott     174.  873.  60 

Union 141.  227.  82 

In  conclusion,  Mr.  Chairman,  I  want  to  see  the  hearts  of 
the  veterans  of  my  district  gladdened  by  the  payment  of  the 
remainder  due  them  on  the  adjusted-compensation  certifi- 
cates, and,  naturally,  I  am  not  adverse  to  seeing  the  $4,5§2,- 
696.44,  which  is  the  aggregate  they  will  receive,  in  local 
circulation. 

Let  us  dispose  of  this  bonus  question  now  and  end  this 
agitation  which  has  caused  so  much  controversy,  bitterness, 
and  strife,  and  which  too  often  has  been  used  as  a  football 
by  demagogues  and  designing  politicians. 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  Oregon  [Mr.  Mott]. 

Mr.  MOTT.  Mr.  Chairman,  those  of  us  who  have  been 
advocating  the  immediate  full  cash  payment  of  the  adjusted- 
service  certificates  are  today  faced  with  a  peculiar  and,  I 
think,  a  very  fortimate  situation,  for  we  are  about  to  vote 
upon  and  pass  in  the  House  a  bill  which,  for  the  first  time 
In  the  whole  history  of  bonus  legislation,  has  a  fair  chance 
of  becoming  law.  Through  the  surprising  liberality  of  the 
Ways  and  Means  Committee  and  the  unprecedented  action 
of  the  Rules  Committee  the  House  is  now  given  the  oppor- 
tunity not  only  to  delaate  and  to  consider  but  actually  to 
cast  a  record  vote  upon  each  of  the  three  major  proposals 
for  payment  of  the  bonus  which  have  been  introduced  in  the 
House  at  this  session.  These  proposals  are  the  Vinson  bill, 
the  Patman  bill,  and  the  so-called  "  Tydings  or  compromise 
biU." 

I  say  this  situation  is  both  peculiar  and  fortunate.  It 
would  be  so  under  any  circumstances.  It  is  the  more  so 
when  we  remember  that  this  administration  is  and  always 
has  been  unalterably  opposed  to  the  full  cash  payment  of 
the  bonus  in  any  form,  and  that  heretofore  these  two  great 
policy  committees — ^the  Committee  on  Rules  and  the 
Committee  on  Ways  smd  Means — have  been  completely 
dominated  by  the  wishes,  desires,  and  the  policies  of  the 
President.  So  very  extraordinary  in  fact  is  the  situation  pre- 
sented by  the  action  of  these  committees  that  I  have  won- 
dered sometime  if  there  is  not  a  joker  in  it.  I  am  wondering 
if  the  tiger  could  so  change  his  stripes  any  more  than  the 
leopard  could  so  change  his  spots.    I  am  assuming,  however. 


that  this  is  not  the  case;  that  there  is  no  joker;  and  that  tha 
great  opportunity  now  given  us  by  these  committees  after 
so  long  a  delay  is  given  in  good  faith. 

How  different  is  the  situation  now  from  that  of  the  last 
session?  Then  the  committee  to  which  bonus  legislation 
was  referred  refused  altogether  to  act  upon  it  or  even  to 
consider  it.  The  President  was  then,  and  he  is  now,  im- 
alterably  opposed  to  the  bonus,  and  so  far  as  these  commit- 
tees were  concerned  that  was  all  there  was  to  it.  We  were 
obliged  to  force  the  bonus  bill  out  of  committee  by  petition 
to  discharge  the  committee.  Having  thus  broken  the  hold 
of  the  administration  upon  the  machinery  of  the  House  we 
passed  the  bonus  bill  in  the  House,  knowing  full  well,  how- 
ever, that  it  could  not  become  law  because  of  the  President's 
complete  domination  of  the  Senate  at  that  time  In  the  field 
of  bonus  legislation.  The  bill  was  allowed  to  die  In  the 
Senate  but  even  had  it  passed  that  body  it  could  not  have 
gained  enough  support  to  override  the  Presidential  veto 
with  which  it  was  directly  threatened. 

The  change  In  the  situation  has  been  brought  about  by 
two  things.  Pii-st.  the  growing  opinion  on  the  part  of  the 
people  that  the  immediate  full  cash  payment  of  the  ad- 
justed-service certificates  Is  a  necessary  and  justifiable  and 
a  desirable  thing,  which  opinion  has  become  more  and  more 
reflected  in  the  attitude  and  actions  of  the  representatives 
of  the  people  in  Congress;  and  second,  the  discovery  and  the 
growing  conviction  on  the  part  of  the  people  that  the  Presi- 
dent is  not  infallible  and  that  his  support  or  opposition  to 
legislation  is  no  longer  the  sole  criterion  by  which  the  merits 
of  that  legislation  should  be  Judged.  I  confldenUy  believe, 
therefore,  that  Congress  now  has  definitely  decided  to  pass 
the  bonus  bill,  and  that  it  can  and  will  pass  It  at  this  session 
in  spite  of  the  President's  opposition,  and  over  his  veto. 

The  question  then  arises  which  of  these  bonus  bills  we 
should  select.  Since  I  am  and  always  have  been  In  favor 
of  the  full  and  immediate  cash  payment  of  the  adjusted- 
service  certificates,  so  far  as  I  am  personally  concerned.  I 
must  reject  the  Tydings  bill  altogether  for  the  simple  reason 
that  it  does  not  provide  for  either  the  full  or  the  Immediate 
cash  payment.    I  reject  it,  therefore,  on  principle. 

Both  of  the  other  bills,  the  Patman  bill  and  the  Vinson 
bill  do  provide  for  full  and  immediate  cash  payment.  Now, 
in  my  opinion,  that  and  that  alone  Is  the  real  reason  for 
passing  a  bonus  bill.  Therefore,  unless  some  feature  of  one 
or  the  other  of  these  bills  is  objectionable  to  me  on  prin- 
ciple  which  I  may  say  is  not  the  case — then  either  of  these 

bills  ought  to  be  acceptable  to  me.  I  may  state  my  position 
on  this  point  a  Uttle  more  exactly  in  this  way.  If  either  the 
Vinson  bill  or  the  Patman  bill  were  now  before  us  alone 
and  without  the  other,  I  would  support  that  bill.  The  rea- 
son I  would  support  It,  let  me  repeat.  Is  because  it  would 
provide  for  immediate  full  cash  payment  by  a  method  which, 
in  my  opinion.  Is  not  objectionable  In  principle. 

I  do  not  concur  in  all  the  criticism  that  has  been  directed 
by  the  adherents  of  the  Vinson  bill  against  the  Patman  bUL 
Neither  do  I  concur  in  all  the  criticism  that  has  been  di- 
rected against  the  Vinson  bill  by  supporters  of  the  Patman 
bill.  I  believe  much  of  this  criticism  is  not  only  not  Justified 
but  that  it  has  also  been  unnecessary,  and  has  worked  to 
the  damage  of  the  general  cause  which  most  of  us  here 
espouse,  and  that  is  the  enactment  of  a  law  by  which  the 
bonus  may  be  paid  immediately  and  in  full.  I,  for  one,  am 
not  afraid  of  the  moderate  currency  expansion  provided  In 
the  Patman  bUl.  With  more  than  $8,000,000,000  in  gold  in 
the  TreasiuT  and  less  than  $5,000,000,000  in  money  of  all 
kinds  outstanding,  I  do  not  believe  that  a  currency  expan- 
sion of  $2,000,000,000  Is  going  to  ruin  the  country.  On  the 
other  hand,  I  do  not  fear,  as  my  Patmah  friends  do.  that 
having  already  borrowed  about  $10,000,0004)00  in  the  last 
2  years  to  try  to  lift  the  country  out  of  the  depression,  the 
borrowing  of  an  additional  $2,000,000,000  for  this  worthy 
purpose  is  going  to  ruin  the  Government  either.  The  two 
bills,  therefore,  seem  to  be  on  about  eqtial  footing  in  that 
regard.  Moreover,  I  think  that  either  one  of  these  bills,  if 
It  were  before  the  House  alone,  could  not  only  pass  the  House 
but  that  It  could  pass  it  by  a  two-thirds  maj<x1ty  over  the 
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President's  veto  when  that  reto  come*.  Therefore,  so  far 
as  the  Hotise  at  least,  is  concerned,  neither  ot  the  bills  baa 
any  ^eat  advantage  over  the  otijer  in  this  respect. 

Since  I  am  tremencknisly  interested  in  this  legislatioii  I 
have  tried  whenever  possible  to  ascertain  the  reaction  of  my 
cor^ea^es  to  these  two  bills,  and  I  find  that  those  whose 
main  desire  Is  to  have  the  boous  paid  immediately  and  in  full 
view  the  problem  in  abotit  the  same  way  that  I  do.  And  so 
to  those  of  you  who  are  not  opposed  to  one  or  the  other  of 
these  two  bills  on  principle  and  who  are  trying  now  to  deter- 
Boine  which  bill  you  should  prefer,  I  would  say  that  I  think 
the  proper  and  tl^  sens-:ble  thing  to  do  is  to  select  far  en- 
dorsement and  passage  by  the  House  the  bill  which,  in  your 
own  opinion.  Is  the  ooe  best  calculated  to  muster  the  neces- 
sary two-thirds  vote  to  override  the  veto.  The  President,  of 
course,  will  veto  either  one  of  these  bills,  whichever  one  may 
be  fortunate  enough  to  (ass  the  House  and  the  Senate,  be- 
cause he  is  opposed  to  paying  the  adjusted -service  certifi- 
cates in  any  event.  We  must  gird  our  strength,  therefore, 
for  the  fight  which  will  cone  after  the  veto  and  which  we 
must  win  if  the  veterans  are  to  receive  their  due  at  the 
hands  of  the  Seventy -fourth  Congress, 

Let  me  suggest  to  you  partisans,  both  of  the  Vinson  bUl 
and  the  Patman  bill,  and  let  me  suggest  it  with  the  utmost 
frankness  and  courtesy,  that  in  my  humble  opinion  you  are 
attaching  too  much  importance  to  the  alleged  superiority  of 
one  bill  over  the  other.  Let  me  remiiKi  you  ol  what  you 
must  surely  know  already,  if  you  have  kept  in  close  con- 
tact with  your  veteran  c(»istituency,  and  that  is.  that  the 
thing  which  moat  vitally  interests  the  veteran  in  these  bills 
is  that  they  provide  for  immediate  cash  payment  d  the 
bonus  and  not  that  they  provide  for  that  payment  in  a  par- 
ticular manner  or  by  a  particular  method. 

Therefore  I  urse  you  in  your  advocacy  of  these  bills  not  to 
be  carried  away  by  that  advocacy  to  the  point  where,  if  your 
own  bill  does  not  prevail,  you  cannot  consis;tently  and  whole- 
heartedly support  the  victorioiis  one  in  what  must  be  a  united  i 
effort  to  pass  that  bill  over  the  veto.  And  so  I  beg  you.  in  thel 
heat  of  this  debate,  not  to  bam  your  bri(^s  behind  jrou.  so 
that  our  opponents  may  find  is  weakened  and  divided  be-i 
twecu  ourselves  when  the  final  test  ctxnes.  That  is  the  con-j 
dition  in  which  opponents  oi  immediate  cash  payment  hope 
to  find  OS  when  the  real  battle  begins.  They  hope  to  find  tts{ 
then  in  Irreconcilable  conflict  upon  which  I  sincerely  believe| 
to  be  an  incklcntal  issne  and  one  which  hardly  a  single  vet-< 
eran  in  10  now  considers  or  ever  has  consklered  to  be  the] 
main  Issue  tn  this  cause. 

I  may  be  unduly  concerned  about  this.  But  when  I  bear 
Hht  Vinson  partisans  ridicule  the  Patman  bill  as  a  '^wildt 
Inflatiooary  schcfne  "  and  when  I  hear  the  Patman  diamn 
pions  denounce  the  Vinson  bID  as  a  "  bankers'  bonus  bill  "4 
it  seems  to  me  that  I  have  cause  to  wonder  whether  sucfa| 
partisanship  can  be  reconciled,  whether  after  snch  btttei^ 
denunciation  we  can  ever  present  a  solid  front  to  our  real; 
adversaries,  or  whether  bor  such  tactics  we  are  playing  intoj 
the  hands  of  our  opponents  so  that  in  the  final  struggle  theyj 
may  divide  and  defemi  us. 

The  fuD  and  immediate  cash  payment  of  the  bonns  is  whatj 
the  veteran  wants,  it  is  what  the  peofde  want,  and  it  is  whatj 
I  want.  Since  thai,  therefore,  is  what  I  conceive  to  be  the 
real  lasoe.  I  sImH  vote  for  that  biU  proridtng  for  this  fxxll 
ca^  payment  which,  in  my  opinion,  after  full  discussion 
here,  seems  to  me  to  be  the  one  which  has  the  best  chancel 
upon  the  final  test  to  gain  the  two-thirds  support  in  both  the 
House  and  arztate  which  is  necessary  to  make  that  bill  a 
law  in  sptte  of  the  veto.  It  may  be  that  I  shall  guess  wrong 
In  this.  It  may  be  that  the  bill  I  select  win  not  be  the  onej 
that  passes  either  the  Honse  or  the  Senate.  But  of  this  li 
feel  confident,  one  of  these  bills,  either  the  Patman  bill  orj 
the  Vinson  biU  will  pass  both  the  House  and  the  Senate.  Andj 
whichever  bill  that  is,.  I  can  sincerely  say  that  it  win  mak^ 
no  great  diflerence  either  to  me  or  to  the  milhons  of  veteranai 
we  are  trytnt  to  helpL  For  say  part,  wfakhercr  bill  passesj 
the  Hbuw  and  Senate  wtD  have  my  undivided  support  andj 
vote  apott  the  final  test  when  it  comes  back  to  this  body  fromj 
tha  White  House  and  the  Speaker  annonnoes:  ^  The  Quest  ionj 


now  is,  shall  the  bill  pass  notwithstanding  the  veto  of  the 
President?"     [Applause.} 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  to  the  gentleman 
frtxn  Pennsylvania  [Mr.  GbayI  such  time  as  he  may  desire 

Mr.  GRAY  of  Pennsylvania.  Mr.  Chairman,  the  legislation 
now  before  us  for  ctmsideration  does  not  affect  me  direc;ly 
one  way  or  another.  Though  a  member  of  several  veteran 
OTganizations.  the  passage  of  any  of  the  bills  now  under 
deliberation  would  not  put  a  penny  into  my  pocket  or  keep 
a  dime  out  of  it. 

Therefore  it  seems  to  me  that  my  views  on  the  subject  ha  ve 
a  fair  chance  of  having  an  objective,  detached  foundation, 
and  of  not  being  too  highly  colored  by  reason  of  self-interest. 
May  I  say  without  further  comment  that  this  mythical  mon- 
ster of  inflationism  contained  in  H.  R.  1,  the  so-called  "  Pat- 
man bin  ",  does  not  frighten  me  in  the  least.  Just  to  keep 
the  record  on  an  even  keel.  I  want  to  say  that  whatever  little 
inflation  may  result  from  the  passage  and  final  enactment 
of  the  Patman  bill  is,  at  this  particular  time,  one  of  the 
soundest  arguments  in  its  favor.  As  we  have  had  deflation 
tn  prices,  money,  goods,  property,  and  values  to  the  point  of 
stagnation  until  the  gaunt  specter  of  continuous  decline 
haunted  the  soul  of  every  man  and  woman  in  our  country  to 
the  very  edge  of  madness,  we  shaH  now.  in  a  very  small  way, 
by  the  passage  of  H.  R.  1,  recover  ourselves  and  our  position 
fust  so  much  as  the  provisions  of  the  biU  are  inflationary. 

I  should  be  grossly  at  fault,  Mr.  Chairman,  if  at  this  time 
I  did  not  refer  to  the  activities  of  certain  groups  that  have 
interested  themselves  in  opposition  to  veterans  of  all  wars 
and  of  all  legislation  in  respect  to  them.  But  because  of  the 
limitation  of  time  it  is  necessary  for  me  to  confine  my  refer- 
ence to  public  enemy  no.  1.  the  National  Economy  League. 

It  seems  to  be  the  purpose  of  the  National  Economy  League, 
when  writing  to  Congressmen,  to  prod  those  to  whom  the 
letters  are  addressed  into  a  state  of  resentment.  I  have 
never  received  a  letter  from  any  Economy  Leaguer  that  did 
not  contain  a  veiled  or  an  open  threat  or  an  insinuation 
that  I  was  a  nit-wit. 

Just  yesterday  the  chairman  of  the  National  Economy 
League,  Mr.  Alexander  Biddle,  of  Philadelphia,  wrote,  pos- 
sibly to  aU  Members  of  the  House  from  Pennsylvania,  stating 
that  this  public  enemy  no.  1  is  now  very  active  in  a  campaign 
to  organize  the  whole  State  of  Peimsylvania  in  support  of  a 
program  to  limit  expenditures  of  public  money.  His  letter 
says  that  if  I  am  of  the  opinion  that  there  is  in  some  quarters 
a  real  sentiment  for  prepayment  of  the  bonus,  or  any  other 
u>gi£i«tinfi  granting  discriminatory  and  unwarranted  benefits 
to  veterans — and  the  National  Economy  League  idea  seems 
to  be  that  all  veteran  legislation  is  of  such  nature — I  should 
consult  the  intelligent  young  men  among  my  constituents; 
that  they  are  the  voters  of  the  future  and  realize  that  they 
must  bear  the  burden  of  any  taxation  levied  to  make  gilts  to 
veterans;  and  that  his  experience  is  that  these  intelligent 
young  men — the  voters  of  the  future — are  fully  awake  and 
bittorly  opposed  to  gratuities. 

I  have  not  the  time  to  refer  to  the  numerous  implications 
of  Mr.  Biddle's  letter,  except  to  say  that  none  but  an 
Economy  Leaguer  could  conceive  a  partial  reimbursement  of 
a  soldier  for  services  to  his  country  as  a  gift  or  gratuity. 
Why  does  not  the  Economy  League  say  what  it  means — that 
an  American  soldier  should  serve  his  country  in  war  time 
without  pay,  without  clothing,  without  food,  without  provi- 
sion, and  then  be  thankful  that  he  was  not  butchered  while 
saving  the  foreign  investments  of  our  own  patriotic  calial  of 
profiteering  war  lords  and  money  changers? 

It  really  should  be  stated  for  public  record  that  I  know 
nearly  all  the  intelbgent  young  men  of  my  constituency — and 
they  are  uniformly  of  an  opinion  which  would  rather  indicate 
that  Mr.  Biddle  is  n>ore  or  less  ol  a  shorter  and  uglier  word. 

And  for  the  lasting  information  of  all  Economy  League 
letter  writers.  I  wish  to  say  that  if  they  think  the  general 
ccmtemptitale  tone  of  tteir  letters  wiU  goad  me  into  mental 
or  emotional  instability,  they  may  as  well  start  economizing 
cm  their  stationery  and  postatge. 

Mr.  Chairman,  I  soldiered  too  many  years  not  to  know 
that  whatever  small  payment  the  Patman  bill  provides  for 
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the  ex -service  men  of  the  late  war  is  but  slight  compensa- 
tion for  their  work.  And  I  am  thoroughly  convinced  in  my 
own  mind  that  the  best  way  to  make  payment  at  this  par- 
ticular time,  for  the  good  of  the  people,  for  the  betterment 
of  the  Nation,  and  frcnn  the  various  monetary,  rehabilitat- 
ing, physical,  and  psychic  phases  of  the  entire  business,  Is 
the  passage  of  H.  R.  1.     [Applause.] 

Mr.  DOUGHTON,  Mr.  Chairman,  I  move  that  the  Com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Cannon  of  Missouri,  Chairman  of 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union,  reported  that  that  Committee,  having  had  under  con- 
sideration the  bill  (H.  R.  3896)  to  provide  for  the  immediate 
payment  of  World  War  adjusted-service  certificates,  to  ex- 
tend the  time  for  filing  applications  for  benefits  imder  the 
World  War  Adjusted  Compensation  Act,  and  for  other  pur- 
poses, had  come  to  no  resolution  thereon. 

EXTENSION  OF  REMARKS ADJUSTED-SERVICE  CERTIFICATES 

Mr.  BETTER.  Mr.  Speaker,  there  is  an  old  sajring,  "  The 
age  of  the  crowd  does  not  change;  it  is  always  the  same." 

Inexperience  and  ignorance  are  bom  into  the  world  as 
fast  as  knowledge  of  life  and  the  teaching  of  experience  die 
out  of  the  world.  The  lessons  learned  in  sorrow  by  one 
generation  are  soon  forgotten.  Each  new  generation  seems 
to  bring  to  the  problems  of  existence  all  the  folly  and  pas- 
sion which  are  man's  inheritance  without  the  corrective  and 
sobering  restraint  which  it  could  learn  from  the  past. 

We  elder  folk  who  lived  through  the  Great  War  and  the 
men  now  in  middle  life  who  made  up  our  fighting  forces 
know  only  too  well  what  war  means.  We  saw  its  actualities. 
We  need  no  reminder  of  its  horrors.  They  can  never  be 
forgotten. 

The  transports  laden  down  with  human  beings  stowed 
away  at  night  like  inanimate  material  in  racks  built  of  gas 
pilje! 

The  victim  dead  of  veritable  epidemics  which  swept  these 
crowded  vessels  tossed  into  the  sea  like  ship's  refuse ! 

The  cold  and  sodden  dugouts,  not  fit  for  beasts  of  the  field, 
in  which  our  fellow  humans  Lived  for  months  that  passed 
into  years! 

The  back-breaking  and  unceasing  toil,  the  squalor,  the 
fast-spreading  disease,  the  blood-soaked  fields,  the  ghastly 
carnage  of  actual  encounter,  the  appalling  mutilations,  the 
lifelong  disfigurements,  the  crippled  helplessness,  and  the 
unspeakable  horrors  endured  by  the  wounded  and  the  dying, 
the  neglect,  the  cruelty,  the  barbarity  that  seemed  to  strike 
and  sever  from  mankind  every  attribute  of  humanity. 

And  in  every  direction,  cutting  off  escape,  death — multi- 
form death,  lurking,  but  alert — reaching  for  our  men,  clutch- 
ing at  our  sons,  wasting  our  homes,  undermining  the  Na- 
tion's strength,  and  making  mock  of  every  hope  and  labor  of 
mankind. 

This  was  war!    And  war  will  evermore  be  this. 

So  we  will  not  forget,  Mr.  Speaker,  let  us  walk  through 
the  clinic  of  any  one  of  the  veterans'  hospitals — there  you 
will  find  a  sample  of  what  war  means.  The  cheering  and 
bands  may  lead  us  to  believe  it  to  be  a  brave  profession — 
fighting — and  those  men  you  see  there  were  once  fine  hand- 
some soldiers.  The  suffering  and  anguish  you  will  see  there 
WiU  tell  you,  as  words  cannot,  the  grim  truth  of  war,  its 
woes,  anguish,  killing  labors,  unsupportable  sufferings,  its 
havoc,  the  rayless  night,  and  black  despair  which  engulf  the 
soul.  But  why,  you  say,  remind  us  of  these  things.  Lest  we 
forget. 

When  the  overinflated  stock  market  crashed  in  1929,  after 
a  few  years  of  carefully  manipulated  prosperity,  and  thou- 
sands of  smaU  firms  began  "  laying  off "  employees,  the 
much  overworked  word  "  retrench  "  became  the  order  of  the 
day.  Salaries  were  slashed  right  and  left,  and  for  the  un- 
skilled worker  with  the  large  family  life  became  a  "  night- 
mare." It  was  no  longer  a  question  of  comparative  poverty, 
where  we  would  have  to  give  up  small  luxuries — it  was  now 
a  battle  for  very  life.  After  2  years  of  eking  out  an  existence 
with  odd  jobs,  loans,  charity,  or  whatever  means  he  could 


devise  to  feed  his  seemingly  always-hungry  children,  the 
spring  of  1932  fovmd  him  down  to  rockbottom  and  desperate. 

Day  by  day  the  children  grew  more  undernourished.  Then 
some  of  them  couldn't  attend  school  because  of  lack  of 
proper  shoes  and  clothing.  Statistics  tn  the  larger  cities 
showed  60  percent  of  the  school  chUdren  were  under- 
nomlshed. 

History  was  repeating  itself.  The  people  were  clamoring 
for  relief  from  this  insidious  thing  caUed  "  depression  "  that 
had  fastened  itself  to  their  throats  and  had  become  a  ver- 
itable "Dracula."  Any  student  of  economics  knows  that 
the  proper  name  for  "  depressions "  and  "  panics "  is 
"  bankers." 

But  it  was  too  late  then  to  find  out  why  their  children 
were  starving  to  death  day  by  day  in  front  of  their  eyes. 
The  most  important  thing  was  to  obtain  relief  and  obtain  it 
quickly,  before  another  winter  closed  in  upon  them. 

All  other  means  to  gain  relief  having  failed,  the  last  hope 
the  veteran  had  left  was  his  only  asset — his  Federal  adjusted- 
compensation  certificate,  erroneously  referred  to  as  the 
"  bonus." 

To  begin  with,  the  veterans  were  not  voted  a  "  bonus." 
The  act  plainly  states  that  it  is  "  adjusted  compensation  ** 
which  they  are  to  receive.  Exactly  what  does  this  mean? 
As  oflBcially  explained  at  the  time — but  minimized  since — 
this  extra  money  was  the  financial  sacrifices  of  the  men  who 
gave  up  good  jobs  to  brave  death  while  stay-at-homes  lived 
high  on  inflated  salaries  and  real  bonuses. 

Consider  John  Brown  a  typical  case.  He  smswered  his 
country's  call  to  arms  by  exchanging  a  pleasant  $l,200-a- 
year  clerkship  for  a  dollar-a-day  job  at  the  hardest  kind  of 
labor.  James  Smith,  who  remained  at  home,  profited  from 
the  scarcity  of  labor  by  getting  Brown's  place  at  $2,000  a 
year.  The  business  boom  brought  Smith  rapid  raises  and 
bonuses.  Meanwhile  Brown,  if  not  dead  or  woimded,  was 
stiU  trying  to  do  democracy  a  good  turn  at  a  dollar  a  day. 
Result:  Smith  lived  a  life  of  safety  and  enjoyment;  Brown 
Uved  a  life  of  danger  and  privation. 

After  the  soldiers  returned  and  patriotic  fervor  had  waned, 
many  a  Smith  kept  on  with  his  work  and  Brown  had  to  look 
for  another  job.  Either  that  or  Brown  found  a  girl  holding 
down  his  old  desk  at  less  money  than  he  used  to  get.  Then 
the  dove  of  peace  burst  the  "  prosperity  "  bubble,  and  what 
happened?  As  a  consequence,  many  veterans  are  in  need — 
dire  need.  And  this  includes  their  families.  PrsujticaUy  aU 
the  needy  veterans  have  borrowed  on  their  adjusted-compen- 
sation certificates  to  the  limit  aUowed  by  law.  They  cannot 
meet  the  interests  on  the  loans.  They  wiU  lose  the  rest — 
approximately  one-half  the  face  value — when  the  certificates 
fan  due  in  1945.    Hence  their  questioning  argument: 

First.  The  money  is  promised  and  must  be  paid,  so  why  not 
pay  it  now — when  it  wiU  do  the  most  good? 

Second.  If  Uncle  Sam  can  find  billions  of  dollars  for  the 
relief  of  big  business,  why  cannot  he  dig  up  a  smaUer  amotmt 
to  relieve  the  "  forgotten  men  "? 

Third.  If  the  Government  can  afford  to  gamble  on  the 
future  of  the  railroads,  why  cannot  it  make  a  sure  invest- 
ment in  the  future  of  its  heroes? 

Fourth.  If  the  Government  can  lend  Mr.  Dawes'  bank 
$80,000,000,  why  cannot  it  provide  25  times  that  amount  to 
discharge  its  fair  and  just  debt  to  the  veterans? 

Fifth.  President  Eugene  O.  Grace,  of  Bethlehem  Steel  Co.. 
got  almost  $3,000,000  in  bonuses  during  the  World  War. 

United  States  soldiers  got  a  dollar  a  day. 

In  10,000  3rears  the  soldiers  would  "  earn "  as  much  as 
Grace  "  earned  "  in  the  war. 

The  truth  is  that  big  business  has  already  received  its 
bonus  from  the  Government.  Firms  received  huge  Mellon 
cuts  through  claim  "  adjustments  "  on  accoimt  of  the  war. 
TTiese  Uncle  Sam  paid  promptly,  without  murmur,  thou^ 
in  many  cases  the  cliaims  were  exaggerated.  Yet  the  vet- 
erans who  made  big  business  prosper  remain  impaid. 

Soldiers'  bonus?  Why  caU  it  a  bonus?  Why  not  say  "  the 
interest  of  the  dollar  they  fought  for  "?  After  they  sacrificed 
their  lives,  eyes,  and  limbs  for  what  they  thought  was  a 
worthy  cause,  the  almighty  dollar  said  "  quit."    The  soldiers 
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that  were  left  came  back  home  expecting  to  take  up  their 
Jobs  they  had  left  when  war  called  them.  Again  that  same 
dollar  said  *'  no."  These  same  soldiers  walked  ttoe  streets  for 
many  long  m(»iths  without  clothes  and  shoes.  Now  they  are 
walking  the  streets  in  want  of  the  interest  of  that  same 
dollar  they  fought  for. 

This  adjusted  compensation  does  not  represent  a  "  bonus." 
It  Is  not  a  gratuity.  It  is  hard-earned,  legally  granted  "  back 
pay."  When  the  United  States  Issned  a  "  call  to  arms  "  these 
men  had  left  jobs  and  flocked  to  the  "  colors."  They  had 
marched  away  with  the  promises  of  their  erstwhile  employers 
that  their  jobs  would  be  waiting.  And  they  had  returned, 
some  of  them  physically  incapacitated  for  life,  to  find  that 
"  eaten  bread  is  soon  forgottsen  "  and  their  honorable  dis- 
charge and  a  nickel  would  get  them  a  cup  of  coffee— if  they 
had  the  nickeL 

The  country  at  large,  feeling  somewhat  ashamed  of  the 
shabby  manner  tn  which  the  United  States  was  treating  the 
returned  veteran,  demanded  that  Congress  do  something 
toward  adjusting  the  pay  of  those  who  were  actually  in  the 
service  with  the  wages  of  those  others  who  were  exempted 
tOMter  the  very  elastic  daixse  in  the  draft  act  called  "  impor- 
tant occupation.'* 

Men  who  were  engaged  in  "  important  occupaticms  "  that 
were  absolutely  necessary  to  carry  on  the  war  successfully, 
•och  as  railroading.  ship-buHding.  miinitions  workers,  and  so 
forth,  were  paid  from  $10  to  $25  a  day.  Figfatins  trooix  must 
have  supplies  and  it  was  important  that  those  in  tiie  rear 
supply  them.  But  even  granting  that  the  "  important  occu- 
pations "  and  the  American  armed  forces  were  of  equal  im- 
portance during  the  period  of  the  war,  the  fact  remains  that 
those  who  stayed  at  home  w«re  oonpensated  from  $10  to  $25 
a  day  while  those  who  Joined  the  armed  forces  received  from 
$1  to  $3  a  day. 

The  fact  having  been  established  that  a  member  of  the 
American  armed  forces  in  time  of  war  is  engaged  in  a  rela- 
tively important  occupation,  it  was  up  to  Congress  to  do 
something  toward  equalizing  the  war-time  wages  of  the  vei- 
eran  and  the  civilian.  So  in  1924  Congress,  under  pressure 
of  public  opinion,  passed  the  Adjttsted  Compensation  Act. 
This  bill  named  a  sum  oS  money  that  was  arrived  at  hy 
percentages,  factors  of  age.  the  amount  of  time  spent  in 
the  service,  domestic  and  overseas,  and  when  all  the  clerks 
were  through  with  their  adding  and  subtracting  the  result 
was  named  as  the  amount  that  would  appear  on  the  face 
value  of  the  veteran's  adjusted-compensation  certificate,  to 
be  paid  in  1945— providing  the  veteran  did  not  starve  to 
death  in  the  meantime. 

Then  there  was  a  "  trick  "  ban-owing  clause.  If  a  veteran 
borrowed  a  small  sum  of  mnney  after  2  years  had  elapsed — 
at  2  percent  more  than  the  regular  interest  in  any  State 
compounded  annually — the  interest  ate  up  the  principal  by 
the  time  the  face  value  of  the  certificate  was  due. 

I  earnestly  believe  this  bill  should  pass.  I  earnestly  hope 
it  will  pass  the  House  and  the  Senate  and  be  approved  by  the 
President.  I  want  to  see  those  q>lendid  feUows  in  a  solid 
phalanx  parading  under  the  flag  again  with  the  renewed 
feeling  in  their  hearts  that  they  did  not  fight  in  vain  and 
that  ingratitude  of  those  who  stayed  at  home  Is  not  to  be 
their  portion.  I  want  to  see  their  lives  bnghtened.  their 
families  made  more  happy,  justice  done,  joy  and  sim^iine 
take  the  place  of  gloom  and  darkness:  and  by  the  passage 
of  this  bill  I  want  them  to  kiK>w  that  the  heart  of  the  Ameri- 
can people  goes  out  to  them  now  in  their  time  of  depressjon 
in  remembrance  and  in  affection  and  in  gratitude  for  the 
deeds  they  performed  in  their  glorious  youth  to  the  honor 
and  glory  of  our  beloved  country. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Speaioer.  I  am  present- 
Ing  herewith  a  few  remarks  made  by  me  before  the  Ways 
aad  Means  Committee  recently  at  a  hearing  on  the  so-called 
"  bonus  biUs ",  expressing  xay  views  on  this  aU-important 
legislation : 

Mr.   JoRiwaow.  Mr.   Chabmaa   Knd   memben  of  tte   Ways   and 
Me«n«  OommlUee.  I  do  not  luiTe  a  prepared  apxch  for  the  com- 
mtttec:   therefore,  will  maice  my  remarks  very  brief.     I  did  not 
•BtteliMaa  appMU-ing   before  you   this  evening,   bat  I  bave   been  1 
MMentng  aU  day  to  thU  beartag.  wbieb.  in  my  }ndgtiMnt,  la  tbe  | 


HKMt  Important  hearing  that  year  conunittee  has  had  during  tha 
present  session  of  Congress.  It  seems  I  cannot  permit  this  hearing 
to  close  without  saying  a  word. 

It  Is  a  source  of  deep  concern  and  much  regret  to  me  to  find 
our  comrades  and  friends  divided  on  this  Important  issue.  Al- 
though there  seems  to  be  a  sharp  division  here  today  on  th« 
method  of  payment  of  the  adjusted-serrice  certificates,  there  cer- 
tainly Is  no  division  of  sentiment  among  these  groups  as  to  the 
main  objective.  All  are  desirous  of  having  the  so-called  "  bonus  "• 
paid  In  full  now. 

I  listened  this  morning  with  much  Interest  to  our  national 
commander  of  the  American  Legion,  Hon.  Frank  N.  Belgrano,  Jr.. 
present  his  views.  I  also  heto-d  the  very  able  and  distinguished 
gentleman,  my  personal  friend.  Congressman  Vinsoh.  in  support 
of  his  bill.  Yesterday  the  distinguished  gentleman  from  Texas. 
Mr.  Patmak.  presented  an  able  argument  at  the  beginning  of  this 
hearing  In  support  of  H.  R.  No.  1.  I  am  convinced  that  all  who 
have  appeared  are  devoted  friends  of  the  veterans,  and  no  doubt 
each  gmap  feels  that  Its  {dan  Is  the  only  one  that  will  assure  thA 
veterans  of  receiving  their  full  cash  payment,  which  Is  now  long 
overdue. 

Frankly  1  do  not  feel  that  -way  about  It.  I  appeared  before  this 
eomnalttee  In  support  of  tfae  first  Patman  bill,  Introduced  some 
5  or  6  years  ago.  I  have  supported  each  of  the  five  bills  that  has 
been  introduced  by  the  gentleman  from  Texas,  and  I,  personally, 
favor  H.  R.  1,  now  pendiitg  before  your  committee,  to  the  so-called 
"  Vinson  bUl  ",  because  I  believe  It  Is  more  In  keeping  with  the 
sentiment  of  the  resolution  passed  by  the  Miami  convention,  and 
for  other  reasons  too  numerous  to  mention  here.  But,  on  the 
other  hand,  I  am  oonvlnoed  that  what  our  boys  want  is  action,  and 
I  shall  support  the  bill  that  I  feel  has  the  best  chance  of  final 
passage,  provided  it  will  pay  100  percent  of  this  obligation.  I 
could  not.  Mr  Chairman,  conscientiously  support  any  of  the  several 
compromise  bills  now  before  your  conunittee.  about  which  you 
have  heard  from  the  various  authors.  The  so-called  "  Tydlngs 
bill  ".  for  example,  proposing  to  deduct  3  percent  of  tlie  interest 
for  10  years,  would  be  very  unfair  to  the  veterans.  That  Interest 
has  already  been  deducted.  By  that  I  mean  that  If  veterans  had 
been  paid  a  reasonable  rate  of  Interest  from  the  date  thetr  service 
began,  say.  In  1917-18,  every  penny  of  the  adj  listed -service  certifi- 
cates would  be  4  years  past  due. 

Mr.  Chairman,  I  want  to  pay  my  respects  to  the  gentleman  from 
Texas  [Mr.  Patmaw].  I  have  worlced  with  him  on  bonus  legisla- 
tion for  all  these  years.  The  name  of  Patman  is  synonymous  with 
the  word  "  bonus."  He  has  done  more,  perhaps,  to  sell  the  public 
on  the  Justice  of  full  cash  payment  of  the  bonus  than  any  other 
one  man  in  the  TTnlted  States.  A  great  majority  of  the  American 
Legion  posts  in  Oklahoma,  and  certainly  an  overwhelming  majority 
of  the  posts  in  the  Sixth  Congressional  District,  which  I  have  the 
honor  to  represent,  have  endorsed  the  Patman  bills  in  the  past. 
Today  I  have  received  several  wires  from  American  Legion  posts 
assuring  me  they  are  willing  to  trust  my  best  Judgment  as  to  which 
bill  to  support. 

During  the  Seventy-third  Congress  practically  all  of  these  posts 
passed  resolutions  pledging  their  support  of  the  Patman  bill,  the 
last  of  which  was  practically  the  same  as  the  one  now  pending 
before  your  committee.  Now.  however,  many  of  the  same  posts 
have  endorsed  the  Vinson  blU.  The  Veterans  of  Foreign  Wars 
favor  the  Patman  bill.  I  am  pleased  to  add  that  I  am  proud  to 
t)e  a  member  of  both  great  patriotic  organizations. 

On  the  other  hand,  I  feel  that  the  country  is  fed  \rp  on  issuing 
additional  bonds  with  tax-exempt  securities,  and  it  has  been  ad- 
mitted by  the  sponsors  of  the  Vinson  bill  that,  if  it  Is  passed,  this 
CoBgress  must  raise  over  two  billions  of  additional  taxes  or  fioat 
another  bond  Issue.  It  is  generally  conceded  that  the  bond-Issue 
route  Is  the  only  possible  way  it  cotdd  be  financed.  I'm  frank  to 
•ay  I  don't  like  the  bond -issue  route.  But.  as  much  as  I  hate  bond 
lasuea,  I  shall  support  any  reasonable  bill  to  pay  our  war  veterans 
In  full  now. 

I  rep)eat  that  what  the  veterans  want  and  are  entitled  to  Is 
immediate  action  on  the  part  of  this  Congress.  We  have  too  long 
delayed  doing  the  square  thing  by  our  World  War  veterans.  Lets 
pay  these  bosrs,  not  in  prosaisaory  notes  or  bonds,  but  in  cold 
cash,  and  do  it  now. 

The  CHAnucAi*.  Thank  you,  Mr.  Johnson,  for  your  remarks. 
Representative  KKmrtr,  I  believe.  Is  next  on  the  prograoa. 

As  stated  in  my  remarks  before  the  committee,  I  am  not  a 
recent  convert  to  the  idea  of  paying  the  bonus  in  cash.  On 
April  15. 1M2. 1  appeared  before  the  same  committee  in  sup- 
port of  the  Patman  bill,  at  which  time  I  said  in  part  as 
follows: 

I  listened  with  surprise  to  one  of  the  witnesses  for  the  bonus  the 
other  day  who  said.  "  We  admit  that  it  Is  not  due."  I  make  no 
such  admlSBton.  I  do  not  hesitate  to  say  to  thts  committee  that 
It  Is  all  past  due.  and  It  Is  a  rank  insult  to  every  man  who  wors 
the  uniform  to  refer  to  this  legislation  as  a  jn-opoeed  donation  to 
the  World  War  veterans. 

Again  I  stated  to  the  same  committee: 

Too  win  douMJeae  remember  that  hardly  had  the  bark  of  the 
cannon  died  away  and  the  smoke  cleared  from  the  battlefields  in 
the  Argonne  Forest  when  the  railroads,  the  shlphuilders,  and  some 
of  the  ammunition  factories,  as  well  as  several  thousand  civilian 
employees,  came  to  Congress  demanding  a  Ijonus  for  their  "  patrl- 
sttc  war-time  service.'*    They  did  not  ask   for  promissory   notes 
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due  m  1945,  but  they  wanted  the  cash  on  the  barrel  head.  I  am 
ashamed  to  say  that  Congress  soon  after  the  war  gave  them  their 
bonus  in  cold  cash.  Then,  after  all  these  had  gotten  their  bonus, 
someone  thought  that  probably  the  boys  who  had  faced  the  ma- 
chine guns  at  a  dollar  and  a  quarter  a  day  should  have  their  pay 
adjusted — not  a  bonus,  mind  you;  Congress  never  gave  the  veterans 
a  bonus,  but  merely  proposed  to  adjust  their  pay. 

In  fact,  Mr.  Speaker,  the  record  shows  I  have  actively 
supported  this  legislation  before  the  committees  and  on  the 
floor  of  the  House  since  the  first  bill  was  introduced.  Speak- 
ing on  the  floor  of  the  House  February  17,  1932, 1  said: 

Permit  me  to  say  again,  as  I  have  previously  stated  upon  this 
floor,  that  I  favor  puiyment  of  the  so-called  "  bonus  "  certificates 
In  cash.  This  Is  a  debt  due  the  veterans  by  the  Government.  It 
Is  not  only  a  Just  debt  but  an  acknowledged  obligation  on  the 
part  of  the  Government  to  the  veterans  and  shovild  be  paid  now. 
I  have  had  considerable  to  say  In  the  past  In  criticism  of  war 
profiteers  and  shall  disciiss  that  again  In  a  moment.  First,  how- 
ever, we  ought  to  at  least  partlaUy  pay  those  men  who  actually 
fought  the  last  one.  Let  xis  In  this  manner  take  some  of  the 
profits  out  of  the  last  war.  Let  us  say  to  our  Nation's  defenders 
that  their  services  were  as  necessary  and  as  much  appreciated  as 
were  the  services  of  the  railroads,  shlpbuildrars,  and  civUlan 
workers. 

Again  speaking  on  the  floor  of  the  House  March  12.  1934, 
I  answered  some  of  the  same  argument  made  by  the  oppo- 
sition then  that  I  have  heard  today  against  the  passage  of 
the  pending  bonus  bill.    This  is  what  I  said  then: 

The  opposition  seems  to  be  centering  Its  attack  against  this  bill 
on  the  claim  that  It  U  Inflation,  which  shows  why  the  major 
opposition  is  coming  from  the  so-called  "  Old  Guard."  You  heard 
the  gentleman  from  Massachusetts  [Mr.  Luce]  refer  to  the  pend- 
ing measure  as  "  wild  Inflation  ";  but  he  made  no  objection  to 
similar  proposals  for  the  big  bankers  of  the  country.  The  gentle- 
man from  New  York  [Ji«r.  Fish]  protests  because  we  would  Issue 
what  he  calls  "  prlntlng-preas  money ",  which,  of  course.  Is  a 
mere  subterfuge. 

The  question  has  arisen  as  to  the  likelihood  of  a  Presi- 
dential veto.  Certainly  none  of  us  enjoy  feeling  compelled 
to  vote  to  override  the  veto  of  our  President.  But  I  went  on 
record  concerning  this  legislation  in  that  respect  in  a  speech 
on  the  floor  of  the  House  during  the  Seventy-third  Congress, 
as  follows: 

Mr.  Chalrmim,  I  voted  a  few  moments  ago  to  bring  this  bill  up 
for  consideration  to  pay  the  adjusted -service  certificates  In  cash. 
I  shall  vote  for  the  bUl  today  and  if  the  occasion  should  demand, 
shall  keep  on  voting  for  the  bill. 

A  question  has  been  raised  by  the  gentleman  from  Kentucky 
[Mr.  Brown  1  and  others  that  Members  who  are  supporting  this 
legislation  are  doing  so  for  political  expediency.  I  deny  the 
charge.  I  submit  in  aU  sincerity  that  it  takes  more  courage 
\inder  the  circumstAnces  for  Members  to  stand  here  and  announce 
they  are  voting  for  the  so-called  "  bonus  "  bUl  and  wlU  keep  on 
voting  for  it  in  face  of  White  House  opposition,  than  It  does  for 
the  gentleman  from  Kentucky  to  vote  the  other  way.     (Applause.) 

I  challenge  the  distinguished  young  gentleman  from  Kentucky 
or  any  other  opponent  of  the  soldier  bonus  to  show  a  more  con- 
sistent record  for  having  supported  the  President's  program  than 
mine.  But  I  have  also  consistently  supported  legislation  to  pay 
the  adjusted -service  certificates  in  cash.  I  am  pledged  to  con- 
tinue to  support  this  legislation.  Knowing  our  great  President 
as  I  do,  I  feel  that  he  would  not  have  much  respect  for  me  or  any 
Member  of  Congress  who  would  not  keep  a  solemn  pledge  made 
to  his  peopl-). 

I  might  add.  Incidentally,  that  some  of  the  gentlemen  who 
were  so  afraid  of  overriding  the  President's  veto  then  are 
"  conspicuous  by  their  absence  "  in  this  Congress  now,  I 
have  not  changed  my  mind  with  reference  to  this  important 
legislation.  I  am  more  firmly  convinced  than  ever  that  the 
passage  of  the  pending  bonus  bill  will  not  only  be  a  godsend 
to  thousands  of  needy  veterans  but,  if  and  when  it  becomes  a 
law,  it  will  be  a  fair  and  equitable  way  of  placing  $2,000,- 
000,000  in  circulation  and  distribute  it  in  every  town,  hamlet, 
and  community  throughout  the  land. 

Because  I  firmly  believe  that  the  Patman  bill  has  a  better 
chance  of  finally  being  enacted  in  some  form,  and  because  it 
squares  with  my  conscience,  and  because  of  pledges  hereto- 
fore made  to  my  people.  I  am  casting  my  vote  for  the  Patman 
bill  in  preference  to  the  several  others  now  pending  before 
this  Congress. 

rURTHJtH    mSSACE   FROM   THE   SENATK 

A  further  message  from  the  Senate,  by  Mr.  Home,  its 
enrolling  clerk,  announced  that  the  Senate  agrees  to  the 
report  of  the  committee  of  conference  on  the  disagreeing 


votes  of  the  two  Houses  on  the  amendments  of  the  Senate 
to  the  bill  (H.  R.  6644)  enUtled  "An  act  making  appropria- 
tions to  supply  deficiencies  in  certain  appropriations  for  the 
fiscal  year  ending  June  30,  1935,  and  prior  fiscal  shears,  to 
provide  supplemental  appropriations  for  the  fiscal  year  end- 
ing June  30,  1935,  and  for  other  purposes." 

THX  PROBLEM  OF  SOIL  KSOSION 

Mr.  NICHOLS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein  a 
radio  address  which  I  made  jresterday  afternoon. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr.  NICHOLS.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record.  I  include  a  radio  address  delivered 
by  me  on  Tuesday,  March  19.  1935,  as  follows: 

When  the  historian  of  a  hundred  years  from  now  looka  baek 
at  this  administration  and  writes  in  his  school  textbook  the  salient 
events  and  accompltshments.  I  doubt  that  he  will  mention  the 
F.  E.  R.  A.,  the  N.  R.  A.,  the  C.  C.  C.  the  battle  over  the  bonus,  car 
any  of  the  experiments  In  social  reform  or  governmental  control 
of  business. 

But  the  historian  wlU  note  that  it  was  at  this  time — 19S4  and 
1935 — that  the  gigantic  mid  western  farming  area  of  the  United 
States  starting  taking  wlr^  and  flying  away.  The  terrorizing  dust 
storms  which  have  arisen  over  the  western  prairies,  and  have  been 
"seen  even  In  Washington,  are  an  omlnotis  warning  that  the  Ameri- 
can people  must  change  their  methods  of  fanning  and  start  pro- 
tecting their  greatest  heritage,  the  soU. 

It  Is  my  sincere  hope  and  beUef  that  the  historian  will  be 
able  to  write  a  paragraph  declaring  that  the  Roosevelt  adminis- 
tration recognized  that  the  problem  of  soU  erosion  was  one  which 
meant  the  life  or  death  of  the  Nation,  and  that  this  administra- 
tion took  drastic  and  effective  steps  to  halt  the  ravages  of  the 
elements  and  unscientific  farming — took  steps  to  reverse  the  trend 
and  to  bring  back  the  fertility  of  the  soU. 

If  I  can  in  my  small  way  do  anything  to  awaken  the  people  M 
a  whole  and  the  ofllciala  In  charge  in  particular  to  the  need  for 
drastic  and  prompt  action  along  this  line.  I  will  consider  my  time 
spent  in  Congress  as  worth  whUe.  I  have  introduced  two  bills  in 
Congress  to  make  the  SoU  Erosion  Service  a  permanent  agency  of 
government,  with  a  continuing  approprtatlon  not  subject  to  Uie 
aUocatlon  of  emergency  funds  as  at  present.  One  of  tbeae  bills 
provides  that  the  Service  be  continued  in  the  Department  of  the 
Interior,  as  at  present,  the  other  that  it  be  transferred  to  the 
Department  of  Agriculture.  I  care  not  where  the  Servloe  U 
lodged— my  only  concern  to  that  it  be  given  a  permanent  sUtus 
and  money  enough  to  do  its  work  well. 

A  survey  in  my  home  State  of  Oklahoma  shows  that  out  of  a 
total  cultlvatable  area  of  44.000.000  acres.  28,000,000  acres  have 
been  seriously  damaged  by  wind  and  water  erosion.  13.000.000 
acres  have  been  gullied  so  badly  that  cultivation  to  rendered  dilll- 
cult  and  2,000,000  acres  have  been  abandoned.  Thto  to  appalling. 
especlaUy  when  you  consider  that  Oklahoma  was  not  admitted 
to  the  Union  untu  1907.  and  that  large  portions  of  the  farm  lands 

have  not  been  tUled  more  than  20  years.  

But  Oklahoma  to  not  unique.  A  nation^  survey  has  revealed 
that  there  are  850,000.000  acres  which  normaUy  produce  crops, 
and  that  75  percent  of  thto  to  sloping  enough  to  suffer  serious 

erosion.  

Most  of  the  topeoll  to  now  gone  from  136,000,000  acres,  or  more 
than  one-third.  Thlrty-flre  million  acres  have  already  been  aban- 
doned and  100.000  acres  are  being  abandoned  yearly.  If  the 
process  Is  not  reversed  and  the  fertlUty  restored  to  the  soU,  the 
rate  of  abandonment  wlU  be  greatly  accelerated. 

It  to  estimated  that  farmers  are  losing  H00,000,000  annuaUy  due 
to  sou  erosion.    The  figures  are  staggering. 

While  the  dust  storms  of  the  Midwest,  which  carry  tons  m 
topsoU  away  and  leave  huge  portions  of  the  countnrslde  stark  and 
bareT  caU  forceful  attention  to  thto  pressing  proMcm  hers.  It  Is 
not  new  In  the  larger  htotory  of  the  world.  Historians  neM 
numbers  of  times  In  the  past  when  tens  of  millions  et  people 
were  forced  to  whoUy  abandon  their  homeland  and  trek  sadly 
and  wearUy  hundreds  or  even  thousands  of  miles  Into  a  new  sec- 
tion to  estebltoh  their  homes.  On  these  treks,  of  course,  they 
were  subject  to  the  ravages  of  roving  hands  of  outlaws,  who  cut 
them  down  to  carry  off  their  few  remaining  articles  of  value. 
And  by  the  time  they  were  established  in  their  new  homes,  gener- 
aUy  it  was  found  not  more  than  10  percent  of  the  total  population 
had  siirvlved. 

In  China,  MongolU,  eastern  Russia,  Turkey.  Persia.  Blam.  and 
other  old  parts  of  the  world  are  wide-spreading  valleys  whldi  were 
once  cradles  of  clvUlaatlon— fertile  and  rich  and  echoing  with  the 
laughter  of  chUdren  and  the  bustle  of  commerce.  Wow  they  are 
stark  and  dead,  the  playgrounds  erf  lisards  and  animate  of  prey— 
not  able  to  sustain  the  life  of  man.  It  wUl  take  thousands  of 
years  tor  mother  nature,  working  through  her  slow  but  sure  plans, 
to  restore  the  fertility  to  these  dead  soils. 

Historians  even  believe  that  the  Garden  of  Bden  Itself  was  de- 
stroyed by  soil  erosKm.  Thto  birthplace  of  the  race,  rich  Inammal 
and  vegetable  life,  perfect  in  climate,  seemingly  had  •v«7^»g 
needed  for  a  happy  life.    Yet  because  the  soU  was  not  conserved. 
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toot  "9^  kOowad  to  wash  Awsy  to  the  wft.  the  Oarden  of  Sden  Is 
DOW  A  terrea  Tmt^'»~1  «here  th«  bxirning  wUkIs  of  the  desert 
•corch  eren  the  few  twigs  ol  vegetation  which  sxirvlTe — a  waste- 
Huid  raned  by  the  caraTaaa  which  ercwa  It  beeauae  It  ta  so  far 
between  water  holes, 

I  do  Dot  wast  to  be  an  alannlst.  I  do  not  think  that  there  Is 
any  imminent  danger  that  the  United  States  will  become  a  desert. 
But  I  do  think  that  it  la  e^-ldent  that  we  haT»  passed  our  peak  In 
agrlcxiliural  ili  liiiass  Our  (Ut  wsstern  pralrtes  are  hard  hit.  and 
whole  sections  will  be  abacdcmed  under  the  administration  s  sub- 
marftnal  land  proposals,  the  people  to  be  mored  to  more  productive 
areas.  Aad  thete  are  no  new  lands  to  move  to  now.  When  New 
England's  farminc  lands  st«rt«d  wearing  out.  the  early  settlers 
moved  west  and  south.  Wben  the  Atlantic  seaboard  States  were 
affected,  the  farmers  trekked  westward  toward  the  Pacific.  Now, 
the  conquest  of  the  continent  Is  complete.  There  Is  no  place  elss 
to  tro.     Americans  must  prejierve  the  land  they  have. 

Ttas  Sou  Eroaloa  Service  at  present  ts  only  a  Aelcton  organiza- 
tion.    It  can  carry  on  only  a  few  projects  in  strategic  sections  of 
the  cotrotTT.  largely  as  edut-atlonal  experiments.     I  believe  that  It 
should  be  expanded  rapidly  and  given  enough  help  to  really  apply  i 
the  remedial  xnethoda  whlctt  bavs  been  developed.  I 

Italy,  lundar  Uuasolini.  is  working  more  than  100.000  men  dally 
to  save  her  so4L  The  nation  is  paying  for  this  both  as  an  aid  to^ 
agricxUtura  and  as  a  method  of  caring  for  the  unemployed.  Italy., 
of  course,  ts  an  old  land.  The  Italians  know  that  they  must  cars 
for  the  soil.  Sections  of  that  nation  have  been  abandoned  In  the 
past  baoauae  this  was  not  clooe,  and  have  only  been  brought  back 
into  cultivation  by  years  of  painful  effort. 

As  MuMoltnl  saya,  "  Beciatm  tha  land,  and  with  the  land  the  men, 
and  with  th«  men  the  race." 

I  appeal  to  you.  ladisa  and  gantloncn.  to  give  aarlous  thought  ttr 
this  sarioua  problem.  Let  ua  give  )oba  to  our  unemployed  in  saving; 
the  soil  for  future  generatlc>na.  Let  ua  enlist  the  help  ol  our  scien- 
tists and  expsrta  to  prevent  the  forced  migration  of  millions  of  our 
people,  with  consaquent  haiartacha  and  suffering  and  death. 

Let  ua  do  our  part,  that  tha  historian  of  100  years  from  now  may 
write  Into  his  textbooks  this  sentence:  "  1035  was  notable  for  the 
inauguration  of  a  Nation-wide  soil-eroalon  control  program  which 
atopped  tha  loss  of  the  Nation's  most  valuable  asset — its  soil — and 
brought  the  return  of  prosperity  and  happiness  to  millions  in  the 
farming  sacttoaa  who  vera  on  tha  verge  of  despair." 

STATSJtsirr  or  psxncipls  or  LZBsirAL  onovr 

lit.  AMLEB.  Mr.  8peftker.  I  ftsk  imanimous  consent  to 
extend  my  remarks  tn  the  Rscoits  and  to  indiide  therein  the 
statement  of  prtncfple  adopted  by  about  30  or  40  liberal  Rep- 
resentatives named  in  debate  on  tbe  floor  last  Thursday  by 
the  gentleman  from  Arkansas. 

"nxe  SPEAKER.  Is  there  objection  to  the  request  of  thej 
gentleman  from  WlscoiLsin? 

Thn«  was  no  objection. 

lir.  AMLZE.  Mr.  Speaker,  under  the  leave  to  extend  m; 
remarks  in  the  Racoao  I  include  a  statement  of  principld 
adopted  by  a  group  of  Uberal-minded  Representatives  be-< 
kmglng  to  the  Democratic.  RepubliGan,  Progressive,  and 
Farmer-Labor  Parties.  Hie  membership  of  this  group  waa 
referred  to  in  part  by  the  gentleman  from  Arkansas  [Mr, 
Fuxxaa )  ta  his  speech  in  the  House  last  Thursday,  March  14^ 

"Hie  statement  is  as  follows:  I 


ly  Raprcaentattvcs  tn  Copgresa  trooa  varkms  sec- 
tlooa  at  the  country,  and  laMnbers  from  aU  ot  the  political  parties, 
have  exprcaaed  the  wlah  that  there  be  created  a  nonpartisan 
fonua  of  liberal  and  progreaalve  minded  Member*  of  tha  House  ofl 
Representatives  In  the  hop*  that  such  a  group  wtU  promote  the) 
cnaetBMQt  of  more  Ubaral  and  prograsalve  legiaiatkm;  and 

Whereas  the  accompUsbment  of  such  purrioee  requires  thai: 
Members  portlctpating  in  such  a  forum  agree  upon  a  program  o^ 
lagialatlon  emtodytng  proposals  upon  which  there  exists  a  suhi 
atanttal  tinanttatty  c£  opinion  among  the  measbcr*  ot  such  group:! 
therefore  be  it 

Aaaoived.  That  the  liembers  of  the  House  ot  Bepresentattve^ 
aflUlaUng  wtth   thla  gnnip  do   so  for  the   purpoae   erf   advan 
liberal  and  psograssAve  legislation  to  the  end  that  economic 
•octal  pmttkn  ahaU  be  acecrded  all  otf  the  people,  and  that  sped 
priTllage   abaU   be  withdrawn  from   those   who   now   enjoy   cu< 
•pectal  prtvflcgc  from  tha  Oovemoaent;  and  be  It  further 

.  That  such  group  unite  In  support  ot  tegUlation 
ot  which  wUl  aceompliah  the  following: 

(1)  Federal  regulation  of  the  country's  credit  system  and  thej 
leatomtlcm  to  Oongrsas  tM  Ita  constitutional  power  to  issue  money 
aad  regulate  Ita  value. 

(2)  AboUah  the  practice  of  iaaulng  tax-«aempt  securltlea. 

O)  Xncneae  Incowe.  inheritance,  and  gift  taaea  upon  a  grad 


(4)  ReflnaTtre  agrteultural  tndehtednesa  on  a  kmg-term  beats, 
with  tntereat  ratea  at  the  rate  of  l%  percent  per  anTnnn:  a  r 
volvlng  fund  to  be  created  for  that  purpose  by  an  expansion  of 
the  eurreaey  wtth  proper  control  thereoT. 

(S>  Average  eoet  ot  prodoetloa  fcr  farm  coBUBodlUes.  Including 
<»  leeensiable  profit. 


(8)  Limitation  of  the  hours  of  labor  in  industry  to  the  end 
that  the  m<^ir«T"^""  number  of  people  can  be  given  employment  at 
a  hvlng  wage. 

(7)  Secore  to  labor  Its  Inherent  right  to  bargain  collectively. 

(8)  Appropriations  for  public  works  In  amounts  adequate  to 
provide  employment  for  thoae  in  need  of  employment  at  a  wige 
sufficient  to  maintain  a  decent  standard  of  living  rather  than  at 
a  wage  that  will  tend  to  reduce  the  standard  of  living  of  thoee 
employed  In  |»1vate  industry. 

(9)  Provide  adequate  Federal  aid  to  public  education  in  the 
employment  of  teachers  and  the  building  and  modernization  oi 
educational  institutions;  funds  to  be  allocated  from  public-works 
appropriations  for  that  purpose. 

(10)  Oovemmeat  ownership  of  all  natural  resources  and  aoo- 
nopoUea  vested  with  a  public  interest. 

(11)  Remove  profits  from  war  and  thus  encourage  the  mainte- 
nance of  peace. 

(12)  To  develop  Amertcaa  prosperity  and  promote  international 
peace  by  avoiding  foreign  entanglements. 

(15)  Reduce  interest  rates  on  home  loans. 

(14)  Federal  respoai^bllity  for  the  social  security  of  Its  citizens 
with  liberal  and  adequate  provisions  for  the  payment  of  sIoIl, 
old-age.  and  unemployment  benefits. 

(16)  Protection  of  the  constitutional  right  of  freedom  of  speech 
and  of  the  press. 

(16)  A  liberal  revision  of  the  rules  governing  the  House  of  B«'p- 
resentativcs  so  that  legislation  can  be  more  readily  considered  by 
the  House  and  be  either  enacted  or  rejected  by  a  record  vote;  b<  it 
further 

Resolved,  That  future  meetings  of  this  group  be  held  from  tlae 
to  time  upon  the  call  of  the  chairman,  selected  at  the  prevt(>us 
meeting,  for  the  purpose  of  discussing  proposed  or  pending  leglsla- 
tlioci;  provided,  however,  that  Members  attending  this  and  future 
meetings  of  this  group  do  so  with  the  understanding  that  they  u:e 
desirous  of  cooperating  in  a  united  effort  to  promote  liberal  and 
progressive  legislatw>n,  but  that  they  reserve  to  themselves  Ihe 
right  to  vote  for  or  against  any  measure  presented  to  the  House  of 
Bcpresentatlves  regardless  of  any  action  taken  by  the  group  at  tJiy 
of  its  OMetings. 

raST  WenCIBWCT  APPROmiATTOlf  BILL 

Mr.  BUCHANAN  submitted  the  following  conference  re- 
port on  the  bill  (H.  R.  8644)  making  appropriations  to  sup- 
ply deficiencies  fn  certain  appropriations  for  the  fiscal  y<»r 
ending  June  30,  1935.  and  prior  fiscal  years,  to  provide  siip- 
plemental  appropriations  for  the  fiscal  year  ending  June  30, 
1935,  and  for  other  purposes: 

CONTEHENCi:    REPORT 

The  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate  to  the  bill  (H.  R.  6614) 
making  appropriations  to  supply  deficiencies  In  certain  appropiia- 
tlons  for  the  fiscal  year  ending  June  30,  1935,  and  prior  fiscal  yesirs, 
to  provide  supplemental  appropriations  for  the  fiiscal  year  ending 
June  30.  1933,  and  for  other  purposes,  having  met,  after  full  (>nd 
free  conference,  have  agreed  to  recommend  and  do  recomn^nd  to 
their  respective  Houses  as  follows: 

That  the  Senate  recede  from  its  amendments  numbered  7,  8,  10, 
17.  18.  22,  27,  28.  and  29. 

That  the  House  recede  from  its  disagreement  to  the  amendments 
of  the  Senate  numbered  2.  3.  5.  8,  9.  11.  12.  13,  14,  15.  19.  20.  21,  23. 
24,  25,  30,  31,  32,  33,  34,  35,  36,  37.  38,  39,  40,  41,  42,  43.  44,  45.  46, 
and  47,  and  agree  to  the  same. 

Amendment  numbered  4;  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  4.  and  a^rce 
to  the  same  with  an  amendment  as  follows:  In  lieu  of  the  wcrds 
and  figures  in  such  amendment.  "  d\trlng  the  fiscal  year  19:!6  " 
Insert  the  following:  "until  December  2,  1935";  and  the  SeiAte 
agree  to  the  same. 

Amendment  numbered  16:  That  the  House  recede  from  Its  tils- 
agreement  to  the  ankendment  of  the  Senate  numbered  16.  and 
agree  to  the  same  with  an  amendment  as  follows;  Restore  the 
matter  stricken  out  by  said  amendment,  amended  to  read  as 
follows:  ":  Provided,  That  the  use  of  the  annex  by  the  Bureau  of 
Prtsona,  Department  of  Justice,  is  hereby  continued  until  JvLtr  1, 
1936  ":  and  the  Senate  agree  to  the  same. 

The  committee  of  conference  report  in  disagreement  amead- 
ments  numbered  I  and  28.  " 

J.    P.    Bt^HAKAW.  '^ 

Bbwabs  T.  Tatlor, 
Wn^iJAM    W.    Arnotd, 
John  Taber. 
Managers  on  the  part  of  the  Hous9. 

Alva  B.  Adams, 
CARTn  Glass, 
Kexncth  McKzllak, 
PRSorsiCK  Halx, 
Henry  W.  Ketes. 
Managers  on  the  part  of  the  Senate. 

STATEMENT 

The  raanagers  on  the  put  of  the  Hoiise  at  the  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  0044)   "making  appropriations  to  suppty 
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deficiencies  in  certain  appropriations  for  the  fiscal  year  ending 
June  30.  1935.  and  prior  fiscal  years,  to  provide  supplemental  ap- 
propriations for  the  fiscal  year  ending  June  30.  1935.  and  for  other 
purposes  ".  submit  the  following  statement  in  explanation  of  the 
effect  of  the  action  agreed  upon  and  recommended  in  the  accom- 
panying conference  report  as  to  each  of  such  amendments,  namely : 

On  noB.  2  and  3:  Makes  textual  clarifications  in  the  limitation 
on  the  per  diem  allowances  for  subsistence  in  connection  with  the 
appropriation  for  the  California  Pacific  International  Exposition. 

On  no.  4:  Appropriates,  as  proposed  by  the  Senate.  $10,000  for 
the  work  of  the  Virginia-District  of  Columbia  Boundary  Commis- 
sion, modified  so  as  to  provide  that  such  appropriation  shall  expire 
on  December  1,  1935.  Instead  of  on  June  30,  1936,  as  proposed  by 
the  Senate  amendment. 

On  no.  5:  Appropriates  $25,000  for  printing  and  binding  for  the 
Federal  Power  Commission,  as  proposed  by  the  Senate. 

On  no.  6:  Authorizes,  as  proposed  by  the  Senate,  the  use  of  not 
to  exceed  $1,200  of  the  appropriations  for  the  Federal  Communi- 
cations Commission  for  the  purchase  of  additional  land  adjacent 
to  the  monitoring  station  at  Grand  Island.  Nebr. 

On  nos.  7.  10.  17,  22.  27.  and  28.  relating  to  rent,  heat,  light,  and 
fuel  allowances  for  employees  in  the  Foreign  Service  under  the 
National  Advisory  Committee  for  Aeronautics,  the  Tar'.ff  Commis- 
sion, the  Navy  Department,  the  Bvireau  of  Customs,  and  the  War 
Department:  Strikes  out  the  Senate  amendments  which  provide 
that  commencing  AprU  1,  1935.  such  employees  shall  receive  the 
allowances  on  a  basis  simUar  to  that  provided  effective  July  1, 
1934.  under  the  same  general  law  for  other  departments  and  estab- 
lishments of  the  Government. 

On  nos.  8  and  9.  relating  to  the  National  Archives:  Appropriates 
$458,000.  as  proposed  by  the  House,  for  salaries  and  expenses  (ex- 
cept printing  and  binding),  instead  of  $533,000.  as  proposed  by  the 
Senate,  and  inserts  a  textual  clarification  in  connection  with  the 
payment  of  per  diem  allowances  In  lieu  of  actual  expenses  of  sub- 
sistence as  proposed  by  the  Senate. 

On  nos.  11,  12.  13.  and  14,  relating  to  the  public  schools.  District 
of  Columbia:  Appropriates  $15,000  for  additional  teaching  equip- 
ment for  commercial  classes  in  Junior  and  senior  high  schools  and 
$20,000  for  rehabilitation  of  the  Adams  Administration  Building  for 
use  as  a  school  building. 

On  no.  15:  Appropriates  $15,000  for  control  of  predatory  animals 
and  injurious  rodents  under  the  Bureau  of  Biological  Survey.  De- 
partment of  Agriculture.  ^    »w    « 

On  no  16:  Restores  the  House  provision,  stricken  out  by  the  Ben- 
ate  continuing  "  \mtll  otherwise  provided  by  law  "  the  use  of  the 
annex  (disciplinary  barracks)  by  the  Bureau  of  Prisons,  Depart- 
ment of  Justice,  modified  so  as  to  continue  such  use  untU  July  1, 

1936 

On  no.  18:  Strikes  out  the  appropriation  of  $4,039.68.  inserted  by 
the  Senate  to  pay  the  annual  share  of  the  United  States  as  an 
adhering  member  of  the  International  Council  of  Scientific  Unions 
and  Associated  Unions.  ^  ^    *».    o 

On  no  19:  Makes  a  textual  modification,  as  proposed  by  the  Sen- 
ate in  the  reapproprlatlons  for  the  International  Economic  and 
Monetary  Conference  and  the  General  Disarmament  Conference. 

On  no.  20:  Strikes  out,  as  proposed  by  the  Senate,  the  appro- 
priation of  $5,000  to  pay  the  widow  of  a  Foreign  Service  officer. 
State  Department. 

On  no.  21:  Appropriates,  as  proposed  by  the  Senate.  $17,500  for 
printing  and  binding  for  the  Treasury  Department. 

On  nos.  23,  24,  and  25,  relating  to  the  Division  of  Procurement. 
Treasury  Department:  Appropriates,  as  proposed  by  the  Senate, 
$168,317  for  general  expenses  of  public  buildings  and  $15,470  for 
rent  of  temporary  qviarters.  public  buildings. 

On  no.  29:  Appropriates  $165,000,  as  proposed  by  the  House.  In- 
stead of  $225,000,  as  proposed  by  the  Senate,  for  expenses  of  the 
Office  of  High  Commissioner  to  the  Philippine  Islands. 

On  nos.  30  to  47,  inclvislve:  Appropriates  for  the  payment  of 
Judgments  and  authorized  claims  certified  to  Congress  after  the 
bill  had  passed  the  House. 

The  committee  of  conference  report  in  disagreement  the  fol- 
lowing amendments: 

On  no.  1 :  Appropriating  $10,000  to  air  condition  the  rooms  of 
the  Senate  Committee  on  Appropriations. 

On  no.  26:  Providing  for  the  furnishing  of  the  United  States 
coiirthouse  in  New  York  City. 

J.  P.  Buchanan. 
Edw.\ro  T.  Tatlor. 
William  W.  Arnold, 
John  Taber, 
Managers  on  the  part  of  the  House. 

Mr.  BUCHANAN.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  present  consideration  of  the  conference  report  on 
the  bill  H.  R.  6644. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  BUCHANAN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  statement  may  be  read  in  lieu  of  the  report. 

The  SPEAKER.  Without  objection,  the  Clerk  will  read 
the  statement. 

Tlie  Clerk  read  the  statement. 


The  SPEAKER.  The  question  Is  on  the  adoption  of  the 
conference  report. 

Tlie  conference  report  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  first  amend- 
ment in  disagreement. 

Tlie  Clerk  read  as  follows: 

Page  2,  after  line  16,  insert: 

"  Caplt<ri  building:  For  the  purchase  and  installation  tor  tha 
committee  rooms  of  the  Senate  Committee  on  Appropriations  of 
complete,  improved  ventilation,  dehumidlfylng  alr-condltloning 
apparatus  with  automatically  controlled  ducts  and  water  piping 
for  the  connection  of  the  different  units  of  such  apparatus,  and 
for  all  necessary  structxiral  alterations  required  for  such  installa- 
tion. Including  personal  services,  advertising,  traveling,  and  other 
necessary  expenses  Incident  thereto.  $10,000.  to  be  exi>ended  by 
the  Architect  of  the  Capitol  without  compliance  with  sectlona 
3709  and  3744  of  the  Revised  Statutes  of  the  United  States,  to 
remain  available  untU  Jiuie  30,  1936." 

Mr.  BUCHANAN.  Mr.  Speaker,  this  is  an  item  for  th« 
air  conditioning  of  the  Appropriations  Committee  room  ci 
the  Senate.    I  expect  we  had  better  make  the  improvement. 

I  move  to  recede  and  concur  in  the  Senate  amendment. 

The  motion  was  agreed  to. 

Tiie  SPEAKER.  The  Clerk  will  report  the  next  amend- 
ment in  disagreement. 

The  Clerk  read  as  follows: 

Page  19,  after  line  15,  Insert: 

"  Pumitxire  and  furnishings  for  United  States  courthouse.  New 
York.  N.  Y.:  The  Secretary  of  the  Treasurer  Is  hereby  authortaed. 
out  of  the  lump-sum  appropriations  available  for  sites  and  con- 
struction of  Federal  buildings  under  the  act  of  &£ay  25,  1926.  as 
amended,  to  expend  not  to  exceed  $443,772  to  provide  the  neces- 
sary furniture  and  furnishings  for  the  United  States  courthouse. 
New  York,  N.  Y.,  authorized  by  the  act  of  March  4,  1931  (46  SUt.. 
p.  1598),  and  the  Director  of  Procurement.  Treasury  Departn»ent, 
is  hereby  authorized  to  make  contracts  after  advertising  and  com- 
petitive bidding,  for  the  purchase  of  said  furniture  and  furnishings 
and  to  make  expemditures  for  services,  supplies,  material,  and 
equipment,  including  the  reconditioning  of  old  fizmlture,  and 
necessary  travel  and  subsistence  In  connection  with  the  purchase 
and  inspection  of  commodities  to  be  contracted  for  or  purchased, 
and,  when  deemed  desirable  or  advantageous  by  him,  the  said 
Director  of  Procurement  Is  authorized  to  emplc7  by  contract  or 
otherwise,  without  regard  to  civil-service  laws  and  regulations, 
such  temporary  outside  professional  or  technical  services  as  he 
may  f<nrt  necessary  In  furnishing  those  portions  of  the  said  build- 
ing requiring  special  treatment,  all  within  the  total  amount  made 
available  herein:  Provided,  That  the  cost  of  furniture  and  fur- 
nishings, except  fi-llng  equipment  In  areas  devoted  exclusively  to 
that  puri>ose.  shaJl  be  based  upon  the  square-foot  area  of  the 
rooms  to  be  furnished,  and  shall  not  exceed  the  rates  set  forth 
herein,  as  follows:  For  district  and  appellate  court  rooms.  $1.75 
per  square  foot;  Judges'  private  and  outer  offices.  United  States 
commissioners"  court  rooms,  and  the  law  library,  $1.50  per  square 
foot;  for  aU  other  space.  $1  per  square  foot." 

Mr.  BUCHANAN.  Mr,  Speaker,  this  is  merely  making 
available  the  unexpended  balance  in  the  construction  fund 
for  the  courthouse  in  order  to  buy  furniture  for  the  court- 
house. Tliis  is  necessary  in  order  that  the  money  may  be 
available. 

Mr.  Speaker,  I  move  to  recede  and  concur  in  the  Senate 
amendment. 

The  motion  was  agreed  to. 

A  motion  to  reconsider  the  vote  by  which  the  conference 
report  and  the  amendments  were  agreed  to  was  laid  on  the 
table. 

PEEJflSSIOM  TO  ADDMSS  THE  H0T7SE 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection, 

Mr.  BLANTON.  Mr.  Speaker,  for  7  dajrs,  in  all  their  nu- 
merous issues,  tliese  unreliable,  infamous,  dirty,  malicious 
newspapers  in  Washington,  without  reason  or  excuse,  have 
been  publishing  deliberately  untrue,  vicious  attacks  upon 
me,  with  purposed  intent  maliciously  to  injure  me. 

This  hellish  conspiracy  was  hatched  by  Hearst's  Herald 
and  Times,  and  Eugene  Meyer's  Post,  which  family  heritage 
he  schemed  away  from  the  two  little  McLean  boys.  Their 
sole  purpose  was  a  dastardly  attempt  to  get  me  out  of  the 
way  before  the  IDlstrlct  appropriation  bill  goes  to  conference. 
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I  have  been  girmg  them  plenty  of  rope,  and  these  dirty»  | 
malicious    conspirators    have    Anally    hanged    themselves^  i 
Very  shortly  I  am  going  to  give  the  Ho\ise  and  country  alj  i 
the  facts  about  their  low-down  diabolical  plot  and  the  di34  j 
honest   methods   these   mean,   dirty,   mahcious  Washington 
newspapers   have    employed.     They    have    thoroughly   dis-. 
gusted  every  posted  person  who  has  read  these  ridiculous 
attacks.  : 

They  can  search  my  life,  and  they  will  And  that  every  ac^ 
of  mine  has  been  strictly  honest  and  upright,  straightfor-| 
ward  and  honorable,  and  they  know  it. 

I  hare  a  standing  in  this  House  that  they  cannot  destroyi 
It  has  been  builded  upon  a  secure  foundation  for  18  yearsj 

One  of  their  representatives  told  a  business  man  in  Wash4 
Ington.  who  Is  my  friend,  that  "  no  man  can  stand  continued 
hammering,  and  they  were  going  to  continue  hammering 
me  until  they  could  break  me  down  and  get  me  out  of  theif 
way.-  I 

They  cannot  break  me  down.  I  "  don't  break."  I  deft 
these  sriwmers.  I  defy  these  malicious  plotters.  When  I 
shortly  give  you  colleagues  all  the  facts  you  will  be  asj 
twmded.     [Applause.] 

GXimAL  PEXJCSSIOIf  TO  KXTEND  SSMAKXS 

Mr.  DOUOHTON.  Mr.  Speaker.  I  ask  unanimous  consent 
that  all  Members  of  the  House  may  have  5  legislative  day^, 
•t  the  conclusion  of  the  consideration  of  the  pending  bit 
(H.  R.  38»6) .  within  which  to  extend  their  own  remarks  o^ 
thebilL 

The  SPEAKER.  Is  there  objection  to  the  req\iest  of  th^ 
fentleman  from  North  Carolina? 

There  was  no  objection. 

KR.   VWSOJf   OF  KEfTUCKY   ANSWERED 

Mr.  PATBCAN.  Mr.  Speaker,  I  ask  unanimous  consent  t^ 
extend  my  remarks  in  today's  Record  and  to  insert  certai^ 
excerpts  in  explanation  thereof. 

The  SPEIAKER.  Is  there  objection  to  the  request  of  th^ 
gentleman  from  Texas?  i 

•niere  was  no  objection.  ' 

Mr.  PATMAN.  Mr.  Speaker,  on  yesterday  my  colleagu^, 
Mr.  VzNsoM  of  Kentucky,  made  the  following  statement,  ak 
shown  on  page  4022  of  the  Congressional  Record:  T 

Th^  gentlemAn  from  Texas  [Mr.  Patman]  made  a  statement  ba- 
for«  the  committee  that  be  believed  all  the  securities  of  the  Federal 
Government  should  be  withdrawn  and  currency  Issued  In  lleti 
thereof.  The  gentleman  attempted  to  do  that  on  the  floor  of  th^ 
Hcui>e  when  be  would  have  limited  the  interest  on  securities  tb 
one-half  of  1  percent.  Imagine  $28  OOO.OOO  000  more  in  new  cun- 
Tcney  when  oxir  present  currency  Is  96.000.000,000.  The  gentlema|i 
goes  tb«  Townsend  plan  M.OOO.OOO.OOO  better.     (Laughter.]  | 

In  order  to  keep  the  record  straight,  I  want  it  known  thajt 
I  am  not  advocating  the  immediate  issuance  of  currency  iii 
payment  of  the  national  debt,  but  I  do  say  that  a  policy  ca^ 
be  adopted  which  will  gradually  and  eventually  permit  the 
national  debt  to  be  paid  in  new  money.  I  am  afraid  th^ 
gentleman  from  Kentucky  left  the  impression  that  I  wa^ 
Ml^^ocsting  that  this  be  done  quickly  without  proper  safef 
toardB,  which  is  not  the  case.  In  order  that  the  Membei|( 
of  the  House  may  know  that  the  gentleman  did  not  quote  i 
sufficient  part  of  my  statement  to  make  my  intentions  cleai), 
I  am  Inserting  herewith  the  colloquy  that  occurred  between 
the  gentleman  from  Kentucky  and  myself  before  the  Way^ 
And  Means  Committee  on  March  4.  1935: 

ICr.  Patmah.  I  was  trying  to  stop  Issuance  of  Oovenunent  bondi. 
I  am  opposed  to  the  further  Issuance  of  tbem.  and  I  wanted  to 
make  it  Just  as  bard  to  issue  them  as  possible.  I 

Mr.  VtJtaoM.  In  other  words,  the  gentleman  wanted  to  stop  thfr 
tmv»  not  only  of  Oovemment  bonds  but  of  short-term  securities^ 

Mr.  Patkan.  Well.  jres. 

Itr.  Tmsoic.  That  bore  an  interest  charge  of  more  than  one-bal|r 
ot  1  peremt. 

Mr.  PsTHAjr.  Short-tenn  securities  come  in  for  about  one-eight^ 
of  1  p«rc«nt. 

itr.  Vntsoif.  Some  of  tbem  have? 

Mr.  PsTMAM.  The  present  rate. 

Mr.  Vtaaoa.  Hot  one-«lghtb  of  1  percent? 

Mr.  Patmah.  Oh.  yea;  I  beg  the  gentleman's  pardon. 

Mr.  VxmoN.  On  January  1.  1935.  the  sxnaUest  interest  rate  wa^ 
•txty-eeren  ozie-htmdredths  of  1  percent. 

Mr.  Patmam.  And  the  length  of  time?    Two  years? 


Mr.  Vinson.  I  forget  Just  the  time,  but  that  is  the  smallest 
interest  rate  at  that  date.  But  that  amendment  of  yotirs  \^rould 
have  prohibited  the  Issue  of  any  Federal  security  that  boru  an 
interest  rate  in  excess  of  one-half  of  1  percent? 

Mr.  Patman.  Yes.     I  would  l>e  in  favor  of  stopping   it  entirely. 

Mr.  Vinson.  And  for  the  purpose  of  financing,  issuing  Treasury 
notes? 

Mr.  Patman.  Tes;  wltliln  limited  bounds  and  reasonable  limita- 
tions, and  In  no  way  impair  or  destroy  a  sound  monetary  system. 

Mr.  Vinson.  The  gentleman  will  agree  with  me  that  we  liav© 
now    outstanding    $28,000,000,000    in    secuiitles? 

Mr.  Patman.  I  do. 

Mr.  Vinson.  Long-term  and  short-term  obligations? 

Mr.  Patman.  Yes. 

Mr.  Vinson.  If  I  understand  the  gentleman.  It  will  be  his  j>ur- 
pose  to  retire  entirely  those  t>onds.  Treasury  notes,  Treasury  Mils, 
and  certificates  of  indebtedness,  and  replace  them  with  currency. 

Mr.  Patman.  Gradually  and  eventually,  yes;  and  change  the 
reserve  requirements  of  banks  at  the  same  time  so  that  ihey 
cannot  lend  $10  to  everyone,  so  they  get  100-percent  reserve,  and 
there  would  be  no  inflation  at  all. 

It  will  be  noticed  that  I  used  the  language  that  the  money 
should  be  issued  "  within  limited  bounds  and  reasonable  lim- 
itations, and  in  no  way  impair  or  destroy  a  sound  monetary 
system  "  and  that  I  impressed  the  point  that  such  change 
could  not  be  made  quickly,  but  gradually  and  eventually. 
The  Government  should  not  pay  interest  for  the  use  of  its 
own  credit. 

ABSOLUTS    CONTXOL 

The  gentleman  from  Kentucky  [Mr.  Vinson],  in  his  speech 
on  yesterday,  as  it  appears  on  page  4022  of  the  CoNCfss- 
sional  Record,  under  the  heading  "  Phantom  Brakes ", 
indicates  that  section  3  of  my  bill,  which  has  the  controlled- 
expansion  feature,  will  not  be  effective,  since  the  change  in 
the  regulation  of  the  Treasury,  which  will  take  out  of  circu- 
lation the  national-bank  currency.  Attention  is  invited  to 
the  fact  that  under  section  3  of  the  bill,  if  there  should  be 
danger  of  undue  expansion  of  the  currency,  and  the  Secre- 
tary of  the  Treasury  issues  an  order  to  that  effect,  he  may 
use  either  of  the  following  methods  to  prevent  undue  exp;in- 
sion  of  the  currency: 

(1)  Termination  of  the  issuance  and  reissuance  of  Federal  Re- 
serve notes  secured  by  direct  obligations  of  the  United  States. 

(2)  Termination  of  the  Issuance  and  reisEuance  of  national- 
bank  circvilatlng  notes,  and  the  retirement  of  such  notes  fjom 
circulation  as  rapidly  as  practicable. 

(3)  Termination  of  the  issuance  and  reissuance  of  Federal  Re- 
serve notes  secured  only  by  gold  or  gold  certificates. 

(4)  Termination  of  the  issuance  and  reissuance  of  Federal  Re- 
serve notes  secured  by  notes,  drafts,  bills  of  exchange,  acceptances, 
or  bankers'  acceptances  which  are  not  Issued  in  direct  benefii  of 
commerce,  industry,  or  agriculture. 

It  will  be  noticed  that  subsection  1  permits  Federal  lie- 
serve  notes  to  be  retired.  As  disclosed  in  the  March  11, 
1935,  daily  statement  of  the  United  States  Treasury,  there 
are  $3,435,639,000  of  such  notes  secured  by  direct  obligations 
of  the  Government.  When  Federal  Reserve  notes  are  sab- 
stituted  for  national-bank  notes,  as  contemplated  under  the 
recent  ruling  of  the  Treasury,  the  Federal  Reserve  notes  'vill 
increase  as  the  national-bank  notes  are  decreased  and  sur 
bill  permits  either  or  both  to  be  retired  in  the  event  of 
danger  of  undue  expansion  of  the  currency,  and  such  ruling 
does  not  affect  our  proposal  in  any  way.  I  do  not  contend 
that  all  of  these  direct  obligations  are  Government  hot  ds, 
but  in  order  to  make  sure  that  it  did  cover  all  Federal  Re- 
serve notes,  subsection  3,  above,  was  inserted,  which  permits 
the  termination  of  the  issuance  and  reissuance  of  Federal 
Reserve  notes  secured  only  by  gold  or  gold  certificates. 
Therefore,  the  two  sections  1  and  3  will  include  all  of  the 
Federal  Reserve  notes  outstanding.  The  gentleman  fiom 
Kentucky  was  kind  enough  to  insert  that  part  of  the  le'-ter 
from  the  Secretary  of  the  Treasury,  which  shows  conclu- 
sively that  the  Federal  Reserve  Board,  of  which  he  is  the 
Chapman,  has  the  power  and  authority  that  is  imposec.  in 
our  bill.  Federal  Reserve  banks  should  never  have  been 
given  the  privilege  of  issuing  Federal  Reserve  notes  on  f:old 
and  gold  certificates.  If  our  bill  passes  and  there  is  dar.ger 
of  undue  expansion,  a  sufQcient  amount  of  these  notes  may 
be  retired  to  prevent  it. 

COU>   SZSERVZ   BEHIND   TTNTTED    STATES    NOTES 

My  friend  from  Kentucky  [Mr.  Vinson]  left  the  impres- 
sion in  his  speech  that  no  specific  gold  reserve  would  be 
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behind  the  money  that  we  propose  to  issue.  The  bill  spe- 
cifically provides  in  section  2  (b)  that  a  gold  reserve  will 
support  it  in  the  same  way  and  manner  that  other  money 
is  supported  by  a  gold  reserve.  Having  eight  and  one-half 
billion  dollars  in  gold  and  only  five  and  one-half  billion  dol- 
lars in  money  outstanding,  certainly  there  is  no  danger  of 
this  money  being  unsupported,  as  disclosed  on  page  3997  of 
the  Congressional  Record. 

mistake  about  what  veterans  owe 
The  report  of  the  Ways  and  Means  Committee  discloses, 
as  well  as  the  statement  of  my  colleage  [Mr.  Vinson]  from 
Kentucky,  on  page  4023  of  the  Congressional  Record, 
that  the  veterans  owe  $1,700,000,000  on  their  certificates, 
which  leaves  only  $1,800,000,000  to  be  paid.  I  desire  to  in- 
vite their  attention  to  the  fact  that  500,000  veterans  have 
not  borrowed  and  that  the  3,000.000  veterans  who  have  bor- 
rowed, have  had  loaned  to  them  on  their  certificates  $1,465,- 
000,000,  not  including  interest  after  October  1,  1931.  If  all 
Interest  is  remitted  back  to  1927,  these  veterans  will  only 
have  charged  against  their  certificates  $1,405,000,000,  which 
will  make  the  remainder  due,  according  to  the  terms  of  H.  R. 
3896.  the  Vinson  bill,  more  than  $2,100,000,000  instead  of 
$1,800,000,000,  as  stated  by  the  gentleman  from  Kentucky 
and  the  committee's  report.  Therefore,  the  gentleman's 
statement  and  the  committee's  report  are  erroneous  to  the 
extent  of  $300,000,000  in  this  one  item. 

ITNDES   H.  B.    1   INFLATION   AND   PAYMENT  OF   CEBTIFICATES   DIVORCED 

The  gentleman  from  Kentucky  quotes  me  as  sashing  that 
the  proposal  to  pay  the  certificates  should  be  divorced  from 
the  inflation  of  the  currency.  That  is  correct;  and  H.  R.  1, 
the  present  bill,  absolutely  divorces  such  pajmient  from  in- 
flation, but  provides  for  the  withdrawal  of  Federal  Reserve 
notes  at  the  same  time  United  States  notes  are  issued  to  pay 
the  veterans,  thereby  making  it  possible  for  the  veterans  to 
be  paid  and  the  Government  being  saved  $2,000,000,000 
without  necessarily  increiising  the  currency  in  circulation 
one  dollar.  Since  the  gentleman  has  quoted  what  I  said,  I 
will  take  the  liberty  of  quoting  what  he  said.  In  the  Cou- 
rier Journal,  a  newspaper  published  at  Louisville,  Ky.,  in 
the  issue  of  November  17,  1934,  there  appears  an  article  in 
regard  to  how  the  members  of  the  Kentucky  delegation 
stand  on  the  question  of  paying  the  adjusted-service  certifi- 
cates. The  gentleman  from  Kentucky  [Mr.  Vinson]  stated 
"  that  he  was  only  in  favor  of  paying  the  certificates  if  the 
pajTnent  is  made  in  Treasury  notes."  Incidentally  that  is 
the  method  embodied  in  H.  R.  1,  now  pending. 

DIFFERENT  PLANS  ADVOCATED 

My  friend,  Mr.  Vinson,  has  seen  fit  to  show  what  an  effort 
I  have  made  in  the  past  to  gain  support  for  this  proposal 
to  pay  these  certificates,  thereby  showing  that  the  question 
of  paying  the  certificates  came  first  and  methods  for  obtain- 
ing support  secondary.  He  is  now  asking  that  we  go  back 
where  we  were  6  years  ago,  when  we  were  advocating  the 
payment  of  these  certificates,  even  by  the  issuance  of  bonds 
if  necessary.  We  could  not  get  support  then,  and  I  still  say 
that  such  a  measure  has  no  chance  for  passage  for  full  pay- 
ment at  this  session  of  Congress.  Our  bill  has  been  changed 
many  times,  that  is  true,  but  every  time  it  was  improved 
upon,  getting  better  all  the  time,  had  the  support  of  my 
friend,  Mr.  Vinson,  all  the  time,  and  the  last  change  that  was 
made  in  it  that  will  absolutely  prevent  any  charge  of  un- 
bridled inflation  or  uncontrolled  expansion  will  meet  every 
objection  our  opponents  can  bring  against  it. 

CONTROLLED    EXPANSION 

It  is  true  that  we  used  controlled  expansion  as  a  slogan 
to  get  nonveterans'  support  for  our  measure.  We  must  not 
overlook  the  fact  that  we  cannot  get  this  bill  passed  just 
because  any  organization  of  veterans  wants  it  passed,  unless 
we  get  nonveterans'  support.  Our  method  to  pay  the  certifi- 
cates without  a  bond  issue,  without  raising  taxes,  and  without 
affecting  the  Budget  in  any  way  has  caused  us  to  receive 
overwhelming  support  from  the  public  generally,  and  the 
nonveterans  in  particular. 


RAINBOWS,  REASON,  OR  RKACnOV 

Mr.  HARLAN.  Mr.  Speaker,  less  than  5  months  ago  our 
electorate  gave  the  Roosevelt  administration  a  most  over- 
whelming vote  of  confidence.  In  principle  the  people  ap- 
proved the  things  that  hswi  been  done  and  hoped  for  their 
continuance.  Today  that  confidence  is  being  violated,  that 
hope  denied,  not  because  of  the  desire  of  the  administration 
but  in  spite  of  it. 

The  administrsition  program  consisted  broadly  of  three 
objectives:  To  strengthen  government,  to  relieve  distress,  and 
to  procure  a  more  equitable  distribution  of  the  national  in- 
come. In  a  world  where  human  progress  has  ever  been  slow 
and  discouraging,  and  where  we  are  but  one  among  many 
sorely  afflicted  nations,  material  advancement  toward  any  one 
of  these  objectives  is  difficult  enough.  Add  to  this  the  fact 
that  almost  ever^'  step  taken  to  promote  any  one  purpose 
came  into  immediate  conflict  with  the  advancement  of  either 
one  or  both  of  the  other  two,  and  the  achievements  of  the 
last  2  years  appear  little  short  of  miraculous. 

But  there  are  those  to  whom  these  difficulties  are  not  at  all 
apparent.  To  th<an  the  whole  problem  is  childishly  simple. 
They  are  not  satisfied  with  any  partial  success.  They  want 
it  all  now.  The  obstacle  of  logic  or  reality  does  not  exist  for 
them.  These  are  the  rainbow  chasers.  They  have  coun- 
tered almost  every  step  of  the  administration  with  a  proposal 
so  extreme  as  to  retard,  if  not  checkmate,  much  good  leg- 
islation. 

For  example,  the  administration  enacts  a  law  to  giiaran- 
tee  certain  bank  deposits.  The  visionaries  propose  to  repay 
all  bank  deposits  lost  during  the  entire  depression.  Put 
this  great  supply  of  money  into  circulation,  they  say,  and 
our  troubles  are  over. 

Did  someone  advocate  a  more  equitable  distribution  of 
income  to  keep  the  industrial  machine  going?  Great,  they 
exclaim,  but  let  us  not  stop  at  income;  let  us  divide  wealth. 
Promise  everybody  at  least  $5,000;  that  ought  to  be  enough 
to  attract  a  few  votes,  anyway.  This  promise  has  frequently 
lured  men  to  bloodshed  and  placed  demagogues  in  power  and 
produced  universjil  poverty,  but  it  has  never  yet  been  ful- 
filled, and  there  is  nothing  new  in  their  proposed  method. 
The  administration  advocates  Federal  cooperation  with 
the  States  to  alle^aate  the  want  of  old  age.  Excellent,  they 
cry,  but  do  not  weaken;  keep  the  old  folks  in  luxury,  and. 
at  the  same  time,  bring  prosperity  to  us  all.  Give  them 
$24,000.000,000 — one-half  of  our  national  income — to  spend 
each  year;  and  raise  it  by  a  transaction  tax  so  pleasing  and 
mild  that  nobody  will  mind.  Also,  we  will  all  gain  by  re- 
moving 10,000,000  old  folks  from  the  labor  market. 

During  the  World  War  we  definitely  took  4,000,000  active 
youngsters  off  the  labor  market.  We  paid  out  $11,000,000,000 
a  year,  which  'went  immediately  into  circulation.  If  we 
had  only  thought  of  that  painless  transaction  tax,  we  could 
have  turned  that  curse  into  a  benediction.  These  are  but 
examples  of  an  outstanding  pro'olem  presented  with  every 
important  piece  of  legislation,  illustrating  a  vicious  drive  by 
minorities  to  divert  our  natural  resources  away  from  the 
national  good.  Regardless  of  the  title,  the  theme  song  of 
such  groups  is  ever  the  same:  Just  give  us  the  money — 
we  will  spend  it  and  make  you  prosperous. 

In  times  of  panic  the  one  thing  we  all  need  Is  money. 
Why  worry?  Let,  the  Government  print  enough  for  us  all. 
None  of  us  like  to  pay  interest.  The  answer  is  easy:  let  the 
Government  print  plenty  of  money;  lend  it  without  interest, 
and  another  woriT  is  removed.  The  Government  itself  can 
print  $28,000,000,000,  retire  Its  own  bonds,  and  the  job  is 
done.  All  of  this  propaganda  in  a  country  where  the  Fed- 
eral Reserve  bank  could  issue  $20,000,000,000  of  paper  money 
tomorrow  if  it  were  really  needed  and  where  there  is  prac- 
tically no  limit  to  possible  credit  expansion. 

Such  remedies  have  been  tried  times  without  niunber  but 
have  never  yet  cured  a  single  evil  toward  which  they  were 
directed.  They,  like  the  drug  habit,  give  a  temporary  feel- 
ing of  well-being,  but  if  continued  lead  to  sure  destruction, 
and  if  discontinued  require  tremendous  suffering  to  rettim  to 
health.    Following  the  Revolutionary  War  we  stopped  the 
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jn-actice  at  a  tremendous  lens.    Oermany.  »fter  the  World 
War,  continxied  it  to  her  niln.  j 

These  are  but  a  few  of  the  alluring  ideas  presented  t|o 
Congress  to  improve  the  President's  profxam.  They  a^e 
almost  as  old  as  human  folly,  but  at  every  depression  th^ 
are  repainted  and  given  to  a  suffering  people  as  new  an^d 
wonderful  nostrums.  i 

miring  the  last  2  years  these  groups  have  all  been  kedt 
in  check  by  the  cooperation  of  Congress  with  the  President. 
Now.  however,  many  legislators  who  were  elected  becau^ 
of  Rooaevelfs  popularity,  are  listening  to  the  vociferoui, 
organized,  grabbing  minorities.  Unless  all  signs  fail,  anjd 
unless  the  thinking,  sane  but  usually  silent  element  in  oiir 
electorate  again  exert  their  influence,  as  in  1933  and  1934, 
our  Gowmment  appears  to  be  headed  back  to  those  leade:^- 
less.  hopeless,  and  helpless  days  of  1932.  j 

The  same  cult  of  ancestor  worshipers,  who  led  us  to  tpe 
precipice  then,  are  again  giving  voice.  The  fear  which  froie 
their  tongues  has  been  replaced  by  a  burning  ambition  to 
gain,  once  more,  the  reins  of  Government. 

Their  principal  plan  is  to  defeat  the  administration  pr<K 
gram  to  open  up  our  export  trade  through  reciprocity 
treaties.  They  would  build  even  higher  the  Chinese  tariff 
wall  which  shuts  out  both  our  import  and  export  busine^. 
niey  would  again  destroy  our  exports,  drive  capital  abroiid 
and  enable  favorite  industries  to  exploit  labor  and  agricul- 
ture. They  would  again  collect  their  huge  campaign  coii- 
tributions.  build  up  immense  profits  at  the  expense  of  tliie 
wage  fund,  and  we  would  all  be  headed  once  more  towardsj  a 
bigger  and  better  bust. 

Their  btany  is  the  same  as  that  of  their  radical  co 
patriots.    'Just  give  us  money;  well  spend  it  and  make  y 
prosperous."    The  creed  of  this  cult  is  that   "  Whatever  w. 
is  right."    They  say  that  they  favor  some  measures  of  dir 
relief;  but  when  they  were  in  power,  they  answered  a  co 
tinuing  cry  for  food  by  the  beneficent  admonition  to 
starving  that  it   is  the  duty  of  the  citizen  to  support  t 
state;  not  the  state  the  citizen. 

This  group  is  so  utterly  reactionary  that  in  their   19 
platform  they  even  denounced  so  eminently  fair  a  meas; 
as  the  bank-deposit-insurance  bill.    These  architects  of 
stniction  complain  that  governmental  expenditures  and  t|ie 
administration's  efforts  to  curb  stock  gambling  frauds  are 
destroying  confidence.     Yet  United  States  bonds  are  bei 
constantly  sold  at  decreasing  interest  rates.     Their  mouti 
declaim  what  their  check  books  deny.    Private  bond  issi 
of  record  amounts  are  oeing  floated,  and  both  domestic 
foreign  trade  has  increased  approximately  30  percent. 

Between  the  rainbow  chasers,  tor  whom  reasonable  prog- 
ress is  not  enough,  and  the  apostles  of  reaction,  for  whoftn 
any  progress  is  too  much,  the  President's  program  now 
stands  in  imminent  danger.  If  it  is  to  be  saved,  there  must 
be  a  revival  of  that  intense  interest  on  the  i>art  of  the  public 
which  was  largely  responsible  for  the  remarkat)ie  success  joX 
the  early  Roosevelt  regime. 

During  that  time  industrial  unemi^yment  was  decreasjed 
by  4.000.000.  Labor  hours  were  shortened,  wages  raised, 
cutthroat  competition  controlled,  and  child  labor  abolish^. 

The  Federal  Housing  Administration  has  so  far  pledg^ 
over  1.000.000  modernization  jobs  valued  at  $258,000,000. 
Farm  prices  have  been  restored.  If  the  initial  successes  i^^- 
tained  in  negotiating  ntciprocity  treaties  are  continued  and 
todustrial  recovery  In  the  cities  progresses  normally,  tne 
practical  end  of  crop  curtailment  is  in  sight.  | 

In  spite  of  the  someA^hat  meritorious  charge  that  N.  R.  |A. 
codes  have  been  unfair  to  the  small  business  man  the  nu4i- 
ber  of  business  failures  during  1934  wus  far  betow  the  number 
recorded  in  every  3^ar  since  1920.  i 

The  Government  insinmientalities.  created  in  this  em^- 
gency,  have  not  been  ccmplctely  satisfactory:  nor  have  thpy 
worked  miracles.  They  need  improvement  to  capitalize  t|je 
experience  we  have  gained.  However,  is  there  aniiiiing  |in 
the  record  of  the  rainbow  chasers  or  the  panic  makers  jto 
persuade  as  that  their  leadership  would  be  any  improv^ 
ment? 
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President  Roosevelt  was  originally  elected  by  a  wholisale 
revolt  of  Republican  voters  disgusted  with  their  leaders.  The 
present  administration  has  recognized  this  bipartisan  obli- 
gation by  ignoring  party  lines  to  a  greater  extent  than  at  any 
time  since  the  era  of  good  feeling. 

The  attitude  of  this  group  of  frarmer  Republicans  will 
largely  determine  whether  our  developing  program  .shall 
become  visionary,  remain  sanely  progressive  or  retrograde; 
whether  we  shall  pursue  rainbows,  foUow  reason,  or  sujmit 
to  reaction. 

LEAVE  OF  ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  GiKGEEY,  indefinitely,  on  account  of  sickness. 

KKaOLLED  BIIX  SIGKES 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  I'alls^ 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  a  bill  of  the  House  of  the  following  title,  which  was 
thereupon  signed  by  the  Speaker: 

H.  R.  6644.  An  act  making  appropriations  to  supply  defi- 
ciencies in  certain  appropriations  for  the  fiscal  year  encjng 
June  30,  1935,  and  pricor  fiscal  years,  to  provide  supplemental 
appropriations  for  the  fiscal  year  ending  June  30,  1935.  ind 
for  other  purposes. 

BILLS   PRESEHTED    TO   THE    PRESIDENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  comm.ittee  did  on  this  day  pre^^cnt  to  the 
President,  for  his  approval,  a  joint  resolution  and  a  bil  of 
the  House  of  the  following  titles: 

H.J. Res.  134.  Joint  resolution  to  continue  the  comnus'ion 
for  determining  the  boundary  line  between  the  Diijtricl  of 
Columbia  and  the  State  of  Virginia  for  not  to  exceed  9  acdi- 
tional  months,  and  to  authorize  not  to  exceed  $10,000  ac.di- 
tional  funds  for  its  expenses:  and 

H.  R.  5322.  An  act  authorizing  the  President  of  the  Un.ted 
States  to  present  in  the  name  of  Congress  a  Medal  of  Hoaor 
to  Maj.  Gen.  Adolphus  Washington  Greely. 

ADJOURNMENT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  ard  5 
minutes  p.  m.>  the  House  adjourned  to  meet,  in  accordance 
with  its  previous  order,  tomorrow,  Thursday,  March  21.  1  )35, 
at  11  o'clock  a.  m. 


COMMITTEE  HEARINGS 

COmCITTEE  ON  THE  POST  OFFICE  AND  POST  ROADS 

(Thursday,  Mar.  21,  10  a.  m.) 

Subcommittee  will  hold  hearings  on  bill  (H.  R.  5159)  re- 
garding air-mall  service  in  Alaska. 


EXECUTIVE  COMMUNICATIONS.  ETC. 

Under  clause  2  of  rule  XXTV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

272.  A  letter  from  the  national  president  of  the  American 
War  Mothers,  transmitting  annual  report,  October  1,  1933, 
to  October  1.  1934;  to  the  Committee  on  World  War  Vel- 
erans'  Legislation. 

273.  A  letter  from  the  chairman  and  executive  secretary 
of  Near  East  Relief,  transmitting  four  amiual  reports  cov- 
ering actions  of  the  disbursement  committee  of  the  organ- 
ization for  the  year  1934  and  including  the  last  meeting  ct 
1933   (Dec.  28,  1933^;  to  the  Committee  on  the  Judicliry. 


REPORTS    OF   COMMITTEES   ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII, 

Mr.  GA6SAWAY:  Committee  on  the  Judiciary.  H.  R. 
5797.  A  bill  to  amend  an  act  entitled  "An  act  to  establish 
a  uniform  system  of  bankrui>tcy  throughout  the  United 
States  ",  approved  July  1,  1898,  and  acts  amendatory  and 
supplementary  thereto;  with  amendment  <Rept.  No.  4o5). 
Referred  to  the  House  Calendar. 
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Mr.  GASSAWAY:  Committee  on  the  Judiciary.  H.  R. 
6114.  A  bill  to  amend  section  128  of  the  Judicial  Code,  as 
amended;  without  amendment  (Rept.  No.  456).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  LANHAM:  Committee  on  Public  Buildings  and 
Grounds.  H.  R.  3012.  A  bill  to  authorize  the  transfer  of 
certain  lands  in  Hopkins  County,  Ky.,  to  the  Commonwealth 
of  Kentucky;  with  amendment  (Rept.  No.  457) .  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTI. 

Mr.  TURNER:  Committee  on  Military  Affairs.  H.  R.  1563. 
A  bill  for  the  relief  of  Benjamin  F.  Jones;  without  amendment 
(Rept.  No.  458).  Referred  to  the  Committee  of  the  Whole 
House. 


CHANGE  OF  REFERENCE 

Under  clause  2  of  nile  XXII,  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  bill  (H.  R.  6708)  to  authorize  the  presentation  of  a 
Distinguished  Flying  Cross  to  Lt.  Col.  Francis  T.  Evans. 
United  States  Marine  Corps;  Committee  on  Military  Affairs 
discharged,  and  referred  to  the  Committee  on  Naval  Affairs. 

A  bill  (H.  R.  6782)  for  the  relief  of  Thomas  W.  Dolan; 
Committee  on  Military  Affairs  discharged,  and  referred  to 
the  Committee  on  World  War  Veterans'  Legislation. 

A  bill  (H.  R.  6710)  to  provide  for  the  retirement  of  certain 
enlisted  men  of  the  United  States  Marine  Corps  and  of  the 
Marine  Corps  Reserve  who  served  as  offlceres  in  the  Garde 
d'Haiti;  Committee  on  Military  Affairs  discharged,  and  re- 
ferred to  the  Committee  on  Naval  Affairs. 

A  bill  (H.  R.  5136)  for  the  relief  of  John  W.  Sweger;  Com- 
mittee on  Claims  discharged,  and  referred  to  the  Committee 
on  War  Claims. 

A  bill  (H.  R.  5671)  for  the  relief  of  Mary  Ellen  Tief enthaler ; 
Committee*  on  Claims  discharged,  and  referred  to  the  Com- 
mittee on  War  Claims. 

A  bill  (H.  R.  6747)  for  the  relief  of  the  Machinery  & 
Metals  Corporation  of  Philadelphia,  Pa.;  Committee  on 
Claims  discharged,  and  referred  to  the  Committee  on  War 
Claims. 

A  bill  (H.  R.  1454)  for  the  relief  of  the  J.  N.  Adam  Me- 
morial Hospital;  Committee  on  Claims  discharged,  and  re- 
ferred to  the  Committee  on  War  Claims. 


PUBUC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CLARK  of  North  Carolina:  A  bUl  (H.  R.  6859) 
granting  the  consent  of  Congress  to  the  State  Highway  Com- 
mission of  North  Carolina  to  construct,  maintain,  and  operate 
a  free  highway  bridge  across  Waccamaw  River,  at  or  near 
Old  Pireway  Perry  Crossing,  N.  C;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

By  Mr.  DIMOND:  A  bUl  (H.  R.  6860)  to  establish  a  su- 
preme court  for  the  Territory  of  Alaska,  to  confer  judicial 
power  thereon,  and  for  other  purposes;  to  the  Committee 
on  the  Judiciary. 

Also,  a  bill  (H.  R.  6861)  to  extend  the  provisions  of  the 
Federal  Highway  Act  to  the  Territory  of  Alaska,  to  enlarge 
the  legislative  power  of  the  Legislating  of  the  Territory  of 
Alsiska.  and  for  other  purposes;  to  the  Committee  on  Roads. 

By  Mr.  FARLEY:  A  bill  (H.  R.  6862)  to  reduce  interest 
rates  on  postal-savings  deposits  made  after  July  1,  1935;  to 
the  Committee  on  the  Post  OfiBce  and  Post  Roads. 

By  Mr.  GEARHART:  A  bill  (H.  R.  6863)  to  amend  the 
law  relative  to  the  citizenship  and  naturalization  of  married 
women;  to  the  Cc«nmittee  on  Immigration  and  Naturali- 
zation. 


By  Mr.  HESS:  A  bill  (H.  R.  6864)  to  assure  to  persons 
within  the  Jurisdiction  of  every  State  the  equal  protecticxi 
of  the  laws  by  discouraging,  preventing,  and  punishing  the 
crime  of  lynchintr;  to  the  Committee  on  the  Judiciary. 

By  Mr.  LUNDEEN:  A  bill  (H.  R.  6865)  to  assure  to  per- 
sons within  the  jurisdiction  of  every  State  the  equal  protec- 
tion of  the  laws  by  discouraging,  preventing,  and  punishing 
the  crime  of  lynching;  to  the  Committee  on  the  Judiciary. 

By  Mr.  POWERS:  A  bill  (H.  R.  6866)  to  assure  to  per- 
sons within  the  jurisdiction  of  every  State  the  equal  protec- 
tion of  the  laws  by  discouraginyj,  preventing,  and  punishing 
the  crime  of  lynching;  to  the  Committee  on  the  Judiciary. 

By  Mr.  SWEENEY:  A  bill  (H.  R.  6867)  to  assure  to  per- 
sons within  the  jurisdiction  of  every  State  the  equal  protec- 
tion of  the  laws  by  discouraging,  preventing,  and  punishing 
the  crime  of  lynching;  to  the  Committee  on  the  Judiciary. 

By  Mr.  LUCKEY:  A  bill  (H.  R.  6868)  to  provide  time 
credits  for  substitutes  in  the  motor-vehicle  service;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr.  GEHRMANN:  A  bill  (H.  R.  6869)  authortring  the 
Chippewa  Indians  of  Wisconsin  to  submit  claims  to  the 
Court  of  Claims;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  DEMPSEY:  A  bUl  (H.  R.  6870)  to  provide  for  pay- 
ments to  certain  property  owners  in  New  Mexico  for  losses 
caused  by  the  floods  in  the  Rio  Grande  Valley  diutog  1929; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  6871)  directing  the  conveyance  of  cer- 
tain lands  to  the  regents  of  the  University  of  New  Mexico; 
to  the  Committee  on  the  Public  Lands. 

By  Mr.  JONES  A  bill  (H.  R.  6872)  to  provide  for  the 
protection  of  land  resources  against  soil  erosion,  and  for 
other  purpKwes;  to  the  Committee  on  Agriculture. 

By  Mr.  RABAUT:  A  bill  (H.  R.  6873)  to  authorize  the 
erection  of  a  United  States  Veterans'  Administration  hos- 
pital in  or  near  the  city  of  Detroit,  Mich.;  to  the  Committee 
on  World  War  Veterans'  Legislation. 

By  Mr.  CONNERY:  A  bill  (H.  R.  6874)  to  provide  employ- 
ment for  Americii's  workers  and  to  increase  pinrchasing 
power;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  GREEVER:  A  bill  (H.  R.  6875)  providing  for  the 
allocation  of  net  revenues  of  the  Shoshone  power  plant  of 
the  Shoshone  recliunation  project  in  Wyoming;  to  the  Com- 
mittee on  Irrigation  and  Reclamation. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  6876)  to  amend  the  Ten- 
nessee Valley  Autliority  Act  of  1933  by  including  the  Cum- 
berland River  and  its  basin  within  the  provisions  of  the  act, 
and  for  other  purposes;  to  the  Committee  on  Military  Affairs. 

By  Mr.  WILCOX:  A  bill  (H.  R.  6877)  for  the  reUef  of  cer- 
tain purchasers  of  lots  in  Harding  townsite.  Florida;  to  the 
Committee  on  the  Public  Lands. 

By  Mr.  GEIARHART:  Joint  resolution  (H.  J.  Res.  224)  au- 
thorizing the  President  of  the  United  States  to  proclaim 
each  of  the  years  of  1935  and  1936  as  "  See  America  Year  ", 
and  for  other  purposes:  to  the  Committee  on  the  Judiciary. 

By  Mr.  KOCIALKOWSKI:  Joint  resolution  (H.  J.  Res. 
225)  to  abolish  the  Puerto  Rico  Hurricane  Relief  Commission 
and  transfer  its  functions  to  the  Secretary  of  the  Interior; 
to  the  Committee  on  Insular  Affairs. 

By  Mr.  OAMBRILL:  Joint  resolution  (H.  J.  Res.  226)  au- 
thorizing the  restoration  and  preservation  of  the  frigate 
Constellation,  and  making  Baltimore,  Md.,  her  home  port; 
to  the  Committee  on  Naval  Affairs. 


MEMORIALS 

Under  clause  3  of  rule  XXll,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
Territory  of  Puerto  Rico,  regarding  an  amendment  to  tl» 
organic  act  of  Puerto  Rico;  to  the  Committee  on  Insular 
Affairs. 

Also,  memorial  of  the  Legislature  of  the  State  of  Tennes- 
see, regarding  an  old-age  pension  law;  to  the  Committee  on 
Ways  and  Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  Ne- 
twaska,  regarding  the  limitkag  of  the  employment  of  labor 
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in  connection  with  and  the  jrfadng  or  rehabilitation  farm-- 
steads to  persons  who  are  citizens  of  Nebraska;  to  the  Com4- 
xnittee  on  Ways  and  Means. 

Also,  memorial  of  tbe  Legislature  of  the  State  of  Minne^ 
£ota.  regardiiMi  an  amendment  to  section  5219  of  the  Revised 
Statutes;  to  the  Committee  on  Ways  and  Means.  | 

Also,  memorial  of  the  Legislature  of  the  State  of  Idaho^ 
regarding  a  project  to  divert  the  flow  of  the  Yellowstone 
Lake  into  the  Snake  River;  to  the  Committee  on  Irrigatioa 
and  Reclamation.  i 

Also,  memorial  of  the  Legislature  of  the  State  of  Idahd 
supportmg  payment  of  the  bonus;  to  the  Committee  am 
Ways  and  Means.  j 

Also,  memorial  ctf  Arnie  E.  Felix  regarding  the  contest  for 
the  congressional  seat  from  the  Tfaiity-wcond  District  of 
the  State  of  Pennsylvania;  to  the  Committee  on  Bcctionl 
No.  2.  I 

Also,  memorial  oA  the  Legislatiire  of  the  State  of  Hew 
Jersey,  supporting  antilynching  legislation:  to  the  Comf 
mittee  on  the  Judiciary. 

Also.  menv)rial  of  the  Legislature  of  the  State  of  Oldaf 
homa,  regarding  the  eitahltshment  at  a  national  memoriajl 
park  in  Murray  County,  to  consist  of  the  area  eoobraoed  tt 
the  geological  formations  known  aa  "  White  Moond "  and 
"  Burning  Mountain ";  to  the  Committee  on  the  Pabttf 
Lands. 


ee  oh 

i>   fot 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII.  private  bills  and  rescrfutioc^ 
introduced  and  severally  referred  as  follows: 

By  Mr.  CARPENTER.  A  bill  (H.  R  6878>  for  the  relief  oJT 
Walter  Howard ;  to  the  Committee  on  Claims. 

By  Mr.  COLE  of  New  York:  A  bill  (H.  R.  6S79)  gnnUs^ 
an  increase  of  pension  to  Knma  S.  Dolaway;  to  the  C(xn> 
mittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6880  >  granting  an  increase  of  penslo^ 
to  Belen  L.  Gilbert ;  to  the  Committee  on  Invalid  Pensions. 

A1m>,  a  bill  (H.  R.  6881  >  granting  an  increase  of  pensioti 
to  Eliza  M.  Bag  ley;  to  the  Committee  on  Invahd  Pensions,  i 

By  Mr.  I>ARDEN:  A  bill  (H.  R.  6882)  for  the  reUef  of  thje 
heirs  oi  WiOiam  H.  Peters  and  Washingtwi  Reed;  to  th^ 
Committee  on  Claims.  i 

By  Mr.  GUYER:  A  bill  (H.  R.  8883)  granting  a  pensio^ 
to  Margaret  Ann  Canatsey;  to  the  Committee  on  Invalid 
Pensions.  j 

By  Mr.  HOEPPEL:  A  bill  (H.  R.  6884)  authorizing  ttip 
appointoient  of  William  C.  Lucas  as  a  captain.  Medici^I 
CcrjK,  United  States  Army,  and  to  provide  for  his  retirev 
mcnt.  effective  as  of  July  1,  1933;  to  the  Cozmnittee 
Military  Affairs. 

By  Mr.  KENNEDY  of  Maryland:  A  bill  (H.  R.  6885 
the  relief  of  the  B^  Telephone  Co.  of  Pennsylvania;  to  the 
Committee  on  Claims.  f 

Abo.  a  bill  (H.  R.  6886>  for  the  relief  of  certain  disbursin|r 
oflicers  of  the  Army  of  the  United  States;  to  the  Committee 
on  Claims.  [ 

Also,  a  bin  (H.  R.  6887)  for  the  rriief  of  Mrs.  WlSiam  B. 
Smith  and  Clara  Smith;  to  the  Committee  on  Claims.       I 

Also,  a  bill  (H.  R.  6888)  for  the  relief  of  Lodwlg  Larson; 
ta  the  Committee  on  Claims. 

Also,  a  bffl  (H.  R.  6889)  for  the  rehef  of  A.  Zappone  and 
W.  R.  Fuchs;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  6890)  for  the  relief  of  A.  Cyril  Crmeyj; 
to  the  Committee  on  Claims. 

Also,  a  biU  (H.  B.  6881)  for  the  relief  of  Robert  J.  Enochs^ 
to  the  Committee  on  Claims.  i 

Also,  a  hill  CH.  R.  6892  >  for  the  relief  of  certain  Indians  oi^ 
the  Cheyenne  River  Reservation;  to  the  Ccnninittee  on  Claiina. 

By  Mr.  KLOEB:  A  bill  (H.  R.  6393)  granting  a  pension  t^ 
Lenace  Marlin;  to  the  Committee  on  Invalid  Pensions.  I 

By  Mr.  LUNDEEN:  A  biU  «H.  R.  6894)  granting  a  pensio^ 
to  Delia  M.  C.  RudoUih;  to  the  Committee  on  Pcnatens.        i 

By  Mr.  MONTET:  A  bill  (H.  R.  6895)  to  provide  for  i 
preliminary  eacamination  and  survey  for  the  enlargement^ 
of  Franklin  Canal,  La.;  to  the  Committee  on  Rivers  an4 
Harbors. 


By  Mr.  PATTERSON:  A  IriH  (H.  R.  6896)  granting  a  pen- 
sion to  Isabel  Bennett;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  RKTTJ.Y:  A  biD  (H.  R.  6897)  to  correct  the  military 
record  of  John  S.  Jungwlrth;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  SHORT:  A  bill  (H.  R.  6898)  granting  a  pension  to 
Jesse  Mills;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SMITH  of  Washington:  A  bill  (H.  R.  6899)  for  the 
relief  of  Fred  P.  Halbert;  to  the  Committee  on  the  Public 
lands. 

By  Mr.  SUMNERS  of  Texas:  A  biU  (H.  R.  6900)  to  grant 
an  honorable  discharge  to  Harry  B.  Morelock;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  TERRY:  A  bill  (H.  R.  6901)  for  the  relief  of  Mabel 
Williams;  to  the  Committee  on  Claims. 

By  Mr.  THOMAS:  A  bill  (H.  R.  6902)  granting  an  increase 
of  pension  to  Jane  Pelletier;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  TONRY:  A  bill  (H.  R.  6903)  to  authorize  the  ap- 
pointment and  retirement  of  Randolph  Clausen  in  the  grade 
of  lieutenant  commander  in  the  Navy;  to  the  Committee  on 
Naval  Affairs. 

By  Mr.  WEARIN:  A  bill  (H.  R.  6904)  to  authorize  the  ap- 
pointment of  W.  B.  Allen,  former  captain  of  Infantry.  United 
States  Army,  to  such  rank  on  the  active  list,  and  for  other 
purposes;  to  the  Committee  on  Mihtary  Affairs. 

By  Mr.  QUINN:  Joint  resolution  (H.  J.  Res.  223)  confer- 
ring upon  the  Court  of  Claims  jurisdiction  of  the  claim  of  the 
Rodman  Chemical  Co.  against  the  United  States;  to  the 
Committee  on  Claims. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
laid  OTi  the  Clerk's  desk  and  referred  as  follows: 

4576.  By  Mr.  ROGERS  of  CHtlahoma:  Petition  headed  by 
M.  Spence,  of  Penns  Grove,  N.  J.,  favoring  House  bill  2856, 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral crfd-age  pensicMis  of  $30  to  |50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

4677.  Also,  petition  headed  by  Rev.  W.  A.  MgCIoud,  of 
Newark.  N.  J.,  favoring  House  bill  2856,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

4578.  Also,  petition  headed  by  M.  Johnson,  of  Newark, 
N.  J.,  favoring  House  bill  2856,  by  Congressmaai  Will  Roc- 
ERs,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4579.  Also,  petition  headed  by  Antonio  Catie,  of  Carteret, 
N.  J.,  favoring  House  bill  2856.  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4580.  Also,  petition  headed  by  M.  J.  Mitchell,  of  Water- 
town.  N.  Y.,  favoring  House  biH  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4581.  Also,  petition  headed  by  George  D.  Smith,  of  Syos- 
set.  Long  Island.  N.  Y..  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pennons  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4582.  Also,  petition  headed  by  J.  O.  Neal,  of  Southamp- 
ton. N.  Y..  favoring  House  bill  2856.  by  Congressman  Will 
Ro<zits.  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

4583.  Also,  petition  headed  by  Edward  F.  Dutton,  of  New 
York  City,  N.  Y,  favoring  House  bill  2856,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

4584.  Also,  petition  headed  by  L.  Plenge.  of  New  Hyde 
Park,  N.  Y..  favoring  House  bill  2856.  by  Congressman  Will 
Rocns.  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 
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4585.  Also,  petition  headed  by  W.  Steimhoff,  of  Livingston. 
N.  Y..  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4586.  Also,  petition  headed  by  C.  Brettbeck,  of  Leicester. 
N.  Y..  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4587.  Also,  petition  headed  by  J.  B.  Walker,  of  Haverstraw. 
N.  Y.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4588.  Also,  petition  headed  by  F.  C.  Hoffman,  of  Freeport. 
Long  Island,  N.  Y..  favoring  House  bill  2856.  by  Congress- 
man Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

4589.  Also,  petition  headed  by  L.  Parks,  of  Buffalo,  N.  Y., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

4590.  Also,  petition  headed  by  S.  R.  Brown,  of  Newport, 
R.  I.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pen.sions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4591.  Also,  petition  headed  by  Noah  Wimer.  of  Little 
Compton.  R.  I.,  favoring  House  bill  2856,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

4592.  Also,  petition  headed  by  Fred  Smith,  of  Winchester, 
Wyo..  favoring  House  bill  2856.  by  Coi^ressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4593.  Also,  petition  headed  by  C.  M.  Hess,  of  Thermopolis, 
Wyo.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4594.  Also,  petition  headed  by  John  D.  Kerchhof,  of  Sheri- 
dan, Wyo.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Poi)e  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Waj^  and  Means. 

4595.  Also,  petition  headed  by  E.  Griffins,  of  Riverton, 
Wyo.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4596.  Also,  petition  headed  by  Joe  Sayles,  of  Meeteetse, 
Wyo..  favoring  House  bill  2856.  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4597.  Also,  petition  headed  by  L.  Mendey,  of  Kemmerer, 
Wyo..  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  of  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

4598.  Also,  petition  headed  by  Peter  M.  LaQua,  of  New 
Lisbon,  Wis.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4599.  Also,  petition  headed  by  William  McWitt,  of  New 
Auburn,  Wis.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

4600.  Also,  petition  headed  by  L.  M.  Plestsant.  of  Milwaukee, 
Wis.,  favoring  House  Wll  2858.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4601.  Also,  petition  headed  by  John  Mohdrin,  of  Perryville, 
Wis.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4602.  Also,  petition  headed  by  George  W.  Harris,  of  Eau 
Claire,  Wis.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4603.  Also,  petition  headed  by  Charles  H.  Peardcm,  of 
Eagle,  Wis.,  favoring  House  bill  2856.  by  Congressman  Will 
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Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4604.  Also,  petition  headed  by  George  Converse,  of  Cran- 
don,  Wis.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month ;  to  the  Committee  on  Ways  and  Means. 

4605.  Also,  petition  headed  by  William  O.  LosdeUe,  Sr..  of 
Cornell,  Wis.,  favoring  House  bill  2856.  by  Congressman  Wnx* 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4606.  Also,  petition  headed  by  F.  Pitch,  of  Clear  Lake,  WU., 
favoring  House  bill  2856,  by  Congressman  Wnx  Rogers,  the 
Pope  plan  f(H-  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  fhe  Ccnnmittee  on  Ways  and  Means. 

4607.  Also,  petition  headed  by  N.  Mullett,  of  Camp  Douglas. 
Wis.,  favoring  House  bill  2856,  by  Congressman  Wnx  Rogess, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month ;  to  the  Committee  on  Ways  and  Means. 

4608.  Also,  petition  headed  by  J.  Walker,  of  Boscobel,  Wis., 
favoring  House  bill  2856,  by  Congressman  Wnx  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

4609.  Also,  petition  headed  by  Walter  G.  Acker,  of  Beloit. 
Wis.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4610.  Also,  petition  headed  by  A.  M.  Jockers,  of  Corbin, 
Kans.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4611.  Also,  petition  headed  by  John  A.  Harris,  of  Coffey- 
ville.  Kans..  favoring  House  bill  2856.  by  Congressman  Wnx 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Wajrs  and  Means. 

4612.  Also,  petition  headed  by  M.  Fhares,  of  Cimarron, 
Kans..  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-Etge  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4613.  Also,  petition  headed  by  W.  L.  Stewart,  of  Chetopa. 
Kans.,  favoring  House  biU  2856,  by  Congressman  Wnx 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  m(mth;  to  the  Committee  on  Ways  and 
Means. 

4614.  Also,  petition  headed  by  Frank  Cresson,  of  ChercAee, 
Kans.,  favoring  House  bill  2856,  by  Congressman  Wnx 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4615.  Also,  petition  headed  by  H.  R.  Milley.  of  Chanute, 
Kans.,  favoring  House  bill  2856,  by  Congressman  Wnx 
Rogers,  the  Pope  plan  for  direct  Federal  (^-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  oa  Ways  and  Means. 

4616.  Also,  petition  headed  by  J.  W.  Clodfelter.  ot  Burr- 
ton.  Kans.,  favoring  House  bill  2856.  by  Congressman  Wzu. 
Rogers,  the  Pope  plan  for  direct  Federal  <^-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4617.  Also,  petition  headed  by  D.  J.  Couch,  of  BenUey. 
Kans.,  favoring  House  biil  2856,  by  Congressman  Wnx 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

4618.  Also,  peUtlon  headed  by  A.  M.  Olenn.  of  Belleville. 
Kans.,  f  avor^  House  ImU  2856.  by  Oongreasman  Wou.  Roans, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4619.  Also,  petition  headed  by  Z.  8.  Harden,  of  Baxter 
Springs,  Kans.,  favoring  House  bill  2856,  by  Ccmgressman 
Wnx  Rogers,  the  Pope  plan  for  direct  Federal  (^d-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

4620.  Also,  petition  headed  by  W.  C.  Testerman.  ot  Bart- 
lett,  Kans.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4621.  Also,  petition  headed  by  George  O.  May,  of  Ailcansas 
City,  Kansas,  favoring  House  bill  2856,  by  Congressman  Wnx 
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Rocns   the  Pope  plan  for  direct  Federal  old-age  pensians|j 
of  S30  to  $50  a  month;   to  the  Committee  on  Ways  and 

Means. 

4622.  Also.  peUtion  headed  by  M.  Thomas,  of  Argentme. 
Kans..  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

4623  Also,  petition  headed  by  N.  R.  Palmer,  of  Amencus. 
Kans.  favoring  House  biU  2856.  by  Congressman  Will  Rogcrs, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  toi 
$50  a  month:  to  the  Committee  on  Ways  and  Means.  ; 

4624  Also  petition  headed  by  E.  Roark.  of  Altoona. 
Kans.  favoring  House  biU  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4625.  Also.  petiUon  headed  by  H.  Lxingley,  of  Stevensville, 
Mont.,  favoring  House  bill  2856.  by  Congressman  Win 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4626  Also,  petition  headed  by  John  M.  Belles,  of  Pryori 
Mont.,  favoring  House  b:ll  2856,  by  Congressman  Wil4 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensioni 
of  $30  to  $50  a  month;   to  the  Committee  on  Ways  and 

Means. 

4627.  Also,  petition  headed  by  R.  J.  Mattinson.  of  Pow  • 
derville.  Mont.,  favoring  House  bill  2856.  by  Congressma^ 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  penr 
Biona  of  $30  to  $50  a  month;  to  the  Committee  on  Wayt 
and  Means. 

4628.  Also,  petition  headed  by  Robert  Carpenter,  of  Mar- 
tlnsdale.  Mont.,  favoring  House  bill  2856.  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pe 
■ions  of  $30  to  $50  a  month;  to  the  Committee  on  Wa 

and  Means.  ,   «     ,  ^ 

4629.  Also,   petition  headed  by  E.  Lightball,   of   Harien^. 
Mont.,    favoring   House    bUl    2856.    by    Congressman    Wr 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensio 
of  $30  to  $50  a  month;   to  the  Committee  on  Ways  an 
Means. 

4630.  Also,  petition  headed  by  J.  Omara,  of  Glasgc 
Mont.,  favoring  House  bill  2856.  by  Congressman  Wi 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Mea: 

4631.  Also,  petition  headed  by  E.  Clapp.  of  Ekalaka.  Mont, 
favoring  House  bUl  2856.  by  Congressman  Will  RoGERfe, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means.         ] 

4632.  Also,  petition  headed  by  M.  E.  Figg,  of  Deer  Lodgt. 
Mont.,  favoring  House  bUl  2856.  by  Congressman  WinL 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  *f 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. J 

4633.  Also,  petition  headed  by  B.  M.  Powers,  of  Corvallls. 
Mont.,  favoring  House  bill  2856.  by  Congressman  WiiL 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  |)f 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means.  I 

4634.  Also,  petition  hea-ied  by  M.  E.  Showen.  of  Columbus. 
Mont.,  favoring  House  bill  2856.  by  Congressman  WitL 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  bf 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. j 

4635.  Also.  petiUon  hended  by  W.  J.  Adams,  of  BiUin^s, 
Mont.,  favoring  House  bill  2856,  by  Congressman  Wrx 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  Df 
$90  to  $50  a  month;  to  the  Ctunmittee  on  Wasrs  and  Means. 

4636.  Also,  petition  headed  by  B.  F.  Cupp.  of  Absarol^e. 
Mont.,  favoring  House  bill  2856.  by  Congressman  WiIl 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  ^f 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. I 

4637.  Also,  petition  headed  by  George  Solomon,  of  Trycti. 
Nebr..  favoring  House  bill  2856,  by  Congressman  WiIl 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pension  bf 
$30  to  $f>0  a  month:  to  the  Committee  on  Ways  and  Means.: 

4638.  Also.  petiUon  headed  by  J.  R.  Statt.  of  Stanton.  New., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  tfie 
Pope  plan  for  direct  Federal  (rfd-age  pensions  of  $30  to  $5d  a 
month:  to  the  Committee  on  Ways  and  Meana. 


4639.  Also,  petition  headed  by  J.  Bums,  of  Palisade.  Nebr., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

4640.  Also,  petition  headed  by  WiUiam  Edward  Larkins.  of 
Overton.  Nebr..  favoring  House  biU  2856.  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

4641.  Also,  petition  headed  by  John  T.  Brannam,  of 
Omaha,  Nebr.,  favoring  House  bill  2856,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 

Means. 

4642.  Also,  petition  headed  by  E.  A.  McCall.  of  Norfolk, 
Nebr.,  favoring  House  biU  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4643.  Also,  petition  headed  by  R.  A.  Howe,  of  Mullen.  Nebr.. 
favoring  House  biU  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

4644.  Also,  petition  headed  by  C.  Cushman,  of  Minatare, 
Nebr.,  favoring  House  biU  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4645.  Also,  petition  headed  by  J.  Wesley  Scott,  of  Lincoln. 
Nebr..  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4646.  Also,  petition  headed  by  August  H.  Meyer,  of  Kear- 
ney. Nebr..  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4647.  Also,  petition  headed  by  John  Dodot.  of  Juanita. 
Nebr..  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  of  Ways  and  Means. 

4648.  Also,  petition  headed  by  M.  Hamar.  of  Grand  Island. 
Nebr.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4649.  Also,  petition  headed  by  John  Hartsook,  of  Fairburg, 
Nebr..  favorii^  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4650.  Also,  petition  headed  by  E.  Trainer,  of  Crawford. 
Nebr..  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4651.  Also,  petition  of  W.  L.  Daniel  and  numerous  other 
citizens  of  Bay  City,  Tex.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4652.  Also,  petition  of  August  Bock  and  numerous  other 
citizens  of  Magnet.  Tex.,  favoring  House  bill  2856,  by  Cori- 
gressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4653.  Also,  petition  of  James  Cochran  and  numerous  oth<;r 
citizens  of  Albright.  W.  Va..  favoring  House  bill  2856.  tiy 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  en 
Ways  and  Means. 

4654.  Also,  petition  of  Roy  Davis  and  numerous  othur 
citizens  of  Grayson.  Tex.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federil 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  c^n 
Ways  and  Means. 

4655.  Also,  petition  of  P.  S.  A.  Malone  and  other  citizens 
of  Dallas.  Tex.,  favoring  House  bill  2856,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  axid 
Means. 
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4656.  Also,  petition  of  lige  Williams  and  numerous  other 
citizens  of  Sherman,  Tex.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4657.  Also,  petition  of  Walter  Young  and  numerous  other 
citizens  of  Edna.  Tex.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4658.  Also,  petition  of  A.  D.  Wright  and  numerous  other 
citizens  of  Eden,  Md..  favoring  House  bill  2856.  by  Congress- 
man Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  "^ays 
and  Means. 

4659.  Also,  petition  of  Alex  Wright  and  ntunerous  other 
citizens  of  Princess  Anne.  Md.,  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4660.  Also,  petition  of  O.  D.  Phillips  and  numerous  other 
citizens  of  Hughes.  Ark.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4661.  Also,  petition  of  John  Gass  and  numerous  other  citi- 
Bens  of  Olyphant.  Ark.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4662.  Also.  j)etition  of  William  Tuttle  and  numerous  other 
citizens  of  Coal  Creek,  Tenn.,  favoring  House  bill  2856, 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Commit- 
tee on  Ways  and  Means. 

4663.  Also,  petition  of  W.  M.  Hill  and  numerous  other  cltl- 
Bens  of  Briceville,  Tenn.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4664.  Also,  petition  of  C.  R.  Strader  and  other  citizens  of 
Heiskell,  Tenn..  favoring  House  bill  2856,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

4665.  Also,  petition  of  L.  V.  Swain  and  numerous  other 
citizens  of  Harlan,  Ky.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4666.  Also,  petition  of  E.  Dudley  and  numerous  other  cit- 
izens of  Wake  Forest.  N.  C,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4667.  Also,  petition  of  Wilson  Hanks  and  numerous  other 
citizens  of  Nederland,  Tex,,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4668.  Also,  petition  of  Oscar  Bevoit  and  niunerous  other 
citizens  of  Port  Neches,  Tex.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4669.  Also,  petition  of  J.  Juiston  and  other  citizens  of 
Pulaski,  Va.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

4670.  Also,  petition  of  Reece  B.  Monroe  and  numerous 
other  citizens  of  Ws^theville,  Va.,  favoring  House  bill  2856. 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 


4671.  Also,  petition  of  Antonio  Podilia  and  numerous  other 
citizens  of  Buena  Vista,  N.  Mex.,  favoring  House  bill  2856. 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

4672.  Also,  petition  of  J.  A.  Long  and  numerous  other 
citizens  of  Seymotu".  Tex.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4673.  Also,  petition  o|  N.  Columbus  and  other  citizens  of 
Ardmore,  Okla..  favoring  House  bill  2856.  by  Congressman 
Will  RoorRs,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

4674.  Also,  petition  of  L.  Batt  and  other  citizens  of 
Yonkers.  Okla..  favoring  House  bill  2856.  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  -pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

4675.  Also,  petition  of  Felix  Grayson  and  other  citizens  of 
Tishomingo.  Okla..  favoring  House  bill  2856.  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

4676.  Also,  petition  of  R.  Alexander  and  ntmierous  other 
citizens  of  Mill  Creek.  Okla..  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4677.  Also,  petition  of  Ruevin  Comey  and  numerous  other 
citizens  at  Ada,  Okla.,  favoring  House  bill  2856.  by  Congress- 
man Will  Rogers,  the  Pope  plan  fcM*  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

4678.  Also,  petition  of  Jim  Grayson  and  numerous  other 
citizens  of  Connerville.  Okla.,  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  idan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

4679.  Also,  petition  of  M.  Collins  and  numerous  other 
citizens  of  Pontotoc,  Okla.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4680.  Also,  petition  headed  by  Perry  Hedrick,  of  Prescott, 
Ariz.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4681.  Also,  petition  headed  by  M.  Berberich.  of  Prescott, 
Ariz.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Wajrs  and  Means. 

4682.  Also,  petition  headed  by  E.  Mack,  of  Phoenix.  Ariz., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month:  to  the  Committee  on  Ways  and  Means. 

4683.  Also,  petition  headed  by  D.  Holmes,  of  McNary, 
Ariz.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Bieans. 

4684.  Also,  petition  headed  by  Sam  A.  Earle,  of  Port 
Grant.  Ariz.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

4685.  Also,  petition  headed  by  Manuel  Schaeffer,  of  Flag- 
staff, Ariz.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4686.  Also,  petition  headed  by  C.  Barreras,  of  Flagstaff, 
Ariz.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4687.  Also,  petition  headed  by  Luke  McCreary,  of  Carfiion, 
Ariz.,  favoring  House  bill  2856,  by  Congressman  Wnx  Rogxss, 
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the  Pope  plan  for  direct  Federal  old-age  pensions  of  (30  w 
$50  a  month;  to  the  Committee  on  Ways  and  Means.  | 

4688.  Also,  petition  headed  by  C.  Rutledge.  of  Buckey^, 
Ariz.,  favoring  House  bill  ::856.  by  Congressman  Will  Roger$, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  tb 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4689.  Also,  petition  headed  by  John  S.  Wood,  of  AJo,  Ari: 
favoring  House  bill  2B56.  by  Congressman  Will  Rogers,  t: 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $ 
a  month;  to  the  Committee  on  Ways  and  Means. 

4690.  Also,  petition  heiided  by  James  V.  Brooks,  of  AjO, 
Ariz.,  favoring  House  bill  2856.  by  Congressman  Wii^ 
RoGCRS.  the  Pope  plan  for  direct  Federal  old-age  pension^s 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and  Mean$. 

4691.  Also,  petition  headed  by  Ernest  Holley,  of  Wasc<i, 
Calif.,  favoring  House  bill  2858,  by  Congressman  Wni 
RocKRS,  the  Pope  plan  for  direct  Federal  old-age  pensioE^s 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  anh 
Means. 

4692.  Also,  petition  headed  by  P.  L.  Huth.  of  Verdugo  Cit^, 
Calif.,  favoring  House  bill  2856,  by  Congressman  Wiii 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  anid 
Means.  I 

4693.  Also,  petition  headed  by  A.  A.  Hadley,  of  Tular^. 
Calif.,  favoring  House  bill  2856,  by  Congressman  Wnk 
Rogers,  the  Pope  pl£m  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  montia,  to  the  Committee  on  Ways  a: 
Means. 

4694.  Also,  petition  headed  by  H.  A.  dinger,  of  San  Ju 
Capistrano.  Calif.,  favoring  House  bill  2856.  by  Congressmajn 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-a^e 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means.  i 

4695.  Also,  petition  headed  by  J.  S.  Lattimore,  of  Redding, 
Calif.,  favoring  House  bill  2856.  by  Congressman  WiiIl 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  4f 
$30  to  $50  a  monUi;  to  the  Committee  on  Ways  and  Meank. 

4696.  Also,  petition  headed  by  V.  E.  Toliver,  of  Portervillp, 
Calif.,  favoring  House  bill  2856,  by  Congressman  Wi4l 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  ^f 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Meank. 

4697.  Also,  petition  headed  by  J.  Z.  Gordon,  of  Los  AngelelB. 
Calif.,  favoring  House  bill  2856.  by  Congressman  Wi4l 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  ^f 
$30  to  $60  a  month;  to  the  Committee  on  Ways  and  Meanis. 

4698.  Also,  petition  headed  by  A.  Burkholder,  of  Los  An- 
geles. Calif.,  favoring  House  bill  2856.  by  Congressman  Wi^l 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  ^f 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Mean^. 

4699.  Also,  petition  headed  by  A.  P.  Sef  ton.  of  Los  Angeleis. 
Calif.,  favoring  House  bill  2856,  by  Congressman  WniL 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  ^f 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Mean^. 

4700.  Also,  petition  headed  by  Cesario  M.  Lucero,  of  L^ 
Angeles.  Calif.,  favoring  House  bill  2856,  by  Congressmajn 
Will  Rogers,  the  Poj)e  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  aild 
Means.  ] 

4701.  Also,  petition  headed  by  E.  R.  Miisgrove.  of  Hai- 
ward.  Calif.,  favoring  House  bill  2856,  by  Congressman  W^ 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensiozis 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means.  | 

4702.  Also.  petiti(m  headed  by  E.  Johnson,  of  Los  Angele0, 
Calif.,  favtting  House  bill  2856,  by  Congressman  Wi4l 
Rogers,  the  Pope  plan  for  direct  old-age  pensions  of  $30  lo 
$50  a  month;  to  the  Committee  on  Ways  and  Means.  ] 

4703.  Also,  petition  headed  by  L.  A.  Hinton.  of  Fresn^. 
Calif.,  favoring  House  bill  2856.  by  Congressman  Wn^ 
RoGBis.  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  c^ 
Means.  ] 

4704.  Also.  petitloD  headed  by  P.  E.  Green,  of  Fowle|-. 
Calif.,  fanxring  House  bUl  2856,  by  Congressman  Wn^. 
RoQSBs.  the  Pope  plan  for  direct  Federal  old-age  pensions  ^ 


$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4705.  Also,  petition  headed  by  Joe  Martinez,  of  Fruita, 
Colo.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Mear.s. 

4706.  Also,  petition  headed  by  Sylvester  Aragon,  of  Den- 
ver. Colo.,  favoring  House  bill  2856.  by  Congressman  Wn.L 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

4707.  Also,  petition  headed  by  Jose  Antonio  Benavides,  ot 
Del  Norte,  Colo.,  favoring  House  bill  2856,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-ane 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

4708.  Also,  petition  headed  by  S.  D.  McAdams,  of  CoIj- 
rado  Springs,  Colo.,  favoring  House  bill  2856,  by  Congress- 
man Will  Rogers,  the  Pope  plan  for  direct  Federal  old-aije 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

4709.  Also,  petition  headed  by  Juan  Pedro  Valencia,  of 
Chama,  Colo.,  favoring  House  bill  2856.  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pei- 
sions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

4710.  Also,  petition  headed  by  Atanacio  Duran,  of  Capul  n, 
Colo.,  favoring  House  bill  2856,  by  Congressman  Will  Rogejis, 
the  Pop)e  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4711.  Also,  petition  headed  by  Mike  Lamori,  of  Brodheud. 
Colo.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4712.  Also,  petition  headed  by  Juan  B.  Trujillo,  of  Bcn- 
carbo,  Colo.,  favoring  House  bill  2856.  by  Congressman  W:^ll 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensicns 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4713.  Also,  petition  headed  by  Daniel  Medlno,  of  Berthoud, 
Colo.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4714.  Also,  petition  headed  by  E.  U.  Garcia,  of  Arboles, 
Colo.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4715.  Also,  petition  headed  by  L.  Jeron,  of  Antonito,  Co.o., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  J;50 
a  month;  to  the  Committee  on  Ways  and  Means. 

4716.  Also,  petition  headed  by  Rafael  Romero,  of  Allisun. 
Colo.,  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of  1 30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4717.  Also,  petition  headed  by  Serafina  Naranjo,  of  Aia- 
mosa,  Colo.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensicns 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  a  ad 
Means. 

4718.  Also,  petition  headed  by  H.  Pratt,  of  West  ComwEll, 
Conn.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4719.  Also,  petition  headed  by  Frederick  Riley  Pond,  of 
West  Cornwall,  Conn.,  favoring  House  bill  2856,  by  Coi- 
gressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4720.  Also,  petition  headed  by  F.  E.  Silvemale,  of  Sharon. 
Conn.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4721.  Also,  petition  headed  by  R.  Silvemale,  of  Falls  V 1- 
lage.  Conn.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Wajrs  and  Means. 
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4722.  Also,  petition  headed  by  George  Sherwood,  of  Mead- 
ows, Idaho,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Wasrs  and  Means. 

4723.  Also,  petition  headed  by  M.  Pry,  of  Meadows, 
Idaho,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4724.  Also,  petition  headed  by  Terrence  McGee,  of  Lewis- 
ton.  Idaho,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month ;  to  the  Committee  on  "W&ys  and  Means. 

4725.  Also,  petition  headed  by  Willis  E.  Way,  of  Emmett, 
tdaho,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  F>ederal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4726.  Also,  petition  headed  by  W.  Hansen  of  Lake  Village, 
Ind.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Wasrs  and  Means. 

4727.  Also,  petition  headed  by  George  W.  Casteel  of  Lagro, 
Ind..  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4728.  Also,  petition  headed  by  Henry  A.  Schweitzer,  of  Jas- 
per. Ind.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4729.  Also,  petition  headed  by  John  P.  Yarbrough,  of  Indi- 
anapolis, Ind.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4730.  Also,  petition  headed  by  M.  St.  Clair,  of  Indianap- 
olis, Ind..  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Wa3^  and  Means. 

4731.  Also,  petition  headed  by  James  Hall,  of  Henryville, 
Ind.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4732.  Also,  petition  headed  by  Paul  Worth,  of  Gary,  Ind., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

4733.  Also,  petition  headed  by  Prank  Cook,  of  Gary,  Ind., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

4734.  Also,  petition  headed  by  Nathaniel  Bailey,  of  Gary, 
Ind.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4735.  Also,  petition  headed  by  D.  A.  Adams,  of  Evans- 
ville,  Ind..  favoring  House  bill  2856.  by  Congressman  Wiu. 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

4736.  Also,  petition  headed  by  Levi  Delo.  of  Elkhart.  Ind., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

4737.  Also,  petition  headed  by  Z.  Brooks,  of  East  Chicago, 
Ind.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4738.  Also,  petition  headed  by  William  H.  Kennedy,  of 
Crawfordsville.  Ind.,  favoring  House  bill  2856,  by  Cmigress- 
man  Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

4739.  Also,  petition  headed  by  8.  Breckenridge.  of  Co- 
lumbus, Ind.,  favoring  House  bill  2856,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 


4740.  Also.  petiti<Mi  headed  by  Charles  M.  Fay,  <rf  Boone- 

ville,  Ind..  favoring  House  bill  2856,  by  Congressman  Wiu. 
Rogers,  the  Pope  irtan  for  direct  Federal  (rid-age  pensions 
of  $30  to  $50  a  mcmth;  to  the  Committee  on  Ways  and 
Means. 

4741.  Also,  petition  headed  by  George  Lorenz,  of  Dubuque. 
Iowa,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Cosmittee  on  Ways  and 
Means. 

4742.  Also,  petition  headed  by  John  H.  Perkins,  of  Des 
Moines,  Iowa,  favoring  House  bill  2856,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Ctxnmittee  on  Ways  and 
Means. 

4743.  Also,  petiticm  headed  by  Lewis  Banks,  of  Des  Moines. 
Iowa,  favoring  House  blU  2856,  by  Congressman  Wnx 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pei^ions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

4744.  Also,  petition  headed  by  Bimon  Yann.  of  Davenport, 
Iowa,  favoring  House  bill  2856  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Wajrs  and 
Means. 

4745.  Also,  petition  headed  by  Albert  nshbum,  of  Clinton, 
Iowa,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  €he  Committee  on  Ways  and  Means. 

4746.  Also,  petition  headed  by  Mike  Dick,  of  Cherokee, 
Iowa,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4747.  Also,  petition  headed  by  J.  W.  Cuteser,  of  Centervllle, 
Iowa,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4748.  Also,  petition  headed  by  Franklin  H.  Floyd,  of  Center 
Point,  Iowa,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month ;  to  the  Committee  on  Ways  and  Means. 

4749.  Also,  petition  headed  by  Wilmore  Demby.  of  Cedar 
Rapids,  Iowa,  fav^Hlng  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4750.  Also,  petition  headed  by  Andrew  Norris,  of  Ankenj, 
Iowa,  favoring  House  ImII  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4751.  Also,  petition  headed  by  David  H.  Stills,  of  Ames, 
Iowa,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Ccxnmittee  on  Wajrs  and  Means. 

4752.  Also,  petition  headed  by  William  NaU,  of  Albla, 
Iowa,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  idan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4753.  Also,  petition  headed  by  James  William  Moore,  of 
Daisytown,  Pa.,  favoring  House  bill  2856.  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  (dd-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

4754.  Also,  petition  headed  by  J.  Kope,  of  Coalport.  Pa., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  dirtsct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

4755.  Also,  petition  beaded  by  Paul  Baran,  of  Charleroi,  Pa., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  dir<K;t  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

4756.  Also,  petition  headed  by  L.  A.  Walters,  of  Cecil,  Pa., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  dinict  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

4757.  Also,  petition  headed  by  R.  J.  Wheelock.  of  Cambridge 
Springs.  Pa.,  favoiing  House  bill  2856,  by  Congressman  Will 
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RoGEKS.  the  Pope  plan  for  direct  Federal  old-age  pensions  oJT 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means,  i 

4758.  Also.  petiUon  headed  by  Robert  M.  Charlton,  of  Calif 
fomia.  Pa.,  favoring  House  bill  2856.  by  Congressman  Writ 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  oj 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means,  i 

4759.  Also.  petiUon  headed  by  Herman  Shroyer,  of  Berlin 
Pa^  favoring  House  bill  2856.  by  Congressman  Wn.i.  Rogers. 
the"  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  ^^ 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4760.  Also.  pcUUon  headed  by  Charles  O.  Phares,  of  Be 
Vernon.  Pa.,  favoring  House  bill  2856.  by  Congressman  Wn^ 
RoGESS.  the  Pope  plan  for  direct  Federal  old-age  pensions  (^ 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Meanf. 

4761.  Also.  petiUon  headed  by  J.  A.  Herstine,  of  BeayeJ. 
Pa^  favoring  House  bill  3856.  by  Congressman  Will  RoGiai. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  tip 
$50  a  month;  to  the  Committee  on  Ways  and  Means.  j 

4762.  Also,  petition  headed  by  Joseph  N.  McCormick.  df 
Apollo.  Pa.,  favoring  House  bill  2856.  by  Congressman  Wi^ 
RocEss,  the  Pope  plan  for  direct  Federal  old-age  pensions  4' 
$30  to  $50  a  month;  for  the  Committee  on  Ways  and  Mean6. 

4763.  Also,  petition  headed  by  E.  Anderson,  of  B£iddlebur^, 
Vt..  favoring  House  bill  2856,  by  Congresanan  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  ^ 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4764.  Also.  petiUon  headed  by  Anton  Kulackoski.  of  W 
N.  Dak.,  favoring  House  bill  2856.  by  Congressman  W 
RoGEKS.  the  Pope  plan  for  direct  Federal  old-age  pensions 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Me; 

4765.  Also,  peUUon  headed  by  M.  J.  Brown,  of  HetUnge|r, 
N.  Dak.,  favoring  House  bill  2856,  by  Congressman  WiIl 
RoGEKS.  the  Pope  plan  for  direct  Federal  old-age  pensions Jrf 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Mear^. 

4766.  Also.  peUtion  headed  by  S.  Fain,  of  Springfield.  Ohib, 
favoring  House  bill  2856.  by  Congressman  Will  Rogers.  U^e 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50ja 
month;  to  the  Committee  on  Ways  and  Means.  i 

4767.  Also.  petiUon  headed  by  F.  M.  Myrick,  of  Seville. 
Ohio,  favoring  House  bill  2856.  by  Congressman  Will  Rogeim. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  io 
$50  a  month;  to  the  Committee  on  Ways  and  Means.  i 

4768.  Also.  petiUon  headed  by  J.  A.  Hughes,  of  Rutlanjd. 
Ohio,  favoring  House  bill  2856.  by  Congressman  Will  Rogeis, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  jto 
$50  a  month ;  to  the  Committee  on  Ways  and  Means.  ; 

4769.  Also,  petiUon  headed  by  O.  EUis,  of  PowhaUn  Poii^t, 
Ohio,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  |to 
$50  a  month;  to  the  Committee  on  Ways  and  Means.  i 

4770.  Also.  peUtion  beaded  by  James  S.  Blackburn.  |of 
New  Lexington.  Ohio,  favoring  House  bill  2856.  by  Congress- 
man Will  Rogers,  the  Pope  plan  for  direct  Federal  old-a^e 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Wa^s 
and  Means.  I 

4771.  Also.  peUtlon  headed  by  A.  Frazier.  of  Mlddletonb, 
Ohio,  favoring  House  bill  2856.  by  Congressman  WiiL 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Mea^. 

4772.  Also.  peUUon  headed  by  W.  J.  Davidson,  of  Fletcher. 
Ohio,  favoring  House  bill  2856.  by  Congressman  Wi|.l 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  i)ensionsiof 
$30  to  $50  a  month;  to  the  Committee  on  Wasrs  and  Mea^is. 

4773.  Also.  peUUon  headed  by  P.  Watts,  of  Dayton.  Ohio, 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $J50 
a  month;  to  the  Committee  on  Wasrs  and  Means. 

4774.  Also.  peUUon  headed  by  M.  Roberts,  of  Columbbs 
Grove.  Ohio,  favoring  House  bill  2856.  by  Congressman  W^x 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  Jof 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Meaiis. 

4775.  Also.  peUUon  headed  by  Richard  Cooper,  of  Clevie- 
land,  Ohio,  favoring  House  biU  2856.  by  Congressman  W^ll 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  (of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 
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4776.  Also.  peUtion  headed  by  A.  Brock,  of  Chesapeal:e. 
Ohio,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means 

4777.  Also.  peUUon  headed  by  Jesse  Black,  of  BellaLe. 
Ohio,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4778.  Also,  petition  headed  by  T.  Geer.  of  Alice.  Ohio, 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $5(i  a 
month;  to  the  Committee  on  Ways  and  Means. 

4779.  By  Mr.  BOYLAN:  Letter  from  the  Home  Relief  Bu- 
reau Employees  Association,  of  New  York  City,  urging  the 
passage  of  Workers'  Unemployment.  Old  Age,  and  Social 
Insurance  Act;  to  the  Committee  on  Ways  and  Means. 

4780.  By  Mr.  COLDEN:  Petition  of  John  O.  and  Lewis  S. 
Ward  and  17  other  constituents,  residents  of  Los  Angeles, 
Calif.,  asking  that  favorable  consideraUon  be  given  to  ^ixe 
Townsend  old-age-pension  plan  as  a  means  of  reliev  ng 
distress  and  restoring  prosperity;  to  the  Committee  on  W;iys 
and  Means. 

4781.  Also,  peUtion  of  J.  B.  McPherson  and  nine  other  cim- 
stituents,  asking  that  legislation  be  enacted  providing  for 
the  payment  of  a  pension  of  $200  monthly  to  citizens  \/ho 
have  attained  the  age  of  60  years;  also  a  law  creaUnj;  a 
Nation-wide  Federal  retail  sales  tax.  calculated  at  a  rate 
suflBciently  high  to  produce  the  revenue  necessary  to  ireet 
the  requirements  of  the  pension  law  aforementioned;  to  the 
Committee  on  Ways  and  Means. 

4782.  Also,  petition  of  R.  E.  Lister  and  20  other  constitu- 
ents, asking  that  a  law  be  enacted  providing  for  the  payment 
of  a  pension  of  $200  monthly  to  citizens  who  have  attalied 
the  age  of  60  years;  also  a  law  creating  a  Nation-wide  Fed- 
eral retail  sales  tax,  calculated  at  a  rate  suiSciently  higt  to 
produce  the  revenue  necessary  to  meet  the  requirements  of 
the  pension  law  aforementioned;  to  the  Committee  on  Ways 
tuid  Means. 

4783.  By  Mr.  COLE  of  New  York:  Resolution  adopted  by 
the  Board  of  Supervisors  of  the  Coimty  of  Tioga;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

4784.  By  Mr.  EKWALL:  Petition  of  House  Joint  Memorial 
19,  of  the  Thirty-eighth  Legislative  Assembly  of  the  Statu  of 
Oregon,  memorializing  Congress  to  enact  House  bill  2)24. 
for  the  relief  of  oflBcers  and  soldiers  of  the  volunteer  ser/ice 
of  the  United  States  mustered  into  service  for  the  ^Var 
with  Spain  and  who  were  held  in  service  in  the  Philippine 
Islands  after  the  ratification  of  the  treaty  of  peace  April  11. 
1899;  to  the  Committee  on  War  Claims. 

4785.  By  Mr.  POCHT:  Resolution  of  P.  F.  Holbrook.  direc- 
tor of  the  Historical  Society  of  Western  Pennsylvania  to 
provide  appropriation  for  continuation  of  the  publication 
Territorial  Papers;  to  the  Committee  on  Appropriations. 

4786.  By  Mr.  GOODWIN:  Petition  of  substitutes  of  the 
Pittsburgh  (Pa.>  Post  Office,  urging  support  of  House  bill 
5445.  being  a  bill  to  fill  all  vacancies  in  the  Post  OfiBce 
Department;  to  the  Committee  on  the  Post  Office  and  :?ost 
Roads. 

4787.  By  Mr.  GWYNNE:  PetiUon  of  the  Black  Hawk 
County  Medical  Society  of  Waterloo.  Iowa,  protesting  aga  inst 
socialized  medicine;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

4788.  Also,  petition  of  the  members  of  the  Sixth  District  of 
the  Iowa  State  Medical  Society,  protesting  against  socialized 
medicine  as  contemplated  by  the  Wagner  bill;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

4789.  Also,  petition  of  members  of  the  Waterloo  Dental 
Society,  protesting  against  socialized  medicine  as  contem- 
plated by  the  Wagner  bill;  to  the  Committee  on  Intentate 
and  Foreign  Commerce. 

4790.  Also,  petition  of  sundry  citizens  of  Waterloo.  Iowa, 
favoring  the  Townsend  bill;  to  the  Committee  on  Ways  and 
Means. 

4791.  Also,  petition  of  the  Woman's  Home  Missionary  So- 
ciety, asking  for  the  passage  of  the  amendment  of  House 
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Joint  Resolution  167,  to  abolish  war;  to  the  Committee  on 
Military  Affairs. 

4792.  By  Mr.  HILDEBRANDT:  Petition  of  county  commis- 
sioners from  the  various  counties  in  South  Dakota,  request- 
ing that  Senate  bill  133  should  be  killed  in  the  House;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

4793.  Also,  house  concurrent  resolution,  memorializing  the 
Congress  of  the  United  States  to  take  immediate  and  appro- 
priate action  to  place  all  interstate  commercial  transporta- 
tion by  highway  under  Federal  regulation;  to  the  Committee 
on  Roads. 

4794.  By  Mr.  HIGGINS  of  Massachusetts:  Petition;  to  the 
Committee  on  the  Judiciary. 

4795.  By  Mr.  LUCKEY:  Petition  to  request  the  proper  au- 
thorities of  the  Federal  Government  to  limit  the  employment 
of  labor  in  connection  with,  and  the  placing  on  rehabilitation 
farmsteads  to,  persons  who  are  citizens  of  Nebraska;  to  the 
Committee  on  Ways  and  Means. 

4796.  Also,  memorial  of  the  Senate  of  the  State  of  Ne- 
braska, memorializing  Congre&s,  the  Department  of  the  In- 
terior, and  the  National  Park  Service  to  create  a  national 
park  area  in  the  North  Platte  Valley  extending  from  Bridge- 
port, Nebr.,  to  and  including  Guernsey  lAke,  Wyo.,  and  to 
acquire  such  historic  landmarks,  sites,  and  structures  as  are 
pertinent  to  the  history  of  the  Oregon.  Mormon,  and  Cali- 
fornia Trails,  with  particular  reference  to  the  acquisition, 
preservation,  and  restoration  of  old  Fort  Laramie  and  Its 
maintenance  as  a  historical  museum;  to  the  Committee  on 
the  Library. 

4797.  Also,  resolution  of  the  House  of  Representatives  of 
the  State  of  Nebraska,  to  request  the  proper  authorities  of 
the  Federal  Government  to  limit  tiie  employment  of  labor 
in  connection  with,  and  the  placing  of  rehabilitation  farm- 
steads to.  persons  who  are  citizens  of  Nebraska;  to  the  Com- 
mittee on  Ways  and  Means. 

4798.  By  Mr.  MERRITT  of  New  York:  Petition  of  J.  W. 
Fleet,  of  469  Parkway,  and  approximately  40  additional 
residents  of  Brooklsm,  N.  Y..  appealing  to  Congress  to  de- 
feat the  Raybum-Wheeler  public -utility  bills;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

4799.  Also,  petition  of  the  New  York  State  Society  of 
Professional  Engineers,  Inc.,  urging  Congress  to  preserve 
against  loss  of  employment  the  existing  civil-service  per- 
sonnel of  State  or  municipal  agencies  receiving  Federal 
loans  or  grants;  to  the  Committee  on  the  Civil  Service. 

4800.  Also,  petition  of  the  New  York  State  Society  of  Pro- 
fessional Engineers,  Inc.,  urging  upon  Congress  the  necessity 
of  the  creation  of  a  Cabinet  office  of  public  works  as  an  in- 
dispensable fimction  in  planning  for  the  welfare  of  the  Na- 
tion at  large;  to  the  CiNXunittee  cm  Ai^ropriations. 

4801.  Also,  petition  of  William  P.  Zimmer,  of  7842  Eightieth 
Street,  Glendale.  N.  Y..  and  20  additional  residents  of  that 
vicinity,  appealing  to  Congress  to  defeat  the  Raybum  public- 
utility  bill;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

4802.  Also,  petition  of  James  H.  Shanley.  of  422  East  One 
Hundred  and  Forty-third  Street,  and  approximately  40  addi- 
tional residents  of  New  York  City  and  the  Bronx,  appealing 
to  Congress  to  defeat  the  Raybum  public-utility  bill;  to  the 
Committee  on  Interstate  and  I^Jreign  Commerce. 

4803.  By  Mr.  MOTTT:  Senate  Joint  Memorial  No.  18.  of  the 
•nilrty-eighth  Legislative  Assembly  of  the  State  of  Oregon. 
petitioning  Congress  to  make  necessary  appropriations  to  the 
United  States  Department  of  Agriculture,  etc.,  to  combat 
and  control  prune  thrips;  to  the  Committee  on  Approinla- 
tions. 

4804.  Abo,  Senate  Joint  Memorial  No.  15,  of  the  Thirty- 
eighth  Legislative  Assembly  of  the  State  ot  Oregon,  peti- 
tioning Congress  to  enact  legislation  providing  for  state- 
ments of  assets  and  liabilities  of  branch  national  banks  sepa- 
rately from  all  other  branch  banks;  to  the  Committee  on 
Banking  and  Currency. 

4805.  By  Mr.  PFEIFER:  Petition  of  Howard  Friends 
League,  Inc.,  Bro<rfdyn,  N.  Y..  urging  passage  of  the  Sirovich 
bill  (H.  R.  4540)  and  the  IMckstein  bill  (H.  R.  5494) ;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 


4806.  Also,  petition  of  Union  Terminal  Cold  Storage  Co.. 
the  Manhattan  Refrigerating  Co.,  and  the  Kings  County 
Refrigerating  Co..  Brooklyn,  N.  Y.,  concerning  amendment  to 
the  Agricultuial  Adjustment  Act,  as  proposed  in  House  bill 
5585;  to  the  Committee  on  Agriculture. 

4807.  Also,  petition  of  Mrs.  Frank  L.  Babbott,  Brookljm. 
N.  Y.,  amcernlni;  House  bill  7472;  to  the  Committee  on  In- 
terstate and  Pon;ign  Commerce. 

4808.  Also,  petition  of  New  York  State  Society  of  Pro- 
fessional Engineers,  Inc.,  New  York,  concerning  the  creation 
of  a  Cabinet  office  of  public  works  and  preservation  against 
loss  of  emplo3Tnent  of  the  existing  civil-service  personnel 
of  State  or  municipal  agencies  receiving  Federal  loans  or 
grants;  to  the  Committee  on  Appropriations. 

4809.  By  Mr.  REED  of  Illinois:  Petition  signed  by  Mrs. 
Genevive  Rothst^in  and  nine  others,  favoring  the  adoption 
of  the  Townsend  plan  of  old-age  revolving  pensions;  to  the 
Committee  on  Ways  and  Means. 

4810.  By  Mr.  FLUDD:  Petition  of  the  Union  Terminal  Cold 
Storage  Co.,  the  Manhattan  Refrigerating  Co.,  Kings  Coxmty 
Refrigerating  Co.,  Jersey  City,  New  York,  and  Brooklyn,  con- 
cerning House  b:ill  5585.  amending  the  Agricultural  Adjust- 
ment Act;  to  the  Committee  on  Agriculture. 

4811.  Also,  petition  of  Howard  Friends  League.  Brookljoi, 
N.  Y..  favoring  the  passage  of  the  Sirovich  and  Dickstein 
bills  (H.  R.  4540  iind  5494) ,  amending  existing  maritime  laws, 
to  prevent  further  disasters  such  as  the  steamships  Havana, 
Mohawk,  and  Morro  Castle:  to  the  Committee  on  Merchant 
Blarine  and  Fisheries. 

4812.  By  Mr.  SCHAEFER:  Petition  of  the  Women's  Aux- 
iliary of  the  Federal  and  State  Aid  Association  of  Marlssa. 
HI.,  favoring  the  passage  of  an  old-age-pension  bill  and  the 
Lundeen  bill  (H.  R.  2827) ;  to  the  Committee  on  Ways  and 
Means. 

4813.  Also,  petition  of  the  city  of  Chicago,  HI.,  requesting 
the  passage  of  tiie  General  Pulaski  Memorial  Day  resolution 
now  pending  in  C^ongress;  to  the  Committee  on  the  Judiciary. 

4814.  Also,  petition  of  Council  No.  402.  Polish  National 
Alliance.  Edwardsville,  HI.,  urging  Congress  to  designate 
October  11  of  each  year  as  General  Pulaski's  Memorial  Day; 
to  the  Committee  on  the  Judiciary. 

4815.  By  Mr.  SCOTT:  Petition  of  Myrtle  Bucknell  and  19 
others,  favoring  the  Lemke  bank  bill  (H.  R.  3008) :  to  the 
Committee  on  Banking  and  Currency. 

4816.  By  Mr.  SNYDER:  Petition  signed  by  James  Walls,  of 
Layton.  and  40  other  residents  of  Fayette  County,  Pa.,  urging 
the  passage  of  an  old-age-pension  law;. to  the  Committee  on 
Ways  and  Means. 

4817.  By  Mr.  TRUAX:  Petition  of  norence  Dalton  and 
other  citizens  of  Columbus.  Ohio,  stating  that  they  will  be 
seriously  harmed  if  the  public-utility  bills  (&  1725  and  H.  R. 
5423)  are  enacted  into  law,  as  they  an  unfair,  imwlse,  un- 
necessary, and  discriminatory;  to  the  Coounittee  on  Inter- 
state and  Foreigrn  Commerce. 

4818.  Also.  peUtion  of  George  E.  Benson  and  110  other 
citizens  of  Chillicothe.  Ohio,  urging  enactment  into  law  of  a 
bill  providing  for  the  Immediate  cash  imyment  of  the  ad- 
justed-service certificates;  to  the  Committee  <m  Ways  and 
Means. 

4819.  Also,  petition  of  Tree  Surgeons  Unioc  19535.  of  New 
Philadeli^ila,  Ohio,  by  tbelr  secretary.  Rajrmond  T.  Toat. 
urging  suppml  of  House  biU  141;  to  the  Committee  on  World 
War  Veterans'  Legislation. 

4820.  Also,  petition  of  Charles  R.  Moogey  and  other  citi- 
zens of  Columbus.  Ohio,  opposing  the  enactment  of  Senate 
bin  1725  and  House  bill  5423.  as  they  are  unfair,  imwise,  im- 
necessary,  and  discriminatory :  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

4821.  Also,  petition  of  Elmer  Hahn  and  20  other  citizens 
of  Laura,  Ohio,  urging  their  Congressmen  to  sign  the  peti- 
tion to  bring  the  Frazier-L«nke  farm  bill  out  of  committee, 
and  urging  supiwrt  of  said  bill  when  it  comes  up  for  vote; 
to  the  Committee  on  Agriculture. 

4822.  By  the  SPEAKER:  Petition  of  the  National  Recovery 
Administration,  Code  AuthOTlty,  Optical  Retail  Trade,  7  East 
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PDrty-fourth  Street,  New  York;  to  the  Committee  on  Appro- 
priations. ^    ^  .^ 
4S23.  Also,  petition  ol  the  city  of  Naugatuck,  Conn.;  to 
the  Committee  on  the  Judiciary. 

4824.  Also,  peUtion  of  the  city  of  St.  Paul.  Minn.;  to  the 
Committee  on  the  Judiciary. 

4825.  Also.   peUtion  of   the   Forty  Years   and  Up  Club. 
Inc..   San  Diego,  Calif.;   to   the  Committee  on   Ways  and 

Means.  ^  ^  ,  .    _    _  . 

4826.  Also,  petition  of  the  town  of  West  Warwick.  R.  L, 
to  the  Committee  on  the  Judiciary. 
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Thursday,  March  21,  1935 

(Legislative  day  of  Wednesday.  Mar.  13. 1935) 
The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THX    JOtnUfAL 

On  request  of  Mr.  Robinson,  and  by  imanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Wednesday.  March  20,  1935,  was  dispensed  with,  and 
the  Journal  was  approved. 

MXSSACK  THOU  THE  BOtJSK 

A  message  from  the  House  of  Representatives,  by  Mr.  Hal- 
tigan,  one  of  its  reading  clerks,  announced  that  the  House 
had  agreed  to  the  report  of  the  committee  of  conference  on 
the  disagreeing  votes  of  the  two  Houses  on  the  amendments 
of  the  Senate  to  the  bill  (H.  R.  6644)  making  appropriations 
to  supply  deficiencies  in  cerUin  appropriations  for  the  fiscal 
year  ending  June  30.  1935.  and  prior  fiscal  years,  to  provide 
supplemental  appropriations  for  the  fiscal  year  ending  June 
30.  1935,  and  for  other  puri)oses,  and  that  the  House  had 
receded  from  its  disagreement  to  the  amendments  of  the 
Senate  numbered  1  and  26  to  the  bill  and  concurred  therein. 

ENROLLED  BILL  SIGNED 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  enroUed  bill  (H.  R.  6644)  making  appro- 
priations to  supply  deficiencies  in  certain  appropriations  for 
the  fiscal  year  ending  June  30,  1935.  and  prior  fiscal  years,  to 
provide  supplemental  appropriations  for  the  fiscal  year  end- 
ing June  30,  1935,  and  for  other  purposes,  and  it  was  signed 
by  the  Vice  President. 

CALL   or   THE   EOLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


^arily  detained  from  the  Senate.    I  ask  that  this  announce- 
ment stand  for  the  day. 

The  VICE  PRESIDENT.    Ninety  Senators  have  answered 

their  names.    A  quorum  is  present. 

PETITIONS  AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing joint  memorial  of  the  Legislature  of  the  State  of  Wash- 
ington, which  was  referred  to  the  Committee  on  Military 

Affairs: 

House  Joint  Memorial  23 
To  the  Honorable  Franklin  D.  Roosevelt,  President  of  the  United 
States:  the  Senate  and  House  of  Representatives  of  the  United 
States'  of  America,  the  War  Department,  and   the   Members  of 
Congress  from  the  State  of  Washington: 

We,  your  memorialists,  the  Senate  and  House  of  Representatives 
of  the  State  of  Washington  In  legislative  session  assembled,  most 
respectfully  represent  and  petition  as  follows: 

Whereas  the  War  Department  has  maintained  a  permanent  fort 
at  Vancouver,  Wash.,  for  many  years,  and  said  fort  has  always  been 
occupied  by  a  part  of  the  United  States  Army;  and 

Whereas  said  fort  has  for  many  years  been  Itnown  and  designated 
las  "  Vancouver  Barracks  ",  but  that  a  more  suitable  name  for  said 
fort  is  Port  Vancouver,   this   being   the   name   which  designated 
'said  fort  in  the  early  history  of  the  Northwest:  Now.  therefore, 
!     The  Legislature  of  the  State  of  Washington  respectfully  petitions 
I  the  Ctongress  of  the  United  States,  the  President  of  the  United 
States,  and  the  War  Department  to  change  the  official  name  of 
•  Vancouver  Barraclts  to  Fort  Vancouver:  Be  It  fvtrther 
'      Resolved,  That  this  memorial  be  forwarded  to  the  President  of 
jthe  United  States,  the  President  of  the  United  States  Senate,  the 
Speaker  of  the  Hotise,  the  War  Department,  and  to  each  of  the 
Senators  and  RepresentaUves  In  Congress  from  the  State  of  Wash- 
ington. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  joint  memorial  of  the  Legislature  of  the  State  of 
Colorado,  which  was  ordered  to  lie  on  the  table: 


Oostlgan 

Oouaens 

CutUnc 

Dickinson 

Dleterlch 

Donahey 

Duffy 

FIstcher 

Frazler 

Oeorgfl 

Oerry 

Olbson 


La  Polletta 
Lewis 


Oore 
Ouffey 


Ashurst 

Austin 

Barhmsn 

Bailey 

Bankhead 

Barbour 

Barkley 

Bilbo 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Bxirk* 

Byrd 

Byrnes 

Capper 

Clark 

Connally 

Coolldc* 

Copeland 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Pennsyl- 
vania [Mr.  Davis  1  is  at>sent  on  account  of  Ulness,  and  that 
the  Senator  from  Wyoming  [Mr.  Carey]  is  absent  on  official 
business.    I  ask  that  this  announcement  stand  for  the  day. 

Mr.  LEWIS.  I  announce  that  the  Junior  Senator  from 
Arkansas  I  Mrs.  Caraway  J  and  the  Junior  Senator  from 
Loulalan*  [Mr.  Oveetok]  are  absent  because  of  illness,  and 
t>*mt.  the  senior  Sexu^tor  from  Louisiana  [Mr.  Long]  Is  neces- 


Harrlson 

Hastings 

Hatch 

Harden 

Johnson 

Keyes 

Kins 


Lonergan 

UcAdoo 

McCarran 

UcOUl 

McKellar 

McMary 

Maloney 

MeteaU 

ICnton 

Moore 

Murphy 

Murray 

Neely 

Nor  beck 

Norrls 

Nye 

CMahoney 

Plttman 

Pope 

Badcllffe 


Reynolds 

Robinson 

RusseU 

Schall 

SchweUenbach 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Thomas.  Okla. 

Thomas.  Utah 

Townsend 

Tram  mf  11 

Truman 

Tydlncs 

Vandenberg 

VanNuys 

Wacner 

Walsh 

Wheeler 

Whit* 


Ho\ise  Joint  Memorial  8 

Whereas  there  Is  now  pending  In  the  Congress  of  the  United 
States  House  Joint  Resolution  No.  117,  a  Joint  resolution  making 
appropriations  for  relief  purposes;  and 

Whereas  there  Is  also  now  pending  the  Hayden  highway  amend- 
ment to  said  measure,  which  is  for  the  purpose  of  appropriating 
funds  for  the  highway  program,  including  the  improving  of  ex- 
isting road  systems,  constructing  national  highways,  and  the 
elimination  of  grade  crossings,  as  set  forth  In  the  President's 
message  to  Congress  on  January  4,  1935;  and 

Whereas  the  adoption  of  the  Hayden  highway  amendment  Is 
desirable.  In  that  such  work  affords  useful  permanent  Improve- 
ments on  which  a  large  percentage  of  direct  labor  can  be  xised  and 
the  projects  undertaken  can  be  selected  and  planned  so  as  to 
compete  as  little  as  possible  with  private  enterprise;  and 

Whereas  the  State  of  Colorado  and  the  Western  States  of  the 
United  States  have  as  one  of  their  major  public  needs  the  comple- 
tion of  an  adequate  transportation  system  connecting  vast  public 
stretches  of  unoccupied  public  domain:  Now,  therefore,  be  it 

Resolved  by  the  house  of  representatives  of  the  thirtieth  gen- 
eral assembly  (the  senate  concurring).  That  the  Congress  of  the 
United  States  is  hereby  respectfully  memorialized  and  urged  tc 
give  every  consideration  to  the  said  Hayden  highway  amendment; 
and  be  It  further 

Resolved,  That  the  Senators  and  RepresenUtlves  of  the  State  ol 
Colorado  in  the  Congress  of  the  United  States  be  requested  tc 
give  their  support  to  and  to  vote  few  the  aforesaid  Hayden  high- 
way amendment;  and  that  copies  of  this  memorial  be  forwardec 
forthwith  to  the  President  of  the  Senate,  to  the  Speaker  of  th< 
House  of  RepresenUtlves  of  the  Congress  of  the  United  States 
and  to  the  Senators  and  Representatives  frcan  the  State  of  Colo- 
rado in  Congress. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  t. 
resolution  adopted  by  a  committee  of  the  Farmers'  Unior. 
at  Bloomer,  Wis.,  favoring  granting  to  farmers  of  Chippewt, 
and  adjoining  counties,  Wisconsin,  the  privilege  of  repaying 
the  Government,  bushel  for  bushel,  for  feed  and  seed  obli- 
gations, if  and  when  such  farmers  make  a  ftill  crop,  whicli 
was  referred  to  the  Committee  on  Agriculture  and  Forestry. 

He  also  laid  before  the  Senate  petitions  of  several  citizen.'; 
of  the  States  of  Tennessee  and  Virginia,  praying  for  the 
enactment  of  old-age  pension  legislation,  which  were  re- 
ferred to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  Okolona  (Miss.)  Chamber  of  Commerce,  protesting; 
against  the  ratification  of  the  Great  Lakes -St.  Lawrenc*: 
Deep  Waterway  Treaty,  which  was  referred  to  the  Commit- 
tee on  Foreign  Relations. 

He  also  laid  before  the  Senate  petitions  of  sundry  citizens 
of  the  States  of  Connecticut.  Maine,  Massachusetts,  Missis- 
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sipiM.  New  Jersey,  and  New  York,  praying  for  an  investiga- 
tion of  charges  filed  by  the  Women's  Committee  of  Lou- 
isiana relative  to  the  qualifications  of  the  Senators  from 
Louisiana  [Mr.  Long  and  Mr.  Overton],  which  were  re- 
ferred to  the  Committee  on  Privileges  and  Elections. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  council  of  the  city  of  Parma.  Ohio,  favoring  the  enact- 
ment of  pending  legislation  proclaiming  October  11  in  each 
year  as  General  Pulaski's  Memorial  Day,  which  was  ordered 
to  lie  on  the  table. 

Mr.  BONE  presented  the  following  Joint  memorial  of  the 

Legislature  of  the  State  of  Washington,  which  was  referred 

to  the  Committee  on  Education  and  Labor: 

House  Joint  Memorial  3 

Relating  to  the  use  of  public  funds  for  the  dental  care  of  children 

In  the  public  schools 

To  His  Excellency  the  President  of  the  United  States,  to  the  Hon- 
orable United  States  Health  Commissioner,  and  to  the  Honorable 
Senate  and  House  of  Representatives  of  the  United  States: 
Your  memorialists,  the  Senate  and  House  of  Representatives  of 
the  State  of  Washington,  most  respectfully  represent  and  petition 
as  follows: 

Whereas  educators  have  determined  that  defective  teeth  are  a 
serious  Impediment  to  progress  In  the  education  of  the  young, 
as  well  as  a  factor  in  delinquency;  and 

Whereas  competent  authorities  state  that  98  percent  of  the 
school  children  of  the  United  States  need  dental  care;  and 

Whereas  under  present  circumstances  the  dental  care  of  most 
of  these  children  must  necessarily  be  neglected  to  their  serious 
loss  throughout  their  lives;  and 

Whereas  estimates  show  that  the  entire  25,000,000  public-school 
children  needing  this  care  may  receive  It  for  about  $50,000,000 
the  first  year  and  a  much  reduced  sum  In  the  years  thereafter;  and 
Whereas  no  other  expenditure  of  such  a  sum  would  contribute 
more  to  the  health,  happiness,  and  progress  of  the  youth  (A  our 
Nation  and  to  their  well-being  as  citizens  In  their  aduit  years;  and 
Whereas  in  the  relief  programs  of  the  Nation  little  has  been 
done  for  professional  groups  which  have  suffered  extremely  along 
with  the  manual  workers:  Therefore  be  it 

Resolved,  That  your  memmiallsts  do  respectfully  urge  that  Fed- 
eral funds  be  appropriated  Immediately  to  the  amount  of  $50,000,- 
000  or  such  svun  as  may  be  necessary  to  provide  dental  care  for 
all  pupils  In  the  grade  and  high  schools  of  the  United  States  who 
desire  to  avail  themselves  of  this  service;  be  It  further 

Resolved,  That  a  copy  of  this  memorial  be  transmitted  to  the 
President  of  the  United  States,  to  the  United  States  Health  Com- 
missioner, to  Mrs.  Franklin  D.  Roosevelt,  and  to  each  8enat(»'  and 
Representative  in  Congress  from  the  State  of  Wti&hlngton. 

REPORTS  OF  COMMITTEES 

Mr.  BAILEY,  from  the  Committee  on  Claims,  to  which 
was  referred  the  Wll  (S.  659)  for  the  relief  of  Walter  J. 
Bryson  Paving  Co.,  reported  it  with  an  amendment  and 
submitted  a  report  (No.  353)  thereon. 

Mr.  LOGAN,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  bill  (S.  566)  for  the  relief  of  George 
Yusko,  reported  it  without  amendment  and  submitted  a 
report  (No.  354)  thereon. 

Mr.  BUT.KT.EY,  from  the  Committee  on  Foreign  Rela- 
tions, to  which  was  referred  the  bill  (H.  R.  2569)  for  the 
relief  of  the  estate  of  R.  A.  Wallace  Treat,  reported  it  with- 
out amendment  and  submitted  a  report  (No.  355)   thereon. 

Mr.  WHEELER,  from  the  Committee  on  Indian  Affairs, 
to  which  was  referred  the  bill  (S.  2146)  for  the  relief  of 
certain  Indians  of  the  Flathead  Reservation  killed  or  injured 
en  route  to  dedication  ceremonies  of  the  Going-to-the-Sim 
Highway,  Glacier  National  Park,  reported  it  with  amend- 
ments and  submitted  a  report  (No.  356)  thereon. 

Mr.  McNARY,  from  the  Committee  on  Agriculture  and 
Forestry,  to  which  was  referred  the  bill  (S.  1513)  to  add 
certain  lands  to  the  Siskiyou  National  Forest  In  the  State 
of  Oregon,  reported  it  with  an  amendment  and  submitted 
a  report  (No.  357)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  1680)  to  include  within  the  Deschutes  National 
Forest,  in  the  State  of  Oregon,  certain  public  lands  within 
the  exchange  boimdaries  thereof,  reported  it  with  amend- 
ments and  submitted  a  report  (No.  358)  thereon. 

Mr,  SMITH,  from  the  Committee  on  Agriculture  and 
Forestry,  to  which  was  referred  the  bill  (S.  1787)  to  add 
certain  lands  to  the  Pisgah  National  Forest  in  the  State  of 
North  Carolina,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  359)  tbereoo. 


He  also,  from  the  same  committee,  to  whidi  was  referred 
the  bill  (S.  933)  to  provide  for  an  Investigation  and  report 
of  losses  resulting  from  the  campaign  for  the  eradicadon  of 
the  Mediterranean  fruit  fly  by  the  Department  of  Agricul- 
ture. rep<»1«d  it  witli  an  amendment  and  si^Mnitted  a  report 
(No.  360)  thereon. 

NATIONAI.  PARKS 

Mr.  ASHURST,  from  the  Committee  on  Public  Lands  and 
Surveys,  to  which  was  referred  the  resolution  (8.  Bes.  102) 
to  Investigate  the  advisability  of  establishing  additional  na- 
ticxial  parks  and  rctvising  the  boundaries  of  other  parks, 
reported  it  with  amendments,  and,  tinder  the  rule,  the  reso- 
lution was  referred  to  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate. 

BILLS  AND  JOnnC  RXSOLimOirS  nfTRODUCXD 

Bills  and  joint  resolutions  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  McNARY: 

A  bill  (S.  2322)  to  amend  section  36  of  the  Emergency 
Farm  Mortgage  Act  of  1933  as  amended;  to  the  Committee 
on  Agriculture  and  Forestry. 

By  Mr.  TOWNSEND: 

A  bill  (S.  2323)  for  the  relief  of  Ida  C.  Buckson  executrix 
of  E.  C.  Buckson  deceased;  to  the  Committee  on  Claims. 

By  Ur.  BARBOUR: 

A  bill  (S.  2324)  to  incorporate  the  Military  Order  of  the 
Purple  Heart;  to  the  Committee  on  the  Judiciary. 

By  Mr.  SHEPPARD: 

A  bill  (S.  2325)  granting  a  pension  to  Mary  L.  Robinson; 
to  the  Committee  on  Pensions. 

A  bill  (S.  2326)  authorizing  the  Secretary  of  War  to  lease 
or  to  s^  certain  limds  and  buildings  known  as  "  Camp  Eagle 
Pass,  Tex.",  to  the  Eagle  Pass  k  Piedras  Negras  Bridge  Co.; 
to  the  Committee  on  Military  Affairs. 

A  bin  (S.  2327)  to  provide  for  the  Federal  incorporation 
of  the  Veterans  Club  of  America;  to  the  C(»nmittee  on  the 
Judiciary. 

By  Mr.  BYRD: 

A  bill  (S.  2328)  for  the  relief  of  Mrs.  Clarence  J.  McClary; 
to  the  Committee  on  Claims. 

By  Mr.  BAILEY: 

A  bUl  (S.  2329)  for  the  relief  of  Charles  L.  Kee;  to  the 
Committee  on  Claims. 

By  Mr.  TYDINQS  (by  request) : 

A  bill  (S.  2330)  authorizing  the  Virgin  Islands  Co.  to  settle 
valid  claims  of  its  creditors,  and  for  other  purposes;  to  the 
Committee  on  Territories  and  Insular  Affairs. 

By  Mr.  REYNOLDS: 

A  bill  (S.  2331)  for  the  relief  of  Sam  Smith;  to  the  Com- 
mittee on  Claims. 

By  Mr.  PTTTMAN,  Mr.  NORBECK.  Mr.  CLARK,  Mr. 
BAILEY,  Mr.  McNARY,  Mr.  BYRD,  and  Mr.  WHITE: 

A  bill  (S.  2332)  to  amend  the  Migratory  Bird  Hunting 
Stamp  Act  of  March  16,  1934,  and  certain  other  acts  relating 
to  game  and  other  wild  life,  administered  by  the  Depart- 
ment of  Agriculture,  and  for  other  purposes;  to  the  Special 
Committee  on  Conservation  of  Wild  Life  Resources. 

By  Mr.  THOMAS  of  Oklahoma  (by  request) : 

A  bill  (S.  2333)  for  the  relief  of  John  W.  Dady;  to  the 
Committee  on  Indian  Affairs. 

By  Mr.  McKELLAR: 

A  bill  <S.  2334)  authorizing  the  appointment  and  retire- 
ment of  William  H.  Kyle  as  a  major,  United  States  Army; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  AUSTIN: 

A  Joint  resolution  (S.  J.  Res.  89)  directing  the  Comptroller 
General  to  readjust  the  accoimt  between  the  United  States 
and  the  State  of  Vermcmt;  to  the  Committee  on  the 
Judiciary.  

By  Mr.  BONE  and  Mr.  SCHWEUUENBACH: 

A  Joint  resolution  (8.  J.  Res.  90)  authorizing  loans  tolHrit 
growers  for  rehabilitation  of  orchards  during  the  year  1935; 
to  the  Committee  on  Agricultme  and  Forestry. 
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By  Mr.  CMAHONEY: 

A  Joint  resolution  (S.  J.  Res.  91)  to  ratify  the  compact 
entered  into  between  the  SUtes  of  Wyoming  and  Montana 
for  division  of  the  waters  of  the  Yellowstone  River;  to  the 
Committee  on  Irrigation  and  Reclamation. 

AMXKDMXirT    TO   AGRICULTTTllAL    DEPARTMINT    APFHOP«lATTOI»    BILL 

Mr.  BILBO  submitted  an  amendment  proposing  to  Increase 
the  appropriation  for  scientific  investigations  of  diseases  of 
animals  from  $366,755  to  $391,755.  intended  to  be  proposed 
by  him  to  House  bill  6718.  the  Agricultural  Department  ap- 
propriation bill,  which  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 

WORX-HEUEr  PROGRAM — AMENDMIirT 

Mr.  McCARRAN  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  Joint  resolution  (H.  J.  Res.  117) 
making  appropriations  for  relief  purposes,  which  was  or- 
dered to  lie  on  the  table  and  to  be  printed,  as  follows: 

On  page  6.  after  line  4,  Insert  the  following: 

"All  fund*  allocated  under  this  Joint  resolution  for  expendlt\ire 
In  any  State  shall  be  administered  under  the  supervision  of  a 
State  adnUnlstrator.  to  be  appointed  by  the  President,  by  and  with 
the  advic«  and  consent  of  the  Senate." 

ALLOCATION   OF  RADIO   BROADCASTINC  FACILrnBS 

Mr.  WHEELER.    Mr.  President,  on  January  22  last  the 
Federal  Communications  Commission  transmitted  to  Con 
gress  a  report  relative  to  the  allocation  of  radio  broadcasting 
facilities  in  connection  with  nonprofit  radio  programs, 
ask  unanimous  consent  that  this  report  may  be  printed 
the  Record. 

There  being  no  objection,  the  report  of  the  Federal  Com-* 
munications  Commission  was  ordered  to  be  printed  in  th 
Record,  as  follows: 

EUport  or  THx  Peokkal  Commithications  Commission  to  Congi 

PxTKavAtrt  TO  Sicnoit  307   (c)   o»  thr  Communications  Act  o: 

1934 

The  Communications  Act  of  1934,  section  301  (c),  provides — 

"  The  Commission  shall  study  the  proposal  that  Congress  b} 
statute  aUocate  fixed  percentages  of  radio  broadcasting  facilities 
to  particular  types  or  kinds  of  nonprofit  radio  programs,  (x  tA 
persons  Identified  with  particular  typ>es  or  kinds  of  nonprofit 
activities,  and  shall  report  to  Congress  not  later  than  Pebruarj 
1,  1935.  Its  recommendations,  together  with  the  reasons  for  thf 
same." 

Under  existing  law  the  Federal  Communications  Commission  t^ 
charged  with  the  responsibUlty  of  licensing  stations  If  publlt 
Interest,  convenience,  and  necessity  will  be  served  thereby,  and 
with  effecting  an  equal  allocation  of  facilities  to  the  zones  an4 
a  fair  and  equitable  allocation  of  facilities  to  the  States  according 
to  population. 

As  a  means  of  studying  the  proposal,  the  broadcast  dlvlslorx 
by  direction  of  the  Commission,  held  public  hearings  from  Octobet 
1  to  30  and  from  November  7  to  12,  1934.  Notices  of  hearing^ 
1.535  In  all,  were  mailed  directly  to  all  parties  of  record  at  th* 
Commission,  to  21  administrations,  depsu^ments,  commissions,  an4 
offlcee  of  the  Oovemment,  and  wide  newspaper  publicity  was  glvea 
the  matter  so  that  anyone  Interested  might  be  Informed  of  th4 
hearings.  One  hundred  and  thirty-five  witnesses  testified  at  th^ 
hearings,  and  approximately  14.000  pages  of  testimony  were  pref 
sented  for  the  Commission's  consideration  In  addition  to  several 
thousand  pages  of  exhlbiu.  I 

The  broadcasting  industry,  indudlng  the  licensees  of  broadcast 
stations  and  the  manufacturers  of  radio  equipment,  expressed  opf 
position  to  the  proposal.  Much  of  the  testimony  presented  to  ths 
Commission  by  the  Industry  was  directed  to  the  purpose  of  ahowl 
Ing  the  service  rendered  by  broadcasters  to  particular  types  o^ 
kinds  of  nonprofit  activities.  Representatives  of  the  Natlcmal  Asf 
•Delation  of  Broadcasters  presented  statistics  from  269  station^ 
representing  77  percent  of  the  so-called  "  commercial  "  radio  8ta»- 
tlons.  The  total  investment  of  these  stations,  as  reported,  la 
$35,041,337,  and  the  total  cost  of  operating  the  stations  for  th* 
period  from  January  1,  1934.  to  June  30,  1934,  was  •12.833,304. 
The  total  broadcasting  time  of  these  stations  for  the  same  perloll 
was  660>000  hotirs,  of  which  75.773  hours,  or  113  percent,  of  tbk 
broadcasting  time  was  devoted  to  program  matter  of  the  charac^ 
ter  referred  to  In  the  proposal,  a  lau^e  percentage  of  which  wer|» 
night  hours.  It  was  asserted  that  a  greater  percentage  of  th^ 
time  might  be  considered  as  being  devoted  to  educational  purv 
poses,  using  the  term  "  educational  "  In  Its  broadest  sense  t4> 
•mbraoe  all  programs  having  a  ciUtural  or  Informative  value. 
These  general  statistics  were  supported  by  reference  to  particular 
services  of  particular  stations.  Representatives  of  some  of  th^ 
0X>et  Important  Institutions  of  learning  were  definite  In  their 
statcixienta  that  they  had  ample  opportvmlty  for  the  development 
of  their  radio  activities  xindor  present  arrangements,  and  they 
wef«  likewise  definite  in  their  opposition  to  any  rearrangement 
which  would  place  the  burden  of  maintaining  broadcast  station^ 
upon  educattooal  institutions. 


Most  of  th»  witnesses  who  testified  in  behalf  of  the  nonprofit 
groups  expressed  the  belief  that  the  Interests  of  such  institutions 
would  be  best  served  by  a  more  efBclent  use  of  the  radio  facilities 
maintained  at  the  present  time  and  a  more  extensive  use  of  the 
resources  and  audiences  of  stations  now  licensed. 

It  is  clearly  established  by  the  Commission's  study  of  the  prob- 
lem, that  no  aUocation  of  facilities  for  special  services  could  be 
effected  by  the  authorizing  of  new  stations  to  make  up  the  propor- 
tion of  facilities  proposed  to  be  allocated  to  special  services.  Limi- 
tations of  physical  laws  on  the  number  of  available  frequencies 
absolutely  prevent  any  general  enlargement  of  the  number  of 
broadcast  stations.  The  addition  of  any  appreciable  number  of 
new  stations  must  necessarily  result  in  Interference  with  existing 
stations  and  In  consequent  reduction  of  service  areas  with  the 
tendency  to  limit  broadcast  service  to  areas  Immediately  surround- 
ing the  location  of  transmitters.  But  notwithstanding  the  fact 
that  there  are  so  many  stations  now  that  changes  In  one  station 
almost  Invariably  affect  services  of  other  stations,  It  Is  a  fact  that 
there  are  large  areas  of  the  United  States  In  which  there  Is  not  one 
radio  service  of  dependable  signal  quality  available  to  residents. 
Before  imdertaklng  to  provide  special  services  through  the  addi- 
tion of  new  stations,  it  wovild  seem  a  fundamental  requirement 
that  the  general  public  throughout  the  whole  country  be  provided 
with  at  least  one  radio  service  of  general  Interest  and  dependable 
signal  quality  lest  there  be  discrimination  against  areas  not  re- 
ceiving any  service. 

Practically  all  types  of  nonprofit  organizations  were  represented 
In  this  comprehensive  study  of  the  alms  and  purposes  of  radio 
broadcasting,  but  no  unanimity  of  thought  or  plan  on  the  part 
of  these  organizations  Is  apparent  from  the  record.  While  the 
hearings  were  conducted  to  determine  whether  statutory  alloca- 
tion was  desirable,  there  were  few  definite  proposals  that  such 
allocation  be  made.  There  were  many  statements  made  by  promi- 
nent educators  and  leaders  asking  that  no  definite  allocation  be 
made  by  statute,  hoping  thereby,  to  protect  the  present  coopera- 
tive effort  being  carried  on  between  the  commercial  stations  and 
the  nonprofit  organizations.  Commercial  stations  are  now  re- 
sponsible under  the  law,  to  render  a  public  service,  and  the 
tendency  of  the  prc^KJsal  would  be  to  lessen  this  responsibility. 

They  fiu^her  stated  that  such  organizations  were  not  equipped 
and  were  not  financially  able  to  build  and  maintain  their  own 
broadcasting  stations  if  facilities  were  allocated  to  them.  The 
Commission  feels  that  present  legislation  has  the  flexibility  essen- 
tial to  attain  the  desired  ends  without  necessitating  at  this  time 
any  changes  In  the  law. 

Among  those  appearing  for  the  nonprofit  organizations  were 
representatives  of  labor,  education,  religion,  and  civic  groups. 
The  labor  representatives  did  not  favor  a  specific  allocatloij  of 
facilities  but  were  Interested  mostly  In  the  maintenance  of  the 
facilities  that  they  now  enjoy.  Representatives  of  various  educa- 
tional institutions  seemed  to  favor  the  present  system,  while 
offering  certain  Improvements  which  apparently  can  be  accom- 
plished under  existing  law.  Most  of  the  representatives  of  re- 
ligious groups  seem  to  favor  the  continuance  of  the  present 
system.  In  general,  representatives  of  nonprofit  groups  expressed 
the  opinion  that  the  best  results  would  be  brought  about  by  co- 
operation between  the  broadcasters  and  their  organizations  under 
the  direction  and  supervision  of  the  Commission,  and  not  by  an 
allocation  of  fixed  percentages. 

recommendation 
The  Federal  Communications  Commission  respectfully  recom- 
mends that  at  this  time  no  fixed  percentages  of  radio  broadcast 
facilities  be  allocated  by  statute  to  particular  types  or  kinds  of 
nonprofit  radio  programs  or  to  persona  Identified  with  particular 
types  or  kinds  of  nonprofit  activities. 

SEASONS 

There  is  no  need  for  a  change  In  the  existing  law  to  accomplish 
the  helpful  purposes  of  the  propxjsal. 

Flexibility  In  the  provisions  of  the  law  Is  essential  to  regula- 
tion If  growth  and  development  In  the  art  of  broadcasting  Is  to  be 
encouraged  and  regulated  for  the  best  Interests  of  the  public  as  a 
whole. 

There  are  Insufficient  broculcast  facilities  available  In  the  present 
development  of  the  art  to  provide  for  specialized  broadcast  serv- 
ices consistent  with  a  fair  and  equitable  distribution  of  facilities 
and  services  throughout  the  country. 

No  feasible  plan  for  a  definite  allocation  of  broadcast  facilities 
to  nonprofit  organizations  has  been  presented. 

The  hearings  developed  no  evidence  of  a  real  demand  on  the 
part  of  the  great  body  of  nonprofit  organizations  or  on  the  part 
of  the  general  public  for  the  proposed  allocation  of  definite  per- 
centages of  broadcast  facilities  to  particular  types  or  kinds  of 
nonprofit  activities. 

It  would  appear  that  the  Interests  of  the  nonprofit  organiza- 
tions may  be  better  served  by  the  use  of  existing  facilities,  thus 
giving  them  access  to  costly  and  efficient  equipment  and  to  estab- 
lished audiences,  than  by  the  establishment  of  new  stations  for 
their  peculiar  needs.  In  order  for  nonprofit  organizations  to  ob- 
tain the  maximum  service  possible,  cooperation  in  good  faith  by 
the  broadcasters  is  required.  Such  cooperation  should,  therefore. 
be  under  the  direction  and  supervision  of  the  Commission. 

PROPOSED    ACTION 

In  order  to  offer  constructive  thought  and  assistance  In  acccon- 
pllshlng  the  wholesome  ends  sought  to  be  attained  by  Congress  In 
directing  the  submission  of  this  report,  the  Commission  outlines  a 
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course  of  action  which  It  will  undertake  at  once  and  which  It  be- 
lieves will  accomplish  these  desirable  ends. 

The  Commission  proposes  to  hold  a  national  conference  at  an 
early  date  In  Washington,  at  which  time  plans  for  mutual  coopera- 
tion between  broadcasters  and  nonprofit  organl/Atlons  can  be  made, 
to  the  end  of  combining  the  educational  experience  of  the  edu- 
cators with  the  program  technique  of  the  broadcasters,  thereby 
better  to  serve  the  public  Interest.  The  conference  should  also 
consider  such  specific  complaints  as  might  be  made  by  nonprofit 
groups  against  the  actions  of  commercial  broadcasters  in  order  that 
remedial  measures  may  be  taken.  If  necessary. 

The  Commission  Intends  also  actively  to  encourage  the  best  minds 
among  broadcasters  and  educators  alike  In  order  to  develc^  a  satis- 
factory technique  for  presenting  educational  programs  In  an  at- 
tractive manner  to  the  radio  listener.  Cooperation  with  the  United 
States  Commissioner  of  Education  and  other  governmental  agencies 
already  established  to  assist  In  building  helpful  radio  programs  wlU 
be  sought  to  an  even  greater  degree  than  It  now  exists.  The  results 
of  the  broadcast  survey,  which  Is  now  being  conducted  by  the  Com- 
mission to  determine  the  amount  and  quality  of  secondary  service 
of  large  metropolitan  broadcasting  stations  in  remote  sectlMis  of 
the  United  States  as  well  as  by  broadcast  stations  generally,  will  be 
studied  with  the  thought  In  mind  of  providing  the  best  possible 
service  to  every  American  radio  listener  and  to  provide  him  with  a 
well-balanced  selection  of  nonprofit  and  public-Interest  programs. 
The  results  of  a  direct  questionnaire  survey  now  under  way  will  be 
studied  with  the  same  thoiight  definitely  In  mind. 

The  Commission  feels  in  particxilar  that  broadcasting  has  a  much 
more  Important  part  In  the  educational  program  of  the  country 
than  has  yet  been  found  for  It.  We  expect  actively  to  assist  In  the 
determination  of  the  rightful  place  of  broadcasting  In  education 
and  to  see  that  It  Is  used  In  that  place. 

There  have  been  protests,  particularly  by  persons  Interested  In 
the  preservation  of  the  broadcasting  facilities  of  educational  insti- 
tutions, against  the  procedure  under  which  licensees  are  required 
to  defend  their  assignments  In  hearings  upon  applications  of  other 
parties.  The  Commission  now  proposes  that  provisions  be  made  to 
conduct  Informal  preliminary  hearings  on  applications  that  appear 
from  examination  to  be  antagonlsUc  to  established  stations  or 
likely  adversely  to  affect  the  interests  of  any  established  stations  to 
determine  whether  the  application  violates  any  provision  ot  the 
Communications  Act  (w  the  rules  and  regulations  of  the  Commis- 
sion, or  whether  or  not  the  applicant  is  legally,  financially,  and 
technically  qualified  to  contest  the  use  of  a  radio  facility  with  an 
existing  station.  Under  such  a  provision,  applications  found  In- 
consistent with  law  or  regulation  and  applications  of  those  found 
not  qualified  to  operate  stations  will  be  refused  without  requiring 
the  presence  of  licensees  of  existing  stations  at  hearings. 

It  Is  the  earnest  belief  of  the  Commission  that  the  action 
planned  by  it  will  accomplish  results  which  wlU  prove  of  lasting 
benefit  to  the  broadcast  structure  as  weU  as  to  the  American  radio 
public.  The  Commission  seeks  to  accomplish  the  purposes  for 
which  the  nonprofit  interests  and  the  broadcasters  are  earnestly 
working  without  the  necessity  of  any  radical  reallocation,  which 
would  precipitate  dissatisfaction  and  chaos  and  which  would  tend 
only  to  complicate  and  Impede  true  progress  In  the  broadcast 
public  service. 

In  mnJring  this  rei>ort,  the  Coixunisslon  Is  not  unmindful  of  the 
sincerity  with  which  the  well-considered  arguments  were  pre- 
sented by  the  nonprofit  organizations  supporting  the  proposal  of 
a  statutory  allocation  as  well  as  by  the  broadcasters  generally. 
The  fine  spirit  and  cooperation  were  most  helpful.  The  Commis- 
sion does  not  wish  to  seem  to  disregard  the  requests  of  the  non- 
profit organizations.  It  is  to  effectuate  these  requests  and  to  ac- 
complish the  greatest  and  the  widest  good  that  the  Commission 
will  undertake  the  action  outlined  in  this  report.  It  is  our  firm 
Intention  to  assist  the  nonprofit  organizations  to  obtain  the  full- 
est opportunities  for  expression.  Every  sound,  sensible,  and  prac- 
tical plan  for  the  betterment  of  the  broadcast  structure  will  be 
speedily  effected. 

Respectfully  submitted. 

E.  O.  Stkes, 
Chairman  Federal  CommunicatioTU  Commission. 

ADDRESS  OF  POSTMASTER  GENERAL  FARLEY  AT  RICHMOND,  VA. 

Mr.  BYRD.  Mr.  President,  I  ask  unanimous  consent  to 
insert  in  the  Record  a  very  interesting  address  recently  de- 
livered by  the  Postmaster  General,  Hon.  James  A.  Parley, 
chairman  Democratic  National  Committee,  at  the  annual 
banquet  of  the  Young  Democratic  Clubs  of  the  Third  Con- 
gressional District,  at  Richmond,  Va.,  March  6,  1935: 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

It  seems  like  carrying  coals  to  Newcastle  for  me  to  suggest  to 
the  young  men  and  young  women  of  Virginia  that  they  should 
take  a  serious  and  active  part  in  politics  and  Oovernment.  The 
glorious  history  of  the  Old  Dominion  is  a  record  of  achievement 
In  which  youth  has  borne  the  greatest  part. 

We  can  go  clear  back  to  the  appearance  In  history  of  that 
radiant  Virginian,  the  Indian  girl,  Pocahontas,  who  at  an  age  when 
girls  of  today  are  busy  with  their  school  books,  saved  the  life  of 
Capt.  John  Smith  and.  incidentally,  the  Jamestown  settlement. 
For  had  she  permitted  the  club  of  Powhatan's  executioner  to  fall 
that  settlement  would  have  failed  as  did  so  many  of  the  experi- 
mental Colonies  of  that  era.    It  would  have  dkanged  the  whole 


history  of  Virginia,  and  perhaps  the  enttre  life  of  the  Natloo  we 
know  today.  Without  the  great  State  that  had  so  coxuplcuous  a 
part  in  pioneering  the  Revolution  the  Colonies  woxild  never  have 
been  able  to  combat  the  might  of  England. 

Our  counti^  faces  today  one  of  the  gravest  situations  with  which 
It  was  ever  confronted.  True,  we  have  progressed  since  the  de- 
pression was  at  Its  worst.  Business  has  advanced  In  a  gratifying 
degree.  Unemployment  is  nowhere  near  as  general  as  it  was,  and 
the  bank  problem  has  been  solved  so  that  the  financial  structiire 
is  safe.  But  we  cannot  maintain  these  gains  If  we  stand  still,  let 
alone  continue  the  progress  to  complete  recovery.  Forces  are  at 
work  that  tend  to  undermine  the  Government's  plan  to  go  for- 
ward along  the  same  lines  that  have  accomplished  so  much.  Many 
people  are  Impatient  that  everything  has  not  been  done  at  once 
and  are  forwarding  programs  that  cannot.  If  they  are  followed.  faU 
to  wreck  us  anew. 

Partisan  politics  has  come  Into  the  picture.  Personal  ambitions 
have  their  part  In  complicating  an  already  Intricate  situation.  I 
do  not  wish  to  be  understood  as  implying  that  a  selfish  D:u>tive 
was  actuating  all  the  efforts  to  hinder  the  administration.  Un- 
doubtedly there  are  many  sincere  people  w^ho,  for  one  reason  or 
another,  think  they  have  a  better  solution  of  our  i»oblems  than 
those  which  President  Roosevelt  has  so  i}atiently  and  thoroughly 
studied  out.  In  any  event,  it  is  goin^  to  require  the  hardest  work 
and  the  deepest  thought  of  every  forward-looking,  patriotic  citizen 
to  put  our  country  back  on  the  road  of  contentntent  and  prosperity. 
So  I  call  on  every  one  of  you  to  do  his  part. 

I  know  It  Is  customary  on  such  occasions  as  this  to  tell  the  young 
men  and  women  that  the  Nation  Is  their  Inheritance  and  that  It 
WlU  devolve  on  them,  before  the  passage  at  many  years,  to  run 
this  Govenunent  of  ours  and  to  charge  themselves  with  the  des- 
tiny of  the  country. 

I  should  like  to  amend  this  rather  trite  declaration.  It  seems  to 
me  that  now,  tuid  not  merely  the  future,  represents  the  oppor- 
tunity of  youth.  It  is  a  time  of  change — not  a  change  In  our 
system  of  government  or  a  change  in  our  Coostitutton.  but  a 
departure  from  old  processes,  a  recasting  of  method  consequent 
to  new  situations  and  new  problems. 

There  Is,  of  course,  a  tradition — or,  perhaps,  a  better  term  would 
be  a  superstition — that  graybeards  and  wrinkles  are  requirements 
for  positions  of  dignity  and  power. 

Kxperience  is,  of  course,  a  vast  asset.  But  the  only  way  to 
acquire  experience  at  any  game  or  any  business  is  by  getting  into 
it.  The  Idea  that  rashness  is  a  neeeseary  attribute  at  anytwdy 
less  than  60  years  old  Is  a  prov«i  fallacy. 

The  great  parts  In  not  only  the  national  but  the  International 
drama  have  not  infrequently  been  taken  by  young  men.  This  is 
shown  by  oxir  own  history.  The  names  at  thoee  to  whom  we  refer 
as  the  founding  fathers  of  our  Government  suggest  to  us  the 
figures  of  historical  old  ptdntlngs.  We  get  the  Idea  that  all  them 
were  stem-faced  old  gentlemen,  ^rtu>  wore  stocks  Instead  of  col- 
lars, bell -crowned  hats,  and  rufBed  shirts. 

The  reason  for  this  is  that  these  ptctnree  wei«  made  after  the 
subjects  had  performed  their  great  accomplishments.  Whereas 
the  fact  is  that  in  the  formative  period  of  our  country  these  men 
were  In  the  full  flush  and  flre  of  early  adult  years. 

Virginia  has  an  enviable  record  In  the  character  of  the  officials 
she  has  selected  for  her  high  governmental  poets.  State  and 
National.  Since  the  brave  and  courageous  Governors  of  her  colonial 
days  down  to  Governor  Peery,  who  Is  carrying  on  the  honorable 
tradition,  she  has  perhaps  a  smaller  percentage  of  failures  In  office 
than  almost  any  other  State.  The  rolls  of  Congress  are  dotted 
with  the  names  of  great  Virginians.  Senators  CAKTxa  Glass  and 
Habkt  Flood  Btko  are  carrying  on  the  line  ot  square-dealing, 
hard-hitting,  honest,  and  courageous  Virginia  Senators.  Nor 
should  I  omit  from  the  Illustrious  roll  Claude  Swanson  who,  after 
brilliant  service  in  the  National  Legislature,  was  drafted  by  the 
President  to  head  the  Navy  Department.  These  men,  no  more  than 
their  predecessors  who  made  Virginian  an  illustrious  title,  sprang 
fully  equipped  into  their  eminence.  You  may  be  sure  that  even 
the  immortal  Washington  was  not  Intrusted  with  the  mighty 
respoitslbUlty  of  leading  the  army  of  freedom  without  a  scanning 
of  the  accomplishments  of  his  youth. 

He  was  a  major  and  adjutant  general  at  a  military  district  oC 
Virginia  when  he  was  19.  He  was  only  21  when  he  was  sent  by 
his  State  to  visit  the  French  army  In  the  Ohio  valley,  presumably 
to  see  if  the  war  clouds  then  gathering  could  not  be  dissipated. 
Instead,  these  clouds  resulted  In  the  storm  of  battle  and  we  find 
him  a  lieutenant  colonel  when  he  was  23,  and  an  aide  to  the 
British  general  in  command  when  he  was  2S,  and  2  years  later  he 
was  selected  as  commander  In  chief  of  the  colonial  forces  In  the 
prerevolutionary  striiggles  between  France  and  Great  Britain.  He 
was  only  26  when  he  became  a  member  of  the  C(^<mlal  House  at 
Burgesses. 

It  was  because  of  the  energy  and  vigor  and  intelligence  with 
which  he  met  the  responsibilities  of  these  posts  that  the  Nation 
then  being  bom  turned  to  him  as  its  chieftain. 

The  same  thing  Is  true  of  the  other  Virginia  Presidents — Jeffer- 
son, Madison,  Monroe.  Tyler,  and  Woodrow  WHson.  I  have  no 
Intention  of  giving  you  a  lesson  In  the  history  of  your  State,  which 
you  know  better  than  I  do,  but  I  do  wish  to  point  out  that  in 
the  formative  days  of  the  great  Republic  the  young  people  came 
to  the  fore. 

I  have  no  doubt  that  the  ancients  of  that  day  stroked  their 
quivering  chins  and  raised  their  aged  eyes  to  heaven  as  they  con> 
templated  the  policy  of  intrusting  mere  boys  with  grave 
■ibumee. 


upon  «oucMtaiiai  msutuuoDa. 


I  amccing  ine  suDnuasion  oi  tnis  reporx,  tne  commission  outlines  a 
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Prrhaps  thew  were  older  men.  with  more  experience,  avallablej 
but  the  time  called  for  virility,  promptness  of  decision  and  thq 
couraire  of  youth.  So  they  did  their  parts  and  the  verdict  of  the« 
contemporaries  was  Justltted  and  endorsed  by  the  history  of  suc-j 

ceedlng  decades.  ,  »w  .     — <~«  ^>.A 

IncidentaUy.  It  was  not  only  the  young  men  of  that  period  whd 
did  big  things.  It  was  before  the  days,  of  course,  when  alert  young} 
women  sat  at  their  employers'  elbows  with  a  flying  pencU  and  aq 
almost  equally  rapid  typewriter,  but  the  wives  and  daughters  oH 
a  great  number  of  the  Members  of  the  Continental  Congress  per-* 
formed  the  clerical  work.  Intensely  Important  and  Intensely  secret, 
of  their  husbands  and  fathers.  And  I  have  a  sneaking  susplcloni 
that  much  of  the  clarity  of  exprewlon  and  literary  quality  of  soma 
of  the  speeches  was  contributed  by  these  unsung  heroines  of  th« 
most  Important  legislative  session  ever  held. 

Thrn  of  course,  we  had  Betsy  Rcss  of  debuUnte  age,  who  mad 
the  first  American  flag  almost  before  there  was  an  army  to  fl: 
that  flag  ,        .   ^  . 

And  young  MoUy  Pitcher,  who  showed  Oen.  Israel  Putnam  i 
hastily  enrolled  farmers  how  to  serve  the  guns  at  the  Battle  o: 
Monmouth.  i 

And  a  little  later  on  came  Dolly  Madison,  a  Virginian,  who.  whert 
her  husband  was  President,  saved  the  preclo\u«  records  of  thi 
White  House  as  the  British  were  advancing  on  It  and  carried  them 
to  security  with  her.  ! 

Add  to  this  list  the  thousands  of  girls  who  patched  the  uniform^ 
of  the  Continentals  and  mitigated  the  winter  sufferings  of  thf 
troops  with  their  contributions  of  knitted  socks,  mittens.  an<^ 
comforters.  ' 

You  may  notice.  If  you  read  the  outcries  of  our  Republican 
opponents,  that  no  Inconsiderable  part  of  their  criticism  is  dli 
rected  toward  the  presence  In  the  Government  of  men  and  wome|i 
comparatively  young.  And.  perhaps,  you  young  Etemocrats  mat 
note  the  parallel  of  these  times  with  the  strenuous  period  at  th^ 
birth  of  the  Republic.  One  would  think.  If  he  listened  to  Ret- 
publican  statesmen  old  In  years  and  ancient  In  Ideas,  that  o 
great  President  had  gone  Into  the  highways  and  byways  to  d 
out  mere  Infants  to  aid  him  and  advise  him  in  the  conduct 
the  Government  through  a  period  of  great  stress. 

Fortunately,  most  of  these  contemporary  figures,  who  are 
out  of  date  In  their  governmental  theories  as  those  represen 
In  the  oil  paintings  with  their  old-fashioned  clothes  and  perlj- 
wlgs.  have  been  retired  by  the  people.  Pess.  of  Ohio.  Smoot.  at 
Utah.  Watson,  of  Indiana.  Arthur  Robinson,  of  the  same  Stati, 
Moses,  of  New  Hampshire,  and  many  others  have  been  replacecl 
by  able,  energetic  Democrats  who  are  In  step  with  the  spirit  of 
the  time  I 

Your  organization,  and  hundreds  of  thousands  of  other  young 
men  and  women  not  3ret  afOllated  with  It.  though  they  are  cloqe 
kin  to  you  In  sentiment,  played  a  great  part  m  the  retlremei^ 
of  these  reactionaries  who  remained  on  the  political  stage  so  lock 
beyond  the  period  when  their  usefulness  had  ceased.  i 

It  was  the  youth  of  the  country,  with  fresh  Ideas,  with  In^- 
patlence  at  the  old,  helpless,  drifting  order  that  had  dominated 
this  country  for  a  dozen  years,  who  had  the  courage  to  face  tl^ 
economic  wreck  into  which  the  country  had  been  permitted  1^ 
■ag.  and  who  made  possible  the  election  of  Franklin  D.  Rooseve]t 
and  last  November  gave  his  administration  the  most  complete 
endorsement  ever  received  by  a  President  of  the  United  Stat4s 
since  the  days  of  those  great  statesmen  whom  I  cited  to  you  s^ 
examples  of  the  success  of  young  men  In  our  history.  { 

Virginia  contributed  more  than  presidents  to  the  launching 
our  country.  There  was  Chief  Jxistlce  John  Marshall,  who  mi 
the  Supreme  Court  the  great  tribunal  It  is  today.  This  same  Jo 
Marshall,  when  he  was  hardly  of  age.  served  as  major  of  the 
peper  minute  men.  on  whose  buckskin  shirts  were  worked  tUe 
words  ■'  liberty  or  death."  Those  were  the  words  used  by  Patriae 
Henry  in  his  speech  made  at  the  little  church  down  the  street, 
when  Henry  was  hardly  older  than  the  average  college  boy  todai. 
There  are  so  many  great  names  In  yotir  history — generals  like  Lee. 
poets  like  Edgar  Allen  Poe.  naval  commanders  like  CommodoQe 
Maury,  scientists  like  Dr.  Reed,  who  rid  the  world  of  the  yellow- 
fever  plague— that  it  is  Impossible  to  name  on  such  an  occaslop 
as  this  a  fraction  of  them.  But  I  do  wish  to  refer  to  Capt.  Merrt- 
wether  Lewis  and  Lt.  William  Clark,  a  pair  of  youngsters  whoie 
explorations  acquainted  the  country  with  the  vast  empire  that  Isn 
between  the  Mississippi  and  the  Pacific  coast.  They  are  conspicu- 
ous examples  of  the  fact  that  people  need  not  wait  for  the  dl 
nlty  and  experience  of  middle  age  in  acccxnplLshlng  great  thlni 
There  la  no  longer  a  trackless  West  by  traversing  which  you  c 
perform  a  service  to  your  country  and  thereby  win  undying  fam( 
There  Is,  however,  a  vast  frontier  that  awaits  the  new  ploneei^. 
I  mean  the  almost  unexplored  field  of  economic  security  In^o 
which  a  trail  must  be  biased  that  will  make  it  impossible  for  Hxtf 
future  depression  to  leave  mUllons  of  our  people  so  destitute  that 
they  must  accept  a  Government  dole  to  keep  from  starvation.  It 
must  be  a  safe  trail  that  will  develop  Into  a  broad  highway  ip 
prosperity,  preserving  all  our  constitutional  landmarks,  lest  we  tte 
plunged  into  a  moraas  Infinitely  worse  than  anytlilng  we  ha^ 
encountered. 

To  build  and  maintain  such  a  highway  I  summon  you  youilf' 
Democrau  and  welcome  you  to  the  field  of  politics  for  It  Is  on|y 
In  this  field  that  we  can  advance  In  government. 

Party  politics  of  the  most  practical  kind  Is  a  necessity  In 
nation  oommlttad  to  the  tn-o-party  system.  Organlaatlon  Is  the 
keystone  to  jmttj  success.  But  all  ths  tricks  of  the  poUUdan.  a  \1 
tbs  ezpedlsBts  uf  elecUon  utratagy  amount  to  Uttte  unlcas  tis 
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candidate  for  whom  they  are  performed  Is  worthy  of  the  Job  In 
which  the  party  strives  to  place  him. 

Even  party  success  does  not  add  much  to  the  historical  total 
of  accomplishment  vmlesa  success  in  election  Is  followed  by  success 
In  administration.  That  success  can  only  be  achieved  by  real 
devotion  to  the  public  welfare.  The  people  are  as  quick  to  punish 
as  to  reward  when  it  comes  to  public  ofBce. 

Unsuccessful  politicians  like  to  dwell  on  what  they  call  the 
fickleness  of  the  voters.  It  la  not  the  people  who  are  fickle.  They 
put  men  in  office  to  do  the  work  of  government — to  do  what  Is 
best  for  the  country  and  most  In  accord  with  the  national  desire. 
True,  we  have  now.  and  always  have  had.  vociferous  minorities 
who  have  clamored  for  this  or  that  radical  measure.  These  have 
been  very  noisy  at  times  and  the  loudness  of  their  clamor  has  given 
a  false  Impression  as  to  their  number.  But  beneath  the  smoke 
raised  by  the  advocates  of  economic  and  political  nostrums,  adver- 
tised to  cure  our  troubles  overnight,  there  Is  a  great  and  controlling 
body  of  citizens  whose  votes  take  care  of  the  Nation's  destiny. 

It  Is  a  cujious  thing  that  while  no  business  man  would  care 
to  be  told  how  to  run  his  business  by  one  without  experience 
in  such  a  business.  In  the  case  of  the  Government — the  biggest 
btistness  of  all  and  concerning  everybody — many  a  man  with  a 
loud  voice  and  a  theory  feels  he  Is  more  competent  to  admin- 
ister the  Nation's  affairs  than  one  whose  life  has  been  spent  In 
the  public  service. 

Organized  minorities  have  not  Infrequently  created  a  lot  of 
commotion.  When  they  have  formed  a  solid  bloc  they  have  been 
able,  by  throwing  their  strength  to  whichever  party  was  willing 
to  accept  their  ideas,  to  control  specific  areas. 

They  have  unfortunately  managed  in  this  way  to  get  a  repre- 
sentation in  Congress  far  in  excess  of  their  numerical  deserts. 

I  confess  I  have  a  good  deal  of  sympathy  for  Congressmen  and 
congressional  candidates  whose  districts  are  plagued  by  the  pres- 
ence of  such  groups  and  who  feel  that  their  election  Involves 
support  of  a  cause  for  which  they  have  no  sympathy.  But  there 
is  only   one   honest   course   open   to   men   so  placed. 

It  all  comes  down  to  the  principle  I  have  already  enunciated, 
that  permanent  success  in  public  office  can  only  come  with  ad- 
herence to  a  man's  own  devotion  to  public  welfare. 

I  think  you  will  agree  with  me  that  our  Republic  is  passing 
through  a  period  of  as  great  stress  as  It  has  ever  experienced 
since  the  days  when  the  young  men  stood  to  their  guns  bare- 
footed, ragged,  and  hungry,  with  Washington,  making  the  strug- 
gle for  our  national  Independence.  You  may  be  sure  that  In 
that  time  there  were  not  lacking  voices  of  advisers  who  counseled 
them  to  admit  failure,  pointing  out  that  independence  was  an 
idealistic  dream  of  immature  minds  engaged  In  a  reckless 
experiment. 

The  mental  processes  of  Tories  do  not  vary.  They  abhor  any 
kind  of  change  and  never  cease  to  cite  each  difficulty  of  an  at- 
tempt to  make  things  better  as  an  evidence  of  the  break -down 
of  whatever  is  being  undertaken.  The  Tories  of  the  days  of  Val- 
ley Forge  talked  and  thought  along  the  same  lines  as  the  Tories 
I  of  1933. 

i      The  favorite  target  of  those  who  today  would  like  to  see  the 

administration  of  President  Roosevelt  other  than  a  success  Is  the 

size  of  the  fund  required  to  combat  unemployment  and  to  keep 

I  people   alive — people   whose   destitution   comes   through   no   fault 

j  of  their  ovm  but  by  reason  of  a  great  economic  disaster  In  which 

the  whole  world  shares,  and  from  which,  incidentally,  the  United 

I  States  of   America   Is   emerging   more   definitely  than  any   other 

great  nation. 

You  will  recall  that  during  the  days  of  ova  prosperity  the  huge 
national  debt  Incurred  In  war  was  steadily  diminished  and  that 
taxes  by  which  this  was  accomplished  were  by  no  means  unen- 
durable.    We  are  a  bigger,  richer  country  than  we  were  then. 

The  credit  of  the  United  States  is  at  a  high  point  here  and 
abroad.  Our  dollar  Is  the  strongest  of  world  currencies,  as  evi- 
denced by  the  inflow  of  gold  to  this  country.  By  the  time  you 
young  Democrats  are  ninnlng  the  businesses  of  this  country,  the 
fears  of  today  will  seem  In  retrospect  no  more  substantial  than 
those  that  existed  a  dozen  times  during  the  life  of  our  Nation. 
Those  fears  now  live  only  in  the  pages  of  the  history  books  and 
other  volumes  that  are  consulted  by  the  school  men  who  are 
concerned  with  the  age-long  story  of  finance. 

In  any  event,  we  have  got  to  go  through  with  what  we  are 
doing.  Nobody  as  yet  has  offered  a  serious  alternative  to  Presi- 
dent Roosevelt's  recovery  program.  There  Is  a  lot  of  grumbling, 
naturally;  some  of  it  by  those  who  can  see  no  virtue  In  anything 
a  Democratic  administration  does,  some  of  it  by  those  impatient 
ones  who  think  that  miracles  are  possible  by  which  a  disturbed 
world  can  be  set  aright  overnight. 

I  suppose  that  such  things  are  unavoidable  In  a  politically 
minded  country,  particularly  as  there  are  no  real  Issues  on  which 
the  administration  can  be  challenged.  The  verdict  of  last  No- 
vember's election  shows  how  little  Impression  this  sort  of  thing 
has  on  the  public  mind. 

This  is  about  as  good  a  time  as  any  to  tell  you  that  what  has 
happened  and  Is  happening  is  no  surprise,  either  to  the  President 
or  the  rest  of  the  administration  you  put  In  power  2  years  ago. 
Franklin  D.  Roosevelt  had  no  delusions  as  to  the  magnitude  of 
the  task  that  confronted  him  when  he  came  to  the  White  House. 
He  knew  then,  and  has  never  lost  sight  of  the  difficulties  that 
lay  ahead  of  him.  Fortunately,  he  Is  a  man  of  infinite  patience 
as  well  as  capacity,  coiutkge,  and  Industry.  He  has  met  each  sit- 
uation as  it  arose  without  panic,  without  discouragement,  and 
witbout  Xha  iHghtnst  Iwrnlng  of  his  faith  In  the  tUtlmate  out- 
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come.  Under  such  a  leader,  the  war  against  adversity  Is  bound  | 
to  result  In  victory.  You  placed  him  where  he  Is.  You  put  the 
burden  of  recovery  upon  his  shoulders.  And  I  summon  you  now 
to  give  him  the  same  loyalty,  the  same  confidence,  that  you  ex- 
hibited in  1932  and  In  1934.  and  I  know  that  the  call  will  be 
heeded  by  you  and  that  you  will  celebrate  with  him  a  final  vic- 
tory more  Important  to  our  beloved  country  than  any  victory  we 
have  won. 

And  let  me  close  with  these  words  of  our  great  President: 
"  Much  has  been  written  about  the  hope  of  youth,  but  I  prefer 
to  emphasize  another  quality.  I  hope  that  a  great  many  have 
been  trained  to  pursue  truths  relentlessly  and  to  look  at  them 
courageously.  I  hope  that  they  will  face  the  unfortunate  state 
at  the  world  about  the'"  with  a  greater  clarity  of  vision  than 
many  of  their  elders." 

HKT7TXAUTT  LAWS 

Mr  BONE.  Mr.  President,  I  ask  unanimous  consent  to 
have  inserted  in  the  Record  an  editorial  from  the  Philadel- 
phia Record  of  March  20,  1935,  dealing  with  the  question  of 
neutrality  laws  and  suggesting  the  desirability  and  advisabil- 
ity of  Congress  enacting  a  law  empowering  the  President  to 
stop  all  commerce  between  the  United  States  and  any  warring 
nation,  or  citizens  of  any  warring  nation.  I  insert  this 
editorial  in  the  Cowgressional  Record  because  I  regard  the 
Philadelphia  Record  not  only  as  a  magazine  which  is  bril- 
liantly edited  but  one  which  also  reflects  a  truly  progressive 
spirit, 

•niere  being  no  objection,  the  editorial  was  ordered  to  be 
Ijrinted  in  the  Record,  as  follows: 

I  Prom  the  Philadelphia  Record  | 

WHJ.   WZ   SINC    "  OVER   THEXX  "   AGAIN? 

"  WIU  we  get  mixed  up  In  It?  " 

That  worried  question  Is  on  every  tongue  as  America  watches 
Europe's  tragic  turn  toward  war. 

The  answer  Is  "  yes  " — unless  we  take  positive  measures  to  stay 
out  of  It. 

It  Is  not  sufficient  that  the  great  majority  of  Americana  are  op- 
posed to  entering  another  European  conflict.  It  Is  not  sufficient 
that  we  covet  no  territory  now  held  by  European  powers.  It  Is 
not  sufficient  that  the  Atlantic  divides  us  from  the  theater  of 
conflict. 

All  those  factors  were  present  during  the  last  war.  They  failed 
to  keep  us  out  because  our  business  and  political  leaders  thought 
we  could  play  with  fire  without  getting  burned. 

We  insisted  on  trading  with  the  belligerents.  We  invoked  the 
traditional  principle  of  freedom  of  the  seas.  Actually,  we  admitted 
that  the  British  Fleet  had  a  right  to  stop  us  from  trading  with 
Germany,  but  refused  to  admit  that  German  submarines  had  a 
right  to  prevent  us  from  dealing  with  the  AlUes.  It  would,  there- 
fore, be  niore  correct  to  say  we  Invoked  half  a  principle. 

By  the  time  America  entered  the  war  we  were  so  deeply  Involved 
financially  on  the  side  of  the  Allies  that  our  Ambassador  to  Great 
Britain,  Walter  Hlnee  Page,  wrote  to  President  Wilson  that  he  be- 
lieved defeat  for  the  Allies  would  destroy  the  American  business 
structure. 

We  recognize  now  where  we  made  our  mistake  in  L9 14-17.  We 
acquired  European  entanglements   without   knowing   It. 

And  we  are  In  exactly  the  same  position  today  as  we  were  when 
the  last  war  broke  out.  We  have  not  made  a  move  to  prevent 
repetition. 

Suppose  a  European  war  breaks  out  next  month.  Great  Britain 
again  would  control  the  seas.  Great  Britain  and  whatever  nations 
were  allied  with  her  would  again  buy  American  munitions,  food- 
stuffs, and  almost  everything  our  factories  make.  We  would  not. 
In  all  probability,  ever  be  paid  for  them.  But  business  would 
seem  to  boom  for  a  while. 

Then,  suppose  defeat  in  the  field  or  revolution  at  home  threat- 
ened the  side  with  whom  we  had  been  dealing.  The  United  States 
would  enter  the  war — and  public  desire  for  peace  co\ild  not  stop  It. 

The  time  to  prevent  such  a  tragedy  Is  now. 

The  way  Is  a  neutrality  law,  empowering  the  President  to  st<^ 
all  commerce  between  Americans  and  any  warring  nation  or  citi- 
zen of  a  warring  nation. 

It  Is  such  a  law  that  should  be  under  consideration  in  Wash- 
ington today  instead  of  discussions  of  the  advlsabiUty  of  sending 
Germany  a  note  of  protest.  The  International  meddlers  are  shout- 
ing that,  under  our  peace  treaty  with  Germany,  we  have  as  much 
right  to  protest  against  the  rearmament  of  Germany  as  Great 
Britain  has. 

Of  course  we  have  a  right  to  protest.  But  that  Isnt  the 
question. 

Have  we  anything  to  gain  by  protesting?  Will  a  note  Increase 
the  chances  of  America's  remaining  out  of  a  European  conflict? 

It  would  have  Just  the  opposite  effect.  It  would  Involve  us 
again  In  the  ghastly  mess  from  which  we  extricated  ourselves  st 
a  terrific  sacrifice  of  men  aaxd  money. 

This  newspaper  cannot  be  suspected  of  friendliness  toward  the 
present  German  Government.  But  Hitler  Is  a  product  of  the 
general  European  situation. 


And  that  Is  something  beyond  the  power  of  this  country  to 
solve. 

If  Ehirope  Is  to  be  preserved.  Europeans  must  do  the  Job.  We 
cant. 

Remember  that  whether  or  not  American  3rouths  march  off  again 
to  Europe  does  not  depend  on  anyone's  vague  paclfistlc  Intentions. 

It  depends  on  a  definite  law  which  can  be  passed  and  enforced. 

ORGANIZATION   OF    "  SHARE    OTTR    WEALTH  "    SOCIETIES FORM 

LETTER 

Mr.  WHEEI£R.  Mr.  President,  in  the  absence  of  the 
Senator  from  Louisiana  [Mr.  Lomo]  he  has  requested  that 
I  ask  unanimous  consent  to  have  printed  in  the  Rscoro  a 
form  letter  prepared  by  him. 

There  being  no  objection  the  form  letter  was  ordered  to 

be  printed  in  the  Rscord,  as  toUows: 

Umaa  SrAns  SorsTB, 
Coiucrmx  ow  thb  Jftmciaar. 

DxAx  FaiKTfD:  Your  letter  received.  Just  as  soon  as  we  can,  we 
will  make  an  answer  to  any  specific  question  you  ask.  Our  letters 
are  arriving  by  the  thousands  at  a  time  and  with  our  limited 
funds  we  work  night  and  day  to  answer  them  as  fast  as  we  can. 

However,  for  the  present  we  must  hurry  the  work  of  every  oom- 
munlty  In  organizing  a  Share  Our  Wealth  Society.  Therefore  we 
are  answering  you  Immediately  by  sending  the  general  circular  oo 
how  to  proceed  to  organise  a  society,  which  circular  describes 
OUT  program  in  gexMral  detail.  It  Is  Important  that  when  you 
have  organized  such  society  for  one  community  or  part  of  one 
commiinlty  that  some  committee  or  person  should  be  named  to 
get  around  into  all  nearby  sections  to  get  them  to  organize  so- 
cieties there. 

As  soon  as  you  have  orgaalaed  your  society  and  nottftod  us 
about  It,  we  will  send  you  such  copies  of  other  bulletins  and 
speeches  as  you  may  need  and  also  books  and  manuals  so  that  you 
can  proceed  on  all  fronts. 

But  the  immediate  necessity  Is  to  hurry  to  get  our  people  busy 
in  the  work.  If  you  knew  how  much  that  the  fact  these  societies 
are  organizing  everywhere  Is  causing  the  pcdltldans  to  yMd  here 
and  there  already,  you  would  appt«ciate  how  absolutely  neoeasary 
to  our  purpose  it  Is  that  we  get  the  people  Into  a  society  so  that 
they  may  meet  aiKi  become  Informed,  thereafter  to  proceed  along 
Intelligent  and  unified  lines. 

Please  hurry  with  the  work  to  get  your  society  organised.     Write 
me  as  soon  as  you  have  completed  organisation.     Be  sure  to  send 
in  the  coupon  off  of  the  circular  with  the  names  of  your  olftoers. 
Yours  sincerely, 

Bxrer  P.  Lowo, 
Vntted  State*  SeTiator. 

WORK-RELIEr  PROGRAM 

The  Senate  resumed  the  consideration  of  the  Joint  reso- 
lution (H.  J.  Res.  117)  making  impropriations  for  relief 
purposes. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Wisconsin  [Mr. 
La  Foixette],  which  will  be  stated. 

The  Chief  Clerk.    On  page  2,  line  7,  it  is  proposed  to 

strike  out  "$4,000,000,000"  and  to  insert  in  lieu  thereof 

"  $9,000,000,000  ".  so  as  to  read: 

That  in  order  to  provide  reUef  and  work  relief,  there  is  hereby 
appropriated,  out  of  any  money  In  the  Treasury  not  otherwise 
appropriated,  to  be  used  In  the  discretion  and  under  the  direction 
of  the  President,  to  be  Immediately  available  and  to  remain  avaU- 
able  untU  June  80,  1937,  the  sum  of  ♦8.000X>00/)00— 

And  so  forth. 

(Mr.  La  Follette  resumed  and  contended  the  speech  begun 
by  him  yesterday.) 

Mr.  LA  FOLUBTTE.  Mr.  President,  the  Junior  Senator 
from  Arizona  [Mr.  Haysek],  in  an  address  which  be  made 
at  some  length  in  the  Chamber  a  few  days  ago,  fuUy  dis- 
cussed the  comparative  national  debts  of  this  country  and 
of  Great  Britain,  and  also  the  respective  national  Incomes 
of  the  two  coimtries.  The  figures  for  France  and  Italy  are 
also  included.  It  therefore  seems  unnecessary  for  me  to  go 
into  that  phase  of  the  situation,  but  I  do  wish  to  ask  per- 
mission to  insert  in  the  Record  at  this  point  a  table  of  esti- 
mates furnished  to  me  by  the  Treasury  Department,  accom- 
panied by  the  statement  that — 

The  figures  given  in  the  enclosed  tables  represent  the  most 
reliable  estimates  we  have  been  able  to  find;  but,  of  course,  you 
wlU  understand  that  the  Treasury  cannot  assume  any  respon- 
sibility for  their  accuracy. 

Hie  VICE  PRESIDENT.  Without  objection,  the  tables 
will  be  printed  in  tlie  Record,  as  retiuested  by  the  Senator 
from  Wisconsin. 
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The  tablw  are  as  follows: 

National  and  total  public  debts 


United  8tAtM 

L'iut*<l  Kia(<loin. 

Frmao*' - 

Italy » 


NatiofuU  rubUo 
debt 


TotAl  pablie 
debt 


•  tZ7.  OSS,  HI.  414     >  $4«.  «fi3.  !4U  414 

139,  111.  «.*«"«       1  45.«1«.«51.000 
•  19. 788.  »<»,  000  I    •  30. 8SB.  MO.  000 


Natloiul 

debt  per 

capita 


'$215 

>8J0 

472 

214 


Total 

publie 

debt  per 

capita 


1370 

>Wl 

«0 


(•) 


'  Sooree   A  Summary  <rf   the   British    Tax    Sr'tem.    p.    38.     Unitwl    Kinfdom 
flCUfW  ere  m  of  M*r  31.  1934;  Tnited  .'States  as  o(  June  30.  1934. 
>  All  coDversion^  u*  at  rate  oTeicbatige  Dec.  11.  1V34. 
i.\s  uf  !)«•  31.  1«3     Source    Tbe  Fi-onomist.  Mar   10.  1934. 
•  Local  debt  is  «  of  Mar  31.  1930.     Source:  Annualre  Statlstique.  1333. 
'Made  up  a5  follows: 

Internal  <Mv.  31,  1934.     Kinber-J  lUcord  o/  Government 

Debtv  iy34.  p   93T»   18,  725.  942.  so* 

Eiwrnal  (.Ociobw  1934.    Moo>ly'a  Oovammaots.  p.  3804} 82,033,  lOO 


Mabch  21 


Total     - 8. 807, 975. 9M 

'NotaTaUabi 

NoT«  — Int«rjov«mm«ital  debts  hare  not  been  included  In  national-debt  or  pabiioi 
debt  Qfuns- 

AfatlonoZ  income  I 


United  Statee 

United  Kingdom. 

Praaoe. 

Itely. 


National  income  > 


>ta9,3«.vooaooo 

•  la,  738.  54a  872 

«  13,  578, 000, 000 

15,548,466,000 


Year  I   Popolation 


1933 

1033 
1932 
1931 


M25.70a000 

•  4«,  180.  445 
'  41, 834. 923 

•  41, 176, 671 


Per 

capiU' 


$313 

36^    \ 

32J    I 

131 


>  AD  faraitn  flcuna  conTvrted  at  rate  ofezebance.  Dec  U.  1934. 

•  National  Income.  1929  32.  p.  10.  .„,..«. 

•  .Sationai  Indu.'<tri9l  Conference  Board  Bulletin,  May  10,  1934. 

•  Colin  Clark.  Tbe  Economic  Jourcal  (June  1933). 
'1931  Census.  ^  ^  ,    _  

•  Estimate  supplied  by  Burean  of  F'oreitn  and  Domestic  Commerce. 
M931.  AnnuAire  St.itJstlque,  1933. 

•Source:  Kimber's  Record  of  Oovemment  Debts,  1934,  p.  931. 
•World  Ahnanac.  1433  Censua. 

Mr.  LA  POLLETTE.    It  will  be  observed  from  the  abov^ 
tables  that  the  total  public  debt  per  capita  of  the  Unit 
SUtes  is  $370  as  compared  with  $991  in  the  United  Kingd 

I  also  wish  to  point  out  that  for  the  year  1932  the  pe 
capita  national  income  of  the  United  States  was  $313.  whil 
in  the  United  Kingdom  it  was  $363.  | 

It  seems  clear  that  the  credit  of  the  Oovemment  of  th^ 
United  States  is  not  In  the  precarious  situation  which  mant 
Senators  have  contended.  I  grant  that  there  is  a  point  be^. 
yond  which  the  credit  ol  any  nation  cannot  be  extendedL 
but  I  also  contend  that  any  nation  which  is  willing  to  ta» 
in  an  emergency  of  this  tind  can,  with  safety,  greatly  in| 
crease  the  Indebtedness  vjhich  it  may  assume.  | 

Mr.  President,  in  financial  circles  and  in  other  circles  ii 
the  Nation  from  time  to  time  great  apprehension  has  bee^ 
voiced  as  to  the  possibilities  of  inflation  in  our  country.    W^ 
are  certainly  confronted  in  this  crisis  with  the  decision 
to  whether  we  shall  tax  sulOciently  to  maintain  the  cr< 
of  the  Government  of  the  United  States  or  whether  we  sha 
be  driven  to  resort  to  infliitionary  processes  in  order  to  me 
the  extraordinary  expenditures  which  the  crisis  makes 
lutely  necessary.    I  venture  the  prediction  that  many 
those  who  have  been  mot>t  vociferous  in  their  protestatlo: 
•gainst  inflationary  procedure  will  ultimately  favor  inflatio: 
before  they  are  ready  and  willing  to  pay  the  taxes  nee 
sary  to  prevent  it. 

As  I  pointed  out  yesterday,  every  large  industrial  coim 
In  the  world  during  the  economic  crisis  following  the  w 
has  met  that  decision,  and  the  only  one  which  has  had 
courage  to  tax — and  to  t<ix  upon  the  sound  theory  of  abilitir 
to  pay  and  thus  to  avoid  inflationary  procedure— is  the  Qovj- 
emment  of  Great  Britain.  i 

From  the  beginning  of  the  economic  crisis  I  have  con[- 
tended  on  the  one  hand  for  a  program  which  I  believe  Is 
adequate  to  meet  it,  and  on  the  other  hand  for  taxation  tp 
make  possible  the  extraordinary  expenditures  necessary  t^ 
carry  out  such  a  program. 

Mr.  VANDENBERO.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wisconh 
Bin  yield  to  the  Senator  from  Michigan? 

Mr.  LA  FOLLETTB.    I  yield. 


Mr.  VANDENBERO.  As  one  of  those  who  are  opposed  to 
inflation.  I  wish  to  state  to  the  Senator  that  I  concur  in  his 
analysis.  As  one  who  is  opposed  to  inflation.  I  see  no  logical 
alternative  save  that  of  taxation,  and  I  am  prepared  for  it 
now  as  heretofore. 

Mr.  LA  POLLETTE.  I  thank  the  Senator  for  his  state- 
ment. The  fact  is  that  the  Senator  has  supported  the  efforts 
which  have  been  made  in  past  sessions  of  Congress  to  in- 
crease taxes,  and  I  feel  certain  he  will  do  so  in  this  session 
when  the  opportunity  presents  himself. 

But  there  is  a  sharp  conflict  of  opinion  as  to  whether  or 
not  taxes  should  be  imposed  during  the  crisis  or  whether 
they  should  be  postponed  to  some  unknown  date  when  the 
country  shall  be  restored  to  more  favorable  economic  condi- 
tions. I  am  in  complete  and  utter  disagreement  with  those 
who  take  the  position  that  we  can  successfully  meet  the 
emergency  with  which  we  are  confronted  and  at  the  same 
time  postpone  the  date  for  the  imposition  of  further  taxes. 
I  am  in  disagreement  with  those  who  take  that  position 
for  two  reasons:  First,  because  I  am  flrmly  convinced  that 
we  shall  have  to  make  these  vast  and  extraordinary  collec- 
tive expenditures  over  a  long  period  of  time.  Secondly.  I  am 
opposed  to  it  because,  as  a  result  of  these  extraordinary 
expenditures  the  incomes  of  individuals  and  corporations  are 
directly  increased  and.  therefore,  those  who  are  in  part  the 
direct  beneficiaries  of  any  program  undertaken  to  lift  the 
purchasing  power  of  the  masses  of  the  people  should  be  re- 
quired, in  all  Justice  and  equity,  to  contribute  their  pro- 
portionate share,  according  to  their  ability  to  pay,  to  meet 
these  extraordinary  expenditures. 

I  am  opposed  to  that  position  also  because  it  has  been  mj' 
experience  in  the  9  years  I  have  been  a  Member  of  this  body, 
and  in  the  years  prior  to  that  time  when  I  was  in  the  servicci 
of  the  Senate,  that  It  is  impossible  to  levy  taxes  in  periodi 
of  prosperity.  Senators  will  well  remember  that  immediately 
following  the  war  when  we  had  incurred  the  largest  public 
debt  in  all  our  history — in  1921,  to  be  exact — when  Andrew  W. 
MeUon  became  Secretary  of  the  Treasury  he  urged  and  th'3 
Congress  adopted  a  program  of  reduction  of  taxation  upon 
the  false  premise  that  it  was  contributing  to  the  conditions 
described  as  prosperity  in  that  period.  I  think  the  Record 
ought  to  show,  also,  that  those  upon  the  other  side  of  ths 
Chamber  finally  became  convinced  of  the  political  desir- 
ability of  reducing  taxes,  and  the  Democrats  in  this  Cham- 
ber who  prior  to  that  time  had  stood  for  heavy  taxatioi 
adopted  the  tactics  of  out-Melloning  Mellon  in  their  efforts 
to  reduce  taxation. 

Had  the  advice  of  the  so-called  "  progressive  "  group  In 
this  Chamber  been  taken  during  that  period  we  would  have 
reduced,  if  not  entirely  extinguished,  the  national  debt  ir.- 
curred  as  a  result  of  the  war  and  the  country  would  hav  e 
been  in  a  position  to  meet  the  emergency  of  the  depression 
with  much  greater  ease.  Also  had  high  taxes  been  main- 
tained many  of  the  excesses  of  the  so-called  "  boom  "  peric<l 
would  have  been  avoided. 

Since  we  have  been  in  a  serious  economic  crisis  during 
the  past  several  years  we  have  experienced  the  reverse  of 
the  situation  just  described.  Those  of  us  who  insist  thit 
increased  taxes  are  necessary  to  maintain  the  credit  of  tlie 
Oovemment  in  order  that  it  may  come  to  the  relief  of  its 
distressed  citizens  are  met  with  the  argument  that  in  periO'ls 
of  depression  we  must  not  impose  additional  taxes. 

In  addition  may  I  point  out,  Mr.  President,  that  in  one 
respect  taxes  are  somewhat  akin  to  a  flowing  river  with  a 
potential  power  development.  We  may  estimate  the  horse- 
power which  could  be  developed  if  a  dam  were  installed  and 
the  turbines  started  to  work.  But  we  will  not  get  any  ener  jy 
from  that  potential  power  imtil  we  have  installed  the  dam 
and  until  we  have  put  the  turbines  to  work.  Similarly  with 
taxation:  Every  day  that  we  permit  to  go  by  without  la- 
creasing  the  taxes  upon  those  who  should  pay  in  accordance 
with  their  ability,  revenue  sorely  needed  by  the  Govera- 
ment,  not  only  for  the  immediate  period  ahead  of  us  tut 
for  a  long  time  to  come,  so  to  speak,  will  have  gone  do^ra 
the  river  never  to  be  recaptured. 

In  conclusion  of  this  phase  of  my  argument  I  desire  to 
sum  It  up  by  saying,  flrst.  that  the  credit  of  the  Oovermncut 
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of  the  United  States  can  be  greatly  extended;  second,  that 
In  comparison  with  Great  Britain — which  is  assumed  by  all 
to  be  in  a  sound  financial  condition — we  have  approximately 
one-third  of  the  per  capita  indebtedness  which  she  now  is 
successfully  canring.  Therefore,  the  arguments  against  a 
program  sufficiently  large  to  provide  employment  for  those 
who  are  now  out  of  work  in  this  country,  as  well  as  for  those 
who  are  upon  rehef,  are  not  well  founded.  Such  a  program 
is  entirely  within  the  power  and  the  financial  ability  of  the 
Government. 

Mr.  President,  I  now  desire  to  turn  for  a  moment  to  some 
of  the  objectives  which  have  been  announced  by  the  Presi- 
dent and  by  his  spokesmen  in  the  Congress  which  they 
believe  can  be  attained  through  the  enactment  of  this  joint 
resolution. 

One  of  the  objectives  most  often  emphasized  is  that  those 
who  are  upon  relief  and  who  are  employable  are  to  be  given 
work.  I  wish  to  make  the  prediction  that  that  objective 
cannot  be  fully  attained.  I  shall  pause  only  long  enough  to 
state  that  I  have  been  furnished  by  the  Federal  Emergency 
Relief  Administrjftion,  at  my  request,  with  a  break-down  of 
those  who  are  on  relief  in  the  city  of  Chicago,  according  to 
their  usual  occupations.  I  shall  not  burden  the  Senate  with 
an  attempt  to  read  this  entire  list;  but  it  requires  over  two 
pages  of  single-space  tjrpewriting  to  list  the  previous  occu- 
pations of  the  154,000  workers  who  are  on  the  relief  rolls  in 
Chicago.  They  range  from  actors  And  showmen  through 
teachers,  architects,  clergymen,  builders,  wholesale  and  re- 
tail dealers,  agents,  collectors,  credit  men,  radio  and  tele- 
graph operators,  boiler  washers,  engine  hostlers,  motormen, 
brakemen,  farm  laborers,  charwomen  and  cleaners,  miners, 
waitresses,  and  other  categories. 

Mr.  President,  it  is  my  contention  that  it  will  be  found  to 
be  impossible  to  devise  projects  which  can  give  employment 
to  all  those  who  are  on  the  relief  rolls  of  the  country,  for  the 
simple  reason  that  there  are  many  people  who  have  been 
wiped  out  in  this  depression  from  a  financial  and  economic 
standpoint,  and  who  now  find  themselves  forced  to  accept 
public  relief,  for  whom  it  will  be  impossible  to  devise  a  work 
program  or  a  work-relief  program. 

In  the  second  place.  I  wish  to  point  out  that  it  is  my  firm 
conviction  that  the  objective  announced  by  the  administra- 
tion of  withdrawing  the  Federal  Government  from  the  field 
of  relief  will  be  also  impossible  of  attainment.  I  make  that 
statement  because  I  do  not  think  Senators  are  fully  aware 
of  the  large  number  of  imemployable  persons  who.  it  is 
assumed,  are  now  to  be  turned  back  upon  the  broken  or  im- 
paired financial  resources  of  cities,  towns,  villages,  and 
States.  I  have  an  approximation  for  six  States  of  those  now 
considered  to  be  employable  or  unemployable,  furnished  me 
by  the  Federal  Emergency  Relief  Administration  at  my  re- 
quest. I  desire  to  make  it  clear  that  the  data  they  have 
presented  are,  according  to  their  own  statements,  approxi- 
mations based  on  studies  made  in  from  three  to  five  cities 
and  from  four  to  flve  rural  coimties  in  each  State. 

Let  us  take  the  State  of  California,  for  example,  lliere 
were,  as  of  December  1934.  790,000  persons  on  the  relief  roll 
In  the  State  of  California.  The  Federal  Emergency  Rehef 
Administration  estimates  that  332,000,  or  42  percent,  are 
employable.  The  balance.  458,000,  are  placed  in  the  category 
of  unemployable  pers<xis.  We  all  know  that  CaUfomia  is  a 
State  rich  in  natural  resources;  that  it  has  great  wealth 
within  its  boimdaries;  but  I  venture  the  assertion  that  if  we 
turn  these  458,000  unemployables  back  upon  the  resources 
of  California  as  a  State,  and  upon  the  counties  in  the  State, 
and  upon  the  cities  in  the  State,  one  of  two  things  will 
happen:  Either  people  who  are  justly  deserving  of  assist- 
ance wUl  not  obtain  it  at  all  or  the  standards  of  relief  will 
be  reduced  to  disgracefully  low  levels — a  condition  which 
developed  under  the  theory  expounded  here  jresterday  by 
the  able  Senator  from  Maryland  LMr.  TtdinqsI. 

The  Senator  contended  that  every  State  should  take  care 
of  its  own;  that  every  city  ttnd  every  county  should  take 
care  of  its  own.  I  grant  in  theory  that  the  Senator's  posi- 
tion is  sound;  but  we  have  reached  a  point  in  this  coimtry. 
due  to  the  wide-spread  disaster  which  swept  over  it  in  tha 


form  of  this  economic  crisis,  where  we  are  no  longer  con- 
fronted with  theories;  we  are  confronted  with  realities. 

I  presented  here,  in  session  after  session,  exhaustive  in- 
formation to  demonstrate  that  in  the  very  States  of  those 
who  now  contend  that  this  problem  should  be  met  by  the 
individual  States  disgraceful  conditions  existed  insofar  as 
concerned  self-respecting,  upstanding  citizens  who  had  con- 
tributed to  the  development  of  ^eir  communities,  thebr 
counties,  and  their  States.  Relief  standards  under  the 
theory  espoused  yesterday  by  the  Senator  from  Maryland, 
while  that  theory  was  in  application  under  the  admin- 
istration of  President  Hoover,  produced  such  disgrace- 
ful conditions  in  this  country  that  finally  the  theories 
expounded  by  the  able  Senator  from  Maryand  and  others 
were  swept  aside,  because  the  people  of  the  country  would 
no  longer  tolerate  the  conditions  which  existed  even  in  the 
principal  city  of  the  Senator's  State,  Baltimore,  and  in  every 
other  city  of  smy  appreciable  size  in  the  country. 

In  Detroit,  Mich.,  where  the  resources  of  the  city  were 
extended  to  the  breaking  point  in  an  effort  to  meet  this 
problem,  conditions  finally  became  so  grave  that  it  became 
perfectly  obvious  that  the  Federal  Government  had  to  come 
to  the  assistance  of  its  distressed  citizenship — citizens  who 
were  suffering,  mark  you,  the  torturing  and  demoralizing 
process  of  pauperization  before  they  could  even  get  the 
meager  relief  that  was  then  being  afforded. 

Mr.  President,  one  more  word  on  that  subject  and  I  shall 
have  concluded.  Those  Senators  who  figure  out  how  many 
dollars  of  taxes  their  States  turn  into  the  Federal  Treasury, 
and  then  contend  that  the  broad  taxing  powers  of  the  Fed- 
eral Government  should  not  be  exercised  in  order  to  require 
the  more  wealthy  communities  to  come  to  the  assistance  of 
those  that  are  less  wealthy,  are  also  dealing  with  theory  and 
not  with  reality. 

In  the  first  place,  take  the  suggestion  of  the  Senator  from 
Maryland,  made  yesterday,  that  the  State  of  New  Mexico 
should  resort  to  an  income  tax  in  order  to  meet  its  problem. 
Every  Senator  knows  my  attitude  toward  income  taxation.  I 
believe  all  taxes  should  be  levied  In  accordsmce  with  ability 
to  pay;  but  a  single  State  attempting  to  impose  an  income  tax 
upon  its  citizens  is  confronted  with  the  problem  of  competing 
with  States  that  do  not  impose  Income  taxes,  and  a  point 
is  soon  reached  beyond  which  the  State  cannot  go  in  an 
attempt  to  tax  the  wealth  within  its  borders. 

Furthermore,  Mr.  President,  where  did  the  wealth  come 
from  that  the  Senators  from  the  seaboard  and  New  England 
States  boast  about?  Where  did  the  great  fortimes  of  citizens 
now  resident  of  these  communities  come  from?  Were  they 
produced  in  the  States  where  these  individuals  now  reside? 
Not  in  many  instances.  Take  the  fortime  of  the  Mellon 
family.  Was  it  produced  in  Pittsburgh?  Was  it  produced  in 
Allegheny  County?  Was  it  produced  within  the  borders  of 
the  State  of  Pennsylvania?  Of  course  not!  Some  of  it 
was  taken  from  the  fingers  of  housewives  all  over  the  United 
States  in  the  form  of  purchases  of  aluminum  utensils. 
People  who  buy  gasoline  in  all  the  States  of  the  Union  where 
the  Oulf  Oil  Co.  extends  its  far-flung  operations  have  con- 
tributed to  producing  the  fortime  of  the  Mellon  family.  So 
I  might  go  on  with  oUier  examples,  but  it  is  useless  to  belabor 
the  ix)int;  residence  is  not  a  factor  which  should  be  taken 
into  account  in  levying  equitable  taxes. 

Mr.  President,  I  want  now  to  refer  to  one  or  two  other 
States,  and  then  I  shall  put  this  statement  Into  the  Record. 

Minnesota  had  560,000  persons  on  the  relief,  according  to 
this  estimate,  in  December  1934.  One  hundred  and  ninety- 
seven  thousand  were  in  the  category  of  employables.  363,000 
are  listed  as  unemployables.  Is  there  a  Senator  here  who 
really  believes  that  tlie  resources  of  the  State  of  Minnesota, 
its  counties,  cities,  towns,  and  villages,  are  sufficiently  great 
to  meet  the  problem  of  caring  for  363,000  imemployable 
persons  now  on  relief  within  its  borders? 

Mr.  VANDENBERO.    Mr.  President 

•Hie  PRESIDINO  OFFICER  (Mr.  Popx  in  the  chair). 
Does  the  Senator  from  Wisconsin  yield  to  the  Senator  from 
Michigan? 

Mr.  LA  FOUiETrB.    I  yield. 
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Mr.  VANDEa^ERO.    Of  course,  these  figures  do  not  in- 
clude the  unemployed  who  are  not  on  relief. 
Mr.  LA  POLLETTE.    They  do  not. 

Mr.   VANDENBERG.    Yet  who  may  become  a  potential 
burden  at  any  moment. 

Mr.  LA  POLLETTE.    Certainly;  because,  as  the  Senator 
well  pointed  out  in  hia  remarks,  every  person  now  unem- 
ployed  in   the   United   States— and   the  estimates   fix   the 
number  at  anywhere  from  10.000.000  to  13.000,000— is  a  po- 
tenUal  candidate  for  relief,  not  because  he  desires  it.  but  i 
because   the  very  attriUon  of  the  years  of  bad  economic!] 
conditions  is  wearing  away  his  resources,  and  the  resources  j 
of  his  famUy  and  those  of  his  friends.    This  is  the  reason 
why  the  relief  rolls  have  been  growing  during  this  year.!! 
when,  on  the  other  hand,  there  are  indications  that  ther3  , 
has  been  some  reemployment  in  industry  and  in  agriculture.  |j 
The  relief  rolls  are  growing  because  the  resources  of  indi-l; 
viduals  who  have  been  unemployed  over  a  long  period  of: 
time  are  becoming  exhausted. 
Mr.  COSTIGAN.    Mr.  President,  will  the  Senator  yield? 
Mr.  LA  POLLETTE.    I  yield. 

Mr.  COSTIGAN.  What  the  Senator  from  Wisconsin  has 
said  about  the  unemployables  is  strongly  confirmed  by  mes-i 
sages  I  have  received.  Early  in  the  session  I  commxmicated 
with  the  Governors  of  the  different  States  of  the  Union^ 
requesting  an  itemization  of  the  unemployed  in  their  va-| 
rious  jurisdictions,  together  with  estimates  of  the  unemploy-i 
ables,  and  asked  the  Governors  to  declare  whether  the  unj 
employables  in  their  respecUve  SUtes  could  be  cared  fo^ 
without  Federal  assistance  if  the  unemployables  were  tumeq 
back  by  the  Federal  Government  to  the  States.  Before  th^ 
discussion  of  the  pending  joint  resolution  shall  be  concludedi 
I  will  place  in  the  Rxcord  the  responses  of  the  Governors; 
They  show  that  in  the  great  majority  of  the  States  the  Gov4 
emoTs  clearly  express  the  view  that  it  will  not  be  possible  fot 
the  States,  unaided  by  the  Federal  Government,  to  take  car^ 
of  the  unemployables. 

Mr.  LA  POLLETTE.  Mr.  President.  I  thank  the  Senator 
for  his  contribution.  I  ask  to  have  the  table  to  which  ] 
have  been  referring  printed  in  the  Rxcord  at  this  point. 

There  being  no  objection,  the  table  was  ordered  to  Iwi 
printed  in  the  Rscom>.  as  follows: 

ApjfrvTimate  numbrr  of  employable  and  unemployable  peraont  <ii 
the   relief   p&pulation   of   »  States   in   December   1934 
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KXTLANATION 

Tbe  d«t«  presented  above  are  approximations  based  on  Btudli 
made  In  from  3  to  6  eltlee  (I  city  In  Utah)  and  from  4  to  5 
counUes  In  each  State  (and  40  Connecticut  towns).     The  \ine: 
ployable  persons  ture  children  under  16  years  of  age.  aged  perso: 
«5  years  of  age  or  over,  housewives,  persons  who  are  physically 
mentally  disabled  or  who  are  otherwise  prevented  from  seekl 
work,  and  students. 

The  emplojable  persons  are  those  who  state  that  they 
employed  or  seeking  wort.  The  approximations  are  overestlma' 
of  the  number  available  for  a  work  program  to  the  extent  that  thi 
Include:  (a)  Farm  operators;  (b)  persons  already  employed  (aboiit 
10  percent  of  all  workers  in  the  United  States  relief  population),; 
(c)  women  with  dependent  children  (about  3  percent  of  all  workeip 
In  the  United  States  relief  population):  and  (d)  persons  whd. 
although  seeking  work,  are  physically  handicapped  to  the  extenjt 
that  they  cannot  safely  be  employed  i  about  5  percent  of  all  workeits 
In  the  entire  relief  population! .  Finally.  Lf  the  work  program  is  tp 
be  restricted  to  one  worker  per  family,  the  nxunber  of  employabl 
would  be  still  further  reduced  because  many  families  contain  m< 
than  one  worker. 

Mr.  LA  POLLETTE.    Mr.  President.  I  have  been  citing  th 
situation,  and  my  grave  doubt — nay.  my  firm  conviction 
that  no  program  can  be  devised  under  the  joint  resoluti 
which  is  now  under  consideration  which  will  make  it  possib' 
to  take  every  employable  person  off  the  relief  rolls  and  to  gi\4e 


him  work  reUef :  and  in  the  second  place,  have  expressed  my 
conviction  that  it  will  be  necessary,  not  because  of  any  theoi-y 
but  because  of  the  realities  and  the  actualities  of  the  situa- 
tion, for  the  Federal  Government  to  continue  its  assistant:* 
to  the  cities,  counties,  towns,  and  States  in  meeting  the  prolj- 
lem  of  caring  for  those  who  will  have  to  have  direct  relief. 

However,  I  do  not  wish  to  be  understood  as  taking  tlie 
position  that  because  I  do  not  believe  these  objectives  a;i- 
nounced  by  the  administration  can  be  fully  attained,  I  am 
not  in  sympathy  with  attempting,  insofar  as  humanly  pos- 
sible, to  put  people  to  work  on  useful  projects,  where  thjy 
will  be  creating  wealth  instead  of  living  in  idleness,  miseiy, 
and  despair. 

I  cannot  follow  the  argument  advanced  by  the  senior  Sen- 
ator from  New  York  CMr.  Copeland],  when  he  said  thit 
because  he  is  convinced  that  the  so-called  "  white  collai  " 
workers  in  New  York  cannot  all  be  absorbed  under  thla 
program,  he  prefers  to  condemn  them  forever  to  the  humiJi- 
ating  process  of  direct  relief.  On  the  contrary.  I  am  for  tlie 
pending  joint  resolution,  and,  as  my  amendment  indicates, 
if  I  could  have  my  way  about  it,  I  would  give  employment  :o 
every  employable  citizen  in  the  United  States  at  useful  work, 
creating  wealth. 

The  amendment  which  I  have  offered  providing  a  $10,00C,- 
000,000  program,  would.  I  am  convinced  from  our  past  e::- 
perience  under  C.  W.  A.  and  under  P.  W.  A.,  afford  eni- 
plo3rment  to  those  who  are  employable  in  the  United  States 
and  who  are  now  out  of  work,  regardless  of  whether  th<;y 
are  on  the  relief  rolls  or  whether  they  are  simply  listed 
among  the  great  army  of  imemployed.  I  cannot  see  the  ju:>- 
tice  of  discriminating  between  those  who  are  unemployed  ar  d 
those  who  are  not  only  unemployed  but  are  also  upon  relief. 
1  Mr.  President,  the  question  has  been  raised  here  maiiy 
times  as  to  the  efficacy  of  this  device  in  giving  employment, 
distributing  purchasing  power,  and  stimulating  industrial 
processes.  I  grant  that  the  P.  W.  A.  has  been  slow,  and  io 
that  fact,  the  disappointing  results  which  have  been  ob- 
tained under  it  thus  far  are  to  be  entirely  attributed.  But 
in  making  this  statement  I  do  not  wish  to  be  misunderstoo-l. 
I  do  not  wish  to  be  understood  as  criticizing  the  Administra- 
tor of  the  act.  for  he  was  compelled,  of  course,  to  follow  the 
dictates  of  the  Congress  when  it  wrote  the  legislation.  I 
know  from  my  own  personal  knowledge  that  the  "  Budg  it 
balancers  "  and  the  "  economy  hoimds  "  hacked  and  cut  it 
that  law  imtil  they  had  restricted  it  to  such  an  extent  th  it 
It  could  not  operate  with  the  speed  essential  to  the  success 
of  the  operation  of  a  device  such  as  is  contemplated  under 
public  employment. 

They  stuck  in  the  limitation  that  no  grant  should  be  in 
excess  of  30  percent  to  any  community  for  labor  and  mate- 
rials. By  this  action  the  Congress  predetermined  that  tie 
law  could  not  operate  with  speed  and  facility.  The  Con- 
gress failed  to  recognize  that  the  incidence  of  unemployment 
was  in  many  cases  in  cities  which  were  in  the  most  desper- 
ate financial  situation.  Most  of  them  had  been  put  into  a 
distressed  financial  condition  because  they  had  been  forced 
overlong  to  carry  the  entire  burden  of  providing  relief  to 
those  who  were  destitute  and  unemployed  in  their  con- 
muni  ties. 

I  have  said,  and  I  repeat  here,  that  I  think  too  mvch 
of  the  administrative  authority  under  the  Public  Works  Act 
was  concentrated  in  Washington,  and  the  Administrator 
knows  full  well  my  views  upon  that  point,  for  I  have  com- 
municated them  to  him  on  numerous  occasions.  I  contended 
that  only  if  the  administrative  authority  were  decentrali  ned 
could  the  Public  Works  Administration  function  effectiv<;ly, 
even  under  the  statute  as  it  was  drawn;  and  I  contended 
that  if  men  could  be  found  in  the  several  States  in  whom 
confidence  and  responsibility  could  be  placed  when  brou  ;ht 
to  Washington  that  men  like  them  could  be  fotmd  in  the 
States,  and  in  regions,  and  could  be  given  authority  to  act 
under  general  supervision  of  the  Administrator  in  Wash- 
ington. 

But  we  have  had  one  example.  Mr.  President,  of  what  a 
speedy  program  of  reemployment  through  public  activity  will 
afford.    I  refer  to  the  much-maligned  Civil  Works  Admiiis- 
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tration.  I  say  that  it  is  much  maligned  because  in  my  opin- 
ion too  much  emphasis  has  been  placed  upon  the  types  of 
projects  which  were  undertaken  during  its  early  period  of  op- 
eration, and  too  little  attention  paid  to  the  sound  types  of 
projects  which  were  the  rule  during  the  latter  part  of  the  op- 
erations of  the  C.  W.  A.  It  must  be  remembered.  Mr.  Presi- 
dent— and  this  is  to  my  mind  a  splendid  example  of  the  way 
in  which  we  have  defeated  our  objectives  by  attacking  the 
problems  created  by  this  economic  crisis  with  piecemeal  and 
hall-way  measures — that  the  special  session  adjourned  in 
1933.  Reluctantly  and  late  in  the  session  Congress  had  en- 
acted the  Public  Works  Act.  But  along  in  October,  as  has 
so  often  happened,  it  was  discovered  that  a  critical  situation 
was  confronting  this  country  and  that  something  had  to  be 
done  immediately  to  meet  it.  So  the  CivU  Works  Adminis- 
tration was  created,  and  $400,000,000  was  allocated  out  of 
the  Public  Works  Administration  fund  to  the  Civil  Works 
Administration. 

The  first  thing  they  did,  Mr.  President,  in  order  to  put 
these  people  to  work  quickly  was  to  take  over  in  toto  the 
work,  the  made-work  programs,  which  were  being  carried 
on  in  many  cities  of  this  country.  I  have  no  defense  for  the 
type  of  projects  which  were  at  that  time  carried  on. 

But  as  soon  as  the  administration  had  time  and  as  soon 
as  the  communities  had  time  in  which  to  present  projects  of 
a  sounder  and  more  worthy  character  the  entire  type  of 
work  which  was  being  done  under  the  Civil  Works  Adminis- 
tration altered,  and  I  do  not  think  there  is  a  single  Senator 
in  this  Chamber,  regardless  of  his  theoretical  position,  who 
will  deny  that  putting  those  4,000,000  people  to  work  had  a 
direct  and  an  effective  result  in  stimulating  purchasing  power 
and  improving  business  conditions  generally.  As  a  matter  of 
fact,  it  was  during  and  immediately  after  the  expenditures 
and  the  distribution  of  purchasing  power  made  under  the 
Civil  Works  Administration  that  the  consumer-goods  indus- 
tries rose  in  their  employment  to  within  500.000  i)ersons  of 
the  number  employed  in  1929. 

I  am  contending  for  the  same  position  which  I  have  taken 
ever  since  this  depression  began.  I  am  once  more  urging 
the  Congress  to  set  up  a  program  adequate  to  meet  the  crisis. 
Unless  the  Congress  Is  willing  to  go  far  enough  in  the  appli- 
cation of  the  theory  which  has  been  endorsed,  by  presenting 
this  resolution,  we  will  again  be  confronted  with  the  same 
situation  in  a  year  or  in  18  months.  We  will  be  confronted 
again  with  a  crisis  within  the  crisis,  and  there  will  be  no 
planned  projects.  Then  once  more  resort  will  be  had  to  some 
emergency  device,  and  in  the  meantime  the  morale  of  the 
people  will  have  suffered,  just  as  it  did  when  C.  W.  A.  picked 
them  off  of  the  relief  rolls  and  out  of  unemployment  and  put 
them  on  civil  works  for  a  few  months,  and  then  threw  them 
back  on  relief  and  into  unemployment  again.  How  many 
times  do  Senators  think  millions  of  people  in  this  country 
can  be  treated  in  this  fashion  without  forever  destroying 
the  morale  of  our  citizenship? 

Unless  the  program  is  big  enough  we  will  not  secure  any 
secondary  investment  from  private  sources  for  capital  ex- 
penditure purposes.  But  if  the  program  is  big  enough,  and 
if  it  has  sufficient  size  to  demonstrate  that  it  will  be  con- 
tinued until  it  becomes  no  longer  necessary,  there  will  be 
a  large  volume  of  private-capital  reinvestment.  Those 
engaged  in  private  industry  will  recognize  the  wisdom  of 
retooling  their  plants,  of  buying  new  equipment  in  place  of 
equipment  which  has  become  obsolete,  if  they  are  convinced 
that  the  program  has  continuity  and  that  it  is  going  to 
achieve  certain  objectives. 

Therefore,  Mr.  President,  under  the  experience  which  we 
had  with  civil  works  I  contend  that  the  amendment  I  have 
offered  will  give  employment  upon  useful  projects,  which  will 
contribute  to  the  wealth  of  the  Nation,  to  those  who  are  now 
unemployed,  regardless  of  whether  they  are  on  relief  or 
whether  they  are  simply  in  the  army  of  the  unemplojred. 

I  recognize  that  I  am  in  the  same  situation  in  which  I 
have  found  myself  in  every  session  of  Congress  since  Decem- 
ber 1929.  I  know  that  there  are  too  many  "  pump  primers  " 
in  this  Chamber.    I  know  that  there  are  too  many  Senat<H:s 


TiXXTX- 


-262 


who  are  still  looking  for  that  mythical  comer  around  which 
they  believe  they  will  ultimately  meet  returning  prosperity, 
I  know  that  this  Congress  is  going  to  repeat  the  same  mis- 
takes that  have  been  made  and  repeated  in  every  session  of 
Congress  since  the  depression  began.  The  great  tragedy  is 
that  the  mistakes,  made  today  will  result  once  more  In  tre- 
mendous suffering  on  the  part  of  millions  of  our  people.  I 
think  Senators  mistake  the  intelligence  and  I  think  you  mis- 
take the  knowledge  of  the  average  citizen  of  this  Republic. 
The  people  know  that  this  is  an  absurd  as  well  as  a  tragic 
crisis.  They  knew  that  millions  are  undernourished,  that 
they  are  underfed,  that  they  are  badly  clothed,  that  they  are 
badly  sheltered  in  the  midst  of  potential  plenty. 

Senators  have  expressed  to  me  amazement  that  so  many 
citizens  in  their  States  are  for  the  so-called  "Townsend 
plan."  They  should  not  be  amazed,  because  the  people  of 
this  country  know  thnt  there  is  a  barrier,  a  barrier  imposed 
by  man,  standing  between  them  and  economic  security  and 
plenty.  Tlierefore,  they  are  ready  to  f<^ow  any  leadership, 
they  are  ready  to  support  any  program  which  they  believe 
will  break  down  that  barrier  and  solve  the  problem  of  dis- 
tributing upon  an  equitable  basis  the  potential  plenty  which 
exists  in  our  natural  resources,  our  skilled  man  power,  and 
our  iHwiuctive  capacity  on  the  farm  and  in  the  factory. 

Mr.  President,  if  those  now  sitting  in  their  seats  of  power 
in  this  country  do  not  solve  this  problem,  their  places  will 
be  taken  by  people  whom  the  citizens  believe  have  the  will 
and  the  ingenuity  to  solve  it. 

This  is  a  conflict,  Mr.  President,  between  those,  on  the 
one  hand,  who  are  living  in  an  age  that  is  already  dead,  an 
age  of  economic  scarcity,  and.  on  the  other  band,  those 
who  recognize  that  if  the  philosophy  and  the  theories  ad- 
vocated in  the  era  of  economic  scarcity  be  applied  in  the 
present  condition  of  potential  plenty,  the  result  will  be  the 
destruction  of  all  the  progress  which  has  been  made  through 
science  and  invention,  through  development  of  the  skill  of 
the  people,  and  through  the  natural  resources  with  which 
we  have  been  so  richly  endowed.  The  time  is  coming,  in 
my  opinion,  when  a  choice  will  have  to  be  made.  We  will 
have  to  take  a  stand  on  one  side  of  that  fundamental  issue 
or  on  the  other.  In  other  words,  there  are  only  two  horns 
to  this  dilemma — either  we  will  follow  the  theory  and  the 
philosophy  of  those  who  espouse  the  doctrine  of  scarcity: 
we  will  balance  the  Budget;  we  will  cut  off  all  expendi- 
tures of  an  extraordinary  character  and  thus  commit  eco- 
nomic suicide  while  vainly  waiting  for  the  return  of  so- 
called  "  prosperity  ";  or  else  we  can  adopt  a  program  which 
is  adequate  to  restore  the  purchasing  power  of  the  people 
of  this  country  and  to  lift  it  up  to  the  point  where  it  will 
be  commensurate  with  our  productive  capacity,  a  productive 
capacity  unknown  before  in  all  the  written  history  of  the 
world.    There  is  no  middle  groimd  in  this  crisis. 

So  far  as  I  sun  concerned.  I  took  my  stand  on  the  side  of 
securing  an  equitable  distribution  of  our  abundance  when 
the  depression  began.  We  caimot  successfully  find  middle 
ground  in  this  situation.  I  am  convinced  that  to  apply  the 
philosophy  of  scarcity,  the  theories  which  prevailed  diuing 
the  era  of  scarcity,  tp  this  fundamental  economic  question 
is  inevitably  to  produce  disaster  and  chaos. 

I  wish  to  point  out,  Mr.  President,  that  from  1929  to  the 
3d  of  March  1933  those  who  had  the  orthodox  point  of  view 
toward  the  economic  crisis  had  an  opportunity  to  try  out 
their  theories.  They  let  the  depression  rip  and  tear  through 
the  economic  sti-ucture  of  this  country.  However,  in  the 
closing  days  of  that  administration  they  were  confronted 
with  a  catastrophic  situation  which  drove  them  to  violate 
their  theories,  and  they  created  the  Reconstruction  Finance 
Corporation  for  the  purpose  of  making  available  to  dis- 
tressed indastrial,  financial,  and  fiduciary  institutions 
money  taken  from  the  taxpayers.  Confronted  with  the  in- 
evitable result  of  permitting  a  fundamental  crisis  to  run  Its 
course,  they  lost  courage  and  turned  back.  It  Is  true  they 
"  stood  pat  "  and  said  that  they  would  not  come  to  the  relief 
of  human  beings,  but  they  were  willing  to  throw  the  credit 
of  the  Goverrunent  of  the  United  States  behind  the  capital 
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to  take  every  employable  person  off  tne  reuex  rous  ana  to  ki\^  i  anora.    i  reier  lo  tne  mucn-maiignea  civu  worics  Admriis- 
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gtructure  of  the  railroads,  the  banks,  the  insurance  com- 
panies, and  other  corporations. 

Finally.  Mr.  President,  thoee  orthodox  theories  of  bal- 
ancing the  Budget  and  of  economy  which  had  been  adver- 
tised as  the  only  panaceas  to  produce  recovery  brought  this 
Nation  to  the  brink  of  collapse.  Upon  the  capstone  of  the 
monument  of  thoee  who  espouse  the  doctrine  of  scarcity 
should  be  written  the  mscription  that  their  policies  finally 
succeeded  In  closing  the  doors  of  every  bcuik  in  the  United 
States. 

Whatever  may  be  the  I.  Q.  of  those  who  are  in  positions  of 
economic  power  In  this  country,  the  I.  Q.  of  the  people  is 
sufficiently  high  to  cause  them  to  say,  "We  hare  determined 
never  to  go  through  such  an  experience  again." 

I  am  glad  of  one  thing  which  has  developed  in  the  con- 
sideration of  this  measure,  and  that  is  that  it  has  been 
clearly  demonstrated  that  no  longer  do  party  lines  have 
anything  to  do  with  the  fundamental  economic  and  political 
poUcy  of  the  Nation.  We  have  seen  in  votes  upon  the  pend- 
ing measure  the  fact  clearly  demonstrated  that  the  sincere 
opinions  of  men  who  differ  upon  this  issue  are  not  divided 
by  the  center  aisle  which  separates  the  Republicans  from  the 
I>emocrat8. 

I  realize  that  the  amehdment  offered  by  me  wtn  not  be 
agreed  to,  but  I  venture  the  prediction,  Mr.  President,  that 
when  the  Congress  shall  meet  at  the  next  session  or  at  the 
session  following  the  next  It  will  again  be  confronted  with 
the  necessity  of  quickly  and  in  an  emergency  creating  an 
organization  in  the  attempt  to  meet  another  crisis  within 
the  crisis.  If  that  be  true,  why  not  have  the  courage,  the 
foresight,  and  the  statesmanship  now  to  set  up  a  program 
which  we  know  will  have  continuity,  which  will  give  an  op- 
portunity for  efficient  admmistration.  and  which  will  result 
not  only  in  maintaining  morale  but  also  in  the  construc- 
tion of  projects  which  are  needed  and  useful  and  which  will 
contribute  to  the  wealth  of  every  city,  town,  village,  county, 
State,  and  to  the  Nation  as  a  whole? 

I  ask  leave.  Mr.  President,  at  the  conclusion  of  my  re- 
marks to  Insert  some  material  concerning  the  Civil  Works 
Administration  which  I  have  had  prepared  and  which  I  do 
not  care  to  take  the  time  of  the  Senate  to  read. 

The  PRESIDINO  OFFICER.  Without  objection,  the  mat- 
ter will  be  printed  in  the  Rkcoko. 

(See  exhibits  A.  B,  and  C.) 

Exhibit  A 

TH»    Cini,    WOEJCS    ABMimSTEATTOH 

TtJe  P«ler»l  Bmergency  Relief  Administration  which  was  estab- 
lished In  May  193S  engaged  Immediately  In  setting  up  a  Nation- 
wide organlaatlon  for  the  admlnlstraUon  of  emergency  relief. 
This  organlsaUon.  made  up  of  approximately  5.000  local  pubUc- 
relief  unlta.  was  built  around  a  nucleus  of  State-wide  relief 
administrations  which  were  In  existence  in  about  half  of  the  States 
and  reasonably  effective  local  welfare  departments  and  poco-  boards 
In  certain  other  States.  In  cooperating  with  the  State  adminis- 
trations the  Federal  Emergency  Relief  Administration  pressed 
toward  the  derelopinent  of  more  competent  case  work  in  every 
State  so  that  aoeei^anoe  or  rejection  of  relief  applicants  ml|^t  be 
made  on  a  more  intaUigent  and  uniform  basto:  exerted  great  effort 
toward  improring  the  adequacy  of  relief  by  encouraging  the  sub- 
•titirUon  at  cash  nUtt  for  grocery  orders  and  commissary  systems; 
and  worked  for  more  adequate  provtaton  of  food.  doChlng,  shelter, 
and  medical  care  for  those  on  relief  rolls. 

Some  progress  had  also  been  made  in  encouraging  work  relief  in 
place  of  direct  relief  or  the  dole,  and  there  was  a  growing  convic- 
tion throughout  the  country  aoMng  many  groaps.  Including  the 
imemployed.  that  it  was  far  better  to  provide  Jobs  than  to  have 
reeiptants  of  raltaf  benefit  without  w<»king.  For  example,  the 
Honorable  James  M.  Curley.  then  mayor  of  the  city  of  Boston,  said 
at  the  inception  of  the  civU -worics  program.  "  We  have  rather 
•eoepted  for  years  the  theory  that  it  is  wisdom  for  men  on  the 
pubUe-welfare  roUs  not  to  be  put  at  work  because  of  the  difference 
of  the  amount  that  would  be  required  to  pay  to  those  men.  I 
would  suggest  the  advisability  of  transferring  to  the  amount  now 
appropriated  for  public  welfare  an  amount  equal  to  the  amount 
fiPof»tj>rf  by  the  Federal  Qovernment  so  that  men  really  might  be 
put  back  to  work."  Although  the  merits  of  work  relief  over  the 
dole  were  becomin^t  widely  recognized,  the  quality  of  the  projects 
on  which  employment  was  given  varied  considerably  ftom  locality 
to  locality  because  no  national  plan  had  been  formulated.  Too 
often  work  reUsC  took  the  form  of  "  made  work  ".  in  fact  in  one 
State  the  relief  projecU  were  described  as  "  raking  leaves  back  and 
forth  until  the  leaves  are  worn  out."  This  was  by  no  means  unl- 
^ui  sally  true,  for  in  eertaln  progressive  urban  areas  work  of  hl|^ 
social  and  economic  value  was  performed. 


I  In  October  1933  It  became  evident  that  the  Nation  would  soot, 
lace  a  winter  of  unparalleled  hardships  arising  from  imemploy- 
Eent.  With  approximately  14,000,000  persons  on  relief  roUi, 
Jiroughout  the  coxmtry  It  was  clear  that  reemplojrment  In  prlvato 
industry  had  not  proceeded  as  rapidly  as  had  been  anticipated,  and 
that  the  public-works  program  had  of  necessity  been  slow  In  mak-^ 
l^ig  its  effects  felt  either  through  the  reduction  of  the  relief  load. 
(^  through  the  stimulation  of  business  activity. 
I  On  November  8,  1933.  the  President  announced  the  establishment 
the  ClvU  Works  Administration  for  the  purpose  of  giving  work; 
4.000.000  men  then  out   of  employment,   and  $400,000,000   wa*; 

lade  available  for  the  program  by  the  Public  Works  Admlni&tra- 
ion.     The  first  2,000,000  men  to  be  employed  under  this  program 

ere  to  be  transferred  directly  from  relief  rolls  so  that  approxi- 
mately two-thirds  of  the  families  then  receiving  relief  would  be 
J  laced  immediately  on  a  self-sustaining  basis,  and  2.000.000  more 
ere  to  be  employed  from  the  United  States  Employment  Service 
ik)lls. 

I  The  Immediate  purpose  of  the  clvU-works  program  was  to  meet 
the  crisis  of  the  winter  of  1933-34.  while  a  second  important  pur- 
pose was  to  strengthen  the  morale  of  the  vast  number  of  unem- 
iloyed  by  providing  regular  Jobs  at  regular  wages.  It  was  expected 
ihat  In  addition  to  solving  the  Immediate  problem  many  lasting 
^nefits  would  derive  from  the  program,  both  through  the  stimu- 
lation of  biisineHS  activity  which  would  result  from  the  expendltvire 
6t  so  large  a  sum  within  the  cotuae  of  a  few  months,  and  the  addi- 
tion to  the  wealth  of  the  country  from  the  many  fine  projects 
Which  were  to  be  carried  out. 

I  The  task  of  immediately  placing  4,000,000  people  on  socially 
useful  projects  was  one  calling  for  a  high  order  of  administrative 
Jblllty  and.  In  addition,  full  and  complete  cooperation  between  the 
ClvU  Works  Administration  and  other  governmental  agencies.  That 
the   task   was   well   done   is   evident   In   retrospect.      Mr.    Paul    V. 

Otters,  director  of  the  United  States  Conference  of  Mayors,  stated 
»ntly  that  "  the  C.  W.  A.  program  represents  the  greatest  piece 
t)f  public  management  that  the  country  has  ever  undertaken." 
I  The  first  step  taken  in  anticipation  of  the  program  was  to  estab- 
lish State  and  local  civil-works  administrations  throughout  the 
tountry.  This  was  largely  accomplished  by  supyerimposlng  the 
new  set-up  on  the  Nation-wide  emergency  relief  organizations 
which  had  been  built  up  during  the  previous  months  of  the  year. 
The  next  step  was  to  provide  an  adequate  disbursing  system.  In 
this  the  Veterans'  Administration,  which  had  at  the  time  the 
largest  disbursing  system  in  the  Federal  Government,  cooperated 
by  acting  as  the  disbursing  agency  for  the  program.  In  order  that 
the  actual  payment  of  wages  might  be  made  soon  after  being 
Earned.  approx>mately  4. GOO  assistant  disbursing  officers  were  ap- 
pointed and  bonded  to  the  Federal  Government.  This  vast  organi- 
sation handled  during  a  period  of  only  a  few  months  disbursements 
totaling  nearly  $900,000,000.  involving  the  Issue  of  68.500.000  Treas- 
Urj  checks  during  the  course  of  the  program.  At  the  same  time 
Uniform  accounting  procedures  were  established  In  every  C.  W.  A. 

Efflce   throughout   the   country,   and   provision   was   niade   for   the 
dequate  reporting  of  the  activities  of  the  program  to  the  Federal 
ministration. 

On  November  16  the  program  was  started  and  the  first  transfers 
work-relief  workers  to  the  civU-works  rolls  occurred.  At  the 
nd  of  the  first  week's  employment,  checks  totaling  more  than 
i7.000.000  were  Issued  to  789,000  workers,  and  from  that  date  the 
timber  working  increased  progressively  each  week  untU  in  the 
k  ending  January  18  over  4.000,000  employees  were  engaged  on 
ful  work  at  regtilar  wages. 
A  total  of  about  $950,000,000  was  expended  In  connection  wltb 
ithe  program,  and  of  this  amount  80  percent  went  for  salaries  ant 
Iwages,  with  an  additional  6  percent  for  teams,  trucks,  and  eqvilp- 
inent,  most  of  which  was  paid  to  unemployed  owners  of  their  owr. 
it»Am»  and  equipment.  Material  purchases  constituted  most  of  th(! 
remainder,  or  about  $118,000,000.  The  volume  of  purchases  of 
Individual  types  of  materials  used  on  civU-works  projects  give« 
0oine  indication  of  the  demands  which  were  made  on  industry.  Fo:- 
ttnstanoe,  $20,000,000  worth  of  road  (aggregate)  materials  watt 
brdered,  together  with  the  following:  Cement,  $12,000,000;  Iron  and 
bteel.  $15,000,000:  brick  and  clay  products.  $10,000,000:  Ixmibet. 
{$18.00.000:  tools  and  hardware.  $9,000,000:  etc.  Of  the  total  o( 
50.000.000,  approximately  $900,000,000  was  expended  between  th*) 
ddle  of  November  1933  and  the  end  of  March  1934.  With  theso 
In  mind,  it  is  evident  that  the  increased  purchasing  powei* 
elvU-works  employees,  and  the  large  purchase  of  material,) 
in  order  that  desirable  projects  might  be  operated,  con  • 
buted  to  the  greater  than  seasonal  activity  evidenced  in  tho 
uctlon  of  gocxls  and  In  retail  sales  dTirlng  the  early  months  o^ 
934. 

I  The  Improved  conditions  attributable  to  the  civil-works  pro^ 
gram  were  strikingly  evident  in  many  local  communities  during 
the  period  that  the  projects  were  In  operation.  Por  example,  Mr. 
K.  C.  Rutz.  city  nuinager  of  Kalamazoo,  Mich,  (a  representatlv«! 
average-sized  American  city),  made  the  following  statement  at  tho 
^^ht  of  the  clvlVworks  program :  "  Nothing  heretofore  tried  ha» 
treated  such  satisfactory  resxUts  In  our  efforts  to  bring  about< 
business  recovery.  Commercial  business  Improved  50  percent; 
{delinquent  taxes.  Insurance  premiums,  household  debts  belnf 
paid.  Bank  deposits  are  on  the  Increase.  Greatly  inaproved  social 
order  indicates  that  we  are  making  the  progress  looked  for 
p.  W.  A.  appears  to  be  directly  responsible." 

One  of  the  most  dlfflctilt  tasks  facing  State  and  local  adminis- 
trators was  the  selection  and  approval  of  worth-while  projects. 
This  process  was  carried  on  under  great   pressure   so   that   tho 
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approved  projects  might  be  quickly  Initiated.  OeneraUy  speaking 
the  proposal.  spKansorlng.  and  supervision  of  all  projects  was 
largely  In  the  hands  of  the  public  bodies  for  which  the  work  was 
to  be  done.  While  90  percent  of  the  expenditures  for  civil  works 
was  made  from  Federal  funds,  nearly  $100,000,000  was  contrib- 
uted by  State  and  local  governments. 

It  Is  estimated  that  there  were  about  300,000  projects  approved 
during  the  life  of  the  program,  of  which  about  200.000  were  actu- 
ally placed  In  operation.  As  the  program  progressed  there  was 
a  clear  tendency  for  the  projects  to  become  more  socially  usefvil 
In  character  and  varied  In  type.  A  month  after  the  initiation  of 
the  program,  projects  were  developed  to  employ  a  large  number 
of  nonmanual  and  professional  workers  and  needy  women  who 
could  not  be  employed  on  the  types  of  projects  operating  under 
the  terms  of  the  allotment  from  the  Public  Works  Administra- 
tion. In  addition,  many  projects,  such  as  surveys,  public  works 
of  art.  archeologlcal  research,  and  pest-control  campaigns  em- 
ployed nonmanual  and  professional  people  either  exclusively  or 
for  the  planning  and  supervision. 

The  Improvement  of  public  property  constituted  the  greatest 
part  of  the  clvll-works  program,  accounting  for  nearly  90  p>ercent 
of  the  total  expenditures.  The  repair  and  construction  of  roads, 
streets,  and  highways,  which  employed  the  largest  number  of 
persons  of  any  single  type  of  project,  resulted  In  the  construction 
or  Improvement  of  some  500,000  miles  of  roads.  Work  on  public 
buildings,  because  of  the  short  term  of  the  program,  was  largely 
repair  and  remodeling  rather  than  new  construction.  Of  all 
public  buildings,  schools  probably  benefited  most;  necessary  re- 
pairs were  made,  sanitary  arrangements  Improved,  school  furni- 
ture repaired  and  installed,  grounds  were  graded,  planted,  made 
more  attractive,  and  athletic  fields  and  swimming  pools  were 
constructed. 

National  parks  and  monuments,  city  and  State  parks,  play- 
grounds, also  benefited  by  the  C.  W.  A.  Closely  allied  to  the  proj- 
ects providing  for  recreational  facilities  was  the  extensive  forestry 
program  involving  construction  of  arebreaks,  removing  brush  and 
dead  trees,  erosion  control,  and  restocking  and  protection  of 
game.  An  extensive  program  developed  for  Improving  existing 
airports  and  building  new  ones  was  carried  on  under  the  tech- 
nical supervision  of  the  aeronautics  branch  of  the  Department 
of  Commerce.  This  program  Involved  over  a  thousand  projects, 
including  the  development  of  500  new  airport  sites. 

A  sanitation  program  on  a  Nation-wide  scale  was  one  of  the 
most  effective  phases  of  the  clvll-works  program.  The  spread 
of  malaria  was  checked  by  draining  marshes,  and  hundreds  of 
thousands  of  acres  of  land  were  rendered  fit  once  more  for  human 
habitation.  In  the  Southern  States  25,000.000  rats  were  destroyed 
In  districts  where  typhus  had  been  endemic,  and  In  rural  areas 
throughout  the  country  a  campaign  to  check  intestinal  diseases 
such  as  t3rphold  and  hookworm  resulted  in  the  construction  of 
600,000   sanitary   privies. 

During  the  weeks  that  clvll-works  projects  were  being  operated 
In  nearly  every  town  and  county  throughout  the  country  there 
came  a  growing  feeling  that  the  liquidation  of  so  vast  an  enter- 
prise could  not  be  accomplished  by  the  date  which  had  been 
selected  by  the  President — March  30.  While  this  doubt  was  often 
expressed  In  terms  of  the  administration,  "  having  a  bear  by  the 
taU  ",  nevertheless,  the  liquidation  of  the  Civil  Works  Administra- 
tion was  accomplished  by  the  predetermined  date  and  In  an  or- 
derly manner.  There  w&s  relatively  no  economic  loss  occa- 
sioned by  the  sudden  sizsi)enslon  of  the  large  number  of  projects, 
since  those  projects  which  were  of  the  most  desirable  type  were 
carried  on  by  relief  labor  under  the  new  emergency-work  pro- 
gram. Furthermore,  supplies  of  tools  and  materials  which  were 
In  the  hands  of  the  Civil  Works  Administration  at  the  end  of 
March  were  made  available  to  the  several  States  for  use  In  com- 
pleting transferred  projects  and  projects  to  be  subsequently 
initiated. 

All  of  the  benefits  of  the  clvll-works  program  cannot  be  meas- 
ured In  terms  of  dollars.  While  It  Is  true  that  the  Nation's  wealth 
was  greatly  Increased  by  the  value  added  by  projects  completed 
under  the  clvll-works  program,  a  no-less-lastlng  benefit  was  the 
renewed  hope  and  confidence  given  to  thoiisands  of  the  country's 
unemployed  during  a  winter  which  woxild  undoubtedly  have  seen 
wide-spread  misery  otherwise.  A  fu]i;hcr  benefit  was  the  diver- 
sion Into  the  channels  of  business  of  nearly  a  billion  dollars 
within  the  period  of  only  a  few  months.  These  benefits  are  self- 
evident,  while  others  have  accrued  which  are  less  often  mentioned. 
The  first  of  these  was  the  education  of  relief  officials  throughout 
the  country  to  a  better  understanding  of  the  necessity  for  ade- 
quate relief  and  also  the  application  of  this  understanding  to 
local  and  State  relief  problems.  The  program  served  to  crystallize 
the  widely  held  conviction  that  work  relief  Is  a  far  more  desirable 
tjrpe  of  aid  than  direct  relief.  The  Civil  Works  Administration 
pioneered  and  was  eminently  successful  in  developing  the  tech- 
nique for  carrying  on  a  Nation-wide  work-relief  program.  It  was 
only  through  this  experience  that  the  emergency -relief  adminis- 
trations were  able  to  put  into  operation  the  present  well-balanced 
and  useful  program  covering  almost  every  conceivable  type  of  work. 

ExHisrr  B 

PROJECTS  UNDER  THE  ClVIL-WORKS  PROGRAM 

It  Is  estimated  that  there  were  about  200,000  projects  actually 
in  operation  under  civil  works.  Projects  for  the  Improvement  of 
public  property  constituted  the  greatest  part  of  the  program  and 
accoiinted  for  nearly  90  percent  of  total  expenditures.     The  repair 


and  construction  of  roads,  streets,  and  highways,  which  employed 
the  largest  number  of  persons  of  any  single  type  of  project,  re- 
sulted In  the  construction  or  Improvement  of  some  500,000  miles 
of  roads.  Work  on  public  buildings,  because  of  the  short  term  of 
the  program,  was  largely  repair  and  remodeling  rather  than  new 
construction.  Of  all  public  buildings,  schools  probably  benefited 
most — necessary  repairs  were  made,  sanitary  arrangements  Im- 
proved, school  furniture  repaired  and  Installed,  grounds  were 
graded,  planted,  made  more  attractive,  and  athletic  fields  and 
swimming  pools  were  constructed. 

National  parks  e.nd  monuments,  city  and  State  parks,  play- 
grounds also  beneilted  by  the  C.  W.  A.  Closely  allied  to  the 
projects  providing  for  recreatlonia  facilities  was  the  extensive 
forestry  program  Lnvolving  construction  of  firebreaks,  removing 
brush  and  dead  trt'cs,  erosion  control  and  restocking  and  protec- 
tion of  game.  An  extensive  program  developed  for  Improving 
existing  airports  and  btiildlng  new  ones  was  carried  on  under  the 
technical  supervision  of  the  Aeronautics  Branch  of  the  Department 
of  Commerce.  This  program  involved  over  a  thousand  projects, 
including  the  development  of  500  new  airport  sites. 

A  sanitation  pro-am  on  a  Nation-wide  scale  was  one  of  the 
most  effective  phases  of  the  clvll-works  program.  The  spread  of 
malaria  was  checked  by  draining  marshes;  and  hundreds  of  thou- 
sands of  acres  of  land  were  rendered  fit  once  more  for  human 
habitation.  In  the  southern  States  25.000,000  rats  were  destroyed 
In  districts  where  typhus  had  been  endemic,  and  in  rural  areas 
throughout  the  country  a  campaign  to  check  intestinal  diseases 
such  as  tjrphold  and  hookworm  resulted  In  the  construction  of 
500.000  sanitary  privies. 

The  foUowlng  table  shows  the  estimated  distribution  of  total 
C.  W.  A.  costs  by  the  fields  of  activity  in  which  work  was  done, 
and  some  of  the  more  important  types  of  projects. 
Projects  for  improvement  of  public  property: 

Roads,  streets,  etc $330,000,000 

PubUc    building* 127,  000,  000 

Sewers,  sanitation,  etc 97.000,000 

Waterworks,    etc 28.000,000 

Recreational    projects 61.000.000 

Waterways  and  flood  control 42,000.000 

Erosion  control,  grading,  etc 92,000.000 

Airports 9,  000.  000 

Other  projects  on  public  property 48, 000. 000 

Total 834.  000.  000 

Public  welfare  and  public  health.. 24,000,000 

Public  education,  arts,  and  research 49,000,000 

Miscellaneous 8.  000.  000 


Total   project   costs 915.000.000 

Administrative  costs 35.000.000 


Grand  total 950.000.000 

As  the  program  progressed  there  was  a  marked  tendency  for  the 
projects  to  become  more  socially  iiseftil  In  character  and  more 
varied  in  type.  A  month  after  the  initiation  of  the  prog^ram, 
projects  were  developed  to  employ  large  numbers  of  professional 
and  nonmanual  workers  and  needy  women  who  cotUd  not  be  em- 
ployed on  the  tisual  type  of  construction  projects  which  were 
required  under  the  terms  of  the  allotment  from  the  Public  Works 
Administration.  Ir.  addition  many  projects  such  as  surveys,  pub- 
lic works  of  art,  archeologlcal  research,  and  pest-control  campaigns 
employed  nonmanual  and  profesblonal  people  either  exclusively 
or  for  planning  and  supervision. 

MXMORANDinC    Olf   C.   W.   A.   CASKS 

The  clvll-works  program  Involved  an  expendlttire  of  $950,000,- 
000  and  the  employment  of  more  than  4,000,000  men  on  some 
200.000  projects  scattered  throughout  the  United  States. 

Nevertheless,  the  total  number  of  complaints  <a  fraud,  graft, 
or  other  irregularliles  in  which  specific  complaint  or  evidence  of 
any  sort  was  presented  totaled  only  611.  These  cases  were  Investi- 
gated for  the  mosi;  part  by  agents  of  the  Department  of  Justice 
or,  in  the  case  of  complaints  prior  to  February  15,  1934.  by  De- 
partment of  Interior  field  agents.  The  other  cases  were  Investi- 
gated directly  by  ag^ents  of  State  clvll-works  administrations  who 
submitted  to  Depturtment  of  Justice  men  cases  of  major  Impor- 
tance. But  out  ol  the  611  cases  only  96  were  found  to  be  sub- 
stantial enough  to  Involve  prosecution,  and  from  these  96  esses 
only  13  convictions,  involving  23  persons,  resulted. 
Estimated  coat  and  tource  of  funds  expended  on  the  eivU-works 

program 

AKALTSIS  OF  COST 


Salaries  and  wages: 

Wages L — 

Administrative  salariis — 


Total- 

Team,  tnick,  and  eqnipment. 

Mftterials 

Other  costs. 


Total. 


Amount 


$72S.  634.000 
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Eftimated  eoft  •nd  aource  of  funds  expended  on  the  eivU-works 

jprofram — Contlnxied 


Bomcm  or  ruxos 

Amount 

Peroent 
ol  toUl 

rMml - 

State. 

Im^                              , - 

$854.  CM,  000 
5,7tM,000 

ga  350,000 

8B9 

.6 
0.5 

Total 

ttsoiooaooo 

loao 

EzHiBrr  C 
cnr&nf  facts  cowcmifTwc  -nn  EMiRcinfCT-woKK  prockaic  of  th« 

FCOCKAL   niE«CCNCT    KZLIZF    AOMTNISTKATION 

There  are  now  approximately  66,000  proJecU  In  operation 
throiighout  the  country  under  the  work  pro-am  of  the  Federal 
Emergency  Relief  Administration  providing  employment  to  some 
2.300.000  persons  on  a  relief  basis.  These  persons  are  working  at 
the  preyalling  hourly  rate  of  pay  In  their  community.  The  number 
of  hours  worked  per  month  l8  limited,  however,  to  the  number 
which  when  multiplied  by  the  prevailing  hourly  wage  wlU  provide 
total  earnings  estimated  to  be  sufflclent  to  fxirnlsh  the  bare  neces- 
altleeof  life  to  the  worker  and  his  family.  The  procedure  followed 
In  placlrig  an  unemployed  worker  on  reMef  work  Involves  a  home 
Inveetlgatlon  by  a  case  worker  who  Inquires  into  the  amount 
of  income  from  odd  Jobs,  aid  from  relatives,  or  any  other  source. 
The  amount  of  money  necessary  to  provide  the  family  with  the 
neoemties  of  life  to  then  estimated.  Prom  this  estimated  budget 
any  income  Is  subtracted,  and  the  difference  represents  the  amount 
erf  relief  granted  to  the  family.  This  figure  to  known  as  the 
"  budgetary  deficiency." 

With  the  budgetary  deficiency  established  for  the  family,  the 
worker  to  allowed  to  work  the  number  of  hours  on  the  work 
program  which,  at  the  prevailing  wage  rate,  provides  an  amount 
equal  to  hto  budgetary  deficiency.  The  average  hours  worked 
per  month  by  workers  on  relief  projects  to  approximately  56  hours 
per  month.  Inasmuch  as  extra  allowances  are  necessary  for  those 
working  to  provide  car  fare  or  other  transportation  to  and  from 
the  Job,  the  necessary  shoes,  clothing,  and  other  items,  the  earn- 
ings per  person  working  on  the  relief  projects  average  about  »27 
per  month,  as  compared  with  $110  per  month  for  families  receiving 
direct  relief  only.  The  127  represents  the  average  for  work  relief 
throughout  the  country,  the  monthly  wage  ranging  from  as  little 
as  tlO  or  111  per  month  In  some  of  the  Southern  States  to  $50 
per  month  in  some  of  the  Northern  States  on  the  Atlantic  sea- 
boATd.  Expenditures  for  material,  rental  of  equipment,  and  for 
serrlces  of  supervisors  and  highly  skilled  workers,  when  such 
persons  are  not  available  from  the  relief  rolto,  bring  the  total  cost 
per  worker  on  the  present  work  program  to  about  $35  per  month. 

Almost  every  conceivable  kind  of  work  is  performed  under  this 
work  program.  Seven  hundred  and  seventy-five  thousand,  or  one- 
third  ot  the  2,300.000  workers,  are  employed  on  highways  and 
streets,  moatly  on  maintenance  and  repair  work,  although  214.000 
ar«  building  new  roads.  I^3^ty-€•tght  thousand  employees  work  on 
the  constnictlcm  of  public  buililings.  2.300  on  hoxising,  11,500  on 
bridges  and  grade  crossings.  136,500  on  sewers.  27,000  on  public 
utUtUes,  7S.a00  on  recreaUonal  lacllltles.  41.400  on  waterways  and 
leveea,  axMl  239,a00  on  erosion  control  and  grading,  making  a  total 
at  about  670.000  engaged  in  new  coostructton  exclusive  of  roads. 
In  MkUtfcm.  aSCOOO  are  doing  repair  and  maintenance  work  on 
similar  public  properties.  Anotlier  13.000  projects  are  In  the  fields 
of  research,  education,  art.  and  other  work,  providing  employment 
for  the  large  nimaber  of  professional  and  clerical  workers  on  the 
relief  rolto. 

Of  the  2.300.000  working  under  the  work  program,  slightly  more 
than  250.000.  or  approximately  11  percent,  are  women.  Sixty -three 
out  of  every  100  women  are  enir*««0  in  sewing,  canning,  etc.; 
another  29  percent  of  the  women  are  engaged  In  doing  research  or 
educational  work;  and  11  percent  are  employed  In  the  field  of 
public  welfare  (nursing,  nutrition,  public  health,  recreation,  etc.). 

Thew  projects  are  IniUated  locaUy  and  In  a  few  Instances  by 
State  oOces.  They  are  reviewed  by  work  divisions  In  the  localities 
and  must  then  be  submitted  to  the  State  office  for  approval  before 
the  work  starts.  The  work  division  organization  to  operative  In 
every  State  and  In  almost  every  county  In  the  country. 

All  of  the  projects  are  done  by  force  account,  not  under  con- 
tract, under  the  super  tlslon  of  construction  units  of  cities,  or 
uadar  the  works  division  of  the  emergency  relief  administrations. 
Many  highway  projects  are  supervised  by  State  highway  depart- 
ments under  arrangemenu  entered  into  with  the  Bureau  of  Public 
Roads. 

Biiggcstions  at  desirable  types  of  projects,  engineering  methods. 
safety  measuras.  and  other  activities  in  connection  with  the  work 
program  are  made  to  States  by  the  works  division  of  the  Pederal 
Emergency  Relief  Admintotratlon  operating  through  a  re^onal 
field  staff. 

The  two  BKMt  serious  handicaps  under  which  the  work-relief 
program  of  the  Pederal  Bmergency  Relief  Administration  to  now 
operating  are  (1)  the  Inadequate  funds  available  for  materials, 
and  (2)  the  restriction  on  the  number  of  hours  an  employee  may 


Under  the  present  program  limitation  of  funds  has  restricted  the 
cost  of  matertels  to  only  about  12  percent  of  the  total  cost.  An 
additional  4  percent  to  \ised  for  the  rental  of  tesjns  and  trucks 
and  other  •qiUpment.  This  limitation  severely  restricts  the  num- 
ber of  buildings,  heavy  coDStrucuon  projects,  and  other  desirable 


k  Involving  lergc  proportions  for  materlato  that  can  be  under- 
en.     It  has  resulted  In  many  repair  and  maintenance  projects 
d  in  the  employment  of  mostly  common  labor.     Partially  be- 
of    the    large    proportion    of    comn\on    labor    employed   the 
e  hourly  earnings   are   only   48   cents   on  the   present   work 
Jects  of  the  Federal  Emergency  Relief  Administration.     Another 
or  explaining  this  low  hourly  average   is  that   the   work   pro- 
m    Includes   many   nH>re   persons    proportionately    to   the    total 
receiving  relief — direct,  plus  work  relief — In  areas  of  low  prevailing 
w$ge  rates  than  in  other  sections. 

|The  restriction  on  the  number  of  hours  worked  per  month 
n^jEes  the  operations  on  a  job  difficult  and  results  in  a  serloxis 
decrease  In  efficiency.  It  necessitates  rotating  employment  either 
by  employing  one  group  1  week  and  a  different  group  the  next, 
at!  one  group  for  2  days  a  week  and  a  dilTerent  group  taking  over 
the  work  for  the  following  2  days.  The  restriction  is  especially 
diScult  for  skilled  and  professional  workers.  These  groups  are 
ojly  entitled  to  receive  the  same  amount  of  money  per  n\onth 
ad  a  conunon  laborer,  but  inasmuch  as  the  ho\n"ly  rate  Is  two  or 
t^ree  times  that  of  a  common  laborer  they  can  work  only  a  few 
h^urs  a  month,  with  the  resultant  loss  of  efflc'iency  and  morale. 

\  nOKXAL    EMiaCENCT    RXLXXr    ADMINISTRATION 

I        K'orJc-reZie/  jtrogram — Statistical  summary,  Jan.  1,  1935 

1.  Total  number  of  persons  on  relief  rolls 20.  000,  000 


2.i  Number  of  families  on  relief  rolls. 

Number  of  single  persons  on  relief  rolls. 


Total  cases    (families  plus  single  persons).. 

jj  Number  on  work-relief  program 

1  Number  receiving  direct  relief  only  (including  un- 
employables) 


4.  400.  000 
600,000 

6,000.000 
2. 300.  000 

2.  700,  000 


Total  cases  receiving  relief 6,000.000 

Average     cost     of     direct     relief     per     family     per 

month' $30 

Average  earnings  per  month  on  work-relief  pro- 
gram • $ST 

Total  wc»-k-relief  costs  per  worker  per  month  * 
(including  cost  of  materials,  rental  of  teams, 
trucks,  and  equipment,  and  nonrellef  employees 
in  supervtolng  and  highly  skilled  positions)' ISA 

Total  monthly  earnings  of  workers  on  work-relief 

program $62,  000,  000 

Average    hours    worked   per   month   on    work-relief 

program M 

Average  hoxirly  wages  on  work-relief  pro- 
gram   cents..  4S 

Types  of  emergency  work  projects  in  operation  and  number  of 
persons  working  December  1934 


Types  of  projects 


All  project* - 


1' 


'onstraction  and  maintenance 

Hilfhvraj-?.  roa<ls.  and  streets 

Bridifes.  emtl*  rroe^ings,  etc 

Public  buiUi:ni!S. .    

Construction,    re  modeling,  and  re- 
pau-  of  bouses  u.-ie«i  by  the   uoem- 

ployed 

Sewers,  sanitation,  etc 

Public  utilities    

'     PkMyl  control,  etc 

Recreations'  tadlitiiS- 

Erosioo  eontrol,  gradinc,  etc 

!     M  inoellaoeotu 

Eradication  o'.  disease  bearers,  poisonous 

plants,  etc 

( looaervatioo  of  ftsh  and  game : 

i  nrinx,  canning,  etc 

]  tiblic  health  and  weUara 

1  iiblic  ed«icatioa  and  arts 

t  pedal  curveys,  research,  aad  planning. 


i 


Number 

of 
projects 


66,710 


33,518 
L5.S13 


2,491 
1.014' 
I04I 
1. 980! 

4U 

%203 
191 
7,650 
3,543 
6^417 
2.188 


Number  of  persons  workinz 


Total 


2,300,000 


1,665.900 

77.S  100 

18,400 

igo,wo 


J6.000 

163,300 

50,fl00 

73, 600 

134.200 

239,200 

4,600 

73,800 
6,900 
338,100  ! 
80^300 
80,000 
5i,000 


New  con-|  M*inte- 
stmction :     nance 


784.300 

21^900 

11. SCO 

48,300 


2.300 

I3B.500 

27,fiOi) 

41.400 

73,600 

230,200 


871,800 

581,200 

R.900 

142,600 


l.'»,700 
3fi,S00 
23,000 
32.300 
50.600 


4,600 


timber  of  men  and  toomen  toorking  on  emergency  work  project*, 
I  by  types  of  projects.  December  1934 


-t- 


Types  ot  projects 


AD  projects. 


Qmistrtiction  and  maintenanoe 

Krsdication  of  disease  bearers,  poisonous  plaata, 

etc... - 

Conservation  of  fish  and 


ewing,  canning,  etc..  

ablic  bealtb  and  wcKare 

ihMc  education  and  arts _ 

1  Mirveys,  research,  and  pUnning. 


Number  of  persons  working 


Total 


2,300,000 


1,655,900 

73,600 
6,900 
338.  liW 
80.500 
•a  000 
66,000 


Men 


Women 


2,050,000 


1. 647. 900 

71,400 

6,  WO 

180,600 

52.800 

45.100 

45,300 


250.000 

8,0<li) 


.& 


157,500 

27,7tt) 

44,900 

0,700 


'3-month  average. 
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Mr.  TYDINGS.  Mr.  President,  I  shall  detain  the  Senate 
for  only  a  few  minutes.  Yesterday,  while  I  was  out  of  the 
Chamber,  the  Senator  from  Mississippi  [Mr.  Harrison]  indi- 
cated that  in  the  argument  made  by  me  I  had  raised  an  issue 
of  the  cities  versus  the  country  districts.  Perhaps  I  inferen- 
tially  did  present  that  situation,  but  I  had  no  idea  of  doing 
so,  except  to  try  to  render  justice  to  all.  In  the  information 
which  I  am  about  to  give  to  the  Senate  perhaps  that  same 
deduction  may  be  drawn,  but  I  hope  it  will  not  be. 

As  I  understand  the  pending  joint  resolution,  it  is  pri- 
marily an  unemployment-relief  measure,  designed  to  make 
work  for  the  people  of  the  country,  sind,  naturally,  the  work 
should  be  made  where  the  large  wells  of  unemployment  exist. 
Yesterday  the  genial  and  lovable  Senator  from  Arizona 
[Mr.  Haydkn]  offered  an  amendment  to  the  $800,000,000  ap- 
propriation for  highways,  grade  crossings,  and  roads,  which, 
at  first  blush,  looked  very  fine  until  it  was  analyzed.  The 
Senate  adopted  his  amendment,  and  I  shall  not  move  to 
reconsider  the  vote  by  which  it  was  adopted,  because  it  would 
not  be  reconsidered,  and  to  make  such  a  motion  would  only 
waste  the  time  of  the  Senate.  However,  I  do  wish  to  analyze 
that  amendment  for  just  a  moment,  so  that  those  who  are 
not  inclined  to  support  the  joint  resolution  for  ample  reason 
may  have  additional  reason  to  do  so  on  the  ground  of  its 
inefficacy  to  deal  with  unemployment. 

The  joint  resolution  provides  $4,883,000,000  for  work 
relief,  and  contemplates  an  expenditure  of  $800,000,000  for 
roads,  highways,  and  grade- crossing  elimination.  Accord- 
ing to  the  amendment  adopted  in  the  Senate  on  March  20, 
offered  by  the  .junior  Senator  from  Arizona,  the  following 
observations  appear  well  founded: 

As  allocated  under  that  amendment,  this  expenditure  has 
no  relationship  whatsoever  to  unemployment.  For  example, 
the  State  of  New  Mexico,  which  has  three-tenths  of  1  percent 
of  the  total  population  of  the  United  States,  receives  one 
and  one-half  percent  of  the  funds  for  highway  construction, 
while  the  State  of  Ohio,  which  has  18  times  as  many  peo- 
ple as  has  the  State  of  New  Mexico,  receives  for  road  pur- 
poses only  two  and  one-half  times  as  much  money  as  does 
New  Mexico. 

The  State  of  Arizona,  which  contains  four-tenths  of  1  per- 
cent of  the  total  population  of  the  United  States,  receives 
1.3  percent  of  the  $800,000,000  allocated  for  roads  and  high- 
ways, while  the  State  of  Massachusetts,  which  has  nine  times 
as  much  population  as  has  Arizona,  receives  only  20  percent 
more  of  the  highways  money  than  Arizona  receives. 

Again  the  State  of  Idaho,  which  has  four-tenths  of  1  per- 
cent of  the  population  of  the  United  States,  receives  1.1 
percent  of  the  appropriation  for  highways  and  roads,  while 
the  State  of  Pennsylvania,  which  has  19  times  as  many  peo- 
ple as  has  the  State  of  Idaho,  receives  only  4  times  as  much 
money  for  roads  and  highways  as  does  the  State  of  Idaho. 
The  State  of  Nevada,  which  contains  one-tenth  of  1  per- 
cent of  the  population  of  the  United  States,  receives  1.1 
percent  of  the  money  allocated  for  roads  and  highwajrs 
under  the  unemployment-relief  measure,  while  the  State 
of  New  York,  which  contains  100  times  as  many  people  as 
does  the  State  of  Nevada,  receives  only  5  times  as  much 
money  for  roads  and  highways  as  does  the  State  of  Nevada. 
The  State  of  North  Dakota  contains  six-tenths  of  1  per- 
cent of  the  total  population  of  the  United  States  and  re- 
ceives 1.5  percent  of  the  unemployment  money  to  be  spent 
on  roads  and  highways  in  the  United  States,  while  the  State 
of  Indiana,  containing  four  and  one-half  times  as  many 
people  as  live  in  North  Dakota,  receives  a  little  more  than 
50  percent  more  than  what  North  Dakota  receives  of  the 
public-roads  money. 

The  State  of  South  Dakota,  which  contains  six-tenths  of 
1  percent  of  the  population  of  the  United  States,  receives 
1.5  percent  of  the  unemployment  funds  to  be  spent  on  roads 
and  highways,  while  the  State  of  Michigan,  which  contains 
six  and  one-half  times  as  many  people  as  live  in  South 
Dakota,  receives  only  twice  as  much  of  the  road  money  as 
South  Dakota  receives. 

The  State  of  Utah,  which  contains  four-tenths  of  1  per- 
cent of  the  population  of  the  United  States,  receives  1  per- 


cent of  the  unemployment  money  to  be  spent  for  roads 
and  highways  in  the  United  States,  while  the  State  of  Cali- 
fornia, which  has  11  times  as  many  people  living  therein  as 
has  Utah,  receives  4  times  as  mucii  money  as  the  State  of 
Utah  receives. 

I  may  say  that  I  am  not  opposed  in  normal,  ordinary, 
orthodox  times  to  the  road-building  policy  which  considers 
area  as  well  as  population,  but  I  understood  this  to  be  an 
unemployment-relief  measure,  and  I  am  submitting  these 
observations  not  because  I  would  wish  to  retard  the  prt>gress 
of  the  States  I  have  compared  with  those  which  seem  to  be 
more  fortunate,  but  to  show  that  one-fifth  of  the  entire  sum 
allocated  under  the  pending  joint  resolution  is  to  be  spent 
with  practically  no  idea  of  imemployment  in  mind. 

Mr.  LA  FOLLETTE.    Mr.  President 

The    PRESIDINQ    OFFICER.    Does    the    Senator   from 
Maryland  yield  to  the  Senator  from  Wisconsin? 
Mr.  TYDINGS.    I  yield. 

Mr.  LA  FOLLETTE.  I  should  like  to  say  to  the  Senator 
that  upon  analysis  I  believe  the  figures  which  he  has  given 
will  not  be  found  to  be  as  convincing  in  support  of  his  con- 
tention as  would  first  appear.  For  instance,  in  the  State  of 
Arizona,  in  September  of  last  year  there  were  103,995  per- 
sons on  relief,  or  24  percent  of  the  total  population.  In 
the  State  of  Idaho  there  were  62,543  persons  out  of  work, 
or  14  percent  of  the  population.  North  IDakota  is  another 
State  the  Senator  mentioned,  and  there  were  169.976  per- 
sons on  relief  in  North  Dakota,  or  25  percent  of  the  popu- 
lation. 

Mr.  TYDINGS.  If  the  Senator  will  withhold  his  state- 
ment. I  am  going  to  discuss  that  very  table. 

Mr.  LA  FOLLETTE.     Just  let  me  finish.  If  the  Senator 
will. 
Mr.  TYDINGS.    Very  well. 

Mr.  LA  FOLLETTE.  South  Dakota  had  232.000  persons, 
or  34  percent  of  its  population,  on  relief.  The  Senator  will 
acknowledge  that  there  is  a  relief  problem  even  in  the 
agricultural  States,  or  States  which  are  predominantly 
agricultural. 
Mr.  TYDINGS.    That  is  true. 

Mr.  LA  FOLLETTE.  In  the  next  place,  thoee  States 
which  are  predominantly  agricultural  and  which  do  not 
have  large  urban  population  cannot  have  the  same  kinds  or 
types  of  projects  which  can  be  utilized  to  supply  relief  for 
unemplojrment  or  work  relief  as  in  the  city  of  Baltimore  or 
similar  places. 

Mr.  TYDINGS.  Let  me  say  to  the  Senator  from  Wis- 
consin that  I  am  going  to  discuss  that  very  matter. 

Mr.  LA  FOLLETTE.    There  is  some  justification,  it  seems 
to  me,  for  giving  road  work  to  the  States  which  are  lumble. 
because    of    their    economic    condition,    to    provide    work 
through  other  kinds  of  projects. 
Mr.  TYDINGS.    That  is  true. 

The  facts  which  I  have  brought  out  deal  primarily  with 
the  $800,000,000  tentatively  allocated  to  highwajrs.  roads, 
streets,  and  so  forth,  most  of  which,  from  the  above  obser- 
vations, is  to  be  spent  not  where  unemplojmient  exists  but 
in  the  more  sparsely  settled  States  of  the  country.  It  is  to 
be  spent  on  a  basis  of  acreage  and  not  of  population.  It 
is  to  be  spent  on  a  basis  of  "  pork  "  rather  than  of  relieving 
unemployment,  as  these  conclusions  clearly  show. 

Further,  $500,000,000  more  is  to  be  spent  for  rehabilitation 
and  relief  in  stricken  agricultural  areas,  $100,000,000  for 
rural  electrification,  $350,000,000  for  sanitation,  prevention 
of  soil  erosion,  reforestation,  forestation,  flood  control,  and 
miscellaneous  projects,  making  a  total  of  $950,000,000,  the 
major  part  of  which  seems  to  be  earmarked  to  be  spent  in 
the  more  sparsely  settled  sections  of  the  country.  This 
leaves,  in  addition  to  such  road  moneys  as  may  be  left  over, 
for  the  densely  populated  portions  of  the  country,  where 
unemployment  exists  in  alarming  degree,  $300,000,000  for 
professional  and  clerical  services,  $450,000,000  for  bousing, 
or  a  total  of  $750,000,000. 

Contrasting  the  tentative  allocations  of  this  money  in  the 
measure  now  before  the  Senate,  the  conclusion  may  be 
drawn  that  tbe  sparsely  settled  States  are  likely  to  obtain  tbe 
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1I<M1'8  share  of  the  $800,000,000  set  aside  for  highways,  roads, 
streets,  and  grade-crossing  eliminations;  of  the  $500,000,000 
for  relief  in  stricken  ^ricultural  areas;  of  the  $100,000,000 
for  rural  electrification;  and  the  $350,000,000  for  sanitation, 
prevention  of  soil  erosion,  reforestation,  forestation,  and 
flood  control,  a  total  of  $1,750,000,000.  leaving  the  large 
crowded  cities,  where  unemployment  stalks,  to  find  work 
for  their  people  out  of  $450,000,000  for  housing,  $300,000,000 
for  professional  and  clerical  persons,  and  a  share  of  the 
Civilian  Conservation  Corps  fund  of  $600,000,000. 

The  $900,000,000  set  aside  for  public  projects  of  States, 
TerritOTiea,  or  political  subdivisions  thereof  may  likewise  go, 
for  the  major  part,  to  the  sparsely  settled  sections  of  the 
country;  and  one  cannot  escape  the  conclusion  that  the 
President  will  have  to  act.  if  this  measure  shall  pass,  under 
the  provision  which  allows  him  to  reallocate  20  percent  of 
the  entire  appropriation  in  order  to  take  care  of  the  unem- 
ployed in  the  very  large  cities  and  omgested  areas  of  the 
Nation. 

As  the  joint  resolution  now  comes  before  the  Senate  it  Is 
suggested  that  this  huge  appropriation  is  to  be  used  for  the 
larger  paxt  without  any  regard  to  reemploj-ment  where  un- 
employment actually  exists,  but  instead  it  is  suggested  by 
the  allocatkxi  referred  to  that  the  biggest  hog  in  the  United 
States  is  to  be  cut  up  and  the  ham  and  chops  and  shoulders 
distributed  to  the  sparsely  settled  States  of  the  country  while 
the  larger  cities,  where  need  more  greatly  exists,  will  have 
to  rely  upon  the  tail  aikd  fat  and  squeals  for  substance. 
[Laughter.] 

The  President  has  the  power,  under  the  jotnt  resolution, 
to  check  the  abuse  about  to  be  suggested  in  the  measure  as 
it  will  leave  Coogress.  With  him  is  the  one  hope  of  the  large 
cities  of  the  coimtry,  with  their  large  wells  of  unemployment, 
for  equitable  consideration  under  the  Joint  resolution. 

May  I  point  out  that  in  my  hand  I  hold  as  well,  dated 
March  21.  1935.  an  active  file  by  SUtes  as  of  March  1.  1935. 
of  the  registered  imemployed  in  the  48  States  of  the  Union. 
Reading  from  that  report,  and  ccmtrasting  it  with  the  allo- 
cations of  road  money  heretofore  made,  I  may  say  that  Ohio 
has  seven  times  the  numt)er  of  registered  unemployed  that 
New  Mexico  has. 

Mr.  WAI<8H.  Mr.  Presideat.  if  the  Senator  will  yield,  let 
me  ask  who  prepared  that  report? 

Mr.  TYDINOS.  It  was  prepared  t^  the  Department  of 
Labor.  Ohio,  however,  receives  only  two  and  a  half  times 
the  amount  of  road  money  that  New  Mexico  receives. 

Massachusetts  has  10  times  as  many  registered  unem- 
ployed as  has  Arisona,  yet  Arizona  receives  practically  the 
same  amount  of  road  money  as  does  Massachusetts. 

Mr.  WAUSH.  Mr.  President,  will  the  Senator  yield  fur- 
ther? 

Mr.  TYDINGS.  Just  as  soon  as  I  finish  this  table  I  shall 
be  glad  to  yield. 

Pennsylvania  has  40  times  as  many  registered  unemployed 
as  has  Idaho,  yet  it  receives  only  4  times  as  much  of  the 
road  money  as  Idaho  receives. 

New  York  has  35  times  as  many  registered  unemployed 
as  has  Nevada,  3ret  New  York  receives  only  5  times  as  much 
money  from  the  road  fund  as  does  Nevada. 

Mr.  STEIWER.    Mr.  President,  will  the  Smator  yield? 

Mr.  TYDINGS.    In  just  a  moment. 

Indiana  has  six  times  as  many  registered  unemployed  as 
has  North  Dakota,  yet  it  receives  only  50  percent  more  of 
the  road  fund. 

Michigan  has  four  times  as  many  registered  unemployed 
as  has  the  State  of  South  Dakota,  yet  it  receives  only  twice 
the  amount  of  money  that  South  Dakota  receives  of  the  road 
fund. 

These  are  all  registered  unemplojred  only. 

Senators,  I  do  not  desire  to  array  the  counties  against 
the  cities:  I  am  not  oxiposed  to  relief  in  the  more  sparsely 
settled  areas:  but  if  you  will  examine  these  allocations 
thoroughly  and  fairly  and  humanely,  if  you  will  consider 
than  (m  your  ooDscienfM,  if  you  will  contemplate  them  from 
the  standpc^t  of  your  sense  of  right  and  wronc  will  you 
not  see  that  as  the  aUocations  now  stand  in  the  Joint 


lution  the  cities,  where  there  must  be  more  relief  consid- 
eration than  in  the  agricultural  districts,  have  received  the 
femaUest  percentage  of  the  allocations  suggested  here? 
:  I  first  yield  to  the  Senator  from  Massachusetts  [Mr. 
Walsh].  ITien  I  will  yield  to  the  Senator  from  Wisconsin 
^Mr.  La  Pollettk],  and  then  to  the  Senator  from  Oregon 
(Mr.  Steiwxr]. 
!   Mr.  WALSH.    Mr.  President,  are  we  agreed  that  the  ap- 

firopriations  in  this  joint  resolution  are  to  be  used  largely 
or  the  purpose  of  providing  employment  for  the  needy? 
I   Mr.  TYDINGS.    I  had  supposed  so. 

!  Mr.  WALSH.  Will  the  Senator  state,  in  order  that  we 
inay  have  the  direct  issue  before  us,  what  is  the  amoxint 
hamed  in  the  joint  resolution  to  be  used  for  road  building 
|n  the  several  States? 

Mr.  TYDINGS.    Eight  hundred  million  dollars. 

Mr.  WALSH.  And  that  amount  is  greatly  in  excess  of  the 
usual  annual  appropriation  for  road  building? 
I  Mr.  TYDINGS.  About  5,  6.  or  8  times  the  usual  amount. 
!  Mr,  WALSH.  That  is  what  I  assiuned.  So  we  have  in- 
corporated in  the  pending  joint  resolution  an  allotment  of 
$800,000,000  for  road  building  on  the  theory  that  it  will  help 
Relieve  unemployment  conditions  in  the  United  States  and 
put  people  to  work? 

Mr.  TYDINGS.    That  Is  correct. 

Mr.  WALSH.    And  that  sum  is  so  allocated 

Mr.  TYDINGS.    By  an  amendment  adopted  yesterday. 

Mr.  WALSH.  By  an  amendment  adopted  mi  the  floor  of 
the  Senate,  that  the  less  populoixs  States  having  large  areas 
twill  have  very  much  more  money  to  give  to  their  compara- 
tively limited  unemployed,  while  States  such  as  my  own, 
which  has  a  large  number  of  unemployed,  will  get  a  mere 
drop  of  the  $800,000,000? 

Mr.  TYDINGS.    In  comparison. 

Mr.  WALSH.  How  can  such  a  proposition  t>e  justified  in 
the  name  of  imemployment  and  relief  to  the  needy? 

Mr.  TYDINGS.  I  do  not  see  how  it  can  be  and  I  may 
add  that  this  discrimination  is  made  against  the  States 
not  only  where  the  largest  population  exists,  but  where  the 
unemployment  census  shows  that  the  largest  unemployment 
exists. 

Mr.  WALfiH.  If  this  were  an  ordinary  highway -appro- 
priation bill  in  normal  times,  and  were  not  labeled  a  relief 
measiu-e  or  an  imemployment-relief  mesuure.  we  could  un- 
derstand these  allotments. 

Mr.  TYDINGS.    That  is  true. 

Mr.  WALSH.  But  to  pretend  that  we  are  going  to  reheve 
unemplo3rment  in  the  larger  communities  to  which  the  Sen- 
ator has  referred  by  what  is  labeled  a  "  rehef  bill "  is  not 
just. 

Mr.  TYDINGS.  The  Senator  has  stated  my  position.  If 
these  were  normal  times,  and  if  this  were  a  normal  road- 
bizilding  program,  I  should  be  glad  to  see  the  money  divided 
up  so  as  to  develop  the  coimtry,  without  regard  to  how  many 
people  might  be  employed  in  one  State  or  another;  but. 
Senators,  I  conceive  this  to  be  a  measiu-e  for  work  relief — for 
reemployment  of  the  unemployed. 

I  now  yield  to  the  able  Senator  from  Wisconsin  [Mr.  La 
Pollxttk]. 

B4r.  LA  POLI^riTE.  Mr.  President,  let  us  take  the  first 
category,  or  first  break-down,  of  $800,000,000  for  highways, 
roads,  streets,  and  grade -crossing  eliminations,  upon  which 
the  Senator  has  placed  so  much  emphasis.  Grade-crossing 
eliminations  are  one  of  the  types  of  projects  which  can  be 
most  rapidly  put  into  operation,  if  the  objective  is  to  put 
Ijeople  to  WOTk  speedily,  because  nearly  all  the  highway 
departments  of  the  States  and  of  the  cities  have  already 
surveyed  the  grade  crossings  and  have  plans  and  specifica- 
tions ready  for  them. 

Mr.  TYDINGS.  The  Senator  Is  correct  about  that.  That 
work  is  readily  available. 

I  Mr.  LA  FOLUBTTE.  Let  us  take  that  as  an  example.  We 
Imust  assume,  of  course.  In  any  type  of  legislation,  that  there 
lis  going  to  be  intelligent  administration  of  it;  otherwise  we 
could  not  ever  pass  a  blD.  It  seems  to  me  to  be  perfectly 
obrious  that  a  large  percentage  of  this  $100,000,000  will  be 
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spent  for  grade-crossing  elimination,  because  of  the  fact 
that  that  character  of  work  can  be  speedily  commenced. 

Mr.  TYDINGS.  What  percentage  does  the  Senator  sup- 
pose would  be  used  for  that  purpose? 

Mr.  LA  POLLETTE.     I  cannot  answer  that  question. 
Mr.    TYDINGS.    Is   the    Senator   proceeding    upon    the 
theory  that  the  railroads  will  pay  a  proportionate  part  of 

the  expense?         

Mr.  LA  POLLETTE.    No;  absolutely  not. 
Mr.  TYDINGS.     The  Senator  is  assvuning  that  the  grade- 
crosging  eliminations  will  be  given  to  the  railroads  gratis? 
Mr.  LA  POLLETTE.    That  they  will  be  constructed  as 
public  projects,  to  preserve  human  life. 
Mr.  TYDINGS.    I  understand. 

Mr.  LA  POLLETTE.  I  desire  to  point  out  to  the  Senator 
that  in  1930  the  State  of  Wisconsin  inaugurated  a  large 
grade-crossing  elimination  program  as  an  unemployment 
relief  measure,  and  every  person  who  worked  upon  the  76 — 
I  believe  that  wsis  the  number — grade-crossing  elimination 
projects  which  were  imdertaken  during  that  program  was 
an  unemployed  person  from  an  urban  commimity.  So  the 
Senator  is  not  fair  when  he  allocates  all  of  the  $800,000,000 
to  roads  out  in  the  country. 

In  the  second  place 

Mr.  TYDINGS.  If  the  Senator  will  let  me  continue,  It  Is 
strange,  but  each  time  I  get  to  a  point  he  takes  the  floor 
before  I  have  had  a  chance  to  explain  my  view. 

Mr.  LA  POLLETTE.  If  the  Senator  prefers,  I  will  wait 
imtil  he  concludes  his  statement  before  speaking  in  my  own 
right.  .       ^ 

Mr.  TYDINGS.  To  a  certain  extent  I  am  going  to  agree 
with  the  philosophy  of  the  Senator  from  Wisconsin.  Part 
of  the  $800,000,000  is  to  be  expended  on  grade  crossings:  I 
do  not  know  how  much,  but  I  am  ready  to  concede  that  20 
percent  of  it  will  be  expended  in  that  way.  I  understand 
that  the  Senator  from  Elansas  [Mr.  Capper]  the  other  day 
ofifered  an  amendment  providing  that  25  percent  of  the 
$800,000,000  should  be  spent  on  a  certain  kind  of  what  might 
be  called  back  roads;  and  the  Senator  from  Arizona  [Mr. 
Haydkn],  the  author  of  the  amendment  I  have  been  discuss- 
ing, said  that  that  would  be  done  anyway.  Therefore  I  am 
assuming  that  not  over  20  percent  of  this  money  will  be 
spent  on  grade-crossing  eliminations.  Twenty  percent  of 
$800,000,000  Is  $160,000,000.  That  leaves  $640,000,000  to  be 
spent  on  highways;  and  all  the  observations  I  have  made.  In 
my  judgment,  would  apply  to  that  $640,000,000. 

When  we  come  to  grade  crossings,  the  comparisons  I 
have  made  do  not  altogether  apply.  In  some  States — the 
more  sparsely  settled  States,  for  example — there  will  be  a 
larger  percentage  going  to  them  as  compared  to  the  populous 
States  for  grade-crossing  eliminations.  In  other  cases  there 
will  be  less.  I  shall  be  glad  to  point  out  to  the  Senator  some 
of  those  States. 

As  a  matter  of  fact,  I  made  that  calculation,  but,  unfor- 
tunately, did  not  bring  it  to  the  floor  with  me.  It  is  true,  as 
the  Senator  says,  that  some  of  the  sparsely  settled  States  will 
get  less  money  in  proportion  for  grade-crossing  eliminations 
than  they  would  get  for  highways;  but  I  point  out  that  other 
sparsely  settled  States  will  get  a  larger  proportion  of  the 
grade-crossing  elimination  money  than  they  will  get  of  the 
normal  routine  road  money.  So  what  the  Senator  says  Is 
true  in  part,  but  it  is  true  only  as  to  a  small  percentage  of 
the  $800,000,000,  on  the  one  hand;  and  what  he  says  Is  not 
true  In  another  case,  because  some  of  the  sparsely  settled 
States  get  even  a  larger  percentage  of  the  grade-crossing 
elimination  money  than  those  I  have  already  mentioned. 

Mr.  STEIWER.    Mr.  President 

Mr.  TYDINGS.  I  yield  to  the  Senator  from  Or^on. 
Mr.  STEIWER.  I  merely  desire  to  ask  the  Senator  a  ques- 
tion concerning  the  basis  on  which  he  makes  his  calculation. 
If  I  understood  him  correctly,  he  assumed  that  $800,000,000 
would  be  devoted  largely  to  the  highway-construction  pro- 
gram. 
Mr.  TYDINGS.    That  is  true. 

Mr.  STEIWER.  Is  the  Senator  relying  upon  the  amend- 
ment agreed  to  yesterday,  to  which  he  made  reference? 


Mr.  TYDINGS.  I  am  relying  on  a  table  furnished  by  the 
Bureau  of  Public  Roads  as  to  how  the  money  will  be  allo- 
cated under  the  amendment  adopted  yesterday. 

Mr.  STEIWER.  Am  I  correct,  then.  In  assuming — and  I 
desire  to  be  right,  so  that  I  may  follow  the  Senator's  argu- 
ment more  clearly — that  he  regards  the  amendment  agreed 
to  yesterday  as  covering  the  enthe  $800,000,000? 

Mr.  TYDINOS.  That  is  my  xmderstanding.  The  Senator 
from  Arizona  [Mr.  Hatden]  offered  the  amendment,  and 
from  him  I  got  the  apportionment,  and  It  has  at^e  top: 

Sample  apportionments  of  $100,000,000. 

Of  course,  the  amounts  stated  in  my  remarks  would  be 
raised  or  lowered,  depending  upon  what  portion  of  the 
$800,000,000  went  for  straight  highway  construction  and 
what  portion  went  for  grade-crossing  elimination;  but,  re- 
gardless of  that,  the  percentages  stated  and  the  contrasts 
which  I  made  would  still  hold  good,  because  I  took  a  round 
figure  of  $100,000,000  upon  which  to  make  my  deductions. 

Mr.  STEIWER.  I  agree  that  the  percentage  would  hold 
good,  but  I  had  not  xmderstood  the  amendment  agreed  to 
yesterday  as  applying  to  the  full  $800,000,000;  and  I  merely 
wished  to  inquire  now  as  to  the  Senator's  authority  for  that 
assumption — whether  he  is  clear  in  his  own  mind  that 
the  amendment  agreed  to  yesterday  does  apply  to  the 
$800,000,000. 

Mr.  TYDINGS.  Let  me  play  a  political  trick  on  the  Sen- 
ator in  all  good  faith  and  ask  him  what  percentage  he 
thinks  the  amendment  we  adopted  yesterday  applies  to 
highwajrs. 

Mr.  STEIWER.    I  do  not  wish 

Mr.  TYDINGS.  If  the  Senator  has  no  better  information 
than  I  have,  since  I  have  the  figures  of  the  Bureau  of  Public 
Roads.  I  think  I  am  on  a  little  firmer  ground  than  he  is. 

Mr.  STEIWER.  I  have  information  decidedly  superior  to 
that  of  the  Senator  from  Maryland,  because  I  have  the  cor- 
rect information;  but  I  started  to  say  that  I  did  not  wish 
to  take  the  floor  in  the  Senator's  time. 

Mr,  TYDINGS.  That  Is  all  right.  The  Senator  from 
Oregon  is  one  of  the  thoughtful  and  hard-working  Members 
of  this  Ixxiy,  and  I  do  not  say  that  merely  to  be  pleasant.  I 
have  served  on  many  committees  with  him.  and  I  always 
value  any  suggestion  he  may  make,  because  it  Is  always 
worth  while. 

Mr.  STEIWER.  It  is  very  pleasant  for  the  Senator  to 
say  it. 

Mr.  TYDINGS.  In  conclusion,  Mr.  President,  I  do  not  de- 
sire to  delay  the  passage  of  the  joint  resolution.  I  simply 
have  made  this  contrast  in  order  to  put  this  question  before 
the  Senate.  I  do  not  desire  to  array  the  agricultural  sections 
or  the  sparsely  settled  States  against  the  cities.  Tliere  are 
many  agricultural  sections  In  my  State;  but  what  are  we 
who  also  represent  the  large  cities  to  do?  Are  we  to  sit  here 
and  say  nothing  while  funds  are  allocated,  when  It  certainly 
appears,  from  an  examination  of  allocations,  that  there  is 
enough  to  warrant  the  belief  that  this  is  no  longer  a  measure 
for  the  reemployment  of  the  unemployed  of  the  coimtry? 

Mr.  WALSH.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  ScHwiLLXiraACH  in  the 
chair) .  Does  the  Senator  from  Maryland  yield  to  the  Sena- 
tor from  Massachusetts? 

Mr.  TYDINGS.    I  yield. 

Mr.  WALSH.  Has  the  Senator  given  thought  to  the  Idea 
of  offering  an  amendment  to  the  Joint  resolution  which  In 
general  terms  would  provide  for  allocating,  where  possible, 
all  these  sums  on  the  basis  of  the  numbo*  of  unemployed  in 
the  various  States? 

Mr.  TYDINGS.  The  Senator  raises  a  very  interesting 
point,  and  I  have  given  a  great  deal  of  thought  to  It;  and  if 
I  were  President,  If  I  may  assume  for  a  moment  to  step  even 
in  a  small  way  Into  that  great  office,  I  should  like  to  have  a 
census  of  the  unemployed  taken  immediately,  and  flnd  out 
how  many  unemployed  were  upon  the  relief  rolls.  Having 
determined  what  work  they  could  do,  I  would  give  preference 
to  them  under  the  pending  measure,  and  I  would  award  per- 
centages of  work  to  each  community.    For  example,  if  we 
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had  sufBclent  money  to  employ  only  10  percent  of  those  un- 
employed who  were  on  relief,  then  I  would  allot  the  money 
on  a  basis  o?  10  percent  to  each  community  in  the  country. 
If  we  had  sufBcient  to  give  employment  to  20  or  30  percent. 

1  would  distribute  It  on  a  similar  equitaMs  basia.  I  should 
like  to  see  a  census  taken. 

Mr.  WALSH.  Why  do  we  need  a  census?  Is  It  possible 
that  the  P.  B.  R.  A.  do  not  know  the  number  of  people  on 
rebef  roUs  In  this  country?  Have  we  not  a  record  of  the 
unemployed? 

Mr.  TYDINGS.    Let  me  point  out  to  the  Senator  that  for  | 

2  days  I  have  sought  the  information.  First,  I  called  on  the 
American  Federation  of  Labor,  which  organization  was  very  j 
kind  in  its  effort  to  furnish  the  information  in  an  attempt  i 
to  get  a  census  of  unemployment  In  the  country,  and  to  ascer-  1 
tain  whether. I  could  break  it  down  into  States,  or  whether  j 
I  could  break  it  down  into  qualifications  for  work.  They  , 
had  some  inf  wmation.  but  it  was  not  as  complete  as  I  should 
like  to  have  it. 

I  then  called  upon  the  United  States  Department  of  Labor 
yesterday  afternoon,  and  they  very  kindly  furnished  me  with 
the  figures  which  I  used  in  makiri'  the  contrast  here  this 
morning.    However,  they  say  at  the  foot  of  the  page: 

Thes*  flgtffcs  Indicate  the  total  number  of  applicants  acUvely 
Baking  empl<3yment  through  the  offices  of  the  United  SUUs  Em- 

£loyTnent  Service  on  the  si)€Cifled  date.  However,  they  cannot 
e  uaed  as  a  census  of  the  unemployed  for  two  reasons:  First, 
the  registration  is  entirely  voluntary  and  therefore  does  not  In- 
clude all  unemployed  and.  second,  approximately  &  percent  of 
the  applicants  are  employed  when  they  register. 

Mr.  WALSH.  Does  not  that  statement  make  the  table  of 
little  value  on  the  subject? 

Iti.  TYDINGS.  It  does,  except  that  it  shows  about 
6.538.219  who  have  actually  applied  for  work,  but  we  have 
no  accurate  figure.  And  may  I  say  to  the  Senator  from 
Massachusetts,  how  is  th<;  President  or  the  Administrator 
to  expend  these  funds  foi-  the  purpose  of  relieving  unem- 
ployment unless  there  is  tame  available  source  from  whk;h 
he  can  obtain  the  facts  upon  which  logically  the  expendi- 
ture of  the  money  can  be  based? 

Mr.  WALSH.  Is  it  a  fa<;t  that  we  have  no  definite  precise 
figures  indicating  the  number  of  vmemployed  in  this 
country? 

Mr.  TYDINGS.  So  far  as  I  know  there  are  no  such  fig- 
ures, bat  there  are  relief  figures. 

Mr.  WALSH.  Are  figures  available  of  the  number  who 
are  on  the  reUef  rolls? 

Mr.  TYDINGS.    Yes;  we  have  such  figures. 

Mr.  WALSH.    What  are  those  figures? 

Mr.  TYDINGS.  The  last  fig\ire  I  saw  showed  around 
22.000.000  men.  women,  aixl  children  on  the  relief  rolls  of 
the  United  States. 

Mr.  WAUSH.    Has  the  Eienator  those  figures  by  States? 

Mr.  TYDINGS.  I  have  not.  but  I  am  sure  they  can  be 
obtained  from  the  F.  E.  R.  A.  The  Senator  from  Wisconsin 
has  them. 

Mr.  WALSH.  If  the  Senator  should  apply  those  figures 
to  the  comparison  of  the  distribution  of  the  highway  appro- 
priation, he  would  find  an  even  greater  contrast 

Mr.  TYDINGS.  I  may  say  to  the  Senator  that  that  would 
have  to  be  an  element,  but  I  do  not  think  it  would  be  an 
accurate  one,  for  the  simple  reason  that  many  of  the  States 
of  the  Union  have  different  relief  plans.  For  example,  in 
the  Senator's  own  State  each  community  administers  relief, 
while  in  aiaother  State  a  State  authority  administers  relief. 
So  that  that  would  not  be  an  altogether  accurate  index.  A 
census  of  unemployment,  in  my  Judgment,  could  be  taken 
with  this  relief  money,  wliich  would  be  Invaluable  to  those 
n^o  must  spend  it  in  order  to  relieve  conditions  which  we 
an  hope  to  see  relieved. 

Mr.  WALSH.  The  Senator  from  Wisconsin  has  called  my 
attention  to  a  table,  issued  by  the  Emergency  Relief  Ad- 
ministration, showing  the  number  on  the  relief  rolls  by 
States. 

Mr.  TYDINOS.    It  includes  men.  women,  and  children. 

Mr.  WALSH.  That  table  was  furnished  at  a  hfiaring  before 
a  subcommittee  of  the  Committee  on  Apprc^vlatUms  of  the 


House  of  Representatives.  Why  would  it  not  be  a  good  idea 
^or  the  Senator  to  insert  it  in  his  remarks? 

Mr.  TYDINGS.  I  ask  unanimous  consent  that  the  table 
which  I  hold  in  my  hand  be  inserted  in  the  Record  at  the 
Conclusion  of  my  remarks. 

The  PRESIDING  OFFICER.  Without  objection.  It  is  so 
Ordered. 

i    (See  exhibit  A.) 

!  Mr.  TYDINGS.  Mr.  President,  I  wish  to  thank  the  Sena- 
ior  from  Virginia  for  his  patience  and  to  say  again  that  yes- 
terday I  had  no  intention  of  arraying  one  section  of  the 
Country  against  another.  I  thought  it  was  my  duty,  repre- 
^nting  a  large  industrial  city  of  a  million  souls,  to  protest 
^nd  try  to  protect  those  who  seemed  to  have  been  left  largely 
but  of  consideration  in  the  allocation  of  the  funds. 

Mr.  WALSH.  I  did  not  understand  the  Senator  in  his 
Speeches  yesterday  or  today  to  be  taking  the  position  that. 
Since  the  larger  sums  of  money  come  through  taxation  from 
ihe  larger  cities,  he  was  objecting  to  their  not  getting  more 
than  the  smaller  States.  His  objection,  if  I  understood  it 
Wight,  was  that  this  was  a  relief  measure,  and  that  the  sums 
JDf  money  for  relief  ought  to  go  to  where  there  is  the  least 
pmployment. 

:  Mr.  TYDINGS.  I  thought  that  that  was  one  of  the  ele- 
>nents  to  be  considered. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  TYDINGS.    I  yield. 

Mr.  VANDENBERG.  The  able  Senator  from  Maryland  is 
idemonstrating  the  probability  that  the  larger  centers  of 
ipopulation.  where  the  larger  factor  of  unemployment  exists, 
lare  not  calculated  to  get  their  pro  rata  share  of  this  work- 
Irelief  program,  and  are  probably  going  to  be  left  with  a 
desperate  problem  on  their  hands  despite  this  optimistic 
proposal. 

Mr.  TYDINGS.  That  is  my  belief,  as  the  appropriation  Is 
now  allocated. 

Mr.  VANDENBERG.  I  wish  to  call  the  Senator's  atten- 
tion to  the  fact,  with  which  undoubtedly  he  is  already  famil- 
iar, that  even  if  these  larger  centers  did  unexpectedly  get 
their  full  pro  rata  share  of  the  employment  even  as  promised 
by  the  most  zealous  advocates  of  this  program,  so  far  as  my 
own  State  of  Michigan  is  concerned,  for  example,  we  could 
not  possibly  hope  to  put  over  2  out  of  5  erf  our  total  unem- 
ployed at  work.  The  other  3  out  of  5  fall  entirely  outside 
of  this  work-relief  pale.  They  are  left  at  the  mercy  of 
exhausted  local  resources  and  become  a  challenge  to  some- 
body, because  they  carmot  be  ignored.  I  am  driven  to  the 
irresistible  conclusion,  supported,  as  it  is,  by  the  exhibits 
submitted  by  the  Senator  from  Maryland,  that  we  cannot 
meet  the  total  situation  with  the  work-relief  program.  We 
cannot  meet  it  with  this  sort  of  a  plan.  It  is  not  a  case  of 
whether  we  want  to  or  not.  it  is  a  case  where  we  cannot  do 
it  physically.  It  is  not  a  case  of  voluntarily  choosing  direct 
relief  in  preferMice  to  work  relief.  It  is  a  case  where  we  are 
driven  to  continuing  direct  relief,  because  it  is  the  only  way 
we  can  care  fc*  all  who  must  be  sustained,  pending  the  time 
when  the  unemployed  as  a  whole  can  be  returned  to  gainful 
emplojrment  in  private  industry  and  in  normal  commerce. 

Mr.  TYDINGS.  Mr.  President.  I  should  like  to  ask  the 
Senator  a  question,  because  in  some  respects  the  general 
conditions  in  his  State  I  know  are  similar  to  those  in  my 
own. 

Has  It  been  the  Senator's  experience,  in  the  case  of  relief 
moneys  spent  in  the  cities  as  contrasted  with  the  relief 
monejrs  expended  In  the  country  districts,  that  in  the  cities 
the  need  is  greater,  the  demand  is  more  urgent? 

Mr.  VANDENBERG.  That  is  correct,  although,  of  course, 
there  also  is  a  country  problem  which  must  be  fully  met. 

Mr.  TYDINGS.  In  the  country  districts,  because  of  one 
factor  or  another  which  I  will  not  take  the  time  to  mention, 
there  is  not  the  urgent  need  for  relief  which  one  finds  in 
the  larger  cities.    Is  that  the  Senator's  experience? 

Mr.  VANDENBERG.  I  think  that  is  an  accurate  picture, 
so  far  as  volume  goes.  But  this  pending  plan  will  not  serve 
even  the  country  districts. 


1935 


CONGRESSIONAL  RECORD— SENATE 


4159 


Mr.  TYDINGS.  I  had  that  in  mind  as  well  in  trying  to 
show  that  we  were  allocating  the  major  part  of  these  funds 
where  the  need  was  not  so  great  or  the  urgency  was  not  so 
great  as  in  the  cities. 

Mr.  VAITOENBERG.  I  think  the  Senator  is  correct.  But 
what  I  am  now  asking  him  is  whether  or  not  we  are  not 
driven  to  the  conclusion,  whether  we  like  it  or  not,  that  we 
must  fall  back  upon  direct  relief;  and,  since  we  are  falling 
back  upon  direct  relief,  the  $4,800,000,000  strain  upon  the 
public  credit  is  not  necessary,  because  under  direct  relief  the 
situation  can  be  handled  for  substantially  less.  I  will  vote 
always  for  whatever  Federal  funds  are  necessary  for  direct 
rehef  wherever  local  or  State  resources  are  exhausted. 

On  the  other  hand,  if  we  are  to  approach  the  problem  on 
a  work-relief  program,  we  have  to  go  to  the  enormous  basis 
proposed  by  the  Senator  from  Wisconsin,  and  in  my  view 


this  would  wreck  the  public  credit  beyond  repair.  The  Joint 
resolution  is  a  snare  and  a  delusion  from  any  viewpoint 
from  which  it  may  be  £kssessed.  I  hope  I  am  mistaken,  but 
I  fear  it  will  be  the  most  collosal  disappointment  in  history. 

Mr.  TYDINGS.  Mr.  President.  I  want  to  conclude  by 
saying  that  if  the  joint  resolution  shall  be  enacted  as  the 
appropriation  is  now  allocated,  it  is  my  fervent  hope  that 
those  in  high  authority,  under  the  latitude  given  in  the 
amendment  qualifying  the  allocations,  will  take  into  consider- 
ation the  humanities  of  the  situation  as  they  appear  to  me 
and  try  to  make  a  more  equitable  distribution  of  the  money. 

Finally,  I  have  no  desire  to  keep  relief  from  the  country 
districts,  including  those  in  my  own  State,  where  relief  is 
demanded  and  needed;  but  if  these  funds  are  to  be  expended, 
the  greater  problem,  in  my  judgment,  which  is  in  the  cities, 
I  hope  will  receive  the  consideration  which  it  deserves. 


Exhibit  A 
Tabli  \.— Number  (^  Tttident  famiHei  and  person*  '  rrcririns  emergenev  relief  front  pitblie  fund*  during  Aunutt  and  September  tOSi 

[As  reported  to  the  Federal  Emergency  Relief  Administration] 


States 

Number  of  families 

Number  of  sinela 
tiersons 

Total  cases  (families 
and  single  persons) 

Total  number  of 
persons 

pproent  of  total 
population ) 

August 

September 

August 

September 

August 

September 

August 

September 

August 

September 

Alabama 

Arizona                        ................ --- 

107,236 
21,222 
87.978 

140,589 
49,112 
33,09« 
4.132 
16,867 
93,419 
77,363 
12,660 

281.665 
88,137 
51,408 
57,130 
96,216 
62,191 
11,502 
37.084 

135,428 

145,200 

105,852 
73,149 

107, 474 

21,128 

27,679 

1,950 

6,009 

121,009 
29,965 

437,  184 
72,187 
28,014 

225,582 

121.782 
23.C01 

340,097 
IS,  140 
65,477 
54.139 
81,688 

221, 576 
34.011 
3,775 
37,866 
42,890 
71.917 
83.361 
5,863 

111,488 

20,766 

96,354 

137,886 

49,112 

34,575 

4,156 

15,201 

89,502 

92,408 

13.935 

283.026 

93,268 

48,743 

60,129 

92,996 

58,299 

14.206 

35,907 

144.452 

157.099 

106,242 

65,760 

113. 160 

21,184 

33,726 

2,196 

6,828 

123,112 

26,545 

434,028 

60,022 

32,653 

238,094 

129,492 

22,833 

327,736 

16,433 

76,891 

53,364 

68.135 

205.942 

23.621 

4,339 

34.935 

37,796 

74,636 

87,277 

6.680 

8.066 

6,171 

2,196 

46,262 

10,431 

4,561 

3S3 

6,892 

13,903 

9,710 

2,273 

21,686 

12,311 

4.266 

6,961 

6,643 

2,823 

2,606 

5.568 

24,041 

21,651 

12,168 

15,051 

16,221 

6,612 

6,638 

2,036 

1,868 

14,632 

2,041 

54,113 

8,561 

2.92S 

53,601 

3,753 

6,1U 

50,865 

1,720 

8,725 

6,(83 

2,ni 

24,673 
4,395 
1,169 
1.817 

10,549 
9,398 

16.392 
1,065 

0,965 

5,341 

4,908 

46,369 

11,940 

5,074 

412 

7.992 

l.S,077 

14,021 

2,972 

22,368 

15,534 

6,227 

9,870 

7,911 

4,260 

2,821 

6,102 

26,100 

22,869 

15,933 

16,341 

18,577 

6,830 

7,455 

2,103 

1.949 

15,561 

2,284 

62,909 

10,792 

3,689 

60,366 

7,294 

5,061 

63,707 

2,016 

9.665 

6,233 

3,413 

27,420 

6,003 

1,298 

3.809 

10,743 

10,947 

20,412 

1,362 

115,302 

26,393 

90,174 

186,851 

59.543 

37,647 

4.525 

22.759 

107.  321 

87,073 

14,933 

303,251 

100,448 

65,674 

64,061 

101,850 

6^014 

14,108 

42,652 

150,460 

166,851 

118,020 

88,200 

123,695 

27,740 

83,317 

3,995 

7,877 

136,  701 

31,996 

401.297 

80.748 

30,939 

2T9.173 

1A535 

28,714 

399,962 

16,869 

74,202 

60.171 

84,459 

246.249 

28,466 

4.944 

30,683 

63.439 

81.315 

99.753 

6,938 

121,453 
26,107 

101, 262 

184.255 

61.052 

39,  649 

4.668 

23,193 

104,579 

106.429 
16,907 

305.994 

108,702 
64.970 
60.999 

100.909 
62.650 
17.027 
42,009 

170,562 

179,968 

122,174 
82.001 

131.737 

28,014 

41, 181 

4,299 

8.777 

138,673 
28,829 

496,937 
79,814 
36,342 

296,360 

136,786 
27,894 

391,443 
18,449 
86,756 
68,697 
71,548 

233,371 
38.624 
5.637 
38.834 
48,541 
85,583 

107,689 
6,932 

480,968 
99,104 

400,104 
10^,995 

!8 
23 
22 
11 
21 
10 

7 
14 
26 
12 
13 
14 
13 

9 
13 
18 
13 

7 
10 
15 
13 
19 
16 
13 
IS 

9 
10 

« 
U 
32 
16 

n 

21 
16 
36 
U 
17 
10 
18 
34 
15 
17 
33 
6 
8 
U 
10 

u 
u 

19 
24 

Arkani>as                - .......••....•-...—-- 

402,134  ,        447.280 

594.457  1        588,896 

219,965           215,088 

154,478           160,970 

16,954  1          16.630 

69.  566  '          68. 036 

383,  485           374,  199 

365, 342  '        422.  981 

57, 508  '          62.  543 

1.050.693  ,     1,047.&66 

24 

California        — 

10 

('nlomdo                             ..-.....-.......-•..*•-- 

21 

10 

7 

District  of  Columbia 

Florida 

14 
26 
16 

14 

14 

Indiana  -- ..._™— —.—«—— ™— - 

384,810 

219. 574 

246,953 

468.854 

279.632 

56,464 

166.543 

622.826 

636.686 

476.656 

329.448 

456.662 

07,774 

121, 970 

8,739 

28,637 

534,983 

133, 819 

1,962,360 
,%V),  330 
142,855 

1, 017, 476 
617.998 
108,715 

1,  SeO.  376 

71,153 

304,789 

236,375 

381,866 

1,011.861 
111,696 
18.  787 
189.540 
176.812 
330,271 
385,536 
36,606 

409,078 
214.091 
262.  l.M 
450.567 
266.306 

58.782 
162,603 
663,641 
681,991 
507.389 
298,270 
488,399 

95,060 

150,732 

9,412 

27.867 
Xa,  218 
117,458 
1,958,668 
344,002 
169,976 
1,066,783 
626,514 

92,509 
1.664. 383 

78.115 
357,188 
232,038 
317,284 
945.325 
112,209 

21,201 
176.599 
168,179 
358,060 
402,968 

26,147 

13 

Iowa ........^...-.....«. 

Kansas           •.•...•.....••..•...•••-.... ---- 

9 

14 

17 

13 

NtaiD6                         -  -  .-----•-•••••-•—."-—-- 

7 

Maryland 

10 
16 

14 

Minnpsota                    -  -  -  ..................... 

20 

MississiDDi                          --- - --. 

16 

14 

Montana , 

Nebraska 

18 
U 
10 

New  Hampshire 

New  Jersev         . . 

6 
13 

New  Mexico . 

28 

16 

North  Carolina —    — 

North  Dakota      ....... 

11 
25 

Ohio 

Oklahoma                       .-..*.....• 

16 
36 

OroKOQ                    --  .........-.•«..-. ---- 

10 

16 

Ithodft  Island                   - --. . - 

11 

21 

South  Dakota.     .. . 

34 

Tennessee 

Utah "1"™!— II I . 

12 
16 
22 

Vermont                      ............. 

6 

Virginia _ 

Washington 

West  Virginia _ 

Wisoonsin              . ......... --- 

7 
10 
21 
14 

Wyomios 

13 

Total  continental  United  States 

4.068,959 

i.(m,m 

560.296 

650,283 

4.638.266 

4.746,065 

18,301016 

18,401,706 

IS 

IS 

1  Covers  general  relief  (direct  relief  and  work  program),  rural  rehabilitation,  emergency  education,  and  college  student  aid. 

« Based  on  1930  Census  of  Poj.ulation.  ,^.,    .  ^      „  _,.  ,.  .    .  .  .    ,  ..      .    .w    o.  ». 

>  Rehef  from  public  funds  was  extended  only  in  New  Castle  County  (Wilnungton).    Represents  dmct  relief,  smce  no  work  program  is  in  operation  in  the  State. 


The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Wisconsin 
[Mr.  La  FolletteJ. 

Mr.  GL.\SS.    I  ask  for  the  yeas  and  nays. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  should  like  to  have 
the  yeas  and  nays  ordered,  too,  but  I  wish  to  make  a  few 
remarks.  I  shall  not  trespass  on  the  patience  of  the  Sen- 
ator from  Virginia  for  more  than  a  few  minutes.  I  merely 
wish  to  say  that  it  is  not  my  understanding  that  the  amend- 
ment adopted  yesterday,  the  so-called  "  Hayden  amend- 
ment ",  appUes  to  the  $800,000,000.  It  is  my  understanding 
that  it  applies  to  the  amounts  appropriated  and  authorized 
for  the  fiscal  year  1936,  and,  while  I  have  not  accurate 


figiires  at  hand,  it  is  my  information  that  much  less  of  this 
$800,000,000  will  be  allocated  under  that  amendment  than  the 
Senator  from  Maryland  contends.  I  have  been  informed 
that  it  applies  to  only  about  $124,000,000. 

Iklr.  TYDINGS.    The  Senator  may  be  right  about  that. 

Mr.  LA  FOLLETTE.  Which  would  tend  to  break  down 
the  force  of  the  Senator's  argimient  as  against  the  amend- 
ment offered  by  the  Senator  from  Arizona. 

Just  one  other  reference  to  the  Senator's  contention,  and 
then  I  shall  conclude.  The  Senator  speaks  as  if  rural  elec- 
trification, the  Civilian  Conservation  Corps,  and  projects  in 
the  nature  of  sanitation,  prevention  of  soil  erosion,  refores- 
tation, forestation,  flood  control,  and  miscellaneous  proj- 
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ecta.  are  all  types  of  projects  which  will  be  constructed  only 
in  the  sparsely  settled  western  States,  because  those  are 
the  States  which  he  has  used  as  examples. 

Mr.  TYDINOS.  Mr.  President,  that  is  not  exactly  ac- 
curate. I  did  not  Include  the  C.  C.  C.  If  the  Senator  will 
read  my  statement  tomorrow,  he  will  find  that  I  said  the 
cities  would  get  a  substantial  share  of  that  money.  The 
other  conclusions  the  Senator  draws  are  accurate. 

Mr.  LA  POLLETTE.  The  fact  of  the  matter  is.  Mr.  Presi- 
dent, that  a  great  deal  of  the  pressing  need  for  soil-erosion 
prevention  work  is  in  many  of  the  populous  eastern  States, 
where  agriculture  has  tx?en  pursued  for  a  longer  period  of 
time  and  where  the  ravages  of  soil  erosion  are  more  serious 
than  they  are  even  in  the  sparsely  settled  western  States,  of 
which  the  Senator  made  mention.  Furthermore,  the  Senator 
cannot  assume  that  tho&e  in  the  urban  centers  who  are  on 
relief  and  are  unemployed  will  not  obtain  work  upon  such 
tTPes  of  projects,  for  instance  upon  rural  electrification.  So 
I  do  not  believe  that  the  argument  advanced  by  the  Senator 
will  stand  analysis,  because,  as  has  already  been  demon- 
strated, and  as  the  Senator  concedes  so  far  as  the  Conserva- 
tion Corps  is  concerned,  while  it  is  true  that  a  considerable 
degree  of  the  activity  has  been  in  the  sparsely  settled  Western 
States,  yet,  as  a  matter  of  fact,  as  the  Senator  knows,  with 
the  exception  of  the  few  camps  which  were  established  after 
the  drought,  every  one  of  the  boys  in  the  Civilian  Conserva- 
tion Corps  come  from  urban  centers,  and  of  the  $30  a  month 
which  they  receive  they  send  back  $25  to  aid  their  relatives 
and  their  dependents  in  the  lu-ban  centers.  There  are,  I 
venture  to  say,  boys  from  Baltimore  working  on  Conserva- 
tion Corps  projects  in  some  of  the  States  which  the  Senator 
has  mentioned,  or  other  sparsely  settled  far  Western  States. 

I  will  say  to  the  Senator  from  Maryland  that  I  am  in  a 
perfectly  disinterested  position  so  far  as  this  argument  is 
concerned,  because  on  a  previous  occasion  when  the  subject 
of  roads  was  under  consideration,  and  discussion  was  had  as 
to  whether  the  fund  ought  to  be  allocated  on  the  basis  of 
unemployment  or  in  accordance  with  the  provisions  of  pre- 
vious highway  acts,  insofar  as  my  own  State  was  concerned, 
I  remember  it  made  practically  no  difTerence  at  all  which 
system  was  adopted. 

Mr.  TYDINOS.    That  is  true  of  many  of  the  States. 

The  PRESIDINO  OFFICER.  The  question  is  on  the 
amendment  of  the  Senator  from  Wisconsin  on  page  2,  line 
7.  to  strike  out  the  sum  of  "  $4,000,000,000  "  and  to  insert  in 
lieu  thereof  "  $9,000,000,000."  On  that  question  the  yeas 
and  najrs  have  been  donanded. 

The  yeaa  and  nays  were  ordered:  and  the  Chief  Clerk 
called  the  roll. 

Mr.  LOOAN.  I  have  a  pair  with  the  senl(»r  Senator  from 
Pennsylvania  [Mr.  Davis!  who  is  absent.  I  transfer  that 
pair  to  the  Senator  from  Alabama  [Mr.  Black]  aixl  will 
vote.    I  vote  "nay." 

Mr.  B17LKLEY.  I  have  a  general  pair  with  the  senior 
Senator  from  Wyoming  [Mr.  CarktI.  who  is  absent.  I 
understand  that  if  present  he  would  vote  as  I  intend  to  vote. 
I  am  therefore  free  to  vote  and  vote  "  nay." 

Mr.  LEWIS.  I  am  requested  to  announce  the  absoice  of 
the  Junior  Senator  from  Arkansas  [Mrs.  Cakawat]  and  the 
junior  flnrtator  from  liOtilsiana  [Mr.  OvkktomI  on  account 
of  lUness.  I  also  announce  that  the  senior  Senator  from 
Louisiana  [Mr.  LohcI.  the  Senator  from  Alabama  [Mr. 
Black],  and  the  Senator  from  Nevada  [Mr.  McCamumI  are 
neccaaarOy  detained  from  the  Senate. 

Mr.  AUSTIN.  I  announce  the  absence  of  the  senior  Sen- 
ator from  Pennsylvania  [Mr.  Davis]  on  account  of  illness. 
I  also  announce  that  the  senior  Senator  from  Wyoming  [Mr. 
Cakxt]  is  absent  on  official  business. 

The  result  was  announced— yeas  8.  nays  77,  as  follows: 

TEAS— 8 

La  PoUette 
Neely 
WATS— 77 


CUu-k 

ConiuUly 

Coolldge 

Copeland 

Coiizens 

Dickinson 

Dleteiich 

Donabey 

Dviffy 

Fletcher 

Oeoree 

Gerry 

Gibson 

Glass 

Gore 

Guffey 


Hale 

Harrison 

Hastings 

Hatch 

Hayden 

Johnson 

Keyes 

King 

Lewis 

Logan 

Lonergan 

IfcAdoo 

McGtIl 

McKellar 

McNary 

Maloney 


Metcalf 

Mlnton 

Moore 

M\iri>hy 

Murray 

O'Mahoney 

Plttman 

Pope 

Radcllffe 

Reynolds 

Robinson 

Russell 

Schall 

Scbwellenbach 

Sheppard 

Shlpstead 


March  21 

Smith 

Btelwer 

Thomas.  Okla. 

Townsend 

Trammell 

Truman 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

White 


BUbo 
CXmUsui 


Cuttlnc 
Vnmitr 


Thomas.  Utah 


Aahurrt 

Auaua 

Badunaa 


BikllcT 


Barbour 
BarUey 


Bone 
Bxuwu 
BuiUey 
Bulow 


Burke 
Byrd 
Bymaa 
Capper 


NOT  VOTING — 10 

Black  Carey  McCarran  Norrta 

Borah  Davis  Norbeck  Overton 

Caraway  Long 

So  Mr.  La  Follftte's  amendment  was  rejected. 

The  PRESIDING  OFFICER.  TTie  bill  is  still  before  the 
Senate  and  open  to  amendment. 

Mr.  STEIWER.  Mr.  President,  I  oflfer  the  amendment, 
which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Chief  Clerk.  At  the  proper  place  in  the  joint  reso- 
lution it  is  proposed  to  insert  a  new  section,  as  follows: 

Sec.  — .  (a)  The  acquisition  of  articles,  materials,  and  supplies 
for  the  public  use,  with  funds  appropriated  by  this  Joint  resolu- 
tion, shall  be  subject  to  the  provisions  of  section  2  of  title  III 
of  the  Treasxiry  and  Post  Office  Appropriation  Act,  fiscal  year 
1934:  and  all  contracts  let  pxirsuant  to  the  provisions  of  this  Joint 
resolution  shaU  be  subject  to  the  provisions  of  section  3  of  title 
ni  of  such  act. 

(b)  Any  allocation,  grant,  or  other  distribution  of  funds  for 
any  project.  Federal  or  non-Federal,  from  the  appropriation  made 
by  this  joint  resolution,  shall  contain  stipulations  which  will 
provide  for  the  application  of  title  III  of  such  act  to  the  acquisi- 
tion of  articles,  materials,  and  supplies  for  use  in  carrying  out 
such  project. 

Mr.  STEIWER.  Mr.  President,  a  mere  reading  of  the 
amendment  will  make  its  purpose  clear  to  most  of  the  Mem- 
bers of  the  Senate.  Obviously  the  intention  and  purpose  of 
the  amendment  are  to  make  applicable  the  provisions  of 
the  amendment  or  rider  to  which  we  refer  usually  as  the 
buy-American  rider  and  which  gives  goods  of  American 
manufacture  a  price  differential  or  advantage  in  the  matter 
of  filling  contracts  with  the  United  States  Government. 

Section  (a)  of  the  amendment  provides,  in  express  terms, 
that  the  act  to  which  I  have  referred  shall  be  applicable  to 
contracts  let  pursuant  to  the  provisions  of  the  joint  reso- 
lution. 

Section  (b)  provides,  in  effect,  that  in  case  of  the  alloca- 
tion or  grant  of  money  from  the  appropriation  provided 
by  the  joint  resolution  to  the  States  for  the  construction 
of  Federal  or  non-Federal  projects,  the  act  to  which  I  have 
referred  shall  also  be  applicable. 

I  want  to  be  entirely  frank  with  Senators  and  will  say 
that  the  first  section,  section  (a)  of  the  amendment,  may 
not  be  necessary.  I  hope  it  will  not  be  necessary  to  elabo- 
rate that  proposition.  It  Is  contended  by  some  that  under 
the  House  joint  resolution,  with  which  we  are  dealing,  as  it 
now  stands,  the  requirement  for  giving  a  preferential  status 
to  goods  of  American  manufacture  is  already  provided,  but 
If  that  be  true,  of  course,  no  harm  can  come  from  the  enact- 
ment of  the  section. 

The  second  section 

Mr.  GLASS.  Mr.  President.  I  do  not  want  to  shorten  the 
Senator's  speech,  but  I  do  want  to  say  that  I  will  accept  his 
amendment  and  let  it  go  to  conference. 

Mr.  STEIWER.  The  Senator's  statement  decidedly  short- 
ens my  remarks,  and  I  will  conclude  in  just  one  sentence. 
The  second  section  is  necessary,  for  it  has  been  held  here- 
tofore, in  the  matter  of  moneys  allocated  by  the  Govern- 
ment to  States  or  municipalities  to  be  spent  by  them  in  the 
making  of  their  own  contracts,  that  the  "  buy  American  " 
provision  does  not  apply;  therefore.  If  it  be  desired  that  It 
apply,  it  is  necessary  that  section  (b)  be  agreed  to. 

The  PRESIDINO  OFFICER.  The  question  Is  on  the 
amendment  offered  by  the  Senator  from  Oregon. 

The  amendment  was  agreed  to. 
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The  PRESIDING  OFFICER.  The  bill  is  before  the  Senate 
and  still  open  to  amendment. 

Mr.  GLASS.  Mr.  President,  I  desire  to  suggest,  if  there 
are  any  other  minor  or  major  amendments  to  be  offered, 
that  they  be  presented  now.  I  make  that  suggestion  for 
the  reason  that  the  senior  Senator  from  Oklahoma  [Mr. 
Thomas]  has  an  amendment  proposing  to  add  to  the  joint 
resolution  what  he  designates  as  title  II.  which  amendment 
he  desires  to  withhold  until  all  the  other  amendments  shall 
have  been  presented.  Therefore,  I  ask  any  Senator  who  has 
an  amendment  to  offer  to  propose  it  now. 

Mr.  McNARY.  Mr.  President,  I  think  the  Senator  from 
Virginia  has  given  very  fair  notice;  but  in  order  that  all 
Senators  may  have  the  advantage  and  benefit  of  it,  I  think 
a  quorum  should  be  called,  and  I  suggest  the  absence  of  a 
quonim. 

Mr.  GLASS.    Very  well. 

The  PRESIDING  OFFICER.  The  absence  of  a  quorum 
being  suggested,  the  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Ashurst 

Austin 

Bactunan 

Bailey 

Bankhead 

Barbour 

Barkley 

BUbo 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Burke 

Bjrrd 

Byrnes 

Capi>er 

Clark 

Connally 

Coolldge 

Copeland 


Costlgan 

Couzens 

Cutting 

Dickinson 

Dleterlch 

Donahey 

Duffy 

Fletcher 

Prazler 

George 

Gerry 

Gibson 

Glass 

Gore 

Gufley 

Hale 

Harrison 

Hastings 

Hatch 

Hayden 

Johnson 

Keyes 

King 


La  FoUette 

Lewis 

Logan 

Lonergan 

McAdoo 

McCarran 

McGlll 

McKellar 

McNary 

Maloney 

Metcalf 

Mlnton 

Moore 

Murphy 

Murray 

Neely 

Norbeck 

Nye 

O'Mahoney 

Plttman 

Pope 

Radcllffe 

Reynolds 


Robinson 

Russell 

Schall 

Schwellenbach 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Thomas,  Okla. 

Thomas,  Utah 

Townsend 

TranuneU 

Truman 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

White 


The  PRESIDING  OFFICER.  Eighty-nine  Senators  having 
answered  to  their  names,  a  quorum  is  present. 

Mr.  GLASS  obtained  the  floor. 

Mr.  BONE.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Virginia  jaeld  to  the  Senator  from  Washington? 

Mr.  GLASS.  I  yield  to  the  Senator  if  he  desires  to  present 
some  matter. 

Mr.  BONE.    It  was  my  desire  to  offer  an  amendment. 

Mr.  GLASS.  The  Senator  will  imderstand  that  the  call  of 
the  Senate  was  made  at  the  suggestion  of  the  leader  of  the 
minority  in  order  that  I  might  repeat  the  statement  which 
I  made  a  while  ago. 

Mr.  BONE.    Very  well. 

Mr.  GLASS.  The  statement  Is  to  the  effect  that  I  hoipe 
every  Senator  who  has  an  amendment  to  propose  to  the  joint 
resolution  will  proceed  now  to  offer  his  amendment,  since  the 
senior  Senator  from  Oklahoma  LMr.  Thomas]  has  an  impor- 
tant amendment  which  he  will  propose  to  the  joint  resolution 
as  title  II,  and  he  does  not  desire  to  offer  his  amendment  until 
all  other  amendments  shall  have  been  disposed  of.  There- 
fore, as  a  matter  of  expediting  the  consideration  of  the  joint 
resolution.  I  hope  Senators  who  have  minor  or  major  amend- 
ments will  now  propose  them. 

Mr.  CLARK.  Mr.  President,  I  have  an  amendment  which 
I  intend  to  propose  which  I  have  not  as  yet  prepared,  and  I 
do  not  understand  that  I  am  precluded  from  offering  the 
amendment  at  the  proper  time  because  the  Senator  from 
Oklahoma  desires  to  offer  an  amendment. 

Mr.  GLASS.  I  did  not  suggest  that  any  Senator  was 
"  precluded  ",  but  in  fairness  to  the  Senator  from  Oklahoma 
and  in  order  to  expedite  the  consideration  of  the  joint 
resolution,  I  made  the  suggestion. 

Mr.  CLARK.  My  amendment  does  not  refer  in  any  way  to 
the  subject  matter  of  the  amendment  of  the  Senator  from 
Oklahoma. 

Mr.  BONE.  Mr.  President,  I  offer  the  amendment  which 
I  send  to  the  desk  and  ask  to  have  read. 


The  PRESIDING  OFFICER.  The  amendment  will  be 
read. 

The  Chief  Clerk.    It  is  proposed  at  the  proper  place  In 

the  joint  resolution  to  Insert  the  following  section: 

Sec.  — .  (a)  The  President  and  the  Federal  Emergency  Admlnla- 
tration  of  PubUc  Works  are  hereby  authorized  and  empowered  to 
make  loans  to  States,  municipalities,  or  other  public  bodies,  to 
finance,  or  aid  In  financing,  the  acquisition  of  any  system,  plant, 
works,  or  property  for,  or  incidental  to,  the  production,  transmis- 
sion, or  distribution  of  electric  energy,  In  cases  where  such  acqvU- 
altlon  (1)  is  by  any  such  State,  municipality,  or  other  pubUo 
body  which  has  heretofore  entered,  or  may  hereafter  enter,  into 
any  contract,  compact,  arrangement,  or  vinderstandlng  with  the 
United  States  of  America,  or  any  department,  agency,  or  Instru- 
mentality thereof,  for  the  purchase  of  electric  energy,  or  for  the 
acquisition,  leasing,  or  use  of  any  property,  rights,  or  facilities 
belonging  to  the  United  States  of  America,  or  to  any  department, 
agency,  or  Instrumentality  thereof,  and  employed  or  tised.  or  to 
be  employed  or  used.  In  connection  with  the  production,  trans- 
mission, or  distribution  of  electric  energy:  or  (2)  is  by  any  such 
State,  municipality,  or  other  public  body  which,  through  con- 
tract, legislation,  or  otherwise,  has  Joined  with  the  United  States 
of  America,  or  with  any  department,  agency,  or  instrumentality 
thereof  in  the  construction,  acquisition,  or  provision  of  any 
project  or  works  in  furtherance  of  navigation,  of  flood  control,  and 
the  generation  of  electric  energy,  or  has  contributed  to  the  cost 
of  such  construction,  acquisition,  or  provision  by  the  United 
States  of  America,  or  by  any  such  department  or  agency  thereof, 
or  which  Is  an  agency,  board,  commission,  or  other  InstrumentaUty 
of  such  State,  municipality,  or  other  pubUc  body  which  has  so 
joined  or  contributed. 

(b)  No  such  loan  shall  be  made  unless  the  President,  or  the 
Federal  Emergency  Administration  of  Public  Works,  or  such  agency 
as  he  may  designate  or  create  for  the  purpose,  shaU  find  and 
determine  that  the  system,  plant,  works,  or  property  so  to  be 
acqvilred  either  alone  or  In  conjunction  with  a  system,  plant, 
works,  or  property  of  or  to  which  they  will  constitute  an  exten- 
sion. Improvement,  or  addition,  will  be  self-liquidating  within  a 
reasonable  period. 

(c)  Any  loans  provided  for  in  this  section  may  be  made  out  of 
funds  appropriated  herein  or  out  of  any  funds  available  to  the 
Federal  Emergency  Administration  of  Public  Works,  and  shall  be 
for  such  periods,  not  exceeding  40  years,  as  may,  in  the  discretion 
of  the  President,  or  the  Federal  Emergency  Administration  of 
Public  Works,  or  such  agency  as  he  may  designate  or  create  for 
the  purpose,  be  proper  In  the  interests  of  the  borrower  and  the 
United  States  of  America,  and  under  such  regulations  as  may  be 
prescribed  by  or  under  authority  of  the  President. 

Mr.  BONE.  Mr.  President,  while  the  amendment  is  some- 
what lengthy,  its  purpose  is  obvious  on  the  most  casual  read- 
ing.   I  offer  it  for  what  seems  to  me  a  very  pertinent  reason. 

The  United  States  Government  Is  now  engaged  in  the 
building  of  a  number  of  large  hydroelectric  developments. 
Tlieir  future,  of  course,  is  going  to  depend  in  a  major  degree 
on  the  outcome  of  the  case  now  pending  in  the  Federal  court 
growing  out  of  the  decision  of  Judge  Grubb  which,  if  sus- 
tained by  the  Supreme  Court  of  the  United  States,  will  mean 
the  end  of  all  these  C3rovenmient  power  projects. 

We  confront  the  fact  that  the  United  States  Government 
is  now  spending  several  hundred  million  dollars  in  the  crea- 
tion of  a  number  of  projects  which  will  be  given  over  to  the 
production  of  electric  energy  for  sale.  That  sale  will  be  either 
in  conjunction  with  irrigation  and  reclamation  projects,  or 
in  conjunction  with  navigation  projects,  such  as  the  Bonne- 
ville development  on  the  Columbia  River,  on  the  border  line 
between  the  States  of  Washington  and  Oregon. 

In  my  own  State  the  Government  is  building  a  project 
known  as  the  Grand  Coulee  development  on  the  Columbia 
River,  which  will  ultimately  develop  over  1,000,000  horse- 
power of  electrical  energy.  At  other  points.  Including  the 
Boulder  Dam  on  the  Colorado  River,  the  Government  is  like- 
wise engaged  in  the  construction  of  similar  projects  which 
will  develop  huge  amounts  of  hydroelectric  power  for  which 
the  Government  must  find  a  market. 

I  have  received,  and  I  presume  the  Senators  from  every 
State  in  the  Union,  particularly  those  who  are  from  States 
where  these  great  developments  are  now  tmder  way,  have 
received  this  question:  What  is  the  Government  going  to  do 
with  this  power?    The  question  is  a  very  pertinent  one. 

I  do  not  know  in  Just  what  kind  of  a  predicament  we  are 
going  to  find  ourselves  and  how  we  will  make  intelligent  and 
sane  answer  to  that  question  if  we  shall  continue  to  create 
these  projects  without  setting  about  the  task  of  removing  the 
harness  from  these  plants  and  providing  a  market  for  the 
power.    I  cannot  imagine  any  more  stupid  proceeding  than 


4162 


CONGRESSIONAL  llECORD— SENATE 


March  21 


for  the  United  States  Oovernment  to  build  these  great  elec 
trical  giants  and  then  circumscribe  them  and  girt  them  in 
with  physical  and  legal  inhibitions  which  will  make  it  Im- 
possible for  the  generators  to  send  their  current  out  over 
the  wires  where  there  is  a  market  for  it. 

We  may  confront  the  spectacle  of  these  great  plants  being 
completed  without  any  market  for  the  power.    Markets  are 
made  in  a  number  of  ways.    I  do  not  intend  to  discuss  thati 
phase  of  the  electric  business  today,  but  part  of  this  market 
must  be  found  in  a  field  which  is  now  partly  occupied  by: 
private  power  companies. 

I  desire  to  discuss  briefly  the  purpose  of  the  amendment  I; 
have  offered,  and  I  call  the  attention  of  the  Senate  to  itsi 
provisions.  It  provides  that,  out  of  the  money  to  be  appro- 
priated, loans  may  be  made  to  public  bodies,  which  must  be 
repaid  within  a  reasonable  period  of  time.  Such  loans  may 
be  made  to  States,  municipalities,  and  other  public  bodiesi 
to  finance  the  acquisition  of  existing  privately  owned  power- 
distribution  S3rstems. 

I  have  in  mind  (me  very  definite  instance  which  I  use  asi 
an  example.  The  city  of  Los  Angeles  at  this  moment  isl 
desirous  of  acquiring  a  portion  of  a  city  distribution  system, 
now  privately  owned.  The  city  wants  to  buy  it,  pay  for  itj 
take  it  over,  and  combine  it  with  its  present  municipally 
owned  and  operated  electric  ssrstem.  When  they  shall  da 
that  they  will  have  a  completely  municipalized  system  in 
that  city.  It  involves  nothing  but  takiiig  over  that  part  of! 
the  distribution  system  now  privately  owned,  giving  the  city 
of  Los  Angeles  the  revenue  from  a  completely  dlversiflea 
use  of  electricity  in  that  city,  so  it  will  enjoy  the  benefits  oil 
all  the  revenues  instead  of  merely  a  portion.  The  city  woulc< 
borrow  the  money  from  the  Government  in  order  to  buj^ 
electricity  developed  at  Boulder  Dam.  | 

The  amendment  narrows  all  loans  to  instances  where  tha 
State  or  the  city  or  the  municipal  corporation  is  going  to 
buy  power  from  the  United  States  Government  produced  in 
one  of  the  power  plants  which  Senators  have  authorize^ 
by  their  votes.  j 

Mr.  WALSH.     Mr.  President I 

The  PRESIDING  OFFICER.  Does  the  Senator  fronj 
Washington  yield  to  the  Senator  from  Massachusetts?  i 

Mr.  BONE.    I  yield. 

Mr.  WALfiH.    From  what  fund  are  such  loans  or 
to  be  made? 

Mr.  BONE.    Prcrni  the  fimd  we  are  now  creating 
pending  Joint  resolution.  i 

Mr.  WALSH.  Would  the  amendment  result  In  large  sum4 
being  subtracted  from  tills  appropriation  to  the  harm  anc) 
hurt  of  the  relief  situation?  i 

Mr.  BONE.  I  do  not  think  so.  There  are  very  few  citle4 
which  desire  to  avail  Uiemselves  of  this  provision  at  th^ 
present  time.  I  know  now  of  but  one  city.  Los  Angeles^ 
though  there  are  others  which  will  desire  such  loans  as  w4 
progress  with  our  national  power  sH-ogram.  if  the  courts 
do  not  destroy  It.  I 

Mr.  WALSH.  As  I  understand  the  Senator's  proposal.  1^ 
is  to  advance  some  of  this  money  to  States  or  counties  o^ 
cities  for  the  purpose  of  purchasing  electric-light  plants. 

Mr.  BONE.  No:  not  electric -light  plants,  but  distribution 
systems  which  will  be  used  to  distribute  power  purchase^ 
from  those  idants  for  which  we  sure  providing  funds  undei 
the  pending  joint  resolution.  j 

Mr.  WALSH.  For  the  purpose  of  estaMishing  or  pur  4 
chasing  distributing  plants  which  will  purchase  electricitsr 
now  being  developed  under  some  of  the  public  projects?      j 

Mr.  BONE.  That  is  correct.  Let  me  make  it  a  little  mor^ 
specific.  In  my  State  the  Government  is  now  building 
Grand  Coulee  project.  Between  the  States  of  Oregon 
Washington  on  the  Columbia  River  the  Bonneville  inroject 
being  developed,  and  we  are  expending  huge  sums  of  mone: 
on  these  power  plants.  The  Bonneville  project  will  ulti-t 
mately  develop  half  a  million  horsepower  of  energy.  Th« 
Grand  Coulee  will  have  in  excess  of  1.000.000  horsepower.  | 
cannot  speak  for  Casper-Alcova  or  Boulder  Dam.  Othet 
Senators  know  those  figures  as  well  as  I  know  them;  but  I 
say  now  to  the  Senator  from  Massachusetts,  for  instance 
that  here  Is  what  we  confront  In  this  Joint  resolution:  Ou 
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of  the  moneys  that  are  now  t)eing  appropriated  In  this 
joint  resolution  the  President,  unless  stopped  by  the  courts, 
will  continue  to  develop  and  expand  the  Grand  Coulee  proj- 
ect in  my  State.  Now  we  confront  the  spectacle  of  using 
part  of  the  money  appropriated  by  this  joint  resolution  to 
build  the  Grand  Coulee  project,  to  build  the  Bonneville 
project,  and  when  we  get  them  built  there  will  be  no  market 
for  the  power  unless  we  help  provide  it. 

We  can  hang  our  hats  on  either  horn  of  the  dilemma  or 
on  both  horns:  but  if  we  are  going  to  go  just  half  way.  then 
we  are  going  to  realize  to  our  great  discomfiture  that  wo 
have  authorized  and  built  these  gigantic  electrical  develop- 
ments without  having   tried  to  provide  a  market  for  the 
power  developed  there. 
Mr.  CONN  ALLY.    Mr.  President,  will  the  Senator  yield? 
The    PRESIDING    OFFICER.     Does    the    Senator    from 
Washington  yield  to  the  Senator  from  Texas? 
Mr.  BONE.    Yes. 

Mr.  CONN  ALLY.  May  I  ask  the  Senator— who  is  going 
to  build  a  plsmt  until  there  is  some  demand  for  the  power? 
Will  not  the  board  which  passes  on  such  projects  take  into 
consideration  possible  outlets  for  the  power  before  it  au- 
thorizes the  construction? 

Mr.  BONE.  The  answer  to  the  Senator  is  very  easy  to 
make.  The  Government  is  already  building  these  plants.  It 
is  committed  to  the  projects. 

Mr.  CONNALLY.  It  is  committed  only  to  those  projects 
where  there  is  some  prospect  of  there  being  an  outlet  for 
the  power:  is  it  not? 

Mr.  BONE.  I  will  say  to  the  Senator  from  Texas  that  I 
should  not  be  making  this  argxunent  if  I  were  convinced 
of  the  accursu:y  of  his  conclusions  or  his  thought. 

Mr.  CONNALLY.  Does  the  Senator  mean  to  say  that  the 
Grand  Coulee  project  is  being  built  now,  and  the  money  of 
the  Government  is  being  wasted,  when  there  is  no  outlet  for 
that  power? 

Mr.  BONE.  I  do  not  want  the  Senator  to  put  in  my  mouth 
a  suggestion  that  the  money  is  being  wasted.  I  content  my- 
self with  answering  him  in  this  way:  The  Government  is 
now  preparing  to  build  the  Grand  Coulee  project.  It  will 
cost  anywhere' from  $240,000,000  to  $300,000,000.  So  far.  the 
only  thing  in  the  record  is  a  study  of  power  potentialities 
and  possible  markets.  But  such  studies  in  themselves  do 
not  create  a  market.  I  am  trying  to  create  a  market  by 
this  amendment. 

Mr.  CONNALLY.  Let  me  say  to  the  Senator  that  I  have 
no  prejudice  against  the  Grand  Coulee  project  or  the  grand 
anything  else:  but  if  the  Government  is  spending  two  or 
three  hundred  million  doUars  without  any  prospect  at  all  of 
selling  the  power,  the  Government  is  wasting  its  money.  I 
will  take  the  words  out  of  the  Senator's  mouth  and  insert 
them  in  my  own  if  that  is  the  case.  TTie  Senator  knows 
better  than  I  do  whether  or  not  those  statements  are  cor- 
rect. I  do  not  know.  Even  at  the  expense  of  losing  Wash- 
ington in  the  next  election.  I  should  be  in  favor  of  saving 
that  $200,000,000  if  there  is  no  prospect  of  getting  anything 
out  of  the  power. 

Mr.  BONE.    The  same  situation  confronted  the  United 
States  Government  in  building  Boulder  Dam,  and  we  have 
now  tied  on  Los  Angeles.    It  is  going  to  use  much  of  that 
power.    We  can  provide  a  huge  load  for  all  of  these  plants 
if  we  will  just  give  surrounding  communities  a  chance  to  ac- 
quire existing  distribution  facilities  so  that  they  may  utilize 
the  power.    I  want  Congress  to  cooperate  fully  in  that  direc- 
tion. 
Mr.  McCARRAN.    Mr.  President,  will  the  Senator  yield? 
The    PRESIDING    OFFICER.     Does    the    Senator    from 
Washington  srield  to  the  Senator  from  Nevada? 
Mr.  BONE.     Yes. 

Mr.  McCARRAN.  I  desire  to  interrupt  the  Senator  to 
augment  his  argument  and  to  give  it  more  force  from  a  spe- 
cific instance  coming  from  the  Boulder  Dam. 

The  territory  surrounding  the  Boulder  Dam  is  today  finan- 
cially unable,  perchance,  to  utilize  the  power  that  may  be 
developed  by  this  great  project  financed  by  Government 
money.    Itie  Senator's  amendment,  if  I  understand  it  cor- 
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jectly and  I  hope  I  do — would  aid  the  contiguous  commu- 
nities to  utilize  that  energy,  and  eventuaUy  pay  back  the 
money  which  has  been  expended  and  is  now  being  expended 
on  Boulder  Dam.  In  other  words,  Los  Angeles  is  not  going 
to  be  the  only  community  that  can  utilize  the  power  and 
energy  coming  from  the  Boulder  Dam.  The  States  of  Ne- 
vada Arizona,  and  Utah  are  all  interested  in  the  utilization 
of  the  energy  that  will  be  developed  through  the  Boulder 
Dam  project. 

I  say  this  in  view  of  the  fact  that  the  Boulder  Dam  proj- 
ect is  today  completed  a  year  and  a  half  or  2  years  ahead 
of  time.  The  gates  have  been  shut  down.  The  water  is 
being  impounded,  and  within  the  next  few  months  energy 
of  a  secondary  nature  will  be  manufactured  at  Boulder 
Dam.  Who  is  going  to  utilize  that  energy  unless  we  en- 
courage communities  by  saying  to  them  that  they  may 
utilize  this  money,  to  be  paid  back,  in  financing  organiza- 
tions that  wiU  utilize  this  energy,  and  thus  be  enabled  to 
repay  the  Government? 

I  desire  to  express  my  gratitude  to  the  Senator  from 
Washington  for  an  opportunity  to  augment  his  thought. 

Mr.  BONE.  I  thank  the  Senator  from  Nevada  for  his  sug- 
gestions, which  are  very  illuminating.  The  Department  of 
Public  Works,  the  P.  W.  A.,  has  sent  into  every  State  in  the 
Union  a  set  of  bills,  form  bUls,  to  be  enacted  by  the  legisla- 
tures of  the  States  in  order  to  facilitate  the  sale  of  publicly 
produced  power.  Every  Member  of  this  body  is  aware  of 
that  fact.  The  legislature  in  my  State  received  them,  but 
Washington  State  has  probably  the  finest  set  of  power  laws 
in  the  Union.  We  have  ample  power  under  State  laws,  but 
cities  do  need  the  aid  proposed  in  my  amendment.  The  sole 
purpose  of  this  amendment  is  to  stimulate  the  sale  of  elec- 
trical energy  by  providing  a  market  for  the  power  from 
plants  which  Congress  has  authorized.  I  think  we  are  going 
to  find  ourselves  in  a  strange  predicament  if  we  do  not  do 
something  of  this  kind.  Since  we  have  authorized  these 
plants— and  I  think  it  was  the  part  of  wisdom  to  have  au- 
thorized them,  and  was  in  keeping  with  the  spirit  of  the 
age— it  is  up  to  us  to  make  a  market  avaUable  to  our  own 
plants. 

Mr.  BORAH.    Mr.  President 

The    PRESIDING    OFFICER.    Does    the    Senator    from 
Washington  yield  to  the  Senator  from  Idaho? 
Mr.  BONE.     I  do. 

Mr  BORAH.  There  has  been  so  much  noise  in  the  Cham- 
ber that  I  have  been  unable  to  foUow  the  argument  of  the 
Senator  from  Washington.  If  I  gather  its  purport  correctly, 
his  amendment  would  provide  loans  for  certain  purposes.  Is 
that  purpose  to  build  power  Unes,  and  so  forth? 

Mr  BONE.  No.  The  loans  which  are  contemplated  by 
the  amendment  are  to  be  made  to  pubUc  bodies  and  public 
agencies  in  order  to  enable  them  to  acquire  existing  distribu- 
tion systems,  provided  the  systems  so  acquired  will  buy 
power  from  one  of  the  Government  power  developments  at 
Muscle  Shoals.  Grand  Coulee,  or  any  other  Federal  power 
project.  In  other  words,  the  amendment  simply  makes  it 
possible  for  the  Government  to  develop  outlets  for  the  power 
which  will  be  produced  in  the  gigantic  power  plants  it  is  now 
building. 

If  Senators  disagree  with  the  underlying  philosophy  of 
this  proposal,  that  is  one  thing.  I  do  not  imagine  that  all 
Senators  here  agree  with  my  views:  but  I  say  that  we  may 
not  walk  away  from  this  problem.  We  are  building  these  big 
plants.  We  must  find  a  market  for  the  power.  I  desire  to 
see  every  possibility  of  hampering  or  blocking  these  plants 
removed.  It  is  contemplated  that  that  money  will  be  used 
to  acquire  existing  systems  and  eliminate  competition,  which 
WiU  also  provide  a  market  for  power.  Los  Angeles  now  de- 
sires to  do  this.  Cities  and  towns  in  my  own  State  would  like 
to  acquire  their  distribution  systems  when  the  Government 
is  ready  to  supply  power.  My  amendment  provides  for  loans 
for  that  purpose. 

A  little  town  that  can  acquire  its  distribution  system  for  a 
couple  of  hundred  thousand  dollars  cannot  readily  make  such 
a  loan  in  New  York,  because  a  bond  house  wiU  not  generally 
touch  a  small  loan  like  that   Lawyers  in  this  body  will  realize 


that  that  Is  true.  I  could  not  go  to  New  York,  representing 
a  little  town,  and  make  a  loan  of  a  quarter  of  a  million  dollars 
from  a  bond  house,  because  few  bond  houses  want  to  under- 
write such  small  bond  Issues,  but  the  Government  can  make 
the  loans,  and  we  have  set  up  the  machinery  to  do  it.  We 
have  created  these  great  electrical  giants.  They  should  be 
made  socially  useful  to  the  greatest  possible  degree. 

Mr.  BYRNES.  Mr.  President,  I  call  the  attention  of  the 
Senate  to  the  fact  that  in  the  classification  on  page  3  of 
the  joint  resolution  it  is  provided,  in  line  17.  that  the  ap- 
propriation shall  be  available,  among  other  things,  for— 

Loans  or  grants  for  puHlic  projects  of  States  and  Territories  or 
political  subdivisions  or  agencies  thereof. 

If  the  Senator  from  Washington  has  in  mind  projects  of 
a  State  or  any  subdivision  of  a  State,  then  in  the  classifica- 
tion in  the  joint  resolution  there  is  $900,000,000  available 
for  such  loans  or  grants  to  States,  coimties,  or  other  sub- 
divisions of  a  State  or  agencies  of  a  State. 

I  do  not  think  we  should  attempt  to  enumerate  the  vari- 
ous kinds  of  projects  for  which  a  State  or  coimty  or  agency 
may  secure  a  loan.  If  we  should  do  that,  we  should  be 
adding  innumerable  projects  and  much  language  to  the  joint 
resolution. 

Mr.  BONE.  Mr.  President,  I  point  out  to  the  Senator  from 
South  Carolina  that  this  amendment  does  not  require  any 
money.  It  does  not  add  anything  to  the  Joint  resolution  in 
the  way  of  an  appropriation.  It  does  not  earmark  anything. 
The  joint  resolution  already  earmarks  certain  amounts  of 
money.  I  am  trying,  by  my  amendment,  to  Identify  this  as 
one  of  the  things  that  can  be  brought  within  the  scope  of 
the  provision  to  which  the  Senator  calls  my  attention. 

Mr.  BYRNES.  That  is  really  my  objection  to  the  Sen- 
ator's amendment,  in  that  there  are  now  no  limits  at  all 
upon  the  purposes  for  which  a  State,  coimty,  or  other  sub- 
division of  a  State  can  borrow  money,  if  the  project  is  a 
public  project. 

Mr.  BONE.  I  wish  I  could  find  some  consolation  in  the 
Senator's  suggestion;  but  I  suggest  that  he  go  down  to 
P.  W.  A.  and  find  out  how  much  consolation  he  will  get  In 
case  it  is  desired  to  borrow  any  money  for  the  purpose  I 
have  suggested.  I  doubt  if  the  Senator  can  find  a  single 
instance  of  a  loan  of  that  character  from  P.  W.  A.  The 
R.  F.  C.  refuses  to  make  such  loans  on  the  ground  that 
P.  W.  A.  should. 

Mr.  BYRNES.  I  am  speaking,  not  of  the  law  as  It  has 
heretofore  existed,  but  of  the  Joint  resolution  now  pending, 
to  which  I  call  the  Senator's  attention,  feeling  satisfied  that 
if  he  will  lo(*  at  line  17,  page  3,  regardless  of  what  may 
have  been  provided  in  any  previous  act,  this  measure  pro- 
vides authority  for  loans  or  grants  for  public  projects  of 
States  and  Territories — as  it  has  been  amended — or  political 
subdivisions.  It  is  complete  authority.  There  is  no  limita- 
tion at  all  upon  the  language. 

Mr.  JOHNSON.  Mr.  President,  may  I  ask  the  Senator  to 
state  again  the  exact  place  to  which  he  refers? 

Mr.  BYRNES.  On  line  17,  page  3,  if  the  Senator  will  refer 
to  the  language  which  reads — 

Public  projects  of  State*  or  political  subdivisions  thereof — 

It  was  amended  so  as  to  make  clear  the  purpose.    It  was 
amended  so  as  to  read,  after  the  semicolon  on  line  17 — 
loans  or  grants  for  pubUc  projects  of  States — 

Then  there  was  an  amendment — 
and  Territories — 

Then,  continuing  the  language  of  the  Joint  resolution — 
or  political  subdivisions- 
There  was  another  amendment— 
or  agencies  thereof. 

Mr.  BONE.  Will  the  Senator  call  my  attention  to  the 
language  "  loans  or  grants  "?  Where  is  that  to  be  found? 
Mr.  BYRNES.  I  have  Just  explained  that.  The  Senator 
may  have  been  misled  in  that  respect.  The  Joint  res(dutlon, 
as  reported  from  the  committee,  did  not  have  In  it  the  words 
"loans  or  grants";  and  upon  my  motion  an  amendment 
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was  adopted.  In  order  to  make  tt  clear,  inserting  the  words 
••  loans  or  grants  for  ",  which  comes  after  the  semict^on  and 
before  "  public  projects." 

Mr.  BONE.  That  langviage  does  not  appear  in  the  text 
of  the  Joint  resolution  tiefore  me. 

Mr.  BYRNES.  I  am  telling  the  Senator  that  as  reported 
the  langauge  did  not  appear  In  the  joint  resolution,  but  on 
the  fJoor  of  the  Senate  the  amendment  was  offered  and 
was  adopted:  so  that,  as  the  joint  resolution  now  stands,  it 
does  have  in  it  the  language  In  which  the  Senator  is  inter- 
ested, and  specifically  provides  that  loans  or  grants  may  be 
made  for  public  projects  of  States.  Then  another  amend- 
ment was  adopted,  offered  by  the  Senator  from  Maryland 
[Mr.  TydinosI,  insertins  the  words  "and  Territories." 
Then,  on  the  same  line,  an  amendment  was  offered  by  me. 
which  was  adopted,  adding  the  words  "  or  agencies ".  so 
that  it  now  reads: 

LoaziB  or  grants  for  public  projects  of  States  and  Territories  or 
political  subdlvLBions  or  agencies  Uixereof. 

Mr.  JOHNSON.  Does  the  Senator  construe  that  to  mean 
that  loans  may  be  made  to  existing  projects  for  the  purpose 
ai  acquiring  others? 

Mr.  BYRNES.  Loans  may  be  made  for  public  projects 
to  States  or  political  subdivisions  thereof. 

Mr.  JOHNSON.  Yes:  but  is  there  any  limitation  upon 
the  reasons  upon  which  such  loans  may  be  predicated? 

Mr.  BYRNES.  As  the  language  shows,  there  Is  no  limita- 
tion. 

Mr.  JOHNSON.  I  am  asking  the  question  so  that  if  this 
Joint  recolutlon  subsequently  shall  become  law.  this  little 
interchange  may  serve  to  show  that  a  public  project  produc- 
ing power  may  acquire,  by  loan  or  grant,  money  under  this 
Joint  resolution  for  the  purpose  of  purchasing  or  acquiring 
a  iMivate  utility.  That  is  the  reason  why  I  am  asking  the 
question. 

Mr.  BYRNES.  I  will  say  that  the  Senator  Is  Jiist  as  able 
as  am  I  to  interpret  this  language.  I  would  say  much  abler, 
but  X  should  say  there  is  no  restriction  in  the  language  at 
all  except  that  a  given  project  most  be  a  public  project. 

Mr.  JOHNSON.  Exactly.  I  wanted  to  have  that  plain  in 
the  RxGou. 

Mr.  BONB.  Mr.  President.  I  should  like  to  have  the  Sen- 
ator from  South  Carolina  retain  the  floor  a  moment,  so 
that  I  may  ask  him  a  question. 

Mr.  McCARRAN.  Mr.  President,  before  the  Senator  from 
Washington  propounds  his  question  I  should  like  to  ask  one. 
The  language  which  the  Senator  from  South  Carolina  had 
inserted  in  the  joint  resolution  I  think  probably  was  not 
brotvht  to  the  attention  of  the  Senator  from  Washington. 

Mr.  BYRNES.    That  is  probably  true. 

Mr.  McCARRAN.  The  fact  of  the  matter  is  that  I  had 
overlooked  It,  although  I  now  recall  the  time  when  the 
Senator  from  South  Carolina  had  the  language  inserted 
here  on  the  floor  of  the  Senate. 

For  the  purpose  of  clarifying  the  situation,  does  the  Sen- 
ator from  South  Carolina  think  that  the  language  which 
he  had  inserted  in  the  joint  resolution  by  way  of  an  amend- 
ment is  sufficiently  broad  to  encompass  the  idea  sought  to 
be  developed  and  brought  into  law  by  the  Senator  from 
Washington? 

Mr.  BYRNES.  Mr.  President.  I  say  frankly  that,  having 
read  hurriedly  the  amendment  offered  by  the  Senator  from 
Washington,  which  is  two  pages  long.  I  do  not  understand 
exactly  how  far  the  amendment  of  the  Senator  would  go. 
But  there  is  this  restriction,  that  a  project  must  be  a  public 
project,  and  that  Is  the  only  restriction.  The  Senator  from 
Washington  knows  the  project  to  which  he  refers;  and  if 
It  is  a  public  project,  then  it  comes  within  the  scope  of  the 
measure,  but  if  it  is  a  private  project,  it  does  not.  The  only 
restriction  is  that  a  project  must  be  a  public  project. 

Mr.  McCARRAN.  I  beg  the  pardon  of  the  Senator  from 
Washington,  bat  I  wish  to  ask  a  question  of  the  Senator  from 
South  CaroUna,  who  is  the  author  of  the  language  we  are 
now  discusstaig.  in  order  to  get  his  views  for  the  pini>ose  of 
elarlfylnc  the  record. 


The  State  of  Nevada  is  today  enacting  laws  pursuant  to 
suggestions  coming  from  the  Department  of  the  Interior  and 
otherwise  so  that  the  State  of  Nevada  may  enter  into  a 
financial  agreement  with  the  Government  to  finance  the 
building  of  power  lines  from  the  Boulder  Dam  into  the  in- 
terior of  Nevada.  Does  the  Senator  from  South  Carolina  be- 
lieve that  the  language  of  the  amendment  he  offered,  to 
which  he  has  made  reference,  is  sufflciently  broad  to  cover 
that? 

Mr.  BYRNES.  Are  the  projects  to  be  financed  by  an 
agency  of  the  State  or  the  State  Itself? 

Mr.  McCARRAN.     Yes. 

Mr.  BYRNES.  There  is  no  question  in  my  mind  about 
the  projects  being  covered  by  the  language  in  the  pending 
measure. 

Mr.  McCARRAN.  Or  it  will  be  financed  by  a  subdivision 
of  the  State. 

Mr.  BYRNES.  The  same  answer  would  apply  if  it  is  to  be 
flnanctd  by  a  subdivision  or  an  agency,  because  many  of  the 
States  have  determined  upon  the  pohcy  of  creating  corpora- 
tions to  handle  such  projects  as  that  the  Senator  has  outlined. 
There  is  no  question  about  it. 

Mr.  BONE.  Mr.  President,  I  want  to  take  this  opportunity 
to  make  one  point  very  plain.  Let  us  not  get  our  minds  off 
one  point  which  has  been  emphasized  and  stressed  a  hundred 
times  in  the  debate.  Let  us  turn  to  the  first  page  of  the  joint 
resolution.    The  language  is: 

That  In  order 


ITien  come  the  italics,  placed  in  the  Joint  resolution  by  the 
committee  of  which  the  Senator  from  South  Carolina  is  a 
member — 

That  In  order  to  provide  reUef  and  work  relief  there  is  hereby 
appropriated — 

And  then  the  amounts  are  set  out.  These  appropriations 
are  for  "  work  and  work  relief  ",  and  nothing  else. 

Lawyers  are  going  to  interpret  this  language  and  counsel 
for  the  P.  W.  A.  is  going  to  interpret  it.  I  heard  the  able 
Senator  from  Virginia  (Mr.  GlassI  and,  I  think,  the  Senator 
from  South  Carolina  [Mr.  Byrnes],  and  other  Senators  say 
that  this  was  a  relief  and  work-relief  measure  and  nothing 
else,  and  this  language  conclusively  proves  it. 

Acquiring  in  whole  or  in  part  a  distribution  system  would 
not,  under  the  interpretation  given  these  words  on  the  floor 
of  the  Senate,  would  not  include  such  "  acquisition." 

My  amendment  goes  outside  the  scope  of  work  and  work 
relief  in  this  one  particular.  I  have  offered  the  amendment 
because  as  a  result  of  this  measure  the  President  will  use 
money  provided  in  this  same  resolution  to  build  Boulder  Dam, 
build  Grand  Coulee,  build  Bonneville,  build  Casper-Alcova, 
and  build  Port  Peck.  He  is  going  to  use  part  of  the  money 
authorized  by  this  measure  to  complete  these  big  electric 
plants.  When  we  confront  the  necessity  of  finding  a  market 
for  the  energy  generated,  let  us  at  the  same  time  be  logical 
and  make  it  possible  for  the  President  to  find  a  market  for  the 
power. 

I  want  to  be  perfectly  frank  with  the  Senator  from  South 
Carolina.  If  the  people  of  Los  Angeles  acquire  a  portion  of 
the  distribution  system  of  that  city  by  virtue  of  a  loan  made 
possible  under  my  amendment,  it  would  be  a  transaction 
where  gentlemen  sat  at  a  desk  and  signed  some  bits  of  paper 
transferring  title  to  property.  The  city  of  Los  Angeles  would 
not  build  anything,  there  would  not  be  any  "  relief  work  "  in 
the  transaction  as  that  term  has  l)een  employed  here. 

Mr.  BYRNES.  My  own  judgment  is.  from  the  statement 
made  by  the  Senator,  that  that  would  not  come  within  the 
measure,  if  the  Senator  has  accurately  described  the  project. 

Mr.  BONE.  That  is  precisely  what  my  amendment  is 
aimed  at.  It  is  as  clear  on  its  face  as  it  is  possible  for  the 
English  language  to  make  It. 

Mr.  BYRNES.  Let  me  ask  the  Senator  this  question: 
The  Senator  is  talking  about  a  project  in  which  he  is  inter- 
ested, the  construction  of  a  dam.  and  the  Senator  says  that 
on  the  completion  of  that  dam  there  will  be  no  market  for 
the  energy  generated.    When  is  it  exi)ected  to  be  completed? 
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Mr.  BONE.  TTie  Boulder  Dam  is  nearing  completion  now. 
The  Senator  from  Nevada  can  give  you  information  about 
that.  I  think  the  Senator  from  Oregon  [Mr.  McNaryI  could 
tell  U3  how  near  the  Bonneville  project  is  completed.  The 
Bonneville  project  will  be  completed  long  before  the  Grand 
Coulee  project  in  the  State  of  Washington  is  completed. 
The  Casper-Alcova.  the  Port  Peck,  and  these  other  plants 
will  be  some  3  or  4  years  in  building.  I  am  advised  by  the 
Senator  from  Montana  [Mr.  Mitrray]. 

Mr.  BYRNES.  The  Senator  says  3  or  4  s^ars.  If  that  be 
so.  they  certainly  would  not  come  within  the  terms  of  the 
pending  Joint  resolution,  the  money  thereby  appropriated, 
under  the  language  of  the  measure,  to  be  expended  by  the 
year  1937.  Those  projects  certainly  would  not  come  within 
the  measure  if  what  the  Senator  htis  said  is  accurate. 

Mr.  BONE.  The  city  of  Los  Angeles  is  In  position  to  avail 
Itself  at  once  of  the  benefits  of  this  measure,  and  there  are 
other  cities  in  that  neighborhood  which  can  do  so.  Cities  in 
my  State  will  do  so  when  the  opportimity  is  offered. 

Mr.  BYRNES.  From  the  statement  the  Senator  makes  as 
to  the  city  of  Los  Angeles.  I  would  say  that  project  would 
not  come  within  the  terms  of  the  joint  resolution,  because 
the  object,  as  we  have  said  for  the  last  6  weeks  on  the  floor 
of  the  Senate,  and  it  seems  unnecessary  to  repeat  it  now.  Is 
to  provide  relief  and  work  relief,  and  if  the  project  to  which 
the  Senator  refers  involves  the  purchase  of  property  with- 
out furnishing  either  relief  or  work  relief  to  anyone.  I  do  not 
think  it  would  come  within  the  terms  of  the  Joint  resolution. 

Mr.  BONE.  That  is  precisely  why  I  raised  the  point  I 
suggested,  when  the  Senator  points  out.  by  reference  to  page 
3,  line  17,  that  the  Joint  resolution  is  broad  enough  to  in- 
clude what  I  suggest  in  my  amendment,  and  I  have  been 
seeking  to  discover  whether  or  not  it  is  broad  enough  to  do 
the  thing  we  have  been  discussing  here. 

Mr.  BYRNES.  I  said  to  the  Senator  very  frankly  that  I 
read  the  amendment  hiurriedly,  and  I  could  not  read  the 
two  pages  of  the  amendment  carefully  at  the  time;  but  if 
the  project  to  which  he  refers  is  a  public  project,  It  would 
come  within  the  Joint  resolution;  but  if  he  refers  to  a 
private  project.  I  would  think  it  would  not,  because  this  is 
a  measure  Intended  for  nothing  but  a  relief  bill,  and  is  not 
for  the  purpose  of  canying  out  the  purchase  of  property 
when  it  is  to  afford  relief  to  no  one  and  is  not  a  project  that 
would  give  work  to  anyone. 

Mr.  BONE.  I  think  none  of  us  has  any  misunderstand- 
ing. I  am  certain  none  of  the  Senators  here  has  any  mis- 
understanding as  to  the  purpose  of  the  amendment.  I  have 
tried  to  make  it  plain.  We  now  face  a  situation  where  the 
R.  F.  C.  refuses  to  make  such  loans  and  sends  applicants 
to  the  P.  W.  A.  This  bill,  unless  modified  by  my  amend- 
ment, will  actually  forbid  the  P.  W.  A.  to  make  such  loans  in 
aid  of  the  very  enterprises  it  is  now  completing  with  funds 
supplied  by  this  bill.    The  picture  is  not  a  very  happy  one. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Washington 
[Mr.  Bone]. 

The  amendment  was  rejected. 

Mr.  WALSH.  Mr.  President,  I  offer  an  amendment  as  to 
which  I  anticipate  there  will  be  no  controversy,  an  amend- 
ment which  I  have  submitted  to  the  chairman  of  the  com- 
mittee, and  to  which  he  does  not  object.  It  provides  for 
the  extension  and  continuation  of  the  law  creating  the 
Civilian  Conservation  Corps,  which  expires  on  March  30. 
A  bill  was  presented  by  me  early  in  the  session  containing 
the  provisions  of  the  amendment  I  now  present. 

The  House  text  authorized  the  President  to  create  new 
agencies  for  the  purpose  of  carrying  out  the  provisions  of 
the  pending  works-relief  bill.  That  text  was  stricken  out 
by  the  Senate  committee,  and  there  is  some  question  as  to 
whether  or  not  the  life  of  the  C.  C.  C.  would  not  end  on 
March  30  next  unless  an  amendment  such  as  I  am  proposing 
were  adopted.  Happily  there  is  no  objection  to  the  amend- 
ment, as  it  Is  the  one  relief  activity  that  meets  with  almost 
universal  support  and  which  should  be  continued  as  a  statu- 
tory Government  department. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment. 


Ttie  Legislativi  Clerk.  It  is  proposed  to  Insert  at  the 
proper  place  the  following: 

S«c.  15.  Section  6  of  the  act  entiUed  "An  act  for  the  reUef  of 
unemployment  through  the  performance  of  xueful  public  work, 
and  other  purposes",  approved  March  31.  1933.  is  amended  by 
striking  out  the  words  "  two  years  "  and  insertUig  In  lieu  thmnot 
the  words  "  four  years." 

The  PRESIDING  OFFICER.  Hie  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Massa- 
chusetts. 

The  amendment  was  agreed  to.  ' 

Mr.  BORAH.  Mr.  President,  we  are  now  coming  near  the 
final  disposition  of  the  joint  resolution.  I  think  in  all 
probability  the  only  important  amendment  left  to  be  con- 
sidered is  that  of  the  Senator  from  Oklahoma  [Mr.  Thomas]. 
Before  the  resolution  Is  disposed  of  I  wish  to  call  attention 
to  a  matter  which  seems  to  me  worthy  of  serious  considera- 
tion. 

We  are  about  to  appropriate  the  sum  of  nearly  $5,000,- 
000.000.  The  objective  is  that  of  recovery.  A  very  large 
part  of  this  money  will  be  expended  for  the  purchase  of 
material.  The  Government  will  have  to  go  into  the  market 
to  buy  material,  and  if  the  program  with  reference  to 
public  works  is  carried  out  with  any  degree  of  success  what- 
ever, there  will  be  a  large  amount  of  material  which  neces- 
sarily will  have  to  be  purchased. 

I  wish  to  submit  to  the  Members  of  this  body  the  fact  that 
the  Government  will  have  to  go  into  a  market  which  is 
rigged  against  the  Government.  It  will  have  to  purchase 
material  the  prices  of  which  are  fixed  against  the  Govern- 
ment. 

We  are  taking  nearly  $5,000,000,000  of  the  taxpayers' 
money,  and  by  the  time  the  Government  shall  have  paid  the 
bonds  which  it  will  Issue,  and  the  Interest  on  these  bonds,  it 
will  be  eight  or  nine  billion  dollars,  in  order  to  relieve  the 
poor  of  this  country.  Standing  between  the  Government  and 
the  poor  of  the  country  are  those  who  are  fixing  the  prices 
which  the  Government  will  have  to  pay.  Before  the  Gov- 
ernment can  reach  the  needy  it  must  respond  to  the  toll 
demanded  by  those  corporations  which  have  the  power  to 
fix  what  the  toll  shall  be. 

Millions  of  dollars  which  ought  to  go  to  the  benefit  of  the 
poor  will  never  reach  them.  It  will  go  to  the  coffers  of  the 
already  amply  provided  for  and  enjojring  large  profits.  We 
will  be  back  here  next  year,  under  this  program,  asking  for 
another  appropriation  because  we  are  not  reaching  the  poor, 
we  are  only  reaching  the  few. 

Let  me  call  attention  to  a  report  filed  a  few  days  ago  by 
an  agency  of  the  Government  and  see  whether  Senators 
want  to  send  the  Government  into  this  kind  of  a  market 
with  the  taxpayers'  money,  or  whether  they  will  demand 
an  open  market,  an  uncontrolled  market  into  which  to  send 
the  taxpayers'  money  for  the  purpose  of  purchasing  material 
This  report  says: 

It  is  price  fixing  so  absolute  that  pxirchaslng  agencies  of  the 
Federal  Government  are  reduced  to  a  position  of  such  helplessness 
that  they  literally  place  each  bid  in  a  separate  capsule,  shake 
them  up,  and  draw  one  out  of  a  hat.  It  is  a  price  fixing  so 
rigid  that  violations  of  the  delivered  price  are  actually  penalized 
at  the  rate  of  910  per  ton  even  on  sales  to  the  Federal  Oovem- 
ment,  while  fines  have  been  assessed  on  sales  of  as  little  as  a 
fraction  of  a  ton.  It  is  price  fixing  so  self-centered  that,  as  the 
Commission  pointed  out  in  its  former  report,  the  advantages 
bestowed  by  nature  on  particular  sections  or  communities  have 
been  nullified. 

In  other  words,  with  reference  to  this  industry — and  I 
will  come  to  others  in  a  mcnnent — the  Government  of  the 
United  States  itself  stands  helpless  before  the  demands  of 
the  organizations  from  which  it  will  have  to  buy. 

Mr.  CUTTING.    Prom  what  report  is  the  Senator  reading? 

Mr.  BORAH.  From  the  report  of  the  Federal  Trade  Com- 
mission made  Just  a  few  days. 

Mr.  GLASS.    Mr.  President,  will  the  Senator  yield? 

Mr.  BORAH.    I  yield  to  the  Senator  from  ^Hi^giniA. 

Mr.  GLASS.  Will  the  Senator  state  whether  or  not  he  is 
entirely  certain  that  the  purchase  of  this  great  amount  of 
material  will  result  in  increased  employment,  or  have  these 
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great  organizations  their  set-ops  Dom  and  are  they  now 
prepared  to  furnish  the  material? 

Mr.  BORAH.  I  do  not  think  under  the  circumstances  in 
which  the  fund  will  be  administered  that  it  can  result  in  any 
great  employment.  Tlie  cnnpanies  have  their  set-up  now, 
they  have  their  organiratlon,  they  have  their  employees,  and 
they  have  the  power  to  say  to  the  Government  "  how  much 
you  shall  pay  us."  There  Is  no  occasion  for  their  Increasing 
the  number  of  their  employees  when  they  can  set  the  price 
to  suit  themselves  on  the  basis  of  their  already  complete 
organization.  Mr.  President,  are  we  going  to  use  this  money 
which  we  are  taking  from  the  pockets  of  the  taxpayers  to 
reach  the  great  mass  of  the  people  of  the  United  States?  If 
we  are.  we  will  clear  out  of  the  way  the  men  who  stand  as 
toll  gatherers  upon  the  highway  of  trade  and  commerce  to 
fix  the  price  which  they  see  fit  to  fix. 

A  few  days  ago  a  gentleman  sent  me  a  statement.  I 
know  him  well.  He  has  long  been  interested  in  the  problem 
of  building  homes  and  developing  home  building  in  different 
communities.  He  is  a  man  of  high  standing,  and  well 
known  to  many  people  in  the  Middle  West.  In  this  state- 
ment he  says  that  cement  per  sack  in  the  fixing  of  1933  was 
45  cents.    Now  it  is  67  centj». 

How  did  it  get  to  67  cents?  By  demand?  By  the  demand 
upon  the  product?  Certainly  not.  It  got  to  67  cents  by 
the  arbitrary  power  which  exists  in  one  combine  in  the 
United  States  to  fix  the  price  of  this  principal  factor  in 
home  building  in  the  United  States.  And  yet  we  are  ap- 
propriating money  with  tlie  good  and  noble  intention  of 
encouraging  home  building  m  the  United  States.  Why.  even 
those  who  have  money  would  not  build  homes  at  the  present 
time  under  present  circumstances.  They  could  not  afford 
to  make  the  investment  which  is  necessary  at  the  prices 
which  they  would  now  have  to  pay.  In  fact,  people  with 
means  are  foregoing  the  building  of  homes. 

Plaster  in  the  spring  of  1933  was  85  cents.  It  is  now  97 
cents. 

Wood  shingles  were  $3.61  in  1933.    They  are  now  $4.63. 

Red-oak  flooring  was  $53.90  in  the  spring  of  1933.  It  is 
now  $82.03. 

Doors  were  $2.65  in  1933.    Now  $3.40. 

Metal  lath.  2.2,  in  1933  was  14  cents.    Now  20  cents. 

Metal  lath,  3.0,  in  1933  was  14  cents.  Now  23  cents.  An 
increase  of  64  percent. 

Plumbing,  cast-iron  soil  i^pe  per  foot.  25  cents  in  1933. 
Now  34  cents. 

And  so  on  through  the  entire  list  of  the  ingredients  which 
are  essential  commodities  for  the  building  of  homes.  Now. 
many  of  these  prices  were  already  high  before  the  increases 
tock  place.  And  this  person  to  whom  I  have  referred  very 
properly  said: 

Under  the  clrcumsUmces  wblcb  prevail  at  this  time  It  Is  utterly 
lmpo6Btble  to  encourage  successfully  tlie  building  ot  bomes. 

And  why  would  it  not  be  so?  Who  is  there  here  who,  if 
he  wanted  to  build  a  home,  would  not  hesitate  under  the 
circumstances  to  do  ao?  How  can  you  expect  people  of 
limited  means  to  meet  these  prices  and  to  improve  their 
condition? 

Mr.  President,  when  we  consider  that  a  very  large  por- 
tion of  this  money  will  be  utilized  for  the  purpose  of  pur- 
chasing material,  and  that  over  M  percent  of  the  material 
which  we  are  going  to  purchase  is  controlled  by  trusts  and 
combines,  is  it  wise  to  undertake  this  question  of  recovery 
until  we  remove  that  Insuperable  obstacle  to  recovery?  It 
is  a  simple  question  of  honest  dealing  with  the  taxpajrer 
and  the  unemployed. 

Last  year  we  appropriated  $3,500,000,000.  Now  it  is  a 
conceded  proposition  that  we  have  put  comparatively  few 
people  to  work  during  that  time.  I  am  not  criticizing  the 
effort.  By  no  means  am  I  doing  so.  I  certainly  am  not 
criticizing  the  good  purpose  and  intentton.  But  we  were 
confronted  by  a  situation  which  made  it  impostiUe  to  make 
progress  in  the  way  of  distxibuting  these  funds  to  those 
who  reaUy  needed  them,  and  the  vast  amoimt  of  it  went 
to  those  who  did  not  need  the  funds. 


Are  we  going  to  repeat  that  this  year,  and  year  Eifter  year? 
Tbe  condition  in  this  country  calls  for  candid  considerati(m 
of  methods.  We  are  creating  a  debt  that  is  staggering,  we 
are  piling  up  a  tax  burden  which  discourages  legitimate  busi- 
ness, and  yet  we  do  not  make  progress  toward  reducing 
unemployment.  After  all  the  efforts  of  the  Government, 
perhaps  20,000,000  on  relief.  We  make  no  progress.  Why  is 
this  so?  One  great  reason  is  that  these  expenditures  are 
curtailed  and  cut  down  on  their  way  to  these  millions  of 
unemployed  to  such  an  extent  that  these  vast  appropria- 
tions grow  larger  and  the  number  of  unemployed  grows 
larger  at  the  same  time  year  by  year.  In  other  words,  those 
who  are  in  need  do  not  get  what  the  Government  intends 
they  shall  have. 

I  said  the  other  day — and  I  dare  to  repeat  it — ^until  you 
can  restore  purchasing  power  to  the  masses  of  the  people 
of  the  United  States,  there  is  no  such  thing  as  recovery.  Ap- 
propriating large  stmis  for  the  few  does  not  help  recovery. 
Until  this  money  which  you  take  from  the  Treasury  and 
send  out  over  the  country  reaches  the  masses,  there  is  no 
such  thing  &s  recovery.  Until  you  reach  those  in  the  ordi- 
nary walks  of  life  and  there  build  up  your  purchasing  power, 
your  efforts  to  restore  prosperity  will  be  in  vain;  and  you 
never  can  do  it  so  long  as  monopoly  stands  upon  the  high- 
ways of  commerce  and  collects  from  the  Treasury  of  the 
United  States  the  amount  which  is  set  out  whatever  it  sees 
fit  to  charge. 

A  few  days  ago  Mr.  Llppman  had  an  article  upon  this 
subject  which  I  think  is  of  great  importance.  He  certainly 
would  not  criticize  where  there  is  no  ground  for  criticism. 
He  says: 

Tbe  evidence  Is  now  sufficient  to  Justify  the  conclusion  tbat 
tbe  high  cost  of  capital  goods  is  the  chief  domestic  obstacle 
to  recovery.  This  high  cost  Is  the  result  of  monopoly  and 
semlmonopoly. 

Mr.  President,  I  am  going  to  offer  an  amendment.  I  do 
not  suppose  at  this  late  hour  in  the  consideration  of  the 
joint  resolution  I  can  hope  for  the  consideration  it  deserves. 
But  if  the  Members  of  this  body  have  had  time  to  investi- 
gate the  matter  I  believe  they  will  take  the  first  step  which 
is  necessary  to  be  taken  in  order  to  remove  this  great 
obstacle  to  recovery.    I  ask  that  the  amendment  be  stated. 

The  PRESIDINO  OFFICER.  The  amendment  will  be 
stated. 

The  LEGISI.ATIVS  Clxkk.  It  is  proposed  at  the  proper  place 
to  add  a  new  section  as  follows: 

8»c.  — .  That  a  portion  of  section  5  of  the  National  Recovery  Act, 
passed  and  approved  June  16,  1933,  reading  as  follows:  "  While  this 
title  Is  In  effect  (or  In  tbe  case  of  a  license,  while  section  4  (a)  Is 
In  effect)  and  for  60  days  thereafter,  any  code,  agreement,  or  license 
approved,  prescribed,  or  issued  and  in  effect  under  this  title,  and 
any  action  complying  with  tbe  provisions  thereof  talcen  during 
such  period,  shall  be  exempt  from  tbe  provisions  of  the  antltnist 
laws  of  tbe  United  States  ",  be,  and  the  same  hereby  Is,  repealed. 

Mr.  BORAH.  Mr.  President,  the  effect  of  this  amendment 
is  to  restore  the  antimonoply  and  the  antitrust  laws  of  the 
United  States.  It  places  them  back  in  full  force  and  effect 
where  they  may  be  enforced,  and  in  violation  of  which,  if 
they  were  upon  the  statute  books,  these  tilings  would  have 
been  done  of  which  I  am  now  complaining.  When  these 
laws  are  restored  the  Government  will  have  the  power  to 
protect  labor,  protect  the  consumer,  and  protect  the  Govern- 
ment itself  and  thereby  protect  the  taxpayer  and  the  needy 
against  unjust  and  extortionate  prices. 

Mr.  ASHURST.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  BORAH.    I  yield  to  the  Senator  from  Arizona. 

Mr.  ASHURST.  The  able  Senator  from  Idaho  read  from 
a  report  of  the  Federal  Trade  Commission.  Did  that  Com- 
mission make  any  recommendation  or  make  any  expression 
as  to  the  effect  of  such  an  amendment  as  that  which  the 
Senator  is  now  proposing? 

Mr.  BORAH.  Yes,  they  made  a  recommendation;  and, 
since  the  Senator  has  asked  that  question.  I  am  going  to 
ask  that  the  conclusions  of  the  Federal  Trade  Commission 
be  inserted  in  the  Rscqro  as  a  part  of  my  remarks. 
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The  PRESIDING  OFFICER  (Mr.  Dufty  in  the  chair). 
Without  objection,  the  matter  referred  to  will  be  printed  in 
the  Record. 

(See  exhibit  A.) 

Mr.  ASHURST.  Can  the  Senator  state  whether  the 
recommendations  were  favorable  or  unfavorable  to  the  re- 
peal of  the  provision  of  the  National  Recovery  Act  and  the 
restoration  of  the  antitrust  laws? 

Mr.  BORAH.  I  think  I  am  safe  in  saying  that  the  Fed- 
eral Trade  Commission  favors  the  restoration  of  the  anti- 
trust laws. 

Mr.  ASHURST.  The  Senator's  argument  has  weight  with 
me.  and  I  wish  to  say  here  that  the  recommendations  of 
the  Federal  Trade  Commission  also  carry  weight  with  me, 
and  it  would  seem  that  the  Senator's  amendment  would  not 
be  out  of  harmony  with  the  recommendation  of  the  Fed- 
eral Trade  Commission  on  this  subject. 

Mr.  BORAH.     I  think  it  is  in  harmony  with  them. 

Mr.  KING.    Mr.  President,  wlU  the  Senator  yield? 

Mr.  BORAH.    1 3ield  to  the  Senator  from  Utah. 

Mr.  KINO.  I  think  I  may  support  the  position  of  the 
Senator  from  Idaho.  The  Federal  Trade  Commission  re- 
cently submitted  a  report  concerning  the  Steel  Trust  and  its 
activities  and  the  Pittsburgh  plus-price  system.  A  careful 
examination  of  that  report,  plus  the  recommendations  made, 
Indicates  that  the  Federal  Trade  Commission  believes  in  the 
enforcement  of  the  antitrust  laws.  If  the  Senator  from 
Idaho  will  pardon  me,  I  may  add  that  the  Federal  Trade 
Commission  have  made  many  investigations  and  submitted 
many  recommendations  to  the  Attorney  General  for  prose- 
cution of  corporations  and  individuals  for  unfair  practices 
and  for  violations  of  the  Federal  antitrust  laws,  but  unfor- 
tunately, under  three  administrations,  those  of  Mr.  Harding, 
Mr.  Coolidge,  and  Mr.  Hoover,  those  recommendations  were 
pigeonholed  and  no  prosecutions  were  brought. 

Mr.  WAGNER.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  New  York? 

Mr.  BORAH.    I  yield  to  the  Senator  from  New  York. 

Mr.  WAGNER.  Mr.  President,  I  am  in  sympathy  with 
much  the  Senator  has  said.  But  this  whole  subject  matter 
will  shortly  come  before  the  Senate  for  consideration,  be- 
cause the  National  Recovery  Act  expires  on  June  16.  Pro- 
posals for  the  continuation  of  the  N.  R.  A.,  in  entirety  or  in 
modified  form,  are  now  before  the  Finance  Committee. 

Therefore  I  suggest  to  the  Senator  that,  instead  of  pro- 
posing an  amendment  to  the  pending  joint  resolution,  he 
ought  to  withhold  consideration  of  N.  R.  A.  problems  until 
that  time  in  the  near  future  when  N.  R.  A.  revision  will 
come  before  the  Senate. 

I  am  in  sympathy  with  the  Senator  as  to  price  fixing.  I 
had  never  supposed  when  we  passed  the  act  that  the  so- 
called  "  price-fixing  power  "  would  be  exercised  as  it  had 
been.  The  Senator  will  remember  that  when  the  National 
Industrial  Recovery  Act  was  under  consideration  some  of  us 
thought  some  modification  of  the  antitrust  laws  was  neces- 
sary in  order  to  fix  minimum  wages.  But,  in  my  judgment — 
I  may  be  in  the  minority  in  that  regard — the  Administrator 
went  beyond  the  powers  which  were  contemplated  by 
Congress  when  he  countenanced  fixing  the  price  of  cwn- 
modities  and  limiting  competition  thereby.  But  I  think 
this  subject  ought  to  be  deferred  until  the  time  when  the 
bill  involving  this  whole  question  cc«nes  before  the  Senate. 
It  may  be  that  there  are  some  powers  we  may  want  to 
retain,  and  others,  such  as  price  fixing,  which  we  may  want 
to  prohibit  definitely.  That  is  the  only  appeal  which  I  make 
to  the  Senator. 

Mr.  BORAH.  Mr.  President,  the  statement  of  the  Sen- 
ator from  New  York,  of  course,  brings  up  the  thought  which 
I  myself  have  considered:  that  is,  as  to  the  advisability  of 
offering  the  amendment  at  this  particular  time.  I  was 
conscious  that  it  would  be  thought  that  it  was  not  really 
relevant  to  the  subject  which  we  are  now  considering,  but, 
upon  refiection,  I  reached  a  different  conclusion,  for  the 
reason  that  the  Government  is  going  immediately  into  the 


market  to  buy  the  material  whl(di  it  vrill  be  necessary  to 
procure  under  the  joint  resolution,  and  it  seems  to  me  that 
before  doing  that  we  ought  to  take  a  decisive  step  to- 
ward eliminating  monopoly  control  of  the  market. 

I  will  say  to  the  able  Senator  from  New  York  that  I  aza 
not  proposing  to  repeal  any  part  of  the  National  Recovery 
Act  except  the  provision  as  to  the  suspension  of  the  anti- 
trust laws;  I  am  not  prop>osing  to  affect  any  other  provlsloa 
of  the  act;  and  if  the  National  Recovery  Act  were  executed 
in  accordance  with  the  views  which  the  able  Senator  from 
New  York  himself  expressed  at  the  time  it  was  passed,  the 
repeal  of  the  provision  which  suspends  the  antitrust  laws 
would  be  in  harmony  with  the  act  and  not  against  it. 

The  repeal  of  the  provision  which  suspends  the  antitrust 
laws  would  help  to  carry  out  more  effectually  the  Annmx*^r^ 
purposes  of  the  National  Recovery  Act.  All  the  amendment 
seeks  with  reference  to  the  National  Recovery  Act  is  to  take 
out  that  provision,  and  that  provision  alone,  which  suspends 
the  antitrust  laws.  I  ask  the  Senator,  should  we  delay  such 
action  in  view  of  the  fact  that  the  Government  is  going  into 
the  market  to  buy  great  quantities  of  material  from  those 
who  have  the  power  to  say  what  the  Government  shall  pay 
for  it? 

Mr.  CLARK.    Mr.  President,  wOl  the  Senator  s^eld? 

Mr.  BORAH.    I  yield  to  the  Senator  from  Missouri. 

Mr.  CLARK.  Does  not  the  germaneness  of  this  amend- 
ment to  the  particular  pending  measure  conclusively  appear 
from  the  fact  that  the  amount  of  good  which  can  poe^ly 
be  accomplished  in  the  way  of  work  relief  under  this  meas- 
ure will  necessarily  be  very  materially  affected  by  the  extent 
which  material  prices  have  been  jacked  up  by  the  monc^w- 
listic  practices  indulged  under  t^  N.  R.  A.? 

Mr.  BORAH.  That  is  quite  true.  The  question  of  woric. 
the  number  of  people  who  may  be  employed,  and  the  amount 
of  public  works  which  can  be  carried  on.  and  so  forth,  are 
all  affected  by  the  proposition  which  I  am  now  seeking  to 
bring  before  the  Senate. 

Mr.  WAGNER.    Mr.  President 

Mr.  BORAH.    I  yield  to  the  Senator  from  New  York. 

Mr.  WAGNER.  I  do  not  want  to  continue  this  discussion 
unnecessarily.  After  all,  I  am  not  in  charge  (rf  the  pending 
legislation.  But  I  think  the  Senator  is  proposing  to  act  in 
a  rather  hurried  manner.  We  do  not  Imow  in  what  man- 
ner the  action  he  proi>oses  may  affect  communities  and  dis- 
turb the  very  salutary  featiires  of  the  National  Recovery 
Administration.  I  believe  that  most  business  men,  as  weU 
as  the  representatives  of  labor,  agree  that  the  National  Re- 
covery Administration  should  continue  in  some  form,  and 
that  to  abolish  it  altogether  would  throw  us  back  into  the 
chaos  from  which  it  has  lifted  industry. 

I  say  again — and  the  Senator  knows  from  private  con- 
versation— ^that  I  am  entirely  in  sympathy  with  what  the 
Senator  is  attempting  to  accomplish.  I  think  that  the 
majority  of  the  Senate  entertains  his  point  of  view.  When 
this  matter  comes  up  in  the  Senate  in  regular  order,  after 
consideration  by  the  Finance  Committee,  undoubtedly  we 
shall  limit  some  of  the  powers  now  being  exercised  to  sus- 
pend the  antitrust  laws.  But  I  am  not  able  to  say  at  this 
moment  whether  the  Senator's  amendment  might  not  dis- 
turb some  very  salutary  features,  such  as  the  fixing  of 
minimum  wages. 

Mr.  BORAH.    Oh.  no,  Mr.  President. 

Mr.  WAGNER.  The  Senator  from  Idaho  sa3^  no.  but  be- 
cause of  past  decisions  I  have  some  apprehension  about 
that.  The  Senator,  in  opening  his  remarks,  I  think,  made 
the  confession  that  he  was  bringing  the  amendment  up 
rather  hurriedly  and  without  an  opportunity  to  study  its 
effects. 

I  am  not  pleading  for  a  continuation  of  the  provision  of 
the  National  Recovery  Act  to  which  the  Senator  objects, 
but  I  should  like  an  opportunity  to  study  his  amendment 
and  determine  if  it  might  not  be  desirable  to  enact  some 
particular  saving  clause  which  would  preserve  the  salutary 
features  of  the  act;  and  most  of  them  have  been  salutary, 
I  think,  despite  what  has  been  said. 
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Mr.  HASTINGS.    Mr.  President 

Mr.  BORAH.     I  yield  to  the  Senator  from  Delaware. 

Mr.  HASTINGS.  I  merely  wish  to  make  an  observation, 
and  I  will  ask  other  members  of  the  committee  to  correct 
me  if  I  am  mistaken.  In  the  first  place.  11  the  Finance 
Committee  does  what  the  Senate  has  requested  it  to  do. 
and  makes  a  thorough  examination  of  the  N.  R.  A.,  any 
bill  It  may  report  will  not  be  back  to  the  Senate  very  soon. 
That  is  the  first  suggestion  to  which  I  wish  to  call  the  Sen- 
ator's attention. 

Secondly.  I  think  if  the  Senator  from  Idaho  will  examine 
the  testimony  given  by  two  witnesses  appearing  for  the 
administration  upon  this  very  point  he  will  find  a  remarka- 
ble statement  from  those  two  officials  as  to  the  operation  of 
the  particular  provision  of  the  N.  R.  A.  law.  The  statement 
la  to  the  effect  that,  from  their  point  of  view,  the  antitrust 
laws  have  never  been  suspended  under  the  N.  R.  A.  Act. 
The  only  thing  they  have  done  under  it — I  remember  dis- 
tinctly this  was  Mr.  Williams'  explanation,  and  I  repeat 
that  if  any  member  of  the  committee  does  not  agree  with 
me.  I  should  like  him  to  correct  me — and  the  only  purpose 
It  served  was  to  permit  those  Interested  to  get  together  and 
talk  things  over  in  order  that  they  might  make  a  code. 

So  far  as  I  can  see,  with  all  the  impKirtance  placed  upon 
It  by  those  two  gentlemen,  assuming  them  to  be  correct,  it 
would  not  interfere  in  any  way  with  the  N.  R.  A.  if  it  were 
stricken  out  here. 

Mr.  BORAH.  I  do  not  think  it  would  Interfere  with  the 
N.  R.  A.,  but  I  do  not  accept  the  interpretations  placed  on 
thia  subject  by  those  two  important  gentlemen  to  whom 
reference  has  been  made.  These  codes  do  conflict  with  the 
antitrust  laws.  Many  of  the  codes  are  permitting  the  most 
flaprant  practices,  all  to  the  injury  of  the  people  generally 
and  to  the  great  injury  of  the  poorer  people.  When  one  con- 
templates these  prices  constantly  being  raised  by  arbitrary 
power  In  the  face  of  millions  who  are  daily  growing  lass  able 
to  buy.  it  seems  to  me  worthy  of  our  speedy  and  effective 
action,  locking  to  their  protection. 

Mr.  GLASS.    hU.  President 

The  PRESIDING  OFFICER,  Does  the  Senator  from 
Idaho  yield  to  the  Senator  I'rom  Virginia? 

Mr.  BORAH.    Certainly. 

Mr.  GLASS.  Adverting  to  the  remark  of  the  Senator 
from  New  York  [Mr.  Wagnk;  1  that  he  is  not  in  charge  of  the 
pending  Joint  resolution,  the  implication  l)eing  that  who- 
ever is  in  charge  of  it  should  object  to  the  amendment  of 
the  Senator  from  Idaho.  I  may  say  that  I  did  not  siiggest 
the  amendment  offered  by  the  Senator  from  Idaho.  I  did 
not  know  It  was  to  be  offered. 

If  anyone  thinks  I  am  going  to  rise  on  the  floor  of  the 
Senate  and  repudiate  my  consistent  record  against  the  sus- 
pension of  the  antitrust  law.s  merely  because  I  am  in  charge 
of  this  measure,  he  is  very  much  mistaken.  I  voted  against 
that  feature  of  the  N.  R.  A.  Act;  in  fact.  I  voted  against  the 
whole  wretched  act  from  beginning  to  end. 

I  do  not  think  any  specie^  of  tyranny  was  ever  practiced 
in  any  civilized  nation  of  the  earth  comparable  to  the 
tyranny  which  has  been  practiced  upon  the  people  of  this 
country  under  the  N.  R.  A.  Act. 

I  should  have  wished,  if  my  advice  had  been  asked,  that 
a  matter  which  on  the  face  of  it  seems  so  irrelevant  should 
not  have  been  presented  as  an  amendment  to  the  pending 
Joint  resolution;  but  as  I  heard  the  Senator  from  Idaho 
speak,  it  seemed  to  me  that  it  is  quite  relevant;  that  it  is 
evident  if  we  are  going  immediately  into  the  market  to  pur- 
chase approximately  $2.000.i}00.000  of  materials  imder  the 
Joint  resolution,  that  we  ought  to  have  a  free  market.  There- 
fore my  mind  has  responded  to  the  reasoning  of  the  Senator 
from  Idaho. 

At  any  rate,  notwithstanding  the  fact  that  I  am  supposed 
to  be  managing  this  meas\iri3 — and  I  have  managed  it  as  to 
every  provision  except  one,  and  that  is  the  enormous  amount 
proposed  to  be  appropriated  [laughter] — I  am  not  going  to 
object  to  the  amendment  of  the  Senator  from  Idaho. 

Mr.  BORAH.  Mr.  President,  let  me  say  a  word  as  to  the 
offer  of  the  amendment  at  this  time.    In  the  first  place. 


when  the  National  Recovery  Act  was  before  the  Senate,  if  I 
may  be  permitted  to  refer  to  a  personal  matter,  I  offered  an 
amendment  striking  out  that  provision  of  law  which  sus- 
pended the  antitrust  law.  It  was  overwhelmingly  adopted 
in  the  Senate,  but  it  went  out  in  conference.  After  the 
action  of  the  Senate  it  is  a  notorious  fact  that  large  corpor- 
ations, who  have  for  years  sought  the  repeal  of  the  antitrust 
laws,  came  here  through  their  agents  and  demanded  that 
the  action  of  the  Senate  be  rejected  and  that  the  antitrust 
laws  be  suspended.  At  the  beginning  of  the  next  session  I 
offered  the  amendment  which  I  now  offer,  and  it  was  referred 
to  the  Committee  on  Finance.  I  requested  a  report  on  it, 
but  it  was  not  thought  wise,  I  presimie,  to  make  a  report  of 
it  at  that  time.  At  the  beginning  of  this  session,  the  first 
day  of  the  session  on  which  bills  were  introduced,  I  offered 
the  amendment  in  the  form  of  a  bill  and  it  was  referred  to 
the  Committee  on  Finance.  Therefore,  the  amendment  has 
been  pending  for  nearly  2  years. 

I  did  hesitate  to  offer  it  to  the  pending  joint  resolution 
for  the  reason  that  I  knew  the  idea  would  immediately  arise 
in  the  minds  of  many  Senators  that  it  was  not  relevant; 
but  when  I  came  to  consider  the  question  that  we  are  going 
to  purchase,  with  public  money,  these  materials  at  prices 
which  the  monopolies  would  fix,  it  seemed  to  me  not  only 
relevant,  but  it  seemed  to  me  my  clear  duty  to  offer  it  as  an 
amendment  to  the  joint  resolution.  I  felt  It  was  a  part  of 
any  scheme  of  recovery.  I  did  not  believe  that  It  would  be 
a  full  discharge  of  duty  not  to  offer  it. 

It  raises  no  new  question.  It  is  a  matter  which  has  been 
in  the  minds  of  Senators  ever  since  the  National  Recovery 
Act  was  passed.  It  is  a  matter  which  has  been  discussed 
in  the  public  press.  It  is  a  matter  upon  which  numerous 
Senators  have  offered  their  views.  I  venture  to  say  a  week's 
discussion  would  change  the  minds  of  very  few,  if  any, 
Senators  in  regard  to  it.  I  do  not  feel  that  It  is  a  new 
proposition  or  that  it  has  been  unexpectedly  offered  here 
so  far  as  the  Senate  is  concerned. 

Mr.  HAYDEN.     Mr.  President,  will  the  Senator  yield? 

Mr.  BORAH.     I  yield. 

Mr.  HAYDEN.  Do  I  understand  the  Senator's  amend- 
ment to  apply  only  to  purchases  made  with  money  appro- 
priated under  the  joint  resolution,  or  is  it  a  general  repeal? 

Mr.  BORAH.  My  amendment  would  repeal  that  provision 
of  the  National  Recovery  Act  which  suspends  the  antithrust 
laws. 

Mr.  HAYDEN.  The  Senator  makes  a  very  logical  argu- 
ment as  to  why  it  should  be  repealed  with  respect  to  pur- 
chases to  be  made  imder  the  joint  resolution  of  $2,000,000,000 
worth  of  material. 

Mr.  BORAH.  How  could  the  Senate  possibly  apply  the 
amendment  without  repealing  the  entire  law? 

Mr.  HAYDEN.  I  am  judging  by  some  experiences  we  had 
in  the  Joint  Committee  on  Printing.  The  code  generally 
applied.  Prices  are  fixed  under  the  codes  for  materials  used 
in  the  Government  Printing  Office.  So  far  as  Government 
printing  is  concerned,  there  is  a  leeway,  and  anyone  could 
come  in  and  bid  on  Government  contracts  for  paper,  for 
instance,  without  violating  the  code;  but  as  to  all  other 
matters  in  private  lines,  the  code  would  apply.  It  seems 
to  me  the  same  exception  could  be  made  here.  If  the  Sen- 
ator desires  an  exception  as  to  the  purchases  made  out  of 
the  $2,000,000,000  and  provide  that  the  antitrust  laws  shall 
not  apply,  that  would  be  germane;  but  to  repeal  the  entire 
provision  of  the  N.  R.  A.  Act,  and  using  this  joint  resolution 
alone  as  a  reason,  causes  me  to  believe  the  Senator  goes 
too  far. 

Mr.  BORAH.  TTie  distance  which  the  Senator  from 
Arizona  goes  would  not  have  any  effect  whatever  upon  the 
situation.  In  order  to  remove  the  obstacles  with  which  we 
have  to  deal  we  must  necessarily  lower  the  prices  with  ref- 
erence to  the  entire  public,  because  if  the  Government  went 
to  purchase,  the  manufacturers  would  say,  "  We  do  not 
desire  to  sell."  They  do  not  have  to  sell  to  the  Govern- 
ment. So  long  AS  the  antitrust  law  does  not  prevail  they 
may  say  what  their  prices  are  and  what  they  will  be  when 
they  do  sell  to  the  Government. 
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We  cannot,  in  my  judgment,  effectuate  any  protection 
whatever  to  the  situation  until  we  take  away  the  power  in 
its  entirety  to  fix  prices.  That  is  all  the  amendment  does. 
Does  the  Senate  of  the  United  States,  at  a  time  when  it  is 
appropriating  the  public  money,  wish  to  stand  for  the  prop- 
osition that  it  is  going  into  a  market  in  which  its  own 
agencies  know,  when  they  go  into  it,  that  the  Government 
is  helpless?  Call  Mr.  Eastman,  Coordinator  of  the  railroads, 
call  those  men  who  have  had  to  deal  with  these  corpora- 
tions, and  ask  whether  they  have  been  able  to  deal  with 
them  except  upon  the  terms  of  the  corporation.  If  I  were 
permitted  to  speak,  I  could  go  further  than  Mr.  Eastman, 
and  I  could  call  attention,  from  a  source  which  Senators 
would  not  doubt,  that  when  they  a^ed  for  17  bids  for  the 
railroads'  purposes,  there  were  17  bids  exactly  alike  to  the 
penny. 

Mr.  HASTINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  BORAH.    I  yield. 

Mr.  HASTINGS.  The  same  is  true  with  reference  to  the 
Printing  Office,  which  asked  for  tMds.  I  think  the  Joint 
CcHnmittee  on  Printing  received  49  bids,  all  the  same  to  a 
cent. 

Mr.  HAYDEN.  I  beg  the  Senator's  pardon.  In  the  last 
opening  of  bids  one  of  the  bidders  took  advantage  of  the 
privilege  he  had  in  making  a  bid  on  a  Government  contract 
and  bid  15  percent  below  the  code  price. 

Mr.  BORAH.  The  Joint  Committee  on  Printing  are  oper- 
ating under  a  code,  and  it  is  possible  they  might,  under  cer- 
tain circumstances  and  conditions,  effectuate  a  variation 
from  the  general  rule.  Here,  however,  is  the  Government 
going  out  into  the  markets  of  the  United  States  to  buy 
material. 

Mr.  HAYDEN.  If  It  were  buying  material  unJder  a  code, 
and  every  bidder  should  do  as  they  did  in  one  instance — 
submit  identical  bids  for  paper  for  the  Government  Print- 
ing Office — then  we  could  simply  select  among  them;  but  if 
any  one  particular  bidder  so  desired,  and  underbid  the 
code,  he  would  get  the  business. 

Mr.  CLARK.     Mr.  President,  will  the  Senator  yield? 

Mr.  BORAH.     Yes. 

Mr.  CLARK.  The  remarks  of  the  Senator  from  Arizona 
take  cognizance  of  only  one  of  the  monopolistic  practices 
now  being  carried  on  under  the  N.  R.  A.;  that  is,  price  fix- 
ing. While  the  statement  of  the  Senator  from  Delaware  a 
moment  ago  was  perfectly  true  that  the  two  star  witnesses 
on  behalf  of  the  N.  R.  A.  stated  before  the  Finance  Com- 
mittee that  the  N.  R.  A.  had  not  been  affected  by  the  sus- 
pension or  repeal  of  the  antitrust  acts,  in  the  very  next 
breath  they  went  on  to  admit  that  every  device  of  monopoly 
in  the  history  of  the  country — price  fixing,  production  ccm- 
trol,  Pittsburgh- pluses,  and  practically  every  one  that  could 
be  thought  of — had  also  been  practiced  vmder  the  N.  R.  A. 
by  authority  of  the  N.  R.  A.  The  suggestion  of  the  Sena- 
tor from  Arizona  would  go  only  to  one  of  those,  which  is 
price  fixing,  and  would  entirely  ignore  all  the  other  monopo- 
listic practices  now  being  employed  under  the  codes. 

Mr.  DICKINSON.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  BORAH.    I  yield. 

Mr.  DICKINSON.  I  desire  to  suggest  the  imperativeness 
of  adopting  this  amendment  by  reason  of  the  fact  that  only 
a  short  time  ago  notice  was  given  that  the  Public  Works 
Administrator  is  going  to  build  50,000  residences  in  the 
United  States  to  use  the  very  material  to  which  the  Senator 
from  Idaho  was  referring  a  few  minutes  ago. 

Mr.  BORAH.  And.  of  course,  we  cannot  have  any  public 
works  without  busring  a  vast  amount  of  the  material  to 
which  I  have  referred. 

Mr.  GLASS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Idaho 
jrleld  to  the  Senator  from  VirginiaT 

Mr.  BORAH.     I  do. 

Mr.  GLASS.  Why  should  the  Government  be  favored 
and  Individuals  not  be  favored?  Why  should  the  Govern- 
ment Printing  Office  be  favored,  while  little  printers  all  over 
the  country  have  been  and  are  bein^  driven  out  of  business 
by  the  tyranny  of  the  N.  R.  A.? 


Mr.  BORAH.     Yes;  and  increasing  unemployment. 

Mr.  GLASS.  Yes.  I  know  that  to  be  a  fact,  because  one 
of  thwn  wrote  me  and  asked  me  what  he  should  say  when 
they  were  proposing  to  assess  him  for  carrying  on  the 
activities  of  the  printers'  code.  My  advice  to  hirn  was  to 
tell  the  fellow  who  was  trying  to  collect  the  money  to  "  go 
to  blank."     [Laughter.] 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  from 
Idaho  yield? 

Mr.  BORAH.    I  yield. 

Mr.  COUZENS.  The  Senate  Finance  Committee  has  been 
hearing  witnesses  with  many  different  viewpoints  as  to  the 
value  of  N.  R.  A.  I  ask  the  Senator  from  Idaho  if  he  thiniet 
it  fair  to  change  the  law  before  the  expLation  of  the  law? 
I  raise  the  question  simply  because  there  seem  to  have  beea 
many  codes  prepared  and  In  operation  which  would  auto- 
matically expire  on  June  16,  and  which  might  be  seriously 
affected  if  the  repeal  of  this  part  of  the  law  should  take 
place  before  the  automatic  expiration  of  the  law. 

Mr.  BORAH.  Mr.  President,  my  view  of  the  matter  is 
that  the  portion  of  the  law  which  I  am  proposing  to  repeal 
could  not  possibly  affect  any  of  the  codes  uziless  those  oper- 
ating under  them  are  encaged  in  price  fixing.  If  they  are 
engaged  in  price  fixing,  in  my  opinion,  this  amendment  of 
mine  would  take  away  that  power;  and  that  is  exactly  what 
I  desire  to  do. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  BORAH.    I  yield. 

Mr.  COUZENS.  Other  questions  are  involved  besides 
price  fixing.  In  other  words,  the  repeal  for  which  the  Sen- 
ator now  asks  affects  other  provisions  of  the  codes,  such  as 
getting  together  and  agreeing  on  trade  practices  which 
automatically  woiUd  be  in  violation  of  the  antitrust  laws 
if  It  were  not  for  the  N.  I.  R.  A.  That  act  itself  gave  these 
concerns  permission  to  get  together  and  agree  upon  trade 
practices  which  ordinarily  would  have  been  in  violation  of 
the  antitrust  laws. 

Mr.  BORAH.  If  the  concerns  simply  came  together  and 
agreed  upon  trade  practices  which  did  not  have  the  effect 
of  destroying  competition,  the  Supreme  Court  has  held  that 
such  action  would  not  be  in  violation  of  the  antitrust  law. 
If  they  came  together,  as  Mr.  Taylor  of  the  steel  corpora- 
tion said  they  were  now  permitted  to  do,  in  front  of  the 
bam  instead  of  behind  the  bam,  and  fixed  prices,  it  would 
be  in  violation  of  the  Sherman  antitrust  law.  If,  how- 
ever, they  came  together  to  agree  upon  practices  which  were 
designed  to  protect  competition,  or  fair  practices,  or  fair 
competition,  the  Supreme  Court  now  has  announced  un- 
equivocally that  such  things  are  not  in  violation  of  the 
Sherman  antitrust  law. 

The  Sherman  antitrust  law  has  been  so  emasculated — 
if  I  may  use  the  term — ^by  the  decision  of  the  Supreme  Court 
of  the  United  States  that  only  combinations  in  unreason- 
able restraint  of  trade,  imdue  restraint  of  trade,  are  now 
prohibited.  All  comings  together  or  discussions  which  have 
for  their  purpose  an  imderstanding  between  the  parties 
which  does  not  result  in  their  fixing  prices,  or  in  lowering 
prices  tar  the  purpose  of  destroying  a  competitor,  and  so 
forth,  are  no  longer  prohibited.  It  is  a  source  of  sincere 
regret  to  me  that  the  Sherman  antitrust  law  is  not  suffi- 
ciently strong  to  accomi^ish  more,  but  it  does  not  now  ac- 
complish anything  more  than  insisting  upon  fair  competi- 
tion or  fair  practices. 

What  I  said  before  the  Senator  came  into  the  Chamber 
I  should  like  to  repeat,  and  that  is  that  the  Federal  Trade 
Commission,  for  Instance,  has  made  a  report  In  which  it 
says  that  the  Government  is  helpless  in  the  matter  of  buyins 
steel.  I  maintain  that  that  is  true  with  reference  to  other 
materials  which  we  shall  have  to  buy.  If  we  should  restore 
the  Sherman  antitrust  law,  the  only  possible  effect,  may  I 
say  to  the  Senator,  in  my  humble  opinion — and  I  have  given 
a  vast  amount  of  study  to  the  question;  I  have  examined  all 
the  authorities  upon  the  subject — would  be  to  stop  price 
fTing  upon  the  part  of  those  from  whom  we  are  goizig  to 
buy  matfffial. 
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offer  ol  the  amendment  at  this  time.    In  the  first  place. 


they  do  sell  to  the  Government. 


by  the  tyranny  of  the  N.  R.  A.? 


I  buy  matfTial. 
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Mr.  ASHURST.    Mr.  President 

Mr.  BORAH.    I  yield  to  the  Senator  from  Arizona. 
Mr!  ASHURST.     I  ask  the  able  Senator  from  Idaho  to 
consider  the  last  line  of  his  amendment,  which  says: 
Aad  the  mn«  U  hereby  repealed. 

He  proposes  to  repeal  that  part  of  the  existing  law  which 
now  smpends  or  paralyzes  the  antitnxst  law.  Is  the  able 
Senator  certain  that  this  amendment  will  revive  the  opera- 
tion of  the  antitrust  law.  or  merely,  solely,  and  only  repeal 
pro  tanto  the  operation  of  the  N.  R.  A.? 
Mr.  BORAH.    No.  no. 

Mr.  ASHURST.  Does  the  Senator  contend  that  his 
amendment  will  revive  the  operation  of  the  antitrust  law? 
Mr.  BORAH.  I  think  there  is  no  doubt  about  it.  because  I 
quote  In  my  amendment  the  ixurt  of  it  which  is  to  be  repealed. 
That  is  the  part  which  suspends  the  antitrust  law.  and  I 
take  away  the  suspension. 

Mr.  ASHURST.  This  may  be  a  refined  distinction:  but 
does  his  amwadment  ipso  facto  and  of  itsrff  restore  the  op- 
eration of  the  antitnist  law? 

Mr.  BORAH.    Yes;  I  have  no  doubt  at  all  about  it. 
Mr.  ASHURST.    The  Senator  thinks  that  is  the  case? 
Mr.  BORAH.    I  have  no  doubt  about  it. 
Mr.  BLACK.    Mr.  President.  wUl  the  Senator  yield? 
Mr.  ASHURST.    Certainly. 

Mr.  BLACK.  I  desire  to  ask  the  Senator  from  Idaho  a 
question.  In  his  judgment,  in  case  this  amendment  should 
be  adopted,  and  wages  have  been  fixed  and  hours  have  been 
fixed  by  mutual  agrtjcment.  would  that  come  within  the  pur- 
view of  the  antitrust  law? 

In  other  words,  while  I  have  not  talked  to  the  Senator.  I 
am  sure  he  would  not.  and  I  know  I  would  not.  desire  to 
Invalidate  action  which  has  been  had.  and  which  has  re- 
sulted in  somewhat  increa-sing  the  wages  and  in  reducing 
the  hours.  I  am  Just  wondering  if  a  meeting  together  of 
industrialists,  we  will  say,  for  that  purpose,  which  would 
eliminate  competition  to  that  extent,  would  come  within  the 
prohibitive  clause  of  the  antitrust  law. 

Mr.  BORAH.    The  Sherman  antitrust  law  does  not  elimi- 
nate competition.    It  protects  competition  if  it  is  fair  com- 
petition. 
Mr.  BLACK.    I  understand  that. 

Mr.  BORAH.  And  it  permits  any  agreement  with  refer- 
ence to  wages,  or  anything  else,  unless  it  can  be  deemed  un- 
fair for  the  purpose  of  desti'oying  competition. 

Mr.  BLACK.  The  Senator  is  of  the  opinion,  then— I  am, 
and  I  desire  to  get  his  idea— that  trade  associations  could 
be  formed  in  the  future,  if  necessary,  in  which  the  em- 
ployees could  meet  together  and  agree  among  themselves 
upon  a  limitation  of  hoiirs  and  a  minimum  wage  without 
coming  under  the  prohibition  of  the  antitrust  law? 
Mr.  BORAH.    I  have  no  doubt  about  It. 

XxHiarr  A 

COIfCLTTSIONS  AND  RaCOMMSIfSA'nONa 

COHCLtJSIONS 

Before  there  can  be  any  consistent  determination  of  public  policy 
regarding  price  fixing  by  organized  groups  of  competitors,  the 
factual  issue  must  be  faced  whether  there  is  price  fixing.  So  long 
as  the  idea  is  entertained  that  the  factual  condition  may  be  an 
expression  of  competition  rather  than  of  prlce-flxing  combination. i 
there  can  be  no  logical  treatment  of  that  condition.  In  economics.: 
as  In  medicine,  diagnosis  is  fundamental.  The  diagnosis  which  the] 
Commission  makes  la  that  the  baslng-polnt  system  not  only  pcrmitaj 
and  encourages  price  fixing,  but  that  it  Is  price  fixing.  I 

It  IS  price  fixing  so  absolute  that  purchasing  agencies  of  thel 
Federal  Government  are  reduced  to  a  position  of  such  helplessnessi 
that  they  literally  place  esch  bid  In  s  separate  capsule,  shake  them. 
up.  and  draw  one  out  of  a  hat.  It  Is  price  fixing  so  rigid  that] 
violations  of  the  delivered  price  are  actually  penalized  at  the  rate  of| 
tlO  per  ton  even  on  sales  to  the  Federal  Government,  while  flnesj 
have  been  assessed  on  sales  of  as  little  as  a  fraction  of  a  ton.! 
It  is  price  fixing  so  self -centered  that,  as  the  Commission  pointed) 
out  in  Its  former  report,  the  advantages  bestowed  by  natxire  on 
particular  sections  or  communities  have  been  nullified. 

Not  only  that,  but  the  immense  sums  Invested  by  the  Oovemment 
In  Improving  the  gifts  of  nature  and  by  private  industry  In  the 
faith  that  natural  advanta;;es  and  their  Improvements  would 
accrue  to  the  benefit  of  the  buyers,  fabricators,  and  consumers  of 
steel,  as  well  as  the  producers,  have  been  in  effect  largely  appro- 
priated by  the  producers.  The  baslng-polnt  system  with  Its  sup- 
porung  formula  in  t— ence  withholds  the  gifts  of  nator*  trom  th« 


consuming  classes  and  monopolizes  them  in  the  hands  of  the 
producers  and  sellers  of  Iron  and  steel.  Only  alms  of  a  blindly 
selfish  character  can  account  for  the  arbitrary  abnormaltles  and 
flagrant  fictions  which  are  inherent  in  this  baslng-polnt  system. 

The  necessary  Implication  of  statements  by  leaders  of  the  indus- 
try Is  that  the  baslng-polnt  system  In  steel  is  a  price-fixing  system. 
As  an  Instrument  of  price  fixing.  It  has  the  sanction  of  the  code 
whose  provUlons  make  Its  operation  more  definite  and  certain 
without  in  any  degree  lessening  Its  Inequities.  The  Inequities  of 
the  system,  whether  for  producer,  fabricator,  or  consumer,  arise 
fundamentally  out  of  this  fact,  that  It  depends  upon  artificial  and 
wholly  arbitrary  arrangements  In  the  making  of  price,  rather  than 
upon  competition  automatically  and  impersonally  working  out  into 
a  price  accurately  reflecting  a  balancing  of  supply-and-demand 
forces 

The  inequities  of  the  system  for  the  producer  of  steel  He  In  the 
fact  that  except  for  a  few  powerful  interests  In  the  steel  Industry 
the  producer  has  little  to  say  vmder  the  system  as  to  whether  his 
mill  shall  or  shall  not  be  a  baslng-polnt  mlU,  as  to  what  the  price 
at  his  mill  shall  be,  or  as  to  what  shall  be  the  differential  between 
the  price  at  his  mill  and  that  of  any  other  mill.  Mill  prices  of  the 
individual  producer  therefore  may  be  totally  imrelated  to  his  own 
costs  and  to  the  several  market  factors  which,  under  competition, 
would  determine  price. 

The  price  differential  of  two  steel  basing  points  may  remain,  and 
In  some  notable  instances  has  remained,  constant  for  many  years 
during  which  the  prices  themselves  change.  Yet  It  Is  Inconceivable 
that  all  the  price-making  factors  affecting  the  prices  of  two  widely 
separated  points.  If  j)ermltted  to  operate  without  artificial  restraint, 
would  continue  In  such  a  balanced  relationship  as  to  preserve  a 
constant  differential  over  a  period  of  years.  Nor  would  it  be  pos- 
sible under  any  price-fixing  system  to  discover  and  maintain  a 
parity  between  such  points  that  would  reflect  the  constantly  chang- 
ing relationship  of  supply-and-demand  factors.  If  this  be  true.  It 
follows  that  price  fixing  must  of  necessity  bear  unequally  and  not 
In  accordance  with  natural  causes  on  producers  differently  located. 
For  the  fabricator  of  steel,  other  than  that  used  in  an  identified 
structure?,  the  Inequities  of  the  system  arise,  in  part,  from  the 
artificial  disparity  of  baslng-polnt  prices  for  steel  on  which  com- 
peting fabricators  must  base  the  prices  at  which  they  buy.  Such 
a  fabricator,  unless  located  at  the  basing  point  governing  the  de- 
livered prices  of  the  territory  In  which  he  wishes  to  sell.  Is  at  a 
marked  disadvantage  In  competition  for  the  business  of  that 
territory  (except  as  to  his  own  local  point)  with  a  fabricator 
located  at  such  basing  point,  even  though  the  first  fabricator  be 
at  or  near  a  producing  point  and  even  though  he  be  frelghtwlse 
nearer  to  the  points  of  delivery  than  the  second.  Moreover,  the 
parity  of  baslng-polnt  prices  making  the  delivered  prices  of  ad- 
joining territory  determines,  other  things  equal,  the  extent  of  the 
territory  in  which  one  fabricator  located  at  or  near  one  basing 
point  has  a  competitive  advantage  over  another  fabricator  located 
at  or  near  the  other  basing  point.  Consequently  inequities  for 
such  fabricators  mxist  Inevitably  result  from  any  arbitrary  dictum 
that  makes  one  producing  point  a  basing  p>oint  and  another  a 
nonbasing  point  or  that  artificially  fixes  the  differential  between 
basing-polnt  prices. 

Furthermore,  gross  Inequities  for  fabricators  of  steel,  likewise 
caused  by  the  artificialities  of  the  baslng-polnt  system  In  steel, 
result  from  the  quantity  extras.  Increase  In  some  of  which  has 
been  very  pronounced  under  the  code.  These  extras  seem  to  bear 
no  proper  relation  to  the  differences  In  costs  of  handling  and  sell- 
ing and  become  an  unfair  biu-den  on  the  small  fabricator  In 
competition  with  the  large. 

The  Inequities  of  the  baslng-polnt  system  In  steel  for  the  con- 
sumer are  principally  a  matter  of  effects  on  the  consumer's  price 
level.  The  system's  artiflclalltles  find  expression  In  the  rolling  of 
steel  at  relatively  uneconomic  points  of  production  and  therefore  in 
high  producing  costs;  In  excessive  cross  freighting  and  therefore  in 
high  delivery  costs;  and  In  far-flung  selling  territory  and  therefore 
In  high  selling  costs.  These  several  unnecessary  costs  occasioned 
by  the  use  of  the  system  are  refiected  In  the  price  of  the  product 
already  swollen  to  protect  the  producer  having  a  heavy  overhead, 
out-of-date  eqvUpment.  Inefilclent  management,  or  exclusively  all- 
rail  transportation,  as  against  the  water  or  other  low-cost  trans- 
portation of  a  rival  concsm.  As  the  semifinished  product  passes 
through  the  channels  of  fabrication  and  distribution  its  price  Is 
pyramided  by  percentage  margins  on  the  unnecessary  as  well  as 
necessary  cost-and-profit  elements  and  finally  emerges  to  plague 
the  consumer  In  a  price  level  which  he  can  with  difficulty  meet  and 
which  consequently  retards  the  producer's  operations.  Moreover, 
the  inequity  is  not  for  the  consumer  of  steel  alone,  but  for  con- 
sumers and  producers  of  every  kind  of  comnxodity,  in  that  national 
recovery  is  delayed  through  high  consumer  prices  caused  by  artifi- 
cially high  production  and  distribution  costs  and  profits. 

Generally  speaking,  when  a  price-fixing  combination  is  successful 
in  raising  prices,  consumption  will  decrease.  The  process  of  hold- 
ing for  a  fixed  price  in  the  face  of  decreasing  consumption  mearwi 
reduced  employment  and  reduced  Income  for  labor.  If  cons\unp- 
tlon  continues  to  decrease,  a  price-fixing  system  calls  for  stUi 
higher  prices  In  order  to  protect  profits  and  thus  a  new  cycle  of 
reduced  consumption  Is  Initiated. 

It  Is  a  most  significant  fact  that  the  steel  Industry  was  able  to 
show  satisfactory  profits  for  the  first  6  months  of  1934  without 
operating  to  more  than  half  Its  producing  capacity.  Profits  under 
such  conditions  necessarily  Involve  prices  per  ton  which  include  a 
high  margin  over  cost  of  production.  It  is  theoretically  possible 
to  fix  prices  at  a  point  where  profits  would  be  shown  on  a  much 
smaller   percentage    of    capacity.    The    consuming    public    would 
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doubtless  revolt  against  the  exaction  of  prices  that  wovild  provide 
a  profit  on  an  Investment  of  which  only  a  minor  percentage  is 
being  used.  It  has  borne  more  or  less  patiently  the  biirden  of 
prices  which  provided  a  profit  on  an  Investment  of  which  only  60 
percent  was  used.  Recent  trade  press  reports  state  that  some  of 
the  younger  and  stronger  Independent  producers  of  steel  are  now 
contending  for  a  drastic  reduction  In  prices  on  the  theory  that  It 
la  better  business  to  have  a  high  volume  of  production  on  a  re- 
duced margin  of  profit  than  a  small  output  at  a  high  price.  Such 
a  position  is  consonant  with  the  views  of  the  Commission  above 
expressed  and  with  any  logical  long-run  view  of  economic  recovery. 
The  situation  tavolves  social  and  economic  consequences  of  far- 
reaching  and  fundamental  Import.  If  the  capitalistic  system  does 
not  function  as  a  competitive  economy,  there  will  be  Increasing 
question  whether  It  can  or  should  endure.  The  real  friends  of 
capitalism  are  those  who  Insist  upon  preserving  Its  competitive 
character. 

EXCOMMENOATIOHS 

The  Executive  order  called  for  our  "  recommendations  for  revi- 
sions of  the  code."  The  duty  which  thus  devolves  upon  the  Com- 
mission is  a  serious  one.  Not  only  is  steel  the  basic  industry  of 
the  country  but  Its  baslng-polnt  system  is  similar  to  baslng-point 
practices  in  several  other  Industries.  The  President's  action  with 
respect  to  steel  will  doubtless  be  deemed  a  precedent  as  to  the 
Executive  attitude  toward  other  baslng-polnt  practices. 

There  are  at  least  four  theoretically  possible  recommendations, 
either — 

(a)  That  the  multiple  baslng-polnt  system,  while  it  Is  a  means 
for  preventing  price  competition.  Is  Justified  as  a  permanent  policy 
by  the  evils  of  competition;  or 

(b)  That  in  view  of  the  chaotic  business  conditions  now  prevail- 
ing, the  baslng-polnt  system  be  permitted  to  continue  until  recov- 
ery has  been  achieved  or  at  least  further  advanced:  or 

(c)  That  the  code  be  so  amended  as  to  prohibit  the  multiple 
baslng-polnt  system;  or 

id)  That  the  code  be  so  amended  as  to  eliminate  Federal  sanc- 
tion of  the  multiple  baslng-polnt  system  and  relegate  the  legality 
of  the  practice  to  Judicial  determination. 

Each  of  these  possible  recommendations  will  be  considered. 

A. 

The  Commission  Is  profoundly  of  the  opinion  that  there  Is  no 
sound  economic  foundation  In  a  system  of  price  fixing,  whether 
It  results  from  the  cooperative  activities  of  Industry  or  whether  It 
be  Imposed  upon  Industry  by  governmental  action. 

Men  who  have  Invested  their  lives  and  fortunes  In  the  manu- 
facture and  sale  of  goods  should  not,  in  view  of  the  public  inter- 
est, be  intrtisted  with  the  responsibility  of  fixing  prices.  They 
will  generally  act  with  an  eye  to  dividends  rather  than  to  the  pub- 
lic welfare.  This  is  no  arraignment  of  the  Integrity  of  those  who 
conduct  business  but  is  a  recognition  of  their  humanity,  and  of 
the  soundneflB  of  the  principle  which  underlies  every  Judicial  sys- 
tem, namely,  that  personally  Interested  parties  shall  not  be  pre- 
sumed to  have  unbiased  minds. 

Moreover,  there  is  the  difficulty  of  enforcement.  If  business 
assumes  the  responsibility  of  cutting  off  supplies,  boycotting,  or 
otherwise  penalizing  those  who  fall  to  adhere  to  the  price  system 
or  to  the  prices  which  that  system  is  the  means  of  unifying,  busi- 
ness to  that  extent  employs  selfish  practices  not  conducive  to  the 
public  Interest.  The  use  of  such  methods  woxild  be  to  regulate 
prices  by  the  use  of  force  exercised  by  men  who  are  responsible 
neither  to  the  people  nor  to  the  Government  and  who  have  their 
own  personal  ends  to  serve.  Industry  must  i>erforce  come  to 
the  Government  for  the  enforcement  of  Its  own  edicts  and  the 
signs  that  this  Is  the  inevitable  outcome  are  abundant. 

The  Goverrunent  cannot  afford  to  enforce  a  code  for  one  Industry 
and  refuse  the  responsibility  of  enforcing  all  codes  for  all  Industries. 

If  the  Government  were  to  police  prices  as  fixed  by  Industries,  it 
would  necessarily  undertake  to  ascertain  whether  each  Industry's 
price  schedule  were  fair  and  in  the  public  Interest.  The  magni- 
tude and  difficulty  <rf  such  an  iindertaking  requires  no  comment. 
And  yet.  we  respectfully  submit,  such  an  undertaking  eventually 
is  Implicit  In  the  substitution  in  the  steel  industry  of  price  fixing 
for  prices  resulting  from  price  competition  under  the  law  of  supply 
and  demand. 

The  question,  therefore,  must  be  broadly  considered.  Thus  con- 
sidered. It  means  that  In  interstate  commerce  the  Government 
would  undertake  the  responsibility  of  seeing  that  prices,  as  set 
by  each  industry,  are  not  cut  by  any  member  of  the  trade,  or 
that  those  g^uilty  of  cutting  are  called  to  account.  Moreover,  the 
official  supervision  over  the  reasonableness  of  prices  is  a  kalei- 
doscopic task;  "  the  power  to  fix  prices,  whether  reasonably  ex- 
ercised or  not,  Involves  power  to  control  the  market  and  to  fix 
arbitrary  and  uiu^asonable  prices.  The  reasonable  price  fixed 
today  may.  through  economic  and  business  changes,  become  the 
uiu-easonable  price  of  tomorrow." » 

The  character  of  the  resulting  financial  and  political  strain  need 
not  be  described.    Nor  is  even  this  the  principal  difficulty. 

It  would  be  more  difficult  to  enforce  price  fixing  than  It  was  to 
enforce  prohibition.  In  our  opinion,  there  was  at  first  a  much 
stronger  public  sentiment  for  prohibition  than  there  is  for  price 
fixing.  The  sentiment  against  prohibition  grew  with  the  Inability 
or  Indisposition  to  enforce  the  prohibition  laws,  and  on  account  of 
the  unlawful  liqutn:  traffic  and  attendant  vices  consequent  upon 


^  Justice  Stone  In  holding  all  agreements  as  to  prices  unreason- 
able and  unlawful  (273  U.  S.  303.  397). 


nonenforcement.     No  law  can  be  effectively  enforced  In  the  ab- 
sence of  a  preponderant  public  sentiment  In  favor  of  It. 

It  is  easier  to  prohibit  the  manufacture,  sale,  traaaportatlon.  or 
possession  of  a  commodity  than  It  Is  to  prohibit  the  Mie  of  a 
commodity  at  less  than  a  given  price.  It  la  not  powible  by  In- 
spection to  ascertain  whether  a  shipment  (rf  steel  or  food  product*. 
for  example,  was  sold  at  a  prescribed  price,  as  would  be  poaelble. 
by  the  momentary  use  of  the  senses,  to  ascertain  that  a  consign- 
ment was  intoxicating  liquor. 

In  a  memoramdiun  presented  to  the  resolutions  committee  9t 
each  major  party  In  19S2  by  137  economists  affiliated  with  48 
institutions  of  learning  In  24  States  in  all  parte  of  the  country, 
the  following  api>ears: 

"  The  undersigned,  as  Independent  students  of  the  subject, 
believe  that  the  weakening  of  the  Sherman  Antitrust  Act  would 
Involve  consequences  of  a  radical  nature,  inconsistent  with  the 
very  principles  of  private  Industry.  The  'widening  and  extension  ' 
of  the  realm  of  public  price  fixing  In  industry  and  commerce 
resulting  from  such  action  must  Impose  an  impossible  burden 
upon  governmental  agencies  of  control  and  Irreparable  Injury  to 
the  political  and  social,  as  well  as  economic,  interests  of  the  whole 
people." 

The  economists  offered  tftelr  sriggestlons  as  to  principles  to  be 
embodied  in  a  platform.  In  part  thus: 

"  3.  Rejection  of  the  assertion  made  by  those  seeking  to  break 
down  the  Sherman  Act,  that  It  makes  necessary  the  development 
of  excessive  capacity  and  wasteful  overproduction,  and  the  equally 
false  assertion  that  this  was  one  of  the  causes  of  the  present 
Industrial  depression.  On  the  contrary,  the  most  competent  eco- 
nomic opinion,  as  well  in  Europe  as  in  this  country,  can  be  cited 
in  support  of  the  view  that  a  strong  contributing  cause  of  the  un- 
paralleled severity  of  the  present  depression  was  the  greatly  In- 
creased extent  of  monopolistic  control  of  commodity  prices  which 
stimulated  financial  speculation  in  the  secxirity  markets.  There 
is  growing  doubt  whether  the  capitalistic  system,  whose  basic 
assumption  is  free  markets  and  a  free  price  system,  can  continue 
to  work  with  an  ever-widening  range  of  prices  fixed  or  manip- 
ulated by  monopolies  (Am.  Econ.  Rev.,  September  1932,  p.  465)." 

We  believe  that  the  views  of  the  economists  above  quoted  are 
sound.  The  memorandum  will  be  found  set  forth  In  full  In  ap- 
pendix G  hereof.  There  Is  no  substitute  for  price  competition  as 
a  regulator  of  prices.  It  should  be  noted  that  Inefficiency  Is 
fostered  by  price  fixing  not  only  among  small  units  but  also,  and 
perhaps  even  more  notably  eo.  among  huge  amalganuttions. 
Numerovis  economic  studies  have  shown  that  the  moderate-sized 
Independent  luUt  was  as  low.  and  often  lower,  in  unit  costs  than 
the  paramount  unit  In  a  given  industry  and.  given  protection 
against  the  unfair  employment  of  great  resources  by  its  huge 
competitors,  can  fully  hold  its  own  on  the  market. 

We  respectfully  submit  that  unless  our  Institutions  are  to  be 
fundamentally  changed.  Industry  and  the  administration  must 
face  the  problem  of  a  return  to  price  competition  rather  than  the 
perpetuation  and  legalization  of  price  oombinatlons. 

We  believe  that  the  road  toward  true  recovery  Is  not  in  the 
direction  of  the  multiple  baslng-polnt  system  or  other  price-fixing 
methods  but  is  in  that  of  the  restoration  of  Industry  to  a  condl* 
tic»i  of  sound  and  fair  competition,  and  that  unfair  methods  of 
competition  shall  be  vigorously  proceeded  against. 

We  are  In  whole-hearted  accord  with  the  laudable  desire  to  in- 
crease employment,  to  Insure  adeqiiate  wages,  to  prevent  excesslvo 
hours,  and  child  labor,  and  to  otherwise  Improve  the  conditions 
of  employees.  However,  we  are  of  the  opinion  that  labor  problems 
and  unfair  methods  of  competition  can  best  be  dealt  with  sepa- 
rately and  Independently.  To  the  same  effect  we  respectfully  refer 
to  the  plan  recently  submitted  to  the  National  Industrial  Recovery 
Board  by  Mr.  William  H.  Davis,  former  compliance  director  of  the 
N.  R.  A.  and  now  special  adviser  to  N.  I.  R.  B.  A  copy  of  his  report 
will  be  found  in  appendix  H.  Reference  Is  also  made  to  a  ilmtlar 
position  taken  recently  by  the  committee  appointed  by  the  Na- 
tional Association  of  Manufacturers  to  study  and  report  upon 
those  questions. 

B. 

We  consider  next  whether  price  fixing,  through  the  baslng-point 
system,  should  be  recommended  as  a  temporary  expedient. 

The  argument  Is  made  that  buaineas  should  be  given  the  right 
to  fix  prices  for  the  time  being  in  order  to  get  on  Its  feet  and  that 
at  some  future  time  the  operation  of  the  antitrust  laws  nuiy  be 
restored — perhaps  in  modified  form.  As  to  this,  three  points 
should  be  made: 

(1)  When  the  energetic  Oovemment  meaauree  and  the  deple- 
tion of  stocks  shall  have  notably  Increased  the  present  upward 
trend,  the  argument  will  be  made  that  business,  after  a  long 
period  of  disaster,  is  Improving  and  that  relapse  would  be  certain 
if  price  competition  were  again  insisted  upon.  It  will  be  harder, 
as  business  prospects  become  brighter,  to  return  to  price  compe- 
tition than  during  depression  when  men's  minds  are  open  as  to 
the  causes  from  which  their  troubles  have  come.  Indeed,  when 
prosperity  returns.  It  will  be  attributed  in  large  measure  by  oppo- 
nents of  antitrust  laws  to  the  suspension  of  such  laws  under  the 
codes.  It  might  then  be  necessary  to  await  the  next  depression 
before  adopting  a  retui^  to  price  competition. 

(2)  If  the  present  depression  were  outlived  vmder  Government 
sanction  of  price  fixing  through  baslng-polnt  systems,  or  other- 
wise, we  believe  that  there  would  be  a  substantial  posslbUity  of 
a  new  and  early  depression.  The  question  of  restraint  of  trade, 
price  fixing,  and  monopoly  should  be  settled  now.  In  our  Judgment^ 


4172 


CONGRESSIONAL  RECORD— SENATE 


March  21 


i 


wtthout   incurring   the   rUk   of   another   depression   with   perhaps 
radical  implications. 

(3)  If  oxir  economic  conceptions  above  stated  are  correct,  the 
Mvument  In  defense  of  the  system  here  considered  resolves  Itfielf 
into  a  plea  that  the  Nation  raxist  wait  till  the  depression  Is  over 
befMT  starting  to  remove  a  cause  of  the  depression,  or  even  that 
It  is  permissible  in  the  meantime  to  Intensify  such  cause. 

c. 

The  third  possible  type  of  recommendation  to  be  considered  Is 
that  of  executive  decision  thjit  the  code  be  amended  not  only  so 
as  to  eliminate  the  multiple  baslng-polnt  system  from  the  struc- 
ture of  the  code  but  also  so  as  affirmatively  to  prohibit  Its  use 
in  the  futxire.  ThU  nUght  be  done,  for  example,  by  requiring 
prices  to  be  mad«  f.  o.  b.  mill  and  by  prohibiting  understandings 
a«  to  price. 

We  would  recommend  such  a  course  If  we  had  assurance  of  ad- 
herence thereto  by  the  Industry.  We  are  of  the  opinion,  however, 
that  the  Industry  would  decline  to  submit  to  such  modification  and 
^h^t  It  would  become  necessary  either  to  cancel  the  code  or  to  at- 
tempt to  Impose  a  code  so  amended  upon  the  indvistry.  It  Is  quite 
possible  that  the  Industry  leaders.  In  common  with  Interested 
parties  in  general,  when  llUgatlon  arlsea  will  Insist  that  what  they 
have  done  Is  lawful.  They  are  entitled  to  be  heard  Judicially  on 
th«  merlU  of  their  case,  if  they  so  desire.  Moreover,  to  attempt  the 
reform  over  the  Industry's  resistance  would  not  save  time,  for  the 
matter  would  doubtless  be  litigated. 

The  Commission  and  the  courts  have  been  constituted  for  the 
purpose  of  hearing  and  determining  such  controversies. 

D. 

The  final  possible  recommendation  to  be  considered  U  that  the 
code  be  so  amended  as  to  eliminate  Executive  sanction  <rf  the 
basing-polnt  system  In  the  Indiistry  and  leave  It  open  to  legal, 
attack  on  the  ground  that  it  violates  the  antitnist  Uws.  If  express, 
sanction  of  the  system  be  eliminated  from  the  code.  It  Is,  of  course,  i 
excluded  from  protection  under  the  foUowlng  provision  of  thei 
N.  I.  ft.  A.:  ^       ,.  ... 

••  While  this  tiUs  is  in  effect  (or  in  the  case  of  a  Ucense,  whlle| 
section  4  (a)  is  in  effect)  and  for  60  days  thereafter,  any  code,i 
agreement,  or  Ucense  approved,  prescribed,  or  issued  and  in  effectl 
imder  this  Utle.  and  any  action  complying  with  the  provisions! 
thereof  taken  during  such  period,  shall  be  exempt  from  the  provl-| 
slons  of  the  antitnist  laws  of  the  United  States  (sec.  5)."  i 

If  the  sugg^ted  action  were  Uken  It  would  be  again  open  toj 
the  Department  of  Justice  or  this  Commission.  If  the  facts  war-! 
ranted  to  go  forward  In  formal  proceeding  to  test  the  basing-i 
point  system  under  the  Sherman  Act  of  the  Federal  Trade  Com-I 
mlMlon  Act.  Whereupon  the  \xltlmate  decision  would  rest  uponi 
Judicial  determination.  ] 

Pursuant  to  the  Executive  order  and  in  harmony  with  oxir  views) 
as  set  forth  In  this  report,  we  respectfully  recommend  that  the! 
amended  code  be  changed  to  eliminate  provisions  falling  within^ 
the  following  classlflcatlons:  ,     w     .       J 

(a>  Provisions  giving  express  sanction  to  the  multiple  baaingH 
point  system:  I 

(b)  Provisions  in  aid  of  price  fixing;  and  j 

(c)  Provisions  relating   to   regulation   of   production  and   new 

capacity.  ! 

If  the  President  desires  more  specific  Information  erf  the  precis^ 
sections  and  parts  of  sections  which  In  the  opinion  of  the  Comn 
mission  should  t>e  deleted  and  the  text  of  amendatory  phraseologyj 
we  shall  be  glad  to  submit  proposed  amendments  in  detail  an^ 
without  delay.  j 

By  direction  of  the  Commission.  I 

Gaxjlano  S.  PsBGXTSoir,  Jr.,  Chairman,    ' 

Mr.  ASHURST,  Mr.  Presideiit,  I  support  the  view  of  th( 
Able  Senator  from  Alabama  [Mr.  Black]  that  trade  organl 
zatlons  formed  to  secure  shorter  hours,  higher  wages.  an( 
safe  places  to  work  should  not  be  affected.  Indeed,  I  believ 
the  law  creating  the  Federal  Trade  Commission  would  tak« 
care  of  that 

The  purposes  of  the  N.  R.  A.  were  magnificent  In  scope^ 
and  In  some  instances  it  has  been  productive  of  some  good:l 
but,  Mr.  President,  monopolists,  chiselers,  grafters,  are  noti 
afraid  of  the  codes.  They  know  they  never  will  be  fined  or] 
go  to  Jail  under  the  N.  R.  A.  They  do  respect  the  antitrusti 
laws.  They  do  believe  they  may  be  Imprisoned  or  heavilj^ 
fined  if  they  violate  the  antitrust  laws. 

Here  is  a  measure  to  appropriate  $4,800,000,000.  I  imder-| 
stand  that  $2,000,000,000  will  be  expended  in  purchasiniS 
equipment  and  heavy  articles.  So  far  as  my  researches  go^ 
that  is  the  largest  sum  of  money  ever  carried  in  one  bill  iii 
the  history  of  our  Government.  As  soon  as  the  word  wentj 
out  that  we  were  going  to  appropriate  $4,800,000,000  that 
word  attracted  hither  a  gang  of  cormorants  whose  neckq 
ought  to  be  corded.  The  very  Information  spread  abroad 
that  we  were  going  to  spend  this  vast  sum  has  brought  td 
Washington  an  obscene  brood  of  harpies  that  has  been  fo^ 
months  hovering  over  every  department  of  the  Government 
aad  waylayizxg  Senators  and  the  Represoitatlves  of  the  peo4 


pie.  They  are  not  afraid  of  the  codes.  They  know  they  will 
never  go  to  jail  under  the  N.  R.  A.;  but  they  are  respectful 
toward  the  antitrust  laws. 

In  spending  this  huge  sum  of  money  it  is  our  duty,  as 
the  guardians  and  trustees  of  the  taxpayers'  hard-earned 
fimds.  to  see  to  it  that  every  safeguard  shall  be  thrown 
around  this  expenditure  so  that  1  year  hence  or  2  years 
hence,  when  this  money  shall  have  been  expended,  we  may 
not  be  held  accountable  in  the  forum  of  conscience,  or  here, 
for  the  misapplication  and  the  misappropriation,  the  malver- 
sation, of  these  funds. 

I  beg  Senators  to  believe  that  if  we  depend  upon  the  code 
or  the  N.  R.  A.  to  protect  the  taxpayers  in  the  expenditure 
of  this  money,  and  do  not  have  recourse  to  the  antitrust 
laws,  about  1  or  2  years  hence  not  only  will  the  faces  of 
these  Senators  be  red  but  their  countenances  will  be  scarlet 
because  they  overlooked  the  opportimity  now  offered  to  pro- 
tect the  taxpayers. 

Mr.  LEWIS.  Mr.  President,  I  do  not  wish  to  impose  upon 
the  Senate,  which  has  been  very  generous  to  me  and  en- 
dured me  often  in  presenting  views  as  to  phases  of  govern- 
ment, whether  its  Members  were  in  agreement  with  or  in 
opposition  to  my  expressions.  I  have  no  desire  to  emulate 
Charles  James  Pox,  who,  in  the  British  Parliament  of  later 
dasrs,  pleased  himself  to  admit  that  thei^  was  not  one  day 
during  the  whole  session  when  he  did  not  speak.  But 
there  are  times  when  occasions  arise  which,  I  feel,  make 
pertinent  certain  observations  which,  made  at  other  times, 
would  appear  to  be,  perhaps,  mal  a  propos. 

Mr.  President,  I  wish  to  bring  to  the  attention  of  brother 
members  of  the  bar  who  are  Members  of  the  Senate,  and  to 
the  attention  of  the  other  Members  of  the  Senate,  some 
reflections  for  a  moment  upon  the  amendment  offered  by 
the  Senator  from  Idaho.  He  makes  a  charge  regarding  a 
law  known  as  the  "  Sherman  Antitrust  Act  ",  the  product  of 
legislation  of  the  nineties,  carrying  the  name  of  Senator 
Sherman,  who  himself  opposed  the  act,  despite  the  fact 
that  it  bears  the  burden  of  his  cognomen.  We  recall,  sir, 
what  Is  important  now  for  a  moment  to  consider,  and  I 
should  like  to  have  the  Senator  from  Idaho  give  me  but  a 
thought  if  he  wilL 

How  does  he  think  the  suspension  of  these  laws  came 
about?  An  organization  of  the  profession  of  which  he  and 
I  are  members,  and  have  been  members  for  years,  called  the 
American  Bar  Association,  assembling  at  various  times, 
have  been  passing  resolutions  demanding  the  suspension  of 
the  Sherman  Antitrust  Act.  on  the  ground  that  the  dele- 
gates to  this  specially  selected  order  of  our  eminent  profes- 
sion who  assemble  at  these  gatherings,  indulging  in  feasts 
and  some  flow  of  the  forbidden  bowl  during  prohibition 
days,  feel  that  the  law  should  be  suspended  in  order  to  give 
the  business  men  a  chance,  as  they  would  have  it,  to  come 
together.  If  the  Senator  from  New  York  [Mr.  Wagner]  will 
heed  me  for  a  moment,  he  will  discover  that  I  am  directing 
my  remarks  to  those  interests  fortunately  and  well  repre- 
sented by  these  eminent  ma.sters  of  the  profession  who 
specialize  in  the  representation  of  the  private  interests  that 
have  so  long  dominated  the  Republic  and  that  brought 
upon  us  the  unhappy  calamity  to  which  day  by  day  we  are 
compelled  to  allude. 

The  clients  of  these  eminent  counselors  were  influential 
enough  to  have  them  meet  in  a  bar  association  and  pass 
resolutions  addressing  themselves  to  us.  this  benign  and  un- 
happily ill-advised  and  misguided  body  called  the  "  United 
States  Senate  ".  to  instruct  us,  first,  by  their  learning,  and. 
then,  because  of  their  capacity  to  educate  us  and  upon  the 
I  theory  of  patriotism  and  protection  of  business,  to  direct  us 
!  day  by  day.  season  by  season,  by  sending  their  resolutions 
advising  us  to  suspend  the  law  in  order  that  the  law  might 
be  violated  by  specific  clients  whom  they  represented,  and 
whose  Interests  they  were  considering  above  those  of  the 
pubUc,  above  the  welfare  of  the  country.  These  eminent 
gentlemen  of  the  bar.  who  are  supposed  to  represent  law  and 
order,  and  who  go  about  the  country  Just  now  in  different 
committees  to  condemn  the  law-making  power,  the  Houses 
of  Congress,  as  an  Ignorant  gathering  of  maudlin  Individ- 
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uals,  sentimental  in  one  aspect  and  crsizy  in  another,  disclose 
no  imderstanding  of  the  welfare  of  their  country  or  capacity 
to  serve  it. 

Little  by  little  these  resolutions  have  been  flooding  this 
body,  emanating  from  those  who  affect  to  be  respectful  of 
the  law  and  deferential  to  the  courts,  llien  these  eminent 
gentlemen  followed  the  demand  that  we  repecd  the  antitrust 
law  in  behalf  of  their  clients,  with  a  denunciation  of  the 
United  States  Senate,  as  probably  the  Senator  from  Alabama 
[Mr.  Black]  will  recall,  for  having  suggested  the  enactment 
of  an  anti-injunction  law.  lliat  is  why  I  referred  to  the 
Senator  from  New  York,  it  being  a  matter  in  which  I  under- 
stand him  to  be  Interested.  We  thought  we  should  give 
some  protection  as  against  those  who  seized  helpless  ones 
and  jailed  them  for  the  violation  of  something  they  would 
not  understand,  and  about  which  they  could  not  possibly  be 
learned,  but.  nevertheless,  they  were  imprisoned,  their  fami- 
lies were  impoverished,  their  people  starved,  and  their  names 
dishonored.  And  these  are  the  eminent  gentlemen  who  pro- 
fess great  respect  for  the  law  and  deference  to  the  courts 
and  their  Judgments! 

In  the  meantime,  it  is  these  gentlemen  who  suspend  some 
of  the  m^nbers  of  their  association  because  they  are  charged 
with  having  changed  the  records  In  a  personal  injury  htiga- 
tion.  and  In  another  instance  because  they  are  supposed  to 
have  destroyed  something  that  took  the  f com  of  evidence  in  a 
lawsuit,  lliese  gentlemen  assembled  here  in  a  meeting  a 
short  time  ago,  and  to  show  their  contempt  for  the  United 
States  Senate  azMl  their  defiance  of  any  proceeding  that  was 
ix>t  initiated  in  behalf  of  their  private  clients  and  for  their 
welfare,  immediately  gave  expressioa  to  their  contempt  and 
disdain  of  the  United  States  Senate  by  choosing  as  the  sec- 
retary of  the  American  Bar  Association  a  certain  gentleman 
who  had  been  condemned  for  contempt  of  the  Senate,  and 
was  then  under  judgment  pending  appeal  to  the  Supr^ne 
Court  of  the  United  States,  elevating  him  to  high  ofiBce  as 
an  expression  by  the  bar  of  America  of  its  disdain  and  con- 
tempt for  the  Judgment  of  the  United  States  Senate,  which 
had  dared  find  this  gentleman  guilty  of  an  offense  of  having 
done  the  dishonorable  thing,  from  our  point  of  view,  being 
the  exact  thing  for  which  these  gentlemen  had  suspended 
two  members  of  their  own  association  in  lesser  things,  in 
oiM  instance  in  connection  with  an  unimportant  personal-in- 
jury litigation,  and  in  another  instance  in  connection  with 
a  small  and  insignificant  criminal  case.  But.  nevertheless, 
the  conduct  which  they  felt  caused  these  two  members  to  be 
imworthy  brought  immediately  their  discharge  and  their  dis- 
missal from  membership  in  the  American  Bar  Association. 

It  is  the  American  Bar  Association  which  sends  these  reso- 
lutions to  Congress  ordering  us  to  suspend  the  Sherman  anti- 
trust law  on  the  ground  that  such  action  is  necessary  for  the 
welfare  of  the  Nation:  and  that  if  we  will  allow  their  clients 
to  get  together  in  some  form  of  organization,  the  expenses 
of  what  are  called  the  "  business  interests  ".  will  be  lessened; 
and,  being  lessened,  they  will  be  able  to  reduce  the  piices  of 
their  products,  and  for  that  reason  they  say  they  are  justified 
in  asking  us  to  suspend  and  repeal  the  laws  protective  of  the 
individual. 

What  is  the  effect?  Senators,  need  we  close  our  ejres  to 
the  solemn  truth?  After  these  gentlemen,  these  eminent 
counselors  of  the  American  bar,  succeeded  in  behalf  of  their 
clients,  in  having  the  law  suspended,  the  beneficiaries  of  that 
action  in  different  places,  in  one  form  or  another,  met  and 
devised  schemes  how  to  violate  the  law  which  they  themselves 
created,  called  the  "  code  ",  by  a  form  of  monopoly,  both  as  to 
price  and  procedure,  resulting  In  reducing  the  small  individ- 
ual to  a  point  where  he  could  not  compete  at  all.  and  in 
placing  upon  the  small  individual  such  a  iH^ssure  that  he 
must  succumb  or  else  violate  the  law. 

The  representatives  of  those  who  are  called  the  business 
men  in  the  building  known  as  the  "  Chamber  of  Commerce  ", 
assemble  to  instruct  the  United  States  Senate,  speaking 
through  the  voice  of  one  officer  or  another,  as  to  what  our 
duty  is  to  the  ptiblic,  and  what  our  duty  is  to  the  country, 
but  particularly  what  we  owe  to  them  in  view  of  their  su- 
perior wisdom.    Mr.  President,  the  Senator  from  Idaho  has 


brought  before  us,  as  have  others,  what  has  really  trans- 
pired, to  which  these  gentlemen  reply,  "  Well,  it  is  not  our 
fault  that  these  things  have  happened.  They  happened 
under  the  code.    It  is  the  code  that  does  that,  not  we." 

I  remember  in  Switzerland  a  place  where  an  important 
official  died  after  suffering  long  from  a  malady.  A  compet- 
ing sanatorium  made  some  comment  upon  the  subject  and 
referred  to  the  sanatorium  where  the  death  occurred.  The 
latter  did  not  like  the  refiection  which  seems  to  be  cast  upon 
it,  so.  in  order  to  arrest  the  spread  of  the  report  that  their 
treatment  had  caused  the  man  to  die,  they  put  a  sign  out 
reading  something  like  this: 

It  was  not  the  cough  that  carried  him  off. 
But  the  oof&n  they  carried  him  off  in. 

[Laughter.] 

Of  course,  It  was  not  the  conduct  of  these  gentlemen:  oh, 
no.  it  was  not  that  which  carried  them  off.  it  was  the  eoflln 
which  we  speak  of  as  the  code  which  bore  them  to  their 
burial. 

Mr.  President,  it  is  time  to  be  very  frank  and  say  to  these 
honorable  gentlemen.  "  Thou  art  the  man  -,  and  lay  down 
clearly  before  the  public  who  has  caused  this  offense. 

Let  it  not  be  understood  that  I  am  dwelling  on  any  politi- 
cal aspects  of  the  matter,  but  I  cannot  allow  the  administra- 
tion of  which  we  have  been  the  sponsors  to  be  blamed  be- 
fore the  country  for  the  offenses  which  the  able  Senator  from 
Idaho  has  well  disclosed,  without  calling  attention  to  how 
those  to  whom  I  have  referred  have  been  able  to  influence, 
even  by  deUberate  misstatement,  the  administration  of  the 
law,  and  to  bring  about  these  very  results,  unhappily  afBlctlng 
as  they  are.  Let  these  who  hare  been  responsible  bear  the 
consequences  and  the  onus  before  the  public.  Let  us 
frankly  tell  the  coimtry  who  it  is  that  does  this  thing. 

Mr.  WAGNER.    Mr.  President,  will  the  Senator  yield? 

Mr.  LEWIS.    I  yield  to  the  Senator  from  New  York. 

Mr.  WAGNER.  I  have  listened  intently  to  everything 
which  the  Senator  has  said.  In  the  event  that  it  is  now  the 
intent  of  the  Senate  to  adopt  the  amendment  of  the  Sena- 
tor from  Idaho,  which  repeals  that  portion  of  the  National 
Recovery  Act  modifying  the  antitrust  laws,  does  not  the 
Senator  agree  that  It  would  be  a  wise  thing  to  insert  in  his 
amendment  a  proviso  preserving  the  regulation  of  maxi- 
mum hours  of  labor,  of  minimum  rates  of  pay.  of  child 
labor? 

The  Senator  from  Illinois  Is  a  very  eminent  lawyer,  and 
in  spite  of  the  assurances  of  the  Senator  from  Idaho  [Mr. 
Borah],  I  am  not  sure  that  it  would  not  be  regarded  a  vio- 
lation of  the  Sherman  antitrust  law  for  employers  to  meet 
together  and  fix  minimum  wages  or  mftTinniim  hours,  or 
agree  that  child  labor  shall  not  be  employed.  The  Senate 
remembers  the  Clayton  Act,  passed  in  1914.  wherein  Con- 
gress intended  to  prevent  the  courts  from  issuing  ijU unc- 
tions in  labor  disputes,  except  where  Irreparable  damage 
was  threatened.  But  the  courts  afterward,  by  what  I 
think  was  a  very  strange  construction  of  what  Congress 
had  done,  permitted  the  continuance  of  injunctions. 

In  view  of  our  experience  with  regard  to  the  interpreta- 
tion of  the  antitrust  laws,  would  it  not  be  wise  if  we  should 
in  fact  repeal  the  National  Recovery  Act.  in  this  rather 
hurried  way,  to  make  proper  reservation  preserving  the 
salutary  features  of  that  law? 

Mr.  LEWIS.  Mr.  President,  I  am  into^sted  in  the  Sen- 
at<H-'s  observation,  due  to  the  fact,  as  Senators  around  me  will 
recall,  that  on  a  previous  occasion  I  omiosed  the  suspension 
of  the  Antitrust  Act  and  denied  that  the  real  object  of  such 
suspension  was  to  provide  a  code  which  would  lessen  prices. 
I  took  the  position  and  boldly  asserted  at  a  gathering  at  the 
White  House — ^which.  as  my  eminoit  frioid  the  Soiator  f rmn 
New  Ywk.  will  remember,  was  on  a  very  hot  summer  day — 
that  before  there  should  be  allowed  these  gatherings  together 
of  industry,  there  diould  be  set  forth  the  purpose  and  the 
vaesLixs  by  which  they  were  about  to  undertake  and  carry  out 
their  program,  which  should  show  that  it  was  not  the  object 
to  deny  to  the  toiler  what  the  eminent  Senator  has  just 
described. 
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I  now  answer  him  to  the  point.  The  Supreme  Court  of  the  I  go  out  of  operation  on  the  16th  of  June  unless  it  shall  be 
United  SUtes.  unfortunately,  from  my  point  of  view,  after  j  extended  or  changed, 
having  upheld  the  old  doctrine  that  the  combination  or  c<m- 
centration  must  be  an  unreasonable  one  before  it  could  be 
said  to  be  an  unlawful  one.  followed  that  with  the  other 
assertion  that  if  it  could  be  demonstrated  that  such  procedure 
would  aifter  a  while  reduce  costs  and  lessen  expenses,  the 
consolidation  would  be  Justified.  Then  the  Supreme  Court 
of  the  United  States  followed  that  ruling  with  a  niling  in  a 
case  which  came  from  West  Virginia  involving  a  combination 
of  coal  mines  and  coal  o^Tiers,  holding,  following  the  Steel 
decision,  that  they  might  assert  that  their  intent  was  to 
reduce  costs  and  therefore  lessen  overhead  and  lessen  prices. 
The  Court  held  that  It  was  enough  for  them  so  to  assert. 
Thus  the  Supreme  Court  of  the  United  States  sustained  the 
action  that  came  from  West  Virginia  on  the  groiud  that  in 
the  expression  of  the  people  themselves  who  brought  about 
the  combination  was  to  be  found  the  decision  as  to  whether 
the  action  was  a  violation  or  within  the  law. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  LEWIS.    I  yield  to  the  Senator  from  Kentucky. 

Mr.  BARKLEY.  Unless  Congress  shall  enact  additional 
legislation  extending  beyond  Jvme  16  the  life  of  the  act 
known  as  the  "  N.  R.  A.",  all  the  codes  will  automatically 
cease  to  exist  on  that  date,  because  the  law  will  then  expire. 

The  Finance  Committee  is  now  engaged  in  an  investiga- 
tion of  the  past  operations  of  the  N.  R.  A.  including  its 
effect  upon  combinations  and  monopolies  and  other  ques- 
tions of  similar  character,  as  the  result  of  the  suspension  of 
the  antitrust  laws  during  the  past  2  years.  As  a  conse- 
quence of  that  investigation,  which  I  think  is  going  to  be 
very  thorough,  we  shall  know  whether  to  extend  the  law  at 
all;  and  if  so.  luader  what  form  and  under  what  restrictions 
and  with  what  changes. 

In  view  of  the  fact  that  the  present  codes  win  extend 
only  until  the  16th  of  June,  which  is  less  than  3  months 
from  now,  in  view  of  the  investigation  now  in  progress,  in 
view  of  the  fact  that  if  we  shall  legislate  on  this  subject 
today  or  tomorrow  we  shall  do  it  somewhat  hurriedly, 
without  accurate  information  which  is  now  being  developed 
in  the  hearing,  does  not  the  Senator  think  we  shall  do  a| 
futile  and  probably  an  unwise  thing?  What  is  the  Senator'sj 
reaction  to  that  thought?  , 

Mr.  LEWIS.  I  will  say  to  my  able  friend  from  Kentucky^ 
knowing  him  as  I  do.  and  also — to  use  the  phrase  of  theJ 
Senator  from  New  York  [Mr.  Wagner]— knowing  him  to 
be  an  able  lawyer,  that  it  does  not  matter  to  me  when  we 
lUiall  do  this.  I  leave  to  the  wisdom  of  the  Rnance  Com 
mittee  and  of  the  Members  of  this  body  the  determination! 
of  the  occasion  which  is  most  appropriate  and  most  effective! 
to  make  the  changes.  I  answer  my  friend  from  Kentucky 
by  saying  that,  so  far  as  I  am  concerned,  it  will  serve  the 
purpose  if.  when  the  code  shall  be  renewed  or  when  the 
system  called  the  "  N.  R.  A."  shall  be  restored  In  its  com- 
pleteness, there  shall  then  be  the  form  of  qualification  which 
shall  protect  the  country  in  respect  to  the  situation  de- 
scribed by  the  Senator  from  Idaho  and  the  Senator  from 
Virginia. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  permit  me 
fmrther  to  interrupt  him? 

Mr.  LEWIS.    I  yield  to  the  Senator  from  Kentucky. 

Mr.  BARKLEY.  I  think  it  fair  to  the  committee  to  say 
that  if.  as  the  result  of  this  investigation,  we  find  that  the 
operation  of  the  codes  and  the  suspension  of  the  antitrust 
laws  have  operated  to  the  damage  and  the  injury  of  the 
American  people,  and  that  whatever  good  has  come  out  of  it 
has  not  been  sufBcient  to  overbalance  whatever  bad  there  Is 
in  It,  when  we  consider  the  subject  of  extension  we  shall  take 
that  fact  into  consideration  and  deal  with  it  deliberately  on 
the  fkwr  when  the  measure  shall  come  before  this  body  for 
consideration. 

In  view  of  the  fact  that  under  the  present  law  the  expira- 
tion of  the  whole  system  is  imminent,  it  seems  to  me  we  are 
not  counseling  with  wisdom  when  we  iffecii^tately  attach  to 
the  i>^n^ing  Joint  reaohition  an  amendment  which  may  auto- 
matically change  every  code  now  in  operation  and  which  win 


Mr,  LEWIS.  I  concede  the  practicability  of  the  Senator's 
suggestions,  and  feel  that  the  matter  should  be  left,  as  no 
doubt  it  will  be  left,  to  the  wisdom  of  the  Senate  as  to  when 
shall  come  the  time  for  remed3ring  those  evils  the  existence 
of  which  I  merely  rose  to  assert,  and  their  authorship  to 
indict. 

Mr.  GLASS.    Mr.  President,  will  the  Senator  j^eld? 

Mr.  LEWIS.    I  yield  to  the  Senator  from  Virginia. 

Mr.  GLASS.  I  think  the  Senator  from  Kentucky  perhaps 
was  unavoidably  absent  from  the  Chamber  when  I  took  occa- 
sion to  make  a  few  remarks  about  this  amendment. 

At  first  my  thought  was  precisely  the  thought  which  the 
Senator  from  Kentucky  now  expresses;  and  I  had  contem- 
plated asking  the  Sexiator  from  Idaho  if  it  would  not  be  better 
to  await  the  action  of  the  Finance  Committee.  The  Senator 
from  Idaho,  however,  rather  demonstrated  to  my  mind  not 
only  the  feasil^ity  but  the  applicability  of  his  amendment  to 
the  pending  joint  resolution,  in  view  of  what  has  been  repeat- 
edly stated,  and  what  we  know  to  be  the  ascertained  fact,  that 
approximately  $2,000,000,000  of  the  $4,880,000,000  made  im- 
mediately available  by  the  Joint  resolution  is  to  be  expended 
for  materials.  The  Senator  from  Idaho  pointed  out  and 
demonstrated,  from  information  in  his  possession,  that  under 
the  codes  and  under  the  suspension  of  the  antitrust  law  the 
Government  might  go  into  a  rigged  market  and  be  compelled 
to  expend  large  sums  of  money  at  extortionate  rates  for 
materials.  For  that  reason  only  I  rather  came  to  the  con- 
clusion that  the  amendment  proposed  by  the  Senator  from 
Idaho  is  i>ertinent  to  the  question  now  before  us. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  from  Illi- 
nois yield  to  me  further? 

Mr.  LEWIS.    1 3rield  to  the  Senator  from  Kentucky. 

Mr.  BARKLEY.  I  was  absent  on  other  offlcial  business 
when  the  question  was  discussed  earlier  in  the  day,  and  I  did 
not  hear  the  Senator's  remarks,  nor  did  I  hear  the  reply  of 
the  Senator  from  Idaho. 

I  do  not  t>^<nir  it  has  been  demonstrated,  regardless  of  any- 
one's sincerity  in  believing  it,  that  there  is  any  such  thing  as 
a  rigged  market,  or  that  the  Government  will  have  to  buy  its 
materials  in  a  rigged  market,  where  men  or  groups  of  men 
or  groups  of  organizations  have  Joined  together  in  a  com- 
bination in  violation  of  the  antitrust  law.  or  any  other  law, 
because,  even  though  the  suspension  of  the  antitrust  law  ap- 
plies to  certain  features  of  the  codes,  the  law  imder  which 
it  may  be  suspended  specifically  provides  that  nothing  in  it 
shall  permit  or  sanction  or  make  lawful  monopolies  which 
would  be  to  the  injury  of  the  American  people;  and  that  is 
to  some  extent  at  least  within  the  control  of  the  administra- 
tors of  the  N.  R.  A. 

I  do  not  think  it  is  quite  fair  to  that  institution,  in  spite  of 
the  volume  of  criticism  which  is  being  hurled  at  it.  and  which 
we  are  trying  fairly  to  sift  in  order  to  get  at  the  real  facts,  to 
say  that,  under  an  administration  set  up  by  the  Congress  and 
administered  by  the  Government  itself,  the  Government  will 
have  to  go  into  a  rigged  market  and  pay  exorbitant  prices 
for  any  of  the  material  it  may  have  to  purchase. 

Mr.  LEWIS.  I  yield  now  to  the  Senator  from  Wyoming. 
who  rose  a  moment  ago. 

Idi.  CMAHONEY.  Mr.  President.  I  desire  merely  to  sug- 
gest to  the  able  Chairman  of  the  Committee  on  Appropria- 
tions that  if  we  continue  to  discuss  amendments  to  the  Joint 
resolution  it  will  probably  be  a  long  time  before  any  of  the 
money  which  is  projHJsed  to  be  appropriated  by  it  will  be 
available  for  the  purchase  of  anjrthing  or  for  the  relief  of 
unemployment.  Particularly  does  it  seem  to  me  that  will  be 
true  if  we  are  going  to  become  involved  in  a  debate  upon  the 
N.  R.  A.  It  appears  to  me  to  be  perfectly  obvious  that  we 
cannot,  with  scarcely  a  quorum  present,  undertake  to  amend 
the  N.  R.  A.  Act  while  attempting  to  appropriate  for  relief 
of  the  people. 

Mr.  GLASS.    Mr.  President 

Mr.  LEWIS.    I  gladly  s^eld  to  the  Senator  from  Virginia. 

Mr.  GLASS.  It  is  not  necessary  to  repeat  warnings,  but 
the  Senator  from  Wyoming  does  not  believe  in  that  doctrine 
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because  he  has  simi^  repeated  what  I  have  said  osi  the 
floor  of  the  Senate  over  and  over  and  over  again,  when  hour 
after  hour  has  been  wasted  on  iM-oposed  amendments  vastly 
more  inconsequential  than  the  very  serious  amendment 
which  the  Senator  from  Idaho  has  offered. 

Mr.  BARKLEY.     Mr.  President — — 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Illi- 
nois yield  to  the  Senator  from  Kentucky? 

Mr.  LEWIS.    I  yield. 

Mr.  BARKLEY.  While  it  is  imdesirable  and  deplorable 
that  we  have  wasted,  and  may  waste  still  further,  valuable 
time  in  the  consideration  of  this  important  legislation,  we 
are  not  responsible  for  the  fact  that  amendments  which  are 
wholly  extraneous  to  the  joint  resolution,  which  are  not  in 
a  real  sense  germane  to  it,  are  offered  in  good  faith  and 
seriously  considered.  Certainly  those  of  us  who  express 
ourselves  even  briefly  in  op^wsition  to  such  amendments 
should  not  be  criticized  for  delajring  the  passage  of  the 
joint  resolution. 

Mr.  GLASS.    Mr.  President 

Mr.  BARKI.EY.  I  do  not  impute  any  such  criticism  to 
the  Senator  from  Virginia. 

Mr.  GLASS.  No;  because  I  have  been  surprisingly  ami- 
able and  patient  about  the  matter,  as  much  so  as  a  Senator 
could  be. 

Mr.  BARKL£Y.    There  is  nothing  surprising  about  that. 

Mr.  GLASS.  It  has  been  a  matter  of  astonishment  and 
amazement  to  myself?     [Laughter.] 

Mr.  BLACK.  Mr.  President,  will  the  Senator  from  Illinois 
yield? 

Mr.  LEWIS.    With  pleasure. 

Mr.  BLACK.  I  desire  to  send  to  the  desk  a  suggested 
amendment  to  the  amendment  of  the  Senator  from  Idaho. 
I  ask  to  have  it  read  because  I  think  it  will  probably  change 
to  some  extent  the  trend  of  the  discussion. 

The  PRESIDING  OFFICER.  The  amendment  to  the 
amendment  will  be  read. 

The  LficxsLATivx  Clesk.  It  is  proposed  to  amend  the 
amendment  of  the  Seiuitor  from  Idaho  by  adding  thereto 
the  following: 

Provided,  That  nothing  herein  contained  nor  any  law  heretofore 
enacted  shall  be  construed  to  prohibit  nor  to  inyaUdate  aay  agree- 
ment respecting  chUd  labor,  hours  of  labor,  or  wages  of  em- 
ployees. 

Mr.  BLACK.  I  hope  the  Senator  from  Idaho  will  accept 
that  as  a  part  of  his  amendment. 

Mr,  BORAH.    I  have  no  objection  to  It. 

Mr.  HARRISON.  Mr.  President,  will  the  Senator  from 
Idaho  accept  also  in  the  same  amendment  the  addition  of 
the  words,  "  and  codes  of  fair  competition  "? 

Mr.  BORAH.  Oh,  no,  I  should  not  want  to  accept  that 
amendment. 

Mr.  GLASS.    I  should  hope  not!     [Laughter.  1 

Mr.  LEWIS.  I  a.s.sume  the  Senator  from  Alabama  [Mr. 
Black]  is  waitiixg  for  a  reply  from  the  Senator  from  Idaho 
[Mr.  Borah]? 

Mr.  BLACK,  The  Senator  from  Idaho  replied  and  said  he 
would  accept  my  suggested  amendment  to  his  amendment. 

Mr.  LEWIS.  Mr.  President,  I  have  been  interrupted  by 
Senators  with  my  own  willingness.  I  conciu:  with  the  Sen- 
ator from  Kentucky  [Mr.  Babkley]  that  when  an  amend- 
ment has  been  presented  by  one  who  felt  it  necessary  or 
justified,  of  course  it  should  receive  such  discussion  as  would 
clarify  it.  and  any  Senator  should  have  the  right  to  express 
his  views.  Therefore,  those  who  intermediately  may  have 
addressed  themselves  to  the  Senate  touching  an  amendment 
which  has  been  properly  submitted  should  not  be  regarded 
as  having  imnecessarily  prolonged  the  debate. 

The  Senator  from  Virginia  [Mr.  Glass]  is  quite  right.  He 
has  been  very  patient  with  the  many  interruptions,  but  when 
he  pays  a  tribute  to  his  patience  by  saying  that  he  himself 
is  surprised,  he  may  rest  assured  that  we  who  know  him  are 
reminded  of  the  quotation  relating  to  "  that  mild-mannered 
man.  as  mild  as  any  man  who  ever  cut  a  throat  or  scuttled 
a  ship.''     [Laughter.] 

Mr.  President,  the  purpose  of  my  rising  was  frankly  to  say 
to  my  brother  lawyers  that  which  should  have  been  said 


loag  before,  which  I  tried  once  or  twice  to  make  clear, 
nam^.  that  the  heads  of  our  profession,  a  profession  which 
speaks  for  the  intelligence  (tf  mankind  and  for  that  spLht 
erf  justice  which  can  only  pervade  in  an  elevated  sense  a 
refined  atmocphere,  in  great  assemblages  called  meetings  of 
the  American  Bar  Association,  have  put  upon  us  the  neces- 
sity of  taking  these  actions.  Having  done  so.  I  wish  to  point 
out  that  these  are  the  same  gentlemen  who  lately  met  In 
solemn  cmclave  in  the  city  of  Milwaukee  and  adopted  a 
resolution  for  six  gentlemen,  members  of  the  bar.  to  investi- 
gate the  United  States  Senate  and  ascertain  why.  where- 
fore, and  by  what  reason  we  wert  enacting  unconstitutiobal 
laws,  and  to  investigate  the  President  and  the  Congress  as 
to  why  such  laws,  being  enacted,  were  violating  the  Con- 
stitution and  the  sense  of  all  propriety;  and  then  named 
on  the  committee  gentlemen  who  were  coxmsel  for  the  in- 
stitutions who  brought  the  codes  into  existence  In  order 
that  they  might  perpetuate  the  aBaaae  which  the  Senator 
from  Idaho  [Mr.  Borah]  has  described. 

Mr.  Presicient,  you  have  been  generous  to  allow  me  to 
break  into  this  d^nte  in  the  way  I  have.  What  we  seek  to 
do  is  to  avoid  the  consequence  of  these  wrongs.  They  ought 
not  to  be  perpetrated  under  the  guise  or  under  the  name  of 
codes  or  under  the  gnise  of  being  reforms.  They  should  be 
prohibited  by  a  system  that  shall  do  Justice  to  all  without 
injury  to  any.  and  carrying  with  it  the  absolute  giiaranty  at 
the  responsibility  of  its  source. 

It  is  because  of  these  consequences,  under  false  names  and 
deliberate  mlorepn-esentaticms,  that  I  particularly  rail  against 
them.  It  will  be  recalled  that  in  old  Florence  there  was  a 
sign  at  the  outer  gate,  "  Jesus  Christ  is  the  King  of  Flor- 
ence ";  but  any  man  who  dared  raise  his  voice  against  those 
things  which  were  called  laws,  which  oppressed  the  humble 
and  denied  justice  to  the  people,  was  Immediately  seised  and 
carried  to  the  top  of  the  highest  roof  and  his  body  bound 
against  the  chimney  by  which — there  heli^esa — his  eyes  could 
be  plucked  out  by  wheeling  Urds.  and  his  body  ch<Aed  to 
suffocation  by  the  stifling  gases  issuing  from  the  chimney. 
Here  we  have  an  exhibition  of  those  who  would  create  a 
i^stem,  apply  to  it  the  delicate  names  "  justice,  Ubo-ty.  and 
constitution,"  when  in  Its  operation  it  works  the  same  kinds 
of  destruction  as  those  to  whl^  I  have  just  alluded  in  the 
illustration  famed  in  history. 

Mr.  President,  I  thank  the  Senate  for  permitting  me  to 
rise  and  name  the  authors  of  the  events  vrtiich  I  believe  were 
perpetrated  in  the  name  of  the  law  upon  this  honorable  and 
considerate  body. 

Mr.  HARRISON  and  Mr.  SHIPSTEAD  addressed  the  Chair. 

The  PRESIDING  OFFICER.  The  Chair  had  previously 
recognized  the  Senator  from  Mississippi  [Mr.  Harbison]. 
who  yielded  to  the  Senator  from  Illinois  [Mr.  Lewis].  The 
Chair,  therefore,  recognizes  the  Senator  from  Mississippi  at 
this  time. 

Mr.  HARRISON.  Mr.  President,  I  am  one  of  this  body 
who  believes  that  the  best  way  to  promote  well-considered 
legislation  is  to  proceed  in  an  orderly  way.  Even  though  I 
have  admired  the  tremendous  and  exceptional  qualities  of 
certain  Senators,  tmd  am  perfectly  willing  to  concede  that  so 
far  as  I  was  concerned  they  were  a  thousand  percent  more 
able  than  was  I  to  write  into  law  certain  provisions  that 
would  be  correct  and  within  constitutional  limitations.  I 
have  never  yet  come  to  the  conclusion  that  any  one  Senator 
had  the  exceptional  ability  which  would  cause  him  to  be 
right  in  preference  to  the  sober  consideration  of  an  intri- 
cate question  by  a  committee  composed  of  some  20  or  more 
members. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  jrleld? 

Mr.  HARRISON.    Yes. 

Mi.  CLARK.  So  far  as  the  question  is  concerned  which 
is  now  submitted  by  the  Senator  from  Idaho.  It  Is  not  a  new 
proposition  which  has  never  been  considered  by  a  committee 
or  by  the  Senate  itself.  As  the  Senator  from  Idaho  very  co- 
gently pointed  out  a  few  moments  ago.  this  proposition  was 
adopted  by  an  almost  unanimous  vote  of  the  Senate  itself 
2  srears  ago.  and  was  conceded  by  the  Senate  conferees  in 
conference  without  even  a  contest  being  made  for  It. 
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Mr.  HARRISON.  I  am  sure  that  after  I  shall  have  pro4- 
ceeded  a  little  further  the  Senator  from  Missouri  will  noi 
find  fault  with  what  I  am  trying  to  say.  | 

I  know  that  the  Senator  from  Idaho  and  other  Member^ 
of  this  body  have  felt,  and  felt  strongly,  against  any  provl* 
sion  of  law  that  might  in  the  slightest  way  suspend  thf 
Sherman  antitrust  law.  I  remember  the  long  fight  her^ 
which  became  quite  acrimcnious.  and  certainly  presented  i 
problem  so  delicate  that  it  was  hard  to  solve,  respecting 
monopolies  and  respecting  the  Sherman  antitrust  law  viheh 
the  N.  R.  A.  legislation  was  being  considered  in  this  body.  I 

Sb  anxious  were  some  of  us  to  compose  our  differences  an^ 
harmonize  them  that  even  after  the  bill  passed  the  Senate 
and  went  into  conference  between  the  House  and  the  Senate, 
we  dispatched  individuals  to  the  Senator  from  Idaho  to  se^ 
whether  or  not  certain  provisions  that  were  then  being  conf 
sldered  met  his  approval.  I  mention  that  fact  merely  bef 
cause  I  respect  his  fine  Judgment,  I  respect  his  ability,  % 
respect  his  views  on  this  question,  and  we  were  hopeful  thajt 
we  had  met  them.  My  friend  from  New  York,  who  sit^ 
before  me  now.  will  recall  our  efforts  at  that  time.  H0 
played  a  leading  part  in  that  act.  I 

Mr.  BORAH.  Mr.  President,  do  I  understand  the  Senate^ 
to  say  that  he  thought  he  had  met  my  views?  j 

Mr.  HARRISON.  I  say  that  from  the  conference  wte 
dispatched  the  Senator  from  New  York  I  Mr.  WacwerI  tp 
go  over  and  see  the  Senator  and  make  certain  modification!, 
respecting  the  measure.  I  do  not  think  the  measure  ever 
met  entirely  the  views  of  the  Senator  from  Idaho.  becaus|e 
it  Is  my  opinion,  and  it  has  been  at  all  times  my  opinio^, 
that  he  desired  to  repeal  whatever  provision  was  theije 
which  affected  the  Sherman  antitrust  law,  and  did  ndt 
wish  to  have  the  Sherman  antitrust  law  affected  by  thje 
N.  R.  A.  law  in  any  way  at  alL  j 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield?  j 

The  PRESIDINO  OFFICER.  Does  the  Senator  froi^ 
Mississippi  srield  to  the  Senator  from  Utah?  i 

Mr.  HARRISON.    Yes:  I  yield.  , 

Mr.  KINO.  I  desire  to  say  to  my  friend  from  Mississlpi)i 
that  I  am  a  member  of  the  Finance  Committee,  and  I  did 
not  approve  of  the  emasculation  of  the  provisions  insertefl 
In  the  N.  R.  A.  bill  by  the  Senator  from  Idaho  giving  somje 
vitality  to  the  antitrust  laws.  I  did  not  approve  of  th|e 
action  of  the  conferees,  and  I  did  not  vote  for  the  so-called 
"  N.  R.  A."  because  I  believed 

Mr.  HARRISON.  I  may  say  to  the  Senator  from 
and  I  say  to  the  Senator  that  I  acquit  the  Senator 
Utah  of  any  charge  that  he  desired  to  do  anjrthing  ths^t 
might  affect  the  Sherman  antitrust  law.  He  has  alwa^is 
been  steadfast  in  that  position.  He  was  opposed  to  ansr 
such  provision  upon  the  floor  of  the  Senate;  he  was  opposep 
to  it  in  conference;  he  was  opposed  to  it  when  the  conferen< 
report  was  brought  back  to  the  Senate;  he  has  been  oppose 
to  it  ever  since;  he  was  opposed  to  it  this  morning,  and 
will  be  opposed  to  it  tomorrow.     [Laughter.] 

Mr.  KINO.    As  long  as  I  live. 

Mr.  HARRISON.  I  think  the  witnesses  who  appeared 
before  the  Finance  Committee  realized  that,  and  I  know  thajt 
the  authority  which  administers  the  N.  R.  A.  certainly  knovK 
that  the  Senator  from  Utah  has  been  opposed  to  any  sucn 
provision.  ' 

Mr.  President,  what  are  we  trying  to  do?  Are  we  heije 
attempting  to  do  something  in  an  orderly  way? 

The  Senator  from  Missouri  [Mr.  Clark]  says,  "  Everybodsr 
understands  this  proposition."  Yes;  Senators  know  whethor 
or  not  they  desire  to  repeal  the  provisions  of  the  N.  R.  A. 
law  so  far  as  they  affect  the  Sherman  antitrust  law.  There 
is  no  phase  of  the  question  now  being  considered  by  thfs 
Finance  Committee  which  is  being  given  more  conslderatloxi, 
and  will  be  given  more  consideration,  than  the  question  df 
the  Sherman  antitrust  law.  I  hope  we  may  affect  it  in  thfe 
least  degree  possible;  and  I  remarked  the  other  day  to^ 
gentleman  who  is  one  of  the  high  officials  of  the  N.  R.  X- 
that  I  hoped  he  would  draft,  with  the  draftsmen  of 
committee,  a  provision  that  so  far  as  these  voluntary  cod< 
that  might  be  entered  Into  are  concerned,  they  would 
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suspend  or  affect  the  Sherman  antitrust  law.  except — and 
I  asked  to  have  them  state  specifically  the  exception — and 
that  I  hoped  when  the  provision  should  be  written  we  might 
get  together  with  the  distinguished  Senator  from  Idaho, 
because  I  recognized  his  views  on  the  subject,  his  strong 
convictions  on  it.  and  see  if  we  could  not  work  out  something 
that  would  be  mutually  satisfactory. 

I  had  thought  that  if  we  could  suspend  the  Sherman  anti- 
trust law  only  so  far  as  to  compel  fair  competition  in  the 
country — not  to  destroy  competition,  but  to  comisel  fair 
competition  in  the  country — and  then  write  Into  law  mini- 
miun  wages,  maximum  hours,  and  the  prohibition  of  child 
labor,  that  might  be  the  standard  by  which  we  would  go, 
rather  than  leaving  such  matters  in  the  form  of  generalities. 
The  Sherman  antitrust  law  should  be  upheld.  It  should  be 
enforced,  but  courts  differ  in  their  interpretation  of  what 
acts  may  be  a  violation  of  that  law.  The  penalties  of  that 
law  are  severe.  It  is  the  fear  of  its  violation  that  causes  men 
in  business  sometimes  to  be  afraid  to  meet  and  exchange 
views,  in  the  formulation  of  a  code  of  fair  competition,  unless 
sanctioned  by  Congress. 

This  is  an  intricate  and  a  delicate  question,  one  about 
which  people  will  differ;  but  only  a  few  weeks  ago  the 
Senate  charged  the  Finance  Committee  of  this  body  with 
the  duty  of  looking  into  N.  R.  A.,  considering  the  many 
charges  which  have  been  made  respecting  little  business  and 
big  business,  and  changes  of  the  whole  measure,  together 
with  the  message  of  the  President  of  the  United  States, 
suggesting  his  fmlher  views  with  reference  to  the  extension 
of  the  N.  R.  A. 

We  proceeded  to  work  along  that  line.  It  is  not  a  pleasant 
task  for  men  to  sit  for  hours  on  a  committee  and  hear  wit- 
nesses, but  we  have  done  it.  I  have  never  in  my  life  seen  a 
committee  that  performed  its  duties  better  than  have  the 
members  of  the  Finance  Committee  performed  their  duties 
for  the  past  2  weeks  in  listening  to  the  witnesses  as  they 
have  made  their  statements  before  the  committee.  We  are 
going  on  until  we  shall  have  made  a  full  and  thorough  in- 
vestigation of  the  charges  which  have  been  made  against 
N.  R.  A.,  at  the  same  time  attempting  in  every  honest  way  we 
can,  in  a  spirit  of  patriotism,  with  the  sole  idea  of  tndng  to 
restore  economic  normalcy  in  this  country,  to  modify  the  law 
and  bring  it  to  the  Senate  with  our  recommendations;  and 
we  trust  it  will  not  be  so  very  long  before  that  shall  be  done. 

When  that  shall  be  done  It  will  be  done  after  full  considera- 
tion. The  Senator  from  Idaho  [Mr.  Borah]  and  the  Senator 
from  Virginia  [Mr.  Glass],  who  has  charge  of  the  great 
piece  of  legislation  we  are  now  discussing,  will  then  have  it 
within  their  power  and  their  right  to  offer  such  amendments 
as  they  may  desire  to  the  bill  which  the  Committee  on  Pi- 
nance  may  recommend  to  this  body  for  pas.sage.  If.  then, 
after  a  full  discussion  of  the  whole  matter,  the  Senator  from 
Idaho  desires  to  offer  his  amendment  to  repeal  all  the  pro- 
visions in  the  N.  R.  A.  Act  which  in  any  way  affect  the  Sher- 
man antitrust  law.  let  the  Senate  then  vote  on  it;  but  do 
not  give  to  us  a  duty  to  perform  and  then,  before  we  have  had 
opportunity  to  complete  our  task,  take  it  away  from  us. 

The  Senator  from  Idaho  himself  was  appointed,  less  than 
4  weeks  ago,  on  a  subcommittee  of  the  Judiciary  Committee; 
and  he  and  his  colleagues  were  charged  by  the  Judiciary 
Committee,  as  I  imderstand,  to  investigate  the  monopolistic 
tendencies  of  N.  R.  A.  and  to  report  their  recommendations. 
Why  were  they  charged  with  that  duty  if  they  felt  that  no 
Investigation  was  necessary,  if  no  consideration  of  the  propo- 
sition was  to  be  had,  but  it  was  the  intention  merely  to  come 
in  and  make  such  a  recommendation  as  is  here  proposed? 
I  can  hardly  believe  It,  yet  the  action  here  today  smacks  of  it. 

So  I  ask  the  Senate  to  let  us  proceed  in  an  orderly  way. 
What  Senator  here  knows  what  effect  the  repeal  of  the 
provisions  of  the  N.  R.  A.  Act  affecting  the  Sherman  anti- 
trust law  In  this  legislation  will  have  upon  the  business  in- 
terests of  the  country?  Have  we  not  all  set  our  goal  to 
bring  back  business,  to  give  some  confidence  to  the  people 
of  the  United  States?  Are  we  to  pass  important  legisla- 
tion without  consideration,  in  the  twinkling  of  an  eye?  How 
can  we  expect  a  man  of  business,  how  can  we  expect  the 
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American  people,  to  have  confidence  in  a  Congress  which 
takes  up  a  question  1  week  to  be  investigated  and  consid- 
ered, and  then  over  night  takes  up  and  adopts  an  amend* 
ment  relating  directly  to  that  matter? 

I  hope  I  may  be  wrong,  but  in  my  opinion,  if  this  amend- 
ment should  be  adopted,  it  would  mean  the  death  knell  of 
the  legislation  affecting  the  N.  R.  A.  I  do  not  know  whether 
the  N.  R.  A.  should  be  extended  or  not.  I  know  a  great 
many  people  in  this  country  think  it  should  be  extended 
for  2  more  years.  The  President  of  the  United  States  be- 
lieves it  should  be  extended  for  2  more  years.  The  Presi- 
dent of  the  United  States  believes,  as  stated  in  his  message 
and  his  conferences,  that  we  should  so  modify  the  provi- 
sions of  the  law  affecting  the  Sherman  antitrust  law  that 
the  objections  heard  would  be  met,  and  no  injustice  would 
be  done  to  any  person  in  the  United  States,  but  that  peo- 
ple In  business  would  be  influenced  toward  having  fair 
competition  in  this  country. 

I  see  no  harm  in  invoking  the  Sherman  Antitrust  Law  if 
fair  competition  can  be  assured,  and  some  of  the  chiselers 
who  have  almost  destroyed  the  operation  of  the  N.  R.  A. 
knocked  out. 

Mr.  WAGNER.  Mr.  President,  will  the  Senator  yield  to 
me? 

Mr.  HARRISON.    I  yield. 

Mr.  WAGNER.  I  just  want  to  ask  the  Senator  if  It  is  not 
a  fact  that  the  N.  R.  A.  Act  now  provides  that  there  can  be 
no  provision  in  any  code  permitted  which  would  have  the 
effect  of  creating  a  monopoly  or 

Mr.  HARRISON.    Or  effect  unfair  competition. 

Mr.  WAGNER.  Exactly.  So  that  monopolies  are  now 
prohibited  under  the  National  Industrial  Recovery  Act,  and  if 
any  practices  are  permitted  under  a  code  which  have  that 
tendency,  they  are  violating  the  statute. 

Mr.  HARRISON.  Yes.  In  other  words,  the  codes  are 
supposed  to  be  in  consonance  and  in  ssmapathy  with  national 
recovery. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  HARRISON.    I  yield. 

Mr.  CLARK.  The  Senator  must  certainly  be  familiar 
with  the  fact,  as  I  know  he  is,  that  it  has  l>een  testified  by 
the  highest  officials  of  the  N.  R.  A.,  in  spite  of  what  the 
Senator  from  New  York  and  the  Senator  from  Mississippi 
have  said,  that  these  codes  have  set  up  price  fixing,  that  they 
have  set  up  production  control,  that  they  have  set  up  all 
sorts  of  trade  agreements  having  to  do  with  discounts,  that 
they  have  set  up  a  complete  system  of  "  Pittsburgh- 
pluses  ",  which  practices  have  been  held  by  the  courts  of 
the  United  States  almost  universally  for  nearly  40  years 
to  be  monopolistic  practices.  It  does  not  answer  that  for 
the  Senator  from  New  York  to  say  that  the  statute  forbids 
monopolistic  practices,  when  they  are  permitted. 

Mr.  WAGNER.  Mx.  President,  I  say  that  if  a  code  per- 
mits such  a  practice,  it  is  in  violation  of  the  law  today  and 
that  the  Senator's  complaint  would  be  toward  the  adminis- 
tration of  the  act,  not  of  the  act  itself. 

Mr.  BARKLEY.     Mr.  President 

Mr.  HARRISON.  Mr.  President,  let  me  proceed  Just  a 
moment  and  then  I  shall  yield  the  floor. 

Mr.  BARKLEY.  Will  not  the  Senator  yield  in  connection 
with  the  question  asked  by  the  Senator  from  Missouri? 

Mr.  HARRISON.     I  yield. 

Mr.  BARKLEY.  I  do  not  recall  that  it  has  been  testified 
before  the  committee  by  high  authorities  of  the  N.  R.  A.,  I 
am  quite  sure  it  has  not  been,  that  the  codes  or  that  the 
N.  R.  A.  have  set  up  any  agency  by  which  production  is  con- 
trolled or  by  which  prices  have  been  fixed.  They  have  in 
their  codes,  as  I  understand  the  testimony  and  as  I  under- 
stand the  fact  to  be,  undertaken  to  provide  against  cut- 
throat competition  and  unfair  practices  in  the  form  of  a 
reduction  of  price  by  those  who  are  able  to  bring  about  a 
reduction  of  price  so  as  to  drive  former  competitors  out  of 
business. 

Mr.  CLARK.    Mr.  President,  if  the  Senator  will  yield 

Mr.  HARRISON.  If  the  Senator  will  permit  me,  the  Sen- 
ator from  Kentucky  is  correct  and  the  Senator  from  Mis- 


souri is  correct.  Trying  to  stabilize  the  sltuatlan  and  pre- 
vent cutthroat  practices,  they  have  caused  some  prices  to 
be  fixed,  and  therefore  have  ccmtrolled  production.  The 
Senator  is  right. 

Mr.  CLARK.  The  Senator  will  certainly  not  deny  that 
there  has  been  testimony  that  running  through  all  these 
basic  codes  are  monopolistic  m-actices,  price  control,  price 
fixing,  production  control.  "Pittsburgh-pluses";  and  while 
they  may  have  originally  been  instituted  by  the  codes,  or 
authorities  set  up  under  authority  of  the  N.  R.  A.,  the 
enforcement  of  them  rests  largely  upon  the  boycott  power 
and  threat  of  prosecution  by  the  N.  R.  A.  itself. 

Mr.  BARKLEY.  Will  not  the  Senator  from  Mississippi 
yield  long  enough  for  me  to  ask  whether,  as  far  as  the 
"  Pittsburgh-plus  "  arrangement  is  concerned,  the  testimony 
was  not  to  the  effect  that  these  were  simply  things  in 
existence  prior  to  N.  R.  A.,  and  that  they  have,  in  most 
cases  where  they  are  now  in  effect,  been  permitted  to 
continue? 

Mr.  CLARK.  Mr.  President,  I  will  not  interrupt  the  Sen- 
ator from  Mississippi  further  if  he  will  permit  me  to  answer 
that.  That  was  precisely  the  contention  of  the  steel  com- 
panies; and  in  all  of  the  "  Pittsburgh-i^us  "  cases  which  had 
been  decided  in  this  country,  in  a  uniform  line  of  cases,  rep- 
resenting a  great  achievement  on  the  part  oi  the  Depart- 
ment of  Justice  of  the  United  States,  the  plAn  was  held  abso- 
lutely illegal  and  in  violation  of  the  Sherman  antitrust  law. 

Mr.  HARRISON.  So  far  as  that  is  concerned.  Mr.  Rich- 
berg  and  Mr.  WiUiams,  I  believe,  both  stated  that  they  did 
not  believe  in  the  "  Pittsburgh-plus  "  plan  and  thought  the 
code  authorities  should  adopt  certain  basing  points. 

There  have  been  a  great  many  changes  in  the  adminis- 
tration of  the  codes  since  their  adoption.  Experience  has 
taught  the  authorities  much.  The  price-fixing  practices,  as 
stated  to  us,  have  been  practically  eliminated  in  all  the 
codes.  The  old  control  of  production  has  been  abolished.  I 
think,  in  every  instance.  Many  reforms  have  been  worked 
out.  and  many  of  the  abuses  about  which  we  have  heard  so 
much  have  been  eliminated  in  the  administration  of  the 
codes. 

Mr.  President.  I  get  back  to  the  proposition  that  within  a 
very  few  weeks  Senators  will  have  an  opportunity  of  voting 
directly  upon  the  matter  now  before  the  Senate.  We  hope 
to  report  out  a  bill  from  the  Finance  Committee.  Why  not 
wait  until  the  time  when  the  proposed  N.  R.  A.  legislation 
will  be  before  us?  Why  handicap  it  at  this  time?  Why  kill 
the  whole  thing  before  the  committee  has  finished  its  work 
of  investigating  the  matter? 

If  there  were  to  be  no  opportunity  in  the  future  to  vote 
on  it,  then  it  might  be  well  and  good  to  go  ahead  and  press 
the  amendment  and  thoroughly  consider  it,  but  I  give  my 
assurance  to  the  Senator  from  Idaho  that  he  will  have  an 
opportunity  to  vote  on  a  measure  which  will  affect  all  the 
materials  which  will  be  sold  in  connection  with  these  pubUc- 
works  projects,  and  I  hope  that  opportunity  may  come 
within  the  next  6  weeks.  I  hope  the  Senator  will  not  press 
his  amendment.  The  Finance  Committee  wants  his  views 
upon  this  matter.  We  are  going  to  strive  to  travel  in  the 
Senator's  direction,  so  I  hope  the  amendment  will  not  be 
tacked  on  to  the  pending  bill. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield 
before  he  concludes? 

Mr.  HARRISON.    I  yield. 

Mr.  BARKLEY.  Can  it  not  be  stated  on  the  part  of  the 
committee  that  if,  as  a  result  of  the  investigation,  the 
Finance  Committee  itself  feels  that  the  suspension  of  the 
antitrust  laws  which  has  been  carried  so  far  in  the  N.  R.  A. 
Act  ought  to  be  eliminated,  the  committee  itself  wiD  elimi- 
nate it.  and  bring  that  in  as  a  part  of  a  bill  to  be  reported? 

Mr.  HARRISON.    They  certainly  will  do  that. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  Idaho 
[Mr.  BoKAH]. 

Mr.  CLARK.  Mr.  President.  I  desire  to  detain  the  Senate 
merely  for  a  moment  or  two.  I  believe  that  the  amendmex^ 
of  the  Senator  from  Idaho  is  timely,  and  is  germane  to  the 
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pending  Joint  resolution.  The  pending  measure,  as  has  be^ 
stated,  contemplates  the  largest  authorization  of  public 
funds  ever  carried  in  any  measure  in  any  country  In  the 
history  of  the  world. 

It  is  stated  on  behalf  of  the  proponents  of  the  measufe 
that  $2,000,000,000  of  the  money  to  be  appropriated  will  ie 
spent  for  material.  Since  that  money  is  to  be  spent  under 
the  provisions  of  the  Joint  resolution,  it  is  of  the  highest 
importance  suad  to  the  utmost  interest  to  the  American  peo- 
ple that  the  $2,000,000,000  shall  go  as  far  as  possible  jn 
ordei  thfit  It  may  accomplish  the  maximum  results  sougtit 
to  be  attained  by  this  enormous  grant.  I 

The  statement  of  the  Senator  from  Idaho,  that  if  ttks 
money  were  now  spent  in  the  market  imder  present  N.  R.  A. 
conditions  it  would  mean  that  the  United  States  Govern- 
ment would  go  with  this  vast  volume  of  money  into  a  rigged 
market,  cannot  be  successfully  gainsaid.  It  has  been  stated 
before  the  Committee  on  Finance,  uncontroverted  by  an; 
body — because  the  only  witnesses  we  have  heard  in  that  i: 
vestlgatlon  so  far  are  the  authorized  representatives  of  tlfte 
N.  R.  A.,  the  highest  officials  of  that  organization,  the  stroni 
est  proponents  of  the  existing  order — before  that  committ^ 
It  has  been  stated  repeatedly  that  the  N.  R.  A.  codes,  whi^h 
fix  prices,  regulate  discounts.  Install  "  Pittsburgh-plusesj". 
and  control  production,  have  not  only  been  authorized  but 
have  been  enforced  both  by  the  threat  of  boycott  on  tie 
part  of  the  United  States  Government  and  other  parties  io 
the  N.  R.  A.  agreements  and  also  by  threats  of  prosecution 
In  the  Federal  courts  of  the  United  States. 

Mr.  WHEELER.     Mr.  President.  wiU  the  Senator  yield? 

Mr.  CXiARK.    I  yield  to  the  Senator  from  Montaiia.        ' 

Mr.  WHEELER.  When  bids  on  cement  were  made  n 
connection  with  P.  W.  A.  work,  it  was  found  that  all  the 
cement  companies  made  exactly  identical  bids,  and  the  com- 
panies explained  that  the  reason  why  they  did  so  was  thiit 
they  had  to  under  the  code. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  permit 
me  to  make  a  statement? 

Mr.  CLARK.    I  yield  to  the  Senator  from  Kentucky. 

Mr.  BARKLEY.  So  far  as  cement  is  concerned,  when  \re 
had  up  for  consideration  the  Tariff  Act  of  1930,  it  wis 
proved,  and  no  one  contradicted  it.  that  there  was  at  thit 
time  a  price-fixing  arram^ement  among  all  the  cement  com- 
panies of  the  United  States,  and  every  time  one  of  them 
increased  or  reduced  the  price  it  went  up  or  down  all  ovtr 
the  United  States.    They  did  not  wait  for  the  N.  R.  A. 

Mr.  CLARK.  Yes:  and  I  will  say  that  the  agreement 
which  was  in  effect  at  that  time  was  illegal. 

Mr.  WHEELER.  The  fact  that  they  had  such  an  agree- 
ment before  did  not  alter  the  situation  at  all.  The  condi- 
tion I  referred  to  existed  not  only  with  reference  to  cement 
in  the  case  of  the  P.  W.  A.,  but  with  reference  to  innum^- 
able  other  commodities  which  the  P.  W.  A.  had  to  buy.  On 
every  one  of  those  items  the  bids  were  identical  because,  jit 
was  said,  the  bids  had  to  be  made  In  that  way  under  tne 
N.  R.  A.  provisions. 

Mr.  CLARK.  I  do  not  think  there  is  any  question  aboit 
that. 

Mr.  BARKLEY.  Mr.  President.  I  happen  to  know  some- 
thing about  the  cement  matter  referred  to  by  the  Senator 
from  Missouri.  Long  before  any  N.  R.  A.  was  heard  of.  tie 
cement  producers  of  the  country  were  In  a  combination  by 
reason  of  which,  whene^'er  any  one  of  them  changed  tltte 
price  of  cement,  all  the  others  followed  suit,  even  in  tie 
most  remote  sections  of  the  country;  and  while  it  was  dif^- 
cult  to  prove  that  the  change  came  about  by  reason  of  con- 
certed agreement,  everyone  knew  that  it  did.  i 

Mr.  CLARK  The  testimony  before  the  committee  by  \<r. 
Rlchberg.  Mr.  WiUiams.  and  other  heads  of  the  N.  R.  A.. 
conclusively  shows  the  remarkable  situation  that  although 
for  nearly  half  a  century  in  this  country  It  was  a  criminkl 
offense  to  enter  Into  an  agreement  in  restraint  of  trade,  a^d 
it  was  also  a  criminal  offense  to  enter  into  an  agreement 
for  a  boycott,  jret  today,  by  reason  of  the  existence  ^ 
M.  R.  A.,  imder  N.  R.  A.  authority,  agreements  in  restanai^t 


of  trade  are  not  only  made  lawful,  but  such  agreements  are 
in  many  cases  mandatory,  and  enforced  by  that  other  out- 
lawed institution,  the  boycott. 

Among  other  things  mentioned  this  afternoon  are  the 
"  Pittsburgh-pluses."  I  am  going  back  to  the  germaneness  of 
the  amendment  of  the  Senator  from  Idaho.  If  the  Govern- 
ment desires  to  build  a  public  building,  let  us  say.  in  the 
city  of  St.  Louis,  Mo.,  or  Kansas  City,  Mo.,  under  the  re- 
markable steel  code  it  would  be  necessary  to  pay  not  only 
the  price  at  which  the  steel  could  be  bought  at  the  doors  of 
a  steel  factory  in  St.  Louis,  but  also  to  add  to  it  the  freight 
from  Chicago,  the  nearest  basing  point. 

Mr.  WHEELER.  Mr.  President,  the  situation  is  identical 
with  reference  to  copper.  The  copper  companies  put  in  the 
same  bids,  and  the  P.  W.  A.  stated  that  they  had  to  do  it  by 
reason  of  the  provisions  of  the  N.  R.  A.  So  when  the  copper 
companies  bid  on  contracts  for  copper  wire  at  the  place 
where  the  factory  was  located,  they  put  in  exactly  the  same 
bid  as  the  man  who  had  to  ship  it  for  many  miles.  The  same 
thing  is  true  not  only  with  reference  to  copper,  steel,  and 
aluminum,  but  with  reference  to  virtually  every  other  basic 
commodity  in  the  United  States. 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield? 

Mr.  CLARK.    I  yield  to  the  Senator  from  Alabama. 

Mr.  BLACK.  Is  the  Senator  familiar  with  the  fact  that 
under  the  steel  code,  if  steel  is  sold  for  a  lower  price  than 
that  which  has  been  fixed,  a  fine  of  so  much  per  ton  is  im- 
posed by  the  steel  code  authority;  that  is,  the  private  com- 
panies which  sell  steel?  Does  the  Senator  know  they  are 
now  doing  that,  and  have  been  doing  it? 

Mr.  CLARK.  I  thank  the  Senator  for  again  drawing  that 
subject  to  my  attention.  Of  coiu"se,  such  practices  as  that 
necessarily  limit  the  amount  of  work  relief  that  can  be  ex- 
tended under  the  provisions  of  the  joint  resolution  we  are 
about  to  pass. 

Take  another  example:  The  Government  has  recently  been 
building  a  hospital  at  Springfield,  Mo.  If  that  project  were 
being  constructed  imder  the  terms  of  the  pending  Joint  reso- 
lution, we  should  rim  into  the  provision  in  the  lumber  code 
which  provides  that  flooring — and  I  use  that  example  be- 
cause there  happens  to  be  a  flooring  factory  in  Springfield, 
Mo. — flooring  purchased  by  the  Government  for  use  in  the 
hospital  under  construction  at  Springfield,  Mo.,  could  not 
be  bought  from  the  flooring  factory  at  Springfield.  Mo.,  for 
what  it  was  worth,  but  its  price  would  have  to  include  the 
additional  freight  from  either  Memphis,  Tenn.,  Monroe,  La., 
or  Johnson  City,  Tenn. 

Without  any  disrespect  to  the  Finance  Committee,  of  which 
I  am  a  member,  I  insist  that  the  Senate  ought  to  take  up  this 
question  and  consider  it  in  connection  with  the  proposed 
appropriation,  for  the  purpose  of  adjusting  the  appropriation 
so  far  as  it  possibly  can,  and  for  the  purpose  of  accomplish- 
ing to  the  very  fullest  possible  degree  the  purpose  of  the 
measure  in  extending  work  relief  to  the  people  of  the  United 
States  who  so  badly  need  it. 

Mr,  SHIPSTEAD.  Mr.  President.  I  care  not  whether  the 
provision  suspending  the  operation  of  the  antitrust  laws 
shall  be  repealed  under  a  bill  affecting  the  N.  R.  A.  or  under 
the  pending  joint  resolution,  but  I  think  there  is  no  reason 
for  postponing  until  tomorrow  what  we  might  as  well  do 
today. 

In  this  Joint  resolution  we  are  trying  to  accomplish  a  defi- 
nite purpose — to  give  emplosmient  and  to  give  relief  to  the 
j  23,000.000  persons  who  are  unemployed.  The  Secretary  of 
Commerce  last  year  published  a  statement  showing  that  200 
corporations  had  made  great  profits  during  1934.  No  one 
can  deny  that  the  Government  furnished  a  great  deal  of  the 
money  out  of  which  those  profits  were  made.  In  this  recov- 
ery program  profits  of  corporations  should  be  an  incident, 
and  an  Incident  only.  They  are  not  the  main  objective.  We 
cannot  l>e  expected  to  take  the  taxpayers'  money  in  order 
that  a  corporation  may  make  dividends:  but  we  may  take 
money  out  of  the  taxpayers'  pockets  to  feed  the  hungry  and 
to  build  permanent  useful  works  in  order  to  give  employment. 

There  is  only  so  much  money  to  divide — so  much  for  labor. 
so  much  for  material.     The  higher  the  price  we  pay  for 
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material,  the  less  employment  we  can  give,  and  the  more 
people  we  shall  have  on  relief  and  unemployed. 

After  the  war  the  British  Government  proposed  and  ini- 
tiated a  program  of  building  houses,  which  later  was  discon- 
tinued. They  inaugurated  it  for  the  purpose  of  giving  em- 
plo3Tnent  to  labor,  to  relieve  the  unemployment  situation, 
"nxey  discontinued  the  program  because  they  were  unable  to 
keep  down  costs.  They  found  that  so  much  money  went  into 
higher  costs  for  material  that  it  nullified  the  great  object  of 
the  program,  and  so  they  discontinued  it. 

I  cannot  find  any  excuse  for  voting  for  this  Joint  resolution 
at  all  except  on  the  ground  of  providing  food  for  p>eople  who 
are  on  reUef — 23,000,000  of  them — and  to  furnish  work  to 
those  now  unemployed  who  can  be  afforded  work.  I  do  not 
believe  there  is  a  spark  of  recovery  In  a  measure  of  this  char- 
acter. I  never  did  so  believe.  The  only  reason  why  I  voted 
for  the  $3,300,000,000  appropriation  was  because  we  were 
facing  an  emergency.  We  had  to  feed  people.  If  there  has 
been  any  recovery,  why  do  we  now  have  23.000,000  persons 
on  relief?  I  do  not  believe  we  can  borrow  ourselves  out  of 
debt,  and  I  do  not  think  we  can  buy  ourselves  prosperous. 

Now  the  question  is.  How  can  this  money  be  divided  so  as 
to  afford  work  and  spread  employment  as  much  as  possible? 
The  higher  prices  are  raised,  the  less  can  employment  be 
spread. 

If  we  make  the  objective  of  the  joint  resolution  simply  the 
possibility  of  corporations  collecting  high  prices  and  dis- 
tributing large  dividends,  then,  in  my  opinion,  we  make  the 
joint  resolution  worse  than  anything  that  has  been  said 
about  it  up  to  this  time.  It  should  not  be  considered  any- 
thing but  an  emergency  measure,  designed  to  give  employ- 
ment wherever  it  can  be  given  and  to  buy  food  for  people 
who  are  hungry.  If  business  men  make  any  profit  as  an  in- 
cident, well  and  good,  but,  in  my  opinion,  the  business  in- 
terests of  the  United  States  are  very  short-sighted  if.  out  of 
these  public  funds,  they  shall  continue,  and  shall  be  per- 
mitted to  continue,  to  do  in  the  future  as  they  have  done  in 
the  last  2  years,  to  raise  prices,  to  gouge  a  public  that  has 
not  any  money  except  what  It  gets  from  the  Government. 
They  should  not  c<mtinue  the  policy  they  pursued  up  to  the 
depression,  and  bring  on  a  worse  collapse  than  we  had  In 
1929. 

I  think  the  amendment  is  very  germane  to  the  joint  reso- 
lution, not  only  from  the  standpoint  of  providing  that  the 
money  sbaU  go  as  far  as  possible  to  relieve  hunger  and  to 
relieve  imemployment,  but  also  to  aid  recovery.  I  do  not 
believe  we  can  brixig  about  recovery  under  a  suspension  of 
the  antitrust  laws.  That  would  mean  higher  costs,  higher 
prices.  As  prices  go  up  production  goes  down,  because  the 
purchasing  power  is  not  there,  and  a  vicious  circle  is  created 
which  will  continue  to  destroy  our  economic  life. 

I  venture  to  say,  without  fear  of  possible  successful  con- 
tradiction, that  the  economic  situation  in  the  country  today 
is  worse  than  It  was  2  years  ago.  worse  than  it  was  a  year 
ago.  Until  we  can  take  more  constructive  action  we  are 
only  postponing  the  inevitable  day  of  settlement,  which  may 
be  a  worse  settlement  than  we  had  in  1930. 

Mr.  WALSH.  Mr.  President,  we  have  all  been  very  much 
Impressed  with  the  able  presentation  by  the  Senator  from 
Idaho  [Mr.  Borah]  in  favor  of  his  amendment.  I  think  if  I 
were  to  vote  at  this  moment  solely  on  the  merits  of  his 
amendment  I  should  be  Inclined  to  vote  for  it.  But  that  Is 
not  a  fair  picture.  We  have  pending  before  this  body  a 
message  from  the  President  of  the  United  States  asking  us  to 
reenact  the  National  Recovery  Act.  That  message  is  being 
considered  and  deliberated  upon  by  a  conmiittee  of  this  body. 

Not  only  that,  but  we  have  a  mandate  from  this  body  to 
the  Finance  Committee  to  Investigate  all  the  problems,  what 
is  to  be  said  for  and  what  is  to  be  said  against  the  National 
Recovery  Administration.  In  the  midst  of  these  delibera- 
tions on  the  part  of  the  committee  it  is  proposed,  through 
an  amendment  which  has  much  merit,  that  we  end  those 
deliberations  and  that  we  make  our  decision  now  on  the 
National  Recovery  Act  and  dispose  of  the  whole  question. 


Mr.  KING.    Mr.  President- 


The  PRESIDING  OFFICER.  Does  the  Senator  from  Mas- 
sachusetts yield  to  the  Senator  from  Utah? 

Mr.  WALSH.    I  yield. 

Mr.  KING.  I  hoi)e  the  Senator  does  not  mean  to  convey 
the  Idea  that  the  National  Recovery  Act  is  bound  up  in  the 
antitrust-law  provision  and  that  the  only  real  part  of  It  Is 
that  provision  which  suspends  operation  of  the  antitrust 
laws?  If  that  is  the  only  thing  there  Is  In  the  National 
Recovery  Act,  the  sooner  we  repeal  It  the  better  It  will  be. 

Mr.  WALSH.  I  will  ask  the  Chairman  of  the  Finance 
Committee  if  It  Is  not  his  Judgment — It  certainly  Is  mine — 
that  a  majority  vote  In  favor  of  the  pending  amendment  Is 
tantamount  to  a  vote  to  discharge  the  Finance  Committee 
from  the  further  consideration  of  the  matter  before  it  relat- 
ing to  the  N.  R.  A.? 

Mr.  HARRISON.  Mr.  President.  I  am  very  sure  that  Is 
true,  and  certainly  the  country  would  accept  It  as  the  first 
blow  to  the  movement  to  extend  the  N.  R.  A.  in  a  modified 
form. 

Mr.  BARKLEY.  Mr.  President,  may  I  ask  the  Senator 
from  Massachusetts  If  the  committee  has  gone  far  enough  In 
its  consideration  of  the  matter  to  know  what  the  effect  of 
the  adoption  of  the  amendment  would  be  on  existing  codes? 

Mr.  WALSH.  I  certainly  do  not  know,  and  I  do  not 
believe  the  committee  has  gone  far  enough  to  have  a  true 
picture  of  the  operations  of  the  National  Recovery  Admin- 
istration. I  have  a  very  open  mind  In  the  matter.  I  do 
not  know  whether  I  shall  vote  for  Its  reenactment  or  not.  I 
have  serious  doubts  about  the  whole  problem.  I  do  know 
that  there  are  very  jwwerful  forces  in  the  coimtry  In  favor 
of  It.  It  may  be  those  which  are  benefiting  through  the 
monopolistic  policies  which  it  is  alleged  have  been  developed 
as  a  result  of  the  administration  of  the  law.  I  think  most  of 
the  members  of  the  committee  have  open  minds  on  it.  I 
think  we  want  to  hear  sOl  that  Is  to  be  said  for  and  against 
It.  One  thing  is  certain,  that  before  we  turn  from  N.  R.  A. 
we  want  to  know  what  will  be  the  consequences — ^whether 
for  benefit  or  injury  to  the  public  Interest. 

I  do  not  hesitate  to  say.  notwithstanding  all  the  criticism 
and  all  the  objections  to  N.  R.  A.,  that  no  man  dares  predict 
the  depths  to  which  the  business  of  the  country  would  have 
gone  under  the  destructive  and  cutthroat  practices  that 
existed  in  business  before  we  enacted  the  N.  R.  A.  Regard- 
less of  how  it  is  operating  it  did  lift  up  business,  it  stopped 
and  ended  sweatshops,  it  stopped  and  ended  cutthroat 
monopoly,  it  stopped  and  ended  the  cutting  down  of  wages 
and  the  Increasing  of  hours  of  labor  by  taking  advantage  of 
the  flooded  market  of  unemployed.  In  the  doing  of  all  those 
things  other  evils  may  have  arisen. 

Mr.  WAGNER.    Mr.  President,  will  the  Senator  yield? 

Mr.  WALSH.    I  yield. 

Mr.  WAGNER.  We  all  acknowledge  the  disadvantages 
which  the  Senator  has  mentioned,  but  we  also  know  tiiat 
those  who  are  Interested  In  the  welfare  of  labor  aare  favor- 
able to  a  continuation  of  N.  R.  A.,  while  removing  some  oi 
the  abuses  and  weaknesses  which  exist  under  It. 

Mr.  WALSH.  In  my  judgment,  drastic  changes  may  have 
to  be  made. 

Mr.  WAGNER.    I  agree  with  the  Senator. 

Mr.  WALSH.  In  my  Judgment,  limitations  will  have  to 
be  adopted.  In  my  judgment,  some  amendment  such  as  this 
may  have  to  be  adopted  when  we  bring  to  the  floor  of  the 
Senate  for  consideration  the  bill  proposing  to  extend  the 
N.  R.  A.  But  is  this  the  time  to  act?  Shall  we  close  the 
issue  now?  Is  it  fair  to  all  Senators  who  want  to  read  the 
whole  record  to  say  tonight  that  we  are  going  to  cut  the 
heart  out  of  N.  R.  A.;  we  are  going  to  cut  the  one  thing  out 
of  N.  R.  A.  that  some  allege  is  the  most  evil  and  obnoxious 
part  of  that  law,  and  let  the  rest  remain  to  be  worked  out 
as  time  and  circumstances  indicate? 

Mr.  WAGNER.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  WAI^H.    Certainly. 

Mr,  WAGNER.  The  Senator  thought  I  was  better  in- 
formed than  I  really  am  when  he  asked  me  whether  tba 
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effect  of  the  adoption  of  the  Borah  amendment  might  lie 
to  abolish  the  codes  which  are  now  in  existence.  I  a4i 
unable  to  answer.  I  think  a  great  many  of  them  might  be 
abolished  tonight  if  we  should  adopt  the  Borah  amendment. 
I  want  to  wait  until  the  facts  are  presented  to  the  Senate 
after  a  thorough  investigation  by  the  Finance  Committed. 
Mr.  WALJ5H.  The  Senator  has  given  expression  to  one  ^f 
the  doubts  in  my  own  mind.  I 

What  will  be  the  effect  of  this  amendment  upon  the  gen- 
eral code-making  policy  of  the  N.  R.  A.?  Will  it  completely 
destroy  all  code  making?  Do  we  want  to  do  that  tonight? 
Do  not  Senators  think  we  want  to  hear  the  report  of  tae 
Investigating  committee  first?  1 

P«rhape  we  ought  to  end  N.  R.  A.  I  do  not  know,  j  I 
shall  know  better  after  I  sit  for  2  or  3  weeks  more  in  tie 
committee  and  hear  the  evidence  pro  and  con.  We  haie 
heard  only  three  or  four  witnesses  so  far  out  of  innumerable 
witnesses.  We  have  not  read  the  letters  and  communlcii- 
tlons  and  Information  that  have  come  to  us  pro  and  coo. 
Only  today  a  subcommiDtee  of  the  Finance  Committee  met 
to  employ  counsel  and  to  employ  experts  to  read  the  briefs 
and  to  read  the  letters  and  the  documents  which  have  be*n 
sent  to  lis  pro  and  con  relating  to  the  subject.  ! 

All  this  Is  for  the  purpose  of  asking  the  Senate  to  pe 
patient,  not  to  act  too  hastily,  not  to  put  us  in  a  position  pf 
voting  against  a  meritorious  amendment  because  some  jof 
us  think  the  proceedings  undertaken  by  the  Finance  Cofli- 
mlttee  ought  to  proceed  and  continue.  \ 

Therefore.  Mr.  President,  for  the  reasons  named.  I  f^l 
constrained  to  vote  against  the  amendment  of  the  Senatpr 
from  Idaho,  reserving  the  right  later  to  approve  of  the 
principle  invcrfved  therein,  and  solely  and  alone  on  tfie 
ground  that  this  Investigation  ought  to  go  on.  We  ought 
to  find  out  what  is  to  be  said  for  and  against  the  N.  R.  1a. 
We  ought  to  hear  all  the  witnesses  who  desire  to  be  heai|d. 
representing  indiistry  and  labor.  We  ought  to  find  out  h0w 
much  monopoly  is  going  to  benefit,  how  much  the  little  min 
has  been  crushed,  and  we  ought  then  to  have  the  manhoW 
and  the  courage  to  debate  the  matter  here  upon  the  floor 
of  the  Senate,  and  to  end  once  for  all  N.  R.  A.,  or  perfect  I  it 
and  develop  it  and  send  it  forth  for  new  and  better  objejc- 
Uves.  I 

Mr.  DICKINSON.  Mr.  President.  I  desire  to  make  onlyj  a 
brief  observation.  I 

The  Senator  from  Mississippi  [Mr.  Hakrison]  says  tl^ 
amendment  means  a  death  knell  to  the  N.  R.  A.  To  soi^e 
of  us  that  would  be  the  best  argument  that  could  possiqly 
be  made  for  voting  in  favor  of  the  amendment.  I  shall  vote 
for  the  amendment  on  its  merits,  because  I  believe  it  shoi^d 
have  been  included  in  the  N.  R.  A.  Act  when  the  N.  R 
Act  was  passed. 

I  desire  to  cite  only  one  or  two  illustrations.    The  Pede; 
Trade  Commission  has  alwajrs  allowed  business,  indust 
and  labor  to  make  rules  and  regulations  as  to  unfair  pr 
tices.    That  has  been  a  part  of  the  practice  of  the  Fed* 
Trade  Commission  for  many  years.    Those  rules  and  regul 
tions  might  cover  competition,  conditions  of  labor,  and  pr 
tically  every  phase  of  development  in  the  business  of  th( 
framing    the    rules    and    regulations.     The    Federal 
Commission  allowed  all  of  this — when?    When  it  did  not 
any  way  violate  antitrust  laws.    That  was  the  only  requirie- 
ment.    Whenever  any  combinations  or  agreements  or  regii 
latlons  violated  the  antitrust  laws,  the  Federal  Trade  Coi 
mission  said.  "  Halt!  "    It  has  always  followed  that  practi 

What  did  we  do  in  the  N.  R.  A.  Act?    We  said  that  t 
power   of   the   Federal   Trade   Commission   should  not 
altered.    That  was  written  into  the  law;  but  what  has 
N.  R.  A.  done?    Out  of  600  codes,  three-htmdred-and-odd 
them  allow  definite  price  fixing,  which  is  one  of  the  funda- 
mentals of  monopoly  all  along  the  line. 

Senators  may  say.  however.  "  If  that  is  the  case,  why  are 
not  these  concerns  prosecuted  through  the  Department  'of 
Justice,  or  why  arc  they  not  Investigated  through  the 
eral  Trade  Commission?  "  Because  there  would  be  no  c 
of  conviction  if  the  Department  of  Justice  should  take  t 
into  court  when  they  had  a  code  agreed  upon  by  the  code 


committee   and   approved   by   the    President   as   a   defense 
against  the  complaint  of  price  fixing. 

In  other  words.  I  think  an  injustice  has  been  done  all 
along  the  line  in  the  codes;  and  if  this  amendment  will  pre- 
vent the  code  authorities  from  permitting  the  things  which 
under  the  Federal  Trade  Commission  Act  they  are  not  per- 
mitted to  do.  it  will  be  worth  writing  into  the  joint  resolution. 

Why  should  we  write  the  amendment  into  the  joint  resolu- 
tion at  this  time?  Because  we  are  beginning  on  a  program 
of  building  59,000  homes  in  this  country  under  the  Public 
Works  Administration.  We  are  going  to  give  that  organiza- 
tion more  money  with  which  to  construct  other  buildings. 
The  codes  of  fair  practice  enter  into  that  program.  The  time 
to  stop  an  evil  is  when  we  have  the  opportunity  to  stop  it, 
before  it  goes  further.  Otherwise,  these  objectionable  pro- 
visions will  be  written  into  the  various  contracts  which  the 
Government  is  now  contemplating  making,  covering  the  vari- 
ous industries. 

Of  course,  we  desire  the  Rnance  Conmiittee  to  go  ahead 
with  its  investigation;  but  if  we  can  stop  the  evil  as  it  now 
exists,  we  shall  go  a  long  way  toward  removing  some  of  the 
suspicion  and  some  of  the  criticism  that  is  being  rightfully 
directed  at  the  N.  R.  A. 

Mr.  CLARK.    Mr.  President,  win  the  Senator  yield? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Missouri? 

Mr.  DICKINSON.    I  yield. 

Mr.  CLARK.  Did  the  Senator  ever  hear  of  the  Federal 
Trade  Commission  or  the  Department  of  Justice  or  any 
lawyer  of  respectable  standing  taking  the  position  that  an 
agreement  to  establish  maximum  hours  of  labor,  or  to  elimi- 
nate child  labor,  or  to  establish  minimum  wages  was  an 
illegal  agreement  in  restraint  of  trade  under  the  Sherman 
Antitrust  Law? 

Mr.  DICKINSON.    I  never  did. 

Mr.  CLARK.  So  the  purpose  of  suspending  the  Sherman 
Antitrust  Act  in  the  N.  R.  A.  Act  was  not  to  authorize  codes 
of  fair  practice,  to  eliminate  child  labor,  or  to  establish  mini- 
mum wages  or  maximum  hours.  It  was  in  truth  and  in  fact 
a  move  for  the  purpose  of  authorizing  and  legalizing  viola- 
tions of  the  Sherman  antitrust  law  which  have  been  out- 
lawed for  40  years. 

Mr.  DICKINSON.  I  think  the  Senator  from  Missouri  is 
correct  in  that  conclusion. 

It  is  said  that  if  we  pass  upon  this  amendment  now  we 
shall  be  doing  something  which  we  should  not  do.  I  do  not 
believe  it  is  ever  too  early  to  correct  a  wrong.  We  have  the 
opportunity  at  this  time.  I  know  no  reason  why  we  should 
not  asstmie  the  responsibility  and  make  the  proper  decision. 

I  shall  vote  for  the  amendment. 

Mr.  BARKLEY.  Mr.  President,  I  wish  to  make  only  a 
very  brief  observation  as  to  this  picture  as  I  understand  it. 

I  shall  not  debate  with  my  good  friend  from  Missouri, 
Mr.  Clark,  the  question  whether  an  agreement  entered 
into  by  corporations  to  limit  hours  of  labor,  which  might 
inferentially  limit  production  and  restrain  trade  in  quantity, 
at  least,  was  a  violation  of  the  antitrust  law  prior  to  the 
enactment  of  the  N.  R.  A.  Act,  nor  as  to  increases  or  de- 
creases in  the  wages  of  employees;  but  at  that  time,  cer- 
tain steps  were  taken  in  order  to  induce  business  men  and 
industries  to  come  into  a  sort  of  national  cooperation,  not 
only  to  increase  wages,  not  only  to  reduce  hours  of  work, 
but  al£o  to  prevent  certain  unfair  practices  which,  in  spite 
of  the  antitnist  laws,  had  been  engaged  in  by  large  corpora- 
tions which  desired  to  put  out  of  business  smaller  corpora- 
tions. 

Ever  since  I  have  been  a  Member  of  Congress,  in  both 
the  House  and  the  Senate,  we  have  been  besought  to  enact 
legislation  making  it  impossible  for  certain  institutions  to 
go  into  certain  sections  of  our  country  and  undersell  local 
merchants  in  order  that  they  might  drive  out  of  business 
small  competitors.  We  were  never  able  to  enact  any  such 
statute  as  that,  and  no  enforcement  of  the  antitrust  law 
ever  prevented  such  practices;  and  yet  it  was  unlawful,  at 
least  theoretically,  under  the  antitrust  law,  for  any  two  or 
more  corporations  to  enter  into  an  agreement  by  which 
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they   would   promise  each   other   not  to  undersell   in  any 
community  throughout  the  United  States. 

In  order  that  business  men  might  feel  free  to  cooperate 
and  to  join  and  propose  codes  under  the  N.  R.  A..  Congress 
almost  unanimously  in  this  body  and  in  the  other  body, 
as  I  recall,  wrote  into  section  5  the  provision  which  is  now 
sought  to  be  repealed,  that  the  codes  and  licenses  issued 
by  the  President  under  the  N.  R.  A.  should  not  be  regarded 
as  violations  of  the  antitrust  laws,  subject  to  the  provision 
and  limitation  that  they  should  not  contribute  to  any 
monopolistic  control  of  the  markets  of  the  United  States. 

Mr.  CLARK.  Mr.  President,  the  Senator  certainly  is  in 
error  in  saying  that  that  provision  was  written  in  almost 
unanimously.  There  was  a  very  sharp  contest  over  the  mat- 
ter in  the  Senate,  and  I  think  it  was  carried  by  a  majority 
of  only  10  or  12.    That  is  my  recollection. 

Mr.  BARKLEY.    There  was  a  majority. 

Mr.  CLARK.  Certainly  it  was  not  almost  unanimously 
carried,  because  there  was  a  very  bitter  contest. 

Mr.  BARKLEY.  There  was  a  majority,  even  if  it  was  a 
majority  of  only  one.  It  was  held  out  to  every  business  in 
the  United  States,  and  they  have  entered  into  more  than 
600  codes  with  the  imderstanding  that  that  provision  would 
protect  them  against  anything  which  might  otherwise  be  a 
violation  of  the  antitrust  law. 

Mr.  GLASS.    Mr.  President,  will  the  Senator  yield? 

Mr.  BARKLEY.  In  just  a  moment.  The  question  is 
whether  or  not  in  this  hasty  manner,  with  an  investigation 
in  progress,  we  are  going  to  adopt  an  amendment  which  may 
break  faith  with  every  business  institution  in  the  United 
States  which  entered  into  the  codes  in  good  faith,  believing 
that  we  meant  what  we  said,  that  while  the  codes  were  in 
existence  we  would  protect  them  from  what  might  otherwise 
be  regarded  as  a  violation  of  the  antitrust  laws. 

Mr.  GLASS.    Mr.  President 

Mr.  BARKLEY.    I  yield  to  the  Senator  from  Virginia. 

Mr.  GLASS.  We  should  not  get  the  impression  that  all 
businesses  in  the  United  States  voluntarily  entered  Into 
these  codes.  They  entered  into  the  codes  under  the  textual 
threat  that  if  they  did  not  do  it  the  President  could  establish 
the  codes  himself. 

Mr.  BARKLEY.  Of  course.  Congress  is  responsible  for 
that.  Congress  passed  the  act.  It  is  in  the  act.  We  may 
not  assume  that  every  man  who  observes  the  laws  of  the 
United  States  comes  in  voluntarily  under  them.  Every 
criminal  statute  on  the  books,  even  the  autitrust  laws, 
which  we  passed  without  the  cooperation  of  business,  in- 
cluded all  business.  Whether  business  and  industry  wanted 
to  come  in  under  the  antitrust  laws  or  not,  they  were  in- 
cluded in  them  and  they  were  supposed  to  abide  by  them. 
It  is.  of  course,  true  that  many  corporations  and  business 
men  did  not  voluntarily  come  into  the  codes.  They  were  not 
here  seeking,  demanding,  or  asking  for  the  legislation,  but 
it  was  manifestly  impossible  to  make  it  effective  if  only  those 
here  demanding  it  should  be  subject  to  it.  We  had  to  make 
it  apply  to  everybody  in  the  United  States;  otherwise  it 
would  have  been  of  no  avail  at  all. 

Mr.  WAGNER.  Mr.  President,  will  the  Senator  yield  to 
me? 

Mr.  BARKLEY.     I  yield. 

Mr.  WAGNER.  I  want  to  remind  the  Senator  that  at  the 
time  when  we  had  the  N.  R.  A,  bill  under  consideration  a 
great  majority  of  the  business  people  in  the  country  were 
demanding  this  kind  of  legislation,  including  the  United 
States  Chamber  of  Commerce.  Other  large  as  well  as  small 
employers  of  labor  actually  appeared  before  the  committee 
to  tell  us  that  industry  was  disintegrating  and  facing  abso- 
lute collapse,  and  pleading  for  legislation  of  this  type  to 
integrate  it. 

Mr.  BARKLEY.  We  knew  that  without  the  information 
of  the  United  States  Chamber  of  Commerce.  It  is  true  they 
did  recommend  the  enactment  of  legislation  along  these 
lines,  because  there  was  disorganization  and  chaos,  and 
everybody  felt,  even  the  small  business  man,  that  unless  the 
Government  should  step  into  the  picture  perhaps  all  busi- 
ness would  collapse. 


Mr.  GLASS.  Mr.  President.  I  think  it  is  an  inexcusable 
exaggeration  to  say  that  the  majority  of  the  business  people 
of  this  country  came  here  and  demanded  the  N.  R.  A.  They 
did  not  do  anything  of  the  kind. 

Mr.  BARKLEY.  I  do  not  know  what  proportion  of  them 
were  represented  here  by  trade  associations  or  business  or- 
ganizations. I  suppose  it  would  be  an  Inexcusable  exaggera- 
tion to  say  that  a  majority  of  any  group  of  people  in  the 
United  States  ever  came  here  to  demand  legislation.  Yet  we 
do  enact  legislation  which  affects  all  of  them,  because  in  a 
great  Nation  such  as  this,  with  a  population  of  130.000.000, 
it  is  impossible  to  hold  a  town  meeting  in  Washington  where 
all  of  them  may  assemble  and  ask  for  the  enactment  of  legis- 
lation. 

Mr.  GLASS.  We  enacted  the  legislation  under  the  per- 
suasive influence  of  the  Senator  from  New  York.  That  Is 
what  we  did.  He  is  entitled  to  all  the  credit,  and— well.  1 
will  not  say  anything  more.     [Laughter.] 

Mr.  WAGNER.    Mr.  President,  will  the  Senator  yield? 

Mr.  BARKLEY.    I  yield. 

Mr.  WAGNER.  I  wish  to  say  a  further  word.  So  far  as 
business  was  represented  here  in  Washington,  it  favored  the 
N.  R.  A.  legislation.  As  I  recall,  there  was  no  business  mau 
who  came  to  the  hearings  and  voiced  opposition  to  it. 

Mr.  GLASS.    Then  why  was  it  found  necessary 

The  PRESIDING  OFFICER.  Does  the  Senator  fnmi  Ken- 
tucky yield? 

Mr.  BARKLEY.    I  yield  to  the  Senator. 

Mr.  GLASS.  If  all  business  was  in  favor  of  it.  why  was 
it  found  necessary  to  put  in  the  law  a  provision  that  If  they 
did  not  come  in,  the  President  could  compel  them  to  come  in? 

Mr.  WAGNER.  Because  everybody  was  conscious  of  the 
necessity  at  that  time  of  preventing  absolute  industrial  col- 
lapse in  this  country,  and  to  do  this  there  had  to  be  some 
agency  of  integration.  I  do  not  want  to  Intrude  too  much 
on  the  time  of  the  Senator  from  Kentucky,  but  may  I  add 
that,  with  one  exception,  every  code  that  is  in  existence  today 
is  the  result  of  meetings  of  business  men  and  associations, 
who  drafted  the  codes  themselves  for  the  approval  of  the 
President? 

Mr.  BORAH.  Mr.  President,  nobody  will  deny  that  the 
codes  were  the  result  of  meetings  of  business  men.  That  is 
true. 

Mr.  WAGNER.    It  has  been  denied. 

Mr.  BORAH.    It  has  been? 

Mr.  WAGNER.  It  has  been  stated  here  that  the  codes 
were  forced  upon  business.  I  know  that  the  Senator  is 
going  to  say  that  there  are  some  provisions  in  the  codes  of 
which  he  disapproves.  There  are  some  provisions  in  the 
codes  of  which  I  disapprove.  But  it  was  asserted  here  a 
moment  ago  that  the  codes  were  all  forced  upon  industry 

Mr.  BORAH.    No;  not  all  of  them. 

Mr.  GLASS.  Nobody  has  said  they  were  all  forced  on 
industry.  What  I  said  was  that  they  were  not  all  volun- 
tarily made,  and  that  scores  and  scores  of  businesses  of 
different  types  were  brought  into  the  codes  under  the  threat 
that  if  they  did  not  come  in — and  the  threat  was  written 
right  into  the  bill — the  President  of  the  United  States  would 
put  them  in. 

Mr.  WAGNER.  Mr.  President.  I  am  siire  the  Senator 
would  agree  with  those  intimate  with  business  conditions 
that  everything  possible  should  be  done  for  the  business  of 
the  country. 

Mr.  GLASS.  I  am  as  intimate  with  the  business  of  the 
country  as  is  the  Senator  and  vastly  more  with  the  business 
that  has  almost  been  destroyed. 

Mr.  BARKLEY.  I  do  not  want  to  enter  into  any  contro- 
versy about  who  is  more  responsible  for  the  enactment  of 
the  law  than  anybody  else,  or  who  is  more  interested  in 
business.  I  am  sure  that  any  industry  that  interests  t£e 
Senator  from  New  York  or  the  Senator  from  Virginia  is  a 
legitimate  industry,  and  it  would  have  my  respect,  because 
there  are  no  two  Members  of  this  body  for  whom  we  have 
greater  regard  for  their  integrity,  honor,  and  intelligence 
than  the  Senator  from  Virginia  and  the  Senator  from  New 
York,  all  of  which  I  am  sure  will  contribute  materially  to 
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that  happy  diplomatic  disposition  to  which  the  Senator 
referred  a  while  ago  as  astonishing  and  amazing  even  tb 
himaelf .  But  we  cannot  deny  the  fact  that  Congress  wrotje 
into  the  law  a  provision  that  trade  associations  and  busine^ 
organizations  might  Join  the  codes  with  the  approval  of  the 
President.  I 

It  was  unfortunately  true  that  some  parts  of  the  business 
world  were  not  organized:  they  did  not  belong  to  trade  a^ 
sociatlons.  But  those  that  did  belong  to  trade  associaj- 
tions  proceeded  at  once  to  formulate  codes,  and,  in  thait 
way,  no  doubt,  a  large  section  of  the  business  world  hats 
been  represented.  Perhaps  the  disorganized  part  was  nqt 
represented — and  some  of  them  were  not  represented  in  thp 
writing  of  codes.  I  have  complained  as  much  as  has  an^ 
Member  of  this  body,  I  dare  say.  to  the  N.  R.  A.,  for  what  ajt 
first  seemed  to  be  a  lack  of  appreciation  of  the  fact  on  thie 
part  of  the  agencies  of  the  Government  that,  while  selfish- 
ness might  have  existed,  and  human  nature  in  one  group  )s 
what  it  is  in  other  groups,  it  was  the  business  of  the  Gov- 
ernment of  the  United  States  not  to  allow  any  group  tluft 
was  organized  to  do  anything  in  the  forming  of  codes  th^t 
would  be  unfair  to  the  unorganized  portions  of  any  bus 
ness.  Nevertheless,  it  was  written  into  the  law  that  t 
trade  associations  might  form  the  codes  and  that  the  Pri 
ident  himself  might  form  agreements  with  industries  a 
issue  licenses.  The  point  is  that  all  600  of  these  codes  we: 
entered  mto  with  the  provisions  of  the  law  as  they  now  a 
If  we  repeal  section  5,  which  suspends  the  operation  of  the 
antitrust  law.  every  firm,  every  industry,  every  group  froiia 
now  until  the  16th  day  of  June  will  have  hanging  over  it 
the  threat  that  although  it  entered  into  a  code  in  good 
faith,  it  may  be  subject  to  prosecution  tomorrow  by  thje 
Department  of  Justice  because  of  carrying  out  the  provlsloiis 
of  the  code  into  which  it  entered  in  good  faith  and  at  thie 
invitation  of  the  Congress.  ! 

The  point  is,  as  I  said  a  little  while  ago.  that  the  codds 
expire  in  less  than  3  months.  Certainly  no  harm  can  comje 
in  the  next  2^  months.  We  are  in  the  very  midst  of  thie 
investigation  ordered  by  the  Senate  of  the  United  Stated. 
Like  the  Senator  from  Massachusetts  [Mr.  Walsh],  I  aih 
open-minded  on  the  subject.  As  the  result  of  the  investigai- 
tion.  in  whatever  bill  we  may  reiwrt  from  the  committed, 
whether  to  extend  the  N.  R.  A.  for  2  years  or  for  1  year,  II 
may  be  willing  with  all  tlie  vigor  I  possess  to  stand  smd  yo^ 
against  the  inclusion  of  any  provision  for  a  suspension  of  the 
antitnist  law.  But  I  do  appeal  to  the  fairnras  of  this  bod^. 
and  to  its  fairness  to  the  Committee  on  Finance,  which  ih 
good  faith  is  undertaking  this  investigation  and  ascertainirjg 
the  truth — let  the  chips  fall  where  they  may — not  to  nullify 
the  authority  the  Senate  has  already  conferred  upon  us  b(y 
adopting  amendments  here  which  may  strike  at  the  veitr 
life  of  the  codes  themselves,  and  not  only  that,  but  may  stril^e 
at  the  very  existence  of  men  and  groups  of  men  who  in  good 
faith  have  tried  to  go  along  with  the  Government  in  iu 
program  of  recovery. 

Mr.  FLETCHER.  Mr.  President,  does  the  Senator  belieye 
that  contracts  which  have  been  entered  into  and  which  aije 
now  in  existence  can  be  interfered  with?  I  do  not  see  hofr 
anyone  can  be  prosecuted  for  violating  the  law  if  in  making 
a  contract  he  has  followed  the  codes.  j 

Mr.  BARKLEY.  Such  contracts  are  continuing  instni- 
ments.  Up  to  this  time  it  is  possible  to  imagine  a  situai- 
tion  with  respect  to  agreements  which  may  have  been  ih 
operation  prior  to  the  enactment  of  the  N.  R.  A.  law  and  th»e 
antitnist  laws.  Should  the  pending  amendment  be  adopted, 
business  organizations  may  be  guilty  of  violation  of  the  anti- 
trust laws  between  now  and  the  16th  day  of  June,  when  i^ 
codes  expire.  We  ought  not  to  take  advantage  of  businesi. 
which  has  been  urged  and  invited  by  the  Government  to 
enter  into  cooperative  arrangements:  we  ought  not  to  slib 
behind  it  when  it  is  not  looking,  to  strike  it  a  blow  whicE 
may  subject  it  to  prosecution  next  week  for  doing  what  ijt 
was  urged  to  do  at  the  in\itation  of  the  Government  of  th|e 
United  States.  { 

Mr.  President,  I  hope  this  amendment  will  not  be  adoptee . 
I  hope  we  may  go  on  with  the  investigation  in  the  Finande 


Committee:  and  I  can  assure  the  Senate  that  the  make-up 
of  the  Committee  on  Finance  is  not  such  as  would  withhold 
from  the  Senate  and  the  House  the  fullest  opportunity  to 
pass  upon  this  question  on  its  merits. 

Mr.  HASTINGS.  Mr.  President,  I  desire  to  ask  the  Sena- 
tor from  Kentucky  whether  his  recollection  is  the  same 
as  mine,  that  both  Mr.  Richberg  and  Mr.  Williams  insisted 
that  there  was  not  anything  in  any  of  the  codes  which  pre- 
vented the  operation  of  the  antitrust  laws  and  the  prosecu- 
tion of  anybody  for  violating  them.  Is  that  the  Senator's 
recollection? 

Mr.  BARKLEY.  My  recollection  is  that  they  both  stated 
that  there  was  nothing  in  any  of  the  codes  or  in  the  N.  R.  A. 
which  would  prevent  the  prosecution  of  anyone  guilty  of 
such  a  violation  as  would  tend  to  bring  about  monopoly. 
My  recollection  of  the  act  itself  is  that  while  in  section  5  it 
does  suspend  the  operation  of  the  antitrust  laws  with  respect 
to  certain  codes  and  licenses  issued  by  the  President,  it 
specifically  states  that  it  shall  not  be  held  to  legalize  any 
combination  which  would  be  regarded  as  monopolistic. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Idaho  [Mr.  Borah]. 

Mr.  BARKLEY.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.     The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Couzens 

La  PoUette 

Schall 

AsbUTSt 

Cutting 

Logan 

Schwellenbacli 

Austin 

DlcklnRon 

Lonergan 

Sheppard 

Bachman 

Dieterlch 

McCarran 

Shlpstead 

BanUiead 

Donahey 

McOlll 

Smith 

Barbour 

DxxSj 

McKellar 

Stelwer 

BarUey 

Fletcher 

McNary 

Thomas,  Okla. 

Bilbo 

Prazier 

Maloney 

Thomas,  Utah 

Black 

George 

Metcalf 

Townsend 

Borah 

Oerry 

Mlnton 

Truman 

Brown 

Gibson 

Murphy 

Ty  dings 

Bulkley 

Glass 

Murray 

Vandenberg 

Bulow 

Gore 

Neely 

Van  Nuys 

Burke 

Hale 

Norbeck 

Wagner 

Byrd 

Harrison 

Nye 

Walsh 

Byrnes 

Hastings 

O'Mahoney 

Wheeler 

Capper 

Hatr.h 

Plttman 

White 

Clark 

Hayden 

Poi>e 

Connally 

Keyes 

Radcllffe 

Copeland 

King 

Reynolds 

The  PRESIDING  OFFICER.  Seventy-seven  Senators 
having  answered  to  their  names,  a  quorum  is  present.  The 
question  is  upon  agreeing  to  the  amendment  offered  by 
the  Senator  from  Idaho  (Mr.  Borah). 

Mr.  BORAH.  On  that  question  I  ask  for  the  yeas  and 
najrs. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  rolL 

Mr.  LOGAN  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Pennsylvania  I  Mr. 
Davis],  who  is  absent.  I  trsmsfer  that  pair  to  the  junior 
Senator  from  Massachusetts  [Mr.  CooLrocE]  and  vote  "  nay." 

Mr.  McNARY  (when  his  name  was  called).  On  this  vote 
I  have  a  pair  with  the  senior  Senator  from  Arkansas  (Mr. 
Robinson).  I  am  advised  that  if  he  were  present  he  would 
vote  as  I  shall  vote,  and  I  am  therefore  at  Uberty  to  vote. 
I  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  BULKLEY.  I  have  a  general  pair  with  the  senior 
Senator  from  Wyoming  [Mr.  Caret],  who  is  absent.  Not 
knowing  how  he  would  vote,  I  withhold  my  vote.  If  at 
liberty  to  vote,  I  should  vote  "  nay." 

Mr.  BYRNES.  I  wish  to  announce  that  the  junior  Sena- 
tor from  Arkansas  (Mrs.  Caraway)  and  the  junior  Senator 
from  Louisiana  (Mr.  Overton)   are  detained  by  illness. 

I  also  wish  to  announce  that  the  following  Senators  are 
necessarily  detained: 

The  Senator  from  North  Carolina  [Mr.  Bailet),  the  Sena- 
tor from  Washington  [Mr.  Bone),  the  Senator  from  Massa- 
chusetts (Mr.  Coolidce).  the  Senator  from  Pennsylvania 
(Mr.  GurPET),  the  Senator  from  Colorado  (Mr.  Costican). 
the  Senator  from  California  (Mr.  McAdoo).  the  Senator 
from  Illinois  (Mr.  Lewis),  the  Senator  from  New  Jersey  (Mr. 
Moore),  the  Senator  from  Arkansas  (Mr.  Robinson),  the 
Senator  from  Georgia    [Mr.  Russell],  the  Senator  from 
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Louisiana  [Mr.  LongI,  and  the  Senator  from  Florida  [Mr. 
Trammell]. 

The  resiilt  was  annoimced — yeas  33,  najrs  43,  as  follows: 

YEAS — 33 


Adams 

Dickinson 

McCarran 

Bhipstead 

A.shurst 

Fletcher 

McGill 

Smith 

Barboiir 

Prazier 

McKellar 

Thomas,  Okla. 

Black 

Gibson 

Maloney 

Townsend 

Borah 

Glass 

Metcalf 

Tydlngs 

Byrd 

Gore 

Norbeck 

Vandenberg 

Capper 

Hastings 

Nye 

Wheeler 

Clark 

King 

SchaU 

White 

Copeland 

NAYS— 43 

Austin 

Cutting 

La  Pollette 

Radcllffe 

Bachman 

Dieterlch 

Logan 

Reynolds 

Bankhead 

Donahey 

Lonergan 

Schwellenbach 

Barkley 

Duffy 

McNary 

Sheppard 

Bilbo 

George 

Mlnton 

Stelwer 

Brown 

Gerry 

Murphy 

Thomas.  Uvah 

Bulow 

Hale 

Murray 

Truman 

Burke 

Harrison 

Neely 

Van  Nuys 

Byrnes 

Hatch 

O'Mahoney 

Wagner 

Connally 

Hayden 

Plttman 

Walsh 

Coxiwns 

Keyes 

Pope 

NOT  VOTING— 19 

Bailey 

CooUdge 

Lewis 

Overton 

Bone 

Costigan 

Long 

Robinson 

Bulkley 

Davis 

McAdoo 

Russell 

Caraway 

Guffey 

Moore 

TrammeU 

Carey 

Johnson 

Norria 

So  Mr.  Borah's  amendment  was  rejected. 
executive  session 

Mr.  GLASS.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECUTIVE  reports  OF   COMMITTEES 

Mr,  TRAMMELL,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  several 
postmasters  in  the  State  of  Florida. 

He  also,  from  the  Committee  on  Naval  Aflfairs,  reported 
favorably  the  nomination  of  Rear  Admiral  Adolphus  Andrews, 
United  States  Navy,  to  be  Chief  of  the  Bureau  of  Navigation, 
with  the  rank  of  rear  admiral,  for  a  term  of  4  years,  from  the 
30th  day  of  June  1935;  and  also  the  nominations  of  simdry 
other  officers  in  the  Navy. 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

The  PRESIDING  OFFICER  (Mr.  Duffy  in  the  chair). 
The  reports  will  be  placed  on  the  Executive  Calendar. 

NOMINATION   OF   OREN   G.   HUNTER — RECOMMITTED 

Mr.  McKELLAR.  Mr.  President,  yesterday  Oren  G.  Hunter 
was  confirmed  to  be  postmaster  at  Parish,  N.  Y.  I  ask  unani- 
mous consent  that  the  vote  by  which  the  nomination  was 
confirmed  may  be  reconsidered,  and  that  the  nomination  be 
recommitted  to  the  Committee  on  Post  Offices  and  Post 
Roads. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered.    The  calendar  is  in  order. 

JESSALEE    NASH 

The  legislative  clerk  read  the  nomination  of  Jessalee  Nash 
to  be  postmaster  at  HoUister,  Mo.,  previously  passed  over. 

Mr.  CLARK.  Mr.  President,  I  ask  that  the  nomination  be 
passed  over  again. 

The  PRESIDING  OFFICER.  The  nomination  will  be 
passed  over  at  the  request  of  the  Senator  from  Missouri. 

THE    JUDICIARY 

The  legislative  clerk  read  the  nomination  of  Stanley  Reed, 
of  Kentucky,  to  be  Solicitor  General. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

DIPLOMATIC  AND  FOREIGN  SERVICE 

The  legislative  clerk  read  the  nomination 
Lockhart,   of   Texas,    to   be   secretary   in 
Service. 

The    PRESIDING    OFFICER.    Without    objection, 
nomination  is  confirmed. 


of  Prank  P. 
the   Diplomatic 

the 


The  legislative  clerk  read  the  nomination  of  George  A. 
Makinson,  of  California,  to  be  consul  general. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

POSTMASTEES 

The  legislative  clerk  proceeded  to  read  sundry  nmninations 
of  postmasters. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  nomina- 
tions of  postmasters  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection  the  nom- 
inations of  postmasters  are  confirmed  en  bloc 

That  completes  the  calendar. 

RECESS 

Mr.  GLASS.  As  in  legislative  session,  I  move  that  the 
Senate  take  a  recess  until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  30  min- 
utes p.  m.)  the  Senate,  in  legislative  session.  to<*  a  recess 
untU  tomorrow,  Friday,  March  22,  1935,  at  12  o'clock 
meridian. 


CONFIRMATIONS 

Executive  Jiominations  confirmed  by  the  Senate  March  21 
(.legislative  day  of  Mar.  13),  1935 

Solicitor  General 

Stanley  Reed  to  be  Solicitor  General. 

E>iplomatic  and  Foreign  Service 

F^ank  P.  Lockhart  to  be  a  secretary  in  the  Diplomatic 
Service. 
George  A.  Makinson  to  be  a  consul  generaL 

Postmasters 
california 
Birda  E.  Paddock,  Lomita. 
William  S.  Williams,  Loomis. 
Kelley  C.  Osgood,  Riverbank. 

IDAHO 

Willis  M.  Sears.  Albion, 
Willard  Adams.  Rigby. 

OHIO 

C.  Woodrow  Wilson,  Lyons. 

TEXAS 

George  R.  Kocurek,  Caldwell. 
R.  Lawrence  Brucks,  Hondo. 
Roger  H.  Henderson,  Longview. 
Gus  W.  Kunath,  Jr.,  Smithville. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  March  21,  1935 

The  House  met  at  11  o'clock  a.  m. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

Father  of  all  mercies  and  Lord  of  all  creation,  the  word 
of  Thy  servant  is  with  us:  "  I  will  lift  mine  eyes  unto  the 
hills,  from  whence  cometh  my  help."  As  we  wait  in  prayer, 
do  Thou  empower  us  with  the  deep  desire  of  wanting  a  bet- 
ter humanity.  Lift  us  out  of  a  circumscribed  world  Into  the 
open  spaces  of  God's  hill  country.  Enlarge  our  spLritiial 
latitudes  that  we  may  catch  the  glory  of  the  wider  horizon 
of  the  soul.  Almighty  God,  our  land  is  burdened  with  sin, 
with  people  who  seek  aUenation  from  the  best,  and  with 
many  who  curtain  themselves  from  the  heartaches  of  human 
experience.  Heavenly  Father,  as  we  deliberate  preserve  us 
from  feebleness  of  faculty  and  failure  of  force.  We  thank 
Thee  for  the  Holy  Bible,  which  is  perfumed  with  the  breath 
of  prayer.  We  pray  that  the  sanctuaries  of  holy  faith  may 
tower  above  the  pinnacles  of  mammon  and  our  country  be 
brought  to  its  knees  in  the  citadel  of  God.  O  open  the 
fountain  of  inspiration,  of  cleansing,  of  righteousness,  and 
let  its  reviving  waters  fiood  our  land.    May  its  power  and 
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Influence  breathe  throiigh  the  masses,  and  thus  shall  be  re- 
moved the  impediments  of  fate  and  failure.  With  smiling 
lips,  with  laughing  hearts,  yet  with  resolute  wills,  may  we 
not  falter  In  the  path  of  duty.  In  our  Savior's  name. 
Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

COiaaTTCE    Olt    MIUTAKY    UVAIRS — PEKKISSION    TO    SIT    DURIKG 

SESSION    OF    HOOSK 

Mr,  KVALE.  Mr.  Speaker,  by  direction  of  the  Committee 
on  Military  Affairs,  I  ask  unanimous  consent  that  that  com- 
mittee may  sit  briefly  today  during  the  session  of  the  House 
in  order  to  conclude  a  hearing  now  in  progress. 

Mr.  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

DUST    STORM    n»    THE    WEST 

Mr.  FERGUSON.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  one-half  minute. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  FERGUSON.  Mr.  Speaker,  I  call  the  attention  of  the 
House  to  an  article  that  appears  in  the  Washington  Post 
today  describing  the  death  and  destruction  caused  by  the 
dust  storms  now  enveloping  the  West.  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record  and  to  include 
therein  the  account  of  this  dust  storm  to  which  I  have 
referred. 

The  SPEAKER.  The  gentleman  from  Oklahoma  asks 
unanimous  consent  to  extend  his  remarks  in  the  Record  by 
including  the  account  to  which  he  has  just  referred.  Is 
there  objection? 

There  was  no  objection- 
Mr.  FERGUSON.    Mr.  Speaker,  imder  the  leave  to  ex- 
tend my  remarks  in  the  Record.  I  include  the  following 
article  from  the  Washington  Post  of  today: 

(Prom  the  Waahington  Poet,  Mar.  21,  1935] 

Ddst  SrokMS  MxMACS  Midwkst  Whkat  Ckop — Kaksas  Crrr  Paka- 

ltzzd;  Deaths  in  Scouvck  Mount  to  Six 

(Copyright,  1935.  by  United  Press) 

Kansas  Crrr,  Mo..  March  20. — Swirling  pr&lrle  dust  t\irned  day 
Into  night  and  choked  this  city  of  500,000  today  in  the  worst  dust 
storm  m  history. 

The  scourge  of  the  drotight-strlcken  Plains  States  has  swept 
farms  and  towns  of  Kansas.  Nebraska,  Oklahoma,  and  parts  of 
Texas,  New  Mexico,  and  Colorado  for  7  consecutive  days.  Today 
it  fogged  eastward,  blanketing  Kansas  City  and  fertile  liilssourl. 

Two  deaths  were  reported  today.  At  Palco.  Kans.,  Bern! to  Ann 
Prasler,  13,  and  her  2-month-old  sister,  Shirley  Ann.  died  of  pneu- 
monia caused  by  breathing  dust  a  few  days  ago.  Four  other 
deaths  were  the  result  of  a  lesser  dust  storm  last  week. 

CHiu)  IS  sxrrrocATED 

A  7-year-old  child  Saturday  wandered  from  hcnne,  became  lost, 
and  suffocated.  A  farmer  attempted  to  follow  a  fence  row  to  his 
home.  His  heart  was  overtaxed  and  he  died.  Two  men  were 
kUled  In  automobUe  accidents  blamed  on  blinding  dxist. 

Another  fanner  wandered  In  circles,  lost  In  his  lO-acre  field, 
until  he  dropped  exhausted.     Friends  found  him. 

Damage  to  soil  and  crops  was  tremendous.  Thousands  of  tons 
of  powdered  silt  were  snatched  up  by  a  40-mUe  wind  from  the 
Southwest  and  hurried  toward  the  Great  Lakes.  Wheat  fields 
were  ruined. 

Ttansportatlon  was  paralyzed.  All  airplanes  were  grounded. 
For  the  first  time  in  history  train  schedules  were  canceled  on  one 
division  of  the  Santa  Fe  Railroad  because  of  dust  storms.  Traffic 
hazard  was  so  great  Kansas  highways  were  closed  by  State 
patrolmen. 

Street  lights  and  automobile  lights  made  a  dim  glow  In  the 
murk.  The  Kansas  City  skyline  was  blotted  out.  Skyscrapers  were 
Invisible  a  block  distant. 

Breathing  was  dllficult.  Hundreds  of  hospital  patients  gulped 
In  air  through  wet  cloths.  Mall  clerks  went  their  routes  with 
masks  of  wet  handkerchiefs  over  their  faces. 

The  few  women  on  down-town  streets  doffed  spring  coats  to 
wrap  them  about  their  heads  as  they  buffeted  the  grit-laden  wind. 

Most  Kansas  schools  closed  before  noon.  At  Hutchinson  It  was 
Impossible  for  children  to  study  because  lights  In  schoolrooms 
would  not  pierce  the  dust  which  filtered  through  closed  windows. 

Merchants  stripped  display  windows  of  merchandise,  shut  their 
doors,  and  swathed  their  counters  with  protective  sheets.  House- 
wives tried  to  pack  doors  and  window  crevices  with  wet  rags,  then 
gave  up  in  disgust  and  packed  pictures,  Unena.  and  household 
furnishings  as  if  to  move. 

The  sun.  before  It  faded  alto<^ther  from  sight,  appeared  blue 
thraogh  the  dust.    Skies,  while  still  visible,  had  an  onnge  cast. 


STOXM   MOVCS  EASTWAID 


Weather  forecasters  said  the  tremendous  dust  cloud  was  moving 
eastward  at  25  miles  an  hour.  It  was  expected  to  reach  Chicago  to- 
morrow unless  checked  by  rain  or  snow. 

Forecasters  said  that  If  the  dirt-laden  air  encountered  rain,  a 
mud  storm  would  result.  Contact  with  snow  would  result  In  the 
queer  brown  mixture  of  snow  and  dust,  which  Kaiisans  have 
dubbed  "  snust '• 

It  was  Impossible  to  ascertain  how  high  the  dust  extended.  No 
planes  could  fly  to  take  observations.  Captive  balloons  were 
Invisible  almost  as  soon  as  they  left  the  ground. 

Surface  soil  was  blown  so  badly  that  many  sections  despair  of  a 
1935  crop.  Repetition  of  the  calamitous  drought  of  last  summer 
also  was  feared. 

"  The  dust  storm  will  cut  out  the  wheat  remaining  In  the  western 
part  of  the  State  ".  said  R.  I.  Throckmc«-ton,  head  of  the  department 
of  agronomy  of  Kansas  State  College. 

"  Prospects  are  worse  than  last  year.  It  Is  the  worst  dust  storm 
m  the  history  of  the  State.  It  was  this  bad  In  some  sections  be- 
fore, but  not  generally. 

COVEKNOR    ASKS    VKYTTD    STATES    ATO 

Gov.  Alf  M.  Landon.  of  Kansas,  has  appealed  for  Federal  aid  to 
save  the  State's  farm  land. 

Static  electricity  csirrled  by  the  dxist  Interfered  with  telephone 
and  telegraph  lines  and  radio.  Intercity  telephone  conversations  In 
Kansas  City  came  faintly  over  the  wires. 

Freight  trains  were  sidetracked  by  railroads  still  attempting  to 
maintain  passenger  schedules. 

The  dust-clogged  air  brought  dull  headaches  to  many,  red.  smart- 
ing eyes  to  all.  Kansas  towns,  which  have  endured  the  extreme 
discomfort  for  a  week,  reported  Illness  caused  by  the  dust. 

Sleep  was  difficult.  Hundreds  wrapped  their  bodies  in  wet  sheets 
and  arose  to  find  themselves  like  mummies  In  shrouds  of  mud. 

CALL  OF  THE  HOUSE 

Mr.  SEARS.  Mr.  Speaker,  I  make  the  point  of  order  that 
there  is  no  quorum  present. 

The  SPEAKER.  The  gentleman  from  Florida  makes  the 
point  of  order  that  there  is  no  quorum  present.  The  Chair 
will  coimt.    Evidently  there  is  no  quorum  present. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  a  call  of 
the  House. 

The  motion  was  agreed  to. 

The  doors  were  closed. 

The  Clerk  called  the  roll,  and  the  following  Members 
failed  to  answer  to  their  names: 


[Roll 

No.  30) 

Ashbrook 

DeRouen 

Johnson, 

W.Va. 

Russell 

Bacon 

Dietrich 

Kahn 

Sabath 

Banlchead 

Eagle 

Kennedy 

Md. 

SadowsJtl 

Berlin 

Farley 

Meeks 

Schneider 

Biermann 

Fish 

Moran 

Smith.  Conn 

Brennan 

Gambrlll 

Norton 

Sutphln 

Buckler.  Minn. 

Casque 

O'Malley 

Thom 

Claiborne 

Gchrmann 

Owen 

Thurston 

Clark.  N.  C. 

Gingery 

Parks 

Wadsworth 

Crowther 

Goldsbo  rough 

Peyser 

Wilson.  Pa. 

Crilkin 

Hancock, N 

C. 

Ray  bum 

Wood 

Darden 

Barter 

The  SPEAKER.  Three  hundred  and  eighty-nve  Members 
have  answered  to  their  names,  a  quorum. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  to  dis- 
pense with  further  proceedings  under  the  calL 

The  motion  was  agreed  to. 

The  doors  were  opened. 

THE   war   danger 

Mr.  HILDEBRANDT.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record  and  to  include 
therein  an  editorial  from  the  Washington  Daily  News  of 
March  19. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  HILDEBRANDT.  Mr.  Speaker,  every  right-minded 
American  citizen  should  view  the  European  war -danger 
clearly  and  realize  its  significance.  Members  of  Congress 
should  especially  be  on  the  alert. 

The  possibility  of  another  ghastly  spectacle  of  interna- 
tional slaughter  again  looms  vividly  on  the  horizon.  This 
possibility  is  as  definite  and  close  as  was  the  likelihood  of 
war  in  1914  before  the  nations  of  Europe  plunged  into  car- 
nage. With  the  fearful  experiences  of  two  decades  ago  still 
fresh  in  the  minds  of  many  of  us,  there  is  no  question  as  to 
the  attitude  of  most  of  our  people.  They  want  j)eace.  They 
want  no  more  needless  sacrifices  of  life  and  limb,  blood 
and  tears.  Ideals  and  aspirations,  to  satisfy  unscrupulous 
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interests  that  profit  from  warfare  and  ambition-crazed  rulers 
and  fanatical  superpatriots. 

I  have  suflBcient  confidence  in  our  President  to  trust  that 
he  will  follow  a  rational  international  policy  and  refuse  to 
let  the  Nation  be  swept  into  the  maelstrom  of  another  war 
if  conflict  arises.  Yet  the  President  must  and  should  know 
the  mind  of  the  people.  He  should  be  informed  as  to  what 
they  want.  He  should  not  be  left  in  the  dark  as  to  whether 
a  policy  of  peace,  reason,  and  common  sense  is  approved 
or  disapproved. 

I  quote  from  an  exceptionally  lucid  and  commendable  ed- 
itorial in  the  Washington  Daily  News  of  March  18: 

War  Is  nearer.  That  Is  the  clear  meaning  of  Germany's  over- 
throw of  the  Versailles  Treaty  and  her  order  conscripting  half  a 
million  soldiers.  For  many  months  Great  Britain,  France,  Italy, 
Russia,  and  other  powers  have  been  preparing  for  war.  Today, 
as  a  result  of  Germany's  action,  they  are  preparing  more  fran- 
tically. 

Germany  Is  not  alone  to  blame.  The  provocations  of  16  years 
outlined  by  Herr  Hitler's  proclamation  are  not  Imaginary.  It  Is 
true  that  the  Versailles  Treaty  unjustly  condemned  Germany  to 
an  Inferior  status.  It  Is  true  that  Germany  was  disarmed  with 
the  solemn  pledge  that  this  was  done  to  make  possible  self-dis- 
armament by  the  victors.  It  Is  true  that  this  pledge  has  not  been 
kept.  It  Is  true  that  armaments  have  been  Increased  Instead. 
Therefore  It  Is  true  that  Germany,  from  the  standpoint  of  her  self- 
respect,  her  Independence,  and  her  safety  as  a  nation  has  a  right  to 
break  through  hypocrisy  and  avow  openly  the  rearmament  to  which 
she  hitherto  has  been  driven  secretly. 

But  it  Is  the  world's  misfortune  that  this  largely  Inevitable 
development  should  have  occurred  with  Hitler  and  his  firebrands 
In  dictatorial  power  over  Germany.     •     •     • 

•  •  •  the  recent  Franco-Russian  understanding — perhaps  al- 
liance Is  not  too  strong  a  word — Is  the  most  Important  single 
peace  force  In  the  world  today.  It  has  restrained  Hitler  so  far. 
If  Great  Britain  bTirles  her  hatred  of  Russia  because  of  a  greater 
fear  of  Hitler's  menace,  and  stands  with  France  and  Russia  for 
European  peace,  the  combination  may  be  able  to  hold  Hitler 
back.     •     •     • 

One  exceedingly  unfortunate  aspect  of  this  world  danger  is  that 
the  United  States  Government,  unwittingly  and  Indirectly,  may 
have  encouraged  the  related  war  forces  In  Germany  and  Japan  by 
an  apparent  coolness  toward  Russia  following  the  brief  friendliness 
of  recognition. 

It  Is  the  duty  of  Washington  to  refrain  from  meddling  In  the 
war  brew.  But  In  oui  Jucl^ment  It  Is  equally  the  duty  of  the 
United  States  Government,  reflecting  the  clear  will  of  the  Ameri- 
can people,  to  prevent  any  misunderstanding  abroad  that  we  would 
welcome  a  war  by  others  against  Russia.    Americans  want  no  war. 

If  editors,  statesmen,  clergymen,  educators,  labor  organi- 
zations, and  citizens  in  every  walk  of  life  will  take  a  stand 
such  as  that  tjrpifled  by  the  editorial  from  which  I  have 
quoted,  the  danger  that  the  United  States  will  be  drawn  into 
another  world-wide  debauch  of  butchery  will  be  slight. 

It  is  an  irony  of  history  that,  just  at  the  time  when  the 
American  Congress  is  disputing  over  whether  to  pay  $2,000,- 
000,000  to  soldiers  of  the  last  war  that  occurred  nearly  20 
years  ago  and  if  so,  how  to  pay  the  money,  there  should 
develop  this  crucial  European  situation  that  Is  pregnant 
with  the  germs  of  a  new  catastrophe. 

In  the  name  of  the  toiling  masses  who  fight,  suffer,  and  die 
In  wars  supervised  by  others;  in  the  name  of  the  Nation's 
mothers;  in  the  name  of  true  Americanism  that  despises 
the  false;  and  in  the  name  of  humanity  itself,  let  us  insist 
upon  peace. 

FARM-MORTGAGE  LOANS  IN  MISSISSIPPI 

Mr.  DUNN  of  Mississippi.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  own  remarks  in  the  Record  upon  the 
farm-mortgage  loan  in  Mississippi  and  to  include  therein  a 
recent  press  release  by  the  Farm  Credit  Administration. 

The  SPEAKER.  The  gentleman  from  Mississippi  asks 
unanimous  consent  to  extend  his  remarks  in  the  Record  and 
to  Include  therein  a  press  release  from  the  Farm  Credit 
Admlnl^ration.    Is  there  objection? 

There  was  no  objection. 

Mr.  DUNN  of  Mississippi.    Mr.  Speaker,  I  received  this 

morning   from    the   F^rm    Credit   Administration   here   in 

Washington  the  following  press  release: 

Farm  mortgage  financing  by  Individuals  and  private  concerns 
increased  33  percent  during  the  last  quarter  of  1934  compared 
with  the  preceding  3  months,  according  to  figures  released  here 
today  (Mar.  22)  by  the  Farm  Credit  Administration  based  on 
reports  from  over  1,400  county  clerks  and  mortgage-recording 
officials. 


Individuals  and  private  concerns  recorded  farm  mortgages  ag- 
gregating $127,200,000  during  the  last  quarter  of  1934  compared 
to  $96,000,000  In  the  preceding  3  months  and  $113,500,000  In  the 
last  quarter  of  1933,  according  to  the  survey. 

Commenting  on  the  figures.  Gov.  W.  I.  Myers  pointed  out  that 
they  showed  an  Increase  In  the  financing  by  Individuals,  banks, 
life-Insurance  companies,  and  practically  every  other  class  of  pri- 
vate lenders,  and  said  the  reports  gave  further  evidence  of  In* 
creasing  confidence  In  farm-Investment  values. 

"  Two  years  ago  falling  prices  and  the  stoppage  In  fann-m(»t- 
gage  loans  virtually  paralyzed  farm  financing,  undermined  confi- 
dence In  farm  values  and  started  wholesale  foreclosures ",  the 
Farm  Credit  Administration  Governor  stated.  "  Since  that  time 
the  lending  of  over  $1,600,000,000  through  the  Federal  land  banks 
on  the  basis  of  normal  values  has  refinanced  the  debts  of  half  a 
million  farmers  on  a  basis  which  they  can  pay  out;  and  put  new 
confidence  Into  farm-Investment  values.  The  pressure  of  farm- 
mortgage  debts  has  eased  greatly  since  last  summer  as  reflected 
by  the  diminishing  number  of  requests  for  emergency  reflnannlng. 
Loans  by  the  land  banks  declined  from  a  peak  of  $153,000,000  In 
June  1934  to  slightly  over  $50,000,000  In  February  Just  paased. 
Although  the  Federal  land  banks  and  the  Land  Bank  Commis- 
sioner continue  as  the  main  sources  of  long-term  agrlcxiltural 
credit,  in  view  of  the  Improvement  In  agrlcultxiral  condltiona, 
private  lenders  have  begun  to  reenter  the  farm-mortgage  field 
and  are  doing  an  Increasing  percentage  of  the  total  fln^clng." 

According  to  the  survey,  total  farm-mortgage  financing  in  July. 
August,  and  September  last  year  amounted  to  $408,000,000,  of 
which  the  land  banks  and  the  Commissioner  loaned  about  76  per- 
cent of  the  total  and  other  lenders  24  percent,  but  during  the  last 
3  months  of  1934,  out  of  a  total  financing  of  $364,000,000,  the 
amount  loaned  by  the  land  banks  and  the  Commlaaloner  dropped 
to  64  percent  of  the  total  and  the  amount  by  private  creditors 
increased  to  36  percent. 

"Although  the  largest  amount  of  farm-mortgage  loans  by  pri- 
vate lenders  are  being  made  in  the  preferred  sections,  some  con- 
cerns are  gradually  reentering  sections  which  they  almost  entirely 
abandoned  during  the  depression '',  Mr.  Myers  stated.  "  The 
flgxires  show  that  private  creditors  avoided  lending  In  some  of  the 
Middle  and  Western  States  last  year  because  of  the  drought,  but 
apparently  this  did  not  extend  to  the  unaffected  areas,  especially 
In  the  East  Central  and  Southern  States.  Judging  from  the  rates 
of  Increase,  Individuals  and  small  concerns  are  lagging  behind 
banks  and  Insurance  companies,  and  only  in  the  Middle  Atlantic 
and  Pacific  States  have  all  classes  of  creditors  Increased  their  loan 
nxaklng.  Taking  the  country  as  a  whole,  however,  the  leading 
classes  of  creditors  substantially  Increased  their  rate  of  lending 
during  the  last  3  months  of  1934." 

Of  the  total  amount  of  farm-mortgage  loans  by  private  creditors 
during  October.  November,  and  December  1834,  Individuals  ad- 
vanced $57,600,000,  or  an  Increase  of  about  25  percent,  compared 
to  the  preceding  quarter;  banks  $33,400,000,  or  an  Increase  of  38 
percent;  Insurance  companies  $16,000,000,  or  an  Increase  of  77  per- 
cent; and  all  other  private  creditors  $20,200,000,  or  an  increase  of 
23  percent. 

The  largest  increases  In  farm-mortgage  financing  by  life-insur- 
ance companies,  which,  prior  to  the  depression,  were  the  second 
largest  class  of  farm-mortgage  Investors,  were  in  some  of  the  South 
Atlantic  and  Central  States,  Including  Nebraska  and  Iowa. 

Governor  Myers  said  the  Farm  Credit  Administration  survey 
confirmed  figures  published  recently  showing  substantial  Increases 
in  the  nximber  of  farm-mortgage  loans  made  by  a  group  of  87  life- 
insurance  companies.  In  1932  these  companies  held  about  75  per- 
cent of  the  total  farm  mortgages  owned  by  all  life-insurance  com- 
panies In  the  country.  These  companies  were  lending  at  the  rate 
of  over  a  million  dollars  a  week  during  November  and  December 
1934,  a  rate  over  twice  as  high  as  the  average  during  the  previous 
2  years.  So  far  in  1935  the  37  companies  have  continued  above 
the  mllllon-a-week  rate. 

The  observations  made  in  this  release  are  apparently  based 
upon  surmise,  and  while  It  is  probable  that  individuals  and 
private  concerns  recorded  farm  mortgages  aggregating  $127.- 
000.000  or  more  during  the  last  quarter  of  1934,  as  compared 
to  (96,000,000  in  the  preceding  3  months,  and  as  further  com- 
pared to  $113,500,000  in  the  last  quarter  of  1935,  I  wish  to 
call  attention  to  the  fact  that  no  such  percent  gain  in  farm- 
loan  mortgage  financing  can  be  shown  in  my  State.  I  will 
say  that  considerable  refinancing  has  been  going  on,  and  this 
because  of  the  inability  of  the  mortgagee  to  obtain  any  sort 
of  reasonable  figure  for  his  equity  in  foreclosures.  The  truth 
of  the  matter  is,  Mr.  Speaker,  our  farm  situation  in  the  State 
of  Mississippi,  as  far  as  private  capital  is  concerned  in  the 
matter  of  financing  and  refinancing  prior  loans,  is  on  the 
verge  of  collapse,  and  this  is  due,  in  my  humble  judgment, 
to  the  fact  that  private  capital,  especially  the  banks,  are 
not  interested  in  putting  money  out  on  farm  lands  since  the 
Federal  land  bank  has  taken  such  an  active  part  in  the 
scheme  of  the  farmers'  affairs. 

For  5  years  constantly  falling  prices  and  complete  stoppage 
in  farm -mortgage  loans  in  my  State  have  actually  paralsrzed 
farm  financing,  and  has  more  than  undermined  the  confl- 
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dence  In  farm  values,  and  the  only  reason  today  that  whole- 
sale foreclosures  are  not  under  way  is  simply  because  there  is 
no  market  to  be  found  by  the  trustee.  Farm  financing  or 
refinancing  in  my  State,  and  more  especially  in  my  district, 
is  not  on  the  upgrade,  despite  any  general  statement  to  the 
contrary,  and  this  even  in  the  face  of  the  fact  that  thousands 
are  returning  from  the  cities  and  towns  to  the  farms  to  make 
their  liylng  and  to  gather  back  from  the  bosom  of  the  earth 
the  Qod-glven  fruits  embodied  therein.  Our  banks  are 
swollen  with  money,  but  a  farmer  has  just  as  much  chance 
getting  his  farm  financed  or  refinanced  on  a  basis  of  mort- 
gage loan  through  a  bank  as  a  Jaybird  has  of  growing  side- 
bums.  The  FMeral  land  bank,  of  course,  has  done  a  great 
deal  of  good,  yet  at  the  same  time  it  has  been  so  enshrouded 
in  the  fabric  of  red  tape  until  a  farmer  is  compelled  to  make 
almost  as  much  sacrifice  in  getting  the  loan  from  this  bank 
as  he  would  in  getting  it  from  other  sources. 

Mr.  Speaker,  the  National  Farm  Loan  Association,  an 
acting  agency  created  to  aid  and  further  the  operations  of 
the  Federal  land  bank,  has  been  a  source  of  considerable 
hurt  to  our  farmers.  They  are  required  to  purchase  stock  in 
this  association  before  a  loan  can  be  consimimated.  and  on 
top  of  this  are  required  to  pay  the  inspector  or  appraisal  fee 
of  $11,  plus  other  charges,  which  actually  shows,  when  and 
iX  the  loan  is  made,  that  they  pay  at  least  10- percent  interest 
in  the  end  on  the  money  they  get,  and,  as  far  as  valuations 
are  concerned,  the  Federal  land  bank,  through  this  associa- 
tion, loans  less  than  15  percent  of  the  actual  or  potential 
value  of  the  land  on  which  the  loan  is  made. 

I  am  of  the  opinion  that  farm-mortgage  financing,  whether 
aided  by  life-insurance  companies,  the  Federal  land  bank,  or 
private  banks,  will  never  get  on  the  upgrade  in  my  country 
until  interest  rates  are  seasoned  with  justice,  red  tape  elimi- 
nated, and  an  extension  of  time  given  to  pay  back  commen- 
surate with  the  earning  power  of  the  farmers. 

Our  farmers  have  been  the  most  pitifully  neglected  people 
on  the  face  of  the  earth  as  far  as  our  economic  system  is  con- 
cerned. They  have  been  overlooked  from  time  to  time,  more 
especially  during  the  past  20  years,  when  this  Nation  has 
undergone  a  revolution  tn  the  matter  of  economic  organi- 
zation. 

I  was  alwajrs  told  that  the  business  of  farming  was  once 
regarded  as  a  profession  easily  to  be  understood  and  requirtog 
but  httle  preparation  for  its  success,  but  since  I  have  attained 
my  age  of  discretion  I  have  come  to  view  it  in  a  very  different 
and  much  wiaer  llcht.  It  requires  an  intimate  and  practical 
knowledge  of  all  the  arts  of  cultivation  and  management,  as 
well  as  the  natiire  and  value  of  every  kind  of  livestock,  and 
sun  further,  a  brief  acquaintance  with  the  different  modes  of 
buying  and  selling,  and  the  constant  vanring  states  of  the 
general  market.  And  It  has  come  to  be  recognized  recenUy 
by  tt.ose  who  have  given  the  matter  study  that  no  business 
requires  more  talent,  perseverance,  and  careful  observations 
than  the  cultivation  of  the  soil.  In  all  a«es  a  great  honor  has 
been  paid  to  acriculture.  but  during  the  past  25  years  this 
honor  has  gradually  been  ebbing  away,  and  we  have  lessened 
considerably  our  acknowledgment  of  the  value  of  these  people 
to  the  economic  destiny  of  our  Nation.  Nearly  all  our  states- 
men, orators,  ministers,  historians,  poets,  and  really  almost 
every  man  of  great  renown  or  wealth  springs  from  a  child- 
hood of  country  life.  As  children  they  dropped  corn  in 
planting  time,  tiiey  drove  cattle  to  the  fields,  they  rode  the 
horses  to  the  brook,  they  hunted  the  mow  for  the  nest,  and 
they  tolled  hard  at  the  harvest  time.  And  not  one  of  them 
but  remembers  these  early  years  with  pride.  Not  so  now. 
They  have  become  the  elastic  football  of  mighty  financiers 
and  their  products  are  now  juggled  on  the  market  at  the 
command  of  those  who  had  rather  smell  the  gold  than  the 
balmy  aroma  pezxetrating  the  woodlands  surrounding  farm 
Ufe. 

Grand  as  the  mighty  workshops  of  the  Nation  are.  the 
stupendous  manufacturers  of  machinery,  the  vast  warehouses 
teeming  with  the  triumphs  of  mechanical  labor,  the  great 
railways  bearing  their  gigantic  burdens  across  the  land — 
grand  as  are  an  these,  they  are  really  of  trivial  Importance 
compared  with  the  grand  life  of  the  Nation,  which  lies  in 
the  wanning  bosom  of  its  soil.    From  the  latter  the  means 


iof  existence  must  come:  for  if  the  soil  were  rendered  barren, 

I  the  Nation  itself  would  crumble  to  decay,  its  workshops  tum- 
I  ble  to  the  ground,  and  its  great  highways  grow  up  in  weeds. 
And  may  I  say  further  that  unless  we  recognize  definitely 
and  immediately  that  the  farmer — standing  under  the  broad 
sky.  breathing  the  pure  air.  hstening  to  the  songs  of  the 
birds,  watching  the  progress  of  the  great  miracle  that  still 
goes  on,  watching  the  transformation  of  brown  seeds  which 
are  dropped  into  the  soil  into  fields  of  green  and  gold — is 
the  middle  link,  holding  all  our  other  economic  destinies  to- 
gether, we  are  doomed. 

Oiu-  farms  must  be  financed.  They  must  not  be  foreclosed. 
They  must  not  be  raped  by  redtape  and  so-called  "  high- 
powered  financing."  They  must  be  recognized  as  a  most  in- 
tegral part  of  oin*  national  life. 

A  majority  of  the  farmers  in  Mississippi  have  been  com- 
pelled to  borrow.    Borrowing  was  the  natural  sequence  to  the 
high-powered  salesmanship,  artificial  in  its  very  natiu-e.  that 
has  stolen  from  them  the  right  to  obta'n  a  fair  market  price 
for  their  products.    If  money  is  released  from  the  swollen 
coffers  of  the  banks,  if  the  world  will  look  more  generously 
upon  them,  if  time  will  be  given  and  succor  granted,  they  can 
work  out  their  own  salvation,  as  they  have  done  in  the  past, 
I  but  they  cannot  do  it  as  long  as  false  propaganda  is  gathered 
!  from  unauthentic  sources,  falsifying  a  condition  which  does 
':  not  exist,  and  in  turn  making  the  banlcs,  insurance  com- 
i  I>anies,  and  other  lending  agencies  more  stingy  with  their 
!  money,  because  they  are  led  to  beheve  that  the  farmers  £U"e 
already  too  well  off. 

One  report  states  that  83  percent  of  the  total  amount  of 
matured  installments  on  land-bank  loans  were  collected  up 
to  the  end  of  February.  This  would  show,  of  course,  an  im- 
provement of  about  1  percent  over  the  same  period  of  time 
prior  to  December  1934.  There  has  been  no  such  gain  in  my 
State,  and  if  there  has  I  have  certainly  not  received  this 
information.  But  irrespective  of  a  gain  in  the  payment  of 
loans  or  a  loss,  I  still  believe  that  the  farmer  must  be  recog- 
nized as  an  alisolute  entity  of  government  and  must  have  the 
right  to  borrow  during  these  depressed  times  at  low  rates  of 
interest  and  over  long  periods  of  time.  The  only  safe  report 
concerning  farm-mortgage  loans  is  a  report  that  he  is  at  the 
bottom  rung  of  the  ladder  and,  loan  or  no  loan,  he  should  not 
be  the  victim  of  propaganda  which  in  the  end  deceives  the 
true  situation. 

RILIEF   ADMlinSTRATION   IN   OHIO 

Mr.  TRUAX.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  1  minute. 

■nie  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  TRUAX.  Mr.  Speaker,  for  some  days  there  has  been 
raging  a  conflict  in  Ohio  between  the  Federal  Relief  Di- 
rector, Mr.  Harry  L.  Hopkins,  and  the  Governor  of  Ohio, 
Hon.  Martm  L.  Davey.  Last  night  the  Democratic  members 
of  the  Ohio  General  Assembly  met  and  adopted  unani- 
mously a  resolution  condemning — 

Tb«  gratuitous  Insxilt  directed  at  our  chief  executive  by  Fed- 
eral Relief  Administrator  Hopkins  and  pledged  Davey  "  our  alle- 
giance •  •  •  in  his  courageous  fight  against  waste  and  ineffi- 
ciency in  the  administration  of  relief." 

I  ask  unanimous  consent  to  extend  my  remarks  in  the 
Record  and  to  insert  therein  the  fuU  article  appearing  in 
this  morning's  Washington  Post,  which  explains  thoroughly 
the  controversy. 

The  SPEAKER.  The  gentleman  from  Ohio  asks  unani- 
mous consent  to  extend  his  remarks  in  the  Record  and  to 
include  therein  the  article  to  which  he  referred.  Is  there 
objection? 

Mr.  COOPER  of  Ohio.  Mr.  Speaker.  I  reserve  the  right 
to  object  to  ask  the  gentleman  if  Mr.  Hopkins  was  not  act- 
ing under  the  President's  orders. 

Mr.  TRUAX.  I  am  not  prepared  to  answer  for  Mr. 
Hopkins. 

Mr.  COOPER  of  Ohio.  The  gentleman  knows  the  Presi- 
dent told  Mr.  Hopkins  to  investigate  the  charges  that  had 
been  made  in  Ohio,  and  if  there  was  anything  wrong  to 
have  those  responsible  prosecuted  to  the  fullest  extent. 
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Mr.  TRUAX.  I  might  say  to  the  gentleman  that,  as  he 
also  knows,  Mr.  Hopkins  is  a  Republican,  and  this  resolution 
was  adopted  by  Democrats. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

Mr.  TABER.    Mr.  Speaker,  I  reserve  the  right  to  object. 

Mr.  SWEENEY.  Mr.  Speaker,  I  reserve  the  right  to  object 
to  ask  the  gentleman  a  question.  There  is  a  controversy 
with  respect  to  the  administration  of  relief  in  Ohio.  Charges 
of  graft  have  been  made  against  the  Governor  and  his 
supporters. 

I  would  like  to  ask,  if  the  gentleman's  request  is  granted, 
that  he  include  in  his  remarks  the  specific  charges  and 
affidavits  which  Mr.  Hopkins  has  sent  into  Ohio,  upon  which 
he  predicates  the  charge  of  graft. 

Mr.  TRUAX.    Those  are  not  in  my  possession. 

Mr.  SWEENEY.    Can  the  gentleman  not  get  them? 

Mr.  TRUAX.     I  do  not  know. 

Mr.  SWEENEY.     I  do  not  object. 

Mr.  TABER.  Reserving  the  right  to  object,  Mr.  Speaker, 
in  view  of  the  gentleman's  statement  that  Mr.  Hopkins  is  a 
Republican,  I  wish  to  state  that  he  is  the  kind  of  Republican 
who  votes  the  Democratic  ticket.  I  do  not  know  v;hat  kind 
of  Republican  the  gentleman  would  call  that. 

Mr.  TRUAX.  That  is  one  redeeming  quality  for  him,  then, 
I  would  say. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio  [Mr.  Tru.\x]? 

There  was  no  objection. 

Mr.  TRUAX.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  article  from 
the  Washington  Post  of  today: 

Democrats  Ark  Roosevelt's  Aid  to  Clear  Davtet — "  Right  the 
Wrong  Done  Our  Governor  by  Hopkins  ",  Ohioans'  Plea 

CoLUMBTTS,  Ohio.  March  20. — Alining  themselves  solidly  behind 
Oov.  Martin  L.  Davey  in  his  relief  controversy  with  Harry  L.  Hop- 
kins. Democratic  members  of  the  Ohio  Legislature  appealed  to 
I>resident  Roosevelt  late  today  "  to  right  the  wrong  which  has  been 
done  our  Governor." 

They  adopted  unanimously  in  joint  caucus  a  resolution  con- 
demning the  "  gratuitous  insult  directed  at  our  chief  executive  " 
by  Federal  Relief  Administrator  Hopkins,  and  pledged  Davey  "  our 
allegiance  •  •  •  in  his  courageous  fight  against  waste  and  In- 
elHrlency  in  the  administration  of  relief." 

The  Democrats  acted  after  Francis  W.  Poulson,  their  State  com- 
mittee chairman,  plunged  into  the  Davey-Hopklns  conflict  and 
charged  Republicans  In  high  Government  offices  "  have  betrayed 
the  President." 

TTRGE    investigation 

"As  loyal  Democrats,"  the  resolution  said,  "  and  as  supporters  of 
President  Roosevelt,  we  do  hereby  call  up>on  the  President  of  the 
United  States  to  make  full  and  complete  investigation,  to  right  the 
wrong  which  has  been  done  our  Governor,  and  to  forthwith  do  the 
things  that  are  so  urgently  necessary  to  eliminate  waste  and 
Inefficiency,  and  to  terminate  the  Inhuman  practices  of  mistaken 
agents  of  the  relief  commission." 

The  "  wrongs "  alleged  Include  Hopkins'  charge  that  business 
firms  seeking  contracts  with  the  State  relief  administration  were 
"  shaken  down  "  for  $8,000  by  the  Governor's  campaign  committee. 
Davey  retaliated  with  a  suit  for  criminal  libel  against  the  relief 
chief  and  dared  him  to  come  to  Ohio  to  stand  trial.  The  resolution 
came  after  the  senate,  for  the  second  time  in  48  hoxirs,  voted  a 
sweeping  Inquiry  into  all  charges  concerning  relief  by  both  the 
Governor  and  Hopkins. 

birth-control  charges 

Governor  Davey  made  public  today  what  he  terms  an  "  interesting 
and  significant  "  affidavit  from  a  woman  relief  client  asserting,  on 
the  advice  of  relief -case  workers,  she  submitted  to  an  Illegal  opera- 
ilon  for  birth  control.  Davey  in  a  statement  said  case  workers  had 
"  admitted  that  It  was  the  regular  practice  of  professional  case 
workers  to  advise  birth  control." 

C.  C.  StiUman,  Hopkins-appointed  administrator  of  Federal  relief, 
later  announced  In  a  "  statement  of  policy "  that  birth-control 
information  will  not  be  provided  by  case  workers  whUe  relief  In 
Ohio  is  under  Federal  control. 

StlUman  said  he  sent  a  copy  of  the  statement  to  the  Governor. 

PouLson  Is  under  subpena  to  appear  tomorrow  before  the  Frank- 
lin County  (Columbus)  grand  Jury  by  County  Prosecutor  Donald  J. 
Hoskins.  who  has  affidavits  from  Hopkins  alleging  Ohio  relief  work- 
ers "  shook  down  "  concerns  with  which  the  relief  department  did 
business  to  obtain  funds  for  Davey's  $10,000  campaign  and  Inaugu- 
ral deficit. 

"Administrator  Hopkins  ".  Poulson  said,  "  In  my  mind  personifies 
beautifully  the  fallacy  of  Democrats  appointing  Republicans  to 
high  office.  Every  Democrat  In  Ohio  Is  a  staunch  supporter  trf 
President  Roosevelt.     Most  of  us  feel,  however,  that  his  greatest 


mistakes  have  been  the  appointment  of  Republicans  to  high  posi- 
tions, especially  Republicans  of  the  uplift  type — the  long-haired 
men  and  short-haired  women.    They  have  betrayed  the  President." 

DA  vet's  charges 

Poulson  asserted  "  Dr.  Hopkins'  main  motive  In  this  entire  affair 
Is  to  muddy  the  waters  so  as  to  divert  public  attention  from  Gov- 
ernor Davey's  iinanswered  charges  against  the  administration  of 
relief  In  Ohio." 

Davey  has  charged  the  Ohio  relief  administration  was  overloaded 
with  workers  and  was  wasteful.  Inefficient.  Inhumane,  and  extrav- 
agant. 

Poulson  charged  Administrator  Hopkins  with  "  persecution  of 
Governor  Davey." 

"  If  the  firms  doing  business  with  the  Ohio  relief  ccMnmlBslon 
have  been  '  shaken  down  ',  as  Dr.  Hopkins  says,  the  shake-down 
was  done  by  employees  appointed  by  General  Henderson,  while 
serving  under  General  Henderson,  and  owing  their  Jotis  to  General 
Henderson." 

DISMISSBD  KXLIXr  DtHSCTOI 

Frank  D.  Henderson,  former  adjutant  general,  was  dlsmlaaed  as 
State  relief  director  by  Davey. 

Poulson,   who   Is  Davey's   chle/   of   patronage,   t\imed   acatblng 
words  on  Administrator  Hopkins'  charge  of  "  political  corruption 
In  the  solicitation  of  funds  for  Davey's  campaign. 

"  Thanks  to  Dr.  Hopkins,  we  now  know  that  it  has  become  sinful 
for  party  organization  to  accept  contributions ",  Poulson  said. 
"  We  know  that  It  Is  especially  sinful  to  accept  contributions  when 
the  parties  who  give  them  do,  or  hope  to  do,  business  with  the 
administration. 

"  Perhaps  I  am  old-fashioned,  but  I  do  know  that  since  the 
time  of  George  Washington,  party  campaigns  have  been  carried 
on  through  donations,  and  those  donations  have  been  made  by 
people  who  have  done  or  hope  to  do  business  of  some  kind  or 
description  with  the  Government." 

CROVER  CLEVELAND—"  A  PUBLIC  OITICS  IS  A  PUBLIC  TRUST  " 

Mr.  CELLER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  on  the  subject  of  Grover  Cleveland  and 
include  an  address  I  am  to  deliver  over  the  Columbia  Broad- 
casting System  tonight  on  the  same  subject. 

The  SPEAICER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  CELLER.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  radio  address 
delivered  by  myself  Thursday,  March  21,  1935: 

It  Is  with  a  sense  of  deep  reverence  that  I  speak  to  you  tonight 
In  celebration  of  the  ninety-eighth  anniversary  of  the  birth  of 
Grover  Cleveland,  who  ranks  amongst  the  greatest  of  the  Presi- 
dents. On  March  18,  1837,  a  fifth  child  was  born  to  Mr.  and  Mrs. 
Richard  FaUey  Cleveland,  and  they  caUed  him  Stephen  Grover, 
As  the  twig  Is  bent,  so  the  tree  grows;  as  the  child,  so  the  man. 
In  his  childhood  he  was  taught  that  truth  and  honesty  and  cour- 
age should  govern  one's  actions:  and  thus  we  find  that  his  life  is 
one  of  stubborn  Integrity  and  of  unflinching  fortitude. 

The  years  sped  by  and  young  Cleveland  was  chosen  sheriff,  then 
district  attorney  of  Erie  County,  N.  Y.;  and  thus  began  a  public 
career  that  Is  as  fascinating  as  an  Horatio  Alger  hero.  In  1881  be 
was  offered  the  Democratic  nomination  for  mayor  of  Buffalo. 
Within  4  short  years  he  was  to  be,  in  quick  succession,  mayor  <rf 
Buffalo.  Governor  of  New  York,  and  President  of  the  United  States. 

Only  a  man  of  remarkable  talents  and  Impeccable  character 
could  have  ascended  so  quickly.  He  never  shirked  an  obligation; 
no  matter  how  Irksome  the  task,  he  was  ready  and  willing  to  per- 
form. It  was  the  duty  of  the  sheriff,  for  example,  to  hang  hU 
prisoner  if  g^lty  of  a  capital  offense.  This  was  a  disagreeable  job. 
But  Cleveland  refused  to  place  on  the  shoulders  of  another  a 
responsibility  which  belonged  to  his  office  as  sheriff.  He  personally 
applied  the  hangman's  noose  and  sprung  the  trap.  As  mayor  of 
Buffalo  he  fought  a  winning  battle  against  entrenched  crime  and 
crookedness:  and  so  successful  was  he  that,  at  the  end  of  h\»  stren- 
uous term,  he  was  in  the  minds  of  the  reform  leaders  of  the  State 
the  logical  candidate  for  Governor  of  New  York.  He  was  soon 
nominated  and  elected  to  that  office.  He  continued  to  keep  Intact 
his  political  Integrity  and  did  not  faU  a  prey  to  the  spoils  system. 
He  bore  the  yoke  of  no  man.  His  only  loyalty  was  to  the  people 
that  elected  him.  Public  office  to  him  was  a  public  trust.  His  waa 
an  achievement  of  political  skill  of  which  Thomas  Jefferson  might 
have  been  Jxistly  proud.  He  deserved  and  received  the  support  of 
the  intelligent  reform  electorate  who  understood  how  profoundly 
reform  movements  need  political  brains  In  leadership  and  political 
skill  In  management.     Cleveland  supplied  the  brains  and  skill. 

As  Governor  of  the  State  of  New  York,  he  transferred  to  hi* 
larger  sphere  of  activity  the  habits  of  plain  living,  incessant  labor, 
and  courageous  action.  As  soon  as  the  ceremony  of  Inauguration 
was  over,  he  withdrew  to  his  office  and  settled  down  to  work,  leav- 
ing with  the  astounded  attendants  an  order  to  "  admit  at  once 
anyone  who  asks  to  see  the  Governor."  This.  In  itself,  was  a 
revolution.  It  was  the  opening  of  the  "  forbidden  dty  ";  for  the 
Governors  of  New  York  had  long  been  accustomed  to  surround 
themselves  with  formaUtles  which  rendered  them  difficult  of  access. 

Life  In  a  country  store  at  PayettsvUle,  and  later  amid  the  Intimate 
surroundings  of  Buffalo,  had  done  for  him  what  the  intimacies 
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of  the  country  store  did  for  Patrick  Henry.  Henry  Clay.  mmI 
Abraham  Uncoln.  It  taught  him  to  understand  humanity.  It 
made  him  humble.  In  the  Buffalo  hotel,  bar.  or  restaurant.  h« 
had  met  upon  terms  of  Intimacy  farmers,  cattlemen,  mechanics, 
commercial  travellers,  laborer*,  and  the  rest  of  "  America  "  there. 
He  had  learned  how  they  think,  scheme,  and  plan,  and  dealt  with 
them  accordingly. 

Not  many  years  passed,  and  Cleveland  was  nominated  and 
elected  to  the  high  ofllce  of  President. 

Through  the  years  of  hi*  Presidency,  he  adhered  strictly  to  hla 
belief  that  a  "  public  ofBce  Is  a  public  trust  ".  and  no  one  and 
nothing  oould  swerre  him  even  the  slightest  from  that  which  he 
believed  to  be  his  chosen  path  of  duty. 

Let  us  not  forget,  however,  that  that  man.  great  and  true, 
nevertheless  possessed  his  measure  of  faults.  He  was  human,  en- 
dowed with  human  frailties.  We  must  remember  that  even  the 
sun  has  Its  spots  and  the  diamond  Its  flaws.  He  was.  indeed,  no 
goody-goody.  He  had  a  considerable  capacity  for  strong  drink. 
He  was  by  no  means  certain  that  he  was  not  the  father  of  a 
bastard  child.  Tet.  typical  of  the  man.  he  refused  to  cringe  even 
In  the  face  of  such  a  scorching  charge.  "  Whatever  you  do  ",  ran 
-  his  famous  wire  of  1884  to  his  Buffalo  associates  who  were  stunned 
by  the  scandal  suddenly  published  there,  "tell  the  truth!" 

Cleveland  was  at  times  a  bit  restrictive  In  his  vision.  Witness 
his  ultraconaervatlve  attitude  In  the  Pullnian  strike,  where  his 
sympathies  seemed  to  be  with  the  railroad  operators  as  against 
the  employees.  I,  for  one.  believe  that  he  was  woefully  in  error  In 
that  regard.  He  should  have  been  Impervious  to  the  demands  for 
federal  Intervention  made  by  his  hot-tempered  and  Impetuous 
Attorney  General.  Richard  Olney.  who  had  been  closely  Identified 
with  railroad  Interests.  Cleveland  stubbornly  clung  to  the  advice 
of  Olney.  This  was  a  case  where  his  stubbornness  got  him  into 
difficulties.  He  failed  to  heed  the  better  advice  of  Governor 
Altgeld.  of  Illinois,  who  deplored  the  use  of  Federal  troops,  which 
finally  acted  as  an  irritant  '.hat  set  Illinois  aflame  with  righteous 
■  indignation.  It  might  bo  well  to  speculate  the  attitude  of  Cleve- 
land toward  labor  had  he  been  living  today.  I  doubt  very  much 
whether  he  would  be  as  liberal  toward  labor  as  is  Franklin  Delano 
Roosevelt. 

He  loathed  and  hated  sham.  Witness  his  letter  to  a  newspaper 
publisher  who  asked  Clevelajid's  permission  to  add  his  name  to  the 
list  of  prominent  men  who  had  endorsed  a  well-known  publisher's 
popular  subscription  for  a  memorial  to  the  sailors  lost  in  the 
»  Maine  disaster.  From  Princeton,  on  February  28.  1898.  President 
Cleveland  wrote  as  follows:  "I  decline  to  allow  my  sorrow  for 
those  who  died  on  the  Maine  to  be  perverted  to  an  advertising 
scheme  for  (your)    Journal.* 

We  love  him  for  enemies  he  made. 

He  had  a  tender  and  sympathetic  nature.  Witness  his  sym- 
pathy for  the  Ind<»n«  and  his  insistence  upon  a  square  deal  for 
tbem. 

His  methods  were  usually  direct,  practical,  and  simple.  When 
he  wanted  to  prevent  the  renomlnatlon  of  a  hostile  Senator  In 
New  Tork.  he  did  not  go  to  the  pretense  of  appealing  to  the 
electorate.  He  well  knew  ttat  under  the  conditions  then  prevail- 
ing m  New  Tork  that  would  have  been  unavailing.  Instead,  he 
wrote  a  frank  letter  to  Bos;  Kelly,  of  Tammany  Hall,  asking  him 
not  to  return  Senator  Grady  to  the  Senate.  The  letter  In  part 
Is  as  follows: 

"  Hon.   JOKH    KSLLT. 

"  Mt  Dsas  Sot:  I  am  anxious  that  Mr.  Grady  should  not  be  re- 
ttimed  to  the  next  Senate.  I  do  not  wish  to  conceal  the  fact  that 
taj  personal  comfort  and  satisfaction  are  involved  In  the  matter. 
But  I  know  that  good  legislation,  based  upon  a  pure  desire  to 
promote  the  interests  of  t.he  people  and  the  Improvement  of 
laslslatlTe  methods,  are  also  deeply  Involved. 
"Tours  very  truly. 

"  GaovxB  Clevklanv." 

To  my  mind.  It  took  "  guts  "  to  write  that  letter.  He  knew  the 
letter  would  cause  him  great  embarrasBment  when  published.  It 
had  tlwt  effect  subsequently  But  Cleveland  felt  he  was  doing  his 
duty,  and  that  to  him  was  all  that  mattered.  To  him  it  was.  as  in 
the  words  of  Admiral  Farra^ut  at  Mobile  Bay,  **  Damn  the  tor- 
pedoee— full  speed  ahead!  " 

His  whole  life  is  synonymous  with  courage.  He  was  an  Inveter- 
ate foe  of  the  free  colnai^  of  silver.  A  free-coinage  bill  passed  the 
Senate  In  June  1800  and  again  in  January  1891,  the  Democrats  fur- 
nishing the  principal  voting  strength  behind  these  bills.  In  the 
sunuBcr  of  1800  Democratic  conventions  in  21  States  voted  in  favor 
of  free  aikl  unlimited  stiver  coinage.  If  Cleveland  wished  to  be 
renominated  for  the  Presidency  by  his  party.  It  seemed  expedient 
for  him  to  keep  "  mum  "  But  he  determined  to  speak  out.  On 
Pebruary  10,  ISBl.  he  published  his  famous  "  stiver  lett^."  He 
threw  caution  to  the  winds.  Honesty  and  principle  meant  more 
to  him  than  the  Presidency.  He  warned  the  Nation  that  disaster 
would  soon  follow  any  recldess  experiment  of  free-«llver  coinage. 

Somettmea  be  got  in  water  quite  beyond  his  depth.  It  may  have 
been  only  luck  that  saved  htA  in  the  Veneziielan  affair.  Secretary 
of  State  Olney.  who  had  succeeded  Secretary  o<  State  Gresham. 
sought  to  preaa  the  British  Government  to  reconddo^  its  refusal  to 
arbitrate  tbe  disputed  boundary  between  Venezuela  and  British 
Oxilana.  After  delays  that  were  irritating.  Great  Britain  refused. 
Cleveland  then  seat  a  rather  unprecedented  message  to  Oongresa. 
la  which  he  asked  authority  to  appoint  a  oommlaslon  to  determine 
the  true  boundary.  In  rather  jin^tstlc  terms  he  added  that  the 
Vattad  States  would  maintain  that  line  when  fixed.  For  a  time 
the  newsps^Mn  carried  war  scare  headlines.    Thanks,  however,  to 


British  moderaUon.  the  flurry  caused  by  Cleveland's  warlike  note 
soon  died  down.  Great  Britain  consented  to  arbitration  £uad 
Cleveland's  reputation  as  a  diplomat  was,  happily,  saved. 

In  the  face  of  Hitler's  persecution  of  Jews  and  Mexican  Intol- 
erance of  Catholics,  how  refreshing  it  U  to  read  today  of  Cleve- 
land's fierce  desire  to  maintain  at  all  costs  religious  freedom.  In 
1885.  Emperor  Pranz  Joseph,  of  the  Austro-Hungarian  Govern- 
ment, refiosed  to  accept  the  Honorable  Anthony  M.  Kelley  as  our 
American  minister  solely  on  the  score  that  he  was  married  to  a 
Jewess.  I  can  see  Cleveland  pounding  the  table  fiercely,  dictating 
a  note  stating  that  the  Emperor  would  take  Keiley  with  his  Jew- 
ish wife,  or  he  (Cleveland)  would  send  no  other.  Well  might  our 
present  Secretary  of  State,  a3re,  even  our  President,  take  a  leaf  out 
of  the  Cleveland  book  of  tolerance  and  courage,  and  send  similar 
messages  to  the  President  of  Mexico  and  the  Dictator  of  Germany 
In  furtherance  of  religious  freedom. 

Surely  a  man  so  unfailing  in  courage,  so  forthright,  so  effective, 
must  needs  be  signally  honored  by  a  grateful  nation.  It  is  not 
enough  that  we  memorialize  him  on  his  anniversary.  I  have  of- 
fered House  Joint  Resolution  147,  authorizing  the  erection  of  a 
monvunent  to  Grover  Cleveland  in  Washington.  D.  C.  As  Newton 
D.  Baker,  formerly  Secretary  of  War  under  Woodrow  Wilson,  staten. 
"  The  time  has  certainly  come  to  recognize  the  greatness  of  the 
character  and  services  of  Grover  Cleveland,  and  a  suitable  monu- 
ment somewhere  on  Constitution  Avenue  would  be  a  fitting 
thing."  A  very  distinguished  committee,  under  the  able  guidance 
of  George  P.  LeBrun,  of  New  York,  as  secretary,  has  been  formed 
to  sponsor  this  project.  The  resolution  I  have  offered  grants  au- 
thority to  an  association  organized  within  2  years  from  the  date 
of  the  approval  of  the  act  to  erect  a  Cleveland  monument,  the 
cost  to  be  defrayed  by  this  association,  the  Government  to  donate 
the  pedestal. 

The  resolution  has  been  approved  by  the  Committee  on  the 
Library  and  now  awaits  action  of  the  House.  A  similar  bill  has 
been,  at  my  request,  sponsored  in  the  Senate. 

Mr.  PATMAN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  i^marks  and  to  insert  a  radio  address  deliv- 
ered by  my  colleague,  Mr.  McFarlani.  of  Texas. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  PATMAN.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following  radio  ad- 
dress delivered  by  my  colleague,  Mr.  McFarlane  of  Texas, 
March  20.  1935: 

Friends  of  the  radio  audience,  let  me  first  express  my  appre- 
ciation to  the  National  Broadcasting  Co.  for  their  courtesy  in 
tendering  to  me  the  use  of  this  great  Nation-wide  faculty  for  15 
minutes  to  speak  to  you  upon  the  question  of  paying  the  soldier's 
bonus. 

Before  discussing  the  present  situation  of  this  controversial 
question  I  wish  to  make  this  clear:  That  my  position  on  this 
ISFue  is  the  position  I  try  to  conscientiously  maintain  on  every 
issue  before  the  American  Congress — that  Is,  of  supporting  the 
side  of  this  question  which  rings  closer  to  the  welfare  of  the  aver- 
age American  man.  My  t>ellef  in  the  Patman  bill  is  predicated 
upon  my  desire  to  continue  to  serve  the  average  American  man 
and  woman. 

The  House  Rules  Committee  reported  a  very  Uberal  rule  for  the 
consideration  of  this  legislation,  which  wUl  permit  11  hours'  de- 
bate and  will  make  all  amendments  germane  that  have  for  their 
purpose  the  payment  of  the  balance  due  on  the  adjusted-service 
certificates.  I  wish  it  were  possible  for  all  of  you  to  hear  all  of 
the  debate  on  both  sides  of  this  question. 

BACKGBOUNO    OT    BONT7S    LEGISLATION 

In  the  brief  time  I  have  to  speak  I  want  to  try  to  give  you 
the  legislative  background  of  this  bonus  legislation.  The  records 
show  that  the  World  War  veteran  never  asked  for  the  adjusted- 
service  certificate.  It  was  Congress  who  recognized  the  justness 
of  the  obligation  and  originated  this  legislation,  back  soon  after 
the  war.  The  railroads,  the  war  contractors,  and  the  Federal  em- 
ployees, immediately  after  the  war  asked  and  received  a  cash 
bonus,  amounting  to  more  than  $5,000,000,000.  The  friends  of 
the  soldiers  In  Congress  asked  the  same  consideration  for  them, 
but  Instead  of  receiving  a  cash  adjustment  for  their  services,  were 
given  the  present  adjusted -service  certificate  or  "  tombstone  "* 
bonus,  payable  in  1945. 

This  certificate  was  not  what  the  soldier  wanted  or  what  his 
friends  in  Congress  had  asked  for,  but  was  what  a  rock-ribbed 
reactionary  Republican  stand-pat  Congress  said  they  could  have. 
The  soldiers'  friends  In  Confess  recognizing  that  they  had  been 
given  a  raw  deal,  have  tried  ever  since  the  enactment  of  this 
"  tombstone  "  bonus  to  do  the  right  thing  and  pay  off  same  in 
cash,  as  was  done  all  others  connected  with  the  war  soon  after 
the  war  ended. 

rancAK's  kxcoro  on  ddtxiuemt  icEAstrazs 
Ooogressman  Pstuan  has  been  the  leader  in  Congress  in  offering 
legislation  to  pay  the  soldier  this  indebtedness.  He  has  offered 
almost  every  kind  of  a  bill  calling  for  payment,  and  out  of  the 
different  measures  has  introduced  and  presented  to  the  covmtry 
has  made  perfecting  amendment  suggested  by  the  leading  eco- 
nomic authorities  of  the  country  and  by  friends  of  the  legisla- 
tion.    It  la  well  recognized  that  Congressman  Patilam  more  than 
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anyone  else  has  been  responsible  for  educating  the  country  as  to 
the  Justness  of  the  payment  of  this  indebtedness  to  the  soldier. 
Up  until  this  session  of  Congress  the  friends  of  bonus  legislation 
have  been  directed  largely  by  Congressman  Patman  and  his 
friends  in  Congress. 

THK    "  WALL    STRIET  "    OPPOSITION    TO    PATMAN    BILL 

The  opposition  to  this  legislation  has  always  been  the  "  Wall 
Streeters "  working  through  such  organizations  as  the  National 
Economy  League,  Sentinels  of  the  Republic,  American  Liberty 
League,  and  the  American  Veterans'  Association.  The  American 
Legion  did  not  come  Into  this  picture  until  January  14,  1935, 
when  they  had  Congressman  Vinson  offer  their  bill,  H.  R.  3896. 
The  legislative  committee  of  the  American  Legion  are  the  only 
ones  advocating  their  bill  now  pending  before  the  House.  It  Is 
strange  that  they  come  in  at  the  eleventh  hour  and  ask  for  the 
enactment  of  legislation-  they  mu.st  admit  would  require  payment 
through  a  bond  issue  which  would  cost  the  taxpayers  more  than 
$2,000,000,000  in  interest  plus  the  $2,000,000,000  to  pay  the  debt, 
and  at  the  same  time  they  must  admit  that  they  are  now  coming 
before  Congress  asking  for  the  enactment  of  legislation  that  is 
contrary  to  their  Instructions  of  their  last  two  national  conten- 
tions. In  one  breath  the  "  king  makers  "  ot  the  Legion  say  vote 
against  the  Patman  bill  because  it  is  inflationary  and  in  the  next 
breath  they  say  vote  for  our  biU  which  they  know  requires  a  bond 
issue  for  payment. 

TAX-EXEMPT    EESOLUTION 

The  Chicago  convention  passed  the  following  resolution  on  tax- 
exempt  bonds :  "  Resolved,  That  we  recommend  an  earnest  con- 
sideration be  directed  to  an  elimination  of  the  Injustice  brought 
about  by  issuance  of  tax-exempt  seciirities." 

immediate  payment  of  bonus 

Further,  the  Legion  at  Miami  last  year  In  their  resolution  de- 
manding payment  of  the  bonus  said: 

"  Whereas  the  payment  of  said  certificates  will  not  create  any 
additicmal  debt  hut  will  discharge  and  retire  an  acknowledged  con- 
tract obligation  of  the  Government  (italics  mine)  :  Now,  therefore, 
be  it 

"  Resolved,  That  since  the  Government  of  the  United  States  Is 
now  definitely  committed  to  the  policy  of  spending  additional 
sums  of  money  for  the  purpose  of  hastening  recovery  from  the 
present  economic  crisis,  the  American  Legion  recommends  the 
Immediate  cash  payment  at  face  value  of  the  adjusted-service  cer- 
tificates, with  cancelation  of  Interest  accrued  and  refund  of  inter- 
est paid,  as  a  most  effective  means  to  that  end." 

Those  two  resolutions  are  the  rank  and  file's  instructions  to  the 
legislative  committee  of  the  Legion.  When  read  together,  can 
there  be  any  doubt  in  your  mind  what  the  rank  and  file  of  the 
Legion  wanted? 

They  argue  the  Patman  bUl  calls  for  "  printing  press ",  or 
"  flat  ",  or  "  unsound  "  money.  Now,  my  comrades  of  the  World 
War,  who  are  members  of  veterans'  organizations,  by  what  stretch 
of  imagination  can  anyone  conceive  that  these  two  resolutions 
would  direct  the  "  king  makers  "  of  the  American  Legion  to  ask 
for  the  Issuance  of  more  tax-exempt  bonds?  I  can  come  to  only 
one  conclusion;  someone  Is  demanding  that  the  big  bankers  get 
their  "  pound  of  flesh."  They  argue  that  money  issued  under  the 
Patman  bill  is  "  unsound." 

Governor  Eccles,  Chairman  of  the  Federal  Reserve  Board,  In 
testifying  Thursday  before  the  House  Banking  and  Currency 
Committee  said  that  the  United  States  notes  Issued  under  the 
Patman  bill  are  equaUy  sound  with  the  Federal  Reserve  notes 
Issued  against  the  United  States  Government  bonds;  therefore, 
that  argument  falls. 

WHO  knows   what  the  senate  WILL  DO 

The  big  argument  before  the  Ways  and  Means  Committee  as 
well  na  their  argument  presented  on  the  floor  of  the  House  the 
past  2  days  in  general  debate  on  this  question  has  been  to  the 
effect  that  the  Legion  bill  should  be  enacted  because  it  has  a  better 
chance  of  passage  in  the  Senate.  No  one  has  made  an  accurate 
poll  of  the  Senate  as  to  how  the  different  Senators  will  vote  on 
the  different  measures  now  pending  before  Congress  caUing  for 
payment  of  the  balance  due  on  these  certificates.  Very  certainly 
It  seems  that  if  the  "  four  horsemen  "  of  the  Legion  had  any  con- 
fidence In  their  ability  to  pass  this  legislation  in  the  Senate  it 
seems  they  would  have  at  least  had  their  measure  introduced  in 
the  Senate,  which  has  not  been  done.  If  the  Legion  measure 
could  pass  the  Senate,  it  seems  that  they  would  have  offered  it 
early  this  session  and  have  secured  its  passage  and  they  would 
have  had  this  prestige  for  their  measure  In  presenting  their  claim 
before  the  House. 

MORCENTHAT7    SATS    VINSON    BILL   HEQTTIBES    BOND    ISSTTK 

Hon.  Henry  Morgenthau,  Secretary  of  the  Treasury,  in  response 
to  a  question  regarding  section  5  of  the  Legion  bill,  as  to  whether 
or  not  this  section  would  render  unnecessary  additional  legislation 
authorizing  the  Issuance  of  bonds  to  carry  out  this  legislation  re- 
plied: Section  5  of  the  bill  in  question  is  an  authorization  of  an 
appropriation,  and  woiild  of  course  need  to  be  followed  by  an  ap- 
propriation. If  such  an  appropriation  were  made,  the  money  would 
come  out  of  the  general  fund  of  the  Treasury  which  is  added  from 
time  to  time,  as  expenditures  require,  by  the  sale  of  Government 
securities  under  the  general  statutory  authority  for  such  sale. 

Of  course,  this  committee  has  known  their  program  all  along 
would  require  a  bond  issue.    They  have  known  all  along  that  they 


have  In  the  past  and  all  along  have  disregarded  the  resolution  on 
this  subject  enacted  at  the  Miami  national  convention  but  what 
does  that  mean  to  them  when  a  bonus  to  the  bankers  of  mora 
than  $2,000,000,000  is  Involved? 

CONGRESSMEN'S   MOTIVES  QTTESTIONED 

On  March  9  the  Legion  leaders  Issued  their  third  bulletin  and  In 
It  questioned  the  motives  causing  Members  of  Congress  to  sup- 
port the  Patman  bUl.  This  bulletin  states:  "  Many  of  these  friendly 
Congressman  even  endorsed  and  defended  the  Patman  bill  Infla- 
tionary provisions.  But  solicitude  for  the  veterans'  cause  baa 
only  been  a  partial  cause  of  the  momentum  behind  the  Pat- 
man bill.  Inflationists  who  have  no  special  Interest  In  the  vet- 
erans, have  seized  upon  it  as  a  means  to  accomplish  a  change  In 
otu-  monetary  sj'stem.  They  have  done  this  because  they  know 
that  their  monetary  theories  will  not  receive  Senate  approval." 

WHAT  CAUSED  THE  "  KING  MAKERS  "  OT  THE  LEGION  TO  DISBECARO  THEIR 

INSTEUCnONST 

Since  when  have  the  motives  of  the  legislative  committee  of  tbe 
American  Legion  been  considered  "  lUy  white  "?  They  come  before 
Congress  at  this  time  asking  for  legislation  that  is  contrary  to  the 
generally  understood  interpretp.tlon  placed  on  the  Miami  resolution 
requesting  payment  of  the  certificates  throTigh  a  method  which 
"  wiU  not  create  any  additional  debt,  but  will  discharge  ahd  retire 
an  accepted  contract  obligation  of  the  Government ",  and  contrary 
to  their  tax-exempt  resolution  passed  at  Chicago.  caUing  for  "  elim- 
ination of  the  injustices  brought  about  by  Issuance  of  tax-exempt 
securities." 

HE   WHO   OOMXS   INTO   A   COXntT   OF   XQUITT   SHOULD    COlCS   WITH   CLKAH 

HANDS 

This  committee  questions  the  motive  back  of  the  Members  of 
Congress  for  supporting  the  Patman  bill.  There  is  a  rule  of  equity 
that  "  he  who  comes  into  court  of  eqtilty  must  come  with  clean 
hands."  The  Chicago  convention  also  passed  a  "  sound  doUar  " 
resolution,  as  foUows:  Be  it  resolved  by  the  American  Legion  In 
national  convention  assembled.  That  we  favor  a  careful  study  by 
our  Government  of  the  dangers  of  Inflation  and  that  we  favor  a 
sound  American  dollar. 

Mr.  Vinson  Carroll,  a  Phlladelphlan,  Mr.  Henry  Stephens,  of  War- 
saw, N.  C,  and  Mr.  Joseph  Edgar,  of  New  Jersey,  all  spoke  earnestly 
advocating  this  resolution.  It  may  be  of  interest  to  Members  of 
Congress  and  the  Nation  generally  and  I  am  sure  will  be  of  Interest 
to  the  rank  and  file  of  the  Legion  to  \inderstand  the  nu>tivea 
prompting  the  offering  of  the  sound-doUar  resolution. 

SWORN  TSSTtMONT  BEFORE   UN-AMERICAN   COMMITm 

Then  we  turn  to  the  sworn  testimony  before  the  special  House 
Committee  Investigating  Un-American  Activities,  and  what  do  we 
find?  We  And  that  Mr.  Christmas,  Mr.  McGuire,  Gen.  Smedley  But- 
ler, and  others  testified  under  oath  as  to  how  the  "  Wall  Streeters  " 
had  their  paid  lobbyists  making  transcontinental  trips,  beginning 
early  in  1S33,  advocating  this  sound-dollar  resolution.  That  Mr. 
Gerald  C.  McGuire,  of  New  York,  testified  under  oath  that  Mr. 
Henry  Stephens,  of  Warsaw,  N.  C.  past  national  commander,  and 
Mr.  Frank  Belgrano,  present  national  commander,  of  San  Fran- 
cisco, and  many  other  prominent  legionnaires  were  members  of 
this  sound-dollar  committee.  These  lobbyists  for  the  sound  dol- 
lar spent  $153.66533.  of  which  about  $66,0<X)  was  spent  before  and 
during  the  Chicago  convention  in  1933  for  traveling  and  entertain- 
ing and  no  accounting  ever  requested  by  its  donors. 

Now,  my  friends,  do  you  believe  that  these  leaders  of  the  Legion 
who  have  been  thus  hooked  up  with  the  affairs  mentioned  are 
coming  here  opposing  H.  R.  1  In  good  faith,  when  we  all  know 
It  Is  the  only  bill  on  the  subject  before  Congress  which  will  pay 
the  debt  without  "  creating  any  additional  "  debt,  in  keeping  with 
the  Miami  resolution,  without  additional  taxes,  without  any  In- 
terest, without  bonds,  without  unbalancing  the  Budget,  and  will 
save  the  overbvirdened  taxpayers  over  $1,500,000,000,  the  amount 
required,  if  not  paid  now,  to"  be  set  aside  by  borrowing  from  the 
bankers  to  pay  the  debt  in  1945?  When  we  know  further  that 
if  H.  R.  3896  passes  and  becomes  a  law  it  will  cost  the  Govern- 
ment over  two  billion  in  interest,  to  say  nothing  of  the  Interest 
we  wUl  continue  to  be  paying  on  outstanding  bank  currency, 
which  could  and  should  be  retired  under  the  provisions  of  H.  R.  1. 

THE    DEADLT    PARALLEL 

The  question  Is  asked.  What  difference  does  It  make  which  bill 
we  pass.  Just  so  we  pass  the  bonus?  It  makes  this  fundamental 
difference  to  the  already  overburdened  taxpayer.  Payment  under 
the  Vinson  bill  means  a  bond  issue  and  a  bonus  of  $2,000,000,000 
in  interest  for  the  big  bankers  to  pay  this  debt  of  about  $2,000.- 
000,000.  TTiis  would  require  double  payment  of  this  indebted- 
ness.    We  are  all  interested  in  making  right  the  master  of  might. 

LECIONNAIRJCS   IN    MT   DISTRICT  FAVOR   PATMAN    BILL 

Throughout  all  of  this  controversy  which  was  waged  In  and 
about  the  Capitol,  the  payment  of  this  long  overdue  debt,  no  one 
thing  has  ever  given  me  a  greater  thrill  of  satisfaction  than  the 
information  I  received  recently  when  I  was  notified  that  the 
American  Legion,  of  which  I  am  glad  to  be  a  member  In  my  own 
district  In  the  great  State  of  Texas,  In  convention  assembled  at 
Quanah  on  March  10  endorsed  the  Patman  bUl,  as  follows: 

"  Congressman  W.  D.  McFarlane,  House  of  Represcntatlvea, 
Washington,  D.  C.  The  thirteenth  district  convention  of  tha 
American  Legion,  Department  of  Texas,  held  in  Quanah,  Tex.,  to- 
day, March  10,  passed  resolution  endorsing  H.  R.  1  and  ask  that  you 
give  your  support  to  the  bill;  this  district  includes  21  posts  and  au- 
thorized this  wire.    Milton  Gaines.  H.  B.  Hayes,  Victor  Nobtoa." 
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1  want  the  legionnaire*  who.  In  my  dlBtrlct.  by  their  vote 
accepted  the  true  responslhUUy  of  the  American  Legion  to  the 
people  of  this  country,  to  kiK>w  that  I  shfill  always  have  the 
warmest  regards  for  their  loyalty  to  principle  and  their  de.iire  to 
aerve  that  part  of  our  people  from  which  they  themselves  come. 

In  conclusion,  my  friend.?,  let  me  urge  all  of  you  who  want  to 
see  the  bonus  paid  at  this  session,  to  wire  yoxir  Congressmen 
and  Senators  urglni;  paaaajje  of  the  Patman  bill.  It  is  complete 
in  Itself,  will  not  require  a  bond  issue  or  new  taxes  for  payment; 
It  provkJes  for  the  issuance  of  new  currency  and  wtU  not  unbal- 
ance the  Budget. 

The  Vinson  bill  calls  for  a  bond  Issue  which  would  give  the 
big  bankers  a  »2.000.000.0D0  bonus,  the  principal  and  Interest 
amounting  to  about  §4.000.000.000,  which  must  be  paid  by  the 
future  generations  througn  the  levy  of  additional  taxes.  The 
Vinson  bill  would  require  a  separate  appropriation  In  separate 
leflslatton.  and  the  Presldtfnt  has  already  said  he  will  veto  any 
measure  that  does  not  provide  means  for  payment. 

Let's  enact  iegisiatiou  tha'.  will  serve  beat  all  Um  people  at  tbe 
lowest  cost. 

Good  night. 

WORLD    WAK    ABJUSTrD-SKBVTCl    CEKTTTICATXS 

Mr.  DOUGHTON.    Mr.  Speaker.  I  move  that  the  House 

resolve  itself  into  the  Commitee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(H.  R.  3896  >  to  provide  for  the  immediate  payment  of  Worid 
War  adjusted -service  c«?rtiflcate3.  to  extend  the  time  for 
filing  applications  for  benefits  under  the  World  War  Adjusted 
Compensation  Act.  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bill  H.  R.  3896.  with  Mr.  Cannon  of 
Missouri  in  the  chair. 

The  Clerk  read  the  title  of  the  biU. 

The  CHAIRMAN.  The  gentleman  from  North  CaroUna 
[Mr.  Dot7CHTON]  has  remaining  1  hour  and  22  minutes;  the 
gentleman  from  Massachusetts  [Mr.  Treaoway]  has  remain- 
ing 1  hour  and  23  minutes. 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentleman  from  Tennessee  I  Mr.  McRiynolosI. 

Mr.  McREYNOLDS.  Mr.  Chairman.  I  have  asked  for 
this  time  to  explain  a  bill  that  I  have  introduced  relative 
to  the  bonus  situation. 

I  realize  and  know  Uiat  a  great  majority  of  the  Mem- 
bers of  this  House  are  either  pledged  or  Intend  to  vote  for 
cither  the  Vinson  bill  or  the  Patman  bill.  The  purpose  of 
offering  my  bill  was  to  try  in  some  way  to  reach  a  compro- 
mise by  which  we  can  do  something  for  the  soldiers  of  this 
country.  I  believe  that  every  thinking  man  who  has  made 
investigation  knows  that  neither  the  Vinson  bill  nor  the 
Patman  bill  will  become  law  during  this  session  of  Con- 
gress. 8o  the  purpose  is  to  try  to  reach  some  ground  by 
which  we  will  not  be  delayed,  but  when  we  go  home  we  can 
report  something  we  have  done  for  the  soldiers  of  this  coun- 
try. I  am  as  much  interested  in  the  vtelfare  of  the  sol- 
diers, and  have  performed  as  much  personal  service  as  any 
man  In  this  House.  I  liave  voted  for  their  measures.  At 
one  time  I  voted  for  tbe  Patman  bill,  but  I  voted  a  year 
ago  against  the  bonus.  When  T  went  home  I  told  my  sol- 
dier boys  I  knew  there  was  no  chance  of  getting  one  of 
those  bills  passed,  but  that  I  could  have  voted  for  it  and 
come  back  and  patted  you  on  the  shoulder  and  said.  "  I  voted 
for  your  bill;  but  do  you  want  a  vote  or  do  you  want  sorneji 
money?  "  So  when  I  say  that  I  offered  this  bill.  I  merely  do| 
It  trying  to  start  something  by  which  a  compromise  can  be 
reached  and  by  which  we  can  do  somethiJig  before  this 
bonus  is  eaten  up  with  interest. 

I  was  in  this  House  in  1924  when  the  bonus  bill  was  passed. 
The  Members  aa  the  Deraocratic  side  wanted  a  cash  bonus. 
I  was  one  among  that  number.  The  idea  of  the  bonus  was 
to  give  the  boys  In  the  Army  the  difference  in  their  per  diem 
so  as  to  equalize  them  to  some  extent  with  those  in  civilian 
life.  It  was  agreed  that  It  should  be  $1  a  day  while  serving 
In  this  country  and  (1.25  while  serving  abroad,  not  to  exceed 
$500  or  $625.  That  is  what  we  wanted  on  the  Democratic 
side  of  this  House — a  cash  bonus;  and  that  is  what  I  stand 
for  todsky.  or  something  that  will  get  that  money.  But  when 
that  bill  was  Ivought  before  this  House  it  was  brought  up 
under  suspension  of  the  rules,  and  instead  of  giving  us  a 


cash  bonus  they  gave  us  a  life-insiirance  policy  that  was 
due  in  20  years.  Being  called  up  under  suspension  of  the 
rules,  we  had  to  vote  for  the  bill  as  it  was. 

My  bill  provides  that  you  go  back  to  November  11,  1918, 
armistice  day,  and  take  that  basis  of  $1  or  $1.25,  as  these 
boys  have  been  out  of  their  money,  and  give  them  4  percent 
compound  interest  up  to  the  present  time,  or  whenever  the 
settlement  is  made,  and  then  issue  bonds  in  multiples  of 
$50,  any  amount  over  that  to  be  paid  in  cash,  these  bonds  to 
draw  3-percent  interest  payable  semiarmually  with  coupcms 
attached.  I  know  you  want  to  know  what  will  be  the  dif- 
ference, so  I  have  the  figures  for  you.  First  let  me  define 
to  you  how  those  certificates  were  arrived  at.  They  took  a 
basis  and  then  added  $100  for  the  deferred  payments,  and 
then  they  had  a  certain  multiple  number  for  different  ages, 
in  crder  to  determine  the  face  of  the  certificate.  In  other 
words,  if  you  were  32  years  old  and  you  had  the  same  service 
with  me  and  had  the  same  adjusted-service  credit  coming 
to  you,  and  I  was  much  older,  then  my  certificate  was  net 
as  large  as  yours,  because  it  did  not  buy  as  much  insurance. 
That  is  what  was  done.  On  this  basis,  taking  a  $1,000  csr- 
ttflcate  as  a  general  average — and  this  is  furnished  me  by 
the  Veterans'  Bureau — the  basis  being  $400,  4-percent  com- 
pound interest  on  this  amount  from  November  11,  1918.  to 
July  1,  1935.  under  that  calculation,  amounts  to  $768.24  out 
of  your  $1,000  certificate.  Issue  bonds  to  the  extent  of  $753 
and  pay  the  balance  in  cash.  "Riese  bonds  are  negotiable. 
If  a  man  holds  that  bond  for  10  years,  he  will  have  recei\  ed 
$993.  not  counting  interest  on  the  interest  which  he  lias 
received. 

The  letter  referred  to  is  as  follows: 

VrrauNS'  Administration. 
Washington,  March  19,  1935. 
Hon.  Sam  D.  McRttnolos, 

House  of  Representatives,  Washington,  D.  C. 
Mt  Dkas  Mx.  McRxtnolos:  Agreeable  to  your  telephonic  request 
of  this  morning  there  are  transmitted  herewith  data  indicating  the 
annua]  value  of  an  adjusted-service  credit  of  $400,  with  interest  at 

4  percent  per  annum  compounded  annually  from  November  11. 
1918,  to  November  11.  1B34.  There  is  shown  also  the  value  of  the 
service  credit  of  $400  on  July  1,  1935,  and  January  1.  1936: 

Dat*  Amount 

Not.  11.  1918 $400  00 

Not.  11.  1919 4ie  oo 

Not.  11.  1930 432  64 

Not.  11.  1921 44U  »4 

Not.   11.   1922 467  93 

Not    11.  1923 486  64 

Not.  11.  1924 506   10 

Nov.   11.   1925 626  34 

Nov.  11.  1926 547.39 

Nov.  11.  1927 569  2S 

Not.  11.  1928 592.05 

Nov.   11,   1929 615.73 

Nov.   11.  1930 640  35 

Nov.  11,   1931 665.96 

Nov.  11.   1932 692.  59 

Nov.   11.   1933 720.29 

Nov.  11,   1934 749.  10 

July  1,  1935 768  2\ 

Jan.   1.   1936 783.  a2 

BeapecttMllj , 

Hakold  W.  Brtininc. 
Assistant  Adminxstrator . 

Mr.  McFARLANE.    Will  the  gentleman  yield  for  a  questio  n  ? 

Mr.  McREYNOLDS.  If  the  gentleman  will  wait  until  I 
finish,  then  I  will  be  glad  to  yield. 

Let  us  now  take  the  case  of  the  man  with  a  $1,000  certifi- 
cate who  has  borrowed  on  it  and  see  what  it  amounts  to — 
and  I  fancy  this  is  the  information  the  gentleman  frcm 
Texas  wants.  One  thousand  dollars  was  the  approximate 
average  of  all  the  certificates.  If  that  veteran  at  the  time 
of  the  enactment  of  the  so-called  "  50-percent  loan  law  " 
of  February  27,  1931,  borrowed  the  maximum  amount  avail- 
able under  the  law,  namely,  $500,  there  has  already  accrut  d 
an  additional  indebtedness  in  the  form  of  interest  secured 
by  the  certificate  in  the  amount  of  approximately  $85;  ro 
the  veteran,  in  reality,  now  has  an  equity  to  the  extent  of 
$415.  This,  of  course,  would  be  the  amount  payable  when 
his  certiflc^te  was  due  if  he  paid  the  interest. 

[Here  the  gavel  felL] 

Mr.  DOUGHTON.    Mr.  Chairman.  I  yield  the  gentleman 

5  additional  minutes. 


1935 


CONGRESSIONAL  RECORD— HOUSE 


4191 


Mr.  McREYNOLDS.  He  would  get  at  the  present  time 
through  this  bill  $178.47.  If.  however,  he  allows  his  borrow- 
ing to  go  on  and  does  not  pay  interest,  he  will  have  in  1945 
only  $173.80. 

It  has  been  said  that  my  bill  is  similar  to  the  Tydings 
bill,  and  it  has  been  said  that  the  Tydings  bill,  which  was 
introduced  here  on  Monday,  was  drawn  by  the  Veterans' 
Bureau.  They  have  nothing  on  me  in  that;  I  would  have 
presumed  so,  because  if  you  will  read  the  bill  that  was  intro- 
duced on  Monday,  excepting  the  plan,  even  the  penalty  that 
I  had  put  in  that  bill,  you  will  see  the  similarity.  But 
here  is  the  difference:  He  goes  to  the  top;  he  figures  3-per- 
cent compound  interest  from  the  $1,000  certificate  from  1945 
to  the  present  time  and  deducts  the  same.  The  injustice 
lies  in  its  effect  on  the  older  man  who  has  not  received  a 
certificate  the  same  amount  as  the  younger  man  for  the 
same  period  and  character  of  service  that  the  younger  man 
received. 

Let  me  present  this  for  your  consideration:  When  you  go 
back  home  and  you  say  you  recognized  that  this  man  had 
a  $1,000  certificate  and  you  voted  for  a  bonus,  hew  will  you 
feel  when  they  say:  "Yes;  he  voted  to  cut  my  certificate 
down  from  25  to  30  percent."  So  I  think  we  are  consistent 
when  we  start  at  the  bottom  and  offer  to  give  them  the 
basis  with  compound  interest  at  4  percent.  I  shall  point  out 
to  you  how  the  computation  is  made.  At  age  20,  with  the 
same  basis  I  have,  to  arrive  at  this  certificate  they  merely 
multiply  the  basis  by  2.545;  if  the  age  was  30  they  would 
arrive  at  it  by  multiplying  by  2.524— you  see  it  gets  smaller 
each  time— and  if  the  age  were  40  they  multiply  by  2.470. 
So  whenever  you  commence  at  the  top  and  undertake  to 
cut  it  down  that  way,  to  a  certain  extent  you  are  penalizing 
the  older  men  in  the  Army  with  the  same  service. 

Let  me  illustrate  this  further.  All  these  certificates  are  not 
due  in  1945.  They  are  due  in  20  years  from  the  date  of  their 
issuance.  I  secured  a  certificate  for  one  of  the  boys  in  my 
district  on  the  1st  day  of  January,  and  it  will  not  be  due 
until  1955.  We  can.  of  course,  legislate  them  as  due  in  1945. 
The  difference  is  this:  A  man  who  applied  at  age  33,  10 
years  ago.  would  under  this  plan  receive  $590,  but  if  this 
same  man  applied  10  years  later  he  would  receive  but  $574, 
on  account  of  his  increased  age.  There  is  little  difference 
in  the  result  reached.  It  Is  true,  but  the  method  of  reaching 
the  result  is  different. 

[Here  the  gavel  fell.l 

Mr.  TREADWAY.    Mr.  Chairman,  I  yield  the  gentleman 

5  minutes. 

Mr.  SISSON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McREYNOLDS.    I  yield. 

Mr.  SISSON.  I  take  it  the  gentleman  has  some  reason- 
able ground  for  believing  that  in  the  event  the  bill  introduced 
by  the  gentleman  should  pass  this  House  and  should  pass 
the  Senate,  that  it  would  become  a  law. 

Mr.  McREYNOLDS.  If  I  did  not  have  reasonable  grounds 
to  expect  it  I  would  not  have  introduced  the  bill. 

Mr.  SISSON.  And  it  is  the  gentleman's  position,  as  I 
understand  it,  and  his  earnest  belief,  that  this  plan  or  some 
plan  substantially  like  it,  is  the  only  plan  that  has  any 
chance  of  becoming  a  law  at  this  session. 

Mr.  McREYNOLDS.    That  is  just  exactly  what  I  think 

about  it. 

Mr.  SISSON.  And  it  is  the  gentleman's  position  that  a 
vote  for  either  of  the  measures  before  the  House,  so  far  as 
benefiting  the  veterans  Is  concerned,  would  be  a  vote  thrown 

away. 

Mr.  McREYNOLDS.  This  would  be  a  vote,  but  you  will 
not  get  the  veteran  the  money  he  wants. 

Mr.   McFARLANE.    Mr.   Chairman,   will    the   gentleman 

yield? 

Mr.  McREYNOLDS.     I  yield. 

Mr.  McFARLANE.  The  gentleman  was  here  when  the 
tombstone  bonus  bill  was  passed.  I  wonder  why  it  was 
that  all  of  these  arguments  we  hear  now  about  discoimting 
what  is  due  the  soldier  were  not  raised  against  the  war  con- 
tractors, the  railroads,  the  Federal  employees,  and  all  the 
others  who  received  their  cash  bonus  in  1917  to  1921, 
inclusive. 


Mr.  McREYNOLDS.  I  was  not  In  Congress  at  that  time. 
I  was  here  in  1924,  when  we  passed  this  adjusted-service 
compensation  bill. 

Mr.  McFARLANE.  I  am  Just  asking  why  it  was.  Those 
arguments  were  not  heard  then.  Why  is  it  that  whenever 
the  rights  of  the  soldier  are  involved  we  sandbag  the 
soldier  all  the  time  and  we  never  hear  these  arguments 
whenever  the  rights  of  big  business  are  involved? 

Mr.  McREYNOLDS.  I  stand  for  equality  in  the  treat- 
ment of  the  soldier.  I  wsmt  to  get  for  him  the  maximum 
money  that  we  are  trying  to  provide  for  him;  but  the  gen- 
tleman is  going  to  vote  for  a  bill  that  he  knows  cannot 
become  a  law. 

Mr.  McFARLANE.  Since  when  has  the  gentleman  car- 
ried the  conscience  of  the  Senate  in  his  pocket?  [Laughter.] 
Mr.  McREYNOLDS.  I  say  this;  however,  I  do  think,  on 
any  information  to  any  thinking  man,  smy  man  who  has 
made  an  investigation  knows  that  the  President  will  veto 
that  bill  and  that  it  carmot  be  passed  over  his  veto  in  the 
Senate. 

Mr.  McFARLANE.  Mr.  Chairman,  will  the  gentleman 
yield  further? 

Mr.  McREYNOLDS.  Mr.  Chairman,  I  decline  to  yield 
further. 

Under  my  bill  the  bonds  to  be  issued  amount  to  $937,994,934. 
The  cash  payments  to  veterans  imder  this  would  be 
$80,214,784.  The  value  of  the  bonds  going  out  to  the  veterans 
would  be  $849,708,150.  The  $112,000,000  is  supposed  to  be 
set  aside  to  take  care  of  these  matters  and  pay  the  interest 
and  take  care  of  the  bonds  at  the  time  of  maturity.  These 
bonds  are  3 -percent  bonds  and  today  they  are  selling  above 
par.  But  for  the  purpose  of  protecting  the  soldier,  fearing 
if  the  bonds  were  turned  over  to  them  that  they  might  be 
robbed  of  their  value,  I  have  placed  in  my  bill  a  provision 
that  they  could  not  sell  for  less  than  par  for  6  months  in 
order  to  protect  the  soldier. 

Mr.  Chairman,  I  have  made  this  presentation  because  I 
think  it  is  right  and  because  I  stand  on  the  same  platform 
that  I  stood  in  1924  when  we  wanted  the  cash  bonus,  and 
further,  because  I  want  these  boys  not  to  have  Just  a  vote. 
I  want  them  to  have  some  money  so  that  it  will  not  be  eaten 
up  by  the  interest  charges  In  the  case  of  those  soldiers  who 
have  borrowed  money.  That  is  my  reason.  Mr.  Chairman, 
hoping  that  this  might  lead  In  some  way  to  a  comintunise 
by  which  a  bill  may  be  passed. 
[Here  the  gavel  fell.] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  Wisconsin  [Mr.  Rexllt]. 

Mr.  RETT  J  .Y.  Mr.  Chairman.  I  am  fully  aware  of  the 
fact  that  the  House — ^by  a  large  msOority — ^is  in  favor  of  the 
immediate  pasmient  of  our  adjusted-service  certificates,  and 
that  a  bill  carrying  out  its  wishes  will  soon  be  passed.  I 
desire,  however,  to  state  my  reasons  for  opposing  such  pay- 
ment at  this  time,  so  that  my  views  will  be  understood  by 
those  who  think  that  I  should  vote  otherwise. 

I  am  not  unmindful  of  the  hardships  and  privations  which 
our  depression  has  brought  to  a  large  number  of  ex-service 
men  and  also  to  millions  of  our  citizens  who  were  not  privi- 
leged to  wear  Uncle  Sam's  uniform  in  the  great  World  War. 
There  can  be  no  doubt  at  all  but  that  the  ex-service  men 
are  entitled  to  aU  they  received  under  the  Adjusted  Compen- 
sation Act  of  1924,  and  it  is  to  be  regretted  that  these  obli- 
gations were  not  paid  at  that  time,  when  the  United  States 
Treasury  had  plenty  of  money. 

I  am  not  disposed  to  quibble  over  the  question  as  to 
whether  or  not  the  pending  bills,  by  providing  for  the  im- 
mediate payment  of  such  obligations  9  years  before  they 
are  due.  would  pay  the  ex-service  men  more  than  it  was 
intended  they  should  receive  at  the  time  that  the  law  was 
passed.  I  do  not  believe  that  Congress  can  overpay  men 
who  were  willing  to  offer  their  lives  as  a  sacrifice  on  the 
altar  of  war,  at  the  call  of  their  country.  If  our  country 
and  the  Treasury  of  the  United  States  were  in  a  position  to 
make  these  payments  at  this  time.  I  should  be  for  such  a 
bill,  and  that  bill  would  provide  for  wiping  out  all  interest 
due  or  paid  on  loan  certificates. 
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At  the  NorembCT  election  In  1932.  after  experiencing  & 
years  of  a  derastating  panic,  the  people  of  thl2  country  votefl 
ovenn'helmingly  for  a  nfw  deal  in  Washington.  The  ideii 
that  our  present  industrial  depression  was  an  ordinary  eco*- 
nomic  break -down,  such  as  our  country  had  experienced  on 
many  fanner  occasions,  and  that  because  of  our  great  wealt^ 
and  economic  development,  the  laws  which  had  worked  i^ 
former  panics  without  any  legislative  assistance  would  get  u^ 
back  on  the  highway  of  prosi)erity.  if  only  we  had  the  paj- 
tience  to  wait,  had  lost  out  with  the  great  majority  of  th^ 
voters  of  this  country.  As  they  viewed  the  situation  in  1931. 
the  panic  was  an  extraordinary  industrial  depression,  th^ 
bkes  of  which  our  country  had  never  experienced  befor^. 
and  that  unless  something  was  done  by  the  National  GoW- 
emment  to  aid  recovery,  we  were  in  for  an  economic  tailj- 
spin  which  might  have  resulted  in  financial  and  econoxnib 
chaos,  and  probably  a  revolution. 

When  Franklin  D.  Roosevelt  took  office  as  President  on 
March  4.  1933,  he  launched  a  panic-killing  program  which 
contemplated  national  legislative  and  executive  leadershib 
in  a  fight  against  the  depression  on  all  fronts.  Mr.  Roosef- 
velt's  program  has  been  on  trial  for  about  18  months.  At 
the  election  held  last  November,  the  people  of  the  Unlteq 
States,  by  an  overwhehntng  vote,  approved  his  program  and 
gave  him  what  might  t>e  termed  another  commission  to  leah 
in  the  great  anti-depression  battle  which  he  had  been  direct|- 
ing  for  the  past  2  years.  i 

I  think  that  it  Is  qtdte  generally  airreed  that,  while  the 
results  of  BCr.  RooseTelf!)  recovery  program  have  not  been  as 
marked  as  was  expected,  that  his  program  has  broug)|t 
about  a  substantial  improvement  in  our  Industrial  and  ecci- 
nomic  life  over  the  conditions  existing  when  he  assume^ 
ofBce.  Anyway,  It  is  an  undeniable  fact  that  in  the  recerjt 
election.  In  the  face  of  a  strenuous  and  subtle  campaign  of 
opposition,  the  people,  through  the  voice  of  the  ballot  bo:|. 
decided  that  his  procram  had  resulted  In  substantial  indusi- 
trial  improvements,  and  that  it  should  be  continued. 

Durlns  Mr.  Hoover's  term,  when  it  was  my  privilege  tp 
serve  as  a  Member  of  three  sessions  of  Congress.  I  su] 
ported  all  of  his  efforts  to  bring  about  better  times  In  thl 
country.    Mr.  Hoover  at  that  time,  by  the  vote  of  the  peopl< 
was  the  economic  doctor  In  charge  of  our  sick  Industrli 
world  just  as  Mr.  Roosevelt  Is  our  economic  doctor  toda; 

Dartng  both  sessions  of  the  Seventy-third  Congress.  I 
ported  Mr.  Roosev^t's  recovery  program  from  the  beginning 
to  the  end.  and  I  have  no  apologies  to  make  for  any  voqe 
which  I  gave  in  support  of  his  plan  to  kill  the  depression.  Ih 
the  recent  campaign.  I  asked  my  constituents  to  return  mje 
to  Washington,  largely  because  of  my  support  of  Mr.  Roosej- 
velt's  efforts  to  save  our  industrial  democracy,  and  I  promj- 
iaed  them,  on  every  platform  from  which  I  spoke  during  thje 
campaign,  that  should  it  be  their  will  that  I  be  returned  tb 
Washington,  as  their  representative,  that  I  would  continue 
to  support  Mr.  Roosevelt's  recovery  program.  T 

In  that  campaign  my  Etemocratic  opponent  In  the 
mary  and  my  Progressive  and  Republican  opponents  in 
election  criticised  my  100-percent  support  of  Mr.  Roosevelt 
recovery  program,  and  they  announced  that  if  elected 
would  support  his  program  Just  as  Ions  as  Mr.  Roosevelt 
news  agreed  with  theirs  as  to  what  should  be  done  in 
dark  hour  of  our  country's  industrial  depression,  and  np 
longer.  It  was  m'ged  at  the  primary  and  at  the  electio^ 
that  I  should  be  defeated  because  I  had  supported  the  Presi  • 
dent's  entire  recovery  program  and  because  I  had  backel 
the  President's  program  particularty  as  to  veterans'  legisf 
laUon. 

My  stand  cm  the  payment  of  adjusted-service  certiflcate^ 
was  well  known  in  my  district  prior  to  the  recent  election. 
On  many  occasions,  in  response  to  Inqxiirtes  as  to  whether 
or  not  I  would  vote  for  the  immediate  pajrment  of  thes^ 
certificates  I  stated  definitely  that  Mr.  Roosevelt  was  oui- 
leiuler  In  this  crisis,  and  that  if  the  immediate  payment  of 
such  obligations  was  not  a  part  of  his  recovery  program  : 
would  oppose  such  payment. 

A  few  days  before  the  election  I  received  a  telegram  fron  t 
tb«  State  head  of  the  American  Legion  inquiring  as  i» 


whether  or  not  the  action  of  the  Legion  convention  at  Miami 
asking  for  the  immediate  cash  payment  of  the  adjustt-d- 
service  certificates  had  changed  my  views.  I  wired  the  com- 
mander that  while  I  should  be  pleased  if  some  plan  could  be 
worked  out,  whereby  these  obligations  could  be  paid  at  this 
time  which  would  be  consistent  with  Mr.  Roosevelt's  pro- 
gram. However,  if  such  payment  were  not  jjart  of  his 
recovery  program,  I  would  have  to  oppose  any  bill  for  the 
immediate  payment. 

Personally,  I  should  be  pleased  if  the  President  could 
see  his  way  clear  to  make  a  part  of  his  program  the  pay- 
ment of  these  certificates,  at  least  to  our  ex-service  men  who 
are  members  today  of  that  large  army  of  jobless  Americans. 
Such  a  payment  would  lessen  the  burden  of  local  relief  and 
could  be  taken  care  of  out  of  the  $4,880,000,000  relief 
fimd. 

The  Vinson  bill,  favorably  reported  by  the  committee,  and 
now  before  the  House  for  consideration,  provides  for  the  pay- 
ment of  these  certificates  through  the  issuing  of  $2,000,000,- 
000  of  new  Government  bonds,  while  the  Patman  bill  pro- 
vides for  the  liquidating  of  these  obligations  through  the 
issuing  of  $2,000,000,000  of  new  money.  The  payment  of 
these  obligations,  according  to  the  terms  of  the  Vinson  bill 
or  the  Patman  bill,  or  any  other  bill  now  before  the  House 
for  consideration,  is  not  a  part  of  Mr.  Roosevelt's  recovery 
program.  His  latest  public  declarations  have  been  to  the 
effect  that  the  enactment  into  law  of  any  of  these  biUs  will 
seriously  interfere  with  his  plans  for  bringing  about  better 
times  in  this  country. 

Willie  I  think  highly  of  our  colleagues  who  have  seen  fit 
to  introduce  bills  for  the  immediate  payment  of  these  obliga- 
tions. I  cannot  see  that  they  have  any  commission  from  the 
people  of  this  country  to  force  upon  the  President,  our  leader 
in  these  dark  hours,  a  financial  program  which  is  not  in 
keeping  with  his  plans  for  helping  our  country  by  providing 
ways  and  means  whereby  millions  of  our  unemployed  can  be 
put  back  to  work  and  our  country  brought  up  out  of  the 
valley  of  depression. 

The  Vinson  bill  means  that  our  mounting  bonded  debt 
diall  be  increased  $2,000,000,000  more,  and  the  Patman  bill 
simply  means  that  the  United  States  is  to  start  the  printing 
inresses  as  a  panic  cure,  a  program  not  easy  to  control  and 
one  which  might  result  in  wrecking  our  whole  economic  and 
industrial  life.  The  President  is  unalterably  opposed  to  the 
printing-press  program  to  save  our  coimtry,  and  also  to  the 
issiiing  of  $2,000,000,000  in  bonds  for  the  benefit  of  any  group 
of  our  citizens,  all  of  whom  are  not  in  economic  distress. 

A  few  weeks  ago  the  House  passed  a  relief  bill  designed  to 
help  all  of  our  unemployed,  which  called  for  $4,880,000,000 
to  be  seciu^d  by  a  new  bond  issue.  For  the  past  2  weeks 
the  United  States  Senate  has  had  prolonged  discussions  as 
to  whether  or  not  the  country  could  stand  this  tremendous 
bond  issue  at  this  time  without  inviting  national  financial 
ruin. 

The  task  of  feeding  and  caring  for  our  unemployed  mil- 
lions has  become  a  herculean  job,  which  at  the  present  time, 
it  appears,  must  be  largely  borne  by  the  United  States  Gov- 
ernment because  of  the  financial  inability  of  the  cities  and 
states  to  carry  this  tremendous  burden  alone. 

Mr.  Chairman,  from  the  best  information  that  I  can  se- 
cxire,  at  least  half,  if  not  more  than  that  number,  of  our 
ex-service  men  have  Jobs.  While  there  is  no  definite  infor- 
mation as  to  the  number  of  Jobless  ex-service  men,  the 
fact  is  that  while  at  one  time  there  were  1.000,000  of  them 
registered  with  the  Labor  Department  as  jobless,  on  Decem- 
ber 1,  1934,  there  were  less  than  500.000  thus  registered.  It 
is  quite  easy  to  understand  how  the  President  of  the  United 
States,  having  in  view  the  relief  of  all  of  our  unemployed, 
ex-service  men  and  others,  would  hesitate  to  increase  our 
bonded  indebtedness  a  billion  or  more  for  the  purpose  of 
paying  obligations  to  ex-service  men  who  are  on  public  or 
private  pay  rolls  and  who  are  not  in  economic  distress. 

Our  country  has  today  a  bonded  indebtedness  of  $28,525,- 
000,000:  outstanding  obligations  in  the  amount  of  about 
$3,389,000,000:  and  then  Congress  has  recently  authorized  a 
rehef  appropriation  of  $4,880,000,000;  and  in  addition  to  this 
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we  have  something  like  $5,000,000,000  of  Government  obli- 
gations in  the  shape  of  real-estate  mortgages  upon  which 
the  Government  has  giiaranteed  payment.  If  you  add  $2,- 
000,000,000  more  to  this  huge  bonded  debt,  you  have  reached 
figures  which  may  provoke  the  inquiry,  "  Is  the  National 
Government's  credit  safe  any  longer?  " 

Nobody  knows  how  long  this  depression  may  last.  The 
next  Congiess  may  have  to  pass  another  large  relief  bill 
which  will  require  another  bond  issue.  If  the  j)ending  relief 
bill  were  the  only  one  which  might  be  required  to  feed  our 
hungry  people,  the  situation  in  this  House  today  might  be 
different. 

Our  country,  as  our  leader.  President  Roosevelt,  views  the 
situation,  simply  cannot  afford  to  pay  the  adjusted-service 
certificates  at  this  time,  and  I  doubt  very  much  that  if  our 
ex-service  men  really  understood  the  true  economic  and 
financial  condition  of  the  country  today  tiiat  they  would  ask 
for  payment  at  this  time.  The  men  who  made  such  great 
sacrifices  in  the  World  War,  I  believe,  would  not  ask  for  legis- 
lation that  might  interfere  with  the  economic  rehabilitation 
of  the  country  for  which  they  were  willing  to  die. 

This  is  no  time  for  divided  leadership,  when  our  country 
is  waging  the  greatest  fight  in  its  history  to  save  its  economic 
life.  Mr.  Roosevelt  is  dealing  with  unprecedented  conditions 
with  unprecedented  remedies,  and  any  attempt  to  interfere 
with  his  financial  and  economic  program  cannot  result 
otherwise  than  in  deferring  the  time  when  our  country  will 
be  back  again  on  the  highway  of  industrial  prosperity.  He 
is  vitally  opposed  to  the  Patman  bill,  the  Vinson  bill,  and 
every  other  bill  now  before  the  House  which  would  require 
the  Government,  with  a  bankrupt  Treasury  and  a  towering 
bonded  debt,  to  pay  these  obligations  at  this  time. 

If  I  voted  for  any  of  the  pending  bills,  I  should  vote  con- 
trary to  my  best  judgment,  and  I  should  also  betray  my 
promises  to  my  constituents.  I  should  aid  in  writing  legisla- 
tion which  might  seriously  interfere  with  the  successful 
working  out  of  the  only  program — Mr.  Roosevelt's  program — 
before  the  people  today  for  putting  back  to  work  a  large 
part  of  our  army  of  unemployed. 

Mr.  Chairman,  I  have  received  a  great  many  letters  from 
my  constituents  asking  me  to  support  the  Patman  or  Vinson 
bill.  In  not  all  but  many  of  these  letters  I  am  informed 
that  in  case  I  fail  to  vote  as  urged  I  shall  be  defeated  at 
the  polls  at  the  next  election.  In  other  words,  I  am  told 
that  if  I  do  not  aid  in  forcing  on  the  President  a  radical 
change  in  his  financial  program,  I  shall  be  elected  to  stay  at 
home  in  1936.  Of  course,  it  is  possible  that  these  letters 
may  be  telling  me  the  truth,  and  perhaps  such  a  result  of  my 
vote  on  these  bills  would  not  be  of  any  great  moment  to 
governmental  Washington,  but  it  is  of  much  concern  to  the 
country  today  whether  or  not  Mr.  Roosevelt's  program  and 
Mr.  Roosevelt's  leadership  in  his  drive  to  bring  about  better 
times  in  this  country  are  going  to  be  interfered  with  by  legis- 
lation that  may  wreck  his  whole  recovery  program. 

Between  being  sent  back  involuntarily  to  private  life  and 
keeping  my  promise  to  the  voters  of  my  district  that  I 
would  give  Mr.  Roosevelt's  recovery  program  my  complete 
support,  I  can  have  no  choice.  I  must  keep  my  promise  to 
my  constituents  and  also  vote  my  honest  convictions  on  the 
pending  bills,  even  if  by  so  doing  I  am  exiled  from  Wash- 
ington. 

If  I  go  into  political  retirement  because  of  my  vote  in  this 
hour  and  in  this  crisis,  in  support  of  the  only  program  for 
saving  what  is  best  in  our  economic  and  political  system,  I 
shall  go  there  with  the  consciousness  that  I  have  done  my 
duty  as  a  representative  of  my  constituents,  and  I  shall  have 
the  consolation  of  knowing  that  in  my  political  exile  from 
Washington  I  shall  have  the  company  of  my  self-respect. 
[Applause.] 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  New  Jersey  tMr.  Kenney]. 

Mr.  KENNEY.  Mr.  Chairman,  we  can  vote  on  this  bill 
for  the  country,  and  we  can  vote  for  the  soldiers,  too.  If, 
after  consideration,  you  pass  over  the  Andrews  and  Cochran 
bills  and  the  McReynolds  bill  and  decide  that  they  do  not 
go  far  enough  for  the  soldiers,  you  can  consider  the  Patman 


plan:  and  if  you  do  consider  that  and  decide  upon  It,  you 
will  still  have  the  proposition  that  there  can  be  no  certainty 
of  actual  payment  to  the  veterans,  in  view  of  expressed  oppo- 
sition elsewhere. 

On  the  other  hand,  if  you  decide  you  are  going  to  pass 
the  Vinson  bill,  you  will  have  the  same  problem,  in  view  of 
the  doubt  entertained  in  some  quarters  of  the  advisability 
of  resorting  to  further  taxation.  In  any  case,  the  great  con- 
cern is  how  the  money  is  to  be  paid. 

I  have  heard  many,  many  Members  say  that  you  cannot 
go  to  the  taxpayer;  that  we  have  to  seek  some  other  way  of 
pairing  if  we  are  going  to  pass  this  bill. 

How  do  other  countries  bolster  their  treasures?  What  do 
they  do?  Take  Soviet  Russia.  There  in  th^  country  of  the 
Communists  you  find  the  lottery  as  a  revenue-raising  meas- 
ure irf  operation.  Fascist  Italy  and  Nazist  Germany  have 
lotteries  for  revenue.  The  Republic  of  Prance  derives  large 
income  from  the  lottery.  So  do  the  Kingdoms  of  Denmark 
and  Belgium.  Under  practically  every  form  of  government 
we  see  it  in  vogue  and  in  practice.  The  reason  is,  the  lottery 
affords  the  opportunity  to  the  people  to  contribute  to  the 
government  small  contributions  for  the  public  good  with- 
out burdening  any  class  or  classes:  and  given  the  opportu- 
nity, the  people  respond  enthusiastically  to  provide  needed 
funds  for  government  expenditures. 

I  propose  to  offer  an  amendment  authorizing  payment  of 
the  bonus  to  be  made  from  any  money  in  the  Treasury  not 
otherwise  appropriated  and/or  out-  of  the  proceeds  of  na- 
tional lotteries  to  be  conducted  under  regulations  prescribed 
by  the  President. 

With  the  most  revenue  to  be  derived  from  federally  oper- 
ated lotteries  you  will  have  such  security  behind  whatever 
manner  of  payment  you  decide  upon  that  there  can  be  no 
danger  of  impairing  confidence  anywhere. 

After  I  had  addressed  the  House  here  some  time  ago  on 
the  subject  of  a  national  lottery  the  man  who  sat  on  the 
dais,  whom  we  all  revered,  came  down  to  the  floor  and  said 
to  me  in  earnest  tones,  "  You  are  making  out  a  strong  case. 
I  do  not  know  but  what  I  will  be  for  that." 

On  another  occasion,  in  the  cloakroom,  when  some  of 
the  Members  were  talking  to  me,  one  of  the  leading  Mem- 
bers of  the  House,  and  since  elevated  to  higher  ranks, 
pointed  his  finger  at  the  group  sajring  with  respect  to  a 
national  lottery,  "  Kenket  Is  only  talking  the  way  many  of 
us  are  thinking." 

Still  another  member  from  one  of  our  straight-thinking 
States  recently  said  to  me  that  if  a  secret  vote  could  be 
taken  on  my  bill  for  a  national  lottery  it  would  sweep 
through  the  House.  If  all  that  is  true,  why  should  we  not 
vote  for  a  governmental  lottery  openly? 

Patrick  Henry,  in  the  little  church  in  Virginia  years  ago, 
did  not  say,  "  I  will  vote  for  independence  if  a  secret  vote  is 
taken."  He  had  the  courage  and  stamina  to  get  up  and  de- 
clare himself  so  that  nations  might  hear. 

The  veterans  are  not  concerned  with  the  means  we  adopt 
to  pay  the  adjusted-service  certificates.  The  Veterans  of 
Foreign  Wars  have  not  insisted  upon  any  particular  manner 
or  way.  The  American  Legion  does  not  undertake  to  say  how 
you  shall  get  the  money  for  payment.  The  Vinson  bill  is- 
silent  on  the  method  and  does  not  appropriate  the  money, 
but  leaves  the  plan  of  payment  to  other  legislation  which  will 
be  necessary  for  that  purpose.  Whichever  plan  you  vote 
for,  whether  the  Patman  or  the  Vinson  plans,  you  will  still 
have  to  look  for  funds.  Besides,  with  other  legislation  com- 
ing along,  there  will  be  a  large  increase  in  the  national 
debt,  already  huge.  This  debt  must  be  paid.  So,  I  say,  let 
us  look  to  the  lottery.  If  we  do  so,  we  can  go  ahead  with 
our  program  without  hesitancy.  Let  us  adopt  the  lottery 
and  be  certain  to  pay  off  the  soldiers  and  reduce  our  great 
national  debt.     [Applause.] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  3  minutes  to  the 
gentleman  from  Iowa  I  Mr.  UtterbackJ. 

Mr.  UTTERBACK.  Mr.  Chairman,  the  Members  of  this 
body  have  received  thousands  of  letters  appealing  to  them 
to  vote  for  immediate  payment  of  the  veterans'  adjusted- 
compensation  certificates. 
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to  such  entreaties,  yet  a  numt 
'  no  "  when  it  woiiki  be  mucli 


< 
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It  is  not  easy  to  say  "  no 
ber  of  us  are  going  to  say 
easier  to  say  "  yes. " 

Few  in  this  Congress  realize  better  than  I  do  the  flni 
spirit  and  unselfish  devotion  to  patriotic  ideals  that  marked 
the  service  for  their  country  of  the  veterans  of  the  Worl^ 
War.  I 

For  many  years  before  I  became  a  Member  of  the  Houst 
I  was  the  chairman  of  the  Iowa  State  Council  of  Red  Cros^ 
Chapters.  Last  year,  before  election.  I  resigned  as  Stat^ 
chairman.  Prom  1916,  before  the  war,  until  1926,  I  wa$ 
chairman  of  the  Des  Moines  and  Polk  Coimty  Chapter  o|f 
the  American  Red  Cross.  For  many  years,  during  the  entir^ 
war  period  and  until  last  fall,  I  was  in  close  touch  with  th^ 
m«i  who  constituted  our  Army  and  Navy  during  the  wai|. 
I  knew  them  when  they  were  in  training  in  huge  Army'banf 
tonments.  I  knew  them  as  soldiers,  sailors,  and  marines.  ^ 
have  kJMwn  them  since  the  armistice  as  ex-service  men.     | 

I  know  something  of  the  sorrows  and  burdens  and  grief 
endured  by  the  parents,  wives,  children,  relatives,  an 
friends  of  the  50,664  service  men  who  gave  their  lives  1 
that  war.  I  know  something  of  the  disabilities  and  handii- 
caps  of  the  193.064  service  men  who  were  wholly  or  part- 
tially  incapacitated,  either  physically  or  mentally,  as  a  ref 
suit  of  their  service  during  the  war  period. 

No  government  in  all  history  has  ever  cared  for  t: 
veterans  of  any  war  in  a  better  or  finer  way  than  our  Go 
ernment  has  cared  for  our  veterans  of  the  World  Wai. 
Those  who  served  and  their  dependents  have,  with  few  ex|- 
ceptions,  been  generously  provided  for  by  Congress  and  thp 
people  of  the  United  States  functioning  through  the  Vetj- 
erans'  Administration,  the  American  Red  Cross,  their  respeci- 
tive  States,  and  other  agencies.  i 

Our  Federal  Government  has  already  expended  a  total  cC 
over  $6,500,000,000  and  has  obligated  itself  in  several  way^. 
including  life  insurance,  hospital  service,  pensions,  bonus.  an4 
other  statutes  to  pay  billions  of  dollars  more.  In  addition  to 
this  the  States  have  paid  several  hundred  millions  of  dollar^ 
in  State  bonuses  and  other  l)eneflts  and  have  granted  sti^ 
other  privileces  that  will  continue  through  the  next  generaf 
tion.  { 

In  addition  to  all  other  provisions  made  for  veterans  of  th^ 
World  War.  the  Conrress  in  1924  enacted  the  World  War 
Adjusted  Compensation  Act.  part  of  which  reads  as  follows :   { 

The  amount  of  adjusted-service  credit  shall  be  computed  b|r 
allowing  the  followlDg  sums  for  each  day  ot  active  service  In  exce^ 
of  80  days  In  the  military  or  naval  force  of  the  United  States  aftc|- 
April  6.  1917,  aiul  before  July  1,  1919,  as  shown  by  the  service 
otber  record  of  the  veteran:  •l.afi  for  each  day  of  overseas  serrl 
and  tl  for  each  day  of  home  service:  but  the  amount  of  the  cred 
of  a  veteran  who  performed  no  overseas  service  shall  not  ezo 
a500  and  the  amount  of  the  credit  of  a  veteran  who  performed  antr 
overseas  service  shall  not  exceed  f<S25.  | 

This  language  defines  the  bonus.  Any  soldier  can  easil^ 
figure  the  exact  amount  of  adjusted  compensation  that  is  due 
him  by  the  act  of  1924.  I 

At  that  Ume  there  was  much  debate  in  Congress  as  to  ho^ 
and  when  this  adjusted  compensation  should  be  paid.  Thos^ 
here  who  were  Members  of  Congress  then  and  those  of  us  wh<> 
have  read  the  debate  In  the  Congkessional  Record  and  th^ 
testimony  at  the  hearings  before  the  Ways  and  Means  Comf- 
mittee  know  that  both  the  supporters  of  the  bonus  in  Conf 
gress  and  the  leaders  of  veterans'  organizations  agreed  that 
the  equivalent  of  a  paid-up  endowment  insurance  policy  maf 
tiurlng  20  years  after  each  certificate  was  issued  would  bt 
better  and  more  advantageous  to  the  veterans  than  cash  payt- 
ment  of  the  amount  of  agreed  adjusted  compensation  at  thai 
time.  J 

It  was  finally  determined  that  the  equivalent  of  paid-u^ 
20-3rear  endowment  insurance  should  be  issued  to  each  vetf 
eran.  llie  Congress  voted  to  add  25  percent  to  the  amounj; 
of  adjusted  compensation  to  cover  interest  thereon  from  th^ 
date  of  discharge  to  that  date,  amounting  to  approximately 
4  percent  thereon.  The  Director  of  the  Veterans'  Bureau  wa^ 
ordered  to  issue,  without  cost,  to  each  veteran  a  paid-uo, 
nonparticlpating  20-year  endowment  insurance  policy,  callej 
an  "  adjusted-compensation  certificate  ".  tat  the  amount  thai 
tbe  veteran's  adjusted  compensation,  plus  this  25-perceni 


interest,  would  buy  at  the  veteran's  attained  age  in  accord- 
ance with  accepted  actuarial  principles  and  based  upon  the 
American  Experience  Table  of  Mortality,  with  interest  at  4 
percent,  compotmded  annually. 

These  adjusted-compensation  certificates  are  not  bonds 
bearing  interest  on  their  face  values  to  be  bought  suid  sold 
or  to  be  converted  into  cash  at  the  option  of  the  owner. 
They  are  single-payment  insurance  policies  on  which  the 
premium  has  been  paid,  but  which  do  not  mature  for  the 
face  value  until  the  interest  accumulation,  plus  the  original 
cash  credit,  and  less  a  small  insurance  cost  for  20  years, 
equals  the  face  value.  This  will  be  accomplished  20  years 
after  the  date  of  issuance  of  each  certificate  and  not  before. 

It  is  regrettable  that  the  true  status  of  these  adjusted- 
compensation  certificates  has  not  been  fully  understood  by 
the  veterans.  Many  veterans  honestly  believe  that  the  face 
value  of  their  certificates  and  the  cash  value  are  one  and 
the  same  thing.  They  have  not  known  that  the  amount 
stated  on  the  face  of  each  certificate  includes  4  percent 
interest  compounded  annually  up  to  the  date  of  maturity 
of  each  certificate.  The  insurance  feature  has  not  been  uni- 
versally understood.  It  has  not  been  made  clear  to  the 
veteran  and  his  dependents  that  the  face  value  of  his  certifi- 
cate is  payable  immediately  in  case  of  his  death  and  that 
even  though  he  has  already  borrowed  in  excess  of  the  full 
amount  of  his  adjusted  compensation,  plus  25 -percent  inter- 
est for  the  period  from  1918  to  1924,  or  a  sum  considerably 
more  than  he  would  have  received  if  the  bonus  had  been 
paid  in  cash  in  1924,  there  still  remains  a  substantial  insur- 
ance policy  for  the  protection  of  his  family  and  a  substantial 
cash  equity  for  him  at  maturity  of  the  endowment  period, 
provided  he  maintains  the  interest  payments  on  his  loans. 

It  is  now  proposed  that  the  insin*ance  portion  of  these 
certificates  be  converted  into  cash.  This  will  not  only  de- 
prive the  dependents  of  these  ex-service  men  of  the  protec- 
tion of  this  Insurance  but  it  will  almost  double  the  amount 
that  the  Government  agreed  to  pay  and  the  veterans  agreed 
to  accept  as  provided  by  the  Adjusted  Compensation  Act 
of  1924. 

Under  the  provisions  of  either  the  Vinson  bill  or  the 
Patman  WU  it  wiU  require,  I  am  advised,  over  $2,100,000,000 
to  pay  the  full  face  maturity  value  of  the  adjusted-compen- 
sation certificates,  the  same  as  if  they  were  paid  20  years 
after  date  of  issuance  of  each  certificate  when  it  was  agreed 
by  all  parties  that  the  certificates  would  be  paid  in  full. 

The  amount  now  actually  and  Justly  due  is  the  present 
worth  of  the  certificates,  or  the  amount  of  agreed  adjusted 
compensation  figured  at  $1  per  day  for  home  service  and 
$1.25  per  day  for  foreign  service,  together  with  4-percent 
interest,  compounded  annually,  to  this  date.  This  difference 
between  the  amount  proposed  to  be  paid  by  the  Vinson  and 
Patman  bills  and  the  present  worth  of  all  the  certificates 
amounts  to  approximately  $1,000,000,000,  or  one  thousand 
million  dollars.  In  other  words,  both  the  Vinson  and  Pat- 
man bills  propose  to  give  the  holders  of  these  certificates 
one  thousand  million  dollars  over  and  above  the  amount 
now  due. 

The  total  outstanding  loans  to  veterans  now  sunount  to 
over  $1,700,000,000.  Interest  charges  on  these  loans  have 
reached  a  total  of  more  than  $206,000,000.  Of  this  interest 
only  $1,330,000  has  been  paid.  This  situation  has  given  rise 
in  the  minds  of  many  veterans  to  the  thought  that  they  are 
being  charged  interest  on  their  loans  and  are  not  receiving 
interest  on  their  adjusted  compensation.  This  is  not  true. 
The  facts  are  that  each  veteran's  certificate  includes  full 
Interest  at  4  percent,  compounded  annually  from  date  of 
issuance  to  date  of  maturity.  The  veterans  are  now  being 
charged  only  SVi-percent  interest  on  their  loans. 

The  veteran  can  easily  determine  the  amount  of  his  ad- 
justed compensation  as  fixed  by  the  Adjusted  Compensation 
Act  of  1924  and  the  amount  of  interest  allowed  in  each  cer- 
tificate. To  determine  the  amoimt  of  adjusted  compensation 
multiply  the  number  of  days  served  in  the  United  States  by 
$1,  and  the  number  of  days  served  overseas  by  $1.25.  and  add 
25  percent  of  that  sum  for  interest  to  1925.  The  difference 
between  tills  sum.  less  $60,  which  was  paid  to  the  veteran 
when  he  was  discharged,  and  the  face  value  of  the  veteran's 
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certificate,  win  give  the  amount  of  Interest  allowed  each  vet- 
eran. In  addition  thereto  his  estate  has  the  benefit  of  an 
insurance  clause,  which  provides  for  the  full  payment  of  the 
face  of  the  certificate  in  case  of  death  before  maturity. 

The  amount  of  the  bonus  was  determined  by  the  Ad- 
justed Compensation  Act  of  1924.  Over  3,500,000  certificates 
were  issued  to  veterans  in  accordance  with  that  law.  By  the 
issuance  and  the  acceptance  of  certificates  the  veterans 
agreed  to  accept  and  the  Government  agreed  to  pay  the 
sum  so  determined  upon. 

It  is  not  for  us  to  say  here  whether  or  not  the  bonus  was 
large  enough.  Perhaps  it  was  not.  Certainly  no  one  can 
measure  in  dollars  nor  could  a  grateful  nation  ever  pay  in 
dollars  for  the  service  these  veterans  gave  during  the  World 
War.  But  the  fact  remains  that  an  agreement  was  reached 
on  what  measure  of  adjusted  compensation  the  veterans 
would  accept  and  what  the  Nation  should  pay  and  how  it 
would  be  paid. 

Up  to  this  moment  the  Government  of  the  United  States 
has  discharged  every  penny  of  that  obligation.  It  has  gone 
further  than  it  agreed,  by  loaning  up  to  50  percent  of  the 
face  value  of  the  certificates.  It  has  also  reduced  the  inter- 
est rates  on  these  loans  from  4V2  percent  to  3^2  percent, 
which  is  less  than  the  4  percent  allowed  each  certificate 
holder  on  his  actual  adjusted  compensation. 

It  should  be  clear  to  every  Member  of  this  body  that  If 
one  owes  a  debt  due  10  years  from  now  and  he  p&ys  that 
debt  today,  he  is  actually  paying  more  than  the  face  of  the 
debt. 

Let  us  take  a  concrete  example  of  an  average  veteran's 
certificate  and  see  how  it  works  out.  Suppose,  for  example, 
a  veteran  had  210  days  of  home  service  and  200  days  of 
foreign  service.  His  adjusted  compensation  would  be  $460. 
Subtract  $60  for  the  bonus  paid  him  in  cash  when  he  was 
discharged  from  the  Army  or  Navy  or  Marine  Corps.  This 
leaves  $400.  Now  add  25  percent  for  interest  on  account  of 
delayed  settlement  from  1918  to  1925,  to  wit,  $100.  This 
makes  a  total  of  $500  due  as  of  1925  under  the  act  of  1924. 

To  this  $500  add  4-percent  interest  compounded  annually 
for  the  20  years  from  1925  to  1945,  then  subtract  a  small 
Insurance  charge,  and  you  will  have  the  face  value  of  the 
certificate,  to  wit,  the  sum  of  $1,009  due  in  1945,  which  is  the 
amount  stated  in  the  certificate.  This  computation  assumes 
that  the  veteran  was  30  years  of  age  in  1925  and  that  the 
certificate  was  issued  at  that  time.  To  determine  the  pres- 
ent worth  of  this  certificate  in  1935,  you  deduct  the  imeamed 
Interest  from  1935  to  1945.  The  amoimt  payable  in  1935 
would  be  $697,  or  $312  less  than  the  face  of  the  certificate 
due  in  1945.  The  Vinson  and  Patman  bills  propose  to  pay 
the  extra  $312  on  each  such  certificate. 

On  the  3,500,000  certificates  now  issued  the  total  differ- 
ence between  the  face  value  and  the  amount  actually  due  at 
this  time  is  more  than  one  thousand  million  dollars.  In  addi- 
tion thereto,  It  is  proposed  that  the  Interest  on  all  loans  here- 
tofore made  be  remitted  in  making  settlements.  That  will 
further  increase  the  cost  of  the  Government  in  the  sum  of 
more  than  $200,000,000  over  the  amount  agreed  upon  in  1924. 

The  thought  has  been  cultivated  in  the  minds  of  many 
veterans  by  some  leaders  in  veterans'  organizations  and  some 
Members  of  Congress,  who  are  advocating  immediate  pay- 
ment of  these  adjusted-comjjensation  certificates,  that  the 
Government  is  doing  everything  for  others  and  nothing  for 
the  veterans;  that  other  groups  are  getting  theirs  and  now  is 
the  time  for  the  veteran  to  get  his. 

The  Members  of  this  House  and  the  leaders  of  veterans' 
organizations  know  better  than  that.  Any  citizen  who  has 
considered  the  facts  must  realizje  that  the  people  of  the 
United  States,  through  their  Federal  Government  and 
through  the  governments  of  the  States,  have  given  gener- 
ously to  the  veterans. 

I  realize  that  there  have  been  Injustices.  I  know  some 
veterans  have  not  had  all  they  should  have  had.  There  have 
been  hardships  here  and  there.  I  know  that  to  the  disabled 
and  crippled  veteran,  to  the  blind  veteran,  to  the  veteran 
whose  mind  is  gone,  or  to  the  veteran  who  lies  awaiting  death 
on  a  hospital  bed,  no  amount  of  money  can  compensate  for 


his  Injury.  Nothing  we  can  do  can  restore  to  him  a  sound 
mind  and  body. 

The  cruelest  harvest  of  war  is  the  harvest  of  disabled  men. 
There  is  nothing  within  reason  that  I  would  not  have  our 
Government  do  to  relieve  their  suffering  and  make  life  easier 
for  those  unfortimates.  These  bills  are  not  designed  to  do 
that. 

We  have  done  much  and  we  will  continue  to  do  much. 
Since  the  armistice  was  signed  the  Federal  Government  has 
expended  more  than  six  and  one-half  billion  dollars  for  vet- 
erans' compensation,  for  relief  to  disabled  veterans,  for  hos- 
pital service  to  all  veterans,  and  for  aid  to  dependents  of 
veterans  and  for  other  services.  Annual  appropriations  for 
veterans  have  exceeded  $900,000,000  in  a  year.  In  1932  the 
Administrator  of  Veterans'  Affairs  told  the  Ways  and  Means 
Committee  of  the  House  of  Representatives  that  if  veterans' 
expenditures  continued  at  the  rate  then  in  effect,  with  no 
additional  benefits  authorized,  the  United  States  would  ex- 
pend for  that  purpose  by  1945  a  total  of  $21,500,000,000,  an 
amount  Just  about  equaling  the  original  cost  of  this  coim- 
try's  participation  in  the  World  War. 

The  record  of  veterans'  legislation  in  the  United  States 
was  one  of  successive  liberalization  for  15  years  after  the 
war  ended.  The  depression  and  a  badly  unbalanced  Budget 
in  1932  brought  at>out  a  demand  that  expenditures  of  every 
department  of  the  Government  be  curtailed  until  revenue 
might  be  increased.  In  the  independent  offices  bill  already 
passed  by  this  House  at  this  session  more  than  $700,000,000 
were  appropriated  for  veterans'  work  through  the  Veterans' 
Administration. 

Many  separate  laws  have  been  enacted  by  the  Congress 
for  the  benefit  of  World  War  veterans.  Soldiers'  prefer- 
ences, vocational  training,  disability  benefits,  compensation 
to  widows  and  de[>endents,  land-settlement  aid,  free  hospi- 
talization, life  insurance  at  net  cost  without  any  loading  for 
expense,  education  for  orphans,  and  the  bonus  itself  are  but 
a  part  of  those  laws. 

In  addition  to  all  that,  the  State  Governments  have  been 
liberal.  In  the  report  of  the  national  legislative  committee 
of  the  American  Legion  to  the  Miami  convention,  64  pages 
were  devoted  to  setting  forth  the  legislation  favorable  to 
the  veterans  that  has  been  enacted  by  the  various  States. 
That  report  shows  that  every  State  in  the  Union  has  granted 
special  benefits  to  veterans.  These  include  poll-tax  exemp- 
tion, partial  exemption  from  property  tax,  education  for 
orphans,  burial  allowances,  free  transportation  to  and  from 
State  conventions,  land-settlement  aid.  exemption  from  tax- 
ation of  property  owned  by  veterans'  organizations,  educa- 
tional assistance,  farm-  and  home-purchase  aid,  free  vend- 
ing licenses,  scholarships  for  war  orphans,  admission  to 
soldiers'  and  sailors'  homes,  care  of  graves,  and  a  large 
number  of  others,  including  State  bonus  payments. 

My  own  State  of  Iowa  issued  $22,000,000  in  bonds  to  pay 
a  bonus  at  the  rate  of  50  cents  a  day  for  active  service.  It 
paid  102,798  claims  for  a  total  of  $20,172,176.47  and  placed 
the  balance  of  $1,827,823.26  in  a  disability  fund  to  be  paid 
out  under  the  direction  of  the  bonus  board  to  disabled  ex- 
service  men.  Property  not  to  exceed  $500  in  actual  value 
owned  by  a  veteran  is  exempt  from  taxation,  and  the  same 
benefit  is  conferred  upon  the  widow  remaining  immarrled  or 
upon  a  minor  child  or  children.  Preference  is  given  hon- 
orably discharged  veterans  in  appointments  for  emplosrment 
and  promotion  in  every  public  department  and  upon  all 
public  works  in  the  State  and  of  the  counties,  cities,  towns, 
and  school  districts.  Boards  of  supervisors  are  authorized 
to  levy  special  taxes  for  the  relief  of  indigent  soldiers,  mem- 
bers of  their  families,  widows,  or  children. 

In  addition  thereto,  veterans  have  had  the  benefit  of  all 
the  emergency  legislation  passed  by  the  Seventy-third  and 
Seventy-fourth  Congresses,  including  home-owner  loans, 
farm  loans,  agriculture  adjustment  benefits.  Federal  insur- 
ance of  bank  deposits,  employment  on  public  works,  unem- 
plo3rment  relief,  and  many  others.  In  fact,  veterans  have 
had  the  same  privileges  that  other  citizens  have  had  under 
the  emergency  legislation  plus  special  consideration  given  to 


4196 


CONGRESSIONAIL  RECORD— HOUSE 


March  21 


veterans  for  employment  on  public  works  and  extra  ratitig 
for  civil-ser.Tce  appointment.  ! 

How  can  anyone  say  that  veterans  have  not  had  th^ir 
share,  when  to  addition  to  all  Federal  and  State  veterans' 
legislation  they  have  had  the  same  benefits  and  prlvilcfjes 
as  other  citizens  under  all  emergency  legislation?  In  t^ 
light  of  these  facts  and  of  existing  conditions,  how  can  we. 
Members  of  Congress,  or  those  who  are  veterans,  justify 
payment  of  one  thotisand  million  dollars  more  than 
amount  now  due  on  these  certificates?  Should  we  not 
sider  now  that  1*  percent  of  our  population  are  without 
oome  and  are  saved  from  hunger  and  want  only  by  pubj 
aid?  Should  not  all  available  resources  be  conserved 
meet  the  emergency  needs  of  the  days  ahead?  j 

With  the  obligations  and  responsibilities  resting  on  me  |as 
a  Member  of  this  Congress.  I  do  not  feel  that  I  can  cob- 
scientiously  vote  for  passage  of  either  the  Vinson  or  tpe 
Patman  bill.  Our  greatest  responsibility  is  to  help  oinr  Pr^- 
Ident  In  his  almost  superhiunan  efforts  to  get  our  covmljry 
out  of  the  terrible  chaos  in  which  he  found  the  economic 
industrial,  and  governmental  affairs  of  this  Nation  on  Marbh 
4.  1933.  i 

What  the  veterans  and  all  other  citizens  need  more  th|m 
anything  else  Is  work.  They  must  have  Jobs.  If  we  have  an 
additional  <xie  thousand  million  dollars  in  resources  or  cre^t 
that  we  can  use  or  spend,  they  ought  to  be  used  to  give  ei^i- 
ployment  to  the  unemployed  as  long  as  there  is  unempl(^- 
ment  in  America.  ; 

I  have  given  a  great  deal  of  study  and  consideration  to  tais 
subject.  I  want  to  do  the  thing  that  is  right  and  Just.  I  Re- 
lieve our  Ckyvemment  should  recognize  in  every  respect  ts 
contract  with  the  veterans. 

I  am  willing  to  vote  to  fulfill  the  adjusted-compensation 
certificate  contract  to  the  letter,  down  to  the  last  penny.  I 
ck>  not  believe  our  Government  is  in  a  position  to  wisely  and 
Justly  pay  one  thousand  million  dollars  more  than  it  agreed 
to  pay.  j 

I  am  willing  to  vote  to  pay  the  full  in-esent  worth  of  th^se 
adjusted-compensation  certificates — that  is,  the  face  va^e 
less  credit  to  the  Government  for  10  or  more  years'  interest 
not  earned  om  account  of  this  proposed  settlement  with  tpe 
vetfCrans  10  or  more  years  before  these  certificates  are  due, 

Or  I  am  willing  to  go  back  to  the  date  of  discharge  of  each 
veteran,  take  the  full  amount  of  the  adjusted-service  creoit 
on  the  basis  of  $1  per  day  for  home  service  and  $1.25  ijer 
day  for  oversea  service,  add  4-percent  compound  interest, to 
this  date  from  the  date  of  the  veteran's  discharge,  and  ppy 
that  amount  on  surrender  of  his  adjusted-compensation  cer- 
tificate.   Beyond  that  I  think  this  Congress  ought  not  to  to. 

Two  years  ago  the  people  of  the  United  States  chosej  a 
leader.  Only  a  few  m(3nths  ago  most  of  the  Members  of  t$is 
House  were  elected  or  reelected  because  they  pledged  thei^- 
selves  to  support  that  leader.  I  am  one  of  those  who  made 
that  pledge.  I  made  it  very  clear  in  my  camptugn  that!  I 
intended  to  stand  sUn<:hly  behind  Franklin  D.  Roosevelt,  dur 
great  leader,  and  I  shall  do  so.  j 

A  rear  ago  our  leader  told  the  Congress  that  the  bor^ 
should  iu>t  be  paid.  He  has  told  us  the  same  thing  ag^ 
this  year.    I  propose  to  follow  his  leadership  in  this  matter. 

If  the  Congress  is  to  consider  a  grant  of  an  additional 
one  thousand  million  dollars  to  the  holders  of  these  adjusteid- 
compensation  certificates,  it  seems  to  me  that  legislation  ito 
tbat  effect  should  be  presented  to  this  House  and  voted  upbn 
as  a  separate  proposal,  distinct  from  the  present  proposal  rto 
pay  the  bonus  of  1924  ten  or  more  years  before  it  is  d\le. 
The  question  of  granting  one  thousaiul  million  dollars  exon 
to  the  veterans  of  the  World  War  should  stand  alone  ijor 
what  it  really  is  and  should  be  either  approved  or  rejected 
on  its  own  merits.  However,  kt  me  say  this:  Whatever  t^e 
sum  is  that  the  Con^rt^ss  determines  to  pay  at  t^xis  time.  <  it 
should  be  paid  in  casli.  That  is  what  the  veteran  out 
work  needs. 

Mr.  Chairman.  I  cannot  support  the  Vinson,  Patman. 
Tydings  bill  as  drawn.    I  only  ask  that  each  Member  adv^ 
himself  a«  to  all  the  facts  respecting  this  matter,  determine 
what  he  believes  to  be  right  and  Just  to  the  veterans,  toms 
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countrymen,  and  to  our  Government,  and  then  cast  his  vote 
in  accordance  with  his  considered  and  honest  judgment. 
[Applause.] 

Mr.  EKDUGHTON.  Mr.  Chairman,  I  yield  5  minutes  to 
the  gentleman  from  Iowa  [Mr.  Biermaicn]. 

Mr.  BIERMANN.  Mr.  Chairman,  underlying  most  of  the 
talk  in  favor  of  the  Vinson  bill  and  the  Patman  bill  has 
been  the  sucgestion  thiit  the  Federal  Government  has  been 
niggardly  and  mean  to  the  veterans  of  the  World  War. 
There  is  not  a  shred  of  fact  to  support  that  belief.  There 
never  was  an  army  in  the  history  of  the  world  whose  mem- 
bers were  so  well  clothed,  well  fed  and  well  housed  and  so 
highly  paid  as  the  American  veterans  of  the  World  War. 
In  Prance  the  lowest-paid  American  soldier  drew  a  base 
pay  of  $33  a  month,  and  that  was  22  times  what  a  French 
private  in  the  same  grade  drew.  The  payment  that  the 
American  veterans  received  in  Prance  was  so  high  com- 
pared with  the  French  pajTnent  that  General  Pershing  sent 
word  here  that  he  wanted  it  arranged  so  that  no  American 
enlisted  man  would  draw  more  than  $10  a  month  in  Prance, 
to  preserve  the  morale  of  our  Allies. 

Since  the  close  of  the  World  War  we  have  paid  in  various 
benefits  to  the  veterans  of  the  World  War  and  their  de- 
pendents more  than  six  and  a  half  billion  dollars.  In  1900 
we  were  supposed  to  be  a  rich  and  said  to  be  a  spendthrift 
country.  We  then  had  a  large  bill  for  Civil  War  pensions 
and  Spanish  War  pensions  to  meet.  Get  these  figures. 
From  the  year  1900  to  1910,  inclusive,  11  years,  the  total 
expenses  of  running  this  Government  in  all  of  its  depart- 
ments— the  Army,  the  Navy.  Civil  War  pensions,  and  all 
other  pensions,  interest  on  the  public  debt  and  amortization 
of  the  public  debt,  were  about  $200,000,000  less  than  ths  sL^ 
and  one-half  billion  dollars  we  have  paid  to  the  veterans  of 
the  World  War  and  their  dependents  from  the  day  it  closed 
up  to  the  last  day  of  the  year  1934.  In  this  very  session  of 
Congress,  the  independent  oflBces  appropriation  bill  carried 
in  this  House  $705,000,000  to  the  Veterans'  Administration. 
and  that  is  more  than  it  cost  to  run  the  entire  Government 
in  any  peace  year  before  1913.  Yet  we  are  said  to  have 
been  niggardly  and  mean  to  the  veterans  of  the  World  War. 
Today  we  are  paying  to  World  War  veterans  more  than  twice 
as  much  as  any  other  country  on  earth  pays  to  its  World 
War  veterans.  Bear  in  mind,  this  bill  is  not  for  the  disabled 
veterans,  or  for  the  dependents  of  those  who  died  of  service- 
connected  disabilities. 

Mr.  PATMAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BIERMANN.    I  yield  although  my  time  is  short. 

Mr.  PATMAN.  I  have  never  made  any  such  statement  as 
that  to  which  the  gentleman  refers,  and  I  do  not  know  any 
one  who  has.  For  the  gentleman's  information,  the  United 
States  has  not  made  the  expenditures  that  the  gentleman 
has  Just  quoted  out  of  the  public  funds.  Much  of  that 
money  was  paid  for  by  the  veterans  themselves,  into  an  in- 
surance fund  to  be  dispensed  to  them. 

Mr.  BIERMANN.  The  gentleman  from  Texas  has  had  a 
lot  of  time  on  this  bill.  I  want  to  correct  him  in  that  siate- 
ment.  I  wish  I  had  the  time  to  correct  him  in  som.e  ol  the 
other  statements  that  he  has  made.  My  information  comes 
from  the  Veterans'  Bureau  yesterday  morning,  and  they  said 
that  six  and  a  half  billion  dollars  excluded  all  payments  on 
insurance  that  the  veterans  had  made  into  the  war-risk 
insurance  fimd. 

Mr.  PATMAN.    Does  the  gentleman  mean  since  the  tsrar? 

Mr.  BIER^.IANN,  I  mean  our  expenditures  for  veterans' 
relief  since  the  war. 

Mr.  McMillan,  I  have  the  figures  sent  up  from  the 
Veterans'  Administration  if  the  gentleman  desires  them. 

Mr.  BIERMANI>J.  Mr.  Chairman,  this  bill  is  not  to  s(;ttle 
a  debt  that  we  owe  the  veterans  of  the  World  War.  It  Is  to 
give  an  additional  bonus  of  $1,600,000,000  above  what  was 
agreed  upon  in  1924.  When  we  vote  on  these  bills  let  us  loear 
that  in  mind.  Let  us  not  give  to  the  country  a  false  impres- 
sion of  what  this  is.  Let  the  country  know  this  is  not  for  the 
disabled  veterans.  TTie  disabled  veterans  have  been  over- 
looked in  this  legislation  right  along.  It  Is  not  for  the  poor, 
starving  veteran  any  more  than  it  is  for  the  millionaire  vet- 
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eran*,  the  rich  banker  veteran,  the  utility-holding  veteran. 
It  is  for  veterans  of  all  classes,  rich  and  poor,  deserving  and 
undeserving,  those  who  served  in  the  mud  of  the  trenches  in 
France  and  those  who  had  swivel-chair  jobs  here  In  Wash- 
ington. It  is  for  the  good  soldier  and  for  the  one  who  was  no 
good  and  a  drag  on  his  outfit.  It  Is  for  4,000,000  men. 
whether  they  need  it  or  not,  whether  they  want  it  or  not. 
The  war  disabled  have  been  referred  to  in  this  debate. 
There  is  not  one  in  20  who  will  be  beneficiaries  of  this  legis- 
lation. We  owe  a  solemn  duty  to  the  war  disabled  and  to  the 
dependents  of  those  who  have  died  of  service-cormected 
causes.  Iliey  should  be  more  generously  cared  for  than  now. 
[Applause.] 

The  CHAIRMAN.  TTie  time  of  the  gentleman  from  Iowa 
has  expired. 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  5  minutes  to 
the  gentleman  from  Michigan  [Mr.  MichenerI. 

Mr.  MICHENER.  Mr.  Chairman,  I  shall  vote  for  this  bill. 
I  have  heretofore  voted  against  paying  these  certificates  in 
cash  before  maturity.  I  should  do  so  again  if  the  question 
of  balancing  the  Budget  were  involved.  No  serious  effort 
is  being  made  to  balance  the  Budget.  In  fact,  the  Budget 
today  is  a  myth  and  a  delusion.  The  Appropriations  Com- 
mittee works  long  hours,  and  the  House  gives  careful  con- 
sideration to  the  provisions  of  the  Budget.  On  the  other 
hand,  the  administration  asks  for  and  receives  large  lump- 
sum appropriations,  and  the  practical  result  is  that  the 
Congress  has  no  control  over  the  expenditures  in  the  several 
departments.  If  the  Congress,  In  Its  judgment,  denies  a 
department  or  a  bureau  any  part  of  a  requested  appro- 
priation, that  agency  has  but  to  appeal  to  the  power  allo- 
cating the  lump-sum  appropriation;  and  as  a  result  the 
money  appropriated  by  Congress  is  not  always  being  ex- 
pended where  Congress  has  directed.  True,  the  amount  ap- 
propriated for  any  given  activity  Is  spent  for  that  activity, 
but  the  lump-sum  appropriations  prevent  limitations  by 
Congress. 

It  seems  to  me  that  we  are  pursuing  the  false  hope  of 
spending  ourselves  into  prosperity.  We  are  told  the  idea  is 
to  get  purchasing  power  into  the  hands  of  the  people,  and 
that  these  billions  of  dollars  are  being  appropriated  for  the 
ostensible  purpose  of  getting  the  economic  and  Industrial 
machine  of  the  country  off  dead  center.  In  this  endeavor 
we  are  spending  money  for  things  not  needed,  for  things 
which,  in  my  judgment,  are  retarding  rather  than  helping. 
The  more  money  going  into  the  regular  channels  of  estab- 
lished business  and  Industry  the  better.  It  is  not  so  much 
the  volimie  of  the  money  required  as  It  Is  the  activity  and 
velocity  of  the  amount  In  the  hands  of  the  people.  We  have 
had  2  years  of  experimentation.  We  have  spent  billions. 
Yet  we  have  more  unemployed  and  more  on  the  relief  roll. 
The  machine  Is  not  off  dead  center.  The  pump  still  needs 
priming.  If  Government  money  Injected  Into  the  veins  of 
commerce  is  to  help.  Its  distribution  must  be  general.  It 
must  not  be  confined  to  any  particular  locality  or  section. 
The  more  general  the  distribution,  the  greater  the  benefit. 

Whether  or  not  this  bonus  was  justified  in  the  first  in- 
stance is  beside  the  question.  That  is  water  gone  over  the 
wheel.  Three  million  five  hundred  and  thirty-one  thousand 
eight  hundred  veterans  today  hold  certificates  wherein  the 
Goverrmient  has  promised  to  pay  them  $2,013,162,456.76  In 
1945.  Right  or  wrong,  the  Government  has  agreed  to  pay 
this  amount  of  money  to  these  beneficiaries.  The  question 
before  us  is  whether  or  not  it  is  advisable  to  advance  the 
pay  day.  It  seems  to  me  that  if  we  want  to  get  money 
into  circulation,  and  thereby  establish  purchasing  power, 
that  this  is  a  splendid  method,  because  it  will  be  distributed 
equitably  according  to  population  throughout  the  country. 
Because  it  will  go  into  the  hands  of  those  who  will  spend 
the  money  at  once.  Because  It  will  be  spent  In  the  pay- 
ment of  debts  or  the  purchasing  of  goods.  There  will  be  no 
hoarding  by  those  who  receive  the  bonus.  The  Govern- 
ment will  not  be  spending  money  for  unnecessary  and  use- 
less things.  It  will  be  paying  a  debt  and  taking  up  an  obli- 
gation, so  that  when  the  depression  is  over  and  we  take  an 
account  of  what  futiu-e  generations  must  pay,  we  will  owe 


$2,000,000,000  less  than  we  would  owe  if  we  used  some  other 
method  of  getting  this  amount  of  money  into  the  channels  of 
trade. 

There  are  134,009  certificate  holders  in  Michigan,  and  if 
this  bill  becomes  a  law  $77,476,794.12  will  be  distributed  in 
Michigan.  The  four  counties  representing  the  Second  Con- 
gressional District  will  receive  the  following  amounts: 
Jackson  County,  $1,465,418.31;  Lenawee  Coimty,  $791,402.73; 
Moiu-oe  County,  $833,251.81;  and  Washtenaw  County,  $1,- 
040,354.28. 

It  seems  to  me  that  the  Immediate  expenditure  of  this 
amount  will  be  most  beneficial.  It  will  not  be  a  question  of 
waiting  months  and  possibly  years  before  red  tape  is  un- 
woimd,  projects  selected,  and  business  stagnated  in  the 
meantime.  Again  we  will  not  be  putting  the  Government  in 
business  in  competition  with  private  business.  This  will 
give  private  business  a  push  rather  than  Government  opera- 
tion of  industry  and  business  a  boom. 

The  bonus  has  become  a  football  in  politics.  It  is  mag- 
nified out  of  all  proportion  to  its  true  value  as  a  factor  in 
our  present  economic  set-up.  The  payment  of  the  bonus  in 
cash  at  this  time  is  not  going  to  make  or  break  the  country, 
but  it  will  settle  a  controversial  political  question  which 
should  be  taken  out  of  politics.  In  fact,  this  issue  is  assum- 
ing proportions  In  legislative  matters  akin  to  the  "  wet  and 
dry  "  issue  before  the  repeal  of  the  eighteenth  amendment. 
We  all  realize  that  the  "  wet  and  dry  "  issue  influenced  much 
other  unrelated  legislation.  And  so  today  the  bonus  ques- 
tion is  having  its  effect  on  legislation  \n  general,  and  I  be- 
lieve should  be  gotten  behind  us.  I  believe  this  to  be  for 
the  best  interests  of  all  of  our  people  and  especially  the 
taxpayer.  The  time  has  arrived  when  the  coimtry  must 
again  become  tax  conscious.  For  the  last  few  months  we 
have  been  spending  recklessly  without  regard  to  the  pay  day. 
We  must  get  back  to  a  balanced  Budget,  but  this  cannot  be 
done  imder  the  present  method  of  spending.  While  the 
payment  of  the  bonus  in  cash  at  this  time  will  necessitate 
raising  of  the  money  by  the  Government  before  it  is  due, 
yet  I  am  convinced  that  the  benefits  to  be  derived  from  such 
payment  far  outweigh  the  slight  additional  cost.  [Ap- 
plause.] 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  California  [Mr.  Gearhart]. 

Mr.  GEARHART.  Mr.  Chairman,  I  have  been  sitting  here 
these  last  3  days  listening  to  the  various  argimients  made 
both  for  and  against  on  this  issue,  each  hour  and  "each 
day  with  increasing  interest.  Although  I  have  listened 
intently,  I  have  failed  to  hear  one  new  argument  advanced. 
I  have  heard  the  old  ones  presented  in  different  ways, 
clothed  in  different  oratorical  style,  but  not  an  argimient 
advanced  here  is  a  new  argument.  That  is,  not  one  that  we 
have  heard  is  a  new  argiunent  to  those  of  us  who  have 
been,  down  through  the  years,  battling  for  the  immediate 
payment  of  the  adjusted -service  certificates,  to  those  of  us 
who  have  been  meeting  the  Issue  In  the  field  these  last 
several  years.  Although  there  have  been  no  new  argimients 
advanced  I  have  listened  with  Interest  because  I  believe  this 
Is  the  greatest  Issue  before  the  present  Congre.ss,  and  the 
casting  of  our  votes  on  this  issue,  as  presented  here  in  this 
legislative  hall,  will  have  a  decisive  effect  upon  public 
opinion.  Therefore  it  behooves  us  to  be  very  careful  lest  we 
cast  our  vote  in  a  way  that  will  incur  the  disapproval  of 
those  who  sent  us  here  with  a  mandate  to  represent  their 
views. 

Those  who  have  opposed  the  payment  under  any  plan 
have  relied  upon  the  ancient  argument  that  the  adjusted 
pay  is  not  yet  due,  and  they  have  pointed  out  time  and  time 
again  that  the  interest,  which  figures  in  the  principal  simi. 
has  not  yet  been  earned.  Also,  the  charge  has  been  hin'led 
time  and  time  again  that  there  is  some  sort  of  ingratitude, 
some  breaking  of  faith  on  the  part  of  the  veteran,  neces- 
sarily involved  in  his  mere  asking  for  payment  prior  to  1945. 
To  those  of  us  who  know  the  Legion  history,  to  those  of  us 
who  have  worked  from  the  beginning  among  the  veterans  in 
an  endeavor  to  obtain  for  them  simple  justice,  nothing 
could  be  more  absurd.    The  American  Legion  in  its  first 
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national  ^thering  on  American  soil,  at  the  meeting  kno^ 
as  the  St.  Louis  caucus,  passed  no  resolution  asking  lor 
any  particular  relief  from  the  Congress  of  the  United  Statts. 

The  simple  resolution  that  was  there  passed  merely  ^- 
pressed  the  confidence  that  the  Congress  would  deal  justly 
with  the  former  defenders  of  our  country  in  future  veter- 
ans" legislation.  After  that  resolution  was  presented  to  tjh? 
Members  of  the  then  Congress,  the  question  immediately 
arose  in  the  mirKls  of  the  national  legislators  as  to  JUst 
what  the  veterans  desired  in  the  way  of  relief  legislation- 
Word  reached  the  official  American  Legion  organization. 
now  already  a  liisty  child,  already  the  spokesman  of  the  (Or- 
ganized veterans  of  the  country,  that  the  Congress  was  lock- 
ing to  them  for  guidance.  So  they  formulated  a  Legijon 
program  and  presented  it  to  the  Congress.  That  Legi|on 
program  became  the  work  sheet  upon  which  congressioi^ 
committees  began  their  task  of  working  out  an  answer  i  to 
the  problem.  That  resolution  contained  quite  a  diCferdnt 
idea  from  the  one  which  was  ultimately  enacted  into  liw. 
It  did  not  even  resemble  the  adjusted-service  certificite 
law  which  the  Congress  enacted  in  1924.  The  Legion  pfo- 
gram  was  a  program  that  t>ecame  known  as  the  '  four-potnt 
program."  That  was  the  only  official  expression  from  ihe 
Legion  up  until  the  adjusted-service  certificate  law  beca|ne 
the  law  of  the  land.  Those  of  you  who  say  that  the  veterans 
have  exercised  bad  faith,  that  they  have  come  here  repudi- 
ating that  which  they  agreed  to.  are  speaking  that  wh^ch 
does  not  coincide  with  the  facts.  No  veteran  ever  as^ed 
for  the  adjusted-service  certificate  law.  It  was  at  the  v^ry 
beginning  an  unpopular  law  among  the  former  service  mjen. 
Every  veteran  who  came  forward  to  receive  from  the  Gov- 
ernment of  the  United  States  his  adjusted-service  certific|ite 
felt  that  he  had  been  slipped  a  gold  brick.  He  acceptec^  it 
with  misgivings  and  with  the  intention,  if  you  please,  i  of 
appealing  to  the  Congress  to  undo  that  which  had  b^en 
foicted  upon  those  who  had  served  their  country  in  time  j  of 
their  country's  distress. 

Mr.  CANNON  of  Wisconsin- 
a  question? 

Mr.  GEARHART.     I  yield. 

Mr.  CANNON  of  Wisconsin 
naire,  I  take  it? 

Mr.  GEARHART.  Quite  so 
former  commander  of  the  California  Department  and  I,  Itst 
June,  resigned  as  national  executive  committeeman  to  be- 
come a  candidate  for  Congress.  I  consider  myself  an  active 
legionnaire.  I 

Mr.  CANNON  of  Wisconsin.  Is  it  not  a  fact  that  the 
American  Legion  is  not  interested  in  the  manner  in  wh^ch 
this  bonus  is  paid,  so  long  as  it  is  paid? 

Mr.  GEARHART.  E\ery  veteran  in  the  country  is  inter- 
ested in  receiving  his  money.  It  is  the  duty  and  obligation 
of  the  leaders  of  the  various  veteran  organizations  to  see 
that  they  get  that  money  in  the  best  way,  both  for  ^he 
veteran  and  for  the  country. 

Mr.  CANNON  of  Wisconsin.  Did  not  the  commander  of 
the  American  Legion  appear  before  the  Ways  and  Meins 
Comnuttee  and  state  there  that  he  was  not  interested  in  the 
manner  in  which  this  money  was  paid:  whether  it  was  p^d 
under  the  Patman  bill  or  the  Vinson  bill? 

Mr.  GEARHART.  I  am  told  that  is  true.  It  is  no  func- 
tion of  any  veteran  organization  to  tell  Congress  hoW  it 
ihould  be  done.  The  Vinson  bill  does  not  intnide  upon  \he 
congressional  prerogative  to  determine  the  method. 

Mr.  PATMAN.     Will  the  gentleman  yield? 

Mr.  GEARHART.     I  yield. 

Mr.  PATMAN.  The  gentleman  stated  that  no  veterajns' 
organization  approved  the  present  method  of  payment,  the 
adjusted-compensation  law.  Is  it  not  a  fact  that  Col.  Jcjhn 
Thomas  Taylor,  legislative  representative  of  the  Legion,|  in 
1924  and  at  this  time  not  only  approved  the  present  plan  t^iat 
the  veterans  have  but  that  he  actually  opposed  cash  payment 
at  that  time,  as  is  shown  in  Congrkssiomai.  Rxcou>  for  AAril 
19.  1924?  I 

Mr.  GEARHART.  If  that  were  done,  that  would  rep^ 
sent  the  personal  ezjiression  of  ColoBcl  Taylor,  because^  it 


the 


Will  the  gentleman  yield  jtor 

The  gentleman  Is  a  legi^n- 
from  the  begiiming.    I  am  a 


was  not  backed  by  any  resolution  of  any  convention  ot 
American  Legion. 

Mr.  PATMAN.     Will  the  gentleman  yield  further? 

Mr.  GEARHART.  I  do  not  yield  further,  because  my  time 
will  not  permit.     I  am  sorry. 

I  have  been  endeavoring  to  point  out  in  my  argument 
thus  far  that  the  adjusted-service  certificate  idea  was  first 
conceived  In  the  Halls  and  committees  of  Congress,  and  it 
was  given  to  the  veterans  without  even  knowing  whether 
the  veterans  approved  of  the  legislation  or  not.  The  vet- 
eran, therefore,  is  free  to  this  date,  to  object  to  that  vhich 
had  been  imposed  upon  him,  and  to  continue  his  pleti  for 
the  correction  of  a  wrong  which  was  perpetrated  upon  him 
way  back  in  1924.  I  resent  more  than  anything  clsv  the 
suggestion  that  the  veteran  has  broken  faith  with  the  people 
i  of  the  United  States  or  the  Members  of  Congress,  who  im- 
posed that  fantastical  legislation  upon  him. 

Mr.  VINSON  of  Kentucky.    Wai  the  gentleman  yield? 

Mr.  GEARHART.  I  prefer  not  to  yield  at  this  time.  My 
time  is  too  short.  Today  we  are  called  upon  to  make  a  choice 
between  three  major  bills;  one,  the  so-called  •  Patinan  hill  "; 
the  other  the  so-called  "  Vinson  measure  ";  and  the  third  the 
so-called  "  Tydings  proposal  ".  which  in  the  House  is  known 
by  the  name  of  the  ■  Cochran-Andrews  Act."  I  am  not  joing 
to  discuss  the  so-called  "  Tydings  bill  ",  because  I  think  that 
is  the  most  perfect  proposal  for  depriving  the  veteran  of  that 
which  is  due  him  that  has  ever  been  offered  in  this  House. 
It  would  brazenly  take  from  him  all  but  a  small  part  of  the 
face  value  of  his  certificate.  It  is  so  plain  that  the  subject 
need  not  be  further  discussed. 

I  do  not  want  to  hear  any  more  of  that  argument  about 
the  interest  not  yet  being  earned.  Do  you  think  the  veteran 
out  in  the  country  understood  the  fantastic  manipulation  of 
figiues  which  was  resorted  to  by  the  committees  of  Congress 
when  they  were  working  out  that  grand  total?  Not  at  all. 
Do  you  think  he  thoroughly  imderstood  about  the  $1  i.  day 
for  domestic  service  and  the  $1.25  a  day  for  foreign  service? 
Do  you  think  he  knew  about  the  deduction  of  the  $60?  Do 
you  think  he  knew  about  the  25-percent  grant  or  of  all  :hose 
calculations  based  upon  what  a  given  figure,  as  a  single 
premiimi,  would  buy  in  a  20-year  endowment  policy?  Do 
you  think  he  knew  of  the  4-percent  compound  interest  jeing 
added?  Not  at  all.  That  was  a  secret  that  was  kept  from 
the  veteran  until  they  slipped  him  the  certificate,  the  cer- 
tificate which  he  has  ever  since  regarded  as  a  glittering  brick 
of  gold. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Cali- 
fornia [Mr.  Geakhart]  has  expired. 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  to  the  gentle- 
man from  California  5  additional  minutes. 

Mr.  GEARHART.  So  I  pass  from  that  to  the  Pa:man 
bill.  I  oppose  the  Patman  bill,  not  because  it  brings  {.bout 
the  immediate  payment  of  the  adjusted-service  certificates, 
but  because  of  the  method  which  it  imposes  upon  the  jov- 
eriunent  as  the  means  of  accomplishing  that  paymer.t.  I 
want  the  veteran  to  get  a  dollar  that  will  buy  a  dollar's 
worth,  not  a  piece  of  paper  labeled  a  dollar  that  wil]  buy 
only  a  dime's  worth;  I  want  a  dollar  with  which  you  can 
purchase  that  which  you  are  accustomed  to  purchase  with 
a  dollar,  the  kind  of  a  dollar  that  all  of  us  want  our  dollar 
to  continue  to  be. 

I  am  for  the  Vinson  bill  because  it  conforms  to  the  ortho- 
dox method  of  financing  this  expenditure.  I  know  tha :  be- 
cause it  is  orthodox  in  its  method  it  will  receive  less  oppo- 
sition than  any  other  IhII  and,  therefore,  has  a  batter 
chance  of  becoming  a  law;  and  the  veteran  will  have  a  bet- 
ter chance  of  realizing  on  his  certificate  its  full  purchiising 
power,  measured  by  present-day  standards  of  value. 

There  is  one  other  thing  I  want  to  say.  Those  who  iwo- 
pose  and  stand  behind  the  Vinson  measure  have  in  a  d  gni- 
fied  and  parliamentary  way  discussed  the  issue  of  inflation 
and  in  calm  debate  pointed  out  the  reason  for  their  r^ ejec- 
tion of  the  inflationary  provisions  of  the  Patman  bill.  Sow, 
my  friends,  those  gentlemen  who  have  spoken  for  the  Pat- 
man bill  have  not  debated  this  great  issue  in  the  !>ame 
scholarly   way.     On   the   contrary,   they   have   resortei   to 
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methods  that  have  carried  them  quite  beyond  the  field  of 
fair  debate.  They  charge  that  the  American  Legion  leader- 
ship no  longer  responds  to  the  will  of  the  rank  and  file  of 
that  mighty  patriotic  organization.  They  have  gone  so  far 
as  to  cast  reflection  upon  the  so-called  "  Vinson  bill  "  by 
referring  to  the  leader  of  the  Legion  as  "  the  Banker  Bel- 
grano  ",  and  the  Vinson  proposal  as  the  "  Belgrano's  bank- 
ers' bonus  bill ",  using  the  alliteration  only  for  the  purpose 
of  aroiising  prejudice  against  the  measure,  which  is  the 
only  measure  that  has  any  opportunity  of  becoming  a  law. 

I  want  to  tell  you  as  one  who  knows  Prank  Bclgrano, 
who  has  known  him  longer  than  has  any  other  Member  in 
this  room,  longer  than  anyone  within  hearing  of  my  voice, 
that  there  is  no  more  loyal,  patriotic,  thorough-going  legion- 
naire in  all  the  world  than  he.  He  is  a  banker  and  successful 
financier,  quite  true;  men  of  every  profession  and  business 
have  in  their  turn  been  called  to  leadership  in  this  organ- 
ization. Eminent  lawyers,  great  physicians,  leading  busi- 
ness men  and  humble  buddies  have  been  commanders 
within  the  structure  of  this  great  fraternity.  It  Just  hap- 
pens that  the  leader  this  year  is  a  member  of  the  banking 
profession,  and  the  fact,  without  regard  to  his  disinterested 
devotion  to  the  organization  that  has  honored  him,  is  seized 
upon  by  those  who  prefer  expansion  of  the  currency  to  the 
more  orthodox  method  of  finance  as  ^a  juicy  morsel,  food 
for  those  that  thrive  on  prejudice  for  prejudice'  sake!  I 
know,  however,  that  he  went  to  the  common  schools  of 
California  in  a  district  where  boys  had  to  fight  their  way 
along;  and  I  know  that  he  bears  scars  of  honor  from  those 
scufQes  of  his  schoolboy  days.  He  battled  right  on  until 
he  was  compelled  to  leave  school  to  seek  employment  as  an 
errand  boy  in  a  great  financial  institution  in  San  Francisco, 
there  to  begin  his  struggle  toward  the  success  he  was 
later  to  achieve.  In  the  Legion,  too,  he  has  built  himself 
up,  and  up,  and  up,  always  through  the  support  and  be- 
catise  of  the  confidence  of  the  average  buddy  in  his  devo- 
tion to  the  patriotic  cause.  He  served  several  years  in  the 
ranks  of  the  Legicm  within  his  own  post,  then  he  was  made 
adjutant,  then  commander,  then  district  commander,  then 
county  commander,  and  finally  he  was  elected  as  the  candi- 
date of  the  common  buddy  against  the  candidate  of  the 
so-called  "  king-makers  ",  commander  of  the  department  of 
California.  The  value  of  his  service  to  the  California 
department  Is  too  well  known  to  all  to  justify  comment  here. 

He  led  the  Legion  back  to  the  common  man,  the  common 
buddy,  the  comrade  at  the  bottom  of  the  heap.    [Applause.] 

[Here  the  gavel  fell.] 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Indiana  [Mr.  Halleck]. 

Mr.  HALLECK.  Mr.  Chairman,  I  have  not  asked  for  much 
time  today  to  talk  on  this  proposition  because  I  can  put  in  a 
very  few  words  the  ideas  I  have  to  convey  to  the  members 
of  the  Committee. 

In  the  first  Instance,  I  want  to  say  to  you  that  I  believe 
those  people  who  suggest  that  the  Members  of  Congress  are 
being  forced  into  a  vote  for  the  pajrment  of  these  certificates 
by  fear  of  votes  back  home  are  absolutely  wrong.  Boys  in 
my  district  write  me,  saying :  "  If  you  can  give  us  a  vote  on 
this  bonus,  all  right :  but  if  you  carmot  honestly  do  it,  we  are 
for  you  anjrway  ";  and  I  think  you  will  find  this  to  be  the 
attitude  of  most  of  them.     [Applause.] 

It  has  been  argued  in  the  course  of  this  debate  that  the 
deficit  of  the  Federal  Government  is  moimting  to  such  a 
point  that  we  should  not  authorize  this  expenditure.  TTiere 
was  a  time  in  the  history  of  this  land  when  such  an  argtmient 
was  a  good  one,  when  such  an  argument  could  be  used  by 
conservative  men  within  the  Legion  or  without  the  Legion  in 
saying  to  those  who  wanted  the  bonus  paid,  "  Wait  a  minute; 
the  Government  cannot  stand  it." 

But  those  conservatives  have  been  robbed  of  that  argument 
by  the  policy  of  this  Government,  to  which  it  seems  definitely 
committed,  namely,  we  will  spend  billions  for  all  manner  of 
questionable  enterprises  and  governmental  activities.  The 
time  has  now  arrived  when  you  cannot  go  to  these  soldiers 
and  say.  "  Oh.  no;  do  not  ask  for  the  bonus;  the  Government 
cazmot  afford  to  pay  it." 


Mr.  Chairmao.  in  the  final  analysis  the  only  distinction 
between  the  claims  of  those  who  wsuit  to  pay  the  bonus  now 
and  those  who  do  not  is  that  the  date  of  pasonent  will  be  in  a 
measure  acceleiuted.  I  do  not  think  that  is  such  a  terrible 
thing.  This  debt  has  been  created  and  it  exists  now  against 
the  Government  of  the  United  States.  Its  payment  now  is 
not  at  all  the  creation  of  a  new  debt,  except  as  it  might  be 
said  that  the  acceleration  of  the  date  of  payment  creates  a 
new  debt.  In  view  of  what  has  been  done  in  the  last  few 
years  in  the  expenditure  of  money,  I  do  not  think  that  is  a 
matter  of  terrific  importance. 

We  come  ne>:t  to  the  real  question,  as  I  view  it,  that  is 
presented  here,  and  that  is  the  question  of  the  Patman  bill 
on  the  one  side  and  the  Vinson  bill  on  the  other  side. 

I  have  listened  with  a  lot  of  interest  to  the  arguments  of 
the  propellents  of  the  Patman  bill.  They  say  that  we  are 
going  to  pass  a  bankers'  bill  for  a  lot  of  coupon  cliiH>ers. 
Why,  then,  did  you  vote  for  the  $4,000,000,000  issue  if  you 
did  not  want  to  issue  bonds?  Why  did  you  vote  for  the  Pub- 
lic Works  bonds?  How  do  you  expect  the  Government  is 
going  to  get  its  money  except  by  the  sale  of  bonds  to  some- 
body who  has  the  money  to  buy  them?  If  we  did  not  have 
bankers  with  Uie  money  of  the  people  to  buy  these  bonds  to 
finance  these  grovemmental  enterprises,  the  administration 
would  be  in  a  tierrible  situation,  llie  argument  is  made  that 
passage  of  the  ^^inson  bill  will  necessitate  the  le\Tizig  of  taxes. 
It  seems  strange  to  me  that  the  only  time  we  hear  anything 
about  the  taxpayer,  taxes,  or  the  deficit  any  more  is  when 
we  begin  to  talk  about  paying  scmiething  to  the  soldier.  The 
only  answer  to  governmental  expenditures  or  deficits  for  any 
purpose  is  taxation.  But  you  vote  billions  of  dollars  for  all 
manner  of  queirtionable  enterprises  and  not  one  single  soli- 
tary voice  is  raised  in  behalf  of  the  taxpayer.  He  is  a  sub- 
dued person.  His  voice  is  not  heard  until  all  at  once  we  get 
ready  to  pay  something  to  the  soldier.  Then  some  Members 
rise  and  say:  "  Oh,  no;  yo\i  cannot  do  that.  Ttiat  means  in- 
creased taxes."  May  I  ask.  Do  you  believe  there  is  any  way 
to  pay  governmental  deficits  or  governmental  expenditures 
except  by  taxation? 

Mr.  Chairman,  I  have  heard  the  very  novel  and  Interesting 
argxunents  and  statements  here  that  to  pay  these  soldiers 
under  the  Patman  bill  would  not  cost  anybody  anything. 
Now,  I  do  not  suhscribe  to  that  view.  As  a  matter  (tf  fact,  it 
seems  to  me  that  this  important  measure,  having  to  do  with 
the  payment  to  our  soldiers  of  these  certificates,  should  be 
brought  before  this  Congress  for  consideration  on  that 
proposition  alone. 

[Here  the  ga^rel  fell.] 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  the  gentleman 
2  additional  minutes. 

Mr.  HALLECK.  Mr.  Chairman,  the  bill  for  the  pajmient 
of  the  bonus  should  not  have  tied  aroimd  its  neck  a  propo- 
sition as  different  and  distinct  therefrom  as  is  this  matter 
of  expansion  of  the  currency.  The  majority  of  the  Members 
here  want  the  soldiers  paid.  They  should  vote  for  a  bill 
which  seeks  to  do  that  alone.  If  the  majority  of  this  Con- 
gress believes  that  an  expansion  of  the  currency  is  a  good 
thing  and  that  the  expansion  of  the  currency  tomorrow 
would  lift  this  country  out  of  its  present  economic  situation, 
they  should  bring  in  a  bill  providing  for  that  thing  alone. 
We  owe  at  the  present  time  about  $32,000,000,000,  repre- 
sented by  bonds.  There  are  plenty  of  places  to  expand  the 
currency  by  taking  up  some  of  these  bonds,  if  that  is  deemed 
advisable.  But  let  us  concentrate  now  on  the  payment  of  the 
bonus  and  not  {ret  it  entangled  in  a  double-barreled  propo- 
sition. If  the  pasmient  of  the  bonus  and  the  expansion  of 
the  currency  should  come  up  together  with  only  one  vote 
to  be  cast,  you  ^vill  find  Members  on  the  floor  of  this  House 
voting  against  that  bill  because  they  do  not  believe  in  ex- 
pansion of  the  currency,  or  because  they  beheve  in  seeing 
that  issue  presented  on  its  own  merits  and  standing  on  its 
own  bottom,     f  Applause. I 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  8  minutes  to  the 
gentleman  from  Missouri  (Mr.  Short  1. 

Mr.  SHORT.  Mr.  Chairman  and  members  of  the  Com- 
mittee, I  am  wliole-heartedly  and  unqualifiedly  in  favor  c€ 
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the  full  and  immediate  cash  pajonent  of  the  veteTans*  aa-  ' 
Justed-service  certificates,  remitting  all  interest  there  migbt 
Ix  on  loans  that  already  have  been  advanced  on  these  cer- 
tificates.   I  would  also  welcome  the  opportunity  to  vote  fiir  ' 
the  inunediate  repeal  of  the  infernal  and  infamous  so-call*d  ' 
"  economy  bill ",  in  order  to  restore  to  the  disabled  veterans  i 
of  this  coimtry,  who  have  engaged  in  different  wars  we  hafe 
fought,  the  benefits  which  wrongfully  have  been  taken  from  ■ 
them.  J    I 

Mr.  Chairman,  it  is  amazing  to  me  and  altogether  inconi-  | 
prehensible  that  the  President  of  the  United  States  at  the 
present  time  gives  us  to  understand  that  he  will  veto  either  \ 
the  Vinson  or  the  Patman  bill,  which  would  pay  the  soldiers  ' 
their  so-called  "  bonus  ".  because  the  condition  of  the  Trea*-  ' 
ury  will  not  stand  it.    Heaven  knows  the  condition  of  tljie  j 
United  States  Treasury   is  deplorable,  as  always  \inder   a 
Democratic  administration,  and  unless  the  present  excessive 
expenditures  are  curbed  we  are  headed  inevitably  toward 
more  radical  inflation,  financial  bankruptcy,  and  economiic 
niin.    However,  only  a  few  weeks  ago  in  this  Chamber,  und^r 
very  limited  debate,  and  under  the  lash  of  bitter  partisa^i- 
ship,  this  House  voted  the  so-called  "  Public  Works  reliief 
bill ".   calling   for   an   appropriation   of  M.880,000,000.    Al- 
though the  President  in  the  White  House  cannot  find  wap 
and  means  whereby  to  raise  $2,300,000,000  to  pay  the  ejc- 
service  men  an  honest  debt  and  a  just  obligation  whifh 
eventually  must  be  met,  he  seems  to  find  it  easy  to  discovjer 
ways  and  means  whereby  he  can  raise  more  than  twice  tl^is 
amount  of  money,  which  the  Congress  will  sign  over  to  h 
in  a  blank  check  to  spend  on  any  kind  of  project,  at  a 
and  in  any  such  manner  as  he  may  see  fit.    Apparently  ^e 
do  not  have  money  to  pay  debts,  but  have  unlimited  f 
to  dish  out  in  doles  and  as  gratuities  in  order  to  win  tn 
election. 

I  am  surprised  that  some  Members  of  this  body  who  haVe 
spoken  this  afternoon  have  offered  as  a  reason  for  th^ir 
opposition  to  the  payment  of  the  bonus  that  they  are  he^e 
to  support  the  President  in  his  program  of  relief  and  reco|i^- 
ery.  They  say  that  he  is  the  only  leader  and  the  only  ho; 
In  this  country;  blindly  they  carry  out  his  commands, 
libly  they  follow  where  he  leads,  and  cowardly  they  ob0y 
his  orders.  I  never  knew  until  this  session  of  Congress  thiit 
Members  of  this  body  should  immediately  forget  and  f 
sake  their  constituents  to  carry  out  the  wishes  and  will 
the  President.  I  want  to  say  that  I  rode  into  Congress 
on  the  coat  tails  of  Franklin  D.  Roosevelt  or  anyone  e 
I  was  sent  here  not  to  carry  out  the  whims  and  fancies  bf 
any  man  who  might  happen  to  be  in  the  White  House.  I 
was  sent  here  only  to  perform  my  constitutional  duty,  Ito 
represent  the  interests  and  look  after  the  welfare  of  tne 
300.000  native-born  Americans  in  the  Seventh  Missouri  Dfe- 
trict  who  elected  me  as  their  Representative  in  this  bo^, 
and  to  whom  I  am  solely  responsible.  | 

I  think  that  I  demonstrated  this  fact  in  the  Seventy-fiijst 
Congress,  when  I  voted  to  lend  the  ex-service  men  50  perc^t 
of  the  face  value  of  their  adjusted -service  certificates.  '  I 
voted  at  that  time  to  override  the  veto  of  my  own  President, 
a  Republican  who  sat  in  the  White  House;  and  when  fre 
are  called  to  vote  upon  this  measure.  I  shall  gladly  suppdrt 
any  of  these  bills  which  would  discharge  this  honest  attd 
Just  obligation  to  men  who  defended  our  Nation  and  who 
are  now  siiffering  and  in  need.  | 

It  is  most  unfortunate  and  very  regrettable  that  the  sdl- 
diers  and  their  friends  are  divided  among  themselves  asjto 
the  best  method  of  payment  of  the  bonus.  Just  why  we  have 
this  division  in  our  own  ranks,  I  cannot  understand,  unless 
it  was  manipulated  and  promoted  by  the  administration  it- 
self or  other  enemies  of  the  veterans  who  oppose  the  fijil 
and  immediate  payment  of  their  bonus.  I  am  not  particu- 
larly interested  in  the  Vinson  bill  or  the  Patman  bill,  though 
both  of  these  distinguished  gentlemen,  the  former  frotn 
Kentucky  and  the  latter  from  Texas,  are  good  friends  of 
mine.  Both  of  these  men  are  friends  of  the  veteran,  and!  I 
have  the  highest  regard  and  greatest  admiration  for  eac^. 
I  must  pause  here  long  enough  to  say  that  no  man  in 
House  has  fought  more  persistently  and  consistently  for  me 
payment  of  the  so-called  "  soldiers'  bonus  "  than  has  the 


tinguished.  able  gentleman  from  Texas,  Wright  Patvun. 
[Applause.] 

I  feel  that  an  overwhelming  majority  of  the  Membeis  of 
this  House  who  want  the  bonus  paid  will  gladly  vote  for 
either  one  of  these  bills  on  final  passage.  The  Membeis  of 
this  House  are  not  interested  in  Mr.  Vinson  or  Mr.  Pathan; 
and  when  it  comes  to  a  choice  between  the  two  measures, 
I  am  going  to  think  first  and  foremost  of  the  ex-service  man 
back  home  who  wants  his  money,  who  needs  it,  and  who 
deserves  it.  I  do  not  care  particularly  which  one  of  these 
bills  is  passed,  although  my  choice  or  preference  is  the 
Vinson  bill,  because  it  provides  for  payment  in  the  natoral, 
normal,  lisual.  and  constitutional  way,  without  introdvcing 
a  new  policy  in  Government  or  injecting  extraneous  matter. 
I  believe  it  stands  a  better  chance  of  becoming  law.  Per- 
haps we  could  expand  the  currency  to  the  extent  that  the 
Patman  bill  provides,  but  this  measure  establishes  a  dan- 
gerous precedent,  which  I  fear  would  be  exceedingly  diffi- 
cult to  control.  I  am  sorry  that  certain  Members  have 
charged  that  the  Vinson  bill  is  a  "  bankers'  bill  ";  it  is  no 
different  from  any  other  bill  which  has  ever  been  passed  by 
the  United  States  Congress.  If  it  be  a  bankers'  bill,  then 
the  men  who  make  the  charge  are  guilty  of  having  votel  for 
innumerable  similar  measures.  I  concur  heartily  in  the 
opinion  of  my  colleague  from  Indiana  [Mr.  Halleck],  who 
Just  preceded  me,  that  if  we  want  infiation,  or  even  con- 
trolled expansion  of  the  currency,  such  a  bill  should  be  con- 
sidered in  the  Committee  on  Banking  and  Currency  and 
brought  into  this  House  as  a  separate  issue,  and  should  not 
be  tied  up  with  the  payment  of  the  so-called  "  soldiers' 
bonus." 

It  Is  unnecessary  and  useless  for  me  to  take  any  time  try- 
ing to  paint  the  physical  suffering  and  mental  torture 
through  which  these  ex-service  men  passed  in  the  de  ense 
of  their  country.  I  do  not  want  to  talk  glittering  gentrali- 
ties  or  deal  in  pious  platitudes  this  afternoon,  but  I  ha /e  in 
mind  the  specific  cases  of  men  whom  I  have  known  all  my 
life — Alfred  Peters,  Harold  Craig,  Hardy  Keeny,  and  a  host 
of  other  boys  who  went  through  hell  itself  in  Prance,  from 
Chateau  Thierry,  through  Belleau  Wood,  San  Mihiel  t(t  the 
Meuse-Argonne,  living  with  rats  and  like  rats  in  blood- 
soaked  trenches,  bravely  facing  fiaming  fire  and  shrapnel, 
to  "  end  war  "  and  "  make  the  world  safe  for  democr;icy." 
Before  they  went  to  Prance  they  were  perfect  specimens  of 
manhood;  today  they  are  broken  in  body  and  spirit,  nere 
shadows  of  the  men  they  once  were,  incapacitated,  and 
unable  to  take  care  of  themselves,  let  alone  their  little  ;'am- 
ilies.  and  bitterly  disillusioned  because  democracy  has  been 
destroyed  and  the  world  made  safe  and  sure  for  ancther 
war. 

In  spite  of  the  pledge  made  by  the  Democratic  Party  In  its 
platform  adopted  in  Chicago  in  1932  when  it  advocated  "  full 
and  exact  justice  and  generosity  "  for  the  ex-service  -nen, 
the  honeymoon  Congress,  in  its  special  session  of  100  days 
immediately  following  the  inauguration  of  the  new  deal, 
broke  that  pledge  by  passing  the  so-called  "  Economy  ^vct  ", 
which  cut  the  compensation  of  veterans  in  two  or  took  heir 
measly  httle  pensions  of  $12  or  $18  a  month  entirely  iiway 
from  them.  The  new  deal  has  been  a  raw  deal  for  thr  ex- 
service  men.  At  the  same  time  that  it  has  been  parsimonious 
with  soldiers,  it  has  been  profiigate  with  political  parasites. 

Notwithstanding  this  sad  state  of  affairs,  certain  Men.bers 
of  this  House  come  in  here  today  and  say  they  cannot  pay 
a  Just  and  honest  debt,  though  many  of  these  very  men  who 
will  vote  against  the  payment  of  the  soldiers'  bonus  art  the 
very  ones  who  voted,  as  they  shut  their  eyes  and  held  heir 
noses,  for  that  vile  and  vicious,  abominable  and  atrocious 
measure,  branded  as  the  public-works  relief  bill,  but  really 
to  be  used  as  a  campaign  fund,  which  was  crammed  down 
our  throats  under  unprecedented  gag  rule  on  the  23d  d£.y  of 
January  of  this  year.    [Applause.] 

If  the  opponents  of  these  bonus  measures  are  sincere  and 
really  want  to  help  those  in  distress,  they  will  vote  to  pay 
this  honest  debt  which  will  be  widely  distributed  through- 
out the  length  and  breadth  of  our  land.  Not  only  wil  we 
discharge  a  recognized  obligation  to  the  defenders  of  our 
country  but  we  will  distribute  approximately  $2,000,000  000, 
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which  will  go  into  every  city.  town,  and  rural  community  in 
the  rwnotest  comer  of  our  Republic.  The  money  will  go  to 
those  of  every  political  and  religious  faith  and  will  not  be 
disbursed  in  a  partisan  or  selfish  manner.  It  will  more 
equitably  distribute  the  wealth  of  this  country,  increase  the 
purchasing  power  of  the  general  public,  and  will  reach  the 
people  who  need  it  most. 

One  hundred  and  eleven  thousand  seven  hundred  and  six 
veterans  of  Missouri  will  receive  $60,820,922.70,  if  the  bonus 
is  paid.  The  ex-service  men  in  the  15  counties  of  the 
Seventh  Missotiri  District,  which  I  have  the  honor  to  repre- 
sent, will  receive  nearly  $5,000,000.  The  table  below  will 
show  the  amount  which  the  veterans  in  each  county  will 
receive: 

Barry    County $383,133.68 

Christian  County 220,688.11 

Dade  County 197,  141. 13 

Dallas  County 176.646.08 

Douglas    County 233,  &24.  93 

Howell  County 329.863.38 

Jaaper    County 1.236.907.  »8 

Lawrence  County 398,  404.  70 

McDonald   County 238.539.49 

Newton   County 461.778.83 

Ozark   County 159.821.05 

Stone    County 194.627.42 

Taney  County 148,  593.  19 

Webster  County 270,  608.  19 

Wright   County.. 280.545.68 

The  veterans  in  every  other  congressional  district  in  the 
United  States  will  receive  similar  benefits. 

Let  us  stop  quibbling  and  arguing  among  ourselves  and 
present  a  united  front  against  a  common  enemy  and  in  de- 
fense of  the  veteran.  Let  each  Member  of  this  House  vote 
his  own  conscience;  but  whichever  bill  is  reported  out  of 
the  Committee  should  receive  the  unanimous  support  of  all 
Memt)ers.     [Applause.] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  California  [Mr.  BuckI. 

Mr.  BUCK.  Mr.  Chairman,  I  have  desired  to  take  this 
opportunity  to  explain  to  the  Committee,  and  through  the 
Record  to  my  constitutents,  the  position  I  am  about  to  take 
when  these  bills  come  to  a  vote,  and  the  position  which  I 
have  taken  as  a  member  of  the  Ways  and  Means  Committee. 

I  am  particularly  led  to  do  this  because,  with  all  due  re- 
spect to  my  good  friends  of  the  press,  and  I  am  on  very 
kindly  terms  with  all  of  them,  there  have  been  two  erroneous 
reports  sent  out  since  the  beginning  of  this  session  as  to 
what  Representative  Bttck  might  be  expected  to  do  in  con- 
nection with  the  vote  on  the  bonus  bill.  So  I  desire.  Mice 
and  for  all.  to  make  my  position  plain. 

My  position -on  the  payment  of  the  adjusted -service  cer- 
tificates has  been  consistent  and  unchanging.  I  have  always 
been  desirous  of  putting  an  end  to  this  question,  which  has 
agitated  politically  and  economically  the  minds  and  souls  of 
millions  of  our  citizens,  and  to  do  so  at  the  earliest  possible 
opportunity,  but  I  have  also  repeatedly  stated  that  I  would 
only  vote  to  do  so  at  some  time  and  in  some  manner  which 
would  not  interfere  with  the  Nation's  fiscal  policy,  its  re- 
sources, or  disturb  its  currency.  For  that  reason,  I  voted 
against  H.  R.  1  in  1933,  and  because  I  feel  that  it  presents 
again  an  attempt,  under  the  guise  and  through  the  medium 
of  pasang  these  certificates,  to  bring  about  what  it  terms  a 
"  controlled  "  inflation  of  our  currency,  I  shall  vote  against 
it  again. 

I  have  read  and  considered  the  so-called  "  control  "  pro- 
visions of  H.  R.  1  with  considerable  care,  and  I  do  not  be- 
lieve, in  all  sincerity,  that  they  authorize  any  more  control 
over  the  currency  than  the  Secretary  of  the  Treasury 
already  has.  The  net  result  will  be  an  increase  of  our  paper 
money  by  the  amount  needed  to  pay  off  these  certificates 
now.  Having  once  established  this  precedent,  it  will  be  hard 
to  resist  the  appeal  of  those  in  Congress  and  elsewhere  who 
stand  for  further  inflation  for  the  purpose  of  buying  up  farm 
mortgages,  or  for  any  other  plan.  Once  given  a  taste  of 
the  issuance  of  paper  money,  I  fear  that  not  even  the 
Almighty  can  thereafter  exercise  control  of  our  currency. 
On  the  other  hand,  as  a  member  of  the  committee,  I  voted 
to  report  out  the  Vinson  bill,  which  is  the  only  bill  which 


presents  the  single  clear-cut  issue  of  whether  or  not  these 
certificates  shail  be  presently  paid  at  their  face  value  with- 
out bringing  in  extraneous  questions,  and  I  expect  to  vote 
for  its  passage  on  the  floor  of  the  House.  If  time  permits, 
I  shall  return  to  this  subject,  which  I  intended  to  discuss 
today  at  length,  and  discuss  in  detail  the  considerations  th^t 
move  me  to  object  to  embarking  on  a  policy  of  issuinlg 
printing-press  money;  but  in  view  of  some  of  the  remarks 
yesterday  of  tlie  gentleman  from  Texas  [Mr.  McFablaneI. 
which  may  readily  be  intCTpreted  as  imputing  unworthy 
motives  to  one  of  California's  foremost  citizens,  I  feel  con- 
strained to  advise  the  House  that  those  of  us  who  are  from 
California  and  who  know  Prank  Belgrano  at  home,  feel  thai 
such  imputaticns  are  unwarranted.  I  feel  that  at  a  later 
date  the  g«itl«naii  from  Texas  will  regret  having  given 
utterance  to  tliem.  but  in  the  meantime,  I  want  to  assure 
you  that  at  hcine  we  hcmor  and  respect  Prank  Belgrano. 

Mr.  McFARLANE.  Mr.  Chairman,  sii>ce  the  gentleman 
has  mentiooed  my  name,  will  the  gentleman  yield? 

Mr.  BUCK.  I  would  prefer  to  finish  this  statement,  but  I 
yield. 

Mr.  McFARLiANE.  What  the  gentleman  refers  to  is  the 
testimony  I  have  put  in  the  Record,  which  is  the  sworn  tes- 
timctfiy  before  the  Un-American  Activities  Committee  of  the 
House  of  men  who  had  testified  that  not  only  Mr.  Belgrano, 
national  commander  of  the  American  Legion,  was  a  member 
of  the  Committee  on  the  Sound  Dollar  k  Currency.  Inc., 
as  was  sworn  to  by  Mr.  Gerald  C.  McGuire.  but  Henry 
Stevens  and  many  other  prominent  legionnaires  were  mem- 
bers of  the  committee.  Many  of  these  legionnaires,  as  set 
forth  in  this  testimony,  did  go  to  Chicago  in  1933,  and  while 
at  this  Chicago  meeting  secured  the  passage  of  the  so-called 
"  sound-dollar  resolution  ",  as  set  forth  in  my  remarks.  I 
have  not  heard  a  denial  of  this  from  Mr.  Belgrano,  or  any  of 
the  other  men  mentioned. 

Mr.  BUCK.    I  yielded  for  a  question. 

Mr.  McPARloANE.  I  should  be  glad  for  you  to  straighten 
that  out  and  let  us  have  the  complete  facts  in  regard  to  this 
matter. 

Mr.  BUCK.  If  the  gentleman  will  permit  me  to  finish  the 
statement  I  have  prepared,  I  shall  be  pleased  to  cover  the 
entire  matter  for  him. 

In  calling  to  your  attention  the  feeling  we  have  for  Prank 
Belgrano.  I  am  moved  only  by  fairness.  In  making  this  state- 
ment I  am  in  an  absolutely  independent  position.  I  am  not 
a  veteran.  I  am  not  interested  in  any  quarrel  that  may  exist 
between  veterans  or  between  one  and  another  veterans'  or- 
ganization. I  am  not  a  banker  and  do  not  own  a  share  of 
stock  in  any  bcmk,  nor  do  I  maintain  an  account  or  borrow 
any  money  through  the  bank  with  which  Mr.  Belgrano  is 
associated.  I  may  say,  however,  that  whatever  odium  has 
attached  to  the  word  "  banker  "  elsewhere,  the  officers  and 
the  employees  erf  Mr.  Belgrano's  bank,  on  down  from  A.  P. 
Giannini,  its  president,  who  established  the  Giannlni  Agri- 
cultural Poundation  at  the  University  of  California,  which 
has  been  of  so  miK^  value  to  California  agriculture,  and  con- 
tinues to  be  so.  have  dealt  consistently  in  a  fair  manna*  with 
the  public.  Ttiey  have  been  liberals,  and  today  Frank  Bel- 
grano is  only  following  in  the  footsteps  of  those  ^i^o  have 
educated  him  in  the  banking  business,  trying  to  achieve  the 
greate.st  and  most  practicable  good  for  his  associates  and 
followers,  the  war  veterans. 

Prom  reading  yesterday's  Rkcord  the  impressian  could 
easily  be  gaine<i  by  one  who  did  not  know  the  facts  that  Mr. 
Belgrano  and  Uis  associates  were  engaged  in  un-American 
activities.         ^  ' 

Mr.  McPARIANE.  The  jxAni  I  am  making  is  this,  and  I 
should  like,  it  you  can  and  will,  to  have  the  gentleman  explain 
it.  lliese  gentlemen  come  here  now  asking  us  to  pass  a 
bankers'  bonus  t»Il.  which  would  give  the  big  bankers 
$3,000,000,000  La  interest  on  these  Government  bonds  under 
the  Vinson  bill. 

Mr.  BUCK.    Just  a  moment. 

Mr.  McPARLANE.  And  they  are  coming  here  contrary  to 
the  Legion  tax-exempt  resohitlon  adopted  at  Chicago. 

Mr.  BUCK.  I  did  not  yield  for  anything  but  a  <iuestioD. 
and  I  decline  to  yield  further. 
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payment  of  the  so-called  "  soldiers'  bonus  "  than  has  the  dls-  '  country  but  we  will  distribute  approximately  $2,000,000  000, 


un  ine  ocner  nana,  as  a  memoer  m  inr  cuauniiicc,  x  yai^eu         jmt.  j»u\;a^     ±  ata  imm.  yiciu  lu*  »u,jiauuk  »*««•< 
to  report  out  the  Vinson  bill,  which  is  the  only  bill  which  '  and  I  decline  to  yield  further. 
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May  I  repeat,  the  impression  could  be  gained  from  yesterH 
day's  RicoRD  that  Mr.  Belgrano  and  his  associates  were  on  ai 
par  with  Communists  engaged  in  un-American  activities. 

It  is  not  necessary  for  me  to  deny  any  such  association! 
on  the  part  of  my  fellow  Califomian.  The  record  of  hi3( 
life,  of  his  service  in  the  war,  and  of  his  civil  life  thereafteij 
has  been  such  as  to  refute  by  itself  any  such  imputation.  Itj 
was  also  intimated  that  Mr.  Belgrano  and  his  associates  ex-l 
erted  some  unholy  power  over  the  Committee  on  Ways  and 
Means.  It  was  their  right  and  privilege  to  appear  befora 
the  committee.  Just  as  it  was  the  right  and  privilege  of  thel 
gentleman  from  Texas  I  Mr.  Patman]  and  his  associates^ 
The  printed  hearings  consist  of  206  pages  of  testimony  an4 
tables  submitted  for  the  consideration  of  the  committee  an<i 
the  House.  Of  those  206  pages  of  testimony,  the  testimonj^ 
of  the  gentleman  from  Texas  [Mr.  Paticak]  and  his  asso-^ 
elates,  favoring  H.  R.  1,  occupy  85  pages.  The  testimony  ot 
the  gentleman  from  Kentucky  and  his  associates,  favoring; 
H.  R.  3896,  occupy  68  pages,  the  remainder  of  the  testimony! 
having  been  received  from  Representatives  in  Congress  whq 
had  other  bills  of  their  own  before  the  committee.  It  seem^ 
to  me  there  should  be  no  question  in  the  minds  of  anyon^ 
that  the  proponents  of  H.  R.  1  were  given  most  liberal  treat-* 
ment.  but  in  ci^se  there  remains  any  such  question  let  m^ 
read  you  the  following  from  ixage  199  of  the  hearings,  th^ 
concluding  session: 

Mr.  Bt;cx.  Let  me  ask  you  this:  Do  you  not  fe«l  that  the  com< 
mlttee  have  given  you  a  fair  hearing,  and  as  quickly  as  we  could? 

Mr.  Patman.  Absolutely.  There  was  only  1  week  when  we  could 
have  had  It  before,  on  January  14,  I  think,  but  I  am  not  disputing 
that.  I 

And  a  little  further  down  on  the  page: 

Mr.  Bttcx.  Are  you  satisfied.  Mr.  Patman? 

Mr.  Patman.  We  are  absolutely  satisfied. 

Mr  Buck.  Do  you  think  I  and  every  other  member  of  this  com- 
mittee are  ^vlng  you  a  fair  hearing? 

Mr.  Patman.  You  J\ist  let  me  answer  Kki.i.t  and  Jacx  TatiobJ 
and  I  wlU  be  perfectly  satisfied.  1 

Mr.  Patman  then  proceeded  with  his  testimory.  I 

Now  I  submit,  ladies  and  gentlemen  of  the  Committee,  thai! 
the  record  shows  that  the  proponents  of  H.  R.  1  have  had 
more  than  a  fair  hearing  before  the  committee,  and  I  hav^ 
only  cited  these  flgvires  to  you  to  show  what  they  have  hadj 
But  it  is  beside  the  question  that  it  is  now  before  this  Com-i 
mlttee  to  bring  into  discussion  the  question  of  who  arguet^ 
most  convincingly  to  the  Ways  and  Means  Committee  or  anjij 
other  question  of  this  kind,  personalities,  disputes,  and  quar-4 
rels  which  do  not  concern  the  House  itself.  The  question! 
that  we  have  to  consider  is  only  which  one  of  the  several 
plans  that  are  before  us  is  the  best  plan,  which  one  is  th^ 
safest  plan  for  the  country's  credit,  which  one  has  the  most 
likely  chance  of  being  enacted  into  law,  and  a  careful  re-i 
view  of  all  the  testimony  and  of  all  the  circumstances  sur-i 
rounding  the  case  have  led  me  to  the  conclusion,  to  whichi 
Frank  Belgrano,  with  his  liberal  mind,  was  led,  that  in  the! 
Vinson  bill  lies  the  only  hope  of  success.     [Applause.] 

Mr.  DOUOHTON.  Mr.  Chairman,  I  yield  5  minutes  to 
the  gentleman  from  Alabama  [Mr.  Hill].  | 

Mr.  HTTJ.  of  Alabama.  Mr.  Chairman,  much  has  been  sai<^ 
in  this  debate  as  to  the  action  of  the  Miami  national  conven-< 
tlon  of  the  Legion,  and  as  to  the  resolution  passed  by  thal^ 
convention  calling  for  the  pa3m:ient  of  the  bonus.  j 

It  so  happens  that  the  present  commander  of  the  Alabamai 
Department  of  the  American  Legion,  Colonel  Pritchard,  of| 
Birmingham,  Ala.,  was  on  the  committee  that  brought  thel 
resolution  to  the  floor  at  the  Miami  convention. 

Colonel  Pritchard  made  a  strong  speech  for  the  passage  of' 
the  resolution,  and  the  press  gave  him  great  credit  for  the. 
adoption  of  the  resolution.  Colonel  Pritchard  is  standing 
four-square  today  for  the  passage  of  the  Vinson  bill,  because 
Colonel  Pritchard  knows  just  as  I  know,  and  just  as  you  gen- 
tlemen know,  that  when  this  resolution  was  passed  by  thei 
Miami  convention  the  paramount,  dominating  thought  inj 
the  minds  of  the  delegates  who  supported  it  was  not  of  any 
particular  bill,  but  was  to  secure  the  payment  of  these  ad- 
justed-service certificates  in  the  quickest,  most  feasible,  andj 
surest  way;  and  there  can  be  no  doubt  in  my  miru\  that  the 


quickest,  surest,  and  most  feasible  way  to  secure  the  payment 
of  the  bonus  is  by  the  passage  by  this  House  of  the  Vinson 
bill.     [Applause.] 

It  has  been  reiterated  so  much  on  the  floor  that  I  hesitate 
to  again  call  attention  to  the  fact,  but  after  all  the  gravam  ;n 
of  the  proposition  before  us  is  that  the  Vinson  bill  carries 
but  one  proposition,  and  that  is  the  payment  of  the  bonus; 
whereas  the  Patman  bill  carries  two  propositions,  the  pay- 
ment of  the  bonus  and  a  fundamental  change  in  our  mone- 
tary poUcy. 

Whenever  the  Patman  bill  has  gone  from  here  to  the  Se  i- 
ate — and  we  have  sent  it  over  there  several  times — it  has 
alwasrs  gone  down  to  defeat,  being  able  to  marshal  at  tie 
last  session  of  Congress  only  31  votes,  and  this  was  the  large  st 
number  it  ever  marshaled  in  that  body.  If  this  House  passes 
the  Patman  bill  again,  it  will  run  into  the  same  difficulty 
that  it  did  last  session,  and  the  result  in  the  end  will  be  tie 
same. 

The  bill  will  have  to  carry  the  burden  not  only  of  the  pa7- 
ment  of  the  certificates,  but  it  will  have  to  carry  the  adci- 
tional  burden  of  providing  a  fundamental  change  in  oar 
monetary  policy.  If  we  have  to  go  upstream,  and  sJl  of 
the  cargo  we  want  is  in  one  boat,  why  assume  the  burden  of 
rowing  two  boats  up  the  stream,  and  yet  that  is  what  we 
do  if  we  pass  the  Patman  bill.  On  the  floor  of  the  Senate 
it  will  be  said,  as  has  been  said  here,  that  if  we  are  lo 
change  the  monetary  policy  of  our  Government,  that 
change  should  come  only  after  careful  and  due  deliberation 
by  the  proper  committees  of  the  two  Houses  of  Congre;^, 
and  should  not  be  tied  in  with  one  of  the  most  highly 
political  and  controversial  matters  possible;  namely,  tlie 
payment  of  the  bonus.  If  we  pass  the  Patman  bill,  it  will 
be  said  by  every  other  group  knocking  here  at  the  doors  of 
Congress  asking  for  money,  "  You  paid  the  soldiers  by  infla- 
tion; why  not  go  a  little  further  and  pay  us  in  the  self -sane 
way  ".  and  these  arguments  will  so  weight  down  the  Patmiin 
bill  that  it  will  go  down  to  defeat  just  as  it  has  always  gone 
down  to  defeat  every  time  in  the  past.  Let  us  pass  the  Vin- 
son bill,  as  it  is  the  quickest,  the  surest,  and  the  most  feasi- 
ble way  to  secure  the  payment  of  the  bonus.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ala- 
bama has  expired. 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  2  minutes  to  tie 
gentleman  from  Pennsylvania  [Mr.  DtrNN]. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  Congressman 
Vinson  and  Congressman  Patman  and  Congressman  A>j- 
DRXW.  and  every  other  Congressman  here  who  has  spoi- 
sored  and  supjwrted  legislation  which  would  benefit  our  ex- 
service  men,  arewto  be  commended  for  the  valuable  services 
they  have  rendered  in  behalf  of  our  soldiers.'  I  am  for  tlie 
Patman  bill,  because  I  believe  that  bill,  if  enacted  into  law, 
will  not  saddle  any  more  taxes  on  the  unfortunate  tax- 
payers. There  is  not  any  doubt  that  one  or  the  other  of 
these  bills  is  going  to  pass.  The  thing  we  ought  to  do  is  to 
go  over  to  the  White  House  and  convince  our  very  progres- 
sive and  humanitarian  President  that  it  is  necessary  to  give 
our  ex-service  men  what  rightly  belongs  to  them.  If  tine 
would  permit,  I  could  paint  a  mental  picture  and  prove  to 
many  Congressmen  who  are  opposed  to  the  bonus,  that  it  is 
the  duty  of  the  Federal  Government  to  pay  those  men  wlio 
made  the  supreme  sacrifice  in  behalf  of  their  country.  Many 
hundreds  of  men  canne  back  from  France  blinded,  and  there 
are  many  others  who  are  now  losing  their  sight.  I  knew 
that  those  men  who  stood  on  the  fioor  the  day  before  yes- 
terday, yesterday,  and  today,  who  have  said  they  are  op- 
posed to  any  bonus  are  not  speaking  from  the  heart.  I  be- 
lieve they  mean  well,  but  I  know  if  they  knew  as  much  about 
the  unfortunate  ex-service  men  as  I  do,  they  would  not  he?  i- 
tate  for  one  moment  to  support  a  bill  which  would  give  to 
the  unfortunate  veterans  what  rightly  belongs  to  them.  I 
wish  I  had  the  opportunity  to  increase  the  amount  to  $1,0)0 
for  every  veteran.  That  would  not  be  too  much  to  gi/e 
those  men  who  saved  our  Nation.    [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Pennsylvania  has  expired. 
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Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  such  time  as 
he  may  care  to  use  to  the  gentleman  from  Arkansas  [Mr. 
Miller]. 

Mr.  MILLER.  Mr.  Chairman,  I  regret  very  much  that 
discussion  has  arisen  among  the  friends  of  veterans  and 
veterans'  legislation  as  to  the  particular  bill  that  should 
be  enacted  to  accomplish  the  payment  of  the  balance  due 
on  the  adjusted-service  certificates.  Iliere  does  not  seem 
to  be  any  real  justification  for  this  quarrel,  and  in  my  opin- 
ion the  cause  has  been  materially  injured  as  a  result  of 
the  strife  between  the  veterans'  organizations.  I  am  not 
a  veteran  and  am  not  concerned  with  the  fight  between 
the  officials  of  the  various  veterans'  organizations,  but  I  am 
concerned  about  the  payment  of  this  debt.  I  have,  since 
becoming  a  Member  of  Congress  and  in  my  campaigns  for 
election,  consistently  advocated  this  immediate  payment. 
In  all  these  years  the  rank  and  file  of  the  veterans  have 
advocated  the  passage  of  the  Patman  bill.  No  other  bill 
has  received  any  special  consideration,  and  public  sentiment 
has  been  crystallized  in  favor  of  the  Patman  bill.  No  one 
thought  prior  to  the  convening  of  this  Congress  that  any 
serious  consideration  would  be  given  any  other  bill;  but 
something  has  happened  which  has  produced  this  strife, 
and  it  is  not  for  the  best  interest  of  the  veteran,  who  is 
seelcing  and  expecting  the  payment  of  this  long -delayed 
debt. 

Many  argiunents  have  been  made  in  reference  to  and  in 
support  of  the  various  bills.  I  feel  sure  of  the  sincerity  of 
all  who  have  engaged  in  this  debate,  and  I  entertain  a 
high  regard  for  all  of  them.  Some  have  said  that  the  Pat- 
man bill  will  be  vetoed  if  passed.  Others  have  said  the 
Vinson  bill  will  meet  the  same  fate.  The  truth  is — and  we 
may  proceed  upon  this  assumption — either  of  the  bills  will 
be  vetoed.  We  all  know  this,  and  it  seems  that  it  is  not 
fair  for  anyone  to  argue  for  or  against  either  bill  on  this 
grovmd.  Neither  should  we  aline  ourselves  in  this  fight  with 
either  side  for  purely  personal  reasons  or  in  an  effort  to 
obtain  any  credit  for  ourselves  in  the  adoption  of  any  one 
of  the  bills,  because  before  this  balance  is  paid  we  will  of 
necessity  have  to  submerge  personal  opinions  and  efforts 
for  personal  advancement  and  join  in  a  fight  for  the  accom- 
plishment of  the  desired  end — the  payment  of  this  balance 
due  on  the  certificates. 

It  seems  to  me  that  the  economic  conditions  are  such  as 
to  require  this  payment  now.  No  one  can  deny  that  if  this 
debt  were  paid  now  it  would  do  much  to  relieve  distress  in 
the  Nation.  It  would  materially  lighten  the  relief  burden  of 
the  Government  and  place  in  circulation  the  much-needed 
additional  money  to  revive  biisiness.  With  all  deference  to 
the  learned  arguments  against  the  payment  of  this  obliga- 
tion now,  no  one  has  been  able  to  show  why  it  cannot  safely 
be  paid  as  contemplated  in  the  Patman  bill.  It  is  a  sufficient 
answer  to  the  argument  that  the  Government  should  not 
issue  additional  money  to  say  the  money  to  be  issued  under 
the  Patman  bill  merely  replaces  an  outstanding  obligation  of 
the  Government  and  will  not  in  any  respect  increase  its  obli- 
gations. Whereas,  if  we  adopt  the  Vinson  plan,  the  obliga- 
tion of  the  Government  will  be  increased,  and  a  non-interest- 
bearing  obligation  will  be  substituted  for  an  interest-bearing 
bond  which  will  be  tax  exempt. 

In  the  consideration  of  this  question  and  in  the  deter- 
mination of  it  I  shall  adopt  the  course  that  seems  most 
certain  to  result  in  thie  immediate  payment  of  this  obliga- 
tion, and  one  that  will  least  injure  the  financial  structure 
of  the  Government  and  compel  it  to  use  some  of  Its  re- 
sources now  hoarded  in  the  Treasury  for  the  benefit  of  the 
rank  and  file  of  the  veterans,  and  by  so  doing  will  aid  the 
whole  people  by  adding  new  life  to  our  economic  structure. 
The  question  cannot  be  solved  upon  any  other  basis. 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  3  minutes  to  the 
gentleman  from  North  Carolina  [Mr.  Harden]. 

Mr.  HARDEN.  Mr.  Chairman,  it  so  happens  that  I  am  a 
member  of  the  American  Legion  in  North  Carolina,  and  In 
that  great  State  it  is  no  discredit.  It  also  happens  that  I 
am  in  favor  of  the  Vinson  bill.  I  believe  that  this  Congress 
is  overwhelmingly  in  favor  of  passing  a  so-called  "  bonus 


bill ",  or  a  bill  to  pay  the  certificates  now  held  by  veterans. 
I  believe  In  a  majority  of  this  Congress.  The  Wajrs  and 
Means  Committee,  so  ably  presided  over  by  my  distinguished 
friend  and  fellow  North  Carolinian,  Mr.  DotrcHTow,  has  re- 
ported out  the  Vinson  bill.  I  have  great  confidence  in  the 
Ways  and  Means  Committee.  That  is  a  strong  reason  for 
my  supporting  the  Vinson  biU. 

Then  there  is  another  reason  why  I  am  in  favor  of  the 
Vinson  bill.  That  is  because  it  provides  for  the  payment  of 
these  certificates  in  an  orderly,  normal,  lawful  way,  the  way 
the  Government  has  always  paid  its  obligations.  That,  to 
my  mind,  is  a  very  strong  reason  why  we  should  support  the 
Vinson  bill. 

I  shall  not  attempt  to  go  into  the  details  or  attempt  to 
present  the  argiunents  that  have  been  presented  here  over 
and  over  again.  I  beUeve  that  almost  every  field  has  been 
covered.  I  thinlc  this  House  wants  to  pass  this  bill.  I  be- 
lieve this  House  is  ready  now  to  vote  on  this  bill  as  far  as 
that  is  concerned.  I  know  that  the  average  service  man  who 
has  proven  his  loyalty  to  this  Government,  who  has  proven 
his  patriotism  to  this  Government  as  no  other  class  or  group 
has  done  more  nobly  or  at  a  greater  sacrifice,  is  not  deserv- 
ing of  the  type  of  criticism  that  has  been  thrust  at  him  here, 
•niey  have  been  tested  in  the  fire.  They  speak  the  will  of 
the  majority  of  the  people  when  they  say  this  obligation 
should  be  taken  care  of. 

Then  there  is  another  piece  of  legislation  that  every  serv- 
ice man  In  the  United  States  and  every  good  citizen  in  the 
United  States  would  like  to  see  passed.  I  would  like  to  see 
It  come  to  this  floor  immediately  after  this  bill,  if  possible. 
That  is  the  bin  that  would  take  the  profit  out  of  war  and 
stop  those  cold-blooded  monsters  from  plaiming  to  sell  the 
blood  of  American  manhood  by  the  gallon  for  profit. 
[Applause.] 

[Here  the  gavel  fell.] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  5  minutes  to 
the  gentleman  from  Michigan  [Mr.  Brown]. 

Mr.  BROWN  of  Michigan.  Mr.  Chairman,  I  have  long 
felt  that  payment  of  the  adjusted-service  certificates  in 
cash  with  reasonable  Interest  from  the  end  of  the  war  to 
the  date  of  payment  is  essentially  just.  I  will  not  attempt 
to  repeat  the  many  arguments  to  that  effect  made  here.  But  I 
have  objected  and  still  object  to  pajTnent  by  printing-press 
money,  to  payment  by  inflation.  My  purpose  here  is  to  refer 
to  past  condltio:[is  to  demonstrate  the  futility  of  the  argu- 
ments of  the  Inflationists. 

At  many  times  during  the  consideration  of  this  bin,  state- 
ments have  been  made  upon  the  floor  of  the  House  that 
there  Is  a  definite  relationship  between  the  amount  of 
money  In  circulation  and  the  prosperity  of  the  country.  I 
want  to  give  you  a  visual  demonstration  of  Just  what  has 
occurred  In  the  past. 

On  this  chart  the  figures  on  the  left  show  the  amount  of 
millions  of  dollars  in  circulation,  that  means  the  amount 
of  paper  money,  and  the  amount  of  silver  and  gold,  when 
we  had  any  gold.  It  will  be  noticed  that  in  1929  when  the 
country  experienced  perhaps  its  most  prosperous  year  we 
had  approximately  $5,000,000,000  in  circulation.  Today  we 
have  about  $5,600,000,000.  Roughly  speaking,  $3,500,000,000 
of  that  is  pocket  money.  The  rest  of  the  money  is  In  the 
banks  of  the  United  States.  It  will  be  noticed  in  1930  and 
1931  the  condition  remained  fairly  static.  In  the  late  part 
of  1931  when  we  began  to  experience  bank  failures,  in 
Chicago,  particularly,  the  amount  of  money  in  circulation 
increased  to  $5,600,000,000.  It  remained  at  Uiat  same  figure 
through  1932,  but  in  1933,  when  we  experienced  perhaps  the 
darkest  hour  In  our  economic  history,  the  amount  of  money 
in  circulation  Increased  until  It  reached  the  sum  of  $7,600,- 
000,000,  the  highest  the  past  6  years,  and  probably  the  high- 
est In  OUT  lustoiy. 

Mr.  PATMAN.    Will  the  gentleman  yield? 

Mr.  BROWN  of  Michigan.    I  yield. 

Mr.  PATMAN.  Is  It  not  a  fact  that  demand  deposits  are 
just  as  essential  as  money,  and  demand  deposits  were  going 
down  all  the  time  and  have  decreased  over  $7,000,000,000  in 
the  last  few  years? 
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Mr.  BROWN  of  Michigan.    The  amount  of  money  in  clrcu 
lation  is  what  I  understand  the  gentleman  claims  to  be  th^ 
basis  of  prosperity? 

Mr.  PATMAN.    Oh.  no. 

Mr.  BROWN  of  Michigan.    And  the  gentleman  wants  morfe 
money  printed,  so  that  we  will  have  greater  prosperity.       j 

Mr.  PATMAN.    Oh,  no;  not  necessarily.    We  want  money 
put  into  circulation  to  take  the  place  of  canceled  deposits,    j 

Mr.  BROWN  of  Michigan.     I  decline  to  yield  further. 

Look  through  the  Record  of  the  past  few  days  and  it  wi 
be  apparent  that  the  advocates  of  the  Patman  bill  claim  th 
the  cause  of  the  depression  is  lack  of  money.    I  am  mind! 
of  the  functions  of  credit  money  and  cash  money.    Cred 
money  exists  today  in  plentiful  condition.    Interest  rates  ari 
low.    It  is  not  a  lack  of  money,  either  credit  or  cash,  th 
disturbs  us  today.    But  to  return  to  the  argument, 
amount  of  money  in  circuation  in  January  and  February 
1933  mcreased  to  $7,600,000,000.    This  was  the  close  of 
Hoover  administration. 

What  was  the  purpose  of  this  great  increase?  The  pi 
pose  was  to  take  care  of  the  demands  of  the  public  for  moneyj; 
yet  people  say  that  we  do  not  now  have  an  elastic  currency 
S3rstem.  although  when  we  needed  money  we  were  able  to  g^ 
It  under  the  present  system.  Just  as  soon  as  President  Roosej- 
velt.  in  March  of  1933.  assured  the  people  upon  the  reopening 
of  the  banks  that  they  could  get  their  money  at  the  banlm 
when  they  needed  it.  money  in  circulation  went  steadily  dowp 
until  in  July  of  1933  it  reached  what  might  be  called  a  norm4l 
condition.  In  1935.  at  the  present  time,  the  amount  of  mon 
in  circulation  is  only  $600,000,000  greater  than  it  was  at  t 
end  of  1929.  before  we  felt  the  effect  of  the  depression. 

What  does  this  demonstrate?  It  demonstrates,  first,  th, 
there  is  no  relationship  between  the  amount  of  money  in  c: 
culation  and  the  prosperity  of  the  country.  It  demonstrat 
further  that  the  bankers  of  this  country  have  not  engaged  i 
the  pyramiding  of  paper  money.  The  increase  in  the  amo 
of  outstanding  bonds  from  1929  to  the  present  time  i 
roughly  speaking,  $10,000,000,000,  but  the  amount  of  mone; 
in  circulation  is  only  $600,000,000  greater.  This  does  nojt 
show.  Mr.  Chairman,  as  has  been  repeatedly  contended  o;i 
this  floor,  that  the  bankers  have  engaged  in  the  policy  of  pur- 
chasing the  bonds  of  the  Govei-nment  and  immediately  tak- 
ing them  back  to  the  Treasury  and  getting  more  paper  mone  7 
printed,  thus  pyramiding  profits;  it  demonstrates  that  their 
have  loaned  this  money  to  the  Government  out  of  the  cred:  t 
of  the  people  of  the  United  States  in  the  banks  of  the  coun- 
try. What  we  now  need  is  not  an  expansion  of  the  currenc  7 
but  a  loosening  of  credit,  a  restoration  of  confidence.  Ban  c 
loans  are  at  a  low  ebb.  Rediscounts  in  the  Federal  Reservs 
banks  are  at  a  low  ebb.  There  is  plenty  of  money  and  credj  t 
for  the  needs  of  business  and  ample  means  are  provided  for 
both  currency  and  credit  when  needed.  People  with  moneir 
are  not  loaning  it  for  industry  and  commerce.  What  Is 
needed  Is  a  removal  of  fear  that  money  now  loaned  will  be  or 
may  be  repaid  with  a  depreciated  currency.  In  my  humble 
Judgment,  when  that  fear  is  removed  by  the  defeat  of  Infla- 
tionary bills  and  plans  industry  will  be  restored  to  its  nornu  1 
condition.  So,  Mr.  Chairman,  I  am  for  the  Vinson  bill,  whicl  1 
Will  pay  the  Just  debt  we  owe  the  soldiers  without  a  dangerou  5 
venture  Into  the  field  of  Inflation,  which  history  demonstrate 
has  been  fatal  in  the  past. 

Mr.  TREADWAY.    Mr.  Chairman,  I  srield  8  minutes  to 
gentleman  from  Iowa  [Mr.  Gilchrist], 

Mr.  GILCHRIST.  Much  has  been  said  here  during 
debate  about  promises  that  are  outstanding,  promises,  per 
haps,  to  support  the  administration,  promises  made  to 
country  about  this  thing  or  that  thing.  Mr.  Chairman.  I  ref- 
member  promises  that  we  made  way  back  in  1917.  wheh 
bands  were  playing  and  when  troopships  were  upon  the  tide; 
and  how  you  Members  of  Congress  went  about  promising  by 
all  that  was  holy  that  you  would  see  that  the  boys  were  take^ 
care  of  when  they  came  back,  if,  j)erchance,  they  came  back 
at  alL  I  made  those  promises:  nothing  was  too  good  fo^ 
them  then;  and,  Mr.  Chairman,  I  expect  to  redeem  thos^ 
pledges  here  this  afternoon  in  this  vote — promises  that  werfe 
as  sacred  as  any  I  ever  made  or  as  you  ever  made.     (Ap- 


plause.) Many  of  those  boys  did  not  come  back,  and  those 
promises  are  now  inviolable  and  consecrated  in  a  realm 
where  it  is  beyond  the  power  of  mortal  man  to  retract  or 
modify  or  amend  them. 

What  would  have  happened  to  those  who  are  now  fearful 
of  the  expenditure  of  this  money,  or  of  the  cost  in  money  or 
property  it  will  require  to  pay  this  adjusted  compensation 
if  the  war  had  failed?  What  would  have  happened  to  the 
owners  of  all  this  money,  of  all  this  property  if,  indeed,  Ger- 
many had  been  successful  and  if  she  had  sailed  her  war 
vessels  into  New  York  Harbor?  Where,  then,  would  these 
friends  be  with  their  property?  What  would  they  be  doing 
this  afternoon?  It  is  said  here  this  afternoon  that  the 
American  soldier  has  received  more  than  any  other  soldier. 
I  do  not  regard  it  as  so.  I  have  facts,  figures,  and  statistics 
at  hand  which  will  show  that  insofar  as  pensions  are  con- 
cerned, those  of  our  soldiers  who  are  permanently  and  to- 
tally disabled  are  not  getting  as  much  as  are  the  soldiers  of 
other  countries  who  were  totally  and  permanently  disabled, 
when  we  take  into  consideration  the  wages  that  are  being 
paid  in  other  countries  as  compared  with  the  wages  that  are 
paid  in  the  highly  skilled  crafts  in  this  country,  and  wh?n 
we  take  into  consideration  the  conditions  that  'surround  us 
here  as  compared  with  England  or  Europe.  Tlie  theory  of 
this  bill  is  to  recompense  the  soldier  for  what  he  has  lost. 
In  some  respects,  foreign  countries  do  more  than  we  do  for 
disabled  veterans. 

I  ask  unanimous  consent,  Mr.  Chairman,  to  insert  these 
figures  in  the  Record  as  part  of  the  extension  of  my  remarks, 
and  also  to  extend  my  remarks  by  incorporating  in  the  Record 
the  amount  of  money  which  will  go  into  every  county  in  my 
district  if  this  bill  is  passed. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Iowa? 

There  was  no  objection. 

Mr.  GILCHRIST.  Something  has  been  said  about  patriot- 
ism. Why,  the  rich  and  the  poor  alike  went  over  to  France 
together.  I  glory  in  that.  I  say  that  the  poor  and  the  rich 
alike  ought  to  be  treated  the  same  with  respect  to  this  bill. 
Property  interests  have  no  right  to  say  that  there  is  no  obli- 
gation to  soldiers.  Those  who  cry  about  patriotism  have 
duties  to  perform  and  obligations  to  pay.  No  man  is  patriotic 
if  he  refuses  fair  treatment  to  his  protectors.  It  is  the  part 
of  patriotism  today  to  see  that  those  who  defended  us  in 
time  of  stress  are  recompensed  for  baring  their  breasts,  for 
the  loss  of  their  time,  and  for  the  loss  of  health  which  came  to 
them  because  of  their  patriotic  impulses. 

I  do  not  agree  to  any  argument  here  which  seeks  to  array 
the  rich  against  the  poor.  When  we  are  talking  about 
patriotic  impulses  let  us  be  honest  and  fair  about  it. 

A  few  moments  ago  the  gentleman  from  Michigan  [Mr. 
Brown],  who  preceded  me,  presented  charts  and  said  some- 
thing about  the  amount  of  money  that  was  outstanding  at 
certain  times  in  order  to  try  to  prove  that  there  is  nothing  in 
the  argument  that  when  there  is  a  lot  of  money  in  the  coun- 
try times  are  good.  All  he  did  was  to  show  that  this  money 
was  outside  of  the  Treasury.  Where  was  it?  Why,  it  was 
hiding  in  the  safety-deposit  boxes  of  the  country.  The  money 
was  not  in  circulation.  But,  Mr.  Chairman,  the  money  which 
goes  to  pay  the  bonus  under  this  bill  will  go  immediately  into 
circulation.  [Applause.]  It  will  go  exactly  where  it  belongs, 
into  the  hands  of  the  American  people;  it  will  go  into  the 
kitchens  and  parlors  of  the  little  and  the  lowly;  it  will  be 
spread  throughout  the  entire  land,  and  it  will  add  to  the 
comfort  and  prosperity  of  the  whole  country. 

Another  thought,  Mr.  Chairman.  I  have  heard  something 
about  the  convention  of  the  veterans  at  Miami.  Why,  do 
not  you  know  that  at  that  time  the  Patman  bill  was  synony- 
mous with  bonus  legislation?  There  was  no  other  bonus  bill 
before  the  country.  When  we  heard  any  talk  about  adjusted 
compensation  we  instinctively  and  automatically  believed 
that  we  were  listening  to  talk  about  the  Patman  bill.  So 
then  it  must  be  true  that  any  resolutions  passed  at  Miami 
must  have  referred  to  and  could  alone  have  referred  to  the 
thing  that  was  then  before  the  country,  namely,  the  Patman 
bilL    And  the  Patman  bill  is  a  better  bill  today  than  it  was 
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In  the  previous  Congress.  It  does  not  allow  unsafe  or  un- 
controlled expansion.  The  machinery  is  present  so  that  the 
Treasury  can  control  the  currency  that  may  be  outside  of  the 
Treasury,  and  we  may  feel  reasonably  assured  that  no  abuses 
will  be  allowed  on  that  score. 

But  why  should  we  issue  any  more  tax-free  interest-bear- 
ing bonds?  I  am  against  all  further  immunities,  exemptions, 
and  privileges  of  this  sort.  There  is  no  reason  why  we  should 
pay  out  $75,000,000  more  in  interest  every  year.  Let  us 
stop  it!  Isn't  it  true  that  taxation  is  already  high  enough? 
There  are  about  8  tons  of  gold  laying  in  the  basement  of  the 
Treasury  Building  at  the  west  end  of  the  Avenue  out  here. 
It  is  not  being  used.  For  practical  purposes  it  might  as  well 
be  8  tons  of  pig  iron.  Surely  it  would  be  safe  to  issue  cur- 
rency against  this  gold  up  to  one-twentieth  of  its  value,  and 
that  is  about  all  this  bill  requi.es.  The  usual  banking  rule 
would  allow  us  to  issue  three  times  its  value.  One -twentieth 
of  its  value  ought  to  be  safe  enough,  don't  you  think?  And 
$75,000,000  a  year  would  build  a  lot  of  farm-to-market  roads, 
wouldn't  it?    Let  us  save  some  of  these  coupons  for  ourselves. 

I  am  going  to  keep  the  promise  I  made  to  those  boys;  I 
am  not  going  to  forget  that  when  the  time  comes  to  vote  on 
this  measure.  Do  you  ladies  and  gentlemen  remember  what 
Rudj^rd  Kipling  said  in  his  poem  called  "  Tommy  "? 

O,  It's  Tommy  this,  an'  Tommy  that,  an*  "  Tommy,  go  away  "; 
But  It's  "  Thank  you.  Mister  Atkins  ",  when  the  band  begins  to 
play. 

The  band  begins  to  play,  my  boys,  the  band  begins  to  play, 
O  it's  "  Thank  you.  Mister  Atkins  ",  when  the  band  begins  to  play. 

And  the  time  may  come — God  forbid — when  the  band 
may  play  again  in  this  country;  the  time  may  come  when 
again  the  troopship  will  be  upon  the  tide. 

For   It's  Tommy   this,   an'   Tommy   that,   an'    "  Tommy,   wait 

outside  "; 

But  It's  "  Special  train  for  Atkins  "  when  the  trooper's  on  the  tide. 

The  troopship's  on  the  tide,  my  boys,  the  troopship's  on  the 

tide, 

O  it's  "  Special  train  for  Atkins  "  when  the  trooper's  on  the  tide. 

For  it's  Tommy  this,  an'  Tommy  that,  an  "  Chuck  him  out, 
the  brute !  " 
But  it's  "  savior  of  his  country  "  when  the  guns  begin  to  shoot; 

Yes,  it's  Tommy  this,  an"  Tommy  that,  an"  anything  you  please: 
But  Tonuny  ain't  a  bloomln'  fool — you  can  bet  that  Tommy  sees! 

In  our  duty  to  these  soldiers,  the  time  has  come  to  vote. 
Call  it  an  adjusted  compensation  or  what  not.  It  is  not 
for  me  to  say  what  will  become  of  the  bill  after  it  leaves  this 
hall;  it  is  not  for  me  to  discover  what  is  in  the  future.  I 
will  do  my  duty  now.  I  may  never  have  another  chance  to 
do  it  with  respect  to  the  bonus  bill.  If  the  Senate  amends 
it,  or  if  the  President  in  his  wisdom  decides  it  is  not  the 
proper  bill,  then  that  responsibility  is  not  on  me.  But  I 
am  going  to  keep  my  promises  here  and  now.     [Applause.] 

The  following  is  a  statement  of  the  amounts  that  will  be 
paid  into  the  counties  of  the  Eighth  Congressional  District 
of  Iowa.  These  payments  will  go  into  the  hands  of  the 
common  people  and  increase  their  buying  power  and  tend 
toward  the  redemption  of  the  whole  country. 

Boone »496,  582.  52 

Calhoun 298,  668.  83 

Carroll 378,  760.  59 

Crawford 356.  740.  02 

Emmet 218.  102.04 

Greene 280,  397.  52 

Hamilton 365.  891.  77 

Hancock 251. 115.93 

Humboldt 223.  971.  93 

Kossuth 431.  793.  18 

Palo  Alto 261,  227.  07 

Pocahontas 266, 129.96 

Webster - 685.810.  13 

Winnebago... _ 222,971.00 

4, 728.  162.  49 

Under  leave  to  extend  I  call  attention  to  an  article 
written  by  Mr.  Prank  Miles  and  appearing  in  the  Iowa 
Legionnaire  last  May.  from  which  it  appears  that  the  totally 
disabled  American  war  veteran  receives  less  consideration 
from  his  Government  than  does  the  veteran  of  many  Euro- 
I)ean  countries,  provided  that  comparisons  are  made  against 
the  backgrounds  of  those  countries,  the  cost  of  living  in  each 


country,  and  the  average  wage  paid  both  skilled  and  un- 
skilled workers. 

Belgium:  In  Belgium  the  100-peroent  disabled  single  veteran 
gets  176  percent  as  much  compensation  from  his  government  as 
an  unskilled  worker  draws  wages. 

In  the  United  States  a  similar  veteran  (the  $100  a  month  total 
and  permanent  service-connected  disabled  man,  single)  receives 
only  78  percent  of  an  average  unskilled  worker's  wage.  The  Bel- 
gian, therefore,  is  twice  as  well  off  as  his  American  comrade,  and 
the  proportion  increases  if  tlie  Belgian  Is  married  and  has  two 
children. 

Compared  with  the  wages  paid  to  skilled  workers,  the  Belgian 
veteran  is  three  times  better  off  than  the  American  if  both  of 
them  are  single,  and  the  Belgian  is  a  fraction  less  than  three 
times  better  off  If  both  of  them  are  heads  of  famUles. 

Bulgaria:  In  Bulgaria  the  single  100-percent  disabled  veteran 
Is  42  percent  better  off  than  the  American  veteran  of  the  same 
category.  If  the  Bulgarian  is  married,  he  is  still  36  percent  ahe^id 
of  the  American  as  compared  with  the  average  wage  of  the  un- 
sklUed  worker.  Compared  with  the  average  skilled  worker,  be  is 
18  percent  better  off  than  the  American,  if  single,  and  10  percent 
better  off  If  the  head  of  a  family. 

Great  Britain:  Great  Britain  pays  its  lOO-percent  disabled  sin- 
gle veteran  70  percent  of  the  average  wage  of  an  unskilled  worker, 
or  8  percent  less  than  does  the  United  States  Government:  but  If 
the  man  Is  married,  he  gets  18  percent  more  than  the  American. 
Compared  with  the  wage  of  the  average  skilled  worker,  he  is  H 
percent  better  off  than  the  American  if  single  and  33  percent  If 
the  head  of  a  family. 

France:  In  France  the  single  disabled  veteran  gets  82  percent 
of  the  average  workers  wage,  and  consequently  Is  4  percent  better 
off  than  his  American  comrade.  If  he  is  the  head  of  a  family,  the 
proportion,  as  compared  with  the  unskilled  worker,  is  11  percent 
In  favor  of  the  Frenchman.  Comparisons  with  the  skilled  work- 
er's wage  show  that  the  Frenchman  Is  11  percent  better  off 
than  the  American  if  he  Is  single  and  18  percent  better  off  If  he 
Is  the  head  of  a  family. 

Germany:  In  Germany  the  veteran  receives  65  percent  as  much 
as  an  unskilled  worker,  or  13  percent  less  than  the  American 
veteran:  but  if  the  German  veteran  is  married  and  has  two  chil- 
dren, he  receives  2  percent  more  than  the  American  in  the  same 
category.  The  German  single  veteran  receives  63  percent  of  the 
skilled  worker's  wage,  while  the  American  of  the  same  category 
receives  only  42  percent.  If  the  German  is  married  and  has  two 
chUdren,  he  gets  94  percent  of  the  skilled  worker's  wage,  while 
the  American  gets  50  percent  of  the  American  skilled  worker's 
wage.  Only  in  one  Instance  does  the  American  veteran  actxially 
receive  more  than  does  the  war-pensioned  German,  and  this  Is 
when  he  might  have  been  an  unskilled  single  worker. 

Pol&nd:  Poland  pays  its  single  disabled  veteran  74  p»ercent  of 
an  average  unskilled  worker's  wage,  which  is  4  percent  less  than 
does  the  United  States  Government.  If  that  veteran  is  married, 
however,  he  gets  14  percent  more  than  does  his  American  com- 
rade. Compared  with  the  wage  of  the  skiUed  worker,  the  single 
American  veteran  Is  5  percent  better  off  than  his  Polish  comrade 
but  In  case  of  marriage  the  Pole  Is  4  percent  better  off  than  the 
American. 

Italy:  In  Italy  the  single  disabled  veteran  receives  64  percent  of 
the  average  unsklUed  worker's  wage  and  If  be  Is  married.  71  per- 
cent. This  is  14  p>ercent  less  if  single,  and  23  percent  If  married, 
better  off  than  the  American.  However,  when  we  compare  the 
Italian  pensions  with  the  wage  of  the  skilled  worker,  we  find  that 
the  Italian  veteran  is  4  percent  better  off  than  the  single  Ameri- 
can veteran  and  is  on  an  equal  basis  if  he  is  married. 

Austria:  In  Austria  a  single  disabled  veteran  gets  59  percent  of 
the  average  wage  of  an  unskilled  worker.  This  is  19  percent  less 
than  the  single  American  disabled  veteran.  If  the  Austrian  Is  mar- 
ried and  has  two  children,  the  American  veteran  in  the  same 
category  Is  better  off.  However,  If  we  compare  these  with  the  wage 
of  the  skilled  workers  in  each  co\antry,  we  find  that  the  Austrian 
Is  1  |>ercent  better  off  If  he  is  either  single  or  married. 

Summary:  The  American  totally  disabled  service-connected  vet- 
o-an  has  a  clear  advantage  only  over  the  Czechoslovak  veteran, 
who  receives  28,  24,  9,  and  10  percent  In  ioui  different  categories 
respectively  less  than  his  American  brothers,  when  the  average 
wage  paid  In  the  two  coimtrles  to  skilled  and  unsklUed  workers  Is 
considered. 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Ohio  [Mr.  Cooper]. 

Mr.  COOPER  of  Ohio.  Mr.  Chairman,  it  Is  not  my  pur- 
pose at  this  time  to  discuss  the  merits  or  the  demerits  of  the 
Vinson  or  Patman  bills,  which  are  now  before  the  House  for 
consideration.    I  want  to  reminisce  for  a  few  moments. 

I  am  one  of  the  few  Members  of  this  House  at  the  present 
time  who  was  a  Member  of  the  war  Congress  in  1917.  How 
well  do  I  remember,  I  believe  It  was  on  the  2d  day  of  April 
1917  when  the  President  of  the  United  States,  escorted  by  a 
troop  of  cavalry  from  Port  Myer,  came  to  this  House  and 
addressed  a  joint  session  of  the  Congress,  requesting  that 
we  declare  war  against  the  Imperial  Government  of  Ger- 
many. Then  on  the  5th  day  of  April,  if  my  memory  serves 
me  right,  the  House  met  at  10  o'clock  in  the  morning  to  dis- 
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diss  the  war  resolution,  which  was  passed  around  2:30  a. 
the  next  day. 

Mr.  Chairman,  that  was  the  most  momentous  day  of  my 
life.  I  sa-sr  big.  strong  men.  Members  of  this  House,  star  id 
here  in  the  well  with  tears  rxinning  down  their  cheeks  and 
with  hearts  full  of  emotion.  We  knew  what  war  mcar  t. 
We  knew  that  this  declaration  of  war  meant  the  shedding  of 
blood,  the  breaking  up  of  homes.  We  knew  it  meant  misery 
and  .suffering  to  millions  of  American  people,  and  I  knew 
what  the  Members  of  the  House  at  that  time  had  to  sJiy 
about  the  boys  who  would  be  called  for  service  following  tJie 
passage  of  the  draft  law.  which  came  a  few  days  later,  we 
passed  the  draft  law  which  inducted  our  young  men  into  t|ie 
service. 

Ah.  there  was  nothing  too  good  for  America's  sons  at  th^t 
time.  I  remember  that  summer  during  the  hot  August  dajfs, 
when  the  temperature  was  away  over  100  in  the  shade,  01 
sons  came  up  from  the  training  camps  of  the  South.  Thi 
were  unloaded  from  the  trains  down  here  in  the  freight  ya] 
We  saw  thousands  of  them  march  across  the  Plaza  in  fro] 
of  this  Capitol,  loaded  with  their  full  war  material  and  equi] 
ment.  with  the  sweat  running  down  their  faces,  carrying  t] 
terrific  load  to  take  the  train  for  embarkation  to  a  foreij 
land.  And.  oh,  how  the  people  stood  out  there  on  the  sid( 
walks  by  the  thousands  with  flags  and  said.  "  God  bless  yoi 
boys,  we  will  remember  you  when  you  come  back." 

All  of  them  did  not  come  back.  All  that  remains  of  soi 
of  them  is  now  sleeping  in  Flanders  field,  where  the  poppi 
grow  and  the  larks  sing  high  in  the  heavens.  Then  agi 
there  were  many  thousands  of  them  who  did  come  ba* 
not  as  they  went  away  but  wounded,  crippled,  blind,  aid 
maimed.  I  do  not  believe  that  there  is  any  service  that  our 
great  Oovemment  can  render  which  will  compensate  thetee 
boys  for  the  losses  they  suffered  and  for  the  sacrifices  thiy 
made.     [Applause.]  | 

It  came  home  to  some  of  us.  It  came  very  forcibly  io 
some  of  us  who  had  sons  who  went  over  to  the  other  side. 
But  I  am  not  standing  up  here  demagcging  today.  ] 

[Here  the  gavel  fell.]  1 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  the  gentleman 
2  additional  minutes. 

Mr.  COOPER  of  Ohio.  Mr.  Chairman,  there  is  soi 
sentiment  connected  to  this  question  as  far  as  I  am  coi 
cemed.  I  voted  against  the  adoption  of  the  adjusted-sen 
ice  compensation  bill  a  year  ago:  but  I  was  following  tlie 
President  of  the  United  States  at  that  time,  because  the^ 
was  a  fear  sweeping  from  one  end  of  this  country  to  tl^e 
other  that  the  passage  of  that  bonus  bill  would  lead  to 
Inflation.  However,  within  the  last  2  years,  if  we  take  into 
consideration  the  $4,880,000,000  bill  now  before  the  Senate 
and  which  will  l)ecome  a  law  in  a  few  days,  and  the  $6,000,- 
000,000  bill  passed  previously,  we  have  appropriated  over 
$10,000,000,000.  and  I  do  not  believe  that  paying  the  veter- 
ans their  adjusted -service  compensation  is  going  to  hasten 
inflation  in  our  country.  I  think  we  might  as  well  pay  lit 
to  them  new  as  a  little  later.  It  creates  no  new  obligatioia. 
If  any.  it  is  only  a  small  new  obligation.  And  today  whan 
thousands — in  fact,  tens  of  thoiisands  of  veterans  of  tAe 
World  War  are  suffering,  have  no  employment,  and  th^ 
families  are  in  want  of  food  and  clothing,  let  us  pay  theln 
the  adjusted-service  compensation,  even  if  we  have  to  do  ttt 
10  years  before  it  is  actually  due.     [Applause.]  | 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  5  minutes  to  tl^ 
gentleman  from  Michigan  [Mr.  CuAwroROl.  { 

Mr.  CRAWFORD.  Mr.  Chairman.  I  was  not  one  of  thoie 
who  was  blessed  with  the  opportunity  of  going  to  the  fro9t 
or  of  carrying  a  gun.  knapsack,  and  the  other  equipment  ^f 
war.  It  fell  to  my  lot  to  work  in  the  fields  and  the  factoriis 
while  the  great  conflict  was  on.  As  the  members  of  tlje 
committee  knew.  I  am  a  new  Member,  but  I  did  not  reac^ 
my  conclusions  with  reference  to  the  payment  of  this  boni^ 
after  I  entered  politics.  | 

For  years,  while  engaged  in  business,  I  advocated  the  pay- 
ment in  cash  of  the  compensation  certificates.  Before  en- 
tering the  race  for  the  Congress  I  stated  emphatically  thit 
I  was  in  favor  of  the  pajment  of  the  certificates  under  sucti 


a  plan  as  the  Legion,  with  a  united  front,  might  present. 
I  stated  pubhcly  I  believed  the  good  common  sense  and  judg- 
ment of  the  Legion  was  such  that  whatever  the  condition 
of  the  country  might  be  the  plan  as  they  presented  it  or  as 
modified  to  meet  changed  conditions  occurring  before  final 
passage  of  an  act,  would  be  entirely  acceptable  to  me. 

This  is  the  only  position  I  have  ever  taken.  As  one  who 
did  not  engage  in  war  activities,  I  have  always  laeen  willing, 
and  I  am  willing  today,  to  be  assessed  for  whatever  taxes 
may  be  my  share  to  meet  such  payments  as  this  House  may 
vote  for  the  veterans  of  the  World  War,  in  the  form  of  cash 
payment,  to  cover  their  service  certificates. 

I  am  in  favor  of  voting  taxes  on  individuals,  business 
corporations,  partnerships,  or  other  business  transactions  for 
the  purpose  of  meeting  this  obligation  now.  I  consider  it  a 
debt  which  we  owe  the  soldiers  as  much  as  I  would  salary 
or  wages  owed  to  me  at  any  time.  If  this  is  a  debt  and  we 
intend  to  pay  it  now  or  later,  how  can  we  be  in  favor  of 
making  the  payment  and  at  the  same  time  opposed  to  raising 
the  money  through  taxation  necessary  to  meet  the  payment? 

Mr.  McFARLANE.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  CRAWFORD.     I  yield. 

Mr.  McFARLAJfE.  Is  the  gentleman  now  advocating  any 
particular  kind  of  new  taxes  to  be  levied  to  pay  this  indebted- 
ness to  the  soldier? 

Mr.  CRAWFORD.  I  think  that  if  the  benefits  are  to  come 
to  this  country  from  the  pasrment  of  this  bonus,  as  have 
been  indicated  might  come  to  us,  that  while  these  benefits 
are  flowing,  the  country  should  assume  the  taxation  respon- 
sibility and  meet  the  issue  at  the  time  the  benefits  flow. 

I  am  also  in  favor  at  this  time  of  letting  the  sting  of  taxa- 
tion touch  the  shoulders  of  our  people  to  the  end  that  we 
now  begin  to  economize,  to  the  end  that  we  now  begin  to 
meet  this  indebtedness  that  we  are  building  up,  rather  than 
pass  this  staggering  financial  burden  on  to  the  children  that 
are  now  bom  and  to  the  unborn  children  of  our  country 
that  are  to  come  hereafter.  Why  should  we  shackle  our 
children  in  order  to  pay  the  debts  we  are  willing  to  create 
but  unwilling  to  pay  ourselves?  What  do  we  gain  by  follow- 
ing such  a  policy  and  building  up  our  estates  to  leave  to  them 
and  then  to  be  taken  away  from  them  in  the  payment  of 
such  debts? 

Mr.  McFARLANE.  Mr.  Chairman,  will  the  gentleman 
again  yield? 

Mr.  CRAWFORD.     I  yield. 

Mr.  McFARLANE.  What  particular  tax  measure  does 
the  gentleman  have  in  mind  that  he  would  advocate  and  vote 
for  at  this  time  to  pay  this  indebtedness? 

Mr.  CRAWFORD.  I  am  in  favor  of  assessing  income  and 
excess-profits  taxes,  excise  and  luxury  taxes,  at  this  time,  in 
this  session  of  Congress,  for  the  purpose  of  starting  to  pay 
the  indebtedness  which  this  coimtry  owes,  and  to  begin  pay- 
ing some  of  the  new  debts  we  are  creating. 

Mr.  McFARLANE.  The  gentleman  during  this  session 
of  Congress  has  not  heard  of  any  such  plan  from  the  Ways 
and  Means  Committee  or  anyone  else  here,  advocating  rais- 
ing more  taxes  for  payment  of  this  indebtedness,  except  a 
bond  issue  under  the  Vinson  bill. 

Mr.  CRAWFORD.  I  have  no  idea  what  the  Ways  and 
Means  Committee  may  recommend.  I  am  simply  stating 
my  own  personal  opinion. 

Mr.  SHORT.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CRAWFORD.     I  yield. 

Mr.  SHORT.  There  is  no  provision  in  the  Vinson  bill 
which  would  prohibit  the  President  from  paying  the  so- 
called  "  bonus  "  in  the  manner  that  the  Patman  bill  provides. 

Mr.  CRAWFORD.     I  do  not  know  of  any  such  provision. 

Mr.  McFARLANE.  There  is  no  authorization  of  law  by 
which  the  Vinson  bill  under  existing  law  could  be  paid 
through  the  issuance  of  new  currency,  and  there  is  no  ex- 
isting law  under  which  it  could  be  paid  now.  and  I  challenge 
the  gentleman  to  cite  such  a  law. 

Mr.  SHORT.  Senator  Adams,  of  Colorado,  thinks  that  the 
appropriation  of  $4,830,000,000  in  the  present  public-works- 
relief  bill  should  be  reduced  by  $2,000,000,000,  while  Senator 
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Byrd  would  reduce  it  to  $1,880,000,000.  If  the  President  gets 
this  $4,880,000,000  he  could  use  sooae  of  that  appropriation 
to  pay  this  btmus. 

[Here  the  gavel  fell.] 

Mr.  TREADWAY.  A  new  and  possibly  ap^Jealing  argu- 
ment can  be  made  in  connection  with  the  bonus  question 
which  could  not  have  been  used  previously.    It  is  this: 

Billions  are  being  expended  so  recklessly,  foolishly,  and 
wastefully,  why  not  distribute  two  or  three  more  among 
the  veterans? 

Having  been  a  member  of  the  Ways  and  Means  Committee 
since  the  period  of  the  World  War.  it  may  not  be  out  of 
place  for  me  to  give  a  brief  and  impartial  r6sum6  of  the 
movement  for  additional  compensation  for  the  service  men. 

No  (me  has  ever  argued  that  satisfactory  compaisatian 
could  be  made  to  veterans  in  dollars  and  cents.  Whatever 
the  scale  of  wages  or  compensation  may  have  been,  the 
actual  payment  to  those  men  was  in  the  appreciation  of  a 
grateful  Nation,  not  to  be  measxired  by  the  dollar  sign. 

In  the  minority  views  opposing  the  adoption  of  the  Ad- 
justed Compensation  Act  In  1924,  in  which  three  of  my  col- 
leagues on  the  committee  concurred.  I  said: 

If  It  be  argued  that  the  veterans  «u^  entitled,  as  a  matter  of 
right,  to  some  form  of  pecuniary  recognition  for  having  defended 
their  country  in  time  of  national  danger,  we  believe  that  we  are 
voicing  the  sentiment  of  a  majority,  and  certainly  a  very  strong 
minority  of  the  service  men  themselves,  in  stating  such  a  principle 
to  be  xinsound.  We  are  in  complete  accord  with  our  colleagues 
in  favoring  every  proper  measure  which  will  be  beneficial  to  the 
needy,  the  sick,  the  wounded  veterans,  and  their  families  or 
widows;  and  experience  has  already  shown  how  great  a  financial 
obligation  their  proper  care  will  entail — an  obligation  which,  how- 
ever, we  know  will  be  gladly  borne  by  aU  of  our  people.  But  we 
cannot  agree  to  the  Justice  or  wisdom  of  Increasing  this  burden 
for  the  benefit  of  those  who  are  in  the  prime  of  their  manhood, 
the  physical  pick  of  the  Nation,  by  the  payment  of  a  reward 
which  must  necessarily  be  hopelessly  Inadeqiiate  for  the  services 
rendered.  Indeed,  the  only  adequate  reward  is  one  which  is  theirs 
already — the  consciousness  of  duty  gloriously  performed  and  the 
knowledge  of  the  gratitude  and  respect  universally  accorded  them 
by  their  fellow  countrymen. 

But  let  me  proceed  with  the  r^sum^. 

The  agitation  for  adjusted  pay  for  veterans  of  the  World 
War  began  shortly  alter  the  armistice.  Many  different 
plans  were  offered,  and,  finally,  on  May  21,  1920,  the  Ways 
and  Means  Committee  reported  out  a  bill  providing  for  op- 
tional compensation  under  one  of  flve  alternative  plans. 
These  were: 

First.  To  receive  adjusted -service  pay  on  the  basis  of  $1 
a  day  for  home  service  and  $1.25  a  day  for  overseas  service, 
with  a  maximum  limit  of  $500  and  $625,  respectively. 

Second.  To  receive  an  adjusted -service  certificate  pay- 
able in  20  years  in  an  amount  equal  to  the  adjusted-service 
credit,  increased  by  40  percent,  with  interest  compounded 
at  the  rate  of  4V'2  pwrent. 

Third.  To  receive  a  course  in  vocational  training  based  on 
the  amount  of  the  adjusted -service  credit  increased  by  40 
percent. 

Fourth.  To  receive  farm  or  home  aid  In  an  amoimt  equal 
to  the  adjusted-service  credit  increased  by  40  percent. 

Fifth.  To  receive  land-settlement  aid,  using  the  adjusted- 
service  credit  as  an  initial  payment. 

This  measure  followed  the  general  plan  of  a  bill  spon- 
sored by  the  American  Legion,  which  was  introduced  by 
Chairman  Pordney  at  their  request.  It  passed  the  House  on 
May  29,  1920,  and  although  it  was  reported  to  the  Senate, 
it  was  not  acted  upon  by  that  body  i»1or  to  the  final  ad- 
journment of  the  Sixty-sixth  Congress. 

In  the  Sixty-seventh  Congress,  a  similar  bill  was  reported 
to  the  House,  but  the  cash  jjayment  of  adjusted-service  com- 
pensation was  limited  to  amounts  of  $50  or  less,  in  view  of 
the  representations  of  the  Treasury  Department  opposing 
further  bond  issues  or  increased  taxation  to  meet  the  large 
cash  outlay  involved.  A  change  also  was  made  in  the 
method  of  computing  the  face  value  of  the  adjusted-service 
certificates.  Instead  of  increasing  the  basic  credit  by  40 
percent,  it  was  increased  by  25  percent. 

This  measure  passed  both  Houses  of  Congress  but  was 
vetoed  Ijy  President  Harding.    The  Hoxise  then  passed  the 


bill  over  the  veto.  Iwt  the  Senate  sustained  it.  and  the  meas- 
ure was  killed. 

In  the  Sixty-eighth  Congress  the  Committee  on  Ways  and 
Means  reported  out  a  bill  which  discarded  the  optional 
plans  of  the  ixevious  IhUs  and  provided  for  a  single  method 
of  adjustment,  namely,  the  issuance  of  an  adjusted-service 
certificate  on  virtually  the  same  basis  as  had  been  proposed 
in  the  previous  Congress.  This  measure  passed  both  the 
House  aiMl  Senate,  was  vetoed  by  President  Coolidge.  and 
was  then  repassed  in  both  bodies  over  the  veto.  It  becanae  a 
law  on  May  19,  1924. 

At  this  point  I  wish  to  quote  a  brief  extract  from  Presi- 
dent Coolidge's  veto  message,  as  it  was  one  of  the  strongest 
veto  messages  in  the  history  of  our  Government.  President 
Coolidge  said  in  concluding: 

America  entered  the  World  War  with  a  higher  purpose  than  to 
secure  material  gain.  Not  greed  but  duty  was  the  impelling  mo- 
tive. Our  veterans  as  a  whole  responded  to  that  motive.  They 
are  not  asking  as  a  whole,  they  do  not  want  as  a  whole,  any 
money  recompense.  Those  who  do  seek  a  money  recompense  for 
the  most  part,  of  course,  prefer  an  immediate  cash  payment.  We 
must  either  abandon  our  theory  of  patriotism  or  abandon  this 
bill.    Patriotism  which  is  bought  and  paid  for  is  not  patriotisxzx. 

[Applause.] 

Oar  country  has  maintained  the  principle  that  our  Gov- 
ernment Is  established  for  something  higher  and  finer  than 
to  permit  those  who  are  charged  with  the  responsibility  of  oSce. 
or  any  class  whose  favor  they  might  seek,  to  get  what  they  can 
out  of  it.  Service  to  our  country  In  time  of  war  means  sacrifice. 
It  Is  for  that  reason  alone  that  we  honor  and  revere  It.  To  at- 
tempt to  m&ke  a  money  payment  out  of  the  earnings  of  the 
people  to  those  who  are  physically  well  and  financially  able  is  to 
abandon  one  of  our  most  cherished  American  Ideals.  The  prop- 
erty of  the  people  belongs  to  the  people.  Tb  take  It  from  them  by 
taxation  cannot  be  Justified  except  by  urgent  public  necessity. 
Unless  this  principle  be  recognized,  our  country  Is  no  longer 
secure,  our  people  no  longer  free.  This  hUl  would  condemn  those 
who  are  weak  to  turn  over  a  part  of  their  earnings  to  those  who 
are  strong.  Oiir  country  cannot  afford  it.  Ttie  veterans  as  a 
whole  do  not  want  It.  All  our  American  principles  are  opposed  to 
it.    There  Is  no  moral  Justification  for  It. 

As  finally  enacted,  the  adjusted-compensation  act  pro- 
vided for  adjusted  pay  for  vet^ans  of  the  World  War  in  an 
amount  equal  to  $1  a  day  for  home  service  and  $1J25  a  day 
for  foreign  service,  with  maximum  limits  of  $500  and  $625, 
respectively.  However,  it  did  not  provide  for  the  payment 
of  the  amount  in  cash.  Instead,  there  was  to  be  issued  to 
the  veteran  an  adjusted-service  certiflcate,  payable  in  20 
years,  based  on  the  amount  of  the  adjiisted-servlce  credit, 
increased  by  25  percent  on  account  of  the  deferred  payment, 
plus  4-percent  compound  interest.  By  this  process  the  ma- 
turity value  of  the  certificate  was  increased  to  approximately 
two  and  one-half  times  the  amount  of  the  basic  adjusted  pay. 

It  was  provided  that  each  certificate  should  have  a  loan 
value  approximately  equal  to  the  reserve  accumulated  for  its 
payment  at  maturity.  In  cases  where  the  veteran  died  be- 
fore the  certiflcate  matured,  provision  was  made  for  the 
payment  of  its  full  face  value  to  his  estate. 

In  effect,  therefore.  Congress  gave  the  veteran  a  paid-up 
20-year-endowment  policy,  based  upon  the  amotmt  of  insur- 
ance which  the  adjusted-service  credit,  increased  by  25  per- 
cent, would  buy  at  his  age.  An  annual  sinking  fund  of 
$112,000,000  was  set  up  in  order  to  provide  reserves  for  the 
payment  of  the  certiflcates  at  maturity  and  any  intervening 
death  losses.  At  the  present  time  there  is  $1,354,000,000  tn 
this  fund. 

The  underlying  reason  for  the  certificate  plan,  rather 
than  cash  payment,  was  that  the  Treasury  Department  did 
not  see  how  it  could  raise  the  necessary  money  in  view  of 
the  tremendous  public  debt  at  that  time  and  the  already 
burdensome  taxes.  At  the  present  time  conditions  are  even 
worse,  since  the  public  debt  is  several  billions  greater  than 
it  was  then  and  taxes  equally  as  high. 

Ever  since  the  original  legislation  was  enacted  in  1924  a 
concerted  effort  has  been  made  to  force  the  Immediate  cash 
payment  of  these  certiflcates,  which  are  by  their  own  terms 
not  due  until  1945.  In  1931  the  Committee  on  Ways  and 
Means  held  extensive  hearings  on  some  44  bills  proposing 
cash  payment  in  one  form  or  another.  Hie  various  plans 
included  immediate  payment  of  the  maturity  value  of  the 
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certificat«s.  Immediate  payment  of  the  cash  surrender  valtoe, 
immediate  payment  of  the  basic  credit  plus  compound  In- 
terest from  1918.  and  so  on.  ' 

As  a  result  of  this  agitation  during  the  Seventy-first  Con- 
gress, the  Ways  and  Means  Committee  reported  out  a  iill 
increasing  the  loan  value  of  the  certificates  to  50  percent! of 
their  face  value.  At  that  time  the  actual  loan  value  of  lihe 
average  certificate  was  22*^2  percent.  The  bill  also  redu<ied 
the  interest  rate  on  loans  to  4  4  percent.  It  was  passed  !by 
both  Houses,  and,  although  vetoed  by  President  Hoover,  ^as 
repassed  over  the  veto  and  became  a  law.  j 

In  the  Seventy-second  Congress  further  extensive  hearings 
were  held  on  bills  proposing  immediate  pajrment  of  t|he 
adjusted-service  certificates.  At  that  time  the  country  vt&s 
in  the  midst  of  the  depression,  and  a  majority  of  the  W4y^ 
and  Means  Committee  voted  to  make  adverse  reports  on  jail 
such  bills.  Not  to  be  outdone,  the  bonus  advocates  brought 
the  Patman  bill  (H.  R.  7726)  before  the  House  for  a  vite 
by  means  of  a  discharge  petition  directed  to  a  resolution 
then  pending  in  the  Rules  Committee  making  consideration 
of  the  bill  in  order.  The  House  passed  the  Patman  bill  pro- 
viding for  immediate  cash  payment,  but  it  failed  of  enact- 
ment in  the  Senate  by  a  vote  of  18  ayes  to  62  noes.  j 

Although  a  cash-payment  bill  was  not  enacted,  Co: 
did  pass  a  measure  reducing  the  interest  on  loans  to  ^Mt 
percent. 

In  the  Seventy-third  Congress  the  Committee  on  W; 
and  Means  was  so  busily  engaged  in  the  consideration  { of 
measures  sponsored  by  the  President  that  it  had  no  op 
tunity  to  consider  the  many  bills  before  it  providing 
cash  payment  of  the  bonus.  Nevertheless  the  bonus  ad 
cates  succeeded  in  bringing  the  issue  before  the  House  ag^in 
by  means  of  a  discharge  petition,  discharging  the  Ways  abd 
Means  Committee  from  the  further  consideration  of  H.  rJi, 
Introduced  by  Mr.  Patman.  I  have  always  strongly  oppo^ 
this  method  of  legislating,  particularly  when  a  committee 
has  its  hands  full  with  other  matters.  It  not  only  is  a  s&p 
at  the  committee  but  it  is  not  orderly  procedure,  since]  it 
brings  legislation  before  the  House  without  benefit  of  coin- 
mittee  consideration. 

The  House  passed  the  Patman  bill  for  immediate  cash 
payment  of  the  bonus,  only  to  have  it  die  in  the  Semite 
where  it  was  adversely  reported  by  the  Committee  an 
Finance. 

The  issue  is  now  before  the  House  again,  this  time  as  t  ae 
result  of  the  action  of  the  Ways  and  Means  Committee  in 
reporting  out  the  Vinson  bill  providing  for  the  immediate 
cash  payment  of  the  maturity  value  of  the  certificates,  leav- 
ing the  method  of  financing  the  necessary  expenditure  up  {to 
the  Treasury. 

The  bill  is  being  considered  under  a  special  rule  ma 
In  order  the  substitution  of  other  plans  for  payment,  incl 
Ing  the  Patman  bill,  which  ties  up  with  the  bonus  the  i 
of  currency  inflation,  and  the  Andrews-Tydings  plan,  w 
In  effect  would  allow  the  veteran  the  option  of  exchan 
his  certificate  for  a  negotiable  bond,  which  could  be  djs 
counted  for  an  amount  slightly  in  excess  of  the  present  va 
of  the  certificates. 

It  will  be  recalled  that  the  original  Adjusted  Compensation 
Act  was  passed  at  a  time  when  the  country  was  just  recov 
ing  from  the  effects  of  the  war.     Relief  was  being  so 
from  the  tremendous  burden  of  taxation;  efforts  were  be: 
made  to  reduce  the  public  debt,  which  had  risen  to  the 
xmprecedented  figure  of  $26,000,000,000;    and  the  stric 
economy  was  being  practiced  under  the  leadership  of  Pre 
dent  Coolidge. 

I  have  alwajTS  been  a  consistent  advocate  of  economy,  a 
I  am  strongly  op(>osed  to  the  extravagances  of  the  presi 
Democratic  administration.  The  argument  that  the  bo 
should  be  paid  now  since  billions  of  dollars  are  being  squa 
dered  in  other  directions  does  not  particularly  appeal  to  nie. 
Many  extravagances  do  not  justify  an  additional  one.  Jn 
fact,  they  bolster  the  argimient  for  better  supervision  W 
expenditures.  l 

The  Vinson  and  Patman  bills  provide  for  the  immedialte 
payment  of  the  1945  value  of  the  certificates,  which  includes  ' 


10  years'  unearned  interest.  The  payment  of  anything  more 
than  the  cash  surrender  value  of  these  certificates  can  no 
more  be  justified  than  the  immediate  payment  of  the  matu- 
rity value  of  the  baby  bonds  now  being  sold  at  a  discount  by 
the  Treasury.  The  face  value  of  these  bonds,  just  like  iie 
face  value  of  the  adjusted-service  certificates,  includes  un- 
earned interest  over  a  period  of  years. 

In  addition,  the  Patman  bill  is  open  to  the  objection  that 
it  provides  for  currency  inflation,  to  which  I  am  unaltera  sly 
opposed  for  any  purpose. 

This  much  may  be  said  in  favor  of  the  present  adjustment 
of  the  bonus  question  along  the  lines  of  the  Tydings-Andrt  ws 
plan: 

The  subject  has  been  before  Congress  for  nearly  15  years 
in  one  form  or  another.  It  has  consiuned  hours  of  debate, 
hundreds  of  pages  of  the  Rxcoro,  and  thousand.s  of  pages  of 
stenographers'  notes.  It  has  been  used  as  an  argimient  in 
every  political  campaign.  There  has  been  wide  disagreemsnt 
as  to  the  merits  of  the  claim. 

I  therefore  feel  that  if  a  fair  method  of  settlement  of  this 
matter  can  be  found — and  when  I  say  "  fair  "  I  mean  fail  to 
the  veterans  and  taxpayers  alike — I  am  disposed  to  favoi  it. 
The  Tydings  bill  is  the  nearest  approximation  to  my  views. 

I  think  the  House  is  fairly  familiar  with  the  details  of  this 
method  of  payment.  Veterans  would  be  permitted  to  sur- 
render their  certiflcates  to  the  Administrator  of  Veterans' 
Affairs  and  receive  in  exchange  therefor  a  negotiable  cou;x)n 
bond,  which  could  be  sold  on  the  market  for  cash.  The 
amoimt  of  the  bond  would  be  determined  by  discounting  the 
face  value  of  the  adjusted-service  certificate  at  the  rat<  of 
3-percent  interest,  compounded  semiannually,  from  January 
1,  1945.  back  to  the  present  time.  Prom  this  amount  tl".ere 
would  be  deducted  any  unpaid  loans  and  interest.  A  band 
woiild  then  be  issued  to  the  veteran  in  the  amount  thus  de- 
termined, less  the  amount  paid  to  the  veteran  in  cash  to 
bring  the  face  amount  of  the  bond  down  to  the  highest  mul- 
tiple of  $50.  This  bond  would  have  attached  to  it  interest 
coupons  bearing  interest  at  the  rate  of  3  percent  per  annum, 
to  be  detached  and  cashed  by  the  holder  when  due. 

Upon  receipt  of  the  bond  the  veteran  could  turn  it  into 
cash  at  once  by  selling  it  on  the  open  market  just  like  any 
other  bond.  He  would  receive  the  face  value  of  the  bond, 
which  is  substantially  the  present  value  of  his  adjusted- 
service  certificate. 

In  this  way  the  obligation  of  the  Government  would  }na- 
tiure  in  1945.  just  as  it  would  under  the  original  bonus  i;er- 
tiflcates.  The  only  difference  in  the  contract  is  that  the 
veteran's  nonnegotiable  certificate  is  changed  into  a  nego- 
tiable bond,  and  he  is  enabled  to  cash  it  for  its  present  value 
if  he  so  desires. 

At  the  proper  time  I  shall  offer  a  motion  to  recommit  the 
pending  bill  to  the  Committee  on  Ways  and  Means  ^yith 
instructions  to  report  the  same  back  to  the  House  forthwith 
with  an  amendment  striking  out  all  after  the  enacting  cluuse 
and  inserting  in  lieu  thereof  the  provisions  of  the  Tyd.ngs 
bill,  which  is  known  as  "  S.  2277."     [Applause.] 

Mr.  Chairman,  I  yield  to  the  gentleman  from  North  Curo- 
llna  [Mr.  Doughton]  the  balance  of  my  time,  to  be  use!  as 
he  may  see  fit. 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  3  minutes  to  the 
gentleman  from  Colorado  [Mr.  Martin]. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  I  should  like 
to  contribute  some  views  on  the  money  question  whicli,  if 
they  are  not  novel,  I  think  at  least  are  not  worn  threadbare; 
but  it  is  very  obvious  that  no  thorough  presentation  caji  be 
undertaken  at  this  time. 

There  is  no  real  question  before  the  Committee  about  the 
payment  of  the  bonus.  I  think  it  is  overwhelmingly  the  will 
of  the  House  that  it  shall  be  paid.  The  real  issue  is  how 
it  shall  be  paid  and  that  issue,  in  my  judgment,  presents 
a  question  which  far  transcends  in  importance  the  payraent 
of  even  such  a  stupendous  sum  as  $2,000,000,000. 

This  question  is  money  versus  bonds.  So  far  as  I  am 
concerned,  my  vote  on  this  question  was  predetermined 
many  years  before  the  occasion  of  the  vote  ever  arose,  and 
that  vote,  in  accordance  with  my  life  views  on  this  issue, 
must  be  for  more  money  instead  of  more  bonds.     [Applause.] 
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I  wish  I  had  time  to  say  something  here  about  the  berated 
greenbacks,  the  rag  baby  of  the  Civil  War.  Just  two  things 
won  the  Civil  War  in  this  country — men  and  greenbacks. 
During  the  Civil  War  this  country  had  no  gold.  It  had  no 
credit.  It  received  no  foreign  loans.  Some  gentleman  yes- 
terday pointed  out  as  one  of  the  horrible  examples  of  in- 
flation the  greenback  of  the  Civil  War,  but  he  did  not  tell 
you  that  the  Government  wrote  an  exception  clause  on  the 
back  of  that  greenback,  repudiating  its  own  money  and 
declaring  that  "  This  shall  be  legal  tender  for  all  debts,  pub- 
lic and  private,  except  interest  on  the  public  debt  and  duties 
on  imports."  It  also  took  away  from  the  greenback  the 
bond  exchange  privileges,  and  yet  notwithstanding  this 
repudiation,  notwithstanding  this  discrimination,  at  the  time 
of  the  Battle  of  Gettysburg,  in  that  great  crisis  of  the  Civil 
War,  the  greenback  was  worth  70  cents  on  the  dollar  in  gold. 

It  is  claimed  for  the  Vinson  bill  that  it  permits  of  pay- 
ment in  the  customary  way.  the  orthodox  way.  This  was 
the  consideration  which  determined  its  recommendation  by 
a  majority  of  the  committee. 

No  explanation  was  required,  none  was  necessary,  to  de- 
fine payment  in  the  customary  way.  the  orthodox  way. 
Everybody  understood  that  it  meant  a  shorter  and  uglier 
term,  everybody  understood  that  it  meant  bonds. 

Everybody  also  understood  that  these  bonds  must  be  serv- 
iced, and  that  serviced  means  something  like  $75,000,000  of 
annual  new  taxes;  so  when  we  reduce  a  financing  transac- 
tion in  the  orthodox  way.  which  must  be  serviced,  to  com- 
mon English,  we  get  tax-exempt,  interest-bearing  bonds, 
paid  by  taxes. 

The  objection  to  the  Patman  bill  is  that  it  is  inflationary. 
Inflation  is  the  most  fearsome  term  in  the  lexicon  of  finance. 
A  term  so  formidable,  so  devastating,  and  so  commonly  used, 
ought  to  have  an  exact  definition.  A  leading  proponent  of 
the  Vinson  bill  before  the  Committee  on  Ways  and  Means, 
said  he  did  not  know  what  inflation  meant.  It  is  all  very 
simple.  Inflation  is  defined  by  the  school  of  sound  money 
as  any  addition  to  the  volume  of  money  in  circulation  at  its 
lowest  ebb. 

Money  has  the  peculiar  and  distinguishing  quality  of  being 
the  only  factor  in  the  entire  economic  structure  which  must 
be  fixed  and  static  in  quantity.  Population  may  increase, 
production  may  vary,  supply  and  demand  may  fluctuate, 
prices  may  slide  up  and  down  like  mercury  in  the  glass, 
wars  may  come,  and  the  seasons  may  play  hob  with  the 
plans  of  men,  but  the  volimie  of  money  must  be  as  change- 
less as  the  laws  of  the  Medes  and  Persians. 

This  law  of  sound  money  is  subject  to  only  one  exception. 
If  there  is  to  be  any  change  in  the  volume  of  money,  it  must 
be  by  way  of  contraction.  Contraction,  it  is  true,  brings 
on  the  liquidation  and  the  fall  in  prices  which  spell  panic 
and  depression.  But  this  only  makes  the  money  all  the 
sounder.  In  a  panic,  money  is  always  at  its  soundest.  So 
long  as  the  same  disastrous  result  of  panic  and  poverty  is 
not  arrived  at  by  an  expansion  of  the  currency,  by  a  vitia- 
tion of  its  quality,  we  still  have  beneath  the  wreckage  of  the 
economic  structure  the  sure  and  safe  foundation  of  sound 
money  upon  which  to  build  again. 

I  am  referring  now  to  what  I  may  term  "  money  which 
is  more  or  less  real."  This  kind  of  money  is  repeatedly  esti- 
mated to  approximate  five  and  one-half  billion  dollars,  in- 
cluding all  the  currency  which  has  disappeared  in  any  way 
since  the  Civil  War.  It  is  now  made  up  of  Federal  Reserve 
notes  backed  to  35  or  40  percent  by  irredeemable  gold  cer- 
tificates, by  national-bank  notes  backed  by  bonds,  by  green- 
backs backed  in  part  by  gold,  and  by  silver  certificates 
backed  by  silver  dollars.  I  will  assume  that  this  is  soimd 
money.  This  is  the  money  to  expand  which,  to  add  to 
which  constitutes  inflation;  and  inflation,  in  the  recent 
language  of  a  financial  writer,  is  a  "  terrible  horror  "  to  the 
sound-money  mind.  At  all  cost  and  at  all  hazards,  by  the 
eternal,  sound  money  must  and  shall  be  preserved. 

I  come  now,  however,  to  a  field  of  finance  which  bears  the 
same  proportional  relation  to  sound  money  in  the  matter  of 
volume  that  the  10-story  holding -company  structure  bears 
to  the  operating-company  foundation  upon  which  it  rests, 
except  that  this  new  financial  structure  does  not  rest  upon 


any  such  firm  foimdation.  I  refer  to  "  synthetic  money  •*,  I 
refer  to  bank-check  money,  I  refer  to  money  which  is  cre- 
ated merely  by  entries  on  bank  books,  representing  debt. 

When  the  bubble  burst  in  1929  there  is  said  to  have  been 
about  twenty-two  billion  of  this  synthetic  money  in  exist- 
ence. It  was  demand  deposits  in  banks.  All  told  there  was 
about  sixty  biUion  of  demand  and  time  deposits  in  banks 
when  the  bubble  burst.  And  in  the  banks  there  was  less  than 
$1,000,000,000  of  what  we  think  of  as  real  money,  or  less  than 
2  cents  on  the  dollar.  A  bank  could  issue  $10  upon  a  deposit 
of  $1  without  having  the  dollar.  It  did  not  have  the  dollar 
in  1929.  Instead  of  10  cents  behind  the  synthetic  dollar,  it 
had  less  than  2  cents.  This  kind  of  money  to  the  amount 
of  twenty-two  billion  was  the  basis  of  the  synthetic  money 
system,  and  the  real  circulating  medium.  So-called  "  reid 
money  "  did  less  than  10  percent  of  business. 

There  was  no  gold  in  either  the  banks  or  the  Treasury,  no 
lawful  money  in  the  realm,  with  which  to  sustain  this  vast 
volume  of  synthetic  money.  It  was  built  on  confidence,  and 
as  confidence  flew  out  the  window  synthetic  money  ran  out 
the  door,  leaving  a  ruin  in  its  wake  nearly  as  great  as  that 
which  overtook  Germany  and  vastly  worse  than  the  conse- 
quences to  Prance  of  an  80 -percent  reduction  of  the  gold  con- 
tent of  the  franc,  whereby  she  paid  her  domestic  debts  in 
20-cent  dollars.  This  20-cent  dollar  is  now  the  technical 
standard  unit  of  value  and  money  of  theoretical  redemption 
in  that  country. 

A  shrinkage  of  $8,000,000,000  in  the  volume  of  this  syn- 
thetic money,  due  to  the  losses  of  the  depression,  is  claimed 
by  many  students  of  finance  to  be  at  the  bottom  of  the  per- 
sistence of  tile  depression.  "Rie  velocity,  they  say,  is  still 
there,  but  the  volume  is  gone. 

It  is  a  flxed  characteristic  of  the  sound-money  mind  that 
it  can  look  sixty  billion  of  unsecured  bank  deposits,  thirty 
billion  of  bonded  indebtedness,  and  twenty-two  billion  of 
synthetic  money  in  the  face  and  never  bat  an  eye;  but  pro- 
pose any  increasi;,  any  expansion,  in  the  volume  of  what  the 
lay  mind  consid6:rs  real  money,  and  the  sound-money  mind 
is  seized  with  panic. 

And  it  matter;;  not  what  in  the  way  of  values  there  may 
be  behirid  an  expansion  of  the  currency.  We  boast  that  there 
is  $1.50  worth  of  gold  and  silver  in  the  Treasury  for  every 
dollar  of  currency  of  all  kinds  in  existence.  I  have  heard 
this  boast  made  in  the  highest  quarters.  But  a  proposal  to 
issue  any  additional  currency  is  nevertheless  inflationary. 
If  there  were  $2  behind  it,  it  would  be  the  same.  If  it  were 
proposed  to  put  this  eight-bilhon-and-odd  of  gold  now  in  the 
Treasury  out  as  dollars,  the  sound-money  mind  would  see  the 
temple  of  finance  crashing  in  ruins.  To  the  men  of  finance, 
then,  it  is  not  merely  a  question  (rf  the  kind  or  the  intrinsic 
value  of  the  proi>osed  expansion;  it  is  the  question  of  expan- 
sion per  se.  lliey  would  be  just  as  much  opposed  to  a  billion 
of  new  gold  money  as  to  a  billion  of  new  paper.  They  are 
opposed  not  merely  to  new  money,  but  to  any  money.  They 
deal  in  credit. 

Some  of  us  recall  the  speculation  that  sprang  up  in  flnan- 
cial  circles  regarding  the  possible  need  of  demonetizing  gold 
ensuing  the  great  gold  discoveries  in  the  Klondike,  in  South 
Africa,  and  in  tlie  United  States  in  the  last  nineties.  They 
feared  it  would  l)ecome  too  plentiful  and  too  cheap,  and  God 
save  us  from  chctap  money,  even  gold. 

The  same  thing  appUes  to  silver.  It  is  not  a  question  of 
the  intrinsic  value  of  silver.  I  want  to  drive  this  hone.  If 
I  could  get  o\'er  but  a  single  thought  on  the  age-long  contro- 
versy over  the  remonetizatiwi  of  silver,  it  would  be  that  the 
sound -money  school  would  be  just  as  much  opposed  to  the 
remonetization  of  silver  if  its  market  value  was  $1.29  an 
ounce  as  it  is  at  IM)  cents  an  ounce,  and  they  would  be  opposed 
to  it  if  it  was  $2.29  an  ounce.  It  is  not  at  all  a  question  what 
silver  is  worth  or  what  it  would  be  worth  if  given  its  rightful 
place  as  primarj'  money  in  the  monetary  system  of  the  world. 
If  any  man  thiiiks  that  the  primary  obstacle  to  the  remoneti- 
zation of  silver  is  its  alleged  cheapness  or  its  alleged  quantity, 
that  man  has  failed  to  fathom  the  mind  that  controls  the 
monetary  and  banking  world.  Iliat  world  is  opposed  to 
silver  regardless  of  its  cost  or  its  value.  Tliey  would  expose 
a  bill  to  issue  silver  certificates  redeemable  only  in  silver 
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bullion  at  Its  market  value.  They  are  opposed  to  silver  be- 
cause it  would  create  additional  money.  They  are  dealers  i>i 
credit.    They  are  the  masters  of  credit.  > 

The  Constitution  empowered  and  thereby  directed  Con- 
gress to  coin  money  and  regulate  the  value  thereof.  Sutii 
a  power,  exercised  by  the  Government,  would  be  high^ 
dangerous,  but  in  the  hands  of  the  big  bankers,  who  kno^ 
and  understand  money,  it  is  perfectly  safe,  until  it  blows  ut). 
So  this  sreat  power  in  the  Congress  has  been  allowed  tjo 
atrophy,  and  the  men  of  finance  coin  and  control  credit.  th4t 
is.  they  control  it  subject  to  the  panics  and  depressior^ 
caused  by  the  system.  I 

Real  money  has  lost  the  field  to  synthetic  money,  excei^t 
in  the  smaller  transactions  of  life.  I  suggested  half  in  je$t 
and  half  in  earnest  to  the  Ways  and  Means  Committee  th$t 
the  present  limited  and  fixed  quantity  of  real  money  w^s 
merely  a  choke  on  business,  and  that  perhaps  it  ought  to 
be  discarded  altogether,  except  for  small  change,  and  re- 
placed wholly  by  a  monetary  system  of  bank  checks  bas^ 
on  debts.  The  volume  of  our  circulating  medium  is  io 
small  compared  with  the  needs  of  commerce,  as  evidenced 
by  the  hi^e  volume  of  simthetic  money,  that  perhaps  re^l 
money  ought  to  be  demonetized.  I  have  no  doubt  such  {a 
bill  would  find  favor  with  many  antl- inflationists,  particu- 
larly those  anti-inflationists  whose  business  is  the  issue  aiid 
control  of  synthetic  money.  I 

It  is  generally  agreed  by  the  anti -Inflationists  that  tl^e 
pa3mient  of  the  bonus  by  the  issue  of  currency,  even  thou^ 
there  would  be  a  dollar  of  money  metal  behind  every  dollir 
of  it  in  the  Treasury,  would  start  the  American  dollar  qn 
the  pathway  of  the  Oerman  mark.  Germany  is  another 
horrible  example  held  up  to  us — the  war-exhausted,  de 
crushed,  moneyless,  bankrupt  Germany  of  that  period, 
may  be  noted  that  Germany  appears  to  have  revived.  So 
avoid  Germany's  experience,  payment  must  be  flnanced 
the  only  safe  way.  the  customary  and  orthodox  way.         \ 

This  is  the  issue  presented  by  these  two  bills.  It  is  tl^e 
most  momentous  issue  which  will  come  before  the  Seventy - 
fourth  Congress.  It  is  the  most  fundamental  issue  in  this 
country,  the  most  far-reaching  in  its  consequences.  In  this 
country  are  two  great  schools  of  monetary  thought.  In  ttiis 
House  now  they  have  come  face  to  face  as  never  befoie. 
When  Members  vote  on  either  of  these  bills,  the  pasrmept 
of  the  bonus  will  be  only  secondary  in  their  thoughts.  Th^ir 
votes  will  reflect  their  views  on  money.  My  views  are  su4h 
as  to  leave  me  no  choice.  ] 

I  believe  that  money  should  bear  some  proportioned  aiid 
balanced  ratio  to  credit.  I  believe  that  we  should  have  mo^e 
cash  and  less  credit:  more  real  money  and  less  syntheljic 
money:  that  we  should  have  a  wider  money  base  to  sustain 
such  a  monumental  structure  of  debt  and  credit.  We  have 
tried  everything  but  money  to  bring  about  recovery  a^d 
restore  prosperity.  J 

It  may  be  replied.  I  have  heard  it  argued,  that  if  adcn- 
tlonal  new  currency  were  to  be  issued,  it  would  soon  find  ^s 
way  back  Into  the  bank  valuts  and  go  out  of  circulatlc^, 
leaving  us  Just  where  we  were  t)efore.  Well,  if  it  does,  t|ie 
question  is.  Where  is  yotir  inflation?  And  If  It  does,  pei*- 
haps  a  small  dilution  of  real  money  will  help  to  stabilize  tike 
ssmthetic  brew  and  contribute  something  toward  the  avoid- 
ance of  nms  on  banks  which  carry  on  deposit  10  times 
more  money  than  there  is  In  existence.  j 

Sometimes  in  a  sardonic  mood  I  feel  that  we  are  on  tlte 
ev«  of  a  great  monetary  discovery,  the  discovery  that  what 
has  heretofore  throughout  the  history  of  the  world  be^n 
regarded  and  used  as  money  is  only  a  hindrance  and] a 
restraint  in  the  affairs  of  men  and  that  it  is  about  to  be 
replaced  by  a  much  more  flexible  system,  a  system  based  0n 
taxes,  bonds,  and  bank  checks.  That  is  what  we  really  hate 
now.    We  are.  In  fact,  on  a  synthetic  money  basis. 

In  many  things  I  am  of  the  new  school,  but  on  money'  I 
am  of  the  old  school.  I  am  for  the  money  of  the  Consti- 
tution, not  the  money  of  t>onds  and  bank  checks.  Whfe 
the  l)ody  politic  is  still  sick  and  languishing,  let  us  put  some 
Mood  in  its  veins.  That  is  why  I  am  going  to  vote  first, 
at  any  rate,  for  money  instead  of  bonds  to  pay  the  bonis. 


Mr.  Chairman,  under  leave  to  extend  my  remarks  in  the 
RxcoRD  by  including  a  statement  made  by  me  before  the  Com- 
mittee on  Ways  and  Means  on  March  4  in  support  of  my  bill, 
H.  R.  39.  Seventy-fourth  Congress,  which  bill  was  presented 
to  the  Ways  and  Means  Committee  only  by  way  of  amend- 
ments to  the  Patman  bill,  of  which  it  is  an  adaptatior,  I 
insert  the  following : 

STATEMENT   OF   HON.    JOHN    A.    MARTIN.    A    REPRESENTATTVK   IN   CONCBCSS 
rSOM  THE  STATE  OF  COLOEADO 

The  Chaixman.  What  is  the  number  of  your  bill? 
Mr.  Maxtin.  H.  R.  39. 

Mr.  Chairman  and  gentlemen.  I  may  say  by  way  of  Introduction 
that  I  was  a  charter  member  of  and  cui  organizer  of  the  first  Ameri- 
can Legion  post  In  the  State  of  Colorado.  I  wrote  its  constitution 
and  bylaws.  I  have  been  post  commander  of  that  post  and  have 
served  as  a  member  of  the  national  Americanism  commission  of 
the  American  Legion. 

I  may  say  further  that  in  recognition  of  my  services  to  the  ex- 
service  men  from  the  day  war  was  declared  against  Germany,  iind 
without  any  politics  being  mixed  up  In  It,  I  was  given  honorary 
membership  In  the  Veterans  of  Foreign  Wars,  the  Disabled  American 
Veterans,  and  the  Spanish -American  War  Veterans.  I  Just  mention 
that  by  way  of  background. 

I  have  been  Interested  very  much  and  given  a  great  deal  of  time 
to  veterans'  affairs  ever  since  war  was  declared. 

My  bill  Is  Identical  with  the  Patman  bill,  baaed  on  It,  with  the 
exception  of  certain  differences  that  I  will  point  out  to  you,  and  I 
will  point  them  out  to  you  very  briefly. 

The  first  section  of  my  bill  and  the  second  section  of  my  bill  are 
the  Patman  bill  in  haec  verba.  There  is  no  difference  whatever. 
When  we  get  down  to  section  3  of  the  Patman  bill  I  drop  that  sec- 
tion out.  That  Is  the  section  that  provides  when  the  price  level  of 
1925  Is  reached,  or  the  Secretary  thinks  there  Is  danger  of  Inflation, 
he  may  retire  Federal  Reserve  and  national -bank  notes.  I  thought 
that  involved  a  proposition  that  was  somewhat  extraneous  to  the 
bonus  bill. 

I  favco-  Mr.  Patman's  views  on  money  and  banking  generally,  the 
views  which  he  has  Jiost  expressed  about  the  retirement  of  the 
national  debt,  and  so  forth;  but  it  occurs  to  me  that  that  is  a 
matter  that  ought  to  be  dealt  with  In  separate  legislation  embra<;lng 
the  whole  subject  matter  of  money  and  banking. 

In  place  of  section  3  I  have  a  couple  of  very  simple  propositions 
that  were  parts  of  a  bill  I  Introduced  in  the  Seventy-third  Con- 
gress. I  am  frank  to  confess  that  I  offered  both  of  these  amend- 
ments In  Committee  of  the  Whole  as  amendments  to  the  Patman 
bill  when  It  passed  the  House  In  the  Seventy-third  Congress,  and 
both  of  them  were  voted  down — which,  however,  has  not  lessened 
my  opinion  as  to  the  practical  value  or  benefit  of  these  provisions. 
There  are  Jvist  two  short  paragraphs  in  section  3  of  my  bill.  The 
first  provides  for  payment  of  the  adjusted  compensation  to  vet- 
erans In  monthly  Installments  at  the  rate  of  $50  a  month  until 
the  full  amount  shall  have  been  paid. 

Brlefiy.  the  benefits  of  that  provision  may  be  summed  up  as 
follows : 

Keeping  In  mind  that  my  bill  provides  for  the  financing  of  the 
retirement  of  the  bonus  certificates  in  the  same  manner  that  Mr. 
Patman's  bill  does,  by  the  Issuance  of  United  States  notes,  my 
bill  win  provide  a  gradual  expansion  of  the  ciirrency;  Instead  of 
Just  dumping  out  the  whole  thing  in  a  lump  sum  and  giving  one 
grand  splash.  It  will  spread  it  out  over  a  considerable  perlo<i  of 
time.  Just  what  that  period  is  I  am  not  In  a  position  to  say. 
Some  of  these  certificates  can  be  paid  off  in  a  month  or  two.  It 
might  take  2  years  to  pay  off  others.  I  should  say  It  might  re&ion- 
ably  take  a  year  to  18  months,  perhaps  18  months  to  retire  the 
entire  amount  at  the  rate  of  $50  a  month.  It  will  be  a  gradual 
method  of  expanding  the  currency  during  that  period  of  tln.e. 

The  second  benefit  Is  that  It  will  provide  a  sustained  flow  of 
money  to  business.  Instead  of  having  30  days  of  prosperity 
followed  by  the  usual  drought,  there  wlU  be  a  sustained  flow  to 
business  throughout  the  country  in  every  section  of  the  country, 
every  precinct  of  the  country,  during  the  period  of  liquidation. 
I  think  that  Is  an  extremely  valuable  consideration. 

A  third  consideration  Is  that  it  will  protect  hundreds  of  thou- 
sands of  veterans  from  a  lump-sum  loss  of  their  bonus.  I  liave 
had  experience  with  that  thing,  and  others  of  you  have.  I  could 
tell  you  pathetic  and  tragic  things  that  happened  through  hi^nd- 
Ing  some  'poor  devil  seven  or  eight  hundred  dollars  in  a  lump 
sum.  and  having  it  all  gone  in  a  few  days  or  a  month.  Tiiere 
wUl  be  flocks  of  vultures  waiting  for  these  boys  with  open  srms 
when  they  get  their  Ivunp-sum  payment  of  the  l>onus. 

We  have  protected  them  in  the  matter  of  their  certlflcites. 
Nobody  can  make  a  loan  on  a  certificate  but  a  member  banc  of 
the  Federal  Reserve  System,  and  all  the  terms  and  conditions  are 
fixed,  and  they  are  printed  on  the  certificate.  Nobody  else  but 
the  lawfully  recognized  bank  can  acquire  any  Interest  In  an 
adjusted-service  certificate  in  any  way  other  than  through  the 
method  laid  down  by  the  Government.  If  he  should  be  pro- 
tected in  the  ownership  of  his  certificate  In  that  way.  why 
should  he  not  be  protected  to  some  extent  when  he  is  paid  off? 
His  credit  will  be  Jiost  as  good  with  a  payment  of  $50  a  month 
coming  on  as  if  he  had  received  the  whole  thing  at  one  time. 
and  he  wUl  not  run  the  risk  of  losing  it  all,  as  will  be  the  case 
In  many  thousands  of  instances. 
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That  suggestion  dovetails  Into  another  benefit.  Mr.  Patman 
says,  and  I  agree  with  him.  that  hundreds  of  thovisands  of  these 
veterans  are  on  relief.  They  will  l>e  taken  off  relief  If  the  bonus 
is  paid.  But  If  it  Is  paid  In  a  lump  sum,  for  how  long  a  time 
win  a  lot  of  them  be  taken  off?  A  lot  of  them  will  Just  be  taken 
off  relief  for  2  or  3  weeks  or  a  month.  Under  this  plan  they  will 
certainly  be  taken  off  the  entire  time  during  which  they  are 
receiving  these  $50  a  month  payments.  So  that  I  canslder  that 
a  decided  advantage. 

Those  four  considerations  I  consider  Important.  The  only  one 
that  could  kick  on  this  thing  should  not  be  the  Government. 
It  should  not  be  Congress,  but  it  should  be  the  veteran  who 
would  figure  out  that  he  is  now  getting  $25  or  $30  a  month 
relief,  that  he  may  get  it  for  the  next  2  or  3  years,  and  that  he 
would  be  getting  short-changed,  so  to  speak.  If  he  were  cut  off 
of  his  $25  or  $30  a  month  in  exchange  for  the  $50  of  his  bonus, 
and  have  to  use  that  instead.  If  anybody  can  kick,  he  is  the 
man  that  can  kick.  I  may  say,  however,  that  I  have  gotten 
but  one  adverse  reaction  from  a  veteran.  I  have  talked  this 
thing  out  In  my  district.  It  has  been  published  In  the  papers. 
It  was  all  published  last  year.  It  has  been  disciissed  consider- 
ably. Just  in  that  local  situation.  I  know  it  has  not  been  na- 
tional. It  takes  considerable  of  a  Congressman  to  attract  any 
national  attention. 

The  next  section  ought  to  be  adopted  without  any  argument, 
although  it  was  voted  down  in  the  last  House.  The  next  provision 
m  my  bill  is  that  no  payment  shall  he  made  to  a  man  who  has  a 
taxable  income.  I  do  not  apprehend  that  that  would  save  a  vast 
amoTint.  but  It  would  save  something.  That  exemption  applies 
now  to  Spanish  War  veterans.  A  Spanish  War  veteran  cannot  get 
a  pension  of  over  $6  a  month  U  he  has  a  taxable  income.  It 
applies  to  all  Government  employees  drawing  salaries  that  are 
equivalent  to  a  taxable  Income;  they  get  only  $6  a  month  out  of 
their  pensions.  There  Is  no  reason  why  this  rule  should  not 
apply  to  World  War  veterans  as  well  as  to  Spanish  War  veterans 
and  Government  employees,  and  I  do  not  think  there  would  be 
any  objection  on  the  part  of  any  man  getting  a  taxable  Income 
that  he  could  not  collect  his  bonus  while  he  was  getting  it. 

Now,  I  want  to  go  to  the  next  difference.  The  first  difference 
was  that  I  droppeid  out  section  3  of  the  Patman  bill  and  put 
those  two  little  provisions  in  as  a  section  in  place  of  it.  The 
next  difference  is  in  section  4.  I  incorporated  in  my  section  4  as 
Its  opening  paragraph  all  of  section  4  of  the  Patman  bill.  I  made 
a  little  transpo£ltlon  of  phrases  that  I  will  not  point  out  now,  as 
it  does  not  change  the  bill  a  particle.  It  is  Identically  the  same 
thing. 

Mr.  Vinson.  To  what  Patman  blU  are  you  referring? 

Mr.  Maktin.  I  am  talking  about  H.  R.  1. 

Mr.  Vinson.  Introduced  in  this  Congress? 

Mr.  Martin.  Yes,  sir. 

My  section  4  provides  for  retirement  of  the  Treasury  notes.  It 
virtually  converts  the  present  sinking  fund  into  a  retirement  fund 
for  the  retirement  of  the  Treasury  notes  that  would  be  Issued  to 
pay  off  the  bonus.  I  might  say  that  I  consulted  an  expert  In  the 
Veterans'  Administration  on  the  mechanics  of  this  thing,  to  see 
If  I  coxild  have  a  provision  to  cloee  the  sinking  fund,  that  we  have 
now,  which  ought  to  amount  to  about  fourteen  hundred  million 
dollars,  anyway,  the  majority  of  which  is  out  on  loans,  and  so 
forth,  and  then  continue  that  appropriation,  to  be  used  to  retire 
annually  the  new  issue  with  a  discretion  in  the  President  to  sus- 
pend the  retirement  but  continue  the  appropriation  if  the  state 
of  the  national  monetary  conditions  made  it  seem  wise  or 
justifiable. 

Mr.  Vinson.  Are  you  referring  to  section  4  of  your  bill? 

Mr.  Martin.  Yes. 

Mr.  Vinson.  As  I  understood  you,  you  said  you  took  section  4  of 
Mr.  Patman's  bill  in  its  entirety? 

Mr.  Martin.  Yes. 

Mr.  Vinson.  Section  4  of  the  Patman  bill.  H.  R.  1.  introduced  In 
this  Congress,  is  entirely  different  from  your  section  4. 

Mr.    Martin.  No. 

Mr.  Vinson.  In  other  words,  you  have  almost  two  pages. 

Mr.  Martin.  That  section  4  of  the  Patman  bill  is  not  the  one 
that  deals  with  the  financing  of  the  act.  as  I  understand  it. 
H.  R.  No.  1 — yes;  that  is  right.  I  have  incorporated  all  that 
section  as  it  reads. 

Iti.  Vinson.  But  in  addition  to  that  at  much  greater  length. 

Mr.  Martin.  Yes.  In  addition  to  that,  my  bill  appropriates  for 
each  calendar  year  an  amount  sufficient  to  provide  for  the  retire- 
ment of  the  United  States  notes  to  be  Issued  under  this  act,  to 
be  known  as  "  the  compensation  obligations  fund."  The  amount 
to  be  appropriated  shall  be  determined  by  the  method  provided  In 
section  505  of  the  act  of  1924  creating  the  adjusted-service  cer- 
tificate fund.  Under  that  section  of  that  act,  as  I  understand  it, 
although  I  am  not  an  authority  on  this  thing  to  the  extent  that 
Mr.  Patman  and  other  gentlemen  are,  there  was  provided  an  ap- 
propriation of  $112,000,000  a  year — I  thought  it  was  $125,000,000 
to  start  with — ^to  be  used  as  a  sinking  fund.  I  did  not  know  until 
the  other  day  that  we  had  cut  that  down  to  $50,000,000  in  1983 
and  $50,000,000  In  1934.  We  are  shc»^  $100,000,000  on  that  fund 
right  there.  I  believe  that  the  last  Independent  (^flcee  bill  put  it 
up  to  $100,000,000. 

Here  Is  the  way  I  view  that:  We  are  already  levying  the  tax  to 
raise  that  stnldng  fund.  We  Just  close  that  account,  but  we  keep 
the  taxes  and  appropriations  going  without  levying  any  new  taxes, 
and  there  can  be  an  annual  retirement.  If.  say,  we  raise  $125,- 
000.000  a  year,  there  can  be  an  annual  retirement  of  this  new 
currency,  but  with  power  In  the  President  to  suspend  the  retire- 


ment but  keep  the  fund  going.  My  bill  provides  that  the  appro- 
priation shall  continue  even  though  in  some  I  ch"  more  jrears  the 
administration  might  think  that  it  was  beneficial  to  continue  the 
currency  in  clrcu:.atlon. 

There  has  bc-en  one  objection  raised  to  this  bill,  and  a  method 
of  meeting  th«t  objection  has  occurred  to  me.  I  have  thought 
about  it  a  lot,  but  I  did  not  find  an  answer  until  this  morning.  I 
had  my  bill  analyzed  by  people  that  are  opposed  to  any  payment 
of  the  bonus  in  any  manner  at  this  time.  I  find  this  In  their 
criticism : 

The  certificates  on  which  no  loans  are  outstanding  now  number 
49€,600.  These  have  an  average  matured  value  of  $987.13.  That 
is,  nearly  a  thousand  dollars  apiece.  That  would  be  nearly  a  half 
billion  dollars  that  are  now  outstanding  in  the  hands  of  veterans 
who  have  never  borrowed  on  them,  and  therefore  are  presumably 
in  condition  to  get  along  without  that  help.  The  prepayment  of 
the  bonus  would  deprive  those  who  have  not  borrowed  on  their 
certificates  of  the  insurance  feature  of  the  bonus  certificates.  If 
the  boniis  certlfics.tes  are  allowed  to  run  to  maturity,  the  holders 
wlU  still  have  a  10-year  period  of  insurance.  Many  of  the  holders 
would  probably  pnsfer  to  keep  their  Insurance  In  force  rather  than 
to  have  the  cash  in  hand  now. 

I  had  thought,  of  course,  that  if  there  were  some  way  In  which 
these  veterans  who  did  not  need  the  payment  could  hold  off.  it 
would  soften  the  blow  and  spread  the  burden.  This  has  been  my 
whole  thought  about  this  bill.  It  looks  as  If  It  U  a  debt  we  have 
to  meet.  We  oug:at  to  get  it  off  the  calendar.  If,  without  doing 
any  harm  to  the  class  of  veterans  who  need  it  most,  we  could 
spread  out  the  burden  and  soften  the  blow.  It  ought  to  be  done. 
This  would  be  my  remedy  for  that.  This  would  be  the  Induce- 
ment of  a  holdout  to  these  owners  of  this  half  billion  dollars' 
worth  of  certificates. 

I  would  pay  thorn  8  V4 -Percent  Interest  from  soms  certain  date. 
say.  beginning  July  1.  I  would  pay  them  3  V^ -percent  interest  on 
their  certificates  from  that  date  untU  the  date  of  payment, 
whether  they  held  them  a  year  or  held  them  to  maturity. 

With  the  permission  of  the  committee.  I  want  to  hand  to  the 
clerk  an  amendmisnt  to  my  bill.  It  is  hastily  drafted,  because  I 
wrote  it  J\ist  before  running  over  here  to  the  committee.  It  will 
be  the  addition  of  a  subparagraph  (h) : 

"  The  surrender  of  adjusted -service  certificates  for  payment  shall 
be  at  the  option  of  the  holders  thereof,  and  all  certificates  pre- 
sented for  payment  on  and  after  July  1,  1935.  shall  bear  Interest 
from  said  date  to  date  of  payment,  but  not  later  than  Janviary 
1.  1945.  at  the  rate  ot  3^  percent  per  annum." 

I  Just  put  some  figures  down  here  tight  now  to  indicate  some- 
thing as  to  what  lliat  would  cost. 

Assuming  it  would  be  $500,000,000  In  that  class — and  U  the 
economy  figures  ixe  right  that  would  t>e  about  right;  when  it 
comes  to  figuring  against  the  veterans  I  think  the  Economy  League 
is  pretty  accurate — it  would  cost  alM>ut  fifteen  million  a  year  to 
pay  the  Interest  on  that  half  billion.  Now,  you  would  cut  down 
your  immediate  ]iayment  a  half  blUlon.  You  would  cut  down 
by  excluding  the  :.ncome-tax  receivers.  You  would  make  a  certain 
saving  in  taking  hundreds  of  thousands  of  veterans  off  of  relief 
and  paying  them  at  the  rate  of  $50  a  month.  Perhaps  an  expert 
statistician  might  get  at  a  figure  by  which  we  could  pay  off  the 
adjusted-service  certificates  and  carry  the  load. 

I  want  to  make  one  more  statement,  and  that  Is  this:  Gentle- 
men, I  am  not  expecting  this  bill  to  be  reported  at  all,  but  I  am 
submitting  these  propositions,  these  suggestions,  for  the  consid- 
eration of  the  committee  for  the  purposes  of  amendment.  I 
offered  them  in  the  House  before,  and  I  have  not  changed  my 
mind  alx)ut  their  soundness  since  then,  and  would  like  to  have 
the  privilege  of  offering  them  again.  I  am  merely  submitting  my 
bill  as  containing  amendatc»7  matter  for  the  consideration  of  the 
committee  in  connection  with  whatever  bill  you  may  report  out, 
which  may  help  it  to  go  clear  through. 

Mr.  Hill.  Would  you  have  that  3-percent  Interest  at  which  you 
speak  cumulative  and  compounded? 

Mr.  Martin.  I  had  not  thought  of  that,  and  did  not  put  It  in. 
but  I  do  not  know  that  I  would.  It  seems  to  me  that  S  percent 
ought  to  be  6ufllc:ent  Inducement.  A  man  who  has  gone  through 
all  this  depression  and  has  been  able  to  get  along  without  borrow- 
ing anjrthing  on  ills  certificate  could  probably  get  along  the  rest 
of  the  way.  When  I  suggested  3  percent  I  simply  bad  in  mind 
what  was  about  the  average  the  Government  pays  <mi  bonds,  and 
it  does  not  compound  its  Interest. 

Mr.  Lewis.  Mr.  Martin,  you  have  ad<^>ted  In  a  general  way  the 
Patman  method  cf  providing  money? 

Mr.  Martin.  It  Is  identically  the  Patman  bOl,  except  In  these 
exceptions  that  I  have  pointed  out  to  you. 

Mr.  Lewis.  The  amount  that  would  be  payable  Is  about  $2,100.- 
000.000.  I  think. 

Mr.  Martin.  Yeii. 

Mr.  Lewis.  The  outstanding  currency  at  the  country  a  couple  ci 
months  ago  was  about  $5,000,000,000? 

Mr.  Martin.  Yeti. 

Mr.  Lrwia.  To  add  $2,100XK)0,000  of  this  prlntlng-preas  money 
would  be  to  increase  the  outstanding  currency  by  40  percent.  This 
is  in  order  to  pay  a  debt  to  the  soldiers,  in  your  opinion? 

Mr.  Martin.  It  ts. 

Mr.  Lewis.  A  pxibllc  debt? 

Mr.  Martin.  Yen,  sir;  it  certainly  Is. 

Mr.  Lewis.  You  may  be  more  familiar  than  I  with  the  history  of 
financing  among  the  nations  of  the  world,  but  I  want  to  say,  Mr. 
Martin,  to  see  what  your  reaction  is,  that  I  do  not  know  an  In- 
stance in  history  where  a  country  has  taken  a  first  step  equal  to 
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40  percent  In  Inflating  Its  currency  with  printing-press  money  t^t 
ba*  ever  been  able  to  stop  on  the  toboggan  until  It  reached  the 
bottom.  Do  you  think  that  public  debt  should  be  paid  wpth 
printing-press  money?  I 

Mr.  MAanj*.  I  will  say  this.  Mr.  LewLi:  First.  I  think  that  Sny 
bill  would  cut  this  several  hundred  millions  \inder  the  two-bllllon 
flgiire.  As  I  pointed  out  to  you.  It  would  spread  out  the  rest  for 
perhaps  from  1  to  2  years. 

Another  answer  is  this,  though.  Mr.  Lewis.  Just  a  short  tl 
since  I  heard  a  man  so  high  in  the  Government  that  I  will  not^ 
who  he  la.  speaking  of  the  soundness  of  the  American  dollar, 
speaking  prldefully  and  almost  boastfully,  he  said:   "Down  In 
Treasury  of  the  United  States  we  have  $1.35  In  gold  behind  e' 
dollar  in  existence."     I  said  to  myself.  "  Too  muclL"     We  oughi 
have  some  more  dollars. 

I  want  to  say  this.  Mr.  Lewis,  that  there  la  no  nation  In 
world  but  ours  that  could  put  out  $3,000,000,000  more  and 
have  a  dollar  In  gold  behind  every  dollar  of  It.  or  50  cents  In 
behind  what  they  have. 

Mr  Lewis.  Are  not  your  apprehensions  aroused  by  the  e: 
ence  of  Austria?  They  did  not  take  as  big  a  first  step  as  40  pei 
In  debasing  their  currency  to  pay  their  debts,  but  Austria  en^ed 
up  with  the  crown  worth  nothing.  It  took  nearly  a  billion  matrks 
to  buy  a  breakfast  In  Germany  during  their  Inflation,  lliey 
started  to  pay  public  debts  with  printing-press  money.  In  lialy 
the  lire  went  down  to  about  one-fourth  of  Its  value.  Seventy-llv* 
percent  went  off.    In  France  the  devaluation  was  80  percent. 

I  want  to  say  that  In  no  Instance  In  history  with  which  I  jam 
acquainted  has  a  step  aa  great  as  a  40-percent  inflation  to  pay 
public  debts  with  printing-press  money  been  taken  that  the  coin- 
try  has  not  become  utterly  unable  to  control  the  subsequent  train 
of  eventa  down  the  toboggan  to  utter  repudiation.  Are  not  yjur 
apprehensions  excited  in  times  like  these  by  a  proposal  to  do  wtiat 
has  proven  so  disastrous  to  the  other  countries? 

Mr.  M/urrtH.  Here  is  a  consideration  which  somewhat  allays  my 
excitement.  We  have  a  system  now  whereby  the  currency  through 
the  Federal  Reserve  System  could  within  the  period  of  a  yeai  or 
much  less  time  be  either  expanded  or  contracted  a  billion  dollira. 
It  has  been  done.  It  h:is  been  contracted  during  the  life  of  1  his 
administration.  I  do  not  have  the  figures,  but  I  am  going  to  dig 
them  up  now  and  put  them  In  my  revised  remarks,  of  what  cjn- 
tractlon  of  the  currency  occurred  here  in  1934  through  the  ret  re- 
ment  of  the  Federal  Recerve  notes;  something  like  $300,000.00(  In 
Just  a  few  weeks. 

I  think  tills  would  be  so  gradual,  it  would  be  such  a  reasoni.ble 
amount,  it  would  be  so  soundly  backed  by  gold  that  It  could  aot 
resxilt  In  a  dangerous  or  undue  Inflation. 

It  Is  coming  to  look,  (gentlemen,  and  I  will  admit  this,  as  Ifl  all 
we  need  Is  a  system  of  taxes  and  txinds  and  bank  checks.  I  am 
getting  around  somewhiU  to  the  view,  when  I  am  in  a  sardqnlc 
frame  of  mind,  that  this  15.000.000.000  of  currency  which  is  siich 
a  choke  on  business  and  finance  should  be  abolished,  and  Fwe 
should  go  purely  on  a  bonds  and  bank-checks  monetary  b^ls. 
That  Is  what  we  are  on.  anyway.  I 

Mr.  Vinson.  For  the  purpose  of  the  record,  on  January  31 
was  currency  outstanding  In  the  amount  of  $6,333,853,655. 

Mr.  Maktin.  This  Ptar^ment  has  been  made  repeatedly, 
have  heard  it  from  different  sources  in  the  last  month,  thou) 
have  not  taken  time  to  check  up  on  it.  that  we  have  In  exist 
about  five  and  one-half  billion  dollars  of  currency  of  all  klnt 
this  country,  but  that  Includes  all  that  has  ever  been  Issued  si 
the  CItU  War.  It  includes  all  tliat  has  been  lost  in  fires,  that 
been  sent  to  foreign  countries  and  is  still  there,  and   that  |has 


drifted  out  of  circulation  in  every  way.  It  is  not  known  how 
much  th»X  amounts  to  but  probably  to  several  hundred  million 
dollars. 

Mr.  Hnx.  France  depreciated  Its  franc  80  percent? 

Mr.  MaanN.  Tas. 

Mi.  Hiu..  Unleas  the  currency  of  France  had  been  controlled  In 
Tolume.  what  Inflation  would  have  resulted?  What  percentage  of 
Inflation  would  have  retnilted  from  that  depreciation?  It  wquld 
have  been  about  400  per»nt  would  it  not? 

Mr.    MaarxM.  It   mlgbt    have    approximated   tlie    experience 
Germany  U  It  had  not  been  controlled. 

I  want  to  say  this,  geritlemen.  that  I  am  not  here  to  argue 
merits  or  demerits  of  tb«  various  systems  of  money  and  banking 
or  anytMng  else.  I  am  taking  it  for  granted  that  you  gentlemen 
know  what  the  Patman  bill  is.  You  have  it  before  you.  I  lam 
telling  you  that  my  bill  js  Identical  with  it.  with  the  e.xceptloii  of 
these  speclflc  tilings  that  I  have  pointed  out  in  the  way^  of 
amendments  and  I  am  Kubmitting  them  to  the  conslderatloi^  of 
tbe  commlttae  for  that  purpose  only.  I  thank  you.  gentleznen. 
for  yotir  attention.  I 

The  CBAOLifAN.  We  thank  you.  Mr.  Martin,  for  your  appearakice 
and  the  Information  you  have  given  the  committee.  ' 

Mr.  MARTIN  of  Colorado.    Mr.  Chairman.  I  ask  uni 
mous  consent  to  extend  my  remarks  and  to  insert  a  b] 
statement  I  made  before  the  Committee  on  Ways  and  Me< 
on  the  question  of  the  pajrment  of  the  bonus. 

The  CHAIRMAN.  Li  there  objecUon  to  the  request  of  ^e 
gentleman  from  Colorado? 

There  was  no  objection. 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  3  minutes  to  \he 
gentleman  from  Alabama  IMr.  Staknis]. 
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Mr.  STARNES.  Mr.  Chairman.  I  favor  the  imm«3iate 
cash  payment  of  the  adjusted-service  certificates  an<l  the 
cancelation  of  the  interest  charges  on  these  certificati^.  I 
favor  this  because  of  the  fact  that  it  will  settle  a  Govern- 
ment obligation  and  will  distribute  some  of  the  weal:h  of 
this  country  where  it  is  needed. 

There  is  a  definite  need  among  the  veterans  of  this  coun- 
try, and  this  will  supply  that  need.  The  payment  of  these 
certificates,  in  my  judgment,  will  stimulate  trade  and  com- 
merce in  the  country,  because  the  veterans  of  the  coimtry 
will  put  the  money  into  immediate  circulation  in  the  legiti- 
mate chaimels  of  trade  throughout  the  country. 

I  believe  the  business  men  of  this  country  and  the  vast 
majority  of  the  people  want  to  see  the  certificates  paici  and 
paid  now. 

As  between  the  two  measures  before  us,  I  favor  the  V  nson 
measure,  because  it  will  do  adequate  justice  to  the  vetjrans 
and  have  the  support  of  the  country. 

Something  was  said  a  moment  ago  about  the  question  of 

,  patriotism — that  patriotism  was  an  article  that  could  not  be 

1  bought  or  sold.     I  subscribe  to  that  statement,  but  I  want 

'  to  call  attention  to  this  fact,  that  the  men  who  mad'j  the 

I  most  tremendous  sacrifices  during  the  World  War,  from  a 

monetary  standpoint,  wore  the  uniform;  the  men  who  made 

'.  the  greatest  sacrifice  of  life  were  the  men  who  won;  the 

imiform.  and  the  men  who  really  exhibited  loyal  devotion 

I  to  the  country  in  1917  and  1918 — 4,000,000  of  them — woie  the 

uniform   of  this   country  here   and   on  the  battlefleLis   of 

[  Prance. 

I  resent  the  imputation  that  the  settlement  of  a  just  obli- 
gation of  the  Government  to  the  ex-service  men  is  putting 
a  premium  on  patriotism.     [Applause.] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  to  the  g(!ntle- 
woman  from  Arizona  [Mrs.  GreenwayI. 

Mrs.  GREENWAY.  Mr.  Chairman,  exaltation  becomes  a 
memory  on  the  day  of  reckoning.  You  and  I  would  rot  be 
talking  about  taxation,  currency,  compensation,  and  bonus 
if  war  were  at  hand. 

We  would  not  be  reading  charts  about  the  trend  of  mone- 
tary affairs  if  our  boys — yours  and  mine — were  getting;  into 
uniforms.  We  would  be  praying,  praying  with  all  our 
might,  that  such  waste  might  be  forgiven.  We  would  be 
praying  that  their  lives  would  be  spared,  and  that  to  us 
would  befall  the  privilege  of  their  compensation — nothing 
would  have  seemed  too  much  in  the  face  of  their  sacrifice. 

It  was  said  today  that  were  one  of  these  bills  to  pasii  God 
alone  could  control  our  currency.  Maybe  what  we  most 
need  is  a  just  Providence  to  better  distribute  the  ability  to 
live.  Here  we  are  face  to  face  with  a  just  debt,  the  payment 
of  which  would  bring  the  relief  of  money  earned — at  a  time 
of  need — and  it  is  our  responsibility  that  this  Congress  meet 
their  obligation.  And  our  confusion  and  embarrassment  as 
to  a  means  of  pajmient  should  not  be  visited  upon  the 
veterans.  This  is  another  illuminating  proof  that  until  there 
is  more  universal  understanding?  of  our  resources  and  obliga- 
tions we  cannot  insure  justice  and  economic  peace.  [Ap- 
plause.] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Mississippi  [Mr.  Rankin]. 

Mr.  RANKIN.  Mr.  Chairman,  of  course  I  favor  the  passage 
of  the  Patman  bill.  [Applause.]  Some  of  you  say  that  the 
Patman  bill  is  inflationary.  If  it  is  inflationary,  then  the 
Vinson  bill  is  deflationary. 

In  the  first  place,  as  I  pointed  out  before,  we  are  never 
going  to  get  out  of  this  serious  economic  depression  unless  we 
have  a  reasonably  controlled  expansion  of  the  currency. 
[Applause.]  And  the  Patman  bill  will  do  that  very  thing.  I 
am  surprised  to  hear  men  talk  about  this  being  fiat  money. 
We  have  enough  gold  behind  it  to  support  $20,000,000,000  of 
American  currency.  They  seem  to  overlook  the  fact  that 
every  dollar  of  this  money  is  interchangeable  under  the 
Gold  Standard  Act  of  1900  and  that  it  has  all  of  the  gold  and 
all  of  the  silver  and  all  of  the  credit  of  America  behind  every 
dollar. 

Why  did  you  give  the  P»resident  the  right  to  Issue  $3,000.- 
000,000  of  currency  if  you  thought  it  was  to  be  fiat  money? 
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We  are  in  a  money  panic  and  have  been  for  years.  In  1914 
we  had  $34  per  capita  in  circulation.  We  expanded  the  cur- 
rency. Listen  to  this,  you  gentlemen  who  are  afraid  of  fiat 
money:  You  do  not  seem  to  be  afraid  of  it  as  long  as  the 
banks  issue  it  and  get  interest  on  it.  Through  the  Federal 
Reserve  bank  we  expanded  the  currency  so  that  in  1920  we 
had  $53  per  capita  in  circulation.  Prices  advanced  in  cotton, 
wheat,  hogs,  com,  lumber,  and  that  is  exactly  what  will 
happen  if  this  Patman  bill  is  passed  and  becomes  a  law  and 
this  money  put  Into  circulation. 

Price  levels  are  measured  by  the  volume  of  currency  in  the 
country  multiplied  by  its  velocity  of  circulation.  Where  you 
have  a  slow  circulation  you  need  a  large  volume  of  the  cir- 
culating medium,  and  where  the  volume  is  low  you  need  a 
high  velocity.  In  1920  we  had  a  high  velocity  and  a  large 
volume,  but  today  commerce  is  stagnant  and  the  velocity  of 
money  is  slow.  We  are  not  going  to  relieve  this  situation 
until  we  expand  this  currency,  increase  the  volume  in  some 
way,  and  put  more  money  into  circulation.  I  hear  men  say 
that  there  is  "  danger  "  In  inflation.  What  danger  could  you 
face  that  is  worse  than  putting  23,000,000  Americans  on  the 
dole?     [Applause.] 

If  we  had  expanded  the  currency  in  1929,  we  would  have 
been  better  ofT.  You  pass  this  Vinson  bill,  and  you  will  not 
relieve  anybody  except  the  soldier.  You  will  not  relieve  the 
distressed  farmer  or  the  distressed  business  man  or  the  man 
who  Is  aljout  to  have  his  home  or  farm  or  property  sold  from 
under  him.  He  will  be  no  better  off.  except  that  you  will 
have  that  much  more  money  circulating  in  that  immediate 
vicinity.  You  should  remember  that  if  the  Vinson  bill  passes 
you  will  be  asked  to  pass  taxes  such  as  you  have  never  yet 
known.  There  will  probably  be  a  message  outlining  the 
taxes  that  you  will  have  to  levy.  The  American  people  are 
in  no  condition  to  have  their  burdens  of  taxation  increased. 
We  should  pass  the  Patman  bill,  expand  the  currency,  and 
pay  this  debt  off.  That  will  help  everybody  in  the  United 
States  and  start  us  on  the  road  to  permanent  prosperity. 
You  say  that  It  will  be  uncontrolled  inflation.  If  you  know 
no  more  than  that  about  the  money  question,  you  ought  not 
to  discuss  it.  It  will  not  be  uncontrolled.  We  have  a  provi- 
sion in  the  bill  providing  that  if  inflation  begins  to  nin  too 
far  all  we  have  to  do  is  to  sell  bonds  which  are  now  owned 
by  the  Federal  Reserve  and  call  that  money  in.  What  we 
propose  to  do  is  to  raise  commodity  prices  back  to  the  1926 
level  and  stabilize  them  there,  so  that  we  may  know  what 
to  depend  on  in  the  future  and  that  we  may  have  prosperity 
for  all. 

I  know  some  of  you  are  talking  about  the  various  bills. 
Let  me  call  your  attention  to  the  fact  that  you  would  not 
have  had  any  bill  here  if  it  had  not  been  for  Wright  Pat- 
man. [Applause.]  I  do  not  have  to  go  to  the  commander 
of  any  veterans'  organization  and  ask  him  how  to  vote  or 
for  my  standing  with  the  veterans,  nor  does  Mr.  Patman. 
We  have  l)een  fighting  the  veterans'  battles  in  this  House 
for  years,  and  they  know  it.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mis- 
sissippi has  expired. 

Mr.  DOUGHTON.  Mr.  Chairman,  I  now  yield  to  the  gen- 
tleman from  Arkansas  [Mr.  McCrELLAif]. 

Mr.  McCLELLAN.  Mr.  Chairman,  the  measures  pending 
and  now  under  consideration  by  this  committee  present  again 
to  the  Congress  an  issue  with  which  it  has  dealt  and  at- 
tempted to  settle  in  previous  sessions,  and  let  it  he  said  now 
to  the  everlasting  credit  of  this  branch  of  the  legislative 
body  that  it  has  heretofore  faced  this  Issue  squarely  and 
passed  bills  that  would  have  already  disposed  of  this  problem 
and  settled  it  properly  had  its  action  been  concurred  In  by 
the  Senate  and  approved  by  the  Chief  Executive.  It  Is  re- 
grettable. Indeed,  that  the  defenders  of  our  Nation  In  that 
great  world  conflict  have  found  It  so  difficult  to  collect  from 
the  Government  they  so  gallantly  defended  and  preserved 
the  adjustment  in  pay  and  compensation  It  has  reluctantly 
acknowledged  is  due. 

My  colleagues,  the  adjusted -service  certificates  issued  to 
and  held  by  these  veterans  are  a  debt.  No  part  of  the  face 
value  of  those  certificates  is  a  pension,  a  gift,  or  gratuity  In 


any  sense.  They  represent  an  adjustm«it  in  pay  due  for 
services  rendered,  a  character  of  service  the  highest,  most 
dangerous,  and  sacrificial  any  government  can  command  or 
exact  from  its  jiatriotic  citizens.  That  that  service  was  per- 
formed heroically  and  profitably  from  a  patriotic  and  mili- 
tary viewpoint  no  one  will  dare  question. 

Some  few  ha\-e  made  a  feeble  pretense  that  this  debt  to  the 
soldier  Is  not  yet  due  and  will  not  be  until  1945.  Mr.  Chair- 
man. I  assert  In  answer  to  this  that  whatever  adjustment  in 
pay  the  services  rendered  merited,  taking  into  consideration 
practices  that  prevailed  and  conditions  that  obtained  during 
the  prosecution  of  the  war  and  at  its  close,  the  full  pay  of 
every  veteran  Ixjcame  both  morally  and  legally  due  and  pay- 
able at  the  time  the  Government  handed  to  each  veteran  his 
honorable  discharge  from  the  military  service. 

Shall  we  heed  those  who  now  plead  for  the  veterans  to 
wait,  to  be  patient?  Is  that  the  answer  we  shall  give  to  those 
who  offered  to  make  the  supreme  sacrifice  for  the  flag  we 
profess  to  love?  We  m\ist  not  be  guilty  of  such  ingratitude. 
Was  that  the  answer  of  the  youth  of  America  when  she 
called  them  to  arms?  Did  they  hesitate  or  delay  or  ask  their 
Government  to  wait  when  their  very  lives  were  needed  by  It? 
Did  they  say  wait,  be  patient,  give  us  a  more  convenient  time 
as  the  zero  hour  approached  and  they  were  ordered  to  ad- 
vance across  Nc  Man's  Land  and  face  and  endure  a  veritable 
hell  on  earth?  They  did  not.  If  they  had  answered  their 
country's  call  to  the  slightest  degree  on  that  fashlcm,  there 
would  be  no  American  Congress  assonbled  here  today. 

The  war  contractors  have  long  since  been  paid  in  cash 
the  pound  of  flesh  they  exacted.  The  billions  paid  by  this 
Government  to  them  in  settlement  of  unearned  profits  is  a 
part  of  our  enormous  national  debt  we  struggle  with  today. 
The  soldier  sacrificed  and  suffered  while  those  who  manu- 
factured munitions  and  war  materials  profiteered  and  plun- 
dered. Truly  it  was  a  "  poor  man's  fight  and  a  rich  man's 
war."  For  every  drop  of  blood  shed  on  foreign  soil  by 
American  soldiers  there  was  $5  In  greedy  and  excessive 
profits  paid  by  our  Government  unjustly  to  those  who,  by 
reason  of  their  wealth  and  power,  were  in  a  position  to  take 
advantage  and  demand  it. 

The  greatest  investment  this  Government  can  make  a« 
this  time  in  the  future  security  of  the  Republic  is  to  pay 
its  debt  to  the  World  War  veterans  without  further  delay, 
equivocation,  or  evasion. 

In  this  connection,  Mr.  Chairman  and  my  colleagues,  let 
me  remind  you  war  clouds  again  appear  on  ihe  eastern  hori- 
zon. The  war  we  won  did  not  make  the  world  safe  for 
democracy.  Yes,  we  won  the  war,  but  subsequent  develop- 
ments prove  conclusively  we  did  not  gain  the  gratitude  ancK 
respect  of  our  Allies.  They  have  repudiated  their  debts  to 
us.  Base  ingratitude.  And  should  Europe  become  em- 
broiled in  another  c(»ifllct,  I  am  persuaded  we  can  best 
serve  humanity  and  promote  civilization  by  staying  at  home 
and  lending  our  efforts  exclusively  to  solving  our  own  social 
and  economic  problems. 

America  will  not  again  ccmtribute  the  lives  of  her  youth- 
ful citizens  to  the  cesspools  of  war  on  European  soli,  and 
more,  my  friends,  the  American  people  are  looking  to  us 
for  the  enactment  of  laws  that  will  take  the  prc^t  out  of 
war.  The  American  Legion  has  advocated  this  legislation 
for  the  past  13  years.  That  organization  is  composed  of 
those  who  know  the  most  about  the  horrors  of  war.  We 
will  perform  as  Members  of  this  Congress  one  of  the  greatest 
services  possible  to  our  country  if  we  will  enact  at  this  ses- 
sion a  universal  draft  law  taking  the  profit  out  of  war  and 
destroying  the  Incentive  therefor. 

It  is  regrettable  and  unfortimate,  Indeed,  that  a  contro- 
versy has  arisen  over  the  manner  of  paying  the  adjusted 
compensation  of  the  veterans.  I  have  the  greatest  respect 
for  both  the  gentleman  from  Texas  [Mr.  Patman]  and  the 
gentleman  from  Kentucky  [Mr.  Vihson].  They  are  eincert 
and  desire  to  accomplish  the  same  objective.  The  means 
to  that  end  is  where  the  disagreement  lies.  Frankly,  my 
personal  preference  is  the  Patman  bill,  because  I  oppose 
the  practice  of  issuing  tax-exempt  interest-bearing  obliga- 
tions.   I  am  convinced  we  must  soon  flnd  another  and  better 
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way  of  flnancing  our  governmental  expenses.    It  is  chari 
the  Patman  bill  Is  a  currency- inflation  measure.    Certai 
the    Vinson    bill    is    a    credit-inflation  mesisure.     With 
credit-inflation  method  of  financing  and  discharging 
national  obligations,  we  eventually  pay  $2  for  one. 
credit  structure  is  becoming  strained.    Some  other  safe 
wiser  course  must  be  adopted  soon. 

In  declaring  I  favcr  the  immediate  cash  pas^ment  of 
adjusted-service  certificates.  I  yield  in  my  sincerity  to  ^o 
-man  or  organization.  I  may  yield  in  my  judgment  to  thdse 
whom  I  respect  as  having  greater  knowledge  or  informia- 
tion.  Therefore.  Mr.  Chairman.  I  want  this  debt  paid,  and 
I  am  willing  to  support  either  the  Patman  or  Vinson  bi^ls, 
but  I  will  not  suppwrt  any  of  these  other  measures  that  s€(ek 
to  compromise  and  discount  the  claims  of  these  veterahs. 
I  want  to  see  them  paid  100  cents  on  every  dollar  due  thein. 

It  has  been  suggested  the  Senate  will  not  support  the  Pit- 
man bill.  Is  there  anyone  who  can  speak  with  authority  apd 
say  the  Senate  will  pass  the  Vinson  bill?  There  are  a  laige 
number  of  Members  who  want  this  obligation  discharged 
and  will  support  either  of  these  bills,  but  we  do  not  likejto 
compromise  on  the  means  to  the  end  unless  by  doing  so  the 
objective  can  be  attained. 

In  conclusion,  may  I  say  to  you  again  that  the  pass4ge 
of  a  bill  providing  for  immediate  cash  payment  of  the  b«d- 
ance  due  our  soldiers  of  the  last  war  and  the  enactment 
of  a  universal  draft  law  taking  the  profit  out  of  war  will 
accomplish  more  toward  the  future  peace  and  security] of 
our  beloved  America  than  any  other  action  this  Congress 
can  ^ke.  Let  us  do  both  before  the  Seventy-fourth  C<)n- 
gress  shall  adjourn.     (Applause.)  { 

Mr.  DOUGHTON.  Mr.  Chairman,  I  now  yield  to  the  g^- 
tleman  from  Pennsylvania   I  Mr.  MoritzI. 

Mr.  MORTTZ.  Mr.  Chairman.  I  wish  to  go  on  record]  as 
favoring  the  soldiers'  bonus,  and  I  favor  particularly  ^e 
Patman  bill  for  the  same  reason  that  its  enemies  say  it  is  no 
good,  namely,  that  it  is  inflation.  It  is  inflation.  Suppose 
it  is.  It  is  controlled  inflation,  and  it  is  what  we  need  n^w. 
If  more  Members  of  the  House  could  return  to  their  cdn- 
stituents  and  see  how  bad  conditions  are,  they  would  say. 
let  us  get  the  money  out  to  the  people  right  now,  t)ecatise 
they  need  it.  Just  last  week  a  family  was  found,  by  chance, 
in  one  of  the  best  residential  districts  of  Pittsburgh,  starv- 
ing to  death.  They  had  had  nothing  to  eat  for  3  dajys. 
That  is  the  reason  why  we  must  get  the  money  into  thjeir 
hands  now.  For  that  reason  I  am  in  favor  of  the  soldidrs' 
bonus  and  in  favor  of  payment  now.    I  Applause.] 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  the  remainder 
of  my  time  to  the  gentleman  from  Kentucky  (Mr.  ViNsot*]. 

The  CHAIRMAN.  Hie  gentleman  from  Kentucky  is  nic- 
ognized  for  3%  minutes. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  I  rise  at  tpls 
time  in  order  to  keep  the  Rxcoro  straight.  .  | 

Upon  yesterday.  March  20,  under  extension  of  remaijks, 
the  gentleman  from  Texas  [Mr.  PatmakI  inserted  certiun 
quotations  from  hearings  on  this  bill  before  the  Ways  apd 
Means  Committee.  He  failed  to  insert  the  complete  colloquy, 
and  in  order  to  clarify  the  matter  I  will  insert  it  in  f \ill  nqw : 

Ut.  Vinson.  This  momlxig  reference  was  made  to  the  refinanc- 
ing bUl  that  was  broxight  In  to  the  floor  of  the  Ho\iae  from 
committee   early   In    this   session.     The   gentleman,    as   I 
and  If  I  am  in  error  he  may  correct  me — offered  an  amendm 
to  that  bill  that  would  have  prohibited  the  Issue  ot  any 
governmental   securities   under   that   bUl    that    bor*   an   in 
rate  In  excess  of  one-half  of  1  percent  a  year.  I 

Mr.  Patman.  We  were  trying  to  get  the  subject  befora  the 
Rouse.  I 

Mr.  Vinson.  I  know;  but  Is  that  correct? 

Iklr.  Patman.  That  Is  correct.  [ 

Mr.  Vinson.  Will  the  gentleman  say  that  that  was  an  Infla- 
tionary measure? 

Mr.  Patman.  I  was  trying  to  stop  Issuance  of  OoTemment  bonds. 
I  am  opposed  to  the  f\irther  Isstiance  of  them,  and  I  wanted!  to 
make  It  Just  as  hard  to  Issue  them  as  possible. 

Mr.  Vinson.  In  other  words,  the  gentleman  wanted  to  stop  the 
lAcue  not  only  of  Oovemment  bonds  but  of  short-term  securltlM? 

Mr.  Patman.  Well.  yes.  ^^ 

Mr.  Vinson.  That  bore  mn  Intereat  charge  at  more  than  o^e- 
half  of  1  percent 


Mr.  Patman.  Short-term  secxuitles  come  In  tor  about  one-eighth 
ol   1   percent. 

Mr.  Vinson.  Some  of  them  have? 

Mr.  Patman.  The  present  rate. 

Mr.  Vinson.  Not  one-eighth  of   1   percent? 

Mr.  Patman.  Oh,  yes;   I  beg  the  gentleman's  pardon. 

Mr.  Vinson.  On  January  1.  1935,  the  smallest  Interest  rate  was 
sixty-seven  one-hundredths  of  1  percent. 

Mr.  Patman.  And  the  length  of  time?     TWo  years? 

Mr.  Vinson.  I  forget  just  the  time,  buc  that  la  the  smallest 
Interest  rate  at  that  date.  But  that  amendment  of  yours  would 
have  prohibited  the  issue  of  any  Federal  security  that  bore  an 
Interest  rate  in  excess  of  one-half  of  1  percent? 

Mr.  Patman.  Yes.     I  would  be  In  favor  of  stopping  It  entirely. 

Mr.  Vinson.  And  for  the  purpose  of  financing.  Issuing  Treasiiry 
notes? 

Mr.  Patman.  Yes;  within  limited  bounds  and  reasonable  limita- 
tions, and  In  no  way  Impair  or  destroy  a  sound  monetary  system. 

Mr.  Vinson.  The  gentleman  will  agree  with  me  that  we  have 
now  ouutandlng  $28,000,000,000  In  securities? 

Mr.  Patman.  I  do. 

Mr.  Vinson.  Long-term  and  short-term  obligations? 

Mr.  Patman.  Yes. 

Mr.  Vinson.  If  I  understand  the  gentleman.  It  will  be  his  pur- 
pose to  retire  entirely  those  bonds.  Treasury  notes,  Treasxiry  bills, 
and  certificates  of  Indebtedness,  and  replace  them  with  currency. 

Mr.  Patman.  Gradually  and  eventually,  yes;  and  change  the 
reserve  requirements  of  banks  at  the  same  time  so  that  they 
cannot  lend  910  to  everyone,  so  they  get  100-percenC  reserve,  and 
there  would  be  no  inflation  at  aU. 

The  point  in  issue  is  the  attitude  of  the  gentleman  from 
Texas  with  reference  to  the  issue  of  currency  to  replace 
all  outstanding  governmental  obligations.  Heretofore  I  have 
stated  that  he  desired  to  do  that  very  thing.  In  the  exten- 
sion of  his  remarks  the  gentleman  relies  upon  his  statement 
before  the  committee  that  he  favored  the  retirement  of  all 
governmental  securities  and  their  replacement  with  currency 
"  within  limited  bounds  and  reasonable  limitations  and  in  no 
way  impair  or  destroy  a  sound  monetary  system  ";  that  he 
desired  the  change  should  not  be  made  quickly  but  gradually 
and  eventually. 

If  one  takes  the  testimony  before  the  committee  and  the 
statement  of  the  gentleman  from  Texas  during  the  consid- 
eration of  this  bill,  there  would  be  much  to  be  said  that  such 
was  his  position. 

However,  on  January  25,  less  than  2  months  ago,  the  gen- 
tleman's attitude  toward  replacing  governmental  obligations 
with  currency  was  not  "  within  limited  bounds  and  reason- 
able limitations,  and  in  no  way  impair  or  destroy  a  sound 
monetary  system."  At  that  time  it  was  not  his  purpose  to 
replace  the  governmental  obligations  with  currency  grad- 
ually. The  facts  are  that  while  the  refinancing  bill,  strongly 
urged  by  the  administration,  was  pending  upon  the  floor  of 
the  House,  the  gentleman  from  Texas  offered  an  amendment 
to  that  bill  that  would  have  limited  the  interest  rate  on  all 
governmental  securities  to  one-half  of  1  percent.  That 
meant  all  governmental  securities,  because  at  that  time  no 
interest  rate  was  lower  than  one-half  of  1  percent. 

The  gentleman  from  Texas  frankly  stated  his  purpose  at 
that  time,  and  before  our  committee,  that  the  amendment 
was  offered  to  stop  the  issue  of  Federal  securities  that  bear 
an  interest  rate  in  excess  of  one -half  of  1  percent  and  to 
issue  Treasury  notes  for  the  purpose  of  Federal  financing. 
His  amendment  received  38  votes;  but  if  his  money  philos- 
ophy had  obtained,  there  would  have  laeen  no  recent  re- 
financing program  which  saves  annually  several  millions  of 
dollars,  and  which  will  continue  to  save  several  millions  of 
dollars  annually,  by  exchanging  bonds  bearing  higher  interest 
rates  for  new  bonds  pasang  lower  interest  rate.  It  would 
have  required  the  issuance  of  currency  for  all  short-term  se- 
curities when  their  maturity  dates  arrived.  There  are  more 
than  $28,000,000,000  of  securities.  Any  securities  maturing 
within  60  or  90  days  could  only  be  retired  by  the  issue  of 
this  new  currency.  Whenever  there  was  a  governmental 
obligation  to  pay.  and  we  did  not  have  the  money  in  the 
Treasury,  all  that  would  be  necessary  would  be  to  print  new 
currency  with  which  to  pay  it.  Whenever  we  had  any  ex- 
penditure in  excess  of  actual  moneys  on  hand  at  the  time, 
such  as  the  $4,880,000,000  public-works  and  relief  bill,  new 
currency  would  pay  for  it.  In  other  words,  under  the  philos- 
oidiy  of  my  friend  Patman.  as  expressed  in  his  attempt  to 
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amend  the  refinancing  bill  on  January  25.  there  would  be 
billions  and  billions  of  dollars,  in  addition  to  the  $2,000,000.- 
000  for  the  soldiers,  in  new  currency  issued.  I  submit  that 
such  a  condition  is  not  within  limited  bounds  and  reason- 
able limitations.  If  such  a  proposal  is  not  uncontrolled 
inflation,  I  cannot  visualize  what  could  be. 

In  order  that  there  may  be  no  mistake  about  the  nature 
of  the  gentleman's  amendment,  which  he  offered  on  Janu- 
ary 25,  I  insert  it  herein: 

Amendment  offered  by  Mr.  Patman:  Page  2,  line  9.  after  the 
word  "  time  "  and  the  period.  Insert  "  Provided  further,  That  the 
annual  rate  of  interest  shall  not  exceed  one-half  of  1  percent  on 
all  issues  of  bonds,  the  proceeds  of  which  are  to  be  used  to  pay 
due  indebtedness  or  to  meet  public  expenditures  authorized  by 
law  of  the  Government." 

It  was  my  friend's  Idea  that  the  language  he  used  did  not 
apply  to  refunding  operations,  but  I  submit  that  the  words 
"  due  Indebtedness  "  certainly  would  include  governmental 
obligations  maturing.  In  fact,  there  would  be  very  little 
else  that  it  would  include  under  our  system  of  financing. 

I  insert  colloquy  between  my  friend  Patman  and  Hon. 
Samttel  B.  Hill,  of  Washington,  which  occurred  on  the  floor 
of  the  House  while  this  was  under  consideration: 

Mr.  SAMtrxL  B.  Hnj..  Mr.  Chairman.  I  rise  in  opposition  to  the 

amendment. 

Mr.  Chairman,  the  gentleman  from  Texas  is  endeavoring  to 
change  the  system  that  we  are  operating  under  now.  and  the 
system  that  is  now  in  existence,  to  that  of  issuing  currency  In 
lieu  of  bonds. 

As  stated  In  my  previous  remarks  with  reference  to  the  amend- 
ment offered  by  the  gentleman  from  Texas  [Mr.  Dies],  we  are 
not  now  quarreling  with  him  upon  that  proposition.  We  have 
here  at  the  present  time  a  bill  to  authorize  the  Secretary  of  the 
Treasury  to  carry  out  certain  refunding  and  refinancing  opera- 
tions, together  with  the  refinancing  of  certain  other  obligations 
which  this  Congress  is  imposing  ujwn  the  Government.  It  is 
evident  that  we  must  continue  under  the  system  we  now  have 
until  It  is  changed.  We  must,  through  the  issuance  of  bonds, 
finance  this  program  that  is  now  being  projected.  You  cannot 
finance  it  through  bonds  bearing  Interest  not  to  exceed  one-half 
of  1  percent.  If  you  place  that  limitation  upon  these  bonds,  the 
only  possible  way  in  which  you  could  market  the  bonds  would  be 
at  a  discount  below  the  par  or  face  value  of  the  bonds. 

Mr.  Patman.  Will  the  gentleman  yield? 

Mr.  Samuel  B.  Hill.  1  yield  to  the  gentleman  from  Texas  for  a 
question. 

Mr.  Patman.  Is  it  not  a  fact  we  have  this  morning  $8,300,000,000 
of  gold  in  the  Treasury,  which  would  authorize  the  issuance  of 
more  than  $20,000,000,000  in  money  and  stUl  have  more  than  a 
40-percent  gold  coverage? 

Mr.  Samuel  B.  Hill.  I  am  not  quarreling  with  the  gentleman  on 
that  question,  but  that  is  not  in  this  bill,  and  the  gentleman  from 
Texas   |Mr.  Patman]   knows  that  we  cannot  have  that  in  this  biU. 

Mr.  Patman.  The  gentleman  knows  very  well  that  we  will  never 
have  a  better  opportunity  than  this  to  make  a  long,  [>ositlve.  and 
definite  step  in  that  direction. 

Mr.  Samuel  B.  Hill.  The  gentleman  from  Texas  knows  that  to 
put  his  amendment  in  this  bill  simply  kills  the  legislation  and 
will  absolutely  prevent  the  Secretary  of  the  Treasury  from  carry- 
ing out  these  financial  operations. 

So  I  respectfully  submit  that  the  statements  I  made  in  the 
debate  on  this  bill  with  reference  to  the  attitude  of  the  gen- 
tleman from  Texas,  together  with  the  results  that  would 
flow  therefrom  are  justified  by  the  Record. 

phantom  brakes 

My  friend  Patman  takes  issue  with  me  relative  to  the  treat- 
ment of  section  3  of  his  bill  under  this  heading  in  my 
speech.  The  real  issue  is  completely  ignored.  I  not  only 
referred  to  the  taking  out  of  circulation  the  national-bank 
currency  under  the  new  Treasury  regulation,  which  was  in 
section  3  (a)  2.  but  I  also  referred  directly  to  the  treat- 
ment of  the  Federal  Reserve  notes  in  section  3  (a)  1-3-4 
of  the  Patman  bill.  All  brakes  connected  with  the  national- 
bank  notes  are  withdrawn  by  August  1,  1935.  What  I  said 
in  my  speech  on  this  floor  was,  that  the  language  remain- 
ing in  section  3  (a)  1,  3,  and  4  gave  no  added  power  to  the 
Federal  Reserve  Board  in  regard  to  the  control  of  the  cur- 
rency— that  there  was  no  added  brake  in  this  bill.  I  quoted 
from  the  Secretary  of  the  Treasury  in  support  of  this  state- 
ment. In  order  that  Members  of  the  House  may  know  ex- 
actly what  I  said  upon  that  occasion,  I  quote  my  entire 
statement  made  upon  the  floor  of  the  House  upon  this 
subject: 


PHANTOM    BRAKES 

Mr.  Vinson  of  Kentucky,  No.  Just  to  show  you  about  that — I  did 
not  want  to  bring  this  up — but  in  a  letter  from  the  Secretary  of 
the  Treasury  which  I  received  yesterday  certain  language  was 
quoted  from  section  16  of  the  Federal  Reserve  Act.  That  is  my 
authority,  and  I  quote  from  the  last  two  paragraphs  of  this  letter, 
because  it  is  pertinent,  proving  conclusively  there  is  no  added 
brake  at  all  in  section  3  of  your  bill.  When  you  take  out  the 
national-bank  notes,  and  the  gold  order  does  that,  subsections  1. 
3,  and  4  give  no  added  power  to  the  Federal  Reserve  Board  in 
regard  to  the  control  of  currency.    I  read  from  this  letter: 

"  I  will  say,  however,  that  my  understanding  is  that  the  au- 
thority to  issue  Federal  reserve  notes  against  the  security  of  direct 
obligations  of  the  United  States  is  an  emergency  power,  subject  to 
termination  by  the  Federal  Reserve  Board  at  any  time,  and  expir- 
ing in  any  event  March  3.  1937,  unless  extended  by  Congress." 

And  further — 

"  Again,  the  Federal  Reserve  Board  is  given  the  right  In  section 
16  of  the  Federal  Reserve  Act  '  to  grant  In  whole  or  in  part,  or 
to  reject  entirely,  the  appUcatlon  of  any  Federal  Reserve  bank  for 
Federal  Reserve  notes,' " 

Can  you  say  now  that  the  language  In  section  3  means  anything? 

I  again  ask  the  question  that,  in  view  of  the  language  In 
existing  law.  does  the  words  in  section  3  (a)  1,  3,  and  4 
mean  anything? 

GOLD    RESBVB    BKHINS    UNTrXD    STATES    MOTES 

I  do  not  know  that  there  is  any  need  to  respond  to  this 
statement  because  it  in  no  way  contains  an  answer  to  the 
statement  that  I  made  that  no  specific  gold  reserve  was 
behind  the  money  provided  for  in  H.  R.  1.  I  quickly  admit 
that  the  credit  of  the  Nation  would  be  behind  any  money  that 
would  be  issued  imder  any  plan,  inflationary  or  otherwise. 
The  point  I  was  making,  which  cannot  be  refuted,  was  that 
this  bill,  H.  R.  1,  did  not  place  behind  the  currency  to  be 
issued  thereunder  any  speciflc  gold  reserve.  All  the  free  gold 
proflt  has  been  moved  over  and  will  be  used  as  a  reserve  for 
Federal  Reserve  notes  supplementing  the  national-bank  note 
issued  under  Treasury  order  of  March  11.  The  $2,000,000,000 
gold  profit  allocated  to  the  stabilization  fund  could  not  be  so 
used  without  specific  legislative  or  administrative  action. 
They  could  use  this  gold  just  as  easily  to  pay  off  the  adjusted- 
service  certificates  under  my  plan,  if  it  were  so  desired,  as  to 
place  it  as  a  reserve  behind  the  currency  under  H.  R.  1,  but, 
if  either  action  was  taken,  there  would  be  no  stabilization 
fund  which  has  been,  is,  and  will  be  performing  a  wonderful 
service  in  our  recovery  program  in  the  protection  of  the 
dollar. 

AMOXTNT    OWING    TO    THE    VETERANS 

My  friend  Mr.  Patman  takes  issue  with  the  statement  that 
there  is  due  and  unpaid  the  veterans  the  sum  of  $1,800,- 
000,000.  He  says  that  the  amount  is  more  than  $2,100.- 
000.000.  and  that  thereby  there  Is  an  error  of  some 
$300,000,000  in  the  amount  I  use  in  my  calculation.  If  I 
have  committed  error,  I  lay  it  at  the  feet  of  my  friend 
Patman.  He  always  claimed  that  there  was  a  $200,000,000 
difference  in  the  figures  with  the  Veterans*  Administration. 
Back  in  1932,  when  the  Veterans'  Administration  claimed 
that  there  was  $2,400,000,000  to  be  paid,  my  friend  Patman 
stated  that  the  true  amount  was  $2,200,000,000.  Since  those 
hearings,  including  the  fiscal  year  in  which  the  hearings 
were  held  in  the  Seventy-second  Congress,  we  have  seen  4 
fiscal  years.  In  each  of  these  years  there  was,  or  there 
should  have  been,  paid  $112,000,000  into  the  adjusted- 
service  certificates  sinking  fund.  The  amount  of  $448,000.- 
000  was  due  and  payable  into  this  fund  in  these  4  years. 
In  addition  to  such  principal  sum  there  would  be  the  in- 
terest which  these  annual  payments  would  earn.  Conse- 
quently, I  maintain  that  the  real  sum  necessary  to  be  raised 
for  full  pasrment  is  $1,800,000,000.  There  is  an  item  of 
some  $235,000,000  accrued  interest  on  loans  which  some 
might  add  which  would  bring  the  amount  to  two  billions, 
but  all  practical  legislators  will  admit  that  this  sum,  or 
larger  sums,  must  be  canceled.  It  is  not  fair  to  do  other- 
wise. In  my  statement  before  the  Ways  and  Means  Com- 
mittee, I  mentioned  that  there  was  a  difference  in  opinion 
as  to  whether  it  was  $2,000,000,000  or  $1,800,000,000.  but  the 
best  information  that  I  could  get  was  that  the  $1300.000,000 
was  the  correct  figure. 
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However.  I  would  state  to  the  House  that  my  friend  Pat-*  | 
MAK  haa  used  the  term  "  two  billions  "  in  evidencing  the 
amount   necessary   to   pay  the   soldier   at   this  time   in  hi^  j 
speech  bttore  our  committee  and  here  on  the  floor  of  thd  \ 
House,  up  to  this  time.  23  times.    So  far  as  I  can  recall,  th^ 
first  time  I  have  seen  him  use  $2,100,000,000  was  in  this  ex4 
tension  of  remarks.         -  , 

I  have  made  this  statement  solely  for  the  purpose  of  in4 
forming  the  House  with  reference  to  the  issues  raised  by  mjf 
friend  Patmah  herein  referred  to.  i 

One  ftjrther  thought  I  would  leave  with  you.  and  that  l^ 
that  in  mentioning  the  attitude  of  Senator  Thomas  of  Okla-f 
homa  heretofore  in  this  debate,  when  I  quoted  from  hi^ 
statement  in  the  New  York  Times  that  w^e  should  have  cau-* 
tion.  wtth  reference  to  our  monetary  S3rstem.  this  statemen 
waa  made  after  Senator  Thomas  had  been  specifically  inter 
viewed  by  a  gentleman  for  the  purpose  of  ascertainin; 
whether  the  newspaper  comment  was  correct,  and  I  wa 
informed  that  the  Senator  verified  tiie  correctness  of  th^ 
interview.  I  would  call  the  attention  of  this  House  to  th* 
fact  that  the  Senator  from  Oklahoma  is  coauthor  with  mj 
Inend  Patman  of  H.  R.  1.  and  that  the  Senator  has  intro4 
duced  a  similar  bill  in  the  Senate  of  the  United  States. 

I  repeat  tere  that  when  an  inflationist  such  as  he,  sincer^ 
•8  he  is,  Bays  that  caution  should  be  observed  with  reference 
to  any  mooetary  changes.  Members  of  this  honorable  bod: 
should  "  storp,  look,  and  listen." 

IN    CONCLTJSIOIC 

I  read  a  wire  addressed  to  the  Ways  and  Means  Com 

mittee: 

Subject:  Bonus  Am  64  now.  In  1949  my  new  address  will  Xnt 
e«int  Peter's  roof  garden. 

I  ask  the  House  to  adopt  the  strongest  vehicle  In  its  Judg 
ment  in  (Nrder  that  the  soldiers  will  receive  their  adjusted  paj 
for  personal  service  rendered  in  their  lifetime.     [Applause.! 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Kenj 
tucky  iMr.  Vinson  1  ha;>  expired.  All  time  has  expired^ 
The  Chair  will  briefly  recapitulate  the  parliamenta 
situation. 

This  is  an  unusual  rule — but  a  very  adequate  one.  Thi 
Chairman  of  the  Committee  on  Rules  and  his  committee  ar 
to  be  congratulated  on  the  admirable  manner  in  which  the 
have  met  a  diflDcult  situation. 

Under  the  special  order,  all  amendments  pertaining  to  th' 
payment  of  the  adjusted-service  certificates  are  in  orde 
the  rules  of  the  House  to  the  contrary  notwithstanding.  A 
a  time  when  It  is  the  voirue  to  term  all  special  rules  "  ga^ 
rules  ".  here  Is  a  special  order  which  liberalizes,  instead  of 
restricts,  the  rules  of  the  House.  As  Chairman  O'Connor 
well  says,  it  is  the  anthesis  of  a  gag  rule.  ' 

Under  the  clause  waiving  the  restrictions  of  the  rules  ot 
the  House  against  any  proposition  to  pay  adjusted -servic^ 
certificates,  it  permits  consideration  of  the  Patman  bill,  th 
Cochran  bill,   the  McReioiolds   bill,   the   Andrew   bill,  an^ 
similar  measures  which  otherwise  could  not  be  consider 
because  not  germane.    Accordingly,  after  conference  wi 
the  Speaker,  the  Chairman  of  the  Committee  on  Rules,  th 
majority  leader,  and  the  authors  of  the  several  bills,  th< 
C^iair  will  recognize  Members  who  desire  to  offer  majo; 
araendments  in  the  following  order: 

Tbt  ttnt  section  of  the  iiendlng  bill,  the  Vinson  bill,  ha 
been  read  for  amendment,  the  Chair  win  recognise  the  gen 
tlnnan  from  Texas  [Mr.  Patman  1  to  offer  his  bill  as  a  sub 
Btitute  for  the  Vinson  bill.  While  it  will  be  offered  as  a  sub 
stKute,  it  will  be.  technically  speaking,  an  amendment.  Thi 
the  rentleman  from  Missouri  [Mr.  Cochran  1  will  be  recog-» 
Biwd  to  offer  his  bill  as  a  sut)stitute  for  the  Patman  bill  ii^ 
the  pending  amendment  to  the  Vinson  bill.  If  the  gentlemazl 
from  Ttennessee  [Mr.  McRtYNOLos]  desires,  he  will  then  b^ 
recognised  to  offer  his  bill  as  an  amendment  to  the  Cochrail 
bill  or,  if  he  prefers  to  await  a  vote  on  the  Cochran  subetiJ 
tute  and  the  Cochran  substitute  Is  disposed  of  adversely,  h^ 
may  then  offer  his  bill  as  a  substitute  for  the  Patman  bin 
the  amendment  to  the  Vinson  bill.  We  may  have  pending  a 
the  same  time  an  amendment,  an  amendment  to  the  amend' 
ment.  a  substitute  for  the  amendment,  and  an  amendmen 


to  the  substitute.  All  four  forms  of  amendment  may  be 
pending  simultaneously.  That  is  the  limit,  as  any  further 
proposal  would  be  an  amendment  in  the  third  degree. 

Under  the  rules  of  the  House,  an  amendment  is  pyerfected 
before  it  is  voted  on.  Any  substitute  is  then  perfected;  and 
then,  both  the  amendment  and  the  substitute  for  the  amend- 
ment having  been  perfected,  the  Committee  takes  its  choice 
of  the  two.  It  should  also  l>e  borne  in  mind  that  the  Com- 
mittee, having  chosen  one  of  the  two,  and  having  adopted 
either  the  amendment  or  the  substitute  for  the  amendment, 
it  is  then  too  late  to  offer  further  perfecting  amendments. 

If  the  various  bills  are  offered  in  the  order  indicated,  the 
Vinson  bill  comprises  the  text  of  the  bill;  the  Patman  bill  is 
the  amendment  to  the  text;  the  Cochran  bill  is  the  substitute 
for  the  amendment  to  the  text ;  and  any  further  bill  projposed 
is  an  amendment  to  the  substitute. 

The  question  will  come  first  on  perfecting  amendments  to 
the  Patman  bill;  second,  on  perfecting  amendments  to  the 
Cochran  bill.  The  two  bills  having  been  perfected,  the  Com- 
mittee will  then  vote  on  substituting  the  Cochran  bill — or 
the  Cochran  bill,  as  amended — for  the  Patman  bill.  The 
question  will  then  recur  on  adopting  the  prevailing  bill  a3 
an  amendment  to  the  Vinson  bill. 

The  Clerk  will  read. 

The  Clerk  began  reading  the  preamble. 

Mr.  PATMAN.  Mr.  Chairman,  a  point  of  order.  The 
Clerk  is  not  reading  the  bill. 

The  CHAIRMAN.  The  Clerk  wiU  read  the  first  section  of 
the  biU. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  notwithstanding  the  provisions  of  the 
World  War  Adjusted  Compensation  Act.  as  amended  (U.  S.  C. 
title  38,  ch.  11;  U.  8.  C.  Supp.  VII.  title  38.  ch.  11).  the  adjusted- 
aervice  certificates  Issued  under  the  authority  of  such  act  are 
hereby  declared  to  be  immediately  payable.  Payments  on  account 
of  such  certificates  shall  be  made  in  the  manner  hereafter  pro- 
vided in  this  act  upon  application  therefor  to  the  Administrator 
of  Veterans'  Affairs,  under  such  rules  and  regulations  as  he  may 
prescribe,  and  upon  surrender  of  the  certificates  and  all  rights 
thereunder  (with  or  without  the  consent  of  the  beneflclaries 
thereof).  The  payment  In  each  case  shall  be  in  an  amount  equal 
to  the  face  value  of  the  certificate,  except  that  if.  at  the  time 
of  application  for  payment  under  this  act.  the  principal  with 
respect  to  any  loan  upon  any  such  certificate  has  not  been  paid 
In  full  by  the  veteran  (whether  or  not  the  loan  has  matured), 
then  the  Administrator  shall  (1)  pay  or  discharge  such  unpaid 
principal  in  such  amount  as  is  necessary  to  make  the  certificate 
available  for  payment  under  this  act.  (2)  deduct  the  same  from 
the  amount  of  the  face  value  of  the  certificate,  and  (3)  make 
payment  in  an  amount  equal  to  the  difference  between  the  face 
value  of  the  certificate  and  the  amount  so  deducted. 

Mr.  PATMAN.  Mr.  Chairman.  I  offer  an  amendment  as 
a  substitute,  and  pending  that  I  give  notice  that  if  this 
amendment  is  adopted  I  shall  move  that  each  section  as 
read  be  stricken  from  the  remainder  of  the  bill. 

The  CHAIRMAN.  The  gentleman  from  Texas  offers  an 
amendment  and  gives  notice  that  if  the  amendment  is 
adopted  he  will  move  that  each  section  as  read  be  stricken 
from  the  remainder  of  the  bill. 

The  Clerk  will  report  the  amendment  offered  by  the  gen- 
tleman from  Texas. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Patman:  Strike  out  section  1  ai:d 
insert  the  following  substitute: 

"  That  title  V  of  the  World  War  Adjusted  Compensation  Act, 
as  amended,  ts  amended  by  adding  at  the  end  thereof  three  new 
sections,  to  read  as  follows: 

**  '  PATMKNT    or    CSKTinCATXS    BETORE    MATUSITT 

'■  ■  Sec  509.  (a)  The  Administrator  of  Veterans'  Affairs  is  au- 
thorized and  directed  to  pay  to  any  veteran  to  whom  an  adjusteii- 
servlce  certificate  has  been  Issued,  upon  application  by  him  and 
sxurender  of  the  certificate  and  all  rights  thereunder  (with  ur 
without  the  consent  of  the  beneficiary  thereof) ,  the  amount  of  the 
face  value  of  the  certificate  as  computed  In  accordance  with  se:- 
Uon  501. 

"•(b)  No  payment  shall  be  made  under  this  section  untU  tlie 
certificate  La  in  the  possession  of  the  Veurana'  Administration,  nar 
until  all  obligations  for  which  the  certificate  was  held  as  security 
have  been  paid  or  otherwise  discharged. 

"  '(c)  If  at  the  time  of  application  to  the  Administrator  of  Vet- 
erans" Affairs  for  payment  under  this  section  the  principal  and 
interest  on  or  In  respect  of  any  loan  upon  the  certificate  have  not 
been  paid  in  full  by  the  veterans  (whether  or  not  the  l.»an  has 
matured),  then,  on  request  of  the  veteran,  the  Administrator 
shall    (1)    pay  or  otherwise  discharge  such  unpaid  principal  ajid 
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so  much  of  such  unpaid  Interest  (accrued  or  to  accrue)  as  Is 
neces:ary  to  make  the  certificate  available  for  payment  under  this 
section,  and  (2)  deduct  from  the  amount  of  the  face  value  of  the 
certificate  the  amount  of  such  principal  and  so  much  of  such 
Interest.  If  any,  as  accrued  prior  to  October  1.  1931. 

"'(d)  Upon  payment  under  this  section  the  certificate  and  all 
rights  thereunder  shall  be  canceled. 

"  '(e)  A  veteran  may  receive  the  benefits  of  this  section  by  ap- 
plication therefor,  filed  with  the  Administrator  of  Veterans'  Affairs. 
Such  application  may  be  made  and  filed  at  any  time  before  the 
maturity  of  the  certificate  (1)  personally  by  the  veteran,  or  (2)  In 
case  physical  or  mental  incapacity  prevents  the  making  or  filing 
of  a  personal  application,  then  by  such  representative  of  the  vet- 
eran and  In  such  manner  as  may  be  by  regulations  prescribed.  An 
application  made  by  a  person  other  than  a  representative  author- 
ized by  such  regulations,  or  not  filed  on  or  before  the  maturity 
of  the  certificate,  shall  be  held  void. 

"•(f)  If  the  veteran  dies  after  the  application  is  made  and  be- 
fore it  is  filed,  it  may  be  filed  by  any  person.  If  the  veteran  dies 
after  the  application  is  made,  it  shall  be  valid  if  the  Adminis- 
trator of  Veterans'  Affairs  finds  that  it  bears  the  bona  fide  signa- 
ture of  the  applicant,  discloses  an  intention  to  claim  the  benefit 
of  this  section  on  behalf  of  the  veteran,  and  is  filed  before  the 
matvirity  of  the  certificate,  whether  or  not  the  veteran  is  alive 
at  the  time  it  is  filed.  If  the  death  occurs  after  the  application 
Is  made  or  filed  but  before  the  receipt  of  pajTnent  under  this  act, 
payment  shall  be  made  to  the  beneficiary  designated. 

"'(g)  Where  the  records  of  the  Veterans'  Administration  show 
that  an  application,  disclosing  an  intention  to  claim  the  benefits 
of  this  section,  has  been  filed  before  the  maturity  of  the  certificate, 
and  the  application  cannot  be  found,  such  application  shall  be 
presumed,  in  the  absence  of  affirmative  evidence  to  the  contrary, 
to  have  been  valid  when  originally  filed. 

•'  '(h)  Sec.  510.  If,  at  the  time  this  section  takes  effect,  a  veteran 
entitled  to  receive  an  adjusted-service  certificate  has  not  made  ap- 
plication therefor,  he  shall  be  entitled,  upon  application  made  under 
section  302,  to  receive  at  his  option,  either  the  certificate  under 
section  501  or  payment  of  the  amotint  of  the  face  value  thereof 
under  section  509. 

••'(i)  Subdivisions  (b)  and  (c)  of  section  302,  section  311,  sub- 
division (b)  of  section  312,  section  602.  and  subdivision  (b)  of 
section  604  of  the  World  War  Adjusted  Compensation  Act,  as 
amended  (U.  S.  C,  Supp.  VII,  title  38,  sees.  612,  621,  622,  662.  and 
864).  are  hereby  amended,  to  take  effect  as  of  December  31,  1934, 
by  striking  out  "  January  2,  1935  "  whenever  it  appears  in  such 
subdivisions  and  sections  and  inserting  in  lieu  thereof  "  January 
2,  1940." 

"'(J)  Sec.  511.  The  Administrator  of  Veterans'  Affairs,  in  the 
exercise  of  his  powers  to  make  regulations  for  payment  under  sec- 
tion 509,  shall  to  the  ftillest  extent  practicable  provide  a  method 
by  which  veterans  may  present  their  applications  and  receive  pay- 
ment in  close  proximity  to  the  places  of  their  residence.' 

"  Sec.  2.  (a)  Payment  of  the  face  value  of  adjusted-service  cer- 
tificates under  section  509  or  section  510  of  the  World  War 
Adjusted  Compensation  Act,  as  amended,  shall  be  made  in  United 
States  notes  not  bearing  interest.  The  Secretary  of  the  Treasury 
is  hereby  authorized  and  directed  to  issue  such  notes  In  such 
amount  as  may  be  required  to  make  such  payment,  and  of  the 
same  wording,  form,  size,  and  denominations  as  United  States 
rotes  Issued  under  existing  law,  except  that  the  wording  thereon 
shall  conform  to  the  provisions  of  this  act.  The  Administrator 
of  Veterans'  Affairs  and  the  Secretary  of  the  Treasury  are  hereby 
authorized  and  directed  Jointly  to  prescribe  rules  and  regtilations 
for  the  delivery  of  such  notes  In  payment  under  section  509  or 
section  510  of  the  World  War  Adjusted  Compensation  Act,  as 
amended;  and  there  is  hereby  appropriated  out  of  the  Treasxiry 
such  amount  of  such  notes  as  may  be  necessary  to  make  such 
payment. 

(b)  United  States  notes  issued  pursuant  to  the  provisions  of 
this  act  shall  be  lawful  money  of  the  United  States  and  shall  be 
fixed  by  law.  Such  notes  shall  be  legal  tender  in  payment  of  all 
debts  and  dues,  public  and  private,  and  shall  be  receivable  for 
customs,  taxes,  and  all  public  dues,  and  when  so  received  shall 
be  reissued.  Such  notes,  when  held  by  any  national-banking  as- 
sociation or  Federal  Reserve  bank,  may  be  counted  as  a  part  of 
its  lawful  reserve.  The  provisions  of  sections  1  and  2  of  the  act 
of  March  14,  1900,  as  amended  (U.  8.  C,  title  31,  sees.  314  and 
408).  and  section  26  of  the  Federal  Reserve  Act,  as  amended 
(U.  8.  C,  title  31,  sec.  409),  are  hereby  made  applicable  to  such 
notes  In  the  same  manner  and  to  the  same  extent  as  such  pro- 
visions shall  apply  at  the  time  of  the  enactment  of  this  act  or  In 
the  future  to  United  States  notes. 

Sec.  3.  (a)  Whenever  the  index  number  of  the  wholesale  all- 
commodity  prices  rise  above  the  index  number  of  such  prices  for 
the  years  1921  to  1929,  as  computed  by  the  Bureau  of  Labor 
Statistics  of  the  Department  of  Labor,  notwithstanding  any  pro- 
visions of  law  to  the  contrary,  the  followring  methods  for  con- 
tracting the  Issues  of  currency  in  the  United  States  may  be  in 
force  and  effect,  in  the  manner  and  to  the  extent  prescribed  In 
subsection  (b)  of  this  section: 

(1)  Termination  of  the  issuance  and  reissuance  of  Federal 
Reserve  notes  secured  by  direct  obligations  of  the  United  States. 

(2)  Termination  of  the  Issuance  and  reissuance  of  national- 
bank  circulating  notes,  and  the  retirement  of  such  notes  from 
circulation  as  rapidly  as  practicable. 

(3)  Termination  of  the  issuance  and  reissuance  of  Federal 
Reserve  notes  secured  only  by  gold  or  gold  certificates. 


(4)  Termination  of  the  issuance  and  reissuance  of  Federal  He- 
serve  notes  secured  by  notes,  drafts,  bills  of  exchange,  acceptances, 
or  bankers'  acceptances  which  are  not  issued  in  direct  benefit 
of  commerce,  industry,  or  agriculture. 

(b)  Any  such  method  of  contracting  currency  issues  may  be 
applicable  when  the  Secretary  of  the  Treasviry  finds  that  its  ap- 
plication is  necessary  In  order  to  maintain  the  index  number  of 
wholesale  all -commodity  prices  at  the  approximate  level  of  the 
index  number  of  such  prices  for  the  years  1921  to  1929,  or  to  pre- 
vent undue  expansion  of  the  currency,  and  issues  an  order  setting 
forth  such  finding.  Each  such  order  shall  prescribe  such  rules 
and  regulations  as  are  necessary  and  appropriate  to  carry  out  the 
provisions  of  this  section  with  respect  to  the  method  of  con- 
traction made  applicable  in  the  order.  The  Secretary  may  make 
such  methods  applicable  In  the  order  in  which  they  are  set  forth 
In  subsection  (a)  of  this  section,  or  in  any  order  he  chooses. 
When  any  such  order  is  issued  with  respect  to  Federal  Reserve 
notes,  the  Federal  Reserve  Board  shall  take  such  action  as  may 
be  necessary  to  facilitate  the  enforcement  of  the  order. 

Sec.  4.  Section  505  ( authwizing  annual  appropriations  ending 
with  the  year  1946  for  the  payment  of  adjusted-service  certificates 
of  the  World  War  Adjusted  Compensation  Act,  as  amended),  ex- 
cept the  first  sentence  thereof,  is  hereby  repealed.  Amounts  in 
the  adjusted-service  certificate  fund  are  hereby  made  available 
for  the  expenses  of  printing  and  engraving  United  States  notes 
issued  under  this  act,  for  paying  fractional  p>arts  of  a  dollar  which 
cannot  be  paid  in  United  States  notes  issued  under  the  pro- 
visions of  this  act,  and  for  paying  the  principal  and  interest  on 
or  in  respect  of  loans  pursuant  to  the  provisions  of  subsection  (c) 
of  section  509  of  the  World  War  Adjusted  Compensation  Act,  as 
amended. 

Sbc.  5.  This  act  may  be  cited  a«  "  the  Adjusted  Compensation 
Act,  1935." 

Mr,  PATMAN.  Mr.  Chairman,  this  amendment  was  care- 
fully prepared  after  consulting  with  the  officials  of  the 
Veterans'  Administration,  the  officials  of  the  Treasury  De- 
partment, and  the  Legislative  Counsel  of  the  House  of 
Representatives.  It  is  exactly  like  H.  R.  1  with  these  minor 
exceptions:  There  was  some  question  as  to  whether  our  bill 
provided  for  the  appropriation,  in  the  minds  of  some  of 
the  Members  of  the  House.  In  order  to  make  sure  that 
there  would  be  no  doubt  about  it  we  placed  in  here  an 
appropriation  of  the  money  in  accordance  with  the  will  of 
some  of  the  officials  of  the  Treasury  Department  and  some 
of  the  Members  of  the  House. 

We  have  also  inserted  in  this  amendment  an  extension 
of  the  time  within  which  veterans  may  file  their  appUcations 
for  adjusted-service  certificates;  and  we  have  also  inserted 
the  one  committee  amendment.  So  there  is  no  substantial 
difference  between  this  amendment  and  the  Vinson  bill 
except  the  method  of  payment  and  refunding  of  interest. 
My  amendment  provides  for  remission  since  October  I.  1931. 
and  Mr.  Vinson's  remits  interest  back  to  1927. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  PATMAN.     I  yield. 

Mr.  VINSON  of  Kentucky.  Was  the  provision  with  regard 
to  the  extension  of  time  within  which  applications  could  be 
filed  taken  from  H.  R.  3896? 

Mr.  PATMAN.  Yes;  two  paragraphs  were  taken  from  my 
bill  and  put  in  the  gentleman's  bill,  and  I  felt  like  I  was  at 
Uberty  to  take  one  paragraph  from  the  gentleman's  bill  and 
put  in  my  bill. 

Mr.  VINSON  of  Kentucky.  Does  it  contain  an  appropria- 
tion like  we  have? 

Mr.  PATMAN.  There  is  a  provision  appropriating  this 
money. 

Mr.  VINSON  of  Kentucky.  Will  the  gentleman  put  it  in 
the  Record? 

Mr.  PATMAN.    I  will  include  it  in  my  remarks  in  the 

RZCORO. 

Mr.  VINSON  of  Kentucky.  I  should  like  to  get  it.  because 
we  have  not  been  favored  with  copies  of  the  new  bilL 

Mr.  PATMAN.  A  page  will  bring  a  copy  to  the  gentleman 
right  away. 

Mr.  Chairman,  this  is  not  an  inflationary  bill.  Senator 
Thomas  has  been  quoted  as  saying  this  was  going  too  far. 
I  have  a  statement  from  Senator  Thomas  in  which  he  states 
that  it  will  not  be  too  much  money  in  circulation:  and  if 
there  should  be  there  is  perfect  control:  that  is,  as  money 
is  put  out  to  pay  the  veterans,  Federal  Reserve  notes  can 
be  withdrawn,  and  not  one  dollar  of  unnecessary  money 
will  be  placed  in  circulation. 


I 
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Mr.  Chairman.  I  ask  imanlmotis  consent  to  Insert  Senate? 
Thomas'  statement  in  the  Recokd;  and  I  ask  unanunou^ 
consent  also  to  revise  and  extend  my  remarks  and  to  inser^ 
excerpts.  I 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  th< 
gentleman  from  Texas? 
There  was  no  objection. 
Mr.  PATMAN.  I  want  to  invite  the  attention  of  the 
Members  of  the  House  to  the  testimony  of  the  witness^ 
who  appeared  before  the  Ways  and  Means  Committee. 
want  them  to  have  the  facts;  that  is  all  I  want.  Then  if  w 
cannot  win  after  you  get  all  the  facts  we  are  not  entitled 
win  and  we  will  not  ask  to  win.  Look  at  the  Rscord  of 
morning  on  page  4130  where  I  answered  the  gentleman  fron^ 
Kentucky  [Mr.  VmsoNl,  and  I  expect  to  answer  every  state4 
ment  that  is  made  on  the  floor  of  this  House  against  ou4 
legislation  before  the  RKCoito  has  been  finished  tomorrow! 
night  after  we  vote  on  this  bill.  i 

We  have  a  definite  proposition  asking  for  the  payment  o^ 
a  definite  SMin  based  upon  a  definite  theory.  We  say  thai) 
these  certificates  were  due  October  1.  1931.  really  due,  al- 
though payable  in  1945.  We  have  something  definite  to  work 
on.  We  ask  for  the  pasrment  of  interest  only  since  that 
definite  date.  j 

Those  supporting  the  so-called  "  Vinson  bill  "  do  not  know| 
where  they  are  going;  they  do  not  know  when  the  certificate^ 
were  due;  they  do  not  even  claim  that  they  were  due  at  a 
certain  time,  but  they  are  talking  even  of  the  payment  of 
Interest  back  to  1927.  Well,  we  know  they  were  not  due  iq 
1927.  There  Is  no  way  you  can  figure  or  contend  that  thes^ 
certificates  were  due  before  1931.  and  certainly  you  cannoi 
consistently  contend  that  the  Interest  should  be  remitteq 
back  of  October  1.  1931.  | 

Not  only  are  we  definite  as  to  the  time  and  to  the  amountj 
but  we  have  a  definite  method  of  payment.  On  the  Vinsod 
bill  you  do  not  know  how  it  is  to  be  paid,  except  to  issue  morQ 
bonds  and  assess  more  taxes,  and  you  do  not  know  where  yoi^ 
will  get  the  tax  money;  that  is  it.  You  expect  it  will  comet 
from  more  tax-exempt  interest -bearing  bonds. 

Now,  upon  the  question  of  good  faith.  I  have  never  told  the| 
American  people  that  we  wanted  this  to  be  paid  that  way; 
We  were  never  able  to  get  consideration  of  this  proposal  untilj 
we  went  before  them  with  a  definite  proposition.  i 

[Here  the  gavel  fell.]  i 

Mr.  PATMAN.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  2  additional  minutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 
There  was  no  objection.  i 

Mr.  PATMAN.  We  did  not  get  consideration  until  we 
were  able  to  show  them  that,  although  these  certificates  arei 
really  payable  in  1945,  they  are  past  due  now  and  were  duel 
October  1.  1931.  if  the  veterans  are  treated  the  same  way  asi 
other  people  with  regard  to  pajrment  of  money  due  on  Worldl 
War  contracts.  We  did  not  get  consideration  then;  we  were! 
passed  off  with  the  wave  of  a  hand.  But  when  we  came  back 
with  a  definite  method  of  payment,  a  method  of  payment 
that  would  not  involve  a  twnd  issue,  that  would  not  Involve  an, 
increase  of  taxation,  that  would  not  interfere  with  the  Na-^ 
tlonal  Budget,  that  would  not  in  any  way  destroy  or  impair' 
a  sound  monetary  system,  then  we  got  consideration  from  the 
American  people,  and  not  before  then.  | 

A  bill  has  been  introduced  on  the  theory  that  the  Senate' 
prefers  another  bill.    Senator  Thomas  says: 

I  tM.ycx  tb«  Patxnan  bUI.  I  am  of  the  opinion  that  It  wUl  sectur«{ 
more  tupport  and  votes  In  tbe  United  States  Senate  tban  either  at 
Um  other  pending  measures. 

[Applause.]  j 

(Here  the  gavel  fen.] 

tMTCKTAm    STATSKXIfT — KZrUNIUNU    OF    IHimMf 

Mr.  PATMAN.  In  a  letter  to  the  Honorable  WUlls  C.  Haw-i 
ley.  Chairman  of  the  Committee  on  Ways  and  Means,  House  of 
Representatives,  in  1931.  the  Secretary  of  the  Treasury  stated:! 

As  far  as  those  sections  of  the  hUl  are  concerned,  referring  to' 
the  payment  by  the  Administrator  of  Veterans'  Affairs  of  the  prln- 
clpai  and  interest  of  loans  seciired  by  veterans  on  tbctr  e«rttfl( 


•  or  the  repayment  of  Interest  paid  In  excess  of  4  percent  com- 
pounded annually,  the  Administrator  of  Veterans'  Affairs  Inforns 
me  that  the  administrative  difficulties  Involved  are  so  great  as  to 
make  this  task  almost  Impossible  of  performance.  The  to^al 
number  of  transactions  Involving  Interest  on  loans  made  on  c«r- 
tlflcates  up  to  date.  It  Is  estimated,  exceeds  6,000.000.  To  make  a 
reconiputatlon  of  Interest  in  each  one  of  these  cases  would  In  lts<;lf 
constitute  an  extremely  difficult  problem.  But  the  difficulties  are 
further  enhanced,  owing  to  the  fact  that  numerous  loans  to  vet- 
erans were  made  by  banks,  and  many  of  these  loans  have  bein 
repaid  and  the  notes  destroyed.  Even  If  It  were  determined  ad- 
ministratively feasible  to  undertake  this  mass  of  recomputatlons. 
its  practical  effect  would  not  be  In  the  interests  of  the  veterans 
seeking  cash  on  their  certificates,  as  the  time  It  would  take  to 
accumulate  the  necessary  data  upon  which  to  base  action  would 
constitute  a  major  delay  In  the  distribution  of  any  funds  to  be 
paid.  Moreover,  It  would  seem  as  if  this  proposal  Involves  d  s- 
crlmlnation  as  between  the  veteran  who  borrowed  with  his  cer- 
tificate as  collateral  and  the  veteran  who  borrowed  on  some  otfcer 
form  of  security. 

Our  bill,  H.  R.  1,  provides  for  remission  of  interest  subse- 
quent to  October  1.  1931.  and  \^ill  not  involve  the  millions 
of  transactions  mentioned  in  this  statement. 

The  Vinson  bill.  H.  R.  3896,  remits  interest  back  to  1927 
and  will  involve  the  millions  of  transactions  mentioned  la 
this  statement. 

Mr.  CONNERY.  Mr.  Chairman.  I  move  to  strike  out  the 
last  period. 

Mr.  Chairman,  it  was  not  my  intention  to  speak  at  all  on 
this  proposition.  Twelve  years  ago  the  first  speech  I  made 
on  the  floor  of  this  House  was  a  speech  in  favor  of  the  passage 
of  the  soldiers'  bonus  act  [applause]  before  the  bill  came  ap 
at  all,  and  I  had  the  privilege  of  voting  for  the  passage  of 
the  bonus  bill. 

I  rise  to  speak  today  merely  because  different  colleagiies 
have  asked  me  how  I  stood  and  if  I  would  make  a  statement 
on  these  conflicting  bills. 

I  am  going  to  take  the  time  of  the  House  to  say  that  I  £.ra 
in  favor  of  the  Patman  bill  and  I  intend  to  vote  for  the  Pf.t- 
man  bill.     [Applause.) 

Mr.  Chairman,  I  think  the  strongest  argument  in  favor  of 
an  adjusted-compensation  payment  to  the  veterans  I  have 
ever  heard  was  put  up  by  Mr.  Grace  before  the  Senate  com- 
mittee the  other  day  when  he  stated  and  admitted  that  he 
had  received  about  $12,000,000  worth  of  bonuses  during  the 
war  on  munitions  which  went  to  destroy  other  human  beinjs. 
When  asked  if  he  favored  a  veterans'  bonus  he  said,  "  No." 
He  did  not  believe  that  a  veteran  who  had  been  getting  $1 
a  day  in  the  trenches  in  France,  the  veteran  who  had  ex- 
perienced all  manner  of  indescribable  hardship  and  suff«;r- 
ing,  should  l>e  given  any  compensation  whatever  for  the 
time  he  lost  away  from  private  life.  I  think  that  is  clea:-ly 
the  best  argument  for  payment  of  a  bonus. 

Mr.  Chairman.  I  hate  to  take  issue  with  my  dear  friend, 
the  gentleman  from  Kentucky  [Mr.  Vinson].  He  has  always 
been  an  advocate  of  the  veterans'  bonus  and  veterans'  legis- 
lation. I  dislike  very  much  to  differ  with  him  today,  tut 
I  have  stood  shoulder  to  shoulder  with  Wright  Patman  ever 
since  he  came  to  Congress,  fighting  for  a  real  bonus  for  the 
veterans  of  the  United  States,  and  today  I  am  with  him 
again.  I  know  the  Patman  bill  is  going  to  pass  the  House 
and  the  Senate.  I  do  not  know  what  is  going  to  happen 
at  the  White  House,  but  whatever  happens  it  is  going  to 
become  a  law  at  this  session  of  Congress.     [Applause.] 

Mr.  KVALE.     Will  the  genUeman  yield? 

Mr.  CONNERY.  I  yield  to  the  gentleman  from  Minne- 
sota. 

Mr.  KVALE.  Does  the  gentleman  recall  that  when  the 
veterans'  organizations  sent  their  representatives  to  a 
previous  hearing  In  a  previous  Congress  to  advocate  Ihe 
enactment  of  the  Patman  plan,  one  of  the  witnesses  vas 
that  lovable  old  character,  now  deceased,  the  national  head 
of  the  Farmers'  Union,  John  Simpson. 

Mr.  CONNERY.    That  is  true. 

[Here  the  gavel  fell] 

Mr.  COCHRAN.  Mr.  Chairman.  I  offer  a  substitute  for 
the  Patman  amendment. 

Mr.  TABER.  Mr.  Chairman,  why  does  not  the  Chainr.an 
of  the  Ways  and  Means  Committee  ask  unanimous  con&^nt 
that  the  amendment  offered  by  the  gentleman  be  coDsidered 
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bill  ",  Introduced  in  the  Senate  by  Mr.  TYDrwcs  and  in  thje 
House  by  the  gentleman  from  New  York  [Mr.  Andrkws]  anil 
myself.  j 

The  gentleman  from  Massachusetts  [Mr.  TreadwayI,  rang- 
ing member  of  the  Ways  and  Means  Committee,  who  b 
entitled  to  first  recognition  when  the  time  comes  to  recommit 
this  bill,  has  stated  to  the  House  today  that  he  proposes 
offer  as  a  motion  to  recommit  the  Senator  Tydings'  bi 
which  means  that  his  motion  to  recommit  is  the  identical 
bill  introduced  by  the  gentleman  from  New  York  (M 
Andrews]  and  myself,  or  the  substitute  I  have  just  offen 

Mr.  Chairman,  what  was  the  purpose  of  introducing 
substitute?  The  gentleman  from  Massachusetts  [Mr.  Coi 
wtRYl  just  answered  the  question  in  his  speejch  when 
stated:  "  I  do  not  know  what  is  going  to  happen  at  the  Whil 
House."  Some  of  us  feel,  in  view  of  what  has  hap];>ened 
the  past,  we  know  what  is  going  to  happen  at  the  Whi1 
House  if  the  Patman  bill  ever  reaches  the  White  House,  lit 
is  going  to  be  vetoed.  We  also  feel  the  Vinson  bill  is  goinp 
to  be  vetoed  if  it  ever  reaches  the  White  House.  Then  wha»t 
have  you?    Nothing  but  disappointment  for  the  veterans.     I 

When  you  are  in  the  jKJsition  of  seeking  legislation,  and  k 
requires  the  signature  of  the  President  to  the  bill  In  ord^ 
for  that  legislation  to  become  a  law,  and  it  is  generally  knowh 
the  President  will  not  sign  the  bill,  what  is  the  best  thing  tb 
do?  The  only  thing  to  do  is  to  compromise.  Here  is  thje 
opportunity  for  a  compromise.  If  this  bill  goes  to  the  Senat^, 
there  will  be  some  conferences  with  the  President.  The 
President  has  been  compromising  for  the  last  2  srears,  and  i 
may  say  he  has  been  compromising  on  some  mighty  impor- 
tant legislation.  It  is  reasonable  to  assume  that  he  will  coni- 
promise  on  this  legislation,  and  when  we  do  compromise  thje 
veterans  will  get  more  than  is  actually  in  the  bill  that  I  aih 
asking  you  to  vote  for,  because  the  President  will  be  requireil 
to  yield  to  the  Senate  in  order  to  effect  the  compromise. 

I  stated  yesterday  this  bill  is  not  as  liberal  as  I  woulji 

ma^o    it         T    fatrnr    r>onoatir«or    fha    intoTast      Ka/<aiiea    it    nmi     riL^ 


to  get  some  money  for  the  needy  veterans  who  want  it  and 
the  only  way  you  can  do  that  is  to  pass  a  bill  that  by  way 
of  a  compromise  might  become  a  law.  I  am  not  tellinir  you 
the  President  will  sign  this  bill;  but  give  us  an  opportunity 
to  try  to  work  out  some  compromise  with  him.  You  have 
had  your  chance  on  a  previous  occasion,  and  lost.  Gi/e  us 
a  chance. 

Now,  remember,  when  the  gentleman  from  Massachusetts 
[Mr.  Treadway]  offers  his  motion  to  recommit  and  presents 
Senator  Tybincs'  bill,  it  is  going  to  be  identically  the  sane  as 
tliis  bill,  which  is  the  bill  Mr.  Andrews  of  New  York  and 
myself  Introduced  in  the  House.  Mr.  t^adway  is  siuply 
offering  Senator  Tydincs'  bill,  which  is  similar. 

I  hope  you  will  weigh  the  situation  carefully,  and  I  f(;el  if 
you  do  you  will  be  doing  more  for  the  veterans  by  votinj  for 
a  bill  that  has  an  opportunity  to  be  signed  by  the  President 
than  by  voting  for  bills  that  have  no  chance  whatsoevor  to 
secure  his  signature.     [Applause.] 

Mr.  PATMAN.  Mr.  Chairman,  I  ask  for  recognitioQ  in 
opposition  to  the  sulastitute  amendment. 

We  expect  a  direct  vote  between  H.  R.  1,  the  amendment 
which  I  have  just  offered,  and  H.  R.  3896  in  this  way.  We 
expect  to  vote  down  this  amendment,  and  we  expect  to  vote 
down  the  other  amendments,  and  after  these  amendments 
are  defeated,  then  we  will  have  a  direct  vote  between  our 
amendment  and  the  Vinson  bill. 

In  regard  to  this  particular  amendment,  I  do  not  believe  it 
has  much  support  in  this  House.  It  is  based  upon  the 
theory  that  a  veteran  who  holds  an  average  certif  cate 
amounting  to  about  $1,000  will  receive,  under  the  CocJiran 
amendment,  about  $154.  This  presumes  he  has  borrowed 
the  limit  allowed  by  law  every  time  he  was  allowed  to  bor- 
row, and  6  out  of  7  have  done  this.  So  6  out  of  every  7 
veterans  under  the  Cochran  amendment  would  receivij  on 
this  basis  $154  for  every  $1,000  certificate.  I  do  not  believe 
this  is  sound.     Thus  includes  a  loan  of  $500* and  accrued 
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as  read  and  printed  in  the  Record,  without  taking  the  time 
to  read  it. 

Mr.  DOUGHTON.  Mr.  Chairman,  we  want  all  the  infor- 
mation we  can  get  concerning  all  of  these  bills.  They  are 
important  enough  to  be  read  in  full,  and  we  want  them 
all  read. 

The  Clerk  read  as  follows: 

Mr.  Cochran  offers  the  following  substitute  for  the  Patman 
amendment: 

"  That  section  507  of  the  World  War  Adjusted  Compensation 
Act,  as  amended,  Is  hereby  further  amended  to  read  as  follows: 

"  •  All  amounts  In  the  fund  shall  be  available  for  payment  by 
the  Administrator  of  Veterans'  Affairs  of  adjusted-servlcd  certifi- 
cates upon  their  maturity  or  the  prior  death  of  the  veteran:  for 
pa3rment  under  section  502  to  banks  on  account  of  loans  to  vet- 
erans; for  the  repa3rment  of  loans  made  by  the  Administrator  of 
Veterans'  Affairs  out  of  the  United  States  Government  life  Insur- 
ance fund  on  security  of  adjusted-service  certificates.  In  which 
case  the  Administrator  of  Veterans'  Affairs  shall  pay  Interest  to 
such  fund  to  date  of  maturity  of  the  loan  at  the  rate  such  fund 
Is  authorized  to  receive  under  the  provisions  of  subdivision  (m) 
of  section  502,  as  amended;  and  for  payment  by  the  Secretary  of 
the  Treasury  to  veterans  of  the  amount  of  the  cash  payment 
authorized  to  be  paid  by  this  act  upon  the  surrender  of  their 
adjusted-service  certificates.' 

"  Sec.  2.  That  title  V  of  the  World  War  Adjusted  Compensa- 
tion Act,  as  amended.  Is  further  amended  by  adding  to  the  end 
thereof  a  new  section  to  read  as  follows: 

"'Sec.  509.  (a)  At  the  option  and  upon  the  application  of  any 
veteran  to  whom  there  has  been  lawfuUy  Issued  an  adjusted- 
service  certificate  under  the  provisions  of  this  act  and  upon  the 
complete  surrender  of  such  adjusted-service  certificate,  together 
with  all  rights  and  privileges  thereunder  (with  or  without  the 
consent  of  the  beneficiary  thereof),  the  Administrator  of  Vet- 
erans' Affairs  shall  certify  to  the  Secretary  of  the  Treasxu-y  the 
amount  of  the  maturity  value,  shown  on  the  face  of  the  adjusted- 
service  certificate  surrendered,  discounted  (at  true  discount)  to 
January  1.  1945,  at  the  rate  of  interest  of  3  percent  per  annum, 
compounded  semiannually,  from  the  1st  day  of  the  January  or 
July  (whichever  is  the  earlier  date)  next  succeeding  the  date  of 
the  filing  with  the  Administrator  of  Veterans'  Affairs  of  the 
application,  less  any  Indebtedness  on  account  of  any  loan  or 
loans  made  th«reon  under  the  provisions  of  this  act  and  Interest 
If  any  accrued  to  the  date  of  the  filing  of  the  application  with 
the  Veterans'  Administration:  Provided.  That  for  the  purposes  of 
this  section,  on  and  after  January  1.  1932,  the  rate  of  interest 
charged  on  loans  shall  be  3  percent  per  annum,  compounded  an- 
nually, and  any  Interest  charged  in  excess  of  this  date  shall  be 
accordingly  adjusted  and  taken  Into  consideration  In  the  amount 
certified. 

"'(b)  No  payment  shall  be  made  or  bonds  Issued  under  this 
section  until  the  certificate  Is  In  the  possession  of  the  Adminis- 
trator of  Veterans'  Affairs,  nor  until  all  obligations  for  which  the 
certificate  was  held  as  security  have  been  paid  or  otherwise  dis- 
charged. 

"  '(c)  If  at  the  time  of  application  to  the  Administrator  of  Vet- 
erans' Affairs  for  settlement  under  this  section  the  principal  and 
Interest  on  or  In  respect  of  any  loan  upon  the  certificate  have 
not  been  paid  In  fuU  (whether  or  not  the  loan  has  matured), 
then  the  Administrator  of  Veterans'  Affairs  shall  ( l )  pay  or  other- 
wise discharge  such  unpaid  principal  and  so  much  of  the  unpaid 
Interest  (accrued  or  to  accrue)  as  is  necessary  to  make  the  cer- 
tificate available  for  pajrment  under  this  section,  and  (2)  deduct 
from  the  amount  of  any  settlement  the  amount  of  such  principal 
and  so  much  of  such  Interest,  If  any,  as  accrued  prior  to  the 
date  of  filing  of  application  with  the  Veterans'  Administration 
to  surrender  such  certificate:  Provided,  That  as  to  loans  on 
adjusted -service  certificates,  properly  made,  unpaid  and  held 
by  a  bank  upon  application  for  benefits  In  accordance  with  pro- 
visions of  this  section  the  bank  holding  the  note  and  certificate 
shall,  upon  notice  from  the  Administrator  of  Veterans'  Affairs, 
present  them  to  the  Administrator  of  Veterans'  Affairs  for  pay- 
ment to  the  bank  In  ftUl  satisfaction  of  Its  claim  of  the  amount 
of  unpaid  principal  and  unpaid  Interest,  except  that  if  the  bank, 
after  notice  of  application  under  this  section,  falls  to  present 
the  certificate  and  note  to  the  Administrator  of  Veterans'  Affairs 
within  15  days  after  the  maUlng  of  the  notice  so  to  do,  such 
Interest  shaU  be  only  up  to  the  fifteenth  day  after  the  mailing 
of  such  notice. 

"'(d)  Upon  the  filing  of  an  application  for  benefits  under  this 
section  the  certificate  and  all  rights  and  prlvUeges  thereunder 
shaU  be  canceled. 

"'(e)  A  veteran  may  receive  the  benefits  of  this  section  by 
application  therefor  filed  with  the  Administrator  of  Veterans' 
Affairs  during  the  lifetime  of  the  veteran.  Such  application  may 
be  made  and  filed  at  any  time  before  the  maturity  of  the  certifi- 
cate (1)  personally  by  the  veteran  or  (2)  In  case  physical  and 
mental  Incapacity  prevents  the  filing  of  a  personal  application 
then  by  such  representative  of  the  veteran  and  In  such  manner 
as  may  be  by  regulations  prescribed  by  the  Administrator  of  Vet- 
erans' Affairs.  AppUcatlon  made  by  a  person  other  than  a  rep- 
resentative authorized  by  such  regulations  shall  be  held  void. 

"'(f)  If  the  veteran  dies  after  application  has  been  filed,  the 
settlement  authorised  under  provisions  of  section  509  of  this  act 
shall  be  made  to  the  estate  of  the  veteran. 


"  '(g)  Settlements  under  the  provisions  of  thla  section  shaU  not 
be  made  until  3  months  subsequent  to  the  date  of  Its  enactment. 

"'(h)  The  Seciretary  of  the  Treasury  Is  authorized  and  directed, 
upon  receipt  from  the  Administrator  of  Veterans'  Affairs  of  a  state- 
ment In  a  form  io  be  prescribed  by  the  Secretary  of  the  Treasury, 
to  Issue,  In  settlement  of  the  amount  certified  to  be  due.  nego- 
tiable bonds,  with  coupons  attached  bearing  interest  at  the  rate 
of  3  percent  per  annum  payable  semiannually,  up  to  the  highest 
multiple  of  $50  represented  In  the  amount  certified.  Such  bonds 
shall  be  dated  from  the  1st  day  of  the  January  cw  July  (which- 
ever Is  the  earlier  date)  next  succeeding  the  date  (rf  the  filing  with 
the  Administrator  of  Veterans'  Affairs  {rf  the  application  and  shall 
be  redeemable  In  lawful  money  of  the  United  States  on  January 
1,  1945.  The  difference  between  the  net  amount  certified  as  due 
and  the  amount  represented  by  the  bonds  Issued  shall  be  paid  by 
the  Secretary  of  the  Treasury  by  check  drawn  on  the  Treasurer 
of  the  United  States:  Provided,  That  for  a  period  of  6  months 
from  the  date  of  Issuance  no  bond  Issued  under  the  authority  of 
this  act  shall  be  negotiable  or  assignable,  or  used  as  coUateral 
security  for  a  loan,  by  the  person  to  whom  the  bond  Is  Issued,  for 
any  consideration  less  than  the  amount  shown  on  the  face  of  the 
bond  as  the  redemption  value;  and  any  person  or  persons  entering 
Into  any  agreement  either  on  behalf  of  themselves  or  others  to 
procure  by  purchase,  trade,  or  otherwise  any  bond  In  violation  of 
this  provision  shaU  be  guUty  of  a  fraud  and  shaU  be  punished  by 
a  fine  of  not  more  than  910,000  or  by  Imprisonment  for  not  more 
than  2  years,  or  both. 

"  "(l)  The  Secretary  of  the  Treasury  Is  auth<»-lzed  and  directed 
to  redeem  from  the  United  States  Government  Life  Insurance  Fund 
all  adjusted -service  certificates  held  by  that  fund  on  account  of 
loans  made  ther«»on  and  shall  pay  to  the  United  States  Govern- 
ment Life  Insurfince  Fund  the  amount  of  the  outstanding  liens 
against  such  certificates.  Including  aU  Interest  due  or  accrued, 
together  with  such  amounts  as  may  be  due  under  subdivision  (m) 
of  section  502  as  amended.  The  Secretary  of  the  Treasury  In  mak- 
ing redemption  of  adjusted -service  certificates  from  the  United 
States  Governme:at  Life  Insxu-ance  Fund  Is  authorized  and  directed 
to  make  payment  therefor  by  Issuing  to  the  United  States  Gov- 
ernment Life  Insurance  Fund  bonds  of  the  United  States  which 
shall  bear  Interest  at  the  rate  of  4Vi  percent  j)er  annum,  and  such 
bonds  shall  not  be  callable  tmtU  the  expiration  of  a  period  at  10 
years  from  date  of  Issue.'  " 

Mr.  ARNOLD.    Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  It. 

Mr.  ARNOLD.  Mr.  Chairman,  should  the  Cochran  sub- 
stitute amendment  be  adopted,  what  provision  is  there  for  a 
vote  on  the  Patman  bill  without  the  Cochran  amendment? 

The  CHAIRMAN.  If  the  Cochran  bill  should  be  substi- 
tuted for  the  Patman  bill,  the  Committee  would  then  vote 
on  the  Patman  amendment  as  amended  by  the  Cochran 
substitute. 

Mr.  ARNOLD.  Then,  do  I  imderstand  there  would  be  no 
opportunity  to  -/ote  on  the  Patman  bill  as  is? 

The  CHAIRI^IAN.  When  the  Patman  amendment  has 
been  perfected  and  the  Cochran  substitute  has  been  per- 
fected, the  Committee  votes  on  both  bills  by  voting  to  deter- 
mine whether  it  will  substitute  the  Cochran  bill  for  the 
Patman  bill.  IThe  vote  then  recurs  on  the  Patman  amend- 
ment, or  on  tlie  Patman  amendment  as  amended  by  the 
Cochran  substitute. 

Mr.  ARNOLD.  As  I  understand  it,  if  the  Cochran  sub- 
stitute is  adopted,  there  is  no  way  whereby  we  can  vote 
directly  on  the  Patman  bill  without  the  Cochran  amend- 
ment. 

The  CHAIRMAN.  In  voting  on  the  Cochran  substitute, 
the  Members  are  thereby  voting  on  the  Patman  amendment. 
If  the  Committee  adopts  the  Cochran  substitute,  it  has  voted 
against  the  Palman  bill;  and  if  it  rejects  the  Cochran  sub- 
stitute. It  has  voted  for  the  Patman  bilL 

Mr.  CONNEFIY.    Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.   The  gentleman  will  state  his  inquiry. 

Mr.  CONNERY.  If  the  Committee  should  adopt  the  Coch- 
ran amendment,  that  would  substitute  the  Cochran  amend- 
ment for  the  Patman  bill? 

The  CHAIRlklAN.  The  gentleman  has  correctly  aiudyzed 
the  situation. 

Mr.  McFARLu^NE.   Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  McFARLANE.  If  we  are  for  the  Patman  bill,  we  want 
to  vote  against  the  Cochran  amendment? 

The  CHAIRIdAN.  That  is  not  a  parliamentary  inquiry. 
Tbe  gentleman  from  Missouri  [Mr.  Cochrah]  is  recognized 
for  5  minutes. 

Mr.  COCHRAN.  Mr.  Chairman,  the  amendment  just  read 
may  be  OHnmonly  caUed  the  "  Tydings- Andrews-Cochran 
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tainly  not  fair  to  charge  interest  after  that  time.  There 
is  no  argument  that  I  can  make  that  will  justify  you  in 
voting  to  deduct  the  interest  before  that  time,  because  I  am 
asking  that  it  be  declared  due  as  of  that  date. 

Now,  the  Senate  has  its  duty  to  perform,  and  we  have 
our  duty  to  perform.  The  Chief  Executive  of  this  Nation 
has  his  duty  to  perform, 

I  feel  it  is  my  duty  to  vote  for  the  bill  that  is  in  the  in- 
terest of  the  veterans  and  in  the  interest  of  the  country. 
The  bill  that  I  propose  has  veteran  support ;  the  farmers,  the 
laborers,  the  small  business  men,  and  people  all  over  the 
country  generally  are  supporting  it  because  they  believe  it 
will  place  additional  money  in  circulation  and  into  the  hands 
of  people  who  use  this  money  to  buy  goods. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PATMAN.     I  yield. 

Mr.  BLANTON.  We  must  vote  down  all  amendments  of- 
fered to  the  Patman  bill.  And  if  we  pass  the  Patman  bill, 
H.  R.  1,  which  we  are  going  to  do,  and  the  Senate  passes  it, 
then  with  the  added  strength  we  will  get  from  present  sup- 
porters of  the  Vinson  bill  we  will  have  enough  votes  in  both 
Houses  to  override  a  veto  and  pass  the  Patman  bill  into  law. 

Mr.  PATMAN.  I  feel  sure  that  the  bill  will  pass  this 
House  and  the  Senate  by  a  two-thirds  vote,  and  I  believe 
that  the  Members  will  stay  with  that  vote,  because  this  gold 
will  be  used  sometime  for  some  purpose.  Who  knows  but 
what  it  will  be  used  for  a  purpose  that  will  not  be  as 
worthy  as  the  purpose  that  we  propose? 

So  we  are  merely  exercising  our  legislative  privilege  of 
voting  for  a  bill  that  we  believe  is  in  the  interest  of  the 
veterans  and  in  the  interest  of  the  country. 

In  conclusion,  my  friends,  I  ask  you  to  vote  down  this 
amendment  that  will  only  give  the  veterans  that  hold  a 
thousand-dollar  certificate  $154.     [Applause.] 

Mr.  PIERCE.  Mr,  Chairman,  I  move  to  strike  out  the 
last  word. 

TUtr     C^ainmary     T   cVioll    wrtfo   frti"   tVia   Pofmork   ^y\^^    tn  T\ort   fVia 


hours  on  the  Pacific  coast.  That  was  deflation  with  a  ven- 
geance. We  had  another  real,  genuine  period  of  deflation, 
commencing  :in  October  1929,  when  the  stock  market  broke. 
Bank  deposits  were  frozen  by  the  millions  of  dollars.  In 
fact,  we  have  had  almost  a  solid  line  of  deflation  since  that 
famous  day  in  1929. 

It  is  true  that  we  have  higher  prices  for  commodities  now 
than  either  1  year  ago  or  2  years  ago.  owing  to  the  activities 
of  the  Govei-nment  in  its  spending  of  money  on  public 
works,  the  o]?eration  of  the  domestic-allotment  plan,  and 
the  disastrous  drought.  Everyone  must  realize  that  these 
prices  for  farm  products  cannot  be  maintained,  if  we  have 
a  good  crop  this  year.  Our  prosperity  prior  to  the  World 
War  came  because  we  had  an  outlet  for  our  surplus,  espe- 
cially for  agricultural  products,  in  the  world's  markets.  We 
know  those  markets  for  our  wheat  are  now  gone,  and  the 
foreign  market  for  our  excess  cotton  is  fast  disappearing. 

What  is  the  harm  of  reversing  the  downward  trend  and 
giving  us  higher  prices  for  commodities  and  higher  wages? 
Why  not  make  money  less  valuable  when  measured  in 
products  and  products  more  valuable  when  measured  in 
money?  What  is  the  harm  of  putting  people  to  work,  in- 
stead of  compelling  them  to  accept  a  dole  from  the  hands  of 
a  charitable  Government?  Shall  I  call  this  inflation?  Yes; 
in  a  certain  st^nse  it  is.  I  am  not  asham9d  to  use  the  wordl 
NolxKiy  wants,  to  bring  on  the  inflation  ^at  Germany  had 
when  she  deliberately  deflated  her  celebrated  mark  and,  as 
a  result  of  that  inflation,  canceled  millions  of  her  private 
debts  as  well  as  her  great  war  debt.  If  she  had  not  done 
so  she  would  not  now  be  able  to  prepare  for  another  great 
war,  as  she  is  doing  today.  Nobody  advocates  taking  the 
entire  value  out  of  our  currency,  but  we  are  all  anxious  to 
see  every  dollar  buy  more  of  the  commodities  which  the 
industrial  and  agricultural  world  is  producing. 

What  govei-ns  prices?  I  wish  I  knew.  Several  factors 
enter  in,  among  them  supply  and  demand,  if  that  natural 
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not  the  veteran  is  going  to  get  bttle  to  speak  of.  I  promi 
Senator  Tydincs  I  would  introduce  his  bill  as  he  introduced 
it,  but  I  am  sure  the  Senate,  if  that  body  passes  the  Tyding^ 
bill,  will  eliminate  payment  of  interest  on  the  outstanding 
loans.  This  must  be  done,  because  some  banks  charged  the 
veterans  as  high  as  8  percent.  I 

Men  have  stood  here  for  2  days  and  assailed  the  Patmah 
bill  because  of  its  inflationary  features.  Every  man  who 
has  so  expressed  himself  should  support  my  substitute,  llf 
you  do  not  you  are  going  to  find  yourself  in  the  end  votin|f 
for  a  bill  that  you  have  spoken  against.  i 

The  President  has  enough  burdens  without  this  Housic 
increasing  them.  Why  send  him  legislation  we  know  ifx 
advance  he  will  not  sign?    I  am  unwilling  to  do  that.        ' 

The  gentleman  from  Tennessee  [Mr.  McRm»OLDsl  ver^ 
well  stated  the  issue  this  morning  when  he  said  he  had  bee^ 
working  for  years  for  the  veterans,  and  the  veterans  are  hl^ 
friends.  I  place  myself  in  the  same  position.  The  gentlef 
man  from  Tennessee  told  you  this  morning  what  the  veterafi 
wants  is  money,  not  your  vote.  If  3rou  cannot  get  the  vetf 
erans  the  money,  what  is  the  use  of  sending  the  bill  to  th^ 
White  House?  Is  it  to  extend  your  life  as  a  public  officii^ 
and  help  you  in  the  next  campaign?  I  am  not  willing  t^ 
do  that.  That  is  why  I  offered  the  substitute.  I  want  H> 
get  the  veterans  some  dollars.  i 

My  position  upon  this  legislaticm  Is  clear.  I  have  neve|- 
voted  for  a  bonus  bill  because  I  knew  the  President  woul<i 
veto  it  in  the  form  it  was  presented,  and  I  will  not  vote  for 
the  Patman  bill  or  the  Vinson  bill  on  final  roll  call,  becaus^ 
I  know  that  I  would  be  deceiving  the  veterans,  or  at  lea^ 
I  feel  that  I  would  be  deceiving  them  in  voting  for  a 
that  I  feel  has  no  opportunity  to  become  a  law. 

(Here  the  gavel  fell] 

Mr.  COCHRAN.  Mr  Chairman.  I  ask  unanimous  consei^i 
to  proceed  for  2  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  th^ 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  COCHRAN.  Now.  Mr.  Chairman.  I  am  considering 
this  question  from  the  standpoint  oX  trying  to  do  somethin  ; 
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1931. 

Mr.  COCHRAN.    Mr.  Chairman,  will  the  gentleman  y  eld? 

Mr.  PATMAN.    I  yield. 

Mr.  COCHRAN.  That  statement  Is  just  about  as  acci  rate 
as  lots  of  other  statements  the  gentleman  has  made  on  the 
floor  in  this  debate. 

Mr.  PATMAN.  Well,  I  have  the  gentleman's  own  re- 
marks. 

Mr.  COCHRAN.  No;  the  gentleman  has  not  any  remarks 
of  mine  that  contain  such  a  statement.  I  have  never  riade 
any  such  statement.  The  gentleman  is  reading  somebody 
else's  remarks. 

Mr.  PATMAN.  Senator  Tydincs  is  the  author  of  the  bill. 
He  is  the  one  who  got  up  this  bill,  and  I  understand  he  is 
the  one  who  prepared  these  figures. 

Mr.  COCHRAN.  The  gentleman  cannot  And  any  i»Iace 
anywhere  any  such  remarks  made  by  me. 

Mr.  PATMAN.  The  gentleman  probably  has  not  read 
these  figures. 

Mr.  COCHRAN.  I  made  the  statement  yesterday  that 
under  the  bill  as  it  is  worded  now  the  veteran  would  re- 
ceive approximately  80  percent  of  the  value  of  his  certifi- 
cate. When  the  interest  is  canceled  it  will  be  a  much  Ujger 
percentage. 

Mr.  PATMAN.  I  do  not  3^eld  further.  Anyone  can  Eiake 
the  computation  for  himself.  I^e  gentleman  does  not  pro- 
pose to  cancel  the  interest.  Charge  up  against  the  veteran 
the  principal  of  each  loan  and  the  accrued  interest  and 
there  will  be  remaining  on  a  $1,000  certificate  about  $154 
under  the  gentleman's  bill. 

I  say  you  should  not  deduct  this  interest  after  Octobjr  1, 
1931.  for  the  reason  that  we  are  asking  that  the  $1  a  day 
and  the  $1.25  a  day  not  be  changed.  We  are  staying  j(^ith 
that.  We  are  not  asking  for  any  revision  of  it.  We  are 
merely  asking  that  it  be  paid  as  of  the  time  they  rendered 
the  service  and  that  a  fair  adjustment  of  the  interest  rate 
be  made. 

This  being  true,  each  veteran  who  holds  an  adjusted- 
ser\ice  certificate  was  entitled  to  an  amount  equivalent  to 
the  face  value  thereof  on  October  1,  1931,  and  it  is  cer- 
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continue  to  Issue  Interfst-bcarlng  tax-exempt  bonds  to  me^t 
the  expenses  of  govenunent?  Why  provide  for  more  boi}- 
rowing  w^hen  we  have  such  a  tremendous  quantity  of  pre- 
cious metal  in  the  Treasury  of  the  United  States?  Whty 
buy  more  gold  and  silver  if  we  fail  to  use  what  we  have  i^i 
the  vaults? 

Who  governs  this  coimtry?    Is  It  the  legislative  authority. 
the  courts,  the  executive  power,  or  the  newspaper  headlinesj? 
Two  thousand  millions  of  ciirrency  will  Uquidate  this  lo 
overdue,  just,  and  honest  debt.    Why  not  pay  it?     Why  n 
accept  the  responsibihtj  of  deciding  how  the  money  shall 
supplied.  I 

The  author  of  the  Patman  bill  has  said  that  the  metaj, 
gold  and  silver,  in  the  Treasury  could  redeem  every  doUajr 
of  outstanding  currency,  pay  the  veterans  their  adjusted 
service  certificates,  and  utiU  leave  two  thousand  million  dol- 
lars worth  of  gold  and  silver  in  the  Treasury;  4.000  tons  of 
gold.  Why,  then,  talk  about  the  Tydings  bill,  introduced 
here  by  Congressman  Ajidrews.  or  the  Vinson  bill,  whi 
seems,  truly,  to  be  a  bankers'  bonus  bill? 

The  Tydings  bill  simply  transferred  into  interest-be; 
bonds  due  in  1945,  this  debt  now  due  the  veterans 
does  not  materially  help  the  situation,  though  it  will,  it 
true,  enable  the  veteran  to  sell  his  claim,  at  a  discount,  Qo 
some  banker  or  broko*.  1 

I  cannot  see  how  anyone  can  justify  his  vote  for  tqe 
Vinson  bill.  There  is  no  question  but  it  will  be  vetoed  an(d 
cannot  be  passed  over  the  President's  veto.  If  it  could  lie 
enacted  and  were  put  into  effect  as  a  law.  it  would  simply 
mean  the  sale  of  two  thousand  millions  more  of  bonds,  taft 
exempt.  This  can  be  safely  predicted,  because  the  bill 
makes  no  provision  for  payment,  and  the  Treasiur  couljd 
not  do  otherwise  without  congressional  sanction.  Whjy 
create  two  thousand  millions  more  of  these  tax-exemot 
bonds  for  the  benefit  of  the  money  interests,  the  privileged 
classes  too  long  favored  by  Government?  It  has  been  said 
-4hat  the  Vinson  bill  is  not  a  veterans'  IhU  but  a  money  lenq- 
ers'  bill.  I  agree  with  this,  and  that  is  one  reason  whi$' 
I  am  supporting  the  Patman  bill,  really  a  veterans'  reli^ 
me«8ure  from  every  point  of  view.  | 

The  fear  of  inflation  seems  to  me  to  be  the  most  sensq- 
less  argument  advanced  against  this  legislation.  Go  bade 
5  years — luior  to  October  of  1929 — and  we  find  almoit 
sixty  billions  of  deposits  in  our  banks,  with  check  mon^ 
moving  with  tremendous  velocity,  great  activity  everywhere. 
Look  at  the  situation  now  fairly  and  honestly.  The  monffi^ 
In  the  banks  is  25  percent  less  than  it  was  in  October  19^ 
and  check  money  is  moving  very  slowly.  The  banks  ai|e 
ready  to  lend  if  the  loan  is  secured  beyond  the  possibili^ 
of  a  question  and  t>eyond  the  capacity  of  the  average 
rower.  In  fact,  banks  almost  demand  Government 
as  seciirity  for  short-time  loans.  Of  coiirse.  imder  su 
conditions  there  is  very  little  business  doing.  The  countrjy 
has  b«!en  thoroughly  deflated.  Why  not  lift  the  smothering 
blanket  of  deflation  and  let  us  breathe?  , 

Repeatedly  it  has  been  said  in  the  well  of  this  Hou^e 
that  if  we  started  inflation  there  would  be  no  stopping 
place,  that  one  issue  of  paper  money  will  demand  ano 
and  another  and  another.  This  is  not  a  l^ltimate 
ment  and  there  is  no  force  in  it.  We  could  ruin  the  val 
of  our  dollar  as  did  Germany  the  value  of  her  mark.  bi 
who  wants  to  do  that?  Did  France  ruin  the  value  of  hi 
franc  when  she  inflated?  It  is  true  that  it  takes  flve  frani 
today  to  buy  the  same  quantity  of  gold  that  one  franc  w 
buy  before  the  World  War.  but  the  franc  was  stabilized,  a 
has  been  held  firmly  ever  since  stabilization. 

I  will  admit  that  the  science  of  money  is  not  capable 
dononstration  like  a  mathematical  problem.  In  the  f 
of  the  deflation  of  checking  money  by  fifteen  biUions,  whi 
has  occurred  since  October  1929,  I  do  not  think  there  shouUl 
be  any  fear  of  issuing  two  billions — call  it  inflation  if  yc^i 
wish — to  pay  this  just  debt  to  those  who  were  called  upo)! 
to  defend  our  country  in  the  hour  of  need.  You  Representa^ 
tives  who  are  so  deeply  worried  by  the  word  "  inflation  V 
should  remember  that  debts  cannot  be  paid  on  the  presenjt 
commodity  price  levels.    We  must  have  higher  prices  and 


higher  wages  or  repudiation  will  follow.  As  you  make  your 
choice,  I  do  not  see  why  you  do  not  choose  reasonable  Lifla- 
tion  or  controlled  expansion,  if  you  prefer  the  term,  rather 
than  repudiation  of  debts. 

I  have  been  in  Congress  for  25  months,  and  this  is  the 
first  time  I  have  had  the  opportunity  to  vote  for  an  increase 
in  basic  money,  which.  I  think,  really  means  something. 
We  did  give  the  President  the  power  to  issue  three  biUions  of 
currency,  but  he  has  not  used  that  power.  Perhaps  we 
helped  the  expansion  of  currency  a  little  when  we  passed  the 
silver  legislation  a  year  ago,  but  this  is  our  opportunity  to 
be  of  real  benefit.  Under  the  Patman  bill  the  Secretary  may 
retire  reserve  notes  if  he  beUeves  there  is  too  much  inflation, 
but  I  do  not  believe  he  will  find  it  necessary  to  exercise  any 
such  power.  The  two  thousand  million  dollars  of  currency 
that  will  be  necessary  to  liquidate  this  debt  will  be  less  than 
20  percent  of  the  shrinkage  of  bank  deposits  since  October 
1929.  I  do  not  believe  this  to  be  sufficient  expansion,  but 
think  it  will  help  materially.  I  am  not  claiming  for  a  min- 
ute that  this  will  raise  world  prices,  as  those  prices  are  gov- 
erned by  many  different  forces.  Balances  l)etween  nations 
must,  in  the  future,  as  they  have  in  the  past,  be  settled  by 
the  weight  of  gold.  An  issue  of  two  thousand  millions  of 
currency  will  certainly  increase  prices  in  this  country,  as  it 
did  in  Prance,  and  as  it  has  done  wherever  it  has  been  accom- 
plished. When  Germany  decided  to  take  the  value  out  of 
her  mark  it  did  not  materially  affect  prices  outside  that 
country.  Probably  never  ag£un  during  this  session  shall  we 
have  a  better  chance  to  vote  for  a  controlled  expansion  of 
the  currency. 

Much  has  been  said  about  the  difference  between  wages 
received  dtiring  the  war  by  the  soldiers  and  the  men  at 
home.  During  that  period  I  was  actively  farming.  From  ray 
ranch  21  men  went  into  the  service  in  the  Army  and  Navy. 
Twenty  voltmteered  and  one  went  under  the  selective  draft, 
and  he  was  the  only  one  lost.  All  of  those  young  men 
left  wages  of  from  four  to  eight  dollars  a  day  to  endure  the 
hardships  and  dangers  of  war.  They  were  paid  in  service 
a  dollar  or  a  dollar  and  a  quarter  a  day.  They  went  as  a 
patriotic  duty.  They  are  now  in  middle  life.  Why  wait  10 
years  to  pay  them?  Why  give  them  bonds  and  force  them 
to  discount  those  bonds  to  the  banker  or  broker?  Why  pass 
a  bill  which  will  compel  the  Treasiu-er  to  sell  two  thousand 
millions  more  of  tax-exempt  bonds?  We  owe  a  real  debt, 
an  honest  debt,  and  it  should  be  paid  now.  Should  we  wait 
10  years,  a  full  third  of  those  now  living  will  have  passed 
over  the  Great  Divide.  Pay  the  debt  now  when  the  money 
is  so  much  needed,  and  when  it  will  help  to  restore  morale 
and  encourage  men  who  have  been  fighting  a  depression 
almost  as  hideous  as  war.  We  must  not  desert  these  men 
nor  disappoint  them. 

Across  the  ocean  again  may  be  heard  the  stir  of  prepara- 
tion for  war.  Legions  are  again  marching  and  remarching, 
and  out  of  the  air  may  come  at  any  time  the  hostile  bomb 
that  will  set  fire  to  the  world.  Do  we  say  now.  as  we  said 
in  1916,  that  we  wlD  ne\'er  again  get  into  any  European  con- 
flict? We  then  elected  a  President  l)ecause  "  he  kept  us 
out  of  war  ";  but  in  April  1917  heard  the  bugle  call,  and  this 
great  peaceful  Nation  rushed  into  the  terrible  conflict,  mak- 
ing heroic  sacrifice. 

A  vote  for  the  Patman  bill  is  a  vote  for  the  veterans  of  the 
World  War  and  it  is  a  vote  for  a  greater  degree  of  prosperity 
for  all.  It  will  be  a  vote  which  will  bring  cheer  into  thousands 
upon  thousands  of  homes.  It  will  be  a  vote  to  show  our  ap- 
preciation for  services  of  incalculable  value.  It  will  be  a  vote 
to  clothe  many  a  ragged  back  and  feed  many  a  hungry  mouth. 
It  will  be  a  vote  of  confidence  in  America  and  our  institutions. 
It  will  be  a  vote  that  we  shall  ever  be  proud  to  recall.  It  will 
be  a  vote  not  for  the  banker  nor  broker  but  for  the  common 
man.  The  money  will  be  scattered  in  every  State,  in  every 
county  of  this  broad  land,  from  ocean  to  shining  ocean  and 
from  the  Gulf  to  Canada.  No  act  of  this  Congress  will  so 
widely  distribute  money.  No  act  will  affect  so  many  homes, 
men,  women,  and  children  and  bring  joy  to  so  many  hearts. 
Let  us  pay  the  adjusted-service  certificates  by  the  method 
provided  in  the  Patman  bilL 
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adjusted-service  certificates.  I  promised  my  constituents  to 
vote  for  this  Patman  bill  before  the  Vinson  bill  was  known. 
I  now  set  forth  as  some  of  my  reasons  for  supporting  this 
bill. 

First.  It  is  the  payment  of  an  honest  debt,  due  for  services 
long  since  rendered.  The  Government  cannot  longer  defer 
the  payment  of  this  debt,  in  justice  to  the  men  who  defended 
the  country  in  its  hour  of  need,  and  are  now  facing  their 
own  hoiu"  of  most  desperate  need. 

Second.  The  Patman  bill  provides  a  method  of  payment 
that  is  consistent  with  governmental  practice  and  will  not 
add  to  this  Goverimient's  bonded  debt.  This  method  of  pay- 
ment will  result  beneficially  for  the  country  as  a  whole 
because  the  effect  of  two  thousand  millions  of  new  currency 
will  be  to  increase  business  activity  through  the  flow  of 
money. 

Third.  I  am  attracted  to  the  support  of  this  bill  because 
it  provides  for  controlled  expansion  of  the  cturency. 

The  newspapers  and  bondholders  have  created  such  a 
sentiment  throughout  the  coimtry  that  people  are  afraid  to 
use  the  word  "  inflation."  What  does  "  inflation  "  mean? 
To  read  the  scare  headlines  in  newspapers  you  might  think 
that  inflation  would  produce  the  most  dreadful  catastrophe 
that  could  possibly  happen  to  this  Nation.  Pages  and  pages 
in  the  press,  from  magazine  articles  to  newspaper  advertis- 
ing, as  well  as  editorials,  hold  up  in  holy  horror  the  word 
"  inflation  ",  imtil  people  only  use  it  in  a  half  whisper.  Ac- 
cording to  newspapers,  it  is  evidently  a  greater  crime  to 
favor  inflation  than  to  commit  any  act  against  the  people  or 
the  Government,  almost  equivalent  to  treason. 

Inflation  is  the  opposite  of  deflation.  We  know  what  de- 
flation meant  when  the  bankers  of  the  Atlantic  border  de- 
cided, in  1920,  that  prices  were  too  high  and  the  country 
was  going  at  too  rapid  a  pace.  They  decided  on  deflation. 
Millions  in  currency  were  called  in  and  canceled.  Thou- 
sands and  thousands  of  promissory  notes  were  not  renewed 
when  they  became  due  and  the  imf  ortunate  signers  of  those 
notes  were  ordered  to  pay.  Wheat  came  down  with  a  bang. 
I  remember  when  it  went  down  40  cents  a  bushel  in  24 
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as  well  as  credit  money,  has  much  influence  on  prices.  I 
am  willing  to  admit,  also,  that  credit  has  its  part  and  in- 
fluence in  fixing  prices.  Unquestionably,  if  gold  could  come 
today  out  of  the  mountains  and  streams  as  it  came  in  '49  or 
as  it  came  out  of  South  Africa  40  years  ago,  and  that  gold 
could  be  channelled  into  the  hands  of  the  people,  we  would 
have  better  times  at  once.  The  day  of  metal  money  has 
passed.  Nowhere  in  the  civilized  world  will  gold  again  cir- 
culate as  it  did  on  the  Pacific  coast  prior  to  the  World  War. 
In  the  good  old  dasrs  it  was  the  ordinary  thing  for  a  man 
going  through  our  coast  country  buying  cattle,  horses,  hogs, 
and  sheep  to  bring  forth  from  the  saddlebag  his  buckskin 
pouch  and  coimt  out  $20  gold  pieces  in  payment  for  property 
purchased.  In  those  good  old  days  nobody  ever  thoi^ht  of 
paying  his  hired  help  with  checks;  it  was  always  gold  and 
silver.    Those  days  are  gone  forever. 

The  gold  oimce  is  today,  and  it  has  ever  been  in  modem 
times,  that  which  balances  foreign  trade,  and  our  hoarding 
of  gold  in  the  s\ib-Treasury  is  valuable  for  that  purpose* 
and  that  purpose  only.  If  we  are  ever  able  to  determine 
the  kind  of  money  really  best  for  our  economic  welfare, 
probably  metiil  money  will  not  be  considered  at  all. 

The  law  now  provides  that  there  must  be  a  metal  backing 
of  at  least  40  percent  for  all  outstanding  ciurency.  The 
daily  statement  of  the  United  States  Treasury  on  March 
18,  1935,  shows  currency  assets  in  gold  of  $8,552,893,448; 
in  silver,  $743,010,006;  a  total  of  $9,295,903,454.  Calculated 
on  the  40-percent  accepted  rate  of  one  dollar  in  metal  to 
sustain  two  dollars  and  one-half  in  currency,  our  gold  and 
silver  reserve  will  sustain  a  currency  issue  of  $23,239,758,635. 
The  same  daily  statement  shows  outstanding  Federal  Reserve 
notes  of  $3,407,134,290;  Federal  Reserve  bank  notes  to  the 
amount  of  $95,572,982;  national-bank  notes,  $842,884,313. 
This  makes  a  grand  total  of  $4,345,591,585  outstanding  notes. 
Recently  I  heard  a  very  high  authority  say  that  for  every 
himdred  dollars  in  cturency  afloat  we  have  actually  $130  in 
metal,  in  reserve. 

With  such  a  showing,  why,  in  the  name  of  common  sense 
and  in  the  name  of  suffering  humanity,  is  it  necessary  ta 
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Mr.  GRAY  of  Indiana.  Mr.  Chairman,  the  controversy 
here  today  is  not  over  the  payment  or  the  postponement  of 
the  payment  of  the  soldiers'  adjusted-service  certificates.  It 
is  recognized  here  an  obligation  under  the  acts  of  a  former 
Congress,  and  all  agree  that  it  must  be  paid  now  or  later 
and  under  some  form  provided  the  most  advantageous  to  the 
Government.  As  Members  of  Congress,  we  are  acting  as 
agents  and  servants  of  the  Govenunent,  the  people  of  the 
country,  in  providing  means  and  money  for  the  payment  of 
the  debt  to  the  soldiers. 

But  let  us  for  a  brief  time  here  assume  that  we  are  the 
agents  and  servants  of  a  private  individual  business  man  or 
men  entrusted  with  their  money  and  funds  for  the  payment 
of  their  debts  and  obligations.  What  would  these  men  think 
of  us  if  we  would  proceed  to  check  out  their  money,  ttu"n  It 
over  to  some  Individual  bank  or  corporation  for  the  paltry 
sum  of  three-tenths  of  1  percent,  and  then  borrow  back  the 
same  identical  money  at  3  and  4  percent  with  which  to  pay 
their  debts? 

Such  a  course  of  agents  and  servants  would  not  only 
raise  the  question  of  our  ability,  not  only  a  question  of  our 
honesty  and  Integrity,  but  a  question  of  our  sanity — a  con- 
clusive presumption  of  our  lunacy.  And  our  betrayed  em- 
ployers would  dismiss  and  renounce  us  and  would  call  an 
inquest  to  commit  us  to  the  madhoiise  for  safe  keeping. 

Yet  this  is  what  the  Vinson  bill  calls  upon  the  member- 
ship of  the  House  to  do.  The  Goverimient  would  print  the 
money,  would  guarantee  the  money,  and  stand  behind  to 
make  the  money  good.  And  then  the  Vinson  bill  would 
have  us  turn  this  money  over  to  private  banking  corpora- 
tions for  three-tenths  of  1  percent.  Then  further  proceed- 
ing, we  would  borrow  back  this  same  identical  money  at  3 
and  4  percent  with  which  to  meet  and  pay  the  Government's 
debt  to  soldiers. 

Each  of  the  12  Federal  Reserve  banks  receiving  this 
money  for  seven-tenths  of  1  percent  have  been  making  as 
high  as  $10,000  a  day.  And  the  whole  Federal  Reserve  Bank 
System  ha^  been  making  as  high  as  200-percent  dividends 
in  controlling  and  using  the  people's  money.  How  do  these 
banks  make  all  this  money?  How  do  they  make  $10,000  per 
day?  How  do  they  make  200-percent  dindends?  It  is  em- 
barrassing to  tell  you  how,  because  the  explanation  reflects 
upon  the  ability,  honesty,  and  sanity  of  the  whole  member- 
ship of  Congress.  They  make  these  great  earnings  and 
income  in  loaning  the  p>eople's  money  to  the  people.  In  col- 
lecting from  the  people  of  the  country  billions  for  the  use 
of  their  own  money.  This  is  the  system  which  the  Vinson 
bill  requires  continued  and  now  used  for  the  payment  of  the 
bonus. 

But  we  are  warned  against  the  obligation  upon  the  Gov- 
ernment created  by  the  issuance  of  money  direct  Instead  of 
borrowing  our  own  money  at  Interest.  This  is  only  another 
false  defense  claim.  Whether  the  money  is  issued  and  used 
for  payment  direct,  or  whether  bonds  are  issued  providing 
interest  to  the  financiers,  a  like  obligation  will  be  created. 
If  the  money  is  issued  and  used  direct  for  the  payment  of 
the  soldiers'  bonus,  the  obligation  will  be  to  redeem  the 
money  and  will  only  be  for  the  face  value  of  the  money,  and 
$2,000,000,000  only  will  be  required  to  pay,  no  matter  when 
the  money  is  redeemed. 

But  if  bonds  instead  of  money  are  used  providing  for  the 
payment  of  interest,  the  obligation  to  pay  the  Iwnds  will  not 
only  be  for  the  face  value,  the  $2,000,000,000  for  which  Is- 
sued, the  obligation  will  be  for  the  payment  of  interest 
accruing  semiannually  for  a  great  number  of  years.  And 
If  the  pasrment  of  these  bonds  are  Issued  for  a  like  term  to 
run  as  other  bonds  have  been  issued,  and  then  again  to  be 
refunded,  the  interest  will  more  than  equal  the  principal. 

The  obligation  created  by  the  bonds  upon  the  Govern- 
ment to  pay  will  call  for  the  Government  to  collect  off  the 
taxpayers  not  only  the  face  of  the  bonds,  two  billions,  but 
the  face  of  the  bonds  and  accruing  interest,  and  may 
amount  to  $4,000,000,000  or  more.  In  other  words,  if  we 
pass  the  Vinson  bill,  calling  for  bonds  instead  of  using  our 
money,  the  bankers  will  get  two  billions  more  money,  and 


the  people,  as  the  taxpayers,  win  be  called  upon  to  pay  two 
billions  more,  all  to  satisfy  the  whim  and  pretext  made  to 
lead  the  people  to  pay  interest  on  their  own  money. 

But  when  we  protest  against  the  criminal  folly  and  impo- 
sition of  allowing  the  private  bankers  to  collect  a  tribute 
amounting  to  billions  from  the  people  as  interest  for  the 
use  of  their  own  money,  we  are  met  with  the  delusive  hue 
and  cry  of  "  inflation  ",  "  flat  money  ".  and  "  printing-press 
money  ".  forgetting  that  all  bonds,  as  well  as  money,  are 
flat  bonds  and  printing-press  bonds — that  is,  bonds  by  the 
decree  of  the  Government  and  bonds  printed  by  printing 
presses. 

We  have  only  to  recur  to  recent  history  to  recall  this 
strategic  charge  and  to  show  the  fallacy  of  this  evasive 
claim. 

During  the  great  Civil  War,  Lincoln,  to  meet  the  expenses 
of  the  war.  ordered  printed  and  paid  out  $350,000,000  in 
legal-tender  notes,  the  same  obligations  upon  the  Govern- 
ment to  redeem  as  the  obUgation  to  pay  bonds,  but  without 
the  obligation  of  added  interest.  The  bankers  then,  as  now. 
protested  against  the  money  outstanding  which  called  for  no 
Interest  from  the  people  and  demanded  that  the  money  be 
recalled  and  interest-bearing  bonds  be  issued  calling  for 
interest  as  well  as  principal.  But  the  experience  with  the 
money  was  so  satisfactory  to  the  people  and  the  savings  of 
millions  in  interest  so  appealed  to  their  judgment  and  reason 
that  all  attempts  to  recall  the  money  and  convert  them  into 
Interest-bearing  bonds  that  the  money  was  left  to  remain  in 
circulation  and  Is  the  greenback  money  today. 

Today  we  are  greatly  indebted  to  oiu:  colleague  from 
Mississippi,  the  Honorable  John  E.  Rankin,  who  has  made 
a  computation  of  the  amount  of  interest  which  would  have 
been  collected  from  the  people  if  the  money  had  been  re- 
called as  demanded  and  Interest-bearing  bonds  issued  in- 
stead. The  computation  shows  that  up  to  this  time  the 
bankers  would  have  collected  at  compound  semiannual  in- 
terest the  vast  sum  of  $11,000,000,000  on  less  than  one-half 
a  million  dollar  debt,  and  for  which  the  bankers  artfully 
plead,  warning  against  "  flat  "  and  "  printing  press  "  money. 
But  here  we  are  today  considering  money  and  bonds  in  the 
stun  of  $2,000,000,000  and  where  the  interest  collected,  if 
the  bonds  were  to  run  the  usual  term,  would  amount  to  more 
than  $11,000,000,000  or  many  times  that  vast  amoimt. 

ITie  Patman  bill  provides  for  using  the  same  money  to 
pay  the  bonus  that  Lincoln  used  to  pay  the  soldiers  and 
which  has  remained  in  circulation  as  good  as  gold  for  70 
years  without  the  payment  of  $11,000,000,000  interest  or  the 
payment  of  any  interest. 

Taking  advantage  of  religious  beliefs  and  the  mysteries 
and  phenomena  of  nature,  many  frauds  have  been  perpe- 
trated ujwn  the  confiding,  unsuspecting  people  to  burden  and 
take  from  them  their  property,  earnings,  and  income.  But 
the  money  illusion,  taking  advantage  of  the  power  of  money, 
operating,  hidden,  covered,  and  concealed,  to  transfer  wealth 
and  property  from  one  class  to  another,  is  the  most  gigantic 
and  colossal  fraud  which  men  have  ever  invented  to  take 
from  their  fellow  men. 

Some  day  the  people  will  learn  of  the  truth  and  the  facts 
of  this  gigantic  and  colossal  fraud  perpetrated  and  imposed 
upon  them,  how  the  manipulating  financiers  have  been  and 
still  are  collecting  billions  from  them  as  interest  for  the  use  of 
their  own  money.  And  then  they  will  rise  up  in  righteous 
wrath  and  indignation  and  dismiss  and  repudiate  their  agents 
and  servants  condoning  this  fraud  and  for  refusing  and 
failing  to  inform  them  and  protect  them  from  this  monstrous 
outrage  and  injustice.  And  when  the  bankers'  tribute  shall 
have  become  more  galling  and  intolerable  and  the  peoplo 
have  nothing  left  to  lose  and  every^ing  before  them  to  gain, 
they  will  throw  off  the  forms  of  government  and  ignore  the 
orders  of  peace  and  civil  life.  And  they  will  drive  the  mon?y 
changers  from  the  temple  by  force  and  fire,  and  if  the  miserc 
and  Shylocks  still  stubbornly  stand  out  and  resist  hiding  be- 
hind the  puppet  rulers,  as  they  have  been  sheltered  in  the 
past,  they  will  storm  the  temples  of  government  and  one 
stone  will  not  lie  upon  another. 
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These  evils  should  be  corrected  by  Congress  now  and  be- 
fore this  calamity,  threatening  peace  and  order  and  the  in- 
stitutions of  civil  life,  breaks  upon  us. 

Mr.  TRUAX.  Mr.  Chairman,  I  move  to  strike  out  the  last 
three  words.  ' 

Mr.  DOUOHTON.  Mr.  Chainnan.  will  the  gentleman  yiel^ 
for  a  unanimous-consent  request? 

Mr.  TRUAX.    Yes. 

Mr.  DOUOHTON.  Mr.  Chairman,  I  ask  unanimous  con- 
•ent  that  all  debate  upon  this  substitute  and  all  amendment^ 
thereto  close  in  10  minutes. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

Mr.  TRUAX.  Mr.  Chairman,  the  demonstration  that  Jus|t 
occurred  no  doubt  is  quite  interesting  to  the  bankers  in  tht 
gallery.  [Applause  and  cries  of  "  Louder!  "1  We  have  whajt 
is  known  as  the  "  bankers'  delight  bill ",  which  is  the  Vinso^ 
bill.  [Cries  of  "  Louder!  "1  We  have  what  is  known  as  thfe 
"  chiselers'  bonus  bill  ".  and  that  is  the  Cochran-Tydings  bi4 
[Cries  of  "  Louder!  "1  Some  of  you  fellows  will  be  callin 
"  Louder "  when  going  down  to  the  hot  depths  of  he 
[Laughter  and  applause.]  I  want  to  say  that  I  am  not  flghO- 
Ing  the  American  Legion  imder  the  leadership  of  Commander 
Belgrano.  I  am  fighting  the  American  bankers  under  thie 
leadership  of  Frank  Belgrano.  I  intend  to  vote  for,  and  yoti 
fellows  who  are  scoffing  will  see  the  Patman  bill  passed  n^ 
the  House  of  Representatives.  I  fear  not  what  the  selff- 
appointed  official  spokesman!  ?)  for  the  President,  Bdr.  Coci^ 
RAN.  of  Missouri,  tells  you.  He  says  that  the  President  will 
veto  the  Patman  bill  and  that  he  will  veto  the  Vinson  bill. 
He  has  given  you  no  assurance  that  the  President  will  sig)i 
the  Cochran-Tydings  bill.  If  it  were  in  my  power,  I  woul^ 
veto  it,  because  it  is  a  chiseling  bill,  designed  to  chisel  the 
American  war  veteran  out  of  what  is  Justly  due  him.  Yoii 
fear  inflation.  I  am  not  surprised  at  that  from  the  Republij- 
can  side,  but  I  am  surprised  at  that  from  the  Democratic 
side.  Why  do  you  fear  inflation?  Whom  will  inflation  hurtj? 
Will  it  hurt  the  farmer?  Did  money  inflation  bankrupt  thje 
American  farmer?  No;  it  was  bank-credit  inflation  thait 
ruined  him.  Did  money  inflation  ruin  the  American  banJq- 
ers?  No;  the  American  bankers  collapsed  because  of  credit 
inflation.  They  had  $44,000,000,000  of  credit  dollars  in  the|r 
vaults,  and  there  were  only  five  and  one-half  billion  dollars 
in  actual  circulaiion. 

People  lost  confidence  in  their  banks.  They  demande|d 
their  money.  The  banks  had  not  the  money.  They  haid 
credit  dollars,  the  cheapest  kind  of  dollars  that  any  natiob 
can  have.  When  you  sign  a  note  to  place  $10,000  to  yoi^ 
credit,  you  are  signing  the  cheapest  kind  of  money  that 
can  be  used.  That  is  what  your  bankers  have  done.  I  sf^ 
to  you  that  you  ought  to  seize  this  opportimity  to  stop  on(^ 
and  for  all  the  racketeering,  chiseling  bankers  of  this  coui^- 
try.  and  you  have  that  opportunity  by  voting  for  the  Pal 
man  bilL     [Applause.] 

I  say  not  one  word  against  those  who  support  the  Vli 
or  other  bills.  They  are  entitled  to  their  viewpoints 
privileges.  I  am  no  more  responsible  to  them  than  they  a^e 
to  me.  I  am  responsible  to  only  those  who  believed  in  nie 
in  Ohio,  and  I  give  it  to  you  that  the  majority  of  tho^ 
people  in  Ohio  whom  I  represent,  the  fanners,  wage  worker^ 
small  business  men.  and  war  veterans,  the  large  majorit 
of  those  people  want  the  bonus  paid  in  fiill  now,  and  thi 
want  that  bonus  paid  by  the  Patman  method — the  only  bi 
presented  for  consideration  by  the  House  of  Representatives 
that  provides  a  vehicle  of  its  own  for  fln^nr ing  without  help 
from  the  burdened  taxpayers  and  without  assistance  froiii 
the  bankers  and  money  lenders.  T 

On  the  afternoon  of  August  20.  1932.  our  beloved  Presi- 
dent Franklin  Roosevelt  made  his  first  speech  in  that  his- 
toric general  election  campaign  of  1932.  He  made  th£|t 
historic  speech  in  the  capital  city  of  my  State.  Columbu^, 
Ohio,  before  a  tremendous  audience.  In  the  evening  df 
that  same  day  in  the  Democratic  Convention  held  in  ttie 
Auditorium.  Columbus,  Ohio.  I  was  the  only  candidate  oq 
the  State  ticket  to  openly  and  publicly  declare  for  the  ini- 
mediate  payment  of  the  soldiers'  bonus.    In  the  campaigh 


that  followed  in  the  fall.  I  was  the  only  candidate  on  the 
State  ticket  who  in  every  utterance,  in  every  piece  of  pub- 
licity used,  ardently  advocated  the  immediate  payment  of 
the  soldiers'  bonus.  Again  in  the  primary  and  general  elec- 
tion campaign  ot  the  1934  campaign,  I  urged  the  passage  of 
this  humanitarian  legislation.  I  spoke  of  the  mechanics 
which  should  be  employed,  the  vehicle  in  which  it  should 
ride  into  the  homes  of  distressed  war  veterans,  and  that 
vehicle  should  be  the  Patman  bill.  I  stated  that  the  enact- 
ment of  the  Patman  bonus  bill  would  be  for  the  benefi*  of  a 
most  patient,  tolerant,  and  long-suffering  group  of  heroic 
and  patriotic  American  citizens,  the  World  War  veterans. 
What  I  stated  in  1932.  in  1934,  I  reiterate  today. 

No;  money  inflation  did  not  bankrupt  the  farmer.  The 
farmer  had  a  surplus  of  food,  wage  workers  had  a  surplus 
of  labor,  the  merchants  had  goods  to  sell,  the  factory  wheels 
were  ready  to  timi.  but  instead  of  prosperity  the  Nation  was 
plunged  into  stark  poverty,  bleak  desola'.ion,  too  much  credit 
inflation,  and  too  little  money;  and  so  people  starved  be- 
cause there  was  too  much  food,  they  went  naked  because 
there  were  too  many  clothes  to  wear,  they  were  homeless  be- 
cause there  were  too  many  homes. 

The  gaping  wounds  of  a  credit-inflation  panic  have  be- 
come the  festering  sores  of  a  chronic,  killing  depression,  and, 
instead  of  cutting  out  the  cancerous  growth  and  curing  the 
ill,  you  propose  to  imbibe-more  of  the  poison  that  has  pros- 
trated you.  Instead  of  reducing  credit  inflation,  you 
propose  to  increase  it.  Instead  of  giving  a  blood  transfusion 
of  more  money  into  the  sorely  depleted  veins  of  our  national 
circulatory  system,  you  propose  to  help  the  patient  by  in- 
jecting more  of  the  watery,  salty  solution  of  more  and  more 
credit  inflation.  You  quake  in  mortal  terror  at  the  thought 
of  expanding  the  currency,  but  never  a  fear  have  you  of 
another  dose  of  bankers'  credit  inflation.  Do  you  not  know 
that  every  time  you  increase  credit  inflation  to  the  bursting 
point  flnal  collapse  is  certain,  and  by  the  same  token  when 
you  expand  the  currency  you  are  reducing  by  that  amount, 
in  this  case  $2,000,000,000,  the  back-breaking  load  of  the 
taxpayers.  Can  you  not  see  that  when  you  pay  a  $2,000,- 
000.000  debt  with  your  own  money  you  are  lightening  the 
load  that  amoiint?  The  country  is  in  the  grip  of  a  money 
famine. 

How,  then,  can  this  money  famine  be  dissolved  except  by 
the  Government  issuing  more  currency  or  the  bankers  issu- 
ing more  currency?  If  we  should  give  the  national  bankers 
the  special  privilege  of  issuing  two  billions  in  new  currency, 
instead  of  permitting  Congress  to  go  back  to  the  Constitu- 
tion and  issue  it  in  the  name  of  the  Federal  Government,  we 
would  have  no  hue  and  cry  against  currency  expansion. 

We  have  to  expand  the  currency.  We  must  call  in  some 
of  those  tax-exempt  bonds  and  pay  them  off  before  they  are 
repudiated.  Instead  of  financing  relief  work  with  bond 
issues,  which  only  relieves  the  bankers,  in  the  long  nm.  we 
must  do  that  with  non-interest-bearing  Treasxur  certificates. 

With  the  supply  of  gold  and  silver  bullion  now  in  the 
vaults  of  the  Treasury  Department  we  could  justify  an 
additional  issue  of  $20,000,000,000  in  currency  and  put  it  In 
circulation. 

Let  us  Judge  the  merits  of  inflation  by  the  process  of 
elimination.  Who  will  it  hurt?  Will  it  hurt  the  farmer, 
who  is  down  and  out  and  has  lost  nearly  $40,000,000,000  in 
the  diminished  value  of  his  properties? 

Will  new  currency  hurt  the  soldier,  who  now,  in  most  cases, 
is  without  property,  without  income,  and  without  a  Job? 

It  cannot  hurt  him,  but,  on  the  other  hand,  if  we  pass  the 
Patman  adjusted-compensation  measure,  its  tjenefits  will  be 
observed  not  only  in  the  ex-soldiers'  own  homes  but  in  every 
avenue  of  trade  and  in  every  line  of  commerce  that  comes 
in  contact  with  the  World  War  veteran — the  butcher,  the 
baker,  the  candlestick  maker. 

The  third  distressed  class  is  the  wage  earners  who  arc 
receiving  barely  enough  to  eke  out  existences.  Inflation 
cannot  hurt  them.  They  have  everything  to  gain  and  noth- 
ing to  lose  by  it. 

The  small -business  man  and  the  independent  producer 
constitute  the  fourth  class  of  people  who  are  in  distress. 
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Will  inflation  hurt  them?  No.  On  the  other  hand,  it  will 
assist  them  in  every  way  possible. 

It  will  mean  that  the  independent  factories  which  are  now 
"  flat  on  their  backs  "  because  of  the  lack  of  financing  can 
open  up  once  more  and  put  millions  of  our  idle  to  work. 
These  industries  cannot  now  borrow  money  from  the  bank- 
ers. They  cannot  borrow  money  from  the  Government 
agencies,  as  was  so  amply  demonstrated  when  we  reau- 
thorized the  Reconstruction  Finance  Corporation  to  continue 
in  existence.  The  R.  F.  C.  reported  that  it  had  allotted 
something  like  $36,000,000  in  loans  to  industry,  when,  as  a 
matter  of  fact,  they  actually  only  loaned  about  $6,000,000 
and  they  will  not  do  much  better  in  the  future. 

In  the  Corporation's  report,  recently  submitted  to  Con- 
gress, it  showed  that  a  net  profit  of  little  better  than  $65,- 
000.000  had  been  made  by  this  Federal  agency  on  a  capitali- 
zation of  $500,000,000.  In  addition  to  that  they  have  to 
their  credit  more  than  $5,000,000  of  accrued  dividends  on 
stocks  and  bonds  of  banks  and  trust  companies. 

That  is  a  total  net  profit  of  16  percent  on  their  capitaliza- 
tion of  $500,000,000.  That  should  be  a  lesson  to  every  citizen 
of  the  United  States  as  to  the  absolute  need  for  national 
control  of  the  banks  of  this  country.  Let  the  Government 
issue  the  money  instead  of  letting  the  banks  do  it. 

I  plead  with  you  to  vote  for  the  passage  of  H.  R.  1.  the 
Patman  adjusted-service  compensation  bill,  commonly  known 
as  the  "  Patman  bonus  bill  ".  I  plead  with  you  in  the  name 
of  that  Atlas  upon  whose  broad  shoulders  the  burden  of  our 
country  rests,  in  the  name  of  40.000,000  wage  workers  who 
create  all  of  the  wealth  and  pay  all  the  taxes,  in  the  name  of 
the  small  business  men.  in  the  name  of  World  War  veterans 
who  crossed  the  tossing  billows  of  the  Atlantic,  who  went 
down  into  the  blood-soaked  trenches  of  No  Man's  Land^  who 
fought  arm  to  arm  and  shoulder  to  shoulder,  who  heard  the 
roar  and  shriek  of  the  bursting  shell,  the  yells  and  cries  of 
the  dying  and  wounded,  who  closed  the  eyes  of  their  com- 
rades in  that  eternal  sleep  that  knows  no  awakening  3,000 
miles  away  from  home,  mother,  father,  wife,  and  sweetheart. 
[Applause.] 

Providing  the  face  or  maturity  value  of  these  certificates 
is  paid  in  full  now,  there  will  be  a  remainder  due  the 
veterans  in  cash  in  Ohio  approximately  as  follows,  as  of 
December  1,  1934  (this  information  compiled  from  infor- 
mation obtained  from  Hon.  Wright  Patman  and  from  the 
Veterans'  Administration,  Statistical  Division  of  the  Bureau 
of  Internal  Revenue,  and  from  other  Government  sources) : 

OHIO 

(182,692  certificate  holders) 

Adams,  $325,219.62;  Allen,  $1,107,719.99;  Ashland.  $428,716.72; 
Ashtabula,  $1,090,836.48;  Athens,  $704,900.48;  Auglaize.  $447338.54; 
Belmont.  $1,511,431.09;  Brown.  $321,501.64;  Butler.  $1,820,438.39; 
Carroll.  $256,221.55;  Champaign.  $384,611.58;  Clark,  $1,451,065.76; 
Clermont,  $475,295.21;  Clinton,  $343,825.48;  Columbiana,  $1,380,- 
025  19;  Coshocton.  $462,370.04;  Crawford,  $564,500.17;  Cuyahoga. 
$19,171,617.44;  Darke.  $606,509.62;  Defiance,  $362.44730;  Delaware. 
$415,137.32;  Erie.  $672,316.29:  Fairfield,  $702,267.57;  Payette,  $331.- 
187.54;  Franklin.  $5,761,354.02;  Fulton,  $374,622.49;  Gallia.  $362,- 
808  85;  Geauga.  $245,961.20;  Greene,  $530,513.87;  Guernsey,  $661,- 
992  11:  HamUton,  $9,404,353.70;  Hancock,  $644,726.63;  Hardin. 
$440,171.70;  Harrison.  $300,693.71;  Henry.  $359,415.47  Highland, 
$405,563.12;  Hocking,  $325,634.50;  Holmes,  $266,896.79;  Huron. 
$637,750.90;  Jackson.  $399,563.28;  Jefferson.  $1,409,114.80;  Knox, 
$468,046.47;  Lake,  $664,992.02;  Lawrence,  $710,740.74;  Licking,  $956,- 
813.64;  Logan,  $462,449.82;  Lorain.  $1,742,600.15;  Lucas.  $5,548.- 
392.52;  Madison.  $323,177.13;  Mahoning,  $3,768,117.90;  Marlon, 
$724.76694;  Medina,  $473,555.89;  Meigs,  $382,345.68;  Mercer,  $400.- 
456.88;  Miami.  $818,610.06;  Monroe,  $294,823.69;  Montgomery. 
$4,363,936  32;  Morgan.  $216,734.94;  Morrow.  $231,200.98;  Muskin- 
gum. $1,075,469.89;  Noble,  $238,732.68;  Ottawa.  $384,707.32;  Pauld- 
ing, $244,158.06;  Perry,  $501,767.87;  Pickaway,  $434,636.77;  Pike. 
$221,419.34;  Portage.  $681,076.68;  Preble.  $358,314.44;  Putnam,  $400,- 
096.82;  Richland.  $1,051,598.22;  Ross,  $720,953.22;  Sandusky,  $633,- 
987.57;  Scioto,  $1,296,043.50;  Seneca,  $764,994.64;  Shelby.  $397,- 
71227:  Stark.  $3,539,007.29;  Summit.  $5,491,298.37;  Trumbull, 
$1,963,716.30;  Tuscarawas,  $1,088,155.71;  Union,  $306,246.75;  Van 
Wert.  $419,238.27;  Vinton.  $164,149.66;  Warren.  $436392.04;  Wash- 
ington, $677,167.21;  Wayne,  $750,361.97;  Williams.  $388,010.42; 
Wood,  $802,956.24;  Wyandot.  $303,757.46;  total,  $106,061,344.03. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
[Mr.  Trtjax]  has  expired. 

Mr.  CONNERY.  Mr.  Chainnan,  I  rise  in  opposition  to  the 
amendment. 


I  would  Uke  to  use  this  time  merely  to  make  some  parlia- 
mentary inquiries  of  the  Chair.  If  we  vote  down  the  Cochran 
substitute  to  the  Patman  amendment  to  the  Vinson  bill,  then 
the  Andrew  or  McReynolds  substitutes  follow  in  order;  and 
if  they  are  voted  down,  then  we  have  a  vote  on  the  Patman 
bill?  If  we  vote  it  up  instead  of  down,  that  gives  us  the  Vin- 
son bill  as  amended  by  the  Patman  bill.    Is  that  correct? 

The  CHAIRMAN.    That  is  correct. 

Mr.  CONNERY.  I  wanted  to  get  that  clear  in  my  mind, 
and  I  am  sure  many  of  my  colleagues  wsmted  to  know  that 
situation  also.  In  other  words,  if  we  vote  down  the  Cochran 
substitute,  and  vote  down  the  Andrew  substitute,  and  vote 
down  the  McReynolds  substitute,  and  any  other  substitute 
which  may  be  offered,  and  then  vote  for  the  Patman  bill,  we 
will  get  the  Patman  bill.    [Applause.] 

Mr.  Chairman,  I  yield  back  the  balance  of  my  time. 

The  CHAIRMAN.  All  time  has  expired.  The  question  Is 
on  the  Cochran  substitute  for  the  Patman  amendment. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Cochran)  there  were  ayes  73  and  noes  196. 

So  the  substitute  was  rejected. 

Mr.  McReynolds.  Mr.  chairman,  I  offer  an  amendment 
as  a  substitute,  and  I  ask  unanimous  consent  that  it  be 
printed  in  the  Record  and  that  the  reading  of  it  be  dispensed 
with. 

The  CHAIRMAN.  TTie  gentleman  from  Tennessee  offers 
a  substitute  for  the  Patman  amendment  and  asks  unanimous 
consent  that  it  be  inserted  in  the  Record  without  reading. 
Is  there  objection? 

There  was  no  objection. 

The  amendment  is  as  follows: 

Amendment  offered  by  Mr.  McRetnolos  as  a  substitute  for  the 
Patman  amendment:  Strike  out  all  of  the  Patman  amendment 
and  insert  the  following:  "That  section  507  of  the  World  War 
Adjusted  Compensation  Act  is  hereby  amended  to  read  as  follows: 

"  '  PAYMENT   or   ADJXrSTED-SEKVICK   CREDIT   OF  CESTTITCATES   WITH 

INTEREST 

"  '  All  amounts  In  the  fund  shall  be  available  for  pasrment  by  the 
Administrator  of  adjusted-service  certificates  upon  their  maturity 
or  the  prior  death  of  the  veteran  for  payment  under  section  502  to 
banks  on  account  of  notes  of  veterans,  for  repajmaent  of  loans  made 
by  the  Administrator  out  of  the  United  States  Government  Life 
Insxirance  Fund  on  the  security  of  adjusted -service  certificates  in 
which  case  the  Administrator  shall  pay  interest  to  such  fund  to 
the  date  of  maturity  of  the  loan  at  the  rate  such  fund  is  entitled 
to  receive  under  the  provisions  of  subdivision  (m)  of  section  502, 
as  amended,  and  for  paynrient  to  veterans  of  the  amount  of  cash 
payment  authorized  to  be  paid  by  this  act  upon  the  surrender  of 
their  adjusted-service  certificates.' 

"  Sec.  2.  That  title  V  of  the  World  War  Adjusted  Compensation 
Act,  as  amended,  is  amended  by  adding  to  the  end  thereof  the 
following  section  to  read  as  follows: 

'"Sec.  509.  (a)  At  the  option  and  upon  the  application  of  any 
veteran  to  whom  there  has  been  lawfully  Issued  an  adjusted-service 
certificate  under  the  provisions  of  the  World  War  Adjusted  Com- 
pensation Act  of  May  19.  1924,  as  amended,  and  upon  the  complete 
siurender  of  such  adjusted -ser^-lce  certificate,  together  with  all 
rights  and  privileges  thereunder  (with  or  without  the  consent  of 
the  beneficiary  thereof),  the  Administrator  of  Veterans'  Affairs 
shall  certify  to  the  Secretary  of  the  Treasury  the  amount  of  the 
adjusted-service  credit  and  Interest  at  4  percent  per  annum  com- 
pounded annually  from  November  11.  1918,  to  the  11th  day  of  the 
month  during  which  payment  Is  made  of  any  amount  due  under 
the  provisions  of  this  act,  but  in  no  event  shall  the  amount  due 
exceed  the  matiirlty  value  of  the  certificate,  less  any  indebtedness 
of  the  veteran  on  account  of  any  loan  or  loans  made  under  the  pro- 
visions of  this  act  and  Interest,  if  any.  suxrued  to  the  11th  day  of 
the  month  during  which  payment  is  made. 

"'(b)  No  payment  shall  be  made  or  bonds  Issued  under  this 
section  until  the  certificate  is  in  the  possession  of  the  Administra- 
tor of  Veterans'  Affairs  nor  until  all  obligations  for  which  the 
certificate  was  held  as  secxirity  have  been  paid  or  otherwise  dis- 
charged. 

'"(c)  If  at  the  time  of  application  to  the  Administrator  of  Vet- 
erans' Affairs  for  payment  under  this  section  the  principal  and 
interest  on  or  in  respect  of  any  loan  upon  the  certlflcate  have  not 
been  paid  In  full  by  the  veteran  (whether  or  not  the  loan  has 
matured),  then  the  Administrator  shaU  (1)  pay  or  otherwise  dis- 
charge such  unpaid  principal  and  so  much  of  such  unpaid  interest 
(accrued  or  to  accrue)  as  is  necessary  to  make  the  certlflcate  avail- 
able for  payment  under  this  section  and  (2)  deduct  from  th» 
amount  otherwise  payable  the  amount  of  such  principal  and  so 
much  of  such  Interest,  if  any.  as  accrued  prior  to  the  11th  day 
of  the  month  during  which  payment  is  made:  Provided,  That  as 
to  loans  on  adjusted -service  certificates  properly  made,  unpaid  anl 
held  by  a  bank,  upon  application  for  benefits  in  accordance  with 
the  provisions  of  this  section,  the  bank  holding  the  note  and  cer- 
tlflcate shall,  upon  notice  from  the  Administrator,  present  then^ 
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to  the  Administrator  for  payment  to  the  bank.  In  full  satlrfao- 
Uon  of  its  claim,  of  the  amount  of  the  unpaid  principal  and  unpaijd 
interest  except  that  if  the  bank  after  notice  of  application  und^ 
this  section  fails  to  present  the  certificate  and  note  to  the  Admin- 
istrator within  15  days  after  the  notice  ruch  Interest  shall  be  onl|y 
up  to  the  IStb  day  after  such  notice.  i 

•'•(d)  Upon  the  filing  of  an  application  for  benefits  under  this 
section,  the  cerUflcate  and  aU  rlghu  and  privileges  ther«iinder  ahall 
be  canceled.  ^  I 

'•■(e)  A  veteran  may  receive  the  benefits  of  this  section  tfy 
•ppllcaUon  therefor,  filed  with  the  Administrator  of  Veteran** 
Affairs.  Such  application  may  be  made  and  filed  at  any  tii^ 
before  the  maturity  of  the  certificate,  d)  personally  by  the  velj- 
wan.  or  (3)  in  case  physical  or  mental  Incapacity  prevents  thle 
making  or  filing  of  a  personal  application,  then  by  such  represen- 
tative of  the  veteran  and  in  such  manner  as  may  be  by  regulations 
prescribed  by  the  Administrator  of  Veterans'  Affairs.  Any  appH- 
cation  made  by  a  person  other  than  a  representative  authorized  b^- 
such  regulations,  or  not  filed  on  or  before  the  maturity  of  tlie 
certificate,  shall  be  held  void.  J 

'■•(f)  If  the  veteran  dies  after  application  is  filed  with  the  Ad|- 
minlstrator  of  Veterans'  Affairs  the  settlement  authorized  und^ 
the  provision*  of  section  5»)9  of  this  act.  less  any  Indebtedness  op. 
•ccoant  of  any  loan  or  loans  made  with  Interest  to  the  11th  dag 
of  the  month  during  which  settlement  Is  made,  shall  be  to  th^ 
estate  of  the  veteran. 

•••(g)   SettlemenU  under  the  provisions  of  this  act  shall  not 
■Hide  until  3  months  subsequent  to  the  date  of  enactment. 

••  '(h)  The  Secretary  of  the  Treas\xry  Is  authorized  and  direc 
upon  receipt  from  the  Administrator  of  Veterans'  Affairs  of 
statement  in  a  form  to  be  prescribed  by  the  Secretary  of  the  Tre; 
ury  to  Issue  to  the  veteran  bonds  with  coupons  attached  bearlnjg 
Interest  at  the  rate  of  3  i>er  centum  per  annum  payable  semf- 
annually  up  to  the  hlgheist  multiple  of  $50  represented  in  the 
amount  certified  as  being  due.  Such  bonds  shaJl  be  redeemable 
m  lawful  money  of  the  United  States  at  a  date  to  be  determined 
by  the  Secretary  of  the  Treasury.  The  difference  between  trie 
amount  certified  by  the  Administrator  of  Veterans'  Affairs  as  belnjg 
due  and  the  amount  represented  by  bonds  Issued  shall  be  paid  1»o 
the  veteran  by  the  Secretary  of  the  Treasury  by  a  check  draw'h 
on  the  Treasurer  of  the  United  States. 

•"(1)  The  Secretary  of  tlie  Treasury  is  authorized  and  dlrectm 
to  redeem  from  the  Unlt4»d  States  Government  Life  Insuranqe 
Pund  all  adjusted-compensation  certificates  held  by  that  ftind  o^i 
account  of  loans  made  thereon  and  shall  pay  to  the  United  Stat^ 
Government  Life  Insurance  Fund  the  amount  of  the  outstandinjg 
llenA  a^auist  such  certificates  Including  all  Interest  due  or  a()- 
cru*d  together  with  such  amounts  as  may  be  due  under  section  $, 
subdivision  (m)  of  Public  Law  No.  303.  Seventy-second  Congres^. 
approved  July  21,  1933:  Provided,  That  bonds  issued  under  the 
authority  of  this  act  shall  not  be  negotiable,  assignable,  or  us^ 
•B  collateral  secvirlty  for  a  loan  for  a  period  of  6  months  fro^ 
the  date  of  Issuance  by  the  person  to  whom  the  bond  is  Issu^ 
for  any  consideration  leas  than  the  amount  shown  on  the  face  4^ 
the  bond  as  the  redemption  value;  and  any  person  or  persoiis 
entering  Into  any  agreement  either  on  behalf  of  themselves  6r 
others  to  procure  by  purchase,  trade,  or  otherwise  any  bond  ^ 
violation  of  this  provision  of  law  shall  be  guilty  of  a  fraud  arid 
•bsU  be  punished  by  a  fine  of  not  more  than  910.000  or  by  Im- 
prisocunent  for  not  more  than  2  years,  or  both.  i 

"  •  The  Secretary  of  the  Treasiiry  In  making  redemption  of  aa- 
Justed -service  certificates  from  the  United  States  Government  Life 
Insurance  Fund  Is  authorized  and  directed  to  make  payment  therf- 
foir  by  tnnlng  to  the  United  States  Government  Life  Insurance 
Fund  bonds  of  the  United  States  which  shall  bear  Interest  at  tl^e 
r»t«  of  4^  per  centum  per  annum  and  such  bonds  shall  not  ie 
eallsble  until  the  expiration  of  a  period  of  10  years  from  date  of 


Mr.  McREYNOLDS.  Mr.  Chairman.  I  am  not  going  tb 
take  up  the  time  of  the  Committee.  I  know  how  the  Mem- 
bers feel.  I  offered  this  bill  because  I  felt  that  neither  one 
of  the  other  bills  could  become  a  law.  and  I  wanted  to  €lp 
something  for  the  soldier.  I  wanted  &n  opportunity  to  ha\te 
this  cctnpromifle  considered.  This  bill  provides  for  the  casfi 
payment  of  a  bonus,  and  the  Isstiing  of  bonds  therefor.  <t 
goes  back  to  the  date  of  the  armistice,  gives  a  man  the  basi 
with  4-percent  compound  interest  up  to  the  present  timj 

Tht^  ts  all  I  have  to  say. 

Mr.  COCHRAN.    Mr.  Chairman.  I  rise  in  favor  of  tt%e 
amendment. 

I  simply  rise  to  comment  on  what  is  transpiring.  I  ha^ 
listened  for  3  days  to  Members  get  up  and  assail  the  Pal 
man  bilL  I  oiler  a  substitute  that  does  not  contain  the 
same  provisions  as  the  Patman  bill  and  I  see  dozens  <jf 
Members  who  spc^e  against  the  Patman  bill  rise  in  their 
places  and  vote  in  favor  of  the  Patman  bill.  [Applause,] 
The  gentleman  from  Tennessee  [Mr.  McRxtivolds]  likewiie 
offers  an  amendment  and  those  who  spoke  against  the  Pai  • 
man  Mil  vote  to  protect  that  bill.  I  am  going  along  the 
same  as  I  have  always  intended  to  go.  If  I  am  against 
bill.  I  am  against  it.    When  the  time  comes  that  I  muit 


choose  between  the  Patman  bill  and  the  Vinson  bill.  I  am 
going  to  vote  for  the  Vinson  bill,  regardless  of  how  the 
sponsors  of  the  Vinson  bill  who  spoke  against  the  Patman 
bill  voted  on  my  amendment  or  the  amendment  offered  by 
the  gentleman  from  Tennessee  Mr.  [McReynolds].  [Ap- 
plause.] 

Mr.  KENNEY.  Mr.  Chairman,  I  offer  an  amendment  to 
the  substitute  amendment  offered  by  the  gentleman  from 
Tennessee   [Mr.  McReynolds]. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Kennet  to  the  substitute  amend- 
ment offered  by  Mr.  McReynolds:  Page  7,  line  24,  after  section 
4,  insert  a  new  section,  as  follows: 

"  Sec.  4a.  Such  amounts  as  may  be  necessary  to  carry  out  the 
provisions  of  this  act  are  also  hereby  authorized  to  be  appro- 
priated out  of  any  money  in  the  Treasury  not  otherwise  appro- 
priated or  out  of  the  proceeds  of  national  lotteries  to  be  con- 
ducted under  regulations  prescribed   by  the  President." 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  Jersey  to  the  McReynolds 
substitute. 

The  amendment  was  rejected. 

The  CHAIRMAN.  The  question  recurs  on  the  McRey- 
nolds substitute  for  the  Patman  amendment. 

The  McReynolds  substitute  for  the  Patman  amendment 
was  rejected. 

Mr.  ANDREW  of  Massachusetts.  Mr,  Chairman.  I  offer 
a  substitute  for  the  Patman  amendment,  and  I  ask  una:ai- 
mous  consent  that  the  amendment  be  printed  in  the  Record 
without  reading. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Massachusetts? 

There  was  no  objection. 

The  amendment  is  as  follows: 

Amendment   offered    by   Mr.   Andrew   of    Massachusetts:    Strike 
out  all  after  the  enacting  clause  and  insert  the  following: 
I       "  That  the  World  War  Adjiisted  Compensation  Act.  as  amended. 

Is  hereby  further  amended  by  adding  the  following  sections: 
I  "  '  Sec.  609.  At  the  option  of  the  person  to  whom  an  adjust<}d- 
servlce  certificate  has  k>een  lawf\illy  issued  and  upon  the  filing  of 
an  application  and  the  surrender  of  all  rights  and  titles  to  "-he 
adjusted-service  certificate,  payment  shall  be  made  to  such  per- 
son of  a  cash  surrender  value  which  shall  be  the  amount  of  *he 
adjusted -service  credit  (as  defined  In  title  II  of  the  World  V/ar 
Adjusted  Compensation  Act  and  at  the  rates  prescribed,  $1  for 
each  day  of  home  service  and  $1.25  for  each  day  of  overseas  serv- 
ice, and  computed  according  to  the  provisions  of  said  title  II) 
together  with  inten*8t  at  the  rate  of  4  percent  per  annum,  com- 
pounded annually,  from  November  11,  1918,  to  the  eleventh  day 
of  the  month  in  which  payment  is  made  less  the  amount  of  iiny 
loan  lawfully  made  on  the  certificate  and  any  Interest  due  iind 
accrued:  Provided,  That  the  gross  amount  payable  without  con- 
sidering deductions  shaU  not  exceed  the  maturity  value  shown  on 
the  face  of  the  certificate. 

"'Sec.  510.  The  Administrator  of  Veterans'  Affairs  Is  author- 
ized and  directed  to  prom\ilgate  regulations  for  carrying  into 
effect  the  purposes  of  this  act,  including  regulations  providing  for 
the  redemption  of  adjusted-service  certificates  held  outside  of  the 
adjusted-service  certificate  fund.  All  regiilatlons  so  made  shall 
have  the  force  and  effect  of  law,  and  all  decisions,  as  to  law  and 
as  to  fact  thereunder,  made  by  the  Administrator  of  Veteruns' 
Affairs,  ahall  be  final  and  conclusive  for  all  purposes  and  shall  not 
be  reviewable  by  any  other  officers  of  the  United  States  nor  by 
any  court  of  the  United  States  or  any  political  subdivision 
thereof. 

"'Sec.  611.  The  adjusted-service  certificate  fund,  In  addltior  to 
the  other  purposes  for  which  It  now  may  be  used,  is  hereby  made 
avaUable  for  any  payments  to  be  made  under  the  provisions  of 
this  act. 

"  ■  Sec.  512.  There  Is  hereby  authorized  to  be  appropriated  out 
of  the  general  funds  of  the  Treasury  such  amounts  as  may  be 
necessary  to  carry  out  the  provisions  of  this  act. 

"  '  Sec.  613.  The  period  during  which  applications  may  be  filed 
for  the  benefits  provided  In  the  World  War  Adjusted  Compensa- 
tion Act,  as  amended,  is  hereby  extended  from  January  2.  1935. 
to  January  2,  1940.'  " 

Mr.  ANDREW  of  Massachusetts.  Mr.  Chairman,  I  asked 
that  this  amendment  be  not  read  for  two  reasons:  In  the 
first  place  nobody  hears  the  bills  as  read,  and  in  the  second 
place  the  substitute  which  I  have  offered  is  so  simple  and 
understandable  that  I  can  put  it  in  two  or  three  sentences  so 
that  everybody  can  understand  it. 

I  think  it  is  a  very  important  thing  in  any  such  bill  which 
we  hope  to  pass  not  only  that  everyone  should  be  able  to 
understand  it,  but  also  that  everyone  should  be  able  to 
explain  it  to  the  veterans  and  to  the  public. 
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This  Is  one  of  the  compromise  measures,  a  substitute  for 
the  Patman  bill.  and.  I  may  add.  for  the  Vinson  bill,  intended 
to  give  to  the  veterans  all  that  is  actually  owing  them  today 
but  not  to  give  them  any  additional  gifts.  In  the  interests  of 
the  taxpayers,  in  the  interest  of  the  credit  of  our  Govern- 
ment, the  time  has  come  when  we  ought  to  begin  to  curtail 
additional  gifts  to  any  group  in  the  country. 

This  bill — if  I  may  have  your  attention — provides  just 
tliis:  Congress  agreed  in  1924  that  it  would  be  appropriate 
and  just  and  fair  for  the  payment  given  to  the  enlisted  men 
in  the  war  to  be  doubled;  that  those  men  who  served  in  this 
country  during  the  war  at  $1  a  day  should  be  given  an  addi- 
tional $1  a  day.  and  that  those  who  served  overseas  and  who 
received  $1.10  a  day  should  be  given  an  additional  $1.25  a 
day. 

Mr.  PATMAN.    Mr.  Chairman.  wiU  the  gentleman  yield? 

Mr.  ANDREW  of  Massachusetts.  I  cannot  yield;  I  hava 
only  5  minutes. 

This  bill  provides  that  we  shall  give  to  the  soldiers,  sail- 
ors, and  marines  of  the  war  this  additional  $1  a  day  for  home 
service  and  $1.25  a  day  for  oversea  service,  plus  compound 
interest  at  4  percent,  from  the  time  they  served  in  the  war. 
I  have  taken  as  an  average  date  November  11,  1918.  The 
proposal  simply  provides  this  and  nothing  more:  It  doubles 
the  pay  which  the  enlisted  men  received  during  the  war  and 
gives  this  to  them  in  cash  as  little  more  than  16  years  of 
compound  interest  at  4  percent. 

I  think  this  bill  has  an  advantage  over  the  other  bills 
which  have  Iseen  introduced  of  a  compromise  nature  in  this 
resi)ect — that  it  is  understandable  and  easily  explainable. 
The  bills  of  my  good  friend  the  gentleman  from  Missouri 
[Mr.  Cochran]  and  my  good  friend  the  gentleman  from 
Tennessee  [Mr.  McReynolds]  are  complicated  bills.  The 
so-called  "  Tydings  bill  "  one  could  read  4,  5,  or  6  times 
without  being  able  to  understand  just  what  is  meant  and,  I 
am  sure,  without  being  able  to  explain  to  any  soldier  or  citi- 
zen of  the  United  States  what  it  means  or  why  it  was  so 
constructed.  So  I  offer  you  this  bill  today,  which  I  think 
does  full  justice  to  the  veterans,  which  I  think  is  sound  in 
that  it  does  not  extend  the  obligations  of  the  Government  of 
the  United  States  while  giving  the  veterans  the  opportunity 
to  obtain  cash  at  once  for  the  full  amount  of  their  certifi- 
cates that  is  now  due.  The  arguments  which  have  been  ad- 
vanced by  others  that  the  bill  stands  a  chance  of  passage 
without  incurring  a  Presidential  veto  applies  equally  to  this 
bill. 

[Here  the  gavel  felL] 

Mr,  WHtTTINGTON.  Mr.  Chairman,  I  rise  in  opposition 
to  the  amendment. 

Mr.  Chairman.  I  shall  say  very  little;  I  have  no  desire  to 
detain  the  Committee.  I  beUeve  it  unwise  and  against  the 
best  interests  of  the  country  and  the  veterans  to  anticipate 
the  payment  of  the  adjusted-service  certificates  by  the  pas- 
sage either  of  the  Patman  or  the  Vinson  bill;  but  in  the 
universal  distress  that  obtains  I  appreciate  the  attitude  of 
the  veterans.  I  rise,  Mr.  Chairman,  for  the  purpose  of  say- 
ing that  if  our  Government  is  justified  in  borrowing  addi- 
tional billions  of  dollars  to  give,  I  cannot  find  it  in  my  heart 
to  say  that  the  Government  is  not  justified  in  borrowing 
additional  billions  to  pay.  We  are  borrowing  to  refinance 
Liberty  Loan  bonds  and  other  obligations,  and  this  amend- 
ment provides  for  borrowing  to  pay  the  so-called  "  bontls." 

At  this  time,  Mr.  Chairman.  I  ask  unanimous  consent  that 
a  brief  amendment  consisting  of  some  five  lines,  which  I 
propose  to  offer  to  the  Vinson  bill  at  the  proper  time,  unless 
the  Patman  bill  is  substituted  for  the  Vinson  bill,  be  read 
for  the  information  of  the  committee.  The  purport  of  this 
amendment  is  that  section  5  of  the  Vinson  bill  be  stricken 
and  my  amendment  inserted  so  as  to  provide  that  the 
amounts  necessary  to  pay  the  adjusted-service  certificates 
shall  be  paid  out  of  the  appropriation  in  section  1  of  the 
$4,800,000,000  works  relief  bill  known  as  the  Emergency 
Relief  Appropriation  Act  of  1935.  Unless  enormous  appro- 
priations for  relief  and  other  purposes  are  stopped,  it  will 
be  difficult  to  deny  the  plea  for  the  payment  of  the  bonus. 
[Applause.] 


Mr.  Chairman,  I  ask  unanimous  consent  that  the  Clerk 
read  the  proposed  amendment  for  the  information  of  the 
committee. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

TTie  Clerk  read  as  follows: 

Amendment  by  Mx.  WHrmNOTON  to  the  Vinson  bUl:  Strike 
out  section  5  and  Insert  In  lieu  thereof  the  following: 

"  Such  amounts  as  may  be  necessary  to  carry  out  the  provisions 
of  this  act  shall  be  made  Immediately  avaUable  for  the  foregoing 
purposes  from  the  appropriation  in  section  1  of  the  Emergency 
Relief  Appropriation  Act  of  1935,  and  shall  continue  available 
xintU  expended." 

Mr.  KVALE.    Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  KVALE.  Is  it  necessary  to  reserve  a  point  of  order 
against  the  amendment  at  this  time? 

The  CHAIRMAN.  A  point  of  order  can  be  made  at  the 
time  the  amendment  is  offered.  The  amendment  has  merely 
been  read  now  for  the  information  of  the  House. 

Mr.  KVALE.    I  thank  the  Chair. 

The  CHAIRMAN.  All  debate  has  closed.  The  question  is 
on  the  Andrew  substitute  for  the  Patman  amendment. 

The  Andrew  substitute  was  rejected. 

Mr.  HOLLISTER.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hollis'ter  to  the  amendment  offered 
by  Mr.  Patman:  On  page  5,  line  23,  strike  out  aU  of  section  3. 

Mr.  HOLLISTER.  Mr.  Chairman,  this  is  a  perfecting 
amendment  to  the  Patman  amendment  to  the  Vinson  bill. 

I  have  no  intention  of  discussing  the  bonus.  I  do  not 
beUeve  there  is  a  Member  here  who  has  not  already  made 
up  his  mind  as  to  whether  he  is  for  or  against  the  bonus. 
We  have  before  us.  however,  in  the  Patman  bill,  a  bill  which, 
while  denied  to  be  inflationary  by  some,  certainly  Increases 
the  outstanding  currency  to  the  extent  of  some  $2,000,000.- 
000.  It  contains  a  provision  for  what  is  known  as  "  con- 
trolled inflation."  There  is  not  a  Member  on  the  floor  today 
who  can  tell  me  what  controlled  inflation  is. 

Mr.  KELLER.    I  challenge  that. 

Mr.  HOLLISTER.  The  gentleman  will  please  take  his 
seat.  The  gentleman  can  get  his  own  time  in  opposition  to 
my  amendment  and  explain  to  this  House  what  controlled 
inflation  is. 

Mr.  KELLER.    The  House  knows  already. 

Mr.  HOLLISTER.  Inflation  is  a  thing  which  cannot  be 
controlled. 

The  history  of  the  world  has  proven  that.  In  my  opin- 
ion, it  is  a  very  silly  thing  to  adopt  a  bill  which  has  in  it 
a  provision  which  does  not  make  sense,  which  no  one 
understands  and  which  is  entirely  unworkable.  Section  3 
in  this  bill  is  of  no  use  whatsoever  and  has  nothing  to  do 
with  the  particular  issues  which  are  before  the  House  at 
the  present  time.  It  has  not  been  studied  by  a  committee. 
We  have  no  report  of  any  committee  as  to  how  it  would 
work.  The  Secretary  of  the  Treasury  and  the  Federal  Re- 
serve Board  have  not  appeared  before  any  committee  to 
say  whether  or  not  these  various  steps  which  are  placed 
In  this  bill  will  be  of  the  slightest  advantage  whatever  in 
controlling  commodity  prices,  and  that  is  the  theory  behind 
section  3. 

Mr.  Chairman,  we  have  here  several  alternatives.  Why 
include  in  any  one  of  these  alternatives  a  provision  which 
has  not  been  studied  and  which,  I  will  venture  to  say, 
notwithstanding  the  kind  offer  of  the  gentleman  from  Illi- 
nois, cannot  be  explained  by  anyone  in  this  House  to  the 
satisfaction  of  anyone  to  whcun  the  explanation  will  be 
made,  so  that  that  person  will  understand  what  it  is.  I 
challenge  the  gentleman  to  take  the  floor  when  I  have  fin- 
ished and  explain  to  the  satisfaction  of  those  here  what 
he  means  by  controlled  inflation  and  how  the  various  steps 
set  out  in  this  bill  are  going  to  work  in  order  to  bring 
about  what  this  bill  Is  supposed  to  bring  about. 

Mr.  Chairman,  if  we  remove  section  3  from  the  bill  we  in 
no  way  change  the  issue  t>efore  the  House.  The  issue  is  still 
before  this  body,  first,  whether  any  bonus  bill  shall  b« 
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passed,  and.  second,  which  one  of  the  various  alternatives  we 
care  to  adopt.  Let  us  not  stultify  ourselves  by  adopting 
somethini?  we  do  not  at  all  understand,  something  which  is 
unworkable  and  which  does  not  make  sense  and  which  will 
not  make  sense  even  after  it  is  explained  to  the  members  of 
the  Comm.ttee. 

Mr.  MAY.    Will  the  gentleman  yield? 
Mr.  HOT.IISTER.    I  yield  to  the  gentleman  from  Ken- 
tucky. 

Mr.  MAY.  Is  It  not  a  fact  that  while  we  are  talking  about 
the  question  of  inflation  it  really  means  the  controlled  expan- 
sion of  the  currency  rather  than  Inflation? 

Mr.  HOLLISTER.  Whatever  that  may  mean,  it  may  be 
that.  If  the  gentleman  ca^n  explain  it  to  me.  I  will  be  de- 
lighted to  have  hun  do  so. 

Mr.  MAY.  Then  the  gentleman  means  to  admit  that, 
although  he  is  on  the  Banking  and  Currency  Committee  of 
the  House  of  Representatives,  he  does  not  know  what  either 
term  means? 

Mr.    HOLLISTER.     I    have    listened   to    Mr.    Eccles    and 
others  talk  about  it.  and  I  am  frank  to  say  that  I  do  not 
believe  there  is  anyone  who  is  able  to  explain  exactly  bow 
~  inflation  may  be  controlled. 

Mr.  MAY.  In  view  of  their  lack  of  knowledge  of  the 
matter,  does  the  gentleman  suggest  that  the  House  of  Rep- 
resentatives, made  up  of  the  Representatives  of  the  people, 
wait  until  they  consult  the  Secretary  of  the  Treasury  or 
somebody  else  down  town  before  they  bring  In  a  bill? 

Mr.  HOLLISTER.  That  is  simple  to  answer.  I  do  not 
believe  the  Members  of  the  House  of  Representatives  have 
the  faintest  Idea  how  they  can  control  inflation.  I  know  I 
have  not.  I  do  not  believe  the  gentleman  from  Kentucky 
has  any  idea  about  it,  and  I  do  not  believe  anybody  here  can 
explain  to  the  House  how  it  can  be  done.  I  again  challenge 
the  gentleman  from  Illinois  to  explain  to  the  Members 
exactly  how  section  3  is  going  to  operate. 

Mr.  PATMAN.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman,  I  want  to  answer  the  gentleman  in  regard 
to  controlled  inflation.  I  will  not  say  that  3^u  can  control 
inflation,  but  you  can  control  expansion  of  the  currecy.  We 
are  not  asking  for  inflation.  In  fact.  I  am  opposed  to  infla- 
tion; but  I  am  in  favor  of  expansion  erf  the  currency  within 
limited  bounds,  reasonable  limitations,  and  under  iwoper 
control. 

The  amendment  offered  by  the  gentleman  will  strike  out 
the  control  part  of  the  bill.  Section  2.  whlrtj  provides  for 
the  issuance  of  the  money,  will  remain  in  the  bill,  and  the 
money  will  be  paid.  He  merely  strikes  out  the  section  in 
regard  to  the  control  feature;  therefore,  he  must  be  in  favor 
of  uncontrolled  expansion,  or  he  would  not  have  introduced 
this  amendment. 

Mr.  HOLLISTER.     Will  the  gentleman  yield? 

Mr.  PATMAN.     I  yield  to  the  gentleman  frwn  Ohio. 

Mi.  HOLLISTER.  When  this  money  is  paid  out  what  win 
happen  to  it? 

Mr.  PATMAN.  The  money  win  go  to  the  veterans  aU  over 
the  country,  in  every  nook  and  comer  of  the  Natirni. 

Mr.  HOLLISTER.     WUl  they  hold  it  in  their  pockets? 

Mr.  PATMAN.  No.  They  wiD  put  the  money  in  the 
banks,  or  it  will  eventually  reach  the  banks. 

Mr.  HOLLISTER.     The  money  will  go  to  the  banks? 

Mr.  PATMAN.  Yes;  flnally.  This  money  win  no*  be 
retired.     It  will  simply  go  back  into  circulation. 

Mr.  HOLLISTER.    What  will  put  it  back  into  circulation? 

Mr.  PATMAN.    It  will  be  paid  over  the  counter. 

Mr.  HOLLISTER.  It  will  have  to  be  requested  by  stwne- 
body  before  It  can  be  paid  over  the  counter. 

Mr.  PATMAN.    Of  course,  it  will  have  to  be  paid  out  first. 

Mr.  HOLLISTER.  The  only  way  it  will  get  back  into  cir- 
culation is  to  have  enough  people  who  want  currency  go  get 
It  and  put  it  In  their  pockets. 

Mr.  PATMAN.  The  people  have  five  and  a  half  bilhon 
dollars  in  circulation  now.  This  bill  provides  If  there  is 
$1  too  much  in  circulation  the  Secretary  of  the  Tl^asury  may 
cause  to  be  withdrawn  |1  in  Federal  Reserve  notes. 


Mr.  HOLLISTER.  Does  the  gentleman  know  of  any  way 
in  which  anybody  can  find  out  whether  there  is  $1  too  much 
in  circulation  or  not? 

Mr.  PATMAN.  No;  and  of  course  I  do  not  intend  to  cut 
it  down  that  fine.  I  do  say,  however,  that  the  bill  provides 
that  if  in  the  judimient  of  the  Secretary  of  the  Treasury, 
leaving  it  in  his  judgment,  there  is  even  the  danger  of  undue 
expansion  of  the  currency,  he  has  the  right  to  cause  the 
withdrawal  of  Federal  Reserve  notes  to  prevent  undue  ex- 
ipansion.  You  may  not  necessarily  have  one  extra  dollar 
I  in  circulation  after  this  mcmey  is  paid  to  the  veterans. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman,  will  the 
gentleman  yield? 

j  Mr.  PATMAN.  I  yield  to  the  gentleman  from  North 
'Carolina. 

!  Mr.  HANCOCK  of  North  Carolina.  The  gentleman  from 
\Ohio  [Mr.  Hc«,listhi],  whose  judgment  this  House  respects, 
just  stated  that  he  has  been  listening  to  the  Governor  of  the 
Federal  Reserve  Board  for  a  number  of  days  on  the  question 
I  of  monetary  control,  inflation,  and  deflation.  I  think  the 
gentleman  from  Ohio  should  also  tell  you  that  the  Governor 
of  the  Federal  Reserve  Board  testifled  before  us  that  there 
was  no  possible  chance  of  any  inflation  in  this  country  at 
this  time,  and  that  we  were  further  away  frwn  it  than  we; 
jhad  ever  been,  and  that  before  the  banks  in  this  country 
iwould  have  to  resort  to  the  Federal  Reserve  banks  for  dis- 
count privileges  they  could  increase  their  deposit  liabilitiej 
laround  $25,000,000,000,  based  on  the  present  amount  of  exces.j 
i reserves. 

I     Mr.  VINSON  of  Kentucky.    Mr.  Chairman,  will  the  gentle- 
Iman  yield? 
I     Mr.  PATMAN.    I  yield. 

Mr.  VINSON  of  Kentucky.  Did  not  the  Governor  have  bi 
mind  that  there  would  not  be  inflation  under  existing  law, 
and  that  the  country  was  further  away  from  changing  the 
jlaw  to  bring  about  inflation  than  it  had  been  in  several 
jmonths  last  past? 

'  Mr.  HANCOCK  of  North  Carolina.  I  do  not  think  that 
{was  the  impression  he  tried  to  create.  Of  course,  we  under- 
stand statements  differently.  I  think  he  was  di.scussing  tho 
jquestion  of  the  chances  of  inflation  based  on  certain  meas- 
ures now  or  which  may  come  before  the  Congress.  The  gisz 
lof  what  he  said  was  that  there  can  be  no  inflation  except; 
jthrough  spending  regardless  of  artificial  means  to  bring  it; 
about. 

I  Mr.  PATMAN.  Every  Member  of  this  body  who  is  opposed 
to  undue  expansion  of  the  currency  should  vote  against  the 
gentleman's  amendment,  because  the  amendment  takes  all 
control  away.  He  just  puts  the  money  out  and  turns  it 
loose  and  takes  off  the  safety  valve. 

Mr.  HOLLISTER.     The  gentleman  mixes  the  words  "  ex- 

rnsion  ''  and   "  inflation." 
Mr.  KVALE.    Mr.  Chairman,  will  the  gentleman  yield? 
I     Mr.  PATMAN.     I  yield. 

I  Mr.  KVALB.  Why  not  consider  both  sides  of  the  equa- 
tion? Why  should  it  not  be  fairly  admitted,  as  it  is  ad- 
jmitted.  that  controlled  deflation  is  not  only  possible  but  has 
been  deUberately  accomplished  in  the  past,  and  why  then 
say  that  controlled  expansion  is  impossible? 

Mr.  PATMAN.  Governor  Eccles  said  you  cannot  control 
leflation  so  well,  but  you  can  control  expansion.  So  let  us 
leave  this  control  in  the  bill  and  vote  down  the  gentleman's 
imendment. 

[Here  the  gavel  fell.! 

The  CHAIRMAN.  The  question  is  on  the  Holllster  amend- 
ment to  the  Patman  amendment. 

TTie  amendment  to  the  amendment  was  rejected. 
j    Mr.  BETTER.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

I    Aa^ndment  offered  by  Mr.  Betteb:  On  page  4.  at  the  end  of  the 
paragraph.  Insert  the  following; 

"Skc.  512.  No  veteran  receiving  payment  tmder  this  act  shall,  by 

i-eaaon  of  auch  payment  or  any  use  made  thereo*.  be  denied  any 

l-eilef.  work  relief,  work,  or  einp>k>yTnent  the  funds  tar  which  are 

Mlvanced  In  whole  or  in  paxt.  directly  or  indirectly,  under  authority 

itf  any  act  of  Ck>ngreaB.'* 
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Mr.  BETTER.  Mr.  Chairman,  this  amendment  concisely 
and  clearly  discloses  its  purpose.  But  there  are  unusual  rea- 
sons why  this  purpose  should  be  promptly  effectuated  which 
do  not  speak  for  themselves.  These  reasons  are  to  be  found 
in  the  department  of  social  welfare  operating  in  every  State 
in  the  Union,  who  are  refusing  to  extend  relief  to  veterans 
holding  adjusted-compensation  certificates  who  do  not  want 
to  turn  them  over  to  the  department.  In  many  cases  the 
veteran  applicants  have  been  holding  these  certificates  to 
provide  funds  for  the  education  of  their  children,  to  make 
the  final  payment  on  the  mortgage  on  his  little  home,  or  to 
provide  a  decent  and  proper  burial  for  himself  or  his  family, 
and  I  am  sure  you  can  understand  how  diflQcult  it  is  for  them 
to  give  up  this  form  of  security. 

In  a  number  of  instances  it  was  brought  to  my  attention 
that  relief  is  being  extended  to  the  veteran  by  other  persons, 
sometimes  a  married  daughter  or  son  or  his  aged  parents, 
and  so  forth.  In  these  cases  it  certainly  seems  very  unfair 
that  the  veteran  is  denied  relief  vmless  the  cash  value  of  the 
certificates  is  turned  over  to  the  department  first. 

As  for  the  odor  of  philanthropy  which  pervades  8  out  of  10 
charitable  organizations.  Heaven  help  the  average  veteran  at 
the  average  charity  organization  if  he  is  at  all  susceptible — 
and  the  average  is — to  manner  of  treatment. 

Red  tape  is  doubtless,  up  to  a  point,  essential  to  the  work- 
ing of  institutions  of  this  sort,  but  there  are  ways  and  ways 
of  winding  it,  and  all  too  often  acute  strangulation  of  the 
hopes,  self-respect,  and  dignity  of  the  veteran  is  the  result. 

Even  making  allowances  for  the  amount  of  misrepresenta- 
tion, dishonesty,  lack  of  gratitude,  and  lying  that  must  doubt- 
less come  daily  before  them,  there  seems  little  excuse  for  the 
general  attitude  of  callousness  and  patronage  which  deserving 
alike  must  face  before  so  many  of  these  so-called  "  charity 
workers." 

What  is  the  mysterious  chemistry  which  creates  in  the 
mind  and  heart  of  the  average  dispenser  of  organization 
mercy,  the  glazed  exterior,  the  air  of  machine-stitched 
tolerance,  the  "  case  "  manner? 

Sensitive  veterans,  cruelly  subjected  to  this  wholesale 
manner  of  treatment,  this  impersonal  machine-like  routine, 
are  crucified  in  spirit  far  more  than  they  are  helped  in 
body  by  the  professional  case  manner  of  the  organized 
charity  worker. 

Why  need  the  veteran  appljang  for  help  be  treated  in  the 
herd  manner?  Even  as  you  and  I,  he  is  susceptible  to 
trifies. 

The  position  of  the  veteran  applying  for  charity  is  at  best 
a  cruel  one.  Such  a  veteran  is  apt  to  bring  along  with  his 
initial  sense  of  humiliation,  frayed  nerves,  gnawing  hunger, 
overwhelming  worries,  and  fears. 

He  is  entitled  to  consideration,  courtesy,  and  something 
besides  case  treatment.  Manner  and  toleration  on  the  part 
of  its  employees  costs  the  charity  organization  nothing. 

The  well-dressed,  obviously  unseeking  individual  who  en- 
ters the  outer  ofllce  of  a  charity  organization  is  shown  a 
special  brand  of  courtesy  which  is  not  apt  to  be  accorded 
the  veteran  waiting  in  the  corner. 

Dreadful,  debasing,  inhuman  that  it  should  be  so.  Dread- 
ful, debasing,  inhuman  that  so  many  tried  and  suffering 
individuals  should  be  shrinking  these  perilous  times,  and 
suffering  in  secret  rather  than  subject  themselves  to  the 
grinding  machinery  of  charity. 

Of  course,  I  realize  that  the  practice  of  the  Department 
Is  based  on  the  principle  in  social  work  to  use  the  adjusted- 
compensation  certificates  as  a  means  of  guaranteeing 
security  but  it  seems  to  me  that  relief  and  other  benefits 
should  not  be  denied  to  needy  veterans  for  any  reason 
whatsoever. 

Recognizing  that  many  veterans  are  now  employed  on 
P.  W.  A.,  P.  E.  R.  A.,  or  other  work-relief  projects,  who  have 
been  subjected  to  the  ordeals  of  which  I  have  just  enumer- 
ated, and  sensing  the  contemplated  actions  of  the  relief 
organizations,  if  and  when  the  certificates  are  paid,  in 
dismissing  the  veterans  who  are  now  employed  on  work-relief 
projects.  I  consider  it  of  vital  importance  to  adopt  the 
amendment  which  I  have  offered.     [Applause.] 


Mr.  PATMAN.  Mr.  Chairman,  possibly  the  gentleman's 
amendment  contains  merit.  I  do  not  question  this,  but  we 
have  not  considered  the  amendment.  It  was  not  presented  to 
a  member  of  our  steering  committee  or  to  the  Ways  and 
Means  Committe**.  We  do  not  know  ans^thing  about  the 
amendment.  We  do  not  know  the  form  it  is  in,  and  if  it  is 
necessary  later  tci  have  something  like  this,  we  can  provide 
for  it  in  a  subsequent  act  or  when  the  bill  goes  to  the  Senate 
and  then  goes  to  a  conference  committee  we  can  consider  it. 
Without  knowing  all  about  it  and  without  having  had  any 
hearir^s  on  It,  without  knowing  how  it  might  be  construed, 
I  think  the  amendment  at  this  time  should  be  defeated. 
The  amendment  has  never  been  printed  and  we  had  no 
notice  that  it  was  coming,  and  therefore  no  opportunity  to 
consider  it. 

The  CHAIRMAN.  The  question  is  on  the  Belter  amend- 
ment to  the  Patman  amendment. 

The  amendment  to  the  amendment  was  rejected. 

Mr.  YOUNG.  Mr.  Chairman,  I  offer  the  following  amend- 
ment. 

The  Clerk  read  as  follows: 

Page  2,  line  8  of  the  Patman  amendment,  after  the  word  "  dis- 
charged ",  strike  out  the  period  and  insert:  "  and  no  payment  shall 
be  made  under  thl«  section  to  veterans  or  holders  thereof  who  have 
not,  prior  to  March  1,  1935,  borrowed  thereon  and  or  to  holders  of 
said  certificates  wbo  are  Income-tax  payers  for  1934." 

Mr.  YOUNG.  Mr.  Chairman,  this  is  a  meritorious  amend- 
ment. Knowing  as  I  do  the  temper  of  the  House.  I  do  not 
rise  before  you  with  any  expectation  that  it  will  prevail. 

Let  me  explain  briefly  the  piupose  and  purport  of  the 
amendment.  I  find  on  making  thorough  inquiry  that  in  this 
country  at  the  present  time  there  are  509,896  veterans, 
holders  of  adjusted-compensation  certificates,  who  have  not 
even  borrowed  one  cent  against  those  certiflcates;  and  in 
addition  to  that  rJiere  are  many  thousands  of  ex-service  men 
who  are  income-tax  payers  for  the  year  1934. 

It  is  my  privilege,  my  friends,  to  represent  the  State  of 
Ohio  as  Congressman  at  large.  In  my  State  at  the  present 
time  there  are  1,100,000  of  the  finest  people  living  anywhere 
under  the  bending  sky  of  God,  who  are  on  the  relief  rolls. 
I  say  that  Congress  cannot  at  the  present  time,  in  good 
conscience,  vote  $510,000,000  to  the  ex-service  men  who 
obviously  are  not  in  need. 

And  in  addition  to  these  510,000  veterans  who  are  ob- 
viously not  in  need  at  the  present  time,  there  are  thousands 
and  thousands  of  other  veterans  who  occupy  public  positions 
in  the  States  and  in  the  Nation,  who  occupy  lucrative  posi- 
tions in  private  industry,  and  those  ex-service  men  are  not 
in  need  at  the  present  time.  Men  who  are  income-tax 
payers  can  and  should  wait. 

The  average  age  of  the  ex-service  man  of  ihe  World  War 
is  4  or  5  years  younger  than  I.  I  say  that  ex-service  men  like 
myself,  ex-service  men  who  pay  income  taxes,  and  ex-service 
men  who  have  not  borrowed  on  those  certificates,  should  not 
in  this  time  of  depression  be  paid  approximately  $1,000,000.- 
000  from  the  Treasury  of  the  United  States  either  by  a  bond 
issue  or  by  the  issue  of  new  money. 

Of  course  I  do  favor  the  remission  of  the  interest  charges 
against  these  veterans  who  have  borrowed  on  their  certifl- 
cates. I  feel  thiit  our  Government  should  release  veterans 
from  the  paj^ment  of  interest  on  loans  they  made.  This 
Congress  during  the  present  session  should  pass  a  bill  to  re- 
mit the  entire  interest  charge  against  all  service  men  who 
have  been  compt^lled  to  borrow  on  their  certificates.  I  do 
feel,  my  friends,  that  in  this  country  there  caimot  be  any 
serious  objection  to  the  payment  at  this  time  of  the  adjusted 
certificates  in  full  to  all  veterans  who  are  unemployed  and 
who  obviously  are  in  need  and  have  demonstrated  their  need 
by  borrowing  against  the  certificates. 

Mr.  TERRY.    Will  the  gentleman  yield? 

Mr.  YOUNG.    I  yield. 

Mr.  TERRY,  There  are  about  119  Members  of  Congress 
here  who  are  veterans  of  the  World  War. 

Mr.  YOUNG.  Yes;  and  in  addition  to  the  119  ex-service 
men  in  Congress  there  are  countless  thousands  of  ex-service 
men  occupying  p)rominent  positions  in  public  life  and  in  the 
various  States  and  municipalities.   In  addition  there  are  20,- 
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000,000  of  our  fellow  citizens  on  the  relief  rolls  through  no 
fault  of  their  own.    We  owe  them  a  duty. 

It  is  indefensible  and  unconscionable  to  vote  for  a  cash 
payment  of  the  bonus  to  wealthy  veterans  and  those 
occupying  lucrative  positions  in  this  period  of  unemploy- 
ment, distress,  and  suffermg.  The  President  has  said  that 
he  would  veto  this  bill  providing  cash  payment  regardless 
of  need.  He,  in  no  uncertain  terms,  has  indicated  to  the 
country  and  to  the  Congress  that  cash  payment  of  adjusted- 
compensation  certificates  to  all  veterans  at  this  time  is  an 
Interference  with  his  recovery  program. 

I  cannot,  in  good  conscience,  and  I  will  not,  join  any 
mutiny  against  the  President  who  is  our  Commander  in 
Chief  in  the  war  for  industrial  and  economic  recovery. 

It  Is  quite  probable  that  if  this  amendment  is  adopted 
and  cash  payment  for  adjusted-compensation  certificates 
permitted  to  only  such  veterans  as  are  unemployed  and  in 
need  and  whose  need  is  demonstrated  by  the  fact  that  they 
have  Iwrrowed  upon  their  certificates  and  that  their  in- 
comes are  below  the  minimum  for  the  pasmient  of  income 
taxes,  our  President  might  approve  of  such  payment  as 
Justifiable  at  the  present  time. 

It  was  in  a  most  prosperous  era  that  the  adjusted -service 
compensation  measure  was  enacted  over  President  Cool- 
Idge's  veto.  Had  the  ex-service  men  at  that  time  been  paid 
in  cash,  instead  of  being  handed  a  20-year  insurance  policy 
payable  In  1945,  It  would  have  been  far  better.  The  country 
was  able  at  that  time  to  pay  them  off  in  cash.  The  ad- 
justed-service certificates  payable  In  1945  was  all  they  could 
get. 

I  stand  firmly  on  the  principle  that  our  Government 
show  special  consideration  and  give  most  generous  treat- 
ment to  those  who  have  been  disabled  in  war.  Indiscrim- 
inate payment  of  adjusted-compensation  certificates  in  cash 
at  this  time  of  depression  and  distress  to  veterans,  without 
regard  to  need,  is  a  selfish  proposal  insisted  upon  without 
regard  to  the  financial  condition  of  the  country  or  the 
welfare  of  its  citizens.    [Applause.] 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Ohio  to  the  Patman  amend- 
ment. 

The  amendment  was  rejected. 

Mr.  KOPPLEMANN.  Mr.  Chairman.  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  to  H.  R.  1  proposed  by  Mr.  KoprLrMAWw :  Page  1, 
line  9.  Insert  after  the  comma  the  following:  "who  the  Admin- 
istrator of  Veterans'  Affairs  from  an  affidavit  of  the  veteran  and 
such  Investigation  as  may  be  deemed  advisable,  determines  (1)  \s 
not  regxilarly  employed;  (2)  If  regularly  employed.  Is  not  ecumlng 
enough  to  provide  the  necessaries  of  life  for  himself  and  his 
family:  or  (3)  is  physically  disabled  in  such  manner  as  to  con- 
stitute a  substantial  handicap  in  securing  or  continuing  in  regxilar 
gainful  employment." 

Mr.  THOMPSON.  Mr.  Chairman.  I  make  the  point  of 
order  against  the  amendment  that  it  is  not  in  order  under 
the  rule.  The  amendment  and  the  several  previous  amend- 
ments attempt  to  perfect  the  Patman  amendment  which 
has  not  yet  been  adopted  by  the  House.  This  amendment 
will  be  in  order  provided  the  House  accepted  the  Patman 
amendment  to  the  Vinson  bill. 

The  CHAIRMAN.    The  point  of  order  is  overruled. 

Mr.  KOPPLEMANN.  Mr.  Chairman,  immediately  follow- 
ing the  World  War  the  cry  was  raised  that  men  who  left 
Jobs  and  economic  security  to  fight  for  their  country  had 
lost  those  jobs  and  economic  secuiity  while  the  war  was  on. 
That  was  imdoubtedly  true.  Many  of  them  are  still  suf- 
fering from  that  handicap.  To  compensate  for  this  handi- 
cap legislation  was  enacted  directing  the  payment  of 
adjusted-service  certificates  in  1945.  That  payment  is  an 
obligation  of  the  United  States  that  we  all  recognize.  But 
there  is  not  a  Member  of  tliis  House  who  can  face  his  con- 
stituency and  honestly  justify  himself  if  he  votes  to  give  this 
money  at  this  time  before  it  is  due  unless  it  is  given  to  those 
in  need.  We  can  use  the  Treasury  of  the  United  States  in 
these  days  for  purposes  of  relief  only  where  the  expenditure 
of    the    people's    money    is    Justified.     The    last    Congress 
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and  this  Congress  have  adopted,  or  are  acting  upon,  legis- 
lation which  has  in  every  case  been  prompted  by  an  effcrt 
to  relieve  those  in  distress.  While  I  do  not  argue  that  tie 
principle  underlsring  the  payment  of  the  bonus  is  for  relii?f, 
you  must  agree  with  me  that  if  we  are  to  be  able  to  justify 
a  decision  to  pay  these  certificates  in  advance,  such  a  deci- 
sion can  only  be  based  upon  the  question  of  need  at  tlds 
time. 

Since  the  law  sasrs  that  we  owe  this  money  in  1945,  there 
can  enter  into  this  question  no  argtiment  as  to  it  being  a 
legal  obligation.  The  proponents  of  immediate  payment  base 
everything  on  immediate  need.  Every  Member  of  Congnss 
desires  to  legislate  conscientiously.  There  can  be  no  valid 
argument  for  paying  in  advance  to  those  veterans  who  lo 
not  need  this  money.  While  I  have  no  authority  to  spe.ik 
for  the  administration.  I  am  firmly  of  the  belief  that  ciy 
proposal  is  so  definitely  in  line  with  legislation  that  has  h;id 
the  approN'al  of  the  President  that,  if  we  Include  this  ameni- 
ment  in  the  bill,  there  will  be  no  veto  from  the  White  Houi«. 
My  amendment  is  in  line  with  the  pohcy  of  the  administra- 
tion in  its  efforts  to  assist  those  out  of  employment. 

For  us.  as  Members  of  Congress  and  representatives  of  tlie 
people,  to  vote  money  out  of  the  Treasury  needlessly  would 
be  indefensible.  I  want  to  help  those  veterans  who  are  out 
of  work  or  incajMicitated.  but  I  cannot  support  a  measure 
which  will  vote  money  where  it  is  not  needed. 

Mr.  CONNER Y.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  KOPPLEMANN.     Yes. 

Mr.  CONNERY.  The  gentleman  says  that  this  debt  is 
not  due.  In  every  contract  which  the  Government  entered 
into  with  war  contractors  and  everyone  else,  except  tte 
veterans,  they  paid  from  the  time  the  war  was  ended,  and 
this  debt  of  the  soldiers  is  long  overdue. 

Mr.  KOPPLEMANN.     My  friend  is  in  error. 

The  CHAIRMAN.  The  question  is  on  the  Koppleman.a 
amendment  to  the  Patman  amendment. 

The  Kopplemann  amendment  was  rejected. 

Mr.  WOLCOTT.  Mr.  Chairman,  I  offer  the  followin;! 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wolcott  to  the  Patman  substitute: 
Page  4.  in  line  20,  strike  out  the  word  "  shall  "  and  substitut<) 
therefor  the  word  "  may  ";  In  line  22,  strike  out  the  words  "  and 
directed ";  and  on  page  5.  line  4,  btrike  out  the  words  "  antl 
directed." 

Mr.  WOLCOTT.  Mr.  Chairman,  the  criticism  which  w«' 
have  all  heard  against  the  Patman  amendment  is  that  it 
establishes  a  new  policy  which  the  Treasury  and  the  admin- 
istration are  directed  to  follow  in  the  issuance  of  currency. 
So  far  as  I  am  concerned  I  do  not  contribute  to  that  criti- 
cism, but  I  would  prefer  to  remove  that  criticism  and  at 
the  same  time  show  our  faith  in  the  President  of  the  United 
States  and  in  the  Secretary  of  the  Treasury  by  giving  them 
some  voice  in  the  manner  by  which  the  certificates  shall  be 
paid.  Therefore,  my  amendment  authorizes  them,  if  they 
see  fit,  to  issue  Treasury  notes.  It  does  not  direct  them  to 
issue  Treasury  notes.  The  administration  .spokesman,  in 
the  person  of  Mr.  Eccles.  Governor  of  the  Federal  Reserve 
Board,  has  told  us  that  it  is  the  policy  of  the  administration 
to  establish  a  single  currency,  and  if  the  banking  bill  of 
1935,  which  we  have  before  us.  Is  a  criterion,  then  the  ad- 
ministration is  committed  to  the  principle  that  on  and  after 
the  passage  of  that  bill  there  will  be  but  one  cmTency,  namely, 
the  Federal  Reserve  notes.  I  do  not  agree  with  them  in  this 
respect,  but  why  antagonize  the  administration,  why  an- 
tagonize its  policy  by  voting  for  something  you  know  is  not 
in  line  with  its  policy?  If  those  who  are  in  favor  of  the 
pasmient  of  the  bonus,  and  also  in  favor  of  the  payment  by 
means  of  the  Patman  bill,  are  honest  and  sincere,  they  will 
put  the  payment  of  the  bonus  above  the  method  by  which 
it  is  to  l)e  paid,  and  they  will  give  to  the  Treasury  of  the 
United  States  permission  to  pay  in  accordance  with  the 
policy  of  this  administration. 

Is  not  that  fair?  Is  it  not  fair  to  the  ser\^ice  men?  I 
defy  any  one  to  tell  this  House  that  the  rank  and  file  of  the 
veterans  of  the  Nation  care  how  tlie  bonus  is  paid,  so  long 
as  it  is  paid.    I  am  offering  tins  as  a  common-sense  method 
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of  getting  the  bonus  paid  and  at  the  same  time  keeping 
faith  with  the  administration  and  keeping  responsibility  for 
the  manner  of  payment  where  it  has  been  placed,  in  the 
Treasury  of  the  United  States.  I  think  it  is  sound,  I  think 
it  is  in  keeping  with  the  attitude  you  gentlemen  have  taken 
on  this  side  to  support  your  President,  to  support  your  ad- 
ministration. Surely,  if  I,  a  Republican,  am  willing  to  go 
this  far,  you  should  go  this  far  in  protecting  the  preroga- 
tives which  we  have  given  to  the  administration  in  the  issu- 
ance of  currency;  and  so,  although  I  know  you  are  not  in 
frame  of  mind  to  accept  it,  I  say  you  should  accept  it  in  all 
honesty  and  to  keep  faith  with  your  own  administration  and 
give  them  permission  to  issue  these  notes,  but  if  they  think 
it  is  detrimental  to  do  so,  if  they  think  it  should  be  paid  in 
some  other  manner,  allow  them  to  pay  it  in  another  manner. 
It  does  not  tie  their  hands  to  any  particular  method  of 
payment,  and  at  the  same  time  it  assures  that  the  bonus 
shall  be  paid,  which,  after  all,  is  the  principal  question 
involved. 

Mr.  BLANTON.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment. 

I  intend  to  take  but  half  a  minute.  I  think  that  every 
friend  of  the  Patman  bill  ought  to  stay  here  on  this  floor 
and  vote  down  every  amendment,  for  the  Patman  bill  is 
complete  and  does  not  need  amending. 

I  also  think  that  every  friend  of  the  Patman  bill  ought  to 
make  up  his  mind,  and  I  am  stire  they  will,  to  stay  here  and 
hold  this  House  together  until  we  get  a  vote  on  this  Patman 
substitute  tonight.  We  want  this  question  settled  before  we 
adjourn.     [Applause.] 

We  can  pass  this  Patman  substitute  this  evening  if  we  will 
all  just  stay  here  and  work  together.     [Applause.] 

The  CHAIRMAN.  The  question  is  on  the  Wolcott  amend- 
ment to  the  Patman  amendment. 

The  Wolcott  amendment  was  rejected. 

The  CHAIRMAN.  The  question  recurs  on  the  Patman 
amendment  to  the  Vinson  bill. 

The  question  was  taken;  and  on  a  division  f demanded  by 
Mr.  Vinson  of  Kentucky)  there  were — ayes  183.  noes  142. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  I  ask  for 
tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  Mr.  Vinson 
of  Kentucky  and  Mr.  Patman  to  act  as  tellers. 

The  corfimittee  again  divided,  and  the  tellers  reported 
there  were — ayes  JL80,  noes  157. 

So  the  amendment  was  agreed  to. 

Mr.  PATMAN.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  remaining  sections  of  the  bill  be  stricken  out  and 
printed  in  the  Record. 

The  CHAIRMAN.    Without  objection  it  is  so  ordered. 

There  was  no  objection. 

The  remaining  sections  of  the  bill  are  as  follows: 

Sic.  2.  In  the  case  of  each  and  every  loan  heretofore  made  pxir- 
suant  to  law  by  the  Administrator  of  Veterans'  Affairs  and  or  by 
any  national  bank,  or  any  bank  or  trust  company  incorporated 
under  the  laws  of  any  State,  Territory,  possession,  or  the  District 
of  Columbia,  upon  the  security  of  an  adjusted -service  certificate, 
any  Interest  that  has  been  or,  in  consequence  of  existing  law, 
would  be  charged  against  the  face  value  of  such  certificate  either 
shall  be  canceled  or  not  so  charged,  as  the  case  may  be,  notwith- 
standing any  provision  of  law  to  the  contrary.  Any  Interest  on 
any  such  loan  payable  to  any  such  bank  or  trust  company  shall  be 
paid  by  the  Administrator  of  Veterans'  Affairs. 

Sec.  3.  (a)  An  application  for  payment  under  this  act  may  be 
made  and  filed  at  any  time  before  the  maturity  of  the  cfertificate 
(1)  personally  by  the  veteran,  or  (2)  in  case  physical  or  mental 
incapacity  prevents  the  making  or  filing  of  a  personal  application, 
then  by  such  representative  of  the  veteran  and  In  such  manner  j 
as  may  be  by  regulations  prescribed.  An  application  made  by  a 
person  other  than  a  representative  authorized  by  such  regulations 
shall  be  held  void. 

(b)  If  the  veteran  dies  after  the  application  Is  made  and  before 
It  Is  filed  It  may  be  filed  by  any  person.  If  the  veteran  dies  after 
the  application  Is  made  It  shall  be  valid  if  the  Administrator  of 
Veterans"  Affairs  finds  that  It  bears  the  bona  fide  signature  of  the 
applicant,  discloses  an  Intention  to  claim  the  benefit  of  this  act  on 
-"toehsilt  of  the  veteran,  and  is  filed  before  the  maturity  of  the 
certificate,  whether  or  not  the  veteran  is  alive  at  the  time  It  is 
.filed.  If  the  death  occurs  after  the  application  is  made  or  filed 
but  before  the  receipt  of  the  payment  under  this  act,  payment 
Bhall  be  made  to  the  beneficiary  designated. 


(c)  Where  the  records  of  the  Veterans'  Administration  show 
that  an  application,  disclosing  an  intention  to  claim  the  benefits 
of  this  act,  has  lieen  filed  before  the  maturity  of  the  certificate, 
and  the  application  cannot  be  found,  such  application  shall  b© 
presiuned.  in  the  absence  of  affirmative  evidence  to  the  contrary,  to 
have  been  valid  ^vhen  originally  filed. 

(d)  If  at  the  time  this  act  takes  effect  a  veteran  entitled  to 
receive  an  adjusiied-servlce  certificate  has  not  made  application 
therefor  he  shall  be  entitled,  upon  application  made  \inder  section 
302  of  the  Worlc.  War  Adjusted  Compensation  Act.  as  amended, 
to  receive,  at  his  option,  either  the  certificate  under  section  501 
of  this  act.  as  amended,  or  pa3-ment  under  this  act. 

Sec.  4.  Subdlvlfilons  (b)  and  (c)  of  section  302,  section  311,  sub- 
division (b)  of  faction  312,  section  602.  and  subdivision  (b)  of 
section  604  of  tie  World  War  Adjusted  Compensation  Act.  as 
amended  (U.  8.  C,  Supp.  VTI,  title  38,  aeca.  612.  621.  622.  662,  and 
664),  are  hereby  amended,  to  take  effect  as  of  December  31.  1934. 
by  striking  out  "  January  2,  1935  "  wherever  It  appears  In  such 
subdivisions  and  sections  and  inserting  in  lieu  thereof  "  January 
2.  1940." 

Sec.  5.  There  is  hereby  authorized  to  be  appropriated  such 
amounts  as  may  be  necessary  to  carry  out  the  provisions  of  this 
act. 

Sec.  6.  This  act  may  be  cited  as  the  "  Emergency  Adjusted  Com- 
pensation Act,  1935." 

The  CHAIRMAN.  Consideration  of  the  bill  having  been 
concluded,  the  Committee  will  now  autcHnatically  rise  and 
report  to  the  House. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Cannon  of  Missouri,  Chairman  of  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union, 
reported  that  ttiat  Committee  had  had  imder  consideration 
the  bill  (H.  R.  389&rto  provide  for  the  immediate  payment 
of  World  War  adjusted-service  certificates,  to  extend  the  time 
for  filing  applic£itions  for  benefits  under  the  World  War  Ad- 
justed Compensation  Act,  and  for  other  purposes;  and,  pur- 
suant to  House  Resolution  165,  he  reported  the  bill  back  to 
the  House  with  .sundry  amendments. 

The  SPEAKER.  Under  the  rule  the  previous  question  is 
considered  ordered. 

Is  a  separate  \'ote  demanded  on  any  amendment? 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  I  demand  a  sepa- 
rate vote  on  the  Patman  amendment. 

The  SPEAKER.  Without  objection,  the  other  amendments 
will  be  considered  en  bloc. 

There  was  no  objection. 

The  other  amendments  were  agreed  to. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  frwn  New  York? 

Mr.  BLANTON.  Mr.  Speaker,  the  previous  question  is 
ordered  by  the  rule.    I  object. 

The  SPEAKER-  The  question  now  recurs  upon  the  Pat- 
man amendment. 

Mr.  VINSON  of  Kentucky.  Upcm  that,  Mr.  Speaker,  I 
demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  Clerk  proceeded  to  call  the  roll. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  to  address  the  House  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

Mr.  BLANTON.    Mr.  Speaker,  I  regret  that  I  must  object. 
Mr.  Speaker,  a  parliamentary  inquiry. 
The  gentleman  will  state  it. 
Is   this   a   direct   vote   on   the   Patman 


Mr.  PATMAN. 
The  SPEAKER. 
Mr.    PATMAN. 
amendment? 
The  SPEAKER. 


This  is  a  direct  vote  on  the  Patman 


amendment. 

Mr.  CUT  J  .FN.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  CULLEN.    There  was  a  gentlemen's  agreement 

Mr.  McFARLANE.  Mr.  Speaker,  I  make  the  point  of 
order  that  the  gentleman  is  not  stating  a  parliamentary 
inquiry. 

The  SPEAKER.  The  Chair  cannot  pass  upon  the  nature 
of  the  gentleman's  statement  imtil  he  has  completed  it. 

Mr.  McFARLAlTO.  The  gentleman's  remarks  do  not  indi- 
cate a  parliamenttiry  question. 
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The  SPEAKER.  The  gentleman  from  New  York  win  state 
his  parliamentary  inquiry. 

Mr.  CULLEN.  Mr.  Speaker,  my  parliamentary  Inquiry  is 
that  an  agreement  was  entered  into  whereby  the  House  was 
not  to  vote  on  the  final  passage  of  this  bill  until  tomorrow.  ] 

The  SPEAKER.    That  is  not  a  parliamentary  Inquiry. 

The  question  was  taken;  and  there  were — yeas  202,  nays 
191,  answering  "  present "  6,  not  voting  33,  as  follows; 


[Roll  No.  31] 


A<Ulr 

Amlle 

Arnold 

Ayere 

Bell 

BerllD 

BInderup 

Blanton 

Bolleau 

Brown.  0«. 

Brunner 

BTichanan 

Buckler.  Minn. 

Burdlck 

CaidweU 

Cannon.  Mo. 

Cannon.  WU. 

Carlson 

Carpenter 

Castellow 

Cellar 

Citron 

Coffee 

Colden 

Colmer 

Connery 

Costello 

Crawford 

Crosby 

CroM.  Tex. 

Croaser.  Ohio 

Cxillen 

Cuxnmlngs 

Deen 

Delaney 

DeRouen 

Dlcksteln 

Dies 

Dlngell 

Dockwetler 

Dondero 

Doney 

Doutrich 

Doxey 

Drlacoll 

Duffey.  Ohio 

Duncan 

Dunn.  Mlas. 

Dunn.  Pa. 

Ka«le 

Ickert 


AUen 

Andresen 

Andrew.  Mass. 

Andrews.  N.  Y. 

Arends 

Bacharach 

Barden 

Beam 

Better 

BlerTTiann 

Blackney 

Bland 

Bloom 

Boehne 

Boland 

Bolton 

Boylan 

Brewster 

Brooks 

Brown.  Mich. 

Buck 

Biickbee 

Buckley.  N.  T. 

Bui  winkle 

Burch 

Bum  bam 

Carden 

Carmlchael 

Carter 

Gary 

Casey 

Chandler 

Chapman 

Christ  lanson 

Church 

Clark.  N.  C. 

Cochran 

Cole.  Md. 

Cole.  N  T. 


Bdmlston 

Elcher 

Ellenbogen 

Evans 

Paddls 

Feryuson 

Fernandez 

Fltzpa  trick 

Fletcher 

Frey 

Fulmer 

Oasque 

Gassaway 

Oehrmann 

OUchrtst 

Olldea 

OUlette 

Gingery 

Ooldsborough 

Ormnfield 

Gray.  lud. 

Gray.  Pa. 

Green 

Green  way 

Greenwood 

Grlswold 

Guyer 

Haines 

Hancock.  N.  C. 

Realey 

HiKKlna.  Mass. 

HUdebrandt 

Hill.  Knute 

Hill.  Samuel  B. 

Hoeppel 

Hook 

Hope 

Houston 

Hull 

Jacobsen 

Johnson.  Okla. 

Johnson.  Tex. 

Jones 

Keller 

Kennedy.  Md. 

Kennedy.  N.  Y. 

Kerr 

Kleberg 

Knlffln 

Knutson 

Kramer 


Kvale 

Lambertson 
Larrabee 
Lea.  Calif. 
Lee.  Okla. 
Lemke 
Leslnskl 
Uoyd 
Luckey 
Lundeen 
VcClellan 
McCormack 
McParlane 
McGehee 
McOrath 
McKeough 
Maas 
Mahon 
Maloney 
Mansfield 
Marcantonlo 
Martin.  Colo. 
Masslngale 
Maverick   '^ 
May 
Miller 

Mitchell.  lU. 
Monaghan 
Montet 
Moran 
Moritz 
Murdock 
Nelson 
Nichols 
Owen 
Palmlsano 
Parsons 
Patman 
Patterson 
Patton 
Peterson.  Ga. 
Pfelfer 
Pierce 
Plttenger 
Powers 
.Qulnn 
Rabaut 
Ramsay 
Ram!!  peck 
Randolph 
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Collins 

Cooley 

Cooper.  Ohio 

Cooper.  Tenn. 

Coming 

Cravens 

Crowe 

Culkln 

Darden 

Darrow 

Dear 

Dempaey 

Dlrksen 

Disney 

Dltter 

Dobbins 

Doughton 

Drewry 

Driver 

Duffy.  N.  Y. 

EkwaU 

Bngle 

Englebrlght 

Farley 

Fenerty 

Fleslnger 

Flannagan 

Focht 

Ford.  Mlsa. 

Fuller 

Gear  hart 

Glfford 

Goodwin 

Oreever 

Gregory 

Owynne 

Halleck 

Hamlin 

Hancock.  H.  Y. 


Harlan 

Hart 

Harter 

Hennlngs 

Hess 

Hlgglns.  Conn. 

Hill  Ala. 

Hobbs 

Hoffman 

Holllster 

Holmes 

Huddleston 

Igoe 

Imhoff 

Jenckes.  Ind. 

Jenkins.  Ohio 

Ke« 

Kelly 

Kenney 

Kimball 

Klnzer 

Kloeb 

Kopplemann 

Lambeth 

Lehlbach 

Lewis.  Colo. 

Lewis.  Md. 

Lord 

Lucas 

Ludlow 

McAndrews 

McLaughlin 

McLeod 

McMillan 

McReynolda 

McSwaln 

Mapes 

Marshall 

Martin.  Mass. 


Rankin 

Rayburn 

Richards 

Robinson.  Utah 

Rogers.  N.  H. 

Rogers,  Okla. 

Rudd 

Ryan 

Sadowskl 

Sanders,  Tex. 

Sandlln 

Sauthoff 

Schneider 

Schuetz 

Schulte 

Scott 

Scrugham 

Sears 

Secrest 

Seger 

Shannon 

Slrovlch 

Smith.  Wash. 

Somers,  N.  Y. 

South 

Stack 

Stefan 

Stubbs 

Sweeney 

Taylor.  Colo. 

Taylor.  S.  C. 

Thomason 

Thompson 

Thurston 

Tolan 

Truax 

Txirner 

Turpln 

Underwood 

Wallgren 

Walter 

Wearln 

Weaver 

Werner 

White 

WUson.  La. 

Wlthrow 

Wolcott 

Wolverton 

2Ummerman 


Mamn 

Mead 

Merrltt.  Conn. 

Merrttt.  N.  Y. 

Michener 

Millard 

MltcheU.  Tenn. 

Montague 

Mott 

03rlen 

O'Connell 

O'Connor 

OXeary 

Oliver 

O'Neal 

Parks 

Pearson 

Peterson,  Fla. 

PettengUl 

Plumley 

Polk 

Ransley 

Reece 

Re»d.  m. 

Reed.  N.  Y. 

ReUly 

Rich 

Richardson 

Robertson 

Robslon,  Ky. 

Rogers.  Mass. 

Romjue 

Russell 

Sanders.  La. 

Schaefer 

Shanley 

Short 

Slsson 

Smith.  Conn. 


Smith.  Vs. 

Smith.  W.  Va. 

Snell 

Snyder 

Spence 

Starnes 

Steagall 

Sullivan 

Sutpbln 


Cox 
Daly 


Ashbrook 

Bacon 

Bankhead 

Brennan 

Cartwrlght 

Cavicchia 

Claiborne 

Clark.  Idaho 

Crowther 


Taber 

Tarver 

Taylor,  Tenn. 

Terry 

Thorn 

Thomas 

Tlnkham 

Tobey 

Tonry 

ANSWERING 

Ford.  Calif. 
Kocialkowskl 


Tread  way 

Umstead 

Utterback 

Vinson,  Ga. 

Vinson.  Ky. 

Warren 

Welch 

West 

Whelchel 

"  PRESENT  "- 

TAnham 


NOT    VOTING — 33 


Dietrich 

Eaton 

FLsh 

Oambrlll 

Gavagan 

Hartley 

Johnson,  W.  Va. 

Kahn 

Lamneck 


McGroarty 

McLean 

Meeks 

Norton 

CDay 

OMalley 

Perkins 

Peyser 

Sabath 
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Whlttlngton 

Wlgglesworth 

Wilcox 

Williams 

Wolfenden 

WoodrufT 

Young 

The  Speaker 


Sximners.  Tex. 


Stewart 

Wadsworth 

Wilson.  Pa. 

Wood 

Woodrum 

Zloncheck 


The  SPEAKER.    The  Clerk  will  call  my  name. 
The  Clerk  called  the  name  of  Mr.  Bykns.  and  he  voted 
"  nay." 
So  the  amendment  was  agreed  to. 
The  Clerk  announced  the  following  pairs: 
On  this  vote: 

Mr.  Stewart  (for)   with  Mr.  Wadsworth   (against) . 

Mr.  Lamneck  (for)    with  Mr.  WUson  of  Pennsylvania   (against). 

Mr.  Sabath  (for)   with  Mr.  Fish   (against). 

Mr.  Cartwrlght  (for)   with  Mr.  Crowther   (against). 

Mr.  Zloncheck  (for)   with  Mr.  Bacon   (against). 

Mr.  OMalley  (for)   with  Mrs.  O'Day   (against). 

Until  further  notice: 

Mr    Bankhead  with  Mr.  McLean. 

Mr.   A.shbrook   with   Mrs    Kahn. 

Mrs.  Norton  with  Mr.  Perkins. 

Mr.  Woodrum  with  Mr.  Cavicchia. 

Mr.  Claiborne  with  Mr.  Eaton. 

Mr.  Meeks  with  Mr.  Hartley.  _   . 

Mr.  Brennan  with  Mr.  Clark  of  Idaho. 

Mr.  Johnson  of  West  Virginia  with  Mr.  Wood. 

Mr.  Oambrlll   with   Mr.  Dietrich. 

Mr.  Gavagan  with  Mr.  McGroarty. 

The  result  of  the  vote  was  announced  as  above  recorded. 

Mr.  PATMAN.  Mr.  Speaker,  I  move  to  reconsider  the 
vote  whereby  the  amendment  was  adopted  and  lay  that 
motion  on  the  table. 

The  motion  was  agreed  to. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  do  now  adjourn. 

Mr.  PATMAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  PATMAN.  Mr.  Speaker,  much  as  we  would  like  to 
finish  this  legislation  tonight,  the  leaders  have  assured  me 
they  have  an  understanding  with  certain  Members  of  this 
House  who  could  not  be  here  that  the  main  vote  would  be 
tomorrow.  I  feel,  of  course,  that  this  record  vote  was  un- 
necessary, but  there  has  been  a  record  vote.  The  same 
result  can  be  obtained  on  a  motion  to  recommit. 

In  view  of  the  understanding  of  the  leaders,  which  I 
think  should  be  carried  out,  they  having  given  the  under- 
standing in  good  faith,  I  ask  those  who  are  supporting  our 
proposal  to  vote  to  adjourn  and  let  the  leaders  carry  out 
their  promises. 

EXTENSION  or  REMARKS BONUS  BILL 

Mr.  GRISWOLD.  Mr.  Speaker  and  my  colleagues,  I  have 
read  the  hearings  very  carefully.  I  have  given  close  atten- 
tion to  the  statement  of  my  friend,  the  gentleman  from 
Kentucky  [Mr.  Vinson],  and  all  the  officers  of  the  Legion 
who  appeared.  Prom  the  testimony  it  may  be  gleaned  that 
the  idea  is  to  issue  bonds.  Interest-bearing  tax-exempt 
bonds  under  the  authority  of  the  Secretary  of  the  Treasury 
to  pay  a  debt  that  Congress  by  its  vote  creates.  Gentlemen, 
if  that  is  the  intent  then  you  are  being  exceedingly  unfair 
to  the  American  people.  You  are  being  unfair  to  the  mem- 
bership of  that  great  organization,  the  American  Legion, 
for  you  are  concealing  something  from  them.  Why  dodge 
the  issue?    Why  not  say  that  you  have  two  bills  before  you, 
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under  the  terms  of  one  of  which,  the  Patman  bill,  the  debt 
that  we  owe  the  soldiers  may  be  paid  with  $2,000,000,000.  and 
that  under  the  other,  the  Vinson  bill,  it  will  require  four 
billion  to  pay  it.  Why  all  the  subterfuge?  Let  us  be  honest. 
Let  us  quit  trying  to  act  the  part  of  European  diplomats 
and  say  one  thing  while  meaning  another.  We  have  had  our 
trouble  from  our  experience  with  those  diplomats  in  the 
settlement  of  the  war  debts.  Let  us  not  emulate  them  in 
their  practices.  Let  us  take  the  American  way,  old  fashioned 
as  that  way  may  be.  Let  us  take  it  and  say  to  the  people 
we  represent  that  the  Vinson  bill  means  paying  a  $2,000,- 
000,000  debt  with  $4,000,000,000.  That  the  Vinson  bill  means 
a  dollar  to  the  banker  for  every  dollar  to  the  veteran. 

Under  the  Vinson  bill  we  place  a  tax  on  the  veteran  to 
pay  himself  so  that  the  bondholders  may  get  their  bonus. 
Last  session  I  introduced  a  resolution  to  investigate  the 
guardianship  racket  in  the  Veterans'  Administration.  That 
investigation  developed  the  fact  that  one  of  the  wholesale 
guardians  of  Incompetent  veterans  had  given  Christmas 
presents  from  the  guardian  to  the  ward  and  charged  the 
"  Merry  Christmas  "  given  in  the  name  of  the  guardian  to 
the  ward's  account.  The  members  of  the  committee  con- 
demned the  practice.  You  do  the  same  thing  here  to  all 
veterans,  whether  competent  or  incompetent,  when  you 
saddle  on  them  this  burden  of  interest  for  the  benefit  of  the 
nontaxpaying  bondholders. 

When  the  original  bill  was  reported  out  under  the  terms 
of  which  these  certificates  were  issued  in  the  Sixty-seventh 
Congress  the  Democratic  members  of  the  committee  in 
the  minority  views  unanimously  condemned  the  method  of 
making  the  veteran  pay  himself  the  debt  that  the  Nation 
owed  him.  They  insisted  that  it  be  paid  by  the  "  money 
changers."  If  you  of  the  Democratic  side  pass  this  Vinson 
bill  you  do  the  very  thing  to  which  those  men  were  then  op- 
posed. Under  the  Vinson  bill  you  pay  to  the  money  changers 
a  premium.  You  fill  the  coffers  of  the  bondholders  so  that 
they  will  smile  while  you  pay  the  obligation  of  the  Nation  to 
the  men  who  gave  their  lives,  their  health,  and  well-being  to 
their  country.  By  the  Vinson  bill  you  will  plunder  the  whole 
taxpaying  public  and  do  it  in  the  name  of  those  who  sleep 
in  foreign  battlefields  and  toss  on  the  beds  of  American 
hospitals. 

Such  action  is  a  shame  and  a  disgrace.  If  you  must  do 
this  thing  let  us  state  facts.  Let  Congress  itself  take  the 
blame.  Let  us  not  do  it  in  the  name  of  the  American  vet- 
eran. In  the  Vinson  bill  Congress  offers  a  bribe  to  the 
"  money  changers."  Some  here  say  that  they  do  it  at  the 
behest  of  the  American  Legion.  You  are  deceiving  yourself. 
You  are  doing  it  at  the  behest  of  Mr.  Belgrano  and  his 
friends.  Some  day  you  will  discover  that  the  membership 
of  the  American  Legion  is  no  different  from  the  private  in 
the  ranks  of  other  organizations.  That  the  private  in  the 
ranks  of  the  Legion  is  the  counterpart  of  you  and  your  son 
who  served.  He  does  not  like  for  someone  who  has  been 
elected  to  office  in  his  organization — elected  to  serve  him 
and  carry  out  his  mandates,  to  stretch  those  mandates  until 
they  cannot  be  recognized.  He  does  not  like  to  be  repre- 
sented with  half  truths. 

Read  the  hearings  on  the  Vinson  bill.  Read  the  testi- 
mony of  the  gentlemen  who  testified  on  behalf  of  the  Legion. 
They  all  state  that  they  are  interested  only  in  the  pasmient 
of  the  bonus.  Each  and  everyone  stated  that  the  Legion 
is  interested  in  the  payment  but  not  in  how  the  money  is 
supplied.  Each  of  them  says  that  he  will  offer  no  sugges- 
tion as  to  how  the  money  is  to  be  raised.  Each  of  them 
says  that  the  soldier  is  not  interested  in  the  raising  of  the 
money  to  be  paid.  Yet,  all  of  them  state  that  they  favor  the 
Vinson  bill.  All  of  them  join  the  well-timed  chorus  of  the 
bankers :  "  God  save  us  from  inflation."  If  these  gentle- 
men speak  the  truth  when  they  say  they  have  no  authority 
to  bind  the  Legion  on  the  method  of  payment  what  right 
have  they  appearing  for  the  Legion  to  object  to  inflation 
if  Congress  sees  fit  to  do  it  that  way?  Everyone  of  them 
says  he  favors  the  Vinson  bill.  When  they  say  that  they 
are  contradicting  their  former  statements  for  they  are  plac- 
ing the  Legion  on  record  in  favor  of  paying  with  bonds. 


They  are  fixing  the  method  of  payment.  My  colleagues, 
these  gentlemen  extend  to  you  the  hand  of  Esau  but  the 
voice  is  the  voice  of  Jacob.  Why  are  they  opposed  to  the 
Patman  bill?  It  pays  the  bonus,  does  it  not?  Why  do  they 
single  out  a  single  particular  bill  to  favor  and  use  the  money 
wrung  from  the  hard-earned  dollars  of  the  Legion  member- 
ship to  propagandize  the  Vinson  bill,  I  presume  it  is  Legion 
money  they  use  for  this  purpose.  I  hope  that  they  are  not 
using  a  slush  fund  such  as  McGuire  used  to  reimburse 
prominent  officers  of  the  Legion  for  their  influence  in  pros- 
tituting the  high  principles  of  the  American  Legion  at  the 
Chicago  convention. 

I  heard  the  gentleman  from  Kentucky  [Mr.  Vinson]  bring 
out  with  force  on  this  floor  that  there  are  those  who  say 
Mr.  Patman  is  interested  in  inflation  first  and  the  veteran 
second.  He  was  careful  to  say  after  making  the  statement 
that  he  did  not  believe  it.  I  do  not  think  the  gentleman 
from  Kentucky  does  believe  it.  I  know  he  does  not.  There- 
fore, I  regret  that  he  gave  the  statement  such  a  forceful 
place  in  his  address.  I  would  not  suggest  that  certain 
dignitaries  of  the  Legion  sitting  in  the  gallery  were  acting 
£is  his  mentors  and  prompted  that  statement.  I  do  not  be- 
lieve that  they  did.    Some  might,  however,  believe  it. 

But  by  the  same  token  that  Mr.  Vinson  claims  conclusions 
are  drawn  about  Mr.  Patman 's  interest  in  the  soldier  I  draw 
conclusions.  Prom  the  testimony  of  the  officers  of  the  Le- 
gion who  appeared  before  the  committee,  I  draw  the  con- 
clusion that  those  officers  are  interested,  first,  in  the  provi- 
sion of  the  Vinson  bill  that  will  permit  payment  by  issuing 
tax-exempt  interest-bearing  bonds  for  the  benefit  of  the 
bankers,  and  interested,  second,  in  the  payment  of  the  bonus. 
That  they  are  advocates  of  payment  of  tribute  to  the 
"  money  changers  "  first  and  bonus  advocates  second.  And 
this  in  violation  of  a  resolution  of  their  own  convention 
against  the  issuance  of  tax-exempt  securities.  That  reso- 
lution, passed  at  the  Chicago  convention  and  now  a  law  of 
the  Legion,  reads: 

TAX  EXXMPnON 

Whereas  the  issuance  of  tax-exempt  securities  by  nxunicipalities, 
counties.  States,  and  the  Federal  Government  has  reached  an  enor- 
mous total,  thus  removing  much  of  our  otherwise  taxable  prop- 
erty from  the  tax  rolls;  and 

Whereas  we  of  the  American  Legion  are  Interested  In  the  equita- 
ble distribution  of  the  tax  burden:  Therefore  be  it 

Resolved.  That  we  recommend  that  an  earnest  consideration  be 
directed  to  an  elimination  of  the  Injustices  brought  about  by  issu- 
ance of  tax-exempt  securities. 

On  page  116  of  the  hearings  you  will  find  the  statement  that 
the  veteran  wants  this  bonus  to  buy  ham  and  eggs.  Tills 
same  officer  of  the  Legion  is  very  emphatic,  however,  that  if 
the  veteran  eats  the  ham  and  eggs  he  must  eat  them  with 
a  set  of  teeth  made  by  Mr.  Belgrano  in  a  banker's  dentist's 
chair.  Unless  he  is  willing  to  use  the  Belgrano- Vinson  teeth, 
they  are  not  willing  for  him  to  eat. 

I  do  not  think  there  is  any  inflation  in  the  Patman  bill. 
I  wish  there  were.  I  would  like  to  see  some  money  fioating 
around  in  my  district.  I  would  like,  with  prices  rising,  for 
the  people  in  my  district  to  have  some  money  to  buy.  I 
would  like  for  them  to  have  some  money  that  did  not  come 
from  relief.  I  have  signed  every  petition  for  the  payment 
of  the  bonus  since  I  came  to  Congress.  I  have  voted  for  it 
every  time.  I  did  so  not  only  in  the  interest  of  the  veteran 
but  in  the  interest  of  all  the  i)eople.  I  spoke  for  it  on  this 
fioor  on  Jime  15,  1932.  I  believed  then  that  we  needed  more 
money  on  the  Main  Streets  of  the  Nation  and  less  on  Wall 
Street.  I  am  still  of  that  opinion.  The  Patman  bill  will 
put  money  tn  circulation  in  every  township — ^in  every  pre- 
cinct. It  will  permit  men  to  buy — to  pay  their  debts.  It 
will  stimulate  business.  It  will  mean  $5,000,000  in  my  dis- 
trict for  these  purposes.  The  Patman  bill  means  that  all  of 
that  $5,000,000  will  go  to  my  district  and  that  my  district 
will  not  have  to  pay  back  to  the  bankers  five  million  for  the 
privilege  of  placing  it  there.  If  by  inflation  is  meant  that 
the  debt  is  to  be  paid  with  $2,000,000,000  and  no  more  and 
since  the  Patman  bill  is  that  kind  of  bill  then  I  am  for  the 
Patman  bill  no  matter  what  you  call  this  method  of  raising 
money.  If  the  Vinson  bill  means  that  we  pay  $2,000,000,000 
to  the  veterans  and  $2,000,000,000  to  the  banker,  then  I  am 
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against  the  Vinson  bin.  no  matter  what  you  call  this  methojl 
of  providing  graft  for  the  bankers.  > 

In  the  testimony  in  the  hearings  on  this  bill  on  pag^ 
after  page  I  found  the  evasive,  shifty,  contradictory  answer^ 
of  the  three  high  national  officers  of  the  American  Legiot 
when  they  were  brought  up  short  with  a  real  pertinent 
question.  What  a  contrast  they  were  to  some  of  the  illusj- 
trious  national  officers  of  the  Legion  in  the  past.  As  a<i 
Indiana  member  of  the  Legion  I  feel  a  sense  of  pride  an* 
gratification  that  when  Paul  V.  McNutt,  an  Indianian.  ocj- 
cupled  the  high  place  of  national  commander  the  member 
ship  of  the  Legion  did  not  need  to  feel  the  sense  of  nauseat 
Ing  disgust  that  is  produced  by  the  chameleon  testimony 
Mr.  BeIgrano,-Mr.  Whaley.  and  Mr.  Kelly,  the  three  artf 
dodgers  of  the  American  Legion. 

Last  week  the  rotogravure  section  of  a  Washington  ne 
paper   contained   pictures   of   the   American   cemeteries   i 
France   and   England.     Twenty   thousand   in   one   at 
place— 14.000  in  one  at  that  place— 10.000  in  another  plac^. 
Cemetery  after  cemetery  pictured.    I  looked  at  the  picture 
I  thought  of  the  dead.     I  thought  of  the  boys  who  sti 
lived.     Those  In  hospitals.     The  boys  with  dead  minds 
living  bodies.     The  destitute,  desperate,  shivering,  hu 
men  who  were  once  a  line  of  heroes.     The  men  who 
now  wearing  "  the  straw  hats  in  the  rain."    I  took  from 
pocket  and  read  again  the  preamble  to  the  constitution 
the  American  Legion.    That  preamble  which  begins:  "  T\ 
uphold  and  defend  the  Constitution  "  and  ends:  "  To  co 
crate   and  sanctify  our  comradeship   by   our   devotion 
mutual  helpfulness." 

In  contrast  I  read  the  testimony  of  these  men  who  sit  i: 
the  high  places  in  the  Legion.  I  think  of  the  thousands 
members  who  look  to  them  for  aid  in  obtaining  the  bon 
I  think  of  the  testimony  of  these  three  that  the  vetera 
should  not  receive  it  by  the  method  that  Congress  by  itb 
powers  granted  in  the  Constitution  may  select  but  only  by 
Mr.  Belgranos  Vinson  bill.  They  may  hunger  for  ham  an<i 
eggs,  but  these  officials  of  the  Legion  insist  they  must  corv 
tinue  to  hunger  unless  they  are  fed  in  the  one  way  selected 
by  Mr.  Belgrano.  Is  this  "  devotion  to  mutual  helpfulness  "? 
Does  this  "  sanctify  our  comradeship  ",  Mr.  Belgrano? 

Under  laws  already  passed  we  have  helped  the  bankers  to 
the  extent  of  $3,000,000,000,  and  the  taxpayer  footed  the  bilj. 
There  Is  a  chance  under  the  Patman  bill  to  pay  the  veterah 
$2,000,000,000  without  also  paying  the  banker  an  equ^l 
amount.  I.  for  one.  am  willing  to  allow  the  banker  to  rodt 
for  himself  for  a  while.  The  veteran  has  been  doing  it  f^r 
18  years. 

THE  FARM  CREDIT  ADMINISTRATION 

Mr.  BURDICK.  Mr.  Speaker.  I  ask  unanimous  consent  ijo 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BURDICK.  Mr.  Speaker,  the  Farm  Credit  Adminis- 
tration seems  to  have  the  following  subordinate  set-ups  ib 
the  Twin  Cities:  I 

First.  The  Federal  Land  Bank  and  the  Federal  Land  Ban^c 
Commissioner. 

Second.  The  Intermediate  Credit  Bank  of  St.  Paul. 

Third.  Regional  Agricultural  Credit  Corporation. 

Fourth.  The  Production  Credit  Corporation  of  St.  Paul. 

Fifth.  Bank  for  Cooperatives,  St.  Paul. 

Sixth,  "nie  Emergency  Crop  and  Seed  Loan  Office,  Minne- 
apolis. 

On  March  18  I  presented  full  information  regarding  tl^ 
Federal  Land  Bank. 

The  Intermediate  Credit  Bank  of  St.  Paul  was  establishejd 
in  1924.    The  present  officers  are: 

Fred  H.  Klawon,  president,  formerly  connected  with  trie 
Wheaton  National  Bank,  a  member  of  the  chain  under  the 
First  Bank  Stock  Corporation.  A  Republican  and  formsr 
president  of  the  Federal  Land  Bank  of  St.  Paul.  ] 

Harry  Olmstad.  vice  president.  Lansing,  Mich.,  operator  ^t 
chain  banks:  member  Federal  Reserve  Bank,  Chicago, 

P.  L.  Klyver.  secretary-treasurer,  former  North  Dakolja 
banker. 


Prank  G.  Wanek,  secretary  from  1928  to  1933.  This  offi- 
cer's name  appeared  before  as  a  chain  banker  and  vice  presi- 
dent of  the  Federal  Land  Bank.  St.  Paul. 

G.  S.  Gordhammer.  treasurer  from  1928  to  1933;  a  banker 
and  Republican;  chain  banker  and  connected  with  the  Fed- 
eral Land  Bank.  St.  Paul,  as  vice  president. 

Prom  the  above  information  it  will  be  readily  seen  that 
the  same  gang  have  had  and  still  have  control  of  the  Inter- 
mediate Credit  Bank. 

The  next  institution  to  present  is  the  Regional  Agricul- 
tural Credit  Corporation,  organized  in  Minneapolis  in  1932. 
Here  are  some  of  the  officers: 

George  Susens,  president,  and  also  president  of  the  Pro- 
duction Credit  Corporation;  Republican;  former  secretary  of 
the  Minnesota  Banker's  Association,  and  friendly  to  the  two 
bank-holding  corporations. 

D.  J.  Murphy,  executive  vice  president  and  manager.  For- 
mer Mirmeapolis  banker.  Appointed  by  the  Coolidge  or 
Hoover  administrations,  and  an  exponent  of  the  Twin  City 
Bank-Holding  Corporations. 

R.  E.  McGregor,  connected  with  the  Northwestern  National 
Bank  of  Minneapolis  and  the  Northwest  Bank  Corporation. 
It  should  be  remembered  that  this  is  the  same  R.  E.  McGregor 
who  assisted  in  organizing  the  Northwest  Bank  Corporation 
and  received  one  of  the  original  shares  of  stock  at  the  sub- 
scription price  of  $50.  He  and  his  associates  invested  $1,000 
in  the  Northwest  Bank  Corporation,  from  which  they  sold 
$50,000,000  in  stock. 

E.  A.  Purdy,  another  officer  who  was  a  former  employee  of 
the  Northwestern  National  Bank  of  Minneapolis. 

John  W.  Barton  was  an  officer  up  until  Septeml)er  26,  1932. 
Republican  and  former  employee  of  the  Northwest  National 
Bank  of  Minneapolis  and  former  director  of  the  Northwest 
Bank  Corporation.  His  name  appears  again  as  secretary  of 
the  deposit  liquidating  committee,  of  which  C.  T.  Jaffray 
was  manager,  and  also  his  name  will  appear  again  as  a  mem- 
ber of  the  advisory  committee  of  the  Federal  Reserve  bank 
of  the  ninth  district. 

Paul  J.  Leeman,  former  director,  vice  president,  First  Na- 
tional Bank  of  Minneapolis,  and  one  of  the  organizers  of  tile 
First  Bank  Stock  Corporation,  and  formerly  connected  with 
the  War  Finance  Corporation,  and  class  A  director  of  the 
Federal  Reserve  bank. 

The  Production  Loan  Corporation  was  established  in  Min- 
neapolis February  23,  1932. 

George  Susans,  president.  This  name  appears  also  as 
president  of  the  Regional  Agricultural  Credit  Corporation, 
and  his  full  connections  are  there  tabulated. 

L.  J.  Paulson,  manager.  Republican;  formerly  connected 
with  the  Freeborn  County  National  Bank,  Albert  Lea,  Minn., 
now  a  member  of  the  First  Bank  Stock  Corporation.  His 
nsmie  will  appear  again  as  director  of  Elmergency  Peed  and 
Loan  Office,  Minneapolis,  Minn. 

G.  W.  Banning,  chief.  Division  of  Operation.  Former  offi- 
cial of  the  First  National  Bank  of  Minneapolis;  a  member  of 
the  First  Bank  Stock  Corporation. 

Fred  E.  Hodgson,  chief  of  Collection  Division.  Former 
Fergus  Falls  banker.  Republican;  and  his  bank  is  now  a 
member  of  the  Northwest  Bank  Corporation. 

The  only  change  that  apparently  has  been  made  in  this 
set-up  was  the  selection  by  the  Roosevelt  administration  of 
John  J.  Parrell,  St.  Paul,  Democrat,  as  Assistant  Secretary. 

The  Emergency  Crop  and  Peed  Loan  Division,  Minneapolis. 

L.  J.  Paulson,  manager,  mentioned  above  as  manager  of 
the  Production  Loan  Corporation. 

Keeping  in  mind  now  the  various  set-ups  under  the  juris- 
diction of  the  Farm  Credit  Administration,  let  us  see  how  the 
men  in  charge  have  handled  the  matter  of  distribution  of 
Government  aid. 

Early  in  January  it  was  reported  to  Hon.  William  Lemke. 
Congressman  from  North  Dakota,  and  myself  that  the  Emer- 
gency Crop  and  Fe^  Loan  Division  at  Minneajwlis  was  de- 
manding from  the  farmers  of  the  Northwest  a  crop  mortgage 
on  the  1935  crop  for  all  prior  advances  of  seed  and  feed. 
Protests  poured  in  from  business  men  and  commercial  clubs 
from  all  of  the  States  from  Wisconsin  to  North  Dakota.    It 
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was  apparent  to  them  and  everyone  else  that  if  this  plan  was 
persisted  in  by  the  Government  there  would  be  nothing  left 
from  the  1935  crop,  even  if  a  crop  were  raised. 

We  immediately  took  the  matter  up  with  Governor  Myers, 
of  the  Farm  Credit  Administration,  and  were  advised  on  Jan- 
uary 21,  1935,  that  no  such  demand  had  been  made  by  the 
Administration.  Governor  Myers  informed  Congressman 
Lemke  that  he  had  telephoned  Paulson  to  stop  the  practice. 
In  spite  of  that  notice,  Paulson  went  ahead  demanding  mort- 
gages, and  as  late  as  January  29  and  in  February  we  find  his 
division  still  asking  mortgages,  and  the  practice  has  not 
stopped  yet.  They  do  not  come  out  now  and  demand  a  mort- 
gage on  the  1935  crop  for  all  prior  advances,  Imt  they  say 
this: 

The  best  thing  you  can  do  is  to  put  your  old  loans  in  "  good 
standing  ",  because  you  will  probably  need  seed  for  1935. 

This  has  the  same  efiFect  of  asking  for  a  mortgage,  and  in 
one  county  alone,  after  Paulson  had  been  instructed  to  "  lay 
off  ",  300  mortgages  went  on  record  covering  the  1935  crop 
and  securing  all  prior  advances  of  seed  and  feed.  TTiese 
mortgages  are  illegal,  but  if  the  Farm  Credit  Administration 
will  not  voluntarily  set  them  aside,  the  farmers  will  have  to 
bring  action  to  do  that  themselves,  and  they  are  without 
money.  If  the  mortgages  are  not  set  aside,  and  a  crop  is 
raised  this  year,  there  will  be  nine  Government  men  under 
each  grain  spout  watching  to  clean  up  on  the  farmer  to  his 
last  bushel. 

In  the  matter  of  giving  the  f sumers  relief  in  feed,  where  the 
amount  asked  is  over  $25,  Paulson  is  the  final  dictator — 
Paulson,  the  Twin  City  Bank  gang  director,  retained  by  the 
Democratic  administration.  Here  is  a  sample  of  how  the 
farmers  are  used. 

On  February  26,  1935.  the  Minneapolis  office  writes  through 
the  Field  Supervisor  Dana  McEnroe  the  following  letter  to 
Hans  Haugen,  La  Moure,  N.  Dak.: 

I  wrote  you  on  October  31,  1934,  to  please  refrain  from  bothering 
this  ofBce  with  your  unwanted  presence.  You  must  have  thought 
I  was  fooling,  becaxise  I  find  that  you  have  made  out  a  new  appli- 
cation and  have  put  us  to  the  expense  of  making  an  inspection. 
I  have  instructed  the  Minneapolis  office  that  under  no  circum- 
stances are  you  to  get  a  loan  from  this  office.  I  have  also  Instructed 
the  local  office  at  La  Moure  to  not  bother  with  you.  If  you  insist  on 
making  life  miserable  for  them.  I  have  instructed  them  to  caU  the 
sheriff  from  the  basement  and  have  you  evicted  from  the  office.  It 
is  of  little  worth  to  point  a  moral  to  a  person  of  your  character,  but 
let  this  incident  be  a  reminder  that  Lincoln  once  said.  "  You  can 
fool  some  of  the  people  part  of  the  time,  but  you  cannot  fool  all  of 
the  people  all  of  the  time."  Perhaps  in  the  future,  when  someone 
is  half-witted  enough  to  lend  you  any  money  that  you  will  pay  it 
back. 

Hans  Haugen's  letter  to  me  illustrates  the  attitude  of 

practically  all  of  the  farmers  of  North  Dakota.    He  says: 

We  have  not  beat  the  Government  out  of  any  money:  we  only  owe 
them  for  one  seed  loan,  and  we  Intend  to  pay  that  if  we  can  only 
get  a  crop.  If  I  do  not  get  seed,  I  will  have  to  quit  farming  and 
live  on  the  county.  We  don't  like  to  do  that  because  we  have  never 
had  any  help  from  the  county,  and  we  have  always  worked  hard 
for  our  living  and  hope  we  can  get  help  during  this  emergency,  and 
if  we  can  we  will  take  care  of  ourselves  as  soon  as  we  can  raise  a 
crop.  I  was  refused  this  loan  because  the  busted  banker  of  my 
tovim  told  the  agent  that  I  was  a  crook.  I  met  this  agent  of  the 
Government  in  a  candy  store  in  LaMoxire,  where  he  was  drinking 
beer,  and  I  asked  him  how  it  was  that  I  could  not  get  a  loan  when 
all  the  rest  were  getting  theirs,  and  it  was  then  that  he  said  I  was  a 
crook  and  wouldn't  get  anything  from  the  Government. 

I  have  not  full  data  on  the  field  men  representing  Dictator 
Paulson,  but  I  have  a  collection  of  data  on  hand  indicating 
that  many  of  the  field  men  are  "  busted  bankers  ",  who  evi- 
dently know  how  to  get  mortgages  when  they  have  no  right 
to  do  so. 

The  whole  set-up  is  against  the  best  interests  of  every 
farmer  in  the  Northwest,  and  through  the  delays,  careless- 
ness, and  indifference  of  Paulson  and  his  field  men,  thou- 
sands of  livestock  have  perished  in  North  Dakota  during  the 
past  winter.  What  has  the  Government  to  show  for  this? 
Nothing  but  huge  piles  of  hay  and  straw  still  stacked  up  in 
towns  ready  to  be  hauled  to  the  dump  if  wet  weather 
develops  in  this  drought  area. 

There  is  one  thing  the  public  may  be  sure  of  and  that  is  if 
any  of  the  bank  gang  of  the  Twin  Cities  have  held  any  mort- 
gages against  livestock  in  the  Northwest,  and  it  was  to  ttieir 


interest  to  keep  livestock  from  starving,  the  loans  were 
promptly  made.  The  bank  gang  run  the  Government  insti- 
tutions for  their  own  protection,  and  they  do  not  give  a  damn 
about  the  people. 

I  have  publicly  asked  for  the  removal  of  Paulson,  but  the 
Farm  Credit  Administration  is  satisfied  with  his  work  and 
he  remains  on  the  job.  The  administration  must  take  the 
full  responsibility;  and,  if  this  practice  is  continued,  the 
farmers  of  these  Northwest  States  will  t>e  so  sick  of  Demo- 
crats that  to  mention  the  name  Democrat  will  result  in 
being  chased  off  the  premises.  This  situation  was  not  what 
I  hoped  for.  I  hoped  the  administration  would  make  good 
with  the  fanners,  because  I  had  advised  all  of  them  to  turn 
Hoover  out  and  put  Roosevelt  in.  It  se^ns  to  me  these 
bureaus  and  alphabetical  administrations  are  a  law  \mto 
themselves.  They  are  bigger  than  the  Government,  and 
no  doubt  President  Roosevelt  feels  about  as  Lincoln  did 
when  Stanton.  Secretary  of  the  Treasury,  turned  the  Gov- 
ernment over  to  the  bankers.  It  is  recorded  that  Lincoln 
on  this  occasion  said,  "  I  don't  seem  to  have  much  Influence 
with  this  administration." 

I  would  like  to  break  loose  and  oppose  the  $4,000,000,000 
relief  program,  as  I  know  it  will  be  administrated  by  a  band 
of  bureau  chiefs  and  know  that  the  Northwest  will  remain 
under  the  heel  of  the  Twin  City  Bank  gang;  but  with  over 
200,000  people  in  North  Dakota  asking  for  relief,  I  am  actu- 
ally forced  by  the  necessities  of  the  situation  to  support  the 
bilL  If  I  knew  the  people  of  North  Dakota  could  survive 
without  this  help,  I  would  vote  against  this  measure,  if  it 
were  the  last  thing  I  ever  did  on  this  earth.  When  the  rains 
come  again  and  we  raise  enough  so  we  can  live,  we  will  put 
on  a  demonstration  against  bureau  chiefs  that  will  jar  the 
country  all  the  way  to  Washington. 

are  the  BOTS  in  BLTTE  "  REDS  ",  OR  HAVE  THE  ADMIRALS  COT  THE 

RUSSIAN  SNAKES 

Mr.  MAVERICK.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  MAVERICK.  Mr.  Speaker.  I  rise  today  to  speak  on 
the  state  of  the  Nation.  I  understand  the  Nation  is  about  to 
go  to  pieces  and  that  the  state  of  the  Nation  is  very  bad. 

I  understand  from  various  persons  that  the  Army  and  the 
Navy  are  about  to  go  to  pieces  and  our  schools  are  about  to 
be  destroyed;  that  the  R.  O.  T.  C.  is  about  to  be  broken  up; 
the  National  Guard  is  imperiled;  the  Reserves  are  alwut 
to  be  tainted;  that  the  Government  is  to  be  overthrown — 
all  because  a  few  leaflets  are  published  by  some  crack-brained 
Communists.  Hence  the  subject  of  my  address  today  Is  as 
follows:  Are  the  Boys  in  Blue  "  Reds  ",  or  Have  the  Admirals 
Got  the  Russian  Snakes? 

Personally  I  believe  that  the  patriotism  of  the  soldiers  and 
sailors  is  beyond  question.  I  know  the  patriotism  of  both  of 
them  is  beyond  question,  and,  speaking  of  the  Army.  I  say 
this  with  perfect  knowledge  of  facts.  As  for  the  admirals, 
the  admirals  of  old  got  the  snakes,  but  in  the  aitish  Navy, 
^sWch  ruled  the  seas  in  days  of  old,  they  got  the  snakes  from 
drinking  good  brandy,  not  from  phantoms  of  Russia  or  from 
foreign  nations.  I  am  sure  none  of  our  admirals  ever  had  the 
snakes,  for  they  are  impeccable. 

But  to  get  down  to  the  subject  seriously,  there  are  a  great 
many  bills  before  Congress  which  violate  every  right  of  free- 
dom of  speech,  every  liberty  gtiaranteed  in  our  Constitution, 
and  they  would  be  downright  silly  if  enacted,  except  that 
their  effect  would  be  serious  indeed.  There  seems  to  be  some 
hysteria  in  this  country — a  little  here  and  there.  But,  as  a 
matter  of  fact.  I  do  not  believe  that  there  are  any  admirals 
in  the  Navy  who  are  excited — at  least,  I  hope  so.  I  believe 
that  Uiey  consider  themselves  able  to  command  their  troops, 
or  sailors,  or  whatever  they  call  them  in  the  Navy,  aikl  I  do 
not  think  that  they  wish  to  violate  the  Constitution  and  take 
over  the  civilian  population  in  doing  so.  I  have  talked  to 
numerous  high-ranking  Army  officers  and  they  look  with  a 
great  deal  of  disdain  and  some  humor  upon  the  reflection  on 
the  enlisted  personnel  of  the  Army.  Although  I  do  not  know 
any  admirals,  I  am  sure  that  they  must  feel  the  same  way 
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about  It.  for  surely  they  do  not  suspect  the  loyalty  of  their 
sailors. 

I  believe  that  a  great  deal  of  misinformation  has  been  given 
on  this  subject.  Some  officials  have  the  honest  belief  that 
the  Army  and  the  Navy  need  some  protection.  But  they  have 
all  the  protection  in  the  world  now. 

I  will  give  you  some  of  the  protections  that  they  have: 

Both  the  Navy  and  the  Army,  and  every  other  military  or 
naval  tmit.  have  the  court-martial  manual  they  can  do 
about  anjrthing  they  please.  Any  man  who  has  had  military 
or  naval  service  knows  that.  It  is  proper  that  they  should 
have  the  court-martia*  manuals,  beca.ise  this  provides  the 
machinery  of  trials  and  the  enforcement  of  dLscipline.  The 
percentage  of  soldiers  who  have  to  be  disciplined  is  exceed- 
ingly small,  and  the  court-martial  manuals  meet  every 
demand. 

Concerning  the  Navy,  in  title  18.  section  96  of  the  Criminal 
Code,  the  President  is  given  the  right  to  establish  regulations 
and  r\ile8  for  defensive  areas  which  he  may  establish.  We 
have  all  the  old  statutes  of  inciting  to  treason,  sedition,  and 
the  like — laws  which  are  on  the  statute  books  and  which  have 
proven  siifficient  over  nearly  150  years  of  military  and  naval 
experience.  In  the  Military  Laws  of  the  United  States,  page 
652,  paragraph  816,  which  is  an  act  of  March  4,  1909  (35 
Stat.  10:97),  such  penalties  are  given  for  long  penitentiary 
terms  and  large  fines  for  anyone — I  mean  civilians — who 
shall  go  on  a  military  reservation  in  violation  of  regulations — 
and  "  mihtary  reservation  ",  of  course,  includes  naval  reserva- 
tions. There  are  statutes  against  aiding  desertion,  both  in 
war  and  peace,  and,  according  to  the  laws,  one  cannot  even 
make  "  provoking  speech  or  gestures "  on  military  posts. 
The  digest  of  the  opinions  of  the  Judge  Advocate  General, 
page  566,  paragraph  1159,  shows  that  commanding  ofBcers 
have  absolute  control  of  their  posts. 

Concerning  the  mails:  If  we  will  look  at  provisions  con- 
tained in  sections  343.  344.  and  345,  title  18.  United  States 
Code,  we  will  see  any  matter  that  advocates  treason,  or  forci- 
ble resistance  to  any  law  of  tiie  United  States,  is  defined  as 
noimiailable  matter  and  material  and  gives  savere  penalties. 
All  of  this  gives  the  Postmaster  General  tlje  right  to  keep 
out  of  the  mail  anjrthing  being  sent  to  soldiers  in  violation 
of  rules  aiKl  regulations  written  in  pursuance  of  law.  There 
are  also  general  laws  on  the  conspiracy  to  commit  a  felony. 
which  only  takes  two  persons  to  commit. 

Ttiere  is  also  the  Sedition  Act,  which  automatically  goesj 
into  effect  on  the  outbreak  of  war.  I 

I  say  to  you.  gentlemen,  that  there  is  absolutely  no  neces-; 
sity  for  any  more  laws  in  reference  to  the  Army  or  the  Navy. 
Their  patriotism  is  unquestioned — and  I  mean  the  patriotism 
of  the  enlisted  men.  which  is  of  quite  as  high  an  order  as; 
that  of  the  officers. 

Hie  menace  in  these  bills,  and  particularly  the  military| 
bill,  lies  in  the  iwwers  of  search  and  seiziure  which  is  givenj 
over  the  civilian  population.  ITie  bill,  in  fact,  being  entirely; 
unnecessary  for  the  military  population,  becomes  a  menacei 
to  the  civilian  population.  Using  the  interpretations  of  the] 
Supreme  Court,  it  can  be  found  that  if  anyone  even  remotelyj 
criticizes  the  Army — if  such  laws  are  enacted — the  citizen  isj 
subjected  to  all  kinds  of  search  and  seizure.  Simple  state-j 
ments  by  civilians,  advocating  lower  Army  appropriations., 
Improvement  of  conditions,  suggesting  the  food  is  not  good., 
Improvement  of  airplanes,  or  anjrthing  else,  would  be  punish-i 
able  by  the  heavy  fines  and  imprisonment.  j 

I  think  there  is  no  danger  of  a  military  dictatorship,  butj 
if  these  laws  were  actually  put  into  effect,  this  Nation  would] 
become  a  military  dictatorship.  Our  forefathers  did  not  in-| 
tend  that  we  become  a  military  dictatorship,  and  our  people! 
do  not  favor  it  now.  | 

I  do  not  think  that  any  honorable  American,  or  any  intel-j 
ligent  American  at  least,  wants  this  country  to  be  a  militaryj 
dictatorship.  We  do  not  want  another  set  of  "  red  hunts  ";i 
we  do  not  want  to  have  our  Nation  in  a  hysterical  frama 
of  mind,  all  excited  over  nothing.  I  dislike  to  speak  an^ 
even  use  the  word  "  Communist ".  because  it  merely  gives 
the  Communists  advertising.  Most  of  this  la  propaganda  to 
give  a  few  hired  lobbjrlsts  in  Washington  a  chance  to  spout 


on  the  subject  of  patriotism  and  to  justify  the  money  they 
get  from  the  various  organizations  "  preserving  the  Nation." 
I  have  heard  the  peace  lobby  criticized  in  Washington — no 
doubt  they  deserve  it — but  also  the  rest  of  the  lobbies  should 
be  criticized  in  the  same  manner.  Some  General  Fleas,  or 
some  General  Nuisance  comes  up  and  takes  all  the  time  of 
the  Military  Affairs  Committee,  and  other  committees; 
brings  in  a  large  group  of  people  to  sit  and  cheer  while  he 
speaks,  creating  an  atmosphere  which  is  supposed  to  make 
the  Congressmen  believe  that  there  is  a  great  demand  for 
such  legislation,  when  there  is  no  demand  for  such  legisla- 
tion, and  certainly  no  necessity,  if  we  are  to  look  at  this 
matter  from  a  calm  and  intelligent  viewpomt. 

To  suspect  the  loyalty  of  the  enlisted  men  of  the  Army 
is  itself  to  create  bad  discipline.  The  people  who  are  break- 
ing up  the  Army  and  the  Navy  are  the  ones  who  are  sus- 
pecting the  soldiers  and  sailors  of  lack  of  loyalty. 

I  recently  received  a  letter  from  a  magazine  printed  in 
New  York  known  as  "  Our  Navy."  This  magazine  has  been 
printed  successfully  for  38  years,  and  is  popular  among  the 
Navy  people.  I  believe  that  the  letter  is  worth  including 
in  the  Record,  and  is  as  follows: 

Our  Navt, 
Brooklyn.  N.  Y..  March  18,  1935.  - 
Representative  Maukt  Mavkrick, 

House  Office  Building.  Washington,  D.  C. 

Dear  Mr.  MAViaucK:  Enclosed  Is  a  copy  of  the  April  1  .-Issue  of 
Our  Navy.  May  I  call  your  attention  to  the  editorial  entitled 
"  Putting  Down  the  Reds  "  on  page  16  of  this  issue? 

As  publishers  of  the  Navy's  leading  publication  It  is  our  con- 
viction that  the  enlisted  men  of  the  United  States  Navy  have  not 
yet  reached  the  point  where  they  need  any  more  protection  from 
communism  than  do  civilians  of  the  country.  Whenever  such  a 
situation  arises,  then  we  might  as  well  feel  far  more  serloiisly 
concerned  over  the  state  of  our  naval  service.  On  the  whole 
Navy  men  are  well  treated,  fairly  well  paid,  and  Just  at  present 
morale  is  extremely  high.  I  believe  you  will  realize  this  from  a 
casual  glance  through  the  pages  of  Our  Navy  from  which  you 
can  sense  the  spirit  that  permeates  the  personnel  of  the  United 
States  Navy. 

There  Is  one  particular  thing  which  needs  looking  after  just  at 
present  and  that  Is  restriction  of  enlistment  allowances  for  Navy 
men.  We  believe  Congress  could  serve  the  Interests  of  the  Navy 
and  Navy  men  far  better  by  restoring  these  reenlistment  allow- 
ances than  by  making  a  mountain  out  of  a  molehill  as  far  as  the 
Communist  threat  of  the  personnel  of  the  naval  service  is 
concerned. 

Very  sincerely  yours, 

Carl  Gardner,  Editor  Our  Navy. 

The  editorial  is  as  follows: 

PUTTING    DOWN    THE    "  REDS  " 

Various  Army  and  Navy  officials  continue  to  appear  before  a 
congressional  coounittee  urging  quick  enactment  of  the  bill  which 
makes  It  a  felony  for  any  person  or  organization  to  incite  or 
attempt  to  influence  military  or  naval  personnel  to  disaffection 
or  into  a  violation  of  their  oath  to  the  Government. 

Undoubtedly  both  the  War  and  Navy  Departments  have  had 
numerous  reports  of  red  activity  in  and  about  military  and  naval 
stations.  Undoubtedly  also  Communists  and  their  sympathizers 
have  distributed  their  seditious  llerature  as  widely  as  they  dared 
and  wh«-e  soldiers  and  sailors  could  see  it.  It  Is  only  natural 
for  these  Inciters  to  sedition  to  seek  to  weaken  or  corrupt  the 
forces  set  for  the  protection  of  society.  Yet  isn't  it  quite  likely 
that  we  have  a  tendency  to  overexaggerate  the  danger  of  such 
{u:tlvltles?  Is  there  any  Indication  that  Conununist  efforts  to 
break  down  discipline  and  encourage  insubordination  have  had  or 
can  have  any  influence  on  our  service  men?  Our  Navy  Is  always 
close  to  the  real  feelings  of  Navy  men  and  enjoys  their  confidence 
to  a  very  high  degree.  But  for  the  life  of  us  we  haven't  been 
able  to  lay  our  finger  upon  any  single  Communist  activity  in 
connection  with  the  Navy  that  amounts  to  a  hill  of  beans.  It  la 
most  difficult  to  locate  a  Navy  man  who  has  actually  been  handed 
a  piece  of  red  literature,  although  many  will  say  that  they  heard 
some  was  passed  out  on  another  ship. 

After  all,  we're  supposed  to  have  intelligent  men  In  the  naval 
service,  and  what  intelligent  man  can  be  influenced  by  such  doc- 
trines as  the  Communists  preach?  Do  they  need  additional  laws 
for  their  protection?  Are  they  like  the  British  sailor  who  was 
described  by  a  member  of  Parliament  recently  during  debate  on  a 
British  disaffection  law  as  "  the  simple  sailor  who  needs  pro- 
tection "? 

On  the  contrary,  overdoing  Communist  activity  In  the  news 
here  in  America  and  before  our  congressional  committees  has  led 
Moscow  to  believe  the  United  States  is  about  to  fall  before  a  red 
revolution.  The  truth  of  the  matter  is  that  the  peril  of  com- 
munism in  this  country  is  actually  almost  nonexistent  and  that  if 
It  did  become  forward  and  offensive  It  and  all  connected  with  it 
would  be  crushed  out  of  existence  once  and  for  all  by  the  Ameri- 
can people. 
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The  proposed  law  to  prohibit  Incitement  to  disaffection  has  In- 
teresting posslbilitiee.  While  it  Is  oetensibly  aimed  at  the  reds, 
who  is  to  decide  what  is  incitement  and  what  Is  not?  Could  It  be 
used  against  a  sailor's  sweetheart  who  begs  him  to  stay  a  while 
longer,  thus  catxsing  him  to  miss  the  midnight  liberty  boat  and 
therefore  return  over  leave?  Could  it  be  used  against  the  blue 
Jacket  who  emits  a  healthy  growl  in  his  compartment  after  being 
assigned  to  a  particular  bit  of  unpleasant  duty?  To  those  who 
don't  know  the  Navy  ruch  a  growl  sounds  like  rank  Insubordina- 
tion and  an  invitation  of  all  within  earshot  to  Join  in.  Could 
this  law  be  Invoked  against  a  hard-boiled  boatswains  mate  who 
slaps  the  bottom  of  a  man's  hammock  leaving  a  blister  (not  on  the 
hammock ) ,  when  a  fellow  doesn't  turn  out  before  the  last  note  of 
reveille?  If  this  iant  sufficient  to  constitute  Incitement  to  dis- 
affection It's  mighty  close  to  It.  Could  It  be  Xised  agair^t  the  ship's 
cook  who  sets  before  you  hundred-year-old  eggs  instead  of  eggs 
a  year  or  so  old?  Who  will  swear  In  court  that  this  Isn't  sufficient 
cause  for  disaffection? 

Could  it  be  Invoked  against  the  captain  who  takes  his  ship  to 
San  Diego  when  most  of  the  crew's  wives  and  sweeties  are  In 
San  Pedro?  Or  against  Huet  Long  and  Father  Coughlln  who. 
according  to  General  Johnson  and  many  In  the  administration  at 
Washington,  are  inciting  the  people  of  this  country  to  rebelUon  by 
their  talks  over  the  radio  to  which  service  men  may  listen?  Or 
against  the  ship's  doctor  who  says  yoiir  health  Is  O.  K.  on  the  day 
heavy  stores  are  to  be  loaded?  Could  It  be  used  against  those 
responsible  for  the  Economy  Act  that  cut  the  soldiers'  and  sailors' 
pay  and  thus  In  principle,  at  least,  broke  the  Government's  con- 
tract with  service  men? 

We  heartUy  favor  putting  the  quietus  definitely  and  thoroughly 
on  anyone — whether  he  be  red,  pink,  or  labeled  with  all  of  the 
colors  of  the  rainbow — who  advocates  overthrow  of  our  Govern- 
ment and  our  economic  system.  But  let's  not  become  panic 
stricken.  Let's  go  about  it  in  a  cool  manner  and  let's  not  give 
foreign  countries  the  Impression  that  we  are  on  the  verge  of 
revolution  when  such  Is  far  from  the  case.  Throwing  a  few  soap- 
box orators  or  pamphlet  distributors  into  the  hoosegow  is  not 
going  to  solve  the  problem.  They're  only  the  dirty  fringe  of  the 
real  trouble  makers.  Search  must  be  made  Into  the  seat  of  the 
difflciilty  and  the  fundamental  reasons  for  dissatisfaction  removed. 

Service  men  of  today  suffer  from  no  particular  grievances  that 
cannot  be  easily  removed  by  thoughtful  action  on  the  part  of  the 
Government.  There  Is  no  cause  for  disaffection  or  insubordination. 
Any  individual  who  might  be  foolish  enough  to  fall  for  the  sedi- 
tious blandishments  of  agitators  can  readily  be  handled  by  his 
shipmates  and  by  means  at  the  hands  of  every  commanding  officer. 

Now,  Mr.  Speaker,  I  think  I  have  shown  you  very  plainly 
that  none  of  this  legislation  is  at  all  necessary.  If  our 
officers  are  efficient,  able — and  as  loyal  as  the  troops — no 
such  legislation  can  possibly  be  at  all  necessary. 

Personally,  I  do  not  believe  that  one  one-hundredth  of  1 
percent  of  the  officers  of  the  Army  or  Navy  have  any  desire 
for  the  passage  of  this  legislation.  I  have  talked  to  niuner- 
ous  officers,  captains,  majors,  colonels,  generals — men  who 
are  real  soldiers;  men  who  have  seen  service  in  foreign 
fields,  in  Cuba,  the  Philippines,  in  Alaska,  Hawaii,  and  on 
the  battlefields  of  Prance — and  I  have  yet  to  see  one  of  them 
who  really  wants  this.  It  is  true  that  an  officer  has  told 
me  that  we  must  have  this  legislation.  It  seems  that  he  is 
a  sort  of  "  Communist  expert  "  who  spends  all  his  time  hunt- 
ing "  Reds."  Why  the  Navy  should  detail  him  to  waste  his 
time  on  this,  I  do  not  know — it  may  be  necessary,  so  I 
shall  not  object.  But  this  one  officer  is  the  only  one  of  the 
whole  group  who  desires  this  legislation,  as  far  as  I  know. 

Let  us  be  calm  and  collected  and  not  waste  our  time  on 
these  uncalled-for  reflections  on  the  .Army  and  Navy;  sind 
let  us  insist  that  the  officers  of  the  Army  and  Navy  main- 
tain discipline  under  the  present  laws  (which  I  think  they 
are  able  and  willing  to  do) — and  which  laws  are  more  than 
plenty. 

BTLL  PRESENTED  TO  THE  PRESIDENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  a  bill  of  the  House  of  the  follow- 
ing title: 

H.  R.  6644.  An  act  making  appropriations  to  supply  de- 
ficiencies in  certain  appropriations  for  the  fiscal  year  end- 
ing June  30,  1935.  and  prior  fiscal  years,  to  provide  supple- 
mental appropriations  for  the  fiscal  year  ending  June  30, 
1935.  and  for  other  purposes. 

ADJOURNMENT 

The  SPEAKER.     The  question  is  on  the  motion  to  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
21  minutes  p.  m.)  the  House  adjourned  imtil  tomorrow, 
Friday,  March  22, 1935.  at  12  o'clock  noon. 


REPORTS   OP   COMMnTEES   ON   PUBLIC    BIUjS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  DUFFY  of  New  York:  Committee  on  the  Judiciary. 
H.  R.  157.  A  bill  to  amend  section  5296  ai  the  Revised 
Statutes  of  the  United  States;  without  amendment  (Rept. 
No.  460).    Referred  to  the  House  Calendar. 

Mr.  KELLER:  Committee  on  the  Library.  House  Joint 
Resolution  195.  Joint  resolution  to  provide  for  the  reap- 
pointment of  Frederic  A.  Delano  as  a  member  of  the  Board 
of  Regents  of  the  Smithsonian  Institution;  without  amend- 
ment (Rept.  No.  461).    Referred  to  the  House  Calendar. 

Mr.  KELLER:  Committee  on  the  Library.  House  Joint 
Resolution  204.  Joint  resolution  authorizing  the  erection 
of  a  memorial  to  the  late  Jean  Jules  Jusserand;  without 
amendment  (Rept.  No.  462).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 


CHANGE  OP  REFERENCE 

Under  clause  2  of  rule  XXII,  the  Committee  on  Pensions 
was  discharged  from  the  consideration  of  the  bill  (H.  R. 
6858)  granting  an  increase  of  pension  to  Phoebe  S.  Decker, 
and  the  same  was  referred  to  the  Committee  on  Invalid 
Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXil.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ELLENBOGEN;  A  bill  (H.  R.  6905)  to  give  the 
Federal  courts  jurisdiction  to  supervise  elections,  to  appoint 
deputy  marshals,  to  assist  in  preventing  fraud  in  elections 
and  disorders  at  the  polls,  and  for  other  purposes;  to  the 
Committee  on  Election  of  President,  Vice  President,  and 
Representatives  in  Congress. 

By  Mr.  MEAD:  A  bill  (H.  R.  6906)  to  revise  and  amend 
the  Food  and  Drugs  Act  of  June  30,  1906,  as  amended 
August  23.  1912,  March  3,  1913,  March  4,  1913.  July  24, 
1919,  January  18.  1927,  July  8,  1930,  and  June  22,  1934.  to 
prevent  the  manufacture,  shipment,  and  sale  of  adulterated 
or  misbranded  food,  drugs,  and  cosmetics;  to  prevent  the 
false  advertising  of  food,  drugs,  and  cosmetics;  and  to  reg- 
ulate traffic  therein;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

By  Mr.  HOEPPEL:  A  bill  (H.  R.  6907)  to  provide  the  bene- 
fits of  existing  veterans'  laws  and  regulations  to  officers  and 
enlisted  men  of  the  Army,  Navy,  Marine  Corps,  and  Coast 
Guard  who  sufifer  injury,  disease,  or  death  while  on  author- 
ized leave  of  absence  or  furlough,  and  to  the  dependents  of 
such  officers  and  enlisted  men;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  DOCKWEILER:  A  bill  (H.  R..  6908)  authorizing 
the  Postmaster  General  of  the  United  States  to  issue  a  special 
postage  stamp  in  commemoration  of  the  completion  of  Boiil- 
der  Dam;  to  the  Committee  on  the  Post  Office  and  Post 
Roads. 

By  Mr.  MOTT:  A  bill  (H.  R.  6909)  to  amend  the  Agricul- 
tural Adjustment  Act  so  as  to  include  hops  as  a  basic  agri- 
cultural commodity;  to  the  Committee  on  Agriculture. 

By  Mr.  ROGERS  of  Oklahoma  (by  departmental  request) : 
A  bill  (H.  R.  6910)  to  amend  section  4  of  the  act  of  May  31, 
1933,  enacted  to  safeguard  the  interests  and  welfare  of  In- 
dians of  the  Taos  Pueblo,  N.  Mex.,  in  certain  lands  within  the 
Carson  National  Forest;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  LEHLBACH:  A  bill  (H.  R.  6911)  for  the  retirement 
of  employees  in  the  classified  civil  service,  and  for  other  pur- 
poses; to  the  Committee  on  the  Civil  Service. 

By  Mrs.  NORTON:  A  bill  (H.  R.  6912)  to  extend  certain 
benefits  of  the  Public  Health  Service  to  certain  seamen,  and 
for  other  purposes;  to  the  Committee  on  Merchant  Marine 
and  Fisheries. 

By  Mr.  QUINN:  A  bill  (H.  R.  6913)  to  require  financial 
responsibility  of  ov^ners  and  operators  of  vehicles  for  hire  in 
the  District  of  Columbia,  and  for  other  purposes;  to  the  Com- 
mittee on  the  District  of  Columbia. 


I 


4238 


CONGRESSIONAL  RECORD— HOUSE 


March  21 


'I 


li 


By  Mr.  FULMER:  A  bill  (H.  R.  6914)  to  authorize  cooperaj  I 
tlon  with  the  several  States  for  the  purpose  of  stimulatingi 
the  acquisition,  development,  and  proper  administration  and 
management  of  State  forests  and  coordinating  Federal  and 
State  activities  in  carrying  out  a  national  program  of  forest-j 
land  management,  and  for  other  purposes;  to  the  Committee 
on  Agriculture. 

MEMORIAL 

Under  clause  3  of  rule  XXII,  a  memorial  was  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memoiial  of  the  Legislature  of  the  State 
of  Tennessee,  supporting  old -age- pension  legislation;  to  the 
Committee  on  Ways  and  Means. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII.  private  bills  and  resolutioru 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BACHARACH  (by  request) :  A  biU  (H.  R.  6915)  foi 
the  relief  of  Harry  Seaman;  to  the  Committee  on  Militarj 
Affairs. 

By  Mr.  CITRON:  A  bUl  (H.  R.  6916)  for  the  relief  of  Danie 
Mclntyre;  to  the  Committee  on  Claims. 

By  Mr.  COLDEN:  A  bill  (H.  R.  6917)  authorizing  the  Presi- 
dent of  the  United  States  to  appoint  Sgt.  Louis  Van  lersel  at 
a  major  in  the  United  States  Army  and  then  place  him  on  th< 
retired  list;  to  the  Committee  on  Military  Affairs. 

By  Mr.  CROSS  of  Texas:  A  bill  (H.  R.  6918)  for  the  pay 
ment  of  the  claims  of  citizens  of  the  United  States  against 
the  Republic  of  Mexico;  to  the  Committee  on  Claims. 

By  Mr.  CROWE:  A  bill  (H.  R.  6919)  granting  a  pensior 
to  Cora  D.  McCart;  to  the  Committee  on  Pensions.  i 

Also,  a  bill  (H.  R.  6920)  for  the  relief  of  Ella  Goodwin;  U. 
the  Committee  on  Claims. 

By  Mr.  EDMISTON:  A  bill  (H.  R.  6921)  granting  com- 
pensation to  Joseph  M.  Burr;  to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  6922)  for  the  relief  of  Luther  D.  Hanna; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  6923)  granting  a  pension  to  Mathias  O, 
Myer;  to  the  Committee  on  Pensions. 

By  Mr.  GAMBRILL:   A  bill   (H.  R.  6924)    to  extend  thd 
^benefits  of  the  United  States  Employees'  Compensation  Ac , 
of  September  7,  1916,  to  William  Ashton;  to  the  Committer 
on  ClaiDM. 

By  Mr.  LAMNECK:  A  bill  (H.  R.  6925)  for  the  relief  o^ 
Walter  Cleo  Gibeaut;  to  the  Committee  on  Military  Affairaj. 

By  Mr.  LEWIS  of  Maryland:  A  bill  (H.  R.  6926)  grantin 
a  pension  to  Mazle  Layman;  to  the  Conmiittee  on  Invali 
Pensions. 

Also,  a  bill  (H.  R.  6937)  granting  a  pension  to  Elizabet 
Jane  Bamhart;  to  the  Committee  on  Invalid  Pensions.  j 

Also,  a  bill  (Ht  R.  6928)  granting  a  pension  to  Georgsml 
Layman;  to  the  Committee  on  Invalid  Pensions.  I 

Also,  a  bill  (H.  R.  6929)  granting  a  pension  to  Waltej- 
Cllce:  to  the  Committee  on  Invalid  Pensions.  I 

Also,  a  bill  (H.  R.  6930)  granting  an  increase  of  pensio^ 
to  Annie  E.  Santman;  to  the  Committee  on  Invalid  Pension^- 

Also,  a  bill  (H.  R.  6931)  granting  an  increase  of  pension  t<> 
Tracy  Huffman;  to  the  Committee  on  Invalid  Pensions,     j 

Also,  a  bill  (H.  R.  6932)  granting  an  increase  of  pension  U> 
Margaret  A.  Hannon;  to  the  Committee  on  Invalid  Pensioni. 

Also,  a  bill  (H.  R.  6933)  granting  an  increase  of  pension  tp 
Sarah  M.  Flowers;  to  the  Committee  on  Invalid  Pensions.    I 

Also,  a  bill  (H.  R.  6934)  granting  an  increase  of  pension  to 
Elizabeth  A.  Richenberg;  to  the  Committee  on  Invalifi 
Pensions.  j 

Also,  a  bill  (H.  R.  6935)  granting  an  increase  of  pension  tp 
Mary  E.  Summers;  to  the  Committee  on  Invalid  Pensionl 

Also,  a  bill  (H.  R.  6936)  granting  a  pension  to  Almira 
Yost;  to  the  Committee  on  Invalid  Pensions.  I 

Also,  a  bill  (H.  R.  6937)  granting  a  pension  to  Sarah  ^. 
Stephens;  to  the  Committee  on  Invalid  Pensions.  i 

Also,  a  bill  (H.  R.  6938)  granting  an  increase  of  pension  tb 
Barbara  Wiley;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6939)  granting  an  increase  of  pension  tk> 
Mary  A.  Taylor;  to  the  Committee  on  Invalid  Pensions. 


Also,  a  bill  (H.  R.  6940)  granting  an  increase  of  pension  to 
Anna  R.  Mongan ;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  LUDLOW:  A  bill  (H.  R.  6941)  granting  a  pension 
to  Clarence  N.  Garrett;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  McANDREWS:  A  bill  ^H.  R.  6942)  for  the  relief 
of  the  heirs  of  the  late  Capt.  N.  C.  Brooks;  to  the  Conunittee 
on  Claims. 

By  Mr.  McCORMACK:  A  bill  (H.  R.  6943)  for  the  relief 
of  Helen  Dwyer;  to  the  Committee  on  Claims. 

By  Mr.  MARSHALL:  A  bill  (H.  R.  6944)  for  the  relief  of 
Maj.  Thomas  J.  Berry;  to  the  Committee  on  Claims. 

By  Mr.  MARTIN  of  Massachusetts:  A  bill  (H.  R.  6945) 
for  the  relief  of  Oliver  Martin  Silvia,  alias  Alvarino  C. 
Sebasta;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  <H.  R.  6946)  for  the  relief  of  Jacinthe  Cabral; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  6947)  for  the  relief  of  John  Patrick 
Dean:  to  the  Conunittee  on  Kaval  Affairs. 

By  Mr.  POWERS:  A  bill  (H.  R.  6948)  granting  a  pension 
to  Mary  Merrill  Scott;  to  the  Committee  on  Pensions. 

By  Mr.  ROGERS  of  Oklahoma  (by  departmental  request) : 
A  bill  (H.  R.  6949)  for  the  relief  of  John  W.  Dady;  to  the 
Committee  on  Indian  Affairs. 

By  Mr.  SMITH  of  Connecticut:  A  bill  (H.  R.  6950)  for  the 
relief  of  Elizabeth  Kurau;  to  the  Committee  on  Claims. 

By  Mr.  STACK:  A  bill  (H.  R.  6951)  for  the  relief  of 
Thomas  J.  English;  to  the  Committee  on  Claims. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

4827.  By  Mr.  ROGERS  of  Oklahoma:  Petition  of  J.  L.  Mc- 
Farland  and  numerous  other  citizens  of  Flora,  Miss.,  favoring 
House  bill  2856.  by  Congressman  Will  Rogers,  the  Pope  plan 
for  direct  Federal  old-age  pensions  of  $30  to  $50  a  month; 
to  the  Committee  on  Ways  and  Means. 

4828.  Also,  petition  of  E.  M.  Elllington  and  numerous  other 
citizens  of  the  county  of  Mecklenburg  in  the  State  of  Nortli 
Carolina,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4829.  Also,  petition  of  W.  S.  Vails  and  numerous  other  citi- 
zens of  Charlotte.  N.  C,  favoring  House  bill  2856,  by  Con- 
gressman Wn.L  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

4830.  Also,  petition  of  William  Strickling  and  numerous 
other  citizens  of  the  county  of  Hamilton  in  the  State  of  Ten- 
nessee, favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4831.  Also,  petition  of  Thomas  Elder  and  numerous  other 
citizens  of  Chattanooga,  Tenn.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4832.  Also,  petition  of  Andrew  Boatz  and  numerous  oth(T 
citizens  of  Tower  Hill,  m.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4833.  Also,  petition  of  William  Cable  and  numerous  othiir 
citizens  of  Brownstown,  111.,  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  cm 
Ways  and  Means. 

4834.  Also,  petition  of  Grant  Ekard  and  numerous  other 
citizens  of  Pana,  111.,  favoring  House  bill  2856,  by  Congress- 
man Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Conunittee  on  Ways 
and  Means. 

4835.  Also,  petition  of  Homer  Hilton  and  numerous  other 
citizens  of  Oconee.  111.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rocms,  the  Pope  plan  for  direct  Federal  oli- 
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age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4«36.  Also,  petition  of  J.  R.  Sweeney  and  numerous  other 
citizens  of  the  county  of  Bo\fcie  in  the  State  of  Texas,  favor- 
ing House  bill  2856.  by  Congressman  Will  Rogers,  the  Pope 
plan  for  direct  Pedersd  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Was's  and  Means. 

4837.  Also,  petition  of  E.  F.  Templeton  and  numerous  other 
citizens  of  Texarkana,  Tex.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

4838.  Also,  petition  headed  by  J.  W.  Johnson  of  Section, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4839.  Also,  petition  headed  by  C.  Dunham,  of  Chicago,  Hi., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

4840.  Also,  petition  headed  by  N.  Almond,  of  Stanfield, 
N.  C,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4841.  Also,  petition  headed  by  M.  L.  Peterson,  of  Green- 
wood. S.  C,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4842.  Also,  petition  headed  by  N.  O.  Farmer,  of  Bethany, 
La.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4843.  Also,  petition  headed  by  Henry  E.  Muender,  of  Ore- 
gon City,  Oreg..  favoring  House  bill  2856,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

4844.  Also,  petition  headed  by  M.  Forehand,  of  Craggie 
Hope,  Tenn.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4845.  Also,  petition  headed  by  M.  McLaughlin,  of  Paterson, 
N.  J.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pen.sion  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4846.  Also,  petition  headed  by  C.  Kirk,  of  Hartford,  Ky., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

4847.  Also,  petition  headed  by  R.  Martin,  of  Knoxville, 
Tenn..  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

4848.  Also,  petition  headed  by  J.  H.  Terry,  of  Trinity,  Ala., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

4849.  Also,  petition  headed  by  A.  Smith,  of  Indianola, 
Miss.,  favoring  House  l>ill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4850.  Also,  petition  headed  by  Jack  Roth,  of  Honey  Island, 
Tex.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4851.  Also,  petition  headed  by  Louis  Feldwisch,  of  Boon- 
ville,  Ind..  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4852.  Also,  petition  headed  by  S.  W.  Levings,  of  Marland, 
Okla.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4853.  Also,  petition  headed  by  M.  K.  Lachance,  of  Potosi, 
Mo.,  favoring  House  bill  2356,  by  Congressman  Will  Roge&s, 


the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4854.  Also,  petition  headed  by  G.  Blizzard,  of  Kelly.  N.  C, 
favoring  House  biD  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $53 
a  month;  to  the  Committee  on  Ways  and  Means. 

4855.  Also,  petition  headed  by  Joseph  Sicola.  of  Chicago 
Heights,  111.,  favoring  House  bill  2856,  by  Congiessman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4856.  Also,  petition  headed  by  Christian  Olesen.  of  Badger, 
S.  Dak.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4857.  Also,  petition  headed  by  Henry  Green,  of  Fortson, 
Ga.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4858.  Also,  petition  headed  by  A.  Valdez,  of  Lumberton.  N. 
Mex..  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4859.  Also,  petiti<m  headed  by  C.  Chabez,  of  Park  View, 
N.  Mex.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of_ 
$30  to  $50  a  montli;  to  the  Committee  on  Wajrs  and  Means." 

4860.  Also,  petition  headed  by  George  W.  Crisp,  of  Mem-- 
phis.  Tenn.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4861.  Also,  petition  headed  by  Ed  Finley,  of  Sherrill,  Ark., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

4862.  Also,  petition  headed  by  L.  Roberts,  of  Des  Moines, 
Iowa,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4863.  Also,  petit;.on  headed  by  R.  Cordova,  of  Gallina, 
N.  Mex.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Waj-s  and  Means. 

4864.  Also,  petition  headed  by  S.  T.  McElroy.  of  Pineland, 
Tex.,  favoring  Hou.'ie  bill  2856.  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4865.  Also,  petition  headed  by  William  Griffin,  of  Grafton, 
111.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  tlie  Committee  on  Ways  and  Means. 

4866.  Also,  petition  headed  by  F.  Mercier,  of  Hahnville, 
La.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4867.  Also,  petition  headed  by  John  Kirsch,  of  Dahlgren, 
111.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  CcHnmittee  on  Ways  and  Means. 

4868.  Also,  petition  headed  by  M.  Holden.  of  Peason, 
La.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4869.  Also,  petition  headed  by  J.  A.  Ropes,  of  Danville, 
Va.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4870.  Also,  petition  headed  by  L.  Campbell,  of  Gary, 
Ind.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4871.  Also,  petition  headed  by  G.  Browning,  of  Covington. 
Ga.,  favoring  Hou.'«  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4872.  Also,  petition  headed  by  E.  Nichols,  of  Candler, 
N.  C,  favoring  Hcuse  bill  2856,  by  IBongressman  Will  Roc- 


4240 


CONGRESSIONAL  RECORD— HOUSE 


March  21 


fi 


II 


ERS.  the  Pope  plan  for  direct  Federal  old-age  pensions  oJT  J 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Mean^.  | 

4873.  Also,  petition  headed  by  L.  Keenum.  of  Russellvill^.  | 
Ala.,  favoring  House  bill  2856.  by  Congressman  Will  Rocer$. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month :  to  the  Committee  on  Ways  and  Means. 

4874.  Also,  petition  headed  by  B.  E.  Williamis.  of  Cam*- 
eronsville.  Ala.,  favoring  House  bill  2856.  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  penf 
sions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways  an^ 
Means.  { 

4875.  Also,  petition  headed  by  D.  Willis,  of  Hamptonj. 
Tenn..  favoring  House  bill  2856.  by  Congressman  Will  Roci. 
IRS.  the  Pope  plan  for  direct  Federal  old-age  pensions  ojf 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Mean^. 

4876.  Also,  petition  headed  by  William  D.  Carson,  o|r 
Melcher.  Iowa,  favoring  House  bill  2856,  by  Congressma|i 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen^ 
sions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

4877.  Also,  petition  headed  by  J.  R.  Wathen,  of  Louisvill^, 
Ky..  favoring  House  bill  2856.  by  Congressman  Will  Roger^, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4878.  Also,  petition  headed  by  Henry  Harrison,  of  New  Hill, 
N.  C.  favoring  House  bill  2856.  by  Congressman  WiLt 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  an^ 
Means. 

4879.  Also,  petition  headed  by  W.  J.  Pettus.  of  Lawrenc 
burg.  Tenn..  favoring  House  bill  2856,  by  Congressman  Wil 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensio 
of  $30  to  $50  a  month;   to  the  Committee  on  Ways  and 
Means. 

4880.  Also,  petition  headed  by  S.  Bolnster,  of  Earl.  Ark^, 
favoring  House  bill  2856.  by  Congressman  Will  RocERa, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  t^ 
$50  a  month;  to  the  Committee  on  Ways  and  Means.  i 

4881.  Also,  petition  headed  by  Lee  Haneyes,  of  Little  Rocl^, 
Ark.,  favoring  House  bill  2856.  by  Congressman  Will  Roger^, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  tb 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4882.  Also,  petition  headed  by  Julius  Johnson,  of  Hayne^- 
ville.  La.,  favoring  House  bill  2856.  by  Congressman  Wiii. 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensionfi 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

4883.  Also,  petition  headert  by  S.  G.  Maudllng,  of  Clantoi^. 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  tb 
$50  a  month;  to  the  Committee  on  Ways  and  Means.  I 

4884.  Also,  petition  headed  by  L.  Leakes.  of  State  Lin4, 
Miss.,  favoring  House  bill  2856,  by  Congressman  WiiJl 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensioi^ 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  anjd 
Means. 

4885.  Also,  petition  headed  by  M.  B.  Thornton,  of  Halifa^. 
Va.,  favoring  House  bill  2856,  by  Congressman  Will  Rogekji. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  l|o 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4886.  Also,  petition  headed  by  N.  Micken.  of  Sunshln^. 
La.,  favoring  House  bill  2856.  by  Congressman  Will  RocERfe, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  tjo 
$50  a  month;  to  the  Committee  on  Ways  and  Means.  i 

4887.  Also,  petition  headed  by  John  Roberts,  of  New  Bos- 
ton. Tex.,  favoring  House  bill  2856,  by  Congressman  WuH 
RoGKSs.  the  Pope  plan  for  direct  Federal  old-age  pensions  qf 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Mean^. 

4888.  Also,  petition  headed  by  H.  A.  Martin,  of  Wellingtol. 
Ala.,  favoring  House  bill  2856.  by  Congressman  Will  Roger^ 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Wasrs  and  Means. 

4889.  Also,  petition  headed  by  W.  R.  Owens,  of  Prattvill^ 
Ala.,  favoring  House  bill  2866.  by  Congressman  Will  Roger^. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  ijo 
$50  a  month:  to  the  Committee  on  Wajrs  and  Means.         ! 


4890.  Also,  petition  headed  by  P.  A.  Jenkins,  of  Provence.l. 
La.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  lo 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

4891.  Also,  petition  headed  by  John  H.  Robinson,  of  Sa!.- 
vlsa,  Ky.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Mean.5. 

4892.  Also,  petition  headed  by  A.  B.  Belford,  of  Robelintj, 
La.,  favoring  House  bill  2856.  by  Congressman  Will  Roger.s. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4893.  Also,  petition  headed  by  Lenard  Morris,  of  Pairdah;, 
Tex.,  favoring  House  bill  2856,  by  Congressman  Will  Roger.s, 
the  Pope  p^an  for  direct  Federal  old-age  pensiors  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4894.  Also,  petition  headed  by  S.  J.  Potrick,  of  Bristol, 
Va.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4895.  Also,  petition  headed  by  Alfred  Tucker,  of  Ramei*, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Roger.s, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

4896.  Also,  petition  headed  by  Richard  Arthur,  of  Victoria, 
Tex.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4897.  Also,  petition  headed  by  S.  Conlin,  of  E>ecatur,  HI., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Poj)e  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4898.  Also,  petition  headed  by  H.  Harper,  of  Belle  Mina, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4899.  Also,  petition  headed  by  I.  Dunning,  of  Herrin,  HI., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  th(j 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

4900.  Also,  petition  headed  by  M.  Curry,  of  Bolivar,  Tenn.. 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

4901.  Also,  petition  headed  by  Columbus  Johnson,  of  Four 
Oaks,  N.  C.  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4902.  Also,  petition  headed  by  D.  Vanslette,  of  Kankakee, 
ni.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

4903.  Also,  petition  headed  by  James  Alen  V.  Veasley,  of 
Kosciusko,  Miss.,  favoring  House  bill  2856,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

4904.  Also,  petition  headed  by  Newton  Pitts,  of  Williston, 
Fla.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

4905.  Also,  petition  headed  by  A.  D.  Stoddard,  of  Cumber- 
land, Md.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

4906.  Also,  petition  headed  by  Will  Brown,  of  Marianna, 
Ark.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

4907.  Also,  petition  headed  by  R.  Jack,  of  Erwinville,  La., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

4908.  Also,  petition  headed  by  E.  Miller,  of  Ledbetter, 
Tex.,  favoring  House  bill  2856,  by  Congressman  Will  Rocerb, 
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the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
and  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4909.  Also,  petition  headed  by  C.  Chavez,  of  Saguache. 
Colo.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

4910.  Also,  petition  headed  by  B.  Fields,  of  Clarksdale, 
Miss.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pop>e  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month:  to  the  Committee  on  Ways  and 
Means. 

4911.  Also,  petition  headed  by  Austlne  Grsen,  of  Cruger, 
Miss.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

4912.  Also,  petition  headed  by  L.  Vaughn,  of  Hayti,  Mo., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4913.  Also,  petition  headed  by  Levi  P.  Miles,  of  Zenoria. 
La.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Poi)e  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4914.  Also,  petition  headed  by  R.  Collin,  of  England,  Ark., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  F^ederal  old-age  pensions  of  $30  to  $50  a 
month:  to  the  Committee  on  Ways  and  Means. 

4915.  Also,  petition  headed  by  Sam  Watson,  of  Chicago 
City,  111.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4916.  Also,  petition  headed  by  Walter  Hickerson,  of  Mur- 
freesboro,  Tenn.,  favoring  House  bill  2856,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  j)en- 
sions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

4917.  Also,  petition  headed  by  George  Catlett,  of  Hopkins- 
ville.  Ky.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4918.  Also,  petition  headed  by  Sam  Collier,  of  Florence, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4919.  Also,  petition  headed  by  N.  C.  Williams,  of  Hickman. 
Ky.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4920.  Also,  petition  headed  by  Henry  Floyd,  of  Carmona, 
Tex.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4921.  Also,  petition  headed  by  D.  Parker,  of  Culloden,  Ga., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month:  to  the  Committee  on  Ways  and  Means, 

4922.  Also,  petition  headed  by  Joe  Butler,  of  Conroe,  Tex., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

4923.  Also,  petition  headed  by  T.  J.  Suber,  of  Shelton, 
N.  C,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4924.  Also,  petition  headed  by  M.  W.  Hayman,  of  Princess 
Anne,  Md..  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4925.  Also,  petition  headed  by  Robbert  W.  Stanford,  of 
Haverstraw,  N.  Y.,  favoring  House  bill  2856,  by  Congress- 
man Will  Rogeks,  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 


4926.  Also,  j>etition  headed  by  L.  B.  Watson,  of  Potts  Camp, 
Miss.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4927.  Also,  petition  headed  by  S.  E.  Bulls,  of  Big  Island. 
Va.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4928.  Also,  petition  headed  by  O.  A.  Grantland,  of  Bells, 
Tex.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4929.  Also,  petidon  headed  by  Francis  Love,  of  Love,  Miss., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

4930.  Also,  petition  headed  by  T.  N.  Parlaines,  of  Gladys, 
Va.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4931.  Also,  petition  headed  by  N.  E.  Hall,  of  Mount  Hope, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4932.  Also,  petition  headed  by  S.  Scott,  of  Queen  City, 
Tex.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  tJie  Committee  on  Ways  and  Means. 

4933.  Also,  petition  headed  by  S.  Townsend,  of  Ruleville, 
Miss.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

4934.  Also,  petition  headed  by  S.  Bivens,  of  Mobile,  Ala., 
favoring  House  biU  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

4935.  Also,  petition  headed  by  Mr.  Widford,  of  Marvell, 
Ark.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4936.  Also,  petition  headed  by  M.  Causey,  of  Jones,  La., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

4937.  Also,  petition  headed  by  I.  Ferrell,  of  Dadevllle,  Ala., 
favoring  House  bill  2856,  by  Congressman  Well  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

4938.  Also,  petition  headed  by  N.  Lard,  of  Bienville,  La., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

4939.  Also,  petition  headed  by  I.  A.  Gumm,  of  Jefferson, 
Iowa,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4940.  Also,  petition  headed  by  I.  Williams,  of  Iowa  Palls, 
Iowa,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4941.  Also,  petition  headed  by  Morris  G.  Metcalf,  of 
Hornick,  Iowa,  favoring  House  bill  2856,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

4942.  Also,  petition  headed  by  W.  H.  Bailian,  of  Harlan, 
Iowa,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4943.  Also,  petition  headed  by  R.  Jenzen,  of  Hampton, 
Iowa,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4944.  Also,  petition  headed  by  Henry  Werner,  of  Grinnell, 
Iowa,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
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the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  t^ 
$50  a  montli;  to  the  Committee  on  Ways  and  Means.  . 

4945.  Also,  petition  headed  by  Charles  C.  Davis,  of  Fori 
Dodge,  Iowa,  favoring  House  bill  2856,  by  Congressman  Wil^ 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pension! 
of  $30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means; 

4946.  Also,  petition  headed  by  A.  Reid.  of  Eldora.  Iowa, 
favoring  House  bill  2856.  by  Congressman  Wn.L  Rogers,  th 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $5 
a  month;  to  the  Committee  on  Ways  and  Means. 

4947.  Also,  petition  headed  by  P.  W.  Taylor,  of  Wavelandj 
Ind..  favoring  House  bill  2856.  by  Congressman  Will  RogersJ 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  tq  j 
$50  a  month:  to  the  Committee  on  War^s  and  Means.  ,  j 

4948.  Also,  petition  headed  by  John  S.  Hayden.  of  Walkerl 
ton.  Ind.,  favoring  House  bill  2856,  by  Congressman  WiLi 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means,      j 

4949.  Also,  petition  headed  by  E.  Johrison,  of  Terre  HauteL  j 
Ind..    favoring    House    biU    2856.    by    Congressman    Wili 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of  | 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means,  j 

4950.  Also,  petition  headed  by  Fred  Kieser.  of  Tell  City! 
Ind.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers^ 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  t^ 
$50  a  month;  to  the  Committee  on  Ways  and  Means 

4951.  Also,  petition  headed  by  M.  M.  Fairchlld.  of  Sta 
Line.  Ind..  favoring  House  bill  2856.  by  Congressman  Wil 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  o 
$30  to  $50  a  month :  to  the  Committee  on  Ways  and  Means. 

4952.  Also,  petition  headed  by  R.  K.  Lang,  of  Rockpo 
Ind..  favoring  House  bill  2856.  by  Congressman  Will  RocERa 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  t<^ 
$50  a  month;  to  the  Committee  on  Ways  and  Means.  j 

4953.  Also,  petition  headed  by  John  Prickett.  of  Perrys4 
ville.  Ind..  favoring  House  bill  2856.  by  Congressman  WiLl 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means.    { 

4954.  Also,  petition  headed  by  R.  Horath,  of  Owensvillev 
Ind..  favoring  House  bill  2856,  by  Congressman  Will  Rogers^ 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  t^ 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4955.  Also,  petition  headed  by  Jacob  H.  Morgan,  of  Noblesf 
ville.  Ind..  favoring  House  bill  2856,  by  Congressman  WilI 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Mean4. 

4956.  Also,  petition  headed  by  K.  Imel,  of  New  Castle,  Ind^. 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  tni 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
month;  to  the  Committee  on  Ways  and  Means. 

4957.  Also,  petition  headed  by  C.  Cooper,  of  Mount  Ver 
non.  Ind..  favoring  House  bill  2856,  by  Congressman  Wil: 
Rogers,  the  Poise  plan  for  direct  Federal  old-age  pensions  o|f 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Meani. 

4958.  Also,  petition  headed  by  Lon  Spur  lock,  of  Morocco. 
Ind..  favoring  House  bill  2856,  by  Congressman  Will  Roger^, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  it 
$50  a  month ;  to  the  Committee  on  Ways  and  Means.  [ 

4959.  Also,  petition  headed  by  R.  Morris,  of  Marion,  Indj. 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  th^ 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  ^ 
month;  to  the  Committee  on  Ways  and  Means.  i 

4960.  Also,  petition  headed  by  P.  Murrell,  of  Lawrencev 
burg.  Ind..  favoring  House  bill  2856.  by  Congressman  Wil|. 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Mean^. 

4961.  Also,  petition  headed  by  M.  Clsners.  of  Montrose. 
Colo.,  favoring  House  bill  2856.  by  Congressman  Will  Roger^. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  t^ 
$50  a  month;  to  the  Committee  on  Ways  and  Means.  j 

4962.  Alao.  petition  headed  by  Vidal  Gonzalez,  of  Mon 
Vista.  Colo.,  favoring  House  bill  2856.  by  Congressman  Wn.: 
Rogers,  the  Pope  plan  fw  direct  Federal  old-age  pensions 
$30  to  $50  a  month:  to  the  Committee  aa  Ways  and  Mea: 

4963.  Also,  petiticm  headed  by  Pableta  Sanchez,  of  Miner  ajl 
Hot  Springs,  Colo.,  favoring  House  bill  2856,  by  Congressman 
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Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month:  to  the  Committee  on  Ways  and 
Means. 

4964.  Also,  petition  headed  by  A.  W.  Spewer,  of  Mancos, 
Colo.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4965.  Also.  i)etition  headed  by  P.  Montona.  of  Manassa, 
Colo.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

4966.  Also,  petition  headed  by  Joe  D.  Medina,  of  Loma, 
Colo.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4967.  Also,  petition  headed  by  Encamacion  Romero,  of  La 
Jara.  Colo.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month ;  to  the  Committee  on  Ways  and  Means. 

4968.  Also,  petition  headed  by  Ramon  Baca,  of  La  Oarita. 
Colo.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month ;  to  the  Committee  on  Ways  and  Means. 

4969.  Also,  petition  headed  by  Nasario  Aragon.  of  La  Boca, 
Colo.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

4970.  Also,  petition  headed  by  Manuel  Velasquez,  of  Johns- 
town, Colo.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4971.  Also,  petition  headed  by  Frank  B.  Bachert.  of 
Hotchkiss.  Colo.,  favoring  House  bill  2356,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

4972.  Also,  petition  headed  by  E.  D.  Hamilton,  of  Grand 
Junction,  Colo.,  favoring  House  bill  2856.  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

4973.  Also,  petition  headed  by  A.  Woods,  of  Oroville, 
Wash.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4974.  Also,  petition  headed  by  G.  A.  Stolts.  of  Omak. 
Wash.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4975.  Also,  petition  headed  by  E.  N.  Stilley,  of  Okanogan, 
Wash.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4976.  Also,  petition  headed  by  Z.  R.  Downen,  of  Nespelem, 
Wash.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

4977.  Also,  petition  headed  by  Jesse  Moore,  of  Mason  City, 
Wash.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4978.  Also,  petition  headed  by  William  P.  Owens,  of  Loomis, 
Wash.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

4979.  Also,  petition  headed  by  L.  Hunley,  of  Hoquiam, 
Wash.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

5090.  Also,  petition  headed  by  W.  E.  Romjue.  of  Everett, 
Wash.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  jiensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5091.  Also,  petition  headed  by  George  B.  Woodward,  of 
Disautel,  Wash.,  favoring  House  bill  2856.  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
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sions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

5092.  Also,  petition  headed  by  W.  R.  Jones,  of  Conconully, 
Wash.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Fedwal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5093.  Also,  petition  headed  by  D.  Cormor,  of  Chesaw, 
Wash.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5094.  Also,  petition  headed  by  N.  Lawless,  of  Brewster, 
Wash.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5095.  Also,  petition  headed  by  George  D.  Baker,  of  Frost- 
burg,  Md..  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5096.  Also,  petition  headed  by  A.  B.  Riley,  of  Friends- 
ville,  Md.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  irfan  for  direct  Federal  old-age  j>en6ion8  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5097.  Also,  petition  headed  by  R.  A.  Trimble,  of  Cumber- 
land. Md..  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5098.  Also,  petition  headed  by  H.  Lish,  of  Crellin,  Md., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

5099.  Also,  petition  headed  by  H.  B.  Petenbrink,  of  Cor- 
rlgansville,  Md.,  favoring  House  bill  2856,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  (mi  Ways  and 
Means. 

5100.  Also,  petition  headed  by  Charles  A.  Dommel,  of 
Cavetown,  Md.,  favoring  House  bill  2856,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

5101.  Also,  petition  headed  by  Albert  Campbell,  of  Bruns- 
wick. Md.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pojie  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5102.  Also,  petition  headed  by  Lewis  Martz.  of  Boonslow, 
Md..  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5103.  Also,  petition  headed  by  Orvin  I.  Harbaugh.  of 
Boonsboro,  Md.,  favoring  House  bill  2856.  by  Congressman 
Will  Rogers,  the  Pope  i>lan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month:  to  the  Committee  an  Ways  and 
Means. 

5104.  Also,  petition  headed  by  M.  S.  Duckworth,  of  Blo(Mn- 
ington,  Md.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-£ige  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

5105.  Also,  petition  headed  by  Henry  Barthlow,  of  Barton. 
Md.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5106.  Also,  petition  headed  by  A.  S.  Allison,  of  Baltimore, 
Md..  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5107.  Also,  petition  of  M.  Gallion  and  numerous  other 
citizens  of  Melrose,  La.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

5108.  Also,  petition  of  Alfred  Flowers  and  nimierous  other 
citizens  of  Montgomery.  La.,  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 


5109.  Also,  petition  of  Philbert  Monett  and  numerous 
other  citizens  of  Cloutierville,  La.,  favoring  House  bill  2856, 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Commit- 
tee on  Ways  and  Means. 

5110.  Also,  petition  of  Raymond  Christopher  and  numerous 
other  citizens  of  Plaquemine,  La.,  favoring  House  bill  2856. 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

5111.  Also,  petition  of  J.  C.  Reaves  and  numerous  other 
citizens  of  the  county  of  New  Hanover  in  the  State  of  North 
Carolina,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5112.  Also,  petition  of  James  E.  Roderick  and  numerous 
other  citizens  of  Wilmington.  N.  C,  favoring  Hotise  bill  2856, 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Wa3^  and  Means. 

5113.  Also,  petition  of  J.  L.  Moss  and  numerous  other 
citizens  of  the  county  of  Shelby  in  the  State  of  Tennessee, 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month:  to  the  Committee  on  Ways  and  Means. 

5114.  Also,  petition  of  G.  Y.  Sigman  and  numerous  other 
citizens  of  Memphis,  Tenn.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

5115.  Also,  petition  of  Norman  Hankerson  and  numerous 
other  citizens  of  the  coimty  of  Barnwell  In  the  State  of 
South  Carolina,  favoring  House  bill  2856,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month ;  to  the  Cc«nmittee  on  Wajrs  and 
Means. 

5116.  Also,  petition  of  H.  T.  Myers  and  numerous  other 
citizens  of  Elko,  S.  C,  favoring  House  bill  2856,  by  Congress- 
man Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

5117.  Also,  petition  of  Alex  Patterson  and  numerous  other 
citizens  of  the  county  of  Macoupin  in  the  State  of  Illinois, 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

5118.  Also,  petition  of  Fred  W.  Horn  and  numerous  other 
citizens  of  Virden,  111.,  favoring  House  bill  2856,  by  Congress- 
man Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

5119.  Also,  petition  of  A.  D.  Henderson  and  numerous 
other  citizens  of  Greenwood,  Miss.,  favoring  House  bill 
2856,  by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  WsLTs  and  Means. 

5120.  Also,  petition  of  E.  Moore  and  numeroi»  other  citi- 
zens of  Tazoo  City.  Miss.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

5121.  Also,  petition  of  Albert  Williams  and  numerous  other 
citizens  of  Benton.  Miss.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

51^.  Also,  petition  of  W.  M.  Ganey  and  numerous  other 
citizens  of  Nauvoo.  Ala.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

5123.  Also,  petition  of  Joseph  H.  Beard  and  numeroiis 
other  citizens  of  Carbon  Hill.  Ala.,  favoring  House  bill  2856, 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 
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Hot  Springs,  Colo.,  favoring  House  bill  2«5«,  by  Congressman  |  Will  Rogkrs,  the  Pope  plan  for  direct  Federal  old-age  pen- 
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5124.  Also,  petition  of  William  Matheney  and  nimieroul 
other  citizens  of  McOehee,  Ark.,  favoring  House  bill  2856^ 
by  Congressman  Wn.L  Rogkrs.  the  Pope  plan  for  direct  Fedt 
eral  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com-f 
mittee  on  Ways  and  Means. 

5125.  Also,  petition  of  M.  Warmley  and  numerous  othe^ 
citizens  of  Winchester,  Ark.,  favoring  House  bill  2856.  b][ 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Ped4 
eral  old-age  pensions  of  (30  to  (50  a  month;  to  the  Commit 
tee  on  Ways  and  Means. 

5126.  Also,  petition  of  Robert  C.  Lee  and  numerous  oth 
citizens  of  Tillar.  Ark.,  favoring  House  bill  2856,  by  Con-j 
gressman  Will  Rogkrs.  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  (30  to  (50  a  month;  to  the  Committed 
on  Ways  and  Means.  ] 

5127.  Al£o.  petition  of  James  Randolph  and  numerou^ 
other  citizens  of  the  county  of  Pulton,  in  the  State  ofl 
Georgia,  favoring  House  bill  2856.  by  Congressman  Wili 
Rogkrs,  the  Pope  plan  for  direct  Federal  old-age  pensioni 
of  (30  to  (50  a  month;  to  the  Committee  on  Ways  and 
Means.  | 

5128.  Also,  petition  of  Rev.  J.  Lloyd  Garrison  and  numer4 
ous  other  citizens  of  Atlanta.  Ga..  favoring  House  bill  2856i 
by  Congressman  Will  Rogkrs.  the  Pope  plan  for  direc^ 
Fiederal  old-age  pensions  of  (30  to  (50  a  month;  to  th^ 
Committee  on  Ways  and  Means. 

5129.  Al.<^o.  petition  of  A.  McMath  and  numerous  othei; 
citizens  of  Boyle,  Miss.,  favoring  House  bill  2856,  by  Con-* 
gressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  (30  to  (50  a  month;  to  the  Committed 
on  Ways  and  Means.  1 

5130.  Also,  petition  of  Robert  Casey  and  numerous  otheij 
citizens  of  Shaw.  Miss.,  favoring  House  bill  2856.  by  Con^ 
gressman  Will  Rogkrs,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  (30  to  (50  a  month;  to  the  Committed 
on  Ways  and  Means.  j 

5131.  Also,  petition  of  E.  Wright  and  numerous  other^ 
citizens  of  Truman.  Ark.,  favoring  House  bill  2856,  by  Con-| 
gressman  Will  Rogkrs.  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  (30  to  (50  a  month;  to  the  Committea 
on  Ways  and  Means. 

5132.  Also,  petition  of  Harvey  Beach  and  numerous  otheii 
citizens  of  Pepanto.  Ark.,  favoring  House  bill  2856,  by  Con-^ 
gressman  Will  Rogkxs.  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  (30  to  (50  a  month;  to  the  Committe«| 
on  Ways  and  Means.  ' 

5133.  Also,  petition  headed  by  R.  Taylor,  of  ShreveportJ 
La.,  favoring  House  bill  2856.  by  Congressman  Will  Rogkrs] 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  (3(ij 
to  (50  a  month;  to  the  Committee  on  Ways  and  Means. 

5134.  Also,  petition  headed  by  O.  Sandoval.  Colo.,  favor-* 
ing  House  bill  2856,  by  Congressman  Will  Rogers,  the  Pop^ 
plan  for  direct  Fiederal  old-age  pensions  of  (30  to  (50  fi 
month;  to  the  Committee  on  Ways  and  Means.  | 

5135.  Also,  petition  headed  by  M.  C.  Goyer,  of  Oakfleldl 
Tenn..  favoring  House  bill  2856.  by  Congressman  Wili^ 
Rogkrs.  the  Pope  plan  for  direct  Federal  okl-age  pension^ 
of  (30  to  (50  a  month;  to  the  Committee  on  Ways  anc^ 
Means. 

5136.  Also,  petition  headed  by  Turner  Daniel,  of  Tunica, 
Miss.,  favoring  House  bill  2856.  by  Congressman  Wn-il 
Rogkrs.  the  Pope  plan  for  direct  Federal  old-age  pensioni 
of  (30  to  (50  a  month;  to  the  Committee  on  Wajrs  and 
Means. 

5137.  Also,  petition  headed  by  A.  Miranda,  of  Stockville, 
Colo.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogkrs.  the  Pope  plan  for  direct  Federal  old-age  pei^iona 
of  (30  to  (50  a  month;  to  the  Committee  on  Ways  and 
Means.  1 

5138.  Also,  petition  headed  by  A.  M.  Mullinax.  of  Corona. 
Ala.,  favoring  House  bill  2856.  by  Congressman  Will  Rog-< 
KRS.  the  Pope  plan  for  direct  Federal  old-age  pensions  of  (3oi 
to  (50  a  month:  to  the  Committee  on  Ways  and  Means.        j 

5139.  Also,  petition  headed  by  P.  Wilford.  of  Evansville<  \ 
Ind..  favoring  House  bill  2856.  by  Congressman  Will  Rog-i 
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(30  to  (50  a  month;  to  the  Committee  on  Ways  and  Means. 

5140.  Also,  petition  headed  by  L.  Season,  of  Lenapah, 
Okla..  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  (30  to  (50  a  month;  to  the  Committee  on  Ways  and 
Means. 

5141.  Also,  petition  headed  by  Petter  Brent,  of  Indianola. 
Miss.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  (30  to 
(50  a  month;  to  the  Committee  on  Ways  and  Means. 

5142.  Also,  petition  headed  by  J.  Odams,  of  Heflin,  La., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  (30  to  (50 
a  month;  to  the  Committee  on  Ways  and  Means. 

5143.  Also,  petition  headed  by  John  Cunningham,  Sr.,  of 
Lyon,  Miss.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pension  of 
(30  to  (50  a  month;  to  the  Committee  on  Ways  and  Means. 

5144.  Also,  petition  headed  by  A.  Johnson,  of  Eagle  Lake. 
Tex.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  (30  to 
(50  a  month;  to  the  Committee  on  Ways  and  Means. 

5145.  Also,  petition  headed  by  E.  Dancy,  of  Greensboro, 
Ala.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  (30  to 
(50  a  month;  to  the  Committee  on  Ways  and  Means. 

5146.  Also,  petition  headed  by  William  E.  Johnson,  of 
Wytheville.  Va.,  favoring  House  bill  2856.  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  (30  to  (50  a  month;  to  the  Committee  on  Ways  and 
Means. 

5147.  Also,  petition  headed  by  L.  Jones,  of  Welch,  W.  Va., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  (30  to  (50 
a  month;  to  the  Committee  on  Ways  and  Means. 

5148.  Also,  petition  headed  by  Richard  Reynolds,  of  Davy, 
W.  Va.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  (30  to  (50  a  month;  to  the  Committee  on  Ways  and 
Means. 

5149.  Also,  petition  headed  by  M.  Garden,  of  Angiiilla. 
Miss.,  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of 
(30  to  (50  a  month;  to  the  Committee  on  Ways  and  Means. 

5150.  Also,  petition  headed  by  C.  L.  Poe,  of  Bluefield. 
W.  Va..  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  (30  to  (50  a  month;  to  the  Committee  on  Ways  and 
Means. 

5151.  Also,  petition  headed  by  Sam  Johnson,  of  Fries, 
Va.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  (30  to 
(50  a  month;  to  the  Committee  on  Ways  and  Means. 

5152.  Also,  petition  headed  by  Robert  Comnor.  of  Cope, 
S.  C.  favoring  House  bill  2856.  by  Congressman  Will  Rog- 
krs. the  Pope  plan  for  direct  Federal  old-age  pensions  of 
(30  to  (50  a  month;  to  the  Committee  on  Ways  and  Means. 

5153.  Also,  petition  headed  by  Robert  E.  Lee.  of  San  Saba, 
Tex.,  favoring  House  bill  2856.  by  Congressman  Will  Rog- 
krs, the  Pope  plan  for  direct  Federal  old-age  pensions  of 
(30  to  (50  a  month;  to  the  Committee  on  Ways  and  Means. 

5154.  Also,  petition  headed  by  J.  M.  Hargrove,  of  Roa- 
noke Rapids,  N.  C,  favoring  House  bill  2856.  by  Congress- 
man Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  (30  to  (50  a  month;  to  the  Committee  on  Ways 
and  Means. 

5155.  Also,  petition  headed  by  M.  M.  Smith,  of  Syosset, 
N.  Y.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
(50  a  month;  to  the  Committee  on  Ways  and  Means. 

5156.  Also,  petition  headed  by  J.  C.  Isenham,  of  Cramer- 
ton,  N.  C,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
(30  to  (50  a  month;  to  the  Committee  on  Ways  and  Means. 

5157.  Also,  petition  headed  by  A.  Daigle.  of  New  Orleans, 
La.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
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the  Pope  plan  for  direct  Federal  old-age  pensiMis  of  (30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5158.  Also,  petition  headed  by  Gus  Henderson,  of  Lake- 
land. La.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  idan  for  direct  Federal  old-age  pensions  of 
(30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5159.  Also,  petition  headed  by  A.  Jones,  of  Mound  Bayou. 
Miss.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5160.  Also,  petition  headed  by  Jose  I.  Romero,  of  Dixon, 
N.  Mex.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
(30  to  $50  a  month;  to  the  Committee  on  "W&ys  and  Means. 

5161.  Also,  petition  of  I.  M.  Crews  and  numerous  other 
citizens  of  Rector,  Ark.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

5162.  Also,  petition  headed  by  E.  Walker,  of  Jackson. 
Tenn..  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  CMnmittee  on  Ways  and 
Means. 

5163.  Also,  petition  headed  by  O.  L.  Giles,  of  Atlanta,  Ga., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

5164.  Also,  petition  headed  by  E.  Oakley,  of  Milan,  Tenn., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

5165.  Also,  petition  headed  by  Henry  West,  of  Lake-City, 
Fla.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  prfian  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5166.  Also,  petition  headed  by  Pat  O'Neal,  of  Watertown. 
Fla.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5167.  Also,  petition  headed  by  Henry  George,  of  Litchfield, 
ni.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5168.  Also,  petition  headed  by  F.  Smith,  of  Lake  Charles, 
La.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Poj)e  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5169.  Also,  petition  headed  by  N.  Pafe,  of  Chipley,  Fla.. 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

5170.  Also,  petition  headed  by  C.  Hastel,  of  Beech  Grove, 
Tex.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5171.  Also,  petition  headed  by  R.  Potter,  of  Delhi,  La., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

5172.  Also,  petition  headed  by  Dan  Nowell,  of  Feams 
Springs,  Miss.,  favoring  House  bill  2856,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

5173.  Also,  petition  headed  by  John  T.  Thomas,  of  Monte- 
zuma. Term.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5174.  Also,  petition  headed  by  E.  Smith,  of  Sulligent.  Ala., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

5175.  Also,  petition  headed  by  E.  L.  Prady,  of  Piedmont, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 


the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5176.  Also,  petition  headed  by  John  Colbert,  of  Priar  Point, 
Miss.,  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5177.  Also,  petition  headed  by  John  L.  Shirah,  of  Ariton. 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogeks, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  (30  to 
(50  a  month;  to  the  Committee  on  Ways  and  Means. 

5178.  Also,  petition  headed  by  M.  H.  Griggs,  of  Eamball, 
W.  Va..  favoring  House  bill  2856,  by  Congressman  Will 
Rogkrs.  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
(30  to  (50  a  month;  to  the  Committee  on  Ways  and  Means. 

5179.  Also,  petition  headed  by  M.  Thomas,  of  Gradyville, 
Ky.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  (30  to 
$50  a  month;  to  the  Committee  on  Wajrs  and  Means. 

5180.  Also,  petition  headed  by  G.  N.  Soloman.  of  Cuth- 
bert.  Tex.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5181.  Also,  petition  headed  by  Mack  Allen,  of  Owensboro, 
Ky.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Wajrs  and  Means. 

5182.  Also,  petition  headed  by  S.  W.  Green,  of  Ellenboro, 
N.  C.  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5183.  Also,  petition  headed  by  Shermon  Dent,  of  Library, 
Pa.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  (30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5184.  Also,  petition  headed  by  A.  V.  Clark,  of  Lemont  Fur- 
nace, Pa.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5185.  Also,  petition  headed  by  A.  Custer,  of  Layton.  Pa., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month ;  to  the  Committee  on  Ways  and  Means. 

5186.  Also,  petition  headed  by  J.  D'Ambre,  of  JoCTre,  Pa., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5187.  Also,  petition  headed  by  W.  K  Rodger,  of  Hoovers- 
ville,  Pa.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5188.  Also,  petition  headed  by  Jacob  J.  Schweitzer,  of 
Hawley,  Pa.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5189.  Also,  petition  headed  by  L.  Yutzy,  of  Garrett,  Pa., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  j)ensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5190.  Also,  petition  headed  by  A.  W.  Sutton,  of  Fairchance, 
Pa.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5191.  Also,  petition  headed  by  M.  B.  Gochnour.  of  Everett, 
Pa.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  (30  to 
(50  a  month;  to  the  Committee  on  Ways  and  Means. 

5192.  Also,  petition  headed  by  H.  Watson,  of  Edenbom, 
Pa.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  (30  to 
(50  a  month;  to  the  Committee  on  Ways  and  Means. 

5193.  Also,  petition  headed  by  M.  Haney.  of  IXmbar.  Pa., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  (30  to  (50 
a  month;  to  the  Committee  on  Ways  and  Means. 
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5194.  Also,  petition  headed  by  M.  E.  Bishoff.  of  Emquesnei 
Pa.,  favorln*  House  bill  2856.  by  ConfTcssman  Will  Roorasi 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  tcj 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5195.  Also,  petition  headed  by  W.  H.  Fischer,  of  Zanes-| 
ville.  Ohio,  favoring  House  bill  2856,  by  Congressman  WiliJ 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pension^ 
of  $30  to  $50  a  month:  to  the  Committee  on  Ways  anc) 
Means. 

5196.  Also,  petition  headed  by  L.  Brown,  of  Youngstown, 
CMiio.  favoring  House  bill  2856.  by  Congressman  Win 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

5197.  Also,  petition  headed  by  C.  Long,  of  Yellow  Springs^ 
Ohio,  favoring  House  bill  2856  by  Congressman  Will  RocERSi 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  t<j 
$50  a  month:  to  the  Committee  on  W^a3rs  and  Means.  i 

5198.  Also,  petition  headed  by  William  John  Becker,  of 
Westwood.  Ohio,  favoring  House  bill  2856.  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen4 
sions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

5199.  Also,  petition  headed  by  John  Weatherly.  of  Ur4 
bana.  Ohio,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Poiw  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means, 

5200.  Also,  petition  headed  by  E.  Hardy,  of  Toronto,  Ohio, 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  th^ 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

5201.  Also,  petition  headed  by  Martin  H.  Hawkins,  oi 
Toledo,  Ohio,  favoring  House  bill  2856.  by  Congressman 
Will  Rogexs.  the  Pope  plan  for  direct  Federal  old-age  pen-< 
sions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

5202.  Also,  petition  headed  by  T.  Jones,  of  Steuben  ville, 
Ohio,  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of  $3(^ 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means,      i 

5203.  Also,  petition  headed  by  E.  Grlbble.  of  Wifflin,  Wis.^ 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  th^ 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means.  — —  j 

5204.  Also,  petition  headed  by  R.  M.  Pearson,  of  Warrens| 
Wis.,  favoring  House  bill  2856,  by  Congressman  Will  RogersJ 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  t4 
$50  a  month ;  to  the  Conmiittee  on  Ways  and  Means.  | 

5205.  Also,  petition  headed  by  J.  Weltzln,  of  Union,  Wis.| 
favoring  House  bill  2856,  by  Corigressman  Will  Rogers.  th( 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $5( 
a  month;  to  the  Committee  on  Ways  and  Means. 

5206.  Also,  petition  headed  by  M.  Dean,  of  Soldiers  Grove 
Wis.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers 
the  Pope  plan  for  direct  Federal  old-age  i)ensions  of  $30  t< 
$50  a  month;  to  the  Committee  on  Ways  and  means. 

5207.  Also,  petition  headed  by  R.  Ray.  of  Richland  Center 
Wis.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  t<i 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5208.  Also,  petition  headed  by  Peter  H.  Garvey,  of  Prairi< 
du  Chien.  Wis.,  favoring  House  bill  2856.  by  Congressmaii 
Will   Rogers,   the  Pope   plan   for   direct   Federal   old-agr 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

5209.  Also,  peUtion  headed  by  C.  Peters,  of  Platteville,  Wis 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  th< 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $5( 
a  month;  to  the  Committee  on  Ways  and  Means. 

5210.  Also,  petition  headed  by  Andrew  Fish,  of  Pardeeville 
Wis.,  favoring  House  bill  2856,  by  Congressman  Well  Rogers^ 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5211.  Also.  peUtion  headed  by  William  E.  Harris,  Jr.,  o 
Palmyra.  Wis!,  favoring  House  bill  2856,  by  Congressma 


i 


Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

5212.  Also,  ijetition  headed  by  F.  Payne,  of  Oshkosh,  Wis., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;   to  the  Committee  on  Ways  and  Means. 

5213.  Also,  petition  headed  by  A.  R.  Gentry,  of  Hallowell. 
Kans..  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means, 

i  5214.  Also,  petition  headed  by  S.  J.  Whitmire,  of  Grenola. 
j  Kans.,  favoring  House  bill  2856.  by  Congressman  Will 
I  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
;  of  $30  to  $50  a  month:  to  the  Committee  on  Ways  and 
I  Means. 

[  5215.  Also,  petition  headed  by  Charles  E.  Shock,  of  Gar- 
I  nett.  Kans..  favoring  House  bill  2856,  by  Congressman  Will 
]  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 

of  $30   to  $50  a  month;   to  the  Committee  on  Ways  and 
I  Means. 

5216.  Also,  petition  headed  by  J.  Majors,  of  Galena,  Kans.. 
[  favoring  House  bill  2856.  by  Congressman  Will  Rogers,  tht; 
I  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 

a  month;  to  the  Committee  on  Ways  and  Means. 
;      5217.  Also,  petition  headed  by  John  C.  Bell,  of  Fredonia. 

Kans..    favoring    House    bill    2856,    by    Congressman    Will 

Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensiom; 

of  $30  to  $50  a  month;   to  the  Committee  on  Ways  and 

Means. 

5218.  Also,  petition  headed  by  John  W.  Johnson,  of  Fort 
Scott.  Kans.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

5219.  Also,  petition  headed  by  Albert  Stoutts,  of  Englevale, 
Kans.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pension  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5220.  Also,  petition  headed  by  M.  Heston,  of  Emporia. 
Kans.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Poiae  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

5221.  Also,  petition  headed  by  John  Hayes,  of  Elwood. 
Kans.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5222.  Also,  petition  headed  by  M.  Lambert,  of  Edgerton, 
Kans..  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means 

5223.  Also,  petition  headed  by  M.  E.  Edelman,  of  Douglass. 
Kans..  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  jjensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

5224.  Also,  petition  headed  by  J.  C.  Dalton.  of  Dodge  City, 
Kans.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

5225.  Also,  petition  headed  by  John  Jiminez.  Sr.,  of  Mason 
City,  Iowa,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

5226.  Also,  petition  headed  by  T.  Fortune,  of  Lehigh.  Iowa, 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the? 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

5227.  Also,  petition  headed  by  J.  W.  Glover,  of  Lawton, 
Iowa,  favoring  House  bill  2856.  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5228.  Also,  petition  headed  by  C.  Benway,  of  Kellerton, 
Iowa,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 
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5229.  By  Mr.  BUCKLER  of  Minnesota:  R.  R.  Barry,  com- 
mander Department  of  Minnesota,  of  the  Veterans  of  For- 
eign Wars,  all  citizens  of  Minnesota,  urging  the  immediate 
cash  payment  of  the  soldiers'  adjusted-service  certificates  in 
Treasury  notes  according  to  the  Patman  bill  (H.  R.  1) ;  to 
the  Committee  on  Ways  and  Means. 

5230.  Also,  petition  of  Mrs.  M.  E.  Withrow,  of  Minneapolis, 
Minn.,  State  president  of  the  Ladies'  Auxiliary  Units  of  the 
American  Legion,  Department  of  Minnesota,  praying  for  the 
passage  of  the  Vinson  bill  (H.  R.  3896)  to  make  the  immediate 
cash  payment  of  the  soldiers'  adjusted-service  certificates; 
to  the  Committee  on  Ways  and  Means. 

5231.  Also,  petition  of  B.  M.  Thompson,  commander,  of 
Henning,  Minn.,  in  behalf  of  the  members  of  the  American 
Legion  Posts  of  Otter  Tail  County,  Department  of  Minne- 
sota, praying  for  the  passage  of  the  Vinson  bill  (H.  R,  3896) 
to  make  the  immediate  cash  payment  of  the  soldiers'  ad- 
justed-service certificates;  to  the  Committee  on  Ways  and 
Means. 

5232.  AJso,  petition  of  S.  P.  Orwoll,  commander,  and 
members  of  the  American  Legion,  Department  of  Minne- 
sota, of  Thief  River  Falls,  and  vicinity  in  Minnesota,  asking 
for  passage  of  the  Vinson  bill  (H.  R.  3896)  to  make  the  im- 
mediate cash  payment  of  the  soldiers'  adjusted -service  cer- 
tificates; to  the  Committee  on  Ways  and  Means. 

5233.  Also,  petition  of  A.  N.  Moen,  of  Mahnomen,  Minn., 
commander  of  Post  No.  31,  of  the  American  Legion,  of 
Mahnomen,  Minn,,  in  behalf  of  members  of  the  post,  pray- 
ing for  the  passage  of  the  Vinson  bill  (H.  R.  3896)  to  make 
the  immediate  cash  payment  of  the  soldiers'  adjusted-serv- 
ice certificates;  to  the  Committee  on  Ways  and  Means. 

5234.  By  Mr.  CROWE:  Letter  from  Kankakee  Valley 
Chapter,  Izaak  Walton  League  of  Valparaiso,  Ind.,  by 
Frank  Shumake.  president,  urging  the  passage  of  the  Crowe 
joint  resolution  (H.  J.  Res.  157) ;  to  the  Committee  on  the 
Judiciary. 

5235.  Also,  letter  from  the  Izaak  Walton  League  of  Lake 
City,  Ind.,  by  Elmer  B.  Punk,  urging  the  passage  of  the 
Crowe  joint  resolution  (H.  J.  Res.  157) ;  to  the  Committee 
on  the  Judiciary. 

5236.  Also,  letter  from  the  Somerville  Gun  Club,  Somer- 
ville,  Ind.,  by  Chas.  P.  Yeager,  secretary,  urging  the  passage 
of  the  Crowe  joint  resolution  (H.  J.  Res.  157) ;  to  the  Com- 
mittee on  the  Judiciary. 

5237.  Also,  letter  from  the  Wawasee  Conservation  Club, 
Syracuse,  Ind.,  by  Warren  T.  Colwell,  secretary,  urging  the 
passage  of  the  Crowe  joint  resolution  (H.  J.  Res.  157) ;  to 
the  Committee  on  the  Judiciary. 

5238.  Also,  letter  from  the  Randolph  County  Fish  and 
Game  Association,  Winchester,  Ind..  by  O.  C.  Bradford,  jHresi- 
dent,  urging  the  passage  of  the  Crowe  joint  resolution 
(H.  J.  Res.  157) ;  to  the  Committee  on  the  Judiciary. 

5239.  Also,  letter  from  the  Knox  Conservation  Club,  Knox, 
Ind..  by  Ralph  Moreland,  secretary,  urging  the  passage  of 
the  Crowe  joint  resolution  (H.  J.  Res.  157);  to  the  Com- 
mittee on  the  Judiciary. 

5240.  Also,  letter  from  the  Hillsboro  Pish.  Game,  and  For- 
est Association.  Hillsboro,  Ind.,  by  Prank  Rusk,  secretary, 
urging  the  passage  of  the  Crowe  joint  resolution  (H.  J.  Res. 
157) ;  to  the  Committee  on  the  Judiciary. 

5241.  Also,  letter  from  the  Putnam  County  Sporting  Club, 
Greencastle,  Ind.,  by  C.  H.  Stewart,  secretary,  urging  the 
passage  of  the  Crowe  joint  resolution  (H.  J.  Res.  157);  to 
the  Committee  on  the  Judiciary. 

5242.  Also,  letter  from  the  Winona  Lake  Conservation 
Club.  Winona  Lake,  Ind.,  by  A.  G.  Breaks,  secretary,  urging 
the  passage  of  the  Crowe  Joint  resolution  (H.  J.  Res.  157) ; 
to  the  Committee  on  the  Judiciary. 

5243.  Also,  letter  from  Elwood  Williams,  Washington,  Ind., 
urging  the  passage  of  the  Crowe  joint  resolution  (H.  J.  Res, 
157) ;  to  the  Committee  on  the  Judiciary. 

5244.  Also,  letter  from  the  Foot's  Lake  Pleasure  Club, 
Evansville,  Ind.,  by  Charles  Jurgens,  secretary,  urging  the 
passage  of  the  Crowe  joint  resolution  (H.  J.  Res.  157) ;  to 
the  Committee  on  the  Judiciary. 


5245.  Also,  petition  of  the  Wabash  Gun  Club  and  eight 
other  conservation  clubs  of  Wabash  County.  Ind.,  urging  the 
passage  of  the  Crowe  Joint  resolution  (H.  J.  Res.  157) ;  to 
the  Committee  on  the  Judiciary. 

5246.  Also,  letter  from  the  Daviess  County  Fish,  Game, 
and  Forest  Protective  Association,  Washington,  Ind.,  by 
John  Lents,  secretary,  urging  the  passage  of  the  Crowe  Joint 
resolution  (H.  J.  Res.  157) ;  to  the  Committee  on  the  Ju- 
diciary. 

5247.  Also,  letter  from  the  West  Side  Sportsmen's  Club, 
Evansville,  Ind.,  by  Elmer  H.  Stratman,  secretary,  urging  the 
passage  of  the  Crowe  Joint  resolution  (H.  J.  Res.  157);  to 
the  Committee  on  the  Judiciary. 

5248.  Also,  letter  from  the  Harrison  County  Conservation 
Club,  Corydon,  Ind..  by  Armen  N.  Best,  secretary,  urging  the 
passage  of  the  Crowe  Joint  resolution  (H.  J.  Res.  1S7) ;  to 
the  Committee  on  the  Judiciary. 

5249.  By  Mr.  DORSEY:  Petition  signed  by  48  members  of 
Local  2053,  United  Textile  Workers  of  America,  Philadel- 
phia, Pa.,  opposing  the  Wagner-Lewis  bill  and  registering 
their  uncompromising  support  of  House  bill  2827,  the  work- 
ers' unemployment,  old-age,  and  social-insurance  act;  to 
the  Committee  on  Labor. 

5250.  By  Mr.  GILDEA:  Resolution  of  State  Camp  of 
Pennsylvania,  Patriotic  Order  Sons  of  America,  memorial- 
izing Congress  to  enact  legislation  to  deport  communistic 
agents;  to  the  Committee  on  ImmigratiiMi  and  Naturaliza- 
tion. 

5251.  Also,  petition  of  James  Devlin,  Milton,  Pa.,  and  55 
others,  petitioning  Congress  to  enact  the  McGroarty  bill 
(H.  R.  3977),  Townsend  old-age-pension  plan,  with  amend- 
ments to  reduce  pensions  proposed  therein  to  $75  per  month 
for  men  over  60  years  of  age  and  $50  per  month  for  women 
over  60  years  of  ago;  to  the  Committee  on  Labor. 

5252.  Also,  petiti<m  of  Augusta  Medlar.  Pottsvllle,  Pa.. 
and  six  others,  memorializing  Congress  to  prevent  the  en- 
actment of  Senate  bill  1725  and  House  bill  5423;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

5253.  Also,  petition  of  Edith  W.  Hoy,  Schuylkill  Haven. 
Pa.,  memorializing  Congress  to  prevent  the  enactment  of 
Senate  bill  1725  and  House  bill  5423;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

5254.  Also,  petition  of  Mrs.  P.  J.  Freiler,  Pottsville,  Pa., 
and  nine  others,  memorializing  Congress  to  prevent  the 
enactment  of  Senate  bill  1725  and  House  bill  5423;  to  the 
Committee  on  Interstate  and  Foreign  Commerce, 

5255.  Also,  petition  of  Albert  Davis,  Pottsville,  Pa.,  and 
nine  others,  memorializing  Congress  to  prevent  the  enact- 
ment of  Senate  bill  1725  and  House  bill  5423;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

5256.  Also,  petition  of  Dorothy  MacElwer,  Pottsville,  Pa., 
and  nine  others,  memorializing  Congress  to  prevent  the  en- 
actment of  Senate  bill  1725  and  House  bill  5423;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

5257.  Also,  petition  of  William  H.  Warmkessel,  Pottsville, 
Pa.,  and  nine  others,  memorializing  Congress  to  prevent  the 
enactment  of  Senate  bill  1725  and  House  bill  5423;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

5258.  Also,  petition  of  World  Trade  League  of  the  United 
States,  requesting  Congress  to  support  the  efforts  of  our 
Government  under  direction  of  Secretary  of  State  Hull  to 
accord  in  reciprocal  trade  agreements,  most  favOTed  treat- 
ment to  other  nations  generally,  in  order  that  conditions 
may  improve  throughout  the  world;  to  the  CcHiunittee  on 
Foreign  Affairs. 

5259.  Also,  petition  of  the  Pennsylvania  Bakers  Associa- 
tion requesting  Congr^s  to  call  upon  the  Secretary  of 
Agriculture  and  the  Bureau  of  Home  Economics  to  discon- 
tinue the  distribution  of  literature  recommending  a  decrease 
in  the  consumption  of  flour  and  other  cereal  products  in 
the  American  diet;  to  the  Committee  on  Agriculture. 

5260.  Also,  resolution  of  the  Pennsylvania  Dairymen's 
Association,  memorializing  Congress  to  place  a  fair  and 
equitable  import  duty  on  registered  dairy  cattle  from  other 
countries  in  order  to  protect  and  encourage  our  fanners  to 
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tm;Rt)ve  th«r  dairy  cattte;  to  the  Committee  on  Interstate 
aod  Foreign  Commerce. 

5281.  Alao.  petition  of  Schuylkill  County  Pomona  Grange 
No.  55.  Patrons  of  Husbandry,  memorializing  Congress  to 
pay  lower  than  prevailing  wage  rates  to  workers  on  public- 
relief  projects;  and  further  memorializing  Congress  to  op- 
pose the  spending  of  $4,000,000,000  for  relief  purposes;  to 
the  Committee  on  Labor. 

5282.  Also,  petition  of  Lodge  "  Italia  "  No.  30.  Italian  Sons 
asd  Daughters  of  America,  Frankfort,  Philadelphia;  Pa., 
memorializing  Congress  to  enact  the  workers'  unemploy- 
ment. oW-age.  and  social-insurance  bill  <H.  R.  2827) ;  to  the 
Committee  on  Labor. 

5263.  Also,  resolution  of  Sunbury  Unemployment  Council, 
Sunbury.  Pa.,  memorializing  Congress  to  enact  the  Patman 
bill  <H.  R.  1) ;  to  the  Committee  on  Ways  and  Means. 

52«4.  Also,  resolution  of  the  National  Association  of  To- 
bacco Distributors,  urging  Congress  tc  renew  or  extend  the 
National  Industrial  Recovery  Act;  to  the  Committee  on 
Ways  and  Means 

52«5.  By  Mr  GOODWIN:  Petition  of  New  York  State  Leg- 
i^ture.  urging  the  appropriation  of  funds  for  slum  clearance 
axul  better  housing  in  the  city  of  New  York ;  to  the  Committee 
on  Ways  and  Means. 

52M  By  Mr.  HALLECK:  Petitions  numerously  signed  by 
cltlaens  of  the  Second  Congressional  District  of  Indiana,  ad- 
vocating national  legislation  relating  to  chain  stores,  mail- 
order houses,  etc.;  to  the  Committee  on  Interstate  and  Foreign 
Oommeree. 

53<7.  Also,  petition  of  Woman's  Christian  Temperance 
Union  of  Lafayette,  Ind..  favoring  pending  legislation  relat- 
ing to  the  motion -picture  industry;  to  the  Committee  on  In- 
terstate and  Foreign  Commerce. 

5268.  By  Mr.  HOOK:  Resolution  passed  by  the  Calumet 
<Mich.)  Business  Men's  Association,  urging  that  legislation 
be  enacted  to  protect  the  copper  industry  of  the  United 
States;  to  the  Committee  on  Ways  and  Means. 

5269.  Also,  restdotion  passed  by  the  Calumet  Aerie.  No.  352. 
Fraternal  Order  of  Eagles,  urging  the  enactment  of  legisla- 
tion as  may  be  necessary  to  protect  by  the  passage  of  an  ade- 
quate tarlfr  on  foreign  copper  or  effectively  prohibit  the  im- 
portation of  any  foreign  produced  raw  or  refined  copper; 
to  the  Committee  on  Ways  and  Means. 

5270.  Also,  resolution  passed  by  American -Jugoslav  Educa- 
tional League,  urging  that  the  Congress  of  the  United  States 
not  only  sustain  the  present  excise  tax  on  copper  but  to  m- 
crease  same  to  8  cents  per  pound  or  to  put  an  embargo  on 
all  foreign  copper :  to  the  Committee  on  Ways  and  Means. 

5271.  Also,  resolution  passed  by  the  Slovenic-Croation 
Union  of  Calumet.  Mich.,  urging  that  legislation  be  passed 
In  Congress  to  prohibit  the  importation  of  low-cost  foreign 
copper  into  the  United  States;  to  the  Ccmunittee  on  Ways 
and  Means. 

5272.  Also,  resolution  passed  by  the  Marquette  (Mich.) 
Post.  Wo.  2439.  Veterans  of  Foreign  Wars,  requesting  a  Vet- 
erans' Administration  general  hospital  to  be  erected  in  the 
State  (^  Michigan;  to  the  Committee  on  World  War  Vet- 
erans' Legislation. 

5373.  Also,  resolution  passed  at  meeting  of  residents  of 
nortkem  part  of  Dickinson  County.  Mich.,  urging  that  the 
Interstate  Commerce  Commission  deny  petition  of  Chicago  k 
North  Western  Railway  Co.  and  Chicago.  Milwaukee.  St. 
Paul  k  Pacific  Railway  Co.  to  pool  the  transportation  of  iron 
ore  from  the  Menominee  Range  to  Chicago  &  North  Western 
Railway  Co.  docks  at  Escanaba.  Mich.,  via  Chicago  It  North 
Western  Railway  Co.;  to  the  Commiuee  on  Interstate  and 
Foreign  Commerce. 

5274.  Alao,  resolution  passed  by  the  Franklin  D.  Roosevelt 
Club  of  Oalumet,  MicJi.,  asking  that  legislaUon  be  passed  to 
place  an  embargo  on  copper;  to  the  Committee  on  Ways 
and  Means. 

5275.  By  Mr.  LAMBERTSON:  Concurrent  Resolution  14 
of  the  Kansas  State  Senate,  protesting  against  the  an- 
nounced policy  of  the  United  States  Department  of  Agricul- 
ture to  lower  the  consumption  of  products  made  from  wheat; 
to  the  Committee  on  Agriculture. 


5276.  By  Mr.  LAMNECK:  Petition  of  M.  J.  Edwards  of 
269  Tulane  Road,  and  other  citizens  of  Columbus,  Ohio, 
urging  the  continuation  of  the  Nye  munitions  investigation; 
to  the  Committee  <m  the  Judiciary. 

5277.  Also,  petition  of  Amy  Bamebey,  of  215  East  Lano 
Avenue,  and  other  members  of  Mothers'  Council,  Indianoki 
Methodist  Episcopal  Church,  Columbus,  Ohio,  protestim; 
against  an  increase  in  the  military  bxKlget;  to  the  Com- 
mittee on  Appropriations. 

5278.  By  Mr.  LESINSKI:  Resolution  of  the  Slovene  Na- 
tional Benefit  Society,  Lodge  No.  121,  of  Detroit,  Mich.,  urg- 
ing the  enactment  of  the  Lundeen  bill  (H.  R.  2827) ;  to  th<J 
Committee  on  Labor. 

5279.  Also,  resolution  of  the  Roosevelt  Post,  No.  130.  Am- 
erican Legion,  of  Detroit.  Mich.,  petitioning  the  President  of 
the  United  States  and  Congress  to  authorize  and  appropriate 
sufficient  monejrs  to  build  a  V^eterans'  Administration  hos- 
pital of  500-bed  capacity  in  the  Detroit  area:  to  the  Com- 
mittee on  World  War  Veterans'  Legislation. 

5280.  Also,  resolution  of  the  Detroit  Federation  of  Pos: 
Office  Clerks.  Local  295.  Detroit,  Mich.,  urging  the  enact- 
ment of  House  bill  4340.  alien  commuting  bill;  to  the  Com- 
mittee on  Immigration  and  Naturalization. 

5281.  Also,  resolution  of  Czechoslovak  Baptist  Church,  o' 
Detroit,  Mich.,  urging  the  enactment  of  workers'  unemploy- 
ment, old-age,  ar>d  social -insurance  act  (H.  R.  2827) ;  to 
the  Committee  on  Labor. 

5282.  By  Mr.  MEAD:  Petition  of  the  Senate  of  the  Stat<! 
of  New  York,  requesting  that  the  Secretary  of  the  Interior 
Department  be  memorialized  to  appropriate  funds  for  sltur. 
clearance  and  better  housing  in  such  sections  of  New  York 
as  third  and  fifth  assembly  districts  within  the  thirteenth 
senate  district  in  the  Borough  of  Manhattan,  extending: 
from  Tenth  Street  to  Sixty-third  Street,  west  of  Seventh 
and  Eighth  Avenues,  and  sections  commonly  known  af. 
■'  Greenwich  Village  "  and  "  Chelsea  "  on  the  west  side  ol' 
Manhattan  Borough;  to  the  Committee  on  Appropriations. 

5283.  By  Mr.  MERRITT  of  New  York:  Petition  of  Jamei; 
P.  Galloway.  176  Clarkson  Avenue,  Brooklyn,  and  numeroas 
other  residents  of  Brooklyn  and  Richmond  Hill,  apiJealin*: 
to  Congress  to  defeat  the  passage  of  the  public -utility  bilLs 
(H.  R.  5423  and  S.  1725);  to  the  Committee  on  Interstate; 
and  Foreign  Commerce. 

5284.  Also,  petition  of  H.  E.  Murprfiy.  of  5613  Kings  High- 
way, Brooklyn,  and  sundry  other  residents  of  that  vicinity, 
appealing  to  Congress  to  defeat  the  public-utility  (Wheeler- 
Raybum>  biUs;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

5285.  Also,  petition  of  J.  E.  B.  Stuart,  233  Park  Avenue 
Manhassett,  N.  Y.,  and  182  voters  of  New  York  State,  pro- 
testing against  the  passage  of  the  Rayburn-Wheeler  public- 
utility  bills;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

5286.  By  Mr.  RUDD:  Petition  of  the  Long  Island  Chamber 
of  Commerce,  Long  Island.  N.  Y.,  concerning  the  Rayburn- 
Wheeler  public-utility  holding  companies  bill;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

5287.  By  Mr.  SHANLEY:  Petition  from  Father  General 
Paul  James  Francis,  Franciscan  Friars  of  the  Atonement, 
Graymoor,  Garrison.  N.  Y.;  to  the  Committee  on  Foreign 
Affairs. 

5288.  By  Mr.  TRUAX:  Petition  of  Anne  Russell  and  other 
citizens  of  Columbus.  Ohio,  stating  that  they  will  be  seri- 
ously harmed  if  either  Senate  bill  1725  or  House  bill  5423 
becomes  a  law,  as  these  bills  are  unfair,  unwise,  unnecessary, 
and  discriminatory;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

5289.  Also,  petition  of  A.  Bradberry  and  other  citizens  of 
Columbus.  Ohio,  opposing  the  public-utility  bills  (S.  1725 
and  H.  R.  5423)  as  liiey  believe  them  to  be  unfair,  unwise, 
unnecessary,  and  discriminatory:  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

5290.  Also,  petition  of  Charles  E.  Bowman  and  other  citi- 
zens of  Columbus.  Ohio,  stating  that  they  will  be  seriously 
harmed  if  either  of  the  pubhc-utihty  bills  <S.  1725  and 
H.  R.  5423)    introduced  in  Congress  February  6.   1935,  be- 
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comes  a  law,  as  the  bills  are  unfair,  unwise,  unnecessary,  and 
discriminatory;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

5291.  Also,  petiton  of  City  Council  of  Parma.  Ohio,  urging 
Congress  to  pass,  and  the  President  of  the  United  States  to 
approve,  if  passed,  the  General  Pulaski's  Memorial  Day 
resolution  now  pending  in  the  United  States  Congress;  to 
the  Committee  on  the  Judiciary. 

5292.  Also,  petition  of  E.  W.  Sipp  and  90  other  citizens  of 
Milan,  Ohio,  urging  support  of  the  Townsend  old-age  re- 
volving pension  plan;  to  the  Committee  on  Ways  and  Means. 

5293.  By  Mr.  WOLCOTT:  Petition  of  George  N.  Lakie,  of 
Romeo,  and  48  other  voters  of  Macomb  County,  Mich.,  urg- 
ing the  prompt  enactment  of  the  Frazier-Lemke  refinancing 
bill;  to  the  Committee  on  Agriculture. 

5294.  Also,  petitions  of  Denel  Taylor,  of  Reese,  and  42 
others  of  Tuscola  County,  Mich.,  urging  the  prompt  enact- 
ment of  the  Frazier-Lemke  refinancing  bill;  to  the  Com- 
mittee on  Agriculture. 

5295.  Also,  petitions  of  James  Toppin,  of  Harbor  Beach, 
and  106  other  residents  of  Huron  County.  Mich.,  urging  the 
prompt  enactment  of  the  Frazier-Lemke  refinancing  bill; 
to  the  Committee  on  Agriculture. 

5296.  By  the  SPEAKER:  Petition  of  the  city  of  Richmond 
Heights,  Mo.;  to  the  Committee  on  the  Judiciary. 


SENATE 

Friday,  March  22,  1935 

(Legislative  day  of  Wednesday,  Mar.  13, 1935) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THE    JOtJRNAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calen- 
dar day  Thursday,  March  21,  1935,  was  dispensed  with,  and 
the  Journal  was  approved. 

CALL  OF  THE  ROLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,  and   the  following 
Senators  answered  to  their  names: 


Ad&ms 

Ashurst 

Austin 

Bachman 

Bailey 

Bankhead 

Barbour 

Barkley 

Bilbo 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Burke 

Byrd 

Capper 

Clark 

Connaliy 

CooUugc 

Co  pel  and 


Costlgan 

Couzens 

Cutting 

Dickinson 

Dleterlch 

Donahey 

Duffy 

Pie  teller 

Prazler 

George 

Gerry 

Gibson 

Glass 

Gore 

Guffey 

Hale 

Harrison 

Hastings 

Hatch 

Hayden 

Johnson 

Keyes 


King 

La  Follette 

Logan 

Lonergan 

McAdoo 

McCarran 

McGill 

McKellar 

McNary 

Maloney 

Mlnton 

Murphy 

Murray 

Neely 

Norbeck 

Norrls 

Nye 

O'Mahoney 

Plttman 

Pope 

RadcUffe 

Reynolds 


Robinson 

Russell 

Schall 

Schwellenbach 

Sheppard 

Shipstead 

Smith 

Steiwer 

Thomas,  Okla. 

Thomas.  Utah 

Townsend 

TrammeU 

Truman 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

White 


Mr.  AUSTIN.  I  annoimce  that  the  Senator  from  Pennsyl- 
vania [Mr.  Davis]  is  absent  because  of  illness,  that  the 
Senator  from  Wyoming  [Mr.  Carey]  is  absent  on  oflBcial 
business,  and  that  the  Senator  from  Rhode  Island  [Mr. 
Metcalf]  is  necessarily  detained  from  the  Senate. 

Mr.  ROBINSON.  I  announce  that  my  colleague  the  junior 
Senator  from  Arkansas  [Mrs.  Caraway]  and  the  Junior  Sen- 
ator from  Louisiana  [Mr.  Overton]  are  absent  because  of 
illness,  and  that  the  Senator  from  South  Carolina  [Mr. 
Byrnes],  the  senior  Senator  from  Louisiana  [Mr.  Long],  the 
Senator  from  Illinois  [Mr.  Lewls],  and  the  Senator  from 
New  Jersey  [Mr.  Moore]  are  necessarily  detained  from  the 
Senate. 

The  VICE  PRESIDENT.  Eighty-six  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 


prrmoNs  and  inoiORiALS 
The  VICE  PRESIDENT  laid  before  the  Senate  petitions  of 
sundry  citizens  of  the  States  of  Arkansas,  Mississippi,  North 
Carolina,  South  Carolina,  Virginia,  and  West  Virginia,  pray- 
ing for  the  enactment  of  old-age-pension  legislation,  which 
were  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Starlight  Youth  Branch,  A.  W.  P.,  of  New  York  City;  the 
American  League  Against  War  and  Fascism,  of  Bath  Beach, 
Brooklyn,  and  Branch  12  of  the  United  Council  of  Working 
Women,  all  in  the  State  of  New  York,  protesting  against 
the  enactment  of  alien  and  sedition  legislation  tending  to 
suppress  civil  rights,  which  were  referred  to  the  Committee 
on  Immigration. 

He  also  laid  before  the  Senate  petitions  of  sundry  citizens 
of  the  State  of  California,  Maine,  Massachusetts,  New  Jersey, 
and  Oklahoma,  praying  for  an  investigation  of  charges  filed 
by  the  Women's  Committee  on  Louisiana  relative  to  the 
qualifications  of  the  Senators  from  Louisiana  [Mr.  Long  and 
Mr.  Overton],  which  were  referred  to  the  Committee  on 
Privileges  and  Elections. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
Commune  No.  174  of  the  Polish  National  Alliance  of  the 
United  States  of  North  America,  of  Kalamazoo,  Mich.,  favor- 
ing the  enactment  of  pending  legislation  proclaiming  October 
11  in  each  year  as  General  Pulaski's  Memorial  Day,  which 
was  ordered  to  lie  on  the  table. 

Mr.  BARBOUR  presented  resolutions  adopted  by  the  Vine- 
land  and  South  Jersey  Cooperative  Egg  Auction  and  Poultry 
Association  and  the  Vineland-Landis  Township  Chamber  of 
Commerce,  both  of  Vineland  and  vicinity,  in  the  State  of 
New  Jersey,  favoring  the  enactment  of  the  so-called  "  Frazier- 
Lemke  farm-mortgage  refinancing  bill "  and  the  "  Thomas- 
Massingale  cost -of -production  bill ",  which  were  referred  to 
the  Committee  on  Agriculture  and  Forestry. 

Mr.  COPELAND  presented  a  resolution  adopted  by  the 
Farmers  and  Gardeners'  Association,  Wantagh,  Long  Island, 
N.  Y.,  protesting  against  the  enactment  of  the  so-called 
"  Warner  bill ".  proposing  to  make  potatoes  a  basic  com- 
modity, which  was  referred  to  the  Committee  on  Agriculture 
and  Forestry. 

He  also  presented  a  resolution  adopted  by  Ira  Lou  Spring 
Post,  No.  149,  the  American  Legion,  of  Jamestown,  N.  Y., 
favoring  the  taking  of  active  deportation  and  other  measures 
against  the  activities  of  alien  Communists  in  the  vicinity  of 
Jamestown,  N.  Y.,  which  was  referred  to  the  Committee  on 
Immigration. 

He  also  presented  a  resolution  adopted  by  the  Finnish 
Workers'  Club  of  New  RocheUe,  N.  Y.,  protesting  against  the 
enactment  of  aUen  and  sedition  laws  tending  to  suppress 
civil  rights,  which  was  referred  to  the  Committee  on  Immi- 
gration. 

He  also  presented  a  resolution  adopted  by  the  Parent- 
Teacher  Association  of  Creek  Locks,  N,  Y.,  favoring  the  es- 
tablishment of  a  national  film  institute  to  encourage  the 
production,  distribution,  and  exhibition  of  motion  pictures 
for  visual  education  and  suitable  entertainment,  which  was 
referred  to  the  Committee  on  Interstate  Commerce. 

He  also  presented  a  resolution  adopted  by  Chautauqua 
County  (N.  Y.)  Pomona  Grange,  protesting  against  the  en- 
actment of  the  so-called  "  Black -Connery  30-hour  work 
week  bill ",  which  was  referred  to  the  Committee  on  the 
Judiciary. 

He  also  presented  a  resolution  adopted  by  the  National 
Supreme  Body  of  the  Pralman,  representing  Baldwin  Unit, 
No.  1  and  Freeport  Unit,  No.  2,  of  Long  Island,  N.  Y.,  favor- 
ing the  prompt  enactment  of  legislation  empowering  and 
requiring  the  President,  in  the  event  of  war,  to  take  imme- 
diate control  and  op)eration  of  all  business  establishments 
in  the  country,  and  to  "  freeze  "  prices  and  wages  at  the 
inception  of  such  war  to  the  average  annual  level  for  any 
previous  10-year  i)eriod,  etc.,  which  was  referred  to  the 
Committee  on  Military  Affairs. 

He  also  presented  resolutions  adopted  by  representatives 
of  parent-teacher  and  civic  associations  and  American  L«giOD 
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posts,  in  the  eastern  section  of  Queens  County,  N.  Y.,  favor-* 
ing  the  prompt  allocation  by  Federal  Public  Works  Admin-i 
istrator  Ickes  of  sufficient  funds  to  erect  and  equip  tha 
Andrew  Jackson  High  School,  which  were  ordered  to  lie  oni 
the  table. 

He  also  presented  a  letter  from  William  J.  Russell,  execu-* 
live  vice  president  of  the  Chamber  of  Commerce  of  the  Bor-j 
ough  of  Queens.  N.  Y..  relative  to  order  no.  129,  issued  by 
the  Federal  Public  Works  Administrator,  in  regard  to  posi-i 
tions  held  in  connection  with  the  expenditure  of  P.  W.  Aj 
funds,  which  was  ordered  to  lie  on  the  table.  J 

He  also  presented  a  resolution  adopted  by  the  Nationalj 
Council  on  Schoolhouse  Construction,  favoring  the  making] 
of  increased  appropriations  for  the  Public  Works  Adminis- 
tration so  as  to  permit  more  extensive  schoolhouse  construc- 
tion, which  was  ordered  to  lie  on  the  table. 

Mr.  NEELY  presented  the  following  concurrent  resolution 
of  the  Legislature  of  the  Slate  of  West  Virginia,  which  was 
referred  to  the  Committee  on  the  Library: 

I«   TBM    LEaiSLATOnX  OF   THB   STAT«   OF  WKST    VuUSINIA. 

Senate   Concurrent   Resolution    13 
ApprorlQg  an  official  colonial  Inaugural  celebration  annually  by  the 

State  oX  West  Virginia  for  the  purpose  of  financing  the  proposed 

George  Washington  foundation  as  a  national  shrine  In  West  Vir- 
ginia at  the   historic   town   of   Bath.   Berkeley  Springs,  for  the 

benefit  of  mankind 

Whereas  on  March  16.  1934,  the  Senate  of  West  Virginia  and  the 
house  of  delegates  concurring  therein  unanimously  approved  the 
organization  of  the  George  Washington  Foundation  Association  for 
the  purpose  of  carrying  on  the  great  humanitarian  project  begun 
by  the  founder  of  our  Nation  nearly  two  centuries  ago;  and 

Whereas  on  March  18.  1934.  the  George  Washington  Foundation 
Association  was  organized  In  the  senate  chamber  of  the  capltol 
of  West  Virginia  on  the  anniversary  of  Washington's  pioneer  visit 
to  ••  Y   Pam'd  Warm  Springs  ":  and 

Whereas  oc  April  30,  1934,  in  the  Women's  Clubhouse,  Charles- 
ton, the  first  election  of  officers  of  the  association  was  held  on  the 
anniversary  of  the  first  Inauguration  of  the  first  President  of  the 
United  States  (this  day  being  known  as  "President's  Day");  and 

Where«8  In  observance  of  the  founder's  birthday.  February  22, 
1935.  a  charter  was  granted  to  the  George  Washington  Foundation 
Association  for  the  perpetuation  of  the  medicinal  springs  as  a 
health  center;  and 

Whereas  the  proposed  Waahineton  Foundation  shrine,  for  the 
perpetuation  of  the  historic  springs  made  famous  by  the  prestige 
of  the  Father  of  his  Country  throughout  his  lifeUzne  will  b« 
Nation-wide  in  Interest;  and 

Whereas  the  plan  proposed  In  the  Washington  bicentennial  year 
1932  to  finance  the  foundation  by  the  continuance  of  the  national 
celebration  of  the  founder's  birthday  annually,  to  aid  in  the  na- 
tional health  program,  was  not  unlike  the  recent  celebrations  of 
the  President's  birthdays  which  have  proved  the  merit  of  such  a 
plan;  aiMl 

Whereas  historic  Bath  Is  the  first  and  only  health  resort  In 
America  that  was  sponsored  and  promoted  by  the  great  Washing- 
ton, who  took  his  family  there  for  many  weeks  at  a  time  "to  try  y. 
effects  and  y.  water  ":  Therefore  be  It 

Resolvt^  by  ttte  senate  [  the  house  of  delegates  concurring  therein) , 
That  colonial  celebrations  to  finance  the  George  Washington  Foun- 
dation, as  a  national  shrine  within  our  sovereign  State  for  the  wel- 
fare of  suffering  humanity  be  officially  opened  In  the  capltol  of 
West  Virginia  on  the  anniversary  of  the  first  Inauguration  of  the 
first  President  of  the  United  States.  April  30.  1935;  and  similar 
celebrations  be  held  throughout  West  Virginia  at  this  time;  and 
that  a  copy  of  this  resolution  be  sent  to  the  Congress  of  the 
United  States  for  the  approval  of  a  national  colonial  celebration, 
annually,  in  observance  of  the  founder's  birthday  or  of  the  anni- 
versary of  the  first  inauguration,  so  that  each  State  In  the  Union 
may  have  a  jsennanent  active  interest  In  the  foundation  and  thus 
establish  a  friendly  and  humanitarian  relationship  that  cannot 
otherwise  be  achieved,  and  the  same  Is  hereby  approved.  i 

We  hereby  certify  that  the  foregoing  Senate  Concurrent  Resolu-  I 
tlon  No.  13  was  regularly  adopted  by  the  legislature  March  7,  1935. ' 

PMRfSAil   LiNDSXT, 

Clerk  of  the  Senate. 
Jno.  8.  Hall. 
Clerfc  of  the  House  of  Delegates. 

RKPORTS   or    COMICITTKKS 

Mr.  WAONER,  from  the  Committee  on  PuWic  Lands  and 
Surveys,  to  which  was  referred  the  concurrent  resolution 
(S.  Con.  Res.  3)  favoring  the  designation  and  appropriate 
observance  of  American  Conservation  Week,  reported  it 
without  amendment  and  submitted  a  report  (No.  362) 
thereon. 

Mr.  SHEPPARD,  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  (8.  1988)  to  revive  and  reenact 
aectim  5  of  the  act  entitled  "An  act  to  authorize  the  ccm- 
structlon  of  certain  bridges  and  to  extend  the  times  for 


commencing  and  for  completing  the  construction  of  other 
bridges  over  the  navigable  waters  of  the  United  States  ". 
approved  March  4.  1933,  reported  it  with  amendments  and 
submitted  a  report  <No.  363  >  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  2156 >  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Chesa- 
peake Bay  between  Baltimore  and  Kent  Counties,  Md.,  re- 
ported it  without  amendment  and  submitted  a  report  (No. 
364)  thereon. 

(Senate  bill  No.  5,  known  as  the  "  pure  food  and  drug 
bill  ",  was  reported  by  Mr.  Copeland  from  the  Committee  on 
CcMnmerce,  with  amendments,  and  appears  under  a  separate 
heading.) 

BILLS    INTRODUCED 

Bills  were  introduced,  read  the  fh-st  time,  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  BORAH: 

A  bill  (S.  2335)  authorizing  the  Bureau  of  Indian  Affairs 
to  erect  a  monument  and  construct  a  replica  of  old  Fort 
Hall  on  the  Fort  Hall  Indian  Agency  Reserve,  Idaho;  to  the 
Committee  on  Indian  Affairs. 

By  Mr.  MALONEY: 

A  bill  <S.  2336)  granting  compensation  to  Mary  Weller; 
to  the  Committee  on  Claims. 

By  Mr.  HALE: 

A  bill  (S.  2337)  granting  a  pension  to  Jessamine  L.  Ben- 
son (with  accompanying  papers) ;  to  the  Committee  on  Pen- 
sions. 

By  Mr.  VAN  NUYS: 

A  bill  <S.  2338)  granting  a  pension  to  Frederick  L.  Long 
(with  accompanying  papers) ;  and 

A  bill  (S.  2339)  granting  a  pension  to  Lottie  Whetstone 
(with  accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  ASHURST  (by  request) : 

A  bill  (S.  2340)  to  authorize  the  Attorney  General  to 
determine  the  fees  to  be  paid  in  cormection  with  the  taking 
of  depositions  on  behalf  of  the  United  States;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  SHIPSTEAD: 

A  bill  (S.  2341)  to  amend  the  Agricultural  Adjustment  Act 
with  respect  to  flaxseed,  and  for  other  purposes;  to  the  Com- 
mittee on  Agriculture  and  Forestry. 

By  Mr.  McKELLAR: 

A  bill  (S.  2342)  to  remove  the  charge  of  desertion  from 
the  record  of  Albert  T.  Lipford;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  SHEPPARD: 

A  bill  (S.  2343 )  for  the  rehef  of  Maj.  Edwin  F.  Ely,  Finance 
Department;  Capt.  Reyburn  Engles.  Quartermaster  Corps; 
and  others  (with  accompanying  papers) ;  to  the  Committee 
on  Claims. 

By  Mr.  NORBECK: 

A  bill  (S.  2344)  to  amend  the  act  entitled  "An  act  relating 
to  direct  loans  for  industrial  purposes  by  Federal  Reserve 
banks,  and  for  other  purposes  ",  approved  Jime  19,  1934,  as 
amended;  to  the  Committee  on  Banking  and  Currency. 

A  bill  (S.  2345)  to  provide  for  a  survey  of  the  manganese 
ore  resources  of  the  United  States,  and  for  other  purposes; 
to  the  Committee  on  Mines  and  Mining. 

By  Mr.  COPELAND: 

A  bill  (S.  2346)  for  the  retirement  of  employees  in  the 
classified  civil  service,  and  for  other  purposes;  to  the  Com- 
mittee on  Civil  Service. 

A  bill  (S.  2347)  for  the  relief  of  Rose  M.  Callaghan;  to 
the  Committee  on  Claims. 

A  bill  (S.  2348)  to  amend  section  6  of  the  Naval  Appro- 
priation Act  approved  March  3,  1931.  to  regulate  the  distri- 
bution and  promotion  of  commissioned  officers  of  the  line 
of  the  Navy,  and  for  other  purposes;  to  the  Committee  on 
Naval  Affairs. 

A  bill  (S.  2349)  to  provide  for  the  promotion  of  janitors, 
cleaners,  elevator  operators,  watchmen,  and  firemen  helpers 
in  the  Post  Office  Department  of  the  United  States;  to  the 
Committee  on  Post  Offices  and  Post  Roads. 


1935 


CONGRESSIONAL  RECORD— SENATE 


4251 


CHANGE  OF   REFERENCE 

On  motion  of  Mr.  Byrd,  the  Committee  on  the  Library  was 
discharged  from  the  further  consideration  of  the  bill  (S. 
2073)  to  provide  for  the  preservation  of  historic  American 
sites,  buildings,  objects,  and  antiquities  of  national  signifi- 
cance, and  for  other  purposes,  and  it  was  referred  to  the 
Committee  on  Public  Lands  and  Surveys. 

AMENDMENT    TO   AGRICTTLTTTRAL    DEPARTMENT    APPROPRIATION    BILL 

Mr.  NORBECK  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bill  6718,  the  Agricultural  Depart- 
ment appropriation  bill,  which  was  referred  to  the  Commit- 
tee on  Appropriations  and  ordered  to  be  printed,  as  follows: 

On  page  62.  line  14,  to  strike  out  the  figures  "  $453,692  "  and  In- 
sert in  lieu  thereof  the  figures  "♦1,000.000." 

On  page  63,  line  15.  strike  out  the  figures  "  $167,978  "  and  In- 
sert in  lieu  thereof  the  figures  "  $277,978." 

On  page  64,  line  7,  strike  out  the  flgvires  "$71,596"  and  Insert 
In  lieu  thereof  the  figures  "  $164,486." 

On  page  65,  line  22.  strike  out  the  figures  "  $1,195,184  "  and  In- 
sert in  lieu  thereof  the  flgvires  "$1,944,382." 

On  page  65,  line  23,  strike  out  the  figures  "  $294,409  "  and  In- 
sert in  lieu  thereof  the  figures  "  $339,869."- 

On  page  66.  line  2,  strike  out  the  period  at  the  end  of  the 
sentence  and  Insert  In  lieu  thereof  a  comma  and  add  the  follow- 
ing: "  and  not  to  exceed  the  sum  of  $15,000  shall  be  available  for 
the  purchase  and  operation  of  airplanes  in  Alaska." 

ARMY   DAY 

Mr.  SHEPPARD  submitted  the  following  concurrent  reso- 
lution (S.  Con.  Res.  13),  which  was  referred  to  the  Com- 
mittee on  Military  Affairs: 

Resolved  by  the  Senate  {the  House  of  Representatives  concur- 
ring), That  Saturday,  April  6,  1935,  be  recognized  by  the  Senate 
and  House  of  Representatives  of  the  United  States  of  America  as 
Army  Day,  and  that  the  President  of  the  United  States  be 
requested,  as  Conunander  in  Chief,  to  order  military  units 
throughout  the  United  States  to  assist  civic  bodies  In  appropriate 
celebration  to  such  extent  as  he  may  deem  advisable. 

REMEDY  FOR  BANG'S  DISEASE  OF  CATTLE 

Mr.  SCHALL.  Mr.  President,  my  attention  has  been 
called  to  the  attitude  of  the  Department  of  Agriculture 
toward  the  Bowman  Remedy  Co..  of  Owatonna,  in  my  State, 
which  for  years  has  been  engaged  In  marketing  a  remedy 
for  Bang's  disease  of  cattle. 

The  remedy  was  discovered  by  Erick  Bowman  on  his 
farm  in  Winnebago  County,  Iowa,  in  1914,  when  his  own 
herd  of  cattle  was  infected  with  contagious  abortion;  and 
over  6.000  stockmen  testify  to  the  value  of  it.  However,  the 
Department  of  Agriculture  seems  to  be  opposed  to  endorsing 
It  or  putting  it  into  use  in  areas  infected,  and  is,  instead, 
exp>ending  $25,000,000  in  eradicating  cows  that  have  abor- 
tion according  to  the  agglutination  test.  Any  farmer  who 
requests  the  Bureau  of  Animal  Husbandry  to  have  his  herd 
tested  for  Bang's  disease  may  have  it  tested  and  be  paid  not 
to  exceed  $20  per  head  for  grade  cows  and  $50  jier  head  for 
purebred  cows.  In  addition,  he  will  be  allowed  whatever  the 
reactors  bring  when  sold  on  the  market. 

Speaking  of  the  Bowman  remedy,  John  Thompson,  editor 
of  Wallace's  Farmer  and  Iowa's  Homestead,  of  Des  Moines, 
Iowa,  says  in  a  letter  to  the  Secretary  of  Agriculture  that 
a  test  costing  $10,000  could  be  put  on  that  would  convince 
any  scientific  man  of  the  value  and  merit  of  this  remedy, 
yet  this  has  not  been  done,  although  the  Department  is 
busily  engaged  in  eradicating  the  disease  by  the  expensive 
method  of  tests  and  killing  herds.  This  is  all  the  more 
pitiful  with  meat  prices  mounting  and  the  country  and  the 
consumer  facing  a  shortage  of  meat  and  high  cost  of  living. 

I  ask  leave  to  place  in  the  Record  a  letter  addressed  to  the 
Secretary  of  Agriculture  and  a  letter  addressed  to  me  from 
Milo  Reno,  of  Des  Moines,  on  this  matter,  urging  an  investi- 
gation of  the  Agricultural  Department  to  determine  whether 
it  has  deliberately  oppxjsed  and  suppressed  this  remedy  with- 
out regard  to  the  interests  of  the  farmer  and  the  consumer. 

We  are  already  importing  meat  from  foreign  countries 
because  of  an  alleged  shortage;  and  it  behooves  Congress  to 
be  on  guard  to  protect  the  cattle  in  our  country  by  every 
possible  means,  and  not  sit  idly  by  and  let  the  bureaucrats 
impose  some  theory  they  have  devised  that  in  their  imag- 
inations seems  the  best  thing  to  carry  out. 


Six  thousand  stockmen  testify  to  the  value  of  the  Bowman 
remedy.  Such  testimonials  warrant  an  Investigation  of  why 
the  Department  of  Agriculture  does  not  make  use  of  the 
knowledge  already  gained  about  remedies  for  Bang's  disease 
instead  of  ignoring  it  because  some  Dr.  Mohler,  in  one  of 
the  downtown  bureaus,  thinks  it  is  better  to  spend  $25,000,- 
000  to  eradicate  the  disease  instead  of  spending  $10,000  to 
convince  any  scientific  man  that  this  is  entirely  unnecessary. 

I  ask  that  the  letters  referred  to  be  printed  in  the  Record 
and  referred  to  the  Committee  on  Agriculture  and  Forestry. 

There  being  no  objection,  the  letters  were  ordered  to  be 
printed  in  the  Record  and  referred  to  the  Committee  on 
Agriculture  and  Forestry,  as  follows: 

National  Farmers'  Holtoat  AssociATioif , 

Des  Moines.  Iowa,  March  16,  J93S. 
Senator  Thomas  D.  Schall. 

Washington,  D.  C. 

Deak  Senator:  I  am  interested  In  obtaining  a  fair,  unprejudiced 
test  of  the  Bowman  remedy  for  contagious  abortion,  or  Bang's 
disease. 

The  Department  of  Agricrilture  and  the  Federal  veterinarians 
have  vlsclously  attacked  this  remedy,  and  I  feel  that  Inasmuch  as 
we  have  already  destroyed  by  drought,  crop  restrictions,  and  the 
E>epartment's  racket  In  eliminating  tuberculosis  approximately 
one-half  of  our  henls  that  It  Is  nothing  short  of  criminal  to  con- 
tinue the  Department's  method  of  destroying  animals  If  there  1b 
a  remedy  that  wlU  control  the  disease. 

You  will  notice  In  the  Information  that  Is  sent  to  you  that  this 
treatment  has  been  almost  vinlversally  successful,  and  the  endorse- 
ment of  the  remedy  by  dairymen  and  herd  owners  of  years  of 
experience,  whose  qualifications  to  determine  and  Integrity  is  un- 
questioned, certainly  entitles  this  remedy  to  a  fair,  Impartial  test. 
The  unthinkable  thing  Is  that  Secretary  Wallace  undoubtedly  Is 
aware  of  the  success  of  the  Bowman  treatment,  yet  refuses  to 
throw  his  Influence  to  an  Impartial  test  of  the  remedy. 

I  wish  to  say  to  you.  Senator,  that  when  the  situation  was 
brought  to  my  attention  in  the  early  fall  of  1934  I  personally 
interviewed  owners  and  herdsmen,  who  assurred  me  of  the  remedial 
qualities  and  of  the  splendid  success  of  this  treatment.  Not  satis- 
fled,  I  selected  a  herd  at  Pleasantvllle.  Iowa,  30  or  40  miles  from 
Des  Moines,  that  was  badly  infected.  Two  brothers  had  been  mis- 
led by  the  county  agents  and  veterinarians  into  believing  that 
there  was  no  remedy  but  to  slaughter  the  afflicted  animals.  This 
test  has  been  made  and  completed  yesterday,  where  all  the  ani- 
mals treated,  except  one,  were  reactors  befc»%  the  treatment  was 
administered,  became  negative  or  free  from  the  disease. 

I  cannot  possibly  have  any  doubt  but  that  this  remedy  wUl 
save  the  farmers  and  taxpayers  millions  of  dollars,  and  protect 
society  from  a  shorttige  of  beef  that  must  be  supplied  by  other 
countries,  if  our  pec^le  are  to  consume  beef. 

I  was  delighted  when  Mr.  Peet  Informed  me  that  you  would  take 
this  up  In  the  Senate.  I  feel  that  your  position,  in  demanding  a 
congressional  investigation  of  the  Agriculture  Department  as  to 
whether  they  have  deliberately  opposed  and  suppresised  this  remedy 
without  regard  to  the  Interests  of  the  farmers  and  the  genersJ 
public  Is  unassailable.  I  assure  you  I  am  ready  to  give  you  any 
assistance  In  my  power,  and  I  await  any  suggestions  that  you 
have  to  make.  I  am  very  sure  that  with  the  support  you  will 
undoubtedly  have.  In  demanding  an  Investigation  of  the  Depart- 
ment, that  you  wUI,  at  least,  divert  their  minds  from  their  program 
of  regimentation,  of  agrlculttiral  dictatorship,  and  the  un-Ameri- 
can program  that  so  far  in  this  administration  has  dominated 
Its  action. 

Assuring  you  of  my  sincere  regard.  I  am 
Sincerely  yours, 

liiLO  RxMO,  President. 

AVCTTBT  10,  1934. 
Mr.  Henrt  Wallace, 

Wardman  Park  Hotel,  Washington,  D.  C. 

Dear  Henrt:  I  am  not  writing  this  letter  to  you  as  Secretary  of 
Agriculture,  but  as  my  personal  friend,  so  I  trust  that  you  will 
overlook  the  fact  that  I  am  addressing  It  to  your  residence.  If  I 
sent  it  to  you  as  Secretary  of  Agriculture,  I  fear  that  you  wotild 
never  see  it. 

As  you  know,  I  have  been  interested  in  the  so-called  "  Bowman 
contagious  abortion  remedy  "  for  12  years  or  mcH^.  I  have  abso- 
lute confldence  in  It  ever  since  I  made  my  first  Investigation  of 
some  50  herds  In  Minnesota.  Every  user  of  the  remedy  spoke 
highly  of  it  and  backed  his  statement  with  healthy  cows  and  plenty 
of  calves. 

Since  the  Department  has  now  set  aside  $25,0(X>,(X)0  to  be  spent 
for  eradicating  cows  that  have  abortion,  according  to  the  agglu- 
tination test,  my  Interest  In  the  Bowman  remedy  has  been  In- 
tensified. 

In  the  first  place,  this  Department  scheme  of  testing  cows  for 
Bang's  disease,  which  here  In  Iowa,  as  Dr.  Barger  has  told  me,  wlU 
be  conducted  all  over  the  State;  In  other  words,  any  farmer  who 
requests  the  Bureau  of  Animal  Husbandry  to  have  his  herd  tested 
for  Bang's  disease  may  have  it  tested  and  be  paid  not  to  exceed 
$20  per  head  for  grade  cows  and  $50  per  head  for  ptirebred.  In 
addition,  he  will  be  aUowed  whatever  the  reactors  bring  when 
■old  on  the  market. 
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Supposing  that  the  Bang's  test  la  reliable,  these  herds  that  vlll 
be  tested  will  be  Improved  and.  If  re  tested  a  year  or  two  later  on. 
It  is  conceivable  that  these  partln.:lar  herds  nulght  be  cleaned  up. 
but  the  chance*  are  that  herds  on  farms  adjoining  tho«e  that  are 
cleaned  up  In  this  campaign  vould  remain  Infected  and  the  clean 
herds  would  not  likely  remain  clean  very  long.  In  other  words, 
so  far  as  eliminating  contagious  abortion  by  this  method,  It  will 
prove  futile  unless  millions  upon  millions  are  spent  and  every 
Bang's  disease  reactor  is  slaughtered.  In  States  like  Iowa.  Wis- 
consin, nitnols.  and  Mlcmesota  there  Is  no  doubt  In  my  mind  but 
that  at  least  25  percent  of  the  cows  are  Infected  with  contagious 
abortion  germs,  and  if  we  are  going  to  eradicate  the  disease  on 
that  b(MU  it  will  l>e  extremely  expensive — far  more  expensive  than 
it  has  been  to  rid  our  cattle  of  tubennilosls.  Besides  it  is  acknowl- 
edged by  all  veterinarians  that  the  agglutination  test  is  not  nearly 
as  reliable  as  the  tuberculosis  test. 

I  know,  of  course,  the  attitude  of  Dr.  Mohler  and  all  experiment- 
station  vets  and  probably  97  percent  of  the  practicing  veterinarians 
in  th«  United  States  in  this  abortion  matter.  They  tdl  say  that 
it  cannot  be  cured.  That  I  know  to  b«  a  mistake  for  the  reaaon 
that  I  have  seen  hundreds  of  herds  cured  of  the  disease  and 
tiu^ed  into  profitable  producers  after  being  very  severely  Irxfected. 
Several  dajra  ago  I  stopped  at  Owatonna  to  visit  Mr.  Bowman 
and  asked  him  to  take  me  out  to  see  a  herd  which  he  treated  in 
1932  to  give  me  a  chance  to  talk  with  the  owner  of  that  herd. 
This  herd  la  owned  by  S.  L.  Bennett  St  Son.  route  5,  Owatonna, 
ailnn.     Briefly  here  is  what  I  found: 

For  6  years  these  men  had  contagious  ab<M'tlon  In  a  herd  of  Hol- 
stein  cattle  and  every  year  lost  a  very  large  percentage  of  their 
calves.  Scarcely  any  of  the  cows  that  calved  at  the  normal  period 
cleaned  In  a  natural  way.  They  had  to  call  a  veterinarian  to 
clean  them.  They  Anally  became  so  disgusted  with  the  cattle  that 
they  sold  the  entire  herd.  Then  they  cleaned  up  the  farm  as  thor- 
oughly as  they  could,  using  various  disinfectants,  left  the  farm 
without  cattle  for  about  9  months,  and  then  the  elder  of  these  men, 
S.  L.  Bennett,  decided  that  he  would  buy  a  Guernsey  herd  of 
30  cows. 

In  about  6  months  the  Guernsey  herd  began  to  abort  and  before 
the  Qrst  year  was  over  a  large  number  had  aborted.  They  called 
upon  the  State  veterinarian  of  Minnesota  and  asked  him  to  help 
them  clean  up  the  herd.  The  Bennetts  signed  a  contract  with  the 
veterinarian,  as  is  usual  In  that  State,  agreeing  that  they  would 
handle  the  herd  as  recommended  by  the  veterinarian,  and  that 
contract  provided  that  they  must  use  no  commercial  remedy  of  any 
kind  while  the  herd  was  under  the  Jurisdiction  of  the  State  veteri- 
narian. They  worked  along  with  him  for  a  couple  of  years  or  so 
without  any  results.  In  spite  of  segregating  reacting  cows  and 
placing  them  in  a  separate  barn  abortion  did  not  cease. 

One  day  Bownuui  visited  this  herd  and  told  Mr.  Bennett  that  he 
could  stop  the  disease  and  make  his  herd  a  producing  unit  in  a  very 
ahort  time.  Mr.  Bennett  finally  decided  to  let  Mr.  Bowman  do 
what  he  could.  At  that  time,  September  8.  1932,  there  were  about 
30  cows  in  the  herd;  15  of  them,  according  to  the  Minnesota  State 
veterinarian  test,  were  positive.  1  suspicious,  the  others  negative. 
The  day  after  Bowman  administered  his  treatment  to  this  herd 
one  cow  aborted  That  is  the  only  one  that  has  aborted  since  his 
treatment  was  begun.  Today  that  herd  has  only  two  positive 
reactors  and  one  suspicious.  The  others  are  all  negative.  Each 
cow  In  the  herd  has  produced  two  calves  since  treatment  was  given 
and  they  are  producing  In  a  normal  manner.  They  have  not  had 
to  call  the  veterinarian  to  clean  a  single  cow  since  that  time  and, 
of  course,  are  extremely  well  satisfied. 

The  two  cows  that  are  positive  and  the  suspicious  one  have  been 
given  another  Bownuin  treatment  and  I  have  not  the  slightest 
doubt  but  that  in  the  course  of  a  few  months  from  now  these 
reactors  also  will  be  negative.  Whether  they  are  or  are  not  is  not 
a  very  important  matter  when  a  herd  of  cows  gives  birth  to  100- 
percent  calf  crop  3  years  in  succession  after  treatment  when  half 
the  herd  has  been  ]x>sltlve  and  at  least  one-half  the  calves  hi^ve 
died  for  several  years  before.  Where  Is  the  man  that  can  say  that 
the  Bowman  treatment  is  no  good? 

Now.  Henry,  this  Is  only  one  herd.  If  I  knew  of  no  other  herds 
that  reacted  to  the  Bowman  treatment  like  this  one.  the  story 
would  not  mean  much,  but  I  have  visited  hundreds  of  similar 
herds.  In  every  case  I  have  found  results  corresponding  to  these. 
The  Bureau  of  Animal  Industry  and  the  experiment  stations  In 
the  United  States  as  well  are  to  be  severely  censured  for  not  giving 
this  remedy  a  real  test.  I  do  not  ask  Mr.  Mohler  or  anyone  else  to 
take  my  statements  for  scientific  facts,  but  I  do  claim  that  the 
evidence  In  favor  of  this  remedy  Is  so  overwhelming  that  no  In- 
stitution that  has  the  Interest  af  the  livestock  breeder  at  heart 
can  afford  for  a  single  day  to  let  that  remedy  go  untested  by  com- 
petent authorities;  especially  now.  when  the  Oovenunent  is  spend- 
ing t25.000.000  In  an  attempt  to  clean  up  Bang's  disease  but  will 
not  appropriate  a  red  cent  to  test  out  a  remedy  like  the  Bowman 
treatment.     There  is  something  radically  wrong  somewhere. 

A  test  that  will  convince  any  scientific  man  can  be  put  on  here  In 
Iowa  or  anywhere  else  for  the  small  stun  of  $10,000:  and  if  it  cost 
a  million  dollars  it  would  pay  to  put  it  in.  because,  as  you  well 
know,  the  cost  of  abortion  in  this  country  amounts  to  milllcns 
every  year.  I  am  convinced  that  contagious  abortion  can  t>e  done 
away  with  completely  in  a  course  of  4  or  5  years,  and  with  very 
little  expense  to  the  farmers,  and  instructions  given  them  as  to  how 
It  is  administered. 

Writing  letters  about  these  things  Is  a  very  unsatisfactory  thing 
to  do.  I  am  so  intensely  interested  in  this  thing  that  I  wl&h  you 
would  ask  me  to  come  to  Washington  to  explain  it  to  you  more 
thoroughly,  or  to  anyone  else.    I  know  that  Dr.  Mohler  will  oppose 


any  real  experiment;  but  who  Is  the  boss  of  the  Department  of 
Agriculture  when  it  comes  to  a  question  of  this  kind?  Hasn't  the 
Secretary  of  Agriculture  the  power  to  direct  Dr.  Mohler  to  inves- 
tigate? He  certainly  must  have.  I  am  appealing  to  you.  Henry, 
to  start  something  along  this  line.  If  a  commission  is  appointed, 
men  should  be  appointed  who  are  absolutely  unbiased — not  a 
commission  of  veterinarians,  but  a  commission  of  real  scientists, 
for  there  la  plenty  of  science  back  of  this  remedy.  I  assure  you. 
I  wish  we  could  get  such  a  man  as  Dr.  Steenbock  to  work  on  it  and 
supply  him  with  the  necessary  funds.  I  have  every  confidence  in 
the  man  and  believe  that  he  would  get  to  the  bottom  ot  it. 

What  the  active  principle  of  the  remedy  is,  I  do  not  know,  but  I 
suspect  that  it  is  a  vitamin.  At  any  rate,  the  results  are  sufficient 
to  point  in  that  direction. 

Pardon  me  for  saying  this.  Henry,  but  If  you  will  institute  a  real 
test  on  thU  matter  and  It  turns  out  as  I  believe  It  wUl.  and  the 
Government  will  have  to  say  to  the  farmers  that  they  can  now  tell 
them  how  to  cure  contagious  abortion,  you  will  have  done  a  thing 
which  American  stockmen  will  remember  you  for  forever. 

If  my  suggestion  of  visiting  you  personally  In  Washington  does 
not  appeal  to  you,  or  if  you  think  that  it  would  be  useless,  what 
do  you  think  about  my  presenting  the  case  to  Dr.  Tugwell  when  he 
comes  to  speak  at  the  Iowa  State  fair?  I  trust  you  will  let  m© 
hear  from  you  at  your  earliest  convenience. 

Thanking  you  in  advance  for  any  decision  you  may  make  in  this 
matter.  I  am. 

Very  sincerely, 

John  Thompson, 
Editor  Wallaces  Farmer  and  lovoa  Homestead, 

Des  Moines,  lotea, 

MESSAGES  FROM  THE   PRESIDENT 

Messages  In  writing  from  the  President  of  the  United 
States  were  communicated  to^e  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

MESSAGE   FROM   THE   HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerfcs,  announced  that  the  House 
had  passed  the  joint  resolution  (S.  J.  Res.  24)  to  authorize 
the  acceptance  on  behalf  of  the  United  States  of  the  t)equest 
of  the  late  Charlotte  Taylor,  of  the  city  of  St.  Petersburg, 
State  of  Florida,  for  the  benefit  of  Walter  Reed  General 
Hospital. 

CONTROL    OF    NARCOTICS — ADDRESS    BY    ATTORNEY    GENERAL,    ETC. 

Mr.  ROBINSON.  Mr.  President,  I  ask  unanimous  con- 
sent to  print  in  the  Record  the  address  of  the  Attorney 
General  of  the  United  States,  Hon.  Homer  Cummings.  de- 
livered over  the  Columbia  Broadcasting  System  last  night 
as  the  closing  event  of  the  series  of  Nation-wide  broad- 
casts by  the  World  Narcotic  Defense  Association  in  the  in- 
terest of  the  enactment  of  the  Uniform  State  Narcotic  Act 
now  pending  before  the  legislatures  of  most  of  the  States. 

The  Attorney  General's  address  contains  a  message  from 
President  Roosevelt;  and  I  should  like  to  include  authority 
to  print  a  message  received  by  the  World  Narcotic  Defense 
Association  from  the  President  of  the  Turkish  Republic, 
Gazi  Miistafa  Kemal.  Senators  are  aware  that  under  the 
guidance  of  President  Kemal  the  Republic  of  Turkey  has 
taken  leadership  in  the  world-wide  warfare  of  humanity 
against  the  illicit  narcotic-drug  traffic.  His  message  trans- 
mitted by  the  Turkish  Ambassador,  together  with  the  mes- 
sage of  our  President,  and  the  address  of  the  Attorney  Gen- 
eral, make  a  notable  contribution  to  important  state  papers 
in  the  history  of  the  narcotic-drug  problem. 

There  being  no  objection,  the  address  of  the  Attorney 
General  and  the  message  from  the  President  of  Turkey  were 
ordered  to  be  printed  in  the  Record,  as  follows: 

((teport  of  the  fifth  and  last  of  the  series  of  brc»dcasts  put  on 
by  the  World  Narcotic  Defense  Association  in  the  Interest  of  the 
enactment  of  the  uniform  State  narcotic  act  by  the  legislatures  of 
the  States.  Thursday,  Mar.  21.  1935.  11:  30  p.  m.,  Columbia  Broad- 
casting System.) 

The  announcer  said: 

"  This  Is  the  last  of  a  series  of  Nation-wide  broadcasts  put  on  by 
the  National  and  Columbia  Broadcasting  Cos.  under  the  auspices 
of  the  World  Narcotic  Defense  Association,  of  which  Admiral  Rich- 
mond P.  Hobaon  is  president.  This  association  has  its  headquar- 
ters at  578  Madison  Avenue,  New  York  City,  and  devotee  Itself  to 
protecting  the  people  in  every  way  possible  against  the  narcotic- 
drug  evil.  Admiral  Hobson  wlil  conduct  this  broadcast.  Admiral 
Hobaon." 

Admiral  Hobson  said: 

"  Mr.  Attorney  General,  ladles,  and  gentlemen,  authorities  in 
the  field  of  the  narcotic-drug  pertl  all  attach  the  highest  Im- 
portance to  the  enactment  by  the  legislatures  now  In  session  In 
most  States  of  the  pending  uniform  State  narcotic  act.  Thla 
series  of  broadcasts  is  conducted  by  the  World  NarcoUc  Defense 
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Association  especially  In  the  interest  of  this  action  by  State  legls- 
lature.s.  The  following  authorities  have  taken  part:  First  broad- 
cast by  Hon.  Charles  Curtis,  former  Vice  President  of  the  United 
States,  and  Senator  Key  Plttman,  Chairman  of  the  Foreign  Rela- 
tions Committee  of  the  Senate;  second  and  third  broadcasts  by 
Mrs.  Grace  Morrison  Poole,  president  of  the  General  Federation  of 
Women's  Club,  and  Mrs.  Ida  B.  Wise  Smith,  national  president  of 
the  Woman's  Christian  Temperance  Union;  the  fourth  by  Hon. 
Scott  M.  Loftin,  president  of  the  American  Bar  Association,  and 
Hon.  Clarence  E.  Martin,  former  president  of  the  American  Bar 
Association  when  the  uniform  law  was  approved  by  that  associa- 
tion, and  Hon.  Harry  J.  Anslinger,  United  States  Commissioner  of 
Narcotics.  The  fifth  and  last  is  now  at  hand  over  the  Columbia 
Broadcasting  Co.  in  an  address  by  the  Attorney  General,  bearing  a 
message  from  President  Roosevelt. 

"As  president  of  the  World  Narcotic  Defense  Association,  I  am 
happy  to  report  the  following  gratifying  results  to  date,  enactment 
of  the  uniform  law  by  the  following  States  in  the  order  In  which 
they  are  mentioned:  Nevada,  New  York,  Florida,  New  Jersey,  Vir- 
ginia. Rhode  Island,  South  Carolina,  Kentucky,  Louisiana,  Georgia, 
Nebraska,  Arizona,  New  Mexico,  Oregon.  Colorado,  Maryland,  West 
Virginia,  and  Utah.  In  the  following  States  the  act  has  passed  one 
house  of  the  legislature:   Arkansas,  Idaho,  and  South  Dakota. 

"  We  now  reach  the  last  of  the  series  of  broadcasts. 

•*  Ladies  and  gentlemen,  the  Attorney  General  of  the  United 
States,  Hon.  Homer  Cummings." 

The  Attorney  General  said: 

"Admiral  Hobson.  ladles,  and  gentlemen,  for  more  than  a  hundred 
years  the  Illicit  use  of  narcotic  drugs  has  been  spreading  over  the 
earth  like  a  malignant  malady  until,  today,  no  land  Is  free  from 
this  menace  to  the  well-being  of  mankind. 

"  In  the  underworld  of  our  large  cities  there  are  Innumerable 
drug  addicts  of  both  sexes,  some  of  pitifully  tender  years,  recruited 
from  all  walks  of  life,  undergoing  moral  disintegration,  neglecting 
their  personal  hygiene,  and  with  vitality  and  resistance  lowered, 
becoming  active  Incubators  and  carriers  of  communicable  diseases. 
They  constitute  an  ever  present  peril  to  public  health,  public 
morals,  and  public  safety.  In  this  environment  adolescent  victims 
rub  shoulders  with  confirmed  addicts  and  the  criminal  classes. 
They  come  forth  from  their  apprenticeship  equipped  with  the  tech- 
nique of  crime  and,  as  gunmen  and  killers,  are  the  ready  instru- 
ments of  racketeers  and  gangsters.  Drug  exploitation  Is  a  recog- 
nized factor  In  robberies  and  other  crimes  of  violence  and  an  in- 
tegral part  of  the  problem  of  lawlessness. 

"  Both  personally  and  as  Attorney  General,  I  am  deeply  Interested 
in  the  enactment  of  the  uniform  narcotic-drug  law.  At  present 
the  narcotic  laws  of  the  various  States  are  In  a  chaotic  condition, 
preventing  efficient  use  of  the  police  power  and  thwarting  coopera- 
tion with  the  efforts  of  the  Federal  Government.  The  Federal  Gov- 
ernment alone  cannot  reach  this  menace.  Uniform  legislation  is 
vitally  necessary. 

"  The  measure  now  pending  before  various  legislatures  can  be 
accepted  with  the  utmost  confidence.  It  was  carefully  prepared 
by  a  special  committee  of  the  Conference  of  Commissioners  on 
Uniform  State  Laws  and  presented  for  revision  at  five  successive 
annual  meetings  of  the  conference.  The  final  draft  was  approved 
in  1932.  and  in  October  of  that  year  It  was  unanimously  endorsed 
by  the  American  Bar  Association. 

"  This  event  occurred  at  a  most  opportune  time,  following,  as 
It  did.  6  months  after  the  United  States  had  ratified  the  Geneva 
Narcotic  Limitation  Convention  of  1931  and  preceding  by  9  months 
the  time  when  that  treaty  went  into  operation  in  the  United 
States.  This  Important  treaty  limits  the  total  manufacture  of 
narcotic  drugs  to  the  amounts  required  for  medical  and  scientific 
purposes,  strikes  at  Illicit  sources  of  supply,  and  constitutes  the 
very  bulwark  for  the  international  warfare  upon  this  common  and 
hideous  enemy  of  society.  Moreover,  the  final  draft  of  the  uni- 
form State  law  Includes  the  provisions  recommended  by  the  re- 
sponsible officials  of  our  Federal  Government  as  necessary  fcM"  the 
fvUfillment  by  our  country  of  Its  obligations  to  the  world  under 
this  convention. 

"  It  win  be  recalled  that  President  Roosevelt  was  among  the 
filrst  of  our  high  public  officials  to  recognize  the  seriousness  of  the 
narcotic-drug  evil  and  its  International  character.  Three  years 
ago,  while  serving  as  Governor  of  the  State  of  New  York,  he  sent 
an  urgent  telegram  to  the  World  Narcotic  Defense  Association  on 
the  occasion  of  the  observance  of  narcotic  education  week,  in 
which  he  emphasized  the  Importance  of  ratifying  the  Geneva 
Limitation  Convention  and  the  Imperative  need  of  enacting  the 
uniform  State  narcotic  law.  I  now  have  the  pleasure  of  reading 
to  you  a  personal  message  from  him: 

The  WHm  Hotrss, 
Washington.  March  21.  1935. 

Mr  Dear  Admiral  Hobson:  When  the  present  administration 
took  office  10  countries  had  ratified  the  Geneva  Narcotic  Limitation 
Convention.  The  United  States  was  one  of  these  10.  Between 
March  4  and  April  10,  1933,  20  other  countries  deposited  their 
ratifications,  and  the  treaty  went  into  operation  on  July  9,  1933. 
It  was  my  privilege,  as  President,  to  proclaim,  on  that  day,  that 
this  treaty  had  become  effective  throughout  the  Jurisdiction  of  the 
United  States.  Since  then  19  additional  ratifications  have  been 
deposited  at  Geneva,  and  the  treaty  has  now  become  the  basis  of 
International  accord  on  narcotics.  Already  Its  Influence  has  pro- 
duced a  profound  effect  upon  the  supply  and  the  distribution  of 
illicit  narcotic  drugs. 

An  Imperatltve  duty  rests  upon  us  as  a  people.  Full  effect  can 
be  given  to  the  terms  of  the  drug  conventions  only  by  supporting 


legislation  enacted  by  the  ratifying  nations.  In  this  country 
Federal  laws  have  already  been  passed.  Under  our  dual  form  of 
government,  the  p>ower  to  enact  an  essential  part  of  this  legisla- 
tion is  possessed  by  the  States  and  by  them  alone.  The  provisions 
necessary  for  the  fulfillment  of  the  duties  thus  vested  In  our 
several  States  are  Incorporated  in  the  draft  of  the  uniform  State 
narcotic  law  now  pending  before  the  legislatures  of  many  of  our 
States.  This  draft  was  prepared  with  great  care  and  has  received 
the  endorsement  and  approval  of  a  large  number  of  responsible 
organizations  of  the  country.  Including  the  American  Bar  Asso- 
ciation and  the  American  Medical   Association. 

While  It  was  my  privilege  to  proclaim  that  the  treaty  of  1931 
became  operative  In  our  country  on  July  9,  1933,  It  is  now  the 
high  privilege  of  the  legislatures  of  the  several  States  to  give  full 
effect  to  the  beneficent  terms  of  thla  treaty  by  the  enactment  of 
suitable  and  uniform  narcotic  legislation.  By  so  doing  the  legls- 
iacures  will  give  to  their  own  i>eople  far  better  protection  than 
they  now  have  against  the  ravages  of  the  narcotic-drug  evil  and  at 
the  same  time  they  will  strengthen  the  hands  of  the  United  States 
In  Its  efforts  to  aid  them  and  to  further  combat  this  evil  abroivd 
through  full  cooperation  between  our  country  and  other  nations. 

On  January  1.  1933.  only  9  nations  had  registered  their  rati- 
fication of  the  Limitation  Treaty.  On  January  9,  1935,  only  9 
States  had  adopted  the  uniform  State  statute.  As  1933  witnessed 
ratification  of  the  treaty  by  31  additional  nations,  so  may  1935 
witness  the  adoption  of  the  Uniform  Drug  Act  by  at  least  31 
more  States,  thereby  placing  Interstate  accord  abreast  of  Inter- 
national accord,  to  the  honor  of  the  legislative  bodies  of  our  States 
and  for  the  promotion  of  the  welfare  of  our  people  and  the  peoples 
of  other  lands. 

Very  sincerely  yours, 

FSAKKLIM  D.  ROOSSVSLT. 

Admiral  Richmond  P.  Hobson, 

President  World  Narcotic  Defense  Association, 
The  Army  and  Navy  Club,  Washington,  D.  C. 

"  In  the  conference  on  crime  which  I  recently  called  to  meet  at 
Washington,  action  was  taken  to  encotirage  the  creation  of  cen- 
tralized agencies  for  better  police  administration  in  the  several 
States  and  for  more  efficient  cooperation  with  the  Department  of 
Justice.  It  Is  highly  Important  that  when  these  agencies  are  or- 
ganized the  uniform  State  law  should  be  upon  the  statute  books 
of  the  States,  so  that  the  States  and  the  Federal  Govertunent  may 
more  effectively  function  in  the  matter  of  law  enforcement  In  the 
constantly  widening  field  of  crime  caused  by  the  use  of  narcotics. 

"  Now  is  the  time  for  the  adoption  of  this  wholesome  statute. 
I  appeal  to  all  good  citizens  and  to  all  constructive  agencies  and 
organizations — Federal,  State  and  local,  public  and  private — to  give 
their  unqualified  support  to  those  who  are  laboring  for  this  essen- 
tial-measure reform.  It  is  the  least  they  can  do  to  enable  us  to 
fulfill  our  obligations  abroad  and  to  free  our  country  of  the  un- 
speakable consequences  which  inevitably  follow  the  illicit  xise  of 
narcotic  drugs." 

Admiral  Hobson  then  said :  "  This  is  the  concluding  broadcast 
of  our  series  and  I  know  the  millions  listening  join  me  in  extend- 
ing hearty  congratulations  to  the  patriotic  legislators  and  public- 
spirited  constituencies  of  the  18  States  on  the  honor  roll  cited 
earlier,  and  wUl  all  Join  In  wishing  Godspeed  to  the  equally  patri- 
otic legislators  and  public-spirited  constituencies  of  the  remaining 
States  to  hasten  their  States  Joining  the  honor  roll. 

"  It  will  surprise  many  and  will  interest  all  to  learn  that  Amer- 
ica's chief  contender  for  the  leadership  in  the  group  of  civilized 
nations  making  war  upon  the  world  Illicit  narcotic-drug  traffic  Is 
none  other  than  the  Republic  of  Turkey,  whose  President,  Mustafa 
Kemal,  not  long  since  sent  a  message  to  the  World  Narcotic  Defense 
Association  delivered  in  an  address  by  the  Turkish  Ambassador. 

"  The  four  documents  of  the  two  rivals  for  noble  honors  In  the 
service  of  mankind,  messages  from  two  great  heads  of  state  and 
two  outstanding  statesmen,  constitute  a  notable  addition  to  the 
doctunentatlon  of  the  historic  struggle  of  mankind  against  its 
most  universal  and  inveterate  enemy.  These  documents  and  the 
reports  of  the  other  parts  of  the  series  of  broadcasts  and  addi- 
tional literatiu-e  upon  the  subject  of  the  narcotic-drug  problem 
can  be  secured  without  cost  upon  application  to  the  World  Nar- 
cotic Defense  Association.  578  Madison  Avenue,  New  York  City. 

"  In  closing,  it  only  remains  for  me  to  express  appreciation  on 
behalf  of  the  World  Narcotic  Defense  Association  and.  I  am  free 
to  add.  on  behalf  of  the  unnumbered  millions  of  listeners,  and  to 
thank  the  great  broadcasting  compMinies  for  extending  their  gen- 
erous and  patriotic  services  in  the  use  of  the  facilities  of  their 
great  systems. 

"  Thank  you  and  good  night." 

The  message  of  the  President  of  the  Turkish  Republic  and  the 
address  of  the  Turkish  Ambassador  transmitting  same  follow. 

The  Ambassador  said: 

"  Mr.  President,  ladles,  and  gentlemen.  It  is  a  real  satisfaction 
for  me  as  a  guest  of  your  honorable  association,  to  have  the  priv- 
ilege of  presenting  some  remarks  on  the  very  soU  of  the  United 
States  of  America,  which  assumed  the  honorable  part  of  pioneer- 
ing In  the  movement  against  narcotic  drugs  in  1909.  at  the 
Shanghai  conference. 

"  Mr.  President,  you  Invited  the  Turkish  Republic,  to  make  a 
fuU  explanation  of  its  program  in  this  concerted  movement  of 
mankind  against  the  narcotic  evU.  I  avaU  myself  of  this  oppor- 
tunity to  do  so,  all  the  more  gladly  because  the  president  of  the 
Ttorkish  Republic  has  Instructed  me  to  deliver  to  you  for  thU 
occasion,  his  own  statement  of  the  Turkish  narcotic  program,  la 
the  following  words: 
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Th»  PcXSIDKIfCT   OF   THB   TURKISH   RKRCBLIC, 

Ankasa.  June  20.  1934. 

Capt.    RiCHMOKD   P.    HOBSON. 

Pre3ident  World  Narcotic  Defense  Association, 

New  York  City. 

Deab  Sim:  I  have  received  with  satisfaction  your  letter  sent 
through  the  care  of  the  Turkish  Embassy  Ln  Washlnrton.  In  which 
you  Invite  me  to  participate  In  the  publication  to  be  made  on  the 
occasion  of  the  first  annlvetsary  of  the  coining  Into  operation  of 
the  1931  Geneva  convention,  limiting  the  manufacture  and  dls-i 
trlbutlon  of  narcotic  drugs.  I  sincerely  thank  you  for  this  lnvita-| 
tlon.  I 

After  having  examined  tlie  measures  to  be  taken  to  combatj 
the  narcotic-drug  evil,  this  greatest  social  scourge,  and  having] 
taken  into  consideration  the  fact  that  success  In  this  matter  de-: 
pends  on  the  cooperation  o'  all  nations,  I  recommended  to  thei 
Government,  to  adhere  to  all  the  existing  international  conven- 
tions, as  has  been  stated  by  my  honorable  fnend.  Gen.  Charles 
H  Sherrin.  in  his  address  broadcasted  on  the  24th  of  Pebrxiary 
1934,  given  during  the  narcotic  education  week.  As  a  result  the 
Turkish  Grand  National  Assembly  approved  The  Hague  Conven- 
tion of  1912  as  well  as  the  U25  and  1931  Geneva  Opium  Conven- 
tion all  at  once.  Today  each  and  every  one  of  these  conventions 
are  being  enforced  with  the  greatest  care  and  scruple. 

The  accession  to  and  the  putting  Into  operation  of  these  con- 
ventions have  not  been  easy  nor  without  trouble  Although  the 
use  of  opium  has  never  been  the  custom  In  Turkey.  Its  cultivation, 
since  centuries,  had  acqulnKl  a  great  Importance  In  the  agri- 
cultural life  of  the  country.  Hundreds  of  thousands  of  Ttirklsh 
peasants  were  earning  their  livelihood  by  opium  cultivation.  The 
measures  in  question,  which  coincided  with  the  most  critical 
period  of  the  world  economic  crisis,  have  not  failed  to  make  their 
detrimental  effects  felt  by  this  class  of  people.  The  Turkish 
Government,  however,  have  attempted  to  take  measures  to  allevi- 
ate the  sufferings  of  the  opi  um-growlng  peasants,  and  the  sugar 
Industry  has  been  found,  a,-;  stated  by  otur  good  friend.  General  i 
SherrlU,  the  best  means  to  overcome  this  difficulty.  Despite  these] 
critical  circumstances  the  Turkish  Nation  and  Republic  derived] 
great  pleasure  and  happlnea*;  In  contributing  to  the  International 
measures  tending  to  deliver  mankind  from  the  narcotic-drug  evil. 
Which  is  worse  than  the  plagues  of  the  olden  dajrs. 

Kver  since  1928  drastic  steps  had  been  taken  In  Turkey  toward 
combating  the  narcotic  drugH.  But  In  order  to  meet  the  new  con- 
ditions resulting  from  Interaatlonal  agreements  the  grand  na- 
tional assembly  have  prcpansd  new  laws,  which  are  In  operation. 
One  of  these  is  the  law  relating  to  the  monopolization  of  the 
narcotic  drugs.  The  Turkls:i  Government,  knowing  through  ex- 
perience, that  the  narcotic-drug  trade  when  left  In  private  hands 
was  likely  to  go  Into  Illicit  channels,  has  been  the  first  to  make 
a  law  monopolizing  the  manufacture.  Import,  export,  and  sale  of 
narcotic  drugs,  and  submitted  It  to  the  assembly. 

Thus  the  cultivation  of  raw  opium  has  been  restricted  to  a 
limited  quantity  under  the  control  of  the  Government.  It  has 
also  been  deemed  useful  to  establUh  a  single  State  factory  for 
the  manufacture  in  the  country  of  all  narcotic  drugs  derived  from 
opium.  Finally  the  Importation  of  other  kinds  of  drugs  to  meet 
the  medical  and  scientific  needs,  and  the  exportation.  In  accord- 
ance with  International  principles,  of  raw  opium  and  of  narcotic 
drugs  manufactured  In  the  country,  have  been  given  to  the 
Monopoly  Administration.  The  adoption  of  the  same  system  In 
other  countries  would  be  desirable  on  account  of  its  efficiency  in 
the  flght  against  narcotics.  Furthermore,  a  law  adopted  on 
the  12th  of  June  1933,  subjects  to  a  strict  control  the  Importa- 
tion, exportation  and  sale  of  all  narcotics,  and  definitely  pro- 
hibits the  cultivation  of  Indian  hemp  and  production  of  hashish. 
The  penalties  prescribed  for  persons  engaged  In  the  Illicit  traffic 
b*ve  been  rendered  more  stringent  In  penal  code.  The  Govern- 
ment of  the  Turkish  Republic  has.  therefore,  enacted  more  drastic 
measures  for  the  control  of  narcotics  In  its  territory  and  has 
definitely  eliminated  the  possibility  of  Turkey  becoming  the  center 
of  worid-Uliclt  narcotic  trade  Turkey  will  not  fail  to  work 
faithfully  and  carefully  to  secure  this  end. 

When  conveying  throxigh  you  to  the  public  opinion  of  the 
United  States  of  America,  the  work  done  In  accordance  with  the 
International  conventions  by  the  Government  of  the  Turkish  Re- 
public, to  eliminate  the  Illicit  traffic  In  drugs.  I  cannot  help  stat- 
ing that  the  end  In  this  good  and  humanitarian  undertaking  Is 
not  yet  attained.  There  Is  still  much  to  be  done  before  humanity 
Is  completely  delivered  from  the  plague  of  narcotics.  By  these 
words  I  do  not  mean  to  deny  the  greatness  of  success  achieved, 
thanks  to  the  solidarity  of  all  nations  and  especially  to  the 
memorable  and  Inestimable  services  rendered  by  the  United  States 
of  America.  My  aim  is  to  emphasize  the  necessity  of  further 
struggle  and  especially  of  close  cooperation  t>etween  all  nations 
to  rid  mankind  of  this  scourge. 

I  avail  myself  of  this  opportunity  to  convey  my  sincere  con- 
gratulations, together  with  my  wishes  for  its  success,  to  your 
association,  which  has  duly  earned  the  great  resp>ect  and  affection 
of  all  lovers  of  good  works,  through  her  long-standing  humani- 
tarian efforts. 

Tours  sincerely. 

Gazi  MtrsTAra  Kxmal. 
President  of  the  Turkish  Republic. 
The  Ambassador  continued  as  follows: 

"  Here.  then,  you  have  the  Turkish  narcotic  program  from  the 
one  who  Is  most  responsible  for  its  adoption,  first,  by  the  coui>cll 


of  ministers,  then  by  the  people's  party,  and,  finally,  by  the  Grand 
National  Assembly,  which  corresponds  In  Turkey  to  the  Congress 
of  the  United  States  here  In  America. 

"  It  would  be  presumptuous  on  my  part  to  make  any  attempt 
to  explain  more  perfectly  the  narcotic  program  of  my  Government, 
because  you  have  heard  it  stated  by  the  President  himself,  who 
has  taken  care  to  cover  the  entire  ground. 

"  There  are  some  observations,  however,  which,  as  his  Amb-issa- 
dor  accredited  to  the  Government  of  the  United  States,  I  may 
appropriately  make.  It  Is  customary  with  us  in  Turkey  for  the 
Prime  Minister  instead  of  the  President  of  the  Republic  to  pre- 
side at  meetings  of  the  council  of  ministers,  which  correspond  to 
meetings  of  your  Cabinet. 

•'  When  President  Kemal  became  fully  Informed  regarding  all 
the  pha.«es  of  the  narcotic -drug  evil  and  of  the  way  In  which 
Turkey  was  being  used  by  the  exploiters  of  narcotics  to  the  Injury 
of  the  rest  of  the  world,  he  took  so  deep  an  Interest  in  finding 
the  remedy  for  this  evil  that  he  presided  personally  at  the  severiU 
councils  of  the  ministers  which  formulated  the  Turkish  narcot  c 
program,  and  which  he,  himself,  has  explained  to  you. 

"  He  concerned  himself  personally  with  the  presentation  of  this 
program  to  the  people's  party  and  to  the  Grand  National  Assem- 
bly, and.  after  the  hearty  approval  of  this  program  by  thoiie 
agencies  of  the  Turkish  Republic,  a  vote  of  thanks  to  the  Piesl- 
dent  was  adopted  for  the  great  Interest  shown  by  him  in  this 
matter  of  vital  public  concern. 

"  The  legal  measures  now  In  operation  In  our  country  are  In 
perfect  accord  with  the  treaty  obligations  assumed  by  my  Goverr- 
ment,  and.  In  providing  against  the  production  of  raw  materials 
in  Turkey  In  excess  of  the  needs  for  manufacture  of  the  drui:8 
for  scientific  and  medicinal  purposes,  Turkey  has  spontaneo\is:y 
adopted  complementary  measures,  with  a  view  to  greater  effi- 
ciency and  in  anticipation  of  future  treaty  provisions  along  thiX 
line. 

"  The  new  Turkey — 

"That  has  superseded  the  autocratic  and  theocratic  regime  of 
the  sultans,  by  full  recognition  of  the  sovereignty  of  the  people-- 

"  That  has  abandoned  the  state  religion,  guaranteeing  at  f.,e 
same  time  entire  freedom  of  conscience  to  every  citizen — 

"  That  has  raised  the  standard  of  women  by  granting  them  veiy 
important  rights — 

"  That  has  recognized  solemnly  the  sovereignty  of  the  leglslfv- 
tlve  assembly  to  make  laws,  irrespective  of  any  consideration  alien 
to  the  requirement  of  the  social  conditions  of  the  nation— 

"  That  has  made  fast  friends  of  her  former  adversaries,  and  thit 
is  trying  to  be  a  faithful  servant  of  the  cause  of  universal  peare 
and  order  among  nations — 

will  appreciate  to  its  real  value  the  manifestation  of  friendship 
of  the  American  Nation  and  of  one  of  her  most  distinguished 
associations  which  devotes  aU  her  abilities  to  such  a  high  human  - 
tarlan  aim. 

"  Mr.  President,  you  have  asked  tar  a  fxill  statement  of  the 
Turkish  point  of  view  with  regard  to  the  convention  we  celebrate 
today.  My  statement  would  certainly  not  be  complete  if  I  do  net 
express  my  sincere  wishes  to  see  celebrated,  on  the  next  anni- 
versary of  this  day.  the  accession  to  the  common  cause  of  all  non- 
adherent states. 

"And  In  conclusion,  permit  me  to  give  to  you,  and  to  the  Ameri- 
can people,  the  assurance  that  the  Turkish  Republic,  which  is  ac- 
complishing her  evolution  under  the  leadership  of  her  best  en- 
dowed son— Mustafa  Kemal— will  be  found  always  ready  to  partici- 
pate in  every  great  enterprise  requiring  the  cooperation  of  mar- 
kind."     [Applause.] 

GILDED   GATIWAYS   TO  ECONOMIC   PARADISE — ADDRESS   BY   SENATOR 

ROBINSON 

Mr.  PITTMAN.  Mr.  President.  I  ask  unanimous  consert 
to  have  printed  in  the  Record  an  address  delivered  by  the 
senior  Senator  from  Arkansas  [Mr.  Robinson]  at  the  annuf.l 
banquet  of  the  Drug.  Chemical,  and  Allied  Trades  on  Marcti 
21.  1935,  at  the  Waldorf-Astoria  Hotel,  New  York  City, 
entitled  '*  Gilded  Gateways  to  Economic  Paradise." 

There  being  no  objection,  the  address  was  ordered  to  t-e 
printed  In  the  Record,  as  follows: 

Gilded  Gatitwats  to  Economic  Paradtss 

Mr.  Chairman  and  gentlemen,  a  southern  Congressman  who  had 
been  notably  successful  in  winning  elections,  when  asked  for  tte 
secret  of  his  victories,  replied.  "  I  vote  for  all  appropriations  and 
against  all  taxes." 

Such  a  policy  cannot  be  Justified  on  any  theory  associated  with 
public  responsibility  and  official  duty. 

Except  in  times  of  emergency,  when,  as  during  the  present  pcrlo-l, 
extraordinary  and  unusual  measures  are  required,  every  goverii- 
mental  expenditure  should  be  covered  by  revenues.  There  is  ro 
inexhaustible  soxxrce  from  which  funds  may  be  procured.  More 
appropriations  mean  more  taxes. 

Who  among  my  hearers  can  recall  a  Nation-wide  money  n<\n  c 
or  business  depression  that  did  not  elicit  numerous  plans  for 
monetary  infiaticn — suggestions  that  the  only  adequate  remedy 
Is  the  issuance  of  large  amounts  of  additional  currency.  Such 
inflation  has  seldom,  if  ever,  proved  advantageous.  Almost  in 
every  instance  it  has  been  harmful  and  in  many  cases  dlsa.strouj. 
Nevertheless  It  is  the  remedy  universally  prescribed  by  quacks 
for  all  economic  ilia. 
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TWO  notablk  schemes 
During  recent  months  two  gilded  gateways  to  economic  para- 
dise have  been  projected.  The  first  is  known  as  the  "  Townsend 
old-age  pension  bill."  The  second  is  called  the  "  Long  share-the- 
wealth  plan."  Neither  is  consistent  with  reason,  experience,  or 
sound  argument.  Both  are  violative  of  fundamental  and  gen- 
erally accepted  laws.  Yet  because  of  the  distress  in  which  so 
many  of  our  people  find  themselves,  they  are  both  looked  upon 
with  favor  by  many  for  the  magic  which  they  promise  the  Im- 
provident and  the  unfortunate. 

THE  TOWNSEND  PLAN 

The  Townsend  plan  provides  for  payment  of  a  pension  of  $200 
per  month  to  all  residents  of  the  United  States  who  are  60  years 
of  age,  who  are  not  habitual  criminals,  and  who  will  covenant  to 
spend  the  entire  amount  of  the  pension  during  the  month  in 
which  It  is  received.  The  pensioner  must  withdraw  from  all  pro- 
ductive or  gainful  labor  and  live  in  complete  idleness  and  ease. 

To  defray  the  cost  of  tbe  pensions  it  Is  contemplated  that  the 
Federal  Government  shall  levy  and  collect  a  tax  of  2  percent  on 
every  business,  commercial,  or  fljianclal  transaction  carried  on 
within  the  limits  of  the  United  States. 

BENETICIARIES 

The  Federal  Census  of  1930  discloses  that  there  were  10,350.000 
persons  In  this  country  60  years  of  age  and  over.  Taking  the 
figure  employed  by  Dr.  Townsend,  there  would  be  at  least  8.000.000 
citizens  entitled  to  the  pension.  This  number  constitutes  less 
than  7  percent  of  the  population  of  the  United  States.  Mani- 
festly the  number  may  be  expected  to  increase  so  that  the  pension 
rolls  would  grow  larger  every  year,  and  the  annual  cost  would 
thereby  be  rapidly  augmented. 

ANirUAL     COST     TO     THE     GOVERNMENT 

Acceptli^g  Dr.  Townsend's  figure  of  8.000,000  pensioners  at  the 
initiation  of  the  program  drawing  each  $200,  $1,600,000,000  would 
be  required  each  month  to  pay  the  bUl.  Multiply  this  sum  by 
12.  and  we  have  the  yearly  amount  of  $19,200,000,000,  almost  5 
times  the  cost  to  the  Nation  of  the  Civil  War.  Supporters  of  the 
Townsend  bill  dismiss  these  staggering  figures  as  of  no  conse- 
quence. To  pay  the  pensions  of  those  now  60  years  of  age  or 
more,  estimating  the  average  expectancy  of  life  at  15  years,  the 
astounding  aggregate  of  more  than  $245,000,000,000,  almost  the 
entire  present  taxable  wealth  of  the  United  States,  would  be  re- 
quired for  those  now  60.  Every  year  the  number  of  pensioners 
would  increase. 

TAXES 

To  provide  pensions  for  less  than  7  percent  of  our  population, 
those  who  work  and  produce  must  bear  a  burden  of  taxation  which 
beyond  doubt  would  prove  unbearable  and  crushing  to  a  people 
already  heavily  loaded  with  Federal,  State,  municipal,  and  improve- 
ment taxes. 

Two  percent  on  all  transactions  of  a  business  nature.  Testifying 
before  the  House  Ways  and  Means  Committee  the  author  of  the 
plan  recently  stated  that  in  1929  the  doUar  was  turned  over  132 
times,  and  that  if  his  plan  becomes  effective  the  dollar  wUl  turn 
over  528  times.  Each  dollar  transaction,  bear  in  mind,  would  carry 
2-percent  tax.  or  because  of  the  ttirn-over  approximately  $10.56. 
Tax  authorities  and  other  economists  agree  that  a  2-percent  tax 
on  the  money  value  of  all  business,  commercial,  and  financial 
transactions  would  paralyze  all  business,  or  reduce  it  to  such  mean 
proportions  that  the  revenues  derived  would  diminish  to  the  van- 
ishing point. 

What  would  be  the  effect  on  the  consumers?  The  imposition 
of  a  manufacturers,  wholesalers,  and  retaUers  sales  tax  for  nearly 
all  commodities  would  represent  such  a  duplication  and  augmenta- 
tion of  taxes  as  inevitably  would  add  greatly  to  the  cost  of  living. 

WHT  THE  TOWNSEND  PLAN  IS  IMPOSSIBLE 

These  are  some  of  the  reasons  why  the  Townsend  plan  is  imprac- 
ticable, not  to  say  Impossible.  Moreover,  the  scheme  is  manifestly 
unfair.  It  proposes  to  take  from  those  who  produce  the  rewards 
of  their  labor  and  give  it  outright  to  those  who,  according  to  Dr. 
Townsend's  statement,  "  shall  discontinue  and  refrain  from  all 
gainful  competitive  pursuits  or  salaried  positions  of  any  kind." 
Mark  you  I  This  gift  is  not  merely  for  the  purpose  of  providing 
security  and  comfort  to  the  aged.  It  is  designed  primarily  to 
increase  the  purchasing  power  of  less  than  7  percent  of  the  popu- 
lation as  a  means  of  promoting  prosperity.  From  the  Incomes  of 
all  other  citizens  the  Townsendltes  propose  to  subtract  about 
$20,000,000,000  each  year  for  the  benefit  of  a  group  who  are  not 
permitted  to  earn  incomes,  but  who,  on  the  contrary,  are  to  be 
denied  the  opportunity  to  either  earn  or  save. 

The  average  income  of  the  workers  in  the  United  States  Is  far 
less  than  $2,400.  Many  workers,  particularly  in  rural  communities, 
receive  less  than  $800.  Yet  all  these,  impoverished  and  hard  driven 
as  they  are,  must  contribute  to  the  $2,400  Incomes  of  the  pen- 
sioners. 

It  will  thus  take  more  than  one  worker  to  support  a  single  drone. 
What  would  be  the  result?  Instead  of  Increasing  purchasing 
power  and  consequently  increasing  production,  the  purchasing 
power  of  those  required  to  provide  the  pensions  would  be  reduced 
and  production  would  decline. 

Let  no  one  be  deceived  by  the  subtle  manner  In  which  the 
Townsend  proposition  has  been  presented.  The  money  required  to 
finance  this  wild  scheme  must  either  come  from  the  taxpayers  or 
from  the  sale  of  Government  bonds  or  by  resort  to  the  printing 
presses  for  cvurency  Inflation. 


In  illustration  of  the  mental  processes  and  the  economic  theorlM 
of  the  author  of  the  plan,  when  pressed  for  an  opinion  as  to  the 
cost  of  adminlsterlixg  It.  Dr.  Townsend  replied:  "  I  say.  we  are  not 
interested  In  the  least  in  the  cost  of  it."  He  would  have  us 
understand  that  the  bankers  could  enforce  the  measvire  and  that 
the  neighbors  of  a  pensioner  could  spy  upon  and  complain  of  the 
latter  should  he  fail  to  spend  the  entire  $200  each  month.  That 
every  citizen  would  be  on  honor  to  report  every  transaction 
within  his  knowledge.  With  innumerable  millions  of  transactions 
taking  place  throughout  the  country,  with  pensioners  going  to  and 
from  places  of  temporary  residence,  millions  of  trained  Investiga- 
tors and  accountants  would  be  needed  to  enforce  the  expenditure 
of  the  full  pension  before  the  expiration  of  the  30-day  limit. 

It  is  estimated  that  an  enormous  sum  would  ha^e  to  be  ex- 
pended every  year  for  the  collection  of  the  tax  and  for  the  en- 
forcement of  the  statute.  Deceit,  fear,  ttirmoll.  hatred,  and  jeal- 
ousy would  become  general,  and  respect  for  law  would  break  down 
at  a  time  when  it  is  most  needed. 

No  doubt  some  of  you  are  thinking  the  Townsend  scheme  is  ao 
ill-considered,  extravagant,  and  unreasonable  that  no  likelihood 
exists  of  its  adoption.  May  I  remind  you  that  millions  have  signed 
petitions  for  its  passage;  that  in  many  localities  public  sentiment 
is  so  overwhelmingly  in  favor  of  It  that  Representatives  in  Congrees 
think  they  are  faced  virith  the  certainty  of  defeat  if  they  oppose  the 
Townsend  plan.  A  Nation-wide  organization  has  been  formed  to 
work  for  the  passage  of  the  bill,  and  hundreds  of  thousands  of 
letters  pour  In  weekly  to  Members  of  the  Senate  and  of  the  HotiM 
urging  enactment  of  the  meastire. 

Certainly  if  the  gilt  which  covers  the  framewc»-k  of  this  gateway 
to  a  paradise  of  fools  should  be  removed,  the  decaying  timbers 
would  be  exposed.  It  is  unforgivable  to  hold  out  the  hope  to  the 
aged  that  for  no  effort  on  their  part  they  will  receive  from  the 
Government  $200  per  month. 

TRS    LONG    BHABB-THE-WBALTH    PLAM 

Consider  now  the  other  gilded  gateway  to  economic  paradise 
referred  to  in  the  beginning  of  these  remarks. 

Senator  Long,  of  Louisiana,  has  launched  an  intensive  campaign 
for  the  Presidential  nomination  on  an  Independent  ticket.  His 
platform  has  became  known  as  the  "  share-the-wealth  plan." 

From  time  to  time  methods  for  the  distribution  of  wealth  and 
for  the  abolishment  of  poverty  have  been  suggested.  No  plan 
which  pledges  something  for  no  consideration  can  ever  prove  per- 
manently advantageous. 

If  we  would  repeal  those  provisions  of  law  under  which  special 
privileges  are  enjoyed.  Income,  estate.  Inheritance,  and  other  taxes 
could  be  relied  upon  to  undo  the  evil  that  has  been  done  through 
excessive  tariffs  and  through  private  monopolies  and  other  forms 
of  favoritism  which  have  contributed  to  the  building  up  of  many 
great  fortunes. 

BHASE-THE-WEALTH    PLAN 

To  one  who  is  Impoverished  and  who  finds  difficulty  In  earning 
a  livelihood,  the  suggestion  that  he  be  made  comfortable  by  gift 
from  the  Government  of  wealth  owned  by  others  is  seductive  and 
oftentimes  pleasing.    But  the  suggestion  is  dishonest  I 

What  has  caused  the  growth  of  communism  in  many  lands 
during  recent  years? 

The  Long  plan  fundamentally  is  communistic.  It  has  the  ap- 
proval of  many  who  would  not  recognize  and  regard  themselves 
as  Communists.  Nevertheless,  it  is  closely  akin  to  sovietism.  in 
that  it  proposes  that  the  Government  shall  confiscate  a  large  part 
of  the  private  property  owned  in  the  United  States.  It  differs 
from  sovietism  in  the  particular  that  the  property  is  not  to  be 
permanently  owned  by  the  National  Government,  as  in  Russia,  but 
is  to  be  given  away  in  the  form  of  homes,  automobUes,  radios,  and 
incomes  to  those  who  have  not  sufficient  resources  to  acquire  these 
comforts  for  themselves. 

coNnscATioir 

Senator  Long  has  not  reduced  his  proposition  to  legislative  form. 
He  prefer^  to  keep  It  in  embryo,  probably  becatise  the  dlfflcultiee 
which  Inhere  in  efforts  to  reduce  the  plan  to  a  legislative  draft  are 
so  great  as  to  appear  insurmountable.  The  essential  features  of 
the  share-the-wealth  program  are  as  follows: 

First,  that  the  Government,  through  what  Senator  Lomo  terms 
a  "  capital  levy  ".  shall  immediately  seize  and  become  the  ownw 
of  $165,000,000,000  worth  of  property  now  In  private  ownership. 
Understand  that  the  property  is  not  to  be  actually  levied  upon,  for 
this  would  mean,  in  case  of  nonpajrment,  the  sale  at  auction  or 
otherwise  of  the  major  portion  of  all  the  lands,  factories,  goods. 
and  chattels  in  t:he  United  States.  Since  it  Is  not  expected  that 
purchasers  could  be  found  who  would  take  ownership  out  of  pres- 
ent holdings,  the  theory  seems  to  be  that  all  wealthy  individuals 
would  l>e  required  to  submit  an  inventory  of  what  they  have,  and 
from  that  invenxory  they  would  be  permitted  to  select  three  or 
four  million  dollars'  worth  to  be  retained,  the  remainder  to  be 
taken  over  by  the  Government  and  devoted  to  uses  hereinafter 
described. 

Henry  Ford,  for  instance,  would  be  permitted  to  keep  three  or 
four  million  dollars'  worth  of  the  stock  in  bis  companies,  and  the 
Government  would  take  the  balance.  .As  no  distinction  is  made 
between  industrial  and  instirance  corporations  in  Senator  Long's 
so-called  "  analycls  "  of  his  plan,  recently  delivered  over  the  radio 
and  subsequentlj'  printed  in  the  Congressional  Record,  the  same 
rule  would  apply  to  Individuals  owning  large  interest  In  the  insur- 
ance corporations.  It  becomes  apparent  that  the  first  result  would 
be  the  breaking  up  of  the  major  industries  and  their  toanage- 
oient.  the  destruction  of  going  concerns,  the  discontinuance  of 
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operatlotu.  axul  the  lncre«M  In  xineinployment  beyond  the  power 
of  anyone  to  anticipate  or  oTercome.  J 

It  is  aald  by  tn«  author  that  aelzure  and  distribution  of  all  thla^ 
property  could  be  accompllahed  without  confusion  or  disturbance;! 
that  the  task  la  really  very  simple  and  easy;  that  those  who  now^ 
own  great  wealth  would  still  be  left  ample  amount  for  livelihood, 
A  practicable  dlfllculty  lies  In  the  fact  that  the  value  of  the  wealth. 
so  treated  would  be  so  reduced  that  It  would  become  wholly  Inade-i 
quate  for  the  pxirposes  which  the  proponent  of  the  plan  has  In 
mind. 

Second,  of  tta«  lieS.OOO.OOO.OOO  worth  of  property  confiscated^ 
•100.000.000.000  is  to  be  used  tn  providing  all  In  need  of  them 
with  "  the  comforts  of  home  and  living."  How  this  Is  to  be 
accompltahed  Is  explained  by  Senator  Long  as  follows:  "The  Gov 
emment  might  have  to  issue  warrants  for  claim  and  location,  or 
even  currency  to  be  retired  from  such  property  as  was  clalmedr 
but  all  that  Is  a  detail  not  impracticable  to  get  these  homes  Into 
the  hands  of  the  people."  Surely  one  may  with  propriety  add 
that  the  foregoing  explanation  does  not  clear  the  dlfllcultles  and 
absurdities  which  underlie  tne  scheme 

How  are  the  victims  and  beneficiaries  to  be  chosen?  Here  ta 
the  Senator's  answer:  "All  those  who  showed  (by  the  Inventory)! 
properties  and  money  clear  of  debts  that  were  above  tS.OOO  andl 
up  to  the  limit  of  a  few  millions  wovild  not  be  touched,  but  thomi 
showing  less  than  iS.OOO  to  the  lamlly  free  of  debt  would  be  added! 
to  so  that  every  family  would  start  life  again,  with  homestead  pos- 
sessions of  at  least  a  home  and  the  comforts  needed  for  a  home^ 
including  such  things  as  a  radio  and  an  automobile." 

It  would  be  Intoectlng  to  know  what  other  things  are  deemed] 
•Mentlal.  Surely  food  and  clothing  are  more  necessary  tban  ran 
dtos  and  autonx>titles.  I 

What  Is  to  happen  when  the  automobiles  break  down  and  otheij 
comforts  initially  supplied  wear  out  and  become  tiseless? 

The  only  answer  which  the  Senator  gives  is  included  In  the  fol-| 
lowing  words  whlcb  it  is  respectfully  submitted  are  vague  and] 
unsatisfying. 

"  These  things  would  go  to  every  family  as  a  homestead,  notj 
to  be  sold  either  for  debts  or  taxes  or  even  by  consent  of  the  owner! 
except  by  the  consent  of  the  court  or  Government,  and  then  only! 
on  condition  that  the  court  hold  It  to  be  spent  for  the  purpose  of 
buying  another  home  and  comforts  thereof."  Thus  a  htindredi 
billion  dollars  worth  of  property  would  be  frozen  so  that  it  covild, 
not  be  used  in  any  way  in  general  business.  The  alleged  bene- 
ficiaries would  have  no  freedom  of  action,  and  would  be  converted 
Into  a  class  or  caste  relationship  from  which  they  could  not  es-; 
cape.  No  change  of  residence  for  purposes  of  Improvement  in  liv- 
ing conditions  could  take  place  except  by  consent  of  a  court  or 
the  Government. 

An  annual  Income  of  t^.SOO  Is  to  be  guaranteed  to  the  home 
owners,  so  that  they  need  not  toll  diligently,  economize,  or  look 
out  for  themselves.  In  contrast  with  the  Townsend  old-age  pen 
alon  plan  affecting  citizens  00  years  of  age  and  over,  these  an- 
nual incomes  are  to  be  continued  and  maintained  by  what  to 
Senator  Long  seems  a  very  simple  process,  his  language  is  quoted:, 
"  Now  a  minimum  earning  would  be  established  for  any  personj 
with  a  family  to  support.  It  would  be  such  a  living  which  one^ 
already  owning  a  home,  could  maintain  a  family  in  comfort,  of  not 
lew  than  $3,500  per  year  to  every  family."  1 

How  is  this  miulmum  earning  to  be  established?  On  this  es-i 
■enUal  point  the  Senator  from  Louisiana  is  silent. 

We  all  know  that  some  succeed  in  their  endeavor  while  others 
fall.  How  la  success  on  a  level  and  uniform  scale  to  be  instirea 
to  all?  Does  the  proposition  mean  that  if  one's  enterprises  en-< 
oounter  misfortune  or  if  they  prove  Improvident  or  foolish,  thei 
Government  will  continue  throughout  his  life  to  make  up  the 
CUfTerenee  from  the  Treasxiry  in  the  amount  which  the  share-the- 
wealth  beneficiary  actually  earns  and  the  minimum  eamlngj 
amount  established  at  $2,500?  If  not.  how  is  it  to  be  done?  Wha 
U  to  pay  for  It?  | 

Here,  again,  it  would  be  Interesting  to  see  the  draft  of  a  billj 
designed  to  carry  out  the  Utopian  program  on  which  Senator  Lonc^ 
proposes  to  r\in  for  President  of  the  United  States. 

Self-respecting  citizens  cannot  approve  of  any  policy  that  denlest 
or  stifles  tbetr  independence.  The  incentive  to  provide  for  them- 
Mlvee  and  their  families  four  walls  and  a  roof  above  is  itself  thai 
very  fotiadation  of  our  present  civilization.  Take  from  our  peoplej 
this  worthy  influence  aiKl  tbe  economic  and  social  system  which* 
we  have  bullded  and  which  far  surpasses  that  of  any  other  clvi-' 
lisatlon.  past  or  present,  will  totter  and  eventually  disintegrate. 
and  tbe  only  equality  we  will  have  will  be  the  equality  of  misery. 
Tbe  nearest  thing  to  Mr.  Longs  plan  from  which  we  may  draw 
oompartsons  la  that  of  the  Russian  Soviet  Oovemment.  Authori- 
tative reports  show  that  millions  of  people  in  that  cotintry  arei 
pertahlng  from  starvation  and  oppression,  while  the  few  who  ad- 
minister tlM  plan  are  enjoying  what  little  fruits  are  produced  by. 
Um  workers.  There  they  share  the  wealth,  but  the  trouble  is  that! 
the  few  who  produce  the  wealth  are  living  In  a  state  that  noj 
cltiaen  of  this  country  would  long  endvire.  { 

It  Is  doubtful  tbat  even  those  who  have  suffered  the  loss  ot 
their  proportiea  during  the  depression  would,  on  second  thought.! 
approve  of  the  ahare-the-wealth  program.  They  would  prefer  ta 
depend  upon  their  own  efforts  to  acquire  new  hcunes.  businesses.; 
and  farms,  and  most  of  all.  they  prize  that  supreme  satisfaction^ 
that  comes  as  a  reward  for  labors  well  spent.  In  order  to  ac-< 
oompUsh  this  purpose  the  Roosevelt  administration  has  formu-i 
Xated  and  developed  means  cx>fr.patlble  with  sound  economical 
whereby  aitttance  has  been  placed  within  tbe  reach  ot  thoee  who) 
need  and  desire  It. 


The  Long  plan  would  undoubtedly  appeal  to  some  who  hr.va 
never  evinced  any  wish  to  accumulate  property  or  who  have  cist 
about  for  some  scheme  whereby  they  could  gain  something  with- 
out working  for  it.  They  would  not  object  to  the  proposal  tliat 
they  take  the  property  of  another  and  convert  it  to  their  own  use 
and  pleasure,  conditioned,  of  course,  that  no  labor  would  be  re- 
quired on  their  part. 

Third,  a  large  part  of  the  remainder  of  the  $165,000,000,000  ccn- 
flscated  by  the  Government  Ls  to  be  used  in  providing  oppor- 
tunities for  students  for  higher  education  in  colleges  and  uni- 
versities. Prom  page  3438.  Congetssional  Record.  March  12,  the 
following  quotation  is  taken  from  Senator  Long's  speech:  "  Ite- 
member.  we  have  $65,000,000,000  to  account  for  that  would  lie  In 
the  hands  o€  the  United  States,  even  after  providing  home  com- 
forts for  all  families.  We  will  use  a  large  part  of  it  immediately 
to  expand  pwirtlcularly  the  colleges  and  universities  of  this  cottn- 
try.  •  •  •  College  enrollments  would  multiply  1.000  percent. 
We  would  Immediately  call  in  tbe  architects  and  engineers,  "Jie 
idle  professors  and  scholars  of  learning.  We  would  send  out,  a 
burry  up  call  because  the  problem  ot  providing  college  educat.on 
for  all  the  youth  would  start  a  fusillade  of  employment  which 
might  suddenly  and  Immediately  make  it  impossible  for  us  to 
shorten  the  hours  of  labor,  even  as  we  contemplate  In  the  bala:ice 
of  oxir  program." 

No  mc«-e  working  their  way  through  school  for  ambitious  end 
hard-working  students'  No  more  sacrifice  on  the  part  of  fend 
parents  to  provide  for  their  children  better  opportunities  tl.an 
they  themselves  enjoyed?  No  more  anxiety  as  to  where  the  money 
shall  come  from!  The  Government  Is  to  provide  It  In  the  case  of 
every  deserving  boy  and  girl  who  demonstrates  mental  capacity  to 
take  a  college  education. 

The  Senator  further  states  on  page  3439:  "And  how  happy  the 
youth  of  this  land  would  be  tomorrow  morning  if  they  knew 
Instantly  their  right  to  a  home  and  the  comforts  of  a  home  imd 
to  complete  college  and  professional  training  and  education  were 
assured.  I  know  how  happy  they  would  be.  because  I  know  ho»  I 
would  have  felt  had  such  a  message  been  delivered  to  my  door." 

No  suggestion  is  made  as  to  how  the  scheme  Is  to  be  carried  on 
as  to  providing  home.  Incomes,  or  college  education  for  those  v;ho 
are  to  come  into  the  picture  when  the  remainder  of  the  funds  bas 
been  exhausted. 

The  Senator  exclaims  how  happy  the  youth  would  be  if  t.iey 
knew  their  rights  to  a  home  and  comforts  and  to  college  and  p  ro« 
fesslonal  training  were  assured. 

One  may  well  ask  how  great  will  be  their  disappointment  wlien 
they  realize  that  the  Senator  is  sending  them  on  a  chase  after  a 
bag  of  gold  at  the  rainbow's  end! 

Should  such  a  plan  appear  in  prospect  of  being  carried  Into 
effect,  capital  would  Inmiediately  take  flight  or  go  into  hid.ng. 
Not  only  the  capital  of  the  wealthy  but  also  the  resources  of  tt  ose 
whose  holdings  would  at  first  be  exempt  from  confiscation.  Tl  ere 
would  at  once  arise  a  fear  that  still  further  seizoire  and  distribution 
would  be  attempted,  since  there  is  no  economic  basis  for  the  llmtt 
the  Senator  proposes.  Is  not  equality  In  wealth  of  all  citizens  the 
logical  end  to  be  sought  by  such  a  plan  of  wealth  distribution  as 
the  Senator  advances? 

Utopia  was  an  Englishman's  dream  of  a  commonwealth  in  which 
all  w^ere  given  to  usefxil  toll  and  none  was  permitted  to  erjoy 
luxuries.  New  Atlantis  was  Sir  Francis  Bacon's  phantasy  of  an 
ideal  commonwealth  on  an  island  In  the  Atlantic  Ocean.  Ctm- 
panelll.  a  priest,  dreamed  of  the  "  city  of  the  sun  ",  whose  in- 
habitants were  principally  engaged  In  the  study  of  astronomy  imd 
astrology. 

Utopia  has  become  synonymous  with  the  visionary  and  the 
impracticable.  Sir  Francis  Bacon's  "  New  Atlantic  "  remains  an 
imaginary,  undlscoverable.  and  unexplored  island.  CampamlU. 
weary  of  his  imaginings  and  of  the  inhabitants  of  his  dream  city, 
exclaimed,  "Ah,  well,  they  astrologlze  too  muchl  " 

The    share-the-wealth    plan    has    been    approved    by    many,    to 
whose  attention  Its  vagueness  and  impracticability  have  not  been 
called.    One  renders  no  service  by  mi.sleadlng  credulous  people  to 
believe  things  that  are  fanciful,  far-fetched,  and  untrue.     In  the 
end  they  will  realize  his  duplicity  and  will   recognize  the  deceit 
that  has  been  practiced  upon  them  when  the  fragments  of  their 
shattered  hopes  have  been  enveloped  in  despwir.     These  remaika 
may  be  appropriately  concluded  In  the  words  of  Shakespeare: 
"And  be  these  Juggling  fiends  no  more  bellev'd. 
That  palter  with  us  in  a  double  sense: 
That  keep  the  word  of  promise  to  our  ear. 
And  break  It  to  our  hope." 

ST.   PATRICK'S  DAY  ADDRESS  BY   POSTMASTER   GEXESAL   FARLEY 

Mr.  WAGNER.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  a  very  able  address  delivered  ty 
Postmaster  General  James  A.  Parley  before  the  Priendly  Sot.s 
of  St.  Patrick  in  Albany.  N.  Y.,  on  Saturday  evening, 
March  16. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

I  am  aware  that  on  this,  the  day  we  celebrate,  it  Is  an  almoft 
hallowed  ciistom  for  a  speaker  to  dilate  on  the  glories  of  being 
an  Irishman.  It  Is  particularly  incumbent  on  those  who  addrete 
you  on  St.  Patrick's  Day  to  dwell  on  the  great  service  men  and 
women  of  our  race  have  rendered  our  Nation;  how  much  you 
have  done  for  it  and  how  thickly  its  history  is  studded  with  tbe 
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stars  of  the  achievement  by  the  men  of  Erin.  Now,  let  me.  Just 
for  a  change,  vary  that  topic  a  little  and  consider  what  this 
country  has  done  for  us,  and  instead  of  dwelling  on  the  obliga- 
tion America  owes  to  the  Emerald  Isle,  permit  me  to  devote  a 
few  minutes  to  what  we  owe  to  America. 

Like  every  other  race  that  makes  up  our  poptilatlon  our  an- 
cestors came  here  in  search  of  liberty — religious  liberty,  political 
liberty  and  freedom,  to  work  out  oui  own  destinies  and  gain 
the  natural  rewards  for  what  we  have  of  brains.  Industry,  and 
ambition.  Those  of  our  blood  who  have  attained  eminence  and 
success  In  the  United  States  did  so  because  they  were  not  ham- 
pered or  trammeled  M  their  efforts.  So,  it  seems  to  me  that  the 
obligation  is  rather  for  us  to  be  grateful  for  what  thU  land  has 
given  us,  than  to  consider  what  we  have  given  in  return  for  that 
priceless  boon. 

Never  has  America  called  to  the  patriotism  of  our  people  in 
vain  to  do  Its  part  in  a  time  of  national  stress.  No  blood  has 
been  shed  more  generously  than  Irish  blood  on  the  battlefields 
where  America  has  fought.  There  is  glory  in  that  thought,  but 
what  I  wish  to  impress  on  you  now  is  that  the  war  front  is  not 
the  only  place  where  duty  calls  and  honor  beckons.  We  are 
today  in  the  midst  of  a  crisis,  as  grave  or  graver  than  any  in 
America's  history.  The  crisis  Is  no  less  acute  because  It  Is  not 
accompanied  by  the  shock  of  armed  troops,  the  throbbing  of  the 
drums,  and  the  waving  of  the  flags.  And  It  Is  up  to  xis  to  carry 
on  the  tradition  of  those  who  rallied  to  otir  country's  cause  when 
the  Nation  struggled  to  be  born,  when  it  fought  to  be  preserved, 
and  when  it  resisted  foreign  aggression. 

Some  of  you  may  be  confused  by  the  volume  of  words  that  have 
come  from  both  in  and  out  of  Congress.  I  will  admit  myself  that 
the  smoke  is  pretty  thick  at  times.  We  hear  the  reckless  discussion 
of  Intricate  problems  that  have  plagued  humanity  ever  since 
civilization  began,  and  we  have  the  bragging  of  those  who  affect 
to  be  able  to  provide  a  remedy  for  all  our  ills  by  waving  a  magic 
wand.  Many  of  our  present-day  orators  have  the  support — either 
openly  or  covertly — of  the  political  opponents  of  the  administra- 
tion for  every  proposition,  however  harebrained  It  may  be,  that 
seems  to  promise  difficulties  for  our  President.  I  would  like  to 
blow  away  some  of  that  smoke  and  show  you  Just  what  is  going  on. 
why  it  is  being  done,  and  where  it  is  getting  us. 

I  need  not  tell  you  that  when  this  administration  was  given  a 
mandate  to  rescue  the  Nation  from  the  swamp  of  depression,  the 
whole  fabric  of  government  seemed  to  be  on  the  verge  of  collapse. 
Banks  were  toppling,  credit  vras  gone,  business  was  at  a  stand- 
still, factories  were  either  completely  shut  down  or  were  limping 
along  on  part  time,  millions  of  unemployed  were  walking  the 
streets,  with  nobody  taking  thought  of  them.  Farmers  in  their 
desperation  were  threatening  the  cities  w^lth  starvation  in  their 
efforts  to  force  a  living  price  for  their  products,  and  bootlegger 
gangs  generated  by  national  prohibition  were  terrifying  the  coun- 
try with  their  private  wars.  In  any  other  country  but  this  the 
situation  would  have  meant  revolution.  Then  came  to  the  White 
House  Franklin  D.  Rooeevelt  with  an  orderly  constitutional  plan. 
He  straightened  out  the  banking  situation  almost  overnight,  and 
the  country  caught  Its  breath  with  the  restoration  of  confidence 
and  credit.  Congress  gave  him  the  necessary  power  to  set  up  ma- 
chinery for  the  restoration  of  business,  and  the  gradual  elimina- 
tion of  wholesale  unemployment,  as  well  as  a  system  to  make  it 
possible  for  the  farmer  to  live,  and  therefore  insure  the  national 
food  supply.  Under  his  leadership  the  eighteenth  amendment  was 
repealed,  and  the  Department  of  Justice,  through  laws  he  caused 
to  be  enacted,  is  wiping  out  criminal  gangs  one  after  another. 
Then  patiently  he  undertook  the  rest  of  his  great  task. 

Perhaps  the  program  was  not  perfect;  it  could  not  be  where  the 
emergency  was  so  great,  and  haste  so  necessary,  but  it  worked.  I 
need  not  go  further  than  to  ask  you  to  compare  your  own  state 
of  mind  today  with  what  it  was  in  the  early  months  of  1933,  to 
decide  whether  the  President's  program  has  not  been  successful. 

Now  the  whole  question  before  the  country  is  whether  this  plan 
that  has  advanced  us  so  far  on  the  road  back  to  prosperity  is  to 
be  continued  or  to  be  interrupted,  if  not  abandoned.  No  alternate 
plan  that  bears  the  faintest  shadow  of  being  practical  has  been 
advanced  by  those  engaged  in  the  enterprise  of  trouble  making. 
Of  course,  I  know,  and  you  know,  that  there  are  all  sorts  of 
harum-scarum  ideas  of  dividing  up  the  wealth  of  the  country,  or 
providing  allowances  for  elderly  people  in  amounts  that  would 
bankrupt  the  Treasury  and  other  schemes  that  would  totally  wreck 
the  whole  theory  of  our  Government.  They  vary  only  in  degree 
from  what  has  been  preached  by  anarchists  and  Communists  all 
through  history.  I  won't  attempt  here  to  deliver  a  lecture  on  the 
economics  of  wealth,  but  I  will  leave  it  to  your  own  good,  Irish 
common  sense  to  realize  that  money  cannot  be  money  If  it  is  not 
worth  anything  and  that  wealth  In  property  form  becomes  value- 
less if  it  cannot  be  used.  The  finest  skyscraper  in  the  whole 
United  States  would  be  worth  Just  nothing  In  the  midst  of  an 
uninhabited  desert.  The  most  profitable  factory  In  the  world 
would  be  Just  a  white  elephant  unless  people  had  the  means  to 
buy  its  products.  The  most  productive  farm  In  all  our  fertile 
area  would  be  Just  so  much  waste  land  unless  it  were  part  of  an 
orderly  system  of  production  and  distribution. 

In  a  period  like  that  from  which  we  are  now  slowly  emerging 
such  schemes  as  I  have  hinted  at  are  bound  to  have  an  appeal  to 
the  desperate,  the  hungry,  and  the  reckless.  But  this  does  not 
make  them  any  more  practical. 

On  the  other  hand,  no  civilization  Is  worth  while  that  ignores 
the  right  of  any  citisen  to  an  opporttinity  to  make  a  decent  living. 


Some  system  must,  be  acted  on  that  will  give  every  man  and  woman 
capable  to  work  t\  place  in  the  social  structure  where  he  can  get 
the  full  value  of  that  work.  Where  there  is  no  work  to  be  had. 
Inevitably  the  bvirden  of  supporting  the  xinfc»-tunate  individual 
falls  on  the  community  at  large.  Franklin  D.  Rooeevelt,  casting  a 
prophetic  eye  ahi;ad.  said  during  the  1933  campaign,  "  as  to  im- 
mediate relief,  the  first  principle  Is  that  this  Nation  has  a  positive 
duty  that  no  one  shall  be  permitted  to  starve."  He  has  never 
lost  sight  of  that  thing.  When  State,  local,  and  private  action 
failed  to  meet  the  terrific  problem  of  destitution  during  1933  anth^ 
1934,  the  President  courageously  launched  a  tremendous  pro- 
gram— tremendovts  for  peace  time,  though  insignificant  for  war 
time — a  program  which  will  help  men  and  women  to  preserve 
their  self-respect  and  earn  bread  for  their  children. 

The  bill  now  before  Congress,  about  which  so  much  commotion 
is  being  raised,  means  simply  a  carrying  on  of  the  President's 
program.  The  measure  may  not  be  a  hundred  percent  perfect. 
Indeed,  some  of  Its  provisions  were  conceived  e8pei;lally  to  correct 
faults  and  errors  that  actual  experience  have  revealed.  Undoubt- 
edly in  the  multitude  of  people  that  are  now  on  the  relief  rolls 
there  are  some  v^ho  have  no  business  there,  some  who  could  get 
along  without  a  Government  dole,  and  some  shiftless  ones  who 
would  rather  take  what  is  handed  them  than  to  hustle  for  their 
living.  It  Is  to  correct  this  state  of  affairs.  If  It  exists,  that  the 
President  devised  the  measure  now  before  the  National  Legislature. 
He  wants  a  lar(;e  amount  of  money  for  public  works,  and  he 
proposes  In  thes<!  enterprises  to  establish  a  wage  schedule  which, 
while  sufficient  to  provide  the  actuid  cost  of  human  maintenance, 
shall  be  so  small  that  no  workman  or  working  woman  who  can 
get  a  Job  In  private  industry  will  be  tempted  to  remain  in  a 
Government  Job.  That  sounds  like  good  sense  to  me,  and  I  hope 
it  does  to  you.  There  Is  no  thought  of  cutting  down  the  regular 
wage  scales.  What  is  frankly  contemplated  is  emergency  work 
that  will  keep  seme  millions  of  people  out  of  the  bread  line  until 
such  time  as  private  Industry  is  able  to  absorb  them.  It  must  be 
largely  work  of  a  character  that  would  not  be  done  at  this  par- 
ticular time  if  we  were  not  confronted  with  the  problem  of  a  vast 
army  of  unemployed. 

The  next  question  on  this  subject  about  which  there  Is  contro- 
versy is  who  shall  allot  the  projects  and  the  Jobs?  The  charge  has 
been  made  that  the  President  could  use  the  relief-work  fimd  for 
his  own  political  advantage — a  strange  charge  to  emanate  from 
those  who  would  reserve  to  Congress  the  allotment  of  these  projects. 
Even  If  Franklin  D.  Roosevelt  were  the  kind  of  man  who  would 
traffic  In  the  misery  of  millions  of  people  for  his  own  personal 
advantage — a  charge  so  monstrous  that  even  his  opponents  have 
said  that  he  could,  and  not  that  he  would,  be  guilty  of  such  trea- 
son— It  could  not  be  done.  For  If  the  Democratic  administration 
pampered  one  section  of  the  country  and  let  another  section  starve, 
it  would  sink  Itself  so  deep  that  there  would  not  be  another  Demo- 
cratic admlnlstnitlon  as  long  as  the  memory  of  that  hideous  injtis- 
tlce  remained. 

And  what  is  the  alternative  to  tbe  administration  of  the  relief 
funds  by  the  President?  That  it  should  be  left  for  Congress  to 
determine.  In  other  words,  that  instead  of  a  prompt  beginning  of 
the  work  where  the  relief  was  most  needed,  every  project  would 
be  the  subject  of  debate  among  96  Senators  and  435  Congressmen. 
Can  you  visual  ijie  what  this  would  mean  in  the  way  of  logrolling 
and  the  "  pork  t)arrel  "  ?  The  Congressman  from  Maine  could  not 
get  a  harttor  improvement  started  unless  he  agreed  with  the  Con- 
gressman from  Arizona  that  that  State  should  have  a  bridge,  or  a 
dam,  or  whatever  it  wanted.  And  so  on  the  country  over.  It  would 
mean  that  those  on  the  dole  would  stay  on  the  dole  until  each  del- 
egation In  the  National  Legislattire  got  what  it  wanted  for  its  own 
particular  constituency.  I  recognize  that  it  is  a  Congressman's 
duty  to  look  ketnly  after  the  Interests  of  his  own  people,  but  the 
national  welfare  must  come  first.  And  It  would  not  come  first  if 
the  relief  was  cut  into  a  thotisand  political  footballs  to  be  kicked 
aroimd  from  one  coast  to  the  other.  We  have  many  fine,  high- 
standing,  conscientious  men  in  both  the  Senate  and  House  of  Rep- 
resentatives; men  Incapable  of  such  a  procedure  as  I  have  outlined. 

But  even  these-  would  be  powerless  to  stop  the  whirlwind  of  Jog- 
rolling  that  would  be  the  Inevitable  consequence  of  the  defeat  of 
the  President's  relief  program. 

Perhaps  you  may  feel  that  I  am  painting  an  overgloomy  plettire 
of  our  national  situation.  If  so,  let  me  assure  you  that  I  have  been 
taking  only  the  high  spots  in  conditions  of  today.  I  know  that 
my  audience  has  faith  in  the  President  of  the  United  States.  X 
hope  you  will  mate  that  faith  known,  so  that  it  might  be  Impressed 
on  the  officials  you  have  elected,  and  so  make  them  also  militant  in 
the  support  of  the  President  In  the  stupendous  Job  he  has  on  hand. 

Actually  we  are  getting  along  pretty  well  compared  with  the  rest 
of  the  world.  If  you  read  the  papers,  you  mvist  know  that  business 
is  picking  up  and  that  Industry  is  moving  as  it  did  not  move  for 
years.  I  noticed  the  other  day  that  a  great  packing  corporation 
thought  the  time  propitious  to  refund  its  obligations  with  an 
issue  of  $43,000,000  of  3-percent  bonds.  I  noticed  that  a  day  or  two 
later  Henry  Ford  had  enlarged  his  plant  and  was  going  to  build  a 
million  cars  this  year.  I  noticed  by  the  Commerce  Reports  that 
retail  trade  everyv^here  is  showing  a  flue  improvement. 

Now,  the  depression  Is  still  with  us;  we  have  not  put  two  cars  in 
every  garage.  In  fact,  we  have  been  very  happy  to  have  chickens 
kept  In  the  garage  so  that  men  may  not  go  hiuigry.  Two  weeks  ago 
the  Secretary  of  Liibor  reported  that  2.500,000  men  had  been  put  to 
work  since  March  1933.  and  the  weekly  pay  roU  Increased  by 
$80,700,000.  That  is  no  inconsiderable  achievement,  but  we  might 
as  well  forget  about  it  and  put  our  shoulders  to  the  task  of  putting 
the  millions  of  those  still  tmemployed  back  to  work.    Our  farm 
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income  hM  f7on«  up  from  t4 .371  000.000  In  1033  to  •6.163.000.000  1^ 
1934.    And  as  w&ges  incre<Me.  fann  income  will  increase.  I 

Now,  I  am  not  here  to  bore  you  with  a  lUt  of  figures  th* 
erenlng.  What  I  wish  to  assure  you  is  that  President  Rooeeve* 
and  those  a8Boclate<l  with  him  are  going  down  the  line  with  all 
the  power  they  have,  and  they  will  continue  to  do  so  until  tht 
unemployed  not  only  have  Jobs  but  feel  secure  in  those  Jobs,  and 
in  that  feeling  of  secxuity  can  look  about  them  to  enjoy  ths 
benefits  of  llTtng  In  ovir  ma^iflcent  country. 

We  are  not  chasing  prosperity  around  the  comer  all  the  tim« , 
because  we  have  been  too  busy  in  the  task  of  keeping  millions  or 
people  from  going  over  the  border  line  of  poverty.  Nor  are  wi 
llstentng  to  defeatists  who  prattle  of  revolution. 

Of  course.  If  you  have  read  the  editorial  comments  of  some  oJ 
the  publications  politically  adverse  to  the  administration  yoii 
might  get  a  different  picture.  But  turn  to  the  news  columns  and 
•ee  how  greatly  at  variance  they  are  with  the  editorial  views. 
This  is  still  the  greatest  and  best  country  in  the  world.  Let  mt 
be  specific.  Last  year  I  traveled  through  Europe.  Every  feir 
hundred  miles  I  had  to  haul  out  a  passport  and  submit  to  aii 
inspection.  And  then  I  thought  of  traveling  in  an  airplane  from 
Boston  to  New  Jersey,  or  to  San  Francisco,  without  redtape.  with- 
out learning  a  new  tongue  every  few  hours  or  getting  my  mone  r 
changed  into  a  different  coin.  Here  we  have  In  these  Unite*  I 
States  48  sovereign  States  working  together  In  a  federation  that 
is  the  greatest  achievement  in  political  science  known  to  history. 
It  is  so  fine,  and  we  are  so  used  to  It.  that  we  take  It  as  a  matte  r 
of  couxse. 

What  makes  America,  with  all  its  distress  and  poverty  at  thit 
present  time,  still  the  greatest  nation  under  the  sun?  There  li 
something  In  the  Trtir.rfa  and  hearts  of  all  Americans  that  is  bigge ' 
than  loyalty  to  any  party,  something  that  has  in  the  past,  and  wll  [ 
in  the  future,  stir  Democrat  and  Republican.  Catholic  and  non  • 
Catholic,  learned  and  unlearned,  to  work  side  by  side  as  soon  ai 
-  tbe  war  cry  is  sounded — "America  needs  you!"  That  quality  o' 
■oul  is  a  genuine  love  of  the  land  and  the  people  among  whom 
Providence  has  placed  us.  We  can  assiune  that  It  is  a  part  of  this 
divine  strategy  liiat  a  man  shovild  love  above  all  creatures  hl> 
ovn  country  and  his  own  people.  The  sorrows  of  recent  day  i 
ahould  MMrely  challenge  the  romantic  and  vtrile  qualities  in  thii 
•oul  of  tbie  American. 

There  are  many  angles  of  that  genuine  love  of  country  which 
might  dlecuas  tonight.  One  distinctive  aspect,  as  I  see  it.  is  thii 
love  of  fair  play  for  all.  Another  is  courage  in  the  face  of  ad 
verslty.  Terence  McSweeney,  the  Irish  patriot,  once  wrote.  "  W( 
must  get  men  to  realize  that  to  live  Is  as  daring  as  to  die."  Pes 
■Ibly  that  la  one  lesson  that  the  sufferings  of  the  past  5  years  shoulc 
teach  us — to  live  is  really  aa  daring  as  to  die — if  that  life  be  devote< 
to  justice  and  a  square  deal  for  all  men. 

The  man  who  is  today  the  symbol  of  the  Ideal  of  fair  play  for  al 
Is  Franklin  D.  Roosevelt.  Four  months  ago  the  people  of  this  Natloi . 
gave  the  President  a  vote  of  confidence  such  as  was  never  befor(> 
received.  I  envy  Franklin  Eloosevelt  one  thing:  That  when  his 
emerges  from  the  White  House  he  will  have  the  recollection  o ; 
whole-souled,  un£elfi&h  cxxiperation  and  support  from  the  America]  i 
people  such  as  no  other  President  ever  had.  Yes,  we  live  In  ii 
great  country.  And  those  who  have  helped  in  standing  by  thi! 
President  In  the  hour  of  ui-gent  need.  Republicans.  Progressives,  at 
well  as  Democrats,  men  and  women  of  all  parties,  and  patriotic,  in- 
dependent Americans  regajdless  of  party,  will  share  that  splendid 
recollection.  That.  I  thlnl:.  is  a  good  thought  for  Saint  Patrick! 
Day— or  any  other  day. 

KXTKIVSION  or  K.  1.  A.   ACT 

Mr.  WAGNER.  Mr.  President,  I  ask  unanimous  consen; 
to  have  printed  in  the  Rkcord  an  open  letter  published  iii 
the  New  York  Times  of  today,  addressed  by  a  number  o ' 
small-business  men  to  rJie  Congress  of  the  United  Statej, 
aakins  the  renewal  of  the  National  Industrial  Recovery  Acl 

There  being  no  objection,  the  letter  was  ordered  to  b^ 
printed  in  the  Record,  as  follows: 

(Prom  the  New  York  Times.  Friday.  Mar.  23.  193&] 
To  th€  Congrest  of  the  United  Sttites  of  America:  j 

We  an  some  of  the  anuUl- business  men  of  the  country  whe 
address  you  in  person  and  ask  you  to  renew  the  National  Indusj 
trial  Recovery  Act. 

We  have  not  authorised  the  Curlees  on  the  one  hand  nor  the 
DamrwB  on  the  other  to  speak  for  tis  and  do  not  consider  them 
qualified  to  do  so  at  any  time.  j 

The  Indxxstrlal  Recovery  Association  is  composed  of  large  clothl 
tag  nmnufaeturers.  It  will  be  Interesting  to  note  that  thre4 
namee — that  La.  Curlee,  Schoeneman,  and  Grief — that  appear  oil 
their  letterhead  under  column  entitled  "  Oflkcers  **  employ  mon 
workers  than  the  first  300  tjunes  appearing  below.  This  associa 
tion.  at  which  S.  H.  Curlee  1:>  president  and  P.  M.  Curlee  is  genen 
eounsel.  at  public  bearings  In  Washington  in  July  1933  deinajid 
In  a  printed  brief  the  complete  exunctlon  of  the  "  owners  o 
small  scattered  stiops  "*  who  "  operated  •  •  •  on  a  minimun| 
at  taveated  c»ptt*l."  They  have  "  created  a  competitive  condltio4 
gioeety  unXatr  to  those  estal>iished  manufacturers  "  who  "  assiun4 
the  burden  ot  stAble  investments."  i 

This  very  same  association  and  their  very  aeme  nx>uthpiece 
•MtBted  by  paid  lobbyist*.  D'3«  raise  ploua  voices  In  beliaU  of  th4 
■PaAU-biMtaeae  inan. 

We  httee  an  abiding  fftlth  In  our  Government  and  Its  litetitu- 
ttooa.    We  bare  an  abiding  faith  in  tlie  Judgment  and  Integrlt] 


of  our  lawmakers.  We  earnestly  pray  to  you  In  behalf  at  <mr 
families,  in  behalf  of  the  preservation  of  our  institutions,  which 
we  cherish,  that  you  renew  the  National  Industrial  Recovery  >.ct, 
so  that  we  and  our  families,  and  the  worteers  in  our  shops  i.nd 
their  families,  may  not  again  l>e  thrown  on  the  bread  lines,  from 
which  many  were  rescued  by  the  enactment  of  the  National  In- 
dustrial Recovery  Act. 
Most  respectfully. 

Baltimore.  Md.:  73  establishments,  employing  from  20  to  175 
workers;  average  per  establishment.  50  workers.  Nai.ies 
of  employers:  P.  J.  Adams,  T,  Arcilese.  J.  Benefch. 
H.  Berlin,  Berman  &  Sapperstein.  .4.  Bradunas,  Busclioff 
&  Gordon.  B.  Cohen,  V.  Coruzze,  J.  Dragonis,  Dvo'ak 
Bros..  G.  Gabriel,  A.  Janls,  F.  Mercaldo,  H.  Oscheroff, 
8  Levin,  Perry  Talvacchla,  C.  Plccinine,  K.  Plkis.  A, 
Rakowsky,  V.  Razauskae.  Sapperstein  &  Nasura.  A.  8!ia- 
piro,  Sisco  Abelson  Smuckler,  Uglnsky  &  Adams.  United 
TTg.  Co..  A.  Uzmed.  J.  Yoncha.  Youch  &  Youch.  Altert 
ii  Lesser,  H.  Berman.  H.  Baddock.  M.  Baer.  L.  M.  Bnss- 
ler,  A.  Contract,  M.  Dembroskl,  H.  Engel.  E.  Epstein,  H. 
Gold,  Hyman  ic  Cohn.  M.  A.  Katzen.  L.  Leldcrman,  T. 
Magowskl,  M.  Mandel,  J.  Morawski,  H.  Millman.  J.  lio- 
lofsky  &  Sons.  E.  Paul.  A.  Press.  P.  Rosenberg,  S.  RuMn. 
W.  Samett,  H.  Sherr,  H.  Skolnlck.  P.  Sojka.  J.  Taylor. 
L.  Weber.  W.  Altschul,  Astrln  Bros..  Blum  &  Pomerants. 
H.  Bass.  M.  DeGiorlamo,  M.  Friedman.  S.  Oom,  L.  Bla- 
vens,  8.  Leavey,  Leon  &  Skulnlck.  J.  Mesaick,  A.  Mos- 
sovltz,  M.  Roslnsky.  M.  J.  Scheurich,  Smith  h  Vtlla. 
N.  Tenainow. 
Boston.  Mass.:  23  establishments,  employing  from  18  to  100 
workers;  average  per  establishment,  48  workers.  Names 
of  employers:  Allen  J.  Broide,  F.  Cohen  Bros.,  8.  Col  en. 
Covltz  Bros.,  E.  Dantovltz,  I.  Fein,  M.  Finkelstein,  D. 
Glazer,  H.  Kaufman  &  Marcus.  Lourino  Bros.,  Leone  O. 
Llpson,  A.  Newman,  M.  Plotlnsky,  R.  Lucas,  P.  R;ch. 
F.  Richman,  L.  Rlsman,  M.  Shlnis,  J.  Schiller  &  Brown. 
Skertson  B.  Soloway,  Halzel  Tarantlno,  A.  Wei;ier, 
N.  Wyman. 
Cincinnati.  Ohio:  18  establishments,  employing  from  6  to 
125  workers;  average  per  establishment,  45  workers. 
Names  of  employers:  Peter  Blum,  L.  Gerrlz.  F.  McGrith, 
Nick  Carravlllans,  Hessler  Tlr.  Co..  Dave  Soal.  E.  Di«ck- 
mann,  A.  Hochscheld,  Trotto  &  Dellecave.  Leo  Dirr,  Kreis 
Bros.,  George  Wlrth,  Jos.  Esselman,  A.  Korelltz,  Eave 
Ostand,  George  Prlesz,  John  Lauerman,  Anton  Link 
Cblcago,  111.:  93  establishments,  employing  from  10  to  120 
workers;  average  per  establishment,  41  workers.  Names 
of  employers:  E.  Abruzzi,  A  &  B  Pants  Co.,  P.  AJleviito, 
Anderle  Bros.,  Armatos  Pants  Shop,  Vlto  Bagnuolo,  IJell 
Pants  Co.,  J.  Bennett,  I.  Berger.  Berger  ft  Ragofsky,  Iler- 
kowitz  ft  Goldman,  B.  Blegel,  C.  Bohatec,  Frank  Bouoek, 
L.  Bruno,  Andrew  Bulka,  Bulka  ft  Co.,  Buonamlci  ft  Del- 
bello,  Romeo  Calvares,  Chicago  Pants  Co.,  City  Coat 
Makers,  Coat  Makers  Corporation.  Cooperman  ft  Shlfress, 
J.  Cosentlno.  Sam  Cosenza,  Czuba  Bros.,  N.  A.  Davis, 
Deveme  ft  Pumo,  M.  Diamond.  Economical  Pants  Co., 
J.  Ehrensaft,  Elmwood  Tailors,  H.  Emlnger.  Excel  Coat 
Makers,  Friedman  *  Becker,  I.  Goldberg,  J.  Gooder, 
Guaranteed  Coat  Makers,  Henry  ft  Janovlty,  Henry 
Trouser  Shop.  Herbstman  ft  Haltzer.  Herman  ft 
Rosenthal,  Independent  Pants  Tailors,  Frank  Jacobton, 
M.  Johnson,  W  Kahn.  Isaac  Kelpak.  Kosky  ft  Kaion, 
J.  Koss.  Ben  Levy.  Ike  Lewis,  J.  Lobello,  W.  Lt>m- 
nlckl,  Sam  Lopschltz,  Mandelson  Bros.,  Mansowitz  ft 
Carman,  M.  Markin,  Mltelli  ft  Sacks,  Modern  Clothing 
Manufacturing  Co.,  Modern  Coat  Makers,  G.  Montlnclll, 
Joseph  Morozoff,  O.  Opletal,  Peterson,  Carlsten  ft  Kal- 
quist,  J.  T.  Peterson,  A.  Piemonte,  Roosevelt  Vest  Shop, 
Rosen  Bros.,  Rosen  ft  Kosover,  Schatz  ft  Lewis.  Schwartz 
ft  Marro.  Service  Coat  Maker.  Shafer  ft  Swesnlk,  George 
Shapiro,  Shepherd  Tailors,  Slegel  &  Siegel.  S.  Silverm  in, 
John  Slma.  Prank  Spevak,  State  Vest  Shop,  Fred 
Strauss,  Turman  Pants  Co.,  J.  Tiapa,  U.  S.  Comtona 
Pants.  Vesecky  Bros.,  A.  T.  Vlkander,  Louis  Vondrec.k, 
Vyleta  ft  Ruzha,  Prank  Wllcek,  Yagodnik  Pants  Manu- 
facturers. K.  Z^lewskl,  H.  Zuckert.  Zlpperstein  ft  Leavi.t. 
New  York  City,  N  Y.:  458  esUbllshments,  employing  frcm 
8  to  240  workers;  average  per  establishment.  69  worke-s. 
Names  of  employers:  A  ft  G  Clothing  Co.,  Abbatte  Coat 
Contg.  Co.,  Abraham  Bros.,  Sol  Adamo.  Admlratle 
Contrs..  Inc..  S.  Advocat,  AJax  Confg  Co.,  Alabacia 
Clothing  Co.,  Aleprondo  ft  Pagano.  Alvaro,  R..  Amsel  & 
Frand,  D.  Andreana,  Ankuta,  Zwarlko  ft  Zuewsky, 
Appleman  ft  Scoplnsky.  Augunas  &  Co.,  B.  ft  B.  Pants 
^  Co.,   B.  &   G.   Clothing   Contrs.,   B.   ft    Z.    Clothing   Co.. 

Barbano  ft  Co..  Bastchuck  &  Dobzetskl,  M.  Becker,  Bel- 
luck  ft  Fisher,  Berger  ft  Kamlnsky,  Bergman  ft  H3rman, 
Berland  ft  Felt.  Bezman,  Zlalts  &  Suskowltz,  P.  Bloli«. 
Blum,  Orllch  ft  Stevenson,  Bridge  Tig.  Co.,  Broadwty 
Clothing  Corporation,  N.  Brodln  (Jefferson  Coat).  C. 
Brodsky,  Brooklyn  Vest  Co.,  Brown  ft  Markowitz,  E. 
Bonnelll  ft  Co.,  M.  Brust,  V.  Bucarro  Bros.,  B\irsteln  ft 
Gumer.  Busceml  ft  Sclmonelll,  Buskwlck  ft  Co.,  C.  B  C. 
Coat  Contrs  .  Cacclatore,  V.,  Calabria  ft  Son,  Caress  Vest 
Shop,  Carroll  Coat  ft  Vest  Contrs.,  Casale  ft  Bro .  C, 
Colnick.  Central  Pant.s  Corporation,  Clpyorln  Bros  ft 
ChopkowltB,  B  Cohen  ft  Son,  Cohen  Bros.,  Nathan 
Cohen.  Reuben  Cohen.  Cohen  ft  Rubenstein,  Cohen  Jk 
Eisenberg,   Cohen  ft   Schneider.   Colosanto   ft   De   Malo, 
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Inc.,  Commercial  Tig.  Co.,  Congelosl  ft  Alongl,  Con- 
etantino,  J.,  Cusatl,  D.,  D.  ft  D.  Coat  Makers,  Philip 
Dann  Davis  ft  Fishman.  Dekwill  Clothing  Co.,  De  Leo  ft 
Sons,  U.  D'EUetto,  Albert  Del  Vlscovo,  C.  DeStaslo,  De- 
Vlncenza  ft  Yula,  Dewey  Clothing  Co.,  Di  Geralomo  ft 
Co.,  DlGiovannl  Bros..  DiMera.  A..  DiPleco.  Pemetti.  ft 
DeCesare,  Dlrzls  ft  Armak,  A.  Duboff,  Dubofsky  ft  Novick, 
Dunay  ft  Pollack.  J.  Durst,  Eagle  Pants  Co.,  A.  Eckhouse, 
H.  Elstein,  Sol  Ettinger.  M.  Evangelist.  Inc.,  F.  S.  ft  W., 
M.  ft  S.  Federico,  P.  Federlco  ft  Co.,  Felgert  ft  Landes- 
man.  Felnman-Frand  Co.,  Louis  Ferber.  Ferraro  Bros.. 
S.  Finkelstein,  F.  Fisher,  Fogel  ft  Silver.  Fortgang  ft 
Sank,  Fourwheel  Coat  Contrs.,  Inc.,  Frazzltta  ft 
Freilich,  I,  Fried.  S.  Friedfartig,  M.  Friedman,  L.  From. 
A.  Fromberg,  Frommer  ft  Weisgrau,  G.  ft  D.  Manufac- 
ttiring  Co.,  G.  ft  M.  Pants  Co.,  J.  Galmarl,  H.  Ganz,  Gel- 
berg  Bros,  ft  Hirsch,  General  Tig.  Co.,  S.  Giordano,  L. 
Glovlnco,  A,  Goldberg,  S.  Goldberg,  Goldberg  ft  Horo- 
witz. Golden  ft  Son,  Goldman  ft  Son,  Goldstein  ft 
Amedio,  Gordon  Coat,  Inc.,  Greenblatt  ft  Diamond. 
Greene  Tailors,  Greenhut  ft  Radwln.  Greenspan  ft 
Lasher,  Joseph  Gross,  H.  Grossfeld.  Grusha  Bros..  Gulant 
ft  Maslln.  Gusotzkls  ft  Siventovaltis.  H.  ft  S.  Vest  Co., 
Harlem  Pants  Co.,  Harrison  Clothing  Corporation,  Hen- 
ner  ft  Meyers,  Hornlg  ft  Blel,  Hy-Grade  Coat  Shop.  Inc., 
Ibla  Pants  Co.,  Irwin  ft  Lazarowltz,  J.  ft  J..  M.  Jacobs, 
Jacobs  ft  Feldman,  Jaffee  ft  Uhrlang.  Jasphy  ft  Schoen- 
feld,  Jefferson  Vest  Co.,  Jonas  ft  Satofsky,  D.  Joselow, 
Joseph,  Klotz  ft  Resnick.  JiUian  Clothing  Co.,  Junius 
Clothing  Contg.  Co..  K.  A.  W.  Clothing  Co..  K.  M.  R. 
Clothing  Co.,  J.  Kaiser,  Kanner,  Karp  ft  Glsser.  S.  Kar- 
vells  ft  Co.,  Kasper  &  Karol,  Sam  Katz,  Kaufman  ft 
Hoffman,  Kaupas  &  Budraltls,  Keeve  ft  Solomon,  J. 
Kevltz,  Klmmel  ft  Hertllng,  Max  Klrmayer,  B.  Kotkof- 
sky,  Kotler  ft  Wolf,  Kott  ft  Dublanowlcz,  Krause  Bros., 
Morris  Kreseloff,  Kronenberg  ft  Weiss,  KuUck  Bros., 
L.  ft  A.  Clothing  Co.,  L.  B.  Trouser  Co.,  L.  ft  F. 
Pants  Co.,  Marco  La  Barbera.  L.  Lablento.  Ph.  Lamb, 
J.  Lampner,  J.  Landau.  Lapash  ft  Co..  D.  Lapayower, 
Lautersteln  ft  Markman,  Leder,  Walofsky  ft  Hol- 
lander. S.  Leicher,  Lerner  ft  Greene,  D.  Levlne, 
Harris  Levlne,  Morris  Levine  ft  Son.  Levnat  Clothing 
Contrs.,  Inc.,  S.  J.  Levy.  Levy  ft  Munder,  Levy 
ft  Rosenfeld,  J.  Llpman.  Lltzsky  ft  Itzler.  Lozousky  ft 
Karonik.  A.  Ludwlnsky,  Lukevlch  ft  Selewonchlk,  Luna 
Clothing  Co.,  Madewell  Pants  Co..  Madurl  ft  Co..  Maltz 
ft  Maltz,  Ben  Sobel  Co..  Inc.,  Sokol,  Ruck  ft  Cohen, 
Solomon,  Goldstein  ft  Portnoy,  Solomon  ft  Kosak, 
Spector  Bros..  Spllton  Bros.,  A.  Spring.  R.  Sprung,  Star 
Coat  Makers,  Stauber  ft  Schweitzer,  StlUerman,  L. 
Strassberg,  Sucher  ft  Lerner.  Sullivan  ft  August,  Su- 
preme Clothing  Corporation.  Supreme  Coat  Makers, 
Suydam  Pants  Co.,  Taravella  Bros.,  Teiteler  ft  Auster, 
Thlrfeld  ft  Hirsch.  Inc.,  Three  Mark  Coat,  Inc..  N.  Tra- 
viglla,  E.  ft  L.  Trotner,  Turkeltaub,  Meyer  ft  Yadofsky, 
Two  G's  Coat  Shop,  Varet  Pants  Co.,  Vamls  ft  Brusak, 
Vicale  ft  Federlco,  Victory  Tig.  Co.,  H.  Vogel,  Waigin 
ft  Matulls,  Waldman  ft  Kellner,  Wasserman  ft  Glmbel, 
Wasserman  ft  Kotak,  M.  Weschler,  Weinberger  ft  Rlger, 
Weiner  ft  Feldman,  Weinman  ft  Klein,  H.  Welnsteln, 
D.  Weiser,  S.  H.  Welser  ft  Son,  Weisinger  ft  Weitzen- 
bluth.  J.  Weiss,  Well  Tailored  Clothes.  Inc.,  Werfel  Cor- 
poration. J.  Winter,  Wolf  ft  Manelis,  Woodbine  Borough 
CIo.  Co.,  Yohalem  ft  Shapiro,  S.  Wollnsky,  Uskevlch, 
Yasus  ft  Patap.  Zagare  ft  Camlnlti  Co.,  Inc.,  Zalewski  ft 
Rlbas.  F.  P.  Zlegler.  Zimmerman  ft  Wolf  (Rldgewood 
Vest).  Zillinsky.  Stankewltzsky  ft  Wyshruff.  Zwarlko  ft 
Samenko,  Atlantic  K.  P.  Co.,  S.  Alexrod,  M.  Bernstein, 
J.  R.  Blandl,  Bleecker  Manufacturing  Co.,  N.  Bonles. 
Bernstein  ft  Chlbnlk,  Chatham  K.  P.  Co.,  Inc.,  Cohn's 
Clo.  Co..  Inc..  Cortlandt  K.  P.  Co.,  East  Broadway  K.  P. 
Co..  Mercer  K.  P,  Co.,  Mlddletown  Knicker  Co.,  National 
Knee  Pants  Co.,  New  Brighton  K.  P,  Co.,  Osborn  Pants  Co., 
Pacific  Knee  Pants  Co.,  R.  ft  S.  Mfg.  Co.,  Richmond  Knee 
Pants  Co.,  Rim,  Isidore,  Rosebank  Pants  Co.,  Rosen- 
blat,  I.,  Rosenthal,  Abe.  Royal  Knee  Pants  Co..  Scadell  ft 
Fiisco,  Schmookler  Mfg.  Co.,  S.  ft  B.  Pants  Co.,  Seltzer, 
Lazar,  Simon  ft  Flnkel,  Singer  ft  Levine,  Smart  Set  Mfg. 
Corp.,  Spina,  Frank  L.,  Stanton  Knee  Pants  Co.,  Elizabeth 
K.  P.  Co.,  Ettinger  ft  Seltzer,  Farro,  Ch.,  Inc.,  Flnkel, 
Nathan,  Geller,  Morris,  G.  ft  H.  K.  P.  Co.,  Giarratano,  Ch., 
Gramer,  Joseph.  Greenberg,  Harry,  Handelsman,  M., 
Hudson  Pants  Mfg.  Co.,  Sternlleb.  Louis,  Teltlebaum,  I., 
Trelber.  H..  ft  Son,  Umansky,  Sam,  Uniform  Made  Trouser 
Co.,  Washington  Knee  Pants  Co.,  Weisman.  D.,  Weiss  ft 
Curatola  Pants  Corp.,  Weiss  Clo.  Co.,  Inc.,  Williamsburg 
Knee  Pants  Co.,  Woodbine  Borough  Clo.  Co.,  Inc.,  Wood- 
bine Clo.  Co.,  Inc.,  Zamore  Bros.,  Fenichel,  David,  G.  ft  W. 
Pants  Co.,  Inc.,  Gottesfeld,  P.  H.,  Pants  Mfg.  Co.,  Gottse- 
gen  ft  Kaufman,  New  Haven  Pants  Co.,  Independent 
K.  P.  Co.,  Kassner  Bros.,  Kaufman  Bros.,  Klar  ft  Schiller, 
Kramer,  Broky  ft  Co.,  Krasner,  M.,  La  Fata,  O.,  Lafayette 
K.  P.  Co.,  Levy  ft  Felnman,  Levy,  Max,  Levy,  Morris. 
Bangor  Clo.  Mfg.  Co.,  Bangor  Pants  Co.,  Beldler,  G.  R., 
Coopersburg  Clo.  Co.,  R.  M.  Crouthamel,  Drlssel,  Allen  8.. 
Eastoh  Trouser  Co.,  Eyre,  Frank,  Felman  Pants  Co.. 
Fishman  ft  Marlon.  Kasover,  N.,  Lutz,  C.  L.,  Maurer. 
H.  D..  Modem  Pants  Co.,  NOTtliamptoa  Pants  Co.,  Inc., 


Oritsky,  Herman,  Pennsburg  Vest  Mfg.  Co..  Specht,  P.  A., 
Strongwear  Pants  Co.,  Strouse,  E.  Webster.  Supreme 
Pants  Corp.,  Mandelbaum  ft  Konner,  Manhattan  Pants 
Co.,  Mann  ft  Grelf,  Marco  ft  DeLuca,  F.  Marino,  Melville 
Coats,  Inc.,  Messina  Bros.,  H.  Myerson.  Mezlis  ft  Shlmai- 
tis.  Miller  ft  Kaplan,  Max  Mirsky.  Mitchell  ft  Karis,  Moda 
Coat  Co.,  Modern  Clo.  Co..  O.  Mondshlne,  Montelbano  ft 
Son,  Monteleone  ft  Adama,  Morrlssano.  Frank,  A.  Mos- 
kowitz.  Myrtle  Vest  Co.,  G.  Naclerio.  8.  Newman,  New 
York  ODat  Tlrs.,  Nunsiante,  Mike,  M.  Oberlander,  Harry 
Ost,  Orlofsky,  P.  J.  ft  8.  Coat  Makers,  P.  ft  8.  Tig.  Co^ 
Pacific  Clo.  Co.,  Pack,  Schneider  ft  Teitler,  Frank  Palma, 
Angelo  Pascale,  D.  Passarello,  Pastore  ft  Son,  J.  Pastor. 
Pensact:  Bros,  ft  Krlshenbaum.  Perlman  ft  Levlne,  A.  Per- 
lovitz,  Persico  Bros.,  Petrone  ft  Gaudiano,  Plpltone  ft 
Gutsteln,  Plvar  ft  Feldman,  Plotzker  ft  SteUar,  Pollto  ft 
Menta,  G.  Pontl.  Pc^ular  Clo.  Co.,  F.  Shikler,  M.  Shott. 
H.  Siegel,  M.  Siegel,  Siegel,  Block  ft  Balofsky,  Siegel  it 
Krantz,  Silbersteln  ft  Yanofsky,  Silversteln  ft  Fishman. 
R.  P,  Clo.  Co.,  Radel  ft  Laslo,  Randozza  ft  Atria.  R.  R«a. 
Prank  Reggio,  J.  Reiss.  G.  Restivo,  Wm.  Rinl.  B.  Rodke- 
wich,  S.  Rodman,  M.  Rosenberg,  Rosenberg-Sweet  Co.. 
H.  Rosiinkrantz,  Roshklnd  ft  Karpeschuck,  Roesl  Bros^ 
Roth  E;roe.,  Roth  ft  Fisher,  Rothman  Pants  Co,,  Morris 
Rozln,  Rubin  Bros.,  Rubin  ft  Wolinitz,  8.  R.  8.  Coet  Mak- 
ers, 8.  Z.  ft  F.  Co.,  Sabel  ft  Schapps.  C.  Sablone  ft  Co.. 
Sadowsky  ft  Zamowitz,  Saft  ft  Brog,  Sakowitz  ft  Adler. 
B.  Saltz,  Vincent  Santoro,  S.  Savltsky,  Sazeler  ft  Smith. 
J.  8cal8„  Schalkowltz  ft  Scherr,  Schlfter  ft  Skonlk,  Schlnd- 
llnger  ft  Cohen,  Schoenberg  ft  Lenoble,  A.  Schoenfcld, 
Schreier  Bros.,  Schreck  ft  Blvunenreich,  B.  Schwartz,  I. 
Schwartz,  Schwartz  ft  Gaucher,  Scientific  Coat  Contra.. 
Sculrbn  ft  Domandl,  C.  Seldenfrau,  Louis  Shaftel,  J. 
Slmen,  Simenitzsky,  Klannls  ft  Krllowlch.  Simon  ft 
Fisher,  Simon  ft  Palefsky,  Skillman  Pants  Co,  Max  Slon- 
imsky.  Julius  Smith,  8.  Smith. 

Newark,  N.  J.:  Fifty -six  establishments,  employing  from  25 
to  110  workers;  average  per  establishment,  44  workers. 
Names  of  employers:  Academy  Tig.  Co.,  Addonlzlo  ft 
Colarusso,  Bibona  ft  Pilone,  Bozza  Bros.,  F.  Calnello, 
Caprlo  Bros.,  Central  Tig.  Co.,  Contaldl  ft  Biondl  (Well 
Built) ,  D'Aleasandro  Bros.,  Orazlo  D'Alessandro,  E.  Dean- 
gelis  ft  Co.,  DeFronzo  Bros.,  Delton  Tig.  Co.,  A.  DiFerdi- 
nando,  DlPoala  ft  Co.,  Eaton  Hall  Coat  Mfg.  Co ,  Essex 
Coat  Mfrs.,  Inc.,  Fashion  Shop  (Scoppetuolo) ,  Fleisher  ft 
Notkln,  Joseph  Genovese,  Gesten,  Goldberg  ft  Yanowitz. 
Glacobbe  Bros.,  Giorgio  Bros.,  8.  Goodman,  Greenl>erg  ft 
Goldstein,  Guarantee  Coat  Co.,  Inc.,  N.  Gurltzsky  ft  Son. 
Hoboken  Coat  Mfg.  Co.,  Hochberg  ft  Oabel,  Hudson 
Clothing  Co.,  lanelll  ft  Giorgio,  Inc.,  J.  ft  8.  Pants  Co., 
Jean  Coat  Co.,  Kleinwachs  Bros.,  Kovltz  ft  Gottesman, 
Angelo  Lauro  (Royal  Coat),  8.  Lenzo  Tig.  Co.,  Levy- 
Plorlto,  Livingston  Coat  Mfg.  Corp.,  Ralph  Longo,  Marl- 
naro  Bros.,  Nick  Mercuro  ft  Co.,  Milton  Tig.  Co.,  Inc.. 
Modern  Coat  Co.,  Inc..  MorrU  Vest  Co.,  Newark  Clothing 
Co.,  Peerless  Pants  Co.,  Polo  Clothing  Co.,  A.  Posalla, 
Peter  Prestera,  Santoro-Solomlne-Santoro,  Skoloff  ft  Ep- 
stein, Splotta  ft  Co.,  Surdl  ft  Sons.  Varsity  Clothing  Co., 
D.  Warshawsky  ft  Sons. 

Passaic,  N.  J.:  Thirty-five  establisliments,  employing  from  32 
to  230  workers;  average  per  establishment,  100  workers. 
Names  of  employers:  American  Clothing  Co.,  American 
Trouser  Co.,  Arrow  Clothing  Co.,  Arrow  Pants  Co.,  Bay- 
view  Pants  Co.,  Bernstein  Bros.,  Best  Make  Clothing  Co.. 
Capital  City  Clothing  Co..  Clifton  Clothing  Co..  DeGracl 
Vest  Co.,  Fashion  Vests,  Morris  Feldman  (Lakevlew),  O. 
M.  G.  Clothing  Co.,  Garfield  Pants  Co.,  Frank  Garruto, 
Ledgln,  Dlckerman  ft  Ledgln,  Lodl  Pants  Co.,  London 
Vest  Co.,  Malcolm  Trouser  Co.,  Mausner  Trouser.  New 
Fashion  Clothing  Co.,  Perfect  Vest  Co.,  Pestcoe  Mfg.  Co.. 
Rahway  Vest  Co.,  Reliable  Clothing  Co.,  8.  ft  E.  Clothing 
Co,.  John  Savage,  Standard  Troxiser  Co.,  State  Trouser 
Co.,  Stein-Roy,  Inc.,  Supreme  Pants  Co.,  Trl-County 
Pants  Co.,  A.  Tiimlnella,  U.  8.  Clotbing  Co..  Universal 
Vest  Co. 

Philadelphia,  Pa.:  Ninety-seven  establishments,  employing 
from  21  to  210  workers;  average  per  establishment,  45 
workers.  Names  of  employers:  Brand  ft  Lemonick, 
Ephralm  Brownsteln,  Cancelll  ft  Desiderlo,  Nicholas 
D'Alonzo,  Mich  D'Onofrio,  Israel  Farbman,  Nathan  Feld- 
man, Morris  Flnkel,  Anthony  Gattone,  John  Irvin,  Jaffee 
ft  Marcus,  P.  Keiser,  A.  Marino,  J.  Machalovsky,  A. 
Orlando,  John  Paladino,  Paramount  Coats,  Cherubino 
Petti,  Vincent  Pusinkas,  Quality  Coats.  Gulllo  Ranierl, 
Mario  Ranierl,  Nlch.  Ranierl,  Harry  Rosenleld.  Weiner  ft 
Brodkln.  Stgman  ft  Horowitz.  Simon  ft  Mellltz,  Surefit 
Manufacturing  Co.,  Samuel  Tobias,  Watman  ft  Cohen, 
M.  Wesotsky,  Independent  Coat  Shop,  Berkay  Clothes. 
Inc.,  Stanley  Skukoski,  A.  Menkua,  Charles  Waselewskl. 
Michael  Mathletus,  William  Muraskus,  A.  Jacobs.  Louis 
Feingold,  M.  Apfelschnitt.  Bergelson-Sterin,  A.  Kisenberg. 
Pine  Pants,  Forman-Shulik,  Joseph  Glachlno,  H.  Gold. 
Kahn  Bro„  Katz  ft  Goldman,  Oritsky-Magerman.  River- 
side Pants,  Philadelphia  Pants,  M.  Rothberg,  David  L. 
WUder,  WUIlg-Elsenberg,  Zltomer  Bros.,  Michael  Corsa, 
Shore-LIchten.  H.  Bafsky,  Baron  Bros.,  Barrls-Pincua. 
Peigelman  ft  Flashner,  Isadore  Pincus.  I.  Greenberg. 
Eskin-Hoffsteln.  WlllUm  Kaslow,  Samuel  Kress,  Kress- 
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OrtMs-Be!lak  Bros..  I.  Laakln.  A.  Lemer.  Martel -Goldberg. 
Posner  &  Savltz.  B4111er  *:  Jacobs.  Shore-Cutlrr-Katz. 
8haptro-Prank.  Su|)erlor  Quality  Veet.  Samuel  Weiss. 
Rom nf  eld -Goldstein.  A.  BischioUt.  D.  D  Crlstophara, 
Emedla  DGaetano.  Tito  D'Giacomo,  Joe  DeRltas.  Vincent 
DrRltaa.  Joe  Giordano,  Andrea  Ouarachlna.  Lewis 
■^  Moccia.    John    Monelto,     Novelty    Buttoniiole,     Novelty 

Guldo  Carideo.  Rociiester  Buttonhole  Co.,  South  Phila- 
delphia Buttonhole  Co.,  Stile  Co.,  Chas.  Travagiini.  Alex 
Yannl,  Philadelphia  Buttonhole  Co  .  PelU  D'Arenzia. 
Vlneland.  N.  J.:  Fourteen  eatabiishmenta,  employing  from 
♦0  to  132  workers;  average  per  establishment,  70  work- 
era.  Names  of  employers:  B  &  G  Pants  Co  .  J.  Barse  & 
Co..  A.  DeKoMl  Sc  Sons,  DiDonatl  St  Beltch.  Enterprise 
Clothing  Co..  Landls  Clothing  Co.,  Uodel  Coat  Co.,  Royal 
Pant*  Co  ,  Shapiro  Clothing  Co..  Henry  Sorg.  Stan-Lou 
Corporation.  United  Panta  Co..  Inc.,  Vlneland  Vest  Shop, 
M.  Waldman. 

•WASHTWCTON    AIRPORT 

Mr.  GIBSON.  Bi4r.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Rkcord  two  short  editoriAls  with  respect 
to  the  Washington  airport. 

There  being  no  objection,  the  editorials  were  ordered  to  be 
printed  in  the  Record,  as  follows: 

[KdltorUl  In  the  Washington  Post.  Mar.   18,   1935] 

SmtPVSKS    MAT    BK    UIVrLCASANT 

Confreasman  Randolph's  promise  of  a  report  on  the  local  air- 
port bin  earlT  next  week,  after  several  years  of  delay.  Is  gratify- 
ing to  a  city  which  keenly  realizes  the  makeshift  condition  of  Its 
present  facilities  In  this  field.  Members  of  the  subcommittee 
headed  by  Mr.  Rawdolph  are  said  to  have  agreed  unanimously 
that  the  District  should  have  a  municipal  airport.  Satisfactory 
arrangements  to  finance  such  an  enterprise  appear  to  have  been 
worked  out.  Only  on  the  question  of  selecting  a  site  does  the 
attitude  of  the  committee  seem  to  be  dubious. 

In  this  connection  the  statement  of  Chairman  Rawdolph  that 
his  committee  may  bring  forth  a  "  surprise  report "'  carries  omi- 
nous implications.  Active  study  of  sites  available  for  a  municipal 
airport  has  been  under  way  here  for  at  least  10  years.  During 
that  time  virtually  every  plot  of  open  ground  large  enough  to 
serve  as  a  landing  field  within  reasonable  distance  of  Washington 
has  been  Investigated.  By  a  process  of  ellraJnatlon  all  of  the.se 
proposed  sites  have  been  discarded,  except  Gravelly  Point  and  the 
existing  Washington  airport. 

If  the  subcommittee  should  be  Inclined  to  throw  overboard  all 
of  this  preparatory  work  and  recommend  the  Improvement  of  an 
entirely  new  site  that  would  be  less  suitable  as  a  permanent  air- 
port, its  report  had  better  be  withheld.  The  amended  Smith  bill. 
calling  for  the  development  of  Gravelly  Point,  has  tiie  approval 
of  the  District  CommlsBloners.  the  National  Park  and  Planning 
Commission,  the  Board  of  Trade,  and  various  civic  and  aviation 
groups.  As  an  alternative  to  Gravelly  Point,  an  Improved  Wash- 
ington airport  has  numerous  advocates.  To  sponsor  a  third  prop- 
osition would  solve  nothing,  but  only  protract  the  controversy. 

Large  projects  of  this  kind  simply  cannot  spring  full-fledged 
from  a  congressional  committee  meeting.  It  would  be  a  waste 
of  time  even  to  consider  a  plan  that  would  not  elicit  active  co- 
operation from  District  authorities  and  the  Park  and  Planning 
Commission.  As  a  matter  of  general  principle,  therefore,  the 
committee  ought  to  steer  cleax  of  sxirprlses  and  concentrate  upon 
the  relative  merits  of  plans  already  worked  out,  unless  there  Is 
some  unrevealed  and  highly  compelling  reason  for  beginning  the 
study  of  airport  sites  all  over  again. 


(Editorial  in  the  Washington  Evening  Star.  Mar.  19.  1935] 
THZ  AULPorr  mknacx 

Somewhere  a  group  of  Innocent  American  citizens  may  be  await- 
ing a  horrible  death  to  prove  that  Wa&hlngton  needs  an  adequate 
airport. 

This  group  may  ntunber  from  5  to  15  men  and  women.  Today 
they  are  engaged  In  the  pursuit  of  their  affairs.  They  have  their 
Joys  and  their  sorrows,  their  dally  grind,  and  their  moments  of 
relaxation.     They  live. 

But  aviation  people  feel  that  If  Washington  does  not  do  some- 
thing about  Its  airport  there  Is  going  to  be  a  terrible  accident. 
They  regard  It  as  Inevitable:  nsarvel  that  it  has  not  happened  ere 
now.  They  feel  that  some  day.  any  day,  perhaps  today,  a  loaded 
passenger  plane,  coming  In  across  Military  Road,  with  no  room  to 
spare,  may  plow  Into  a  truck  or  possibly  a  bus  full  of  passengers. 

So  this  group  of  people  one  day  will  be  gathered  together  In  an 
airplane,  called  there  by  business,  pleasure — any  ot  the  reasons  that 
bid  people  travel.  They  will  climb  aboard  with  their  burdens  of 
cares,  plans  for  the  future.  They  will  be  waving  farewells  to  rela- 
tives and  friends  wIh>  came  to  see  them  off.  or  they  will  be  looking 
out  of  the  airplane  window  In  eager  anticipation  for  faces  they 
kxx>w  as  they  arrive  frons  some  other  place. 

Then  It  will  happen.  These  innocent  people,  ftill  of  life,  will  go 
to  a  crashing,  fiery  death  because  Waslilngton  has  not  been  pro- 
vided with  an  airport  which  meets  the  requirements  oX  safety  and 
common  decency. 

For  9  years  local  dvlc  and  aviation  bodies  have  realised  the  need 
for  an  adequate  airport.  They  have  asked  time  and  again  that 
something  be  done  about  providing  a  model  airport,  or,  falling 


that.  Just  an  ordlnairy,  adequate,  safe  airport  which  will  meet  the 
minimum  requirements  of  today.  They  want  to  abate  a  nuisance 
and  a  death  trap. 

For  9  years  the  Capital's  airport  deficiencies  have  been  realized. 
For  9  years  nothing  has  been  done  to  correct  them.  For  9  years 
lives  have  been  hazarded  and  are  being  endangered  every  day. 

The  dajrs,  weeks,  months,  years  go  by  and  the  danger  continues 
and  grows.  With  every  Increase  In  airplane  size  and  speed,  with 
every  added  schedule,  the  risk  mounts. 

ST.  PATRICK'S  DAT  ADDRESS  OF  HON.  F.  RYAN  DUTTY 

Mr.  RUSSELL.  Mr.  President,  I  ask  to  have  printed  in 
the  Record  a  very  interesting  address  delivered  by  the  able 
junior  Senator  from  Wisconsin  [Mr.  Dttity]  before  the 
Friendly  Sons  of  St.  Patrick  at  Minneapolis.  Minn.,  on  March 
17.  1935. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

I  have  been  Informed  that  It  has  long  been  customary  at  these 
St.  Patrick  Day  affairs  to  select  a  speaker  who.  by  birth  or  In- 
heritance, Is  ein  Irishman.  I  do  not  know  how  the  committee  hap- 
pened to  select  me  as  a  speaker  for  this  evening,  unless,  perchance, 
there  Is  something  about  my  name  that  sort  of  indicates  my 
nationality. 

My  subject.  Some  Inspirations  from  Ireland,  brings  to  my  mind 
for  quick  review  the  glorious,  yet  sad.  history  of  that  Emerald  Isle. 

The  location  of  that  island — some  32.000  square  miles  In  area, 
only  slightly  more  than  one-third  the  size  of  Minnesota,  Its  isola- 
tion and  separation  from  the  mainland  of  Europe,  was  an  excep- 
tionally fortunate  circumstance.  The  Roman  Invasions  of  western 
Europe  did  not  touch  It,  and  when  the  Barbarians  swept  nearby 
countries,  Ireland   was  too  difficult  of   access  to   be   affected. 

The  very  appearance  of  this  Island  must  have  been  extremely 
Inviting,  all  down  through  the  ages — as  the  poet,  Drennan.  wrote: 

"  When  Erin  first  rose  from  the  dark  swelling  flood. 
God  blessed  the  green  Island,  and  saw  It  was  good, 
The  Em'rald  of  Europe,  It  sparkled  and  shone, 
In  the  ring  of  the  World,  the  most  precious  stone." 

In  pre-ChrlBtlan  times,  as  the  Irish  people  did  not  come  Into 
contact  with  Roman  Institutions  and  Roman  culture,  they  created 
a  civilization  of  their  own.  They  were  far  advanced  In  shipbuilding 
and  metal  work;  they  were  engaged  In  commerce:  they  had  a  system 
of  courts.  It  was  the  only  civilization  where  liberty  was  recognized 
by  having  a  general  election  of  their  kings,  and  where  even  the 
king  had  to  bow  to  the  decision  of  the  judge  of  the  court. 

This  remarkable,  advanced  civilization,  undoubtedly,  accounts  for 
the  acceptance  by  Ireland  of  Christianity  without  bloodshed.  They 
readily  and  happily  took  St.  Patrick  to  their  hearts,  and  the  children 
of  Erin  have  never  forgotten  the  story  of  the  Nazarene.  as  told  them 
by  Patrick.  And  so.  on  through  the  centuries,  they  have  taken  up 
tiielr  crosses,  singing  as  they  went  along. 

There  can  be  no  question  that  the  Irish  life  was  modified  to  a 
considerable  degree  by  Christianity.  It  stimulated  learning,  and 
the  Irish  have  persevered  In  this  quest  of  learning  under  unpar- 
alleled hardships  and  difficulties. 

In  the  sixth  century  the  famous  monastic  schools  arose  and 
the  early  Irish  monks  were  not  only  apostles  of  souls,  but  also 
the  masters  of  Intellectual  life. 

During  the  dark  ages  In  Europe  when  foreign  Invaders  had 
almost  swept  away  the  last  vestige  of  civilization  as  It  was  then 
known,  during  that  dark  period  Ireland  kept  burning  brightly  the 
fires  of  Christianity  and  of  learning,  and  for  this  alone  the  whole 
Christian  world  is  greatly  Indebted  to  her. 

And  so  •  •  •  It  Is  not  strange  that  Saint  Patrick's  Day  Is 
the  only  purely  national  festival  that  antedates  all  modern  na- 
tions of  the  world.  It  really  is  the  only  national  festival  of 
Chiistendom.  And  that  is  why  St.  Patrick  is  adopted  on  this 
date  of  each  year  by  so  many  thousands  of  other  nationalities; 
that  is  why  we  of  Irish  descent  are  willing  to  share  this  day  with 
those  of  all  nationalities  who  are  anxlotis  to  do  honor  with  us  to 
the  memory  of  that  great  man  and  saint. 

The  scattered  children  of  the  Gael,  wherever  they  are,  turn  to- 
night in  fancy  to  the  old  cradleland  of  the  race. 

"  Oh.  Isle  of  Mine,  where  the  sunset  lingers 

With  soft,  sweet  kisses  on  leaf  and  sod. 
As  though  twas  fearing  to  loose  Its  fingers 

Prom  things  so  dear  to  the  heart  of  God 
Oh.  tender  Isle,  where  the  dawn  comes  breaking 

The  nxlsts  before  her  with  slow  footfall. 
Sure,  the  Inmost  core  of  my  soul  Is  aching 

To  sit  beside  you  and  know  It  ail." 

With  the  possible  exception  of  Christmas,  there  is  no  day  cele* 
brated  In  so  many  places  in  the  civilized  world  as  St.  Patrick's  Day. 
That  is  because  there  Is  no  section  of  this  great  globe  where  man 
and  women  of  the  Irish  race  have  not  penetrated.  In  many  places 
In  this  country  the  Friendly  Sons  of  St.  Patrick  are  having  gather- 
ings »ir""«^  to  this  one.  For  Instance,  in  Philadelphia  they  are 
holding  the  oiie  hundred  and  sixty-fourth  annual  banquet  of  the 
Friendly  Sons  Society  of  that  city.  You  recall  perhaps  that  George 
Washington  was  a  member  of  that  society  and  attended  at  least 
three  of  its  banquets. 

The  Friendly  Sons  was  founded  as  an  American  society  and  for 
over  a  century  and  a  half  of  Its  existence,  It  has  In  every  way 
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been  American.  It  has  been  loyal  always  to  the  finest  ideals  of 
this  land  and  this  Nation.  It  goes  without  saying  that  I  greatly 
appreciate  the  honor  that  you  do  me  when  you  extended  your  in- 
vitation asking  me  to  be  with  you  upon  this  occasion. 

While  the  earlier  history  of  Ireland  was  glorious  and  we  like  to 
recall  her  great  contribution  to  civilization  and  learning,  yet  the 
succeeding  centuries  were  very  sad.  It  was  Indeed  an  imusual  race 
that  was  able  to  preserve  its  Identity  and  civilization  during  cen- 
tury after  century  of  Invasion  and  oppression.  They  were  ever 
defeated,  yet  undefeated.  The  Irish  spirit  would  not  die!  Greater 
strength  and  resources  made  determined  efforts  to  wipe  out,  or  at 
least  to  subjugate,  the  Irish  completely.  The  battle  and  struggle 
were  between  manhood  and  might,  and  the  Irish  manhood  never 
surrendered.  The  Irish  people  proved  they  could  "  take  it."  No 
one  has  ever  questioned  Irish  courage. 

It  Is  not  surprising  that  good  people  of  various  nationalities  are 
happy  to  pay  tribute  to  the  characteristics  of  an  unconquerable 
ra<^  Ireland  struggled  through  the  centuries,  and  excited  the 
Interest  and  admiration  of  the  citizens  of  many  lands.  That  Is 
why  many  countries  have  welcomed  the  Irish  Immigrant.  The 
conditions  in  Ireland  became  so  unhappy  and  almost  unbearable 
that  sons  and  daughters  of  Ireland,  with  the  love  of  liberty 
planted  deep  In  their  souls,  looked  to  other  lands  as  places  for 
greater  opportunity,  for  more  freedom,  and  for  more  happiness. 

On  a  soil  constantly  wet  with  the  blood  and  tears  of  its  children. 
It  could  hardly  he  expected  that  learning  and  scholarship  could 
flourish.  It  was  natural  that  a  large  number  of  these  liberty- 
loving  people  would  look  out  across  the  mighty  sea  to  that  new 
land,  that  stood  there  with  arms  outstretched  to  the  oppressed  and 
persecuted  In  a  spirit  of  understanding  and  friendship. 

The  early  history  of  this  country  shows  the  presence  of  a  large 
number  of  Irish  names  In  various  lines  of  activity.  For  Instance, 
it  was  of  personal  Interest  to  me  to  learn  that  In  1633,  jxxst  13  years 
after  the  landing  of  the  Pilgrim  Fathers,  one  Richard  Duffy  came 
to  the  place  that  afterwards  t>ecame  Ipswltch,  Mass. 

And  so  It  was  up  and  down  the  entire  eastern  seaboard.  Irish 
men  and  women,  after  severing  their  home  ties,  threw  themselves 
energetically  into  the  task  of  conquering  the  wilderness  and 
hewing  out  for  the  foundation  of  a  great  Nation.  These  men 
became  active  In  their  communities  and  In  their  local  governments 
and  later  on,  they  took  an  extremely  Important  part  In  the  con- 
troversy with  England.  That  deeply  Implanted  love  for  freedom, 
coupled  with  the  bitter  recollection  of  British  oppression  In 
Ireland,  put  them  in  the  front  ranks  of  those  who  were  actively 
and  enthusiastically  engaged  In  the  movement  to  throw  off  the 
English  yoke. 

Of  the  signers  of  the  Declaration  of  Independence,  Thornton, 
Taylor,  and  Smith  were  natives  of  Ireland;  McKean,  Read,  and 
Rutledge  were  of  Irish  parentage:  Lynch  and  Carroll  were  grand- 
sons of  Irishmen:  while  Whipple  and  John  Hancock  were  of  Irish 
descent  on  the  maternal  side. 

I  need  not  recount  in  detail  the  glorious  part  that  the  Irish 
played  In  behalf  of  this  country  during  the  Revolutionary  War. 
They  were  with  the  Minute  Men  at  Lexington;  Col.  Barrett,  an 
Irishman,  was  In  command  at  Concord.  George  Washington 
showed  his  great  confidence  In  the  men  of  this  race,  and  sur- 
rounded himself  with  sturdy  men  of  Irish  blood.  He  appointed 
General  Hand  to  lead  his  rifles,  and  he  placed  Gen.  Henry  Knox 
and  Colonel  Proctor  at  the  head  of  his  artillery;  he  put  Stephen 
Moylan  at  the  head  of  his  dragoons,  and  made  Blaine  his 
quartermaster. 

We  recall  with  pride  that  Commodore  John  Barry,  the  founder  of 
the  American  Navy,  received  his  captain's  certificate,  which  was 
no.  1,  from  George  Washington  himself.  Those  who  have  made 
an  Impartial  study  of  the  subject  have  estimated  that  the  Irish 
furnished  not  less  than  one-fourth,  and  possibly  one-third,  of  the 
whole  American  forces  during  that  war.  and  since  the  time  when 
Independence  was  achieved,  down  to  the  present  day,  the  sons 
of  Ireland  have  gladly  fought  and  died  for  America.  If  they  were 
enthusiastic  Irishmen,  it  is  even  more  important  to  note  that 
they  were  loyal  Americans. 

But  not  only  in  wars,  but  in  the  constructive  work  in  times  of 
peace,  have  men  and  women  of  Irish  blood  contributed  much  to 
the  success  and  upbuilding  of  this  Nation.  I  do  not  mean  in  any 
way  to  deprecate  or  overlook  the  splendid  contribution  that  men 
and  women  of  other  nationalities  have  contributed  to  the  up- 
building and  the  success  of  this  Nation.  You  In  Minnesota  and 
we  In  Wisconsin  are  well  aware  of  the  contributions  made  by  sons 
and  daughters  of  the  Scandinavian  countries  and  those  of  the 
Germans  and  Poles,  and  likewise  the  descendants  of  many  other 
nationalities.  We  are  proud  of  this  country  and  that  we  have 
been  a  great  melting  pot,  but  I  did  want  to  use  this  opportunity 
to  call  attention  to  the  unusual  and  very  desirable  traits  and  char- 
acteristics which  the  sons  and  daughters  of  Ireland  have  contrib- 
uted to  our  general  make-up.  .  Men  and  women  of  Irish  blood 
have  been  prominent  in  the  history  of  your  State.  The  great 
chief  justice  of  your  supreme  court,  who  is  so  genially  presiding 
here  this  evening  as  your  toastmaster.  Is  a  fine  example  of  this 
statement. 

Many  could  be  mentioned  that  would  qualify  in  tills  category. 
I  might  mention  Gen.  James  Shields  who  was  one  of  the  first 
Senators  from  your  State  elected  to  Congress,  and  wlio  was  also 
elected  Senator  from  two  other  States.  I  could  not  omit  men- 
tion of  that  great  churchman.  Archbishop  John  Ireland,  who 
contributed  so  much  to  the  building  up  of  the  Northwest.  Then 
there  was  that  authOT  and  former  Lt.  Gov.  Ignatius  Donnelly, 
and  Brig.  Gen.  Willis  Arnold  Gorman,  Gov.  Andrew  Ryan  McGlll. 


and  many  others  whom  I  have  not  the  time  to  mention  In  thia 
short  address. 

Ireland's  loss  was  this  country's  gain.  In  the  terrifying  10  yean 
from  1841  to  1851  Ireland's  population  decreased  from  8,800,000 
to  6.550,000.  Many  of  this  two  and  one-quarter  million  loss  had 
starved  and  the  rest  had  migrated,  mostly  to  America.  Queens- 
town,  the  port  from  which  most  of  them  left  for  America,  has 
been  described  as  being  "  drenched  in  tears,  a  torn  artery  from 
which  the  country's  Ijest  blood  drains  away  year  by  year.** 

Think  of  the  sorrow  and  heartaches — families  separated,  never 
to  look  again  upon  each  other!  Oh.  how  true  wen  the  words  of 
Mo<we :  •*  Erin,  the  tear  and  the  smile  in  thine  eye." 

We  in  America  have  Inherited  much  from  Ireland.  Many  a 
dark  hour  has  l>een  brightened  and  many  a  lieavy  soul  has 
been  encouraged  by  Irish  wit  and  Irish  humor.  Oh,  the  smile 
through  the  tears  has  been  a  wonderful  characteristic  to  hare 
brought  into  the  life  of  any  nation,  because  when  one  can  smile 
through  tears.  It  denotes  a  spirit  of  resolute  courage. 

All  of  you  here  know  the  love  of  the  Irish  fcM-  music.  It  has 
truthfully  l>een  said  that  music  is  the  language  <a  the  human 
heart,  an  expression  of  the  soul,  and  It  would  only  naturally 
follow  that  In  Irish  music  you  can  usually  detect  the  strain  ot 
pathos  and  sadness.  Many  Irish  melodies  were  composed  in  the 
very  shadow  of  ruins  and  misery,  and  yet  Irish  men  and  wmnen 
could  sing  through  their  tears  as  well  as  they  could  smile  I 

Another  very  fine  trait  that  the  Irish  brought  to  this  country 
was  the  "  love  of  home."  In  these  restless  days,  when  there  is  so 
much  of  discontent,  when  divorce  seems  to  be  fashionable  (at  least 
m  some  quarters)  it  Is  well  that  we  have  la  our  citizenship  an 
element  that  has  such  a  high  regard  for  the  home.  The  Irish 
have  had  that  characteristic  through  the  ages.  Over  In  Ireland,  It 
probably  was  only  a  humble  hovel  on  the  hillside,  but  It  was  a 
place  where  one  man  loved  one  woman,  and  one  woman  loved 

one  man.  ^ .  ^    ^ 

Some  years  ago  I  heard  a  criticism  that  we  ot  Irish  descent 
paid  too  much  attention  to  Ireland,  implying,  of  course,  that  we 
should  give  more  of  our  thought  and  attention  to  our  own  coun- 
try; but  as  I  have  already  pointed  out,  all  during  our  liistory  men 
of  Irish  blood  have  been  willing  to  make  any  sacriflce  for  this 
country  Their  loyalty  to  Its  alms  and  Ideals  cannot  seriously  be 
questioned.  To  criticize  our  love  for  Ireland  would  be  like  saying 
that  after  a  man  has  married,  he  no  longer  should  have  the  feeling 
of  love  In  his  heart  fc«-  his  good  old  mother. 

I  believe  that  such  occasions  as  this  are  well  worth  while,  be- 
cause when  we  consider  the  sacrifices  and  sorrows,  and  the  hard- 
ships that  have  beset  the  path  of  Ireland  for  centuries,  and  then 
recall  the  courage  and  good  cheer  with  which  these  people  have 
met  that  challenge.  Indeed  they  can  l>e  an  InsplraUon  for  us. 

In  this  beloved  country  of  ours  we  have  been  recently  going 
ttux>ugh  one  of  the  most  trying  periods  In  our  entire  history. 
There  has  been  much  of  sorrow,  of  sadness,  and  of  liardship  In 
our  land.  Our  people  have  had  heavy  burdens.  The  cold,  clammy 
hand  of  a  great  economic  depression  has  had  a  tight  grip  upon 
this  Nation.  The  morale  of  our  good  citizens  has  been  at  a  low 
ebb;  hundreds  of  thousands  (rf  our  people  In  the  cities  and  on 
the  farms  had  been  losing  their  homes  tlirough  mortgage  fore- 
closures, brought  about  by  circumstances  not  under  their  control. 
These  homes  often  represented  a  life-time  of  effort  and  savings. 
There  were  14,000.000  of  unemployed.  Hundreds  of  thousands 
lost  heavily  due  to  faUures  of  banks.  The  little  sum  that  had  been 
set  aside  for  a  rainy  day  was  suddenly  tied  up  and  no  longer  avail- 
able.    For  a  short  time  a  hysteria  of  fear  swept  the  country. 

But  conditions  have  considerably  improved.  The  tidal  wave  of 
mortgage  foreclosures  has  stopped.  These  hard-pressed  debtors, 
assisted  by  such  agencies  as  the  Home  Owners'  Loan  Corporation 
and  the  Farm  Credit  Administration,  have  been  given  a  breathing 
spell.  At  least  4,000,000  of  the  unemployed  have  found  jobs  in 
Industry.  Bank  accounts  have  heea  made  secure  and  with  the 
credit  of  the  Government  behind  them  there  is  no  occasion  now 
for  runs  on  banks. 

But  •  •  •  we  are  not  yet  out  of  the  woods.  We  still  have 
a  rough  and  stony  road  to  travel.  However,  we  can  succeed  and 
wUl  succeed  if  we  aU  cooperate  and  work  together.  This  Isthe 
time  for  courage  and  patience.  Those  two  fine  characterlstles 
of  the  Irish  race  are  greatly  needed  now. 

Our  forefathers  made  many  sacrifices  to  build  up  this  great  Na- 
tion for  us.  Most  of  them  did  not  have  many  of  the  bare  comforts 
that  we  now  regard  as  Indispensable  and  necessary,  but  those  brave 
pioneers  did  not  bitterly  complain  and  gflve  up  because  they  ran 
into  periods  of  adversity.  They  took  up  their  belts  another  inch 
or  so  and  kept  struggling  on.  As  a  result  of  that  kind  of  courage 
and  patience  the  citizens  of  this  great  Nation  who  came  after  them 
have  (on  the  average)  enjoyed  more  of  freedom,  more  of  comfort, 
and  more  of  happiness  than  those  of  any  other  nation  on  the  face 
of  the  globe. 

Oh.  let  us  be  inspired  by  those  great  Irish  traits  of  courage  and 
patience.  Let  us,  too,  learn  to  smile  through  our  tears.  We,  of 
course,  must  courageously  face  the  task  of  completing  recovery. 
We  must  not  hesitate  to  take  heroic  steps  and.  If  necessary,  to 
adopt  unprecedented  measures  In  order  to  attain  those  ends.  But, 
let  us  not  act  like  a  bull  In  a  china  shop.  I  have  In  mind  the  state- 
ment of  a  great  American  when  he  said,  "  Let  us  not  forget  tliat 
the  fortune  created  by  a  lifetime  of  labor  can  be  dissipated  In  an 
hour;  that  a  temple  erected  by  the  efforts  of  thousands  can  be 

burned  to  ashes  by  a  fool."  

The  Irish  are  often  accua«l  of  being  emotional;  It  Is  said  that 
It  is  quite  easy  to  sweep  vis  off  our  feet  by  an  emotional  appeal. 
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In  a  wnae  that  charge  may  be  partially  true.  But  If  there  ever  was 
a  time  when  It  was  absolutely  essential  that  we  keep  our  feet 
firmly  planted  on  the  ground  Jt  la  right  now.  Those  who  really 
love  thla  Nation  of  ours  will  determine  to  keep  their  minds  clear. 
We  should  not  act  rashly  without  due  consideration.  Lefs  not 
take  a  polaon  potion  because  It  Is  sugar-coated.  Modem  science 
has  dereloped  the  radio.  There  are  millions  of  receiving  sets  In 
the  homes  of  this  country.  This  enables  our  people  to  know  more 
of  government  and  economic  problems  than  ever  before.  As  a 
general  propoaltlon  this  would  be  an  advantage,  but  there  is 
likewise  an  attendant  danger.  All  kinds  of  destructive,  fantastic 
panaceas  can  and  are  being  cleverly  and  adroitly  propounded, 
moatly  by  men  seeking  public  office,  and  preached  by  the  firesides 
of  millVons  Ol  our  people.  One  would  think  that  complicated, 
difficult  problems  can  be  solved  Instanter  by  a  passing  of  the 
hands  and  the  Incantation  of  some  mysterious  hocus  pocus.  Clever 
purveyors  of  hatred  are  tearing  down  that  spirit  of  cooperation 
which  would  be  so  foreat  a  help  In  our  struggle  back  to  better 
times.  We  are  sometimes  told  how  much  better  oflf  the  people  of 
other  nations  are  compared  to  our  own  lot.  Well,  my  friends,  there 
are  excellent  travel  facilities  between  America  and  these  various 
other  countries.  The  rates  of  passage  are  quite  reasonable.  But 
I  haven't  noted  any  great  demand  on  the  part  of  our  citizens  to 
go  to  some  other  country  to  live.  Oh,  the  tierltage  of  our  American 
citizenship   is   priceless. 

Mistake  me  not.  I  am  not  for  the  so-called  "  old  order."  I  am 
strongly  for  some  substantial,  fundamental  changes,  but  I  say  to 
you,  let  them  be  orderly.  Let  not  hatred  be  the  motivating  force. 
Let  us  not  be  driwi  to  either  the  extreme  of  fascism  on  the  one 
hand,  or  the  Russian  type  of  dictatorship  on  the  other.  Let  us 
once  more  be  inspired  by  that  fine  Irish  spirit  of  sacrifice  and 
loyalty. 

REcxn-yrnoN  or  TRArnc  iw  food  and  drttgs  (h.  doc.  no.  i42) 
The  VICE  PRB6IDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read,  re- 
ferred to  the  Committee  on  Commerce,  and  ordered  to  be 
printed,  as  follows: 

To  the  Congress  of  the  United  States: 

Every  enterprise  in  the  United  States  should  be  able  to 
adhere  to  the  simple  principle  of  honesty  without  fear  of 
penalty  on  that  account.  Honesty  ought  to  be  the  best  pol- 
icy, not  only  for  one  individual  or  one  enterprise  but  for 
every  individual  and  every  enterprise  in  the  Nation.  In  one 
field  of  endeavor  there  is  an  obvious  means  to  this  end  which 
has  been  too  long  neglected :  the  setting  up  and  careful  en- 
forcement of  standards  of  identity  and  quality  for  the  foods 
we  eat  and  the  drugs  we  use.  together  with  the  strict  exclu-; 
sion  from  our  markets  of  harmful  or  adulterated  products. 

The  honor  of  the  producers  in  a  country  ought  to  be  thei 
invariable  ingredient  of  the  products  produced  in  it.  The| 
various  qualities  of  goods  require  a  kind  of  discrimination j 
which  is  not  at  the  command  of  consumers.  They  are  likely! 
to  confuse  outward  appearance  with  inward  integrity.  In 
such  a  situation  as  has  grown  up  through  our  rising  level  of 
living  and  our  multiplication  of  goods,  consumers  are  pre- 
vented from  choosing  intelligently,  and  producers  are  handi- 
capped in  any  attempt  to  maintain  higher  standards.  Only 
the  scientific  and  disinterested  activity  of  government  can 
protect  Qxis  honor  of  our  producers  and  provide  the  possi- 
b^ty  df  discriminating  choice  to  our  consimiers. 

These  principles  have  long  been  those  on  which  we  have 
founded  public  policy.  But  we  have  fallen  behind  in  their 
practical  application.  No  comprehensive  attempt  at  reformj 
in  the  regulation  of  commerpe  in  food  and  drugs  has  beenj 
made  since  1906.  I  need  not  point  out  to  you  how  much  hasj 
happened  since  that  time  in  the  invention  of  new  things] 
and  their  general  adoption,  as  well  as  in  the  increase  of  ad-i 
vertising  appeals.  Because  of  these  changes  loopholes  havei 
appeared  in  the  old  law  which  have  made  abuses  easy. 

It  is  time  to  make  practical  improvements.  A  measure  isj 
needed  which  will  extend  the  controls  formerly  applicable! 
only  to  labels  to  advertisinj?  also;  which  will  extend  protec- 
tion to  the  trade  in  cosmetics:  which  will  provide  for  a  co-| 
operative  method  of  setting  standards  and  for  a  ssrstem  of! 
Inspection  and  enforcement  to  reassure  consumers  grown 
hesitant  and  doubtful:  and  which  will  provide  for  a  neces 
sary  flexiMlity  in  administration  as  products  and  conditions 
change. 

I  understand  this  subject  has  been  stufiied  and  discussed 
for  the  last  2  years  and  that  full  information  is  in  the 
possession  of  the  Congress. 


No  honest  enterpriser  need  fear  that  because  of  the  pas- 
sage of  such  a  measure  he  will  be  unfairly  treated.  He 
would  be  asked  to  do  no  more  than  he  now  holds  himself 
out  to  do.  It  would  merely  make  certain  that  those  who  are 
less  scrupulous  than  I  know  most  of  our  producers  to  be 
cannot  force  their  more  honest  competitors  into  dishonor- 
able ways. 

The  great  majority  of  those  engaged  in  the  trade  in  food 
and  drugs  do  not  need  regiilation.  They  observe  the  spirit 
as  well  as  the  letter  of  existing  law.  Present  legislation 
ought  to  be  directed  primarily  toward  a  small  minority  of 
evaders  and  chiselers.  At  the  same  time  even-handed  regu- 
lation will  not  only  outlaw  the  bad  practices  of  the  few  but 
will  also  protect  the  many  from  unscrupulous  competition. 
It  will,  besides,  provide  a  bulv^'ark  of  consumer  con- 
fidence throughout  the  business  world. 

It  is  my  hope  that  such  legislation  may  be  enacted  at  this 
session  of  the  Congress. 

Franklin  D.  Roosevelt. 

Thk  White  House.  March  22.  1925. 

REPORT  of  the  COMMITTEE  ON  COMMERCE 

Mr.  COPELAND.  Prom  the  Committee  on  Commerce  I 
report  back  favorably  with  amendments  the  bill  (S.  5)  to 
prevent  the  manufacture,  shipment,  and  sale  of  adulterated 
or  misbranded  food,  drink,  drugs,  and  cosmetics,  and  to 
regulate  traflBc  therein:  to  prevent  the  false  advertisement  of 
food,  drink,  drugs,  and  cosmetics;  and  for  other  purposes. 
I  desire  to  state  that  within  the  next  2  or  3  days  I  shaU  file  a 
written  report  to  accompany  the  bill. 

The  VICE  PRESIDENT.  Without  objection,  the  bill  will 
be  received  and  placed  on  the  calendar. 

FOREIGN  SERVICE  RETIREMENT  AND  DISABILITY   FUND 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read  and 
referred  to  the  Committee  on  Foreign  Relations,  as  follows: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith  a  report  by  the  Secretary  of  State 
showing  all  receipts  and  disbursements  on  account  of  re- 
funds, allowances,  and  annuities  for  the  fiscal  year  ended 
June  30.  1934,  in  connection  with  the  Foreign  Service  retire- 
ment and  disability  system  as  required  by  section  26  (a>  of  an 
act  for  the  grading  and  classification  of  clerks  in  the  Foreign 
Service  of  the  tJnited  States  of  America,  and  providing  com- 
pensation therefor,  approved  February  23,  1931. 

Franklin  D.  Roosevelt. 

The  Whttk  House.  March  22,  1935. 

(Enclosure:  Report  concerning  retirement  and  disability 
fund.  Foreign  Service.) 

WORK-RELIEF    PROGRAM 

The  Senate  resumed  the  consideration  of  the  joint  resolu- 
ti<Mi  (H.  J.  Res.  117)  making  approin-iations  for  relief 
purposes. 

XTNZMPLOTMKNT   MXLIZT    AND    SOCIAL    SECUKrTT 

Mr.  COSTIGAN.  Mr.  President,  during  the  discussion 
yesterday  by  the  Senator  from  Wisconsin  [Mr.  La  Follette] 
of  one  of  the  amendments  to  the  pending  joint  resolution, 
I  made  reference  to  inquiries  addressed  by  me  early  in  the 
present  session  to  the  Governors  of  the  different  States  for 
information  which,  when  assembled,  might  be  of  use  to 
Congiess  with  respect  to  pending  legislation.  It  is  note- 
worthy that  no  authoritative  line  is  being  drawn  between 
employables  and  unemployables — partly  because  we  have 
had  no  genuine  unemployment  census  in  this  country;  also 
because  that  line  is  in  fact  largely  imaginary.  In  any  event 
those  whose  duty  it  is  to  legislate  should  know,  in  passing 
on  the  pending  joint  resolution  and  on  the  rest  of  the  social - 
security  program,  that  the  Governors  of  many  States  are 
convinced  that  those  States  will  not  be  able,  without  Federal 
aid,  to  care  for  all  unemployables  within  their  borders.  At 
this  time,  in  compliance  with  the  rule,  I  ask  for  the  inclu- 
sion in  the  Record  of  the  substance  of  the  message  sent  to 
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the  Governors  and  the  responses  received  from  the  Gover- 
nors of  difTerent  States,  preceded  by  what  is  believed  to  be 
an  accurate  summary  of  those  responses. 

The  message  of  inquiry  addressed  by  me  on  January  21, 
1935,  to  the  respective  Grovemors  was,  in  abbreviated  form, 
substantially  as  follows: 

Washington,  D.  C.  January  21,  1935. 

It  will  be  helpful  if  you  will  advise  as  follows:  First,  the  esti- 
mated number  of  persons  over  65  years  of  age  In  your  State; 
second,  the  approximate  number  of  unemployables  of  all  kinds  In 
the  State,  excluding  xincmployables  65  or  more  years  of  age;  also, 
whether  and  to  what  extent.  If  at  all,  the  State,  as  a  whole  and 
with  aid  of  Its  subdivisions,  will  not  be  prepared,  and  If  not  why 


iiot,  to  give  adequate  assistance  to  the  unemployed  sstitfactorUy, 
as  compmred  with  prevloxis  combined  State  assistance  and  Federal 
grants  in  aid.  If  and  when  Federal  aid  to  the  unemployables  la 
withdrawn,  leavmg  tlie  State  responsible  for  the  care  of  such  un- 
employables; third,  how  far  and  soon  by  legislative  enactment 
or  otherwise  the  State  will  be  prepared  to  Join  a  Federal  program 
for  pensions  for  persons  now  65  or  more  years  of  age  under  which 
the  Federal  Government  woiUd  contribute  not  exceeding  half  ot 
State  pension  allowances  of  not  more  than  $30  per  month? 

I  ask  that  the  summary  of  replies  received  from  the  Gov- 
ernors of  States  may  be  printed  in  the  Record  at  this  point. 

There  being  no  objection,  the  summary  was  ordered  to  be 
printed  in  the  Record,  as  follows: 


SHmmarf  «f  Oo^nori'  repU*$  vith  rfferenee  lo  e«operwtion  with  Federai  »«curUy  profnm 


(1)  Estlmsted  number  of  per- 
sons over  65 


Arizona,  Gov.  B.  B.  Moeur... 

Colorado,  Gov.  Ed.  C.  John- 
son. 

Connectlcnt,  FHlnor  H  Little, 
relief  adminisUttUjr  replies 
for  Oovernor  Cross. 

Delaware.  Oov.  C.  D.  Buck.. 

Florida,  Gov.  David  ScholU.. 


Idaho,  Oov.  C.  Ben  Ross... 
niiaois 


Indiana.  Gov.  Paul  V.  Me- 

Nutt. 

Iowa.  Oov.  Clyde  L.  H.  Her- 
ring. 
Kansas,  Oov.  Alf  M.  Landon. 

Maine,  Gov.  Louis  J.  Brann. 


Maryland,  Harry  Oreenstein, 
relief  administrator,  replied 
for  OovjTOor  Nice. 

Massachusetts  Oov.  James 
M.  Curley. 


Michican.  Oov.    Frank    D. 

Fitzgerald. 

Minnesota,  Gov.   Floyd   B. 
Olson. 

Mississippi.     Oov.     Sennett 
Conner. 


Missouri,  Oov.  Guy  B.  Park. 


Montana,  Oov.  F.  H.  Cooney. 

Nebraska,  Gov.  R.  R.  Coch- 
ran. 

Nevada,  Gov.  Richard  Kir- 
man. 

New  Haraphire,  Oov.  H. 
Styles  Bridges. 


New  Jersey,  Oov.  Harold  O. 
Hoffman. 

New    Mexico,    Oov.    Clyde 
Tingley. 


New  York,  Oov.  Herbert  H. 
Lehman. 

North  Carolina,  Oov.J.  C.B. 
Ehricchaus. 


Ohio,  Qor.  Martin  L.  Davey 


Oklahoma.  Gov.  £.  W.  Mar- 
land. 


16,200 - 

65,000  with  12,000  destitate. 

UM.800 


3.200 

80,000;  12,133  on  relief. 


22,310- 
470,000. 


0)  Approximate  number  of 
un»«mployable8  excludin: 
those  65  or  more 


4.000 

40,000 


31,000 


Figures  not  available. 


4.2S0. 


232,787 


15,000. 


1M,230  in  1930,  at  least  200,000 

now. 
131,000 


69,000. 


Approximately  14,000  per- 
sons 65  and  eligihie  for 
pension. 

287,764 


250,000. 
188,000. 
77,443.- 


165,000;  145,000  over  70.. 


27,614. 
86,000. 
10.000.. 
44,469. 


186,000. 


Making  survey  and  hope  to 
hHve  information  avail- 
able sometime  in  Febru- 
ary. 

743,000 


3,000  unemployables  in  coun- 
ty hwnes  of  which  approxi- 
mately one-tbird  are  65  or 
more.  No  inlormaikon 
available  outside  of  poor 
lists. 

430,000 


UXUlOOplus 


30.000 

14,500 

No  information. 


No  definite  information. 
100,000 — , 


(3)  Is  State  able  to  give  adequate  relief  if  Fed- 
eral aid  withdrawn? 


If  unemployables  cared  for  State  can  give  little 
help  to  destitute  employables. 

Can  care  for  unemployables  if  Washington 
will  assume  all  responsibility  lor  unem- 
ployed employables. 

State  now  caring  for  unenrplorables  on  relief; 
$l.ax).000  monthly  grant  from  Federal 
Ooverament  needed  tn  care  for  employables. 

State  able  lo  care  for  unemployed  and  aged... 

Impossible  to  say  at  this  time 


State  cannot  raise  sufficient  funds  to  care  for 

unemployed. 
No  indication 


Yes.    Prepared  to  cooperate  folly 


Bute  will  require  $2.O0aO0O  Federal  aid  monthly 
to  care  for  tmemployed. 

Kansas  caring  for  unemployables  and  wiD  con- 
tinue to  do  so. 

No  statement 


(4)  Is  State  prepared  to  }ela 
Federal  old-age-pension  pro- 
gram. States  supplying  half 
Of  pensions  up  to  $90  per 
month? 


Diffictilt  to  determine. 


130,000 

110,000 

48,467 

No  information — 

5,000  unemployable  heads  of 

families. 
12.000 

mo - 

3,931 

No  information 


Making  survey  and  hope  to 
have  information  avail- 
able sometime  in  Febru- 
ary. 

No  data  available. 


145,000. 


No  reply. 


Not  now  receiving  Federal  aid.. 


State  prepared  to  contribute  $10,000,000,  of 
r«quired  $20,000,000,  to  care  for  pensioners 
e.^  or  more  and  unemployable^  under  65. 

Can  care  for  unemployables  if  Federal  Oovem- 
ment  assumes  entire  responsibility  for  em- 
ployables. 

State  can  care  for  unemployables  only 

Yes... 

No... 

Unable  to  say.    Can  give  some  aid 

Yes;  but  will  place  heavy  burden  on  sevor^ 

counties. 
No;  would  be  unable  to  meet  relief  load 


New  Jersey  cannot  continue  present  rate  of 
participation  and  care  for  unemployables 
al.sn. 

Making  survey  and  hope  to  have  iotormation 
available  sometime  in  Fetetiary. 


No  reply- 
No  reply. 


Cannot  be  accurately  forecast. 
No  reply — 


Definite  statement  not  avail- 
able. 

Yes;  when  advised  of  reqTiire* 
ments. 

Old-age  pension  legislation 
now  pending. 

State  pension  sinoe  1931. 

Cannot  make  commitment. 
L^i.slature  does  not  meet 
until  ApriL 

40  days  before  required  legis- 
lation ooold  be  passed. 

Financial  problems  of  State 
make  it  difnciilt  to  add  new 
burden.  Depends  upon  abil- 
ity of  legi^ature  to  find  new 
souroes  of  revenue. 

Oovernor  will  propose  legisla- 
tion immediately  when  Con- 
gress has  acted. 

Yes;  with  few  minor  diangas  ia 
existing  State  taw. 

Yes;  three  bills  pending  await- 
log  Federal  action. 

Estimated  10,000  should  re- 
ceive pensions  on  basis  of 
need. 

Bill  just  introdaced  providing 
mandatory  old-age  pensions. 

Now  has  old-ace  assi.<!tance  law 
to  persons  70  or  more.  More 
than  16  percent  receive  $40 
per  month. 

Could  meet  reqturements  In 
approximately  00  days. 

Yes. 


Could  not  stand  additional 
taxes  required  by  program. 
Suggests  national  responsi- 
bility for  old-age  peniiioai. 

Placing  age  at  70  State  co<il4 
care  for  half  of  tiiose  abova 
that  a^. 

No  legislative  provision  mads 
for  care  of  aged. 

Unable  to  say  bat  hope  and 
expect  to  cooperate. 

Sevwal  bills  under  considerSF 
tion.     None  under  $30. 

Urge  pension  progmai  ^>aMd  oa 
need.  Coast  it  utional  provi- 
sions prevent  aid  except 
where  need  established. 

Yes. 


Making  survey  and  hope  to 
have  information  available 
sometime  in  February. 

State  old-age  security  law  since 
1931.  Definite  reservations 
regarding  Wagner  bill. 

No  reply. 


Little  delay  in  amending  exist- 
ing law  to  meet  Federal  re- 
quirements. 

Supcevt?  old-a^e  procram  with 
Federal  Government  carry- 
ing 75  or  80  f)er(»nt  of  the 
load.  Perhaps  then,  oklv 
boma  might  be  able  to  co- 
operate. 
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March  22 


Oramn.     Oar. 


ChwlM    H. 


F*nn*7lr»nla,   Oor.   O«orte 

H    Karle. 
Rbo<l0    Island,     Edvard    J 

H  iKKins.  «tecuti  ve  McretATT 
South    DaJcou.    Got.    Tom 

Berry 
Ttuntaar*.  Oor.  Hill  McAlis- 

t« 

T«xu.  •''tat*  kdininuitrator  of 
nlwf.  AdAiD  R.  Jobnsoo, 
replimi. 


(1)  Estimated  nombn'  of  per 
sons  over  05 


08,000. 


530.000  to  sa).ooo. 


Vermont, 
8nuth. 

Virfinia. 
Pecry. 


OoT.   Charles   M. 


OoT.    TJeoTf*    C. 


Washincton.  Oov.  Clarence 
I>    Miriin 

Wiscon'in.  Thomas  M.  Dan- 
can,  McreLary  to  OoTcrnor. 

Wyomins.  Got.  Leslie  A. 
MUler. 


2,.W7    persons   over   65   on 

relit)/. 
40,000 


Not  si  Ten. 
232, 45»...- 


(2)  Approximate  num  ser  of 
unemployables  exciiidins 
Uiose  65  or  more       i 


40.000 - 


900,000  to  1,000,000 


46.361  over  00. 


116.000 


110,0tO 

215,  OU) 

8.700. 


No  data.. 
27,510. 


No  flinires  aTailable  ii  Ten- 
nessee. Refer  us  toflarry 
Hopkins. 

Number  of  unemplo  rabies 
on  relief  rolls  D«i:ml>er 
1934,  55.270,  inclu.ling 
21,6S2  pemon-s  15  or  more. 

12.502  unemploj-ed  under 
65  'not  necessarily  ^neoi 
ployabUJ. 

SQ.OOUfrom  16  to  65  ... 


30,000  families  and  sii 

60,000 

1,500 


ijles. 


(3)  Is  State  able  to  givt  adequate  relief  if  Fed- 
eral aid  vithdrawn? 


Will  do  all  that  It  can  hut  not  prepared  to  meet 
situation  adequately  if  Federal  aid  wilb- 
dniwn. 


No  respwnse 

No  reply 

No - 

No 

Unable  to  say - 

DifB:cult  to  go  ahead  without  Federal  aid 

No 

Could  maintain  existin;  relief  standards  to 

T>resent  unemployables  only. 
No  indication 

After  .\pril  1,  can  care  for  unemployables 


(4)  Is  SUte  prepared  to  Join 
Federal  old-ace-pen.sion  pr>- 
p-am,  8tat8s  supplying  half 
of  pensions  up  to  $30  ixr 
month? 


Present  law  to  cost  $978.1'.!0 
this  year.  Impractical  <« 
rai.se  larger  sum  to  matt  h 
Federal  funds  under  existing 
conditions. 

No  resfKjnse. 

No  reply. 

Not  at  this  time. 

No. 

Unable  to  lay. 


Many  legislators  taterestei, 
but  no  definite  statement. 

Would  impose  difficult  tux 
burdea  lyegi.^lature  does  n  at 
meet  until  January  1936. 

Yes;  insufar  as  possible. 

Doubtful  if  adequate  legislation 
could  be  enacted  t)efore  June. 
Yes;  after  April  1. 


Mr.  COSTIGAN.    I  ask  that  the  separate  replies  may  hi 
printed  in  the  Record  at  this  point. 

There  bein«  no  objection,  the  replies  were  ordered  to  txt 
printed  in  the  Ricord,  as  follows: 

PwoTtra.  Arizona.  January  24.  1935. 
Bcnator  Edwaxo  P.  Costigan. 

United  States  Senate.  Washington.  D.  C: 

Tour  wire  21st  estimated  total  population  of  Arizona  65  or  over 
18.200      Total    number    unemployables    under    65   estimated    4.00O 
Under    present    financial    conditions,    if    Arizona    is    compelled    tci 
MBume  entire  burden  of  care  of  unemployables,  it  will  be  possibK 
for  her  to  do  very  little  toward  caring  for  destltue  employables!. 
Impossible  to  give  definite  statement  relative  cooperation  Arlzon4 
through  legislative  action  to  cooperate  with  Federal  program  for 
pensions  for  persons  65  or  over  until  more  definite  Information  ha^ 
relative  details  proposed  Federal  plan.     Arizona,  through  its  citlf 
Bens  and  legislature,  will  cooperate  In  this  matter  to  fullest  extent 
of   Its  financial  ability.     Am   mailing  you  copy  Arizona's  present 
old-age-penalon  law.     Kind  regards.  i 

B.  B.  MoKTTB,  Governor.    \ 

DcirvxK.  Colo..  January  23.  1935.  , 
Hon.  Edward  P.  Costtgai*,  | 

United  States  Senate.  Washington,  D.  C:  J 

Probably  65.000  persons  In  Colorado  65  years  of  age  and  oveif. 
with  12.000  of  this  number  destitute;  number  of  destitute  unemi 
ployables.  Including  dependents  and  excluding  men  and  womei 
over  65  years  of  age.  estimated  40.000.  Colorado  can  care  for  unf 
employables  if  Washington  will  assume  all  responsibility  as  t^ 
the  unemployed  employables.  Colorado  ready  to  enact  leglsla*- 
tlon  providing  her  share  of  pensions  for  persons  65  years  or  over 
as  soon  as  we  are  advised  as  to  the  cooperative  requirements  of 
the  Federal  Government;  we  have  not  Included  In  any  of  thes<> 
estimates  transient  p>ersons.  which  we  consider  the  responsibility 
Of  the  Federal  Qovemment. 

Ed.  C.  Johnson,  of  Colorado 

DcNvn,  Colo.,  January  25,  1935. 
Bon.  Edwaro  p.  Costtgan. 

United   States    Senate: 

Local  Federal  relief  bureau  here  classlfjrlng  persons  over  50  un^ 

employables:  such  an  arbitrary  ruling  will  Increase  unemployable  i 

Colorado  20  penjent;   kindly  adjust  Information  my  telegram  ac- 

conUn^ly. 

Ed.  C.  Johnson,  Goremor 

Statr  of  Connbcticut. 
Emkrgcnct  Rsusr  Commission, 
Hartford,  Conn.,  January  25,  1935 
BenatcMT  Edward  P.  Costioan, 

Member  Finance  Committee.  Washington.  D.  C. 
Mr  Drab  Senator  Costigan:   Governor  Cross  has  asked  me  t^ 
reply  to  your  night  letter  of  January  21.  regarding  proposed  social 
■ectirlty  legislation. 

1.  As  of  January  1,  1935.  there  are  approximately  104,800  per- 
•ons  in  Connecticut  who  are  65  years  of  age  or  older.  i 

2.  It  U  estimated  that  there  are  31.000  unemployables  of  a^ 
kinds,  excluding  those  over  65  years  of  age.  j 


3.  Unemployables  on  relief  are  being  taken  care  of  now  prac- 
tically 100  percent  by  State  and  local  funds.  On  the  present 
basis  of  unemployment.  $2,200,000  per  month  Is  needed  to  provide 
adequate  work  relief  for  employable  cases.  Of  this,  a  monthly 
Federal  grant  of  $1,200,000  is  required  to  furnish  adequate  relief. 

4.  During  the  present  session  of  the  general  assembly,  there 
have  been  introduced  three  bills  in  the  senate  providing  old-ajje 
assistance.  These  bills  are  now  pending  before  the  committees  en 
the  Judiciary  of  the  house  and  senate,  respectively. 

Very  truly  yoxirs, 

E.  H.  Little,  Relief  Administrator. 

Dover,  Del.,  January  23,  1935. 
Edwaed  P.  Costigan, 

Member  Finance  Committee.  United  States  Senate, 

Washington.  D.  C: 
Re  telegram  21st.  Over  65  years  estimated  to  be  thirty-two  hai- 
dred.  Approximately  5,000  families  on  relief  rolls  now.  Delaware 
has  been  providing  pensions  for  old  people  since  1931.  The  State 
and  her  subdivisions  fully  expect  to  be  able  to  adequately  care  for 
their  aged  and  unemployed  citizens. 

C.  D.  Buck,  Governor. 

State  or  Florida, 
Executive  Department, 
Tallahassee,  January  29,  1935. 
Hon.  Edward  P.  Costigan, 

United  States  Senate.  Washington,  D.  C. 
Mt  De.\r  Senator  Costigan:   Upon  receipt   of  your  telegram  of 
January   22s  I   took   the   matter   up   with   the   statistician   of   t  ae 
P.   E.   R.   a.,  from   whom   I   have   today   received   a   letter   as   per 
enclosed  copy. 

It  is  Impossible  at  this  time  to  give  any  reliable  Information 
as  to  what  assistance  the  State  of  Florida  may  be  able  to  render 
unemployment.  Also,  we  cannot  make  any  definite  commitment 
regarding  old-age  pensions,  as  our  legislature  does  not  meet  until 
April. 

Unquestionably  these  matters  will   come  before  the  leglslatu;©. 
You  may  be  sure  that  they  will  be  given  every  consideration.     It 
is  possible  that  in  the  meantime  Federal  legislation  may  simplify 
matters  so  far  as  our  State  legislature  Is  concerned. 
With  all  good  wishes. 
Sincerely  yours. 

David  Sholtz,  Got>emor. 


Florida  Emergency  Rbltet  Administration, 

Statistical  Department, 
Jacksonville,  January  25,  1935. 
Mr.  J.  P.  Newell. 

Secretary  to  the  Governor, 

State  of  Florida,   Tallahassee,   Fla. 
De.\r  Mr.  Newell:   I  have  your  letter  of  January  23,  In  whl;h 
you  enclosed  telegram  from  Senator  Costigan  to  Governor  Sholtz, 
requesting  information. 

•  The  1930  census  reports  that  In  Florida  there  were  71.197  per- 
sons 65  years  of  age  and  over.  We  have  estimated  that  at  present 
this  number  is  approximately  80.000.  The  census  of  relief  of 
October  1933  showed  12,133,  or  3.32  percent  of  persons  dependent 
upon  relief  were  65  years  of  age  and  over. 
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We  do  not  have  any  exact  data  on  the  number  of  unemploy- 
ables In  Florida,  nor  can  we  confine  It  to  those  under  65  years  of 
age;  however,  we  present  the  following  Information  regarding  the 
reasons  why  relief  clients  have  been  forced  to  apply  for  relief. 
This  information  Is  taken  from  an  analysis  of  our  case  load  in 
November  1934.  It  may  be  helpful  In  Indicating  a  solution  of 
the  problem: 

Old  age 3.212 

Unemployment 77,  481 

Sickness „__ 3,  535 

Widows  with  dependent  children 3.074 

InsuflQclent  Income 22.  180 

Crime 4*7 

Desertion 2.  085 

The  unemployment  bulletin  for  the  1930  census  In  Florida  lists 
the  following  information: 

Unemployables  In  Florida: 

Persons  out  of  a  job  and  unable  to  work., 2,651 

Persons  having  Jobs  but  Idle  on  account  of  sickness  or 

disability 3.  609 

These  census  figures  for  the  number  of  unemployables  In  the 
State  appears  to  us  to  be  extremely  low,  especially  In  view  of  the 
fact  that  many  unemployable  persons  who  had  available  reserves 
or  were  dependent  on  relatives  and  friends  for  support  have  lost 
these  resources  as  a  res\ilt  of  the  economic  conditions  of  the  past 
4  years. 

We  regret  that  we  do  not  have  available  the  exact  information 
requested. 

Yours  very  truly, 

R.  C.  Unkrich,  Statistician. 

Boise.  Idaho,  January  26.  1935. 
Senator  Edward  P.  Costigan, 

Senate  Office  Building.  Washington,  D.  C: 
Re  telegram  22d.  Estimated  number  of  persons  over  65  years  of 
age.  according  to  1930  Government  census.  22,310.  Approximate 
number  of  unemployables  In  Idaho,  excluding  unemployables  65 
years  of  age  or  more,  4.250.  Idaho,  together  with  its  subdivisions, 
cannot  raise  necessary  money  to  take  care  of  the  unemployed. 
We  have  approximately  30,000  unemployed  now,  and  the  necessary 
money  would  have  to  be  raised  from  some  method  of  taxation. 
Forty  percent  of  our  real  and  property  taxes  in  this  State  are 
delinquent  and  an  additional  burden  cannot  be  borne  by  the 
property  owners.  It  would  probably  be  40  days  or  more  befcM-e 
proper  legislation  could  be  enacted  matching  Government  fvinds 
for  an  old-age  pension. 

C.  Ben  Ross,  Governor. 

BPRiNcriELD,  III.,  February  16,  1935. 

Hon.  Edward  P.  Costigan, 

Senate  Office  Building,  Washington,  D.  C: 

Answering  your  telegram  of  recent  date  relative  to  proposed 
security  legislation,  the  data  you  request  as  follows: 

First,  the  estimated  number  of  persons  over  65  years  of  age  in 
Illinois  approximate  470,000  in  1933,  and  number  at  present  time 
should  be  substantially  the  same.  Second,  no  accurate  data 
exists  as  to  exact  number  of  unemployables  over  65  years  of  age, 
but  estimates  Indicate  that  number  approximates  250,000.  which 
figure  Includes  65,000  unemployables  on  public  relief,  the  balance 
being  on  private  charity,  in  State  and  private  institutions  and 
supported  by  friends  and  relatltves  or  from  their  own  resources. 
Third,  ability  of  Illinois  to  grant  relief  to  aged  can  be  determined 
only  by  balancing  of  relative  claims  upon  State  for  funds.  Legis- 
lature now  faces  task  of  raising  $36,000,000  in  additional  taxes  to 
meet  relief  requirements  in  addition  to  funds  from  Federal  Emer- 
gency Relief  Administration.  The  State  already  has  appropriated 
for  unemployment  relief  this  year  $9,000,000,  which  by  the  strictest 
economies  has  been  accumulated  over  the  past  18  months,  for 
necessities  of  our  State  welfare  Institutions.  The  State  since 
1932  has  appropriated  approximately  $75,000,000  for  unemploy- 
ment relief  In  addition  to  appropriations   by   local   governments. 

In  addition  Illinois  schools  are  demanding  additional  State 
assistance.  Many  schools  in  the  State  are  now  in  difficulty  due 
to  failure  of  many  local  political  subdivisions  to  collect  local 
taxes.  In  addition  28  State  welfare  ftistitutions  now  badly  over- 
crowded must  have  increased  budgets  for  operation  and  outlays 
for  capital  Improvements.  All  of  these  imperative  needs  require 
additional  taxes,  which  can  be  imposed  only  with  extreme  dlffl- 
ctilty  because  of  the  narrow  limits  of  the  present  State  consti- 
tution, the  amendment  of  which  in  practice  has  been  heretofore 
disapproved  on  referendum.  Whether  after  meeting  above  needs 
further  taxes  can  be  Imposed  for  old-age  pensions  to  match  Fed- 
eral subvention  presents  great  difficulties  and  can  only  be  an- 
swered by  the  ability  of  the  legislature  to  find  new  sources  of 
taxation  under  our  constitution.  Our  legislature  is  now  in  ses- 
sion, and  these  matters  will  have  its  earnest  consideration.  Per- 
sonally, I  strongly  favor  old-age  pensions.  Its  principles  are 
sound,  and  when  we  are  financially  able  as  a  State  it  must 
become  a  part  of  our  general  economic  plan.  The  financial 
burdens  of  State  government  at  the  present  time  are  heavy,  and, 
frankly,  I  cannot  say  at  this  time  that  the  financial  condition  of 
the  State,  Including  prospective  revenues  from  new   taxes  when 


devised,  can  meet  the  opportunities  offered  by  partial  Federal  aid 
on  old-age  pensions.  That  we  will  make  the  effort  you  may  take 
for  granted. 

Henrt  Hornbr,  Grooemor. 

Des  Molnes,  Iowa,  January  23,  1935. 
Hon.  Edward  P.  Costigan, 

United  States  Senate: 
Because  questions  in  telegram  are  not  all  clear  I  am  mailing 
today  full  and  complete  Information,  and  if  after  receipt  you  will 
make  additional  direct  inquiry,  I  shall  be  glad  to  supply  you  with 
answers  we  have  on  old-age  assistance  law  and  are  prepared  at 
any  time  to  Join  Federal  program  for  pensions. 

Cltor  L.  Hrrrino. 

Governor  of  Iowa. 

Indianapous,  Ind.,  January  23,  1935. 
Hon.  Edward  P.  Costigan, 

United  States  Senate  Office  Building: 
1930  census  shows  232.787  p>eople  over  65  years  of  age  In  In- 
diana. Approximately  15,000  unemployables  who  are  beads  of 
families,  exclusive  of  unemployables  over  65  years  of  age.  Indi- 
ana Lb  prep«u-ed  to  cooperate  fully  with  the  President's  work  pro- 
gram replacing  the  Federal  Emergency  Relief  Administraticwi. 
Indiana  has  adequate  funds  fcM*  the  care  of  unemployables  now  on 
public  relief  rolls.  Indiana  Legislature  now  in  session.  I  am  pre- 
pared to  propose  legislation  conforming  to  social -sectu-ity  program 
of  the  administration  just  as  soon  as  final  action  is  taken  by 
Congress  and  the  bill  approved  by  the  President.  Indiana  will 
continue  to  do  her  part. 

Paul  V.  McNtnrr. 
Governor  of  Indiana. 

State  or  Iowa, 
ExECxnnvx  OmcE, 
Des  Moines,  January  23,  1935. 
Hon.  Edward  P.  CosncAir, 

United  States  Senate.  Washington,  D.  C. 
Mt  Dear  Sknator:  Enclosed  are  two  memoranda  In  connection 
with  inquiry  acknowledged  by  wire  today. 

Please  call  upon,  us  for  any  additional  Information  you  may 
require. 

Yours  very  truly, 

Cltbr  Hsrrimo. 

State  or  Iowa, 
Old  Ace  Assistance  Commission, 
Des  Moines,  Iowa,  January  22,  1935. 
Got.  Cltdk  L.  Heriukg. 

Statehouse. 

Dear  Governor  Herring:  In  reply  to  your  letter  of  January  22 
relative  to  information  you  desire  for  Immolate  transmittal  to 
Washington,  I  wisli  to  submit  the  following  information: 

According  to  the  1930  census  there  were  184,239  persons  residing 
in  Iowa  who  were  65  years  of  age  or  older,  and  therefore  eligible 
as  to  age  to  receive  old-age  assistance  under  the  existing  law  and 
the  Lewis  bill  (H.  R.  4142)  now  pending  in  the  Congress  of  the 
United  States. 

This  number  hits  surely  increased  since  1930  to  near  200,000 
persons. 

Of  our  aged  lovans  some  55,000  have  applied  for  relief  to  the 
various  county  boards  of  old-age  assistance.  The  county  boards 
Inform  this  department  that  they  consider  over  54  percent  of  these 
applicants  in  serious  need,  and  many  more  eligible  under  the  provi- 
sions of  the  Iowa  law.  Of  the  applications  for  assistance  made 
to  the  vtirious  coimty  boards  of  this  State,  the  reports  of  23,992 
investigations  have  been  accepted  to  the  files  in  the  State  office. 

With  but  few  minor  changes,  the  Iowa  old-age  assistance  law 
will,  in  my  opinion,  meet  the  requirements  for  compliance  in 
joining  the  Federal  program  as  laid  down  in  the  Lewis  bill  now 
pending  in  the  Congress. 

Furthermore,  unless  Federal  administrative  rulings  and  orders, 
as  directed  In  the  Lewis  bill,  force  drastic  administrative  changes 
in  Iowa,  this  State  will  be  in  a  position  to  take  immediate  advan- 
tage of  the  allotment  of  Federal  funds  and  those  recommended  by 
yourself  to  be  allocated  from  the  profits  of  the  State  liquor-control 
system. 

As  the  old-age  assistance  superintendent  In  this  State,  I  wish  to 
call  your  attention  to  the  fact  that  the  full  Intent  of  the  Iowa  law 
and  the  proposed  ;bewis  bill,  now  pending  in  the  Congress,  cannot 
be  completely  complied  with  on  the  State  and  Federal  funds  which 
are  proposed  to  b4>  furnished  between  July  1,  1935,  and  June  30. 
1936,  and  no  doubr.  for  some  years  thereafter. 

Not  from  a  spirit  of  malice  toward  tbe  needy  aged  but  rather 
from  the  desire  to  have  a  statute  in  this  State  which  can  be  car- 
ried out  in  tbe  completeness  of  Its  spirit  and  intent,  I  suggest  that 
you  urge  the  Congress  to  appropriate  as  large  an  amount  for 
1935-36  as  is  outlined  for  subsequent  fiscal  years. 

Furthermore,  I  suggest  amending  the  Iowa  eligibility  require- 
ments and  a  progressive  liberalization  of  eligibility  requirements 
beginning  July  1,  1936,  and  July  1,  1937. 

I  shall  be  pleased  to  have  an  opportunity  to  further  dlsctiss  the 
problem  with  you  at  an  early  date  and  at  your  convenience. 

Respectftilly  sut>mitted. 

Btron  G.  Allen,  Superintendent. 
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Iowa  Emekgzmct  RzLizr  Asmiitibtsation.  i 

Dm  Moinea,  January  23,  1935.    j 

Hon    Clto«  L.  Hcaxufo.  I 

GotJ^mor  o/  /otco.  I 

Statehouse.  Des  Moines,  Iowa.  I 

DcAX  OovKKMOB  HnutiNO :  Replying  to  your  request  of  January  22 
for  information  to  be  submitted  to  United  States  Senator  Edwar<< 
P.  Costlgan: 

First:  The  approximate  number  of  unemployablea  of  all  klnd^ 
In  Iowa,  excluding  unemployables  65  or  more  years  of  age  | 

Answer:  The  question  does  not  specify  whether  or  not  the( 
answer  u  to  Include  only  such  unemployables  as  are  receivlngj 
relief. 

We  know  of  no  official  records  from  which  this  Information  canj 
be  secured.  We  have  asked  the  State  department  of  health  and] 
the  State  bureau  of  labor,  and  they  report  that  they  do  not  havd 
this  information.  We  have  discussed  this  question  with  Miss  Inai 
T.  Tyler.  State  director  of  relief,  and  with  members  of  her  staff^ 
and  we  estimate  that  there  are  approximately  30.000  unemploy-| 
able  persons  In  Iowa  who  are  under  65  years  of  age. 

The  term  "  unemployable "  Is  very  general  and  Is  extremely 
difficult  to  define  accurately.  For  this  reason  estimates  of  unemJ 
ployab'.es  might  show  a  wide  variation.  This  estimate  Is  based 
on  the  following  premises:  There  are.  according  to  unofficial 
reports,  approximately  13  000  unemployable  families  who  are  re^ 
cclvlng  relief.  It  Is  believed  that  approximately  one-third  o^ 
these  are  more  than  «5  years  of  age.  leaving  approximately  8.000 
unemployable  families  receiving  relief.  Miss  Tyler  and  those  mem4 
bers  of  her  staff  who  were  consulted  believe  that  not  more  than 
one-fourth  of  the  unemployable  persons  are  receiving  rellelj 
through  coxinty  overseers  of  the  poor,  as  many  such  persons  hav^ 
sufficient  resources  of  their  own  or  are  cared  for  by  friends  oi| 
relatives. 

Second:  To  what  extent.  If  at  all.  Iowa  as  a  whole  and  with  al« 
of  subdivisions,  will  not  be  prepared,  and  If  not.  why  not. 
give  adequate  assistance  to  unemployed  In  Iowa,  satisfactorily 
compared  with  previous  combined  State  assistance  and  Federal 
grants  In  aid.  If  and  when  Federal  aid  to  unemployables  Is  with 
drawn,  leaving  Iowa  responsible  for  care  of  such  employees.  I 

Answer:  The  second  question  is  not  entirely  clear  to  us.     It  1$ 
assumed    that    the    question    means    in    substance,    "  How    mucli 
Federal  money  will  be  needed  to  provide  adequate  unemploymen 
relief  (up  to  the  present  time  standard)  In  Iowa." 

The  question  does  not  state  for  what  period  the  estimate  Is  t 
be  made.  Therefore.  It  Is  assiimed  that  the  calendar  year  of  193 
Is  meant. 

The  answer  can  be  made  only  after  several  assumptions 
conceded.  It  appears  Impossible  to  make  an  accurate  estimate  o: 
Che  number  of  families  who  will  need  unemployment  relief  during} 
the  current  year.  Previous  estimates  are  being  exceeded  each( 
month.  The  answer  given  below  will  be  based  on  the  assumptior 
that  there  will  be  no  considerable  Increase  in  the  number  oi 
families  needing  relief  because  of  unemployment. 

The  amount  needed  for  such  unempIo3rment  relief  will  also  de- 
pend largely  upon  the  number  and  type  of  special  programs,  which 
are  authorized  or  required  during  the  year,  and  the  standards  and 
requirements  under  which  such  programs  are  conducted.  The  re- 
ply can  be  based  only  on  the  assumption  that  the  general  rellel 
program  will  be  somewhat  sUnilar  to  that  in  operation  at  th« 
present  time. 

Concerning  State  and  local  t^nds.  which  will  be  available:  Th^ 
amount  of  State  funds  available  depends,  of  course,  upon  tha 
action  which  may  be  taken  by  the  forty-sixth  general  assembly  now 
In  seaston.  The  answer  will  be  based  on  the  assumption  thalj 
approximately  (350.000  will  be  available  from  State  funds  for  each 
month  during  1935.  | 

It  is  anticipated  that  no  Increased  amount  can  be  provided  from 
county  funds.  The  financial  condition  of  the  counties  is  growing 
more  serious  each  month.  Although  all  counties  have  made  th4 
maximum  levy  for  poor  relief,  and  also  have  made  the  emergenc5| 
levy  In  most  cases  where  it  was  possible  to  do  so,  the  need  fot} 
larger  amounts  of  money  for  relief  purposes  will  exhaust  these) 
funds  early  in  the  year  in  nearly  all  counties.  Thirty-one  counties 
In  this  State  have  issued  bonds  up  to.  or  in  excess  of.  their  con-j 
■tltuUonal  limitation,  and  10  more  counties  have  bonds  outstand-| 
Ing  almost  to  their  constitutional  limit.  Nearly  all  of  the  re-j 
mainlng  counties  are  issuing  bonds  each  month  to  meet  relief^ 
needa.  luid  will  approach  their  constitutional  limit  within  a  shon 
time.  I 

It  is  feared  that  receipts  from  general  tax  levies  will  be  seriously* 
reduced  during  1935  in  many  counties.  Thirty-two  counties  ara 
In  the  emergency  drought  area,  and  agricultural  conditions  ar« 
unfavorable  in  13  additional  counties  bordering  the  emergency 
area.  I 

The  necessity  ot  providing  local  funds  for  supenrlBion.  mate-l 
rials,  transportation,  and  nonrellef  labor  to  operate  work-reliefj 
projects  has  reduced  the  money  available  in  oth/r  local  fundsj 
siich  as  the  road-maintenance  and  road -construction  funds,  in  all 
counties.  1 

For  the  reasons  set  forth  above  it  appears  that  it  will  t>e  neces-l 
aary  to  provide  funds  to  assist  the  counties  if  the  work  program! 
Is  to  be  contlnxied  or  extended.  j 

Based  on  all  of  the  facta  and  assumptions  set  forth  above.  It  1^ 
believed  that  not  less  than  $3,000,000  will  be  needed  in  Iowa  eac^ 
month  from  Federal  funds  to  supplement  State  and  local  fxinds. 


which  may  be  available  during  1935.  More  than  this  amount  will 
be  required  if  the  unemployment-relief  case  load  continues  to 
Increase. 

Yours  very  sincerely, 

E.  H.  MuLOCK, 
Administrator  Iowa  Emergency  Relief  Administration. 

Statk  or  Kansas, 

OmCB  OF  THE  GOVKRNOK, 

Topeka.  January  26.  1935 
Senator  Edwako  P.  Costioam, 

Senate  Office  Building,  Washington.  D.  C. 
Deas  Senator  Costican  :  Replying  to  your  wire  of  January  31 : 
First.  Estimate  of  131.000  persons  in  Kansas  over  65  years  of  ai»e. 
Estimated   number  of  pensioners.   15,000.     Actual   number   of  this 
age  on  relief  November  1,  14.033. 

Second.  Approximate  number  of  unemployables  under  65  years 
of  age,  14.500.  Also  Kansas  is  at  present  taking  care  of  all  of  Its 
unemployables  and  can  continue  to  do  so. 

Third.  Three  bills  for  old-age  pensions  are  now  pending  before 
the  legislature.  Comprehensive  study  of  problems  prepared  in 
November  by  legislative  council.  Hence  all  necessary  information 
for  Kansas  program  is  now  ready  awaiting  decision  on  Federal 
program 

Sincerely  yours, 

Au  M.  Landon.  Governor. 


Augusta,  Mainz,  Febrxiary  1,  1935. 
Hon.  Edward  P.  Costican.  "^ 

Senate  Office  Building: 
Approximately  69,000  people  in  Maine  over  65.     No  figures  avail- 
able to  show  probable  proportion  entitled  to  old-age  j>en8lon  on 
basis  of  need.     It  is  estimated   very  roughly   that  approximat'jly 
10,000  should  receive  pension  on  basis  of  need. 

Gov.  Louis  J.  Brann 

Baltimore,  Md.,  January  30,  1935 
Hon.  Edward  P.  Costican, 

United  States  Senate  Office  Building.  Washington.  D.  C: 
Governor  Nice  just  referred  to  me  for  reply  your  telegram  of 
January  21.  There  were  approximately  48,000  cases  under  case  of 
State  relief  administration  in  January  1935.  and  of  this  numt^er 
approximately  3,754  were  old-age  cases.  Exclusive  of  old-age  ca^es 
there  were  approximately  6.134  cases  on  relief  because  of  factors 
other  than  unemployment.  In  addition  to  above  there  are  140 
persons  in  Baltimore  City  now  receiving  old-age  pensions,  with 
2.654  uninvestigated  applications.  A  bill  has  Jiist  been  Introduce 
in  present  session  of  legislature  providing  for  mandatory  old-age 
pensions  in  Maryland.  Governor's  old-age  pension  committee  esti- 
mates there  are  approximately  14.000  persons  over  65  and  ellgltle 
for  pensions  in  Maryland.  Difficult  to  determine  whether  Marylajid 
can  care  for  unemployables  until  we  know  to  what  extent  Fedeial 
program  will  be  able  to  absorb  all  employables  now  on  relief. 

Hakrt  Greenstcin, 
State  Relief  Administrator. 

The  Commonwealth  or  Massachusetts, 

Executive  Department,  Statehouse, 

Boston,  January  29,  1935. 
Hon.  Edward  P.  Costican, 

House  of  Senate.  Washington.  D.  C. 
Mt  Dear  Senator:   In  answer  to  your  wire  of  January  21,  I  sub- 
mit the  following  information: 

(1)  There  are  287,764  persons  In  Massachusetts  over  65  years  of 
age. 

(2)  There  are  under  100,000  persons  unemployable  excludi:ig 
those  65  years  or  over. 

Massachusetts  will  not  be  affected  by  the  Federal  policy  of  with- 
drawing aid  to  the  unemployed  because  such  Federal  aid  is  not 
now  being  given  in  Massachusetts. 

(3)  We  now  have  old-age  assistance  for  persons  70  years  or  over 
with  payments  averaging  $25  per  month  to  20,517  persons;  more 
than  15  f)ercent  receive  an  average  of  $40  per  month. 

As  a  further  suggestion  I  would  state  that  in  setting  up  forios 
of  social  Insurance,  confusion  is  apt  to  arise  unless  the  field  in 
which  the  form  of  Insurance  is  to  operate  is  carefully  defined.  It 
is  suggested,  therefore,  that  In  order  to  avoid  overlapping  unem- 
ployment insurance  and  old-age  Insurance  (In  Massachusetts  des- 
ignated as  "old-age  assistance")  eligibility  for  unemployment  in- 
surance cease  at  the  age  the  person  becomes  eligible  for  old-a;;e 
assistance. 

For  example:   If  a  person  70  years  of  age  or   over  Is  eligible    xy 
receive  old-age  insurance  benefits  no  such  person  shall  be  eligible 
to  receive  unemployment  insurance. 
Sincerely, 

James  M.  Curlet. 

Lansing,  Mich.,  February  1,  1935. 
Edward  P.   Costican: 

Answering  your  wire  of  the  22d.  from  estimates  by  SUte  relief 
administration  for  Michigan  250.000  residents  over  65,  of  whom 
32.000  are  receiving  emergency  relief  and  17,000  additional  are 
receiving  local  poor  relief  or  Inadequate  old-age  pensions.  Cue 
hundred  and  thirty  thousand  persons,  consisting  of  12.000  uneri- 
ployable  singles  and  30,000  families  containing  no  employable  per- 
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son  are  receiving  emergency  relief.  Old-age  pensions  to  persons 
over  65  would  still  leave  100,000  persons  dependent  on  State  and 
local  funds  if  Federal  aid  to  unemployables  and  their  dependents 
is  withdrawn.  Estimated  annual  requirement  for  50.000  pension- 
ers approximately  $7,000,000  at  $12  per  month,  age  65.  Estimated 
cost  of  care  of  100.000  other  unemployables  at  present  F.  E.  R.  A. 
estimates,  12  to  15  million  dollars.  State  government  can  con- 
tribute $10,000,000  if  not  required  to  share  cost  of  proposed  Fed- 
eral Works  program.  If  local  government  is  required  to  provide 
remaining  amount  it  will  result  in  severely  difficult  new  taxation 
which  is  not  recommended.  With  adequate  advance  notice  State 
and  local  governments  could  Join  Federal  pension  program  in 
approximately  90  days.  Question  the  ability  State  and  local  gov- 
ernment to  contribute  one-half  of  $30  per  month  age  65  pension 
unless  Federal  Works  program  relieves  Michigan  of  support  of  all 
employable  people.  Employables  defined  as  all  who  can  perform 
tisefvil  work  of  some  kind  in  private  or  public  employment. 

Frank   D.    Fitzgerald, 
Governor  of  Michigan. 

St.   Paul,   Minn..   January   27,   1935. 
Hon.  Edward  P.  Costican. 

Senate  Office  Building,  Washington.  D.  C: 
Re  telegram,  social-security  leg^islatlon:  Estimated  population  of 
Minnesota  65  years  of  age  and  above  Is  103.000  men  and  86,000 
women.  Estimated  number  of  unemployed  in  Minnesota  below  65 
years  of  age,  not  Including  unemployables,  is  92,000  men.  18.000 
women,  excluding  farm  workers.  No  reliable  figures  available  as  to 
number  of  unemployed  farm  workers.  In  addition  to  110.000  families 
now  receiving  direct  or  work  relief  from  moneys  furnished  by  Fed- 
eral and/or  local  Governments  there  are  23.000  farm  families  re- 
ceiving livestock  feed  in  drought  areas  through  Federal  grants. 
About  20  percent  of  unemployed  now  on  relief  rolls  are  unem- 
ployable. Most  Minnesota  counties  and  municipalities  could  care 
for  unemployables  If  Federal  Government  assumes  entire  responsi- 
bility for  relief  or  employment  of  employables.  Other  communi- 
ties unable  to  care  for  unemployed  because  of  tax  delinquency 
produced  by  economic  and  climatic  conditions  could  carry  on 
through  State  aid.  Minnesota  has  compulsory  old-age  {tension 
law  with  age  requirement  of  70  years  and  maximum  allowance  of 
$30  per  month.  In  my  opinion,  law  will  be  amended  to  reduce 
age  limit  to  65  or  60  years,  and  maximum  allowance  will  be  in- 
creased. Local  tax  conditions  in  many  counties  make  it  impera- 
tive. In  my  opinion,  that  State  assume  entire  pension  load  instead 
of  having  present  system  whereunder  counties  pay  pensions.  Al- 
lowance of  maximum  of  $30  per  month  is  mere  subsistence  allow- 
ance. Maximum  should  be  increased  substantially  above  $30  and 
Federal  contribution  increased  substantially  above  $15.  An 
American  citizen  must  shudder  when  he  compares  an  appropria- 
tion of  $1,000,000,000  for  armaments  and  only  one  hundred  million 
for  assistance  and  old-age  pensions.  Knowing  your  fine  progres- 
sive record,  I  am  sure  you  will  work  for  increased  allowances,  and 
old-age  pensions,  and  for  legislation  on  health  insurance.  If 
any  further  information  relative  Minnesota  Is  required,  I  will  be 
glad  to  furnish  It. 

Plotd  B.  Olson.  GoverTior. 

State  of   Mississippi, 
Executive  Department, 
Jackson,  January  26.  1935. 
Hon.  Edward  P.  Costtgan, 

United  States  Senate.  Washington,  D.  C. 

Mr  Dear  Senator  Costican:  In  reply  to  your  telegram,  I  submit 
the    following    information: 

The  1930  census  gives  Mississippi  77,443  persons  over  65  years  of 
age,  and  we  assvune  there  has  been  little,  if  any,  variation  in  this 
figure  since  1930.  The  State  relief  administration  estimates  that 
12.683  of  these  persons  are  on  relief. 

We  have  14,221  unemployable  cases  on  relief,  and  using  the 
usual  figure  of  4.3  persons  per  family,  this  indicates  61,150  un- 
employable persons  on  relief,  or  about  48,467  unemployable  persons 
below  the  age  of  65  years  on  relief. 

I  quote  from  a  report  of  the  State  relief  administrator:  "A 
census  made  in  1933  indicated  that  11.3  percent  of  the  total  popu- 
lation of  Mississippi  were  on  relief.  If  the  figure  48,467  constituted 
11.3  percent  of  the  total  of  unemployables,  we  would  have  at>out 
172,000  of  unemployables  in  Mississippi.  However.  I  believe  that 
the  total  number  on  relief  would  constitute  from  50  to  75  percent 
of  the  unemployables.  However,  this  is  absolutely  a  guess,  and 
I  have  no  means  of  proving  or  disproving  the  matter." 

The  State  government  of  Mississippi  does  not  have  the  funds, 
and  cannot  make  them  available,  required  to  give  adequate  or 
even  necessary  assistance  to  the  unemployed  In  our  State.  By 
instructions  from  the  F.  E.  R.  A.,  all  unemployables  are  to  be 
removed  from  relief  rolls  on  February  1;  that  Is  to  say,  no  funds 
granted  by  the  F.  E.  R.  A.  may  be  used  for  assistance  to  unem- 
ployables after  that  date.  This  smiounts  to  about  24  percent  of 
the  relief  load,  and.  in  my  Judgment,  Is  about  as  much  as  the 
State  can   carry   under  present   conditions. 

If  the  States  are  required  to  match  Federal  funds  on  the  pro- 
posed basis  of  $30  per  month  to  each  person  over  the  age  of  65 
years,  Mississippi's  annual  contribution  to  old-age  pensioners 
would  be  approximately  $12,000,000.  The  total  of  general-fund 
receipts  of  the  Mississippi  State  government  last  year  was  only 
$14,000,000,  and  any  increase  in  taxes  under  present  conditions 
would  be  unwise  and  in  many  Instances  unbearable.     Mississippi 


Is  chiefly  an  agricultural  State,  and  vmder  normal  conditions 
affords  a  profitable  market  for  the  products  of  wealthy  industrial 
States.  To  requiri;  the  States  to  contribute  one-half  of  the  cost 
of  old-age  penslonj;  will  Impose  a  burden  on  Mississippi  and  other 
States  of  small  wijalth  that  cannot  be  carried  by  them,  and  in 
my  opinion  virtually  will  nullify  the  old-age  pension  prc^osal  in 
such  States. 

Permit  me  to  exjjress  It  as  my  view  that  old-age  pensions  should 
be  recognized  to  te  a  national  problem,  irrespective  of  Imaginary 
State  lines,  and  s::iould  be  paid  wholly  from  Federal  funds  pro- 
vided by  taxes  on  wealth  without  regard  to  the  geographical 
location  of  such  wealth  or  residence  of  the  pensioner. 

With  expression  of  personal  esteem,  I  am. 
Very  sincerely, 

SEWNtrr  Conner. 


Jeitkrson  Citt.  Mo.,  January  24.  1935. 
Hon.  Edward  P.  Costican: 

Estimated  leO.OCO  Missourians  over  65.  Hundred  forty-five  thou- 
sand over  70.  About  12.000  over  70,  the  age  fixed  by  our  constitu- 
tion, entitled  to  {»ension.  Legislative  action  on  old-age  pensions 
awaiting  congressional  action.  Missouri  should  be  able  to  take 
care  of  50  percent  of  those  over  70  and  all  our  relief  needs. 

Gut  B.  Park,  Governor. 


Helena,  Mont..  January  25.  1935. 
Hon.  Edwabo  P.  Costican, 

Senate  Office  Building: 
Re  telegram  there  are  27,614  |>ersons  over  65  years  in  Montana. 
Excluding  those  65  or  more  years  of  age,  there  are  approximately 
5,000  unemployable  heads  of  families  now  on  relief.  Montana  is 
prepared  to  funush  approximately  $1,900,000,  leaving  deficit  of 
$10,825,000  for  care  of  all  unemployables,  including  aged.  Seven 
thousand  six  hundred  and  fourteen  persons  65  and  over  now  on 
relief.  If  these  nllowed  pensions  $30  monthly  and  relief  given 
other  5,000  unemjiloyable  families,  total  of  $5,525,000  needed.  No 
legislative  provision  made  for  care  of  aged  in  Montana  other  than 
through  county  poor  fund,  which  is  hopelessly  Inadequate  under 
present   conditions   if  Federal   aid   withdrawn. 

F.  H.  CooNET.  Governor. 


Lincoln,  Nkbb..  January  25.  1935. 
Senator  Edward  P.  Costican, 

Washington,  D.  C: 
Replying  telegram  of  recent  date  regarding  proposed  social 
security  legislation  Estimated  number  of  persons  in  Nebraska 
over  65  years  of  c^ge.  86,000;  estimated  number  of  unemployables 
of  all  kinds  in  number,  excluding  unemployables  65  or  more  years 
of  age,  12,000.  Replying  further,  Nebraska  will.  In  my  Judgment, 
be  prepared  to  give  some  assistance  to  unemployed  in  Nebraska  if 
and  when  Federal  aid  to  unemployables  Is  withdrawn;  cannot 
state  at  this  time  extent  to  which  this  will  be  adequate  due  to 
drought  condition  which  prevailed  during  1934.  Replying  fur- 
ther, am  unable  to  predict  with  any  degree  of  certainty  whether 
Nebraska  will  be  prepared  to  Join  Federal  program  for  p>ensions  for 
persons  now  66  or  more  years  of  age  under  which  Federal  Gov- 
ernment would  contribute  not  exceeding  half  or  half  of  State 
pension  allowance  of  not  more  than  $30  per  month.  We  are  very 
much  interested,  however,  in  this  security  legislation  and  expect 
to  cooperate. 

R.  L.  CbcHRAM,  Governor  of  Nebraska. 

Carson  Citt.  Nev.,  January  30.  193S. 
Senator  Edward  P.  Costigan, 

Washington,  D.  C: 
Reference  your  night  letter  January  21  asking  for  data  on  social - 
security  legislation,  estimated  number  of  persons  over  65  years  of 
age  in  Nevada  approximately  5,000  white  and  500  Indians.  Unem- 
ployables under  6.5,  approximately  600.  Believe  Nevada,  through 
its  counties,  will  be  able  to  take  care  of  unemployables  If  and 
when  Federal  aid  for  such  class  Is  withdrawn.  However,  this  will 
be  a  very  heavy  burden  on  the  several  counties  of  Nevada,  in  ad- 
dition to  existing  loads.  Legislature  now  have  under  considera- 
tion several  proposals  for  old-age  pensions  In  varying  amounts,  but 
none  under  $30. 

RiCHASo  KiKKMAX,  Gopemof. 

Concord,  N.  H.,  January  30,  1935. 
Hon.  Edward  P.  Cc«tican, 

United  States  Senate.  Washington.  D.  C: 
Replying  to  yow  telegram  of  inquiry,  estimated  number  of  per- 
sons over  65  yearn  of  age  in  New  Hampshire  January  1,  44.469. 
Estimated  number  of  unemployables  of  all  kinds  in  New  Hamp- 
shire, excluding  imemployables  65  years  or  more,  3.031.  New 
Hampshire  Legislat.ure,  now  in  session.  Is  working  by  special  com- 
mittee appointed  at  my  request  to  frame  law  for  State  aid  to  local 
subdivisions  that  lire  unable  to  meet  relief  needs  without  exces- 
sive tax  burden.  Withdrawal  of  Federal  aid  would  leave  New 
Hampshire  and  local  subdivisions  without  sufficient  resources  to 
meet  relief  load  Legislature,  now  in  session,  will  for  some  time 
be  ready  to  give  p:rompt  consideration  to  participation  In  Federal 
program  for  pensions  of  persons  65  years  or  more.  We  urgently 
request  pension  program  be  framed  to  provide  aid  only  for  need. 
Constitutional  provisions  would  prevent  Mew  Hampshire  from  ap- 
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ployable  singles  and  30.000  families  containing  no  employable  per- 
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proprlatlng  money  for  pensions  unless  persons  asalsted  neede^ 
relief.  Outright  pension  program,  regardless  of  need,  should  ndt 
be  framed  to  operate  unjustly  with  respect  to  States  with  similar 
constitutional  restrictions. 

H.  SnxES  BiUDCxs, 
OocerTior  of  New  Hampshire.  ! 

TaiNTON.  N.  J..  January  22,  1935.  , 
Hon.  Edwaeo  P.  Costican. 

Senate  Office  Building:  I 

Replying  to  your  night  letter,  estimate  186.000  j)ersons  In  Ne^ 
Jersey  over  65  years  of  age;  estimate  38.000  now  on  emergency 
relief  rolls  unable  to  work.  Funds  now  furnished  by  New  Jersey 
and  Its  political  subdivisions  all  that  can  be  made  available  for 
relief  purposes.  Impossible  to  continue  present  rate  of  partlclpar 
tlon  and  care  for  unemployables  In  addition.  New  Jersey  c&p 
Join  Immediately  in  program  to  assist  those  over  65  by  amending 
existing  old-age  relief  legislation.  New  Jersey  has  for  years  pam 
provided  for  most  unemployable*  who  are  physically  or  mentally 
handicapped.  , 

Harold  O.  Hoftman,  Governor. 

Statx  or  Nrw  Mkxico. 

OmCT    or    THE    OOVEKNOB, 

Santa  Fe.  January  29.  1935. 
Hon.  Kdwa«d  p.  Costicaw. 

United  States  Senator,  United  States  Senate  Building. 

Washington.  D.  C. 
DiA«  SENAToa  Costigan:  This  will  acknowledge  receipt  of  yoiir 
telegram  of  January  21  In  which  you  ask  for  certain  information 
with  reference  to  the  national  administration's  proposed  socla - 
security  legislation.  The  Information  you  seek  Is  not  available  it 
this  time.  A  survey  is  now  being  conducted  In  this  State,  and 
am  Informed  the  information  you  desire  will  be  available  l^y 
approximately  February  15. 
Yours   very   tnily, 

Cltdi  Tinglit,  Governor. 

State   or   New  York, 

Executive  Chamber, 
Albany.  February  4,  1935. 
Hon.  Edward  P.  Costigan, 

United  States  Senate,  Washington.  D.  C. 
Mt  Dear  Senator  Costigan:   Unfortunately  I  cannot  answer  4s 
specifically  as  I  would  like  the  questions  which  you  present.    1 

The  first  relates  to  the  number  of  persons  65  years  of  age  m 
New  York.  We  estimate  that  there  are  743.000  such  persoi^. 
You  may  be  Interested  to  know  that  we  have  had  an  old-agf- 
securlty  law  In  New  York  State  since  1931.  As  a  result  we  fiijd 
that  out  of  a  population  of  416.000.  70  years  of  age  In  the  Sta^e. 
1  In  every  8  has  been  In  receipt  of  an  old-age  allowance.  We 
estimate  that  by  dropping  the  age  limitation  to  65  and  adopting 
the  other  provisions  of  the  Wagner  bill,  the  proportionate  numbtr 
will  remain  at  1  In  every  8  and  the  number  of  recipients  will 
have  increased  at  least  78  percent.  I 

The  second  question,  relating  to  "  unemployables  ",  I  find  Im- 
possible to  answer.  I  am  unable  to  do  so  because  I  cannot  obtain 
a  definition  as  to  what  is  meant  by  an  •'  unemployable."  I  haVe 
had  the  commissioner  of  social  welfare  attempt  to  make  in 
analysts  of  the  situation,  but  there  is  no  data  upon  which  ^e 
can  form  a  Judgment  or  estimate.  i 

Your  last  question  relates  to  the  New  York  State  program  \n 
relation  to  granting  of  old-age  allowances  to  persons  65  years  pf 
age  m  line  with  the  Federal  plans  as  proposed  in  Mr.  Wagners 
economic -security  blU. 

Very  sincerely  yours, 

HratBERT  H.  Lehman. 

Ralxigh.  N.  C.  January  26.  1935. 
Hon.  Edward  P.  Costigan, 

United  States  Senate  Finance  Committee: 
Replying  your  telegram  21st,  there  are  now  In  county  homes 
North  Carolina  approximately  3.000  unemployable,  of  which  ap- 
proximately one-third  are  near  65  years  or  over.  No  data  as  to 
outside  poor.  Refer  you  to  relief  department  for  most  accurajte 
Information  obtainable  as  to  unemployables  returned  to  State  pr 
local  support,  these  outside  county  homes  and  on  so-called  "  counjty 
poor  list.  Information  as.  to  unemployable  receiving  county  a^ld 
obtainable  only  from  county  commissioners;  no  central  da|a. 
Above  Information  furnished  by  labor  department.  i 

J.  C.  B.  Ehringhaus.! 

CoLTTMBUs.  Ohio.  January  2S,  1935^ 

Senator  Edward  P.  Costigan.  j 

United  States  Senate    Washington,  D.  C:  I 

Re  telegram  January  22(1.  estimate  430.000  persons  in  Ohio  o^r 
65  vears  of  age.  of  whom  an  estimated  80.000  can  qualify  uncfer 
present  Ohio  law.  Proposed  Federal  law  would  permit  estimated 
110.000  to  qualify,  due  to  more  liberal  provisions.  Twenty-el^t 
thousand  eight  hundred  fftmllles  on  Ohio  relief  rolls,  representi^ig 
145.000  i>er«ons.  excluding  those  over  65  but  Including  those  uncjer 
16  have  no  employable  member.  This  estimate  does  not  Include 
Institutional  cases  or  those  taken  care  of  by  normal  State,  county, 
city,  or  other  public  agt-ncles.  such  as  Insane,  weak-minded, 
physically  incapacitated  like  tubercular.  Inmates  county  hom^. 
children's  homes,  etc.     Ofcao  has  been  able  with  aid  of  Pede|al 


grant*.  State-raised  fxinds,  and  subdivisions  to  meet  relief  situa- 
tion In  past.  Ohio's  ability  to  care  for  unemployables  present  year 
cannot  be  acciu'ately  forecast  until  means  to  provide  sufficient 
funds  la  determined  uj>on.  Ohio  old -age -pensions  law  will  require 
few  changes  and  little  delay  in  conforming  to  Federal  Govern- 
ment program.  In  which  Federal  Government  will  supply  hal:'  of 
State  pension  based  on  maximum  $30  per  month. 

Martin  L.  Davey.  Governor. 

Oklahoma  Crrr.  Okla..  February  6.  1933. 

Senator  Edward  P.  Costigan, 

Senate  Office  Building: 
There  are  slightly  In  excess  of  100,000  persons  In  the  State  of 
Oklahoma  above  the  age  of  65.     I  believe  that  approximately  two- 
thirds  of  these  are  Indigent  unemployables.    Replying  to  your  qves- 
tlon  by  telegram  to  me  dated  January  22, 1  give  it  as  my  opinion  that 
It  Is  quite  impossible  for  the  State  of  Oklahoma  under  present  c  m- 
ditlons  to  carry  one-half  of  the  load  of  a  $30  monthly  pension.    And 
In  reply  to  your  question  why  the  State  Is  not  able  to  carry  tnat 
share  of  the  load,  I  must  remind  you  that  the  Federal  Government 
through  Federal  Income  tax  and  excise  taxes  Is  now  tapping  the  main 
source  of  revenue  available  to  the  State  and  collecting  such  a  great 
percentage  of  the  net  Income  of  our  Industries  and  Individuals  t  lat 
It  Is  quite  Impossible  for  us  to  burden  them  much  further  with 
taxation.     In  my  Judgment,  It  Is  Impracticable  for  the  State   to 
Impose  an  Income  tax  in  an  amount  more  than  20  percent  of  the 
amount   now   collected   by   the  Federal   Government.     Because   of 
this  fact  I  believe  It  would  be  only  fair  and  equitable  for  the  Fed- 
eral Government  to  carry  a  corresponding  share  of  the  load.     If 
the  Federal  Government  will  carry  80  percent,  the  State  of  Okla- 
homa can,  and  I  believe  will,  carry  20  percent.     We  might  even  be 
able  to  carry  25  percent  If  the  Federal  Government  carries  75  per- 
cent.    An   amendment   to  the   constitution  of   Oklahoma  will   be 
necessary   before   we   can   even  do   this.     I   believe   that   such   an 
amendment  can  be  passed  on  a  75-25  percent  basis,  but  I  do  not 
believe  the  people  of  Oklahoma  will  vote  an  amendment  to  the 
constitution  where  it  was  contemplated  that  they  would  be  re- 
quired to  carry  50  percent  of  the  load.     I  am  mailing  you  figures 
of  our  aged  and  unemployable  people. 

E.  W.  Marland,  Governor. 

State  of  Oregon, 
Executive  Department, 
Salem,  January  25,  1935. 
Hon.  Edward  P.  Costigan, 

Washington.  D.  C. 
Mt  Dear  Senator:  Your  wire  of  January  21  Is  before  me.  I  have 
consulted  with  various  State  departments  and  find  that  accuiate 
data  in  answer  to  your  inquiries  are  not  available.  The  figures 
supplied  below  are,  therefore,  of  necessity,  only  approximate.  "Your 
inquiries  are  answered  in  order. 

1.  The  number  of  persons  In  Oregon  over  65  years  of  age  Is  esti- 
mated at  68.000.  This  figure  includes  all  persons  over  65  years  of 
age,  irrespective  of  their  relief  needs. 

2a.  The  approximate  number  of  unemployables  of  all  klndti  In 
Oregon,  excluding  unemployables  of  65  years  of  ago  or  ovei.  Is 
estimated  at  10.000  cases.  This  number  of  cases  Includes  an  esti- 
mated 14.000  unemployable  adults  and  their  Indigent  dependents, 
an  estimated  number  of  40,000  persons.  It  Is  impossible  to  esti- 
mate with  any  degree  of  accuracy  the  number  of  unemploy  ible 
persons  In  the  State  less  than  65  years  of  age  until  such  tim.j  as 
the  word  "  unemployable  "  Is  more  clearly  defined. 

2b.  Oregon  with  the  aid  of  Its  political  subdivisions  will  do 
everything  within  its  power  to  take  care  of  Its  unemployed,  but 
It  Is  not  prepared  to  handle  the  situation  adequately  if  Federal 
assistance  to  unemployables  Is  entirely  withdrawn. 

Our  revenue-raising  facilities  are  curtailed,  first  of  all  by  consti- 
tutional tax-llmltatlon  provisions,  and,  second,  by  the  Inability  of 
real  property  to  carry  any  heavier  tax  load.  This  applies  to  the 
local  subdivisions  as  well  as  to  the  State.  Tax  dcllnquer;cles 
have  mounted  to  an  alarming  degree,  and  a  further  Increase  In  the 
load  on  present  sources  of  revenue  is  not  possible. 

All  tax  measures  in  this  State  are  subject  to  popular  referendum. 
The  sales  tax  has  been  repeatedly  and  decisively  rejected  by  the 
jjeople  so  that  it  Is  useless  to  revive  this  proposal.  We  are  devctlng 
every  cent  of  our  revenues  from  State-controlled  sale  of  liquor  to 
unemployment  relief,  but  these  are  inadequate  to  meet  the 
demand. 

Naturally,  the  burden  of  unemployable  dependents  Increases  as 
those  on  whom  they  have  hitherto  depended  for  support  are 
forced  onto  the  relief  rolls. 

3.  Oregon  at  the  present  time  has  an  old-age  pension  for  per- 
sons 70  or  more  years  of  age.  to  which  the  sum  of  $976,120  was 
budgeted  this  year  by  the  counties  of  the  State.  To  raise  this 
sum  has  taxed  the  resources  of  the  counties  to  the  utmost  of  their 
ability  and  the  raising  of  any  larger  sum  to  match  Federal  funds 
for  old-age  pension  purposes  would.  In  my  opinion,  not  be  prac- 
tical under  existing  conditions. 

Cordially  and  sincerely  yours, 

Charles  H.  Martin,  Governor. 


Harrisburg,  Pa.,  January  25,  1935. 
Hon.  Edward  P.  Cos-noAN. 

United   States  Senate.   Washington.   D.   C: 
Estimates  of  number  of  persons  over  65  years  of  age   In  Penn- 
sylvania range  from  five  hundred  thirty  to  five  hundred  fifty  thou« 
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sand.  Approximate  number  of  unemployables  of  all  kinds  in 
Pennsylvania,  excluding  unemployables  ovtr  65  years  of  age.  range 
from  900.000  to  1.000.000.  Only  100.000  of  these  are  now  being  i 
cared  for  by  the  Relief  Administration,  the  balance  by  agencies 
reporting  to  the  State  department  of  welfare.  Additional  data 
cought  will  be  furnished  you  as  soon  as  available. 

George  H.  Earle. 
Governor  Commonwealth  of  Pennsylvania. 


State  Emercenct  Relief  Board  of  Pennsylvania, 

Harrisburg,  Pa.,  January  23.  1935. 

rNnCRDEPARTMENTAL     MEMORANDUM 

To:  Mr.  Harry  E.  Kalodner,  secretary  to  the  Governor. 
From:   Emmett  H.  Welch,  director  research  and  statistics. 

Mr.  Johnson  has  asked  me  to  write  you  a  memorandum  relative 
to  the  telegram  to  Governor  Earle  from  Senator  Costigan.  I  shall 
discuss  the  questions  asked  in  the  telegram  In  the  order  In  which 
they  were  asked. 

1.  "  Estimated  number  of  persons  over  65  years  of  age  In  Penn- 
sylvania." 

In  April  1930  there  were  508.278  persons  in  Pennsylvania  65  years 
of  age  and  over.  There  were  at  that  time  299,881  persons  between 
the  ages  of  60  and  64  years.  Inclusive.  All  of  these  persons  would 
now  be  over  65  If  they  have  not  died  or  left  the  State.  Many  of 
those  who  were  over  65  In  April  1930  have  since  died.  I  have  three 
estimates  of  the  number  who  were  over  65  on  January  1,  1835. 

Miss  Hardy,  of  the  department  of  health,  bureau  of  vital  statis- 
tics, estimates  that  on  January  1.  1935,  there  were  530,000  per- 
sons In  Pennsylvania  over  65  years  of  age.  This  estimate  Is  based 
on  deaths  since  April  1930  and  the  number  of  persons  of  different 
ages  in  April  1930.  Miss  Hardy  stated  that  her  estimate  is  con- 
servative and  Is  possibly  lower  than  the  actual  number. 

The  State  planning  board  made  an  estimate  of  564.000  based 
on  school  census  figures  for  various  sections  of  the  State. 

The  Scrlpps-Howard  Foundation  for  population  research  esti- 
mates 573.000. 

The  variation  between  these  figures  is  not  large,  considering 
the  fact  that  all  three  are  estimates.  My  personal  opinion  Is  to 
use  Miss  Hardy's  estimate  as  a  minimum  and  use  a  range  for  the 
estimate  to  be  sent  to  Senator  Costigan.  I  would  say  the  esti- 
mated number  of  persons  in  Pennsylvania  65  years  of  age  or  over 
is  530.000  to  550.000  as  of  January  1,   1935. 

2.  "Approximate  number  of  unemployables  of  all  kinds  In  Penn- 
sylvania, excluding  unemployables  65  or  more  years  of  age." 

The  following  tabulation  shows  the  most  complete  figures  I 
could  get  together  rapidly  relative  to  the  number  of  persons  In 
Pennsylvania  dependent   upon   public  support. 


Poor  relief 

Almshmi.^M 

Mothers'  assistance 

Unemployed  veterans 

Blind  pension 

Children  in  institutions 

Mental  tiospitals  and  institattons. 


Total. 


Date 


1033 

1933 
May  31. 1934 

1933 
Jan.    11.1935 
May  31,1934' 


Families 


130,256 


7.827 
2,619 


Persons 


853.780 
27.265 
30.338 
9.139 
4,142 
72,190 
36,610 


833,434 


>  Year  ending. 

In  addition,  there  are  approximately  25.000  cases  containing 
100,000  persons  receiving  unemployment  relief  In  which  there  are 
no  employable  members  This  latter  figure  is  an  estimate  and 
should  be  Interpreted  in  the  light  of  the  accompanying  memo- 
randum which  I  wrote  to  Mr.  Johnson. 

In  summary,  there  are  probably  900,000  to  1,000,000  persons  In 
Pennsylvania  under  66  years  of  age  who  are  dependent  upon  pub- 
lic support.  Only  100,000  of  these  are  now  being  cared  for  by 
the  relief  administration.  The  balance  are  cared  for  by  c^encies 
reporting  to  the  State  department  of  welfare. 

The  remaining  questions  in  the  telegram  refer  to  State  finances 
and  tax  policy,  also  to  old-age  assistance. 

January  21,  1935. 
Estimates  of  unemployables  on  relief. 
Mr.  Johnson. 
E.  H.  Welch. 

Estimates  of  the  proportion  of  unemployables  on  relief  ranging 
from  5  to  50  percent  have  been  made.  This  large  variation  Is 
primarily  due  to  a  lack  of  any  clear-cut  definition  of  "  unemploy- 
able." In  very  few  relief  cases  are  all  persons  employable.  Chil- 
dren, housewives,  and  those  ordinarily  not  employed  are  unem- 
ployable at  all  times.  These  persons,  therefore,  should  be  consid- 
ered as  "  normal  dependents "  and  not  "  unemployables."  The 
reason  that  "  normal  dependents  "  need  relief  is  because  of  the 
unemployment  of  the  worker  who  normally  supports  them.  "  Un- 
employables on  relief  "  should,  therefore,  be  limited  to  those  per- 
sons who  are  In  need  of  relief  because  of  some  reason  other  than 
the  unemployment  of  the  worker  who  normally  supports  them. 

I  would  estimate  that  between  90  and  95  percent  of  the  relief 
cases  In  Pennsylvania  have  one  or  more  persons  who  could  support 
the  family  If  employment  at  a  living  wage  could  be  obtained. 
Ninety-five  percent  Is  probably  nearer  the  actual  figure  than  90 
percent.     This  leaves  from  5  to  10  percent  of  these  cases  that  are 


probably  "  poor  relief  ",  "  old  age  ",  and  "  widow  and  children  " 
cases.  Thus,  there  are  probably  20,000  to  40,000  cases  containing 
from  80.000  to  160.000  persons  who  are  not.  strictly  speaking, 
unemployment  r;lief  cases. 

It  should  be  borne  in  mind,  however,  that  many  of  the  remain- 
ing 360,000  to  380,000  cases  could  not  be  given  employment  on  a 
work  program.  Thousands  of  factory  and  store  workers  cannot 
be  given  employment  on  any  tjrpe  of  work  program  unless  the 
Government  takiis  over  factories  and  stores  In  competition  with 
private  employment.  Thus,  there  are  many  additional  persons  on 
relief  who  are  "  lonemployable  "  as  far  as  a  work  program  Is  con- 
cerned, but  who  are  not  "  unemployable  "  If  private  employment 
were  to  increase  sufficiently. 

Another  point  needs  to  be  considered.  Many  of  the  persons  now 
on  relief  who  have  been  employed  in  the  past  and  who  still  have 
the  desire  and  ability  to  render  useful  service  will  likely  never 
be  self-supportini;  again.  With  limited  employment  opportunities 
and  a  large  labor  supply  available,  the  degree  of  fitness  necessary 
to  obtain  end  keep  a  Job  becomes  greater  than  when  the  reverse 
Is  true.  Thus,  at  the  present  time,  many  persons  past  40  years  of 
age,  who  are  physically  and  mentally  able  to  render  several  years 
of  useful  service  will  have  difficulty  In  obtaining  employment  In 
the  future  because  of  the  available  younger  men  and  women  for 
the  Job.  While  liiese  persons  may  thus  become  unemployable  in 
the  present  and  future,  they  are  not  tnily  unemployable  in  fact. 
They  would  not  be  unemployable  if  we  had  an  economic  system 
capable  of  making  use  of  tlie  available  labor  and  material  re- 
sotirces  of  the  Nation. 

Similarly,  there  are  persons  whose  trades  and  vocations  have 
become  obsolete  because  of  technological  change.  These  persons 
could  be  retraine<l  into  other  pursuits,  but  we  are  not  likely  to  do 
so  as  long  as  there  already  exists  a  surplus  of  workers  In  prac- 
tically every  occupation. 

To  summarize,  there  are  probably  not  more  than  20,000  to  40,000 
cases  receiving  relief  In  Pennsylvania  that  could  not  be  self-sup- 
porting if  adequate  employment  at  a  living  wage  were  available. 
Many  more  are,  however,  likely  to  be  "  unemployable  "  for  some 
time  to  come  be<:ause  of  the  high  degree  of  "  employablUty  "  re- 
quired under  conditions  of  limited  employment  opportunity.  We 
are  consigning  workers  to  the  Industrial  scrapheap  because  of  the 
failure  of  our  economic  system  to  make  use  of  our  human  and 
material  resoiirces. 

Executive  Department, 
State  or  Sooth  Dakota, 
Pierre,  January  23.  1935. 
Hon.  Edward  P.  CkwTiGAN, 

Senate  Finance  Committee.  Washington,  D.  C. 
Dear  Mr.  Costtcan:  In  reply  to  the  inquiries  contained  in  your 
telegram  of  January  21,  I  wish  to  advise  as  follows: 

( 1 )  South  Dakota  has  40,000  persons  over  65  years  of  age. 

(2)  The  approximate  number  of  unemployables  in  South 
Dakota  under  65  years  of  age  is  27,510. 

(3)  Direct  relief  Is  now  being  given  to  400  unemployables  by  the 
State  emergency  relief  administration  in  unorganized  counties 
and  In  other  counties  which  are  financially  unable  to  take  care 
of  the  needs  of  Buch  unemployables. 

(4)  The  present  estimated  population  of  South  Dakota  is 
650,000. 

(5)  The  present  case  relief  load  of  the  State  emergency  relief 
administration  Is  64,000,  an  average  of  4.2  individuals  per  family, 
or  approximately  40  percent  of  the  entire  population  of  our  State. 

(6)  The  counties  of  the  State  are  expending  $1,200,000  annually 
for  mothers'  pensions  and  poor  relief. 

(7)  The  Federal  grant  of  $106,000  covering  operations  for  60 
days  of  distressed  schools  in  co\xnties  financially  tmable  to  op>erate 
such  schools,  expires  January  31.  1935.  Unless  additional  grants 
are  obtained  from  the  Federal  Government  many  schools  will  be 
closed  at  the  end  of  this  month. 

(8)  Provided  the  Federal  Government  contributed  half  of  the 
pension  allowance,  and  using  $30  per  month  as  a  basis  of  com- 
putation, the  annual  expenditure  for  Federal  and  State  Govern- 
ments combined  would  total  $14,400,000  to  take  care  of  the  40,000 
persons  in  oiu*  State  who  are  over  65  years  of  age.  The  expendi- 
ture for  South  Dakota  alone  would  req\iire  $7,200,000  annually. 

In  order  that  you  may  better  understand  the  present  financial 
condition  of  our  State,  I  will  outline  briefly  the  problems  with 
which  we  are  confronted. 

As  of  December  31,  1934.  the  bonded  Indebtedness  of  our  State 
was  $45,969,000.  In  addition  to  $3,800,000  already  borrowed  from 
the  Reconstruction  Finance  Corporation,  we  are  now  asking  for 
another  loan  to  enable  us  to  meet  maturing  bond  issues. 

Previous  administrations  attempted  on  three  different  occasions 
to  sell  South  Dakota  rural  credit  bonds,  but  were  unable  to  secure 
a  single  bid  from  bonding  houses.  In  January  of  1932  the  State 
faced  default  on  an  entire  bond  Issue,  but  through  special  legis- 
lation, applying  one-half  of  the  gasoline  tax,  we  were  able  to 
secure  a  Reconstruction  Finance  Corporation  loan. 

Due  to  crop  failures  caused  by  grasshopper  devastation  and 
drought  and  low  prices,  the  commercial,  individual,  and  State 
enterprises  of  South  Dakota  are  now  operating  on  Federal  relief 
funds  circulating  through  the  regular  channels  of  business.  The 
State  receives  a  portion  of  these  funds  in  taxes,  and  if  it  were 
not  for  relief  funds  very  little  taxes  would  be  collectible. 

Of  our  ad  valorem  tax  levy,  18  percent  of  the  1931  tax  levy  is 
yet  uncollected,  as  is  27  percent  of  the  1932  levy. 

In  view  of  existing  conditions,  the  property  tax  could  not  be 
coUected.   and   the    1933   leglslatxire   enacted   a   gross   income-tax 
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law  which  provided  funds  to  take  care  of  a  certain  portion  of  our 
operatlr.<<  exoenaes.  Nearly  one-half  of  the  amoiint  collected  was 
made  poMlble  through  Federal  relief  funds. 

Although  the  cost  of  State  government  has  been  reduced  one- 
third  during  the  past  2  years,  otir  tax  collections  lack  »78.000  of 
the  amount  needed  for  the  expenses  of  maintaining  State  govern- 
ment for  the  past  biennlum  The  overdraft  In  the  Treasury  as  of 
December  31.   1934.  was  »655.0OO. 

Under  no  circumstances  would  South  Dakota  be  able  to  provide 
for  the  unemployed  without  Federal  assistance  because  of  the 
financial  condition  of  the  State  as  above  outlined. 

In  conclusion.   I   wish  to  advise  that   we  are  doing  our  utmost 

to  share  the  responsibility  for  the  care  of  our  needy,  but  In  view 

of  the  present  financial  condition  of  the  State  and  our  Inability  to 

Impose  additional  collectible  taxes,  we  are  unable  at  this  time  to 

meet  the  requirements  of  an  old-age  pension  law.     At  such  time 

as   the   financial   condition    of   our   State    at    large    permits    us   to 

impose  additional   collectible  taxes.   I  assure  you  that  we  will  do 

our  share  In  making  old-age  pension  legislation  effective. 

Tours  very  truly, 

Tom  Bkxrt,  Governor. 

TiNNlSSEX    EXECUTIVt    CHAMBEE. 

Nashville,  January  28,  1935. 
Senator  Edwako  P.  Costican, 

Washington.  D.  C. 
D«AK  Senato*  Costigan:  I  have  delayed  answering  your  letter 
of  January  21  In  the  hope  that  I  could  obtain  from  some  fource 
the  Information  that  you  ask.  I  have  been  unable  to  do  so. 
though  you  have  doubtless  ascertained  from  the  1930  census  the 
number  of  persons  living  In  our  State  over  the  age  of  65.  The 
number  of  unemployables  of  all  kinds  In  our  State  should  be 
available  from  the  office  of  the  Federal  Emergency  Relief  Admln-J 
istrator.  who  Is  Col.  W.  L.  Simpson.  Stahlman  Building.  Nashville. 
It  U  possible  that  Mr.  Hopkins  has  It  In  his  office. 

The  financial  condition  of  Tennessee  Is.  to  speak  plainly.  In  a 
very  disordered  state,  and  there  Is  In  sight  no  revenue  availably 
for  the  purpose  that  you  mention,  nor  is  there  any  law  on  oui^ 
statute  books  that  will  enable  us  to  Join  the  Federal  program  thafl 
you  speak  of. 

Yours  truly.  _ 

Hill  McAusna,  Governor.    \ 

AtwriN.  Tkx.,  February  7,  1935. 
Hon.   Edwa«o   p.   Costtgan, 

United  States  Senate: 
January  26  Gov.  James  V.  Allred  had  41.969  persons  65  years  u, 
on  relief  rolls  In  Texas.  Texas  Almanac  1930  reports  232.459  per 
sons  65  years  up.  Total  number  unemployables  on  relief  roll$ 
December  1934  was  55.270,  Including  21,682  persons  65  years  up 
not  regularly  employed  who  cannot  secure  physicians  certificate 
good  health  No  figures  available  on  unemployables  not  on  relief. 
Cannot  forecast  what  legislation  wlU  be  passed  covering  your  othe^ 

questions.  _    , 

AiiAM  R.  Johnson. 

Stati  of  VraMONT, 

ExKronvx  Dipaktmbnt. 
Montpelier,  January  30,  1935. 

Hon.  Edwa«d  p.  Costigan, 

United  States  Senate.  Washington,  D.  C. 

D«a«  Mb.  Costigan:  We  have  checked  over  In  an  effort  to  ge; 
the  latest  reliable  figures  to  answer  your  telegram  of  January  23. 

We  find  that  according  to  the  latest  figures  there  are:  46.361 
over  80  or  12  88  percent  of  total:  19.873  over  70.  or  5.52  percent  of 
total:  4.735  over  80.  or  1  31  percent  of  total:  1,747  over  85,  or  .4f 
percent  of  total:   total  population  of  1930 — 359.611. 

In  regard  to  the  unemployed,  at  the  present  time,  according  tj 
the  best  figures  available  we  have  the  following:  10.824  men  an^ 
1  678  women.  These  are  aU  leas  than  65.  We  have  no  figure* 
available  at  the  present  time  of  those  who  may  be  definitely  claasl|- 
fled  as  unemployables.  i 

The  State  of  Vermont  has  been  operating  on  a  p«y-a«-you-g^ 
plan  without  bonding  or  anything  of  that  sort  so  at  the  present 
time  It  la  rather  difficult  to  find  available  sovirce  of  reyenue  whlc^ 
would  give  adequate  assistance  to  our  unemployed  here  In  Vert- 
mont.  The  State  has  made  considerable  use  of  the  Federal  gran1> 
and  Federal  aid  during  thjs  past  2  or  3  years  and  It  would  be  dlfflK 
cult  at  this  time  for  the  State  to  go  ahead  with  the  same  expens^. 

Many  of  otir  legislators  are  very  much  Interested  In  the  Federal 
program  and  wonder  Just  how  they  may  know  more  about  the  pre*- 
gram  so  that  the  State  legislature  may  take  advanUge  of  whatever 
Congress  may  enact.  We  have  several  copies  of  the  Wagner  bill  an^ 
wonder  If  you  have  some  suggested  act  which  would  conform  wltli 
the  provisions  of  the  Federal  bill  so  that  each  would  dovetail  wltli 
the  other. 

If  there  Is  any  further  Information  that  we  could  supply  wb 
would  be  very  glad  to  do  so. 
Very  truly  yours. 

LxoN  D.  Latham.  Jr., 

Executive  Clerk. 

Richmond,  Va.,  January  25,  1935. 

Hon.  K.  P.  Costigan, 

United  States  Senator: 

Answering  your  wire  of  22d,  we  have  approximately  116.000  pei- 

Bons  over  65.     Unemployables  from  18  to  85.  89.000.     Virginia  net 


prepared  to  give  adequate  assistance  to  unemployed  If  all  Federal 
aid  Immediately  discontinued.  We  think  proposed  pension  plan 
would  Impose  tax  burden  that  would  be  exceedingly  difficult  to 
meet.    Our  legislature  does  not  meet  in  regular  session  until  next 

January. 

Gkokck  C.  PraaiT,  Governor  of  Virginia. 

State  of  Washington, 
ExKcimvE  Department, 
Olympia,  January  22,  1935. 

Hon.  Edward  P.  Costtgan, 

Senate  Office  Building,  Washington,  D.  C. 
Dear  Senator  Costigan:  I  am  pleased  to  enclose  herewith  de- 
tailed Information  as  requested  In  your  telegram  received  today. 
This  Information  has  been  compiled  by  the  Washington  Emer- 
gency Relief  Commission,  and  I  am  sure  you  will  find  It  accurate 
and  dependable. 

I  shall  be  happy  to  cooperate  so  far  as  possible  to  promote  the 
President's  social-security  program,  which  seemingly  has  the  ap- 
proval of  the  people  In  the  State  of  Washington. 
Cordially  yours, 

Clarence  D.  Martin. 

Governor  of  Washington. 

State  of  Washington. 

Question  1.  Estimated  number  of  persons  over  65  years  of  age 
In  Washington. 

Answer.  One  hundred  and  ten  thoxisand,  of  which  approximately 
11.000  are  eligible  for  pensions  under  provisions  of  present  State 
law. 

Question  2.  Approximate  number  of  unemployables  of  all  kinds 
In  Washington,  excluding  unemployables  65  years  or  more? 

Answer.  Twenty  thousand  unemployable  families  and  singles  now 
receiving  public  relief. 

Question  3.  Whether,  and  to  what  extent.  If  at  all.  Washington 
as  a  whole  and  with  aid  of  subdivisions  will  not  be  prepared,  and 
If  not  why  not.  to  give  adequate  assistance  to  unemployed  In 
Washington  satisfactorily,  as  compared  with  previous  combined 
State  assistance  and  Federal  grants  In  aid.  if  and  when  Federal  aid 
to  unemployables  Is  withdrawn,  leaving  Washington  responsible  for 
care  of  such  unemployables? 

Answer.  Our  State  program  calls  for  new  annual  provision  of 
»5,000.000.  which,  together  with  aid  of  subdivisions,  might  only 
be  expected  to  maintain  present  standards  of  relief  to  our  20.000 
unemployables.  This  means  that  adequate  assistance  to  employ- 
able unemployed  persons  In  the  State  of  Washington  would  dep)end 
entirely  on  Federal  assistance.  Our  State  laws  deny  right  of  legis- 
lature to  bond,  and  recent  Initiative  of  people  limits  tax  levies. 

Question  4.  How  far  and  how  soon,  by  legislative  enactment  or 
otherwise.  Washington  will  be  prepared  to  Join  Federal  program 
for  pensions  for  persons  now  65  or  more  years  of  age  under  which 
Federal  Government  would  contribute  not  exceeding  half  of  State 
pension  allowances  of  not  more  than  $30  per  month? 

Answer.  Eleven  thousand  possible  eligible  for  our  matching  at 
•15  per  month  equals  $165,000  or  $2,000,000  for  year. 

State  of  Wisconsin. 

Executive  Office. 
Madison,  January  26,  1935. 
Hon.  Edward  P.  Costigan. 

Senate  Office  Building.  Washington,  D.  C. 
Dear  Senator  Costigan:  At  the  direction  of  Governor  La  Follette, 
I    am    submitting    the    following    Information    in    reply    to    your 
telegram : 

( a )  Your  first  request  Is  for  an  estimate  of  the  number  of  persons 
over  65  years  of  age  In  Wisconsin.  The  best  estimate  which  this 
office  can  make  and  have  corroborated  is  that  at  the  present  time 
there  are  215.000  persons  65  years  of  age  or  over  In  Wisconsin. 

(b)  The  second  request  is  for  an  estimate  of  the  approximate 
number  of  unemployables  In  Wisconsin,  excluding  unemployables 
66  years  of  age  or  over.  Careful  search  of  preliminary  reports 
Issued  by  the  President's  Committee  on  Economic  Security  reveals 
that  what  are  to  be  considered  as  unemployables  are  those  persons 
In  families  where  there  is  no  person  employed  or  seeking  employ- 
ment, or  only  a  woman  who  is  needed  to  take  care  of  minor  chil- 
dren. These  are  mainly  fatherless  or  deserted  families  or  aged 
single  persons.  The  President  recently  announced  that  approxi- 
mately 20  percent  of  those  party  or  wholly  on  Federal  relief  are  to 
be  returned  to  the  States  to  be  cared  for,  since  this  number  of 
people  are  unemployable. 

After  some  research  Into  the  matter.  It  appears  that  the  ratio  for 
Wisconsin  Is  materially  lower.  A  survey  conducted  last  May  Indi- 
cated that  of  those  from  16  to  64  who  were  on  relief  In  three  large 
Wisconsin  cities  from  8  to  11  percent  were  neither  employed  nor 
looking  for  work.  For  the  State  as  a  whole  10  percent  seems  a 
reasonable  percentage  for  use  as  an  estimate. 

In  the  month  of  December  1934  approximately  429.000  residents 
of  Wisconsin  were  recipients  of  relief.  If  10  percent  of  these  be 
assumed  to  be  unemployable,  there  are  about  40.000  unemployables 
on  relief  rolls.  Of  these,  p-rt  are  minor  children  In  families  eligible 
to  receive  the  aid  to  dependent  children  (mothers'  pension)  and 
part  are  elderly  persons  over  65  years  of  age.  The  fact  that  the 
mothers'  pension  Is  being  paid  for  aid  to  some  20,000  children  In 
over  8,000  families  accounts  for  one  reason  why  Wisconsin  may  'ja 
expected  to  show  a  lower  ratio  of  unemployables  on  relief  than  Is 
true  tea  many  States.     Several  counties  have  discontinued  payment 


1935 


CONGRESSIONAL  RECORD— SENATE 


4271 


of  the  aid  to  dependent  children  and  some  have  transferred 
eligible  families  to  outdoor  relief.  It  appears  probable  that  tliere 
are  some  5.000  children  in  about  2.000  such  families  now  on  relief. 
The  mothers'  pension  will  have  to  be  restored  to  them  In  order  that 
Wisconsin  may  qualify  to  receive  the  grants  In  aid  for  mothers' 
pension  that  will  be  made  available  If  the  economic  security  act. 
bill  S.  1130.  now  before  Congress,  Is  adopted.  This  means  that 
mothers'  pensions  will  have  to  be  paid  in  adequate  amount  few 
25.000  children  in  10.000  families  (assuming  present  standards  of 
eligibility).  With  cme  mother  per  family  there  will  be  at  least 
35.000  persons  to  be  cared  for  by  this  aid. 

The  studies  made  last  May  indicated  that  approximately  4 
percent  of  persons  on  relief  are  65  jrears  of  age  or  more.  The 
three  Wisconsin  cities  surveyed  showed  an  average  of  2Vi  percent 
of  those  on  relief  who  were  over  65.  Since  these  cities  were  In 
counties  paying  old-age  assistance,  that  average  may  be  too  low 
for  use  for  the  State  as  a  whole.  Probably  between  3  and  4  per- 
cent represents  a  more  acceptable  estimate.  This  would  account 
for  about  15,000  more  of  the  unemployables  on  relief. 

In  1933  the  eight  counties  paying  old-age  assistance  gave  the 
aid  to  1.971  old  persons.  During  1934  it  is  estimated  in  the  ab- 
sence of  final  tabulations  for  that  year,  that  2,100  persons  received 
the  pension  from  those  eight  counties.  One  percent  approximately 
of  the  old  people  in  the  State  receive  the  pension.  Another  7 
percent  were  on  relief.  A  considerable  number  In  addition  may  be 
assumed  to  be  eligible  for  an  old-age  pension.  In  other  words, 
10  percent  at  least  of  the  old  people  In  Wisconsin  may  be  con- 
sidered eligible  to  receive  the  old-age  pension  under  the  proposed 
legislation.  In  the  State  of  New  York  old-age  pensions  are  being 
paid  to  approximately  14  percent  of  the  old  people  qualified  by 
age.  A  liberalization  of  age  and  other  eligibility  requirements  can 
be  expected  to  increase  greatly  the  number  of  eligibles.  The 
counties  now  paying  old-age  assistance  are  giving  it  to  about  6 
percent  of  the  persons  over  70  years  of  age  in  those  counties. 

In  summary.  Wisconsin's  unemployables  may  be  grouped  as 
follows : 

1.  Thirty-five  thousand  persons  made  up  of  children  and  moth- 
ers, as  well  as  occasional  cases  of  completely  disabled  fathers  in 
families  eligible  for  mother's  pension. 

2.  Two  hundred  and  fifteen  thousand  old  persons  over  65.  of 
whom  at  least  10  percent,  or  20,000,  can  qualify  Immediately  for 
old-age  pensions. 

3.  Approximately  25,000  persons  In  families  where  there  Is  no  one 
able  to  work  but  where  for  age  or  family-membership  reasons 
there  is  no  eligibility  tor  either  the  mother's  or  old-age  pensions. 
The  provision  of  aid  to  this  group  will  be  a  local  and  State  prob- 
lem of  a  quite  distinct  sort. 

The  following  appears  to  be  a  reasonably  conservative  estimate 
of  the  cost  of  the  two  pensions: 

1.  Aid  to  25,000  children  at  an  average  of  not  less  than  $15  per 
month,  or  $180  per  year  (in  1933  tlie  rate  was  $10^2  per  month, 
which  was  admittedly  inadequate  in  many  counties),  which  will 
amount  to  $4,500,000.  as  compared  with  slightly  over  $2,000,000  In 
1933. 

2.  Old-age  pensions  to  20,000  parsons  at  $25  i>er  month,  or  $300 
per  year  (1933  average  for  eight  counties  was  $19.60  per  month), 
$6,000,000  for  1935. 

(c)  It  Is  doubtful  If  adequate  legislation  can  be  enacted  before 
June  1  which  would  qualify  Wisconsin  for  receipt  of  Federal 
grants  and  aid,  provided  the  Federal  legislation  is  enacted  before 
AprU   1. 

Yours  very  truly, 

Thomas  M.  Z>tnrcAir, 
Secretary  to  the  Governor. 

Chktknne,  Wto,  January  Z2,  1935. 
Hon.  Edwabo  P.  Costigan. 

United  States  Senate: 
Answering,  approximately  8.700  persons  In  Wyoming  over  65 
years  of  age.  Approximately  1.500  unemployables  under  65.  Ap- 
proximately 1,200  unemployables  over  65.  of  which  700  now  re- 
ceive old-age  pensions  averaging  $12  per  month.  Above  figures 
do  not  apply  to  persons  in  State  institutions.  Wyoming  will  be 
prepared  after  April  1  to  give  adequate  assistance  to  unemploy- 
ables In  State,  but  not  able  to  contribute  any  considerable  amount 
toward  work-relief  program.  Also  after  April  1  Wyoming  will  be 
prepared  to  Join  Federal  program  for  pensions  for  persons  now  65 
or  more  under  which  Federal  Government  would  contribute  one- 
half  of  pension  allowance  not  exceeding  $30  per  month. 

Leslie  A.  Millxb, 
Got>ernor  of  Wyoming. 

Mr.  COSTIGAN.  Similarly,  I  ask  for  the  insertion  in  the 
Record  of  a  summary  of  statements  in  an  article  in  Today 
of  January  12,  1935,  carrying  conclusions  based  cm  like  in- 
quiries of  Mr.  Joseph  N.  Clark. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[Prom    article    enUtled    "Relief:  The    Nation's    Step-Child",    by 
Joseph  M.  Clark,  in  Today,  Jan.  12,  1935] 

In  answer  to  the  query.  Do  you  favor  returning  the  relief  prob- 
lems to  States  and  cities,  replies  from  the  Governors  were  to  the 
following  effect: 


Msw  cirauufo 

Maine:  Relief  activities  must  for  present  be  carried  on  Jointly 

*  *  *  by  private  welfare  organizations,  municipalities.  State, 
and  Federal  Government. 

Vermont:  No. 

New  Hampshire:  Opposed  to  Federal  Qovemment  returning  to 
States  and  local  political  subdivisions  the  entire  burden  of  caring 
for  emergency  relief. 

Rhode  Island:  Believe  time  has  not  yet  come  for  Federal  Gov- 
ernment to  abandon  all  share  In  relief. 

ATLANTIC   states 

New  York:  Discontinuance  of  Federal  aid  is  unthinkable.  Es- 
sential that  full  cooperation  between  Federal,  State,  and  municipal 
Governments  be  continued. 

Pennsylvania:  Few  cities  and  States  can  bear  the  whole  cost  of 
relief. 

New  Jersey:  Willing  to  do  aU  It  can  to  help  in  matter,  but  can- 
not carry  on  unassisted. 

Delaware :  Governor  Buck :  "  I  am  at  the  opinion  that  Federal 
Government  should  never  have  taken  any  part  in  State  relief 
problem  unless  It  had  been  to  loan  to  States  such  moneys  as  they 
needed.  •  •  •  Desirable  that  some  new  policies  be  inaugu- 
rated, as  Federal  Government  cannot  continue  indefinitely  to  sup- 
port one-tenth  of  popxilation." 

SOtTTH 

Maryland:  Maryland  not  only  desires  but  needs  aU  help  it  can 
possibly  receive  frtmi  Federal  Government. 

Virginia:  Not  as  long  as  present  emergency  continues. 

West  Virginia:  Governor  sees  the  problem  as  a  complex  matter. 

North  Carolina:  Might  be  able  to  assume  larger  share  of  its  re- 
lief burden.  If  State  and  Federal  tax  revenues  were  adjusted 
differently. 

Georgia:  Yes — presumably  meaning  that  that  State  is  ready  to 
assume  the  relief  burdens  within  its  boundaries. 

Florida:  Continued  Federal  aid  Is  Imperative. 

Missouri:  Not  yet  in  condition  to  carry  entire  relief  load. 

Texas:  Does  not  favor  recent  proposal  that  relief  work  be  re- 
turned to  States. 

BAST  CEMTBAI. 

Wisconsin:  Unless  there  is  prompt  and  nuu'ked  improvement  in 
employment,  necessity  will  compel  an  increase  rather  than  a  de- 
crease in  Federal  aid  to  localities. 

Michigan:  Wants  more  information  regarding  nature  of  pro- 
posal of  business  groups  before  answering. 

Illinois:  Cannot  consider  shouldering  the  whole  at  her  relief 
burden  at  this  thooe. 

Indiana:  Both  State  and  Federal  Governments  have  definite 
obllgaticms.  Does  not  favor  return  of  relief  problems  to  States 
and  cities. 

Ohio:  Desirable  as  it  may  be  to  return  relief  ];»x>l^em8  to  States 
and  cities,  it  is  utterly  Impossible  for  them  to  bear  the  en(H'mous 
present  cost. 

WSST  CXKIBAL 

Iowa:  One  of  the  chief  benefits  from  present  Federal  relief 
p>olley  has  been,  and  Is,  educatlcm  of  States  In  efficient  social  wel- 
fare administration.  •  •  •  This  course  of  education  should  be 
continued. 

Minnesota:  The  proposal  that  Federal  Government  return  relief 
problems  to  States  and  cities  represents  reactionary  viewpoint  of 
men  who  fear  an  Increase  in  income-tax  rates  If  Federal  Govern- 
ment continues  relief  grants. 

Kansas:  It  is  a  waste  of  time  to  argue  over  who  ought  to  pay 
for  relief  when  the  cost  is  so  great  it  must  be  borne  by  all. 

South  Dakota:  Needs  help  and  must  continue  to  receive  It. 

North  Dakota:  Does  not  favor  rettim  of  relief  by  Federal  Gov- 
ernment to  States  and  cities  as  believes  this  would  ultimately 
mean  the  dole. 

MOtlNTAIM 

Wyoming:  Is  already  making  plans  to  assiime  again  its  own 
relief  load. 

Colorado:  Due  to  drought  and  depression,  Ccdorado  and  her 
municipalities  are  not  in  shape  to  carry  whole  relief  load. 

Montana:  Emphatically,  no. 

Nevada:  Does  not  favor  Federal  Government  returning  relief 
problems  to  States  and  cities. 

Oklahoma:  Does  not  favor  Federal  Government  returning  en- 
tire relief  problem  to  States. 

Utah:  Does  not  favor  return  of  relief  proMems  to  States. 

New  Mexico:   Opposed  to  proposed  change. 

Arizona:  Impossible  for  this  State  to  provide  relief  for  her  un- 
employed. 

Idaho:  The  States  can  properly  be  called  upon  to  take  care  of 
Indigent  poor,  as  they  have  in  past,  but  responsibility  of  taking 
care  of  imemployed  must  rest  with  Federal  Government. 

pacific 

Oregon:  Until  conditions  improve  sufficiently  to  enable  States 

*  *  *  to  assume  this  responsibility,  it  is  necessary  and  right 
that  Federal  Government  assume  reasonable  proportion  of  relief 
load. 

Washington:  No.  Counties  and  cities  there  are  unable  to  pro- 
vide money  for  relief. 

Mr.  CUTTING.  Mr.  President,  I  ask  unanimous  consent 
to  hare  printed  in  the  Record  at  this  point  a  letter  from  the 
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Public  Education  League  concerning  the  amendment  relat- 
ing to  public  schools,  which  was  debated  the  other  day.  in- 
cluding an  excerpt  from  the  testimony  from  Mr.  Harry  t. 
Hopkins  before  the  Conunittee  on  Education  on  March  2|. 

There  being  no  objection,  the  letter  and  excerpt  weije 
ordered  to  be  printed  in  the  Record,  as  follows: 

Public  Education  Leacxjx, 
Washington,  D.  C.  March  21,  1935. 
Senator  Bsomson  Curiiito, 

Senate  Office  Building,  Washington,  D.  C. 

D«A«  SiNATOt  Cctting:  Although  you  are  aware  of  my  deeto 
Interest  In  the  matt«r.  I  feel  that  I  must  say  an  added  word  to 
regard  to  yotir  succesaful  effort  on  the  floor  of  the  Senate  yesterday 
In  behalf  of  making  available  the  sum  of  $40,000,000  to  enable  ttte 
States  to  maintain  their  public  schools  for  the  remainder  of  tlje 
current  school  year.  To  my  deep-felt  personal  thanks  I  wish  to  add 
the  very  great  appreciation  of  the  Public  Education  League  and  Its 
chief  sponsor,  Hon.  Ross  A.  Collins.  I 

There  can  be  no  doubt  of  the  Immensely  helpful  service  you 
have  rendered  to  the  cause  of  public  education,  the  teachers  en- 
gaged m  It.  the  children  dependent  upon  It.  and  the  communities 
benefited  by  It.  J 

In  the  debate  yesterday  certain  fears  were  expressed  regarding 
the  possible  effect  of  the  pas.sage  of  your  proposal  on  the  aid  to 
achool  t<?acher8  new  being  granted  by  the  Federal  Emergency  Rellfef 
Administration.  You  will.  I  am  sure,  be  glad  to  have  further 
assurance  that  these  fears  are  unjustified.  I  attended  this  naorj- 
tag  a  hearing  before  the  Education  Committee  of  the  House.  Tl^e 
only  testimony  at  that  hearing  was  given  by  Federal  Relief  Admli 
UUator  Harry  L.  Hopkins.  His  forthright  and  clear-cut  stat 
ments.  a  copy  of  which  I  enclose,  are  convincing  proof  of  tae 
■oundneu  of  your  position. 
Very  sincerely  yours, 

Richard  W.  Hoctj*. 

Acting  Director. 

STATCMZICr    or    HOW.    HARBT    L.    HOPKINS    BCTOBX    TH«    COMMITTKI 

EDUCATION.    MARCH    21 

F  E.  R.  A.  aid  to  schools  has  been  given  under  the  power  granted 
In  the  Federal  Relief  Act  to  place  school  teachers  on  relief  rolls.    1 

We  have  taken  an  arbitrary  stand  against  granting  aid  to  schoqls 
m  cltie*.  They  can  manage  to  keep  open.  We  have  tried  to  gfet 
States  to  reorganize  their  tax  systems  or  Impose  new  taxes  to  take 
care  of  the  futxu-e.  I 

We  have  had  to  deal  with  the  whole  question  solely  on  the  ba«s 
of  relief  to  those  In  need.  The  school  teacher  is  dealt  with  as  an 
Individual  in  need  and  we  have  the  power  and  responsibility  bf 
determining  the  merit  and  extent  of  the  need.  We  can  give  ao 
aid  for  maintenance  of  buildings  equipment,  transportation,  pr 
other  school  needs.  i 

I  realize  that  there  are  very  undesirable  features  In  the  present 
arrangement.  First  of  all,  the  placing  of  teachers  on  relief  ro|ls 
la  anything  but  desirable.  They  are  paid  by  relief  checks.  This 
la  not  the  way  to  meet  the  school  problem.  Secondly,  the  F.  E.  R-JA. 
Is  not  set  up  as  an  agency  competent  to  deal  with  school  pfoblecas. 
The  Office  of  Education  Is  equipped  to  do  this.  We  have  a  mfn 
•aslgned  to  help  us  by  that  Office.  I 

Teachers  should  not  be  Identtfled  with  relief.  This  was  ma^e 
mceaaary  by  the  fact  that  Congress  did  not  wish  to  provide  dir^t 
aid.  I  feel  that  our  office  has  no  business  handling  this  proble<n. 
The  likw,  however,  forbids  us  to  turn  over  funds  to  another  depart- 
ment of  the  Ctovemment.  We'll  do  the  best  we  can.  if  Congr^ 
desires  us  to  handle  the  job.  I 

The  VICE  PRESIDENT.  The  joint  resolution  is  still  bp- 
fore  the  Senate  and  open  to  amendment. 

Mr.  THOMAS  of  Oklahoma  obtained  the  floor. 

Mr.  8TEIWER.  Mr.  President,  I  inquire  who  has  t^e 
floor? 

The  VICE  PRESIDENT.  A  day  or  two  ago  the  Senatar 
from  Oklahoma  I  Mr.  Thomas]  gave  notice  that  when  nil 
other  amendments  to  the  joint  resolution  had  been  con- 
sidered it  was  his  desire  to  ofFer  an  amendment  in  the  ni- 
ture  of  a  second  title  to  the  measure.  The  Senator  from 
Oklahoma  is  now  recognized  for  the  purpose  of  offering  lis 
amendment. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  when  I  gatre 
that  notice  I  made  the  st^atement  that  when  the  joint  resa- 
lutlon  had  been  perfected  and  before  the  question  was  pit 
on  its  engrossment  and  third  reading  I  should  offer  in 
amendment.  I  am  willing  to  yield  in  the  event  any  other 
Senator  desires  at  this  time  to  submit  an  amendment  to  t|ie 
text  of  the  joint  resolution.  i 

The  VICE  PRESIDEI>rr.  Does  any  other  Senator  desire 
to  offer  an  amendment  zo  the  text  of  the  joint  resolution 
at  this  time? 

Mr.  McNARY.  Mr.  President.  I  do  not  wish  to  sugg^t 
anything  contrary  to  the  desires  of  the  Senator  from  Okla- 


homa, but  I  do  not  believe  other  Senators  may  be  precluded 
from  offering  amendments  merely  because  the  Senator  from 
Oklahoma  gave  notice  that  he  desired  to  offer  a  particular 
amendment  at  a  particular  time.  The  Senator  from  Nevada 
[Mr.  McCarran]  and  my  colleague  [Mr.  Steiwer]  wish  to 
offer  amendments  when  the  Senator  from  South  Carolina 
[Mr.  Byrnes]  is  present  in  the  Chamber.  Certainly  those 
amendments  may  be  offered  at  any  time  before  the  joint 
resolution  is  ordered  to  be  engrossed  and  read  a  third  time. 
The  VICE  PRESIDENT.  Tliat  is  correct.  They  may  be 
offered  at  any  time  before  the  joint  resolution  is  ordered 
to  be  engrossed.  The  Chair  understood  the  Senator  from 
Oklahoma  to  state  that  he  preferred  that  the  joint  resolu- 
tion be  perfected  before  he  offered  his  amendment  as  a 
second  title  to  the  joint  resolution. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  my  under- 
standing of  the  rule  is  that  at  any  time  before  the  joint 
resolution  is  ordered  to  be  engrossed,  amendments  are  In 
order. 

The  VICE  PRESIDENT.    That  is  correct. 

lAi.  THOMAS  of  Oklahoma.  And  even  after  the  amend- 
ment which  I  propose  to  introduce  shall  have  been  acted 
upon,  if  Senators  desire  still  further  to  suggest  or  offer 
amendments,  under  the  rule  that  may  be  done. 

The  VICE  PRESIDENT.  The  joint  resolution  will  be  open 
to  amendment  until  its  v^rigrossment  shall  have  been  ordered, 
and  even  then  amendments  may  be  offered  by  reconsidera- 
tion of  the  vote  by  which  the  joint  resolution  was  ordered 
to  be  engrossed  and  read  a  third  time. 

Mr.  McNARY.     That  is  very  satisfactory,  of  course. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  time  I 
shall  occupy  will  be  devoted  to  consideration  of  the  provi- 
sions of  the  joint  resolution  and  the  effect  of  those  provi- 
sions. I  have  pending  upon  the  table  an  amendment  which 
at  a  later  moment  I  shall  ask  to  have  read  to  the  Senate, 
but  not  now  unless,  perchance,  the  Chairman  of  the  Ap- 
propriations Committee  should  see  fit  to  accept  my  amend- 
ment.    [Laughter.] 

I  receive  only  smiles  in  reply.  In  the  absence  of  the  ac- 
ceptance of  my  amendment,  let  me  say  that  the  distin- 
guished Chairman  of  the  Committee  on  Appropriations  has 
admitted  upon  the  floor  time  and  time  again  that  he  is  not 
a  parliamentary  expert.  I  am  constrained  to  believe  that 
he  is  not  experienced  in  parliamentary  strategry. 

Mr.  GLASS.  Mr.  President.  I  may  say  to  the  Senator  that 
I  am  parliamentary  expert  enough  to  take  advantage  of  any 
Senator  to  accept  his  amendment  with  the  certainty  of  hav- 
ing it  go  out  in  conference,  but  I  did  not  want  to  treat  the 
Senator  from  Oklahoma  in  that  way. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  a  great  gen- 
eral should  always  know  of  the  weakness  of  his  position. 
I  am  constrained  to  believe  the  distinguished  Chairman  of 
the  Appropriations  Committee  is  not  aware  of  the  weakness 
of  his  position  at  this  moment.  In  a  few  moments  I  shall 
call  up  the  amendment  which  is  now  upon  the  table.  At 
this  time  I  ask  unanimous  consent  to  offer  a  second  simend- 
ment  to  the  joint  resolution  under  title  II  if  the  first  amend- 
ment be  defeated. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
request  of  the  Senator  from  Oklahoma? 

Mr.  ROBINSON.    I  object. 

The  PRESIDENT  pro  tempore.    Objection  is  heard. 

Mr.  THOMAS  of  Oklahoma.  Then  I  shall  read  the  pro- 
posed amendment  and  at  a  later  time  I  shall  call  it  up  when 
I  have  the  right  so  to  do.  I  have  not  as  yet  offered  my 
first  amendment,  but  I  have  announced  that  I  shall  discuss 
the  provisions  of  the  joint  resolution  and  the  effect  of  those 
provisions.  At  a  later  moment  I  shall  call  up  my  amend- 
ment, which  is  now  upon  the  table. 

Mi-.  KING.  Mr.  President,  has  the  Senator's  second 
amendment  been  printed? 

Mr.  THOMAS  of  Oklahoma.  It  is  printed  in  the  form  of 
a  bill,  but  not  in  the  form  of  an  amendment. 

My  amendment  is  headed: 

Amendment  Intended  to  be  proposed  by  Mr.  Thomas  of  Okla- 
homa to  the  joint  resolution  (H.  J.  Res.  117)  making  appropria- 
tions for  relief  purposes: 
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"Part  n — ^Financing — ^Expansion  of  currency  thereby  making  It 
possible  for  the  people  to  secure  funds  for  payment  of  taxes  neces- 
sary to  balance  the  Budget  and  to  meet  the  interest  and  principal 
of  the  bonds  made  necessary  by  the  appropriation  made  in  section 
1  of  this  act." 

Then  foUows  the  text  of  Senate  bill  2,  introduced  by 
myself  on  the  first  day  of  the  session,  when  it  was  in 
order  to  introduce  hills.  Senate  bill  2  is.  word  for  word. 
a  copy  of  House  bill  1,  known  as  the  "  Patman  bonus  bill." 
I  shall  not  take  the  time  now,  in  consideration  for  the 
Members  who  do  me  the  honor  to  listen  to  me,  to  read  the 
amendment;  but  at  the  proper  time  I  shall  consider  it  from 
my  standpoint  as  having  been  submitted  and  as  lying  upon 
the  table.  In  the  event  the  amendment  I  already  have  upon 
the  table,  when  called  up  and  acted  upon,  should  be  de- 
feated I  reserve  the  right  to  call  for  consideration  of  the 
amendment  in  the  form  to  which  I  have  Just  alluded- 

Mr.  President,  our  trouble  Is  monetary.  Two  days  ago  an 
amendment  was  offered  by  the  distinguished  Senator  from 
New  Mexico  [Mr.  Cutting]  earmarking  a  part  of  this  gigantic 
appropriation  to  pay  the  costs  of  running  schools  in  the 
United  States.  In  the  discussion  of  that  amendment  it  de- 
veloped that  New  Mexico  was  not  the  only  State  involved. 
Mississippi  plead  guilty  that  that  great  State  likewise  needed 
money  to  maintain  the  school  system  of  Mississippi.  Not 
only  were  the  States  of  New  Mexico  and  Mississippi  in- 
volved; the  distinguished  senior  Senator  from  Massachu- 
setts [Mr.  Walsh]  advised  the  Senate  that  school  teachers  in 
that  great  State — the  State  of  Webster,  the  State  of  Coolidge, 
and  other  distinguished  men — have  not  been  paid  for  6 
months. 

Why  are  not  the  teachers  being  paid  In  New  Mexico?  Why 
are  not  the  teachers  being  paid  in  Mississippi?  And  why  are 
not  the  teachers  being  paid  in  Massachusetts? 

I  have  Just  received  a  telegram  from  my  own  State,  from 
the  State  superintendent  of  public  instruction  of  Oklahoma, 
John  Vaughan.    The  telegram  reads  as  follows: 

Public-works  program  in  relation  to  schools  is  a  longer  planning 
program  than  most  other  public  works.  It  is  urgent  that  funds  be 
earmarked  for  public-school  buildings.  Oklahoma  can  share  prof- 
itably in  lU  part  of  $600,000,000  proposed  earmarked  funds  for 
school  buildings. 

I  have  received  a  similar  request  for  money  with  which  to 
pay  the  teachers  in  my  State. 

Mr.  President,  why  are  these  teachers  not  being  paid?  If 
the  school  boards  had  money,  the  teachers  would  be  paid. 
The  school  boards  have  not  the  money.  They  either  do  not 
want  to  or  cannot  borrow  the  money,  or  for  some  other  reason 
the  teachers  are  not  being  paid;  but  that  is  not  all,  Mr. 
President.  The  teachers  are  not  the  only  ones  who  are 
suffering. 

Mr.  President,  why  Is  it  that  there  is  not  enough  money  in 
the  country  to  pay  the  teachers  to  teach  the  youths  of 
America? 

The  United  States  in  the  past  2  years  has  announced  and 
followed  a  policy  of  making  things  scarce  to  make  them  high. 
It  has  killed  6.500.000  pigs  to  make  pigs  scarce,  to  make  hogs 
high,  and  to  make  bacon  high.  It  has  killed  cattle  by  the 
thousands  to  make  cattle  scarce,  to  make  cattle  high,  and  to 
make  beefsteak  high.  It  has  curtailed  the  production  of 
cotton  to  make  cotton  scarce,  to  make  cotton  high.  It  has 
curtailed  the  production  of  wheat  to  make  wheat  scarce,  to 
make  wheat  high.  The  administration  has  adopted  the  eco- 
nomic policy  of  making  products  scarce  to  make  them  high, 
and  the  same  policy  has  been  adopted  with  regard  to  money. 

Money  is  scarce;  and,  because  money  is  scarce,  money  is 
high.  It  is  so  high  that  the  taxpayers  in  New  Mexico  can- 
not get  it.  They  carmot  raise  enough  stuff  in  New  Mexico 
to  get  money  to  pay  the  teachers  in  that  State.  "Hiey  can- 
not raise  enough  cotton  in  Mississippi  to  sell  it.  at  the  price 
for  which  they  have  to  sell  it.  for  enough  money  to  pay  the 
teachers  in  Mississippi.  I  am  not  sure  what  is  raised  in 
Massachusetts,  great  State  that  it  is;  but  the  good  people  of 
Massachusetts  evidently  cannot  produce  goods  or  cannot 
catch  fish  and  sell  them  for  enough  money  to  pay  the 
teacho^  in  the  State  of  Massachusetts.    Yet  we  are  told 


that  the  country  is  full  of  money,  that  the  banks  are  full 
of  money,  and  that  our  trouble  is  not  monetary. 

Mr.  President,  the  present  Congress  has  spent  8  weeks — 
2  months — in  the  consideration  of  the  pending  Joint  reso- 
lution. The  Senate  has  spent  7  we^os  in  the  consideration 
of  the  joint  resolution — a  joint  resolution  to  appropriate 
approximately  $5.000,000.000 — yet  in  the  consideration  of 
this  measure,  and  it  is  not  long,  proposing  to  si)end  >5.000,- 
000.000,  how  much  time  has  been  given  to  the  consideration 
of  the  question  whence  the  money  is  to  come  to  pay  the 
amount  carried  by  this  Joint  resolution?  Aside  from  the 
efforts  of  the  distinguished  Senator  from  Colorado  [Mr. 
Adams]  and.  I  think,  one  or  two  other  Senators  who  have 
spent  some  time  in  the  consideration  of  the  problem  of 
financing  this  gigantic  appropriation,  no  time  was  given  in 
the  committee,  no  time  has  been  given  by  the  Senate  to 
the  consideraticxi  of  the  all-important  problem:  How  will 
the  Nation  finance  the  payment  of  this  $5,000,000,000  ap> 
propriation  measure? 

Mr.  President,  the  Congress  Is  the  policy-making  branch 
of  this  Republic.  This  great  Nation  of  ours  is  like  xmto  a 
corporation.  The  Constitution  is  the  charter.  The  laws 
parsed  by  the  Congress  are  the  bylaws  of  the  corporation. 
Tlie  Congress  of  the  United  States  is  the  board  of  directors 
of  this  gigantic  corporation.  Henoe  the  Members  of  the 
House  and  the  Members  of  the  Senate  are  nothing  more 
than  members  of  the  board  of  directors  of  the  United  States 
corporation. 

Congress  may  appoint  agents,  but  ageiurles  may  be  termi- 
nated. Administrations  come  and  go.  lliey  do  not  last 
forever;  but  the  Congress  has  been  here  for  150  years  or 
thereabouts,  and  I  trust  the  Congress  may  go  on  forever. 
It  is  the  duty,  the  responsibility  of  Senators  to  act  in  the 
capacity  of  members  of  the  board  of  directors  of  the  United 
States  chamber — ^I  might  say— of  commerce,  because  that 
is  all  the  corporation  is.  after  all;  to  act  as  the  board  of 
directors  of  the  United  States  Government. 

Under  the  charter  of  this  corporation  the  Congress  has 
some  specific  and  definite  and  important  powers.  The  first 
one  Is  to  appropriate  money;  the  second  one.  perhaps,  is  to 
raise  money  to  meet  the  appropriations;  the  third  important 
power  is  the  power  to  coin  money;  and  perhaps  the  fourth 
important  power  is  the  power  to  regulate  the  value  of  the 
money  thus  coined. 

Mr.  President,  the  Congress  is  responsible  for  the  kind  of 
money  we  have;  the  Congress  Is  respcmsible  for  the  amount 
of  money  we  have,  and  the  Congress  is  responsible  for  the 
value  of  the  money  we  have.  Again  I  say,  our  trouble  is 
monetary.  We  have  not  enough  money.  Does  anyone  con- 
trovert that  statement? 

Go  out  and  interview  the  twenty-two  or  twenty-three  mil- 
lion people  now  upon  the  dole,  said  ask  them  if  they  have 
enough  money.  Interview  the  ten  or  eleven  or  twelve  mil- 
lion imemployed  in  these  United  States:  ask  them  if  they 
have  enough  money.  Ask  the  farmers  of  the  Nation  if  they 
have  enough  money.  Ask  the  school  boards  in  New  Mexico 
if  they  have  enough  money.  Ask  the  school  boards  in  Mis- 
sissippi, the  school  boards  in  Massachusetts,  and  the  school 
boards  in  my  State.  What  will  be  the  answer?  But  one 
answer,  and  one  alone;  and  that  answer  is,  "  No!  " 

Mr.  President,  if  the  people  have  not  enough  money,  who 
is  responsible?  The  responsibility  rests  upon  the  Congress 
of  the  United  States.  It  rests  upon  the  Senate  of  the  United 
States;  and  I  am  glad  I  have  the  privilege  of  speaking  to  so 
many  Senators,  because  we  do  have  a  respectable  executive 
Finance  Committee  if  they  will  stay  and  listen  to  me  for  a 
little  while. 

Mr.  President,  the  pending  Joint  resolution  proposes  to 
appropriate  $4,880,000,000.  How  much  is  $4380,000,000? 
This  Joint  resolution  proposes  to  appropriate  more  money 
than  there  is  in  circulation  within  the  confines  of  conti- 
nental United  States.  As  I  proceed,  if  I  make  a  statement 
that  Jars  the  conclusions  or  opinions  of  Senators.  I  shall  be 
very  glad  to  have  them  challenge  my  statements,  and  I  will 
give  them  the  proof  if  I  have  it.  I  welcome  sugsestUms  or 
questions  or  statements  in  my  time. 


_ . _-.    _ ,    _    — — ^^.j--      Qoma   lo   me   join^  resolution    (a.  j.  tves.    iii)    iiiaiuxi({   apprui^rjA- 

ftnything  contrary  to  the  desires  of  the  Senator  from  Oklh-  I  uons  for  relief  purposes: 
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Mr.  FLETCHER.    Mr.  President,  may  I  interrupt  the  Sefa- 

ator  there?  J 

Mr.  THOMAS  of  Oklahoma.  I  gladly  yield  to  the  Senatjor 
from  Florida. 

Mr.  FLETCHER.  With  reference  to  the  supply  of  mon^y. 
the  member  banks  of  the  Federal  Reserve  System  now  haVe 
excess  reserves  of  more  than  $2,000,000,000.  This  gives  thf^ 
a  basis  for  expanding  their  loans  and  investments  sor|ie 
$20,000,000,000  beyond  the  present  level  before  being  dje- 
terred  by  reserve  requirements  under  the  law.  That  is  t^ 
situation  as  to  the  banks.  I 

Mr.  THOMAS  of  Oklaiioma.  Yes.  Mr.  President.  The 
Rand  mines  perhaps  are  full  of  gold.  Alaska  perhaps  h^ 
untold  billions  of  gold.  The  State  of  the  distinguished  Sen- 
ator who  is  now  presiding  over  this  body.  Nevada,  perhaj 
has  unUAd  billions  of  gold  and  silver;  but  who  can  get 
Can  anywie  get  it?  Why.  in  these  United  States  now. 
our  strong  box.  we  have  more  than  eight  and  one-half  b^- 
lions  of  gold;  but  who  can  get  that  gold?  i 

Here  are  the  figures;  but  before  I  read  the  figures  I  dp- 
sire  to  call  attention  to  an  article  appearing  in  the  ne^- 
papers  this  morning.  It  is  on  the  financial  page,  and  itjis 
from  the  writings  of  Mr.  B.  C.  Forbes.  Mr.  Forbes  is j  a 
distinguished  monetary  expert.  It  seems  that  the  dls- 
tinguished  Senator  from  Massachusetts  I  Mr.  Walsh]  rje- 
celved  a  letter  from  one  of  his  constituents,  and  in  some  way 
this  letter  came  into  the  possession  of  Mr.  Forbes,  and  Mr. 
Forbes  quotes  from  the  letter  frwn  the  files  of  the  Senatjor 
from  Massachusetts.    The  statement  is  as  follows:  I 

Senator  Walsh  has  received  from  one  of  his  constituents  ant^  a 
reader  of  this  column.  George  W.  Stetson,  a  letter  which  asks — 

This  is  what  the  letter  asks: 

Do  any  of  ua  realize  what  #5.000.000.000  means?  A  dollar  bbll 
Is  6  inches  long.  If  we  had  a  smsdl  printing  press  on  whads 
turning  out  a  continuous  uncut  strip  of  $1  bills.  It  would  have 
to  travel  around  the  Equator  19  times  In  order  to  leave  19  bands 
of  11  bills  in  an  unbroken  strip  behind  It.  to  grind  out  the  total 

sum.  [_ 

If  private  Indviatry  Is  to  be  destroyed,  where  are  the  taxes  coal- 
ing from  to  pay  even  the  Interest  on  our  Federal  debt  of  $30.00^,- 
000.000,  which  alone  would  equal  every  year  the  encircling  of  the 
globe  with  five  bands  of  a  continuous  strip  of  11  bills?  | 

Mr.  GORE.  The  Senator  did  not  mention  the  name  of  t|ie 
newspaper  from  which  he  was  reading.  i 

Mr.  THOMAS  of  Oklahoma.  This  is  taken  from  the 
Washington  Herald  of  this  morning.  I  believe.  I  have  the 
clipping,  which  someone  handed  to  me.  It  is  from  tlie 
column  prepared  and  submitted,  perhaps  to  a  number  of 
papers,  by  Mr.  B.  C.  Forbes. 

Mr.  President,  Mr.  Forbes  says  that  this  appropriation 
would  make  in  dollar  bills  enough  money  to  circle  the  glope 
19  times  at  the  Equator.  Then  he  says  that  to  pay  the 
Interest  alone  it  would  take  another  band  of  $1  bills  goilig 
around  the  globe  at  the  Equator  five  times. 

I  made  the  statement  a  moment  ago  that  there  is  npt 
enough  money  in  circulation  in  continental  United  States  |to 
pay  this  one  appropriation.  Here  are  the  facts:  Yesterdiy 
afternoon  at  4  o'clock  there  was  in  circulation,  according  to 
Treasury  reports,  the  sum  of  $5,453,000,000.  That  is  all  tiie 
money  there  is  outside  of  the  Treasury.  I 

Where  is  that  money?  According  to  the  best  estimate. 
$500,000,000  Is  abroad.  That  means  in  Alaska,  Hawaiiin 
Islands,  the  Philippines,  Cuba,  and  the  other  nations  of  the 
world;  $500,000,000  of  the  amount  of  money  in  circulation 
Is  not  in  this  country,  it  is  abroad.  We  cannot  get  it;  itjls 
not  possible  for  us  to  get  it.  I 

Then.  acc(»:ding  to  another  estimate,  a  billion  dollars  |is 
hoarded,    lliat  is  here,  but  we  cannot  use  it.  I 

There  is  In  the  banks  the  s\mi  of  $714,000,000.  Under  the 
law  the  banks  must  keep  that  money,  because  it  is  not  pofs- 
sible  for  them  to  get  more  to  replenish  it.  so  the  money  th0y 
have  in  their  vaults  for  exchange  purposes  must  be  kept 
there.  It  is  in  the  continental  United  States,  it  is  true;  l^t 
If  we  take  the  amount  of  United  States  money  abroad.  $500,- 
000.000.  and  the  gold  certificates.  amounUng  to  $127,000,000, 
which,  theoretically,  are  still  in  circulation,  though  npt 
really — the  oerUflcates  may  be  lost;  they  may  be  destroye  1; 


they  may  be  in  foreign  countries — and  if  we  take  the  billion 
dollars  which  are  hoarded.  $714,000,000  in  the  banks,  which 
caimot  be  withdrawn,  the  law  requiring  it  to  be  kept  theie, 
the  law  keeping  it  locked  in  the  vaults  of  the  banks,  and  then 
take  the  gold  certificates.  $127,000,000.  we  have  a  total  of 
$2,341,000,000,  which  we  cannot  get.  which  it  is  impossible 
to  get.  Subtract  that  sum  from  the  total  sum  in  circulation 
and  it  leaves  $3,102,000,000,  which  is  the  amount  of  money 
the  people  have  a  chance  to  get  somewhere  at  sometime. 
That  is  all  the  money  the  people  have  a  chance,  even,  to  get 
in  order  to  meet  this  gigantic  appropriation. 

Mr.  President,  instead  of  the  Government  placing  mere 
money  in  circulation  from  day  to  day.  money  is  getting 
scarcer.  There  is  less  money  in  circulation  today  than  there 
was  on  the  first  of  this  year.  There  is  almost  a  billion  dol- 
lars less  money  in  circulation  than  there  was  when  we 
started  to  make  money  more  plentiful  2  years  ago.  I  well 
remember  when  I  stood  upon  this  floor  and  argued  for  more 
money,  and  we  started  on  a  program  of  placing  more  money 
in  circulation,  as  I  thought  and  as  the  country  thought;  but 
after  2  years  we  find  there  is  a  billion  dollars  less  today 
than  there  was  2  years  ago.  There  is  $81,000,000  less  in 
circulation  at  this  hour  than  there  was  in  circulation  on  the 
1st  of  January  of  this  year — 3  months  ago.  Yet  some 
people  wonder  why  the  dollar  is  getting  dearer  in  place  of 
getting  cheaper.  The  dollar  at  this  moment  is  going  up  in 
buying  power.  Two  weeks  ago  the  dollar  was  worth  12).6 
cents  in  buying  power.  Two  days  ago  the  dollar  was  worth 
125.9  cents. 

We  have  heard  about  inflation;  but.  Senators,  deflation 
is  the  thing  that  is  on  us.  Deflation  has  been  on  us  for 
these  years.  It  is  on  us  now.  Everything  Congress  does  is 
deflationary.  The  whole  policy  of  the  United  States  is  one 
of  deflation. 

Since  we  started  on  the  policy  of  making  money  mere 
plentiful  we  have  taken  all  the  gold  money  out  of  circula- 
tion. That  is  deflationary.  We  have  taken  all  the  gold  cer- 
tificates out  of  circulation.  That  is  deflationary,  because  no 
other  money  has  been  placed  in  circulation  to  take  the 
place  of  the  gold  withdrawn.  No  other  money  has  been 
placed  in  circulation  to  take  the  place  of  the  silver  and 
gold  certificates  which  have  been  withdrawn.  That  is  the 
reason  why  the  amount  of  money  in  circulation  today  i5  a 
billion  dollars  less  than  it  was  2  years  ago.  Yet  peoj)le 
wonder  why  it  is  that  they  have  not  any  money;  ttey 
wonder  why  it  is  they  cannot  get  money.  It  is  because  the 
money  does  not  exist. 

I  made  the  statement  a  moment  ago  that  there  was  not 
enough  money  in  practical  circulation  to  meet  the  requije- 
ments  of  the  pending  appropriation  measure;  and  I  pause 
for  anyone  to  challenge  that  statement. 

I  will  make  another  statement :  There  is  not  enough  morey 
in  all  the  banks  of  the  United  States  at  this  hour  to  pay  the 
interest  on  the  national  debt  for  1  year.  Does  anyone 
challenge  the  statement  that  at  this  hour  there  is  not 
enough  money  in  all  the  banks  of  the  United  States — 15.(tOO 
of  them — to  pay  the  interest  on  the  national  debt  for  1 
year?  — 

When  I  speak  about  money.  I  refer  to  the  kind  of  instiii- 
ment  with  which  one  could  buy  a  ticket  to  New  York,  wh  ch 
means  paper  money  or  silver  money.  Those  are  the  only 
kinds  we  have  now.  There  is  no  gold  money  in  circula- 
tion, and  no  gold  certificates  in  circulation,  but  if  there  wjre 
gold  certificates  in  circulation  they  would  be  paper  money 
nevertheless.  That  is  the  reason  why  I  have  chosen  to 
spend  some  Uttle  time  in  discussing  the  question  of  the  con- 
dition of  the  finances  of  the  United  States. 

Mr.  President,  let  me  call  attention  to  a  second  fact.  Two 
years  ago  we  passed  a  bill  providing  for  the  devaluation  of 
the  gold  dollar.  That  meant  reducing  the  number  of  grains 
of  gold  in  the  gold  dollar,  because  at  that  time  we  were  on 
a  gold  standard  in  the  United  States.  The  Gold  Standfwrd 
Act  was  passed  in  1900.  and  by  that  act  it  was  proviced 
that  the  gold  dollar  should  contain  25.8  grains  of  gold  9.9 
fine,  and  that  that  number  of  graixis  of  gold  should  be  the 


teachers  in  the  State  of  Massachusetts.    Yet  we  are  toU '  questiona  or  statemoics  m  my  nme. 
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standard  of  all  the  money  in  the  United  States.  So  when 
we  passed  the  bill  2  years  ago  providing  for  devaluation  that 
was  the  size  of  the  dollar  we  had.  Congress  authorized  the 
President  to  reduce  the  content  of  the  gold  dollar  as  much  as 
50  percent,  to  cut  the  gold  dollar  in  two,  and  make  two 
dollars  out  of  one. 

When  I  presented  the  amendment  on  a  former  occasion, 
I  used  some  illustrations  in  order  to  make  my  point  clear, 
and  I  choose  to  follow  a  similar  course  today.  I  now  exhibit 
to  the  Senate  a  piece  of  cardboard  about  the  size  of  a  diruier 
plate.  In  order  that  Senators  may  know  what  I  am  talking 
about  I  will,  for  the  purposes  of  my  argument,  call  this  piece 
of  cardboard  a  gold  dollar. 

This  piece  of  cardboard  the  size  of  a  diimer  plate  contains, 
for  the  purposes  of  my  argument.  25.8  grains  of  gold  0.9 
fine.  We  gave  the  President  power  to  cut  this  gold  dollar  in 
two  and  make  two  dollars  out  of  one,  and  if  he  had  exercised 
that  power,  I  will  show  Senators  by  folding  the  cardboard 
what  the  President  would  have  done  with  the  gold  dollar. 
He  would  have  cut  the  gold  dollar  in  two.  and  the  new  gold 
dollar  would  have  been  one-half  of  the  old  gold  dollar. 

The  President  did  not  see  fit  to  cut  the  dollar  exactly  in 
two  and  make  two  equal  halves.  He  saw  fit  to  take  only  40 
percent  out  of  the  gold  dollar  and  to  leave  60  percent  of 
gold  in  the  gold  dollar;  and  if  Senators  can  see  what  I  am 
attempting  to  show  them,  they  will  notice  that  this  card- 
board is  so  cut  as  to  indicate  the  amoimt  of  gold  the  Presi- 
dent took  from  the  gold  dollar.  He  took  the  amoimt  which  I 
now  exhibit  to  the  Senate,  which  represents  40  percent  of  the 
old  gold  dollar.  In  effect,  he  took  this  much  out  of  each 
gold  dollar  and  put  the  40  percent  in  a  separate  pile.  But 
before  he  did  that,  of  course,  he  called  the  gold  in.  He  could 
have  taken  this  much  out  of  the  gold  dollar  [indicating]. 
Every  American  dollar  one  gets  abroad  is  a  gold  dollar. 
Every  dollar  we  get  at  home  is  not  a  gold  dollar  but  a  com- 
modity dollar,  and  these  two  dollars  have  different  values. 
The  dollar  abroad  does  not  have  the  same  value  today  as  has 
the  domestic  dollar.  It  has  the  value  of  15.521  grains  of 
gold.  But  here  at  home  the  dollar  has  no  relation  to  gold. 
It  Is  not  redeemable  in  gold.  One  carmot  get  gold  for  his 
dollar.  So  the  dollar  we  have  today  has  no  relation  to  gold. 
It  is  not  backed  by  gold.  Possibly  we  have  the  gold  in  the 
Treasury,  but  it  is  not  where  people  can  get  it. 

When  the  President  took  this  much  of  the  gold  dollar  out 
of  It  he  reduced  the  value  of  the  dollar  by  40  cents.  At  that 
time  we  had  $40,000,000,000  of  money  in  circulation.  It  was 
called  "  money."  It  was  mostly  credit  in  the  banks.  We  had 
five  billion  plus  dollars  of  real  money,  and  about  $35,000,000,- 
000  of  credit  or  deposit  money,  which  made  a  total  of 
$40,000,000,000. 

When  the  President  issued  his  order  and  reduced  the  value 
of  each  dollar  by  40  percent,  as  he  thought,  how  much  buy- 
ing power  did  he  destroy  by  that  act?  Multiply  $40,000,000,- 
000  by  40  percent.  The  product  is  $16,000,000,000.  So,  when 
the  President  issued  his  order  reducing  the  value  of  the 
American  dollar  40  percent,  he  reduced  the  value  of  the  bank 
deposits,  as  he  thought,  no  doubt,  the  40  percent,  and  that 
40  percent  amounts  to  $16,000,000,000  destroyed.  If  that 
was  not  the  result,  then  the  President  no  doubt  was  mistaken 
in  his  policy.  But  to  the  extent  that  he  was  correct,  he  by 
that  act  destroyed  the  value  of  the  bank  deposits,  if  not  40 
percent,  upward  toward  40  jiercent,  and  if  not  the  total  sum 
of  $16,000,000,000.  a  sum  approximating  $16,000,000,000. 

After  devaluation  the  peci>le  owning  bank  deposits  did 
not  have,  and  do  not  now  have,  the  buying  power  they  had 
before  the  40-percent  reduction.  The  only  way  the  Presi- 
dent could  have  restored  that  $16,000,000,000  of  value  which 
he  took  from  the  dollar  was  to  put  the  gold  money  back 
in  circulation  or  put  paper  money  in  circulation  to  the 
extent  of  the  value  represented  by  so  much  gold.  He  did 
not  do  so;  he  has  not  done  so;  and  today,  after  2  years, 
deflation  is  still  running.  Itie  people  who  had  bank  de- 
posits have  buying  power  as  represented  by  those  bank 
deposits  in  the  approximate  sum  of  $16,000,000,000  less  than 
they  had  when  we  started  our  program  of  making  money 


cheaper.  And  yet  some  people  wonder  why  iHlces  have  not 
gone  up! 

I  am  not  criticizing  the  policy  of  the  President.  If  we 
had  not  passed  that  monetary  amendment  2  years  ago,  I 
doubt  whether  we  would  be  here  in  the  Senate  today.  I 
doubt  whether  the  Senate  would  be  in  session  if  that  amend- 
ment had  not  been  adopted.  Had  we  not  adopted  that 
amendment  or  some  other  amendment  accomplishing  the 
same  thing  or  approximately  the  same  thing,  we  would  still 
be  on  the  old  gold  dollar.  It  would  have  contained  the 
same  amount  of  gold  as  before — 25.8  grains  of  gold.  0.9  fine. 
What  effect  would  such  a  dollar  have  today  upon  prices? 

Take  wheat,  for  examine.  Wheat  is  a  world  commodity. 
The  price  of  wheat  is  not  fixed  in  the  United  States;  it  is 
fixed  throughout  the  world;  and  the  price  of  wheat  is  based 
upon  gold.  The  price  of  wheat  on  every  exchange  in  the 
world  is  fixed  upon  gold.  A  bushel  of  wheat  is  worth  so 
many  grains  of  gold  throughout  the  world,  making  allow- 
ance for  transportation,  insurance,  and  so  forth. 

I  make  the  statement  that  had  the  Congress  not  ordered 
the  devaluation  of  gold,  and  had  the  President  not  acted, 
the  farmers  of  America,  instead  of  receiving  today  90  cents 
a  bushel  for  their  wheat,  would  be  rectiving  less  than  50 
cents  a  bushel.    Does  anyone  challenge  that  statement? 

For  fear  that  the  Record  will  not  show  what  I  mean  I  will 
make  one  or  two  further  statements.  If  one  were  in  Lon- 
don today  he  could  take  60  cents'  worth  of  gold  on  the  old 
valuation,  the  amoimt  illustrated  by  this  card,  and  buy  a 
paper  dollar.  With  that  papa:  dollar  he  could  buy  a  bushel 
of  wheat  and  have  10  cents  left.  By  this  simple  tj'ansac- 
tion  he  would  have  a  bushel  of  v^ieat  and  10  cents.  If  he 
converts  his  10  cents  back  into  gold  he  has  6  cents  in  gold. 
Take  this  6  cents  from  60  cents  and  it  leaves  54  cents  in 
gold.  So  had  we  not  devalued  the  gold  dollar,  wheat  today 
would  be  selling  in  the  Northwest  and  in  my  State  for  55 
cents  on  the  exchanges,  and  the  farmers  in  Oklahoma  have 
to  pay  the  transportation,  they  have  to  pay  the  insurance. 
There  would  be  about  10  cents  a  bushel  deducted  to  pay 
those  expenses,  so  that  the  farmers  ot  the  West  and  the 
farmers  of  Oklahoma  instead  of  getting  55  cents  would  be 
getting  in  the  neighborhood  of  45  cents  a  bushel  for  their 
wheat. 

Some  Senators  representing  the  cotton  States  are  doing 
me  the  honor  to  listen  to  me.  Had  we  not  devalued  the  gold 
dollar,  Mr.  President,  the  cotton  farmers  of  the  South  would 
not  today  be  receiving  10  cents  a  pound  for  their  cotton. 
Cotton  is  a  world  commodity.  A  bale  of  cotton  is  worth  so 
many  grains  of  gold  throughout  the  world.  Had  we  not  de- 
valued the  dollar  the  cotton  farmers  of  the  South  this  after- 
noon would  be  getting  less  than  7  cmts  a  pound  for  their 
cotton.  And,  Mr.  President,  suppose  those  prices  had  been 
maintained  for  the  past  2  years,  does  anyone  imagine  the 
farmers'  strikes  yorider  in  Iowa  arul  the  far  Northwest 
would  have  abated?  I  sboiild  hope  they  would  have,  but  I 
fear  they  would  not  have.  The  farmers  of  the  West  cannot 
live  on  45-cent  wheat;  the  cotton  producers  carmot  live  on 
7-cent  cotton;  and,  because  they  cannot  hve  on  those  prices, 
the  strikes  would  not  have  abated.  They  would  have  become 
intensified,  and  I  fear  they  would  have  reached  Washingt<A. 
Then  the  results  can  only  be  imagined. 

I  made  the  statement  a  mcxnent  ago  that  at  this  hour  there 
is  not  enough  money  in  all  the  banks  of  the  United  States — 
and  there  are  around  15,000  (rf  them — to  pay  the  interest 
on  the  national  debt  for  1  year.  By  money,  of  course,  I 
mean  the  kind  of  money  one  can  use  in  dealing  with  a 
stranger.  I  am  not  talking  about  what  is  frozen  in  the 
banks;  I  do  not  know  what  is  frozen  there,  but  whatever  the 
amount  may  be.  it  cannot  come  out  at  this  time.  It  is  not 
coming  out  now.  and  I  am  content  to  let  it  remain  for  the 
time  being. 

Mr.  President,  the  record  shows  that  the  United  States  is 
in  debt  today,  as  evidenced  by  outstaiuling  bonds  and  bills 
and  notes,  to  the  extent  of  $28,500,000,000.  It  is  estimated 
that  by  the  end  of  the  present  fiscal  year,  which  will  be  June 
30.  the  national  debt  of  America  will  be  $30,000,000,000.    It 
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is  estimated  that  at  the  end  of  the  next  fiscal  year  t|ie 
national  debt  will  be  $35,000,000,000.  I 

I  have  a  statement  in  my  hands  from  one  of  the  flnandjal 
magazines,  which  shows  that  the  banks  hold  half  of  the 
United  States  debt.  Then  I  have  another  statement  whi^h 
pvirports  to  quote  the  distinguished  chairman  of  our  coi^- 
mittee.  the  Senator  from  Virginia  [Mr.  Glass],  and  I  thiiik 
K  correctly  quotes  him.  For  the  Record  I  will  read  tqis 
statement. 

The  existing  outatandlng  indebtedneaa  of  the  United  States 
approximately    t28.000.000.000. 

Listen.  Senators. 

I  am  still  quoting  Senator  Glass — 

of  that  amount.   I1S.364.000.000   is   piled   up   in  the  banking   ih 
stltutlons  of  the  country.     Some  of  the  banks  have  as  much  (as 
ao  percent  of  their  entire  assets  Invested  In  Government  securltlte. 

So  said  Senator  Glass.    At  the  end  of  this  year.  Mr.  Pres 
ident.  we  will  have  a  debt  of  $30,000,000,000.  and  already  the 
banks  have  more  than  $15,000,000,000  of  that  indebtedn^s 
piled  up  in  their  vaults. 

What  is  the  interest  upon  this  indebtedness?     I  am  qu 
ing  from  the  Comptroller's  report.    On  December  31  of  tfee 
year  1934  the  Comptroller  estimated  the  total  indebtedm 
to  be  $28,478,700,000.    Of  that  sum,  the  i)art  that  was  in 
est-bearing  was  drawing  interest  in  the  sum  of  $827,000,000. 
So  already  the  total  interest  which  we  are  now  passing  im 
the  national  debt  is  $827,000,000. 

How  much  money  have  the  banks?  Here  is  a  statement 
frwn  the  Comptroller  in  which  he  said  that  the  total  whi^h 
the  banks  of  the  United  States  have  in  their  vaults  as  jof 
date  June  30.  1934,  is  the  sum  of  $714,000,000.  Seven  hu^i- 
dred  and  fourteen  million  dollars  cash  in  their  vaults!  In 
est,  $827,000,000!  In  other  words,  the  banks  not  only  do  riot 
have  enough  money  with  which  to  pay  the  interest  but  they 
lack  over  $100,000,000.  Yet  learned  gentlemen  and  evpn 
Senators  will  make  the  statement  that  the  banks  are  full  Jof 
money,  and  it  is  not  the  lack  of  money  which  is  the  trouble 
with  the  Unitwl  States.  I 

The  report  of  the  Comptroller  of  the  Currency  shows  tliat 
all  the  banks  have  of  deposit  money,  that  is,  imaginajry 
money,  confidence  money,  a  total  of  $46,000,000,000.  Of  tljiis 
sum,  $17,000,000,000  are  in  demand  deposits.  So  the  bariks 
only  have  $17,000,000,000  which  the  people  can  go  to  t|ie 
banks  and  write  their  checks  for  and  secure.  Tlie  balance, 
no  doubt,  is  in  time  deposits  which  it  takes  some  time  to 
secure. 

Mr.  ADAMS.    Mr.  President 

Mr.  THOMAS  of  Oklahoma.  I  3^eld  to  the  Senator  fr^m 
Colorado. 

Mr.  ADAMS.  I  call  the  Senator's  attention  to  the  fict 
that  in  the  $46,000,000,000  are  included  some  $4,000,000,000 
of  interbank  deposits  which  appear  twice;  so  that  the  actual 
amount  of  deposits  which  may  be  drawn  by  individual  de- 
positors is  not  over  $42,000,000,000.  I 

Mr.  THOMAS  of  Oklahoma.  I  thank  the  Senator  for  pis 
suggestion.  He  is  absolutely  correct.  I  did  not  care  to|go 
into  the  details.  Much  of  this  money  has  been  placed  i  in 
the  banks  by  individuals  in  the  form  of  deposits.  The  ba(nk 
sees  fit  to  carry  a  balance  in  a  larger  town.  The  moitey 
goes  to  a  bank  in  the  larger  town  and  is  recorded  on  |its 
books,  and  then  the  bank  in  the  larger  town  sends  it  t4  a 
stm  larger  city,  and  it  finally  gets  to  New  York.  All  ^e 
time  these  bank  deposits  are  being  pyramided,  and.  inst^d 
of  being  $46,000,000,000,  the  amount  is  probably  much  1^ 
than  $42,000,000,000.  and  of  that  sum  there  are  only  $17.00|0.- 
000.000  of  demand  deposits,  and  the  banks  have  oVer 
$15,000,000,000  of  bonds.  In  other  words,  the  margin  be- 
tween the  amoimt  of  bonds  the  banks  hold  and  ihe 
amount  of  their  demand  deposits  is  approximately  o; 
$2,000,000,000. 

I  wonder  if  that  Is  the  reason  why  the  President  caQed 
to  the  White  House  the  distinguished  Chairman  of  the 
Committee  on  Appropriations,  had  a  conference  with  l^m, 

to 
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a  billion  and  a  half  dollars  more  than  would  the  so-call-Jd 
"  Russell  amendment."  There  may  be  some  connection  be- 
tween the  two.  The  margin  is  getting  slight;  it  is  getting 
narrow. 

The  banks  have  $17,000,000,000  on  deposit  and  hold  flfte<!n 
and  a  half  billion  dollars  in  bonds.  There  is  a  margin  of 
only  a  billion  and  a  half  dollars  between  the  amount  of 
bonds  they  hold  and  the  amount  of  their  demand  deposits, 
and  the  President,  so  the  Senator  from  Virginia  states,  said 
that  the  credit  of  the  country  would  not  safely  stand  tlie 
adoption  of  the  McCarran  amendment,  which  would  In- 
crease the  appropriation,  from  the  standpoint  of  some  econ- 
omists, by  the  sum  of  one  billion  and  a  half  dollars. 

Mr.  ADAMS.  Mr.  President,  will  the  Senator  yield  merely 
for  an  inquiry? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 
Mr.  ADAMS.    I  should  like  to  inquire  whether  or  not  the 
$15,000,000,000  of  bond  securities  held  by  the  banks  include 
securities  held  by  the  Federal  Reserve  banks,  or  is  the  com- 
putation limited  to  the  commercial  banks? 

Mr.  THOMAS  of  Oklahoma.  It  is  my  understanding  that 
the  $15,000,000,000  in  bonds  referred  to  are  the  bonds  held 
by  commercial  banks,  the  15,000  banks  of  the  country,  tlie 
national  banks,  the  State  and  private  banks,  and,  of  coun€, 
trust  companies  doing  a  banking  business  are  either  State 
banks  or  private  banks. 

Mr.  ADAMS.    U  that  were  true,  there  is  a  much  greater 
amount  of  bonds  held  by  all  the  banks,  if  the  Federal  Re- 
serve   banks    be    included,    because    they   hold    very    large 
'  amounts  of  Government  securities. 

I      Mr.  THOMAS  of  Oklahoma.    In  order  that  the  record 

may  be  complete,  I  will  ask  at  this  point  to  place  in  tae 

Record  the  portion  of  the  speech  of  the  Senator  from  Vir- 

]  ginia  referring  to  the  particular  matter  to  which  I  have 

I  alluded. 

The  PRESIDENT  pro  tempore.    Without  objection.  It  is 
so  ordered. 
The  matter  referred  to  is  as  follows: 

Mr.  Glass.  Mr.  President,  I  think  I  should  say  a  word  or  two 
that  will  tend,  I  hope,  to  acquit  the  President  of  the  United  Sta  ;es 
of  any  suggestion  or  Intimation  of  Inconsistency  In  his  attitude 
toward  the  respective  opposing  amendments  to  House  Joint  Reto- 
lution  117. 

Distinguished  lawyers.  Members  of  this  body,  have  failed  to 
discern  any  material  difference  between  the  two  amendmerts. 
Notably  this  may  be  gathered  from  the  speech  of  the  Sena  xjr 
from  New  York  (Mr.  Wacnkk);  but  a  layman  may  discover  tils 
very  practical  difference  between  the  two  amendments.  The  Presi- 
dent of  the  United  States  authorized  me  to  say  to  the  Semite 
that  he  would  veto  the  one.  and  he  authorized  the  leader  on  t  lis 
side  of  the  Chamber  to  say  that  he  would  approve  the  other.  •  •  • 
In  this  connection  he  said  that  the  additional  expenditure  ol  a 
billion  and  a  half  dollars  would  so  tax  the  credit  of  the  Unl'^d 
States  in  the  circumstances  that  he  could  not  bring  himself  to 
approve  the  amendment. 

I  need  not  repeat  the  statements  and  accompwinylng  figures 
which  I  used  week  before  last  In  discussing  this  matter.  I'he 
credit  of  the  United  States  today  Is  entirely  taken  care  of  by  'he 
banks  of  the  United  States,  and  not  by  the  investing  public.  The 
Treasury  issues  are  apportioned  to  the  banks  of  the  United  Sta  «s. 
and  their  portfolios  are  overflowing  with  Treasury  securities.  It 
Is  stated  upon  reliable  and  high  authority  that  a  depreciation  of 
10  percent  In  these  securities  wo\ild  render  Insolvent  90  percent  of 
the  banks  of  the  country. 

If  that  should  occur,  Mr.  President,  let  us  see  In  a  word  wiat 
wo\ild  happen  to  the  laboring  classes  of  the  country.  It  would 
mean  not  only  the  break-down  of  the  credit  of  the  United  Stt  tee 
as  a  government  but  it  would  have  disastrous  effect  upon  esery 
State,  upon  every  municipality,  upon  every  subdivision  of  e%ery 
State.  It  would  have  disastrous  effect  upon  every  corporat  on. 
upon  every  individual  concern  that  must  transact  Its  business  by 
the  issue  of  securities.  It  would  mean  a  curtailment  of  employ- 
ment Instead  of  a  cure  for  unemployment.  It  would  be  a  vajtly 
greater  menace,  and  Is  today  a  vastly  greater  menace,  to  the 
working  classes  of  the  country  than  the  3.500,000  Idle  people  now 
on  the  relief  rolls,  and  that  Is  menace  enough. 

So  there  has  not  been  one  particle  of  inconsistency  on  the  i)art 
of  the  Chief  Executive  in  signifying  his  opposition  to  one  of  tliese 
amendments,  and  his  readiness  to  approve  the  other. 

That  is  all  I  care  to  say. 

Mr.  FLETCHER.     Mr.  President 


If 


and  told  him  that  it  would  be  dangerous  for  the  Senate 
approve  the  McCarran  amendment,  on  the  ground  that 
the  McCarran  amendment  should  be  approved  it  would  cost 


Mr.  THOMAS  of  Oklahoma.  I  yield  to  the  Senator  f  om 
Florida. 

Mr.  FLETCHER.  In  order  to  be  definite  and  accu*ate 
regarding  the  holdings  of  Federal  Reserve  banks,  let  me 
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say  that  I  have  a  statement  from  the  Comptroller  to  the 
effect  that  the  Federal  Reserve  banks,  as  of  December  31 
last,  held  $2,450,000,000  of  Government  securities.  The  re- 
mainder are  held  by  commercial  and  other  banks. 

Mr.  THOMAS  of  Oklahoma.  Further  answering  the  In- 
quiry submitted  by  the  distinguished  Senator  from  Colorado 
and  commented  on  by  the  distinguished  Senator  from 
f^orida,  the  Federal  Board's  statement  of  March  14  recounts 
that  United  States  Government  s-icurities  owned  by  the 
Federal  Reserve  System  amount  to  $2,430,000,000,  and  that 
is  in  addition  to  the  fifteen  and  one-half  billion  dollars 
owned  by  the  15,000  National,  State,  and  private  banks  of 
the  United  States. 

Mr.  President,  the  pending  Joint  resolution.  I  may  say, 
carries  $5,000,000,000;  but  that  is  not  the  only  money  this 
session  of  Congress  is  appropriating.  When  we  shall  have 
concluded  our  labors  we  will  have  appropriated  at  least  four 
and  one-half  billion  dollars  more.  Then  add  the  four  and 
one-half  billion  regular  appropriations  to  the  five  billion 
special  appropriation,  and  what  will  be  the  sum  when  we 
shall  have  concluded  our  efforts?  The  total  appropriations 
by  this  session  of  Congress  will  be  somewhat  in  excess  of 
$9,000,000,000.  We  only  have  five  and  one-half  billion  dollars 
in  circulation.  Of  that  sum  only  three  billion  are  where 
people  can  get  the  money.  The  total  amoimt  of  money  in 
circulation  throughout  the  entire  United  States,  which  the 
people  can  possibly  get,  is  one-third  the  amount  of  money 
the  Congress  will  appropriate  at  this  session  for  all  the  pur- 
poses for  which  money  is  being  demanded. 

Mr.  KING.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Oklahoma  yield  to  the  Senator  from  Utah? 

Mr.  THOMAS  of  Oklahoma.    I  gladly  yield. 

Mr.  KING.  Is  it  quite  accurate  to  say  that  there  Is  only 
that  much  which  the  people  may  get?  The  reason  I  pro- 
pound the  question  is  that  a  gentleman  who  is  a  banker  came 
to  me  a  few  weeks  ago  and  said  he  had  been  trying  to  arrange 
loans.  Ilie  bank  had  $9,000,000  to  loan  and  were  very 
anxious  to  put  it  out  at  interest,  because  they  were  getting 
but  little  Interest  from  much  of  their  deposits,  but  he  could 
not  find  anyone  who  would  borrow. 

There  is.  as  the  Senator  has  indicated,  an  abundance  of 
money  in  the  banks.  Ilie  only  question  is  furnishing  the 
security  which  the  banks  require  and  which  they  are  entitled 
to  have,  because  the  moneys  they  have  are  not  their  own  but 
belong  to  their  depositors.  I  was  wondering  if  the  Senator 
was  quite  accurate  in  stating  that  the  people  cannot  get 
money? 

Mr.  THOMAS  of  Oklahoma.  I  realize  that  some  people 
can  get  money.  The  Senator  from  Utah  confuses  money. 
Some  people  still  believe  that  the  banks  are  full  of  money. 
I  have  heard  that  statement  made  upon  the  floor,  that  their 
vaults  would  not  hold  the  money  that  Is  now  in  the  banks. 
Some  people  do  not  know  but  that  the  banks  having  "  on 
deposit"  $40,000,000,000  have  $40,000,000,000  of  money  In 
their  vaults.  A  few  years  ago  when  I  was  a  member  of 
another  body  I  appeared  before  the  great  Ways  and  Means 
Conmiittee  of  that  body  in  advocacy  of  the  payment  of  the 
soldiers'  bonus.  I  wanted  the  bonus  then  paid  In  cash;  that 
was  10  years  ago.  and  I  have  not  changed  my  attitude.  I 
made  the  statement  that  at  that  time  the  30,000  banks  of 
America  had  on  deposit  $55,000,000,000  in  "  money ",  so 
called.  Tlien  I  concluded  with  the  statement  that  "  Tonight 
when  the  banks  close  and  their  books  are  balanced  the  30,000 
banks  altogether  will  not  have  as  much  as  $1,000,000,000  of 
real  money  in  their  vaults."  I  was  taken  to  task  by  an  emi- 
nent statesman — I  will  not  mention  his  name,  but  he  is  not 
far  away,  though  not  in  the  Chamber — I  was  taken  to  task 
and  asked  this  question:  "  Do  you  mean  to  tell  this  committee 
that  the  banks  have  $55,000,000,000  on  deposit  and  that 
tonight  they  will  not  have  $55,000,000,000  of  real  money  in 
their  vaults?  " 

I  was  fortified;  I  had  the  Comptroller's  report;  and  I 
pointed  out  that  the  banks  did  have  at  that  time  $55,000,- 
000,000  on  deposit,  but  they  had  only  a  little  more  thaui 


$700,000,000  cash  in  their  vaults  less  by  $300,000,000  than 
$1,000,000,000. 

I  imagine  that  eminent  statesman  still  thinks  I  was  on 
thin  ice  and  that  the  banks  had  $55,000,000,000  in  their 
vaults,  and  believes  that  today  the  banks  have  $40,000,- 
000,000  in  gold  oi  silver  or  paper  or  some  kind  of  money 
which  they  can  di-aw  out.  I  am  afraid  he  will  never  know 
any  differently. 

Mr.  Piesident.  I  stated  a  moment  ago  that  our  present 
bonded  indebtedness  was  twenty -eight  and  a  half  billion 
dollars.  By  the  end  of  the  present  year  it  will  be  $30,000,- 
000.000.  and  by  the  end  of  next  year  it  will  be  $35,000,000,000. 

Then  we  have  another  public  official  of  this  Ooverxmient 
who  is  now  the  head  of  the  Federal  Reserve  Board,  and.  In- 
asmuch as  I  hav<;  mentioned  his  position,  I  will  give  his 
name.  I  refer  to  Governor  Eccles.  Governor  Eccles  says 
that  it  is  much  cheaper  to  borrow  money  than  it  is  to  print 
it  and  pay  it  out;  and.  because  it  is  cheaper  to  borrow 
money  from  the  banks  and  use  credit  money  in  the  financ- 
ing of  our  deficits,  he  proposes,  so  the  inference  is,  to  keep 
on  borrowing  indefinitely.  $4,000,000,000  or  $5,000,000,000 
this  year,  five  or  six  or  seven  billion  dollars  next  year.  Each 
year  the  amount  is  getting  greater.  If  a  few  years  ago  one 
had  mentioned  the  dole  in  this  Chamber,  some  of  the  old 
Senators,  I  am  afraid,  would  have  fallen  from  their  chairs 
as  if  stricken  with  some  fatal  disease.  We  did  not  dare  to 
speak  about  the  dole  4  or  5  years  ago.  except  in  a  whisper, 
and  then  those  of  us  who  were  in  favor  of  living  the  people 
some  food  were  called  "  reds  "  and  radicals  and  inflation- 
ists. Now  the  Governor  of  the  Federal  Reserve  Board  says 
that  it  is  cheaper  to  print  bonds  and  sell  the  bonds  and  bor- 
row money  and  use  that  money  to  pay  our  deficit  than  it  is 
to  print  some  money  and  put  that  money  in  circulation. 

Mr.  ADAMS.    Mr.  President 

Mr.  THOBiAS  of  Oklahoma.    I  yield. 

Mr.  ADAMS.  The  Senator  has  given  a  great  deal  of  time 
and  study  to  ectmomic  questions.  Does  he  think  the  state- 
ment of  the  Chairman  of  the  Federal  Reserve  Board  is  sound 
or  correct? 

Mr.  THOMAS  of  (^lahCHna.  Of  course,  I  do  not.  I  do 
not  mean  by  that  that  I  am  in  favor  of  printing  a  lot  of 
money.  No  one  can  find  In  anything  I  have  stated  at  any 
place  the  suggestion  that  I  have  been  favorable  to  printing 
vast  sums  of  money  and  placing  that  money  in  circulation. 
I  have  always  had  an  objective,  the  objective  being  the  1926 
price  level.  I  have  always  said  I  do  not  know  how  much 
money  it  will  take  to  bring  back  the  1926  price  level.  I  am 
in  favor  of  {uinting  money,  if  necessary,  of  putting  that 
money  in  circulation,  of  making  money  plentifill.  of  making 
it  cheaper,  for  as  money  goes  down  prices  go  up.  Then. 
when  prices  go  up  to  the  1926  iprice  level  I  would  stop  the 
issuance  of  money.  It  might  not  take  much;  it  might  take 
some;  but  that  Is  my  goal. 

Mr.  TYDINGS.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Oklahoma  yield  to  the  Senator  from  Maryland? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  TYDINGS.  I  do  not  want  to  Interrupt  the  earnest 
and  serious  and  well-considered  remarks  of  the  Senator  from 
Oklahoma,  but  I  hope  he  will  not  mind  a  little  humor.  It 
has  often  occurred  to  me  that  cme  way  we  could  wind  up 
the  dein-ession  would  be  to  issue  to  every  man  a  printing 
press  with  a  mcxiey-cutting  die  on  it.  lliat  would  end  the 
depression  in  a  very  little  while. 

Mr.  THOMAS  of  Oklahoma.  If  the  Senator  from  Mary- 
land considers  that  humor,  I  am  glad  to  have  it  injected  into 
my  speech.  Humor  is  often  displayed  upon  the  floor  of  the 
Senate.  Sometimes  people  are  humorous  when  they  intend 
to  be  serious.  Sometimes  they  are  serious  when  they  intend 
to  be  humorous. 

My  distinguished  colleague  [Mr.  OorkI.  who  does  me  the 
honor  to  listen,  frequently  tells  timely  and  appropriate  jokes. 
A  few  days  ago  he  made  the  statement  that  a  circus  came 
to  town.  It  was  a  poor  town  to  which  the  circus  came. 
There  was  not  much  money  in  the  circus.  Circus  folks  like 
money,  but  none  of  the  performers  or  employees  had  any 
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money.  The  animal  trainer  was  broke  and  went  to  the 
snake  charmer  and  borrowed  a  dollar.  The  snake  charmer 
had  a  dollar  but  he  needed  the  dollar,  so  he  went  to  the 
elephant  trainer  and  borrowed  a  dollar  from  the  elephant 
trainer.  The  elephant  trainer  in  turn  borrowed  a  doll4r 
from  the  trapeze  performer.  The  trapeze  performer,  mon0y 
being  very  scarce,  got  hard  up  and  borrowed  a  dollar  fro^n 
the  giant.  The  giant  got  hard  up  and  borrowed  a  dollar 
from  the  dwarf.  The  dwarf  got  hard  up  and  borrowed  la 
dollar  from  the  bearded  lady.  Finally  there  was  nobo<|y 
elae  to  borrow  from,  so  the  bearded  lady  had  to  borrow^ 
dollar  from  the  clown.  Nobody  had  any  money,  but  some- 
how the  clown  found  a  silver  dollar,  and.  being  an  honest 
clown,  he  paid  his  debt  to  the  bearded  lady.  The  beard^ 
lady  paid  the  performer  from  whom  she  had  borrowed  the 
dollar,  and  it  went  through  the  hands  of  the  dwarf,  the  gian(t, 
the  snake  charmer,  and  finally  back  to  the  clown.  The 
Inference  was  that  one  dollar  was  enough  to  settle  all  thoi« 
obligations. 

Let  us  consider  that  joke  for  a  moment.  When  they  had 
all  completed  their  borrowings,  every  member  of  that  circiis 
troop  was  a  debtor.  Every  man  owed  somebody  else  a  dol- 
lar. All  of  them  were  debtors;  every  member  of  that  circis 
group,  save  the  clown,  who  was  a  creditor.  The  only  oiie 
having  a  dollar  coming  to  him  was  the  clown.  During  ^11 
the  years  I  have  stood  upon  the  floor  of  the  Senate  talk- 
ing about  money  I  have  had  that  clown  in  mind.  He  hap- 
pened to  find  a  silver  dollar  and  wiped  out  all  of  those  debts. 
What  would  have  happened  if  the  clown  had  not  foimd  th4t 
silver  dollar?  TYie  whole  circus  troop  would  be  on  the  dooe 
today.  [Laughter.]  The  circus  itself  would  be  down  at  Utie 
R.  P.  C.  trying  to  borrow  money  with  which  to  pay 
expenses. 

Mr.  President,  our  troubles  are  monetary.  All  the  ofl- 
cials  of  the  Government  are  considering  problems  having 
to  do  with  money  and  the  great  Congress  of  the  United 
States  is  considering  just  one  problem,  the  spending  tot 
money,  and  giving  no  consideration  whatsoever  whence  tie 
money  is  coming.  ; 

There  is  not  enough  money  in  actual  circulation  to  p^y 
the  amount  of  the  pending  appropriation.  Let  me  say,  jn 
passing.  I  am  supporting  the  appropriation.  I  am  going  io 
vote  for  the  appropriation.  There  is  no  alternative.  I  ca4i- 
not  be  a  party  to  saying  to  22.000.000  people,  "  So  far  as]  I 
am  concerned  you  can  starve,  you  can  go  naked.  Summer 
Is  coming.  Go  out  smd  e;5tablish  a  nudist  colony  some  plate 
and  eat  worms."  [Laughter.]  What  chafes  me  is  that  tliis 
great  Congress  of  the  United  States  for  more  than  5  yea*^ 
has  delayed  "serious  consideration  of  the  money  proble^i. 
Ther«  is  no  other  problem  half  so  important  in  our  domes- 
tic economy  as  the  money  problem. 

Not  enough  money  is  m  circulation  to  pay  the  proposM 
appropriation  carried  in  the  pending  joint  resolution.  N0t 
enough  money  is  in  circulation  to  pay  the  regular  appro- 
priations. Not  enough  money  is  in  all  the  banks  of  the 
United  States  to  pay  the  interest  on  the  national  debt  for 
12  months.    Yet  we  are  told  there  is  plenty  of  money. 

There  is  not  enough  money  in  circulation  even  to  be  us^ 
for  the  purchase  of  the  necessary  quantity  of  seed  we  oug^t 
to  have,  and  spring  is  coming.  I  propose,  if  I  can,  to  plaiit 
a  few  silver  dollars  in  the  hope  they  may  germinate.  1 1 
choose  silver  because  I  think  we  have  a  little  chance  |n 
planting  silver  and  not  a  chance  in  planting  any  othfer 
kind  of  money.  In  the  event  the  Senate  shall  not  see  fit  jto 
plant  silver,  I  will  be  in  favor  of  planting  some  paper  mon^. 

With  my  convictions  on  this  subject,  in  view  of  whati  I 
know  about  the  condition  of  the  country,  from  this  tiite 
henceforth  there  is  goini?  to  be  little  peace  in  the  Senate 
until  the  money  question  is  given  consideration.  Of  comte 
I  cannot  demand  that  anything  be  done.  I  cannot  forpe 
anything  to  be  done.  But  perhaps  I  can  continue  makiiig 
myself  obnoxious,  if  that  be  the  proper  term,  until  some- 
thing shall  be  done.  I 

The  Senator  from  Virginia  [Mr.  Glass]  has  dominated  tfie 
financial  policy  of  the  United  States  for  a  quarter  of  a  ceta 
txiry.    I  pay  him  a  deserved  compliment.    No  man  in  t|ie 


world  has  had  as  much  to  do  with  shaping  the  policies  of  tiie 
world's  finances  as  has  the  distinguished  Chairman  of  the 
Appropriations  Committee  through  his  influence  upon  tne 
monetary  system  of  the  United  States.  The  system  of 
money  in  the  United  States  controls  the  system  of  money 
in  all  the  other  nations  of  the  world.  If  it  does  not,  it  can. 
If  it  does  not,  in  my  judgment  it  must. 

Today  there  is  only  about  $20,000,000,000  of  monetary  gold 
in  all  the  world,  and  of  that  sum  we  have  more  than  $8,500,- 
000.000.  We  have  enough  gold  to  control  the  price  of  geld 
and  the  operation  of  gold  as  money  in  all  the  nations  of  tae 
earth. 

There  are  only  10.000.000.000  ounces  of  silver  in  the  world 
which  can  be  used  for  money — 10.000.000,000  ounces!  India 
has  4.500.000,000  of  that  10,000,000,000  ounces;  China  has 
2,500,000,000;  the  United  States  has  1,000,000,000  ounc<!S. 
There  is  not  much  more.  Mexico  has  some  silver.  South 
America  has  some  silver,  and  other  nations  of  Europe,  such 
as  Great  Britain,  have  some  silver.  Russia  and  Germany 
have  small  amounts.  The  United  States  can  control  the  gold 
of  the  world,  as  we  are  doing  today.  The  United  States 
can  control  the  silver  of  the  world.  We  are  practically  doing 
it  today.  We  have  raised  the  price  of  silver  from  24  cents  to 
58.75  an  ounce,  as  I  believe  it  was  last  night;  we  have  more 
than  doubled  the  value  of  silver  in  the  silver  markets  of  tlie 
world.  If  we  continue  our  silver  policy,  as  I  hope  we  shall, 
and  my  amendment  provides  for  that  course,  the  silver  in  the 
dollar  will  soon  be  worth  a  dollar. 

Mr.  President,  as  an  antique  and  £ts  an  example,  I  carry  a 
silver  dollar,  which  I  now  display  to  the  Senate.  Prom  its 
appearance  one  might  think  it  was  the  silver  dollar  the  clov/n 
found  and  paid  to  the  bearded  lady.  I  exhibit  it  to  the  dis- 
tinguished Senator  from  Virginia  [Mr.  Glass]. 

Mr.  GLASS.  I  have  one  also!  [Exhibiting  a  silver  dol- 
lar.] 

Mr.  THOMAS  of  Oklahoma.  The  distinguished  Senator 
has  turned  silverite.     I  welcome  him  to  the  fold. 

Mr.  WHEELER.    Mr.  President 

The  PRESIDENT  pro  tempore.  D<tes  the  Senator  from 
Oklahoma  yield  to  the  Senator  from  Montana? 

Mr.  THOMAS  of  Oklahoma.     I  yield. 

Mr.  WHEELER.  The  Senator  from  Virginia  has  not 
turned  silverite.  He  had  turned  sUverite  long  before  the 
Senator  from  Oklahoma  did,  because  in  1896  he  was  in  the 
Chicago  convention,  and  his  name  appeared  as  one  of  those 
who  recommended  the  remonetization  of  silver  by  this 
country  alone. 

Mr.  THOMAS  of  Oklahoma.  I  yield  to  the  Senator  from 
Virginia  to  offer  his  defense.     [Laughter.] 

Mr.  GLASS.  Mr.  President,  what  is  the  use  of  the  Senator 
from  Montana  referring  to  my  juvenile  antics?  I  am  a 
grown  man  now.     (Laughter.) 

Mr.  WHEELER.  I  think  the  Senator  was  much  wiser  then 
than  he  is  now.  That  is  the  reason  why  I  called  attention 
to  it. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  when  we 
started  out  on  our  monetary  program  silver  was  worth  24 
cents  an  oimce, 

Mr.  GORE.     Mr.  President 

Mr.  THOMAS  of  Oklahoma.    I  yield  to  my  colleague. 

Mr.  GORE.  The  silver  dollar  which  I  started  in  circula- 
tion the  other  day  seems  to  have  acquired  considerable  cur- 
rency. The  point  to  the  story  as  I  told  it  was  that  one  silver 
dollar  liquidated  $40  worth  of  debts;  that  it  did  not  take  $40 
to  liqtiidate  $40  worth  of  debts.  My  colleague  inquires, 
"  What  if  the  clown  had  not  found  the  one  silver  dollar?  " 
My  monetary  science  has  not  reached  the  point  where  we 
can  pay  debts  without  any  dollar  at  all,  and  if  my  colleague 
has  some  plan  of  that  sort  I  am  rather  disposed  to  support  it. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  let  me  answer 
that  suggestion,  and  I  will  yield  again. 

Two  years  ago,  from  a  seat  just  to  my  rear,  I  made  the 
statement  that  the  amendment  I  then  was  proposing  had 
possibilities  of  transferring  $200,000,000,000  from  one  class 
to  another,  not  in  dollars  but  in  value.  Some  old  Senators 
who  were  here  then  almost  collapsed.    As  I  look  around 
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today  I  find  they  are  not  here.  The  administration  then  In 
power,  running  wUd  with  a  high  hand,  is  not  now  in  power 
and  those  Senators  are  not  here.  No  one  seemed  to  know 
what  I  was  talking  about. 

This  is  not  an  abstruse  question.  It  may  not  be  kinder- 
garten stuff,  but  it  is  certainly  not  Einstein  stuff.  The 
amendment  was  adopted,  and  let  me  recount  its  effects  up 

to  date. 

The  power  conferred  by  the  amendment  has  only  been 
partially  exercised  by  the  President;  but  a  few  days  ago.  in 
the  Supreme  Court  of  the  United  States,  a  decision  was 
handed  down,  and  the  effect  of  that  decision  was  that  the 
people  and  the  governments  and  the  corporations  that  owed 
gold  bonds  could  pay  those  gold  bonds  with  $69,000,000,000 
less  money  than  they  could  have  paid  them  with  had  the 
amendment  not  been  adopted.  That  is  the  saving  on  only 
$100,000,000,000.  There  is  a  total  indebtedness  of  that  kind 
of  $250,000,000,000.  If  the  people  were  saved  $69,000,000,000 
on  the  first  $100,000,000,000,  they  will  be  saved  another 
$69,000,000,000  on  the  second  $100,000,000,000  and  a  corre- 
sponding amount  on  the  $50,000,000,000  more;  and  that  is 
conservative.  Already,  according  to  the  Supreme  Court  de- 
cision, the  debtor  class  have  been  saved  the  gigantic  stun  of 
almost  $175,000,000,000.  The  people  in  my  State  of  Okla- 
homa, debtors  that  they  are,  would  have  been  penalized  had 
that  amendment  not  been  adopted,  and  they  have  been 
helped  because  it  was  adopted. 

Mr.  GLASS.     Mr.  President 

Mr.  THOMAS  of  Oklahoma.  I  yield  to  the  Senator  from 
Virginia. 

Mr.  GLASS.    The  Supreme  Court  also  decided  that  Con- 
gress was  guilty  of  repudiation — that  is,   of  cheating  the 
creditor  class.     Of  course,  if  we  are  going  to  repudiate,  we 
need  not  j)ay  anything. 
Mr.  GORE  rose. 

Mr.  THOMAS  of  Oklahoma.  Does  my  colleague  desire  to 
make  a  further  statement? 

Mr.  GORE.    Yes;  I  do  at  this  point. 

Of  course,  we  are  all  sometimes  serious  and  sometimes 
humorous,  as  my  colleague  suggests;  but  there  is  a  serious 
problem  that  challenges  solution,  and  what  I  had  in  mind 
was  the  larger  problem. 

In  1929  there  was  a  little  less  than  $5,000,000,000  in  cir- 
culation in  the  United  States.  The  total  payments  made 
through  banks  in  that  year  aggregated  $1,200,000,000,000— 
payments  made  with  a  basis  of  less  than  five  billions  of 
actual  money  in  circulation.  In  1931  the  total  payments  fell 
down  to  six  hundred  billions.  They  were  off  50  percent. 
The  money  in  circulation  had  not  diminished  50  percent. 
Here  is  an  acute  point  in  this  controversy,  and  I  should  like 
to  hear  my  colleague  discuss  it,  because  I  am  fully  aware 
of  his  familiarity  with  it: 

In  the  last  week  of  October  1929,  the  week  of  the  crash, 
there  was  in  circulation  in  the  United  States  a  little  less 
than  $4,900,000,000.  At  the  peak  of  the  boom  and  at  the 
point  of  the  crash  there  was  less  than  $4,900,000,000  in  cir- 
culaUon.  On  the  13th  of  March  1933,  9  days  after  Mr. 
Roosevelt  was  inaugurated,  at  the  low-water  mark  of  this 
depression,  there  was  $7,500,000,000  in  circulation  in  the 
United  States.  The  amount  of  money  in  circulation  had  in- 
creased 50  percent,  prices  had  fallen  50  percent,  and  the 
volume  of  business  had  declined  50  percent. 

If  increasing  the  quantity  of  money  automatically  in- 
creases prices,  when  the  volume  of  money  on  March  13,  1933, 
was  50  percent  higher  than  it  was  when  prices  were  at  their 
peak  in  1929,  it  would  seem  that  prices  would  have  responded 
to  the  increased  volume  of  money  in  circulation.  If  prices 
had  behaved  as  they  should,  they  would  have  gone  up  50 
percent  instead  of  going  down  50  percent,  but  prices  ignored 
the  fact  that  the  volume  of  money  had  increased  50  percent. 
That  is  what  I  had  in  mind  with  reference  to  a  limited 
number  of  dollars  discharging  a  large  volume  of  indebted- 
ness. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  that  gives  me 
an  opportunity  to  make  a  statement  which  I  had  not  in- 
tended to  make. 


At  the  time  referred  to  by  my  distingmshed  colleague,  in 
1930,  we  did  have  in  circulation  bank-deposit  money  to  the 
extent  of  almost  sixty  billions,  just  a  few  millions  less  than 
sixty  billions;  fifty-nine  billion  eight  hundred  and  some 
million  dollars.  Before  the  crash  came  we  had  unlimited 
confidence,  and  we  had  practically  sixty  billions  of  this  de- 
posit money  that  served  as  money  in  the  banks.  With  sixty 
billions  of  deposit  money,  which  the  people  considered 
good — and  it  was  good — there  was  no  occasion  for  a  large 
amoimt  of  actual  money.  So  the  larger  became  the  deposits 
in  the  banks,  the  smaller  the  amount  of  bank  change;  and 
the  bank  change  went  down  to  about  four  billion  two  hun- 
dred millions,  when  we  had  sixty  billions  in  the  banks  with 
confidence  reigning  supreme. 

Then  when  the  crash  came  and  the  people  wanted  their 
money,  they  began  going  to  the  banks  and  the  banks  began 
to  pay  in  real  money.  They  did  not  have  much  of  it.  They 
soon  paid  out  what  they  had  and  all  they  could  get,  and  from 
that  day  to  this  5,000  banks  have  had  to  fail  and  close  their 
doors.  In  good  times,  with  confidence  reigning  supreme,  it 
is  not  necessary  to  have  so  much  real  money;  but  now,  when 
the  bank-deposit  money  is  frozen  in  the  vaults  and  cannot 
be  had,  I  contend  that  there  is  no  alternative  excepting  to 
supplant  that  frozen  money  with  real  money  to  the  extent 
that  may  be  necessary  to  thaw  out  the  $40,000,000,000  now 
frozen  in  the  vaults  of  the  banks  of  the  Nation.  It  cannot 
be  done  otherwise. 

I  heard  an  illustration  made  at  one  time,  I  think  on  the 
Senate  floor.  Suppose  up  here  at  the  Great  Falls  of  the 
Potomac,  in  the  winter  time,  ice  breaking  up.  coming  down 
the  Potomac  River,  gets  into  an  ice  jam.  The  narrow  gorge 
is  filled  with  ice.  not  moving,  immovable.  That  ice  jam 
could  not  be  jarred  out  with  one  stick  of  dsniamite,  nor  with 
two.  It  would  take  tons  and  perhaps  carloads  of  djrnamite 
to  get  that  ice  jam  out  of  that  narrow  gorge  in  the  Potomac 
River.  When  the  ice  jam  is  out,  no  more  dsmamite  is  neces- 
sary, but  to  start  the  river  flowing  might  necessitate  very 
much  dynamite.  That  is  the  illustration  I  desire  to  make 
now — that  to  get  these  bank  deposits  liquefied,  to  get  them 
unfrozen,  may  take  a  gigantic  siun  of  money;  but,  if  it  does, 
when  they  are  thawed  we  can  withdraw  the  money  from 
circulation. 

The  Federal  Reserve  System  now  owns  two  and  a  half  bil- 
lions of  bonds.  If  money  becomes  too  plentiful,  the  Federal 
Reserve  System  can  commence  selling  those  bonds  and  re- 
quiring the  purchasers  to  pay  cash,  and  draw  the  money 
right  out  of  circulation,  just  as  water  is  taken  out  of  a 
bucket  with  a  sponge. 

Mr.  GORE.    Mr.  President 

Mr.  THOMAS  of  Oklahoma.    I  yield  to  my  colleague. 

Mr.  GORE.  I  desire  to  say  at  this  point  that  I  think  mj 
colleague  has  put  his  finger  on  the  vital  spot  in  the  situation. 
I  think  it  is  lack  of  confidence.  I  think  confidence  is  the 
breath  of  the  life  of  credit  and  of  business:  and  if  we  could 
revive  confidence  we  could  revive  business. 

That  raises  this  conundrum — whether  business  is  dull  be- 
cause money  and  credits  are  scarce,  or  whether  money  and 
credits  are  scarce  because  business  is  dull.  The  fact  that 
one  trillion  two  hundred  billion  of  payments  were  made 
in  1929  on  the  basis  of  less  than  five  billions  of  cash  would 
indicate  that  business  is  not  necessarily  dull  because  money 
and  credits  are  scarce,  but  that  money  and  credits  are 
scarce  because  business  is  dull;  and  I  desire  to  say  in  closing 
that  that  theory  was  laid  down  by  Thomas  Tooke,  I  think 
one  of  the  greatest  English  authorities  on  this  subject,  100 
years  ago.  His  contention,  during  a  depression  of  that  time, 
was  that  business  was  not  dull  because  money  and  credits 
were  scarce,  but  that  money  and  credits  were  scarce  because 
business  was  dull.  The  wind  does  not  stand  still  because  the 
sea  is  calm.  The  sea  is  calm  because  the  wind  stands  still; 
the  wind  does  not  blow. 

Mr.  THOMAS  of  Oklahoma.  I  thank  my  coUeague  for 
his  contribution.  I  imderstand  his  statement  to  be  that  if 
m  some  way  we  can  get  confidence  reestablished,  we  can 
thaw  out  the  money  now  in  the  banks,  and  create  a  lot 
more  of  the  same  kind  of  money.    I  think  that  is  correct; 
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but  how  are  we  going  to  thaw  out  these  froaen  depositst 
How  are  we  going  to  prime  this  pump? 

That  brings  me  back  to  another  suggestion.  In  all  tht 
discussions  about  money  for  the  past  4  or  5  years,  someoni 
constantly  suggests.  '  Well,  we  will  appropriate  some  moneyt 
We  will  create  the  Reconstruction  Finance  Corporation  and 
give  them  two  or  three  billion  dollars  to  loan,  to  prime  th^ 
pump."  We  have  been  doing  that  now  for  5  years,  appro4 
priating  money  to  prime  the  pump,  and  the  pump  is  stilj 
unprimed.  ' 

What  have  we  been  using  with  which  to  prime  th^ 
pump?  Those  Senators  who  have  been  raised  on  a  famj 
are  familiar  with  ihe  old-fashioned  pump,  the  handle  o< 
which  has  to  be  shaken  up  and  down,  and  after  a  while,  M 
the  pump  is  operating,  water  begins  to  come  from  the  pump^ 
but  if  the  pump  is  dry,  the  pump  must  be  primed.  Yi 
can  put  some  water  in  the  pump  to  prime  it.  Then 
you  prime  the  pump  with  water,  and  there  is  water  in 
well,  and  the  pump  is  otherwise  efBcient.  you  will  begin  U} 
get  some  water.  If.  however,  there  is  no  water  in  the  welli 
what  are  you  going  to  do?  If  there  is  no  water  in  the  well 
you  can  prime  the  pump  for  5  years,  and  you  will  not  get 
any  water  back.  Tou  may  have  a  hard  time  to  get  you^ 
priming-water  bcu:k.  I 

That  is  the  condition  today.  We  are  priming  a  pump  in  i 
well  where  there  is  no  water.  My  distinguished  seat  matei 
the  eminent  Senator  from  Maryland  [Mr.  TrDiifGsl.  suggests^ 
in  a  whisper,  "  Everytxxty  is  waiting  for  a  spring  to  break  out 
somewhere.**  I 

Mr.  President,  we  have  been  trying  to  prime  the  pimi]^ 
for  5  years.  What  have  we  been  tnring  to  prime  it  with) 
We  have  tried  to  prime  the  pump  with  air.  We  have  tried 
to  prime  the  pump  with  confidence.  We  have  tried  to  prim^ 
the  pump  with  credit.  We  started  out  when  the  naticma) 
indebtedness  was  $16,000,000,000.  and  we  borrowed  what  w0 
termed  "  money  ".  and  increased  the  national  indebtedness 
frtxn  $16,000,000,000  to  $30,000,000,000  as  it  is  now  or  will  b# 
soon,  axxl  we  poured  into  the  pump  that  $14,000,000,000  o| 
borrowed  mcMiey.  soK^alled.  but.  in  reality  nothing  but  confi-t 
deuce,  nothing  but  credit,  nothing  but  air;  we  have  poure4 
that  atr  into  the  pimip.  and  we  wonder  now  why  we  ar# 
not  getting  any  money  from  the  pump.  Did  it  not  evef 
occur  to  respaosible  ofBclals  that  if  you  want  to  prime  i 
water  pump  you  put  water  in  the  pump,  and  if  you  want  to 
prime  a  money  pump  you  put  money  in  the  pump? 

Mr.  FLBTCHER.    Mr.  President 

The  PRB8IDING  OFFICER  (Mr.  OliiAHoirKT  in  the  chair) 
Does  the  Senator  from  Oklahoma  3^eld  to  the  Senator  f rtMi  i 
norlda?  I 

Mr.  THOMAS  of  Oklahoma.    I  gladly  yield.  | 

Mr.  njrrCHSR.    fallowing  up  the  suggestlcm  of  the  jxmlot 
Senator  from  Oklahoma  [Mr.  Goul  that  we  must  have  ^ 
business  need  for  the  mcxiey,  has  the  Senator  any  way  t^ 
suggest  to  put  to  use  the  money  to  which  he  refers?    Is  ther^ 
any  plan  whereby  it  can  receive  some  velocity,  some  tumi 
over,  and  by  irtiich  there  can  be  created  some  use  for  th 
money?    T^ere  seems  to  be  a  question  as  to  whether  supply 
Ing  more  tnoney  would  get  us  anywhere  unless  busine 
should  Increase.    The  business  demand  seems  to  be  qui 
well  supplied,  so  far  as  we  can  gather.    There  are  $2,000. 
•00.000  of  excess  reserves  In  the  banks,  and  the  banks  ai4 
willing  to  have  them  go  out  If  business  demands  them.    But 
apparently  there  ts  need  of  reviving  business  and  creating  A 
commercial  need  for  credit  and  currency.    That  Is  the  prob4 
lem  to  which  we  should  address  ourselves,  it  seems  to  me| 
rather  than  create  more  money.    If  we  cannot  find  any  usi 
for  money,  why  create  it?    What  good  would  it  do?    W< 
have  apparently  enough  money  now  to  serve  the  ccMnmercia 
needs  of  the  country,  and  what  is  lacking  Is  more  business 
Can  we  get  that  started? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  welcome  th( 
suggestion  of  the  distinguished  Chairman  of  the  Committe< 
on  Ranking  and  Currency,  and  the  statement  Just  made  b3 
him  is  an  explanation  why  the  monetary  bills  which  hav< 
been  acted  upon  by  the  Senate,  and  which  have  been  of  an3 
benefit  to  the  country,  have  not  come  from  his  committee 
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They  came  from  another  committee.  The  distinguished 
chairman  of  that  committee,  the  Senator  from  South  Caro- 
lina [Mr.  SicrrHj,  does  me  the  honor  to  listen  to  me.  It  was 
the  committee  over  which  the  distinguished  Senator  from 
South  Carolina  presides  that  was  responsible  for  the  mone- 
tary amendment  2  years  ago.  and  I  think  largely  responsible 
for  the  silver  amendment  last  year.  I  will  not  take  time 
to  go  into  that. 

Until  Senators  acquire  a  different  viewpoint  from  that 
which  they  have  now  we  are  going  to  keep  on  the  present 
trend.  We  are  l>etter  oCf  than  we  were  2  years  ago,  better 
off  than  we  were  a  year  ago.  Two  years  ago  Senators 
across  the  aisle  were  numerous,  but  they  were  silent;  and 
today  there  are  scarcely  enough  on  the  other  side,  with  all 
present,  to  make  a  resp)ectable  noise.     [Laughter.] 

Bfr.  FLETCHER.  Mr.  President,  will  the  Senator  yield 
again? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  FLETCHER.  Apparently  s(une  reflection  has  been 
cast  on  the  Committee  on  Banking  and  Currency.  I  think 
the  pending  amendment  ought  to  go.  really,  to  the  Com- 
mittee on  Banking  and  Currency.  That  committee  has 
jurisdiction  over  banking  and  ciurency  and  the  monetary 
policy  of  the  country.  It  has  before  it  a  measure  entitled 
"  The  banking  act  of  1935  ",  and  it  has  pending  before  it  a 
number  of  amendments  to  that  measure  and  some  bills,  all 
of  which  have  been  referred  to  a  subcommittee  presided  over 
by  the  distinguished  senior  Senator  from  Virginia  [Mr. 
Glass],  to  whom  the  Senator  from  Oklahonui  has  just  paid 
the  very  high  compliment  of  saying  he  is  the  great  financial 
expert  of  the  country  today. 

The  bills  to  which  I  have  referred  are  before  that  sub- 
committee. They  are  not  being  neglected.  But  the  chair- 
man of  the  subcommittee  has  been  somewhat  occupied  here 
on  the  floor  of  the  Senate  with  the  pending  joint  resolution. 
As  soon  as  the  joint  resolution  is  out  of  the  way  he  expects 
to  deal  with  the  measures  which  are  now  before  the  sub- 
committee, and  I  hope  eventually  we  will  have  before  us  a 
bill  which  will  settle  to  some  extent  the  monetary  pobcy  of 
this  country. 

I  believe  the  measures  to  which  I  have  referred  will  be 
handled  expeditiously  and  eflHciently  by  the  subcommittee, 
which  is  authorized  to  hold  hearings  on  them.  The  amend- 
ment now  under  discussion  has  to  do  with  monetary  ipolicy; 
It  relates  to  a  subject  matter  under  the  jurisdiction  of  the 
Conmiittee  on  Banking  and  Currency,  and  it  ought  to  be 
considered  by  that  committee.  We  are  willing  to  give  every 
hearing  on  it  that  is  desired. 

I  am  of  opinion  that  that  committee  has  done  some  very 
good  work.  We  reported  and  there  was  passed  the  National 
Bank  Act  of  1933,  which  has  been  of  great  benefit  to  the 
country.  It  includes  the  deposit -insurance  feature,  which  is 
very  essential.  We  reported  and  there  were  passed  the  Se- 
curities Exchange  Act,  the  R.  F.  C.  legislation,  the  housing 
legislation,  the  Home  Owners'  Loan  Corporation  legislation. 

The  committee  deals  with  such  questions  as  that  now  be- 
fore  us.  Euid  one  objection  I  have  to  taking  up  the  Senator's 
amendment  and  considering  it  now  Is  that  I  think  it  is  rather 
a  dangerous  procedure  to  offer  from  the  floor  a  measure 
affecting  the  monetary  policy  of  the  country  and  going  to  the 
very  fundamentals  with  which  we  arc  trying  to  deal,  without 
its  reference  to  any  committee  or  having  been  considered  by 
any  committee.  I  am  sure  the  Committee  on  Banking  and 
Currency,  which  has  jurisdiction  of  matters  of  this  kind, 
would  deal  with  this  subject,  and  that  with  the  chairman  of 
the  subcommittee,  the  Senator  from  Virginia  [Mr.  Glass], 
we  will  be  able  to  reach  definite  conclusions  with  regard  to 
such  questions  as  that  before  us. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  appreciate 
the  statement  just  made.  I  want  to  absolve  the  distin- 
guished Chairman  of  the  Committee  on  Banking  and  Cur- 
rency from  having  had  any  part  in  any  delay  upon  any  bill 
which  I  thought  should  have  been  passed.  I  have  every  con- 
fidence that  if  he  could  have  had  his  way  we  would  not  be 
In  the  predicament  in  which  we  find  ourselves  today.  If  the 
distinguished  chairman  of  that  great  committee  could  write 
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some  financial  legislation,  and  could  have  written  it  at  ttie 
time  he  would  have  wiUed  to  write  it,  we  would  not  now  have 
a  $5,000,000,000  appropriation  measure  pending  before  the 
Senate. 

The  distinguished  chairman  of  the  committee  states  that 
the  distinguished  senior  Senator  from  Virginia  [Mr.  Glass] 
is  upon  his  Committee  on  Banking  and  Currency.  That  is 
the  identical  reason  why  I  have  not  seen  fit  to  refer  this 
amendment  to  that  committee.  It  is  because  of  the  presence 
on  that  committee  and  the  activities  of  the  senior  Senator 
from  Virginia,  and  his  effectiveness,  that  I  did  not  see  fit  to 
refer  to  the  Committee  on  Banking  and  Currency  this 
amendment  or  the  bill  which  I  have  offered  as  an  amend- 
ment. That  is  no  criticism  of  the  senior  Senator  from  Vir- 
ginia. I  know  there  is  no  man  in  the  Senate  more  sincere  in 
the  viewpoint  he  takes  than  is  the  distinguished  senior 
Senator  from  Virginia. 

Mr.  President,  I  will  make  one  other  statement.  I  will  not 
name  all  the  Senators,  but  when  the  history  of  the  Senate 
shall  have  been  written  the  name  of  the  distinguished  senior 
Senator  from  Virginia  will  be  cataloged  along  with  the  few 
great  Senators  of  the  United  States.  I  do  not  think  that 
with  that  statement  he  can  take  offense  at  what  I  have  said 
or  may  say  hereafter. 

Mr.  GLASS.  Mr.  President,  I  have  never  taken  offense  at 
anything  the  Senator  has  said,  and  I  rise  now  merely  to  re- 
mark that  the  Senator  from  Virginia  has  had  no  opportunity 
whatsoever  to  consider  any  bill  now  before  the  subcommittee 
of  which  he  is  chairman.  The  Senator  from  Virginia  has  sat 
here  in  his  seat  for  more  than  7  weeks  endeavoring  to  expe- 
dite the  passage  of  a  measure  the  purpose  of  which  is  to  feed 
the  hungry  and  clothe  the  naked,  to  furnish  relief  and  work 
relief  to  three  million  and  a  half  people  on  the  relief  rolls. 
I  have  not  had  an  opportunity  to  consider  any  bank  bill. 

I  have  scarcely  had  an  opportunity  to  eat  my  meals,  and 
the  Senator  must  know  that  no  bill  has  ever  been  within 
my  jurisdiction  the  proponents  of  which  have  not  had  ample 
opportunity  to  state  their  views  and  where  the  members  of 
the  committee  have  not  had  ample  time  to  express  and 
register  its  own  views.  I  am  but  one  member  of  a  committee 
of  21  Senators. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  appreciate 
the  statement  just  made,  but  in  monetary  affairs  the  Senator 
from  Virginia  is  not  only  the  subcommittee  but  the  com- 
mittee, and  the  United  States  Senate,  the  Congress,  and 
the  financial  government  of  the  United  States.  [Laughter.] 
I  wonder  whether  I  can  make  that  broader. 

Mr.  GLASS.  No;  but  it  does  not  constrain  me  to  buy  a 
hat  of  any  greater  dimensions  than  the  one  I  now  wear. 
(Laughter.) 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  let  me  advert 
to  the  suggestion  made  by  the  distinguished  Chairman  of 
the  Committee  on  Banking  and  Currency.  He  asked  this 
question,  what  can  we  do  to  get  the  reserves  he  speaks 
about  circulating?  What  can  the  country  do.  what  can 
the  Government  do.  what  can  Congress  do.  to  get  the  de- 
posits now  in  the  banks  thawed  out  and  active?  I  am  pre- 
pared to  tell  the  Senator.  He  may  not  agree  with  my  con- 
tention, but  I  think  I  have  the  proof,  and  I  submit  it  for 
what  it  is  worth. 

The  banks  have  been  criticized  for  5  years  for  not  making 
loans.  They  have  had  billions  of  dollars  of"  so-called 
••  money  "  in  their  vaults,  and  they  have  not  made  loans  and 
they  are  not  now  making  loans  to  any  great  extent.  Because 
the  banks  have  this  money,  the  banks  have  been  criticized 
and  condemned  for  the  reason  that  they  are  not  lending 
other  people's  money  on  applications  for  loans. 

I  have  never  blamed  the  banks  for  not  making  loans.  I 
am  not  a  banker.  I  never  was  behind  a  bank  coimter  in 
my  life.  I  never  owned  a  dollar's  worth  of  stock  in  any  bank 
in  my  life.  I  have  never  had  much  money  in  a  bank  at 
any  one  time  in  my  life.  Banks  do  not  loan  their  own 
money.  As  a  rule,  they  loan  other  people's  money.  They 
loan  the  money  of  their  depositors.  Is  a  bank  justified  in 
loaning  other  people's  money  on  security,  on  notes,  which 
it  is  not  sure  will  be  paid? 


It  is  stated  in  the  Senate  that  banks  will  loan.  On  what 
security  will  they  loan?  If  Senators  had  a  million  dollars 
this  afternoon,  what  would  they  loan  their  own  money  on? 
Would  they  loan  it  on  a  farm  with  cotton  selling  at  10  cents 
a  pound  and  wheat  selling  at  90  cents  a  bushel?  Of  course, 
they  would  not. 

If  the  people  had  no  debts  to  i>ay.  no  interest  io  pay,  no 
taxes  to  pay.  the  value  of  the  dollar  would  not  be  so  material. 
But  there  is  an  overhead  expense — $15,000,000,000  a  year  for 
taxes;  $10,000,000,000  a  year  for  interest.  Then,  there  Is 
our  portion  of  the  debt  of  $250,000,000,000.  It  rests  upon 
our  shoulders;  and  so  our  people  must  make  money,  over 
and  above  the  cost  of  operation,  suflBcient  to  have  some 
profit,  because  it  is  out  of  profit  they  pay  their  taxes  and 
pay  their  interest  and  pay  their  debts.  Otherwise,  if  they 
pay  such  bills  out  of  their  surplus,  out  of  their  capital,  it 
will  only  be  a  matter  of  a  few  years  until  the  capital  is 
absorbed,  and  that  is  almost  what  is  happening. 

I  have  made  the  statement  many  times,  and  I  am  coming 
to  the  point,  that  banks  cannot  now  lend;  they  are  not  lend- 
ing now  to  any  substantial  degree.  They  will  not  lend  until 
the  price  level  is  so  raised  that  the  things  the  people  pro- 
duce will  sell  for  enough  above  the  cost  of  production  to  leave 
some  profit  which  the  producer  may  spend.  Any  time  the 
price  level  is  raised  to  the  point  where  producers  can  sell 
their  products  at  a  profit,  banks  will  see  that  producers  are 
becoming  good  risks  for  loans.  I  have  not  condemned  the 
banks.  I  am  not  now  condemning  the  banks,  for  had  they 
followed  a  different  policy  they  would  not  be  open  this 
afternoon. 

Mr.  President,  a  few  days  ago  I  saw  a  criticism  of  the 
banks — and,  by  the  way,  that  criticism  came  again  from  the 
distinguished  Governor  of  the  Federal  Reserve  Board  in 
Washington.  He  stated — and  I  have  here  what  purports 
to  be  his  statement — that  imless  the  banks  commenced  mak- 
ing loans  the  Government  would  step  in  and  take  the  banks, 
and,  owning  the  banks,  would  laegin  making  loans.  That 
was  the  inference.  If  that  was  his  inference,  it  was  wrong. 
Banks  should  not  be  blamed  for  not  making  loans  today. 
Banks  are  anxious  to  make  loans  and  will  make  loans  just 
the  moment  they  see  a  reasonable  chance — ^I  should  say  an 
assured  chance — that  the  borrower  will  pay  back  the  money. 

When  this  statement  was  published  a  few  days  ago  I  tele- 
graphed to  some  banks  in  my  section  of  the  country,  starting 
at  Kansas  City.  I  telegraphed  a  distinguished  friend  of 
mine  who  is  head  of  one  of  the  largest  banks  in  Kansas  City. 
Mr.  Kemper,  and  I  telegraphed  to  the  larger  banks  in  my 
State.    Here  is  the  telegram  I  sent  to  the  banks: 

Banks  criticized  here  for  not  making  loans.  Have  defended 
banks  for  not  extending  credit  and  assigned  reason  that  price  level 
Is  so  low  that  there  Is  no  profit  In  bvislness.  Mow  that  value  of 
cattle  and  hogs  Is  up,  please  advise  If  banks  are  not  willing  and 
glad  to  extend  credit  on  such  livestock.    Wire  answer  collect. 

Through  the  policy  of  the  Government,  the  killing  of  jAgs 
made  pigs  scarce.  Pigs  are  now  high  in  price.  As  the  result 
of  the  drought  and  the  killing  of  cattle,  cattle  became  scarce. 
Cattle  today  are  high  in  value.  In  my  section  of  the  coun- 
try, hogs  and  cattle  today  sell  at  a  value  which  shows  a 
profit.  Every  cattleman  in  the  W^t  is  tnring  to  get  cattle, 
stockers,  to  put  upon  his  ranches  to  feed,  knowing  that  if 
he  can  get  the  cattle  he  will  have  the  grass,  and  he  will 
make  some  money  out  of  cattle  at  the  present  price.  The 
same  thing  is  true  of  Nebraska,  Kansas,  Oklahoma,  and  the 
com  area.  The  farmers  there  know  that  if  they  can  get 
some  hogs,  they  can  feed  those  hogs  at  present  prices,  and 
sell  the  hogs  at  present  prices,  and  make  some  money.  So 
they  are  trjring  to  buy  cattle  and  they  are  trjring  to  buy 
hogs. 

Here  is  the  reaction  of  the  banks.    Mr.  Kemper  wired  me 

as  follows: 

Recent  upturn  In  price  favorable  and  seems  to  be  interesting 
cattlemen  In  laying  in  stockers  and  feeders.  We  are  figuring  on 
several  substantial  loans  at  this  time.  Made  commitment  yester- 
day of  $100,000  to  Kansas  cattlemen  who  are  buying  6,000  head  of 
big  steers  In  Texas.    Regards. 

Here  is  the  proof  of  what  I  have  been  trying  for  5  years 
to  say.    Raise  the  price  level!     Let  the  producer  have  a 
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profit*  The  cattlemen  cannot  be  expected  to  raise  cattle 
and  sell  them  at  a  loss.  They  have  been  doing  it  for  years; 
and  now  they  have  not  only  lost  their  cattle  ranches,  but 
they  have  lost  everything  else. 

Mr.  GLASS.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.  I  yield  to  the  Senator  from 
Virginia. 

Mr.  GLASS.  Does  the  distinguished  Senator  think  it  is 
the  business  of  the  Congress  of  the  United  States  ficti- 
tiously to  raise  prices? 

In  other  words,  to  amplify  my  question,  the  Government 
has  caused  cotton  to  be  plowed  under.  There  are  130,000.000 
people  in  this  country  who  use  cotton,  from  the  diaper  on 
the  baby  to  the  shroud  on  the  corpse  that  is  let  down  into 
the  grave.  Does  the  Senator  think  it  is  the  business  of  Con- 
gress fictitiously  to  raise  the  price  of  cotton  goods  to 
130,000.000  people? 

There  are  130,000,000  people  who  have  to  eat  bread  and 
meat.  Does  the  Senator  think  it  is  the  business  of  Congress 
fictitiously  to  raise  the  price  of  bread  and  meat  by  reducing 
the  acreage  for  wheat,  and  by  slaughtering  cattle  and 
throwing  their  carcasses  away,  and  by  killing  sows  in  order 
that  they  may  not  raise  pigs? 

No  one  here  ever  speaks  for  the  consimiing  public;  but  it 
is  thought  to  be  the  business  of  Congress  fictitiously  to  raise 
the  prices  of  commodities  which  130,000,000  people  are  bound 
to  consume — fictitiously  to  raise  the  price  to  the  consuming 
public.     I  do  not  agree  with  that  theory  at  all. 

Mr.  THOMAS  of  Oklahoma.  I  knew  the  Senator  would 
not  agree  with  it. 

Mr.  McCARRAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.  Before  I  yield  to  the  Senator 
from  Nevada  I  wish  to  answer  the  Senator  from  Virginia.  I 
shall  be  glad  to  yield  to  the  Senator  from  Nevada  in  a  mo- 
ment. 

The  Senator  from  Virginia  asked  me  whether  it  is  the  duty 
of  Congress  fictitiously  to  raise  the  price  of  commodities.  Let 
me  ask  the  distinguished  Senator  from  Virginia  a  question. 
Was  it  the  duty  of  private  parties  siureptitiously  to  reduce 
the  value  of  those  commodities?     That  is  being  done. 

Mr.  GLASS.  Oh.  no.  I  do  not  think  it  was  the  business  of 
private  parties  surreptitiously  to  reduce  ansrthing. 

Mr.  THOMAS  of  Oklahoma.    That  is  what  is  being  done. 

Bfr.  GLASS.  I  do  not  believe  in  doing  anything  surrepti- 
tiously.   [Laughter.] 

Mr.  THOMAS  of  Oklahomsu  I  know  the  Senator  does  not. 
but  that  is  what  is  being  done. 

I  now  yield  to  the  Senator  from  Nevada. 

Mr.  McCARRAN.  Mr.  President,  in  keeping  with  the  ex- 
pressicMi  of  the  able  Senator  from  Virginia  and  in  keeping 
with  the  thought  of  the  able  Senator  from  Oklahoma,  I  am 
reminded  of  the  lines  of  Jefferson,  when  he  wrote: 

If  we  have  to  apply  to  Washington  as  to  when  we  shall  sow  and 
when  we  ahall  rea^.  we  shall  soon  go  short  of  bread. 

Mr.  GLASS.  I  am  glad  that  one  Senator  has  boldness 
enough  to  quote  a  line  from  Jefferson  here,  because  we  have 
deserted  every  principle  he  ever  announced. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  hope  the 
Senator  will  not  leave  the  Chamber  for  Just  a  moment.  I. 
too.  like  Jefferson.  Let  me  quote  from  that  distinguished 
citizen  of  Virginia.    He  made  this  prophecy: 

If  the  American  people  ever  allow  private  banks  to  control  the 
IBBXM  of  currency,  first  by  Inflation  and  then  by  deflation,  the 
banks  and  the  corporations  which  will  grow  up  around  them  will 
deprive  the  people  of  all  property,  until  their  chUdren  wake  up 
homeleas  on  the  continent  which  their  fathers  conquered. 

Mr.  President,  I  never  vot4?d  to  kill  any  pigs.  I  never 
voted  to  kill  any  cattle.  Prom  our  committee  came  the  bill 
providing  for  the  A.  A.  A.;  but  at  the  time  the  bill  was  being 
considered  there  was  no  thought  that  pigs  might  be  killed 
under  that  bill.  There  was  no  thought,  so  far  as  I  was  con- 
cerned, that  cattle  might  be  murdered  and  left  on  the  dry, 
parched  plains  of  the  West.  Evidently,  however,  the  author- 
ity was  there.  It  has  not  been  challenged.  Pigs  were  killed 
and  their  carcasses  thrown  in  the  river.  Cattle  were  killed 
to  become  a  prey  of  the  hungry  birds,  the  carrion  of  the 


West.  I  did  not  know  I  was  voting  for  it,  but  evidently  the 
Congress  passed  a  bill  giving  authority  sufficiently  broad  to 
kill  the  pigs  and  to  kill  the  cattle.  However,  that  was  not 
my  suggestion. 

Not  a  single  pig  needed  to  be  killed.  Not  a  single  cow 
needed  to  be  killed.  If  those  who  control  the  financial  legis- 
lation of  America  had  done  what  I  would  have  done,  we 
should  have  saved  the  lives  of  those  defenseless  pigs  and  sows 
and  cattle  and  allowed  them  to  live. 

In  my  judgment,  the  only  worthwhile  increase  of  prices 
we  have  had  has  come  about  through  our  monetary  adjust- 
ment policy.  By  using  the  powers  given  the  President,  in 
my  judgment,  policies  could  have  been  placed  before  us 
which  would  have  made  it  unnecessary  to  kill  a  single  pig 
or  a  single  cow  in  America.    Prices  could  have  been  raised. 

The  distingiiished  Senator  from  Virginia  complains  that 
through  fictitious  manipulation  we  cheapened  the  dollar  and 
raised  prices,  but  through  some  kind  of  manipulation  the 
dollar  was  raised  and  prices  were  driven  down,  and  some 
Senators  even  as  yet  do  not  seem  to  know  how  that  was 
done. 

Mr.  President,  the  Democratic  Party  was  in  power  from 
1912  to  1920.  When  the  Democratic  Party  came  into  power 
in  1912  we  only  had  about  three  and  a  half  billion  dollars  in 
circulation.  Through  the  financial  acumen  of  the  distin- 
guished Senator  from  Virginia  the  Federal  Reserve  System 
was  conceived  and  brought  into  being;  and  having  the  Sys- 
tem, and  it  being  workable,  the  Government  proceeded  to 
increase  the  amount  of  money  in  circulation  by  three  and  a 
half  billion  dollars,  until  in  1920  we  had  almost  six  and  a 
half  billion  dollars  in  circulation.  The  amount  of  real 
money  in  circulation  during  the  days  of  Wilson  was  almost 
doubled. 

When  Mr.  Wilson  became  President  in  1912  prices  were 
low;  money  was  scarce.  When  Mr.  Wilson  left  the  Presi- 
dency money  was  plentiful;  prices  were  high.  Is  there  not 
an  attachment  between  those  circumstances? 

In  1920  the  Republican  Party  met  in  Chicago  in  national 
convention,  and  being  out  of  power,  and  desiring  to  regain 
power,  that  great  party  in  its  platform  adopted  at  Chicago 
condemned  the  Democrats  of  America  for  being  responsible 
for  the  high  cost  of  living.  "  These  terrible  Democrats  ficti- 
tiously have  raised  the  price  of  foodstuffs,  clothing,  and 
everything  else  in  America  to  a  point  where  we  cannot  live. 
These  wicked  Democrats  have  fictitiously  raised  the  price 
of  everything  the  people  have  to  buy  to  such  an  extent  that 
there  is  danger,  and  they  have  done  it  by  an  overexpansion 
of  the  currency  and  credit."  In  other  words,  the  Wilson  ad- 
ministration put  out  too  much  money  and  had  been  too 
liberal  with  credit,  and  because  we  had  too  much  money  in 
circulation  and  were  too  liberal  with  our  credit,  money  was 
plentiful,  money  was  cheap,  and  prices  were  high.  Then  the 
Republican  Party  said,  "  Turn  out  those  wicked  Democrats 
and  elect  us  angel  Republicans,  and  we  will  bring  down  the 
high  prices,  and  we  will  bring  them  down  by  deflating  the 
currency  and  credits." 

Mr.  GLASS.    Mr.  President 

Mr.  THOMAS  of  Oklahoma.  I  yield  to  the  Senator  from 
Virginia. 

Mr.  GLASS.  "Rie  Senator  surely  knows  that  every  dollar 
Issued  under  the  Wilson  administration,  particularly  under 
the  Federal  Reserve  Bank  System,  was  a  dollar  issued  in  re- 
sponse to  the  demand  of  commerce,  industry,  and  agriculture. 
There  was  not  anything  fictitious  about  a  single  dollar  which 
was  issued;  every  dollar  was  issued  automatically  and  in 
response  to  a  demand,  and  it  could  not  be  issued  for  anything 
other  than  the  requirements  of  commerce,  industry,  and 
agriculture. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  take  the 
shackles  off  the  legs  of  the  American  people  and  give  them  a 
price  level  that  will  make  possible  a  profit  and  the  bank  de- 
posits will  begin  to  swell  from  the  moment  the  shackles  are 
removed. 

Mr.  President,  reverting  to  the  statement  just  made,  our 
Republican  friends  said,  "  The  Democrats  made  prices  high; 
Turn  out  the  Democrats;  elect  Republicans.    We  will  take 


1935 


CONGRESSIONAL  RECORD— SENATE 


4283 


money  out  of  circulation;  we  will  curtail  credits;  we  will 
bring  prices  down."  What  happened?  The  farmers  went 
out  and  voted  for  cheaper  corn  and  cheaper  hogs  and  cheaper 
wheat.  That  was  the  effect  of  their  vote.  They  did  not 
know  what  they  were  doing  or  they  would  not  have  done  it. 
The  laboring  men  went  out  and  voted  to  take  away  their 
own  jobs.  They  did  not  know  they  were  doing  that,  but 
that  was  the  effect  of  what  they  did,  because  the  panic  came 
on  in  1921.     The  Republicans  won  that  year. 

Mr.  Harding  became  President  and  was  inaugurated  on 
the  4th  of  March  1921.  To  the  credit  of  the  Republican 
Party,  let  it  be  said  that  when  it  came  into  power  it  did 
exactly  what  it  had  promised  to  do,  and  it  began  to  deflate 
the  currency  and  to  restrict  the  credit  of  the  Nation. 

At  this  point  I  want  to  prove  my  statement.  On  the  1st 
of  April  1921.  which  was  some  26  days  after  Mr.  Harding  be- 
came President,  there  was  in  circulation  the  sum  of  $6,207,- 
000,000  of  money— real  money,  the  kind  of  money  for  which 
I  am  fighting.  Eighteen  months  later  on  the  1st  day  of  Sep- 
tember 1922,  there  was  in  circulation  the  sum  of  $4,393,000,- 
000.  In  other  words,  in  18  months'  time  the  Republican 
Party  in  power  took  out  of  circulation  actual  money  to  the 
extent  of  more  than  a  hundred  million  dollars  a  month.  At 
the  end  of  18  months  wheat  was  not  selling  for  $3  a  bushel, 
nor  $2.50  a  bushel,  as  it  was  when  the  Republicans  came  into 
power;  wheat  was  selling  for  a  dollar  a  bushel.  Cotton  was 
not  selling  for  40  cents  a  pound,  as  it  was  when  the  Repub- 
lican Party  came  into  power;  cotton  was  selling  for  20  cents 
a  pound.    Other  prices  were  in  proportion. 

In  that  short  simple  Republican  platform  declaration.  Mr. 
President,  we  find  the  whole  economics  of  money,  recognized 
everywhere,  except  in  the  Senate  of  the  United  States.  The 
House  of  Representatives  understands  the  money  question. 
On  several  occasions  the  House  of  Representatives  has  gone 
on  record  in  favor  of  a  little  more  money.  The  House  of 
Representatives  has  passed  the  bonus  bill,  I  think,  on  three 
different  occasions,  providing  for  an  expansion  of  our  cur- 
rency. The  House  of  Representatives  passed  the  Goldsbor- 
ough  bill  2  years  ago  providing  for  an  expansion  of  our  cur- 
rency. The  House  of  Representatives  knows  what  the  trou- 
ble is.  The  House  of  Representatives  has  acted;  but  here  in 
the  United  States  Senate,  the  body  of  Webster,  Calhoun, 
and  Clay,  it  seems  that  nothing  can  be  done. 

On  my  left  sits  the  distinguished  junior  Senator  from 
Indiana  [Mr.  MintonJ.  Indiana  is  my  native  State.  It  is 
the  State  of  the  late  Senator  David  Turpie,  the  State  of 
Benjamin  Harrison,  the  State  of  Daniel  W.  Voorhees,  and 
other  distinguished  men,  and  here  we  have  a  discussion  on  a 
$75,000,000,000  amendment — and  I  will  show  that  that  is  the 
case  before  I  conclude ;  2  years  ago  I  said  the  amendment  was 
a  $200,000,000,000  one;  but  there  has  already  been  effected  a 
transfer  of  over  one  hundred  and  seventy -five  billion  and  we 
are  not  nearly  through  with  the  transfer,  not  of  dollars  but 
of  value;  and  the  amendment  which  I  will  propose  very 
shortly  is  not  a  $200,000,000,000  amendment;  it  is  only  a 
$75,000,000,000  amendment.  It  is  so  small  that  Senators  do 
not  care  to  deal  with  trifles.  In  the  Senate  when  we  are 
spending  we  never  speak  any  more,  not  consciously  at  least, 
about  millions;  anything  that  is  not  represented  by  a  billion 
is  not  worth  talking  about,  but  when  it  comes  to  raising  the 
money,  only  a  dozen  Senators,  at  2  o'clock  and  10  minutes 
p.  m.,  this  day  are  in  the  Senate  Chamber,  and  those  who 
profess  to  be  leaders  of  this  body,  following  the  policy  of  the 
former  administration,  can  only  lead  this  country  to  the  same 
calamity  to  which  the  former  administration  led  it. 

I  am  interested  in  my  administration.  Bom  of  Democratic 
parentage  in  Democratic  Putnam  County,  Ind.,  I  have  always 
been  a  Democrat  and  always  believed  in  Democratic  policies, 
which  mean  "  help  the  masses."  Any  time  the  masses  are 
helped  we  do  not  have  to  bother  with  the  upper  fellows.  Any 
time  labor  is  employed,  any  time  the  farmers  of  the  country 
can  get  enough  for  the  commodities  they  produce  to  pay  the 
cost  of  production  and  have  a  little  profit  left  the  farmers  are 
not  on  the  bread  line.  Any  time  labor  is  employed  farmers 
can  raise  and  produce  and  sell  at  a  profit,  and  we  do  not  have 
to  worry  about  the  bankers  or  the  lawyers  or  the  doctors  or 


the  corporations  or  the  railroads;  but  when  we  have  22.000.000 
of  our  fellow  citizens  on  the  dole  and  10.000,000  of  our  people 
unemployed,  what  do  we  see?  The  Congress  of  the  United 
States  is  stashing  in  session  day  after  day  planning  to  spend 
five  thousand  million  dollars  in  c<rder  to  keep  the  people  alive 
for  the  next  12  months. 

When  the  people  are  in  that  condition,  what  is  the  con- 
dition of  the  railroads?  ,  They  cannot  pay  their  taxes.  "Hiey 
have  no  business.  What  is  the  condition  of  the  banks?  The 
banks  are  not  making  loans  for  the  reason  I  have  indicated. 
They  are  making  no  money.    They  are  barely  existing. 

What  is  the  condition  of  the  lawyers?  They  have  busi- 
ness, but  they  collect  no  fees.  TTie  doctors  have  a  large 
business,  but  collect  no  money. 

We  had  the  banks  coming  to  Washington  by  the  thousands 
to  borrow  money  from  the  Government  in  order  to  keep  their 
front  doors  open.  Five  thousand  banks  have  borrowed 
from  the  Government  a  billion  debars  in  the  past  2  or  3 
years.  The  railroads  have  had  to  borrow  f nan  the  Govern- 
ment. Life-insurance  companies  have  had  to  borrow  from 
the  Government.  Corporation  after  corporation  has  had  to 
borrow  frcwn  the  Government.  The  cities  have  had  to  bor- 
row from  the  Government.  Why?  Because  they  have  not 
any  money  and  they  cannot  get  any  money.  Why  are  they 
unable  to  get  it?  It  does  not  exist!  Yet  Senators  repre- 
senting great  agricultural  States  and  great  industrial  States 
will  not  even  listen.  There  may  come  a  time  when  they 
will  listen.    I  hope  it  may  be  soon. 

I  was  trsring  to  answer  the  question  suggested  by  the 
distinguished  Chairman  of  the  Committee  on  Appropria- 
tions, the  Senator  from  Virginia  [Mr.  Glass].  I  read  one 
telegram.  The  reason  why  banks  are  not  loaning  is  because 
nobody  is  making  any  money.  Those  who  have  made  any 
money  or  have  had  a  chance  to  make  money  can  borrow. 
The  moment  the  price  of  hogs  had  risen  to  the  point  where 
it  showed  a  possible  profit  hogs  became  good  security  for 
loans  of  the  bank.  The  largest  beuak  of  Kansas  City  just 
wired  me  that  they  are  making  a  loan  of  $100,000  to  a  Kan- 
sas cattleman  to  go  down  to  Texas  and  buy  some  steers. 
That  makes  money  for  the  Texas  sellers  of  those  cattle. 
They  need  the  money.  The  men  who  borrow  the  money 
with  which  to  buy  the  cattle  have  hope  of  making  money, 
so  the  condition  of  their  minds  is  improved. 

My  State  is  a  cattle-producing  State.  I  know  of  one 
ranch  in  my  State  comprising  thousands  of  acres.  That 
ranch  has  on  it  at  this  time  several  thousand  head  of  cattle. 
In  the  past  5  weeks  the  herd  of  cattle  on  that  ranch  has  / 
been  sold  three  times,  and  every  man  who  sold  that  herd  of 
cattle  made  money. 

The  first  man  who  owned  the  herd  took  the  mcwiey  and 
paid  his  loan  to  the  bank.  That  helped  the  bank  and  re- 
lieved the  mind  of  the  man  who  had  the  loan  with  the  bank. 
The  second  man  who  bought  the  cattle  later  on  sold  the 
herd  and  made  some  money.  My  information  is  that  he 
took  his  money,  having  a  little  ranch  adjoining,  and  im- 
proved his  fences,  painted  his  house,  and  bought  some  more 
stock.  The  third  man  who  sold  likewise  made  some  mcmey. 
He  bought  the  cattle  at  one  price  and  sold  them  for  a 
higher  price.  There  was  a  profit.  He  used  that  profit. 
What  was  done  in  this  iixstance  with  reference  to  cattle  can 
be  done  in  the  case  of  every  commodity  in  America. 

Mr.  GLASS.  Yes;  and  every  man  who  has  to  eat  a  piece 
of  meat  has  to  pay  twice  as  much  for  it  now  as  he  did 
before  the  cattle  were  all  killed,  does  he  not? 

Mr.  THOMAS  of  Oklahoma.  The  question  suggested  by 
the  distingviished  Senator  from  Virginia  carries  the  infer- 
ence that  "  I,  the  Senator  from  Virginia,  want  the  cattle 
raisers  of  the  West  to  raise  my  beefsteak  and  sell  it  to  me 
at  less  than  cost  of  production."  They  have  been  doing 
that,  but  they  have  almost  reached  the  point  where  they 
will  do  it  no  more. 

Mr.  GLASS.  The  Senator  from  Virginia  does  not  contend 
that  at  all.  He  contends  that  it  is  not  the  business  of  Con- 
gress or  of  the  administration  to  go  out  and  kill  cattle  in 
order  to  have  beefsteak  sold  the  consumer  at  a  fictitious 
price.    It  Is  not  the  business  of  Congress  or  the  admia- 


4284 


CONGRESSIONAL  RiECORD— SENATE 


March  22 


istration  to  so  out  and  plow  under  cotton  in  order  that 
the  poor  people  at  the  country,  particularly,  have  to  pay 
two  prices  for  the  cotton  goods  they  buy.  It  is  not  the  busi- 
ness of  the  Congress  or  of  the  administration  to  kill  a  mil- 
lion sows  in  order  that  they  may  not  have  pigs,  in  order 
that  my  chauffer,  for  example,  shall  now  have  to  pay  18 
cents  for  his  white  meat  whicli  he  formerly  bought  for  6 
cents. 

Mr.  THOMAS  of  Oklahoma.  Some  of  the  people  I  have 
had  the  honor  to  represent  have  not  had  much  of  a  chance 
to  eat  meat  for  a  long  time  unless  they  killed  Jack  rabbits 
and  ate  them.  Some  Senators  would  not  know  what  a  Jack- 
rabbit  is  if  one  should  enter  the  door  of  the  Senate  Cham- 
ber, but  our  people  out  West  know  what  Jack-rabbit  meat  Is. 

Mr.  GLASS.    I  know  what  it  is.     [Laughter.] 

Mr.  THO&IAS  of  Oklahoma.  Mr.  President,  what  is  the 
theory  of  the  industrial  age?  No  one  seems  to  care  about 
the  suffering  in  the  South  and  West.  It  is  immaterial  to 
those  in  the  eastern  industrial  sections  how  much  it  costs 
the  people  of  the  South  and  the  West  to  raise  wheat  with 
which  to  make  bread  and  to  raise  their  meat. 

Mr.  WHEELER.    Mr.  President 

The  PRESIDINO  OFFICER  Mr.  Murkat  In  the  chair). 
Does  the  Senator  from  Oklahoma  yield  to  the  Senator  from 
Montana? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  WHEELER.  I  agree  with  what  the  Senator  has  said, 
though  I  do  not  agree  with  the  policy  of  going  out  and  kill- 
ing hogs  and  other  animals  in  order  to  raise  the  price 
thereof.  I  invite  the  attention  of  the  Senator  from  Okla- 
homa that  it  is  the  duty  of  the  Coognsi  of  the  United 
States  under  the  Constitution  to  issue  mooey  and  regulate 
the  value  thereof.  If  by  issulnir  and  regulating  the  value 
of  money  we  raise  or  lower  the  inices  of  commodities,  that 
is  the  policy  which  Congress  should  pursue  as  delegated  to 
it  by  the  Constitution. 

Mr.  OLASS.  I  was  not  discussing  that  particular  i^iase 
of  the  question. 

Mr.  WHEELER.    I  tinderstand  that. 

Mr.  OLASS.  I  was  talking  about  the  Idiocy  of  raising 
prices  in  a  fictitious  way  to  the  consumers  of  the  country. 
No  one  thinks  about  the  consimiers.  I  do  not  care  anything 
about  Industrialists  except  that  I  want  to  see  them  treated 
fairly.    I  am  no  industrialist. 

Mr.  WHEELER.  I  denounce  that  policy  the  same  as  the 
Senator  does,  because  I  never  have  felt  it  was  the  right  thing 
to  do;  but  when  the  farmers  cf  the  country  advocated  it, 
as  they  did.  or  when  it  was  advocated  by  those  who  did  advo- 
cate it.  they  were  taking  a  leaf  out  of  the  book  of  the  indus- 
trialists, because  that  is  exactly  the  policy  of  the  industri- 
alists. 

Mr.  GLASS.  One  ought  not  to  take  a  bad  leaf  out  of 
anybody's  book. 

Mr.  WHEELER.  I  agree  witli  that:  but  if  there  was  any 
excuse  for  it,  it  was  because  the  industrialists  of  the  country 
have  pursued  that  policy. 

Mr.  GLASS.  Yes;  and  Consrress  has  sat  here  and  given 
the  industrialists  of  the  country  special  privileges.  The 
Democratic  platform  denounced  that  policy,  and  promised 
to  remedy  it.  but  it  has  not  been  remedied. 

Mr.  WHEELER.  I  agree  entirely  with  the  Senator  with 
reference  to  that  statement. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  our  trouble  is 
still  monetary.  (Laughter.)  If.  single-handed  and  alone, 
or  with  the  assistance  of  my  disr^ingiiished  friend  from  Mon-  i 
tana  and  my  able  friend  from  \'irginia,  we  can  get  Senators  ' 
to  remain  here  and  listen.  I  might  have  hope  of  getting  some 
place.  Othenriae.  I  must  go  atMut  my  task  unassisted  and 
unaided. 

Mr.  OLASS.    I  am  listening  to  the  Senator. 

Mr.  THOMAS  of  Oklahoma.  I  appreciate  the  Senator's 
attention. 

Mr.  President,  I  said  a  while  ago  that  any  money  we  have 
Is  the  result  of  congressional  ecACtment;  the  kind  of  money 
we  have  is  the  result  of  congressicmal  enactment;  the  amount 
of  money  we  have  is  the  result  of  oongressional  eiMurtment, 


Und  the  value  of  that  money  cannot  be  other  than  the  result 
Of  either  congressional  enactment,  or  the  failure  of  the  Con- 
gress to  {u;t. 

In  1920  we  had  a  dollar  worth  64  cents  in  buying  power. 
In  1933  the  dollar  had  a  buying  power  of  167  cents.  In 
^ther  words,  from  1920  to  1933  the  American  dollar  in- 
creased in  value  from  64  cents  to  167  cents.  I  was  here  in 
Congress  most  of  that  time,  in  the  Senate  most  of  the  time, 
^ind  I  heard  no  one  protesting  vociferously,  save  a  few, 
^gainst  that  high-priced  dollar.  The  men  who  were  being 
jiurt  could  not  be  heard.  They  knew  they  were  being  hurt, 
i>ut  they  did  not  know  by  what  instrument. 

For  12  or  13  years  the  American  dollar  appreciated  from 
•4  cents  year  after  year  imtil  in  February  1933  it  had  a 
|>U3ang  power  of  167  cents,  and  the  wise  financial  geniuses 

}if  America  either  did  not  know  what  was  being  done  or,  if 
hey  did,  they  refused  to  tell  the  Congress  and  to  tell  the 
teople  what  was  being  done. 

j  Congress  has  the  power  to  regulate  the  value  of  the  dol- 
lar. Congress  has  that  power  if  it  will  exercise  it.  It  could 
Eve  fixed  the  value  of  the  dollar  at  any  point  it  desired 
any  time  between  1920  and  1933.  but  Congress  did  not 
t  until  this  administration  came  into  power.  But  ob- 
serve: The  men  in  power  then  have  now  joined  the  forgot- 
ten men,  and  I  prophesy  that  some  of  those  in  power  now, 
ijf  they  either  refuse  to  act  or  refuse  to  permit  that  body  to 
act  which  should  act,  will  Join  the  lonesome  trail  and  soon 
l^ecome  likewise  forgotten  men.  This  covmtry  cannot  live 
ibthout  such  action.  We  are  better  off  than  we  were.  It 
i^  like  a  man  almost  nigh  unto  death  with  typhoid  fever, 
lliat  Is  the  condition  the  country  was  in  on  March  4.  1933. 
The  Nation  was  almost  dead.  It  had  only  a  few  breaths  of 
l|fe  In  it,  apparently;  and  I  well  remember  that  cloudy, 
^ammy  day  when  we  met  at  12  o'clock  in  this  Chamber, 
marched  out  here,  and  saw  the  inauguration  of  our  present 
President.  It  was  cloudy  in  every  way  on  that  day,  Mr. 
president. 

;  We  have  made  much  progress.  The  typhoid  fever  patient 
,  I  think,  out  of  danger.  He  is  much  improved,  but  he  can- 
ot  walk  yet.  He  cannot  work  yet.  We  must  continue  to 
urture  this  tsrphoid  patient  and  see  that  he  has  no  relapse, 

0  set-back.    Now,  instead  of  the  patient's  getting  better,  in 
e  past  few  weelcs  he  has  stopped  improving ;  and  the  dollar, 

\^hile  it  has  been  reduced  in  buying  power  from  167  cents 
lown  to  125.9  cents,  is  not  3^t  cheap  enough.  The  dollar 
as  as  cheap  as  125.6  cents,  but  now  the  dollar  is  going 
k  up  again.  As  the  dollar  goes  up,  prices  come  down, 
d  that  is  what  I  am  complaining  of  today. 
The  dollar  at  this  moment  has  25.9  cents  worth  of  value 
it  that  it  should  not  have.  Of  course,  the  dollar  has  only 
0  cents,  but  these  cents  have  an  excess  value,  and,  of 
urse,  we  all  know  how  to  measure  value.  We  do  not 
easure  value  by  gold,  nor  by  silver,  nor  by  cotton,  nor  by 
heat.  Each  of  the  nations  of  the  world  has  its  own  S3rstem 
fbr  the  measurement  of  value.  In  America  we  have,  down 
i|i  the  Department  of  Labor,  what  is  known  as  the  "  Bu- 
rieau  of  Labor  Statistics."  This  Bureau  keeps  track  of 
7184  commodities,  and  each  week  the  price  of  each  of  these 
clommodities  is  ascertained.  Then  an  average  Is  struck.  If 
e  average  is  up,  that  means  that  the  dollar  is  down.  If 
e  average  is  down,  that  means  that  the  dollar  is  up,  and 
ce  versa.  So,  by  making  the  average  of  all  these  com- 
odities  our  measurement  for  value,  it  is  through  that  sys- 
tem that  we  measure  the  value  of  gold,  we  measure  the  value 
ojf  silver;  or  it  might  be  said  that  we  measure  the  value  of 
gjold  and  gold  measures  the  value  of  silver.  It  makes  no 
(iflrerence,  because  it  is  true  that  in  a  good  many  commodi- 
ties gold  is  the  measuring  device,  and  so  far  as  other  com- 
i^odities  are  concerned,  we  cmnpute  wheat  and  cotton  and 
silver  in  terms  of  gold,  but  we  compute  gold  in  terms  of  this 
treasuring  yardstick. 

1  Mr.  CONNALLY.    Mr.  President,  wlU  the  Senator  yield? 
'  Mr.  THOMAS  of  Oklahoma.    I  yield. 

'  Mr.  CONNALLY.  That  is  particularly  true  in  the  case  of 
ekport  articles.  They  are  all  measured  in  gold,  are  they 
dot? 


Ill 
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Mr.  THOMAS  of  Oklahoma.  I  made  that  statement  a  little 
while  ago,  that  all  commodities  in  America  which  are  world 
commodities  are  measured  in  terms  of  gold,  and  I  referred 
particularly  to  cotton  and  to  wheat.  A  bushel  of  wheat  is 
worth  so  many  grains  of  gold  at  this  moment  throughout  the 
world,  making  allowance  for  transportation  and  insurance. 
A  bale  of  cotton  is  worth  so  many  grains  of  gold  throughout 
the  world,  making  allowance  for  transportation  and  expenses. 
So  our  price  of  wheat  here  in  this  country  is  the  world  price 
of  wheat  in  gold;  the  price  of  cotton  is  the  world  price  in 
terms  of  gold;  and  before  I  get  through  my  discussion  I  shall 
devote  considerable  time,  at  least  a  few  minutes,  to  cotton, 
in  the  hope  of  saving  the  cotton  South. 

Mr.  President,  to  a  telegram  which  I  sent  a  good  while  ago 
I  have  received  some  more  answers.  A  large  bank  in  Musko- 
gee. Okla.,  sent  me  this  telegram: 

Banks  seeking  loans  such  as  you  describe. 
That  is  to  say,  loans  on  livestock — meaning  hogs  and  cattle. 
The  telegram  is  signed  by  H.  H.  Ogden,  president. 

I  have  another  reply  from  the  president  of  perhaps  the 
most  conservative  bank  in  the  West,  one  of  the  best  banks  in 
the  West.  Mr.  E.  A.  Walker,  president  of  the  Tradesmen's 
National  Bank  of  Oklahoma  City,  sends  me  a  telegram  in 
reply  to  my  inquiry.   My  inquiry,  in  substance,  was: 

Banks  criticized  here  for  not  making  loans.  Is  It  not  a  fact  that 
the  reason  you  are  not  making  loans  Is  that  there  Is  no  profit  In 
business?  Now  that  livestock  and  hogs  and  cattle  are  going  up, 
showliig  profit,  are  you  going  to  make  loans  on  livestock,  hogs, 
and  cattle? 

A  Kansas  City  bank  said  they  had  made  $100,000  of  loans 
the  day  before  to  Kansas  people  to  go  down  into  Texas  and 
buy  steers.  The  distinguished  Senator  from  Texas  [Mr.  Con- 
nally],  who  does  me  the  honor  to  listen,  no  doubt  has  had 
some  of  his  constituents  relieved  of  some  of  their  indebtedness 
by  the  sale  of  $100,000  worth  of  steers  to  some  folks  up  in 
Kansas. 

Mr.  Walker  wired  me  as  follows: 

Banks  are  not  only  willing  but  wovild  be  glad  to  extend  proper 
credit  secured  by  mortgages  on  livestock. 

Well,  no  one  would  ask  a  bank  to  make  any  improper  loan 
on  livestock:  but  this  conservative  banker— you  can  see  that 
he  is  conservative  by  the  way  he  hedges— does  say  that  banks 
are  not  only  willing  but  they  are  glad  to  make  loans  on  Uve- 

s^ock. 

Then  I  have  a  reply  from  my  home  county.  I  do  not 
happen  to  live  in  a  town.  I  live  in  the  country.  I  Uve  in 
the  mountains,  15  miles  from  a  bank;  but  here  is  the  banker 
who  takes  cere  of  my  overdrafts,  and  here  is  what  he 


4285 


says 

Mr.  CONNALLY.  Mr.  President,  would  the  Senator  mind 
giving  us  his  name?     [Laughter.] 

Mr.  TYDINGS.  Has  the  Senator  any  influence  with  that 
banker  so  that  he  could  recommend  a  friend?     [Laughter.] 

Mr.  THOMAS  of  Oklahoma.  They  are  very  reasonable  in 
their  security  requirements.    Here  is  the  reply: 

Banks  In  this  community — 

This  is  from  the  county  seat  of  my  home  county — 
are  loaning  freely  to  farmers  and  stockmen. 

That  is  from  Lawton,  Okla.  It  is  signed  by  Exall  English, 
vice  president  of  the  Security  Bank  &  Trust  Co. 

That  gives  the  Senators  all  around  me  the  information 
they  desire. 

Then  I  have  this  telegram  from  a  prominent  bank  In  the 
eastern  part  of  Oklahoma,  the  town  of  Seminole,  signed  by 
W.  E.  Harber,  an  official  of  the  bank.    He  says: 

Under  present  values  of  livestock  we  believe  loans  of  this  char- 
acter will  be  more  satisfactory,  and  believe  banks  will  give  these 
borrowers  more  consideration. 

That  proves  what  I  have  been  saying.  All  in  the  world 
it  is  necessary  to  do  is  to  raise  the  price  so  that  there  is  a 
profit  in  production.  We  killed  hogs  and  cattle  to  raise  the 
price  level.  It  could  have  been  done  in  another  way.  We 
could  still  further  have  cheapened  the  dollar  and  made  prices 
go  up  just  the  same.  If  that  had  been  done,  the  farmer 
would  have  had  the  same  prices  and  the  people  could  have 


had  the  meat  to  fill  their  hungry  stomachs.  Under  the 
policy  pursued  by  the  administration  the  price  Is  up,  but  the 
meat  is  not  here,  and  the  people  are  still  himgry. 

Mr.  Frank  P.  Johnson,  an  official  of  one  of  the  largest 
banks  in  the  State,  located  at  Oklahoma  City,  makes  this 
reply: 

Answering  telegram,  beg  to  sUte  that  this  bank  1b  willing  and 
glad  tc  make  good  livestock  loans. 

He  is  another  good  banker  when  he  hedges  by  sajring, 
••  Good  livestock  loans."  Of  course  nobody  expected  him 
to  make  a  bad  livestock  loan;  but  the  argument  is  this:  Now 
that  cattle  are  up  in  price  and  hogs  are  up  in  price,  bankers 
are  not  only  willing  but  are  glad  to  make  loans  to  cattle- 
men with  which  to  feed  stock  and  to  feed  hogs,  because 
they  can  see  a  chance  to  get  their  money  back-  One  of  the 
banks  from  another  city  has  agents  out  scouring  the 
country  to  And  loans  on  cattle  and  hogs. 

Do  I  need  any  further  argument  to  convince  the  Senate 
that  there  is  no  hope  of  getting  the  banks  to  make  loans 
until  the  price  level  is  raised?  There  is  no  way  to  raise 
the  price  level  excepting  to  kill  off  the  hogs  to  make  them 
scarce,  to  kill  off  the  cattle  to  make  them  scarce,  to  curtail 
the  wheat  and  curtail  the  cotton  to  make  the  product  scarce, 
unless  we  put  money  in  circulation;  but  for  some  reason 
the  administration  has  not  seen  fit  to  put  money  in  circu- 
lation. I  do  not  know  why.  We  agreed  to  do  it.  The  Con- 
gress went  on  record  in  favor  of  placing  money  in  circula- 
tion. Two  years  ago  we  passed  a  bill  in  which  we  gave  the 
President  power  to  put  three  billions  of  Federal  Reserve 
notes  in  circulation  through  buying  Government  bonds.  No 
bonds  have  been  bought.  No  money  has  been  placed  in 
circulation. 

The  second  power  given  the  President  was  to  authorize 
him  to  put  $3,000,000,000  in  circulation  through  the  issuance 
of  United  States  notes.  Treasury  notes.  Not  a  dollar  has 
been  placed  in  circulatiotL 

The  third  power  given  to  the  President  was  the  power  to 
devalue  the  gold  dollar.  We  gave  the  President  the  power 
to  cut  the  gold  dollar  in  half.  This  plan  of  monetary  adjust- 
ment was  first  suggested  to  the  Senate  by  the  distinguished 
junior  Senator  from  Texas  [Mr.  ConnalltI.  I  can  see  him 
now,  standing  there  at  the  rear  of  the  Chamber.  If  you 
ever  see  him  once,  you  will  see  him  forever.  He  is  very  dis- 
tinguished looking.  If  you  ever  hear  him  once,  you  remem- 
ber forever  what  he  said.  I  remember  seeing  him  and  hear- 
ing him  arguing  to  the  Senate  in  favor  of  permitting  the 
President  to  cut  33  Va  percent  of  the  gold  from  the  dollar. 
The  Senator,  however,  was  classed  along  with  the  other 
••  reds  "  and  "  radicals  "  in  this  body.  I  presume,  if  he  made 
that  speech  today  and  the  same  conditions  were  in  existence, 
he  would  be  placed  along  with  Dr.  Townsend  and  some  others 
I  might  mention.  But  later  on  the  bill  was  passed,  and  the 
President  was  given  the  power  to  reduce  the  grains  of  gold 
in  the  dollar  50  percent. 

Mr.  WHEELER.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  McGill  in  the  chair). 
Does  the  Senator  from  Oklahoma  yield  to  the  Senator  from 
Montana? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  WHEELER.  I  hold  in  my  hand  a  copy  of  Skillings' 
Mining  Review,  published  every  Saturday  at  Duluth,  Minn. 
It  is  one  of  the  conservative  mining  journals  of  the  North- 
west.   I  find  the  following  statement  in  this  issue: 

Probably  exerting  far  greater  Immediate  influence  on  the  con- 
tinued business  recovery  of  the  United  States  at  this  particular 
time  than  any  single  domestic  political  or  economic  factor  of  oxir 
own.  because  the  sensitive  trade  balances  and  business  activity  of 
all  countries  of  the  Western  World  must  again,  through  their  cur- 
rencies as  in  the  past,  react  to  Its  pressure  will  be  the  London 
price  of  gold.  If  Its  latest  upward  move  continues  into  a  major 
movement  as  believed  likely  In  London,  with  a  rise  this  year  to 
165  shlUlngs  per  ounce.  The  complete  move  may  come  rapidly. 
With  sterling  exchange  at  $4.86,  such  a  price  would  equal  $41  an 
ounce  over  here  and  the  equivalent  of  a  50-cent  dollar. 

Let  me  say.  as  is  predicted  here  in  this  statement,  "  If  the 
price  of  gold  remains  at  $35  per  ounce  in  the  United  States 
and  if  no  further  devaluation  is  contemplated,  sterling  ex- 
change would  then  naturally  go  down  to  about  $4.10.     If 
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London  roM  rises  to  165  8hiIIiii«:s,  unless  the  stabilization 
fund  of  the  United  States  buys  sterling  to  support  it  at  a 
higher  level,  which  would  probably  cost  the  stabilization 
fund  a  great  deal  of  money,  while  also  possibly  placing  the 
fund  in  the  position  of  necessarily  driving  sterling  still 
lower  when  it  later  sells  its  pjiper  sterling." 

Let  me  call  attention  to  the  fact  that  one  of  tbe  things 
,  that  has  prevented  a  rise  in  world  commodity  prices,  by  rea- 
son of  the  gold  content  of  the  dollar  being  reduced,  has  been 
tbe  thought  upon  the  part  of  a  great  many  people  that  gold 
would  go  very  much  higher,  and  because  it  was  felt  that 
gold  would  go  slill  higher,  not  only  in  England  but  in  other 
places  throughout  the  world,  there  has  been  a  tremendous 
hoarduig  of  gold,  and  gold  really  has  not  been  redistributed 
but  has  been  hoarded  and  sterilized.  That  is  exactly  what 
we  Are  doing  with  it  in  the  United  States  of  America:  we 
are  sterilizing  the  gold,  and  the  same  thing  is  being  done  in 
many  parts  of  Europe,  which  has  prevented  the  stabilization 
of  currencies  and  has  prevented  world  commodity  prices 
from  going  up. 

Mr.  THOMAS  of  Oklahoma.  I  thank  the  Senator  for  his 
statement.     I  agree  with  his  contention  entlr<>ly. 

Mr.  TYDINOS.  Mr.  President,  would  it  divert  the  Senator 
if  I  were  to  ask  him  at  this  point  how  he  arrives  at  the 
maximum  value  of  $1.29? 

Mr.  THOMAS  of  Oklahoma.  I  shall  come  to  that  a  little 
later,  if  the  Senator  will  permit  me. 

While  the  distinguished  Junior  Senator  from  Texas  TMr. 
CoMMALLTl  is  on  the  floor.  I  want  to  tell  him.  the  Senate, 
and  the  country  what  he  has  done  for  this  country.  He 
initiated  the  idea  of  giving  the  President  the  power  to  reduce 
the  gold  content  of  the  dollar.  He  tells  us  that  he  initiated 
the  idea  that  the  President  should  have  the  power  to  cut 
the  gold  dollar  into  three  parts,  keeping  two  in  the  dollar 
and  taking  one  out.  So  he  initiated  the  idea  of  reducing 
the  gold  content  of  the  dollar. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  CONNALLY.  I  thank  the  Senator.  The  biU  of  the 
Senator  from  Texas  did  not  give  that  power  to  the  President. 
It  was  done  by  act  of  Congress.  I  voted  for  the  Senator's 
amendment,  however,  which  did  confer  the  power  on  the 
President. 

Mr.  THOMAS  of  Oklahoma.  The  Senator  from  Texas, 
so  far  as  I  remember,  was  the  first  one  to  propose  on  the 
floor  of  the  Senate  that  one  way  to  solve  the  mroblem.  or  to 
assist  in  solving  the  problem,  was  to  reduce  the  gold  content 
of  the  dollar,  smd  that  was  the  basis  for  the  amendment 
which  was  finally  enacted  by  Congress. 

We  gave  the  President  power  to  cut  the  dollar  in  two.  but 
the  President  saw  fit  to  take  only  40  percent  of  the  gold  out 
of  the  dollar.  In  effect,  he  took  a  pair  of  shears  and  cbpped 
40  percent  out  of  each  gold  dollar  in  the  United  States,  and 
he  threw  the  pieces  he  cut  over  into  a  pile.  He  first  got  in 
all  the  gold.  He  was  a  smart  man  and  knew  hem  to  operate, 
and  be  operated  properly. 

Mr.  GLASS.  He  seized  all  the  gold  that  belonged  to 
other  people:  he  just  took  it.  [Laughter.]  I  do  not  see 
why  the  Senator  from  Oklahoma  should  persist  in  reproach- 
ing the  Senator  from  Texas  as  he  has  done. 

Mr.  THOMAS  of  Oklahoma.  I  am  going  to  make  a  state- 
ment after  a  while  which  I  hope  will  be  verified. 

There  was  a  time  when  gold  was  considered  to  be  the 
property  of  those  who  owned  it,  and  those  who  owned  it  con- 
sidered the  gold  to  be  their  private  property.  But  there 
came  a  time  when  there  was  such  a  demand  for  gold 
throughout  the  world  that  there  was  not  enough  gold  to  go 
around,  so  here  in  the  United  States  we  came  to  the  con- 
chision  that  all  the  people  had  a  better  claim  to  what  little 
gold  there  was  than  a  few  people.  A  few  j)eople  had  it  alL 
So.  under  the  theory  of  eminent  domain,  confiscation,  or 
condemnation,  we  said,  "  l^is  gold  is  needed  as  a  basis  for 
our  money;  all  the  people  need  this  gold;  so  we  will  Just  step 
out  and  take  all  the  gold  from  the  few  who  have  it  for  all 
tbe  people  of  the  United  States."    Call  it  confiscation  or 
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{what  not.  that  was  why  it  was  done.  We  condemn  parivate 
Iproperty  for  public  use. 

Mr.  GLASS.  But  no  citizen  is  now  allowed  to  own  a  dollar 
Of  gold.  If  anyone  has  a  dollar  of  gold  in  his  pocket,  he  is 
la  culprit,  and  is  liable  to  be  put  in  prison  and  fined. 

Mr.  THOMAS  of  Oklahoma.    I  am  not  guilty,  Mr.  Presi- 
dent. 
'    Mr.  GLASS.     Well,  I  am.     [Laughter.] 

Mr.  THOMAS  of  Oklahoma.  That  shows  how  public  sen- 
iment  changes  in  the  United  States.  To  illustrate,  2  years 
a  couple  of  gentlemen  were  going  down  Pennsylvania 
venue.  One  had  $100  in  gold  in  his  pocket.  I  am  not  sure 
hether  it  was  the  distinguished  Senator  from  Virginia.  He 
,ys  he  has  gold,  and  is  guilty,  so  it  might  have  been  the  dis- 
jtinguished  Senator  from  Virginia.  But  the  gentleman  with 
the  $100  in  gold  was  walking  down  the  street  with  another 
gentleman  who  had  a  half  pint  of  liquor  in  his  pocket. 
i  Mr.  GLASS.  The  Government  had  as  much  right  to  take 
the  liquor  as  it  had  to  take  the  gold. 
I    Mr.  THOMAS  of  Oklahoma.     The  Senator  is  interfering 

fith  my  story.  [Laughter.]  The  two  gentlemen  were  walk- 
ig  down  the  street  and  had  possessions  as  I  have  indicated, 
policeman  is  reported  to  have  noticed  some  peculiar  ac- 
Mons  or  conversation,  so  he  chose  to  stop  the  two  gentle- 
en  and  search  them.  On  one  he  found  $100  in  gold,  and 
e  said,  "  You  must  be  an  eminent  and  respectable  citizen. 
bu  go  hence."  He  searched  the  other  gentleman  and  found 
alf  a  pint  of  whisky.  He  arrested  him,  took  him  to  jail, 
^d  he  may  be  down  at  the  workhouse  now,  although  on 
^ond  thought  I  believe  he  got  out  the  other  day. 
i  Laughter.! 

I  Mr.  President,  the  same  two  gentlemen  were  going  down 
the  same  street  recently,  and  the  man  who  had  a  hundred 
iloUars  in  gold  still  had  it;  he  was  a  miser,  a  hoarder.  The 
mxm  who  had  had  the  liquor  2  years  ago  had  managed  to  get 
Another  half  pint  of  liquor.  The  same  policeman  saw  the 
wo  gentlemen  and  stopped  them  and  searched  them  again. 
found  the  hundred  dollars  of  gold  in  the  pocket  of  one 
f  the  gentlemen,  and  he  said.  "  You  are  a  criminal.     Off 

0  jail  with  you."    He  searched  the  other  man  and  found 
he  half  pint  of  liquor,  and  he  said,  "  You  are  a  respectable 

citizen.     Go  hence!  " 

Economic  conditions  made  it  necessary  that  we  take  the 
^old  of  the  Nation. 

I  Mr.  GLASS.  What  are  they  doing  with  it?  There  it  is, 
like  so  much  lumber.  What  are  they  doing  with  it?  It 
tas  been  demonetized. 

Mr.  THOMAS  of  Oklahoma.     It  is  nice  to  think  we  have  it. 

1  Mr.  GLASS.    The  Senator  thinks  it  is  nice  to  have  gold? 

'  Mr.  THOMAS  of  Oklahoma.  Yes.  Mr.  President,  it  is 
pice  to  have  gold,  because  only  on  s^sterday  we  traded  a 
^ood  many  ounces  of  gold  for  silver,  and  that  silver  is 
^oing  to  do  us  some  good;  but  I  will  come  to  that  later. 
j  Mr.  CONNALLY.  Mr.  President,  wUl  the  Senator  yield 
to  me? 

I    Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  CONNALLY.    May  I  suggest  to  the  Senator  my  answer 
the  interrogatory  as  to  what  we  are  doing  with  gold? 

e  are  doing  with  it  just  what  we  always  did  with  it.    We 
ept  it  in  vaults,  kept  it,  not  in  circulation  but  in  reserve. 

e  only  difference  is  that  it  is  now  in  the  Government's 

easury,  in  the  Government's  reserve.  Instead  of  being  in 
he  banks'  reserves,  or  in  somebody's  sock  somewhere. 
;   Mr.  GLASS.    What  is  a  reserve  for?    It  is  to  pay  a  man 
irho  owns  a  paper  promise  to  pay. 
I  Mr.  CONNALLY.    Yes. 

'  Mr.  GLASS.  They  will  not  pay  him  now.  They  would 
tay  him  formerly.  Does  the  Senator  think  this  piece  of 
paper  I  hold  in  my  hand  is  money? 

!  Mr.  CONNALLY.  I  am  sure  that  if  the  Senator  from  Vir- 
ginia did  not  think  it  was  money  he  would  not  be  carrying 
|t  around. 

Mr.  GLASS.  Oh,  yes;  I  would.  [Laughter.]  It  is  not 
iDoney.    If  it  is  money,  why  does  it  say  that  the  United 
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states  or  the  Federal  Reserve  Bank  wiU  pay  $20?  Does  the 
Senator  think  that  is  $20? 

Mr.  CONNALLY.  I  do  not  care  to  transgress  on  the  time 
of  the  Senator  from  Oklahoma 

Mr.  THOMAS  of  Oklahoma.    It  is  $20. 

Mr   GLASS.    It  is  a  piece  of  paper  with  a  lie  on  its  face. 

Mr.  THOMAS  of  Oklahoma.  It  looks  more  like  $20  to  me 
than  any  paper  I  have  recently  seen. 

Mr.  GLASS.  Perhaps  so.  If  I  had  $20  in  gold.  I  could 
spend  it  anywhere.  If  I  should  take  this  paper  to  Europe. 
I  could  not  get  more  than  about  half  price  for  it;  and  if  the 
Government  keeps  on  issuing  such  bills  in  this  country,  we 
will  not  be  able  to  get  anything  for  them. 

Mr.  CONNALLY.  I  do  not  care  to  take  up  the  time  of  the 
Senator  from  Oklahoma  in  an  argiunent  with  the  Senator 
from  Virginia. 

Mr.   GLASS.     The  Senator   started  in  on  my   $20  note. 

[Laughter.] 

Mr.  CONNALLY.  No;  the  Senator  interrupted  me.  I  beg 
the  pardon  of  the  Senator  from  Virginia.  The  Senator  from 
Texas  did  not  start  in  either  on  him  or  his  money,  because 
the  Senator  is  not  in  the  class,  either  in  a  money  way  or  an 
intellectual  way,  with  the  Senator  from  Virginia. 

Mr.  GLASS.  The  Senator  has  more  money  than  I  have. 
I  am  not  prepared  to  say  he  has  more  intellect  than  I  have. 

[Laughter.] 

Mr.  CONNALLY.  I  am  not  as  ostentatious  with  my  money 
as  is  the  Senator  from  Virginia.  He  takes  pleasure  in  show- 
ing on  every  occasion  how  much  money  he  has. 

Mr.  GLASS.    I  can  easily  do  that.     [Laughter.] 

Mr.  CONNALLY.  I  do  not  want  to  take  up  more  of  the 
time  of  the  Senator  from  Oklahoma  except  to  suggest  that 
gold,  being  a  medium  of  exchange,  being  an  agency  of  the 
Government  by  which  all  values  are  measured,  takes  on  a 
public  character;  it  is  vested  with  a  public  character;  and 
the  fact  that  one  does  not  go  down  and  get  the  dollar  in 
gold  is  no  proof  that  he  does  not  have  the  value  of  that 
doUar.  because  so  long  as  the  Government  has  in  its  vaults 
sufficient  gold  reserves,  and  so  long  as  the  law  provides  that 
15  and  a  fraction  grains  of  gold  are  a  dollar,  his  dollar  is 
secure. 

Why  anyone  should  want  to  go  down  and  get  a  gold  dol- 
lar except  to  hoard  I  cannot  understand.  In  the  old  da3^, 
when  paper  was  redeemable  in  gold,  it  was  only  at  the 
Christmas  season  that  a  man  went  down  and  got  a  $5  gold 
piece  or  $10  gold  piece  to  give  his  family.  That  was  ordi- 
narUy  the  only  time  we  used  any  gold  at  aU.  Everyone 
knows  that  with  the  limited  gold  reserves  which  we  had  in 
1933,  had  there  been  a  nm  on  the  gold  reserves  of  the  Na- 
tion the  first  people  to  get  to  the  window  would  have  gotten 
all  the  gold;  and  the  rest  of  the  people,  who  had  silver 
dollars  and  paper  dollars  which  the  act  of  1900  said  should 
be  redeemable  in  gold,  just  as  the  gold  certificate  is  redeem- 
able, would  not  have  gotten  any  gold. 

Mr.  GLASS.  Mr.  President,  what  was  the  limit  in  1933  of 
the  reserves  of  the  country? 

Mr.  CONNALLY.    I  do  not  know. 

Mr.  GLASS.  But  the  Senator  spoke  of  the  "  limited  re- 
serves "  we  had.  We  had  a  reserve  of  76  percent.  We  had 
one-third  of  the  gold  of  all  the  world. 

Mr.  CONNALLY.     We  did  not  have  100  percent. 

Mr.  GLASS.  How  absurd  it  is  to  say  that  we  did  not 
have  100  percent  when  the  experience  of  150  years  showed 
that  we  required  only  5  percent  to  redeem! 

Mr.  CONNALLY.  Certainly;  but  was  the  year  1933,  with 
its  critical  situation,  the  average  of  140  years?  That  is  the 
very  reason  why  the  Senator  from  Texas  says  that  in  ordi- 
nary times  no  one  is  going  to  ask  for  gold :  but  in  the  critical 
period  of  1933.  the  Senator  from  Virginia  ought  to  know, 
and  I  think  he  does  know,  that  there  was  more  of  a  spirit  of 
making  a  raid  on  the  banks  and  on  the  Treasury  than  there 
was  in  normal  times. 

Mr.  GLASS.  The  Senator  from  Virginia  does  not  know 
anything  of  the  kind,  and  the  Senator  from  Texas  does  not 
know  anything  of  the  kind.  The  Senator  from  Virginia 
knows  that  this  country  held  43  percent  of  all  the  gold  in 


the  world,  and  there  was  not  any  necessity  on  the  face  of 
the  globe  for  us  to  go  off  the  gold  standard — not  one  par- 
ticle of  necessity. 

Mr.  CONNALLY.  I  will  say  to  the  Senator  from  Okla- 
homa that  I  did  not  invite  this  exchange  with  the  Senator 
from  Virginia. 

Mr.  GLASS.  Oh,  yes;  the  Senator  did.  The  Senator 
started  it.  and  the  Record  will  so  show. 

Mr.  CONNALLY.  Very  well.  There  is  no  one  who  can 
discuss  matters  with  the  Senator  from  Virginia.  He  is  like 
the  Hapsburgs — he  never  forgets  anything,  and  he  never 
learns  anything  new. 

Mr.  GLASS.  Well,  I  have  not  been  exactly  dethroned  as 
yet.  and  I  am  not  in  exile,  either.  I  may  be  next  year,  but 
I  am  not  now;  and  as  long  as  I  am  not  in  exile  I  am  going 
to  stand  here  in  my  place  and  express  my  mind. 

Mr.  CONNALLY.    I  hope  the  Senator  will  be  here  next 
year,  and  the  year  after,  and  the  year  following  that.     I 
have  no  doubt  that  if  he  is  here  he  will  do  what  he  says 
he  will  do — express  himself. 
Mr.  GLASS.    Yes. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  getting  back 
to  the  money  question  again  [laughter],  our  troubles  are 
still  monetary.  On  the  1st  of  January  1933,  at  the  end 
of  the  dynasty  which  is  no  more  and  the  beginning  of  the 
one  which  now  exists,  we  had  a  total  monetary  gold  stock 
in  the  sum  of  $4,549,000,000.  At  the  same  time  we  had 
money  in  circulation,  of  all  kinds  and  character,  in  the  total 
sum  of  $5,589,000,000. 

Now  let  me  come  back  to  the  Ssnator  from  Texas.  I 
have  just  stated  that,  in  my  judgment,  the  Senator  was 
responsible  for  the  policy  of  reducing  the  gold  value  of  the 
dollar.  Acting  imder  the  authority  granted  by  the  Congress, 
the  President  took  40  percent  of  the  gold  from  every  gold 
dollar  and  added  it  to  a  profit  fund.  When  he  had  com- 
pleted his  activities  he  added  up  his  profits  fimd  and  found 
that  the  gold  so  taken  from  the  dollars  made  the  smn  of 
$2,812,000,000.  Two  billion  eight  hundred  and  twelve  million 
dollars  accrued  to  the  Treasury  in  profit  because  of  the  sug- 
gestion made  by  the  junior  Senator  from  Texas.  That  will 
pay  his  salary  for  28,000  years,  and  I  hope  he  will  stay  here 
to  serve  out  the  entire  28,000  years, 

Mr.  GLASS.  Mr.  President,  the  difference  is  that  the 
Senator  calls  it  profit,  and  I  call  it  plunder. 

Mr.  THOMAS  of  Oklahoma.     Mr.  President,  I  think  the 
country  understands  what  it  is. 
Mr.  GLASS.    I  think  so. 

Mr.  THOMAS  of  Oklahoma.  I  am  satisfied  with  that  un- 
derstanding. 

Mr.  GLASS.     So  am  I. 

Mr.  THOMAS  of  Oklahoma.  I  should  like  to  put  the 
matter  to  a  test,  to  a  referendum  of  the  people  of  the  United 
States,  and  I  should  be  glad  to  agree  in  advance  to  abide 
by  the  test. 

Mr.  GLASS.  Of  course,  if  everyone  were  allowed  to  vote 
who  did  not  have  anything,  the  Senator  wotUd  carry  the 

day. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  that  being 
the  test,  it  would  carry  by  about  95  percent. 

The  President  today  has  power  to  take  this  piece  of  gold, 
which  I  indicate  on  my  chart,  from  the  dollar  and  put  It 
over  in  the  profit  fund.  That  is  the  portion  of  the  card- 
board which  I  have  indicated  to  the  Senate.  That  little 
piece  of  gold  is  10  percent  of  the  former  gold  dollar.  It  is 
approximately  20  percent  of  the  present  dollar,  "niat  piece 
of  gold,  if  detached  from  the  dollar  smd  weighed,  would 
weigh  2  V2  grains.  If  the  President  should  do  what  he  could 
do  this  afternoon,  by  signing  his  name  to  an  order  he  could 
clip  that  little  piece  of  gold  from  every  gold  dollar  in  the 
United  States.  On  yesterday  afternoon  we  had  gold  dollars 
to  the  extent  of  $8,551,000,000.  The  President  this  afternoon 
could  clip  this  little  piece  of  gold  and  put  it  in  the  profit. 
When  he  got  it  aU  cUpped  he  could  put  it  in  the  profit,  and 
that  little  piece  of  gold  taken  from  each  dollar,  in  total, 
would  make  an  added  profit  in  the  Treasury  of  $1,500,000,000. 
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Mr.  GLASS.  Mr.  President,  does  not  the  Senator  under- 
stand that  that  is  what  is  the  matter  with  the  business  of 
the  country?  No  one  knows  how  soon  the  other  10  percent 
is  going  to  be  clipped  off;  and.  when  that  is  clipped  off.  no 
one  knows  how  much  m<H^  is  going  to  be  chpped  off,  and 
that  has  produced  confusion  and  a  state  of  terror  in  the 
busmess  circles  of  the  United  States. 

Mr.  THOMAS  of  Oklahoma.  Exactly  so;  and  the  dis- 
tinguished Senator  and  I  would  not  disagree  on  the  policy, 
I  am  sure.  If  we  could  get  off  by  ourselves  somewhere,  we 
could  solve  this  problem. 

We  started  out  with  a  dollar  of  the  size  I  indicate  with 
my  chart.  Times  got  bad.  We  could  not  operate  with  that 
kind  of  a  dollar.  We  reduced  the  size  of  the  dollar  to  the 
size  I  now  indicate.  Now  we  find  that  we  cannot  operate 
with  this  sort  of  a  dollar;  and  the  longer  we  go.  the  less  gold 
will  remain  in  the  dollar. 

It  is  proposed  by  this  joint  resolution  to  appropriatej 
$5,000,000,000.  Next  year  $5,000,000,000  or  $7,000,000,000 
more  may  have  to  be  appropriated,  unless  the  monetary, 
question  shall  be  adjusted.  Then  this  gold  dollar  will  gradu- 
ally dwindle  away.  It  may  get  to  be  only  the  size  I  now: 
indicate:  and  if  we  keep  on  we  may  be  lucky  if  the  gold 
dollar  of  the  United  States  contains  the  amount  of  gold  I 
now  indicate. 

Italy  became  involved  In  debt.  Italy  had  the  lira.  The 
lira  on  the  old  basis  contained  19.3  cents  of  gold.  Italy 
became  so  heavily  involved  in  debt  that  she  could  not  pay 
with  that  expensive  lira,  although  it  was  worth  only  19.3 
cents.  So.  to  meet  her  indebtedness  and  her  expenses,  Italy 
reduced  the  gold  content  of  the  lira  from  19.3  cents  to  5V2 
cents,  and  Italy  is  still  living.  She  is  having  a  hard  time 
to  get  by  with  her  present  indebtedness,  with  the  lira  now 
worth  only  5V^  cents  in  American  money  of  the  value  it  was 
before  being  devalued. 

France  became  involved  In  debt  because  of  the  war. 
France  could  not  pay  her  indebtedness.  France  had  the 
franc.  The  franc  was  worth  19.3  cents.  The  French  people 
could  not  get  francs  in  sulficient  number  to  pay  their  in- 
debtedness. What  happened?  France  reduced  the  value  of 
the  franc  from  19.3  cents  to  3.91  and  a  fraction  cents.  Now 
the  gold  franc  In  France  is  tottering  upon  the  throne.  Iti 
is  still  so  high  that  the  people  cannot  get  enough  francs! 
with  which  to  pay  their  bills.  It  would  not  siu-prise  me  to 
get  at  any  moment  the  information  that  France  has  been 
forced  from  the  gold  standard. 

Only  three  countries  are  left  on  the  gold  standard — 
France,  Switzerland,  and  the  Netherlands.  All  but  those 
three  have  gone  off  the  gold  standard.  The  problem  is  a 
domestic  problem.  The  money  of  every  nation  is  that  na- 
tion's own  domestic  problem.  Other  nations  should  have 
nothing  to  say  about  what  we  call  our  money — dollar,  peso, 
mllreis.  ruble,  or  mark.  We  call  it  what  we  will.  We  make 
money  as  we  desire  to  make  money.  Until  recently  we  had 
more  than  5.500  different  kinds  of  paper  money  in  circula- 
tkm.  We  had  nine  groups  of  money  in  circulation.  We 
had  gold  certificates.  That  was  group  no.  1.  We  had  two 
kinds  of  silver  certificates — one  kind  payable  in  the  dollar 
and  one  kind  pajrable  in  a  dollar's  worth  of  silver.  That 
made  two  groups  of  silver  certificates. 

Then  we  had  the  Treasury  notes  of  1890;  then  we  had  the 
Federal  Reserve  notes;  we  had  the  Federal  Reserve  bank 
notes;  we  had  the  Treasury  notes;  we  had  the  national-bank 
currency;  we  had  the  national  currency.  United  States 
Treasury  notes — nine  different  groups. 
The  national  bank  notes  were  issued  by  5,500  banks. 
Each  national  bcmk  had  its  own  issue  of  its  own  money. 
TbMt  made  as  many  kinds  of  national-bank  currency  as  there 
were  national  banks  that  had  issues  outstanding.  The 
Treasury  Department  is  now  retiring  all  this  conglomeration 
of  paper  money,  and  I  approve  that  course.  They  have  taken 
the  5.500  kinds  of  national-bank  notes  out  of  circulation. 
Such  notes  are  the  easiest  thing  in  the  world  to  imitate  and 
counterfeit.  Any  kind  of  paper,  half  green  and  half  yellow, 
with  some  pictures  and  some  names  on  it.  looks  about  like 
some  of  the  national-bank  notes  I  have  seen.    Tb&i  is  one 


reason  why  national-bank  notes,  being  easy  to  counterfeit, 
are  being  retired,  and  we  will  not  have  them  in  circulation 
any  more.  The  Department  is  recalling  the  Federal  Reserve 
bank  notes,  which  are  comparable  to  the  national-bank  notes. 
They  are  recalling  the  national  currency;  gold  certificates 
have  gone  out  of  circulation.  The  Treasury  notes  of  1890 
will  go  out  of  circulation  as  soon  as  they  show  up.  and  there 
are  only  about  a  million  of  them  in  existence  and  now 
outstanding. 

The  sooner  the  responsible  authorities  of  the  Government 
proceed  to  regiilate  and  adjust  the  value  of  our  dollar  the 
better  they  will  serve  America's  domestic  economy,  lliat 
policy  will  serve  all  the  people  of  America. 

We  are  not  ready  to  stabilize  the  dollar;  Great  Britain  Is 
not  ready  to  stabilize  the  pound;  Germany,  perhaps,  is  not 
ready  to  stabilize  the  mark;  Russia  is  not  ready  to  stabilize 
the  ruble;  Switzerland  is  not  ready  to  stabilize  the  Swiss 
franc;  Italy  is  not  ready  to  stabilize  the  lira.  I  could  go 
through  the  list.  Mexico  is  not  ready  to  stabilize  the  peso. 
Why?  Because  they  are  not  sure  the  present  value  of  their 
money  is  the  value  which  they  want  to  continue.  They  can- 
not be  sure  until  other  countries  evidence  some  desire  to  fix 
a  stable  point  for  their  own  currency.  We  cannot  stabilize 
until  Great  Britain  stabilizes;  Great  Britain  cannot  stabilize 
until  America  stabilizes.  If  we  should  stabilize  first,  then 
Great  Britain  could  drop  the  value  of  her  pound  below  the 
dollar  and  take  the  world's  trade. 

We  have  evidence  of  that,  for  while  Great  Britain  has  been 
trying  to  keep  her  pound  stable.  Japan  has  been  reducing  the 
value  of  the  Japanese  yen;  and  to  the  extent  that  Japan  has 
reduced  the  value  of  the  Japanese  yen,  comparably  below  the 
value  of  the  pound,  Japan  is  taking  the  trade  of  Great  Britain. 
Within  only  the  last  few  days  Great  Britain  proceeded  to  drop 
the  value  of  the  pound  so  that  she  could  proceed  on  a  better 
scale,  and  a  better  foundation,  and  a  better  basis  with  the 
rising  prosperous  country  of  Japan. 

Mr.  President.  I  have  taken  considerable  time  to  lay  the 
foundation  for  my  amendment.  In  that  particular  I  have 
followed  the  precedent  set  on  yesterday  by  the  distinguished 
Senator  from  Idaho  [Mr.  Boeah].  He  had  an  amendment 
proposing  to  repeal  a  section  of  the  National  Recovery  Act 
which  had  formerly  made  inoperative  the  antitrust  laws. 
The  distinguished  Senator  from  Idaho  made  his  speech  in 
advance,  explaining  what  his  problem  was.  and  then  offered 
his  amendment.  I  have  tried  to  explain  what  our  problem 
is.  and  now  I  come  to  the  point  where  I  will  offer  my  amend- 
ment. 

Mr.  President,  I  propose  this  amendment  as  a  solution  for 
some  of  our  problems,  though  not  all  of  them.  The  amend- 
ment I  shall  offer  will  be  an  amendment  in  the  interest  of 
the  producers,  not  in  the  interests  of  the  silver  miners.  I  do 
not  live  in  a  silver-mining  State.  If  there  is  any  silver  in 
the  ground  under  the  mountains  of  my  State  I  do  not  know  it. 
I  could  not  be  offering  a  silver  amendment  to  help  my  silver- 
mining  constituents,  for  I  have  none.  I  am  offering  this 
silver  amendment  to  make  silver  serve  the  people  of  my  State; 
and  when  I  make  silver,  if  I  may,  serve  the  jwople  of  my  State, 
it  will  serve  the  people  of  every  other  State.  I  offer  this 
amendment  to  help  the  producers.  I  offer  this  amendment  to 
help  the  unemployed.  I  offer  this  amendment  to  help  the 
22,000,000  men.  women,  and  children  who  today  are  receiving 
the  dole.  I  offer  this  amendment  to  help  the  taxpayers  of 
America.  I  offer  this  amendment  to  permit  the  possibility 
of  this  great  Government  of  ours  balancing  its  Budget. 
There  is  no  hope  ever  to  balance  the  Budget  of  the  Gov- 
ernment unless  we  have  some  further  monetary  adjustment. 

The  distinguished  Senator  from  Virginia  [Mr.  Glass]  may 
call  that  tinkering  with  the  currency,  but  the  currency  has 
been  tinkered  with  during  the  past  10  or  12  years.  The  dollar 
was  tinkered  up  from  a  value  of  64  cents  to  a  value  of  167 
cents,  not  by  the  Congress  of  the  United  States  but  because 
the  Congress  of  the  United  States  refused  to  see.  or  if  they 
saw  they  refused  to  act. 

I  offer  this  amendment  on  behalf  of  the  Industrial  sec- 
tions of  the  Nation.  This  amendment  is  a  b£Uiker's  amend- 
ment; it  is  a  bondholder's  amendment.    I  have  a  Job  on  my 
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hands  to  prove  that  this  amendment  is  what  I  say  it  Is.  but 
that  will  be  my  task. 

If  I  represented  a  State  of  two  and  a  half  million  people, 
as  I  am  trying  to  do,  and  if  every  one  of  my  constituents  was 
a  millionaire,  and  every  millionaire  a  constituent  of  mine 
had  all  his  money  in  bonds  of  the  United  States.  I  would 
make  the  same  speech  if  I  could  as  I  am  now  making;  I 
would  say  the  same  things  I  have  said  and  the  same  things 
I  am  going  to  say.  Where  are  my  constituents,  assuming 
them  all  to  be  millionaires  owning  bonds,  going  to  get  pay- 
ment for  their  coupons  unless  some  people  somewhere  make 
some  money  with  which  to  pay  those  coupons  and  redeem 
them?  Where  are  my  constituents,  loaded  up  with  mil- 
lions of  dollars  of  United  States  bonds,  to  get  their  money 
when  those  bonds  become  due  unless  the  people  somewhere 
can  make  some  money  with  which  to  pay  those  bonds? 

Mr.  President,  I  ask  that  the  Secretary  read  the  amend- 
ment. 

The   PRESIDING    OFFICER.    The    amendment    will    be 

The  Legislativk  Clerk.  On  page  10.  after  the  amend- 
ment heretofore  agreed  to,  it  is  proposed  to  insert  the  fol- 
lowing: 

Pakt  II — Financing — Expansion  of  Cukkinct  Thereby  Making  It 
Possible  fob  the  People  to  Secuue  Funds  for  Payment  or 
Taxes  Necessary  to  Balance  thk  Budget  and  to  Meet  the  In- 
terest AND  Principal  of  the  Bonds  Made  Necessary  by  thji 
Appropriation  Made  in  Section  1  of  This  Act 
Sec.  12.  The  Secretary  of  the  Treasiiry  is  hereby  authorized  and 

( 1 )  To  Issue  silver  certificates  against  all  silver  bullion  now  held 
or  hereafter  acquired  at  its  monetary  value,  and  such  silver  cer- 
tificates shall  be  placed  in  circulation  immediately  through  the 
payment  of  maturing  obligations. 

(2)  All  sliver  certificates  Issued  and  outside  the  Treasury,  and 
all  silver  certificates  which  may  be  hereafter  issued,  shall,  upon 
receipt  by  the  Secretary  of  the  Treasury,  be  reissued  and  paid  out 
again  and  kept  in  circulation  as  provided  for  legal-tender  notes 
in  chapter  146  of  the  United  States  Statutes  at  Large,  Forty-fifth 
Congress,  and  approved  May  31,  1878.  ^^     .     ^ 

Sec  13  The  Secretary  of  the  Treasury  is  hereby  authorized  and 
directed  to  purchase  silver  bullion  at  the  rate  of  not  less  than 
50  000  000  ounces  per  month  wherever  silver  shall  be  procurable  at 
a  price  to  be  fixed  by  him  from  time  to  time,  and  the  sUver  so 
purchased  shall  be  paid  for,  held,  and  deposited  as  provided  by 
law  Provided.  That  such  purchase  of  silver  shall  continue  until 
the  proportion  of  silver  to  gold  in  the  monetary  stocks  of  the 
United  States  shall  equal  one-fovu^h  of  the  monetary  value  of 
such  stocks,  or  until  the  price  of  silver  in  the  world  markets,  based 
upon  international  exchange,  shall  reach  the  value  of  « 1.29  per 
fine  ounce,  whereupon  such  purchases  shall  cease:  Provided  fur- 
ther That  (a)  at  any  time  the  price  of  sUver  in  such  world  markets 
reaches  the  value  of  $1.29  per  fine  ounce,  the  mint  is  hereby  opened 
to  the  free  acceptance  of  silver  upon  the  basis  of  371  %  grains  of 
fine  silver  to  the  dollar  as  provided  In  section  9  of  chapter  16 
of  the  First  Statutes  of  1792;  (b)  that  payment  for  aU  silver 
accepted,  as  provided  herein,  shall  be  made  in  standard  silver 
dollars  or  in  silver  certificates  at  the  option  of  the  person,  firm, 
association,  or  corporation  tending  silver  for  coinage:  (c)  that 
to  the  end  that  the  necessary  proportion  of  silver  may  be  acquired 
for  our  metallic  monetary  stocks,  the  Secretary  of  the  Treasury 
may,  in  his  discretion,  exchange  gold  or  silver  on  a  fair  and 
equitable  basis  of  price  and  silver  certificates  shall  be  issued  im- 
mediately against  all  silver  thus  acquired  by  such  exchange  as 
provided  In  paragraph  1  of  section  12  hereof;  (d)  that  the  Secre- 
tary of  the  Treasury  is  hereby  authorized,  in  his  discretion,  to 
accept  sliver  at  an  agreed  price  in  settlement  and  adjustment  of 
any  balance  due  the  United  States:  and  (e)  that  the  Secretary  of 
the  Treasury  shaU  make  all  needful  rules  and  regulations  for  car- 
rying into  effect  the  provisions  of  this  title. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from 
Oklahoma. 

Mr.  FRAZIER.  Mr.  President,  I  should  like  to  suggest 
the  absence  of  a  quorum,  if  the  Senator  will  yield  for  that 
purpose. 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  FRAZIER.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.  The  absence  of  a  quorum 
having  been  suggested  the  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Coolldge 

Ccpeland 

Costlgan 

Couzens 

Cutting 

Dickinson 

Dleterlch 

Donahey 

Duffy 

Fletcher 

Prazler 

George 

Gerry 

Gibson 

Gla» 

Gore 

Gufley 


Hale 

Harrison 

Hastings 

Hatch 

Hayden 

Johnson 

Keyes 

King 

La  Follette 

Logan 

Lonergan 

McAdoo 

McCarran 

McGUl 

McKellar 

McNary 

Maloney 


Mlnton 

Murphy 

Murray 

Neely 

Norbeck 

Norrls 

Nye 

O'Mahoney 

Plttman 

Pope 

Badcllffe 

Reynolds 

Robinson 

Russell 

Schall 

SchweUenbacb 

Sheppard 


Shipstead 

Smith 

Steiwer 

Thomas.  Okla. 

Thomas,  Utah 

Townsend 

TrammeU 

Truman 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

White 


Adams 
Ashurst 
Austin 
Bach  man 
Bailey 


Bankhead 

Barbour 

Barkley 

Bilbo 

Black 


Bone 

Borah 

Brown 

Bulkley 

Bulow 


Burke 

Byrd 

Capper 

Clark 

Connally 


Mr.  ROBINSON.  I  desire  to  anuoimce  that  the  Senator 
from  Arkansas  [Mrs.  Caraway]  and  the  Senator  from 
Louisiana  [Mr.  OvbrtonI  are  absent  on  account  of  illness. 

I  also  desire  to  announce  that  the  Senator  from  South 
Carolina  [Mr.  Byrnes],  the  Senator  from  Illinois  [Mr. 
Lewis],  the  Senator  from  Louisiana  [Mr.  Long],  and  the 
Senator  from  New  Jersey  [Mr.  Moore],  are  necessarily 
detained. 

The  PRESIDING  OFFICER.  Eighty-six  Senators  hav- 
ing answered  to  their  names,  a  quonun  is  present. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  there  has  Just 
been  read  at  the  desk  an  amendment  which  I  offered  and 
which  now  is  before  the  Senate. 

The  amendment  proposes  to  carry  out  the  policy  initiated 
by  the  last  session  of  Congress.  The  amendment  is  so  simple 
and  so  plain  that  anyone  within  or  without  the  Congress 
can  understand  it;  but  if  for  just  a  moment  I  may  have  the 
attention  of  those  who  may  be  interested.  I  will  explain  the 
amendment.  Then  no  one  need  be  In  doubt  as  to  what  the 
amendment  means. 

The  amendment  has  several  different  ideas  or  plans  or  pro- 
posals.   The  first  one  is  this: 

Last  year  we  authorized  the  Government  to  buy  silver.  In 
that  authorization  the  Government  had  the  option  of  issu- 
ing certificates  against  the  silver  at  the  value  of  the  silver. 
That  means  what  the  Government  paid  for  it.  By  way  of 
illustration,  I  exhibit  to  the  Senate  a  block  of  wood.  I  will 
call  this  block  of  wood  100  ovmces  of  silver.  Under  the 
terms  of  that  law  the  Government  bought  this  silver  at  50 
cents  an  ounce.  It  bought  some  for  less;  it  bought  some  for 
50  cents  and  it  bought  some  for  more;  but.  for  illustration, 
I  will  say  it  paid  50  cents  an  ounce.  The  Treasury  Depart- 
ment paid  for  the  100  ounces  of  silver  represented  by  this 
block  $50.  Under  the  law  the  Treasury  Department  has 
issued  certificates  against  this  silver  to  the  extent  of  $50— 
what  it  cost. 

Under  the  practice  heretofore,  the  Treasury  Department 
issued  sUver  certificates  against  its  sUver  at  the  rate  of  $1.29 
an  ounce.  That  was  on  the  theory  that  the  silver  in  the 
silver  dollar  was  worth  a  dollar. 

I  exhibit  to  the  Senate  a  silver  dollar  that  contains  371  Vi 
grains  of  fine  silver.  If  silver  is  worth  $1.29  an  ounce,  then 
the  silver  in  this  silver  dollar  is  worth  a  dollar;  but  because 
sUver  is  not  worth  $1.29  an  oimce,  the  silver  in  this  dollar, 
as  quoted,  is  worth  less  than  50  cents. 

The  point  is  this:  The  Treasury  has  bought  about  400,- 
000  000  ounces  of  silver.  Against  this  silver  the  Treasury 
has  issued  $200,000,000  in  certificates.  The  Treasury  can 
issue  certificates  against  the  silver  to  the  full  extent  of  the 
$1.29  an  ounce,  as  it  has  been  doing  for  years  past.  This 
proposal  directs  the  Treasury  to  issue  certificates  against 
the  silver  that  we  have  at  the  rate  of  $1.29  an  ounce  instead 
of  issuing  them  for  the  amount  the  Treasury  paid  for  it. 

If  that  provision  could  be  enacted  into  law,  we  could 
thereby  increase  the  circulation  almost  $400,000,000.  I  am 
offering  this  amendment  to  get  some  money  in  circulation. 

This  provision  will  provide  for  the  immediate  expansion 
of  the  currency  to  the  extent  of  about  $400,000,000  by  issuing 
certificates  against  our  silver  at  the  old  ratio  of  $1.29  an 
ounce.  It  has  been  done  for  an  indefinite  time  in  the  past. 
It  never  stopped  untU  the  past  2  or  3  months.  I  am  pro- 
posing that  that  be  done  instead  of  just  issuing  certificates 
for  the  amount  we  paid  for  the  silver. 
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That  Is  the  first  provision  of  my  amendment.  If  anyone 
is  agaln-st  that.  I  should  be  glad  to  have  him  say  so. 

Mr.  PITTMAN.     Mr.  President 

Mr.  THOMAS  of  Oklahoma.  I  yield  to  the  Senator  from 
Nevada. 

Mr.  PITTMAN.  SecUon  5  of  the  SUver  P.-rchase  Act  of 
1934  provides: 

The  Secretary  of  the  Treasury  la  authorised  and  directed  to  iMue 
ailver  cerllflcates  In  such  denominations  as  he  may  from  lime  to 
time  prescribe  In  a  face  amount  not  less  than  the  coat  of  all  silver 
purchased  under  the  authority  of  secUon  3. 

I  call  attention  to  the  fact  that  the  limitation  there  of 
"  not  less  "  does  not  prohibit  him  from  issuing  certificates 
for  the  full  amount. 

Mr.  THOMAS  of  Oklahoma.  Exactly  so.  Mr.  President; 
and  when  we  place  a  limitation  that  he  shall  Issue  certificates 
of  a  value  not  less  than  the  amount  the  Department  paid, 
that  Is  the  program  the  Treasury  Department  is  following. 
and  that  Is  what  I  complain  of.  The  Treasury  Department 
Is  trying  to  keep  from  circulation  every  dollar  It  can  possibly 
keep  from  circulation.  I  ask  why,  when  the  people  are 
starving  for  money? 

That  is  the  only  trouble  with  this  country.  What  Is  the 
trouble  with  the  22.000.000  people  on  the  dole?  They  want 
money.  They  have  not  money,  and  they  caimot  get  It. 
What  about  the  lO.OOO.OOO  people  who  are  unemployed? 
They  want  Jobs  to  earn  money.  They  caimot  get  either. 
The  money  does  not  exist.  Somebody  is  keeping  the  money 
from  even  getting  to  the  point  where  the  people  can  possibly 
get  it. 

Mr.  PITTMAN.  Mr.  President,  will  the  Senator  yield 
again? 

Mr.  THOMAS  of  Oklahoma.    I  3neld. 

Mr.  PITTMAN.    I  offered  an  amendment  to  the  so-called 

"  Gold  Reserve  Act  "  of   1934  on  the  same  subject,  which 

reads  as  follows: 

The  President  la  further  authorized  to  Issue  sliver  ccrtiflcates 
In  such  denominations  as  he  may  prescribe  against  any  silver 
bullion,  silver,  or  standard  silver  dollars  In  the  Treasury  not  then 
held  for  redemption  of  any  outstanding  stiver  certificates,  and  to 
com  standard  silver  dollars  or  subsidiary  currency  for  the  redemp- 
tion of  such  silver  ccrtiflcates. 

That  provision,  taken  in  connection  with  the  provision  of 
the  Silver  Act  which  says  the  Secretary  of  the  Treasury  shall 
issue  silver  certificates  to  an  amount  not  less  than  the  amount 
the  Government  paid  for  the  silver,  would  seem  to  me  to  indi- 
cate that  it  was  the  plain  intention  of  Congress,  by  virtue  of 
those  two  provisions,  that  silver  certificates  should  be  issued 
against  all  btillion,  silver  dollars,  suid  silver  currency  in  the 
Treasury  of  the  United  States^. 

Mr.  THOMAS  of  Oklahoma.  At  what  rate,  may  I  ask  the 
Senator? 

Mr.  PITTMAN,    At  their  face  value;  at  par. 

Mr.  THOMAS  of  Oklahoma.  Does  the  Senator  mean  at 
the  rate  of  $1.29  an  ounce? 

Mr.  PITTMAN.    Yes. 

Mr.  THOMAS  of  Oklahoma.  I  agree  with  the  Senator; 
but  the  Treasury  officials  are  not  doing  it.  Apparently,  they 
are  not  going  to  do  it;  and  I  have  proposed  in  this  amendment 
an  instruction  to  the  Treasury  Department  that  when  they 
have  silver,  they  shall  issue  certificates  against  that  silver 
as  they  have  done  for  150  years,  for  as  long  as  silver  certifi- 
cates have  been  issued,  at  the  rate  of  $1.29  an  ounce,  on  the 
theory  that  the  silver  in  the  dollar  is,  or  should  be.  worth 
a  dollar. 

Mr.  NORRIS.     Mr.  President 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  NORRIS.  As  I  understand,  the  effect  of  the  Senator's 
amendment,  so  far  as  he  has  explained  it,  is  simply  to  direct 
the  Secretary  of  the  Treasury  to  do  what  he  already  has 
authority  to  do  under  the  law.    Is  that  correct? 

Mr.  THOMAS  of  Oklahoma.    Exactly  so.    Lei;  me  read  this 

section.    It  is  Just  a  line  or  two. 

The  Secretary  of  the  Treasury  U.  hereby  authorized  and  directed — 

(I)    To    issue    silver   certificates    against    all    silver    bullion    now 

held  or  hereafter  acquired  at  Its  monetary  value,  and  such  silver 

certificates  shall  be  placed  In  circulation  Immediately  through  the 

payment  ot  maturing  obligations. 


The  monetary  value  is  $1.29  an  ounce.  The  amendment 
directs  the  Secretary  to  do  what  he  could  do,  but  is  refusing 
to  do.    Does  anyone  take  exception  to  this  direction? 

That  is  provision  no.  1. 

When  the  Treasury  issues  these  certificates,  and  places 
them  in  circulation,  sometimes  they  get  back  into  the  hands 
of  Federal  Reserve  banks  and  Federal  Reserve  bank  agents; 
and  the  Federal  Reserve  banks  and  Federal  Reserve  bank 
agents  apparently  do  not  like  silver  certificates,  and  they 
hoard  them  away  and  keep  them  from  circulation. 

I  read  from  Treasury  folder,  form  1028.  of  date  January  31, 
1935.  which  means  the  first  of  February,  just  6  weeks  ago. 
This  statement  shows  that  the  Federal  Reserve  banks  and 
the  Federal  Reserve  agents  had  of  these  certificates  in  their 
vaults  the  sum  of  $129,000,000.  In  other  words,  the  Congress, 
trying  to  get  money  In  circulation,  places  the  money  In  cir- 
culation, and  then  the  Federal  Reserve  banks  and  the  Fed- 
eral Reserve  agents,  when  they  get  their  hands  on  it.  place  it 
by  in  a  vault  and  prevent  it  from  being  in  circulation  in  the 
future. 

Mr.  President,  this  problem  came  up  once  before  in  the 
Congress.  A  long  time  ago  the  Congress  authorized  Mr. 
Lincoln  to  issue  greenbacks.  He  issued  a  lot  of  greenbacks. 
$450,000,000  of  them;  and  after  the  Civil  War  was  over  the 
authorities  began  to  get  the  loose  ends  of  revenue  together 
and  collect  money,  and  they  began  to  retire  these  greenbacks. 

Within  10  years  after  the  war  was  over  they  retired  over 

$100,000,000  of  greenbacks,  and  greenl>acks  began  to  be  scarce. 

It  was  the  only  money  they  had.    They  had  not  redeemed  in 

specie  yet.    So,  as  the  greenbacks  became  scarcer  and  scarcer, 

greenbacks  went  up  in  value  and  commodity  values  fell.    The 

Congress  in  that  day  would  act,  and  the  Congress  passed  a 

bill  instructing  the  Treasury  not  to  redeem  any  more  of  those 

greenbacks,  to  keep  the  greenbacks  then  in  circulation  in 

constant  circulation.    Here  is  the  law,  chapter  146,  second 

session.  Forty-eighth  Congress,  act  approved  May  31,  1878. 

I  read  the  law : 

Be  it  enacted,  etc..  That  from  and  after  the  passage  of  this  act 
It  shell  not  be  lawful  for  the  Secretary  of  the  Treasury  or  other 
officer  under  him  to  cancel  or  retire  any  more  of  the  United  States 
legal -tender  notes. 

By  that  they  stopped  the  cancelation  of  these  notes,  for 
the  reason  that  notes  were  being  canceled,  taken  out  of  cir- 
culation, money  was  getting  scarcer,  money  was  going  up.  and 
prices  were  going  down.  There  was  deflation  in  1878.  I  read 
furtlier: 

And  when  any  of  said  notes  may  be  redeemed  or  be  received  Into 
the  Treasury  under  any  law  from  any  source  whatever  and  shall 
belong  to  the  United  States,  they  shall  not  be  retired,  canceled,  or 
destroyed,  but  they  shall  be  reissued  and  paid  out  again  and  kept 
in  circulation:  Provided.  That  nothing  herein  shall  prohibit  the 
cancelation  and  destruction  of  mutilated  notes  and  the  issue  of 
other  notes  of  like  denomination  in  their  stead,  as  now  provided 
by  law. 

This  act  did  two  things — first,  it  stopped  the  cancelation  of 
greenbacks;  and  second,  commanded  the  Secretary  of  the 
Treasury  to  keep  the  greenbacks  then  in  circulation  in  con- 
stant circulation.  That  was  70  years  ago,  and  during  these 
70  years  the  remainder  of  those  old  greenbacks — "  Lincoln  " 
greenbacks,  so  called — $346,000,000  of  them — have  been  kept 
in  constant  circulation.  In  70  years'  time  no  bonds  have 
been  required  to  stand  back  of  $346,000,000  of  greenbacks. 
Because  no  bonds  were  back  of  those  greenbacks,  the  people 
did  not  have  to  pay  any  interest  to  keep  that  money  in 
circulation,  and  because  the  people  did  not  have  to  pay  any 
interest  to  support  bonds  in  70  years'  time,  the  people  have 
saved  more  than  $11,000,000,000  in  interest  alone,  because 
they  did  not  have  to  pay  interest  on  the  bonds. 

Mr.  GORE.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Byrd  in  the  chair). 
Does  the  Senator  from  Oklahoma  yield   to  his  colleague? 

Mr.  THOMAS  of  Oklahoma.     I  yield  to  my  colleague. 

Mr.  GORE.  I  call  the  Senator's  attention  to  this  fact: 
Since  the  greentxacks  became  redeemable  in  gold,  on  Jan- 
uary 1.  1879.  we  have  carried  a  gold  reserve  for  their  redemp- 
tion. It  was  around  $156,000,000  a  year  ago  when  the  new 
policy   was  instituted.     The  interest  on  the  gold   reserves 
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which  have  been  held  in  the  Treasury  for  the  redemption  of 
those  greenbacks  exceeds  the  $346,000,000  of  greenbacks,  and 
if  they  had  been  retired  there  would  have  been  a  saving, 
from  that  point  of  view,  to  the  Treasury  and  to  the  taxpayers 

of  the  country.  ^   ^  .».     «       ♦^. 

Mr.  THOMAS  of  Oklahoma.    It  Is  too  bad  the  Senator 

was  not  in  the  Senate  at  that  time. 

Mr  GORE.    That  is  aside  from  the  point. 

Mr.  THOMAS  of  Oklahoma.  With  $346,000,000  of  these 
greenbacks  In  circulation,  there  never  has  been  $346,000,000 
of  gold  back  of  them.  The  gold  supported  not  only  the 
greenbacks  but  supported  other  paper,  and  it  had  no  effect 
on  the  validity  of  the  greenbacks,  but  saved  about  30  percent 
of  their  value.  ,  ^^  . 

Does  anyone  oppose  the  second  provision  of  the  amend- 
ment, which  requires  that  the  silver  certificates,  when  used 
and  sent  back  to  the  Treasury,  shall  be  reissued  and  paid 
out  again?  I  am  trying  to  get  the  $129,000,000  in  the  12 
Federal  Reserve  banks  out  into  circulation.  That  would 
expand  our  currency  another  $129,000,000. 

We  get  about  $400,000,000  from  the  issuance  of  silver  cer- 
tificates, the  full  monetary  value,  and  another  $129,000,000, 
and  taking  this  money  that  is  now  hoarded  and  putting  that 
Into  circulation. 

Is  anybody  opposed  to  that?  That  will  expand  the  cur- 
rency more  than  half  a  billion  dollars.    That  is  point  no.  2. 

Mr.  NORRIS.     Mr.  President,  wiU  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  NORRIS.  I  wish  the  Senator  would  read,  at  this 
point  in  his  address  his  second  point,  so  that  we  may  know 
what  he  is  driving  at. 

Mr.  THOMAS  of  Oklahoma.    No.  2  is  as  follows: 

All  silver  certificates  Issued  and  outside  the  Treasury,  and  all 
silver  certificates  which  may  be  hereafter  Issued,  shall,  upon 
receipt  by  the  Secretary  of  the  Treasury,  be  reissued  and  paid  out 
again  and  kept  In  circulation  as  provided  for  legal-tender  not«s 
m  chapter  146  of  the  United  States  Statutes  at  Large,  Forty-fifth 
Congress,  and  approved  May  31.  1878 
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I  intend  to  make  that  section,  passed  in  1878,  which  has 
appUed  to  greenbacks  for  70  years,  apply  now  to  sUver  cer- 
tificates, and  that  is  all. 

Mr.  NORRIS.  Then  $129,000,000  is  kept  out  of  circulation 
by  the  Reserve  banks.  The  provision  of  the  Senator's 
amendment  relating  to  the  reissue  of  this  money  applies 
only  to  the  Secretary  of  the  Treasury. 

Mr.  THOMAS  of  Oklahoma.  That  is  true;  but  I  think  the 
Senator  will  take  judicial  notice  of  the  fact  that  the  Treas- 
ury Department  now  nms  the  Federal  Reserve  System.  The 
distinguished  Senator  from  Virginia  has  been  complaining 
for  2  or  3  years  because  the  Secretary  of  the  Treasury  does 
run  the  Federal  Reserve  System.  If  this  provision  should 
go  into  the  law.  of  course  the  Treasury  Department  might 
not  take  any  step  to  get  the  money  into  circulation,  but  such 
a  position  would  be  contrary  to  the  spirit  of  the  law,  and 
if  the  provision  should  not  be  complied  with,  when  we  cams 
into  session  again  the  Secretary  of  the  Treasury  would  prob- 
ably hear  from  us. 

I  have  referred  to  provision  no.  2.  Anyone  can  under- 
stand that,  and  be  for  it  or  against  it. 

Last  year  we  provided  that  the  Treasury  Department 
should  go  into  the  open  market  and  commence  buying  silver 
in  order  to  increase  our  silver  stocks  up  to  25  percent  of 
our  total  monetary  stock,  which  is  supposed  to  be  100  per- 
cent—75  percent  in  gold  and  25  percent  in  silver.  At  that 
time  we  had  700.000,000  ounces  of  silver.  To  get  our  mone- 
tary stock  up  to  25  percent  when  we  passed  the  bill  would 
have  required  about  1,300,000,000  ounces  of  silver. 

It  was  not  made  mandatory  last  year  that  the  Treasury 
Department  should  buy  a  single  ounce,  but  the  Treasury 
Department  has  bought  some  silver.  They  bought  about 
400,000,000  ounces  of  silver.  Nobody  really  knows  how  much 
they  bought.  Some  guesses  have  been  made,  but  no  report 
has  been  submitted,  so  far  as  I  know ;  and  the  best  estimates 
have  been  made  by  the  news  gatherers,  who  have  the  sharp- 
est noses  for  getting  news.  If  anything  exists,  they  can  get 
news  of  it  when  they  want  to.    They  have  reported  in  recent 


news  stories  that  the  United  States  has  acquired  about 
400,000,000  ounces  of  silver. 

Section  12  requires  the  Treasury  Department,  by  a  manda- 
tory order,  to  go  into  the  open  market  and  commence  buying 
silver  at  the  rate  of  50.000.000  ounces  a  month.  According 
to  the  present  amount  of  gold,  it  will  take  about  22  months 
to  complete  this  program,  if  they  buy  50.000,000  each  month. 
Mr.  NORRIS.  What  does  the  Senator  mean  by  "  section 
12  "?    He  has  referred  to  that  several  times. 

Mr.  THOMAS  of  Oklahoma.  This  is  title  2  of  the  Joint 
resolution,  and  I  carry  the  sections  through.  The  first  sec- 
tion of  my  amendment  Is  a  new  section  to  the  Joint  resolu- 
Uon.  We  have  had  sccUon  12.  and  what  I  am  talking  about 
now  is  section  13. 
Mr.  NORRIS.  It  Is  the  third  proposition? 
Mr.  THOMAS  of  Oklahoma.  It  Is  the  third  branch  of  my 
amendment.  The  third  proposal  is  that  the  Treasury  De- 
partment be  directed  to  enter  the  open  markets  of  America 
and  the  world  and  begin  buying  sUver.  paying  what  they 
have  to  pay  for  it,  and  procure  50,000,000  ounces  a  month. 

Silver  today  is  worth  57%  cents,  or  something  like  that 
That  means  that  an  ounce  of  silver  can  be  had  today  for  less 
than  59  cents.    I  do  not  know  the  exact  figure. 

When  we  get  the  silver,  we  issue  certificates  against  it  at 
what  it  costs.  I  am  trying  to  force  the  issuance  of  silver  to 
the  fuU  amount  of  $1.29.  So,  if  we  get  50.000.000  ounces  a 
month  and  issue  certificates  against  it,  we  can  make  a  profit 
on  what  we  buy,  and  the  profit  will  be  measured  by  the 
difference  between  what  we  pay  for  the  silver  and  $1.29  an 
ounce. 
Mr.  HAYDEN.  Mr.  President,  wiU  the  Senator  yield? 
Mr.  THOMAS  of  Oklahoma.  I  yield. 
Mr.  HAYDEN.  I  am  in  quite  thorough  accord  with  the 
Senator  in  respect  to  his  section  12  of  the  joint  resolution. 
It  makes  mandatory  that  which  is  already  authorized  by 
law,  and  I  think  we  enacted  a  statute  last  year  with  the 
clear  intention  that  we  should  purchase  sUver.  But  when 
the  Senator  comes  to  the  third  proposition,  making  it  man- 
datory to  buy  a  certain  quantity  of  silver  every  month,  that 
is  something  new,  something  which  never  has  been  passed 
upon  by  the  Congress  heretofore. 

Mr.  THOMAS  of  Oklahoma.    Not  in  recent  years,  but  it 
was  in  the  Bland-Allison  Act,  the  Sherman  Act,  and  one  or 
two  other  acts. 
Mr.  HAYDEN.    But  not  in  recent  years. 
Mr.  THOMAS  of  Oklahoma.    That  Is  correct. 
Mr.  HAYDEN.    Nothing  was  done  for  silver  for  nearly 
half  a  century. 

Mr.  THOMAS  of  Oklahoma.  That  Is  correct. 
Mr.  HAYDEN.  We  began  within  the  past  2  years  to  con- 
sider silver  again  as  money.  For  the  first  time,  at  least  in 
recent  years,  the  Senator  is  proposing  that  a  definite  quan- 
tity of  silver  be  bought  each  month.  I  am  just  trying  to 
look  at  the  effect  of  that  on  the  market  as  a  business  propo- 
sition. 

If  it  is  known  that  our  Treasury  must  buy  a  certain  quan- 
tity of  sUver  every  month,  those  who  possess  silver  will 
know  that,  and  we  must  protect  the  purchases,  whereas  the 
way  it  has  been  we  could  buy  a  large  quantity  one  month. 
if  the  price  was  satisfactory,  and  if  the  price  rose  and  was 
not  satisfactory,  the  next  month  we  could  drop  out  of  the 
market  and  then  come  back  in  again.  Does  the  Senator 
feel  that  through  the  adoption  of  this  50,000,000-oimce-a- 
month  provision  the  price  will  be  raised  to  $1.29  imme- 
diately? 

Mr.  THOMAS  of  Oklahoma.  Not  immediately;  no.  I 
welcome  the  suggestion  made  by  the  distinguished  Senator 
from  Arizona.  We  adopted  the  silver  amendment  last  year 
for  one  purpose,  as  I  beUeve,  namely,  in  order  to  get  some 
money  into  circulation.  That  was  my  incentive.  I  have  no 
interest  in  silver  as  silver,  but  I  do  have  an  interest  in  pro- 
viding a  plan  for  getting  some  money  into  circulation,  so 
that  the  people  can  have  a  chance  to  get  it.  We  tried  last 
year  to  pass  a  mandatory-purchase  act,  but  powers  stronger 
than  some  of  us  said,  "  No;  we  do  not  want  to  pass  a  maa- 
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datory  bill,  but  If  the  bill  we  suggest  Is  passed  we  will  carry 
out  the  policy  enthusiastically."  I  heard  that  from  higli 
authority  more  than  once,  "  Pass  this  bill.*  Senators  om 
the  floor  are  smiling.  They  likewise  heard  that  statement 
made. 

Mr.  HAYDEN.    On  what  date  did  Congress  pass  the  bill? 

Mr.  THOMAS  of  Oklahoma.     I  can  find  the  date  and  give 
it  to  the  Senator  in  a  moment. 

Mr.  HAYDEN.     Has  more  than  a  year  elapsed? 

Mr.  THOMAS  of  Oklahoma.    No;  not  a  year  has  elapeed. 

Mr.  GORE.     It  was  the  12:h  of  May.  was  it  not? 

Mr.  HAYDEN.     The  Senator  is  sure  that  within  a  year  we 
have  purchased  400.000.000  ounces? 

Mr.  THOMAS  of  Oklahoma.     Approximately, 

Mr.  HAYDEN.     Fifty  million  ounces  a  month  would  be 
600.000,000  ounces  a  year. 

Mr.  THOMAS  of  Oklahoma.    That  is  correct. 

Mr.  HAYDEN.  My  information  is  that  we  have  been  doing 
practically  what  the  Senator  seeks  to  have  done. 

Mr.  THOMAS  of  Oklahoma.  What  objection  would  there 
be.  then,  to  putting  that  provision  Into  the  law? 

Mr.  HAYDEN.  The  difference  is  that  now  the  Treasury 
Department  is  free  to  buy  or  not  to  buy.  and  we  can  make  a 
greater  profit  by  buying  as.  if,  and  when  it  is  desired  to  do 
so  than  we  can  if  there  is  a  mandatory  direction  upon  the 
Secretary  of  the  Treasury  that  every  month  he  must  buy  so 
much  silver,  and  if  he  cannot  get  it  for  one  price  he  must 
pay  another.  If  the  Senator's  motive  is  to  get  the  price  up 
to  $1.29  an  ounce,  that  is  one  thing.  However,  if  we  look 
at  it  from  the  point  of  view  of  the  Treasury — that  we  ought 
to  buy  this  silver  as  cheaply  as  we  can  get  it  because  we  are 
going  to  issue  money  against  it — then  the  lower  the  price  At 
which  we  buy  it  the  more  profit  there  is  in  the  transaction. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  if  it  is  not  the 
purpose  of  Congress  to  raise  the  sUver  dollar  to  $1.2fl.  why 
boy  silver?  Why  not  buy  pig  iron,  or  buy  copper  in  the 
great  State  of  Arizona,  if  we  are  going  to  make  silver  token 
money  worth  no  more  than  pig  iron  or  copper? 

Mr.  HAYDEN.  I  am  merely  tnring  to  find  out  what  the 
Senator  Is  seeking  to  do. 

Mr.  THOMAS  of  Oklahoma.  If  the  Senator  will  be  patient 
and  listen  to  me,  I  shall  come  to  it  in  a  moment.  I  am  sorry 
I  am  taking  so  much  of  the  time  of  the  Senate.  I  am  sorry 
I  have  to  speak  all  afternoon;  but  a  subject  such  as  this  can- 
not be  dealt  with  in  a  short  time.  One  cannot  take  up  the 
subject  of  medicine  and  discuss  that  subject  in  a  few  min- 
utes. One  cannot  talk  about  the  debt  situaUon  and  the 
money  situation  in  the  United  States  and  expect  to  devote 
only  45  minutes  to  such  discussion. 

The  other  day  the  distinguished  leader  came  to  me  and 
pleaded  with  me  to  limit  my  speech  to  45  minutes.  I  could 
not  do  that.  I  apologize  for  talking  longer.  However.  I  am 
not  trying  to  hold  up  the  Senate.  I  am  trying  to  make  a 
record  in  behalf  of  a  class  of  people  who  cannot  speak.  I 
am  trying  to  get  silver  to  $1.2.9  an  ounce,  otherwise  I  should 
be  against  silver.  Otherwise  I  should  seU  the  silver  we  have 
and  buy  cheaper  metal — buy  copper,  for  example — because 
silver  today  is  no  more  valuable  under  our  monetary  system 
than  are  paper,  copper,  and  pag  iron— second-hand  pig  iron 
at  that. 

Mr.  8HIPSTEAD.    Mr.  President,  will  the  Senator  yield? 
Mr.  THOMAS  of  Oklahoma.    I  yield  to  the  Senator  from 
Minnesota. 

Mr.  8HIPSTEAD.  We  were  told  that  the  sUver  policy 
which  was  inaugurated  a  year  ago  would  have  some  effect 
on  our  monetary  system.  I  could  not  understand  at  that 
time  how  it  would,  and  I  do  not  understand  now  how  it  has 
had  any  efTect.  If  the  Senator  thinks  it  has  had  any  effect 
I  wish  he  would  tell  us  what  eifect  it  has  had. 

Mr.  THOMAS  of  Oklahoma.  The  bill  passed  by  the  last 
Congress  had  no  effect  whatever  upon  the  American  mone- 
tary policy.  The  status  of  silver  was  not  changed  one  iota 
saver  was  token  money  bef<Ke  we  passed  the  bffl.  ^Iver  is 
tokoi  money  now.  It  is  no  more  valuable  in  our  monetary 
WBtera  than  paper.  Unless  we  raise  silver  value  to  $1.29  an 
ounce  or  some  other  value  and  then  see  that  silver  is  worth 


that  much,  and  proceed  to  protect  it  by  establishing  some 
ratio  between  it  and  gold,  silver  is  just  token  money,  no 
more  valuable  than  patent  leather,  cardboard,  or  paper. 

Mr.   SHIPSTEAD.    Mr.   President,    what   ratio   does   the 
Senator  propose? 

Mr.  THOMAS  of  Oklahoma.  I  shall  come  to  that  in  just 
a  moment.  In  ancient  times  the  ratio  was  as  low  as  10  to  1. 
One  ounce  of  gold  was  worth  10  ounces  of  silver.  The  ratio 
fluctuated.  When  the  Nation  was  first  established,  back  in 
1789.  the  ratio  of  silver  was  15  to  1.  The  first  Continental 
Congress,  which  met  before  the  Constitution  was  adopted, 
adopted  the  monetary  unit.  Did  it  fix  the  gold  standard  for 
the  money  at  that  time,  when  the  Colonies  were  struggling 
for  independence?  No;  it  fixed  the  silver  dollar  as  the  first 
standard  of  money  for  America,  each  silver  dollar  to  be  of 
the  value  of  a  Spanish  milled  dollar  and  to  contain  371  Vi 
grains  of  fine  silver.  One  of  the  first  acts  of  the  American 
Congress  was  to  make  the  Spanish  milled  dollar  the  ..tand- 
ard  of  value  for  the  dollar  of  current  circulation  in  Amer- 
ica; and  it  provided  that  the  American  silver  dollar  should 
contain  the  same  amount  of  silver,  the  same  nimiber  of 
grains — 371 V4 — but  it  tied  it  by  name  to  the  Spanish  milled 
dollar.  So  the  first  unit,  the  first  dollar  which  America 
as  an  organized  nation  had  was  the  silver  dollar;  and  it 
served  the  American  people  from  colonial  days  until  within 
a  few  years  ago.  Then,  suddenly,  as  I  presume  the  Senator 
from  Virginia  would  say,  silver  was  demonetized.  Whether 
that  was  done  designedly  or  fictitiously  or  surreptitiously  I 
shall  not  now  take  time  to  discuss. 

Mr.  SHIPSTEAD.  I  do  not  desire  to  interfere  with  the 
Senator's  argument,  but  I  should  like  to  ask  just  one  ques- 
tion: If  the  Senator's  amendment  should  be  adopted,  does 
the  Senator  think  a  ratio  would  be  established? 

Mr.  THOMAS  of  Oklahoma.  I  am  coming  to  that  point. 
I  anticipated  the  Senator's  question.  I  will  answer  it  as  I 
go  along. 

There  is  no  chance  today  of  fixing  the  ratio  between  gold 
and  silver  because  silver  is  still  cheap.    Gold  is  too  high. 
They  are  too  far  apart.    At  the  present  time  the  silver  in  the 
silver  dollar  is  worth  50  cents.    The  ratio  would  be  wide. 
It  would  be  75  or  80  to  1.    I  am  not  good  at  mathematics! 
but  the  ratio  would  be  1  ounce  of  gold  to  a  great  number  of 
ounces  of  silver.     It  would  be  one  to  a  great  number.     If  we 
should  raise  the  price  of  silver  to  $1.29  an  ounce,  the  sUver  in 
the  dollar  would  be  worth  a  dollar  in  gold  or  in  anything 
else.    That  would  bring  the  ratio  between  a  silver  dollar  and 
the  present  gold  dollar  down  to  about  27  to  1,  if  my  figures 
serve  me  correctly.     So  we  have  to  raise  the  value  of  silver 
to  $1.29  an  ounce  before  we  can  even  have  a  ratio  of  1  to  27. 
It  is  my  pohcy  and  my  purpose  to  force  the  Treasury  to 
commence  buying  silver  and  to  do  a  number  of  other  things: 
First,  to  pla.ce  more  money  in  circulation,  to  make  money 
more  plentiful,  to  make  money  cheaper,  and  raise  prices. 
Second,  to  raise  the  price  of  silver  so  that  the  silver  in  the 
silver  doUar  will  be  worth  a  dollar.    When  it  is.  the  silver 
dollar  will  be  good  throughout  the  world.    It  will  then  be  as 
good  as  gold.    China  will  accept  it;  India  will  accept  It;  the 
English  possessions  will  accept  it;  it  will  be  accepted  every- 
where.   They  wUl  not  accept  it  today.    A  silver  dollar  is  no 
better  than  a  paper  dollar,  except  that  its  owner  could  melt 
it  up  and  get  forty-odd  cents  for  it.    It  is  that  much  better 
than  paper. 
Mr.  BAILEY.    Mr.  President,  will  the  Senator  yield? 
Mr.  THOMAS  of  Oklahoma.    I  yield  to  the  Senator  from 
North  Carolina. 

I  Mr.  BAILEY.  The  Senator  proposes,  as  I  imderstand, 
I  that  the  Treasury  shall  buy  sUver  at  a  constantly  increasing 
jprice  untU  it  reaches  the  price  of  $1.29.    Is  that  correcf 

Mr.  THOMAS  of  Oklahoma.  If  the  Senator  wiU  read  sec- 
ition  2  of  my  amendment,  he  will  find  that  there  are  two  ob- 
ijectives.  I  will  make  my  purpose  plain.  I  am  by  law  trying 
I  to  force  the  Treasury  Department  to  enter  the  markets  of 
the  world  and  buy  silver  at  whatever  price  the  Treasury  has 
to  pay,  to  the  amount  of  50.000.000  ounces  a  month,  until 
!one  of  two  objectives  shall  be  attained:  First,  until  we  get 
our  25  percent  of  monetary  stock  in  the  Treasury,  when  we 
will  quit,  or  until  silver  reaches  $1.29  an  ounce. 
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Mr.  BAILEY.  "  Until  silver  reaches  $1.29  an  oimce  " — 
$1.29  in  what?    Is  it  $1.29  in  gold? 

Mr.  THOMAS  of  Oklahoma.  At  the  present  time  we  are 
presumed  to  measure  everything  in  gold.  That  brings  up  a 
great  many  questions.  A  great  many  questions  are  involved 
in  this  money  question. 

Mr.  BAILEY.    Is  that  what  the  Senator  is  driving  at? 

Mr.  THOMAS  of  Oklahoma.  Yes.  My  objective  is  that 
the  silver  in  a  silver  dollar  shall  be  worth  a  dollar  in  gold. 
The  reason  why  we  caimot  fix  any  ratio  now.  or  think  about 
fixing  a  ratio,  is,  in  my  opinion,  because  the  gold  dollar  is 
not  fixed  permanently.  I  do  not  think  the  new  gold  dollar 
will  contain  15.521  grains  of  gold.  It  may.  It  may  contain 
less.  No  one  can  say.  Until  we  fix  the  grains  of  gold  in 
the  gold  dollar  permanently,  as  we  think,  we  cannot  talk 
about  ratio,  because  the  ratio  between  gold  and  silver  must 
be  tied  to  one  of  them.  If  we  should  establish  the  ratio 
between  the  present  gold  dollar  and  the  present  silver  dollar, 
it  would  be  27  to  1.  If  the  President  should  see  fit,  in  the 
next  few  days,  to  take  off  a  part  of  this  gold  dollar,  then  the 
ratio  would  change.  The  ratio  then  would  be  32  to  1.  So 
we  cannot  now  even  figure  out  the  ratio. 

Mr.  BAILEY.  But  we  can  do  some  figuring.  The  Senate 
proposes  to  buy  silver  with  American  dollars  at  a  con- 
stantly increasing  price  of  silver  until  an  ounce  of  silver 
sells  for  $1.29  in  American  dollars,  or  in  gold — which  is 
it? 

Mr.  THOMAS  of  Oklahoma.  That  brings  up  a  question. 
We  have  today  two  kinds  of  dollars  in  the  United  States. 
Every  American  dollar,  when  it  gets  beyond  the  border  of 
this  country,  ceases  to  be  of  the  same  value  as  it  is  here. 
We  have  two  dollars.  Each  has  a  separate  value.  The  gold 
dollar  abroad  does  not  have  the  same  value  as  the  domestic 
dollar  here  at  home.  I  think  the  Senator  will  agree  with 
that  statement. 

Mr.  BAILEY.  I  am  just  tndng  to  get  the  facts.  Is  it 
$1.29  in  our  present  currency,  or  $1.29  in  gold;  that  is.  the 
twenty-five-and-a-fraction-grain  dolla'",  or  the  15-grain 
dollar? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  if  we  buy 
gold  abroad  we  must  buy  it  with  the  dollar  which  is  equiva- 
lent to  15.521  grains  of  gold;  so,  if  we  buy  silver  abroad,  we 
buy  with  gold  dollars. 

Mr.  BAILEY.  If  we  buy  silver  abroad,  we  buy  with  the 
present  gold  dollars? 

Mr.  THOMAS  of  Oklahoma.  We  buy  with  gold  dollars. 
The  foreign  sellers  would  not  accept  our  paper  money.  We 
have  to  pay  with  gold.  If  we  buy  silver  in  this  country,  we 
buy  with  the  paper  dollars  we  have  here.  It  does  not  make 
any  difference  here. 

Mr.  BAILEY.  Is  the  price  of  the  silver  we  buy  measured 
in  gold  or  in  paper  dollars?    ITiat  is  what  I  am  driving  at. 

Mr.  THOMAS  of  Oklahoma.  All  the  time  it  is  measured 
in  gold,  because  we  are  not  buying  any  silver  in  this  country. 

Mr.  BAILEY.  Let  me  make  my  point.  Is  it  measured  by 
American  15-grain  gold  dollars,  or  is  it  measured  by  the 
old  25-grain  dollars? 

Mr.  THOMAS  of  Oklahoma.  It  is  measured  by  the 
15-grain  dollar.    The  other  dollar  is  a  thing  of  the  past. 

Mr.  WHEELER.  What  I  was  going  to  say  to  the  Senator 
was  that  if  we  should  raise  the  price  of  silver  to  $1.29  we 
would  be  raising  it  to  $1.29  in  American  currency,  which 
is  now  based  upon  a  devaluated  gold  dollar.  So  what  we 
would  be  doing,  as  a  matter  of  fact,  would  be  raising  it  to 
$1.29  on  the  basis  of  a  devaluated  dollar,  whether  currency 
or  gold. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  if  we  should 
pursue  this  policy  and  raise  silver  so  that  it  would  be  worth 
$1.29  in  terms  of  our  present  money  that  would  only  mean 
that  an  ounce  of  silver  would  be  worth  64^2  cents  as  meas- 
ured by  the  old  predevalued  gold  dollar.  If  we  should  raise 
silver  today  to  $1.29  an  ounce  it  would  only  be  comparable 
to  silver  at  64  V2  cents  an  ounce  before  we  devalued  the  gold 
dollar.  That  is  not  high;  in  my  judgment,  it  is  not  high 
enough;  but  that  is  all  we  propose. 


I  wish  to  call  the  attention  of  the  Senate  to  just  one  or 
two  lines  from  an  act  of  Congress  approved  April  2,  1792, 
That  was  a  good  many  years  ago.  The  act  of  Congress  to 
which  I  refer  is  found  in  the  United  States  Statutes  at 
Large,  No.  1,  first  session  of  the  Second  Congress.  I  said  a 
while  ago  that  the  first  dollar  or  unit  of  the  American  mone- 
tary system  was  the  silver  dollar,  I  now  read  to  the  Senate 
a  few  lines  which  verify  my  statement.  I  read  from  section 
9  of  the  act  referred  to: 

Dollars  or  units — each  to  be  of  the  value  of  a  Spanish-milled 
dollar  the  same  as  now  current,  and  to  contain  371  grains  and 
four-sixteenths  parts  of  a  grain  of  pure  or  416  grains  of  standard 
sliver. 

That  is  the  authority  for  my  statement  that  the  first  dol- 
lar that  was  provided  for  by  the  Congress  was  the  silver 
dollar,  and  that  dollar  was  the  result  of  the  recommendation 
made  by  the  first  Secretary  of  the  Treasury,  Alexander 
Hamilton;  and  I  have  the  authority  here  contained  in  his 
report  on  the  .establishment  of  a  mint,  wherein  he  recom- 
mends the  silver  dc^ar.  Of  course,  he  recommends  gold 
along  with  it. 

Mr.  SHIPSTEAD.    Mr.  President 

Mr.  THOMAS  of  Oklahoma.  I  yield  to  the  Senator  from 
Minnesota. 

Mr.  SHIPSTEAD.  As  I  have  understood  the  Senator's 
idea  of  a  monetary  system,  he  considers  money  as  chiefly  a 
medium  for  the  exchange  of  goods?    Am  I  correct  in  that? 

Mr.  THOMAS  of  Oklahoma.  Money  is  the  tool  of  trade. 
How  can  we  expect  125,000.000  American  people  to  do  any- 
thing without  any  tools?  Yet  Representatives  in  Congress 
and  Senators  refuse  to  let  us  act. 

Mr.  SHIPSTEAD.  The  banks  furnish  a  medium  of  ex- 
change in  the  form  of  credit  to  a  large  extent,  constituting 
about  95  percent  of  the  total  medium  of  exchange.  In  1929 
there  were  about  $60,000,000,000,  as  I  understand,  in  bank 
deposits  available  to  furnish  a  medium  of  exchange.  Can 
the  Senator  tell  us  what  the  bank  deposits  now  are? 

Mr.  THOMAS  of  Oklahoma.  The  Senator  is  correct.  In 
1930  the  bank  deposits  were  just  a  few  million  dollars  less 
than  $60,000,000,000.  Then  the  depression  came;  people  be- 
gan to  hoard  money  and  draw  it  out  of  the  banks;  the  banks 
began  to  fail;  and.  through  their  failure  and  the  liquidation 
of  obligations,  the  deposits  fell  to  about  $40,000,000,000.  In 
other  words,  during  the  last  4  or  5  years,  we  have  lost  some- 
thing like  $20,000,000,000  of  credit  or  deposit  money. 

Mr.  SHIPSTEAD.  We  have  lost  a  medium  of  exchange 
to  that  extent? 

Mr.  THOMAS  of  Oklahoma.    Yes. 

Mr.  SHIPSTEAD.  So  that  there  are  $20,000,000,000  less 
as  a  medium  of  exchange  than  there  were  in  1929? 

Mr.  THOMAS  of  Oklahoma.    That  is  correct. 

Mr.  SHIPSTEAD.  To  what  extent  will  the  Senator's  pro- 
posal restore  that  amount  of  medium  of  exchange? 

Mr.  THOMAS  of  Oklahoma.  Let  me  preface  my  answer 
with  a  statement.  It  is  my  contention  that  in  good  times, 
when  confidence  abounds,  the  country  can  have  plenty  of 
deposit  or  credit  money,  and  it  serves  a  very  good  purpose;  so 
that  in  such  times  it  is  not  necessary  to  have  very  much  real 
money;  but  in  times  like  these,  when  we  have  no  confidence, 
when  bank-deposit  money  is  frozen  and  cannot  be  used.  I 
am  contending  that  it  is  necessary  to  increase  the  pocket 
money,  the  bank-change  money  in  circulation.  Then,  when 
times  get  good  again  and  confidence  is  restored,  we  can 
return  to  the  use  of  bank-deposit  money  and  we  can  withdraw 
the  other  money  from  circulation  and  put  it  away  for  future 
use.  How  much  should  go  into  circulation  to  do  the  Job 
which  I  want  done? 

Mr.  SHIPSTEAD.  How  much  will  the  amendment  of  the 
Senator  increase  the  medium  of  exchange? 

Mr.  THOMAS  of  Oklahoma.  I  said  a  moment  ago  that 
through  the  issuance  of  certificates  of  a  monetary  value  in- 
stead of  a  real  value  we  decreased  the  circulation  by  almost 
$400,000,000.  By  issuing  $127,000,000  held  by  the  Federal 
Reserve  banks  and  the  Federal  Reserve  agents  and  putting 
that  in  circulation  there  would  be  $127,000,000  more,  mak- 
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ing  $527,000,000.  Now  we  have  to  buy  another  billion  ounces! 
of  silver,  and  when  silver  is  bought  what  we  are  doing  is  justi 
trading  paper  for  silver.  I  would  be  very  glad  to  take  up  somei 
scraps  of  paper,  run  them  through  the  printing  press,  andi 
trade  them  for  a  billion  dollars,  but  the  Treasury  does  not 
want  to.  The  Treasury  was  against  making  a  $2,812,000,000 
profit  on  gold  devaluation  imtil  the  Congress  said  that  it 
could  do  so. 

Through  purchasing  silver  with  paper  or  trading  paper  for 
silver  to  the  extent  of  a  billion  ounces,  we  can  issue  $1,290,- 
000,000  in  silver  certificates  against  a  billion  ounces  of  silver. 
So  we  would  put  a  billion  dollars  more  in  circulation  under 
the  amendment,  when  carried  out,  in  22  months;  it  would 
expand  the  circulation  only  about  a  billion  and  a  half  dol- 
lars, which  Is  not  radical,  which  is  not  dangerous,  and  it 
could  be  controlled  all  the  way  through. 

Mr.  O-MAHONEY.    Mr.  Piesident 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  OTyfAHONEY.  I  have  followed  the  argument  of  the 
Senator  with  a  great  deal  of  interest.  As  I  understand  his 
proposal,  it  is,  in  simple  terms,  that  in  times  of  prosperity, 
when  there  is  a  great  deal  of  credit  currency,  the  real  money 
of  which  he  speaks  is  not  needed? 

Mr.  THOMAS  of  Oklahoma.     Exactly  so. 

Mr.  CMAHONEY.  Whereas  in  times  of  depression,  when 
credit  currency  has  disappeared,  real  money  is  needed? 

Mr.  THOMAS  of  Oklahoma.    Exactly  so. 

Mr.  OICAHONEY.  And  the  Senator's  objective  now  is  to 
get  real  money  into  circulation? 

Mr.  THOMAS  of  Oklahoma.  Tes;  to  take  the  place  of 
credit  money  that  is  not  operating.  In  other  words,  they  are 
"slacker  "  dollars;  they  are  lazy  dollars  that  will  not  work; 
and  because  they  are  lazy  and  slackers  and  will  not  work,  I 
propose  to  put  dollars  in  circulation  that  I  know  will  work, 
for  they  have  worked  for  150  years. 

Mr.  O-MAHONEY.  That  is  exactly  the  point.  Will  they 
work  if  they  are  not  kept  in  circulation? 

Mr.  THOMAS  of  Oklahoma.  I  am  trying  to  provide  in  the 
amendment  that  they  must  be  kept  in  circulation. 

Mr.  OlbiAHONEY.  How  does  the  amendment  inropose  that 
they  shall  be  kept  in  circulation? 

Mr.  THOMAS  of  Oklahoma.  The  Senator  is  confused,  in 
my  judgment,  between  money  in  circulation  and  money  in 
the  banks. 

Mr.  O-MAHONEY.    No;  not  at  all. 

Mr.  THOMAS  of  Oklahoma.  He  is  going  to  say  in  a 
moment  that  if  we  put  this  money  in  circulation  it  will 
gradually  go  back  into  the  banks.  That  is  true;  and  that 
is  where  money  should  be,  in  the  banks;  but  it  will  be  In 
the  name  of  some  person;  it  will  be  in  the  banks  in  such  a 
way  that  somebody  will  be  able  to  get  it;  it  will  raise  the 
price  level  and  people  who  are  producing  may  go  to  the 
banks  and  borrow  some  of  that  money. 

Mr.  O'MAHONEY.  Perhaps  half  an  hour  ago  the  Senator 
said  that  the  banks  were  hiding  the  silver  currency,  that 
the  banks  were  not  desiring  to  use  it. 

»lr.  THOMAS  of  Oklahoma.  The  Federal  Reserve  banks, 
the  Federal  Reserve  agent,  not  the  ordinary  banks  of  the 
country,  not  the  national  banks,  not  the  State  banks,  not 
the  private  banks.  I  made  specific  reference  to  the  Federal 
Reserve  banks,  12  of  them,  and  12  F^eral  Reserve  agents. 
That  is  where  this  sort  of  money  is;  it  is  not  in  the  banks; 
It  Is  in  the  Federal  Reserve  banks  and  in  the  hands  of  the 
Federal  Reserve  agents,  and  money  in  their  hands  is  not  in 
circulation.  Of  course,  this  money  in  the  national  banks 
and  State  banks  and  private  banks  would  be  in  circulation; 
that  is  where  I  want  it;  and  if  the  barkers  had  it  they  would 
feel  mighty  good  at  night  when  they  went  to  sleep  if  they 
knew  that  somebody  would  want  to  borrow  all  the  money  in 
their  vaults.    They  wouM  be  glad  to  lend  it.  in  my  judgment. 

Mi.  O'MAHONEY.  Actual  circulation  depends,  does  it 
not,  upon  business  and  the  turn-over  of  the  dollar? 

Mr.  THOMAS  of  Oklahoma.  Exactly:  but  the  Senator 
was  not  here  a  while  ago  when  I  took  some  little  time  to 
explain  one  specific  instance. 

Mr.  O'MAHONEY.    I  have  been  here  moot  of  the  time. 


Mr.  THOMAS  of  Oklahoma.  The  Senator  did  not  hear 
my  explanation  about  hogs  and  cattle  and  price  levels? 

Mr.  O'MAHONEY.  Yes;  and  I  heard  a  good  deal  of  mis- 
information given  out,  though  not  by  the  Senator,  with  re- 
spect to  the  killing  of  cattle. 

Mr.  THOMAS  of  Oklahoma.    They  were  killed  in  my  State. 

Mr.  O'MAHONEY.  But  not  for  the  purpose  of  creating  a 
scarcity. 

Mr.  THOMAS  of  Oklahoma.  No;  they  were  dying  for  the 
want  of  food. 

Mr.  O'MAHONEY.  That  is  a  very  different  thing;  that  is 
beside  the  point. 

Mr.  THOMAS  of  Oklahoma.  The  farmers  could  not  af- 
ford to  lose  them,  and  the  farmers  could  not  afford  to  buy 
feed;  they  could  not  ship  them  any  place — they  were  too 
poor;  so  this  great,  generous,  muniflcei:.t  Government,  realiz- 
ing the  condition,  acted  humanely  and  killed  the  starving 
beasts,  in  my  State  going  out  in  the  fields  to  relieve  them 
of  their  misery. 

Mr.  O'MAHONEY.  My  fundamental  question  is.  How 
does  the  Senator  propose  by  his  amendment  to  keep  these 
dollars  working? 

Mr.  THOMAS  of  Oklahoma.  The  Senator  has  not  listened 
to  my  argument,  or  else  I  have  failed  to  make  myself  clear. 
It  is  my  conviction  that  if  we  will  place  real  money  in  circu- 
lation money  will  be  plentiful;  when  money  becomes  plenti- 
ful, money  becomes  cheap;  when  it  becomes  cheap,  prices 
go  up;  when  prices  go  up.  there  will  be  a  profit  in  produc- 
tion; and  those  who  produce  will  go  to  the  banks  and  bor- 
row. They  will  then  want  to  borrow  in  order  to  produce. 
By  putting  money  in  circulation  and  making  money  cheaper, 
the  banks  will  be  willing  to  lend  money;  they  will  begin  to 
expand  their  deposit  accovmts,  and  the  people  will  be  able 
again  to  get  loans.  That  may  not  be  very  clear;  but  if  that 
will  not  work,  nothing  will  work.  Take,  for  example,  live- 
stock and  hogs.  To  the  extent  that  banks  in  my  State  can 
make  loans  on  hogs  and  other  livestock  their  bank  deposits 
are  expanded.  When  the  bank  in  Kansas  City  made  a  hun- 
dred-thousand-dollar loan  to  Kansas  people  with  which  to 
buy  steers  in  Texas,  the  deposits  of  that  bank  jumped  up  a 
hundred  thousand  dollars  the  moment  the  loan  was  placed 
upon  its  books;  and  if  all  the  other  banks  make  loans  on 
livestock,  cattle,  and  hogs,  their  bank  deposits  will  expand, 
money  will  go  into  circulation,  people  will  begin  to  make 
money,  and  the  depression  will  be  over. 

How  else  is  it  going  to  be  done  except  to  follow  this  pro- 
gram? We  have  tried  everything  else.  We  have  tried  the 
policy  of  curtailing  production.  We  have  tried  everything 
we  can  think  of,  but  we  have  not  tried  money.  We  enacted 
a  law.  but  for  some  reason  it  has  not  been  enforced.  The 
policy  of  the  past  2  years  has  been  one  of  defiation.  We  have 
less  money  in  circulation  now  than  on  the  1st  of  January — 
$81,000,000  less.  We  have  almost  $1,000,000,000  less  money  in 
circulation  than  we  had  when  the  present  administration 
was  inaugiu-ated.  The  simple  act  of  the  President  in  cutting 
40  percent  of  the  gold  dollar  was  to  reduce  by  $16,000,000,000 
the  buying  pxjwer  of  those  who  had  money  in  the  banks. 
There  was  $40,000,000,000  in  the  banks.  He  reduced  the 
purchasing  power  by  40  percent,  which  was  $16,000,000,000. 
He  did  not  give  it  back  to  anybody.  He  destroyed  it.  The 
money  would  buy  $16,000,000,000  less  when  the  President  got 
through  operating  on  it  than  it  would  have  bought  before.  It 
would  buy  less  of  wheat,  it  would  buy  less  of  com,  it  would 
buy  less  of  everything.  The  policy  for  the  past  2  years  has 
been  one  of  deflation.  I  have  protested  against  it,  but  my 
protests  have  been  in  vain. 

Mr.  President,  proceeding  with  the  discussion  of  the  amend- 
ment, the  second  paragraph  provides  for  the  Treasury  De- 
partment going  into  the  open  market  and  buying  silver  to 
the  amount  of  50,000.000  ounces  a  month  and  paying  for  that 
silver  with  paper  that  costs  us  nothing.  Then,  against  the 
silver  shall  be  issued  certificates  to  the  full  value  of  129  cents 
an  ounce.  In  that  way  we  will  issue  money  and  place  it  in 
circulation  to  the  extent  of  the  silver  we  buy,  and  that  will 
amount  to  $64,000,000  a  month.     Senators  may  figure  for 
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themselves  how  much  the  currency  will  have  expanded  at 
the  end  of  a  year. 

All  that  time  we  are  simply  trading  paper  for  silver.  We 
keep  on  buying  silver  until  we  have  25  percent  of  the  monetary 
stock,  which  means  2,000.000,000  ounces,  or  until  the  price 
of  silver  reaches  129  cents  an  ounce.  When  that  occurs,  the 
amendment  provides  that  we  shall  open  a  mint,  but  not  for 
free  coinage.  The  silver  itself  need  not  necessarily  be  in 
circulation.  Why  have  millions  of  dollars  of  silver  coined  at 
the  Treasury?  There  is  no  occasion  to  coin  any  more  silver 
dollars.  Let  us  open  the  mints  to  the  free  acceptance  of 
silver.  Let  the  world  bring  its  silver  here.  We  will  give  129 
cents  an  ounce  in  paper  for  it.  By  opening  the  mints  we 
stabilize  the  value  of  silver  at  129  cents  an  ounce. 

Someone  might  say  that  would  put  the  United  States  on 
a  silver  standard  or  a  silver  basis.  We  were  on  that  basis 
for  many  years.  More  than  one-half  the  population  of  the 
world  exists  on  a  silver  basis.  Today  about  the  only  nations 
in  the  world  that  are  having  any  prosperity  worthy  of  men- 
tion are  the  nations  which  are  on  a  silver  basis,  which  use 
silver  for  money. 

After  we  get  silver  to  $1.29  an  ounce,  and  have  placed 
about  $1,500,000,000  in  circulation,  we  will  open  the  mints 
and  accept  silver.  The  more  we  get  the  more  money  we  will 
place  in  circulation.  As  a  matter  of  fact,  we  will  not  get 
very  much  silver. 

Mr.  BAILEY.    Mr.  President • 

The  PRESIDING  OFFICER  (Mr.  Schwellenbach  in  the 
chair) .  Does  the  Senator  from  Oklahoma  yield  to  the  Sen- 
ator from  North  Carolina? 
Mr.  THOMAS  of  Oklahoma.  I  yield. 
Mr.  BAILEY.  I  do  not  like  to  interrupt  the  Senator,  but 
I  do  wish  to  get  the  matter  clear  in  my  mind.  I  understood 
the  Senator  to  say  that  he  would  pay  for  the  silver  with 
paper? 

Mr.  THOMAS  of  Oklahoma.  I  said  we  would  exchange 
paper  for  it,  but  if  anybody  wants  silver  after  it  becomes 
worth  a  dollar  we  will  give  him  silver. 

Mr.  BAILEY.  If  we  should  buy  it  from  abroad,  we  would 
have  to  pay  for  it  with  gold. 

Mr.  THOMAS  of  Oklahoma.  Not  necessarily,  because  the 
price  of  silver  throughout  the  world  would  be  $1.29  an  ounce 
in  gold. 

Mr.  BAILEY.  The  settlement  between  nations  is  still  made 
in  gold. 

Mr.  THOMAS  of  Oklahoma.    Not  necessarily. 
Mr.  BAILEY.    Not  necessarily,  but  habitually. 
Mr.  THOMAS  of  Oklahoma.    No;   not  necessarily.    We 
deal  with  the  gold-block  countries  on  the  basis  of  gold,  and 
we  deal  with  the  silver-block  countries  on  the  basis  of  ^ver, 
or  we  will  sometime  when  we  learn  enough. 
Mr,  BAILEY.    But  we  do  not  do  so  now. 
Mr.  THOMAS  of  Oklahoma.    Tlie  Senator  is  correct. 
Mr.  BAILEY.    I  am  glad  the  Senator  knows  that  to  be 
true. 

Mr.  THOMAS  of  Oklahoma.  If  silver  were  worth  $1.29 
an  ounce  we  would  not  do  any  business  with  the  people 
of  India  with  gold  but  with  silver,  and  therefore  no  gold 
would  be  transferred. 

Mr.  BAILEY.  We  would  then  be  in  the  position  of  pay- 
ing for  the  foreign  silver  in  gold  and  not  in  paper. 

I  wish  to  ask  the  Senator  from  Oklahoma  another  ques- 
tion.   He  proposes  to  get  us  out  of  the  depression  by  cheap- 
ening the  money.    He  wants  to  cheapen  the  money. 
Mr.  THOMAS  of  Oklahoma.    At  higher  prices. 
Mr.  BAILEY.    How  do  we  cheapen  money  by  increasing 
the  price  of  silver? 

Mr.  THOMAS  of  Oklahoma.  I  tried  to  answer  that  ques- 
tion last  year.  The  Senator  has  been  losing  sleep  for  365 
nights  and  days  because  he  did  not  understand  the  neces- 
sity. How  in  Germany  have  they  cheapened  the  mark  with- 
out increasing  the  price  of  gold?  At  one  time  in  Germany 
It  took  a  trillion  marks  to  get  a  silver  dollar.  How  did  Ger- 
many cheapen  the  mark  by  increasing  the  price  of  gold? 

Mr.  BAILEY.  If  the  Senator  asks  me  I  will  tell  him  how 
Germany  cheapened  the  mark.    It  got  some  printing  presses 
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and  printed  billions  of  marks  a  day.  I  do  not  believe  the 
Senator  from  Oklahoma  contemplates  anything  like  that; 
but  does  he  contemplate  lifting  the  price  of  silver  by  way  of 
cheapening  the  money  and  lifting  it  to  the  gold  price?  I 
should  like  to  have  that  made  clear.  I  have  lost  some  sleep 
over  it. 

Mr.  THOMAS  of  Oklahoma.  I  realize  that.  The  Senator 
evidently  desires  to  open  the  printing  presses  for  the  print- 
ing of  tax-bearing  bonds.  For  5  or  6  years  we  have  had  the 
Bureau  of  Engraving  and  Printing  running  day  and  night, 
printing  United  States  bonds  and  Treasury  notes,  interest- 
bearing,  and  to  this  good  hour  we  have  an  almost  endless 
inflation  of  interest -bearing  bonds.  Every  year  the  printing 
presses  are  rvmning  longer  day  and  night.  The  more  bonds 
we  vote,  the  more  bonds  must  be  printed  by  the  Bxu-eau  of 
Engraving  and  Printing.  The  Governor  of  the  Federal  Re- 
serve Board  said  it  is  cheaper  to  print  bonds  than  it  is  to 
print  money.  The  money  wears  out.  The  bonds  are  stored 
away. 

We  might  earmark  a  part  of  this  money  and  provide  for 
the  construction  of  new  bureaus  of  engraving  and  printing, 
tripling  or  quadrupling  the  size  of  the  present  one.  Year 
after  year  we  are  being  forced  to  take  more  interest -bearing 
bonds  because  they  are  cheaper.  They  do  not  wear  out. 
The  money  wears  out.    It  has  to  be  replaced. 

I  am  in  favor,  through  the  use  of  silver  and  sUver  certifi- 
cates, non-interest-bearing,  of  getting  rid  of  the  interest  we 
are  paying  on  so  many  bonds.  The  policy  now  being  pur- 
sued is  leading,  as  certainly  as  this  day  is  leading  into  night, 
to  uncontrolled  inflation  of  printing-press  money.  We  have 
uncontrolled  issuance  of  interest -bearing  bonds  now. 

We  carmot  avoid  passing  this  joint  resolution.  It  must 
pass.  Nobody  here  is  against  it,  practically  speaking.  There 
will  be  some  votes  against  it,  but  various  reasons  will  deter- 
mine the  votes  of  Senators  who  will  oppose  it.  They  are 
all  for  the  joint  resolution,  and  the  moment  the  Joint  reso- 
lution shall  have  been  passed  they  will  all  be  for  their  part 
of  the  money,  and  they  will  all  get  it.  The  money  will  be 
equitably  distributed,  and  It  should  be;  but  the  policy  we 
are  now  pursuing  is  that  of  uncontrolled  bonds  today,  infla- 
tion of  bonds,  uncontrolled  and  uncontrollable  save  through 
the  issuance  of  money. 

Suppose  we  do  not  put  any  more  money  in  circulation, 
and  keep  on  Issuing  bonds.  The  bonds  today  in  the  banks 
of  the  country  total  fifteen  and  one-half  bflllon  dollars,  and 
the  banks  have  only  17  billions  in  demand  deposits.  There 
Is  only  a  billion  and  a  half  leeway  between  the  amount  of 
bonds  the  banks  have  and  the  amount  of  their  demand  de- 
posits. They  cannot  keep  on  buying  bonds,  and  when  the 
time  comes  that  the  banks  carmot  buy  any  more  bonds,  or 
refuse  to  buy  any  more  bonds,  the  banks  begin  to  sell,  be- 
cause they  know  the  thin  ice  they  are  standing  upon.  When 
a  few  bankers  become  scared  and  begin  to  sell  their  bonds 
to  preserve  their  banks,  knowing  that  if  the  bonds  fall  in 
price  their  banks  are  "  broke  ",  other  bankers  begin  to  seU. 
Who  will  buy?  "Riere  is  nobody  to  buy  but  other  banks; 
and  in  a  few  hours,  perhaps,  the  grapevine  nmaor  goes  about. 
"  Banks  selling  bonds ",  and  bonds  keep  on  going  down. 
What  do  I  do  as  a  banker?  I  commence  selling  my  bonds; 
all  the  banks  begin  to  sell,  and  there  is  your  crash.  A 
10-point  drop  occurs,  and  the  banks  are  all  closed.  Forty 
billion  dollars  of  deposit  money  continues  to  be  frozen — all 
the  money  there  is  in  the  banks.  No  one  can  get  a  dollar. 
It  does  not  exist;  €uid  there  is  only  a  Uttle  pocket  change  in 
the  people's  pockets,  three  or  four  bflhon  dollars.  That  is 
all  the  money  we  have.  The  Government  has  nothing.  It 
must  pay  Its  expenses. 

Senators,  do  you  know  that  today  we  are  borrowing  money 
to  pay  the  interest  on  our  national  d^Jt?  We  are  borrowing 
money  to  pay  the  salaries  of  the  Senators  here.  I  have  al- 
ways looked  upon  the  Senate  as  a  historic  body — the  Senate 
of  Clay  and  Webster  and  Calhoun  and  all  down  the  line — 
but,  Mr.  President,  the  Members  of  the  Senate  today  are 
just  about  as  much  on  relief  as  the  individuals  who  are  on 
relief  out  in  my  State  in  Oklahoma.  To  my  certain  knowl- 
edge, if  some  Senators  here  should  lose  their  salaries.  God 
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only  knows  what  wo\i!d  happen  to  them.  So,  while  we 
think  we  have  great  positions,  we  ourselves  are  borrowing 
money  to  pay  our  own  salaries.  We  are  borrowing  money 
to  pay  the  interest  on  the  national  debt,  t)ecause  there  is  not 
enough  real  money  in  all  the  banks  of  America  to  pay  the 
interest  on  the  national  debt  for  a  single  12-month  period. 

Mr.  NORRIS.     Mr.  President 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  NORRIS.  I  desire  to  ask  the  Senator  a  question  on 
another  subject  than  the  one  he  is  discussing.  I  will  not 
ask  it  now  unless  the  Senator  has  finished  discussing  the 
point  he  has  been  making.  I  refer  to  page  2  of  his  amend- 
ment, the  proviso  beginning  on  line  15,  reading  eis  follows: 

Provided.  That  such  purchases  oX  sliver  shall  continue  until  the 
proportion  of  stiver  to  gold  In  the  monetary  stocka  of  the  United 
States  shall  equal  one-fourth  of  the  monetary  value  of  such 
stocks,  or  until  the  price  of  sliver  In  the  world  markets,  based 
upon  International  exchange,  shall  reach  the  value  of  $1.29  per 
fine  ounce.  whereup)on  such  purchases  shall  cease. 

As  I  understand,  if  this  amendment  should  become  law  it 
would  be  the  duty  of  the  Secretary  of  the  Treasury  to  pur- 
chase silver  at  the  rate  of  50.000,000  ounces  per  month,  and 
to  continue  such  purchases  until  one  or  both  of  two  things 
should  happen.    The  second  one  Is: 

Or  until  the  price  of  sliver  la  the  world  markets  shall  reach 
#1.29  per  One  ounce 

I  can  understand  that  j)erfectly  well,  I  think;  but  the 
other  reason  which  would  be  suflBcient  to  have  the  Secre- 
tary stop  the  purchases  I  do  not  understand  from  this  lan- 
guage. The  language  says  that  such  purchases  of  silver 
shall  continue — 

Until  the  proportion  of  silver  to  gold  In  the  monetary  stocks 
of  the  United  States  shall  equal  one-fourth  of  the  monetary 
value  of  such  stocks. 

I  should  hke  to  have  the  Senator  explain  that  language. 

Mr.  THOMAS  of  Oklahoma.  The  first  section  of  the 
silver  act  [>assed  last  year  provides  that  in  our  monetary 
stocks  we  shall  have  75  percent  in  gold  and  25  percent  in 
silver.  That  means  that  our  monetary  stocks  at  any  time 
will  t)e  100  percent  when  the  law  is  carried  out.  Of  the  100 
percent,  75  percent  will  be  in  gold  and  25  percent  will  be  in 
silver. 

At  the  time  of  the  passage  of  that  bill  we  did  not  have 
nearly  the  25  percent  of  silver.  Of  course,  we  had  the  75 
percent  of  gold,  because  that  is  the  larger  quantity;  and. 
whatever  the  gold  quantity  is,  it  does  not  make  any  differ- 
ence, because  that  would  govern  the  niunl)er  of  ounces  of 
silver.  So  when  the  bill  was  passed  it  became  necessary  for 
the  Treasury  Department  to  enter  the  markets  of  the  world. 
or  wherever  they  could  get  silver,  and  buy  over  1,000,000.000 
ounces  of  silver.  We  were  that  much  shy  of  having  enough 
silver,  valued  at  its  monetaiy  value,  to  equal  25  percent  of 
the  total  100  percent  of  monetary  stocks.  That  was  the 
provision  of  the  silver  act.  That  was  the  standard.  So  the 
Treasury  Etepartment  was  given  the  task  of  going  into  the 
markets  of  the  world  to  acquire  the  amount  of  silver  which, 
at  its  monetary  value,  would  equal  25  percent  of  the  total; 
and  the  75  percent  measured  in  gold  would  furnish  the  other 
part. 

Mr.  NORRIS.  The  Senator's  idea,  then,  is  not  to  go  be- 
yond the  condition  already  fixed? 

Mr.  THOMAS  of  Oklahoma.  Not  to  go  beyond  the  condi- 
tion already  fixed:  exactly  so.  We  have  set  the  iwlicy,  and  I 
propose  to  carry  it  out  in  this  amendment. 

It  is  my  firm  conviction  that  we  shall  never  get  the  billion 
ounces  of  silver.  We  have  tfiken  all  the  silver  in  America; 
we  have  searched  the  world;  we  have  raised  the  price  until 
It  is  now  57  or  58  cents  an  oimce.  and  we  have  gotten  only 
about  400,000,000  ounces  of  silver.  We  have  a  billion  ounces 
yet  to  buy,  because  our  gold  stock  has  increased.  When  this 
bill  was  passed  last  year  we  had  only  $7,000,000,000  worth  of 
gold,  but  now  we  have  eight  and  a  half  billion  dollars'  worth. 
We  su-e  buying  silver  hardly  fast  enough  to  keep  up  with 
the  increase  in  our  75 -percent  gold  stock.  In  other  words, 
we  are  getting  gold  faster  than  we  are  getting  silver. 


It  Is  my  conviction  that  we  shall  never  get  the  25  percent 
of  silver.  We  have  to  buy  a  billion  ounces,  and  we  cannot 
get  it.  India  will  not  sell  us  her  silver:  China  will  not  sell 
us  her  silver,  in  any  appreciable  quantities.  The  other 
nations  have  only  a  little  silver.  They  will  not  be  willing 
to  send  it  to  us.  Some  countries  are  now  placing  embargoes 
on  it.  It  is  my  belief,  therefore,  that  we  shall  never,  per- 
haps, get  the  25  percent  of  silver,  but  it  is  my  hope  that  we 
shall  get  silver  up  to  $1.29  an  ounce;  and  then  we  can  issue 
paper  money  against  all  this  silver,  and  the  silver  bullion 
back  of  these  silver  certificates  will  be  worth  a  dollar  any- 
where in  the  world.  Then  we  can  make  silver  basic,  stand- 
ard, substantive  money — the  good  money  it  was  for  a  hun- 
dred years  in  this  Republic.  It  has  not  been  that  since 
1873. 

Mr.  FLETCHER.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.     I  yield. 

Mr.  FLETCHER.  I  understand  that  the  Treasury  has 
been  acquiring,  and  is  now  acquiring,  an  average  of  50.000.- 

000  ounces  of  silver  per  month. 

Mr.  THOMAS  of  Oklahoma.  Then,  there  will  be  no  harm 
in  including  this  amendment  in  the  joint  resolution.  I  did 
not  have  that  information  until  this  moment.  Mr.  President. 

Mr.  NORRIS.  Mr.  President,  will  the  Senator  from  Okla- 
homa permit  me  to  ask  him  another  question  on  a  different 
branch  of  his  amendment? 

Mr.  THOMAS  of  Oklahoma.    Yes. 

Mr.  NORRIS.  The  Senator's  amendment  provides  that  if 
the  price  of  silver  in  the  world  markets  reaches  $1.29  per 
ounce,  then  the  mint  shall  be  "  opened  to  the  free  acceptance 
of  silver  "? 

Mr.  THOMAS  of  Oklahoma.  I  used  the  word  "  accept- 
ance "  instead  of  "  coinage  "  because  I  do  not  desire  to  have 
any  more  silver  dollars  coined.    It  is  not  necessary. 

Mr.  NORRIS.  But  for  that  silver  accepted  by  the  mint 
there  are  to  be  silver  certificates  issued,  are  there  not,  as 
provided  for  in  the  amendment  at  the  top  of  page  3? 

Mr.  THOMAS  of  Oklahoma.     Yes. 

Mr.  NORRIS.  If  that  condition  should  arise,  and  the 
price  of  silver  should  be  brought  up  to  $1.29  an  ounce,  and 
we  should  then  be  obligated  to  accept  at  that  price  as  much 
of  it  as  came  in,  I  am  wondering  whether  there  would  be 
any  danger  then  of  an  unreasonable  inflation  of  the  cur- 
rency. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  if  we  should 
get  the  billion  ounces  of  silver,  it  would  result  in  an  increase 
of  the  circulation  of  only  a  billion  and  a  half  dollars.  We 
have  lost  almost  that  much  since  Mr.  Roosevelt  became  Presi- 
dent. It  would  only  be  restoring  the  circulation  we  have  lost 
in  the  last  2  years,  and  that  could  not  be  harmful.  This  is  a 
sane,  reasonable,  conservative,  controlled  method  of  expand- 
ing our  currency  to  the  extent  of  about  a  billion  and  a  half 
dollars.  It  could  not  go  further,  because  we  could  not  get 
more  than  a  billion  ounces  of  silver. 

Mr.  BORAH.  Mr.  President,  is  it  not  a  fair  interpretation 
of  the  amendment  to  say  that  it  makes  mandatory  what  we 
undertook  to  do  last  year? 

Mr.  THOMAS  of  Oklahoma.  Exactly  so;  that  is  all  the 
amendment  seeks  to  do,  to  carry  out  the  policy  we  thought 
we  were  prescribing  and  providing  last  year,  and  to  carry 
out  the  policy  as  to  which  certain  promises  were  made,  which 

1  attributed  to  be  the  identical  thing  which  the  amendment 
seeks  to  have  done. 

Let  me  proceed,  if  I  may.  and  I  will  conclude  this  in  just 
a  moment.  The  amendment  provides  that  in  order  to  use 
our  silver  and  in  order  to  use  some  of  our  gold  in  such  a  way 
that  we  can  get  it  into  circulation,  the  Secretary  of  the 
Treasury  may  trade  gold  for  silver  bullion. 

The  amendment  was  offered  several  weeks  ago,  and  it  was 
sent  immediately  to  the  high  authorities.  I  have  no  reply 
and  no  reaction.  I  do  not  know  what  they  think  about  it, 
but  I  noticed  a  few  days  ago  that  the  Secretary  of  the 
Treasury  announced  that  he  had  made  a  trade  with  Mexico 
of  some  gold  for  silver. 

I  approve  of  that  poUcy.  for  the  reason  that  the  gold  is 
doing  us  no  good.    Mexico  wants  gold,  and  they  have  silver. 
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and  we  can  trade  gold  for  silver.  Then  when  we  get  the 
silver  we  can  issue  paper  money  against  it  and  put  that 
paper  money  into  circulation.  So  this  proposal,  in  effect, 
will  afford  a  means  of  issuing  money  against  gold.  Does 
not  the  Senator  agree  to  that? 

Mr.  NORRIS.  Mr.  President,  if  the  Senator  asks  me  the 
question,  I  will  say  that  I  have  some  doubt  on  that  matter. 
I  want  to  ask  the  Senator  a  question  about  it. 

I  have  the  same  information  which  the  Senator  has  about 
getting  silver  for  gold.  My  information  is  that  gold  still 
remains  in  this  country,  and  is  earmarked.  I  could  not 
quite  get  a  clear  idea  as  to  just  what  had  happened,  be- 
cause the  statement,  as  printed  In  the  press,  was  to  the 
effect  that  the  gold  would  not  be  taken  from  this  country, 
that  Mexico  would  get  certificates  for  it.  I  could  not  quite 
see  what  good  the  certificates  would  do,  when  they  could  not 
under  any  circumstances  get  the  gold  by  surrendering  the 
certificates. 

Mr.  THOMAS  of  OklahcMna.  This  is  what  it  means,  if  I 
interpret  it  correctly.  The  Secretary  of  the  Treasury  has 
traded  Mexico  32,000  ounces  of  gold  for  some  silver.  It  is 
true  the  gold  is  the  property  of  Mexico.  Mexico  does  not 
choose  to  take  the  gold  out  of  this  country,  however,  because 
they  need  it  here  as  a  basis  of  credit,  since  we  do  business 
back  and  forth  with  Mexico.  So  Mexico  was  agreeable  to 
having  the  gold  sent  to  the  New  York  Federal  Reserve  Bank, 
and  have  it  earmarked,  have  it  tagged,  sis  the  property  of 
Mexico. 

Mexico,  in  exchange  for  that  courtesy,  if  it  may  be  so 
called,  delivered  to  us  a  certain  numt)er  of  ounces  of  silver, 
which  comes  to  the  United  States  and  goes  to  the  mint,  and, 
under  the  policy  we  are  pursuing,  the  Treasury  would  issue 
certificates  against  the  silver  received  to  the  value  of  the 
silver,  based  upon  its  current  market  price. 

I  am  insisting  that  not  only  should  they  issue  certificates 
against  the  silver  at  its  current  market  value,  but  at  its 
monetary  value  of  $1.29  an  ounce.  But,  in  either  event,  this 
policy  provides  a  plan  for  converting  gold  into  silver  cer- 
tificates. 

Mr.  NORRIS.  Mr.  President,  I  think  that  is  true,  but  the 
Senator  in  his  explanation  has  not  given  any  additional  in- 
formation or  light  I  did  not  have  before  regarding  the  trade 
the  Government  has  made  with  Mexico  of  gold  for  silver. 
If  Mexico  traded  silver  for  gold  and  we  got  the  silver  and 
issued  silver  certificates  and  they  went  into  circulation,  and 
Mexico  deposited  gold  in  the  Federal  Reserve  Bank  of  New 
York,  which  is  etumarked,  how  can  Mexico  ever  carry  out 
the  contract  if  she  is  prohibited  frcan  getting  the  gold? 

Mr.  THOMAS  of  Oklahoma.  I  would  suggest  that  that 
is  Mexico's  problem,  rather  than  ours, 

Mr.  NORRIS.  I  know  it  is  Mexico's  problem,  but  I  was 
wondering  whether  there  are  people  in  Mexico  so  unwise  as 
to. say,  "  We  will  give  you  this  silver  for  so  much  gold  and 
you  can  do  what  you  please  with  the  silver,  and  you  can 
also  keep  the  gold." 

Mr.  THOMAS  of  Oklahoma.  Let  me  suggest  that  Mex- 
ico needs  no  defense  at  my  hands,  because  in  Mexico 
at  this  good  hour  the  peon  Mexicans  are  prosperous,  and 
just  across  the  Rio  Grande  the  Mexican  cotton  planters 
tonight  are  getting  45  cents  a  pound  for  their  cotton,  while 
the  planters  in  the  South  of  the  United  States  are  getting 
10  cents  a  pound  for  their  cotton. 

Mr.  NORRIS.  I  mean  to  cast  no  reflection  on  Mexico, 
but  I  am  wondering  whether  Mexico,  being  as  wise  as  I 
think  she  is 

Mr.  THOMAS  of  Oklahoma.    Tlie  Mexicans  are  wise. 

Mr.  NORRIS.  Whether  they  made  such  a  contract,  to 
trade  silver  for  gold,  and  let  us  have  both  the  gold  and  the 
silver. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  Mexico  buys 
a  vast  quantity  of  goods  from  the  United  States.  She  has 
to  pay  us  in  gold  for  those  goods.  Every  nation  that  buys 
goods  from  the  United  States  pays  us  in  gold,  or  the  equiva- 
lent of  gold.  Under  our  deflation  policy  they  can  buy  a  paper 
dollar  for  60  cents  in  gold,  under  the  old  valuation,  but  In 
order  to  pay  us  they  must  pay  us  in  either  paper  dollars  the 


equivalent  of  gold,  or  gold  itself.  Mexico,  doing  a  large  busi- 
ness with  the  United  States,  must  pay  us  in  gold,  and  in  time 
we  will  get  all  the  gold  back. 

Mr.  NORRIS.  Suppose  we  have  made  this  deal  as  the 
newspapers  have  suggested,  and  I  am  a  business  man  in  the 
United  States  doing  business  with  Mexico,  and  Mexico,  in 
pajmient  for  goods  I  have  shipped  to  Mexico,  gives  me  an 
order  on  the  Federal  Reserve  Bank  of  New  York  for  as  much 
of  that  gold  as  represents  the  contract  price  for  the  goods 
I  have  sold.    Could  I  get  it? 

Mr.  THOMAS  of  Oklahoma,  No;  the  Senator  could  not 
get  it  but  the  Mexican  Grovernment  or  whoever  was  dealing 
with  the  Senator,  would  provide  him  some  sort  of  exchange 
that  would  be  convertible  into  good  American  dollars,  and 
he  would  get  good  dollars.  The  exact  modus  operandi  by 
which  the  transaction  would  be  conducted  I  do  not  know, 
but  I  see  in  this  proposition  a  plain,  simple  trade  to  the  bene- 
fit of  Mexico  and  to  the  benefit  of  the  United  States,  and  I 
quite  approve  of  it. 

There  Is  a  provision  section  of  the  amendment  which  au- 
thorizes the  Secretary  of  the  Treasury  to  trade  gold  for  sil- 
ver. The  last  provision  is  that  the  Secretary  may  accept  sil- 
ver in  the  settlement  of  international  balances.  If  Mexico 
owes  the  United  States  today  she  has  to  pay  in  gold  or  the 
equivalent  of  gold.  Under  this  provision  the  Secretary  could 
accept  silver  at  an  agreed  price  in  adjusting  the  international 
balance.  We  could  accept  silver  from  China,  silver  from 
Japan,  silver  from  Germany,  silver  from  the  world,  and 
thereby  more  quickly  acquire  the  required  25  per  cent  of  our 
monetary  silver  stock. 

Against  every  ounce  of  silver  we  might  get  from  the  world 
we  could  issue  silver  certificates  at  $1.29  the  moment  it 
reaches  the  United  States,  and  do  two  things,  make  a  profit 
on  the  trade,  and  get  more  money  into  circulation. 

Where  is  there  anyone  who  can  criticize  the  provisions  of 
this  amendment?  A  kindergarten  class  could  understand 
it.  The  only  trouble  is  Senators  will  not  stay  here  and 
listen.  I  have  no  right  to  complain;  they  are  busy,  but  some 
will  not  be  so  busy  after  the  next  election. 

Mr.  FLETCHER.  Mr.  President,  may  I  interrupt  the  Sen- 
ator? 

Mr.  THOMAS  of  Oklahoma.    I  am  glad  to  yield. 

Mr.  FLETCHER.  Referring  to  what  was  discussed  a  few 
moments  ago  when  there  was  mention  of  some  danger  of 
the  banks  which  hold  Government  obligations  beginning  to 
sell  them,  and  the  statement  that  that  eventually  might  create 
considerable  disturbance,  I  wish  to  state  that  in  my  judg- 
ment is  not  going  to  haiH)en. 

Mr.  THOMAS  of  Oklahoma.    I  hope  It  will  not  happen. 

Mr.  FLETCHER.  In  the  first  place,  so  long  as  excess  re- 
serves are  here,  there  will  be  no  practical  need  of  large-scale 
liquidation.  In  the  second  place,  lacking  a  substantial  de- 
mand from  business,  the  banks  would  find  it  extremely  dif- 
ficult to  show  any  net  profits  without  the  Income  now  derived 
from  Government  obligations.  What  is  equally  or  even  more 
compelling,  the  banks  as  a  whole  could  dispose  of  Govern- 
ment securities  on  a  large  scale  only  by  accepting  a  large 
capital  loss,  and  they  are  not  likely  to  do  that. 

In  the  next  place,  they  would  not  be  tempted  to  do  it 
because  they  do  not  need  to  do  it.  Finally,  since  the  bulk  of 
these  holdings  are  of  short-time  maturity,  the  banks  would 
be  under  no  pressure  to  liquidate.  I  desired  to  mention  that 
in  connection  with  the  suggestion  which  was  made. 

Mr.  THOMAS  of  Oklahoma.  I  am  glad  to  have  the  sug- 
gestion from  the  distinguished  Chairman  of  the  Committee 
on  Banking  and  Currency. 

Let  me  now  call  attention  to  one  other  consideration,  and 
that  is  the  burden  being  placed  on  the  rising  generation. 
Have  Senators  any  conception  of  the  load  of  debt  the  older 
generation  has  piled  up  for  the  youth  of  the  land  to  assume? 

Mr.  BAILEY.  Mr.  President,  before  the  Senator  enters 
upon  that  branch  of  his  discussion  I  should  like  to  ask  him  a 
question.  The  Senator  made  some  remarks  just  now  which 
struck  me  with  a  very  great  deal  of  force,  and  I  should  like 
to  have  the  Senator  answer  with  respect  to  that  point  before 
he  proceeds  to  another  phase  of  his  subject. 
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As  I  imderstood  the  Senator,  he  stated  that  we  are  now 
In  the  process  of  an  uncontrolled  inflation  of  the  debt  struc- 
ture of  the  country.  I  gathered  that  he  meant  that  we  ap- 
propriated $3,300,000,000  a  few  months  ago.  and  we  propose 
now  in  a  secondary  movement  to  appropriate  $4,800,000,000. 
Is  it  in  the  Senator's  mind  that  that  is  in  the  process  of  one 
movement,  predicating  another  and  a  larger  movement,  and 
that  this  time  next  year  we  will  be  called  upon  for  $6,000.- 
000.000  more  If  we  continue  tliis  process? 

Mr.  THOMAS  of  Oklahoma.  Exactly  so.  imless  the  Con- 
gress of  the  United  States  shall  take  action.  The  House  of 
Representatives,  at  the  other  end  of  the  Capitol,  is  on  the 
Job.  Only  yesterday  and  today  the  House  has  acted  in  har- 
mony with  what  I  think  should  be  done;  but  it  cannot  be 
done  unless  the  Senate  gives  the  people  some  tools  with 
which  to  make  some  money  to  pay  their  taxes,  their  interest. 
and  their  debts. 

We  have,  by  appropriations,  increased  the  national  debt 
from  $16,000,000,000  to  $30,000,000,000.  and  at  the  end  of 
next  year  it  will  be  $35,000,000,000.  Yet  the  people  have 
been  prevented  from  making  any  money  to  pay  this  obliga- 
tion. They  do  not  have  the  money;  they  cannot  get  it;  thsy 
cannot  borrow  it.  because  the  Congress  has  not  provided  it 
for  them.  The  bank  money  is  frozen.  Actual  money  is 
taken  out  of  circulation. 

Mr.  BAILEY.  I  should  like  to  have  the  Senator  expand 
upon  these  facts  Just  to  the  extent  of  comparing  our  process 
with  the  process  which  began  with  the  French  Revolution 
and  wound  up  with  the  end  of  the  French  Revolution. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  am  glad  the 
Senator  brought  up  that  question.  The  Senator  is  going  to 
suggest  in  a  moment  that  I  am  in  favor  of  a  John  Law 
south  sea  bubble.  The  Senator  must  be  in  favor  of  the  pres- 
ent bubble  we  have.    Some  day  that  bubble  will  burst. 

Mr.  BAILEY.  Mr.  President,  let  me  explain  to  the  Sen- 
ator that  I  am  not  disposed  to  controvert  his  statement. 
I  wish  to  get  his  very  valuable  ideas. 

Mr.  THOMAS  of  Oklahoma.  I  shall  be  glad  to  answer  the 
Senator. 

Mr.  BAILEY.  Let  me  make  my  question  clear  to  the  Sen- 
ator. In  the  time  of  the  French  Revolution,  the  issiiing  of 
money  began  with  the  issuing  of  a  credit  currency. 

Mr.  THOMAS  of  Oklahoma.    I  realize  that. 

Mr.  BAILEY.  All  those  responsible  pledged  that  they  would 
never  do  it  again.  But  that  credit  currency  called  very 
shortly  for  a  larger  issue,  and  they  gave  the  pledge  the  second 
time,  and  all  said  "  We  will  never  do  it  again."  But  the 
demand  came  even  more  rapidly  for  the  third  issue  and  in 
greater  intensity  than  for  the  first  issue.  Tlie  leaders  who 
had  pledged  that  they  would  never  do  it  again  refused,  and 
new  men  were  put  In  their  place  who  would,  and  the  process 
went  on  until  the  entire  monetary  structure  was  destroyed. 
What  I  wish  to  know  is  whether  the  Senator  thinks  we  are 
now  in  that  process.  I  am  not  controverting  the  Senator's 
argument.    I  merely  wish  to  get  some  light  on  the  subject. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  in  the  French 
situation  they  were  badly  in  need  of  money.  They  did  not 
have  the  gold  against  which  to  issue  money.  They  had  no 
silver.  A  bright  financier  by  the  name  of  John  Law  devised 
a  scheme  of  taking  over  the  church  property  which  had  for- 
merly been  confiscated.  About  one-third  of  the  finest  land 
in  France  belonged  to  the  church.  Fine  structures  in  cities, 
as  well  as  fine  farms,  belonged  to  the  church.  The  govern- 
ment confiscated  the  church  proi)erty  and  commenced  issu- 
ing assignats  against  it. 

The  coimtry  rebounded  and  came  out  of  the  depression. 
But  no  provision  for  the  redemption  of  the  assignats  was 
made,  for  some  reason  or  other.  As  the  Senator  said,  they 
Issued  more  assignats.  still  more  assignats.  and  still  more 
assignats,  which  finally  t>ecame  wortliless,  and  the  bubble 
burst. 

Mr.  BAILEY.    Then  they  Lssued  mandats. 

Mr.  THOMAS  of  Oklahoma.  Yes.  The  bubble  burst.  The 
Senator  would  Imply  that  if  we  should  start  on  a  reasonably 
conservative  basis  to  issue  money  with  a  dollar's  worth  of 
gold  and  a  dollar's  worth  of  silver  back  of  every  dollar,  we 
would  be  starting  on  a  dangerous  program. 


Mr.  BAILEY.  Mr.  President,  I  wish  the  Senator  to  know 
that  I  did  not  intend  any  such  implication. 

Mr.  THOMAS  of  Oklahoma.  Then,  I  withdraw  my  state- 
ment. 

Mr.  BAILEY.  Here  is  the  point,  and  I  am  going  to  make  it 
so  plain  there  can  be  no  question  about  it.  In  view  of  what 
the  Senator  has  said,  I  -bonder  if  we  are  not  unknowingly  in 
just  the  process  of  which  I  have  spoken.  He  suggested  that 
to  my  mind. 

The  nilers  of  France,  during  the  revolution,  Mirabeau  and 
his  associates,  were  as  thoroughly  unaware  of  the  implica- 
tions of  their  actions  concerning  the  assignats  as  perhaps 
we  are  today.  That  was  my  suggestion.  I  am  Just  wonder- 
ing if  our  incessant  and  increasing  movement  of  credit  infla- 
tion by  the  Government  is  not  predicating  precisely  a  series 
of  steps  having  consequences  all  too  much  in  analogy  with 
those  consequences  which  we  have  since  so  feared  and 
dreaded. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  Senator 
is  exactly  right  from  my  viewpoint.  We  are  following  the 
French  system,  excepting  they  issued  paper  money.  We  are 
issuing  bonds,  and  confidence  bonds  at  that! 

Mr.  BAILEY.  The  French  paper  money  was  value  money 
in  the  sense  tliat  it  was  secured  by  lands. 

Mr.  THOMAS  of  Oklahoma.  That  is  correct.  Our  bonds 
are  secured  by  all  the  property  in  the  United  States;  but 
how  are  we  going  to  pay  them?  In  France  they  could  not 
pay  their  money  in  lands.  No  one  could  go  and  redeem  an 
assignat  with  a  parcel  of  land  or  with  a  church  or  with  a 
piece  of  town  property.  The  assignats,  while  good,  could 
not  be  redeemed.  All  the  bonds  we  have  out  today,  $30,000,- 
000.000  of  them,  are  based  upon  all  the  property  in  America, 
but  if  the  credit  of  the  Government  falls  how  can  the  bond- 
iholders  get  any  of  this  land?  How  can  they  get  any  part 
lof  the  cities? 

Mr.  BAILEY.    If  its  credit  falls,  then  it  is  up  to  us  to 
|issue  some  paper  money,  is  it  not? 
;    Mr.  THOMAS  of  Oklahoma.    That  is  the  point. 
j    Mr.  BAILEY.    Is  that  not  the  effect  of  it? 
I     Mr.  THOMAS  of  Oklahoma.     I  am  trying  to  get  some 
money  in  circulation  to  prevent  the  necessity  of  doing  the 
thing  the  Senator  suggests. 

Mr.  BAILEY.  For  the  purpose  of  the  present  movement, 
if  the  Government's  credit  fails  under  these  circumstances, 
then  the  printing  presses  begin.    Is  that  not  correct? 

Mr.  THOMAS  of  Oklahoma.  Exactly  so;  and  I  have  tried 
to  state  it  on  the  floor.  If  the  credit  bubble  bursts,  then 
what?  The  printing  presses  will  be  started.  Then  they  will 
nm  day  and  night,  printing  dollars  by  the  thousands,  by  the 
millions,  by  the  billions,  and  perhaps  by  the  trillions,  and 
!we  may  see  it  in  this  country.  We  may  see  the  time  when 
|it  will  take  a  trillion  dollars  to  get  one  measly  gold  dollar  in 
lvalue.  I  hope  that  time  will  not  come.  But  the  tendency 
I  of  this  hour  leads  to  that  inevitable  end,  I  fear. 
I  Mr.  President,  I  was  calling  attention  to  the  youngsters  of 
I  the  United  States.  They  are  going  to  take  charge  of  this 
i Government  some  of  these  days.  Do  Senators  have  any 
I  conception  of  what  kind  of  a  burden  the  previous  Congress 
jand  this  Congress  have  unloaded  on  the  rising  generation, 
the  boys  and  girls  now  coming  into  maturity?  Let  me 
state  it. 

The  annual  tax  bill  today  is  $15,000,000,000.  The  armual 
interest  bill  is  $10,000,000,000.  TTie  total  debt  amounts  to 
$250,000,000,000  at  least.  That  is  the  most  conservative  fig- 
ure I  can  find.  It  runs  from  that  to  $500,000,000,000. 
These  youngsters  look  forward  to  30  years  of  active  life. 
Let  us  make  the  calculation  on  the  basis  of  30  years'  time. 

Every  boy  and  girl  coming  to  manhood  ^nd  womanhood 
must  earn  and  do  his  part  or  her  part  to  raise  $15,000.- 
000.000  a  year  to  pay  taxes  on  the  average,  and  must  do  his 
part  or  her  part  to  pay  $10,000,000,000  a  year  interest.  Mul- 
tiply $15,000,000,000  annual  tax  for  30  years,  and  it  will  be 
found  that  they  must  pay  $450,000,000,000  in  30  years  in 
order  to  meet  the  fixed  tax  load  that  is  upon  their  backs. 
Then  they  must  earn  30  times  $10,000,000,000,  or  $300,000,- 
000.000  in  order  to  pay  the  interest  bill  in  30  years'  time. 
Hien  the  debts  themselves  must  be  paid. 
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I  am  proceeding  on  the  theory  that  the  taxes  will  not  in- 
crease, the  interest  wiU  not  increase,  and  the  debts  will  not 
increase.  There  will  be  $450,000,000,000  in  the  next  30  years 
for  taxes,  $300,000,000,000  in  the  next  30  years  for  interest, 
and  then  the  debts  themselves  of  $250,000,000,000.  That 
makes  one  thousand  biUion  dollars,  one  trillion  dollars,  to 
saddle  upon  the  youth  of  the  United  States.  That  has  to  be 
paid  in  30  years. 

EK)  Senators  think  these  youngsters,  when  they  come  to 
realize  what  they  are  up  against,  would  act  like  the  Senate 
is  acting — giving  no  attention  at  all  to  our  economic  debt 
structure,  make  no  provision  for  putting  tools  in  the  hands 
of  those  youngsters  so  that  they  may  make  some  money  with 
which  to  meet  their  obligations?  I  do  not  think  we  can 
look  forward  to  that  sort  of  action  at  the  hands  of  the  rising 
generation.    I  am  trying  to  prevent  it. 

There  is  only  one  way  in  which  it  can  be  done,  and  that 
is  to  make  it  possible  for  the  people  to  make  some  money. 
I  am  for  the  profit  system.  The  plan  we  are  following  today 
is  leading  to  communism  Just  as  fast  as  the  hiunan  mind 
can  run.  Does  anybody  doubt  that  statement?  I  am 
against  communism.  I  am  against  fascism.  They  are  Just 
the  same.  There  is  no  distinction  between  the  Russian  sys- 
tem of  government  and  the  Italian  system  of  goverimient 
except  procedure.  In  Italy  the  people  think  they  own  the 
prop)erty.  They  work  it  and  call  it  their  own.  but  at  the  end 
of  the  year  they  are  allowed  only  enough  to  live  on,  and  the 
balance  goes  to  pay  taxes.  In  Russia  nobody  presumes  to 
own  any  property.  It  belongs  to  the  state,  and  they  work 
for  the  state.  In  Italy  everybody  works  for  Italy.  In  Russia 
everybody  works  for  Russia.  There  are  two  systems  with 
the  same  end.  We  are  running  just  as  fast  as  we  can  to 
that  point. 

If  we  get  a  vast  majority  of  the  people  of  the  United 
States  to  the  point  where  they  lose  their  farms,  lose  their 
business,  lose  hope,  lose  their  ambition,  where  a  man  sees  no 
chance  ever  to  acquire  anything  again,  no  chance  for  his 
children,  then  there  is  a  fertile  field  for  the  seeds  of  com- 
munism. 

All  that  would  be  necessary  to  do  would  be  to  suggest  to 
such  a  man  that,  under  a  system  which  you  might  provide,  he 
would  have  Just  as  much  of  this  world's  goods  in  the  United 
States  as  any  other  man  in  the  United  States;  he  would  have 
a  place  to  live;  he  would  have  clothing;  he  would  have  food. 
Does  anyone  think  that  would  not  appeal  to  the  man  who  had 
lost  his  all,  who  has  lost  hope,  who  has  lost  ambition? 

If  the  present  trend  continues  and  the  vast  majority  of 
our  people  get  in  that  condition  I  fear  for  what  may  happen. 
I  am  trying  to  prevent  this.  I  may  be  wrong.  So  many 
people  disagree  with  me  that  oftentimes  I  think  I  am  wrong. 
Yet  after  I  have  studied  the  matter  further,  my  ideas  come 
back  to  me,  and  I  carmot  get  rid  of  them.  We  have  not  tried 
to  put  money  in  circulation.  Just  the  suggestion  that  we  are 
going  to  put  money  in  circulation  causes  the  complexion  of 
the  United  States  to  change  in  a  moment. 

The  other  day  at  the  White  House  the  President  made  the 
statement  that  prices  were  too  low  and  should  be  higher. 
That  mere  suggestion  of  the  prospect  of  higher  prices  caused 
the  market  to  rise.  If  the  mere  suggestion  of  more  money, 
the  mere  suggestion  of  higher  prices,  gives  the  people  a  new 
outlook  upon  life,  what  would  the  reality  do?  I  should  like 
to  try  it.  We  have  tried  everything  else.  We  have  tried  the 
N.  R.  A.  and  the  A.  A.  A.  and  almost  every  other  ctmibination 
of  the  ali^abet  we  can  devise,  but  we  have  not  tried  money. 
Instead  of  putting  more  money  in  circulation  we  are  taking 
money  out  of  circulation  from  day  to  day.  We  had  less 
money  in  circulation  last  week  by  $81,000,000  than  we  had 
in  circulation  on  the  first  of  last  January.  We  had  in  circu- 
lation last  week  $1,000,000,000  less  than  was  in  circulation 
at  the  time  Roosevelt  became  President. 

That  is  not  the  worst  of  it.  We  had  $40,000,000,000  in  the 
banks.  President  Roosevelt  reduced  the  value  of  the  dollar 
by  40  percent  and  when  he  did  that  he  reduced  by  $16,000,- 
000,000  the  buying  power  of  that  $40,000,000,000.  After  he 
did  that  the  folks  who  had  deposits  in  the  bank  could  buy 
only  40  percent  of  what  they  could  buy  before.  That  was 
deflationary.    It  was  the  killing  or  destruction  of  money. 


What  he  should  have  done,  In  my  Judgment,  was  to  take 
some  of  the  value  which  he  took  out  of  that  money  and  put 
it  back  in  circulation.  I  think  that  would  have  done  the  Job. 
I  have  a  goal,  and  that  is  the  1926  price  level.  I  am  not 
willing  to  go  beyond  that.  I  do  not  think  that  Is  low  enough; 
but  we  must  go  to  the  1926  level  before  we  can  go  beyond. 
I  am  trying  to  bring  back  the  1926  level  of  the  dollar  as 
measured  by  the  best  yardstick  we  can  devise.  That  was  a 
good  dollar  back  in  1926 — the  Coolidge  dollar.  It  was  the 
best  money  in  the  world.  Today  we  have  a  dollar  that  is 
much  higher  in  value  than  that  dollar.  Tbe  dollar  we  have 
today,  although  we  have  c^ierated  on  it,  still  has  a  buying 
power  of  25.9  cents  more  than  the  Coolidge  dollar  of  1926. 
All  I  am  asking  is  to  take  out  of  this  dollar  that  excess 
bussing  power. 

Mr.  President,  it  is  my  profound  conviction  that  this 
excess  value  in  the  dollar  is  nothing  more  nor  less  than  ft 
subsidy.  A  subsidy  to  whom?  It  Is  a  subsidy  to  those  who 
receive  the  dollar.  It  is  a  subsidy,  it  is  true,  to  the  bond- 
holders, because  every  bondholder,  when  he  collects  his  in- 
terest or  his  principal,  gets  not  only  a  dollar  in  value  but 
gets  $1,259  in  value.  There  is  the  subsidy  which  the  bond- 
holder gets  when  he  collects  his  bonds  or  his  interest.  It  is 
a  subsidy  which  the  mortgage  holder  or  note  holder  gets 
when  he  collects  his  note.  If  it  is  a  subsidy  to  the  bond- 
holder, a  subsidy  to  the  mortgage  holder,  and  a  subsidy  to 
the  salaried  man,  it  is  true,  then,  it  must  be  a  penalty  upon 
somebody.  Upon  whom  is  it  a  penalty?  It  is  a  penalty 
upon  the  poor  people  who  have  to  get  those  dollars  by  the 
sweat  of  their  brows. 

I  make  the  positive  statement  here  and  now  that  the 
United  States  Senate  for  years  has  been  responsible  for  its 
share  of  the  responsibility  or  the  damage  of  providing  a 
subsidy  in  behalf  of  the  bondholders,  the  mortgage  holders, 
the  creditor  class  of  the  United  States.  But  that  is  not  all. 
The  United  States  Senate,  being  one-half  of  the  lawmaking 
body  of  the  United  States,  is  responsible  for  its  share  In 
penalizing  the  debtor  class  to  that  same  extent.  In  other 
words,  today  the  debtor  has  to  give  up  value  to  the  extent 
of  $1,259  to  get  a  dollar  to  pay  his  interest,  to  pay  his  mort- 
gage, to  pay  his  bonds. 

How  does  that  affect  my  State?  My  State  pays  $100,000,000 
i»  income  taxes  each  year.  In  order  to  get  $100,000,000.  the 
people  of  my  State  must  raise  com  and  cotton  and  broom- 
corn  and  produce  oil,  and  hogs  and  cattle,  not  to  the  value 
of  $100,000,000,  but  to  the  value  of  $125,000,000.  and  separate 
themselves  from  the  value  of  $125,000,000  to  get  $100,000,000 
to  pay  their  income  taxes,  their  Federal  taxes — a  subsidy  in 
favor  of  someone  that  we  owe,  a  penalty  upon  the  helpless 
folks  in  the  State  of  Oklahoma  who  cannot  speak. 

That  is  not  all.  When  they  go  to  pay  their  taxes,  they 
cannot  pay  their  taxes  with  100  cents  of  value.  They  must 
raise  corn  and  wheat  and  the  t^jiings  we  produce  in  our  State 
and  give  up,  of  those  products,  value  to  the  extent  of  125 
cents  to  get  a  dollar  to  pay  their  taxes,  to  pay  their  interest, 
to  pay  their  debts.  That  is  a  direct  subsidy,  if  I  understand 
a  subsidy,  and  it  is  a  penalty.  I  am  trsring  to  repeal  the  sub- 
sidy and  I  am  trying  to  repeal  the  penalty  upon  125,000,000 
defenseless  people  who  cannot  speak  and  cannot  act,  and  who 
must  look  to  their  Senators  and  their  Representatives,  be- 
cause under  the  Constitution,  Congress  and  Congress  alone, 
has  the  power  to  coin  money  aiul  to  regulate  its  value.  The 
value  of  this  dollar  is  due  entirely  to  either  the  activity  or 
the  lack  of  activity  of  the  only  power  imder  our  Constitution 
that  should  regulate  it. 

Mr.  President,  I  may  be  interrogated  as  to  what  I  propose 
to  do  to  cheapen  the  dollar,  to  take  out  this  excess  value,  to 
get  rid  of  this  subsidy,  to  stop  this  penalty  upon  the  debtor 
class  of  the  Nation. 

Mr.  NORRIS.    Mr.  President 

Mr.  THOMAS  of  Oklahoma.    I  yield. 
Mr.  NORRIS.    A  short  time  ago  the  Senator  referred  to 
the  proflt  made  out  of  the  gold  transaction,  and  stated  that 
it  was  not  properly  utilized.    In  what  way  would  the  Senator 
have  utiUzed  the  gold  proflt? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  that  Is  a 
matter  which  I  i)erhaps  am  not  competent  to  pass  upon,  but 
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I  win  g\ve  the  Senator  my  views.    My  views  are  expressed  I 
in  a  bill  which  is  pending  before  the  committee;  and  my 
views  are  these: 

I  would  first  get  this  25  percent  of  silver,  or  as  much  as  I 
can  of  it.  Then  we  would  have  our  gold  and  silver  in  our 
strong  box.  We  would  probably  have  eight  and  a  half  bil- 
lion dollars  in  gold  and  2.000.000.000  ounces  of  silver,  which 
would  be  worth  two  and  a  half  billion  dollars  in  money. 
That  would  make  about  $11,000,000,000  of  gold  and  silver. 
That  would  be  in  our  strong  box.  I  would  not  propose  to 
coin  any  more  gold  dollars  or  put  any  gold  dollars  in  cir- 
culation. I  would  not  coin  any  more  silver.  We  have  plenty 
of  silver  coin.  We  have  $300,000,000  in  subsidiary  coins.  We 
might  have  to  coin  some  more  halves,  quarters,  and  dimes; 
but.  having  half  a  billion  dollars  in  coined  silver,  there  is  no 
occasion  to  coin  any  more  until  that  is  put  in  circulation 
and  we  need  some  more,  and  I  do  not  see  any  likelihood  of 
that  need.  So  when  that  program  Is  completed,  we  would 
have  about  eleven  billions  of  gold  and  silver  in  our  strong 
box. 

Then  I  would  call  in  all  outstanding  forms  of  paper 
money.  I  would  call  in  all  the  silver  certificates.  The  gold 
certificates  have  already  been  called  in.  I  would  call  in  all 
Federal  Reserve  notes.  Federal  Reserve  bank  notes,  and 
Treasury  notes,  and  issue  one  kind  of  paper  money  against 
this  block  or  volume  or  m&ss  of  value  represented  by  gold 
and  silver. 

I  should  not  be  particular  as  to  the  form  of  that  paper 
money.  I  should  just  as  soon  have  Treasury  notes  in  cir- 
culation as  any  other  kind  of  money.  I  do  not  care  what  it 
might  be  called.  I  should  just  as  soon  have  Federal  Reser\'e 
notes  in  circulation  against  this  mass  of  gold  and  silver  as 
any  other  kind  of  money.  I  care  nothing  for  the  kind  of 
money  that  is  issued  against  this  mass  of  gold  and  silver. 

Mr.  NORRIS.  The  effect  of  what  the  Senator  proposes 
would  be  to  put  into  circulation  money  of  some  kind — prob- 
abaly  it  would  be  paper  money — which  would  represent  the 
profit  that  we  made  on  the  gold  process? 

Mr.  THOMAS  of  Oklahoma.  Yes.  Mr.  President.  If  this 
gold  should  all  be  Impounded  in  our  Federal  Treasiuy,  as  I 
stated,  we  should  have,  at  the  present  time,  eight  and  a 
half  billion  dollars.  We  could  issue  paper  money  against 
this  gold  and  silver  to  the  full  extent  of  the  value  of  the 
gold  and  silver,  and  yet  every  paper  dollar  would  be  worth 
100  cents  in  gold  and  silver. 

Mr.  NORRIS.  Exactly:  but  I  am  speaking  particularly 
of  the  Mock  of  gold  that  we  have  made  by  way  of  profit  out 
of  this  gold  transaction.  What  is  now  being  done  in  regard 
to  that? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  Treasury 
officials  have  some  plan  whereby  this  gold  is  allocated. 
Theoretically,  a  part  of  this  gold  is  back  of  Federal  Reser^'e 
notes  outstanding,  and  theosetically  a  part  of  this  gold  is 
back  of  Treasury  notes  outstanding — theoretically;  not 
practically.  Individuals  cannot  get  the  gold,  but  it  is  held 
there  on  the  Treasury  ofBcials'  law  and  theory  that  it  must 
be  kept  there  to  preserve  the  status  quo. 

Mr.  NORitlS.  If  money  were  issued  for  that  gold,  that 
would  increase  the  circulation  by  the  amoiint  of  the  entire 
profit  that  was  made  on  the  gold  transaction:  would  it  not? 

Mr.  THOMAS  of  Oklahoma.  Oh.  absolutely!  We  could 
today  issue  $4,000,000,000  of  new  paper  money  against  the 
gold  and  silver  that  we  have,  and  still  not  have  as  much 
paper  money  in  circulation  as  we  have  gold  and  silver.  We 
could  call  in  tomorrow  all  the  paper  money  outstanding  in 
America  and  redeem  it  with  gold,  and  when  it  was  all 
redeemed  we  should  have  four  billions  of  gold  and  silver 
left  against  which  there  would  be  no  paper  money  outstand- 
ing. Yet  because  some  of  us  want  to  put  a  little  more 
money  in  circulation  it  is  said  that  we  are  "  wild-eyed 
Infiiationists." 

iix.  SHIPSTEAD.    Mr.  President 

Mr.  THOMAS  of  Oklahoma.  I  yield  to  the  Senator  from 
Minnesota. 

Mr.  SHIPSTEAD.  The  Senator  said  he  would  like  to  re- 
stare  the  1926  price  level.    The  Senator's  idea  is  that  the 
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price  level  is  determined  by  the  amount  of  money  in  circula- 
tion; is  it  not? 

Mr.  THOMAS  of  Oklahoma.  There  is  no  other  theory  that 
I  have  ever  discovered. 

Mr.  SHIPSTEAD,  We  are  short  twenty  billions  of  money 
now. 

Mr.  THOMAS  of  Oklahoma.    Credit  money. 

Mr.  SHIPSTEAD.     Yes;  but  it  is  all  money. 

Mr.  THOMAS  of  Oklahoma.     It  is  one  kind  of  money. 

Mr.  SHIPSTEAD.  We  are  short  twenty  billions  of  what  we 
had  in  1929.  Does  the  Senator  think  we  can  raise  the  price 
level  without  in  some  way  adding  twenty  billions  to  the 
medium  of  exchange? 

Mr.  THOMAS  of  Oklahoma.  Oh.  yes,  Mr.  President;  I 
think  so.  Here  is  what  I  think  about  it :  I  do  not  think  very 
much  real  money  will  have  to  be  placed  in  circulation  until 
the  banlcs  again  commence  making  loans.  Then,  when  they 
start  to  make  loans,  and  the  people  start  to  do  business,  the 
banks  will  gradually  expand  their  bank  deposits;  and  in 
time — a  few  months  or  a  few  years,  perhaps — we  shall  again 
have  in  the  banks  sixty  billions  of  the  kind  of  money  to  which 
the  Senator  refers.  It  will  not  come  overnight.  It  will  take 
us  some  time  to  get  that  $60,000,000,000  back;  but  when- 
ever we  have  the  price  level  restored  so  that  there  is  a  profit 
in  business  the  banks  will  commence  making  loans.  That  is 
the  only  way  in  which  we  can  expand  our  deposits. 

A  bank  is  nothing  more  or  less  than  a  mint.  When  we 
speak  about  a  mint,  we  think  about  a  place  where  we  can 
take  gold  and  silver  and  have  it  minted  into  gold  or  silver 
dollars,  but  a  bank  is  a  mint  where  the  citizen  can  take  his 
collateral,  his  good  name,  and  coin  it  into  deposit  money. 

Why,  my  good  friends,  any  one  of  you  could  go  to  a  bank 
in  former  times  and  borrow  a  thousand  dollars.  Perhaps 
you  had  to  furnish  some  collateral;  perhaps  you  did  not. 
Most  often  you  did  not,  in  former  times.  When  you  signed 
the  note,  and  had  the  banker  put  the  date  and  the  amount  on 
your  pass-book,  you  had  had  the  bank  mint  or  coin  for  you 
a  thousand  dollars  of  deposit  money,  for  all  purposes  just  as 
good  as  any  money  in  the  world.  Now,  however,  the  banks 
as  mints  are  closed.  I  am  trying  to  have  them  reopened.  I 
am  trying  to  do  it  by  putting  some  money  in  circulation, 
making  money  cheaper,  making  prices  higher,  so  that  banks 
can  have  an  opportunity  to  have  their  deposits  expand. 

Mr.  SHIPSTEAD.     Mr.  President 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  SHIPSTEAD.  Does  the  Senator  think  that  with  the 
present  debt  of  the  country — I  do  not  mean  the  national 
debt;  I  mean  the  private  and  corporation  debt  and  fixed 
charges — the  production  of  the  country  will  sustain  bank 
deposits  of  sixty  billions? 

Mr.  THOMAS  of  Oklahoma.  The  Senator  is  asking  me  a 
hypothetical  question.  Of  course.  I  cannot  answer  it.  I 
should  say  that  if  the  country  gets  back  to  the  status  of 
prosperity  that  it  had  in  1927,  1928,  and  1929,  before  the 
panic,  by  the  time  we  get  back  there  we  can  have  $60,000- 
000,000  in  bank  deposits,  in  all  probability;  probably  more. 

Mr.  SHIPSTEAD.  Mr.  President,  will  the  Senator  permit 
me  to  make  a  statement? 

Mr.  THOMAS  of  Oklahoma.    Yes. 

Mr.  SHIPSTEAD.  The  Senator  has  referred  to  the  as- 
signats  of  Prance,  issuing  currency  based  upon  credit,  adding 
to  that  credit,  expanding  credit.  I  do  not  see  the  difference 
between  that  and  what  we  did  up  until  1929.  We  had  the 
idea  that  an  expansion  of  credit  would  make  us  all  rich.  We 
kept  increasing  the  credit  until  our  debts  were  so  heavy  that 
it  began  to  dawn  upon  the  people  that  the  debts  could  not  be 
liquidated,  could  not  be  paid.  They  were  the  foundation  of 
our  banking  system.  The  foundation  of  our  credit  system 
was  the  confidence  that  debts  could  be  paid.  When  that 
ccmfidence  was  gone  the  foundation  of  the  credit  was  gone, 
and  the  foundation  of  our  banking  system  was  gone,  and  the 
banks  ceased  to  function,  and  they  have  not  functioned  since. 
The  only  credit  which  remained  was  the  credit  of  the  Gov- 
ernment of  the  United  States;  and  ever  since  the  banks 
ceased  to  function  the  Government's  credit  has  been  the 
basis  of  whatever  medium  of  exchange  we  have  had. 
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What  I  cannot  understand  is  how  you  can  revive  a  credit 
system  unless  you  make  it  possible  for  debts  to  be  paid.  They 
must  either  be  reduced,  or  you  have  to  furnish  money  so 
cheap  that  it  will  drive  prices  so  high  that  confidence  that 
debts  again  can  be  paid  will  be  restored.  That  is  the  only 
thing  that  will  restore  the  credit  system  and  the  banking 
system,  in  my  opinion.  The  Senator  seems  to  think  that  if 
we  put  a  little  money  into  circulation,  the  banks  may  again 
begin  to  function  and  to  lend  money. 

Mr.  THOMAS  of  Oklahoma.  Put  enough  money  into  cir- 
culation and  raise  the  price  level,  and  they  will  begin  to  lend 
money.  How  much  that  little  is,  I  do  not  know.  It  may 
appear  large  to  some,  and  small  to  others. 

Mr.  SHIPSTEAD.  Expanding  the  credit  system  means 
increasing  the  debts.  We  went  to  smash  because  of  the 
overwhelming  debts.  Does  the  Senator  think  the  way  to 
get  out  of  this  depression  is  to  incretise  our  indebtedness, 
private  and  public,  to  increase  the  deposits  of  the  banks? 
The  more  deposits  a  bank  has  the  more  it  owes.  I  heard 
the  Senator  refer  to  dollars  in  the  bank  as  "  slacker " 
dollars.  There  is  no  one  who  dares  to  lend  any  money,  no 
one  dares  to  borrow  any  money,  because  the  credit  ssrstem 
Is  gone  and  confidence  is  gone,  because  of  the  tremendous 
indet)tedness  and  fixed  charges,  and  the  productive  industry 
of  the  country  cannot  produce  enough  wealth  to  pay  and 
liquidate  these  fixed  charges.  If  the  Senator  can  restore 
the  medium  of  exchange  to  the  amount  we  had  in  1929, 
will  that  be  sufficient?  Will  not  our  credit  system  again 
blow  up,  as  it  did  when  we  had  $60,000,000,000  in  deposits? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  if  the  Sena- 
tor or  anyone  else  has  a  better  plan  than  the  one  I  have 
suggested,  I  shall  be  only  too  glad  to  hear  It. 

Mr.  SHIPSTEAD.  What  I  cannot  understand  is  how  the 
Senator  can  accomplish  with  this  measure  what  he  seeks 
to  accomplish,  because  it  seems  to  me  if,  as  he  has  said, 
he  expected  something  over  a  billion  dollars  in  new  cur- 
rency to  be  put  into  circulation,  that  seems  to  be  only  a 
drop  in  the  bucket. 

Mr.  THOMAS  of  Oklahoma.  That  is  the  reason  why  I 
have  said  this  is  a  very  conservative  amendment. 

Mr.  SHIPSTEAD.  The  Government  put  into  circulation 
some  $3,300,000,000  under  the  appropriation  measure  we 
passed  last  year. 

Mr.  THOMAS  of  Oklahoma.  Oh,  let  me  stop  the  Senator 
right  there.  We  have  increased  the  national  indebtedness 
from  $16,000,000,000  to  $30,000,000,000  and  not  a  copper 
cent  of  money  has  been  handled.  Congress  has  autiiorized 
the  R.  F.  C.  to  lend,  to  date,  something  like  $7,000,000,000, 
and  they  have  loaned  the  money,  but  not  a  copper  cent 
has  been  handled  by  the  R.  F.  C.  Not  a  thing  has  been  done 
excepting  transfer  debts  from  private  parties  to  the  United 
States  Government,  and  not  a  p)enny  of  money  has  been 
involved.  We  have  increased  our  indebtedness,  and  not  a 
penny  of  money  has  been  involved,  except  that  it  is  taken 
out  of  circulation. 

Mr.  SHIPSTEAD.    The  Senator  means  currency. 

Mr.  THOMAS  of  Oklahoma.  When  I  speak  about  cash, 
of  course  I  mean  the  kind  of  money  one  can  see. 

Mr.  SHIPSTEAD.  The  Senator  means  currency,  paper 
money,  or  silver,  does  he  not? 

Mr.  THOMAS  of  Oklahoma.  Any  kind  of  money  one  can 
see.  We  cannot  see  confidence  money,  we  cannot  see  credit 
money,  we  caimot  see  deposit  money,  because  it  does  not 
exist. 

Mr.  SHIPSTEAD.  I  think  the  Senator  and  I  are  talking 
about  two  different  things.  I  call  all  things  money  that  are 
mediums  of  exchange. 

Mr.  THOMAS  of  Oklahoma.  The  Senator  calls  the  $60,- 
000,000,000  we  had  in  the  bank  in  1930  money.  It  was  a 
kind  of  money.  It  was  imaginary  money,  it  was  deposit 
money,  it  was  credit  money;  but  we  could  not  see  it.  It 
had  no  physical  existence.  It  was  just  an  entry  on  a  book, 
a  debt,  that  is  all. 

Mr.  SHIPSTEAD.    It  served  as  a  medium  of  exchange. 


Mr.  THOMAS  of  Oklahoma.  We  woiild  have  to  discuss 
the  question  of  what  real  money,  basic  money,  secondary 
money,  and  credit  money,  are. 

Mr.  President,  first  there  is  basic  money.  That  is  the 
money  of  ultimate  redemption,  that  is  gold,  and  formerly 
there  was  silver,  but  now  there  is  not  silver.  We  can  use 
silver  if  we  want  it,  but  nobody  wants  it,  because  when  you 
redeem  it,  you  have  not  as  much  value  as  you  had  before. 

Mr.  SHIPSTEAD.  Redemption  of  bank  money  or  credit 
money  is  the  liquidation  of  the  debt.  For  practical  purposes, 
and  for  the  purposes  of  trade  and  the  medium  of  exchange, 
so  long  as  that  system  works.  It  furnishes  a  medium  of  ex- 
change, just  as  well  as  if  we  have  the  greenback,  or  cur- 
rency, or  gold. 

Mr.  THOMAS  of  Oklahoma.  Perhaps  I  can  illustrate  in 
this  way.  I  contend  that  the  value  of  wheat  is  fixed  by  the 
number  of  bushels  of  wheat  we  know  there  are  in  existence 
and  the  prospect  of  raising  wheat  the  coming  year.  I  con- 
tend that  the  value  of  cotton  is  fixed  by  the  number  of 
bales  of  cotton  we  know  there  are,  and  the  prospects  of 
raising  cotton  the  coming  year.  The  value  of  wheat  is  not 
fixed  by  the  number  of  bushels  bought  and  sold  out  in  Chi- 
cago on  the  exchange,  "niat  is  imaginary  wheat.  I  could 
go  on  the  exchange  in  Chicago  and  place  an  order  to  buy  a 
million  bushels  of  wheat,  and  I  would  be  betting  the  wheat 
was  going  up. 

The  Senator  from  Minnesota,  If  he  cared  to.  could  go  to 
the  same  exchange  and  could  sell  a  million  bushels  of  wheat, 
and  he  would  therday  be  betting  that  wheat  was  going  down. 
I  am  betting  that  wheat  is  going  up.  and  I  buy  a  million 
bushels,  the  Senator  is  betting  that  wheat  is  going  down,  and 
he  sells  a  miUion  bushels.  But  not  a  grain  of  wheat  is  in- 
volved. That  is  confidence  wheat,  that  is  credit  wheat,  that 
is  imaginary  wheat.  But  that  does  not  fix  the  value  of 
wheat,  because  my  confidence  that  it  Is  going  up  Is  nullified 
by  the  Senator's  confidence  that  it  is  going  down,  and  there 
we  are;  we  criss-cross  each  other  and  nullify  each  other. 

I  contend  that  In  a  way  the  transactions  on  the  Chicago 
Exchange  regarding  wheat  have  no  particular  influence  on 
the  price  of  wheat,  because  after  all  the  value  of  wheat  is 
fixed  by  the  number  of  bushels  we  know  there  are  in  the 
granaries  and  the  elevators,  and  the  same  principles  apply 
to  cotton. 

Mr.  SHIPSTEAD.  Does  not  the  Senator  beheve  that  a 
multiplication  of  bank  money  during  the  period  of  Inflation 
of  credit  cheapened  the  dollar  and  had  a  great  influence  in 
raising  prices? 

Mr.  THOMAS  of  Oklahoma.  I  agree  to  that;  tiiere  Is  no 
doubt  about  it.  It  was  stated  a  while  ago  that  the  French 
assignats  were  based  upon  the  confiscated  church  property 
in  France.  There  was  real  land,  one-third  of  It  good  land 
of  France;  there  might  have  been  some  bad  land,  but  it  was 
all  land  in  France,  including  towns,  including  all  kinds  of 
French  property. 

In  the  bubble  we  had  in  this  country  in  1929,  what  was 
the  money  based  upon?  It  mostly  came  out  of  New  York. 
The  vast  expansicHi  of  credit  money  in  New  York  to  the 
amount  of  six  or  seven  or  eight  billion  dollars  was  based  upon 
stocks.  What  are  those  stocks?  The  Senator  from  Virginia 
caUs  them  "  cats  and  dogs." 

The  bubble  we  had  in  America  in  1929  was  based  upon 
"  cats  and  dogs."  In  France,  the  assignats  were  based  upon 
church  property  in  France.  Between  tiie  two,  I  think  the 
French  assignats  were  a  better  form  of  money  than  the  form 
of  money  we  had  in  1929.  It  so  tamed  out,  because  when  the 
bubble  burst,  we  lost  twenty  billions  of  our  money,  one-third 
of  our  total  amount  on  deposit. 

Mr.  NORRIS.    Mr.  President 

The  PRESmmo  OFFICER.  Does  the  Senator  from  Okla- 
homa yield  to  the  Senator  from  Nebraska? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  NORRIS.  Is  it  not  conceded,  referring  to  the  Illustra- 
tion of  France,  that  If  France  had  not  gone  through  to  the 
extreme  in  the  issuing  of  money  in  the  form  of  assignats,  the 
money  would  have  been  perfecUy  sound,  but  that  they  did  not 
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quit,  they  kept  on  issuing  more  money  and  more  money,  anfl 
still  more  money,  and  of  course  the  only  value  that  wap 
behind  it  all  was  this  land?  I 

Mr.  THOMAS  of  Oklahoma.  History  shows  that  so  long 
as  they  confined  the  amount  of  these  assign^its  in  circulation 
to  a  reasonable  amoimt  there  was  prosperity. 

Mr.  NORRIS.    They  were  all  right,  absolutely.  ] 

Mr.  THOMAS  of  Oklahoma.  The  country  was  in  fine 
shape.  I 

Mr.  NORRIS.    Yes. 

Mr.  THOMAS  of  Oklahoma.    But  through  some  influen 
they  issued  more  and  still  more  and  still  more,  along  th^ 
line  adopted  in  the  German  system  which  followed,  so  flnallV 
the  bubble  burst.  I 

Mr.  NORRIS.  The  illustration  that  is  given  a  great  man)^ 
times  by  those  who  are  opposed  to  the  issuing  of  any  morfe 
money  alwa>'s  goes  to  the  extreme  in  attempting  to  show,  ijt 
seems  to  me.  that  it  is  an  impossibility  to  regulate  the  Issujb 
of  ciirrency  when  we  once  start  on  any  program  of  expansion]; 
in  other  words,  they  deny  its  eflBcacy  if  we  do  not  find  a  stopj- 
ping  place. 

Mr.  THOMAS  of  Oklahoma.  That  has  not  been  the  record 
in  this  country. 

Mr.  NORRIS.  No;  I  do  not  think  so.  In  the  illustratio^ 
of  Prance,  where  I  think  It  is  conceded  if  they  had  stoppejl 
at  the  right  place  there  would  have  been  no  evil,  thei^  is  nt) 
reason  that  I  can  see  why  a  properly  regulated  govemmen|t 
could  not  and  would  not  stop  at  the  right  place.  | 

Mr.  THOMAS  of  Oklahoma.  Let  me  remind  the  Senate*- 
of  something  concerning  which  he  is  familiar,  the  War  bet- 
tween  the  States.  The  northern  side,  operating  from  thip 
capital,  ran  out  of  gold,  silver,  and  credit,  and  the  adminisf 
tration  asked  for  the  issuance  of  Treasury  notes.  They  wer0 
issued.  They  served  their  purpose.  The  war  was  oveif. 
Without  gold  or  silver  or  credit  the  natural  inference  an^ 
Inclination  and  impulse  was  to  print  more  Treasury  note$. 
Easy  money!  But  the  administrators  in  those  days  did  not  g^ 
ahead  and  issue  more  money.  They  stopped  the  issuance  o\ 
money.  They  tapped  the  resources  of  the  country,  and  coif 
lected  not  only  enough  money  to  pay  the  expenses  of  Govt- 
emment,  but  to  commence  retiring  the  greenbacks,  and  b^ 
1878  they  had  retired  the  greenbacks  to  the  amount  of  mor^ 
than  $100,000,000.  Now  there  was  a  chance,  an  elegant 
chance,  for  inflation,  real  inflation,  to  get  out  of  control. 
But  it  was  controlled. 

Then  again  in  the  World  War  we  had  another  opportunitj^, 
had  we  cared  to  take  advantage  of  it,  to  expand  the  cirj- 
culation  indefinitely.  But  It  was  not  done.  We  gathered  up 
the  resources  of  the  country,  and  for  several  years  after  th0 
World  War  was  over  we  were  collecting  more  money  tha^i 
we  were  spending.  Not  only  were  we  applying  the  surplu^ 
to  the  retirement  of  our  indebtedness,  but  we  were  constantly 
cutting  down  the  interest  rate  and  tax  rate.  I 

Mr.  SHIPSTEAD.    Mr.  President,  will  the  Senator  yield^ 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  SHIPSTEAD.  The  inflation  we  had  up  to  1929  wa^ 
a  credit  inflation.    That  means  we  increased  our  debt. 

Mr.  THOMAS  of  Oklahoma.    Yes. 

Mr.  SHIPSTEAD.  The  only  difference  between  that  inflaf 
tion  and  the  one  the  Senator  proposes  is  that  the  Senato^* 
proposes  a  certain  amount  of  inflation  of  currency.  Tha; 
has  the  opposite  effect.  It  pays  off  debts.  Instead  of  in- 
creasing debts  it  pays  off  debts,  or  makes  it  possible  to  pa^ 
debts.    Does  the  Senator  agree  with  me  on  that  point?     \ 

Mr.  THOMAS  of  Oklahoma.    I  do. 

Mr.  SHIPSTEAD.  The  Senator  from  Nebraska  said  h^ 
thought  it  could  be  controlled.  In  France,  in  the  Issuing  oi 
currency  or  the  assignats,  had  had  proper  control  it  woul4 
have  been  all  right.  As  a  matter  of  fact.  France  did  inflat^ 
her  currency  after  the  World  War.  She  carried  on  a  war  b* 
inflation  of  the  currency,  and  later  wiped  out  80  percent  of 
her  debts,  80  percent  of  the  value  of  her  tx)nds.  and  stabilized 
her  franc  at  20  percent  of  what  it  was  before  she  stabilized 
her  currency. 

Mr.  THOMAS  of  Oklahoma.  She  reduced  the  value  of  th4 1 
French  franc  from  19.3  cents  to  3J>16  cents.  I  think  it  was 


Mr.  SHIPSTEAD.  Almost  every  country  in  Europe  did 
the  same  thing,  and  there  is  not  any  country,  with  the 
exception  of  Germany,  which  has  such  an  internal  debt  as 
the  United  States  has  today.  The  idea  that  there  is  any 
danger  to  us  in  a  reasonable  inflation  of  the  currency,  and 
comparing  us  with  Germany  in  that  respect,  is  not  based 
upon  the  facts  at  all. 

Mr.  THOMAS  of  Oklahoma.  I  will  say  to  the  Senator 
that  it  does  not  appeal  to  me. 

Mr.  SHIPSTEAD.  That  is  because  we  have  no  foreign 
debts  to  pay  as  Germany  had.  We  have  tremendous  re- 
sources. We  have  twice  her  population.  Every  year  we 
have  a  big  balance  in  our  favor  that  must  be  liquidated  in 
dollars.  There  is  more  necessity  for  buying  American  dol- 
lars, and  thus  supporting  the  value  of  American  money,  than 
there  is  of  any  currency  in  the  world.  So  it  would  be  the 
hardest  thing  to  break  the  American  dollar.  It  can  be 
broken  only  by  breaking  the  credit  of  the  National  Govern- 
ment, and  that  can  be  broken,  and  I  think  will  be  broken, 
unless  we  restore  the  private  credit  system  which  has  been 
broken  down. 

There  has  been  talk  about  priming  the  pump.  I  have  had 
some  experience  with  pumps.  I  was  raised  on  a  farm.  There 
is  a  certain  condition  of  the  pump  that  may  arise  so  that 
water  cannot  be  made  to  come  from  it  by  priming.  If  we 
fill  the  pump  with  water  and  let  it  freeze,  and  the  pump 
cracks,  then  we  can  put  into  it  all  the  water  we  may  desire 
and  we  will  never  make  it  draw  water,  no  matter  how 
much  water  there  may  be  in  the  well. 

That  is  what  happened  to  our  credit  pump.  We  filled  it 
full  of  water — watered  stocks  and  bonds  and  mortgages. 
We  called  them  frozen  credits,  but  it  was  frozen  water,  and 
it  strained  our  credit  system  and  it  cracked  and  broke,  and 
we  think  now  that  by  pouring  Government  money  into  it 
we  can  prime  the  pump.  I  do  not  think  it  can  be  done. 
We  have  l>een  trying  it  ever  since  1930,  and  we  have  not 
been  able  to  make  our  banking  credit  and  our  private  credit 
system  work.  I  think  we  will  have  to  repair  our  fiscal  pump 
before  we  can  make  it  work. 

In  the  case  of  a  pump  which  is  cracked,  barrel  after  bar- 
rel of  water  may  be  poured  into  it,  but  it  will  never  be  made 
to  work.  We  have  not  succeeded  in  making  our  credit  sys- 
tem work-  I  do  not  think  we  will  succeed  until  we  repair 
the  credit  system  by  reducing  the  tremendous  indebtedness 
which  caused  it  to  crack  and  break. 

Mr.  THOMAS  of  Oklahoma.  We  can  reduce  the  indebt- 
edness by  reducing  the  value  of  the  dollar. 

Mr.  SHIPSTEAD.    Yes;  that  is  one  way. 

Mr.  THOMAS  of  Oklahoma.  By  an  act  of  Congress  2 
years  ago  we  saved  $69,000,000,000  to  the  owners  of  gold 
bonds,  assuming  there  were  100,000.000,000  of  them  in 
existence.  We  saved  them  in  gold  $40,000,000,000,  but  the 
$40,000,000,000,  revalued  in  terms  of  present  value,  made 
$69,000,000,000.  By  cheapening  the  dollar  we  saved  to  the 
debtors,  ^lie  debtor  class  on  that  $100,000,000,000  of  bonds. 
$40,000,000,000  in  gold  on  the  old  valuation  and  $69,000,- 
000,000  in  gold  on  the  new  valuation. 

We  can  reduce  the  debts  by  cheapening  the  dollar.  We 
can  reduce  the  tariff  by  cheapening  the  dollar.  I  can  prove 
that  to  the  Senate  in  just  a  moment.  If  Senators  will  look 
at  cardboard  representation  of  a  dollar  I  have  in  my  hand 
I  will  illustrate  my  point.  Before  this  dollar  was  devalued 
a  foreigner  or  an  American  attempting  to  import  into  the 
United  States  had  to  give  up  100  percent  of  this  gold  to 
get  a  dollar  to  pay  a  dollar's  worth  of  tariff.  After  devalua- 
tion the  American  importer  or  the  foreigner  could  do  it 
with  60  percent,  or  as  much  gold  as  I  now  indicate  with  my 
chart,  and  with  that  much  gold,  could  buy  a  dollar  to  pay  a 
dollar's  worth  of  tariff.  So  by  devaluing  the  gold  dollar  we 
reduced  the  tariff  40  percent. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  CONNALLY.  Is  it  not  true  that  what  the  Senator 
has  just  stated  was  illustrated  in  the  case  of  cotton?  While 
the  President's  devaluation  was  putting  up  the  price  of  gold 
each  day,  is  it  not  true  that  cotton,  being  an  exportable 
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crop,  responded  each  day  with  the  fluctuation  in  the  price 
of  gold,  and  when  gold  went  up  cotton  went  up,  until  the 
final  devaluation  by  act  of  Congress  last  year? 

Mr.  THOMAS  of  Oklahoma.  I  made  the  statement  earlier 
in  my  remarks  that  had  we  not  devalued  the  gold  dollar, 
wheat  today  in  Oklahoma  and  Texas  would  l>e  selling  for 
less  than  45  cents  a  bushel.  I  made  the  further  statement 
that  had  we  not  devalued  the  dollar,  cotton  in  Oklahoma  and 
Texas  would  be  selling  for  less  than  7  cents  a  pound. 

Mr.  CONNALLY.  Is  it  not  true  that  while  cotton  was 
selling  for  6V2  cents  in  America  on  the  old  gold  basis,  yet 
the  Frenchman  was  buying  cotton  at  6^  cents  in  gold,  and 
after  devaluation  he  could  continue  to  pay  6^,^  cents  in  gold, 
but  the  American  farmer  was  getting  10  cents?  Is  that  not 
true? 

Mr.  THOMAS  of  Oklahoma.  Here  is  the  way  that  would 
work.  Before  devaluation  the  Frenchman  had  to  give  up  as 
much  gold  as  my  imaginary  dollar  represents  to  get  an 
American  dollar,  but  after  devaluation  the  Frenchman  only 
had  to  give  up  60  percent  as  much  gold  as  this  symbolical 
dollar  represents. 

Mr.  CONNALLY.  He  only  had  to  give  up  59  percent  of 
what  he  previously  had  to  give  up. 

Mr.  THOMAS  of  Oklahoma.     Yes. 

Mr.  CONNALLY,  He  obtained  the  same  value  for  the  59 
cents  that  he  formerly  got  for  the  100  cents. 

Mr.  THOMAS  of  Oklahoma.  I  made  the  statement  that 
if  the  Senator  had  been  in  London  he  could  have  taken  60 
cents  and  bought  an  American  dollar  on  the  old  gold  basis 
for  60  cents. 

Mr.  CONNALLY.  Is  it  not  true  that  the  devaluation  of 
the  dollar  did  more  to  raise  the  price  of  cotton  and  wheat 
than  all  the  measures  that  were  adopted  here  under  the 
A.  A.  A.? 

Mr.  THOMAS  of  Oklahoma.  I  made  that  statement.  I 
agree  with  the  Senator.  I  was  going  to  illustrate  by  show- 
ing that  if  the  Senator  were  in  London  today  he  could  take 
60  cents  of  gold  on  the  old  valuation  and  buy  an  American 
paper  dollar.  We  will  start  at  60  cents  on  the  old  valuation, 
but  he  has  an  American  paper  dollar.  He  can  go  to  Amer- 
ica, or  imagine  he  is  in  America — it  is  the  same  thing  with 
that  paper  dollar — and  buy  a  bushel  of  wheat.  Wheat  is  sell- 
ing on  the  exchanges  for  about  90  cents  a  bushel,  so  he  can 
buy  a  bushel  of  wheat  at  10  cents  less  in  American  money. 
He  can  convert  his  10  cents  back  into  gold  and  get  6  cents  in 
gold. 

We  started  with  60  cents  in  gold.  He  now  has  a  bushel  of 
wheat  and  6  cents  in  gold.  Deducting  6  cents  from  the  60 
cents  makes  his  wheat  on  the  exchange  cost  him  54  cents, 
but  in  Oklahoma  and  Texas  it  takes  10  or  12  cents  to  get  a 
bushel  of  wheat  to  the  market,  and  that  cost  is  taken  out 
of  the  farmer's  pocket,  and  he  gets  the  balance. 

Therefore,  I  say,  had  we  not  devalued  gold,  the  wheat 
fanners  of  Oklahoma  and  Texas  tonight  and  tomorrow 
would  be  getting  45  cents  a  bushel  for  wheat  and  the  cotton 
farmer  in  Texas  and  Oklahoma  tonight  and  tomorrow 
would  be  getting  7  cents  a  pound  for  cotton. 

Mr.  CONNALLY.  The  reason  why  we  have  not  had  simi- 
lar advances  in  all  commodities  is  that  why  they  are  domestic 
commodities  and  have  not  as  yet  caught  up  with  the  devalu- 
ation. 

Mr.  THOMAS  of  Oklahoma.  I  made  the  statement  that 
we  have  two  kinds  of  dollars.  We  have  the  foreign  dollar, 
which  is  equivalent  to  15  grains  of  gold.  Then  we  have  the 
domestic  dollar  that  has  the  domestic  value. 

Mr,  CONNALLY.  The  Senator  is  correct;  but  In  the 
course  of  time,  if  we  can  stand  the  pressure  until  that  time, 
the  domestic  prices  will  finally  come  very  near  to  the  level 
of  the  foreign  dollar. 

Mr.  THOMAS  of  Oklahoma.  They  must  come  down. 
During  the  last  3  months  we  have  been  receiving  more  than 
$400,000,000  in  gold  from  foreign  countries.  Why  is  that? 
It  is  coming  for  the  reason  that  foreigners  can  take  60  cents 
in  gold  and  buy  a  dollar  on  the  basis  of  the  gold  valuation. 
They  can  take  that  60-cent  dollar  and  buy  goods  here  under 
this  procedure  cheaper  than  any  place  else  in  the  world. 


That  is  the  reason  why  this  horde  of  gold  ia  coming  to 
the  United  States. 

Mr.  CONNALLY.  So  long  as  they  can  do  that  It  helps 
our  export  trade. 

Mr.  THOMAS  of  Oklahoma.    Exactly. 

Mr.  BAILEY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Oklahoma  jrield  to  the  Senator  from  North  CaroUna? 

Mr.  THOMAS  of  Oklahoma.     Certainly. 

Mr.  BAILEY.  I  wish  to  call  the  attention  of  the  Senator 
to  the  fact  that  the  value  of  cotton  in  terms  of  gold  at  Liver- 
pool today  is  eVi  cents  as  compared  with  10^  cents  on  the 
prior  basis. 

Mr.  THOMAS  of  Oklahoma.  The  Senator  from  North 
Carolina  suggests  that  cotton  has  fallen  2  cents  a  pound 
in  the  past  few  days,  which  means  $10  or  $12  a  bale;  that, 
measured  in  terms  of  the  old  gold  valuation,  cotton  today  is 
selling  in  Liverpjool  at  6^2  cents  a  pound.  If  we  had  not 
devalued  the  dollar  and  if  we  had  the  old  gold  dollar,  which 
the  distinguished  Senator  from  Virginia  [Mr.  Glass]  regrets 
we  do  not  have,  the  cotton  farmers  in  North  Carolina  would 
be  getting  6  ^2  cents  a  pound  less  expense  of  selling.  Would 
they  be  satisfied  with  that? 

Mr.  CONNALLY.    Mr.  President 

Mr.  THOMAS  of  Oklahoma.  I  yield  to  the  Senator  from 
Texas. 

Mr.  CONNALLY.  Does  the  Senator  have  any  statistics 
on  how  the  devaluation  of  the  gold  dollar  has  affected 
tobacco?    That  is  a  large  export  crop. 

Mr.  THOMAS  of  Oklahoma.  I  have  no  statistics  on  that 
product. 

Mr.  President,  I  have  occupied  entirely  too  much  time.  I 
had  no  idea  I  should,  and  I  assure  the  leadership  and  other 
Senators  that  I  have  not  designedly  occupied  a  moment's 
time  that  I  did  not  think  necessary.  I  have  one  other 
feature  of  my  presentation.  It  is  a  presentation  which  will 
be  made  in  a  direct  appeal  to  the  Senators  from  the  South, 
the  Senators  from  the  cotton  States.  I  propose  this  amend- 
ment as  the  way  and  the  only  way  we  can  protect  the  cot- 
ton farmers  of  the  South.  I  had  rather  not  go  on  tonight. 
I  have  occupied  the  floor  for  5»/^  hours  this  afternoon,  and 
that  is  a  pretty  good  day's  work. 

Mr.  WALSH.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ok- 
lahoma yield  to  the  Senator  from  Massachiisetts? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  WALSH.  I  have  been  very  much  interested  in  the  re- 
marks of  the  Senator  to  the  effect  that  the  devaluation  of 
the  dollar  has  resulted  in  the  breaking  down  of  our  tariff 
rates  and  has  likewise  resulted  in  increased  imports.  Will 
the  Senator,  not  tonight,  but  in  the  course  of  his  remarks 
tomorrow,  develop  that  point? 

Mr.  THOMAS  of  Oklahoma.  In  answer  to  that  suggestion, 
the  devaluation  of  gold  and  the  cheapening  of  the  dollar 
has  made  it  possible  for  us  to  sell  more  than  a  billion  dollars' 
worth  of  goods  abroad  above  what  we  would  have  sold  in  all 
probability  had  we  not  devalued  gold. 

Mr.  President,  let  me  suggest  to  the  leader  on  this  side  of 
the  Chamber  that,  if  it  is  agreeable  to  him,  I  should  like 
to  occupy  a  brief  space  of  time  tomorrow  in  the  presentation 
of  my  amendment  as  it  affects  cotton,  and  then  I  shall  have 
concluded. 

Mr.  FLETCHER.  Mr.  President,  I  have  an  authoritative 
statement  coming  from  the  Treasury  as  to  the  operations 
imder  the  Silver  Purchase  Act  and  the  situation  regarding 
silver  now,  which  I  should  be  glad  to  have  read  at  the  desk. 
It  may  be  that  the  Senator  from  Oklahoma  may  wish  to  com- 
ment on  it  afterwards. 

The  PRESIDING  OFFICER.  Without  objection,  the  clerk 
wiD  read,  as  requested. 

The  Chief  Clerk  read  as  follows: 

In  carrying  out  the  policy  declared  In  the  Silver  Purchase  Act. 
and  In  accordance  with  the  authority  and  direction  therein  given, 
the  Secretary  of  the  Treasury  has  acquired  by  purchase  196,400,000 
ounces  of  sliver,  as  to  which  delivery  ha«  already  been  made,  and 
112,212,000  oimces  of  silver  under  the  nationalization  order   of 
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Aug'ust  9.     In  the  aggregate,  otir  stocks  of  monetary  silver  hajve 
^  been  Increaaed  by  310.612,000  ounces.  j 

The  extent  of  these  purchases  may  better  be  appreciated  byl  a 
comparison  with  the  amounts  of  sliver  which  have  been  produced 
and  consumed  In  the  Unlt4>d  States  and  In  the  world.  Durl^ig 
1934  It  Is  estimated  that  26.441.000  ounces  of  silver  were  produced 
In  the  United  States,  of  which  10.811.000  ounces  went  into  In- 
dustrial use,  leaving  ^  net  of  only  16.000.000  ounces.  The  Secre- 
tary of  the  Treasury  received  in  the  last  5  months  of  1934  twen^- 
•even  times  aa  much  silver  as  was  produced  diiring  those  months 
In  the  United  States,  or  more  than  10  times  the  amount  produced 
diirlng  the  whole  year,  and  32  times  as  much  of  that  productlt>n 
as  was  available  for  monetary  use.  The  last  5  months  of  1934  sb^ 
taken  because  deliveries  of  silver  are  ordinarily  not  made  until  the 
end  of  the  month  in  which  pxirchased.  j 

The  whole  world  produced  only  180.501.000  ounces  of  silver  m 
1934.  of  which  72.000,000  ounces.  It  is  estimated,  were  necessaty 
for  lnd\utrial  use.  The  acquisitions  of  the  Secretary  of  the  Tre 
ury  in  the  last  5  months  of  1934  exceeded  the  world  production 
diirlng  that  period  by  about  110,000,000  ounces,  and  exceeded  sufh 
of  that  production  aa  was  available  for  monetary  purposes  by  m 
than  215,000.000  ounces.  In  other  words,  the  deliveries  actu 
received  were  almost  four  times  the  cxirrent  world  output 
monetary  sUveir. 

The  United  States  agreed  at  the  London  conference  to  wlthd: 
twenty-four  add  one-half  million  ounces  of  current  newly  ml 
■Uver  from  production  every  year.  The  United  States  has  do^e 
this  under  the  proclamation  of  the  President  of  December  21.  19^, 
and  the  figures  for  this  silver  are  not  Included  in  the  flgxires  whl^h 
have  been  given  above.  If  that  figure  were  added,  the  amount  py 
which  the  total  acquisitions  of  the  United  States  have  exceeded 
the  world  production  available  for  monetary  use  would  be  ev*n 
more  startling.  Taking  all  of  these  acquisitions  of  silver  by  the 
United  States  since  the  beginning  of  January  1934,  we  have  ac- 
quired for  monetary  pvirposes  310.612,000  ounces  more  silver  thin 
we  agreed  to  do  by  the  London  agreement.  We  have,  in  fa^t. 
withdrawn  more  than  12  times  as  much  as  we  agreed  to  do. 

The  total  amount  of  silver  to  be  withdrawn  each  year  by  4ll 
other  parties  to  the  London  agreement  was  9,500,000  ounces.     T^e 
United  States  alone  has  withdrawn  336.000,000  ounces,  or  35  t: 
more  than  the  other  countries  agreed  to  take. 

Under  the  Sherman  Act  of  1890.  the  Treasriry  p\ux:hased  dxiri^g 
the  3V4  years  of  its  operation  168.675.000  ounces.  The  Treas 
has  purchased  and  received  delivery  of  double  that  amount 
the  roughly  6  months  that  the  Silver  Puit:haae  Act  has  been 
operation.  Our  monthly  average  purchases  in  the  montha  af 
the  paeeaffe  of  the  Silver  Purchase  Act  has  been  seven  times 
average  monthly  purchases  under  the  Sherman  Act  of  1890. 

During  the  period  1920-30.  it  is  estimated  that  the  annual  wl 
drawal  of  silver  for  monetary  purposes  for  the  whole  world,  1 
eluding  the  United  States,  averaged  approximately  200,000,000 
ounces.  By  virtue  of  the  Silver  Purchase  Act  and  the  acquisition 
of  newly  mined  silver  pursuant  to  the  London  agreement,  tie 
United  States  has  taken  135,000,000  ounces  more  than  the  average 
annual  amount  taken  by  tho  whole  world  during  that  period. 

The  figures  on  a  monthly  basis  are  even  more  significant.  Co<i- 
flnlng  ourselves  to  actual  deliveries,  during  the  6  delivery  months 
ending  February  1.  1935,  the  Secretary  of  the  Treasury,  under  t»e 
general  authority  given  by  the  Silver  Purchase  Act,  has  acquired 
and  received  delivery  of  silver  averaging  more  than  50,000,0^0 
ounces  a  month.  | 

Mr.  ROBINSON.  Mr.  President,  there  are  two  thoughk 
which  I  should  like  to  express  and  give  some  emphasis  to  |t 
this  time.  | 

The  first  is  that  in  view  of  the  course  which  the  debate  cin 
this  Joint  resolution  has  taken,  and  the  length  of  time  whiqh 
has  been  consumed  in  its  consideration,  as  well  as  the  neces- 
sity for  reasonably  prompt  action,  it  is  felt  by  many  of  Us 
that,  if  possible,  the  measure  should  be  disposed  of  tomorroV- 

Under  our  rules,  there  is  no  process  for  limiting  debate 
except  by  unanimous-consent  agreement.  If  it  is  practicably, 
I  express  the  hope  that  tl\e  Senate  may  remain  in  sessiotn 
tomorrow  until  the  work-relief  joint  resolution  which 
been  before  us  for  so  long  a  time  shall  be  disi)Osed  of. 

The  second  thought  is  that  amendments  like  the  one  n 
under  consideration,  and  the  so-called  "  bonus  bill ", 
best  be  considered  and  acted  upon  separately.  It  would 
possible,  of  course,  to  defer  final  action  on  this  legislation  f(ir 
many  days,  and  perhaps  for  some  weeks,  by  offering  amend- 
ments which  are  not  related  to  the  subject  matter  of  the 
legislation — amendments  which,  by  their  nature,  are  of  firft 
Importance,  and  should  receive  consideration  by  Senate  coni- 
mittees  before  the  Senate  Itself  should  be  called  to  act  upcb 
them.  j 

I  know  that  under  the  rules  of  the  Senate  there  is  no 
limitation  to  either  the  number  or  the  nature  of  amendments 
that  may  be  offered;  but.  in  my  opinion,  the  friends  of  this 
legislation  are  well  justified  in  insisting  that  important 
amendments  like  that  now  under  consideration,  and  like  thi  ,t 


which  it  is  stated  is  to  be  hereafter  offered,  should  be  first 
taken  up  by  standing  committees  of  the  Senate  and  reported 
to  the  Senate,  so  that  the  Senate  may  have  the  advantage 
and  advice  of  the  studies  made  by  the  committees. 

It  is  my  intention  now,  unless  some  other  Senator  wishes 
the  fioor,  to  move  a  recess. 

Mr.  NORRIS.    Mr.  P»resident 

Mr.  ROBINSON.     I  yield  to  the  Senator. 

Mr.  NORRIS.  I  should  like  to  say  just  a  few  words  on  this 
question. 

I  am  very  much  interested,  as  I  think  all  Senators  are,  and 
as  I  think  the  country  is,  in  the  disposition  of  the  important 
measure  which  is  now  before  the  Congress — one  of  the  most 
important  measures  we  have  ever  taken  up  for  consideration. 
I  feel  so  interested  in  it.  and  so  convinced  that  it  ought  to  be 
disjwsed  of  without  delay,  that  I  have  abstained  many  times 
from  taking  up  the  time  of  the  Senate  in  the  discussion  of 
various  questions  involved  in  it. 

I  do  not  minimize  the  importance  of  the  amendment  now 
offered  by  the  Senator  from  Oklahoma.  It  is  of  very  great 
national  importance.  I  should  vote  for  the  Senator's  amend- 
ment if  it  were  now  pending  before  the  Senate  as  a  bill.  I 
think  I  should  do  the  same  thing  in  regard  to  some  other 
proposals  which  I  understand  are  to  be  offered  as  amend- 
ments. In  my  judgment,  however,  it  is  not  fair  to  the  Sen- 
ate, it  is  not  fair  to  the  President,  it  is  not  fair  to  the  coun- 
try, to  couple  up  all  the  various  very  interesting  bills  and 
proposals  upon  which  there  is  great  disagreement  over  the 
Nation,  but  all  of  which  are  of  national  importance,  and  try 
to  put  them  into  an  omnibus  bill. 

For  that  reason  I  intend  to  vote  against  these  measures  if 
offered  as  amendments  to  this  joint  resolution.  I  should 
like  to  vote  for  some  of  them  on  their  merits,  and  should 
support  them  on  their  merits,  and  will  do  so;  but  I  think  we 
shall  get  into  very  much  of  a  legislative  jam  if  we  try  to  put 
everything  on  this  joint  resolution.  We  ought  to  vote  on  the 
joint  resolution  upon  its  merits.  We  ought  not  to  endanger 
it  with  amendments  that  will  cause  it  to  lose  some  votes  here, 
or  that  will  probably  bring  opposition  from  the  White  House 
or  from  the  House  of  Representatives. 

It  seems  to  me  we  are  wasting  time.  Time  is  of  the  es- 
sence of  things.  The  joint  resolution  itself  has  been  dis- 
cussed in  all  its  phases,  and  I  believe  Senators  are  ready 
to  vote  upon  it.  I  should  like  to  see  it  reach  a  conclusion 
without  encumbering  it  with  a  whole  lot  of  other  legislative 
matters  which  are  disputed,  which  are  very  important,  but 
upon  which  there  is  great  disagreement;  and  it  may  result 
in  the  defeat  of  all  the  measures  to  couple  them  all  together. 

It  seems  to  me,  therefore,  that  we  ought  to  proceed  as 
rapidly  as  we  can.  and  dispose  of  this  legislation. 

Mr.  ROBINSON.  Mr.  President,  the  statement  of  the 
Senator  from  Nebraska  with  respect  to  the  procedure  which 
ought  to  apply  concerning  the  joint  resolution  is  in  accord 
with  my  own  views  in  every  respect.  I  think  the  time  has 
come  when  we  should  take  action. 

For  instance,  take  the  case  of  the  so-called  "  bonus  bill." 
We  have  been  served  with  notice  by  the  Senator  from 
Oklahoma  that  if  the  jaending  amendment  shall  not  be 
agreed  to  by  the  Senate — and  I  do  not  think  it  will  be — he 
intends  to  offer  the  bonus  bill  as  sui  amendment  to  the  pend- 
ing joint  resolution. 

It  has  just  been  suggested  to  me  that  I  submit  a  request 
for  imanimous  consent.  I  ask  unanimous  consent  that  be- 
fore the  close  of  the  calendar  day  on  tomorrow  the  Senate 
proceed  to  vote  on  the  pending  joint  resolution  and  all 
amendments  which  may  be  pending  or  which  may  be  offered 
thereto. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  reserving  the 
right  to  object,  replying  to  the  suggestion  made  by  the  dis- 
tinguished Senator  from  Nebraska  [Mr.  NorrisI,  and  like- 
wise the  distinguished  Senator  from  Arkansas  [Mr.  Robin- 
son], if,  when  we  adopted  the  amendment  to  the  Agricul- 
tural Adjustment  Act  proceedings  similar  to  those  now 
undertaken  with  regard  to  the  pending  joint  resolution  had 
not  been  taken,  I  wonder  what  the  consequences  would  have 
been,  and  what  would  have  happened  if  that  amendment  or 
some  similar  amendment  had  not  been  adopted. 


1935 


CONGRESSIONAL  RECORD— SENATE 


4S05 


T^ere  is  no  chance  for  those  of  us  who  believe  that  some- 
thing ought  to  be  done  to  get  action  except  under  the  par- 
liamentary practice  of  the  Senate.  When  would  we  ever 
get  a  silver  bill  before  the  Senate?  When  would  we  ever 
get  a  silver  bill  out  of  the  Committee  on  Banking  and  Cur- 
rency? When  would  we  ever  get  any  kind  of  legislation 
proposing  an  expansion  of  the  currency  from  that  com- 
mittee? 

Mr.  FLETCHER.  The  Senator's  bill  was  referred  to  the 
Finance  Committee. 

Mr.  NORRIS.  Mr.  President,  I  do  not  believe  there  is 
any  doubt  but  that  we  could  get  a  hearing  on  the  bill,  which 
is  identical  with  the  amendment  now  offered.  I  do  not 
doubt  for  a  moment  that  we  will  have  an  opportunity  to 
vote  on  and  dispose  of  the  bonus  bill.  I  think  that  can  be 
brought  about  under  the  rules  of  the  Senate.  With  the 
able  Senator  from  Oklahoma  leading,  I  think  we  can  force 
consideration,  both  in  the  committee  and  in  the  Senate. 

So  far  as  I  am  concerned,  in  my  weak  way,  I  should  be 
very  glad  to  join  with  the  Senator  in  forciiig  such  con- 
sideration, and  I  do  not  believe  it  would  be  very  diflBcult  to 
bring  it  about. 

Mr.  THOMAS  of  Oklahoma.  Owing  to  the  fact  that  no 
quorum  call  has  been  made,  and  barely  a  quorum  is  present, 
I  should  feel  constrained  to  object  to  any  consent  being 
given  tonight  for  any  limitation  of  debate. 

Mr.  ROBINSON.  Mr.  President,  that  makes  it  unneces- 
sary for  me  to  submit  another  request  for  a  limitation. 

Mr.  THOMAS  of  Oklahoma.  I  assure  the  Senator  I  do 
not  intend  to  delay  the  Senate  unduly. 

Mr.  ROBINSON.  Of  course,  the  question  as  to  what  Is 
undue  delay  is  one  about  which  perhaps  the  Senator  from 
Oklahoma  and  I  would  not  agree.  To  illustrate,  he  has 
consumed  the  entire  session  today,  6  hours,  approxi- 
mately  

Mr.  THOMAS  of  Oklahoma.  That  has  not  bothered  the 
Senator  from  Arkansas. 

Mr.  ROBINSON.  In  a  single  address,  which  he  has  not 
yet  concluded,  and  I  do  not  think  that  the  amendment  he 
Is  presenting  and  urging  should  be  presented  and  urged  in 
connection  with  the  pending  joint  resolution.  I  have  already 
gone  into  that.  I  hope  that  the  Senator  will  not  object  to 
a  reasonable  Umitation  on  debate,  and  I  will  submit  a 
request. 

I  ask  unanimous  consent  that  after  the  Senate  shall  meet 
tomorrow  no  Senator  shall  speak  more  than  once  or  longer 
than  30  minutes  on  the  joint  resolution,  or  more  than  once 
or  longer  than  15  minutes  on  any  amendment  which  may  be 
pending  or  which  may  be  offered. 

The  PRESIDING  OFFICER  (Mr.  OT^Iahoney  In  the 
chair).    Is  there  objection? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  for  the  rea- 
sons suggested.  I  must  object. 

Mr.  ROBINSON.  Very  weU,  Mr.  President.  Then  I  give 
notice  that  the  session  tomorrow  will  be  a  long  one.  unless 
the  consideration  of  the  joint  resolution  can  be  concluded 
at  an  early  hour. 

Mr.  THOMAS  of  Oklahoma.  In  that  event,  we  may  ex- 
pect to  have  prayer  Sunday  morning  in  the  Senate  Cham- 
ber. 

Mr.  ROBINSON.  Mr.  President,  the  Senator  serves  no- 
tice by  that  last  remark 

Mr.  THOMAS  of  Oklahoma.  The  Senator  served  a  notice 
first. 

Mr.  ROBINSON.  I  have  served  no  notice,  except  a  very 
reasonable  one.  The  Senator  announces  that  he  will  con- 
tinue debate  until  Sunday  morning.  Now  I  give  notice  that 
an  effort  will  be  made  in  the  early  future  to  bring  the  debate 
on  the  pending  joint  resolution  to  a  close.  If  necessary,  an 
effort  will  be  made  to  resort  to  cloture. 

Mr.  BONE.  Mr.  President,  if  I  may  have  the  attention  of 
the  Senator  from  Arkansas  [Mr.  Robinson],  I  understand 
that,  under  the  rules  of  the  Senate,  when  the  so-called  "  Pat- 
man  bill  "  shall  come  to  the  Senate,  having  passed  the  House, 
It  will  be  refored  to  the  appropriate  committee  for  consider- 
ation. 
Mr.  ROBINSON.    Certainly!  ' 


Mr.  BONE.  Then,  under  our  rules,  tf  the  committee  should 
refuse  to  report  the  bill  by  a  majority  vote  we  could  discharge 
the  committee  from  the  furtlier  consideration  of  the  bill  and 
have  it  brought  before  us.  So,  in  no  event,  would  we  be  pre- 
cluded from  a  vote  on  it.  if  a  majority  of  the  Senate  wanted  to 
vote  on  it.    Am  I  correct? 

Mr.  ROBINSON.  That  is  entirely  correct,  and  the  same 
statement  is  applicable  to  the  pending  amendment. 

Mr.  BONE.  There  would  be  no  particular  object  in  at- 
taching the  so-called  "  Patman  bill "  to  the  pending  joint 
resolution,  since  a  majority  of  the  Members  of  the  Senate 
could  have  the  bill  brought  up  and  have  it  disposed  of 
immediately,  if  they  so  desired? 

Mr.  ROBINSON.  Mr.  President,  that  is  the  view  I  take, 
and  if  the  debate  is  to  continue  indefinitely,  and  amendments 
which  are  not  in  any  sense  germane  to  the  joint  resolution  or 
its  provisions  are  to  be  offered  without  regard  to  time  or  the 
convenience  of  the  Senate,  it  may  become  necessary  to  test 
out  the  will  of  the  Senate  by  motions  to  lay  such  amendments 
on  the  table.  The  Senate  has  the  power  to  terminate  debate 
in  that  way.  and  to  reach  a  conclusion. 

I  know  It  is  somewhat  unusual  In  the  Senate  to  move  to 
lay  amendments  on  the  table,  but  the  pending  Joint  resolution 
has  been  before  the  Senate  for  a  very  long  time,  and  those 
who  are  for  it  ought  to  take  concerted  action  to  secure  its 
piassage. 

DAXrCRTERS  OF  THE  AMERICAN  REVOLTJTION — THIRTY -SEVENTH 

ANNUAL  REPORT 

Mr.  HAYDEN.  Mr.  President,  by  direction  of  the  Com- 
mittee on  Printing  I  offer  the  resolution  which  I  send  to  the 
desk,  and  ask  for  its  immediate  consideration. 

The  PRESIDING  OFFICER  (Mr.  O'Mahonet  in  the  chair) . 
The  resolution  will  be  read. 

The  resolution  (S.  Res.  110)  was  read,  considered,  and 
agreed  to,  as  follows: 

Resolved,  That  the  Thirty-seventh  Annual  Report  of  the  Na- 
tional Society  0*  the  IJaughters  of  the  American  Revolution  for 
the  year  ended  April  1,  1934,  be  printed,  with  Ulustratlons,  as  a 
Senate  document. 

SHOE  INDUSTRY  iX>DI 

Mr.  McKELIiAR.  Mr.  President,  I  present  two  telegrams 
for  printing  in  the  Record  in  reference  to  the  shoe  industry 
code — one  from  W.  T.  WithMington,  of  the  Chamber  of 
Commerce  of  Union  City,  Tenn.,  and  the  other  from  Milton 
Talley  Post,  No.  20,  of  the  American  Legion  of  the  same  city. 

There  being  no  objection,  the  telegrams  were  ordered  to 
be  printed  in  the  Record,  as  follows: 

Union  Citt.  Tenn.,  March  2t,  1935. 
Hon.  Kxnnkth  D.  McKei.tah, 

Washington,  D.  C: 
We  observe  that  Massachusetts  Congressmen  and  labor  leaders 
are  attempting  to  have  code  for  shoe  industry  so  constructed  and 
passed  that  will  be  damaging  aiKl  detrimental  to  all  communities 
like  ours  in  this  entire  area.  It  is  imperative  that  shoe-industry 
code  have  wage  differential,  sex  and  geographic.  We  feel  con- 
vinced anything  else  in  code  might  be  termed  "  superfluous." 
There  is  no  necessity  of  public  hearing  at  this  time. 

Union  Cm  Chambeb  o*-  CXjmmesce. 
W.  T.  WrrHKHCNGTON,  President. 

Union  Citt,  Tknn.,  March  21,  1935. 
Hon.  Kenneth  D.  McKellak, 

Washinffton,  D.  C: 
There  Is  no  justification  for  public  hearing  at  this  time  on  code 
for  shoe  lndusfa7.  We  observe  that  Massachusetts  Congressmen 
and  labor  leaders  are  attempting  to  have  code  for  shoe  industry  so 
constructed  and  passed  that  will  be  damaging  and  detrimental  to 
communities  like  ours.  It  is  imperative  that  Aoe-lnd\istry  code 
have  wage  differential,  sex  and  geographic. 

BdiLTON  Tallbt  Post,  No.  20,  the  Amesjcan  Leoion. 
A.  R.  Treadwat,  Commander. 

THE  BONUS 

Mr.  COPELAND.  Mr.  President,  one  of  my  constituents 
calls  attention  to  the  fact  that  all  the  speeches  which  are 
put  into  the  Record  about  the  bonus  are  in  favor  of  its  pay- 
ment. Without  expressing  any  opinion  as  to  my  own  views, 
I  ask  unanimous  consent  that  a  radio  speech  by  £>onald  A. 
Hobart,  national  commander  of  the  American  Veterans' 
Association,  Tuesday,  March  12,  1985,  be  printed  in  the 
Record. 
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There  being  no  objection,  the  speech  was  ordered  to  lie 
inlnted  in  the  Record,  as  follows:  i 

THIS    IS  ZZRO    HOUS 

In  my  recent  apeeches  I  have  directed  my  remarks  to  all  cltf- 
Bens.  Tbis  time  I  shall  address  only  one  section  of  oxir  citlzenrjjr. 
To  those  people  I  have  something  to  say  In  deadly  eamestr— some- 
thing that  affects  them,  their  wives,  their  children,  and  the^r 
property.  If  you  own  an  Incurance  policy.  If  you  have  a  savlnfcs 
account.  If  you  possess  Government  or  corporate  bonds.  If  you  pay 
taxes.  If  you  have  Just  reached  voting  age  and  find  yourself  con- 
fused by  the  present  economic  uncertainty,  you  are  among  those 
whom  I  am  addressing.  I 

On  you  who,  by  hard  work,  are  maintaining  your  insurance; 
on  you  who  have  sccumulated  savings  accounts  for  your  old  age; 
on  you  who,  with  great  dlfflculty.  are  helping  to  pay  the  largest 
tax  bin  this  country  has  ever  Imposed — on  you.  the  youth  of  tne 
land,  who  will  continue  to  bear  this  burden — on  you,  I  say.  resis 
the  future  of  this  Nation.  You  form  the  great  backbone  of  the 
country.  You  decide  the  future,  because  you  cast  the  great  ma- 
jority of  the  votes.  | 

But  when  It  comes  to  any  specific  Federal  legislation  you  ate 
unorganized  and  Inarticulate;.  You  cannot  quickly  make  yoiir 
voice  heard.  It  Is  possible  for  a  well-organiz«*d,  vociferous  mi- 
nority with  a  powerful  lobby  in  Washington  to  put  somethli^g 
over  on  you.  It  has  been  done  repeatedly  before,  and  It  Is  m 
being  done  again  In  the  so-called  "  soldiers'  bonus  bill." 

This  week  the  House  of  Rei)resentatlves  In  Washington  will  vol 
on  a  bill  to  pay  two  thousand  millions  of  dollars  In  cash  to  3  pel 
cent  of  the  Nation,  regardlestt  of  need,  from  10  to  20  years  before 
It  is  due.  Indications  are  that  one  of  two  blUu  will  pass  and  ^o 
to  the  Senate.  Both  of  these  boniis  bills — the  P-atman  bill  and  the 
Legion -sponsored  Vinson  bill — are  thoroughly  b.^d  and  should  nit 
be«>me  law.  If  either  becomes  law,  you  will  pay  the  piper.  You 
to  whom  I  address  these  remarks  should  know  the  consequences 
of  these  bills  and  act  to  prevent  their  passage.  Let  us  examine 
these  two  bills  and  let  me  tell  you  how  they  can  be  defeated. 

The  Vinson  bill,  reported  out  to  the  House  last  week  by  tl|e 
Ways  and  Means  Committee.  Is  perhaps  the  most  brazen-facdd 
Treasury  raid  ever  put  on  an  apathetic  public.  This  bill,  draft^ 
by  the  American  Legion  and  Introduced  at  Its  request  by  Reprf- 
sentatlve  Flum  M.  Vinson,  of  Kentucky,  a  legionnaire,  says  th|s 
to  you  citizens,  already  heavily  burdened  with  taxes,  "  We  veteraiis 
want  two  thousand  millions  of  dollars  In  cash  now.  And  wha^s 
more  we  dont  want  to  pay  Interest  on  money  we've  already  bof- 
rowed.  We  don't  know  nor  care  how  you  raise  the  two  bllllonp, 
but  pay  it  now  and  bs  quick  about  it."  Now  It  Is  true  that  Co4- 
gress  passed  a  law  in  1924  which  calls  for  such  a  payment 
veterans  between  1945  and  1955,  but  It  Isn't  due  now,  for  which 
of  us  can  thank  Ood. 

To  demand  payment  now  means  that  the  money  must  be  ral: 
now      And  how  will  the  money  be  provided?     The  Legion,  whl( 
drafted  the  bill,  doesn't  know  nor  care.     But  you  know  the  answir 
Just  as  well  as  any  member  of  the  Ways  and  Means  Committee  m 
Washington.     There  are  but  two  ways:  ' 

First,  sell  more  Government  bonds  and  thus  Increase  the  Got- 
ernment  debt,  now  higher  than  it  has  ever  been,  and  In  doing  ^o 
pyramid  the  taxes.  j 

Second,  start  the  printing  presses  and  through  Inflation  cut  tne 
value  of  every  savings  account  and  Insurance  policy  you  owji. 
There  Isnt  any  other  way  to  raise  this  two  thousand  millions 
cash  now.  Do  you  want  Inflation?  Do  you  want  more  taxes,  or 
you  want  to  stop  this  raid  and  pay  this  debt  In  1945  when  It 
legally  due  and  when  funds  to  pay  It  will  have  been  accumula 
In  regular  orderly  fashion? 

Further,  the  Vinson  bill  Is  based  on  false  premises,  as  the  NeW 
York  Times  of  March  8  clearly  pointed  out.     Said  the  Times:      [ 

"  In  an  attempt  to  justify  the  payment  now  proposed,  the  pri- 
amble  of  the  Vinson  bill  makes  two  statements  which  are  m 
•tartllng  contradiction  to  the  facts.  It  asserts  that  the  payment 
will  merely  '  discharge  and  retire  an  acknowledged  contract  obli- 
gation of  the  Government.'  No  shred  of  such  an  obligation  existj, 
either  legally  «:  morally. 

•  •  •  •  •  •  •      I 

"The  preamble  of  the  bill  also  makes  the  amazing  stateme4t 
that  the  plan  f<w  Immediate  payment  '  will  not  create  any  addi- 
tional debt.'  It  will  create  a  very  large  additional  debt.  The  Gov- 
ernment will  have  to  borrow  more  than  $2,000,000,000  to  redee 
the  certificates  at  their  maturity  value  precisely  at  a  time  whei 
Its  credit  U  already  being  teaU<X  by  huge  borrowing  to  meet  relii 
expenditure*." 

Recently  you  noticed  that  President  Roosevelt  bought  sever 
of  the  new  Government  baby  bonds.  For  each  bond  he  paid  $18.7 
The  terms  of  the  bond  are  that  the  Government  will  pay  him  $: 
for  that  bond  In  1945.  What  would  you  have  thought  of  the  Presi- 
dent If  he  had  the  next  day  sent  his  bond  up  to  the  Treasury  a. 
demanded  his  $25?  But  that's  exactly  what  the  Vinson  bill  do^ 
for  the  veteran.  It  calls  for  the  pajnnent  In  full  of  his  adjustedj- 
■ervlce  certlflcate  now  Instead  of  In  1945.  or  later  when  It  Is  da*. 
Is  that  fair?  Is  It  reasonable?  Is  this  patriotism  as  we  knew  rt 
In  1917?  1 

Now,  as  to  the  Patman  bill,  which  deliberately  calls  for  payli* 
the  bonus  by  printing  two  thousand  millions  of  new  currency.  ]f 
you  care  anything  for  the  future  value  of  your  savings  accounts 
and  insurance  policies  be  on  tlte  alert  to  see  that  this  bill  is  killed 
If  this  bin  should  become  law  It  simply  means  that  we  take 
•woop  down  the  toboggan  slide  of  currency  tnn^ttrtw 


Why  Is  that  so?  Why  will  two  thousand  millions  new  currency 
push  us  further  toward  Inflation?  Because  when  you  greatly  In- 
crease the  supply  of  money  you  cheapen  It  Just  as  In  a  good  apple 
year  apples  are  cheap.  When  you  cheapen  money,  prices  of  goods 
Increase.  A  given  part  of  your  Insurance  money  would  enable  your 
wife,  should  you  die  tomorrow,  to  buy  food  and  clothing  for  a 
year.  But  if  Inflation  comes,  that  same  proportion  of  your  insur- 
ance will  provide  food  and  clothing  for  her  for  a  week,  a  day,  or 
for  only  a  single  meal.  In  short.  Inflation  of  the  currency,  toward 
which  the  Patman  bill  directly  leads,  means  that  the  value  of  pres- 
ent money  In  terms  of  things  we  all  must  buy  will  be  cut  Just  as 
It  was  In  Germany  and  Austria  after  the  war.  For.  remember,  that 
If  and  when  we  have  Inflation  the  banks  and  Insurance  companies 
will  pay  you  and  your  family  In  Inflated  paper  money — possibly  In 
what  we  shall  then  be  calling  Patman  money. 

I  have  before  me  a  hundred  million  mark  note  printed  In  Ger- 
many during  the  inflationary  days.  At  one  time  the  German  who 
owned  a  hundred  million  marks  was  rich  beyond  the  dreams  of 
avarice  He  had  the  equivalent  of  $25,000,000.  Dtiring  Inflation 
he  couldn't  buy  a  package  of  cigarettes  with  his  hundred  mUUon 
marks. 

Now,  I  want  to  explain,  why  no  bonus  bill  should  be  allowed  to 
pass  at  this  session  of  Congress.  Let  me  present  a  few  facts 
which  I  think  will  convince  you  that  to  pay  two  thousand  million 
dollars  In  cash  now  for  anything  but  the  most  desperate  needs  is 
not  only  unjust  but  simply  not  good  business  Judgment. 

Let  us  look  about  us.  Harry  Hopkins  told  us  last  week  that 
22,375.000  of  our  fellow  citizens  have  only  a  Government  relief  Job 
or  a  dole  between  them  and  starvation.  The  Sunday  papers  stated 
that  $58  Is  spent  every  second  for  Government  relief.  This  Is 
$208,000  every  hoiir.  $5,000,000  every  day,  $150,000,000  every  month, 
and  the  load  is  increasing.  There  were  17,000,000  people  on  relief 
In  May  1933.  Now  there  are  22.375.000  on  relief,  and  $3,207,- 
000,000  has  been  spent  in  the  meantime  by  the  Government  on 
behalf  of  these  unfortunate  people.  For  2  whole  years  this  situa- 
tion has  been  getting  worse,  and  the  end  Is  not  in  sight. 

And  now  with  these  facts  confronting  us,  along  comes  an  or- 
ganized, greedy  group  which  claims  to  speak  for  all  veterans,  and 
wants  you  to  pay  two  thousand  millions  in  cash  to  3  percent  of 
the  population,  many  of  whom  dont  need  It,  many  of  whom  bit- 
terly resent  the  demand,  and  against  the  advice  of  President 
Roosevelt  and  scores  of  our  most  able,  influential,  and  respected 
citizens.     This  is  nothing  less  than  a  bare-faced,  brazen  hold-up 

Before  telling  you  how  you  can  help  to  stop  this  grab,  let  me 
make  two  observations: 

First,  about  the  stand  of  the  sponsors  of  bonus  prepayment. 
These  men  are  sincere.  They  are  convinced  that  the  veterans 
.should  have  the  cash.  The  trouble  with  them  Is  that  they  are 
blind  to  their  highest  duty. 

They  see  themselves  as  veterans,  first,  last,  and  all  the  time. 
I  submit  that  Important  as  the  veterans  may  be.  all  of  us  are  some- 
thing else  first.  We  are  American  citizens  before  we  are  veterans. 
I  ask  Mr.  John  Thomas  Taylor,  who  Is  supporting  the  Vinson  bill, 
and  Representative  Wright  Patman,  who  is  sponsoring  his  own 
measure.  Just  one  simple  question:  "  Can  you  as  American  citizens 
Justify  this  hand-out  with  more  than  22,000,000  of  your  fellow  citi- 
zens on  Government  relief  and  with  the  Federal  Budget  badly  out 
of  balance?  "     There  Is  only  one  answer. 

Second,  and  of  the  utmost  importance  to  our  country's  welfare: 
The  waters  of  discontent  are  rising.  Already  fed  by  rlvvUets  from 
Louisiana,  from  Michigan,  and  from  California,  the  pressure 
against  the  dam  of  common  sense  is  increasing.  In  the  rising 
flood  we  see  demands  for  a  variety  of  crack-brained  plans  which 
appeal  to  the  worst  Instincts  of  large  groups  of  people  who  stand 
to  gain  by  their  adoption.  Above  the  turmoil  you  hear  the  clamor 
of  vast  numbers  of  people  now  receiving  some  sort  of  subsidy 
which  may  have  been  Justified  when  first  given  but  Is  now  regarded 
by  the  recipients  as  a  vested  Inalienable  right.  Both  these  groups, 
one  which  feels  entitled  to  "  hand -outs  "  and  one  which  is  fighting 
to  retain  "  hand-outs ",  are  organizing.  They  are  realizing  the 
power  of  the  organized  articulate  minority.  The  result  is  a  clamor 
for  Federal  grants  such  as  never  before  threatened  the  Federal 
Treasury. 

Unlike  many  of  these  demands,  the  bonus  Is  concrete,  it  in  simple, 
it  is  Immediate,  and  it  can  be  defeated.  But  If  It  is  not  defeated 
the  bonus  will  be  the  first  crack  in  the  dam  which  now  hdlds  back 
the  flood  of  those  who  believe  the  country  owes  them  a  living. 

If  you  think  that  this  statement  Is  an  exaggeration,  I  refer  you 
to  the  fact  that,  at  the  request  of  the  American  Legion,  a  bill  has 
been  Introduced  within  the  last  few  weeks  by  Representative 
Rankin,  of  Mississippi,  which  provides  for  the  payment  at  pensions 
to  widows  of  World  War  veterans  who  died  from  causes  In  no  way 
related  to  their  military  service.  Should  this  bill  become  law.  the 
next  step  following,  as  surely  as  night  follows  day,  will  be  a  demand 
for  pensions  for  everyone  who  ever  wore  their  country's  uniform. 

A  victorious  fight  on  the  bonus  now  will  act  as  a  flaming  barrier 
across  the  path  to  the  Federal  Treasury.  To  crack-brained  dema- 
gogues It  will  be  a  warning.  To  you,  the  right-thinking,  sensible 
people,  who  are  working  to  preserve  your  country's  institutions,  it 
wUl  be  convincing  evidence  that  Justice  and  fair  dealing  still 
prevail. 

Now,  how  can  this  vicious  legislation  be  stopped?  It  cannot,  in 
my  opinion,  be  stepped  in  the  lower  House.  But  it  can  be  killed 
In  the  Senate  with  your  help  and  support.  If  you  wish  to  protect 
your  insurance  policies  and  your  savings  from  Inflation,  If  you  wish 
to  keep  down  Federal  taxes  and  stop  these  raids  on  the  Treastiry, 
write  or  wire  the  President  now  and  assiu-e  him  of  yotir  support. 
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Write  or  wire  your  Senators,  urging  them  to  veto  any  and  all  bills 
advocating  prepayment  of  the  bonus.  If  you  don't  know  their 
names,  call  up  your  public  library  and  find  out.  Their  address  Is 
Senate  OfiQce  Building,  Washington.  D.  C.  You  are  the  voters;  you 
should  decide.  This  hand-out  can  be  killed  If  you  will  help  us  In 
our  fight. 

LIVING  CONDITIONS  IN  THE  SOUTH 

Mr.  COPELAND.  Mr.  President,  I  have  received  an  appeal 
from  the  Rochester  Young  People's  League  concerning  a  re- 
port in  one  of  the  departments  on  living  conditions  in  the 
South.  I  ask  that  their  letter,  which  is  brief,  be  printed  in 
the  Record  together  with  other  communications  relating  to 
the  same  subject. 

There  being  no  objection,  the  communications  were  ordered 
to  be  printed  in  the  Record,  as  follows: 

RocHXSTEE,  N.  Y.,  March  9,  1935. 

Hon.    ROTAL    S.    COPELAND, 

Senate  Office  Building,  Washington,  D.  C. 
DiAR  Sir:  By  a  unanimous  vote,  the  members  of  the  Rochester 
Young  Peoples'  League  have  requested  me  to  write  you  urging  a 
Federal  investigation  Into  the  Intolerable  living  conditions  of 
southern  tenant-farmers  and  share-croppers.  It  has  come  to  our 
attention  that  Mary  Conners  Myers'  long-awaited  report  on  the 
whole  situation  has  been  officially  received  by  the  Department  of 
Agriculture  and  the  A.  A.  A.,  but  that  for  some  reason  or  other  It 
has  not  seen  the  light  of  day.  Whatever  may  have  been  the  mo- 
tives of  those  responsible  for  its  suppression,  we  believe  It  would 
be  to  the  benefit  of  the  share-croppers  and  farm-tenants  to  publish 
this  report.  As  citizens  of  the  State  which  you  represent  in  the 
Senate,  we  sincerely  hope  you  will  bring  the  entire  matter  to  the 
notice  of  your  colleagues  and  to  the  general  public. 
Very  truly  yours, 

Richard  E.  Posner,  Secretary. 

Schenectady.  N.  Y.,  March  10,  1935. 
Senator  Rotal  S.  Copelano, 

United   States   Senate,   Washington,   D.   C. 

Sir:  As  an  enroUed  Democrat.  I  urge  you  to  Institute  an  inves- 
tigation of  the  deplorable  conditions  existing  in  the  cotton-pro- 
ducing areas.  I  refer  particularly  to  the  share-cropper  renters.  I 
have  in  mind  the  following  points: 

The  report  on  the  condition  of  these  people  made  by  Mary 
Myers,  a  Government  investigator,  which  has  been  suppressed  by 
the  Government,  should  be  made  public. 

Has  anything  been  done  to  offset  the  effect  of  A.  A.  A.  in  throw- 
ing many  of  the  renters  out  of  employment? 

Are  these  people  taken  care  of  by  the  relief  program?  Reports 
are  to  the  contrary. 

Very  truly  yours. 

C.  H.  MOTT. 

Schenectadt,  N.  Y. 
Hon.  Rotal  S.  Oopeland, 
United  States  Senator, 

Senate  Office  Building,  Washington,  D.  C. 

Dear  Senator  Copeland:  If  I  had  not  read  the  account  of  the 
plight  of  the  cotton  share-croppers  In  the  current  Issue  of  such  a 
reputable  publication  as  Time  magazine.  I  could  not  believe  that 
such  outrageously  lousy  conditions  could  possibly  exist  In  the 
United  States  of  America  In  the  year  of  our  Lord  1935. 

Talk  about  Russia!  I  have  never  read  of  babies  sucking  bitches 
In  Russia.  And  I  doubt  that  it  will  ever  happen  in  Russia  because 
the  babies'  mothers  have  no  food  while  food  is  being  destroyed 
to  raise  prices.  In  the  name  of  the  Galilean,  what  kind  of  mad- 
house of  a  system  are  we  operating? 

Human  babies  sucking  bitches  in  America!  I  say  that  this  ac- 
count in  Time  magazine  calls  for  an  immediate,  full,  open  con- 
gressional investigation  of  the  entire  situation.  As  your  con- 
stituent and  as  a  two-time  supporter  at  the  polls.  I  tu^e  you  to 
use  your  power  and  your  ability  to  institute  an  immediate  sena- 
torial investigation. 

Also  please  let  me  urge  you  to  put  through  a  real  pure  food  and 
drug  bill  with  teeth  in  it.    Let  us  get  rid  of  these  gyps  and  phonies 
who  sell  us  food  adulterated  with  harmful  chemicals.     You  are 
a  doctor  of  medicine,  and  we  expect  real  things  from  you. 
Sincerely, 

Irving  H.  Marshuan. 

General  Electric  Co., 

Schenectady,   N.    Y. 
Hon.  Rotal  S.  Copeland, 

Senate  Office  Building,  Washington,  D.  C. 
Dear  Senator:   As  a  constituent  of  yours  I  earnestly  urge  that 
you  demand  an  Immediate  congressional  investigation  of  the  de- 
plorable plight  of  the  share-croppers   in  the   South   which   Is  de- 
scribed In  the  cxurent  issue  of  "  Time  "  msigazine. 
Very  truly  yours. 

Gilbert  P.  Tarletom. 
19  Washington  Avenue,  Schenectady,  N.  Y. 

tXZCXTTVnS  SESSION 

Mr.  ROBINSON.    I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 


The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

executive  message  referbeo 

The  PRESIDING  OFFICER  (Mr.  O-Mahoney  in  the  chair) 
laid  before  the  Senate  a  message  from  the  President  of  the 
United  States,  submitting  sundry  nominations  in  the  Army, 
which  was  referred  to  the  Committee  on  Military  Affairs. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

EXECUTIVE  REPORTS  OF  COMMITTEES 

Mr.  SHEPPARD,  from  the  Committee  on  Military  Affairs, 
reported  favorably  the  nominations  of  sundry  officers  in  the 
Regular  Army. 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

Mr.  COPELAND,  from  the  Committee  on  Commerce,  re- 
ported favorably  the  nomination  of  William  E.  Dunn  to  be 
assistant  director.  Bureau  of  Foreign  and  Domestic  Com- 
merce, vice  Henry  Russell  Armory,  resigned. 

The  PRESIDING  OFFICER.  The  reports  will  be  placed 
on  the  Executive  Calendar.    The  calendar  is  now  in  order. 

POSTMASTERS 

The  legislative  clerk  read  the  nomination  of  Jessalee  Nash, 
to  be  postmaster  at  HoUister,  Mo. 

Mr.  McKELLAR.  Mr.  President,  I  am  informed  by  the 
office  of  the  Senator  from  Missouri  [Mr.  Clark  J  that  objec- 
tions to  this  nomination  have  been  withdrawn,  and  I  ask 
that  it  be  confirmed.  I  also  ask  unanimous  consent  that  the 
nominations  of  all  postmasters  on  the  calendar  be  confirmed 
en  bloc,  including  the  nomination  of  Jessalee  Nash  to  be  post- 
master at  Hollister,  Mo. 

The  PRESIDING  OFTICER.  Without  objection,  it  is  so 
ordered,  and  the  nominations  of  postmasters  on  the  calendar 
are  confirmed  en  bloc. 

IN  THE  NAVT 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
in  the  Navy. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  the  nom- 
inations in  the  Navy  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
inations in  the  Na\'y  are  confirmed  en  bloc.  That  completes 
the  Calendar. 

RECESS 

Mr.  ROBINSON.  As  in  legislative  session,  I  move  that  the 
Senate  take  a  recess  imtil  11  o'clock  tomorrow  morning. 

The  motion  was  agreed  to;  and  (at  6  o'clock  and  2  minutes 
p.  m.),  the  Senate,  in  legislative  session,  took  a  recess  until 
tomorrow,  Saturday,  March  23.  1935,  at  11  o'clock  a.  m. 


NOMINATIONS 

Executive  nominations  received  by  the  Senate  March  22 

(legislative  day  of  Mar.  14),  1935 

Appointment,  by  Transfer,  in  the  Regular  Army 

TO  quartermaster  corps 

First  Lt.  Richard  Herbert  Torovsky,  Infantry  (detailed  in 

Quartermaster  Corps) ,  with  rank  from  November  27,  1928. 

TO  FIELD  ARTILLERY 

Second  Lt.  William  Roberts  Calhoun,  Infantry,  with  rank 
from  June  13,  1933,  effective  June  13,  1935. 

Second  Lt.  William  Roy  Thomas,  Infantry,  with  rank  from 
June  10.  1932. 

Promotions  in  the  Regulai  Army 

To  be  captain 

First  Lt.  Elliott  Watkins,  Infantry,  from  March  20,  1935. 

To  be  first  lieutenant 
Second  Lt.  Paul  Thomas  C^ullen,  Air  Corps,  from  Biarch  20. 
1935. 

Medical  Corps 
To  be  captain 
Robert  Purcell  Rea,  Medical  Corps,  from  March 


First  Lt. 
20.  1935. 
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CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  March  |22 
i legislative  day  of  Mar.  13),  1935 

Promotions  ih  th«  Navy 

Rear  Admiral  Adolphus  Andrews  to  be  Chief  ot  the  Bure4u 
of  Navigation,  Department  of  the  Navy,  with  the  rank  of 
rear  admiral. 

Capt.  Harold  G.  Bowen  to  be  Engineer  in  Chief  and  Chief 
of  the  Bureau  of  Engineering,  Department  of  the  Navy,  wi^i 
the  rank  of  rear  admiral. 

Herbert  B.  Riebe  to  be  captain. 

Thaddeus  A.  Thomson,  Jr.,  to  be  captain. 

Albert  H.  Rooks  to  be  commander. 

Floyd  J.  Nuber  to  be  lieutenant  commander. 

Joseph  A.  Farrell.  Jr.,  to  be  lieutenant. 

George  L.  Purmort  to  be  lieutenant. 

Frederick  B.  Warder  to  be  lieutenant. 

Waldo  Tullsen  to  be  lieutenant. 

Anthony  L.  Rorschach  to  be  lieutenant. 

William  B.  Colbom  to  be  lieutenant. 

Ernest  St.  C.  von  Kleeck,  Jr.,  to  be  lieutenant. 

Jackson  S.  Champlin  to  be  lieutenant. 

Clarence  C.  Ray  to  be  lieutenant. 

Roger  B.  Nickerson  to  be  lieutenant. 

Joseph  W.  Ludewig  to  be  lieutenant. 

Thomas  J.  Greene  to  be  lieutenant  (junior  grade). 

Walter  C.  Bailey  to  be  lieutenant  (junior  grade). 

Edward  H.  Allen  to  be  Lieutenant  (junior  grade). 

Charles  P.  House  to  be  paymaster. 

John  Ball  to  be  paymaster. 

Joseph  G.  Hagstrom  to  be  paymaster. 

Patrick  J.  Byrne  to  be  chief  boatswain. 

Edward  S.  Pelling  to  be  chief  electrician. 

Arthur  C.  Larsen  to  be  chief  pay  clerk. 

Postmasters 

CONKKCTlCtJT 

Agnes  Reilly  Collins,  Woodmont. 

FLORn)A 

Lona  F.  Baxley,  Bay  Pines. 
Beulah  S.  Hanna.  Hastings. 
Gertrude  Scott.  Jacksonville  Beach. 
Lynn  W.  Bloom.  Lakeland. 
William  C.  Hill.  Miami. 
Frederick  F.  Stump.  Starke. 

IOWA 

Carl  L.  Anderson.  Sac  City. 

KumrcKY 
Nannie  G.  Woodson,  EddyviUe. 

MAINE 

Adelbert  L.  Mains.  Mechanic  Falls. 
Archie  R.  King,  Saco. 


MINNESOTA 

Harold  E.  Otterstein.  Amboy. 
Joseph  L.  Zimmerman,  Aurora. 
William  C.  Wiench,  Bagley. 
Nettle  Layng,  Bruno. 
Alvah  G.  Swindlehurst,  Cass  Lake. 
Otto  H.  J.  Zom.  Danube. 
Dennis  E.  Murphy,  Dassel. 
Gunstein  D.  Aakhus,  Erskine. 
Herman  J.  Ricker,  Freeport. 
Donald  B.  Brower.  Kimball. 
Robert  B.  Forrest.  Lake  Wilson. 
Clarence  H.  Cook.  Newfolden. 
Virginia  B.  Flentje.  Round  Lake. 
Herman  E.  Kent,  Sanborn. 
Benjamin  F.  DuBois,  Sauk  Center. 
Henry  C.  Megrund.  Shelly. 
Mae  A.  Lovestrom.  Stephen. 
Arthur  C.  Jensen.  Winger. 


MISSISSIPPI 

Nicie  R.  Evans.  Bassfield. 
Fred  Eugene  Brister,  Bogue  Chitta 
Minnie  B.  r>ubuisson,  Long  Beach. 
Paye  V.  Peel.  Potts  Camp. 
Erma  L.  Morris,  Seminary. 

MISSOURI 

Jessalee  Nash,  Hollister. 

NEBRASKA 

Jacob  Fred  Koehler,  Fort  Crook. 

OREGON 

John  C.  Bilyeu,  Tigard. 

WASHINGTON 

Thomas  H.  Mansfield,  Forks. 
Walter  A.  Arend,  Friday  Harbor. 


HOUSE  OF  REPRESENTATIVES 

Friday,  March  22,  1935 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

Blessed  be  the  name  of  the  Lord.  We  give  ourselves  pause 
to  meditate  a  moment  on  the  mercies  of  our  Heavenly  Father 
and  respond  to  the  voice  of  the  human  soul.  In  Thy  holy 
name  we  would  claim  our  heritage  of  happiness  in  a  world 
whose  Builder  and  Maker  is  God;  we  rejoice  in  the  blessing 
of  TTiy  marvelous  works.  The  sun  and  the  star  beams  shine 
for  us;  the  tides  ebb  and  flow  for  us;  the  fields  and  the  hill- 
sides wiU  soon  be  dressed  with  living  green  for  us;  all  Thy 
works  shall  praise  Thy  name  Hin  earth  and  land  and  sea! 
We  most  humbly  acknowledge  that  we  are  debtors.  We  are 
grateful  for  the  pioneers  of  thought,  for  the  martyrs  to 
liberty;  but  infinitely  above. these  we  thank  Thee  for  the 
Prophet  of  human  brotherhood.  Through  Him  we  have 
been  crowned  with  glory  and  honor.  Forbid  that  we  should 
move  in  a  world  so  full,  so  rich,  and  so  wonderful  with 
heavenly  blessings  and  be  hard  of  heart  and  blind  of  eye. 
Inspire  us  to  love  life  and  hold  it  as  a  sacred  trust.  Through 
Jesus  Christ  our  Lord.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

WORLD    WAR    ADJUSTED -SERVICE    CERTIFICATES 

Mr.  CULLEN.  Mr.  Speaker,  there  is  some  confusion  in 
the  minds  of  the  Members  as  to  the  exact  parliamentary 
situation  of  this  bill  and  I  would  suggest  that  the  Chair 
announce  to  the  House  the  status  of  the  measure  in  order 
that  all  Members  may  have  a  clear  understanding  of  the 
parliamentary  situation. 

The  SPEAKER.  The  first  vote  will  be  on  the  engross- 
ment and  third  reading  of  the  bill.  After  the  third  reading 
the  rule  makes  in  order  two  motions  to  recommit. 

It  is  the  purpose  of  the  Chair  under  the  rule  adopted 
and  following  the  announcement  made  by  the  Chairman  of 
the  Rules  Committee  in  presenting  the  rule  to  recognize  the 
gentleman  from  Kentucky  [Mr.  Vinson],  or  some  other 
gentleman  to  offer  a  motion  to  recommit  carrying  the  so- 
called  "  Vinson  bill." 

After  this  motion  is  voted  up  or  down  the  Chair  will 
recognize  the  gentleman  from  Massachusetts  [Mr.  Tread- 
way],  the  ranking  minority  Member  of  the  Ways  and  Means 
Committee,  if  the  gentleman  seeks  recognition  to  offer  such 
motion  to  recommit  as  he  may  desire  to  submit. 

The  first  vote  after  the  third  reading  of  the  bill  will  be  on 
the  motion  which  the  Chair  understands  will  be  offered  re- 
committing the  bill  with  instructions  to  report  the  so-called 
"  Vinson  bill  "  back  to  the  House. 

Mr.  BLANTON.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  BLANTON.  Except  insofar  as  the  rules  respecting 
the  making  of  motions  to  recommit  are  changed  by  the  spe- 
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cial  rule  itself,  I  understand  the  general  rules  of  the  House 
respecting  motions  to  recommit  still  apply  insofar  as  they  are 
not  changed  by  the  special  rule  itself? 

The  SPEAKER.    That  is  true. 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  did  I  hear  the 
Chair  announce  that  after  the  motions  to  recommit  have 
been  voted  upon  there  will  be  opportunity  to  have  a  roll 
call  upon  the  final  passage  of  the  bill? 

The  SPEAKER.  Yes;  if  the  House  so  orders.  The  final 
vote  will  be  on  the  passage  of  the  bill.  It  is  within  the  power 
of  the  House  to  order  a  roll  call  if  it  so  desires. 

Mr.  BIJVNTON.  The  final  vote  may  be  a  roll  call  or  not, 
as  the  House  may  order. 

Mr.  VINSON  of  Kentucky.  I  was  referring  to  a  "  yea  and 
nay  "  vote. 

PERMISSION    TO    ADDRESS    THE    HOUSE  £ 

Mr.  KENNEY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  1  minute. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  reserving  the 
right  to  object,  what  is  the  request  of  the  gentleman? 

Mr.  KENNEY.    I  desire  to  make  an  announcement. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Jersey? 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  object.  I  think 
there  will  be  time  enough  to  make  announcements  hereafter. 

WORLD    WAR    ADJUSTED -SERVICE    CERTIFICATES 

The  SPEAKER.  The  question  is  on  the  engrossment  and 
third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed,  read  a  third  time,  and 
was  read  the  third  time. 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  I  move  to  recom- 
mit the  bill  (H.  R.  3896)  to  the  Committee  on  Ways  and 
Means  with  instructions  to  report  the  same  back  forthwith 
with  the  following  amendment:  Strike  out  all  after  the 
enacting  clause  in  the  said  bill  and  insert  the  following 
amendment,  which  I  send  to  the  Clerk's  desk. 

Mr.  BLANTON  and  Mr.  RANKIN  reserved  all  points  of 
order  against  the  motion  to  recommit. 

The  Clerk  read  as  follows: 

Mr.  Vinson  of  Kentuclr^  moves  to  recommit  the  bUI,  H.  R.  3896, 
to  the  Commltee  on  Ways  and  Means  with  Instnictions  to  report 
the  same  back  forthwith  with  the  following  amendment:  Strike 
out  all  after  the  enacting  clause  in  said  bill  and  insert  the  fol- 
lowing: 

"  That  notwithstanding  the  provisions  of  the  World  War  Ad- 
justed Compensation  Act,  as  amended  (U.  8.  C,  title  38,  ch.  11; 
U.  S.  C,  Supp.  vn.  title  38,  ch.  11),  the  adjusted-service  certifi- 
cates issued  under  the  authority  of  such  act  are  hereby  declared 
to  be  immediately  payable.  Payments  on  account  of  such  cer- 
tificates shaU  be  made  in  the  manner  hereafter  provided  in  this 
act  upon  application  therefor  to  the  Administrator  of  Veterans' 
Affairs,  under  such  niles  and  regulations  as  he  may  prescribe,  and 
upon  the  surrender  of  the  certificates  and  aU  rights  thereunder 
(with  or  without  the  consent  of  the  beneficiaries  thereof).  The 
payment  In  each  case  shall  be  in  an  amount  equal  to  the  face 
value  of  the  certificate,  except  that  if,  at  the  time  of  application 
for  pa3Tnent  under  this  act,  the  principal  with  respect  to  any  loan 
upon  any  such  certificate  has  not  been  paid  in  full  by  the  veteran 
(whether  or  not  the  loan  has  matured),  then,  the  Administrator 
shall  ( 1 )  pay  or  discharge  such  unpaid  principal  in  such  amount 
as  is  necessary  to  make  the  certificate  available  for  payment  under 
this  act,  (2)  deduct  the  same  from  the  amount  of  the  face  value 
of  the  certificate,  and  (3)  make  payment  in  an  amount  equal  to 
the  difference  between  the  face  value  of  the  certificate  and  the 
amount  so  deducted. 

Sec.  2.  In  the  case  of  each  and  every  loan  heretofore  made  pur- 
suant to  law  by  the  Administrator  of  Veterans'  Affairs  and/or  by 
ai^y  national  bank,  or  any  bank  or  trust  company  incorporated 
under  the  laws  of  any  State.  Territory,  possession,  or  the  District 
of  Columbia,  upon  the  security  of  an  adjusted -service  certificate, 
any  Interest  that  has  been  or,  in  consequence  of  existing  law, 
would  be  charged  against  the  face  value  of  such  certificate  either 
shall  be  canceled  or  not  so  charged,  as  the  case  may  be,  notwith- 
standing any  provision  of  law  to  the  contrary.  Any  Interest  on 
any  such  loan  payable  to  any  such  bank  or  trust  company  shall 
be  paid  by  the  Administrator  of  Veterans'  Affairs. 

Sec.  3.  (a)  An  application  for  payment  under  this  act  may  be 
made  and  filed  at  any  time  before  the  maturity  of  the  certificate 
(1)  personally  by  the  veteran,  or  (2)  in  case  physical  or  mental 
incapacity  prevents  the  making  or  filing  of  a  personal  application, 
then  by  such  representative  of  the  veteran  and  in  such  manner  as 
may  be  by  regulations  prescribed.  An  application  made  by  a  per- 
son other  than  a  representative  authorized  by  such  regulations 
sliaU  be  held  void. 

(b)  If  the  veteran  dies  after  the  application  Is  made  and  before 
it  is  filed  it  may  be  filed  by  any  person.     If  the  veteran  dies  after 


the  apphcaUon  Is  made  It  shaH  be  vaUd  If  the  Administrator  of 
Veterans'  Affairs  finds  that  it  bears  the  bona  fide  signature  of  the 
applicant,  discloses  an  intention  to  claim  the  benefit  of  this  act 
on  behalf  of  the  veteran,  and  is  filed  l)efore  the  maturity  of  the 
certificate,  whether  or  not  the  veteran  is  alive  at  the  time  It  is 
filed.  If  the  death  occurs  after  the  application  is  made  or  filed 
but  before  the  receipt  of  the  payment  under  this  act,  payment 
shall  be  made  to  the  beneficiary  designated. 

(c)  Where  the  records  of  the  Veterans"  Administration  show  that 
an  application,  disclosing  an  intention  to  claim  the  beneflu  of 
this  act,  has  been  filed  before  the  mat\irlty  of  the  certificate,  and 
the  application  cannot  be  found,  such  application  shall  be  pre- 
sumed, in  the  absence  of  affirmative  evidence  to  the  contrary,  to 
have  been  valid  when  originaUy  filed. 

(d)  If  at  the  time  this  act  takes  effect  a  veteran  entitled  to 
receive  an  adjusted-service  certificate  has  not  made  application 
therefor  he  shall  be  entitled,  upon  application  made  under  section 
302  of  the  World  War  Adjusted  Compensation  Act,  as  amended, 
to  receive,  at  his  option,  either  the  certificate  under  section  501 
of  this  act,  as  amended,  or  payment  under  this  act. 

Sec.  4.  Subdivisions  (b)  and  (c)  of  section  802,  section  311, 
subdivision  (b)  of  section  312.  section  002.  and  subdivision  (b)  of 
section  604  of  the  World  War  Adjusted  Compensation  Act,  as 
amended  (U.  S.  C.  Supp.  VII,  title  38.  sees.  612.  621,  622,  662.  and 
664),  are  hereby  amended,  to  take  effect  as  of  December  31,  1934. 
by  striking  out  "  January  2,  1935  ".  wherever  It  appears  in  such 
subdivisions  and  sections  and  inserting  In  lieu  thereof  "  Janiuurv  2. 
1940." 

Sec.  5.  There  Is  hereby  authorized  to  be  appropriated  such 
sunounts  as  may  be  necessary  to  carry  out  the  provisions  of  this 
act. 

Sbc.  6.  This  act  may  be  cited  as  the  "  Emergency  Adjusted  Com- 
pensation Act,  1935." 

Mr.  DIES  (interrupting  the  reading  of  the  motion).  Mr. 
Speaker,  I  ask  unanimous  consent  that  the  reading  of  the 
amendment  be  dispensed  with. 

Mr.  BLANTON.    It  is  known  as  the  "  Vinson  bill." 

Mr.  DIES.  It  is  the  Vinson  bill,  and  we  have  had  it  read 
heretofore. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  BLANTON.  Mr.  Speaker,  that  does  not  do  away  with 
the  reservations  of  points  of  order? 

The  SPEAKER.  No.  Is  there  objection  to  the  request  of 
the  gentleman  from  Texas? 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Speaker,  for  the  purpose  only  of 
getting  a  ruUng  from  the  Chair  on  the  existing  parliamen- 
tary situation,  which  is  novel  in  that  there  has  never  been 
a  precedent  like  it  before  in  the  whole  history  of  this  House, 
I  make  the  point  of  order  that  even  though  the  rule  provides 
for  two  motions  to  recommit,  they  are  under  and  governed 
by  the  general  rules  of  the  House  except  insofar  as  the 
special  rule  itself  changes  the  general  rules.  The  rules  and 
precedents  of  the  House  provide  that  where  a  matter  has 
been  voted  upon  and  adopted,  not  only  in  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  but  also  in 
the  House  itself  after  the  bill  comes  back  from  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union  to  the 
House,  and  the  House  votes  on  such  substantive  proposition 
in  the  bill  and  registers  its  decision  on  that  proposition,  and 
motion  is  duly  made  and  carried  to  reconsider  the  vote  by 
which  the  proposition  was  passed  and  to  lay  that  motion  on 
the  table,  you  cannot  have  two  votes  thereafter  in  the  House 
on  the  same  identical  proposition  that  has  been  voted  upon 
once  in  the  House. 

In  this  connection  I  want  to  call  the  attention  of  the  Chair 
to  the  fact  that  the  Patman  amendment  was  submitted  in 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union 
as  a  substitute  for  the  Vinson  iHll  under  the  proper  rules  of 
the  House,  by  moving  to  strike  out  the  first  paragraph  of  the 
Vinson  bill  and  offering  the  Patman  bill  sis  an  ameiKiment 
in  the  way  of  a  substitute,  and  then  giving  notice  that  in 
case  the  amendment  were  adopted  the  balance  of  the  Vinson 
bill  would  be  stricken  out  on  motion. 

This  procedure  was  followed  under  the  rules  of  the  House. 
The  notice  was  given,  the  Patman  bill  was  adopted  as  a  sub- 
stitute for  the  Vinson  bill  in  Committee  of  the  Whole  House 
on  the  state  of  the  Union  by  a  teller  vote,  following  which 
the  gentleman  from  Texas  [Mr.  Patman]  moved  and  by 
unanimous  consent  had  all  the  balance  of  the  Vinson  bill 
stricken  out. 

This  action  was  reported  to  the  House  itself  as  soon  as  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union 
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rose.  Then  there  was  a  direct  vote  in  the  House  itself  Ion 
the  Patman  amendment,  on  substituting  it  for  the  Vinsbn 
bUl.  The  House  voted  by  roll  call,  and  the  vote  was  202  for 
the  Patman  substitute  as  against  191  for  the  Vinson  bill. 
And  thus  the  House  substituted  the  Patman  bill  for  the  Vfx- 
son  bill. 

Now  a  motion  to  recommit,  seeking  to  turn  arotind  a^d 
switch  back  the  Vinson  bill  for  the  Patman  bill  would  undo 
exactly  what  the  House  has  already  voted.  My  point  of 
order  is  this:  If  the  special  rule  provides  to  do  away  with 
all  the  niles  respecting  motions  to  recommit  and  if  we  may 
have  two  votes  in  the  House  ox).  the  identical  propositipn 
which  has  already  been  decided  by  the  House,  then  we  woiild 
be  placed  m  the  ridiculous  position  that  after  we  now  v(lte 
on  the  Vinson  motion  to  recommit,  to  substitute  the  Vinson 
bill,  which  will  be  the  second  time  the  House  has  voted  on  it,. 
and  if  the  House  should  vote  against  that,  which  would  be 
the  second  time  the  House  had  voted  it  down,  then  somebody 
else  could  again  offer  a  motion  to  recommit,  the  second  such 
motion  under  the  special  rule,  to  substitute  the  Vinson  bll, 
and  then  we  would  have  the  ridiculous  situation  of  the  Hoiise 
of  Representatives  voting  three  different  times  in  the  House 
on  the  same  proposition.  [ 

I  am  not  averse  to  giving  our  friends  who  were  abs^t 
yesterday  a  chance  to  vote  on  the  matter  of  choosing  betwejen 
the  Patman  bill  and  the  Vinson  bill,  since  there  was  soibe 
understanding  between  certain  of  our  friends  in  the  House, 
but  I  simply  want  to  preserve  the  orderly  procedure  of  tpe 
House  and  the  rules  and  precedents  which  have  been  adoptied 
here  and  followed  for  100  years,  and  it  should  be  made  pl4in 
that  only  under  the  special  rule  would  it  be  permitted,  i  I 
hope  the  Chair  will  make  that  matter  very  plain,  that  un 
no  circumstances  would  it  be  permitted,  were  it  not  for 
novel  and  unprecedented  language  used  in  the  special 
under  which  this  particular  bill  is  being  handled. 

Mr.  RANKIN.     Mr.  Speaker,  will  the  gentleman  3^eld?  i 

Mr.  BLANTON.  I  yield  to  my  friend  from  Mississip|jl, 
although  I  am  through  with  my  statement. 

Mr.  RANKIN.  I  want  to  call  the  attention  of  the  gentle- 
man from  Texas  to  two  facts:  In  the  first  place,  while  tl^s 
rule  gives  the  right  to  make  two  motions  to  recommit,  i  it 
does  not  give  them  the  right  to  make  any  specific  motion. 

Mr.  BULNTON.  Oh.  I  think  it  does;  but  otherwise  i^t 
as  against  the  general  rules  of  the  House. 

B4r.  RANKIN.  I  understand  that.  Then  I  want  to  c 
attention  also  to  the  fact  that  we  not  only  voted  in 
House  on  the  Vinson  bill,  but  after  that  vote  was  tak^n 
a  motion  to  reconsider  was  offered,  and  that  motion  was  lajid 
on  the  table. 

Mr.  BLANTON.  Oh,  yes;  there  was  a  motion  to  recon- 
sider the  vote  by  which  the  Patman  amendment  w^ 
adopted  made  by  my  colleague  the  gentleman  from  Texias 
[Mr.  Patkan],  and  that  motion  was  laid  on  the  table,  ex- 
cept for  this  special  rule,  would  prevent  a  reconsideration 
of  the  matter  in  the  House  at  this  time. 

Except  for  the  special  rule,  there  coiild  be  only  one  motion 
to  recommit.  And  under  this  special  rule  it  is  very  cle&r 
that  there  could  be  a  motion  to  recommit  generally,  the^ 
could  be  a  motion  to  recommit  with  instructions  to  bri^g 
in  the  Andrews  bill,  or  there  could  be  a  motion  to  recomnlit 
with  instructions  to  bring  In  the  Cochran  bill.  | 

Mr.  COCHRAN.    And  there  wUl  be.  | 

Mr.  BLANTON.  Or  there  can  be  a  motion  to  recomnlit 
with  instructions  to  bring  in  the  McResmolds  bill.  Two  Of 
these  motions  would  be  in  order.  j 

I  submit  the  point  of  order  to  the  Speaker  merely  to  gpt 
a  ruling,  so  that  it  may  be  made  plain  that  only  imder  this 
special  rule  would  such  action  be  allowed.  i 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLANTON.  I  have  concluded.  I  would  rather  fbr 
the  gentleman  to  secure  his  own  time.  f 

Mr.  O'CONNOR.    Mr.  Speaker,  in  order  that  the  RKCoiiD 
may  be  clear  and  that  there  may  be  no  misunderstan 
about  the  parliamentary  situation,  I  desire  to  reply  a4d 
oppose  the  point  of  order  made  by  the  gentleman 
Texas  [Mr.  Blahton], 


What  the  gentleman  stated  as  to  two  actions  by  the 
House,  first  after  having  adopted  the  Patman  amendment, 
then  permitting  a  motion  to  recommit  to  revive,  as  it  were, 
the  Vinson  bill,  is  correct  under  general  parliamentary  pro- 
cedure. There  is  no  exact  rule  of  the  House  covering  the 
situation,  but  ordinarily  a  parliamentary  body  does  not  take 
an  inconsistent  position. 

What  was  provided  in  the  special  rule  for  the  considera- 
tion of  bonus  bills  may  be  inconsistent,  but  it  was  delib- 
erately provided.  The  gentleman  from  Texas  [Mr.  Blan- 
ton]  criticizes  the  rule  permitting  this  procedure,  which  he 
calls  ridiculously  inconsistent,  but  this  rule,  for  the  first 
time  in  the  history  of  the  parliamentary  procedure  of  this 
body,  as  far  as  we  were  able  to  ascertain,  made  in  order 
the  Patman  bill,  a  bill  which  had  never  been  reported  from 
any  committee  of  the  House.  This  was  therefore  the  first 
time  any  opportunity  was  ever  given,  under  a  rule,  for  the 
offering  of  a  substitute  which  was  not  germane  to  the  bill 
reported  and  which  proposed  amendment  had  not  been  re- 
ported by  a  committee,  and  I  say,  respectfully,  it  does  not 
lie  well  in  the  mouths  of  the  advocates  of  the  Patman  bill 
to  criticize  other  provisions  of  the  rule  when  this  House 
unanimously  adopted  the  rule  reported  by  the  Rules  Com- 
mittee, going  as  far  as  it  did  to  give  the  Patman  bill  every 
consideration. 

Mr.  PATMAN.     Mr.  Speaker,  will  the  gentleman  jrield? 

Mr.  O'CONNOR.    I  yield. 

Mr.  PATMAN.  I  am  perfectly  willing  for  the  gentleman 
from  Kentucky  [Mr.  Vinson]  to  be  allowed  to  make  his  mo- 
tion to  recommit.  I  think  this  is  in  accordance  with  our 
understanding  and  I  have  no  desire  to  deprive  him  of  the 
opportunity,  regardless  of  the  rules. 

Mr.  O'CONNOR.    That  was  the  distinct  understanding. 

Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  O'CONNOR.    I  yield. 

Mr.  BLANTON.  As  to  its  not  lying  well  in  the  mouths  of 
the  Patman  bill  supporters  to  raise  the  point  of  order,  I  call 
the  attention  of  the  gentleman  from  New  York  [Mr.  O'Con- 
nor] to  the  fact  that  the  House  itself,  by  a  roll-call  vote  of 
202  for  the  Patman  bill  as  against  191  for  the  Vinson  bill, 
expressed  its  preference  for  the  Patman  bill  over  the  Vinson 
bill,  and  the  will  of  the  House  is  supreme  at  all  times. 

Mr.  O'CONNOR.  I  do  not  agree  with  the  gentleman  in  his 
interpretation  of  what  the  vote  yesterday  meant.  I  do  not 
believe  the  vote  yesterday  was  directly  on  the  Vinson  bill.  I 
am  perfectly  neutral  in  my  position  as  to  the  two  bills. 

The  rule  does  not  do  away  with  the  motion  to  recommit.  It 
extends  it.  Truly,  as  the  gentleman  from  Texas  has  said,  it 
might  be  possible,  if  the  Speaker  should  recognize  Members 
to  do  so,  to  have  two  motions  to  recommit  to  restore  the 
Vinson  bill,  although  this  is  not  likely  to  happen,  the  Speaker 
is  always  so  fair. 

This  entire  matter  was  explained  and  thoroughly  under- 
stood, and  the  entire  House  must  have  understood  that  a 
motion  to  recommit  and  substitute  the  Vinson  bill  would  be 
in  order,  even  though  the  Vinson  bill  had  been  disposed  of, 
as  it  were,  in  the  Conunittee  of  the  Whole. 

Mr.  CONNERY.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  O'CONNOR.    Yes. 

Mr.  CONNERY.  Not  only  that,  but  even  if  it  were  incon- 
sistent, the  House  supported  the  nile  and  adopted  it  unani- 
mously. 

Mr.  O'CONNOR.  The  House  unanimously  supported  the 
rule  which  we  brought  in  and  made  a  thorough  explanation 
of  the  situation.  I  therefore  submit.  Mr.  Speaker,  that  the 
point  of  order  should  be  overruled. 

The  SPEAKER.  The  Chair  is  ready  to  rule.  The  pending 
bill  is  being  considered  under  a  special  rule  which  was  unani- 
mously adopted  by  the  House  before  the  bill  was  taken  up 
for  consideration. 

It  is  true,  as  the  gentleman  from  Texas  suggests,  that 
under  the  ordinary  rules  of  the  House  only  one  motion  to  re- 
commit would  be  in  order.  However,  the  Committee  on 
Rules,  after  a  very  long  and  thorough  consideration  of  the 
question  before  the  House,  and  after  what  the  Chair  imder- 
stands  to  be  a  general  understanding  among  those  for  and 
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against  either  one  of  the  bills,  decided  in  the  interest  of 
fairness  to  propose  a  rule  which  permitted  two  motions  to 
recommit. 

While  it  has  no  bearing  upon  the  ruling  of  the  Chair,  the 
Chair  feels  that  every  Member  of  the  House,  without  regard 
to  his  position  on  this  or  any  other  bill  pending,  understood 
at  the  time  the  rule  was  proposed  by  the  Committee  on 
Rules,  that  it  would  enable  the  House  to  express  its  will  with 
reference  to  these  two  bills.  The  rule  was  adopted  unani- 
mously, and  it  provided.  "  That  if  the  instructions  in  such 
motion  relate  to  the  payment  of  World  War  adjusted-service 
certificates,  they  shall  be  in  order,  any  rale  of  the  House  to 
the  contrary  notwithstanding." 

Now,  in  view  of  the  action  of  the  House  in  adopting  the 
rule,  the  Chair  thinks,  notwithstanding  the  fact  that  a  vote 
^jiSLS  taken  yesterday  on  the  so-called  "  Patman  bill "  and  a 
motion  to  reconsider  laid  on  the  table,  it  is  in  order  to  recog- 
nize a  Member  to  offer  the  Vinson  bill  in  a  motion  to  re- 
commit, even  though  it  may  involve  a  vote  for  the  second 
time  on  the  Patman  bill. 

The  Chair  therefore  overrules  the  point  of  order. 

The  question  is  on  the  motion  to  recommit. 

The  question  was  taken;  and  there  were — yeas  204,  nays 
207,  answered  "  present  "  5,  not  voting  16,  as  follows: 


[Roll  No.  32] 
YEAS— 204 


Allen 

Andres«n 

Andrew.  Mass. 

Andrews.  N.  T 

Arends 

Bacharacb 

Bacon 

Harden 

Belter 

Blermann 

Blackney 

Bland 

Bloom 

Boehne 

Boland 

Bolton 

Boylan 

Brennan 

Brewster 

Brooks 

Brown,  Mich. 

Buck 

Buckbee 

Buckley.  N.  T. 

Bui  winkle 

Burch 

Burnham 

Carden 

Carmlchael 

Carter 

Cary 

Casey 

Cavicchla 

Chandler 

Chapman 

Chrlstlanson 

Church 

Clark.  Idaho 

Clark.  N.C 

Cochran 

Cole.  Md. 

Cole.  N.  Y. 

Collins 

Cooley 

Cooper,  Ohio 

Cooper.  Tenn. 

Cravens 

Crawford 

Crowe 

Culkln 

Darden 

Adair 

Amlle 

Arnold 

Ashbrook 

Ayers 

Beam 

Bell 

Berlin 

Blnderup 

Blanton 

Boileau 

Brown.  Ga. 

Brunner 

Buchanan 

Buckler,  Minn. 

Burdlck 

LXXIX- 


Darrow 

Dear 

Dempsey 

Ditter 

Dobbins 

Doughton 

Doutrlch 

Drewry 

Driver 

Duffy.  N.  Y. 

Eaton 

Ekwall 

Engel 

Englebrlght 

Farley 

Fenerty 

Fieslnger 

Flannagan 

Focht 

Ford.  Miss. 

Frey 

Fuller 

Gavagan 

Gearhart 

Glfford 

Goodwin 

Greever 

Gregory 

Gwynne 

Halleck 

Hamlin 

Hancock,  N.  Y. 

Harlan 

Hart 

Harter 

Hartley 

Hennlngs 

Hess 

Higgins,  Conn. 

Hill,  Ala. 

Hobbs 

Hoffman 

Holllster 

Holmes 

Huddleston 

Igoe 

Imhoff 

Jenckes.  Ind. 

Jenkins,  Ohio 

Kee 

Kenney 


Kimball 

Klnzer 

Kloeb 

Kopplemann 

Lambeth 

Le  hi  bach 

Lewis,  Colo. 

Lewis.  Md. 

Lord 

Lucas 

Ludlow 

Mc  Andrews 

McLaughlin 

McLean 

McLeod 

McMillan 

McReynolds 

McSwaln 

Maas 

Mapes 

Marshall 

Martin.  Mass. 

Mason 

Mead 

Merritt.  Conn. 

Merritt.  N.  Y. 

Mlchener 

Millard 

Mitchell,  ni. 

Mitchell.  Tenn. 

Montague 

Mott 

Norton 

O'Brien 

O'Connor 

O'Day 

O'Leary 

O'Neal 

Owen 

Parks 

Pearson 

Perkins 

Peterson,  Fla. 

Peterson.  Ga. 

Pettenglll 

Plumley 

Polk 

Powers 

Ransley 

Reece 

Reed.  111. 


NAYS— 207 


Caldwell 

Cannon.  Mo. 

Cannon.  Wis. 

Carlson 

Carpenter 

Cartwrlght 

Castellow 

Celler 

Citron 

Coffee 

Colden 

Colmer 

Connery 

Costello 

Cox 

Crosby 

-272 


Cross.  Tex. 

Crosser,  Ohio 

Culleu 

Cummings 

Deen 

Delaney 

Dlckstein 

Dies 

Dlngell 

Dirksen 

Disney 

Dockweller 

Dondero 

Dorsey 

Doxey 

Drlscoll 


Reed.  N.  Y. 

ReUly 

Rich 

Richardson 

Robertson 

Robslon.  Ky. 

Rogers,  Mass. 

Romjue 

Russell 

Sanders,  La. 

Schaefer 

Shanley 

Short 

Sisson 

Smith.  Conn. 

Smith,  Va. 

Smith.  W.  Va. 

Snell 

Snyder 

Spence 

Starnes 

Steagall 

Sullivan 

Sutphln 

Taber 

Taylor,  Tenn. 

Terry 

Thom 

Thomas 

Tinkham 

Tobey 

Tonry 

Treadway 

Umstead 

Utterback 

Vinson,  Ga. 

Vinson,  Ky. 

Warren 

Welch 

West 

Whelchel 

Whlttlngton 

Wigglesworth 

Wilcox 

Williams 

Wolcott 

Wolfenden 

Woodruff 

Woodrum 

Young 

The  Speaker 

Duffey,  Ohio 

Duncan 

Dunn,  Miss. 

Dunn.  Pa. 

Eagle 

Eckert 

Edmlston 

Eicher 

Ellenbogen 

Evans 

Faddis 

Ferguson 

Fernandez 

Fitzpatrlck 

Fletcher 

Piilmer 


Gasque 

Gassaway 

Gehrmann 

Gilchrist 

Glldea 

Gillette 

Gingery 

Goldsborough 

Granfleld 

Gray.  Ind. 

Gray.  Pa. 

Green 

Greenway 

Greenwood 

Guyer 

Haines 

Hancock,  N.C. 

Healey 

Higgins.  Mass. 

Hlldebrandt 

Hill.  Knute 

Hill,  Samuel  B. 

Hoeppel 

Hook 

Hope 

Houston 

Hull 

Jacobsen 

Johnson,  Okla. 

Johnson,  Tex. 

Jones 

Keller 

Kelly 

Kennedy.  Md. 

Kennedy.  N.  Y. 

Kerr 


Kleberg 

KnUBn 

Knutson 

ECramer 

Kvale 

Lambertson 

Larrabee 

Lea.  Calif. 

Lee.  Okla. 

Lemke 

Leslnskl 

Uoyd 

Luckey 

Lundeen 

McClellan 

McCcrmack 

McFarlane 

McGehee 

McGrath 

McGroarty 

McKeough 

Biahon 

Maloney 

Mansfield 

Marcantonlo 

Martin.  Colo. 

Masslngale 

Maverick 

May 

MUler 

Monaghan 

Montet 

Moran 

Moritz 

Murdock 

Nelson 


Nichols 

O'Connell 

Oliver 

O'Malley 

Palmlsano 

Parsons 

Patman 

Patterson 

Patton 

Pfelfer 

Pierce 

Plttenger 

Quinn 

Rabaut 

Ramsay 

Ranisp>eck 

Randolph 

Rankin 

Raybum 

Richards 

Robinson.  Utah 

Rogers.  N.  H. 

Rogers,  Okla. 

Rudd 

Ryan 

Sabath 

Sadowskl 

Sanders.  Tex. 

Sandlin 

SauthoS 

Schneider 

Schuetz 

Schulte 

Scott 

Bcrugham 

Sears 


Coming 
Daly 


ANSWERED  "PRESENT 


Koclalkowskl 


Secrest 

Seger 

Shannon 

Slrovich 

Smith.  Wash. 

Somers,  N  Y. 

South 

Stack 

Stefan 

Stubbs 

Sumners.  Tex. 

Sweeney 

Tarver 

Taylor,  Colo. 

Taylor.  S.  C. 

Thomaaon 

Thompson 

Thurston 

Tolan 

Truax 

Tximer 

Turpln 

Underwood 

Wallgren 

Walter 

Wear  In 

Weaver 

Werner 

White 

Wilson,  La. 

Withrow 

Wolverton 

Wood 

Zlnunerman 

Zloncheck 


Lanham 


Ford,  Calif. 

NOT  VOTINO— 16 

Bankhead  Dietrich  Johnson.  W.  Va.  Peyser 

Claiborne  Pish  Kahn  Stewart 

Crowther  GambrlU  Lamneck  Wadsworth 

DeRouen  Grlswold  Meeks  Wilson,  Pa. 

The  SPEAKER.     The  Clerk  will  call  my  name. 

The  Clerk  called  the  name  of  Mr.  Byrns,  and  he  voted 

"  yea." 

So  the  motion  to  recommit  was  rejected. 

The  Clerk  announced  the  following  pairs: 

On  this  vote: 

Mr.  Wadsworth  (for)  with  Mr.  Stewart  (against). 

Mr.  Wilson  of  Pennsylvania  (for)   with  Mr.  Lamneck  (against). 

Mr.  Fish  (for)   with  Mr.  Gambrill  (against). 

Mr.  Crowther  (for)   with  Mr.  Grlswold  (against). 

Mr.  Meeks  (for)   with  Mr.  DeRouen  (against). 

General  pairs: 

Mr.  Bankhead  with  Mrs.  Kahn. 
Mr.  Claiborne  with  Mr.  Dietrich. 
Mr.  Johnson  of  West  Virginia  with  Mr.  Peyser. 

Mr.  COX.  Mr.  Speaker,  I  change  my  vote  from  "  present  " 
to  "  no." 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  I  change  my  vote 
from  "  present  "  to  "  no." 

Mr.  OLIVER.  Mr.  Speaker,  I  am  opposed  to  both  bills. 
I  do  not  want  to  be  misimderstood.  For  that  reason,  I 
change  my  vote  from  "  aye  "  to  "  no." 

The  result  of  the  vote  was  announced  as  above  recorded. 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  I  ask  for  a  re- 
capitulation of  the  vote. 

The  SPEAKER.  The  Chair  thinks  the  vote  is  close  enough 
to  require  a  recapitulation,  and  the  Clerk  will  recapitulate 
the  vote. 

The  Clerk  recapitulated  the  vote. 

On  motion  of  Mr.  Patman,  a  motion  to  reconsider  the  vote 
by  which  the  motion  to  recommit  was  rejected  was  laid  on 
the  table. 

Mr.  TREADWAY.  Mr.  Speaker,  I  offer  the  following  mo- 
tion to  recommit  which  I  send  to  the  desk  and  ask  to  have 
read. 

The  Clerk  read  as  follows: 

Mr.  Trkadwat  moves  to  recommit  the  bUl  H.  R.  3896  to  the  Com- 
mittee on  Ways  and  Means  with  instructions  to  report  the  same 
back  to  the  House  forthwith  with  the  following  amendment — 

Mr.  TREADWAY  (interrupting  the  reading).  Mr. 
Speaker,  the  motion  that  I  am  making  is  to  strike  out  and 
insert  the  so-called  "  Tydings-Andrews  bill."    I  ask  unani- 
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mous  consent  that  the  motion  be  not  read,  but  that  the  bill  1^3 
printed  in  the  Record  at  this  point. 

The  SPEAKER.     Is  there  objection? 

Mr.  KENNEDY  of  New  York.    Mr.  Speaker.  I  object. 

The  SPEAKER.     The  Clerk  wOl  read. 

The  Clerk  read  as  follows: 

strike  out  all  aiter  the  enacting  clause  and  Insert  In  lieu  there^ 
the  following: 

••  That  section  507  of  the  World  War  Adj\isted  Compensatic^ 
Act.  as  amended.  Is  hereby  fiirther  amended  to  read  as  follows: 

■  "All  amounts  In  the  fund  shall  be  available  for  payment  by  tlie 
Administrator  of  Veterans'  Affairs  of  adjusted-service  certiScaUts 
upon  their  maturity  or  the  prior  dea*h  of  the  veteran;  for  pay- 
ment under  section  502  to  banks  on  account  of  loans  to  veteran  i 
Jor  the  repayment  of  loans  made  by  the  Administrator  of  Veter 
ans'  Affairs  out  of  the  United  States  Government  Life  Insurance 
Pund  on  security  of  adjusted -service  certificates,  in  which  case  tie 
Admlnlstratir  of  Veterar.s'  Affairs  shall  pay  interest  to  such  fund 
to  date  of  maturity  of  the  loan  at  the  rate  such  fund  Is  authorized 
to  receive  under  the  provisions  of  subdivision  (m)  of  section  50 J, 
as  amended:  aiid  for  payment  by  the  Secretary  of  the  Treasury  1o 
veterans  of  the  amount  of  the  cash  payment  authorized  to  be  paid 
by  this  act  upon  the  surrender  of  their  adjusted-service  certl^- 
cates.' "  j 

Sbc.  a.  That  title  V  of  the  World  War  Adjusted  Compensation 
Act.  as  amended.  Is  further  amended  by  adding  to  the  end  thereof 
a  new  section  to  read  as  follows:  I 

"  Sec.  509.  (a)  At  the  option  and  upon  the  application  of  arjy 
veteran  to  whom  there  has  been  lawfully  Issued  an  adjusted- 
service  certificate  under  the  provisions  of  this  act  and  upon  tWe 
complete  surrender  of  such  adjusted-service  certificate  togethSr 
with  all  rights  and  privileges  thereunder  (with  or  without  the  cort- 
sent  of  the  beneficiary  thereof),  the  Administrator  of  Veteran^' 
Affairs  shall  certify  to  the  Secretary  of  the  Treasury  the  amount  df 
the  maturity  value,  shown  on  the  face  of  the  adjusted-service  cerl- 
tificate  surrendered,  discounted  (at  true  discount)  to  January  J. 
1945.  at  the  rate  of  Interest  of  3  percent  per  annum,  compounded 
semiannually,  from  the  1st  day  of  the  January  or  July  (whlchevef 
is  the  earUer  date)  next  succeeding  the  date  of  the  filing  with  tht 
Administrator  of  Veterans'  Affairs  of  the  application,  less  any  In^ 
debtedness  on  account  of  any  loan  or  loans  made  thereon  undet 
the  provisions  <rf  this  act  and  Interest,  If  any,  accrued  to  the  dat^ 
of  the  filing  of  the  application  with  the  Veterans"  Administration  t 
Provxded.  That  for  the  purposes  of  this  section,  on  and  after  Januf 
ary  1.  193a,  the  rate  of  Interest  charged  on  loans  shall  t)e  3  percent 
per  annum,  compounded  annually,  and  any  Interest  charged  \% 
excess  of  this  rate  shall  be  accordingly  adjusted  and  taken  into 
consideration  In  the  amount  certified.  T 

"(b)  No  payment  shall  l>e  made  or  bonds  Issued  under  thii 
section  until  the  certificate  is  in  the  possession  of  the  AdmlnlsT 
trator  of  Veterans'  Affairs,  nor  until  all  obligations  for  which  thfc 
certificate  was  held  as  security  have  l>een  paid  or  otherwise 
discharged.  ! 

"(c)  If  at  the  time  of  application  to  the  Administrator  of  Veti 
erans'  Affairs  for  settlement  under  this  section  the  principal  an« 
interest  on  or  in  respect  of  any  loan  upon  the  certificate  have  not 
been  paid  in  full  (whether  or  not  the  loan  has  matiired)  then  th^ 
Administrator  of  Veterans'  Affairs  shall  (1)  pay  or  otherwise  dlsi 
charge  such  unpaid  principal  and  so  much  of  the  unpaid  Interest 
(accrued  or  to  accrue)  as  U  neceaeary  to  make  the  certificate  avallj 
able  for  payment  under  thl.-!  section  and  (2)  deduct  from  thi 
amount  of  any  settlement  the  amount  of  such  principal  and  si 
much  of  such  interest,  if  any.  as  accrued  prior  to  the  date  of  flllnj 
of  application  with  the  Veterans'  Administration  to  surrender  sucj 
certificate:  Provided.  That  as  to  loans  on  adjusted -service  certlflt 
cates.  properly  made,  unpaid  and  held  by  a  bank  upon  application 
for  benefits  in  accordance  with  provisions  of  this  section  the  bank 
holding  the  note  and  certificate  shall,  upon  notice  from  the  Ad4 
mlnistrator  of  Veterans'  Affairs,  present  them  to  the  Administrator 
of  Veterans'  Affairs  for  payment  to  the  bank  in  full  satlsfactlo4 
of  its  claim  of  the  amount  of  unpaid  principal  and  tinpaid  interest. 
except  that  if  the  bank,  after  notice  of  application  under  this  sec-* 
tlon.  falls  to  present  the  certificate  and  note  to  the  Adminlstratoj 
of  Veterans'  Affairs  within  15  days  after  the  mailing  of  the  notice 
so  to  do.  such  interest  shall  be  only  up  to  the  fifteenth  day  aftet 
the  mailing  of  such  notice.  I 

"(d)  Upon  the  filing  of  an  application  for  benefits  under  thii 
section  the  certificate  and  all  rights  and  prlvUeges  thereundei 
■hall  be  canceled.  ^ 

"(e)  A  veteran  may  receive  the  benefits  of  this  section  by  ap4 
plication  therefor  filed  with  the  Administrator  of  Veterans'  Affalri 
during  the  lifetime  of  the  veteran.  Such  application  may  be  madi 
and  filed  at  any  time  before  the  maturity  of  the  certificate  (1 )  per4 
•onally  by  the  veteran  or  (2)  in  case  physical  and  mental  incapacity 
prevents  the  filing  of  a  personal  application,  then  by  such  repre4 
•enutlve  of  the  veteran  and  In  such  manner  as  may  t»e  by  regxilaJ 
tlons  prescribed  by  the  Administrator  of  Veterans'  Affairs.  Ap-. 
plication  made  by  a  person  other  than  a  representative  authori^^d 
by  soch  regulations  shall  be  held  void.  { 

"(fi  If  the  veteran  dies  after  the  application  has  been  fUed,  thJ 
settlement  authorized  under  provisions  of  section  600  of  this  acfl 
shall  t)e  made  to  the  estate  of  the  veteran.  i 

"(g)   Settlements  under  the  provisions  of  this  section  shall  not 
be  made  until  3  months  subsequent  to  the  date  of  its  enactment.    I 
"(h)   The  Secretary  of  the  Treasury  Is  authorized  and  directed, 
upon   receipt   from    the   Administrator   of    Veterans'   Affairs   of    s 


statement  in  a  form  to  \x  prescribed  by  the  Secretary  of  the  Treas- 
ury, to  issue,  in  settlement  of  the  amount  certified  to  be  due, 
negotiable  bonds,  with  coupons  attached  bearing  interest  at  the 
rate  of  3  percent  pjer  annum,  payable  semiannually,  up  to  the 
highest  multiple  of  $50  represented  in  the  amount  certified.  Such 
bonds  shall  be  dated  from  the  1st  day  of  the  January  or  July 
(whichever  Is  the  earlier  date)  next  succeeding  the  date  of  the 
filing  with  the  Administrator  of  Veterans'  Affairs  of  the  applica- 
tion, and  shall  be  redeemable  in  lawful  money  of  the  United  States 
on  January  1,  1945.  The  difference  between  the  net  amount  cer- 
tified as  due  and  the  amount  represented  by  the  bonds  issued 
shall  be  paid  by  the  Secretary  of  the  Treasury  by  check  drawn  on 
the  Treasurer  of  the  United  States:  Provided,  That  for  a  period  of 
6  months  from  the  date  of  Issuance  no  bond  issued  luider  the 
I  authority  of  this  act  shall  be  negotiable  or  assignable  or  used  as 
I  collateral  security  for  a  loan  by  the  person  to  whom  the  bond  is 
1  i.ssued  for  any  consideration  less  than  the  amount  shown  on  the 
!  face  of  the  bond  as  the  redemption  value;  and  any  p>erson  or  per- 
sons entering  into  any  agreement,  either  on  Ijehalf  of  themselves 
or  others,  to  procure  by  purchase,  trade,  or  otherwise  any  bond  In 
violation  of  this  provision  shall  be  guilty  of  a  fraud  and  shall  he 
punished  by  a  fine  of  not  more  than  910,000  or  by  Imprisonment 
for  not  more  than  2  yetirs.  or  both. 

"(1)  The  Secretary  of  tlie  Trea.sury  is  authorized  and  directed 
to  redeem  from  the  United  States  Government  Life  Insurance  Fund 
all  adjusted-service  certificates  held  by  that  fund  on  account  of 
loans  made  thereon,  and  shall  pay  to  the  United  States  Government 
Life  Insurance  Fund  the  amount  of  the  outstanding  liens  against 
such  certificates.  Including  ail  interest  due  or  accrued,  together 
with  such  amounts  as  may  be  due  under  subdivision  (m)  of  sec- 
tion 502.  as  amended.  The  Secretary  of  the  Treasury,  In  making 
redemption  of  adjusted-service  certificates  from  the  United  States 
Government  Life  Insurance  Fund,  is  authorized  and  directed  to 
make  payment  therefor  by  Issuing  to  the  United  States  Govern- 
ment Life  Insvirance  Fund  bonds  of  the  United  States  which  shall 
bear  Interest  at  the  rate  of  4>4  percent  per  annum,  and  such  bonds 
shall  not  be  callable  until  the  expiration  of  a  period  of  10  years 
from  date  of  issue." 

Emring  the  reading  of  the  foregoing  the  following  oc- 
curred: 

Mr.  RANKIN  (interrupting  the  reading) .  Mr.  Speaker,  I 
ask  unanimous  consent  that  the  further  reading  of  the 
amendment  be  dispensed  with,  and  that  it  be  inserted  in  the 
Record  at  this  point. 

The  SPEAKER.  The  gentleman  from  Mississippi  asks 
unanimous  consent  to  dispense  with  the  further  reading  of 
the  motion  to  recommit,  and  that  it  be  printed  in  the  Record 
at  this  point.    Is  there  objection? 

Mr.  KENNEDY  of  New  York.    Mr.  Speaker,  I  object. 

The  Clerk  concluded  the  reading  of  the  motion  to  re- 
commit. 

Mr.  PATMAN.  Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  motion  to  recommit. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  motion  to  re- 
commit. 

Mr.  PATMAN.  Mr.  Speaker,  on  that  I  demand  the  yeas 
and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  82,  nays 
319.  answering  "  present "  5,  not  voting  25,  as  follows:' 

[Roll   No.   33) 
TEAS — 82 
Drewry 
Duffy,  N.  Y. 
Eaton 
Farley 
Ford.  Calif. 
Glfford 
Goodwin 


Andrew.  Mass. 

Andrews.  N.  Y 

Bacon 

Blermann 

Bland 

Boehne 

Bolton 

Buck 

Burch 

Casey 

Cavlcchia 

Christiansen 

Cochran 

Cole,  N.  Y. 

Cox 

C\ilkln 

Darden  . 

Darrow 

Dobbins 

Doughton 

Doutrlcb 


Adair 

Alien 

Amlle 

Andresen 

Arends 

Arnold 


Hancock.  N.  Y 

Harlan 

Barter 

Hartley 

Hennlngs 

Hess 

Hlgglns.  Conn 

Hobbfl 

Hoffman 

Holllster 

Holmes 

Huddles  ton 

Kopplemann 

Lambeth 


Ashbrook 

Aycrs 

Bacharach 

Barden 

Beam 

Belter 


Lehlbach 

Lewis,  Colo. 

Lewis,  Md. 

Lord 

McLaughlin 

McLean 

McMillan 

Ma  pes 

Martin,  Mass. 

Merrltt,  Conn. 

Millard 

Montague 

O'Connor 

O'Day 

Oliver 

ONeal 

Perkins 

PettengiU 

Plumley 

Reed.  N.  Y. 

Blch 

NAYS— 319 

Bell 

Berlin 

Blnderup 

Blackney 

Blanton 

Bloom 


Robertson 

Rogers,  Mass. 

Russell 

Sl.s-son 

Smith.  Conn. 

Smith,  Va. 

Snell 

Sutphin 

Taber 

Terry 

Thom 

Thomas 

Tinkham 

Tobey 

Tread  way 

Utterback 

Whlttlngton 

Wlgglesworth 

Woodrum 


Boileau 

Boland 

Boylan 

Brennan 

Brewster 

Brooks 
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Brown,  Ga. 

Faddls 

Lemke 

Romjue 

Brown,  Mich. 

Penerty 

Lesinski 

Rudd 

Brunner 

Ferg\ison 

Lloyd 

Ryan 

Buchanan 

Fernandez 

Lucas 

Sabath 

Buckbec 

Pleslnger 

Luckey 

Sadowskl 

Buckler,  Minn. 

Fltzpatrlck 

Ludlow 

Sanders,  La. 

Buckley,  N.  Y. 

Flannagan 

Lundeen 

Sanders,  Tex. 

Burdlck 

Fletcher 

McAndrews 

Sandlin 

Burnham 

Focht 

McClellan 

Sauthoff 

Caldwell 

Ford.  Miss. 

McCormack 

Schaefer 

Cannon,  Mo. 

Frey 

McFarlane 

Schneider 

Cannon,  Wis. 

Puller 

McGehee 

Schuetz 

Garden 

Fxilmer 

McGrath 

Schulte 

Carlson 

Gasque 

McGroarty 

Scott 

Carmichael 

Gassaway 

McKeough 

Scriigham 

Carpenter 

Gavagan 

McSwain 

Sears 

Carter 

Gear  hart 

Ma  as 

Secrest 

Cartwrlght 

Gehrmann 

Mahon 

Seger 

Cary 

Gilchrist 

Maloney 

Shanley 

Castellow 

Gildea 

Mansfield 

Shannon 

Celler 

Gillette 

Marcantonlo 

Short 

Chapman 

Gingery 

Marshall 

Sirovich 

Church 

Goldsbo  rough 

Martin.  Colo. 

Smith,  Wash. 

Citron 

Granfleld 

Mason 

Smith,  W.  Va. 

Clark,  Idaho 

Gray,  Ind. 

Massingale 

Snyder 

CUrk,  N.  C. 

Gray.  Pa. 

Maverick 

Somers,  N.  Y. 

Coffee 

Green 

May 

South 

Golden 

Greenway 

Mead 

Spence 

Cole.  Md. 

Greenwood 

Merrltt.  N.  Y. 

Stack 

Collins 

Greever 

Mlchener 

Stames 

Colmer 

Gregory 

Miller 

Steagall 

Connery 

Guyer 

Mitchell,  Tenn. 

Stefan 

Cooley 

Gwynne 

Monaghan 

Stubbs 

Cooper,  Ohio 

Haines 

Montet 

Sullivan 

Cooper,  Tenn. 

Halleck 

Moran 

Sumners,  Tex 

Costello 

Hamlin 

Morltz 

Sweeney 

Cravens 

Hancock,  N.  C. 

Mntt 

Tarver 

Crawford 

Hart 

Murdock 

Taylor,  Colo. 

Crosby 

Healey 

Nelson 

Taylor,  S.  C. 

Cross,  Tex. 

Hlgglns.  Mass. 

Nichols 

Taylor,  Tenn. 

Grosser,  Oiiio 

Hlldebrandt 

Norton 

Thomason 

Crowe 

Hill.  Ala. 

O'Brien 

Thompson 

CuUen 

HUl,  Knute 

O'Connell 

Thurston 

Gummlngs 

Hill,  Samuel  B. 

O'Leary 

Tolan 

Dear 

Hoeppel 

OMalley 

Tonry 

Deen 

Hook 

Owen 

Truax 

Delaney 

Hope 

Palmisano 

Turner 

Dempsey 

Hoviston 

Parks 

Tiirpin 

Dlcksteln 

Hull 

Parsons 

Umstead 

Dies 

Imhoff 

Patman 

Underwood 

Dietrich 

Jacobsen 

Patterson 

Vinson,  Ga. 

Dlngell 

Jenckes.  Ind. 

Patton 

Vinson,  Ky. 

Dlrksen 

Jenkins,  Ohio 

Pearson 

Wallgren 

Disney 

Johnson,  Okla. 

Peterson,  Fla. 

Walter 

Ditter 

Johnson.  Tex. 

Peterson,  Ga. 

Warren 

Dockweiler 

Jones 

Pfeifer 

Wearln 

Dondero 

Kee 

Pierce 

Weaver 

Dorsey 

Keller 

Pittenger 

Welch 

Doxey 

Kelly 

Polk 

Werner 

Drlscoll 

Kennedy,  Md. 

Powers 

Whelchei 

Driver 

Kennedy,  N.  Y. 

Qulnn 

White 

Dufley,  Oliio 

Kenney 

Rabaut 

Wilcox 

Duncan 

Kerr 

Ramsay 

Williams 

Dunn,  Miss. 

Kimball 

Ramspeck 

WUson.  La. 

Dunn,  Pa. 

Klnzer 

Randolph 

Withrow 

Eagle 

Kloeb 

Rankin 

Wolcott 

Eckert 

Knlffin 

Ransley 

Wolfenden 

Rdmlston 

Knutson 

Reece 

Wolverton 

Kicher 

Kramer 

Reed.  111. 

Wood 

Ekwall 

Kvale 

Richards 

Woodruff 

Ellenbogen 

Lambertson 

Robinson,  Utah 

Young 

Engel 

lArrabee 

Robsion,  Ky. 

Zimmerman 

Englebrlght 

Lea,  Calif. 

Rogers.  N.  H. 

Zloncheck 

Evans 

Lee.  Okla. 

Rogers,  Okla. 

ANSWERED 

"  PRESENT  "—5 

Coming 

Kocialkowski 

Lanham 

ReUly 

Daly 

NOT  VOTINO— 25 

Bankhead 

Gambrlli 

McLeod 

Stewart 

BulwlnlUe 

Grlswold 

McReynolds 

Wadsworth 

Chandler 

Igoe 

Meeks 

West 

Claltx)rne 

Johnson.W.  Va. 

Mitchell,  m. 

Wilson,  Pa. 

Crowther 

Kahn 

Peyser 

DeRouen 

Kleberg 

Raybum 

Fish 

Lamneck 

Richardson 

So  the  motion  to  recommit  was  rejected. 

The  Clerk  announced  the  following  pairs: 

On  this  vote: 

Mr.  Wadsworth  (for)  with  Mr.  Stewart  (against), 

Mr.  Claiborne  (for)  with  Mr.  Crowther  (against). 

Mr.  Pish  (for)   with  Mr.  Gambrlli  (against). 

Mr.  Wilson  of  Pcnns>-lvanla  dor)   with  Mr.  Grlswold  (against), 

Mr.  West   (for)    with  Mr.  Kleberg   (against). 

General  pairs  until  further  notice: 

Mr.  Bankhead  with  Mrs.  Kahn. 

Mr.  Bulwinkle  with  Mr.  McLeod. 

Mr.  Johnson  of  West  Virginia  with  Mr.  Peyser. 

Mr.  Rayburn  with  Mr.  Chandler. 

Mr.  McReynolds  with  Mr.  Richardson. 

Mr.  Meeks  with   Mr.  Lamneck. 

Mr.  DeRouen  with  Mr.  Igoe. 


The  result  of  the  vote  was  announced  as  above  recorded. 
A  motion  to  reconsider  the  vote  by  which  the  motion  to 
recommit  was  rejected  was  laid  on  the  table. 

The  SPEAKER.  The  question  recurs  on  the  passage  of 
the  bill. 

Mr.  PATMAN.  Mr.  Speaker,  would  it  be  in  order  at  this 
time  to  ask  unanimous  consent  to  change  the  title  of  the 
bill? 

The  SPEAKER.  That  can  be  done  after  the  bill  is  Anally 
passed.    The  question  is  on  the  passage  of  the  bill. 

Mr.  SNELL  and  Mr.  PATMAN  demanded  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  319,  nays 
90,  answered  "  present  "  1,  not  voting  22,  as  follows: 


[Roll  No.  34] 
YEAS— 319 


Adair 

Allen 

Amlle 

Andresen 

Arends 

Arnold 

Ashbrook 

Ayers 

Bacharach 

Barden 

Beam 

Belter 

Bell 

Berlin 

Blnderup 

Blacluiey 

Blanton 

Bloom 

Boileau 

Boland 

Boylan 

Brennan 

Brewster 

Brooks 

Brown,  Ga. 

Brown,  Mich. 

Brunner 

Buckliee 

Buckler,  Minn. 

Buckley.  N.  Y. 

Bulwinkle 

Burdlck 

Burntiam 

CaldweU 

Cannon.  Mo. 

Cannon,  Wis. 

Garden 

Carlson 

Carmichael 

Carpenter 

Garter 

Cartwrlght 

Gary 

Casey 

Castellow 

Celler 

Chandler 

Ciiapman 

Citron 

Clark,  Idaho 

Clark.  N.  C. 

Coffee 

Colden 

Cole.  Md. 

Collins 

Colmer 

Connery 

Cooley 

Cooper,  Ohio 

Cooper,  Tenn. 

Costello 

Graven* 

Crawford 

Crosby 

Cross,  Tex. 

CroMcr,  Ohio 

Crowe 

Culien 

Gummlngs 

Daly 

Dear 

Deen 

Delaney 

Dempsey 

Dlcksteln 

Dies 

Dietrich 

Dlngell 

Dlrksen 

Disney 


Ditter 

Dockweiler 

Dondero 

Dorsey 

Doutrich 

Doxey 

DrlscoU 

Driver 

Duffey,  Ohio 

Duncan 

Dunn,  Miss. 

Dunn,  Pa. 

Eagle 

Eckert 

Edmlston 

Elclier 

Ekwall 

Ellenbogen 

Engel 

Englebrlght 

Evans 

Faddls 

Farley 

Penerty 

Ferguson 

Fernandez 

Fltzpatrlck 

Flannagan 

Fletcher 

Focht 

Ford.  Miss. 

Prey 

Puller 

Pulmer 

Gasque 

Gassaway 

Gavagan 

Gearhart 

Gehrmann 

Gilchrist 

OUdea 

Gillette 

Gingery 

Ooldsborough 

Granfield 

Gray,  Ind. 

Gray,  Pa. 

Green 

Greenway 

Greenwood 

Gregory 

Guyer 

Gwynne 

Haines 

Halleck 

Hancock.  N.  C. 

Hart 

Healey 

Hess 

Hlgglns,  Man. 

HUdebrandt 

HUl.AU. 

Hill.  Knute 

HUl.  Samuel  B. 

Hoeppel 

Hoffman 

Hook 

Hope 

Houston 

Hull 

Igoe 

Imhoff 

Jacobaen 

Jenckes.  Ind. 

Jenkins,  Ohio 

Johnson.  Okla. 

Johnson,  Tex. 

Jones 

Kee 

Keller 


Kelly 

Kennedy,  Md. 

Kennedy.  N.  Y. 

Kenney 

Kerr 

KlmbaU 

Kinzer 

Kloeb 

KnltBn 

E^utaon 

Kramer 

Kvale 

Lambertson 

Larrabee 

Lee.  Okla. 

Lemke 

Lesinski 

Lloyd 

Lucas 

Luckey 

Ludlow 

Lundeen 

McAndrews 

McClellan 

McCormack 

McFarlane 

McGehee 

McGrath 

McGroarty 

McLeod 

McSwain 

Maas 

Mahon 

Maloney 

Mansfield 

Marcantonlo 

Marshall 

Martin,  Colo. 

Mason 

Massingale 

Maverick 

May 

Mead 

Merrttt,  N.  Y. 

Mlchener 

Miller 

Mitchell,  ni. 

MitcheU.  Tenn. 

Monaghan 

Montet 

Moran 

Morltz 

Mott 

Murdock 

Nelson 

Nlchola 

Norton 

O'Brien 

O'Leary 

O-MaUey 

Owen 

Palmlaano 

Parks 

Parsons 

Patman 

Patterson 

Patton 

Pearaon 

Peterson,  Ga. 

Pfeifer 

Pierce 

Pittenger 

Polk 

Powers 

Qulnn 

Rabaut 

Ramsay 

RamsiDeck 

Randolph 


Ransley 

Etaybum 

Reeoe 

Reed.  m. 

RichardB 

Richardson 

Robinson.  Utah 

Robsion.  Ky. 

Rogers.  N.  H. 

Rogers.  Okla. 

Romjue 

Rudd 

Ryan 

Sabath 

Sadowskl 

Sanders,  La. 

Sanders.  Tex. 

Sandlin 

Sauthoff 

Schaefer 

Schneider 

Schuetz 

Schuita 

Scott 

Scnigham 

Sears 

Secrest 

Seger 

Shannon 

Short 

Sirovich 

Smith,  Wash. 

Smith.  W.  Va. 

Snyder 

Somers,  N.  Y. 

South 

Spence 

Stack 

Stamea 

SteagaU 

Stefan 

Stubbs 

Sullivan 

Sutphin 

Sweeney 

Taylor,  Colo. 

Taylor,  8.  C. 

Taylor,  Tenn. 

Thomason 

Thompson 

Thtirstoa 

Tolan 

Tonry 

Truax 

T\imer 

Turpin 

Umstead 

Underwood 

Vinson,  Oa. 

Vinson.  Ky. 

Wallgren 

Walter 

Warren 

Wearin 

Weaver 

Welch 

Werner 

Wheiebel 

White 

WUllama 

Wilson,  La. 

Withrow 

WoicoU 

Wolfenden 

Wolverton 

Wood 

Woodruff 

Zimmerman 

Zloncheck 


1 
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Andrvw.  Ma». 

Duffy.  N  Y. 

Lewla.  Md. 

P.us8ell 

Andrews.  NY. 

Eaton 

Lord 

Shan  ley 

Bacon 

Pleslngrer 

McLaughlin 

Slsson 

Blermann 

Ford,  Oaltr. 

McLean 

Smith.  Conn. 

Bland 

Olfford 

McMillan 

Smith.  Va.          1 

Bo^hne 

Goodwin 

McReynoIds 

Snell 

Bolton 

OrecTtf 

Mapes 

Taber                   1 

Buchaaan 

Hancock.  N.  T. 

Merrltt.  Conn. 

Tarver                 , 

Buck 

Harlan 

Mniard 

Terry 

Burch 

Harter 

O'Connell 

Thorn 

CATlcrhta 

Hartley 

O'Connor 

Thomas 

Chrtstlanaon 

Hennlncs 

ODay 

Tinkbaxn 

Church 

Hlffglns.  Conn. 

Ollrer 

Tobey 

Ooctiran 

HobtM 

ONeal 

Treadwmy 

Cole.  N  T. 

Holllster 

Perkins 

Utterback 

Corning 

Huddleston 

Peterson.  Fla. 

Whlttlngton       ! 

Cox 

Koclalkowskl 

PettengUl 

Wlggleswortb 

Culkln 

Kopplemann 

Plumley 

Wilcox 

Dartlen 

Lambeth 

Reed. NT 

Woodrum 

Darrow 

Ijtnham 

RelUy 

Young                 1 

Dobbins 

Lea.  Calif. 

Rich 

The  Speaker 

Do  ugh  ton 

Leblbach 

Robertson 

Drewry 

Lewis.  Colo. 

Rogers.  Mass. 

ANSWERED 

'  PRESENT  '■ — 1 

Sumners.  Tex. 

NOT  VOTING— 22 

Bankhead 

Orl.<?wo!d 

Lamneck 

Stewart 

Claiborne 

HamJln 

McKeough 

Wad-sworth         1 

Crowther 

Holmes 

Martin.  Mass. 

West 

DeRoxien 

Johnson.  W.  Va. 

Meek.s 

WUson,  Pa. 

Ftsh 

Kahn 

Montague 

OambrtU 

Kleberg 

Peyser 

The  SPEAKER.     The  Clerk  will  call  my  name. 
The  Clerk  called  the  name  of  Mr.  Byrns.  and  he  vot^d 
"  nay." 

So  the  bill  was  passed. 

TTie  Clerk  announced  the  following  pairs  : 

On  this  vote: 

Mr    Lamn«ck   (for)    with  Mr    Claiborne   (against). 

Mr    Stewart  (for)   with  Mr    Wadsworth   (against). 

Mr.  Crowther    (for)    with  Mr    Wilson  of  Pennsylvania  f against). 

Mr.  Kleberg   (for)    with  Mr.  West   (against). 

Mr.  Orlswold   (for)    with   Mr    Sumners  of  Texas   (against). 

Mr.  Oambrill   (for)   with  Mr    Montague  (against). 

Mr   Meeks  <for)  with  Mr.  PUb  (against). 

Additional  general  pairs: 

Mr.  Bank  head  with  Mrs.  Kahn. 

Mr.  DeRouen  with  Mr    Martin  of  Massachusetts. 

Mr.  Carden  with  Mr.  Peyser. 

Mr.  McKeough  with  Mr.  Holmes. 

Mr.  TINKHAM  changed  his  vote  from  "  aye  "  to  "  no." 

Mr,  KNUTSON  changed  his  vote  from  "  no  "  to  "  aye." 

Mr.  MONTAGUE.  Mr.  Speaker,  I  was  temporarily  absent 
and  did  not  answer.  If  I  had  been  present,  I  would  ha^e 
voted  "  no.- 

Mr.  HAMLIN.  Mr.  Speaker,  I  was  outside  the  Chamber 
and  did  not  rote.    If  present,  I  would  have  voted  "  aye." 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker.  I  voted  "  no."  . 
am  paired  with  the  gentleman  from  Indiana,  Mr.  Oriswol^, 
Who  voted  "  aye."    I  withdraw  my  vote  and  vote  "  present;" 

Mr.  KEE.    Mr.  Speaker,  my  colleague,  Mr.  Johnsoh. 
West  Virginia,  is  absent  on  account  of  illness.     He  advises  .. 
that,  while  he  favored  the  Vinson  bill,  had  he  been  present 
on  this  occasion  he  would  have  voted  for  the  measiuv  J 
passed. 

The  result  of  the  vote  was  announced  as  above  recorde4 

Mr.  PATMAN.  Mr.  Speaker,  I  move  to  reconsider  tt* 
vote  by  which  the  bill  was  passed  and  lay  that  on  the  tablJ. 

The  SPEAKER.     Without  objection,  it  is  so  ordered.        I 

There  was  no  objection. 

Mr.  PATMAN.  Mr.  Speaker.  I  offer  an  amendment  t^ 
change  the  title,  which  I  am  sending  to  the  desk. 

The  Clerk  read  as  follows: 

Mr.  Patman  moves  to  amend  the  title  by  storing  out  the  title 
and  inserting  In  lieu  thereof  the  following :  "To  provide  for  the 
Immediate  payment  to  veterans  of  the  face  value  erf  their  adjusted - 
Bervice  certlflcates.  for  controlled  expansion  of  the  currency,  t? 
extend  the  time  for  filing  applications  for  benefits  under  the 
World  War  Adjusted  Compensation  Act,  and  for  other  purposes?^ 

The  amendment  was  agreed  to. 

Mr.  PATMAN.  Mr.  Speaker.  I  ask  unanimous  consent 
that  all  Members  may  have  five  legislative  days  within  whic^ 
to  extend  their  remarks  on  this  legislation. 

Mr.  COOPER  of  Tennessee.     Mr.  Speaker,  reserving  thi 
right  to  object,  this  permission  was  granted  day  before  yesy 
terday  at  the  request  of  the  chairman  <rf  the  committed 
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Mr.  PATMAN.  That  was  permission  only  for  those  who 
spoke  on  the  bill. 

Tlie  SPEAKER.     Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 
There  was  no  objection. 

Mr.  DOBBINS.  Mr.  Speaker,  my  colleague  the  gentle- 
man from  Illinois.  Mr.  Meeks,  is  unfortunately  absent  be- 
cause of  illness.  He  has  asked  me  to  announce  that,  had  he 
been  present  yesterday,  he  would  have  voted  against  the 
amendment  of  the  Vinson  bill  by  the  substitution  of  the 
Patman  bill;  that  he  would  have  voted  today  for  the  motion 
to  recommit  and  substitute  the  Vinson  bill,  and  would  have 
voted  in  favor  of  the  final  passage  of  the  bill  in  its  final 
form. 

Mr.  BLANTON.    Mr.  Speaker.  I  wish  to  make  a  point  of 
order  with  respect  to  the  present  parliamentary  situation  of 
one  part  of  the  bill,  and  in  connection  therewith  I  ask  per- 
mission of  the  Chair  to  make  a  parliamentary  inquiry. 
The  SPEAKER.     The  gentleman  wUl  state  it. 
Mr.  BLANTON.     On  yesterday,  after  the  first  section  of 
the  Vinson  bill  was  read,  as  shown  on  page  4216,  the  gentle- 
man from  Texas  [Mr.  Patman]  moved  to  strike  out  the  first 
section  and  to  insert  his  own  bill  as  a  substitute  therefor, 
giving  the  usual  notice  that,  in  case  his  amendment  carried, 
he  would  move  to  strike  out  the  remaining  sections  of  the 
Vinson  bill. 
Mr.  VINSON  of  Kentucky.     Mr.  Speaker,  a  point  of  order. 
Mr.  BLANTON.     I  am  making  the  point  of  order  now. 
Mr.  VINSON  of  Kentucky.     Mr.  Speaker.  I  am  making  a 
point  of  order  to  the  gentleman's  point  of  order.     My  point 
of  order  is  that  the  bill  to  which  the  gentleman's  motion 
applies  has  been  concluded  and  is  history. 

Mr.  BLANTON.  In  connection  with  my  point  of  order,  I 
am  asking  the  Chair  a  parliamentary  inquiry. 

The  SPEAKER.  The  Chair  will  hear  the  point  of  order 
of  the  gentleman  from  Texas. 

Mr.  BLANTON.  Mr.  Speaker,  the  Chair  will  find  on  this 
page  4216  of  the  Record  for  yesterday  that  the  gentle- 
man from  Texas  I  Mr.  Patman  I  moved  to  strike  out  the 
first  section  of  the  Vinson  bill  and  offered  his  bill  as  an 
amendment  in  the  way  of  a  substitute,  giving  proper  notice 
that  if  his  amendment  were  adopted  he  would  thereafter 
move  to  strike  out  all  the  remaining  paragraphs  of  the 
Vinson  bill.  Nothing  was  said  about  striking  out  the  pre- 
amble of  the  bill  which  preceded  the  first  section,  and  iu 
was  not  stricken  out,  although  the  gentleman  from  Texas 
I  Mr.  Patman  I  objected  to  the  reading  of  the  preamble. 

The  procedure  I  have  outlined  was  followed.  After  the 
substitute  of  the  gentleman  from  Texas  [Mr.  Patman],  wa« 
voted  upon  and  adopted  by  teller  vote  in  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union,  as  shown  oc 
page  4231  of  the  Record,  the  gentleman  from  Texas  [Mr. 
Patman],  asked  unanimous  consent  that  the  remaining  sec- 
tions of  the  Vinson  bill  that  preceded  section  1  be  stricken 
out.  and  that  request  was  granted,  and  the  remaining  sec- 
tions of  the  Vinson  bill  were  stricken  out.  but  the  preamble, 
which  preceded  the  enacting  clause,  was  left  undisturbed! 
and  remained  in  the  bill  just  preceding  the  enacting  clause! 
No  action  whatever  was  taken  by  the  House,  or  by  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union  with 
respect  to  the  preamble  except,  as  before  stated,  the  gen- 
tleman from  Texas  objected  to  its  being  read,  as  a  pre- 
amble is  never  read.  And,  of  course,  unanimous  consent  is 
usually  requested  for  the  preamble  to  be  stricken  out.  but 
as  to  this  bill,  no  such  request  was  made. 

The  parliamentary  inquiry  I  desire  to  make  Is  this: 
although  it  is  not  usual  to  leave  preambles  in  a  biU  that  is 
finally  passed,  yet  the  preamble  to  this  bill  is  so  apropos 
and  was  so  well  written  in  the  bill  introduced  by  our  friend 
the  gentleman  from  Kentucky  [Mr.  Vinson],  and  it  so  well 
applies  to  the  Patman  bill  that  it  should  stay  in.  and  not 
be  stricken  out,  and  I  wish  to  ask  the  Chair  whether  or  not 
the  preamble  could  be  stricken  out  except  by  unanimous 
consent,  or  by  a  motion  passed  by  the  House 

The  SPEAKER.    The  Chair  will  state  to  the  gentleman 
from  Texas  that  the  only  way  it  can  be  done  is  by  action  of 
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the  House.    No  action  was  taken  by  the  House  with  respect 
to  striking  out  the  preamble,  so  it  still  remains. 

Mr.  BLANTON.  And  will  remain  unless  it  is  stricken  by 
unanimous  consent  or  by  motion. 

The  SPEAKER.     Yes. 

Mr.  BLANTON.  I  think  it  should  stay  in  the  bill  because 
It  is  so  well  written,  and  Is  so  apropos  and  applies  so  well  to 
the  Patman  bill,  of  which  it  has  now  become  a  component 
part. 

Mr.  VINSON  of  Kentucky.  As  I  recall,  it  was  while  the 
gentleman  from  Texas  [Mr.  Blanton]  was  taking  one  of  his 
rare  naps. 

Mr.  BLANTON.  No;  I  never  nap;  I  am  wide-awake  all 
the  time,  and  that  is  the  reason  I  am  having  this  matter 
thoroughly  understood  now. 

Mr.  VINSON  of  Kentucky.  It  is  very  rare  for  the  gentle- 
man to  be  caught  asleep  at  the  switch,  but  as  I  recall  it,  the 
gentleman  from  Texas  [Mr.  Patman]  made  the  ix)int  of  order 
to  the  inclusion  of  a  preamble  in  a  House  resolution,  and 
the  point  of  order  was  sustained.  The  preamble,  of  course. 
Is  very  splendidly  written;  I  wish  I  could  take  the  credit  for 
It,  but  it  was  done  at  a  convention  of  the  American  Legion 
in  Miami;  and  I  hardly  think  that  even  the  gentleman  from 
Texas  would  want  to  retain  a  preamble  of  that  organization 
which  has  been  maligned  so  much  by  certain  Members  of 
the  House.     [Applause.] 

Mr.  BLANTON.  Mr.  Speaker,  the  Record  will  show  no 
point  of  order  striking  out  the  preamble.  And  while  we  did 
not  follow  the  few  high  officials  of  the  American  Legion  in 
adopting  their  "  officials'  bill "  which  would  have  issued 
$2,000,000,000  more  of  tax-exempt  bonds  for  multimillionaires 
to  use  in  evading  all  taxes  to  this  Government,  we  did  follow 
the  men,  the  army  of  men.  who  belong  to  the  American 
Legion,  who  wrote  and  framed  that  preamble  at  Miami,  and 
we  do  not  want  their  Miami  preamble  to  go  out.     [Applause.] 

The  SPEAKER.  After  all.  the  Record  will  govern  the  mat- 
ter.    If  it  was  stricken  out.  it  is  out. 

Mr.  BLANTON.  The  preamble  was  not  stricken  out;  he 
made  objection  only  to  the  reading  of  it. 

The  SPEAKER.  Under  those  circumstances,  of  course,  it 
will  remain  in  the  bill  unless  the  House  should  determine 
otherwise. 

Mr.  FIESINGER.  Mr.  Speaker.  I  desire  to  announce  that 
my  colleague  the  gentleman  from  Ohio  [Mr.  Lamnbck]  is 
absent  on  account  of  illness.  Had  he  been  here  yesterday 
he  would  have  voted  for  the  Patman  amendment;  he  would 
have  voted  "  nay "  on  the  two  motions  to  recommit  and 
would  have  voted  "  yea  "  on  the  final  passage  of  the  bill. 

Mr.  RANKIN.  Mr.  Speaker,  on  the  point  of  order  I  desire 
to  say,  in  reply  to  the  gentleman  from  Kentucky  [Mr.  Vin- 
son], that  the  American  Legion  not  only  approved  the  pre- 
amble but  they  approved  the  Patman  bill,  which  we  have 
Just  passed. 

Mr.  McPARLANE.     And  how! 

Mr.  RANKIN.    Almost  unanimously. 

EXTENSION  or  REMARKS — ADJUSTED-SERVICE   CERTIFICATES 

Mr,  WOLVERTON.  Mr.  Speaker  and  Members  of  the 
House,  there  has  been  no  question  of  national  interest,  in 
recent  years,  with  respect  to  which  there  has  been  a  more 
complete  change  of  attitude,  by  a  large  portion  of  our  peo- 
ple, than  that  of  the  immediate  payment  of  adjusted -service 
certificates  to  World  War  veterans. 

Notwithstanding  that  less  than  2  years  ago  sentiment  for 
and  against  the  immediate  payment  of  adjusted-service  cer- 
tificates was  clearly  defined  and  almost  evenly  divided,  yet 
today  the  opposition  has  all  but  disappeared.  "Ilie  only 
question  that  now  claims  interest,  or  is  the  subject  of  debate, 
relates  to  how  or  by  what  means  it  shall  be  paid. 

It  is  needless  to  say  that  this  change  of  attitude  is  highly 
gratifying  to  me.  as  one  of  those  who  from  the  beginning 
has  recognized  the  justice  of  the  claim  presented  by  our 
ex-service  men  for  immediate  payment  of  their  certificates. 
It  is  equally  unnecessary,  in  view  of  my  interest  in  this  mat- 
ter, as  shown  by  my  vote  in  the  past,  to  say  that  I  will  again, 
today,  for  the  third  time  since  I  have  been  a  Member  of 


this  House,  cast  my  vote  in  favor  of  the  enactment  of  legis- 
lation to  accomplish  this  justifiable  end. 

It  is,  indeed,  unfortunate  that  at  this  time  there  should 
arise  a  difference  of  opinion  between  advocates  for  imme- 
diate payment  as  to  the  means  by  which  payment  should  be 
made. 

I  am  of  the  opinion  that  the  plan  j<rhich  has  been  offered 
to  enable  payment  to  be  made  by  the  issuance  of  new  cur- 
rency, backed  by  the  gold  reserve  in  the  Treasury  of  the 
United  States,  is  preferable  under  conditions  now  existing 
to  any  other  plan  yet  offered.  Some  of  those  who  are  op- 
posed to  this  plan  have  sought  to  create  prejudice  by  cry  of 
"  fiat  "  or  "  printing  press  "  money.  Yet,  in  fact,  the  plan  is 
similar  and  identical  in  principle  with  that  by  which  Fed- 
eral Reserve  banks  have  been  and  now  are  permitted  to  issue 
bank  notes,  and  bears  the  stamp  of  approval  of  leading  econ- 
omists and  financial  experts  who  declare  that  such  a  plan 
will  not  disrupt  or  disarrange  oiu:  financial  structure,  and 
that  it  is  safe  and  sound.  This  is  clearly  indicated  in  the 
testimony  given  by  Governor  Eccles,  Chairman  of  the  Fed- 
eral Reserve  Board,  at  a  meeting  of  the  House  CcMimxittee 
on  Banking  and  Currency  Thursday  afternoon,  March  14, 
1935,  when  he  was  asked  the  following  question: 

Then,  Governor,  on  the  question  of  soundness,  which,  in  your 
Judgment,  is  the  more  sound,  a  Federal  Reserve  note.  Issued 
against  United  States  bonds,  or  a  United  States  note  issued  against 
certain  gold  reserve? 

He  replied: 

I  think  they  are  equally  sound. 

It  is  this  latter  plan,  to  wit.  "  a  United  States  note  Issued 
against  certain  gold  reserve  ",  that  is  the  basic  principle  of 
the  method  of  immediate  payment  to  which  I  have  referred 
as  being,  in  my  opinion,  more  preferable  under  present  ex- 
isting conditions  to  any  other  plan  jret  offered.  The  reply 
of  Governor  Eccles,  Chairman  of  the  Federal  Reserve  Board, 
leaves  no  doubt  or  uncertainty  as  to  its  soundness  and  Is 
a  complete  answer  to  the  opponents  of  such  plan. 

An  outstanding  advantage  of  the  plan  to  which  I  have 
referred  arises  from  the  fact  that  it  provides  a  means  of 
payment  that  does  not  require  the  issuance  of  any  addi- 
tional tax-exempt,  interest-bearing  bonds.  It  will  thus  save 
to  the  Government  approximately  $2,000,000,000  of  interest 
money  that  otherwise  would  be  paid  out  during  the  life  of 
the  bonds.  Furthermore,  the  plan  of  issuing  Treasury 
notes  against  the  gold  reserve  in  the  Treasury  not  only  gives 
a  100-percent  security  but  creates  a  security  greater  than 
exists  back  of  any  Federal  Reserve  or  national-bank  note 
now  in  circulation.  It  also  eliminates  the  necessity  of  with- 
drawing any  fimds  from  the  Treasury,  and  consequently  it 
neither  creates  nor  increases  a  deficit.  Thus  is  provided  a 
means  of  payment  that  in  no  way  Increases  the  burden  of 
taxation  and  yet  provides  payment  of  a  debt  due  our  vet- 
erans at  a  time  when  needed  by  the  vast  majority  of  them. 

However,  while  I  may  prefer  as  a  method  of  payment  the 
plan  to  which  I  have  referred,  yet  I  am  imwilling,  by  in- 
sistence upon  that  or  any  plan,  to  thereby  make  more  diffl- 
cult  the  immediate  pasmaent  of  the  adjusted-service  certifi- 
cates to  our  veterans.  The  paramount  issue  is  pasmient  at 
this  time.  The  particular  method  to  be  employed  is  imma- 
terial, provided  it  is  adequate  and  soimd.  No  true  friend  of 
the  veteran  will  permit  himself  to  become  involved  in  a  con- 
troversy over  methods  that  will  prove  detrimental  to  the 
veteran.  Consequently,  if  some  other  plan  than  that  to 
which  I  have  referred  should  prove  more  acceptable  to  a  ma- 
jority of  the  House  or  Senate  after  conference  is  had  be- 
tween them,  then  I  am  ready  and  willing  to  give  my  support 
to  such  plan,  provided  it  is,  as  I  have  already  said,  adequate 
and  sound. 

I  do  not  intend  to  permit  my  interest  in  behalf  of  the 
veteran,  in  this  important  matter,  to  be  diverted  by  an 
argument  over  whose  name  shall  be  attached  to  the  legis- 
lation, or  who  shall  have  the  credit.  Veterans  are  in  dis- 
tress. Their  need  is  great,  and  we  should  not  permit  any- 
thing other  than  the  welfare  of  the  veteran  to  determine  our 
action  in  this  matter. 
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This  Is  a  time  of  need,  and  as  such  Justifies  the  immediate 
payment  of  the  benefits  of  the  adjusted -service  certificates 
to  veterans.  To  do  so  would  be  in  accord  with  the  spirit  of 
the  act  of  1925.  under  which  Congress  provided  adjusted- 
ser\-ice  compensation,  although,  under  the  language  of  the 
act.  payment  was  limited  to  <  1)  in  case  of  death,  <2>  in  1945, 
this  latter  being  a  time  when  the  average  age  of  a  World  War 
veteran  would  be  51  years.  In  both  instances  it  will  be 
recognized  that  a  condition  of  need  would  probably  exist. 
In  the  first  instance  because  death  has  taken  away  the 
breadwmner  of  the  family  and  the  latter  because  advancing 
age  makes  it  increasingly  difficult  to  obtain  adequate  remu- 
nerative compensation.  We  are  all  familiar  with  the  condi- 
tion that  makes  it  exceedingly  difficult  for  anyone  beyond 
45  years  of  age  to  procure  employment  in  any  industrial 
establishment.  Therefore,  we  can  assimie  that  Congress  in 
the  passage  of  the  Adjusted-Service  Certificate  Act  sought 
to  provide  help  as  these  conditions  of  probable  need  should 
arrive  in  the  life  or  death  of  veterans  of  the  World  War. 

We  must  not  overkwk  the  fact  that  when  the  Adjusted 
Service  Act  was  passed  in  1925  our  country  was  enj03^ng  a 
fair  amount  of  prosperity.  For  this  reason  there  was  no 
thought  of  need  arising  in  any  other  manner  than  that  pro- 
vided for  in  the  bill.  Certainly,  there  was  no  thought  that 
the  time  would  ever  come  when  such  wide-spread  distress 
would  exist  tn  America  as  we  are  now  and  have  been  experi- 
encing for  more  than  5  years.  The  best  evidence  of  this 
was  the  failure  to  include  in  the  provisions  of  the  bill  any 
method  by  which  a  veteran  could  obtain  a  loan  on  his  cer- 
tificate in  case  need  by  any  other  cause  should  arise.  Hence, 
the  necessity  for  Congress  to  amend  the  act  in  this  particular, 
so  that  loaos  might  be  procured  by  veterans  in  need  arising 
as  a  result  of  the  prei^ailing  economic  conditions  affecting 
business,  industry,  finance,  and  agriculture.  But  unfor- 
tunately a  rate  of  interest  was  fixed  which  when  compounded 
and  charged  to  the  loan  would  leave  but  a  few  dollars  coming 
to  the  veteran  in  1945  unless  he  had  repaid  the  loan.  This, 
under  present  conditions,  is  impossible.  Thus,  unless  the 
present  legislation  is  passed,  few  veterans  will  get  anything 
whatsoever  even  in  1945. 

If  the  Government  had  dealt  fairly  in  the  matter  of  ad- 
justed-service compensation,  the  debt  would  have  been  paid 
long  ago,  and  instead  of  such  not  being  due  until  1945,  as 
claimed  by  so  many  who  have  spoken  against  the  bill,  the 
fact  is  that  on  the  basis  the  service  was  rendered  in  1917-18, 
and  with  6-percent  interest  from  that  time  until  the  present, 
it  was  due  in  full  on  October  1,  1931.  It  is  an  overdue  pay- 
ment instead  of  a  payment  not  yet  due.  And  do  not  over- 
look the  fact  that  a  payment  upon  this  basis  is  merely  recog- 
nizing and  applying  a  principle  to  soldier  compensation  that 
has  already  been  acknowledged  and  applied  by  the  Govern- 
ment to  compensation  and  claims  paid  to  others.  It  is  not 
doing  for  the  soldiers  any  more  than  has  been  done  for 
civilians:  and  if  a  preference  had  been  asked  in  behalf  of 
our  ex-service  men,  who  more  than  they  would  be  entitled 
to  such  consideration? 

This  bill  is  not  selfish  in  character  nor  restricted  in  its 
benefits  to  a  soldier  class.  Bear  in  mind  that  it  will  bring 
benefits  not  merely  to  approximately  4,000,000  ex-service 
men,  but  to  their  families  as  well,  and  will  thereby  touch 
approximately  20.000.000.  or  one-sixth  of  our  entire  popula- 
tion. And  the  benefits  of  this  act  will  not  stop  even  there. 
The  m<xiey  under  this  act  will  go  into  every  nook  and  comer 
of  our  great  country.  It  will  be  utilized  to  pay  debts  long 
past  due,  stop  foreclosures,  and  provide  health  and  the 
necessities  of  life  for  mlllioDs.  In  the  expenditure  of  these 
funds  the  merchants,  the  banks,  and  small  business  men  in 
every  community  will  feel  its  beneficial  effects. 

It  will  mean  the  expenditure  in  the  First  Congressional  Dis- 
trict of  New  Jersey,  which  I  have  the  honor  to  represent,  of 
almost  (7.000.000.  Of  this  amount  the  veterans  of  Camden 
County  will  receive  $4,826,728.56,  and  there  wUl  be  paid  to  the 
veterans  of  Gloucester  County  $1,354,442.26,  and  to  those  of 
Salem  County  $704,634.42.  making  a  grand  total  of  $6,885.- 
805.24  that  will  enter  into  the  channels  of  trade  of  the  three 
counties  comprising  the  First  Congressional  District  of  New 


Jersey.  And  all  of  this  may  be  without  one  cent  of  addi- 
tional expense  to  the  Treasury  of  the  United  States  and 
without  adding  one  cent  to  the  tax  burden  of  our  people. 
In  this  connection,  do  not  forget  that  the  money  so  to  be 
paid  would  not  be  wasted.  Inve.stigation  conducted  by  the 
Veterans'  Administration  as  to  how  and  in  what  manner 
the  moneys  loaned  on  adjusted-service  certificates  had  been 
expended  revealed  the  fact  that  93  percent  had  been  used 
in  discharging  obligations,  making  worth-while  purchases, 
and  in  other  wise  and  Judicious  ways. 

Therefore,  In  conclusion,  this  bill  instead  of  being  for  the 
benefit  of'a  favored  few  will  result  in  beneficial  effects  that 
cannot  be  estimated  and  that  will  touch,  directly  or  indi- 
rectly, practically  all  of  our  entire  citizenship.  And  if  this 
were  not  sufficient  justification  for  favorable  consideration 
being  given  to  the  bill,  then  let  it  be  upon  the  basis  of  our 
discharging  a  national  debt  long  past  due  for  a  quality  of 
service  that  brought  safety  and  security  to  our  entire  people. 

Mr.  FERNANDEZ.  Mr.  Speaker,  under  leave  to  extend 
my  remarks,  I  wish  to  express  my  own  views  on  the  ad- 
j  listed -service  certificate,  which  is  commonly  called  the 
"  soldier's  bonus  ",  and  matters  relevant  to  veterans. 

Mr.  Speaker,  it  matters  to  me  very  little  what  bill  I  sup- 
port, whether  the  Patman  or  the  Vinson  bill,  providing  for 
redemption  of  the  adjusted -service  certificate  before  its 
regular  time  of  maturity  in  1945,  provided  that  bill  will 
mean  the  imimediate  cash  payment  of  the  soldier's  bonus. 
In  my  humble  opinion,  the  Vinson  bill  does  not  mean  that, 
because  if  the  Vinson  bill  were  enacted  some  method  of  pay- 
ment must  be  agreed  upon,  and  the  issue  would  be  thrown 
right  back  into  the  lap  of  Congress  to  provide  ways  and 
means  of  taxation  or  the  floating  of  bonds  to  offset  this 
expenditure  of  over  $2,000,000,000. 

The  Patman  bill  provides  that  each  certificate  is  an  obliga- 
tion of  the  Government,  and  proposes  that  each  veteran  de- 
posit his  Government  obligation  and  receive  new  money 
in  United  States  notes  in  return  for  the  remainder  of  his 
bonus  certificate  due,  which  will  not  create  a  new  debt  but 
merely  allowing  the  veteran  a  method  of  facilitating  pay- 
ment of  his  debt  by  permitting  the  United  States  Government 
to  manufacture  new  notes  of  currency,  which  we  have  been 
permitting  bankers  to  do  right  up  to  the  present  time.  The 
one  thing,  besides  assiu-ing  immediate  cash  pasTnent  to  the 
World  War  veteran  of  his  bonus  certificate,  important  about 
this  Patman  bill  is  the  fact  that  by  the  United  States  itself 
issuing  these  new  notes,  our  Government  will  avoid  any 
interest  payments  that  the  floating  or  issuance  of  any  bonds 
or  Treastiry  notes  will  entail.  It  will  be  a  debt  once  and  for 
all  "  swept  clean  "  of  our  national  account. 

Perhaps  I  am  mistaken  in  my  opinion  that  we  should  really 
employ  some  of  the  idle  money  as  provided  in  the  Pat- 
man bill  and  thus  assure  the  soldier  of  the  World  War  that, 
even  after  he  gets  his  money,  it  will  be  worth  the  value  he 
receives. 

I  think  the  real  issue  In  this  flght  Is  to  override  a  Presi- 
dential veto,  and  it  looks  as  If  some  stronger  crusading  on 
the  part  of  the  veterans'  organizations  is  going  to  be  neces- 
sary to  do  this. 

I  would  hate  to  pass  some  bill  here  In  Congress,  then  6 
or  7  months  later  have  to  go  back  home  and  campaign  for 
reelection  and  explain  how  it  is  that  I  voted  for  a  bill  and 
the  soldier  did  not  have  any  sight  of  ever  getting  his  money. 

If  we  embark  upon  a  plan  to  pay  out  this  bonus  money 
over  a  period  of  a  year  or  longer,  and  not  all  in  the  same 
relative  space  of  a  short  time,  or  a  few  months,  then  we 
might  be  able  to  get  by  with  a  bill  like  the  Vinson  bill.  If 
we  are  to  j)ay  out  two  and  a  half  billions  of  dollars,  which 
is  practically  half  of  all  the  currency  we  have  in  circulation 
today  in  the  United  States,  within  a  relevant  short  period  of 
time,  you  can  imagine  what  may  happen.  That  is  the  only 
chief  concern  as  relates  to  the  merit  of  the  bill  itself.  The 
real  issue  is  a  Presidential  veto  which  waits  for  any  bonus 
bill,  whether  the  Vinson  or  the  Patman,  and  for  any  bonus 
bill  a  doubt  looms  in  the  other  body  for  a  two-thirds  majority 
necessary  to  overcome  a  veto.  I  am  100  percent  for  the  sol- 
diers and  their  dependents.    A  study  made  by  the  Veterans' 
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Administration  relating  to  the  direction  in  which  veterans 
expended  money  obtained  through  loans  on  their  bonus  cer- 
tificates disclosed  that  93  percent  of  this  money  went  for 
subsistence  and  other  useful  purposes,  and  only  7  percent  of 
that  money  was  spent  in  such  a  way  as  to  afford  no  practical 
benefit  to  the  veteran  or  his  family. 

In  Louisiana  there  are  53,885  bonus-certificate  holders.  If 
the  face  or  maturity  value  of  these  certificates  is  paid  in  full 
at  this  time  there  will  be  a  remainder  due  the  veterans  of 
Louisiana  in  the  amount  of  $27,849,762.05.  Out  of  that  total 
for  Louisiana,  the  three  parishes  in  the  First  Louisiana  Con- 
gressional District  which  I  represent  would  receive  the  fol- 
lowing amounts  for  its  World  War  veterans: 

Orleans  Parish ^e.  123.096.42 

St.  Bernard  Parish ioooq^qq 

Plaquemines  Parish 128.237.88 

Let  US  pay  our  debt  to  the  World  War  vet.  The  E.  R.  A. 
at  the  present  time  is  taking  care  of  many  of  these  veterans 
who  are  capable  of  doing  the  work  they  want  them  to  do  on 
a  work  project  in  any  community.  Those  on  the  E.  R.  A. 
would  be  relieved  from  this  aid  at  least  for  sometime  if  given 
this  money  due  on  their  bonus  certificate.  But  that  is  just 
half  the  story.  Consider  the  poor  fellow  who  has  been  cut 
out  of  his  disability  allowance  by  the  1933  Economy  Act  and 
who  has  never  been  restored  by  law  to  the  pension  rolls. 
That  poor  fellow,  because  he  is  physically  disabled,  and  even 
the  veteran  who  cannot  prove  service  connection — and  what 
a  Job  he  has  trying  to  prove  it — cannot  get  on  the  relief  rolls 
of  the  E.  R.  A.  The  result?  Well,  this  type  of  veteran  of 
any  war.  particularly  the  World  War  veteran,  is  unable  to 
draw  a  pension  or  disability  allowance  or  a  monthly  com- 
pensation; furthermore,  the  local  E.  R.  A.  tells  him  "you 
are  not  physically  able  to  perform  a  day's  work  on  our  work 
project,  therefore  we  cannot  take  care  of  you — it  is  up  to 
private  or  community  charity  ";  furthermore,  the  Civil  Serv- 
ice tells  him  substantially  this:  "  Our  physical  examination 
report  finds  you  unfit  to  perform  the  services  required  for 
the  position  of  postal  clerk  " — steward,  inspector,  or  what- 
ever the  case  may  be.  Thus,  we  find  this  particular  type 
of  unfortunate,  who  did  don  the  uniform  for  Uncle  Sam 
during  the  World  War,  and  who  sacrificed  a  $50-a-week-or- 
more  job  for  a  $30-  or  $40-a-month  job  in  the  Army  or 
Navy,  today  crying  aloud,  more  than  ever,  to  Congress  for 
payment  of  their  bonus.  To  these  unfortunate  patriots, 
we  of  Congress,  owe  them  this  gratitude,  and  should  take 
further  steps  to  provide  more  liberally  for  these  men  of  war 
and  their  dependents. 

Mr.  PETTENGELL.  Mr.  Sjjeaker,  I  have  always  favored 
paying  the  veteran  of  the  World  War  the  present  value  of 
their  adjusted -service  certificates.  On  the  other  hand,  in  a 
period  of  universal  distress  I  have  not  been  able  to  square  my 
sense  of  responsibility  to  the  country,  and  its  taxpayers  by 
voting  to  pay  the  future  value  in  1945,  which  is  $1,000,000,000 
more  than  Uie  present  value. 

In  other  words  I  have  always  favored  paying  the  soldier 
a  sum  that  would  double  his  army  pay,  together  with  interest 
thereon  at  4  percent  compounded  from  the  end  of  the  war 
to  date  of  payment. 

In  1935  I  would  pay  what  we  owe  in  1935.  I  do  not  think 
we  should  ask  the  taxpayers  to  pay  in  1935  what  will  not  be 
due  until  1945 — in  other  words,  pay  10  years'  interest  in 
advance. 

If  we  were  prosperous,  if  we  did  not  have  a  huge  national 
debt,  if  we  did  not  have  millions  on  relief,  if  taxpayers  were 
not  groaning  under  their  load,  to  pay  now  what  will  be  due 
In  1945  would  be  something  the  Nation  could  take  in  its 
stride.    But,  it  cannot  do  so  today. 

To  pay  what  is  due  at  the  date  of  payment  is  fair  to  the 
veteran;  it  is  fair  to  the  Nation,  and  it  is  fair  to  the  tax- 
payer. I  cannot  be  justly  charged  with  being  an  "  enemy  " 
of  the  ex-service  man  to  be  willing  at  all  times,  even  in  the 
worst  depression  in  our  history,  to  pay  him  what  is  presently 
due.    If  that  is  not  fair  and  right,  nothing  is  fair  and  right. 

For  this  reason  I  have  voted  in  the  committee  and  in  the 
House  for  the  substitutes,  offered  by  Senator  Tydings  of 
Maryland  and  Mr.  Andrew  of  Massachusetts,  both  ex-service 


men  with  distinguished  overseas  service  records,  and  both 
of  which  substitutes  embody  the  principle  I  have  stated,  a 
principle,  by  the  way,  which  I  strongly  advocated  before  the 
Ways  and  Means  Committee  almost  3  years  ago,  on  April  25. 
1932. 

It  is  a  moral  certainty  that  either  of  these  bills,  if  passed 
by  both  the  House  and  Senate,  would  be  approved  by  the 
President  of  the  United  States  and  the  soldier  would  be  paid 
what  is  due  him  today. 

These  bills  provide  that  either  now  or  at  any  time  before 
1945  when  the  service  man  wanted  to  cash  his  certificate  for 
its  present  value  he  could  have  every  cent  that  Is  due  him. 

I  regret,  however,  that  certain  Members  seem  to  think  that 
the  soldier  would  rather  have  a  "  vote  "  than  cash.  The  Pat- 
man bill  passed  the  House  in  1932.  TTie  soldier  got  the  Con- 
gressmen's votes  but  no  cash.  ITie  Patman  bill  again  passed 
the  House  in  1934,  and  again  the  ex-service  man  got  a  "  vote  " 
but  no  cash.  In  1935  the  veteran  gets  another  "  vote."  But 
if  I  understand  the  situation  correctly,  he  will  again  get  no 
cash. 

I  think  the  real  friend  of  the  veteran  is  the  man  who  will 
vote  for  a  measure  that  can  become  law,  and  not  the  man 
who  votes  for  measures  that  cannot  become  law. 

The  veterans  some  day  are  going  to  appraise  the  votes  of 
this  House  by  actual  results  obtained  and  not  by  beating  of 
breasts  and  loud  protestations  of  friendship  which  get  no- 
where. In  saying  this  I  know  many  Members  are  perfectly 
sincere  in  thinking  the  veterans  should  be  paid  the  1945  value 
now.  But  their  sincerity  puts  no  money  In  pockets  back 
home.  Any  bill  to  become  law  has  to  meet  the  approval  of 
the  Senate  and  the  President  as  well  as  the  House. 

I  am  getting  tired  of  passing  the  buck  to  the  ex-service 
man.    I  prefer  to  be  honest  with  him. 

I  hope  that  the  Senate  will  agree  to  the  Tydings  or  An- 
drews or  some  similar  bill  which  the  President  can  conscien- 
tiously sign  without  destroying  the  remaining  credit  of  the 
Nation  and  that  the  House  will  then  agree  to  accept  it. 
Then  the  veteran  can  be  paid  what  is  now  due  him  without 
increasing  the  present  or  future  debt  of  the  Nation. 

I  do  not,  however,  favor  paying  a  billion  dollars  that  is  not 
now  due.  To  do  so  would  make  It  still  more  difficult  and 
perhaps  impossible  for  the  Nation  to  prevent  actual  desti- 
tution in  millions  of  homes  of  both  veterans  and  nonvet- 
erans  and  their  wives  and  children. 

This  is  no  time  to  increase  the  burden  on  taxpayers  by 
paying  a  billion  dollars  not  due, 

Mr.  SANDERS  of  Texas.  Mr.  Speaker  and  Members  of  the 
House,  in  order  to  keep  the  Record  straight,  I  wish  to  incor- 
porate the  views  which  I  expressed  in  Report  No.  384,  which 
was  made  by  the  Committee  on  Ways  and  Means  to  accom- 
pany H.  R.  3896,  and  in  which  I  expressed  by  preference  for 
H.  R.  1.  Of  course.  H.  R.  3896  is  known  as  the  "  Vinson  bill " 
and  H.  R.  1  as  the  "  Patman  bill." 

I  am  In  favor  of  paying  the  adjusted-service  certificates  and  have 
BO  voted  In  the  House  before.  I  am  not  opposed  to  H.  B.  3896  but 
prefer  H.  R.  1  for  the  following  reasons: 

1.  It  wUl  not  require  a  bond  Issue  or  additional  taxes  to  make  the 
payment.  Therefore  no  new  debt  will  be  created  and  the  Budget 
will  In  no  way  be  affected. 

2.  Cmr  Government  has  sufficient  gold  to  redeem  all  outstand- 
ing ciirrency  100  cents  on  the  dollar,  pay  the  veterans  $2,000,000,- 
000  In  gold,  and  have  remaining  a  billion  dollars  In  gold,  and  In 
addition,  about  a  blUion  dollars  In  sliver.  The  Government  has 
$1.50  In  gold  and  20  cents  In  sliver  for  every  dollar  outstanding. 

3.  The  payment  can  safely  be  made  according  to  the  terms  of 
H.  R.  1,  and  without  Invoking  a  new  prlncii>le  or  precedent  for  the 
Issuance  of  money. 

4.  The  bill  provides  for  methods  that  will  prevent  inflation  of 
the  currency.  Under  Its  terms,  the  Secretary  of  the  Treasury 
may  cause  to  be  retired  Federal  Reserve  notes  or  national -bank 
currency  In  the  event  there  Is  danger  of  an  undue  expansion  of 
the  currency,  or  In  the  event  the  price  level  rises  above  the  1921-29 
average. 

5.  Our  clrcxilatlng  medltim,  consisting  of  demand  deposits  and 
outstanding  money  amounting  to  $200  per  capita  from  1926  to 
1929.  Is  now  about  $150  per  capita.  The  payment  as  suggested  In 
H.  R.  1  will  restore  $16  per  caplU  of  this  circulating  medium 
that  wlU  be  quickly  and  uniformly  distributed  into  every  comer 
of  the  Nation;  additional  purchasing  power  will  be  placed  into  the 
hands  of  those  who  wUl  use  it  to  buy  goods. 

6.  The  Government  made  a  profit  of  $2,800,000,000  on  gold  re- 
valuation. This  debt  of  $2,000,000,000  can  be  paid  to  the  veter- 
ans from  that  profit. 
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Mr.  SCHULTE.    Mr.  Speakw,  the  debate  which  has  been 
going  on  in  the  House  for  some  time  relative  to  the  payment 
of  the   adjusted-service   certificates,   commonly   called   the  j 
••  bonus  ".  is  now  at  its  height. 

The  primary  purpose  of  this  discussion  Is  to  decide  which 
of  the  two  plana — the  Patman  cash -payment  iirtan,  or  the 
Vinson  plan  to  raise  the  $2,200,000,000  owed  to  the  veterans 
by  issuing  bonds — should  be  accepted  by  this  body  to  dis- 
charge this  obligation. 

I  have  the  highest  regard  for  the  gentleman  from  Ken- 
tucky [Mr.  Vinson],  who  wishes  to  pay  off  this  debt  by 
issuing  bonds,  as  I  also  have  for  Mr.  Patman.  the  gentleman 
from  Texas,  who  advocates  pajrment  of  the  bonus  with  cash 
from  the  United  States  Treasury.  However,  it  is  my 
thought  that  Mr.  Patmans  plan  is  the  best,  the  most  eco- 
nomical, and  the  method  through  which  this  money  can  be 
distributed  with  the  least  possible  delay  and  red  tape. 

UKTAnt  TO  CBASCK  TAZPATSBS  BONO  IlfTnttST 

Owing  to  the  fact  that  we  have  already  passed  a  bill  to 
appropriate  $4,880,000,000  to  be  spent  on  a  huge  puWic- 
works  program — the  money  to  be  raised  by  issuing  bonds — 
I  feel  that  to  saddle  an  additional  $2,220,000,000  bond  issue 
on  the  covmtry,  as  the  Vinson  plan  is  designed,  is  asking 
too  much  of  the  taxpayers  at  this  time,  when  the  money  can 
easily  be  raised  under  the  Patman  plan,  without  the  cost  of 
a  dollar  to  the  Government.  I  believe  every  fair-minded 
citizen  will  agree  with  me  that  where  this  Oovemment  can 
save  interest  on  bond  Issues  that  it  is  of  benefit  to  the  tax- 
payers that  this  be  done. 

BlfOTTCn    COLO   XM    TRZ    ntSASTTST 

There  is  ample  gold  and  silver  in  the  United  States  Treas- 
ury to  back  up  the  credit  of  the  money  spent  by  paying  the 
bonus  In  cash.  and.  therefore,  my  friends,  I  am  very  much 
in  favor  of  the  Patman  plan  of  pajrment  of  the  bonus  in 
cash.  While  a  great  many  people  will  refer  to  this  as 
"  printing  press  money ".  the  money  paid  to  the  veteran, 
iinder  the  Patman  plan,  will  be  the  same  kind,  wording, 
color,  size,  form,  and  combination  as  the  money  you  use 
every  day. 

It  has  been  rumored  that  the  President  will  veto  the  Pat- 
man bill,  but  there  has  been  no  assurance  that  the  President 
would  not  have  vetoed  the  Vinson  measure  if  it  had  passed 
the  House  and  Senate.  Should  the  Senate  concur  in  the 
House's  action  and  pass  the  Patman  bill  and  the  President 
subsequently  sign  it.  making  it  a  law.  I  feel  that  the  pur- 
chasing power  of  the  Nation  will  be  immediately  restored  or 
substantially  so  with  the  distribution  of  this  huge  sum.  and 
that  the  people  of  this  great  country  of  ours  will  be  on  the 
high  road  to  recovery. 

KXSTOmX  PTTSCBASIlfC   POWOl 

There  Is  not  a  Member  in  this  House  who  will  deny  but 
that  the  immediate  need  of  the  country  today  sind  the  chief 
obstacle  that  is  hindering  our  national  recovery  is  the  lack 
of  purchasing  power.  The  largest  percentage  of  our  citizens 
have  no  money  with  which  to  buy  the  necessities  of  life. 
That  is  why  I  feel  that  the  cash  payment  of  the  bonus  now 
is  a  question  of  vital  importance,  because  it  means  the  dis-^ 
tribuUoD  of  more  than  $2,000,000,000.  if  the  bill  becomes  a; 
law,  in  the  trade  channels  of  this  country.  I  would  also  like 
to  point  out  the  foUowing  other  reasons  how  the  Government^ 
would  benefit  by  payment  of  the  bonus  at  this  time  and  by 
the  Patman  method: 

BKVKN  BEASOIfS  FOB   BONUS  PATMFNT 

First.  It  will  pay  a  Just,  honest,  acknowledged  debt  of  thisj 
Government  to  the  veterans  of  the  World  War.  i 

Second.  Tlie  money  owed  to  the  veterans  is  a  part  of  the 
pabUc  debt:  pajmient  of  this  debt  now  will  reduce  the  na- 
tional indebtedness,  the  total  money  expended  for  payment 
of  the  boiius,  by  more  than  $2,000,000,000. 

Third.  Payment  of  the  twnus  now  will  save  thousands  of 
veterans  from  losing  one-half  of  the  value  of  their  adjusted- 
service  certificates,  as  most  of  the  veterans  have  borrowed  up 
to  50  percent  of  the  cash -surrender  value  of  their  certificates. 
The  great  majority  of  these  veterans  have  t>een  imable  to  pay 
the  interest  oq  their  loans,  and  the  result  is  that  by  1945  the 
interest  charges  will  eat  up  the  other  50  percent. 


Fourth.  The  country  will  benefit  by  placing  directly  in  the 
hands  of  the  veterans  more  than  $2,200,000,000;  this  money 
represents  real  purchasing  power.  Every  dollar  will  change 
hands  many,  many  times,  so  that  it  will  result  upward  to 
$20,000,000,000  worth  of  business  in  this  great  coimtry  of 
ours.  I  am  sure  that  every  business  man  will  admit  that  this 
is  enough  to  place  us  far  up  on  the  road  to  recovery. 

Fifth.  The  money  used  to  liquidate  the  debt  to  the  veterans 
will  be  sound  money  backed  by  the  Treasury  of  the  United 
States,  which  has  more  than  enough  gold  and  silver  to  issue 
the  currency  needed  to  pay  the  veterans. 

Sixth.  Payment  of  the  bonus  as  set  forth  in  the  Patman 
plan  will  require  no  increase  in  taxes  and  no  bond  issue  of 
any  kind.  The  fact  is  the  Government  will  save  more  than 
$2,000,000,000  in  interest,  or  $112,000,000  a  year  for  12  years 
until  1945,  when  this  debt  to  the  veterans  would  normally 
have  to  be  met. 

Seventh.  The  Government  will  also  be  saved  the  smn  of 
$10,000,000  in  administrative  expenses  between  now  and  1945. 

WHAT  MONST  WILL  MEAN  TO  MY  DISTRICT 

•niere  are  3,545.284  veterans  in  the  United  States  today 
who  hold  adjusted -compensation  certificates.  Of  these. 
3.019,382  have  already  borrowed  half  of  the  face  value  of 
their  certificates.  The  amount  due  the  vets  after  deducting 
the  amount  of  the  loans  is  approximately  $2,200,000,000.  Here 
Is  what  the  cash  pajTnent  of  bonus  will  mean  to  the  First 
Congressional  District  of  Indiana,  which  I  represent:  It  will 
mean  that  more  than  $2,000,000  will  be  distributed  to  the 
veterans  of  my  district.  Taking  into  consideration  that  this 
money  will  change  hands  at  least  eight  times,  it  is  simple  to 
estimate  the  benefit  the  people  will  receive  through  the  pay- 
ment of  the  debt. 

VrrSKAM    NEEDS   THS  MONKT 

We  have  embarked  upon  a  program  of  national  recovery 
with  the  pasrment  of  the  bonus  as  the  most  important  step 
in  that  program.  It  cannot  fail.  No  man  or  woman  can 
logically  Justify  the  failure  of  the  Government  to  pay  the 
debt  due  to  the  veterans  at  this  time.  There  is  plenty  of 
money  in  the  Treasury.  The  veteran  needs  the  money  and 
the  Government  owes  it  to  him.  The  country  needs  pur- 
chasing power,  and  we  are  in  a  position  to  supply  adequate 
purchasing  power  through  the  payment  of  the  certificates. 


VXTEKANS   WILL    GO    "  OTEB   TH«   TOP  ' 


AGAIN 


By  payment  of  the  bonus  now  the  veteran  will  again  go 
*  over  the  top  "  to  save  his  country  from  economic  ruin,  just 
as  he  went  "  over  the  top  "  to  save  his  country  from  physical 
ruin  in  1918. 

The  bonus  bill  is  not  a  relief  measure  for  the  veteran 
alone.  It  is  a  bill  to  bring  relief  to  the  entire  country.  It  is 
a  sxn-e  road  to  recovery. 

Mr.  BUCKLER  of  Minnesota.  Mr.  Speaker,  I  am  pleased 
to  arise  at  this  time  to  support  the  payment  of  the  adjusted- 
service  certificates  now  held  by  the  veterans  of  the  World 
War.  In  doing  this  I  am  not  only  glad  to  do  it  as  an  indi- 
vidual Member  of  Congress  but  also  as  a  member  of  the 
liberal  progressive  Farmer-Labor  Party  of  the  great  State 
of  Minnesota. 

You  all  remember  the  hectic  days  of  1917-18,  when  the 
finest  youth  of  our  Nation  marched  away  to  defend  this 
Nation.  You  all  know  the  story  of  their  suffering  since  that 
horrible  conflict.  Yes;  you  are  all  familiar  with  the  legis- 
lation that  was  passed  in  1924  which  forced  the  service  men 
to  accept  these  so-called  "  bonus  certificates."  At  that  time 
there  was  money  for  the  railroads,  money  for  the  war  con- 
tractors, and  money  for  anyone  who  had  a  claim  against  the 
Government.  But  when  the  Congress  decided  to  consider  the 
soldiers  of  the  Nation,  these  men  who  wallowed  in  the  muddy 
hell  of  a  war,  these  men  were  told  to  wait  until  1945  for 
their  small  adjustment.  What  a  travesty  on  Justice,  what  an 
un-American  thing  to  do. 

Tlie  people  of  my  district  have  been  keenly  interested  in 
this  problem.  For  the  most  part  they  all  want  to  see  this 
bonus  legislation  passed.  I  am  glad  to  show  my  coopera- 
tion by  being  a  coauthor  of  the  bill  introduced  by  the  dis- 
tinguished Texan,  Hon.  Wright  Patman.    I  was  the  fifth 
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signer  on  the  petition  to  bring  this  bill  up  for  consideration 
on  the  fioor  of  this  House. 

This  bill  will  p^ace  in  immediate  circulation  the  sum  of 
more  than  $2,000,000,000.  It  does  it  in  a  perfectly  sane  and 
American  way.  It  will  give  to  the  men  who  have  defended 
this  country  real  United  States  notes,  backed  by  the  re- 
sources and  credit  of  the  country.  Some  would  cry  "  infia- 
tion."  They  are  in  the  main  the  same  group  who  howled  so 
loudly  for  fear  that  we  would  go  off  the  gold  standard  a  few 
years  ago.  They  are  the  same  group  who  it  appears  are  un- 
willing to  have  that  provision  of  the  Constitution  which 
gives  to  the  Congress  the  right  to  coin  and  regulate  the 
value  of  money. 

We  all  know  that  for  years  we  have  been  paying  tribute  to 
the  money  crowd  and  to  the  international  bankers.  Ameri- 
can agriculture  and  small  business  have  been  paralyzed. 
The  wealth  and  the  control  of  the  wealth  of  the  Nation  has 
been  taken  over  by  a  small  group  of  individuals.  Is  it  not 
high  time  we  break  this  chain  of  bondage  that  has  strangled 
the  people  of  our  coimtry? 

It  is  interesting  to  hear  Members  of  the  House  decrjring 
the  fact  that  we  are  "  saddling  this  Government  currency  on 
the  soldiers."  We  who  sent  them  to  the  hell  of  a  war;  we 
who  saddled  them  with  the  most  horrible  war  the  world  has 
ever  known.  Now  are  we  to  accuse  them  of  a  lack  of  under- 
standing? The  rank  and  file  of  the  veterans  in  my  State 
want  the  Patman  bill  passed.  They  know  that  Wright  Pat- 
man. the  man  who  led  the  fight  against  Andrew  Mellon, 
would  never  do  a  thing  that  would  injure  them  or  their 
country.  They  believe  in  his  integrity  and  high  purpose. 
To  me  this  bill  should  be  considered  a  badge  of  honor  for 
every  veteran  to  support  and  every  Congressman  to  vote  for. 
Yes;  I  think  the  veterans  will  be  proud  of  us.  I  am  a 
practical  dirt  farmer.  I  know  the  problems  of  those  that 
till  the  soil.  I  believe  I  imderstand  the  feelings  of  the  great 
farm  population  of  our  land.  They  want  this  bill  passed. 
The  farmers  have  been  driven  to  desperation  over  the  con- 
dition of  their  business,  that  of  agriculture.  It  was  from  the 
farms  and  humble  homes  of  our  Nation  that  the  great  ma- 
jority of  the  soldiers  and  sailors  came.  It  was  to  that  part 
of  our  national  life  they  returned  after  the  war  was  over. 
But  they  have  been  shocked  and  burdened  with  hardships 
and  distress  under  this  man-made  depression.  Patiently 
they  have  carried  the  load.  Silently  they  have  just  ex- 
isted and  watched  their  loved  ones  suffer.  They  want  this 
debt  paid.  Shall  we  quibble  over  it?  Shall  we  make  pretty 
speeches  and  then  send  them  back  to  wait  and  suffer  more. 
My  party,  the  Farmer-Labor,  believes  the  principle  that  right 
must  conquer  might.  This  bonus  pajmaent  will  bring  happi- 
ness to  our  people.  I  urge  your  earnest  consideration  of  the 
bill.  I  am  proud  and  thankful  to  have  an  opportunity  to 
vote  for  it. 

Mr.  DOXEY.  Mr.  Speaker,  there  is  very  little  that  has  been 
left  unsaid  concerning  the  payment  of  the  veterans'  bonus. 
Had  I  been  a  Member  of  Congress  when  the  original  law  was 
enacted  I  would  have  then  been  in  favor  of  paying  immedi- 
ately the  bonus  in  cash.  Since  I  have  been  a  Member  of  Con- 
gress I  have  always  favored  and  voteci  for  the  immediate 
payment  of  the  veterans'  bonus,  and  I  shall  continue  to  do  so. 
There  is  no  question  in  my  mind  but  what  we  will  shortly 
here  in  the  House  pass  a  bill  to  this  effect.  What  the  final 
outcome  will  be  as  to  the  Senate's  action  in  this  regard,  no 
one  at  this  time  is  in  a  position  to  prophesy  with  any  degree 
of  accuracy.  It  appears  now  that,  should  any  one  of  the 
pending  measures  pass  both  the  House  and  the  Senate  at 
this  session  of  Congress,  it  would  likely  be  vetoed  by  the 
President.  However,  should  the  proposed  legislation  reach 
that  stage  any  time  soon,  I  am  of  the  opinion  that  the  House 
of  Representatives  will  pass  it  over  the  President's  veto.  As 
to  the  Senate's  attitude  in  this  regard.  I  am  not  prepared  to 
even  venture  an  assertion.  Most  of  us  here,  I  am  sure,  would 
like  to  see  the  bonus  paid  at  once,  and  we  are  doing  what  we 
can  to  bring  that  about. 

From  the  beginning  of  my  service  in  this  House  I  have 
signed  petitions  and  discharge  motions,  attended  various 
conferences  and  caucuses,  made  speeches,  worked  for,  and 


cooperated  in  every  way  I  could  in  an  earnest  effort  to  get 
the  bonus  paid. 

I  feel  this  bonus  is  a  just  obligation  on  the  part  of  the 
Government  to  the  veterans  of  the  World  War.  It  is  a  con- 
fessed debt,  just,  owing,  and  payable.  The  veterans  need  it, 
they  are  entitled  to  it.  and,  as  it  has  not  been  paid  up  to 
now,  it  should  certainly  be  paid  immediately. 

I  appreciate  the  views  of  those  who  differ  with  me.  and  I 
accord  to  them  the  same  privilege  I  reserve  unto  myself. 
However,  regardless  of  the  position  you  take,  I  beUeve  we 
all  agree  that  if  the  Government  at  ths  time  pays  the  bonus 
it  will  not  only  help  the  veteran  but  it  will  benefit  everybody. 
It  will  distribute  practically  $2,000,000,000  that  will  go  into 
every  State,  county,  city,  town,  hamlet,  and  rural  community 
of  this  Nation.  It  is  estimated  that  there  will  be  a  turn-over 
of  this  money  within  the  next  12  months  of  something  like 
eight  times.  That  means  that  this  money  will  pay  bills,  pro- 
vide for  the  necessities  of  life,  purchase  comforts  for  men, 
women,  and  children,  create  business,  satisfy  mortgages  on 
homes  and  personal  property,  and  in  general  make  life  more 
worth  while.  The  statisticians  say  that  the  payment  of  the 
bonus  now  will  cause  this  amoimt  of  money  to  do  $16,000.- 
000,000  worth  of  additional  business  within  the  next  year. 

"The  best  information  obtainable  from  governmental 
sources  in  substance  shows  that  3,531,800  World  War  vet- 
erans now  hold  adjusted-service  certificates  as  of  December 
1.  1934.  The  maturity  value  of  these  certificates  is  $3,485.- 
650.000,  or  an  average  of  $959.88  each.  Since  the  law  was 
enacted  permitting  veterans  to  borrow  one-half  of  the  face 
value  of  their  certificates,  3,038.500  have  borrowed  $1,465,- 
000,000  on  their  certificates,  not  including  interest  after 
October  1,  1934.  After  deducting  all  loans,  with  interest  to 
October  1,  1931,  there  is  estimated  to  be  owing  to  the  vet- 
erans on  their  adjusted-service  certificates  $2,015,162,456.76. 
which  includes  the  amount  due  the  ones  who  have  not  nego- 
tiated loans  on  their  certificates. 

In  my  own  State— Iflssisslppi— 36.802  World  War  veterans 
will  receive  $19,308,411.76. 

The  veterans  of  the  10  counties  comprising  the  Second 
Congressional  District  of  Mississippi  that  I  have  the  honor 
and  privilege  to  represent  In  Congress  will  receive  the  fol- 
lowing amounts  by  counties: 
Benton  Coimty 


^ $94,322.53 

De    a>to"coimty IZIZZZZJI 344.510.06 


Lafayette  County. 

Marshall    Covmty 

Panola    County 

Tallahatchie   Coxinty 

Tate  County 

Tippah  County 

Union  County 

Yalobusha  County 


192. 028.  5« 
239.  040.  83 
275, 364.  53 
341.879.62 
167,  853.  66 
179,  340. 70 
304,  428.  02 
170.  613.  00 


Total    to   veterans   of    Second    Congressional 

District  of  Mississippi— - 2. 109. 381.  57 

I  maintain  that  this  great  country  of  ours  can  afford  and 
should  always  reasonably  take  care  of  those  who  fought  its 
battles  and  defended  it  in  time  of  war.  I  say  with  you  who 
oppose  this  measure,  let  us  economize.  I  am  ready  and  will- 
ing to  practice  and  vote  for  economy  in  Government,  but  we 
have  done  that  long  enough  at  the  expense  of  the  veterans. 
I  am  not  one  who  is  willing  to  deny  the  deserving  veterans, 
or  their  widows  and  orphans,  that  to  which  I  feel  they  are 
Justly  entitled.  The  best  dollars  spent  for  adequate  national 
defense,  for  which  I  stand,  are  the  dollars  of  a  grateful 
nation  to  its  worthy  defenders. 

By  our  acts  here,  my  colleagues,  let  us  keep  alive  the 
spirit  of  fair  play  and  Just  dealings  with  our  fellow  man, 
and  in  a  measure  at  least,  do  in  the  year  1935  what  should 
have  been  done  immediately  after  the  war — pay  the  bonus! 

Mr.  DORSEY.  Mr.  Speaker,  there  Is  nothing  new  to  be 
uttered  about  payment  of  the  so-called  "  soldier  bonus." 
Everything  has  been  said,  and  well  said,  for  the  past  decade. 
But  there  is  immediate  and  great  need  for  saying  it  all  over 
again,  because  whether  or  not  we  like  the  Job.  we  of  Congress 
are  bill  collectors  for  veterandom,  and  we  must  adopt  the 
technique  of  that  profession.  Ttm  calls  for  iteration,  reitera- 
tion, repetition,  ding-donging,  and  thence  more  repetition. 
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interest  charges  will  eat  up  the  other  50  percent 


'  tinguished  Texan,  Hon.  Wright  Patman.    I  was  the  nitn 
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In  short,  we  are  dunning  for  an  adjustment  acknowledge 
to  be  due  the  veteran,  and  we  are  asking  that  an  I  O  U  l^ 
paid  immediately  when  the  need  of  most  of  these  ex-service 
men  is  great.  If  there  be  any  among  us  who  complain  thlit 
this  bonus  matter  is  a  perennial  question,  let  me  tell  you  that 
every  person  who  is  dunned  for  payment  of  a  just  debt  JLs 
annoyed  by  the  periodical  visits  of  the  collector.  | 

No  great  number,  yet  too  many  of  our  unthinking  citizen|s, 
look  upon  this  adjustment  to  the  veterans  as  governmental 
largess — a  handout,  extracted  through  veteran  lobbies  arid 
veteran  threats.  Such  people,  of  course,  have  not  taken  the 
pains  to  learn  that  it  is  an  adjustment  against  the  unho|y 
profits  and  high  wages  which  grew  out  of  the  cost-plus  coi^- 
tracts  of  World  War  days.  If  their  memories  cannot  tal^e 
them  back  to  those  mistakes  of  war  times,  they  will  do  well  to 
study  the  recent  testimony  before  the  Nye  committee  of  tl^e 
Senate.  There  they  will  find  disclosure  of  the  milhons  paid 
to  the  executives  of  one  large  steel  company,  and  this  dots 
teU  us  the  story  of  large  salaries  and  extra  pasrments  ma4e 
to  clerks,  stenographers,  and  machine  operators  at  the  vety 
time  when  soldiers  were  returning  with  a  $60  extra  payment 
and  the  task  of  picking  up  the  thread  of  life  in  a  world  thit 
had  changed  f(»:  them.  I 

Let  me  cite  a  case  well  known  to  me.  and  doubtless  ydu 
gentlemen  know  of  similar  examples.  No  adjustment  th^t 
the  Government  makes  will  compensate  this  man.  He 
started  as  an  office  boy  in  a  Philadelphia  stocking  mill  ahd 
attended  evening  classes  in  a  textile  school.  After  4  yeaits' 
training  he  set  himself  up  as  a  cotton-yarn  broker  and  se- 
cured enough  accounts  to  become  pretty  well  established,  ^y 
1915  he  was  representing  small  southern  mills  and  selling 
their  product  to  textile  plants  in  the  Philadelphia  distric 
He  was  prospering.  Before  he  enlisted  he  asked  the  mills 
keep  him  in  mind  and  resume  connecti(»i  with  him  if 
returned  from  service,  and  they  all  wrote  him  nice  letters 
promise  and  wished  him  godspeed. 

He  returned  to  find  that  they  had  forgotten  him  and  hs^ 
made  other  afBliations  which  they  would  not  change.  H|s 
$60  would  not  pay  more  than  1  month's  otSce  rent,  so  tie 
took  a  job  selling  soap.  He  has  never  returzted  to  the  textile 
business  for  which  he  was  especially  trained  at  some  expense 
and  considerable  sacrifice.  Had  he  remained  at  home  he 
would  have  become  wealthy,  for  his  line  was  very  active  dur- 
ing the  war.  Do  you  think  the  Government's  $1,200  adjust- 
ment squares  the  account  with  this  man?  Do  you  beliefe 
be  feels  he  is  accepting  largess  when  he  takes  the  adjust- 
ment? And  is  It  your  opinion  that  the  Bethlehem  Steel  Cor- 
poration should  be  paid  off  promptly  in  cash  while  this  m^n 
takes  an  I  O  U.  payable  in  1945?  This  case  is  typical  of  a 
considerable  segment  of  veterans  who  were  thrown  out  if 
stride  in  their  life  work  and  no  adequate  adjustment  wul 
ever  be  made  for  them.  What  the  adjusted-compensaticjn 
certificates  attempted  to  square  was  the  difference  between 
the  dollar  a  day  the  soldier  received  and  the  fancy  wag^s 
plus  extras  the  stay-at-homes  were  receiving.  , 

Veterandom  has  pointed  to  the  injiistice  of  this  situation 
and  Congress  after  Congress  has  acknowledged  the  fairness 
of  the  claim.  Let  it  be  said  of  the  veterans  that  they  hate 
not  complained  without  siiggesting  a  remedy.  like  the  go<>d 
I^iysiclan,  they  have  diagnosed  and  then  prescribed.  Th^y 
tell  you  that  the  condition  which  brought  on  the  bonus  lis 
the  cost-plus  contract,  and  they  prescribe  the  McSwain  b^ 
for  taking  the  profit  out  of  war  to  prevent  a  recurrence  ()f 
the  condition.  No  selfish  group,  thinking  only  of  a  hand-oUt. 
would  be  so  intent  upon  setting  up  a  remedy  for  future 

I  have  little  patience  with  the  constant  argimient 
we  cannot  affcurd  to  pay  this  adjustment.  That  contentii 
began  when  Secretary  Mellon,  pleading  poverty,  persui 
President  Harding  to  veto  an  adjustment  bill.  Shortly  t] 
after  the  Secretary  boastingly  displayed  a  large  surpliis. 
That  was  in  a  period  when  big  business  was  god  and  ve 
small  individuals  had  Uttle  access  to  the  high  councils,  ^e 
could  not  afford  to  pay.  tl]:ey  said,  and  we  still  hear  toe 
echo  of  it.  I  say  that  we  can  ill  afl<H-d  not  to  pay.  Our  na- 
tional credit  is  affected  by  our  indebtedness,  it  is  true.  B^it 
there  is  an  internal  credit,  not  posted  on  the  exchanges,  b^t 
in  the  hearts  of  our  citizens,  which  is  affected  by  how  ^e 


treat  an  acknowledged  indebtedness  to  the  men  and  women 
who  served  in  a  great  national  emergency.  A  new  genera- 
tion will  fight  our  next  war  and  it  is  more  observing  than 
you  imagine  how  this  Nation  has  viewed  the  debts  of  indus- 
trialists and  the  debts  to  the  combatants. 

If  the  contractor  is  paid  off  by  1920,  and  the  veteran  must 
wait  until  1945,  it  can  in  all  truth  be  raid  that  our  Republic 
is  imgrateful.  It  is  far  from  heartening  to  the  youth  of 
this  land  to  observe  a  nation  which  thanks  its  soldiers, 
sailors,  marines,  and  war  nurses  and  then  asks  them  to  go 
to  the  end  of  the  line  that  forms  at  the  paying  teller's  win- 
dow. It  is  time  that  we  took  that  sign  down  from  the 
teller's  window  which  reads:  "  Closed  to  veterans — will  re- 
open In  1945."  Gladstone  well  said:  "Justice  delayed  is 
injustice. "  Our  veterans  hold  Government  I  O  U's  and 
they  are  doing  what  anyone  does  who  holds  an  I  O  U  and 
is  broke.  They  are  asking  for  immediate  payment.  Let  the 
Congress  be  done  with  this  job  of  bill  collector  for  veteran- 
dom. The  debt  is  acknowledged;  let  it  be  paid.  Because 
the  Patman  bill  really  provides  the  means  for  payment,  let 
us  favor  that  measure.  Then  we  will  do  well  to  study  the 
hook-up  between  this  adjustment  and  the  McSwain  bill 
(H.  R.  5529)  for  taking  the  profits  out  of  war.  Let  us  ex- 
tract our  lesson  from  the  mistakes  of  the  past,  and  profit  by 
them  in  future  emergencies. 

Mr.  HOBBS.  Mr.  Speaker,  I  favor  the  immediate  pay- 
ment of  the  bonus,  plus  interest  at  4  percent  compounded 
annually  from  the  day  of  the  armistice,  November  11.  1918; 
and  I  favor  an  additional  new  bonus  of  $206,000,000  by 
rebating  the  accrued  interest  which  the  veterans  have  con- 
tracted to  pay  the  Government  on  money  borrowed  against 
their  adjusted-service  ceilificates. 

This  is  more  than  fair.  It  is  generous.  We  would  thus 
be  giving  them  over  $200,000,000  more  than  they  are  en- 
titled to  receive  under  the  law  which  was  passed  by  the 
Congress  in  1924  with  their  hearty  approval  and  at  their 
request.  The  rebate  of  this  interest  the  veterans  agreed  to 
pay  seems  justifiable  because  the  money  loaned  them  was, 
at  least  in  a  sense,  theirs.  These  loans  may  reasonably  be 
regarded  as  partial  payments  on  account,  in  reduction  of  the 
amount  of  a  valid  obligation,  though  not  due. 

Of  course  the  veterans  are  not  entitled  to  receive  any  part 
of  the  balance  remaining  unpaid  of  their  adjusted-service 
certificates  at  this  time.  There  can  be  no  question  as  to 
what  the  adjusted -service  certificates  are,  nor  how  the 
amoimt  of  each  certificate  was  arrived  at.  They  were  issued 
in  pursuance  of  the  World  War  Adjusted  Compensation  Act 
of  1924,  part  of  which  reads  as  follows: 

The  amount  of  adjusted-service  credit  shall  be  computed  by 
allowing  the  following  sums  for  each  day  of  active  service  In 
excess  ot  60  days  in  the  military  or  naval  force  of  the  United 
States  after  April  5.  1917.  and  before  July  1,  1919.  as  shown  by 
the  service  or  other  record  of  the  veteran:  $1.25  for  each  day  of 
overseas  sert'lce  and  $1  for  each  day  of  home  ser\'lce;  but  the 
amount  of  the  credit  of  a  veteran  who  performed  no  overseas 
service  shall  not  exceed  $500  and  the  amount  of  the  credit  of  a 
veteran  who  i>erformed  any  overseas  service  stiail  not  exceed  $625. 

It  was  agreed  and  provided  by  law  that  this  bonus  be 
made  the  t>asis  of  the  adjusted -service  certificates,  which 
should  each  be  the  equivalent  of  a  paid-up  20 -year  endow- 
ment insurance  policy.  To  the  amount  of  the  adjusted 
compensation  25  percent  was  added  to  cover  the  interest 
thereon  from  the  date  of  the  discharge  of  the  veteran  from 
the  service  to  the  date  of  the  passage  of  the  act.  The 
Director  of  the  Veterans'  Bureau  was  ordered  to  issue,  with- 
out cost,  to  each  veteran  a  paid-up  nonparticipating  20- 
jrear  endowment  insuiance  policy  called  an  "  adjusted-com- 
pensation certificate "  for  the  amount  that  the  veteran's 
adjusted  compensation,  plus  this  25  percent,  would  buy  at 
the  veteran's  attained  age,  in  accordance  with  acceiJted 
actuarial  principles,  and  based  upon  the  American  Standard 
Experience  Table  of  Mortality,  plus  interest  at  4  percent 
compounded  annually.  This  was,  of  course,  done,  and  the 
face  value  of  these  certificates  include  20  years'  interest 
from  the  time  the  certificate  was  issued.  Most  of  these  cer- 
tificates were  issued  in  1925.  Hence  the  prevalent  erroneous 
assumption  that  they  all  will  mature  in  1945.  As  a  matter 
of  fact,  however,  many  of  them  were  issued  long  after  1925. 
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some  having  been  issued  within  the  last  few  months,  and  at 
least  one  on  January  1,  1935.    This  one  will  not  mature 

until  1955. 

These  certificates  are  not  bonds  bearing  interest  on  their 
face  values,  and  which  may  be  converted  into  cash  whenever 
the  holder  sees  fit.  They  are  single-payment  insurance  pol- 
icies, on  which  the  service  of  the  individual  veteran  paid  the 
premium,  but  which  do  not  mature — that  is,  attain  their 
face  value — until  the  20  years  of  compound  interest  accumu- 
lation, plus  the  original  cash  credit  and  less  a  small  insur- 
ance cost  for  20  years,  equals  the  face  value.  This  result 
will  be  accomplished  20  years  after  the  date  of  the  issuance 
of  each  certificate,  and  not  before. 

Many  veterans  and  other  citizens  honestly  believe  that  the 
face  value  of  these  certificates  and  the  cash  value  are  one 
and  the  same  thing.  They  apparently  do  not  understand 
that  the  face  value  of  these  certificates  has  included  in  it 
4-percent  interest,  compounded  annually  for  20  years,  up  to 
the  date  when  the  pajmient  of  the  certificates  was  fixed  by 
law  to  be  made.  Another  feature  of  these  certificates  which 
is  frequently  overlooked  or  misunderstood  is  that  the  face 
value  of  each  certificate  is  payable  immediately  in  case  of 
the  death  of  the  veteran  holding  the  certificate.  I  hate  to 
deprive  the  dependents  of  the  ex-service  man  of  this  valuable 
insurance  right.  But  since  practically  all  of  them,  and  the 
accredited  organizations  speaking  for  them,  now  demand  the 
immediate  payment  of  the  bonus— I  assiune  with  full  realiza- 
tion that  if  this  be  done  it  will  extinguish  this  valuable  in- 
surance right— I  am  perfectly  willing  to  accede  to  their  re- 
quest. Since  they  want  their  certificates  cashed  now.  I  am 
glad  to  vote  that  they  be  paid  the  full  present  value  of  their 
certificates,  and  in  addition  I  am  heartily  in  favor  of  wiping 
out  the  interest  charged  against  them  for  the  money  they 
have  borrowed  on  their  certificates,  although  they  agreed  in 
perfect  good  faith  to  pay  this  interest. 

Of  course,  the  amount  due  them,  if  these  certificates  are 
to  be  cashed  now.  is  the  original  amoimt  of  each  certificate, 
and  since  it  was  for  services  performed  prior  to  the  date  of 
the  armistice.  November  11.  1918.  I  am  perfectly  willing  to 
add  to  the  adjusted  compensation  interest  at  the  specified 
rate  of  4  percent  and  compound  it  annually  from  Armistice 
Day.  1918,  up  imtil  the  date  of  payment.  In  addition  to 
this  I  am  in  favor  of  releasing  them  from  their  voluntarily 
assumed  obUgation  to  pay  interest  upon  the  sums  borrowed 
against  these  certificates.  This  is  in  effect  adding  to  what 
is  really  due — fixing  the  amount  at  the  present  value  of 
their  certificates — a  new  and  additional  bonus  of  $206.- 
000.000  of  accrued  interest. 

In  spite  of  the  fact,  which  seems  to  me  indisputable,  that 
this  is  what  the  veterans  are  entitled  to  today,  and  more, 
both  the  Patman  and  Vinson  bills  provide  for  the  payment 
now  not  only  of  what  is  now  the  present  value  of  the  cer- 
tificates, and  not  only  this  second  bonus  of  $206,000,000,  but 
also,  and  in  addition  thereto,  another  thousand  million 
dollars.  A  third  bonus  of  over  a  billion  dollars — some  esti- 
mate it  as  high  as  sixteen  hundred  million  dollars.  In  other 
words,  the  Patman  and  Vinson  bills  provide  for  the  payment 
of  the  unearned  interest  on  the  amount  of  the  adjusted 
compensation  for  the  remainder  of  the  20-year  period  just 
as  though  ail  of  the  certificates  had  nm  for  the  full  period 
of  20  years  and  had  been  fully  matured  by  the  accumulation 
of  the  compound  interest  for  that  length  of  time. 

These  bills  camouflage  the  issue.  If  we  wish  to  double 
the  bonus  we  first  agreed  to  give  the  veteran,  then  let  us  be 
frank  enough  to  say  so,  fairly  and  squarely,  in  a  separate  bill 
which  could  then  be  considered  on  its  own  merit.  But  to 
tie  this  proposal  in  with  the  entirely  reasonable  demand  that 
what  is  now  due  under  the  original  bonus  bill  be  paid  is  to 
hide  a  stowaway  in  the  fuselage  of  a  supposedly  one-pas- 
senger plane. 

These  bills  also  create  a  mirage  of  false  hope.  No  well- 
informed  person  believes  either  has  a  chance  to  become  a 
law.  There  is  no  water  in  either  well.  It  is  practically  a 
certainty  that  one  or  the  other  of  these  bills — probably  the 
Patman — will  pass  the  House.  But  the  Patman  bill  has 
twice  before  been  passed  by  the  House.  Never  have  its 
friends  been  able  to  muster  more  than  31  votes  for  it  in  the 


Senate.  Each  bill  is  opiwsed  by  the  President.  If  either 
one  should  be  passed  by  the  Senate,  after  having  been  passed 
by  the  House,  it  would  be  vetoed,  tmquestionably.  It  is 
utterly  unreasonable  to  think,  therefore,  that  either  bill  could 
receive  the  necessary  two-thirds  vote  of  the  Senate  to  over- 
ride the  President's  veto. 

If  we  really  want  to  pay  the  veterans  now — and  I  do.  since 
they  ask  it — then  let  us  pass  a  bill  which  can  also  pass  the 
Senate  and  which  will  be  approved  by  the  President.    There 
are  several  such  bills  now  pending.    Any  one  of  the  McRey- 
nolds.  Cochran,  or  Andrews  bills  would  accomplish  the  de- 
sired end  with  justice  to  all  and  would  in  all  probability  be 
approved  by  the  President. 
None  of  these  bills  would  require  any  increase  of  taxes. 
None  of  these  bills  casts  an  added  burden  on  the  Treasury. 
None  of  these  bills  is  subject  to  the  criticism  that  it  would 
require  inflation. 

Personally,  I  favor  the  McReynolds  bill,  plus  the  $206,000,- 
000  interest-charge  elimination.  I  shall  be  glad  to  cooperate 
with  all  those  of  similar  mind  on  this  subject,  and  work  and 
vote  to  accomplish  the  passage  of  some  such  sound,  fair, 
generous  settlement  of  this  vexed  issue. 

Let  us  stand  by  our  great  pilot,  whose  strong  and  steady 
hand  is  guiding  the  Ship  of  State  through  the  tempestuous 
seas,  which  but  for  him  would  have  engulfed  us.  His  heart 
is  big  enough  to  include  us  all  within  the  scope  and  compass 
of  his  mighty  sympathies.  His  sources  of  information  are 
dependable,  unbiased,  and  far  superior  to  those  available  to 
any  of  us.  His  mind  is  great  enough  to  grasp  and  fathom 
the  deepest  implications  of  this  problem.  Let  us  not  rock 
the  boat,  but  follow  his  sjmipathetic,  informed,  able,  and 
courageous  leadership. 

Mr.  LLOYD.  Mr.  Speaker,  life  would  be  a  sorry  chapter 
if  we  could  not  learn  some  lessons  from  the  pages  of  the 
past.  Some  of  us  may  remember  that  when  Themistocles 
was  the  virtual  dictator  of  ancient  Greece  and  after  he  had 
levied  tribute  upon  the  provinces,  he  finally  came  to  the 
Isle  of  Andros.  Landing  with  his  troops,  Themistocles  con- 
ferred with  the  elders  of  the  isle,  and  demanded  tribute. 
During  that  conference,  he  is  reputed  to  have  said: 

"  We  have  brought  vrtth  us  two  great  goddesses;  one  is 
named  *  Persuasion  '  and  the  other  '  Force.'  " 
One  of  the  elders  replied: 

"Themistocles,  we.  too,  have  two  great  goddesses  even 
more  powerful  than  your  own.  One  is  called  'Poverty' 
and  the  other  '  Impossibility.'  " 

And  so,  down  the  long  train  of  ages  poverty  and  impossi- 
bility have  ever  stood  as  the  formidable  opponents  of  per- 
suasion and  force. 

I  disagree  with  those  gentlemen  who  urge  that  the  only 
objective  to  be  attained  is  Justice  to  the  veteran.  All  im- 
portant as  that  objective  may  be,  it  is  not  the  only  hill  to 
be  taken  nor  the  only  woods  to  be  penetrated;  for.  in  the  last 
analysts,  the  problem  of  the  veteran  is  the  common  problem 
of  all  the  people.  If  you  can  bring  back  to  the  American 
people  a  purchasing  power,  if  you  can  bring  back  to  a 
poverty-stricken  people  a  modicum  of  prosperity.  I  fancy 
the  veterans  will  be  able,  in  a  large  measure,  to  solve  their 
own  problems  and  meet  their  own  individual  difiBculties. 
The  end  to  be  attained,  the  objective  to  be  reached,  the 
thing  to  lie  accomplished  is  to  revive  business  and  to  enable 
the  people  to  again  set  forth  upon  the  road  to  prosperity 
in  private  business. 

Let  us  inquire  of  oiu^selves  what  is  the  real  cause  of  all 
of  this  depression  that  has  been  abroad  in  the  land  for  the 
past  5  years  and  over.  In  1926,  the  commodity  dollar  was 
worth  100  cents  in  terms  of  universal  commodity.  They 
may  talk  about  the  circulation  of  actual  money  not  being 
an  index  to  prosperity,  but  those  who  do  so  speak  forget 
the  fact  that  actual  money  has  never  been  the  sole  medium 
of  exchange  of  our  people.  Since  1926  our  liquid  bank 
credits,  that  were  used  as  money,  have  disappeared  to  the 
extent  of  over  $40,000,000,000  and  with  this  shrinkage  in 
our  medium  of  exchange,  money  and  what  was  used  for 
money  has  become  more  and  more  scarce  until  the  com- 
modity dollar  in  terms  of  commodity  has  risen  to  the  high 
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point  of  203  cents.  This  means  that  the  man  who  borrowW 
a  thousand  dollars  in  1926  had  to  pay.  if  he  paid  his  debt,  in 
203 -cent  commodity  dollars;  in  acres  of  land,  if  he  sold  Ips 
land:  in  hours  of  labor,  if  he  sold  his  labor;  in  bushels  lof 
wheat,  if  he  sold  his  wheat;  in  bales  of  cotton,  if  he  sold  his 
cotton.  $2,030.  which  is  a  condition  that  neither  he  nor  nis 
creditor  contemplated  at  the  time  they  made  t|ie 
transaction.  i 

Oh,  they  speak  of  the  dangers  of  Inflation,  they  spekk 
of  the  rubber  dollar,  they  speak  of  the  50-cent  dollar,  a^d 
we  may  grant  that  the  50-cent  dollar  is  not  an  hon^t 
dollar,  it  neyer  was  and  it  never  will  be,  but  neither  is  tne 
200-cent  dollar  an  honest  dollar  any  more  than  is  tjie 
50-cent  dollar.  The  very  power  to  inflate  implies  the  po^r 
to  deflate.  There  would  not  need  to  be  an  inflation  hf  d 
there  not  already  been  a  deflation  of  our  medium  of  e^c- 
change.  and  an  undue  inflation  is  no  more  dishonest  a^d 
no  more  evil  in  its  effect  than  is  an  undue  deflation.  j 

Perhaps  I  can  illustrate,  and  I  do  not  want  to  seem  faqe- 
tious.  for  this  Ls  a  serious  problem  that  confronts  the  Natian, 
but  when  they  speak  of  the  dangers  of  inflation  and  tne 
dishonesty  of  inflation,  forgetting  the  dangers  and  dis- 
honesty of  deflation,  I  am  reminded  of  old  Bill  Donaldsqn. 
who  was  a  frontier  surveyor  in  my  boyhood  days  in  Kans^. 

Bill  knew  little  about  surveying  and  had  no  instrvunetlts 
of  exact  measiu-ement,  but  he  was  the  only  surveyor  and  ne 
did  the  best  be  could,  so  he  cut  himself  a  rawhide  thong  a^d 
tied  the  ends  to  each  ankle  so  that  his  steps  measured 
nearly  as  possible  3  feet.  Then  he  proceeded  to  step  off 
land.  In  the  morning,  when  the  dew  was  on  the  grass, 
rawhide  thong  became  wet  and  stretched  to  undue  proi 
tions.  but  as  the  afternoon  sun  dried  it  out  it  shrimk  to 
less  than  its  ziormal  length  of  3  feet  so  that  the  man  who  hi 
his  land  measured  in  the  morning  got  more  than  his  alloti 
portion,  but  the  man  wlio  had  his  land  measured  in  the 
afternoon  received  far  less.  Neither  was  correct,  neither  was 
honest:  one  was  inflation  and  the  other  deflation. 

It  is  unfortunate  that  we  cannot  have  an  exact  medium  |of 
exchange  based  upon  the  relative  value  of  commodities  frt 
year  to  year.    It  is  imfortunate  that  Congress  has  not 
sumed  the  burden  the  Constitution  has  imposed  upon  it 
only  to  coin  money,  but  to  regulate  the  value  thereof,  but 
do  know  that  for  the  present  it  is  impossible  for  the  peo] 
of  this  country  to  pay  their  debts  imtil  we  increase 
medium  of  exchange  and  bring  up  commodity  prices  to 
point  where  the  commodity  dollar  may  reach  its  true  vakie  jof 
100  cents. 

Let  me  put  the  situation  in  another  way:  In  1926  we  hkd 
national  assets  of  $391,000,000,000.  That  represented  every 
acre  of  land,  all  the  stocks  of  goods  upon  the  shelves,  in 
the  wheat  and  com  and  cotton  and  coal  and  iron  and  cil. 
and  every  commodity  within  the  conflnes  of  the  United 
States.  At  the  same  time  we  had  internal  debts  amoimting, 
according  to  the  various  estimates,  of  between  two  hundred 
and  nine  and  two  hundred  and  forty  billion  dollars,  so  that 
we  were  then  solvent.  We  had  $391,000,000,000  with  whifch 
to  pay,  say.  the  lesser  sum  of  approximately  $210,000,OOO.o4o. 
and  there  was  a  little  left  over  by  way  of  equities  for  those 
who  had  labored  and  produced. 

Along  came  the  deprexdon.  with  the  wiping  out  of  otir 
liquid  bank  credits,  with  the  growing  scarcity  of  money,  with 
the  consequent  rise  and  doubling  in  the  value  of  our  com- 
modity dollar  until,  we  are  told  by  those  who  have  carefully 
examined  and  computed  the  Nation's  wealth,  our  assets  have 
depreciated  in  terms  of  dollars  by  $200,000,000,000.  leavi|ig 
$191,000,000,000  with  which  to  pay  $210,000,000,000,  and, it 
cazmot  be  done. 

If  the  creditor  class — and  I  do  not  like  to  speak  of  classes!— 
but  if  those  to  whom  the  debts  of  the  people  of  this  Nation 
are  owing  should  foreclose  upon  every  mortgage  and  site 
upon  every  debt,  and  issue  execution  upon  every  judgment, 
and  take  over  to  themselves  everything  of  value  within  the 
conflnes  of  the  United  States,  they  would  still  be  short  neaijly 
$20,000,000,000.  enough  to  satisfy  their  claims — if  they  hid 
impoverished  and  pauperised  all  of  the  borrowing  claks. 
which  includes  the  men  who  do  the  business  and  carry  ^n 
the  industry  of  this  Nation. 


I  You  may  curtail  production  and  temporarily  raise  prices 
1  of  one  or  more  commodities,  but  3rou  cannot  increase  wealth 
I  by  destroying  the  wealth  of  this  Nation.  You  cannot  enable 
the  people  of  this  country  to  pay  their  debts  by  destrosring 
or  curtailing  the  production  of  the  wealth  with  which  they 
would  pcty.  You  can  only  enable  them  to  pay  their  debts  by 
increasing  the  medium  of  exchange  to  jysproximately  what  it 
was  when  the  commodity  dollar  was  at  its  normal  value  of 
100  cents,  when  most  of  these  debts  were  contracted. 

They  speak  of  an  imcontrolled  inflation  of  the  currency. 
This  Patman  bill  provides,  in  my  judgment,  for  a  controlled 
expansion  of  the  ciurency.  We  may  have  to  flnd  other 
means  for  a  further  expansion  if  this  proves  insufficient,  but 
reason  and  good  sense  must  guide  and  determine  the  action 
of  a  Congress  in  carrying  out  the  mandates  of  the  Constitu- 
tion to  regulate  the  value  of  this  Nation's  currency.  Failing 
in  that,  all  the  bonds  and  all  the  mortgages  and  all  the 
debts  will  fail  to  realize  their  value  in  terms  of  dollars.  You 
may  seek  redress  in  the  courts,  you  may  bring  all  the  power 
of  government  to  aid  the  holders  of  the  securities  of  this 
Nation,  you  may  call  upon  the  twin  goddesses.  Persuasion 
and  Force,  but  unless  you  give  to  these  people  a  medium  of 
exchange  sufficient  to  meet  their  obligations  those  sullen, 
silent  goddesses.  Poverty  and  Impossibihty,  will  continue  to 
guard  the  gates  of  necessity. 

Mr.  PENERTY.  Mr.  Speaker,  throughout  the  years  since 
the  World  War,  and  repeatedly  during  my  campaign  for 
election  to  this  House,  I  have  consistently  emphasized  my 
belief  that  the  bonus  should  be  paid  without  delay  to  the 
veterans  of  the  World  War.  I  have  not  changed  my  belief, 
and  I  now  gladly  cast  my  vote  for  the  immediate  payment 
of  the  adjusted-service  certificates. 

There  has  been  much  dispute  as  to  the  method  by  which 
these  certificates  should  be  paid.  The  inflationists  favoring 
the  Patman  bill  contend  that  the  $2,000,000,000  necessary  for 
this  purpose  should  be  paid  in  printing-press  money.  The 
World  War  veterans  who  are  sponsoring  the  Vinson  bill  ask 
that  the  bonus  be  paid  in  cash  in  the  ordinary  way.  and  they 
make  no  demand  upon  Congress  as  to  the  manner  in  which 
the  funds  may  be  raised.  While  I  have  my  own  views  as  to 
which  of  these  methods  is  preferable  and  will  result  in  final 
payment.  I  wish  now  to  state  that  the  question  as  to  whether 
the  Vinson  or  the  Patman  group  be  successful  in  the  prelimi- 
nary votes  as  to  the  method  of  payment  can  make  no  differ- 
ence as  far  as  my  vote  in  favor  of  the  bonus  is  concerned. 
The  correspondence  I  have  received  from  voters  in  my  district 
indicates  that  an  overwhelming  majority  of  the  veterans  are 
in  favor  of  the  American  Legion's  bill,  introduced  by  Mr. 
VDfsoN.  Tliere  are  some,  however,  who  seem  to  favor  the 
inflation  bill  introduced  by  Mr.  Patman.  But  I  really  believe 
that  the  veterans  are  not  so  much  interested  in  the  method  of 
payment  as  they  are  in  the  speedy  and  immediate  cash  pay- 
ment of  what  is  justly  due  them.  The  names  of  the  Vinson 
bill  or  the  Patman  bill  in  themselves  are  not  important  to  the 
veteran  who  is  awaiting  justice  from  a  tardy  Government. 
The  veterans  want  payment,  prompt  payment,  without  fur- 
ther bickering  or  vetoes  or  delay,  and.  in  my  opinion,  the 
veterans  should  get  it.  For  this  reason  I  would  just  as 
readily  vote  for  any  one  of  these  bills  that  will  truly  guar- 
antee to  the  veterans  of  the  war  the  payment  that  they  have 
so  fully  earned  and  which  they  now  so  vitally  need. 

It  has  appeared  in  the  newspapers  that  the  President  is 
opposed  to  the  Patman  inflation  bill  and  that  he  will  refuse 
to  sign  it.  If  this  be  so.  it  is  unfortunate  for  the  veterans; 
but.  even  if  the  President  be  opposed  to  the  payment  of  the 
soldiers'  bonus.  I  for  one  shall  vote  to  pass  the  bonus  over 
his  veto.  I  hope  my  colleagues  in  this  House  will  similarly 
do  so. 

Those  who  favor  the  American  Legion- Vinson  bill  have 

unanimously    expressed    the    opinion    that    the    inflationist 

Patman  bill  will  place  the  millstone  of  inflation  around  the 

neck  of  the  veteran  and  thus  prevent  the  passage  of  the  bill 

I  when  it  reaches  the  Senate.     I  hope  this  will  not  happen, 

although  I  would  prefer  to  see  the  veterans'  worthy  cause 

I  standing  alone,  as  it  deserves  to  do.  instead  of  being  bound 

,  up  with  the  theories  of  those  who  are  for  inflation  first  and 

last  and  only  Incidentally  for  the  bonus  and  the  veteran. 
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I  believe  that  if  we  are  for  the  bonus  we  should  pay  It 
without  any  strings  tied  to  it. 

It  is  nearly  20  years  since  the  World  War  ended.  After 
we  returned  from  Prance  the  Government  settled  its  debt  In 
cash  with  everyone  except  the  boys  who  had  won  victory 
for  the  Nation.  Railroads,  manufactiurers,  clerks,  shipyard 
employees,  all  received  cash  for  their  services  and  were 
promptly  paid.  But  the  soldiers  and  sailors  who  fought  to 
make  the  world  safe  for  democracy  were  forgotten.  Year 
by  year  himdreds  of  them  are  passing  from  our  midst,  leav- 
ing wives  and  children  and  other  dependents  without  ade- 
quate means  for  the  sustenance  of  life. 

The  least  that  the  Congress  should  do  today  Is  to  pass  this 
bonus  bill,  so  that,  late  as  it  is,  the  veterans  shall  at  last 
know  something  of  the  gratitude  which  the  Nation  bears 
toward  them.  The  bonus  is  long  overdue.  It  should  be  paid 
at  once. 

Perhaps  the  President  will  attempt  to  prevent  the  payment 
of  the  bonus.  Perhaps  the  inflationists  will  eventually  de- 
feat the  will  of  the  soldiers  and  cause  the  bonus  to  die  under 
the  weight  of  currency  inflation.  But,  as  I  said  a  few  mo- 
ments ago,  I  have  stood  with  the  soldiers  for  over  10  years 
in  their  demand  for  justice.  I  shall  support  the  catise  of  the 
veteran  today.  I  care  not  what  bill  is  before  the  House.  I 
am  for  any  bill  that  will  give  the  veteran  his  just  payment. 
It  is,  therefore,  with  great  pleasure  and  satisfaction  that  I 
plead  the  cause  of  my  war  comrades  and  now  cast  my  vote 
for  the  immediate  payment  of  the  soldiers'  bonus. 

Mr.  LUDLOW.  Mr.  Speaker,  I  can  state  in  a  few  words 
why  I  intend  to  vote  this  afternoon  to  pay  to  the  veterans  of 
the  World  War  in  cash  the  face  value  of  their  adjusted-serv- 
ice certiflcates. 

As  a  Member  of  Congress  I  do  not  think  I  would  be  alive 
to  my  responsibilities  or  worthy  of  the  high  ofiBcial  station  to 
which  I  have  been  called  if  I  were  not  only  willing,  but  eager, 
at  all  times  and  in  every  circmnstance  to  vindicate  the  prin- 
ciples of  justice. 

I  believe  that  payment  of  the  adjusted-service  certiflcates 
at  this  time  is  nothing  more,  and  nothing  else,  than  justice  to 
the  veterans  who  were  deliberately  adjudged  by  Congress  11 
years  ago  to  have  an  unpaid  balance  in  their  favor  for  serv- 
ices rendered. 

'•  But ",  says  someone,  "  it  was  not  intended  that  the  debt 
should  be  paid  until  1945.    To  pay  it  now  is  irregular." 

Perhaps  that  is  so.  Perhaps  it  is  irregtdar  to  pay  the 
veterans  10  years  in  advance  of  the  time  stipulated  in  the 
bond.  But  that  is  not  the  only  irregularity  connected  with 
the  World  War.  It  was  irregular  to  rip  our  fine  young  men 
from  their  homes  and  their  loved  ones  and  throw  them  into 
the  hell  of  a  foreign  war.  It  was  irregular  to  force  these  fine 
Americans  to  take  up  arms  to  kill  people  3,000  miles  away, 
whom  they  had  never  seen  and  whose  tongue  they  did  not 
speak.  It  was  irregular  to  compel  our  boys  to  be  wounded 
and  gassed  and  shell-shocked  and  crazed  by  the  bodily  and 
mental  tortues  of  war's  inferno.  All  of  that,  too.  was  irregu- 
lar, and  God  forgive  me  if  I  ever  raise  the  cry  of  "  irregu- 
larity "  as  an  argument  against  the  payment  to  the  veterans 
of  a  small  per  capita  amoimt  which  is  intended  to  level  down 
just  a  little  way  the  glaring  difference  between  the  rich 
harvest  reaped  by  swivel-chair  war  profiteers  diu-ing  the 
World  War  and  the  mere  pittance  paid  to  the  men  who 
endured  all  of  the  suffering  of  the  trenches  and  the  battle- 
fields, many  of  whom  came  home  pathetically  broken  in  body 
and  in  mind. 

Let  each  one  of  us  place  himself  in  the  position  of  a  vet- 
eran to  whom  the  Government  owes  this  acknowledged  debt. 
If  a  man  owes  you  a  sum  of  money  and  you  know  he  is  able 
to  pay;  if  you  are  starving  and  your  wife  is  sick  and  your 
children  are  crying  for  food;  if  you  have  no  money  with 
which  to  buy  fuel  and  no  clothes  with  which  to  keep  warm ; 
if  in  these  circumstances  the  man  who  owes  you  says,  "  I 
could  settle  with  you,  all  right,  but  the  money  is  not  due 
yet  and  it  would  be  irregular  to  pay  you  ",  I  am  sure  you 
would  have  as  much  bitterness  in  your  heart  as  any  veteran 
has  this  day,  because  he  cannot  cash  his  bonus  certificate 


to  keep  his  family  from  stsavatlon.  You  would  think  that 
there  is  no  such  thing  as  justice  in  the  world. 

I  do  not  concede  that  the  debt  Is  not  due.  The  Govern- 
ment settled,  fully  and  handsomely,  with  the  munitions 
manufacturers  and  war  profiteers  at  the  close  of  the  war, 
but  it  was  not  until  6  years  later  that  the  soldiers  were 
granted  their  adjusted-service  certificates.  If  compound 
interest  were  allowed  on  the  adjusted-service  compensation 
of  the  veterans  dating  back  to  the  war,  on  the  same  basis 
as  the  settlement  allowed  those  who  did  not  go  to  war  but 
reaped  the  profits  of  war,  the  adjusted-service  certificates 
would  now  be  nearly  or  quite  due. 

In  these  awful  times  of  depression  and  enforced  idleness, 
caused  by  the  backwash  of  war,  the  veterans  need  their 
bonus  money  perhaps  more  than  they  ever  will  need  it  again. 
I  am  speaking  now  of  the  masses  of  veterans.  Of  course, 
there  are  some  exceptions.  A  rich  man  in  a  letter  assailing 
the  bonus  bill  wrote  to  me: 

I  have  two  sons,  and  they  are  not  asking  for  their  bonus. 

I  could  not  help  feeling  a  sense  of  shame  for  this  man 
when  I  recalled  that  each  one  of  his  sons  is  worth  perhaps 
half  a  million  dollars.  Of  course,  they  are  not  asking  for 
their  bonus,  but  there  are  thousands  and  thousands  of  vet- 
erans who,  under  the  spin*  of  stark,  abject  necessity,  are  ask- 
ing for  theirs,  and  it  is  my  privilege  to  give  them  a  helping 
hand.  "  Ye  shall  reap  as  ye  sow  "  is  as  true  today  as  it  was 
2,000  years  ago.  We  cannot  have  wars  without  paying  the 
staggering  costs  of  war.  I  will  economize  along  other  lines 
imtil  it  hurts,  and  I  will  vote  to  scrap  a  large  part  of  our 
spending  program,  but  I  will  never  deny  justice  to  the  de- 
serving veteran.  The  cry  of  "  irregularity  "  makes  no  appeal 
to  me,  for  justice  outweighs  it  a  thousandfold,  and  my  con- 
science would  not  allow  me  to  sleep  if  I  did  not  vote  on  the 
side  of  the  veterans  in  the  roll  call  this  afternoon. 

MESSAGES   FROM   THE   PRESn>EMT 

Sundry  messages  in  writing  from  the  President  of  the 
United  States  were  communicated  to  the  House  by  Mr.  Latta, 
one  of  his  secretaries,  who  also  informed  the  House  that  on 
the  following  dates  the  President  approved  and  signed  bills 
and  joint  resolution  of  the  House  of  the  following  titles; 

On  March  19,  1935: 

H.  R.  3266.  An  act  authorizing  the  maintenance  and  use  of 
a  banking  house  upon  the  United  States  military  reservation 
at  Fort  Lewis,  Wash. 

On  March  21,  1935: 

H.  R.  5322.  An  act  authorizing  the  President  of  the  United 
States  to  present  in  the  name  of  Congress  a  Medal  of  Honor 
to  Maj.  Gen.  Adolphus  Washington  Greely; 

H.  R.  6644.  An  act  making  appropriations  to  supply  defi- 
ciencies in  certain  appropriations  for  the  fiscal  year  ending 
June  30.  1935,  and  prior  fiscal  years,  to  provide  supplemental 
appropriations  for  the  fiscal  year  ending  June  30,  1935,  and 
for  other  piuposes;  and 

H.  J.  Res.  134.  Joint  resolution  to  continue  the  coxnmisslon 
for  determining  the  boimdary  line  between  the  District  of 
Columbia  and  the  State  of  Virginia  for  not  to  exceed  9  addi- 
tional months,  and  to  authorize  not  to  exceed  $10,000  addi- 
tional funds  for  its  expenses. 

EXTENSION  OF  AIR  MAIL  SERVICI 

Mr.  O'CONNOR,  from  the  Committee  on  Rules,  reported 
the  following  privileged  resolution  for  printing  in  the 
Record: 

Hoiise  Resolution  167 
Resolved,  That  immediately  upon  the  adoption  of  the  resolution 
it  shall  be  in  order  to  move  that  the  House  resolve  Itself  into  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union  for  con- 
sideration of  H.  R.  6511.  "A  biU  to  amend  the  alr-maU  laws  and 
to  authorize  the  extension  of  the  Air  Mail  Service."  That  after 
general  debate,  which  shaU  be  confined  to  the  bill  and  shaU  con- 
tinue not  to  exceed  1  hour,  to  be  equaUy  divided  and  controUed 
by  the  chairman  and  ranking  minority  members  of  the  Commit- 
tee on  the  Post  Office  and  Post  Roads,  the  bUl  shall  be  read  for 
amendment  under  the  5-mlnute  rule.  At  the  conclusion  of  the 
reading  of  the  bill  for  amendment,  the  Committee  shaU  rise  and 
rei>ort  the  same  to  the  House  with  such  amendments  as  may  have 
1  been  adopted,  and  the  previous  question  shaU  be  coiuidered  •• 
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it,  wltbj 


OFAerf^  on  the  bill  and  amendments  thereto  to  txial  paawge  wfth 
out  Intervening  motion,  except  one  motion  to  recommit,  wltb(  or 
witliout  Instructions. 

AVrtnOlf  CADBIS   IN   THS   NAVAL   RESBRVX 

Mr.  O'CONNOR,  from  the  Committee  on  Rules,  reported 
the  foUowing  privileged  resolution  for  printing  in  lie 
Rkcoks: 

House  Rescdutlon  168 
Jtem>lved,  That  Immediately  upon  the  adoption  of  this  resolution 
It  shall  be  In  order  to  move  that  the  House  resolve  Itself  into  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union  for  om- 
sideratton  of  H.  R  5577.  "A  bill  to  provide  for  aviation  cadetej  in 
the  Naval  Reserve  "  That  after  general  debate,  which  shall  ]  be 
confined  to  the  bill  and  shall  continue  not  to  exceed  1  hour, 
be  equally  divided  and  controlled  by  the  chairman  and  rani 
ralnonty  member  of  the  Committee  on  Naval  Affair*,  the  bill 
be  read  for  amendment  under  the  5-mlnute  rule.  At  the  com 
ston  of  the  reading  of  the  bill  for  amendnu.nt,  the  Commil 
shall  rise  and  report  the  &une  to  the  House  with  such  amei 
ments  as  may  have  been  adopted,  and  the  previous  question 
be  considered  aa  ordered  on  the  bill  and  amendments  thereto 
to  final  passage  without  intervening  motion,  except  one  motlo4  to 
reconunlt,  with  or  without  instructions. 

CONSTRUCTION   OF  CDtTAIN  PUBLIC  WORKS 

Mr,  O'CONNOR,  from  the  Committee  on  Rules,  reported 
the  following  privileged  resolution  for  printing  in  ^le 
Rscord: 

House  Resolution   109 

Resolved,  That  immediately  upon  the  adoption  of  this  resolution 
it  shall  be  In  order  to  move  that  the  House  resolve  itself  Into  ihe 
Cooimlttee  of  the  Whole  House  on  the  state  of  the  Union  for  c6n- 
aMeratlon  of  H.  R.  6576.  "A  bill  to  authorize  the  Secretary  of  the 
Navy  to  proceed  with  the  constnictlon  of  certain  public  woiks, 
and  for  other  purpoees."  That  after  general  debate,  which  sHall 
be  confined  to  the  bill  and  shall  continue  not  to  exceed  1  hourJ  to 
be  equjtlly  divided  and  controUed  by  the  chairman  and  ranking 
mlxiorlty  member  of  the  Committee  on  Naval  Affairs,  the  bill  snail 
be  read  for  amendment  under  the  5-mlnute  rule.  At  the  con- 
clusion of  tbe  reading  of  the  bill  for  amendment  the  Commil 
shall  rise  and  report  the  same  to  the  House  with  such  amendmeiits 
as  may  have  been  awlopted.  and  the  previous  question  shall  be  con- 
sidered as  ordered  on  the  biU  and  amendments  thereto  to  fi^al 
paasage  without  Intervening  motion,  except  one  motion  to  recom- 
mit, wtth  or  without  instructions. 

STVKMGTH  AND  DIST&IBXTnCN  OF  THK  LINB  OF  TBI  NAVT 

Mr.  O'CONNOR.  fr(xn  the  Committee  on  Rules,  reported 
the  folloving  privileged  resolution  for  printing  in  ^e 
Record: 

House  Resolution  170 

Renftved,  That  Inunedlately  upon  the  adoption  of  this  resolution 
It  shall  be  In  order  to  move  that  the  House  resolve  Itself  into  the 
Committee  of  the  Whole  Hc^use  on  the  state  of  the  Union  for  cpn- 
aideratlon  of  H.  R.  5599.  "A  bill  to  regulate  tlie  strength  and_dls- 
trtbutlon  of  the  line  of  the  Navy,  and  for  other  purposes."  Tfiat 
ttfter  general  debate,  which  ahaU  be  confined  to  the  bill  and  shaU 
continue  not  to  exceed  1  hour,  to  be  equally  divided  and  controued 
by  the  chairman  and  ranking  minority  memb<?r  of  the  Commlirtee 
OQ  Naval  Affairs,  tbe  biU  shall  be  read  for  amendment  luder  ihe 
5-minute  rule.  At  the  conclusion  of  the  reading  of  the  bUl  kat 
ameiKlxaexit  the  Committee  shall  rise  and  rep<3rt  the  same  to  ihe 
House  with  such  amendments  as  may  have  been  adopted,  and  the 
previous  question  shall  be  considered  as  ordered  on  the  bill  ^nd 
amendments  thereto  to  final  passage  without  Intervening  motion, 
except  one  motion  to  recommit,  with  or  without  instructions. 

DISTRIBUTION.  PROMOTION,  RKTIREXXNT.  AND  DISCHARGE  OF  COM- 
XISSXONEO  OFFICEKS  OF  THE  MARINE  CORPS  ] 

Mr.  O'CONNOR,  from  the  Committee  on  Rules,  reported 
the  following  privileged  resolution  for  printing  In  the 
Record:  I 

House  Resolution  171  I 

Resolved.  That  immediately  upon  the  adoption  of  this  resolution 
It  shall  be  in  order  to  move  that  the  House  resolve  Itself  Into  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union  for  c©n- 
sideratlon  of  H.  R  4018.  "A  bill  to  repeal  section  16  of  the  act  En- 
titled 'An  act  to  regulate  the  distribution,  promotion,  retirem^t, 
and  discharge  of  commissioned  officers  of  the  Marine  Corps,  and 
tor  other  purptvs?s  '.  approved  May  29,  1934."  That  after  general 
debate,  which  shall  be  confined  to  the  bill  and  shall  continue  no|  to 
exceed  1  hour,  to  be  equally  divided  and  controlled  by  the  chalrn)an 
and  raniklng  minority  n\eiuber  of  the  Committee  on  Naval  Afiajlrs, 
the  bin  shall  be  read  for  amendment  under  the  5-minute  rule,  i  At 
the  conclusion  of  the  reading  of  the  bill  for  amendment  the  Com- 
mittee shall  rise  and  report  the  same  to  the  House  with  sikch 
amendments  as  may  have  been  adopted,  and  tlie  previous  question 
shall  be  considered  as  ordered  on  the  bill  and  amendments  thereto 
to  final  passage  without  intervening  motloQ  except  one  motloi)(  to 
racoomUt,  with  or  without  instrucUoas. 


permission  to  address  the  house 

Mr.  SEARS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Florida? 

TTiere  was  no  objection. 

Mr.  SEARS.  Mr.  Speaker,  on  February  6  Senate  Jont 
Resolution  24  was  passed,  permitting  the  Walter  Reed  Hos- 
pital to  accept  certain  funds  that  were  left  to  the  hospital  by 
the  late  Charlotte  Taylor,  of  St.  Petersburg,  Pla.  This  mj.t- 
ter  has  been  considered  by  the  House  Military  Affairs  Com- 
mittee. A  unanimous  report  has  been  made,  but  the  reso- 
lution must  pass  the  House  before  the  Walter  Reed  Hospital 
may  take  over  these  funds. 

Therefore,  Mr.  Speaker.  I  ask  unanimous  consent  for  the 
immediate  consideration  of  Senate  Joint  Resolution  24.  to 
authorize  the  acceptance  on  behalf  of  the  United  States  of 
the  bequest  of  the  late  Charlotte  Taylor,  of  the  city  of  St. 
Petersburg,  State  of  Florida,  for  the  benefit  of  Walter  Reed 
General  Hospital. 

Tlie  Clerk  read  the  title  of  the  Joint  resolution. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
as  I  understand,  this  bill  simply  provides  for  the  acceptarce 
of  a  gift  by  the  Walter  Reed  Hospital? 

Mr.  SEARS.     That  is  correct. 

Mr.  SNELL.    There  is  nothing  else  involved  in  the  bill? 

Mr.  SEARS.  That  is  all.  The  money  is  to  be  used  for 
the  purpose  of  buying  radios,  and  so  forth,  for  the  disabled 
soldiers. 

Hie  SPEABIER.  Is  there  objection  to  the  immediate  con- 
sideration of  the  joint  resolution? 

There  being  no  objection,  the  Clerk  read  the  joint  resolu- 
tion, as  follows: 

Resolved,  etc,  That  the  commanding  officer  Walter  Reed  a<!n- 
eral  Hospital  be,  and  Is  hereby,  authorized  to  accept  tbe  bequest 
of  the  late  Charlotte  Taylor,  of  the  city  of  St.  Petersburg.  Stito 
of  Florida,  as  contained  in  her  last  will  and  testament  and  s\ich 
Interest  as  may  have  accrued  on  the  funds  covered  by  such  re- 
quest, and  to  receipt  therefor  on  behalf  of  the  United  States,  fnd 
to  deposit  the  funds  so  received  in  the  Treasury  of  the  Uni--ed 
States  as  a  special  fund  dedicated  to  the  purchase  of  radio  equlp- 
men  or  similar  means  of  entertainment  for  bedridden  soldiers  or 
other  patients  in  said  hospital,  said  fund  to  be  subject  to  cls- 
bursement  for  such  purposes  upon  vouchers  submitted  by  "^e 
commanding  officer  Walter  Reed  General  Hospital  under  authoilty 
of  the  Secretary  of  War  and  to  be  available  untU  expended. 

The  joint  resolution  was  ordered  to  be  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

PERMISSION  to  address  THE   HOUSE 

Mr.  McKEOUGH.  Mr.  Speaker,  I  ask  unanimous  cons<nt 
to  address  the  House  for  one-half  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  McKEOUGH.  Mr.  Speaker,  I  was  called  out  of  the 
Chamber  on  the  final  roll  call  (mi  the  final  passage  of  the 
Patman  bill.  After  having  supported  this  bill  on  all  of  the 
previous  roll  calls  I  would  like  to  have  at  least  the  Record 
show  that  if  I  were  here  on  the  final  roll  call  I  would  have 
voted  for  the  final  passage  of  the  Patman  bill. 

ADJOURNMENT   OVER 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  ask  unanimc  us 
consent  that  when  the  House  adjourns  today  it  adjourn  to 
meet  on  Monday  next. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
will  the  gentleman  inform  the  House  what  the  program  vi  ill 
be  for  the  first  part  of  next  week? 

Mr.  TAYLOR  of  Colorado.  Monday,  of  course,  is  District 
day;  but  on  account  of  the  illness  of  the  chairman  of  tl.at 
committee,  the  business  in  order  on  that  day  will  be  post- 
poned until  Thursday.  The  air  maU  bill  will  be  taken  up 
on  Monday.  On  Tuesday  a  rule  providing  for  a  change  in 
the  method  of  consideration  of  bills  on  the  Private  Calendar. 
If  that  rule  does  not  take  long,  we  may  also  commence  wn- 
sideration  of  the  four  bills  from  the  Committee  on  Na/al 
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Afifairs,  and  continue  that  on  Wednesday.  Thursday,  as  I 
have  stated,  will  be  District  of  Columbia  day.  if  we  obtain 
the  necessary  consent.  On  Friday  I  hope  to  take  up  the 
Private  Calendar.  There  are  some  300  bills  on  that  calendar, 
and  the  authors  of  those  bills  are  quite  anxious  to  have  them 
considered  as  soon  as  possible.  I  hope  to  again  adjourn  over 
that  Saturday. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection- 

FEDERAL    SOCIAL-SECmilTY    PROGRAM   AND   THE   CONGRESS 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  remarks  on  the  economic -security  bill 
and  to  include  therein  a  short  statement  by  Dr.  A.  T.  Mc- 
Cormack.  of  Louisville.  Ky. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kentucky? 

There  was  no  objection. 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  under  leave 
granted  to  extend  my  remarks  in  the  Record.  I  include  the 
following  address  delivered  by  Dr.  A.  T.  McConnack,  State 
commissioner  of  health  of  Kentucky  and  secretary  of  the 
Kentucky  State  Medical  Association,  at  Louisville,  Ky.,  March 
3,  1935: 

As  I  have  said,  I  was  In  Washington .  throughout  the  hearings 
before  the  Ways  and  Means  Committee  of  the  Hpuse  and  the 
Finance  Committee  of  the  Senate  on  the  soclal-seciirlty  legislation, 
the  outlines  of  which  were  submitted  by  the  President's  Com- 
mittee on  Economic  Security,  the  general  principles  of  which  were 
Introduced  by  a  special  message  from  the  President. 

As  you  know,  it  has  been  my  prIvUege  to  be  in  Washington  from 
time  to  time  during  the  sessions  of  Congress  for  the  past  25 
years,  studying  legislation  and  the  methods  of  legislation  affecting 
medical  service  and  public  health.  I  wish  every  one  of  you  and 
every  American  cltljMn  who  loves  his  country  could  have  had 
enough  of  this  experience  to  have  acquired  the  profound  respect 
for  our  national  legislative  body  which  I  have.  To  the  super- 
ficial observer  who  walks  Into  the  gaUery  of  the  House  or  Senate 
and  sees  and  hears  the  drama,  even  of  those  historic  occasions 
which  happen  a  few  times  each  session,  when  every  Member  is  on 
the  floor,  when  tension  and  excitement  and  great  state  strategy 
hold  and  thrill  you,  or  on  those  far  more  frequent  occasions  when 
the  roll  is  being  tediously  called  and  recalled,  or  when  drab  and 
routine  debate  is  being  participated  In  by  a  relatively  smaU  group 
of  Members  particularly  Interested  In  the  special  subject  under 
consideration,  the  sessions  of  either  the  House  or  Senate  seem  to 
be  confused  and  futile  and  wasteful.  I  believe  It  will  be  worth 
yotu-  whUe  to  consider  for  a  few  moments  what  really  happens 
when  a  bill  is  Introduced  In  Cc«igress.  Take  this  economic-secur- 
ity bUl.  for  example.  Being  an  administration  measure  of  trans- 
cendent Importance,  It  is  Introduced  by  the  Chairman  of  the  pow- 
erful Ways  and  Means  Committee,  receives  a  number,  H.  R.  4120. 
Is  printed,  and  referred  to  the  Ways  and  Means  Committee,  which 
considers  all  legislation  Involving  the  raising  of  revenue.  It  is  the 
great  politico-economic  conunlttee  of  Congress.  It  is  composed 
of  25  of  the  most  experienced  and  Influential  Members  of  the 
House.  The  Democratic  members  are  elected  by  the  Democratic 
caucus  and  select  the  Democratic  members  of  all  the  other  com- 
mittees. 

It  was  interesting  that  during  the  6  weeks  of  the  hearings  on 
this  particular  bill  almost  every  member  of  the  committee  was 
present  throughout  Its  sessions.  These  hearings  usually  began  at 
10  o'clock  In  the  morning  and  continued  until  half  past  12.  Un- 
less matters  of  tremendous  Importance  demanded  the  attendance 
of  the  members  of  the  committee  on  the  floor  of  the  House,  Its 
session  was  resumed  at  2  and  continued  until  5  or  later.  The 
members  of  the  conunlttee  must  attend  to  their  personal  mail, 
receive  callers,  and  make  departmental  and  other  contacts  in  the 
mornings  before  the  sessions  or  In  the  evenings  after  them.  They 
were  usually  kept  busy  vmtll  midnight  or  later.  Every  statement 
made  before  the  committee  Is  taken  by  a  reporter  and  each  morn- 
ing each  member  of  the  committee  is  furnished  with  a  printed 
copy  of  the  entire  events  of  the  preceding  day.  The  first  2  weeks 
of  the  hearings  were  devoted  to  the  members  of  the  President's 
Cabinet  and  the  economic  experts  who  were  presenting  the  evi- 
dence upon  which  the  provisions  of  the  bill  were  drawn.  Follow- 
ing this  any  Interested  citizen  who  had  Information  on  the  subject 
was  invited  to  occupy  10  minutes  in  presenting  his  case  and  to 
submit  for  printing  such  data,  maps,  and  charts  as  would  support 
his  Ideas.  Each  witness  was  cross-examined  by  members  of  the 
committee  for  as  long  a  time  as  was  necessary  to  seciire  all  the 
knowledge  that  witness  had  that  was  of  value  or  to  expose  fallacies 
In  his  facts  or  arguments. 

On  the  permanent  staff  of  the  committee  are  expert  statisticians, 
economists,  tax  experts,  legislative  draftsmen,  and  they  have  avail- 
able In  the  Library  of  Congress  every  reference  to  similar  social  or 
economic  legislation  In  any  country  in  the  world.  Translations  of 
such  data  as  is  only  in  foreign  languages  are  made  Immediately 
upon  the  request  of  any  committee  by  the  staff  of  linguists  of  the 
Library  of  Congress. 


As  an  example  of  the  promptness  with  which  such  data  Is 
assembled,  an  economic-security  bill  was  Introduced  in  the  Par- 
liament of  Canada  on  January  28.  Copies  of  this  bill  and  the 
report  supporting  It  were  in  the  hands  of  the  members  of  the 
Ways  and  Means  Committee  on  the  evening  of  the  30th.  During 
the  previous  session  of  Congress  a  subcommittee  held  very  ex- 
tensive hearings  on  social-security  legislation.  These  hearings 
had  been  printed  and  were  In  the  hands  of  all  Congressmen. 
There  was  no  subject  presented  by  any  witness  on  which  at  least 
one  or  more  members  of  the  conunlttee  were  not  better  informed 
than  any  of  the  witnesses. 

When  you  realize  that  this  single  bUl  provides  under  title  I 
appropriation  for  old-age  assistance,  with  all  the  plans  for  Its 
administration;  under  title  II  for  aid  to  dependent  chUdren; 
under  title  in  for  earnings  taxes  by  employers  and  employees: 
under  title  IV  establishes  a  social-insurance  board  and  provides 
for  Its  duties  and  support,  for  the  development  and  administra- 
tion of  unemployment  compensation;  under  title  V  for  annuity 
certificates;  under  title  VI  the  necessary  imposition  of  taxes  for 
the  support  of  these  activities  and  for  the  development  of  an 
unemployment  trust  fund;  under  title  Vn  for  maternal  and  child 
health  (under  which  heading  the  Federal  aid  which  Is  helping 
support  the  bxu'eau  of  maternal  and  child  health  under  the  su- 
pervision of  Dr.  Veech  in  our  own  State  health  department  has 
-been  financed)  and  the  care  of  crippled  children  and  aid  to  child- 
welfare  service,  and.  flnaUy.  iinder  title  Vm  appropriations  for 
public  health,  you  will  understand  what  a  complicated  and  tre- 
mendoiisly  important  study  all  of  this  Involves.  This  single  bill 
consists  of  63  printed  pages  of  about  25  lines  each. 

When  the  hearings  on  the  bill  are  completed  they  are  all 
printed  with  the  accompanying  tables  and  charts  In  a  volume 
similar  to  the  one  I  am  exhibiting,  and  copies  of  these  hearings 
are  sent  to  each  Member  of  the  House  and  Senate. 

The  committee  then  went  Into  executive  session  and  for  3  or  4 
weeks  spent  from  6  to  10  hoiirs  a  day  in  careful  study,  first  of 
the  principles  involved,  then  of  the  details  of  the  administrative 
and  revenue-producing  sections  of  the  measure.  Each  member 
of  the  committee  takes  part  in  the  discussion  of  each  item  and 
all  decisions  are  made  by  a  vote  of  the  committee.  Then  2  or  3 
weeks  are  required  by  the  draftsmen  and  law  officers  of  the 
Government,  as  well  as  by  the  astute  legal  minds  on  the  com- 
mittee itself,  to  make  the  final  draft  of  the  bill  which  is  to  be 
presented  to  the  House. 

From  time  to  time  intimations  are  given  to  the  press  by  the 
chairman  or  by  selected  members  of  the  conunlttee  of  tentative 
decisions  in  Its  executive  sessions  so  that  the  other  Members  of 
Congress  and  the  public  may  be  kept  Informed  of  the  progress 
that  is  being  made.  Finally,  the  draft  Is  completed  and  the 
chairman  and  a  small  subcommittee  draft  the  report  explaining 
the  details  of  the  bill.  It  is  then  reported  to  the  House  and  goes 
on  the  calendar.  UsuaUy  any  such  Important  administrative 
meastire  as  the  social-security  legislation  is  considered  by  the 
House  under  a  special  rule  which  provides  tor  several  days  of  gen- 
eral debate,  control  of  which  is  divided  between  the  Chairman  of 
the  Ways  and  Means  Committee  and  its  ranking  minority  mem- 
ber. S|>ecial  rules  in  such  cases  usxially  provide  that  no  amend- 
ments may  be  considered  except  those  offered  by  the  committee 
Itself.  Such  a  nile  Is  Justified  on  the  groxxnd  that  legislation  of 
such  vast  lm|X)rtance  shoiild  be  considered  as  a  whole  and  should 
either  be  passed  or  rejected.  Its  thorough  consideration  by  one 
of  the  legislative  committees  of  the  House  in  the  manner  I  have 
described  assures  a  blU  its  perfection  in  accordance  with  the 
political  phUosophy  of  the  party  which  controls  the  adminis- 
tration. 

Generally  those  opposing  the  bUl  are  allowed  to  make  one 
motion  to  recommit  It  to  the  Ways  and  Means  Committee,  with 
instructions  to  bring  it  In  with  certain  modifications.  After  this 
routine  motion  Is  voted  down  the  bill  is  generaUy  passed  with 
the  support  of  most  of  the  members  of  the  party  in  control  of 
the  House,  and  In  legislation  of  national  Importance  quite  fre- 
quently with  the  support  of  most  of  the  minority  members  also. 

Whether  considered  under  a  special  rule  or  under  the  general 
rules  of  the  House,  bills  are  considered  for  amendment  by  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union  which 
generally  has  dividend  time  for  general  debate,  and  then  considers 
each  section  under  the  6-mlnute  rule.  Sections  of  the  bill  are 
read  by  the  Clerk.  Conunlttee  amendments  perfecting  the  section 
are  offered  first  and  adopted  as  a  matter  of  cotirse.  Then  ger- 
mane amendments  may  be  offered  by  any  Member,  and  discussions 
are  limited  to  5  minutes  for  and  5  minutes  against  the  amend- 
ment, and  a  vote  is  then  taken  In  the  Committee  of  the  Whole. 
When  this  Committee  has  finished  its  consideration  of  the  bill  It 
rises  and  reports  the  blU  as  amended  to  the  House.  A  separate 
vote  may  be  demanded  on  any  amendment,  and  then  the  previous 
question  Is  moved,  and  the  bill  as  amended  is  passed  or  defeated 
by  a  viva  voce  or  an  aye-and-no  vote. 

The  bill  now  goes  to  the  Senate,  where  It  is  referred  to  the 
Finance  Committee.  This  committee  has  been  holding  hearings  on 
practically  the  samis  bUl.  which  was  introduced  by  Senator  WAomni, 
of  New  York.  The  hearings  were  concurrent  with  those  before  the 
Ways  and  Means  Osmmlttee  of  the  House  and  the  same  witnesses 
is  a  rule  were  present. 

It  seems  to  me  that  the  Hotise  has  a  distinct  advantage  In  that 
the  members  of  its  important  committees  are  members  of  only 
one  committee.  Due  to  its  smaller  membership.  Senators  are  ustially 
members  of  quite  a  number  of  committees,  many  of  which  meet  at 
the  same  hours.  Consequently  there  is  a  generally  smaller  attend- 
ance at  the  meetings  of  the  Finance  Committee  than  of  the  Ways 
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and  Means  Oominltt««.  tont  an  the  hearings  are  printed  and  Ithe 
Senators  have  the  opportxinity  of  reading  mich  evidence  as  li  of 
interest  or  value  to  them. 

When  the  bill  la  reported  to  the  Senate,  the  Senate  committee 
vill  be  ready  with  Ita  amendments  to  the  House  bill.  In  the 
Senate  there  is  no  rule  limiting  debate,  and  any  Senator  can  qfTer 
an  amendment  any  time  he  pleases.  PowerfuJ  Woes  are,  becau*  of 
this,  frequently  able  to  secure  Senate  amendments  that  have  not 
been  as  thoroughly  considered  in  connection  with  the  other  p>r^- 
Blons  of  the  bill  or  of  existing  law  as  they  should  be.  Senators 
accept  this  as  a  lesser  evil  than  the  curtailing  of  debate  or  the 
limitation  of  the  offering  of  amendments,  and  feel  rather  sedure 
as  a  rule  about  it.  because  after  the  bill  has  passed  the  Senate  tt  is 
referred  to  a  oonference  comir  ittee  between  the  two  Houses,  am- 
sisting  of  the  ranking  members  of  the  Ways  and  Means  Ck)mmittee 
of  the  Hoiise  and  the  Finance  Committee  in  the  Senate,  wl^oee 
members  know  most  about  the  legislation.  They  compromise  the 
dlifereDcee  between  the  two  Houses  and  bring  in  a  prlTileged  confer- 
ence report  that  is  generally  the  best  legislation  that  can  be  parsed 
on  that  particular  subject.  When  a  conference  report  has  been 
adopted  by  both  Houses  the  bill  Is  enrolled  and  goes  to  the  Pitesl- 
dent.  who  either  signs  or  vetoes  it.  F 

This  Identical  procedu/e  takes  place  on  every  bill  that  is  Inpo- 
duced  into  the  House  or  Senate  of  the  United  States  that  is  con- 
sidered at  all.  Of  course,  hundreds  of  bills  are  introduced  qach 
session  that  receive  no  consideration  In  committee.  Many  of  t^ese 
are  duplicates  of  others  that  are  considered  :uid  many  others ;  are 
introduced  at  the  request  of  friends  of  Congressmen,  who  resize 
that  they  will  receive  no  serious  consideration.  i 

I  have  taken  your  time  to  tell  you  these  details  because  I  tmnk 
every  American  citiaen  should  understand  something  about  t^em. 
Knowledge  of  the  methods  by  which  legislation  is  passed  by  Ithe 
Federal  Government  will  Increase  our  respect  for  that  augufit  leg- 
islative branch  which  is  essential  to  the  preservation,  not  oal|  of 
orderly  government  but  of  liberty  itself.  When  one  reads  ithe 
newspaper  accounts  of  the  sensational  and  vapid  utterances  ()f  a 
demagog,  or  even  listens  to  the  tedious  meanderings  of  s^ma 
thoroughly  honest  but  tiresome  speaker  on  the  Qoor,  it  is  impor- 
tant for  him  to  realise  tliat  while  this  apparent  waste  of  time 
Is  taking  place  the  really  serious  work  of  Cc>ngres6  is  being  dpna 
In  its  hard-working  committees.  i 

To  one  who  knows,  even  an  apparent  dLsorder  which  so  fre- 
quently characterizes  proceedings  on  the  floor  has  throvigh  It  [all. 
nevertheless,  a  system  and  routine  that  usage  has  made  practical 
and  useful  in  the  consideration  oX  legislation  for  the  welXard  of 
all  the  people  of  the  United  States.  | 

It  Is  important  also  to  remember  that  rank  on  conunittees  Is 
largely  due  to  seniority  in  service.  For  this  reason.  Intelligent 
congressional  districts  In  the  States  reelect  competent,  eftecLve 
Senators  and  Representatives  from  term  to  t<:rm  so  that  they  may 
qualify  themselves  as  statesmen  for  the  great  profession  of  Fed- 
eral legislation  and  so  they  may  be  sufficiently  Influential  to  re^y 
help  guide  the  afiairs  and  destiny  of  the  Nation.  i 

It  is  well  for  our  people  to  remember  that  the  Congress  ii  * 
coordliuite  branch  of  the  Federal  Oovanunent.  The  member^  of 
Its  majority  party  are  members  of  the  administration  and  not 
merely  its  satellites.  Menribers  are,  as  a  rule,  good  sport&men,  ^d 
while  they  fight  hard  for  their  ideas  or  opinions  they  usually  flay 
with  their  team  or  party  and  vote  with  their  own  organization. 
Otherwise  the  party  system  is  destroyed  and  we  woiUd  be  goveified 
by  blocs  as  in  France. 

In  a  Congress  like  the  present  one,  elected  becaiise  of  the  ofer- 
wheiming  confidence  of  the  people  of  the  country  in  an  outstMid- 
ing  President,  there  are  necessarily  many  inexperienced  meni  in 
the  majority,  and  the  effectiveness  of  the  minority  Is  less^>ed 
because  It  has  been  deprived  of  many  of  Its  wisest  and  t^ost 
experienced  legislators.  In  the  history  of  our  country  such  leaders 
as  the  President  have  only  appeared  at  great  crises.  Ineiperieqced 
legislators  frequently  feel  Irked  at  the  orderly  procedure  p^ov^ed 
by  the  rules,  customs,  and  precedents  of  the  House  and  Senate. 
Some  such  men  frequently  will  attempt  to  have  bills  or  ^o- 
cedures  adopted  which  are  not  acceptable  to  the  principles  fcind 
practices  of  the  party  controlling  the  adm.lnlstratlon.  Unfoi 
nately.  such  proceedings  are  too  frequently  assisted  by  the 
norlty,  which  at  such  times  forgets  its  principles  in  a  perf( 
human  but  quite  childish  desire  to  bring  the  party  in  control 
that  particular  time  Into  ridicule  or  contempt.  These  tempol 
upsets  are  seized  upon  by  the  tensatlonal  press:  people  who!  do 
not  know  frequently  find  themselves  confused  by  what  they  itead 
la  the  press  commentaries  from  Washington.  ] 

Revolutionists  and  agitators  have  had  but  little  influence!  on 
the  orderly  course  of  events  In  the  Congress.  Temporarily  *iey 
may  make  nuisances  of  themselves.  The  sane  and  sensible  mem- 
bers of  both  parties  hold  them  In  contempt,  even  when  they  [use 
them  temporarily:  and  while  they  may  confuse  the  public,  tiiey 
rarely  seriously  affect  legislation  or  history.  ' 

No  man  who  Is  familiar  with  the  procedures  and  precedent^  of 
the  Federal  Congress  can  ever  feel  any  doubt  about  either  its 
capacity  or  its  Integrity  In  protecting  the  best  Interests  of  all  tthe 
people. 

I  brotight  this  to  your  attention  at  some  length  In  an  atteinpt 
to  Indicate  to  you  the  fxrtlllty  of  sending  form  telegrams  aMing 
Members  to  vote  for  or  against  this  or  tliat  bill.  Such  telegrams 
are  solicited  and  encouraged  by  the  professional  lobbyists  |for 
special  intereets  and  blocs  and  by  the  employees  of  the  telegrfiph 
companies,  and  they  come  to  the  Influeritial  Members  of  'the 
House  and  Senate  by  the  hundreds  or  even  thousands.  The  Mem- 
bers return  an  equally  meaningless  form  reply,  send  such  letters 
and  telegrams  oS  in  bundles  to  tlie  coiiualtt«e  coDslderlng  that 


partlctilar  legtslation,  and  eventually  they  arrive  at  the  spiiclal 
Coounittee  on  the  Disposition  of  Useless  Executive  Papers,  ha/ing 
exercised  practically  no  Influence  on  the  sane  and  serious  Members 
of  the  Congress. 

Reasonable  and  reasoning  telegrams  and  letters,  pointed  and 
brief  as  the  particular  subject  will  permit,  addressed  to  Congiesti- 
men  and  Senators  personally,  are  highly  valued,  always  receive 
a  courteous  reply,  and  are  seriously  considered.  Resolution}  by 
learned  societies  or  legislatures  are  printed  in  the  Rbcosd;  the 
thought  or  thoughtlessness  which  nsttally  characterizes  then  is 
recognized.  They  are  referred  to  the  appropriate  committees,  and 
that  Is  that.  Fortunately  for  our  country  Congress  Is  moved  nore 
by  reason  than  by  emotion,  and  it  wot^d  be  well  for  all  of  our 
citizens  if  they  knew  it  and  helped  to  secure  wise  legislation  riore 
by  reason  and  less  by  pressure. 

AIR  DETElfSE  FOR   AMERICA OUTLINE   OF   COMPLETE   PROGRAM   FOR 

AIR    DEFEXSK    FOR    AMERICA    AND    FOR    PRESKRVATION    OF    WC«LD 
PEACE 

Mr.  McSWAIN.  Mr.  Speaker,  I  ask  unanimous  confent 
to  extend  my  remarks  in  the  Record  on  the  subject  of  pend- 
ing legislation  affecting  proper  defense  of  the  Nation  by  air 
power. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

Tliere  was  no  objection. 

Mr.  McSWAIN.  Mr.  Speaker,  I  believe  that  most  forwf  rd- 
looking,  disinterested  students  of  national  defense  for  the 
United  States  now  regard  aircraft  as  "  the  first  line  of  de- 
fense." Whether  that  air  power  be  based  directly  upon  If.nd, 
or  be  based. upon  floating  surface  craft,  such  as  aire  "aft 
carriers,  it  is . nevertheless  "air  power",  and  wherever  that 
"  air  power "  is  exerted  it  constitutes  "  the  first  line  of 
defense." 

Armies  can  only  defend  against  invasion  by  other  amies 
operating  upon  the  ground.  Naval  fleets  can  only  defend  us 
against  other  naval  fleets  operating  upon  the  sea.  But  these 
two  agencies  leave  us  undefended  as  against  attack  and  in- 
vasion by  the  "  upper  flank."  This  "  upper  flank  "  com  ista 
of  10  miles  depth  of  air  and  more,  and  includes  a  ring 
around  the  United  States  10,000  miles  long.  Every  mil<!  of 
altitude  and  every  mile  of  length  constitutes  a  possible  "  ;x)rt 
of  entry  "  for  invasion  by  air,  and  thus  there  are  as  many 
as  one  hundred  thousand  points  of  attack  by  air,  one  hun- 
dred thousand  "  ports  of  entry  "  for  invasion  by  air.  "^rhis 
means,  to  the  mind  which  faces  the  facts  as  they  are,  an  1  as 
they  are  sure  to  be  tomorrow,  that  we  must  increase  our 
capacity  to  defend  America  against  air  attack.  We  riust 
not  only  increase  aircraft  in  numbers  and  in  performance, 
but  we  must  increase  personnel  to  direct  such  incraised 
number  of  aircraft.  In  air  fighting  the  personality  of  the 
individual  is  the  greatest  single  factor.  Leadership  in 
ground  flghting  and  in  sea  fighting  is  very  Important.  But 
in  air  flghting  every  pilot  must  largely  be  his  own  leader. 
He  must  have  within  himself  the  will  to  conquer.  He  riust 
possess  the  willingness  to  dare  and  to  do  and  to  die.  ott  in 
the  lonely  air,  away  from  the  inspiration  of  comrades,  away 
from  the  bugle  blast,  away  from  the  waving  flag,  away  from 
the  cheers  of  his  companions,  away  from  the  newspaper  re- 
porters and  photographers  to  record  his  heroic  deeds.  In 
the  council  chambers  of  his  own  soul  the  air  fighter  must 
hold  his  redezvous  with  death  and  face  that  issue  alone 
and  upon  his  decision  will  depend  our  defense.  He,  there  "ore, 
must  be  trained  and  disciplined  to  meet  that  test  and  U'  re- 
solve that  issue  in  favor  of  his  country  and  even  agains-  his 
own  life. 

The  size  of  our  earth  shrinks  as  air  power  increases.  The 
oceans  grow  narrower  as  the  range  of  aircraft  widens. 

Mr.  Speaker,  the  world  is  now  only  one-tenth  the  size  it 
was  before  the  Wright  brothers  invented  the  flying  macliine. 
Furthermore,  development  of  aircraft  in  speed,  in  range,  in 
load-carrying  capacity,  and  in  other  flghting  qualities,  will 
certainly  reduce  still  further  the  size  of  the  world.  Only 
about  100  years  ago  that  "  wet  ditch  ".  the  English  Cha:inel, 
about  30  miles  wide,  was  an  insuperable  barrier  to  Napobxjn's 
ambitious  schemes  to  defeat  and  humble  England.  TDday 
who  will  dare  say,  in  the  face  of  the  fighting  and  bombing 
aircraft  known  even  now.  that  America  is  secure  from  inva- 
sion and  attack  by  air  power,  even  with  3.000  miles  of  v  ater 
on  her  east  and  8,000  miles  of  water  on  her  west?  We  need 
not  think  that  other  nations  will  not  use  air  power  in  any 
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way  that  tt  can  be  used  in  order  to  accomplish  their  will 
and  to  defeat  an  enemy.  We  would  do  tt  if  we  got  into  war. 
and  they  will  do  it. 

When  war  cocoes  all  conventions,  all  treaties,  and  all  so- 
called  "  rules  of  civilized  warfare  "  will  crush  and  crumble 
like  sand  cakes.  Undoubtedly,  in  the  next  war  nations  pos- 
sessing sufficient  air  power  will  bomb  great  centers  of  popula- 
tion and  great  centers  of  industrial  activity.  Undoubtedly  in 
such  cases  thousands,  and  maybe  hundreds  of  thousands,  of 
unarmed  and  defenseless  men  and  women,  being  citizens  of  a 
nation  at  war,  will  be  killed  or  wounded  or  poisoned  from  the 
air.  Tljere  is  no  such  thing  as  a  "  gentlemen's  war."  If  we 
do  not  wish  to  suffer  such  horrors,  then  we  must  keep  out  of 
war.  We  cannot  keep  out  of  war  by  merely  wishing  to  do  so. 
We  can  only  keep  out  of  war  by  being  prepared  to  iK«vent 
invasion  and  to  punish  the  invader.  We  can  do  this  only  by 
having  adequate  and  ample  air  power  consisting  of  aircraft 
and  trained  fighters  to  employ  at  once  such  aircraft. 

In  America  only  a  war  of  defense  is  possible.  Whoever  will 
not  defend  America  should  not  live  in  America. 

Mr.  Speaker,  some  well-meaning  and  good-lntentioned 
people  insist  on  saying  that  "  preparation  for  war  brings  on 
war,"  Ttiat  may  be  true  with  regard  to  certain  nations, 
depending  upon  their  sitiiation,  and  national  needs,  and  their 
governmental  structure.  But  it  cannot  be  true  with  Amer- 
ica. We  have  all  the  wealth  that  we  need  and  ought  to 
have.  We  have  all  the  room  for  expansion  that  we  need. 
We  do  not  covet  the  land  or  the  wealth  of  any  other  govern- 
ment. Our  i>eople  are  peace-minded.  Our  people  "  govern 
their  Crovemment."  Our  people  elect  their  own  Represent- 
atives— and  elect  them  frequently — to  the  Congress.  War 
cannot  ccnnmence  and  cannot  continue  without  the  consent 
of  Congress.  Unless  the  people  v^'ant  war,  there  will  be  no 
war.  The  <mly  war  that  the  American  people  want  will  be 
a  war  of  defense.  If  other  nations  think  that  we  cannot 
defend  ourselves,  they  will  attack  us.  If  they  know  we  are 
prepared  to  defend  ourselves,  they  will  not  attack  us. 
Therefore,  to  be  prepared  is  for  America  to  preserve  the 
peace  for  herself,  and  if  she  is  powerful  in  the  air,  upon  the 
sea,  and  upon  the  land,  her  voice  will  be  great  in  the  coun- 
cils of  the  nations,  to  preserve  the  peaoe  of  the  entire  world. 

Our  own  good  will  is  no  defense.  Our  own  desire  for 
peace  will  not  preserve  peace.  We  must  be  prepared  to 
defend  our  peace. 

Mr.  Speaker,  some  say  that  no  nation  will  ever  attack  us. 
There  is  no  basis  in  history  or  human  nature  or  in  current 
events  for  any  such  statement  or  belief.  Unfortunately  the 
lessons  of  history  and  the  signs  of  the  times  are  to  the  con- 
trary. There  is  but  one  answer  to  that  situation,  and  It  is 
that  we  must  be  ready  to  drive  off  an  invader  so  that  a 
potential  invader  may  know  that  we  are  ready  and  he  will 
therefore  not  commence  invasion.  Weakness  will  invite  in- 
vasion. Strength  will  prevent  invasion.  Do  other  nations 
love  us?  Do  other  nations  owe  us  no  great  sums  of  money? 
Do  other  nations  not  envy  and  covet  our  great  wealth?  Do 
other  nations  propose  to  keep  their  solemn  covenants  "  to 
keep  the  peace "?  Do  other  nations  combine  and  recom- 
bine  to  crush  a  common  enemy?  Let  all  our  people  who 
read  and  think  and  face  the  facts  of  human  life  as  they  are 
and  not  as  we  would  like  them  to  be  answer  these  questions. 

But  let  me  ask  a  few  more  questions.  Do  our  own  people 
wish  to  see  our  citizens  and  our  industrial  centers  bombed 
from  the  air  and  destroyed?  Do  our  own  people  want  to 
see  great  numbers  of  men  and  women  and  children  killed 
and  woimded  and  poisoned  by  explosives  and  gas?  Do  our 
own  people  not  realize  that  human  nature  has  not  changed 
in  the  last  20  years?  Do  our  own  people  not  realize  that 
human  nature  has  changed  very  little  during  the  course  of 
recorded  history?  Can  our  own  people  hope  for  any  sudden 
change  in  the  hearts  of  men?  Suppose  the  tables  were 
turned.  Suppose  our  own  population  were  overcrowded,  and 
suppose  our  own  natural  resources  were  exhausted,  and  sup- 
pose that  millions  of  our  own  people  were  constantly  upon 
the  verge  of  starvation.  Suppose  we  owed  great  debts  to 
some  other  nation,  and  sui^xise  we  thought  that  nation  a 
great  Shylock  who  would  grind  our  own  people  still  fur- 
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ther  into  the  depths  of  despair,  fence  more  milHon.s  of  our 
own  people  to  the  verge  of  starvadon,  and  restrain  their 
natural  impulse  for  expansion  and  for  a  better  chance  in 
the  world.  What  would  our  people  feel  and  how  would  they 
act? 

Let  history  luiswer  this  question.  How  did  we  feel  in 
1775  when  some  little  stamp  taxes  and  tea  taxes  were  im- 
posed upon  about  2,000,000  colonists  who  had  bcurly  tapped 
the  rich  resom-ces  of  this  great  continoot?  How  did  the 
young  Republic  in  1£12  feel  when  the  powerful  British  Em- 
pire seized  a  few  American  sadlors  here  and  there?  How 
did  our  people  of  the  Southern  States  feel  in  1861  when  their 
leaders  told  tfaem  that  their  institutions  and  their  property 
rights  and  their  constitutional  rights  might  be  impaired  by 
a  fanatical  majority?  How  did  our  people  feel  in  1898  when 
the  operations  of  the  Spanish  monarchy  cried  to  Heaven 
from  the  throcts  of  the  suffering  Cubans?  How  did  our 
people  feel  in  1917  when  the  then  greatest  military  powers 
of  history  denii^  our  rights  to  travel  the  high  seas  and  to 
trade  with  other  nations?  Yes;  let  history  answer  these 
questions,  and  her  answer  will  be  that  the  American  people 
have  always  said  that  there  are  scxne  things  dearer  than  life 
Itself.  Ttie  am>-wer  will  be  that  the  American  people  have 
a  conviction  of  national  dignity,  and  of  social  justice,  and  (tf 
governmental  righteousness,  and  that  to  make  these  ideals 
real  and  effective  the  American  people  will,  as  they  always 
have  heretofore  been,  be  willing  to  sacrifice  and  to  fight  and 
to  suffer  and  to  die. 

Tte  wisdom  of  Washington  and  of  his  every  successor  in 
the  White  Hoose  urging  adequate  defense  must  not  be  dis- 
counted. 

Now,  Mr.  Speaker,  if  this  be  true  of  the  Amolcan  people, 
and  wtio  will  deny  it,  then  may  it  not  also  be  true  of  other 
peoples?  May  not  other  peoples  begin  to  think  of  America 
as  a  Shylock  in  spite  of  our  generosity  and  liberality?  May 
not  other  people  think  that  we  have  denied  their  equality, 
and  have  sought  to  repress  their  natural  impulse  for  ex- 
pansion? May  not  other  people  think  that  we  denied  them 
"  a  place  in  the  sun  ",  and  that  we  as  a  great  Colossus  are 
bestriding  the  narrow  channels  of  development  for  other 
nations?  May  not  other  people  think  that  we  have  more 
than  our  proper  share  of  the  wealth  of  the  world,  and  that 
we  ought  to  divide  up  with  them,  just  as  some  people  think 
that  we  ought  to  divide  up  among  oursdves?  May  not  other 
nations  think  that  by  making  combinations  agatost  us  they 
can  eventually  crush  our  power,  and  compel  us  to  pay  tribute, 
and  compel  us  to  cancel  our  obligatiODS,  and  compel  us  to 
share  our  bleasings? 

Let  history  answer  these  questions,  and  when  these  ques- 
tions are  answered  men  will  realize  that  George  Washington. 
and  every  suctxssor  of  his  in  the  White  House,  was  right 
when  be  said  that  this  Nation  must  be  prepared  to  defend 
herself.  Every  President  that  ever  sat  in  the  White  House 
realized  that  a  nation  must  have  adequate  arms  for  defense 
and  an  adequate  force  of  trained  men  ever  ready  to  employ 
defensive  weapons.  A  broad  and  comprehensive  view  of  the 
history  of  the  world  and  of  the  philosophy  of  evolution 
teaches  us  that  Just  as  the  individual  must  defend  his  own 
life  and  the  life  of  his  family  and  defend  the  habitation 
where  he  and  his  family  sleep  against  the  lawless  members 
of  society,  so  must  the  Nation  be  prepared  to  defend  itself 
against  the  lawless,  selfish,  ambitious  nations  which  would 
seek  to  Invade  and  to  conquer  such  other  nation. 

Men  are  still  sinful  and  selfish.  There  often  have  been, 
and  may  yet  often  be.  righteous  wars.  The  nation  which 
win  not  fight  in  self-defense  does  not  deserve  to  live. 

Of  course.  Mr.  Speaker,  if  all  men  everywhere  in  the  world 
were  controlled  in  their  thinking  and  in  their  feeling  and 
in  their  action  by  the  principles  of  the  meek  and  lowly  Naza- 
rene,  as  enunciated  in  the  Sermon  on  the  Mount.  Uien  all 
nations  could  disarm.  But  I  believe  that  even  the  Prince  of 
Peace  believed  in  the  exercise  of  force  for  a  rli^teous  cause. 
I  believe  that  when  he  drove  the  money  changers  from  the 
temple  by  the  use  of  physical  power  he  taught  the  lesson  of 
a  righteous  war.  I  believe  that  for  a  man  to  defend  himself 
and  to  defend  his  family  and  to  defend  his  hcune  against 
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enemies  and  criminals  meets  the  approval  of  a  just  God.  i  I 
believe  that  for  a  nation  to  defend  itself,  and  even  to  be  the 
champion  of  weak  nations  and  of  just  international  pr 
ciples,  meets  the  approval  of  God.  I  believe  that  wars  |of 
righteousness  and  of  justice  have  played  an  important 
in  the  progress  and  development  of  the  world.  Even  tne 
World  War.  with  all  the  horrors  and  sufferers  that  have  fal- 
lowed in  its  wake,  did  set  free  hundreds  of  millions  of  humlin 
beings  from  the  shackles  of  hereditary  tyranny  and  of  iron- 
bound  tradition  and  made  them  the  masters  of  their  ovn 
destinies.  Whether  they  exercised  that  mastery  wisely  jar 
unwisely  Is  beside  the  mark  now.  If  they  have  acted  un- 
wisely, they  still  have  frt-edom  of  action  and  may  ultimately 
act  wisely.  J 

European  critics  of  the  early  American  Republic  said  tlmt 
our  democracy  could  never  succeed.  They  said  that  tpe 
American  institutions  would  fail.  They  said  that  the  people 
would  prove  incapable  of  self-government.  While  we  have 
made  some  mistakes,  we  have  also  made  great  progress,  and 
as  a  result  of  the  American  Republic  the  eyes  of  the  people 
of  all  nations  have  been  turning  toward  a  better  and!  a 
brighter  and  a  freer  and  a  happier  day.  Therefore.  |et 
America  defend  herself,  let  her  increase  social  justice  wltl|ln 
her  own  borders,  let  her  develop  her  own  resources,  let  her 
people  become  more  enlightened,  and  thus  by  their  example 
lead  all  the  nations  of  the  earth  along  the  road  of  righteous- 
ness and  social  justice  unto  the  final  day  of  peace.  9ut 
America  caiuiot  do  these  grand  and  noble  things  unless  ^e 
preserves  her  independence  and  her  integrity  and  her  honpr. 
If  America  must  pay  tribute  to  other  nations,  if  she  m<ist 
divide  her  wealth,  if  she  must  be  humbled,  if  she  must  sr^- 
render  her  indei>endence.  at  least  in  part,  then  her  powerito 
bless  her  own  people,  and  to  set  a  good  example  to  other 
nations,  is  lost.  We  believe,  therefore,  that  it  is  the  course!  of 
wisdom,  as  outlined  by  every  President  and  every  responsible 
statesman  that  knew  his  history  and  knew  human  natu>-e, 
for  us  to  be  prepared  to  defend  ourselves,  and  to  repel"  in^- 
slon.  and  that  such  state  of  preparedness  will  presert^e  tihe 
peace.  Any  other  course  would  be  to  invite  invasion  abd 
destruction.  Thus,  the  virtue  of  courage  preserves  all  otl^er 
virtues. 

A  PSOGKAM  rOB  AOL  DKrSNSS 

Mr.  Speaker,  I  propose  to  the  Congress  and  to  the  cotmiry 
a  consistent  and  coherent  program  of  expansion  and  develop- 
ment for  the  air  power  of  the  United  States.  T^at  progrim 
proposes  to  enlist  the  individual  initiative,  the  inventive 
genius,  and  the  scientiVc  skill  of  every  person  in  Ameripa, 
however  hiunble  and  obscure  or  however  powerful  and  widely 
known.  That  program  has  four  stages.  These  four  stages 
deal,  respectively,  with  personnel  in  the  air  forces,  the  fe- 
aerves  for  the  replacement  of  the  air  forces,  the  organization 
of  the  Junior  air  reser\e.  and  a  new  program  of  development 
and  improvement  under  the  general  head  of  procurement.] 
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The  most  important  factor  in  any  air  force  is  the  him^ 
factor.  Just  as  the  man  behind  the  gun  is  more  import^t 
than  the  gun,  so  the  man  in  the  plane,  guiding,  controlliig, 
and  operating  the  plane  and  its  gun,  is  more  important  tb  an 
the  plane  and  the  gun  put  together.  The  pilots  must  h4ve 
nerves  of  steel  that  flash  and  scintillate  like  diamonds  the|n- 
selves.  To  encourage  the  personnel  of  the  Air  Corps,  I  h^ve 
proposed  by  H.  R.  4351  to  set  up  for  the  Air  Corps  a  separ|ite 
promotion  list.  Just  as  there  is  a  separate  promotion  list  for 
the  Marine  Corps  in  the  Navy,  so  there  ought  to  be  a  separi  ite 
promotion  list  for  the  Air  Corps,  even  so  long  as  it  remans 
attached  to  and  a  part  of  the  Army. 

There  is  a  different  principle  involved  in  the  personnel  of 
the  flying  forces  from  that  in  the  ground  forces.  Discipline 
for  an  air  of&cer  is  a  different  thing  from  discipline  foi|  a 
ground  officer.  Esprit  de  corps,  morale,  loyalty  to  the  high 
command,  and  all  of  those  factors  going  to  make  up  a  strc  ag 
and  coherent  military  organization  have  different  forms  and 
are  to  be  interpreted  in  different  terms  when  applied  to  the 
men  who  fight  in  the  air.  That  is  why  there  should  Ix  a 
separate  promotion  list.  The  provision  for  temporary  pio 
motions  in  the  Air  Corps  is  not  entirely  satisfactory,  lit 


ought  not  to  be  indefinitely  continued.  As  long  as  the  oflBcer 
personnel  of  the  Air  Corps  remains  on  the  promotion  list  of 
the  Army  generally,  there  is  no  escape  from  the  occasional 
use  of  temporary  rank.  But  with  a  separate  and  independ- 
ent promotion  list  such  temporary  rank  could  be  immedi- 
ately discontinued. 

OBCANIZZS    RZSrSVKS    XSSZNTIAI.    TO    PSOPXR    DETENSX    BT    AIB    POWXB.    AS 
ALSO    BT    CBOUND    TBOOPS 

It  is  impossible  for  any  part  of  the  Regular  Army,  or  the 
Regiilar  Army  as  a  whole,  to  contemplate  the  continuation 
of  a  system  without  the  aid  of  numerous  reserves.  Our  Na- 
tion cannot  and  should  not  maintain  a  standing  Army  large 
enough  to  do  all  of  its  fighting.  It  Is  estimated  that  for  two 
field  armies  it  will  be  necessary  to  call  into  active  service 
at  least  120.000  Reserve  oflflcers. 

Thus  the  Reserve  officers  in  time  of  anything  like  a  major 
war  will  outnumber  the  RegiUar  Army  officers  10  to  1.  That 
is  why  every  encouragement  must  be  given  to  the  Organized 
Reserves  and  toward  every  factor  going  into  the  development 
and  improvement  of  the  Organized  Reserves.  Th&t  is  why  I 
have  introduced  and  am  enthusiastic  for  H.  R.  4348,  which 
proposes  to  reorganize  the  Air  Reserve  and  to  provide  for  its 
proper  supplies,  equipment,  and  training.  That  is  why  I  am 
enthusiastic  for  H.  R.  6250.  introduced  by  my  friend  the 
Honorable  R.  Ewinc  Thob«ason,  of  Texas;  and  I  was  glad  to 
write  the  report  favoring  that  bill.  By  it  we  not  only  pro- 
pose to  fill  up  the  authorized  strength  of  the  Army  Air  Corps 
by  adding  about  381  additional  officers  now  holding  Reserve 
commissions  and  graduates  of  our  Air  Corps  training  center, 
but  we  also  propose  to  call  to  active  duty  for  1  year  each 
2.000  Reserve  officers  of  the  lower  grades.  Many  of  these 
2.000  Reserve  officers  will  doubtless  be  flying  officers.  At 
the  end  of  5  years  we  will  have  by  this  program  10.000  well- 
trained  junior  officers  that  can  be  relied  on  for  instant  serv- 
ice in  the  event  of  an  emergency.  Also,  that  is  why  I  am 
earnestly  advocating  the  establishment  in  the  War  Depart- 
ment of  a  Reserve  division  as  proposed  by  H.  R.  6674.  It 
appeared  by  the  testimony  that  78  percent  of  the  fighting 
personnel,  in  the  event  of  a  major  emergency,  wou'd  be 
Reserve  officers.  Surely  that  large  a  component  of  our  right- 
ing forces  is  entitled  to  have  every  reasonable  and  proper 
encouragement. 

JTJNIOB    AIB    RXSKRVK — THIS    WILL    BK    A    HUGE    RESEBVOIR    ntOM    WHICH 
TO  DRAW   PILOTS  IN   A    WAB  EMEBGENCT 

I  am  respectfully  and  earnestly  inviting  the  attention  of 
the  Congress  and  the  country  to  H.  R.  4336.  This  proposes 
to  set  up  the  Junior  Air  Reserve  and  to  authorize  its  encour- 
agement by  every  reasonable  means,  but  without  involving 
any  appreciable  expense  to  the  Treasury.  I  will  briefly  ex- 
plain the  purposes  of  this  bill.  It  is  intended  that  young 
men  between  the  ages  of  18  and  21  shall  be  trained,  but  at 
their  own  expense,  under  general  regulations  promulgated 
by  the  War  Department.  It  is  contemplated  that  the  Secre- 
tary of  War  may  detail  Regular  Army  officers  to  assist  in  the 
instruction,  and  certain  aircraft  and  accessories  may  be  used 
to  assist  in  their  training.  But  it  is  expected  that  they  will 
pay  those  schools  and  instructors  engaged  in  the  business  of 
teaching  civilians  to  fly.  It  is  contemplated  that  the  War 
Department  will  make  regulations  concerning  the  uniform 
and  insignia  of  those  taking  training  to  be  known  as  "  cadets 
of  the  Junior  Air  Reserve."  After  these  cadets  have  finished 
their  course  of  instruction  and  training,  they  are  to  be  de- 
clared members  of  the  Junior  Air  Reserve,  and  will  be  en- 
titled to  wear  a  prescribed  uniform  and  Insignia.  Of  course, 
they  must  buy  the  imiform  themselves,  though  it  is  expected 
that  the  Government  will  furnish  the  insignia  to  insure  uni- 
formity. I  believe  from  much  conversation  and  correspond- 
ence that  I  have  had  with  those  conducting  tijing  schools 
and  from  himdreds  of  young  men  who  have  written  me, 
that  there  will  be  annually  as  many  as  10,000  or  more  young 
men  in  America  to  take  this  course  of  training. 

For  example,  a  young  man  still  in  college,  during  the  vaca- 
tion after  his  freshman  year,  of  after  his  sophomore  year, 
may  take  a  3  months'  course  in  the  ground  work,  requiring  a 
thorough  knowledge  of  the  elementary  principles  of  aero- 
dynamics and  of  the  construction  of   the  aircraft   itself. 


1935 


CONGRESSIONAL  RECORD— HOUSE 


4^29 


Then  1  year  thereafter  the  same  young  man  can  take  an- 
other 3  months'  course  in  flying,  and  if  he  has  the  aptitude 
at  the  end  of  the  second  3  mouths'  course,  being  6  months 
in  all,  he  should  be  able  to  gi-aduate  and  thus  return  to  his 
college  work  wearing  a  snappy  uniform  with  attractive  in- 
signia, all  of  which  will  make  him  proud  of  his  accomplish- 
ments, and  will  inspire  thousands  of  other  young  men  to 
take  the  same  sort  of  training  during  the  next  simimer. 
These  young  men  upon  arriving  at  21  years  of  age  will 
already  be  in  fine  condition  to  take  a  course  of  instruction 
in  military  aviation.  Their  previous  training  will  shorten 
their  period  of  instruction.  Most  of  them  will  be  abotit 
ready  for  the  advanced  courses  given  at  Kelly  Field.  Thus 
the  burden  upon  the  Government  of  6  months'  training  at 
Randolph  Field  will  be  lightened.  Thus  the  Regular  Army 
will  be  receiving  the  choice  material  from  all  over  the  Na- 
tion. Furthermore,  those  who  cannot  enter  our  Air  Corps 
training  center  for  further  instruction  will  seek  Reserve 
commissions  through  the  regular  Air  Reserves  and  doubt- 
less most  of  them  can  be  so  commissioned.  If  this  course  of 
conduct  be  carried  out  for  a  very  few  years  there  should  be 
annually  made  available  for  our  Air  Reserves  somewhere  be- 
tween five  and  ten  thousand  fine  young  men  who,  after  a 
short  course  in  military  aviation,  would  be  prepared  to  join 
in  the  defense  of  the  Nation.  Air  fighting  is  a  young  man's 
fight.  Aviation  is  a  young  man's  game.  The  sooner  we  take 
these  young  men  under  our  guidance  and  encourage  them  to 
fly,  the  better  it  will  be  for  national  defense.  This  program 
of  organizing  the  Junior  Air  Reserve  fits  in  happily  with 
the  organization  known  as  the  "  Junior  Birdmen  of  America." 
I  commend  the  Honorable  William  Randolph  Hearst  for 
his  vision  and  constructive  statesmanship  in  organizing  this 
fine  body  of  youngsters.  With  the  instruction  that  they 
obtain  in  the  organization  of  Junior  Birdmen  of  America 
they  will  be  well  prepared  to  begin  the  work  of  cadets  in  the 
Junior  Air  Reserve.  TTius,  the  purposes  and  training  are 
connected  and  continuous. 

FBONTIES    AIB    DETTNSE    BASES 

The  next  step  in  the  program  of  national  defense  by  air 
power  is  the  establishment  of  a  number  of  frontier  air  de- 
fense bases,  and  that  is  why  I  am  sponsoring  most  enthusi- 
astically H.  R.  6621.  If  that  bill  is  enacted  into  law,  it  will 
permit  the  establishment  at  strategic  points  in  the  United 
States  and  Alaska  and  others  of  several  possessions  of  prop- 
erly equipped  air  defense  bases.  It  also  contemplates  the 
establishment  of  reserve  bases  where  construction,  repair, 
&nd  maintenance  of  aircraft  may  be  readily  had,  and  where 
munitions  may  be  prepared  and  stored.  Undoubtedly  there 
is  a  great  need  for  these  air  defense  bases.  Furthermore, 
there  is  great  need  for  a  very  large  number  of  landing  fields 
in  every  part  of  the  country.  Every  airport  of  landing  field 
is  a  potential  factor  in  our  national  defense.  Such  landing 
fields  should  be  provided  so  that  if  our  air  forces  are  moving 
in  large  numbers  from  one  part  of  the  country  to  the  other 
to  meet  a  threatened  invasion,  it  may  be  possible  for  any 
particular  aircraft  to  find  safe  landing  in  the  event  of  any 
mechanical  trouble.  I  am  confidently  expecting  that  this 
legislation  will  soon  be  enacted  into  law  and  that  construc- 
tion work  may  be  begun  at  an  early  date. 

AMZNDMXNT    TO    PBOCTJBEMENT    LAW ENCOT7BAGEMXNT    TO     IWVKNTOBS 

AND  ENGINCCRS 

Next  I  call  yom  attention  to  the  provisions  of  H.  R.  6810. 
This  bill  has  to  do  with  the  encouragement  of  every  person 
in  America  who  can  contribute  to  the  development  of  the 
Science  and  the  art  of  aviation.  We  remember  that  the  Wright 
brothers,  who  invented  the  first  fljring  machine,  were  operat- 
ing a  small  bicycle-repair  shop  as  a  means  of  living.  We 
remember  that  some  of  the  greatest  inventors  that  the  world 
has  ever  known  came  from  the  humblest  origins.  While 
great  laboratories  and  highly  trained  scientific  staffs  at  en- 
gineers and  expert  draftsmen  are  necessary  to  develop  in- 
ventions, yet  it  is  a  fact  that  very  few  of  the  original  inven- 
tions came  out  of  these  large  and  expensive  engineering  and 
drafting  establishments.  I  have  often  said  that  the  man  who 
works  in  the  cellar,  and  the  man  who  works  in  the  attic,  the 
man  in  the  blacksmith's  shop,  and  the  man  in  the  cobbler's 


shop,  ought  all  to  be  encouraged  to  think  and  to  devise  ways 
and  means  to  improve  man's  mastery  over  nature.  That  is 
why,  through  H.  R.  6810,  we  are  encotuaging  the  inventive 
g^iius  at  America  to  keep  America  ahead  of  the  world  in 
the  matter  of  military  aviation.  That  is  why  we  are  propos- 
ing that  aircraft-construction  corporations  enter  into  design 
competitions  and  into  performance  competitions.  It  is  but 
reasonable  and  natural  that  the  concern  which  originates  a 
design  and  wlu<^  constructs  aircraft  according  to  that  de- 
sign is  best  prepared  to  improve  and  develop  it.  Further- 
more, such  coacem  has  the  greatest  iiride  in  improving  it 
and  has  the  greatest  financial  concern  and  interest  in  seeing 
it  improved.  Of  course,  I  do  not  claim  that  H.  R.  6810  is 
perfect.  I  am  expecting  many  suggestions  from  the  War 
Department  and  the  Navy  Department  and  from  the  publie 
generally,  including  the  leaders  in  the  aircraft  industry. 

I  respectfully  invite  proposals  for  amendments  from  every 
source,  but  I  do  insist  that  publicity  and  open  competition 
must  prevail  at  every  step  in  the  proceedings.  I  am  bit- 
terly opposed  to  private  negotiations.  Private  negotiations 
win  undoubtedly  mean  secret  negotiations,  and  secret  nego- 
tiations will  undoubtedly  mean  corruption  and  scandal.  Fur- 
thermore, secret  negotiations  will  ultimately  stagnate  prog- 
ress and  prevent  the  humble  and  obscure  man  from  havinir 
a  chance.  It  will  be  noted  that  I  do  not  insist  that  the 
cheapest  aircraft  be  always  purchased.  Such  was  not  the 
purpose  nor  the  provision  of  the  act  of  July  2,  1926.  That 
act  and  the  amendment  now  contemplated  by  me  puts  upon 
the  Secretary  of  War  or  the  Becrettur  of  the  Navy  the  re- 
sponsibility of  deciding  openly  and  publicly  which  manufac- 
turer is  best  prepared  to  serve  the  interests  of  the  Govern- 
ment. Of  course,  the  interests  of  the  Government  involve 
speed,  load-carrying  power,  range,  safety,  and  price. 

Price  is  one  factor,  but  not  the  sole  factor.  If,  therefore, 
one  concern  is  building  a  better  machine  than  another  con- 
cern, even  though  the  price  be  higher,  the  Secretary  of  War 
or  the  Secretary  of  the  Navy  has  the  power  to  say  that  the 
more  expensive  aircraft  is  the  one  that  will  be  bought.  All 
that  I  insist  upon  is  that  the  design  competition  shall  be 
open  to  the  public  after  due  advertisement.  I  further  insist 
that  the  performance  competition  shall  be  open  to  the  public 
after  due  notice.  Then,  finally.  I  insist  that  the  letting  of 
the  contract  shall  be  had  only  after  advertisement  and  after 
open  public  competitive  bidding.  If,  after  the  steps  above 
mentioned,  the  appropriate  Secretary  determines  that  a  cer- 
tain type  of  aircraft,  irrespective  of  how  high  the  price  may 
be,  is  the  aircraft  which  the  Government  needs,  then  that  is 
the  aircraft  which  the  Secretary  is  authorized  to  buy. 

The  right  of  inspection  and  of  auditing  books  will  protect 
the  Government  against  imreasonable  profit  making  by  the 
manufacturer.  Though  the  manufacture:  may  make  unex- 
pectedly large  profits  on  one  contract,  unless  he  make.s  the 
price  right  on  the  next  lot  of  planes  the  Secretary  will  not 
give  him  the  contract.  Publicity,  open  competition,  letting 
every  concern  have  a  chance  to  bid  and  to  construct  accord- 
ing to  c<Hitract  will  cure  all  ills.  The  sunlight  of  publicity 
will  kill  the  disease  germs  of  corruption.  Open  competition 
after  due  public  notice  given  under  the  provisions  of  H.  R, 
6810  may  resolve  itself  virtually  to  negotiation,  but  it  will  not 
be  private  negotiation,  it  will  not  be  secret  negotiation,  but 
it  will  be  open,  public  negotiation  by  a  responsible  contract- 
ing officer  and  those  who  wish  to  manufacture  and  sell  to  the 
Government,  so  that  every  biddw  will  know  what  every  other 
bidder  is  offering  and  what  price  every  other  is  to  receive, 
and  the  Secretary  will  assume  the  responsibility  of  seeing 
that  one  commodity  is  so  much  better  than  anoUier  commod- 
ity that  the  Government  will  buy  the  particular  commodity. 
even  though  it  be  not  the  cheaper  commodity. 

OBNBML  COtTBIDCBATIONS  OONCOUrXjrO  If  ATIOlf  AL  BETCNSZ 

Now,  in  conclusion,  I  wish  to  call  attention  to  two  matters 
relating  to  national  defense  generally,  and  not  specifically 
referring  to  aviation.  These  are  H.  R.  5376  and  House  Joint 
Resolution  168.  The  former  is  one  of  the  legislative  imx>- 
posals  contained  In  the  recommendations  of  the  President's 
Aircraft  Board,  popularly  known  as  the  *'  Howell  Board." 
This  is  designed  to  bring  about  effective  cooperation  between 
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motions  in  the  Air  Corps  is  not  entirely  satisfactory. 


It  I  dynamics  and  of  the  construction  of   the   aircraft   itself. 


man  in  tne  biacKsmitn  s  snop,  and.  the  man  m  the  cobbler  s    This  is  designed  to  bring  about  enective  cooperation  between 
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Hm  Army  and  the  fturj.  It  Is  designed  to  put  an  end  ^ 
the  deadlock  existing  between  the  Army  and  the  Navy.  It 
Is  designed  to  make  the  Joint  board  of  the  Army  and  the  Nayy 
functi(Ni.  It  is  to  give  force  and  vigor  to  the  of&ce  of  Pre^- 
dent  as  Commander  In  Chief  of  the  Army  and  the  Navy.  It 
is  to  set  up  the  legal  machinery  whereby  the  President  cato 
function  without  offending  ot  reflecting  upon  either  membmr 
<rf  his  Cabinet  or  either  l»anch  of  the  service.  It  merely  pre- 
scribes the  machinery  whereby  the  President  autcanaticalb 
umpires  complications  between  the  Army  and  the  Navy.  AjU 
of  that  can  be  done  now,  but  under  existing  department 
organization  it  b  not  done.  In  the  opinion  (tf  the  Presidents 
Aircraft  Board  this  thing  should  be  done,  and  H.  R.  5316 
will  accomplish  these  results  if  enacted  into  law.  Furth( 
more.  House  Joint  Resolution  163  is  a  fulfillment  of  a 
by  the  E>emocratic  Party  expressed  In  its  idatfonn  adop^d 
in  1933.  j 

It  seems  too  plain  to  argue  that  this  going  in  different  d|- 
rectioztf  by  the  different  agencies  of  national  defense  oug^ 
to  stop.  I  believe  that  if  a  Joint  committee  such  as  is  con- 
templated by  House  Joint  Resolution  168  should  study  tke 
question,  the  majority  would  arrive  at  the  conclusion  th^t 
our  present  system  is  not  as  efficient  as  it  should  be  and  jis 
imnecessarily  expensive.  An  organization  can  be  set  up 
will  promote  efficient  work  and  produce  economy.  No 
can  be  done  by  having  such  survey  as  our  Democratic 
promised  the  country.  The  prediction  that  the  total 
of  the  Army  and  the  Navy  would  soon  approximate  $1,1 
000.000  a  3rear  has  already  come  true.  Under  existing  coi 
tlons  I  do  not  say  that  Is  too  much,  but  I  do  say  that  e^ 
dollar  that  can  be  saved  from  useless  duplication  ought 
be  saved.  If  efficient  work  can  be  promoted,  that  will  ii 
directly  be  a  saving  of  money.  If  we  can  get  the  same 
by  less  money,  or  if  we  can  get  greater  results  from  the 
money,  it  will  be  our  duty  to  the  taxpayers  to  do  so.  I 
respectfully  inviting  the  attention  of  the  Congress  and  tlie 
whole  country  to  this  subject  and  suggestion  that  we  haye 
a  survey  of  all  the  forces  and  factors  entering  into  national 
defense,  and  that  this  survey  be  laid  before  the  Presideht 
and  the  Congress  after  a  careful  and  deliberate  study, 
would  not  expect  a  unanimous  report  from  such  commissit 
We  have  had  too  many  unanimous  reports.  We  had  a  unai 
mous  report  from  the  Morrow  Board.  We  had  a  unanimot 
report  from  the  Baker  Board.  We  had  a  unanimous  rei 
from  the  Howell  Board.  Unanimous  reports  mean  that  tht 
have  been  compromises,  and  that  the  whole  full  truth  hks 
not  been  declared  by  any  one.  For  example,  the  Honoraale 
Xdward  P.  Warner  frankly  and  freely  declared  to  the  Com- 
mittee on  Military  Affairs  of  the  House  of  Representatives 
that  he  believed  in  a  single  department  of  national  defen^. 
Tet  the  report  of  the  Howell  commission,  of  which  Mr.  War- 
ner was  a  moat  active  and  energtlc  and  useful  member,  d^d 
not  recommend  such  a  department  of  national  defense.       I 

We  would  expect  from  the  right  sort  of  commission '  a 
vigorous  and  energetic  minority  report.  Minority  opiniohs 
of  supreme  courts,  and  minority  reports  of  legislative  com- 
mittees, and  mincrlty  reports  of  standing  commissi  wis  a^ 
always  very  helpful  If  the  majority  is  right,  the  mlnori^ 
report  will  only  emjdiasize  the  correctness  of  the  majorij 
by  contrast.  If  the  majority  Is  wrong,  its  error  ought  to 
exposed  by  the  minority.  Members  of  a  commissi) 
charged  with  a  heavy  responsibility,  such  as  an  effective 
gram  of  national  defense,  ought  not  to  compromise  their 
dividual  ideas.  If  there  be  three  or  four  separate  groups  in 
the  commission,  all  the  better,  for  the  contrast  in  such  a  com- 
mission would  help  in  the  consideration  of  the  military  prob- 
lems of  the  air  forces,  the  naval  forces  and  the  mllita^ 
forces.  It  would  declare  which  is  the  first  line  of  defend, 
and  therefore  it  should  be  constantly  ready  for  action.  Ht 
should  declare  what  strength  should  be  needed  for  our  a^ 
force  and  whether  we  should  have  a  unified  air  torce  or  con- 
tinue as  we  are  with  a  double-headed,  separated  air  fon 
Somehow  our  present  organization  strikes  me  as  confi 
ATtt^  involving  unnecessary  expense.  Such  a  commission 
should  fix  the  place  in  the  defense  scheme  of  floating 
such  as  batt^*f^^^*     Such  a  commission  should  advise  tu 


as  to  the  necessary  strength  of  the  Regular  Army.  Such  a 
commission  should  advise  us  as  to  the  strength  and  training 
of  all  of  our  reserves.  Out  of  all  this  there  should  result 
something  like  a  well -planned  program  for  all-round  na- 
tional defense.  Such  a  program  should  be  based  upon  a 
sound  philosophy  of  national  defense.  Unless  we  do  resort 
to  some  single  standard  and  predicate  our  organization  upon 
some  coherent  plan,  then  we  are  all  striking  out  in  different 
directions,  with  different  objectives,  according  to  different 
standards,  duplicating  our  several  efforts,  and  heading 
toward  confusion,  chaos,  and  terrible  losses  in  the  event  of 
war. 

I  think  we  need  a  single  mind,  such  as  the  Secretary  of  a 
department  of  national  defense,  to  preside  over  all  of  the 
defense  forces  of  the  Nation.  Such  a  secretary  would  be  a 
deputy  Commander  in  Chief  under  the  President.  He  would 
not  be  the  special  pleader  for  the  Army,  nor  for  the  Navy, 
nor  for  the  Air  Corps.  He  would  be  the  arbiter  and  the 
umpire  between  all  these  interests.  He  would  be  prepared 
to  advise  the  President  upon  every  problem  connected  with 
national  defense.  Undoubtedly  the  President  would  pick  a 
man  with  broad  experience,  of  unusual  intelligence,  and 
executive  capacity.  Such  a  secretary  should  be  well 
grounded  in  history,  and  especially  in  the  history  of  mili- 
tary strategy.  Such  a  secretary  should  thoroughly  imder- 
stand  our  economic  system,  should  know  our  industrial 
and  natural  resources,  and  should  be  in  sjmipathy  with 
aU  the  ideals  of  the  American  people.  Only  a  war  of 
defense  is  justified,  but  when  defense  is  necessary,  all  men 
will  stand  ready  to  unite  to  defend  the  territory,  the  integrity, 
the  national  rights,  and  the  honor  of  the  American  Nation. 
Such  a  secretary  would  be  the  exponent  of  the  attitude  of 
practically  all  American  citizens  that  we  shall  never  engage 
in  war  upon  foreign  soil  again,  that  our  Nation  is  to  defend 
our  own  land  and  our  own  rights,  and  that  we  should  be 
adequately  prepared  to  defend  our  rights  against  the  inva- 
sion of  any  other  nation  or  several  nations  combined.  No 
nation  would  deliberately  begin  a  hopeless  war.  They  know 
that  we  have  the  man  power  and  the  resources,  and  if  they 
see  that  we  have  the  organization  and  the  fighting  equip- 
ment, they  will  let  us  alone.  Thus,  such  a  secretary  would 
personify  the  principle  that  to  be  ready  adequately  to  defend 
our  Nation  would  be  not  only  the  best  way  but  the  only  way 
to  preserve  ipeace.  If  peace  is  preserved  in  America  because 
of  the  strength  of  our  organized  armed  forces,  then  it  will  be 
a  powerful  factor  in  preserving  the  peace  of  the  world.  But 
the  first  duty  of  America  is  to  America.  To  defend  our  own 
land  and  to  defend  our  own  rights  and  to  defend  our  own 
honor  Is  not  only  our  God-given  right  but  our  God-given 
duty.  When  we  perform  this  duty  we  will  be  preserving  the 
peace  of  this  Nation  and  contributing  largely  to  preserving 
the  peace  of  the  whole  world. 

SOLDIZR'S  AOJTTSTEO-COlCPElVSAnON  CERTITICAXXS 

Mr.  WHITE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  WHITE.  Mr.  Speaker,  I  am  in  favor  of  the  imme- 
diate pasrment  of  the  ex-service  men's  adjusted-compensa- 
tion certificates  by  the  passage  of  legislation  that  will 
provide  a  feasible  and  practical  plan  for  discharging  this 
obUgation  to  the  ex-service  men,  definitely  assumed  by  our 
Government  in  an  act  of  Congress  when  the  original  bill 
became  a  law. 

I  have  included  herewith  copy  of  a  letter  addressed  to 
Senator  Borah  and  myself,  which  explains  the  situation  with 
reference  to  this  legislation: 

Kajysas  Citt.  Mo..  March  11,  1935. 
Hon.  WnxiAM  E.  Bokab, 

United  States  Senate  Building,  Washington,  D.  C. 
Mt  Deax  Senatob:  As  the  senior  Senator  of  yoTir  State,  I  am 
addressing  you  concerning  the  pending  legislation  on  the  so-caUed 
"  bonxis  blU."  I  am  also  sending  a  copy  of  this  letter  to  the  senior 
Member  of  the  Hoiise  of  Representatives  of  your  State  concerning 
the  American  Legion's  attitude  on  the  proposition.  As  a  member 
of  the  Legion  and  other  veteran  organizations.  I  try  to  keep  posted 
Oil  veteran  legislation.     You  are  well  Informed  about  these  tMng«, 
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and  will  remember  when  the  Legion  could  get  no  one  else  to  fight 
the  "  bonus  '  battle,  Patman  was  the  principal  leader  for  the 
Legion's  program,  especially  while  Brother  Vinson  was  taking  a 
vacation  from  Wtkshlngton  by  reason  of  the  Hoover  landslide  in 
1928. 

We  all  know  that  Patman's  program  has  always  been  to  pay  the 
so-called  '*  bonus  "  in  greenbacks.  The  bankers  had  scouts  at  all 
State  conventions,  and  their  ear  to  the  ground  at  the  Miami  con- 
vention. Being  well  advised  that  said  convention  was  going  to 
recommend  the  "  bonus "'  be  p«dd,  the  bankers,  realising  they 
would  not  get  any  "  gravy  "  if  the  "  bonus  "  was  paid  Patman's  way. 
they  proceeded  to  engineer  and  manipulate  a  banker  into  national 
commandcrshlp.  and  that  he,  the  national  commander,  would  fight 
for  a  bond  Issue  so  that  the  bankers  would  get  their  Interest  from 
said  Issue. 

The  word  "  Inflation  "  is  nothing  but  a  Wall  Street  bugaboo;  the 
only  time  that  bugaboo  Is  trotted  out  Is  when  the  Idea  of  paying 
the  bonus  with  greenbacks  is  mentioned. 

You  know  better  than  I  do  that  President  Roosevelt  In  a  very 
recent  press  conference  of  March  6  and  today  stated  that  "  the 
dollar  has  not  been  brought  to  a  proper  relation  with  private  debt, 
and  that  no  attempt  should  now  be  made  to  stablllEe  domestic 
commodity  prices."  In  other  words,  we  get  the  picture  that  the 
administration  expects  to  order  a  further  devaluation  of  the  dollar 
in  order  to  boost  prices.  The  bonus  Inflation  Is  a  small  potato 
compared  with  the  President's  inflation  program.  The  well-poeted 
and  wide-awake  person  knows  that  potential  inflation  already  ex- 
ists through  the  devaluation  of  the  gold  value  of  the  dollar  and 
the  huge  increase  In  surplus  bank  reserves;  that  we  will  have  fur- 
ther inflation  by  reason  of  the  proposed  new  banking  act,  which  I 
understand  most  likely  will  pass. 

To  pass  the  Vinson  bill  would  only  encoxirage  more  money  lying 
idle  in  banks,  the  bankers  refusing  to  loan  same  for  private  indxis- 
try,  being  satisfied  with  merely  clipping  coupons  from  the  bonus 
Issue. 

Commander  Belgrano  made  an  asinine  statement  before  the 
House  committee  wherein  he  states,  "  It  was  not  his  Job  to  con- 
sider comparative  costs,  but  simply  work  for  payment  of  the  cer- 
tificates." We  all  know  that  a  man  of  Belgrano's  position  should 
consider  the  cost  of  any  piece  of  legislation,  and  try  to  have  legis- 
lation enacted  and  paid  for  as  cheaply  as  possible. 

It  seems  to  be  the  consenstis  of  opinion  by  monetary  experts  In 
most  trade  Journals  that  not  only  domestic  but  International 
inflation  is  at  hand.  This  Lb  evidenced  also  by  the  steady  weakness 
of  British  currency,  which  is  bound  to  reflect  on  the  dollar. 

In  my  humble  opinion,  I  sincerely  believe  that  you  should  vote 
for  the  Patman  bill. 

Yoiirs  very  truly, 

Leo  a.  Spauhnq. 

In  conclusion  let  me  state  that  it  is  my  opinion  that  the 
passage  of  the  Patman  bill,  providing  for  the  pasmient  of 
these  certificates  by  moderately  controlled  expansion  of  the 
currency,  backed  by  the  gold  and  silver  reserves  in  the 
Treasury,  is  the  only  feasible  means  we  have  at  this  time  of 
meeting  this  Government  obligation  to  the  ex-service  men. 

THE  FACTS  ABOUT  RECLAMATION 

Mr.  CULKIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

llie  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  CULKIN.  Mr.  Speaker,  on  the  28th  day  of  February, 
when  the  appropriation  bill  for  the  Department  of  the  In- 
terior wsis  pending  before  the  House.  I  told  the  gentleman 
from  Washington  [Mr.  Zionchxck]  that  I  would  later  pre- 
sent in  detail  the  facts  concerning  the  financial  condition 
of  the  projects  which  the  hearings  showed  were  paid  100 
percent.  I  have  endeavored  to  do  this,  and  it  has  been  a 
laborious  undertaking. 

May  I  say  that  the  tables  printed  on  page  2681  of  the 
Congressional  Record  for  February  27,  1935,  with  relation 
to  reclamation  projects  are  quite  obviously  intended  to 
mislead  Congress,  the  public,  and  taxpayers  whose  funds 
£ire  being  dissipated.  The  tables  are  presented  ostensibly 
for  the  purpose  of  showing  whether  or  not  the  money  ex- 
pended by  the  Government  is  being  repaid  and  to  what 
extent. 

The  tables  are  more  eloquent  for  what  they  do  not  show 
than  for  what  they  reveal.  One  table  purports  to  show  what 
construction  charges  have  been  paid  when  due.  An  im- 
portant omission — which,  of  course,  was  intentional — is  that 
there  is  nothing  to  show  that  during  the  last  5  years  no 
construction  charges  have  been  payable,  because  Congress 
has  very  generously  passed  laws  exempting  the  projects  from 
pasonent  of  construction  charges  during  the  j^ars  1931.  1932, 
1933,  and  1934.  Another  bill  is  now  pending  to  relieve  them 
of  payment  during  1935.    Perhaps  when  this  bill  is  up  for 


action  the  statements  conconlng  the  inrosperous  condition 
of  projects  and  their  excellent  record  for  payments  will  be 
some^iiat  different.  It  will  be  interesting  to  see  what  repre- 
sentations will  then  be  made  regarding  their  soundness  and 
the  eagerness  of  the  landowners  to  pay. 

When  no  Charges  whatever  are  payable  because  of  the 
5-year  moratorium,  it  is  easy  enough  to  make  a  good  show- 
ing. Even  100  percent  of  nothing  is  not  very  much.  It  is 
still  nothing,  even  in  the  synthetic  figures  of  the  Reclamation 
Bureau. 

The  table  shows  nothing  of  the  tremendous  amounts  that 
were  charged  off  as  a  total  loss  to  the  Government  under  the 
act  of  Congress  of  May  25,  1926.  and  the  additional  charges 
indefinitely  suspended,  which,  of  course,  is  equivalent  to  a 
further  loss.  These  figures  aggregate  about  $28,000,000. 
Other  acts  of  Congress  have  authorized  further  adjustments 
on  various  projects,  among  which  may  be  mentioned  the 
Okanogan  project  in  Washington,  the  Milk  River  project 
in  Montana,  the  Klamath  project  in  Oregon,  and  others.  It 
is  difficult  to  compile  a  complete  list  or  to  give  the  exact 
amounts  because  of  the  Incomplete  Information  given  in  the 
official  reports.  I  believe  it  is  safe  to  state  that  the  addi- 
tional amount  will  be  not  less  than  $10,000,000.  This  makes 
a  total  loss  to  the  Government  of  some  $38,000,000.  There 
will  in  all  likelihood  be  considerably  more. 

In  addition  to  the  charge-offs  and  suspensions,  various 
acts  of  Congress  provide  that  charges  in  arrears  and  long 
past  due,  as  they  were  on  most  projects,  could  be  funded  by 
being  merged  with  charges  later  to  become  due.  In  this  way 
naturally  delinquent  charges  were  extended  by  making  a 
new  note,  so  to  speak.  But  certainly  this  does  not  consti- 
tute pa3mient,  as  is  intended  to  be  implied.  The  record  of 
payment  is  not  good;  it  only  looks  and  sounds  good  because 
of  the  looseness  of  Congress  in  not  requiring  payments 
when  they  could  have  been  made,  and  because  of  the  trick 
bookkeeping  methods  and  lack  of  frankness  in  presenting 
the  facts. 

Since  1920  and  even  during  the  most  prosperous  years 
known  to  agriculture  there  has  been  a  continuous  series  of 
acts  of  Congress  giving  extensions,   granting  suspensions, 
and  otherwise  forgiving  payments  which  should  and  could 
have  been  made  according  to  the  contracts  of  the  land- 
owners.   The  following  is  only  a  partial  list  picked  out  from 
an  examination  by  no  means   exhaustive.    There  are  no 
doubt  many  others,  but  the  following  are  illustrative:  Acts 
of  March  31,  1922;  February  28,  1923;  December  5,  1924 
May  10,  1926;  May  25,  1926;  May  25,  1928;  May  28,  1928 
April  23,  1930;  April  1,  1932;  June  23,  1932;  March  3,  1933 
June  14,  1933.    An  additional  act  was  passed  in  1934  extend- 
ing the  moratorium  on  pasmient  of  construction  charges  for 
1935. 

There  is  this  further  factor  to  be  remembered:  The  orig- 
inal Reclamation  Act  of  1902  required  the  Government's 
investment  to  be  returned  in  10  years.  In  1914  the  time 
for  payment  was  extended  to  20  years.  In  1924  the  time  for 
payment  was  further  extended  to  provide  for  pasnnent  on 
the  basis  of  5  percent  of  the  crop  returns.  Under  this  act 
the  time  for  repasmient  varies  from  40  years  to  100  years  or 
more,  depending  upon  the  crop  returns,  which,  of  course, 
vary.  An  important  thing  to  keep  in  mind  is  that  no  interest 
is  required  to  be  paid  on  any  of  these  charges.  No  such 
liberal  terms  have  ever  been  granted  by  a  paternalistic  gov- 
ernment to  any  group  or  body  of  favored  citizens.  This  is 
a  thing  well  worth  remembering  by  other  borrowers  who  are 
required  to  pay  interest  and  to  repay  the  principal  in  much 
shorter  times.  These  same  borrowers  and  other  taxpayers 
contribute  funds  which  are  loaned  without  interest  and  on 
the  ridiculous  terms  stated  to  subsidize  projects  to  aggregate 
the  crop  surplus  and  compete  with  farmers  not  so  subsidized. 
And  this  at  a  time  when  huge  sums  of  money  are  being 
expended  to  take  land  out  of  production.  This  is  not  only 
illogical;  it  is  most  inequitable  and  unjust  to  the  farmers  in 
my  State  and  other  States  east  and  west. 

These  preliminary  statements  are  made  to  show  the  gen- 
eral background  as  an  aid  to  Members  who  are  not  familiar 
with  conditions  and  to  whom  the  picture  attempted  to  be 
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of  payment  during  1935.    Perhaps  when  this  bill  Is  up  for  |  with  conditions  and  to  whom  the  picture  attempted  to  be 
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presented  looks  not  unfavorable  particularly  when  viewed 
from  the  standpoint  of  those  sponsoring  irrigation.  It '  is 
apparent  that  many  Meml)ers  even  from  the  western  Stales 
are  not  familiar  with  many  phases  of  importance.  This  |  is 
probably  true  of  most  of  us.  Quite  naturally  the  unfavdr- 
able  aspects  are  not  given  the  air  by  Dr.  Mead  and  Ijis 
cohorts.  They  want  more  and  bigger  projects,  regardless  lof 
what  the  results  are.  The  new  projects  now  being  und«tr- 
taken  and  advocated  are  vastly  more  expensive  than  the 
earlier  ones.  The  charges  to  be  paid  by  the  landowners 
(presumably)  are  in  many  cases  several  times  those  payable 
by  the  old  projects,  and  these  were  far  too  great,  according 
to  representations  made  upon  which  write-offs  were  bas^d. 
How,  then,  can  it  be  expected  that  the  new  projects  will  \ae 
able  to  and  will  pay?  Of  course,  the  answer  is  they  will  liot 
pay.  When  the  money  is  spent  and  the  proper  time  rolls 
around  the  western  Members  will  be  here  urging  furth|er 
charge-offs.  suspensions,  and  so  forth,  just  as  they  have  dohe 
in  the  past.  It  may  be  said  this  is  but  a  prediction.  Tl^is 
Is  true;  but  there  is  no  reason  to  believe  otherwise  in  vi^w 
of  the  extremely  high  co:;t.  This  will  be  a  good  thing  to 
remembered  by  those  Members  now  here,  some  of  whom 
doubt  will  still  be  here  when  the  pleas  for  write-offs  co 
as  they  will. 

The  tables  presented  do  not  show  the  six  projects  t 
have  been  abandoned  as  complete  failures.  These  projects 
are  as  follows:  Hondo,  in  New  Mexico;  Garden  City,  lin 
Kansas;  Buford-Trenton,  N.  Dak.;  WiUiston,  N.  Dak.;  Ki^g 
Hill,  in  Idaho;  Umatilla,  in  Oregon. 

The  annual  report  of  the  Secretary  of  the  Interior  lor 
1934  shows  only  the  first  four  as  being  abandoned.  Thise 
are  shown  on  page  50  of  that  report.  As  a  matter  of  fact, 
however,  the  King  Hill  and  Umatilla  projects  have  likewise 
been  abandoned.  There  can  be  no  dispute  about  this, 
printed  table  shows  only  the  King  Hill  and  Umatilla  prAj 
acts.  On  examination  of  this  table  one  would  conclude 
that  all  is  well  with  these  two  projects.  The  table  admits 
this,  and  on  page  2683  of  the  Congressional  Record  thdre 
is  printed  a  statement  alleged  to  have  been  made  by  Senaior 
Popi.  of  Idaho,  at  the  reclamation  conference  in  Salt  Lake. 
Senator  Pope,  no  doubt,  got  his  data  from  the  Reclamatijon 
Bureau,  but  he  should  be  at  least  familiar  with  the  Kijng 
Hill  project  in  his  own  State.  He  must  or  should  kntow 
that  this  project  has  never  paid  one  cent  on  the  constn|c- 
tion  cost  of  about  $2,000,000.  This  project  is  a  complete 
dud,  but  there  is  nothing  in  any  of  the  statements  made! to 
indicate  that.  It  was  abandoned  by  the  Government  several 
years  ago  and  no  efforts  whatever  are  being  made  to  collect 
any  charges  against  it.  Yet  it  appears  on  the  table,  ^ut 
does  the  table  show  the  percentage  in  the  column  "  Percent 
repaid  of  charges  due "?  Oh.  no.  It  shows  no  figuijes. 
though  quite  obviously  there  should  be  shown  the  figiire 
zero,  for  that  is  exactly  what  the  project  has  paid  of  the 
$2,000,000  cost.  To  have  shown  this  figure,  however,  wovld 
not  have  looked  good  for  that  particular  project,  and  |  it, 
in  addition,  would  have  caused  a  considerable  evaporation 
in  the  general  average  sliown  at  the  foot  of  the  table. 

The  annual  report  of  Secretary  Ickes  shows  the  constriic- 
tion  cost  of  the  King  Hill  project  to  be  $1,905,918.  and  1|he 
report  shows  also  a  deficit  in  operation  and  maintenance!  of 
$110,132.51.  See  page  50.  This  appears  to  indicate  that  me 
project  not  only  paid  nothing  on  construction,  but  that  it  (lid 
not  pay  all  of  its  operating  cost.  This  has  caused  a  loss  to 
the  Government  of  more  than  $2,000,000.  This  very  perti- 
nent fact  is  not  mentioned  by  Senator  Po?b,  nor  is  it  sho^m 
in  the  tables  or  accompanying  data.  Senator  Pope  menticns 
the  payment  of  some  $48,000,000  by  all  projects,  which  he 
say^  makes  them  99.3  percent  pure.  He  makes  no  mention  of 
the  almost  equal  loss  to  the  Government  because  of  the 
charge-offs,  suspensions,  and  so  forth.  The  Senator  no 
doubt  took  the  flgxu?es  as  given  to  him  without  knowing  of  or 
analyzing  the  other  most  pertinent  facts  here  stated. 

The  operation  and  maintenance  table  shows  the  Umatilla 
project  to  be  100  percent  paid.  Excellent  if  true.  The  f  ict 
i&,  however,  that  the  Government  has  not  operated  this 


project  for  many,  many  years.  It  was  turned  over  to  the 
water  users  in  disgust.  How.  then,  could  there  be  any  opera- 
tion and  maintenance  charges  to  pay  the  Government?  If 
no  expenditures  have  been  incurred  by  the  Govermnent.  of 
course  the  project's  account  in  this  regard  is  O.  K.,  but  how 
about  the  deficit  in  operation  and  maintenance  incurred  by 
the  Government  before  the  project  was  given  over  to  the 
landowner?  This  has  been  already  mentioned  and  is  shown 
in  Secretary  Ickes'  annual  report.  Probably  this  has  evapo- 
rated in  the  very  arid  climate  of  Oregon. 

The  crowning  Joke  in  the  reclamation  tables  is  that  most 
of  the  projects  listed  in  the  operation  and  maintenance  table 
with  a  100-percent  record  are  not  operated  by  the  Govern- 
ment and  have  not  been  so  operated  for  many  years.  Among 
those  not  operated,  the  following  are  mentioned:  The  Salt 
River  project,  the  Grand  Valley  project,  the  Uncompahgre 
project,  the  King  HiU  project,  the  lower  Yellowstone  project, 
the  North  Platte  project,  the  Newlands  project,  the  Umatilla 
project,  the  Salt  Lake  Basin  project,  the  Strawberry  Valley 
project,  the  Okanogan  project,  and  the  Shoshone  project. 

Why  are  the  projects  mentioned  listed  in  the  tjfcblp  with 
a  100-percent  record  generally?  Well,  the  reason  probably  is 
that  the  more  projects  that  are  included  with  a  perfect  rec- 
ord the  better  the  showing.  The  Government  has  no  charges 
to  collect,  and  does  this  little  chore  100  percent.  Who 
could  do  better?  This  is  somewhat  like  the  good  record 
the  farmer  makes  when  he  is  paid  by  the  Government  for 
not  raising  wheat  or  other  crops.  In  those  cases  his  record 
is  likely  to  be  good.  One  hundred  percent  looks  and  sounds 
good,  but  when  it  develops  that  it  is  100  percent  of  nothing 
at  all  the  record  is  not  so  impressive.  It  cannot  be  said  that 
the  table  v/as  submitted  by  the  Reclamation  Bureau  for  the 
purpose  of  giving  Congress,  the  public,  and  the  taxpayers, 
whose  money  is  being  squandered,  a  frank  and  true  picture 
of  the  situation. 

Many  of  the  reports  of  the  Bureau  of  Reclamation  and  the 
Secretary  of  the  Interior  are  conflicting  and  contradictory. 
It  is  extremely  difficult  for  one  not  familiar  with  all  of  the 
conditions  to  study  and  analyze  these  reports.  It  is  difficult 
enough  when  the  complicated  material  is  presented  with 
clarity.  It  is  still  more  difficult  when  the  facts  are  sup- 
pressed and  distorted  for  a  specific  purpose  and  when  the 
reports  show  on  their  face  conflicts  and  contradictions.  One 
example  of  an  outright  conflict,  discovered  by  accident  in 
trying  to  secure  needed  information,  is  found  in  the  Secre- 
tary's annual  report  on  page  48  under  the  heading  "Loss: 
Impairment  of  funds."  There  is  one  item  shown  as  "  Charge- 
offs,  act  of  May  25.  1926,  $14,643,981.16."  What  purports  to 
be  exactly  the  same  time,  but  with  supporting  details  shown, 
is  found  on  page  50  of  the  same  report.  Here,  however,  the 
amount  is  shown  to  be  $13,886,989.75.  Note  the  refinement 
in  including  the  16  cents  in  the  first  instance.  This  indicates 
an  apparent  attempt  to  show  a  definite,  precise  amount,  yet 
there  is  a  difference  of  almost  $1,000,000.  Why  worry,  then, 
about  the  16  cents!  By  some  strange  coincidence  the  same 
figures  appear  on  both  pages  stated  for  "  abandoned  proj- 
ects." These  figures  are  $1,346,244.64,  but  quite  obviously 
they  are  not  correct  and  cannot  include  the  King  Hill 
project,  with  a  cost  of  some  $2,000,000,  and  the  Umatilla 
project  with  a  cost  of  about  $5,000,000,  if  the  annual  report 
is  to  be  taken  as  correct. 

It  may  be  that  the  two  projects  last  named  have  b'?en 
abandoned  without  authority  of  Congress  and  are  not  in- 
cluded for  that  reason,  but  the  Hondo  project  in  New  Mi?x- 
ico  is  included  in  the  list,  and  I  have  been  vmable  to  find 
any  record  indicating  that  Congress  has  authorized  its 
abandonment.  It  appears  to  have  been  considered  neces- 
sary, at  least  in  some  cases,  to  secure  the  consent  of  Con- 
gress for  abandonment  of  a  project.  This  raises  the  n- 
teresting  and  important  question  of  by  what  authority  ihe 
King  Hill,  the  Hondo,  and  the  Umatilla  projects  have  been 
abandoned. 

In  the  discussion  some  days  ago  reference  was  made  to 
the  Okanogan  project  in  Washington.  The  gentleman  from 
Washmgton  appeared  to  consider  this  a  very  wonderful  proj- 


1935 


CONGRESSIONAL  RECORD— HOUSE 


4333 


ect.  This  has  awakened  my  further  interest  and  I  have 
looked  into  the  records.  Let  us  see  what  they  show.  The 
Secretary's  report,  to  which  I  have  already  referred,  shows 
the  cost  of  this  project  to  have  been  $1,452,129.45.  Of  this 
amount  it  is  shown  that  the  act  of  May  25,  1926.  authorized 
a  charge-off  of  $998,729.20.  This  is  considerably  more  than 
one-half  of  the  cost.  But  were  they  content  with  this?  Oh. 
no;  not  at  all.  I  find  that  by  the  act  of  May  25,  1928,  all 
the  remainder  of  the  cost  except  $310,000  was  likewise  per- 
mitted to  be  charged  off  and  the  landowners  were  given  31 
years  in  which  to  pay  this  amount.  The  upshot  is  that  they 
pay,  or  agree  to  pay,  less  than  one-fourth  of  the  cost  of  the 
project.  Not  so  good  as  shown  by  the  trick  tables.  These 
tables  show  that  on  June  30.  1934,  the  project  was  delinquent 
to  the  tune  of  $38,271.23.  The  annual  charges  to  be  paid 
amount  to  only  $10,000.  The  amount  uncollected  of  amount 
due,  as  shown  in  the  table,  therefore  appears  to  represent 
charges  for  approximately  4  years. 

It  would  be  interesting  to  have  the  gentleman  frcxn  Wash- 
ington advise  why  the  extremely  small  charge  for  such  a 
wonderful  project  should  be  allowed  to  run  and  become  de- 
linquent for  4  years,  as  appears  to  have  been  the  case  if  the 
records  are  to  be  credited.  The  act  of  Congress  just  men- 
tioned provides  that  "  the  Secretary  of  the  Interior  is  di- 
rected to  assume  control  and  shut  off  water  to  enforce  pay- 
ment whenever  any  such  annual  installment  is  not  paid  on  or 
before  March  1  after  due."  If  the  table  is  to  be  relied  upon 
and  the  charges  are  due  and  unpaid,  it  is  plain  that  the 
Secretary  of  the  Interior  has  disregarded  the  explicit  direc- 
tion of  Congress.  And  what  about  the  great  reclamation - 
ist,  Elwood  Mead?  Has  he  been  so  feverishly  busy  working 
up  new  projects  that  he  has  paid  no  attention  to  the  old 
ones?  He  is  a  wonderful  builder  and  theorizer.  His  record 
indicates  that  few  if  any  of  his  theories  work  out,  but  when 
they  collapse  he  very  adroitly  diverts  attention  elsewhere  by 
exploiting  and  publicizing  something  new  that  promises 
great  results.  His  projects  invariably  look  much  better  in 
the  blueprints  than  on  the  ground.  The  blueprints,  pre- 
pared, of  course,  by  someone  else,  usually  look  very  attrac- 
tive. 

If  the  Reclamation  Bureau  wishes  to  be  fair  with  Con- 
gress, why  prepare  and  present  tables  concealing  and  dis- 
torting the  true  facts  in  the  way  that  has  been  unques- 
tionably done?  This  betrays  Members  of  Congress,  as  in  the 
case  of  Senator  Pope,  into  making  statements  which  cannot 
be  borne  out  by  the  facts  or  which  at  least  are  lacking  in 
frankness. 

Secretary  Ickes,  in  an  article  appearing  some  time  ago  in 
Colliers,  makes  a  desperate  effort  to  leave  the  impression 
with  the  public  that  irrigation  projects  are  financed  from  the 
reclamation  fund,  raised  from  the  resources  of  the  western 
States.  He  says  that  the  pockets  of  the  farmers  and  others 
in  the  East  are  not  being  picked  to  construct  irrigation  and 
power  projects.  This  article  probably  should  have  appeared 
under  the  name  of  Elwood  Mead.  The  Secretary,  in  what  he 
describes  as  a  frank  statement,  has  permitted  his  ghost 
writer  to  lead  him  astray  in  certain  aspects,  while  in  others 
perhaps  poetic  license  is  invoked,  as  I  believe  he  recently 
remarked  about  some  other  matters.  The  Secretary.  Ad- 
ministrator, and  so  forth,  ad  lib.,  knows  very  well  that 
all  of  the  allotments  made  from  P.  W.  A.  funds  come  from 
the  Treasury.  The  reclamation  fund  has  nothing  to  do  with 
the  case.  Even  the  old  projects — a  fact  which  probably  Sec- 
retary Ickes  does  not  know — have  been  partly  constructed 
with  funds  from  the  Treasury  and  not  by  any  means  from 
the  reclamation  fund.  The  Secretary's  own  report  for  1934 
shows  on  page  48  that  under  the  act  of  June  25,  1910 — please 
note  the  early  date — a  loan  was  made  by  the  Treasury  to  the 
reclamation  fund  of  $20,000,000.  A  further  TTeasur;^  loan 
was  made,  or  at  least  authorized  and  presumably  made,  by 
the  act  of  March  4,  1931,  of  $5,000,000.  This  makes  a  total 
of  $25,000,000  from  the  Treasury.  The  Secretary's  report 
shows  that  $10,000,000  of  thi.s  amount  has  been  repaid  after 
some  25  years,  it  appears,  but  $15,000,000  seems  to  be  still  in 
arrears.  Ilie  legislation  shows  that  these  loans  were  made 
for  the  completion  only  of  projects  injudiciously  undertaken 


when  sufiBcient  funds  were  not  in  the  reclamation  fund  and 
on  which  work  would  have  to  be  discontinued  but  for  the 
loans.  Following  the  usual  reclamation  custom,  extension 
after  extension  has  been  granted  by  Congress  on  the  return 
of  these  funds  to  the  Treasury.  So  just  how  accurate  and 
frank  is  the  Secretary  when  he  strives  to  leave  the  impression 
that  the  Treasury  and  the  taxpayers  are  not  affected  by  the 
program? 

Besides,  taking  the  history  of  reclamation  as  it  has  been 
written,  how  can  anyone  expect  or  believe  that  the  funds 
allotted  from  P.  W.  A.  appropriations  will  be  returned  to 
the  Treasury  in  full?  Everyone  who  is  familiar  with  condi- 
tions expects  huge  losses  to  occur.  But  "  Honest  Harold  " 
says  there  projects  are  carefully  planned,  while  he  implies 
that  the  former  ones  were  n<^.  The  Engineering -News 
Record,  in  an  article  appearing  in  the  November  29,  1934, 
issue,  analyzes  most  of  the  new  projects  and  styles  them 
political  and  geographical,  without  plazming.  This  Journal 
says  that  the  Grand  Coulee  Dam  is  just  $63,000,000  worth 
of  dam,  without  planning.  It  is  not  an  irrigation  dam,  and 
it  is  shown  that  there  is  no  market  for  the  power  to  be  gen- 
erated. Of  course,  in  the  begiiming,  it  would  not  be  ad- 
mitted that  this  was  anything  other  than  a  power  dam  be- 
cause of  the  prejudice  against  irrigating  1,200,000  or  more 
of  new  land  not  needed.  Now,  however,  the  view  seems  to 
be  that  this  may,  after  all,  be  an  irrigation  dam  or  the  mak- 
ings of  one.  This  may  be  another  fiction  to  ease  the  jwes- 
sure  from  the  Northwest.  Tltiey  really  should  find  out  about 
it  before  it  is  finished.  It  might  prove  to  be  like  some  of  the 
war-time  sweaters  which  turned  out  to  be  something  dif- 
ferent. 

It  is  also  stated  by  "  Honest  Harold  "  that  the  reclama- 
tion law  requires  projects  to  be  self-liquidating  and  that 
contracts  must  be  made  for  payment  of  costs.  The  impli- 
cation plainly  is  that  he  is  following  the  reclamation  law. 
But  let  us  see  about  that.  Certainly  this  is  not  true  as  to 
the  source  of  the  fimds.  They  do  not  come  from  the  recla- 
mation fimd.  So  far  as  it  can  be  ascertained,  after  diligent 
investigation,  no  contracts  have  been  secured  for  repay- 
ment of  costs  of  the  Grand  Coulee  Dam  or  the  Casper  Al- 
cova  projects,  except  for  a  very  small  part  of  the  latter.  No 
contracts  for  the  sale  of  power  have  been  made,  although 
the  Secretary  in  his  article  states  that  the  Casper  Alcova 
project  is  being  built  because  of  the  "  clamorous  demand  " 
for  power.  It  is  a  deep  mystery  by  whom  such  clamor  is 
made  or  indeed  to  whom  the  power  when  generated  will  be 
sold.  But,  taking  the  word  of  the  Secretary  that  there  is  a 
clamor,  why  has  he  not  made  contracts  for  its  sale  as  in 
the  case  of  Boulder  Dam  under  the  requirement  of  Con- 
gress. The  Engineering -News  Record  in  editorials  has  de- 
nounced this  project  as  utterly  unsound,  stating  among 
other  things,  that  there  is  no  market  in  sight  for  the  power. 
The  people  whose  money  is  being  spent  are  entitled  to  an 
explanation  as  to  why  no  contracts  have  been  made  insur- 
ing at  least  to  some  extent  the  return  of  the  funds  in  view 
of  the  clamorous  demand  for  the  power. 

In  discussing  the  Shoshone  project  in  Wyoming  scnne  days 
ago  I  gave  from  memory  certain  figures  which,  upon  ex- 
amination of  the  records,  I  find  to  be  inaccurate  in  some 
details.    These  I  wish  to  correct. 

In  the  first  place,  my  estimation  of  the  cost  of  this  project 
was  far  too  low.  I  was  under  the  impression  that  the  cost 
was  something  like  $6,000,000,  but  the  Secretary's  report 
shows  it  to  have  been  $10,014,847.13.  Do  not  forget  the  13 
cents.  Of  this  amount  $1,544,771.05,  it  seems,  has  been 
charged  off  as  a  loss  under  the  act  of  May  25,  1926.  This 
figiu^  does  not  agree  with  the  act  of  Congress  making  the 
charge-off.  TTie  act  states  the  amount  as  $1,677,630,  but  it 
appears  Uiat  some  provision  is  made  for  adjustment.  A  very 
large  amount  is  authorized  to  be  suspended,  which  is  equal 
to  a  further  loss.  The  exact  amount  of  the  suspensions  is 
not  shown  by  the  reports,  but  they  are  imdoubtedly  large, 
even  after  allowing  for  shrinkage  in  the  synthetic  book- 
keeping methods  of  the  Reclamation  Bureau.  These  figures 
do  not  include  charge-offs,  sxispensions,  and  so  forth,  on  the 
Willwood  division  of  the  project.    These  will  come  later  in 
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due  course,  probably  alonj;  with  additional  losses  on  the  oth  bt 
divisions.  It  would  not  be  proper  to  press  for  them  npw 
until  more  money  has  been  spent  in  Wyoming.  There  jis 
time  and  place  for  everything.  i 

The  gentleman  from  Wyoming  some  days  ago  question 
my  figures,  given  from  memory  and  in  general  discussi 
concerning  the  land  cultivated.  The  gentleman  was  un 
the  impression  that  practically  all  of  the  land  on  the  G 
land  division  was  cultivated  and  producing,  and  that  t 
other  sections  were  not  far  different.  Both  the  gentlema: 
estimate  and  my  own  appear  to  be  somewhat  inaccurafe. 
according  to  the  records  I  have.  The  Secretary's  anni 
report  shows  that  in  the  Garland  division  there  are  41.6J19 
acres  of  irrigable  land,  and  that  only  30.144  acres  are  cullji 
vated.  This  is  about  one-fourth,  or  11.000  acres,  out  of  c 
tivation.  On  the  Prannie  division  the  record  is  better 
the  reports  are  correct.  There  the  irrigable  land  consists 
13.220.  and  13.094  acres  are  cultivated.  In  view  of  this  f 
it  is  hard  to  understand  why  this  division  should  have 
given  a  moratorium  of  15  years,  during  which  period  they 
to  pay  nothing  on  construction  charge.  I  have  been  able 
find  no  record  of  such  a  moratorium  being  authorized. 
I  am  under  the  impression  that  a  former  Member  of  Con- 
gress, who  was  in  a  position  to  be  advised  of  details,  in- 
formed me  that  such  was  the  case.  I  may  be  wrong  aboiit 
this,  but  if  so  should  be  glad  to  be  correctly  advised.  On  t 
Wlllwood  division  the  record  is  even  worse  than  stated 
me  from  memory.  I  stated  that  about  one-half  of  the  a 
was  not  cultivated.  The  records  show  that  there  are  11 
acres  in  the  division,  of  which  only  4,296  acres,  or  conside|r- 
ably  less  than  one-half,  are  cultivated.  I 

An  attempt  is  made  to  justify  the  Casper-Alcova  project 
on  the  ground  that  additional  land  is  much  needed  kn 
Wyoming  to  produce  local  feed  for  cattle  carried  on  tne 
ranges.  The  records  show  that  on  the  Riverton  project, 
which  was  constructed  at  a  cost  of  around  $4,000,00' 
Secretary's  report — there  are  32.000  acres  of  irrigable  larid, 
while  only  4.184,  or  only  about  one-eighth,  is  settled  aiid 
cultivated.  On  this  project,  therefore,  there  are  some  28 
acres  of  idle  land.  This,  with  the  idle  land  on  the  Shoshohe 
project,  which  is  said  to  be  so  good,  but  which  is  not  borpe 
out  by  the  records,  makes  a  total  of  around  50,000  acres  lof 
vacant  and  idle  land  that  could  be  used  for  raising  tne 
much-needed  feed  for  range  cattle  and  for  other  purpos^. 
These  projects  are  in  this  condition  after  many  years  of 
efJorts  to  secure  settlers.  It  is  an  act  of  folly,  therefore,  jto 
expend  millions  more  of  the  people's  money  to  build  tne 
Casper-Alcova  project.  If  there  is  any  logic  or  so-calljed 
"  planning  "  in  this,  I  am  unable  to  discern  it.  | 

Great  emphasis  is  placed  upon  the  claim  that  Wyomihg 
has  contributed  some  $40.000,000 — the  amount  seems  to  vajry 
with  who  is  telling  the  story — to  the  Government's  reveniies 
in  the  way  of  oil  royalties,  and  it  is  claimed  this  money 
properly  belongs  to  the  citizens  of  Wyoming  and  should  be 
expended  there.  Some  days  ago  I  expressed  the  view  on  tpe 
question  of  whether  or  not  this  money  belonged  to  Wyomihg 
because  raised  there.  I  do  not  agree  with  the  theory.  But 
taking  the  flgiires  as  correct,  that  is,  the  $40,000,000,  it  is 
shown  by  the  records  that  the  Reclamation  Bureau  lias 
spent  In  the  State  of  Wyoming  for  irrigation  already  more 
than  $20,000,000.  and  after  the  expenditures  of  $22,000.0^0, 
or  $27,000,000,  whichever  of  the  constantly  changing  fl| 
proves  to  be  correct,  Wyoming  will  have  overdrawn 
account.  Should  all  the  money  derived  frwn  Wyoming 
spent  there,  what  would  happen  to  the  other  States  of 
West  in  which  there  is  no  oil  development  and  which 
contributed  very  little  or  nothing  to  the  reclamation  fi 
Would  these  States  subscribe  to  the  theory  advanced 
Wyoming?  The  reclamation  law  as  originally  drawn  wlas 
amended  to  get  away  from  the  very  thing  Wyoming  is  n6w 
advocating. 

Of  the  $20,000,000  spent  on  projects  in  Wyoming, 
ords  show,  if  my  understanding  of  them  is  correct,  that  oilly 
about  $800  000  has  been  repaid.  The  Shoshone  project  has 
been  completed  15  or  20  years,  and  the  Riverton  project  tas 
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also  been  completed  for  several  years.  If  it  requires  13  or 
20  years  to  collect  $800,000  of  the  $20,000,000  expended,  at 
the  same  rate  it  would  require  some  300  or  400  years  to  col- 
lect tha  Government's  investment.  Of  course,  some  of  the 
amount  has  been  already  charged  off  and  will  never  be  col- 
lected. I  think  anyone  would  be  very  brash  even  to  haz€  rd 
an  estimate  as  to  when  the  $22,000,000  or  $27,000,000  to  be 
expended  on  the  Casper  Alcova  project  will  be  repaid,  if 
ever.  At  the  present  rate  of  payment  it  would  take  at  least 
500  years. 

The  foregoing  facts  and  figures  demonstrate  that  the  nic- 
ord  of  reclamation  from  the  economic  standpoint  is  ex- 
tremely bad  and.  in  my  judgment,  effectually  discredits  such 
Government  activity. 

May  I  state  to  the  House  that  since  my  remarks  on  this 
subject  became  public  I  received  a  number  of  letters  from 
western  farmers  complaining  bitterly  of  new  lands  being  put 
in  work.  A  notable  illustration  of  this  is  a  letter  sent  to 
Mr.  Fred  Brenckman,  representative  of  the  National  Grange 
at  Washington.  D.  C,  from  a  resident  of  the  State  of  Wa;ih- 
ington.  This  letter  recites  that  the  orchard  property  in  :he 
Wenatchee-Okanogan  district  showed  an  average  fixed  in- 
debtedness, not  including  current  indebtedness  for  growing 
costs,  per  acre  of  $599.74.  A  similar  tabulation  from  the  fJes 
of  the  Yakima  Production  Credit  Corporation  on  238  growers 
operating  6.402  acres  showed  $238.69  per  acre,  and  on  91 
growers,  as  taken  from  the  files  of  the  same  credit  corpora- 
tion, an  average  of  $438.46  per  acre.  This  writer  goes  on 
to  say: 

This  Information  should  be  of  value  to  you  In  your  effortt  to 
prevent  further  Irrigation  development  in  the  State  of  Washlng-,on. 
The  placing  of  more  lands  under  irrigation  at  this  time  is  nott  Ing 
short  of  confiscation  of  the  homes  and  ranches  of  those  people  'vho 
have  already  Invested  their  life  savings  in  this  State. 

I  am  personally  in  receipt  of  another  letter  from  Kenne- 
wick.  Wash.,  from  a  well-informed  writer,  who  states  in 
regard  to  the  people  going  on  these  lands: 

If  we  gain  a  bunch  of  suckers  you  lose  them  and  they  move  out 
here,  and  the  subsequent  disillusionment  puts  them  on  tha  I  um 
for  good.  You  had  a  plain  case  of  that  in  the  ill-starred  Brcol.lyn 
caravan  when  they  trekked  to  Idaho.  In  our  whole  national  set-up 
there  is  no  one  scandal  as  rotten  as  the  reclamation  delusion.  I 
have  been  hoping  that  grandma  Mead  would  fall  off  some  high 
place  or  that  something  would  happen  to  this  old  maniac,  but 
nothing  ever  does.  The  pitiful  feature  of  this  whole  mess  is  ihat 
the  western  irrigation  farmer  is  never  allowed  to  "  catch  up."  If 
the  poor  fool  imagines  that  he  sees  daylight  a  long  way  ahead  his 
hopes  are  dashed  by  a  new  political  ditch  (appropriation  giab) 
starting  up  somewhere.  Our  "  wrecklamation  service  "  shoulc  be 
In  the  Agriculture  Department,  not  the  Interior  Department 

During  the  debate  in  the  House  I  had  a  discussion  vith 
the  distinguished  gentleman  from  Washington  I  Mr.  Hill  as 
to  how  the  Washington  State  Grange  stood  on  this  proposi- 
tion. In  reading  the  reports  and  hearings  on  this  question, 
I  had  found  that  the  Washington  State  Grange  was  oppc  sed 
to  the  Grand  Coulee  development. 

The  gentleman  from  Washington  was  in  part  right  atK)ut 
this  matter,  but  I  £im  In  receipt  of  a  letter  which  would 
seem  to  prove  that  the  change  of  mind  on  the  part  of  the 
former  master  of  the  Washington  State  Grange  was  not 
without  consideration.  A  prominent  resident  of  Shelton, 
Mason  County.  Wash.,  gives  me  the  details  as  to  this  change 
of  heart.    The  letter  in  part  states: 

In  faimeaB  to  you.  allow  me  to  state  the  facts:  The  State  Grunge 
of  Washington  were  opposed  to  the  Ckilumbla  River  developir  ent. 
•  •  •  The  State  master,  A.  S.  Goss,  who  is  now  a  commissi  >ner 
in  the  Farm  Credit  Administration  (by  the  way.  a  Republican) 
wrote  several  articles  and  talked  against  the  development  of  the 
project.  All  at  once  he  switched  and  went  over  to  the  side  of  :Sen- 
ator  C.  C.  Dill,  who  was  for  the  project.  It  is  a  peculiar  fact  that 
as  soon  as  the  Democrats  got  in  office  Senator  Dill  recommended 
this  A.  S.  Goss.  a  Republican,  to  a  very  high  office  at  a  very  ;;ood 
salary,  and  he  Is  holding  It  down.  This  In  spite  of  the  fact  that 
he  does  not  know  any  more  about  farming  than  Mrs.  Astor's  bl.ly 
goat.  Figure  It  out  for  yourself.  Kntjte  Hu.l  and  Marion  Zion- 
CHECK  are  both  friends  of  mine,  but  I  should  like  you  to  know  the 
true  facts  of  the  case. 

"Hie  originals  of  the  foregoing  letters  are  in  my  possession. 
I  will  be  glad  to  show  them  to  anyone  who  is  interested. 
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CROPS    CROWN   ON   RKXAnCEO   LANDS 

The  House  and  the  country  have  been  lulled  into  neutrality 
by  the  claim  often  advanced  that  the  crops  grown  on  re- 
claimed lands  are  but  1  percent  of  national  production.  My 
friends  from  the  reclamation  States  will  say  that  the  Govern- 
ment has  no  control  over  private  enterprise  that  has  en- 
tered this  field.  This  is  true  from  a  legislative  standpoint, 
but  the  fact  is  that  the  Bureau  of  Reclamation  has  had  its 
finger  in  every  one  of  these  projects.  It  has  fostered  and 
encouraged  them.  In  a  recent  report  it  takes  under  serious 
advisement  the  proposition  of  taking  over  certain  private 
projects.  Not  one  of  these  private  projects  but  would  have 
died  aborning  if  the  Reclamation  Service  had  declared  them 
uneconomical  or  impractical.  This  group,  whom  I  defi- 
nitely charge  with  destroying  the  American  farmer,  East  and 
West,  has  been  the  power  on  the  throne  and  behind  the 
throne  in  the  promotion  of  these  projects. 

I  have  been  unable  to  get  a  table  of  the  production  on 
Irrigated  land  later  than  1929.  This  type  of  census  is  taken 
every  5  years  and  the  results  of  the  1934  census  have  not 
yet  been  tabulated.  I  am  including  herewith  the  1929  table, 
showing  the  relative  importance  of  crops  grown  under  irriga- 
tion and  the  ratio  value  of  the  part  of  each  crt^  grown  on 
irrigated  lands  to  the  total  value  of  that  crop  for  the  United 
States  for  the  year  1929.  This  production  includes  both 
Government  and  private  reclamation. 


Crop 


Total 

r*r«il<!  (including  com,  rye,  bar- 
ley, oats) 

Other  grain  and  seeds. 

Il»y  crops 

Silage  and  misoeUaneoas  tongt 

crops.. 

Boot  crop.s  for  forage 

Vef;atabl«6  ' — .„.. 

Planted  sugar  crops 

Other  crops ...... 

Small  fruits -„._..^— „.. 

Orchard  fruits 

Grapes _. 

Subtropical  fruits ...^ 

Nuts 


Value  of 
iirixated 

crops 


$809,M^5<0 


94,0S7,2M 

43.  777,  058 
109.  103.  462 

3.  740.  g85 

74.  7M 

13S.  am.  727 

42,  678,  942 

68,480.906 

6.  .305,  50(4 

111,  113,718 

37, 361,  OS'S 
172. 184, 866 

12,308.911 


Acreage 
of  irri- 
tated 

crops — 

percent- 
ape  of 

United 
States 

total  of 
the  spec- 
ified 
crope 


4.0 


1.6 

5.2 
10.4 

1.1 
9.0 
12.2 
46.9 
1.9 
6.3 


Total  value  of 

crop  for  the 

United  States 


$S,0n,813,3» 


3,170,091,(103 
234, 194.  340 
988, 436,  875 

196,883,541 

885,230 

1, 004,  5e*<.  3^3 

86.  903,  003 

1.  739.  ,542.  95fi 

W,  SlO.  720 

299,049,  S12 

5«,  168,987 

217,446.880 

19,  229, 990 


Percent- 
age reU- 
tiou  of 
ralue  of 
irrigated 
crops  to 

toUl 
value  for 
the  same 
cropc  fur 

Uie 
United 
States 


11.1 


3.0 
18.7 
17.1 

1.9 

8.4 

13.8 

49.1 

3.9 

9.9 

37.2 

66.5 

79.2 

«3.5 


>  Including  potatoes  (white)  and  sweetpotatoes  and  yams. 

In  conclusion,  let  me  state  that  I  am  speaking  for  the 
f arm«r  both  East  and  West.  I  speak  for  an  American  agri- 
culture that  is  cruelly  out  of  economic  balance  by  reason 
of  overproduction.  I  hold  no  brief  for  the  land  sharks, 
boomers,  railroad  oflQcials,  psuedo-emplre  builders,  and 
similar  groups  who  are  the  driving  force  in  this  "  reclama- 
tion folly."  For  the  sincere  and  able  men  in  the  House  who 
are  for  this  proposition  I  have  no  criticism  or  comment,  ex- 
cept to  warn  them  that  the  day  of  wrath  with  its  unhappy 
political  results  will  soon  be  at  hand  unless  they  mend  their 
ways  and  protect  their  constituents  who  are  already  on  the 
land  by  opposing  further  reclamation. 

MESSAGE  ntOM   TJTt  PRBSIDEWT   OF   THE  trmTED  STATES ^FOREIGN 

SERVICE  RETIREMENT  AND  DISABILITY  SYSTEM    (H.  DOC.  KO.  143) 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was 
read,  and,  with  the  accompanying  papers,  referred  to  the 
Committee  on  Foreign  Affairs  and  ordered  to  be  printed: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith  a  report  by  the  Secretary  of  State 
showing  all  receipts  and  disbursements  on  accoimt  of  re- 
funds, allowances,  and  annuities  for  the  fiscal  year  ended 
June  30,  1934,  in  connection  with  the  Foreign  Service  re- 


tirement and  disability  system,  as  required  by  section  26  (&) 
of  an  act  for  the  grading  and  classiflcatlan  of  clerks  in  the 
Foreign  Service  of  the  United  States  of  America,  and  pro- 
viding compensation  therefor,  approved  February  23.  1931. 

Franklin  D.  Roosevelt. 
The  White  House,  March  22,  1935. 

(Enclosure:  Report  concerning  retirement  and  disability 
fund.  Foreign  Service.) 

STANDARDS  OF  IDENTITY  AND  QUALITY  OF  FOODS  AND  DRUGS 
(H.  DOC.  NO.    142) 

The  SPEAKER  laid  before  the  House  the  following  fur- 
ther message  from  the  President  of  the  United  States,  which 
was  read,  and,  with  the  accompanying  papers,  referred  to 
the  Committee  on  Interstate  and  Foreign  Commerce  and 
ordered  printed: 

To  the  Congress  of  the  United  State*: 

Every  enterprise  in  the  United  States  should  be  able  to 
adhere  to  the  simple  principle  of  honesty  without  fear  of 
penalty  on  that  account.  Honesty  ought  to  be  the  best 
policy  not  only  for  one  individual,  or  one  enterprise,  but  for 
every  individual  and  every  enterprise  in  the  Nation.  In  one 
field  of  endeavor  there  is  an  obvious  means  to  this  end  which 
has  been  too  long  neglected:  The  .setting  up  and  careful  en- 
forcement of  standards  of  identity  and  quality  for  the  foods 
we  eat  and  the  drugs  we  use,  together  with  the  strict  exclu- 
sion from  our  markets  of  harmful  or  adulterated  products. 

"ITie  honor  of  the  producers  in  a  country  ought  to  be  the 
invariable  ingredient  of  the  products  produced  in  it.  The 
various  qualities  of  goods  require  a  kind  of  discrimination 
which  is  not  at  the  command  of  consumers.  They  are  likely 
to  confuse  outward  appearance  with  Inward  Integrity.  In 
such  a  situation  as  has  grown  up  through  our  rising  level 
of  living  and  our  multiplication  of  goods,  consumers  are 
prevented  from  choosing  intelligently  and  producers  are 
handicapped  in  any  attempt  to  maintain  higher  standards. 
Only  the  scientific  and  disinterested  activity  of  Government 
can  protect  this  honor  of  our  iH-oducers  and  provide  the  pos- 
sibility of  disciiminating  choice  to  our  consumers. 

These  principles  have  long  been  those  on  which  we  have 
founded  public  policy.  But  we  have  fallen  behind  in  their 
practical  application.  No  comprehensive  attempt  at  reform 
in  the  regulation  of  commerce  in  food  and  drugs  has  been 
made  since  1906.  I  need  not  point  out  to  you  how  much  has 
happened  since  that  time  in  the  invention  of  new  things 
and  their  general  adoption,  as  well  as  in  the  increase  of 
advertising  appeals.  Because  of  these  changes  loopholes 
have  appeared  in  the  old  law  which  have  made  abuses  easy. 

It  is  time  to  make  practical  improvements.  A  measure  is 
needed  which  will  extend  the  controls  formerly  applicable 
only  to  labels  to  advertising  also,  which  will  extend  protec- 
tion to  the  trade  In  cosmetics;  which  will  provide  for  a  co- 
operative method  of  setting  standards  and  for  a  system  of 
inspection  and  enforcement  to  reassure  consumers  grown 
hesitant  and  doubtful;  and  which  will  provide  for  a  neces- 
sary flexibility  in  administration  as  products  and  conditions 
change. 

I  understand  this  subject  has  been  studied  and  discussed 
for  the  last  2  years  and  that  full  information  Is  in  the  pos- 
session of  the  Congress. 

No  honest  enterpriser  need  fear  that  because  of  the  pas- 
sage of  such  a  measure  he  will  be  unfairly  treated.  He 
would  be  asked  to  do  no  more  than  he  now  holds  himself  out 
to  do.  It  would  merely  make  certain  that  those  who  are  less 
scrupulous  than  I  know  most  of  our  producers  to  be,  cannot 
force  their  more  honest  competitors  into  dishonorable  ways. 

The  great  majority  of  those  engaged  in  the  trade  in  food 
and  drugs  do  not  need  regulation.  They  observe  the  spirit 
as  well  as  the  letter  of  existing  law.  Present  legislation 
ought  to  be  directed  primarily  toward  a  small  minority  of 
evaders  and  chiselers.  At  the  same  time  even-handed  regu- 
lation win  not  only  outlaw  the  beul  practices  of  the  few  but 
will  also  protect  the  many  from  unscrupulous  competition. 
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It  will,  besides,  provide  a  bulwark  of  consvimer  confidence 
throughout  the  business  world. 

It  IS  my  hope  that  such  legislation  may  be  enacted  at  t^ 
session  of  the  Congress.  j 

Prankuw  D.  Rocsivmt 

Thi  Whttk  Housi.  March  22,  1935.  1 

LKAVK    or    ABSENCE  ! 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr.  Oreexwood,  for  1  wedc.  on  account  of  urgent  bi^ 
ness. 

To  Mr.  Klebbkc,  indefinitely,  on  account  of  import4nt 
business. 

ADjointmcEirT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  ^e 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  2  o'clock  ajnd 
43  minutes  p.  m.)  the  House,  in  accordance  with  its  previous 
order,  adjourned  to  meet  on  Monday,  March  25,  1935,  at 
12  o'clock  noon. 
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REPORTS    OP   COMMITTEES    ON    PUBLIC    BILLS 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  HOUSTON:  Committee  on  Public  Buildings 
Grounds.  H.  R.  6654.  A  bill  to  increase  the  White  Ho^ 
Police  Force,  and  for  other  purposes;  without  amendment 
(Rept.  No.  464).  Referred  to  the  Committee  of  the  Whtole 
House  on  the  state  of  the  Union.  I 

Mr.  ROGERS  of  Oklahoma:  Committee  on  Indian  Affairs. 
H.  R.  6141.  A  bill  transferring  certain  national-forest  lands 
to  the  Zunl  Indian  Reservation.  N.  Mex. ;  without  amendment 
(Rept.  No.  470).  Referred  to  the  Committee  of  the  Whi)le 
House  on  the  state  of  the  Union.  i 

Mr.  ROGERS  of  Oklahoma:  Committee  on  Indian  Affa 
H.  R.  6236.    A  bill  to  authorize  the  creation  of  an  Ini 
village  within  the  Shoalwater  Indian  Reservation,  Wash 
for  other  purposes;  without  amendment  <  Rept.  No.  471) . 
ferred  to  the  Committee  of  the  Whole  House  on  the  state]  of 
the  Union.  I 

Mr.  AYERS:  Committee  on  Indian  Affairs.  H.  R.  6365. 1  A 
bill  extending  the  time  for  repayment  of  the  revolving  fund 
for  the  benefit  of  the  Crow  Indians:  without  amendmint 
(Rept.  No.  472).  Referred  to  the  Committee  of  the  W*  ' 
House  on  the  state  of  the  Union. 

Mr.  ROGERS  of  Oklahoma:  Committee  on  Indian  Affa 
H.  R.  6542.    A  bill  to  define  the  exterior  boundaries  of  the 
Navajo  Indian  Reservation  in  New  Mexico,  and  for  other  p|ir- 
poses:  without  amendment  (Rept.  No.  473).    Referred  to 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  MURDOCK:  Committee  on  Indian  Affairs.  H.  R.  67f71 
A  bill  to  authorize  an  appropriation  to  carry  out  the  provi 
sions  of  the  act  of  May  3,  1928  (45  Stat.  L.  484);  without 
amendment  (Rept.  No.  474).  Referred  to  the  Committee 
the  Whole  House  on  the  state  of  the  Union. 
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REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS 

RESOLUTIONS 

Under  clause  2  of  nile  xm, 

Mr.  HARTER:  Committee  on  Military  Affairs.  S.  347. 
act  for  the  relief  of  James  J.  Jordan;  without  amendment 
(Rept.  No.  463).  Referred  to  the  Committee  of  the  Whble 
House.  i 

Mr.  PITTENOER:  Committee  on  Claims.     H.  R.  6661 
bill  for  the  relief  of  Maj.  Joseph  H.  Hickey;  without  ameiid 
ment  (Rept.  No.  475).    Referred  to  the  Committee  of  ^e 
Whole  House. 

Mr.  AYERS:  Committee  on  Indian  Affairs.    H.  R.  6433 
bill  for  the  relief  of  certain  Indians  of  the  Flathead  Resenja 
lion  killed  or  injured  en  route  to  dedication  ceremonies  of  the 
Going- to-the-Sun  Highway,  Glacier  National  Park;  with^t 
amendment  (Rept.  No.  476).    Referred  to  the  Committee 
the  Whole  House. 


of 


CHANGE  OP  REFERENCE 

Under  clause  2  of  rule  XXII,  the  Committee  on  Invalid 
Pensions  was  discharged  from  the  consideration  of  th  j  bill 
(H.  R.  6840)  granting  a  pension  to  Elizabeth  W.  Steele,  and 
the  same  was  referred  to  the  Committee  on  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows : 

By  Mr.  ANDRESEN:  A  bill  (H.  R.  6952)  to  facilitate  the 
acquisition  of  migratory-bird  refuges,  and  for  other  purposes; 
to  the  Committee  on  Agriculture. 

Also,  a  bill  (H.  R.  6953)  to  provide  for  the  construction  of 
a  post-oflSce  building  in  Wabasha,  Minn.;  to  the  Committee 
on  Public  Buildings  and  Grounds. 

By  Mr.  BREWSTER:  A  bill  (H.  R.  6954)  to  authorize  the 
transfer  of  the  Green  Lake  Fish  Cultural  Station  in  Han- 
cock County,  Maine,  as  an  addition  to  Acadia  National  Park; 
to  the  Committee  on  Merchant  Marine  and  Fisheries. 

By  Mr.  DEEN:  A  biU  (H.  R.  6955)  to  provide  for  the  co- 
operation by  the  Federal  Government  with  the  several  States 
and  Territories  and  the  District  of  Columbia  in  meeting;  the 
crisis  in  education;  to  the  Committee  on  Education. 

By  Mr.  KNUTSON:  A  bill  (H.  R.  6956)  to  impose  an  excise 
tax  on  butter  imported  from  foreign  countries;  to  the  CJom- 
mlttee  on  Ways  and  Means. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  6957)  to  provide  for  fill- 
ing vacancies  in  the  grade  of  second  lieutenant  in  the 
Regular  Army;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  6958)  relating  to  the  appointment  of 
cadets  at  the  United  States  Military  Academy;  to  the  ('om- 
mittee  on  Military  Affairs. 

By  Mr.  ROBSION  of  Kentucky:  A  bill  (H.  R.  695&)  to 
authorize  aid  to  the  public  schools  and  other  educat  onal 
institutions  of  the  United  States  and  to  aid  in  relitving 
unemployment  in  the  several  States  and  the  District  of 
Columbia,  and  for  other  purposes;  to  the  Committee  on  Edu- 
cation. 

Also,  a  bill  (H.  R.  6960)  to  authorize  the  further  impiove- 
ment  of  rural  post  roads  and  to  aid  in  relieving  unemi>loy- 
ment  throughout  the  United  States,  and  for  other  purposes; 
to  the  Committee  on  Roads. 

By  Mr.  THOMPSON:  A  bill  (H.  R.  6961)  to  amend  the 
Revenue  Act  of  1932,  by  imposing  an  excise  tax  on  tapioca, 
sago,  and  cassava;  to  the  Committee  on  Waj^  and  Meaas. 

By  Mr.  MOTT:  A  bill  (H.  R.  6962)  to  amend  an  act  enti- 
tled "An  act  to  accept  the  cession  by  the  State  of  Oregon  of 
exclusive  jurisdiction  over  the  lands  embraced  within  the 
Crater  Lake  National  Park,  and  for  other  purposes  ";  to  the 
Committee  on  Agriculture. 

By  Mr.  ROGERS  of  Oklahoma  (by  departmental  re- 
quest) :  A  bill  (H.  R.  6963)  to  amend  an  act  entitled  "An 
act  setting  aside  Rice  Lake  and  contiguous  lands  in  Minne- 
sota for  the  exclusive  use  and  benefit  of  the  Chippewe  In- 
dians of  Minnesota  ",  approved  June  23,  1926,  and  for  other 
purposes;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  GASQUE:  A  bill  (H.  R.  6964)  for  the  erection  of 
a  public  building  at  Lake  City,  S.  C,  and  appropriuting 
money  therefor;  to  the  Committee  on  Public  Buildings  and 
Grounds. 

By  Mr.  O'CONNOR:  Resolution  (H.  Res.  172)  amending 
rule  XXIV  of  the  House  of  Representatives;  to  the  Com- 
mittee on  Rules. 


MEMORIALS 

Under  clause  3  of  rule  XXn,  memorials  were  preseated 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  Washington,  requesting  that  the  name  of  V&n- 
couver  Barracks  be  changed  to  Fort  Vancouver;  to  the  Com- 
mittee on  Military  Affairs. 

Also,  memorial  of  the  Legislature  of  the  Territory  of 
Puerto  Rico,  requesting  an  investigation  of  the  Puerto  Rican 
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Emergency    Relief    Administration;    to   the   Committee    on 
Insular  Affairs. 

Also,  memorial  of  the  Legislatm-e  of  the  State  of  Colo- 
rado, regarding  the  Hayden  highway  amendment  to  House 
Joint  Resolution  117;  to  the  Committee  on  Ways  and  Means. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BUCKLEY  of  New  York:  A  bill  (H.  R.  6965)  for 
the  relief  of  the  General  Baking  Co.;  to  the  Committee  on 
Claims. 

By  Mr.  COLE  of  Maryland:  A  bill  (H.  R.  6966)  for  the 
relief  of  Howard  Wayne  Thorn;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  COOPER  of  Ohio:  A  bill  (H.  R.  6967)  granting 
an  increase  of  pension  to  Mary  Laura  Smith;  to  the  Com- 
mittee on  Invalid  Pensions. 

By  Mr.  DELANEY:  A  bill  (H.  R.  6968)  to  place  George  K, 
Shuler  on  the  retired  list  of  the  United  States  Marine  Corps; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  DEMPSEY:  A  bill  (H.  R.  6969)  for  the  relief  of 
Russell  J.  Vaughan;  to  the  Committee  on  Claims. 

By  Mr.  JOHNSON  of  West  Virginia:  A  bill  (H.  R.  6970) 
for  the  relief  of  John  B.  Canter;  to  the  Committee  on 
Claims. 

By  Mr.  O'CONNOR:  A  bill  (H.  R.  6971)  for  the  relief 
of  Carl  Rasmussen;  to  the  Committee  on  Claims. 

By  Mr.  TAYLOR  of  Tennessee:  A  bill  (H.  R.  6972)  grant- 
ing an  increase  of  pension  to  Eliza  J.  Duff;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  VINSON  of  Cieorgia:  A  bm  (H.  R.  6973)  granting 
relief  to  Daisy  B.  Smith;  to  the  Committee  on  Claims. 

By  Mr.  WEAVER:  A  bill  (H.  R.  6974)  granting  a  pension 
to  Ellen  F.  Colt;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6975)  for  the  relief  of  Claude  B.  Robin- 
son; to  the  Committee  on  Naval  Affairs. 


PETITIONS,  ETC. 
Under  clause  1  of  the  rule  XXH.  petitions  and  papers  were 
laW  on  the  Clerk's  desk  and  referred  as  follows: 

5297.  By  Mr.  BACHARACH:  Resolution  of  the  Vineland- 
Landis  Township  Chamber  of  Commerce,  Vineland,  N.  J., 
requesting  the  passage  of  the  Frazier-Lemke  farm-relief- 
production  bill  and  the  Thomas-Massingale  cost-of -produc- 
tion bill;  to  the  Committee  on  Agriculture. 

5298.  By  Mr.  DARROW:  Memorial  of  the  Philadelphia 
Board  of  Trade,  opposing  en£M;tment  of  House  bill  5357,  Stea- 
gall  banking  bill,  and  similar  measures;  to  the  Ckjmmittee  on 
Banking  and  Currency. 

5299.  By  Mr.  FISH:  Petition  of  74  citizens  of  the  Twenty- 
sixth  Congressional  District.  New  York,  opposing  the 
Wheeler-Raybum  public-utQity  bills,  providmg  for  the  aho- 
lition  of  holding  companies;  to  the  Committee  oti  Interstate 
and  Foreign  Commerce. 

5300.  Also,  petition  of  95  citizens  of  New  York,  protesting 
against  religious  persecutions  in  Mexico  and  requesting  the 
recall  of  the  present  American  Ambassador,  Josephus  Dan- 
iels: to  the  Committee  on  Foreign  Affairs. 

5301.  By  Mr.  JOHNSON  of  Texas:  Memorial  of  Jack  C. 
Castellaw.  of  Ennis.  and  Messrs.  S.  E.  Wood.  Jr.,  Thomas  8. 
Welemm,  H.  A.  StUes.  A.  J.  Thomas,  W.  N.  Griffith,  Weldon 
Blair,  and  J.  L.  Morris,  Sr.,  of  Maypeari,  Tex.,  favoring  Fed- 
eral regulation  of  motor  vehicles;  to  the  Committee  on  In- 
terstate and  Foreign  Commerce. 

5302.  By  Mr.  KENNEY:  Resolution  of  the  Irish-American 
Club.  Inc.,  of  North  Bergen.  N.  J.,  requesting  the  Members 
of  the  Seventy-fourth  Congress  and  the  Members  of  the 
United  States  Senate  to  enact  legislation  for  Uie  payment 
of  these  adjusted-compensation  certificates  to  the  World 
War  veterans:  to  the  Committee  on  Ways  and  Means. 

5303.  Also,  resolution  of  the  Common  Council  of  the  Bor- 
ough of  Sayreville,  N.  J.,  memorializing  the  Congress  of  the 
United  States  and  the  President  of  the  United  States  to 


approve  the  (General  Pulaski's  Memorial  Day;  to  the  Com- 
mittee on  the  Judiciary. 

5304.  Also,  resolution  of  the  New  Jersey  Brick  Manu- 
facturers Association  of  Sajrreville,  N.  J.,  protesting  against 
the  continualjon  of  National  Recovery  Administration;  to 
the  Committee  on  Appropriations. 

5305.  By  Mr.  LAMNECK:  Petition  of  Mrs.  E.  G.  Gibson,  of 
379  Linwood  Avenue,  and  other  citizens  of  Columbus.  Ohio, 
urging  for  the  continuation  of  the  Nye  munitions  investiga- 
tion; to  the  C^ommittee  on  Military  Affairs. 

5306.  By  Mr.  MOTT:  House  Joint  Memorial  No.  19  of  the 
Thirty-eighth  Legislative  Assonbly  of  Oregon,  memorializing 
the  Congress  of  the  United  States  to  enact  House  Resolution 
2024  of  the  Federal  Congress,  relating  to  travel  pay  for  cer- 
tain troops  during  the  Spanish-American  War;  to  the  Com- 
mittee on  Pensions. 

5307.  By  Mr.  ROGERS  of  Oklahoma:  Petition  headed  by 
M.  Rogers,  of  Charlotte.  N.  C.  favoring  House  bill  2856. 
by  Congressman  Will  Rocees,  the  Pope  plan  for  direct 
Federal  old-iige  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

5308.  Also,  petition  headed  by  M.  E.  Dalton,  of  Knoxville. 
Tenn.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogess,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

530S.  Also,  petition  headed  by  E.  Swift,  of  Chicago,  lU.. 
favoring  House  bill  2856,  by  Congressman  Will  Rogess.  the 
Pope  plan  foi-  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

5310.  Also,  petition  headed  by  M.  Cook,  of  Clintwood,  Va., 
favoring  Houiie  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  fat'  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

5311.  Also,  petition  headed  by  M.  Plumley,  of  Trousdale, 
Okla.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5312.  Also,  petitiMi  headed  by  O.  Hayes,  of  Maypeari,  Tex., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

5313.  Also,  petition  headed  by  Samuel  Roberts,  of  May- 
pearl.  Tex.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogess.  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5314.  Also,  petition  headed  by  M.  Baskett,  of  Maypeari 
Tex.,  favoring  House  bill  2856,  by  Congressman  Well  Rogebs. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5315.  Also,  petition  headed  by  Samuel  Nicholson,  of  May- 
pearl,  Tex.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  okl-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5316.  Also,  petition  headed  by  E.  Andrews,  of  Maypeail, 
Tex.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5317.  Also,  petition  headed  by  Frederick  Wet*,  of  Maypeari, 
Tex.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Wajrs  and  Means. 

5318.  Also,  petition  headed  by  Alvin  Brown,  of  Cleburne, 
Tex.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old -age  pensions  erf  $30  to 
$50  a  month;  to  the  Committee  on  Ways  ajod  Means. 

5319.  Also,  petition  headed  by  A.  W.  Wheeler,  of  Maypeari, 
Tex.,  favoring  House  bill  2S56,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  «md  Means. 

5320.  Also,  petition  headed  by  O.  Harrison,  of  Stephen 
Creek,  Tex.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogess,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5321.  Also,  petition  headed  by  S.  A.  Ragsdale.  of  Logan, 
Ala.,  favoring  House  bill  2856,  by  Congresanan  Will  Rogers, 
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the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

5322.  Also,  petition  headed  by  Y.  Anderson,  of  ChatfieHd. 
Minn.,  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Mear^. 

5323.  Also,  petition  headed  by  P.  C.  Contee.  of  Sarasotk, 
Pla..  favoring  House  bill  2856.  by  Congressman  Will  RocEiis, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  io 
$50  a  month;  to  the  Committee  on  Ways  and  Means.  I 

5324.  Also,  petition  headed  by  W.  M.  Barber,  of  Crawford^- 
ville.  Ark.,  favoring  House  bill  2856.  by  Congressman  WitL 
RocERS.  the  Pope  plan  for  direct  Federal  old-age  pensioiis 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  arid 
Means.  j 

5325.  Also,  petition  headed  by  T.  A.  Teague.  of  Paris.  Ten^., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  tte 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $fe0 
a  month ;  to  the  Committee  on  Ways  and  Means. 

5326.  Also,  petition  headed  by  Z.  B.  Hardin,  of  Warnidk, 
Oa..  favoring  House  bill  2856.  by  Congressman  Will  Rogei|s, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month ;  to  the  Committee  on  Ways  and  Means.  | 

5327.  Also,  petition  headed  by  Rev.  Frank  Canty,  bf 
Gainesville.  Ga..  favoring  House  bill  2856.  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pe^i- 
sions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

5328.  Also,  petition  headed  by  M.  E.  Brownfield,  of  Coia, 
Mo.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  Ito 
$50  a  month;  to  the  Committee  on  Ways  and  Means.        ' 

5329.  Also,  petition  headed  by  Rev.  James  E.  Lightle,  lof 
Johnson  City,  Tenn.,  favoring  House  bill  2856,  by  Congre^- 
man  Will  Rogers,  the  Pope  plan  for  direct  Federal  old-ake 
pensions  of  $30  to  $50  a  month:  to  the  Committee  on  Waws 
and  Means.  ! 

6330.  Also,  petition  headed  by  B.  Barkley,  of  Johns<)n 
City,  Tenn..  favoring  House  bill  2856,  by  Congressman  W4-l 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  lof 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Meai^. 

5331.  Also,  petition  headed  by  C.  Wright,  of  Princess  Anije, 
Md.,  favoring  House  bill  2856,  by  Congressman  Will  RocEts, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5332.  Also,  petition  headed  by  L.  J.  James,  of  Edna.  T€*c.. 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  tie 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

5333.  Also,  petition  headed  by  A.  Toodle.  of  Sherman.  Tex., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers.  t|ie 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  )|50 
a  month;  to  the  Committee  on  Wajrs  and  Means. 

5334.  Also,  petition  headed  by  Roy  Davis,  of  Grayspn 
County  in  the  State  of  Texas,  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means.  ' 

5335.  Also,  petition  headed  by  James  Cochran,  of  Albright, 
W.  Va.,  favoring  House  bill  2856,  by  Congressman  Will  R<|g- 
ns,  the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Wajrs  and  Means.    . 

5336.  Also,  petition  headed  by  August  Bock,  of  Magnet, 
Tex.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 1  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5337.  Also,  petition  headed  by  I.  M.  Crews,  of  Rector.  Aik.. 
favoring  House  bill  2856.  by  Congressmsm  Will  Rogers,  tihe 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $5^  a 
month:  to  the  Committee  on  Ways  and  Means. 

5338.  Also,  petition  headed  by  H.  Jones,  of  Shaw,  Miis., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  me 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  ^50 
a  month;  to  the  Committee  on  Ways  and  Means.  j 

5339.  Also,  petition  headed  by  E.  Meadows,  of  Atlanta,  da., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  |he 


Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

5340.  Also,  petition  headed  by  Robert  C.  Lee,  of  Tillar, 
Ark.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5341.  Also,  petition  headed  by  Chester  Eads,  of  Carbon 
Hill,  Ala.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5342.  Also,  petition  headed  by  B.  S.  McLaurin,  of  Green- 
wood. Miss.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  W^ays  and  Means. 

5343.  Also,  petition  headed  by  M.  Biles,  of  Big  Creek, 
Miss.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5344.  Also,  petition  headed  by  William  Dickson,  of  Sidon, 
Miss.,  favoring  House  bill  2856.  by  Congressman  Wilt.  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5345.  Also,  petition  headed  by  G.  E.  McGill,  of  Greenwood. 
Miss.,  favoring  House  biU  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5346.  Also,  petition  headed  by  Fred  W.  Horn,  of  Virden, 
ni.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5347.  Also,  petition  headed  by  Henry  Crofton,  of  Elko. 
S.  C.  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5348.  Also,  t>etition  headed  by  C.  Williams,  of  Memphis, 
Tenn..  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5349.  Also,  petition  headed  by  James  E.  Roderick,  of  Wil- 
mington. N.  C.  favoring  House  bill  2856,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

5350.  Also,  petition  headed  by  Raymond  Christopher,  of 
Plaquemine,  La.,  favoring  House  bill  2856,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month ;  to  the  Committee  on  Ways  and 
Means. 

5351.  Also,  petition  headed  by  P.  Monett,  of  Cloutierville, 
La.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5352.  Also,  petition  headed  by  S.  E.  Hargis,  of  Texarkana, 
Tex.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month ;  to  the  Committee  on  Ways  and  Means. 

5353.  Also,  petition  headed  by  John  T.  Byas.  of  Texarkana. 
Tex.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

5354.  Abo.  petition  headed  by  J.  R.  Sweeney,  of  Texarkana, 
Tex.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5355.  Also,  petition  headed  by  E.  F.  Templeton.  of  Tex- 
arkana. Tex.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5356.  Also,  petition  headed  by  Homer  Hilton,  of  Oconee, 
m.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month ;  to  the  Committee  on  Ways  and  Means. 

5357.  Also,  petition  headed  by  M.  Edwards,  of  Chatta- 
nooga, Tenn.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 
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5358.  Also,  petition  headed  by  W.  S.  Vails,  of  Charlotte, 
N.  C,  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

5359.  Also,  petition  headed  by  J.  L.  McFarland,  of  Flora, 
Miss.,  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5360.  Also,  petition  headed  by  K.  Ballard,  of  Chattanooga, 
Tenn.,  favoring  House  bill  2856,  by  Con^essman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Con'jnittee  on  Ways  and  Means. 

5361.  Also,  petition  headed  by  Adam  Brown,  of  Gloria.  La., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month:  to  the  Committee  on  Ways  and  Means. 

5362.  Also,  petition  headed  by  Rev.  L.  H.  Holmes,  of 
Gloria,  La.,  favoring  House  biir2856,  by  Congressman  Will 
Rogers,  the  Poi)e  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5363.  Also,  petition  headed  by  8.  Hall,  of  Ethel,  Miss., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

5364.  Also,  petition  headed  by  Guy  N.  Norton,  of  Kevil, 
Ky.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

5365.  Also,  petition  headed  by  M.  E.  Cook,  of  Vandalia, 
m..  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  p)ensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

5366.  Also,  petition  headed  by  R.  P.  Thompson,  of  Webster 
Grove,  Mo.,  favoring  House  bill  2856,  by  Ccxigressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5367.  Also,  petition  headed  by  George  Gunter,  of  Farming- 
ton,  Mo.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5368.  Also,  petition  headed  by  Ben  Moore,  of  Prairie  Point, 
Miss.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Conmiittee  on  Ways  and  Means. 

5369.  Also,  petition  headed  by  Willis  Phasom.  of  Ramer, 
Ala.,  favoring  House  biU  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  i^ensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5370.  Also,  petition  headed  by  J.  Dyon,  of  St.  Anne,  111., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

5371.  Also,  petition  headed  by  J.  D.  McKinley.  of  Frank- 
lin, Ala.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

5372.  Also,  petition  headed  by  A.  Wilhams,  of  Ramer,  Ala., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month:  to  the  Committee  on  Ways  and  Means. 

5373.  Also,  petition  headed  by  M.  C.  McKinley,  of  Frank- 
lin, Ala.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month:  to  the  Committee  on  Ways  and 
Means. 

5374.  Also,  petition  headed  by  E.  Rice,  of  Hulen,  Ely., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Po[>e  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month:  to  the  Committee  on  Ways  and  Means. 

5375.  Also,  petition  headed  by  M.  Roberson,  of  Boley, 
Okla.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

5376.  Also,  petition  headed  by  Scott  T.  Anderson,  of  Tamo, 
Ark.,  favoring  House  bill  2856.  by  Congressman  Will  Rogous, 


the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

5377.  Also,  petition  headed  by  O.  Elauldrin.  of  Oroveton, 
Tex.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

6378.  Also,  petition  headed  by  B.  A.  Russ,  of  Plintville, 
Tenn.,  favoring  House  bill  2856.  by  Congressman  Will  Roo- 
KRS.  the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month:  to  the  Committee  on  Wajrs  and  Means. 

5379.  Also,  petition  headed  by  J.  Y.  Delaughter,  of  Bogue 
Chitto,  Miss.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Wajrs  and  Means. 

5380.  Also,  petition  headed  by  J.  M.  Newman,  of  Jackson, 
Miss.,  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  axxd  Means. 

5381.  Also,  petition  headed  by  J.  W.  Bearden,  of  Wright 
City,  Okla.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  FedenJ  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5382.  Also,  petition  headed  by  R.  C.  Westbrook,  of 
Liberty,  Miss.,  favoring  House  bill  2856,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

5383.  Also,  petition  headed  by  R.  Williams,  of  Mo- 
bile, Ala.,  favoring  House  bill  289€,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
oi  $30  to  $50  a  month;  to  the  Committee  on  Wajrs  and  Means. 

5384.  Also,  petition  headed  by  Andrew  Gregory,  of 
Brinkley,  Ark.,  favoring  House  bill  2856,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

5385.  Also,  petition  headed  by  Ambry  Wynne,  of 
F*argo,  Ark.,  favoring  House  bill  2856.  by  Congressmaji 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

5386.  Also,  petition  headed  by  P.  R.  Campbell,  of 
Birch,  N.  C,  favoring  House  bill  2856,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

5387.  Also,  petition  headed  by  John  W.  Keenum.  of 
Vests,  N.  C.  favoring  House  bill  2856,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

5388.  Also,  petition  headed  by  L.  WestbnxA,  of  Smithdale, 
Miss.,  favoring  House  l^  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

5389.  Also,  petition  headed  by  W.  L.  Dobbins,  of  Tadkin- 
ville,  N.  C,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  oki-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

5390.  Also,  petition  headed  by  Johnson  Drake,  of  Bowman, 
Oa.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5391.  Also,  petition  headed  by  W.  J.  Jones,  of  Vilonia,  Ark., 
favoring  House  biU  2856,  by  Congressman  Will  Rogbrs.  the 
Pope  plan  for  direct  Federal  old-age  poisions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

5392.  Also,  petition  headed  by  C.  J.  Bearden,  of  Wright 
City,  Okla.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  an  Ways  and  Means. 

5393.  Also,  petition  headed  by  K.  Chandler,  of  Blytheville. 
Ark.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-a«e  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 
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5394.  Also,  petition  headed  by  John  Vance,  of  Range|-, 
Tex.,  favoring  House  bill  2856,  by  Congressman  Will  Rocer^, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  |o 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

5395.  Also,  petition  headed  by  H.  C.  Subers.  of  Eastland. 
Tex.,  favoring  House  bill  2856.  by  Congressman  Will  Rogef^. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  v> 
$50  a  month;  to  the  Committee  on  Ways  and  Means.        i 

5396.  Also,  petition  headed  by  B.  S.  Mathis.  of  PalcoA. 
N.  C.  favoring  House  bill  2856.  by  Congressman  Wnk 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensioris 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
Means. 

5397.  Also,  petition  headed  by  E.  R.  Cooper,  of  Ehmn 
favoring   House   bill   2856.   by   Congressman   Will   Roge: 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5398.  Also,  petition  headed  by  C.  C.  Haruss.  of  Bricevi: 
Tenn..  favoring  House  bill  2856,  by  Congressman  Wiijl 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensioiis 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  ar^d 
Means.  *  I 

5399.  Also,  petition  headed  by  M.  Collins,  of  Pontotoc. 
Okla..  favoring  House  bill  2856.  by  Congressman  Wi^l 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  <>f 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Meanjs. 

5400.  Also,  petition  headed  by  W.  E.  Bailes.  of  Seymoiir, 
Tex.,  favoring  House  bill  2856.  by  Congressman  Will  Rogeris. 
the  Pope  plan  for  direcfT^'ederal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5401.  Also,  petition  headed  by  P.  Arguello.  of  Buena  Vista. 
N.  Mex.,  favoring  House  bill  2856.  by  Congressman  Wiil 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  <>f 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means.  1 

5402.  Also,  petition  headed  by  Reece  B.  Monroe,  of  Wyth^- 
villc.  Va.,  favoring  House  bill  2856,  by  Congressman  Wi^l 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  0f 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. ; 

5403.  Also,  petition  headed  by  R.  Preyean.  of  Nederlanti. 
Tex.,  favoring  House  bill  2856,  by  Congressman  Will  RocErts, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  \o 
$50  a  month;  to  the  Committee  on  Ways  and  Means 

5404.  Also,  petition  headed  by  Oscar  Bevoit,  of  Port  Nechi 
Tex.,  favoring  House  bill  2856,  by  Congressman  Will  Rogei 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
$50  a  month ;  to  the  Committee  on  Ways  and  Means.  j 

5405.  Also,  petition  headed  by  E.  Dudley,  of  Wake  Fore^, 
N.  C.  favoring  House  bill  2856.  by  Congressman  Will  RocEifs, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  io 
$50  a  month;  to  the  Committee  on  Ways  and  Means.  I 

5406.  Also,  petition  headed  by  L.  V.  Swain,  of  Harla^, 
Ky..  favoring  House  bill  2856.  by  Congressman  Will  RogeiIs, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means.  I 

5407.  Also,  petition  headed  by  C.  R.  Strades,  of  Heiskeil. 
Tenn..  favoring  House  bill  2856.  by  Congressman  WitL 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensio<is 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  aiid 
Means.  I 

5408.  Also,  petition  headed  by  John  Oass,  of  Olyphant, 
Ark.,  favoring  House  bill  2856,  by  Congressman  WitL 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensioiis 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  ai^d 
Means.  I 

5409.  Also,  petition  headed  by  O.  D.  Phillips,  of  Hughes, 
Ark.,  favoring  House  bill  2856.  by  Congressman  WiiL 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  aiid 
Means. 

5410.  Also,  petition  headed  by  J.  S.  Skalton,  of  Hoschtoa, 
Ga..  favoring  House  bill  2856,  by  Congressman  Will  Rogei  s, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means.        i 

5411.  Also,  petition  headed  by  J.  R.  Arguello.  of  Moija, 
N.  Mex..  favoring  House  bill  2856.  by  Congressman  WiiL 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 


of  $30  to  $50  a  month;   to  the  Committee  on  Ways  and 
Means. 

5412.  Also,  petition  headed  by  M.  Dickerson.  of  Atlanta. 
Ga..  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5413.  Also,  petition  headed  by  N.  Stacker,  of  Clarksville, 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5414.  Also,  petition  headed  by  S.  D.  Koonce.  of  Alamo, 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5415.  Also,  petition  headed  by  Marvin  McKinley.  of  Ger- 
mantown.  Tenn..  favoring  House  bill  2856.  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

5416.  Also,  petition  headed  by  L.  Norwood,  of  Brenham, 
Tex.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5417.  Also,  petition  headed  by  Paul  W.  Hickman,  of  Mound 
City,  111.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5418.  Also,  petition  headed  by  E.  Little,  of  Paulette.  Miss., 
favoring  House  biD  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

5419.  Also,  petition  headed  by  F.  Thornton,  of  Laurel, 
Miss.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5420.  Also,  petition  headed  by  N.  C.  Jorgensen.  of  Fort 
Pierce,  Fla.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5421.  Also,  petition  headed  by  E.  D.  Johens,  of  Mattson, 
Miss.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5422.  Also,  petition  headed  by  Giles  Roetts,  of  Pine  Bluff, 
Ark.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5423.  AJso,  petition  headed  by  L.  B.  Childress,  of  Dyers- 
bxirg,  Tenn.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

5424.  Also,  petition  headed  by  M.  McLadden,  of  Marianna, 
Ark.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5425.  Also,  petition  headed  by  E.  P.  Vaughn,  of  Rome,  Ga., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5426.  Also,  petition  headed  by  Elige  Retoner.  of  Chicago, 
m.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means, 

5427.  Also,  petition  headed  by  George  Reddy.  of  Groesbeck. 
Tex.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5428.  Also,  petition  headed  by  John  Yarbrough,  of  Jack- 
son, Tenn.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5129.  Also,  petition  headed  by  Joe  C.  Adams,  of  Groesbeck. 
Tex.,  favoring  House  bUl  2856.  by  Congressman  Will  Rogers, 
the  Poije  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 
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5430.  Also,  petition  headed  by  P.  W.  Wilson,  of  Bowling 
Green.  Ky.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5431.  Also,  petition  headed  by  H.  McCloue,  of  Troy,  Ala., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

5432.  Also,  petition  headed  by  Richard  Mattingly,  of  Mc- 
Quady.  Ky.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5433.  Also,  petition  headed  by  C.  Blakemore.  of  Chicago. 
HI.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5434.  Also,  petition  headed  by  M.  Jackson,  of  Donalsonville, 
Ga..  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5435.  Also,  petition  headed  by  C.  H.  Sampson,  of  E>onal- 
sonville.  G&..  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5436.  Also,  petition  headed  by  B.  A.  Nichold,  of  Decatur, 
Miss.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5437.  By  Mr.  SISSON:  Resolution  of  the  West  Hill  Parent- 
Teachers  Association,  of  Ilion,  N.  Y.;  to  the  Committee  on 
Education. 

5438.  Also,  resolution  of  the  New  York  Congress  of  Parents 
and  Teachers,  Inc.;  to  the  Committee  on  Education. 

5439.  Also,  petition  of  Group  No.  2066,  Polish  National 
Alliance  of  the  United  States  of  North  America,  asking  that 
October  11  of  each  year  be  set  aside  as  General  Pulaski  Me- 
morial Day;  to  the  Committee  on  the  Judiciary. 

5440.  Also,  petition  of  Group  No.  67.  Polish  National  Alli- 
ance of  the  United  States  of  North  America,  asking  that 
October  11  of  each  year  be  set  aside  as  General  Pulaski 
Memorial  Day;  to  the  Committee  on  the  Judiciary. 

5441.  Also,  petition  of  Group  No.  2808.  Polish  National 
Alliance  of  the  United  States  of  North  America,  asking  that 
October  11  of  each  year  be  set  aside  as  General  Pulaski  Me- 
morial Day;  to  the  Committee  on  the  Judiciary. 

5442.  Also,  petition  of  Group  No.  491  of  the  Polish  National 
Alliance  of  the  United  States  of  North  America,  asking  that 
October  11  of  each  year  be  set  aside  as  General  Pulaski 
Memorial  Day;  to  the  Committee  on  the  Judiciary. 

5443.  Also,  petition  of  John  G.  Pendorf.  of  Blossvale,  N.  Y.. 
and  others,  protesting  against  House  bill  5423  and  Senate 
bill  1725,  known  as  the  *'  utilities  bills  ";  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

5444.  Also,  petition  of  R.  H.  Hollister,  of  West  Winfield, 
N.  Y.,  and  others,  protesting  against  House  bill  5423  and 
Senate  bill  1725.  known  as  the  "  utilities  bills  ";  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

5445.  Also,  petition  of  Hon.  John  D.  Buckley,  of  Utica, 
N.  Y.,  and  others,  protesting  against  conditions  existing  in 
Mexico;  to  the  Committee  on  Foreign  Affairs. 

5446.  Also,  resolution  of  the  members  of  Central  New  York 
Chapter,  Knights  of  Columbus,  comprising  over  7,000  mem- 
bers, protesting  against  conditions  existing  in  Mexico;  to  the 
Committee  on  Foreign  Affairs. 

5447.  Also,  petition  of  Francis  E.  Horian.  of  Waterville, 
N.  Y.,  and  others,  protesting  against  House  bill  5423  and 
Senate  bill  1725,  known  as  the  "  utilities  bills  ";  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

5448.  Also,  petition  of  George  H.  Trinder,  of  West  Win- 
field.  N.  Y.,  and  others,  protesting  against  House  bill  5423 
and  Senate  bill  1725.  known  as  the  "utilities  bills";  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

5449.  Also,  petition  of  Robert  Thomas,  of  Waterville,  N.  Y., 
and  others,  protesting  against  House  bill  5423  and  Senate 
bill  1725,  known  as  the  "  utilities  bills  ";  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 


5450.  By  Mr.  SMITH  of  West  Virginia:  Resolution  of  the 
West  Virginia  Legislature,  urging  the  approval  of  a  national 
colonial  celebration  for  the  purpose  of  financing  the  proposed 
George  Washington  foimdation  as  a  national  shrine  in  West 
Virginia  at  the  historic  town  of  Bath.  Berkeley  Springs,  for 
the  benefit  of  mankind;  to  the  Committee  on  the  Judiciary. 

5451.  By  Mr.  TRUAX:  Petition  of  Anton  Blazek  Post,  No. 
2079,  Veterans  of  Foreign  Wars,  Cleveland,  Ohio,  consisting 
of  104  members  and  an  auxiliary  of  50  women,  by  their  com- 
mander. John  Prospal,  urging  support  of  Patman  bill,  for 
immediate  cash  payment  of  adjusted-service  certificates:  to 
the  Committee  on  Ways  and  Means. 

5452.  Also,  petition  of  Earnest  D.  Watson,  commander,  and 
40  other  members  of  George  Selsam  Post,  No.  1058.  Veterans 
of  Foreign  Wars,  Zanesville,  Ohio,  urging  support  of  Patman 
bill,  for  the  immediate  cash  payment  of  the  adjusted -service 
certificates  without  compromise;  to  the  Committee  on  Ways 
and  Means. 

5453.  Also,  petition  of  Mahoning  Lodge,  No.  86,  Amalga- 
mated Association  of  Iron,  Steel,  and  Tin  Workers,  Niles, 
Ohio,  urging  support  of  t^e  Wagner  labor  bill,  by  their  secre- 
tary, William  J.  Webster;  to  the  Committee  on  Labor. 

5454.  Also,  petition  of  the  Miami  Lions  Club,  and  endorsed 
by  the  Ldons  Club  of  Newburgh,  Cleveland.  Ohio,  by  their  sec- 
retary, Paul  E.  Carter,  requesting  the  Congress  of  the  United 
States  to  accord  to  copper  a  measure  of  protection  sufBcient 
to  enable  the  domestic  western  mines  and  home  owners  to 
realize  the  proper  and  consistent  benefits  of  the  home  mar- 
ket, in  order  that  their  homes,  their  schools,  and  their  com- 
munities may  be  preserved,  and  that  this  protection  be  estab- 
lished by  the  levy  of  a  tax  sufficient  to  protect  the  American 
copper  industry  and  the  people  who  are  dependent  on  this 
industry  for  their  living;  to  the  Committee  on  Ways  and 
Means. 

5455.  Also,  petition  of  the  Mahoning  Veterans'  Association, 
Youngstown,  Ohio,  by  their  secretary,  Carl  E.  Rook,  endors- 
ing the  action  of  Governor  Davey  in  demanding  a  fair  and 
impartial  investigation  of  the  entire  Relief  Administration 
in  the  State  of  Ohio,  and  pledging  their  support  to  carry 
out  the  thought  and  purposes  of  the  act  which  created  the 
Federal  Emergency  Relief  Administration,  as  they  realize 
the  importance  of  the  Relief  Administration  in  the  adjust- 
ment of  economic  life  of  the  people  and  the  taxpayers  of  the 
State  of  Ohio;  to  the  Committee  on  Rules. 

5456.  By  Mr.  WIGGLESWORTH :  Petition  of  Group  No. 
329,  Polish  National  Alliance  of  the  United  States,  Brockton, 
Mass.,  memorializing  Congress  to  enact  House  Joint  Resolu- 
tion 81  and  Senate  Joint  Resolution  11,  directing  the  Presi- 
dent of  the  United  States  to  proclaim  October  11  of  each 
year  as  General  Pulaski  Memorial  Day  for  the  observance 
and  commemoration  of  the  death  of  Brig.  Gen.  Casimir 
Pulaski;  to  the  Committee  on  the  Judiciary. 

5457.  By  the  SPEAKER:  Petition  of  the  city  of  Liberal, 
Kans.;  to  the  Committee  on  the  Judiciary. 

5458.  Also,  petition  of  Andrew  Jackson  Post.  No.  1291, 
Veterans  of  Foreign  Wars;  to  the  Committee  on  Pensions. 

5459.  Also,  petition  of  the  city  of  Parma.  Ohio;  to  the 
Committee  on  the  Judiciary. 

5460.  Also,  petition  of  the  Chamber  of  Commerce  of  Galla- 
tin. Term.;  to  the  Committee  on  Ways  and  Means. 

5461.  Also,  petition  of  the  city  of  Keokuk,  Iowa;  to  the 
Committee  on  the  Judiciary. 


SENATE 

Saturday,  March  23,  1935 

(Legislative  day  of  Wednesday,  Mar.  13. 1935) 

The  Senate  met  at  11  o'clock  a.  m.,  on  the  expiration  of 
the  recess. 

the  journal 

On  request  of  Mr.  Robimson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calen- 
dar day  Friday.  March  22,  1935,  was  dispensed  with,  and  the 
JouiTial  was  approved. 
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interstate  and  foreign  commerce. 
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PKTmONS  AND   MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  telegrim 
in  the  nature  of  a  memorial  from  Edward  I.  E>unn,  of  Stan 
Francisco.  Calif.,  remonstrating  against  the  enactment  jof 
legislation  providing  for  the  immediate  pajmient  to  Wond 
War  veterans  of  the  face  value  of  their  adjusted -service  cw"- 
tificates.  which  was  referred  to  the  Committee  on  Finance. 

Mr.  WALSH  presented  a  resolution  adopted  by  the  Bostbn 
•  Mass.)  Branch  of  the  National  Association  of  Garden^, 
favoring  the  making  of  an  adequate  appropriation  to  com- 
bat the  Dutch  elm  disease,  which  was  referred  to  the  Com- 
mittee on  Appropriations.  j 

He  also  presented  a  resolution  of  the  board  of  directors! of 
the  Hingham  (Mass.)  Chamber  of  Commerce,  favoring  tihe 
promfH  enactment  of  legislation  in  the  matter  of  State  laws, 
to  the  end  that  banks  may  be  able  to  Join  in  the  activities 
of  title  2  of  the  Federal  Housing  Act,  which  was  referred  I  to 
the  Committee  on  Banking  and  Currency.  j 

He  also  presented  a  letter  from  William  Francis,  secretary 
of  the  Massachusetts  State  Council.  United  Brotherhood  of 
Carpenters  and  Joiners  of  America.  Boston,  Mass.,  endu- 
ing copy  of  report  and  resolution  adopted  by  a  recent  con- 
vention of  the  Massachusetts  State  Council  of  Carpenters, 
favonng  the  withdrawal  of  P.  W.  A.  Bulletin  No.  237|}9, 
which  was  referred  to  the  Committee  on  Education  ajnd 
Labor.  I 

He  also  presented  a  resolution  of  the  City  Council  |of 
Lawrence,  Mass..  protesting  against  the  making  of  ta^ 
or  trade  agreements  with  foreign  nations  that  may  adversely 
affect  the  textile  industry  in  Massachusetts  or  New  England, 
which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  memorial  of  several  citizens  of  Pii 
field.  Mass.,  remonstrating  against  the  imposition  of  exc( 
sive  gasohne  and  other  taxes  upon  owners  and  operatlirs 
of  automobiles,  which  was  referred  to  the  Committee  Ion 
Finance.  i 

He  also  presented  the  petition  of  Eugene  Chatelle,  jOf 
Everett.  Mass.,  praying  for  the  enactment  of  old-age  pensicn 
legislation,  which  was  referred  to  the  Committee  on  Finanjce. 

He  also  presented  memorials  of  sundry  citizens  of  Brighton 
and  vicinity,  in  the  State  of  Massachusetts,  remonstratfog 
against  alleged  antireligious  conditions  in  the  Republic  of 
Mexico,  and  favoring  the  recall  of  the  American  Ambassa4or 
to  that  country,  which  were  referred  to  the  Committee  jon 
Foreign  Relations. 

He  also  presented  memorials  of  sundry  citizens  of  Brodk- 
line  and  Norwood.  Mass..  remonstrating  against  the  enact- 
ment of  legislation  to  provide  for  the  control  and  elimination 
of  public -utility  holding  companies  operating,  or  marketing 
securities,  in  interstate  and  fmeign  commerce,  etc.,  which 
were  referred  to  the  Committee  on  Interstate  Commerce.! 

He  also  presented  a  memorial  of  sundry  citizens  of  Att|e- 
boro  and  vicinity,  in  the  State  of  Massachusetts,  remonstrat- 
ing against  the  passage  of  Senate  bill  1417.  providing  for 
governmental  regulation  of  the  production  and  distribution 
of  bituminous  coal,  which  was  referred  to  the  Committee  |on 
•Interstate  Commerce.  ' 

He  also  presented  resolutions  adopted  by  the  Eastern 
Leatherboard  Conference  and  the  Fibre  Board  Manufacturers 
Association,  protesting  against  the  enactment  of  the  ^o- 
called  "  Black  30-hour  work  week  bill  ".  which  were  referred 
to  the  Committee  on  the  Judiciary. 

He  also  presented  the  petition  of  members  of  ElizabethJL. 
McNamara  Auxiliary  No.  23.  United  Spanish  War  Veterahs, 
of  Maiden.  Mass..  praying  for  the  enactment  of  the  bill  (H.jR. 
100)  to  reenact  provisions  of  law  relating  to  pensions  for 
Spanish-American  War  veterans,  and  for  other  purposes, 
which  was  referred  to  the  Committee  on  Pensions.  j 

He  also  presented  a  letter  in  the  nature  of  a  petition  fr|m 
Mrs.  Daniel  Carey,  secretary  of  the  St.  Biendan  Society.  Bos- 
ton. Mass..  praying  for  the  enactment  of  legislation  provi* 
for  the  issuance  of  a  postage  stamp  commemorating  the 
niversary  of  Commodore  John  Barry,  of  the  Navy,  which  was 
referred  to  the  Committee  on  Post  Offices  and  Post  Roa 

He  also  presented  a  petition  signed  by  810  citizens  of  ((ne 
State  of  Massachusetts,  praying  for  the  enactment  of  ^e 


so-called  "  Costigan- Wagner  antilsniching  bill ".  which  was 
ordered  to  lie  on  the  table. 

Mr.  SHIPSTEAD  presented  the  following  concurrent  reso- 
lution of  the  Legislature  of  the  State  of  Minnesota,  which 
was  referred  to  the  Committee  on  Finance: 

A  concurrent  resftlutlon  memorializing  the  President  and  the  Con- 
gress of  the  United  States  that  It  Is  the  sense  of  the  members  of 
the  Minnesota  Legislature  that  an  adequate  tariff  be  Imposed  on 
pulpwoad  and  newsprint  paper  to  protect  American  labor  and 
Industry,  and  that  Immediate  action  be  taken  toward  the  accom- 
plishment of  that  purpose 

Whereas  during  the  past  10  years  foreign  countries  and  particu- 
larly the  Domln'on  of  Canada  have  exported  to  the  United  States 
newsprint  paper  and  pulp  exceeding  In  value  of  $1,000,000,000;  and 

Whereas  said  importation  of  amounts  of  newsprint  ]>aper  and 
pulp  computed  In  tonnage  amounts  to  hundreds  of  thousands  of 
tons  each  and  every  year;  and 

Whereas  large  quantities  of  pulpwood  used  In  the  manufacture  of 
newsprint  paper  are  being  exported  by  foreign  countries  to  the 
United  States  each  year;  and 

Whereas  American  labor  engaged  in  the  pulpwood-  and  news- 
prlnt-papier  Industry  has  severely  and  unduly  sxxffered  by  reason 
of  this  competition;  and 

Whereas  many  American  paper  mills  are  operating  on  a  part-time 
basis  because  of  such  competition,  thereby  creating  idleness  on  the 
part  of  thousands  of  men  engaged  In  this  Industry;  and 

Whereas  there  are  approximately  16,000  farmers  living  within 
I  Minnesota,  many  of  whom  have  for  a  number  of  years  been  cutting 
;  and  selling  timber  products  suitable  for  and  cut  for  use  in  manu- 
;  facturlng  print  paper,  and  have  been  deriving  a  considerable  income 
I  therefrom  annually;  and 

Whereas  under  legislation  recently  enacted  by  Congress  recipro- 
cal trade  agreements  with  foreign  countries  are  authorized;  and 

Whereas  under  such  legislation  a  trade  agreement  has  l)een 
entered  Into  by  the  Executive  Department  of  the  United  States,  per- 
mitting the  Importation  of  pulpwood  produced  in  Minnesota  and 
elsewhere;  and 

Whereas  such  Importation  has  so  lowered  the  price  paid  for 
Minnesota  pulpwood  that  it  is  not  profitable  to  cut  pulpwoo<l  In 
Minnesota  at  present;  and 

Whereas  the  farmers  having  pulpwood  timber  In  Minnesota  have 
no  market  for  It  and  are  deprived  of  the  Income  they  formerly 
obtained  from  it;  and 

Whereas  American  farmers,  laborers,  and  Industry  should  be 
safeguarded  and  protected  to  the  end  that  enforced  Idleness  and 
unemployment  may  be  eliminated,  and  thus  contribute  to  the 
welfare  and  happiness  of  the  people  of  these  United  States:  How, 
therefore,  be  It 

Resolved  by  the  Senate  of  the  State  of  Minnesota  (the  home  of 
representatives  concurring).  That  the  President  and  the  Congress  of 
the  United  States  be.  and  they  are  hereby,  urgently  petitionel  to 
take  Immediate  action  to  Impose  a  tariff  on  pulpwood  and  n^iws- 
prlnt  paper  being  Imported  Into  the  United  States  sufflclen:  In 
amount  to  adequately  protect  American  labor  and  Industry;  and 
he  it  further 

Resolved.  That  a  duly  authenticated  copy  of  this  resolution  be 
presented  to  the  President  of  the  United  States,  to  the  presl-llng 
officers  of  the  Senate  and  the  House  of  Representatives  of  the  (Jon- 
gress  of  the  United  States,  and  to  each  of  the  Senators  and  Repre- 
sentatives from  the  State  of  Minnesota  In  the  Congress  of  the 
United  States. 

Mr.  McKELLAR  presented  the  following  Joint  resolution 
of  the  Legislature  of  the  State  of  Tennessee,  which  was 
referred  to  the  Committee  on  Agriculture  and  Forestry: 

House  Resolution  12 

Whereas  the  commodity  exchange  of  the  principal  cities  of  the 
United  States  largely  determine  the  dally  prices  of  butter  which 
Axes  the  price  paid  our  dairy  farmers  for  cream,  butterfat,  and 
fluid  milk;   and 

Whereas  the  amount  of  butter  actually  sold  on  such  exchanges 
represents  a  very  small  portion  of  butter  In  commercial  char  nels 
of  trade  and  has  been  and  Is  now  subject  to  market  manipulacion, 
which  costs  the  dairy  farmers  millions  of  dollars  through  fluctua- 
tion as  a  result  of  such  manipulations:  Now.  therefore,  be  It 

Resolved  by  the  Senate  and  the  House  of  Representatives  oj  the 
Sixty-ninth  General  Assembly  of  Tennessee,  That  we  hereby  jetl- 
tion  Congress  to  consider  the  enactment  of  appropriate  legislt  tlon 
to  control  and  regulate  the  butter  exchanges  of  the  principal 
markets  of  the  Nntlon,  to  adopt  uniform  standards  and  grad'?s  of 
the  United  States  Department  of  Agriculture,  and  to  stabilize  the 
dally  market  quotations  for  exchange  or  open-market  sales  of 
butter;  be  It  further 

Resolved.  That  copies  of  this  resolution  be  mailed  to  the  Ten- 
nessee delegation  now  In  Congress,  also  to  Hon.  Henry  A.  Walace, 
Secretary  of  Agriculture,  resyectfuUy  soliciting  their  aid  In  behalf 
of  dairy  farmers  who  are  now  producing  milk  and  butterfat  a ,  the 
highest  feed  cost  since  1911. 

Mr.  McKELLAR  also  presented  the  following  resoli  tion 
of  the  General  Assembly  of  the  State  of  Tennessee,  which 
was  referred  to  the  Committee  on  Finance: 
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Rouse  Joint  Resolution  9 

Whereas  it  has  come  to  our  attention  that  on  certain  Govern- 
ment reservations  gasoline  Is  now  and  has  been  sold  without  State 
taxes  being  paid;    and 

Whereas  there  has  been  a  bill  introduced  in  the  Congress  of 
the  United  States,  by  Mr.  Woodrum,  granting  the  consent  of  Con- 
gress to  the  several  States  to  levy  and  collect  taxes  on  gasoline 
and  other  motor-vehicle  fuels  when  sold  on  United  States  mili- 
tary and  other  reservations:  Therefore,  be  It 

Resolved  by  the  General  Assembly  of  the  State  of  Tennessee, 
That  we  favor  the  passage  of  said  bill  no.  3660,  known  as  the 
"  Wocdrum  bill ",  that  we  therefore  recommend  to  our  United 
Stat:;s  Senators  and  Representatives  In  Congress  assembled,  that 
tney  use  their  Influence  in  the  early  passage  of  said  measure.  Be  It 
further 

Resolved.  That  copies  of  this  resolution  be  sent  to  each  of  said 
Senators  and  Representatives  and  that  a  copy  be  sent  to  Congress- 
man WooDRUM.  at  Washington,  D.  C. 

Mr.  McKELLAR  also  presented  a  joint  resolution  of  the 
Legislature  of  the  State  of  Tennessee,  favoring  inclusion  in 
pending  old-age  pension  legislation  of  provisions  benefiting 
persons  40  years  of  age  and  over  who,  by  reason  of  total 
disability  on  account  of  physical  handicap  or  otherwise, 
are  in  need  of  assistance,  which  was  referred  to  the  Com- 
mittee on  Finance. 

(See  Joint  resolution  printed  in  full  when  laid  before  the 
Senate  by  the  Vice  President  on  the  20th  instant,  p.  4045. 
Congressional  Record.) 

Mr.  McKELLAR  also  presented  a  joint  resolution  of  the 
Legislature  of  the  State  of  Tennessee,  favoring  the  enact- 
ment of  legislation  providing  for  the  immediate  payment  of 
the  adjusted -service  certificates  of  World  War  veterans,  with 
remittance  of  interest  and  other  charges  against  the  prin- 
cipal sum  of  such  certificates,  which  was  referred  to  the  Com- 
mittee on  Finance. 

(See  joint  resolution  printed  in  full  when  laid  before  the 
Senate  by  the  Vice  President  on  the  20th  instant,  p.  4045, 
Congressional  Record.) 

Mr.  McKELLAR  also  presented  a  joint  resolution  of  the 
Legislature  of  the  State  of  Tennessee,  favoring  the  enact- 
ment of  legislation  remedying  discrimination  in  freight  rates 
as  set  by  the  Interstate  Commerce  Commission  in  shipments 
of  products  from  Southern  States  going  to  the  North  and 
East  as  compared  with  the  rates  on  northern  products  coming 
South,  which  was  referred  to  the  Committee  on  Interstate 
Commerce. 

(See  joint  resolution  printed  in  full  when  laid  before  the 
Senate  by  the  Vice  President  on  the  20th  instant,  p.  4045, 
Congressional  Record.) 

reports  of  committees 

Mr.  O'MAHONEY,  from  the  Committee  on  Public  Lands 
and  Surveys,  to  which  was  referred  the  bill  (S.  1307)  to 
establish  a  national  i>ark  on  the  Daniel  Freeman  Home- 
stead, in  Gage  County,  Nebr.,  reported  it  with  amendments 
and  submitted  a  report  (No.  365)  thereon. 

Mr.  SHEPPARD,  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  concurrent  resolution  (S.  Con.  Res. 
13)  to  recognize  April  6.  1935.  as  Army  Day,  reported  it 
without  amendment  and  submitted  a  report  (No.  366) 
thereon. 

THIRTY-HOTTR  WEEK 

Mr.  NEELY.  Mr.  President,  from  the  Committee  on  the 
Judiciary,  I  ask  unanimous  consent  to  report  back  favorably 
without  amendment  the  bill  (S.  87)  to  prevent  the  shipment 
in  interstate  commerce  of  certain  articles  and  commodities, 
in  connection  with  which  persons  are  employed  more  than  5 
days  per  week  or  6  hours  per  day,  and  prescribing  certain 
conditions  with  respect  to  purchases  and  loans  by  the  United 
States,  and  codes,  agreements,  and  licenses  under  the  Na- 
tional Industrial  Recovery  Act,  and  I  submit  a  report  (No. 
367)   thereon. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  bill  will  be  received  and  placed  on  the 
calendar. 

BILLS  introduced 

Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 


By  Mr.  LONERGAN: 

A  bill  (S.  2350)  granting  an  increase  of  pension  to  Clara 
Prentis  Billard;  to  the  Committee  on  Pensions. 

By  Mr.  LA  FOLLETTE  and  Mr.  DUFFY: 

A  bill  (S.  2351)  to  amend  section  66  of  the  Judicial  Code 
to  provide  for  the  enforcement  of  the  lien  of  State  and  local 
taxes  against  property  in  the  possession  of  receivers  and 
other  officers  of  the  United  States  courts  without  leave  oX 
such  courts;  to  the  Committee  on  the  Judiciary. 

By  Mr.  GEORGE: 

A  bill  (S.  2352)  for  the  relief  of  Alfred  Truitt;  to  the  Com- 
mittee on  Claims. 

By  Mr.  McNARY: 

A  bill  (S.  2353)  for  the  relief  of  C.  J.  Dumbolton;  to  the 
Committee  on  Claims. 

A  bill  (S.  2354)  to  authorize  preliminary  examination  and 
survey  of  the  Columbia  River  at  Rainier,  Oreg.;  to  the  Com- 
mittee on  Commerce. 

By  Mr.  McGILL: 

A  bill  (S.  2355)  for  the  relief  of  Robert  E.  McNeff;  to  the 
Committee  on  Naval  Affairs. 

By  Mr.  BYRD: 

A  bill  (S.  2356)  to  amend  the  act  entitled  "An  act  for 
the  relief  of  contractors  and  subcontractors  for  the  post 
offices  and  other  buildings  and  work  under  the  supervision 
of  the  Treasury  Department,  and  for  other  purposes  ",  ap- 
proved August  25,  1919,  as  amended  by  act  of  March  6,  1920; 
to  the  Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  NORRIS: 

A  bill  (S.  2357)  to  amend  an  act  entitled  "An  act  to  im- 
prove the  navigability  and  to  provide  for  the  flood  control 
of  the  Tennessee  River;  to  provide  for  reforestation  and 
the  proper  use  of  marginal  lands  in  the  Tennessee  Valley; 
to  provide  for  the  agricultural  and  industrial  development 
of  said  valley;  to  provide  for  the  national  defense  by  the 
creation  of  a  corporation  for  the  operation  of  Government 
properties  at  and  near  Muscle  Shoals  in  the  State  of  Ala- 
bama, and  for  other  purposes",  approved  May  18.  1933;  to 
the  Committee  on  Agriculture  and  Forestry. 

A  bill  (S.  2358)  for  the  relief  of  the  Farmers  Educational 
and  Cooperative  State  Union  of  Nebraska,  of  Omaha,  Nebr.; 

A  bill  (S.  2359)  for  the  relief  of  the  Farmers  Union  Co- 
operative Association  of  Wisner,  Nebr.;  and 

A  bill  (S.  2360)  for  the  relief  of  the  Farmers  Union  Co- 
operative Co.,  of  Guide  Rock,  Nebr.;  to  the  Committee  on 
Claims.  

By  Mr.  HAYDEN  and  Mr.  O'MAHONEY: 

A  bill  (S.  2361)  to  fix  the  compensation  of  registers  of 
district  land  offices;  to  the  Committee  on  Public  Lands  and 
Surveys. 

By  Mr.  CLARK: 

A  bill  (S.  2362)  authorizing  the  erection  of  a  memorial 
to  John  D.  Orear;  to  the  Committee  on  the  Library. 

By  Mr.  O'MAHONEY: 

A  bill  (S.  2363)  to  provide  time  credits  for  substitute 
laborers  in  the  Post  Office  when  appointed  as  regular  laborer; 
to  the  Committee  on  Post  Offices  and  Post  Roads. 

By  Mr.  McKELLAR: 

A  bill  (S.  2364)  relative  to  the  retirement  of  certain  officers 
and  employees;  to  the  Committee  on  Civil  Service. 

Mr.  GORE.  Mr.  President.  I  ask  consent  to  introduce  two 
bills  for  reference  to  the  Finance  Committee,  the  first  one 
being  a  revision  of  a  bill  heretofore  introduced  by  me;  the 
second  is  a  measure  introduced  by  request. 

The  VICE  PRESIDENT.  Without  objection,  the  bills  will 
be  received  and  referred  as  requested  by  the  Senator  from 
Oklahoma. 

By  Mr.  GORE: 

A  bill  (S.  2365)  to  authorize  the  President  to  enter  into 
agreements  with  foreign  governments  to  readjust  the  obliga- 
tions of  such  governments  held  by  the  United  States  and  to 
secure  payments  on  such  readjusted  obligations  to  retire  the 
adjusted-service  certificates  now  outstanding,  and  to  author- 
ize the  President  to  make  payment  of  the  adjusted-service 
certificates  whenever  he  shall  find  it  not  incompatible  with 
the  public  interest,  and  for  other  purposes;  and 
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State  of  Massachusetts,  praying  for  the  enactment  of  ttie  I  was  referred  to  the  Committee  on  Finance: 
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(By  request.)     A  bill  (S.  2366 >   to  authorize  the  President 
to  maJce  payments  of  the  adjusted-service  certificates  unqer 
certain  conditions,  and  for  other  purposes;  to  the  CommitI 
on  Finance. 

AMZmUEXJ    TO    ACRICTTLTUHAL    DEPARTICKirr    APPROPRIATION    BILL. 

Mr.  KEYES  submitted  an  amendment  proposing  to  in- 
crease the  appropriation  for  the  eradication,  control,  and 
prevention  of  spread  of  the  white  pine  blister  rust,  frdm 
$250,000  to  $400,000.  intended  to  be  proposed  by  him  to  tfie 
House  bill  6718.  the  Agriculture  Department  appropriati|)n 
bill,  which  was  referred  to  the  Committee  on  Appropriati< 
and  ordered  to  be  printed. 

IMPORTATIONS  OF  COTTON  CLOTH 

Mr.  WALSH.  Mr.  President,  on  Saturday.  March  16J  I 
had  inserted  in  the  Congressional  Record  a  letter  addressed 
to  Robert  L.  O'Brien,  Chairman  of  the  United  States  TarlfT 
Commission,  in  which  I  discussed  the  decline  In  the  cotton 
textile  Industry  and  submitted  some  figures  presented  to  me 
by  the  cotton-cloth  manufacturers  indicating  a  very  sub- 
stantial increase  during  the  early  part  of  this  year  of 
ports  of  cotton  cloth  from  Japan. 

The  figures  which  I  presented,  having  obtained  them 
the  cotton  cloth  manufacturers,  are  somewhat  challeni 
by  the  Chairman  of  the  United  States  Tariff  Commissidn 
The  differences  between  the  figures  of  the  Tariff  Commis- 
sion and  the  figures  I  presented  may  be  explained,  in  p^rt 
at  least,  by  the  fact  that  the  manufsM^turers  claim  to  hajve 
figures  indicating  the  arrivals  as  per  steamship  manifests. 
whereas  the  figures  of  the  United  States  Tariff  Commission 
are  probata  goods  actually  cleared  through  the  custon^s. 
It  is  claimed  by  the  manufacturers  that  a  larger  volume  iof 
goods  has  arrived  than  has  been  cleared,  due  to  the  in- 
ability of  the  importers  to  pay  the  duties  on  the  large  quai- 
tities  that  have  been  arriving.  Furthermore,  the  figures  of 
the  manufacturers  include  what  they  claim  to  be  a  larg:e 
amount  that  actually  arrived  on  March  1  but  which  was  not 
cleared,  and.  of  course,  are  not  included  in  the  January  and 
February  figures  of  the  United  States  Tariff  Commission. 

In  this  connection,  I  wish  to  call  attention  to  another 
protest  being  made  by  the  cotton-cloth  manufacturers.  Iti  is 
with  respect  to  imports  of  cotton  cloth  from  the  United 
States  and  from  Japan  to  the  Philippine  Islands,  a  mataer 
which  we  have  reason  to  believe  is  engsiglng  the  serious  at- 
tention of  the  administrative  officers  of  the  Governmeiit. 
Imports  of  cotton  cloth  from  Japan  to  the  Philippine  Isladds 
in  the  year  1933  were  23.687,000  square  meters  valued  lat 
4.248,000  pesos:  in  1934.  56.356,000  square  meters  valued  £t 
8,831.000  pesos.  Imporu  from  the  United  States  in  1983 
were  67.712.000  square  meters  valued  at  12,403,000  pesos,  and 
in  1934  they  were  43.312.000  square  meters  valued  at  iT- 
651,000  pesos.  Figures  for  January  and  February  are  niot 
available  because  the  records  for  the  imports  are  designat^l 
in  packages,  which  vary  in  size.  A  telegram,  however,  whi;h 
the  Department  of  Commerce  has  in  its  possession — the 
figures  above  are  furnished  by  the  Department  of  Com- 
merce— reads  as  follows:  T 

Mabch  21.  1935] 
Some  confxialoii  manifest  figures  for  February  but  Imports  frqm 
the  United  States  and  Japan  apparently  Increased  March  imports 
from  Japan  Increasing  markedly  wltb  competition  embracing  wider 
variety  of  goods.  | 

I  ask  that  there  be  printed  in  the  Record  at  this  point]  a 
letter  which  I  have  received  frMn  the  Chairman  of  the 
United  States  Tariff  Commission  in  reply  to  the  letter  whlih 
I  Inserted  in  the  Record  a  week  ago  today. 

Tliere  b^ng  no  obJecti<m.  the  letter  was  ordered  to 
printed  in  the  Record,  as  follows: 

Mabch  30.  1935.1 
Mt  Dkas  SE-SAToa  Walsh:  I  have  your  letter  of  March  18  wlih 
respect  to  Imported  cotton  cloth,  particularly  from  Japan.  To 
these  figures  our  people  have  been  giving  a  good  deal  of  stuqy. 
I  am  taking  the  liberty  of  sending  a  carbon  copy  of  this  lettier 
to  Senator  Btknes.  of  South  Carolina,  as  he  reinforced  voUr 
inquiries. 

You  quote  the  New  England  cotton-cloth  manufacturers  as 
stating  that  the  imports  of  Japanese  cotton  cloth  have  increase !d 
enormously  in  the  early  part  of  1935  ae  compared  with  previois 
periods.     The  estimate  given  in  your  letter  totals  about  34.000.OPO 
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square  yards  from  the  first  of  the  year  until  the  early  pa  t  of 
March.  It  appears  that  these  estimates  are  greatly  overstated. 
According  to  preliminary  ofBclal  figures  which  we  have  just  ob- 
tained. Imports  for  consumption  of  cotton  cloth  from  Japan  In 
January  and  February  totaled  slightly  less  than  8.200,000  sc  uare 
yards,  valued  at  a  little  less  than  $400,000 — quite  a  substantial 
difference  from  the  estimates  of  the  domestic  manufactures. 

The  broader  view  of  the  situation  should  take  Into  account  not 
only  the  trend  of  Imports  for  a  number  of  years  but  the  relation 
of  this  trend  to  domestic  production  and  exports  of  cotton  cloth. 
In  1923  Imports  reached  an  all-time  peak  of  more  than  200,000,000 
sqiiare  yards.  Since  that  time  there  has  been  a  gradual  decline 
until  In  recent  years  they  have  averaged  from  35.000,000  to  40.300,- 
000  square  yards  from  all  countries.  On  the  other  hand,  ex  jorts 
in  recent  years  have  been  5  to  10  times  the  Imports,  and  prcduc- 
tion.  Is.  of  course,  many  times  larger  than  exports.  Even  In  1934 
a  low  figure  for  exports  of  about  223,500.000  square  yards  Is 
reported  as  against  Imports  of  less  than  40,500,000  square  yards. 
Domestic  production  In  recent  years  has  averaged  well  over  7  OOO,- 
000.000  square  yards,  and  Imports  have  been  considerably  less 
than   1  percent  of  such  production. 

These  gross  figures,  of  course,  do  not  tell  the  entire  compe'  Itlve 
story.  Prior  to  1931  the  bulk  of  the  Imports  came  from  (Jreat 
Britain  and  consisted  of  comparatively  expensive  shirtings,  sateens, 
and  other  special  British  cloths.  Prom  1931  to  1934,  Switzerland 
was  the  principal  source  of  Imports,  of  which  the  most  Impo-tant 
item  was  permanent-finished  organdies,  made  of  fine  yams,  averag- 
ing around  90s. 

Partly  because  of  the  sharp  decline  in  imports  of  cloth  from 
Europe,  and  partly  because  of  an  Increase  In  Japanese  im)>orts, 
Japan  became  the  principal  competing  country  in  the  early  part 
of  1935.  This  Japanese  competition  is  not  new  in  the  American 
market.  As  early  as  1923  nearly  11.000,000  square  yards  were 
imported  from  that  country.  The  recent  competition,  however,  is 
especially  sharp,  because  it  is  primarily  of  medium  yam  f  j  brlcs 
directly  comparable  with  domestic  print  cloths,  and  the  Imports 
are  valued  at  low  figures  tis  cc«npared  with  those  of  some  years 
ago.  There  la,  therefore,  a  real  competitive  problem  creattd  by 
recent  Japanese  Imports,  and  the  Commission  will  keep  atreast 
or  all  the  facts  in  the  case. 

For  your  information,  there  Is  enclcxsed  a  table  of  produ<:tlon. 
exports,  and  imports  of  cotton  cloth  geneirally  and  a  special  Abu- 
lation  of  imports  from  Japan  by  kinds  of  cloth  and  by  months 
ending  with  February   1935. 

The  Imports  from  Japan  are  mainly  bleached  cloths  of  jrlnt- 
cloth  construction,  invoiced  usually  as  white  cotton  shirting  or 
white  cotton  mulls,  for  use  in  the  manufactures  of  low-jrade 
handkerchiefs.  Domestic  print  cloths,  for  bleaching  or  prlr  ting, 
are  made  most  largely  of  yarns  averaging  about  348,  whereas  the 
Japanese  cloths  In  similar  construction  are  made  of  yarns  averag- 
ing about  40s  or  slightly  above:  the  Japanese  fabrics  are,  thenifore, 
more  open-woven  and  contain  less  cotton  than  the  domestic. 
They  are  reported  to  sell  on  this  market  in  the  bleached  condi- 
tion at  about  1  cent  a  square  yard  less  than  the  domestic.  The 
bulk  of  the  Japanese  shipments  are  bleached  goods,  but  ln:lude 
smaller  amounts  of  colored  goods  such  as  ginghams  and  ciepes. 

As  you  know,  if  the  impcw-ts  are  being  entered  on  such  terras  or 
under  such  conditions  as  to  render  Ineffective  or  serloti&y  to 
endanger  the  maintenance  of  any  N.  R.  A.  code  or  agreement,  the 
manufacturers  are  entitled  to  file  a  formal  application  with  the 
National  Recovery  Administration  for  an  investigation  under  sec- 
tion 3   (e)  of  the  National  Industrial  Recovery  Act. 

The  effect  of  the  cotton  processing   tax,   and   of   certain   other 
factors,  on  the  profitable  operation  of  domestic  cotton  mills  £,  as 
you  say.  not  within  our  province. 
Very  sincerely  yours. 

Robert  L.  O'Brien, 
Chairman  United  States  Tariff  Commission. 

WORK-RELIEF   PROGRAM 

Mr.  DICKINSON.  Mr.  President,  as  bearing  on  House 
Joint  Resolution  117,  now  pending  before  the  Senate.  I  ask  to 
have  printed  in  the  Record  a  letter  received  by  me  from 
Mr.  H.  Fontaine  Little,  of  Sheffield,  Ala, 

There  being  no  objection,  the  letter  was  ordered  to  l;e  on 
the  table  and  to  be  printed  in  the  Record,  as  follows : 

Atlas  Assurance  Co..  Ltd..  of  London, 

Sheffield.  Ala..  March  11,  li>35. 
Senator  L.  J.  Dickinson. 

United  States  Senate.  Washington,  D.  C. 

Dkak  Senatok:  With  re  to  the  pending  $4,880,000,000  so-(»lled 
"  work  relief  "  bill.     Or  l5  it  a  "  i>ork  barrel  "  measure? 

We  want  to  urge  you  to  oppose  this  bill.  In  our  opinion.  It 
would  be  a  grave  mistake  to  authorize  such  a  colossal  exi>end  iture. 
It  can  only  fail  in  its  purported  intent. 

We  need  hardly  tell  you  that  fear  and  alarm  are  fast  spreading 
over  the  country  over  the  mounting  cost  of  Government  In  Wash- 
ington.   Something  must  be  done  to  halt  it  before  It  Is  too  late. 

Passage  of  such  a  measure  as  the  work-relief  proposal  1^  not 
the  sort  of  thing  to  inspire  confidence.  Its  Just  another  proposed 
experiment  at  a  cost  of  billions. 

The  big  break  in  cotton  prices  today  Is  an  example  of  what 
experiment  by  the  Government  amounts  to  in  a  final  show- 
down Such  experiments  create  nothing  but  a  state  of  false 
security. 


I311U    were    Xlltl  UUUUCLl,    icau    liic    xiioi>    tuuic,    cvuu,    tjj     kLucuu- 

mous  consent,  the  second  time,  and  referred  as  follows; 
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The  Idea  la  fast  spreading  that  the  Roosevelt  administration  Is 
bogged  down  in  its  maze  of  experiments,  and  that  it  has  now 
reached  a  point  where  it  is  dangerous  to  go  ahead  or  turn  back. 
If  we  don't  turn  back,  then,  at  least,  we  ought  to  "  stop,  look,  and 
listen  "  before  we  Jump  into  squandering  another  five  bUlions. 

We  want  to  see  the  Government's  credit  preserved  while  It  can 
be  preserved.  If  by  any  chance  we  should  have  a  break  In  bond 
prices  similar  to  the  stock  market  crash  in  1929.  it  would  bring  a 
collapse  in  this  country  that  none  of  us  would  want  to  remember. 

If  some  sum  mtist  be  appropriated  for  relief,  we  should  prefer  to 
see  it  for  direct  relief,  and  for  not  more  than  the  proposed  $880,- 
000.000.  an  immense  sum  in  Itself.  Let's  pay  as  we  go  in  this  matter 
of  relief. 

We  are  not  merely  giving  you  our  views,  but  also  the  views  of 
many  others  who  are  giving  serious  thought  to  what  Is  going  on  In 
Washington. 

We  hope.  then,  the  work-relief  bill  will  oe  reduced  Uj  a  direct 
relief  measure,  and  in  no  sense  should  the  bUl  include  the  prevail- 
ing wage  scale  schedule. 

With  assurances  of  high  regard,  we  are. 
Very  truly  yoxirs, 

H.  FoNTAiNB  LrrxL*. 

THE   N.   R.   A. 

Mr.  DICKINSON.  Mr.  Piesident,  I  ask  unanimous  con- 
sent to  insert  in  the  Appendix  of  the  Record  an  editorial 
from  the  Chicago  Daily  News  entitled  "  The  Collapse  of  the 
N.  R.  a." 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[Prom  the  Chlcaigo  Daily  News] 

THE  COLLAPSE  OP  THE  N.  R.  A. 

On  June  16,  1933.  the  N.  R.  A.  was  born  "  to  increase  production 
and  consumption  "  and  "  to  relieve  unempl03rment." 

On  June  16,  1935,  it  will  expire,  having  utterly  failed  to  achieve 
either  of  these  two  major  purposes. 

Did  N.  R.  A.  increase  production  and  consumption? 

The  Federal  Reserve  Board  index  of  industrial  production  In 
June  1933  stood  at  91  percent  of  the  average  of  1923-25.  The  same 
Index  for  Decemljer  1934  showed  production  at  78  percent  of  the 
1923-25  average.  The  index  flgvires  for  consumption  show  de- 
partment stores  sales  for  June  1933  at  68  percent  of  the  1923-25 
average,  while  the  sales  for  December  1934  were  76  percent.  But. 
In  the  meantime,  between  June  1933  and  December  1934  there  had 
been  an  increase  in  the  average  price  index  of  18.5  percent,  which 
woiold  indicate  an  actual  loss  in  unit  sales — this,  despite  the  fact 
that  the  Government's  expenditures  for  relief  had  risen  from  a 
monthly  average  of  $66,064,000  In  1933  to  $123,278,000  in  1934.  an 
Increase  of  87  percent. 

Did  N.  R.  A.  Increase  employment,  its  other  major  objective? 

In  June  1933  the  number  of  unemployed  was  estimated  at 
12,000,000.  The  total  number  of  unemployed  is  now  announced  to 
be  In  the  neighborhood  of  13,000,000. 

The  number  of  people  on  relief  in  July  1933 — the  first  month 
for  which  there  are  reliable  Federal  figures  and  the  first  month 
of  the  N.  R.  A. — was  15.282,000.  On  March  6  of  this  year  it  was 
announced  that  the  number  on  relief  was  22,350,000. 

The  average  hourly  wage  paid  under  N.  R.  A.  codes  has  Increased 
somewhat,  but  the  number  of  hours  of  employment  per  week  to  the 
average  worker  has  decreased  so  that  the  content  of  many  workers' 
pay  envelops  has  gone  down.  An  additional  handicap  to  labor  has 
been  the  higher  prices  which  have  been  exacted  for  factory  products 
due  to  N.  R.  A.  and  for  fcxxl,  the  cost  of  which,  due  to  the  wide- 
spread drought  and  the  operation  of  the  A.  A.  A.,  shows  an  increase 
of  18  percent. 

Who  then  has  gained  under  the  operation  of  the  N.  R.  A.? 

The  cooperation  of  Industry  in  the  creation  of  the  N.  R.  A.  was 
purchased  at  the  price  of  Government  relaxation  of  the  anti- 
monopoly  laws.  The  leaders  of  Industry  were  induced  to  support 
the  N.  R.  A.  by  promises  of  price-fixing  agreements,  the  establish- 
ment of  restraints  upon  free  competition,  and  the  subjection  of 
each  Industry  to  control  by  a  privately  organized  ccxle  authority.  In 
most  instances  named  and  dominated  by  the  larger  units  of  the 
industry.  In  other  words,  in  order  to  try  the  experiment  of  a  regi- 
mented industry  under  Government  control,  the  Rcx)sevelt  admin- 
istration consented  to  permit  monopolistic  practices  hitherto 
forbidden. 

What  was  the  result? 

Standard  Statistics,  Inc..  the  authority  on  business  statistics, 
reports  that  70  industrial  companies  analyzed  by  it  showed,  in  1933. 
a  291  percent  net  gain  In  profits  on  an  expansion  of  only  1.4  percent 
In  gross  sales.  In  1934 — the  first  full  year  under  N.  R.  A. — these 
same  companies  realized  a  fxirther  increase  of  27.4  percent  In  net 
profits  over  those  of  1933.  on  a  gain  of  21.5  percent  in  sales.  "Ilie 
National  City  Bank,  in  a  recent  report,  declared  that  840  corpora- 
tions, including  many  of  the  largest  In  the  country,  made  net 
profits  in  1933  of  $471,203,000.  and  that  the  net  profits  of  the  same 
corporations  In  1934 — the  first  full  year  under  N.  R.  A. — Jumped  to 
$673,259,000. 

Summarized,  this  then  Is  the  result  of  2  years  under  the 
N.  R.  A. — 2  years  of  the  Government's  partnership  In  btislness 
secured  through  relaxation  of  the  antimonopoly  laws. 

1.  A  decrease  In  industrial  production. 

2.  No  Increase  in  consumption  when  price  increases  are  taken 
into  consideration,  and  despite  the  doubling  of  the  Government's 
monthly  expenditures  for  relief. 


3.  An  estimated  decrease  In  employment  and  a  47-percent  In- 
crease in  the  number  on  relief. 

4.  An  actual  loss  In  real  wages,  due  mainly  to  an  18-percent  In- 
crease In  food  ixwts. 

5.  A  291 -percent  net  gain  in  profits  for  70  of  the  largest  Indus- 
trial companies  of  the  country  in  1933,  and  a  further  gain  of  27 
percent  in  profits  for  the  same  companies  in  1934. 

6.  An  increase  of  over  $300,000,000  in  the  net  profits  of  840 
corporations  In  1934  over  1933. 

Among  the  fh-st  to  denounce  the  N.  R.  A.  as  an  Instrumentality 
to  legalize  monopoly,  the  Dally  News  finds  In  its  complete  col- 
lapse a  sense  of  regret,  supplemented  by  a  feeling  of  alarm.  0\ir 
alarm  arises  oui:  of  fear  that  popular  resentmert  wlU  consign  the 
entire  project  to  oblivion,  whereas  a  smaU  portion  of  the  act 
should  be  preserved.  More  than  a  year  ago,  on  February  15.  1934, 
we  said: 

"  The  N.  R.  A.,  as  a  means  of  economic  recovery,  probably  wlU 
be  retained  In  two  distinct  classes  of  Industry.  Public  opinion  will 
demand  its  retention  In  industries  which  for  years  have  been 
characterized  by  sweatshop  conditions,  in  industries  where  chfl- 
dren  have  been  employed,  and  In  industries  which  deftl  with  nat- 
ural resources,  such  as  oU,  iron  ore.  lumber,  and  coal.  In  all  ol 
those  industries  there  Is  a  definite  public  interest,  and  Federal 
control.  In  order  to  prevent  indefensible  exploitation  of  labor  or 
material,  may  l>e  defended  upon  the  ground  of  common  welfare." 

That  opinion  Is  still  maintained,  and  we  hope  that  out  of  the 
discussion  now  in  progress  in  Congress  will  come  a  revision  of  the 
N.  R.  A.  which  will  preserve  the  desirable  features  and  relegate 
the  balance  of  the  costly  and  ill-conceived  experiment  to  the 
growing  Umbo  of  new-deal  failures. 

.STABILIZATION  BY  SPECZX  PATMEMTS 

Mr.  POPE.  Mr.  President,  I  ask  leave  to  have  jHlnted  in 
the  Congressional  Record  a  very  thoughtful  article  entitled 
"  Stabilization  by  Specie  Payments  ",  by  Edward  Tuck,  a 
famous  financier.  This  article  is  remarkable  for  its  breadth 
of  view  and  clarity  of  expression  upon  a  subject  of  vital 
interest  not  only  to  the  United  States  but  to  the  other  great 
nations  of  thc!  world. 

There  beini?  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

STABILIZATION  BT  SPECIE  PAYMENT 

By  Edward  Tuck 

Throughout  the  world  there  is  at  the  present  time  a  universal 
demand  on  tho  part  of  governments,  chambers  of  commerce,  and 
mercantile  bodies  for  the  stabilization  of  currencies.  Even  as 
recently  as  in  December  last,  a  leading  conservative  speaker,  dxiring 
an  important  monetary  debate  in  the  British  House  of  Commons, 
declared : 

"  We  shall  never  get  international  trade  going  on  a  wide  scale 
unless  we  hav«»  currency  stabilization.  The  whole  futtire  of  our 
economic  syste^i,  and  possibly  civilization,  depends  on  the  cooper- 
ation between  this  country  and  the  United  States,  and  If  we  can- 
not get  that  w<:  may  as  well  throw  up  the  sponge." 

These  are  stitang  and  truthfiU  words,  but  how  Is  It  proposed  to 
effect  this  great  reform?  Thus  far  it  has  been  planned  to  accom- 
plish It  only  by  the  establishment  of  so-called  "  stabilization 
funds "  to  buy  and  sell  the  different  paper  moneys  (which  are 
really  not  money  at  aU,  but  only  dishonored  promlses-to-pay 
money  on  demand),  under  the  control  of  government  committees 
or  agents  seeking  to  regulate  the  exchange  markets,  at  fixed  rates 
In  accordance  with  their  personal  Judgment  and  direction.  This 
would  be  a  monetary  experiment  unique  in  the  world's  history. 
having  no  scientific  basis.  There  never  has  been  complete  stabUl- 
zatlon  of  the  currencies,  there  can  be  none,  except  with  countries 
which  are  on  u  specie-paying  basis,  when  It  is  fixed  by  the  com- 
parative weight  of  the  precious  metals — gold  and  silver  coins. 
Stabilization  of  irredeemable  fiduciary  money,  which  Is  the  only 
currency  In  use  the  world  over  today,  the  varying,  uncertain 
product  of  the  printing  press.  Is  a  mathematical  imposslbUity.  In 
the  United  States.  Government  notes  called  "greenbacks",  and 
bank  notes,  specie  payments  iielng  siispended,  were  our  national 
currency  from  1862  tUl  1879.  A  "  gold  room  "  was  established  to 
New  York  alongside  the  stock  exchange,  where  the  metal  was 
bought  and  sold  daUy.  at  fluctuating  premiums  In  ctirrency  value, 
to  satisfy  the  demands  of  merchants  to  pa3rment  for  their  foreign 
Importations  and  for  duties  at  the  customs. 

On  January  1,  1879,  we  resumed  specie  payments  "in  coto ", 
under  acts  of  Congress  passed  in  January  1875  and  to  February 
1878.  The  lati«r  contained  the  followtog  important  provisicms  as 
to  the  part  that  sliver  should  take  in  accomplishing  resumption: 

"  Section  1 .  There  shall  be  coined  at  the  several  mints  of  the 
United  States  sUver  dollars  of  the  weight  of  412',^  grains  troy  of 
standard  silvei',  as  provided  to  the  act  of  January  18,  1837,  which 
shall  be  legal  lender  at  their  nominal  value  for  all  debts  and  dues, 
public  and  private. 

"  Sec.  2.  That  Immediately  after  the  passage  of  this  act  the 
President  shall  tovlte  the  governments  and  countries  composing 
the  Latin  union,  and  of  such  other  European  nations  as  he  may 
deem  advisabl*;,  to  Jo  to  the  United  States  in  a  conference  to  adopt 
a  common  ratio  between  gold  and  silver  for  the  purpose  of  estab- 
lishing totemationally  the  use  of  bimetallic  money  and  securtog 
fixity  of  relative  value  between  these  metals.  The  President  shall 
appotot  three  commissioners  to  attend  such  conference." 
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The  President  c«Jled  the  conference  as  the  law  required  It  ^as 
held  in  Paris  in  1878  Prance  was  ready  to  join  the  United  States 
and  England  In  an  international  agreement  for  the  remonetizatljon 
of  silver,  but  England  refused,  and  the  conference  was  a  falluref 

In  partial  fulfillment  of  section  1.  the  Bland-Allison  Act  ^aa 
parsed  In  1878.  under  which  2.000.000  silver  dollars  were  comed 
each  month  In  1890  the  Sherman  Law  increased  the  silver  coin- 
age to  something  over  M  000.000  monthly.  Later  on,  howevier. 
President  Cleveland,  a  bitter  and  uncompromising  opponent  jof 
sllrer.  secured  a  repeal  of  the  latter  bill,  and  this  limited  sllfer 
coinage  thereupon  ceased.  Meantime,  the  unprecedentedly  severe 
panic  of  1893  took  place,  and  Its  111  effects  continued  hopeles^y 
until  the  prodigious  development  in  the  late  ISSO's  of  the  nev^ly 
discovered  gold  mines  of  the  South  African  Rant?  and  of  Alaska 
and  Cripple  Creek— the  production  of  the  Rand  Increasing  yearly 
with  great  rapidity  until  1915 — filled  the  void  in  the  world's  needed 
additional  metallic  money,  and  general  prosperity  ensued.  TOis 
certainly  was  inflation,  but  only  in  proportion  to  the  constantly 
growing  requirements  of  increasing  population.  Industry,  and  cofa- 
merce  In  all  countries.  j 

It  la  estimated  that  the  Rand  mines  have  prodiwed  up  to  dttte 
at  least  five  thoviaand  million  dollars  of  gold,  the  bulk  of  which 
was  added  during  20  years  to  the  existing  money  In  circulation, 
thereby  maintaining  values  and  prices.  Since  that  period,  hojw- 
ever,  while  public  and  private  debts  have  been  augmenting  enor- 
mously, uncounted  tons  of  gold  have  gone  and  are  continuing  to 
go  into  Government  and  Individual  hoards,  where  the  metal  is  of 
no  more  benefit  commercially  and  financially,  in  raising  prictes. 
than  when  previously  embedded  in  the  bowels  of  the  earth.  O^ld 
has  ceased  to  be  a  current  medium  at  exchange,  which  Is  the  fl^st 
requisite  of  money.  Values  have  continuously  declined,  and  Idle- 
ness and  suffering  have  Increased  to  the  danger  point.  I 

The  monetary  system  ctf  the  United  States  was  established,  t^ot 
upon  gold  or  silver  alone  but  upon  the  two  metals,  at  a  fij^ 
ratio  to  each  other,  with  no  limitation  upon  the  coinage  of  either, 
each  standing  on  an  equal  footing  before  the  law.  This  bimetallic 
system  (then  called  the  "double  standard"),  prevailing  at  t^at 
time  in  both  England  and  Prance,  adopted  by  Hamilton,  sanction^ed 
by  Washington  and  Jefferson.  Its  wisdom  and  Justice  questioned 
by  none,  endured  until  1873.  when  the  coinage  of  silver  dollars 
at  the  mint,  under  Its  new  regulations,  was  stopped,  and  bimetal- 
lism in  our  country  thereby  unwittingly  destroyed. 

The  present  law.  under  which  our  C»overnment  is  colnltig 
monthly  a  limited  amount  of  sliver  dollars,  will  never  reestabliiih 
true  bimetallism.  It  has  become  manifest  to  all  competent  a|u- 
thorltles  that  gold  alone  is  Insufficient  to  maintain  the  world's 
monetary  currency  upon  a  metallic  basis.  To  insure  the  resump- 
tion of  specie  pa;mients  In  the  United  States,  which  has  now  lie- 
come  an  economic  necessity,  and  is  within  our  reach. -we  mi4st 
ourselves  return  to  the  fvill  and  unlimited  monetlzation  of  sll'ter 
as  of  old.  ] 

It  Is  gratifying  to  know  that  the  people  of  the  United  Stages 
are  now  going  through  a  process  of  reeducation  on  the  whole  quis- 
tton  at  monetary  standards,  although  it  Is  still  considered  In  hlqe- 
bound  banking  circles,  and  even  In  colleges  and  universities,  tljat 
It  Is  bad  form  to  Introduce  the  subject  of  bimetallism  for  dlsc\|s- 
sk>n.  the  conspiracy  of  silence  still  persisting.  The  vis  Inertlae  ,of 
banking  and  academic  public  opinion  on  the  question  of  moi|ey 
since  the  Bryan  campaign  has  been  astounding.  It  is  encouraging, 
however,  that  thinking  business  men  generally  are  becoming  m<ire 
open-minded  and  receptive  of  the  thought  that  their  fixed  id< 
in  favor  of  a  single  gold  standard  are  subject  to  revision.  It  I  is 
most  significant,  too.  that  Walter  Llppman.  an  eminent  exponcpt 
ot  Intelligent  public  opinion,  should  have  declared: 

"  Make  silver  legal  money  exchangeable  for  gold  and  it  will  pi 
duce  the  same  effect  as  tf  the  world  had  discovered  new  gold,    lit 
will  cheapen  gold,  raise  world  prices,  make  further  p>aper  Inflatlpn 
unnecessary,  and  restore  solvency." 

All  this  Is  very  true,  and  it  Is  the  only  enduring  remedy  for  the 
universal  "  monetary  morbus  "  with  which  the  world  was  afflicl)ed 
In  the  later  1880's  and  for  10  years  thereafter,  until  the  n^w 
South  African  gold  furnished  the  needed  curative.  The  B&iae 
nK)netai7  morbus  now  endangers  the  entire  world  again,  w|th 
much  greater  severity  than  before,  and  threatens  to  lead  to  dis- 
astrous political  consequences. 

Silver  monetlzation.  once  readopted  and  established  in 
United  States,  restoring  fiill  specie  payments  in  both  metals, 
two  coins,  or  coin  certificates,  having  the  same  debt-paying  po^ 
would  be  of  identical  value,  as  Is  now  the  case.  There  would 
no  flood  of  sliver  to  fear  from  abroad  or  from  the  mines,  as  pi 
dieted  by  the  gold  monometallists.  India  and  China  have  frdm 
time  immemorial  been  annual  absorbers  of  silver  and  will  never 
cease  to  be  such.  They  could  no  more  divest  themselves  of  th4lr 
allver  money  than  they  could  of  the  clothes  on  their  barks.  JAs 
regards  silver  mines,  those  of  the  United  States  have  been  vary 
largely  exhausted,  with  no  Important  new  discoveries,  and  this]  la 
likewise  true  of  the  world  at  large.  j 

Forty  years  ago  the  United  States  was  heavily  indebted  to  Eura|>e 
and  the  adoption  of  bimetallism  by  our  covintry  alone  at  that  tl*ie 
might  have  been  hazardous.  Today  the  reverse  is  the  case,  we 
are  a  creditor  nation  as  regards  the  world.  We  owe  virtually 
nothing  abroad.  The  ti*ade  movement  Is  in  our  favor.  Oui  Lnqe- 
pendent .  action  would  be  successful,  and  a  blessing  to  all  ^e 
nations,  by  furnishing  the  vitally  needed  large  augmentation  iof 
the  world's  metallic  real  money,  accompanied  by  a  consideral^le 
diminution  of  the  paper  assignata  which  are  now  afloat  in 
countries. 


kU 


f  Our  pvirchases  of  silver  fOT  full  legal-tender  coinage  shojld  at 
once  be  largely  and  rapidly  Increased,  with  the  consequent  result 
of  an  approaching  legal  parity  in  market  value  of  the  two  rietals, 
in  preparation  for  the  passage  of  the  final  resuimption  act,  under 
which  our  present  depreciated  and  dishonored  paper  money  would 
be  stabilized  at  par  in  coin  and  In  the  foreign  exchanges 

It  was  Salmon  P.  Chase  who  said,  in  an  oft-quoted  phrase :  "  The 
'  way  to  resumption  is  to  resume."  We  are  now  abundantly  pre- 
pared for  resumption  as  regards  gold,  but  the  amount  of  silver 
!  coin,  at  the  present  rate  of  pwchase.  will  be  totally  Inadequate. 
'  Its  coinage  must  be  free  and  unlimited.  We  cannot  have  too  much 
'  full  legal-tender  money  of  the  precious  metals,  money  of  lili  Imate 
;  redemption,  provided  by  Nature's  mines  and  not  by  the  unlimited 
I  fertility  of  the  printing  press. 

1      The  legal  weight  of  the  silver  dollar  will  be  a  most  imptrtant 

!  problem  to  be  decided  upon.     The  old  ratio  of  16  to  1.  based  upon 

'  the  world's  estimated  comparative  annual  production  of  the  two 

metals,  exaggerates  the  proportion  of  silver  production      It  Is  today 

probably  nearer  13  to  1,  and  very  rarely.  If  ever,  has  been  at    high 

as  16.     The  statistics  of  all  the  great  mints  confirm  this. 

The  present  is  a  crucial  moment  in  our  historj-  and  also  in  the 
affairs  of  the  entire  world.  Europe,  almost  in  despair,  is  ti.mlng 
more  and  more  to  the  United  States  as  the  predominant  power 
which  can  with  Its  enormous  wealth  and  progressive  spirit  solve 
this  vital  problem.  We  are  given  an  opportvinlty  to  lead  Li  this 
great  movement  for  monetary  reform.  Let  us  not  allow  the  oc- 
casion to  slip  past  UJB.  I  doubt  if  our  people,  even  the  keenest 
sliver  protagonists,  are  fully  aware  of  the  sympathy  and  s\  pport 
Mr.  Roosevelt's  action  as  regards  silver  coinage  Is  meeting  with  In 
Europe.    In  England  Lord  Desborough  has  written: 

"  I  believe  America  can  do  this  great  thing  alone,  and  other 
countries  will  be  obliged  to  follow." 

Numerous  financiers,  economists,  and  leaders  of  public  oi)lnlon 
have  expressed  themselves  to  the  sanie  effect.  Lord  Greenwsy,  the 
head  of  the  Anglo-Persian  Oil  Co.,  a  great  authority  on  financial 
affairs,  especially  of  the  east,  wrote  shortly  before  his  laniented 
death  in  December  last: 

"  Now  that  America  has  made  a  definite  start  In  the  direction  of 
bimetallism.  I  hope  it  will  not  be  long  before  concrete  prcposals 
are  made  to  this  country  to  follow  suit,  vi-lth  a  view  to  sei;urlng 
greater  stability  in  International  exchanges." 

We  cannot  ourselves  too  often  mediate  upon  these  wo"d8  of 
Daniel  Webster,  the  great  expounder  of  our  Constitution,  pro- 
nounced In  the  United  States  Senate  In  1836: 

"  Gold  and  sliver  is  the  money  of  the  Constitution.  Tho  con- 
stitutional standard  of  value  Is  established  and  cannot  be  over- 
turned. To  overturn  It  would  shake  the  whole  system.  Go:d  and 
sliver,  at  rates  fixed  by  Congress,  constitute  the  leg.il  standard  of 
value  In  this  country,  and  neither  Congress  nor  any  Sta*^  has 
authority  to  establish  any  other  standard  or  dispose  of  thin." 

LAND    ACQUISITION    BY    TENANT    FARMERS 

Mr.  BLACK.  Mr.  President,  I  ask  unanimous  conamt  to 
insert  in  the  Record  a  very  interesting  editorial  from  the 
Birmingham  News  under  date  of  March  21.  1935,  on  the 
subject  of  the  bill  introduced  by  my  colleague  [Mr.  Bank- 
head],  to  enable  tenant  farmers  to  purchase  lands. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[Prom  the  Birmingham  News  of  Mar.  21,   1935] 

HELPUYG  'TKNAirr  FARMERS   TO   BECOME  OWNERS  Or   LAND 

The  Idea  behind  the  prop>06al  recently  put  forward  by  Senator 
Bankheao  fc«"  Pederal  assistance  to  tenant  farmers  to  enablf  them 
to  buy  land  of  their  own  finds  the  strongest  sort  of  suppoit  in  a 
report  on  the  South's  agricultural  situation,  just  made  pul)llc  by 
the  Committee  on  Minority  Groups  In  the  Economic  Re-overy. 
This  report  reveals  in  a  most  Impressive  way  the  necessity  fcr  such 
a  program  as  that  advocated  by  Senator  Bakkhead.  While,  so  far 
as  appears  from  summaries  of  the  report,  there  Is  no  direct  en- 
dorsement of  the  Bankhead  plan  Itself,  the  committee  recommends 
a  "  far-reaching  program  of  Government  aid  to  ownership  "  as  the 
only  remedy  for  the  conditions  It  found  In  Its  study  of  soithern 
agriculture.  Senator  B.'^nkhead's  proposal  would  seem  to  b<'  right 
In  line  with  the  committee's  recommendations. 

The  study  discloses  that  71  percent  of  the  cotton  fanners  of  the 
South  are  landless,  that  58  percent  of  the  total  farm  population 
In  this  section  Is  In  the  same  condition,  and  that  farm  tensncy  is 
steadily  Increasing.  Coupling  this  situation  with  the  fac;  that 
exports  of  American  cotton  are  declining  while  cotton  production 
abroad  Is  Increasing,  the  committee  declares  that  the  So  ith  is 
confronted  with  "  a  major  economic  crisis  which  demands  prompt 
and  vigorous  action." 

One  fact  which  may  be  surprising  to  many  southerners  U  that 
the  nximber  of  white  tenants  in  the  South  exceeds  that  of  Negro 
tenants.  The  study,  made  under  the  auspices  of  Dr.  E  R.  Eribree, 
of  Chicago,  president  of  the  Julius  Rosenwald  Fund;  Dr.  W.  W. 
Alexander,  of  Atlanta,  director  of  the  Commission  on  Intel  racial 
Cooperation:  and  Dr.  Charles  S.  Johnson,  of  Plsk  University,  Nash- 
ville, was  Intended  primarily  to  explore  the  status  of  Negro  agri- 
cultural workers.  It  was  found,  however,  that  the  farm-tenant 
population  of  the  South  Includes  many  more  white  people  than 
Negroes.  As  the  committee  points  out,  the  problem  of  fanr  ten- 
ancy far  transcends  its  racial  aspects  and  "  menaces  the  i.-ntlre 
economic  future  of  the  region." 
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In  1930  there  were  3,088,111  farms  In  the  13  Southern  States.  Of 
this  number.  58  percent,  or  1,789,000.  were  cultivated  by  tenants, 
of  whom  1.091.000  were  white  and  698,000  colored.  Among  cotton 
farmers  the  prevalence  of  tenancy  ran  to  71  percent,  and  in  certain 
black-belt  regions  to  80  percent  and  upward.  Due  to  the  agricul- 
tural depression  of  the  1920's,  according  to  the  report,  the  number 
of  white  tenants  increased  in  10  years  by  200,000  through  loss  of 
farms  and  otherwise.  The  percentage  of  cotton-farm  tenancy  grew 
In  the  same  period  from  65  to  71  percent. 

The  conditions  growing  out  of  our  appallingly  high  rate  of  farm 
tenancy  have  been  made  worse,  naturally,  by  the  depression. 
Measures  designed  to  Improve  the  pKJsltion  of  cotton  farmers  gen- 
erally have  operated  In  many  instances  to  make  the  plight  of  tenant 
farmers  worse.  The  committee  says  that  the  limitation  of  cotton 
acreage,  the  restriction  of  production,  the  decline  of  cotton  experts 
due  to  tariff  barriers,  and  the  increase  of  cotton  production  abroad 
have  "  undercut  the  living  of  multitudes  of  tenant  farmers  wholly 
dependent  upon  cotton  and  have  cast  others  entirely  adrift  without 
access  to  the  land  or  other  assured  means  of  support." 

There  can  be  no  question  that  the  cotton -control  measures  have 
greatly  benefited  cotton  growers  as  a  whole.  But  neither  is  there 
any  question  that  many  tenant  farmers  and  share-croppers  8\if- 
fered  as  a  result  of  the  act.  The  Pederal  authorities  hope  to  pre- 
vent a  repetition  of  that  experience  this  year. 

Meanwhile,  however,  as  the  committee's  study  shows,  millions  of 
people  who  normally  should  be  making  their  living  on  the  soil  have 
been  thrown  on  relief.  Last  year.  In  the  13  Southern  States  covered 
by  this  study,  one  family  in  every  four  was  on  relief,  and  the  total 
relief  budget  was  $212,000,000.  "  with  little  prospect  of  Improve- 
ment unless  some  means  can  be  found  of  making  these  people 
self-supporting. "  Even  for  those  so  fortunate  as  to  retain  their 
status  of  tenancy  instead  of  being  set  adrift  the  report  envisions  a 
hopeless,  debt-burdened  future,  "  with  as  meager  a  diet  of  fatback. 
corn  pone,  and  mola.sses  as  can  be  found  in  the  world's  agriculture." 

"  The  plantation."  the  report  says,  "  is  not  Interested  In  feeding 
Its  tenants  with  the  vegetables,  milk,  meats,  and  fruits  of  a 
beneficent  soil  and  clime;  it  wants  only  its  cash  crop  of  cotton." 
And  the  region  "  has  paid  a  terrible  price  "  for  Its  concentration 
of  land  holdings  and  Its  one-crop  system,  under  which  "  even  the 
large  landowners  have  not  uniformly  profited."  The  one-crop 
system  has  been  the  curse  of  southern  agriculture,  and  especially 
of  the  tenant  farmers,  who  In  so  many  Instances  have  not  been 
able  to  grow — or  who  at  least  have  not  grown — food  crops  to  help 
supply  their  own  tables.  No  doubt  this  failure  to  grow  sufficient 
food  for  home  consumption  has  been  largely  the  fault  of  the 
tenant  farmers  themselves,  for  a  home  garden  can  easily  be  culti- 
vated on  any  farm;  yet  this  lack  of  enterprise  does  not  absolve 
the  system  from  its  share  of  the  blame.  The  emphasis  which  has 
been  placed  on  cotton  has  led  the  tenant  farmers  to  think  of 
little  else  but  cotton. 

The  conclusion  of  the  report  is  that  the  South  is  confronted 
v^^lth  a  choice  between  continued  crop  regimentation,  with  sub- 
sidies for  idle  lands  and  relief  for  displaced  tenants  and  laborers, 
or  a  "  program  of  Government  aid  by  which  multitudes  now 
tenants  may  become  self-supporting  landowners,  after  the  example 
of  Ireland.  Denmark,  and  other  countries."  The  committee  says 
It  Is  obvious  that  the  continuance  of  the  present  system  offers  no 
hope,  and  that  the  latter  course  wUl  be  not  only  far  better  but 
also  cheaper  in  the  long  run.  Calling  attention  to  the  peculiar 
suitability  of  the  South  to  maintain  a  prosperous  population  of 
home  owners,  the  report  recaUs  the  words  of  Heru"y  W.  Grady: 
"  When  every  farmer  in  the  South  shall  eat  bread  from  his  own 
field  and  meat  from  his  own  pastiu'e,  then  shaU  be  the  breaking 
of  the  fullness  of  the  day." 

Nothing  less  than  a  Federal  program  such  as  that  advocated  by 
Senator  Bankheao  would  serve  to  make  any  real  headway  against 
the  grave  and  growing  problem  of  farm  tenancy.  Governor  Graves 
also  has  advanced  an  excellent  proposal  for  enabling  tenants  in 
this  State  to  become  owners  of  farms.  His  plan  contemplates 
a  $17,000,000  rural  rehabilitation  program,  financed  in  Alabama 
by  the  Federal  Government  as  a  "  national  experiment  ",  to  make 
home  owners  of  10.000  farmers  now  on  relief.  The  program  de- 
pends on  the  approval  of  Relief  Administrator  Hopkins,  with 
whom  the  Governor  has  already  conferred  on  the  subject.  It  will 
mean  a  long  step  forward  for  Alabama  If  it  Is  approved. 

CAUSE  OF  DUST  STORMS — ARTICLE  BY  WILLIAM  ALLEN  WHITB 

Mr.  CLARK.  Mr.  President,  I  ask  unanimous  consent  to 
insert  in  the  Record  an  article  by  Hon.  William  Allen  White, 
of  Kansas,  appearing  in  the  New  York  Times  of  today  entitled 
*'  Dust  Storm  Traced  to  Effects  of  War." 

There  being  no  objection,  the  article  W£is  ordered  to  be 
printed  in  the  Record,  as  follows: 

(Prom   the  New  York  Times  of  Mar.  23,   1935] 
DtrsT  Storm  Traced  to  Ettects  of  War — W.  A.  Whtte  Sats  Fran- 
tic Dry  Farming  in  High -Prices  Era  Rotned  Sod  of  Prairies — 
Droughts  Added  to  Evil — Kansas  Editor  Describes  Eerie  Light 
AND  Murk  as  "  Greatest  Show  Since  Pompeii  " 

(What  dust  storms  mean  to  the  wheat  country  and  how  its  peo- 
ple regard  suggested  measures  for  checking  their  destructlveness 
are  discussed  here  by  the  editor  of  the  Emp>orla  Gazette,  whose 
Kansas  home  has  been  darkened  in  the  recent  storms.) 

By  WUllam  Allen  White 
Emporia,  Kans.,  March  22. — The  greatest  show  since  Pompeii  has 
sped  over  the  high  plains  of  Colorado  and  Texas  and  sifted  golden 


gray  dust  over  'Dklahoma,  Kansas.  Nebraska,  Missouri,  and  pwrts  of 
Iowa.  The  dwt  is  still  sifting  down  through  the  trans-Mlssourl 
region.  In  the  sky,  men  see  a  blue  sun,  a  steel-blue  aun.  ahlning 
throxigh  a  shiizimering,  lemon-gray  haze. 

The  whole  landscape  Is  painted  with  a  thin,  bone-colored  dust 
which  hides  the  greening  wheat  and  the  young  grass,  covering  the 
crab  blossoms  and  the  fc»%3rthla  that  herald  the  spring.  It  ts  a 
weird  and  eerie  sUver-colored  world,  and  without  a  breath  of 
wind  the  dust  is  still  drifting  down. 

All  over  western  Kansas.  Nebraska,  and  Colorado  the  newspapers 
called  it  the  worst  dust  storm  In  history. 

And  what  caused  it?  Fortunately  there  Is  little  doubt  about  It. 
It  was  the  war.  The  dust  storm  was  one  of  the  prices  we  paid, 
and  wiU  keep  on  paying  for  many  years  here  in  these  prairie 
States,  for  the  blessed  privl.ege  of  sacrificing  our  young  men  to 
the  war  god.     It  happened  this  way: 

When  the  millions  in  Europe  were  called  to  arms  European  fields 
were  idle,  the  price  of  wheat  shot  up  to  $1  and  still  higher.  The 
peak  was  more  than  $3.  Frantically  men  went  out  into  the  high 
semlarid  counti^  in  eastern  Colorado,  in  Wyoming,  In  New  Mexico, 
and  in  the  extreme  western  counties  of  Kansas  and  plowed  up  the 
sod.    They  put  In  wheat  by  a  process  known  as  "  dry  farming." 

They  raised  a  few  crops,  made  a  little  money,  not  much,  even  at 
the  peak  prices.  For  a  paying  crop  did  not  come  more  than  1  year 
in  3.  But  the  desert  soil,  which  had  been  covered  and  bound 
against  the  wind  by  sagebrush  and  the  natural  foliage  of  tlie  region, 
had  been  crumbled  into  dust,  its  protection  gone.  After  the  war 
the  high  plalnfi  entered  a  wet  cycle.  The  dry  cycle  began  3  years 
ago. 

PBOTBCnON  LOST  XN  VAST  ARSA 

The  wheat  crop  failed  and  failed  again,  and  the  vast  dxuty  acres, 
millions  of  them,  were  unprotected  when  the  high  March  winds 
struck  them.  llAst  year  the  March  winds  came  and  rolled  up  bil- 
lions of  tons  or  dust  and  scattered  It  all  over  the  American  Con- 
tinent and  far  out  to  sea. 

No  crop  grevr  last  summer,  and  this  spring  the  March  wind  is 
sucking  up  likti  water  In  Its  funnel  these  billions  of  tons  of  dust 
which  drift  In  the  sky,  great  brown  clouds  that  show  a  bronze 
sunset  all  over  the  Mississippi  Valley,  and  then,  at  some  hidden 
atmospheric  si^rnal,  these  tons  are  released  and  come  sifting  down 
on  a  windy  daj  as  the  high  cloud,  urged  by  some  upper  current  of 
the  air,  Journeys  eastward.  Wednesday's  cloud  moveid  from  Trini- 
dad, Colo.,  to  the  Mississippi  River  between  sun  up  and  stin  down, 
sifting  its  yellow  desert  dust  as  it  went. 

What's  the  answer?  The  oldtlmer,  who  has  seen  small  dust 
storms  In  othei-  dry  years,  but  nothing  like  these  today,  rejects  the 
tree  belt  as  a  cure.  In  the  first  place,  he  thinks  trees  won't  grow. 
The  oldtlmer  t'-led  to  grow  them  himself.  As  a  rugged  homestead- 
Ing  individual,  with  a  Government  bounty  held  out  to  encourage 
him,  he  failed  when  he  tried  to  grow  trees,  and  he  feels  that  what 
he  could  not  d  3  as  an  Individual  the  Government  cannot  do. 

Even  if  the  CK)vemment  could  get  the  trees  to  grow,  still  the  old- 
timer  is  skeptical.  For  the  dust  does  not  come  from  the  land  where 
the  tree  belt  ii>  planned.  It  comes  from  the  high,  dry  plains  far- 
ther westward,  Just  under  the  Rockies.  The  land  slopes  down  from 
this  plain,  which  lies  about  4,000  feet  above  the  level  of  the  sea, 
on  a  rapid  sliding  incline,  to  less  than  800  feet  in  eastern  Texas. 
Oklahoma.  Kansas.  Missouri,  and  Nebraska.  It  Is  in  the  txigh 
altitudes,  the  highest  plains'  altitudes,  that  the  trouble  starts. 

DRT    CTCLB   STILL    UNBROKEN 

Moreover,  the  trouble  with  dust  stonns  probably  will  persist  as 
long  as  the  dry  cycle  is  \inbroken.  We  are  now  going  Into  Its  third 
year.  It  may  ixin  5  or  7  years.  It  may  close  this  spring.  We  have 
had  a  dry  winter  all  over  the  dry  plains,  the  trans-Mlssourl. 

Indeed,  for  the  most  part,  upon  these  western  prairies,  lower 
down  from  thi:  mountains,  there  seems  to  be  no  immediate  pros- 
pect of  rain.  The  prairies  have  had  a  dry  winter.  The  whole  re- 
gion is  going  into  a  dry  spring.  We  may  have  another  drought- 
stricken  sumraer.  In  which  case,  trouble,  vastly  mcse  tragic 
trouble  than  a  dust  storm.  Is  waiting  for  us  ahead. 

The  answer?  There  is  no  answer  except  In  the  eternal  resilience 
of  man.  He  bounces  back  out  of  trouble  with  an  unbelievable  en- 
ergy, with  a  ffilth  that  moves  mountains.  And  through  It  all  he 
laughs. 

In  an  Emporia  real -estate  ofSce  this  sign  greets  the  townqieople: 

••  Great  bargiilns  In  real  estate.    Bring  yotir  own  container." 

At  the  peak  of  the  dust  storm,  when  a  particularly  black  cloud 
of  dust  rolled  down  Main  Street,  someone  said: 

"  HI,  here  comes  Pikes  Peak." 

And  at  the  height  of  It  all,  while  the  Inexplicable  calamity  was 
putting  its  paral3rzlng  hands  upon  the  orderly  processes  of  life, 
someone  wrote  In  dust  on  the  plate-glass  window  of  the  btisted 
First  National  Bank  of  a  high -plains  town: 

"Ashes  to  ashes  and  dust  to  dust,  the  men  folks  raved  and  the 
wlmmln'  cusse<l,  take  It,  and  like  It,  in  God  we  trust." 

THE  VALUE  OF  OPPOSITION — STATEMENT  OF  HON.  SIMBON  D.  FESS 

Mr.  DICKINSON.  Mr.  President,  in  view  of  the  fact  that 
we  have  a  two-party  system  of  government,  I  ask  unanimous 
consent  to  insert  in  the  Record  a  recent  statement  by  former 
Senator  Sime<m  D.  Pess.  of  Ohio,  on  the  value  of  opposition. 

There  being  no  objection,  the  statement  was  ordered  to  be 

printed  in  the  Record,  as  follows: 

Opposition  leadership  Is  the  very  essence  of  popular  government 
not  only  in  the  United  States  where  the  Democratic  Party  has 
spent  most  of  Its  existence  since  the  Civil  War.  but  eqpeciaUy  In 


' 


J  , 

\ 


3 


434S 


CONGRESSIONAL  EECORD— SENATE 


March  23 


a  gorenament  oT  •  "responsible  mlntetry  "  such  m  Ore»t  Britain. 
OutaUie  a<  tbe  United  States  the  Oovcmznent  of  Oreat  Britain  Is 
the  moat  stable  of  any  natloQ  ot  history.  In  Its  200  Tears  sincr 
the  cabinet  system  waa  Lnaugxirated  It  has  had  but  7  dlllerent 
acrrerelKns  and  leas  than  40  mlniatrlea.  In  the  early  days  oppoel- 
tloo  was  not  regarded  as  an  eaaentlal  factor,  but  on  the  other 
band  It  was  subject  to  impeachment.  In  recent  times  since  1800. 
opposition  has  been  recognized  as  easeatlal  to  successful  adminis- 
tration. Pitt  won  his  first  recognition  In  the  opposition  ranks. 
Later  be  earrted  on  as  the  head  ot  the  Government  with  his  great 
rival.  Addlngton.  and  again  Fta«.  leading  the  opposltloti.  Olad- 
btone  likewise  won  his  flrst  laurels  In  opposition  to  the  Govern- 
ment, or  the  ministry,  led  by  Disraeli,  and  later  he  led  the  Gov- 
ernment as  Prime  Minister  four  different  times,  with  such  naen 
as  DIaraeU.  Ncrthoote.  Sallstniry.  and  Balfour  leading  the  oppoal- 
Uon.  

The  function  of  the  opposition  Is  so  Important  that  It  Is  referred 
to  ofnclally  as  "HU  Majesty's  OpposlUon."  History  proves  that 
erery  Prime  MlnUter  of  Great  Britain  came  to  the  heed  ot  the 
Government  after  he  had  been  the  leader  or  at  least  a  participator 
In  the  opposition,  rather  than  as  a  lieutenant  of  the  Government. 
This  is  true  of  Peel.  Palmerston.  Gladstone,  Disraeli.  Salisbury. 
Balfour,  the  Chorchllls.  and  most  other  Prinae  Ministers.  Joseph 
Chamberlain  is  the  one  outstanding  leader  (rf  the  opposition  who 
did  not  reach  the  high  honor  of  Prime  Minister,  but  only  because 
of  the  force  of  circumstances  over  which  there  was  no  centred. 
Impartial  history  will  testify  that  few  If  any  heads  at  the  Govern- 
ment ever  excelled  Joseph  Chamberlain  In  wise  legUUtioo.  not- 
withstanding the  fact  that  he  spent  most  of  his  time  In  the 
opposition  ranks  rather  than  as  participant  in  the  ministry. 

A  redtal  of  the  doings  of  the  Fourth  Party,  composed  of  Etan- 
dolph  CaiurchlU.  the  founder;  Balfour.  Wolff,  and  Howe,  everyone 
of  whom  reached  ministerial  rank,  will  supply  the  most  concrete 
example*  of  the  value  of  the  minority  when  operating  as  a  unit. 

The  possibility  of  popxilar  government  presupposes  the  existence 
of  an  aArmatlon  body  in  contest  with  an  oppositloa  body,  the  ma- 
jority versus  the  minority.  The  majority  trusted  with  power  must 
have  a  minority  to  quesUon  and  weigh  its  proposals.  While  the 
majority  has  the  right  to  exp«!Ct  loyalty  within  its  own  ranks  as  a 
condltiOD  to  success  in  enacting  its  program,  the  minority  has  an 
equal  right  to  te«t  every  proposal  and  exercise  its  right  to  become 
the  majority  if  it  can  show  the  unwisdom  of  the  proposed  pro- 
gram.    This  situation  is  the  very  essence  of  popular  government. 

This  situation  explains  tlie  total  absence  of  personal  feeling  be- 
tween leaders  of  the  government  and  leaders  of  the  opposition. 
It  e.xplalns  the  close  friendship  and  In  many  cases  the  real  affec- 
tion existing  between  the  two  sets  of  leaders.  It  Is  the  expression 
of  honest  differences,  the  wisdom  of  which  must  be  realized  in  the 
fullest  freedom  of  that  expression,  it  Is  based  upon  the  theory 
that  all  questions  have  two  s.des.  and  that  all  the  rights  will  not 
be  on  one  side  of  a  controversy  nor  that  the  opposition  is  not 
necessarily  and  always  totally  wrong.  What  is  Justified  will  pre- 
vail even  though  opposition  is  offered,  as  Justice  is  not  defeated  by 
dtscloBlng  what  the  opponents  regard  as  the  weakness  of  a  pro- 
posal. If  It  fc»  wrong,  then  debate  in  oposition  will  reveal  it.  and 
taking  time  in  disctission  will  prevent  Inadvisable  action  which 
otherwise  would  have  been  Uken  had  there  been  no  opposition. 

The  entire  structure  of  popular  government  Is  built  upon  the 
honest  differences  between  those  who  affirm  as  a  majority  and 
those  who  deny  as  a  minority. 

The  history  of  any  popular  government  In  which  Is  exercised 
the  freest  discussion  for  and  against  proposed  legislation  reveals 
the  fact  that  no  Important  meaatire  that  should  have  been  en- 
acted Into  law  was  permanently  defeated  by  opposition,  no  mat- 
ter how  large:  while,  on  the  other  band,  there  have  been  notorious 
proposals  mlUtantly  urged  by  the  majority  which  history  testifies 
would  have  been  dangerously  unwise  in  which  the  defeat  was  due 
to  an  equally  militant  leadership  of  the  opposition. 

No  country,  nor  any  administration  In  power  at  a  partlctilar 
time.  Is  ever  in  greater  danger  than  when  the  majority  is  bo  heavy 
and  strong  or  the  minority  so  Impotent  and  weak  that  legislation 
can  be  enacted  without  opposition.  In  such  a  situation  popular 
government  becomes  a  total  fail  tire. 

MESSAGE    FROM   THE   HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr.  Me- 
giU.  (»e  of  its  clerks,  axuiounced  that  the  House  had  passed 
a  bill  (H.  R.  3896^  to  provide  for  the  immediate  payment  to 
veterans  of  the  face  value  of  their  adjusted -service  certifi- 
cates, for  controlled  expansion  of  the  currency,  to  extend 
the  time  for  filing  appUcatums  for  benefits  under  the  World 
War  Adjusted  Compensation  Act.  and  for  other  purposes,  in 
which  it  requested  the  concurrence  of  the  Senate. 

MESSAGES   FROM   THE    PBESIOEMT 

Messages  in  writing  from  the  President  of  the  United  States 
were  communicated  to  the  Senate  by  Mr.  Latta,  one  of  his 
secretaries. 

HOC8B   anjJt   KETESKEO 

The  biH  (H.  R.  8896>  to  provide  for  the  immediate  payment 
to  veterans  of  the  face  value  of  their  adjusted-service  certifi- 
cates, for  controlled  expansion  of  the  curraicy,  to  extend 
the  time  for  fUing  apphcations  for  benefits  under  the  World 


War  Adjusted  Compensation  Act,  and  for  other  purposes,  was 
read  twice  by  its  title  and  referred  to  the  Committee  on 
Finance. 

COIfSTlTDTTON   OF  THE   PHn^IP  PINES 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing message  from  the  President  of  the  United  Stf.tes,  which 
was  read  and  referred  to  the  Committee  on  Territories  and 
Insular  Affairs: 

To  the  Congress  of  the  United  States: 

I  have  pleasure  in  informing  the  Congress  that  I  have  to- 
day certified  to  the  Governor  General  of  the  Philippine 
Islands  that  the  proposed  constitution  of  the  Philippines  as. 
adopted  by  the  Philippine  Constitutional  Convention  con- 
forms substantially  with  the  provisions  of  the  act  of  Con- 
gress approved  March  24, 1934  (U.  S.  L.,  vol.  48,  pp.  456-465) . 

Frakklin  D.  Roosevelt. 

The  White  House,  March  22,  1935. 

WORK-RELIEF   PROGRAM 

The  Senate  resumed  the  consideration  of  the  joint  resolu- 
tion (H.  J.  Res.  117)  making  appropriations  for  relief  pur- 
poses, the  pending  question  being  on  the  amendment  of  Mr. 
Thomas  of  Oklahoma,  on  page  10.  at  the  end  of  the  joint 
resolution,  to  insert  the  following: 
Past  n — Pikakcimo — Expansion  of  CuHarNCY  Thereby  Making  I'.f 

POSSIELB     FOB     THE     PEOPLE     TO     SECURE     PUWDS     FOB     PAYMENT     Ol' 

Taxes  Necessary  to  Balance  the  Budget  and  to  Mext  the  In- 
terest  AND   Principal  of  the   Bonds   Made   Necebsaht    by   thji 
Appropriation  Made  in  Section  1  op  This  Act 
Sec.  12.  The  Secretary  of  the  Treasury  is  hereby  authorized  and 
directed — 

(1)  To  issue  silver  certificates  against  all  silver  bullion  now  held 
or  hereafter  acquired  at  its  monetary  value,  and  such  silver  cer- 
tificates shall  be  placed  In  circulation  immediately  through  the 
payment  of  maturing  obligations. 

(2)  AU  silver  certificates  Issued  and  outside  the  Treasury,  and 
all  sliver  certificates  which  may  be  hereafter  Issued,  shall,  upon 
receipt  by  the  Secretary  of  the  Treasury,  be  reissued  and  paid  out 
again  and  kept  in  circulation  as  provided  for  legal-tender  notes 
m  chapter  146  of  the  United  States  Statutes  at  Large,  Forty-fifth 
Congress,  and  approved  May  31,  1878. 

Sec.  13.  The  Secretary  of  the  Treasiiry  Is  hereby  authorized  and 
directed  to  ptirchase  silver  bullion  at  the  rate  of  not  les.s  than 
50.000,000  ounces  per  month  wherever  silver  shall  be  procurable  at 
a  price  to  be  fixed  bv  him  from  time  to  time,  and  the  silver  so 
purchased  shall  be  paid  for,  held,  and  deposited  as  provided  by 
law:  Prtyvided,  That  such  purchase  of  sliver  shall  continue  until 
the  proportion  of  silver  to  gold  In  the  monetary  stocks  of  the 
United  States  shall  equal  one-fourth  of  the  monetary  value  of 
such  stocks,  or  untU  the  price  of  silver  in  the  world  markets,  based 
upon  International  exchange,  shall  reach  the  value  of  »1.29  per 
flue  ounce,  whereupon  such  purchases  shall  cease:  ProiHded  fur- 
ther. That  (a)  at  any  time  the  price  of  silver  In  such  world  markets 
reaches  the  value  of  $1.29  per  fine  ounce,  the  mint  Is  hereby  opened 
to  the  free  acceptance  of  silver  ujwn  the  basis  of  371 V4  grains  of 
fine  silver  to  the  dollar  as  provided  In  section  9  of  chapter  16 
of  the  First  Statutes  of  1792;  (b)  that  payment  for  all  silver 
accepted,  as  provided  herein,  shaU  be  made  In  standard  silver 
dollars  or  in  silver  certificates  at  the  option  of  the  person,  firm, 
association,  or  corporation  tending  silver  for  coinage;  (c)  that 
to  the  end  that  the  necessary  proportion  of  silver  may  be  acquired 
for  our  metallic  monetary  stocks,  the  Secretary  of  the  Treasury 
may,  in  his  discretion,  exchange  gold  or  silver  on  a  fair  and 
equitable  basis  of  price  and  silver  certificates  shall  be  Isjrued  im- 
mediately against  all  silver  thus  acquired  by  such  exchange  as 
provided  in  paragraph  1  of  section  12  hereof;  (d)  that  the  Secre- 
tary of  the  Treasury  is  hereby  authorlaed.  In  his  discretion,  to 
accept  silver  at  an  agreed  price  in  settlement  and  adjustment  of 
any  balance  due  the  United  States;  and  (e)  that  the  Secretary  of 
the  Treasury  shall  make  all  needful  rules  and  regtilations  for  car- 
rying Into  effect  the  provisions  of  this  title. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  not  later 
than  1  o'clock  p.  m.  today  the  Senate  proceed  to  vote  on  the 
pending  amendment  and  on  all  amendments  thereto  that 
may  be  offered. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  THOMAS  of  Oklahoma.    I  object. 

Mr.  ROBINSON.  I  move  to  lay  on  the  table  the  amend- 
ment of  the  Senator  from  Oklahoma,  and  I  suggest  the 
absence  of  a  quorum. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  before  the 
roll  is  called  I  should  like  to  make  the  statement  that  if  this 
motion  shall  be  put.  from  now  on  unanimous  consent  will 
not  be  had  in  this  Chamber. 
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Copeland 

Keyes 

Robinson 

Couzens 

King 

Russell 

Dickinson 

LaFoUette 

Schwellenbach 

Dieterich 

Logan 

Sheppard 

Donahey 

Lonergan 

Smith 

Duffy 

McCarran 

Stelwer 

Plet/^her 

McGill 

Thomas.  Okla. 

Frazler 

McKellar 

Thomas.  Utah 

George 

McNary 

Townsend 

Gerry 

Maloney 

TrammeU 

Gibson 

liCinton 

Truman 

Glass 

Mxirray 

Tydlngs 

Guffey 

Norbeck 

Vandenberg 

Hale 

Nonis 

Van  Nuys 

Harrison 

Nye 

Walsh 

Hastings 

O'Mahoney 

Wheeler 

Hatch 

Pope 

White 

Hayden 

Radcliffe 

Johnson 

Reynolds 

The  VICE  PRESIDENT.  Did  the  Senator  from  Arkansas 
suggest  the  absence  of  a  quorum? 

Mr.  ROBINSON.     Yes. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 

Adams 

Ashurst 

Austin 

Bachman 

Bailey 

Barbour 

Barkley 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Burke 

Byrd 

Capper 

Clark 

Connally 

Coolldge 

Mr.  AUSTIN.  I  aimounce  that  the  Senator  from  Pennsyl- 
vania [Mr.  Davis]  is  absent  because  of  illness,  that  the  Sen- 
ator from  Wyoming  [Mr.  Carey]  is  absent  on  official  business, 
and  that  the  Senator  from  Rhode  Island  [Mr.  Metcalf],  the 
Senator  from  New  Mexico  [Mr.  Cutting],  the  junior  Senator 
from  Minnesota  [Mr.  Schall],  and  the  senior  Senator  from 
Minnesota  [Brir.  Shifstead]  are  necessarily  detained  from  the 
Senate. 

Mr.  ROBINSON.  I  suinoimce  that  my  colleague  the  junior 
Senator  from  Arkansas  [Mrs.  Caraway]  and  the  junior  Sen- 
ator from  Louisiana  [Mr.  Overton]  are  absent  on  account  of 
illness,  and  that  the  Senator  from  South  Carolina  [Mr. 
Byrnes],  the  senior  Senator  from  LouisiMia  [Mr.  Long],  the 
Senator  from  New  JCTsey  [Mr.  Moore],  the  Senator  from 
Alabama  [Mr.  Bankhead],  the  Senator  from  Mississippi  [Mr. 
Bilbo],  the  Senator  from  Colorado  [Mr.  Costigan],  the  Sen- 
ator frwn  Oklahoma  [Mr.  Gore]  ,  the  Senator  from  California 
[Mr.  McAdoo],  the  Senator  from  Iowa  [Mr.  Murphy],  the 
Senator  from  West  Virginia  [Mr.  Neely],  the  Senator  from 
Nevada  [Mr.  Pittman],  and  the  Senator  from  New  York  [Mr. 
Wagner]  are  necessarily  detained  from  the  Senate. 

Mr.  DIETERICH.  I  announce  that  my  colleague  the  senior 
Senator  from  Illinois  [Mr.  Lewis]  Is  necessarily  detained 
from  the  Senate.  I  ask  that  this  announcement  stand  for 
the  day. 

TTie  VICE  PRESIDENT.  Seventy-four  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

The  question  is  on  the  motion  of  the  Senator  from  Arkansas 
[Mr.  Robinson]  to  lay  on  the  table  the  amendment  of  tbe 
Senator  from  Oklahoma  [Mr.  Thomas]. 

Mr.  ROBINSON.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  roll. 

Mr.  LOGAN  (when  his  name  was  called) .  I  have  a  general 
pair  with  the  senior  Senator  from  Pennsylvania  [Mr.  Davis], 
who  is  absent.  I  transfer  that  pair  to  the  junior  Senator 
from  New  Jersey  [Mr.  Moore]  and  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  BUT.KI.EY.  I  have  a  general  pair  with  the  senior  Sen- 
ator frc«n  Wyoming  [Mr.  Carey],  who  Is  absent.  I  transfer 
that  pair  to  the  senior  Senator  from  Illinois  [Mr.  Lewis]  and 
vote  "  yea." 

Mr.  GLASS  (after  having  voted  in  the  affirmative).  I 
have  a  general  pair  with  the  senior  Senator  from  New  Mexico 
[Mr.  CtrTTiNG],  who  is  unavoidably  detained  from  the  Cham- 
ber. I  transfer  that  pair  to  the  junior  Senator  from  Cali- 
fornia [Mr.  McAdoo]  and  let  my  vote  stand. 

Mr.  TYDINGS  (after  having  voted  in  the  affirmative) .  I 
have  a  general  pair  with  the  senior  Senator  from  Rhode 
Island  [Mr.  Metcalf].  However,  I  understand  that  on  this 
vote  he  has  made  another  arrangement,  so  I  let  my  vote 
stand. 

Mr,  ROBINSON.  The  Senator  from  New  York  [Mr. 
Wagner]  has  a  pair  with  the  Senator  from  Louisiana  [Mr. 
Long].  If  present,  the  Senator  from  New  York  would  vote 
"  yea  ",  and  the  Senator  from  Louisiana  would  vote  "  nay." 


Mr.  AUSTIN.  The  senior  Senator  from  Pennsylvania  [Mr. 
Davis]  is  absent  on  account  of  illness. 

Tlie  senior  Senator  from  Wyoming  [Mr.  Carey]  is  absent 
on  official  business. 

•Rie  senior  S€:nator  from  Rhode  Island  [Mr.  Metcalf  1  is 
necessarily  absent.  He  has  a  general  pair  with  the  Senator 
from  South  Carolina  [Mr.  Byrnes]. 

The  senior  Senator  from  Minnesota  [Mr.  ShipsteadI,  the 
junior  Senator  from  Minnesota  [Mr.  Schall],  and  the  senior 
Senator  from  New  Mexico  [Mr.  Ctjtting]  are  detained  on 
official  business. 

I  also  desire  to  announce  the  following  general  pairs  on 
this  question: 

The  Senator  from  Colorado  [Mr.  Costigan]  with  the 
Senator  from  lifinnesota  [Mr.  Shipsteai)]  ;  and 

The  Senator  from  West  Virginia  [Mr.  Neely]  with  the 
Senator  fnxn  Minnesota  [Mr.  Schall]. 

I  am  not  informed  how  any  of  these  Senators  would  vote 
if  present. 

Mr.  ROBINSON.  The  junior  Senator  trom  Arkansas 
[Mrs.  Caraway]  and  the  junior  Senator  from  Louisiana  [Mr. 
Overton]  are  detained  by  illness. 

The  following  Senators  are  necessarily  detained:  The 
Senator  from  Alabama  [Mr.  Bankhead],  the  Senator  from 
California  [Mr.  McAdoo],  the  Senator  from  Louisiana  [Mr. 
Long],  the  Senator  from  South  Carolina  [Mr.  Byrnes],  the 
Senator  from  Illinois  [Mr.  Lewis],  the  Senator  from  Okla- 
homa [Mr.  Gore],  the  Senator  from  Colorado  [Mr.  Costi- 
gan], the  Senator  from  Mississippi  [Mr.  Bilbo],  the  Sena- 
tor from  New  York  [Mr.  Wagner],  the  Senator  from  South. 
Dakota  [Mr.  Bulow],  the  Senator  from  New  Jersey  [Mr. 
Moore],  the  Senator  from  Iowa  [Mr.  Murphy],  the  Senator 
from  Nevada  [Mr.  Pittman].  and  the  Senator  from  West 
Virginia  [Mr.  Neely]. 

The  result  was  announced — yeas  40,  najrs  33,  as  follows: 

TEAS— 40 


Ashurst 

Clark 

Hatch 

Reyncrtds 

CooUdge 

Hayden 

Robinson 

BaUey 

Dieterich 

LaFDUette 

Russell 

Barkley 

Duffy 

liOgan 

Hrhwellenbach 

Black 

Fletcher 

Lonergan 

Sheppard 

Bone 

George 

McKeUar 

Thomas.  Utah 

Brown 

Gerry 

Minton 

Bulkley 

Glass 

Nonis 

Tydlngs 

Burke 

Guffey 

CMahoney 

Van  Nuys 

Byrd 

Harrtson 

Radcliffe 
NATS— S3 

Walsh 

Adams 

Donahey 

McGUl 

Austin 

Frazler 

McNary 

Townsend 

Barbour 

Gibson 

TrammeU 

Borah 

Hale 

Murray 

Vandenberg 

Capper 

Hastings 

Norbeck 

Wheeler 

Oonnally 

Johnson 

Nye 

White 

Copeland 

Keyes 

Pope 

Cousens 

King 

Smith 

Dickinson 

McCarran 

Stelwer 

NOT  VOTING— 23 

Bankhead 

Costigan 

McAdoo 

Pittman 

Bilbo 

Cutting 

Metcalf 

Schall 

Bulow 

Davis 

Moore 

Shlpstead 

Byrnes 

Gore 

Murphy 

Wagner 

Caraway 

Lewis 

Neely 

Carey 

Long 

Overton 

So  the  amendment  of  Mr.  Thomas  of  Oklah(Hna  was  laid 
on  the  table. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  offer  the 
amendment  which  I  send  to  the  desk. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Legislativb  Clerk.  On  page  10,  after  line  9,  it  Is  pro- 
posed to  insert  the  following: 

Past  n — Pimancinq — ^Bzpanszom  or  Cdrrznct 

8«c.  16.  The  Secretary  of  the  Treasury  is  hereby  authorized  and 

( 1 )  To  issue  silver  certificates  against  aU  silver  bullion  now  held 
or  hereafter  acquired  at  Its  monetary  value,  and  such  sliver  certlH- 
cates  shaU  be  placed  In  circulation  immediately  through  the  pay- 
ment of  maturing  obligations. 

(2)  All  sUver  certificates  Issued  and  outside  the  Treasury,  and 
all  silver  certificates  which  may  be  hereafter  Issued.  shaU,  upon 
receipt  by  the  Secretary  of  the  Treasury,  be  reissued  and  paid  out 
again  and  k^t  In  circtilatlon  as  provided  for  legal -tender  notes  In 
chapter  146  of  the  United  States  Statutes  at  Large,  Forty-fifth 
Congress,  and  approved  May  31,  1878.  (3)  That  to  the  end  that 
the  necessary  proportion  of  sUver  may  be  acquired  for  our  metal- 
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he  monetary  stoclw.  the  Secretary  of  the  TreMury  may.  In  hie  dl«* 
crrtion  exchange  gold  for  sUver  on  a  fair  and  equitable  baals  c^ 
price  and  silver  certificates  shaU  be  Issued  Immediately  against 
all  silver  thus  acquired  by  Buch  exchange  as  provided  In  paragraph 
1  of  section  12  hereof.  (4)  That  the  Secretary  of  the  Treasury  1^ 
hereby  authorized.  In  his  discretion,  to  accept  sLver  at  an  agreed 
pnoe  m  settlement  and  adjustment  of  any  balance  due  the  UnlteJ 
States  and  (e)  that  the  Secretary  of  the  Treasury  shall  make  aB 
needful  rules  and  regulations  for  carrying  Into  effect  the  provision* 
of  this  Utle.  I 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  shall  taklt 
just  a  moment  to  explain  the  modified  amendment.  I 

The  original  amendment  carried  about  six  proposals.  % 
have  eliminated  two  of  them,  and  the  modified  amendment 
carries  four.  I 

Th?  first  one  provides  that  against  all  silver  heretofore 
acquired,  or  which  may  be  hereafter  acquired,  the  Secre* 
of  the  Treasury  is  authorized  and  directed  to  issue  certi 
cates  at  the  moneUry  value  of  the  silver  rather  than  at  I 
bullion  value.    If  that  is  not  clear.  I  shall  gladly  answer 
questions  so  that  it  may  be  made  clear.  ; 

Up  to  the  present  time,  according  to  the  reports  before  thfe 
Senate,  the  Treasury  Department  has  purchased,  say.  f* 
illustration.  400,000,000  ounces  of  silver.    For  illustration  wte 
will  assume  that  the  Treasury  Department  has  paid  50  cenlis 
an  ounce  for  the  silver.    Therefore  the  Treasury  Departmenlt 
has  paid  $200,000,000  for  it;  and  under  the  present  policy  thje 
Treasury  Department  is  issuing  certificates  against  the  silve^ 
only  to  the  amount  of  the  price  paid.    If  this  amendmei)t 
should  prevail,  the  Treasury  Dei»rtment  would  issue  ca*- 
tiflcates  against  the  silver  at  its  monetary  value  rather  tha|i 
its  bullion  value,  and  the  monetary  value  of  the  lOO.OOO^OdO 
ounces  of  silver  would  be  something  in  excess  of  $500,000.00^. 
So  the  amendment  provides  for  an  expansion  oi  the  currency 
on  the  sUver  we  now  have  in  the  sum  of  approximate]|y 
$375,000,000.  carrying  out  a  policy  which  this  country  h^ 
followed  for  150  years  of  ccmsldering  the  silver  dollar  worth 
a  dollar,  and  in  later  years  issuing  silver  certificates  against 
the  silver  dollar  on  the  basis  of  371 V4  grains  of  fine  silver 
Under  the  second  proposal  in  the  modified  amendment 
is  proposed  to  treat  silver  certificates  exactly  as  we  tr 
greenbacks  or  Treasury  notes.    In  1878  the  Congress  p 
a  law  directing  the  Secretary  of  the  Treasury  to  keep  in  con- 
stant circulation  all  greenbacks  or  Treasury  notes.  United 
States  notes.     Prom  that  time  until  this  the  outstandliig 
Treasury  notes,  in  the  sum  of  $346,000,000,  have  been  ke^t 
in   constant   circulation.     They   are    not    permitted    to    Ibe 
hoarded  anywhere.    When  these  certificates  reach  the  Treas- 
ury in  payment  of  any  sort  of  dues,  taxes,  or  what  not.  th^y 
are  immediately  reissued,  and  in  that  way  the  certificates  a^ 
kept  in  constant  circulation.  j 

For  70  years  we  have  had  the  benefit  of  all  this  money.  1 1 
propose  to  make  the  old  law  of  1878  apply  to  the  silver  cer- 
tificates, so  that  the  silver  certificates  may  be  in  constant  cir- 
culation on  a  parity  with  the  greenbacks  or  Treasury  nodes 
we  now  have  outstanding.  I  do  not  see  how  anyone  coiad 
object  to  that  proposal.  The  other  two  proposals  are  dlB- 
cretionary.  When  I  offered  this  amendment  some  time  afeo 
I  had  no  idea  that  the  Treasury  Department  would  come  |to 
the  point  where  it  would  begin  trading  gold  for  silver;  bjut 
before  I  had  a  chance  to  explain  my  amendment  I  was  grati- 
fied to  see  in  the  public  press  a  statement  to  the  effect  thjat 
the  Treasury  Department  is  now  trading  gold  for  silver. 
I  approve  that  policy.  I  do  not  try  by  my  amendment  Jto 
make  it  mandatory.  My  original  amendment  was  only  sug- 
gestive: but  in  order  now  to  approve  what  the  Treasury  Dje- 
partment  is  doing  and  to  encourage  the  Treasury  Depart- 
ment still  further  to  trade  gold  for  silver.  I  think  it  would  he 
well  to  adopt  this  section.  To  the  extent  to  which  the  Treas- 
ury Department  trades  gold  for  silver,  we  can  expand  the 
currency  in  this  simple  fashion: 

The  Treasury  Department  has  eight  and  a  half  Wllions  lof 
fold.  It  can  trade  the  gold  for  silver  and  have  the  silver  coiie 
to  us  from  any  place  in  the  world  and  be  placed  In  our  strohg 
box  in  America.  Then,  the  moment  we  have  the  sUverjln 
America,  we  can  issue  certificates  against  it.  put  the  cer- 
tificates in  circulation,  make  a  profit  on  the  silver,  and,  at  tihe 
time,  expand  the  amoun^  of  money  in  circulatiofL    T^ 


propoeal  is  discretionary.  It  Is  nothing  more  or  less  than  an 
approval  of  what  the  Secretary  of  the  Treasury  is  now  do- 
ing; but,  inasmuch  as  he  is  doing  it.  and  perhaps  without  ex- 
press authority  of  law.  I  can  see  no  objection  to  approving  by 
law  what  he  has  already  done,  and  giving  him  encouragement 
to  go  forward.  The  amendment,  however,  leaves  it  in  his  dis- 
cretion.   It  does  not  direct  him  to  do  it. 

The  fourth  and  last  proposal  is  designed  to  assist  in  ac- 
quiring the  silver  stock  of  25  percent  of  our  total  metallic 
reserve.  At  the  present  time  foreign  nations  desiring  to 
pay  a  balance  to  the  United  States  must  pay  that  balance 
in  gold.  This  section  of  the  amendment  makes  it  discre- 
tionary with  the  Treasury  Department  to  accept  payment 
in  silver,  of  course,  at  an  agreed  price,  which  would  be  the 
world  price.  It  is  not  mandatory.  It  is  only  discretionary, 
to  enable  the  Treasury  Department,  if  it  sees  fit,  as  I  hope 
It  will,  to  acquire  the  25  percent  of  silver  and  at  the  same 
time  enable  us  to  trade  with  one-half  the  people  of  the 
world,  who  have  no  gold.  All  they  have  is  silver.  They 
cannot  get  gold,  because  the  requisite  amount  does  not 
exist.  The  United  States  has  almost  one-half  of  all  the 
gold  in  existence.  This  portion  of  the  amendment  is  only 
discretionary.    I  think  it  should  be  enacted  into  law. 

The  amendment  as  it  now  stands  before  the  Senate  con- 
tains those  four  simple  proposals.  In  my  judgment,  there 
is  not  a  single  one  of  them  over  which  there  can  be  any 
controversy,  save  the  first  one.  and  that  is  whether  certifi- 
cates should  be  issued  against  the  bullion  at  its  bullion 
value,  meaning  what  we  paid  for  it,  or  whether  we  should 
follow  the  practice  which  has  been  in  force  for  generations 
upon  generations,  of  acknowledging  that  the  silver  dollar 
is  worth  a  dollar,  and  issuing  a  paper  dollar  against  It. 

If  I  cftp  have  this  amendment  accepted  and  go  to  con- 
ference, I  shall  not  discuss  it  at  greater  length.  The  De- 
partment is  against  it.  I  have  not  the  power  to  force  this 
proposal  through.  I  said  yesterday  that  I  have  always 
known  that;  but  I  am  surprised  at  the  tactics  that  have 
been  used  during  the  past  24  hours.  I  did  not  use  a  mo- 
ment yesterday  that  I  did  not  think  was  worth  while.  Be- 
fore I  started  my  discussion  I  was  approached  by  the  dis- 
tinguished senior  Senator  from  Arkansas  [Mr.  Robikson] 
and  asked  if  I  would  not  limit  my  speech  to  45  minutes.  Of 
course,  I  realize  that  many  Senators  on  the  floor  could  say 
all  they  know  in  45  minutes  and  have  some  time  left,  espe- 
i  cially  about  the  money  question.     [Laughter.! 

Mr.  ROBINSON.     Mr.  President,  will  the  Senator  yield? 
Mr.  THOMAS  of  Oklahoma.    I  yield. 
Mr.  ROBINSON.    If  the  Senator  cannot  say  all  he  knows 
QSX  this  amendment  in  6  hours,  I  doubt  if  he  can  ever  do  it, 
[Laughter.] 

Mr.  THOMAS  of  Oklahoma.  I  think  probably  the  Sena- 
tor's observation  is  correct;  but  the  money  question  has  been 
pending  before  Congress  for  150  years.  The  money  question 
today  is  pending  before  every  parliament  in  the  world;  and 
I  am  astonished  that  a  Senator  should  object  to  a  discussion 
of  it  in  the  United  States  Senate — the  only  body  in  the 
world,  save  the  House  of  Representatives,  that  has  the  power 
to  consider  the  money  question  on  behalf  of  this  country. 

If  this  amendment  may  be  accepted.  I  shall  forego  the 
opportunity  of  further  trespassing  upon  the  time  of  the  Sen- 
ator from  Arkansas. 

Mr.  GLASS.  Mr.  President.  I  have  not  had  an  oppor- 
tunity to  consult  with  other  members  of  the  Appropriations 
Committee,  but  I  am  desperately  anxious  to  expedite  action 
on  the  pending  Joint  resolution.  For  nearly  a  month  now 
there  have  been  pathetic  appeals  in  the  Senate  to  save  mil- 
lions of  people  from  starvation  and  other  millions  from 
freezing  for  lack  of  clothing;  and  I  think  they  wUl  all  starve 
and  freeze  to  death  before  we  get  through  with  this  joint 
resolution  if  it  shall  not  be  speedily  enacted.  Therefore,  for 
myself  I  am  willing  to  accept  this  amendment  and  let  it  go 
to  conference.  I 

Mr.  WHEELER.  Mr.  President,  I  shall  not  take  very 
much  time.  The  Senator  from  Virginia  [Mr.  Glass]  need 
not  be  worried,  because  I  shall  not  discuss  this  amendment 
for  very  long;  but  there  are  a  few  comments  on  the  ques- 
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tlon  of  silver  which  I  wish  to  make  at  this  time,  because  so 
much  misinformation  has  been  recently  published  in  the 
newspaners  and  throughout  the  country,  with  reference  to 
the  policy  of  the  Government  and  the  Congress  of  the  United 
States  on  the  silver  question.  I  hesitate  to  take  any  time  at 
all  on  the  silver  question  when  this  joint  resolution  is  pend- 
ing, and  were  it  not  for  the  fact  that  this  amendment  has 
been  offered  I  should  not  now  say  anything. 

I  have  pending  before  one  of  the  committees  of  the  Senate 
a  bill  directing  the  administration  to  do  certain  things  with 
silver.  I  had  no  intention  of  taking  it  up  at  the  present 
time;  but  I  have  in  my  possession  at  this  moment  a  letter 
which  was  addressed  to  the  distinguished  Senator  from  Ari- 
zona [Mr.  AsHTTRST]  by  a  gentleman  in  New  York  with  whom 
I  am  not  acquainted.     In  it  he  says: 

I  believe  you  will  be  interested  In  attached  copy  of  a  telegram  to 
Senator  K*t  Pfttman  and  Senator  BxnrroN  WHEEUEa  regarding  the 
money  and  silver  question.  ,  ^        ^ 

Apparently  the  sUver  legislation  has  not  been  carried  out  as 
directed  by  Congress. 

I  wish  to  emphasize  the  fact  that  when  the  present  silver 
legislation  was  placed  upon  the  statute  books,  those  who 
were  interested  in  silver  from  the  monetary  standpoint  were 
told  by  the  Secretary  of  the  Treasury  that  this  policy  would 
be  enthusiastically  carried  out  by  the  Treasury  Department. 
I  submit  that  it  has  not  been  enthusiastically  carried  out  by 
the  Treasury  Department,  but,  as  a  matter  of  fact,  the  per- 
sons who  have  been  put  in  charge  of  handling  the  purchase 
of  silver  have  been  those  in  charge  of  the  Federal  Reserve 
banks  of  the  country,  who  have  been  largely  opposed  to  doing 
anything  or  seeing  anything  accomplished  with  reference  to 
the  money  question,  particularly  as  it  has  reference  to  silver. 

The  letter  goes  on  to  say: 

The  price  has  been  kept  below  60  cents.  The  currency  has  not 
been  expanded  as  Intended.  The  silver  tax  has  practically  de- 
stroyed the  open  sliver  market  in  New  York  to  the  disadvantage  of 
Americans  and  the  benefit  of  foreigners. 

Low-priced  sliver  and  cheap  labor  have  enabled  Asiatic  countries 
to  purchase  our  commodities. 

This  is  a  point  that  I  think  is  overlooked  when  we  are  talk- 
ing about  the  silver  question.  I  have  never  looked  upon 
proposals  for  a  more  extensive  use  of  silver  as  inflationary; 
and  I  say  now,  as  I  have  said  before  on  the  floor  of  the  Sen- 
ate, that  if  we  had  adopted  bimetallism  a  few  years  ago  we 
should  not  have  been  forced  at  this  time  to  be  passing  a 
$4,000,000,000  appropriation  measure  for  the  purpose  of  giv- 
ing rehef  to  the  unemployed  in  the  United  States.  If  we 
had  had  the  courage  to  pass  that  bill  we  should  not  have 
had  to  pass  much  other  legislation  which,  in  my  judgment, 
has  been  economically  unsound,  and  which,  up  to  the  present 
time,  has  not  done  very  much  for  the  benefit  of  the  country. 

The  letter  goes  on  to  say: 

It  has  permitted  these  Par  Eastern  countries  to  ship  ^oods 
manufactured  out  of  out  commodities  back  to  the  United  Stnies 
and  underseU  our  own  manufacturers,  despite  high  tariff  pro- 
tection. 

This  is  particularly  true  with  reference  to  cotton,  because 
raw  cotton  is  being  shipped  out  of  this  country,  sent  over  to 
Japanese  and  British  manufacturers  in  Hong  Kong  and 
Shanghai  and  other  places,  manufactured  into  cloth,  and 
then  shipped  back  into  the  United  States,  even  over  our 
tariff  walls.  Not  only  that,  but  to  a  great  extent  it  has 
made  it  possible  for  the  manufacturers  in  the  Orient,  and 
in  South  America,  Australia,  and  Latin  America — all  the 
South  American  and  Central  American  countries — to  take 
away  from  the  United  States  manufacturers  the  markets 
which  they  have  heretofore  enjoyed.  Anyone  who  is  familiar 
with  the  effect  the  low  price  of  silver  has  had  on  our  for- 
eign markets  will,  I  am  sure,  not  attempt  on  the  floor  of 
the  Senate  to  deny  the  correctness  of  the  statement  which 
I  have  made. 

The  letter  goes  on  to  say: 

I  believe  you  will  agree  it  Is  now  apparent  our  fundamental 
trouble  Is  simply  a  money,  tax.  or  debt  problem.  That  crop  re- 
ductions, regimentation,  curtailing  production.  Government  bor- 
rowing and  spending.  Government  interference  with  business, 
Government  Increasing  taxes,  cannot  restore  prosperity.  In  fact. 
If  this  policy  Is  continued  it  will  end  In  economic  and  financial 
disaster. 


Instead  of  destroying  crops,  hogs,  cattle,  and  curtailing  produc- 
tion to  make  things  high,  why  should  not  our  currency  or  medium 
of  exchange  be  expanded  so  that  our  people  may  obtain  the 
benefit  of  these  blessings  that  Divine  Providence  has  showered 
upon  them? 

Do  you  not  think  that  aside  from  carrying  out  the  sUver  pro- 
gram the  Treasury  should  be  directed  to  make  use  of  the  bllllOAS 
of  sterile  gold  and  sliver  to  expand  the  currency? 

I  also  want  to  call  attention  to  a  very  significant  state- 
ment which  was  made  in  the  British  House  of  Commons 
last  December  by  a  leading  conservative  speaker  during  an 
important  Government  debate: 

We  shaU  never  get  International  trade  going  on  a  wide  scale 
unless  we  have  currency  stabilization.  The  whole  future  of  our 
economic  system,  and  possibly  civUlzatlon,  depends  on  the  cooper- 
ation between  this  coimtry  and  the  United  States;  and  If  we  can- 
not get  that,  we  may  as  well  throw  up  the  sponge. 

Mr.  President,  these  are  extremely  strong  words;  neverthe- 
less, in  my  judgment,  they  are  true.  I  have  attempted  to 
point  out  ever  since  1931  that  there  has  been  this  chaotic 
condition  in  the  various  currencies  of  the  world,  which  has 
broken  down  world  trade  and  made  various  countries  adopt 
quotas  and  high  tariffs  for  the  purpose  of  preventing  goods 
from  being  shipped  into  those  countries,  whereas  the  very 
thing  we  ought  to  have  throughout  this  country — what  we 
need  to  bring  back  prosperity — is  more  currency.  We  ought 
to  stabilize  the  currencies  of  the  world  upon  a  sound  eco- 
nomic basis,  and  then  we  ought  to  break  down  the  tariff 
walls  and  the  quotas.  Until  that  time  comes — I  repeat,  until 
that  time  comes — there  is  going  to  be  chaos,  not  only  in  the 
economic  situation  in  the  United  States  but  it  is  going  to 
continue  throughout  the  world. 

Why  do  I  suggest  action  on  silver?  Simply  because  since 
the  war  there  has  been  not  only  a  shortage  of  gold  in  the 
world  with  which  to  carry  on  the  commerce  of  the  world 
but  there  has  been  a  maldistribution  of  gold.  Without  de- 
siring to  criticize  those  who  are  in  favor  of  cutting  the  gold 
content  of  the  dollar,  let  me  show  what  the  effect  of  cutting 
the  gold  content  of  the  dollar  has  been,  so  far  as  world  cur- 
rency has  been  concerned.  Because  people  have  felt  that  the 
price  of  gold  would  continue  to  go  up,  there  has  been  a 
hoarding  of  gold,  and  there  has  been  a  worse  hoarding  of 
gold  than  there  was  before.  There  has  been  no  distribution 
of  gold;  but.  on  the  contrary,  more  and  more  sterilization 
of  the  basic  moneys  in  the  United  States  and  throughout 
the  world. 

This  country  of  ours  took  whatever  gold  it  had  and  ster- 
ilized it,  placed  it  in  the  vaults,  and  it  is  of  practically  no 
more  use  than  if  it  were  at  the  present  time  in  the  mines 
in  the  Rocky  Mountains.  France  has  dcme  the  same  thing 
with  reference  to  her  gold.  Private  hoarders  all  over  Eu- 
rope. I  am  told  upon  reliable  authority,  have  hoarded  gold, 
waiting  and  expecting  the  price  of  gold  to  increase  further. 

Let  me  call  attention  again  to  an  article  in  one  of  the 
mining  journals  of  the  West,  in  which  it  is  said: 

HIGHEB  tJNlTED  8TATXS  COLD  PKICX  IN  PBOSPBCT 

A  sharp  further  drop  In  sterling  to  M  50  or  below  would  be  bo 
deflationary  on  the  world  prices  of  most  commodities  In  terms  of 
United  States  dollars  that  It  would  seem  In  due  time  the  United 
States  must  also  raise  the  price  of  gold  to  the  dollar  equivalent 
of  whatever  the  English  price  of  gold  may  be.  Europe  believes 
that  the  next  leg  of  this  upward  price  movement  of  gold  will  be 
marked  by  a  price  of  165  shillings  and  also  $41  per  o\ince,  respec- 
tively, when  the  movement  has  finally  come  to  rest  for  a  while, 
but  Europe  Is  not  so  sure  that  the  full  rlae  will  come  this  spring. 
European  opinion  seems  confused  as  to  the  likely  date  the  gold- 
bloc  countries  will  finally  leave  gold,  though  It  Is  expected  soon. 

Will  the  United  States  gain  the  suggested  great  advantage  of 
following  sterling  first  to  provide  a  cushion  against  the  faU  m 
commodity  prices  which  wlU  mark  at  first  the  abandonment  of  gold 
by  the  gold  bloc?  They  all  jockey  for  position.  The  move  must 
be  made  soon,  however,  which  will  pave  the  way  for  aU  countries 
to  sometime  later  go  back  on  gold  at  a  lower  parity  for  their 
cxirrencles  which  they  can  support. 

Because  of  this  maldistribution  of  gold,  and  because  of 
the  shortage  of  gold  to  carry  on  the  commerce  and  the  trade 
of  the  world.  I  have  suggested  that  we  remonetize  silver,  and 
that  we  remonetize  it  upon  the  basis  of  a  definite,  fixed  ratio 
to  gold. 

I  appreciate  the  fact  that  some  of  the  so-called  "  economists 
and  professors"  in  this  country  have  written  articles  de- 
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nouncing  the  tefrislation  which  has  been  passed  and  have  siid 
that  the  silver  legislation  and  the  raising  of  the  price 'of 
silver  were  wrecking  China.  Anyone  who  is  familiar 
the  situation  in  China  knows  that  that  is  not  true.  On 
contrary,  what  wrecked  China  was  the  low  price  of  sil 
It  caused  a  flood  of  silver  to  come  into  the  Shanghai  ba: 
because  when  the  Chinese  lost  confidence  in  silver  they 
it  to  the  Shanghai  banks,  and  by  reason  of  the  fact  that 
Shanghai  banks  were  filled  up  with  silver  there  was  a  tre- 
mendous expansion  in  that  city,  buildings  of  all  kinds  and 
characters  were  erected,  there  was  the  greatest  building 
boom  that  had  ever  been  known  in  China,  and  temponiry 
prosperity  by  reason  of  that  activity.  ' 

Then,  when  the  pa-ice  of  silver  went  up  somewhat,  ijhe 
Chinese  began  to  have  more  confidence  in  silver.  Many  {of 
them  took  their  silver  out  of  the  Shanghai  banks,  and  uiok 
it  into  the  interior.  That  meant  deflation,  to  some  extept. 
Then  there  was  trouble  in  the  Shanghai  banks,  and  sonie- 
what  of  a  collapse. 

While  I  am  on  that  subject.  I  call  attention  to  an  art 

which  appears  in  Finance  and  Commerce  on  page  178. 

magazine  is  published  in  Shanghai.  China,  and  I  read  fr^m 

the  issue  of  February  13,  1935.    I  shall  read  only  a  paragr; 

from  it.    It  is  written  by  Koh  Tsung  Fei.    He  said: 

Owing  to  the  faU   In  the  price  ot  sUver  during   1930  and   1^1, 
which  was  much  greater  than  the  (all  In  the  general  price  of 
modules.  China,  In  the  latter  year,  paid  nearly  a  thousand  milljon 
more  dollars  for  foreign  goods  than  she  would  hare  paid  in  19 

He  points  out  that  with  the  present  standard  of  living 
rural  communities  this  sum  would  have  been  sufficient 
maintain  24,000.000  Chinese  for  12  months. 

Yet.  Mr.  President,  in  view  of  all  of  the  accumulated  fadts. 
we  see  it  constantly  stated  in  the  New  York  newspapers  apd 
in  some  of  the  magazines  that  the  policy  of  raising  the  pnce 
of  silver  is  ruining  China.  Of  course,  it  may  have  hurt  some 
of  the  international  banking  concerns  in  Shanghai,  but  ar  y 
body  who  thinks  that  Shanghai  or  Hong  Kong  or  Foochow  is 
China  is  badly  mistaken.  The  international  bankers  control 
the  banking  situation  in  Shanghai  and  Hong  Kong  and 
other  places. 

Mr.  President.  I  have  pointed  out  heretofore  the  effect  the 
low  price  of  silver  has  had  upon  the  manufacture  of  cotljon 
goods  in  this  country. 

I  desire  to  call  to  the  attention  of  the  Senate  some  figures 
which  were  obtained  from  the  United  States  Department 
Commerce. 

In  1912  the  number  of  cotton  spindles  in  Japan  was  2,nt7, 
000  and  in  1932.  7.965,000.  In  1912  Japan  had  22.000  loo^is 
and  in  1932,  79.000.  During  the  same  20-year  period  fr^m 
1912  to  1932  her  exports  of  cotton  goods  increased  as  folloi-s: 
Number  of  square  yards  exported  to  China  in  1912,  168,0(10,- 
000.  and  in  1932,  194.000,000.  This  increase  was  not  v^ry 
great,  due  to  the  fact  that  China  was  also  developing  her  tex- 
tile industry  during  the  same  period  of  time.  But  let  us  pee 
what  happened  in  other  countries. 

In  1912  Japan  exported  to  India  8.000,000  square  yards 
in  1932,  645.000.000  square  yards.    During  the  same  perio< 
20  years  her  exports  to  the  East  Indies  increased  from  2.0i 
000  yards  to  352.000.000  yards:   to  Egypt  the  increase 
from  36,000  square  yards  to   195.000.000  square  yards; 
Australia  the  increase  was  from  3.000.000  square  yards 
36.000,000  square  yards;  to  the  Philippines  the  increase  ^SiS 
from  5.000.000  square  yards  to  21.000.000  square  yards;  ajnd 
to    South    America    from    76.000    square    yards   in    1912 
27.000.000  square  yards  in  1932. 

In  China  the  number  of  spindles  in  1915  was  1.009.000.  a|nd 
in  1932  had  increased  to  4.612.000.  During  the  same  per 
the  number  of  looms  in  China  increased  from  4.564  to  40,0|00 
while  the  increase  in  the  production  of  cotton  yarn  was  f  rbm 
about  225.000.000  pounds  in  1915  to  about  933.000.000  pounds 
in  1932.  and  her  increase  in  production  of  cotton  cloth  \*as 
from  50.000.000  square  yards  in  1915  to  800,000.000  squire 
yards  in  1932. 

It  will  be  contended  by  some.  I  know,  that  silver  had  noth- 
ing to  do  with  that  increase,  but  when  the  price  of  silver 
was  down  it  had  the  same  effect  in  China  as  did  depreciated 
currencies  in  Great  Britain,  Argentina,  and  the  other  covin- 
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tries  throughout  the  world.  So  that  low-priced  silver  In 
China  and  low-priced  silver  in  India  and  throughout  the 
Orient  means  deprec  ated  currency.  Depreciated  currency 
means  that  with  the  cheap  coolie  labor  they  can  imdersell 
the  American  manufacturer.  That  is  one  of  the  reasons  why 
our  workmen  are  on  the  street  in  the  United  States;  that  is 
one  of  the  reasons  why  oriental  nations  can  ship  their  goods 
over  here  and  dump  them  over  our  tariff  wall  upon  the 
United  States. 

Someone  said  to  me  a  while  ago.  "  Senator,  do  you  not 
know  what  you  are  going  to  do  if  you  raise  the  price  of  silver? 
If  you  remonetize  silver  you  will  put  a  stop  to  the  industriali- 
zation of  China."  I  said,  "  It  may  to  some  extent  have  the 
tendency  to  stop  the  industrialization  of  China,  but  I  say 
that  every  time  a  cotton  mill  is  opened  in  Shanghai,  every 
time  a  cotton  mill  is  opened  in  Hong  Kong  or  Bombay  or 
s(xne  other  city,  it  means  that  workers  in  the  United  States 
are  thrown  out  upon  the  street."  While  I  have  no  prejudice 
against  the  Chinese  or  the  Japanese  or  the  Hindus,  or  anyone 
else,  I  do  say  that  I  am  far  more  interested  in  keeping  the 
people  of  the  United  States  in  the  factories  of  the  United 
States  than  I  am  in  attempting  to  help  China  become  indus- 
trialized. 

It  seems  to  me  we  should  not  look  at  the  silver  question 
from  the  standpoint  of  inflation,  because  inflation  in  this 
country  resulting  from  the  remonetization  of  silver  would  be 
infinitesimal.  I  repeat  that  the  remonetization  of  silver 
would  cause  but  an  infinitesimal  amount  of  inflation  in  the 
United  States. 

When  I  first  offered  my  bill  I  was  toTfl  on  the  floor  of  the 
Senate  by  the  Senator  from  Pennsylvania,  the  great  Senator 
Reed,  "  If  we  remonetize  silver,  the  United  States  will  be 
flooded  with  silver  from  China  and  from  India."  We  raised 
the  price  of  silver  to  54  cents  and  what  happened?  Instead 
of  shipping  their  silver  over  here,  they  immediately  placed 
a  tax  of  20  percent  on  silver  to  keep  it  from  leaving  the 
country.  Why?  Because  silver  is  the  only  money  the  Cliina- 
man  knows;  silver  is  the  only  money  he  ever  will  know. 

There  has  been  talk  about  putting  China  on  the  gold 
standard.  I  assert  that  it  is  impossible  to  put  China  on  the 
gold  standard.  Shanghai  might  be  put  on  the  gold  stand- 
ard, but  to  put  the  rest  of  China  on  the  gold  standard  is  a 
physical  impossibility. 

I  know  that  I  am  incurring  the  displeasure  of  my  genial 
friend  from  Virginia  because  I  am  talking  a  little  Icnger 
than  I  intended  to  talk,  and  to  make  him  feel  better  and 
cheer  him  up  a  little  I  am  now  going  to  quit,  but  I  did  v&nt 
to  explain  some  things  in  view  of  the  misrepresentations 
and  propaganda  which  have  been  going  on  in  this  country. 
The  protests  from  Shanghai,  from  the  Chinese,  were  brought 
about  purely  and  simply  by  the  international  bankers,  who 
control  the  Shanghai  banks  in  the  International  settlements 
in  Shanghai  and  in  Hong  Kong. 

With  these  few  words.  I  will  say  that  I  myself  will  sup- 
port the  pending  amendment,  although  it  is  not  an  amend- 
ment which  I  would  have  offered,  because  I  think  it  does  not 
go  far  enough.  I  am  at  loss  to  understand,  however,  why 
the  Treasury  Department,  after  its  repeated  promises  to 
those  of  us  who  were  interested  in  silver  and  in  the  silver 
legislation  from  the  purely  monetary  standpoint  th;it  It 
would  enthusiastically  and  faithfully  carry  out  the  silver 
legislation  program,  has  not  done  so  up  to  the  present  :ime. 

The  PRESIDING  OFFICER  (Mr.  Clark  in  the  chair). 
The  question  is  on  the  amendment  of  the  Senator  from  Okla- 
homa [Mr.  Thomas]. 

Mr.  McNARY.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.     The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


.\dams 

Bone 

Ashurst 

Borah 

Austin 

Brown 

Bachmau 

Bulkley 

Bailey 

Bulow 

Bankhead 

Burke 

Barbour 

Byrd 

Barkley 

Capper 

BUbo 

Clark 

Black 

Connally 

Coolidge 

George 

Copeland 

Gerry 

Costlgan 

Gibson 

Couzens 

Glass 

Dickinson 

Gore 

Dleterlch 

Guffey 

Donahey 

Hale 

Duffy 

HarrUon 

Fletcher 

Hafltlnc;s 

Frazler 

Hatch 
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Hayden 

Maloney 

Johnson 

Mlnton 

Keyes 

Murphy 

King 

Murray 

La  PoUette 

Neely 

Logan 

Norbeck 

Lonerpan 

Norrls 

McAdoo 

Nye 

McCarran 

O'Mahoney 

McGlll 

Plttman 

McKellar 

Pope 

McNary 

Radcliffe 

Reynolds 

Trammell 

Robinson 

Truman 

Russell 

Tydlngs 

Schall 

Vandenberg 

Schwellenbach 

Van  Nuys 

Shcppard 

Wagner 

Shlpstead 

Walsh 

Smith 

Wheeler 

Stelwer 

White 

Thomas,  Okla. 

Thomas.  Utah 

Town  send 

Mr.  ROBINSON.  I  reannounce  the  absences  which  I  an- 
nounced on  a  previous  roll  call. 

Mr.  DIETERICH.  I  desire  to  announce  that  my  colleague 
[Mr.  Lewis]  is  necessarily  detained  from  the  Senate. 

The  PRESIDING  OFFICER.  Eighty-five  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

The  question  is  on  the  amendment  offered  by  the  Senator 
from  Oklahoma  [Mr.  Thomas]. 

Mr.  HASTINGS  obtained  the  fioor. 

Mr.  GLASS.  Mr.  President,  will  not  the  Senator  from 
Delaware  help  to  prevent  people  from  starving  and  freezing 
to  death  and  let  us  have  a  vote  on  this  amendment?  Then 
he  may  address  the  Senate. 

Mr.  HASTINGS.  I  do  not  know  that  the  amendment  is 
going  to  do  what  the  Senator  suggests. 

Mr.  GLASS.  Well,  I  do  not  think  it  is,  but  let  it  go  to  con- 
ference; and  then  the  Senator  from  Delaware  may  proceed. 

Mr.  HASTINGS.  I  should  like  to  know  whether  the  Sen- 
ator from  Virginia  is  going  to  insist  in  conference  upon  the 
amendment's  staying  in  the  bill? 

Mr.  GLASS.  The  Senator  from  Virginia  never  states  on 
the  floor  of  the  Senate  what  he  is  going  to  do  in  conference. 

Mr.  HASTINGS.  I  am  a  little  suspicious  as  to  the  Sen- 
ator's attitude. 

Mr.  GLASS.    Is  the  Senator  in  favor  of  the  amendment? 

Mr.  HASTINGS.     I  am  not. 

Mr.  GLASS.     Then  why  speak  on  it? 

Mr.  HASTINGS.  That  the  chairman  of  the  committee  has 
agreed  to  it  furnishes  all  the  reason  in  the  world  why  I  should 
speak  and  oppose  it. 

Mr.  GLASS.  Well,  the  Senator  from  Virginia  agreed  to 
accept  it  in  order  that  it  might  go  to  conference,  with  the 
accent  on  "  conference." 

Mr.  HASTINGS.  Yes;  the  Senator  from  Virginia  accepted 
it  in  order  to  get  along  with  this  measure.  That  is  the  truth 
about  it. 

Mr.  GLASS.  Is  the  Senator  from  Delaware  opposed  to 
getting  along  with  the  joint  resolution? 

Mr.  HASTINGS.  Not  at  all;  but  I  am  opposed  to  doing 
anything  irregular  in  order  to  get  along  with  it.  That  is 
what  I  am  opposed  to. 

Mr.  GLASS.  So  am  I.  I  wanted  to  do  something  pre- 
cisely regular  in  order  to  get  along  with  it. 

Mr.  HASTINGS.  Mr.  President,  I  always  like  to  do  what 
I  can  to  aid  the  Senator  from  Virginia. 

Mr.  GLASS.  The  Senator  always  likes  to  do  it,  but  never 
does  it. 

Mr.  HASTINGS.  I  sometimes  do  agree  with  him,  but  per- 
haps not  so  often  as  I  ought  to.    I  am  willing  to  admit  that. 

Mr.  GLASS.  Oh,  the  Senator  would  be  much  happier  if 
he  would  agree  with  me  more  often. 

Mr.  HASTINGS.  Yes;  I  am  willing  to  let  the  Senator 
from  Virginia  make  my  speech,  if  he  would  like  to  do  so.  I 
call  his  attention  to  the  fact,  however,  that  he  is  delajring  the 
joint  resolution  by  his  constant  interruptions. 

Mr.  GLASS.     I  have  not 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Dela- 
ware yield  further  to  the  Senator  from  Virginia? 

Mr.  HASTINGS.    I  yield. 

Mr.  GLASS.  I  have  not  occupied  altogether  an  hour's 
time  on  the  joint  resolution.  I  sometimes  give  momentary 
good  advice,  and  sometimes  do  not,  to  the  Senator  from 
Delaware. 

Mr.  HASTINGS.  The  trouble  is  that  nobody  takes  the 
Senator's  advice  these  days;  that  is  what  bothers  him.  and  I 
am  sorry  for  it,  because  I  agree  with  him  most  of  the  time. 


Mr.  President,  it  really  makes  very  little  difference  to  me 
whether  I  talk  about  the  pending  amendment  or  not.  What 
I  do  propose  to  talk  about  is  the  joint  resolution  itself.  That 
is  what  I  am  interested  in,  and  I  am  satisfied  now.  as  I  have 
been  from  the  beginning,  that,  with  all  the  effort  the  Senate 
has  made,  there  will  not  be  a  single  amendment  left  in  the 
measure  when  it  comes  back  from  conference,  so  that  I  am 
not  much  concerned  about  what  has  been  accepted  or  what 
is  to  be  accepted.  I  know  that  when  the  time  comes  the 
President  of  the  United  States  is  going  to  tell  the  Congress 
what  kind  of  legislation  he  wants,  and  that  is  the  kind  of 
a  joint  resolution  the  conferees  are  going  to  write;  and  I 
say  that  without  any  reflection  upon  the  SenatOT  from  Vir- 
ginia. It  will  be  done  in  spite  of  him.  We  all  recognize  that 
the  Senator  from  Virginia  is  not  for  this  measure  any  more 
than  am  I. 

Mr.  President,  this  joint  resolution  has  been  before  the 
Senate  for  several  weeks.  The  resolution  as  it  passed  the 
House  was  remarkable  in  two  respects:  First,  the  huge 
amount  involved,  it  being  probably  the  largest  appropriation 
ever  made  by  any  legislative  body.  Second,  the  amount  was 
not  only  shocking  to  the  average  American  citizen,  but  what 
was  more  alarming  was  the  fact  that  its  expenditure  was 
left  entirely  in  the  discretion  of  the  Executive. 

It  will  be  remembered  that  the  first  important  contest 
upon  this  resolution  was  as  to  the  prevailing-wage  amend- 
ment, and.  that  having  been  adopted  by  the  Senate,  the 
administration's  forces  recommitted  the  joint  resolution. 
When  it  emerged  from  the  committee  the  second  time  it 
looked  upon  its  face  as  though  some  major  operation  had 
been  performed. 

I  think  the  debates  that  have  ensued,  however,  during  these 
weeks  have  demonstrated  to  most  people,  if  not  all,  that  the 
resolution  in  its  present  form  is  as  acceptable  to  the  adminis- 
tration as  it  was  when  first  presented  to  the  Senate.  An 
effort  has  been  made  to  make  it  more  specific;  an  effort  has 
been  made  to  reduce  the -amount;  an  effort  has  been  made  to 
protect  private  enterprises,  but  hardly  a  single  amendment 
has  been  accepted  that  in  any  way  restricts  the  President  in 
the  free  exercise  of  his  discretion  in  the  use  of  this  money. 
Those  of  us  who  realize  that  an  appropriation  must  be  made 
to  relieve  the  distress  of  tlie  unemployed  are  compelled  to 
decide  whether  we  shall  vote  for  a  resolution  which  puts  such 
a  terrible  strain  upon  the  credit  of  our  Government,  and 
places  in  the  hands  of  one  man  more  power  than  any  good 
man  should  want,  and  more  power  than  any  other  kind  of 
man  ought  to  have. 

I  perhaps  should  apologize  to  the  Senate  for  taking  up  its 
time  on  a  measure  that  has  already  taken  a  great  deal  of 
time,  but  if  we  should  divide  the  amount  of  this  appropria- 
tion by  the  number  of  days  we  have  had  it  under  considera- 
tion, we  would  find  that  the  average  amount  for  each  day 
would  be  sufficient  to  justify  the  length  of  time  taken.  I  only 
address  the  Senate  at  this  juncture  for  the  purpose  of  record- 
ing my  protest.  For  all  I  know,  the  joint  resolution  may  be 
passed  without  a  record  vote,  and  I  want  to  make  certain  ray 
opposition  to  it  and  my  determination  to  vote  against  it  shall 
aCarmatively  appear  of  record, 

I  know  I  shall  be  accused  of  casting  my  vote  against  it 
either  for  political  reasons  or  because  I  have  no  interest  in 
the  persons  intended  to  be  relieved  through  such  appropria- 
tions. I  shall  probably  be  accused  of  both.  But  I  want  to 
call  attention  now  to  the  fact  that  Republicans  offered  to 
separate  the  relief  money  from  the  public-works  money 
contained  in  this  resolution  and  to  rush  a  relief  resolution 
through  Congress,  so  that  the  relief  money  might  be  made 
immediately  available.  Further,  such  a  resolution  was  for- 
mally offered  in  the  House  on  behalf  of  the  Republicrn 
minority,  but  the  administration  and  the  Democratic  majori- 
ties in  both  Houses  of  the  Congress  have  persistently  refused 
to  permit  such  action.  .^ 

Despite  accusations  which  doubtless  will  be  made.  1  am 
satisfied  that  before  long  the  correctness  of  my  decision  to 
vote  against  this  resolution  will  be  justified.  Indeed,  I  am 
by  no  meaas  certain  but  that  I  shall  be  vindicated  in  the 
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was  down  it  had  the  same  effect  in  China  as  did  deprecia  ed 
currencies  In  Great  Britain.  Argentina,  and  the  other  co\|n- 
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minds  of  many  persons  who  are  now  in  favor  of  the  resolu- 
tion within  a  period  of  a  few  months  instead  of  a  few  ye^rs. 

While  I  have  very  grave  doubt  about  a  public-works  pro- 
gram being  the  best  way  to  relieve  the  distressing  imetai- 
ployment  situation,  and  that  I  shoiild  be  inclined  to  resqlve 
that  doubt  in  favor  of  the  Executive  judgment.  I  have  alw^iys 
insisted,  before  I  made  that  decision,  tliat  as  a  Member]  of 
Congress  it  was  my  duty  to  find  out  what  the  particular  proj- 
ect mi«ht  be  and  thus  be  able  to  use  my  own  judgment]  in 
determining  whether  the  Federal  Government  was  justil^ed 
in  expending  the  necessary  money  to  do  the  work  conte^n- 
plated.  There  seems  to  be  a  general  feeling,  however,  ttiat 
this  is  not  a  practical  thing  to  do. 

I  have  insisted  that  the  Congress  ought  to  stay  In  session, 
no  matter  how  long,  and  pass  upon  the  projects  submitted 
to  it  by  the  President.  It  is  claimed,  however,  that  this  woUld 
involve  us  in  what  is  commonly  known  as  "  pork-barrbl  "  leg- 
islation ;  that  is.  the  trading  of  votes  in  the  Congress  in  order 
to  enable  the  Members  of  Congress  to  secure  projects  (for 
their  own  districts.  I  realize  the  evils  that  have  existed  in 
the  past  In  this  kind  of  legislation.  I  do  not  deny  that  soite- 
thing  of  that  nature  would  happen  under  such  a  programi  as 
is  here  contemplated.  I  also  admit  that  imder  our  Dei^o- 
cratic  form  of  government  it  is  impossible  to  reach  perfec- 
tion. The  mere  fact,  however,  that  the  attainment  of  s\|ch 
a  goal  is  impossible  should  not  justify  any  thought  of  ab^- 
doning  the  effort  to  attain  it.  When  it  comes  to  facing  cer- 
tain evils  under  our  constitutional  form  of  government,  !we 
shoidd  do  what  we  can  to  eliminate  as  much  of  the  bad!  as 
poasible.  We  ought  to  remember  that  the  chances  are  tliat 
there  is  a  greater  evil  in  any  substitution  we  might  make. 
In  other  words,  admitting  that  the  "  pork-barrel "  system  is 
bad.  I  should  prefer  to  operate  imder  that  system,  ajnd 
within  the  literal  terms  of  the  Constitution,  than  I  would!  to 
surrender  my  authority  as  a  legislator  and  pass  the  whole 
responsibility  to  a  single  individual;  I  should  hesitate  to  d()  it 
even  if  I  knew  beforehand  that  the  job  would  be  better  done 
and  there  would  be  fewer  bad  things  attached  to  it.  In  otier 
words,  I  want  to  perform  the  duty  the  Constitution  contefn- 
plated  that  I.  as  a  Member  of  the  Senate,  should  performi  in 
the  matter  of  the  appropriation  of  Federal  money.  I  am 
unwilling  to  pass  that  responsibility  over  to  any  man  or  ^xxy 
group  of  men.  It  is  argued  that  a  single  individual  of  a 
group  of  individuals  can  do  the  Job  better  than  the  Congiless 
can  do  it;  I  express  no  opinion  upon  that  point;  but  th^re 
are  these  differences  between  the  two:  I 

One  is  the  safe  way.  the  other  is  the  dangerous  way;  ^ne 
is  within  the  Constitution,  the  other  is  outside  it;  one  main- 
tains our  form  of  government,  the  other  tends  to  destroy] it; 
one  weakens  a  bureaucrcy,  the  other  strengthens  it;  ine 
inspires  confidence  in  the  Nation,  the  other  makes  it  less 
certain:  one  makes  our  futui^  reasonably  secure,  the  other 
tends  toward  dictatorship:  one  emphasizes  our  freedom,  the 
other  puts  our  boasted  liberty  to  shame. 

Let  no  man  be  deceived;  we  know  not  whei*  this  kin( 
legislation  may  lead  us. 

We  were  told  in  the  early  part  of  this  discussion  by  the 
ator  from  South  Carolina  i  Mr.  ByunesI  that  there  were  p] 
edents  for  giving  the  President  the  discretion  proposed 
to  be  reposed  in  him. 
_  Ttoe  Senator  from  South  Carolina  delved  into  the  histiny 
^  the  appropriations  of  the  past,  and,  lo  and  behold, 'he 
brought  forth  a  list  and  asked  that  it  be  inserted  in  the 
Rbcokd.  I  call  attention  to  the  list  on  page  2073  of  the  C6it- 
csBssioKAL  Rkcord  and  ask  those  who  are  supporting  tpis 
measure,  because  of  precedent,  to  scan  it  with  great  c4re. 
Tbe  Senator  describes  it  as  a  "  summary  of  some  acts  of  Con- 
gress giving  to  the  President  the  power  to  spend  lump  sums 
that  have  been  enacted  throughout  the  history  of  the  Gov- 
ernment." Tlw  Senator's  list  of  such  appropriations  begins 
with  the  3rear  1794  and  runs  through  the  year  1919,  a  period 
of  125  years.  I  have  assumed  that  he  has  selected  the  miost 
important.  If  not  all.  of  such  acts.  There  is  no  such  legisla- 
tion, apparently,  between  1919  and  the  begiiming  of  this  M- 
ministratlan:  at  least  the  Senator  from  South  Oan^na  Klid 
not  include  any  in  his  list. 


He  has  in  the  list  $10,000,000  appropriated  in  1854  to  carry 
out  a  treaty  between  the  United  States  and  Mexico.  An 
examination  of  that  treaty  shows  that  the  treaty  itself  pro- 
vides for  the  payment  of  the  money  and  the  discretion  cf  the 
Executive  was  of  no  importance. 

Then  he  mentions  the  Panama  Canal  Act.  but  that  author- 
ity was  so  complete  and  so  specific  that  the  discretion  given 
the  President  was  practically  nil. 

But  let  us  take  a  view  of  the  other  parts  of  the  Senator's 
exhibit  and  see  whether  it  is  of  any  value  in  the  consideration 
of  the  present  act. 

In  1839,  $10,000,000  was  placed  at  the  disposal  of  the  Presi- 
dent, directing  him  to  resist  any  effort  on  the  part  of  (Sreat 
Britain  to  enforce,  by  arms,  her  claim  of  jurisdiction  foi  that 
part  of  the  State  of  Maine  that  was  in  dispute.  So  this  was 
clearly  an  appropriation  for  defense. 

In  1861  the  sums  of  two  million  and  ten  million  dollars  were 
appropriated  for  the  defense  of  the  Union. 

In  1898,  $50,000,000  was  appropriated  as  a  defense  measure 
in  the  War  with  Spain. 

In  1914,  $2,750,000  was  appropriated  for  relief,  protection, 
and  transportation  of  American  citizens  in  Europe. 

In  1917,  in  the  World  War  $100,000,000  was  placed  at  the 
disposal  of  the  President  for  the  defense  of  the  United  Slates; 
in  1918,  $50,000,000  for  the  same  purpose;  and  in  1919,  8100,- 
000,000  was  placed  at  the  disposal  of  the  President  for  Euro- 
pean food  relief. 

It  will  thus  be  observed  that  in  the  threatened  war  of 
1839,  $10,000,000  was  appropriated;  in  the  4  years  of  Civil 
War,  $12,000,000  was  appropriated;  in  1898,  the  year  C'f  the 
Spanish- American  War,  $50,000,000  was  appropriated:  and 
for  the  purpose  of  relief  in  Europe  and  the  defense  cf  the 
coimtry  in  the  World  War  the  total  sum  appropriated  was 
$252,750,000.  All  of  these  sums  were  placed  at  the  dL'posal 
of  the  President. 

It  will  thus  appear  from  an  analysis  of  the  list  of  pieced- 
ence  submitted  by  the  Senator  from  South  Carolina,  and 
which  is  tendered  to  the  Senate  as  a  defense  of  the  present 
measure,  that  $324,750,000  over  a  period  of  125  years  were 
appropriated  for  the  purpose  of  defending  the  country  in 
3  serious  wars  and  1  threatened  war,  and  that  for  all  other 
purposes  during  this  period  of  125  years  the  List  includes 
only  $1,200,000.  This  covers  our  whole  history  up  until  the 
present  administration,  a  period  of  150  years,  and  yet  the 
Senator  from  South  Carolina  has  the  courage,  the  audacity, 
or  whatever  you  please  to  call  it,  to  cite  this  list  as  an  excuse 
or  precedent  for  handing  over  to  the  President  this  huge 
sum  to  spend  as  he  sees  fit. 

It  has  also  been  pointed  out  that  under  the  National  Re- 
covery Act  of  1933  there  was  almost  no  limit  to  what  the 
President  might  do.  That  fact,  however,  does  not  furnish 
any  excuse  for  making  a  similar  mistake  now.  I  desire, 
however,  to  point  out  that  there  were  some  limitations  in 
that  act.  There  were  some  restrictions  placed  upon  the 
President;  there  were  some  assurances  as  to  how  a  portion 
of  the  money  should  be  used.  I  desire  to  call  the  attention 
of  the  Senate  to  those  restrictions  in  order  to  show  tha:  this 
measure  goes  much  beyond  the  act  of  1933.    Here  they  are: 

First.  No  river  or  harbor  improvement  shall  be  csrrled 
out  unless  the  project  has  been  approved  by  the  Conijress, 
or  has  been  recommended  by  the  Chief  Engineer  of  the 
United  States  Army. 

Second.  The  money  used  for  the  construction  of  naval 
vessels  should  not  extend  that  project  beyond  the  lim:ts  of 
the  London  Naval  Treaty  of  1930. 

Third.  The  money  shall  not  be  used  for  public  works 
tmder  the  jurisdiction  or  control  of  the  Architect  of  the 
Capitol,  or  of  any  commission  or  committee  for  which  such 
Architect  is  the  contracting  or  executive  officer. 

Fourth.  No  grants  to  States  or  municipalities,  or  other 
public  bodies,  should  be  made  in  excess  of  30  percent  of 
the  cost  of  the  labor  and  materials  employed  upon  such 
projects. 

FVth.  All  moneys  received  from  sale  or  lease  or  the  repay- 
ment of  any  loan  shall  be  used  to  rehire  obligations  of  the 
Federal  Government. 
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Sixth.  No  money  shall  be  used  for  railroad  maintenance 
or  equipment  unless  approved  by  the  Interstate  Commerce 
Commission. 

Seventh.  No  advance  could  be  made  to  the  Commission  to 
pay  any  part  of  the  cost  of  the  Aimex  of  the  Library  of 
Congress  without  request  of  the  Commission. 

Eighth.  In  the  acquisition  of  any  land  or  site  for  the 
purpose  of  Federal  public  buildings  and  in  the  construc- 
tion of  such  buildings,  the  provisions  contained  in  the  Emer- 
gency Relief  and  Construction  Act  of  1932  is  applicable. 

Ninth.  At  least  $400,000,000  of  the  appropriation  shall 
be  used  as  grants  to  the  highway  departments  of  the  several 
States. 

Tenth.  The  expenditure  of  such  funds  must  comply  with 
the  provisions  of  the  Federal  Highway  Act  approved  Novem- 
ber 9    1931. 

Eleventh.  None  of  said  funds  shall  be  used  for  the  acquisi- 
tion of  any  land  in  connection  with  any  railroad  grade 
elimination  projects. 

Twelfth.  No  part  of  any  fund  can  be  used  on  secondary  or 
feeder  roads,  except  those  agreed  upon  by  the  State  high- 
way departments  and  the  Secretary  of  Agriculture. 

Thirteenth.  No  funds  can  be  used  unless  the  State  or  the 
responsible  political  subdivision  should  provide  for  the 
maintenance  of  such  roads. 

Fourteenth.  No  moneys  shall  be  used  for  the  cost  of  sur- 
veys of  such  feeder  roads,  except  that  it  be  approved  by  the 
State  highway  department  and  the  Secretary  of  AgricvQture. 

Fifteenth.  The  said  road  funds  shall  be  distributed  among 
the  several  States  in  accordance  with  the  provisions  of  the 
Federal  Highway  Act,  approved  November  9,  1921,  except 
that  no  part  of  the  funds  need  be  matched  by  the  State. 

Sixteenth.  All  contracts  involving  the  expenditure  of  such 
grants  shall  contain  provisions  establishing  minimum  rates 
of  wage. 

Seventeenth.  Invitations  for  bids  of  such  contracts  shall 
include  the  provision  for  a  minimum  wage. 

Eighteenth.  The  term  "  highway "  shall  be  deemed  to 
include  such  main  parkways  as  may  be  designated  by  the 
State  and  approved  by  the  Secretary  of  Agriculture  as  part 
of  the  Federal -aid  highway  system. 

Nineteenth.  The  approval  of  the  Attorney  General  is  neces- 
sary before  any  Federal  land  can  be  given  up  for  highway 
purposes. 

Twentieth.  Prescribes  definite  conditions  upon  which  aid 
can  be  given  to  toll  roads  and  bridges. 

Twenty-first.  Provides  that  not  less  than  $50,000,000  of  the 
ftmd  shall  be  spent  on  national-forest  highways,  roads,  trails, 
bridges,  and  related  projects;  and  national-park  roads  and 
trails  in  national  parks;  roads  on  Indian  reservations;  roads 
through  public  lands. 

Twenty-second.  Provides  that  this  money  shall  be  ex- 
pended in  the  same  manner  as  provided  in  the  Emergency 
Relief  and  Construction  Act  of  1932. 

Twenty-third.  Prohibits  any  convict  labor  being  employed 
upon  any  such  projects. 

Twenty-fourth.  So  far  as  practicable,  no  pei-son  shall  be 
permitted  to  work  more  than  30  hours  in  any  one  week. 

Twenty-fifth.  All  employees  shall  be  paid  just  and  reason- 
able wages,  which  shall  be  compensation  sufficient  to  provide, 
for  the  hours  of  labor  as  limited,  a  standard  of  living  in 
decency  and  comfort. 

Twenty-sixth.  Preference  shall  be  given,  when  they  are 
qualified,  to  ex-service  men  with  dependents. 

Twenty-seventh.  After  the  preference  to  the  ex-service 
men,  then  to  citizens  of  the  United  States  and  aliens  who 
have  declared  their  intentions  of  becoming  citizens,  who  are 
bona  fide  residents  of  the  political  subdivision  or  county  in 
which  the  work  is  to  be  performed,  or  in  the  State.  Territory, 
or  district  in  which  the  work  is  to  be  performed. 

Twenty-eighth.  ITiat  the  maximum  of  hiunan  labor  shall 
be  lised  in  lieu  of  machinery  wherever  practicable  and  con- 
sistent with  sound  economy  and  public  advantage. 

Twenty-ninth-  Provides  for  the  assignment  of  a  contract 
of  a  distressed  contractor  to  the  Government. 


Thirtieth.  Makes  the  funds  received  by  the  contractor  in 
any  advance  a  trust  firnd  for  the  benefit  of  the  subcon- 
tractors, and  so  forth. 

Thirty-first.  Allocates  $25,000,000  of  such  fund  for  sub- 
sistence homesteads. 

I  call  attention  particularly  to  the  limitations  in  the  act 
of  1933.  and  the  absence  of  limitations  in  this  act  appropri- 
ating a  very  much  larger  simi,  for  the  puiT>ose  of  demon- 
strating that  when  Congress  does  release  any  substantial 
portion  of  its  |x)wer  to  the  Executive  that  shortly  thereafter 
there  comes  a  demand  for  more  power  and  less  restrictions. 

It  has  been  difficult  for  me  to  imderstand  how  any  Mem- 
ber of  the  Congress  could  hope  to  satisfy  the  constituents 
of  his  own  State  by  leaving  this  appropriation  In  the  hands 
of  a  single  individual.  We  all  know  that  this  act  cannot  be 
administered  by  the  Executive.  I  do  not  charge  that  this 
fund,  or  any  part  of  it,  will  be  deliberately  and  directly  used 
for  political  puriKJses.  On  the  face  of  it,  such  a  charge  im- 
mediately becomes  serious;  but  I  desire  to  point  out  how 
Impossible  it  would  be  for  this  fund  to  be  expended  without 
at  least  political  advantage.  I  think  we  have  had  enough 
experience  with  other  appropriations  for  relief  to  know  that 
this  will  happen.  It  will  happen  not  only  in  low  places  but 
in  high  places.  The  cuiming  of  the  average  politician  will 
enable  him  to  do  it  in  spite  of  efforts  to  avoid  it. 

In  this  connection  I  think  it  is  exceedingly  unfortimate 
that  the  Chairman  of  the  Democratic  National  Committee 
should  be  sitting  aroiuid  the  coimcil  table  as  a  member  of 
the  President's  Cabinet  when  this  money  is  being  allocated, 
divided,  and  used.  It  must  be  remembered  also  that  he  has 
his  own  political  workers  planted  in  every  emergency  bu- 
reau; and  I  sincerely  hope,  as  has  been  predicted,  that  either 
he  or  the  President  will  see  how  this  situation  tends  to  de- 
stroy the  confidence  of  the  people  of  the  Nation  in  the 
expenditure  of  this  money,  and  that  the  result  will  be  that 
Mr.  Farley  will  be  eliminated  from  one  of  his  important 
offices. 

But  there  are  other  reasons  that  make  it  difficult  for  me 
to  see  how  Mcjmbers  of  the  Congress  can  support  this  resolu- 
tion. I  do  not  intend  to  cast  any  refiections  upon  Mr.  Hop- 
kins in  the  performance  of  the  difficult  task  that  has  con- 
fronted him;  but  I  respectfully  submit  that  no  single  indi- 
vidual ought  to  be  clothed  with  the  authority  or  should  have 
the  responsibility  of  deciding  how  much  a  particular  State 
ought  to  do  in  the  way  of  contributions  for  the  relief  of  the 
unemployed. 

There  has  recently  been  placed  in  the  Record  a  statement 
of  the  amount  of  money  expended  in  the  various  States  dur- 
ing a  period  of  21  months.  A  list  of  the  emergency-relief 
funds  contributed  by  the  Federal  Government,  as  compared 
with  State  funds  and  local  funds  shows  that  the  amounts 
contributed  by  the  Federal  Government  vary  from  a  low  of 
34  percent  in  Connecticut  and  Delaware  to  a  high  of  99  per- 
cent. There  are  10  Southern  States  which  are  receiving 
from  the  Federal  Government  over  90  percent  of  the  total 
contributions  used  for  relief  in  those  States.  Most  of  them 
are  receiving  nearly  100  percent.  It  is  difficult  for  those 
living  in  other  States  who  are  receiving  less  amoimts  and 
who  are  struggling,  through  local  taxation  and  their  local 
charities,  to  cake  care  of  the  situation,  to  understand  why 
these  Southern  States  are  not  compelled  by  the  Administra- 
tor to  do  more  for  themselves.  It  ought  not,  therefore,  to  be 
surprising  that  complaints  should  be  made  about  this  situa- 
tion by  peoplt!  in  my  own  State  as  well  as  by  people  of  other 
States  who  are  receiving  so  much  less;  or,  putting  it  in 
another  way,  who  themselves  are  doing  so  much  more. 

The  Federal  Government  has  contributed  to  these  10 
Southern  States,  during  this  period  of  21  months,  about  $8.25 
for  every  man,  woman,  and  child  within  their  borders,  or  a 
total  of  $192,570,000.  In  addiUon  to  that,  there  has  been 
paid  to  the  people  of  these  States  through  the  cotton-proces- 
sing tax  the  J:um  of  $115,157,000.  I  merely  call  attention  to 
these  facts  for  the  purpose  of  showing  how  bitterly  opposed 
many  sections  of  the  country  are  to  this  kind  of  legislation. 
The  same  industrial  centers  that  have  received  a  smaller 
percentage  of  Federal  funds  than  the  Southern  States  ar« 
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suffering  very  much  more  from  the  depression  than  ihe 
people  In  the  Southern  States.  In  addition  to  Uiat,  ai  I 
pointed  out  a  few  days  ago.  there  is  a  distressing  condition  in 
the  South  growing  out  of  the  reduction  in  the  cotton  prodnc- 
tion.  The  tenant  farmer  is  in  worse  condition  than  'he 
ever  was  before:  and  while  these  huge  sums  of  Federal 
money  have  been  poured  into  those  States,  this  class  of 
people  apparently  have  not  been  provided  for. 

Able  arguments  have  been  made  in  the  Senate  by  ihe 
Senators  from  Colorado.  Virginia,  New  York,  and  Mary^nd 
in  support  of  an  amendment  to  this  joint  resolution  reducing 
the  appropriation  by  two  or  three  billion  dollars.  Th^ 
argiunents  were  based  largely  upon  two  facts:  First,  that  the 
sum  of  money  proposed  to  be  approixiated  would  strelch 
the  credit  of  the  Government  almost  to  the  breaking  poiht; 
second,  that  the  measure  is  a  mere  "  stopgap  ",  and  affo^ 
no  permanent  recovery  for  the  unemployed.  I 

I  have  said  on  more  than  one  occasion  that  I  was  not  sure 
that  the  Federal  Government  could  not  stand  a  very  milch 
larger  indebtedness  than  that  existing  at  the  present  tine. 
I  still  think  that  is  true;  but  the  present  siuation  is  vfc^ 
different  from  that  existing  during  the  World  War.  ^e 
then  were  plunging  ourselves  into  debt  with  great  rapidity. 
We  believed  the  country  to  be  in  danger,  and  we  were  iot 
only  risking  the  lives  of  our  young  men,  but  we  were  risking 
all  the  fortunes  the  country  possessed.  During  that  en^re 
period  we  were  reasonably  certain,  however,  that  there  wotld 
be  an  end  to  the  war,  that  peace  once  more  would  be  de- 
clared, and  then  that  the  Increase  in  the  public  debt  would 
be  suddenly  halted.  This  prediction  upon  the  part  of  Amer- 
ican citizens  everywhere  was  true.  We  not  only  declated 
peace,  but  shortly  thereafter  we  began  to  reduce  the  public 
debt,  and  continued  to  reduce  it  by  large  amounts  eich 
year  until  we  had  stricken  from  our  debt  rolls  the  huge  sym 
of  $10,000,000,000. 

The  situation  now  confronting  us,  however,  ts  very  differ- 
ent. For  2  long  years  we  have  been  told  that  the  unerapliy- 
ment  condition  was  rapidly  improving.  Various  schemes 
have  been  put  forth  by  the  administration  to  accomplish 
this  purpose.  We  are  now  assured  by  the  President  t|iat 
the  country  is  on  the  up-surge.  With  all  this  assurance, 
however,  we  are  still  confronted  with  the  fact  that  there 
are  some  11,000,000  people  out  of  emplojmient:  we  are  con- 
fronted with  the  fact  that  something  like  23,000,000  pe^le 
are  now  on  relief  rolls,  and  we  are  spending  something  lUce 
$125,000,000  a  month  in  order  to  take  care  of  them.  li  Is 
the  uncertainty  of  the  situation  that  makes  It  so  dlstressifeg. 
It  is  the  uncertainty  of  the  situation  that  has  added  so  milch 
strength  to  the  arguments  of  those  who  desire  to  reduce  the 
amount  of  the  appropriation  and  get  along  on  an  amotmt 
actually  necessary  to  keep  the  distressed  people  of  the  coin- 
try  from  suffering.  | 

On  March  18  the  distinguished  junior  Senator  from  Ari- 
zona [Mr.  HaybenI  delivered  a  long  and  able  address  in  Ian 
effort  to  show  that  the  country  is  not  in  serious  distress. 
I  think  it  worth  while  to  quote  this  paragraph  from  \he 
beginning  of  his  speech  <p.  3824) : 

We  can  be  oX  good  cheer.  Ecooomic  conditions  In  the  United 
State*  are  not  so  bad  as  they  have  been  painted.  The  creditt  of 
the  United  States  Is  sound,  and  will  be  maintained.  We  do  pot 
have  to  believe  all  we  hear  or  aU  we  read  In  the  newspapers. 
Some  editorial  writers  have  all  the  mental  «ttrlbutee  of  **  Qloiiny 
Qus  ".  who  was  at  one  time  quite  prominent  in  the  comic  strips, 
but  they  only  repeat  unfounded  forebodings.  ] 

This  speech  is  filled  with  interesting  and  valuable  dita. 
The  basis  for  the  comments  of  the  Senator  from  Arizona 
seems  to  be  the  economic  statement  issued  by  the  Rofcral 
Bank  of  Canada.  I  do  not  propose  to  discuss  at  length  the 
arguments  made  by  the  Senator  from  Arizona.  I  do  hot 
propose  to  question  the  authorities  he  cited:  but  I  assise 
that  the  Senator  from  Arizona,  because  of  his  regularity!  in 
supporting  the  administration's  measures,  and  because  i  of 
his  great  admiration  for  and  his  great  faith  In  the  Presid^t 
of  the  United  States,  might  in  the  end,  if  confronted  ^th 
the  facts,  be  inclined  to  take  the  flsriures  and  the  opinion^  of 
his  own  great  President  rather  than  thoee  of  some  bank]  at 
a  foreign  country. 


Therefore,  for  the  purpose  of  refreshing  the  Senator's 
recollection  and  for  the  purpose  of  making  the  record  clear, 
I  desire  to  review  for  a  little  while  the  great  anxiety  which 
existed  in  the  mind  of  Franklin  D.  Roosevelt  upon  this  im- 
portant question  from  the  time  he  became  a  candidate  for 
the  high  office  he  now  holds  until  the  time  we  began  to 
discuss  this  joint  resolution. 

Mr.  President,  I  read  from  a  speech  delivered  by  Governor 
Roosevelt  at  Pittsburgh  on  October  19,  1932,  devoted  exclu- 
sively to  the  subject  of  Federal  taxation,  the  Federal  Budget, 
and  public  expenditures. 

Governor  Roosevelt  at  that  time  said: 

One  of  these  problems — and  a  very  vital  one  to  my  family  and 
yotir  family  and  the  whole  conMnunlty — Is  the  financial  problem 
of  making  both  ends  me^t. 

I  want  to  discuss  this  problem  with  you  tonight  fully.  To  do  so 
sincerely  I  must  tell  the  facts  as  they  are  and  conceal  nothing 
from  you.  It  is  not  a  pretty  picture,  but  If  we  know  It  and  face 
It  we  have  nothing  to  fear. 

This  country  Is  the  richest  and  most  resourceful  nation  In  the 
world.  It  can  and  will  meet  sxicoessfully  every  problem  which  It 
faces,  but  It  can  do  so  only  through  Intelligent  leadership  wc  rklng 
unselfishly  for  the  good  of  all  people.  That  It  has  not  had  such 
leadership  !n  Its  financial  affairs  will  become  obvtoas  froci  th« 
facts  I  shall  relate  to  you  tonight. 

We  ail  know  that  our  own  family  credit  depends  In  large  part 
on  the  stability  of  the  credit  of  the  United  States. 

And  here  at  least  is  one  field  In  which  all  business — ^btg  busi- 
ness and  little  business  and  family  business  and  the  Indlvllual's 
business — Is  at  the  mercy  of  our  big  Government  down  in  ^Vash- 
ington. 

Now,  It  Is  xindoubtedly  true  that  the  mind  of  the  averaje  In- 
dividual, man  and  woman,  has  been  unable  to  keep  pace  in  the 
past  10  or  12  years  with  the  intricacies  of  Federal  flnancini;.  In 
the  first  place,  what  used  to  be  analogous  to  an  old-fasl.ioned 
account  book,  that  all  the  family  could  understand,  has  b'-corao 
In  Washington  a  maze  of  Intricate  double-entry  bookke-^plng, 
which  only  a  few  highly  trained  technical  expert  accountants 
could  possibly  understand. 

What  I  should  like  to  do  is  to  reduce.  Insofar  as  possibl;.  the 
problem  of  our  national  finances  to  the  terms  of  a  family  bidget. 

Now,  the  credit  of  the  family  depends  chiefly  on  whethei  that 
family  is  living  within  its  Income.  And  this  is  so  of  the  Nation. 
If  the  Nation  is  living  within  its  income.  Its  credit  is  good. 

If  In  some  cases  it  lives  beyond  Its  income  for  a  year  or  two.  It 
can  usuaUy  borrow  temporarily  on  reasonable  tenns. 

But  if.  like  a  spendthrift.  It  throws  discretion  to  the  winds.  Is 
willing  to  make  no  sacrifice  at  all  in  spending,  extends  its  taxing 
to  the  limit  of  the  people's  power  to  pay.  and  continues  to  pile  up 
deficits.  It  Is  on  the  road  to  bankruptcy. 

For  over  2  years  our  Federal  CJtovemment  has  experlence<l  un- 
precedented deficits.  In  spite  of  increased  taxes. 

Then  he  refers  to  the  relation  of  the  State,  the  munici- 
pality, and  the  Federal  Government  to  the  taxpayer,  and 
says: 

This  simply  means  that  one-third — 33^4  percent — of  the  tntlre 
Income  of  our  people  must  go  for  the  luxxiry  of  being  governed. 

That  is  an  impossible  economic  condition.  Quite  apart  from 
every  man's  own  tax  assessment,  that  burden  is  a  brake  on  any 
return  to  normal  business  activity. 

Taxes  are  paid  in  the  sweat  of  every  man  who  labors  beoauso 
they  are  a  burden  on  production  and  can  be  paid  only  by  pr(<iuc- 
tion.  If  excessive,  they  are  reflected  in  Idle  factories,  tax -sold 
farms,  and.  hence,  in  hordes  of  the  hungry  tramping  the  streets 
and  seeking  Jobs  In  vain. 

Our  workers  may  never  see  a  tax  bill,  but  they  pay  In  deductions 
from  wages.  In  increased  cost  of  what  they  buy,  or  (as  nov)  in 
broad  cessation  of  employment. 

There   is   not   an   unemployed   man,    there    is   not   a  struggling 
farmer,  whose  Interest  in  this  subject  Is  not  direct  and  vital. 
•  •••••  I, 

For  upon  the  financial  stability  of  the  United  States  Govern  nent 
depends  the  stability  of  trade  and  employment,  and  of  the  entire 
banking,  saving,  and  insiu-ance  system  of  the  country. 

To  make  things  clear — to  explain  the  exact  nature  of  the  present 
condition  of  the  Federal  pocket  book — I  must  go  back  to  1929. 

Many  people  have  believed  the  story  which  has  been  pain.;tak- 
ingly  circulated  by  this  administration  ttiat  the  routine  specdixig 
of  our  Federal  Government  has  been  kept  on  a  fairly  even  keel 
during  these  past  5  years. 

It  was  perhaps  easy  to  give  this  Impression,  because  the  total 
outlay  each  year  up  to  the  emergency  appropriations  of  this  year 
did  not  increase  alarmingly. 

But  the  Joker  in  this  is  that  total  outlay  Includes  Interest  and 
sinking  fund  of  the  public  debt,  a  fixed  charge  which  was  declin- 
ing during  the  days  of  national-debt  reduction  and  lower  Interest 
rates  thereon. 

On  the  plain  question  of  frugality  of  management,  if  we  wait  to 
compare  routine  Government  ouUay  of  1927  with  that  of  193:  ,  for 
example,  we  must  subtract  this  so-called  "debt  service  charge" 
from  the  total  Budget  for  both  years. 
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Now  he  discloses  his  plan  as  follows: 

Now.  I  am  going  to  disciose  to  you  a  definite  personal  oonclu^on 
which  I  adopted  the  day  after  I  was  nominated  in  Chicago.  Hetje  it 
is.  Before  any  man  enters  my  Cabinet  be  must  give  me  a  twofold 
pledi?e  of —  j 

1.  Absolute  loyalty  to  the  Democratic  platform  and  especially  to 
Its  economy  plank. 

2.  Complete  cooperation  with  me.  looking  to  economy  and 
organization  in  his  department. 

I  regard  reduction  in  Federal  spending  as  one  of  the  most 


re- 


m- 


p>ortant  Issues  of  this  campaign.  In  my  opinion  It  is  the  niost 
direct  and  effective  contribution  that  goveriunent  can  make  to 
business. 

Mr.  President.  I  ask  Senators  to  observe  this  sentence  « ith 

great  care: 

In  accordance  with  this  fundamental  policy,  it  is  equaUy  ne(«8- 
sary  to  eliminate  from  Federal  budget  malting  during  the  emer- 
gency all  new  Items,  except  such  as  relate  to  direct  relief  of 
unemployment. 

In  other  words,  he  is  now  talking  about  budget  makvig. 
And  he  goes  on  in  the  next  sentence  and  explains  what  he 
means.  But  he  there  gave  the  very  distinct  impression  tiiat 
he  expected  his  Budget  messages  and  his  Budget  plans!  to 
include  the  money  necessary  for  direct  relief  to  unemp4>y 
ment.    Here  is  what  follows: 

As  a  part  of  this  phase  of  the  problem — 

And  this  makes  clear  what  he  had  in  his  mind — 

I  note  that  former  President  OooUdge  is  reported  as  having  4*^d 
in  a  speech  in  New  Tork  City: 

"An  early  and  timely  word  from  the  Democratic  candidate 
President  that  he  would  reject  the  proposal  to  Intcrease  the 
tlonal  debt  by  »2.dO0XX)0.000  to  pay  a  bonus  would  have  beeix  a 
great  encouragement  to  business,  reduced  unemployment.  |ind 
guaranteed  tiie  integrity  of  tiie  national  credit.  While  be 
mained  silent  economic  recovery  was  measurably  impeded." 

That  charge  is  baseless  and  absurd  for  the  reason  that  last 
April  my  views  on  the  subject  were  widely  publiahed  and  h|ive 
been  subsequently  frequently  quoted.     I  said: 

"  I  do  not  see  how.  as  a  matter  of  practical  business  se^se, 
a  government  running  behind  $2,000,000,000  annually  can  consiider 
the  anticipation  of  twnus  payment  until  It  has  a  balanced  Budiet. 

not    onlv    nn    nar^^r    hnt.    tirltl^     a    inimliiQ    nf    /«ac>i     In    t.Vi*    T*r*ftfiii»w  — 


for 
taa- 


This  speech.  Mr.  President,  may  have  been  responsible  for 
the  election  of  the  President.  I  do  not  know,  but  I  propose 
to  follow  it  on  through  from  this  campaign  speech  to  the 
present  hour. 

In  the  President's  inaugural  address  he  stated: 

Through  this  program  of  action  we  address  ourselves  to  putting 
our  own  national  house  In  order  and  making  Income  balance  outgo. 

Nobody  doubted  at  that  time  the  sincerity  of  the  Presi- 
dent in  making  this  statement.  Indeed,  it  was  confirmed 
less  than  a  week  afterward  when  he  sent  his  message  of 
March  10.  1933.  to  the  Congress.  Let  me  quote  from  that 
message  his  exact  words: 

For  3  long  years  the  Federal  Government  has  been  on  the  road 
toward  bankruptcy. 

For  the  fiscal  year  1931  the  deficit  was  $462,000,000. 

For  the  fiscal  year  1932  It  wa.<5  $2,472,000,000. 

For  the  fiscal  year  1933  It  will  protmbly  exceed  $1,200,000,000. 

For  the  fiscal  year  1934,  based  on  the  appropriation  bills  passed 
by  the  last  Congress  and  the  estimated  revenues,  the  deficit  will 
probably  exceed  $1,000,000,000  unless  immediate  action  is  taken. 

Thus  we  shall  have  piled  up  an  accumulated  deficit  of  $5,000,- 
000.000. 

With  the  utnrost  seriousness  I  point  out  to  the  Congress  the  pro- 
found effect  of  this  fact  upon  our  national  economy.  It  has  con- 
tributed to  the  recent  collapse  of  our  banking  structure.  It  has 
accentuated  the  stagnation  of  the  economic  life  of  our  people.  It 
has  added  to  the  ranks  of  the  unemployed.  Our  Government's 
house  ts  not  In  order,  and  for  many  reasons  no  effective  action 
has  been  taken  to  restore  It  to  order. 

Upon  the  unimpaired  credit  of  the  United  States  Government 
rests  the  safety  of  deposits,  the  security  of  Insurance  policies,  the 
activity  of  Industrial  enterprises,  the  value  of  our  agricultural 
products,  and  the  availability  of  employment.  The  credit  of  the 
United  States  Government  definitely  affects  these  fundamental 
human  values.  It,  therefore,  becomes  our  first  concern  to  make 
secure  the  foundation.     National  recovery  dep>ends  upon  It. 

Too  often  In  recent  history  liberal  governments  have  been 
wrecked  on  rocks  of  loose  fiscal  policy.     We  must  avoid  this  danger. 

It  Is  too  late  for  the  leisurely  approach  to  this  problem.  We 
must  not  wait  to  act  several  months  hence.  The  emergency  Is 
accentuated  by  the  necessity  of  meeting  great  refunding  opera- 
tions this  spring. 

We  must   move   with  a  direct  and   resolute  purpose   now.     The 
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If  we  do  this  we  find  that  the  expenditure  for  the  business  of 
government  In   1927  was  $2,187,000,000  and,  in  1931.  $3,168,000,000. 

That,  my  friends,  represents  an  Increase  of  actual  administra- 
tive spending  in  those  4  years  of  approximately  $1,000,000,000.  or 
roughly  50  p>ercent:  and  that,  I  may  add.  Is  the  most  reckless  and 
extravagant  pace  I  have  been  able  to  discover  In  the  statistical 
record  of  any  peace-time  government  anywhere,  any  time. 

It  Is  an  ultimate  fact,  which  is  the  exact  reverse  of  the  thing 
announced  as  fact  by  Republican  leaders. 

Let  me  repeat  those  figures,  so  that  the  whole  country  can  get 
them  clearly  In  mind.  Leaving  out  debt-service  charges  in  both 
instances,  the  cost  of  carrying  on  the  Government's  business  was 
$2,187,000,000  In  1927.  $3,168,000,000  in  1931 — an  Increase  in  4  years 
of  $1,000,000,000. 

•  •••••• 

In  December  of  1930  a  new  Budget  appeared.  Vast  declines  In 
every  form  of  business  activity  were  now  crystallized  and  certain. 
The  national  Income  was  In  a  nose  dive,  and  It  was  therefore  cer- 
tain that  Federtil  income  was  on  the  verge  of  a  catastrophe. 

But  that  new  Budget  of  Decemt)er  1930  recommended  neither 
increased  taxes  nor  decreased  expenditure  although  upon  that 
recommendation  depended  the  credit  standing  of  this  country. 

The  Budget  message  of  the  President  asserted  that  the  deficit  for 
1931    would   be   only   $180,000,000,   and   contained   the   statements: 

"  Nor  do  I  look  with  great  concern  upon  this  moderate  deficit, 
and,  "  Our  Government  finances  are  in  a  sound  condition." 

Nineteen  thirty-one  proved  to  be  the  worst  year  yet  experienced 
in  the  depression.  For  my  dlstlngxiished  opponent  it  was  the 
year  when  all  his  distinctive  1928  economic  heresies  seemed  to 
come  home  to  roost  together. 

•  •••••• 

No;  we  need  not  look  abroad  for  scapegoats.  We  had  ventured 
Into  the  economic  stratosphere  on  the  wings  of  Mr.  Hoover's  novel, 
radical,  and  unorthodox  economic  theories  of  1928.  the  complete 
collapse  of  which  brought  the  real  crash  in  1931.  The  Grundy 
tariff  accentuated  the  drop. 

As  hard  reality  rushed  up  to  meet  our  fall,  this  administration 
did  not  see  fit  to  adapt  its  fiscal  policies  to  this  inevitable 
consequence. 

It  is  a  responsibility  which  no  campaign  alibi  can  avert,  and 
today  the  day  of  reckoning  is  here. 

The  recent  administration  strategy  In  this  campaign  is  a  direct 
appeal  to  public  sympathy  for  their  agony  of  spirits  in  the  dark 
hours  of  1931-32.  when  retribution  for  our  chasing  after  strange 
economic  gods  overtook  us.  They  protest  against  any  assessment 
of  Just  blame.     But  they  protest  In  vain. 

•  •       .  •  •  •  •  • 

Let  us  not  waste  words.  I  now  quote  from  the  dally  Treasury 
statement  at  the  end  of  the  first  quarter  of  the  current  fiscal 
year,  made  3  weeks  ago,  on  Septemt>er  30,  1932: 

"  Excess  of  expenditxu-es  over  receipts,  $402,943,002." 

For  the  corresponding  quarter  of  last  year  the  deficit  was  only 
$380,495,584.  but  at  the  end  of  the  year  it  was  $2,885,000,000. 

There  Is,  therefore,  strong  indication  that  we  are  in  for  another 
staggering  deficit.  If  the  present  rate  continues,  the  true  deficit 
as  of  June  30  next  year  will  be  over  $1,600,000,000,  not  as  large  as 
it  was  m  the  unprecedented  fiscal  year  of  1932,  but  so  great  that 
It  makes  us  catch  our  breath. 

Our  Federal  extravagance  and  improvidence  bears  a  double  evU; 
first,  our  people  and  our  business  cannot  carry  Its  excessive  bur- 
dens of  taxation;  second,  our  credit  structure  is  impaired  by  the 
unorthodox  Federal  financing  made  necessary  by  the  unprece- 
dented magnitude  of  these  deficits. 

The  latter  is  the  more  technical,  but.  to  my  mind,  the  more 
immediately  dangerous  evil;  and.  at  the  risk  of  being  tedious  to 
many  of  my  audience,  I  want  to  ask  their  indulgence  whUe  I 
talk  for  a  moment  straight  to  our  financiers. 

Instead  of  financing  the  bllllon-dollar  deficit  of  1931  In  the 
regular  way,  our  Government  simply  absorbed  that  much  of  the 
lending  capacity  of  banks,  and,  by  so  much.  Impaired  the  credit 
available  for  business. 

Mr.  President,  I  should  like  to  have  Senators  listen  to  this: 

In  that  year  the  amount  of  Goverrmient  obligations  held  by 
cur  banks  increased  by  a  little  more  than  a  billion  dollars. 

Bringing  it  up  to  $7,300,000,000.  which  was  so  alarming. 
Today  the  distinguished  Chairman  of  the  Committee  on 
Appropriations  says  the  amoimt  is  $15,348,000,000.  Yet  we 
are  not  alarmed.    The  Governor  continued : 

You  know  as  well  as  I  do  that  this  administration's  claims  that 
It  has  provided  credit  for  Industry  and  agriculture  by  poxiring 
credit  into  banks  are  not  frank. 

Commercial  credit  has  continuously  contracted  and  is  contract- 
ing now.  Most  of  this  new  Government-created  credit  has  been 
taken  to  finance  the  Government's  continuing  deficits. 

The  truth  Is  that  our  banks  are  financing  these  stupendous 
deficits  and  that  the  burden  is  absorbing  their  resources. 

All  this  is  highly  undesirable  and  wholly  unnecessary.  It  arises 
from  one  cause  only,  and  that  is  the  unbalanced  Budget  and  the 
continued  failure  of  this  administration  to  take  effective  steps  to 
balance  it.  If  that  Budget  had  been  fully  and  honestly  balanced 
in  1930,  as  it  could  have  been,  some  of  the  1931  collapse  would 
have  been  avoided.  Even  if  it  had  been  balanced  in  1931,  as  it 
could  have  been,  much  of  the  extreme  dip  in  1932  would  have  been 
obviated  Oiu-  financial  men  know  the  unnecessary  muddle  that 
has  accumulated  and  is  still  accumulating  in  Washington. 


Now,  how  can  we  continue  to  countenance  such  a  condition? 
In  all  conscience,  can  an  administration  which  has  so  frequently 
faUed  In  a  matter  so  directly  touching  your  own  responsibilities 
ask  for  your  supiport  and  trifle  with  your  common  sense  by  these 
campaign  alibis  about  mysterious  foreign  forces  and  this  specious 
talk  about  sound  fiscal  policies  and  administration? 

Wovild  It  not  be  infinitely  better  to  clear  this  whole  subject  of 
obscurity — to  present  the  facts  squarely  to  the  Congress  and  the 
people  of  the  United  States  and  secure  the  one  sound  foundation 
of  permanent  e<;onomic  recovery — a  complete  and  honest  balance 
of  the  Federal  Budget? 

In  all  earnestness  I  leave  the  answer  to  your  common  sense  and 
Judgment. 

The  other  bad  effect  of  this  fiscal  mismanagement  is  not  at  all 
technical.  It  is  the  burden  of  high  cost  on  the  backs  of  all  our 
people. 

I  can  state  the  condition  best  by  quoting  one  paragraph  from  a 
document  published  a  week  ago  and  signed  by  both  Alfred  X. 
Smith  and  Calvin  CooUdge: 

"All  the  costs  of  local.  State,  and  National  Governments  must  be 
reduced  without  fear  and  without  favor.  Unless  the  people, 
through  iinified  action,  arise  and  take  charge  or  their  Govern- 
ment, they  will  find  that  their  Government  has  taken  charge  of 
them.  Independence  and  liberty  wiU  be  gone  and  the  general 
public  will  find  Itself  in  a  condition  of  servitude  to  an  aggregation 
of  organized  and  selfish  minorities." 

Every  word  of  that  warning  la  true,  and  the  first  and  most  Im- 
portant and  necessitous  step  in  balancing  our  Federal  Budget  is 
to  reduce  expeme. 

The  air  is  now  f\ill  of  Republican  deathbed  repentance  on  the 
subject  of  economy,  but  we  must  look  deeper  than  these  eleventh- 
hour  pronouncements.  You  cannot  go  very  far  with  any  real 
Federal  economy  without  a  complete  change  of  concept  of  what 
are  the  proper  functions  and  limits  of  the  Federal  Government 
itself. 

Perhaps  we  can  get  some  glimpse  of  the  President's  underlying 
idea  about  the  Federal  C3rovernment  from  his  1928  speeches.  He 
proposed,  you  remember.  "  a  new  thing  in  govenunent."  He  says 
he  "  reorganized  the  Department  of  Commerce  on  a  greater  scale 
than  has  ever  been  attempted  or  achieved  by  any  government  In 
the  world." 

In  his  book  tl>e  New  Day  he  says,  "A  nation  which  Is  spending 
ninety  billions  a  year  can  weU  afford  a  few  hundred  millions  for  a 
workable  program." 

I  could  go  on  quoting  for  a  good  many  minutes,  but  perhaps 
the  point  could  be  made  clearer  by  recalling  that  the  Department 
of  Conunerce  wi>nt  through  even  the  heavy  war  strain  on  about 
thirteen  miUiona  a  year. 

When  Mr.  HoDver  left  It,  It  was  spending  thirty-nine  millions, 
and  for  1933  it  estimated  it  will  spend  forty-three  millions.  It  is 
now  housed  in  what  is  facetiously  called  in  Washington  the  "  tem- 
ple of  fact  flnriing ",  which  costs  the  people  considerably  more 
than  the  Capitol  of  the  United  States. 

I  might  say  parenthetically  that  it  is  now  filled  with  Dem- 
ocrats, and  overfilled  at  that. 

Mr.  GLASS.  Mr.  President,  I  have  always  heard  it  re- 
ferred to  as  "  Hoover's  folly." 

Mr.  HASTINGS.  Democrats  manage  to  use  it  to  some 
advantage  anyway,  whatever  they  term  it. 

Mr.  GLASS.    But  they  did  not  build  it. 

Mr.  HASTINGS.  I  must  stick  to  Mr.  Roosevelt's  speech. 
I  do  not  want  to  get  off  on  something  else,  because  I  am  not 
certain  that  this  speech  has  ever  been  put  in  the  Rbcorb. 
and  I  think  it  is  a  good  thing  to  have  it  placed  in  the  Record 
at  this  particular  time.    I  continue  to  read  from  his  speech: 

That  record  may  explain  the  50-percent  Increase  In  Government 
overhead  in  4  years,  1927-31.  and  I  am  sure  that  the  whole  group 
of  quotations  rtiveal  why  you  can  never  expect  any  important 
economy  from  this  administration.  It  is  committed  to  the  Idea 
that  we  ought  to  center  control  of  everything  In  Washington  as 
rapidly  as  possible. 

That  was  the  idea  that  Increased  Government  cost  by  a  billion  In 
4  years. 

Now,  ever  since  the  days  of  Thomas  Jefferson  that  has  been  the 
exact  reverse  of  the  Democratic  concept — which  is  to  permit  Wash- 
ington to  take  from  the  States  nothing  more  than  is  necessary 
to  keep  abreast  of  the  march  of  oxii  changing  economic  situation. 

In  the  latter  phUosophy  and  not  in  the  phUosophy  of  Mr.  Hoover 
(which  I  think  is  responsible  for  so  much  of  our  trouble)  I  shall 
approach  the  problem  of  carrying  out  the  plain  precept  of  our 
party  which  is  to  reduce  the  cost  of  the  current  Federal  Govern- 
ment operations  by  25  percent. 

Of  course  that  means  a  complete  reallnement  of  the  unprece- 
dented btu-eaucracy  that  has  assembled  in  Washington  in  the  past 
4  years. 

I  put  in  the  Record,  on  March  6. 1935,  at  page  3005,  a  state- 
ment showing  that  with  all  the  cuts  this  administration  has 
made  on  the  soldiers,  with  everything  it  has  done,  the  regular 
Budget  is  approximately  what  it  was  at  the  time  Mr.  Roose- 
velt was  talking  about. 
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1936  that  the  expenditures,  including  recovery  and  rehef, 
would  be  within  the  revenue  expended. 

It  must  be  borne  in  mind  also  that  in  the  meantime  special 
taxes  had  been  levied  at  the  suggestion  of  the  President,  and 
except  for  these  special  taxes  this  deficit  would  have  been 
increased  by  $513,000,000. 

During  the  year  1934  the  Congress  continued  to  pass  legis- 
lation recommended  by  the  President,  appropriating  large 
sums  of  money,  and  in  the  President's  Budget  message  of 
January  3,  1935,  the  President  estimated  that  the  deficit  for 
1936  would  be  $4,528,000,000  and  that  the  public  debt  would 
be  increased  to  $34,239,000,000. 

Since  that  Budget  message  was  received,  the  President,  on 
January  7.  1935,  submitted  to  the  Congress  a  message  recom- 
mending legislation  on  economic  security.  Such  legislation. 
if  passed,  will  increase  the  annual  appropriations  perma- 
nently by  something  like  $220,000,000,  and  in  addition  to 
that,  will  tax  the  employers  of  the  Nation  biUions  of  dollars 
annually. 

On  January  24,  in  a  message  to  the  Congress,  the  President 
refers  to  the  fact  that  he  has  asked  for  $4,000,000,000  for 
public  projects,  but  he  also  suggests  that  after  the  imme- 
diate crisis  of  unemployment  has  begun  to  pass,  he  hoiies 
we  can  afford  to  appropriate  $500,000,000  annually  for  pub- 
lic-works projects. 

In  the  President's  annual  message  to  the  Congress  he  did 
not  mention  the  amounts,  but  distinctly  stated,  "I  assure 
you  now,  they  will  be  within  the  sound  credit  of  the  Gov- 
ernment." 

Thus  we  find  the  President  on  March  10,  1933,  declaring 
that  we  were  on  the  road  to  bankruptcy  with  a  threatened 
deficit  of  $1,000,000,000  for  the  fiscal  year  1934,  but  that  if 
the  requested  legislation  was  passed  by  the  Congress,  there 
was  a  reasonable  prospect  that  within  the  year  the  income 
of  the  Government  would  be  sufficient  to  cover  the  ex- 
penditures of  the  Government.  In  the  intervening  22  months 
the  threatened  $1,000,000,000  deficit  had  increased  to  some- 
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bill,  "nie  newspwipers  carried  reports  that  the  President  was 
withholding  his  approval  for  several  days.  When  he  did 
sign  it.  he  made  a  public  statement  to  the  effect  that  Con- 
gress would  be  compelled  to  levy  new  taxes  to  meet  this  new 
additional  obligation  of  the  Federal  Government.  He  made 
this  statement  in  face  of  the  fact  that  under  his  administra- 
tion 108,786  new  Federal  jobs  have  been  created  at  an  an- 
nual cost  of  $150,000,000. 

I  have  already  called  attention  to  the  fact  that  during  the 
2  years  of  this  administration  the  deficit  has  increased  some- 
thing like  $5,000,000,000  or  more  for  each  of  the  2  years. 

How  is  it  possible  to  take  the  President  seriously  when  he 
makes  the  statement  that  an  increase  of  pay  to  the  Federal 
employees  of  $16,000,000  will  mean  new  taxes  levied  to  meet 
that  specific  sum?  What  does  such  a  statement  signify? 
What  does  it  mean  to  the  average  person?  What  conclusion 
must  the  Members  of  Congress  reach  in  reading  such  a  state- 
ment? The  answer  is  simple;  to  me  it  is  perfectly  plain. 
The  President  intends  to  give  the  impression,  both  to  the 
country  and  to  the  Congress,  that  no  appropriation  shall  be 
made,  and  no  appropriation  shall  be  increased,  unless  the 
suggestion  for  such  appropriation  or  increase  comes  directly 
from  the  President  of  the  United  States.  It  demonstrates 
once  again  the  mistake  Congress  had  made  in  the  p&st  and  is 
about  to  make  now  in  giving  up  its  own  powers  and  its  own 
responsibilities.  It  shows  once  again,  as  it  always  has  shown, 
that  unusual  powers  granted  means  greater  powers  demanded. 

I  have  shown  by  the  President's  own  language  that  at 
almost  the  beginning  of  his  administration  he  beUeved  the 
Budget  could  be  balanced.  I  have  shown  how  badly  mistaken 
he  was  in  calling  attention  to  the  fact  that  BVu  months  later 
he  estimated  that  the  Budget  would  be  out  of  balance  by 
more  than  $7,000,000,000.  I  have  shown  by  his  own  language 
that  he  expected  the  Budget  to  be  balanced  in  the  fiscal  year 
1936.  I  have  shown  that  a  year  later  he  was  wrong  in  that 
respect  by  something  like  $5,000,000,000. 

In  view  of  these  facts,  how  dare  we  depend  entirely  upon 
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No  one.  for  political  purposes  or  otherwise,  has  the  right  in  the 
absence  of  explicit  statement  from  me  to  assinne  that  my  vl^s 
have  changed.     They  have  not.  i 

So  much  for  another  effort  by  Republican  leaders  to  preach]  an 
unwarranted  goepel  of  fear  and  panic  to  the  American  electorate. 

I  have  sought  to  make  two  things  clear:  First,  that  we  can  make 
savings  by  reorganization  of  existing  departments,  by  ellmlna^ng 
functions,  by  abolishing  many  of  the  Innumerable  boards  4nd 
commissions  which  over  a  long  period  of  years  have  grown  ud  as 
excrescences  on  the  regular  system.  These  savings  can  propfrly 
be  made  to  total  many  biuidreds  at  millions  of  dollars  a  yeari 

Secondly.   I  hope  that   It   will  not  be  neoenary  to  increase 
present  scale  of  taxes,  and  I  call  definite  attention  to  the  fact 
as  soon  as  the  Denrkocratic  platform  pledge  Is  enacted  Into  1 
tlon  modifying  the  Volstead  Act.  a  source  of  new  revenue  amo 
Ing  to  several  hundred  millions  of  dollars  a  year  will  be  made  av 
able  toward  the  balancing  of  the  Budget. 

The  above  two  categorical  statements  ate  aimed  at  a  defli 
balancing  of  the  Budget. 

At  the  same  time.  iX  starvation  and  dire  need  on  the  part  of  any 
of  our  citizens  make  necessary  the  appropriation  of  additicK^al 
funds  which  would  keep  the  Budtret  out  of  balance.  I  shall  jnot 
healtate  to  tell  the  American  people  the  full  truth  and  ree^- 
mend  to  them  the  expenditure  of  this  additional  anvount. 

My  friends,  these  have  been  unhealthy  years  for  prophets,  kxxd 
I  hasten  to  disclaim  that  role. 

But  one  thing  I  know.  A  powerful  cause  contributing  to  Eco- 
nomic disaster  has  been  this  lneju:\isable  fiscal  administrattlon 
and  the  obscurity  and  uncertainty  that  has  attended  and  grown 
out  of  it.  j 

There  It  remains  for  all  to  see — a  veritable  cancer  In  the  body 
politic  and  economic.  j 

Is  It  prophecy  to  assure  rou  that  Lf  we  remove  this  destructive 
growth  we  shall  move  on  to  better  things? 

To  my  mind  this  Is  so  plain  and  persuasive  as  scarcely  to 
open  to  argument.     As  I  said  In  the  beginning,  this  is  the  one  4eld 
in  which  business  Is  wholly  in  the  grip  of  government. 

By  the  same  token.  It  is  the  one  field  where  goremment  ^n 
make  the  greatest  potislbie  present  contribution  to  recovery, 
this  contribution  I  here  pledge  the  utmost  of  my  faith  and 
ability. 

I  am  as  certain  as  mortal  man  can  be  certain  of  anything  In 
future  that  from  the  moment  that  we  set  our  hands  openly  4nd 
frankly  and  courageously  to  this  problem,  we  shall  have  reacted 
the  end  of  our  long^  hard  downward  road  and  shall  have  started  on 
the  upward  trail. 

We  shall  have  built  for  eoooomic  rvoovery  a  firm  footing,  o^  a 
path  broad,  true,  and  straight. 

Join  me.  and  "  let's  go  "I 

And  they  Joined  him,  and  did  they  gol 
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Members  of  the  Congress  and  I  are  pledged  to  immediate  economy. 

I  am.  therefore,  assuming  that  you  and  I  are  in  complete  agree- 
ment as  to  the  urgent  necessity,  and  my  constitutional  duty  is  to 
advise  you  as  to  the  methods  for  obtaining  drastic  retrenchment 
at  this  time. 

I  am  not  spealdng  to  you  In  general  terms.  I  am  pointing  out  a 
definite  road. 

TTie  President  in  that  message  requested  the  authority  to 
reduce  the  pay  of  the  civil  and  military  employees  of  the 
Government  and  to  reduce  the  compensation  being  paid  to 
the  war  veterans.    The  President  continued: 

Whe-  a  great  danger  threatens  our  basic  security.  It  Is  my  duty 
to  advise  the  Congress  of  the  way  to  preserve  it.  In  so  doing  I  must 
be  fair  not  only  to  the  few  but  to  the  many.  It  is  in  this  spirit 
tnat  I  appeal  to  you.  If  the  Congress  chooses  to  vest  me  with  this 
responsibility,  it  will  be  exercised  in  a  spirit  of  Justice  to  all.  erf 
sympathy  to  those  who  are  in  need,  and  of  maintaining  inviolate 
the  basic  welfare  of  the  United  States. 

I  ask  that  this  legislation  go  into  effect  at  once,  without  even 
waiting  for  the  beginning  of  the  next  fiscal  year.  I  give  you 
assurance  that  if  this  is  done  there  is  reasonable  prospect  that 
within  a  year  the  Income  of  the  Government  wlU  be  sufBcient  to 
cover  the  expenditures  of  the  Government. 

That  act  was  passed  with  only  13  dissenting  votes.  The 
people  of  the  country  who  believed  in  a  prc«ram  of  economy 
were  reassured  in  their  belief  that  the  President's  promises 
in  his  campaign  speeches  were  to  be  made  effective  as  soon 
as  possible.  The  authority  once  given,  the  President  made  a 
drastic  and  what  man>'  people  believed  to  be  an  unjust  reduc- 
tion in  veterans'  compensation.  These  reductions  were  modi- 
fled  from  time  to  time  imtil  the  amount  of  the  savings  had 
been  greatly  reduced. 

Additional  legislation  involving  large  sums  of  money  was 
requested  by  the  President  from  time  to  time,  and  on  January 
3,  1934,  the  President  sent  his  Budget  message  to  the  Con- 
gress, in  which  he  estimated  that  the  cost  of  expenditures 
over  receipts  for  the  fiscal  year  1934  would  be  $7,309,068,211. 
It  will  be  observed  that  this  Budget  message  came  about  9  V2 
months  after  the  message  of  March  10,  in  which  he  warned 
the  coimtry  that  it  was  on  the  road  to  bankruptcy. 

In  the  same  Budget  message  the  President  estimated  that 
during  the  fiscal  year  1935  the  public  debt  would  be  increased 
to  $31,834,000,000  and  that  it  was  expected  in  the  fiscal  year 
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unfortunate   poor,    and    who   either   blindly   or    intentlonaUy 
enlisting  their  followers  to  engage  in  civil  warfare. 

Why  is  it  that  the  people  of  this  country,  the  sober,  sensi|)Ie, 
hard-working  men  and  women,  do  not  understand  the  dangers 
that  are  confronting  them,  and  are  not  sure  today  who  are  ti^elr 
friends  and  who  their  enemies? 

Further  along  in  that  speech  he  undertook  to  condemn  ^e 
"destroyers"  in  this  language: 

To  those  who  seek  an  enemy  against  whom  to  charge  their  mis- 
fortunes, come  all  varieties  of  the  demagogue  charging  that  ba|ik- 
ers,  or  labor  leaders,  or  chain  stores,  or  Communists,  or  clergynien. 
or  racketeers,  or  big  business,  or  college  professors,  or  chambers  of 
commerce,  or  Congress,  or  the  A.  P.  of  L..  or  Wall  Street — or,  any- 
how, that  some  particularly  wicked  lot  of  people  are  the  caus^  of 
all  our  woes. 

Mr.  President,  if  there  be  anyone  in  this  country  wh( 
more  responsible   than  Mr.   Richberg  for   criticizing 
groups  and  holding  them  responsible  for  the  present  coi 
tlon  of  the  country.  I  should  like  to  know  who  it  is. 

I  agree  with  the  following  observations  made  by  Mr.  Rii  :h- 

berg: 

It  was  not  the  Incidental  fact,  or  fiction,  of  Nero  fiddling  dur- 
ing the  burning  of  Rome  that  destroyed  the  Empire.  It  was  the 
underlying  fact  that  the  people  of  Rome  were  becoming  acous- 
tomed  to  look  upon  their  Government  as  the  provider  of  bread 
and  circuses,  smd  were  forgetting  that  self-government  and  s4lf- 
support  are  a  serious  business,  to  which  the  masses  and  the  leac  ers 
of  the  people  must  give  their  serious  attention  most  of  the  t  me 
it  they  are  to  pros^r  and  to  survive  as  a  nation. 

The  substance  of  his  speech  related  to  the  N.  R.  A.,  and  he 

began  that  discussion  by  sasnng: 

Let  me  concentrate  this  critical  Issue  for  a  few  minutes  upon 
the  future  of  the  N.  R,  A.  ] 

I  remember  distinctly  last  fall  getting  the  impression  frbm 
Mr.  Richberg  as  to  what  he  thought  of  those  of  us  who 
criticized  the  N.  R.  A.  His  exact  language,  as  I  rememper 
it,  was  that  the  only  people  who  were  criticizing  the  N.  R^  A.  \ 
were  the  "  mental  derelicts  of  a  world  that  is  past  and  goiie." 
Permit  me  to  invite  attention  to  what  he  said  in  this  speech 
with  respect  to  N.  R.  A.: 

The  whole  problem  presented  to  the  Congress,  as  a  deliberative 
body  of  intelligent  men  representing  all  the  people,  is  how  sfcall 
the  framework  and  administration  of  the  N.  R.  A.  be  lmpro«?ed 
and  strengthened  so  that  throtigh  it  our  industrial  system  may^  be 
Improved  and  strengthened. 

Mr.  President,  I  suggest  at  this  point  that,  so  far  as  I  kn^w, 
the  rewriting  of  N.  R.  A.  is  the  only  Job  the  administratjion 
has  ever  left  with  the  Congress.  Until  that  very  time,  uhtil 
they  reached  the  place  where  they  themselves  were  com- 
pelled to  condemn  the  N.  R.  A.,  and  not  until  they  reached 
that  point,  did  they  submit  to  the  "  intelligent  Congress  '*  of 
which  Mr.  Richberg  speaks,  the  rewriting  of  N.  R.  A.  In 
other  words,  they  remit  to  Congress  the  task  of  makinfe  a 
good  Job  of  that  of  which  they  and  their  administration 
have  made  a  miserable  Job.  Here  is  what  Mr.  Richberg  ^d 
as  to  those  who  are  objecting: 

The  thorough -going  reactionary — 

Bear  this  in  mind,  and  bear  in  mind  what  was  said  abjout 
the  N.  R.  A.  in  the  Senate  Just  yesterday  or  the  day  befo: 
The  thorough -going  reactionary — 

My  friends  the  Senator  from  Idaho  [Mr.  Borah],  the 
Senator  from  North  Dakota  [Mr,  Nyk],  the  Senator  filom 
Virginia  [Mr,  Glass],  the  Senator  from  Alabama  [^r. 
BuicKl,  and  others  on  the  other  side  of  the  Chamber  ara  in 
this  class —  | 

The  thorough-going  reactionary,  who  wants  to  return  to  a  ^la- 
creditcd  system,  who  wants  to  lead  us  back  to  chaos,  is.  of  course, 
beyond  the  reach  of  argument.  He  does  not  want  any  planning, 
or  self-government,  or  discipline  in  our  economic  S3wtem — Jusd  an 
anarchistic  struggle  to  survive.  God  pity  him — and  those  who 
follow  him!  He  and  his  kind  have  written  most  of  the  bloody  piges 
of  history,  moved  by  and  glortfylng  the  most  brutal,  selfish  instincts 
of  the  human  animal.  , 

But  the  remainder  of  th<?  Congress,  the  large  majority,  must  be 
relied  upon  to  determine  how  should  the  law  be  rewritten  to  ire- 
serve  Its  demonstrated  power  for  good  and  to  safegiuu-d  the  piipllc 
interest  against  weaknesses  or  abuses  of  power  in  its  administra- 
tion. 

Mr.  President,  another  criticism  is  of  the  courts.  Just  ihis 
morning  I  read  that  Mr.  Richberg  said  that  every  dlsthct 
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Judge  has  a  place  of  his  own  in  the  Judicial  system,  and  until 
his  Judgment  is  ovemiled  his  decision  is  law.  Good  lawyer 
that  Mr.  Richberg  is,  good  lawyer  that  he  believes  himself  to 
be,  if  I  were  arguing  a  case  before  the  Supreme  Court  I  should 
rather  take  the  opinion  which  had  been  written  by  some  dis- 
trict Judge  as  my  authority  and  submit  it  as  such  than  to 
take  an  opinion  which  might  be  offered  by  Mr.  Richberg  as 
his  individual  opinion. 
With  respect  to  that  point  he  said: 

The  last  stronghold  of  an  irreconcilable  opposition  app>ears  to  lie 
In  legalistic  arguments  over  the  powers  of  the  Federal  Government. 
Here  again  public  opinion  is  confused  by  sound  and  fiiry  emanating 
from  the  bench  and  bar  instead  of  light. 

He  closed  his  speech  with  this  statement: 

When  men  of  honest  purpose  and  genuine  devotion  to  the  public 
good  begin  to  close  their  ranks  against  the  pulling  and  hauling  of 
the  Old  Guard  and  the  destroyers  on  either  side  of  them,  when  they 
begin  to  pass  the  word  down  the  line.  "  Fall  in  behind  the  Presi- 
dent. Steady  ahead!  "  there  will  run  through  the  Nation  a  thrill 
of  confidence  that  will  restore  comfort  and  security  to  millions  of 
troubled  homes.    May  that  day  not  be  long  delayed. 

I  wish  to  the  living  God  I  could  believe  this  to  be  true. 
No,  Mr.  Richberg;  this  is  not  what  we  need  in  this  country 
in  order  that  we  may  enjoy  a  thrill  of  confidence.  No  man 
ever  occupied  the  White  House  whose  charming  personality 
gripped  the  people  of  the  whole  Nation  as  did  that  of  Frank- 
lin D.  Roosevelt  for  the  first  few  months  of  his  administra- 
tion. No  man  ever  had  such  universal  support  from  the 
public  press.  No  man  ever  had  such  a  universal  support  of 
the  Congress  of  the  United  States.  No  man  ever  had  a 
greater  opportunity  to  direct  the  affairs  of  a  great  Nation 
as  his  own  Judgment  might  dictate.  No  man  in  that  posi- 
tion ever  took  upon  himself  a  greater  responsibility.  No 
man  was  ever  more  entitled  to  the  credit  of  any  success  that 
followed  his  efforts.  But  there  comes  a  time  when  intelli- 
gent Americans  can  no  longer  be  satisfied  with  the  smiles 
and  light -heartedness  of  the  Chief  Executive,  who  holds  in 
his  hands  unprecedented  powers.  There  comes  a  time  when 
they  must  look  through  the  propaganda  and  ballyhoo;  there 
comes  a  time  when  they  must  carefully  examine  the  pro- 
grams advanced  by  inexperienced  men  and  ascertain  for 
themselves  whether  they  will  take  a  chance  of  adopting 
them. 

Mr.  Richberg  apparently  thinks  2  years  is  not  enough 
of  this  experiment;  that  all  we  have  to  do  is  to  continue  the 
faith,  continue  the  propaganda,  continue  the  ballyhoo,  and 
ultimately  all  will  be  well.  I  am  satisfied  for  him  to  call 
me.  because  of  my  criticism,  a  man  without  honest  purpose 
and  without  genuine  devotion  to  the  public  good.  I  am  sat- 
isfied for  history  to  record  him  as  a  dashing  young  general, 
plunging  recklessly  forward  with  an  assurance  of  victory. 
I  am  satisfied  to  be  described  as  one  who  wants  to  hold  to 
military  tactics  that  have  proved  successful  in  other  wars. 
I  am  satisfied  to  occupy  the  position  of  a  lieutenant  and 
walk  while  Mr,  Richberg  parades  around  on  his  gilded  and 
fast-moving  steed.  What  I  am  not  satisfied  to  do  is  to 
permit  Mr.  Richberg  and  his  Chief  to  lead  the  American 
forces  to  destruction  without  protest.  That  is  my  only 
apology  for  taking  up  the  time  of  the  Senate  today. 

SnX   TO   EZTZMD    "  EMXSGENCT  "    TO    1037 

Mr.  SCHATiTi.  Mr.  President,  we  are  now  in  the  twelfth 
week  of  a  stormy  session,  which  began  with  a  demand  of  the 
President,  which  not  only  was  the  most  extraordinary  de- 
mand in  the  history  of  America  but  was  the  most  astounding 
demand  ever  made  by  a  king,  dictator,  or  emperor  upon  his 
subjects  in  the  peace-time  history  of  the  world. 

In  addition  to  the  usual  expenditures  of  government,  which 
exhausted  ordinary  receipts — indeed,  in  addition  to  the  bil- 
lions of  unusual  expenditures  for  all  the  alphabetical 
bureaus  that  doubled  the  cost  of  government — the  President 
demanded  that  we  appropriate  to  him  in  one  lump  $4,000.- 
000.000.  subject  to  his  allocation;  an  amount  $1,000,000,000 
greater  than  all  the  annual  revenues  of  the  Government. 

During  the  4  years  of  the  Hoover  administration,  1929-32, 
the  average  annual  expenditures  of  the  Federal  Government, 
not  Including  public-debt  retirement,  were  approximately 


President  assures  us,  with  all  solemnity,  that  these  appro- 
priations are  within  the  sound  credit  of  the  Government. 

We  do  have,  however,  this  warning  from  the  chairman  of 
the  committee  when  he  said  on  February  21.  referring  to  the 
President  being  opposed  to  the  McCarran  amendment: 

He  Is  opposed  to  it  because,  like  many  thoughtful  citizens,  he 
has  begun  to  consider  how  much  further  we  may  go  in  public 
expenditures  before  wrecking  the  credit  of  the  Nation. 

I  am  wondering,  Mr.  President,  what  excuse  can  be  made 
for  this  sort  of  a  record.  I  am  wondering  what  defense  can 
be  made  and  how  anybody  can  say  that  the  pending  legis- 
lation is  all  wise,  merely  because  the  President  has  ex- 
pressed to  the  Congress  in  his  annual  message  what  he 
proposes  to  do  with  the  money  we  turn  over  to  him.  I  am 
wondering  how  the  Senator  from  Arizona  [Mr.  Hayden] 
can  reach  the  conclusion,  in  view  of  the  statements  I  have 
quoted,  that  the  credit  of  the  Nation  is  perfectly  safe  and 
sound,  tmd  that  the  credit  of  the  Nation  is  not  in  danger. 
More  than  that,  I  am  wondering  how  he  dare  gamble  on 
a  record  such  as  I  have  disclosed.  I  am  wondering  whether 
the  facts  here  disclosed  do  not  impress  themselves  upon  the 
Senate.  Have  we  not  a  real  duty  to  perform,  a  real  duty 
to  find  out  for  ourselves  what  is  best  for  the  country,  and  to 
act  accordingly,  and  not  to  do  what  we  have  done  here  for 
the  last  several  weeks,  namely,  to  find  out  what  is  satisfac- 
tory to  the  President  and  vote  accordingly?  It  is  not  only 
the  shameful  surrender  of  our  constitutional  power,  but  it 
is  avoiding  a  responsibihty  that  is  peculiarly  our  own. 

About  a  week  before  the  last  election  the  President 
announced  that  he  would  recommend  to  the  Congress  the 
restoration  of  the  full  pay  to  the  Federal  employees  beginning 
July  1,  1935.  During  this  Congress  an  effort  was  made  to 
make  that  date  January  I,  instead  of  July  1,  and  Congress 
finally  agreed  upon  April  1.  My  recollection  is  this  bill 
carries  a  necessary  increase  of  Federal  appropriations  <rf 
$16,000,000. 

Let  me  call  attention  to  the  rather  startling  statement 
made  by  the  President  when  he  signed  the  pay-restoration 


try  if  we  appropriate  this  huge  sum  of  money  and  leave  it  to 
him  to  spend?  Shall  we  pass  over  to  him  our  responsibilities 
and  gamble  again  on  his  Judgment  being  right?  Shall  we 
assume  this  stretching  of  the  credit  of  the  Government  to 
almost  the  breaking  point  as  the  only  remedy  for  the  ills  that 
beset  us?  Suppose  the  President's  judgment  should  not  be 
correct,  and  that  after  this  money  shall  have  been  expended 
there  still  remain  miUions  of  pec^e  out  of  jobs  and  in  need 
of  food,  clothing,  and  shelter;  can  we  satisfy  our  own  con- 
science by  saying  that  we  took  the  judgment  of  one  in  whcnn 
we  had  confidence? 

I  fully  realize  what  the  reaction  of  Mr.  Donald  R.  Rich- 
berg, the  no.  2  man  in  the  present  administration,  will  be  to 
these  comments  I  have  made. 

On  March  18  he  delivered  a  radio  address  In  which  be 
described  the  political  groups  in  this  country  as: 

The  Old  Guard,  the  Progressives,  and  the  Destroyers. 

I  am  quite  certain  that  Mr.  Richberg  would  place  me,  par- 
ticularly in  view  of  this  speech,  as  a  member  of  the  first 
group.    He  describes  this  group  as  follows: 

The  "  old  guard  •'  believe  we  should  go  bade  to  the  system  of 
unrestrained  self-seeking  under  which  a  few  people  could  accumu- 
late unjustified  wealth  and  control  the  lives  of  a  multitude,  with- 
out acknowledging  or  fulfilling  their  responsibility  to  the  general 
welfare. 

In  view  of  the  record  of  Mr.  Bichberg's  progressive  pro- 
gram, its  promises  and  fulfillments,  let  me  see  if  Senators 
think  this  prediction  of  his  is  justified. 

I  quote  from  that  speech  this  paragraph: 

It  should  be  possible  to  prove  today  to  at  least  4  out  of  every 
5  voters,  to  at  least  4  out  of  every  5  fathers  and  mothers  In  this 
land,  that  they  and  their  leaders  must  stand  together  against  the 
"  old  guard  "  and  the  "  destroyers  "  for  the  protection  of  everything 
they  hold  dear.  And  If  the  voters  and  the  fathers  and  mothers  of 
this  Nation  really  knew  the  facts  and  the  dangers  confronting 
them,  they  would  make  their  demands  heard  In  one  great  shouting 
that  would  drive  the  sensible,  progressive  leadership  of  this  Nation 
into  common  action  and  into  common  opposition  to  those  who  are 
playing  upnn  the  prejudices  of  either  the  fortunate  rich  or  the 
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$3,800,000,000.  and  the  average  ordinary  receipts,  not  includ- 
ing postal  receipts  and  debt  payments,  were  $3,100,000,000. 

rxiring  the  4  years  of  the  Coolidge  administration.  192&-28, 
the  average  ordinary  expenditures  were  $3,500,000,000.  against 
receipts  that  showed  a  4-year  surplus  averaging  $400,000,000 
a  year. 

During  the  first  8  months  and  16  days  of  the  present  fiscal 
year  the  expenditures  were  $4,843,000,000.  and  the  Treasury 
deficit  $2,493,000,000. 

The  fiscal  year  1934  showed  Federal  expenditures  of  all 
kinds,  both  governmental  costs  and  new -deal  experiments, 
closely  approximately  $8,000,000,000  and  a  deficit  crowding 
$4,000,000,000. 

Standing  at  the  peak  of  Federal  debt— yes;  $5,000,000,000 
above  the  World  War  peak,  and  now  seeking  to  climb  into 
the  stratosphere  to  unknown  heights  which  no  monarch  has 
yet  mounted — the  President  calls  down  to  Congress:  "Send 
me  up  another  $4,000,000,000  lump  to  allocate  me  over  my 
1936  emergency,  which  I  desire  extended  until  1937." 

Mr.  President,  on  a  previous  occasion,  about  a  century  ago, 
in  this  Chamber,  after  the  Ship  of  State  for  12  weeks  had  lost 
its  bearings  in  the  trough  of  the  sea,  a  distinguished  Senator 
frcMn  Massachusetts.  Mr.  Webster,  located  the  compass  to  find 
where  they  were  drifting  and  to  allocate  the  breakers. 
Equally  distinguished  Senators  from  the  majority  side  of  our 
deck  have  attempted,  and  I  trust  not  in  vain,  to  save  the  ship 
new  deal,  now  floundering  in  an  unknown  sea  of  insolvency 
under  that  strange  piratical  flag  called  "  Blue  Eagle." 

Let  us  now  review  the  breakers  threatening  that  ship,  as 
pointed  out  by  these  observant  Senators  of  the  majority  dur- 
ing the  past  few  days  of  stormy  debate  and  warnings. 

The  distinguished  Senator  from  Virginia  [Mr.  Glass] — 
the  State  which  gave  the  country  6  of  our  first  10  Presidents — 
has  pointed  out  two  financial  breakers  which,  under  the  load 
of  another  four  billions,  threaten  the  ship  with  wreck.  As 
Chairman  of  the  Senate  Committee  on  Appropriations,  author 
of  most  of  our  banking  laws  of  the  past  20  years.  Secretary 
of  the  Treasury  under  President  Wilson,  and  the  first  choice 
of  Roosevelt  for  Secretary  of  the  Treasury— a  post  which  the 
senior  Senator  of  Virginia,  shall  we  say  with  wise  discre- 
tion? declined — the  Senator  from  Virginia  speaks  as  a 
trained  pilot  when  he  issues  the  following  warning — page 
3952: 

I  still  maintain  the  view  that  the  appropriation  contained  in  the 
Joint  resolution  would  bring  us  too  near  the  point  of  Impairment 
of  the  puWic  credit.  If  that  should  occur,  as  already  I  have  pointed 
out.  It  would  be  a  disaster  too  momentous  for  the  human  imagina- 
tion now  to  gra^.  disastrous  to  the  Government  itseU,  disastroxis 
to  private  enterprise  and  Industry,  which,  so  far  from  being  able 
to  expand,  would  be  desperately  curtailed:  and  Just  in  the  measure 
that  it  should  either  fail  to  expand  or  should  be  largely  curtailed 
It  would  do  a  desperate  wrong  to  the  worlung  classes  of  the  Nation. 

That  is  breaker  no.  1 ;  and  now  the  Senator  from  Virginia 

[Mr.  Glass]  points  out  breaker  no.  2: 

I  have  said  already  that  an  Impairment  of  the  credit  of  the 
United  States  to  the  point  of  10  percent  would  so  impair  the  credit 
of  the  banks  as  to  render  90  percent  of  them  practically  insolvent. 
That  would  mean  more  than  the  mere  statement  of  the  fact, 
because  the  Impairment  would  not  cease  at  10  percent.  That  alone 
would  create  such  peril  and  such  distrust  that  it  would  go  on  and 
on,  and  catastrophe  would  Inevitably  follow.  •  •  •  I  am  per- 
fectly content  to  stand  upon  the  prediction  that.  If  this  tremendous 
appropriation  shall  be  made.  It  will  imperil  the  credit  of  the  United 
States,  with  all  of  the  succeeding  consequences. 

Coupled  with  this  warning  of  the  senior  Senator  from  Vir- 
ginia comes  word  from  the  White  House  that  the  President 
and  Secretary  Morgenthau  of  the  Treasury  have  embarked 
upwn  a  country-wide  popular  campaign  to  sell  "  baby 
bonds"— a  $25  bond  for  $18.75.  Is  that  not  in  itself  an 
admission  from  the  White  House  and  Treasury  that  the 
credit  of  the  Government  is  impaired? 

Why  do  the  President  and  his  Secretary  of  t^e  Treasury 
find  it  necessary  to  peddle  $25  bonds  at  a  bargain-counter 
price  of  $18.75  unless  they  have  found  that  Government 
credit  is  impaired  to  the  extent  that  they  find  it  difficult 
longer  to  sell  their  bonds  to  large  investors  and  the  larger 
banks?  Why  are  they  forced  to  resort  to  a  house-to-house 
peddler  program  at  a  break -down  bargain  price  23  percent 
below  par  and  try  to  sell  their  wares  to  wage  earners  and 


savings  depositors  at  cut-rate  prices  unless  the  credit  of  the 
Government  is  already  beginning  to  sink  under  its  deck  load 
of  debt,  deficit,  and  doles? 

Now  comes  the  lookout,  the  juntor  Senator  from  Virginia 
[Mr.  BniD],  4  years  Governor  of  the  State  that  gave  the 
country  six  Presidents.  He  brings  the  following  warning  of 
disaster  if  we  try  to  load  the  Ipaking  ship  with  another 
$4,000,000,000  of  debt  cargo  and  thereby  double  the  dead- 
weight tonnage  of  safe  capacity.    He  finds: 

1.  That  the  addittcm  of  this  debt  and  Interest  burden  to  the 
present  tax  burden  of  the  country — Federal,  State,  and  local — 
would  swell  the  taxes  of  the  country  to  40  percent  of  the  income. 

2.  That  the  Interest  btirden  of  the  public  debt,  swelled  to  over 
$1,000,000,000  annually,  would  equal  c«e-tblrd  of  the  total  recelpta 
of  Federal  revenue. 

3.  That  our  present  Federal  debt  authorizations  of  $34,000,000,000, 
which  may  reach  $45,000,000,000  In  1936,  not  only  unpalr  the  Oov- 
emnwnt  credit  and  endanger  the  bank  foundation  but  withdraw 
capital  from,  industry  and  industrial  expansion,  and  thereby  cut 
down  both  the  employment  and  wages  of  lab<nr  and  extend  and 
deepen  the  depression. 

Comes  a  warning  from  the  West  from  the  Senator  from 
Colorado  LMr.  Adams],  corroborating  the  reports  of  his 
colleagues,  as  follows  (p.  3819) : 

The  President  of  the  United  States  pointed  out  that  a  deficit  cl 
$5,000,000,000  at  a  time  (1933)  when  the  indebtedness  of  the  United 
States  was  only  $21,000,000,000  at  the  outside  was  endangering  the 
national  credit.  What  Is  the  situation  today?  •  •  •  Tha 
national  indebtedness,  l£r.  President,  is  roughly  $35,000,000,000. 
•  *  *  The  President  estimates  a  deficit  of  four  and  a  half 
billion  dollars  this  year  and  an  equal  amount  next  year.  We  are 
on  the  road  to  an  indebtedness  on  the  part  o*  this  country  of 
$50X100.000,000.  If  the  national  credit  was  in  danger  when  the 
indebtedness  was  $21,000,000,000  and  when  the  deficit  was  $5,000,- 
000,000.  and  if,  as  the  President  says,  unemployment,  the  collapse 
of  our  banking  structure,  and  the  lowering  of  industrial  activity 
were  due  to  that  course  toward  banlcruptcy.  what  Is  to  be  said 
today?  •  •  •  We  are  running  behind  so  rapidly  that  our  incoma 
today  Lb  only  about  37  cents  on  each  dollar  of  expenditure.  Is  It 
not  time  to  take  warning? 

In  his  highly  interesting  citations  fit>m  the  message  of  the 
President  to  Congress,  March  10,  1933.  the  Senator  from 
Colorado  quotes  the  following  White  House  alarm: 

For  3  long  years  the  Federal  Government  ha«  been  on  the  road 

toward  bankruptcy. 

For  the  fiscal  year  1931  the  deficit  was  $403,000,000. 

For  the  fiscal  year  1932  it  was  $2,472,000,000. 

For  the  fiscal  year  1933  it  will  probably  exceed  $1,200,000,000. 

For  the  fiscal  year  1934,  based  on  the  aiHuropriation  bills  passed 
by  the  last  Congress  and  the  estimated  revenues,  the  deficit  will 
probahly  exceed  $1,000,000,000  unless  immediate  action  is  taken. 

•nius,  the  same  President  who  noted  with  alarm  as  recently 
as  1933  a  prospective  deficit  of  $1,000,000,000,  today  jumps 
that  deficit  to  $4,500,000,000  for  2  years  in  a  row.  and.  to 
make  sure  of  it,  demands  four  billions  in  a  hunp  fcff  his  own 
allocation. 

"  For  3  long  years  ",  said  Roosevelt,  "  the  Federal  Govern- 
ment has  been  on  the  road  toward  bankruptcy  "  because  of 
accumulated  deficits  of  $5,000,000,000.  He  then  proceeds  to 
pile  up,  in  the  3  years  to  follow,  a  sum  of  accumulated  deficits 
mounting  to  $12,500,000,000,  and  calls  it  "  rehef  "  and  "  na- 
tional recovery." 

The  effect  of  the  $21,000,000,000  debt  and  the  $5,000,000,000 
of  deficits  in  those  "  3  long  years  ".  said  Roosevelt,  was  this; 

It  has  contributed  to  the  recent  collapse  of  our  banking  struc- 
ture,   

It  has  accentuated  the  stagnation  of  the  economic  life  of  our 
people.  It  has  added  to  the  ranlcs  ol  the  imemployed.  Our  Gov- 
ernment's house  is  not  in  ordCT,  and  for  many  reasons  no  effective 
action  has  been  taken  to  restore  it  to  order. 

What  do  the  President  and  his  obedient  majority  then  do 
to  restore  our  Government  house  in  order?  First,  he  Jumps 
the  public  debt  from  $21,000,000,000  up  to  a  peak  of  $35.- 
000.000.000.  Then  he  increases  the  "  3  long  years  "  of  ac- 
cumulated deficits  from  $5,000,000,000  up  to  $12,500,000,000 
in  the  next  "  3  long  years  ",  and  assures  a  "  rubber  stamp  " 
Congress  that  the  Government's  bouse  is  now  in  order.  All 
Congress  has  to  do  is  to  turn  over  its  legislative  function  to 
the  White  House,  and  vote  another  $4,000,000,000  in  one  sum 
subject  to  the  allocation  of  the  Executive. 

Let  the  Senate  majority,  befcxe  it  votes  to  becomes  pax- 
ticeps  criminis  to  this  act  of  driving  Uncle  Sam  "  on  the  road 
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toward  bankruptcy  ".  read  this  final  word  of  March  10,  1^33. 

from  the  White  House:  I 

Upon  the  unimpaired  credit  of  the  United  States  Oovemnajent 
rest*  the  safety  of  deposits,  the  security  of  Insurance  depoelts,  tthe 
value  of  our  agricultural  products,  and  the  availability  of  employ- 
ment. The  credit  of  the  United  States  Government  definitely  1  af- 
fects these  human  values.  It  therefore  becomes  our  first  condem 
to  make  secxire  the  fotindatlon.  National  recovery  depends  upon 
It.  Too  often  in  recent  history  liberal  governments  have  tfeen 
wrecked  on  rocks  of  loose  fiscal  policy.     We  must  avoid  this  dai 

That  was  only  2  years  ago.    Has  the  Senate  majority 
ready  forgotten  their  commander's  warning  about  wrecks 
on  the  "  rocks  of  loose  fiscal  policy  "?    Have  they  forgot^n 
that  call  from  the  captain's  deck: 

Wtt  must  avoid  this  danger? 

How  do  we  avoid  the  danger  of  a  $21,000,000,000  debt?  By 
piling  it  up  to  $35,000,000,000  in  1935  said  then  by  1937  hive 
It  go  up  to  $45,000,000,000?  Do  we  avoid  the  menace  by  m- 
creasing  it.  first  by  66  percent,  and  then  by  over  100  per- 
cent? I 

How  do  we  avoid  the  danger  of  "  3  long  years  "  of  defleits 
accruing,  amounting  to  $5,000,000,000?  So  it  proposed'  to 
avoid  it  by  multiplying  it  150  percent  to  an  accumulated 
$12,500,000,000?  That  is  precisely  the  kind  of  "rellM" 
which  this  Joint  resolution  and  the  accompanying  "  rock^  of 
loose  fiscal  policy  "  call  for. 

If  $5,000,000,000  of  accumulated  deficits  contributed  to 
"  the  recent  collapse  of  our  banking  structure  ",  cut  down 
the  "  value  of  our  agricultural  products ".  and  "  added  to 
the  ranks  of  the  unemployed  " — what  will  $12,500,000,000  of 
**  3  long  jrears  "  of  deficits  do  to  the  banks,  the  farms,  ^^^d 
the  army  of  unemployed? 

We  are  now  about  to  vote  on  how  to  "  avoid  this  dang( 
Shall  we  vote  to  steer  the  Ship  of  State  away  from 
"  rocks  of  loose  fiscal  policy  ",  or  vote  to  steer  the  ship  ihto 
a  maelstrom  piled  up  100  percent?  That  is  the  question 
that  confronts  us. 

•niere  were  other  storm  signals  raised  by  warning  voices 
on  the  majority  side  of  the  Senate  aisle.  Prom  the  Far  West 
came  the  voice  of  the  distinguished  jurist  of  Nevada,  me 
Junior  Senator  of  that  State  [Mr.  McCarkamI,  who  poinjbed 
to  breakers  such  as  these:  i 

1.  That  we  are  striking  down  the  American  wage  standard!  by 
voting  to  pay  on  public  works  rates  of  wages  below  the  preval^ng 
wage. 

a.  That  we  thereby  are  destroying  the  wage  standard  built 
by  a  generation  of  organized  labor  in  progressive  legislation, 
arbitration,  by  strikes,  and  by  the  decisions  of  courts. 

3.  That  we  are  undermining  the  case  of  labor  both  by  lowe^ng 
the  wage  standard  and  by  cutting  down  employment  through  im- 
pairment of  Government  credit,  transfer  of  Investment  from 
diistry  to  tax-exempt  Government  bonds,  and  cutting  down  |the 
Industrial  expansion  upon  which  labor  employment  depends. 

Prom  the  Senator  from  New  York  [Mr.  Copklaot)]  coijies 
yet  another  warning. 

If  we  had  a  decline  today  In  the  market  for  Government  sectui- 
tles  and  they  fell  to  82.  or  even  to  89  or  90,  it  would  put  every 
bank  in  the  United  States  into  Insolvency,  because  during  the 
past  few  years  the  portfolios  of  the  banks  have  been  filled  \ilth 
Oovemment  bonds  and  notes.  Many  banks  have  as  high  asj  60. 
70,  and  even  75  percent  of  their  secvurlUes  In  the  shape  of  Gov- 
ernment securities. 

But  is  not  the  danger  thus  pointed  out  by  the  distin- 
guished Senator  from  New  York  [Mr.  Copsland]  already  at 
hand,  when  the  Secretary  of  the  Treasury  starts  out  on  a 
baby-bond  bargain  sale  of  a  $25  bond  for  $18.75,  a  re- 
duction to  75  percent  of  par?  How  long  can  Govemmmt 
securities  stand  at  100  or  even  89  or  90.  when  the  Govern- 
ment itself  is  peddling  its  "  baby  bonds  "  at  as  low  as  75?  | 

We  now  hearken  to  the  eloquent  warnings  of  the  Senajtor 
from  Maryland  [Mr.  TydimcsI,  who  warns  his  coUeagiies 
across  the  aisle:  j 

There  is  no  coordinated  thought-out  plan.  It  is  Just  a  qxilck 
way  to  get  rid  of  M.OOO.OOO.OOO.  •  •  •  We  are  providing  ^ork 
for  only  three  and  a  half  million  people,  while  we  make  stite- 
ments  that  there  are  22.000.000  persons  on  the  dole,  and  over 
10.000.000  unemployed.  •  •  •  When  this  Joint  resolution  is 
finally  written  into  law.  if  it  is.  I  venture  to  say  there  will  not 
be  a  piece  of  legislation  in  the  memory  of  any  Senator  that]  he 
wlU  have  been  so  ashamed  of  having  supported  as  this  measure 
when  lu  effects  are  unravelled  with  the  years. 
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Among  the  further  memorable  warnings  of  the  Senator 
from  Maryland  [Mr.  Tydings],  his  colleagues  may  note 
these: 

•  •  •  even  If  we  shoiild  double  the  Income  taxes  we  WDuld 
not  have  half  enough  money  to  care  for  the  deficit     •     •      • 

We  have  the  grandest  "  pork  barrel  "  in  the  form  of  Pe<:eral 
relief  that  has  ever  been  before  the  American  Congress. 

•  •  •  In  my  Judgment,  the  passage  of  this  Joint  resolution 
will  probably  put  more  Republicans  In  the  Senate  than  any  other 
thing  they  have  yet  seen  since  March  4,  1933. 

In  answer  to  the  suggestion  of  the  Senator  from  New 
York  [Mr.  Copelaito],  that  "  There  is  a  provision  for  ceme- 
teries ",  the  Senator  from  Maryland  replied: 

I  hope  we  do  not  bury  the  Democratic  Party  in  it,  but  It  lx>k« 
like  we  are  getting  ready  to  act  as  pallbearers. 

Prom  the  editor  of  the  Charleston  News  and  Courier,  Dem- 
ocratic spokesman  from  the  South,  comes  yet  another  wiim- 
ing: 

How  long  win  it  be  a  Republic?  What  chance  have  the  ptople 
to  govern,  even  in  one  big  State,  when  the  Government  shall  aave 
the  disposal.  In  a  year,  of  $4,880,000,000?  •  •  •  With  ow  lo- 
cal policies  dictated  by  Washington,  we  shall  not  long  have  the 
clvUlzation  to  which  we  are  accustomed. 

Prom  the  leading  Democratic  editorial  sanctum  of  the 

East,  the  New  York  Times,  comes  the  reference  "  to  the 

failure  of  the  entire  program  of  '  pump  priming  '  ",  and  the 

wise  recommendation: 

One  way  out  of  the  morass  imder  which  the  new  work-i-ellef 
plan  seems  to  have  fallen  woiUd  be  to  cut  the  proposed  ajipro- 
prlation  in  half  and  plan  only  for  the  first  6  months  of  the  new 
fiscal  year,  that  is.  for  the  period  from  July  to  December. 

But  that  practical  way  out  of  threatened  financial  dis- 
aster does  not  appeal  to  the  politician  intent  on  bridgini  the 
Presidential  election  "  emergency  of  1936."  It  would  a.*Iord 
no  billions  for  the  1936  campaign.  In  order  to  have  abun- 
dance of  doles  for  October  1936,  just  before  the  November 
election,  the  "  emergency  of  $4,000,000,000 "  must  be  ex- 
tended into  the  fiscal  year  1937. 

Thus  the  joint  resolution  before  us  for  our  votes  should 
bear  the  loglctil  title: 

A  bill  to  extend  the  emergency  to  1937. 

Though  the  President,  in  his  message  of  March  10,  1933, 
told  us  that  debt  and  deficit  accounted  for  the  collap-se  of 
the  bank  structure,  for  the  down  trend  of  agriculture,  for  the 
increasing  army  of  imemployed,  and  for  the  impaired  Gov- 
ernment credit  that  was  driving  the  Government  into  bank- 
ruptcy, all  the  warnings  of  1933  are  now  to  be  forgotten  in 
the  coming  "  emergency  of  1936  ",  which  will  require  the 
sum  of  $4,000,000,000,  or  $100  for  each  of  the  40,000,000  vot- 
ers, to  make  the  leaky  bark  new  deal,  imder  the  ragged 
banner  of  the  Blue  Eagle,  safe  for  democracy  on  Novem- 
ber 3. 1936,  in  the  fiscal  year  1937. 

And  the  rubber-stamp  crew  at  the  priming  pump  hi  in- 
spired by  the  chief  mate,  the  Senator  from  Arkansas,  b$  this 
cheery  slogan  nailed  to  the  campaign  pump: 

The  time  has  arrived  when  patriotism  shoxild  be  placed  ibove 
politics,  both  personal  and  partisan. 

While  the  allocation  of  the  $4,000,000,000  of  "  patriotism  " 
amounts  to — on  the  population  prorate  of  Mr.  Parley — 
$60,000,000  for  the  coming  1936  emergency  in  Arkansas. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Oklahoma  [Mr. 
Thomas]. 

The  amendment  was  agreed  to. 

TTie  VICE  PRESIDENT.  The  question  is  on  the  engross- 
ment of  the  amendments  and  the  third  reading  of  the  joint 
resolution. 

Mr.  WHEELER.  Mr.  President,  I  send  to  the  desk  an 
amendment,  which  I  ask  to  have  inserted  at  the  proper  place 
in  the  joint  resolution. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  amend- 
ment. 

The  CwiEF  Clkrk.  It  is  proposed  to  insert  at  the  end  of 
the  joint  resolution  the  following: 

Sk.  7.  (a)  The  Secretary  of  the  Treasury  is  authorized  and 
directed  to  Issue,  from  time  to  time.  United  States  notes  ir  such 
amounts  as  may  be  necessary  to  meet  the  expenditures  frooa  the 
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$4,000,000,000  fimd  provided  for  In  section  1  of  this  Joint  reso- 
lution. Such  notes  shall  be  of  such  denominations,  not  less  than 
»1,  as  the  Secretary  of  the  Treasury  may  prescribe,  shall  not  bear 
interest,  shall  be  payable  to  bearer,  shall  be  In  such  form  as  the 
Secretary  may  deem  best,  and  shaU  be  lawfxil  money  and  legal 
tender  in  payment  of  all  debts,  public  and  private,  within  the 
United  States;  and  such  notes,  when  held  by  any  Frderal  Reserve 
bank  or  any  member  bank  of  the  Federal  Reserve  3ystem.  may  be 
counted  as  a  part  of  its  lawful  reserve. 

(b)  The  Secretary  of  the  Treasury  is  further  authorized  and 
directed  to  increase  annually  the  reserve  fund  held  for  the  re- 
demption of  United  States  notes  by  an  amount  sufficient  to  retire 
annually  the  notes  Issued  under  the  provisions  of  this  Joint 
resolution  as  follows:  During  the  period  of  2  years  after  the  date 
of  this  Joint  resolution,  at  the  rate  of  4  percent  of  the  total 
amount  of  such  notes  Issued  and  outstanding  at  the  end  of  each 
year,  and  thereafter  at  the  rate  of  4  percent  of  the  total  amount 
issued  and  outstanding  at  the  end  of  such  2-year  period  until  all 
such  notes  shall  have  been  retired. 

Mr.  WHEELER.  Mr.  President,  I  shall  take  only  a  few 
moments  to  explain  the  amendment,  and  then  I  will  submit 
it  to  the  Senate.  If  the  amendment  shall  be  adopted,  it  will 
mean  a  net  saving  to  the  Government  of  the  United  States 
of  $120,000,000  a  year.  It  calls  for  the  issuance  of  non- 
interest-bearing  United  States  notes  up  to  the  maximum  of 
$4,000,000,000.  I  call  attention  to  the  fact  that  the  amend- 
ment simply  authorizes  the  Secretary  of  the  Treasury  to 
issue  such  non-interest-bearing  notes,  and  does  not  make 
it  absolutely  mandatory  for  him  to  do  so. 

If  the  joint  resolution  shall  be  passed  in  its  present  form, 
the  appropriation  will  be  raised  by  the  sale  of  interest- 
bearing  United  States  bonds  and  Treasury  notes  and  bills. 
If  the  Treasury  should  act  as  it  has  acted  in  the  past,  and 
bonds  should  be  issued  for  the  expenditure  called  for  by  the 
joint  resolution,  the  bonds  and  notes  and  bills  would  carry 
about  3  percent,  and  at  that  rate,  on  $4,000,000,000,  we  would 
have  to  pay  $120,000,000  a  year  rent  for  the  money. 

Mr,  President,  that,  in  substance,  is  what  the  amendment 
means.  Instead  of  issuing  $4,000,000,000  worth  of  bonds  and 
turning  them  over  to  the  bankers  and  paying  the  banks  3 
percent  upon  the  bonds,  and  then  having  the  banks  get  cur- 
rency upon  those  bonds,  the  Government  of  the  United 
States  would  save  that  much  money. 

The  only  argiunent,  it  seems  to  me,  which  can  be  urged 
against  a  proposal  of  this  kind  is  that  if  we  issue  currency 
instead  of  bonds  in  this  particular  instance  it  might  be  that 
the  Congress  of  the  United  States  would  continue  to  issue 
currency  on  every  occasion  rather  than  issue  bonds,  and  we 
might  as  a  consequence  have  an  extremely  wild  inflation. 
To  me  that  is  not  a  sound  argument. 

At  the  present  time  there  is  in  the  Treasury  of  the  United 
States  between  eight  and  nine  billion  dollars  of  gold,  and  If 
we  should  issue  two  and  a  half  times  as  much  ctnrency  as 
there  is  gold  in  the  Treasury,  which  could  be  done,  accord- 
ing to  those  who  believe  in  the  orthodox  theory,  then,  as  a 
matter  of  fact,  we  could  issue  approximately  $20,000,000,000 
worth  of  currency  altogether  and  still  remain  upon  a  sound 
gold  basis.  At  the  preswit  time,  however,  there  is  between 
eight  and  nine  billion  dollars'  worth  of  gold  or  metal  money 
in  the  Treasury,  and  there  is  between  five  and  six  billion 
dollars  of  currency  outstanding. 

I  realize  that  there  are  many  who  believe  that  Issuing  cur- 
rency would  be  unsound,  and  that  we  ought  to  depend 
entirely  on  credit  inflation.  I  call  attention  to  the  fact  that 
ever  since  the  panic  of  1929  propHwals  have  been  suggested 
and  an  attempt  has  been  made,  first  by  Mr.  Hoover  diiring 
his  administration,  to  bring  about  a  reflation  by  means  of 
credit.  To  that  end  we  passed  the  Reconstruction  Finance 
Corporation  Act;  we  loaned  the  banks  of  the  country  many 
millions  of  dollars,  and  we  said  that  when  those  banks  got 
that  money  into  their  coffers  they  would  immediately  loosen 
up  their  credit  and  start  lending  money,  first  to  mimicipali- 
ties,  then  to  counties,  then  to  States,  and  that  finally  they 
would  lend  it  to  various  industrial  organizations. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  3^eld? 

Mr.  WHEELER.    I  yield  to  the  Senator  from  Missouri. 

Mr.  CLARK.  I  do  not  desire  to  interrupt  the  Senator's 
argument,  but  I  was  not  able  to  follow  entirely  the  purpose 
of  the  Senator's  amendment  when  it  was  read. 


The  Senator  will  recall  that  by  the  amendment  adopted  at 
the  last  session,  the  so-called  "  Thomas  amendment ",  Con- 
gress authoriz>3d  the  President  to  issue,  as  I  recall,  three  and 
one-half  l^lion  dollars  of  greenbacks.  That  is  putting  it 
very  bluntly,  tbat  it  was  an  authorization  of  three  and  a  half 
billion  dollars  of  greenbacks — an  authority  which  has  not 
been  taken  advantage  of  by  the  President. 

Mr.  WHEEIJER.    That  is  true. 

Mr.  CLARE:.  Does  the  Senator's  amendment  make  any 
exception  as  to  the  authorization  already  made?  In  other 
words,  would  the  three  and  a  half  billiop  dollars  already 
authorized  be  a  part  of  the  approximately  $5,000,000,000 
which  would  be  authorized  if  the  Senator's  amendment  were 
adopted,  or  would  the  total  authorized  amount  to  eight  and 
one  half  biUion  dollars  instead  of  five  billion  dollars? 

Mr.  WHEEI4ER.  My  amendment  provides  for  the  issuance 
of  only  $4,000,000,000  of  currency  to  meet  the  expenditure  of 
the  $4,000,000,000  provided  in  the  joint  resolution. 

Mr.  CLARK.  I  understand  that;  but  the  Senator  from 
Montana  in  the  last  Congress  offered  an  amendment  which  I 
thought  was  defeated  by  reason  of  the  fact  that  he  did  not 
avoid  the  danger  of  duplication  of  the  authorization  of  three 
and  one-half  billion  dollars  already  made  and  the  possible 
authorization  of  three  billion  three  hundred  mlUion  dollars 
then  contemplated.  What  I  am  trying  to  find  out  is  whether 
the  Senator's  amendment  now  contemplates  this  authoriza- 
tion of  three  and  one-half  biUion  dollars  and  includes  that 
in  the  five  biUion  dollars  or  whether  it  Is  in  addition  to  it. 
In  other  words,  would  the  Senator's  amendment  now  make 
a  total  authorization  of  greenbacks  of  $4,880,000,000  or  would 
it  make  a  totnl  authorization  of  $8,380,000,000? 

Bi4r.  WHEELER.  I  imderstand  what  the  Senator  means. 
My  amendment  deals  only  with  $4,000,000,000.  the  amount 
specified  in  the  joint  resolution.  It  provides  for  setting 
aside  a  sinking  fimd  to  retire  this  money  exactly  the  same 
as  bonds  would  be  retired.  The  only  difference  between  the 
issuance  of  bonds  and  the  issuance  of  currency  is  that  under 
my  proposal  the  Oovemment  of  the  United  States  would 
save  about  $120,000,000  a  year,  providing  the  Treasiury  De- 
partment should  sell  the  bonds  at  3  percent. 

In  answer  to  the  Senator's  question,  I  will  say  to  him  that 
there  is  no  mention  in  my  amendment  of  the  $3,000,000,000 
provided  under  the  Thomas  amendment.  My  recollection  is 
not  clear  as  \o  whether  or  not  the  Thomas  amendment  pro- 
vided for  seating  up  a  sinking  fund  to  take  care  of  the 
$3,000,000,000  if  it  should  be  issued;  but  at  any  rate,  the  ad- 
ministration has  never  acted  upon  it  It  was  simply  a  per- 
mission whidb  has  never  been  acted  upon. 

My  amendment  simply  authorizes  the  Issuance  of  $4,000,- 
(M)0,000  of  currency  in  place  of  bonds  and  the  setting  aside 
of  a  sinking  fimd  to  retire  that  currency  over  a  period  of 
years. 

I  am  unable  to  see  why  the  Government  of  the  United 
States,  particularly  in  the  situation  with  which  we  are  faced 
today,  shoul<l  pay  a  bonus  to  the  bankers  in  connection  with 
the  issuing  of  bonds.  The  issuing  of  bonds  means  paying  to 
the  bankers  a  bonus  of  $120,000,000  a  year.  It  means  that 
the  people  of  the  United  States,  the  farmers  of  the  United 
States,  the  working  people  of  the  United  States,  the  mer- 
chants and  the  manufacturers  of  the  United  States,  must 
raise  $120,00^9,000  a  year  in  order  to  pay  the  bankers  to  issue 
the  currencj'  which  the  Grovernment  of  the  United  States 
has  the  power  to  issue,  and  which,  in  my  Judgment,  it  should 
issue. 

Mr.  CLARK.  Mr,  President,  will  the  Senator  further  yield 
to  me  for  a  moment? 

Mr.  WHE12LER.    I  yield. 

Mr.  CLARK.  My  question  is  whether  the  Senator's 
amendment  contemplates  an  authorization  for  the  issue  of 
greenbacks  to  the  extent  of  $4,880,000,000,  or  $8,380,000,000? 

Mr.  WHEISLER.  As  I  said  to  the  Senator  a  moment  ago, 
there  is  already,  of  course,  under  the  Thomas  amendment,  an 
authorization  to  the  Treasury  to  issue  $3,000,000,000  of  Gov- 
ernment noi£s;  and,  as  I  also  said,  the  administration  haa 
never  acted  upon  that  permission  at  all. 
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Mr.  CLARK.    But  the  authorization  is  still  there,  undn 

the  statute.  I 

Mr.  WHEELER.  The  authorization  is  still  there.  The 
Treasury  Department  had  the  power  to  act  under  it  jif 
they  saw  fit  to  do  so.  In  the  expenditure  of  the  M.OOOL- 
000.000  provided  in  the  Joint  resolution,  my  amendment  pro- 
vides for  the  issue  of  currency  instead  of  bonds.  I 

The  Senator  spoke  of  greenbacks.  I  think  a  distinction 
should  be  made,  because  statements  have  been  made  he^e 
before  that  what  is  contemplated  by  my  amendment  wis 
simply  the  issuance  of  greenbacks,  and  that  there  would  tte 
nothing  back  of  them.  As  a  matter  of  fact,  we  should  hate 
exactly  the  same  thing  back  of  these  Government  notes  th4t 
we  have  back  of  the  bonds,  because  the  only  security  ba^k 
of  the  bonds  of  the  United  States  today  is  the  credit  of  the 
Nation  and  the  taxing  power  of  the  Nation.  That  is  all  thit 
is  back  of  our  bonds,  and  that  is  what  would  be  back  6f 
this  currency.  There  would  be  set  up  a  sinking  fund  io 
retire  this  currency  exactly  the  same  as  bonds  would  fe 
retired,  and  in  exactly  the  same  proportion,  at  the  san|e 
ratio.  Such  currency  would  be  quite  different  from  tl^e 
■o-called  "  greenbacks  "  which  were  issued  in  the  Civil  Wir 
days,  because  at  that  time  no  sinking  fund  was  set  aside  io 
take  care  of  those  greenbaclLs.  My  amendment  provides  .a 
sinking  fund  to  retire  the  currency.  J 

I  desire  to  call  the  attention  of  the  Senate  to  one  of  tl^e 
difficulties  with  our  banking  system,  and  one  of  the  reasoius 
why  our  banking  system  did  not  work  more  satisfactorily 
during  the  depression.  During  times  of  inflation  the  ban^s 
loan  money  freely.  Diuong  times  of  deflation  they  do  jufit 
the  opposite.  In  other  words,  they  will  loan  money  or  creqit 
is  expanded  in  times  when  it  should  not  be  expanded,  a^d 
credit  is  refused  or  is  not  put  out  when  it  should  be  ex- 
panded. That  may  not  be  the  fault,  and  I  am  not  charging 
that  it  is  the  fault,  of  the  banker,  because  I  appreciate  the 
fact  that  the  banker  is  charged  with  a  tnist,  and  in  timi 
of  deflation  he  may  be  very  much  afraid  that  if  he  should 
loan  money  he  would  lose  the  money  of  his  depositors.  1 1 
am  not  blaming  the  banker  for  that  situation;  but  I 
saying,  regardless  of  who  is  responsible  for  it,  that  tAe 
ultimate  fact  Is  that  under  our  present  financial  situation 
credit  expanded  and  was  increasingly  expanded  in  1928  and 
1929,  when  it  ought  not  to  have  been  expanded:  and  thin 
in  times  of  deflation,  when  we  should  have  expanded  it,  t|ke 
currency  was  not  expanded. 

Mr.  GLASS.    Mr.  President,  my  friend  entirely  loses  sigl 
of  a  vital  point.    In  times  of  inflation  there  are  applicatioi 
to  banks  for  loans,  and  therefore  they  are  responded  to. 
times  of  deflation  there  are  practically  no  applications 
banks  for  loans,  and  therefore  the  banks  make  none. 

Mr.  WHEELER.  I  agree  in  substance  with  what  the  Sei 
ator  !»3rs.  However,  let  me  call  attention  to  the  fact  th4t. 
as  I  happen  to  know  in  my  own  State,  in  the  past  yi 
applications  have  been  made  for  loans  by  the  soundest  bi 
ness  institutions  In  my  State,  and  they  were  denied,  first  by 
the  New  York  banks  and  then  by  the  local  banks,  or  the 
institutions  were  told  to  curtail  the  loans  they  had  alrea^ 
made.  j 

So  what  the  Senator  says  Is  not  borne  out  in  every 
Instance.  I 

I  am  told  that  a  report  in  the  hands  of  the  Secretair 
of  Commerce  showed  numerous  cases  of  that  kind,  whe^e 
applications  for  loans  were  made  by  responsible  people,  a^d 
the  loans  were  not  made.  I  am  sure  the  Senator  must  pe 
familiar  with  the  fact  that  during  the  last  year  or  so  woTd 
went  cut  from  New  York  banks  to  banks  throughout  the 
country  not  to  make  loans.  If  the  Senator  is  not  aware  pf 
that  fact,  I  can  say  to  him  that  bankers  in  the  West  have 
Informed  me  that  that  was  exactly  the  situation.  Thkt 
report  came  from  a  very  responsible  bank.  | 

Mr.  GLASS.  There  are  many  times  when  bankers  oo 
not  wish  to  make  loans,  and  they  place  the  blame  on  some- 
one else.  I 

Mr.  WHEELER.  That  was  not  the  reason  the  statement 
was  made.  t>ecause  it  came  from  a  very  responsible  bank,    j 

I  had  not  desired  to  take  up  the  time  of  the  Senate  todafer; 
but  I  feel  that  if  my  amendment  should  be  adopted  it  woi£d 


result  in  a  saving  to  the  United  States  of  $120,000,000  a  year. 
I  likewise  feel  that  if  currency  should  be  put  out  in  that 
way  it  could  not  possibly  harm  the  country  in  the  slightest 
degree.  It  seems  to  me  that  the  one  thing  we  must  do  to 
bring  back  prosperity  to  our  country  is  to  remove  the  terrific 
burden  of  interest  charges  which  is  bearing  down  upon  the 
people  of  the  United  States.  I  feel  very  keenly,  Mr.  Presi- 
dent, that  one  of  the  things  which  must  happen  b3fore 
prosperity  will  return  to  the  country  is  the  lowering  of 
interest  rates  to  manufacturers,  interest  rates  to  fanners. 
and  interest  rates  to  great  industrial  corporations  in  the 
United  States.  If,  instead  of  the  Government  going  out  and 
selling  its  bonds,  it  can  put  out  4,000.000.000  worth  of  cur- 
rency, I  am  sure  it  would  tend  to  bring  down  interest  rates 
throughout  the  country  and  would  start  us  upon  the  roiid  to 
prosperous  conditions.  Then  the  very  thing  would  happen, 
in  my  judgment,  which  the  Senator  from  Virginia  sayi  has 
happened  in  times  of  inflation,  namely,  there  would  be 
a  greater  demand  for  loans  from  the  bsmks  which,  he 
says,  at  the  present  time  they  do  not  have.  I  submit  the 
amendment. 

The  VICE  PRESIDENT.  The  question  is  on  agreeirig  to 
the  amendment  offered  by  the  Senator  from  Montana  [Mr. 
Wheeler  J . 

The  amendment  was  rejected. 

Mr.  McCARRAN.     Mr.  President,  I  offer  an  amendment. 

The  VICE  PRESIDENT.  The  Senator  from  Nevada  offers 
an  amendment,  which  will  be  stated. 

The  Legislative  Clerk.  On  page  6,  after  line  4,  it  is  pro- 
posed to  insert  the  following: 

Any  officer  or  employe*  paid  out  of  funds  appropriated  by  this 
Joint  resolution  receiving  a  salary  of  $5,000  or  more  per  acnum 
shall  be  appointed  (or  designated)  by  the  President,  by  and  with 
the  advice  and  consent  of  the  Senate,  but  the  provisions  of  section 
1761  of  the  Revised  Statutes  shall  not  apply  to  any  person  8<>  ap- 
pointed or  designated,  and  the  salaries  of  such  officers  or  employees 
shall  not  be  Increased  for  a  period  of  6  months  after  conflrmatlon. 

Mr.  McCARRAN.  Mr.  President,  in  furtherance  of  the 
spirit  of  the  amendment  I  have  just  offered — and  I  am  going 
to  detain  the  Senate  for  only  a  moment — I  ask  that  the  derk 
read  from  the  Reno  Evening  Gazette,  a  newspaper  published 
in  my  home  town,  the  article  which  I  send  to  the  desk. 

The  VICE  PRESIDENT.  Without  objection,  the  clerk  will 
read,  as  requested. 

TTie  legislative  clerk  read  as  follows: 

(From  the  Reno  Evening  Gazette,  Mar.  9,  1935] 

On  his  retvim  from  Washington  a  few  days  ago  Prank  Up  man, 
Jr..  Federal  relief  admln!8trator  for  Nevada,  tiorned  loose  a  new- 
deal  blast  that  carried  with  it  a  warning  to  all  relief  employees 
to  either  back  the  administration  100  p)ercent  or  get  off  th<;  pay 
rolls.  Whether  his  public  sp)eech  on  the  subject  was  InsplriKl  by 
Harry  Hopkins,  head  of  the  Federal  relief  program,  or  was  hit  own 
Inspiration  is  not  known,  but  Upman  made  it  plain  that  the  ad- 
ministration expects  all  relief  employees  to  give  undivided  support 
to  the  present  Democratic  administration's  plans.  His  statement 
In  part  follows; 

"  I  wish  to  state  with  all  the  emphasis  I  can  possibly  put  that 
the  Nevada  emergency  relief  administration.  In  appreciation  of 
what  the  administration  is  doing  for  the  State,  plus  the  desire  to 
keep  faith  with  the  administration  and  to  continue  to  receive  what 
it  has  In  the  past,  wiU  be  100  percent  for  the  administration 

"  In  the  futxire  those  employed  by  and  charged  with  administer- 
ing the  S.  E.  R.  A.  wUl  only  be  persons  of  unquestionable  loyalty  to 
the  administration  and  loyal  to  the  program  they  are  assisting  in 
administering. 

"  Incompetence,  disloyalty,  and  anything  which  might  be  letrl- 
mental  to  the  success  and  good  administration  of  this  pre  gram 
will  not  be  tolerated  in  any  case. 

"  I  feel  this  is  our  patriotic  duty  In  the  cause  which  we  s'lould 
serve  without  pettiness  or  thought  of  personal  gain." 

Mr.  GLASS.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nevada 
yield  to  the  Senator  from  Virginia? 

Mr.  McCARRAN.    I  yield. 

Mr.  GLASS.  I  accept  the  Senator's  amendment,  to  avoid 
any  controversy,  and  let  it  go  to  conference. 

The  VICE  PRESIDENT.  Is  there  objection?  Without  ob- 
jection, the  amendment  is  agreed  to. 

•Mr.  McNARY.  Mr.  President.  I  could  not  understand 
what  the  debate  was  on  the  other  side  of  this  Chamber,  it 
was  carried  on  in  such  a  low  tone. 
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The  VICE  PRESIDENT.  The  Senator  from  Virginia  said 
he  would  accept  the  amendment  offered  by  the  Senator  from 
Nevada  and  let  it  go  to  conference.  The  Chair  asked  if 
there  was  objection,  and  there  was  no  objection.  Does  the 
Senator  from  Oregon  desire  to  object? 

Mr.  McNARY.    No. 

The  VICE  PRESIDENT.    The  amendment  is  agreed  to. 

Mr.  KING.  Mr.  President.  I  have  invited  the  attention  of 
my  friend  from  Virginia  to  the  amendment  I  now  offer. 

Mr.  GLASS.  I  understand  the  Senator  from  Utah  desires 
to  include  the  District  of  Columbia  along  with  Territories  in 
the  joint  resolution.    I  hav<  no  objection  to  that  being  done. 

Mr.  KING.    I  offer  the  following  amendm^it: 

On  page  3,  in  line  18,  after  the  amendment  submitted  by 
the  Senator  from  Maryland  [Mr.  TydingsI  and  heretofore 
agreed  to,  add  the  words  *'  and  the  District  of  Columbia." 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

Mr.  GEORGE.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Lecislativk  Clerk.    On  page  4,  between  lines  10  and 

11,  after  the  amendment  heretofore  agreed  to,  it  is  proposed 

to  insert  the  following: 

The  funds  made  avaUable  by  this  joint  resolutlcm  may  b«  xised 
In  the  discretion  of  the  President  for  the  administration  of  the 
Agricultural  Adjustment  Act,  as  amended,  during  the  period  of  12 
months  after  the  effective  date  of  this  act. 

Mr.  GEORGE.  Mr.  President,  I  merely  wish  to  make  a 
brief  statement.  I  have  talked  with  the  Senatca-  from  Vir- 
ginia with  regard  to  the  amendment.  In  the  original  Public 
Works  Act,  which  is  continued  until  1937  by  the  pending 
joint  resolution  as  it  stands  at  the  moment,  there  is  this 
authority,  but  there  is  a  limitation  upon  the  amoimt  which 
the  President  may  use  for  the  purpose  of  aiding  the  admin- 
istration of  the  Agricultural  Adjustment  Act.  The  amend- 
ment I  am  offering  is  intended  to  relieve  that  situation, 
within  the  discretion  of  the  President. 

Mr.  GLASS.    I  accept  the  amendment. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

The  question  is  on  the  engrossment  of  the  amendments 
and  the  third  reading  of  the  bill. 

Mr.  STEIWER.  Mr.  President,  I  desire  to  address  the 
Senate  briefly  in  order  to  state  my  final  attitude  toward 
the  pending  joint  resolution.  Apparently  it  has  assumed 
approximately  its  final  form. 

I  wish  very  devoutly  that  I  could  bring  myself  to  cast 
my  vote  In  its  behalf.  I  have  determined  to  vote  against  it 
and  therefore  make  a  very  brief  statement  concerning  my 
conclusion. 

Senators  who  know  my  attitude  toward  relief  measures 
will  remember  that  heretofore  I  have  always  voted  fw  the 
relief  of  the  destitute  not  only  in  this  administration  but 
during  the  administration  preceding.  I  hope  that  I  may 
always  find  it  possible  to  give  my  support  to  Federal  aid 
when  such  aid  is  necessai*y  for  those  who  suffer  from  the 
ravages  of  the  depression.  I  am  prepared  now  to  vote  such 
sum  as  may  be  necessary  and  in  the  future  will  be  more 
than  happy  to  support  any  proposal  which  may  be  offered 
in  this  body  if  its  object  shall  be  to  provide  relief  for  des- 
titute people  who  suffer  from  the  effects  of  the  depression. 
I  shall  not,  however,  vote  for  the  pending  measure,  and, 
among  other  reas<His  for  withholding  my  support,  I  assign 
the  following: 

It  appropriates  money  which  is  not  in  the  Treasury  and 
for  the  acquisition  of  which  there  is  no  revenue,  and  none 
can  be  adequately  provided  except  by  unreasonable  and  hurt- 
ful exactions  and  unfair  burdens  upon  the  people. 

It  appropriates  money  which  does  not  exist,  in  the  impor- 
tant sense  that  the  appropriation  is  in  excess  of  the  entire 
currency  supply  of  the  country  over  and  above  the  necessary 
requirements  of  the  normal  business  of  the  Nation. 

It  extends  and  enlarges  the  Federal  deficit  to  such  extent 
that  it  guarantees  a  deficit  for  the  fiscal  years  1935,  1936, 
1937,   and  provides  a  new  and  revolutionary  standard  of 


spending  which  may  result  in  further  deficits  for  an  indefinite 
time  in  the  future. 

It  adds  alarmingly  to  the  national  debt  and  sets  a  spending 
standard  which  will  continue  to  pile  debt  upon  debt  until  the 
Federal  credit  will  finally  collapse  under  the  load. 

It  increas(>.8  the  interest  chsirge  upon  the  Treasury  by  an 
unascertained  amount,  which  in  all  probability  wiU  range 
tTom  $100,000,000  to  $140,000,000  per  year,  and,  in  sound 
practice,  will  require  a  sinking  fund  of  stupendous  burden. 

It  creates  a  continuing  JusUflcation  for  new  and  burden- 
some tax  levies,  fostering  uncertainty  In  the  minds  of  all  who 
direct  businctss  and  industry,  thus  retarding  recovery. 

It  ccHnmits  our  Government  to  an  okdigatlon  nevw  hereto- 
t<are  recogni:!ed,  namely,  the  duty  of  providing  a  job  for  those 
in  need,  instead  of  direct  relief  for  the  destitute  in  the  fonn 
of  food,  clothes,  and  sbdter. 

It  provides  an  appropriatiaxi  so  vast  that  Its  very  size  in- 
vites extravagance  and  waste  of  public  funds. 

Lack  of  the  usual  requirement  for  paying  the  prevailing 
wage  threat<;ns  to  affect  adversely  the  wage  structure  every- 
where. The  substitution  of  the  dole  wage  in  private  enter- 
prise will  constitute  the  greatest  tragedy  yet  suffered  by  the 
Nation's  toilers. 

It  deceives  the  Nation  and  the  victims  of  the  depression 
by  promisiiLg  work  relief  to  all  enu>Ioyables  tn  the  country, 
whereas  it  mil  leave  at  least  three  out  of  five  employables 
outside  of  this  or  any  other  assist&nce,  save  only  direct  relief, 
which  is  not.  contemplated  by  the  sponsors  of  this  measure. 
It  leads  thousands  of  commimitles  to  anticipate  local  work- 
rehef  projects,  whereas  xMt  10  percent  of  projects  already 
listed  can  possibly  be  constructed,  becattse  the  total  tentative 
projects  already  listed  are  10  times  the  total  available  fund. 

It  deliberately  discriminates  between  the  unemptoyed  on 
relief  and  the  unemployed  who  still  cling  to  support  on  their 
own  fast-vanishing  resources.  It  pretends  to  aid  the  former. 
It  dehberately  ignores  the  latter.  The  relief  provided  in  its 
very  nature  will  increase  the  relief  rolls  and  multiply  the 
burdens  upon  the  Federal  Ooremment, 

It  returns  all  unemployables,  probably  20  percent  of  the 
present  relief  rolls,  to  local  relirt  at  a  time  when  local  re- 
sources are  largely  exhausted,  "nius  it  abandons  these 
unemployabJies  and  leaves  them  at  the  mercy  of  calamity. 

It  provides  an  enormous  sum  of  money  available  for  ex- 
penditure luitil  June  30.  1937,  a  2-year  period,  thus  destroy- 
ing, to  the  e:!ctent  of  the  appropriation,  the  system  of  aimual 
budgets.  Its  failure  to  provide  the  usual  restraints  destroys 
the  opportunity  of  adequate  control  through  the  office  of  the 
Comptroller  GeneraL 

Its  lack  of  definite  purpose  and  its  grant  of  unusual  dis- 
cretionary powers  in  the  Elxecutive  break  down  the  control 
of  Congress  over  the  expenditure  of  a  vast  sum  of  pubUc 
money. 

All  this  is  in  violation  <rf  centuries  of  experience  and  tradi- 
tion and  contrary  to  the  spirit  and  purpose  of  the  Constitu- 
tion of  oiu-  country.  In  short,  Mr.  President,  tn  my  judg- 
ment, the  joint  resolution,  when  Miacted  into  law,  will  not 
expedite  recovery  but  will  retard  it.  It  will  not  adequately 
aid  the  unemployed  and  those  in  distress,  but  will,  in  the 
long  run,  bring  added  misery  to  all  of  them.  It  will  create 
more  problems  than  it  will  solve,  and  in  its  final  result  will 
prolong  the  suffering  of  the  employed  and  unemployed  alike. 
If  time  demonstrates  Uiat  the  judgment  now  stated  is  in 
error,  none  will  rejoice  more  than  I.  But  if  depression  is 
intensified,  let  no  one  attempt  to  acquit  this  legation  of 
its  heavy  sliare  of  responsibility. 

Mr.  McNARY.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    Tlie  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
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The  VICE  PRESIDENT.  Eighty-three  Senators  have 
swered  to  their  names.  A  quonim  us  present.  The  ques- 
tion is  on  the  engrossment  of  the  amendments  and  third 
reading  of  the  joint  resolution. 

The  amendments  were  ordered  to  be  engrossed,  and  t(he 
Joint  resolution  to  be  read  a  third  time. 

The  Joint  resolution  was  read  the  third  time. 

The  VICE  PRESIDENT.  The  question  is.  Shall  the  joint 
resolution  pass?  | 

Mr.  McNart,  Mr.  Robuvsok,  and  other  Senators  called  for 
the  yeas  and  nays,  and  they  were  ordered.  j 

The  VICE  PRESIDENT.     The  clerk  will  call  the  rolL       j 

The  legislative  clerk  called  the  roll.  1 

Mr.  LA  POLLETTE.  I  have  been  requested  to  annoui^ce 
that  the  senior  Senator  from  New  Mexico  [Mr.  Cutting ]|  is 
unavoidably  absent.  If  present,  he  would  vote  in  the  affirm- 
ative. 

Mr.  AUSTIN.    The  Senator  from  Rhode  Island  [Mr.  Mi 
CALF]  is  paired  with  the  Senator  from  South  Carolina  [: 
Byrnes].    If  present,  the  Senator  from  Rhode  Island  [ 
MxTCALP]  would  vote  "  nay  ",  and  the  Senator  from  Soiith 
Carolina  [Mr.  Bnurxs]  would  vote  "  yea."  | 

The  Senator  from  Pennsylvania  [Mr.  Davis]  Is  absent  Ion 
account  of  illness.    If  present,  he  would  vote  "  yea." 

The  Senator  from  Wyoming  [Mr.  Carey]  is  absent  on  o^B- 
clal  business.    If  present,  he  would  vote  "  nay." 

Mr.  BULKLEY.  I  have  a  general  pair  with  the  senior 
Senator  from  Wyoming  [Mr.  Carey],  who  is  absent.  I  im 
advised  that  if  present  he  would  vote  as  I  intend  to  vdte. 
Therefore  I  am  at  liberty  to  vote.    I  vote  '*  nay."  ' 

Mr.  BARKLEY.  I  desire  to  announce  that  my  colleaglie, 
the  junior  Senator  from  Kentucky  [Mr.  Logan],  is  unavoid- 
ably absent.  While  he  has  a  general  pair  with  the  Senator 
from  Pennsylvania  [Mr.  Davis]  the  pair  does  not  stand  ui^n 
this  vote,  as  both  Senators  would  vote  "  yea  "  if  present.      ! 

Mr.  DIETERICH.  I  desire  to  announce  that  my  colleafue 
[Mr.  Lewis]  is  unavoidably  absent.  If  present,  he  wotild 
vote  "  yea." 

Mr.  GLASS  (after  having  voted  in  the  negative).  I 
a  general  pair  with  the  Senator  from  New  Mexico  [Mr. 
ting].  He  seems  to  be  unavoidably  absent  from  the  C 
ber.    I  regret  that  I  have  to  withdraw  my  vote. 

Mr.  ROBINSON.  The  junior  Senator  from  Arkansas 
[BIrs.  Caraway]  Is  absent  on  account  of  illness.  If  she  wjere 
present  and  at  liberty  to  vote  she  would  vote  "  yea."  j 

The  Senator  from  New  Jersey  [Mr.  Moore],  the  Senator 
from  South  Carolina  [Mr.  Byrns],  and  the  Senator  frpm 
Illinois  [Mr.  Lewis]  are  all  unavoidably  absent.  If  presi^t, 
they  would  vote  "  yea."  i 

Mr.  OLASS.  I  find  that  I  can  transfer  miy  pair  to  the 
Senator  from  Wyoming  [Mr.  Carey].  I  do  so,  and  will  [let 
my  vote  stand.  i 

Mr.  ROBINSON.  The  junior  Senator  from  Louisiana  [|4r. 
Overton]  is  absent  because  of  illness.  "^  | 

The  senior  Senator  from  Louisiana  [Mr.  Long]  Is  neces- 
sarily detained. 

The  result  was  announced — yeas  68.  nays  16.  as  follows: 
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Johnson 
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Barbour 
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Byrd 
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Schwellenbach       Thomas,  Okla. 
Sheppard  Thomas,  Utah 

Shlpstead  Trammell 

Smith  Tr\unan 

NAYS— 16 

Donahey  Hastings 

Glass  Keyes 

Gore  Schall 

Hale  Stelwer 

NOT  VOTING — 11 


Van  Nuys 
Warner 
Walsh 
Wheeler 

Town  send 
Tydlngs 
Vandenberg 
White 


Moore 
Overton 


Byrnes  Cutting  Logan 

Caraway  Davis  Long 

Carey  Lewis  Metcalf 

So  the  joint  resolution  was  passed. 

Mr.  CLARK.  Mr.  President,  this  vitally  important  meas- 
ure has  now  been  before  this  body  for  about  7  weeks.  I 
think  it  is  of  the  utmost  importance  to  the  Nation  that 
whatever  measure  is  finally  to  come  out  of  conference  shall 
be  proceeded  with  at  the  earliest  possible  date. 

Under  the  rules  of  the  Senate  it  is  possible,  at  the  demand 
of  one  Member,  for  the  joint  resolution  to  be  held  in  the 
Senate  until  the  expiration  of  the  term  provided  by  the  Sen- 
ate rules  for  a  motion  to  reconsider.  In  order  that  the  joint 
resolution  may  go  to  conference  at  the  earliest  possible  date, 
and  a  motion  to  reconsider  may  be  disposed  of  as  soon  as 
possible,  I  move  to  reconsider  the  votes  by  which  the  joint 
resolution  was  ordered  to  a  third  reading  and  passed. 

Mr.  ROBINSON.     I  move  to  lay  that  motion  on  tho  table. 

"Hie  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Arkansas  to  lay  on  the  table  the  motion 
to  reconsider  made  by  the  Senator  from  Missouri. 

The  motion  to  lay  on  the  table  was  agreed  to. 

Mr.  GLASS.  I  move  that  the  Senate  insist  upon  its 
amendments  and  ask  for  a  conference  with  the  House  of 
Representatives  on  the  joint  resolution  and  amendments, 
and  that  the  Chair  appoint  the  conferees  on  the  part  of  the 
Senate. 

Mr.  CLARK.  Mr.  President.  I  desire  to  make  a  very  brief 
observation  on  the  motion  of  the  Senator  from  Virgiiia. 

I  am  entirely  in  sympathy  with  the  policy  which  has  been 
pursued  here  today  by  which  the  committee  has  accepted 
amendments  which  were  proposed,  and  is  to  take  them  to 
conference.  I  regret  very  much  that  there  has  not  b«ien  an 
opportunity  for  debate  on  the  amendment  offered  by  the 
Senator  from  Nevada  [Mr.  McCarran],  because  I  think  that 
amendment  goes  to  the  very  heart  of  the  efficiency  of  the 
effort  to  be  made  under  this  appropriation. 

Without  any  desire  at  all  to  delay  the  matter  in  thi;  Sen- 
ate I  give  notice  that  if  the  conference  report  shall  come 
in  with  a  recession  on  the  part  of  the  Senate  on  the  Mc- 
Carran amendment,  there  will  be  adequate,  not  to  siiy  ex- 
tended, debate  on  that  amendment. 

Mr.  GLASS.  Mr.  President,  if  every  Senator  gives  a  notice 
of  that  sort,  we  shall  not  get  through  with  this  joint  resolu- 
tion until  everybody  has  starved  to  death  or  frozen  to  death. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Virginia. 

The  motion  was  agreed  to;  and  the  Vice  President  ap- 
pointed Mr.  Glass.  Mr.  McKellar,  Mr.  Copeland,  Mr.  Hale, 
and  Mr.  Keyes  conferees  on  the  part  of  the  Senate. 

EXECUTIVE   session 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  lo  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeced  to 
the  consideration  of  executive  business. 

EXECUTIVE  MESSAGES  REFERRED 

The  VICE  PRESIDENT  laid  before  the  Senate  mef^ages 
from  the  President  of  the  United  States  submitting  s<;veral 
nominations,  which  were  referred  to  the  appropriate  com- 
mittees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

EXECUTIVE  REPORTS  OF  A  COMMITTEI 

Mr.  McKELLAR.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  simdry 
postmasters,  which  were  ordered  to  be  placed  on  the  Ekccu- 
tive  Calendar. 

The  VICE  PRESIDENT.    The  calendar  is  in  order. 
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DSTARTMENT  OF   OOMIORCE 

TTie  Chief  Clerk  read  the  nomination  of  William  E.  Dunn 
to  be  Assistant  Director  of  the  Bureau  of  Foreign  and  Do- 
mestic Commerce. 

Mr.  COPELAND.     I  ask  that  the  nomination  be  confirmed. 

Ttie  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

Mr.  COPELAND  subsequently  said:  Mr.  President,  refer- 
ring to  the  nominaticm  of  Mr.  William  E.  Dunn  to  be  Assist- 
ant Director  of  the  Bureau  of  Foreign  and  Domestic  Com- 
merce, I  ask  that  the  President  be  notified. 

My  reason  for  making  the  request  is  that  the  office  of  Mr. 
Dunn  is  of  such  a  character  that  he  should  begin  to  act  at 
once  laecause  of  the  necessity  of  signing  papers  and  certain 
other  activities.  This  nomination  has  been  before  the  Senate 
for  5  or  6  weeks,  and  I  am  largely  responsible  for  the  delay 
In  connection  with  it.  I  feel  guilty  about  its  being  held  up, 
and  I  wish  to  appeal  to  my  friend  from  Oregon  [Mr.  McNary] 
to  let  the  President  be  notified  at  this  time. 

Mr.  McNARY.  Mr.  President,  it  is  very  difficult  to  oppose 
any  request  of  the  able  Senator  from  New  York,  but  the  prac- 
tice which  he  asks  to  have  adopted  in  this  case  has  led  to 
'difficulties  and  embarrassments  in  the  past,  and  I  have  made 
no  exceptions  in  opposing  it  save  in  one  or  two  instances. 
I  hope,  therefore,  that  the  notification  of  the  President  will 
be  deferred  until  Tuesday. 

Mr.  COPELAND.     Very  well. 

postmasters 

The  Chief  Clerk  proceeded  to  read  the  nominations  of 
sundry  postmasters. 

Mr.  McKELLAR.  I  ask  that  the  nominations  of  post- 
masters be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tions of  postmasters  on  the  calendar  are  confirmed  en  bloc. 

Mr.  McKELLAR.  Mr.  President,  by  accident  yesterday 
the  nominations  of  two  postmasters  from  the  State  of  Con- 
necticut, in  which  the  Senators  from  that  State  are  inter- 
ested, were  omitted  from  the  list.  They  have  been  handed 
In  today.  I  ask  unanimous  consent  that  they  may  be  con- 
firmed at  this  time. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tions will  be  read. 

The  Chief  Clerk  read  the  nomination  of  John  A.  Jackson 
to  be  postmaster  at  Durham.  Conn. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Inez  V.  Lawson 
to  be  postmaster  at  Wilton,  Conn. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

IN  THE  ARBnr 

The  Chief  Clerk  proceeded  to  read  sundry  nominations  in 
the  Army. 

Mr.  SHEPPARD.  I  ask  that  the  Army  nominations  he 
confirmed  en  bloc.  >- 

The  VICE  PRESIDENT.  Without  objection,  the  Army 
nominations  on  the  calendar  are  confirmed  en  Uoc. 

Tbat  completes  the  calendar. 

treasury  AND  POST  OFFICE  APPROPRIATIONS 

The  Senate  resumed  legislative  session. 

Mr.  GLASS.  I  move  that  the  Senate  proceed  to  the  con- 
sideration of  House  bill  4442,  being  the  Treasury  and  Post 
Office  Departments  appropriation  bill. 

The  VICE  PRESIDENT.  The  question  Is  on  the  motion  of 
the  Senator  from  Virginia. 

•nie  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  bill  (H.  R.  4442)  making  appropriation  for  the 
Treasury  and  Post  Office  Departments  for  the  fiscal  year 
ending  June  30,  1936.  and  for  other  purposes,  which  had  been 
reported  from  the  Committee  on  Appropriations  with  amend- 
ments. 

Mr.  GLASS.  I  ask  unanimous  consent  that  the  formal 
reading  of  the  bill  be  dispensed  with,  and  that  the  bill  be 


read  for  amendment,  the  committee  amendments  to  be  first 
considered. 

The  VICE  PRESIDENT.  Is  there  objectiim?  The  Chair 
hears  none. 

The  clerk  will  state  the  first  amendment  of  the  committee. 

Mr.  GLASS.  I  do  not  wish  to  proceed  with  the  bill  until 
the  next  metsting  of  the  Senate. 

The  VICE  PRESIDENT.  The  bill  is  before  the  Senate,  and 
the  first  amendment  of  the  committee  will  be  in  order  at  the 
next  meeting  of  the  Senate. 

RECESS  TO  TUESDAY 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  on  Tuesday  next. 

The  motioii  was  agreed  to;  and  (at  2  o'clock  and  35  minutes 
p.  m.)  the  Senate  took  a  recess  until  Tuesday,  March  26, 
1935,  at  12  o'clock  meridian. 


NOMINATIONS 

Executive  nominations   received   by   the  Senate  March   23 

ilegiskLtive  day  of  Mar.  13),  193S 

UNim»  States  Employees  Compensation  Commission 

John  M.  Morin.  of  Pennsylvania,  to  be  a  member  of  the 

United  States  Employees'  Compensation  Commission  for  a 

term  of  6  years  from  March  15,  1935  (reappointment) . 

assocxaxb  j13stice  of  the  supreme  court  of  the  philippine 

Islands 

Claro  M.  Recto,  of  the  Philippine  Islands,  to  be  Associate 
Justice  of  thte  Supreme  Court  of  the  Philippine  Islands,  vice 
Thomas  A.  Street,  resigned. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  March  23 
ilegislattTje  day  of  Mar.  13),  1935 

Assistant  Director  Bureau  of  Foreign  and  Domestic 

Commerce 
William  E.  Dunn  to  be  Assistant  Director  Bureau  of  For- 
eign and  Domestic  Conunerce. 

Appointment  in  the  Regular  Army 
John  Thompson  Brown  Strode  to  be  first  lieutenant.  Med- 
ical Corps. 

Appointment  by  Transfer  in  the  Regular  Army 

Winfield  Scott  Roberson  to  Adjutant  General's  Depart- 
ment. 

Promotions  in  the  Regular  Army 

Ralph  Talbot  Ward  to  be  ccdonel.  Corps  oi  Engineers. 

William  Augiistus  Beach  to  be  lieutenant  col(M3el,  Adjutant 
General's  Department. 

Oliver  Tillman  Simpson  to  be  major.  Finance  Department. 

Parrin  Allen  Hillard  to  be  captain.  Infantry. 

Fred  Stuart  Stocks  to  be  first  lieutenant.  Air  Corps. 

Postmasters 

connecticut 
James  M.  Tomney.  Coscob. 
Albert  P.  Walsh.  Danbury. 
John  A.  Jackson.  Durham. 
William  J.  Hemberg.  Mansfield  Depot. 
Harry  A.  Schultz,  Middlefield. 
Josei*  R.  Tyrseck,  Montville. 
Eugene  B.  Thomas,  Moodus. 
James  R.  May.  New  London. 
John  A.  Leahy,  Plainfield. 
Paul  D.  Wren,  Westbrook. 
James  J.  Lt«,  Willimantic. 
Inez  V.  Laiv-son.  Wilton. 

ILLINOIS 

Theodore  S.  Wright.  Kansas. 
Vernon  L.  Bale,  Shabbona. 
Louis  H.  Tc-gtmeyer,  Steeleville. 

MAINS 

Arlene  C.  Hoffses,  Waldoboro. 
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mCHIGAH 

Edgar  S.  AEen.  Mancelona. 
Clarence  J.  Maloney.  Mass. 
Donald  E.  Howell,  Wayne. 

mssouRX 
Willie  A.  Barton.  Alton. 

NORTH  CASOLUVA 

Joseph  C.  Allen.  Durham. 
Singleton  P.  Thompson.  Flat  Rock. 
Helen  B.  Siler.  Siler  City. 
Pred  M.  Mills,  Wadesboro. 


March  25 


HOUSE  OF  REPRESENTATIVES 

Monday,  March  25,  1935 

The  House  met  at  12  o'clock  noon. 
Rabbi  Leon  Pram.  Temple  Beth-El,  Detroit,  Mich.,  offered 
the  following  prajrer: 

Lord  our  God  and  God  of  our  fathers,  guided  by  Thy  !  pirit 
and  calling  upon  Thy  name,  our  forefathers  came  to  this  New 
World  and  proceeded  to  establish  a  new  society.  Strength- 
ened by  their  faith  in  Thee,  they  resisted  the  intolerani^e  of 
the  Old  World  and  established  a  new  society  based  upon 
mutual  understanding.  They  defeated  the  political  tyranny 
of  the  Old  World  and  erected  a  new  society  of  self-govern- 
ment and  freedom.  They  emancipated  themselves  froi$  the 
social  oppressions  of  the  Old  World  and  built  a  new  soiciety 
based  upon  justice  and  righteousness.  They  repudiated  the 
militaristic  tradition  of  the  Old  World  and  constructed  a 
new  United  States  of  peace,  whose  military  forces  shall  be 
subordinate  to  the  civil  government.  ' 

And  now  in  this  hour  of  tempest  and  conflict,  we  pray  to 
Thee,  O  God.  who  createst  the  world  anew  every  day.  hejlp  us 
to  keep  this  our  society  forever  new,  forever  young.  L*t  us 
never  relapse  from  the  attitude  of  mutual  tolerance  v^hich 
we  have  achieved  into  the  intolerance  which  at  the  very 
f oimding  of  our  country  we  sought  to  uproot  from  our  h^rts. 
Let  us  never  surrender  our  democracy  to  the  tyrannies  ag|iinst 
which  we  once  successfully  rebelled.  Let  us  never  settle  {back 
into  the  social  injustices  and  inequities  out  of  which  we)  had 
emerged.  Let  us  never  embrace  again  that  Old  World  knili- 
tarist  tradition  which  at  the  beginning  of  our  careej:  we 
repudiated.  O  Pather.  lend  of  Thine  infinite  wisdom,  and 
Thy  creative  energy  unto  these  Thy  children  who  consljitute 
this  great  legislative  body.  May  they  continuously  recapture 
that  youthful  enthusiasm  and  flexibility  which  characterizes 
the  spirit  of  this  Nation,  and  as  our  legislatures  oncei  pio- 
neered on  the  trail  of  democracy,  so  may  they  now  clea^  the 
road  for  national  righteousness  and  world  peace.    Amea. 

The  Journal  of  the  proceedings  of  Priday,  March  22, 11935. 
was  read  and  approved. 

lOESSAGZ  FKOX  THX  PRESIBEirr 

A  message  in  writing  from  the  President  of  the  Uhited 
States  was  communicated  to  the  House  by  Mr.  Latta,  one  of 
his  secretaries. 

MXSSAGK   THOU   THX   SKMATK 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrc^lling 
clerk,  announced  that  the  Senate  had  passed  with  an^nd- 
ments.  in  which  the  concurrence  of  the  House  is  requested,  a 
Joint  resolution  of  the  House  of  the  following  title: 

H.J. Res.  117.  Joint  resolution  making  appropriation!  for 
relief  purposes. 

llie  message  also  announced  that  the  Senate  insists  Lipon 
Its  amendments  to  the  foregoing  Joint  resolution,  requeists  a 
conference  with  the  House  thereon,  and  appoints  Mr.  C^jvss, 
Mr.  McKxLLAK,  Mr.  Copkland,  Mr.  Halk.  and  Mr.  Kmtes  po  be 
the  conferees  on  the  part  of  the  Senate. 

CORRXCnON 

Mr.  PISH.    Mr.  Speaker,  I  would  like  to  have  an 
corrected  in  the  Rxcord  of  the  roll  call  no.  34  of  last 
day.    In  the  Record  I  am  paired  as  in  favor  of  the  Pa^man 
UlL    I  am  emphatically  against  the  Patman  bilL 


jrror 
Prl- 


Mr.  RANKIN.  Reserving  the  right  to  object,  who  is  the 
gentleman  paired  with? 

Mr.  FISH.  I  was  not  paired  with  anybody.  The  Record 
had  me  paired  with  Mr.  Claiborne,  and  I  had  no  conversa- 
tion with  Mr.  Claiborne. 

Mr.  RANKIN.  I  did  not  want  to  leave  Mr.  Claibcrmk  up 
in  the  air. 

Mr.  COCHRAN.  Mr.  Speaker,  the  gentleman  from  New 
York  has  asked  that  the  Recoro  be  corrected.  Of  course  it 
is  not  Mr.  Claiborne's  fault  that  the  gentleman  from  New 
York  was  paired  with  him.  Mr.  Claiborne  was  against 
the  Patman  bill  and  wanted  to  be  recorded  against  it.  His 
request  for  a  pair  was  one  of  the  first  flled. 

If  the  Record  is  corrected,  what  will  it  show  in  reference 
to  the  gentleman  from  Missouri  [Mr.  Claiborne!  who  was 
opposed  to  the  bill? 

The  SPEAKER.  The  Record  will  show  the  gentleman's 
status  on  the  bill — he  will  be  fully  protected. 

Mr.  COCHRAN.  I  would  like  to  have  the  Record  show 
here  that  Mr.  Claiborne  was  called  home  on  important  busi- 
ness and  requested  me  to  see  that  he  was  paired  against  the 
bill.  I  made  such  a  request  of  the  pair  clerk  as  Mr.  Clai-. 
bornjc  asked  me  to  do.  and  the  pair  clerk  paired  my  colleague 
with  the  gentleman  from  New  York. 

APRIL  6.  ARMY  DAY — A  PATRIOTIC  CELEBRATION  OF  OUR  ENTRY  INTO 

THE  WORLD  WAR 

Mr.  McSWAIN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record  on  the  anniversary 
of  our  entry  into  the  World  War. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  McSWAIN.  Mr.  Speaker.  I  respectfully  call  to  the 
attention  of  the  Congress  and  the  country  the  fact  that 
April  6  will  be  the  eighteenth  anniversary  of  the  entry  of 
the  United  States  into  the  World  War  on  behalf  of  the  Allies. 
Many  changes  in  the  geography  and  history  of  the  world 
have  taken  place  since  then.  Great  empires,  such  as  the 
Austrian,  the  German,  and  the  Russian  empires,  have  fallen. 
Those  great  monarchies  were  considered  prior  to  April  6, 
1917,  as  bulwarks  and  cornerstones  of  the  world.  Now  they 
have  been  literally  obliterated  and  the  world  is  looking  out 
upon  a  new  order  of  things. 

The  great  democracy  of  Great  Britain  and  the  great  democ- 
racy of  the  United  States  still  stand.  Why  do  they  stand? 
They  "  still  stand  "  because  they  do  not  "  stand  still  ";  be- 
cause they  are  capable  of  internal  modification  in  response  to 
the  will  of  the  people  themselves.  The  British  Government, 
without  any  written  constitution,  makes  its  own  constitution 
as  it  progresses  in  accordance  with  the  will  of  the  representa- 
tives of  the  people  in  Parliament  assembled.  The  written 
Constitution  of  the  United  States  contains  within  itself  the 
machinery  for  changes  and  reform.  Furthermore,  the  Con- 
stitution itself,  written  in  broad  and  general  terms,  is  capable 
of  being  interpreted  by  the  Congress  and  by  the  Supreme 
Court  of  the  United  States  to  meet  the  necessities  and 
emergencies  and  exigencies  of  the  times. 

Mr.  Speaker,  it  is  well  that  we  should  celebrate  our  entry 
into  the  World  War.  It  will  remind  our  people  that  we 
entered  that  great  conflict  with  no  selfish  motive,  but  for  the 
purpose  of  enforcing  treaty  rights  and  for  championing  the 
cause  of  small  nations,  such  as  Belgium,  and  of  preserving 
our  own  inherent  rights  to  travel  the  seas  as  a  neutral  nation. 
When  our  rights  to  travel  the  seas  and  to  have  commerce 
with  other  nations  was  deliberately  denied  and  the  lives  of 
our  people  deliberately  destroyed,  there  was  nothing  left  for 
us.  as  a  self-respecting  people,  to  do  but  to  seek  to  crush  the 
power  that  denied  such  rights  on  our  part.  To  celebrate 
April  6.  therefore,  is  not  to  arouse  the  spirit  of  chauvinism 
and  militarism,  but  to  inspire  the  spirit  of  democracy  and  to 
proclaim  the  fact  that  we  are  proud  that  we  have  been  cham- 
pions of  the  cause  of  civilization.  It  means  that  we  are  will- 
ing in  the  future  to  defend  our  rights  against  any  selfish  and 
aggressive  power  that  may  invade  our  territory  or  undertake 
to  defeat  oiu-  rights  upon  the  high  seas. 
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Mr.  Speaker,  by  permission  of  the  House,  I  insert  a  letter 
from  the  President  of  the  United  States  to  the  national 
coocunander  of  the  Military  Order  of  the  World  War  con- 
cerning Army  Day,  and  also  I  am  inserting  a  letter  from  the 
Secretary  of  War,  and  from  the  Chief  of  Staff  upon  the  same 

subject  matter. 

Ths  White  Hottss, 
Washington.  March,  16.  1935. 
Lt.  CoL  George  E.  Ijaics. 

Ctmfmander  in  Chief  Military  Order  of  the  World  War, 

Washington,  D.  C. 
IfT  Deak  Colonbl  Ljams:  The  general  observance  of  Army  Day 
on  April  6  should  bring  back  to  oui  mind  the  efforts  and  sacri- 
fices of  our  soldiers  which  have  been  so  decisive  In  the  creation, 
preeervatlon.  and  development  of  this  great  Nation;  it  should  be 
an  occasion  for  the  Army  to  rededicate  Itself  to  Its  glorious  heri- 
tage of  service  to  our  coiuitry  both  In  times  of  peace  and  In  times 
of  war. 

Very  sincerely  yours. 

numCUK  D.   BOOSXTEL*. 

Was  Dkpaktmemt, 

Washington. 
Commemorating,  as  !t  does,  our  entry  Into  the  World  War,  Army 
Day  serves  to  keep  fresh  In  the  public  mind  the  value  of  prepared- 
ness for  national  defease.  To  the  Military  Order  of  the  World 
War,  whose  leadership  Is  largely  responsible  for  this  annual  ob- 
servance, I  extend  hearty  greetings  and  assin-ance  of  appreciation 
of  Its  patriotic  endeavors. 

Geo.  H.  Debn.  Secretary  of  War. 

Was  Dis-axtmint, 
OmcE  or  THE  Chief  or  Stajt, 

Washington,  D.  C. 
Hay  Edwiw  S.  BrrrELHrm,  Jr., 

Adjutant  General  Military  Order  of  the  World  War, 

Washington,  D.  C. 
Mt  Dear  Major  Bettelheim  :  Army  Day  brings  to  me  once  again 
the  opporttmlty  of  testifying  to  the  high  regaitl  that  the  Army 
holds  for  the  MiUtary  Order  of  the  World  War. 

The  members  of  your  organization  displayed.  In  the  greatest  war 
of  history,  qualities  of  leadership  that  brought  them  Into  positions 
of  responsibUity  and  distinction.  During  suooeeding  years  they 
have  continued  to  exhibit  an  unflagging  interest  in  our  country's 
welfare,  which  has  earned  for  the  order  an  enviable  reputation 
and  made  of  It  a  distinct  national  asset. 

It  is  a  privilege  to  extend,  through  the  national  bulletin  of  the 
order.  Army  Day  greetings  and  best  wishes  to  each  at  your 
members. 

Sincerely. 

D0TTGI.AS  Mac  Arthur. 
General,  Chief  of  Staff. 

Mr.  STACK.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  1  minute  on  the  bill  H.  R.  1. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  STACK.  Mr.  Speaker  and  my  ooUeagaes  of  the  House. 
I  want  to  take  this  opportunity  to  congratulate  the  House 
of  Representatives  for  the  new  bill  of  rights  written  last 
Friday  afternoon,  when  H.  R.  1,  commonly  called  the  "  Pat- 
man bill ",  was  passed  by  this  body. 

It  is  a  new  declaration  of  independence  for  the  House  of 
Representatives  and  their  constituents.  It  is  the  emancipa- 
tion of  the  American  people  from  the  slavery  of  the  money 
changers  and  the  international  bankers. 

I  am  satisfied  that  through  the  pcussage  in  this  House  of 
bill  H.  R.  1,  the  Nation,  through  us.  spoke  to  our  President, 
and  that  we  are  on  our  way  to  complete  recovery. 

I  ask  permission  to  revise  and  extend  my  remarks  and  to 
insert  in  the  Record  an  editorial  from  the  Philadelphia 
Record  of  Saturday  March  23,  1935. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

Mr.  RICH.    I  object. 

APPftOPRIATIOnS  FOR  KELJET  <H.  J.  RES.  IIT) 

Mr.  BUCHANAN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker^  table  House  Joint  Resolution  117, 
making  appropriations  for  relief,  disagree  to  the  Senate 
amendments,  and  agree  to  the  conference  asked  for  by  the 
Senate. 

•Rie  8PEABIER.  The  gentleman  from  Texas  adcs  unani- 
mous consent  to  take  from  the  SpeaJcer's  taWe  House  Joint 
Restdution  117,  with  Senate  amendments  thereto,  disagree 
to  the  Senate  amendments,  and  agree  to  tlie  conference 
asked  by  the  Senate.    Is  there  objection? 


Mr.  DIES.    Mr.  Speaker,  I  reserve  the  right  to  object. 

Mr.  JOHNSON  of  Texas.    Mr.  Speaker,  I  object. 

Mr.  RANKIN.  Mr.  Speaker,  I  desire  to  submit  a  parlia- 
mentary inquiry. 

The  SPEAKER.    The  gentleman  will  state  It. 

Mr.  RANKIN.  Objection  has  just  been  made  to  sending 
the  public-works  bill  to  conference  by  unanimous  consent. 
What  course  does  it  take  now?  Does  it  go  to  the  committee 
automatically? 

The  SPEAKER.  It  could  be  referred  to  the  committee 
or  it  can  lie  on  the  Speaker's  table. 

Mr.  RANKIN.  I  ask  the  gentleman  from  Texas  fMr. 
BncHANAH],  the  chairman  of  the  committee,  what  the  plans 
are  with  reference  to  this  biQ?  We  are  very  much  interested 
and  we  would  like  to  know  wtiat  the  plans  are. 

Mr.  BUCHANAN.  Mr.  Speaker,  the  Senate  placed  31 
amendments  on  the  bill. 

Mr.  RANKIN.    We  are  familiar  with  the  amendments. 

Mr.  BUCHANAN.  Maybe.  As  the  bUl  stands  it  is  not 
possible  of  eflOcient  administration. 

Mr.  RANKIN.    We  think  it  is. 

Mr.  BUCHANAN.  I  cannot  help  what  the  gentleman 
thinks. 

Mr.  RANKIN.  And  when  I  say  "  we  "  I  mean  a  large  num- 
ber of  Members  on  this  side  of  the  House  who  have  exam- 
ined these  amendments.  We  are  in  faror  of  accepting  the 
Senate  amendments.  What  we  are  asking  now  is  what 
parliamentary  procedure  will  be  followed. 

Mr.  JOHNSON  of  Texas.  Mr.  Speaker.  I  demand  the 
regular  ordw. 

The  SPEAKER.  The  procedure  to  be  followed  Is  a  matter 
for  the  House  to  determine.  The  House  will  make  such  dis- 
position of  the  Senate  amendments  to  the  joint  resolution 
as  a  majority  of  the  House  wishes. 

PHIUPPIITE  nrOEPENDENCE    (H.  DOC  NO.  145) 

The  SPEAKER  laid  before  the  House  the  following  message 
from  the  President  of  the  United  States,  which  was  read, 
and.  with  the  accompanying  papers,  referred  to  the  Com- 
mittee on  Insular  Affairs  and  ordered  printed: 

To  the  Congress  of  the  United  States: 

I  have  pleasure  in  informing  the  Congress  that  I  have 
today  certified  to  the  Governor  General  of  the  Philippine 
Islands  that  the  proposed  ccmstitution  of  the  FhHiniines 
as  adopted  by  the  Philippine  Constitutional  Convention 
conforms  substantially  with  the  provMons  of  the  act  of 
Congress  approved  March  24,  1934  (U.  S.  Stat.  lu,  yoi.  48,  pp. 
4S6-465). 

PRAinCLOl  D.  ROOSXVSLT. 

Thx  Whxtz  Hoxtsx.  March  23,  193S. 

APPORTIOmCENT    TO    STATES    FOR    PXTBUC    DCPLOYlOafT    OFFXCKS 

Mr.  CONNERY.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  (S.  147)  to  alter  the 
amount  apportioned  to  certain  States  for  public  employ- 
ment offices  affiliated  with  the  United  States  Employment 
Service,  and  consider  the  same  at  this  time. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

Mr.  SNELL.  Mr.  Speaker,  I  think  the  gentleman  should 
make  an  explanation  before  a  matter  of  this  kind  is  brought 
up  by  unanimous  consent. 

Mr.  CONNERY.  The  entire  matter  is  fully  explained  In 
the  report.  The  purpose  is  to  permit  an  appropriation  of 
not  less  than  $10,000  to  each  State  for  its  assistance  in  the 
establishment  of  local  employment  offices.  Under  existing 
law,  the  Wagner-Pejrser  Act.  the  appropriation  of  $3,000,000 
provided  must  be — 

Apportioned  by  the  Director  among  the  several  States  In  tlM 
proportion  their  population  bears  to  the  total  population  of  Vhm 
States  of  the  United  States  according  to  the  out  preeedlng  United 
States  oeosoa. 

By  a  strict  application  of  this  rale  four  States.  Delaware. 
Nevada,  Venmrnt,  and  Wyoming,  and  the  Territories  of 
Alaska  and  Hawaii,  receive  amounts  less  ttian  $10,000.  It 
is  the  opinion  of  the  Department  of  Labor  that  Hts  esn- 
ployment  offices  cannot  be  effectively  established  with  a 
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total  fund  available  for  operation  of  less  than  $20,000:  thai 
la.  $10,000  apportioned  by  the  Federal  Government  and  $10,t 

000  raised  by  the  State  itself.  Under  the  present  law  n6 
incmey  shall  be  apportioned  in  any  State  unless  and  unti| 
an  equivalent  sum  has  been  apportioned  for  any  year  by 
the  State;  so  that  unless  the  State  matches  the  appropria* 
Uon  of  the  Federal  Government,  it  is  not  permitted  to  parf 
ticipate  in  the  benefits  of  this  legislation.  i 

This  bill  does  not  Increase  the  total  appropriation.  li 
merely  effectuates  a  redistribution  to  the  different  States^ 
whereby  the  44  States  that  are  now  receiving  substantial 
suras  are  called  upon  to  make  up  the  difference  between  thf 
amounts  now  received  by  the  four  States  named  and  tht 
$10,000  which  the  bill  provides  for  each  of  them.  The  coei 
of  this  redistribution  to  each  of  the  44  States  Is  only  a  fe^ 
hundred  dollars. 

In  other  words,  they  do  not  want  these  4  States  and  th^ 
2  Territories  discriminated  against.  | 

Mr.  SNELL.  What  information  came  before  the  gentler 
man's  committee  to  show  that  they  could  not  carry  on  in  ^ 
State  like  Vermont  with  the  money  appropriated?  j 

Mr.  CX)NNERY.  There  is  a  letter  in  the  report  which 
covers  that.  I  quote  from  a  letter  from  Miss  Perkins,  Secj 
retary  of  Labor: 

Cren  when  a  State  U  prepared  to  match  the  amount  of  thi 
Federal  apportionment.  It  is  obvious  that  the  combined  total 
would  hardly  sxifflce  to  establish  upon  a  sound  basis  a  publi^ 
employment  office.  The  Director  of  the  United  States  Employment 
Service  and  I  arv^  both  of  the  opinion  that  in  no  State  can  a 
creditable  State  employment  service  be  established  with  a  total 
fund  available  for  lu  operation  of  less  than  $20,000:  that  Is.  $10,004 
apportioned  by  the  Federal  Crovernment  and  $10,000  raised  by  thf 
State  Itself.  I 

No  State  can  have  these  employment  offices  cover  th4 
State  with  less  than  $10,000.  Even  if  a  State  puts  up  onli 
$2,000.  that  is  all  that  it  would  get  from  the  Govemmentj 
The  idea  of  the  Government  is  to  start  them  off  with  a^ 
least  $10,000  each.  I 

Mr.  SNELL.  What  information  did  the  gentleman  ge 
from  those  States  themselves  as  to  why  they  are  not  do 
what  they  ought  to?  Did  they  not  want  to  appropria 
more  money?  That  is  a  general  letter  from  the  Secretary  o 
Labor. 

Mr.  CONNERY.  The  Secretary  of  Labor  and  the  Directo^ 
of  Employment  under  the  Department  of  Labor  say  tha^ 
these  States  cannot  function,  that  they  caxmot  have  rea) 
employment  services  in  these  States  unless  they  receive  a^ 
least  $10,000  from  the  United  States  Government.  I 

Mr.  SNELL.  I  do  not  want  to  object  to  bringing  this  upj 
but  I  think  the  gentleman  ought  to  bring  it  up  in  regulat 
order  and  let  people  understand  it  is  going  to  be  brought  up» 
Then  if  anyone  interested  who  has  information  wants  td 
ask  questions  about  it.  he  could  be  here  and  present  whai 
information  he  desires  to  to  the  House. 

Mr.  CX5NNERY.    The  Senate  Education  and  Labor  Com 
mittee  and  the  House  Labor  Committee  reported  the  b: 
unanimously. 

Mr.  SNELL.    I  think  the  gentleman  should  give  the  Hoi 
some  information  in  advance  when  matters  of  this  kind  ar< 
to  be  brought  up  on  the  floor  of  the  House. 

It  is  not  fair  to  continue  to  bring  everything  up  here  b; 
tmanimous  consent.    I  do  not  know  that  there  is  any  objec^ 
tion  to  this,  but  it  is  not  the  proper  way  to  legislate,  and  if 
you  are  going  to  continue  to  do  that  all  through  this  session^ 

1  shall  eventusdly  have  to  object. 

Mr.  RICH.    Will  the  gentleman  yield?  J 

Mr.  CONNERY.    I  yield.  ! 

Mr.  RICH.  It  seems  to  me  the  statement  made  by  th^ 
gentleman  frwn  New  York  [Mr.  Swkll]  is  correct,  and  that 
the  membership  should  be  given  an  opportunity  to  considei; 
azul  study  legislation  that  is  brought  up  here.  We  realias^ 
that  the  gentleman's  committee  may  have  had  some  oputar-i 
tunlty  Uy  study  the  proposed  leglslatlcm.  but  the  monbershiii 
of  the  Houae  has  not  been  given  any  notice  that  tills  leglslax 
Uon  would  be  taken  up.  Thore  is  a  labor  bocurd  and  laboif 
department  in  every  State  in  the  Union.    We  ought  to  kno^ 


whether  this  will  be  satisfactory  to  them,  because  we  here  in 
Washington  are  trying  to  run  not  only  the  affairs  of  the 
Government  we  are  connected  with,  but  everybody  else's 
business,  which  is  all  wrong.  I  think  it  is  time  that  in  sub- 
mitting legislation  we  give  the  Representatives  of  the  Con- 
gress an  opportunity  to  consider  it.  I  think  it  is  wrong  in 
principle  to  do  it  in  this  way,  and  I  will  have  to  object. 

Mr.  CONNERY.  I  wish  the  gentleman  would  withhold  his 
objection.  This  is  a  matter  which  the  Department  of  Labor, 
after  experience  trying  to  put  people  to  work  in  the  States 
of  Vermont,  Delaware,  Wyoming,  and  Nevada,  brought  before 
the  Senate  committee.  The  Senate  committee  passed  it  and 
sent  it  over  to  us.  Our  Labor  Committee  studied  the  bill  and 
the  letter  of  the  Secretary  of  Labor  and  decided  that  it  only 
means  a  couple  of  hundred  dollars  from  the  other  States  to 
take  care  of  these  four  States  and  Territories  which  are  dis- 
criminated against.  It  does  not  mean  anything  to  my  State, 
but  I  do  not  like  to  see  any  State  discriminated  against. 

Mr.  RICH.    Is  this  bill  on  the  Consent  Calendar? 

Mr.  CONNERY.    No;  it  is  on  the  Union  Calendar. 

Mr.  RICH.    When  will  it  come  up  before  the  House? 

Mr.  CONNERY.     It  might  never  come  before  the  House. 

Mr.  RICH.    We  can  take  it  up  here  next  Monday. 

Mr.  CONNERY.  There  is  a  question  whether  we  can  or 
not. 

Mr.  RICH.  I  would  not  object  to  the  gentleman  asking 
unanimous  consent  to  bring  it  up  next  Monday. 

Mr.  CONNERY.  If  the  gentleman  desires  to  object,  that, 
of  course,  is  his  right.  I  am  only  trying  to  help  those 
4  States  and  the  2  Territories.  It  has  nothing  to  do  with 
Massachusetts. 

Mr.  RICH.  I  would  like  to  help  those  States  if  it  is 
worthy,  and  after  due  consideration.  I  request  that  you 
ask  unanimous  consent  to  bring  it  up  on  next  Monday. 

Mr.  CONNERY.  I  will  put  this  bill  on  the  Consent 
Calendar,  and  I  hope  the  House  will  pass  the  bill  next 
Monday. 

Mr.  RICH.  Very  well.  We  know  by  so  doing  Members  of 
Congress  will  have  some  time  to  investigate  the  merit  of 
the  legislation  proposed,  and  that  is  as  it  should  be,  not  to 
Jam  it  through  here  without  any  consideration. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts   [Mr.  Connery]? 

Mr.  RICH.     Mr.  Speaker.  I  object. 

SPECIAL    STATISTICAL    STTTDIES DEPARTMI^rT    OF    LABOR 

Mr.  CONNERY.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  immediate  consideration  of  the  bill  (S.  857)  to 
authorize  the  Department  of  Labor  to  continue  to  make 
special  statistical  studies  upon  payment  of  the  cost  thereof, 
and  for  other  purposes. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

Mr.  SNELL.  Reserving  the  right  to  object,  the  Consent 
Calendar  is  for  the  purpose  of  taking  care  of  bills  of  this 
character.  We  have  appointed  certain  Members  of  the 
House  to  look  over  those  bills  and  see  if  they  should  be 
passed  by  unanimous  consent.  I  really  feel  that  the  gentle- 
man, in  fairness  to  the  House,  should  put  both  of  these 
bills  on  the  Consent  Calendar  and  then  they  would  come 
up  next  Monday. 

Mr.  CONNERY.  I  will  say  that  this  last  bill  which  I  have 
called  up  is  a  bill  which  is  already  the  law.  It  is  simply 
to  continue  for  2  years  something  which  the  House  has 
already  passed  upon,  and  allows  those  who  seek  statistics 
to  go  to  the  Department  of  Labor  for  statistics  and  then 
pay  the  cost  of  securing  these  statistics.  There  is  no  cost 
to  the  Government.    This  is  in  the  law  already. 

Mr.  SNELL.  If  it  is  in  the  law,  then  it  cannot  do  any 
very  great  harm  to  let  it  go  over  for  1  week.  I  maintain 
that  the  purpose  of  the  Consent  Calendar  is  to  take  care  of 
these  bills.  If  we  are  going  to  have  them  we  should  do  it 
that  way  rather  than  to  bring  them  up  "  hit  and  miss  "  every 
day  in  the  House.    For  the  present  I  shall  have  to  object. 

The  SPEAKER.    ObjecUon  Is  tie&rd. 
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Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  that  on  Thursday  next  it  may  be  in  order  to  con- 
sider business  from  the  Committee  on  the  District  of  Co- 
lumbia, and  that  it  be  dispensed  with  today  because  of  the 
illness  of  the  chairman  of  that  committee. 

The  SPEAKER.  The  gentleman  from  Colorado  asks 
unanimous  consent  that  it  be  in  order  on  next  Thursday  to 
consider  business  from  the  Committee  on  the  District  of 
Columbia.    Is  there  objection? 

There  was  no  objection. 

PRIVATE  CALKKDAR 

Mr.  O'CONNOR,  Chairman  of  the  Committee  on  Rules, 
submitted  a  favorable  report  on  the  resolution  (H.  Res.  172) 
to  amend  paragraph  6  of  rule  XXTV  of  the  House  of  Repre- 
sentatives. 

AIR  MAIL  SERVICE 

Mr.  O'CONNOR.  Mr.  Speaker,  I  call  up  House  Resolution 
167. 

The  SPEAKER.  The  gentleman  from  New  York  calls  up 
a  resolution  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

House  Resolution  167 

Resolved,  That  Immediately  upon  the  adoption  of  the  resolution 
It  shall  be  In  order  to  move  that  the  House  resolve  itself  Into 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union  for 
consideration  of  H.  R.  6511,  a  bill  to  amend  the  air  mall  laws  and 
to  authorize  the  extension  of  the  Air  Mall  Service.  That  after 
general  debate,  which  shall  be  confined  to  the  bill  and  shall  con- 
tinue not  to  exceed  1  hour,  to  be  equally  divided  and  controlled 
by  the  Chairman  and  ranking  minority  member  of  the  Committee 
on  the  Post  Office  and  Post  Roads,  the  bill  shall  be  read  for  amend- 
ment under  the  5-mlnute  rule.  At  the  conclusion  of  the  reading 
of  the  bill  for  amendment,  the  Committee  shall  rise  and  report 
the  same  to  the  House  with  such  amendments  as  may  have  been 
adopted,  and  the  previous  question  shall  be  considered  as  ordered 
on  the  bill  and  amendments  thereto  to  final  passage  without  inter- 
vening motion,  except  one  motion  to  reconunit,  with  or  without 
instructions 

Mr.  O'CONNOR.  Mr.  Speaker,  I  yield  30  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  RansleyI. 

Mr.  Speaker,  for  the  moment  all  I  need  to  say  about  this 
rule  is  that  it  is  an  open  rule  for  the  consideration  of  this 
bill  to  amend  the  air  mail  laws. 

I  reserve  the  balance  of  my  time. 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Michigan  [Mr.  MapesI. 

Mr.  MAPES.  Mr.  Speaker,  I  am  in  favor  of  the  rule.  As 
far  as  I  know,  the  Republican  members  of  the  Committee  on 
Rules,  and  the  Republicans  generally,  are  in  favor  of  the 
rule  and  of  the  purposes  in  the  main  sought  to  be  accom- 
plished by  the  legislation. 

I  rise  particularly  to  call  attention  to  one  provision  of  the 
bill  which  I  have  had  an  opportunity  to  discuss  with  the 
distinguished  Chairman  of  the  Committee  on  the  Post  OfQce 
and  Post  Roads,  and  which  I  understand  frcHn  him  will  be 
amended  during  the  consideration  of  the  bill  under  the  5- 
minute  rule.  It  applies  especially  to  a  situation  which 
affects  Grand  Rapids  and  western  Michigan.  The  language 
to  which  I  have  particular  reference  is  the  last  sentence  of 
the  bill. 

The  last  sentence  of  the  bill  reads  as  follows: 

After  June  30,  1935.  no  air  nuUl  contractor  shall  be  allowed  to 

maintain  passenger  or  express  service  off  the  line  of  his  air  mall 
route  which  in  any  way  competes  with  passenger  or  express  serv'tce 
available  upon  another  air  mall  route. 

Here  Is  the  situation  to  which  I  desire  to  direct  the  atten- 
tion of  the  committee :  The  Pennsylvania  Air  Lines  operates 
a  commercial  route  from  Washington  to  Milwaukee  via  De- 
troit and  Grand  Rapids.  It  carries  passengers  and  express 
over  the  entire  route.  It  does  not  carry  mall,  except  from 
Detroit  to  Grand  Rapids  and  across  the  Lake  to  Milwaukee. 
The  western  part  of  the  route,  as  far  as  the  commercial  part 
of  the  business  is  concerned,  is  the  least  profitable;  the  more 
profitable  part  of  its  line  I  understand  is  from  here  to  De- 
troit. The  language  of  this  last  sentence  of  the  bill,  which 
I  have  read,  as  it  stands  now  would  require  this  company  to 
give  up  either  its  air  mail  service  from  Detroit  to  Milwaukee 


or  to  abandon  its  commercial  service  from  Washington  to 
Detroit,  because  it  is  not  allowed  to  compete  for  passenger 
and  express  business  with  an  air  mail  carrier  over  the  same 
route. 

The  probable  result  would  be  that  it  would  discontinue  Its 
service  from  Detroit  to  Grand  Rapids  and  Milwaukee  to  the 
great  disadvantage  of  those  who  are  making  use  of  this 
service  now,  and  to  the  great  disadvantage  of  the  people  in 
Grand  Rapids  and  Milwaukee,  particularly.  In  going  back 
and  forth  across  Lake  Michigan.  By  air  the  trip  is  made  in 
a  little  less  than  an  hour,  whereas  it  takes  the  major  part 
of  a  day  to  go  around  the  lake  by  way  of  Chicago  from 
Grand  Rapids  to  Milwaukee. 

Mr.  Speaker,  I  rose  particularly  for  the  purpose  of  having 
the  Record  show  in  substance  a  conversation  which  the  gen- 
tleman from  New  York  [Mr.  Mead],  the  distinguished  chair- 
man ef  this  committee,  and  I  had  in  regard  to  this  provision. 
I  understand  the  gentleman  from  New  York  [Mr.  MkaoI  in- 
tends to  offer  an  amendment  which  will  permit  the  continu- 
ance of  this  service  of  the  Pennsylvania  Air  Lines  from 
Washington  to  Detroit  and  Idilwaukee  via  Grand  Rapids 
the  same  as  it  is  now.    Am  I  correct  in  this  understanding? 

Mr.  MEAD.  I  will  say  to  the  gentleman  from  Michigan 
that  it  was  the  original  intention  of  the  committee  to  prevent 
or  prohibit  off-line  operations  in  the  future  and  also  to 
eliminate  all  off-line  operations  that  are  now  in  existence. 

[Here  the  gavel  fell.] 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  the  gentleman  S 
additional  minutes. 

Mr.  MEAD.  After  giving  the  question  more  consideration 
we  decided  to  prevent  additional  off-hne  operations  in  the 
future,  and  we  give  the  Interstate  Commerce  Commission 
authority  over  off-line  operations  now  in  existence.  We  feel 
that  the  operation  the  gentleman  has  in  mind  comes  within 
the  authority  contained  in  the  amendment,  and  it  can  be 
approved  by  the  Interstate  Commerce  Commission,  if  it  is  a 
fair  operation  and  an  operation  in  the  public  interest.  Theae 
two  requirements  are  in  the  amendment.  Therefore,  it  is  my 
opinion  that  the  operation  now  conducted  by  the  Pennsyl- 
vania Air  Lines  between  Washington  and  Detroit  will  be 
continued  by  the  Interstate  C<Mnmeroe  Commission  as  a 
result  of  the  amendment  which  will  be  offered  to  the  bill. 

Mr.  MAPES.  As  I  understand  the  gentleman,  whether  or 
not  the  Pennsylvania  Air  Lines  is  permitted  to  continue 
giving  this  service  will  rest  in  the  discretion  oi  the  Interstate 
Commerce  Commission. 

Mr.  MEAD.    Yes:  under  limitations. 

Mr.  MAPES.  But  the  service  will  not  be  arbitrarily  shut 
off  by  the  legislation  with  amendment  which  the  gentle- 
man will  offer? 

Mr.  MEAD.  The  gentleman  is  correct;  they  will  not  be 
allowed  arbitrarily  to  cut  off  the  service,  but  the  entire 
matter  will  be  referred  to  the  Interstate  Commerce  Com- 
mission. 

Mr.  MICHENER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MAPES.    I  yield  to  my  colleague  from  Michigan. 

Mr.  MICHENER.  Can  the  gentleman  tell  us  whether  or 
not  the  language  of  the  bill  is  to  be  changed  by  amendment, 
or  is  the  gentleman  simply  interpreting  the  language,  expect- 
ing to  pass  the  bill  as  it  stands  in  this  respect? 

Mr.  MEAD.  No.  We  have  a  committee  amendment  which 
will  be  offered  whe%  the  bill  is  read  imder  the  5 -minute  rule. 

Mr.  MAPES.  Would  the  gentleman  care  to  read  the  com- 
mittee amendment  which  he  intends  to  offer  now  so  that  we 
may  be  giving  it  consideration? 

[Here  the  gavel  fell.] 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  2  additional  minutes 
to  the  gentleman  from  Michigan. 

Mr.  MEAD.    The  committee  amendment  reads  as  follows: 

Page  7.  line  7,  after  the  word  "  route  ",  strike  out  the  period  and 
the  quotation  marks  and  Insert  In  lieu  thereof  a  comma  and  the 
following :  "  except  that  off-Une  competitive  service  which  has  been 
regviiarly  maintained  for  at  least  4  months  next  preceding  July  1, 
1935,  may  be  continued  If  restricted  to  the  number  of  trips  and 
to  the  stops  schedtiled  and  in  effect  on  March  1.  1935. 

"  Uf>on  application  of  the  Postmaster  General  or  of  any  inter- 
ested air  mall  contractor,  setting  tcrth  that  the  general  transport 
business  or  earnings  upon  an  air  maU  route  are  being  adveraely 
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affected  by  any  alleged  unfair  practice  of  another  air  tran^x>rt| 
operator,  or  by  any  competitive  air  transport  service  other  thani 
that  supplied  by  an  air  mall  contractor  on  the  line  of  his  pre-< 
scribed  air  mall  route,  or  by  any  service  Inaugurated  after  March] 
1.  1935.  through  the  scheduling  of  competitive  nonmail  flights  over! 
an  air  mall  route,  the  Interstiite  Commerce  Commission  shall,  after; 
giving  reasonable  notice  to  the  person  complained  of.  inquire  fully 
Into  the  subject  matter  of  the  allegations:  and  if  the  Commission 
■hall  find  Buch  practice  or  competition  or  any  part  thereof  to  be 
unfair,  oi'  that  such  competitive  service  In  whole  or  in  part  Is  not 
reasonably  required  In  the  Interest  of  public  convenience  and' 
necessity,  and  If  the  Commission  shall  further  find  that  in  either] 
case  the  receipts  or  expenses  of  an  air  mall  contractor  are  so 
affected  thereby  as  to  tend  to  increase  the  cost  of  air  mail  trans- 
portation, then  it  shall  order  such  practice  or  competitive  service.] 
or  both,  as  the  case  may  be.  discontinued  or  restricted  In  accord- 
ance with  such  findings,  and  the  respondent  named  in  the  order' 
•hall  comply  therewith  within  a  reasonable  time  to  be  fixed  in  I 
such  order."  , 

Mr.  MAPES.  Has  the  gentleman  consulted  the  represen-i 
tatives  of  the  Pennsylvania  Air  Lines  on  the  language  of  the 
amendment;  and  will  it  save  the  situation  to  which  I  have 
referred? 

Mr.  MEAD.  We  discussed  this  matter  with  the  Pennsyl- 
vania Air  Lines  before  we  framed  the  amendment;  and  in 
drafting  the  amendment  we  had  in  mind  giving  the  Inter- 
state Commerce  Commission  the  authority  to  continue  that 
operation  and  therefore  included  such  authority  in  the 
amendment. 

Mr.  MAPES.  I  have  not  had  an  opportunity  to  study  the 
language  of  the  amendment.  It  is  somewhat  involved  and 
I  am  glad  to  have  the  gentleman's  interpretation  of  it. 
[Applause.] 

[Here  the  gavel  fell.] 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  8  minutes  to  the 
gentleman  from  West  Virginia  [Mr.  Randolph]. 

Mr.  RANDOLPH.  Mr.  Speaker,  it  was  in  1927  that  the 
attention  of  the  world  was  focused  upon  a  splendid,  out- 
standing achievement  of  an  American  youth.  In  that  year 
Charles  Lindbergh  took  a  frail  craft  known  as  the  "  Spirit  of 
St.  Lotus  ",  flew  it  from  New  York  to  Paris,  was  acclaimed 
by  millions,  and  added  a  second  story  to  the  world.  That 
flight  was  spectacular  at  that  time,  and  the  world  marveled 
and  applauded  the  courageous  feat  of  this  young  American. 

Today  we  are  considering  upon  the  floor  of  Congress  a 
measure  which  Is  not  spectacular  but  which  is.  indeed, 
important  and  is  practical.  Each  day  in  the  news  dis- 
patches we  read  of  the  increases  being  made  in  the  air 
forces  of  the  E^lropean  natiotis.  Some  weeks  ago  we  read 
of  the  effective  use  made  of  a  few  airplanes  during  the 
period  of  the  internal  warfare  in  Greece.  In  this  connec- 
tion I  should  Uke  to  read  from  this  morning's  comment  by 
Arthur  Brisbane  in  his  column  Today,  in  which  he  tells  of 
the  plans  of  Kemal  Pasha  to  fortify  the  Dardanelles. 

Quoting  his  words,  he  says; 

In  old  dajrs  Stalin  would  have  had  something  to  say  about  that, 
fortifying  the  OardaneUes  would  have  meant  keeping  him  and  his 
fleet  out  of  the  Mediterranean.  It  matters  little  now.  Stalin, 
who  knows  that  the  only  real  fleet  Is  the  air  fleet,  has  the  second 
largest  air  fleet  in  the  world.  If  Kemal  annoyed  him.  Stalin 
could  blow  up  Constantinople.  Angora,  and  the  DardaneUes  for- 
tification as  weU.  all  comfortably  and  conveniently  from  the  air. 

Mr.  Speaker,  in  our  own  country  we  are  making  large  and 
necessary  appropriations  for  an  increase  in  our  military 
forces   including  military  aviation. 

The  fine  performance  of  two  Americvi  airplanes  in  the 
recent  air  race  from  London  to  Melbourne  and  the  accom- 
plishment of  a  flight  last  month  by  a  conunercial  airplane 
from  Los  Angeles  to  Washington  in  the  fine  time  of  10  hours 
and  22  minutes  serve  to  demonstrate  the  military  defense 
possibilities  of  the  same  airplanes  which  are  today  flying 
the  air  mall  routes  of  this  country. 

Reading  further  from  the  comment  of  Mr.  Brisbane  In  his 
column  Today,  I  should  like  to  quote  these  words; 

If  real  war  came.  Mussolini.  like  others,  would  rely  on  his  air  fleet 
rathec  than  send  2.000.000  men  to  be  gassed  from  the  air. 

The  next  war.  If  we  mtist  have  it.  will  be  a  bombing,  gas-poisoning 
competition.  A  few  million  civilians  killed  In  the  first  week,  which 
Is  not  Improbable,  might  do  more  than  any  amount  of  talk  to  bring 
the  ao  years'  peace. 

President  Rooeevelt  Is  "  advised  by  his  highest  naval  and  military 
advtacrs  "  that  "  no  immediate  war  u  likely." 


That  must  comfort  the  President,  knowing  as  he  does  that  this 
Nation  is  absolutely  unprepared  for  war,  with  an  air  force  that  the 
British  Air  Ministry,  somewhat  "  tc^-loftUy  "  but  accvmitely.  de- 
scribes as  negligible. 

The  United  States  possesses  in  its  great  fleet  of  commercial 
aircraft  the  finest  secondary  line  of  defense  ever  possessed  by 
any  country  in  the  world.  The  United  States  leads  the  world 
In  the  number,  the  speed,  and  in  the  effective  lise  of  com- 
mercial airplanes. 

More  than  50  percent  of  the  miles  flown  In  the  world  by 
commercial  airplanes  are  flown  by  American  commercieJ 
airplanes.  Likewise  more  than  50  percent  of  the  air  mail, 
air  express,  and  air  passengers  transported  in  the  world  are 
flown  in  American-built  and  American-operated  airplanes. 

During  the  past  6  months  many  European  countries  have 
purchased  Douglas.  Boeing,  and  Curtiss  commercial  airplanes 
built  in  the  United  States  by  American  manufacturers. 
American  commercial  aviation  is  recognized  throughout  the 
world  as  outstanding.  Let  us  not  have  American  commercial 
aviation  assume  the  unwanted  position  of  the  prophet  of  old 
who  was  not  without  honor  save  in  his  own  country. 

For  this  flscal  year,  I  am  informed,  less  than  $10,000,000 
will  be  paid  by  the  Government  to  the  air  mail  contractors 
for  the  carriage  of  air  mail.  Of  this  amount,  nearly  six  and 
one-half  millions  will  come  back  to  the  Government  from  the 
sale  of  air  mail  stamps.  For  the  coming  year  the  amount 
paid  by  the  Government  will  have  to  be  increased  by  a  rea- 
sonable amount,  for  it  has  been  demonstrated  that  the  air 
mail  contractors  cannot  continue  in  business  at  the  present 
air  mail  rates. 

In  this  connection  I  should  like  to  quote  from  the  report  of 

the  Federal  Aviation  Commission  as  follows: 

A  considerable  part  of  the  Nation's  air  transport  Is  running  at  a 
steady  loss,  and  operations  cannot  continue  Indefinitely  under 
present  conditions. 

Reading  from  the  column  of  James  T.  Williams.  Jr.,  in  the 
Washington  Times  of  March  5, 1  quote  the  following; 

The  cost  of  operating  a  transport  plane  depends  largely  on  Its 
size  and  power  and  the  frequency  of  schedules.  To  operate  a  mod- 
em 10-15  passenger  transport  costs  approximately  between  55  cents 
and  75  cents  per  mile.  The  more  frequent  the  schedxxles,  the  lower 
the  cost  per  mile. 

Of  the  12  contract  air  routes  using  modern  equipment  in  October 
1934.  only  7  averaged  gross  revenues  of  50  cents  per  mile,  and  only 
3  exceeded  80  cents  per  mile. 

The  official  figures  submitted  by  the  air  lines  to  the  Interstate 
Commerce  Commission  showed  that  in  October  of  last  year  26  out 
of  32  domestic  contracts  for  carrying  the  mall  ran  at  a  net  loss. 
One  contract  was  losing  its  holder  almost  $49,000  per  month. 

Although  our  air  transport  system  is  far  ahead  of  foreign  coun- 
tries and  is  the  safest  in  the  world,  it  showed  a  net  loss  last  October 
of  »307,000. 

Whether  this  splendid  system,  which  is  a  vital  factor  In  national 
defense  as  well  as  in  national  transportation  and  communication, 
is  to  be  wrecked  in  6  weeks  or  in  6  months  nobody  can  forecast. 
But  the  facts  and  figures  now  before  Congress  show  that  the  air 
transport  system  of  this  country  is  heading  straight  for  disaster. 
It  is  only  a  question  of  time  when  it  will  collapse  unless  Congress 
comes  swiftly  and  intelligently  to  its  support. 

The  experience  of  the  whole  world  proves  that  a  first-class  air 
transport  systenx  cannot  long  exist  without  direct  financial  aid 
from  the  Government.  If  our  air  transport  system  Is  to  hold  Itj 
present  position  of  leadership,  it  must  receive*  a  greater  degree  of 
financial  assistance  from  the  Government  than  it  is  now  getting. 

I  believe,  however,  that  the  Government  of  this  country 
receives  a  real  bargain  in  the  benefits  which  our  people  re- 
ceive from  the  steady  transportation  of  air  mail,  air  cargo, 
and  air  passengers  when  compared  with  the  cost  of  that 
service  to  the  Government. 

Today  we  have  under  consideration  the  Mead  bill,  H.  R. 
6511,  which  has  the  endorsement  of  the  Post  OflBce  and  Post 
Roads  Committee  of  the  House.  It  has  been  considered  by 
that  committee  after  long  and  careful  consideration  of  each 
of  the  sections.  It  is  endorsed  by  the  United  States  Post 
Ofllce  Department  and  by  a  majority  of  the  air  mail  con- 
tractors. Certain  amendments  will  be  offered  by  the  com- 
mittee to  clarify  the  measure.  I  believe  that  the  bill  is  sound, 
that  it  is  needed  now.  and  that  it  is  constructive.  I  urge  its 
speedy  ];}assage. 

Mr.  Speaker,  we  of  the  United  States  were  proud  some  8 
years  ago  of  the  achievement  of  Charles  Lindbergh,  and  we 
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should  today  back  up  the  splendid  further  achievements  of 
our  air  mail  pilots  and  the  air  transportation  systems  of  this 
country.  By  so  doing  we,  as  Members  of  Congress,  say  that 
we  will  place  this  Nation  as  the  patternmaker  for  civUiza- 
tion  in  this  realm.    [Applause.] 

[Here  the  gavel  fell.] 

Mr.  O'CONNOR.  Mr.  Speaker,  I  yield  1  minute  to  the 
gentleman  from  Missouri  [Mr.  RomjtteI. 

Mr.  ROMJUE.  Mr.  Speaker,  on  last  evening  the  gentle- 
man from  New  York  [Mr.  Mead]  and  the  gentleman  from 
Illinois  [Mr.  Dobbins  1  delivered  very  constructive  talks  over 
the  radio  on  the  l^islation  we  are  dealing  with  here  today. 
I  ask  unanimous  consent  that  this  radio  discussion  made  by 
the  gentlemen  named  may  be  placed  in  the  Recoko  at  this 
point,  because  it  is  a  very  informative  discussion  on  this 
subject  by  gentlemen  who  are  thoroughly  familiar  with  the 
matter. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  ROMJUE.  The  radio  disctission  referred  to  is  as 
follows; 

Mr.  Mead.  We  have  been  given  this  time,  as  you  know,  through 
the  courtesy  of  the  Columbia  Broadcasting  System,  to  discuss  the 
new  air  mail  measure,  which  we  are  to  tsie  up  for  consideration, 
as  a  special  order  of  the  day,  tomorrow  at  noon  when  the  House 
of  Representatives  convenes.  You  are  no  doubt  called  upon  to 
answer  many  questions  in  connection  with  the  pending  bill  in 
which  the  general  public  might  also  be  Interested.  For  that  rea- 
son I  am  going  to  ask  what  I  think  Is  a  natural  first  question, 
and  that  Is,  Mr.  Dobbins,  what  occasion  or  demand  is  there  for 
this  new  air  mall  legislation? 

Mr.  Dobbins.  Chairman  Mead,  the  need  for  this  legislation  is 
outlined  in  the  report  of  the  Federal  Aviation  Commission  made 
to  the  President  on  January  22,  1935;  and  it  Is  also  to  be  found 
in  the  President's  message  to  Congress  made  on  January  31  of 
this  year.  Now  that  I  have  mentioned  what  prompts  the  legisla- 
tion, I  would  like  your  opinion  as  to  what  constitutes  the  most 
important  feature  of  the  measure. 

Mr.  Mead.  The  most  important  feature  of  the  blU  can  be  found 
In  section  4.  It  provides  that  the  Interstate  Commerce  Commis- 
sion may  raise  the  rates  of  con^^ensatlon  for  carrying  air  maU 
above  those  rates  specified  in  the  act  of  1934.  but  not  to  exceed 
such  rates  by  more  than  20  percent.  It  may  well  be  asked  why 
any  authority  should  be  given  to  the  Interstate  Commerce  Com- 
mission to  increase  the  compensation  of  the  air  mall  carriers 
over  the  amounts  now  paid  them,  those  rates  being  based  either 
upon  the  bids  made  by  them  In  competitive  lettings  last  year, 
or  upon  a  reduction  of  that  amount  In  some  cases  to  bring  it 
down  to  the  maximum  of  33  V^  cents  a  mile  fixed  by  the  Air 
Mall  Act  of  1934.  There  are  several  reasons  that  occxir  to  me.  In 
the  first  place,  the  character  of  equipment  provided  for  air  trans- 
portation is  being  rapidly  Improved,  and  it  Is  necessary  for  the 
transport  companies,  in  order  to  keep  their  business,  to  provide 
the  most  up-to-date  equipment.  Again,  the  schedules  are  faster 
now  than  they  were  before,  and  that  means  that  a  higher  class  of 
maU  service  Is  being  furnished  than  was  required  at  the  time  the 
contracts  were  let.  And  you  know,  Mr.  Dobbins,  there  are  other 
factors  that  have  greatly  Increased  operating  costs. 

Mr.  Dobbins.  Yes,  Mr.  Mead;  unquestionably  there  are  other 
factors  of  importance.  The  safety  of  air  travel  has  been  greatly 
advanced  through  regulations  Imposed  by  the  Department  of  Com- 
merce and  by  the  Air  Mall  Act  of  1934.  Two-way  radio  service  is 
now  required  over  all  the  important  lines,  so  that  the  pUots  may 
be  kept  informed  at  all  times  as  to  weather  and  ground  conditions 
and  other  operating  hazards.  Blind  flying,  as  it  is  commonly 
caUed,  is  thus  made  possible.  Another  safety  measure  which  has 
greatly  increased  cost  of  operation  is  the  reqviirement  that  planes 
operating  over  hilly  or  mountainous  territory,  or  across  bodies  of 
water,  tnust  have  more  than  one  motor,  and  that  aU  engines  roust 
be  of  such  power  that  if  one  goes  dead  the  remaining  motor  wUl 
keep  the  ship  in  the  air,  thus  avoiding  the  hazard  of  an  emergency 
landing.  Many  lines  have  had  to  buy  new  and  expensive  equip- 
ment for  this  reason.  These  requirements  were  all  imposed  in  the 
public  interest,  and  do  you  not  think  they  have  been  well  worth 
their  cost? 

Mr.  Mead.  They  svirely  have,  Mr.  Dobbins.  You  will  remember 
the  testimony  before  our  committee  by  very  weU-informed  mem- 
bers of  the  Federal  Aviation  Commission,  to  the  effect  that  the 
service  now  provided  by  the  air  lines  is  superior  to  that  hereto- 
fore furnished  In  practically  every  Important  feature,  including  the 
paramount  considerations  of  safety,  regularity  of  performance. 
speed,  and  comfort.  Conditions  of  this  kind,  which  have  been 
brought  into  existence  through  wide-awake  legislative  and  admin- 
istrative policies  on  the  part  of  the  Government,  cannot  fail  to  give 
satisfaction  to  every  patriotic  American  citizen. 

Mr.  Dobbins.  Mr.  Mead,  there  is  another  highly  significant  factor 
entering  into  operating  costs  which  neither  of  us  has  mentioned. 
Yet  it  is  one  that  is  Inseparably  connected  with  the  successful  op- 
eration of  any  kind  of  transportation  or  navigation,  on  land,  on 


sea.  and  particularly  in  the  air.    I  refer  to  the  human  element — 
the  personnel — ^the  men  who  pilot  the  airplanes. 

Mr.  Mead.  Oh,  yes.  Indeed;  that  should  not  be  overlooked.  When, 
in  1934.  provision  was  made  for  the  letting  of  new  air  mail  con- 
tracts by  competitive  bidding,  we  took  particular  care  to  guard 
against  a  natural  tendency  to  lower  costs  through  reductions  In 
the  pilots'  wages,  and  we  required  that  the  pilots  should  be  paid 
according  to  the  fair  standards  established  by  the  NatlotuU  Labor 
Board.  Without  doubt,  this  has  resulted  In  mainUlning  the  efl- 
clent  and  preeminently  safe  service  in  which  we  all  take  pride; 
but  It  is  Just  as  true  that  this  also,  and  Jtzstiflably,  I  think,  has 
tended  to  increase  the  operating  costs.  Tou  have  studied  the  flg- 
turee  on  those  increases,  I  believe,  Mr.  DoBBnrs. 

Mr.  Dobbins.  Yes,  I  have;  and  while  the  computations  made  by 
the  air  line  operators,  by  the  Post  Office  Department,  and  by  the 
Interstate  Commerce  Commission,  are  not  by  any  means  identical, 
they  all  are  In  harmony  on  this  point — that  at  prevailing  rates  of 
compensation  practically  every  air  mall  operator  In  the  country  Is 
losing  money,  and  that  these  losses  are  being  suffered  by  the  larger 
as  well  as  the  smaller  <^>erator8,  the  aggregate  amounting  to  several 
million  dollars  a  year.  It  Is  quite  evident  that  unless  the  Inter- 
state Commerce  Commission  is  given  authority  to  revise  the  rates, 
either  downward  or  upward,  within  rigid  statutory  limitations,  with 
a  top  limit  slightly  above  that  now  provided,  many  of  the  lines 
win  have  to  discontinue  operations,  and  our  wonderful  air  mall 
service  will  be  sadly  crippled.  And  I  think  we  are  in  agreement. 
Mr.  Mead,  that  any  such  deplorable  results  could  not  properly  be 
blamed  upon  the  cancelation  of  air  mall  contracts,  concerning 
which  there  was  so  much  controversy  last  year. 

Mr.  Mead.  Indeed,  it  could  not.  The  cancelation  of  contracts 
took  place  over  a  year  ago.  Since  then  entirely  new  contracts  have 
been  awarded,  at  prices  assumed  by  the  operators  to  be  fair,  and 
for  which  they  agreed  to  furnish  service  imder  those  contracts. 
The  new  contractors,  without  exception,  in  the  meantime  have 
demonstrated  their  ability  to  give  to  the  Post  Office  Department  a 
better  air  mail  service  than  was  ever  before  furnished.  If  these 
contractors  were  allowed  to  supply  a  service  no  more  adequate  tlian 
that  formerly  supplied,  and  to  dispense  with  the  features  of  in- 
creased safety,  ispeed,  and  comfort  which  everyone  concedes  to  be 
worth  much  more  to  the  public  than  their  cost,  they  no  doubt 
could  continue  to  carry  the  mails  at  present  prices,  and  without 
substantial  loss,  except  possibly  In  a  very  few  cases. 

One  thing  I  lielieve  ought  to  be  borne  In  mind,  that  with  the 
increases  provided  for  in  the  pending  legislation,  and  with  thou- 
sands of  mUes  of  additional  air  routes,  and  increases  in  the  annual 
mileage  flown  extending  into  the  millions,  and  with  all  of  the 
other  Improvements  and  advantages  which  are  now  afforded,  this 
new  air  msdl  service  under  the  proposed  legislation  will  be  sup- 
plied to  the  Go\emment  at  considerably  less  cost  than  the  Inferior 
service  we  had  in  the  past,  even  if  every  air  maU  carrier  should 
receive  the  maximum  amount  authorized  by  law.  There  has  been 
quite  a  bit  of  discussion,  Mr.  Dobbins,  about  the  proposed  new 
amendment  to  t;he  air  mail  laws,  which  would  restrict  the  mainte- 
nance or  institution  of  competitive  service  along  the  lines  of 
existing  air  maU  routes.  I  believe  it  would  be  Interesting  if  you 
would  repeat,  in  substance,  the  brief  explanation  of  the  necessity 
for  this  restriction,  as  it  was  stated  by  you  in  the  last  meeting  of 
our  committee. 

Mr.  Dobbins.  Yes,  Mr.  Chairman;  there  is  a  very  real  neceaalty 
for  that  restriction.  Under  the  rtiles  guiding  the  Interstate  Com- 
merce Commission  in  the  determination  of  air  mail  rates,  the 
profits  made  hy  the  transport  companies  from  the  carriage  of 
passengers  will  result  In  a  reduction  of  the  amount  paid  bv  the 
Government  for  transporting  the  air  mail.  It  is  only  logical, 
therefore,  in  the  Interest  of  the  Government — which  means  the 
interest  of  all  our  taxpayers — that  we  should  not  permit  other  air 
mall  contractors  or  independent  operators  to  Increase  this  cost  by 
unfair  practices  or  unnecessary  competitive  service,  if  that  service, 
in  addition  to  being  unfair  or  unnecessary,  tends  to  increase  the 
cost  of  carrying  the  mail.  The  Interstate  Commerce  Commission 
will  act  as  a  tribunal  to  determine  questions  of  this  kind,  and  if 
it  finds,  after  full  inquiry,  that  any  competitive  service  is  fair  and 
necessary  In  the  public  interest,  then  it  may  be  continued.  I  do 
not  see  how  thiire  can  be  any  rational  objection  to  that  require- 
ment in  the  law.  Do  you  not  think,  Mr.  Chairman,  that  the  Inter- 
state CMnmerce  Commission  Is  well  qualified  to  pass  upon  this 
question,  as  well  as  the  question  of  rates  oonunltted  to  it  by  tiie  bill? 

Mr.  Meao.  Thisre  la  no  doubt  of  that  in  my  mind.  Mr.  Dobbins. 
Otir  committee,  you  will  remember,  is  unanimous  in  the  belief 
that  these  quesstlons  ought  to  be  determined  by  a  semijudlcial 
body  such  as  the  Interstate  Commerce  Commission,  which  Is  Inde- 
pendent of  political  considerations,  is  headed  by  men  who  are  out- 
standing In  the  transportation  field,  and  whose  subordinate  offi- 
cials and  employees  are  experts  in  that  line.  I  know  that  the  fear 
has  been  occasionally  expressed  that  they  may  be  railroad -minded 
rather  than  air-minded.  But  otir  committee  Investigations  have 
explored  that  questl<m.  and  I  think  we  can  say  that  the  fear  ts 
wholly  unfounded.  The  manner  in  which  they  have  handled  their 
first  survey  of  air  mall  rates,  which  was  lately  completed,  shows  a 
most  profound  understanding  of  the  subject. 

Mr.  Dobbins.  Now,  Mr.  Mead,  you  have  touched  upon  tRe  im- 
provement and  expansion  of  our  Air  Mail  Service.  That  this  better 
service  Is  appre<:iated  Is  clearly  established  by  the  figures  showing 
the  amount  of  :Ur  man  carried  in  December  1934.  which  have  Just 
been  completed  and  will  be  released  to  the  press  tomorrow  morn- 
ing. They  show  that  nearly  a  miUiou  pounds  of  letters  were 
carried  in  that  month,  being  the  largest  amount  ever  carried  In  a 
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■iiyle  month,  and  an  increase  of  more  than  40  percent  over  tl|e 
corresponding  month  in  1933.  when  the  old  system  was  in  vogu^. 
I  recall  that  this  service  now  covers  46  States,  with  indirect  servloe 
to  the  other  two.  and  provides  Interisland  service  in  Hawaii.  And 
the  n'omber  of  cities  served  directly  has  been  Increased  in  the  last 
year  from  152  to  193.  What  further  expansion  does  the  new  legis- 
lation authorize?  I 
Mr.  McAO.  Notwithstanding  that  air  mall  routes  now  extend  ov«r 
charted  courses  3,700  rallea  longer  In  the  aggregate  than  the  oltl 
system,  and  the  mail  planes  are  flying  nearly  5.000.000  miles  moiie 
annually  than  they  did  in  1933.  a  still  greater  expansion  Is  pro- 
vided for  In  the  new  bill.  The  limit  of  route  mileage  will  be  fuir- 
thcr  expanded  from  29.000  to  32.000  miles,  and  the  miles  flowti 
annually  will  have  an  authorized  increase  from  the  present  limft 
of  40.000.000  up  to  an  annual  total  of  45.000.000  airplane  mile#. 
I  know.  Mr  Dobsins.  that  the  formulation  of  new  legislation  fqr 
the  regulation  and  Improvement  of  our  wonderful  air  mail  systeiti 
has  meant  a  lot  of  work  for  you  and  for  me.  and  for  other  leglslar 
tlve  and  administrative  otBclals  here  In  Washington;  but  I  can 
envision  results  from  that  work  so  gratifying  that  none  of  us  will 
ever  regret  the  time  and  effort  we  have  expended  on  it.  I 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  5  minutes  to  this 
gentlewoman  from  Massachusetts  [Mrs.  RooehsI.  i 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  when  i 
think  of  this  recent  air  mail  fiasco  and  Mr.  Parley's  actioh 
In  the  cancelation  of  air  mail  contracts  without  hearing 
and  turning  that  job  over  to  the  Army.  I  think  of  the  ol^ 
rhyme: 

The  King  of  France  went  up  the  hill 

With  twenty  thousand  men; 
The  King  of  Prance  came  down  the  hill 

And  ne'er  went  up  again. 

Mr.  Speaker.  I  hope  in  the  future  there  never  will  be  such 
a  farce,  such  a  travesty  as  that  perpetrated  last  year  whefi 
the  flying  of  the  air  mail  was  taken  from  the  commercial 
pilots  and  turned  over  to  pilots  untrained  and  unequipped 
for  that  sort  of  flying.  The  administration  has  pointed  with 
pride  to  the  fact  that  not  a  pound  of  mail  was  lost,  bi|t 
what  shame  the  administration  must  feel  in  thinking  ojf 
those  12  men  who  needlessly  went  to  their  death.  Think  ojf 
the  business  that  was  lost  in  connection  with  the  non^ 
dehvery  and  poor  service  rendered  in  the  carrying  of  thfe 
mail.  "^ 

The  administration  admits  that  well  up  to  $4,000,000  w 
the  price  paid  for  the  experiment  involving  the  Army  in  t 
carrying  of  the  mail  as  a  result  of  the  cancelation  of  thi 
air  mail  contracts.  In  other  words,  it  cost  $2.21  per  flyinj: 
mile  as  contrasted  with  the  42.6  cents  a  mile  which  wa^ 
paid  to  the  commercial  carriers  just  prior  to  the  cancelation 
of  the  contracts.  At  that  time,  over  a  year  ago,  we  were  thp 
envy  and  the  wonder  of  the  entire  world  in  our  commerciajl 
aviation,  but  the  administration,  through  misinformation  or 
carelessness  or  wantonness,  was  willing  to  sacrifice  thip 
wonderful  commercial  aviation,  which  resulted  in  sending  oit 
the  rocks  some  of  the  air  mail  industries  and  practicall^ 
annihilating  others. 

Let  us  have  no  more  of  such  fiascos.  We  know  the  costl)r 
experiment  in  the  plowing  under  and  the  killing  of  thje 
little  pigs  at  a  time  when  people  were  hungry;  the  plowing 
under  of  the  wheat.  Was  not  this  a  plowing  under  of  humaii 
life?  } 

Do  you  remember  that  a  year  ago  you  would  not  allo^ 
us  to  discuss  even,  except  when  we  could  get  in  und^ 
general  debate,  the  cancelation  without  a  hearing  of  th0 
flying  of  the  air  mail? 

You  could  have  stopped  the  flying  of  the  air  mall  entirely, 
but  instead  you  gave  it  to  the  Army  and  the  pilots  were  nolt 
equipped  to  fly.  neither  in  experience  nor  proper  ail* 
equipment. 

I  do  not  want  to  bring  this  up  just  to  say.  "  I  told  you  so.t* 
You  feel  as  badly  as  I  do  that  these  men  went  to  thei|- 
deaths. 

Mr.  WEARIN.  Mr.  Speaker,  will  the  gentlewoman  froii 
Massachusetts  jrield? 

Mrs.  ROGERS  of  Massachusetts.  I  am  sorry.  Do  yo|i 
realise  your  side — that  Is.  the  Democrats — would  not  jielt 
to  me  and  that  your  party  adjotimed  the  House  in  13  minf 
utes  when  I  asked  for  consideration  of  a  resolution? 

Mr.  WEARIN.    The  gentlewoman  is  mistaken. 

Mrs.  ROGERS  of  Massachusetts.    I  am  sorry.     I  cann( 
yield.    I  was  not  pleading  for  myself  at  that  time 
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not  a  party  question.  I  was  pleading  for  the  safety  of  your 
Army  pilots,  our  United  States  pilots.  I  was  trying  to  have 
the  mail  carried  safely  or  stopped. 

The  administration  admits  that  the  costly  experiment  in 
dollars  and  cents  was  well  on  to  $4,000.000 — to  be  exact, 
$3,767.355 — but  it  does  not  mention  the  fact  that  probably 
upward  of  $500,000  should  be  added  to  this  cost,  which  rep- 
resents the  expense  of  training  these  pilots,  as  it  is  estimated 
to  cost  $50,000  per  man.  This  does  not  include  the  insurance 
each  aviator  carried.  Let  us  have  no  more  of  the  old  regime. 
Let  us  vote  for  this  resolution.     I  Applause.) 

(Here  the  gavel  fell.l 

Mr.  O'CONNOR.  Mr.  Speaker,  I  s^eld  5  minutes  to  the 
gentleman  from  Texas   I  Mr.  BlantonI. 

Mr.  BLANTON.  Mr.  Speaker,  we  all  must  admit  that  the 
gentlewoman  from  Massachusetts  [Mrs.  Rogers]  has  been 
consistent  in  her  continued  abusive  attacks  for  over  a  year 
on  the  President  of  the  United  States  and  the  Postmaster 
General.    I  wonder  what  she  would  have  done 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  BLANTON.    In  a  moment,  please. 

I  wonder  what  she  would  have  done  had  she  been  run- 
ning this  Government  when  they  found  fraud  and  dishon- 
esty in  these  contracts. 

The  great  Commonwealth  of  Massachusetts  in  the  inter- 
est of  its  great  State  and  of  its  Nation  has  always  been 
willing  to  make  such  sacrifices,  even  of  life,  as  have  been 
necessary  to  preserve  the  integrity  of  their  Government. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  BLANTON.    In  just  a  moment,  please. 

The  President  of  the  United  States  and  the  Postmaster 
General  discovered  fraud,  they  discovered  dishonesty  in  air 
mail  contracts  that  affected  the  rights  of  the  people  of  this 
Nation. 

Our  distinguished  friend,  the  gentlewoman  from  Mass.i- 
chusetts.  from  her  warm  heart  that  sympathizes  with  every- 
one except  the  President  of  the  United  States  and  the  Post- 
master General 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  will  the 
gentleman  yield?  I  wish  you  had  a  warm  heart  on  that 
side. 

Mr.  BLANTON.  Our  distinguished  friend,  the  gentle- 
woman from  Massachusetts,  from  her  warm  heart  that 
sjrmpathizes  with  everyone  except  our  President  and  Post- 
master General,  seemingly  even  with  dishonest  mail  con- 
tractors, would  probably  send  them  a  bouquet  of  orchids  for 
operating  under  such  fraudulent  agreements,  but  the  Presi- 
dent of  the  United  States  and  the  Postmaster  General  in 
the  exercise  of  their  authority  annulled  those  contracts  and 
set  them  aside.  It  then  became  their  duty  in  running  this 
Government  to  run  and  carry  the  air  mail  even  if  they  did 
have  to  have  the  air  mail  carried  by  the  Army. 

It  was  never  intended  by  them  that  the  mail  should  oe 
carried  by  the  Army  except  temporarily.  It  was  merely  to 
meet  the  emergency  as  we  found  it,  just  as  the  great  Presi- 
dent of  the  United  States,  when  he  found  men  in  high  author- 
ity who.  in  derogation  of  our  rights  and  against  the  best 
interests  of  this  NaticHi,  were  attempting  to  ship  their  gold  to 
foreign  lands,  entered  his  decree,  under  the  Constitution  of 
the  United  States,  that  stopped  them  from  shipping  this  geld 
from  New  York  Harbor. 

Mr.  MAAS.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLANTON.    In  a  moment,  if  I  have  time. 

When  the  great  President  of  these  United  States  found 
that  the  banking  system  of  the  United  States  in  many  places 
was  rotten  to  the  core,  when  the  people  of  the  United  Status, 
trustful  and  credulous  as  they  were,  were  losing  their  depos:  ts 
which  represented  the  savings  of  a  lifetime,  again  the  great 
President  of  these  United  States  entered  his  decree  closing 
every  bank  in  the  United  States  until  he  could  find  those 
which  were  soimd  as  differentiated  from  the  ones  that  were 
unsound.  Thus  again  he  protected  the  rights  of  the  people 
of  this  coimtry. 

Mr.  ROMJUE.    Mr.  Speaker,  will  the  gentleman  yield? 
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Mr.  BLANTON.  In  a  moment,  if  I  have  time.  Oh,  I  have 
-been  expecting  our  great  friend  and  sympathetic  colleague, 
the  distinguished  gentlewoman  from  Massachusetts,  although 
she  is  persistently  consistent  in  attacking  continually  the 
President  and  the  Postmaster  General  on  this  issue,  to  rise  in 
her  seat  and  say,  "  I  applaud  the  President  of  the  United 
States  for  zealously  protecting  the  people  and  putting  the 
banking  system  back  on  a  sound  basis  in  order  to  preserve 
the  rights  of  the  American  people." 

Mrs.  ROGERS  of  Massachusetts  and  Mr.  ROMJUE  rose. 

Mr.  BLANTON.  I  first  must  yield  to  the  gentlewoman  from 
Massachusetts.  I  always  3^eld  to  my  distinguished  colleague 
the  gentlewoman  from  Massachusetts. 

Mrs.  ROGERS  of  Massachusetts.  Why  did  not  the  admin- 
istration, if  it  foimd  fraud,  send  the  people  to  jail  £is  Calvin 
Coolidge  did?  Why  did  the  administration,  during  this  air 
mail  matter,  try  to  bring  in  a  perfectly  innocent  person, 
Charles  Francis,  of  Massachusetts,  the  Secretary  of  the  Navy, 
and  my  own  constituent,  who  had  nothing  to  do  with  it,  as 
the  gentleman  knows? 

Mr.  BLANTON.  President  Roosevelt  has  no  power  or 
authority  to  send  anyone  to  Jail.  These  were  civil  contracts. 
President  Roosevelt  canceled  them  for  fraud.  That  ended 
them.  If  he  canceled  them  unlawfully,  the  contractors  had 
the  right  to  go  into  the  courts  and  force  him  to  rescind  such 
cancelation.  But  they  did  not  go  to  court.  They  accepted 
the  cancelations.  And  by  not  suing  to  rescind  they  acknowl- 
edged their  wrong.  I  want  to  say  to  the  gentlewoman  from 
Massachusetts  regarding  her  reference  to  President  Coohdge 
that  she  does  not  have  a  higher  regard  for  the  memory  of 
Calvin  Coolidge  than  I  have.  He  was  honest  to  the  core,  and. 
in  my  judgment,  when  all  the  facts  are  known  he  will  go 
down  in  history  as  a  great  President;  but  her  last  Republican 
President,  Mr.  Herbert  Hoover,  would  have  referred  the  mat- 
ter of  these  fraudulent  and  dishonest  air  mail  contracts  to  a 
commission  to  report  back  5  years  hence.  [Laughter  and 
applause.] 

[Here  the  gavel  fell.] 

Mr.  BLANTON.  I  am  sorry.  Mr.  Speaker,  that  I  have  not 
the  time  to  prove  to  my  colleague  from  Massachusetts  [Mrs, 
Rogers]  that  in  promptly  taking  action  in  canceling  these 
fraudulent  air  mail  contracts  and  meeting  the  imexpected 
emergency  by  promptly  using  the  Army  our  President  of  the 
United  States  demonstrated  his  ability  to  see  quickly  and 
correctly,  to  think  quickly  and  correctly,  and  to  act  quickly 
and  correctly  in  an  important  and  imperative  crisis. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  the  gentleman  from 
Texas  2  minutes  more,  on  condition  that  he  first  yield  to  the 
gentleman  from  Missouri  [Mr.  RoMJtJE]  and  then  to  the  lady 
from  Massachusetts  to  defend  my  native  State  of  Massa- 
chusetts.    [Laughter  and  applause.] 

Mr.  BLANTON.  I  thank  my  friend  who  now  hails  from 
New  York,  but  I  always  yield  to  the  ladies  first. 

Mrs.  ROGERS  of  Massachusetts.  I  ask  the  gentleman  to 
3rield  first  to  the  gentleman  from  Missouri. 

Mr.  BLAirrON.  Being  obedient  to  ladies.'  I  yield  to  the 
gentleman  from  Missouri. 

Mr.  ROMJUE.  I  want  to  call  the  attention  of  gentlemen 
from  Texas  to  this  fact:  I  have  not  heard  any  complaint 
from  any  RepubUcan  that  under  the  Republican  administra- 
tions about  the  Army  flying  the  mail  for  a  time,  as  was  done. 
I  have  heard  no  complaint  about  that.  Army  flyers  under 
Republican  rule  carried  the  mail  at  times  also. 

Mr.  BLANTON.  When  it  is  necessary  to  use  the  Army  to 
preserve  the  integrity  of  our  country.  I  believe  that  our 
great  President  always  will  meet  the  emergency  in  the  way  he 
did.   I  now  yield  to  the  lady  from  Massachusetts. 

Mrs.  ROGERS  of  Msissachusetts.  The  gentleman  has 
spoken  of  the  fact  that  the  Army  flew  the  mail  under  the 
Republican  administration.  Is  it  not  true  then  that  great 
precautions  were  taken  in  sending  pilots  out,  and  that  they 
were  sent  out  only  in  very  good  weather? 

Mr.  BLANTON.  Oh,  let  me  say  that  here  in  the  National 
Capital  there  were  at  least  120  people  lost  their  lives  last 
year  in  the  city  of  Washington  by  automobile  accidents. 
Many  people  are  killed  in  everyday  life.    Surely  people  wiU 


lose  their  lives  in  air  mail  accidents  and  in  riding  commer- 
cial planes.  It  is  a  hazard  all  must  take.  But  why  criticize 
a  faithful  President  of  the  United  States  and  a  dependable 
Postmaster  General  for  doing  their  duty? 

Mr.  RANSLFY.  Mr.  Speaker,  I  yield  2  minutes  to  the  lady 
from  Massachusetts  [Mrs.  Rogers]. 

Mrs.  ROGERS  of  Massachusetts.  There  is  one  thing.  Mr. 
Speaker,  that  it  will  be  impossible  for  the  administration  to 
deny  or  explain,  and  that  Is.  if  the  Postmaster  General  was 
right  in  canceling  the  air  mail  contracts  without  a  hearing, 
why,  under  this  bill,  is  that  power  taken  away  from  him? 

Under  this  bill,  contracts  cannot  be  canceled  without  due 
hearing  before  the  Interstate  Cwnmerce  Commission.  The 
Postmaster  Gkineral  can  never  again  cancel  air  mail  con- 
trticts  at  his  own  will.    Thank  God  for  that.    [Applause.l 

Mr.  O'CONNOR.  Mr.  Speaker,  I  shield  2  minutes  to  the 
gentleman  from  Nebraska  [Mr.  Luckey]. 

Mr.  LUCKEY.  Mr.  Speaker,  it  has  been  stated  that  when 
the  Army  flew  these  air  mall  planes  precaution  should  have 
been  taken  to  prevent  disaster.  I  was  wondering  whether 
if  we  were  in  war  the  enemy  would  take  extra  precautions 
when  our  Army  flew  the  planes. 

Everyone  regrets  the  fatalities  and  accidents  which  oc- 
curred during  the  period  from  February  12  to  Jime  30,  when 
the  Army  flew  the  mails.  Yet  was  it  not  just  some  such 
rigorous  test  under  prevailing  flying  conditions  which  we 
needed  to  test  the  eflBciency  of  our  Air  Corps? 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  myself  2  minutes. 
Mr.  Speaker,  no  one  on  this  side  of  the  aisle  is  opposed  to 
this  liberal  rule.  The  bill  which  the  rule  brings  forward  is 
considered  detrimental  to  some  existing  companies,  and  also 
to  the  traveling  public. 

I  have  had  a  talk  with  the  able  chairman  of  the  commit- 
tee, who  has  this  bill  in  charge,  and  he  has  assured  me  that 
an  amendment  will  be  offered  which,  to  a  great  extent,  will 
satisfy  those  who  are  protesting  against  the  bill  as  it  stands 
at  the  present  time. 

Mr.  Speaker,  I  yield  the  remainder  of  my  time  to  the 
gentleman  from  New  York  [Mr.  Bacon  1. 

Mr.  BACON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein  a 
letter  from  the  Secretary  of  State  to  the  chairman  of  the 
committee. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BACON.  Mr.  Speaker,  I  do  not  care  to  discuss  a 
partisan  or  political  question.  I  am  in  favor  of  this  bill,  and 
I  want  particularly  to  direct  the  attention  of  the  House  to 
section  7.  Section  7  of  the  bill  has  to  do  with  the  American 
air  mall  that  leaves  our  shores  and  goes  to  foreign  countries. 
The  Secretary  of  State  has  written  a  letter  to  the  Chairman 
of  the  Post  Office  Committee  protesting  against  this  section 
and  urging  that  it  be  stricken  from  the  bill.  Due  to  the 
very  courteous  gentleman  from  New  York  [Mr.  Mead],  chair- 
man of  the  committee,  I  have  been  furnished  with  a  copy 
of  the  letter  from  Mr.  Hull,  Secretary  of  State,  and  with 
Mr.  Mead's  approval  I  propose  to  offer  an  amendment  to 
strike  section  7  from  the  bill.  The  gentleman  from  New 
York  [Mr.  Miad],  chairman  of  the  committee,  has  assured 
me  that  his  committee  will  accept  this  amendment. 

I  shall  read  a  part  of  the  letter  of  the  Secretary  of  State. 

In  discussing  .section  7,  he  said: 

The  adoption  of  section  7  of  the  bill  would,  in  my  opinion,  be 
likely  to  lead  to  serious  conaequences  in  that  foreign  countrlea 
would  probably  adopt  retaliatory  measures  with  respect  to  opera- 
tions in  their  territories  by  air  transport  companies  in  wblch 
American  citizens  are  ofBcers  and  directors,  employed  as  pUots  or 
radio  operators,  or  own  shares  of  stock.  The  adcotlon  of  the 
proposed  section  7  of  the  bill  and  the  imposition  by  foreign  co\in- 
trles  of  retaliatory  measures  would.  It  Is  believed,  result  In  Amer- 
ican Interests  in  those  countries  being  affected  to  a  much  greater 
extent  than  foreign  Interests  In  United  States  territory.  Amnican 
citizens  are  interested  in  air  transpc^  operations  abroad,  particu- 
larly'in  CMna.  Canada,  and  the  Latin  American  countries,  and  it 
is  believed  that  the  section  quoted  wotild  adversely  affect  such 
interests.  especiaUy  in  Canada  and  Latin  America. 

He  then  goes  on  and  discusses  the  question  of  ttie  arrange- 
ment for  licensing  pilots.    He  says: 
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In  cooper mtlen  wKb  th«  Drpartxoent  at  Commerce,  the  Depart- 
ment of  State  bas  ne^tlated  afreemenU  with  several  countries 
wtablUhinc  reciprocity  with  respect  to  the  Issuance  of  pilot 
IteeiMeB.  Under  sue*!  an  agreement  each  country  undertakes  to 
lame  licenses  to  the  natkinals  of  the  other  countries  authorizing 
tlMm  to  pilot  elvU  aircraft,  provided  they  are  qualified  to  receive 
licenses  under  the  regulations  of  the  country  Issuing  them. 

I  ah*U  not  read  the  Seci^tary's  entire  letter,  but  wiU  place 

it  iB  tbe  RacoRP.    In  conclusion,  he  says: 

In  new  of  all  the  foregolrig  considerations  I  respectfully  urge 
that  in  order  to  avoid  complications  that  are  lilcely  to  follow  in 
the  conduct  of  foreign  relations  If  the  proposed  section  7  of  the 
prMent  bin  is  retained,  the  bl!l  be  amended,  by  the  omission  of 
•eetloB  7.  before  It  may  be  enacted  into  law. 
8tB«erHj  yours. 

OoaoKU.  Huix. 

I  wiril  to  call  atte;  itlon  to  this  briefly.  I  also  wish  to  dis- 
OOBS  the  great  strides  that  America  has  made  in  air  trans- 
portation from  our  shores  to  the  shores  of  friendly  nations. 
We  now  have  lines  ninning  from  Bfiami.  Fla^  that  circle 
the  Caiihbcan,  go  down  the  east  coast  of  South  America  to 
ffnpTKH  Aires,  that  go  down  the  west  coast  of  South  America 
to  Valparaiso  and  over  the  Andes  Mountains.  29.000  feet 
hish.  to  Buenos  Aires,  a  v<!ry  remarkable  feat.  This  is  ac- 
oomplisbed  by  one  of  the  best-operated  companies  in  the 
eattrt  world,  "niat  company  has  done  marc  to  bring  peace 
and  good  will  between  the  North  and  South  American  Con- 
tJTK'nts  than  anything  else  our  country  has  done  I  may  say, 
except  possibly  for  the  splendid  imiH*ession  that  our  own 
preient  Secretary  of  State  made  at  the  Pan  American  Con- 
leience  in  llantevideo.  Tills  provision,  section  7,  if  left  in 
the  biU.  would  absolutely  hamper,  if  not  curtail,  the  opera- 
tions of  that  company  carrying  mail  and  good  will  and 
passengers  from  America  of  the  north  to  Central  and  South 
America  in  the  south.  I  have  seen  stacks  and  stacks  of  let- 
ters from  business  concerns  all  over  the  United  States  writ- 
ten to  the  Pan  American  Airways  Co..  which  is  the  name  of 
the  company  that  carries  on  this  great  work,  telling  it  that 
if  it  had  not  been  for  the  American  air  service  to  South 
America  they  could  not  have  closed  this  or  that  contract, 
and  that  they  could  not  have  carried  on  their  business.  In 
other  words,  this  company  has  enabled  American  manufac- 
turers in  every  one  of  the  48  States  to  carry  on  with  greater 
facility  their  business  with  South  America  and  has  enabled 
them  to  meet  the  competition  from  Europe,  particularly 
England.  Prance,  and  Germany. 

This  company  in  South  America  is  in  competition  when 
once  it  arrives  in  South  America  with  lines  owned  by  French 
and  German  interests.  One  can  readily  see  that  it  may  be 
neceasazy  to  employ  sometimes  certain  nationals  of  the 
country  to  which  they  are  going.  After  all  it  is  the  United 
States  that  is  pioneering  in  the  rest  of  the  world.  Tlie  rest 
of  the  worid  is  not  pioneering  in  the  United  States,  so  far  as 
air  transportation  is  concerned.  It  is  American  pilots  that 
are  going  to  Brazil  Colombia,  the  Argentine.  Chile,  Ecuador, 
and  the  countries  of  South  America  and  Central  America. 
and  It  is  not  their  pilots  who  are  coming  to  the  United 
SUtes. 

Therefore,  if  we  should  write  anj^thing  Into  this  bill  that 
would  hinder  the  obtaining  ot  licenses  by  our  Amerlcan- 
cttiaen  pilots  in  foreign  countries  to  permit  them  to  fly 
American  planes  in  these  countries,  we  would  be  doing  our 
own  oounUy  and  our  aviation  a  great  deal  of  permanent 
harm. 

Let  IB  look  forward  to  the  future.  Our  country  has  been 
the  pioneer  in  commercial  airways.  Let  us  not  do  anything 
here  to  hamper  it.    Let  it  continue  to  show  the  way. 

Only  last  week  you  all  read  about  the  enterprise  that  is 
Just  starthic  across  the  Pacific.  In  a  short  space  of  time  the 
first  idane  is  going  to  leave  Ban  Francisco  for  Hawaii.  Wake 
Island.  Midway  Island.  Guam.  Manila,  and  Hong  Kong. 
Undoubtedly  within  a  very  short  time  we  are  going  to  estab- 
lish a  commercial  line  across  the  Pacific  that  will  touch 
^*yMah  posMssions  and  China.  We  must  not  write  into  this 
Wll  anjTthing  that  will  hinder  that  development.  I  also  can 
foresee  within  the  near  future  air  transport  from  our  shores 
by  way  of  Bermuda  and  the  Azores  to  France  and  Engif^iwji 


It  has  been  suggested  that  English,  French,  and  America.! 
companies  Join  in  devdoping  such  a  line.  That  is  a  possi- 
bihty  for  the  future.  Let  us  not  write  anything  into  this 
bill  that  will  hamper  the  future  development  that  we  here 
today  caiuiot  possibly  foretell.  It  may  be  even  necessary,  for 
example,  for  an  American  line  going  to  a  foreign  country 
to  have  a  director  on  its  board  who  is  a  national  of  that 
foreign  country.  He  will  be,  of  course,  a  minority  of  one,  but 
it  may  be  required  by  the  regulations  and  laws  of  the  coxm- 
try  to  which  that  line  may  be  going  that  they  shall  have 
one  of  their  nationals  on  the  board  of  directors.  That  may 
be  so.  It  may  be  that  we  will  be  required  to  employ  certain 
of  their  nationals,  because,  after  all,  we  cannot  carry  on 
without  giving  and  taking  in  foreign  affairs. 

So  ray  appeal  to  the  House  today  is  to  join  with  me  and 
with  your  Secretary  of  State,  with  the  consent  and  full  ap- 
proval of  the  Chairman  of  the  Committee  on  Post  Ofttces  and 
Post  Roads,  to  strike  section  7  from  the  bill  in  the  interest  of 
cordial  relations  between  this  country  and  other  countries 
of  the  world.     [Applause.] 

[Here  the  gavel  fell.l 

Mr.  BACON.  The  follou-ing  is  the  full  text  of  the  letter  to 
the  chairman  of  the  committee  from  the  Secretary  of  State: 

Makch  16.  1935. 
The  Honorable  J  amis  M.  Meab. 

House  of  Representatives. 

Mt  Dsax  Ma.  M£AO :  I  desire  to  invite  attention  to  section  7  of  the 
bUl  H.  R.  6511  entitled  "A  bill  to  amend  the  air  mall  laws  and  to 
authorize  the  extension  of  the  Air  Mall  Service  ",  which,  it  Is  under- 
stood, has  been  reported  out  of  your  committee  and  is  now  on  the 
House  Calendar.    Section  7  reads: 

"  Sec.  7.  Section  7  of  such  act  [act  of  June  12.  1934.  as  amended] 
is  amended  by  adding  at  the  end  thereof  a  new  subsection  to  read 
as  follows: 

"  '(e)  No  contract  for  the  transportation  of  air  mall  under  ibia 
act  shall  be  held  by  any  person  who  ( 1 ) ,  if  an  individual,  is  not  a 
citizen  of  the  United  States,  or  (2)  being  a  partnership  or  associa- 
tion, admits  to  or  retains  in  its  njembershtp  an  individual  who  is 
not  a  citizen  of  the  United  States,  or  (3)  being  a  oorpHsration.  has 
any  oCBcer  or  director  who  is  not  a  citizen  of  the  United  States,  or 
(4)  employs  in  Its  service,  between  terminals  wltliin  the  Jurisdic- 
tion of  the  United  States,  a  pilot  or  radio  operator  who  Is  not  a 
citizen  of  the  United  States.  To  effectuate  the  purpose  of  the  fore- 
going restrictions,  the  acquisition  of  any  interest,  in  the  form  of 
shares  of  stock  or  otherwise,  in  the  business  of  a  contractor  for 
air  mail  transportation  under  this  act,  by  any  person  diaqualifled 
by  this  subsection  from  holding  an  air  mall  contract,  is  hereby 
prohibited.'  " 

The  adoption  of  section  7  at  the  bill  would,  in  my  opinion,  be 
likely  to  lead  to  serious  consequences  in  that  foreign  countries 
would  probably  adopt  retaliatory  measures  with  respect  to  opera- 
tions In  their  territories  by  air  transport  companies  In  which  Ameri- 
can citizens  are  officers  or  directors,  employed  as  pilots  or  radio 
operators,  or  own  shares  of  stock.  The  adoption  of  the  proposed 
section  7  of  the  bill  and  the  imposition  by  foreign  countries  of 
retaliatory  measures  would,  It  Is  believed,  result  In  American  inter- 
ests in  those  countries  being  affected  to  a  much  greater  extent  than 
foreign  Interests  in  United  States  territory.  American  citizens  are 
Interested  in  air  transport  operations  abroad,  particularly  In  China, 
Canada,  and  tlie  Latin  American  countries,  and  it  Is  believed  that 
the  section  quoted  would  adversely  affect  such  Interests,  especially 
in  Canada  and  Latin  America. 

Aside  from  the  foregoing  considerations  I  desire  to  Invite  spe- 
cial attention  to*  the  provision  of  section  7  of  the  bill,  which  would 
prevent  the  emplojrment  of  an  alien  pilot  In  cases  where  there  Is 
a  contract  to  carry  the  malls.  Section  48  of  the  Air  Commerce 
Regulations,  issued  pursuant  to  the  provisions  of  the  Air  Com- 
merce Act  of  1926,  contains  provisions  in  regard  to  the  Issuance 
of  Ucenses  to  aliens.     This  section  reads: 

"An  applicant  for  a  pilot's  license  must  be  of  good  moral  char- 
acter. The  minimum  age  requirements  are  14  years  for  noncom- 
mercial glider  pilots;  16  years  for  private,  amateur,  and  student 
pilots;  18  years  for  conunercial  glider,  linUted  commercial,  and 
transport  pilots.  Applicants  for  any  type  of  pilot's  license  who  are 
under  the  age  of  21  will  be  required  to  submit  evidence  erf  the 
consent  of  parent,  legal  guardian,  or  natural  guardian  prior  to  the 
Issuance  of  a  license.  A  noncommercial  glider,  private,  amateur, 
or  student  pilot  may  be  a  citizen  of  any  country.  A  conunercial 
pilot  must  be  (1)  a  citizen  of  the  United  States,  or  (2)  a  citizen 
of  a  foreign  country  which  grants  reciprocal  oonimerclal -pilot 
privileges  to  citizens  of  the  United  States  on  equal  terms  and  con- 
ditions with  the  citizens  of  such  foreign  country,  or  (3)  an  alien 
who  has  filed  his  declaration  of  intention  to  become  a  citizen  of 
the  United  States  and  advises  the  Secretary  of  Commerce  of  the 
serial  number  of  such  declaration,  the  date  thereof,  and  the  court 
in  which  filed.  He  must  diligently  and  successfully  prosecute  the 
naturalization  proceedings  under  penalty  of  the  revocation  of  his 
pilot's  licence  and  from  time  to  time  must  keep  the  Secretary 
of  Commerce  advised  of  the  status  of  such  proceedings.  All  ap- 
plicants  for  commercial  pUots'  Ucenses  shall  be  able  to  read,  write. 
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Bpeak.  and  understand  the  English  language  except  appUcants  who 

are  citizens  of  a  country  with  which  the  United  States  has  reci- 
procity with  respect  to  the  licensing  of  pilots." 

In  cooperation  with  the  Department  of  Commerce  the  Depart- 
ment of  State  has  negotiated  agreements  with  several  coun- 
tries establishing  reciprocity  with  respect  to  the  issuance  of  pilot 
licenses.  Under  such  an  agreement  each  country  vindertakes  to 
Issue  licenses  to  the  nationals  of  the  other  country  authorizing 
them  to  pilot  civil  aircraft,  provided  they  are  qualified  to  receive 
the  licenses  under  the  regulations  of  the  country  Issuing  them. 
It  is  contemplated  by  each  of  these  agreements  that  when  pilot 
licenses  are  issued  to  nationals  of  the  one  country  by  the  other 
country  they  shall  be  entitled  to  the  same  privileges  as  are  granted 
by  pilot  licenses  issued  by  the  latter  country  to  its  own  nationals. 

Should  the  effect  of  the  proposed  legislation  be  to  deprive  aliens 
legally  holding  or  acquiring  American  pilot  licenses  under  these 
pilot  agreements  of  the  right  to  use  them  as  would  American 
holders  of  similar  Ucenses,  It  would  constitute  a  discrimination 
against  such  aliens  which  would  be  contrary  to  the  terms  of  these 
agreements. 

The  United  States  has  entered  Into  agreements  providing  for  the 
Issuance  of  licenses  to  pilots  of  civil  aircraft  with  Canada,  Italy. 
Norway  Sweden.  Denmark,  and  the  Union  of  South  Africa.  In  the 
cases  of  Canada  and  Italy  provisions  In  regard  to  the  Issuance  of 
pilot  licenses  are  embodied  in  agreements  with  these  countries 
relating  to  air  transportation  in  general.  Such  provisions  are 
found  In  clause  4  of  the  agreement  with  Canada  and  in  article  5 
of  the  agreement  with  Italy.  In  the  cases  of  the  other  countries 
mentioned,  agreements  have  been  negotiated  by  the  United  States 
relating  specifically  to  the  Issuance  of  pilot  licenses,  a  similar 
agreement  has  been  negotiated  by  the  United  States  with  Great 
Britain  but  has  not  yet  been  made  effective  by  the  necessary 
exchange  of  notes.  Negotiations  for  similar  pilot  agreements  are 
pending  with  several  other  countries. 

Copies  of  all  the  agreements  mentioned  above  now  in  force  are 
enclosed  for  the  Information  of  your  committee. 

In  view  of  all  the  foregoing  considerations.  I  respectfully  urge 

that  m  order  to  avoid  complications  that  are  likely  to  follow  In 

the  conduct  of  foreign  relations  If  the  proposed  section  7  of  the 

present  bill  is  retained  the  bill  be  amended,  by  the  omission  of 

section  7.  before  It  may  be  enacted  into  law. 

Sincerely  yours,  ^  „ 

COEDELL  Huii. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  move  the  previous 
question. 

The  previous  question  was  ordered. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
to  amend  the  rule  to  correct  a  typographical  error  on 
page  1.    The  last  word  in  line  1  should  be  "  this  "  instead 

of  "  the." 

The  SPEAKER.    Without  objection,  the  correction  will 

be  made. 

There  was  no  objection. 

The  SPEAKER.  The  question  is  on  the  adoption  of  the 
resolution. 

The  resolution  was  agreed  to. 

THE   PATMAN   BILL   TO  EXPAND   CURRENCY   AND   PAY   OFF  SOLDIERS' 
ADJXJSTED-SERVICE  CERTIFICATES 

Mr.  RANKIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  including  an  address 
which  I  made  over  the  radio  on  last  Saturday  night. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  RANKIN.  Mr.  Speaker,  imder  permission  granted  to 
me  to  extend  my  remarks  in  the  Record,  I  desire  to  insert 
the  following  address  which  I  delivered  over  the  radio  on 
last  Saturday: 

My  friends,  it  is  my  prlvUege  tonight,  through  the  courtesy  of 
the  National  Broadcasting  Co.  and  associated  radio  stations,  to 
speak  to  you  for  a  few  minutes  on  one  of  the  gravest  questions 
that  has  faced  the  American  people  for  many  a  day,  and  that 
is  the  passage  of  the  bill  which  went  through  the  House  on 
yesterday,  and  is  now  before  the  Senate,  to  expand  the  currency 
and  pay  off  the  soldiers*   adjusted-service  certificates. 

In  my  humble  Judgment,  nothing  could  do  this  country  more 
good  than  the  passage  of  this  measure  and  the  putting  of  this 
new  money  into  circulation  without  delay.  Its  passage  through 
the  House  has  already  started  prices  of  farm  products  to  advanc- 
ing throughout  the  world.  ^.^     ^ 

I  know  that  some  people  tell  you  thst  these  certificates  are  not 
due  but  I  call  yovir  attention  to  the  fact  that  if  the  veterans 
had*  been  paid  the  same  interest  that  was  paid  by  our  Govern- 
ment to  the  contractors,  war  profiteers,  munition  manufacturers, 
and  financiers  on  their  unpaid  balances,  every  one  of  these  cer- 
tificates would  have  been  due  and  payable  at  their  full  face  value 
In  October   1931.  ^  ^^ 

Besides  this  bill  Is  not  for  the  benefit  of  the  soldiers  alone; 
It  is  for  the  benefit  of  all  the  American  people.    It  wlU  do  more 


toward  restoring  prosperity  than  anything  elae  that  has  yet  been 
done  or  attempted.  We  are  In  the  midst  of  a  paradoxical  depres- 
sion that  U  without  paraUel  in  aU  the  history  of  mankind.  We 
are  living  In  the  richest  country  In  aU  the  world.  Its  natural  re- 
sources are  unlimited;  Its  gentle  climate,  fertile  soils,  and  abun- 
dant rainfall  cause  it  to  jieM  abundantly  every  product  of  the 
temperate  zone.  Our  industrial  facilities  are  not  equaled  by  those 
of  any  other  country  under  the  sun.  American  genius  has  given 
us  the  greatest  ascendency  over  the  forces  of  nature  ever  attained 
in  sdl  the  history  of  mankind.  We  have  an  oversupply  of  the 
world's  monetary  gold.  Our  Treasury  Is  literally  bursting  with 
gold.  We  own  40  percent  of  the  world's  monetary  supply  of 
that  metal,  and  we  scarcely  owe  a  dollar  beyond  the  confines  at 
the  United  States;  but  on  the  other  hand,  billions  of  doUars  are 
owed  to  the  United  States  by  foreign  countries  and  other  blUions 
are  owed  to  American  citizens  by  foreign  countries  or  tanlga 
individuals. 

Yet.  with  all  of  these  advantages,  we  are  told  that  we  have  i^>- 
proxlmately  23,000,000  people  on  relief,  many  of  whom  will  not  get 
the  chill  of  the  hvunillatlon  out  of  their  blood  for  two  or  three 
generations.  We  have  been  kUllng  pigs,  slaying  cattle,  plowing  up 
cotton,  and  curtailing  the  production  of  other  agricultural  prod- 
ucts, as  well  as  industrial  commodities,  attempting  to  cure  this 
direful  situation  without  using  the  one  method  at  our  command 
that  will  do  the  work  without  injuring  a  single  human  being,  and 
that  Is  expanding  the  currency  and  putting  new  money  Into 
circulation. 

Now,  don't  any  of  you  get  frightened  at  Wall  Street's  propaganda 
about  Inflation.  This  bill  does  not  provide  for  what  they  call 
inflation;  it  provides  for  controlled  expansion.  We  have  a  suffi- 
cient amount  of  gold  reserve  against  which  to  Issue  $30,000,000,000 
of  cxxrrency  without  going  beyond  the  reserve  required  under  the 
present  law.  Yet  we  have  only  about  five  and  a  half  billion  dollars 
of  currency  in  circulation. 

In  1914  we  had  $34  per  capita  In  circulation,  or  $3,400,000,000  all 
told.  We  began  to  expand  throxigh  the  Federal  Reserve  banks. 
Wall  Street  didn't  call  it  inflation  then;  the  big  banks  were  getting 
interest  on  it.  That  made  a  difference.  But  now.  when  the  Gov- 
ernment proposes  to  issue  its  own  currency  and  save  the  interest, 
they  refer  to  It  as  "  dangerous  Inflation." 

By  1920  we  had  expanded  tbat  currency  from  three  blllian  four 
hundred  million  to  flve  billion  six  hundred  million,  or  from  $34  per 
capita  to  $53  p>er  capita.  What  was  the  result?  Cotton  went  to 
25  4Jr  30  cents  a  pound,  wheat  to  $2.50  a  bushel,  com,  hogs,  land, 
lumber,  and  labor  advanced  in  proportion.  On  that  price  level  we 
contracted  our  debts,  fixed  our  standards  of  living,  floated  our 
bonds,  and  levied  our  taxes.  Now  we  are  asked  to  meet  those 
obligations  with  the  depressed  prices  which  a  contraction  of  that 
currency  has  produced.    It  simply  can't  be  done. 

There  are  two  tblngs  necessary  to  maintain  conmaodlty  ibices. 
One  of  them  is  a  sufficient  volume  of  the  circulating  medium,  end 
the  other  is  a  sufficient  velocity  of  Its  circulation.  When  the 
volume  is  low  the  velocity  must  be  rapid,  or  commodity  prices  will 
decline.  If  the  velocity  Is  slow,  then  the  volume  must  be  liigh,  or 
prices  will  decline. 

In  1920,  and  also  In  1928,  we  had  an  ample  volume  of  currency 
and  a  rapid  velocity  of  circulation,  both  of  which  have  since  de- 
clined. The  passage  of  tills  Patman  bill  would  not  only  add  to  the 
volume  of  our  clrculaUng  medium  but  It  would  put  It  in  circula- 
tion in  every  community  In  the  United  States.  It  would  raise  com- 
modity prices  back  to  their  normal  levels.  If  there  was  any 
tendency  toward  skyrocketing  prices,  as  aome  al  our  reacUcnanr 
friends  seem  to  fear,  it  could  be  checked  by  the  sale  of  bonds  ami 
calling  in  a  sufficient  amoimt  of  Federal  Reserve  notes  to  hcdd  this 
tendency  m  check  and  to  prevent  any  wild  or  abnormal  inflation  of 
prices. 

The  opponents  of  this  measure  are  deliberately  attempting  to 
mislead  the  American  people  Into  the  beUef  that  thto  would  be 
"  flat "  money,  and  that  It  would  be  almost  or  qiUte  worthless. 
As  a  matter  of  fact,  every  dollar  of  it  would  have  the  gold  reserve 
required  by  the  law  behind  It.  and  every  dollar  of  It  would  »>e 
Interchangeable  with  every  other  dollar  of  American  money.  It 
would  have  behind  it  Just  what  Is  behind  our  present  outstandliig 
currency,  and  that  is  every  ounce  of  gold,  every  ounce  of  silver,  all 
the  wealth,  all  the  resources,  and  all  the  credit  of  the  United 
States.  It  would  be  the  best  fortified  money  on  the  globe,  just  as 
our  present  currency  is  today.  „   ...  ^    „.  » 

During  the  Civil  War  Abraham  Lincoln  Issued  United  States 
notes  in  order  to  secure  money  to  flght  the  Civil  War.  There  are 
$346  000  000  of  those  notes  in  circulation  now.  and  they  are  Jxist  as 
good  as  any  other  United  States  money,  because  they  are  legal 
tender  and  are  interchangeable  with  aU  the  rest  of  our  money.  I 
saw  it  stated  recently  that  the  United  States  had  saved  between 
eleven  and  thirteen  billion  dollars  In  interest  on  those  notes  in  the 
last  70  years. 

But  you  ask  then  why  the  money  power  opposes  this  measure? 
I'U  tell  you  why.  The  wealth  of  this  Nation  Is  now  In  the  hands 
of  a  few  people:  less  than  10  percent  of  ovu-  population  owns  more 
than  90  percent  of  our  wealth.  In  1914,  the  year  the  World  War 
broke  out.  there  were  61  IndlvlduaU  In  the  United  States  with 
incomes  of  $1,000,000  a  year.  In  1938  there  were  513  Individuals 
with  incomes  of  a  million  dollars  a  year.  There  hasnt  been  such 
a  concentration  of  wealth  since  the  world  began.  They  not  only 
reaped  their  fortunes  out  of  the  tartlT.  watered  railroad  and  utili- 
ties stocks,  and  gambling  on  the  stock  exchange  but  they  made 
millions  in  war  proflts  during  the  war — coining  them  from  the 
blood  and  tears  of  the  suffering  men,  women,  and  chUdren  of  the 
world     They  now  have  their  funds  Invested  in  tax-exempt  securt- 
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ties.  In  flrBt-mortgai5«  bonds,  and  In  other  erldencea  of  Indebted-* 
ness  that  they  want  you  and  yotir  children  and  their  children  td 
pay  throughout  the  coming  decades.  They  know  that  the  passage 
of  this  measure  will  raise  commodity  prices,  restore  prosperity  td 
the  American  farmer,  to  the  small  merchant  and  to  the  hom^ 
owner,  dissipate  our  bread  lines,  abolish  our  relief  rolls,  and  bring 
to  the  American  people  a  new  era  of  prosperity.  But  it  will  nof 
permit  the  favored  few  to  wring  the  economic  llfeblood  from  th^ 
masses  of  our  people  In  order  to  Increase  their  wealth  or  perpetuate 
their  power.  ^ ,     i 

The  money  changers  who  are  opposing  this  measure  are  trying 
to  make  you  believe  that  thoee  of  vis  who  favor  It  are  opposing  th4 
administration,  when  the  truth  is  we  are  trying  to  help  the  ad^ 
ministration  Nothing  could  do  this  administration  more  good 
than  for  this  measure  to  pass  without  delay  and  to  become  la^ 
In  Its  present  form.  It  Is  now  before  the  United  States  Senate, 
Its  fate  depends  upon  the  action  of  that  body.  Its  passage  14 
probably  the  only  hope  for  the  World  War  veterans  to  ever  secure 
the  full  payment  of  their  adjusted-service  certificates.  Upon  lt4 
pMMsage  may  depend  the  hope  of  the  American  farmer,  the  Amerl4 
can  home  owner,  the  American  laborer,  the  small  business  man^ 
and  all  those  other  millions  of  our  people  who  do  not  belong  t<^ 
that  small  group  Into  whose  hands  the  wealth  of  the  Nation  has 
been  concentrated  i 

I  appeal  to  you  veterans  to  aUl  Join  and  throw  yotir  combined 
strength  behind  the  passage  of  thU  measure.  This  Is  the  bill  thf 
rank  and  file  of  the  veterans  want.  The  Veterans  of  Forelgi) 
Wars,  the  rank  and  file  of  the  American  Legion  and  of  the  Dis4 
abled  V»ierans  of  the  World  War,  as  well  as  the  hundreds  of 
thousands  of  ez-servlce  men  who  do  not  belong  to  any  veteransr 
organization  at  all.  want  this  measure  passed. 

I  appeal  to  the  farmers  of  this  country,  to  the  merchants,  to  th( 
laborers,  to  the  home  owners,  to  all  Join  In  this  battle  for  th4 
passage  of  the  one  measure  that  will  pay  this  debt,  discharge  a  Jusj 
obligation,  and  at  the  tame  time  restore  to  the  American  peopK 
a  sound  and  lasting  prosperity  for  all. 

ADt    MAIL    SXKVICK 

Mr.  MEAD.  Mr.  Speaker.  I  move  that  the  House  resolvf 
itself  into  the  Committee  of  the  Whole  House  on  the  stat^ 
of  the  Union  for  the  consideration  of  the  bill  (H.  R.  6511) 
to  amend  the  air  mail  laws  and  to  authorize  the  extension 
of  the  Air  Mail  Service. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  Into  the  Committer 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con-* 
sideration  of  the  bill  H.  R.  6511,  with  Mr.  Blanton  in  the 
chair. 

The  Clerk  read  the  title  of  the  bill.  ' 

Mr.  MEAD.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  first  reading  of  the  bill  be  dispensed  with. 

The  CHAIRMAN.     Without  objection,  it  is  so  ordered.    ' 

There  was  no  objection. 

Mr.  MEAD.    Mr.  Chaiiman,  I  yield  myself  10  minutes. 

Mr.  Chainr.an,  this  measure  which  comes  before  us  witli 
the  unanimous  report  of  the  Committee  on  the  Post  Offic^ 
and  Post  Roads  is  an  excellent  bill  in  my  estimation.  Thl| 
bill  is  the  result  of  the  findings  of  the  Federal  Aviation  Com* 
mission,  and  it  is  in  keeping  with  the  request  for  legislatioi^ 
contained  in  a  message  on  aviation  sent  to  the  House  ref 
cently  by  the  President.  1 

The  principal  purpose  of  this  legislation  Is  to  transfer  t^ 
the  Interstate  Commerce  Commission  full  authority  ove^ 
air  mail  rates.  This  measure  will  give  the  Interstate  Com^ 
merce  Commission  authority  to  fix  rates  for  mail  pay  for  af 
the  operators  carrying  air  mall  in  the  United  States.  Undet 
existing  law  the  Interstate  Commerce  Commission  has  th^ 
right  to  Inquire  into  rates  and  to  revise  and  adjust  rate4 
within  certain  limitations.  This  bill  exceeds  those  llmital 
tlons  and  broadens  the  power  of  the  Commission.  In  th 
Air  Mall  Act  adopted  in  the  last  Congress  the  Ccxnmlsslo 
was  given  authority  to  fix  rates  below  the  contract  bid  pri 
After  the  cancelation  of  the  contracts  and  the  new  letting^ 
of  contracts  we  found  air  mail  contractors  bidding  all  th0 
way  from  8  cents  per  mile  up  to  39  cents  per  mile  for  carryt 
Ing  the  mall.  The  rate  which  we  were  paying  the  contracf 
tors  before  the  cancelation  of  the  contracts  averaged  42.65| 
cents  a  mile.  It  was  reasonable  to  assimie  that  in  some  case^ 
at  least,  the  rates  were  low.  Under  the  law  the  air  mal 
rates  could  not  exceed  33*-^  cents  per  mile.  Even  thougli 
8(ttne  companies  bid  as  high  as  39  cents,  their  rate  of  pay 
was  reduced  to  33V^  cents,  the  maximum  under  exlstini ; 
law.  The  only  authority  the  Interstate  Commerce  Commls 
sion  has  Is  to  re\-ise  and  reduce  rates  below  the  contrac 
bid  prioe.    Everybody  knows  that  this  iDdustry  is  the  moa ; 


rapidly  developing  industry  in  the  world  today.    Planes  that 
were  constructed  last  year  may  be  obsolete  this  year. 

New  devices  for  speed  and  for  safety  are  constantly  being 
applied  and  the  cost  of  maintaining  an  up-to-date  operation 
has  increased  tremendously  over  the  cost  when  the  bids  were 
requested.  This  tremendous  increase  in  cost  of  operation 
and  the  desire  to  keep  abreast  with  the  times  presents  an 
excellent  reason  for  giving  the  Interstate  Commerce  Com- 
mission the  right  to  revise  upward  as  well  as  downward  the 
rates  of  air  mail  pay. 

Mr.  8NELL.    Mr.  Chairman,  will  the  gentleman  3^eld? 

Mr.  MEAD.     I  shall  be  glad  to  yield. 

Mr.  SNELL.  Under  the  old  operation,  before  the  cancela- 
tion of  the  contracts,  as  I  understand  it,  the  Interstate  Com- 
merce Commission  had  then,  as  they  have  now,  the  right  to 
reduce  the  rate  of  pay. 

Mr.  MEAD.  No;  before  the  cancelation  of  the  contracts 
they  could  not  adjust  rates.  The  Interstate  Commerce  Com- 
mission exercised  no  power  until  after  the  cancelation  of 
the  contracts.  All  rates  were  fixed  by  a  formula  adopted  by 
the  Post  OfBce  administration. 

Mr.  SNELL.  As  I  understand  it,  the  Post  Office  Depart- 
ment has  discovered  they  could  not  carry  the  n^iils  effi- 
ciently at  the  prices  they  set  at  the  time  they  canceled  the 
contracts. 

Mr.  MEAD.  Not  only  the  Post  Office  Department  but  the 
Federal  Aviation  Commission  and  the  Interstate  Conrnierce 
Commission  have  also  made  that  discovery.  In  a  number  of 
cases  the  Interstate  Conunerce  Commission  has  recommended 
decreases:  but  the  Increases,  I  may  say  to  the  gentleman, 
exceed  the  decreases.  I  believe  there  were  11  decreases  au- 
thorized by  the  Interstate  Commerce  Commission  and  16 
increases  recommended,  but  which  could  not  be  put  into 
effect  because  of  the  prohibition  in  existing  law. 

Mr.  SNELL.  Last  year  at  the  time  of  the  cancelation  of 
the  contracts  the  gentleman  explained  to  the  House  very 
fully,  eloquently,  and  at  length  about  the  fraud  and  corrup- 
tion that  existed.  How  many  people  have  been  prosecuted 
for  fraud  and  corruption  in  connection  with  those  contracts 
since  that  time? 

Mr.  MEAD.  The  gentleman  gives  me  credit  for  saying 
perhaps  more  than  I  said  on  that  occasion.  I  did  not  dwell 
at  any  length  on  that  particular  subject;  and,  therefore.  I 
would  like  to  keep  it  out  of  this  discussion  as  far,  and  as 
well,  as  I  am  able  to. 

Mr.  SNELL.  I  appreciate  the  gentleman  wants  to  do  that, 
but  I  think  the  country  is  entitled  to  know,  if  there  were 
fraud  and  corruption  at  that  time,  what  this  administration 
has  done  to  punish  the  perpetrators  of  that  fraud  and  cor- 
ruption. 

Mr.  MEAD.  Under  the  law  which  was  adopted  by  the  last 
Congress  all  those  who  were  in  attendance  at  parleys  in  the 
Post  Office  Department,  at  which  time  it  was  alleged  certain 
mail  contracts  were  given  out,  have  been  eliminated  from 
the  air  mail  industry.  Not  only  that,  but  holding  companies, 
subsidiaries,  affiliates,  and  other  organizations  that  were  in- 
volved in  the  operating,  maintaining,  and  financing  of  air 
lines  have  been  eliminated  from  this  field. 

Mr.  SNELL.  I  appreciate  the  fact  they  were  eliminated 
practically  by  Executive  order,  but  if  that  fraud,  collusion, 
and  dishonesty  of  which  the  chairman  of  this  committee 
spoke  was  present  at  that  time,  surely  some  man  or  some 
corporation  should  have  been  brought  to  the  bar  of  justice. 

Mr.  MEAD.  I  presume  the  Department  felt  they  were 
amply  punished  when  they  were  eliminated  from  bidding 
again.    I  shall  accept  that  view  of  it. 

Mr.  DOBBINS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MEAD.    I  yield. 

Mr.  DOBBINS.  In  this  connection  I  would  remind  the 
chairman  of  the  committee  that  had  the  administration  been 
wrong  in  canceling  those  air  mail  contracts  the  contractors 
could  have  brought  suit  against  the  United  States  in  the 
Court  of  Claims.  Can  the  gentleman  tell  the  House  how 
many  air  mail  contractors  whose  contracts  were  canceled 
have  brought  such  suit  in  the  9  months  that  have  elapsed? 
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Mr.  MEAD.  None  of  them.  They  had  such  an  opportun- 
ity given  to  them. 

In  conclusion,  Mr.  Chairman,  I  wish  to  say  that  the  Air 
Mail  Service  we  have  and  the  air  transportation  service  gen- 
erally is  better  than  it  has  ever  been  in  the  history  of  the 
United  States,  it  is  the  best  of  its  kind  in  the  world.  Not 
only  that  but  the  service  touches  more  cities,  serves  a  greater 
number  of  States,  and  has  been  extended  by  millions  of 
airplane  miles.  This  bill  will  help  develop  this  wonderful 
service. 
Mr.  TABER.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  MEAD.    I  yield. 

Mr.  TABER.  I  am  wondering  if  the  gentleman  could  tell 
us  something  about  what  the  cost  of  operating  the  air  mail 
under  this  bill  wiU  be  as  compared  with  present  cost? 

Mr.  MEAD.  There  is  no  doubt  in  my  mind  but  what  the 
cost  will  be  increased;  but  I  will  say  to  the  gentleman — and 
I  base  this  prediction  on  reports  I  have  from  the  Interstate 
Commerce  Commission — that  the  increase  should  not  exceed 
$1,500,000,  or  $2,500,000  at  the  outside.  If  this  is  the  case, 
then  the  cost  of  operating  this  greater  Air  Mail  Service  will 
be  imder  what  it  was  before  the  contracts  were  canceled. 

Mr.   McFARLANE.    Mr.   Chairman,   will  the   gentleman 
yield? 
Mr.  MEAD.    I  am  sorry  I  carmot;  my  time  has  expired. 
Mr.  McFARLANE.    WUl  the  gentleman  incorporate  that 
Information  in  the  Record? 
Mr,  MEAD.    Yes;  I  will. 
[Here  the  gavel  fell.] 

Mr.  GOODWIN.  Mr.  Chairman,  I  yield  myself  5  minutes. 
Mr.  Chairman,  on  July  1.  1934,  the  act  to  revise  air  mail 
laws.  Public,  308,  went  into  effect,  providing  that  contracts 
for  carrying  air  mail  be  let  to  the  lowest  bidders,  in  place  of 
the  plan  previously  used  whereby  rates  were  set  by  the  Post 
Office  Department.  This  plan  of  low-bid  awards  has  been 
tried  out  during  the  past  year,  and  it  has  been  found  that  the 
air  mail  contractors  have  suffered  such  losses  that  the  entire 
structure  of  Air  Mail  Service  is  endangered  through  great 
financial  losses  of  the  carriers.    In  their  endeavors  to  pro- 


tect their  Investments  in  landing  fields,  routes,  and  equip- 
ment they  have  made  bids  far  below  the  cost  of  operation, 
and  today  they  are  In  a  defenseless  position.  The  service 
required  for  the  proper  handling  of  air  mail  cannot  be 
provided  at  the  contract  rates. 

On  account  of  this  very  vital  situation  in  the  development 
of  air  service,  both  from  the  Air  Mail  Service  standpoint 
and  from  the  national-defense  situation,  the  Committee  on 
Post  Offices  and  Post  Roads  has  held  hearings  and  deems  it 
a  necessity  to  amend  the  air-mail  law  and  to  further  extend 
the  service. 

To  carry  on  the  service,  fair  and  reasonable  rates  of  com- 
pensation are  necessary.  These  rates  should  be  entirely 
within  the  jurisdiction  of  the  Interstate  Commerce  Commis- 
sion, which  department  is  equipped  for  rate  findings  which 
are  equitable. 

H.  R.  6511,  now  before  srou  for  the  expansion  and  Improve- 
ment of  the  Air  MaU  Service,  has  been  approved  by  the 
unanimous  vote  of  the  members  of  the  committee.  It  bears 
the  endorsement  of  the  air  lines  and  the  Post  Office  Depart- 
ment. 

It  has  been  generally  recognized  that  the  chainnan  of  the 
committee.  Mr.  Mead,  and  former  Representative  Clyde  Kelly, 
of  Pennsylvania,  have  been  authorities  on  the  subject  of  air 
mall.  This  bill  Is  a  combination  result  of  their  studies, 
together  with  the  committee. 

I  have  had  the  privilege  recently  of  talking  with  former 
Representative  Kelly  on  the  subject  of  this  measure,  in  which 
he  has  been  so  interested,  and  he  stated  to  me  that,  In  his 
opinion,  this  bill  of  amendments  will  go  a  long  way  toward 
providing  the  smooth  working  of  the  Air  Mail  Service,  so 
necessary  not  only  for  Its  own  functions,  but  for  the  develop- 
ment of  aviation  for  whatever  necessity  It  may  be  required. 

Mr.  Chairman,  I  ask  unanimous  consent  to  Insert  in  the 
Record  at  this  point  a  comparison  between  the  existing  law 
£ind  the  proposed  legislation. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

The  matter  referred  to  follows: 


CoMPAKisoN  BrrwCTN  Existing  Law    (Act  or  Jxtk«   12.   1934.  am  AimnjED).  and  P»oposi»   Lmislatiok    (H-  R.   6611) 


rXISTINO    LAW 

Subsection  (c)   of  section  3: 

Allows  the  Postmaster  General  to  extend  an  air  mail  route  up  to 
100  miles.  (Not  more  than  one  such  extension  may  be  granted  to 
any  one  person.) 

Subsection  (d)  of  section  3: 

Allows  the  Postmaster  General  to  designate  certain  routes  as 
primary  and  secondary.  Directs  that  at  least  four  transcontinental 
routes  and  the  eastern  and  western  coastal  routes  shall  be  In- 
cluded among  primary  routes. 


Subsection   (f>   of  section  8: 

Limits  the  aggregate  air  mall  route  mileage  to  29,000  miles  ana 
the  annual  aggregate  of  scheduled  alr-mall  transportation  to 
40,000,000  alrplane-mlles. 

No  corresponding  provision. 

Subsection  (a)  of  section  8: 

Authorizes  the  Interstate  Commerce  Commission  to  adjust  the 
rate  of  compensation  for  carrying  air  mall,  but  the  adjusted  rate 
may  not  exceed  the  rates  provided  In  the  act — 33^  cents  per  alr- 
plane-mlle  for  a  load  of  not  over  300  pounds,  and  In  no  case  shall 
payment  exceed  40  cents  per  airplane-mile. 

Subsection  (c)  of  section  6:  w    ,  * 

Allows  the  indefinite  continuation  of  contracts  which  may  be  let 
or  extended  pursuant  to  the  provisions  of  the  act.  subject  to  any 
reduction  In  the  rate  of  payment  and  such  additional  conditions 
and  terms  as  the  I.  C.  C.  may  prescribe. 


Subsection  (e)  of  section  8:  .....       ^ 

Instructs  the  I.  C.  C.  In  arriving  at  fair  and  reasonable  rate*,  to 
endeavor  to  keep  the  aggregate  cost  of  the  Air  Mail  Service  on  and 
after  July  1.  1938.  within  the  limits  of  the  anticipated  postal 
revenue  therefrom. 


PBOPOSXD  L>CI8I.ATIOir 

The  first  section  of  the  bill  allows  an  extension  of  an  alr-mall 
route  up  to  150  mUes  instead  of  the  former  limit  of  100  mUes. 
(Not  more  than  one  such  extension  may  be  granted  to  any  on* 
person.) 

Section  2  (subsec.  (d)  of  sec.  3  of  1934  act) : 

Provides  that  at  least  three  transcontinental  routes  shall  be  In- 
cluded among  the  primary  routes,  and  such  other  routes  as  the 
Postmaster  General  deems  advisable,  but  no  route  leaa  than  500 
miles  m  length  may  be  designated  as  a  primary  route. 

This  takes  the  eastern  and  western  coastal  routes  out  of  the 
mandatory  primary  classification  and  leaves  their  designation  xtp 
to  the  Postmaster  General. 

Section  3  (subsec.  (f )  of  sec.  3  of  1934  act) : 

Allows  an  aggregate  air  mall  route  mileage  of  82,000  mUMln- 
stead  of  the  existing  29,000  miles,  and  allows  an  annual  aggregate 
of  45,000,000  airplane-miles  of  scheduled  air-mall  transportation  In 
place  of  the  present  limit  of  40,000,000. 

The  bUl  further  provides  that  the  Postmaster  General  shall  pre- 
scribe the  number  and  time  of  departtire  of  all  air  mall  schedules 
and  that  he  may  utilize  therefor  any  scheduled  passenger  or  ex- 
press flight  of  the  contractor. 

Section  4  (subsec.  (a)  of  sec.  8  of  1934  act) : 

Authorizes  the  Interstate  Commerce  COTunisslon  to  adjust  ths 
rate  of  cOTnjjensatlon  for  carrying  air  maU  and  permits  rates  to  b* 
increased  above  the  rates  specified  In  the  act  ot  1934,  but  not  to 
exceed  such  rates  by  mOTe  than  20  percent. 

Section  5  (subsec.  (c)  of  sec.  8  of  1934  act) : 

Allows  the  indefinite  continuation  of  contracts  (1)  let,  extenaed. 
or  assigned  vinder  the  provisions  of  the  1934  act  and  in  full  force 
on  March  1,  1935,  or  (2)  which  may  be  let  subsequent  to  such  date 
under  the  provisions  of  the  1934  act  and  which  shall  have  been 
satlsf actorUy  performed  during  the  initial  period  d  the  oontract. 

Rates  of  compensation  to  be  fixed  by  the  I.  C.  C.  during  such 
period  of  Indefinite  continuance,  but  not  to  exceed  the  limitation 
set  forth  above  in  section  4. 

Section  8  (subsec.  (e)  of  sec.  8  of  1934  act) :  „  _,  »^     -«.. 

Adds  a  new  sentence  to  subsection  (e)  oi  section  8  of  the  18S4 
act  instructing  the  I.  C.  C.  in  determining  rates  ai  compensation 
to  disregard  losses  on  air  mail  routes  resulting  from  the  non- 
profitable  maintenance  of  nonmall  schedules. 
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8«:tlon  7:  ^ 

Relates  to  holdtuij  companies,  etc..  and  la  Intended  to  pretent 
intercorporat*  raUtlonshlpe  Involvlnf  air  maU  contractors. 


Section  10:  

Require*  atr-man  cmitractors  to  keep  thetr  records  und«r  de- 
partmental regulations,  and  authorizes  the  Postmaster  Oeneral  to 
•zaminc  and  audit  such  records. 

Section  13:  ^   _. 

Rates  of  compensation  and  the  worWng  conditions  and  reia^ 
Uons  tor  all  pUota.  mechanics,  and  laborers  employed  on  air -mail 
routes  to  conform  to  decisions  of  the  National  Labor  Board.  Pro- 
tects collective  bargaining  on  the  part  of  the  employees. 

Section   IS: 

Prohibits  any  contractor  operating  a  primary  route  from  hoW- 
li^  more  than  three  contracts  for  carrying  air  mall,  and  further 
prohibits  th«  contractor  on  a  primary  route  from  holding  a  con- 
tract covering  any  other  primary  route.  The  act  further  makes  It 
unlawful  for  air  mail  contractors  competing  in  parallel  routes 
to  merga. 


No  corresponding  provisions. 
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Section  7  (sec.  7  of  1934  act) : 

The  bOl  adds  a  new  subsection  to  section  7  of  the  1934  act 
prohibiting  aliens  from  holding  air  mail  contracts  or  working  aa 
pilots  or  copilots  on  the  air  mail  routes.  It  further  forbids  aliens 
to  have  any  Interest.  In  the  form  of  stock  or  otherwise,  in  the 
business  of  an  air  mall  contractor. 

The  committee  Intends  to  offer  the  following  amendment  when 
the  bill  comes  before  the  House:  Page  5,  line  11,  after  the  w<»d 
"  acquisition  ",  Insert  "  after  the  effective  date  of  this  act." 

Section  8  (sec.  10  of  19S4  act)  : 

This  is  a  clarifying  amendment  to  section  10  of  the  act,  auth<v> 
Izing  the  Postmaster  General  to  require  financial  reports  from  air- 
mail contractors  at  such  times  and  in  such  form  as  he  may  pre- 
scribe. 

Section  8  (sec.  IS  of  1934  act) : 

Slightly  changes  the  language  of  section  13  of  the  19S4  act  so 
as  to  continue  in  effect  the  latest  decision  of  the  Natioaal  Labor 
Board,  or  Its  Fuccessor  In  authority,  and  protects  collective  bar- 
gaining on  the  part  of  the  employees,    i 

BecUon  10   (sec.  15  of  1934  act) :  i 

Permits  any  contractor  operating  a  primary  route  to  hold  not 
more  than  four  air  mall  contracts.  Instead  of  the  limitation  of 
three  contracts  as  contelned  In  the  1934  act;  prohlblte  the  contrac- 
tor on  a  primary  route  from  holding  a  contract  on  any  other  pri- 
mary route;  but  clarlfles  the  language  of  the  1934  act  by  providing 
that  where  several  contracts  cover  one  air  mall  route  such  con- 
tracts are  to  be  regarded  as  one  contract  for  the  purpose  of  this 
prohibition. 

As  in  the  1934  act,  merging  of  contractors  operating  parallel 
routes  Is  prohibited. 

The  bill  further  provides  that  after  June  30.  1935,  no  air  mall 
contractor  may  maintain  passenger  or  express  service  off  the  line 
of  his  air  mail  route  In  the  event  it  competes  with  passenger  or 
express  service  available  upon  another  air  mall  route.  The  com- 
mittee has  prepared  an  amendment  to  this  sentence  so  as  to  ex- 
empt off-line  competitive  service  which  has  been  regularly  main- 
tained for  at  least  4  nKmths  next  preceding  July  1,  1935,  provided 
the  number  of  trips  and  stops  are  restricted  to  those  In  effect  on 
March  1,   1935. 

The  COTnmlttee'B  amendment,  which  will  be  offered  In  the  House 
when  the  bill  comes  up,  further  provides  that  the  I.  C.  C.  may 
hear  complaints  regarding  alleged  unfair  practices  of  competing 
lines  and  determine  whether  such  competing  service  shall  be  dis- 
continued. 


Mr.  MEAD.  Mr.  Chairman.  I  yield  10  minutes  to  the  gen- 
tleman from  Illinois  [Mr.  DoBsmsl. 

Mr.  DOBBINS.    Mr.  Chairman,  a  bill  of  this  kind  coming 
from  the  c<»mnlttee  with  the  unanimous  approval  of  the 
committee,  ought  not,  in  the  opinion  of  those  who  are  in 
charge  of  the  presentation  of  the  bill,  be  made  the  vehicle 
for  political  controversy;  and  I  wish  to  say  that  it  is  the 
purpoee.  I  think,  of  the  gentlemen  on  both  sides  of  the 
House  who  are  in  charge  of  the  bill  to  avoid  anything  of  this 
sort  if  it  can  be  avoided.    This  statement  is  not  to  be  takenj 
either  as  an  admisrion  of  weakness  or  as  a  boast  of  strength, 
but  simply  as  an  indication  of  the  fact  that  we  ought,  with- , 
out  the  heat  of  partisan  debate,  to  provide  for  the  future  ofj 
this  service  in  the  best  way  that  it  is  possible  for  the  House' 
of  Representatives  to  provide. 

As  the  chairman  of  the  committee  has  told  yon.  the  needj 
for  this  lecislation  has  been  made  clear  by  the  report  of  the 
PMeral  Avlatkm  Commission,  and  emphasind  by  the  mes- 
sage of  the  President  delivered  to  the  Congress  on  the  81st 
day  of  January.  There  are  two  or  three  salient  features  of 
this  bill;  probably  the  most  important  is  the  authority  it 
grants  to  the  Interstate  Commerce  Commission  to  raise 
rates  of  air  mail  pay  as  well  as  to  lower  them.  They  now 
have  the  authority  to  lower  them,  but  they  have  no  authority 
to  raise  them;  and  that  Commissifm  has  recently  concluded 
a  very  exhaustive  inquiry  into  what  constitutes  rates  of  pay 
for  the  transportation  of  the  mail  through  the  air.  These 
conclusions  show  that  in  the  majority  of  instances  the  mail 
is  now  betas  carried  for  less  than  compensatory  rates,  and 
it  finds  that  in  8  out  of  25  or  30  contracts  the  maylmnm 
ftwwMint  of  pay  authorized  under  the  law  is  justified,  this 
maximum  betas  SSV^  cents  per  mile  of  air  trai^L 

T)U8  bin  wlU  authorize  the  Interstate  Commerce  Commis- 
sion to  go  beyond  that  limit  to  the  aooount  of  20  percent, 
which  would  allow  a  possible  rate  for  a  300-pound  load  as 
high  as  40  cents  per  mile.  This  will  occur  only  ta  extreme 
cases.  In  most  cases  we  presume  they  will  find  tbat  the  rate 
of  pay  is  around  the  average  which  they  have  recently  found 


' 


to  be  fair  and  reasonable,  something  in  the  neighborhood  of 
25  or  30  cents.  This  bill  also  authorizes  an  increase  in  the 
annual  plane-miles  flown  in  the  transportation  of  mail  from 
40.000,000  up  to  45.000.000. 

If  the  entire  45,000,000  miles  are  flown  and  the  entire 
authorization  that  we  have  now  shall  be  utilized,  and 
this  top  pay  of  40  cents  for  a  300-pound  load  should  be 
paid  in  every  case,  as  we  know  it  will  not  be,  you  can  quickly 
figure  that  the  annual  cost  of  our  Air  Mail  Service  will  be 
$18,000,000.  In  the  past,  with  a  much  inferior  service  and  a 
service  much  more  restricted,  the  expenditure  has  been 
$19,000,000  and  $20,000,000.  The  most  extensive  service  we 
ever  had  before  was  35.000,000  airplane -miles  per  year,  and 
it  is  proposed  to  increase  that  by  nearly  one-third.  In 
addition  we  have  a  faster  service;  we  have  more  frequent 
schedules;  we  have  a  better  service;  we  have  a  more  regular 
service,  less  failures,  and  less  emergency  landings.  The 
requirements  today  impose  upon  the  carriers  the  duty  of 
maintaining  safer  equipment.  For  instance,  wherever  they 
fly  over  hills  or  mountains  they  must  have  multi-motored 
planes. 

Mr.  LANHAM.    Will  the  gentleman  s^eld? 

Mr.  DOBBINS.    I  yield  to  the  gentleman  from  Texas. 

Mr.  LANHAM.  With  reference  to  off-line  companies,  I 
understand  the  gentleman  is  familiar  with  certain  observa- 
tions and  recommendations  made  to  the  committee  by  the 
Bowen  Air  Lines,  for  instance,  that  operate  in  Texas.  TTiey 
have  been  operating  there  since  October  1930.  There  are 
other  companies  in  a  similar  position.  Can  the  gentleman 
state  approximately  what  would  be  the  effect  of  this  legis- 
lation with  reference  to  them? 

Mr.  DOBBINS.  For  the  information  of  the  gentleman 
from  Texas,  I  am  glad  to  say  that  the  case  of  the  Bowen 
Air  Lines  was  one  of  those  cases  which  impelled  the  com- 
mittee to  provide  that  the  Interstate  C<xnmerce  Commission 
in  its  discreUon  might  authorize  the  continuance  of  com- 
petitive service  along  air  mail  routes.  It  was  our  under- 
standing that  that  line,  as  well  as  the  Pennsylvania  Air  T.mp.<f 
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between  here  and  Detroit  and  the  T.  W.  A.  between  Pitts- 
burgh and  Kansas  City  by  way  of  Chicago,  are  each  sup- 
plying service  which  in  a  measure  is  competitive  with  the 
Air  Mail  Service,  but  that  service  is  also,  it  seemed  to  the 
committee,  fairly  competitive  and  is  reasonable  and  neces- 
sary in  the  pubhc  interest.  Under  the  authority  granted  in 
this  bill  as  it  is  proposed  to  be  amended,  the  Interstate 
Commerce  Commission  will  be  authorized  to  permit  the 
continuation  of  that  service. 

Mr.  TABER.     Will  the  gentleman  yield? 

Mr.  DOBBINS.    I  yield  to  the  gentleman  from  New  York. 

Mr.  TABER.  Is  the  gentleman  familiar  with  the  losses 
which  it  is  alleged  have  been  sustained  by  these  air  mail 
carriers  which  are  now  carrying  the  mail  and  have  been 
carrying  the  mail  during  the  past  6  or  8  months  they  have 
been  operating? 

Mr.  DOBBINS.  I  know  those  losses  are  generally  con- 
ceded to  have  been  sustained.  The  exact  amount  of  the 
losses  is  in  disagreement.  The  Interstate  Commerce  Com- 
mission and  the  Department  of  Commerce  arrived  at  one 
figure,  the  Post  Office  Department  at  another,  and  the  air 
line  operators  at  still  another,  which  is  considerably  greater. 
Under  the  contention  of  the  air  mail  operators,  they  are 
losing  a  maximum  of  $5,000,000  a  year. 

Mr.  TABER.    What  does  the  Post  Office  Department  say? 

Mr.  DOBBINS.  The  Post  Office  Department  has  not  ar- 
rived at  a  definite  figure,  but  it  does  question  a  great  many 
items  which  enter  into  the  computation  of  the  air  line  car- 
riers, such  as  the  rate  of  depreciation. 

Mr.  TABER.  What  does  the  Interstate  Commerce  Com- 
mission find? 

Mr.  DOBBINS.  The  Interstate  Commerce  Commission 
finds  that  the  losses  are  around  $3,000,000  based  upon  the 
air  line  operations.  Under  the  increase  authorized  by  this 
bill  those  losses  can  all  be  absorbed  by  increases  in  rates 
of  compensation  which  the  Interstate  Commerce  Commission 
can  grant  and  which  would  take  every  one  of  the  air  lines 

out  of  the  red. 

Mr.  TABER.  Does  the  gentleman  estimate  that  the  in- 
creases that  would  be  required  under  this  bill  will  run  approx- 
imately $3,000,000? 

Mr.  DOBBINS.  I  anticipate  they  will  run  from  $3,000,000 
to  $5,000,000,  which  would  bring  the  maximum  up  to  be- 
tween $15,000,000  and  $17,000,000.  This  will  provide  a  much 
better  service  than  we  ever  had  before. 

Mr.  ZIONCHECK.     Will  the  gentleman  yield? 

Mr.  DOBBINS.  I  yield  to  the  gentleman  from  Wash- 
ington. 

Mr.  ZIONCHECK.  Section  2  of  the  bill  provides  that 
the  Postmaster  General  may  designate  as  primary  routes 
at  least  three  transcontinental  routes.  As  I  understand  it, 
those  routes,  as  contemplated,  are  the  United  Air  Lines, 
the  Transcontinental  &  Western,  and  another  one? 

Mr.  DOBBINS.  Yes;  the  northern  transcontinental,  which 
runs  through  Salt  Lake  City;  the  central  transcontinental, 
which  runs  directly  to  Los  Angeles  from  Kansas  City;  and 
the  southern  route,  which  runs  through  Atlanta  and  Port 

Worth. 

Mr.  ZIONCHECK.  Is  it  the  gentleman's  undersUnding 
that  the  Northwest  Air  Lines  are  not  considered  at  this 
time  or  are  to  be  considered  as  a  primary  route? 

Mr.  DOBBINS.  Under  the  act  of  1934  they  were  consid- 
ered as  a  primary  route.  This  act  eliminates  that  designa- 
tion of  the  Northwest  Air  Lines,  but  authorizes  the  Post- 
master General  to  classify  it  as  a  primary  route  if  he  sees  fit. 

Mr.  ZIONCHECK.  Section  2  at  the  same  time  does  away 
with  the  Black-McKellar  law,  which  made  the  coastal  routes 
primary  routes? 

Mr.  DOBBINS.     It  does. 

Mr.  MICHENER.    Will  the  gentleman  yield? 

Mr.  DOBBINS.    I  yield  to  the  gentleman  from  Michigan. 

Mr.  MICHENER.  As  a  matter  of  fact,  this  bill  simply 
recognizes  in  plain  language  the  fact  that  we  must  pay  a 
subsidy  or  bonus  in  connection  with  these  contracts.  The 
effort  is  to  reduce  the  subsidy  or  the  bonus  to  the  minimum? 

Mr.  DOBBINS.    That  is  the  purpose  of  the  bilL 


Mr.  MICHENER.  And  there  is  nothing  to  all  this  talk 
about  bonuses  and  subsidies  in  connection  with  air  mail 
contracts? 

[Here  the  gavel  fell.l 

Mr.  MEAD.  Mr.  Chairman,  I  shield  the  gentleman  3  addi- 
tional minutes. 

Mr.  DOBBINS.  I  may  say,  in  response  to  the  gentleman 
from  Michigan  [Mr.  Michenxr],  that  the  act  of  1934  requires 
the  Interstate  Commerce  Commission  to  work  toward  the 
elimination  of  a  subsidy,  and  we  did  not  change  that  feature. 
But  there  is  considerable  doubt  in  the  minds  of  many  of  us 
as  to  whether  we  shall  ever  reach  that  goal. 

Mr.  MOTT.  Mr.  Chairman,  will  the  gentleman  yield  for 
a  question? 

Mr.  DOBBINS.    I  yield. 

Mr.  MOTT.  As  I  vmderstand  this  bill,  its  provisions  do 
not  change  the  existing  status  of  air  mail  carriers  on  the 
Pacific  coast  that  may  be  flying  the  mail  from  Portland 
to  San  Francisco. 

Mr.  DOBBINS.  No;  it  permits  them  to  continue  their 
service,  which  I  understand  to  be  an  excellent  service. 

Mr.  MOTT.  And  leaves  them  in  the  same  situation  in 
which  they  have  been,  which  I  think  satisfies  the  people  out 

there.  ^^  , 

Mr.  DOBBINS.    I  think  it  thoroughly  satisfies  the  people 

on  the  Pacific  coast. 

Mr.  COX.    Mr.  Chairman.  wiU  the  gentleman  yield? 

Mr.  DOBBINS.    I  yield. 

Mr.  COX.  I  received  the  impression  when  the  Chairman 
of  the  Committee  on  the  Post  Office  appeared  before  the 
Rules  Committee  that  this  bill  is  monopolistic  in  effect,  but 
the  whole  matter  is  imder  the  strict  supervision  of  the  Inter- 
state Commerce  Commission. 

Mr.  DOBBINS.    That  is  true. 

Mr.  COX.  And  what  you  are  undertaking  to  do  by  the 
legislation  is  to  stabilize  and  to  improve  the  service. 

Mr.  DOBBINS.    That  is  true. 

Mr.  COX.    And  that  is  the  justification  for  the  legislation. 

Mr.  DOBBINS.  Yes;  and  that  inquiry  suggests  just  one 
other  important  feature  of  this  bill  which  I  wish  to  mention 
briefly.  It  undertakes  to  protect  the  air  line  carriers  against 
unfair  or  unnecessary  competition  on  the  part  of  other  oper- 
ators, but  if  another  operator  competing  with  an  air  line  car- 
rier can  show  that  the  competitive  service  which  he  proposes 
to  offer  is  either  fair  competition  or  is  necessary  in  the  public 
interest,  then  imder  the  terms  of  this  bill  the  Interstate 
Commerce  Commission  can  authorize  the  compeUtion.  I 
think  this  answers  a  doubt  that  has  been  expressed  by  a  great 
many  people  upon  this  question. 

Mr.  CHURCH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DOBBINS.    I  yield. 

Mr.  CHURCH.  Referring  to  the  last  seven  hnes  of  the  biU 
and  then  yoiu:  contemplated  amendments  which  give  the 
right  of  appeal  to  the  Interstate  Commerce  Commission,  Is 
there  not  stUl  the  monopolistic  feature  in  the  biU.  after  your 
amendments  are  adopted,  in  that  your  amendments  orUy 
allow  those  companies  to  come  in  that  have  an  established 
route  or  established  stops,  and  do  not  permit  other  companies 
or  even  these  companies  to  increase  their  service? 

Mr.  DOBBINS.  Yes;  they  can  increase  the  service  under 
the  terms  of  this  bill  if  the  increase  involves  either  fair  com- 
petition or  necessary  service.  If  the  service  Is  unnecessary 
or  unfair,  it  will  be  prohibited  by  the  Interstate  Commerce 
Commission  in  carrying  out  the  provisions  of  this  measure. 
[Applause.] 
[Here  the  gavel  fell.] 

Mr.  GOODWIN.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  New  Jersey  [Mr.  McLkah]. 

Mr.  McLEAN.  Mr.  Chairman,  in  a  forum  that  is  essen- 
tially one  of  political  atmosphere,  it  is  absolutely  impossible 
to  refrain  from  thought  along  poUtical  lines,  and  so  far  as  I 
am  concerned  I  have  no  hesitancy  in  saying  that  thinking 
out  public  questions  along  poUtical  lines  does  not  shock  my 
sensibilities.  There  is  every  reason  to  believe  the  air  mail 
situation  had  for  its  background  a  political  purpose.  A  re- 
view of  developments  incident  thereto  may  excite  critlcisia 
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on  the  part  of  one  party  which  gentlemen  of  the  opposite 
party  may  find  it  necessary  to  defend  and  explain.  U  this 
be  politics,  then  politics  serves  a  very  useful  purpose  in  our 
deliberations,  and  furnishes  no  cause  for  the  complaints  we 
have  heard  during  this  debate. 

The  purpose  of  this  bill  is  to  amend  the  air-mail  laws,  to 
authorize  the  extension  of  the  Air  Mail  Service,  and  supply 
omissions  found  to  exist  in  the  legislation  adopted  by  the 
last  Congress.  The  legislation  comes  as  the  resxilt  of  the 
cancelaUon  of  the  air  mail  contracts  by  the  Postmaster 
General  in  January  1934. 

The  necessity  for  additional  legislation,  modifying  exist- 
ing law  as  to  air  mail  carriers  comes  as  no  surprise  to  stu- 
dents of  the  situation.  When  the  existing  legislation  was 
before  Congress  on  May  10.  1934.  Mr.  Clyde  Kelly,  then  a 
Representative  from  Pennsylvania,  and  whom  we  all  recog- 
nize as  an  authority  on  postal  affairs,  said: 

Mr  Ch«lnnan.  someday  In  the  Mtxire  the  unwritten  history  of 
the  DMt  90  days  In  the  Ufe  of  the  air  maU  will  be  written,  and 
many  interesting  things  will  be  developed  at  that  time. 

He  also  said: 

Among  thoee  things  one  fact  will  stand  out.  and  that  Is  the 
Herculean  effort  of  the  distinguished  Chairman  of  the  Committee 
on  Post  Offices  and  Post  Roads,  the  gentleman  from  New  Toric 
[Mr.  UzAD]  to  remedy  the  defecU  which  hate  been  made  in  con- 
nection with  the  air  mall. 

In  this  proposed  legislation  we  discern  an  acknowledg- 
ment of  existing  difficulties  and  unfairness  to  the  air  mail 
carriers:  also,  the  continued  efforts  of  the  gentleman  from 
New  York  to  correct  the  situation  which  was  created  by  the 
cancelation. 

I  shall  vote  for  this  bill.  It  is  a  movement  in  the  right 
direction  to  correct  the  colossal  bhmder  of  1934,  when  the 
air  mail  contracts  were  ruthlessly  canceled  and  a  disastrous 
program  entered  upon,  the  dire  results  of  which  are  too 
familiar  to  need  repetition.  This  legislation  will  assist 
American  aviation  to  more  speedily  recover  from  the  effects 
of  that  blow.  The  proposed  amendments  are  numerous,  but 
of  little  consequence  except  insofar  as  they  relate  to  fixing 
the  pay  of  the  carriers.  Comparing  the  rates  that  will  be 
paid  under  this  bill  with  the  rates  paid  imder  the  revoked 
contracts,  the  new  rates  will  be  approximately  the  same  as 
paid  at  the  time  the  contracts  were  revoked.  It  was  said 
that  the  new  arrangement  entered  into  under  existing  legis- 
lation would  result  in  the  reduction  of  cost  and  there  would 
be  a  saving  to  the  Government  of  $10,000,000  annually,  and 
politically  minded  gentlemen  praised  this  great  saving  as  a 
wonderful  accomplishment  of  the  administration. 

At  that  time  Mr.  Kelly  predicted: 

We  are  not  saving  a  dollar  on  this  plan  when  the  final  balance 
•beet  la  made  up.  Walt  untU  there  baa  been  operation  under  all 
the  contract*  before  you  say  you  have  saved  money.  Walt  untU 
real  air  maU  service  Is  provided. 

Mr.  Kelly's  prediction  haa  worked  out  just  as  he  said  it| 
would.  It  was  estimated  that  the  cost  per  mile  would  be| 
29.6  cents  as  compared  with  44  cents  a  mile,  or  42  cents  a 
mile  as  stated  by  Mr.  Mzad  this  morning,  the  cost  of  the 
service  prior  to  the  cancelation  of  the  contracts.  The  report 
of  the  committee  accompanying  the  bill  is  silent  as  to  figures 
on  this  point,  but  does  say  that  the  service  Is  being  handled 
at  a  cost  per  mile  much  lower  than  at  the  former  prevailing 
rate,  and  it  is  quite  evident  that  the  transportation  service  is 
being  rendered  at  a  substantial  loss  to  the  contractors  in 
several  instances,  and  that  in  some  instances  this  loss  is  soi 
great  as  to  threaten  most  seriously  the  continuance  of  the 
high-grade  service  now  supplied  and  to  bring  possible  disaster 
to  the  entire  aviation  industry.  I  am  advised,  however.  that| 
the  rate  im>w  paid  is  33^2  cents  per  pound,  which  by  this  bill 
may  be  increased  by  20  cents,  and  the  purpose  of  this  bill  isj 
to  increase  the  rates. 

Mr.  DOBBINS.   Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McUIAN.    Yes. 

Mr.  DOBBINS.  The  rate  now  paid  is  not  33  V^  cents  per 
mile,  but  that  is  the  maximum  rate,  the  average  rate  now 
iMiiig  paid  is  nearly  20  cents  a  mite. 


Mr.  McLEAN.  My  authority  is  the  Superintendent  of  the 
Air  Mail  Service.  However,  I  shall  accept  the  gentleman's 
suggestion. 

It  needs  only  simple  mathematical  calculation  to  establish, 
by  these  figures  that  the  rates  paid  under  the  former  con- 
tracts were  not  excessive  as  was  alleged,  and  that  the  method 
of  calculation  as  provided  in  this  bill  will  bring  the  cost  to 
approximately  what  it  was.  and  which  the  report;  states  Is 
necessary  to  avoid  disaster  to  the  entire  aviation  industry.  It 
bears  out  the  excellent  judgment  of  Mr.  Kelly  above  recited. 

These  extravagant  claims  of  amoimts  to  be  saved  weie 
based  on  low  bids  submitted  by  the  carriers.  They  were 
bargain  bids,  made  at  suicide  rates.  They  were  made 
for  the  simple  purpose  of  providing  an  opportunity  to  dem- 
onstrate the  injustice  of  the  cancelations.  They  were  made 
because  the  companies  wanted  to  show  that  there  had  been 
no  fraud  or  collusion,  and  in  the  hope  that  in  an  orderly 
way  over  the  course  of  time  they  would  be  exonerated  and 
treated  fairly.  This  bill  proves  the  claims  of  excessive  pay- 
ments and  large  savings  were  wrong.  Admitting  as  it  does 
the  need  for  additional  pay.  the  bill  comes  none  too  soon  to 
right  the  wrong  in  the  light  of  experience  of  the  past  year. 

American  aviation  has  developed  very  rapidly,  and  in  the 
past  few  years  people  have  become  air-minded.  We  are 
proud  to  be  able  to  boast  that  we  had  the  finest  aviation 
service  in  the  world.  Evidently  it  has  recovered  from  the 
humiliation  and  retarded  development  at  the  hands  of  the 
Postmaster  General  or  whoever  was  responsible.  Its  further 
development  will  gratify  all  who  hope  that  it  may  excel  com- 
mercially as  well  as  an  industry  w^hose  upbuilding  against 
the  possibility  of  future  wars  is  a  vital  national  necessity. 
[Applause.] 

Mr.  MEAD.  Mr.  Chairman,  I  yield  3  minutes  to  the  gen- 
tleman from  Indiana  [Mr.  Ludlow]. 

Mr.  LUDLOW.  Mr.  Chairman,  I  have  asked  for  this  time, 
primarily,  that  I  may  propound  a  question  to  the  gentleman 
from  New  York,  the  able  chairman  of  the  committee. 

The  gentleman  from  New  York  is  very  familiar  with  this 
subject,  and  has  a  very  comprehensive  vision  of  the  Air  Mail 
Service  throughout  the  United  States.  I  think  the  gentle- 
man is  famihar  with  our  air  problem  in  the  city  of  Indian- 
apolis, and  I  wish  to  ask  the  gentleman  whether  in  his 
opinion,  under  the  bill  he  has  introduced,  there  will  be  any 
diminution  or  abolishment  or  impairment  of  the  Air  Mail 
Service  or  the  air  facilities  now  enjoyed  in  our  city. 

Mr.  MEAD.  I  may  say  to  the  gentleman  that  P.  W.  A.  or 
Transcontinental  or  Western  Air  has  a  line  from  Newark  to 
Los  Angeles  by  way  of  Pittsburgh,  Chicago,  Indianapolis, 
Kansas  City,  and  Amarillo.  Tex.  They  also  have  an  off-line 
operation  from  Pittsburgh  north  to  Chicago  and  from  Chi- 
cago down  to  Indianapolis.  This  off-line  operation  would 
have  been  eliminated  under  the  provisions  of  the  original 
bill,  but  it  will  be  permitted  under  the  amendment  which  we 
shall  offer  before  the  bill  is  finally  acted  upon. 

Mr.  LUDLOW.  I  thank  the  gentleman  for  the  consola- 
tion he  has  given  me,  and  in  the  remainder  of  the  time  I 
would  like  to  read  a  brief  letter  from  the  Indianapolis  Cham- 
ber of  Commerce,  a  very  alert  organization  that  is  always 
alive  to  the  Interests  of  our  city  and  State.  Originally  it 
objected  to  this  bill,  but  in  a  letter  just  received  from  Wil- 
liam'H.  Book,  the  vice  president  of  this  great  chamber  of 
commerce,  he  included  language  which  I  quote: 

We  understand  House  bill  6511.  the  air  mall  and  air  line  legis- 
lation proposed  at  this  session,  will  come  up  for  a  vote  In  the 
Ho\ue  on  Monday.  Several  days  ago  we  wrote  you  concerning  sec- 
tion 15  of  this  bUL  Amendments  were  offered  by  the  com^mittee 
to  this  section,  which,  II  adopted,  would  seem  to  vis  to  remove 
the  objections  stated  In  our  letter. 

We  believe  that  legislation  of  this  kind  Is  necessary  for  the 
preservation  as  well  as  the  development  of  the  air  transportation 
system  of  the  country,  and  hence  respectfully  urge  that  you  vote 
for  Its  passage. 

The  people  of  Indianapolis,  the  capital  of  our  great  State, 
are  air-minded.  I  do  not  believe  that  aviation  has  any  bet- 
ter friends  anywhere  than  we  are  in  Indiana.  We  are  fond 
of  speaking  of  Indianapolis  as  the  air  crossroads  of  Amer- 
ica.   Our  chamber  of  commerce,  with  which  I  am  pleased 
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to  work  in  close  cooperation,  also  our  business  men  and  our 
citizens  generally,  will  be  glad  to  learn  from  the  eminent 
chairman  of  the  committee  that  the  reorganization  plan 
provided  in  his  bill  will  in  no  way  or  degree  impair  or 
diminish  the  air  facilities  we  now  enjoy. 

Mr.  RANSLEY.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  New  York  [Mr.  FishI. 

Mr.  FISH.  Mr.  Chairman,  at  the  outset  of  my  remarks 
I  want  to  congratulate  the  Chairman  of  the  Committee  on 
the  Post  Office  and  Post  Roads,  my  colleague  from  New  York 
[Mr.  Mead]  .  There  is  no  abler  Member  of  Congress,  no  better 
chairman  of  a  committee,  no  man  more  competent  to  write 
sound  legislation,  and  if  he  had  had  his  way  in  the  previous 
'Congress,  and  if  the  ranking  Republican  member  of  that 
committee  in  the  previous  Congress,  Clyde  Kelly,  of  Pennsyl- 
vania, had  been  permitted  to  legislate  to  protect  the  aviation 
transport  industry  this  bill  would  have  been  introduced  at 
the  last  session  of  Congress  and  commercial  air  transporta- 
tion in  the  United  States  would  not  have  been  handicapped 
and  almost  wrecked. 

If  they  had  had  their  way  there  would  have  been  none  of 
these  Farley  air  mail  blunders,  beginning  with  the  cancela- 
tion of  the  air  mail  contracts. 

As  I  recall,  the  first  great  blunder  committed  by  the  ad- 
ministration was  committed  by  the  Postmaster  General, 
James  A.  Farley,  when  he  canceled  the  air  mail  contracts 
without  any  hearings,  in  the  most  autocratic,  high-handed, 
and  dictatorial  manner.  He  told  Congress  that  he  had  can- 
celed them  because  there  had  been  no  competition  in  the  j 
bidding,  because  there  was  fraud  and  favoritism,  and  then  ; 
other  Democrats  took  up  the  cry  like  a  lot  of  parrots  and 
cried,  "  Fraud,  fraud,  fraud  ",  when  there  was  no  fraud.  No 
fraud  has  been  proven,  and  if  there  had  been  fraud  it  was  the 
duty  of  the  administration  to  prosecute  anyone  guilty  of 
defrauding  the  Government.  But  nobody  was  brought  to 
trial  and  no  real  evidence  of  fraud  was  presented. 

The  whole  situation  was  simply  that  Postmaster  General 
Farley  wanted  to  get  control  of  these  air-mail  contracts.  If 
there  was  anything  rotten  or  fraudulent,  it  was  in  the  can- 
celation of  the  contracts,  not  in  the  making  of  them. 

They  were  canceled  without  any  hearings  of  any  kind  in 
the  most  un-American  way.  In  our  country,  people  who 
commit  crimes — murderers,  kidnapers,  men  charged  with 
treason  against  the  United  States— are  entitled  to  a  hearing 
before  being  found  guilty.     [Applause.] 

In  the  case  of  the  cancelation  of  these  air  mail  contracts 
the  companies  who  held  the  contracts  had  their  contracts 
canceled  without  even  knowing  that  they  were  about  to  be 
canceled;  they  not  only  did  not  have  a  hearing  but  they  did 
not  know  about  it  until  it  appeared  in  the  newspapers  that 
their  contracts  had  been  canceled.  In  order  to  protect 
themselves  the  Postmaster  General  and  other  Democrats 
raised  the  cry  of  "  fraud  ",  but  submitted  no  valid  evidence 
to  support  their  contention.  The  whole  performance  was 
squalid  politics  from  the  very  beginning. 

Now,  what  has  happened.  Hiere  is  a  silver  lining  to  every 
cloud.  In  order  to  cover  up  the  Farley  blunders,  the  Demo- 
cratic Committee  on  the  Post  Office  and  Post  Roads  come 
in  here  and  now  say  that  competition  does  not  work.  That 
was  one  reason  given  for  canceling  the  contracts;  that  there 
was  no  competition.  Postmaster  General  Parley  was  going 
to  open  it  up  for  competition.  What  a  travesty  and  a  farce! 
A  blunder  is  often  worse  than  a  crime. 

Now  they  say  that  competition  does  not  work,  and  under 
the  able  leadership  of  the  chairman  of  the  committee  [Mr. 
Mead],  you  ask  the  House  to  pass  new  legislation  limiting 
competition  and  placing  the  control  of  rates  in  the  hands 
of  the  Interstate  Commerce  Commission  where  they  will  be 
safeguarded. 

I  have  only  taken  these  few  minutes  to  make  some  refer- 
ence and  point  out  that  in  spite  of  the  cry  of  "  fraud  "  and 
the  cancelation  of  the  air  mail  contracts  on  the  alleged 
basis  of  favoritism  and  fraud  that  not  one  iota  of  fraud  has 
been  proven,  and  you  have  almost  wrecked  the  commercial 
air  transportation  service  without  justification  and  in  a 
stupid  attempt  to  smear  the  Hoover  administration. 


(The  time  of  Mr.  Pish  having  expired,  he  was  given  1 
minute  more.) 

Mr.  DOBBINS.    Will  the  gentleman  yield? 

Mr.  PISH.  I  cannot  yield.  I  have  only  1  minute.  Every- 
body admits  that  a  year  and  a  half  ago  we  had  the  greatest 
air  transportation  system  in  the  world.  In  spite  of  the  cry 
of  "  fraud  "  none  of  the  air  mail  companies  were  making  any 
money.  They  were  not  paying  any  dividends.  They  were 
paying  their  officers  limited  salaries.  How  could  there  be 
fraud  when  they  were  not  earning  money  at  that  time.  Tliey 
were  building  for  national  defense.  They  were  building  and 
had  built  up  under  that  ssrstem  the  greatest  air  transporta- 
tion system  in  the  world.  But  for  political  reasons  you 
almost  wrecked  and  ruined  the  air  mail  and  air  transport 
service  and  industry.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  GOODWIN.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Minnesota  [Mr.  MaasI. 

Mr.  MAAS.    Mr.  Chairman,  I  am  intensely  interested  in 
the  development  of  air  mail  aviation  and  have  been  from 
its  inception.    I  believe  that  I  know  something  about  it.    I 
have  ridden  practically  every  air  mail  line  both  in  this  coun- 
try and  in  the  Caribbean.    I  have  studied  their  operation, 
examined  some  of  their  books,  and  I  think  that  this  t5T?e  of 
legislation  is  very  essential;  but  there  are  some  glaring  omis- 
sions as  well  as  a  proposal  that  will  be  a  most  serious  mis- 
take, I  believe.    I  must  disagree  with  my  colleague  from 
New  York  [Mr.  FishI  when  he  talks  about  the  very  low  sal- 
aries paid  these  directors  before  the  contracts  were  canceled, 
and  when  he  sa.ys  that  we  have  gottten  a  great  deal  of 
national  defense  benefit.    The  subsidy  that  was  intended  to 
assist  national  defense  hurt  national  defense  in  this  country. 
The  very  air  mail  policy  which  has  been  in  effect  and  which 
it  is  proposed  to  continue  under  this  bill  injured  national 
defense,  set  it  back  10  years  in  the  ah:.    The  very  use  of 
these  subsidy  funds  permitted  these  air  mail  contractors  to 
acquire  factories  that  built  airplanes  and  motors,  so  that 
they  were  able  to  destroy  competition,  and  using  the  money 
of  the  subsidy  intended  only  for  air  mail,  permitted  them  to 
build  up  a  monopoly  in  making  airplanes  and  motors  that 
has  destroyed  competition,  so  that  Europe  has  gone  ahead 
of  us  in  the  development  of  airplanes  and  motors.    It  is  the 
intention  now  to  eliminate  that  situation,  and  I  think  this 
bill  is  a  long  step  in  the  right  direction,  and  yet  this  bill  as 
it  is  now  drawn  will  not  accomplish  that  purpose.    It  is 
necessary  that  we  have  a  complete,  searching  investigation 
by  the  Interstate  Commerce  Commission  before  any  rates 
shall  be  adjusted  upward.    Do  you  realize  that  we  have  spent 
$100,000,000  in  air  mail  subsidy  and  there  is  not  a  man  in 
the  House  who  can  tell  you  where  that  money  has  gone  or 
how  it  has  been  used? 
Mr.  McFARLANE.    Mr.  Chairman,  will   the  gentleman 

yield? 

Mr.  MAAS.    Yes. 

Mr,  McPARLANB.  I  think  I  can  tell  the  genUeman  where 
most  of  it  has  gone,  because  the  Chase  National  Bank,  Na- 
tional City  Bank,  and  the  Morgan  Interests  practically  own 
and  control  not  only  the  passenger  and  manufacturing  lines 
but  control  most  of  the  air  mail  contracts  as  well. 

Mr.  MAAS.  Yes;  the  gentleman  is  correct.  At  the  very 
time  when  the  officials  of  these  companies  were  cutting  the 
pay  of  their  pilota,  at  the  time  they  came  and  cried  for  in- 
creased rates,  tkiey  voted  to  themselves  enormous  bonuses 
and  enormous  salaries  nmning  into  the  hundreds  of  thou- 
sands of  dollars.  We  are  told  that  they  lost  money  under 
those  contracts.  I  want  to  show  you  that,  as  a  matter  of 
fact,  under  the  present  rates  which  it  is  said  will  bankrupt 
these  concerns  if  we  do  not  give  them  inunediate  emergency 
legislation,  they  are  now  making  money.  I  have  before  me 
the  report  of  th<}  Federal  Aviation  Commission.  I  take  the 
report  for  the  month  of  October  as  an  example.  Of  19  oper- 
ators 10  show  a  loss  and  9  show  a  profit,  but  the  net  result 
was  a  net  profit  for  the  operators  as  a  whole  imder  the  pres- 
ent rates,  and  to  tell  us  that  they  were  losing  money  under 
the  old  rates,  wlilch  were  much  higher,  is  ridiculous. 
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lifr.  TABER.    Mr.  Outirman.  will  the  centfenum  yield? 

Mr.  MAAS.     Yes. 

Mr.  TABER.    What  orgaslaation  is  supposed  to  be  back  of 

this  bill? 

Mr.  MAAS.  The  Aeronautical  Chamber  at  Commerce,  rep^ 
resenting  all  of  these  air  transport  companies,  or  practically 
all  of  them,  is  the  one  now  telling  us  that  unless  we  pass  thi^ 
bill  it  is  going  to  bankrupt  the  industry.  i 

Mr.  TABER.  Who  is  the  chief  representative  for  tha^ 
organization?  I 

Mr.  MAAS.  Oh.  various  officers,  but  at  present  the  mosf; 
active  is  Elliott  Roosevelt,  the  vice  president  of  the  Aeroj- 
nautical  Chamber.  I 

Mr.  TABER.  It  is  rumored  around  the  Capitol  that  h^ 
draws  a  salary  of  $25,000.  i 

Mr.  MAAS.  I  beUeve  it  is  $15,000.  I  understand  he  has 
Just  been  raised  from  $10,000  for  his  good  work.  I  believ^. 
as  a  matter  of  fact,  that  if  the  administration  was  right  wheix 
it  canceled  these  contracts  because  they  said  the  rates  wers 
too  high  and  were  obtained  fraudulently,  it  ts  wrong  nov 
if  It  attempts  to  increase  these  rates  without  a  searching 
audit  and  investigation  to  determine  the  actual  operating 
cost  of  these  air  mail  lines.  | 

Mr.  McPARLANE.  Mr.  Chairman,  will  the  gentlemat 
yield? 

Mr.  MAAS.     Yes. 

Mr.  McPARLANE.  T*e  gentleman  mentioned  somethl: 
about  the  cross  licensing  of  patents  and  the  making  of  en|- 
glnes.  It  may  be  of  taterest  to  know  that  in  our  nation4l 
defense  today  to  the  Army  and  Navy  we  have  only  two  dift 
ferent  kinds  of  englne-manufacturtog  companies;  that  t$. 
the  Pratt  k  Whitney  and  the  Wright  Aeronautical  Co.  ' 

Mr.  MAAS.  And  ^e  reason  for  it  Is  because  of  this  ver^ 
policy.    It  made  the  condition  possible.  i 

Mr.  DONDSRO.    Mr.  Chairman,  will  the  gmtleman  yield? 

Mr.  MAAS.    Yes.  I 

Mr.  DONDEKO.  I  am  Interested  In  the  gentleman's  actual 
experiences.  What  does  he  think  of  section  7  of  this  bill, 
regarding  the  question  of  the  cltlzen^ilp  of  pilots? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Min- 
nesota has  exptred.  i 

Mr.  GOODWIN.  Mr.  Chairman.  I  yield  the  gentleman  3 
minutes  more. 

Mr.  MAAS.  I  think  that  provision  is  unnecessary  and  un- 
wise.   That  was  covered  very  thonmghly  by  Mr.  Bacow. 

Gentlemen,  we  are  in  the  position  where  we  are  asked  tb 
make  rates  or  to  delegate  rate-making  power  without  ai^ 
knowledge  or  foundation  or  basis  for  these  rates.  You.  nor  t. 
nor  the  Interstate  Commerce  Commission,  nor  the  Post  OfBoe 
Department  knows  nothing  about  the  actual  foimdation  qf 
the  necessity  for  increases.  The  rates  may  not  be  adequat^. 
but  we  have  no  foundation  or  basis  as  yet  for  saying  thai. 
There  has  never  been  a  real  audit  made  of  the  money  speiit 
for  air  mail  subsidies.  I  believe  personally  that  an  Incre 
in  the  rates  in  many  companies  is  necessary  and  Justifl' 
and  that  we  must  Increase  the  rates,  but  we  have  to  havt. 
ftrst.  a  basis  on  which  to  determine  what  the  accounting  pra0- 
tices  are  and  whether  they  Justify  Increases;  and  if  so.  ho^ 
much.  You  perhaps  do  not  realize  that  some  of  these  gre^t 
big  air  mail  contractors  are  padding  their  books  to  show  la 
loss  when  in  fact  tibey  are  mairing  a  profit.  They  are  settinjg 
aside  enormous  reserves,  not  Jiistified  by  any  principle  df 
insm-ance  or  any  practice  of  any  of  the  insurance  companies. 
They  are  depreciating  stuie  and  brick  buildings  in  5  yeari, 
and  one  company  has  written  off  a  two-way  radio  equipmexit 
in  1  year.  They  are  pa.vlng  attorney  fees  in  exorbitai^t 
amounts,  and  we  ought  to  find  out  what  they  are  paying  fdr 
lobbyists'  fees.  We  ought  to  determine  what  expenses  go  vp 
building  up  their  costs  which  make  them  show  a  loss.  i 

Mr.  McPARLANE.  The  Air  Trust's  principal  lobbyists.  Il 
understand,  is  former  Osvemcr  Max  Gardner,  of  Nort^ 
Carolina.  They  maintain  a  very  elaborate  suite  of  office 
here.  I  imderstand  from  good  authority  that  ttiey  receiveid 
$75,000  last  year  in  fees  from  air  line  companies.  { 

-  Mr.  MAAS.  What  I  am  interested  in  is  the  fact  th^t 
there  is  only  one  legitimate  purpose  for  an  air  mail  subsid  ^ 
and  that  is  to  aid  national  defense.    You  and  I  have  tip 


right  to  vote  the  puttie's  money  to  carry  air  mall  simply 
for  the  sake  of  carrying  it.  The  only  reason  we  have  air 
mail  is  as  a  method  of  assisting  national  defense,  building  tip 
in  peace  time  the  aviation  industry,  that  will  give  us  skill<jd 
crews  and  technicians  in  the  factories,  that  will  give  us 
trained  ground  crews  to  operate  our  planes  in  time  of  war. 
That  we  are  not  getting.  I  think  we,  as  a  legislative  body, 
should  have  before  us  information  upon  which  to  base  these 
rates  before  we  increase  or  authorise  anyone  else  to  increase 
rates.  I  shall  offer  an  amendment  to  that  e£Fect  when  the 
proper  time  comes. 

There  is  one  other  provisitm  in  an  amendment  which  will 
be  offwed  by  the  committee,  which  will  destroy  the  chant^e 
of  competition  in  aviation.  It  is  gomg  to  take  the  present 
air  mail  contractors  and  freeze  them  there,  eliminating  non- 
mail  carriers  who  seek  to  build  up  a  passenger  and  express 
business. 

[Here  the  gavel  felLI 

Mr.  GOODWIN.  Mr.  Chairman,  I  yield  the  gentleman  2 
additional  minutes. 

Mr.  MAAS.  If  we  do  not  put  such  safeguards  Into  this 
bill,  the  scandal  under  the  Brown  administration  will  drn 
into  insignificance  compared  to  the  scandal  which  you  will 
brew  in  the  air  mail  in  the  future.  We  have  no  knowledge 
of  how  much  these  increases  will  amount  to.  There  ai-e 
only  certain  limitations.  Do  you  realize  that  if  the  Inter- 
state Commerce  Commission  should  grant  every  operator 
only  1  cent  an  air  mile  it  would  run  into  millions  of  dollars  ? 
Yet  they  are  permitted  to  adjust  within  a  20-percent  limit. 

Mr.  McPARLANE.    Will  the  gentleman  yield  further? 

Mr.  MAAS.    I  yield. 

Mr.  McPARLANE.  Do  I  understand  from  this  bill  tluvt 
the  Interstate  Commerce  Commission  would  be  authorized 
to  grant  these  rates  upward,  without  a  proper  prior  investi- 
gation as  to  the  adjusting  of  the  rates? 

Mr.  MAAS.  CMi.  the  bill  provides  that  the  PostmasUT 
G«ieral  may  prescribe  uniform  bookkeeping  systems  for  the 
air  lines,  and  that  the  Interstate  Commerce  Commission  can 
hold  hearings,  but  what  I  am  talking  about  is  a  searchirg 
investigation  and  audit  into  the  accounting  methods  and 
into  the  practices  of  these  lines.  Now  here  is  about  all  the  y 
can  do.  A  line  applies  for  an  increase  and  says,  "  Here  a^e 
our  books."  But  there  is  no  audit  going  beyond  the  meie 
face  of  those  books.  I  know  that  the  accounting  practiciis 
are  unfair.  I  know  they  are  not  in  good  business  practice, 
[Applause.] 

[Here  the  gavel  fell.} 

Mr.  GOODWIN.  Mr.  Chairman,  I  jrield  the  balance  of  my 
time  to  the  gentleman  from  New  York  [Mr.  Taber]. 

Mr.  TABER.  Mr.  Chairman,  this  bill  has  come  here  undsr 
these  circiunstances:  In  1931  our  appropriations  for  the  Air 
Mail  Service  were  $18,000,000,  in  1932  they  were  $20,000,000. 
in  1933  they  were  $19,460,000,  in  1934  they  were  $15,000,000. 
in  1935  they  were  $12,000,000.  and  in  1936  the  bill  passed  tlie 
House  providing  for  $10,000,000. 

Now.  we  were  told  by  the  gentleman  from  Illinois  when 
he  was  on  the  floor  that  the  result  of  this  bill  would  prob- 
ably be  an  addition  of  at  least  $3,000,000.  Then  the  total 
would  run  to  something  like  $17,000,000. 

This  whole  situation  is  in  such  chaotic  condition  that  it 
seems  to  me  it  requires  Just  that  drastic  treatment  which  the 
gentleman  from  Minnesota  [Mr.  MaasI  proposed,  in  going 
into  this  thing  from  the  bottom  up  and  getting  at  the  facts. 

In  spite  of  the  fact  that  these  people  took  their  contracts 
last  year  to  carry  the  mail  for  the  figures  that  their  contracts 
now  call  for,  in  spite  of  the  fact  that  they  did  it  within  10 
months,  they  are  coming  here  before  Congress  now  and  ask- 
ing for  an  increase,  and  in  spite  of  the  fact  that  during  all 
that  period  there  has  been  tremendous  development  in  the 
aircraft  situation — development  which  has  increased  speed 
and  which  has  decreased  costs  tremendously.  With  that 
situation  we  must  safeguard  this  bill  against  abuses  in  every 
possible  v^y.  If  those  contracts  were  let  at  figiu-es  which 
were  too  low  a  year  ago.  those  people  were  taking  their 
chances.  Everybody  else  who  takes  a  Government  contract 
takes  a  chance.  Why  should  we  not  go  into  this  situation 
thoroughly  and  see  that  the  interests  of  the  Government  are 
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protected  and  that  we  are  not  subjected  to  further  abuses  on 
the  part  of  these  people?     [Applause.] 
[Here  the  gavel  fell.] 

Mr.  MEAD.  Mr.  Chairman,  I  yield  the  balance  of  my  time 
to  the  gentleman  from  Permsylvania  [Mr.  Haines ]. 

Mr.  HAINES.  Mr.  Chairman,  I  question  very  much  if 
there  is  another  committee  in  the  House  where  poUtics  en- 
ters into  its  deliberations  a;s  little  as  our  committee  of 
which  the  gentleman  from  New  York  [Mr.  Mead]  is  our 
beloved  chairman.  Each  member  of  our  committee  honors 
and  respects  him  because  we  realize  that  he  understands 
his  job.  He  is  fair  and  just  to  every  member  of  the  com- 
mittee and  is  always  willing  to  listen  to  any  suggestions 
that  may  come  for  better  postal  legislation.     [Applause.] 

I  am  sorry  the  distinguished  gentleman  from  Miimesota 
[Mr.  MaasI  did  not  appear  before  our  committee  and  raise 
the  question  that  he  brings  before  the  House.  I  am  sure 
he  would  have  received  every  consideration. 

I  desire  to  extend  my  personal  thanks  to  the  chairman  of 
our  committee  and  to  assure  him  of  my  wiUingness  to  co- 
operate at  all  times  with  him. 

We  have  under  discussion  at  this  time  H.  R.  6511,  a  bill  to 
amend  the  air  mail  laws  and  to  authorize  the  extension  of 
the   Air   Mail   Service.     It   is   a   well-known   fact   that   the 
transportation  of  air  mail  under  the  contracts  let  in  1934  is 
being   well   conducted,   with   a   more   extensive   and   faster 
service  than  the  country  has  ever  had  before.    The  cost  is 
much  lower  to  the  Government,  but  it  is  also  true  that  most 
of  the  contractors   are   losing   money.    This,   of   course,   is 
unsoxxnd.  and  in  the  bill  before  us  we  are  attempting  to  put 
the  service  on  a  permanent  and  profitable  basis.    Aviation 
has  made  great  strides  in  the  past  few  years  but  is  still  in 
its  infancy.     Many  communities  heretofore  not  interested 
in  air  mail  or  aviation  are  now  being  made  air  minded,  so 
that  it  is  important  that  the  Congress  enact  a  bill  that  will 
contribute  to  better  service  and  at  the  same  time  encourage 
the  operators  to  expand  their  lines  as  the  pubUc  will  demand. 
In  the  bill  before  us  we  recognize  that  the  continued  suc- 
cessful operation  in  the  Air  Mail  Service  requires  the  amend- 
ments we  have  submitted,  not  only  in  the  matter  of  provid- 
ing for  fair  and  reasonable  rates  of  compensation,  to  be 
fixed  by  the  Interstate  Commerce  Commission,  but  also  to 
guard  against  unnecessary  increased  operating  expenses  of 
the  contractors,  which  might  result  in  rate  increases,  which 
have  no  relevance  to  the  mail  service  rendered.     For  this 
reason  we  have  included  in  this  bill  a  provision  that  losses 
from  the  unprofitable  operations  of  normiail  schedules  shall 
not  affect  the  rates  established  for  the  mail  service.    We  do 
not  deny  to  the  air  mail  operators  the  privilege  of  extending 
the  service  for  passenger  and  express,  but  we  do  say  that 
losses  sustained  by  such  operations  shall  not  be  charged  to 


the  air  mall  operation.  Should  service  prove  to  be  profitable 
it  will  lead  to  further  reductions  of  appropriations  or  sub- 
sidy by  the  Post  Office  Department.  We  aim  also  to  protect 
air  mail  contractors  from  ruinous  competition,  so  that  the 
bill  provides,  beginning  July  1.  1935.  prohibits  an  air  maU 
contractor  from  i>roviding  passenger  or  express  service  off 
the  line  of  his  air  mail  route  In  any  way  competing  with 
like  service  available  on  another  air  mail  route.  In  another 
provision  we  limit  the  Postmaster  General  to  designate  as 
primary  air  mail  routes  any  routes  of  less  than  500  miles 
in  length.  The  bill  also  provides  that  the  Postmaster  Gen- 
eral shall  prescribe  the  departure  of  all  air  mail  schedules, 
permitting  him  to  increase  the  service  if  he  deems  it  neces- 
sary between  terminals  or  over  a  portion  of  a  route. 

The  air  mail  map  is  to  be  increased  from  more  than 
28,000  miles  to  no  more  than  32,000  miles,  with  an  annual 
fiying  mileage  of  45,000,000  miles.  The  Postmaster  General 
can.  if  he  deems  it  good  business,  and  for  improved  service, 
grant  an  extension  of  any  air  mail  route,  but  not  to  exceed 
150  miles,  and  then  not  more  than  one  such  extension  is 
given  to  any  one  contractor. 

We  are  guarding  the  employees  of  the  contractors,  insur- 
ing them  compen;;ation  at  rates  fixed  by  the  National  Labor 
Board  and  requiring  observance  of  the  decisions  of  that 
Board  or  its  successors  in  authority.  Rates  are  to  be  fixed 
by  the  Interstate  Commerce  Commission,  and  these  are  to 
be  fair  and  reasonable — in  other  words,  we  want  these  lines 
to  be  put  upon  a  pajring  basis,  so  that  it  will  not  be  neces- 
sary for  the  Congress  to  vote  subsidies.  The  burden  of  proof 
is  on  the  contratitor,  to  show  the  necessity  for  additional 
compensation  and  in  arriving  at  a  determination  the  Com- 
mission shall  disregard  losses  resulting  from  unprofitable 
maintenance  of  nonmail  schedules  in  cases  where  it  is  found 
that  the  gross  receipts  from  such  schedules  faU  to  meet 
the  additional  (H)erating  expenses  occasioned  by  these 
operations. 

I  think  this  is  a  good  bill.  It  may  work  some  tenporary 
hardship  on  one  or  two  lines,  and  yet  it  may  prove  to  be  a 
blessing  to  them.  Tlie  committee  has  worked  hard,  tried  its 
best  to  bring  out  a  bill  that  would  protect  the  legitimate 
contractor  and  also  the  Government. 

I  trust,  therefore,  that  the  bill  will  have  unanimous  ap- 
proval.    [Applause.] 
[Here  the  gavel  fell.] 

Mr.  HAINES.  Mr.  Chairman,  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  and  to  insert  several 
charts  prepared  by  the  Aviation  Commission. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 
There  was  no  objection. 
The  matter  referred  to  follows: 
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System 


United  Air  Lines. 

Do 

Do 


Total. 


Route 


Newark  to  Oakland 

Seattle  to  San  Diego 

Salt  Lake  City  to  Seattle. 


American  Air  Lines. 

Do 

Do 

Do 

Do 

Do 

Do 

Do 

Do 


Total. 


Tran.«icontinental  &  West- 
ern Air. 


Fort  Worth  to  Los  Angeles 

Newark  to  Chicago 

Boston  to  Newark 

Boston  to  Cleveland 

Cleveland  to  Nashville —- 

Newark  to  Fort  Worth — 

Washington  to  Chicago 

Chicago  to  Fort  Worth 

Cleveland  to  Detroit  (no  mail). 


F.astem  Air  Lines.. 

Do 

Do 


Total 

Northwest  Airlines. 


Newark  to  Los  Angeles. 


Con- 
tract 

DO. 


1 

11 
12 


4 

7 
18 
21 
22 
23 
25 
30 


Passenger 
revenue 


Express 

revenue 


S2M,4a8 
85.794 
18,482 


$19.  «2 

2,396 

735 


388,702 


Newark  to  New  Orleans 

Newark  to  Miami — 

Chicago  to  Jacksonville 


Chicago  to  Seattle. 


20,266 
78,506 
33.881 

8.027 
13,211 
13,611 
14,998 
36.456 

6,581 


231,539 


294.487 


22,783 


1.234 

2.589 

321 

380 

708 

1.157 

871 

677 

48 


All 

other 

operat 

ing 

revenue 


$7,688 

1.379 

147 


9.214 


1.004 
606 
289 
150 

78 
605 
206 
458 

25 


7,875 


27,623 
61,574 


89.197 


25,494 


9,374 


780 

2.301 

618 


3.689 


679 


Total 
commer- 
cial rev- 
enues 


$311,766 
89.569 
19.364 


420.699 


28,494 
81,703 
34,491 

8.557 
13.997 
15,363 
16,074 
37.491 

6,654 


Total 
operating 
expenses 


$526,205 

155,938 

67.934 


75a  077 


3, 410       242, 824 


12.785 


522 
1.678 


2,268 


5.241 


316,646 


28,925 

65,553 

686 


95,164 


31.414 


63,240 
153,771 
47,455 
33,914 
30,329 
61,488 
41,331 
68,823 
15.599 


515,911 


358.615 


50,148 

122,658 

14.815 


Total 

profit  or 

loss  before 

mail 
revenues 


$e,x9 

lfi.B70 


$165,680 
43,761 
31900 


St9,S78 
71,088 

it,9ei 

tS,SS7 

le.sst 

ti,tS7 

Sl.SSt 

8. 90S 


MaU 
reve- 
nue 


244,341 

27,259 

31,767 

11,544 

8,936 

7,921 

14,767 

11.337 

5,609 


Total 
oper- 
ating 
profit 
or  loss 


fiS,  759 

tt.eos 

19,970 


173,087 


il.969 


90,ets 
S7,m 

H.lt9 


196,621 


66.043 


101,  isr 


3i.eS9 


119,200 


99,149 


14.388 
41.308 
10.642 


66.S38 


23.661 


85,037 

7,i87 

40,901 

l,i» 

8.ill 
31,369 
1S.9K 
tS,86S 

8,906 


Depre- 
ciation 


$63,164 

20.157 

9.527 


;«.«87 


57,180 


16,836 

15.797 

3.40' 


35.119 


92,848 

12.617 

26.747 
1.307 
6.952 
6.451 

13,000 
2.849 

13,135 
3,185 


85,303 


■86,340 


9,514 

20.556 

2.877 


Cash 
profit 
orloa 


$14,408 
t.itl 
U4S 


7,811 


88.684 


10.968 


32,447 


9,429 


143,520 


t.Stl 
4,753 
1.110 


t.t73 

1.639 


ana  uuii  is  u)  aia  nauuoiu  aeiense.     xou  ana  i  nave  no  [  tnorougniy  and  see  mat  tne  interests  of  the  Grovemment  are 


i^uikiiwoav   nui 
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March  25 


SyMam 


HMrford  AirtioM. 

L>«-.. 


11 


T«tri. 


B«uU 


Chkaco  to  PamhiiM. 

8(    Paui  to  Kansae  City.. 


■Rraaiil  Airways  

TrsiMport. 

T/OQg  A  Hiuinoa 

r«Mral  AtriioM 

IMt»  AiriiMS 

Cluawru   it    Southern    Air 

Ltoen 

\^y«mm  Air  a«viM 

Do 


ToUL. 


i 


tl  Air  LhiM     

VftTMy  Kpwd  Udb* 

National  Parks  Alrwmys.. 

NatK>nal  Airways     

JtotertKn  Air  Ubm  .      . 
Natiooal  Airliow  System. 


rhtc»«n  lo  Dall»« 

WMhiogtoo  to  Milwaukw. 

AnMrilloto  Brownsville 

Washiwtton  to  Detroit 

CharlesiiMi  to  Dallas 

Chicsjo  10  New  Orleans... 

CheyeBiie  to  Pueblo 

BUlinxs  to  Cb«yenae — 


TMBi. 


S*h  Lake  City  to  San  Dtow 

Puebio  to  El  P»» 

S<*Jt  I.akp  City  to  Orpat  Falls. 

Boston  to  Baoror  anl  Burlinctoa.. 

New  OrleMU  to  Uou.s(oa      

Jacksonville  to  9t    PetersburE- 


but  are  understood 


'  r«uras  an  tba«  reported  under  tlK  beadtoc  of  "rentals' 
Note— Italic  flsures  lo'Jioate  loss. 

iiUtrnft  tfflWfWff  Mr  OftrmtioHt  of^jtovuttk  *ir  wmil  e«mtr*et«t$,  OcUtber  I9S4 


System 


rnltsd 

1)0 

Do 


AirLim. 


TotM. 


J- 


Total   

Transoo  Ml  mental   A    West- 
em  Air. 

Eastern  Air  Lines 

Do 

Do- 


Tet»I 

Xorttnrest  .Viriioe:i. 


ffmfcfd  .AiitimB- 
D«.- 


& 


il 


T«*ml 

Bnuiiff  Airllaas 

Ppnnsylvsniii     Airline 
Transput 

Ijoat  A  UaruMa 

Central  AirUnee — 

Ddta  AlrHms 

CMcaanA  Saotlwm  AirUnas. 

Wyooteg  AJr  aerriM 


Vewark  to  Oakland 

Stsiltle  tu  SdH  I>ieito_ 

8aU  LAka  City  to  Seattle.. 


Port  Worth  to  Loe  At 

Newark  to  Cbic3K0 — 

Bociton  U)  Newark 

Boston  to  ripTeland 

Cleveland  to  Na.shvUlo 

Newark  U)  Fort  Worth 

Washington  to  Chicago — 

Chicago  to  Fort  Worth 

Clevelaad  to  Detroit  (no  mail). 


Newark  to  Los  .Anceles. 


Newark  to  New  Orleans. 

Newark  to  Miami    

Chicago  to  JackseDTllle.. 


Chicago  to  Seattle. 


Ctricaco  to  Pembma-  — 
St.  Paul  to  Kan.sas  City. 


Tetal 

a«mral  Air  Liaea... 
Vamey  Saead  Lines 


C-blcacoto  Dallas 

Washington  to  MOwaokei 

Amarillo  to  Brownsvilla.. 
Washington  to  Detroit... 

ChartMton  to  Dallas 

Chicago  to  Saw  Orleans.. 


Cheyenne  to  Pueblo . . 
BilliDgs  to  Chey«nne. 


Con- 
tract 
no. 


I 

11 
12 


4 

7 
18 
21 
22 
23 
3S 
30 


Mail  only 


$CSO 


M.388 
•8.602 


161,671 


31S 
73,083 
&6,00H 


26 


1»,409 
275 


« 

S2 

U 

14 

M 

8 


17 


Salt  Lake  CUy  to  San  Dieco... 

Pueblo  to  Kl  Paso 

Natladal>vks  Airways I  Salt  Lake  (^Hy  to  Gnat  Falb. 

{(■tioiml  Airways .|  Boston  to  Bangor  to  Bur hngton. 

New  (Jrteans  to  Houston 

JacksoanlletoSt   Petersburg.. 


AirUnrW.- 

NattonU  Airtinaa  SysiMD- 


Orvad  total. 


13 
29 
19 
27 
20 
31 


S7.887 
15,468 


659 


to  oonsiit  almost  entirely  ol  items  that  may  here  be  considered  as  depreciation. 


1  teTenue  airplane  mUes 


Mail  and 
passen- 
gers 


X36.016 
131.282 
104,700 


671.098 


81.777 
94. 641 
34,632 
38.474 
2K8«V4 
45.036 
39.093 
79^864 


431.380 
251,  4W 


Passen- 
gers only 


$42B.««28 

141. 9K4 

9,370 


579,982 


1,682 

125.303 

30,068 

8,294 


Total 


Multi- 
motor 
miles 


inM,A44 
273,afi6 
114,  070 


Pound-miles 


Mail 


1,251.960 


3.833 
16.802 
61,501 
22,600 


83,499 

220.693 

61,700 

44,768 

63.252 

117,478 

55,894 

132,365 

22.600 


270.178 

237,  72S 


75,409 


144,766 

70,763 


68,323 
59,112 


127,4X5 


309 


1,746 


I.  746 


5.066 


466,190 


I  Tlguies  fcr 
*Expnm^Miy. 


ISH  October  1S34  data.  Dot  availahJiL 


66.S98 
67.278 
66,632 
53,757 


16.730 
25,916 


42.648 

46,926 
33,«VM 

31,  :<a 

22.941 
19,895 


50,543 


10. 543 

77.  19.J 


3,944 


3.944 

48,813 
66.666 

8.878 
7,579 

"'"'189 


6.901 
797 


796,207 

65J,S9r 


75,728 

192,983 

66.008 


864,644  233,7.5.5.850 
273.  266  I  23,  786.  *0 
114.070      20,  0M9,  *40 


Seat-mOes 


Express  and 
excess  bag- 
gage 


1, 251. 980 


83,450 
22a  034 

64,700 
44.768 
28,864 
«,800 
46,700 
30,500 
22,600 


74,510,000 

13,  209, 100 

3,  403,  200 


277,631.970     01,122,300 


13. 664.  610 
12,606,350 

2,  .599,  620 
845,  .580 

6,431.850 
13.265,820 

1. 806,  .5» 

4.502.670 


590. 425     55. 903. 050 

491).  810    147.082,730 


70.141 
136,422 


3M.717 
148,231 


72,267 
50,112 


131,  379 

106,700 

82,134 

75.776 
7.5,  516 
60.632 
54.306 


Z5,467 
36,713 


7,788 


4,U2 


52,180 
46,938 
33,604 
31,782 
27,123 
19, 8H 
5,066 


196.563 

84,  102 


22.537 

'  17,655 


40,192 

ofi,  06fl 

34.612 
74,8.57 
6a  632 


10, 389.  370 

28,51Z00O 

7. 392, 370 


46,203.740 

5.005,440 


5.753,033 
2,400,070 


8.  15.^990 

la  003, 980 

191,280 

4,664,640 
4, 675.  930 
3. 142,  190 
3.196.200 


4.381.000 
9,158,000 
1.2S7,  100 
1. 109.  400 
2.277,400 
3.350.900 
2.573,200 
3,304.300 
217,000 


27,658,300 
45,  870, 000 


3.41.5.700 
8. 91U.  000 
1,054,200 


13.379,900 
1. 215, 900 


ioaooo 

1  113,929 


2. 144.  300  |1, 363, 663   3, 974, 063 


46,998 


27,123 


1.301.4.50 
672.830 


1.974.280 
8.566.230 
606,  HlO 
1. 7,57. 340 
267.600 
771.630 
134.280 


723.829 
1040,100 
1,309,000 

3ia900 
919.600 
336.300 
680.900 


Operated 


8.236,487 
2,752,600 
1,  142,  400 


11131,487 


1,001,500 
2,795.300 

886.  3')0 
403,  6(X) 
401,500 
678,000 
642,800 
1,173.900 
306,100 


8,261,000 

6,  715, 800 


1,094,400 
1,906,300 


3,090,700 

1,  219, 600 


Occupied 


4, 865, 473 

1,614,703 

3(0,400 


6,830,576 


481,760 
1,  337, 700 

513,700 
133,200 
22.5.900 

236.  orw 

243.900 
674,100 
101,000 


3.94; 
4,93; 


,200 

.814 


4S4.0-10 
1,062.300 


346,730 
■224,  960 


191.500 
82.200 


273.700 

2.612.800 

89,300 

iiia2uo 


>5,700 


571.700 
343.900 
727,700 

463,700 
,59s,  900 
437.400 
215.800 


71.700 
77.760 


149.400 
523.400 
168.000 
127.100 
28a  800 
79.600 


1,566.300 

560.500 


78.303 
'55,133 


133.  .338 

H5.  100 

371.500 

165.  100 
55.100 

101.  on 

58.100 


28.800 
19.  700 


48^500 
168.500 
19.000 
30,600 
63.400 
22.600 


2, 964, 800  1580, 023. 310   lOa  558, 629     36. 035, 987    10, 155, 126 
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438T 


Routa 


Operator 


Kewark  to  Los  Angeles 

Boston  to  Newark 

Newark  to  Oakland — 

Newark  to  New  Orleans _ 

:  Fort  Worth  to  Los  Angeles - 

Seattle  to  San  Diego 

.Newark  to  Miami — — .- 

Newark  to  Chicago — 

Chicago  to  Fort  Worth 

Cleveland  to  Nashville — . 

:  Salt  I>ake  City  to  San  Diego 

Washington  to  Chicago — 

Washington  to  Milwaukee — — 

■  Cleveland  to  Detroit  fno  mail) 

•  Salt  Lake  City  to  Seattle - 

Chicago  to  .Seattle. 

'  Boston  to  Cleveland- 

Kewark  to  Fort  Worth - 

Amarillo  to  Brownsville 

'Boston  to  Bangor  to  Burlington 

Charleston  to  Dallas — 

Chicago  to  Pembina 

Chicago  to  Dallas 

Chicago  to  New  Orleans 

Cheyenne  to  Pueblo . 

New  Orleans  to  Houston — 

Salt  I^ke  City  to  Great  Falls 

St.  Paul  to  Kansas  City.. 

Washington  to  Detroit 

Billings  to  Cheyenne 

Chicago  to  Jacksonville 

Pueblo  to  El  Paso 

Jacksonville  to  St.  Petersbon 


Total. 


T&WA... 

AA 

VAL 

EAL 

AA 

VAL 

EAL 

AA 

AA _ 

AA 

GAL 

AA 

PA4T..-. 

AA 

VAL 

NA 

AA 

AA 

LtH 

NA 

DAL 

HAL 

BA 

C  &  SAL. 

W.A8 

RAL 

NP 

HAL 

CA 

WAS 

EAL 

V8L 

NA8 


Con- 
tract 
no. 


3 
18 

1 

6 

4 
11 

6 

7 

30 
22 
13 
2S 
33 

13' 
3 
21 
23 
15 
27 
34 
16 
9 
8 
17 
20 
19 
36 
14 
28 
10 
30 
31 


Percent 
of  total 
miles 
flown  in 
multi- 
motor 
planes 


75.5 

loao 

100.0 
9i6 

100.0 

100  0 
65.5 
99.7 
23.1 
54.3 

100.0 
83.5 
81.2 

100.0 

100.0 
56.7 

100.0 
41.5 
45.7 

loao 
loao 

3L2 


Average 
passen- 
ger ca- 
pacity of 
passen- 
ger air- 
planes 


>20.9 
99.1 


13.7 
13.7 
9.5 
14.5 
12.0 

lai 

16.6 
1X7 
8.9 
13.9 
1L2 
11.5 

ia9 

13.6 

lao 

8.2 

9.0 

13.9 

6.1 

ia4 

7.2 
4.8 
5.0 
4.0 
10 
4.0 
4.0 
'3.8 
8.0 
19 


Average 

number 
of  pas- 
senpers 
earned 
per  mile 
with  j>as- 
sengers 


.0 
.0 


74.6 


5.0 
.0 


lai 

7.0 
5.6 
6.4 
5.7 
6.0 
0.0 
6.0 
5.1 
7.8 
3.6 
4.4 
5.6 
4.4 
2.9 
3.8 
3.0 
4.8 
%2 
X3 
L7 
1.1 
L7 
LI 
L3 
LI 
1.0 
>.93 
.7 
.7 


Passen- 
ger load 
factor 


Average  mail  load 


.5 


Percent 
73.5 
58.0 
50.1 
44.2 
48.1 
58  7 
54.2 
47.9 
57.4 
56.3 
32.3 
37.9 
51.1 
3X8 
29.8 
46.0 
33.0 
3L8 
35.6 
2X6 
33.3 
3X6 
34.9 
36.9 
4a3 
28.4 
34.1 
<34.5 
9.2 
25.4 


Per 

mile 
flown 
with 
mail 


Pnmdt 
356 

75 
539 
137 
167 
181 
300 
133 

64 
121 
183 

49 

12 


1L3 


ia3 


5.5 


53.2 


192 

70 
23 

117 
70 
12 
63 
84 

173 
59 
70 
30 
55 
41 
60 
26 

132 
18 
27 


Per 

total 

revenue 

miles 

flown 


Pvuitdt 

236 

40 

271 

137 

164 

87 

148 

58 

34 

121 

183 

34 

3 


222 


176 
34 
19 

113 
62 
10 
53 
80 
04 
59 
51 
39 
55 
41 
62 
26 

132 
18 
27 


.Average 
airplane 
load 
(mail, 
jMssen- 
ger.  ex- 
press) 


146 


Pounds 

1,814 

1,64S 

1,4S2 

1,461 

1,371 

1,317 

1,316 

1,311 

1,078 

1,013 

956 

953 

021 

903 

803 

798 

639 

643 

500 

477 

303 

304 

291 

285 

385 

366 

254 

-229 

220 

176 

151 

134 

27 


Mail  payments  per— 


Man- 

pound- 

mile 


Mils 
flown 
with 
maU 


$0.0007 
.0044 
.0007 
.0014 
.0030 
.0018 
.0014 
.0025 
.0013 
.0012 
.0013 
.0050 
.0270 


1.168 


.0017 
.0047 
.0100 
.0011 
.0028 
.0253 
.0048 
.0023 
.0013 
.0030 
.0017 
.0043 
.0060 
.0047 
.0035 
.0110 
.0014 
.0133 
.0064 


Total 
revenu»- 

mile 
Oovn 


30  340 
.333 
■38 
.190 
.333 
.333 
.290 
.333 

.on 

.149 
.240 
.290 
.333 


.0012 


.333 
.333 
.345 
.130 
.198 
.295 
.348 
.196 
.235 
.175 
.333 
.167 
.333 
.180 
.238 
.385 
.100 
.240 
.170 


|ai52 
.178 
.193 
.190 
.327 
.160 
.214 
.144 
.043 
.140 
.240 
.303 
.063 


.270 


.306 
.160 
.303 
.139 
.174 
.290 
.248 
.185 
.123 
.174 
.243 
.167 
.333 
.180 
.214 
.376 
.190 
.240 
.170 


,177 


RouU 


JJewark  to  Los  Angeles 

Boston  to  Newark 

Newark  to  Oakland — . 

Newark  to  New  Orleans 

Fort  Worth  to  Los  .Angeles 

Seattle  to  San  Diego... 

Newark  to  Miami 

Newark  to  Chicago 

Chicago  to  Fort  Worth 

Cleveland  to  Nashville — 

Salt  Lake  City  to  San  Diego 

Washington  to  Chicago 

Washington  to  .Milwaukee 

Cleveland  to  Detroit  (no  mail) • 

Salt  Lake  City  to  Seattle 

Chicago  to  Seattle 

Boston  to  Cleveland 

Newark  to  Fort  Worth 

Amarillo  to  Brownsville 

Boston  to  Bangor  to  Burlington 

Charleston  to  Dallas -.— — 

Chicago  to  Pembina 

Chicago  to  Dallas ._— 

Chicago  to  New  Orleans ..— 

Cheyenne  to  Pueblo ....... 

New  Orleans  to  Houston . 

Salt  Lake  City  to  Great  Falls 

St.  Paul  to  Kansas  City 

Washington  to  Detroit ... 

Billings  to  Cheyenne 

Chicago  to  Jacksonville ... — 

Pueblo  to  El  Paso 

Jacksonville  to  St.  Petersburg 


Operator 


TotaL. 


T&WA.... 

A.A 

VAL 

EAL 

AA 

VAL 

EAL 

AA 

AA 

AA 

OAL. 

AA 

PA&T 

AA 

VAL 

NA 

AA 

AA 

LAH 

NA 

DAL 

HAL 

BA 

C  &  SAL. 

WAS 

RAL- 

NP 

HAL 

CA 

WAS 

EAL 

V8L 

NAS 


Con- 
tract 
no. 


3 
U 
1 
6 
4 
11 
6 
7 

30 
22 
13 
25 
33 


13 
3 

21 
23 
15 
37 
M 
16 
0 
8 
17 
30 
10 
26 
14 
3S 
10 
30 
31 


Passengers 
revenue 
per  mile 
with  pas- 
sengers 


$afl02 
.524 
.329 
.366 
.315 
.314 
.514 
.357 
.275 
.458 
.191 
.268 
.383 
.291 
.163 
.172 
.179 
.278 
.067 
.234 
.084 
.041 
.062 
.060 
.060 
.060 
.054 
.054 
.049 
.048 


Revenue  per  total  revenue  mile 


Passengers 


Other  com- 
mercial 
revenue 


$0,452 
.524 
.329 
.365 
.315 
.314 
.310 
.356 
.275 
.348 
.191 
.268 
.310 
.391 
.163 
.172 
.179 
.116 
.067 
.334 
.064 
.041 
.098 
.060 
.074 
.060 
.054 
.064 
.049 
.048 


.034 


.315 


.034 


.278 


$a034 
.000 
.031 
.017 
.036 
.014 
.031 
.014 
.006 
.015 
.020 
.030 
.009 
.003 
.006 
.040 
.012 
.015 
.001 
.000 
.040 
.003 
.030 
.003 
.005 
.000 
.070 
.006 
.001 
.003 
.013 
.001 


Total  com- 
mercial 
revenue 


Total 
revenue 


.023 


$0,486 
.533 
.380 
.383 
.341 
.338 
.340 
.370 
.283 
.263 
.220 
.288 
.319 
.204 
.170 
.212 
.191 
.131 
.068 
.234 
.124 
.044 
.068 
.063 
.079 
.060 
.124 
.060 
.050 
.051 
.012 
.035 
.000 


.300 


$a638 
.711 
.553 
.572 
.668 
.488 
.554 
.514 
.326 
.412 
.460 
.401 
.382 
.294 
.476 
.372 
.301 
.296 
.343 
.484 
.373 
.229 
.190 
.237 
.321 
.236 
.457 
.240 
.364 
.327 
.303 
.275 
.170 


Commer- 
cial reve- 
nue as  per- 
cent of 
total  reve- 
nue 


Per  total  revenue  mild 


Total  cost 


Total 

proflt  or 

lots 


.477 


PereeiU 
78 
75 
65 
67 
51 
67 
61 
73 
87 
64 
48 
50 
84 
100 
36 
57 
40 
61 
38 
48 
33 
10 
36 
27 
25 
20 
27 
24 
10 
16 
6 
13 
0 


63 


».551 
.733 
.606 
.781 
.757 
.570 
.636 
.007 
.530 
.670 
.785 
.740 
.605 
.688 
.506 
.445 
.758 
.523 
.308 
.454 
.364 
.380 
.304 
.326 
.305 
.266 
.491 
.467 
.427 
.385 
.364 
.250 
.210 


.554 


$a0K7 

.ots 

.066 
.903 
.089 
.081 
.08t 

.m 

.tS8 

.su 

.313 

.m 

.119 
.073 
.9t7 
.MT 
.06$ 
.030 
.008 

:SI 

.016 
.090 


.08^ 
.tit 
./« 
.043 
.0«» 
.025 
.Qlfl 


.an 


«  Anticipated  rate  of  payment.  ../..»  w     ,~,i  .«.».  ..,.<i.ki> 

« Comp^it*  figure  from  combination  of  September  and  October  1034.  daU  availablfc 
«  For  September  1934. 
KoTX.— Italic  figiires  indicate  iosb 
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The  CHAIRMAN.  All  time  has  expired.  Under  the  n^e, 
the  Clerk  will  read  the  bill  by  sections. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  subsection  (c)  of  section  3  of  the  ict 
entitled  'An  act  to  revise  air  mall  laws,  and  to  establish  a  coin- 
mlsslon  to  make  a  report  to  the  Congress  recommending  an  avia- 
tion policy  ■*,  approved  June  12.  1934.  aa  amended,  is  amended  |to 
read  as  follows:  I 

"(c)  If,  In  the  opinion  of  the  Postmaster  General,  the  public 
Interest  requires  It.  he  may  grant  an  extension  of  any  route,  fof  a 
distance  not  In  excess  of  150  miles,  but  only  one  such  extension 
•hall  be  granted  to  any  one  person,  and  the  rate  of  pay  for  such 
extension  shall  not  be  in  excess  of  the  rate  fixed  for  the  service 
thus  extended."  I 

Mr.  TABER.    Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  lir.  Tasb:  Page  2,  line  2.  after  the 
••  rate  ■',  insert  "  per  mile." 

Mr.  TABER.  The  Chairman,  will  the  committee  acc^t 
this  amendment? 

Mr.  MEAD.  Tes;  I  can  see  no  objection  to  the  amenjcl- 
ment. 

Mr.  TABEIR.    It  makes  the  rate  clear. 

Mr.  MEAD.    The  amendment  is  agreeable. 

The  CHAIRMAN.    The  question  is  on  the  amendment 
the  gentleman  from  New  York  [Mr.  TaberJ. 

The  amendment  was  agreed  to. 

Mr.  CULKIN.  Mr.  Chairman,  I  move  to  strike  out  t|ie 
last  word.  ! 

Mr.  Chairman,  I  have  been  somewhat  amacod  at  t^e 
course  this  discussion  has  taken.  It  Ls  the  aim  of  a  political 
party,  of  course,  as  it  is  the  aim  of  an  individual,  to  bijry 
past  mistakes.  This  appears  to  have  been  done  most  si^:- 
cessfully  in  this  case  under  the  able  and  skillful  direction  of 
the  distingxiished  chairman  of  the  committee;  but  a  political 
party  cannot  ignore  successfully  the  past,  and  its  past  mis- 
takes become  an  issue  before  the  people  when  election  time 
comes.  In  the  case  of  air  mail  these  contracts  were  canceled 
on  the  ground  of  fraud.  Not  a  single  prosecution  has  be^n 
entered  into  by  the  administration.  The  only  change  in  tne 
situation  is  that  we  have  in  the  set-up  the  unique  per- 
sonality of  Elliott  Rooaevelt.  who  is  not  a  flyer  and  is  not  Rn 
outstanding  executive.  I  am  wondering  if  his  personaliiy, 
his  family  connections,  have  any  connection  with  the  pe<ii- 
tential  attitude  of  the  Postmaster  General  and  the  members 
of  the  committee  on  the  other  side  as  to  this  situation.  J 

Mr.  CONNERY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CULKIN.    I  yield.  I 

Mr.  CONNERY.  The  gentleman  refers  to  Elliott  Roosevelt. 
Why  does  the  gentleman  not  refer  to  the  Republican  Roo^- 
▼elt,  the  son  of  a  former  Republican  President,  who  \*as 
coimected  with  a  shipping  concern  to  which  a  Repniblicnn 
administration  sold  $42,000,000  worth  of  ships  for  $2,000^00 
and  then  paid  that  shipping  concern  a  subsidy,  under  Re- 
publican administration,  of  millions  of  dollars,  in  one 
stance  pajrlng  $110,000  for  carrying  1  pound  of  mail?  WUat 
about  referring  to  that  Roosevelt?  i 

Mr.  CULKIN.  I  am  not  in  sympathy  with  the  practice 
or  the  situation  the  gentleman  speaks  of:  but  those  men 
were  not  the  sons  of  a  President  at  the  time  of  the  trans- 
action referred  to.  That  makes  the  ethics  of  the  situation 
vastly  different. 

Mr.  CONNERY.  He  certainly  Is.  The  Roosevelt  to  whim 
I  referred,  who  was  connected  with  the  shipping  concemj  is 
the  son  of  a  former  Republican  President. 

Mr.  CULKIN.  There  is  a  world  of  difference.  An  <x- 
President  is  like  a  dethroned  King  in  standing  and  influence. 

I  am  not  suggesting  anj'  financial  impropriety;  I  am  mer;ly 
expressing  curiosity  as  to  whether  this  pseudotechnical  re- 
lation of  the  aviation  industry  with  a  member  of  the  famdly 
of  the  distinguished  Prt^sident  has  any  influence  on  uie 
present  attitude,  the  present  reverential  attitude  of  the  copi- 
mittee  toward  these  aviation  companies  which  were  formerly 
held  In  so  low  esteem. 

I  well  remember.  Mr.  Chairman,  when  these  contracts  wisre 
canceled  that  that  distinguished  American  citizen.  Coloiel 
Lindbergh,  gave  out  a  message  to  the  country  that  tiis 


cancelation  would  wreck  the  aviation  industry,  an  industry 
which  he  had  done  much  to  foster;  and  then  it  was  given  out 
to  the  American  j)eople  by  the  White  House  that  Lindbergh 
was  seeking  notoriety  and  publicity.  Lindbergh  since,  of 
course,  has  been  justified  in  his  attitude;  and  the  introduc- 
tion of  this  bill  writes  the  John  Hancock  of  the  administra- 
tion upon  his  disapproval  and  his  protest.  This  bill  puts  us 
back  where  we  were  when  the  cancelation  occurred. 

This  administration  committed  its  original  sin  when  it 
canceled  these  contracts.  If  the  contracts  then  were  under 
unhappy  auspices,  they  are  not  under  any  more  happy  aus- 
pices now.  I  concur  in  the  suggestion  of  the  gentleman  from 
Minnesota  that  any  subsidy  should  be  tied  up  with  personnel 
for  use  in  time  of  need.  This  mistake,  this  grave  mistake 
which  killed  12  men  of  the  Army  Aviation  Corps  must  not  be 
repeated. 

[Here  the  gavel  fell.] 

Mr.  DOCKWEILER.  I  rise  in  opposition  to  the  pro  forma 
amendment. 

Mr.  Chairman,  I  am  in  favor  of  this  bill.  I  was  a  member 
of  the  Committee  on  the  Post  Office  and  Post  Roads  when 
what  I  might  call  the  first  Democratic  air  mail  act  was 
passed.  We  realized  at  the  time  that  in  a  few  years  follow- 
ing that  we  would  have  to  make  amendments  to  that  act,  and 
for  that  reason  the  Air  Mail  Act  of  1934  pro\nded  for  the 
creation  of  a  committee  to  investigate  these  things  that  have 
been  mentioned  upon  the  floor  this  afternoon.  As  a  result 
of  that  investigation  this  piece  of  legislation  is  out  before  you 
on  the  floor.  Not  only  the  committee  of  this  House  but  also 
the  commission  that  spent  months  investigating  this  situa- 
tion has  perhaps  found  out  some  of  the  facts  that  the  gentle- 
man from  Minnesota  speaks  of,  but  that  is  all  water  under 
the  bridge.  Just  because  there  have  been  misdoings  on  the 
part  of  the  industry  in  the  past  is  no  justification  for  de- 
stroying what  little  subsidy  there  is  in  this  bill  for  the  aviation 
industry- 

I  regret  very  much,  Mr.  Chairman,  that  a  son  of  our  dis- 
tinguished President  is  dragged  into  these  discussions.  A 
man  can  preface  his  remarks,  of  course,  by  saying  that  he 
does  not  mean  to  insinuate  this  or  insinuate  that,  but  all 
that  is  necessary  is  to  mention  the  name  of  a  son  of  the  Presi- 
dent on  the  floor  and  it  is  quite  likely  to  be  misconstrued  if 
the  tenor  of  a  man's  discourse  is  in  opposition  to  a  bill  which 
that  son  might  favor. 

I  would  like  to  know.  Mr.  Chairman,  whether  the  distin- 
guished gentleman  from  New  York  is  going  to  vote  for  this 
bill.  If  he  is,  then  he  must  concur  in  the  opinion  and  in  the 
efforts  of  Mr.  Elliott  Roosevelt  in  trying  to  effect  this  legis- 
lation we  have  before  us.  He  must  think,  too.  that  it  is  a 
good  thing. 

What  should  the  son  of  a  President  do?  Because  the  man 
who  happens  to  be  President  has  sons,  are  those  sons  to  go 
off  into  the  desert  and  become  recluses  during  the  time  their 
father  is  President? 

Mr.  MAAS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DOCKWEILER.    Mr.  Chairman,  I  decline  to  yield. 

Prom  what  I  read  in  the  press  and  so  far  as  I  know.  Mr. 
Elliott  Roosevelt,  still  being  a  very  young  man,  has  devoted 
all  of  his  time  to  aviation  matters.  If  he  is  now  vice  presi- 
dent of  the  National  Aviation  Committee  here  in  Washing- 
ton, it  is  only  a  recent  thing.  Before  that  time  he  wais  out  in 
the  West,  in  my  part  of  the  country,  interested  entirely  in 
aviation  matters,  even  before  his  distinguished  father  became 
President  of  the  United  States. 

Now.  Mr.  Chairman,  must  he  stop  his  line  of  endeavor? 
Must  he  stop  his  ambition,  must  he  stop  being  an  aid  to  that 
great  industry  in  this  country  and  stop  lending  his  advice 
and  experience  to  that  industry?  No.  Why,  it  is  ridiculous 
to  suppose  that  a  President's  son  has  to  crawl  away  and 
become  a  nonentity  during  the  time  his  father  might  be 
President  of  a  country. 

May  I  say  that  this  particular  bill  provides  a  step  forward. 
It  is  essential  to  the  industry  that  all  of  its  affairs  be  re- 
viewed by  the  Interstate  Commerce  Commission.  This  is  the 
very  thing  that- the  country  wants  to  see  passed.    The  mis- 
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takes  which  were  mafle  m  the  past  will  be  brought  out  under 
the  broad  light  of  scrutiny  by  the  Interstate  Commerce 
Commission. 

[Here  the  gavel  fell.] 

Mr.  MAAS.  Mr.  Chairman.  I  rise  In  opposition  to  the 
amendment. 

Mr.  Chairman,  does  the  gentleman  think  there  are  no  other 
jobs  in  the  country  which  young  Roosevelt  can  get  besides 
lobbying  in  Washington  on  legislation  before  the  adminis- 
tration of  which  his  father  is  the  head? 

Mr.  BULWINKLE.    Will  the  gentleman  yield? 

Mr.  MAAS.    I  yield  to  the  gentleman  from  North  Carolina. 

Mr.  BULWINKLE.  I  would  like  to  know  if  the  President's 
son.  Elliott  Roosevelt,  ever  appeared  before  the  gentleman's 
committee? 

Mr.  MAAS.    I  am  not  on  the  Post  OflBce  Committee. 

Mr.  BULWINKLE.  I  am  asking  the  gentleman  if  Elliott 
Roosevelt  has  appeared  before  any  committee  of  this  House? 

Mr.  MASS.  I  do  not  know.  I  am  not  a  member  of  every 
committee  of  this  House. 

Mr.  BULWINKLE.  Has  he  lobbied  in  cormectlon  with  any 
Member  of  this  House? 

Mr.  MAAS.    I  do  not  yield  further. 

Mr.  BULWINKLE.    The  gentleman  made  a  charge. 

Mr.  MAAS.  If  the  gentleman  will  ask  a  question,  I  win 
answer  it;  otherwise  I  decline  to  yield. 

Mr.  BULWINKLE.  I  have  asked  the  gentleman  three 
questions. 

Mr.  MAAS.    I  have  answered  them. 

Mr.  BULWINKLE.    The  gentleman  does  not  know? 

Mr.  MAAS.  I  know  that  the  representatives  of  the  cham- 
ber of  commerce  of  which  he  is  vice  president  have  appeared 
before  the  committees  of  the  Congress  on  this  legislation. 

Mr.  BULWINKLE.    Will  the  gentleman  yield  further? 

Mr.  MAAS.    I  do  not  yield  further,  Mr.  Chairman. 

Mr.  FORD  of  California.    Will  the  gentleman  yield? 

Mr.  MAAS.    I  yield  to  the  gentleman  from  California. 

Mr.  FORD  of  California.  Does  the  gentleman  know  that 
former  President  Hoover's  son  was  mixed  up  in  aviation  in 
a  certain  capacity  and  nobody  criticized  that? 

Mr.  MAAS.  I  think  that  was  improper  myself,  but  may 
I  say,  he  was  not  lobbying  here  in  Washington.  He  was  not 
officially  before  the  departments  of  the  Government.  Mr. 
Elliott  Roosevelt's  position  requires  him  to  deal  directly  with 
the  Government  departments  for  his  constituents,  who  are 
the  air  mall  contractors.  I  also  call  attention  to  the  fact 
that  he  got  that  job  after  the  contracts  were  canceled. 
Elliott  Roosevelt  was  not  with  the  Aeronautical  Chamber  of 
Commerce  when  his  father  became  President. 

Mr.  FORD  of  California.    How  about  Senator  Fess's  son? 

Mr.  MAAS.  I  do  not  approve  of  that  either.  I  think  it 
is  all  wrong. 

Mr.  FORD  of  California.  May  I  ask  the  gentleman  one 
more  question  in  reference  to  the  loss  of  life  after  the  can- 
celation of  the  air  mail  contracts.  Were  there  not  just  as 
many  individuals  killed  in  private  aviation  during  that  pe- 
riod as  there  were  soldiers  carrying  the  mail? 

Mr.  MAAS.  Absolutely  not.  There  was  no  Justiflcation 
for  the  murder  of  those  12  or  14  Army  pilots,  for  that  is 
what  it  was — murder.  Those  officers  were  ordered  to  carry 
the  mail  when  there  was  no  necessity  for  such  action.  We 
have  turned  the  air-mail  contracts  right  back  to  the  same 
people  who  were  carrying  them  when  the  contracts  were 
canceled,  only  under  different  names.  The  same  stockhold- 
ers and  same  officials  are  still  carrying  the  mails  over  the 
same  routes.  There  never  was  justiflcation  for  turning  over 
to  the  Army  the  flying  of  the  mail  at  any  time.  They  made 
the  Army  carry  the  mall  with  inferior  equipment,  without 
training  and  without  giving  them  proper  experience  for 
such  work.  Those  Army  men  did  a  heroic  job,  and  they  did 
one.  in  fact,  of  the  finest  jobs  ever  done  in  aviation,  but 
nevertheless  it  was  absolute  miurder  for  the  sake  of  politi- 
cal expediency.     [Applause.] 


Mr.  FORD  of  California.  An  airplane  feU  Just  out  of  Salt 
Lake  City  at  that  time.  This  plane  was  the  finest  product 
of  the  particular  airplane  manufacturer.  Seven  people  were 
killed.    May  I  ask  the  gentleman  if  that  was  murder? 

Mr.  MAAS.  That  was  one  instance.  There  were  some  12 
Army  planes  that  crashed.  They  sent  these  boys  out  in 
Army  pursuit  planes.  In  the  commercial  planes  they  had 
two-way  radio.  They  had  a  pilot  and  copilot.  The  men 
were  trained  as  copilots  for  years  before  they  became  pilots, 
and  were  thoroughly  familiar  with  the  territory  over  which 
they  were  fiying.  They  had  some  chance  for  their  lives. 
These  young  lieutenants  were  sent  out  and  knew  nothing 
about  the  country  over  which  they  were  flying,  under  all 
kinds  of  weather  conditions,  and  they  did  not  have  proper 
radio  facilities  to  receive  weather  reports  while  in  the  air. 

Mr.  MICHENER.    Will  the  gentleman  yield? 

Mr.  MAAS.    I  yield  to  the  gentleman  from  Michigan. 

Mr.  MICHENER.  The  gentlemsin  is  himself  a  flyer,  and 
as  such  he  understands  flying  technique? 

Mr.  MAAS.  I  know  a  little  bit  about  the  matter.  If  I 
could  not  fly  better,  however,  than  I  can  talk,  I  would  not 
be  alive  today.  I  fear. 

Mr.  CONNERY.    Will  the  gentleman  yield? 

Mr.  MAAS.    I  yield  to  the  gentleman  from  Massachusetts. 

Mr.  CONNERY.  Was  it  not  the  Army  that  flew  the  mail 
under  President  Harding? 

Mr.  MAAS.    Yes;  but  they  did  not  flbr  at  night. 

Mr.  CONNERY.  But  they  had  old  crates,  old  machines. 
Why  should  not  President  Roosevelt  believe  that  the  Army 
today  could  equal  the  record  made  previously? 

Mr.  MAAS.    I  think  the  President  was  misinformed. 

Mr.  CONNERY.  They  did  it  under  President  Harding. 
They  should  be  able  to  do  it  today. 

Mr.  MAAS.  In  the  early  days  they  flew  only  when  the 
weather  was  good,  when  the  sun  was  out.  They  did  not  fly 
at  night.  These  boys  were  killed  at  night,  flying  in  all  kinds 
of  weather  that  they  knew  nothing  about  in  advance. 

Mr.  DOBBINS.    Will  the  gentleman  yield? 

Mr.  MAAS.    I  yield  to  the  gentleman  from  Illinois. 

Mr.  DOBBINS.  Have  we  any  assurance  that  our  enemies 
are  going  to  fly  only  in  fair  weather? 

Mr.  MAAS.    Well.  I  will  just  say  to  the  gentleman  that 
the  enemy  is  not  flying  in  that  kind  of  weather,  either. 
[Laughter  and  applause.] 
[Here  the  gavel  fell.] 

The  Clerk  read  as  follows: 

8«c.  3.  Subsection  (f)  of  such  section  Is  amended  to  read  aa 
follows : 

"(f)  The  Postmaster  General  shaU  not  award  contracts  for  air 
maU  routes  or  extend  such  routes  In  excess  of  an  aggregate  of 
32.000  mUes,  and  shaU  not  establish  schedules  for  alr-maU  trans- 
portation on  such  routes  and  extensions  in  excess  of  an  annual 
aggregate  of  45.000,000  airplane-miles.  Subject  to  the  foregoing 
llnxltatlon,  the  Postmaster  General  shall  prescribe  the  number  and 
time  of  departure  of  all  air  mail  schedvdes.  and  he  may  utilize 
therefor  any  schedxiled  passenger  or  express  flight  of  the  contractor 
between  the  terminals  or  over  a  portion  of  any  route." 

Mr.  COCHRAN.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word  for  the  purpose  of  asking  a  question.  I  notice 
this  section  limits  the  mileage  as  to  which  the  Postmaster 
General  can  award  contracts.  I  would  like  to  ask  the  chair- 
man of  the  committee  whether  this  section  is  going  to  in- 
terfere with  the  establishment  of  service  on  various  routes 
throughout  the  country  where  lights  are  being  placed  by 
the  Department  of  Commerce.  For  Instance,  from  St.  Louis 
through  Missouri  and  Oklahoma  to  Port  Worth,  Tex.,  they 
are  completing  the  lighting  of  that  route  in  a  few  days. 
Will  this  section  of  the  bill  interfere  in  any  way  with  the 
letting  of  the  contract  which,  I  understand,  the  Postmaster 
General  desires  to  make? 

Mr.  MEAD.  No;  but  this  section  will  permit  the  letting 
of  the  contract,  because  it  allows  for  an  increase  of  3.000 
air  mail  miles. 

Mr.  COCHRAN.  This  will  help  rather  than  hinder  the 
efforts  of  our  city  to  get  this  service. 

Mr.  MEAD.    Yes;  you  are  correct. 
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Mr.  MARTIN  of  Colonuio.  Mr.  Chairman.  wUl  the  Bentlfe- 
yrttin  yield  to  me.  so  that  I  may  ask  a  qiiestion  of  the  chairman 
of  the  committee? 

Mr.  COCHRAN.    I  yield.  1 

Mr.  MARTIN  of  Colorado.  The  gentleman  will  recall  th|it 
I  introduced  a  bUl  to  Increase  the  route  mileage  from  29.0#0 
to  35.000.  and  I  notice  that  the  committee  has  reported 
32.000.  Was  this  the  result  of  the  committees  action  or  tl^e 
Depaitment's  action?  ' 

Mr.  MEAD.  The  Department  Informed  us  this  would  >e 
adequate  for  all  of  the  services  they  have  in  mind  at  thjis 
time.  It  would  be  adequate  so  far  as  this  year's  legislatic^n 
ts  concerned. 

Mr.  MARTIN  of  Colorado.  Do  I  understand,  though,  thit 
no  new  extension  can  be  made  if  it  is  under  500  miles  |n 
length?  I 

Mr.  MEAD.  No:  that  is  not  so.  An  extension  can  fte 
granted  on  an  existing  line  if  it  is  not  more  than  150  miles  jn 
length. 

Tliis  refers  to  an  ezteaslon.  A  new  ttne  offered  for  bidding 
may  be  let  up  to  3.000  miles,  3.000  miles  being  the  limit  per- 
mitted for  the  extension  of  the  Air  Mail  Service  by  this  b^. 

Mr.  MARTIN  of  Colorado.  I  may  say  to  the  gentlemanj  I 
bad  a  particular  situation  in  mind  of  a  desired  extension  0f 
400  miles  from  the  end  of  an  existing  line.  j 

Mr.  MEAD.    That  would  have  to  be  let  as  a  new  contract. ' 

Mr.  MARTIN  of  Colorado.  Is  there  anything  in  the  bill 
that  disqualifies  that  length  of  existing  line? 

Mr.  MEAD.    No;  that  will  be  permitted  under  this  bill 

Mr.  JOHNSON  of  Oklahoma.     Mr.  Chairman,  will 
gentleman  yield?  i 

Mr.  COCHRAN.    I  yield.  \ 

Mr.  JOHNSON  of  Oklahoma.  I  am  not  quite  dear  whitt 
the  effect  of  the  terms  of  the  bill  would  have  relative  ^o 
short  air  lines.  Suppose,  for  example,  a  small  line  that  does 
not  have  an  air  mail  contract,  yet  it  has  operated  success- 
fully for  2  years  or  longer  but  is  not  500  miles  in  lengthf- 
would  it  be  possible  for  it  to  receive  consideration  imd^r 
this  bill?  i 

Mr.  MEAD.  Under  such  circxmistances,  I  may  say  to  tl^e 
gentleman,  the  Post  Office  Department  would  have  to  ad- 
vertise for  bids.  If  the  line  in  question  had  an  air  mail 
contract,  an  extension  up  to  150  miles  could  be  granted  by 
the  Department,  but  in  view  of  the  fact  that  it  has  no  con- 
tract, the  Department  would  have  to  advertise  far  bixis. 
They  have  the  authority  to  do  this  because  we  give  them  tljie 
right  to  increase  the  air  mail  mileage  by  3,000  miles. 

Mr.  JOHNSON  of  Oklahoma.  I  may  make  myself  a  litljle 
clearer  by  stating  that  I  have  in  mind  a  llxte  known  as  tlie 
**  Reed  Air  Line  ",  which  operated  from  Oklahoma  City  to 
Wichita  Falls  for  more  than  2  years  without  any  kind  pf 
air  mail  contract.  I  went  with  certain  members  of  t^e 
Oklahoma  and  Texas  delegations  to  the  Post  Office  Depa^- 
ment  and  asked  for  an  air  mail  contract  for  this  line.  Tne 
distance,  as  I  remonber  it.  is  about  150  miles  in  lengt|x. 
This  line  offered  to  carry  the  mail  for  10  cents  a  mile,  nbt 
54  cents  a  mile  or  44  cents  a  mOe.  but  10  cents  a  mfle,  aiid 
although  it  had  made  a  record  of  oi)erating  over  2  years 
without  injury  to  a  single  passenger,  this  short  line  wia 
never  able  to  get  a  mail  contract.  I  want  to  know  if  a  short 
line  like  this  would  be  able  to  get  a  contract  when  this  b(ll 
Is  passed,  without  having  to  meet  a  lot  of  unreasonable  aiid 
4mpossiUe  restrictions?  j 

Mr.  MEAD.  Tes;  they  would  be  able  to  secure  a  contract, 
provided  the  Department  advertised  for  bids,  and  their  b^d 
was  accepted. 

Mr.  McPARLANE.  Mr.  Chairman,  why  cannot  we  secu|re 
an  air-mail  extension  from  Oklahoma  City  to  Wichita  Fal  s, 
Tex.?  The  gentleman  from  Oklahoma  [Mr.  JomiaoNl  aiid 
the  entire  delegatlmi  from  Oklahoma,  as  well  as  ooe  of  our 
Senators  from  Texas  and  Oklahoma,  and  myself,  called  (m 
Mr.  Wadsworth  of  the  Second  Assistant's  department  aiid 
presented  all  the  facts  as  outlined  by  the  gentleman  from 
Oklahoma  and  tried  to  secure  consideration  for  an  exteii 
sion  from  Oklahoma  City,  through  Lawtoo,  Into  Wichi;a 


Falls.  They  were  running  a  passenger  line  regularly  twice 
a  day  and  were  trying  to  get  an  extension  of  the  Air  Mail 
Service  through  that  section,  where  it  was  badly  needed. 
It  was  shown  that  Mr.  Reed  had  offered  to  carry  160  pounds 
of  air  mail  each  way  daily  for  only  10  cents  per  mile,  and 
that  this  revenue  would  be  sufficient  to  justify  the  exten- 
sion of  this  route,  and  yet  we  had  the  statement,  in  sub- 
stance, from  Mr.  Wadsworth,  "  If  we  were  to  grant  such  a 
request  as  that  it  would  revolutionize  air  mail  travel."  Tliis 
was  the  statement  he  made  to  us  in  committee  and  this  i^as 
over  a  year  ago  and  down  to  this  good  minute  we  have  ne\er 
been  able  to  get  any  consideration  by  the  Post  Office  De- 
partment of  this  extension  and  we  do  not  have  air  mail  new. 

I  cannot  understand  for  the  life  of  me  what  kind  of 
showing  it  is  necessary  to  make  to  the  Post  Office  Depa  *t- 
ment  to  get  air  mail  service  down  in  this  section  of  the 
country. 

Here  is  a  section  of  the  country  that  needs  air  mail,  that 
believes  in  it  and  is  sold  on  it,  and  the  passenger  service 
alone  has  kept  the  route  going  there  for  more  than  2  years, 
and  with  a  little  help  we  could  continue  the  service,  but 
the  high-handed  authorities  of  the  Department  down  here 
have  failed  and  refused  to  give  our  section  of  the  coun".ry 
a  square  deal. 

What  kind  of  showing,  Mr.  Mkad.  do  we  have  to  make  to 
secure  this  extension,  is  my  question? 

Mr.  MEAD.  I  will  simply  say  to  the  gentleman  that  wo 
have  extended  the  mileage  and  the  Department  has  IJie 
authority  to  advertise  for  bids  wherever  they  deem  it 
necessary. 

Mr.  McFARLANE.  What  kind  of  a  showing  Yi&ve  you  i?ot 
to  make  to  convince  these  "  bureaucrats  "  down  there  tliat 
we  should  be  entitled  to  this  service  to  get  them  to  admit 
that  something  is  necessary? 

Mr.  MEAD.  I  can  only  say  to  the  gentleman  that  in  a 
legislative  way  we  have  complied  with  any  request  that  could 
come  from  the  gentleman  for  an  extension  of  the  service; 
in  other  words,  we  granted  the  extension  of  service  subject 
to  the  will  of  the  Department. 

Mr.  McFARLANE.  Then,  Mr.  Chairman,  I  shall  present 
an  amendment  and  offer  it  to  this  measure  in  the  hope  tliat 
we  may  be  able  to  write  into  the  law  a  simple  provision  which 
will  prohibit  the  Department  from  making  unreasonable  re- 
quirements, such  as  night-flying  equipment  and  certain  min- 
imum cruising -speed  requirements,  as  well  as  other  techncal 
requirements  not  applicable  to  short  daylight  extensions  such 
as  this  route,  which  requirements  only  tend  to  make  it  impos- 
sible for  the  small  independent  bidder  to  secure  a  Govern- 
ment air  mail  contract.  I  trust  that  when  this  amendment 
is  offered  the  conmiittee  will  allow  it  to  be  considered  on  its 
merits,  for  I  am  sure  that  if  this  is  done  we  will  receive  the 
approval  of  this  body  on  this  proposition.  Mr.  Reed,  who 
has  operated  this  passenger  line,  has  flown  this  same  route 
for  more  than  2  years  without  an  accident  or  without  b€ing 
grounded.  He  has  flrst-class  equipment,  equipment  that  has 
proven  satisfactory  to  the  people  of  our  section  in  the  pas- 
senger service  he  has  rendered.  He  is  a  very  careful  pilot, 
and  I  am  sure  is  well  qualified  in  every  way  to  render  the 
Government  honest,  efficient  service  at  the  lowest  possible 
cost.  The  fact  that  he  has  offered  to  carry  the  mail  over  iJhis 
route  for  10  cents  per  mile  shows  his  willingness  to  serve  the 
Oovemment  in  this  regard. 

llie  Clerk  read  as  follows: 

See.  4.  Subsection  (a)  of  section  6  of  such  act  of  June  12,  1934, 
••  amended,  is  amended  to  read  as  follows: 

"  Sec.  6.  (a)  Ttie  Interstate  Commerce  Commission  Is  hereby  em- 
powered and  directed,  after  notice  and  hearing,  to  fix  and  deter- 
mine by  order,  as  soon  as  practicable  and  from  tlnie  to  time,  the 
fair  and  reasonable  rates  of  compensation  for  the  transportation 
of  air  maU  by  airplane  and  the  service  connected  therewith  over 
each  air  mail  route,  and  over  each  section  thereof  covered  liy  a 
separate  contract,  prescribing  the  method  or  methods  by  we  ght 
or  space,  or  both,  or  otherwise,  for  ascertaining  such  rates  of  cjm- 
penaatlon,  and  to  publish  the  same,  which  shall  continue  in  tyrc9 
until  changed  by  the  said  Commission  after  due  notice  and  hear- 
ing. In  firing  and  determining  such  rates,  if  It  shall  be  center  ded 
or  alleged  by  the  holder  at  an  air  maU  contract  that  the  rats  of 
compensation  in  force  for  the  service  Involved  is  insufflclent.  th« 
burden  of  establishing  such  insufficiency  and  the  extent  thereof 
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Another  provision  requires  that — 

(e)  In  Ozlng  and  determining  the  fair  and  reasonable  r4te8 
of  eompenaatlon  for  air  mall  transportation,  the  Commission  s^idl 
glre  consideration  to  the  amount  of  air  maU  so  carried,  the  fa<^ll- 
tles  supplied  by  the  carrier  and  Its  revenues  and  profits  from!  all 
sources,  and  from  a  ccmslderation  of  these  and  other  material  fle- 
ments  shall  fix  and  establish  rates  for  each  route  which.  In  con- 
nection with  the  ratss  fixed  by  It  for  all  other  routes,  shall  j  be 
designed  to  keep  the  aggregate  cost  of  the  transportation  of  ^alr 
maU  on  and  after  July  1,  1938.  within  the  llmiU  of  the  antlcipaited 
postal  rcTsnus  tberefrom.  I 

If  that  should  be  done  it  would  reduce  the  cost  erf  trans- 
portation to  not  more  than  half  what  it  is  now. 

Mr.  SNELL.    Mr.  Chairman,  will  the  gentleman  yield?, 

Mr.  DOBBINS.  I  yield  to  the  distinguished  leader  of  he 
minority. 

Mr.  SNELL.  I  never  heard  this  amendment  imtil  I  heurd 
it  read,  but  as  I  listened  to  what  the  gentleman  read  frsm 
the  present  law,  it  seems  to  me  the  amendment  which  lias 
been  offered  is  along  the  same  line,  but  perhaps  may  g^  a 
little  more  into  detail.  What  is  there  in  the  amendment 
that  the  gentleman  himself  could  object  to?    What  words? 

Mr.  DOBBINS.  The  amendment  itself  is  simply  a  repeti- 
tion of  the  safeguards  that  are  already  thrown  about  the 
operation  of  this  service,  which  are  designed  to  prevent 
excessive  rates  and  which  are  clauses  which  have  been  care- 
fully considered  in  committee  and  not  hastily  drawn  in  the 
House  where  they  cannot  be  well  considered.  As  I  he4rd 
them  read,  they  seem  to  be  nothing  more  than  a  repetition 
of  safeguards  which  have  been  repeated  almost  ad  nausealim 
In  the  law  as  it  reads  today. 

Mr.  SNELL.  If  there  is  nothing  more  than  what  is 
already  in  the  law,  why  has  the  gentleman  any  objectior  to 
the  amendment? 

Mr.  DOBBINS.  Because  I  cannot  see  any  sense  of  ins<  rt- 
ing  a  needless  repetition  in  the  bill  simply  on  the  exc^ 
that  it  is  already  in  the  law. 

Mr.  SNELL.    It  simply  goes  more  into  detail. 


1 


Mr.  TABER.    Mr.  Chairman.  I  think  the  Committee  ought 
to  understand  Just  what  is  before  it,  and  it  is  for  that  pur- 
pose that  I  have  obtained  the  floor.    There  is  a  provision 
in  the  law  as  it  now  stands  requiring  certain  things  to  be 
done  by  the  Postmaster  General.    There  is  a  provision  pro- 
viding that  the  Postmaster  General  shall  require  persons 
holding  air  mail  contracts  to  keep  their  books  and  accounts 
under  regulations  promulgated  by  the  Postmaster  General. 
The  amendment  offered  by  the  gentleman  from  Minnesota 
[Mr.  Maas]  is  necessary  if  this  bill  is  going  to  be  any  good, 
and  it  requires  the  Interstate  Commerce  Commission  to  go 
into  this  situation  and  make  a  searching  audit  and  investiga- 
tion of  the  books,  accounts,  and  records  of  the  holder  of  an 
air  mail  contract.    That  is  the  difference  between  the  amend- 
ment   proposed    by    the    gentleman    from    Minnesota    [Mr. 
Maas]  and  the  statute  as  it  now  reads.    "ITiat  is  the  reason 
'  we  ought  to  pass  this  amendment  and  add  it  to  the  law,  pro- 
[  yiding  some  protection  to  the  Government  of  the  United 
Stat^  in  the  operation  of  these  air  mail  contracts  and  in 
j  the  fixing  of  the  rates.    We  ought  to  adopt  the  amendment, 
or  else  the  bill  will  not  accomplish  the  purpose  of  protecting 
!  the  interests  of  the  Government  of  the  United  States. 
I      Mr.  MEAD.    Mr.  Chairman,  I  rise  in  opposition  to  the 
I  motion.    I  do  not  believe  the  amendment  offered  by  the  gen- 
I  tleman  from   Minnesota   [Mr.  MaasI    is  necessary.     If   the 
'  gentleman  had  been  a  Member  of  the  last  Congress,  when 
I  the  Air  Mail  Act  was  passed,  he  would  realize  that  there  is  no 
industry  in  the  United  States  that  is  so  well  regulated  as  is 
the  case  with  the  air  mail  industry.    Holding  companies  are 
prohibited  in  this  industry.     No  ofBcer  can  be  paid  a  salary  or 
bonus  in  excess  of  $17,500  a  year.    Every  company  has  been 
reorganized.    The  Interstate  Commerce  Commission  has  the 
power  and  authority  to  investigate  this  industry,  and  they  will 
do  so  If  necessary  before  they  pass  on  rates.    The  Postmaster 
General  also  has  the  power  to  send  auditors  into  the  field 
and   investigate   the   lines    before   passing   on   rates.    The 
amendment  offered   bv   the   eentleman   from   Miimescta   is 
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shall  be  assumed  by  him.  In  no  case  shall  the  rates  fixed  and 
determined  by  the  said  Conunlsalon  hereunder  exceed  by  more 
than  20  per  centum  the  limits  prescribed  In  section  3  (a)  of  thU 
act." 

Mr.  MAAS.  Mr.  Chairman.  I  offer  the  following  amend- 
ment. 

The  Clerk  read  as  follows: 

Page  S,  line  18,  after  the  word  "  him  ",  strike  out  the  period  and 
Insert:  "Provided  further.  That  no  Increase  in  the  rate  of  any 
holder  of  any  contract  let  or  extended  under  this  act  shall  be 
granted  by  the  Interstate  Conunerce  Commission  nor  paid  by 
the  Postmaster  General.  untU  the  Commission  has  made  a  search- 
ing audit  and  Investigation  of  the  books,  accounts,  and  records  of 
such  holder  of  any  air  mail  contract  or  extension,  which  audit 
shall  Include  any  concern,  corporation,  or  Individual  heretofore 
engaged  in  transporting  mail  from  whom  the  air  mall  contract 
holder  purchased  equipment,  of  any  nature  whatsoever,  good- 
wUl  ex-  hired  employees  who  were  in  the  employ  of  such  con- 
cern, corporation,  or  Individual  during  which  time  such  concern, 
corporation,  or  Individual  was  carrying  mail  for  the  United  States. 

"  Such  audit  sliall  Include  an  examination  of  accounUng  prac- 
tices in  transport  aviation,  a  determination  of  the  actual  cost  of 
operation,  and  the  Justification  of  reserves  set  up  for  accidents, 
depreciation,  and  all  other  purposes  for  which  reserves  are  estab- 
lished; the  salaries  paid  to  all  officers,  employees,  attorneys,  and 
their  actual  duties.  The  Commission  shall  upon  the  completion 
of  such  audit  immediately  report  same  to  Congress." 

The  CHAIRMAN.  The  Chair  will  call  the  attention  of  the 
gentleman  to  the  fact  that  there  is  no  proviso  in  tiie  section; 
therefore  the  word  "  further  "  should  be  eliminated. 

Mr.  MAAS.  Mr.  Chairman,  I  will  say  that  I  did  not  have 
a  copy  of  this  bill  before  me  when  I  prepared  the  amend- 
ment, but  In  the  original  bill  there  was  a  proviso.  I  ask 
unanimous  consent  to  strike  out  the  word  "  further." 

The  CHAIRMAN.  The  gentleman  from  Minnesota  asks 
unanimous  consent  to  eliminate  the  word  "  further."  With- 
out objection,  it  is  so  ordered. 

Mr.  MAAS.  Mr.  Chairman,  this  amendment  simply  pro- 
vides that  the  Interstate  Commerce  Commission,  which  is 
now  to  have  authority  to  raise  or  lower  rates,  rfiall  make  an 
audit  and  investigation  of  the  accounts  of  the  air  mail  con- 
tractors to  determine  the  actual  cost  of  the  operation  before 
any  increase  shall  be  granted.  We  have  spent  hundreds  of 
millions  of  dollars  for  subsidy  allegedly  for  the  benefit  of 
national  defense.  We  have  no  report  to  Congress  as  to  what 
benefits  the  country  or  the  defenses  have  received  from  these 
subsidies.  I  am  an  ardent  supporter  of  and  believe  in  an  air 
mail  subsidy.  I  yield  to  no  man  in  a  desire  to  assist  the 
air  mail  transportation  of  this  country.  I  want  to  see  every 
dollar  appropriated  for  this  purpose  used  for  this  purpose, 
and  this  purpose  only,  and  not  for  the  F>ayment  of  exorbitant 
salaries  or  for  companies  writing  off  depreciated  equipment 
at  unreasonable  rates. 

No  operator  who  has  nothing  to  conceal  will  object  to  the 
audit.  If  there  is  objection  to  it,  it  is  prima  facie  evidence 
that  there  is  something  to  conceal.  The  Interstate  Com- 
merce Commission  has  no  basis  for  tliis  rate  making.  At  the 
present  time  we  are  dependent  solely  on  their  books;  the 
Commission  has  no  authority  to  go  beyond  their  boolcs  and 
examine  into  the  actual  facts  and  costs  of  operation. 

Mr.  ROMJUE.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MAAS.    Yes. 

Mr.  ROMJUE.  I  am  not  sure  that  I  understand  the  pur- 
pose of  the  gentleman's  amendment.  After  the  audit  is 
made,  does  the  amendment  contemplate  that  before  it  could 
be  adopted  or  applied  by  the  Commission  it  would  have  to 
be  reported  back  to  the  Congress? 

Mr.  MAAS.  No,  it  does  not ;  because  I  believe  some  of  the 
rates  must  be  raised  immediately.  All  the  amendment  pro- 
vides is  that  whenever  a  rate  is  to  be  increased,  that  first  the 
Interstate  Commerce  Commission  must  make  a  proper  audit 
of  the  books  of  that  company.  They  can  Uien  order  the 
rates  increased  or  decreased,  but  when  the  audit  is  completed 
they  shall  send  it  to  Congress. 

Mr.  ROMJUE.  They  can  do  that  without  first  reporting 
it  back  to  Congress? 

Mr.  MAAS.  Yes;  so  that  from  time  to  time  we  will  have 
the  information  to  enable  us  to  find  out  whether  this  is  the 
correct  way  of  increasing  the  rates.    Possibly  we  should  not 


delegate  this  power  to  the  fiiterstate  Cuuaiiefcc  Commis- 
sion. Such  reports  will  serve  two  purposes.  It  will  let 
Congress  judge  as  to  whether  the  Interstate  Commerre 
Commission  is  doing  a  good  Job  of  rate  maldns.  and  it  wlU 
provide  a  foundation  for  future  legi^ation  in  regard  to 
the  subsidy  policy. 

Mr.  MEAD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MAAS.    Yes. 

Mr.  MEAD,  Does  not  the  gentleman  beUere  thai,  in  view 
of  the  fact  that  our  committee  investigated  the  industry, 
that  the  Senate  committee  investigated  the  industry,  that 
the  Post  Office  Department,  imder  ejosting  law.  must  in- 
vestigate the  industry,  and  that  ite  Interstate  Commerce 
Commission  will  likewise  investigate  the  industry.  It  is  pretty 
well  investigated? 

Mr.  MAAS.  No;  I  do  not.  Every  time  we  get  an  in- 
vestigation up  to  the  point  where  it  gets  Interesting,  it  stops. 

Mr.  MEAD.  Then  the  gentleman  is  not  satisfied  that  we 
have  thoroughly  investigated  the  industry. 

Mr.  MAAS.  If  it  has  been  properly  investigated,  no  proper 
report  has  been  made  to  this  House  or  to  the  country.  I 
want  to  see  a  businesslike  method  set  up  for  fixing  these 
rates.  I  cannot  see  why  the  goitleman  should  have  any  ob- 
jection to  this  amendment.  If  these  companies  have  their 
houses  in  order  they  cannot  object  to  a  proper  audit.  I  say 
to  the  gentleman  that  all  these  auditors  do  now  when  they 
go  out  is  to  examine  the  books,  lliey  do  not  examine 
the  financial  practices  of  these  concerns  in  their  write-offs 
and  in  their  depreciation  or  their  setting  up  of  reserves  and 
their  bonuses  and  their  lobbyist  fees. 

Mr.  DOBBINS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MAAS.    Yes. 

Mr.  DOBBINS.  Has  the  gentleman  seen  the  report  of  the 
Interstate  Commerce  CommLssion  setting  forth  the  results  of 
its  survey  of  this  industry? 

Mr.  MAAS.  Y(js;  I  have.  I  do  not  believe  it  is  adequate. 
It  is  because  of  my  dissatisfaction  with  the  methods  em- 
ployed and  the  limitation  of  those  methods  that  I  have 
offered  this  amendment. 

Mr.  DOBBINS.  What  limitatiim  upon  their  methods  does 
the  gentleman  refer  to? 

Mr.  MAAS.  "Itiey  do  not  go  into  the  kind  of  financial 
practices  of  these  concerns  in  their  write-offs  and  in  the  set- 
ting up  of  their  leserves.  They  do  not  check  up  to  find  out 
what  they  are  doing.  They  have  been  buikiing  up  huge 
reserves  that  th<>y  do  not  need,  and  then  voting  them  as 
bonuses  to  themselves,  usually  secretly. 

Mr.  DOBBINS.  The  gentleman  has  not  disclosed  in  his 
remarks  the  fact  that  nearly  a  year  before  he  became  ex- 
cited about  the  matter,  in  the  Air  Mail  Act  of  1934,  four 
specific,  strict  Umitations  designed  to  protect  the  Govern- 
ment against  paying  excessive  rates  of  compensation  were 
written  into  the  Air  Mail  Act,  and  win  remain  there  after 
the  adoption  of  the  pending  measure. 

It  first  appears  in  clause  (b)  of  section  6  of  the  Air  Mall 
Act  of  1934,  and  I  might  suggest  to  the  gentleman  that  this 
clause  was  suggested  by  the  distinguished  father  of  Uie  young 
man  he  has  mentioned  here  this  afternoon.    It  reads: 

The  Interstate  Commerce  Comnaifli4<n  to  hereby  directed,  at 
least  once  In  ever?  calendar  year  from  the  date  of  letting  of  any 
contract,  to  review  the  rates  of  compensation  being  paid  to  the 
holder  of  such  contract.  In  order  to  be  assured  that  no  unreason  - 
able  profit  Is  resioltlng  or  accruing  therefrom.  In  determining 
what  may  constitute  an  unreasonable  prcAt,  the  said  Oom mission 
shall  take  into  consideration  all  forms  of  gross  income  derived 
from  the  operation  of  airplanes  over  the  route  affected- 

Another  provision  of  the  act  limits  the  annual  salaries 
paid  to  any  officers  of  any  air  mail  line  company  to  $17,500. 

Another  provision  prohibits  holding  companies  and  the 
domination  of  these  air  mail  contractors  by  great  holding 
corporations. 

Another  provision  empowers  the  Interstate  Commwcc 
Commission  to  exercise  the  same  powers  that  were  already 
delegated  to  the  Post  Office  Department,  to  Inquire  into 
every  form  of  revenue  and  the  accounting  methods  of  the 
air  line  operatoi's. 
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I  think  this  provision.  Insofar  as  it  applies  to  an  individual, 
is  timely  and  correct.  Insofar  as  it  applies  to  partnerships 
and  corporations,  however,  I  am  just  wondering  whether  the 
committee  sees  the  full  implication  of  such  a  prohibition. 

The  desire  to  fly  is  just  as  old  as  man  himself;  it  is  not 
limited  by  international  boundaries.  Consequently  tbwe  best 
minds  and  the  best  inventive  genius  of  other  countries  have 
addressed  themselves  to  the  problem  of  fijring  no  less,  than 
we  have  in  the  United  States. 

Let  me  point  out  what  may  easily  happen  under  the  lan- 
guage of  section  7  as  it  now  stands.  One  of  the  leading,  if 
not  the  best  ptirsuit  and  chass^  planes  which  was  used  dur- 
ing the  war  t>y  Germany  was  designed  by  Anthony  Polcker. 
the  Dutch  inventor.  I  saw  them  often  over  there.  They 
had  self -compensating  carburetors  and  many  other  ad- 
vanced devices.  When  the  armistice  was  signed  we  found 
some  1,200  or  1,300  Pokker  airplanes  on  the  other  side  of 
the  line  that  were  not  being  used  because  they  did  not  have 
a  supply  of  fueL  There  might  have  been  an  extension  of 
the  war  and  a  scamewhat  different  result  could  the  Germans 
have  used  those  planes.  When  the  war  was  over  Anthony 
Pokker  came  to  the  United  States  of  America  and  sought  to 
address  his  inventive  genius  to  the  resources  and  to  the 
materiel  which  was  available  in  the  United  States  of 
America. 

Under  the  implications  of  tills  bill  if  some  new  device, 
some  new  inventiMi,  should  be  fabricated  in  one  of  the  other 
countries  of  the  world,  and  it  was  the  desire  of  an  airplane 
company  in  this  coimtry  to  avail  itself  of  this  invention, 
possibly  by  giving  a  Wock  of  stock  to  this  man  and  making 
him  a  director  in  the  company,  this  section  would  abso- 
lutely prohibit  it  in  view  of  the  fact  that  our  transport  com- 
panies are  closely  identafled  with  the  manufacturers  of 
motors,  fusilages,  and  other  important  units  entering  into 
the  making  of  an  airplane. 

I  ask  the  chairman  of  the  committee  whether  this  cotild 


any  ofBcer  or  dtrsctor  who  to  not  a  cttteeB  of  the  United  States,  or 
(4)  en^iloys  In  Its  service,  between  terminals  within  the  Juris- 
diction of  the  United  States,  a  pUot  or  radio  operator  who  is  not  a 
citizen  of  the  Unti«d  States.  To  effectuate  the  purpose  of  the  fore- 
going restrictions,  the  acquisition  of  any  interest.  In  the  form  of 
shares  of  stock  or  otherwise,  in  the  business  of  a  contractor  for 
air  maU  transx>ort ation  vmder  this  act,  by  any  person  disqualified 
by  this  subsectioia  from  holding  an  air  mall  contract.  Is  hereby 
prohibited." 

Mr.  BACON.    Mr.  Chairman,  I  offer  an  amendment,  which 
I  send  to  the  desk. 
The  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  Bacon:  On 
section  7. 


pages  4  and  5.  strilLe  out 


Mr.  BACON.  Mr.  Chairman,  I  do  not  want  to  take  up  the 
time  of  the  Committee  to  any  great  extent  to  again  explain 
the  reason  why  this  particular  section  should  come  out  of 
the  bilL  During  general  debate  I  discussed  the  matter  at 
some  length.  I  may  say,  however,  I  am  offering  this  amend- 
ment to  support  the  Secretary  of  State,  Mr.  Hull,  who  has 
written  a  special  letter  to  the  Chairman  of  thejpost  Office 
Committee  requesting  that  this  section  be  eliminated  from 
the  bllL  I  am  offering  the  amendment  to  strike  out  secUon  7, 
and  I  Bin  informed  the  committee  will  accept  it. 

Mr.  MEAD.  Mr.  Chairman,  so  far  as  I  am  concerned,  we 
accept  the  amendment.  The  gentleman  from  IIlin<^  [Mr. 
Dobbins],  who  proposed  it  originally  in  oamxnittee,  will  also 
accept  the  amendment. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York  £Mr.  BacorI. 

The  amendment  was  agreed  to. 

llie  Clerk  read  as  follows: 

8bc.  9.  Section  13  of  such  act  la  amended  to  read  as  follows : 
"8ec.  13.  It  shall  be  a  condition  upon  the  holding  of  any  atr 
mall  contract  that  compensation  for  pilots  employed  by  the  holder 
of  such  contract  shall  be  paid  at  the  rate  estabUsfaed  by  the  latest 
decision  of  the  National  Labor  Board  or  its  successor  in  authority. 
Compliance  with  any  such  decision  that  has  heretofoce  been  or 
mav  hereafter  be  rendered  aflectln«  the  waees,  worklnr  eondltlODS, 


if 


Mr.  EKDBBINS.  The  substance  or  It  is  in  tne  law.  ine 
explanaticm  which  the  gentleman  has  given  on  the  floor  as 
the  reason  for  offering  the  pending  amendment  is  offenilive 
in  the  extrwne.  because  it  intimates  that  lobbyists,  including 
a  son  of  the  President  himself,  have  been  before  committees 
of  Congress  lobbying  for  this  law;  and  it  is  an  absolute  false- 
hood. The  son  of  the  President  has  never  been  before  Imy 
committee.  As  I  most  firmly  believe,  no  member  of  the 
President's  family  has  ever  contacted  a  single  Member  of  |the 
House  of  Representatives  upon  this  subject.  I  am  most  |re- 
liably  informed  that  EOliott  Roosevelt  has  never  been  in  the 
Post  OfBce  Department  or  on  Capitol  Hill  mi  any  such  Emis- 
sion, and  I  am  convinced  of  the  verity  of  that  information. 
He  is  not  engaged  in  any  way  in  any  business  or  actijity 
that  has  to  do  with  the  carriage  of  air  mail.  It  was  at  jthe 
Instance  of  the  President  himself  that  these  safeguards  \i^re 
put  Into  this  bilL  These  slights  upon  the  Chief  Executive 
and  his  family  are  unworthy  of  the  gentlemen  who  give 
vdce  to  them  and  are  wholly  unjustified.  Anything  thajt  is 
inspired  t^  a  slight  of  that  kind.  I  know  that  I  for  pne 
shall  never  agree  to  incorporate  m  this  bill.     [Applause. I 

Mr.  Chairman,  I  ask  that  unanimous  consent  that  jail 
debate  upon  this  section  and  all  amendments  thereto  do  i^ow 
close. 

Mr.  TABER.    Well.  Mr.  Chairman 

Mr.  DOBBINS.  Then.  I  move.  Mr.  Chairman,  that  all 
debate  upon  this  section  and  ail  amendments  thereto  do  i  ow 
dose. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Maas)  there  were  ayes  94  and  noes  40. 

Mr.  MAAS.    Mi.  Chairman,  I  ask  for  tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  Mr.  M^ao 
and  Mr.  Maas  to  act  as  tellers. 

The  Committee  again  divided;  and  the  tellers  reported 
there  were  ayes  116  and  noes  35. 

So  the  motion  was  agreed  to. 

Mr.  TABER.    Mr.  Chairman.  I  offer  a  preferential  mot  on 

The  Clerk  read  as  follows: 

I  move  that  tbe  Committee  do  now  rise  and  report  the  IblU 
back  to  tbe  House  with  the  reconunendatlon  that  the  enacMiig 
^ be  Ktrlcken   out. 


imnecessary  and  should  not  be  adopted,  llie  legislation  he 
proposes  was  not  considered  by  our  committee,  and  until  it  is 
considered  it  should  be  rejected.  I  ask  the  House,  therefore, 
to  reject  the  amendment. 

Mr.  MAAS.    Will  the  gentleman  jrield  for  a  question? 

Mr.  MEAD.  Yes;  I  yield. 
j  Mr.  MAAS.  The  existing  statutes  do  not  permit  the  In- 
I  terstate  Commerce  Commission  to  go  into  the  financial  affairs 
I  of  the  original  companies  that  are  now  contract  holders 
I  under  another  name.  All  they  can  examine  is  the  books  of 
the  existing  companies. 

!  Mr.  MEAD.  Let  me  say  to  the  gentleman  that  the  origi- 
nal companies  have  been  outlawed  and  the  companiiis  are 
now  reorganized  and  standing  on  their  own. 

Mr.  MAAS.  The  gentleman  well  knows  that  these  com- 
panies are  the  same  companies  under  other  names. 

(Here  the  gavel  fell.l 

The  CHAIRMAN.  The  question  is  on  the  motion  of  the 
gentleman  from  New  York  [Mr.  TaberI. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  FrrzPATRiCK)  there  were — ayes  20.  noes  84. 

So  the  motion  was  rejected. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of 
the  gentleman  from  Minnesota  [Mr.  Maas]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Maas)  there  were — ayes  34,  noes  84. 

So  the  motion  was  rejected. 

The  Clerk  read  as  follows: 

Ssa.  6.  Subsection  (e)  of  section  6  of  such  act  1«  amended  by 
adding  at  the  end  thereof  a  new  sentence  to  read  as  follows:  "In 
arrlTlng  at  such  determination  the  Commission  shall  disregard 
losses  resulting,  in  the  opinion  of  the  Commission,  from  the  un- 
profitable maintenance  of  nonmail  schedules,  In  cases  whure  the 
Commission  may  find  that  the  gross  receipts  from  such  schedules 
fail  to  meet  the  additional  operating  expense  occasioned  thereby." 

Mr.  DIRKSEN.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  we  are  about  to  read  section  7.  which  deals 
with  the  prohibition  upon  those  who  are  not  citizens  of  the 
United  States  against  the  holding  of  an  air  mail  contract. 
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temporary  decision.  This  amendment  as  worded  continu^ 
the  effect  of  that  decision  until  there  Is  another  decision  of 
the  National  Labor  Board  changing  its  effect.  { 

The  CHAIRMAN.  The  question  is  on  the  substitute 
offered  by  the  gentleman  from  Illinois  [Mr.  DoBsms]  to  tl^e 
amendment  offered  by  the  gentleman  from  New  York  [Nlr. 
MkaoI.  I 

The  substitute  to  the  amendment  was  agreed  to.  i 

The  CHAIRMAN.  The  question  is  on  the  amendment  4s 
amended  by  the  substitute.  I 

The  amendment  as  amended  was  agreed  to. 

The  Clerk  read  as  follows: 

Sec.  10.  Section  15.  as  amended,  of  such  act  Is  amended  to  r( 
•s  foUows: 

"  8k.  15.  After  June  30,  1935,  no  person  holding  a  contract 
contracts  for  carrying  air  mall  on  a  primary  route  shaU 
awarded  or  hold  any  contract  for  carrying  air  mall  on  any  otl 
primary  route,  nor  on  more  than  three  additional  routes  otl 
than  primary  routes.  In  case  tbat  one  person  holds  several  co] 
tracts  covering  different  sections  of  one  air  maU  route  as  der' 
natad  by  the  Postmaster  General,  such  several  contracts  shall 
counted  as  one  contract  for  the  purpose  of  the  preceding  sentende. 
It  shall  be  tinlawful  for  air  mall  contractors,  competing  in  parallel 
routes,  to  merge  or  to  enter  into  any  agreement,  express  or  impll^, 
which  may  result  In  common  control  or  ownership.  After  June 
80,  1935.  no  air  maU  contractor  shall  be  allowed  to  maintain  p^- 
■enger  or  express  service  off  the  line  of  his  air  mail  route  which 
In  any  way  competes  with  paasengo-  or  express  service  avallat^e 
upon  another  air  maU  route." 

Mr.  MEAD.    Mr.  Chairman.  I  offer  a  committee  amen^ 
ment. 
The  Clerk  read  as  foUows: 

Committee  amendment  offered  by  Mr.  Mxao:  Page  7.  line  J7, 
after  the  word  "  route  ".  strike  out  the  period  and  the  quotation 
marks  and  Insert  In  lieu  thereof  a  comma  and  the  following: 
"  except  that  off-line  competitive  service  which  has  been  regv- 
larly  maintained  for  at  least  4  months  next  preceding  July  ,1. 
1935,  may  be  continued  If  restricted  to  the  number  of  trips  aid 
to  the  stops  scheduled  and  In  effect  on  March  1.  1935. 

"  Upon  application  of  the  Postmaster  General  or  of  any  in 
ested  air  mall  contractor,  setting  forth  that  the  general  trans] 
btislneas  of  earnings  upon  an  air  mall  route  are  being  adve: 
affected  by  any  alleged  unfair  practice  of  another  air  transj 
<^>erator.  or  by  any  competitive  air  transport  service  other  thi 
that  supplied  by  an  air  mail  contractor  on  the  line  of  his  pr 
scribed  air  maU  route,  or  by  any  service  inaugurated  after  Mai 
1.  1936.  through  the  scheduling  of  competitive  nonmail  nig! 
over  an  air  mall  route,  the  Interstate  Commerce  Commission  shi 
after  giving  reasonable  notice  to  the  person  complained  of. 
quire  fully  Into  the  subject  matter  of  the  allegations;  and  If  the 
Commlaaion  shall  And  such  practice  or  competition  or  any  part 
thereof  to  be  unfair,  or  that  such  competitive  service  In  whdle 
or  in  part  la  not  reasonably  required  in  the  Interest  of  public 
convenience  and  necessity,  and  if  the  Coounission  shaU  furtner 
And  that  In  either  case  the  receipts  or  expenses  of  an  air  mill 
contractor  are  so  affected  thereby  as  to  tend  to  increase  the  c«|st 
of  air  mail  transportation,  then  It  shall  order  such  practice  jor 
competitive  service,  or  both,  as  the  case  may  be.  discontinued  |or 
restricted  in  accordance  with  such  findings,  and  the  respondeat 
luuned  In  the  order  shall  comply  therewith  within  a  reasonalile 
time  to  be  fixed  In  such  order." 

Mr.  MEAD.    Mr.  Chairman.  I  believe  this  amendment  re- 
quires some  explanation.    It  was  considered  by  our  commit 
tee  and  approved  without  a  dissenting  vote. 

First  of  all  it  regulates  off-line  operations,  and  in  or 
that  you  might  become  familiar  with  the  meaning  of 
term,  may  I  explain  that  an  "  off-line  "  operation  is  an  o{ 
eration  whereby  an  air  line  contractor  conducts  passe; 
and  express  business  off  the  line  on  which  he  holds  an 
mail  contract. 

As  a  further  illustration  of  off-line  fiying,  we  have 
erating  between  Washington  and  Milwaukee,  the  Penns; 
vanla  Air  lines.    They  have  an  air  mail  contract  from 
trolt  over  Lake  Michigan  to  Milwaukee.    They  have  no 
mall  contract  from  Detroit  to  Washington,  but  they  oper 
a  passenger  and  express  line  between  Detroit  and  Wash 
ton.    Ttte  operation   between  Detroit   and   Washington 
called  an  off-line  operation.    It  is  in  competition  with 
contractor  who  holds  an  air  mail  contract. 

Ubder  the  original  bill  considered  by  our  committee,  o 
line  operations  were  prohibited.    Not  only  those  that 
come  into  existence  in  the  future,  but  those  In  existence 
tbia  ttm«  were  deprived  of  their  air  mail  contract  U  they 
not  glTe  op  their  ofl-llDe  operatioQs. 


Many  Members  of  the  Congress  urged  the  committee  to 
consider  a  modification  of  this  provision,  and  so  the  commit- 
tee drafted  this  proposed  amendment.  As  a  result  of  this 
amendment,  those  off-line  operations  in  existence  on  March 
1.  1935,  may  be  referred  to  the  Interstate  Commerce  Com- 
mission for  a  decision.  If  the  Interstate  Commerce  <rom- 
mission  finds  it  is  a  fair  operation  and  in  the  public  int4irest. 
the  Commission  may  continue  the  operation  even  though  it 
be  in  competition  with  an  air  mail  operation. 

This  amendment  offers  the  best  solution  of  a  vexing  ques- 
tion, although  it  was  the  original  intention  of  the  committee 
to  eliminate  all  off-line  operations  on  the  theory  that  if  there 
is  a  demand  for  such  service  the  Post  Office  Department 
ought  to  call  for  bids  and  let  a  contract.  In  the  case  of 
Pennsylvania  and,  again,  in  the  case  of  the  Transcontinental 
and  Western  Air  fljang  between  Pittsburgh,  Chicago,  and 
Indianapolis,  where  they  formerly  had  an  air  mail  con- 
tract and  where  the  companies  were  pioneer  operators  be- 
fore their  contracts  were  canceled,  we  felt  they  had  a  justi- 
fiable right  to  continue  that  operation;  therefore  we  changed 
the  bill  and  gave  to  the  Interstate  Commerce  Commission 
discretion  in  such  cases. 

There  are  9  off-line  operations  in  the  Air  Mail  Service,  8 
within  the  States  and  1  in  Hawaii.  Many  of  them  are  in 
competition  with  air  mail  contractors.  Some  of  therr.  are 
unnecessary  because  there  are  three  services  serving  the 
same  territory.  Some  of  them  should  be  abandoned.  If 
the  United  States  is  going  to  subsidize  aviation  and  it  sub- 
sidizes a  particular  line  in  a  certain  territory,  that  con- 
tractor should  not  go  over  into  another  territory  where  the 
United  States  is  subsidizing  an  air  mail  service  and  (!om- 
pcte  with  that  particular  contractor  to  his  injury  and  at  the 
expense  of  the  United  States  Treasury. 

So  in  turning  this  matter  over  to  the  Interstate  Comirerce 
Commission  we  felt  we  ought  to  eliminate  off-line  opera- 
tions in  the  future  and  that  we  ought  to  minimize  those  now 
in  existence. 

[Here  the  gavel  fell.] 

Mr.  WADSWORTH.  Mr.  Chairman,  the  real  object  of  my 
rising  is  to  give  the  gentleman  from  New  York,  the  chairman 
of  the  committee,  a  further  opportunity  to  discuss  this  pro- 
vision from  the  standpoint  of  national  policy. 

I  can  see  the  point  made  by  the  gentleman  to  the  effect 
that  it  might  be  the  duty  of  the  Government  of  the  United 
States  to  protect  an  air  mall  contractor  from  competition 
arising  from  another  air  mail  contractor,  not,  however,  In 
the  carrying  of  mail  but  in  the  carrying  of  passengers  and 
express,  and  as  I  gather  it,  the  language  in  this  bill,  modi- 
fied to  an  extent  and  a  very  slight  extent  by  the  amendaaent 
offered  by  the  chairman  of  the  committee,  is  intendtrd  to 
prevent  competition  between  these  companies  to  a  degree 
any  more  acute  than  exists  today. 

I  am  trjring  to  look  toward  the  future.  I  confess  to  a 
very  high  degree  of  ignorance  of  this  general  problem,  out  I 
hesitate  very  much,  indeed,  to  see  a  provision  go  into  a  stat- 
ute of  the  United  States  which,  in  effect,  will  prevent  .com- 
petition, as  I  read  it,  between  these  companies  with  respect 
to  the  carrying  of  passengers  and  express.  They  cannot 
compete  with  respect  to  the  carrying  of  the  mail  becaus(>  the 
mail  contracts  are  let,  line  by  line,  and  the  restriction;  are 
in  the  law  as  to  how  many  contracts  one  company  may  have, 
but  I  try  to  visualize  the  development  of  commercial  avia- 
tion, and  I  wcmder  if  it  is  time,  as  yet,  to  write  into  the 
statute  that  no  one  of  these  men  may  establish  a  passenger 
and  express  business  which  in  any  way  competes  with  an- 
other one  of  them.  This  is  going  pretty  far.  This  means 
there  will  be  no  new  lines  unless  the  estabhshers  of  the  new 
lines  at  the  same  time  get  a  mail  contract. 

Mr.  DOBBINS.  Mr.  Chairman,  will  the  gentleman  yield 
before  he  gets  away  from  that  thought? 

Mr.  WADSWORTH.     I  yield. 

Mr.  DOBBINS.  The  gentleman  has  before  him  the  bill 
without  the  amendment.  The  amendment  explained  bj  the 
chairman  of  the  committee  modifies  that  language. 

Mr.  WADSWORTH.  Yes;  it  leaves  this  in  the  diacrtitioa 
of  the  Interstate  Commerce  Commission. 


"  is  not  "  and  inserting  in  lieu  thereof  wording  to  tJiis  effect: 
"  That  anyone  being  a  partnership  or  association  who  at- 
tempts to  bring  in  or  retain  in  its  membership  an  individual 
who  has  not  filed  a  declaration  of  intention  to  become  a 
citizen  "?    I  believe  this  would  cure  the  difficulty. 

Mr.  BACON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DIRKSEN.    I  yield. 

Mr.  BACON.  This  section  applies  wily  to  the  carrjring  of 
air  mail  to  foreign  countries. 

Mr.  DIRKSEN.  Quite  true,  which  makes  it  aU  the  more 
important. 

Mr.  BACON.  It  does  not  apply  to  continental  United 
States.  I  announced  my  intention  during  the  general  de- 
bate of  offering  an  am«idment  to  strike  out  all  erf  section  7. 

Mr.  DIRKSEN.  I  do  not  think  it  is  necessary  to  go  that 
far;  the  section  can  be  left  in  the  bill,  but  modified  in  the 
way  I  have  indicated. 

Mr.  BACON.  This  is  merely  a  restatement  of  existing  law. 
The  SecreUry  of  State,  Mr.  Hull,  has  written  a  very  strong 
letter  asking  that  secti<Mi  7  be  stricken  from  the  bill.  At  the 
request  of  the  chairman  of  the  WMnmittee,  I  am  offering  an 
amendment  to  strike  out  this  portion  of  the  bill,  and  he  has 
assured  me  that  his  committee  will  accept  my  ameiKlment. 

Mr.  DIRKSEN.  That  will  be  all  right,  but  I  would  not 
have  gcme  so  far  sa  to  strike  out  the  whole  section.  If  the 
gentleman's  ameixinient  striking  out  the  section  is  adopted, 
then  my  amendment  would  not  apply. 

Mr.  BACON.  SecUwi  7  is  unnecessary  because  it  is  an 
expression  of  existing  law. 

Mr.  DIRKSEN.  All  I  wanted  to  do  was  to  bring  the 
matter  before  the  House,  because  I  think  it  is  very  important. 

Mr.  BACON.    The  gentleman  is  quite  correct. 

[Here  the  gavel  fell.l 

The  Clerk  read  as  follows: 

8sc.  7.  Section  7  at  such  act  is  amended  by  adding  at  the  end 
thereof  a  new  subsection  to  read  as  follows: 

"(e)  No  contract  for  the  transportation  of  air  maU  under  this 
act  shall  be  heW  by  any  person  who  ( 1 ) ,  if  an  IndlvldtnU,  is  not  a 
cttlaen  oi  the  ITnlted  States,  or  (2)  being  a  partnership  or  associa- 
tion, admits  to  or  retaliw  in  its  membership  an  IndlvUlual  who  to 
not  a  citizen  of  the  United  States,  or  (3)  being  a  corporation,  has 


or  relations  of  siny  employee  of  such  holder  shall  likewise  be 
required.  This  section  shall  not  be  construed  as  restricting  the 
right  of  any  sue*  employees  by  collective  bargaining  to  obtain 
h%her  rates  of  compensation  or  more  favoraMe  wcxklng  conditions 
and  relations." 

Mr.  MJSAD.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr.  Mean:  Page  6.  line  4,  befon 
the  word  "  pilots  ".  insert  the  w<Mrd  "  all." 

Mr.  MEAD.  Mr.  Chairman,  I  yield  to  the  gentleman  from 
Illinois  [Mr.  Dobbcts]  to  offer  a  substitute  to  the  amendment. 

Mr.  DOBBINS.  Mr.  Chairman.  I  offer  a  substitute  to  the 
amendment,  wliich  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Subatltirte  amendment  propoaed  by  Mr.  Dosaun  In  Ueu  oC  tbe 
committee  amendment  to  section  9  erf  H.  R.  6611.  ae  ^tqpoaed  by 
Mr  Mkad:  On  pi»ge  6.  strike  out  all  of  lines  3  to  10.  Inclusive,  and 
the  remainder  of  tbe  word  "required"  aniearlng  in  Hoe  11  and 
insert  m  lieu  thereof  the  toUo\riag: 

"Sac.  13.  It  shall  be  a  condition  upon  the  holding  of  any  air 
mall  contract  that  the  rate  of  compensation  and  the  working  con- 
ditions and  reliittons  for  all  pilots  and  other  en^rioyees  at  the 
holder  of  such  contract  shall  conform  to  decisions  of  the  Natloaal 
Labor  Board,  or  Ite  successor  In  authority,  notwithstanding  any 
llmiUtion  as  to  the  period  of  Its  effecUvencsa  Included  In  any  such 
decision  heretof<3re  rendered." 

Mr.  DOBBINS.  Mr.  Chairman,  ttie  purpose  of  this 
amendmttit  is  in  no  way  hostile  to  the  purpose  of  the  com- 
mittee amendment.  It  is  oflered  individually  by  reason  of 
the  fact  that  a  defect  in  the  law  as  written  and  drafted 
came  to  our  attention  after  the  last  meeting  of  the  commit- 
tee. The  language  of  the  act  as  it  now  reads  would  not  in- 
clude radio  operators,  who  are  becoming  increasingly  im- 
portant as  one  class  of  emi^oyees  of  the  air  line  operators. 

Another  clarification  the  amendment  prt^MMes  is  to  make 
it  conclusive  that  the  decision  of  tbe  National  Labor  Board, 
rendered  in  May  of  last  year,  establishing  the  rate  of  pay 
and  the  working  conditions  for  pilots,  shall  be  continued 
after  the  1-year  limitation  that  was  Included  in  that  deci- 
sion. The  decision  established  a  1-year  limitation  by  reason 
of  the  Yact,  as  annoimced  by  tbe  Board,  that  legislation  was 
pending  upon  the  question,  and  they  wished  to  make  only  a 
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Mr.  DOBBINS.  Not  exactly  in  the  discretion,  but  it 
authorizes  the  Interstate  Commerce  Commission  to  prohibit 
competitive  service  which  it  finds  to  be  either  unfair  or  un- 
necessary. May  I  ask  the  gentleman  if  he  would  be  in  favor 
of  continuing  service  which  is  either  unfair  or  unecessary? 

Mr.  WADSWORTH.  If  it  is  unfair,  of  course,  I  would  be 
in  favor  of  abandoning  it  or  prohibiting  it.  but  I  am  wonder- 
ing what  kind  of  competition  is  unnecessary  in  this  country. 

Mr.  DOBBINS.  It  is  not  a  question  of  unnecessary  com- 
petition. 

Mr.  WADSWORTH.  Where  would  we  get  if  we  are  going 
to  draw  that  line? 

Mr.  DOBBINS.  May  I  add  that  it  is  service  which  is  im- 
necessary in  the  public  interest  that  is  prohibited. 

Mr.  WADSWORTH.    What  sort  of  service — mail  service? 

Mr.  DOBBINS.  All  air  service  which  competes  with  the 
Air  Mail  Service. 

Mr.  WADSWORTH.  Are  we  to  understand  that  the  pas- 
senger service  and  express  service  are  to  be  regarded  as 
competitive  with  mail  service? 

Mr.  DOBBINS.  If  it  runs  along  the  line  of  an  air  mail 
contractor  who  relies  upon  passenger  service  to  supplement 
his  air  mall  revenue. 

Mr.  WADSWORTH.  Let  us  assume  there  is  some  star- 
tling, new  invention  in  the  aviation  field,  some  extraordinary 
motor,  some  new  fuel,  or  some  device  that  bids  fair  to  revo- 
lutionize flying,  making  it  much  cheaper  and  much  safer. 
What  encouragement  will  the  inventor  or  those  who  are  will- 
ing to  back  him  up  receive  if  they  meet  in  the  statutes  of 
the  United  States  a  provision  that  imless  they  can  show 
their  competition  is  necessary  they  never  can  go  into  the 
passenger  and  express  business? 

Mr.  MEAD.    Mr.  Chairman,  will  the  gentleman  jield? 

Mr.  WADSWORTH.  I  yield.  I  confess  I  am  groping 
somewhat  but  this  seems  to  me  to  be  important. 

Mr.  MEAD.  I  wish  to  say  to  the  gentleman  that  I  am  in 
hearty  accord  with  his  general  statement  with  regard  to 
competition. 

But  you  must  remember  that  we  are  keeping  all  these 
airplanes  afloat  by  money  that  is  taken  out  of  the  United 
States  Treasury. 

Mr.  WADSWORTH.    You  do  not  keep  the  off  lines  afloat. 

Mr.  MEAD.  The  Off  lines  would  not  be  In  the  air  if  it 
was  not  for  the  fact  that  they  have  the  air  mail  contract; 
they  are  flying  off  the  line  to  take  away  the  revenue  of  the 
other  contractors. 

Mr.  MAAS.  Mr.  Chairman,  I  rise  to  oppose  the  amend- 
ment. I  have  the  highest  regard  for  the  Chairman  of  the 
Post  Office  Committee  [Mr.  Mkad],  who  I  know  wants  to 
accomplish  the  success  of  the  air  mail.  After  all,  the  support 
of  the  subsidy  is  for  the  development  of  the  industry.  The 
whole  philosophy  behind  it  is  a  subsidy  which  will  enable  the 
Industry  to  get  on  its  feet  so  that  eventually  we  will  not  have 
to  subsidize  the  air  mail  at  all. 

I  am  fearful  that  if  we  adopt  this  provision  and  force  the 
situation  to  a  point  where  it  eliminates  competition  that  we 
never  will  get  out  of  subsidizing  the  air  mail.  Under  this 
amendment  no  outsider  will  be  allowed  to  compete.  The 
occasion  may  arise  where  an  independent  operator  seeks  to 
provide  passenger  and  express  service.  Take  someone  Just 
coming  into  this  business.  This  provision  would  permit  the 
Interstate  Commerce  Commission  to  put  such  a  concern  or 
individual  out  of  business  entirely.  That  will  discourage  the 
type  of  competition  that  we  are  seeking  to  build  up  through 
the  method  of  a  subsidy.  I  am  wondering  if  the  chairman 
cannot  flnd  a  better  way  to  protect  the  holder  of  air  mail 
contracts  without  shutting  their  lines  out  of  competition.  I 
know  that  he  has  given  a  great  deal  of  thought  and  study  to 
the  question.  It  seems  to  me  that  we  are  in  this  position: 
We  are  subsidizing  the  aviation  industry  to  aid  in  building  it 
up.  On  the  other  hand,  we  are  prohibiting  the  very  competi- 
tion that  will  develop  and  expand  the  industry.  Whenever 
competition  has  been  eliminated,  progress  and  further  devel- 
opment stood  still.  The  greatest  era' of  aviation  development 
was  during  the  period  of  most  competition. 


Mr.  MEAD.  The  Post  Office  Department  has  the  author- 
ity to  advertise  for  bids,  thereby  continuing  competition 
wherever  there  is  a  demand  for  additional  service.  For  in- 
stance, we  now  have  three  large  companies  in  competition 
with  each  otlier  serving  the  territory  between  New  York  and 
Chicago.  The  Post  Office  Department  could  advertise  for 
bids  for  another  company  to  compete  for  that  service.  This 
amendment,  however,  will  prevent  any  one  of  these  com- 
panies from  moving  into  the  territory  of  another  and  de- 
priving him  of  passenger  and  express  business  unless  it  is 
approved  by  the  Interstate  Commerce  Commission. 

Mr.  DONDERO.    Will  the  gentleman  yield? 

Mr.  MEAD.     I  yield. 

Mr.  DONIDERO.  Take  these  old-line  companies  that 
possess  air  mail  contracts;  will  they  be  affected  by  this 
amendment? 

Mr.  MEAD.    Yes;  they  will. 

Mr.  DONDERO.  Suppose  they  carry  express  between  De- 
troit and  Washington  but  (mly  mail  between  Detroit  and 
Milwaukee? 

Mr.  MEAD.  This  amendment  will  cover  that  particular 
operation. 

Mr.  MAAS.  You  are  going  to  freeze  the  situation  to  a 
point  where  only  air  mail  contractors  are  permitted  to  be 
operators  in  this  country  of  any  kind  of  air  transportation. 

Mr.  MEAD.  We  are  going  to  freeze  the  situation  so  far  as 
future  off-line  operating  competing  with  air  mail  operators 
are  concerned,  unless  otherwise  allowed  by  the  Commission. 

Mr.  MAAS.  You  do  not  limit  the  restrictions  to  air  mail 
contractors. 

Mr.  MEAD.  We  do  not  eliminate  them.  We  refer  those 
off-line  operations  to  the  Interstate  Cwnmerce  Commission. 
We  thought  that  was  better  than  to  eliminate  them  entirely. 
Competition  and  service  can  be  maintained  by  advertising 
for  new  services  with  new  bids.  This  has  been  done  in  the 
past,  and  when  we  are  throu^  financing  this  industry,  when 
we  are  through  paying  millions  of  dollars  out  of  the  Treas- 
ury, then  I  shall  be  glad  to  Join  with  the  gentleman  in  allow- 
ing them  to  nm  off  their  lines. 

Mr.  MAAS.  You  are  shutting  out  the  independent  who 
does  not  have  an  air  mail  contract  at  all. 

Mr.  MEAD.  Every  independent  and  old-line  contractor, 
as  well,  had  an  excellent  oinrartunity  to  bid  on  an  air  mail 
contract.  They  were  all  given  a  contract  in  some  section  of 
the  United  States. 

Mr.  MAAS.  Why  do  you  not  limit  it  to  those  who  hold 
any  air  mail  contract  ansrwhere  in  the  country? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  exiiired. 

Mr.  DOBBINS.  Mr.  Chairman,  I  rise  in  support  of  the 
amendment  offered  by  the  distinguished  Chairman  of  the 
Post  Office  Committee. 

Mr.  MAPES.  Mr.  Chairman,  before  the  gentlonan  starts. 
wiU  he  yield  for  a  question? 

Mr.  DOBBINS.    Surely. 

Mr.  MAPES.  Take  the  illustration  which  the  gentlonan 
from  New  York  [Mr.  Mead]  gave  of  the  three  lines  operating 
between  here  and  New  York,  three  competing  companies  car- 
rying the  mail.  Is  there  anything  in  this  bill  which  would 
prohibit  any  independent  line  from  establishing  a  service  be- 
tween Washington  and  New  York  to  carry  passengers  and 
express  business? 

Mr.  DOBBINS.  There  is  nothing  in  this  bUl.  Mr.  Chair- 
man, which  prohibits  any  independent  contractor  from 
starting  any  service  anywhere  that  he  chooses,  but  if  he 
does  that 

Mr.  MAPES.  Provided  he  does  not  have  an  air  mail  con- 
tract somewhere? 

Mr.  DOBBINS.  The  gentleman  will  pardon  me.  I  did 
not  flni.«;h  the  answer,  and  I  think  I  should,  otherwise  it 
might  not  be  understood.  If  that  service  which  he  estab- 
lishes operates  to  decrease  the  revenues  of  an  air  line  con- 
tractor through  its  competition  with  it,  and  moreover  it  is 
unfairly  competitive,  unfair  in  its  nature,  or  is  not  necessary 
in  the  public  Interest,  then  the  injured  air  mail  contractor 
can  appeal  to  the  Interstate  Commerce  Commissiim  to  in- 
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quire  into  the  necessity  and  convenience  of  the  competing 
service  thus  established  £ind  into  the  fairness, 

Mr.  MAPES     WUI  the  gentleman  yield  fxirther? 

Mr.  DOBBINS.     Yes.  I 

Mr.  MAPES.  Does  the  gentleman's  answer  apply  only  ta 
the  so-called  "  off-line  "  operation  or  does  it  apply  as  wel| 
to  a  company  which  has  no  contract  to  carry  the  mall  any-i 
where? 

Mr.  DOBBINS.    No:  my  reply  refers  only  to  the  companii 
which  have  no  contract  to  carry  the  mail. 

Mr.  MAPES.  So  any  nximber  of  companies  could  operate 
between  Washington  and  New  York  to  carry  passengers  ancj 
express,  provided  they  have  no  contract  anywhere  to  carry 
the  mail. 

Mr.  DOBBINS.  No:  that  Is  not  correct.  If  the  gentle-i 
man  will  permit  me  to  go  on  with  my  statement  I  think  ha 
will  vmderstand.  If  a  new  company  establishes  service  alonij 
the  line  of  an  air  mail  contract,  then  that  air  mall  contraci 
tor  can  ask  the  Interstate  Commerce  Commission  to  inquir 
into  the  public  convenience  and  necessity  of  the  new  service, 
and  if  the  Interstate  Commerce  Commission  shall  find  tha' 
the  new  service  is  not  required  in  the  public  convenience  an 
necessity  and  finds  in  addition  to  that  that  its  operatio 
tends  to  decrease  the  revenue  of  the  air  mail  contractor,  so 
as  to  make  the  service  of  the  latter  cost  the  United  State^ 
any  more,  then  the  Interstate  Commerce  Conunission  can 
order  that  unnecessary  service  to  discontinue.  And  thai 
word  "  unnecessary  "  is  not  used  as  understood  by  the  gentle-j 
man  from  New  York  [Mr.  Wadsworth]  He  referred 
"  unnecessary  competition."  That  is  not  the  language 
is  a  question  of  its  being  unnecessary  in  the  public  interest 
Just  as  any  public  utility  must  establish  its  reasonablenes^ 
and  necessity.  i 

Mr.  PTTZPATRICK.  Mr.  Chairman,  will  the  gentlema4 
yield?  ! 

Mr.  DOBBINS.  Yes:  I  3^eld  to  the  gentleman  from  Ne^ 
York.  I 

Mr.  PTTZPATRICK.  If  the  amendment  is  not  adopted 
and  we  pass  the  bUl  as  it  is  now,  they  cannot  make  anif 
appeal  to  the  Commission  at  all. 

Mr.  DOBBINS.  No.  There  is  nobody  to  appeal  to,  and 
we  would  have  this  cutthroat  competition,  which  musi 
necessarily  increase  the  amount  we  are  paying  for  carrying 
the  mall. 

Mr.  DUNN  of  Pennsylvania  and  Mr.  RANDOLPH  rose.       I 

Mr.  DOBBINS.  I  yield  first  to  the  gentleman  from  Permi 
sylvania.  ' 

Mr.  DUNN  of  Pennsylvania.  I  received  a  telegram  toda* 
from  Pittsburgh  stating  that  if  this  bill  In  its  present  forni 
Is  enacted  it  would  put  out  of  employment  several  people^. 
I  do  not  want  to  support  any  kind  of  legislation  that  will  put 
smybody  out  of  employment.  However,  my  good  friend  froni 
New  York  [Mr.  M«ad]  read  the  telegram  and  assures  me  thai 
the  amendment  that  he  is  offering  will  take  care  of  thai 
situation.  I 

Mr.  DOBBINS.  I  understand  this  amendment  when  for 
mulated  was  satisfactory  to  the  present  operators,  and  aftc; 
the  amendment  was  agreed  to  by  them  they  came  and  ask< 
for  a  further  liberalization  of  the  amendment,  which  woul 
allow  them  to  increase  the  service  over  present  limits,  arj 
that  was  not  favored  by  our  committee. 

Mr.  RANDOLPH.    Will  the  distinguished  gentleman  yield 

Mr.  DOBBINS.    I  yield  to  my  friend  from  West  Virginia 

Mr.   RANDOLPH.     You  have   spoken   of   the   cutthroat 
competition  that  might  arise  in  the  air  trsmsport  system 
this  country,  with  which  I  am  in  full  accord.     There  h 
been  too  much  of  this  cutthroat  competition  in  the  railroi 
industry,  has  there  not.  through  the  years? 

Mr.  DOBBINS.     Yes. 

Mr.  RANDOLPH.    By  the  paralleling  of  lines  and  services  ' 

Mr.  DOBBINS.    Yes;  in  some  few  instances. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Illi- 
nois [Mr.  DoBBiifSl  has  expired. 

Mr.  DOBBINS.  Mr.  Chairman,  I  offer  an  amendment  t4> 
the  committee  amendment. 


The  Clerk  read  as  follows: 


Amendment  propoeed  by  Mr.  Dobbins  to  the  committee  amend- 
ment proposed  by  Mr.  Mead:  In  the  committee  amendment,  fol- 
lowing the  date  "  July  1,  1935  ",  strike  out  the  remainder  of  the 
sentence  and  substitute  therefor  the  following:  "And  such  seasonal 
schedules  as  may  have  been  regularly  maintained  during  the  year 
prior  to  July  1.  1935,  may  be  continued  if  restricted  to  the  number 
of  schedules  and  to  the  stops  scheduled  and  in  effect  during  such 
period  or  season." 

Mr.  DOBBINS.  Mr.  Chairman,  the  effect  of  this  amend- 
ment upon  the  committee  amendment  is  not  only  to  permit 
the  continuance  of  that  service  which  shall  have  been  in 
operation  beginning  on  March  1  of  this  year  and  extending 
to  July  1.  but  also  to  permit  existing  operators  to  maintain 
during  the  ensuing  year,  in  seasons  when  there  shall  be  de- 
mand for  greater  service,  that  greater  service  to  the  ex- 
tent it  has  been  maintained  during  the  present  fiscal  year. 
I  understand  it  is  perfectly  agreeable  to  the  chairman  of  the 
committee. 

While  I  am  on  my  feet  I  would  like  to  make  one  other 
announcement  with  reference  to  the  effect  of  this  law,  in  re- 
sponse to  a  number  of  inquiries  that  have  come  to  me  from 
Members  on  the  floor.  That  is.  that  any  new  service  which 
may  be  required  in  the  future  will  be  let  as  the  result  of 
competitive  bidding,  and  this  law  requires  that  during  the 
term  of  all  new  contracts  there  shall  be  no  increase  in  the 
rates  of  compensation  paid  therefor.  That  is  distinguished 
from  the  regulations  in  former  laws  which  limited  those 
who  might  bid  for  new  service,  so  as  to  practically  shut  out 
any  competition.  It  was  required  in  a  former  law  that  any- 
one who  bid  upon  a  mail  contract  must  have  had  6  months' 
experience  in  operating  the  service  over  that  particular  line, 
which  practically  meant  there  was  no  competition,  and  that 
only  one  operator  could  operate  over  that  service. 

Mr.  WADSWORTH.     Will  the  gentleman  yield? 

Mr.  DOBBINS.     Yes. 

Mr.  WADSWORTH.  May  I  ask  the  gentleman  with  re- 
spect to  his  amendment  to  the  committee  amendment,  as  I 
recall  its  reading,  it  would  forbid  any  of  those  off-line  com- 
petitive services  or  operators  in  existence  prior  to  July  1, 
1935.  or  4  months  prior  to  that  time,  to  hereafter  increase 
the  number  of  stops  on  their  line?  Do  I  understand  by  that 
that  if  a  line  is  in  existence  today  and  this  amendment  be- 
comes law.  say,  the  line  operates  from  Washington  to 
Savannah 

Mr.  DOBBINS.    Alongside  an  air  mail  line. 

Mr.  WADSWORTH.  Yes;  but  up  to  this  time  it  has  never 
stopped  at  Charleston;  under  this  provision  it  shall  not  ever 
be  permitted  to  stop  at  Charleston? 

Mr.  DOBBINS.  It  shall  not  if  that  stop  competes  with 
an  air  mail  line  and  therefore  depletes  the  revenues  of  the 
air  mail  line. 

Mr.  WADSWORTH.    Does  the  amendment  say  that? 

Mr.  DOBBINS.  Yes;  it  says  "  competition  ",  and  that  is 
what  it  must  do  in  order  to  compete,  as  I  understand  the 
term. 

Mr.  WADSWORTH.  Then  it  freezes  every  line  now  oper- 
ating under  its  present  schedule  and  present  stops? 

Mr.  DOBBINS.  On  off-line  service  by  air  mail  contractors 
only. 

Mr.  CHURCH.    Will  the  gentleman  yield? 

Mr.  DOBBINS.     I  yield. 

Mr.  CHURCH.  The  chairman  of  the  committee  said  that 
the  present  industry  was  for  the  amendment  and  the 
amendment  to  the  amendment.  As  I  understand,  a  new  car- 
rier has  no  chance  here  at  all.  It  is  just  a  monopoly  for 
the  present  carriers?  In  other  words,  if  we  have  a  line  out 
of  Chicago  and  they  have  a  certain  number  of  stops,  a  new 
carrier  cannot  come  in  at  all  and  bid? 

Mr.  DOBBINS.  Oh.  no;  it  does  not  forbid  that  at  all. 
It  simply  permits  an  inquiry  by  the  Interstate  Commerce 
Commission  to  determine  upon  the  fairness  of  that  new 
service  and  whether  it  is  reasonably  necessary  in  the  public 
interest.    If  it  is.  they  may  continue  it. 

Mr.  ENGEL.    Will  the  gentleman  yield? 

Mr.  DOBBINS.    I  yield  to  my  colleague  on  the  conmiittee. 
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Mr.  ENOEL.  With  reference  to  the  word  "schedule" 
replacing  the  word  "  trips  ",  as  I  understand  that,  they  could 
operate  as  many  planes  on  the  same  schedule  as  they 
wanted? 

Mr.  DOBBINS.  Yes.  If  they  have  such  a  demand  for 
their  service  as  to  require  additional  planes  on  the  same 
schedule,  they  may  operate  more  than  one. 

Mr.  ENGEL.  And  that  is  why  it  was  changed  from  "  trip  " 
to  "schedule"? 

Mr.  DOBBINS.  That  is  the  reason. 
Mr.  ENGEL.  I  want  to  say  that  the  manager  of  the 
Pennsylvania  Air  line  phoned  me  from  Pittsburgh  Saturday 
morning,  and  I  read  the  amendment  to  him  and  interpreted 
it  in  that  way,  and  while  it  is  not  perfectly  satisfactory, 
he  was  satisfied  with  it,  he  said. 

Mr.  MEAD.    Will  the  gentleman  yield? 
Mr.  DOBBINS.    I  yield. 

Mr.  MEAD.  Some  of  the  Members  seem  to  be  much  con- 
cerned with  new  companies,  so-called  "  independent  opera- 
tors." There  are  at  the  present  time  many  applications 
for  new  air  mail  services,  all  of  which  would  be  permitted 
by  this  amendment  if  we  could  get  companies  qualified  to 
bid  and  if  the  Department  was  willing  to  advertise  for  these 
new  services.  I  have  in  mind  a  new  line  from  Toronto,  Buf- 
falo. Harrisburg,  and  Washington.  Postmaster  General 
Brown  wanted  to  establish  such  a  line  several  years  a«o. 
Under  this  bill  there  will  be  ample  added  mileage  for  this 
line  and  for  many  similar  lines.  All  we  need  and  all  we 
seem  to  lack  are  the  air  line  operators  to  bid  on  these  new 
extensions.  So  we  do  not  have  to  worry  about  independent 
compwinies:  there  is  a  big  field  ahead  for  them  under  this 
legislation.  We  are  not  destro3ring  fair  competition  nor 
are  we  developing  or  protecting  a  monopoly. 

Mr.  TABER.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman,  under  this  amendment  and  the  amendment 
offered  by  the  gentleman  from  New  York,  the  language,  as  I 
read  it.  seems  to  indicate  that  the  Interstate  Commerce 
Commission  could  wipe  out  of  existence  an  existing  line,  pro- 
vided an  application  to  the  Interstate  Commerce  Commission 
were  made  by  the  Postmaster  General  or  by  the  mail -carry- 
ing contractor.  It  seems  to  me  this  would  be  ridiculous.  I 
think  if  we  are  going  to  adopt  this  amendment  of  the  gentle- 
man from  New  York  that  at  least  we  should  safeguard  it — 
and  they  should  want  to  safeguard  it — so  as  not  to  permit 
such  a  thing  happening. 

As  to  the  matter  of  changing  the  exception  as  done  by  the 
amendment  of  the  gentleman  from  Illinois,  I  do  not  see  any 
particular  objection;  but  in  the  body  of  the  language  that 
follows  his  language,  which  would  permit  the  abolishment 
of  an  existing  route,  and  this  ought  to  be  safeguarded  against 
absolutely. 

Mr.  DOBBINS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  DOBBINS.  The  gentleman  recognizes,  of  course,  that 
it  could  not  be  abolished  unless  its  services  were  shown  to  be 
unnecessary  and  not  in  the  public  interest  or  that  the  com- 
pany was  unfairly  operated. 

Mr.  TABER.  Perhaps  that  is  so;  but  if  you  are  going  to 
permit  the  Postmaster  General  to  let  new  contracts  where 
routes  already  run  on  a  passenger  and  express  service  and 
then  let  the  new  contractor  come  before  the  Commission 
and  say  that  because  he  cannot  get  the  passenger  and  express 
business  away  from  the  other  fellow  he  cannot  make  money 
and  that  the  other  fellow's  business  constitutes  unfair  com- 
petition, the  Interstate  Commerce  Commission  is  practically 
obliged  to  wipe  out  the  original  contractor.  Now,  I  do  not 
like  that  way  of  doing  business. 

Mr.  DOBBINS.  Mr.  Chairman,  will  the  gentleman  yield 
further? 

Mr.  TABER.    I  yield. 

Mr.  DOBBINS.  Is  not  the  gentleman  in  sjrmpathy  with 
the  Post  OflBce  Department  in  seeking  to  get  the  cost  of  Air 
Mail  Service  down  just  as  much  as  it  can? 

Mr.  TABER.  Yes;  but  not  through  the  destruction  of  ex- 
istii^  flying  routes  and  companies  carrying  passengers  and 


everything  else;  and  I  think  this  language  to  which  I  have 
referred  is  absolutely  dangerous. 

Mr.  MAAS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  MAAS.  Is  there  not  a  very  grave  danger  where  an 
air  mail  contractor  is  protected  against  competition  for  pas- 
senger and  freight  business  that  he  no  longer  will  do  any- 
thing to  make  his  company  progressive,  because  he  does  not 
need  new  equipment,  because  he  does  not  need  to  keep 
abreast  of  the  times,  for  the  reason  that  he  Is  protected 
against  competition  in  his  passenger  and  freight  business? 

Mr.  TABER.    That  is  true,  of  course. 

[Here  the  gavel  fell.] 

Mr.  WEARIN.  Mr.  Chairman.  I  move  to  strike  out  the 
last  three  words. 

Mr.  Chairman,  I  do  not  intend  to  take  the  time  of  the 
House  at  this  late  hour.  In  the  consideration  of  this  ques- 
tion matters  of  Interest  have  been  brought  up  here  with  ref- 
erence to  the  canying  of  the  mail  and  the  operation  of  the 
lines,  and  also  the  carrying  of  the  mail  by  the  Army  Air 
Corps  that  need  discussion  in  a  little  greater  detail.  With 
this  thought  in  mind  I  ask  unanimous  consent  to  revise  and 
extend  my  remarks  at  this  point  in  the  Rkcoro. 

The  CHATRBIAN.  Is  there  (Section  to  the  request  of  the 
gentleman  from  Iowa? 

There  was  no  objection. 

Bfr.  WEARIN.  I  have  been  somewhat  amused  at  many 
of  the  statements  made  today  in  regard  to  the  canceling  of 
the  air  mall  contracts.  The  bill  under  consideration  is  being 
used,  of  course,  as  a  vehicle  for  injecting  some  partisan  at- 
tacks into  the  Rxcord.  At  one  point  in  the  deliberations  I 
asked  a  Member  to  yield,  to  no  avail,  that  I  nUght  correct 
an  inference  to  the  effect  that  the  Army  sustained  more  loss 
of  life  m  carrying  the  mail  than  private  companies,  which, 
of  course,  the  facts  do  not  indicate.  I  shall  avail  myself 
of  this  opportunity  to  taciog  them  to  the  attention  of  the 
House. 

The  authority  to  cancel  the  contracts  In  the  first  place  Is 
no  longer  questioned  but  an  effort  has  been  made  today,  as 
before,  to  discredit  the  Army  Air  Corps  because  of  some 
accidents  that  occurred  while  carrying  the  mall.  The  state- 
ment has  been  made  repeatedly  that  12  men  lost  their  lives 
while  the  Army  came  to  the  rescue  of  the  Government  and 
that  the  same  was  legalized  miirder.  Commercial  and  pri- 
vate lines  of  various  types  sustained  Innumerable  accidents 
during  the  same  period,  resulting  in  at  least  100  deaths  and 
many  injuries.  Why  not  talk  about  those  as  being  legalized 
murder  on  the  part  of  private-profit  concerns?  Why,  one 
commercial  line  alone  kUled  12  in  two  shots  within  a  few 
days  while  the  Army  was  flying  the  maiL 

On  page  8537  of  the  Covcsbssiokaz.  Rxooko,  Seventy-third 
Congress,  second  session,  I  Usted  the  names  of  197  people 
who  were  killed  in  aircraft  accidents  from  July  1.  1932  to 
June  30,  1933,  but  to  hear  some  of  the  Members  of  this  body 
talk  one  would  think  the  Army  holds  exclusive  rights  to  all 
crack-ups.  It  is  ciurious  to  me  to  note  that  the  same  people 
have  little  if  anything  to  say  when  73  men  go  down  to  their 
death  with  the  Akron,  fed  into  the  jaws  of  a  great  concern 
that  wants  to  be  financed  with  taxpayers'  money.  Not  a 
word  was  uttered  when  a  heroic  radio  operator  was  lost  in 
the  crash  of  the  Macon.  Whose  voice  was  lifted  in  the  cry 
of  legalized  murder  when  hiunan  beings  were  jerked  from 
the  ground  while  aiding  In  the  launchixkg  of  one  of  those 
dirigibles  and  allowed  to  dangle  from  the  ropes  suspended 
underneath  until  they  fell  hundreds  of  feet  to  the  earth, 
their  bodies  crushed  to  a  bleeding  mass  of  flesh  and  bones? 
We  could  call  the  roll  of  those  who  were  lost  on  the  Shtnan- 
doah  and  continue  on  and  on. 

It  is  evident  from  the  above  facts  that  the  opposition  is 
considering  only  one  side  of  the  question.  I  would  suggest 
that  some  of  our  noble  crusaders  whose  real  interest  is  the 
welfare  of  the  Air  Trust  go  after  the  commercial  air  lines 
and  dirigible  builders  about  their  accidents  and  loss  of  life. 

The  charge  has  been  made  that  a  great  crime  was  com- 
mitted on  the  part  of  the  administration  because  the  Army 
lost  12  men  while  camring  the  mail  but  to  my  knowledge  no 
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one.  not  even  the  lady  from  Massachusetts  [Mrs.  Rocns), 
had  a  word  to  say  about  the  fact  that  the  Army  lost  1)5 
flyers  during  the  month  of  Jime  1933.  an  ideal  time  fdr 
flying,  in  the  ordinary  transaction  of  duty.  It  Is  evldeilt 
from  this  and  other  facts  that  casualties  occur  under  all 
circumstances  and  the  deaths  previously  mentioned  cannqt 
necessarily  be  attributed  to  the  carrying  of  the  mail.  i 

To  further  substantiate  the  fact  that  the  Air  Corps  ha|s 
its  troubles  in  the  transaction  of  its  duties  regardless  (^ 
what  they  may  be  I  call  to  your  attention  the  fact  that  ^ 
men  were  kiUed  from  March  18.  1933.  through  March  1. 
1934.  in  Army  planes.  I  inserted  the  names  of  the  individual 
and  the  dates  of  the  accidents  on  page  8537  of  the  Congres- 
sioifAL  RxcoRD.  Seventy-third  Congress,  second  session,  and 
therefore  will  not  ask  permission  to  reprint  them  at  this 
time.  I 

The  above  indicates  that  according  to  the  law  of  averag^ 
equally  as  many  men  if  not  more  woiild  probably  have  beeti 
lost  in  flying  the  same  Army  planes  in  the  line  of  duty 
were  lost  in  the  remarkably  successful  demonstration  of 
ability  of  the  Army  to  carry  the  mail. 

If  this  were  not  true,  and  the  charge  of  Republican  f  oro 
that  the  men  were  lost  because  of  improper  and  inadequate 
equiiment.  then  we  had  better  look  into  the  purchase  <^f 
aeronautical  equipment  for  the  Army  that  occurred  duriiig 
the  administrations  of  Harding.  Coolidge.  and  Hoover,  be- 
cause we  certainly  spent  enough  money  to  secure  the  proper 
type.  In  taking  that  position  the  minority  automatic 
condemns  their  own  administrations.  Of  course,  I  am 
dined  to  think  myself  that  the  sale  of  planes  and 
equipment  to  the  Army  during  that  12-year  i>eriod  ought 
be  investigated.  It  is  probable  that  inferior  aircraft  wei^ 
forced  upon  the  Government  by  the  Air  Trust  when  superior 
and  cheaper  equipment  could  have  been  secured  fro^ 
independent  manufacturers. 

Detailed  charges  to  that  effect  associating  former  Senator 
Hiram  Bingham  and  the  White  House  itself  with  an  Air 
Trust  lobby  were  made  by  Thomas  L.  Hill,  president  of  the 
American  Society  for  the  Promotion  of  Aviation,  in  a  letter 
to  Senator  T.  H.  Caraway  that  appeared  in  Air  Transporta- 
tion on  November  9.  1929,  published  at  34  North  Crystal 
Street.  East  Stroudsburg.  Pa.  The  exhibits  mentioned  therein 
have  evidently  been  conveniently  lost  and  the  matter 
dropped.  A  part  of  these  facts  appeared  in  connection  with 
my  remarks  on  page  8536  of  the  Coxgrxssional  Recoib, 
Seventy- third  Congress,  second  session.  j 

When  the  organised  "  ballyhooers  "  started  all  this  racket 
about  the  administration's  effort  to  clean  out  the  foulness 
of  corruption  that  surrounded  the  letting  of  air  mail  con- 
tracts during  administrations  preceding  that  of  President 
Roosevelt  they  spent  a  tremendous  sum  of  money  for  propa- 
ganda. I  have  in  my  files  literally  dozens  of  copies  of  edi- 
torials and  ZMWs  articles  from  various  papers  that  were  se^t 
out  to  Members  of  Congress  in  an  effort  to  warp  their  Judg- 
ment and  place  the  President  tmd  the  Postmaster  General 
in  a  false  light.  A  lot  of  the  stuff  came  into  my  office  In 
envelops  bearing  the  return  address  of  the  Transcontinen- 
tal ft  Western  Air  Corporation.  What  business,  other 
an  ulterior  one,  did  they  have  In  aiding  in  such  a  cam 
If  their  efforts,  along  with  those  of  the  minority  on 
floor,  to  imply  that  the  Air  Corps  had  as  many  accidents 
it  did,  which  were  less  than  commercial  lines  over  the  sanie 
period,  because  of  faulty  equiiment,  then  let  us  find  o^t 
who  sold  that  stuff  to  the  Harding.  Coolidge.  and  Hoover 
administrations  and  why  they  bought  it.  It  should  be  evi- 
dent to  the  public  that  some  Members  of  this  House  ha?e 
carried  this  question  so  far  they  are  sinking  down  into  their 
own  mire.  j 

I  would  say  to  all  those  who  seem  to  be  so  concerned  ov^ 
the  welfare  of  certain  commercial  air  lines  carrying  the  m^ 
at  the  time  the  contracts  were  canceled,  and  are  today 
screening  their  Interest  in  them  by  lamenting  the  loss  i>f 
13  Army  flyers,  should  remonber  that  we  have  lost  mo^ 
than  that  In  the  Air  Conn  in  less  than  30  days  while  In 
the  ordinary  line  of  duty,  so  the  casualties  might  have  be^n 
equally  as  great  had  the  same  number  of  men  been  per- 


forming other  duties.  The  minority  should  also  remember 
that  commercial  and  private  carriers  occasioned  the  loss  of 
at  least  100  lives  during  the  period  that  the  Army  carried 
the  mail  with  a  loss  of  12. 

It  is  evident  from  the  above  facts  that  the  Army  that 
carried  the  mall  so  successfully  in  the  beginning  proved 
equal  to  the  task  in  the  spring  of  1934,  when  the  adminis- 
tration started  its  cnisade  to  clean  out  the  graft  that  had 
crept  into  the  business  under  the  administraion  of  President 
Roosevelt's  predecessor  with  a  surprisingly  low  cost  of  human 
life  as  compared  with  casualties  in  private  lines. 

The  CHAIRMAN.  "Ilie  question  is  on  the  amendment  of 
the  gentleman  from  Illinois  to  the  amendment  offered  by 
the  gentleman  from  New  Yo"k  [Mr.  Mead]. 

The  amendment  was  adopted. 

Mr.  TABER.  Mr.  Chairman,  I  offer  an  amendment  to  the 
amendment. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Tabex  to  the  amendment  by  Mr.  Mead: 
After  the  word  "  service  "  In  the  seventh  line,  insert  "  established 
after  the  passage  of  this  act." 

Mr.  TABER.  Mr.  Chairman,  the  amendment  offered  by 
the  gentleman  from  New  York  [Mr.  Mead]  provides  this: 

Upon  application  of  the  Postmaster  General  or  any  Interested 
air  mall  contractor  setting  forth  that  the  general  transport  busi- 
ness or  earnings  upon  an  air  mail  route  are  being  adversely 
affected  by  any  allied  unfair  practice  of  another  air  transport 
oi>erator  or  by  any  competitive  air  transport  service  other  than 
that  supplied  by  an  air-mail  contractor  on  the  line  of  his  pre- 
scribed air  mail  route. 

I  have  tried  to  limit  that  situation  so  that  no  air  mail 
operator  who  had  a  line  established  prior  to  the  passage  of 
this  act  could  be  wiped  out  by  the  operation  of  the  con- 
tractor or  the  Postmaster  General  going  to  the  Interstate 
Commerce  Commission  and  saying  that  it  was  unfair  com- 
petition because  he  was  operating  and  preventing  the  con- 
tractor from  making  a  living.  I  do  not  believe  we  ought 
to  wipe  out  our  air  service  by  this  bill;  we  ought  to  help 
protect  it.    I  hope  this  amendment  will  be  adopted. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of 
the  gentleman  from  New  York  [Mr.  Taber]  to  the  amend- 
ment of  the  gentleman  from  New  York  [Mr.  Mead]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Taber)  there  were — ayes  20.  noes  71. 

So  the  amendment  to  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Nichols  to  the  committee  amend- 
ment: At  the  close  of  the  committee  amendment  add  the  follow- 
ing: "Provided,  That  nothing  herein  shall  prohibit  any  person, 
firm,  or  corporation  from  establishing  a  new  line  for  passenger 
and  express  service." 

Mr.  NICHOLS.  IMr.  Chairman,  if  I  did  not  misunderstand 
the  chairman  of  the  committee,  a  moment  ago  he  stated  that 
there  were  at  this  time  probably  a  hundred  applications  pend- 
ing for  lines  to  carry  passengers  and  express,  and  that  the 
committee  amendment  would  not  in  any  way  interfere  with 
them.  If  this  be  the  case,  then  surely  the  committee  will  not 
object  to  my  amendment. 

So  far  as  the  development  of  air  mall  is  concerned,  had  it 
not  been  for  the  development  of  air  travel  first  through  the 
carrying  of  passengers  and  express  we  never  would  have 
gotten  to  the  present  stage  of  the  Air  Mail  Service. 

The  transportation  of  mail  by  air  grew  out  of  the  trans- 
portation of  passengers.  If  that  has  caused  aviation  to  grow 
to  Its  present  state.  I  am  interested  in  seeing  that  we  will  not 
stop  anyone  In  the  future  who  wants  to  invest  his  own  money 
and  go  into  an  enterprise  carrying  passengers  and  express 
the  same  as  they  have  in  the  past.  If  this  does  not  interfere 
with  the  committee  amendment,  then  let  us  clarify  the  lan- 
guage, which  to  some  of  us  is  a  little  confusing,  and  say  just 
what  the  gentlemen  of  the  committee  say  the  effect  of  their 
amendment  will  be.  Let  us  put  into  thds  amendment  lan- 
giiage  to  mean  just  what  they  say  it  means. 

[Here  the  gavel  fell.] 

Mr.  MEAD.  Mr.  Chairman,  I  rise  In  opposition  to  the 
amendment,  for  the  reason  that  we  have  established  an 
orderly  method  whereby  new  services  may  come  Into  the  atr- 
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mail  field  and  also  Into  the  express  and  passenger  field.  We 
have,  by  reason  of  our  experiences  in  the  past,  decided  on 
the  amendment  which  has  just  been  adopted,  and  by  the 
adoption  of  that  amendment.  I  believe,  this  amendment  is 
out  of  order,  because  we  permit  the  operation  of  all  such 
services  in  the  future  as  are  deemed  necessary.  We  permit 
of  the  inauguration  of  sdl  new  services  where  they  are  fair 
and  in  the  public  interest,  and  I  believe  that  our  proposal 
opens  up  a  wide  avenue  for  the  development  and  expansion 
of  this  industry. 

Mr.  Chairman,  as  I  said  a  moment  ago.  we  have  adopted 
an  orderly  procedure  to  follow.  The  committee  amendment 
was  based  upon  our  experiences  of  the  past.  It  is  a  fair 
compromise  arrived  at  after  many  conferences  with  Mem- 
bers of  Congress  on  both  sides  of  the  aisle  and  from  all  over 
the  United  States.  I  do  not  feel  tiiat  we  ought  to  open  up 
the  question  again  by  the  insertion  of  an  amendment  that 
may  be  somewhat  confusing  in  connection  with  the  amend- 
ment just  adopted. 

Mr.  Chairman.  I  want  to  stress  this  point.  If  we  are 
operating  an  Air  Mail  Service  and  paying  for  the  service  out 
of  the  Treasury  of  the  United  States,  and  the  service  could 
not  live  without  the  subsidy  it  receives  from  the  Govern- 
ment, it  is  unfair  to  Increase  the  rate  paid  to  a  subsidized 
contractor  just  because  some  other  contractor  moves  over 
into  his  territory  and  takes  away  some  of  his  passenger  and 
express  business.  Several  years  ago  we  had  the  experience 
of  a  subsidized  contractor  carrying  mail,  express,  and  pas- 
sengers between  Miami  and  New  York  City.  An  independ- 
ent operator  carried  express  and  passengers  between  New 
York  and  Washington,  which  was  the  best  revenue-produc- 
ing territory  on  the  line.  The  result  necessitated  the  con- 
tinuation of  a  higher  subsidy  paid  out  of  the  Treasury  of  the 
United  States.  We  should  not  permit  one  operator  to  go 
over  into  another  operator's  field  and  operate  only  where  the 
revenues  are  high  and  then  refuse  to  give  service  where  the 
revenues  are  not  as  productive  as  they  are  in  the  field  he 
chooses  to  serve. 

The  air  mail  contractors,  the  Aeronautical  Chamber  of- 
Commerce,  the  Post  Office  Department,  and  the  Members  of 
Congress  who  have  come  to  us  for  a  solution  of  this  problem 
are  satisfied  with  our  amendment,  and  I  hope  it  will  be  left 
as  it  is.  In  my  judgment  it  is  better  as  it  is  than  if  we 
tamper  with  it  by  inserting  other  amendments  at  tliis  time. 

[Here  the  gavel  fell.l 

The  CHAIRMAN.  The  question  is  on  the  amendment  to 
the  amendment. 

The  amendment  to  the  amendment  was  rejected. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York  [Mr.  Mead]  as 
amended. 

The  amendment  as  amended  was  agreed  to. 

Mr.  McFARLANE.  Mr.  Chairman.  I  offer  an  amendment, 
which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McFa»lake:  "That  the  Postal  De- 
partment, on  secondary  routes,  shall  not  require  flying  equipment 
or  a  cruising  speed  In  excess  of  100  miles  per  hour  for  extension 
of  existing  or  new  air  mail  routes  of  less  than  175  miles  In 
length." 

Mr.  DOBBINS.  Mr.  Chairman,  I  raise  a  point  of  order 
against  the  amendment. 

The  CHAIRMAN.  The  gentleman  will  state  the  point 
of  order. 

Mr.  DOBBINS.  Mr.  Chairman,  the  amendment  is  not 
clear.  There  is  nothing  to  Indicate  in  what  part  of  the  law 
the  amendment  should  be  inserted. 

Mr.  McPARLANE.  Mr.  Chairman,  this  adds  a  new  sec- 
tion to  the  end  of  the  bill,  and  applies  only  to  secondary 
routes. 

The  CHAIRMAN.  The  Chair  will  hear  the  gentleman 
from  Texas  on  the  germaneness  of  the  amendment. 

Mr.  McFARLANE.  Mr.  Chairman,  I  think  the  amend- 
ment is  germane  for  the  reason  it  deals  with  the  subject 
matter  of  the  bill.    It  is  a  new  section  dealing  with  sec- 


ondary routes  (mly  and  contains  a  proper  limitation  under 
that  head. 

The  CHAIRMAN.    The  Chair  is  ready  to  rule. 

The  amendment  offered  by  the  gentleman  from  Texas 
[Mr.  McFARLANE ]  is  not  germane  and  the  Chair  therefore 
sustains  the  point  of  order. 

Under  the  rule  the  Committee  automatically  rises. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Blanton,  Chairman  of  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  that  Committee,  having  had  under  consideration  the 
bill  (H.  R.  6511)  to  amend  the  air  laws  and  to  authorize  the 
extension  of  the  Air  Mail  Service,  reported  the  same  back 
to  the  House  with  simdry  amendments  adopted  by  the 
Committee. 

The  SPEIAKER.  Under  the  rule,  the  previous  question 
is  ordered. 

Is  a  separate  vote  demanded  on  any  amendment? 

Mr.  MAAS.  Mr.  Speaker.  I  ask  for  a  separate  vote  on 
the  Mead  amendment  to  section  10. 

The  SPEAKER.  Is  a  separate  vote  demanded  on  any 
other  amenximent?  If  not.  the  Chair  will  put  the  other 
amendments  in  gross. 

"nie  amendments  were  agreed  to. 

The  SPEAEIER.  The  Clerk  will  report  the  amendment 
on  which  a  separate  vote  has  been  demanded. 

The  Clerk  read  as  follows: 

Page  7.  lliae  7.  after  the  word  "  route  ".  strike  out  the  period  and 
the  quotation  marks  and  Insert  in  lieu  thereof  a  tvimma  and  th« 
following : 

"  Except  that  off -line-competitive  service  which  has  been  regu- 
larly maintained  for  at  least  4  months  next  preceding  July  1,  1935, 
may  be  continued  if  restricted  to  the  number  of  tripe  and  to  the 
stops  scheduled  and  in  effect  on  March  1,  1935. 

"  UpKjn  application  of  the  Postmaster  General  or  of  any  Inter- 
ested air  mail  contractor,  setting  forth  that  the  general  transport 
business  of  earnings  upon  an  air  mail  route  are  being  adversely 
affected  by  any  alleged  unfair  practice  of  another  alr-tran^>ort 
operator,  or  by  any  competitive  air-transport  service  other  than 
that  supplied  by  an  air  mall  contractor  on  the  line  of  his  pre- 
scribed air  mall  route,  or  by  any  service  inaugurated  after  March' 
1,  1935.  through  the  scheduling  of  competitive  nonmail  flights 
over  an  air  mall  route,  the  Interstate  Commerce  Conunisslon  shall, 
after  giving  reasonable  notice  to  the  person  complained  of,  in- 
qulre  fully  Into  the  subject  matter  of  the  aUegations;  and  if  the 
Gommiaslon  shall  find  such  practice  or  competition  or  any  part 
thereof  to  be  unfair,  or  that  such  competitive  service  In  whole  or 
in  part  Is  not  reasonably  required  In  the  Interest  of  public  con- 
venience and  necessity,  and  If  the  CSommlaslon  shall  further  find 
that  In  either  case  the  receipts  or  expenses  of  air  xnaU  contractor 
are  so  affected  thereby  as  to  tend  to  increase  the  cost  of  air  mall 
transportation,  then  it  shall  order  such  practice  or  competitive 
service,  or  both,  as  the  case  may  be,  discontinued  or  restricted  In 
accordance  with  such  fljidings,  and  the  respondent  named  in  the 
order  shall  comply  therewith  within  a  reasonable  time  to  be  fixed. 
in  such  order." 

Mr.  MEAD  (interrupting  the  reading  of  the  amendment). 
Mr.  Speaker,  I  ask  unanimous  consent  that  the  further  read-' 
ing  of  the  amendment  be  dispensed  with. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

THE  WORK-RKLIKF  BILX. 

Mr.  O'CONNOR,  from  the  Committee  on  Rules,  submitted 
the  following  privileged  report  for  printing  In  the  Record: 

HOTise  Resolution  174 
Resolved.  That  immediately  upon  the  adoption  of  this  reeolutioa 
the  Joint  resolution  (H.  J.  Res.  117),  with  Senate  amendments 
thereto,  be.  and  the  same  is  hereby,  taken  from  the  Speaker's  table; 
that  the  Senate  amendments  be,  and  they  are  hereby,  disagreed 
to  by  the  House;  that  the  conference  requested  by  the  Senate  on 
the  disagreeing  votes  of  the  two  Houses  on  the  said  Joint  resolution 
be,  and  hereby  Is,  agreed  to  by  the  House;  that  the  Speaker  shall 
inunedlately  appoint  managers  on  the  part  of  the  House  without 
intervening  motion;  and  that  the  managers  on  the  part  of  th« 
House  are  hereby  given  specific  authority  to  agree,  with  or  without 
amendment,  or  disagree  to  any  amendment  of  the  Senate  to  the  said 
Joint  resolution  notwithstanding  the  provisions  of  claiue  2  of 
rule  XX. 
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PORT  PtSDniCA  AS  A  NATIONAL  SHKINX 

Mr.  DEEN.    Mr.  Speaker.  I  ask  unanimous  consent 
extend  my  remarks  in  the  Recokd. 

The  SPEAKER.     Is  there  objectioa? 

There  was  no  objection. 

Mr.   DEEN.     Mr.    Speaker,   on   January   28   I   Introdufced 
H.  R.  4875.  a  bill  to  provide  for  the  establishment 
tional  monument  at  Port  Frederlca.  St.  Simon  Island, 
to  be  known  as  the  "  Port  Frederlca  National  Shrine. 

Section  1  of  the  bill  authorizes  and  directs  the  Secretary 
of  the  Interior  to  acquire  on  behalf  of  the  Oovemmend  of 
the  United  States,  by  gift  or  purchase,  the  site  of  Port 
Prederica,  consisting  of  approximately  50  acres.  ! 

Section  2  of  the  bill  authorizes  the  Director  of  the  Natlokial 
Park  Service  to  supervise,  control,  manage,  and  preserve  the 
property  for  the  benefit  and  enjoyment  of  all  the  people  of 
the  United  SUtes. 

Section  3  (a)  of  the  bill  authorizes  the  Secretary  of  )the 
Interior  to  rebuild  Port  Prederica.  to  erect  monuments:  to 
Improve  the  condition  of  the  burial  grounds,  to  erect  bujld- 
ings,  build  roads  on  the  property,  to  mark  with  tablets  or 
monuments  historic  points  within  the  boundaries  of  the 
property.  The  Secretary  is  also  authorized  to  maintain  in 
a  suitable  building  a  museum  for  relics,  records,  and  so 
forth,  pertaining  to  Port  Prederica.  He  Is  authorized  to 
accept  articles,  relics,  and  records  which  may  be  offeree!  as 
additions  to  the  museum.  I 

Section  3  (b)  permits  any  State  or  political  subdivision 
thereof  to  erect  monuments  or  place  tablets  therein,  with. 
of  course,  the  approval  of  the  Secretary  of  the  Interior, 

Section  4  authorizes  the  necessary  appropriation  for  car- 
rying out  the  provisions  of  this  act. 

Mr.  Speaker,  in  the  consideration  of  the  merits  of  the 
legislation  which  I  propose.  I  want  to  call  attention  to  the 
historical  significance  of  the  proposition.  The  story  of  Port 
Prederica,  St.  Simon  Island,  Qa..  is  an  Interesting  onej  as 
It  epitomizes  an  important  chapter  in  the  early  history  of 
our  country. 

James  Edward  Oglethorpe,  after  traveling  4.000  miles  fiom 
England,  with  35  families,  numbering  about  120  people,  con- 
sisting of  farmers,  bricklayers,  and  carpenters,  and  with  the 
loss  of  only  2  infants  during  the  60  dasrs'  Journey,  anchored 
Just  outside  of  Charleston.  S.  C.  on  January  17.  1733.  I  He 
and  his  men  were  wannly  greeted  by  Governor  Johnso4  of 
South  Carolina.  After  survejrlng  the  lands  in  the  inte^or 
south  of  the  Savannah  River,  which  lands  were  claimed!  by 
Spain,  he  selected  a  site  for  his  colony  on  Yamacraw  B^ufl. 
near  the  mouth  of  the  Savannah  River.  On  February  11, 
1733.  Oglethorpe  and  his  men  arrived  on  the  selected  9ite. 
and  the  next  day,  February  12.  the  town  of  Savarmah.  ^a.. 
was  laid  off.  Houses  were  constructed,  treaties  were  m^e 
with  the  Indians,  and  Georgia,  the  thirteenth  Colony  ^d 
youngest  of  the  original  thirteen,  was  settled.  I 

Historians  have  declared,  and  correctly  so,  that  there  ^ere 
two  motives  for  the  settlement  of  Georgia.  First,  that  Im- 
prisoned debtors  of  England  might  be  freed  from  their  bond- 
age by  coming  to  America  and  establishing  a  new  coldny. 
Second,  there  were  threatening  and  Impending  dangers  to 
South  Carolina  and  the  other  Colonies,  precipitated  I  by 
Spanish  invasions  and  attacks  from  Cuba  and  Florida,  [in 
selecting  his  men  from  among  prisoners  in  England.  Mr. 
Oglethorpe  used  discretion  in  bringing  to  America  only  those 
men  who  had  previously  received  military  training  and  lirho 
were  capable  of  becoming  skillful  soldiers. 

Shortly  after  his  settlement  at  Savannah.  Oa..  Mr.  Oi 
thorpe  received  greetings  from  the  Governor  of  South  Ci 
Una.  with  the  following  gifts:  100  head  of  breeding  cattli 
bulls,  20  breeding  sows,  and  4  boars;  also  20  barrels  of 
and  merchantable  rice.  Mr.  Thomas  Penn.  proprieto; 
Pennsylvania,  sent  100  English  pounds  and  said  he  was  En- 
gaged in  collecting  larger  sums.  Governor  Belcher,  of  hLks- 
sachusetts.  wrote  Mr.  Oglethorpe,  warmly  congratulamng 
him  and  Inviting  him  to  visit  Boston.  j 

One  hundred  and  sixty-eight  years  previous  to  the  settle- 
ment of  Georgia.  St.  Augustine.  Pla.,  had  been  settled  by  [the 
l^panish,  who  had  Increased  their  strongholds  along  !the 


Atlantic  coast  as  far  north  as  PoW;  Royal,  S.  C.  Spanish 
missions  and  military  posts  dotted  the  coast  for  several  hun- 
dred miles.  The  Governors  of  Cuba  and  Florida  were  mak- 
ing every  possible  effort  to  hold  the  lands  claimed  by  Spain, 
and  to  gain  all  the  additional  territory  possible.  The  Span- 
ish had  settled  the  "  golden  isles  of  Guale  ",  which  included 
St.  Simon  Island,  Jekyll,  Sapeloe,  St.  Catherine,  Ossabaw, 
and  Cxmiberland  Islands.  These  famous  islands,  which  for 
more  than  3  centuries  have  been  marked  with  historic  fame 
and  significance,  were  treasiired  most  highly  by  the  Spanish. 

In  1736,  3  years  after  settling  the  Colony  of  Georgia.  Mr. 
Oglethorpe  visited  the  "  golden  isles  of  Guale  ",  and  he  and 
his  men  laid  off  and  built  the  town  and  fort  of  Prederica 
on  the  northern  side  of  the  Prederica  River,  selecting,  of 
course,  the  most  strategic  point  and  place  on  St.  Simon 
Island.  Six  years  later,  in  1742,  the  Spanish  realizing  their 
possessions  were  being  jeopardized,  sent  a  fleet  of  51  ships 
and  5,000  men  from  Habana  to  St.  Simon  Island.  They 
landed  in  St.  Simon  Island  Sound,  and  defeated  Mr.  Ogle- 
thorpe's men  in  a  naval  engagement.  Oglethorpe  and  his 
men  retreated  to  Fort  Prederica  and  prepared  for  the  final 
battle  as  the  Spanish  pressed  their  way  forward  through  the 
interior  toward  Fort  Frederlca. 

A  short  distance  from  the  fort,  Oglethorpe's  men  had 
hidden  themselves — 560  men  in  all — in  the  underbrush. 
When  the  Spanish  approached,  Oglethorpe's  men  fired,  and 
for  hours  one  of  the  bloodiest  and  most  decisive  battles  of 
the  world  was  waged.  Of  the  5.000  Spanish,  practically 
everyone  was  either  killed,  wounded,  or  captured.  The 
marshes  and  streams  ran  red  with  the  blood  of  the  Spanish 
dead.  The  victory  for  the  English  was  hailed  throughout 
the  Colonies  as  the  greatest  of  all  victories  for  the  English 
in  North  America.  Immediately  thereafter  the  battle  was 
known  as  "  The  Battle  of  Bloody  Marsh."  This  famous  bat- 
tle, fought  July  7,  1742,  has  been  regarded  by  historians  as 
one  of  the  most  significant  and  decisive  battles  in  American 
history.  With  Georgia  settled  and  fast  becoming  a  thriving 
colony,  with  the  Spanish  defeated  at  Bloody  Marsh  and 
driven  back  south  of  the  St.  Marys  River,  the  long-disputed 
question  of  whether  North  America  would  ultimately  be  an 
English-  or  Spanish -speaking  nation  was  settled  once  and 
for  all.  This  battle,  won  by  the  English,  assured  America  of 
Shakespeare's  language  and  of  a  complete  English  back- 
ground. 

Fort  Prederica.  named  by  Oglethorpe,  in  honor  of  Fred- 
eric. Prince  of  Wales  and  son  of  George  n.  King  of  England, 
was  the  greatest  English  fortification  ever  built  in  America. 
Mr.  Oglethorpe,  having  been  successful  with  his  colony  of 
Georgia  and  victorious  in  his  defeat  of  the  Spanish  at 
Bloody  Marsh,  was  praised  by  the  trustees  of  the  Colony, 
who  paid  him  great  tribute,  and  he  was  honored  with  the 
title  of  "General." 

Fort  Prederica  having  fulfilled  the  purpose  of  its  existence 
by  serving  as  a  base  for  defense  against  Spanish  Invasions 
and  attacks,  and  the  Battle  of  Bloody  Marsh  having  been 
won  by  Oglethorpe,  the  English  soldiers  were  disbanded 
and  were  given  tracts  and  grants  of  land  in  the  vicinity  of 
the  fort.  The  Scottish  Highlanders  from  Darlen,  Ga..  who 
had  assisted  Mr.  Oglethorpe  in  his  victory  against  the 
Spanish  were  also  the  recipients  of  gifts  and  other  con- 
siderations. 

By  1754  the  town  and  Fort  of  Prederica  were  rapidly 
declining  and  decaying,  and  despite  efforts  on  the  part  of 
local  citizens,  the  old  fort  today  stands  in  a  ruinous  and 
dilapidated  condition.  The  Daughters  of  the  American 
Revolution  own  the  fort  and  a  small  tract  of  land  on  which 
the  fort  is  located.  The  members  of  the  local  chapter  of 
the  D.  A.  R.  deserve  the  commendation  and  praise  of  all 
American  citizens  for  their  philanthropic  efforts  to  pre- 
serve and  maintain  the  historic  traditions  of  Port  Fred- 
erica,  as  well  as  the  old  fort  itself.  The  fort  and  its  walls, 
which  were  built  of  tabby,  a  mixture  of  burned  shells,  sand, 
and  water,  treasures  a  glorious  history  second  to  none  in 
the  United  States. 

Mr.  Speaker,  in  1934  I  visited  Fort  Prederica  and  reviewed 
the  many  interesting  historic  points  connected  with  It.  The 
walls  are  all  destroyed.    The  fort  proper  stands  as  11,  was 
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built  by  Oglethorpe  and  his  men,  except  of  course  in  a  most 
dilapidated  conditioiL  An  old  cannon  lies  on  top  of  the  fort. 
The  English  and  Spanish  burial  grounds  are  in  a  thrown- 
away  field.  On  leaving  the  fort,  I  was  convinced  that  unless 
we  as  Americans  today  have  a  little  more  reeard  and  respect 
for  our  ancestry,  that  we  are  likely  to  raise  up  future  gen- 
erations who  will  have  little  or  no  regard  for  us. 

I  can  think  of  many  reasons  why  the  Ped«*l  Government 
should  establish  Fort  Prederica  as  a  national  shrine,  with 
suitable  monuments,  markings,  museum,  buildings,  aad  so 
forth.  Certainly  every  patriotic  and  iit)erty-k)ving  Ameri- 
can cherishes  in  his  or  her  heart  an  opportunity  to  pay 
trilmte  to  our  heroic  dead — to  those  who  fought  so  gallantly 
in  the  Battle  of  Bloody  March  and  who  sleep  beneath  the 
tranquil  shade  of  the  trees  which  shrftered  them  from  the 
enemy's  fire. 

There  are  many  interesting  and  highly  illuminating  inci- 
dents and  facts  connected  with  the  history  of  Port  FVederica, 
St.  Simon  Island.  Gra.  Time  will  permit  me  to  mention  only 
a  few  of  them. 

In  1794  Congress  authorized  the  first  appropriation  for 
our  Navy.  Six  vessels  were  to  be  built.  The  Constitution 
was  to  be  built  at  Boston,  the  President  at  New  York,  the 
United  States  at  PhiladeliAia,  the  Chesapeake  at  Norfolk, 
the  Constellation  at  Baltimore,  and  the  Congress  at  Ports- 
mouth, N.  H. 

Hon.  John  Barry,  first  commodore  of  the  United  States 
Navy,  searched  the  entire  Atlantic  coast  for  materlcUs  suit- 
able for  construction  of  the  vessels.  He  contracted  for 
50,000  feet  of  live  oak  timbers  on  St.  Simon  Island,  Gra.  The 
timbers  for  the  Constitution,  commonly  known  as  "  Old  Iron- 
sides ",  were  cut  on  St.  Simon  Island  and  loaded  at  Gascoigne 
Bluff.  The  vessel  was  built  and  launched  at  Boston  in  1797. 
On  December  18,  1794,  Commodore  Barry  addressed  a  letter 
to  the  Secretary  of  War  tis  follows: 

Every  pains  was  taken  to  procure  the  most  durable  wood  (tbe 
live  oak  of  Georgia) .  The  building  of  vessels  of  live  oak  will  cer- 
tainly be  a  great  saving  to  the  United  States,  as  we  are  well  satis- 
fied (barring  accidents)  that  their  frames  will  be  perfectly  sound 
half  a  century  hence  and  may  last  for  a  much  longer  period. 

In  1828  Old  Ironsides,  which  won  its  sobriquet  in  a  battle 
with  the  Guerriere  in  the  War  of  1812,  was  pronounced  un- 
safe by  the  War  Department.  A  poem  written  by  Oliver 
Wendell  Holmes  and  entitled  "  Old  Ironsides  "  aroused  pub- 
lic sentiment  so  greatly  that  the  old  vessel  was  saved  for 
posterity.  In  1878  the  vessel  carried  exhibits  from  the 
United  States  to  the  Universal  Exposition  of  Paris.  In 
1927-31  the  vessel  was  rebuilt  for  the  fourth  time,  and  Is  an 
exact  replica  of  the  original  ship.  On  December  12,  1931, 
the  old  vessel,  after  cruising  along  the  Atlantic  coast  for 
hundreds  of  miles,  arrived  in  Brunswick,  Ga.,  and  was  wel- 
comed by  thousands  of  citizens,  just  134  years  after  the 
vessel  had  embarked  from  Boston,  wtiere  it  was  built.  Much 
of  the  original  live-oak  timber  remains  in  the  ship  today. 

Hon.  Tliomas  Butler  King,  for  many  years  owner  of  the 
famous  King's  Retreat  Plantation  on  St.  Simon  Island,  was 
a  distinguished  Member  of  Congress  from  1839-43  and  from 
1845-49.  He  was  Chairman  of  the  Naval  Affairs  Conmiittee 
of  the  House  of  Representatives,  and  was  presented  a  vase 
and  walking  cane  carved  from  the  timb««  of  CM.  Ironsides. 

St.  Simon  Island,  with  its  related  and  historic  connection 
with  Port  Prederica,  is  inseparable  from  the  foundation  and 
framework  of  our  American  Gtovernment.  The  great  Navy 
of  the  United  States,  of  which  we  are  Justly  proud,  is  there- 
fore closely  identified  with  this  historic  spot  on  tbe  Ameri- 
can Continent.  Under  the  wise  leadership  of  the  distin- 
guished gentleman  from  Georgia,  the  Honorable  Carl  Vinson. 
Chairman  of  the  House  Naval  Affairs  Comnrittee,  who  is 
charged  with  the  responsibility  of  directing  appropriations 
for  the  Navy,  we  should  liave  little  or  no  fear  but  that  this 
great  arm  of  our  Goverxmient,  tbe  Navy  Department,  will  be 
amply  provided  for. 

It  was  near  Port  Prederica  that  John  aral  caiarles  Wesley 
established  Methodism  in  America.  The  faotous  oak  under 
which  John  Wesley  preached  still  Mtaaaix.  Christ  Church  is 
near  the  old  fort,  and  himdreds  of  famous  Americans  are 
buried  in  the  church  cemetery.    It  was  near  the  fort  where 


Charles  Wesley  spent  a  great  deal  of  his  time  writing  many 
of  his  4,000  sacred  hymns.  The  famous  Button  Gwinnett, 
one  of  the  signers  of  tbe  Declaration  of  Independence,  Gover- 
nor of  Georgia  in  1777,  and  whose  signature  is  the  most  valu- 
able of  all  agnatiu'es  in  existence  today,  oiKe  owned  St. 
Catherine  Island,  one  of  the  "  Golden  Isles  of  GKiale  ",  only 
a  short  distance  from  Port  Prederica.  There  are  oidy  37 
known  signatures  of  Button  Gwinnett  in  existence  and  re- 
cently one  of  them  sold  for  $52,000. 

At  Darien,  Oa.,  a  few  miles  from  Port  Prederica,  the  largest 
bank  south  of  I^iiladeli^a  was  esrtablidied  and  capitalized 
at  $1,000,000.  The  first  bank  in  Macon,  Ga.,  was  a  tH-anch 
of  tbe  bank  at  Darlen. 

Aaxoa  Burr,  who  had  murdered  Alexander  Hamilton,  fled 
southward;  and  while  sentiment  was  running  high  against 
him  as  a  fugitive  from  justice,  he  took  refuge  at  Cannons 
Point  in  1804,  a  short  distance  from  F^rt  Prederica.  Aaron 
Burr  was  very  fond  of  a  daughter  be  had  left  behind  and 
was  deeply  in  love  with  his  sweetheart;  frequent  letters  writ- 
ten to  ttiem  indicated  his  love  and  admiration  for  the  people 
and  surroundings  at  Cannons  Point. 

The  distinguished  Audubon,  noted  ornithologist,  while 
traveling  throughout  the  c<Honies  in  search  of  information 
preparatory  to  his  "writings,  spent  considerable  time  at  a  re- 
treat near  Port  Prederica. 

The  famous  sea-island  cotton  was  grown  originally  in 
America  on  lands  that  are  a  part  of  St.  Simon  Island  at 
Hampton  Point. 

Fannie  Kemble,  English  actress  of  wide-spread  fame,  spent 
the  winter  of  1838-39  a  short  distance  from  Port  Prederica. 
The  charm  and  natural  beauty  of  her  surroundings  while  a 
visitor  there  were  frequently  reflected  in  her  work.  After 
hearing  one  of  her  readings  the  poet,  Henry  W.  Longfellow, 
wrote  a  sonnet,  which  he  addressed  to  her,  as  follows: 

O  precious  evening !     All  too  swiftly  sped 
O  happy  poet!     By  critics  vexed! 
How  mvst  thy  Ustenlng  spirit  now  rejoice 
To  be  interpreted  by  such  a  v(tfcei 

America's  first  hunting  club  was  organized  in  1827  a  few 
mile  from  Port  Prederica.  A  strict  code  of  ethics  and  rules 
was  adopted  and  observed  by  the  members.  Gen.  Charles  R. 
Floyd  was  elected  president  of  the  chrt).  Gen.  John  Floyd, 
father  of  Charles  R.  Floyd,  was  representative  and  senator 
In  the  Georgia  State  Assembly,  Member  of  Congress,  briga- 
dier general  of  the  F^rst  Brigade,  and  major  general  of  the 
Georgia  Militia.  On  tbe  northern  point  of  Sea  Islsmd,  which 
is  a  part  of  St.  Simon  Island,  on  a  marble  shaft  erected  by 
the  Federal  Government  that  marks  the  resting  place  of  tbe 
heroic  soldier  and  gentleman  is  this  tribute: 

To  the  memory  of  Gen.  Charles  R.  Floyd,  a  gallant  soldier  and  a 
devoted  friend.  A  true  patriot,  called  upon  by  his  coturtry  as  a 
military  man,  he  was  distinguished  by  Ws  ablUty,  promptness,  and 
courage.  A  poet,  miisician.  and  painter.  He  was  one  at  those  r»r« 
men  who  possesses  the  power  at  excelling  in  whatever  they  under- 
take.   In  him  to  will  was  to  accomplish. 

It  was  Gen.  Charles  R.  Floyd's  daughter  who  married  Mr. 
W.  G.  McAdoo  and  became  the  mother  of  Hon.  Wiluam  Gxbbb 
McAooo,  a  former  Secretary  of  the  Treasury  and  now  a  dis- 
tinguished Member  of  tbe  United  States  Senate  from  tbe 
State  of  California. 

At  St.  Marys,  Ga.,  about  an  hour's  ride  from  Port  Prederica, 
is  Georgia's  second  oldest  church,  with  which  an  Interesting 
event  is  connected.  When  Florida  was  a  provioce  of  Spain 
St.  Marys,  Ga..  was  headquarters  for  smugglers  of  gin,  rum, 
and  so  forth.  Tbe  illicit  traffic  of  Sipanifllh  amucgiers  greatlj 
terrified  the  citizens  of  St.  Marys.  At  mfaimcht  a  group  of 
smugglers  sneaked  into  tbe  village  looked  over  tbe  lay  of 
tbe  land,  and  went  to  tbe  home  of  the  Presbyterian  minister, 
took  bis  horse  out  of  tbe  stable,  tied  him  down  with  ropes, 
and  placed  tbe  animal  on  top  of  the  church.  Tbe  neighing 
of  the  horse  quickly  attracted  the  guards,  as  well  as  every 
citizen  in  tbe  village,  and  while  the  people  were  lowering  the 
animal  from  the  church  belfry  the  smugglers  unloaded  their 
rum.  gtn,  and  so  forth,  and  left  before  arousing  suspicion. 

Within  a  few  miles  of  Port  Prederica  Is  tbe  histaric  and 
famous  old  Midway  Church.  A  group  of  Puritans  coming  to 
Massachusetts  in  1630  became  dissatisfied  and  moved  to 
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South  Carolina.  Later  their  descendants  moved  to  Georgia 
and  In  1754  settled  In  a  community  which  they  called 
Dorchester.  At  no  time  has  the  membership  of  the  churcl^ 
exceeded  150  persons,  while  the  total  membership  has  bee^ 
only  752  members  In  alL  Reading  the  roll  of  the  membership 
of  this  church  Is  somewhat  like  tmf  oldlng  the  scroll  of  honor 
and  reading  the  names  of  America's  foremost  heroes  an4 
heroines.  In  addition  to  1  governor.  1  United  States  Senatoii 
3  generals  of  the  Revolutionary  War,  ancestors  of  Woodroi^ 
WUson  and  Theodore  Roosevelt  are  burled  In  the  churcli 
cemetery,  containing  less  than  2  acres  of  grouiul.  but  enclose^ 
with  6-foot  walls  and  Iron  gates.  i 

The  famous  Sea  Island  Beach,  on  which  Is  located  th4 
beautiful,  magnificent,  and  stately  Cloister  Hotel,  with  hunj- 
dreds  of  America's  foremost  men  and  women  as  part-tim^ 
residents,  is  owned  by  the  Honorable  Howard  E.  Coflln.  botl^ 
of  New  York  City  and  Sea  Island  Beach.  Oa.  In  additio^ 
to  the  most  modem  beautiflcation  program  initiated  by  Mi). 
Coffin  in  connection  with  his  famous  Sea  Island  Beach  resor1|. 
he  has  been  a  leader  in  establishing  and  maintaining  hunting 
preserves  which  are  second  to  none  in  the  United  States.  Iii 
c  short  period  of  years  Mr.  Coffin  has  brought  world  fame  tp 
many  of  the  historic  spots  in  Glynn  County.  Ga..  and  ha^ 
immortalized  points  of  interest  near  Port  JVederica. 

Within  a  few  minutes'  drive  of  Port  Prederica  are  modern 
recreational  parks,  golf  courses,  yacht  clubs,  and  many  othe^ 
Interesting  resorts  too  numerous  to  mention.  i 

Within  a  20  minutes*  drive  of  Port  Prederica  is  the  historic 
and  beautiful  city  of  Brunswick,  Ga.,  with  its  prosperous  an^ 
happy  population  of  around  20.000  citizens  and  its  more  tha^ 
100.000  annual  visitors.  In  1771,  at  Savannah.  Ga..  capitajl 
of  the  Province  of  Georgia,  the  city  of  Bnmswlck  wa 
planned,  with  its  streets  and  beautiful  narks  named.  A  sur 
vey  was  promptly  made  and  this  modem  mecca  for  weary 
worn  travelers  came  into  existence.  The  city  was  named  14 
honor  of  George  III.  King  of  England,  who  was  a  member 
of  the  house  of  Hanover,  which  i^  turn  means  Brunswickt 
In  the  city  of  Brunswick  is  the  large  and  stately  Oglethorpe 
Hotel,  lovers'  oak.  lAnier's  Oak,  the  Marshes  of  Glyni^, 
Gloucester  Street,  which  was  named  for  a  member  of  th^ 
King's  Cabinet:  Newcastle  Street,  named  for  the  Duke  of 
Newcastle,  with  various  other  streets  and  parks  named  i^ 
honor  of  distinguished  cfflcials  of  the  English  Government 
at  that  time.  In  population  Brunswick  is  Georgia's  second 
coastal  city,  but  in  friendliness,  progressiveness.  culture,  and 
historical  significance  she  is  second  to  none  in  the  State  ol 
Georgia  or  in  the  United  States. 

The  citizens  of  Brunswick  and  Glynn  County.  Ga..  am 
Interested  in  the  preservation  of  the  history  and  tradition  o 
Fort  Prederica  for  the  benefit  and  enjoyment  of  all  the  peopl 
of  the  United  States. 

Mr.  Speaker,  the  DeiMirtment  or  the  Interior  and  the  Na 
tiunal  Park  Service  have  under  consideration  the  proposition 
which  I  propose,  and  I  appeal  to  my  coUeagues  to  appro v 
H.  R.  4875  when  the  measure  Is  considered  by  the  committe 
having  Jurisdiction  and  reported  to  the  floor  of  the  H 
I  am  anxious  that  this  legislation,  which  represents  th< 
major  part  of  my  legislative  program  at  this  a^sslon  of  tb 
Congress,  be  enacted  forthwith.  { 

Por  the  heroic  dead  who  followed  Gen.  James  Edwari^ 
Oglethorpe  in  the  "  Battle  of  Bloody  Marsh  "  and  who  sleeik 
beneath  the  tranquil  shade  of  the  trees  under  which  they 
were  crowned  victors,  whose  names  and  noble  deeds  have  not 
been  on  the  tongues  of  orators  and  in  halls  of  fame,  we  cad 
do  nothing  more  than  erect  monuments  to  their  memory 
and  certainly  we  should  do  nothing  less. 

coKscarpT  thx  war  lokds 

Mr.  RflTTJ.Y.  Mr.  Speaker.  I  ask  unanimous  consent  t^ 
extend  my  remarks  in  the  Rxcord. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  RKTTJiY.  Mr.  Speaker,  under  leave  to  extend  my  rei 
marks  in  the  Rxcobd.  I  Include  an  editorial  entitled  "  Con! 
script  the  War  Lords  ",  by  Mr.  Charles  S.  Broughton,  edito? 
of  the  Sheboygan  Press. 


Mr.  Broughton  is  one  of  the  leading  newspaper  edltort  in 
the  State  of  Wisconsin.  He  wields  a  trenchant  pen.  and  this 
particular  editorial  is  remarkable  for  its  clarity  of  expres- 
sion and  its  subject,  which  is  of  vital  Interest  at  this  time. 
not  only  to  the  people  of  the  United  States  but  also  to  iie 
other  nations  of  the  world. 
The  editorial  is  as  follows: 

(From  th«  8b«boygan  (Wis.)  PreM,  Mar.  19,  103S| 
coMfcsirr  thb  was  lobos 

A  world  burdened  by  war  debu.  nuiny  of  them  renounced,  etands 
In  terror  before  the  effort*  being  miule  by  foreign  powers  to  engage 
In  another  great  conflict. 

Germany  charges  bad  faith  on  the  part  of  other  European 
nations  and  Uauee  a  proclamation  for  universal  military  consc-lp- 
tlon.  The  President  of  Russia  declares  that  war  may  break  at 
any  moment.  Prance  and  Italy,  holding  dominant  posltlotia  In 
the  European  situation,  are  looking  for  opportunities  to  get  Into 
the  king  row  on  the  war  checkerboard. 

WhUe  we  had  our  disarmament  conferences  on  paper,  no  real 
progress  has  been  made,  and  the  European  nations  who  partici- 
pated went  back  and  continued  niobUizatlon  of  their  standing 
armies  and  voted  extensive  appropriations  for  war  equipment. 

The  Associated  Press  has  made  a  survey,  and  gives  the  war 
strength  of  the  leading  Exiropean  powers  as  follows: 


France 

England 

Italy. 

Uussia 

Germany 

Poland 

Jugoslavis 

CMcboslovakia. 


Standing 
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K  war  la  declared  among  the  European  nations,  every  effort  will 
be  made  to  Involve  the  United  States.  How  well  we  can  recall 
those  stirring  scenes  of  1914  and  war  years  that  followed  wien 
people  were  repeatedly  told  that  this  was  a  war  to  end  all  warj. 

No  sooner  was  the  armistice  signed  than  the  allied  nations,  w  1th 
Prance  as  the  leader,  started  to  humiliate  the  defeated.  B:ver 
since  the  war  PYance  has  laeen  privileged  to  build  up  a  gieat 
militaristic  machine.  The  Germans  now  see  an  opportunity  ;ind 
under  Adolf  Hitler  they  propose  to  scrap  treaties  and  agreements 
in  this  new  order  wherein  universal  conscription  has  been  orde:-ed. 

It  must  be  a  pathetic  hour  for  parents  who  still  mourn  the  oss 
of  their  sons  in  the  World  War.  Conscription  means  preparing 
for  another  ordeal  and  one  which.  If  carried  out,  may  undern^ine 
our  so-called  "  civilization."  The  Hitler  proclamation  declares 
that  while  Germany  had  reduced  Its  arms  and  military  equipment 
other  nations  had  failed  to  keep  their  part  of  the  agreem<.'nt. 
Germany  In  the  proclamation  further  states  that  In  rearming,  "  We 
are  aiming  to  preserve  peace  for  ourselves  and  the  rest  of  Eurojje." 

While  we  are  a  long  way  removed  from  Europe,  still  there  Is  no 
such  a  thing  as  a  wEir  abroad  without  danger  of  this  Nation  being 
drawn  Into  the  conflict.  While  the  United  States  was  not  Invaded 
and  did  not  sviffer  any  of  the  loss  of  property,  still  we  made  our 
contribution  In  the  flower  of  American  manhood.  Another  wai ,  if 
carried  out  on  proportions  such  as  the  one  of  1914-18  would  not 
only  bankrupt,  but  reduce  the  races  to  a  point  where  barbarians 
might  dominate  the  world.  When  we  hear  of  warring  tribes  we 
are  prone  to  ask  if  the  civilized  races  of  the  world  are  In  reality 
any  more  civilized  than  the  uneducated  savages  of  the  Jungles 

A  day  of  reckoning  is  due  the  rulers  of  the  world  who  think  in 
terms  of  war  rather  than  of  peace,  who  have  little  or  no  regard  for 
the  man  power  of  their  nations  except  to  utUlze  It  as  warriors. 

All  of  this  war  preparation  can  be  placed  to  the  credit  of  those 
Individuals,  munitions  manufactxirers  and  the  like,  who  have  in- 
vented and  designed  machinery  for  the  destruction  of  human 
beings.  If  this  war  gets  under  way  It  Is  our  earnest  hope  that  here 
La  the  United  States  we  will  conscript  those  who  breed  war  sind 
compel  them  to  face  the  destructive  Implements  of  war  they  have 
Invented,  on  the  field  of  battle. 

The  nations  of  the  world  havent  yet  learned  their  lesson.  In 
the  old  days  secret  alliances  were  breeders  of  war.  Today  bad 
faith  on  the  part  of  those  who  ought  to  realize  what  war  meajis 
has  brought  us  to  a  point  where  war  clouds  are  menacing.  We 
are  still  maintaining  hospitals  In  all  the  nations  of  the  world  for 
the  maimed  and  wounded  of  the  World  War.  Sightless  eyes  pload 
for  peace,  and  yet  rulers  fall  to  heed.  If  another  war  Is  wai;ed 
no  one  can  predict  the  outcome.  We  will  have  no  need  for  ual- 
▼ersltles.  churches,  or  the  like,  for  a  maddened  throng  will  raise 
its  cry  for  revenge  and  more  revenge. 

Laws  for  international  peace  will  be  mere  scraps  of  paper, 
meaningless  in  their  application,  and  all  this  comes  becavtse  we 
cry  out  for  supremacy  one  over  the  other.  We  vote  huge  sums 
for  armament.  Increasing  armament  only  to  And  that  another  na- 
tion takes  similar  stepe.  We  are  approaching  the  precipice  and 
caimot  see  It  because  we  ha?e  but  one  object  in  view — a  war  of 
dastrueUoo. 
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We  have  labored  for  years  In  an  endeavor  to  conserve  and  build 
op  the  resources  that  were  Impoverished  during  the  World  War, 
and  all  the  time  one  nation  has  been  vying  with  the  other  for 
military  supremacy.  Let  us  hope  that  this  new  move  on  the  part 
of  Germany  for  universal  conscription  wUl  Invite  a  conference  that 
will  eliminate  some  ol  the  breeders  of  war.  If  a  European  war  Is 
declared,  the  rulers  of  the  nations  must  assume  the  responslbUity 
for  a  conflict  that  will  overthrow  what  we  have  so  proudly  boasted 
o<  as  a  drlllzatlon  of  progress.  Someone  has  said  that  It  might 
be  well  to  put  civilization  to  a  test.  Such  a  test  would  have  only 
one  disastrous  result — the  killing  and  maiming  of  the  youth  ot 
nations. 

If  we  could  reach  the  heart  of  the  Individual,  If  we  could  make 
the  youth  understand  that  armed  conflict*  breed  sorrow,  if  we 
could  get  our  lawmakers  to  a  point  where  they  would  tax  the 
munitions  manufacturers  out  of  existence,  If  we  could  make  these 
munitions  manufacturers  operate  their  own  destructive  machinery 
from  the  sky  on  the  fields  of  battle,  there  would  be  a  ray  of 
hope  for  peace.  If  we  could  get  these  great  monled  men  who 
stand  ready  to  loan  and  finance  wars,  to  throw  their  Ill-gotten 
gains  Into  a  hopper  to  prevent  the  misery  of  men  fighting  one 
another,  we  would  see  the  prospects  of  peace. 

If  warring  nations  were  unable  to  finance,  there  would  be  no 
wars;  and  if  the  citizens  of  all  the  nations,  who  eventually  must 
do  the  fighting,  were  to  rise  in  Joint  protest,  the  rule  of  retuon 
would  supplant  avarice. 

The  United  States,  with  all  Its  resotirces.  If  brought  Into  another 
war,  would  be  so  btirdened  that  the  backs  of  her  citizens  would 
not  only  be  bent  through  taxation  for  a  hundred  years  but  added 
tc  this  wotild  be  the  loss  of  human  life,  perhaps  Invasion  of  our 
own  fireside,  destruction  not  only  at  ports  of  entry  but  from  the 
skies  above. 

It  Is  well  for  us  to  paint  the  gloomiest  plcttire  that  we  can,  for 
war  holds  nothing  in  promise  except  misery  and  suffering.  Wars 
are  fought  by  Individuals,  not  by  rulers.  If  these  rulers  and  these 
great  war  lords  want  war,  let  them  lead  the  armies.  If  these 
munitions  manfacturers  want  war,  let  them  be  conscripted  and 
put  into  the  front  ranks.  If  this  is  to  be  a  war  of  elimination, 
let  the  breeders  of  war  do  the  fighting.  If  every  munitions  manu- 
factiirer  in  the  world  cotild  be  offered  as  a  sacrifice,  this  in  reality 
would  be  a  war  to  end  all  wars. 

The  last  one  failed  because  of  the  profits  that  came  out  of  the 
war.  When  you  kill  the  profits  you  kill  war.  From  the  dawn  of 
our  so-called  "  civilization  "  wars  have  l>een  fought  to  acquire 
territory  and  for  other  equally  unholy  principles.  This  does  not 
mean  that  both  sides  were  wrong,  but  it  means  that  greed  played 
a  part  in  every  war.  Trace  our  own  wars  back.  Unjust  taxation 
made  it  necessary  for  the  United  States  to  throw  off  the  yoke  and 
become  a  free  and  Independent  nation.  So  we  could  go  on  and 
recount  war  after  war  at  home  and  abroad;  each  started  over  a 
greedy  desire  for  gain. 

Every  son  who  must  shoulder  a  gun  does  so  at  the  command  of 
higher  officials,  and  everyone  who  makes  the  supreme  sacrifice  does 
it  for  the  glory  of  his  country.  Right  or  wrong,  he  must  flight. 
Rather  than  stlmtilate  or  encourage  war.  let  us  look  beneath  the 
surface  and  think  of  the  suffering  and  heartaches  and  the  after- 
math. Homes  are  made  desolate,  and  for  a  quarter  or  a  half 
century  disabled  soldiers  are  living  examples.  The  manhood  is 
forced  to  go  into  the  front-line  trenches  while  those  who  make 
wars  look  on  through  colored  glasses.  They  are  distant  observers, 
outside  the  pale  of  danger.  Let  us  buUd  in  the  hearts  of  men  a 
sentiment  for  peace,  and  increase  the  depression  and  suKikeless 
chimneys  for  the  munitions  mantifacturers. 

C.  E.  Bbotjchton,  Editor. 

HR.   HOOVEB,   rORJISR   PRESIDENT.   ENDEAVORS  TO   GALVANIZE  INTO 
LIFE  THE  REPTTBLICAN  PARTY 

Mr.  HILDEBRANDT.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

Itere  was  no  objection. 

Mr.  HILDEBRANDT.  Mr.  Speaker,  the  effort  of  former 
President  Herbert  Hoover  to  galvanize  into  life  the  nearly 
paralyzed  reactionary  element  of  the  Republican  Party  would 
be  ludicrous  if  it  were  not  tragic. 

Ludicrous  because  an  average  person  with  an  average 
sense  of  humor  cannot  fail  to  be  amused  when  a  statesman 
of  the  prominence  of  Mr.  Hoover  seriously  seeks  to  rally  the 
demoralized  and  defeated  forces  of  Toryism  around  the 
tattered  banner  that  an  indignant  citizenship  in  the  last 
election  nearly  tore  into  shreds.  It  is  difficult  to  conceive  of 
an  able  man  In  this  period  of  history  believing  that  enthu- 
siasm can  be  aroused  for  a  program  of  unmitigated  reaction. 
Yet  that  is  exactly  what  Mr.  Hoover  apparently  imagines. 
He  undoubtedly  honestly  thinks  a  nation  that  since  1932 
has  made  a  little  progress  away  from  universal  bankruptcy 
and  destitution,  will  heartily  acclaim  the  proposal  to  rush 
back  to  the  brink  of  destruction.  He  has  as  clear  a  con- 
ception of  the  situation  as  the  Queen  of  France,  who  thought 
the  hungry  mob,  clamoring  for  bread,  should  have  eaten 
cake. 


Tragic  because  Mr.  Hoover,  whose  experience  and  staixling 

could  make  him  a  factor  of  tremendous  influence  and  help- 
fulness in  the  task  of  assuring  economic  security  to  all  the 
people.  Is  stubbornly  fighting  the  forces  of  advancement. 
He  may  as  well  try  to  resist  the  stars  In  their  courses  as  to 
try  to  stop  the  march  of  social  justice.  The  tragedy  of  It  is 
not  that  he  or  any  other  ultra  conservative  can  prevent  us 
from  going  forward,  but  that  they  can  unquestionably  muke 
the  process  harder,  thereby  tending  to  cause  trouble  and 
even  violence  that  could  be  averted. 

What  is  needed  today  is  not  obstinate  resistance  to  the 
forward  movement  but  intellicent  cooperation.  It  is  grati- 
fying that  there  are  so  many  progressive  Republicans  who, 
instead  of  clinging  to  policies  that  belong  to  the  dead  past, 
have  joined  hands  with  progressive  Republicans,  members  of 
the  Farmer-Labor  Party,  of  the  Progressive  Party,  and  even 
of  the  Socialist  Party.  It  is  always  disappointing  to  see  men 
of  talent  and  influence  persist  in  defending  what  Under  Sec- 
retary of  Agriculture  Tugwell  has  so  well  characterized  "  eco- 
nomic cannibalism." 

When  I  think  of  the  bitter  days  of  the  Hoover  administra- 
tion, when  South  Dakota  farmers  sold  oats  for  5  cents  a 
bushel,  milling  wheat  for  from  IS  to  25  cents,  barley  for  14 
cents,  and  com  for  8  cents  and  less.  I  have  no  fear  that  the 
farmers  or  the  workers  or  the  small  business  men  who  have 
been  equally  exploited  will  listen  to  the  ex -President's  plausi- 
bly worded  appeal.  I  am  sure  that  Mr.  Hoover's  fine  phrase- 
ology will  fall  on  deaf  ears  when  it  is  heard  by  the  farmer 
near  Garden  City,  S.  Dak.,  who  had  to  sell  900  bushels  of 
barley  at  14  and  15  cents  a  bushel  to  pay  his  taxes,  and  on 
equally  deaf  ears  among  millions  of  others.  America  has  not 
forgotten  the  misery  of  the  time  when  Mr.  Hoover's  blindly 
reactionary  program  nearly  hurled  us  into  the  abyss  of 
bloody  revolution.  It  has  not  forgotten  and  it  will  never 
forget. 

Whether  we  desire  to  do  so  or  not,  we  carmot  go  back. 
Impersonal  social  forces  are  urging  us  onward.  Social  con- 
trol in  order  to  prevent  the  rich,  the  greedy,  and  the  power- 
ful from  exploiting  the  producers  is  inevitable.  I  am  one  of 
those  Democrats  who  believe  we  have  accomplished  only  a 
fraction  of  what  should  be  done.  I  am  not  always  convinced 
of  the  wisdom  of  steps  that  have  so  far  been  taken  for  the 
puipose  of  social  control.  In  some  cases  I  think  other  steps 
should  be  substituted.  Generally  speaking,  it  is  my  convic- 
tion that  no  mistake  will  be  made  in  transferring  from  pri- 
vate ownership  the  resources  that  all  citizens  must  use  In 
order  to  have  what  President  Roosevelt  has  called  the  "  more 
abimdant  life." 

No  party  can  gain  popular  support  today  by  championing 
government  of,  by,  and  for  Wall  Street.  Even  my  own  party 
could  not  retain  control  if  it  should  espouse  such  a  course  of 
action.  Its  hope  lies  in  fearless  combat  for  economic  as  well 
as  political  democracy.  The  Republican  Party,  still  led  by 
Mr.  Hoover,  opposing  real  democracy,  has  a  future  that  is 
utterly  blank  and  without  hope. 

RAILROAD   GRADE   CROSSING   ELIMINATION   IN   OHIO 

Mr.  THOM.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  printing  some  corre- 
spondence I  have  had  on  grade-crossing  elimination. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

Tliere  was  no  objection. 

Mr.  THOM.  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks I  desire  to  reproduce  correspondence  between  L.  A. 
Boulay,  State  engineer  of  the  P.  W.  A.  for  Ohio,  Thomas  H. 
McDonald,  Director  of  the  Bureau  of  Public  Roads,  United 
States  Department  of  Agriculture,  and  myself  concerning 
railroad  grade  crossing  elimination  in  the  State  of  Ohio  as 
a  major  undertaking  under  the  pubhc-works  relief  program 
about  to  be  inaugurated : 

Hotrse  or  KKPKXsmrtATivsa, 
Washington,  D.  C,  Fetmiary  5.  193t. 
Mr.  L.  A.  BouLAT, 

State  Engineer,  Public  Works  Administration, 

Colurnbus,  Ohio. 
Dear  Mr.  Bottlat:  I  thank  you  for  yovu'  letter  of  Jantiary  28 
listing  the  projects  in  Ohio  approved  by  the  Public  Works  Admin- 
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Utratlon  irp  to  dat«  as  a  means  of  reducing  unemployment  and 
congratulate  you  on  your  achievement. 

Without  reflecting  one  bit  on  the  type  of  project  which  has  been 
undertaken  under  your  administration  In  the  paet.  I  do  hope  that 
if  you  are  called  upon  by  Federal  authorities  to  suggest  a  program 
for  alreorblng  unemployment  In  Ohio  under  the  new  $4,000,000,000 
grant  about  to  be  voted  the  President,  you  will  see  flt  to  stress  the 
value  of  grade-crossing  elimination.  I  am  fairly  certain  that  you 
will  be  invited  to  submit  your  ideas  to  Waahlngton.  Hence  this 
letter. 

I  believe  the  people  are  generally  in  sympathy  with  a  program 
within  reasonable  financial  limits  that  substitutes  relief  work  for 
the  dole,  but  they  will  be  disappointed,  as  I  shall  be  also.  IX  any 
of  the  new  money  is  expended  for  makeshift  Jobs  and  not  solely 
for  improvements  that  wUl  Insure  solid  assets  to  the  country.  The 
more  I  think  about  it.  the  eliminating  of  the  grade  crossing,  caus- 
ing as  it  did  34.000  deaths  and  93,000  injury  cases  since  1917,  will 
contribute  more  to  the  safety  and  well-being  of  the  American 
people  than  any  other  conceivable  improvement.  These  danger- 
ous grade  crossings  usually  lie  on  highways  in  close  proximity  to 
cities  where  there  are  large  px)ls  of  unemployed.  There  are  In 
the  country  240.000  grade  crossings  on  class  I  railroads.  Some 
Eastern  States  have  largely  eliminated  their  most  hazardous  cross- 
Lnga,  but  there  has  not  been  a  whole  lot  of  progress  In  this  direc- 
tion in  Ohio.  The  flexible  program  of  the  President,  fortunately, 
win  make  it  possible  to  treat  the  unemployment  problem  In  each 
SUte  In  the  way  that  seems  best  to  produce  the  most  results  in 
any  particular  State.  He  may,  therefore,  designate  grade-crossing 
elimination  in  one  State,  such  as  Ohio,  and  omit  it  In  another — a 
thing  that  could  not  have  been  done  if  Congress  had  bound  him 
down  by  specific  rules  in  allotting  projects. 

Unless  this  work  is  done  under  this  grant,  it  is  not  likely  that 
the  railroads  themselves,  on  account  of  their  financial  condition, 
will  be  able  to  do  much  improvement  of  this  kind  for  many  years 
to  come,  and  in  the  meantime  accidents  and  deaths  will  continue. 
It  would  be  expected,  of  course,  that  the  railroads  would  Join 
somewhat  in  bearing  the  financial  burden,  especially  If  loans  can 
be  granted  to  the  railroads  from  the  relief  fund.  The  urge  upon 
the  part  of  the  railroad  companies  will  be  stronger  because  of  the 
present  developments  toward  lighter  and  faster  trains. 

If  you  have  not  already  done  so,  I  wish  you  could  assemble  In- 
formation as  to  the  number  of  hazardous  crossings  in  Ohio  that 
could  with  good  reason  be  removed  under  such  a  program  and  be 
prepared  to  submit  this  information  to  Washington. 

Very  truly  yours.  Wu^uam  R.  Thom. 

To  this  letter  the  following  reply  was  received  from  Mr. 
Boulay  in  his  capacity  as  State  engineer  of  the  P.  W.  A.  for 
Ohio: 

PxDKHAL  Kmkboknct  AoMnnsTKATioir  or  Public  Wokxs, 

Columbu3,  Ohio,  February  18. 1935. 
Hon.  W.  R.  Thom. 

House  of  Representatives ,   Washington,  D.  C. 

DsAi  Six:  We  reply  to  your  letter  of  February  5,  In  which  you 
give  us  your  ideas  about  grade  crossings  in  Ohio.  We  agree  with 
you  that  grade-crossing  eliminations  are  most  necessary,  but  at 
the  same  time  I  appreciate  that  there  are  so  many  it  woxild  be 
Impossible  to  eliminate  all  of  them. 

In  the  work  that  we  are  doing  at  the  present  time,  which  la 
securing  an  inventory  of  projects  suggested  by  the  different  public 
bodies,  we  natunilly  find  a  great  number  of  grade  croesings,  and 
the  greater  number  of  these  are  croesings  which  would  have  to  be 
done  in  cooperation  with  the  State  Highway  I>epartment. 

Mr.  J.  W.  Berkey,  the  bridge  engineer  of  the  State  of  Ohio,  has 
made  an  exhaustive  study  of  grade  croesings  in  Ohio,  and  in  con- 
nection with  this  study  has  held  numerous  conferences  with  the 
railroads.  His  report  is  now  Jn  the  hands  of  Mr.  Thomas  H. 
McDonald,  of  the  Bureau  of  Public  Roads,  and  will  no  doubt  be 
used  in  connection  with  the  new  program.  It  Is  much  more 
voluminous  than  we  could  hope  to  obtain  within  the  limited  time 
we  have  to  collect  the  inventory  that  we  are  now  working  on. 

As  you  are  interested  in  this  phase  of  the  public-works  program. 
I  believe  some  valuable  information  could  be  obtained  by  taking 


the  matter  up  with  Mr.  McDonald,  of  the  Btireau  of  Public  Roads, 
as  he  now  possesses  the  exhaustive  report  made  by  Mr.  Berkey  on 
this  question. 

Very  truly  yours, 
I  L.  A.  Botn.AT, 

I  State  Engineer,  P.  W.  A. 

Details  of  the  proposed  railroad  grade-crossing  elimina- 
itions  program  under  consideration  for  Ohio  are  contained 
jin  the  following  letter  from  Thomas  McDonald,  Director  of 
the  Bureau  of  Public  Roads.  Department  of  Agriculture, 
written  in  reply  to  an  inquiry  made  of  him  in  conformity 
with  the  above  suggestion  of  Mr.  Boulay: 

j  Unitid  States  Dxpaktment  of  Agricultuxe, 

Bureau  or  Public  Roads, 
I  Washington,  D.  C,  March  22,  1935. 

Hon.  William  R.  Thom, 

House  of  Representatives. 

Mt  Deak  Mr.  Thom:  This  will  acknowledge  receipt  of  your  letter 
of  March  18,  concerning  the  construction  of  possible  hlghway-raU- 
road  grade  separation  structures  in  the  State  of  Ohio. 

In  an  endeavor  to  supply  the  Public  Works  Administration  with 
data  for  possible  consideration  in  connection  with  a  future  public- 
works  program,  the  various  State  highway  departments  were 
asked  by  the  Bureau  in  October  of  last  year  for  information  con- 
cerning the  volume  of  desirable  railroad  grade-crossing  separation 
work  which  could  be  advertised  for  contract  within  periods  of 
30,  60,  or  90  days  after  the  availability  of  funds. 

Data  submitted  by  the  State  highway  department  listed  a  total 
of  approximately  127  grade  separation  crossings  in  the  State  which 
could  be  advantageously  eliminated.  They  were  divided  among 
the  railroads  as  follows: 

New  York   Central 16 

Pennsylvania 23 

Baltimore   St  Ohio 11 

New  York.  Chicago  8c  St.  Louis 11 

Erie li 

Chesapeake  &  Ohio 22 

Detroit,  Toledo  &  Ironton 1 

Norfolk  &  Western 11 

Akron,  Canton  St  Youngstown 1 

Wabash 11 

Toledo  terminal 2 

Wheeling  &  Lake  Erie _ 3 

These  proposed  grade-crossing  elimination  projects  are  located 
In  57  of  the  88  counties  in  the  State.  Crossings  are  proposed  for 
elimination  in  Stark,  Tuscarawas,  and  Wayne  Counties  in  your 
congressional  district,  involving  3  elimination  projects  with  the 
Pennsylvania.  2  with  the  Baltimore  &  Ohio,  and  1  with  the  Wheel- 
ing St  Lake  Erie  Railroad. 

The  estimated  total  cost  of  the  127  proposed  projects  Is  ap- 
proximately $29,845,000.  You  understand,  of  course,  that  these 
data  are  tentative  in  nature.  We  are  advised  that  essentially  the 
same  data  as  mentioned  above  were  also  submitted  to  the  State 
engineer  of  the  Public  Worlts  Administration  for  Ohio. 
Very  truly  yours, 

Thomas  McDonald,  Chief  of  Bureau. 

Mr.  MEAD.  Mr.  Speaker,  I  ask  unanimous  consent  that 
all  Members  who  have  spoken  on  the  pending  bill  today  may 
have  5  legislative  days  within  which  to  revise  and  extend 
their  own  remarks  in  the  Record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection.  " 

Mr.  MEAD.  Mr.  Speaker,  infoijnation  has  been  re- 
quested as  to  the  effect  of  the  decision  of  the  Interstate 
Commerce  Commission  on  the  cost  of  the  Air  Mail  Service, 
and  in  reply  I  submit  the  following  table  giving  such  data: 


EfKt  af  ieeiiivm  •/  ImternMt  Commtru  Cvmmiuitki  tm  caaiMU  ettt  of  tmiu  Kulkoriui  Fth.  IS.  I99t 


Rsote 


11 
U 


4 

7 
U 
» 

X2 


CoBtraetor 


United  Air  Lioas  Transport  Cor- 
porstion. 
.do. 


Total — . 

American  .^trHms.  lae.. 


Tannini 


Annual 

mlleaK* 

aotiiorited 


Nowark-Oakland. 


Seattle-San  Diaeo 

Salt  Lake  City-Saattto. 


Port  Worth- Los  Anp>h« 

Newark-Chieafo 

Boston-Newark . 

BostoD-Clevelaad 

Ctov«l8ndN'ashvills 


5.  891, 100 

1,604.  .'540 
1.201.300 


Annoal 
mileaKe, 
96  perceot 
perform- 
ance 


5.590,545 

1,534.313 
1.201,143 


8,7oaooo 


1.934,500 

1,158,145 

48a  630 

448,950 

084,740 


■  And  22  cents,  plus  exo 
'Based  on  an  averac*  )(*d  of  fiOS  pcuods  and  rats  of  iO  oeat& 
*  ladicatas  <iecraaaa 


8,322,000 


1.837,775 

1.100,238 

437.  ,'598 

436.502 

0SO.5O3 


Present 
rates 

(cents) 


33H 
33H 


30.582 


33^i 
33  Vi 
33H 
24H 
14J4 


Annoal  cost. 

95  percent  per- 
(orcuanoe 


$3,135,803.30 

508,104.33 
400,380.87 


3,044.348.20 


012.591.87 
360.746.00 
145,  «0.  00 
104.  492. 99 
90,762.32 


Prescribed 
rates 

(cents) 


31 

29 
33H 


20 

33H 

32 

33 

28 


Annual  cost 

at  pr«9cribe4 

rate,  (W  percent 

perfurmaoce 


•  t2, 238, 618. 00 

442,050.77 
400,380.67 


3,081,049.44 


477, 821.  50 
366,746.00 
140. 031.  36 
136,  4S0.  64 
182, 14a  84 


Increosein 
cost  per 
annam 


« $102, 754. 90 
'66,053.50 


36,701.24 


'  134. 77a  17 


'  5, 834.  64 
31, 987.  65 
85. 378.  52 
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Route 

Contractor 

Termini 

Annual 

mileage 
authorized 

Annoal 
mileage, 
9fi  Iiercent 
perform- 
ance 

Present 
rates 

(cents) 

Annual  cost, 
05  percent  per- 
formance 

Prescribed 
rates 

(cents) 

Annual  cost 

at  prescribe.1 

rate.  96  percent 

perforinanee 

Increme  in 
cost  per 
annum 

n 

do 

Newark-Fort  Worth 

Wa.shington-ChicaKo 

Chicago-Fort  Worth 

Fargo-Seattle 

Chicago- Pembina ... 

1.923,376 
497.860 
809.065 

1,827,307 
472.967 
825,613 

13 
29 

8 

$-'37.53191 

137, 190. 43 

66, 04S.  96 

36 
33  V4 
28 

$175. 078.  Ra 
157,655.67 
231.171.36 

$237  S3<)  91 

2S 

..  do. 

2a  495. 34 
165.122.40 

80 

do 

Total 

Nortliwest  Airlines,  Inc 

7.977.206 

7,  578,  402 

23.319 

1,  767,  205.  28 

28.596 

2, 167, 121. 19 

300,915.91 

1,859  310 
1, 247,  456 

1,766,34^ 
1, 185, 082 

33h 
19.6 

5*8,781.33 
232,  276. 07 

2S 
21 

441,  5S6. 05 
248,807.22 

•  147, 195. 33 

16 

do 

Total 

16,  SOI.  15 

3, 100, 765 

2,951,430 

37.819 

821, 057.  40 

23.394 

690,  453.  22 

1  130  604.18 

North  American  Aviation,  Inc 

do           

Newark-New  Orleans 

Newark-Miami-  _ 

1,833.760 
1,  746, 160 
1,359,260 

1,  742, 072 
1,658,852 
1,291,297 

19 
30 
19 

330, 993.  68 
481, 067.  W 
245.346.43 

25 
3S 
27 

435,  518.  03 
431.  331.  52 
a«.  050. 19 

104.524.32 
'40,765.50 

10 

do 

Chicago- J  acksonyiUe 

103,30175 

Total 

4.939.180 

4. 692,  221 

21535 

1, 057,  407  19 

«  (VU 

1.215.460  71 

IM.06Z.  S3 

Bnaitt  Airways,  loc 

Total             .... 

Chicago-Dallas 

..      .     •     . 

99i,070 
787.670 

942,463 
748,386 

22h 
W4 

212.05185 
147, 786. 48 

28 
27 

263, 890  48 
302,037  22 

51, 835. 63 
54.2Sa74 

IS 

Amarillo- Brownsville. 

1,  779, 740 

1, 690,  752 

21.283 

359.841.33 

27.557 

465,927.70 

103.086.37 

Wyominc  Air  Serrioe.  Inc    ..    .. 

C  iie  yen  ne- Pueblo . 

17 

217,  MO 
305,140 

206,663 
283,883 

15^ 

68, 887.  67 
82,616.00 

32 
29 

60, 1S2. 16 
84.086  07 

»  3. 756.  U 

28 

do        

Billings-Cbeyenoe 

I  449  41 

Total          ... 

622.680 

49^546 

30,513 

151,804.33 

3a249 

15^198.23 

>  1  306.  10 

Transeontinantal  A  Western  Air, 

Inc. 
Chicago   Si    Southern    Air    Lines, 

Inc. 

Central  Airlines,  Inc 

Newark-lios  Angeles. 

Chicago- New  Orleans 

Salt  I>ake  City-San  Diego.. 
WashinRlon-Detroit-- 

3 

8 

13 
14 

5,685,460 

1. 215, 015 

968,188 
961,408 
877,410 
241,630 

1,233,552 
74a  220 
292,730 
394.930 
102,730 
190,105 

301,900 

i,4ia«87 

1,154,301 

919,779 
913,338 
358.540 
229,548 

1. 171. 874 
703,300 
278.094 
375,184 
183.  OM 
180,657 

191.862 

>34 
17H 

24 

123.8 
33  ^i 
16.7 

24.8 

18.9 

29« 

24 

17 

33H 

1»H 

1, 308.  564.  88 

301, 936. 20 

22a  746.  96 

212,518.58 

119,  513.  33 

3&.334..S2 

290.  624.  75 
132.900.50 
82,037.73 
0aO44.16 
31.134.28 
oa  219. 00 

37.413.09 

38.6 

30 

33H 
33H 
33H 
31 

28 

32 
33H 
29 
•17 
33H 

•19Vi 

«  1, 547, 450.  48 

340,279.30 

306,503.00 

304.446.00 

119,513.33 

71,159.88 

328,134.72 

225.036.88 

92,808  00 

IflK  803  38 

31.134.28 

oa  219. 00 

37.413.00 

«  348.  801.  80 

144.2S3.40 

86,846.04 
01,927  42 

IS 

National  Parlra  Airwavs,  Inc 

WedeU-WUUams  Air  Servioe  Cor- 
poration. 
Delta  Air  Corporation 

Great  Falls-Salt  Lake  City.. 
New  Orleans- Houston 

Charleston-Fort  Worth 

St    Paul-Kansis  City.. 

Boston-RanBor-Burlington.. 
Pueblo-El  Paso        

» 
24 

32,825.30 
37,499.97 

26 
27 

Hanfords  Tri-State  Airlines,  Inc... 
National  Ainra>"S,  Inc 

02,120.38 
ia680.27 

29 

VameT  Air  TransDort.  Inc 

18,790.20 

31 

O.  T.  Baker 

JacksunvUie-St.  PetersburK-. 
Detroit-Milwaukee... 

32 

port  Co. 
Inter-Island  Airways,  Ltd 

33 

Honolulu-Hiio-Lihne 

Total 

12,705,388 

12.070,130 

23.331 

2,8ia043.S8 

20.842 

XS7i.9S7.X2 

762,812.24 

Qrand  total 

39,  791. 019 

37,  801.  467 

26.5 

la  017,  407.  71 

11.349,078.71 

1.  331,  609. 00 

>  And  22  cents,  plus  exc 

'  Indicaies  decrease. 

*  Based  on  an  averace  load  rangins  trom  301  to  400  pounds  ana  rate  of  28.6  oents. 

'  Rates  noti  n  issue. 

AWTILYNCHINC  BILL  NOW  PENDING  SHALL  BE  PASSED 

Mr.  BETTER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  on  the  Costigan-Wagner  antilynching 
bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BETTER.  Mr.  Speaker,  on  Tuesday,  March  12,  the 
Senate  Judiciary  Committee  reported  unanimously  the  Cos- 
tigan-Wagner bill.  It  is  the  antilynching  bill,  making  mob 
murders  Federal  offenses  and  holding  counties  financially 
liable  for  them. 

My  colleague  Congressman  Mkad,  whose  intimate  and  per- 
sonal acquaintance  I  have  enjoyed  for  some  years,  has  intro- 
duced a  similar  bill  in  the  House. 

TTiere  have  been  a  number  of  other  bills  introduced  by 
Members  representing  districts  in  practically  every  section 
of  the  country,  so  that  in  no  sense  can  this  matter  be  con- 
sidered as  a  sectional  measure.  It  applies  alike  to  all  parts 
of  the  country. 

The  Costigan-Wagner  bill  is  backed  by  organizations  with 
membership  of  more  than  40,000,000  citizens.  The  bill  is 
one  which,  of  course,  is  familiar  to  every  Member.  It  is  a 
measure  which  has  been  discussed  in  newspapers,  in  po- 
htical  gatherings,  in  church  congregations,  by  men  and  by 
women;  and  serious  citizens,  thoughtful  citizens,  East  and 
West,  South  and  North,  have  thought  more  or  less  deeply, 
more  or  less  intelligently,  over  the  questions  which  are  neces- 
sarily involved  in  the  bill. 

Mr.  Speaker,  if  there  is  any  one  thing  which  is  distinctly  a 
blot  upon  our  boasted  civilization,  it  is  the  crime  of  lynching. 
I  am  aware  that  there  are  many  unspeakable  crimes  com- 


mitted which  cause  red-blooded  men  and  women  to  cry  for 
immediate  vengeance,  and  that  the  desire  to  prevent  the 
appearance  in  court  of  victims  of  these  outrages  is  one  of  the 
reasons  given  by  citizens  of  this  country  for  taking  the  law 
into  their  hands  and  themselves  violating  the  fundamental 
law  of  the  land.  If  we  are  to  admit  that  crimes  of  whatever 
character  are  to  be  punished  by  individuals  without  submit- 
ting the  case  to  the  judge  or  jury,  as  guaranteed  by  the  con- 
stitution of  every  State  in  the  Union  and  by  the  Constitution 
of  the  United  States,  then  we  are  indeed  striking  at  the  very 
foundations  of  law  and  order. 

Every  outburst  of  this  character  in  defiance  of  the  orderly 
procedure  of  the  courts  is  a  blow  at  right  and  justice  and  in 
violation  of  the  fundamental  principles  of  government.  It 
begets  a  contempt  for  law  and  breeds  a  disposition  upon  the 
part  of  those  inflamed  by  passion,  evtaa  on  account  of  minor 
offenses,  to  commit  murder  under  the  guise  of  wreaking  ven- 
geance for  the  protection  of  society.  If  we  admit  this  prin- 
ciple, how  can  any  one  of  us  or  our  families  be  safe?  It  is 
perfectly  evident  that  drastic  measures  must  be  taken  in 
order  to  prevent  the  recurrence  of  these  crimes,  and  the 
Costigan-Wagner  bill  seems  to  offer  an  effective  means  for 
their  prevention  and  to  inflict  penalties  upon  communities 
which  do  not  afford  adequate  protection  to  their  citizens 
against  the  fury  of  mobs. 

Tliere  are  many  good  reasons  why  I  shall  vote  for  the 
antilynching  bill.  I  will  enumerate  some  of  them  in  just  a 
few  words: 

First.  Lsmching  is  murder  and  cannot  be  justified  on  any 
grounds. 

Second.  The  decision  of  the  average  mob,  or,  if  you  please, 
a  gathering  of  citizens  with  inflamed  minds  for  the  purpose 
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of  taking  the  law  In  thelx  own  hands,  is  never  safe.    Many  j 
times  we  have  read  of  these  disgraceful  decisions  and  pro-  ' 
ceedings  of  a  mob.  and  would  anyone  of  us  care  to  sub- 
scribe to  the  justice  or  righteousness  of  its  acts? 

Third.  It  has  been  conclusively  shown  that  in  the  States 
of  the  Union  where  antilynching  laws  have  been  adopted 
lynching  has  greatly  decreased,  and  because  of  certain  spe- 
cific provisions  of  the  Costigan-Wagner  bill  the  legislation, 
if  enacted,  will  cause  county  ofBcials  to  be  more  inclined  to 
do  their  duty. 

Fourth.  Where  any  State,  through  the  laxity  of  its  offi- 
cials, allows  this  practice  to  continue  it  should  be  the  duty  of 
the  Federal  Government  to  see  that  the  fourteenth  amend- 
ment is  enforced  by  national  legislation. 

Fifth.  There  should  be  no  distinction  in  race  or  creed  in 
tills  country  so  far  as  the  administration  of  the  country's 
laws  is  concerned. 

The  bill  which  Senators  Costigan  and  Wagwwi  have  intro- 
duced does  not  deprive  the  States  of  their  original  responsi- 
bility or  capacity  for  law  enforcement.  On  the  contrary,  it 
gives  them  added  incentives  to  do  their  duty.  It  imposes  a 
fine  not  exceeding  $5,000.  or  imprisonment  not  exceeding  5 
years,  or  both,  upon  any  State  or  local  officer  whose  neglect- 
fulness  either  encourages  mob  violence  or  tends  to  discourage 
the  apprehension  of  the  culprits  who  participate  therein.  It 
enables  the  family  of  a  victim  to  recover  substantial  dam- 
ages from  the  county  within  whose  borders  the  outrage 
occurred.  Whenever  local  conditions  militate  against  the 
zealoxis  prosecution  of  siispected  offenders  the  Federal  court 
in  the  district  is  vested  with  authority  to  try  and  pimish  in 
accordance  with  State  law. 

A  nation  that  will  not  guarantee  a  Judicial  hearing  to 
every  citizen  is  unfaithful  to  its  pledge  to  its  highest  duty. 
Mob  law  must  be  ended.  Every  man  in  America,  rich  or 
poor,  white  or  black,  is  entitled  to  a  trial  in  court.  As  far  as 
I  can  bring  it  about,  every  man  in  America  shall  have  such  a 
trial.  The  equal  protection  of  the  laws  is  the  very  founda- 
tion of  this  Republic. 

Mr.  Speaker,  President  Roosevelt  said  in  his  message  to 
Congress,  "  Crimes  of  organized  banditry,  cold-blooded 
shooting,  Ismching,  and  kidnaping  have  threatened  our  se- 
curity ".  thereby  inferring  that  this  type  of  legislation  is 
endorsed  by  him  and  is  by  no  means  sectional  in  its  applica- 
tion. There  is  hardly  any  section  of  our  country  that  has 
not  at  times  been  the  scene  of  these  crimes,  and  the  victims 
of  these  crimes  are  not  confined  to  those  of  any  race  or  color. 
The  Costigan-Wagner  bill  is  broad  in  its  application  and  is 
designed  and  will  tend  to  prevent  the  commission  of  those 
crimes  against  any  and  aU  classes  of  citizens  in  every  part 
of  our  country. 

The  only  way  to  impress  respect  for  human  rights  is 
through  general  respect  for  law  and  for  legal  institutions  i 
constituted   to  uphold  it.     In  the  Costigan-Wagner   anti- 
lynching bill  is  the  logical  answer  to  the  problem  of  organ- 
ized sectional  bcu-barianism. 

WAS  DEPARTMENT  APPROPKIATIOlf  BILL 

Mr.  PARKS  submitted  the  following  conference  report  on 
the  bill  (H.  R.  5913)  making  appropriations  for  the  military 
and  nonmilitary  activities  of  the  War  Department  for  the 
fiscal  year  ending  June  30, 1936,  and  for  other  purposes: 

CONrSRTNC*    KXPOKT 

The  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate  to  the  bill  (H.  R.  5913) 
making  appropriations  for  the  military  and  nonmilitary  activi- 
ties of  the  War  Department  for  the  fiscal  year  ending  June  30, 
193S,  and  for  other  purposes,  having  met.  after  tuU  and  free  con- 
ference, have  agreed  to  recommend  and  do  recommend  to  their  re- 
spective Houses  as  follows: 

That  the  Senate  recede  from  its  amendments  numbered  5.  9,  19, 
24.  27.  30.  and  34. 

That  the  House  recede  from  its  disagreement  to  the  amendments 
of  the  Senate  numbered  1.  3.  4.  6,  13,  14,  IS.  16,  18,  23.  and  33. 
and  agree  to  the  same. 

Amendment  numbered  2:  That  the  Hoiise  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  2,  and  agre^ 
to  the  same  with  an  amendment  as  follows:  In  lieu  of  the  sum  pro- 
posed insert  "  987.000  ";  SAd  the  Senate  agree  to  the  same. 


Amendment  nxunbered  8:  That  the  Houss  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  8,  and  agree 
to  the  same  with  an  amendment  as  follows:  Restore  the  matter 
stricken  out  by  said  amendment  amended  to  read  as  follows: 
"  seven  retired  officers  on  active  duty.  $9.600 ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  11:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  11,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
sum  proposed  Insert  "  $161,063,594  ";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  12:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  12,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
sum  proposed  insert  "  $160,778,594  ";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  20:  That  the  Hoxise  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  20,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
sum  proposed  Insert  "  $297.155 ";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  21 :  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  21,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
sum  proposed  Insert  "$10,549,104";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  22:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  22,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
sum  proposed  Insert  "  $500,000  ";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  29:  That  the  House  recede  from  Its  dls- 
p.gre€ment  to  the  amendment  of  the  Senate  numbered  29,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
§um  proposed  Insert  "  $4,452,304  ";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  31:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  31,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
sum  proposed  Insert  "  $2,000,000  ";  and  the  Senate  agree  to  the 
same. 

On  amendments  numbered  7.  10,  17,  25.  26.  28,  and  32  the  com- 
mittee of  conference  have  been  unable  to  agree. 

TiLMAN  B.  Parks, 
Thomas  L.  Blanton, 
Thos.  S.  McMillan, 
J.  BxTXLX  Snyder, 
John  F.  Dockweiler, 
Chester  C.  Bolton, 
D.  Lane  Powers, 
Managers  on  the  part  of  the  House. 
rotal  s.  copeland, 
Carl  Hatden, 
Morris  Shxppard. 
Peter  Norbxck, 
^  John  O.  Townsend,  Jr., 

Managers  on  the  part  of  the  Senate. 

STATEMENT 

The  managers  on  the  part  of  the  House  at  the  conference  on 
the  disagreeing  votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  5913)  making  appropriations  for  the 
military  and  nonmilitary  activities  of  the  War  Department  for  the 
fiscal  year  ending  June  30,  1936,  and  for  other  pxirposes,  submit 
the  foUowing  statement  in  explanation  of  the  effect  of  the  action 
agreed  upon  and  recommended  in  the  accompanying  conference 
report  as  to  each  of  such  amendments,  namely: 

On  amendment  no.  1 :  Appropriates  $200,000,  as  proposed  by  the 
Senate,  instead  of  $180,000,  as  proposed  by  the  House,  for  con- 
tingent expenses  of  the  War  Department  proper  at  Washington. 

On  amendment  no.  2:  Appropriates  $87,000  for  contingencies, 
Military  Intelligence  Division,  Instead  of  $46,000,  as  proposed  by 
the  House,  and  $107,000.  as  proposed  by  the  Senate,  the  amount 
agreed  upon  being  Intended  more  nearly  to  equalize  the  mainte- 
nance allowances  of  mUltary  and  naval  attaches. 

On  amendment  no.  3:  Appropriates  $446,744  for  field  exercises, 
as  proposed  by  the  Senate,  instead  of  $350,465,  as  proposed  by  the 
House,  the  increase  being  compensated  for  by  a  reduction  in  the 
appropriation  "  Travel  of  the  Army." 

On  amendment  no.  4:  Corrects  the  text  of  the  appropriation 
"  Welfare  of  enlisted  men." 

On  amendments  noe.  5.  6,  8.  9.  11.  and  12:  Relating  to  "Pay. 
etc.,  of  the  Army."  Limits  flying  pay  to  not  exceeding  five  medical 
officers,  as  proposed  by  the  House;  strikes  out,  as  proposed  by  the 
Senate,  the  clause  making  the  additional  appropriation  for  in- 
creasing the  enlisted  strength  of  the  Regular  Army  available  for 
objects  of  expenditure  embraced  by  appropriations  other  than 
"  Pay.  etc.,  of  the  Army  ",  and  makes  a  direct  appropriation  of 
$20,000,000  on  account  of  such  lncrea.se  in  enlisted  strength,  as 
proposed  by  the  Senate,  instead  of  an  indefinite  appropriation,  as 
proposed  by  the  House;  provides  for  the  employment  of  7  retired 
officers  on  active  duty  instead  of  5,  as  proposed  by  the  House,  and 
85.  as  proposed  by  the  Senate:  appropriates  $6,238,656  for  rental 
allowances,  as  proposed  by  the  House,  instead  of  $6,299,516.  as  pro- 
posed by  the  Senate,  and  corrects  totals. 
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On  amendments  noe.  13  and  14.  relating  to  "  Travel  of  the 
Army":  Reduces  the  appropriation  from  $3,095,630.  proposed  by 
the  House,  to  $2,999,321,  as  proposed  by  the  Senate,  the  amount  of 
the  reduction  being  transferred  to  the  appropriation  "  Field  exer- 
cises ",  and  broadens  the  proposal  of  the  House  with  respect  to 
using  other  appropriations  for  traveling  expenses  when  approved 
by  the  Director  of  the  Bureau  of  the  Budget. 

On  amendment  no.  15:  Appropriates  $50,000  for  expenses  of 
courts  martial,  as  proposed  by  the  Senate,  instead  of  $35,000.  as 
proposed  by  the  House. 

On  amendment  no.  16:  Appropriates  $4,450,221  for  clothing  and 
equipage,  as  proposed  by  the  Senate,  Instead  of  $4,388,423.  as 
proposed  by  the  House. 

On  amendments  nos.  18  and  19,  relating  to  Army  transportation: 
Permits  the  use  of  390  modernized  class  B  trucks,  as  proposed  by 
the  Senate,  instead  of  267  of  such  trucks,  as  proposed  by  the 
House  and  strikes  out  the  Senate  proposal  to  permit  the  use.  at 
the  discretion  of  the  Secretary  of  War.  of  any  motor-propelled 
vehicle  procured  prior  to  January  1.  1920. 

On  amendment  no.  20:  Appropriates  $297,155  for  the  purchase  of 
1.500  horses  for  the  Army,  instead  of  $222,155  for  the  purchase  of 
jloOO  horses,  as  proposed  by  the  House,  and  $372,155  for  the  pur- 
chase of  2.000  horses,  as  proposed  by  the  Senate. 

On  amendment  no.  21:  Appropriates  $10,549,104  under  the  head 
of  "  Barracks  and  Quarters  and  Other  Buildings  and  Utilities ". 
instead  of  $10,049,104,  as  proposed  by  the  House,  and  $11,094,104. 
as  proposed  by  the  Senate. 

On  amendments  nos.  22  to  24.  both  Inclusive,  relating  to  the 
National  Guard:  Makes  a  direct  appropriation  of  $500,000  for 
Increasing  the  enlisted  strength  of  the  National  Guard,  Instead  of 
an  Indefinite  appropriation,  to  be  expended  at  the  discretion  of  the 
President,  as  proposed  by  the  House,  and  a  direct  appropriation  of 
$2,500,000,  as  proposed  by  the  Senate,  and  strikes  out  the  Senate 
proposal  designed  to  require  that  a  portion  of  the  Increase  in  the 
enlisted  strength  of  the  National  Guard  be  used  for  establishing  a 
National  Guard  air  squadron  in  the  State  of  Mississippi. 

On  amendment  no.  27.  relating  to  the  Organized  Reserves: 
Appropriates  $6,372,178,  as  proposed  by  the  House,  instead  of 
$8,258,428,  as  proposed  by  the  Senate. 

On  amendments  noe.  29  and  30,  relating  to  the  Reserve  Officers* 
Training  Corps:  Appropriates  $4,452,304  instead  of  $3,452,304,  as 
proposed  by  the  House,  and  $4,896,078,  as  proposed  by  the  Senate, 
and  strikes  out  the  proposal  of  the  Senate  to  raise  the  ban  on 
the  maintenance  of  an  additional  number  of  mounted,  motor 
transport,  or  tank  units. 

On  amendment  no.  31:  Appropriates  $2,000,000  for  training  ap- 
proximately 30,000  C.  M.  T.  C.  trainees,  instead  of  $1,000,000  for 
training  approximately  14,000,  as  proposed  by  the  House,  and 
$2,560,000  for  training  approximately  37.500.  as  proposed  by  the 
Senate. 

On  amendments  nos.  33  and  34.  relating  to  rivers  and  harbors: 
Provides  for  Including  Ulustrations  in  printed  reports  of  stream 
surveys,  as  proposed  by  the  Senate,  and  appropriates  $34,057,270, 
as  proposed  by  the  House,  Instead  of  $27,057,270,  as  proposed  by 
the  Senate. 

Disagreements 

The  committee  of  conference  have  not  agreed  upon  the  follow- 
ing amendments  of  the  Senate: 

No.  7:  Relating  to  Increasing  the  enlisted  strength  of  the  Regu- 
lar Army. 

No.  10:  Relating  to  rental  and  subsistence  allowances  of  officers. 
No.  17:  Relating  to  laundry  charges. 
No.  25:  Limiting  the  number  of  National  Guard  units. 
No.  26:  Relating  to  traveling  expenses  of  dependents  of  Regular 
Army    personnel    traveling    in    connection    with    the    Organized 
Reserves. 

No.  28:  Relating  to  training  retired  and  disabled  officers  of  the 
Officers'  Reserve  Corp* 

No.  32:  Relating  to  the  extension  of  Vlcksburg  National  Cem- 
etery. 

TiLMAN  B.  Parks, 
Thos.  S.  McMiixah, 
Thomas  L.  Blanton, 
J.  BtTELL  Sntder, 

John  F.  Dockweiler. 
Chester  C.  Bolton, 
D.  Lane  Powers, 
Managert  on  the  part  of  the  House. 

LEAVE   OP    ABSEKCE 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr.  Bacon,  for  3  days,  on  accoimt  of  illness  in  family. 

To  Mr.  Farley,  for  5  days,  on  account  of  important  busi- 
ness. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Speaker,  I  ask  unani- 
mous consent  that  I  may  have  leave  of  absence  for  a  few 
days  to  attend  to  some  legislative  matters  in  Pennsylvania. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 


senate  enrolled  joint  RESOLimON  SIGKZD 

The  SPEAKER  announced  his  signature  to  an  enrolled 
joint  resolution  of  the  Senate  of  the  following  title: 

S.  J.  Res.  24.  Joint  resolution  to  authorize  the  acceptance 
on  behalf  of  the  United  States  of  the  bequest  of  the  late 
Charlotte  Taylor  of  the  city  of  St.  Petersburg.  State  of 
Florida,  for  the  benefit  of  Walter  Reed  General  Hospital. 

adjournment 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
20  minutes  p.  m.)  the  House  adjourned  until  tomorrow, 
Tuesday.  March  26.  1935,  at  12  o'clock  noon. 


COMMITTEE  HEARING 

COmaTTEE  ON  MERCHANT  MARINE  AND  FISHERIES 

(Tuesday,  Mar.  26,  10  a.  m.) 

Committee  will  hold  hearings  on  the  President's  message 
(Doc.  No.  119)  to  consider  the  subsidy  and  merchant  marine 
matters  generally. 


EXECUTIVE  COMMUNICATIONS.  ETC. 
Under  clause  2  of  rule  XXTV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

274.  A  letter  from  the  Acting  Secretary  of  War  transmit- 
ting draft  of  a  proposed  bill  for  the  relief  of  Maj.  Edwin  F. 
Ely,  Finance  Department,  Capt.  Reybum  Engles.  Quarter- 
master Corps,  and  others;  to  the  Committee  on  Claims. 

275.  A  letter  from  the  Secretary  of  the  Navy  transmitting 
draft  of  a  proposed  bill  authorizing  the  Secretjuy  of  the  Navy 
to  accept  on  behalf  of  the  United  States  a  bequest  of  certain 
personal  property  of  the  late  Dr.  Malcolm  Storer  of  Boston. 
Mass.;  to  the  Committee  on  Naval  Affairs. 

276.  A  letter  from  the  Chairman  of  the  Joint  Committee 
on  Internal  Revenue  Taxation  transmitting  report  of  refunds 
and  credits  of  internal -revenue  taxes  for  the  calendar  year 
1933  (H.  Doc.  No.  145) :  to  the  Committee  on  Ways  and 
Means  and  ordered  to  be  printed. 


REPORTS   OP  COMMITTEES   ON   PUBLIC   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  DkROUEN:  Committee  on  the  Public  lADds.  H.  R. 
3019.  A  bill  to  amend  sections  1.  3,  and  15  of  "An  act  to  stop 
injury  to  the  public  grazing  lands  by  preventing  overgrazing 
and  soil  deterioration,  to  provide  for  their  orderly  use,  im- 
provement, and  development,  to  stabilize  the  livestock  indus- 
try dependent  upon  the  public  range,  and  for  other  pur- 
poses ".  approved  June  28, 1934  (48  Stat.  1269) ;  with  amend- 
ment (Rept.  No.  479).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  CARTWRIGHT:  Committee  on  Roads.  Senate  Joint 
Resolution  43.  Joint  resolution  for  the  establishment  of  a 
commission  for  the  construction  of  a  Washington-Lincoln 
Memorial  Gettysburg  Boulevard  connecting  the  present  Lin- 
coln Memorial  in  the  city  of  Washington  with  tiie  battle- 
field of  Gettysburg  in  the  State  of  Pennsylvania;  with 
amendment  (Rept.  No.  480).  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 

Mr.  LAMBETH:  Committee  on  Printing.  H.  R.  6836.  A 
bill  to  provide  for  the  printing  and  distribution  of  Govern- 
ment publications  to  the  National  Archives  Establishment; 
with  amendment  (Rept.  No.  481) .  Referred  to  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  RYAN:  Committee  on  Indian  Affairs.  H.  R.  2046.  A 
bill  to  compensate  the  Chippewa  Indians  of  Minnesota  for 
lands  set  aside  by  treaties  for  their  future  homes  and  later 
patented  to  the  State  of  Minnesota  under  the  Swamp  Land 
Act;  without  amendment  (Rept.  No.  482).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  BUCK:  Committee  on  Ways  and  Means.  House  Joint 
Resolution  174.  Joint  resolution  to  permit  articles  imported 
from  foreign  countries  for  the  purpose  of  exhibition  at  tha 
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California -Pacific  International  Exposition,  San  Diego,  Calif., 
to  be  admitted  without  payment  of  tariff,  and  for  other  pur- 
poses: without  amendment  <Rept.  No.  483).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  Bll^iS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 

Mr.  HARTER:  Committee  on  Claims.  H.  R.  1031.  A  bill 
for  the  relief  of  Charles  C.  Schilling;  without  amendment 
(Rept.  No.  477).  Referred  to  the  Committee  of  the  Whole 
House. 


CHANGE  OP  REFERENCE 

Under  clause  2  of  rule  XXn.  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  bill  (H,  R.  6851)  for  the  relief  of  George  Preston  Thomas: 
Committee  on  Military  Affairs  discharged,  and  referred  to 
the  Committee  on  Naval  Affairs. 

A  bill  (H.  R.  6941)  granting  a  pension  to  Clarence  N.  Gar- 
rett; Committee  on  Invalid  Pensions  discharged,  and  referred 
to  the  Committee  on  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  AYERS:  A  bill  (H.  R.  6976)  to  amend  the  Agricul- 
tural Adjustment  Act  with  respect  to  flaxseed,  and  for  other 
purposes;  to  the  Committee  on  Agriculture. 

By  Mr.  BUCKLER  of  MinnesoU:  A  bill  (H.  R.  6977)  to 
amend  the  Agricultural  Adjustment  Act  with  respect  to  flax- 
seed, and  for  other  purposes;  to  the  Committee  on  Agricul- 
ture, t 

By  Mr.  CKLLKR  (by  request) :  A  bill  (H.  R.  6978)  to  re- 
classify the  salaries  of  emplojrees  in  the  custodial  service  of 
the  Post  Office  Department  of  the  United  States;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr.  CRAWFORD:  A  bill  (H.  R.  6979)  to  prohibit  secret 
cash  rebates;  rebates  given  in  form  of  merchandise,  whether 
In  form  of  that  sold  or  otherwise;  advertising  allowances  in 
form  of  cash  or  merchandise,  whether  in  form  of  that  sold 
or  otherwise;  and  rebates  in  form  of  freight  allowances  in 
any  form  vtiataoever.  and  for  other  purposes;  to  the  Com- 
mittee on  Ihterstate  and  Foreign  Commerce. 

By  Mr.  JENKINS  of  Ohio:  A  bill  (H.  R.  6980)  to  amend 
sobsection  (e)  of  section  3  of  the  National  Industrial  Re- 
covery Act;  to  the  Committee  on  Wasrs  and  Means. 

By  Mr.  lONBB:  A  bill  (H.  R.  6981)  to  provide  for  research 
into  basic  laws  and  ixinciples  relating  to  agriculture;  to  the 
Committee  im  Acricolture. 

By  Mr.  MILLER:  A  bill  (H.  R.  6982)  to  amend  section  80 
of  chapter  9  of  an  aet  to  amend  the  act  entitled  "An  act  to 
establish  a  uniform  system  of  bankruptcy  throui^out  the 
United  States  ».  approved  July  1.  1898;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  TAYLOR  of  South  Carolina:  A  bfll  (H.  R.  6983)  to 
provide  for  the  transfer  of  certain  land  in  the  city  of  Ander- 
scm.  8.  C.  to  sudi  city;  to  the  Conunittee  on  Public  Build- 
ings and  Grounds. 

By  Mr.  WELCH:  A  bill  (H.  R.  6984)  to  confer  to  certain 
persons  who  served  in  the  Quartermaster  Corps  or  under  the 
lurlsdiction  of  the  Quartermaster  General  during  the  War 
with  Spain,  the  Philippine  Insinrection,  or  the  China  Relief 
ExpedlUon  the  benefits  of  hospitalization  and  the  privileges 
of  the  soldiers'  homes;  to  the  Committee  on  Pensions. 

By  Mr.  WTTHROW:  A  bill  (H.  R.  6985)  for  the  relief  of 
dairy  fanners,  and  for  other  purposes;  to  the  Committee  on 
Agriculture. 

By  Mr.  BUCK:  A  bill  (H.  R.  6986)  to  authorize  the  Secre- 
tary of  War  to  proceed  with  the  construction  of  certain  pub- 
lic works,  and  for  other  purposes;  to  the  Committee  on  Mili- 
tary Affairs. 

By  Mr.  DiROUEN:  A  bin  (H.  R.  6987)  authorizing  the 
State  of  Louisiana  and  the  State  of  Texas  to  construct, 


maintain,  and  operate  a  free  highway  bridge  across  the 
Sabine  River  at  or  near  a  point  where  Louisiana  Highway 
No.  7  meets  Texas  Highway  No.  87;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

By  Mr.  DIES:  A  bill  (H.  R.  6988)  authorizing  the  State  of 
Louisiana  and  the  State  of  Texas  to  construct,  maintain, 
and  operate  a  free  highway  bridge  across  the  Sabine  River 
at  or  near  a  point  where  Loiiisiana  Highway  No.  21  meets 
Texas  Highway  No.  45;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

By  Mr.  MEAD:  A  bill  (H.  R.  6989)  to  provide  for  the 
appointment  and  promotion  of  substitute  p)ostal  employees, 
and  for  other  purposes;  to  the  Committee  on  the  Post  OflBce 
and  Post  Roads. 

Also,  a  bill  (H.  R.  6990)  to  fix  the  hours  of  duty  of  postal 
employees,  and  for  other  purposes;  to  the  Committee  on  the 
Post  Office  and  Post  Roads. 

By  Mr.  SMITH  of  Virginia:  A  bill  (H.  R.  6991)  to  amend 
section  4488  of  the  Revised  Statutes  of  the  United  States,  as 
amended;  to  the  Committee  on  Merchant  Marine  and 
Fisheries. 

By  Mr.  WOOD:  A  bill  (H.  R.  6992)  to  amend  the  District 
of  Columbia  Teachers'  Salary  Act,  approved  June  4,  1924,  as 
;  amended,  with  respect  to  salaries  of  teachers  and  principals 
I  in  vocational  schools;  to  the  Committee  on  the  District  of 
I  Columbia. 

By  Mr.  CONNERY:  A  bill  (H.  R.  6993)  to  protect  American 
{labor,  to  Insure  employment  opportunities  for  America's 
workers,  to  increase  the  purchasing  power  of  America's  farm- 
ers, to  provide  markets  for  the  products  of  America's  work- 
iers  and  America's  fanners,  to  relieve  the  distress  created 
through  the  entry  into  American  markets  of  articles,  goods, 
I  or  commodities,  the  products  of  foreign  workers,  at  total 
llanded  costs  (including  the  payment  of  tariff  duties,  if  any), 
which  are  less  than  the  costs  of  production  of  similar  or  com- 
parable articles,  goods,  or  commodities,  the  products  of 
America's  workers  and  America's  fau'mers;  to  the  Committee 
on  Ways  and  Means. 

By  Mr.  GREEN:  A  bill  fH.  R.  6994)  to  authorize  the 
jprompt  deportation  of  habitual  criminals  and  habitual  aliens, 
|to  guard  against  the  separation  from  their  families  of  certain 
law-abiding  aliens,  to  deport  direct-action  Communists,  to 
further  restrict  immigration  into  the  United  States,  and  for 
other  purposes;  to  the  Committee  on  Immigration  and 
iNaturalization. 

By  Mr.  SMITH  of  Washington:  A  bill  (H.  R.  6995)  grant- 
jing  pensions  to  veterans  of  the  Spanish-American  War.  in- 
jcluding  the  Boxer  Rebellion  and  the  Philippine  Insurrection, 
Itheir  widows  and  dependents,  and  for  other  purposes;  to  the 
{Committee  on  Pensions. 

By  Mr.  HAINES:  A  bill  (H.  R.  6996)  to  amend  the  act 
approved  June  16,  1934,  entitled  "An  act  to  provide  relief  to 
{Government  contractors  whose  costs  of  performance  were  in- 
Icreased  as  a  result  of  compliance  with  the  act  approved  Juno 
16,  1933,  and  for  other  purposes  ";  to  the  Committee  on  the 
Judiciary. 

By  Mr.  KELLER:  A  bill  (H.  R.  6997)  authorizing  the  State 
bf  Illinois  and  the  State  of  Missouri  to  construct,  maintain, 
land  (H>erate  a  free  highway  bridge  across  the  Mississippi 
iRiver  between  Kaskaskia  Island,  111.,  and  St.  Marys,  Mo.;  to 
jthe  Committee  mi  Interstate  and  Foreign  Commerce. 
,  By  Mr.  WOOD:  A  biU  (H.  R.  6998)  to  promote  the  public 
health,  safety,  and  welfare  by  providing  for  the  elimination 
of  insanitary  and  dangerous  housing  conditions,  to  relieve 
|congested  areas,  to  aid  in  the  construction  and  supervision 
Of  low-rental  dwelling  accommodations,  and  to  further  na- 
tional industrial  recovery  through  the  employment  of  labor 
and  materials;  to  the  Committee  on  Ways  and  Means, 
I  By  Mr.  COLDEN:  Resolution  (H.  Res.  173)  to  change  the 
designation  of  the  Committee  on  the  Disposition  of  Useless 
Executive  Papers  to  the  Committee  on  the  Disposition  of 
fcxecuUve  Papers:  to  the  Committee  on  Rules. 
;  By  Mr.  O'CONNOR:  Resolution  (H.  Res.  174)  pertaining 
yi  House  Joint  Resolution  117;  to  the  Committee  on  Rules. 
1  By  Mr.  MAVERICK:  Joint  resolution  (H.  J.  Res.  227)  to 
•ecognize  April  6,  1935,  as  Army  Day;  to  the  Committee  on 
he  Judiciary. 
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By  Mr.  LEHLBACH:  Joint  resolution  (H.  J.  Res.  228)  to 
provide  for  the  leasing  of  the  port  terminals  owned  by  the 
Government  and  under  the  control  of  the  United  States 
Shipping  Board  Bureau  to  the  various  States  or  municipali- 
ties in  which  they  are  located;  to  the  Committee  on  Merchant 
Marine  and  Fisheries. 

Also,  joint  resolution  (H.  J.  Res.  229)  to  provide  for  the 
leasing  of  the  port  terminals  owned  by  the  Government  and 
imder  the  control  of  the  United  States  Department  of  War 
to  the  various  States  or  municipalities  in  which  they  are 
located;  to  the  Committee  on  Military  Affairs. 


MEMORIALS 

Under  clause  3  of  rule  XXn.  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  California  regarding  legislation  for  the  deporta- 
tion of  undesirable  aliens;  to  the  Committee  on  Immigration 
and  Naturalization. 

Also,  memorial  of  the  Legislature  of  the  State  of  Califor- 
nia regarding  the  deportation  of  aliens  who  are  dependent 
upon  public  relief;  to  the  Committee  on  Immigration  and 
Naturalization. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXil,  private  bills  said  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BACON:  A  biU  (H.  R.  6999)  for  the  relief  of  Prank 
Rottkamp;  to  the  Committee  on  Clsums. 

By  Mr.  CARTER:  A  bill  (H.  R.  7000)  for  the  relief  of 
Joseph  V.  Higgins;  to  the  Committee  on  Cladms. 

By  Mr.  CHANDLER:  A  bill  (H.  R.  7001)  for  the  relief  of 
Alice  Markham  Kavanaugh;  to  the  Committee  on  Claims. 

By  Mr.  COLE  of  New  York:  A  bUl  (H.  R.  7002)  granting 
an  increase  of  pension  to  Elizabeth  Clark;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  CONNERY:  A  bill  (H.  R.  7003)  for  the  relief  of 
Thomas  Joseph  Farrell;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  CRAWFORD:  A  bill  (H.  R.  7004)  granting  a  pen- 
sion to  Orvilla  Finton;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CULKIN:  A  bill  (H.  R.  7005)  granting  an  increase 
of  pension  to  Sarah  J.  Allen;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  DUFFEY  of  Ohio:  A  bill  (H.  R.  7006)  granting  an 
increase  of  pension  to  Mary  Welever;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  DUNN  of  Pennsylvania:  A  bill  (H.  R.  7007)  grant- 
ing an  increase  of  pension  to  Bruce  R.  Vaughn;  to  the  Com- 
mittee on  Pensions. 

By  Mr.  GASQUE:  A  bill  (H.  R.  7008)  granting  a  pension 
to  Agnes  M.  Wasdin;  to  the  Committee  on  Pensions. 

By  Mr.  HESS:  A  bill  (H.  R.  7009)  to  correct  the  military 
record  of  Edward  Delaney;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  JOHNSON  of  West  Virginia:  A  bill  (H.  R.  7010) 
for  the  relief  of  James  L.  Barnett;  to  the  Committee  on 
Claims. 

By  Mr.  LUCAS:  A  bill  (H.  R.  7011)  granting  an  Increase 
of  pension  to  Gus  Co(^;  to  the  Committee  on  Pensions. 

By  Mr.  McCLELLAN:  A  bill  (H.  R.  7012)  for  the  relief  of 
the  city  of  Pordyce.  Dallas  County,  Ark.;  to  the  Committee 
on  Claims. 

By  Mr.  MURDOCK:  A  bill  (H.  R.  7013)  placing  John  A. 
McAlister.  Jr.,  on  the  retired  list  of  the  Army  as  a  lieutenant 
colonel;  to  the  Committee  on  Military  Affairs. 

By  Mr.  THOMASON:  A  bill  (H.  R.  7014)  to  extend  the 
benefits  of  the  Employees'  Compensation  Act  of  September  7, 
1916,  to  Marie  McGourty;  to  the  Committee  on  Claims. 

By  Mr.  UNDERWOOD:  A  bill  (H.  R.  7015)  granting  a 
pension  to  Stella  V.  Martin  Oyler;  to  the  Committee  on 
Pensions. 

Also,  a  bill  (H.  R.  7016)  granting  an  increase  of  pension  to 
Eliza  Cook;  to  the  Conmiittee  on  Invalid  Pensions. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXll,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

5462.  By  Mr.  BLAND:  Petition  of  three  citizens  of  Bridges. 
Va.,  favoring  passage  of  a  uniform  Federal  old-age  pension 
law  that  must  be  adopted  by  the  States  before  any  Federal 
aid  or  relief  is  available;  to  the  Committee  on  Ways  and 
Means. 

5463.  By  Mr.  BOYLAN:  Resolution  adopted  by  the  New 
York  State  Shorthand  Reporters'  Association,  expressing  its 
whole-hearted  sympathy  with  and  support  of  Senate  bill  1452 
and  House  bill  4886,  providing  for  the  emplos^nent  of  skilled 
shorthand  reporters  in  the  executive  branch  of  the  Govern- 
ment, etc.;  to  the  Committee  on  Expenditures  in  the  Execu- 
tive Departments. 

5464.  Also,  memorial  from  the  Senate  of  the  State  of  New 
York,  that  the  Secretary  of  the  Interior  Mr.  Ickes  be.  and 
he  Is  hereby,  memorialized  to  appropriate  funds  for  slimi 
clearance  and  better  housing  In  the  city  of  New  York  and 
New  York  State,  etc.;  to  the  Committee  on  Banking  and 
Currency. 

5465.  Also,  resolution  adopted  by  the  New  York  State  So- 
ciety of  Professional  Engineers  assembled  at  Albany,  N.  Y., 
on  March  2.  1935,  urging  Federal  department  of  public 
works;  to  the  Committee  on  Appropriations. 

5466.  Also,  resolution  adopted  by  the  New  York  local 
branch  of  the  Catholic  Vereln  of  America,  St.  John  Catholic 
Club.  418  West  Fiftieth  Street,  New  York  City,  regarding 
conditions  in  Mexico;  to  the  Committee  on  Foreign  Affairs. 

5467.  By  Mr.  BUCKLER  of  Mmnesota:  Petition  of  Paul  C. 
Solberg  and  about  105  other  citizens  of  or  near  Fosston, 
Minn..  pra3ring  for  the  passage  into  law  of  the  Townsend  old- 
age  pension  plan;  to  the  Committee  on  Ways  and  Means. 

5468.  Also,  petition  of  Earl  Geil,  secretary,  and  other  mem- 
bers of  the  central  committee  of  the  Farmer-Labor  Associa- 
tion of  Beltrami  County,  Minn.,  praying  for  consideration 
and  passage  Into  law  of  the  Townsend  old-age  pension  plan; 
to  the  Committee  on  Ways  and  Means. 

5469.  By  Mr.  CONNERY:  Resolution  of  the  General  Court 
of  Massachusetts,  memorializing  Congress  In  favor  of  the 
immediate  cash  payment  of  the  adjusted -service  certificates 
of  veterans  of  the  World  War;  to  the  Committee  on  Ways  and 
Means. 

5470.  Also,  resolution  of  the  General  Court  of  Massachu- 
setts, favoring  the  adoption  by  the  Senate  of  the  United 
States  of  a  resolution  now  pending  before  It  relative  to  re- 
ligious persecution  in  Mexico;  to  the  Committee  on  Foreign 
Affairs. 

5471.  Also,  resolution  of  the  City  Council  of  the  City  of 
Salem,  Mass.,  memorializing  the  Congress  to  enact  the  reso- 
lution providing  for  the  President  of  the  United  States  to 
proclaim  October  11  of  each  year  as  General  Pulaski's  Me- 
morial Day,  for  the  observance  and  commemoration  of  the 
death  of  Brig.  Gen.  Casimir  Pulaski;  to  the  Committee  on 
the  Judiciary. 

5472.  By  Mr.  COSTELLO:  Resolution  of  the  Santa  Monica 
Junior  Chamber  of  Commerce,  urging  the  reenactment  of 
the  present  excise  tax  on  copper;  to  the  Conunittee  on  Ways 
and  Means. 

5473.  Also,  resolution  of  the  Los  Angeles  Jimior  Chamber 
of  Commerce,  urging  the  reenactment  of  the  present  excise 
tax  on  copper;  to  the  Committee  on  Ways  and  Means. 

5474.  By  Mr.  CULKIN:  Petition  of  the  Scandinavian 
Woman's  Christian  Temperance  Union,  consisting  of  132 
members,  urging  that  hearings  be  held  on  House  bills  2999 
and  4757;  to  the  Committee  on  Interstate  and  Fcvelgn  Com- 
merce. 

5475.  Also,  petition  of  the  New  York  State  Society  of  Pro- 
fessional Engineers,  New  Ych*  City,  urging  the  creation  of  a 
Cabinet  oflBce  of  public  works;  to  the  Committee  on  the 
Judiciary. 

5476.  Also,  petition  of  the  New  York  State  Society  of  Pro- 
fessional Engineers,  New  York  City,  urging  the  prescnratloa 
of  existing  State  and  mimicipal  agencies;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 
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5477.  Also,  petition  of  the  New  York  State  Senate,  urging 
that  funds  be  appropriated  by  Secretary  of  the  Interior  Icke^ 
for  slum  clearance  and  better  housing  in  New  York  City;  to 
the  Committee  on  Banking  and  Currency. 

5478.  By  Mr.  DkROUEN:  Petition  of  citizens  of  the  town 
of  Jennings,  Jefferson  Davis  Parish.  La^  regarding  House 
bill  5423.  urging  opposition  to  the  measure:  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

5479.  By  Mr.  FITZPATRICK:  Petition  signed  by  Prancia 
Bemachi,  of  95  Ash  Street,  Yonkers,  and  a  number  of  other] 
residents  of  Yonkers  and  Bronx  County.  N.  Y.,  urging  thej 
passage  of  House  bill  5445,  to  fill  vacancies  in  the  Postal 
Service;  to  the  Committee  on  the  Post  Office  and  Post  Roadsj 

5480.  By  Mr.  POCHT:  Petition  of  C.  B.  Klingler  and  nu-| 
mferous  other  residents  of  Middlecreek,  a  part  of  the  Eight-] 
eelith  Congressional  District  of  Pennsylvania,  urging  sup-j 
port  of  House  bill  2856,  the  Pope  plan  for  direct  Federal 
old-age  pensions:  to  the  Committee  on  Ways  and  Means. 

5481.  By  Mr.  GOODWIN:  PeUUon  of  the  New  York  State 
Society  of  Professional  Engineers,  urging  the  preservation! 
against  loss  of  emplosrment  the  existing  clvll-service  person- 
nel of  State  or  municipal  agencies  receiving  Federal  loans  oij 
grants:  to  the  Committee  on  the  Civil  Service. 

5482.  Also,  petition  of  the  New  York  State  Society  of  Pro- 
fessional Engineers,  Inc.,  urging  the  creation  of  a  Cabinet 
ofiSce  of  public  works  to  be  presided  over  by  a  professional 
engineer;  to  the  Committee  on  Ways  and  Means. 

5483.  By  Mr.  HOEPPEL:  Petition  of  the  City  Council  of 
Monrovia,  Calif.,  urging  Congress  to  pass  the  Townsend  old- 
age  pension  bill;  to  the  Committee  on  Ways  and  Means. 

5484.  Also,  petition  of  Division  No.  1  of  the  Ancient  Ordeil 
of  Hibernians,  urging  Congress  to  take  such  steps  as  may  be] 
necessary  to  protest  to  the  Government  of  Mexico  the  action; 
complained  (rf  and  to  demand  that  the  Federal  Government 
of  Mexico  repudiate  the  conduct  of  Mexican  officials  toward 
freedom  of  worship,  freedom  of  the  press,  and  the  rights  of 
assembly  and  education:  to  the  Committee  on  Foreign  Affairs. 

5485.  By  Mr.  JOHNSON  of  Texas:  Memorial  of  Alexander 
Sprunt  L  Son,  Inc..  of  Houston,  Tex.,  favoring  House  bill 
6452:  to  the  Committee  on  the  Post  Office  and  Post  Roads. 

5486.  Also,  memorial  of  F.  C.  Paul.  Corsicana,  Tex.,  favor- 
ing House  bill  6452;  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 

5487.  Also,  memorial  of  S.  J.  Vaughan,  Jr.,  of  Hillsboro, 
Tex.,  favoring  House  bill  6653;  to  the  Committee  on  Insular 
Affairs. 

5488.  By  Mr.  KIMBALL:  Petition  of  citizens  of  Eaton 
County.  Mich.,  requesting  enactment  into  law  of  the  Prazler- 
Lemke  refinancing  bill,  providing  for  refinancing  of  debts  on 
American  farms:  to  the  Committee  on  w^^nUng  and  Currency. 

5489.  By  Mr.  LUCAS:  Petition  of  William  P.  Lambert  and 
39  other  citizens  of  Timewell.  111.,  favoring  old-age-pension 
legislation;  to  the  Committee  on  Wajrs  and  Means. 

5490.  By  Mr.  LUCKEY:  Memorial  of  the  House  of  Repre- 
"  sentatlves  of  the  State  of  Nebraska,  memorializing  the  Con- 
gress of  the  United  States  to  enact  no  livestock  processing 
taxes:  to  the  Committee  on  Agriculture. 

5491.  Also,  petition  of  the  Nebraska  State  Senate,  peti- 
tioning the  Congress  of  the  United  States  to  promote,  ini- 
tiate, and  support  any  legislation  for  the  purpose  of  requiring 
all  motor-vehicle  fuels  to  contain  ethyl  alcohol  in  a  volume 
of  not  less  than  10  percent  of  the  mixture;  to  the  Committee 
on  Agriculture. 

5492.  By  Mr.  McLAUGHLIN:  PeUtion  in  the  nature  of  a 
memorial,  memorializing  Congress,  the  Department  of  the 
Interior,  and  the  National  Park  Service  to  create  a  national- 
park  area  in  the  North  Platte  Valley,  extending  from 
Bridgeport,  Nebr..  to  and  including  Guernsey  Lake,  Wyo., 
and  to  acquire  such  historic  landmarks,  sites,  and  structures 
as  are  pertinent  to  the  history  of  the  Oregon,  Mormon,  and 
California  trails,  with  particular  reference  to  the  acquisition, 
preservation,  and  restoration  of  Old  Fort  Laramie  azui  its 
maintenance  as  a  historical  museum;  to  the  Committee  on 
the  Public  Lands. 

5493.  Also,  petition  requesting  the  proper  authorities  of 
the  Federal  Government  to  limit  the  emi^oyment  of  labor 


in  connection  with,  and  the  placing  of  rehabilitation  farm- 
steads to,  persons  who  are  citizens  of  Nebraska;  to  the  Com- 
mittee on  the  Judiciary. 

5494.  Also,  petition  urging  the  Congress  of  the  Unit<»d 
States  to  expedite  passage  of  the  legislation  that  will  malce 
the  Federal  seed  loan  immediately  available,  and  to  secu;.*e 
the  adoption  of  such  departmental  procedure  as  will  mal:e 
the  seed  loan  available  without  delay;  to  the  Committee 
on  Agriculture. 

5495.  Also,  j)etition  requesting  the  proper  authorities  of  tlie 
Federal  Government  to  limit  the  employment  of  labor  in 
connection  with  and  the  placing  on  rehabilitation  farm- 
steads to  persons  who  are  citizens  of  Nebraska;  to  the  Com- 
mittee on  the  Judiciary. 

5496.  Also,  petition  of  the  City  Council  of  the  City  of 
Omaha,  Nebr.,  declaring  its  opposition  to  that  part  of  House 
bill  5423,  which,  if  enacted  into  law,  would  divest  this 
council  of  the  power  to  regxilate  such  sale  and  use  of  elec- 
trical energy  and  place  such  power  in  a  Federal  commission 
sitting  in  Washington.  D.  C;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce, 

5497.  By  Mr.  MEAD:  Petition  of  the  New  York  State  So- 
ciety of  Professional  Engineers,  requesting  that  a  Cabinet 
office  be  created  for  the  Federal  Department  of  Public 
Works ;  to  the  Committee  on  the  Judiciary. 

5498.  By  Mr.  MERRTTT  of  New  York:  Petition  of  tlie 
Town  Hall  Club  of  New  York  City,  protesting  against  tlie 
McCormack-Dickstein  proposals  to  Congress  to  enact  alitin 
and  sedition  legislation,  which,  if  enacted,  would  deny  free 
discussion  and  organization  and  abrogate  the  civil  liberties 
on  which  American  democracy  is  based,  etc.;  to  the  Commit- 
tee on  Immigration  and  Naturalization. 

5499.  Also,  petition  of  the  Town  Hall  Club  of  New  Yo"k 
City,  calling  upon  the  President  of  the  United  States,  on  tlie 
Congress,  and  on  the  Agriculture  Adjustment  Administration 
to  take  immediate  steps  to  eradicate  the  abuses  which  new 
prevail  under  the  system  of  share  cropping;  to  the  Commit- 
tee on  Agriculture. 

5500.  Also,  petition  of  the  Town  Hall  Club,  New  York  City, 
protesting  against  the  Navy  appropriation  bill,  calling  for 
approximately  $500,000,000.  as  an  unwarranted  burden  on 
American  taxpayers;  to  the  Committee  on  Appropriations. 

5501.  Also,  petition  headed  by  Albert  B.  Mitchell,  of  9  Sun 
Street,  Elmont,  Long  Island,  N.  Y.,  and  60  additional  citlzeris 
of  Elmont.  New  York  City,  and  the  Bronx,  opposing  the 
Wheeler-Raybum  public -utility  biUs;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

5502.  By  Mr.  MITCHELL  of  Tennessee:  House  Joint  Reso- 
lution No.  9  of  the  Tennessee  Legislature,  favoring  the  pas- 
sage of  House  bill  3660,  known  as  the  "  Woodrum  bill  *',  to 
grant  the  consent  of  Congress  to  the  several  States  to  le^/y 
and  collect  taxes  on  gasobne  and  other  motor-vehicle  fuels 
when  sold  on  United  States  military  and  other  reservations; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

5503.  Also,  Senate  Joint  Resolution  No.  25  of  the  Tennessee 
Legislature,  favoring  enactment  of  Senate  bill  2897.  intro- 
duced by  the  Honorable  Pat  HAaRisoN,  Senator  from  Missis- 
sippi, at  the  second  session  of  the  Seventy-third  Congress,  an 
act  to  regulate  interstate  commerce  by  granting  the  consent 
of  Congress  to  taxation  by  the  several  States  of  certain  inter- 
state sales;  to  the  Committee  on  Interstate  and  Poreii:n 
Commerce. 

6504.  Also,  House  Joint  Resolution  No.  12  of  the  Tennessee 
Legislature,  petitioning  Congress  to  enact  appropriate  legis- 
lation to  control  and  regulate  the  butter  exchanges  of  tJie 
principal  markets  of  the  Nation,  to  adopt  uniform  standards 
and  grades  of  the  United  States  Department  of  Agricultuie, 
and  to  stabilize  the  daily  market  quotations  for  exchange  or 
open-market  sales  of  butter;  to  the  Committee  on  AgricU- 
ture. 

5505.  Also.  House  Joint  Resolution  No.  20  of  the  Tennessee 
legislature,  protesting  against  discrimination  in  freight  rates 
against  the  South;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

5506.  Also.  House  Joint  ResoluUon  No.  15  of  the  Tennessae 
Legislature,  favoring  the  immediate  payment  of  the  soldiers' 
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bonus  or  adjusted-service  certificates;  to  the  Committee  on 
Ways  and  Means. 

5507.  Also,  resolution  of  the  Andrew  Jackson  Post.  No. 
1291,  Veterans  of  Foreign  Wars,  in  session  at  Nashville, 
Tenn.;  to  the  Committee  on  Ways  and  Means. 

5508.  Also,  House  Joint  Resolution  No.  7  of  the  Tennessee 
Legislature,  favoring  old-age-pension  act;  to  the  Committee 
on  Ways  and  Means. 

5509.  By  Mr.  MURDOCK:  Memorial  of  the  Utah  State 
Legislature,  memorializing  the  Congress  of  the  United  States 
of  America  for  the  purp>ose  of  opposing  passage  of  House  bill 
3263,  which  bill  has  for  its  objective  the  repeal  of  the  long- 
and  short-haul  provisions  of  section  4  of  the  Interstate 
Commerce  Act,  or  any  other  bills  that  may  be  introduced  in 
the  Congress  having  for  their  objective  the  repealing  or 
modification  of  the  said  long-  and  short-haul  provisions  of 
section  4  of  the  Interstate  Commerce  Act:  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

5510.  By  Mr.  PFEIFER:  Concurrent  Resolution  No.  97  of 
the  Senate  of  the  State  of  New  York,  Albany,  requesting  that 
Secretary  Ickes  be  memorialized  to  appropriate  funds  for 
slum  clearance  and  better  housing  in  the  State  of  New  York, 
particularly  in  the  city  of  New  York;  to  the  Committee  on 
Banking  and  Currency. 

5511.  Also,  telegram  of  C.  Frederick  Wall,  president  Wall 
Rope  Works,  Inc.,  New  York,  concerning  House  bill  6653;  to 
the  Committee  on  Labor. 

5512.  Also,  telegram  of  the  Endicott  Johnson  Corporation, 
Endicott,  N.  Y.,  urging  continuance  of  the  National  Recovery 
Administration  for  another  2-year  period,  as  advocated  by 
the  President:  to  the  Committee  on  Appropriations. 

5513.  Also,  petition  of  the  Eagle  Pencil  Co.,  Inc.,  New  York, 
concerning  the  Black  bill  (S.  87) ;  to  the  Committee  on  Labor. 

5514.  Also,  petition  of  the  Long  Island  Chamber  of  Com- 
merce, New  York,  owJosing  the  public-utility  holding  com- 
pany legislation  now  before  Congress:  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

5515.  Also,  petition  of  Loose-Wiles  Biscuit  Co.,  Long  Island 
City,  N.  Y.,  concerning  the  Wagner  biU  (S.  1958) ;  to  the 
Committee  on  Labor. 

5516.  Also,  petition  of  the  Dewar  Manufacturing  Co., 
Brooklyn,  N.  Y.,  concerning  the  Wagner  labor-union  bill; 
to  the  Committee  on  Labor. 

5517.  By  Mr.  RICH:  Petition  of  citizens  of  Port  Allegany, 
Pa.,  favoring  House  bill  2999;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

5518.  By  Mr.  RUDD:  Petition  of  J.  E.  B.  Stuart,  Manhasset, 
Long  Island,  N.  Y.,  and  four  other  citizens,  concerning  the 
Raybum -Wheeler  public-utility  holding  companies  legisla- 
tion ;  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

5519.  By  Mr.  ROGERS  of  Oklahoma:  Petition  headed  Ly 
M.  Gales,  of  Pewee  Valley.  Ky.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

5520.  Also,  petition  headed  by  J.  W.  Vlnzant,  of  Lacon. 
Ala.,  favoring  House  bill  2856,  by  Congressman  Wn<L  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5521.  Also,  petition  headed  by  P.  M.  King,  of  Grovetown, 
Ga..  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month ;  to  the  Committee  on  Ways  and  Means. 

6522.  Also,  petition  headed  by  Samuel  Baldwin,  of  Dorches- 
ter, Va.,  favoring  House  bill  2856.  by  Congressman  Wn.L 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5623.  Also,  petition  headed  by  C.  A.  McGowln,  of  Ever- 
green, Ala.,  favoring  House  bill  2856,  by  Congressman  Wn.L 
Rogers,  the  Pope  plan  for  dhrect  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5524.  Also,  petition  headed  by  J.  J.  Allison,  of  Smiley,  Tex., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  (rid-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 


5525.  Also,  petition  headed  by  Lawrence  Harper,  of  Ben- 
Um,  Ky.,  favoring  House  bill  2856,  by  Ccmgressman  Wxu. 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensicus  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5526.  Also,  petition  of  Mose  Price  and  numerous  other 
citizens  of  Lyerly  and  Holland.  Ga.,  favoring  House  bill  2856, 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

5527.  Also,  petition  headed  by  M.  Mitchell,  at  Bragg  City, 
Mo.,  favoring  House  bill  2856.  by  CMigressman  Will  Rockis, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5528.  Also,  petition  headed  by  S.  Grant,  of  Wayne  County. 
in  the  State  of  Michigan,  favoring  House  bill  2856,  by  C(xi- 
gressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

5529.  Also,  petition  headed  by  Frank  Gtardner,  of  Chicago, 
HI.,  favoring  House  bill  2856.  by  Congressman  Wiu.  Roons, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5530.  Also,  petition  headed  by  M.  Chetton,  of  Columbus, 
Miss.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5531.  Also,  petition  headed  by  James  Clarkston,  ctf  Oberlin, 
La.,  favoring  House  bill  2856,  by  Congressman  Wnx  Rogsbs, 
the  Pope  plan  for  direct  Federal  old-age  pensions  oS  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5532.  Also,  petition  headed  by  Marion  Henry,  of  Huntsville, 
Tex.,  favoring  House  bill  2856,  by  Congressman  Wnx  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5533.  Also,  petition  headed  by  M.  Earnest,  of  Parri^,  Ala.. 
favoring  House  bill  2856,  by  Congressman  Will  Rookis,  the 
Pope  plbn  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month:  to  the  Committee  on  Ways  and  Means. 

5534.  Also,  petition  headed  by  James  McKlnley,  of  Louis- 
ville, Ky.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5535.  Also,  petition  headed  by  L.  Dodd,  of  Nauvoo,  Ala., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  tlie  Committee  on  Ways  and  Means. 

5536.  Also,  petition  headed  by  J.  M.  Corbitt,  of  Henshaw, 
Ky.,  favoring  House  bill  2856,  by  Congressman  Wnx  Rogkks. 
the  Pope  pUin  for  direct  Federal  cdd-age  pensions  of  $30  to 
$50  a  month ;  to  the  Committee  on  Ways  and  Means. 

5537.  Also,  petition  headed  by  C.  Russell,  of  Carlyle.  Ql.. 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $60  a 
month;  to  the  Committee  on  Ways  and  Means. 

5538.  Also,  petition  headed  by  John  W.  Fountain,  of  Pine- 
ville.  Ark.,  favoring  House  bill  2866.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5539.  Also,  petition  headed  by  Moses  W.  Smart,  oi 
Memphis.  Tenn.,  favoring  House  bill  2856.  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month:  to  the  Committee  on  Ways  and 
Means. 

5540.  Also,  petition  headed  by  Richard  Nicholas,  of  New 
Orleans,  La.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $60  a  month:  to  the  Committee  on  Ways  and  Means. 

5541.  Also,  petition  headed  by  E.  Kelly,  of  Longwood,  Miss.. 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $60 
a  month;  to  the  Committee  on  Ways  and  Means. 

5542.  Also,  petition  headed  by  E.  HaU,  of  Eldorado.  HI., 
favoring  House  bill  2866,  by  Congressman  Wnx  Ro«bks,  the 
Pope  plan  for  direct  Federal  old-age  pensioofl  of  $30  to  $60 
a  month;  to  the  Committee  on  Ways  and  Means. 
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5543.  Also,  petition  headed  by  Reuben  Kimbrough,  of 
DoddsviUc,  Miss.,  favoring  House  biU  2856,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

5544.  Also,  petition  headed  by  Wesley  Pransaw.  of  Moscow. 
Tex.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5545.  Also,  petition  headed  by  D.  A.  Williams,  of  Shelby- 
ville,  Tenn.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month :  to  the  Committee  on  Ways  and  Means. 

5546.  Also,  petition  headed  oy  M.  Hearington,  of  Blaine. 
Miss.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5547.  Also,  petition  headed  by  James  Wrigley.  of  Moor- 
head.  Miss.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  C(»ninlttee  on  Ways  and  Means. 

5548.  Also,  petition  headed  by  M.  Bams,  of  Sunflower, 
Miss.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Wajrs  and  Means. 

5549.  Also,  petition  headed  by  Albert  Lajmian,  of  Knorville, 
Tenn..  favoring  House  bill  2856.  by  Congressman  Will 
Roons,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$90  to  $50  a  month;  to  the  Committee  on  Wasrs  and  Means. 

5550.  Also,  petition  headed  by  L.  Ragland.  of  Water  Valley, 
Mtes..  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

^  5551.  Also,  petition  headed  by  F.  Alsobrook.  of  Memphis. 
Tenn..  favoring  House  bill  3856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$80  to  $50  a  month ;  to  the  Committee  on  Was^  and  Means. 

5552.  By  Mr.  RUDD:  Petition  of  C.  Frederick  Wall,  presi- 
dent Wall  Rope  Works,  Inc.,  New  York  City,  concerning 
House  bill  6653 ;  to  the  Committee  on  Insular  Affairs. 

5553.  Also,  petition  of  Ignatius  K.  Werwinskl.  favoring  the 
passage  of  the  bill  making  October  11  General  Pulaski  Memo- 
rial Day;  to  the  Committee  on  the  District  of  Colimibia. 

5554.  Also,  petition  of  the  New  York  State  Shorthand 
Reporters  Association,  concerning  Senate  bill  1452  and  House 
bin  4886.  providing  for  the  employment  of  skilled  shorthand 
i-epoiteis  in  the  executive  branch  of  the  Government,  and 
Senate  bill  1453  and  House  bill  4887,  to  create  a  board  of 
dtmrthand  reporUng;  to  the  Committee  on  Expenditures  in 
the  Executive  Departments. 

5555.  By  Mr.  SADOWSKI:  Petition  of  the  Abraham  Lin- 
coln Soelety,  Detroit.  Mich.,  endorsing  House  Mil  2837;  to 
the  Committee  on  Labor. 

5556.  Also.  iietitioD  of  the  House  of  Representatives,  State 
of  Michigan,  asking  that  a  Veterans'  Administration  hospi- 
tal be  established  in  the  Detroit  area;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

5557.  Also,  petition  of  the  Slovenlc-Croatlan  Union  of 
Calumet,  Mich.,  asking  that  sufBcient  tariff  or  embargo  be 
pjaeed  on  impwted  copper;  to  the  Committee  on  Wa3rs  and 
Means. 

5558.  Also,  petition  of  the  American-Yugoslav  Educational 
League.  Calumet.  Mich.,  asking  that  ample  tariff  or  em- 
bargo be  placed  on  imported  copper;  to  the  C(»nmittee  on 
Ways  and  Means. 

5559.  Also,  petition  of  the  Slovak  Evangelical  Union,  No. 
218.  Detroit,  Mich.,  endorsing  House  bill  2837;  to  the  Com- 
mittee on  Labor. 

5560.  Also,  petition  of  the  Conmion  Council  of  the  City  of 
Detnrit,  Ifich..  asking  that  a  veterans'  hospital  be  estab- 
lished in  the  Detroit  area;  to  the  Committee  on  World  War 
Veterans' Legislation. 

5561.  Also,  petition  oi  Groop  3754  of  the  PoBsh  National 
AIliazKW.  asking  that  October  11  of  each  year  be  set  aside  as 
General  Pulaski  Memorial  Day;  to  the  Committet  on  tha 
Judiciary. 


5562.  Also,  petition  of  the  Guild  of  Engineers  and  Archi- 
tects of  Michigtm,  endorsing  the  work-relief  bill  with  the 
prevailing  wage  amendment;  to  the  Conmiittee  on  Appro- 

!iriations. 
5563.  Also,  petition  of  the  Czeck  Slovak  organization,  De- 
roit.  Mich.,  endorsing  House  bill  2827;  to  the  Committee  on 
Labor. 

J  5564.  Also,  petition  of  Lodge  No.  121  of  the  Slovene  Na- 
tional Benefit  Society,  Detroit,  Mich.,  endorsing  House  bill 
i827;  to  the  Committee  on  Labor. 

]  5565.  Also,  petition  of  All  Saint's  Society,  P.  S.  U.,  Detroit, 
Iblich.,  endorsing  House  bill  2827;  to  the  Committee  on  Labor. 
I  5566.  Also,  petition  of  Branch  2067,  International  Workers 
Order,  Detroit,  Mich.,  endorsing  House  bill  2827;  to  the 
fcommittee  on  Labor. 

t5567.  Also,  petition  of  Zibena  180,  Detroit.  Mich.,  endors- 
ig  House  bill  2827;  to  the  Committee  on  Labor. 
5568. -Also,   petition  of  the  Evangelical  Slovak   Women's 
nion,  Detroit.  Mich.,  endorsing  House  bill   2827;   to  the 
Committee  on  Labor. 

5569.  Also,  petition  of  the  International  Workers'  Order. 
i)f  Detroit.  Mich.,  endorsing  House  bill  2827;  to  the  Commlt- 

ee  on  Labor. 

5570.  Also,  petition  of  the  Slovak  Gymnastic  Ladies'  Union, 
of  Detroit,  Mich.,  endorsing  House  bill  2327;  to  the  Com- 
mittee on  Labor. 

I  6571.  Also,  House  Concurrent  Resolution  No.  43  of  the 
Michigan  State  Legislature,  asking  that  Congress  provide 
i  grant  of  $100,000  to  construct  a  relief  drainage  canal  to 
reheve  the  Sebewaing  River  Basin  of  its  water  burden;  to 
the  Committee  on  Military  Affairs. 

I  5572.  Also,  petition  of  the  United  Racial  Groups  of  Amer- 
ica, favoring  old-age-[>ension  legislation  to  include  nonclti- 
tens  as  well  as  citizens,  provided  noncitizens  have  been  resi- 
dents not  less  than  10  years;  to  the  Committee  on  Ways  and 
{  ^eans. 
,  5573.  Also,  petition  of  the  Roosevelt  Post.  No.  130.  of  tho 
^lUnertcan  Legion,  asking  that  money  be  appropriated  for  n 
Veterans'  hospital  in  the  Detroit  area;  to  the  Committee  on 
'  World  War  Veterans'  Legislation. 

j  i  5574.  Also,  petition  of  the  Detroit  Federation  of  Pos: 
j  Office  Clerks.  Local  295.  endor.sing  House  bill  4340;  to  the 
'  Committee  on  Immigration  and  Naturalization. 
I  j  5575.  Also,  petition  of  the  Hudson  Local  Union  No.  2.  Asso- 
ciated Automobile  Workers  of  America,  endorsing  House  bill 
4340;  to  the  Committee  on  Immigration  and  Naturalization. 

5576.  Also,  petition  of  the  National  Slovak  Society,  Assem- 
bly No.  716,  Detroit.  Mich.,  endorsing  House  biU  2827;  to  the 
Committee  on  Labor. 

5577.  By  Mr.  SAUTHOFF:  Joint  resolution  of  the  State 
hf  Wisconsin,  urging  Congress  to  enact  tariffs  to  protect  the 
agricultural  industry:  to  the  Committee  on  Ways  and  Means. 

5578.  Also,  joint  resolution  of  the  State  of  Wisconsin, 
relating  to  a  protective  tariff  on  barley  and  barley  malt;  to 
ihe  Committee  on  Wajrs  and  Means. 

i  5579.  By  Mr.  STUBBS:  Petition  of  the  four  Townsend 
Clubs  of  Porterville,  Calif.,  of  which  Mountford  C.  Lowrey 
is  chairman  of  their  advisory  bocu-d.  condemning  the  delay 
fn  action  on  the  Townsend  old-age-pension  plan;  to  the 
pommittee  on  Ways  and  Means. 

I  5580.  By  Mr.  TRUAX:  PeUUon  of  the  Mahoning  Valley 
fxxige.  No.  177,  by  their  secretary,  John  Bulger,  of  Nilea, 
Ohio,  urging  support  of  Wagner  labor-disputes  bill  in  orig- 
inal form;  to  the  Committee  on  Labor. 

'  5581.  Also,  petition  of  the  Dover  Lodge,  No.  168,  consisting 
pf  800  members  and  headed  by  Ernest  W.  Bishop,  urging  full 
^pport  of  Wagner  labor  bill;  to  the  CGmmittee  on  Labor. 
i  5582.  Also,  petition  of  Trumbull  Lodge.  No.  73,  Amal- 
gamated Association  of  Iron.  Steel,  and  Tin  Workers,  by 
their  president.  Harry  Wines,  requesting  support  of  the 
Wagner  labor -disputes  bill;  to  the  Committee  on  Labor. 
I  5583.  Also,  petition  of  147  members  of  Methodist  Episco- 
pal Bible  Class  of  Napoleon,  Ohio,  by  their  president, 
George  Bockerman.  urging  support  o^  Patman  bonus  bill; 
o  the  Committee  on  Ways  and  Means. 
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6584.  Also,  petition  of  R.  W.  Lorr  and  other  citizens  of 
Toledo.  Ohio,  urging  suppwrt  of  the  Townsend  recovery  plan; 
to  the  Committee  on  Ways  and  Means. 

5585.  By  Mr,  TURNER:  Petition  of  Edith  Clerk,  of  Law- 
renceburg,  Tenn.,  requesting  Congress  to  pass  a  uniform 
Federal  old-age-pension  law  that  must  be  adopted  by  the 
States  before  any  Federal  aid  or  relief  is  available;  to  the 
Committee  on  Ways  and  Means. 

6586.  By  the  SPEAKER:  Petition  of  the  city  of  Monterey 
Park,  Calif.;  to  the  Committee  on  the  Judiciary. 

5587.  Also,  petition  of  James  Yearsley;  to  the  Committee 
on  the  Judiciary. 

5588.  By  Mr.  COFFEE :  Petition  of  the  Nebraska  House  of 
Representatives,  protesting  against  imposition  of  a  process- 
ing tax  on  livestock;  to  the  Committee  on  Agriculture. 


SENATE 

Tuesday,  March  26,  1935 

(Legislative  day  of  Wednesday.  Mar.  13.  1935) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THE  JOITRNAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  Journal  of  the  proceedings  of  the  calendar  day  Saturday, 
March  23,  1935,  was  dispensed  with,  and  the  Journal  was 
approved. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  announced  that  the  House 
had  passed  a  bill  (H.  R.  6511)  to  amend  the  siir  mail  laws 
and  to  authorize  the  extension  of  the  Air  Mail  Service,  in 
which  it  requested  the  concurrence  of  the  Senate. 

ENROLLED  JOINT  RESOLUTION  SIGNED 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  enrolled  joint  resolution  (S.  J.  Res.  24) 
to  authorize  the  acceptance  on  behalf  of  the  United  States 
of  the  bequest  of  the  late  Charlotte  Taylor,  of  the  city  of 
St.  Petersburg.  State  of  Florida,  for  the  l>eneflt  of  Walter 
Reed  General  Hospital,  and  it  was  signed  by  the  Vice  Presi- 
dent. 

TWENTIETH   PLENARY   ASSEMBLY,   INTERNATIONAL   PARLIAMENTARY 
CONFERENCE  ON  COMMERCE 

Mr.  ROBINSON.  I  present  a  communication  from  the 
Secretary  of  State,  with  memoranda  attached,  and  ask  that 
the  communication  and  memoranda  be  printed  in  the  Record 
and  referred  to  the  Committee  on  Foreign  Relations. 

There  being  no  objection,  the  communication  from  the 
Secretary  of  State,  with  the  attached  memoranda,  was  re- 
ferred to  the  Committee  on  Foreign  Relations  and  ordered  to 
be  printed  in  the  Record,  as  follows: 

Department  or  State. 
Washington,  March  25,  1935. 

The  Vice  PmEsiDEirr, 

United  States  Senate. 

Mt  Dear  Mr.  Vice  President:  There  is  transmitted  herewith 
for  your  Information  and  consideration  a  copy  of  a  despatch  dated 
February  21.  1935.  from  the  American  Embassy  at  Brussels,  and 
Its  enclosure,  a  translation  of  an  Invitation  from  the  secretau-y 
general  of  the  International  Parliamentary  Conference  on  Com- 
merce for  this  Government  to  be  represented  at  the  Twentieth 
Plenary  Assembly  which  will  be  held  In  London  on  October  1. 
1935.  The  agenda  mentioned  In  the  secretary  general's  letter  will 
be  forwarded  to  you  as  soon  as  it  Is  received. 

Invitations  for  the  congress  to  be  represented  at  the  eighteenth 
Conference  in  Rome  In  1933  and  at  the  nineteenth  Conference  In 
Belgrade  In  1934  have  been  previously  transmitted  by  the  Depart- 
ment, and  in  the  present  Instance  I  should  be  pleased  to  receive 
an  Indication  of  the  views  of  the  Senate  with  regard  to  this  Invi- 
tation in  order  that  an  appropriate  reply  may  be  made  to  the 
secretary  general  of  the  Conference. 

The  Invitation   has  also   been  referred   to  the   Speaker  of   the 
House  of  Representatives. 
Very  sincerely  yours, 

Cordeix  Hull. 


Brussels,  Febrtiary  21,  1935. 
Subject:  International  Parliamentary  Conference  on  Commerce. 
The  Honorable  the  Secretart  or  State, 

Washington. 

Sir:  I  have  the  honor  to  refer  to  the  Department's  Instruction 
no.  108  of  August  6.  1934.  and  to  enclose  a  copy  and  translation 
of  a  letter  addressed  to  the  Ambassador  by  Mr.  Eugene  Bale,  sec- 
retary general  of  the  International  Parliamentary  Conference  on 
Commerce,  Irivltlng  participation  by  the  American  Government  In 
the  Twentieth  Plenary  Assembly  of  the  Conference,  which  will 
convene  at  Westminster  Palace  In  London  on  October  1,  1935. 

Ordinarily  the  Embassy  requests  nongovernmental  organizations 
of  this  sort  to  convey  their  Invitations  through  the  Belgian  Min- 
istry for  Fonilgn  Afialrs  and  the  Belgian  Embassy  In  Washington 
to  the  American  Government.  But  since  Mr.  Bale  was  good 
enough  to  furnish  the  Embassy  with  copies  of  data  requested  by 
the  Department  in  its  Instruction  no.  729  of  April  35.  1933.  relat- 
ing to  the  eighteenth  assembly  of  the  Conference  which  met  in 
Rome  that  yci,  the  Embassy  saw  no  objection  to  transmitting  hla 
invitation  with  this  despatch. 
Respectfully  yours. 

Dave  H.  Morris. 

f  Translation] 

Brussels.  February  IS,  1935. 
His  Excellency  Mr.  Dave  Hennsn  Morr3, 

Amlxissaiior  of  the  United  States  at  Bruaael*. 

Excellenct:  I  have  the  honor  to  ask  you  to  be  good  enough  to 
transmit  to  yow  country  an  invitation  to  be  represented  at  the 
Twentieth  Plenary  Assembly  of  our  Conference  which,  with  the 
consent  of  the  British  Government  and  the  authorities  of  the 
House  of  Commons,  will  take  place  at  the  Palace  of  Westminster 
on  October  1,  at  the  time  of  the  royal  JubUee.  The  agenda  of 
this  assembly,  which  will  be  an  exceptionally  interesting  one. 
will  be  forwarded  to  you  later.  We  are  confident  that  your  coun- 
try will  take  advantage  of  this  occasion  to  give  evidence  of  its 
cordial  sentiments  both  toward  Great  Britain,  which  will  celebrate 
the  twenty-llfth  anniversary  of  the  reign  of  Its  sovereign,  and 
toward  the  commercial  conunlttee  of  the  House  of  Lords,  at  whose 
suggestion  our  organization  was  fovmded. 

Up  to  the  present  the  United  States  has  been  represented  at 
our  assemblies  by  observers  only.  But  present  changed  economic 
conditions  and  the  services  resiiltlng  from  the  continuity  and 
the  substantial  character  of  our  work  encourage  us  to  hope  that 
our  Invltatlcm  will  receive  serloxis  consideration.  The  value  of 
continued  contacts  In  the  economic  field,  exclusive  of  all  political 
factors,  i^mnng  legislators  of  all  States,  seems  imquestlonable. 
And  we  express  the  hope  that  the  meeting  in  London  will  form 
the  occasion  for  the  United  States  to  occupy  in  oxxi  assemblies  the 
Important  place  which  is  Its  due. 

Accept,  Excellency,  the  expression  of  my  high  consideration. 

EUCBMS   Baie, 
The  Secretary  General  of  the  Conference, 

PERSONAL   EXPLANATION 

Mr.  FLETCHER.  Mr.  President,  the  matter  to  which  I 
am  about  to  advert  is  not  important,  but  on  account  of  some 
confusion  and  several  communications  I  have  received  from 
my  constituents  threatening  various  things  to  me,  I  wish  to 
have  inserted  in  the  Record  an  article  appearing  in  the 
Washington  Herald  of  yesterday  entitled  "  Hoover  Leaves  on 
Motor  Trip." 

This  article  is  dated  "  Palo  Alto,  Calif.,  March  24,  by  the 
United  Press."  There  is  some  confusion  in  names.  The 
name  of  the  distinguished  chairman  of  the  Republican  Na- 
tional Committee  is  Henry  P.  Fletcher.  The  article  to  which 
I  wish  to  enter  a  disclaimer  states: 

Chairman  Duncan  U.  FtfrcHSR  and  scores  of  other  party  chief- 
tains  and  Republican  business  leaders — 

And  SO  forth. 

I  have  sins  enough  of  my  own  to  answer  for  without  being 
loaded  with  those  of  others,  and  I  wish  to  make  a  correction. 
The  reference  evidently  is  to  the  chairman  of  the  Repub- 
lican National  Committee,  and  not  to  the  senior  Senator 
from  Florida. 

I  ask  that  the  article  be  printed  in  the  Record. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

HOOVER    LEAVES    ON    MOTOR    TRIP 

Palo  Alto  Caut.,  March  24. — ^Former  President  Hoover  stepped 
back  into  hit;  role  of  "  private  citizen  "  today,  evading  the  spotlight 
focused  on  him  by  his  energetically  worded  letter  to  the  California 
Republican  i^ssembly. 

With  Mrs.  Hoover,  he  left  his  Stanford  University  borne  early  In 
the  day  for  a  motor  trip  south.  Congratulatory  telegrams  from 
Republican  chiefs  poured  into  the  Hoover  home.  Paul  8enon« 
secretary  to  Mr.  Hoover,  said  that  more  than  100  such 
"  all  of  them  most  enthusiastic  In  tone  ".  had  been  received. 
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ChAirman  Dctccak  U.  Ttxxcuoi  and  scores  of  other  party  chief- 
tains and  Republican  bualneM  leaden  sent  the  tetegrama,  Mr. 
8«xson  said 

It  was  indicated  the  next  political  statement  he  may  make 
would  DOt  be  (orthoomlng  until  be  has  vUlted  New  York.  Mr. 
Hoover  u  scheduled  to  po  there  next  week  to  attend  a  meeting  of 
ihe  New  York  Ufe  Insurance  Co.  board  of  directors.  Mr.  Sexsoa 
■aid  the  trip  would  be  ooe  deroted  to  business  alone,  similar  to 
one  made  several  weeks  ago. 

CALL  or  THK  ROLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators asAwered  to  their  names: 


Ateras 

Costlgan 

Lonergan 

Robtnsoo 

Astaurst 

OouseiBS 

liong 

Biisaell 

AustUi 

CutUng 

McAdoo 

BchaU 

Bachman 

Dtcklnson 

McCarraa 

SchveilenlMKfa 

Rankliead 

Donabey 

McGUl 

Sheppard 

Barbow 

Duffy 

McKellar 

Shtpstead 

Barkley 

Fletcher 

Mr.Nary 

Smith 

Bilbo 

Frazler 

Maloney 

Bteiwer 

Black 

George 

Metralf 

Thomas.  Okla. 

Bons 

Oerry 

Mlnton 

Thomas.  Utah 

Borah 

Gibson 

Moore 

Townsend 

Bulkley 

Glass 

Murphy 

Trammell 

B«l«>« 

Oore 

Mvirray 

Burks 

Ouffey 

Neely 

Ty  dings 

Bynl 

Bale 

Nor beck 

Vandenberg 

Bymas 

Harrison 

NorrU 

Van  Nuys 

Oapipar 

Hatch 

O'Mahoney 

Wagner 

Clark 

Hayden 

Waish 

OonaaUy 

Kins 

Pope 

Wheeler 

OorMOnt 

LafWlette 

RadellfTe 

Oo»sland 

Logan 

Reynolds 

Mr.  RCAIN80N.  I  announce  ttiat  my  colleague  the 
junior  Senator  from  Arkansas  [Mrs.  Casawat]  and  the 
jnnlor  Senator  from  Louisiana  [li4r.  Overton]  are  absent 
because  of  lllnpss.  and  that  the  Junior  Senator  from  New 
Hamp^iire  (Mr.  BkowmI,  the  junior  Senator  from  Illinois 
[Mr.  DiTTBmcHl,  the  senior  Senator  from  Illinois  [Mr. 
Lrwis}.  and  the  Senator  from  North  Carolina  [Mr.  BailkyJ 
are  necessarily  detained  from  the  Senate. 

Mr.  AUSTIN.  I  announce  that  the  senior  Senator  from 
Pennsylvania  [Mr.  Davis]  is  absent  on  account  of  IDness;  that 
the  Senator  from  Wyoming  [Mr.  Carey]  and  the  senior 
Senator  from  New  Hampahire  [Mr.  Ktyes]  are  absent  on 
official  business,  and  that  the  junior  Senator  from  North 
Dakota  [Mr,  Ntc],  the  Senator  from  Delaware  [Mr.  Hast- 
ings ].  and  the  Senator  from  Maine  [Mr.  Whitc]  are  neces- 
sarily detamed  from  the  Senate.  I  ask  that  this  aonounce- 
Bient  stand  for  the  day. 

Mr.  McNARY.  I  announce  that  the  Senator  from  Cali- 
fornia I  Mr.  Johnson]  is  absent  from  the  Senate  because  of 
iUness. 

The  VICE  PRESIDENT.  Eighty-two  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 


or  BBOONSTRUCnON  riNANCX   COSPOkATION 

The  VICB  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  <rf  the  Reconstruction  Finance  Corpora- 
tion, trMwnitting.  pursuant  to  law,  a  report  of  the  activi- 
ties and  expenditures  of  the  Corporation  for  the  month  of 
Vcbnuay  1985.  together  with  a  statement  of  authorizations 
made  during  that  month,  showing  the  name,  amount,  and 
rate  of  interest  or  dividend  in  each  case,  which,  with  the 
aeoampanyiag  report,  was  referred  to  the  Committee  on 
Banking  and  Currency. 

ALLBCKD  XUtKCULAKITIKS   AT   HOWARD  tTNTVXKRTT 

^Ke  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Interior,  transmitting.  In  re- 
sponse to  Senate  Resolution  107  (agreed  to  Mar.  16,  1935). 
a  report  relating  to  an  investigation  of  alleged  irregiilarlties 
at  Howard  University,  Washington.  D.  C,  during  the  latter 
part  of  1934  and  to  date,  which  with  the  accompanying 
papers,  was  ordered  to  lie  on  the  table. 

DISPOSITION   or   T7SXLXSS    PAPERS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Administrator  of  Veterans'  Affairs,  transmitting, 
puuHMnt  to  law.  a  list  of  papers  and  documents  in  the  Vet- 
erans' Administration  \rtiich  are  not  needed  in  the  transac- 
tion of  the  current  business  of  the  Administration  and  have 
no  permanent  value  or  historical  interest,  which,  with  the 


jaccompanylng  papers,  was  referred  to  a  Joint  Select  Commit- 
tee on  the  Disposition  of  Useless  PaiKrs  in  the  Executira 
Departments. 

The  VICE  PRESIDENT  appointed  Mr.  Harrison  and  Mr. 
CouzKNs  as  members  of  the  committee  on  the  part  of  tlM) 
Senate. 

PETITIONS  AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  fol- 
lowing joint  resolutions  of  the  Legislature  of  the  State  of 
'California,  which  were  referred  to  the  Committee  on  Immi- 
gration: 

j  Assembly  Joint  Resolution  31 

iMemcx-lalizing  Congress  to  appropriate  stdBclent  funds  and  enact 

j  additional  legislation  to  provide  a  comprehensive  plan  for  the 
deporting  of  undesirable  aliens  and  aliens  who  are  Illegally 
within  this  Nation 

Whereas  the  United  States  Department  of  Labor  Is  and  has 
been  charged  with  the  duty  of  deporting  from  this  Nation  unde- 
sirable aliens  and  aliens  who  are  Ulegally  In  this  Nation:  and 

Whereas  it  has  been  publicly  stated  that  funds  are  not  available 
In  sufficient  quantity  to  pernvlt  active,  militant  action  In  the 
matter  of  Illegally  entered  or  undesirable  aliens;   and 

Whereas  It  is  the  sense  of  the  Legislature  of  the  State  of  Cali- 
fornia that  the  Department  of  Labor  requests  the  full  cooperation 
of  the  United  States  Department  of  Justice  In  the  deporting  of 
undesirable  aliens  and  aliens  who  are  Illegally  in  this  country;  and 

Whereas  the  Departments  of  Labor  and  Justice  have  limited 
funds  available  for  the  carrying  out  of  this  Important  duty:  Now, 
therefore,  be  it 

Re»olpfd  by  the  Assembly  and  Smate  of  the  State  of  California, 
jotntly.  That  the  Legislature  of  the  State  of  California  respectfully 
requests  aud  memorializes  the  Congress  of  the  United  States  to 
jprovide  permanent  bureaus  of  record  free  from  political  inter- 
ference or  Interruption,  to  carry  on  a  continuous  Investigation  of 
I  all  subversive  activities  In  the  United  States;  and  be  it  further 
I  Resolved,  That  this  Legislature  respectfully  requests  and  me-» 
morlalizes  the  Congress  of  the  United  States  to  make  such  Imme- 
diate appropriations  as  needed  to  carry  on  this  extensive  investl- 
Igation  and  that  any  and  all  additional  laws  be  enacted  by  tho 
iCongress  of  the  United  States  as  will  further  the  extensive  plan 
lae  proposed  by  the  Departments  of  Justice  and  Labor. 

Assembly  Joint  Resolution  32  j 

iMemorlallzlng  Congress  to  prepare  proper  leglplation  providing  for 
j  the  deportation  of  aliens  who  are  dependent  upon  public  relief 
;  Whereas  the  problem  of  public  relief  is  of  paramount  Impor- 
tance to  every  dty,  county.  State,  and  the  Federal  Government, 
and  as  the  projects  of  public  relief  in  every  conununlty.  State, 
and  the  Nation  And  thousands  of  instances  In  which  aliens  having 
failed  to  apply  for  citizenship  In  the  United  States  are  enjoj'lng 
such  benefits:  and 

Whereas  the  prerequisite  of  admission  to  citizenship  requires 
that  aliens  submit  proof  that  they  are  not  likely  to  become  a 
public  charge:   azMl 

,  Whereas  the  problem  of  unemployment  for  our  citizens  is  dls- 
jtinctly  hampered  in  consequence  of  the  competition  of  aliens 
loccupiylng  public  relief  Jobs  in  this  country  and  receiving  assist- 
lance  from  public  relief  projects  to  the  obvious  detriment  of  oiu 
lOwn  people  either  directly  or  Indirectly;   and 

Whereas  it  is  the  duty  of  the  city,  county.  State,  and  Federal 
iGovernment  to  provide  primarily  for  Its  citizens  and  taxpavers 
jwho  are  confronted  with  the  Impossibility  of  maintaining  their 
own  existence  by  gainful  labors  in  commerce  and  Industry :Now, 
therefore,  be  It 

Resolved  by  the  Assembly  and  the  Senate  of  the  State  of  Cali- 
Ifornia,  jointly.  That  the  Legislature  of  the  State  of  California 
respectfully  requests  and  memorializes  the  Congress  of  the  United 
States  to  pass  Immediately  national  legislation  requiring  the  de- 
portation of  all  unemployed  aliens  now  dependent  upon  public 
charity  and  relief  and  those  who  may  be  occupying  positions  of 
employment  on  relief  proJecU  under  the  administration  of  any 
city,  county.  State,  or  the  Federal  Government;  and  it  is  further 
;  Resolved,  That  the  Legislature  of  the  State  of  California  respect- 
jfully  requests  and  memorializes  that  in  order  to  not  impose  undue 
Ihardshlp  on  those  aliens  having  accustomed  themselves  to  our 
(standards  of  living  that  an  exemption  from  the  provisions  of  such 
proposed  legislation  be  granted  to  such  aliens  over  60  years  of  age 
jwho  have  resided  continuously  in  the  United  States  for  a  period 
lof  20  or  more  years. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  concur- 
rent resolution  of  the  Legislature  of  the  State  of  Minnesota, 
fav<»ing  the  enactment  of  legislation  imposing  an  immediate- 
tariff  on  pulpwood  and  newsprint  paper,  which  was  referred 
to  the  Committee  on  Finance. 

(See  concurrent  resolution  printed  in  full  when  presented 
by  Mr.  Shipstead  on  the  23d  instant,  p.  4342.  Congressional 
Record.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  joint 
resolution  of  the  Legislature  of  the  State  of  Wisconsin,  fa- 
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voring  a  protective  tariff  on  barley  and  other  farm  products, 
and  requesting  the  national  administration  not  to  make  fur- 
ther reciprocal  tariff  or  trade  agreements  to  the  detriment 
of  the  interests  of  the  American  farmers,  which  was  referred 
to  the  Committee  on  Finance. 

(See  joint  resolution  printed  in  full  when  presented  today 
by  Mr.  Duprr.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  joint 
memorial  of  the  Legislature  of  the  State  of  Utah,  protesting 
against  the  enactment  of  legislation  providing  for  the  repeal 
or  modification  of  the  long-  and  short-haul  provisions  of 
section  4  of  the  Interstate  Commerce  Act.  which  was  referred 
to  the  Committee  on  Interstate  Commerce. 

(See  joint  memorial  printed  in  full  when  presented  today 
by  Mr.  BLing.) 

He  also  laid  before  the  Senate  a  petition  of  the  Citizens' 
Joint  Committee  on  Fiscal  Relations  between  the  United 
States  and  the  District  of  Columbia,  favoring  an  increase  in 
the  amount  appropriated  on  the  part  of  the  United  States 
toward  the  support  of  the  government  of  the  District  of 
Columbia,  which  was  referred  to  the  Committee  on  Appro- 
priations. 

He  also  laid  before  the  Senate  petitions  of  sundry  citizens 
of  the  States  of  Arkansas,  California,  Mississippi,  and  Okla- 
homa, praying  for  the  enactment  of  old-age-pension  legis- 
lation, which  were  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Junior  Chamber  of  Commerce  of  Jackson  and  the  Rotary 
Club  of  Ruleville,  both  in  the  State  of  Mississippi,  protest- 
ing against  the  ratification  of  the  Great  Lakes-St.  Lawrence 
Deep  Waterway  Treaty,  which  were  referred  to  the  Com- 
mittee on  Foreign  Relations. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Film  and  Photo  League,  the  (3erman  Workers'  Club,  the 
Somarian  Y  Circle  Club,  Paperhangers'  Local  Union  No.  490, 
and  Butcher  Union  No.  174,  aU  of  New  York  City,  N.  Y., 
protesting  against  the  enactment  of  alien  and  sedition  leg- 
islation tending  to  suppress  civil  rights,  which  were  referred 
to  the  Committee  on  Immigration. 

He  also  laid  before  the  Senate  petitions  numerously  signed 
by  citizens  of  various  States  praying  the  immediate  passage 
of  legislation  designed  to  halt  the  activities  of  individuals 
and  organizations  within  our  country  seeking  to  overthrow 
our  CJovernment  by  force  and  violence,  which  were  referred 
to  the  Committee  on  Immigration. 

He  also  laid  before  the  Senate  petitions  of  sundry  citizens 
of  the  States  of  Connecticut,  Illinois.  Maine,  Michigan,  Mis- 
sissippi, Missouri,  New  York,  Pennsylvania,  Ohio,  Tennessee, 
Washington,  Wisconsin,  and  Virginia,  praying  for  an  inves- 
tigation of  charges  filed  by  the  Women's  Committee  on  Lou- 
isiana relative  to  the  qualifications  of  the  Senators  from 
Louisiana  [Mr.  Long  and  Mr.  Overton],  which  were  re- 
ferred to  the  Committee  on  Privileges  and  Elections. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Common  Council  of  the  City  of  Buffalo,  N.  Y.;  the  Common 
Council  of  the  Borough  of  Sayreville,  N.  J.;  and  the  City 
Council  of  Monterey  Park,  Calif.,  favoring  the  enactment  of 
pending  legislation  proclaiming  October  11  in  each  year  as 
(jeneral  Pulaski's  Memorial  Day,  which  were  ordered  to  lie 
on  the  table. 

Mr.  WALSH  presented  a  resolution  adopted  at  Wilming- 
ton, Del.,  by  the  Electrical  Contractors'  Association  of  Del- 
aware, favoring  an  extension  of  the  National  Industrial 
Recovery  Act  for  2  years,  with  certain  necessary  changes 
to  make  the  law  more  effective,  which  was  referred  to  the 
Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  the  Polish 
American  Democratic  Club,  of  Chicopee,  Mass.,  favoring 
the  enactment  of  old-age-pension  legislation,  unemployment 
insurance,  and  a  30-hour  work-week  for  industry,  which  was 
referred  to  the  Committee  on  Finance. 

He  also  presented  a*  resolution  adopted  by  the  City  Council 
of  Fitchburg,  Mass.,  favoring  the  enactment  of  legislation 
providing  for  the  payment  of  adjusted-service  certificates 
of  World  War  veterans,  which  was  referred  to  the  Com- 
mittee on  Finance. 


He  also  prei;ented  a  resolution  adopted  by  the  Finnish 
Federation  of  Lowell,  Mass.,  protesting  against  the  enact- 
ment of  legislation  penalizing  mere  utterance  In  the  absence 
of  overt  acts,  increasing  the  (wwers  of  censorship  over  the 
mails  by  the  I*ost  Office  Department,  creating  any  agency 
to  deal  with  activities  because  of  their  political  or  economic 
character,  or  adding  restrictions  on  political  opinion  in  con- 
trolling immigration  and  deportation,  which  was  referred  to 
the  Committee  on  Immigration. 

He  also  presctnted  a  resolution  adopted  by  the  Holy  Name 
Society  of  St.  Laurence  O'Toole's  Church,  of  Lawrence, 
Mass.,  protesting  against  alleged  religious  persecutions  in 
Mexico,  which  was  referred  to  the  Committee  on  Foreign 
Relations. 

Mr.  DUFFY  presented  the  foUowing  joint  resolution  of  the 
Legislature  of  the  State  of  Wisconsin,  which  was  referred 
to  the  Committee  on  Finance: 

Joint  resolution  relating  to  a  protective  tariff  on  barley  and  barley 

malt 

Whereas  the  press  reports  that  negotiations  are  under  way  for 
a  reciprocal  trade  treaty  between  the  United  States  and  Canada 
with  a  probable  60-percent  reduction  In  the  Import  duty  of  malt 
from  Canada:   and 

Whereas  in  1934,  In  spite  of  protective  tariffs,  nearly  6,000,000 
bushels  of  foreign  malt  and  a  surprisingly  large  quantity  of  foreign 
barley  entered  the  United  States;    and 

Whereas  the  foregoing  report  comes  to  the  Wisconsin  Legislature, 
which  recently  sdopted  and  forwarded  to  Washington  a  Joint  reso- 
lution (no.  31)  iirging  the  Congress  to  enact  an  adequate  protec- 
tive tariff  to  protect  the  products  of  American  farms  against  for- 
eign competition  and  to  save  the  home  market  for  the  American 
farmer,  to  whom  it  rightfully  belongs;   and 

Whereas  the  reported  reciprocal  trade  treaty  negotiations  and 
reduction  In  ImjKjrt  duty,  above  referred  to.  serve  to  substantiate 
the  thought  expressed  In  the  resolution  heretofore  adopted  that 
"  the  farmers  of  foreign  countries  are  better  represented  at  Wash- 
ington and  are  more  the  concern  of  the  administration  than  are 
the  farmers  of  the  United  States  of  America  " :  Now,  therefore, 
be  It 

Resolved  by  the  senate  (the  assembly  concurring).  That  this 
legislature  respectfully  refers  the  Congress  of  the  United  States  to 
Joint  Resolution  No.  31  heretofore  adopted  and  forwarded  to  the 
Congress  by  this  legislature,  and  again  memorializes  the  Congress 
to  provide  a  protective  tariff  adequate  to  protect  the  American 
production  of  barley  and  other  farm  products  against  fcn^lgn  com- 
petition, and  requests  the  national  administration  not  to  make 
further  reciprocal  tariff  or  trade  agreements  by  which  the  Interests 
of  the  American  farmers  are  sacrificed;  be  It  further 

Resolved,  That  properly  attested  copies  of  this  resolution  be  sent 
to  the  President  of  the  United  States,  to  the  Secretary  of  the 
Treasury,  to  both  Houses  of  Congress  and  to  each  Wisconsin 
Member  thereof. 

Mr.  KING  submitted  the  following  memorial  of  the  Legis- 
lature of  the  State  of  Utah,  which  was  referred  to  the  Com- 
mittee on  Interstate  Commerce: 

Memorializing  the  Congress  of  the  United  States  of  America  for  the 
purpose  of  opposing  passage  of  (1)  H.  R.  3263,  which  bill 
has  for  its  objective  the  repeal  of  the  long-  and  short-haul  provi- 
sions of  section  4  of  the  Interstate  Commerce  Act,  or  (2)  any 
other  bills  that  may  be  introduced  In  the  Congress  having  for 
their  objective  the  repealing  or  modification  of  the  said  long-  and 
short-haul  provisions  of  section  4  of  the  Interstate  Commerce  Act 

We.  your  memorialists,  the  House  of  Representatives  and  the 
Senate  of  the  State  of  Utah,  respectfvilly  represent  that — 

Whereas  prior  to  the  year  1920.  freight  charges  on  shipments 
originating  In  the  central  and  the  eastern  portions  of  the  United 
States  and  terminating  In  the  State  of  Utah  (or  vice  versa)  were 
higher  than  on  shipments  of  the  same  traffic  which  moved  between 
the  East  and  the  Pacific  coast,  although  said  shipments  passed 
right  through  the  State  of  Utah.  In  fact,  in  many  instances  and 
for  a  long  period  of  time  the  freight  charges  from  the  Bast  to  the 
State  of  Utah  (or  vice  versa)  were  constructed  by  adding  the  low 
overhead  rates  from  and  to  the  Pacific  coast  to  the  local  or  back- 
haul rates  and  charges  from  the  Pacific  coast  to  Utah  (or  vice 
versa),  which  charges  became  known  as  "back-haul  charges-; 
and 

Whereas  such  discriminatory  freight  rates  and  charges  placed  a 
severe  burden  upon  the  shoulders  of  all  tjrpes  of  Indtistrles  en- 
deavoring to  operate  In  the  State  of  Utah  and  also  discouraged  new 
Industries  from  locating  in  this  State;  and 

Whereas,  In  1920,  as  a  result  of  these  discriminatory  and  unrea- 
sonable practices  of  the  railroad  common  carriers,  the  Congress  of 
the  United  States  of  America  declared  it  unlawful  for  said  raUroad 
common  carriers  to  make  lower  freight  rates  and  charges  for  longer 
than  for  shorter  hauls  when  the  shorter  haul  Is  in  the  same  route 
as  the  longer  haul,  with  the  exception  that  such  departure  would 
be  permissive  when  authority  was  granted  by  the  Interstate  Ck)m- 
merce  Commission  under  certain  reasonable  restrictions;  said  law 
Is  now  known  as  the  "  long-  and  short-haiil  clause  of  section  4  of 
the  Interstate  Commerce  Act  ";  and 
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Whereas  In  the  admin tstntlon  of  this  law  the  Interstate  Cot^- 
merce  CotnmlssloD — a  m<)8t  qualified,  disinterested,  and  impart^ 
Judge — has,  with  few  exceptions,  consistently  refused  to  p>ermlt  a 
return  of  such  discrlmli  atory  freight  charges,  although  the  r4tl 
carriers  have  been  persistent  In  seeking  such  departiires  from  sa|d 
fourth  section:  and  i 

Whereas  by  reason  of  tils  fact,  a  strong  effort  Is  being  made  }o 
strip  the  Interstate  Commerce  Commission  of  Its  present  pow^, 
In  the  form  of  H.  R.  S2<a.  which.  If  enacted,  would  completely 
repeal  this  protective  lorig-  tmd  short-haul  clause  of  section  1 4 
of  the  Interstate   Comme-ce   Act;    and  j 

Whereas  Hon.  Joseph  B.  Eastman.  Federal  Coordinator  of  Trans- 
portation, appointed  by  the  President  of  the  United  States,  has.  ia 
the  pursuance  of  his  dutl<;8.  recommended  to  the  Congress  of  tl^e 
United  States  of  America  that  said  long-  and  short-haul  clause 
section  4  of  the  Interstate  Commerce  Act  be  neither  repealed  n< 
emasculated,  and  that  this  same  recommendation  was  made  by  tl)e 
legislative  committee  of  the  Interstate  Commerce  Commission, 
both  of  these  recommendations  are  of  recent  origin,  having 
submitted  during  the  early  part  of  the  year  1934;  i 

Now.  therefore,  your  memorialists  urgently  reqxiest  that  the  Con- 
gress of  the  United  States  of  America  do  not  pass  said  H.  R.  3383 
or  any  other  bill  having  for  Its  Intent  or  purpose  the  repeal  ^ 
modification  In  any  degree  whatsoever  of  the  long-  and  short-hatil 
provisions  of  section  4  of  the  Interstate  Commerce  Act:  Be  It      { 

Betolved.  That  thU  memorial  be  sent  to  each  of  the  Representa- 
tives of  the  congressional  delegation  from  the  State  of  Utah  %} 
the  United  States  Congress  and  to  each  Member  of  said  Congreeto. 

Mr.  BARBOUR  presented  the  following  concurrent  resolii- 
tlon  of  the  House  of  Assembly  of  the  State  of  New  Jersey, 
Which  wms  referred  to  the  Committee  on  i*»r,^iT,g  and  Cui|- 
rency:  ■ 

A  ooncurrent  reeohitlon  mem(»iallcln«  the  President  and  Congress 
ot  the  United  States  to  pass  immediately  "A  bill  to  provide  reUi  ' 
to  depositors  in  closed  national  banks;   to  promote  resumptl 
ct  industrtel  activity.   Increase  employment,  and  restore  cox 
denoe  by  fulfillment  of  the  implied  guaranty  by  the  United  Sta 
Oovemment  of  deposit  safety  In  national  banks  " 
Whereas  millions  of  dollars  ot  the  life's  savings  of  millions 

depositors  are  now  froaen  and  unavailable  In  closed  national  b 

and 

Whereas  millions  of  dollars  of  valuable  aecvirities.  assets  in  closed 

national  i>anka.  are  now  being  liquidated  at  a  greaUy  depreciated 

value;  and  i 

Whereas  unless  Immediate  relief  !s  given  to  the  millions  of  del 

poeltors  in  eloeed  national  banks  they  will  lose  their  homes;  and 
Whereas  unless  Immediate  relief  Is  given  to  the  thousands 

■mall  business  enterprises  whose  assets  are  frozen  in  closed  n. 

tlonal  banks  they  will  be  uiuible  to  struggle  along  any  further  1 

tbs  maintenance  of  their  bxislness:  and 

Whereas  unleea   immediate   relief   U   given   to  the  millions 

depoeltars  and  thousands  of  small  business  enterprises  the  prese^ 

army  at  unemployed  and  suffoing  human  beings  will  necessarl 

Increase  to  alarming  proportions;  and 

Whereas  there  is  not  any  adequate  means  of  refinancing  the  mi 

lions  of  depoaitora  and  thousands  of  small  business  enterprii 

leaving  them   at  the   mercy   of   their   mortgagees   and   credit 

throughout  this  State  and  Nation;  and 
Whereas  one  of  the  most  deplorable  conditions  of  today  Is  t 

eoooomlc  suffering  of  millions  of  depositors  la  eloeed  natlo 

banks;  and 

Wbareaa  aueh  oondltiona  strike  at  the  Tary  fouztdatlon  of  ovl- 
Uvea  and  our  Oovemment.  tending.  If  unabated,  to  result  in  abec  - 
lute  dlangard  and  dlvuptlon  of  our  moral,  social,  and  govern- 
mental life,  resulting  in  chaos  and  Internal  strife;  and 

Whereas  it  la  of  vital  importance  to  the  welfare  of  the  people  an  1 
the  Oovemment  of  the  United  SUtes  that  all  things  be  done  t> 
promote  the  etahlllty  of  the  economic  life  of  our  people  and  the 
govertunent  of  the  State  of  New  Jersey  and  all  other  State  i 
throughottt  the  Union;  and  ^ 

Whereas  it  rests  within  the  power  of  Oongreas  to  protect  an  I 
maintain  our  moral,  social,  and  governmental  life  by  the  enactmen  I 
^a  blU  to  provide  rehef  to  depcaf  tors  in  doeed  national  banki . 
mxmsared  and  introduced  by  the  Honorable  W.  Wabbbt  BAsaovt 
and  the  Booorable  A.  Hasst  Mooes.  United  Stotes  Senators  froei 
the  State  of  New  Jersey:  Therefore  be  It 

Meaolvd  bf  the  Utnut  o/  Assembly  o/  the  State  o/  New  Jerset 
(the  tenmte  eoncurrtng)  : 

1,  TbMt  the  Congrees  of  the  United  States  be.  and  it  is  herebj 
memorlallaed  to  give  reUef  to  the  depositors  In  closed  national 
banks  by  the  Immediate  passage  of  the  f  oUowlng  bill  sponsored  ant  1 
Introduced   in   the    Seventy-fourth    Congrees    by    the    Honorablt 
W.  WtMMMM  BanoTTS  and  the  Honorable  A.  Hssar  Moobx: 

"A  bin  to  lyovide  relief  to  depositors  In  closed  naUonal  hanks;  Ut 
promote  reeomptlon  of  industrial  activity,  increase  employment 
and  reetors  eonfldence  by  fulfillment  of  the  implied  guaranty  b  ' 
the  United  Statea  Oovomment  of  deposit  safety  in  national  banki  i 
"Be  if  enaeUd  by  the  Senate  end  House  of  Representatives  of  tho 
United  Stmtee  of  AmeHea  in  Confess  assembled.  That  the  Recon  . 
strxietlon  Plnanoe  CorporaUon  be.  and  is  ho-efoy.  authorised  an( 
directed  to  purchase  and  aoqxilre  from  the  receivers  or  conservator  i 
of  eloeed  national  banks  all  remaining  assets  of  such  banks  whlcli 
date  of  ckMtng  was  on  or  after  January  l.  l»30.    The  Reccmstruc - 
Uon  Finance  CorporaUon.  upon  appUcation  by  the  receivers  or  con- 


I  servators  of  such  closed  banks,  and  upon  receipt  of  such  remaining 
I  assets,  shall  immediately  make  available  to  such  receivers  or  con- 
servators, as  payment  for  such  assets,  funds  sufflcient  to  pay  00 
percent  due  on  the  proved  claims  of  depositors  In  such  closed  banks. 
"  Sec.  2.  If  in  the  reorganization  or  reopening  of  any  bank  any 
dep>ositor  shall  have  taken  capital  stock  or  other  form  of  property 
for  his  deposit,  or  any  part  thereof,  the  Reconstruction  Finance 
Corporation  Is  hereby  authorized  and  directed  to  purchase  of  such 
depositors,  on  application,  such  portion  of  said  capital  stock  or 
other  property,  as  will  enable  said  depositor  to  receive  60  per- 
cent In  cash  on  his  deposit  after  deducting  whatever  payment 
or  credit  said  depositor  has  received  in  cash. 

"Sre.  3.  That  upon  the  transfer  of  their  remaining  sissets  to  the 
Reconstruction  Finance  Corporation  and  upon  receipt  of  the  funds 
received  as  payment  therefor,  the  receivers  or  conservators  of  cuch 
closed  banks  shall  immediately  arrange  to  disburse  such  funds  to 
the  depositors  of  such  banks:  Provided,  however.  That  where  de- 
positors' obligations,  notes,  etc.,  which  have  been  pledged  to  the 
R.  F.  C.  or  other  Federal  agency,  then  in  that  case,  the  R.  P.  C. 
shall  be  subrx>gated  to  the  depositors'  rights  to  the  amount  due 
them  from  the  depositors'  share  of  60  percent. 

"  Sac.  4.  That  the  assets  so  purchased  shall  be  liquidated  by  the 
Reconstruction  Finance  Corporation  and.  with  the  exception  of 
assets  In  the  form  of  unsecured  notes,  the  Reconstruction  Finance 
Corporation  shall  allow  debtors  a  period  of  not  to  exceed  10  years 
in  which  to  pay  their  indebtedness  as  evidenced  by  such  assets. 
The  Reconstruction  Finance  Corporation  shall  have  full  discretion 
concerning  terms  of  liquidation  of  assets  in  the  form  of  unsecured 
notes  and  may.  when  it  deems  such  a  course  advisable,  insist  Uf>on 
such  terms  of  pajrment  and  such  additional  security  from  the 
debtor  as  It  may  deem  advisable.  No  owner  of  stock  In  bank  af- 
fected by  the  provisions  of  this  act  shall  be  relieved  of  any  assess- 
ment or  other  liability  to  which  he  is  subject  under  any  existing 
Federal  or  State  law  previous  to  enactment  of  this  act.  The  assess- 
ment liability  of  stockholders  within  the  meaning  of  this  act  shall 
be  construed  as  asset  and  as  such  shall  be  Included  with  any  and 
all  other  assets  so  purchased  by  the  Reconstruction  Finance  Cor- 
poration. 

••  Sk:.  5.  That  regardless  of  any  previous  contract  or  agreement 
on  the  part  of  any  person,  the  rate  of  Interest  paid  to  the  Recon- 
struction Finance  Corporation  on  such  assets  by  the  debtors  shall 
be  reduced  to  4  percent  per  annum,  and  that  for  the  purposes  of 
this  act  any  statute  of  limitations  shall  be  waived  and  held  not  to 
apply  to  any  transaction  referred  to  or  covered  by  provisions  of 
this  act.  Nothing  herein  contained,  however,  shall  prevent  any 
debtor  from  anticipating  payment  on  any  such  Indebtedness." 

2.  That  copies  of  this  resolution,  duly  certified  by  the  speaker 
and  the  clerk  of  the  house  of  assembly,  resp)ectlvely.  be  forthwith 
transmitted  to  the  President  of  the  United  States,  the  President  of 
the  Senate,  the  Speaker  of  the  House  of  Representatives  of  the 
Congress  of  the  United  States,  and  to  each  Member  of  the  Senate 
and  the  House  of  Representatives  of  the  United  States,  and  to  the 
Honorable  W.  Wabkkn  BAKBoxm  and  the  Honorable  A.  Haut  Mooes, 
United  States  Senators  from  New  Jersey,  the  sponsors  of  this 
measure. 

3.  That  this  concurrent  resolution  shall  take  effect  immediately. 

Mr.  NORRIS  presented  the  following  resolution  of  the  Sen- 
ate of  the  State  of  Nebraska,  which  was  referred  to  the  Com- 
mittee on  Agriculture  and  Forestry: 

Resolution  petitioning  the  Congress  of  the  United  States  to  pro- 
mote. Initiate,  and  support  any  legislation  for  the  purpose  of 
requiring  all  motor-vehicle  fuels  to  contain  ethyl  alcohol  in  a 
volume  of  not  less  than  10  percent  of  the  mixture 
Whereas  a  fuel  for  Internal  combustion  engines  has  been  de- 
veloped consisting  of  10  percent  or  more  of  ethyl  alcohol  made  from 
agricultural  products  with  gas;   and 

Whereas  the  use  of  ethyl  alcohol  mixed  with  gas  has  passed  the 
experimental  stage  and  been  proved  in  foreign  coimtrles  and  by 
many  tests  In  this  co\mtry  to  Increase  the  mileage  and  power  ob- 
tainable from  each  gallon  of  fuel;  and 

Whereas  a  number  of  foreign  countries,  including  Germany  and 
France,  reqiUre  that  each  gallon  of  gas  contain  as  high  as  25  per- 
cent of  ethyl  alcohol,  and  use  of  such  mixture  has  proved  success- 
ful in  said  countries;  and 

Whereas  the  manufacturers  of  the  alcohol  used  In  producing 
tills  new  fuel  woiUd  provide  a  large  market  for  the  surplus  com 
from  which  the  alcohol  is  made,  thus  supplying  a  market  for  corn 
that  was  practically  wiped  out  by  the  substitution  of  the  use  of 
motor  vehicles  for  the  use  of  horses;  and 

Whereas  this  new  market  would  tend  to  raise  the  price  of  com 
and  agrlcultvu-al  commodities  and  thereby  Improve  conditions  In 
the  agricultural  regions  now  prostrated  and  would  furnish  the 
gasoline  consumer  with  a  fuel  equal  to  the  best  grade  of  gas;  and 
Whereas  many  tests  have  demonstrated  the  advisability  of  a 
mlxtxire  containing  10  percent  of  such  ethyl  alcohol  or  more;  and 
Whereas  it  Is  the  sense  of  this  senate  that  the  highest  percenUge 
of  alcohol  obtainable  for  use  in  the  aforesaid  fuel  should  be  re- 
quired by  legislation  to  give  the  utmost  aid  and  benefit  to  agricul- 
tural regions  and  thereby  speed  and  promote  national  prosDerltv: 
Therefore  be  it 

Resolved  by  the  Senate  of  the  State  of  Nebraska  in  its  fiftieth 
session  assembled: 

*w®^^**^  ^-  "^'^  ^*^*  SecreUry  of  Agriculture  of  the  United  States, 
the  Members  of  Congress  from  Nebraska,  and  the  Congress  be  urged 
to  promote.  Initiate,  and  support  any  legislation  for  the  purpose  of 
requiring  aU  motor-vehicle  fuels  to  contain  ethyl  alcohol  made 
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from  surplus  agricultural  products  grown  within  the  continental 
limits  of  the  United  States  In  a  volume  of  not  less  than  10  percent 
of  the  mlrtiire. 

Sec.  2.  That  a  copy  of  this  resolution  be  sent  to  the  Secretary 
of  Agriculture  of  the  United  States,  to  the  President  of  the  United 
States  Senate,  to  the  Speaker  of  the  House  of  Representatives  of 
the  United  States,  to  the  Members  of  the  United  States  Senate,  and 
Members  of  the  House  of  Representatives  from  the  State  of 
Nebraska. 

Mr.  NORRIS  also  presented  the  following  resolution  of  the 
House  of  Representatives  of  the  State  of  Nebraska,  which 
was  referred  to  the  Committee  on  Agriculture  and  Forestry: 

Resolution  memorializing   the   Congress   of  the   United   States  to 
enact   no   livestock    processing    taxes 

Whereas  there  Is  a  proposal  before  the  Congress  of  the  United 
States  to  place  a  processing  tax  on  livestock  supposedly  for  the 
purpose  of  aiding  the  farmers  and  Uvestock  men  in  the  Middle 
West;   and 

Whereas  the  passage  of  such  an  act  would  not  benefit  those 
persons  supposed  to  receive  benefits  of  such  proposed  legislation, 
but  would  hinder  and  harm  such  persons  In  their  property  and 
business;   and 

Whereas  the  farmers  and  livestock  men  In  this  State  are  un- 
alterably opposed  to  the  principle  of  enacting  processing  taxes  on 
livestock:   Now,  therefore,  be  It 

Resolved  by  the  House  of  Representatives  of  the  State  of  Ne- 
braska, in  fiftieth  session  assembled: 

1.  That  this  house  respectfully  petitions  and  memorializes  the 
Congress  of  the  United  States  not  to  pass  any  additional  livestock 
processing  taxes  of  any  kind,  as  It  Is  the  sense  of  our  people  in 
Nebraska  that  such  processing  taxes  upon  livestock  are  detrimental 
to  the  best  Interests  of  farmers  and  livestock  men  In  our  State. 

2.  That  the  chief  clerk  of  this  hoxise  Is  hereby  ordered  and 
directed  forthwith  to  forward  a  copy  of  this  resolution,  properly 
authenticated  and  suitably  engrossed,  to  the  President  of  the 
United  States,  to  the  Vice  President  of  the  United  States,  to  the 
Speaker  of  the  House  of  Representatives  of  the  United  States,  and 
to  each  United  States  Senator  and  Congressman  representing  the 
State  of  Nebraska  In  the  Congress  of  the  United  States,  to  the 
end  that  our  Senators  and  Representatives,  acting  in  concert,  shall, 
without  delay,  take  such  necessary  steps  to  protect  omt  rights  and 
to  prevent  the  enactment  of  any  legislation  by  the  Congress  for 
placing  a  processing  tax  upon  Nebraska  livestock. 

Mr.  COPELAND  presented  resolutions  adopted  by  Lincoln 
Council,  No.  10,  of  Brooklyn,  and  Oceanside  Council,  No.  114, 
of  Oceanside,  of  the  Junior  Order  American  Mechanics,  all 
in  the  State  of  New  York,  favoring  the  passage  of  legislation 
reducing  immigration  by  40  percent,  and  creating  in  the 
Department  of  Justice  a  Bureau  of  Alien  Deportations,  which 
were  referred  to  the  Committee  on  Immigration. 

He  also  presented  a  resolution  adopted  by  the  Women's 
Auxiliary  of  Syracuse  (N.  Y.)  Post,  No.  41,  American  Legion, 
protesting  against  the  enactment  of  legislation  providing 
that  religious  views  or  philosophical  opinions  against  war  or 
the  bearing  of  arms  in  defense  of  this  country  shall  not 
debar  aliens  otherwise  qualified  from  citizenship,  which  was 
referred  to  the  Committee  on  Immigration. 

He  also  presented  a  resolution  adopted  by  Kings  Highway 
Youth  Branch  of  the  American  League  Against  War  and 
Fascism,  of  Brooklsm.  N.  Y.,  protesting  against  the  enact- 
ment of  alien  and  sedition  legislation  to  suppress  civil  rights, 
which  was  referred  to  the  Committee  on  Immigration. 

He  also  presented  a  resolution  adopted  by  the  People's 
Open  Forum,  of  Jamestown.  N.  Y.,  favoring  the  enactment 
of  unemployment  insurance,  old-age  pension,  and  social- 
security  legislation,  which  was  referred  to  the  Committee  on 
Finance. 

He  also  presented  resolutions  adopted  by  the  Long  Island 
Chamber  of  Commerce,  of  New  York  City,  and  the  Lions 
Club,  of  Brewster.  N.  Y.,  protesting  against  the  enactment  of 
legislation  inimical  to  public  utility  companies,  which  were 
referred  to  the  Committee  on  Interstate  Commerce. 

He  also  presented  a  resolution  adopted  by  the  Greece  Cen- 
tral Parent-Teacher  Association,  of  Greece.  N.  Y.,  favoring 
the  enactment  of  legislation  to  establish  a  national  film 
institute  in  the  Department  of  the  Interior,  which  was 
referred  to  the  Committee  on  Interstate  Commerce. 

He  also  presented  resolutions  adopted  by  the  Warsaw  Vil- 
lage Board,  of  Warsaw,  and  Seneca  Grange.  No.  284,  Patrons 
of  Husbandry,  of  Stanley,  in  the  State  of  New  York,  favor- 
ing the  enactment  of  legislation  to  regulate  motor  vehicles 
engaged  in  interstate  commerce,  which  were  referred  to  the 
Committee  on  Interstate  Commerce. 


He  also  presented  a  resoluticm  adopted  by  the  Syracuse 
(N.  Y.)  Association  of  Credit  Men,  favoring  amendments  to 
the  present  bankruptcy  act  relating  to  credit  matters,  which 
was  referred  to  the  Cmnmittee  on  the  Judiciary 

He  also  presented  a  resolution  adopted  by  the  United 
Spanish  War  Veterans,  Samuel  M.  Porter  Camp.  No.  45,  of 
Jamestown.  N.  Y.,  favoring  the  enactment  of  legislation 
making  it  a  crime  to  advocate  or  promote  the  overthrow  of 
the  Government  of  the  United  States  by  force  or  violence, 
and  providing  for  the  exclusion  and  expulsion  of  alien  Com- 
munists, which  was  referred  to  the  Committee  on  the 
Judiciary. 

He  also  presented  resolutions  adopted  by  Stanley  B.  Pen- 
nock  Post,  No.  2893,  Veterans  of  Foreign  Wars  of  the  United 
States,  of  Solvay,  and  Wolfe  Tone  Council  of  the  American 
Association  for  Recognition  of  the  Irish  Republic,  of  New 
York  City,  all  in  the  State  of  New  York,  favoring  the  en- 
actment of  legislation  providing  for  the  issuance  of  a  com- 
memorative stamp  in  honor  of  Commodore  John  Barry, 
which  were  referred  to  the  Committee  on  Post  Ofllces  and 
Post  Roads. 

He  also  presented  a  petition  of  sundry  citizens  of  New 
York  City,  N.  Y.,  praying  for  the  enactment  of  legislation 
providing  for  the  issuance  of  a  commemorative  stamp  in 
honor  of  Commodore  John  Barry,  which  was  referred  to  the 
Committee  on  Post  OfDlces  and  Post  Roads. 

OPERATIONS  or  N.  t.  A. 

Mr.  WAGNER  presented  a  telegram  from  G.  A.  Copeland. 
treasurer  of  Brack  Container  Corporation,  of  Rochester, 
N.  Y..  which  was  referred  to  the  Committee  on  Finance  and 
ordered  to  be  printed  in  the  Ricord.  as  follows: 

BocHESTBa,  N.  Y..  Jforc^  25,  1935. 
Hon.  RoBsrr  F.  WAGifsa, 

United  States  Senate: 
Following  statistics  are  foundation  demanding  you  support 
President  fight  continuing  N.  R.  A.  2  more  years:  Operate  small 
box  factory  employing  60  people;  1932  pay  roll,  $42,000;  1934  pay 
roll.  •61,000.  Raw  materials  purchased:  1932,  $116,000;  19S4. 
$236,000.  BeUeve  N.  R.  A.  alone  responsible  for  uptxim.  Respect- 
fully ask  you  wire  immediately  how  you  wiU  vote  on  this  issue. 

G.  A.  COFELAKD, 

treasurer  Brack  Container  Corporation, 
ADJCNISTRATION  OF  K.  R.  A. — 30-HOTTR  WkEK 

Mr.  WAGNER  presented  a  telegram  from  Endlcott  Johnson 
Corporation,  Endicott.  N.  Y..  which  was  referred  to  the  Com- 
mittee on  Finance  and  ordered  to  he  printed  in  the  Rkcoro. 
as  follows: 

Endicott,  N.  Y..  March  23.  1935. 
Hon.  RoBEET  F.  Wagnee, 

Senate  Office  BuUAing: 

We  believe  our  New  York  Senators  and  Congressmen  in  Wash- 
ington would  like  to  know  our  position  In  respect  to  two  vital 
questions  now  under  consideration.  We  favor  and  strongly  urge 
continuance  of  N.  R.  A.  for  another  S-year  period,  as  advocated  by 
the  President.  Discontinuance  of  aU  the  good  things  that  have 
resulted  through  N.  R.  A.,  meaning  majclmum  hours,  minimum 
wages,  and  abolishment  of  child  labor,  and  failxire  to  enact  Federal 
legislation  to  fiirther  protect  these  important  things  would  be  a 
serious  mistake  that  would  do  more  harm  through  increasing  un- 
employment and  lowering  wages  to  workers  and  fxirther  retarding 
recovery  than  anything  that  could  possibly  happen  at  this  time. 
We  are  not  In  favor  of  and  vigorously  protest  against  the  enactment 
of  any  bill  that  would  arbltrartly  set  the  hoxirs  of  labor,  as  the 
Black  bUl  in  the  Senate  and  the  Connery  bill  in  the  House  provides. 
Hours  of  work  for  Industries  should  be  planned  through  N.  R.  A. 
by  industries  themselves.  The  effect  of  a  unif<xm  work  week  of 
30  hours  would  greatly  Increase  prices,  reduce  standards  of  Uving. 
increase  luiemployment,  and  retard  recovery. 

EM9ICOTT  .JOHHSOM  COEFOESnOir. 

Gbobgb  F.  Johnson.  Chairman. 
Geobgk  W.  Johnson.  President. 
Chas.  F.  Johnson.  Jr.. 
Vice  President  and  General  Manager. 

ENVELOP    IMOUSTKT    CODE 

Mr.  FLETCHER.  I  present  a  communication  from  the 
Envelope  Manufacturers'  Association  of  America  and  ask 
that  the  first  page  be  printed  in  the  Record  and  that  the 
entire  communication  be  referred  to  the  Committee  on 
Finance. 

There  being  no  objection,  the  communication  was  referred 
to  the  Committee  on  Finance,  and  the  first  page  was  ordered 
to  be  printed  in  the  Record,  as  follows: 
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Ektb^opc  \UiruTkCTvmxu'  Associatioh  or  Amxuca. 

AaMonsTSA-nvs  AonfCT  Fom  Coos 

AUTHORITT,    EnTXLOP  IKOUSTBT, 

New  York  City.  March  23,  IMf 
Senator  Duncan  U.  Plitchi*. 

Wtuhington.  D.  C. 

FACTS   FROVX   N.   B.    A.    HELPS  SMALL   BU8IN: 


Dbax  Sn:  Do  codes  hurt  small  business? 

Not  in  the  envelop  manufacturing  Industry,  where  small  bi^i- 
nesses  are  90  percent  ol  the  companies. 

Attached  figures  show  how  imder  the  envelop  Industry  code: 

Percfnt 

Big  companies'  volume  dropped......... — .._...-. — . 7 

Small  companies'  volume  gained 8 

Very  small  companies'  volume  gained 20 

If  If.  I.  R.  A.  is  not  extended  with  provisions  to  restrain  uniair 
competition,  the  small  businesses  in  the  envelop  Industry  will  ijoee 
their  gains. 

A  second  sheet  of  figures  is  attached  showing  how  this  industry 
of  small  enterprises  has  Increased  wages  28  percent,  and  the  num- 
ber of  Its  employees  16  percent. 

If  Congress  allows  ruthless  competltloB  to  come  back,  envelop 
manufacturers  will  find  It  bard  to  t&ks  care  of  their  9,000  em- 
ployees. 

Very  truly  yours, 

Roland  R.  Buss. 
Sx€cutiv€  Secretary. 

■KFOtTS  or  COKMITTXES 

Mr.  COPELAND,  from  the  Committee  on  Commerce,  sub- 
mitted a  report  (No.  361)  to  accompany  the  bill  (S.  5)  to 
prevent  the  manufacture,  shipment,  and  sale  of  adulterated 
or  misbranded  food,  drink,  drugs,  and  cosmetics  and  to  ref- 
late traffic  therein,  to  prevent  the  false  advertisement  i  of 
food,  drink,  drugs,  and  cosmetics,  and  for  other  purpo^, 
heretofore  reported  by  him.  1 

Mr.  KINO,  from  the  Committee  on  the  District  of  Colufn- 
bia.  to  which  was  referred  the  bill  (S.  395)  relative  to  tihe 
qualifications  of  practitioners  of  law  in  the  District  of  Colum- 
bia, reported  it  with  amendments  and  submitted  a  report 
(No.  372)  thereon.  j 

Mr.  TKOBIAS  of  Oklahoma,  from  the  Committee  on  In- 
dian Affairs,  to  which  was  referred  the  bill  (S.  2333)  for  me 
relief  of  John  W.  Dady,  reported  it  without  amendment  a^d 
submitted  a  report  (No.  371)  thereon. 

Mr.  LOOAN,  from  the  Committee  on  Military  Affairs, 
which  was  referred  the  bill  (H.  R.  3071)   for  the  relief 
Second  Lt.  Charles  E.  Upson,  reported  it  with  an  amendm^t 
and  submitted  a  report  (No.  368)  thereon. 

Mr.  DICKINSON,  from  the  Committee  on  Military  Affailrs, 
to  which  was  referred  the  bill  (H.  R.  2117)  for  the  relief  lof 
Cora  A.  Snyder,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  369)  thereon. 

He  also,  from  the  same  committee,  to  which  was  refenjed 
the  liill  (H.  R.  1575)  to  correct  the  military  record  of  John 
Cannell,  deceased,  reported  it  with  amendments  and  si^b 
mitted  a  report  (No.  370)  thereon. 

Mr.  DUFFY.  fnMn  the  Committee  on  Military  Affairs, 
which  was  referred  the  bill  (S.  9«3)  for  the  relief  of  Grady 
Coleman,  reported  it  without  amendment  and  submitted 
report  (No.  S73)   thereon. 
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BXLU  AJn>  JODfT  RBSOLUnONS  DtTRODOCED 

Bills  and  Joint  resolutions  were  introduced,  read  the  fl^t 
time,  and.  by  unanimous  consent,  the  second  time,  and  ije 
Xerred.  as  follows: 

By  Mr.  BANKHEAD: 

A  bill  (S.  2367)  to  create  the  Farmers'  H(mie  Corporatl<in. 
to    promote   more   secure   occupancy    of    farms    and   fann 
homes,  to  correct  the  economic  instability  resulting  fr( 
some  present  forms  of  farm  tenancy,  to  engage  in  rural 
hahilitation.  and  for  other  purposes;  to  the  Committee 
Agriculture  and  Forestry. 

By  Mr.  GIBSON: 

A  bill  (S.  2368)  to  promote  safety  of  life  and  property 
8ea  and  to  aid  in  preventing  marine  disasters;  to  the  O 
mlttee  on  Commerce. 

By  Mr.  ASHURST  (by  request) : 

A  bUl  (S.  2369)  to  amend  an  act  entitled  "An  act  to  pi 
vide  for  the  repatriation  of  certain  insane  American  cili- 
•ens  ".  approved  BfCarch  2,  1929  (45  Stat.  1495) ;  to  the  C041 
mlttee  on  the  Judiciary. 


By  Mr.  FLETCHER: 

A  bin  (S.  2370)  for  the  relief  of  Okaloosa  County,  Fla.; 
to  the  Committee  on  Claims. 

A  bill  (S.  2371)  for  the  relief  of  Margaret  G.  Baldwin;  to 
the  Committee  on  Foreign  Relations. 

By  Mr.  HALE: 

A  bill  fS.  2372)  for  the  relief  of  Chase,  Leavitt  &  Co.  (with 
accompanying  paper) ;  to  the  Committee  on  Claims. 

By  Mr.  STEIWER: 

A  biU  (S.  2373)  for  the  relief  of  Harry  Jarrette;  to  the 
Committee  on  Claims. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bUl  (S.  2374)  for  the  reUef  of  Elliott  H.  Tasso  and 
Emma  Tasso;  to  the  Committee  on  Claims. 

A  bill  (8.  2375)  authorizing  an  appropriation  for  payment 
to  the  Osage  Tribe  of  Indians  on  account  of  their  lands 
sold  by  the  United  States;  to  the  Committee  on  Indian 
Affairs. 

A  bill  (S.  2376)  granting  a  pension  to  Effie  Welsh;  to  the 
Committee  on  Pensions. 

By  Mr.  TRAMMELL: 

A  bill  (S.  2377)  for  the  relief  of  W.  J.  DuRant;  to  the 
Committee  on  Claims. 

A  bill  (S.  2378)  authorizing  the  Secretary  of  the  Navy  to 
accept  on  behalf  of  the  United  States  a  bequest  of  certain 
personal  property  of  the  late  Dr.  Malcolm  Storer,  of  Boston, 
Mass.;  to  the  Committee  on  Naval  Affairs. 

A  bill  (S.  2379 >  making  it  unlawful  to  use  the  mails  to 
solicit  or  effect  insurance  or  collect  insurance  premiums  in 
any  State  without  complying  with  the  insurance  laws 
thereof,  and  for  other  purposes;  to  the  Committee  on  Post 
OfBces  and  Post  Roads. 

By  Mr.  REYNOLDS: 

A  bill  (S.  2380)  for  the  relief  of  WUbur  N.  Fisher;  to  the 
Committee  on  Claims. 

By  Mr.  NEELY: 

A  biU  (S.  2381)  for  the  relief  of  Harry  V.  Snyder;  to  the 
Committee  on  Claims. 

A  bill  (S.  2382)   granting  a  pension  to  Ella  Beagle:   and 

A  bill  (S.  2383)  granting  an  increase  of  pension  to  Samuel 
L.  Haynes;  to  the  Committee  on  Pensions. 

By  Mr.  COPELAND: 

A  bill  (S.  2384)  to  provide  for  cooperation  with  the  States 
in  the  promotion  of  conservation  education  in  the  public 
elementary  schools,  high  schools,  colleges,  and  universities; 
to  provide  for  cooperation  with  the  States  in  the  prepara- 
tion of  teachers,  superv'isors,  and  directors  of  conservation 
subjects  on  the  natural  resources;  and  to  appropriate  money 
and  regulate  its  expenditure;  to  the  Committee  on  Educa- 
tion and  Labor. 

A  bill  (S.  2385)  granting  a  pension  to  Alice  E,  Pillsbury; 
to  the  Committee  on  Pensions. 

By  Mr.  MALONEY: 

A  bill  (S.  2386)  granting  a  pension  to  Helen  M.  Crowley; 
to  the  Committee  on  Pensions. 

By  Mr.  NORBECK: 

A  biU  (S.  2387)  for  the  relief  of  Jonathan  L.  Whitney 
(with  accompanying  papers) ;  to  the  Committee  on  Claims. 

A  bill  (S.  2388)  authorizing  and  directing  the  Secretary  of 
the  Interior  to  cancel  patent  in  fee  issued  to  Victoria  Ar- 
conge;  to  the  Committee  on  Indian  Affairs. 

A  bill  (S.  2389)  granting  a  pension  to  Martha  Ross  (with 
accompanying  papers) ;  and 

A  bill  (S.  2390)  granting  a  pension  to  James  T.  Lanpher 
(with  accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  WAGNER: 

A  bill  (S.  2391)  to  amend  section  4  of  the  United  States 
Grain  Standards  Act  of  1916  as  relating  to  the  use  of  the 
official  grain  standards  of  the  United  States  on  grain  moved 
in  interstate  commerce  from  shipping  points  to  destination 
points  without  official  grade  determination;  to  the  Commit- 
tee on  Agriculture  and  Forestry. 

(Mr.  Wacneh  introduced  Senate  bill  2392.  which  appears 
under  a  separate  heading.) 

(Mr.  Hatch  introduced  Senate  bill  2393.  which  appears 
under  a  separate  heading.) 
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By  Mr.  SHEPPARD: 

A  bill  (S.  2394)  to  authorize  the  transfer  of  certain  mili- 
tary reservations  to  other  departments  of  the  Government, 
and  for  other  purposes;  and 

A  bill  (S.  2395)  to  authorize  exchange  of  lands  at  military 
reservations,  and  for  other  purposes;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  THOMAS  of  Oklahoma  (by  request) : 

A  bill  (S.  2396)  to  amend  section  4  of  the  act  of  May  31, 
1933,  enacted  to  safeguard  the  interests  and  welfare  of  In- 
dians of  the  Taos  Pueblo,  N.  Mex.,  in  certain  lands  within 
the  Carson  National  Forest;  to  the  Committee  on  Indian 
AScAts 

By  Mr.  CONNALLY: 

A  bill  (S.  2397)  authorizing  the  retirement  of  First  Lt. 
Lucius  L.  Handly,  Medical  Corps,  United  States  Army;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  CUTTING: 

A  bill  (S.  2398)  authorizing  extensions  of  time  on  oil-  and 
gas-prospecting  permits,  and  for  other  purposes;  to  the 
Committee  on  Public  Lands  and  Surveys. 

By  Mr.  ROBINSON: 

A  joint  resolution  (S.  J.  Res.  92)  making  final  disposition 
of  records,  files,  and  other  property  of  the  Federal  Aviation 
Commission;  to  the  Committee  on  Interstate  Commerce. 

By  Mr.  COPELAND: 

A  joint  resolution  (S.  J.  Res.  93)  to  extend  the  time  within 
which  contracts  may  be  modified  or  canceled  under  the  pro- 
visions of  section  5  of  the  Independent  Offices  Appropria- 
tion Act,  1934;  to  the  Committee  on  Commerce. 

FEDERAL  PUBLIC  HOUSING  LEGISLATION 

Mr.  WAGNER.  Mr.  President,  I  introduce  a  bill,  and 
although  it  involves  an  appropriation,  nevertheless,  because 
it  deals  with  the  subject  of  housing,  I  am  going  to  ask  that 
it  be  referred  first  to  the  Committee  on  Education  and  Labor. 
It  involves  a  subject  which  that  committee  has  studied  and 
is  still  studying.  After  that  committee  shall  have  completed 
its  consideration  of  the  bill,  I  shall  ask  that  it  be  referred 
to  the  Committee  on  Appropriations. 

There  being  no  objection,  the  bill  (S.  2392)  to  promote 
the  public  health,  safety,  and  welfare  by  providing  for  the 
elimination  of  insanitary  and  dangerous  housing  conditions, 
to  relieve  congested  areas,  to  aid  in  the  construction  and 
supervision  of  low-rental  dwelling  accommodations,  and  to 
further  national  industrial  recovery  through  the  employ- 
ment of  labor  and  materials,  was  read  twice  by  its  title  and 
referred  to  the  Committee  on  Education  and  Labor. 

RELIEF  OF   WIDOW   OF   RAY  SXHTON 

Mr.  HATCH.  I  introduce  a  bill  for  reference  to  the  Com- 
mittee on  Claims.  In  connection  with  the  bill  I  ask  unani- 
mous consent  to  have  printed  in  the  Record  a  brief  explana- 
tion of  its  purport. 

There  being  no  objection,  the  bill  (S.  2393)  for  the  relief 
of  the  widow  of  Ray  Sutton  was  read  twice  by  its  title  and 
referred  to  the  Committee  on  Claims. 

The  statement  of  Mr.  Hatch  was  ordered  to  be  printed  in 
the  Record,  ^  follows: 

STATKMKNT   Or    SENATOR    CARL    A.    HATCH    IN    CONNSCTION    WTTH    A    BELL 
rOB    THE    RELIEF    Or    THE    WIDOW    OF    RAT    STTTTON 

Ray  Sutton  was  one  of  the  outstanding  peace  officers  of  the 
West.  I  was  personally  acquainted  with  him  for  many  years.  His 
reputation  as  a  citizen,  man,  and  officer  was  very  high.  When  I 
say  that  he  was  faithful  and  loyal  In  the  discharge  of  all  duties, 
I  8i>eak  from  personal  knowledge  and  acquaintance.  Many  times 
Mr.  Sutton  appeared  as  a  witness  in  a  court  over  which  I  pre- 
sided. I  frequently  marked  the  honesty  and  straightforwardness 
with  which  he  testified  and  how  Impressive  he  was  in  his  testi- 
mony before  the  Juries  of  the  State,  and  especially  before  those 
juries  with  whom  he  had  personal  acquaintance. 

He  was  noted  for  his  courage  and  fearlessness.  He  rarely 
resorted  to  force  In  making  arrests  and  in  dealing  with  criminals. 
In  fact,  it  was  commonly  known  throTighout  the  State  that  Ray 
Sutton  rarely  went  armed.  Perhaps  his  very  courage  and  bravery 
caused  him  to  be  a  victim  of  what  I  believe  to  be  one  of  the 
foulest  and  most  uncalled  for  murders  ever  i>erpetrated  in  my 
SUte. 

For  a  number  of  years  before  1930  Mr.  Sutton  had  been  em- 
ployed In  the  prohibition  forces  of  the  United  States  Oovemment. 
In  that  capacity  he  served  his  Oovemment  with  loyalty  and 
faithfulness.    On  August  28,  1930,  while  tn  the  discharge  of  official 


duties,  we  In  New  Mexico  believe  he  was  waylaid  and  murdered  by 
criminals  whose  surest  he  was  seeking.  It  has  been  frequently 
said  in  my  State  that  Sutton  was  engaged  In  secxiring  evidence 
against  an  aUeged  gang  of  criminals  operating  in  Colorado  and 
New  Mexico.  On  the  morning  of  Aiigust  28,  Ray  Sutton  disap- 
peared. His  body  hsis  never  been  found,  and  no  man  knows  with 
certainty  what  happened  to  Ray  Sutton.  After  failing  to  receive 
Mr.  Sutton's  daUy  report  for  several  days  the  Oovemment  began 
an  investigation.  The  Government  car  which  he  had  been  using 
was  found  secreted  in  a  lonely  and  distant  canyon  in  the  mountain 
area. 

It  was  known  that  Agent  Sutton  had  his  current  salary  check  oa 
his  person  at  the  time  of -his  dl8app>earance.  Later  this  check 
was  cashed  at  Trinidad,  Colo.,  by  a  person  who  exhibited  a  Ma- 
sonic ring  and  lodge  card  bearing  Agent  Sutton's  name  for  iden- 
tification purposes.  This  party  was  charged  with  forging  th« 
check,  was  tried,  but  was  acquitted. 

Many  rumors  are  current  as  to  how  Sutton  was  murdered  and 
his  body  so  effectively  disposed  of,  but  prohibition  oOoers,  the 
United  States  attctfney,  and  State  officers  all  believe  without  ques- 
tion that  Sutton  was  murdered  and  that  his  body  was  either 
bxiried  or  weighted  and  deposited  In  one  of  several  lakes  in  the 
locality  in  which  his  car  was  found,  or  perhaps  concealed  In 
some  abandoned,  obsolete  mlxMS. 

Sutton  left  surviving  him  a  widow  and  two  chUdren.  Ordinarily, 
under  the  Employees'  Compensation  Act  and  civil  service  retire- 
ment fund,  his  family  would  be  entitled  to  compensation.  But, 
due  to  absence  of  proof  of  the  actual  death  of  Sutton,  It  has 
been  ruled  that  these  benefits  cannot  be  made  payable  to  the 
widow  until  after  the  statutory  period  of  7  years  has  elapsed.  The 
purpose  of  the  bill  I  have  introduced  Is  to  authorlae  the  Secre- 
tary of  the  Treasury  to  pay  to  Itlrs.  Sutton  the  salary  and  expense- 
account  checks  which  were  made  out  to  him  before  his  disap- 
pearance, and  also  to  make  available  Immediately  to  the  widow 
the  benefits  to  which  she  would  be  entitled  from  the  United 
States  Employees'  Compensation  Commission  and  the  civil  service 
retirement  fund.  It  goes  without  saying  that  Mrs.  Sutton  Is  in 
need  of  this  money.  The  payment  of  Sutton's  life  insurance  is 
also  being  held  up  until  the  expiration  at  the  statutory  period. 
I  am  Informed. 

I  am  told  the  Department  of  Justice  concurs  in  my  view  that 
these  pa3n3ients  should  be  made  now  &n<i  Mrs.  Sutton  should  not 
be  compelled  to  wait  7  years  before  payment  Is  made.  It  may  be 
added  that  the  Oovemment  has  spared  no  expense  In  seeking  to 
solve  the  mystery  which  surrotinds  the  death  of  Ray  Sutton.  The 
Department  knows  he  was  above  the  average  as  an  enforcement 
officer.  We  in  New  Mexico  are  more  than  convinced,  as  I  have  said, 
that  he  was  murdered  in  a  most  foul  manner.  We  think  the 
benefits  payable  to  the  widow  should  be  made  now,  and  it  Is  not 
quite  fair  to  ask  her  to  wait  the  full  7  years  l>efore  the  payments 
can  be  made.  Our  chief  hope  is  that  the  Oovemment  wiU  con- 
tinue Its  efforts  to  bring  the  guilty  ones  to  Justice,  and  we  have 
faith  that  some  day  the  mystery  surrounding  the  death  of  Ray 
Sutton  wlU  be  solved  and  his  murderers  wiU  pay  the  penalty 
which  they  so  richly  deserve. 

It  is  a  pleasure  for  me  to  introdxice  this  bill  and  make  this 
statement  concerning  a  man  whom  I  knew,  to  be  haoest,  loyal, 
faithful,  and  true  to  every  obligation  ot  citizen  and  official,  and 
who  was  my  friend. 

AMENDMENT   TO   AORXCULTURAI.   DEPARTMENT   APPROPRIATION   BILL 

Mr.  McGILL  submitted  an  amendment  Intended  to  be  pro- 
posed by  him  to  House  bUl  6718.  the  Agricultural  Department 
appropriation  bill,  which  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed,  as  follows: 

After  the  figures  1908,  in  line  23  on  page  4  of  the  blU.  strike  out 
the  comma  and  insert  a  period,  and  strike  from  the  bill  on  pag* 
4  thereof  Unes  23  and  24. 

AMENDMENT  TO  INTERIOR  DEPARTMENT  APPROPRIATION  BIU. 

Mr.  HATCH  submitted  an  amendment  Intended  to  be 
proposed  by  him  to  House  bill  6223,  the  Interior  Department 
appropriation  bill,  which  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed,  as  follows: 

On  page  11.  between  lines  II  and  12.  Insert  the  foUowlng  sew 
paragraph: 

"The  act  entitled  'An  act  to  fix  the  compensation  of  regis- 
ters of  local  land  offices,  and  for  other  purposes',  approved  May 
21,  1928,  is  amended  by  striking  out  '  (1,000 '  and  inserting  in  lieu 
thereof  '  $2,000.'  " 

AMENDMENT   TO   SO-HOUR   WEEK  BILL 

Mr.  BORAH  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  the  bill  (8.  87)  to  prevent  the  shipment  in 
interstate  commerce  of  certain  articles  and  cconmodities,  in 
connection  with  which  persons  are  employed  more  than  6 
days  per  week  or  6  hours  per  day,  and  prescribing  certain 
conditions  with  respect  to  purchases  and  loans  by  the  United 
States,  and  codes,  agreementa,  and  licenses  under  the  Na- 
tional Industrial  Recovery  Act,  which  was  ordered  to  lie  on 
the  table  and  to  be  printed. 
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WXPtAL  or  PTTBLICTTT  STCTIOH  OF  REVEITIJE  ACT  OF  1934 — AMET^- 


M£NT 


Mr.  COSTIGAN  submitted  an  amendment  Intended  to 
proposed  by  him  to  the  bill  CH.  R.  6359)  to  repeal  certajin 
provisions  relating  to  publicity  of  certain  statements  of 
ofune,  which  was  ordered  to  lie  on  the  table  and  to  be  printed. 

CHAMGK  or  RKTEaXNCE 

Mr.  HAYDEN.  Mr.  President,  on  March  4,  1935,  the 
ator  from  Colorado  (Mr.  CosncAw]  and  the  Senator  fri 
New  Mexico  (Mr.  Hatch]  Joined  in  the  Introduction  of  t)ie 
bill  (S.  3149)  to  provide  for  the  protection  of  land  resources 
afainst  soil  erosion,  and  for  other  purposes.  At  that  tiiiie 
the  bill  was  properly  referred  to  the  Committee  on  Pubnc 
Lands  and  Surveys.  In  the  meantime  the  Soil  Erosion  Serv- 
ice has  been  transferred  to  the  Department  of  Agriculture, 
and  I  now  ask  that  the  Committee  on  Public  Lands  and  Sur- 
veys be  discharged  from  the  further  consideration  of  the  bill 
and  that  it  be  referred  to  the  Committee  on  Agriculture  aid 
Porestry.  | 

The    VICE    PRESIDENT.     Without    objection,    it    is 
oattered. 

HOCSX  BUX   BZmWKD 

■Rie  bill  (H.  R.  6511)  to  amend  the  air  mail  laws  and 
authorize  the  extension  of  the  Air  Mail  Service  was  re4d 
twice  by  its  title  and  referred  to  the  Committee  on  Pc^ 
Ofltees  and  Post  Roads. 

OPERATIOM  or  N.  R.  A.  CODB 

Mr.  DUFPY.  Mr.  President,  I  ask  unanimous  consent 
have  printed  in  the  body  of  tlie  Record,  as  a  part  of  my 
remarks,  two  letters  received  by  me  with  reference  to  tie 
operatioQ  of  codes  under  the  N.  R,  A,,  and  particularly  1 1 
want  to  call  attention  to  a  letter  from  Mr.  Vail,  whom  1 1 
knew  fm:  many  years  as  a  manufacturer  of  refrigerators  in 
■ly  home  city. 

There  being  no  objection,  the  letters  were  ordered 
printed  In  the  Record,  as  follows: 


to  L 


tike 


HovsBHOUi  Icx  Ssv«iGauTaK  Inaus'K  t 

Chicago.  March  29,  1935 
Hon.  Rtak  DtnPFT. 

Senate  OUiee  Building.  WashiMgton.  D.  C. 
_  VOAM  SsifATOK  Duttt:  Tae  investigation  being  conducted  by 
•mate  Judiciary  Oommltte*  on  N.  R.  A.  is  attracting  wide  atten- 
tion, and  due  to  some  very  unfavorable  reports,  which  have  been 
iMcoed  by  the  hostile  prBsa.  I  thlnlc  It  fitting  that  some  statement 
should  be  included  in  the  rfcord  from  the  side  of  industry.  j 

I  waa  engaged  In  the  manufacture  erf  refrigerators  for  upward 
of  20  years  and  have,  since  the  signing  of  the  Code  of  the  House- 
hold Ice  Refrigerator  Industry,  served  (iS  the  administrative  offlcfcr 
fm  the  industey  and  have  YmA  ofipcrtunity  to  obaerve  the  workings 
ot  the  coda  and  results,  which  I  shall  later  refer  to.  I 

pQrtng  the  years  1930.  1931.  1938.  and  1933  conditions  in  tlie 
wrfllgeiator  industry  were  graduaUy  growing  worse.  In  the  wild 
aeramble  for  business  and  in  the  endeavor  to  k«-ep  factories  worki4g 
*t  least  part  time,  prices,  terms,  and  sound  business  metliods  were 
completely  demoralized,  with  the  result  that  there  was  no  prlte 
mk  the  commodity  referred  to.  so  that  most  <if  the  factories  lc6t 
aM«*y  stssdlhr  and  several  were  obliged  to  doss  their  doors.  |n 
a  situation  such  as  this  the  manufacturer  naturaUy  looks  for  wa^s 
to  reduce  hia  costs  and  ususily  the  flrst  thing  he  hits  upon  is  tie 
reduction  of  labor  rates. 

In  tbe  Industry  to  which  I  refer,  previous  to  1929  the  ave: 
worUag  hours  were  ao  hours  a  week  and  the  wages  ranged  an 
wh«e  firom  17  to  28  cents  per  hovir.     When  Congress  saw  fit 
pass  the  National   Recovery   Act.   Industry  experienced   some   en- 
couragement, and  in  writing  the  code,  which  was  later  approv 
by  the  President,  they  consented  to  shorter  hours,  the  abolition  ^f 
^lld  labor,  and  a  minimum  wage  of  35  cents  an  hour.    They  al; 
wrote  into  the  code  specific  terms  and  other  sound  trade  practice 

A  year's  operation  under  tliia  code  shows  that  the  encourag^- 
nent  was  well  founded,  and  the  provisions  of  the  code  have  b< 
eoanplled  with  by  at  least  M  percent  of  the  members  of  the  ind 
try.    On  the  profit  side,  the  manufacturers  have  shown  a  su 
tlal  increase  in  thair  luiit  sales  and  an  actual  increase  in  emplot- 
ment  of  60  percent  in  numbers.  ' 

Tte  itmtntrtrtton  of  the  code  has  not  worked  a  hardship  dfi. 
say  member,  ths  rate  of  assessment  being  set  at  1  miU  on  1 
^**^"  y  gro—  sales.  There  may  have  been  racketeering  In  so 
tadusiilcs  bat  spch  is  not  the  case  in  this  one.  The  eontrlbutt 
*»*»beeB  sBtlraly  on  a  volimtary  basis  and  no  rw— mHtt  h, 
^«P^»— >«*  •Of  dIasatlBfMthjn  on  tlUs  score,  as  oomptote  i^Muts  d( 
prodiictlop,  salsa,  wagss,  etc^  are  furnished  them  nkonthly.  \ 

•■^•rai  anjendments  have  been  made  to  the  code  and  as  it 
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to  his  help.  My  answer  to  such  Individuals  would  be  that  they 
have  no  business  to  be  engaged  In  manufacture,  as  labor  cannot 
exist  on  such  wages. 

So  far  as  this  Industry  ts  concerned.  It  believes  in  paying  a  fair 
wage  and  in  conducting  business  upon  sound  principles,  and  the 
members  of  the  industry  attribute  their  improved  conditions  to 
the  operation  of  N.  R.  A. 

We  have  heard  some  propaganda  suggesting  that  the  National 
Industrial  Recovery  Act  be  allowed  to  lapse  on  June  16.  but  my 
contact  with  members  of  not  only  this  Industry  but  many  other 
industries  from  coast  to  coast  leads  me  to  the  statement  that  If 
N.  R.  A.  folds  up  on  June  16  we  will  witness  the  worst  price  war 
that  we  have  ever  had.  a  slashing  of  wages,  and  general  chaos  In 
the  labor  market.  If  an  attempt  is  made  to  continue  the  N.  R.  A. 
embodying  only  the  hotur  and  wage  provisions.  It  would  be  another 
law  Impossible  of  enforcement.  So  long  as  Industry  is  allowed  to 
retain  the  trade  practices  it  will  observe  the  hoxir  and  wage  pro- 
visions of  the  codes,  but  not  otherwise. 

Naturally.  In  the  enforcing  of  a  law  of  such  far-reaching  effect 
there  wUl  be  some  impositions  and  Eome  mistakes  made,  but  if 
the  senatorial  committee  ha"ing  this  matter  in  charge  will  sum- 
mon before  them  men  who  have  had  opportunity  to  observe  the 
actual  workings  of  these  codes,  who  are  not  prejudiced  by  politics 
or  otherwise,  they  will  find  a  sentiment  for  the  continuance  of  the 
law  practically  In  Its  present  form  for  at  least  another  2  years. 
Yours  very  tnily, 

E.  G.  Vail. 


CatTciBLE  Stiel  Casttng  Co., 

Milvoaukee.  Wit..  March  19.  1935. 
Senator  F.  Rtak  Dmrr, 

Washington,  D.  C. 
Dkax  Sa:  For  5  years  we  have  battled  red  figures  but  from  the 
time  that  the  Steel  Casting  Industry  Code  wtLS  adopted  our  ton- 
nage increased  from  100  to  300  percent,  and  we  have  slowly  and 
moderately  come  back  Into  black  figures. 

Our  men  are  happier  and  our  hopes  are  revived  in  the  belief 
that  we  can  continue  in  business  now  for  future  years.  We  are 
a  small  enterprise  and  employ  not  over  250  men.  We  cannot 
state  emphatlcaUy  enough  that  the  N.  R.  A.  is  the  only  arrange- 
ment that  has  done  this  thing  for  us. 

We  hope   that  your  minds   wlU  not   be   affected   by  the   snaall 
minority   of    clilselers   and   newspapers    who    are    not    telling   the 
truth.     The  open-price  plan  in  our  particular  code  is  a  wonderful 
thing  for  our  Industry  and  should  be  kept  up  by  all  means. 
Yours  very  truly, 

Ckucibij:  Steil  Casting  Co.. 
W.   W.   Lange,    Vice   President. 

IMPORTATIONS  OP  GRAIN  ON   EASTERN   SEABOARD 

Mr.  VAN  NUYS.  Mr.  President,  I  send  to  the  desk  and  ask 
to  have  printed  in  the  Record  a  letter  from  a  constituent  of 
mine  in  Indiana,  together  with  a  reply  to  the  letter  addressed 
to  me  and  signed  by  the  Secretary  of  Agriculture.  The  cor- 
respondence relates  to  what  are  stated  to  be  heavy  importa- 
tions of  grain  into  the  United  States,  and,  as  bearing  on  this 
subject,  it  seems  to  me  that  the  letter  of  the  Secretary  of 
Agriculture  is  very  illuminating. 

There  being  no  objection,  the  letters  were  ordered  to  be 
printed  in  the  Record,  as  follows: 

Indiana  Faxmeks  MtrruAL  Insttkance  Co.. 

Indianapoli*.  Ind.,  January  28,  1935. 
Senator  Preoeeick  Van  Nuts. 

Senate  Office  Building.  Washington.  D.  C. 

Dear  Senator:  While  I  have  never  met  you  personally,  yet  I  tael 
that  I  am  acquainted  with  you  because  of  your  public  activity  and 
the  things  you  have  done.  The  burden  of  my  letter  Is  to  secvu-e 
some  positive  Information  touching  a  certain  matter  in  connection 
with  agriculture.     It  is  this: 

A  friend  of  mine  who  has  a  lifetime  of  experience  In  the  grain 
business  as  a  manutacturer  has  a  son  who  is  connected  with  the 
purchase  and  selling  of  grain  and  has  a  lot  of  contact  with  boards 
of  trade  in  Indianapolis,  Chicago,  and  elsewhere.  Prom  this  point 
of  contact  I  am  told  that  no  grain — that  is,  ccu-n,  oats,  or  wheat — 
Is  being  sold  east  of  Ohio's  eastern  State  line;  that  the  grain  beiag 
supplied  in  the  district  between  there  and  the  Atlantic,  whl:h 
would  take  In  all  trf  the  New  England  States,  is  imported  frcm 
Prance  and  Argentina.  Further,  that  because  of  this,  ere  ma:ay 
months,  corn  wlU  drop  back  to  near  50  cents  per  bushel,  althou4;h 
it  Is  commanding  a  rather  attractive  price  at  this  time. 

I  would  like  to  have  your  comment  on  this  situation  if  suoh 
exists,  or,  In  other  words.  I  would  like  to  know  If  It  does  exist  My 
cootenUon  has  always  been.  Senator,  that  if  we  had  the  Americin 
market  for  the  American  producer  we  would  not  suffer  so  greatly 
because  of  not  having  a  foreign  market.  Further,  the  question 
arises  in  my  mind.  Why  have  the  hog -awn  control  for  the  Corn 
Belt  of  this  country  and  then  permit  a  good  portion  of  the  United 
States  markets  to  go  to  foreign  trade?  If  this  market  was  had  jy 
the  American  farmer  In  the  great  ccwn  and  wheat  producing  ana. 
It  surely  would  help  a  lot  toward  a  good  price.  This  surely  could 
be  maintained  for  the  American  farmer  by  a  good  tariff 

Pardon  me  for  my  discussion  If  It  seems  lengthy,  and  I  hope  you 
will  not  think  I  have  transgressed  in  writing  you.  I  would  like  to 
have  your  comment  for  the  reason  that,  while  I  am  Interested  In 
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insurance  and  am  connected  with  the  second  largest  mutual  Insur- 
ance company  in  the  United  States  writing  like  coverage,  I  am  also 
interested  In  agriculture,  having  a  good  farm  consisting  of  275 
acres.  This  Is  good  land  for  any  one  of  the  grain  crops.  Diversified 
farming  is  followed  on  this  farm  at  the  present  time. 

Assuring  you  that  I  shall  appreciate  a  reply,  I  b^  to  remain. 
Yours  very  truly, 

Artemus  H.  MTxas,  President. 

Department  or  Ag!iicultue«. 
Washington,  D.  C.  March  25.  1935. 
Hon.  Frederick  Van  Nttts, 

United  States  Senate. 

Dear  Senator  Van  Nuts:  In  reply  to  your  letter  of  February  8, 
1B35.  transmitting  an  Inquiry  from  Mr.  Artemus  H.  Myers,  presi- 
dent of  the  Indiana  Farmers  Mutual  Insiirance  Co.  of  Indianapolis, 
Ind.,  I  take  pleasure  in  glv'.ng  you  a  statement  regarding  the 
policies  of  the  Department  of  Agriculture  in  respect  to  the  pro- 
duction and  importation  of  grains. 

Mr.  Myers  states  that  he  has  heard  Indirectly  that  because  of 
the  excessive  restriction  of  production,  no  domestic  grain  (corn, 
wheat,  or  oats)  is  now  being  sold  in  the  Atlantic  Coast  States,  all 
being  supplied  from  France  and  Argentina,  and  that  because  of 
this  importation,  com  will  soon  decline  to  about  50  cents  per 
bushel.  He  asks  whether  this  Is  true,  and  states  that  if  it  is  cor- 
rect the  restriction  and  tariff  policies  need  modification.  He 
desires  higher  tariffs  so  that  the  domestic  market  may  be  reserved 
for  the  American  producer. 

In  common  with  many  others,  Mr.  Myers  is  apparently  under 
the  Impretslon  that  the  Department  of  Agriculture  has  restricted 
the  production  of  all  grains,  and  that  decreases  in  the  supply  must 
be  ascribed  mainly  to  such  action.  Wheat  and  corn  are  the  only 
grain  products  under  restriction,  and  heavy  declines  in  production 
of  oats,  barley,  and  rye  are  due  solely  to  drought.  Inasmuch  as 
the  Department  of  Agriculture  has  had  nothing  to  do  with  control 
of  these  latter  grains,  no  discussion  of  their  movement  wUl  be 
given,  and  attention  will  be  confined  to  corn  and  wheat  sdone. 

The  United  States  Imported  2.959.256  bushels  of  corn  during  the 
calendar  year  1934,  but  It  exported  2,987,419  bushels.  This  coun- 
try is  therefore  not  on  an  import  basis.  Both  import  and  export 
were  Insignificant  in  comparison  with  the  domestic  production 
which  was  1,380,718,000  bushels  during  the  year.  Expressed  as  a 
ratio,  there  was  1  bushel  of  com  imported  for  every  450  bushels 
raised  domestically.  The  rumors  regarding  the  volume  of  com 
Imports,  or  their  effect  in  closing  the  markets  In  the  Atlantic 
States,  are  therefore  not  to  be  taken  seriously. 

The  potential  effect  of  Argentine  corn  on  domestic  grain  prices 
is  also  much  exaggerated.  There  would  appear  to  be  little  or  no 
possibility  that  quotations  for  our  corn  will  be  forced  to  the 
6G-cent  market,  as  can  be  seen  from  the  foUowing  calculations: 

Buenos  Aires  future  price   (Feb.  26)    for  corn:  Per  bushel 

For   March   delivery fO.40% 

For  May  delivery -39% 

Average .  40 

Ocean  freight    (approximately) .10 

United  SUtes  tariff  duty .25 

Cost  at  New  York,  minus  profit .75 

Thus  the  corn  could  not  be  sold  in  our  Atlantic  ports  for  local 
consumption  at  anything  less  than,  say.  80  cents  per  bushel,  and 
to  reach  Interior  markets  would  have  to  pay  rail  freight  In 
addition. 

The  following  table  regarding  corn  production  and  prices  may 
be  of  interest  in  connection  with  the  discussion  of  restriction 
policies : 


Year 

Arreatre 
harvested 

Production 

Farm 

value 

per 

busbel 

Total 

Per  acre 

Total 

1932 

lOR.  C'B.  000 

103,  260.  OOO 

87, 486.  OCO 

26.8 
22.8 
15.8 

2.906,873.000 
2,351,658,000 
1. 3S0,  718, 000 

$0,192 
.393 
.786 

$5.'>.'<.  902, 000 

1933 

924, 930,  OUO 

1034 

1.085,565,000 

It  will  be  noted  that  the  production  during  1934  was  somewhat 
less  than  half  the  1932  figure,  but  that  the  price  increased  from 
19.2  cents  per  bushel  to  78.6  cents,  and  the  farm  value  of  the 
corn  crop  almost  doubled.  The  decline  in  yield  per  acre  was,  of 
course,  due  to  drought,  and  one-fourth  of  the  reduction  in  har- 
vested acreage  was  due  to  abandonment  because  of  unfavorable 
weather.  The  reduction  in  production  had  a  strong  effect  In 
Increasing  the  price;  but  a  large  part  of  the  price  Increase  was 
due  to  vigorous  Qovernment  action  In  1933  and  1934,  especially 
the  corn -loan  program. 

The  extent  to  which  the  low  corn  supplies  were  due  to  the 
drought,  and  the  extent  to  which  they  were  due  to  the  adjust- 
ment program  is  Indicated  by  the  following  comparison: 

If  there  had  been  no  acreage  reduction  in  1934,  and  an  average 
yield  per  acre  had  been  harvested  (27.2  bushels),  the  crop  would 
have  been  2,800,000.000  bushels. 

If  acreage  had  been  reduced  only  as  much  as  required  by  com- 
hog  contracts,  and  an  average  yield  per  acre  had  been  harvested, 
the  crop  would  have  been  about  2,450,000,000  bushels. 


With  part  of  the  planted  acreage  abandoned  and  yield  per 
acre  on  the  remainder  cut  down  to  58  percent  of  normal,  the  crop 
was  actually  1.381.000.000  bushels.  The  actual  crop  was  about 
1,420,000,000  bushels  short  of  an  average  crop  on  an  unreduced 
acreage.  Of  this  shortage,  350.000,000  bushels  (one-quarter)  was 
due  to  the  reduction  program  and  1,070,000,600  bushels  (or  three- 
quarters),  was  due  to  the  acreage  abandonment  and  low  yields 
resulting  from  the  1934  drought. 

As  regards  wheat.  It  is  to  be  noted  that  Imports  amounted  to 
18,542,395  bushels  in  1834,  while  exports  were  16,908,589  bushels, 
and  if  we  include  the  wheat  equivalent  of  flour  ezpoits.  approxi- 
mately double  this  figure.  Only  9,000  bushels  of  the  Imported 
wheat  came  from  countries  other  than  Canada.  The  imports  were 
not  extraordinarily  large,  having  been  exceeded  in  both  1938  and 
1930,  among  recent  years.  Imports  commonly  average  about 
12,000.000  bushels,  but  almost  none  of  this  is  imported  for  con- 
sumption, the  great  bulk  of  the  tonnage  arriving  for  milling  In 
bond  and  subsequent  exportation. 

In  addition  to  this  more  or  less  fixed  "  in  bond  **  tonnage,  there 
have  also  been,  in  1934.  considerable  imports  of  "  wheat  unfit  for 
human  consumption  ",  brought  in  for  animal  feed  because  of  the 
drought;  of  durum,  brought  In  because  of  the  virtual  falliu*e  of 
the  crop  of  this  special  macaroni  wheat;  and  of  wheat  for  seed 
purposes.  The  drought  so  damaged  the  dunun  and  other  spring 
wheats  that  It  was  deemed  advisable  to  bring  in  seed  better 
capable  of  germinating  than  the  stunted  kernels  of  the  domestic 
crop.  Domestic  supplies  of  wheat  for  bread -fiour  purposes  have 
been  SMlequate.  The  duty  of  42  cents  per  bushel  practically  bars 
all  imports  for  general  consumption,  aside  from  the  diuoun  at- 
tracted in  over  the  tariff  wall  by  reason  of  the  acute  shortage  of 
the  domestic  crop. 

The  following  tables  show  American  wheat  production  and 
prices  during  the  last  three  seasons.  The  effect  of  the  drought 
iu  reducing  the  durum  and  other  spring  wheat  production  ia  very 
evident : 

Domestic  production 


Acreage 
harvested 

Prod  action 

Vahn 

Year 

Per 

acre 

Total 

Price  per 
bushel 

Total 

1932 

67,114,000 
47,9ia000 
42,23.'5.000 

BuAeU 
13.1 
11.1 
11.8 

745,788.000 
528.975.000 
496,4(»,000 

to.  330 
.«7» 

.871 

$238,828,000 

1933 

8fli.04&,000 

1934             

432,441,000 

The  yields  of  the  principal  kinds  of  wheat  for  the  8  years  are 
summarized  below: 


Year 

.   . 

Winter 
wbeat' 

Durum 
wbeat 

Otber  sprint 
wbeat 

1932 

478,291,000 
3.'iO,7»2,0O0 
405,034,000 

4o,ooaooo 

18,737,000 
7,088,000 

238,807,000 

1933 

161, 448,000 

1934       

84,349,000 

The  same  comments  apply  to  wheat  as  were  made  In  the  case  of 
com.  A  smaller  crop  has  reduced  the  tremendous  carry-over  with- 
out causing  a  loss  of  domestic  markets  and  has  at  tbe  same  time 
almost  doubled  the  farm  value  of  the  crop. 

As  regards  the  general  matter  of  high  -agriculttiral  tariffs  and 
reservation  of  the  domestic  market,  the  Department  believes  that 
this  policy  can  easily  be  carried  to  excess.  We  cannot  expcxt  unless 
we  import,  tmd  millions  of  our  farmers  are  dependent  on  such 
export  crops  as  cotton,  tobacco,  fruits,  flour,  and  lard.  It  Is  Im- 
possible for  this  country  to  be  self-contained  In  agricultural  prod- 
ucts, for  certain  commodities  cannot  be  grown  here,  while  on  the 
other  hand  we  have  natural  advantages  In  the  production  of  other 
crops  and  can  exchange  these  for  the  products  we  lack.  It  is  Im- 
practicable, for  example,  to  forego  cotton  exports,  cut  the  acreage 
in  half,  and  devote  the  land  to  some  crop  which  we  do  not  Import, 
say,  tea  or  silk.  These  commodities  require  large  amounts  of  labor, 
and  If  produced  In  this  country  would  have  to  sell  for  several  times 
the  present  figure  to  make  production  remunerative.  The  market 
would  be  restricted  by  the  price  and  few  could  afford  their  pvir- 
chase.  It  is  far  easier  to  exchange  cotton  for  silk,  and  in  such  cases 
the  fewer  tariff  barriers,  the  better.  The  way  to  prosperity  for  otir 
farmers  does  not  lie  through  further  restriction  on  o\ir  foreign 
trade.  On  the  contrary  their  Interest — and  this  applies  particu- 
larly to  the  farmers  of  your  own  State — is  on  the  side  of  restora- 
tion of  foreign  markets  for  our  surplus  farm  products. 
Sincerely  yours, 

H.  A.  Waixacc.  Secretary. 

IMPORTS   or   AGRICULTURAL   PRODUCTS 

Mr.  VANDENBERG,  Mr.  President,  I  desire  to  present 
for  the  Record  certain  significant  import  data:  and  then  to 
submit  a  Senate  resolution  asking  for  information  which  it 
seems  to  me  has  become  highly  pertinent  to  an  understand- 
ing of  the  economic  hazard  which  contizuies  to  confront 
American  agriculture. 
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Secretary  of  State  Hull  decTared.  on  March  24.  that  we 
are  confronting  a  crisis  in  our  foreign  trade,  and  suggested 
a  continuation  of  further  imports  of  farm  and  other  prod- 
ucts, and  a  general  continuing  lowering  of  tariff  restrictions 
upon  foreign  imports.  This  raises  a  basic  consideration 
which  calls  for  solid  facts. 

Mr.  President,  the  point  I  desire  to  emphasize  at  the 
moment  Is  that  there  already  Is  apparently  an  alarming 
Increase  in  oirr  farm  imports.  At  the  very  moment  when  we 
are  undertaking  to  support  domestic  agriculture  in  a  sub- 
stantial way  by  large  subsidies  from  the  Public  Treasury 
we  are  supporting  foreign  agriculture  with  a  constantly  in-. 
creasing  share  of  the  American  market.  That  utterly  para- 
doxical situation  Is  confronting  us.  It  must  promptly  be 
corrected  if  we  are  to  hope  for  any  ultimate  net  advantage 
to  American  agriculture  or  to  the  Republic.  The  latter 
cannot  be  saved  until  the  former  is  adequately  served. 

I  desire  to  point  out.  for  example,  that  Mr.  Paul  Mallon 
reports  In  the  Evening  Star  of  tonight,  as  follows: 

Foreign  farm  Importations  have  been  running  about  twice  aa 
large  aa  laet  year.  The  March  figures  to  be  publlahed  soon  will 
show  two  and  one-half  to  three  times  aa  much  aa  March  last 
year. 

Then  he  continues: 

If  you  dig  Into  the  last  official  flffures.  you  will  find  that  the 
quantity  of  farm  imports  In  February  last  year  was  about  15.000.000 
units  and  this  year  37,000.000.  The  valxie  Jimiped  from  $3,000,000 
to  tio.ooo.ooo. 

•  •••••• 

To  afford  an  idea  of  which  farm  imports  are  increasing  and  how 
much,  the  following  official  round  figures  for  February  may  be 
cited,  showing  Increases  over  the  same  month  of  the  previous 
sear: 

Butter.  3.000.000  pounds,  or  5  times  as  much  as  In  February 
1934;  live  cattle.  38.000  head.  6  times  a.s  much:  pork.  168.000 
pounds,  or  S4  times  as  much;  canned  meats.  4.000.000  p>ounds.  3 
times  as  much;  com.  1.800.000  bushels,  or  121  times  as  much; 
wheat,  1.000,000  bushels,  28  times  as  much. 

Mr.  President,  can  you  escape  the  challenge  in  these  tell- 
tale mathematics?    Can  Senators  indefinitely  ignore  these 
suicidal  trends?     Are  they,  or  are  they  not,  a  correct  re.flec 
tion  of  the  new  menace  to  domestic  agriculture  and  the  newi 
checkmate  to  domestic  farm  relief? 

I  desire  also  to  read  into  the  Record  a  brief  paragraph, 
from  the  Buenos  Aires  Herald  indicating  the  viewpoint  upon 
this  problem  in  South  America: 

There  is  now  little  or  no  beef  export  trade  from  the  United  StateaJ 
and  the  existing  cattle  numbers  are  said  to  be  from  five  to  ten] 
millions  in  excess  of  requirements  ^lnlp<^«;  the  internal  consrumptlonj 
c^  beef  can  be  stimulated  or  the  export  trade  revived.     To  add  ta 
the  embarrassment  of  producers,  thousands  of  cattle  are  importe 
annuaUy  from  Mexico  and  Canada.     Canned  meats  are  importe 
from  South  America.     Hides,  skins,  faU,  and  oils  are  Imported  1: 
large  quantities  also. 

I  pause  to  note  again  that  these  are  imports  of  agricultural 
commodities  at  a  moment  when  we  are  attempting  by  Pedera^ 
subsidy  to  support  our  own  agriculture  in  the  same  fieldsj 
Why  subsidize  domestic  agriculture  and  then  defeat  the 
advantage  by  permitting  a  large  share  of  it.  in  effect,  to  go 
to  alien  agriculture? 

I  now  desire  to  present  a  few  more  significant  exhibits  froiq 

South  American  sources,  because  they  bear  so  definitely  uponj 

the  problem  which  I  am  briefly  discussing  by  way  of  intro-t 

duction  to  a  resolution  asking  for  information.  I 

Mr.  DICKINSON.    Mr.  President,  will  the  Senator  yield^ 

Mr.  VANDENBERG.    I  jrield  to  the  Senator  from  Iowa.       j 

Mr.  DICKINSON.    In  addition  to  the  commodities  which! 

the  Senator  from  Michigan  has  already  mentioned,  I  findl 

according  to  the  report  of  James  E.  Bennett  L  Co..  a  larga 

commission  concern  in  Chicago,  that  over  1,500,000  pounds 

of  New  Zealand  butter  are  scheduled  to  arrive  in  New  York 

next  week,  and  that  the  market  shows  strong  indications  on 

going  still  lower.    I  also  find  that  live  cattle  have  been  intro-l 

duced ;  and,  according  to  a  report  from  Chicago  dated  March 

4.  the  week's  receipts  include  20  cars  of  Canadian  cattle! 

which  sold  largely  at  9 '2  to  10.75.    Another,  dated  March  2| 

says  that  "  yesterday's  receipts  of  cattle  were  2.500  headi 

including  five  cars  of  Canadian  cattle."  ] 

That  is  a  little  addition  to  what  the  Senator  has  alread^ 

read  from  the  former  report.  i 


Mr.  VANDENBERG.  I  thank  the  Senator  from  Iowa  for 
the  exhibit.  It  reiterates  the  proposition  which  I  shall  pres- 
ently lay  before  the  Senate  in  the  form  of  a  resolution  ask- 
ing for  information. 

I  am  proceeding  on  the  theory  that  It  Is  absolutely  impos- 
sible for  us  intelligently  to  formulate  either  an  intelligent 
foreign-trade  policy  such  as  the  State  Department  and  the 
President  are  now  presumed  to  be  pursuing,  or  an  effective 
protective  policy  for  our  own  domestic  agriculture,  excepi 
as  we  have  a  complete  mobilization  of  the  facts  involved  in 
these  contemplaUons,  and  then  face  the  realities  and  fit  ou:r 
policies  to  the  realities,  instead  of  trying  to  wish  our  way 
through  the  situation.    We  confront  a  condition,  not  a  theory. 

I  desire  to  refer  to  one  more  exhibit  before  submitting  tho 
resolution. 

I  have  before  me  excerpts  from  the  trade  journal  named 
"  The  Review  of  the  River  Plate  ",  published  December  28, 
1934,  in  South  America.  I  read  just  a  few  high  lights  from 
these  reports.  They  tell  the  story  of  what  is  apparently 
happ)ening  to  American  agriculture,  thanks  to  contemporan' 
policy.  They  suggest,  it  seems  to  me.  that  American  agi'icul- 
ture  needs  more  rather  than  less  protection. 

Prom  Uruguayan  ports,  for  example,  shipments  were  made 
to  Los  Angeles  of  9.612  cases  of  carmed  meat. 

Shipments  were  made  to  San  Francisco  of  24,900  cases  of 
canned  meat. 

This  was  in  November  and  December  1934. 

Shipments  were  made  to  Jacksonville  of  16,420  cases  of 
canned  meat. 

Shipments  were  made  to  Norfolk  of  14,750  cases  of  canned 
meat. 

Shipments  were  made  to  New  York  of  1,090  casks  of  tallow. 

Shipments  were  made  again  to  Los  Angeles  of  14,238  case.n 
of  canned  meat. 

Without  burdening  the  Senate  with  the  detail,  I  simply 
add  a  few  more  of  the  high  spots. 

Shipments  were  made  to  Jacksonville  of  1.062  tierces  of 
tallow.  A  tierce  is  a  cask  about  the  size  of  one  of  our  gaso- 
line barrels. 

Shipments  were  made  to  Norfolk  of  1.062  casks  of  tallow. 

Shipments  were  made  to  New  York  of  286  cases  of  as- 
paragus. 

Shipments  were  made  to  New  Orleans  of  406  tons  of  oats. 

Shipments  were  made  to  Houston  of  305  tons  of  oats. 

Shipments  were  made  to  Baltimore  of  25  tons  of  maize. 

Shipments  were  made  to  New  Orleans  of  508  tons  of  maize. 

Shipments  were  made  to  New  York  of  4,420  tons  of  linseed. 

These  reports  from  South  American  sources  are  very  com- 
plete, and  they  are  equally  significant. 

I  ask  that  the  complete  memorandum  may  be  printed  in 
the  Record  at  this  point  in  my  observations. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  memorandum  is  as  follows: 

The  following  are  excerpts  from  the  trade  Journal  named  "The 
Review  of  the  River  Plate  ",  published  December  28,  1934.  whic  1 
show  various  shipments  of  agricultxiral  products  from  South  Amer- 
ican ports  to  United  States  ports  in  November  and  December  1934 : 

From  Uniguayan  ports — 

To  New  Orleans.  2,000  cases  canned  meat. 

To  L06  Angeles.  9,612  cases  canned  meat;  San  Francisco.  24,903 
cases  canned  meat;  Portland,  3.484  cases  canned  meat;  Seattlu. 
7,520  cases  canned  meat. 

To  New  Torlc.  725  cases  canned  meat,  285  tierces  tallow.  137 
tierces  steartne,  40  tierces  salted  tripes. 

To  New  York.  202  bales  wool;  Philadelphia,  2.550  cases  canned 
meat.  426  tons  bones. 

To  New  Orleans,  3.080  cases  canned  meat. 

To  JacksonvUle,  16,420  cases  canned  meat;  Norfolk.  14,750  cas<s 
canned  meat;   Baltimore.  5.750  cases  canned  meat. 

To  New  York.  830  cases  canned  meat.  5  bales  wild-animal  skins, 
8  bales  pigskins,  1,090  casks  tallow,  11  tierces  tripes,  40  empty 
cylinders.  2  cases  various. 

To  Boston,  750  cases  canned  meat;  New  York.  25  cases  petit 
grain  essence;  Philadelphia,  1.000  cases  canned  meat.  785  tons 
bones. 

To  New  York,  463  cases  canned  meat.  208  bales  jerked  beef.  3:2 
cases  beef  extract,  25  bales  wild-boar  skins,  24  tierces  salted  tripes, 
7  crates  various. 

To  IjOS  Angeles,  14,238  cases  canned  meat;  San  Francisco,  6()0 
cases  canned  meat;  San  Francisco,  option.  3.040  cases  canned  meat; 
Portland,  250  cases  canned  meat;  Tacoma,  500  cases  canned  meat; 
Seattle,  250  ca«es  canned  meak 
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To  New  York,  1.280  cases  canned  meat,  26  bales  tanned  hktea,  | 
375  bales  Jerked  beef.  1  tierce  pickled  skins.  8  tierces  salted  tripes. 
19  cases  electrical  materials. 

Prom  Argentinian  ports — 

To  Jacksonville.  12.600  cases  canned  meat.  46  tons  guano.  117 
tons  quebracho  extract,  1,062  tierces  tallow,  50  tons  dried  blood. 
Miami.  2J250  cases  canned  meat.  Norfolk,  30  tons  bones,  114  tons 
dried  blood.  29,888  salted  ox  hides.  625  tons  quebracho  extract. 
15.250  cases  canned  meat,  1.062  casks  tallow.  Norfolk-Newport 
News.  603  tons  quebracho  extract.  Baltimore.  133  tierces  taUow, 
5,000  cases  canned  meat.  25  tons  birdseed.  1,718  tons  quebracho 
extract,  457  tons  bones.  23  tons  stearine,  286  casks  tallow. 

To  New  Orleans.  850  cases  canned  meat.  280  tierces  tallow.  643 
barrels  talkm,  306  barrels  stearine.  2  crates  various.  Mobile.  750 
cases  canned  meat.  Pensacola,  525  cases  canned  meat.  Tampa. 
500  cases  canned  meat. 

To  Los  Angeles-San  Francisco,  86  tons  birdseed.  San  Francisco, 
10  cylinders  yerba,  1,500  cases  canned  meat.  26  tons  birdseed,  10 
tons  quebracho  extract,  359  salted  ox  hides.  Oakland,  100  cases 
canned  meat.  Portland,  500  cases  canned  meat.  Seattle,  23  tons 
bone  powder,  100  t<Mis  guano.  Tacoma.  270  cases  canned  meat. 
Honolulu.  1.000  cases  canned  meat,  25  cases  bams. 

To  New  York,  286  cases  asparagus.  50  cases  cheese.  541  cases 
melons.  5,000  cases  canned  meat,  151  tons  cottonseed,  20  tons  bird- 
seed. 103  tons  bran.  20  tons  liver  powder,  4  cases  and  19  bales  wild 
animal  skins.  10  bales  tobacco  sticks.  138  bales  sheepskins.  48  bales 
goatskins.  160  bales  wool,  95  bales  guinea  straw.  43  btdes  cotton 
rags,  10  bales  wild-boar  skins.  10  casks  bladders.  16  casks  salted 
tripes.  13  tierces  salted  tripes,  3  cases  dried  tripes,  105  bags  yerba 
mate,  4  cases  steel  cylinders,  243  casks  tallow,  80  block  onjrx,  2 
tierces  gall.  3  cases  motors.  4  cases  various.  In  transit  to  PhUadel- 
phla,  29  bales  goatskins. 

To  New  Orleans.  406  tons  oats.    Houston.  305  tons  oats. 

To  Baltimore,  25  tons  maize. 

To  New  Orleans,  508  tons  malae.  New  Orleans-MobUe,  508  tons 
oats. 

To  New  York.  4.420  tons  linseed;  1,556  tons  Unseed;  60  tons 
maize;    1.340  tons  linseed. 

Mr.  BARBOUR.    Mr.  President 

Mr.  VANDENBERG.  I  yield  to  the  Senator  from  New 
Jersey. 

Mr.  BARBOUR.  It  seems  to  me  that  very  often  we  think 
only  of  the  farmer  in  respect  to  this  whole  problem.  I  ask 
the  Senator  whether  he  hats  had  any  investigation  made,  or 
whether  he  has  any  figures  in  relation  to  the  fishing  in- 
dustry. I  am  sure  he  will  find  a  terrible  situation  in  that 
Industry,  particularly  (m  the  Pacific  coast,  where  the  Japa- 
nese are  now  supplying  increasingly  the  fish,  both  canned 
fish  aiKl  fresh  fish,  which  heretofore  were  caught  by  Ameri- 
can citizens.  I  hope  the  Senator  will  Include  in  the  request 
he  is  trying  to  get  through  that  fiekl  of  activity,  which  in 
its  way  is  quite  as  important  as  the  agricultural  activity  the 
Senator  has  mentioned. 

Mr.  VANDENBERG.  I  know  that  the  situatitm  to  which 
the  able  Senator  from  New  Jersey  refers  exists,  and  I  freely 
concede  that  the  information  is  essential  in  connection  with 
the  general  situation.  This  is  a  problem  in  all  branches  of 
agriculture  and  industry.  But  the  particular  resolution 
which  I  am  now  submitting  and  asking  to  have  considered 
deals  specifJcally  with  the  agricultural  problem,  because  it 
Is  the  agricultural  problem,  fundamentally,  which  is  the  pri- 
mary American  problem  at  the  moment  It  is  the  agrictil- 
tural  problem  In  which  we  fhid  ourselves  upon  the  one  hand 
paying  vast  sums  from  the  Public  Treasury,  or  vast  sums 
by  way  of  processing  taxes  to  sustain  it.  while,  on  the  other 
hand.  app€u-ently.  we  are  constamtly  being  infiltrated  with 
increasing  agricultural  Imports  which  serve  either  to  dilute 
or  ultimately  to  nullify  the  domestic  policies  which  we  are 
undertaking  to  pursue  in  behalf  of  agriculture. 

Forthermore,  this  inqoiry  bears  specifically  upon  the  prop- 
osition that  the  Department  of  State  and  the  President  are 
engaged  in  the  negotiation  of  so-called  "  tariff  bargains  "  at 
the  moment,  and  in  every  one  of  these  tariff  bargains  sooner 
or  later  smne  agricultural  product  ^ows  up  as  having  been 
traded  away,  so  far  as  the  rights  of  the  American  farmer  are 
concerned,  in  behalf  of  some  foreign  farmer  in  return  for 
aome  theoretical  advantage  to  some  other  domestic  interest. 

I  am  not  attempting  to  argue  the  matter;  I  am  asking  only 
that  the  Senate  request  the  departments  of  the  Government 
where  the  essential  information  may  be  obtained  to  submit 
to  tlM  Senate  complete  studies  from  whi<di  it  may  be  de- 
pendably deducted  what  our  problem  Is  and  what  the  answer 
ought  to  be  and  whether  we  are  on  the  right  track. 


Let  us  know  the  facts.  Mr.  President.  Let  va  face  the 
truth.  Let  us  deal  with  realities.  We  eazmot  indefinitely 
survive  upon  the  basis  of  synthetic  optimism.  Is  it  true  or  is 
it  not  true  that  aX  the  very  moment  when  the  Department  of 
Agriculture  is  making  new  subsidies  to  the  American  fanner 
in  an  effort  to  save  him  from  extinction  the  Department  of 
State  is  makia?  new  tariff  concessions  to  alien  agriculture 
which  are  helping  drive  this  American  farmer  ever  nearer  to 
extinction?  Is  it  true  or  is  it  not  true  that  foreign  agricul- 
tural commodities  are  flowing  over  our  tariff  wall  in  an  in- 
creasing flood,  regardless  of  these  other  reciprocal  manipu- 
lations, which  helps  to  drown  the  same  American  farmer 
whom  the  Agricultural  Adjustment  Administration  is  at- 
tempting to  save?  Is  it  true  or  Is  it  not  true  that  the  distin- 
guished Secretary  of  State  cannot  possibly  create  substantial 
renewal  of  exports  in  such  staple  crops  as  wheat  and  cotton 
because  of  the  fact  that  our  erstwhile  world  customers  are 
now  amply  producing  their  own  wheat  and  cotton?  Is  it 
true  or  is  it  not  true,  therefore,  that  the  administration  pro- 
gram is  a  broken  reed?  What  are  the  facts?  The  depart- 
ments have  the  facts.  Let  the  facts  come  to  Congress  and 
the  country.  Ilien  we  can  make  intelligent  decisions.  I 
have  but  reported  straws  in  the  wind.  Let  us  confront  the 
whole  authentic  reality.  To  be  sure,  we  have  not  much  con- 
gressional tariff  power  left  since  we  surrendered  our  primary 
authority  to  the  President  and  tmmed  protected  agriculture 
and  protected  industry  over  to  the  mercies  of  administrators 
who  are  desperately  in  love  with  their  own  low-tariff  ideals. 
But  the  process  of  mobilizing  facts  may  prove  salutary  exer- 
cise for  these  earnest  and  highly  respected  administrators 
themselves  and  Congress,  in  turn,  may  return  to  Its  senses. 
Or,  if  all  my  conjectures  err,  the  result  will  be  a  triumph  for 
the  new  idea  which  I  so  fear  and  to  which  I  address  this 
scrutiny. 

I  am  submitting  the  resolution  which  I  send  to  the  desk, 
and  which  I  ask  that  the  clerk  read. 

The  VICE  PRESIDENT.    Ilie  resohition  will  be  read. 

Ti^  legi^aUve  clark  read  the  resolution  (S.  Res.  Ill),  m 

follows: 

Wbeieas  it  te  publicly  recorded  that  within  the  last  13  months 
there  has  been  an  influx  into  the  Dnlted  States  of  a  large  volume 
of  agricultural  products,  of  a  kind  and  nature  produced  in  the 
United  States,  vrhich  are  displacing  markets  of  our  Americaa 
farmers  in  meats,  grains,  and  other  items;  and 

Whereas  Secretary  of  State  HuU,  in  a  pubUc  addrcas  on  Uareli 
24,  1935,  stated  -;hat  we  are  confronting  a  crisis  in  our  foreign 
trade,  and  suggests  a  continuatloo  of  further  importation  of  fana 
products  and  a  general  lowering  of  oui  tariff  restrietlona;  and 

Whereas  this  country  has  been  paying  out  <rf  public  funds  mil- 
lions  of  doUais  t<>  compensate  faraaers  and  stock  raisers  for  limit- 
ing crops  and  reducing  and  destroying  stock,  with  the  object  of 
eliminating  national  surpliises  and  thereby  raising  the  price  of 
the  products  of  American  farmers  and  stock  raisers:  and 

Whereas  the  unhampered  importation  of  competing  agricultural 
products  cannot  do  otherwise  than  injure  the  farmers  and  stock 
raisers  by  increasing  our  surpluses  and  lislng  up  our  Americaa 
markets,  which  traditionally  b^ong  to  American  fanners  by 
rtatural  law;  and 

Whereas  It  is  of  vital  public  interest,  especially  to  Congress,  that 
the  status  of  the  alleged  imports  be  made  known:  Now.  therefore^ 
be  It 

Resolved.  That  the  Secretary  of  the  Treasury  be  requested  to 
transmit  to  the  Senate  fuH  and  detailed  information  regarding 
the  imports  of  ajjrlcultural  prodxicts  Into  the  United  States  from 
January  1.  1934,  to  March  1,  1935,  by  countries  of  origin,  dates  of 
importation,  the  kinds,  volume,  and  value  In  dollars  of  such  Im- 
ports, the  names  of  the  transportixtg  ships,  and  the  United  States 
ports  of  entry;  and  be  it  further 

Resolved.  That  the  Secretaries  of  Ck>mmerce  and  Agriculture  and 
Special  Foreign  Tl-ade  Adviser  Hon.  George  N.  Peek  be  requested  to 
transmit  to  the  i>enate  any  information  available  in  their  d^;>art- 
ments  covering  the  calendar  or  fiscal  years  from  1S04  to  December 
31,  1034.  showing  the  cotton  acreage,  annual  production  and  con- 
sumption, and  annual  Import  and  export,  in  volume  and  dollar 
value  of  the  cotton  produced  and  consumed  by  the  separate  coun- 
tries of  the  world,  together  with  the  annual  world  suiijxius;  and  be 
tt  further 

Resolved,  That  the  Secretaries  of  Commeroe  •a^  Agriculture  and 
Special  Foreign  lYade  Adviser  Hon.  George  K.  Peek  be  requested  to 
transmit  to  the  fSenate  any  information  available  in  their  Depart- 
ments covering  the  calendar  and/or  fiscal  years  from  1904  to  De- 
cember 31,  1834,  showing  the  wheat  acreage,  annual  production  and 
consumption,  and  «»T»r>"ai  import  and  or  export,  and  volume  and 
dollar  value  of  the  wheat  produced  and  coiMtumed  by  the  separat* 
countries  of  the  world,  together  with  the  snnusl  world  surplus. 
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Mr.  McKELLAR.  Mr.  President,  the  Senator  is  not  aski^ig 
for  immediate  consideration  of  the  resolution,  is  he?  < 

Mr  VANDENBERO.  The  resolution  is  simply  a  requ«t 
for  informaUon.  and  I  am  asking  for  present  consideraticfa. 
I  apprehend  that  no  Senators  fear  facts.  \ 

Mr.  McKELLAR.    I  shall  have  to  object.    I  ask  that  jit 

go  over.  ,  ^.  ' 

Mr.  VANDENBERG.  Then  I  ask  that  the  resolution  m4y 
go  over  under  the  rule,  so  that  it  may  have  action  on  o|u- 
next  calendar  day.  I 

The  VICE  PRESroENT.    The  resolution  will  go  over  under 

the  nile. 

WORLD    NARCOTIC    DEFENSE    ASSOCIATIOW    ADDRESSES  I 

Mr.  SHEPPARD.  Mr.  President.  I  ask  unanimous  consem 
to  print  In  the  Record  the  second  and  third  of  the  series 
of  Nation-wide  broadcasts  put  on  by  the  World  Narcotic 
Defense  Association  in  the  interest  of  the  enactment  of  the 
uniform  State  narcotic  drug  act  now  pending  in  a  number 
of  State  legislatures.  The  second  broadcast,  consisting  of  kn 
address  by  Mrs.  Grace  Morrison  Poole,  president  of  the  Gen- 
eral Federation  of  Women's  Clubs,  and  the  third  of  an  ad- 
dress by  Mrs.  Ida  B.  Wise  Smith,  national  president  of  t|ie 
Woman's  Christian  Temperance  Union.  i 

There  being  no  objection,  the  addresses  were  ordered  to  jbe 
printed  in  the  Record,  as  follows:  i 

(Second  of  a  serlee  of  broadcasto  In  aid  of  narcotic  legislation  iby 

SUtes)  ^ 

(Jan.  34,  1935)  | 

We  Batti.*  WrrH  a  Beast  j 

(By   Grace   Morrison   Poole,   president   ol   General   Federation  j  of 

Women's  Clubs)  i 

Tou  are  aU.  I  am  sure.  famUlar  with  that  old  legend  of  thejl2 
labcrs  of  Hercules,  and  possibly  you  remember  that  the  secdnd 
labor  was  the  slaughtes  of  the  hydra,  a  water  serpent  that  had 
nine  heads  of  which  the  middle  one  was  Immortal.  Every  tikne 
Hercules  struck  off  the  heads  with  his  club,  in  place  of  each  l^o 
new  heads  appeared,  and  it  was  only  after  a  long  stniggle,  and 
with  the  asBlstance  of  his  faithful  nephew  that  he  was  able  I  to 
accomplish  his  purpose.  The  problem  you  and  I  are  discussing 
today  is  a  beast  with  many,  many  heads,  and  the  question  of  his 
final  death  Is  a  many-sided  one  ! 

This  afternoon  we  are  dealing  principally  with  the  humanitarian 
angle  of  the  narcotic  evil  and  its  devastating  effects  upon  the 
human  race,  but  in  order  that  I  may  justify  my  own  right,  to 
appear  upon  this  most  important  program  of  broadcasts  planned 
to  aroxise  the  public  to  the  almost  unbelievable  effects  of  narcotics 
upon  our  Nation,  may  I  remind  my  listeners  that  In  1923  the 
General  Federation  of  Women's  Clubs  went  on  record  with  the 
passage  of  a  resolution  expressing  realization  of  the  evil  effects 
resulting  from  the  illicit  peddling  of  drugs  upon  the  youth  of  biu- 
Nation,  even  to  chUdren  of  school  age.  and  the  consequent  unqer- 
mlnlng  of  the  health  and  morals  of  the  communities,  and  Ire- 
solved  to  make  plans  for  a  vlgoro\i8  campaign  in  cooperation  with 
other  agencies  to  wipe  out  this  national  evil. 

In  1924  we  went  a  step  farther  and  addressed  a  resolutlod  to 
the  International  Conference  In  Suppression  of  Opium  and  Llml- 
tatJon  of  the  Manufacture  of  Drugs,  In  which  we  stated  our  b«ief 
that  a  major  step  In  preventing  the  further  spread  of  the  drjug- 
trafflc  evU  would  be  the  curtailment  of  production  of  narcottics. 

In  1932  our  organization  addressed  a  resolution  to  the  Secretary 
of  State,  the  Secretary  of  the  Treasury,  and  the  Chairman  of  the 
Foreign  Relations  Committee  of  the  Senate,  in  which  we  expressed 
the  earnest  hope  that  at  the  earliest  practicable  date  the  Prtsi- 
dent  and  the  Senate  of  the  United  States  would  proceed  to Jthe 
ratification  of  the  convention  coming  out  of  the  International  Con- 
ference for  the  Limitation  of  the  Manufacture  of  Narcotic  Dr^gs, 
and  would  provide  the  necessary  legislation  by  Congress  forj  Its 
effective  enforcement.  i 

At  the  same  convention  of  the  General  Federation  of  Womto's 
Clubs  in  1932.  realizing  that  the  narcotic  laws  of  many  of  fhe 
several  States  were  lacking  in  xiniformlty  and  in  greater  or  less 
degree  failed  to  provide  the  basis  for  complete  control  of  Jthe 
Uliclt-drug  traffic,  we  asked  that  the  several  States  carefully 
examine  their  narcotic  laws  with  a  view  to  recommending  rtich 
amendments  as  were  found  necessary  to  secure  adequate  statutory 
control  and  to  achieve  uniformity  In  the  S3r8tem  of  control  to  be 
provided.  I 

We  welcomed  the  action  of  the  American  Bar  Association  find 
the  American  Medical  Association  in  approving,  that  same  ^ar. 
the  principles  for  State  legislation  which  had  been  worked  out  by 
the  National  Conference  of  Commissioners  for  Uniform  S^te 
Legislation.  We  are  Indeed  glad  to  work  with  these  groups  |ind 
with  the  Federal  Bureau  of  Narcotics  in  putting  the  facts  before 
our  State  federations  and  the  women  of  the  country.  We  'are 
proud  of  the  record  made  by  Nevada.  South  Carolina.  Virginia, 
Kentucky.  New  York.  New  Jersey.  Rhode  Island.  Florida,  and  iiow 
Louisiana.  In  passing-  uniform  legislation,  and  we  believe  that  !oar 
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club  women  have  been  largely  instrumental  In  this  work.  In 
fact  Mr  Ansllnger.  who  Is  heading  the  Federal  Bureau  of  Nar- 
cotics has  written  the  South  Carolina  Federation  of  Women's 
Clubs'  giving  that  body  full  credit  for  the  passage  of  the  lav  in 
that  State.  At  our  board  of  directors  meeting  here  in  Washlnfrton 
last  week  many  of  our  State  presidents  took  steps  to  plan  for 
aiding  passage  of  this  Important  legislation  in  their  own  States. 
We  hope  we  will  have  a  part  in  aiding  a  large  number  of  new 
States  to  place  their  names  on  the  honor  roll  during  1935. 

With  this  brief  background  which  ties  up  the  General  Fed?ra- 
tlon  of  Women's  Clubs  actively  with  the  program  of  these  var  ous 
broadcasts,  we  would  like  to  stress  particxUarly  this  afternoon 
the  humanitarian  angle  of  the  problem. 

Only  those  of  us  who  have  been  Intimately  connected  with  the 
Insidious  and  awful  effect  of  drug  taking  and  drug  using  can 
fully  appreciate  what  such  a  habit  can  do  to  an  individual,  who 
consciously  or  unconscioxisly  comes  under  its  influence. 

When  a  person  uses  liquor  it  is  done  more  or  less  in  an  open 
manner,  and  the  results  are  apparent  to  every  one  who  come:)  in 
contact  with  him.  but  the  use  of  drugs  is  a  very  different  matter. 
From  the  very  beginning  of  the  habit  there  develops  a  sec-ecy 
and  cunning  that  are  difficult  to  combat.  For  a  long  time  urless 
persons  know  the  symptoms,  one  may  use  a  drug  without  its  effects 
being  very  apparent,  but  during  that  period  an  iron  grip  haj  so 
taken  hold  of  the  drug  user  that  before  he  or  she  realizes  it.  he 
faces  a  situation  most  difficult  to  overcome. 

The  users  of  drugs,  as  a  general  thing,  have  periods  when  they 
are  normal,  but  the  continued  use  of  drugs  leads  eventuallv  to 
the  time  when  the  user  Is  a  physical,  mental,  and  moral  wreck. 

The  users  of  drink,  if  they  cannot  obtain  it,  do  not  exhibit  any 
very  dangerous  tendencies  as  a  rule,  but  the  confirmed  user?  of 
drugs,  if  they  cannot  get  them,  will  go  to  any  length  and  any 
extreme  to  satisfy  that  abnormal  appetite  which  has  gripped  tl.em. 
It  Is  bad  enough  when  the  addict  Is  an  adult,  but  we  have  very 
good  reason  to  know  that  at  the  present  time  in  our  colleges, 
and  even  In  our  high  schools,  drug  peddlers  are  getting  a  lucra- 
tive living  through  selling  a  type  of  cigarette  made  from  the 
marihuana  (mar-i-wa-na)  weed,  which  Is  known  in  the  parlunco 
of  the  peddlers  as  the  "  killer  drug. "  It  comes  from  a  weed  that 
grows  In  many  of  the  States  of  the  Union,  and  the  student  of 
narcotics  tells  us  that  the  number  of  users  of  this  particular  rlrug 
is  growing  most  rapidly  in  this  country.  The  users,  we  are  also 
told,  are  frequently  tvuTied  into  cruel  monsters  who  commit  the 
most  atrocious  crimes. 

Now,  the  vise  of  this  drug  Is  of  fairly  recent  date,  but  becaane  of 
Its  terrible  reactions  upon  the  human  system  we  believe  that  there 
18  even  greater  need  than  ever  for  the  States  to  pass  leglslutlve 
measures  for  uniform  control  of  narcotics. 

Two  big  problems  face  us  on  the  humanitarian  side  of  this 
question  which  is  linked  up  so  closely  with  the  necessity  of  legis- 
lative action.  With  those  nations  producing  hablt-maklng  drug 
products  working  out  a  program  of  curtailment,  the  drugs  will 
become  more  and  more  difficult  to  obtain;  therefore,  those  who 
have  already  acquired  the  drug  habit  will  become  more  and  more 
desperate  because  of  their  inability  to  get  that  which  they  so 
ardently  crave.  That  means  that  almost  anything  may  happen 
in  the  case  of  the  drug  user.  He  will  steal  to  get  money  to  buy 
the  drug,  and  in  more  than  one  instance  we  know,  becauf*  of 
past  tragedies,  that  he  will  not  hesitate  to  commit  murdtr  to 
satisfy  his  appetite.  Therefore,  right  along  with  the  twc  re- 
medial steps  planned — to  curtail  production  and  manufacture  and 
to  enact  State  legislation  that  shall  be  uniform  to  control  the 
traffic — there  must  be  some  definite  plan  worked  out  to  help  ':ho8e 
who,  because  of  conditions  past  and  present,  have  been  able  lalrly 
easily  to  get  the  drug. 

There  must  be  a  more  intelligent  understanding  among  olllcers 
of  the  law  in  the  differentiation  of  a  man  or  woman  fairly  normal 
arrested  for  crime  and  the  man  or  woman,  either  Indirectly  or 
directly,  under  the  Influence  of  a  drug  who  has  conxmitted  a 
crime.  These  in  the  second  group  are  in  dire  need  of  Intelligent 
medical  treatment. 

It  is  not  easy  to  cure  the  drug  habit,  for  It  takes  a  per8<m  of 
strong  will,  in  the  last  analysis,  to  gain  a  complete  victory,  and 
one  of  the  saddest  results  of  the  drug  habit  is  that  it  breaks 
down  the  strong  human  wUl  and  replaces  it  with  a  weak  one, 
so  in  many,  jnany  instances.  I  am  sorry  to  say,  cures  are  only  of 
temporary  duration.  But  science  has  made  progress  along  these 
lines  and  not  simply  must  we  demand  legislative  control  meas- 
ures but  remedial  legislative  enactment  as  well.  HospitaLs  and 
institutions  eqiilpped  to  deal  patiently  with  those  wrecks  of  hu- 
manity must  have  the  support  of  our  communities. 

So  much  for  those  who  have  already  formed  the  habits  so 
detrimental  to  humanity.  But  there  is  much  preventive  work  to 
do,  and  I  am  vitally  concerned  with  this  phase  of  the  question. 
As  I  said  in  the  earlier  part  of  this  talk,  the  amotint  of  drug 
peddling  In  our  schools  and  Institutions  where  young  people  are 
found  almost  surpasses  comprehension,  and  in  these  days  of 
restlessness.  dlsapp>olntment,  and  disillusionment  among:  our 
young  people,  one  can  hardly  wonder  that  the  temptati  in  to 
forget  all  of  life's  troubles  for  a  little  while  and  dream  pleasant 
dreams  becomes  too  strong  to  be  resisted. 

You  and  I  do  not  hesitate  to  put  a  great  burden  upon  these 
young  people  of  oxir  Nation  by  saying  that  the  mistakes  we  have 
made  wlU  be  rectified  by  them;  and  we  are  really  doing  much  to 
guarantee  that  they  shall  be  the  right  type  of  young  peojile  by 
fighting  the  seen  dangers  that  face  them.    But  now  I  pleac  with 
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you,  with  an  tUe  eloquence  I  poseass,  to  realtse  that  the  unseen 
danger  which  works  bo  Insidiously  and  relcnUessly  upon  the 
character  of  our  young  people  may  be  as  vigorously  attacked  %m 
those  apparent  to  the  naked  eye. 

(Third  of  a  scries  of  broadcasts  in  aid  of  narcotic  legislation  by 

States) 

(Feb.  21.  1935) 

Nabcotic  Education 

(By  Mrs.  Ida  B.  Wise  Smith,  president  of  the  Woman's  Christian 

Temperance  Union) 

Last  week  was  B<^  Scout  Week.  The  Nation's  heart  met  appeals 
for  community  service  in  behalf  of  the  boys  who  are  the  citizens  of 
tomorrow  and  who  in  this  time  of  stress  and  strain  need  safe- 
guarding and  direction  as  boys  have  never  needed  it  before. 

FoUowlng  this,  It  is  emlnenUy  fitting  that  the  NaUon's  thought 
should  be  focused  on  a  condition  which  menaces  boys  and  girls 
and  adults  as  weU.  The  menace  Is  particularly  dreadful  for  youth, 
for  all  of  life  In  all  its  years  Is  likely  to  pay  the  pa-Ice.  Today  to 
the  beginning  of  narcotic-education  week.  For  9  years  the  World 
Narcotic  E>efenBe  Association  has  rendered  great  service  to  human- 
ity in  exposing  this  fiendish  business  and  in  securing  such  world- 
wide Interest  that  we  are  In  the  way  to  see  a  glimmer  of  hope  in 
the  sky,  which  not  long  ago  did  seem  so  dark.  It  Is  passing 
strange.  U  It  not,  that  we  need  to  be  told  more  than  once  about 
the  horror  of  drug  addiction  and  the  extent  to  which  It  grip* 
people  everywhere? 

We  greet  you.  Admiral  Richmond  Pearson  Hobson,  hero  of  the 
MeiTimac,  honored  Member  of  Congress  for  many  years,  but  now 
rendering  possibly  your  best  service  to  your  country  as  president 
of  the  World  Narcotic  Defense  AsBOClation.  God  speed  your  work 
and  bless  you  in  it. 

Fifty-two  nations  of  the  world  have  ratified  the  narcotic  conven- 
tion, which  limits  the  manufacture  and  distribution  of  narcotic 
drugs  to  the  requirements  of  science  and  medicine;  among  these 
we  stand  second  In  our  ratification. 

But  alas,  this  law,  like  many  others,  all  others,  is  violated. 
Liquor  was  smuggled  Into  the  country,  and  now  Is  between  the 
States.  Smuggling  of  dmgs  is  easy  becaiise  of  the  small  space 
needed.  For  several  years  the  worst  victim  nations  of  the  illicit 
traffic  in  narcotic  drugs  were  Egypt,  the  United  States  of  America, 
and  China.  A  few  years  ago.  when  I  was  In  Egypt,  those  engaged 
In  the  traffic  were  also  engaged  In  a  strong  effort  to  secure  the 
removal  of  Russell  Pasha,  chief  of  police  of  Cairo,  because  he  was 
reducing  their  contraband  trade  to  a  remarkable  extent.  His  suc- 
cess has  continued,  but  the  Uixlted  States  and  China  still  remain 
outstanding  victims  of  this  nefarious  traffic. 

Practically  no  drugs  manufactured  in  the  United  States  of 
America  have  entered  the  illicit  traffic  of  either  this  or  other 
countries.  On  the  other  hand,  most  of  the  illegally  aold  narcotics 
here  were  made  elsewhere  and  smuggled  In.  The  problem,  there- 
fore. Is  International  whether  considered  from  the  national  or 
from  the  international  viewpoint. 

In  recent  raids  the  chief  drug  seized  was  heroin,  called  the 
most  deadly  of  narcotics.  The  main  source  of  supply  U  the  Far 
East  and  Bulgaria,  and  the  "  dope  "  seized  was  traced  to  French 
and  Chinese  ports  of  shipment.  The  morphine  was  found  to  come 
from  Japan,  China,  and  Honduras.  In  the  last-named  country 
alone,  it  is  estimated,  the  morphine  importations  of  the  last  18 
months  would  suffice  for  its  legitimate  needs  for  the  next  cenUiry, 
but  most  of  this  supply  was  intended  for  the  contraband  trade 
here.  The  cocaine  was  of  Swiss,  French,  and  British  origin; 
smuggled  in  from  Honduras,  Mexico,  and  China,  respectively. 

A  most  alarming  situation  has  developed  in  Bulgaria  where  at 
least  10  factories  and  laboratories  producing  illicit  heroin,  the 
worst  of  all  narcotic  drugs,  have  t>een  located.  Eixperts  estimate 
that,  during  1  year,  enough  heroin  has  been  produced  in  Bul- 
garia to  supply  the  total  legitinutte  needs  of  the  entire  world  for 
at  least  4  years. 

In  the  Far  East,  notably  in  China  and  Manchukuo.  narcotic  con- 
ditions have  become  so  grave  as  to  constitute  a  serious  menace 
not  only  to  China  but  also  to  the  rest  of  the  world.  It  is  esti- 
mated that  China  produces  annually  7  times  as  much  as  all  the 
rest  of  the  world  together;  also  that  30  percent  of  the  population 
of  Manchuria  are  drug  addicts.  Not  only  is  addiction  to  opium 
increasing,  but  the  use  of  heroin  and  morphine  appears  to  be 
ravishing  the  people  of  those  countries.  Evidence  indicates  that 
the  clandestine  manufacture  of  heroin  and  morphine  Is  making 
rapid  headway,  and  there  is  every  reason  to  believe  that  quantities 
of  those  drugs  are  being  smuggled  Into  the  United  States  and  her 
colonies. 

MABOonc  oormrnoNS  n*  ameuca 

Why  Is  the  United  States  of  America  one  of  i.he  outstanding 
dnig  victims  of  the  world? 

1.  Because  some  nations  do  not  effectively  restrict  their  narcotic 
products  to  medical  and  scientific  requirements,  thus  allowing 
large  quantities  to  leak  into  the  illicit  traffic,  whence  they  are 
smuggled  into  America. 

2.  Because  many  of  our  States  neither  have  strong,  uniform 
narcotic  laws,  nor  efficient  enforcement,  and  do  not  cooperate  suffi- 
ciently with  our  Federal  enforcement  officers. 

3.  Because,  with  the  exception  of  California  and  a  few  other 
States,  the  segregation  and  rehabUltatlon  d  drug  addicts  has  been 
sadly  neglected. 


4.  Becaxne  our  youth  In  so  many  educational  Institutions  have 
not  been  Intelligently  instructed  oonceming  the  narcotic  problem. 

5.  Because  among  the  public  at  large  there  has  been  a  shame- 
ful Igiioraoce  ajid  IndlfTerenoe  toward  the  narcotic  menace. 

6.  Because  there  Is  enormous  wealth  In  the  United  States,  and 
the  Illicit  drug  traffic  has  marked  America  as  a  most  fertile  fleM 
for  its  ignoble  profits.  In  the  illicit  traffic  many  drugs  sell  for 
over  12  times  iis  much  as  on  legal  medical  prescription. 

7.  Because  ttie  boundaries  of  our  Nation,  extending  over  10.000 
miles,  ane  so  luamense  that  our  Federal  Narcotics  Bureau  finds  li 
difficult  to  pre^'ent  smuggling  across  such  vast  border  areas. 

8.  Because  of  the  highly  organized  criminal  gangs  and  the  great 
crime  wave  in  the  United  States. 

Listening  frttnds.  have  you  an  adequate  idea  of  Just  what  this 
situation  implies?  Have  you  acctirate  knowledge  of  the  dops 
menace  to  the  life  and  health  of  the  Nation? 

"  Dope  User.  IS.  Tries  to  Kill  ",  "  Dope  Peddled  to  High-School 
Stodenta".  "Ptsngixnc.  Marihuana,  and  Death  Impulse".  "Doped 
Cigarette  Puts  Hundreds  In  Drug  Tolls  "  have  been  some  of  tha 
headlines  greeting  readers  of  dally  pliers  during  the  Nation-wide 
drive  at  F^ederal  authorities  against  the  nilclt  drug  traffic. 

In  Clileago  tlie  press  has  said :  "  Shocked  by  dladosures  of  dope 
beli^  peddled  to  high-school  students,  police  and  school  officials 
of  Chtoego  y«s«erday  launched  a  double-barreled  drive  against  the 
traffic  la  h»btt-formlng  dnigs.     •     •     • 

"  Informed  that  peddlers  of  marihuana,  held  by  crime  fighters 
to  be  as  vicious  as  narcotics  or  opiates,  are  making  their  head- 
quartecs  near  high  schools.  Superintendent  of  Schools  Bogan  or- 
dered his  district  superintendents  to  launch  an  investigation  and 
submit  reports.  Lt.  William  Cusack,  head  eft  the  narcotic  squad, 
revealed  tlw  marihuana  weed  Is  being  grown  domestically — plots 
of   ground   being   devoted   to  It   within   a   few   miles  of  Chicago. 

•  •  •  He  hiis  sent  197  peddlers  of  it  to  Jail,  deported  50  per- 
sons to  Mexico  for  selling  the  weed,  seised  167  pounds  of  marl- 
huana  and  183.000  cigarettes  within  the  past  year." 

Marihuana  In  a  derivative  from  a  variety  of  hemp.  In  the 
desert  section  of  the  West  where  It  is  Indlgenotis  It  Is  called 
"  loco  weed."  It  is  rolled  In  cigarettes  which  sell  from  35  cents 
to  a  dollar.  It  produces  an  effect  similar  to  Turkish  hashish.  It 
creates  delusions  of  grandeur  and  breaks  down  the  will  power 
and  makes  th€!  addict  ready  for  any  crime,  even  miutter.  The 
last  stage  to  a  depression  diiring  which  suicide  is  often  contem- 
plated or  even  accomplished. 

One  of  the  drog-hablt  tragedies  reads  In  part: 

"  Investigation  of  the  sale  of  drugs  to  school  children  in  the 
M.  school  dtotrict  was  ordered  last  night  after  a  boy  of  15  had 
attacked  hto  father,  a  music  teacher,  with  a  knife  while  erased 
with  marihuana  cigarettes.  Only  the  father's  quick  action  in 
wrestli^  the  weapon  from  the  youth  saved  the  parent  from  death 
or  sertaus  injvcry.  After  hearing  the  boy's  story  the  officers  ar- 
rested the  owner  of  the  school  store  and  the  clerk  from  whom 
the  boy  said  be  bought  the  cigarettes." 

Another  account  is  that  of  a  lad  of  19  who  **  had  been  brought 
to  the  verge  of  suicide  by  dro^s  ",  and  who  led  the  narcotic  squad 
in  raiding  an  apartment: 

"  The  young  victim  said  be  was  driven  to  desperation  by  mari- 
huana cigarettes  be  had  smoked  there,  •  •  •  and  had  tried 
to  plunge  Into  the  river."  Prevented  by  paasersby.  he  was  taken 
to  the  boys'  court,  wbere  "  he  confessed  he  had  spent  many  nights 
In  the  apartments  where,  he  said,  the  drug  was  sold  to  boys 
and  girls  who  were  allowed  to  sleep  oS  the  effect.  He  had  been 
a  choir  boy  when  he  fell  Into  the  clutches  of  a  paregoric  peddler. 

•  •  •  He  grasped  at  the  chance  to  take  a  3  months'  cure  at 
the  K-idewell." 

Within  a  few  days  daring  a  Nation-wide  Federal  drive  last 
December  more  than  600  peddlers  and  narcotic  denizens  of  the 
underworld  wetre  arrested.  One  of  the  peddlers  confessed  that 
he  had  been  selling  dope  at  the  rate  of  $1,300,000  a  year  and 
that  many  women  and  girls  came  to  hts  apartnwnt  for  their 
daily  dope  Jamboree.  In  many  cities  leaders  of  rings  have  been 
seized  who  were  not  content  with  supjJlylng  addicts  with  dru0^ 
but  plotted  to  ensnare  large  groups  of  new  victims  by  giving 
boys  and  girls  free  samples. 

It  Is  estimated  by  Federal  experts  that  80  percent  of  dnig 
addicts  become  criminals,  for  they  wlU  lie.  steal,  or  commit  any 
crime  to  get  the  money  to  satisfy  their  terrible  appetite  for 
drugs.  A  large  pcwtion  of  the  inmates  of  Federal  penitentiaries 
are  either  drug  addicts  or  were  convicted  for  vkdatlon  of  narcotic 
laws. 

What  can  be  done  to  aid  in  this  crisis? 

An  important  matter  to  which  all.  citizens  should  give  their 
aUention  is  the  passage  of  the  Uniform  Narcotic  Drug  Act  by  the 
State  legislatures.  The  Federal  Narcotic  Biireau  exercises  control 
over  manufacture,  importations,  and  Interstate  traffic  In  drugs. 
But  the  Federal  Government  cannot  revoke  the  State  license  of  a 
physician  or  dentist  or  druggist  who  violates  the  law.  He  may 
be  convicted  axid  serve  a  Federal  sentence  and  return  to  his  prac- 
Uce  In  his  State.  The  cooperation  of  the  United  States  In  the 
International  conference  is  incomplete  till  all  States  have  passed 
such  a  law.    Only  nine  States  have  done  so. 

Will  not  every  hearer  today  In  the  other  States  write  to  the 
Senator  and  Representative  of  hto  district  and  urge  their  Interest 
In  the  enactment  of  the  Uniform  Narcotic  Drug  Act? 

There  must  be  narcotic  hospltato  for  the  segregation  and  re- 
habilitation of  these  unforttinate  pec^le,  for  their  own  sakes  and 
(or  the  protection  ol  society. 
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Plnally.  youth  and  the  public  at  large  mu«t  be  educated  th4t  « 
they  may  not  acquire  the  drug  habit  and  they  may  aU  Join  In  t»e 
struggle  to  free  their  own  and  other  countrtea  from  the  narcotjc 
drugs  alcohol,  oplxim.  heroin,  marihuana,  and  any  others  whl^h 
destroy  the  body  and  mentality  of  the  Individual  and  thua  lowfcr 
the  standard  of  our  Nation. 

THE  BONUS — ADDR«SS  BY  Sllf  ATOR  TYDINCS  , 

Mr.  ASHURST,  Mr.  President.  I  ask  to  have  printed  m 
the  CoHGREssioHAL  Rrcord  a  radio  speech  delivered  by  the 

senior  Senator  from  Maryland  [Mr.  Tydings]  on  March  3 15 
on  the  subject  of  the  so-called  "  bonus." 

There  being  no  objection,  the  speech  was  ordered  to  !«' 
printed  In  the  Record,  as  follows:  1 

Ladlea  and  gentlemen.  I  am  going  to  talk  to  you  very  eamesliy 
about  an  Important  matter  now  pending  before  the  American  Coti- 
gresa.  I  refer  to  thoae  bllLi  which  seek  to  pay  off  In  one  manner 
or  another  the  soldiers'  bonus  certificates. 

Now.  what  Is  a  bonus  certificate?  Do  you  know  how  the  amoujit 
of  money  shown  on  the  face  of  each  veteran's  certificate  was  cal- 
culated? If  you  do  not  know.  I  shall  first  try  to  explain  this.  ft>r 
unless  you  understand  Just  how  the  amount  due  each  veteran  w»s 
arrived  at.  you  cannot  Intelligently  pass  upon  the  several  bljls 
dealing  with  this  subject.  Let  me  explain.  Congress  passed  the 
■o-called  '•  Bonus  Act  "  In  l!}25.  That  act  provided  that  every  per- 
son who  had  served  more  than  60  days  In  the  armed  forces  of  tjie 
United  States  during  the  World  War  should  receive  for  such  service 
an  additional  pay.  or  bonvis.  at  the  rate  of  $1  per  day  for  eaih 
day's  service  within  the  United  States  and  $IM  »  day  for  e»kh 
day's  service  outside  the  United  States.  { 

Due  to  the  fact  that  this  bonus  law  was  passed  In  1925.  7  years 
after  the  World  War  had  closed.  Congress  added  25  percent  to  the 
amount  fotind  to  be  due  each  veteran.  I 

Every  veteran  can  count  the  number  of  days  he  served  In  our 
armed  forces  during  the  World  War  within  the  United  States  ahd 
under  this  law  he  gets  an  extra  dollar  for  each  one  of  those  dafs; 
likewise,  he  can  figure  how  many  A&yn  he  served  outside  of  the 
United  States,  and  he  knows  he  gets  SLaS  extra  for  each  day  .of 
that  foreign  service.  Now,  If  he  will  add  25  percent  of  the  amount 
that  he  finds  that  Is  due  him,  he  will  know  exactly  what  was  coia- 
ing  to  him  In  the  year  1925  I 

Yet  any  man  who  had  $500  coming  to  him  In  1935  for  such  se^- 
ice  has  gotten  an  adjusted -service  certificate  for  •1.260.  or  two  afad 
one-half  times  the  amount  of  extra  pay  allowed  for  service  un4er 
the  Bonus  Act.  Why  Is  this?  Because  the  9500  was  used  In  1908 
to  buy  for  such  a  veteran  a  20-year  endowment  life-insurance  pol- 
icy. This  accounts  for  the  fact  that  every  bonus  certificate  Issiied 
by  the  United  States  Ooverxunent  to  a  war  veteran  contains  (in 
amount  of  money  due  the  veteran  In  1945.  which  Is  two  and  o4e- 
half  times  what  his  actual  iDonus  pay  would  amount  to  as  of  19|85. 

I  hope  the  veterans  will  understand  this,  for  If  evary  vetemn 
will  take  his  bonus  certificate  and  hold  It  In  his  hand,  he  will  |ee 
that  the  amount  of  money  due  him  In  1945  la  about  two  and  oHe- 
half  times  what  would  actually  be  coming  to  him  on  the  basis  of  a 
dollar  a  day  extra  for  service  In  this  country  and  one  dollar  ahd 
a  quarter  a  day  extra  for  service  abroad.  I 

AU  endowment  life-insurance  policies  increase  in  value  each 
year.  and.  consequently,  the  amount  shown  on  each  bonus  certifi- 
cate Is  the  1945  value  of  that  llfe-lnsiirance  policy  which  the  Gov- 
ernment has  bought  for  each  veteran.  Natxirally.  that  bonus  cer- 
tificate, therefore.  Is  worth  less  In  the  year  1936  than  It  wUI  !be 
In  the  year  1945.  Every  year  that  the  veteran  holds  on  to  his 
bonus  certificate — which  In  reality  Is  Just  a  20-year  endowment 
llfe-lns\irance  policy — makes  that  bonus  certificate  worth  more 
money.  I 

For  example:  In  1930  It  was  not  worth  half  of  the  1945  valiie. 
In  the  year  1935  It  is  worth  more  than  It  was  In  1926.  In  the  y*ar 
1946.  when  It  QUitures,  It  will  be  worth  the  exact  amount  of  mo^ey 
shown  on  the  face  of  the  certificate.  ' 

Now.  ladles  and  gentlemen.  I  think  I  have  made  clear  to^u 
first,  that  the  bonus  act  awarded  extra  pay  to  all  ex-service  men 
at  a  dollar  a  day  for  service  In  the  country  and  one  dollar  and  a 
qi»art«T  a  day  for  service  outside  the  country  during  the  Wo^ld 
War.  That  when  the  amount  of  money  found  to  be  due  e4ch 
veteran  had  been  ascertained  plus  25  percent  Increase  It  was  u*ed 
^  to  Bwy  each  veteran  a  20-year  endowment  life-insurance  polllcy. 
■mturlng  in  1945.  I  have  also  shown  that  the  present  value'  of 
that  endowment  policy  Is.  of  course,  less  than  the  1945  va|ue 
wlU  be.  I 

So.  If  I  have  nutde  all  that  plain  to  you.  as  I  hope  I  have.  Iwe 
can  now  discuss  with  InteUlgence  the  varloiis  bills  pending  before 
Congress.  [ 

There  are  three  bUls  now  being  dlsciiased.  I  shall  refer  to  th^m 
by  the  names  by  which  they  are  best  known  to  the  public.  I^lpt* 
there  Is  the  so-called  "  Patman  bill  ";  secondly,  the  so-called  "  Vin- 
son bill ".  and  thirdly,  the  so-called  "  Tydlngs-Andrews-Cochian 
bUl."  1 

The  Patman  bill  and  the  Vinson  bUl  are  very  much  alike.  The 
Tydings- Andrews-Cochran  bill  differs  from  the  first  two.  ! 

The  Patman  and  Vinson  bills  would  pay  off  In  cash  the  full  1H5 
value  of  the  bonus  certificates  at  once,  all  regardless  of  the  fttct 
that  the  present  value  of  those  certificates  or  endowment  policies. 
M  I  have  heretofore  shown,  is  not  what  they  wUl  be  worth  i  In 
1945. 


On  the  other  hand  the  third  bill,  called  the  "  Tydlngs-Andrews- 
Cochran  bill ".  In  effect  gives  to  each  veteran  the  present  value  of 
his  bonus  certificate.  ^     •„  ^ 

Keep  this  essential  difference  In  mind,  that  the  Patman  and 
Vinson  bills  pay  off  all  the  bonus  certificates  now  In  full,  although 
they  are  now  worth  less  than  their  1945  value,  while  the  Tydlngs- 
Andrews-Cochran  bill  gives  to  each  veteran  a  little  more  than  the 
present  value  of  his  adjusted-service  or  bonus  certificate.  That  Is 
one  of  the  principal  points  of  difference  between  the  bills,  but  there 
are  other  differences  as  weU. 

The  Patman  biU  would  pay  off  the  veterans  In  greenbacks  to  be 
especially  printed  for  that  purpose.  The  Vinson  bill  would  pay  off 
the  veterans  In  regular  money,  such  as  is  now  In  use,  but  that  bill 
does  not  provide  where  the  money  Is  to  be  obtained  with  which  to 
pay  the  veterans.  The  Tydlngs-Andrews-Cochran  bill  would  sub- 
stitute for  each  bonus  certificate  a  regular  Government  bond,  and 
such  bond  to  mature  In  1945.  the  same  year  that  the  bonus  certifi- 
cates mature.  The  face  of  each  bond,  plus  the  10  annual  Interest- 
bearing  coupons  attached  to  It,  would  give  to  each  veteran  the 
exact  sum  of  money  which  he  would  have  coming  to  him  because 
of  his  bon\u  certificate.  Such  bonds  would  be  regular  Government 
bonds.  They  are  negotiable.  If  the  veteran  wanted  to  sell  his  bond 
now  he  would  get  Its  face  value,  which  Is  slightly  more  than  three- 
quarters  of  the  1945  value  of  his  present  bonus  certificate. 

If  the  veteran  held  on  to  his  bond,  then  Its  face  value,  plus 
the  annual  interest-bearing  coupons,  would  give  him  by  1945  the 
same  amount  of  money  he  would  get  by  surrendering  his  bonus 
certificate  then. 

These  are  the  simple  elements  of  the  three  bills.  The  Vinson 
bill  wovild  cost  the  Goverrunent,  In  principal  and  Interest,  about 
a  billion  dollars  more  by  1945  than  was  provided  In  the  original 
bonus  law  passed  In   1925. 

Against  this  the  Tydlngs-Andrews-Cochran  bill  would  not  cost 
the  Government  any  more  or  any  less  at  any  time  than  the  bonus 
law  originally  provided. 

Under  the  Tydlngs-Andrews-Cochran  bill  the  Government  sim- 
ply withdraws  from  the  veteran  one  kind  of  obligation  It  already 
has  out.  called  the  "  bonus  certificate  ".  and  gives  to  that  same 
veteran  another  kind  of  obligation  In  the  form  of  a  Government 
bond,  both  the  bond  and  the  certificate  maturing  at  the  same 
time.  All  It  would  do  in  fact  would  be  to  substitute  a  negotiable 
Government  obligation— that  Is.  a  bond  with  coupons  attached— 
for  another  kind  of  Government  obligation — that  is.  the  bonus 
certificate — which    Is   not   negotiable. 

Under  the  Tydlngs-Andrews-Cochran  bill  the  veteran  gets  all 
that  Is  coming  to  him  now  if  he  wants  to  sell  his  bond  immediately. 
or  all  that  the  Government  owes  him  now  If  he  wants  to  sell  his 
bond  Inamediately.  or  more  than  his  extra  service  pay  was  originally 
If  the  veteran  wants  to  sell  his  bond  Immediately.  The  Tydlngs- 
Andrews-Cochran  blU  makes  it  a  crime,  punishable  by  a  fine  of 
$10,000.  for  anyone  to  buy  from  a  veteran  a  bond  at  less  than  its 
face  value  within  a  period  of  6  months  after  the  veteran  receives 
the  bond.  This  was  Inserted  In  the  blU  to  prevent  sharpers  and 
speculators  from  exploiting  the  veterans  and  in  an  attempt  to 
lru5\ire  that  each  veteran  would  get  in  cash,  should  he  desire  to  sell 
his  bonds  now,  a  hundred  cents  on  the  dollar  of  Its  face  value. 

Now,  those  who  have  been  listening.  I  think,  have  had  a  clear 
and  honest  explanation  of  the  essential  elements  of  past  and  pres- 
ent bonus  legislation.  Which  of  these  plans  do  you  prefer?  It 
would  be  but  human  for  many  veterans  to  want  to  get  all  that  they 
can  now,  whether  the  Government  actually  owed  such  amounts  or 
not.  If  you  are  a  nonveteran,  then  you  will  perhaps  be  human 
enough  to  say  that  the  veteran  should  not  get  anything  imtil  1945, 
as  now  provided  in  the  bonus  law. 

It  would  be  wrong  to  decide  such  an  Important  matter  from  the 
purely  selfish  viewpoint  of  the  Individual.  That  would  neither 
make  right  nor  patriotism. 

The  Tydlngs-Andrews-Cochran  bill  supporters  take  the  position 
that  If  the  veteran  Is  to  be  paid  now,  in  this  year  1935.  he  has 
no  right  to  be  paid  more  than  the  Government  owes  him  now. 
Such  people  take  the  position  that  it  Is  the  part  of  Justice  to  all 
parties  concerned,  the  veteran  and  nonveteran,  that  the  Govern- 
ment of  the  United  States  ought  not  to  be  asked  to  pay  the  vet- 
erans In  1935  more  than  It  agreed  to  pay  him  In  1945. 

Such  a  bill  as  the  Tydlngs-Andrews-Cochran  bill  creates  no  new 
Government  obligation,  for  the  adjusted -service  certificates  are 
now  outstanding  anyway.  These  are  payable  In  1945.  Negotiable 
bonds,  readily  salable  by  any  veteran  who  cares  to  do  so.  take  the 
place  of  said  adjusted -service  certificates  now  outstanding;  so  that 
the  Government's  position  is  unchanged,  while  the  veteran  gets  all 
that  Is  now  due  him  In  good  money  and  the  taxpayer  pays  neither 
more  nor  less  to  provide  the  funds  than  he  would  pay  In  1945 
anyway. 

I  am  an  ex -soldier  myself.  I  served  on  the  battlefields  of  Prance. 
I  was  a  machine  gunner  and  had  the  honor  to  command  about 
2.200  men  and  144  machine  guns  In  actual  combat.  Many  of  the 
men  of  my  command  were  killed  and  wounded  In  that  terrific 
holocavist  which  plunged  the  world  In  misery.  I  am  not  luamlnd- 
ful  of  their  sacrifices.  I  shall  never  forget  the  warm  friendships, 
the  comradeship  of  the  officers  and  men  with  whom  I  served,  many 
of  whom  went  forward  to  death. 

I  say  this  not  to  be  emotional,  but  because  I  think  this  permits 
me  to  see  the  soldiers'  point  of  view,  as  I  think  I  see  the  Govern- 
ment's point  of  view,  and  the  point  of  view  of  the  people  at  large. 

Ladies  and  gentlemen,  we  are  still  in  the  midst  of  a  world-wide 
depression:  22.000.000  people  in  this  Republic  look  to  Govern- 
ment for  food  and  shelter.  They  are  on  the  relief  rolls.  Ten  or 
twelve  million  more  are  out  of  employment,  hunting  for  work. 
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We  should  not  lose  sight  of  these  conditions  In  considering  pay- 
ment of  the  bonus  10  years  before  It  Is  due.  The  Patman  and 
Vinson  bills  do  pay  more  than  Is  now  due;  the  first,  with  print- 
ing-press money — a  doubtful  course  for  any  country  to  embark 
upon — «"ri  the  Vinson  bill  would  add  about  a  billion  doUars  more 
In  Interest  to  the  expense  of  paying  off  the  bonus  than  would  be 
lequlied.  even  If  the  Government  waited  until  1945  to  cash  In 
the  bonus  certificates.  The  President  has  stated  that  he  will  veto 
the  Patman  bill  or  the  Vinson  bill  If  either  passes  the  Congress. 

The  Tydlngs-Andrews-Cochran  bill  gives  to  every  veteran  slightly 
more  than  three-quarters  of  the  1945  value  of  the  bonus  certifi- 
cate but  It  costs  the  taxpayer  no  more  than  would  have  to  be 
raised  anyhow  to  pay  off  the  present  bonus  certificates  in  1945. 
In  short,  it  does  Justice  to  the  ex-service  man,  it  does  Justice  to 
the  Government.  It  does  Justice  to  the  taxpayer.  It  is  mlndfxil 
of  the  nilsery,  the  unemployment,  and  the  relief  now  being 
administered  in  all  parts  of  the  country. 

WAR  DKPARTlOtNT  APPROPRIATIONS CONFERKNCK  REPORT 

Mr,  COPELAND  submitted  the  following  report: 

The  committee  of  conference  on  the  disagreeing  votes  ot  the 
two  Hoiiaes  on  the  amendments  of  the  Senate  to  the  bill  (H.  B. 
5913)  making  appropriations  for  the  military  and  nonmilltary 
activities  of  the  War  Department  for  the  fiscal  year  ending  June 
SO.  1936,  and  for  other  purposes,  having  met,  after  full  and  free 
conference,  have  agreed  to  recommend  and  do  recommend  to  their 
respective  Houses  as  follows: 

That  the  Senate  recede  from  Its  amendments  numbered  5,  9, 
19,  24.  27,  30,  and  34. 

That  the  House  recede  from  Its  disagreement  to  the  amendments 
of  the  Senate  numbered  1,  3,  4,  8,  13,  14.  16,  16,  18,  23.  and  33, 
and  agree  to  the  same. 

•  Amendment  numbered  2:  That  the  Hoxise  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  2.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  Ueu  of  the 
sum  proposed  Insert  "  $87,000  ";  and  the  Senate  agree  to  the  same. 
Amendment  numl)ered  8:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  8,  and  agree 
to  the  same  with  an  amendment  as  follows:  Restore  the  matter 
stricken  out  by  said  amendment  amended  to  read  as  foUows: 
■'  seven  retired  officers  on  active  duty.  $9,600  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  11:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  11,  and  agree 
to  the  same  with  an  amendment  as  follows:  In  lieu  of  the  sum 
proposed  insert  "  $161,063,594  ";  and  the  Senate  agree  to  the  same. 
Amendment  numbered  12:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  12.  «md  agree 
to  the  same  with  an  amendment  as  follows:  In  lieu  of  the  sum 
proposed  Insert  "  $160,778,694  ■;  and  the  Senate  agree  to  the  same. 
Amendment  nimnbered  20:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  20.  and  agree 
to  the  same  with  an  amendment  as  follows:  In  Ueu  of  the  sum 
proposed  Insert  "  $297,155  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  21:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  21.  and  agree 
to  the  same  with  an  amendment  as  follows:  In  Ueu  of  the  sum 
proposed  Insert  "  $10,649,104  ";  and  the  Senate  agree  to  the  same. 
Amendment  numbered  22:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  22,  and  agree 
to  the  same  with  an  amendment  as  follows:  In  lieu  of  the  sum 
proposed  Insert  "  $500,000  ";  and  the  Senate  agree  to  the  same. 

Amendment  nmnbered  29:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  29,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  Ueu  of  the 
sum  proposed  Insert  "  $4,452304 ";  and  the  Senate  agree  to  the 
same. 

Amendment  niunbered  31:  That  the  House  recede  from  Its  dls- 
«greement  to  the  amendment  of  the  Senate  nimabered  31,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  Ueu  of  the 
sum  proposed  Insert  "  $4,452,304  ";  and  the  Senate  agree  to  the 
same. 

On  amendments  numbered  7,  10,  17,  25.  26,  28,  and  32  the 
committee  of  conference  have  been  unable  to  agree. 

rotal  b.  copeland, 
Carl  Hatden, 
Morris   Sheppard, 
Peter  Norbeck, 
John  G.  Townsend.  Jr.. 
Managers  on  the  part  of  the  Senate. 
Tn.i(AK  B.  Parks. 
Thomas  L.  Buanton. 
Thomas  S.  McMnj.AK, 
J.   BUELL   Sntder. 
John  P.  Dockweilcr, 
Chester  C.  Bolton, 
D.  Lame  Powers, 
Managers  on  the  part  of  the  House. 

The  report  was  agreed  to. 

APPROPRIATIONS    FOR    TREASURY    AND    POST    OmCK    DEPARTMENTS 

The  Senate  resumed  consideration  of  the  bill  (H.  R.  4442) 
making  appropriations  for   the   TYeasury  and  Post  Office 


Departments  for  the  fiscal  year  ending  June  SO,  1936,  and 
foi  other  purposes. 

The  VICE  PRESIDENT.  Under  the  order  previously  en- 
tered, amendments  of  the  Committee  on  AppropriatiODS  are 
first  to  be  considered.  The  clerk  will  state  the  first 
amendment. 

The  first  amendment  of  the  Committee  on  Appropriations 

was,  under  the  heading  "Title  I — ^Treasury  Department — 

OflBce  of  Commissioner  of  Accounts  and  Deposits  ",  on  page 

7,  after  line  1,  to  strike  out: 

Salaries :  For  the  Commissioner  Accounts  and  Deposits  and  other 
personal  services  in  the  District  of  Columbia.  $100,000. 

DIVISION  or  oisbubsement 

Salaries  and  expenses:  For  personal  services  In  the  District  of 
Columbia  and  In  the  field,  stationery,  travel,  rental  of  equipment, 
and  aU  other  necessary  misceUaneous  and  contingent  expenses, 
$710,700:  Provided,  That  with  the  approval  of  the  Director  of  the 
Bvireau  of  the  Budget  there  may  be  transferred  to  this  appropria- 
tion from  funds  available  for  new  activities  and /or  for  the  ex- 
pansion of  existing  activities  such  sums  as  may  be  neceasary  to 
cover  the  additional  expense  incurred  m  performing  the  function 
of   disbursement   therefor. 

DIVISION    or    BOOKKEEPING     AND    WARRANTS 

Salaries:  For  the  chief  of  the  division  and  other  personal  serv- 
ices In  the  District  of  Columbia.  $168,960. 

And  in  lieu  thereof  to  insert: 

For  Commissioner  of  Accounts  and  Deposits  and  other  personal 
services  in  the  District  of  Columbia  and  In  the  field.  Including  the 
Division  of  Bookkeeping  and  Warrants  and  the  Division  of  Dis- 
bursement, and  including  also  for  the  Division  of  Dlsbursentent 
stationery,  travel,  rental  of  equipment,  and  all  other  necessary 
miscellaneous  and  contingent  expenses,   $996,620. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Bureau  of 
Internal  Revenue  ",  on  page  15.  line  4,  after  the  word  "  serv- 
ices "  and  the  semicolon,  to  insert  "  cost  of  acquisition  and 
maintenance  of  automobiles  seized  for  violations  of  internal- 
revenue  laws  delivered  to  the  Secretary  of  the  Treasury  for 
use  in  administration  of  the  law  under  his  Jurisdiction;";  so 
as  to  read: 

Salaries  and  expenses:  For  expenses  of  assessing  amd  collecting 
the  internal-revenue  taxes  and  to  administer  the  appUcable  provi- 
sions al  the  act  of  October  38,  1919,  as  amended,  and  supplemented 
(U.  8.  C.  title  27).  the  act  of  March  22.  1933  <U.  8.  C.  Supp.  VH, 
title  27,  sees.  64-a  to  64-o),  the  act  of  January  11,  1934  (48  Stat. 
313),  Public  Resolutions  Nos.  40  and  41,  approved  June  18,  1984, 
(48  Stat.  1020-1021);  and  the  internal-revenue  laws  pursuant  to 
the  act  of  March  3,  1927  (U.  S.  C.  Supp.  Vn.  title  6,  sees.  281-281-e), 
the  act  of  May  27.  1930  (U.  S.  C,  Supp.  VH,  title  27,  sees.  103-108). 
and  Executive  Order  No.  6639.  dated  March  10,  1934;  including  the 
Commissioner  trf  Internal  Revenue,  Assistant  General  Counsel  for 
the  Bureau  of  Internal  Revenue,  an  assistant  to  the  Commissioner, 
a  special  deputy  commlasioner,  4  deputy  commissioners.  1  stamp 
agent  (to  be  reimbursed  by  the  stamp  manufacturers),  and  the 
necessary  officers,  collectors,  deputy  coUecUH-s.  attCMTieys.  experts, 
agents,  accountants.  Inspectors,  investigators,  cbemlsts,  supervisors, 
storekeeper -gagers,  guards,  clerks.  Janitors,  and  messengers  in  the 
District  of  Columbia,  the  several  collection  districts,  the  several 
divisions  of  internal-revenue  agents,  and  the  several  supervisory 
districts,  to  be  appointed  as  provided  by  law;  the  secxirlng  of  evi- 
dence of  violations  of  the  acts,  the  cost  of  chemical  analyses  made 
by  others  than  employees  of  the  United  States  and  expenses  Inci- 
dent to  such  chemists  testifying  when  necessary;  telegraph  and 
telephone  service,  rent  In  the  District  of  Colximbla  and  elsewhere, 
postage,  freight,  express,  necessary  expenses  Incurred  in  making 
Investigations  in  connection  with  the  enrollment  or  disbarment  of 
practitioners  before  the  Treasury  Department  In  Internal -revenue 
matters,  expenses  of  selziire  and  sale,  and  other  necessary  miscel- 
laneous expenses.  Including  stenographic  reporting  services;  cost 
of  acquisition  and  maintenance  of  automobiles  seized  for  violations 
of  Internal -revenue  laws  delivered  to  the  Secretary  of  the  Treasiury 
for  use  In  administration  of  the  law  under  his  Jurisdiction;  for  the 
purchase  (not  exceeding  $150,000),  exchange,  hire,  maintenance, 
repair,  and  operation  of  motor -propelled  or  horse-drawn  passenger- 
carrying  vehicles  when  necessary,  for  official  use  of  the  Alcohol  Tax 
Unit  m  field  work;  and  the  purchase  of  such  suppUes.  equipment, 
furniture,  mechanical  devices,  laboratory  supplies,  law  books  and 
books  of  reference;  and  such  other  articles  as  may  be  necessary  for 
use  In  the  District  of  Columbia,  the  several  coUection  districts,  the 
several  divisions  of  internal- revenue  agents,  and  the  several  super- 
visory districts,  $48,000,000.  of  which  amount  not  to  exceed 
$8,688,000  may  be  expended  for  p««onal  services  in  the  District  of 
Columbia:  .  . 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  18,  after  line  5,  to  insert: 

That  the  proviso  of  the  paragraph  under  the  heading  "Bureau 
of  Internal  Revenue  "  contained  in  tbe  Emergency  Approprlatkni 
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village  delivery  service:  For  village  delivery  service  In  towns  and 
rK^^jr*.    n«*ir.Aa    r\f    t>iA    mi^nt\r\i\    r\r    t.hird    rlAJM     and    In 


The  next  amendment  was.  on  page  64,  line  23,  after  the 


•■  I  h«T«  heretofore  shown,  is  not  wlxat  tbey  will  be  worUi 
IMS. 


in     ment  for  fcod  and  shelter.     They  are  on  the  relief  rolls.     Ten  or 
twelve  million  more  are  out  of  employment,  hunting  for  work. 
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Art    fia.?al  year  1935.  approved  June  19.  1934.  be  amended  to  read 
M  follows-   "Prot-id^d.  That  from  and  after  May  15.   1935.  no  p^ 
of  the  appropriation  made  herein,  or  heretofore   made,  shall  Jbe 
u^  to  pay  the  salaries  of  persons  who  were  dropped  from  the 
s^icTunder  the  Executive  Order  No.  6166  of  June  10,  1933.  and 
reinstated    transferred,  or  promoted  to  position  in  the  Bureau  of 
Industrial"  Alcohol,  or  In  the  Alcohol  Tax  Unit,  upon  "rtiflcates 
issued  by  the  Civil  Service  Commission,  between  January  30.  1934. 
and  May  10    1934.  unless  such  persons  shall  have  passed  an  appro- 
priate  open   competitive   examination    held    by    the   CivU   Service 
Commission   after  June    19.    1934.   such    persons   being   those   who 
were  separated  from  the  service  by  Executive  order  of  June   10 
1933    and  who.  under  the  terms  of  such  order,  were  ineligible  for 
reaopolntment  unless  such  reappointments  were  made  before  De- 
cember 10    1933:  Provided  furtKer.  That  Inasmuch  as  the  Treasury 
Department,  under  the  advice  of  the  Attorney  General,  has  given 
the  proviso  referred  to  above  a  construction  Including  other  em- 
ployees not  Intended  by  the  Congress  to  be  included  in  that  pro- 
viso   and  advising  the  Treasury  Department  that  It  could  retain 
such   employees    without    pay.    there    Is    hereby    appropriated    for 
wliles  f?om  December  1.   1934.  to  May  15,   1935.  both  dates  In- 
clusive  in  the  offices  as  follows:  Bureau  of  Customs.  $2,357.14;  Bu- 
reau   of    Internal    Revenue.    $1,367.006  91:    Bureau    of    Narcotics, 
$8  642  86     and    Secret    Service    Division.    $7,857.14;    in   all.    $1,385,- 
864  04    to  pay  all  of  said  employees  up  to  and  including  May  15. 
1936    Provided  further.  That  the  employees,  other  than  those  here- 
tofore de::lgnated,  may  be  retained  by  the  Treasury  Department, 
but  those  designated  In  the  first  proviso  hereof  shaU  not  be  re- 
tained  after  May    15.    1935.   by   the  Treasury   Department   xinless 
they  have   passed   an   appropriate   open   competitive   examination 
held  by  the  CivU  Service  Commission  after  June  19,  1934.  and.  If 
retained,  shall  not  be  paid  out  of  this  appropriation  or  any  other 
appropriation  made  by  this  act." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Secret 
Service  Division  ".  on  page  26.  line  5.  alter  the  word  "  ex- 
ceed ".  to  strike  out  "$25,000"  and  insert  "$57,000";  andj 
in  line  13.  alter  the  word  "  sum  ".  to  strike  out  *'  $25,000  "i 
and  insert  "  $57,000  ",  so  as  to  read:  | 

Suppressing  counterfeiting  and  other  crimes:  For  expenses  in-, 
curred  under  the  authority  or  with  the  approval  of  the  Secretary! 
of  the  Treasury  in  detecting,  arresting,  and  delivering  Into  the^ 
custody  of  the  United  SUtes  marshal  having  Jurisdiction  dealers, 
and  pretended  dealers  In  counterfeit  money  and  persons  engaged 
In  counterfeiting,  forging,  and  altering  United  States  notes,  bonds., 
national -bank  notes.  Federal  Reserve  notes.  Federal  Reserve  bank 
notes,  and  other  obligations  and  securities  of  the  United  States 
and  of  foreign  governments,  as  weU  as  the  coins  of  the  United 
State*  and  of  foreign  governments,  and  other  crimes  against  the 
laws  of  the  United  States  relating  to  the  Treasviry  Department  and 
the  several  branches  of  the  public  service  under  Its  control;  pur-. 
chase  (not  to  exceed  $57,000).  exchange,  hire,  maintenance,  repair, 
and  operation  of  motor-propelled  passenger-carrying  vehicles  whenj 
necessary;  purchase  of  arms  and  ammunition;  traveling  expenses^ 
and  for  no  other  purpose  whatsoever,  except  in  the  performance^ 
of  other  duties  specifically  authorized  by  law.  and  In  the  protecH 
tlon  of  the  person  of  the  President  and  the  members  of  his  imme-( 
dlate  family  and  of  the  person  chosen  to  be  President  of  th0 
United  States.  $678,000.  of  which  sum  $57,000  shaU  be  immedlatelj^ 
araUable: 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  26.  line  14.  after  th 
word  "  of  ".  to  strike  out  "  this  amount "  and  insert  "  th 
amount  herein  appropriated",  so  as  to  make  the  proviso 
read: 

Provided.  That  no  part  of  the  amount  herein  appropriated  Fhal 
be  used  In  defraying  the  expenses  of  any  person  subpenaed  b] 
the  United  States  courts  to  attend  any  trial  before  a  United  Stateii 
court  or  preliminary  examination  before  any  United  SUtes  com- 
mlaaloner.  which  expenses  shall  be  paid  from  the  appropriatlor 
for  "  Peea  of  witnesses.  United  SUtes  courts." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "Procure' 

ment  Division.  Public  Works  Branch  ".  on  page  37,  Une  1 

after  the  word  '"  for  ".  to  strike  out  "  transportations  "  and 

insert  "  transportation  ",  so  as  to  read: 

General  admlnlstratlye  expenses:  For  architectural,  engineering^ 
mechanical,  administrative,  clerical,  and  other  personal  service^ 
trayellng  expenses.  Including  expenses  of  employees  directed  by  thf 
Secretary  of  the  Treasury  to  attend  meetings  of  technical  and  pro* 
feastonal  societies  in  connection  with  subjects  related  to  the  work  o^ 
the  Division  of  Procurement.  Public  Works  Branch,  and  transporUi 
tlon  of  household  goods.  Incident  to  change  of  headquarters  of  all 
employees  engaged  In  field  activities,  not  to  exceed  6.000  pounds  a^ 
any  one  time,  together  with  the  necessary  expenses  incident  t^ 
packing  and  draylng  same;  advertising,  testing  Instruments,  la^ 
books,  books  of  reference,  technical  periodicals  and  Journals,  draftf 
^ng  materials.  especiaUy  prepared  paper.  typewriUng  machine^ 
i^HiTvg  machines  and  other  mechanical  labor-saTlng  devices,  and 


exchange  of  same,  carpets,  electric-light  fixtures,  furniture,  equip- 
ment, and  repairs  thereto,  telegraph  and  telephone  service,  freight, 
expressage,  and  posUge  incident  to  the  transporUtion  of  drawings 
to  and  from  the  office  and  such  other  contingencies,  articles,  serv- 
ices, or  supplies  as  the  SecreUry  of  the  Treasury  may  deem  neces- 
sary and  specially  order  or  approve  in  connection  with  any  of  the 
work  of  the  Procurement  Division,  Public  Works  Branch;  rent  In 
the  District  of  Columbia  and  elsewhere.  Including  ground  rent  of 
the  Federal  building  at  Salamanca,  N.  Y.,  for  which  payment  may 
be  made  In  advance:  $920,000.  of  which  amount  not  to  exceed 
$494,940  may  be  expended  for  personal  services  In  the  District  of 
Columbia  and  not  to  exceed  $289,060  for  personal  services  in  the 
field;  Prortded.  That  the  foregoing  appropriations  shall  not  be 
available  for  the  cost  of  surveys,  plaster  models,  progress  photo- 
graphs, test  pits  and  borings,  or  mill  and  shop  Inspections,  but  the 
cost  thereof  shall  he  construed  to  be  chargeable  against  the  con- 
struction appropriations  of  the  respective  projects  to  which  they 
relate:  Provided  further,  That  no  expenditure  shall  be  made  here- 
under for  transportation  of  operating  supplies  for  public  buildings. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  39,  line  10,  after  the 
word  "  professional ",  to  strike  out  "  and/or  "  and  insert 
"  and  ",  so  as  to  read: 

OuUlde  professional  services,  public  buildings:  To  enable  the 
SecreUry  of  the  Treasury  to  obtain  outside  professional  and 
technical  services,  as  provided  by  the  Public  Buildings  Act  approved 
May  25.  1926  (U.  S.  C.  Supp.  vn.  title  40,  sec.  342).  and  by  the 
act  approved  March  31,  1930  (46  Stat.,  p.  137),  and  to  pay  reason- 
able compensation  for  such  services,  and  to  employ  appraisers, 
when  necessary,  by  contract  or  otherwise.  $100,000.  to  remain  avail- 
able until  expended. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "  Title  II — 
Post  Office  Department — Salaries  in  Bureaus  and  Offices", 
on  page  46,  at  the  end  of  line  21.  to  increase  the  appropria- 
tion for  personal  services  in  the  office  of  the  chief  inspector 
from  $191,000  to  $192,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  46.  at  the  end  of  line 

22,  to  increase  the  appropriation  for  personal  services  in  the 
office  of  the  purchasing  agent  from  $35,760  to  $39,260. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  46,  at  the  end  of  line 

23.  to  increase  the  appropriation  for  personal  services  in  the 
Bureau  of  Accounts  from  $92,380  to  $94,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "  Contingent 
Expenses.  Post  Office  Department  ".  on  page  48.  line  4.  after 
the  word  "  elsewhere  ".  to  strike  out  "  $875,000  "  and  insert 
•  $900,000  ".  so  as  to  read: 

For  printing  and  binding  for  the  Post  Office  Department,  includ- 
ing all  of  Its  bureaus,  offices.  Institutions,  and  services  located  In 
Washington.  D.  C.  and  elsewhere.  $900  000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Office  of 
Chief  Inspector  ".  on  page  50,  line  13.  after  the  word  "  and  ", 
where  it  occurs  the  first  time,  to  strike  out  "  535  inspectors, 
$2,098,000  "  and  insert  "  550  inspectors,  $2,140,000  ",  so  as  to 
read: 

Salaries  of  Inspectors:  For  salaries  of  15  Inspectors  In  charge  of 
divisions  and  550  inspectors.  $2,140,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  51.  line  10,  after  the 
word  "  robbers  "  to  strike  out  "  $50,000  "  and  insert  "  $55,- 
000  " ;  so  as  to  read : 

Payment  of  rewards:  For  payment  of  rewards  for  the  detection, 
arrest,  and  conviction  of  post-office  burglars,  robbers,  and  highway 
mail  robt)ers.  $55,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "  Office  of 
the  First  Assistant  Postmaster  General  ".  on  page  52.  line  21, 
after  the  word  "  offices  "  to  strike  out  "  $65,000  "  and  insert 
"  $75,000  ";  so  as  to  read: 

Unusual  conditions:  For  unusual  conditions  at  post  offices, 
$75,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  53,  line  10,  after  the 
word  "  delivery "  to  strike  out  '  $1,595,000 "  and  insert 
$1,600,000  ";  so  as  to  read: 
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Village  dellTery  service:  For  village  delivery  service  In  towns  and 
villages  having  post  offices  of  the  second  or  third  class,  and  in 
communities  adjacent  to  cities  having  city  delivery.  $1,600,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Office  of 
the  Second  Assistant  Postmaster  General ",  on  page  55,  line 
6.  after  the  name  "  Railway  Mail  Service  ".  to  strike  out 
•'  $52,400,000  "  and  insert  "  $52,500,000  ";  so  as  to  read: 

Railway  Mall  Service,  salaries:  For  15  division  superintendents, 
15  assistant  division  superintendents,  2  assistant  superintendents 
at  large,  1  assistant  superintendent  in  charge  of  car  construction, 
121  chief  clerks.  121  assistant  chief  clerks,  clerks  in  charge  of  sec- 
tions In  the  offices  of  division  superintendents,  railway  postal 
clerks,  substitute  railway  posUl  clerks.  Joint  employees,  and  labor- 
ers In  the  RaUway  Mall«  Service,  $52,600,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  57,  line  12,  after  the 
word  "  countries  "  and  the  comma  to  insert  "  fiscal  year  1936 
and  prior  srears  ",  so  as  to  read : 

Balances  due  foreign  countries:  For  balances  due  foreign  covin- 
trles,  fiscal  year  1936  and  prior  years,  $1,000,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Office  of 
the  Fourth  Assistant  Postmaster  General  ",  on  page  59.  line 
18,  after  the  word  "  complete  ",  to  strike  out  "  and/or  "  and 
insert  "  and  ",  so  as  to  read: 

Post-office  sUtlonery.  equipment,  and  supplies:  For  sUtlonery 
for  the  Postal  Service,  Including  the  money-order  and  registry 
system;  and  also  for  the  purchase  of  supplies  for  the  PosUl  Sav- 
ings System,  including  rubber  stamps,  canceling  devices,  certifi- 
cates, envelops,  and  stamps  for  use  In  evidencing  deposits,  and 
free  penalty  envelops;  and  for  the  reimbursement  of  the  Secretary 
of  the  Treasury  for  expenses  incident  to  the  preparation,  issue, 
and  registration  of  the  bonds  authorized  by  the  act  of  June  25. 
1910  (U.  S.  C.  title  39,  sec.  760);  for  miscellaneous  equipment  and 
suppUes.  including  the  purchase  and  repair  of  furniture,  package 
boxes,  posts,  trucks,  baskets,  satchels,  straps,  letterbox  paint,  bal- 
ing machines,  perforating  machines,  duplicating  machines,  print- 
ing presses,  directories,  cleaning  supplies,  and  the  manufactvire, 
repair,  and  exchange  of  equipment,  the  erection  and  painting  of 
letter-box  equipment,  and  for  the  purchase  and  repair  of  presses 
and  dies  for  use  in  the  manufacture  of  letter  boxes;  not  to  exceed 
$10,000  for  the  salvage,  repair,  assembly,  and  installation  In  units 
of  lockboxes  obUined  from  public  buildings  demolished  or  no 
longer  used  for  post  offices  and  for  the  purchase  and  installation 
of  new  lockboxes  to  complete  and  supplement  such  unite,  to  be 
furnished  to  post  offices  of  the  second  and  third  classes;  for  post- 
marking, rating,  money-order  sUmps.  and  electrotjrpe  plates  and 
repairs  to  same;  metal,  rubber,  and  combination  type,  dates  and 
figures,  type  holders.  Ink  pads  for  canceling  and  sUmplng  pur- 
poses, and  for  the  purchase,  exchange,  and  repair  of  typewriting 
machines,  envelop-opening  machines,  and  computing  machines, 
copying  presses,  numbering  machines,  time  recorders,  letter  bal- 
ances, scales  (exclusive  of  dormant  or  built-in  platform  scales  In 
Federal  buildings),  test  weights,  and  miscellaneous  articles  pur- 
chased and  fvuTilshed  directly  to  the  PosUl  Service,  including 
complete  equipment  and  fumltvire  for  post  offices  In  leased  and 
rented  quarters;  for  miscellaneous  expenses  In  the  preparation 
and  publication  of  post-route  nmps  and  rural -delivery  maps  or 
blueprints,  including  tracing  for  photolithographic  reproduction; 
for  other  expenditures  necessary  and  IncldenUl  to  post  offices  of 
the  first,  second,  and  third  classes,  and  crfBces  of  the  fourth  class 
having  or  to  have  rural-delivery  service,  and  for  letter  boxes;  for 
the  purchase  of  atlases  and  geographical  and  technical  works  not 
to  exceed  $1,500;  for  wrapping  twine  and  t3rtng  devices;  for  ex- 
penses Incident  to  the  shipment  of  supplies,  including  hardware, 
boxing,  packing,  and  not  exceeding  $44,500  for  the  pay  of  em- 
ployees in  connection  therewith  in  the  District  of  Columbia;  for 
renUI,  purchase,  exchange,  and  repair  of  canceling  machines  and 
motors,  mechanical  mall-handling  apparatus,  and  other  labor- 
saving  devices.  Including  cost  of  power  In  rented  buildings  and 
miscellaneous  expenses  of  installation  and  operation  of  same,  in- 
cluding not  to  exceed  $28,000  for  salaries  of  10  traveling  mecha- 
nicians, and  for  traveling  expenses,  $2,260,000. 

.   The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  64,  line  7,  after  the 
word  "activities",  to  strike  out  "$12,650,000"  and  insert 
"  $13,000,000  ",  so  as  to  read: 

Operating  force,  public  buildings:  For  personal  services  In  con- 
nection with  the  operation  of  public  buildings.  Including  the 
Washington  Post  Office  and  the  Customhouse  Building  In  the 
District  of  Columbia,  operated  by  the  Post  Office  Department,  to- 
gether with  the  grounds  thereof  and  the  equipment  and  furnish- 
ings therein,  including  telephone  operators  for  the  operation  of 
telephone  switchboards  or  equivalent  telephone  switchboard 
equipment  In  such  buildings  Jointly  serving  in  each  case  two  or 
more  governmental  activities,  $13,000,000. 

The  amendment  was  agreed  to. 


The  next  amendment  was,  on  page  64,  line  23,  after  the 
word  "  herein  ".  to  strike  out  "  $4,600,000  "  and  Insert  "  $4,- 
700.000  ",  so  as  to  read: 

Operating  supplies,  public  buildings:  For  fuel,  steam,  gas.  and 
electric  current  for  lighting,  heating,  and  power  purposes,  water, 
ice.  lighting  supplies,  removal  of  ashes  and  rubbish,  snow  and 
ice.  cutting  grass  and  weeds,  washing  towels,  telephone  service 
for  custodial  forces,  and  for  miscellaneoxis  services  and  supplies, 
tools  and  appliances,  for  the  operation  of  completed  and  occupied 
public  buildings  and  grotmds.  Including  mechanical  and  electrical 
equipment,  but  not  the  repair  thereof,  operated  by  the  Post  Office 
Department.  Including  the  Washington  Post  Office  and  the  Custom- 
house Building  In  the  District  of  Columbia,  and  for  the  transpor- 
Ution of  articles  and  supplies  authorized  herein.  $4,700,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  65,  line  16,  after  the 

name  "  Post  Office  Department ",  to  strike  out  "  $550,000  " 

and  Insert  "  $600,000  ",  so  as  to  read: 

Furniture,  carpete,  and  safes,  public  buUdlngs:  For  the  procure- 
ment. Including  transporUtion.  of  furniture,  carpyets,  safes,  and 
repairs  at  same,  for  use  in  public  buildings  which  are  now,  or  may 
hereafter  be.  operated  by  the  Post  Office  Department.  $600,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  66,  line  25,  after  the 
word  "  transfer  ",  to  insert  "  or  on  reappointment  hereto- 
fore or  hereafter  at  another  official  station  under  the  provi- 
sions of  section  19  of  Executive  Order  No.  6166  of  June  10, 
1933,  and  for  the  expenses  Incurred  in  packing,  crating, 
drayage,  and  transportation  of  household  effects  and  other 
property,  not  exceeding  in  any  one  case  5,000  pounds,  of 
employees  so  reappointed  ",  so  as  to  make  the  section  read: 

Sbc.  2.  Appropriations  for  the  fiscal  year  1936  available  for  ex- 
penses of  travel  of  civilian  officers  and  employees  of  the  executive 
departments  and  establishments  shall  be  available  also  for  ex- 
penses of  travel  performed  by  them  on  transfer  from  one  official 
station  to  another  when  authorized  by  the  head  of  the  depart- 
ment or  esUbllshment  concerned  in  the  order  directing  such 
transfer  or  on  reappointment  heretofore  or  hereafter  at  another 
official  station  under  the  provisions  of  section  19  of  Executive 
Order  No.  6166  of  June  10,  1933,  and  for  the  expenses  incurred  In 
packing,  crating,  drayage.  and  transporUUon  of  household  effecU 
and  other  property,  not  exceeding  in  any  one  case  6,000  pounds,  of 
employees  so  reappointed. 

The  amendment  was  agreed  to. 

•nie  next  amendment  was,  on  page  68,  after  line  13,  to 
insert  the  following  section: 

Bb3  4  No  part  of  any  appropriation  contained  In  this  act  shall 
be  used  lot  the  payment  of  personal  services  not  speciflcaUy 
authorized  by  law. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  68,  after  line  16,  to 
Insert  the  following  section: 

Sec  5  That  no  part  of  the  money  appropriated  under  this  act 
shall  be  paid  to  any  person  for  the  fiUng  of  any  position  for  which 
he  or  she  has  been  nominated  after  the  Senate  upon  vote  has 
faUed  to  confirm  the  nomination  of  said  person,  or  for  the  pay- 
ment of  an  acting  official  whose  name  has  been  submitted  to  the 
Senate   and   withdrawn. 

The  amendment  was  agreed  to. 

•nie  next  amendment  was,  on  page  63,  line  23,  to  change 
the  section  number  from  4  to  6. 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  That  completes  the  committee 
amendments. 

Mr.  GLASS.  Mr.  President,  I  submit  a  further  committee 
amendment. 

The  VICE  PRESIDENT.    The  amendment  will  be  read. 

The  Chxef  Clkrk.    On  page  16,  after  line  6,  it  is  proposed 

to  insert  the  following: 

Provided  further.  That  for  the  purpose  of  concentration,  upon 
the  InltlaUon  of  the  Commissioner  of  Industrial  Alcohol  and  under 
regvilations  prescribed  by  him.  dlstUled  spirits  may  be  removed 
from  any  inUmal -revenue  bonded  warehouse  to  any  other  such 
warehovise.  and  may  be  bottled  In  bond  In  any  such  warehotise 
before  or  after  payment  of  the  tax,  and  the  commissioner  shaU 
prescribe  the  form  and  penal  sum  of  bond  covering  distilled  spirits 
In  Internal -revenue  bonded  warehouses  and  In  transit  between 
such  warehouses. 

The  VICE  PRESIDENT, 
ment  is  agreed  to. 


Without  objection,  the  amend- 
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Mr.  McNARY.  Mr.  President,  may  I  inquire  of  the  Sen- 
ator in  charge  of  the  bill  if  the  amendment  Just  agreed  to 
has  anything  to  do  with  the  Alcohol  Unit  employees? 

Mr.  GLASS.     It  has  not. 

Mr.  McNARY.  Very  well.  Let  me  ask  the  Senator  what 
the  provision  is  In  the  bill,  and  if  we  have  reached  that  pro- 
vision, which  touches  upon  the  dismissal  of  employees  in  the 
Alcoholic  Unit  last  year? 

Mr.  GLASS.    That  has  been  adopted. 

Mr.  McNARY.  I  shall  ask  for  reconsideration  of  the  vote 
by  which  the  amendment  was  adopted.  At  the  proper  time 
I  shall  do  that  in  behalf  of  my  colleague. 

Mr.  BORAH.  Mr.  President,  may  I  ask  the  Senator  what 
effect  the  amendment  has  upon  the  restoration  of  the  em- 
ployees? ,  . 

Mr.  McKELLAR.    Mr.  President.  I  shall  be  glad  to  explain 

that  to  the  Senator. 

Mr.  McNARY.  If  there  is  to  be  discussion  touching  this 
matter.  I  desire  my  colleague  [Mr.  Stetwir]  to  be  present. 
Therefore  I  suggest  the  absence  of  a  quonun. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


AdARU 

A«burst 

Austin 

Bach  man 

BanUiead 

Bartx>ur 

B«rUe7 

BUbo 

Black 

Bone 

Borah 

BulUey 

Bulow 

Burke 

Byrd 

Byrne* 

Capper 

Clark 

ConnAlly 

Coolldge 

Copeland 


Robiiuon 

RuBflell 

Schall 

Schwellenbach 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Thomas.  OUa. 

Thomas.  Utah 

Tdwnsend 

Trammell 

Truman 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 


Costlgan  Lonergan 

Couzens  Long 

Cutting  McAdoo 

DlcklasoQ  McCarran 

Donabey  McGlil 

Duffy  McKellar 

Fletcher  McNary 

Prazler  Maloney 

George  Metcaif 

Oerry  Mlnton 

Olbwn  Moore 

Glass  Murphy 

Gore  Murray 

Guffey  Neely 

Bale  Norbeck 

Harrison  Norrls 

Hatch  O'Mahoney 

Hayden  Plttman 

King  Pope 

La  FoUette  RadcUffe 

Logan  Reynolds 

Mr.  ROBINSON.  I  reannounce  the  absences  announced 
on  the  former  roll  call  for  the  reasons  then  stated. 

The  VICE  PRESIDENT.  Eighty-two  Senators  have  an- 
swered to  their  names.      A  quorum  is  present. 

Mr.  GLASS.  Mr.  President,  there  was  so  much  confusioii 
in  the  Chamber  that  I  did  not  catch  the  question  asked 
by  the  Senator  from  Oregon  [Mr.  McNary],  but  now  I  un^ 
derstand  what  it  is  and  I  can  explain  the  provision  of  th^ 
bill  to  which  he  referred.  The  committee  amendment  whicHi 
I  sent  to  the  desk  had  no  reference  to  that  particular  subf 
ject.    That  amendment  was  agreed  to.  I 

The  VICE  PRESIDENT.  The  committee  amendment^ 
have  all  been  agreed  to,  and  the  Chairman  of  the  Appropriai- 
tions  Committee  offered  an  amendment  in  behalf  of  th^ 
committee,  which  has  been  adopted.  The  question  now  i^ 
on  the  engrossment  of  the  amendments  and  third  readin|f 
of  the  bill.  J 

Mr.  GLASS.  Mr.  President,  if  I  may  be  permitted  to  ex^ 
plain  the  meaning  of  the  amendment  referred  to  by  thfe 
Senator  from  Oregon.  I  shaU  be  glad  to  do  so,  or  I  shall 
yield  to  any  other  Senator  who  wishes  to  discuss  it.  i 

Mr.  BORAH.  Mr.  President,  I  do  not  wish  to  discuss  li 
but  I  should  like  to  have  an  explanation  of  the  amendmerjt 
Itself. 

Mr.  GLASS.    The  amendment  mentioned  has  reference  to 
what  Is  known  In  common  parlance  as  the  "  McKellar  amend- 
ment ".  attached  to  the  appropriation  bill  last  year.    It  r^ 
lated  to  the  employment  in  the  Treasxuy  Department  of  c"^ 
tain  persons,  as  the  Senator  contended,  contrary  to  the  Ex 
utlve  order  of  June  10,  1933.    These  employees,  in  co 
quence  of  the  repeal  of  the  prohibition  amendment  to 
Constitution,  were  transferred  en  bloc  from  the  Prohibitl 
Unit  to  the  Treasury  Department:  and  it  seemed  from 
testimony  before  the  committee  that  they  were  very  careful  y 
picked  so  that  all  the  transfers  were  of  persons  of  one  pollt 
cal  faith. 


In  consequence  of  that,  the  Senator  from  Tennessee 
offered  an  amendment  at  the  last  session  requiring  that  no 
part  of  the  appropriation  then  made  should  be  used  to  pay 
these  1.100  persons.  As  a  result,  these  persons  were  con- 
tinued in  the  service,  as  it  seemed  to  the  committee,  In  plain 
violation  of  the  Presidential  Executive  order,  but  without 

pay. 

The  committee  came  to  the  conclusion  that  the  persons 
thus  retained  in  the  service  were  innocent  victims  of  the 
rider  to  the  appropriation  bill  offered  by  the  Senator  from 
Tennessee;  that  they  were  In  no  degree  to  be  blamed;  that 
they  had  rendered  service  by  direction  of  the  Secretary  of 
the  Treasury,  and  the  Secretary  of  the  Treasiuy  in  his  turn 
had  acted  upon  a  rather  remarkable  opinion  of  the  Attor- 
ney General  which  seemed  to  the  committee  to  be  in  abso- 
lute contravention  of  the  plain  text  of  the  Presidential  Exec- 
utive order. 

Therefore  the  committee  concluded  that  these  employees 
ought  to  be  paid;  and  accordingly  this  provision  of  the 
bill  provides  for  their  payment  until  the  15th  of  May  next. 
Some  500  of  them,  I  believe,  or  perhaps  more,  are  put  upon 
notice  that  on  or  before  the  15th  of  May  next  they  may  be 
continued  in  the  service  only  upon  passing  a  competitive 
examination. 

I  may  add  that  the  Secretary  of  the  Treasury,  who  ap- 
peared in  person  before  the  Appropriations  Committee  and 
spoke  very  earnestly  in  behalf  of  these  employees,  is  now 
entirely  content  with  this  provision  of  the  bill.  He  so  in- 
formed me.  He  thinks  it  is  a  fair  compromise  from  what 
he  first  proposed  and  hopes  this  provision  will  prevail. 

Mr.  McKELLAR.  Mr.  President,  may  I  ask  the  Senator 
a  question? 

Mr.  GLASS.    I  yield. 

Mr.  McESniLAR.  The  Senator  will  recall  that  the  original 
provision  called  for  the  dismissal  of  only  about  700 — 698.  I 
believe,  to  be  exact — employees  who  had  been  put  back  In 
the  service  contrary  to  the  Presidential  Executive  order  to 
which  the  Senator  has  referred;  but  by  a  construction  of 
the  Attorney  General  the  amendment  was  given  a  scope 
which  the  Congress  did  not  Intend,  and  certainly  I  did  not 
intend — and  I  prepared  it — and  it  was  made  to  apply  to 
about  1,300  employees,  if  I  remember  correctly. 

This  amendment  provides  that  it  shall  apply  only  to  the 
698  employees  originally  referred  to,  those  employees  hav- 
ing been  selected  by  a  young  man  by  the  name  of  Bemey, 
and  put  back  in  the  service  without  regard  to  the  President's 
Executive  order.  The  other  600  that  the  Attorney  General 
construed  came  within  the  provisions  of  the  law  are  re- 
tained in  the  service.  In  addition  to  that,  about  30  percent 
of  the  700  who  have  since  taken  an  examination  and  passed 
it  will  be  retained  in  the  service,  so  that  those  who  go  out 
will  be  in  the  neighborhood  of  450  or  500,  as  stated. 

Mr.  BYRNES.    Mr.  President,  will  the  Senator  permit  me 
to  ask  a  question  of  the  Senator  from  Tennessee? 
Mr.  GLASS.    Yes. 

Mr.  BYRNES.  Of  the  men  who  were  in  the  service,  and 
who  were  required  to  stand  the  open  competitive  examination 
about  which  we  read  in  the  newspapers,  do  I  understand  that 
those  who  failed  to  stand  the  open  competitive  examination 
now  go  out  of  the  service? 

Mr.  McKELLAR.  Those  who  failed  to  stand  the  examina- 
tion will  go  out  on  May  15;  and  if  the  Senator  could  see  the 
answers  they  made,  he  would  see  why  they  ought  to  go  out, 
because  I  think  most  of  them,  probably  all  of  them,  made  less 
than  50  percent. 

Mr.  BYRNES.  Did  the  Senator  see  the  questions  asked  in 
that  examination? 

Mr.  McKELLAR.  I  may  have,  though  I  do  not  recall 
seeing  them. 

Mr.  BYRNES.  Does  the  Senator  believe  he  himself  could 
stand  that  examination? 

Mr.  McKELLAR.  I  certainly  do.  I  will  tell  the  Senator 
why  I  say  that.  The  Secretary  of  the  Treasury  said  he  did 
not  know  whether  he  could  stand  it  or  not.  The  fact  Is  that 
30  percent  of  the  700  stood  it. 


1935 


CONGRESSIONAL  RECORD— SENATE 


4431 


Mr.  GLASS.  That  la  not  the  question.  I  do  not  believe 
any  Senator  could  have  stood  it. 

Mr.  McKELLAR.  I  do  not  know.  I  never  saw  it,  so  far  as 
I  recall,  so  I  cannot  say. 

Mr.  GLASS.  But  whether  any  Senator  could  have  stood 
the  examination  or  not,  it  was  required  to  be  held.  I  think 
there  are  many  civil-service  examinations  that  no  Senator 
could  stand,  for  that  matter;  but  they  are  nevertheless  re- 
quired to  be  held,  and  only  the  persons  who  stand  such 
examinati(N3S  are  subject  to  emplosmaent. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  GLASS.    I  yield. 

Mr.  KING.  Will  the  amendment  which  is  under  consider- 
ation permit  a  reexamination  of  those  who  may  have  failed 
in  the  open  ccnnpetitive  examination? 

Mr.  GLASS.    Undoubtedly. 

Mr,  KINO.    Then  they  are  not  foreclosed? 

Mr.  GLASS.  They  are  not  foreclosed  from  taking  the 
competitive  examination  between  now  and  the  15th  of  May, 
and  may  be  employed  if  they  pass  it. 

Mr.  KING.  I  have  understood  that  a  nimiber  of  persons 
who  did  take  the  examination  were  not  regarded  as  eligible, 
in  some  Instances,  because  of  failure  really  to  comprehend 
some  of  the  questions  asked  or  to  take  Into  account  some  of 
the  factors  that  should  have  been  considered.  What  I  am 
tnring  to  get  at  is.  Would  they  be  permitted  again  to  take  an 
examination? 

Mr.  McKELLAR.  If  an  appropriate  civil-service  examina- 
tion is  conducted,  they  can  take  it  at  any  time.  The  fact 
that  they  failed  in  one  examination  does  not  preclude  them 
from  taking  another,  but  there  is  no  provision  for  a  clvU- 
service  examination  in  this  amendment.  However,  they  have 
already  had  the  examination.  I  asked  ttie  civil-service  ofB- 
clals  regarding  It,  and  they  told  me  that  about  the  same 
number  stood  this  examination  that  usually  stand  such 
examinations.  In  other  words,  about  30  percent  of  those 
taking  the  examination  passed,  and  that  is  just  about  the 
usual  percentage  that  i>ass. 

Mr.  GLASS.  There  is  no  question  in  my  mind,  and  I 
think  there  was  none  in  the  minds  of  the  committee,  that  the 
Treasury  Department,  acting  upon  an  extraordinary  opinion 
of  the  Department  of  Justice,  was  solely  to  blame  for  this 
entire  difftculty.  As  I  see  it,  the  action  of  the  Department 
was  as  clear  a  violation  of  the  i^in  Executive  order  of  the 
President  as  could  have  been  perpetrated;  but  these  persons 
were  not  to  blame.  They  were  retained  in  employment  by 
authority  (rf  the  Secretary  of  the  Treasury,  who  In  turn  acted 
under  an  opinion  of  the  Attorney  General  that  was  not  neces- 
sso-ily  binding,  but  it  was  the  opinion  of  the  Attorney  Gen- 
eral; and  therefore  this  amendment  proposes  to  pay  all  those 
persons  up  to  the  15th  of  next  May. 

Mr.  FLETCHER.    Mr.  President 

Mr.  GLASS.    I  yield  to  the  Senator  from  Florida. 

Mr.  FLETCHER.  I  quite  agree  with  the  conclusion  of  the 
committee  so  far  sis  the  pay  of  these  employees  is  concerned. 
It  is  just  and  right  that  they  should  be  paid. 

With  reference  to  this  examination,  I  have  in  my  office  a 
sample  of  the  examination.  I  have  not  it  here;  but  the  gen- 
eral impression,  which  I  think  is  quite  universally  agreed  to, 
is  that  the  examination  was  not  a  test  of  the  qualifications 
of  the  persons  who  took  the  examination. 

In  other  words,  it  was  technical,  to  some  extent,  and  had 
to  do  with  questions  with  which  these  employees  have  no 
relation  whatever.  The  general  impression  is  that  as  an 
examination  it  was  a  fraud.  Such  an  examination  may  be 
held  under  the  law,  and  we  have  to  abide  by  it.  perhaps,  but 
that  kind  of  an  examination  should  not  prevail  as  a  test  of 
t.he  qualifications  of  these  persons  for  the  work  in  which 
they  have  to  engage.  y 

If  they  can  be  allowed  another  opp(»iunlt7,  as  the  Senator 
from  Utah  suggests,  that  might  cure  the  evil.  If  a  reason- 
able examination  may  be  given,  we  will  have  to  take  our 
chances  on  that,  I  suppose.  But  I  believe  these  persons 
ought  to  be  given  an  opportunity  to  stand  an  examination 
testing  their  qualifications  for  the  positions  in  question. 
That  would  be  reasonable.    I  do  not  think  they  ought  to  be 


excluded  by  reason  of  the  fact  that  they  took  the  bogus, 
fake  examination,  because  they  had  to  take  it. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  from 
Virginia  yield  to  me  for  Just  a  moment? 

Mr.  GLASS.  I  want  to  repeat  that  I  do  not  think  the 
Senate  is  going  into  the  business  of  stipulating  the  nature 
of  examinations  which  the  Civil  Service  Commission  shall 
submit.  I  think  many  of  the  questions  are  nonsensical  and 
have  no  relation  to  the  real  capacity  of  the  people  who  take 
the  examlnaticms.  but  I  do  not  Imagine  the  Senate  wants  to 
go  into  that  matter. 

Mr.  PTTTMAN.  Mr.  President,  I  am  In  favor  of  the 
amendment,  because  I  think  these  emplos^ees  who  have 
worked  in  the  Department  are  entitled  to  consideration,  no 
matter  by  whom  the  mistsike  was  made.  Bat  I  am  far  more 
interested  in  the  civil-service  examination  that  was  given 
than  I  am  in  the  amendment. 

I  do  not  know  what  control  we  have  over  the  Civil  Service 
Commission.  Perhaps  the  Chairman  of  the  Civil  Service 
Committee  of  the  Senate  knows. 

Mr.  McKELLAR.  Mr.  President,  the  Senator  seemed  to 
address  me  when  he  said  that.  I  am  not  the  Chairman  of 
the  Committee  on  Civil  Service.  TTie  Senator  from  South 
Dakota  [Mr.  BvlowI  is  the  chairman.  I  happen  to  be  on 
the  committee,  and  have  been  for  many  years. 

I  wish  to  say  that  the  Senator  from  Florida  [Mr.  PlctcherI 
is  whoUy  in  error  in  what  he  says.  I  have  never  seen  the 
examination,  so  I  do  not  know  whnt  it  contains;  but  I  have 
heard  the  same  reports  the  Senator  has  heard,  and  he 
knows  reports  have  been  flying  thick  and  fast  for  some 
months  about  the  matter.  I  called  the  Civil  Service  Com- 
mission mbottt  the  matter,  and  they  say  that  those  who  toolc 
the  examination  passed  in  about  the  same  proportion  in 
which  candidates  pass  other  examinations;  in  other  words, 
about  30  percent  of  them  quaUfled. 

I  do  not  know  that  we  ought  to  go  Into  the  question  of 
civil-service  examinations.  Of  those  who  took  the  examina- 
tion some  passed  and  some  did  not  pass.  It  appears  to  me 
that  if  the  Government  is  to  have  competent  employees  it 
ought  to  have  those  who  are  able  to  take  the  examinations, 
if  that  is  the  way  to  control  the  selections  for  the  Government 
service. 

Mr.  PTTTMAN.  Mr.  President,  I  want  to  deal  with  tlie 
question  of  competent  men.  I  want  to  know  whether  the 
Senator  thinks  that  the  only  competent  men  in  this  country 
are  lawyers.  We  are  both  lawyers.  Does  he  think  lawyers 
are  the  only  competent  men  for  every  activity  on  earth? 

Mr.  McKEIXAR.  The  question  answers  itself.  Of  course, 
I  do  not  think  any  such  thing. 

Mr.  PTTTMAN.  Very  well.  There  is  whsA  we  call  the 
Alcohol  Beverage  Unit,  and  there  are  investigators  in  that 
unit.  Those  men  are  detectives.  That  Is  their  business. 
They  go  out  to  arrest  bootleggers,  to  destroy  stills,  so  that 
the  Government  may  collect  on  the  legitimate  sale  of  liquor 
the  revenue  to  which  It  is  entitled  under  the  law.  Today 
there  is  practically  as  much  bootl^ging  In  the  United  States 
as  there  was  before  the  repeal  of  the  prohibition  amendment. 
I  assert  that  today  not  one-half  of  the  revenue  which  the 
Government  should  collect  on  Uquor  is  being  collected.  I 
assert  that  over  half  of  the  alcoholic  beverages  sold  In  this 
country,  with  the  exception  of  beer,  are  "  bootleg  ",  and  that 
the  Government  is  receiving  no  revenue  on  them  whatever. 

What  is  the  reason  for  that?  Every  one  of  the  supervisors 
has  reported  to  the  Treasury  Department,  "  It  Is  because  we 
have  not  men  competent  to  arrest  these  lawbreakers." 

In  the  soothem  part  oi  my  State  today  there  are  stills  In 
every  gokrh  whm  there  is  a  spring.  The  whisky  manufac- 
tured there  Is  being  taken  by  truckload  Into  southern  Cali- 
fornia and  into  Utah.  Those  who  make  it  are  as  desperate 
criminaki  as  DilUnger  ever  was.  Their  leader  Is  a  man  who 
was  aentaiced  to  life  imprisonment  for  murder,  axid  In  some 
way.  whi^  I  do  not  understand,  he  got  out  of  the  peniten- 
tiary, and  is  now  In  chaii^e  of  those  illicit  operations. 

The  Government  has  only  four  enf OTcemeot  ofBoers  hi  that 
State,  ^^ilch  Is  almost  as  large  aa  all  the  New  England  States, 
a  mountainous,  difficult  country  to  get  through,  with  gulches 
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These  four  Oovemment  oflicers  are  supposed  Ito 
that  whole  territory,  and  arrest  the  gangs  iof 


lock  after 

outlaws.  ' 

Two  of  these  ofBcers  were  sent  recently  to  arrest  a  gang 
of  these  bootleggers.  They  located  the  stlU;  they  located  the 
tnick  which  was  in  readiness  to  take  the  liquor;  they  fal- 
lowed the  truck  at  night,  and  a  car  came  between  them  and 
the  truck  with  machine  guna  pointed  out  through  the 
windows.  ' 

The  Government  enforcement  officers  in  Nevada  were  qx- 
soldiers.  One  of  them  had  served  as  a  Texas  Rangfer. 
They  were  courageous  men;  they  knew  criminals;  they  kn^w 
how  to  capture  them;  and  they  have  captured  a  number  | of 
them.  These  men  took  the  examination  here  in  question, 
and  they  failed,  and  let  me  state  why.  In  the  first  placej  if 
one  is  a  graduate  lawyer,  he  is  competent  to  take  the  exa<n- 
ination.  If,  not  being  a  graduate  lawyer,  he  has  served  5 
years  in  the  actual  practice  of  the  law,  he  is  entitled  to  take 
the  examination.  If  one  has  had  5  years'  experience  as jan 
investigator,  he  is  entitled  to  take  the  examination,  ^ut 
there  are  exceptions.  If  one  has  been  a  raider  in  the  pro^ii- 
bltion  forces,  he  is  not  entitled  to  take  the  examination;  jhe 
is  not  an  investigator,  but  a  raider.  If  one  is  a  policemin, 
he  is  not  an  investigator,  and  he  cannot  take  the  examiiia- 
tion.  If  one  has  been  a  Texas  Ranger,  he  is  not  an  inve^- 
gator.  and  is  not  entitled  to  take  the  examination.  j 

In  addition,  Mr.  President,  in  the  examination  the  api^li- 
cants  were  asked.  What  is  the  capital  of  Slam,  and  Wha|  is 
the  cairital  of  Siberia,  if  it  has  one?  They  were  asked  si^ch 
questions  as  that.  The  Senator  from  Virginia  said  he  coiild 
not  pass  the  examination.  I  know  well  enough  I  could  |iot 
pass  it.  There  were  questions  asked  which  might  have  b^en 
asked  of  someone  who  was  attempting  to  qualify  as  an  in- 
structor in  a  university.  | 

Mr.  President,  we  want  men  who  are  courageous,  who  pn 
honest,  men  who  are  used  to  dealing  with  criminals.  We 
want  men  like  the  Texas  Rangers,  men  like  the  Canadian 
"  Mounties  ";  and  such  men  are  lucky  if  they  have  ever  had 
a  common  pubUc-school  education.  | 

How  are  we  to  get  such  men  into  the  service?  That  is 
what  I  want  to  accomplish.  We  pass  a  bill  requiring  nien 
who  have  served  their  lives  as  investigators,  as  law  officers, 
to  take  an  examination  prepared  by  a  professor  from  the 
Northwestern  University,  who  would  not  know  a  criminal  if 
he  saw  him;  and  if  he  saw  him.  the  criminal  would  probaply 
borrow  money  from  him  to  send  home  to  his  aged  mother. 
[Laughter.]  , 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  PITTMAN.    I  yield. 

Mr.  McKEILLAR.  Did  not  the  Senator  say  a  while  ago 
that  the  law  was  not  now  being  enforced?  He  has  Just  tjold 
us  of  the  kind  of  men  they  had  in  Nevada,  one  a  Tekas 
Ranger,  and  another  a  poUceman.  and  men  who  had  l^ad 
experience  of  that  kind,  and  yet  he  says  they  are  not  en- 
forcing the  law.  How  does  he  make  the  two  statemqnts 
Jibe?      

Mr.  PITTMAN.  What  a  magnificent  argiiment  the  Ssn- 
ator  from  Tennessee  mtikes.  I  stated  to  the  Senate  that  in 
an  area  as  large  as  the  New  England  States  there  were  4 
men  with  2.000  crooks  to  handle. 

Mr.  McKELLAR.  So  far  as  I  can  find  out  from  the  'list 
none  of  the  men  on  it  is  from  Nevada.  I  think  the  Senator 
la  talking  about  sometliing  with  which  he  is  not  familiar. 
because,  so  far  as  I  can  find  from  the  list — though  I  hj^ve 
not  completed  my  examination  of  it  as  yet { 

Mr.  PITTMAN.    From  what  is  the  Senator  reading?    j 

Mr.  McKELLAR.  The  list  of  those  who  go  out  under  this 
amendment.  I  do  not  think  there  are  any  from  Nevada 
at  all. 

Mr.  PITTMAN.  I  am  not  Interested  in  the  amendment. 
I  know  well  enough  tluit  three  of  the  best  men  we  had  out 
there  were  on  the  deferred  list;  they  were  let  out,  but  starred 
on  and  have  worked,  waiting  to  see  what  was  going  to 
haiH^wn.  "Hiey  were  let  out,  and  they  have  been  worling 
ever  slnoe  in  the  hope  that  they  would  be  paid,  in  the  hope 


that  somebody  would  have  some  common  sense  with  ref;ard 
to  the  administration  of  the  civil  service. 

There  is  a  committee  of  the  United  States  Senate  and 
there  is  one  of  the  House  of  Representatives  whose  duty  It 
is  to  look  after  civil-service  legislation.  No  civil-service 
legislation  is  ever  reported  to  the  Senate.  I  do  not  know 
who  is  on  the  Civil  Service  Commission,  and  one  does  not 
know  unless  he  goes  and  asks  questions  about  it.  It  is  the 
biggest  absiu-dity  that  ever  existed  in  all  the  world.  Now. 
when  the  Treasury  Department  knows  it  is  not  collecting 
half  the  revenue  it  should  receive  it  proposes  to  put  on  a  lot 
of  young  lawyers.  I  have  great  sympathy  for  young  law- 
yers. I.  myself,  spent  a  long  time  as  a  young  lawyer.  But 
I  do  not  want  to  have  them  put  in  as  detectives  whose  duty 
it  is  to  protect  my  life  and  the  lives  of  the  members  of  my 
family.  It  seems  to  me  that  the  members  of  the  Committee 
on  the  Civil  Service  of  the  Senate  and  that  of  the  House, 
instead  of  constantly  coming  in  and  voting  for  everything 
to  go  under  the  civil  service,  ought  to  Investigate  the  civil 
service  and  see  if  some  way  cannot  be  devised  by  wMch 
common  sense  may  rule  in  this  matter. 

Mr.  BYRNES.  Mr.  President.  I  think  much  of  the  trouble 
in  this  matter  arises  from  the  fact  that  Congress  underix)ok 
to  prescribe  the  kind  of  examination  which  should  be  i)ro- 
vided,  an  open  competitive  examination.  Such  offlcen;  as 
have  been  described  by  the  Senator  from  Nevada,  like  the 
ex-service  man.  for  instance,  who  had  shown  his  ability  a.s  an 
officer,  were  required  to  stand  an  open  competitive  examina- 
tion. Had  it  been  a  noncompetitive  examination,  in  wliich 
event  their  experience  would  have  been  given  its  proper 
weight,  we  would  not  have  had  so  many  able,  experienced 
officers  removed  from  the  service.  I  know  that  in  my  own 
State  two  or  three  men  who  had  been  in  the  service  for 
years,  who  were  recognized  as  the  best  officers  in  the  senice, 
stood  this  examination.  The  Senator  from  Tennessee  thinks 
it  was  an  easy  examination,  but  I  saw  a  number  of  the 
questions 

Mr.  McKELLAR.  Oh.  Mr.  President.  I  never  saw  the  ex- 
amination.   I  do  not  know  whether  it  was  easy  or  not. 

Mr.  BYRNES.  I  am  glad  the  Senator  tells  me  that.  Had 
he  seen  the  examination,  had  he  seen  the  questions  aske<l  in 
that  examination,  he  would  have  known  how  some  of  us  feel 
toward  the  examination.  The  man  who  has  been  working 
as  a  prohibition  agent  for  a  number  of  years,  who  has  t»een 
out  of  school  for  years,  and  who  succeeds  in  passing  that  ex- 
amination, is  a  remarkable,  an  unusual  man.  I  believe  if 
the  Senator  is  now  going  to  insist  upon  the  adoption  of  this 
amendment  and  is  going  to  provide  again  for  an  open  com- 
petitive examination,  that  he  is  mistaken  in  doing  so.  and 
that  it  should  be  a  noncompetitive  examination,  so  that  the 
man  who  has  not  recently  been  studying  algebra  or  geome- 
try, but  who  has  been  serving  as  an  official  enforcing  the 
law,  would  have  a  fair  chance  to  get  a  decent  rating  in  the 
examination. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  3^eld? 

Mr.  BYRNES.    1 3^eld  to  the  Senator  from  Montana. 

Mr.  WHEELER.  Under  the  practical  working  of  the  pro- 
vision complained  of  there  was  eliminated  one  of  the  best 
peace  officers  in  the  whole  western  region  of  the  country.  He 
had  been  engaged  under  the  Bureau  of  Indian  Affairs  in 
working  on  liquor  violations,  and  was  an  excellent  man;  but 
he  failed  in  the  technical  examination.  As  a  matter  of  fact, 
that  man  lost  one  of  his  legs  in  the  Government  service,  and 
was  one  of  the  very  best  peace  officers  it  would  be  possible 
to  find.  Yet  he  was  eliminated  by  reason  of  his  falluie  to 
pass  the  technical  examination  which  he  had  to  take. 

Mr.  McKELLAR.  What  was  his  name?  If  the  Ser.ator 
from  Montana  can  give  me  his  name  we  can  tell  whether 
he  is  on  the  list. 

Mr.  WHEELER.  I  can  give  the  Senator  the  name  of  the 
man. 

Mr.  McKELLAR.  I  think  the  Senator  from  Montana  is 
mistaken  about  that  case. 

Mr.  WHEELER.  I  have  given  the  information  which  I 
received  regarding  this  man. 
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Mr.  KINO.    Mr.  PresideDt 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Utah? 

Mr.  BYRNES.     I  yield. 

Mr.  KING.  I  desire  to  ask  the  Senator  if  he  does  not 
construe  the  language  of  the  amendment  as  prohibiting  a 
finder  examination;  in  other  words,  all  are  concluded  by 
the  examination  which  was  taken. 

Mr.  BYRNES.     Here  is  the  language  whicii  is  vital  to  the 

amendment,  as  I  see  it.  on  page  17,  line  11: 

Provided  further.  That  the  employee*,  other  than  those  here- 
tofore designated,  may  be  retained  by  the  Treasury  Department, 
but  thoae  designated  in  the  first  provlao  hereol — 

Which   includes   the   man   the   Senator   from   Montana 

referred  to — 

shaU  not  be  retained  after  May  1&,   1935. 

In  other  words,  this  is  the  directiMi  by  the  Congress  that 
an  individual  shall  not  be  retained  unless  he  has  passed  an 
appropriate,  open,  competitive  examination  held  by  the  Civil 
Service  Commission  after  June  J9.  1934.  I  see  what  the 
Senator  from  Utah  has  in  mind;  that  unless  the  employee 
passed  an  examination  held  since  June  19.  1934,  which  has 
already  been  held,  that  he  cannot  be  retained.  Is  that  the 
point  the  Senator  has  in  mind? 
Mr.  KING.     Yes. 

Mr.  McKELLAR.    And  that  is  provided  in  the  law. 
Mr.  KING.     And  he  could  not  take  another  examination. 
Mr.  BYRNES.    No;  he  would  have  no  chance  to  take  an- 
other examination. 

Mr.  McKELLAR.    Until  one  is  called,  no  man  has  a  right  to 
take  an  examination.     He  can  only  take  orie  when  it  is  called- 
The  PRESIDENT  pro  tempore.    Has  the  Senator  from 
South  Carolina  concluded? 
Mr.  BYRNES.     I  have. 

Mr.  McKELLAR.  Mr.  President,  I  desire  to  give  the  exact 
facts  by  which  these  704  employees  were  separated  from  the 
service.  The  President,  on  June  10,  1933.  issued  the  following 
order,  which  separated  all  these  individuals  from  the  service: 

All  personnel  emplojred  In  connection  with  the  work  ol  an  abol- 
ished agency  or  function  disposed  of  sbaU  be  separated  from  the 
service  of  the  United  States,  except  that  the  head  of  any  successor 
agency,  subject  to  my  approval,  may,  within  a  period  of  4  months 
after  transfer  or  consolidation,  reappoint  any  of  such  personnel 
required  for  the  work  of  the  successive  a^^ency.     •     •     • 

That  was  4  months  from  August  10.  In  violation  of  that 
order  the  Department  undertook  to  have  these  men  reap- 
pointed, and  here  is  the  way  they  did  it:  I  have  here  the 
testimony  which  was  taken  before  the  Civil  Service  Commit- 
tee. Mr.  E.  E.  Bemey.  of  the  Treasury  Department,  was 
intrusted  with  the  selection  of  these  men  for  reappointment 
and  restoration  to  the  service,  and  following  are  some  of  the 
questions  which  were  asked  him  and  his  answers  thereto: 

Where  are  you  from? 

Mr.  BzaNST.  Prom  central  PennsylTanla. 

Are  you  a  Democrat  or  a  Republican? 

Mr.  BYRNES.    Mr.  President,  who  asked  that  question? 

Mr.  McKELLAR.  I  did.  I  will  read  out  the  names  if  the 
Senator  wishes  me  to  do  so.  I  was  reading  it  in  the  form 
indicated  in  order  to  shorten  the  presentation.  To  read  the 
names  each  time  will  lengthen  it. 

Mr.  BYRNES.     I  want  to  know  who  asked  the  questions. 

Mr.  McKELLAR.  I  asked  the  questiosis  all  the  way 
through. 

Are  you  a  Democrat  or  Republican? 

I  do  not  know. 

You  do  not  know?  An  expert  In  the  Bureau  of  Prohibition,  and 
you  do  not  know  whether  you  are  a  Democrat  or  a  Republican? 

Mr.  LONG.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.    The  Senator  will  state  it. 

Mr.  LCWG.  Will  the  Senator  tell  us  what  the  difference 
is  between  a  Democrat  and  a  Republican? 

Mr.  McKELLAR.  If  the  Senator  does  not  know  now  after 
his  long  service  he  will  never  know,  and  there  is  no  use  to 
tell  him. 

Mr.  LONG.  Mr.  President,  I  am  asking  for  the  benefit  of 
others. 


Mr.  McKELLAR.    Perhaps  eo.    I  MB  fare  the  flenator  Is. 

The  Senator  was  not  asking  for  his  own  benefit. 

Senator  MtKim.ab  To«  do  not  know?  An  expert  tn  the  Bureau 
of  ProhlMtion  and  not  know  whether  you  are  a  Democrat  or  a 
Republican? 

Mr.  BckKZT.  If  I  may  place  my  own  test.  I  assume  the  test  of  a 
man's  political  faith  Is  determined  by  his  registration  In  a  prl* 
mary.  I  never  registered  to  vote  In  a  primary  in  my  life.  I  voted 
once  tn  my  life,  in  the  State  of  ConnectVcut,  at  a  general  election, 
and  I  have  never  lined  up  with  a  political  party;  so  I  do  not  know. 

Senator  McKi;i.i.ak.  How  did  you  vote  t'aen? 

Mr.  STEIWER.    Mr.  President,  will  the  Senator  yield  for 
another  parliamentary  Inquiry? 
Mr.  McKELLAR.    Surely. 

Mr.  STEIWER.  Am  I  correct  in  my  understanding  that 
the  amendment  which  is  now  being  discussed,  on  pages  16 
and  17  of  the  bill,  was  agreed  to  earlier  in  the  morning? 

Mr.  GLASS.  Yes.  It  has  been  agreed  to.  and  no  one  has 
moved  to  reconsider. 

Mr.  STEIWER.  Evidently  we  are  leading  into  a  rather 
serious  and  interesting  discussion  here.  I  wonder  whether 
the  Senator  from  Tennessee  would  not  now  permit  us  to 
straighten  out  the  parliamentary  situation  by  agreeing  to  a 
reconsideration  of  the  action  by  which  the  committee  amend- 
ment, on  pages  16  and  17  of  the  bill,  was  agreed  to? 

Mr.  McKELLAR.    I  have  no  objection. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Ore- 
gon [Mr.  STEIWER  ]  asks  unanimous  consent  that  the  vote 
by  which  the  committee  amendment  on  pages  16  and  17  of 
the  bill  was  agreed  to  be  reconsidered.  Is  there  objection? 
The  Chair  hears  none,  and  it  is  so  ordered. 

Mr.  STEIWER.  I  thank  the  Senator  from  Tennessee.  I 
may  want  to  debate  this  question. 

Mr.  GLASS.  I  do  not  think  the  Senator  from  Tennessee 
is  exactly  in  charge  of  t^iis  bill  and  can  agree  to  a  recon- 
sideration.   The  Senate  agrees  to  reconsideration. 

Mr.  McKELLAR.  I  had  no  desire  to  do  that.  I  merely 
said  I  had  no  objection. 

Mr.  GLASS.  I  think  we  have  had  the  most  irrelevant 
discussion  here  on  a  provision  of  the  bill  which  has  already 
been  passed.  I  personally  have  no  objection  to  a  recon- 
fikJkeration. 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield? 

Mr.  McKELLAR.     I  yield. 

Mr.  CODZETiS.  I  think  the  Rbcoko  will  show  that  before 
the  last  quorum  call  the  Senator  from  Oregon  [Mr.  Mc- 
Nart]  asked  that  the  vote  by  which  this  amendment  was 
agreed  to  be  reconsidered. 

Mr.  GLASS.  No.  Mr.  President;  I  do  not  think  he  asked 
for  a  reconsideratioiL  The  Senator  from  Oregon  said  before 
he  proceeded  furUier  in  the  matter  he  should  like  to  have 
his  colleague  here. 

Mr.  STEIWER.  I  think  no  reconsideration  was  then  had, 
but  I  have  made  a  request  for  unanimous  consent  to  have 
the  vote  reconsidered. 

Mr.  GLASS.  I  have  no  objection,  bat  I  should  think  the 
Senate  ought  to  pass  upon  that  question. 

Mr.  STEIWER.  May  I  ask  of  the  Chair  if  the  Chair  did 
not  announce  that  recwislderation  was  had  without  objec- 
tion? 

The  PRESIDENT  pro  tempore.  The  Chair  asked  if  there 
was  any  objection  to  reconsideration  on  the  request  of  the 
Senator  from  Oregcm.  The  Chair  beard  no  objection,  and 
it  was  so  ordered. 

Mr.  STEIWER.    I  thank  the  Chair. 

Mr.  BANKHEAD.    Mr.  President,  will  the  Senator  yield? 

Mr.  McKELLAR.    I  yield. 

Mr.  BANKHEAD.  I  ask  unanimous  consent  at  this  time 
to  present  an  amendment  which  was  presented  to  the  Com- 
mittee on  Appropriations  after  the  pending  bill  had  been 
reported.  The  facts  were  presented  to  the  committee,  and 
it  was  agreed  in  committee  that  there  would  be  no  objection 
to  it.    I  ask  unanimous  consent  that  It  be  considered  now. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
request  of  the  Senator  from  Alabama? 

Mr.  KING.    Let  the  amendment  be  stated. 
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The  amendment  will  ibe 


The  PRESIDENT  pro  tempore 

'rtated.  .....  L* 

The  Lecislativ*  Cldik.  On  page  31.  Une  6.  it  is  propo^. 
after  the  word  *'  force  ",  to  strike  out  the  nimierals  "  *2M.- 
668  '•  and  to  insert  in  Ueu  thereof  "  $263,668.  of  which  $10,000 
shall  be  Immediately  available  for  the  suppression  of  |an 
epidemic  of  typhus  fever."  ^    I 

The  PRESIDENT  pro  tempore.    Was  It  the  Senator  s  Re- 
quest that  that  amendment  lie  on  the  table?  j 
Mr.  BANKHEAD.    No;  that  it  be  acted  on  now.    I  offer  the 

amendment  now.  I 

The  PRESIDENT  pro  tempore.    There  is  an  amendmtot 

pending  at  this  time.  ..^  *    L 

Mr.  BANKHEAD.  I  ask  unanimous  consent  that  tny 
amendment  be  acted  upon  at  this  time. 

The  PRESIDENT  pro  tempore.  The  Senator  from 
bania  fMr.  BawkheadI  asks  unanimous  consent  that 
amendment  take  precedence  over  the  pending  amendment 
and  that  it  be  acted  upon  at  this  time.  Is  there  objection? 
The  Chair  hears  none,  and  it  is  so  ordered.  The  questioii  is 
on  agreeing  to  the  amendment  of  the  Senator  from  Alabaiia. 

The  amendment  was  agreed  to. 

The  PRESIDENT  pro  tempore.  The  question  revertd  to 
the  pending  committee  amendment  on  pages  16  and  171  of 
the  bill. 

Mr.  McKELLAR.    I  continue  to  read  from  the  testimony : 

Senator  McKiujui.  How  did  you  vote  then? 
Mr   Bkknxt.  I  voted  on  a  machine. 

Senator  McKcluui.  I  know;  but  how  did  you  vote?  Did  you  fote 
for  the  Democratic  candidate  or  lor  the  Republican  candidate? 

This  man  is  drawing  $6,000  a  year  from  the  Treaaiiry 
Department  in  this  unit. 
Mr.  BcBKXT.  I  voted  for  both. 

Mr.  NORRIS.    Mr.  President,  win  the  Senator  yield? 

Mr.  McKELLAR.    I  yield. 

Mr.  NORRIS.  That  shows  that  the  man  was  a  rwnarkibly 
wise  man. 

Mr.  McKELLAR.  I  agree  to  the  statement  in  the  sense  Ithe 
Senator  has  in  mind. 

Mr.  NORRIS.  We  fllnd  in  all  our  investigations  that  the 
men  of  great  wealth  who  manipulate  polit.cal  parties  <^n- 
tribute  to  both  of  them:  and  that  man  was  getting  along  ^ell; 
he  was  a  hundred  percent  wise. 

Mr.  McKELLAR.  He  was  getting  along.  IT  the  Senator 
will  wait  a  few  moments,  he  will  see  how  well  be  was  getting 
along.  I 

Mr.  LONG.  Mr.  President.  I  have  been  trying  to  listeii  to 
this  discussion,  but  there  is  so  much  confusion  that  I  |was 
unable  to  hear  the  answer  which  the  Senator  Just  r^. 
Will  the  Senator  again  read  the  answer  which  the  Senator 
from  Nebraska  said  was  so  good?  . 

Mr.  McKELLAR.  He  said  he  voted  for  both  Demociktic 
and  Republican  candidates  for  Qovemor  of  Connecticut. 
That  is  all  there  was  to  it. 

Mr.  LONG.    I  thank  the  Senator. 

Mr.  McKELLAR.    I  continue  to  read: 

Senator  McKamui.  Tou  voted  for  both  the  Democratic  and 
Republican  candidate  at  the  tame  time? 
Mr.  BnufCT.  I  certainly  did. 

This  man  was  educated  at  Tale  University.    I  bellev^  he 
testified  he  graduated  there,  and  had  been  working  for  ithe 
Government  since  1918,  when  he  went  into  the  Burea|i  of 
War  Risk  Insurance.    He  entered  that  Bureau  by  standitg  a 
competlUve  examination  for  claims  examiner  and  revi 
I  am  giving  the  record  from  the  hearings.    The  Senator 
South  DakoU  (Mr.  Biaow],  who  Is  present,  will  rem 
the  testimony.  i 

He  admitted  that  he  was  a  member  of  the  committee  pat 
prepared  the  list  of  foimer  employees  that  could  be  restored. 
Here  is  the  list  [exhibiting],  and  I  wish  to  show  hoW  he 
passed  on  it  in  a  moment. 

Mr.  Bemey  did  not  know  of  Presldoit  Roosevelt's  o^der 
which  limited  the  reinstatement  of  these  employees  to  <  an- 
uary  30.  1934:  and  Uiese  were  appointed  In  May.  He  did 
not  know  how  many  employees  selected  by  him  were  D^o 
cxats  or  Republicans,  or  he  said  he  did  not  know. 
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Senators  talk  about  the  civil  service.  Let  me  show  how 
this  man  conducted  the  civil  service  insofar  as  he  handled 
this  matter. 

My  passing  on  them  was  specifically  and  definitely  limited  to 
pulling  records  and  passing  out  information,  with  certalr.  re- 
strictions. 

All  these  people  in  my  State  and  every  other  State  that 
we  have  any  information  about  belong  to  one  political  party. 
Mr.  Bemey  let  no  one  on  the  other  side  get  in.  and  he  hiroself 
was  not  able  to  testify  as  to  a  single  one  who  had  gone  in. 

Mr.  GLASS.  If  Mr.  Bemey  was  on  both  sides,  how  did  he 
manage  it? 

Mr.  McKELLAR.  I  do  not  know.  I  do  not  believe  that  he 
was  on  both  sides,  and  I  want  to  state  why  I  do  not  so  believe. 
I  quote  from  his  testimony  again : 

Senator  McKixla«.  You  said  that  you  were  not  In  pollUca. 

He  said  he  was  away  above  anjrthing  political. 

Mr.  Bnu»irr.  Yes,  sir. 

Senator  McKxixAa.  You  take  no  Interest  In  It? 

Mr.  Bekwkt.  No,  sir. 

And  about  that  time  a  young  man  in  the  audience — there 
was  quite  an  audience  there — walked  up  to  me  and  handed 
me  a  piece  of  paper  which  was  not  any  larger  than  mj-  two 
fingers,  merely  a  little  scrap  of  paper,  and  he  immediately 
said  he  knew  what  that  man  was  telling,  and  this  occu-xred: 

Senator  McKdxak.  Is  It  not  a  fact  that  during  the  campaign  of 
1932  you  bet  on  Hoover? 

Mr.  BntNiT.  That  Is  an  unqualified  misstatement.  •  •  •  I 
made  no  bets  in  the  campaign  except  one — 

Now  listen  to  this: 

I  made  no  bets  In  the  campaign  except  one.  which  was  that  If  the 
Democratic  Party  were  successful.  In  my  Judgment,  the  Repul>llcan 
money  powers  over  the  country  would  so  handle  things  that  the 
New  York  Stock  Exchange  would  close.  I  bet  one  man  in  the 
service  10  to  5  that  that  would  happen,  and  I  collected  the  b<jt. 

Senator  McKeujui.  That  If  the  Democrats  won  the  stock  exchange 
would  close? 

Mr.  BntNiT.  Yes,  sir. 

Senator  McKelxab.  I  thought  you  said  you  did  not  takj;  any 
Interest  In  politics. 

Mr.  Bkkmct.  I  didn't  say  I  don't  take  any  Interest  In  politics.  I 
said  that  I  was  not  qualified  and  am  not  qualified  to  vote  cither 
way. 

He  had  just  testified  a  moment  previously  that  he  did  not 
take  any  interest  in  politics;  he  so  testified  twice.  He  goes 
on  to  say: 

And  I  did  not  attempt  to  vote  either  way. 

Senator  McKzixas.  If  a  man  takes  enough  interest  In  politics  to 
bet  on  an  election  of  any  kind,  he  has  some  political  views  or 
opinions. 

Mr.  Bemey  replied: 

I  still  say  that  It  never  affected  any  official  action  oi  mine. 

He  first  said  he  did  not  take  any  interest  In  politics,  and 
then,  when  confronted  with  the  fact  that  all  those  whom  he 
selected  out  of  the  numerous  records  which  he  said  he  had 
before  him  were  Republicans,  he  testified  that — 

I  ttUl  say  that  it  never  affected  any  official  action  of  mine,  but 
X  atUl  think  that  I  have  the  right  to  visualise  what  may  take 
place  In  different  political  campaigns,  and  I  am  sufflciently  inter- 
ested In  American  cltiaenahlp  to  do  so. 

Remember  this  was  a  Yale  graduate  whom  we  were 
examining. 

Mr.  STBIWBR.  Mr.  President,  will  the  Senator  ylold  at 
that  point? 

Mr.  McKELLAR.  I  will  yield  In  Just  a  moment  I  con- 
tinue quoting  from  the  testimony: 

Senator  McKauaa.  Were  you  a  member  of  a  political  olub 
known  aa  "  the  Hoover-Curtis  Club  "? 

I  still  had  my  memorandum  in  my  hand. 

Mr.  BaaMST.  I  would  say  I  was  not.  I  can  give  you  the  atory 
behind  that. 

Senator  McKKiXAm.  I  would  be  glad  to  have  It. 

Mr.  BaaNaT.  Very  well,  sir.  In,  I  believe,  1934.  I  waa  In  the 
Veterans'  Bureau,  and  I  was  Invited  by  a  subordinate  of  mine  to 
attend  a  notification  exercise  for  President  Coolldge.  I  attended 
them.    We  got  down  to  the  place  where  they  were  held. 

Senator  McKsllae.  Where  was  that? 

Mr  BXENST.  I  believe  It  was  Constitutional  Hall.  We  got  down 
there  and  were  about  to  take  our  seats.    The  man  Z  was  with  waa 
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a  member  of  the  Sons  of  the  American  Revoltitlon  and  other 
agencies  of  that  kind  In  the  District.  Sonveone  came  to  him  and 
told  him  the  man  In  charge  of  the  door  was  not  going  to  be 
there,  and  wanted  him  to  take  charge.  He  asked.  "  What  does  It 
reqtilre?  "  They  said.  "  Well,  we  have  a  couple  of  marines  to  keep 
things  In  order."  He  said,  "  Mr.  Bemey  is  experienced  m^re  than 
I  am  in  such  things." 

I  do  not  know  why  he  claimed  that  he  took  no  interest  in 
politics  and  had  none,  when  his  own  friends  said: 

Mr.  Berney  Is  experienced  more  than  I  am  in  such  things.  Why 
not  ask  him  to  go  to  the  door?  I  went  to  the  door  and  organised 
these  men  at  the  Convention  Hall,  so  that  we  could  have  order. 

Senator  McKella*.  Of  course,  it  was  not  the  love  of  politics,  but 
your  love  and  loyalty  to  law  and  order  that  brought  you  to  that 
Coolidge  meeting  in  1924. 

Mr.  BxairxT.  It  was  my  Interest  in  the  leader  of  this  Nation  at 
the  time.  I  have  had  an  Interest  in  the  person  and  I  will  say 
the  personnel  of  the  White  House  ever  since  I  have  been  old  enough 
to  read  and  write. 

Senator  McKellax.  But  you  never  had  enough  interest  to  go  to 
the  trouble  to  vote  for  anybody  for  th&t  office? 

I  digress  long  enough  to  say  that  all  the  testimony  which 
is  in  the  printed  record  shows  that  he  hved  about  100  miles 
away  in  Pennsylvania;  that  he  was  bom  and  reared  there, 
his  family  lived  there,  and  he  did  not  know  what  the  politics 
of  his  father  was,  so  he  testifies;  he  did  not  know  what  the 
politics  of  his  mother  was.  He  said  he  took  no  interest  in  it. 
and  they  took  no  interest  in  such  things,  malcing  a  record 
for  himself  in  the  effort  to  show  how  carefully  he  disregarded 
politics  in  selecting  704  Republicans  or  698  Republicans, 
whichever  the  number  was. 

When  he  was  engaged  on  this  mission  of  putting  back 
employees  contrary  to  the  President's  order,  oh,  he  said, 
that  he  never  had  enough  interest  in  politics  to  go  a  hundred 
miles  in  order  to  vote ;  he  said  he  was  not  interested,  did  not 
have  the  money  to  go  on  election  day,  and  that  is  the  reason 
he  did  not  vote;  yet  he  was  getting  $6,000  a  year  and  he 
would  merely  have  to  go  a  hundred  miles.  Resuming  the 
reading  of  the  testimony: 

Senator  I^Kkllas.  But  you  never  had  enough  Interest  to  go  to 
the  trouble  to  vote  for  anybody  for  that  office? 

Mr.  Beknxt.  If  I  could  have  afforded  to  go  to  Pennsylvania  I 
would  have. 

Senator  McKkllar.  You  were  getting  $6,000  a  year.  Would  not 
that  permit  you  to  go  to  Pennsylvania  if  you  wanted  to  vote? 

Mr.  BsRNTT.  I  have  no  residence  there. 

Senator  McKellak.  You  can  vote  anywhere  you  please.  You  can 
vote  In  Maryland  or  Virginia.  You  can  declare  your  residence 
there  and  vote.  You  never  looked  into  that,  but  while  you  did 
not  have  enough  interest  to  vote,  you  had  enough  interest  in 
politics — or  in  law  and  order,  not  in  politics — to  be  present  at  the 
CooUdge  meeting  and  act  as  doorkeeper. 

Bfr.  BntNKY.  Senator.  I  would  like  to  clear  your  mind  on  that. 

Senator  McKellax.  It  needs  clearing  very  much. 

Mr.  BxBNXT.  Nothing  would  please  me  better  than  to  be  able 
to  tell  you.  whUe  I  am  xinder  oath,  that  I  am  a  rae«b«r  of  one 
of  the  two  great  parties.  Nothing  wo\ild  please  me  better.  I 
wish  that  I  could  tell  you  that.  I  want  to  clear  up  my  position 
as  to   that   situation. 

Senator   McKxlijib.  All    right. 

Mr.  Bernet.  Sometime  later  I  was  amazed  one  day  to  open  a 
letter  in  which  I  found  a  check  for  $S  for  my  services  signed  by 
somebody  who  was  in  Chicago,  very  likely  a  member  of  one  of  the 
committees. 

Senator  McKsixab.  Tou  mean  the  Etopubllcan  Committee,  do 
you  not? 

Mr.  BxxKrr.  Yes.  sir. 

Senator  McKnxAa.  Tou  did  not  take  that  check? 

Mr.  BxxNXT.  I  took  that  check  and  endorsed  it  back  to  thfS 
man  who  wrote  it  and  returxMd  It. 

Why  did  he  endorse  the  check  which  he  returned?  Re- 
member that  lltUe  memorandum  was  still  in  my  hand,  and 
he  did  not  kxM>w  what  I  had.  I  knew  he  had  endorsed  that 
check.  Of  course,  it  Is  not  material  except  bearing  upon 
the  truthfulness  of  this  man. 

Mr.  BntNrr.  I  took  that  check  and  endorMd  it  back  to  the 
man  who  wrote  It  and  returned  it. 

Senator  McKbllar.  You  regarded  practical  politics  as  so  debased 
and  low  that  you  had  to  send  it  back? 

Mr.  Bbbnbt.  I  did  not  regard  It  as  debased  or  low  or  loathsome 
In  the  least.  I  regard  It  as  a  very  fine  proposition.  It  means  m 
much  to  me  as  the  eltlauaship  of  Home  meant  to  a  Roman. 

Senator  McKxixab.  Go  ahead.     I  thovight  you  were  through. 

Mr.  BxBNBT.  Hot  quite.  In  the  next  campaign  I  received  a  let- 
ter, the  same  as  I  received  letters  from  the  American  Legion,  of 
which  I  am  not  a  member,  and  other  agencies  for  contributions. 
I  received  a  letter  saying  substantially  that  in  Washington  there 


was  but  one  place  establic^ed  wbere  people  eauld  veie,  and  to  keep 
that  place  up  they  were   asking  for  a  donation  of  $6  or  $10 — 

My  recollection  is  he  said  it  was  $50  before  the  committee, 
but  it  is  dianged  hare — 

as  the  case  may  have  been,  I  don't  remember  which.  I  sent  a 
contribution  for  that  purpose. 

Senator  McKxixar.  To  the  Republican  organization? 

Mr.   Berj^ey.  To    a   Presidential    organization. 

Senator  McKei.lak.  It  was  Republican,  was  It  not? 

Mr.  BxxNXT.  I  dont  know.  It  had  been  questioned  very  sol- 
ously  whether  Mr.  Hoover  was  a  RepvbUesn  or  not. 

Senator  McKKMJtR.  It  was  a  Hoover  organisation? 

Mr.  Bernet.  Yes. 

And  again  he  testified  that  he  had  done  the  same  thing  the 
following  year. 

Senator  McKxixax.  As  I  understand  It,  yoa  were  doorkeeper  at 
a  Republican  meeting  in  this  city  in  1834? 

Mr.  Bernet.  It  was  not  a  Republican  nteetlng. 

Senator  McKeulax.  I  would  suppose  that  tt  was.  If  It  was  for 
Mr.  Coolidge. 

Mr.  BxRinrr.  It  vras  a  notlAeatlon  exerdae. 

Senator  McKxllar.  Mr.  Coolidge  was  a  good  Republican.  And 
you  say  that  you  contributed  to  the  campaign  of  Mr.  Hoover  In 
1928.  and  contributed  again  to  the  campwitgn  of  Mr.  Hoover  in  1932. 

Mr.  Bernet.  But  my  contribution  was  for  the  purpose  of  estab- 
lishing these  booths  for  these  men  and  women  to  vote. 

Senator  MrTCni  ab  in  other  words,  you  helped  Mr.  Hoover's 
cause  in  1928,  the  first  time  he  ran,  when  he  was  elected;  and  In 
the  same  way  you  helped  Mr.  Hoover's  eavne  In  1932  when  he 
happened  to  be  defeated? 

Mr.  Bernet.  I  have  given  the  facta,  and  you  can  draw  your  own 
conclusion. 

This  was  the  man  who  selected  the  704  employees  in  vio- 
lation of  the  President's  order  and  put  them  back  in  the 
civil  service  without  regard  to  the  provision  which  requires 
civil-service  employees  to  be  called  in  the  order  of  their 
standing  on  examination.  It  was  a  ftagrant  aimse  of  the 
civil-service  laws.  Talk  about  the  amendment  being  against 
civil  service!  Tlie  amendment  I  haw  ofiEered  stands  by  the 
civil  service.  I  cannot  say  that  I  agne  with  the  Senator 
from  Nevada  [Mr.  Pittkan].  aMe  though  he  is. 

Mr.  HALE.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Teimessee  yield  to  the  Senator  from  Maine? 

Mr.  McKELLAR.    I  yield. 

Mr.  HALE.  Can  the  Senator  tell  mc  when  these  men  were 
first  put  on  the  civil-service  fist? 

Mr.  McKELLAR.  They  were  appointed  under  President 
Hoover's  adminlstratkn.  I  believe,  sometime  early  in  that 
administration. 

Mr.  HALE.    They  qualified  at  that  time,  did  they  not? 

Mr.  McKELLAR.  They  quallflcd  after  being  put  on  the 
list.  They  were  put  on  as  official  appointees.  I  think  26  of 
them  came  from  my  State. 

Mr.  HALE.  They  passed  the  exmrnhntion  whi^  was  gitcn 
them,  did  they  not? 

Mr.  McKELLAR.  They  passed  some  sort  of  an  examina- 
tion. 

Mr.  HALE.  "Hiey  were  on  the  clvil-s»vice  Hst.  were  they 
not? 

Mr.  McKELLAR.  In  that  way.  They  were  put  to  the 
service  that  way. 

Mr.  HALE.    They  were  on  the  ctvll-senrice  list,  were  they 

not? 

Mr.  McKELLAR.  They  were  put  on,  but  afterward  they 
were  separated  from  the  service.  When  they  were  appointed 
the  last  time  they  were  not  on  the  civil-service  list  because 
they  had  been  separated,  and  under  the  provisions  of  the 
Executive  order  they  had  no  clvH-service  status. 

Mr.  HALE.  Why  did  they  not  have  a  ctvli-servlce  status? 
A  man  may  be  severed  from  the  service,  but  he  retains  his 
civil-service  status  for  sometime. 

Mr.  McKELLAR.  That  may  be  true,  but  It  was  a  fraudu- 
lent restoration  by  Mr.  Bemey  and  therefore  these  men  had 
no  real  standing. 

Mr.  HALE.  Clearly  this  is  a  case  of  the  Senate  Interfer- 
ing with  exls^g  Civil  Service  Commission  hsts.  If  this  is 
permitted,  and  if  an  administration  coming  toto  power  can 
set  aside  the  dvll-servlce  hsts  set  up  during  the  prevloua 
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administration,  it  seems  to  me  that  the  beginning  of  the  ehd 
of  the  civil  service  is  in  sight.  ' 

Mr.  McKELLAR.  This  is  what  happened:  They  w^e 
separated  from  the  civil  service,  and  Mr.  Bemey  put  th^ 
former  employees  back  on  the  list.  He  did  not  put  them  bn 
the  list  through  the  Civil  Service.  He  picked  out  those  he 
wanted  to  come  back  and  then  got  an  order  from  the  Civil 
Service  Commission,  without  telling  the  Civil  Service  Coip- 
missioners  that  the  President  had  already  separated  th^e 
employees  from  the  service.  The  Civil  Service  Comniissi<>n 
did  not  know  about  it.  They  testified  to  that  effect  befi 
our  committee.  They  knew  nothing  about  it,  and  certai 
would  not  have  restored  men  of  the  kind  who  were  resto 
in  this  case. 

Mr.  HALE.     These  employees  had  been  separated  from 
service,  but  they  still  retained  their  civil-service  status. 

Mr.  McKELLAR.    They  lost  their  status  of  eligibility 
reinstatement    in    the    particular    department.    The    Presi- 
dent had  taken  it  away  from  them.    He  has  charge  of  suih 
matters.    By  his  action  they  lost  their  statxis.    They  co 
have  been  reinstated  in  some  other  department  if  they  w 
properly  prepared  fw  such  other  work,  but  they  were  c 
tainly  not  eligible  for  reinstatement  in  this  particular 
partment.    The  Civil  Service  Commissioners  swore  they  kn 
nothing  in  the  world  about  the  President's  order  separat: 
them  from  the  service. 

Mr.  FLETCHER.  Mr.  President.  I  should  like  to  ask  tie 
Senator  whether  or  not  the  amendment  conforms  to  tje 
recommendation  by  the  President  in  Senate  Document 
No.  10?  I 

Mr.  McKELLAR.  That  is  the  President's  message  of  JuAe 
10.  1933?  I 

Mr.  FLETCHER.     Yes;  it  is. 

Mr.  McKELLAR.    It  does.    The  amendment  conforms  io 
It.  but  the  people  here  were  put  back  in  the  service  in  violi, 
tion  of  that  order  of  the  President. 

Mr.  FLETCHER.    The  amendment  conforms  to  that  re4- 
ommendaticn  by  the  President? 
Mr.  McKELLAR.    Yes. 

Mr.  FLETCHER.  That  Is  the  point  I  wanted  to  make. 
Mr.  GLASS.  Mr.  President,  the  point  Is,  I  will  say  to  the 
Senator  from  Florida  that  the  President  of  the  United  States 
issued  an  Executive  order  giving  all  these  employees  a(n 
opportunity,  up  to  a  certain  date  involving  a  period  of  14 
months,  to  be  transferred,  after  which  date  they  were  not  io 
be  transferred;  but  they  were  transferred  after  the  date 
prescribed  in  violation  of  the  Presidential  order.  J 

May  I  appeal  to  the  Senator  from  Tennessee  to  let  us  voie 
on  the  question?  It  is  a  very  .simple  proposition  as  io 
whether  the  Senate  wants  to  pay  these  employees.  Tl^e 
Secretary  of  the  Treasury  urges  that  they  be  paid.  The 
committee  unanimously  agreed  that  they  should  be  paid. 
That  is  Involved  in  the  amendment.  The  only  other  matt^ 
Involved  is  whether  individuals  put  on  the  roll  in  violation 
of  an  Executive  order  of  the  President  shall  be  permitteid 
to  remain  there  willy-nilly  or  whether  they  shall  be  re- 
quired to  take  an  examination  in  order  to  remain  there,  j 
Mr.  McKELLAR.  Mr.  President,  I  yield  the  floor  in  ordtir 
that  the  Senate  may  have  a  vote.  | 

Mr.  BYRNES.    Mr.  President,  a  parliamentary  inquiry,  i 
The  PRESIDENT  pro  tempore.    The  Senator  will  state  ii. 
Mr.  BYRNES.    I  shoiild  like  to  know  whether  or  not  the 
vote  by  which  the  amendment  was  agreed  to  was  recon- 
sidered by  the  Senate.  1 
The  PRESIDENT  pro  tempore.    By  unanimous  conseni 
the  vote  was  reconsidered. 

Mr.  BYRNES.  I  desire  to  offer  an  amendment  to  the 
amendment.     I  send  it  to  the  desk.  "^ 

Mr.  McNARY.  Mr.  President,  was  the  proposal  made  b^ 
the  Senator  from  South  Carolina  for  reconsideration  bir 
unanimous  consent  of  the  Alcoholic  Unit  employees  matt^ 
agreed  to?  | 

The  PRESIDENT  pro  tempore.    By  unanimous  consen 
the  vote  by  which  the  amendment  was  agreed  to,  on  pag^ 
16,  lines  6  to  25.  and  page  17,  lines  1  to  19,  was  reconsiderel 
and  that  amendment  is  now  again  under  consideration.    Th  s 


Senator  from  South  Carolina  has  offered  an  amendment  to 

that  amendment,  which  will  be  stated. 
The  IdCGisLATTVE  Clerk.    In  the  committee  amendment  on 

page  17,  line  16,  it  is  proposed  to  strike  out  the  words  "  have 
j  passed  an  appropriate  open  competitive  examination  "  and 

to  insert  in  lieu  thereof  the  words  "  pass  an  appropriate  non- 
I  competitive  examination  to  be  ",  so  as  to  make  the  sentence 
I  read: 

Provided  further.  That  the  employees,  other  than  tho«e  hereto- 
fore designated  may  be  retained  by  the  Treasury  Department,  but 
those  designated  tn  the  first  provision  hereof  shall  not  be  retained 
after  May  15.  1935.  by  the  Treasury  Department  unless  they  pass 
an  appropriate  noncompetitive  examination  to  be  held  by  the 
Civil  Service  Commission  after  June  1934  and,  If  retained,  shall 
not  be  paid  out  of  this  appropriation  or  any  other  appropriation 
made  by  this  act. 

Mr.  McNARY.  Mr.  President,  I  hope  the  Senator  from 
South  Carolina  will  be  good  enough  to  permit  me  to  suggest 
the  absence  of  a  quorum,  in  order  that  others  interested 
may  be  here. 

Mr.  BYRNES.     Very  weU. 

Mr.  McNARY.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
roll. 

The  Iccrislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Adams 

Costlgan 

Lonergan 

Robinson 

Ashurst 

Couzens 

Long 

RusseU 

Austin 

Cutting 

McAdoo 

Schall 

Barhman 

Dickinson 

McCarran 

SchweUenbach 

Bankhead 

Donabey 

McGUl 

Sheppard 

Barbour 

DuflTy 

McKcllar 

Shlpstead 

Barkley 

Fletcher 

McNary 

Smith 

BUbo 

Prazler 

Maloney 

Stelwer 

Black 

George 

Metcalf 

Thomas.  Okla. 

Bone 

Gerry 

Minton 

Thomas,  Utah 

Borah 

Gibson 

Moore 

Townsend 

Bulkley 

Glass 

Murphy 

Trammell 

Bulow 

Gore 

Murray 

Tnmuui 

Burke 

Guffey 

Neely 

Tydlngs 

Byrd 

Hale 

Norbeck 

Vandenberg 

Byrnes 

Harrison 

Noms 

Van  Nuys 

Capper 

Hatch 

O'Mahoney 

Wagner 

Clark 

Hayden 

Plttman 

Walsh 

Connally 

King 

Pope 

Wheeler 

Coolldge 

La  Follette 

Radcliffe 

Copoland 

Logan 

Reynolds 

Mr.  ROBINSON.  I  reannounce  the  absence  of  Senators 
as  heretofore  stated. 

The  PRESIDENT  pro  tempore.  Eighty-two  Senators 
have  answered  to  their  names.    A  quorum  is  present. 

Mr.  BYRNES.  Mr.  President,  I  desire  to  ask  the  chairman 
of  the  committee  or  the  Senator  from  Tennessee  whether 
they  will  accept  the  amendment  which  I  have  offered. 

Mr.  GLASS.    I  have  no  objection  to  the  amendment. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  South 
Carolina  to  the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  ASHURST.  Mr.  President,  I  apologize  for  taking 
even  a  couple  of  minutes  of  the  time  of  the  Senate;  but  I 
wish  definitely  to  aline  myself  with  the  speech  of  the  senior 
Senator  from  Nevada  [Mr.  Pittman],  who  now  occupies  the 
Chair.  I  had  intended  to  say  something  on  the  subject,  but 
his  remarks  were  so  clear  and  so  concise,  as  is  usual  with 
him,  that,  in  my  Judgment,  he  rendered  it  imnecessary  for 
me  to  say  anything,  because  nothing  could  be  said  that  could 
emphasize  his  remarks.    What  he  said  was  true. 

I  am  not  making  an  assault  upon  the  civil  service.  I  be- 
lieve in  the  civil  service;  but  when  men  are  sent  out  to  fight 
gangsters,  and  the  lives  of  our  fellow  citizens  depend  upon 
the  ability  and  capacity  of  an  officer  to  shoot  straight.  I 
object  to  his  being  denied  emplosmient  because  he  does  not 
know  who  happened  to  be  the  last  emperor  of  the  western 
division  of  the  Roman  Empire. 

It  might  seem  as  if  the  Senator  from  Nevada  had  rather 
indulged  in  overstatement  as  to  some  of  the  questions  asked 
of  those  who  were  exp>ected  to  enforce  the  law.  but  he  did 
not  overstate  the  questions  or  misinterpret  them  at  all. 

I  wish  definitely  further  to  say  that  we  are  now  engaged 
practically  in  a  warfare  with  the  underworld.  A  man  may 
not  be  of  service  In  fighting  the  underworld  even  if  he  can 
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readily  say  whether  Mark  Antony's  speech  actually  over- 
threw the  republic  of  Brutus  and  established  the  empire  of 
Octavius  Caesar.  On  such  interesting  subjects  Senators 
ought  to  be  informed,  but  it  does  not  help  the  man  who  is 
fighting  a  gangster  to  be  able  readily  to  give  an  answer  to 
such  a  question. 

I  repeat  that  I  am  not  to  be  understood  as  not  making 
an  assault  upon  the  Civil  Service  Commission  in  any  sense. 
The  Commission,  as  its  present  organization  is  set  up,  has 
done  good  work.  I  have  learned  a  few  things  about  it  from 
the  Senate. 

For  years  I  regarded  the  Senator  from  Tennessee  [Mr. 
McKELLAR ]  as  a  man  very  safe  to  follow,  and  without  making 
a  close  examination  of  his  so-called  "  rider  "  I  voted  for  it. 
I  apologize  to  the  American  people,  I  apologize  to  the  Senate 
and  all  others  interested,  for  the  vote  which  I  cast.  It  was 
unworthy  of  me.  I  believe  I  have  the  right  to  say  that  the 
Senator  from  Tennessee  himself  did  not  know  what  he  was 
doing  or  he  would  not  have  done  it.  He  is  too  able,  too  saga- 
cious, too  fair  a  man  willfully  to  have  done  what  he  did. 
Only  ignorance  is  his  plea  at  the  bar  of  pubUc  opinion. 

Mr.  McKELLAR.    Mr.  President 

Mr.  ASHURST.    Just  let  me  finish. 

Mr.  McKELLAR.    Wait  one  minute.    I  do  not  think 

Mr.  ASHURST.    Ignorance  on  that  subject,  I  should  have 
said.    I  yield  to  the  Senator. 
Mr.  McKELLAR.    The  Senator  has  already  done  me  such 

great  injustice 

Mr.  ASHURST,  I  have  not  done  the  Senator  an  Injustice. 
If  he  says  he  has  done  this  willfully,  then  he  has  done  him- 
self an  injustice,  because  his  rider  came  very  near  disrupting 
the  whole  law-enforcement  program  of  the  Government. 

The  able  Senator  from  Virginia  [Mr.  Glass]  says  the 
Treasury  Department  violated  the  law  in  retaining  these  men. 
It  was  a  question  of  violating  a  rider  or  allowing  the  whole 
Alcohol  Tax  Unit  to  fall  into  complete  wreck  and  disrepair. 

Mr.  McKELLAR.    Mr.  President 

Mr.  ASHURST.    I  yield. 

Mr.  McKELLAR.  I  am  sure  the  Senator  does  not  desire 
to  make  a  statement  like  that.  When  this  rider  was  passed 
last  year  the  Treasury  Department  first  asked,  according  to 
my  recollection,  that  they  be  given  3  months,  and  then  that 
the  time  be  increased  to  4  months,  and  then  to  5  months,  so 
that  they  might  have  no  trouble  about  securing  the  proper 
kind  of  employees;  and  that  extension  was  granted.  Every- 
thing they  asked  was  granted;  and  then  the  Treasury  Depart- 
ment ignored  their  own  request  and  kept  these  men  on  the 
rolls. 

Mr.  ASHURST.  The  Senator  is  not  going  to  involve  me 
In  a  controversy,  because  upon  so  many  occasions  he  has 
rendered  service  promotive  of  the  strength  and  the  perpetuity 
and  the  efficiency  of  government  that  I  think  he  will  be  easily 
forgiven  for  this  one  wild,  reckless  act  of  his — and  I  take 
nothing  back.  Either  a  wiUful,  deliberate  desire  to  injure  the 
Government  or  gross  ignorance  of  what  he  was  doing  is  the 
only  excuse  the  Senator  has;  and  I  stand  on  that  statement. 
So,  Mr.  President,  I  wish  to  share  my  part  of  the  respon- 
sibihty  and  the  wrong  done,  and  share  as  much  of  the  respon- 
sibility of  other  Senators  as  they  feel  is  irksome  for  them  to 
bear. 

I  wish  further  to  have  it  known  that  I  telephoned  to  the 
Attorney  General  and  telephoned  to  the  Treasury  Depart- 
ment, when  it  became  obvious  that  these  employees  were 
about  to  be  dismissed  and  the  Alc(^ol  Tax  Unit  ruined,  and 
told  them  I  hoped  they  would  have  the  courage,  the  foresight, 
and  the  nerve— if  I  may  be  pardoned  that  expression — ^to  go 
ahead  and  keep  these  men  employed,  so  that  the  Alcohol  Tax 
Unit  would  not  be  wrecked. 

Mr.  GLASS.  Mr.  President,  there  was  no  necessity  for 
violating  the  law.  Had  the  Treasury  Department  obeyed  the 
Executive  order  covering  a  period  of  4  months  of  time  in 
which  they  could  have  obeyed  it.  there  would  have  been  no 
ziecessity  for  violating  the  law. 

Mr.  ASHURST.  I  am  not  able  to  discuss  that  question 
with  the  Senator,  more  than  to  say  that  the  Senator  from 


Virginia  in  his  opening  statement  said  that  the  men  who  were 
dismissed  were  the  innocent  victims  of  somebody's  wrong. 

Mr.  GLASS.    I  say  now  that  they  were  innocent  victims. 

Mr.  ASHURST.    That  is  all  I  have  to  say. 

Mr.  McKELLAR.     This  bill  makes  it  right 

Mr.  GLASS.  But  the  Senator  said  everjrthing  would  have 
gone  to  pieces  if  the  Treasury  Department  had  not  violated 
the  law.  The  Treasury  Department  had  no  business  violating 
the  law.  Hiey  could  have  proceeded  in  an  orderly  way  by 
observing  the  law.  and  they  did  not  do  it. 

Mr.  ASHURST.  The  Senator  can  quarrel  about  that  with 
the  Treasury  Department,  because  he  is  a  master  at  that. 

Mr.  GLASS.  I  do  not  care  a  continental  about  the  matter 
one  way  or  the  other,  except  that  I  think  these  employees 
ought  to  be  paid. 

Mr.  ASHURST.  Before  I  yield  the  floor,  I  agree  entirely 
with  the  last  sentence  of  the  Senator's  remarks.  They  should 
be  paid.  Without  compensation  and  without  much  hope  of 
compensation  they  remained  at  their  posts  and  gave  an  ex- 
ample to  Senators,  they  gave  an  example  to  other  pubUc 
officials,  which  we  may  well  emulate. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  of  the  committee,  as  amended. 

The  amendment,  as  amended,  was  agreed  to. 

Mr.  McADOO.  Mr.  President.  I  desire  to  call  up  the 
amendment  I  sent  to  the  desk  awhile  ago  and  have  it  dis- 
posed of. 

The  PRESIDENT  pro  tempore.  The  amendment  offered 
by  the  Senator  from  California  will  be  stated. 

The  Legislativi  Clerk.  On  page  66.  line  9,  It  is  proposed 
to  strike  out  "  $8,575,000  "  and  to  insert  in  Ueu  thereof  "  $10,- 
575.000."  On  page  56,  line  10.  it  is  proposed  to  strike  out 
"  $7,000,000  "  and  to  insert  in  Ueu  thereof  the  following: 

$9,000,000  (of  which  $2,000,000  shall  be  avaOaUe  for  the  trans- 
portation oi  mall,  including  maU  for  island  posaessiona  and  Ter- 
ritories of  the  United  States,  across  the  Pacific  Ocean  between 
California  and  China). 

And  on  page  56,  line  13,  it  Is  proposed  to  strike  out  "  $7,000.- 
OOO  "  and  to  insert  in  Ueu  thereof  "  $9,000,000." 

Mr.  McADOO.  Mr.  President,  this  amendment  merely  in- 
creases from  $7,000,000  to  $9,000,000  the  appropriation  in  the 
biU  for  foreign  air  mail  service.  Ihe  Postmaster  General 
already  has  the  power  to  call  for  bids  for  air  mail  service 
between  foreign  countries  and  the  United  States,  and  be- 
tween the  United  States  and  its  pftt^^^^fup^nff 

We  have  the  opportunity  now  to  enter  upon  the  greatest 
air  conquest  that  Is  open  in  the  world;  that  is.  to  estahUsh 
an  air  line  between  the  Pacific  coast  and  the  great  empire  of 
China,  going  by  way  of  Honolulu,  Guam,  and  Manila  to  Can- 
ton, China. 

The  purpose  of  the  amendment  is  to  give  the  Postmaster 
General  the  available  means  to  carry  out  any  contract  he 
may  see  fit  to  make  with  a  company  which  is  willing  to 
undertake  to  transport  the  mails  across  the  Pacific  upon 
such  terms  and  conditions  as  may  be  fixed  in  the  call  for  bids 
for  that  purpose. 

I  hope  the  distinguished  Chairman  of  the  Committee  on 
Appropriations  will  accept  the  amendment. 

Mr.  GLASS.  Mr.  President.  I  am  not  authorised  by  the 
committee  to  accept  the  amendment,  but  I  am  willing  that 
the  amendment  shaU  go  to  conference,  ao  far  as  I  am  in- 
dividually concerned. 

Mr.  McADOO.  I  shall  be  glad  if  the  Senator  will  permit 
the  amendment  to  go  to  conference. 

Mr.  KING.  lifr.  President,  wiU  the  Senator  from  CaU- 
fomia  yield  to  me? 

Mr.  McADOO.    I  yield. 

Mr.  KING.  I  recaU  that  in  some  of  the  discussions  at  the 
last  session  of  Congress,  or  perhaps  the  session  before  last, 
there  was  considerable  evidence  tending  to  show  that  some 
of  the  ships  having  contracts  with  the  Government,  and 
operating  upon  the  Pacific  Ocean  between  our  country  and 
the  Orient,  and  between  our  country  and  South  and  Central 
America,  were  receiving  subsidies,  and  that  the  subsidies 
which  they  received  for  one  voyage  would  almost  pay  for  the 
vessels  which  the  companies  had  obtained,  and  they  had 
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*aa  ui»i  amenomeni  is  now  again  unaer  considerauon.    TI*  |  not  be  of  service  In  fighting  the  underworld  even  if  he  can 


with  the  Senator,  more  than  to  say  that  the  Senator  from  '  vessels  which  the  companies  had  obtained,  and  they  had 
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recelved  loans  from  the  Government  at  1-  or  1V4 -percent 
interest. 

Mr.  McADOO.    The  Senator  is  speaking  of  ocean  stei 
ships? 

Mr.  KINO.    Yes. 

Mr.  McADOO.  My  amendment  has  to  do  with  airsliips 
crossing  the  Pacific.  I 

Blr.  KINO.    Is  the  amendment  limited  to  airships?       i 

Mr.  McADOO.  Yes;  the  amendment  is  limited  to  airsl^ps, 
and  the  total  amount  to  be  appropriated  is  only  $2,000,000. 
I  think  that  we  would  stand  in  our  own  light  if  we  did  mot 
encourage,  to  the  extent  at  least  of  $2,000,000.  the  estjab- 
llshment  of  an  air  line  that  wiU  bring  China  within  4  cjays 
of  the  Pacific  coast  of  the  United  States. 

Mr.  KING.    To  say  nothing  of  Japan. 

Mr.  McADOO.    To  say  nothing  of  Japan. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  dali- 
fomia  [Mr.  McAdooI. 

The  amendment  was  agreed  to.  I 

Mr.  O'MAHONEY.  Mr.  President.  I  offer  the  amendn^ent 
which  I  send  to  the  desk,  to  be  inserted  on  page  55. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  jthe 
amendment.  i 

The  L«ciSLATrv»  Clbrk.  On  page  55.  line  9,  it  is  prop<)sed 
to  strike  out  "  $3.250.000 "  and  to  insert  in  lieu  theteof 
•'  $3,350,000."  I 

Mr.  O'MAHONEY.  Mr.  President,  let  me  say  that  the  [law 
now  authorizes  the  payment  of  travel  allowance  to  railwtay- 
mail  employees  up  to  $3  a  day.  Under  the  various  econ<)my 
provisions  the  pasrment  of  such  travel  allowance  was  limited 
by  cutting  down  the  appropriation.  Travel  pay  has  been 
restored,  as  I  understand,  to  practically  all  other  employiees. 
The  amendment  which  I  propose  adds  $100,000  to  the  figure 
contained  in  the  bill  as  it  came  from  the  House.  It  is  a 
permissive  appropriation,  merely  authorizing  the  restoration, 
if  in  the  Judgment  of  the  Post  Office  Department  it  should 
seem  wise,  of  the  full  allowance  to  railway-mail  employee^. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  ofTered  by  the  Senator  from  Wyon^ing 
[Mr.  OTAAHoifBT]. 

The  amendment  was  agreed  to. 

Mr.  GLASS.  »£r.  President,  on  page  20.  line  24. 1  mov^  to 
strike  out  the  word  "  two."  I  have  received  a  letter  ftom 
the  Secretary  of  the  Treasury  stating  that  if  the  restriction 
imposed  by  this  language  should  remain  in  the  bill  it  w0uld 
seriously  Interfere  with  the  operations  of  the  Coast  GulJ-d. 
and  therefore  I  have  moved  that  the  word  "  two  "  be  stricjcen 
out.  I 

Mr.  McNARY.  Mr.  President,  there  was  so  much  conver- 
sation in  the  Chamber  that  I  was  unable  to  hear  what  Ithe 
amendment  was.  > 

Mr.  GLASS.  Oh  page  20.  line  24.  in  the  language  relating 
to  "  maintenance,  repair,  exchange,  and  operation  of  Itwo 
motor-propelled  passenger-carrying  vehicles,  to  be  used  <inly 
for  official  purposes  in  the  field  ",  I  propose  to  strike  out  Ithe 
word  "  two."  Ttxe  Secretary  of  the  Treasury  has  sent  n^e  a 
letter  about  the  matter.  Does  the  Senator  desire  to  have  Ithe 
letter  read?  ! 

Mr.  McNARY.    What  is  the  amount  involved?  i 

Mr.  GLASS.  The  amendment  would  not  change  ithe 
amount  at  all.  i 

Mr.  McNARY.    In  a  word,  what  would  it  do?  i 

Mr.  GLASS.  It  woiild  merely  let  the  Coast  Guard  jfor 
this  particular  purpose  use  more  than  two  automobiles,    j 

"Hie  PRESIDENT  pro  tempore.  The  question  is  on  ag:rfee- 
ing  to  the  amendment  offered  by  the  Senator  from  Virginia 
[Mr.  Glass). 

The  amendment  was  agreed  to. 

Mr.  GLASS.    Mr.  President.  I  ask  that  the  clerk  be 
thorized  to  correct  the  totals  in  the  bill. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  Is 
so  ordered.  i 

The  question  is.  Shall  the  amendments  be  engrossed  ind 
the  bill  be  read  a  third  time? 


lU- 


Mr.  KING.  Mr.  President.  I  understand  the  Senator  from 
Montana  (Mr.  Murray!  desires  to  offer  an  amendment  to 
be  inserted  at  the  ap];MX)priate  place. 

Mr.  MURRAY.  Mr.  President.  I  send  an  amendment  to 
the  desk  and  ask  that  it  be  read. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 

"nie  LEoisLATrvx  Clerk.  At  the  projjer  place  in  the  bill,  It 
is  proposed  to  insert  the  following: 

For  the  establishment,  equipment,  and  maintenance  of  an  assay 
office  at  Helena.  Mont.,  $22,000,  to  be  Immediately  available. 

Mr.  GLASS.  Mr.  President,  I  am  not  only  not  authorized 
by  the  committee  to  accept  this  amendment,  but  I  may  say 
that  it  took  us  15  3^ars  to  disestablish  these  assay  offices,  and 
the  committee  has  been  utterly  opposed  to  a  resumption  of 
them,  so  I  hop)e  the  amendment  will  not  be  adopted. 

Mr.  MURRAY.  Mr.  President,  the  office  for  which  I  ask 
an  appropriation  is  authorized  by  law  and  was  in  existence 
for  60  years  prior  to  its  elimination.  During  recent  years 
there  has  been  great  interest  in  the  development  of  mining 
in  our  State,  and  it  is  in  the  interest  of  the  welfare  of  the 
small  miners  that  we  ask  for  this  appropriation.  At  the 
present  time  the  miners  have  to  go  a  great  distance  in  order 
to  reach  an  assay  office,  and  it  is  important  that  this  amend- 
ment should  be  agreed  to,  to  aid  these  small  operators.  The 
Helena  office  is  authorized  by  law,  the  appropriation  asked 
for  is  small,  and  the  renewed  operation  of  the  office  would  be 
of  gfreat  benefit  and  advantage  in  aiding  and  encouraging 
the  development  of  the  small  mines  in  Montana  at  this  time. 
In  recent  years  there  has  been  great  activity  in  the  mining 
of  gold  and  silver. 

Mr.  GLASS.  Mr.  President.  I  concede  that  the  appropria- 
tion is  authorized  by  law.  There  has  not  been  an  appropria- 
tion for  this  purpose  for  5  years,  and  it  took  us  15  years  to 
get  rid  of  these  assay  offices,  the  overhead  of  which  was  in- 
finitely in  excess  of  the  benefit  derived  from  their  operation. 

Mr.  MURRAY.  Mr.  President,  the  Government  is  now 
imdertaking  a  policy  of  encouraging  the  development  of 
these  small  mines.  A  bill  will  shortly  be  introduced  by  the 
Senator  from  Idaho  [Mr.  Pope]  which  will  propose  to  appro- 
priate a  large  siun  of  money  for  the  purpose  of  encouraging 
the  operation  and  development  of  small  mines.  The  Gov- 
ernment has  also  indicated  its  desire  along  these  lines  in 
other  ways,  such  as  loans  to  mining  companies  by  the 
R.  F.  C.  and  it  seems  to  me  that  a  small  appropriation  of 
$22,000,  which  will  be  of  such  great  benefit  to  the  small 
miners  in  our  section  of  the  country  and  which  will  tend  to 
greatly  develop  new  wealth,  should  not  be  objected  to.  Will 
not  the  Senator  from  Virginia  permit  this  amendment  to  go 
to  conference? 

Mr.  GLASS.  I  will  let  it  go  to  conference,  but  the  Senator 
may  be  assured  that  it  will  be  stricken  out  in  conference.  I 
will  let  it  go  to  conference. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Montana 
[Mr.  Murray]. 

The  amendment  was  agreed  to. 

Mr.  McKELLAR.  Mr.  President,  I  wish  to  call  the  atten- 
tion of  the  Senator  from  Virginia,  on  page  57,  of  the  bill,  to 
the  following  provision: 

Foreign  Mall  Service,  Merchant  Marine  Act:  For  transportation 
of  foreign  mails  under  contracts  authorized  by  the  Merchant 
Marine  Act  of  1928  (U.  S.  C.  title  46.  sees.  861-889;  Supp.  VII. 
title  46.  sees.  886-891x),  Including  the  cost  of  advertising  in  con- 
nection with  the  award  of  contracts  authorized  by  said  act, 
•28.860,000:  Provided,  That  no  part  of  the  money  herein  appro- 
priated shall  be  paid  on  contract  no.  66  to  the  Seatraln  Co. 

As  the  Senator  from  Virginia  knows,  there  has  been  a 
great  dispute  about  these  several  contracts,  and  I  think 
there  ought  to  be  an  amendment  submitting  them  to  the 
Comptroller  General.  I  had  prepared  an  amendment,  and 
had  it  here  on  my  desk,  but  it  has  been  mislaid.  I  think  it 
should  probably  be  to  this  effect,  "  Provided,  That  no  part 
of  the  appropriation  herein  made  shall  be  used  to  pay  any 
contract  which  the  Comptroller  General,  after  an  examina- 
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tion  and  the  hearing  of  testimony,  shall  determine  to  be 
either  illegsd  or  invalid." 

Mr.  GLASS.  No  money  can  be  paid  on  a  contract  if  the 
Comptroller  General  decides  it  is  illegal. 

Mr.  McKELLAR.  I  know  that,  but  this  would  present  the 
contracts  to  the  Comptroller  General  for  an  opinion  by  him. 

Mr,  GLASS.  The  Senator  would  accomplish  his  purpose 
by  the  mere  addition  of  the  words  at  the  end  of  the  sentence. 
"  unless  approved  by  the  Comptroller  General." 

Mr.  McKELLAR.  Very  well.  On  page  57,  line  10,  I  ask 
that  language  be  inserted  so  that  it  would  provide  that 
"  no  money  shall  be  paid  on  any  of  the  foregoing  contracts 
unless  approved  by  the  Comptroller  General  of  the  United 
States." 

Mr.  McNARY.  Mr.  President,  may  not  the  amendment  be 
reported  by  the  clerk? 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
amendment. 

The  Legisuvtive  Clerk.  It  is  proposed,  on  page  57,  line  10, 
after  the  word  "  company  ",  to  insert  the  words  "  unless 
approved  by  the  Comptroller  General  of  the  United  States." 

Mr.  McNARY.  Mr.  President,  let  the  amendment  be  read 
by  the  clerk. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 

The  Legislative  Clerk.  On  page  57,  line  10,  after  the 
word  "  Company  ",  it  is  proposed  to  insert  "  unless  approved 
by  the  Comptroller  General  of  the  United  States." 

Mr.  LONG.  Mr.  President,  does  the  Senator  from  Oregon 
wish  the  floor? 

Mr.  McNARY.    No,  Mr.  President. 

Mr.  LONG.  Mr.  President,  now  that  the  heat  of  discus- 
sion has  died  down — I  did  not  wish  to  make  this  interpola- 
tion at  a  time  when  there  might  have  been  any  excited  minds 
in  the  Chamber — now  that  we  have  an  even  atmosphere, 
would  it  not  be  well  that  at  some  point  in  the  bill  we  insert 
an  appropriation  to  be  paid  by  someone  to  be  selected  from 
the  Democratic  side  of  the  Chamber  and  someone  to  be  se- 
lected from  the  Republican  side  of  the  Chamber,  for  research 
work  designed  to  apprise  us  of  what  is  the  difference  be- 
tween a  Democrat  and  a  Republican?  [Laughter.]  We 
have  so  many  inquiries  and  so  much  confusion,  and  so  much 
bickering  and  hard  feelings  temporarily  established,  which 
are  ended  the  moment  people  are  brought  to  an  under- 
standing of  what  the  facts  are,  that  I  feel  it  would  be  in  the 
interest  of  the  parties;  and  such  innocent  bystanders  as  my- 
self, undertaking  to  remain  with  one  party  or  the  other, 
would  like  to  know  just  what  course  they  would  have  to 
pursue  in  order  that  they  might  have  no  attack  made  upon 
them  that  they  were  not  of  a  certain  party. 

Mr.  O'MAHONEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  O'MAHONEY.  Is  that  a  threat  or  a  promise,  that 
the  Senator  is  going  to  undertake  to  stay  with  one  party  or 
the  other? 

Mr.  LONG.  Well,  in  the  case  of  the  Senator  from  Wyom- 
ing it  would  be  a  threat. 

Mr.  ASHURST.  Mr.  President,  will  the  Senator  yield  to 
me? 

Mr.  LONG.    I  yield. 

Mr.  ASHURST.  I  appreciate  the  facetiousness  of  my 
friend  the  Senator  from  Louisiana  [Mr.  Long],  but  I  am 
just  apprised  of  a  matter  of  more  serious  import  than  his 
facetiousness. 

I  never  wish  willfully  to  wotmd  the  feelings  of  a  Senator, 
I  am  advised  by  Senators  upon  whose  sagacity  and  judg- 
ment I  may  rely,  that  in  the  heat  of  debate  a  few  moments 
ago  with  the  Senator  from  Tennessee  [Mr.  McKellar]  I 
had  spoken  improperly,  and  in  a  tone  or  a  manner  in  which 
I  should  not  have  spoken. 

Let  me  say.  first,  if  a  Senator  should  say  to  me  that  I  was 
ignorant  of  what  I  was  doing,  that  would  be  true  in  many 
instances.  There  is  no  Senator  here  who  knows  all  that 
takes  place  in  this  Chamber.  It  is  not  possible  for  him  to 
know  all  that  takes  place.    I  meant  no  reflection  on  the 


character  or  the  mentality  or  the  learning  of  the  Senator 
from  Tennessee. 

I  do  not  have  to  stand  here  and  eulogize  him.  I  think, 
among  the  industrious  Senators,  he  is  one  of  the  most  de- 
voted to  the  public  interest.  Surely  that  Senator  is  very 
sensitive  when  he  is  hurt  or  takes  offense  when  I  say  he  was 
ignorant  of  what  he  did.  I  was  ignorant  of  what  I  did.  Is 
he,  forsooth,  of  more  tender  feeling  than  am  I? 

Had  I  known  what  his  amendment  was,  I  never  should 
have  voted  for  it.    I  was  ignorant  of  it. 

Now,  if  the  Senator  from  Tennessee  feels  that  I  have  been 
ungenerous  or  unjust,  I  tender  to  him  an  apology.  If  he  does 
not  want  to  accept  it,  what  I  said  originally  stands.  That  is 
all  I  can  do.  Did  the  Senator  from  Tennessee  deign  to 
listen  to  me? 

Mr.  McKELLAR.  Mr.  President,  the  Senator  from  Ari- 
zona, unfortunately,  has  so  outraged  my  sense  of  what  is 
right  and  proper  to  be  said  on  the  floor  of  the  Senate,  that 
I  am  frank  to  say  that  I  did  not  listen  to  what  he  had  to  say, 
and  I  hope  the  country  will  not  listen  to  what  he  had  to  say. 
The  Senator  made  some  very  serious  charges  against  me. 
If  he  is  a  gentleman,  he  will  apologize  for  those  charges;  and 
if  he  is  not  a  gentleman,  he  will  not. 

Mr.  GLASS.    Mr.  President 

Mr.  LONG.    Mr.  President,  I  decUne  to  yield  further. 

Mr.  GLASS.    Mr.  President 

Mr.  LONG.    I  desire  to  continue  my  speech. 

Mr.  ASHURST.  Mr.  President.  I  think  the  Senator  from 
Louisiana  should  permit  me  to  interrupt  him  in  order  to 
clear  up  this  matter.    I  think  the  Senator  should  do  that. 

Mr.  LONG.  No.  Mr.  President;  I  do  not  want  to  yield  any 
more.   I  want  to  finish  my  speech. 

Mr.  GLASS.  Let  me  suggest  to  the  Senator  from  Louisi- 
ana, if  I  may,  that  he  refer  his  question  to  the  Bureau  of 
Standards. 

Mr.  LONG.  Mr.  President,  I  am  undertaking  to  state  a 
parliamentary  matter  which  I  think  will  avoid  a  great  deal 
of  misunderstanding  for  the  future.  Our  great  trouble  is  in 
understanding  what  a  Democrat  and  a  Republican  are  sup- 
posed to  do.  During  the  past  week  I  have  gone  over  the  lore 
of  the  two  platforms.  I  find  that  both  of  us  pledged  our- 
selves to  strict  economy,  and  that  all  of  us  have  voted  against 
strict  economy.  I  find  that  all  of  us  pledged  om-selves  to 
enforcement  of  the  Constitution  and  to  a  specific  Itemization 
of  expenditures,  and  of  course  we  have  not  done  that. 

I  desire  to  say  further  that  the  remarks  of  my  friends 
from  Arizona  and  from  Tennessee  are  well  in  order.  We  are 
operating  here  in  an  atmosphere  of  our  own  self-inflicted 
ignorance.  We  are  constantly  in  an  air  of  failing  to  know 
and  to  understand  what  we  are  supposed  to  do.  I  reaUy  be- 
Ueve  we  should  have  the  parties'  stands  defined,  and  I  really 
think  that  in  order  to  avoid  in  the  future  such  occurrences 
as  we  have  just  had  it  would  be  a  good  idea  for  the  Senator 
from  Virginia  [Mr.  Glass  1  to  insert  a  provision  for  a  $10,000 
appropriation,  to  be  given  half  to  each  side  of  this  Chamber, 
one-half  to  be  spent  by  the  RepubUcans  and  one-half  to  be 
spent  by  the  Democrats,  not  to  inform  the  country,  because 
the  country  knows  there  is  no  difference,  but  to  Inform  the 
Members  of  the  Senate  what  is  the  difference  between  the 
Democrats  and  the  Republicans,  and  what  one  is  supposed 
to  do  and  to  say  In  order  that  he  may  not  be  taken  for  what 
he  is  not. 

Mr.  ASHURST.  Mr.  President,  if  I  may  be  permitted  to 
say  a  word  further,  I  do  not  wish  to  pursue  anything  which 
might  be  unpleasant  to  the  Senate;  but  I  think  if  a  gentle- 
man makes  an  assault,  or  does  anything  that  is  contrary  to 
the  proprieties,  the  highest  duty  he  has  is  to  try  to  make 
amends. 

I  thought  I  had  made  amends  for  the  affront  I  had  unin« 
tentionally  offered  the  Senator  from  Tennessee,  but  the  Sen- 
ator did  not  hear  my  statement.  I  now  ask  the  Official  Re- 
porter to  read  what  I  said;  and  if  the  Senator  will  deign  to 
listen,  he  will  see  that  I  wish  to  do  all  I  may  to  make  amends. 
I  will  ask  the  Official  Reporter  to  read  what  I  said  with  refer- 
ence to  the  Senator  from  Tennessee  in  my  last  statoneoL 
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The  PRESIDENT  pro  tempore.  Without  objection,  t^e 
Official  Reporter  will  read,  as  requested.  ; 

The  Official  Reporter  (Mr.  Carlson)  read  as  follows:      | 

Mr  AsHtrxsT  I  appreciate  the  facetlousness  of  my  friend  the 
Senator  from  Louisiana  [Mr.  Long),  but  I  am  Juat  apprised  of  a 
matter  of  more  serious  lmi>ort  than  his  facetlousness.  ] 

I  never  wish  willfully  to  wound  the  feelings  of  a  Senator.  I  km 
advised  by  Senators,  upon  whoee  sagacity  and  judgment  I  niay 
rely,  that  in  the  heat  of  deviate  a  few  moment*  ago  with  the  Senator 
from  Tennessee  |Mr.  McKiixAa)  I  had  spoicen  Improperly  and  hi  a 
tone  or  a  manner  In  which  I  should  not  have  sp>oken.  ] 

Let  me  say.  first.  If  a  Senator  should  say  to  me  that  I  was  Ignorant 
of  what  I  was  doing,  that  would  be  true  In  many  instances.  Th^re 
la  no  Senator  here  who  knows  all  that  takes  place  in  this  Chamber. 
It  la  not  possible  for  him  t.j  know  all  that  takes  place.  I  meant  no 
reflection  on  the  character  or  the  mentality  or  the  learning  of  tfce 
Senator  from  Tennessee  I 

I  do  not  have  to  stand  liere  and  eulogize  him.  I  think,  amobg 
the  IndVMtrlous  Senators,  he  is  one  of  the  moat  devoted  to  lEe 
public  Interest.  Surely  that  Senator  Is  very  sensitive  when  hells 
hurt  or  takes  offense  when  I  say  he  was  Ignc.rant  of  what  he  did 
I  waa  Ignorant  of  what  I  did.  la  he.  forsooth,  of  more  ten^ 
feeling  than  am  I?  T 

Had  I  known  what  his  amendment  waa.  I  never  should  have  votled 
for  It.    I  was  ignorant  of  It.  T 

Now,  If  the  Senator  from  Tennessee  feels  that  I  hare  beien 
nagenerotia  or  unjuat.  I  tender  to  him  an  apology.  If  he  doea  riot 
want  to  accept  It.  what  I  Kald  orlglnaUy  aUnda.  That  ia  aU  I  in 
do.    Did  the  Senator  from  Tennessee  deign  to  Ilaten  to  me?  ] 

Mr.  ASHURST.  Mr.  President.  I  am  content  to  stand  L 
that  record.  Having  been  told,  I  repeat,  by  Senators.  up<)n 
whose  Judgment  and  sagacity  I  may  rely,  that  I  was  unfair 
and  ungenerous,  I  have  done  all  that  may  be  done.  If  ^ly 
friend— and  our  friendship  goes  back  many  years— wishes  |to 
sever  our  friendship  after  I  have  tried  to  make  him  honorable 
amends.  I  am  powerless.  T 

Mr.  McKELLAR.  Mr  President.  I  do  not  know  how  [o 
construe  the  remarks  of  the  Senator  from  Arizona.  If  lit 
Is  an  apology,  of  course.  I  should  be  delighted  to  accept  4n 
apology  from  a  man  who  has  made  a  mistake  in  what  j^e 
said;  but  he  does  not  say  that  he  means  that  at  all.  He 
means  to  say.  apparently,  that  what  he  did  say  in  the  flrtt 
place  was  absolutely  true,  and  repeats  that  it  was  absolutely 
true,  and  then  says  that  if  he  hurt  my  feelings,  he  apol^ 
glzes  for  it;  otherwise,  he  does  not.  So  I  do  not  know  hdw 
to  construe  it.  i 

I  know  how  to  act.  and  I  know  how  a  man  should  act  dn 
the  floor  of  the  Senate.  It  is  against  the  rules  for  one  Sen- 
ator to  impute  unworthy  motives  to  another  Senator;  arid 
the  Senator  from  Arizona  certainly  imputed  unworthy  mj- 
tlves  to  me.  | 

I  think  the  Senator  ought  to  make  up  his  mind  as  io 
whether  he  wants  to  apologize  for  his  unseemly,  uncalled -fo^, 
and  untrue  language,  or  whether  he  does  not  want  to  do  it 

Mr.  ASHURST.  Mr.  President.  I  certainly  do  feel  that Tl 
should 

Mr.  McBSLLAR. 
It  stazKl  that  way. 

Mr.  ASHURST.    All  right.    I  do  apologize 

Mr.  McKELLAR.    I  will  accept  it. 

Mr.  ASHURST.  No.  Mr.  President;  wait  untU  I  ha^ 
finished. 

Mr.  McKELLAR.  If  the  Senator  is  going  to  do  that,  I  ai^ 
not  going  to  have  anything  more  to  say. 

Mr.  ASHURST.  I  do  apologize.  If  my  language  beait 
any  construction  that  would  charge  the  Senator  with  an^ 
improper  conduct  or  lack  of  fidelity  to  the  public  welfare. 
I  apologize.  As  to  his  being  Ignorant  of  what  he  did.  I  db 
not  apologize. 

I  am  through. 

Mr.  McKELLAR.  The  Senator  Is  so  ignorant  about  every- 
thing  he  deals  with  that  it  might  well  be  left  Just  where  it 
is.    I  will  think  the  question  over.  | 

Mr.  COPELAND  obtained  the  floor. 

Mr.  ROBINSON.     Mr.  President i 

Mr.  OLASS.    Let  us  pass  the  bilL 

Mr.  CGPKLASD.    Very  welL 

The  PRESIDENT  pro  tempore.    The  question  is  on  thi 


If  the  Senator  wants  to  apologize,  kt 


amendment  offered  by  the  Senator  from  Tennessee. 

Mr.  McNART.  Mr.  President,  I  think  that  amendment 
should  be  read  by  the  clerk.  I  am  somewhat  confused  as  to 
the  proper  place  at  which  it  is  to  be  inserted  in  the  section^ 


Mr.  McKKT.T.AR.  If  the  Senator  will  indulge  me  for  Just 
a  moment,  I  have  been  temporarily  detoured,  and  1  will  now 
call  his  attention  to  the  fact  that  if  he  and  other  Senators 
who  are  interested  will  look  at  page  57  they  will  find  there 
a  proviso  reading: 

TTiat  no  part  of  the  money  herein  appropriated  shall  be  paid  oa 
contract  no.  56  to  the  Seatraln  Co. 

Just  after  the  figures  "  $28,850,000  "  preceding  the  proviso. 
I  moved  an  amendment  to  insert,  and  it  has  been  adopted, 
this  language: 

That  no  part  of  the  money  herein  appropriated  shall  be  paid  on 
any  contract  which  after  examination  by  the  Comptroller  General 
ia  found  to  be  invalid  or  Illegal. 

Mr.  McNARY.  Mr.  President,  I  am  now  more  confused 
than  originally.  The  language  now  does  not  read  like  that 
first  proposed.  I  do  not  know  anything  about  the  purposes 
sought  to  be  accomplished  by  the  amendment.  The  Senator 
has  made  no  statement. 

Mr.  McKELLAR.  Oh.  yes  I  did;  but  the  Senator  did  not 
hear  it.  and  there  was  so  much  confusion  around  that  it  is 
not  surprising  the  Senator  did  not  hear  it.  However,  I  will 
state  that  there  are  many  of  these  contracts  the  legality  of 
which  has  been  questioned,  and  this  amendment  merely 
refers  that  question  to  the  Comptroller  General  to  examine 
into  the  facts  and  report  thereon. 

Mr.  McNARY.  May  I  ask  the  Senator,  was  this  langiiage 
submitted  to  the  committee? 

Mr.  McKELLAR.  No;  it  was  not.  It  was  an  amendment 
offered  by  me,  and  the  Senator  from  Virginia  said,  so  far  as 
he  was  concerned,  he  had  no  objection  to  taking  it  to  con- 
ference. 

Mr.  McNARY.  I  do  not  know  what  construction  might  be 
placed  upon  the  language  proposed;  it  has  not  been  con- 
sidered by  the  committee,  and  I  suggest  that  it  is  subject  to 
a  point  of  order. 

Mr.  McKELLAR.    Oh.  no;  I  think  it  is  not. 

Mr.  McNARY.  It  is  subject  to  a  point  of  order.  I  think, 
on  the  ground  of  being  legislation  on  an  appropriation  bill! 

Mr.  McKKT.T.AR.  It  Is  a  limitation  on  an  appropriation 
and  not  subject  to  a  point  of  order. 

Mr.  McNARY.  I  am  not  asking  the  Senator  to  make  the 
ruling.    I  will  submit  the  question  to  the  Chair. 

Mr.  McKELLAR,  I  am  perfectly  willing  that  the  Chair 
should  make  the  ruling.    I  understand  that  situation. 

Mr.  McNARY.  I  submit  that,  in  my  opinion,  the  amend- 
ment confiicts  with  nxle  XVI  of  the  Senate. 

The  PRESIDENT  pro  tempore.  In  the  opinion  of  the 
present  occupant  of  the  chair  an  amendment  limiting  an 
appropriation  is  always  in  order,  but  if  coupled  with  any 
provision  imposing  a  duty  upon  another  officer  of  the  Gov- 
ernment it  is  in  the  nature  of  general  legislation  and  is 
subject  to  a  point  of  order. 

Mr.  GLASS.  And  the  amendment  does  not  necessarily 
involve  a  limitation  on  the  appropriation. 

The  PRESIDENT  pro  tempore.  The  Chair  is  of  the  op  n- 
ion  that  the  point  of  order  is  well  taken. 

Mr.  McKELLAR.  Mr.  President,  I  wiU  not  appeal  from 
the  ruling  of  the  Chair,  because  on  some  subsequent  occasion 
I  will  discuss  the  contracts  referred  to  and  offer  an  amend- 
ment where  it  will  be  in  order  so  that  this  matter  may  be 
passed  on.  As  a  matter  of  fact,  we  are  paying  out 
$28,000,000  a  year  to  41  contractors.  38  of  whom  have  no 
legal  contracts  on  which  they  should  be  paid;  and  it  see. us 
to  me  that  situation  ought  to  be  corrected,  in  view  of  sucli  a 
large  sum  being  involved. 

Mr.  COPELAND.  Mr.  President.  I  caU  the  attention  of 
the  Senator  to  the  fact  that  in  the  Independent  Offices  ^vct 
of  1934  provision  was  made  that,  on  60  days'  notice  the 
President  of  the  United  States  could  modify  or  cancel  any 
existing  contract  if  he  found  reason  so  to  do.  and  that,  wh(  re 
there  was  such  cancelation,  the  President  should  determine 
the  amount  of  damages,  if  any.  and  that  money  should  be  .'«t 
aside  to  make  payment.  Then,  if  a  steamboat  owner  or  line 
should  be  dissatisfied  recourse  could  be  had  to  the  Court  of 
Clauns.  My  contention  is  that  we  have  sought  in  an  ordeily 
way  to  make  the  head  of  our  Government  responsible  lor 
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doing,  if  necessary,  what  the  Senator  from  Tennessee  pro- 
poses. I  do  not  think  it  is  fair  for  us,  without  having  before 
us  the  testimony  as  to  the  guilt  of  an  individual  line  or 
corporation,  to  take  action.  We  have  not  such  testimony. 
I  suppose  if  there  is  such  evidence  it  will  be  produced  in  due 
time,  but  my  Judgment  is  that  we  have  temporarily  closed 
the  gate,  so  far  as  we  are  concerned,  and  have  passed  over 
to  the  President  of  the  United  States  the  ultimate  decision 
regarding  these  matters  of  contract. 

Mr,  McKELLAR.  That  is  one  of  the  reasons,  I  may  say 
to  the  Senator,  why  I  am  content  to  accept  the  niling  of  the 
Chair.  I  am  going  to  offer  a  resolution  within  a  day  or  two 
providing  that  the  Postmaster  General  shall  be  required  to 
furnish  the  opinions  which  have  been  forwarded  to  the  ex- 
ecutive department  on  that  subject,  so  that  we  may  have 
them  before  us. 

Mr.  GLASS.  Will  not  Senators  defer  the  discussion,  then, 
until  that  shall  have  been  done? 

The  PRESIDENT  pro  tempore.  The  Chair  will  inquire 
of  the  Senator  from  Oregon,  did  he  make  the  point  of  order 
or  was  his  suggestion  in  the  nature  of  a  parliamentary 
inquiry? 

Mr.  McNARY.  I  asked  for  a  further  elucidation  of  the 
matter,  and  then  I  became  confirmed  in  my  view  that  the 
point  of  order  was  proper,  and  I  insist  upon  it. 

The  PRESIDENT  pro  tempore.  The  point  of  order  is 
sustained. 

The  question  is  on  the  engrossment  of  the  amendments 
and  the  third  reading  of  the  bill. 

The  amendments  were  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

Mr.  GLASS.  I  move  that  the  Senate  insist  upon  its 
amendments  to  the  bill  Just  passed  and  ask  for  a  conference 
with  the  House  on  the  amendments,  and  that  the  Chair 
appoint  the  conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  President  pro  tempore 
appointed  Mr.  Glass,  Mr.  McKellar.  Mr.  McAdoo.  Mr.  Tram- 
KKLL,  Mr.  STErwER,  and  Mr.  Norbeck  conferees  on  the  part 
of  the  Senate. 

mSSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  announced  that  the  House 
had  disagreed  to  the  amendments  of  the  Senate  to  the 
joint  resolution  (H.  J.  Res.  117)  making  appropriations  for 
relief  purposes,  agreed  to  the  conference  asked  by  the  Sen- 
ate on  the  disagreeing  votes  of  the  two  Houses  thereon,  and 
that  Mr.  Buchanan,  Mr.  Taylor  of  Colorado,  Mr.  Arnold, 
Mr.  Oliver,  Mr.  Taber,  and  Mr.  Bacon  were  appointed  man- 
agers on  the  part  of  the  House  at  the  conference. 

repeal  of  publicity  section  of  revenue  act  of  1934 

Mr,  HARRISON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  House  bill  6359,  being  the  bill  to  repeal  the 
publicity  provision  of  the  income-tax  law. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
motion  of  the  Senator  from  Mississippi. 

Mr.  McNARY.  Mr.  President,  I  have  no  objection  to  the 
present  consideration  of  the  bill,  but  immediately  after  the 
bill  shall  have  been  laid  before  the  Senate,  I  wish  to  suggest 
the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
motion  of  the  Senator  from  Mississippi  [Mr.  Harrison]. 

The  motion  was  agreed  to ;  and  the  Senate  proceeded  to  the 
consideration  of  the  bill  (H.  R.  6359)  to  repeal  certain  pro- 
visions relating  to  publicity  of  certain  statements  of  income, 
which  had  been  reported  from  the  Committee  on  Finance 
without  amendment. 

Mr.  McNARY.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Dickinson 

King 

Murray 

Donahey 

LaFoUette 

Neely 

Eniffy 

Logan 

Norbeck 

Fletcher 

Lonergan 

Norrls 

Prazier 

Long 

O'Mahoney 

George 

McAdoo 

Plttman 

Gerry 

McCarran 

Pope 

Gibson 

McGUl 

Radcllffe 

Glaaa 

McKellar 

Reynolds 

Gore 

McNary 

Robinson 

Guffey 

Maloney 

Russell 

Hale 

Mttr.AU 

Schall 

Harrison 

Minton 

Schwellentoach 

Hatch 

Moore 

Sheppard 

Hayden 

Murphy 

8hip>stead 

Smith 

Stelwer 

Thomas.  Okla. 

Thomas,  Utah 

Town  sand 

Tranunell 

Truman 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 


Adams 

Barkley 

Bulow 

Connally 

Ashurst 

BUbo 

Burke 

CooUdge 

Austin 

Black 

Byrd 

Copeland 

Bach  man 

Bone 

Byrnes 

Costigan 

Bankhead 

Borah 

Capper 

Couzena 

Barbour 

Bulkley 

caark       .. 

Cutting 

The  VICE  PRESIDENT.  Eighty-two  Senators  have  an- 
swered to  their  names.  A  quorum  is  present.  The  question 
is  on  the  passage  of  the  bill. 

Mr.  HARRISON.  Mr.  President,  I  am  perfectly  willing 
that  the  bill  shall  be  passed,  but  I  understand  there  is  to 
be  an  amendment  offered.  However,  before  that  is  done  I 
wish  to  make  a  brief  statement  explanatory  of  the  bill. 

Tlie  bill  was  recently  passed  in  the  House  by  a  very  large 
majority.  It  seeks  to  repeal  the  so-called  "  pink  slip  "  pro- 
vision of  the  Revenue  Act  of  1934.  May  I  say  to  the  Senate 
that  in  no  way  does  it  affect  the  old  law  with  reference  to 
publicity  of  income-tax  returns. 

It  will  be  recalled  that  in  the  consideration  of  the  last 
revenue  bill  practically  the  same  provision  which  had  been 
carried  for  many  years  was  again  included  with  reference 
to  income-tax  pubUcity,  namely,  that  the  President  might 
•imder  such  rules  and  regulations  as  he  prescribed,  give  pub- 
licity to  income-tax  returns.  If  the  bill  now  before  us 
should  be  enacted  into  law,  the  old  law  would  remain  in  ef- 
fect as  it  is.  It  would  in  no  wise  be  affected  by  the  repeal 
of  the  "  pink  slip  "  provision.  The  old  law  provides  for  pub- 
licity, as  follows: 

Returns  are  public  records  open  to  public  inspection  only 
upon  order  of  the  President  under  rules  and  regulations  ap- 
proved by  him;  open  to  inspection  of  the  House  Ways  and 
Means  Committee,  Senate  Finance  Committee,  Joint  Com- 
mittee on  Internal  Revenue  Taxation,  or  any  other  com- 
mittee of  Congress  so  authorized  by  concurrent  resolution, 
when  said  committees  are  in  executive  session.  Such  com- 
mittees may  report  to  the  House  and  Senate  the  result  of 
their  investigation  and  thus  pubUcity  can  be  secured. 

Tlie  present  law  goes  further  and  provides  that  income- 
tax  returns  shall  be  open  to  inspection  of  proper  oflBcers  of 
States,  who  may  have  access  to  corporation  returns;  that 
stockholders  of  record  owning  1  percent  or  more  of  the  out- 
standing stock  of  any  corporation  may  have  access  to  cor- 
porate returns;  and  that  the  names  of  all  persons  making  an 
income-tax  return  shall  be  made  public  in  offices  of 
collectors. 

By  Executive  order  of  the  President,  dated  December  13. 
1932,  individual  returns  are  open  to  inspection  of  State  of- 
fices in  those  States  having  an  income-tax  return  or  intan- 
gible-property-tax law. 

Even  though  the  bill  should  pass,  which  seeks  to  repeal 
that  provision  of  the  law  enacted  at  the  last  session,  com- 
monly known  as  the  "  pink  slip "  provision,  the  old  law 
would  remain  in  effect  as  to  the  provisions  to  which  I  have 
Just  invited  the  attention  of  the  Senate. 

The  "  pink  slip  "  provision,  so  called,  was  the  outcome  of  a 
conference  between  the  House  and  Senate.  It  wiH  be  re- 
called that  when  the  last  revenue  bill  was  before  the  Senate 
an  amendment  was  adopted,  offered  by  either  the  Senator 
from  Wisconsin  [Mr.  La  Follxttk]  or  the  Senator  from  Ne- 
braska [Mr.  NoR&is] — I  have  forgotten  which;  I  know  they 
both  favored  it.  It  proposed  to  give  wide  pubUcity  to  In- 
come-tax returns.  TTie  matter  went  to  conference,  and  the 
"  pink  slip  "  provision  was  suggested  in  conference  by  the 
House  conferees  and  finally  adopted  by  the  conference  com- 
mittee. 

The  Treasury  Department  officials  took  no  part  in  the 
discussion  of  the  publicity  of  income-tax  returns.  *niey  took 
no  part  in  the  controversy  before  the  committee  as  to  the 
adoption  of  the  "  pink  slip  "  provision  in  the  present  law. 
Indeed,  neither  the  Treasury  Department  nor  the  adminis- 
tration took  any  part  in  the  issue  now  before  the  Senate.    I 
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have  a  letter  from  the  Secretary  of  the  Treasury.    I  called 
his  attention  to  the  proposal,  and  he  wrote  me  as  folio  vs: 

Responding  to  yo\ir  letter  of  February  5.  1935,  relating  to  pub- 
licity of  certain  Information  In  Income-tax  ^et^^m3.  the  position 
of  the  Treasiiry  is  that  It  will  carry  out  both  the  law  and  the 
spirit  of  whatever  [>ollcy  tiM  Congress  deenus  wlae  In  relatloi  to 
this  matter. 

There  Is  attached,  for  any  convenience  It  may  serve,  a  brief 
history  of  the  legislation  bearing  on  this  question. 


The  matter  is  now  before  us. 

Mr.  NORRIS.  Mr.  President,  will  the  Senator  permi^  a 
question  at  that  point?  i 

The  Vies  PRESIDENT.  Does  the  Senator  from  Mia4is- 
sippi  yield  to  the  Senator  from  Nebraska?  i 

Mr.  HARRISON.     I  yield.  j 

*Mr.  NORRIS.  I  wish  the  Senator  would  read  the  mei^o- 
randum  of  the  history  of  the  legislation.  It  would  be  infor- 
mation which  all  of  us  would  like  to  have  even  though  |we 
nay  be  acquainted  with  the  history.  i 

Mr.  HARRISON.  Before  I  have  it  read  let  me  briefly  ^all 
the  attention  of  the  Senate  to  a  little  of  the  history  relating 
to  the  publicity  of  income-tax  returns.  i 

The  Civil  War  income-tax  legislaticMi,  which  was  ena 
away  back  in  the  Civil  War  days,  did  not  provide  that  in 
tax  returns  should  be  made  public.  Nothing  was  said  in  ine 
law  with  reference  to  the  matter.  Later  such  returns  w^re 
made  public  by  regulation  of  the  Treasury  Departm^t. 
Then  developed  a  sentiment  in  the  Congress  against  making 
income-tax  returns  public,  and  in  1870  a  provision  of  law  ^as 
enacted  prohibiting  specifically  the  publicity  of  income-tax 
returns.  j 

The  matter  went  on  through  the  years  and  In  the  actj  <rf 
1924  a  provision  was  incorporated  making  public  the  nai^ie, 
address,  and  amount  of  the  tax.  That  remained  In  effect  for 
2  years.  Sentiment  against  it  grew  In  the  Congress  and  it 
was  repealed  in  February  1926,  in  the  revenue  act  ofti^t 
year. 

In  1932  there  was  no  substantial  change  affecting  the  Utw 
of  1926.  I  believe  it  had  been  provided  that  any  committee 
of  Congress  might  call  for  the  income-tax  returns,  and  iwe 
broadened  it  sll^tly  to  Include  the  Joint  Committee  on  In- 
ternal Revenue  Taxation.  In  1934  there  was  no  change  in 
any  degree  made  in  the  old  law.  except  that  the  Seriate 
adopted  a  publicity  provision  and  the  conferees  adopted  tjhe 
compromise  provision  which  came  to  be  known  as  the  "  pikik 
slip  -  provision.  The  "  pink  slip  "  provision  provides  for  ijn- 
formation  to  be  made  public  as  follows:  Name  and  address, 
full  gross  income,  total  deductions,  net  income,  total  credits 
against  net  Income  for  purpose  of  normal  tax,  and  the  tkx 
payable.  | 

That.  In  brief,  is  the  history  of  income-tax  publicity.  I  I 
now  send  to  the  desk  the  memorandum  attached  to  the  letter 
<rf  the  Secretary  of  the  Treasury,  addressed  to  the  Chairmim 
of  the  Finance  Committee,  and  ask  that  it  may  be  read. 
The  VICE  PRESIDENT.  Without  objection,  the  clerk 
read,  as  reiqnested. 
The  Chief  Clerk  read  as  follows: 

HiartMiT  or  bbctton  ss  (b).  kkvintts  act  of  lt34 
Section  M  (b)  of  the  Revenue  Act  of  1984  reads  as  follows: 
••  E%-ery  person  required  to  file  an  income  return  shall  file  with 
his  return,  upon  a  form  prescribed  by  the  CommisBioner,  a  corrSct 
statement  of  the  following  Items  shovtm  upon  the  return:  (ll) 
Name  and  address.  (2)  toUl  gross  Income.  (3)  total  deduction 
(4)  net  Income.  (6)  total  credits  against  net  income  for  purposes 
of  normal  tax.  azad  («)  tax  payable.  In  case  of  any  failure  to  Ijle 
with  ths  return  the  sutement  required  by  this  subsection,  t))e 
collector  shall  prepare  it  from  the  return,  and  $5  shall  be  add( 
to  the  tax.  The  amount  so  added  to  the  tax  shall  be  collected 
the  same  ttrne  and  In  the  same  manner  as  amtounts  added  un 
secUon  261.  Such  statemenu  or  copies  thereof  ahaU  as  soon 
practicable  be  made  available  to  public  examination  and  insp 
tlon  m  such  manner  as  the  Conunlssloner.  with  the  approval  yi 
the  SwiTstary.  may  determine.  In  the  o«ee  of  the  coUector  wlfh 
which  they  are  filed,  for  a  period  of  not  less  than  3  years  from  tie 
date  thsy  are  required  to  be  filed."  , 

Kxcept  for  subsecUon  (b).  there  is  no  substantial  change  In  sefc- 
tion  55  as  respects  publicity  of  Income-tax  returns  over  corresponfl- 

^.JS?''**  **  *****  revenvie  acts,  beginning  with  the  Revenue  Ait 
Of  1936. 

Subsection  (b)  was  Inserted  In  the  Revenue  Act  of  1934  by  tlie 
committee  of  conference  (see  conference  report— H.  Rept.  1385- 
rs  am>mrtnwnt  no.  S8.  at  pp.  4  and  19) .     TherTwas  no  slnUlar  pr  »- 


vision  In  the  House  bill  7835.  However,  the  Senate  did  amend  sec- 
tion 55,  providing  few  publicity  of  returns.  The  amendmeat,  as 
offered  by  Senator  La  FoLLrmt  and  adopted  by  the  Senate  (see  p. 
664€  of  the  Congkbssional  Record,  73d  Cong.)  provided: 

~  Returns  made  under  this  title  upon  which  the  tax  has  been 
determined  by  the  Commissioner  shall  constitute  public  nwords 
and  shall  be  open  to  public  examination  and  Inspection  under 
rules  and  regulations  promulgated  by  the  Secretary  and  approved 
by  the  President." 

The  action  taken  by  the  conferees  appears  to  have  been  In  the 
nature  of  a  compromise,  which  does  not  give  publicity  to  Income 
returns,  but  provides  for  publicity  of  the  statement  required  to  be 
filed  with  the  return,  which  statement  gives  information  as  1o  the 
following  Items  taken  from  the  return:  (1)  Name  and  address.  (2) 
total  gross  Income,  (3)  total  deductions,  (4)  net  Income,  (5)  total 
credits  against  net  Income  for  purposes  of  normal  tax,  and  ((i)  tax 
payable. 

Under  section  65  (b)  the  publicity  of  the  statement  rec|uired 
thereunder  seems  to  be  mandatory  as  far  as  the  Treasury  It  con- 
cerned: 

"  •  •  •  Such  statements  or  copies  thereof  shall  as  sosn  as 
practicable  be  made  available  to  public  examination  and  lnsp<>ctlon 
in  such  a  manner  as  the  Comnalssloner,  with  the  approval  of  the 
Secretary,  may  determine.  In  the  office  of  the  collector  with  which 
thoy  are  filed,  for  a  period  of  not  less  than  3  years  from  tixf  date 
they  are  required  to  be  filed." 

Piirsuant  to  section  56  (b)  of  the  act.  Treasury  DecUloc  4500 
was  approved  (Internal  Revenue  Bull.,  vol.  XIII,  no.  51.  p.  2),  In 
which  form  1094  was  prescribed  as  the  form  for  the  statement 
required  by  such  action.     It  was  also  provided  therein : 

"  Within  a  reasonable  time  after  the  income  return  Is  file<l,  the 
statement  on  form  1094,  or  a  copy  thereof,  xinder  such  procedure 
as  may  be  prescribed  by  the  Commissioner,  shall  be  available  for 
public  examination  and  Inspection  in  the  office  of  the  collect ar  for 
the  district  In  which  the  return  and  statement  were  filed." 

Mr.  HARRISON.  Mr.  President,  I  have  said  about  all  I 
desire  to  say.  I  understand  that  the  Senator  from  WLjcon- 
sin  [Mr.  La  Pollette]  has  a  substitute  to  offer  for  this  pro- 
posal, and  I  imagine  that  will  be  the  issue  which  wJl  be 
presented  to  the  Senate. 

I  may  state  that  when  the  House  passed  on  this  question 
the  vote  in  the  House  was  302  for  repeal  and  98  against 
repeal. 

Mr.  COSTIGAN.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Missis- 
sippi yield  to  the  Senator  from  Colorado? 

Mr.  HARRISON.     I  do. 

Mr.  COSTIGAN.  If  the  bill  before  the  Senate  shall  be- 
come law,  will  the  able  Senator  from  Mississippi  state  to  the 
Senate,  so  far  as  he  is  able,  what  the  procedure  adopted 
under  section  55,  subdivision  (a) ,  is  likely  to  be? 

Mr.  HARRISON.  I  have  not  the  section  before  me;  but 
that  is  the  publicity  provision  of  the  law? 

Mr.  COSTIGAN.  That  is  the  publicity  provision  ol  the 
law. 

Mr.  HARRISON.  I  can  only  say,  as  I  stated  in  my  pre- 
liminary remarks,  that  the  President  may  make  such  rules 
and  regulations  with  reference  to  publicity  of  income-tax 
returns  as  he  desires;  and  that  the  Ways  and  Means  C^om- 
mlttee,  the  Finance  Committee,  the  Joint  Committee  on  In- 
ternal Revenue  Taxation,  or  any  other  committee  \(hich 
may  be  appointed  with  reference  to  revenue  matters,  may 
get  these  income-tax  returns.  Whether  or  not  the  President 
of  the  United  States  would  change  the  policy  heretofore 
followed,  and  give  publicity  to  the  returns,  I  do  not  knew 

Mr.  LA  POLLETTE.    Mr.  President.  I  offer  the  amend 
ment  which  I  send  to  the  desk. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

•Hie  CHiEr  Clerk.  It  is  proposed  to  strike  out  all  after  the 
enacting  clause  and  to  insert  in  lieu  thereof  the  following: 

"  TTiat  section  56  of  the  Revenue  Act  of  1934  Is  amended  to  read 
as  follows: 
•'8»c.  66.  PubUclty  of  returns 

"(a)  Returns  made  under  this  title  upon  which  the  tax  has 
been  determined  by  the  Commissioner  shall  constitute  public 
records  and  shall  be  open  to  public  examination  and  Inspection 
under  rules  and  regulations  promulgated  by  the  Secretary  and 
approved  by  the  President.  Whenever  a  return  Is  open  to  the 
Inspection  of  any  person  a  certified  copy  thereof,  shall  upon  re- 
quest, be  furnished  to  any  person  under  rules  and  regulai  ions 
prescribed  by  the  Commissioner  with  the  approval  of  the  S«H:re- 
tary  The  Commissioner  may  prescribe  a  reasonable  fee  for 
furnishing  such  copy. 

"(b)  (I)  The  Secretary  and  any  officer  or  employee  of  the  Tieas- 
ury  Department,  upon  request  from  the  Committee  on  Ways  and 
Means  of  the  House  of  RepresenUtlves,  the  Committee  on  Ptnince 
of  the   Senate,   or   a  select   committee    of   the   Senate    or    H9use 
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specially  authorized  to  Investigate  returns  by  a  resolution  of  the 
Sienate  or  Hovise.  or  a  Joint  committee  so  authorized  by  concurrent 
resolution,  shall  furnish  such  committee  sitting  In  executive  ses- 
sion with  any  data  of  any  character  contained  In  or  shown  by  any 
return. 

"(2)  Any  such  committee  shall  have  the  right,  acting  directly 
as  a  committee,  or  by  or  through  such  examiners  or  agents  as  It 
may  designate  or  appoint,  to  Inspect  any  or  all  of  the  retxims  at 
such  times  and  In  such  manner  as  It  may  determine. 

"(3)  Any  relevant  or  useful  Information  thus  obtained  may  be 
submitted  by  the  committee  obtaining  It  to  the  Senate  or  the 
House,  or  to  both  the  Senate  and  the  House,  as  the  case  may  be. 

"(c)  The  proper  officers  of  any  State  may.  upon  the  request  of 
the  Governor  thereof,  have  access  to  the  returns  of  any  person, 
or  to  an  abstract  thereof  showing  the  name  and  Income  of  any 
person,  at  such  times  and  In  such  manner  as  the  Secretary  may 
prescribe. 

"(d)  The  Commissioner  shall  as  soon  as  practicable  In  each 
year  cause  to  be  prepared  and  made  available  to  public  Inspection 
In  such  manner  as  he  may  determine.  In  the  office  of  the  collector 
In  each  Internal-revenue  district  and  In  such  other  places  as  he 
may  determine,  lists  containing  the  name  and  the  (>ost-offlce 
address  of  each  person  making  an  Income-tax  return  In  such 
district. 

"(e)  No  person  shall  obtain,  divulge,  or  circulate  or  offer  to 
obtain,  divulge,  or  circulate  for  compensation  any  Information 
derived  from  an  Income-tax  return:  Provided,  That  this  subsec- 
tion shall  not  be  construed  to  prohibit  publication  by  any  news- 
paper of  information  derived  from  Income-tax  returns  for  purposes 
of  argument  nor  to  prohibit  any  public  speaker  from  referring  to 
such  information  In  any  address.  Any  person  violating  any  of 
the  provisions  of  this  subsection  shall,  upon  conviction  thereof. 
be  punished  by  a  fine  of  not  leas  than  $100  or  more  than  $600. 
or  by  imprisonment  for  not  less  than  1  month  or  more  than  0 
months,  or  by  both  such  fine  and  Imprisonment." 

Mr.  LA  POLLETTE.  Mr.  President,  the  question  of 
whether  or  not  Income-tax  returns  should  be  made  public 
records  has  been  in  controversy  upon  every  revenue  bill  that 
has  been  considered  since  1921.  On  three  different  occa- 
sions the  Senate  of  the  United  States  has  gone  on  record 
in  favor  of  making  income-tax  returns  public  records,  just 
as  all  other  records  of  the  Government  are  public  records. 

Early  in  the  history  of  the  income  tax — namely,  in  the 
sixties — ^the  Government  provided  that  tax  returns  should 
be  public  records.  I  desire  to  point  out  briefly  the  reaction 
of  distinguished  persons  at  the  time  it  was  proposed,  follow- 
ing the  Civil  War,  to  revoke  the  policy  then  in  effect  of 
making  the  returns  public  records  and  to  shroud  them  in 
secrecy. 

In  this  connection  I  desire  to  read  from  an  editorial  in  the 
New  York  Tribune  of  May  24.  1866,  written  by  that  distin- 
guished publicist  of  his  time.  Horace  Greeley: 

The  Evening  Post  has  a  Washington  dispatch  which  says: 
"  The  Committee  on  Ways  and  Means  have  agreed  to  an  amend- 
ment of  the  tax  bill  providing  that  lists  of  Income  shall  not  be 
published  nor  furnished  for  publication,  but  they  shall  be  open 
to  private  lnsi>ectlon  at  the  office  of  the  collector. 

"  We  would  like  to  believe  this  untrue.  We  believe  that  pub- 
licity given  to  the  returns  of  Income  submitted  by  Individuals  to 
tax  gatherers  has  already  put  mUUons  of  doUars  In  the  Treasury 
and  gone  far  toward  equalizing  the  payments  of  the  Income  tax 
by  rogues  with  that  of  honest  men  and  saved  thousands  from 
being  imposed  upon  and  swindled  by  false  preteiises  of  solvency 
and  wealth,  made  on  purpose  to  Incur  debts  preordained  never  to 
be  paid.  The  knave  who  sought  credit  on  assumption  of  wealth 
belied  by  their  returns  of  Incomes,  of  coTirse,  hate  publicity  given 
to  those  retxirns;  but  why  should  any  honest  man  seek  to  pass  for 
any  more  (or  less)  than  he  Is  worth?  " 

In  another  editorial  on  January  26,  1865,  the  New  York 
Tribune  said: 

We  learn  that  the  publishing  of  the  list  of  Income-tax  payers  In 
this  city,  against  which  there  has  been  so  much  absurd  outcry.  Is 
likely  to  prove  beneficial  to  the  revenue  as  well  as  to  the  con- 
sciences of  some  of  our  "  best  citizens."  Already,  as  we  under- 
stand, considerable  sums  have  been  returned  to  the  assessors  and 
paid  to  the  collectors  by  persons  who  have  discovered  "  errors  "  in 
their  original  retvims  of  Incomes  since  the  publication  of  the  Usts 
referred  to,  and  assessors  have  received  valuable  information  In 
reference  to  the  Incomes  of  some  gentlemen  who  shoxild  but  have 
not  yet  amended  their  returns. 

Mr.  President,  these  returns  were  matters  of  public  record 
until  1871,  when  the  fight  to  surround  the  returns  with 
secrecy  was  finally  successful.  I  grant  that  it  is  impossible, 
from  the  statistics  available,  to  point  out  an3rthing  more 
than  the  indication  of  the  effect  of  this  change  in  policy  upon 
revenue.    But  the  fact  remains  that  in  1871,  when  the  re- 


turns were  surrounded  by  secrecy,  the  number  of  returns, 
and  presumably  the  amount  of  tax  paid,  decreased  by  more 
than  20  percent. 

In  1870,  when  the  returns  were  published,  the  number 
showing  incomes  over  $2,000  were  94.887.  In  1871.  when 
pubUcIty  was  prohibited,  the  number  feU  to  74,000— that  is. 
from  94.000  to  74.000.  In  1872  it  feU  to  72.000,  and  this  In 
spite  of  the  fact  that,  as  shown  by  individual  bank  deposits, 
bank  clearings,  and  so  forth.  1871  and  1872  were  more 
prosperous  years  than  1870. 

Similarly,  Mr.  President,  I  should  like  to  point  out  that  in 
North  Carolina,  when  the  income-tax  returns  under  the 
State  law  were  published,  the  tax  coUections  Immediately 
more  than  doubled. 

Wisconsin  has  had  an  income-tax  law  for  a  great  many 
years.  Prior  to  1923  the  income-tax  returns  in  Wisconsin 
were  surrounded  by  secrecy.  In  1921  the  legislature  of  the 
State,  at  a  special  session,  authorized  an  audit  of  income-tax 
returns  extending  over  the  previous  6-year  period,  which 
included  the  years  of  lush  profits  incident  to  the  war.  This 
audit  of  back  income-tax  returns  resulted  in  the  collection  of 
$3,500,000  of  back  taxes,  which  either  fraudulently  or  errone- 
ously had  been  withheld  from  payment  In  the  State  of 
Wisconsin. 

As  a  result  of  these  disclosures.  In  1923  the  State  adopted 
a  law  very  similar  to  the  amendment  which  I  have  now  pro- 
posed, making  income-tax  returns  public  records,  and  that 
law  has  remained  upon  the  statute  books  during  all  adminis- 
trations, whether  they  have  been  Progressive,  reactionary,  or 
Democratic,  and  no  successful  effort  has  ever  been  made  to 
repeal  the  law. 

It  is  true  that  in  1930  one  of  the  commissioners,  writing  a 
report,  made  the  statement  which  was  quoted  by  the  Senator 
from  Iowa  [Mr.  Murphy],  when  we  had  this  debate  before, 
in  which  the  commissioner  expressed  it  as  his  opinion  that 
the  law  had  not  resulted  in  any  beneficial  effect,  but  that,  on 
the  contrary,  it  had  been  subjected  to  some  abuses. 

In  answer  to  that  contention,  I  want  first  of  all  to  read 
from  the  statement  of  Hon.  Charles  D.  Rosa,  who  has  been 
a  member  of  the  Wisconsin  Tax  Commission  since  1921. 
During  his  service  upon  the  commission  the  law  has  con- 
tained a  secrecy  feature,  and  since  1923  income-tax  returns 
in  the  State  of  Wisconsin  have  been  public  records. 

Mr.  COPELAND.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  BAKKunr  In  the  chair). 
Does  the  Senator  from  Wisconsin  3rield  to  the  Senator  from 
New  York? 

Mr.  LA  POLLETTE.    I  yield. 

Mr.  COPELAND.  I  have  before  me  the  quotaUon  referred 
to  by  the  Senator,  and  according  to  information  given  me. 
the  statement  referred  to  by  the  Senator  was  the  report 
of  the  commission.    Is  that  true? 

Mr.  LA  POLLETTE.  It  was  the  report  of  the  commis- 
sion written  by  Mr.  Kelly,  who  served  upon  the  commission 
only  a  short  time,  and  has  since  retired,  to  become  secre- 
tary of  the  Taxpayers'  Alliance  in  the  State  of  Wisconsin. 

Mr.  COPELAND.  But  it  was  concurred  in  at  the  time  by 
the  conunission,  I  assiune. 

li^.  LA  POLLETTE.  I  am  not  certain  whether  or  not  the 
commission  is  in  the  habit  of  filing  minority  reports,  but  I 
have  in  my  hand  a  statement  which  has  been  made — and 
if  the  Senator  will  permit  me,  I  should  like  to  read  it — by  a 
member  of  the  tax  commission  who  was  on  the  commis- 
sion at  the  time  when  this  report  to  which  the  Senator 
refers,  and  1»  which  I  have  referred,  was  published.  This 
communication  states: 

Cannot  express  myself  too  strongly  in  favor  of  publicity  of 
Income-tax  rctiuns;  14  years  on  the  commtsslon,  2  of  them 
while  a  secrecy  statute  was  In  force,  have  convinced  me  that 
secrecy  makes  administrative  bodies  star  chamber  courts.  Under 
secrecy,  graft,  racketeering,  crookedness,  favoritism,  and  Incompe- 
tence can  run  riot  without  effective  check.  Publicity  aids  mate- 
rially In  effective  administration  and  contributes  In  m^ung  the  tax 
equitable  and  acceptable  to  a  very  large  majority  of  taxpayers. 

No  reason  can  be  advanced  for  secrecy  of  the  proceaees  im- 
posing an  Income  tax  which  cannot  also  with  equal  weight  be 
advanced  In  fuvor  of  secrecy  of  the  processes  «T»p>>»iT<g  any  other 
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tax.     To  make  all  tax  processes  secret  would  mean  that  dem<^- 
racy  has  gone  far  In  surrendering  Its  most  elI«ctlTe  and  salut 
sovereign  power. 

I  also  wish  to  quote  a  statement  recently  made  by  He 
Harold  Groves,  a  iM-ofessor  of  economics  in  the  Universi| 
of  Wisconsin,  and  lonnerly  a  member  of  the  Wisconsin  Ti 
Commission:  ] 

Income-tax  pubUetty  enacted  In  Wisconsin  In  1933  In  mv  oplnl|)n 
has  been  an  Important  atd  to  the  honest  administration  of  oitr 
State  Income  tax  Important  cases  of  diithonest  administration 
have  been  exposed  because  of  the  pnabllclty  feature.  People  sfi^ 
entitled  to  know  the  facts  of  Income,  and  Wisconsin  lncome-t|ix 
infomatloii  la  legitimately  used.  Efforts  to  repeal  the  publlcljty 
clause  have  been  defeated  by  the  legislature  whenever  attempted. 
Publicity  of  retiirns,  I  believe.  Is  an  Important  reason  for  tie 
clean  and  successful  administration  of  the  Wisconsin  Incois^- 
tax  law.  !^ 

I  also  want  to  read  from  the  statement  of  Hon.  W 
Conway,  at  the  present  time  chairman  of  the  Wisconsin 
Commission: 


I  am  decidedly  in  favor  of  publicity  on  Income-tax  reti 
Wisconsin,  a  pioneer  In  such  legislation,  has  demonstrated  fri^»^ 
•xperlence  under  publlelty  law,  as  weU  as  sMrecy  law,  that  b«^ 
results  obtained  under  pnbUelty  law.  Am  convixured  secrecy  dau^ 
will  never  be  restored  here.  Light  of  publicity  strongly  eot- 
trlbutes  to  filing  of  honest  returns.  Recent  disclosures  befcre 
United  States  Senate  committees  Indicate  abuses  of  secr^y 
clauses.  If  publicity  permitted  to  any  extent,  nxn*  ahoold  ie 
carefully  safcyuarded  in  the  public  Into-eet.  T 

Mr.  President,  as  I  see  It.  this  is  a  simple  issue.  In  evety 
instance,  so  far  as  any  other  tax  is  concerned,  whether  it  |e 
imposed  by  a  local  unit  of  government,  by  the  coimty  govern- 
ment, by  the  State  government,  or  by  a  municipality,  the  re- 
turns are  matters  of  public  record.  I  venture  to  say  that  It 
there  were  any  proposal  advanced  in  any  miaiicipality,  ti 
any  county,  or  in  any  State,  to  surround  property-tax  re- 
turns with  a  veil  of  secrecy,  it  would  result  in  a  feellnj  0f 
moral  indignation  upon  the  part  of  the  people  of  those  re- 
spective localities  and  communities.  1 
It  is  said  that  income-tax  returns  contain  Informatlo^ 
not  to  be  obtained  from  the  property- tax  returns.  The  m<^- 
ment  a  government  determines  to  employ  the  income  tax,  tl^ 
return  of  the  individual  is  no  longer  a  matter  of  private  con- 
cern between  an  individual  and  his  government;  it  is  a  mat- 
ter of  public  concern,  not  only  because  it  Is  necessary  to  mal4e 
certain  that  the  law  is  being  properly  enforced  but  it  is  al^ 
necessary  in  order  that  every  citizen  may  know  that  ever^ 
other  citixen  is  carrying  his  share  at  the  responsibility  and 
the  burden  imposed  under  the  tax. 

I  know  that  propaganda  has  been  distributed  concerning 
the  repeal  of  the  '  pink  slip "  amendment,  which,  as  the 
Senator  from  Mississippi  acknowledged,  was  the  product  c^ 
the  comtdned  Judgment  of  the  conferees  upon  the  last  revef- 
mie  bill,  to  the  effect  that  income-tax  returns,  if  they  arfe 
public  records,  will  be  used  by  kidnapers  and  by  those  desir- 
ing to  prepare  **  sucker  "  lists.  I  say  that  no  such  result  hafs 
occurred  in  the  State  of  Wisconsin,  where  income-tax  retiffS 
have  be«i  public  records  since  1923.  T 

There  are  wealthy  citizens  in  the  State  of  WisconslJ. 
There  is  a  large  number  of  taxpayers  there  who  contribute 
a  substantial  amount  of  money  under  the  Federal  income-tak 
law  to  the  FMeral  Government.  There  are  large  munici*- 
palitles  In  our  community.  Mr.  President,  during  all  tht 
years  when  income-tax  returns  have  been  matters  of  publi^ 
record,  there  has  not  been  a  ^ngle  instance  to  which  an^ 
person  can  point  where  the  income-tax  return  being  a  mat4. 
ter  ci  public  inspection  has  resulted  In  any  of  the  disastrous 
things  predicted  by  the  enemies  of  making  income-tax  re-)- 
turns  public  records.  For  ttiis  reason,  as  I  stated  a  few  mo-^ 
ments  aco,  it  has  never  been  possible  undo:  any  administrat 
Uon  in  the  State  of  Wisconsin  to  bring  about  a  repeal  of  oui 
law.  j 

In  Wisconsin  we  have  a  record,  so  far  as  crime,  its  pre-f 
▼enUon,  and  punishment  are  concerned,  which  I  am  willlna 
to  stack  up  against  that  of  any  other  state  of  the  Union] 
None  of  the  thincs  which  have  been  predicted  by  the  enemies 
of  this  propoaal  taaw  taken  place. 


I  wish  to  quote  from  a  well-known  tax  authority  on  thla 
subject.  Prof.  C.  C.  Plehn. 

Mr.  COPELAND.     Mr.  President,  will  the  Senator  yield? 

Mr.  LA  FOLLETTE.     I  yield. 

Mr.  COPELAND.  The  committee  has  not  recommended  a 
repeal  of  publicity.  I  am  sure  the  Senator  does  not  want  to 
give  the  impression  that  if  this  resolution  should  be  adopted 
we  would  be  going  back  to  old  conditions.  The  proper  use 
of  the  knowlec^e  gained  through  the  income-tax  retiu-n 
would  be  available  under  the  1928  law. 

Mr.  LA  FOLLETTE.  Mr.  President,  the  Senator  well 
knows  that  the  section  in  the  1926  act  is  entirely  permissive, 
and  that  under  its  terms  no  President  has  ever  acted.  We 
have  never  had  any  niles  and  regulations  issued  for  the  in- 
spection of  income-tax  returns,  so  that  the  Senator's  state- 
ment that  we  have  publicity  in  the  law  is  not  true.  We  have 
in  the  law  of  1926,  which  has  been  continued  in  every  act 
since  that  time,  the  permissive  authority  given  to  the  Execu- 
tive to  issue  rules  and  regulations  under  which  returns  may 
be  made  public. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  fmlher 
yield? 

Mr.  LA  FOLLETTE.     I  yield. 

Mr.  COPELAND.  The  Senator  well  remembers  that  when 
we  had  our  last  tariff  hearings  the  Finance  Committee  had 
full  access  to  the  returns  <rf  corporations  in  order  that  the 
committee  might  know  whether  or  not  there  was  justification 
for  such  changes  in  the  tariff  as  these  various  corporacions 
desired.  So  under  the  law  as  it  was  there  certainly  was  no 
interference  with  the  passing  on  to  the  Senate  of  the  material 
needed  to  form  proper  juc^ments  in  tariff  making. 

Mr.  LA  FOLLETTE.  There  are  certain  provisions  in  the 
statute — they  are  reincorporated  in  the  amendment  which  I 
liave  offered — which  give  access  to  income-tax  returns  or  the 
part  of  the  Senate  Finance  Committee,  tlie  Ways  and  Mtaina 
Committee,  and  any  specially  authorized  committee,  to  have 
access  to  this  infcHTnation,  but  certainly  the  Senator  cannot 
contend  that  under  the  permissive  authority  extended  in  the 
first  paragraph  of  section  55  of  the  Revenue  Act  of  1926  we 
have  had  any  rules  or  regulations  issued  by  the  Chief  Execu- 
tive pursuant  to  that  authcwrity  which  have  made  income-tax 
returns  public  records  or  open  to  public  inspection. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  y:eld 
further? 

Mr.  LA  FOLLETTE.     I  yield. 

Mr.  COPELAND.  I  have  no  particular  objection  to  the 
Senator's  amendment  until  we  reach  the  bottom  of  page  3. 
My  objection  to  his  amendment  lies  in  the  material  on 
page  4— 

That  this  subsection  shall  not  be  construed  to  prohibit  publi- 
cation by  any  newspaper  of  Information  derived  from  Income-tax 
returns  for  purposes  of  argument  nor  to  prohibit  any  public 
speaker  from  referring  to  such  Information  In  any  addreca. 

That  immediately  takes  so  much  away  from  the  wholesome 
features  of  the  Senator's  amendment  that  it  makes  it  just 
as  offensive  as  the  present  law. 

Mr.  LA  FOLLETTE.  Mr.  President,  the  provision  to  wh;  oh 
the  Senator  refers,  if  he  will  read  the  first  sentence  of  ii,— 

No  person  shall  obtain,  divulge,  or  circulate,  or  offer  to  obtain, 
divulge,  or  circulate  for  compensation  any  Information  derived 
from  an  Income-tax  return — 

was  incorporated  in  an  effort  to  meet  the  fancied  objections 
of  some  people  that  this  information  will  be  used  commer- 
cially by  individuals  searching  the  returns  for  the  purpcse 
of  preparing  lists  for  credit  organizations  or  for  mail-order 
concerns.  But,  Mr.  President,  if  the  income-tax  return  is 
to  be  a  public  record,  and  if  it  is  to  be  effective  in  its  results 
In  securing  a  more  effective  and  honest  administration  of 
the  law  and  the  submission  of  returns  which  are  more  ade- 
quate then,  of  course,  you  cannot  prohibit  any  public  use  of 
that  information. 

Mr.  COPELAND.  WeH,  of  course.  Mr.  President,  I  desire 
to  prohibit  the  pubhc  use  of  that  information. 

Bfr.  LA  FOLLETTE.    I  am  aware  of  that  fact. 
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Mr.  COPELAND.  That  Is  the  reason  I  object  to  the  last 
part  of  the  Senator's  amendment.  I  think  the  part  down 
to  the  bottom  of  page  3  where  the  Senator's  amendment 
provides : 

No  person  shall  obtain,  divulge,  or  circulate,  or  offer  to  obtain, 
divulge,  or  circulate  for  compensation  any  information  derived 
from  an  Income-tax  return — 

is  right,  and  that  is  done  as  the  result  of  the  experience  in 
the  Senator's  own  State  where  abuse  has  been  practiced,  and 
I  take  it  the  Senator,  knowing  that  situation,  included  a 
provision  to  guard  against  it  in  his  amendment.  If  his 
amendment  had  stopped  at  the  bottom  of  page  3,  I  per- 
sonally would  have  no  objection  to  it. 

Mr.  LA  FOLLETTE.  Yes;  but  if  the  Senator  precludes  the 
use  of  this  information  at  all,  how  can  it  serve  in  forcing 
a  better  administration  and  a  more  vigorous  enforcement 
of  the  administration  of  the  law?  What  benefit  is  to  t)e 
obtained  in  compelling  taxpayers  to  make  out  their  returns 
with  the  full  knowledge  that  if  they  resort  to  evasion  or  if 
they  resort  to  devices  designed  to  permit  them  to  escape 
their  fair  share  of  the  tax.  that  it  will  be  exposed  and  made 
a  matter  of  public  record? 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator  yield 
to  me  for  the  purpose  of  asking  a  question? 

Mr.  LA  FOLLETTE.     I  yield. 

Mr.  VANDENBERG.  To  what  extent  does  the  Senator 
think  that  his  conception  of  the  utility  of  publicity  would 
be  served  by  permitting  the  free  consultation  of  these  rec- 
ords by  all  tax  assessing  and  collecting  officers,  stopping  at 
that  point  with  the  license?  To  what  extent  does  the  Sen- 
ator think  that  would  sei*ve  the  publicity  usefulness  which 
he  has  in  mind? 

Mr.  LA  FOLLETTE.  I  think,  Mr.  President,  that  it  would 
be  helpful  to  some  extent.  If,  for  instance,  taxing  officials 
of  municipalities  had  access  to  the  returns  I  think  that  It 
would  be  effective  so  far  as  helping  them  in  the  collection 
of  taxes  which  are  paid  to  the  Federal  Government,  but 
which  are  avoided  so  far  as  the  municipality  is  concerned. 
But  I  do  not  believe  that  it  would  achieve  the  result  which 
I  am  confident  would  result  from  full  publicity  as  the  result 
of  the  experience  that  we  have  had  in  Wisconsin,  and  as 
the  result  of  the  experience  which  the  Federal  Government 
had  back  in  the  70's,  namely,  to  secure  a  larger  return  of 
the  taxes  due  xuider  the  law. 

I  now  desire  to  read  from  Prof,  C.  C.  Plehn,  a  well-known 
authority  on  taxation: 

To  a  people  \inaccustomed  to  an  income  tax  It  may  seem  that 
one's  income  is  a  very  intimate,  personal,  and  private  affair, 
and  there  is  a  natural  dread  of  letting  ones  business  rivals  know 
one's  business.  But  as  a  matter  of  fact  the  income-tax  state- 
ment or  return  will  be  no  more  likely  to  be  examined  out  of  sheer 
curiosity  or  for  purposes  of  gossip  than  are  the  property-tax 
returns,  about  which  no  such  veil  of  secrecy  is  drawn;  and  the 
business  rival  generally  has  better  information  already  than  he 
could  possibly  obtain  from  the  returns.  Against  such  dark  secrecy 
It  may  well  be  urged  that  It  is  very  important  to  feel  assured 
that  all  incomes,  my  neighbor's  as  well  as  mine,  are  fairly  and 
truly  assessed,  a  thing  that  can  never  be  if  the  final  assessments 
never  see  the  light  of  day.     Fear  of  publicity  is  a  bogey  man. 

Mr.  President,  whenever  there  has  been  an  investigation  of 
the  income-tax  situation  from  a  Federal  point  of  view  it  hsis 
disclosed  glaring  evasions  of  tax  and  in  some  instances  mal- 
administration, which  I  contend  were  in  large  part  made 
possible  by  the  fact  that  the  returns  of  the  individual  making 
them  are  kept  secret,  and  also  because  those  charged  with  the 
administration  of  the  law  knew  that  they  were  operating 
under  a  veil  of  secrecy. 

I  venture  the  assertion  that  the  revelations  which  were 
produced  by  the  special  select  committee  of  which  the  Sen- 
ator from  Michigan  was  chairman  of  the  gross  favoritism 
and  maladministration  in  the  income-tax  unit  of  the  Treas- 
ury would  never  have  occurred  had  the  income-tax  returns 
been  a  matter  of  public  record  and  open  to  inspection. 

As  a  matter  of  fact,  one  of  the  first  things  that  new  em- 
ployees of  the  Bureau  are  warned  about  is  this  provision 
providing  secrecy  over  the  income-tax  returns.  They  are 
urged  that  in  conformity  with  their  oaths  which  they  have 


taken  they  must  observe  this  provision  of  the  law.    And  it 
is  emphasized  to  them. 

Now.  what  is  the  position  of  a  person  in  the  Income-tax 
unit  of  the  Treasury  who  finds  what  seems  to  him  to  be  a 
glaring  evasion  of  the  law  or  maladministration  of  It?  If  he 
cannot  secure  action  by  taking  the  matter  up  with  his  su- 
periors, he  Is  under  the  law  gtiilty  of  a  crime  if  he  brings  It 
to  the  attention  of  any  Senator  or  any  Representative,  or  if 
he  attempts  to  bring  it  to  the  attention  of  the  general  public. 

It  cannot  be  denied,  Mr.  President,  that  surroimding  the 
income-tax  returns  with  the  veil  of  secrecy  predisposes  to  a 
maladministration  of  the  law,  to  favoritism,  and  to  a  failure 
upon  the  part  of  some  of  the  taxpayers  properly  to  make  out 
their  returns.  The  investigation  by  the  subcommittee  of  the 
Senate  Committee  on  Banking  and  Currency  revealed  shock- 
ing conditions,  and,  in  my  opinion,  many  of  the  practices 
thus  disclosed,  involving  evasion  ot  the  law,  through  devices 
which  were,  perhaps,  in  the  strict  letter  of  the  law,  legal, 
would  never  have  been  resorted  to  except  under  provisions 
whereby  the  individual  taxpayer  knew  that  his  return  was 
secret  and  that  such  secrecy  would  be  protected  by  the  Gov- 
ernment. 

There  Is  one  other  aspect  of  the  situation  upon  which  I 
wish  briefly  to  touch.  We  can  never  have  in  this  country 
conviction  in  the  public  mind  that  the  income-tax  law  is 
being  adequately  and  vigorously  administered  or  that  all  tax- 
payers are  carrying  their  fair  and  proportionate  share  of 
the  burden  Imposed  under  the  income-tax  law  so  long  as  the 
return  is  protected  by  the  secrecy  provision  of  the  existing 
law.  I  doubt  very  much  if  Senators  are  fully  aware  of  the 
shocking  effect  upon  the  public  mind  of  the  disclosures 
which  Senate  and  House  committees  have  made  of  condi- 
tions under  the  income-tax  law.  The  average  person  paying 
a  property  tax  knows  full  well  that  his  neighbor,  if  he 
chooses  to  do  so,  may  go  to  the  tax  assessor's  ofBee  and  ex- 
amine the  return  which  he  has  made;  but  when  he  becomes 
aware  of  the  fact  that  men  of  great  wealth  in  this  country 
have  found  ways  and  means  of  avoiding  their  share  of  the 
income  tax,  when  he  knows  that  their  returns  are  protected 
by  the  seal  of  secrecy,  when  he  realizes  that  the  individuals 
charged  with  public  responsibility  for  auditing  and  passing 
upon  tax  returns  are  working  under  a  requirement  of  se- 
crecy, there  has  been  prepared  the  soil  for  suspicion  in  the 
mind  of  the  average  citizen  that  persons  with  great  economic 
power  are  not  meeting  their  responsibilities  under  the  law. 

I  realize  it  is  only  an  assertion,  since  I  cannot  prove  it. 
and  I  do  not  wish  to  overemphasize  it,  but  the  returns  thus 
far  received  indicate  a  33  Va -percent  increase  over  such  re- 
turns last  year,  and.  while  I  grant  that  a  large  percentage 
of  that  increase  is  due  to  the  changes  which  were  made  in 
the  law  and  the  efforts  of  the  Congress  and  the  department   ^ 
to  close  the  loopholes,  yet  I  venture  the  assertion  that  the   r; 
fact  that  even  partial  publicity  was  provided  In  the  com-    > 
promise  measure  was  a  factor  in  increasing  the  amount  of    ' 
taxes  paid  under  the  present  law. 

No  greater  step  could  be  taken  for  efBciency  and  honest 
administration  and  for  a  higher  degree  of  responsibility  upon 
the  part  of  the  taxpayer  in  making  his  return  than  to  adopt 
the  amendment  which  I  have  offered. 

In  this  connection,  Mr.  President.  I  ask  unanimous  consent 
that  following  my  remarks  there  may  be  printed  In  the 
Record  the  yea-and-nay  vote  which  is  found  in  the  Con- 
gressional Record  of  Ain-il  13.  1934.  upon  an  amendment 
similar  to  the  one  which  I  have  now  offered. 

The  PRESIDING  OFFICER,  Without  objection,  that  order 
will  be  made. 

(See  Exhibit  A.) 

Mr.  MURPHY.  Mr.  President.  I  should  like  to  Inquire  of 
the  Senator  from  Wisconsin  what  the  increase  was,  if  any.  in 
the  income-tax  collections  following  the  repeal  of  the  secrecy 
provision  of  the  Wisconsin  State  income-tax  law?  I  think 
the  Senator  made  the  statement  that  as  of  the  year  of  repeal, 
or  the  year  following — I  am  not  sure  which — a  6-year  audit 
of  the  returns  filed  during  that  period  was  made. 

Mr.  LA  FOLLETTE.  No;  the  Senator  misunderstood  ma 
or  else  I  misspoke  myself.    In  1921  the  State  legislature  la 
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special  sessioi  authorised  am  audit  for  6  years  prior  to  that 
time  of  income-tax  returns  in  the  State  of  Wisconsin.  As 
the  result  of  that  audit,  approximately  $3,500,000  of  addi- 
tional taxes  were  collected.  As  I  stated,  the  bctck  taxes  we|e 
assessed  in  instances  where  there  had  been  understatementa, 
or  in  instances  where  there  had  been  fraudulent  returns 
made.  Following  those  revelations  and  the  collection  of  t^e 
taxes  in  1923.  which  would  be  2  years  after  the  audit  w^ 
authorized,  the  State  repealed  the  secrecy  provision  and 
made  income-tax  returns  public  records,  open  to  publi; 
inspection.  j 

I  hare  no  detailed  figures  to  give  the  Senator  as  to  whajt 
the  returns  were  in  1822,  1923.  or  1924;  I  can  only  refer  him 
to  the  statements  of  members  and  former  members  of  the 
tax  commission,  and  which  I  have  read  and  which  express 
the  opinion  of  those  individual  members  of  the  commissi^ 
that  publicity  has  been  very  effective  in  sectolng  bettclr 
administration  of  the  law  and  in  securing  more  honest 
returns.  ! 

Mr.  MURPHY.  As  I  understood,  one  of  the  purposes  ctf 
publicity  was  that  it  would  Increase  income-tax  coUecticmi. 
Hence  my  inquiry  as  to  whether  or  not  there  was  any  increasfe 
following  the  inaugxiration  of  publicity  in  Wisconsin,  but  a^ 
to  that  the  Senator  says  he  is  not  able  to  give  any  figures,    i 

Mr.  LA  POLLETTE.  At  present  I  can  give  only  the  infor- 
mation furnished  by  those  who  have  been  responsible  for  th^ 

administration  of  the  law. 

I 

gXHlBIT   A 

Tea-and-nay  vot«  on  amendment  of  Mr.  La  Potxcrrs  provldlnk 
pubUclty  of  Income-tax  retvims  propcwed  to  House  bill  7S35. 
(Prom  Ck>NC«xasioNAi.  Rxcoro  of  Apr.  13,  1934,  p.  5554)  I 

The  reault  was  announced — yeas  41,  nays  34,  as  follows:  ' 

Teas,  41 — Adams.  Ashurst.  Bachman.  Bone.  Borah,  Brown  BulB- 
ley.  Bulow.  Capper.  Caraway.  Clark.  ConnaUy.  Coetlgan.  Couzeni 
Cutting.  Dickinson,  Dill.  Duffy,  Erlckson.  Prazler,  George.  Oor^' 
Hatch.  Hayden,  Johnson.  La  Pollette.  Logan.  Long,  McKellar  NeelJ 
Norrls,  Nye.  Olidahoney.  Overton,  Patterson.  Pope.  Reynolds.  Robinl 
son   (Ind.).  Sheppard.  Shlpstead,  Thomas  (Okla. ). 

Nays,    34 — BaUey.    Bankhead,    Barbotir.    Barkley.    Byrd.    Bymei, 
Carey.  CooUdge.  Copeland.  Davis.  Pess.  Glass.  Ooldsborough    Hale 
Hairtiaon.  Haatings.  Hebert.  Keyes,  King,  Lewis,  Lonergan.  McGUl' 
McNary.  Metcalf.  Murphy,  Schall,  Smith.  Stelwer.  Thomas  (Utah) 
Townsend,  Vandenberg,  Van  Nuys.  Wagner.  Walsh 

Not  voUng.  21— Austin.  Black.  Dleterlch,  Fletcher,  Gibson.  Hat- 
Held,  Kean,  McAdoo,  McCarran.  Norbeck.  Plttman,  Reed.  Robin- 
■on  (Ark.).  Russell,  Stephens,  Thompson.  Trammell.  Tydlnei 
Walcott,  Wheeler,  White. 

So  Mr.  La  Poixxiic's  amendment  was  agreed  to. 

Mr.  COPELAND.  Mr.  President,  facetiously,  of  course.  — 
Chairman  of  the  Finance  Committee  said  to  me  a  little  whil 
ago.  '•  You  got  us  Into  this  discussion  " 

Mr.  AUSTIN.     Mr.  President,  will  the  Senator  yield 
order  that  I  may  call  for  a  quonun? 

Mr.  COPELAND.  If  the  Senator  from  Vermont  consider* 
that  Important,  I  will  yield;  but  I  always  hesitate  to  asM 
Senators  to  leave  the  tasks  on  which  they  are  engaged.         ' 

Mr.  AUSTIN.  I  think  It  is  important,  and  I  suggest  th^ 
absence  of  a  quorum. 

The  PRESIDING  OFFICER.  The  absence  of  a  quorum 
having  been  suggested,  the  clerk  will  call  tlie  roll. 

Mr.  NORRIS.    Mr.  President,  a  parliamentary  Inquiry. 

The  PRESIDING  OFFICER.    The  Senator  will  state  it. 

Mr.  NORRIS.  Has  the  Senator  from  New  York  made  thej 
point  of  no  quorum? 

Mr.  COPELAND.  No;  the  suggestion  was  made  by  the 
Senator  from  Vermont. 

Mr.  AUSTIN.    I  made  the  point  of  no  quorum. 

Mr.  NORRIS.    Very  well.    My  attention  was  diverted 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


Robinson 

SchaU 

Schwellenbach 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Thomas,  Okla. 

Tbomas.  Utah 

Townsend 


Trammell 

Truman 

Tydlngs 

Vandenberg 
Van  Nuys 
Wagner 
Walsh 
Wheeler 


aing% 
S.  thi 


Aahxvst 

Austin 

Bactuaan 

Bankhead 

Barbour 

Barkley 

Bilbo 

Black 


Bulkley 

Bxilow 

Burke 

Byrd 

Byrnes 

Capper 

Clark 

Oonnally 

Coolldge 

Copeland 

CMUsan 


Couzens 

Cuttlnff 

Dickinson 

Donahey 

Duffy 

TIetchcr 

Fraaler 

George 

Gerry 

OttMon 


Gore 

Guffey 

Hale 

Harrison 

Hatch 

Baydan 

Kin* 

LaVbUette 

Loean 

Lonersan 

Looc 


McAdoo  Murray 

McCarran  Neely 

McOUl  Norbeck 

McKellar  Norrls 

McNary  CMahoney 

MalOD«y  Plttman 

Metcalf  Pope 

Mlnton  Radcliffe 

Moore  Reynolds 

Murphy  Russell 

The  PRESIDING  OFFICER.  Eighty-two  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

Mr.  COPELAND.  Mr.  President,  a  m<Mnent  ago  I  spoke  of 
a  facetious  remark  of  the  chairman  of  the  committee,  who 
said  that  I  had  gotten  the  Senate  into  this  discussion  and  I 
must  help  to  end  it. 

It  Is  rather  interesting  to  notice  the  difference  in  speed  In 
relation  to  a  bill  introduced  in  the  House  and  a  similar  bill 
Introduced  In  the  Senate.  I  observe  that  the  bill  now  before 
us  was  Introduced  In  the  House  on  the  4th  of  March.  The 
same  bill,  introduced  by  me  in  the  Senate  on  the  4th  of  Feb- 
ruary, received  little  official  attention.  That  may  be  a  warn- 
ing that  on  our  side  we  should  be  more  energetic.  It  may  be 
that  our  unlimited  debate  had  something  to  do  with  the  delay, 
I  have  never  violently  opposed  unlimited  debate,  because  I 
have  Indulged  myself  in  that  pleasure,  a  pastime  that  annoys 
the  country,  I  fear. 

Mr.  President,  I  said  a  moment  ago  that  I  have  no  par- 
ticular objection  to  the  proposal  of  the  Senator  from  Wis- 
consin [Mr.  La  Follettk],  except  as  regards  the  provision  on 
the  last  page  of  his  substitute.  When  I  appeared  before  the 
Finance  Committee  to  urge  a  report  on  my  own  bill — and  I 
think  I  am  divulging  no  secret  in  saying  this — I  was  asked  if 
I  would  be  satisfied  to  go  back  to  the  language  which  was 
originally  adopted  by  the  Senate.  My  reply  was  that  I  would 
have  no  objection  to  it. 

The  language  of  the  law  which  is  offensive  to  some  of 
us  came  out  of  conference,  not  having  been  voted  or  adopted 
on  the  floor  of  the  Senate  or  on  the  floor  of  the  House.  The 
differences  between  the  two  Houses  were  such  that  they  re- 
quired a  conference  and  a  conference  report.  In  this  was 
incorporated  the  language  which  some  of  us  believe  should 
be  eliminated. 

I  am  sure  no  one  of  us  who  seek  to  have  the  "  pink  slip  " 
provision  repealed  is  in  favor  of  absolute  secrecy  regarding 
income-tax  returns.  Certainly  I  have  no  such  desire.  I  do 
not  wish  immunity  to  be  given  against  the  proper  officers  of 
the  Government,  or  immunity  on  the  part  of  those  who  make 
income-tax  returns,  permitting  them  to  escape  disclosure  of 
the  truth. 

The  argument  that  Is  ordinarily  made  In  favor  of  publicity 
always  relates  to  the  big  fellow,  the  big  taxpayer.  But  it  is 
getting  quite  difficult  for  him  to  evade  the  truth.  It  ought 
to  be  difficult  for  him  to  do  so. 

My  appeal  for  the  action  proposed  here  has  to  do  with  the 
little  fellow.  It  is  just  as  much  a  matter  of  embarrassment 
to  him — indeed,  I  think  it  is  more  embarrassing  to  him.  be- 
cause the  skins  of  the  modest  people,  the  retiring  people  of 
our  country,  have  not  become  so  thickened  as  have  the  hides 
of  the  rich.  My  objection  to  the  provision  of  the  law  now  in 
force  is  the  objection  I  have  to  its  application  to  the  rank 
and  flle  of  the  country  who  are  fortunate  enough  to  make  in- 
come-tax returns.  With  this  group,  as  I  see  it.  there  is 
absolutely  no  reason  in  the  world  why  their  returns  should  be 
made  public. 

Mr.  COUZENS.    Mr.  President 

•nie  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Michigan? 

Mr.  COPELAND.     I  yield. 

Mr.  COUZENS.  I  have  just  as  much  sympathy  for  the 
little  fellow  as  has  the  Senator  from  New  York,  but  I  sub- 
mit there  are  thousands  and  thousands  of  them  who  never 
make  any  return  at  all.  If  they  have  never  made  a  return 
to  the  Bureau  of  Internal  Revenue,  the  agents  of  the  Bureau 
do  not  seek  them  out;  but.  having  once  made  a  return  of 
course,  the  agents  of  the  Bureau  may  go  back  to  see  why 
they  do  not  make  a  return  In  some  succeeding  year  As  a 
matter  of  fact,  there  are  hundreds  of  thousands  of  the  Uttle 
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fellows  to  whom  the  Senator  refers  who  have  never  made 
any  income-tax  return. 

Mr.  COPELAND.  That  is  true;  but  I  cannot  for  the  life 
of  me  see  what  that  has  to  do  with  this  matter.     ♦ 

Mr.  COUZENS.  Oh,  I  think  it  has  much  to  do  with  it. 
If  it  were  apparent  that  anyone  was  avoiding  payment  of 
Income  taxes,  application  could  be  made  under  rules  and 
regulations  of  the  Treasury  Department  to  ascertain  whether 
or  not  he  had  made  an  adequate  return.  Not  even  Senators 
or  Representatives  can  now  get  such  Information.  No  mat- 
ter if  my  next-door  neighbor  or  my  uncle  or  my  brother  or 
somebody  else  fails  to  make  an  income-tax  return,  even 
though  he  may  have  a  large  income,  there  is  no  way  to  enable 
a  Member  of  Congress  to  find  out  whether  that  p>erson  is 
evading  the  law. 

Mr.  COPELAND.  Let  me  ask  the  Senator,  how  does  this 
law  help  to  get  the  facts? 

Mr.  COUZENS.  Because  under  this  provision  a  person 
could  go  and  ask  whether  a  return  had  been  made.  A  Mem- 
ber of  Congress  could  go,  I  could  go,  and  find  out,  for  good 
legislative  reasons,  whether  somebody  whom  I  knew  to  have 
an  adequate  income  had  made  a  proper  return. 

Mr.  COPELAND.  Mr.  President.  I  dare  say  I  am  stupid 
about  it.  but  I  cannot  see  how  giving  publicity  to  returns 
that  are  made,  will  help  in  getting  on  the  tax  roll  the  man 
who  has  not  made  any  return. 

Mr.  TYDINGS.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Maryland? 

Mr.  COPELAND.    I  yield. 

Mr.  TYDINGS.  I  see  the  position  of  the  Senator  from 
Michigan,  but  I  do  not  believe  the  matter  works  quite  as  he 
describes  it. 

Take  the  condition  of  relief:  Frequently  persons  come 
Into  my  office  and  say  that  relief  is  not  being  administered 
properly;  that  persons  who  are  not  entitled  to  relief  are  on 
the  rolls,  and  in  some  cases  that  persons  who  are  on  relief 
will  not  take  positions  if  they  can  get  them.  My  reply  to 
them  is.  "  Why  do  you  not  go  into  your  community  and 
report  such  people  who  are  fraudulently  on  the  relief  roll?  " 
They  say  they  do  not  want  to  do  that;  they  do  not  want 
to  get  mixed  up  In  the  matter.  How  in  the  world  are  we 
ever  going  to  have  reUef  cleaned  up  and  have  the  income- 
tax  situation  cleaned  up  unless  there  is  sufficient  patriotic 
spirit  in  the  communities  to  report  fraudulent  cases  when 
they  come  to  light? 

I  see  what  the  Senator  from  Michigan  is  aiming  at.  My 
contention  is  that  I  do  not  believe  what  he  is  aiming  at  will 
be  accomplished  by  the  "  pink  slip  "  provision. 

Mr,  COUZENS.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Michigan? 

Mr.  COPELAND.     I  do. 

Mr.  COUZENS.  I  desire  to  say  that  I  am  not  suggesting, 
by  what  I  have  said,  that  neighbors  should  snoop  on  each 
other.    That  is  not  what  I  am  trying  to  get  at. 

Mr.  TYDINGS.    Certainly  not. 

Mr.  COUZENS.  Yet  that  is  what  the  Senator  from  Mary- 
land Implies  by  his  statement  with  respect  to  relief.  In 
other  words,  individuals  do  not  wisli  to  snoop  on  their  neigh- 
bors, and  I  am  not  even  suggesting  that,  but  I  submit  that 
if  a  public  official  desires  to  do  his  duty,  wishes  to  see  the 
law  enforced,  wishes  to  see  equity  between  taxpayers,  and 
wishes  to  go  to  the  Bureau  of  Internal  Revenue  and  see 
whether  adequate  tax  returns  have  been  made,  he  ought  to 
have  the  right  to  do  so. 

Mr.  TYDINGS.  I  think  a  Member  of  the  Senate  or  the 
House  should  have  that  right.  I  should  have  no  objection 
to  that.  What  I  am  complaining  about,  however,  is  that 
under  the  "  pink  slip  "  law  everybody  can  examine  these  slips, 
and  I  do  not  believe  99  percent  of  the  people  would  take  the 
trouble  to  tell  if  they  thought  someone  was  making  a  fraudu- 
lent return,  anyhow.  The  cases  where  a  man  would  say 
something  about  his  neighbor  would  be  very,  very  rare,  be- 
cause he  might  be  afraid  there  were  circumstances  which 
he  did  not  know. 


I  see  the  Senator's  purpose,  and  I  take  no  issue  with  him 
on  that,  but  I  do  not  beUeve  the  "  pink  slip  "  law  will  work 
that  way,  and  I  use  relief  as  an  illustration.  The  only  point 
I  am  making  is  that  where  a  fraud  does  occur  a  man  will  not 
report  his  neighbors.  Therefore,  if  fraud  occiurs  in  income- 
tax  returns,  I  do  not  believe  he  will  report  his  neighbors  in 
such  cases. 

Mr.  COUZENS.  If  the  Senator  from  New  York  will  yield 
further,  I  am  not  even  suggesting  that.  I  never  was  a  pro- 
hibitionist. I  was  violently  opposed  to  prohibition.  I  never 
approved  of  the  snooping  in  prohibition,  and  I  am  not  even 
suggesting  that  that  would  occur  in  the  case  of  this  law; 
but  I  do  contend  that  when  these  records  are  available  to 
public  officials  in  every  way  there  will  be  more  integrity  and 
honesty  in  filing  returns  and  less  means  of  tax  avoidance 
adopted. 

Mr.  TYDINGS.  Then  I  did  not  understand  the  Senator. 
I  understood  the  Senator  to  be  taking  the  position  that  the 
tax  returns  were  to  be  open  to  everybody.  Now  I  under- 
stand his  position  to  be  that  they  are  to  be  open  only  to 
public  officials. 

Mr.  COUZENS.  No;  I  do  not  want  the  Senator  to  mis- 
understand me.  I  want  them  to  be  public  records,  the  same 
as  a  man's  tax  records  are  public  in  the  municipality  where 
his  property  is  assessed,  where  there  Is  a  personal-tax 
assessment  against  his  family  jewelry,  his  furniture,  his 
home.  They  arc  all  matters  of  public  record  now  in  the 
States  and  municipalities.  I  can  go  into  Maryland  and  find 
out  what  every  man  is  assessed  for  in  his  local  community. 
There  is  no  secrecy  about  It,  and  I  do  not  know  of  any 
snooping  that  goes  on  about  it.  During  all  the  time  I  served 
as  mayor  of  Detroit  not  a  single  citizen  ever  came  in  and 
told  me  that  his  neighbor  was  underassessed,  and  I  do  not 
believe  that  will  happen  under  the  present  law;  but  I  do 
believe  it  Is  a  perfectly  logical  conclusion  that  when  tax- 
payers know  these  records  are  open  for  inspection  there  will 
be  less  trickery  and  less  tax  avoidance  in  making  returns. 

Mr.  TYDINGS.  Perhaps  we  might  amend  the  law  so  as 
to  allow  the  records  to  be  open  to  Uie  inspection  of  duly 
certified  public  officials;  but  without  taking  any  Issue  on 
what  the  Senator  desires  to  accomplish.  I  very  much  ques- 
tion that  having  the  "pink  slips"  open  to  everybody  who 
wants  to  inspect  them  will  result  in  uncovering  very  much,  if 
any,  fraud  or  will  result  in  the  collection  of  any  more  taxes. 

Mr.  LONG.  Mr.  President,  will  the  Senator  from  New 
York  yield  to  me  since  he  has  yielded  to  others? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Louisiana? 

Mr.  COPELAND.    I  yield. 

Mr.  LONG.  The  disappointing  thing  about  this  matter  Is 
that  the  administration  will  sit  here  and  allow  something  to 
be  done  away  with  that  has  prevented  more  fraud  than  any 
other  single  act  that  has  been  done.  Those  outside  of  Con- 
gress who  want  this  provision  repealed  are  chiefly  the  men 
who  are  making  big  money,  who  always  have  made  big 
money,  and  who  will  continue  to  make  big  money,  but  who 
are  paying  infinitesimal  income  taxes,  as  Morgan  was  found 
to  be  doing  as  a  result  of  the  Investigation  of  the  Banking 
and  Currency  Committee.  One  of  the  main  things  to  which 
the  present  heavy  increase  in  income-tax  payments  can  be 
attributed  is  the  publicity  now  provided  for.  The  thing 
ought  to  be  absolutely  open.  There  is  no  more  reason  why 
income-tax  returns  should  be  hidden  than  why  any  per- 
sonal-property tax  returns  should  be  hidden. 

Mr.  MURPHY.  Mr.  President,  will  the  Senator  from  New 
York  3^eld? 

Mr.  COPELAND.  Mr.  President,  if  Senators  do  not  mind. 
I  should  like  to  make  my  little  speech  and  then  I  will  yield 
to  everybody.     [Laughter.] 

The  Senator  from  Louisiana  [Mr.  Long]  on  occasions  is 
right,  but  this  time  he  is  wrong.  If  he  will  look  at  his 
mail — and  I  know  he  gets  more  mail  than  any  other  human 
being  in  the  United  States— he  will  find  that  tbeee  protests 
against  the  "  pink  slip  "  provision  are  not  coming  from  the 
big  fellow;  they  are  coming  from  the  little  people  who  have 
small  incomes. 


4448 


CONGRESSIONAL  RECORD— SENATE 


I 


i  I 


Mr.  LONO.    Mr.  President,  will  the  Senator  pardon  x^e  if 
I  say  about  five  words  to  him? 
Mr.  COPELAND.    Very  well. 

Mr.  LONG.  I  do  not  get  any  protests.  The  big  bird*  do 
not  write  protests  to  me.  They  know  that  would  no|  do 
any  good.     [Laughter.]  ] 

Mr.  COPELAND.  Well,  since  I  live  in  New  York.  I  Ap- 
pose they  would  write  to  me;  but  they  have  not* done  sd 

Mr.  President,  I  was  much  interested  in  what  the  Senjtor 

from  Michigan  [Mr.  Couzkns]  said;  and.  repeating  wh^t  I 

said  before,  I  have  no  objection  at  all  to  the  language  of 

the  law  as  it  originally  passed  the  Senate,  and  which  (the 

Senator  from  Wisconsin  has  included  in  his  amendment, 

that  the  proper  officers  of  the  States,  etc.,  may  have  access 

to  the  returns.    That  is  all  right.    I  do  not  object  to  t|iat. 

I  do  not  want  anybody  who  ought  to  pay  taxes  to  be  ible 

to  evade  paying  taxes.    I  do  not  want  anybody  who  is  tJow 

off  the  tax  roll,  who  ought  to  be  there,  to  be  able  to  escjape 

the  payment  of  taxes.    It  is  not  fair  to  the  rest  of  us. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yi^ld? 

Mr.  COPELAND.    I  yield  to  the  Senator  from  Tennessee. 

Mr.  McKELLAR.    I  desire  to  ask  the  Senator  if  he  knows 

of  a  single  individual  in  his  State  or  in  any  other  State  ^ho 

has  complained  of  being  actually  injured  by  the  present  Ifew. 

I  have  not  found  a  single  case  of  the  kind  in  my  Stute. 

When  persons  have  written  me  on  the  subject  I  have  as|ced 

them.  In  my  reply,  if  they  have  been  injured  by  the  prealent 

law — not  some  other  law.  but  the  present  law — and  I  h^ve 

not  received  any  information  on  the  subject.  | 

Mr.  GEORGE.    Mr.  President,  if  the  Senator  from  New 
York  will  yield  to  me.  I  should  like  to  ask  the  Senator  fijom 
Tennessee  if  he  knows  of  a  single  instance  where  the  "  pink 
slip  "  or  any  other  publicity  provision  has  actually  ace 
plished  any  good. 

Mr.  McKELLAR.  One  thing  has  happened:  I  saw  the 
statement  in  a  newspaper— I  cannot  vouch  for  It  excfept 
upon  the  authority  of  the  newspaper  which  printed  it — that 
our  income-tax  receipts  this  year  are  43  percent  greater 
than  they  were  last  year.  | 

Mr.  GEORGE.  Our  tax  receipts  are  greater,  and  that  fiict 
is  «ue  to  some  increase  in  business,  but  particularly  tokn 
increase  in  the  tax  rate.  I 

Mr.  McKELLAR.  There  has  been  some  increase  in  ^e 
tax  rate,  but  I  do  not  think  it  accounts  for  an  increase] of 
43  percent.  Unless  the  present  plan  of  publicity  is  hurting 
somebody,  unless  it  is  working  to  the  detriment  of  taxpayers 
and  wronging  them,  I  do  not  see  why  we  should  repeal  jit. 
Mr.  GEORGE.  Is  it  not  much  sounder,  Mr.  President  '.  to 
ask  whether  it  is  doing  any  good;  and  if  it  is  not  doing  aiiy 
good,  why  should  we  molest  the  citizen?  T 

Mr.  McKELLAR.    There  is  one  thing  sure:  Our  receipts  of 
income  taxes  are  greater  than  they  were  last  year. 
Mr.  GEORGE.    I  have  explained  that. 
Mr.  McKELLAR.    And  that  would  have  to  be  gainsaid  in 
some  way. 

Mr.  COPELAND.  Certainly  the  Senator  from  Tennessee 
does  not  argue  that  the  increase  in  our  income-Ux  returiw 
is  due  to  the  "  pink  slip."  i 

Mr.  McKELLAR.  I  am  not  arguing  that;  but  I  am  sayi^ig 
that,  in  my  judgment,  the  publicity  has  increased  the  amouht 
of  income  taxes  we  have  received.  i 

Mr.  COPELAND.  Mr.  President.  If  I  believed  that  this 
provision  of  law  has  been  responsible  for  vastly  Increased 
incomes.  I  would  vote  for  a  "  pink  slip  "  and  a  "  green  sli3" 
and  a  ••  yeUow  slip  "  and  a  *•  purple  slip."  I  would  vote  fbr 
every  kind  of  a  colored  sUp  if  that  would  bring  us  moi-e 
S?°?':J*°^'  T^  *"  kindness.  I  say  it  seems  to  me  absurd  to 
think  that  the  "  pink  slip  '  had  anything  to  do  with  the 
increase  In  the  Income-tax  payments.  ] 

Mr.  COUZKNS.  Mr.  President,  will  the  Senator  yieid 
to  me? 

VoT?^J^?f?^2  ^^^^-    Does  the  Senator  from  Ne,v 
York  yield  to  the  Senator  from  Michigan » 

Mr.  COPELAND.     I  do. 
^^  COyZENS.    I  think  it  is  undeniable  that  the  law  ei  - 
•cied  in  April  1934  has  brought  in  more  taxes.    When  the 
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law  was  passed  there  was  no  mention  of  a  "  pink  slip."  That 
has  just  become  a  byword  for  section  55  (b)  of  the  law;  but 
the  Senator  knows  that  before  the  returns  were  made  there 
was  publiciCy  all  over  the  Nation  with  respect  to  these  figures 
being  disclosed  as  a  matter  of  public  record,  and  I  venture  to 
say  that  millions  of  dollars  of  taxes  came  in  as  a  result  of  thia 
so-called  "  publicity." 

Mr.  GEORGE.  If  the  Senator  will  examine  the  tax  re- 
turns of  the  ordinary  taxpayers  of  moderate  income,  he  will 
understand  exactly  where  the  increase  has  come.  It  has 
come  in  the  increased  rate. 

Mr.  COPELAND.  Now,  Mr.  President.  I  will  resume  in 
my  own  right,  although  I  concede  at  once  that  my  speech 
has  been  much  strengthened  by  the  argiunents  presented  by 
my  fellow  Senators. 

We  have  heard  a  good  deal  today  and  at  other  times 
about  hidden  returns,  and  failure  to  get  the  truth  about  per- 
sons who  ought  to  make  returns.  If  the  returns  are  not 
accurate,  if  there  is  an  evasion  of  tax  payments  on  the  part 
of  persons  who  ought  to  turn  in  funds  to  the  Government, 
if  there  is  a  juggling  of  books  or  ngures  to  justify  a  false 
return  which  is  made,  then  if  the  facts  are  not  found  and 
the  truth  revealed,  it  is  the  fault  of  the  officials  of  the 
Treasury. 

I  do  not  know  what  the  experience  of  other  Senators  may 
be;  it  may  be  that  I  am  viewed  with  suspicion  by  the  Treas- 
liry,  but  there  has  not  been  a  year,  not  one  year,  since  the 
income-tax  law  has  been  on  the  books,  when  an  inspector  of 
the  Treasury  has  not  come  to  my  office  to  go  over  my  books. 
I  assume  he  has  come  to  find  out,  so  far  as  he  could,  the  truth 
about  my  income.  Frankly,  in  my  own  case,  I  have  always 
thought  it  was  a  terrible  waste  of  money.  I  have  not  beheved 
that  the  income  I  receive  justifies  the  expenditure  of  so  much 
money  on  departmental  experts;  but  they  have  come.  Some- 
times an  inspector  will  stay  3  days.  He  goes  over  my  ledger, 
my  day  book,  my  check  book,  and  over  my  receipts  for  bills 
paid— because  I  occasionaUy  pay  some.  He  has  every  oppor- 
tumty  to  discover  whether  I  have  told  the  truth  or  not  in  my 
return,  and  I  confess  that  it  is  always  a  moment  of  relief 
when  I  hear  that  he  has  given  us  a  clean  bill! 

I  assume  it  is  the  practice  for  such  investigation  to  be 
made,  and  I  do  not  resent  it;  I  think  it  is  perfectly  proper. 
The  instructions  given  to  my  office  force  are  these,  "  Give 
them  everything  they  want.  Put  aside  everything  else  and 
give  attention  to  this  matter  in  hand." 

If  there  is  a  failure  of  the  laws,  which  have  been  improved 
smce  we  first  started  the  coUection  of  income  taxes,  if  there 
are  those  who  are  evading  the  payment  of  proper  taxes  if 
the  facts  are  not  disclosed,  it  is  the  fault  of  the  Treasury. 
At  least  they  have  every  opportunity  to  find  the  truth 

I  do  not  believe  it  wiU  ever  be  possible  to  make  people  good 
or  moral  by  law.  There  will  always  be  evasion;  there  will 
always  be  dishonesty.  But  so  far  as  machinery  of  govern- 
ment can  do  it,  I  judge  that  we  are  getting  now  pretty  near 
the  truth,  although  I  do  not  say  we  did  before  we  passed  our 
stringent  laws. 

Mr.  NORRIS.    Mr.  President,  wiU  the  Senator  yield' 

Mr.  COPELAND.    I  yield. 

Mr.  NORRIS.  The  Senator  says  there  will  always  be  eva- 
sion; that  there  will  always  be  dishonest  people.  If  that  be 
true— and  I  think  it  is,  and  everybody  will  admit  it>-is  not 
provision  for  secrecy  of  income-tax  returns  one  of  the  best 
ways  on  earth  to  permit  those  dishonest  people  those 
evasionists,  to  evade  the  law? 

*u^-  ^P^^LAND.  I  am  willing  to  go  certainly  as  far  as 
the  Senate  did  when  it  discussed  this  matter  before  I  would 
go  even  further  than  that.  I  would  be  willing  to  take  the 
amendment  of  the  Senator  from  Wisconsin  clear  down  to 
the  bottom  of  page  3,  which  includes  other  things  than  those 
included  in  our  original  Senate  proposal.  This  provides 
that — 

thf!>,5SSnd?L'^«^S°!ff^'^  °^  '■^"'■^  "'^^g  ^  P*'-""*  or  more  of 
quest  or  ttxt  Commissioner,  be  aUowed  to  examine  the  annual 
income  return.  oX  such  corporation  and  oX  i^  IJ^SarS 

I  do  not  Object  to  that  in  the  slightest.    In  all  good  con- 
science I  could  vote  for  the  amendment  of  the  Senator  from 
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Wisconsin  through  the  first  three  pages.  But  when  we  come 
to  the  last  page  I  could  not  vote  for  that,  because,  access 
having  been  given  to  the  State  officials,  having  been  given 
to  the  shareholders  of  record,  it  upsets  everything  by  going 
on  to  provide: 

That  this  subsection  shall  not  be  construed  to  prohibit  publi- 
cation by  any  newspaper  oX  Information  derived  Xrom  Income-tax 
returns  for  purposes  oX  argiunent  nor  to  prohibit  any  pubUc 
speaker  Xrom  referring  to  such  information  in  any  address. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield  again? 

Mr.  COPELAND.    I  yield. 

Mr.  NORRIS.  The  Senator  is  willing  for  the  whole  substi- 
tute to  go  into  the  law,  and  the  publicity  provided  for  in  it 
afforded,  but  in  effect,  I  think,  by  objecting  to  the  sentence 
he  has  just  read,  the  Senator  indicates  he  does  not  want 
anybody  to  say  anything  about  it.  In  other  words.  "  You  can 
look  at  this  return,  but  you  must  not  discuss  it."  A  news- 
paper in  a  publication  or  a  person  delivering  an  address 
would  not  have  any  right  to  argue  the  returns,  or  what  was 
claimed  to  be  fraud.  A  newspaper  could  not  call  attention 
to  it  in  its  editorial  columns.  In  other  words,  "  You  can  look 
at  it,  but  you  must  not  tell  anybody." 

Mr.  COPELAND.  This  language  would  make  it  possible 
for  the  editor  of  a  paper  to  say.  "  Confirmatory  of  the  state- 
ment we  have  just  made,  we  refer  you  to  the  fact  that  George 
Norris  paid  so  much,  his  total  income  was  so  much,  and  his 
expenditures  were  so  much,"  or  "  Walter  George  had  a  certain 
income." 

Mr.  NORRIS.  The  Senator  is  talking  about  the  "pink 
slip." 

Mr.  COPELAND.    I  am  talking  about  the  "  pink  slip." 

Mr.  NORRIS.  The  Senator  does  not  like  it.  The  way  to 
get  away  from  the  "  pink  slip  "  is  to  vote  for  the  amendment 
offered  by  the  Senator  from  Wisconsin,  and  we  will  not  have 
any  "  pink  slip." 

Mr.  COPELAND.  I  am  not  going  to  vote  for  the  amend- 
ment offered  by  the  Senator  from  Wisconsin  if  this  language 
on  page  4  is  included,  because  then  we  would  have  exactly 
the  same  evil  we  have  in  connection  with  the  "  pink  slip." 

One  can  go  into  my  native  village  and  find  there  perhaps 
the  widow  of  a  doctor,  who  possibly  receives  in  income  a 
trifle  in  excess  of  the  limit,  and.  therefore,  she  has  to  make 
an  income-tax  return.  What  advantage  is  there  to  my  old 
neighbors  to  know  that  Mrs.  So-and-so  pays  $3.50  or  $10 
income  tax?  What  good  will  come  from  that?  I  cannot  see 
any  at  all. 

Mr.  NORRIS.  Mr.  President,  if  the  Senator  will  yield, 
the  practical  working  of  it  would  be  that  nobody  would 
care  about  Mrs.  So-and-so  paying  $3.50.  The  theory  of 
those  who  object  to  this  substitute,  which  the  Senator  seems 
to  like  pretty  well  because  it  would  do  away  with  the  "  pink 
slip  ",  is  that  everybody  is  going  to  look  into  everybody  else's 
income-tax  return.  They  do  not  do  that.  They  will  not  do 
it.  But  if  secrecy  is  a  good  thing  in  income-tax  returns, 
why  not  have  secrecy  as  to  all  tax  returns? 

I  could  go  now  to  the  Senator's  home  town  and  find  out 
how  many  automobiles  he  has.  how  many  bonds  he  has.  what 
salary  he  is  getting.  I  can  look  at  all  that  information;  it 
Is  public.  That  has  never  hurt  the  Senator.  I  do  not  think 
it  has  hurt  anybody.  But  what  would  be  said  if  everybody 
who  is  to  make  tax  returns  should  have  them  shrouded  in 
secrecy,  and  nobody  could  look  into  the  returns?  We  would 
not  be  able  to  see  that  this  man  or  that  man  had  committed 
fraud,  it  is  true,  because  we  would  not  know.  But  is  it 
not  known  to  everyone  that  secrecy  in  these  cases  always 
tends  toward  fraud? 

Mr.  COPELAND.  I  do  not  agree  that  such  fraud  is  at  all 
common.  Mr.  President,  to  be  honest  about  it,  I  do  not 
think  that  the  public— and  I  refer  to  wide  dissemination  of 
the  information — has  any  more  business  to  have  that  infor- 
mation about  Tom,  Dick,  and  Harry  than  it  has  to  come  to 
me  as  a  doctor  and  say,  "  Senator  Norris  was  a  patient  of 
yours  last  week.  Are  you  going  to  give  publicity  to  what 
you  treated  him  for?  "  Of  course,  in  Senator  Norris'  case, 
there  would  be  no  objection,  but  there  are  plenty  of  citizens  , 


who  would  not  want  to  have  that  information  given  by  the 
doctor. 

Mr.  NORRIS.  I  think  the  Senator  is  begging  the  question. 
He  IS  entering  mto  the  discussion  of  a  professional  and  con- 
fidential communication  which  has  nothing  to  do  with  taxa- 
tion. Does  the  Senator  beUeve  that  all  tax  returns  should 
be  kept  secret?  That  vmuld  keep  the  public  from  looking  at 
them  and  prying  into  business. 

Mr.  COPELAND.  I  am  not  contending  for  that  I  am 
perfecUy  willing  that  those  persons  who  are  entitled  to  know 
should  know,  but  I  am  unwilling  to  have  some  neighborhood 
gossip  dig  up  all  the  facts  about  the  different  persons  in  the 
community  and  babble  about  them  all  around  town. 
Mr.  NORRIS.  Have  they  been  doing  that' 
Mr.  COPELAND.  They  wiU  do  it  if  this  "  pink  slip  "  pro- 
vision remains  in  the  law. 

Mr.  NORRIS.    Why  have  they  not  done  it  about  the 
return  everyone  has  to  make  about  his  personal  property' 

Mr.  COPEL.\ND.    Because  the  information  has  not  been 
made  so  available. 

Mr.  NORRIS.    Oh.  yes;  it  has. 
Mr.  COPELAND.    No;  it  has  not. 
Mr.  NORRIS.    Yes;  it  is  available  to  everyone  today 
Mr.  COPELAND.    Very  well;  but  go  into  the  office  where 
It  is  available,  and  get  the  return  of  a  man  of  affairs,  and 
it  will  be  found  there  are  several  pages  of  figures  involved. 
There  are  few  gossips  in  any  community  who  would  go  in 
and  study  the  return  and  gather  the  material,  while,  imder 
the  present  plan,  we  would  give  him  in  a  little  prescription 
form  the  essential  facts,  which  would  be  readily  available. 
There  is  no  doubt  in  my  mind  that  there  would  be  publicity 
in  every  newspaper,  big  and  little,  in  this  country,  of  all  these 
returns.    To  what  end? 

What  good  would  it  do?  There  would  be  nothing  accom- 
plished in  the  world,  except  to  give  a  catalog  to  every 
blackmailer  and  kidnaper,  and  every  thief  and  confidence 
man.  and  race-track  tout  and  compilers  of  "  sucker  lists  " 
and  high-pressure  salesmen,  and  conscienceless  solicitors 
and  ruthless  competitors.    That  is  what  would  happen. 

I  am  not  interested  in  J.  P.  Morgan  or  in  Andrew  W. 
Mellon.  I  do  not  care  whether  their  income  taxes  are  pub- 
lished on  the  moving-picture  screen.  But  I  do  not  think  that 
the  vast  majority  of  people  who  make  returns  which  they 
are  entitled  to  have  moderately  secret,  should  have  them 
made  public.  If  there  were  given  over  to  the  public  a  list 
of  individuals  in  any  community  of  the  small  income  tax- 
payers, for  these  conscienceless  persons  who  seek  knowledge 
about  what  house  to  rob,  or  whether  to  indulge  in  a  kid- 
naping or  some  other  crime,  there  is  a  ready-made  cata- 
log of  prospective  victims.    I  disapprove  of  it  positively. 

Mr.  President.  I  notice  that  the  Senator  from  Wisconsin 
in  his  able  address  spoke  along  that  line.  Certainly  there 
can  be  no  doubt  that  many  a  man  now  who  Is  struggling  to 
keep  his  head  up  above  water,  who  is  hard  hit  because  of 
the  depression,  who  has  had  to  use  up  his  capital  in  paying 
wages,  keeping  his  plant  or  his  shop  or  his  store  in  operation, 
is  going  to  be  embarrassed  by  this  procedure.  His  creditor^ 
will  examine  his  income-tax  return,  and  frighten  him  per- 
haps into  payment  of  debts  that  he  ought  not  to  pay  in  full 
at  the  time,  and  perhaps  force  him  into  bankruptcy.  We 
work  all  these  hardships  In  order  that  there  may  be  full  re- 
turns of  the  income  of  every  man  and  woman  in  this  country 
who  is  fortunate  enough  to  have  $13  more  than  the  limit. 
I  can  see  no  possible  advantage  in  It 

I  am  glad  the  Senator  from  Wisconsin  referred  to  another 
matter  and  included  in  his  amendment  a  prohibition  on  the 
bottom  of  page  3  to  the  effect  that — 

No  person  shall  obtain,  dlvtilge.  or  circtaate.  or  offer  to  obtain, 
divulge,  or  circulate  for  compensation  any  InTormatlon  derived 
Xrom  an  income-tax  retiirn. 

I  am  glad  he  did  that,  because  in  his  State  there  was  set 
up  an  organization  which  sent  out  a  letter,  of  which  I  have 
here  a  photostatic  copy. 

Mr.  DUPPY.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 
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Mr.  DUFFY.  I  have  one  of  the  originals  if  the  Senator 
would  like  to  see  it.  ; 

Mr.  COPELAND.  I  thank  the  Senator.  I  am  !much 
obliged  to  the  Senator  from  Wisconsin  [Mr.  Duffy].  Here 
is  the  original,  of  which  I  have  a  photostatic  copy.  iJhis  is 
written  from  Madison.  Wis.,  and  I  suppose  widely  circulated: 

Government  and  business  leaders  have  Joined  in  announcing  a 
decided  upturn  In  business  during  the  past  year,  and  are  nqw  de- 
claring that  the  process  of  economic  recovery  Is  rapidly  golqg  for- 
ward. Are  they  correct  In  those  statements,  or  are  they  tierely 
Indulging  In  the  well-known  "  professional  optimism  "  whidh  has 
come  to  be  associated  with  their  declarations  along  this  line? 
Every  business  man  should  be  vitally  Interested  In  this  question, 
and  should  And  out,  If  h«  can,  whether  or  not  his  comjaetlto^  are' 
forging  ahead  at  bto  expense,  grabbing  the  lion's  share  of  this 
much-advertised  buslnesH  recovery.  , 

For  the  fee  of  »a  per  nsport  copied,  I  will  send  to  you  codles  of 
the  income-tax  returns  of  any  business  or  individual  in  Wisconsin 
so  that  you  may  check  for  yourself  the  position  which  your  com- 
pany is  maintaining  In  ita  field.  AU  orders  will  be  held  strtcUv 
confidential.  ] 

Income-tax  reports  are  now  being  received  and  are  rapidly  being 
filed  away  at  the  tax  conimlsslon's  ofHce.  wiiere  they  will  be  open 
for  lnsi>ectlon  approximately  by  May  1.  If  vou  wish  to  engage  my 
services  in  this  matter,  please  send  me  Imttiedlately  the  listTof  all 
the  reports  which  you  will  want  copied.  Thus,  if  reports  are  open 
to  inspection  earlier  than  I  anticipate.  I  will  be  able  to  i  more 
promptly  fill  your  order. 

No  wonder  the  senior  Senator' from  Wisconsin  propokes  a 
prohibition  against  that  sort  of  rascality.  T 

Mr.  LA  POLLETTE.  Mr.  President,  what  is  the  da^e  of 
that  letter,  if  I  may  ask? 

Mr.  COPELAND     My  copy  is  dated  March  11,  1935. 

Mr.  LA  POLLETTE.  In  my  opinion,  that  is  in  violktion 
of  the  Wisconsin  law. 

Mr.  COPELAND.  Well.  I  hope  it  is,  and  I  hope  the  man 
who  wrote  the  letter  win  be  sent  to  jail  for  40  years.       I 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield' 

Mr.  COPELAND.     I  yield. 

Mr.  NORRIS.  At  any  rate,  it  would  be  a  violaUon  ot  the 
pending  amendment  now  offered  by  the  Senator  from  Wis- 
consin. I 

Mr.  COPELAND.    Y(»:  that  is  tnie. 
Mr.  NORRIS.    We  should  not  permit  anything  of  that 
kind. 

Mr.  COPELAND.    That  is  the  reason  I  said  I  fav|ored 
everything  to  the  bottom  of  the  third  page.    To  that  e^^tent 
there  is  nothing  in  the  first  three  pages  of  the  amendient 
offered  by  the  Senator  from  Wisconsin  to  which  I  object, 
Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 
Mr.  COPELAND.    I  yield.  .  [ 

Mr.  TYDINGS.  Why  should  not  a  man  get  that  infoi^na- 
tion  and  sell  it  to  whomever  he  wants  to  sell  it  to'  Is  iti  not 
pubUc  InformaUon?  Could  he  not  go  to  the  propertyltax 
books  and  say:  "I  have  the  assessment  of  everybody  in  my 
county  on  real  estate.  Would  you  not  like  to  have  it?  I  will 
sell  it  for  so  much  a  copy."  Why  should  there  be  any  |dis- 
tinction  between  income  taxes  and  other  kinds  of  taxes' 
Mr.  NORRIS.  Mr.  President,  will  the  Senator  yieldt 
Mr.  COPELAND.     I  yield-  , 

Mr  NORRIS.  I  should  like  to  say  to  the  Senator  fVom 
Maryland  that  so  far  as  I  can  see  I  do  not  see  any  objection 
to  it. 

Mr.  TYDINGS.    That  U  right. 

Mr.  NORRIS.  But  that  provision  is  put  into  the  amend- 
ment offered  by  the  Senator  from  Wisconsin  to  lessen  some 
of  the  fears  of  those  people  who  are  afraid  that  something 
of  that  kind  might  happen.  If  I  had  my  say  I  would  inot 
have  that  provision  in  the  amendment.  I  think  such  tnior- 
mation  would  not  hurt  anyone.  The  same  thing  can  bebb- 
toined  now.  virtually.  One  can  go  into  Wisconsin,  or  sime 
State  which  has  no  income  tax.  like  my  own.  for  instance 
and  «n  write  the  same  thing  about  every  man's  prope^' 
whether  he  made  an  income-tax  return  or  not  would  hot 
make  any  difference.  One  can  get  information  as  to  what 
every  taxpayer  has  given  as  the  property  upon  which  hk  is 
going  to  be  taxed.  ^ 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 
Mr.  COPELAND.    I  yield. 


Mr.  TYDINGS.  I  thank  the  Senator  from  Nebraska,  be- 
cause I  am  with  him.  If  we  are  going  to  have  publicity  of 
income-tax  returns  there  is  no  reason  why  that  information 
should  not  be  sold  and  handled  just  like  publicity  of  any 
other  kind  of  return.  If  we  are  going  to  make  fish  of  one 
and  flesh  of  the  other,  it  strikes  me  that  we  are  not  logical. 

The  argument  has  been  made  that  one  can  see  any  other 
kind  of  an  assessment  and  any  other  kind  of  taxes,  and  one 
can  publish  anything  in  the  world  he  wants  to  about  those 
assessments  and  those  taxes;  so  if  we  are  going  to  have 
publicity  of  income-tax  returns  we  ought  not  to  draw  any 
restrictions  about  them.  We  ought  either  to  have  it  or  not 
have  it,  and  if  we  are  going  to  have  it  we  ought  to  have  it 
all  the  way  through. 

The  reason  I  am  opposed  to  the  publicity  of  returns   if  the 
Senator  from  New  York  will  yield  for  Just  a  brief  observation 
is  not  that  the  Constitution  prevents  it  but  because  of  the 
philosophy  of  the  Constitution  in  the  fourth  amendment 
which  reads  as  follows: 

The  right  of  the  people  to  be  secure  in  their  persons,  houses 
papers,  and  effects  against  unreasonable  searches  and  seizures  shall 
not  be  violated,  and  no  warrants  shall  Issue 

And  SO  on.  I  do  not  agree  with  those  on  the  other  side 
but  they  think  it  is  all  right  for  everybody  to  know  ever^-body 
else's  business.  I  do  not  believe  that.  I  believe  just  as 
candidly  and  sincerely,  I  hope,  as  those  who  take  the  oppo- 
site view,  that  there  are  some  things  that  a  man  is  entitled 
to  caU  his  own  business,  and  one  of  them  is  how  much 
money  he  makes,  and  I  do  not  think  he  ought  to  be  forced 
to  teU  how  much  money  he  does  make,  or  where  he  made  it 
or  how  much  his  expenses  were.  That  is  his  business  If  he 
does  not  pay  the  right  amount  of  tax  then  it  is  the  Go/em- 
ment's  business,  after  examining  the  returns,  to  go  ani  get 
the  remainder. 

Mr.  COPELAND.  Mr.  President.  I  thank  the  Senator  for 
what  he  has  said.  He  has  anticipated  what  I  was  about  to 
remark.  I  had  a  copy  of  the  Constitution  in  my  hand  at  the 
time  he  rose.  I  share  with  the  Senator  the  hope  that  what 
we  are  proposing  to  do  is  not  a  violation  of  the  fourth 
amendment.  But  it  is  certainly,  as  he  has  said,  a  violUion 
of  the  spirit  of  the  fourth  amendment.  There  ought  "o  be 
some  place  in  this  world  where  a  man  is  safe.  The  home  is 
a  man's  castle,  we  have  always  heard,  and  he  is  entitl.id  to 
a  large  degree  of  privacy. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  further 
yield? 

Mr.  COPELAND.     I  yield. 

Mr  -TYDINGS.  It  would  be  just  as  logical,  carryini:  out 
the  philosophy  of  the  "  pink  slip  "  amendment,  to  permit  a 
neighbor  to  come  in  another  man's  house  to  see  If  that  man 
was  violating  the  law.  Why  not?  Why.  if  the  law  is  lieing 
violated,  should  not  my  neighbor  be  able  to  come,  open  the 
door,  and  go  in  and  say.  "  I  do  not  say  that  there  is  any- 
thing wrong,  but  I  just  want  to  see  what  Is  going  on  in 


nere.  If  we  keep  on  whitUing  away  what  few  liberties  we 
have  there  will  not  be  any  use  of  having  any  Qovernnient, 
because  we  will  all  be  automatons,  goose -stepping  alon?. 

Mr.  COPELAND.  And  we  do  not  want  to  be  embarrassed 
In  the  way  the  Senator  suggests. 

Mr.  LONG.     Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.     I  yield. 

,  ^'  ^^?-  ^^  °^e  ask  the  Senator  a  question.  ]  am 
legitimate  this  time. 

Mr.  COPELAND.    Is  this  the  first  time? 

Mr.  LONG.  Is  it  not  a  fact  that  this  so-caUed  "pink 
shp  was  objected  to  by  what  we  might  caU  the  conserva- 
tive element,  the  home-defending  element,  we  will  call  it.  so 
that  the  Senator  from  Maryland  will  know  what  I  am  talking 
about. 

Mr  TYDINGS.  I  do  not  think  the  Senator  from  Louisi- 
ana himself  IS  going  to  be  on  the  side  of  the  home-defending 
element. 

«h!?;"^^°;  .?°:  °°^  °°  ^^  "  P"^  ^bp  »  matter.  What  I 
wish  to  ask  is  if  It  IS  not  a  fact  that  we  had  the  open  pub- 
licity on  mcome-tax  returns  first,  and  then  the  so-called 
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"  conservative  "  side  came  back  and  said.  "  The  best  thing 
we  will  do  is  not  to  allow  this  thing  to  be  open,  but  we  will 
give  you  this  little  "  pink  slip  "  information  in  Ueu  of  the 
whole  thing  ",  and  that  is  what  really  happened,  is  it  not? 
Mr.  COPELAND.  I  think  that  is  what  happened. 
Mr.  LONG.  The  same  element  that  favors  the  "pink 
slip  "  and  keeping  all  the  publicity  down  now  wants  to  take 
away  the  "  pink  slip."  We  want  it  taken  away  too.  I  want 
the  Senator  from  New  York,  who  is  an  able  Member  of  this 
body,  and  who  can  explain  it  if  anybody  can— and  that  means 
nobody  can  explain  it— to  tell  me  why  we  should  make  an 
exception  and  provide  that  we  shall  have  publicity  of  all 
other  tax  returns  and  not  have  open  publicity  of  income-tax 
leturns? 

Mr.  TYDINGS.     Mr.  President,  will  the  Senator  from  New 
York  yield  further  at  that  point? 
Mr.  COPELAND.     Very  well. 

Mr.  TYDINGS.  I  am  opposed  to  it  as  a  matter  of  prin- 
ciple. Let  me  say  that  my  observation  has  been  that  the 
"  pink  slips  "  do  not  always  disclose  people  who  evade  their 
income  taxes.  There  are  plenty  of  people  who,  with  "  pink 
slips  "  or  without  them,  have  evaded  their  income  taxes  and 
all  the  pink  or  red  or  green  slips  in  the  world  will  not  bring 
that  fact  to  light. 

Mr.  LONG.  Mr.  President,  will  the  Senator  from  New 
York  yield  further? 

Mr.  COPELAND.     I  yield. 

Mr.  LONG.  What  is  the  harm  in  letting  the  entire  in- 
come-tax return  be  open  for  the  public  to  inspect?  What 
is  the  harm  in  letting  everybody  know  what  a  man  claims 
to  deduct  and  what  he  claims  to  have  earned?  If  every 
man's  income  is  open,  has  he  done  more  harm  than  if  he 
makes  a  return  of  his  physical  property  which  he  has  ac- 
cumulated during  his  lifetime? 

Mr.  TYDINGS.  I  do  not  want  to  be  personal,  but  as  long 
as  the  Senator  from  Louisiana  has  no  compunction  about 
the  matter  may  I  ask  him  what  he  made  last  year? 
[Laughter.] 
Mr.  NEELY.  Also  what  he  did  with  it!  [Laughter.] 
Mr.  LONG.  I  made  as  much  money  as  I  spent  in  the 
Printing  Office  and  with  the  United  States  Government  as 
postage. 

Mr.  TYDINGS.    Will  the  Senator  give  us  the  exact  figures? 
I  am  interested,  because  I  know  he  gave  a  great  deal  to 
charity;  he  financed  two  or  three  football  games  and  vari- 
ous other  activities.    I  am  wondering  in  what  year  he  made 
this  money  that  he  spent  so  generously.     If  he  does  not 
object.  I  should  like  to  ask  him  now  about  that. 
Mr.  LONG.    I  made  about  $25,000  last  year. 
Mr.  TYDINGS.     Was  it  exactly  $25,000? 
Mr.  LONG.    No;  I  do  not  think  quite  exactly. 
Mr.    TYDINGS.    Could   the    Senator   give    us   *he   exact 
figures? 

Mr.  LONG.  I  cannot  give  them  exactly,  but  I  shall  make 
a  return  pretty  soon  and  will  give  the  Senator  a  copy  of  it. 

Mr.  TYDINGS.  The  Senator's  salary  was  only  $9,000.  I 
congratulate  him  on  having  such  a  large  law  business  out- 
side of  the  Senate. 

Mr.  LONG.  I  am  giving  the  Senator  that  information 
because  the  Senator  has  requested  it.  The  Senator  from 
West  Virginia  [Mr.  Neely]  wants  to  know  what  I  did  with  it. 
In  order  to  set  a  good  example  I  will  say  that  I  spent  it  for 
brass  bands,  for  football  games,  for  drinks  for  my  friends, 
and  things  of  that  kind.    I  got  some  good  out  of  it. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  from  New 
York  yield  for  just  another  statement? 

Mr.  COPELAND.    Just  one. 

Mr.  TYDINGS.  I  would  not  pursue  this  inquiry,  but  the 
Senator  from  Louisiana  is  good  natured,  and  he  does  not 
mind  these  things  being  known.  May  I  ask  him  how  he 
made  his  $25,000? 

Mr.  LONG.  I  made  it  principally  by  people  not  having  the 
sense  that  I  have,  because  they  hired  me  for  their  lawyer. 
[Laughter.] 

Mr.  TYDINGS.  That  is  a  fair  answer,  because  the  Sen- 
ator said  he  made  it  out  of  his  law  practice.    I  want  to  con- 


gratulate him  on  being  at  least  as  good  as  a  collector  as  he 
seems  to  be  good  as  a  lawyer. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  from  New 
York  yield  for  an  inquiry? 

Mr.  COPELAND.    I  yield. 

Mr.  BARKLEY.  Did  the  Senator  from  Louisiana  deduct 
from  his  gross  income  tax  the  amount  he  spent  for  liquor 
for  his  friends?    Did  he  deduct  that  as  a  loss?    [Laughter.] 

Mr.  LONG.  The  Senator  is  about  to  ask  a  personal  ques- 
tion.   Does  the  Senator  want  himself  excepted? 

Mr.  BARKLEY.  I  did  not  get  the  benefit  of  any  of  the 
liquor,  I  will  say  to  the  Senator. 

Mr.  LONG.  No;  but  the  Senator  might  have  had  some  of 
it,  because  it  was  free. 

There  is  no  reason  why  anyone  should  be  afraid  to  dis- 
close his  income  tax.  There  is  no  one  who  wants  to  know 
about  income  taxes  nearly  as  much  as  I  do.  I  have  given 
a  frank  answer  offhand.  Why  should  not  I  have  an  oppor- 
tunity to  know  about  the  Senator  from  Maryland  and  about 
the  Senator  from  Kentucky  as  well  as  people  outside  of  the 
United  States  Senate?  Why  should  anybody  be  afraid? 
Why  should  not  he  want  it  known?  I  should  like  to  have 
the  public  know  it.  The  public  knows  already  whether  I  have 
a  house  and  lot,  or  whether  I  have  a  farm,  or  a  pair  of 
mules.  That  is  all  disclosed  on  my  property-tax  return. 
Any  man  can  see  how  much  property  and  the  value  of  the 
property  I  had  on  the  first  day  of  the  year.  I  have  yet  to 
see  why  a  man  should  want  to  prevent  the  publishing  of  in- 
come-tax returns  when  he  is  willing  to  publish  property- 
tax  returns  that  everybody  can  see. 

I  will  tell  the  Senate  the  difference.  Here  Is  the  simple 
difference.  When  we  were  investigating  the  House  of  Mor- 
gan and  the  House  of  Rockefeller  it  was  disclosed  that  the 
instructions  were  that  the  officials  were  not  to  question  any 
income-tax  return  which  came  in  with  the  approval  of  the 
House  of  Morgan  on  it.  We  did  not  know  that,  but  that  was 
in  the  record.  They  did  not  want  these  things  published 
for  good  reasons. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  from  New 
York  yield  further? 

Mr.  COPELAND.    No;  not  any  further. 

Mr.  BARKLEY.  I  want  to  ask  a  serious  question  this 
time. 

Mr.  COPELAND.    Very  well. 

Mr.  BARKLEY.  Is  there  really  any  analogy  between  mak- 
ing public  the  process  by  which  a  man  arrives  at  his  net 
income  for  income-tax  purposes  and  making  public  the 
record  of  a  piece  of  property  that  cannot  be  concealed,  no 
matter  what  one  happens  to  do  with  it?  If  I  own  a  farm, 
there  it  is.  I  cannot  conceal  it.  I  cannot  hide  it.  If  I 
own  a  hotel  or  office  building  or  any  other  form  of  physical 
property,  of  course,  I  have  to  return  it  for  assessment  and 
it  is  a  matter  of  public  record  because  I  cannot  hide  it  away. 
But  it  might  be  different  if  I  were  required,  by  the  county  or 
State  assessing  officers  undertaking  to  make  me  tell,  to  dis- 
close by  what  process  I  accumulated  the  money  with  which 
I  bought  a  house  or  a  farm  or  an  office  building  or  a  hotel. 
Is  there  really  any  legitimate  analogy  between  the  assess- 
ment of  physical  property  which  lies  out  on  the  surface  of 
the  earth,  and  the  process  by  which  I  arrive  at  an  income 
upon  which  I  must  pay  an  income  tax? 

Mr.  COPELAND,  I  agree  with  the  Senator  that  it  is  an 
entirely  different  proposition. 

Mr.  President,  when  we  give  publicity  to  income  taxes,  full 
publicity,  I  not  alone  reveal  what  I  receive  and  the  sources 
of  my  income,  but  I  have  to  reveal  how  I  spend  that  money. 
I  have  to  reveal  what  I  pay  my  clerks  and  how  much  to 
each  one.  I  have  to  reveal  a  great  many  matters  which  are 
not  mine  exclusively.    They  relate  to  other  persons. 

In  the  next  place  there  is  no  income  possessor  In  this 
country  who  has  any  heart,  who  is  not  giving  money  to  de- 
pendents, other  than  direct  dependents.  To  give  full  pub- 
licity to  the  income  tax  means  to  advertise  the  poverty  of 
dependents.  Under  the  present  law,  I  happen  to  know,  if 
one  gives  money  to  a  relative,  if  it  is  in  excess  of  a  certain 
amount  and  is  to  be  taken  as  an  exemption,  that  item  haa 
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to  be  included  in  the  tax  retxim.  What  business  Is  it  of  the 
world  what  I  do  with  my  money  in  the  way  <rf  charity?  It 
is  no  one's  business. 

That  is  not  like  demanding  of  me  that  I  record  the  value 
of  my  property.  Charity  of  that  kind  is  a  matter  of  a  man's 
own  lousiness.     What  I  may  do  is  strictly  my  own  business. 

Mr,  President.  I  was  going  to  refer  to  the  spirit  of  the 
foiuth  amendment,  but  that  has  already  been  enlarged  upon. 
Certainly  it  is  the  spuit  of  thai  amendment  to  protect  the 
right  of  the  people  to  be  secure  in  their  person,  houses, 
papers,  and  affairs,  against  unreasonable  searches  and  seiz- 
ures. Certainly  the  wording  of  that  amendment  i»  in  accord 
with  the  spirit  of  our  Americanism. 

I  am  not  going  to  appeal  for  the  action  we  seek,  on  any 
constitutional  grounds,  of  course,  but  I  am  going  to  appeal 
an  the  ground  of  common  decency.  It  is  not  decent  to  give 
pubUclty  through  these  "  pink  slips  ",  and  let  every  com- 
munity have  this  knowledge  to  gossip  about  and  talk  about. 
To  permit  it  is  serving  no  public  interest. 

80.  Mr.  President.  I  hope  the  Seiuite  will  see  fit  to  enact 
ttw  tafU  which  has  passed  the  House.  This  action  on  our  part 
will  do  away  with  a  procedure  which  in  my  opinion  Is  un- 
Anierk:an  and  indecent,  and  which  in  no  sense  prooMtes 
tbe  public  interest. 

Tbe  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Wisconsin 
IMr.  La  FoLLrrrsl. 

Mr.  IX>NG.  Mr.  President,  I  thought  there  would  be  some- 
one else  to  fill  in;  indeed.  I  had  hoped  we  were  not  to  vote 
on  the  amendment  this  afternowi.  May  I  ask  the  Senator 
from  Wisconsin  whether  he  is  anxious  to  have  the  vote  on 
his  amendment  taken  this  afternoon? 

Mr.  LA  FOLLETTE.  I  understand  there  are  several  Sen- 
ators who  desire  to  speak  on  it. 

Mr.  HARRISON.  Mr.  President.  I  may  say  to  the  Senator 
from  Louisiana  that  I  hardly  think  it  possible  for  us  to  get 
to  a  vote  this  afternoon,  because  there  are  several  Senators 
who  want  to  speak  on  the  bill.  I  have  no  desire  to  press  it. 
I  hcqie.  however,  that  we  can  go  on  with  the  discussion  until 
sometime  after  5  o'clock. 

Mr.  LONG.  Mr.  President,  in  ttie  few  minutes  the  Sen- 
ator tram  Mississippi  may  want  the  Senate  to  rranain  in 
session  this  afternoon,  I  wish  to  say  that  without  any  ques- 
tion the  genius  behind  the  effort  to  keep  down  pubhcity  on 
tooome-tax  returns  comes  from  the  makers  of  big  money. 
Tbty  have  been  using  the  vehicle  of  the  income-tax  retimi 
for  so  many  years  to  escape  taxation  that  they  have  scores 
©f  experts  engaged  to  flgiu-e  out  various  wasrs  by  which  they 
xaay  avoid  paying  their  income  taxes. 

For  instance.  Mr.  Morgan,  when  he  was  testifying  before 
the  Committee  on  Banking  and  Currency,  made  the  state- 
■lent  that  he  never  had  anything  to  do  with  making  out  his 
income-tax  retivns,  and  it  developed  that  for  a  number  of 
years  Mr.  Morgan  had  not  paid  any  inc<»ie  tax  at  all. 

The  committee  not  only  developed  that  Mr.  Morgan  had 
■ot  paid  any  income  tax  at  all.  but  they  devrioped,  when 
they  were  investigating  the  Morgans,  and  the  RockefeUers, 
and  others  about  like  them,  that  there  were  instructions 
over  in  the  Treasury  Department,  which  I  believe  were  in 
writing,  ordering  that  if  any  concern  filed  an  income-tax 
return  there  which  had  the  breath  of  approval  of  or  associa- 
tion with  the  House  of  Morgan  or  the  House  of  Rockefeller 
there  was  to  be  no  inquiry  and  no  investigation  made  into 
It;  and  up  to  this  time  never  has  there  been  ansrthing  done 
to  one  of  these  returns  which  has  been  made  by  the  Rocke- 
itUen  or  by  tl>e  Morgans. 

XJirfortunately,  Mr.  William  Randolph  Hearst 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield' 
Mr.  LCWO.    I  yield. 

Mr.  BARKLET.  For  nearly  2  years,  as  the  result  of  the 
InTestigattoQ  which  was  inaugurated,  the  Committee  on 
Wanking  and  Currency  held  hearings  on  the  stock  market. 
K  is  impossible  even  for  members  of  the  committee  to  re- 
member all  the  testimony  which  was  adduced,  but  my  recol- 
leetioB  is  that  the  hearings  developed  the  fact  that  experts 
tnma  tlie  Treasury  IJepartment  not  only  investigated  the  tax 


returns  of  those  who  might  have  had  the  approval  of  the 
Morgan  firm,  but  investigated  the  tax  returns  of  the  Morgan 
firm  as  a  firm,  and  the  individual  members  thereof.  The 
difficulty  with  the  Morgan  situation  at  that  time  was  tho 
law  itself,  under  which  Mr.  Morgan  did  evade  the  paymert 
of  any  income  tax  for  2  or  3  years,  because  the  law  allowed 
hhn  to  extend  losses  over  a  period  of  years,  so  as  to  reduce 
income  for  a  given  year.  We  have  corrected  that  situation 
as  the  result  of  that  investigation  and  that  disclosure,  so 
that  such  a  device  can  no  longer  be  resorted  to. 

I  think  it  is  not  quite  fair  to  the  Treasury  to  say  that  such 
orders  were  issued,  because  my  recollection  is  that  the  testi- 
mony showed  that  in  many  of  those  cases  the  Treasury  ex- 
perts did  investigate,  and  found  that  the  law  itself  was  sudi 
that  they  could  not  do  anything  about  it. 

Mr.  LONG.  They  found  one  Lttle  loophole  whereby  Mor- 
gan escaped,  and  they  will  find  another  way  of  escape,  and 
we  shall  not  know  anything  about  it  until  it  is  too  late  to  do 
anything  to  remedy  it. 
,  I  am  not  condemning  the  Banking  and  Currency  Commit - 
I  tee  at  all.  I  have  no  Idea  of  doing  that,  nor  of  condemninj 
any  particular  individuals.  I  am  only  condemning  the  sys- 
tem. The  fact  is.  however,  Charles  Mitchell  was  prosecuted 
for  a  violation  which  was  found  to  have  existed  in  the  case 
(rf  hundreds  of  other  bankers  who  never  have  been  prose- 
cuted. The  only  reason  why  they  prosecuted  Mr.  Mitchell, 
according  to  the  way  it  looks  now,  was  that  Mitchell  hai 
g<»e  financially  bankrupt.  They  jumped  on  Mitchell  be- 
cause Mltehell  had  used  the  device  of  selling  property  to  his 
wife  and  buying  it  back  at  the  market  value,  thereby  taking 
advantage  of  the  loss  which  he  had  incurred  in  this  flc- 
Utious  transaction.  They  found  that  Mitchell  was  not  the 
only  one  who  did  that,  Mr.  President.  Man  after  man  af- 
filiated with  Morgan  &  Co.  and  with  Rockefeller  had  been 
doing  the  same  thing.  I  know  of  many  of  them  who  did  It. 
I  can  tell  the  names  of  others  whom  they  know  all  about, 
names  of  those  I  know  they  have  investigated,  names  of 
those  I  know  they  know  all  about.  Notwithstanding  the  fact 
that  they  had  tried  Mitchell  for  that  offense,  the  Treasury 
Department  now  has  records  of  many  other  men  who  dli 
identically  the  same  thing  that  Charlie  Mitchell  did.  for 
which  he  was  prosecuted  up  in  New  York,  and  for  which  he 
is  beii^  sued  today. 

I  do  not  question  the  motives  of  any  man  in  this  body, 
but  those  outside  of  Congress  who  do  not  want  income-tax 
publicity  are  those  who  are  Intending  to  gain  at  the  expense 
of  the  United  States  Government.  They  are  the  men  who 
expect  to  keep  from  having  unearthed  the  amount  of  money 
which  they  have  been  making  every  year.  Until  they  have 
used  their  various  and  sundry  newly  discovered  devices  to 
take  the  place  of  all  the  abrogated  old  devices,  until  those 
devices  have  been  discovered  after  perhaps  15  years'  time, 
as  they  were  the  last  time,  no  one  will  know  anything  about 
the  Incomes  of  these  men.  and  the  only  one  who  will  be 
prosecuted  may  be  someone  who  has  gone  into  bankruptcy  in 
the  meantime. 

I  am  amazed  at  the  turn  to  the  right  on  the  part  of  our 
party  leaders;  and  I  say  that.  Mr.  President,  in  sadness.  I 
am  amazed  at  the  turn  to  the  right,  and  I  mean  away  from 
what  I  consider  to  be  right,  on  the  part  of  our  party  leaders 
who  are  tending  today  to  go  back  and  cloak  up  the  ver:/ 
old,  corrupt,  and  crooked  practice  of  the  past  which  led  to 
what  we  thought  was  modern  legislation  to  prevent  such  a 
thing  from  happening  in  the  future. 

Mr.  President,  my  recollection  is  that  we  voted  to  adopt 
an  amendment  proposed  by  the  Senator  from  Wisconsin  to 
have  complete  publicity  of  all  returns  of  income  taxes.  Thi 
amendment  was  taken  into  conference,  and  our  conferee? 
came  back  to  us  and  said,  "  We  have  not  been  able  to  keep 
the  entire  provision  intact,  but  we  have  arranged  for  certain 
information,  which  is  about  all  the  information  that  anyon.' 
ought  to  be  allowed  to  have,  and  therefore  we  will  give  you 
this  particular  slip  which  is  now  called  the  "  pink  slip  " 

Whose  "  pink  slip  "  is  this  "  pink  slip  "  ?  This  "  pink  sUp  " 
is  the  "  pink  slip  "  of  the  very  men  who  are  leading  the  fight, 
in  the  United  States  today  to  do  away  with  the  "  pink  slip." 
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They  are  the  men  who  now  say  they  do  not  want  this  infor- 
mation disseminated  to  the  people  at  all. 

My  friend  from  New  York  [Mr.  CopelakdI  spoke  about 
having  received  a  great  many  letters,  and  stated  that  I 
would  receive  a  great  many  letters  protesting  against  such 
pubUcity  as  is  contained  on  the  slip  which  is  now  allowed 
under  the  law.  I  desire  to  say  that  I  get  mall  from  a  differ- 
ent class  of  people.  I  hear  mostly  from  the  common  people. 
I  get  letters  from  some  of  the  others,  but  I  think  they  are 
people  who  understand  that  I  am  not  concerned  about  hiding 
the  income  of  anyone,  nor  with  the  way  people  in  my  dis- 
trict may  feel  if  I  do  not  help  them  to  hide  these  returns.  In 
other  words,  I  think  the  people  undersUnd  that  I  beUeve  in 
the  income  taxes  being  paid  by  the  makers  of  big  money. 

I  receive  practically  no  maU  at  all  asking  me  to  vote 
against  publicity  of  income-tax  returns.  I  have  heard  from 
practically  no  constituent  in  Louisiana,  nor  from  any  person 
outside  Louisiana— and  I  sometimes  receive  letters  from  peo- 
ple in  the  other  States— asking  me  to  vote  against  that  pub- 
licity. None  of  the  common  people  are  urging  such  action; 
but  we  have  this  eleventh  hour,  great,  big  bogey  man  they 
have  created  that  the  gangsters  are  going  to  find  out  how 
much  money  you  are  making  and  the  criminals  and  the  con- 
victs are  going  to  look  over  and  see  that  last  year  a  man 
made  $5,000  and  they  are  going  to  waylay  his  children  and 
kidnap  them  and  threaten  to  blackjack  him  and  threaten  to 
expose  his  secret  sins  since  they  know  what  he  has  made  last 
year.  On  that  kind  of  a  fiimsy  pretext  they  have  actually 
excited  a  Congress  of  the  United  States  which,  if  it  were  to 
pass  this  bill,  would  give  some  people  the  impression  that  it 
was  afraid  to  go  home  at  night  in  the  dark  on  accoimt  of 
this  "  pink  slip  "  provision  being  in  existence. 

I  think  it  is  the  most  farcical  kind  of  thing  I  have  ever 
heard  of  that  men  over  21  years  old  in  the  United  States 
should  be  worked  upon  with  this  kind  of  propaganda  to  do 
away  with  what  little  there  is  left  of  value  in  the  way  of  pub- 
licity. Instead  of  repealing  it,  why  not  let  us  do  what  we 
started  to  do,  and  what  was  previously  the  law,  and  what 
ought  to  be  the  law— make  the  publicity  complete. 

Does  anyone  want  to  know  why  I  should  know  what  you 
pay  the  Federal  Government?  It  is  because  it  is  my  busi- 
ness to  find  out  what  you  pay  the  Federal  Government.  It 
is  my  business  to  know  whether  or  not  you  are  paying  your 
proper  amount  of  taxes  to  educate  my  children,  and  my 
neighbor's  children,  and  your  own  children.  It  is  my  busi- 
ness to  find  out  whether  you  are  making  me  pay  an  abnormal 
part  of  the  taxes  by  reason  of  the  fact  that  you  are  conduct- 
ing a  swindling  game  to  save  yourself  from  paying  your 
rightful  share.  Do  you  want  to  know  why  we  ought  to  want 
to  know?  We  ought  to  want  to  know  because  it  is  our  per- 
sonal, pecuniary  business  as  taxpayers  and  as  citizens  of  this 
country.  The  ordinary  man  has  just  as  much  right  to  know 
whether  or  not  he  has  been  swindled  or  whether  his  Gov- 
ernment has  been  swindled  as  some  employee  of  the  Treasury 
Department  has  a  right  to  know. 

What  good  will  It  do?  It  will  do  this  much  good  in  the 
beginning.  It  will  mean  that  125,000,000  people  will  at  least 
be  aware  that  one  man  has  not  the  drapery  of  fraud  sur- 
rounding him  and  protecting  him  from  exposure.  It  will 
mean  that  every  man,  woman,  and  child  may  know  about 
what  a  man  has  made  and  about  what  he  has  not  made,  and 
will  know  whether  he  has  reported  truthfully  or  falsely  if 
they  are  allowed  to  see  the  returns.  We  know  that  condition 
would  be  a  constant  threat  against  the  man  who  is  trying  to 
swindle  the  United  States  Government.  There  is  not  an 
honest  man  returning  an  honest  income  who  is  going  to  be 
afraid  of  his  return  being  investigated.  I  make  that  state- 
ment and  I  do  not  even  admit  of  an  exception.  I  say  there 
is  no  such  thing  as  a  man  who  has  no  improper  motive  being 
afraid  to  return  every  dime  of  his  income  and  to  claim  his 
deductions. 

Let  me  refer  to  oiu-  friends  in  this  body,  inasmuch  as  I  was 
asked  about  my  income.  Perhaps  some  Senators  are  better 
off  in  the  matter  of  the  world's  goods  than  some  of  the 
rest  of  us.  Would  the  senior  Senator  from  Michigan  [Mr. 
Con2ZNs]  be  afraid?    I  make  the  assertion  that  the  senior 


Senator  from  Michigan,  of  all  men  in  this  body,  would  be  the 
last  one  to  vote  against  the  canceling  of  the  publicity  of 
inccHne-tax  retinns.  I  make  the  assertion  that  the  man  who 
would  probably  have  the  greatest  right  to  complain  in  this 
body  will  be  one  upon  whom  we  can  depend  absolutely  that 
he  wiU  not  aoly  be  opposed  to  it  but  that  he  will  insist  upon 
retaining  it  in  the  law,  even  though  his  income  shall  be  made 
public  and  be  known  by  every  man,  woman,  and  child 
throughout  the  length  and  breadth  of  the  United  States. 

Who  is  leading  this  fight?  It  is  suddenly  decided,  just 
before  the  income  taxes  are  to  be  paid,  that  a  terrible  dis- 
aster is  being  l^rought  about  by  the  the  law,  so  that  those 
who  are  leading  the  fight  hurry  along  here  just  about  the  • 
time  the  Income  taxes  are  to  be  filed  for  this  year.  I  sup- 
pose most  of  tliem  have  extensions  by  this  time.  It  is  not 
very  hard  to  get  them.  Anyone  will  be  accommodated.  I 
suppose  by  this  time  they  all  have  extensions — ^for  what 
reason? 

One  of  the  reasons  is  that  last  year  it  developed  that  fewer 
men  made  $5,000  than  did  the  year  before,  and  that  more 
men  made  $1,000,000  than  did  the  year  before.  In  other 
words,  fewer  men  made  a  moderate  income  last  year  and 
more  men  made  an  unwholesome,  overburdensome  income 
last  year.  The  chances  are  this  is  what  is  going  to  happen 
again  this  year.  If  we  are  allowed  to  see  Income-tax  returns 
this  year  we  will  be  able  to  see  very  clearly  that  the  pow 
are  getting  poorer,  that  many  people  are  not  making  a  living 
wage,  that  more  of  the  bloated  idutocrats  are  making  larger 
fortunes  than  they  did  in  the  preceding  year,  and  therefore 
they  do  not  want  this  provisi<Mi  to  remain  in  the  law  this 
year.  That  is  the  main  reason.  The  bloated  plutocracy  do 
not  want  it  known  how  well  they  are  faring  and  how  badly 
the  common  element  are  faring  as  a  result  of  their  good 
fortune.  Therefore  they  hurry  to  the  Congress  of  the  United 
States  in  an  effort  to  draw  about  their  income-tax  returns 
the  cloak  of  secrecy. 

If  anyone  needs  anything  to  prove  that  this  entire  matter 
is  to  be  used  for  the  purpose  of  crooking  and  robbing  the 
Grovemment,  he  does  not  need  anjrthing  more  than  this  effort 
to  conceal  income  taxes  from  publicity.  The  mere  fact  that 
those  In  the  financial  centers  are  trying  so  hard  to  conceal 
their  income-tax  returns  is  proof  in  and  of  itself  that  they 
mean  to  rob  the  United  States  Government  in  the  future  as 
they  have  been  robbing  the  United  States  Government  ha  the 
past.  One  reason  why  they  want  to  get  this  provision  off 
the  law  books  is  that  they  may  be  able  to  continue  in  the 
future  that  which  has  been  interfered  with  in  the  last  year 
or  two.  That  is  what  they  Intend  to  do,  and  that  is  what 
they  are  going  to  do  if  this  provision  is  wiped  off  the  statute 
books. 

Talk  about  being  afraid  of  exposure  of  income!  Is  Morgan 
afraid  to  expose  the  value  of  his  property  holdings  on  his 
tax  assessment?  He  files  in  the  county  or  State  in  which  he 
lives,  and  perhaps  in  the  city  in  which  he  lives,  an  itemized 
statement  showing  everything  he  owns.  Anyone  can  take 
the  property-tax  return  of  a  concern  like  Morgan  &  Co..  or 
any  partner  in  Morgan  fc  Co.,  or  Morgan  himself,  or  Rocke- 
feller himself,  and  can  find  listed  there  every  piece  of  real 
property  he  owns,  every  bond  that  he  owns,  every  share  of 
stock  that  he  owns,  every  bank  account  that  he  owns.  The 
entire  list  of  the  property  owned  by  one  of  those  men  on 
the  1st  day  of  January  is  contained  in  his  tax  return,  and 
it  is  a  matter  of  public  record,  usually  bearing  the  sworn 
affidavit  of  the  man  whose  property  is  Usted  on  that  tax 
return. 

Are  they  afraid  of  that?  If  we  are  going  to  prohibit  the 
pubUcation  of  one's  income-tax  return,  why  not  prohibit  the 
publicity  of  all  these  tax  returns?  Why  not  go  back  and 
hide  the  whole  thing?  Let  us  keep  these  people  safe  from 
burglars  and  gangsters  and  curiosity  seekers  not  only  with 
reference  to  what  they  made  last  year  but  what  they  may 
have  inherited  from  a  himdred  years  ago.  If  this  is  a  sound 
principle,  let  us  go  back  and  add  up  year  by  year  and  day  by 
day  what  they  have  made  and  accumulated,  and  enact  some 
kind  of  a  law  that  will  prevent  the  curious  eye  from  vlsaging 
what  these  men  have  been  making  in  all  the  years  preceding. 
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That  would  be  the  soaod  thins  to  da    TtuU  would  be  the 

only  logical  thing  to  do. 

The  party  in  power — the  DenMxratic  Party — went  out  to 
the  people  of  the  United  Statea  and  said  certain  things.  I 
know  they  said  them,  because  I  heard  them  say  them.  I 
know  they  said  them,  because  I  read  their  printed  docu- 
ments. I  know  they  said  them,  because  I  helped  to  write 
some  of  them  which  they  had  printed.  That  party  said  that 
Mellon,  while  actmg  as  Secretary  of  the  lYeuury.  had  al- 
lowed deductions  and  had  allowed  refunds  amounting  to 
millions  and  hundreds  of  miihons  and  eren  billions  of  dollars. 
That  party  went  out  and  exposed  the  grand  fraud,  the  grand 
swindle,  the  public  robbery,  the  wholesale  stealing,  the  fraud 
that  had  been  conducted  by  that  crowd,  and  promised  the 
people  that  they  would  see  to  it  that  that  system  never  again 
should  reign  in  the  Treasury  £>epartinent 

It  is  the  same  Donocratic  Party  leadership  that  has  come 
here  today  in  an  effort  to  repeal  the  little  flimsy  protection 
we  had  enacted  into  law  to  prevent  that  kind  ol  rampant 
swindle  in  the  future.  Nothii^  is  being  said  about  it.  What 
has  been  the  excuse  for  it?  None.  There  is  no  excuse  for 
it  except  that  we  have  been  told  we  must  tium  to  the  right, 
turn  to  the  conservative  element;  that  the  radical  element 
will  no  longer  go  along  with  the  i^arty.  so  now  we  have  to 
bend  back  around  and  cater  to  the  conservative  element,  the 
reactionary  element,  in  order  that  the  party  may  remain  in 
power. 

We  must  get  away  from  anything  that  looks  to  be  liberal, 
it  is  said,  or  anything  that  might  be  called  radical.  We 
must  get  away  from  anything  of  that  kind.  We  have  got  to 
get  away  from  the  truth  that  might  come  out  about  the 
tax  returns  of  these  big  and  influential  men.  We  have  got 
to  get  away  from  what  appears  to  be  a  hberal  doctrine  per- 
taining to  the  rights  of  125.000,000  people.  We  have  got 
to  get  away  from  that  and  reverse  the  telescope  and  put  the 
big  end  to  the  eye  and  get  the  little  end  away  from  the  eye. 
It  is  being  whispered  about  that  the  kind  ot  doctrine 
we  have  been  fighting  for  must  now  be  reversed;  that  we 
must  reverse  the  hands  of  the  clock;  that  the  kind  ol  frauds 
which  we  have  known  to  have  occurred,  which  have  come 
to  be  a  national  scandal  on  a  wholesale  scale,  under  the 
Mellon  regime  and  under  the  Mills  regime,  are  now  going 
to  be  made  Just  as  possible  under  the  regime  now  in  office. 
What  difference  does  it  make  who  is  Secretary  of  the 
Treasury?  It  makes  very  little  difference.  The  rank  and 
file  of  the  Treasury  Department  now  is  practically  the  same 
as  it  was  under  Mellon  and  Mills,  and  always  will  be.  The 
onployees  will  be  kept  there,  generally,  otx  their  records.  It 
is  not  public  employees  who  keep  men  from  swindling  the 
Government  on  the  returns  they  make  of  their  incomes. 
It  Is  the  fact  that  125.000,000  people  know  evenrthing  about 
them,  if  they  want  to.  It  is  the  fact  that  if  a  man  has  an 
enormous  income  that  the  man  next  door  may  know  about, 
or  the  man  in  the  next  office  may  know  about,  ordinarily 
the  man  who  is  in  business  with  the  man  of  enormous  in- 
come, or  who  lives  in  the  community  with  him,  who  is  hon- 
est, and  who  Is  paying  his  taxes,  is  not  going  to  sit  idly  by 
and  allow  the  other  man  to  swindle  the  Government  which 
he  himself  has  not  swindled.  That  is  the  reason  for  this 
publicity. 

Oh,  no;  the  administration  is  turning  around  to  the  right. 
It  is  about  time  for  it  to  become  reactionary.  I  see  Mr.  Hop- 
kins says  that  37  percent  of  all  New  York  is  on  the  dole  relief 
rolls  today.  I  read  in  the  newspapers  that  Mr.  H<4>kins' 
department  now  says  that  out  of  every  100  persons  in  New 
York  37  are  on  the  dole,  and  I  see  they  are  estimating  that 
the  proportion  will  be  50  percent  before  very  much  longer. 
That  is  about  where  we  are  landing;  so  we  had  better  turn 
a  little  bit  further,  veer  around  more  to  the  right. 

Do  not  forget  this.  Mr.  President:  I  am  still  speaking  as 
a  party  man,  because  I  am  still  a  party  man.  I  am  followed 
pretty  well  by  the  Democrats  of  my  State.  Not  only  am  I 
the  leader  of  the  democracy  ol  my  State,  but  I  am  foUowed 
by  the  Democrats  of  my  State,  because  I  am  atill  advocating 
the  Democratic  doctrine  which  carries  the  Democratic  Party 
into  power.   Do  not  forget  the  Maine  '"""p^'g"  of  1832,  when 


Mr.  Hoover's  administration  had  a  large  ntmiber  of  people 
on  the  relief  roll.  When  we  began  to  try  to  carry  Maine  for 
the  Democratic  Party,  so  that  the  first  State  to  vote  miglit 
show  up  wen,  Hoover's  own  crowd,  the  Republicans'  o^n 
crowd,  tried  to  keep  the  men  they  had  on  the  Republican 
relief  dole  from  voting,  because  they  figured  they  were  going 
to  vote  against  them.  We  had  a  terrible  argument  to  pre- 
vent the  Republican  Hoover  crowd  from  disqualifying  tlie 
people  who  were  on  the  relief  roll  from  having  the  right 
to  vote  in  that  election,  because  we  figured  they  would  vote 
against  Hoover's  ticket.  We  won  out;  and,  as  a  result  of  tlie 
people  who  were  on  the  dole  being  allowed  to  vote,  we  beat 
the  Hoover  ticket  in  the  Maine  election,  and  it  was  the 
surprise  of  the  United  States. 

Mark  my  words:  The  people  who  are  on  the  dole  imder 
this  Democratic  administration  are  going  to  feel  just  e.x- 
actly  like  the  people  who  were  on  the  dole  under  the  Repub- 
lican administration.  A  dole  is  a  dole,  and  the  man  who  ia 
on  the  dole  knows  that  he  is  there  as  a  result  of  evil.  He 
knows  he  is  there  as  a  result  of  what  is  wrong  in  the  Go*^- 
emment.  He  knows  he  is  there  as  a  result  of  the  fact  that 
promises  have  not  been  kept;  that  what  he  was  allowed  to 
expect  has  not  been  performed. 

This  tonic  that  is  being  fed  to  the  leadership  of  the  Demo- 
cratic Party  in  the  States  and  in  the  Congress  and  in  the 
Executive  Departments,  this  advice  that  "  You  had  bett<}r 
turn  conservative,  and  tinm  around  to  the  right,  and  turn 
reactionary,  and  get  away  from  all  these  liberal  and  alleged- 
to-be  radical  things  that  you  have  done  ".  is  the  advice  u> 
destruction  and  to  wreckage  and  to  ruin.  This  is  one  of  tlie 
charted  landmarks — one  of  the  mlleposts,  you  may  call  it — 
to  show  that  we  are  steadily,  drastically  turning  in  thiit 
direction. 

I  am  astonished  that  the  President  of  the  United  StaU^ 
has  not  sent  a  message  to  Congress  about  this  bill.  I  am 
astonished  that  before  he  left  on  his  fishing  trip  he  did  not 
say  something  about  this  monstrosity.  I  should  almost  t« 
tempted  to  interfere  with  his  pleasure  among  the  goggle-eyos 
and  the  catfish  by  wiring  him  and  asking  him  to  send  a 
message  to  Congress  if  I  were  in  close  contact  with  him. 
That  is  what  I  should  do.  The  Idea  of  such  a  bill  as  th.js 
being  brought  in  here,  in  the  present  condition  of  the  pubUc 
Treasmr,  when  it  is  reported  that  this  year  our  income-tax 
receipts  are  going  up  by  leaps  and  bounds — why?  One  of 
the  reasons  is  because  there  is  a  kind  of  half-way  pubUcltj'. 
Experience  has  already  proved  the  virtue  of  publishing  the 
income-tax  returns,  and  we  are  told  that  the  receipts  are 
going  up;  that  they  are  hundreds  of  miihons  of  dollars  mors 
than  they  would  have  gotten  under  the  old  system.  Wh:f 
turn  aroimd  now  and  cancel  out  what  is  necessary  to  gel 
more  money  into  the  Treasury? 

I  started  to  say  that  the  President  saw  fit  to  send  a 
message  to  the  last  Congress  against  the  bonus.  He  saw  fl*. 
to  send  a  message  to  this  Congress  saying  that  if  tht; 
McCarran  amendment  were  enacted  it  would  cost  the  United 
States  Government  an  extra  billion  dollars,  and  that  extra 
billion  dollars  would  destroy  the  credit  standing  of  United 
States  bonds.  In  other  words,  according  to  the  President  of 
the  United  States,  one  more  billion  dollars  taken  out  of  the 
Treasury  of  the  United  States  in  this  year  is  the  difference 
between  solvency  and  chaos  in  the  national  credit!  That 
is  the  President's  own  figure;  and  yet  we  are  called  on  to 
repeal  a  provision  of  law  that  Is  bringing  many,  many 
dollars — thousands  and  perhaps  himdreds  of  thousands  and 
miUions  of  dollars — into  the  Treasury,  because  somebody  has 
thrown  up  this  bogey  smoke-screen  that  "  a  gangster  ia 
going  to  go  and  look  at  my  tax  return  in  the  midnight 
hour,  and  kidnap  my  child,  and  blackmail  my  wife." 

Are  sensible  men,  legislating  for  125.000.000  people  in  the 
United  States,  going  to  be  led  away  with  that  kind  of  a  clap- 
trap bogesosm  into  aimulllng  the  only  thing  we  have  today 
thai  means  a  thimbleful  of  i»x>tection  against  swindling  the 
United  States  Treasoury  out  of  another  billion  dollars  this 
year  and  next  year?  Is  that  the  kind  of  a  reason  we  are 
going  to  have  on  the  one  hand,  and  a  COTitrary  reason  on 
the  other  hand?    One  time  we  must  do  nothing  that  will 
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impair  the  credit  of  the  United  States  Goverimient,  and  an- 
other time  we  must  come  along  here  and  repeal  the  only 
thing  that  really  makes  men  be  honest  in  their  reports,  when 
they  would  like  to  sunndle  the  United  States  Government! 

Now  I  desire  to  say  something  which  I  have  not  said  on  this 
floor  before,  which  I  hope  will  go  in  the  Congressional 
Rkcosd  and  be  read.    It  is  this: 

I  understand  there  is  a  little  argument  between  the  Rocke- 
fellers and  the  Morgans  as  to  who  has  the  inside  track  down 
here  right  now.  It  seems  that  the  two  families  have  become 
a  little  bit  jealous  of  one  another.  Of  course,  they  are  all 
for  the  system  which  preserves  them  all;  but  it  seems  there 
is  always  a  big  row  on  as  to  whether  the  Morgan  house  has 
the  inside  track  in  Washington  or  whether  the  Rockefeller 
family  has  the  inside  track. 

I  never  really  appreciated  that  ptwt.  My  national  training 
and  education  has  been  so  sadly  neglected  that  I  never  under- 
stood the  Importance  of  that  particular  equation;  but  they 
say  that  there  Is  always  here  a  silent,  undercover  but  deter- 
mined fight  over  whether  the  Rockefellers  or  the  Morgans 
shall  have  the  first  bite  of  the  cake — that  is,  which  one  shall 
have  the  inside  track;  which  family  shall  predominate  in  the 
fiscal  and  public  affairs  of  the  country. 

I  was  reading  the  other  day  the  book  of  Mr.  John  D.  Rocke- 
feller, Sr.  He  is  another  one  of  these  fellows  who  wrote  a 
book.  I  once  wrote  one  myself,  but  he  wrote  a  book  In 
violation  of  the  Injunction  in  the  Scripture: 

Oh,  that  mine  enemy  wo\ild  write  a  book! 

He  wrote  a  book,  and  In  this  book  he  said  that  the  one 
great  thing  that  had  helped  him  to  extend  the  control  and 
domain  of  the  Standard  OH  Co.  Into  foreign  countries  was 
the  Influence  they  had  been  able  to  exert  through  the  State 
Department  from  Washington.  That  Is  the  statement  in  Mr. 
Rockefeller's  book.  I  am  going  to  bring  it  over  here  and  read 
it  to  the  Senate  in  a  day  or  two.  He  said  in  his  book  that  the 
one  great  thing  which  had  always  helped  the  Standard  Oil 
Co.  to  permeate  into  all  other  coimtries  was  the  fact  that 
they  had  the  immediate  touch  and  contact  and  feeling  pro- 
cUvities  and  insidious  maneuvering  of  the  State  Depeutment. 

I  imderstand  that  they  have  managed  to  keep  it  that  way, 
that  there  is  a  career  system  in  the  State  Department,  that 
they  keep  their  representatives  on  a  career  basis.  The  man 
who  has  made  good  In  the  lines  of  what  they  call  the  career 
grading  points  stays  there,  and  his  career  has  largely  been 
gaged  by  what  service  he  has  been  able  to  render  to  these 
proclivities  of  the  Rockefellers  and  their  affiliated  Interests. 

I  am  told  that  the  Secretary  of  State  is  a  mere  figure- 
head when  it  comes  to  that  kind  of  business,  the  business 
of  regulating  our  contacts  with  foreign  countries.  I  am 
told  that  most  of  the  time  the  Secretary  of  State  does  not 
even  know  what  Is  going  on.  I  am  told  that  they  do  not 
even  call  on  the  Secretary  of  State  to  talk  these  matters 
over,  that  they  will  send  over  to  the  country  and  get  our 
ambassador,  and  he  will  go  into  the  executive  department 
and  discuss  the  matter,  and  that  the  Secretary  of  State  is 
not  even  supposed  to  know  what  is  going  on  about  it. 

I  will  tell  the  Senate  how  well  I  know  that.  The  Senator 
from  California  [Mr.  Johnson]  was  conducting  an  investi- 
gation in  the  old  Commerce  Committee  of  the  Senate.  There 
was  a  yoxmg  man  from  my  State  by  the  name  of  Jefferson 
Caffery.  In  connection  with  the  Bosco  fraud  ^(^lich  was 
pulled  off  in  Mellon's  interest  down  in  Colombia,  whereby 
they  held  up  loans  to  be  made  by  the  United  States  imtil 
the  Republic  of  Colombia  granted  to  Mellon's  company  the 
right  to  lay  pipe  lines  across  the  Repubhc  of  Colombia,  it 
developed  that  this  young  man,  Jefferson  Caffery,  from  my 
State,  had  been  sent  to  handle  the  entire  negotiation. 

After  the  Senator  from  California  had  made  the  report, 
I  was  prepared  to  protest  in  the  Senate  against  the  con- 
firmation of  Mr.  Caffery.  But  when  the  yovmg  man  came 
to  me  he  imfolded  to  me  that  he  was  merely  carrying  out 
what  he  was  supposed  to  do,  and  the  executive  department 
and  the  State  Department  Insisted  that  it  was  that  kind  of 
man  they  needed,  it  was  Mr.  Jefferson  Caffery  they  needed 
for  Cuba,  that  they  had  to  have  him,  that  there  was  no 


other  man  so  well  equipped  for  the  kind  of  service  which 
had  to  be  rendered  in  Cuba  as  Mr.  Caffery. 

Since  Mr.  Caffery  made  it  very  plain  that  all  he  had  done 
in  Colombia  was  done  in  carrying  out  the  traditional  policy 
of  the  United  States,  as  he  had  been  instructed,  I  made  no 
objection,  but  voted  to  confirm  him.  in  wder  that  I  might 
help  out  the  executive  department  and  the  State  Depart- 
ment to  get  tlie  representative  whom  they  said  they  had  to 
have,  the  man  who  had  the  Identical  kind  of  experience 
necessary  at  that  particular  moment  in  Cuba. 

Mr.  Caffery  went  on  down  to  Cuba,  and,  lo  and  behold,  I 
found  out  that  they  did  need  him  down  there.  Why?  Be- 
cause the  Rockef  eUer  banks  and  the  Morgan  banks,  the  Chase 
National  Bank,  and  the  National  City  Bank  had  loaned  large 
sums  of  money  to  Cuba  and  to  varicms  private  and  public 
enterprises  in  Cuba,  and  the  rebeUion  in  Cuba  was  over  the 
fact  that  the  American  financiers  were  extracting  from  that 
Uttle  faUen  island  so  many  millicms  and  millions  of  dollars 
every  year  that  they  were  not  leaving  enough  in  the  country 
for  the  poor  Cubans  to  live  on.  The  overthrow  of  the  Gov- 
ernment in  Cuba  may  have  been  due  to  the  fact  that  they 
were  likely  to  cancel  the  debts  of  these  American  financiers — 
I  almost  used  another  name — and  therefore  they  had  to  have 
somebody  to  send  down  to  Cuba  who  understood  these 
manipulatiMis  from  Dan  to  Beersheba.  in  order  to  preserve 
the  financial  solvency  and  the  ccmtacts  which  had  been 
established  bj'  reason  of  these  flotations  made  out  of  the 
House  of  Rockefeller  and  out  of  the  House  of  Morgan. 

Mr.  Caffery  is  there,  and  today  Cuba  is  struggling,  one 
revolution  occurring  after  another.  They  are  having  an 
awful  time  to  keep  any  man  down  there.  It  can  hardly  be 
done.  They  will  never  be  able  to  keep  any  government  there 
very  long.  Just  as  I  said  here  a  coiu^  of  years  ago.  They  will 
not  be  able  to  keep  any  government  there  very  long,  because 
in  Cuba  there  is  practically  no  such  thing  as  an  independent 
ownership  of  anything.  There  is  hardly  a  Cuban  who  owns 
anything,  unless  it  is  bonded  for  as  much  as  he  can  get  for  it 
or  more. 

Everything  has  been  chained  and  paralyzed,  and  therefore 
Cuba  must  be  kept  subdued  under  one  of  these  careerists, 
who  imderstands  that  the  career  system  means  the  Pan 
American  financial  control  over  Latin  American  affairs  by 
the  House  of  Rockefeller  and  the  House  of  Morgan  and  their 
allies.  So  now  we  begin  to  get  a  little  publicity  of  this 
matter. 

They  go  down  to  Bolivia  and  finance  the  war  against 
Paraguay,  so  much  so  that  the  Argentine  Republic  had  to 
close  down  a  radio  station  operated  by  the  Standard  Oil  Ca 
on  the  soil  of  Argentina  because  they  found  that  that  radio 
station  was  being  used  for  the  purpose  of  aiding  the  war  of 
Bolivia  against  Paraguay.  That  was  done  by  Argentina,  but 
you  did  not  hear  a  word  about  it.  not  a  word  in  the  Senate  or 
in  this  country,  not  a  word,  when  the  Argentine  Republic 
seized  the  radio  station  of  the  Standard  Oil  Co.  and  closed 
it  down  on  the  ground  that  it  was  being  used  for  the  purpose 
of  promoting  belligerency  between  Bcdivia  and  Paraguay. 
Tliere  was  not  a  word  of  that  here. 

Along  about  that  time  there  showed  up  a  gentleman  ^^loae 
name  I  have  mentioned  on  the  floor  of  the  Senate  many  times. 
He  showed  up  and  went  to  testify  before  the  munitions  com- 
mittee, and  advised  the  committee  that  the  United  States 
ought  to  buy  large  quantities  of  tin  immediately  because 
some  war  was  likely  to  start  and  the  country  would  not  have 
tin  enough.  The  reason  why  he  was  advising  the  purchase 
of  tin  was  the  fact  that  Bolivia  had  a  great  deposit  of  tin« 
and  Bolivia  could  not  carry  the  war  cui  much  longer  unless 
she  9cAd  some  tin.  So  Brother  Baruch  came  and  advised 
that  the  United  States  buy  a  great  deal  of  tin. 

All  we  have  to  do  is  to  go  back  and  trace  developments 
and  we  find  that  which  has  been  used  for  the  purpose  of 
carrying  forward  the  interests  of  these  houses  of  Rockefeller 
and  of  Morgan  time  after  time.  They  do  not  want  any  pub- 
licity. "  Save  us  from  the  light  of  day,"  say  these  honest 
and  honorable  men. 

There  used  to  be  a  saying  in  politics  that  Is  apropos,  and 
I  wonder  how  many  here  have  heard  it.    Someone  said  that 
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a  fellow  remarked  about  a  man.  "  That  man  Is  a  rascaL" 
Another  said.  "  I  know  he  is  a  rascal,  but  don't  say  that  now. 
He  is  our  rascal  now."  [ Laughter.  1  So  now.  what  is  the 
policy  of  our  good  E>emocratic  Party?  Are  we  going  to  say 
that  this  system  which  we  claim  was  defrauding  the  people 
of  the  United  States  was  being  conducted  by  a  set  of  rascals, 
or  are  we  going  to  say  "  Hush,  hush.  They  are  our  rascals 
now.  We  have  turned  to  the  right.  We  have  taken  the 
rascals  in.  We  have  shielded  them  from  publicity.  Tliey 
are  our  rascals  now." 

Mr.  President,  that  means  the  faith  and  the  conservation 
of  democracy,  for  which  we  went  3,000  miles  to  fight  a  few 
years  ago,  and  then  came  back  and  tried  to  make  this  coun- 
try safe  for  something  else.  It  is  a  matter  of  "  hush,  hush  ". 
covering  the  matter  up,  glassing  it  over,  not  inquiring. 

No  one  will  find  the  common  man  kicking  about  anybody 
Investigating  his  income-tax  returns.  Ninety-six  percent  of 
the  people  of  the  United  States  do  not  make  any  income-tax 
returns.  How  many  here  knew  that?  Ninety-six  percent 
of  the  people  in  the  United  States  do  not  make  income-tax 
returns,  do  not  make  enough  money  so  that  they  have  to 
pay  an  income  tax.  The  96  percent  are  just  as  much  con- 
cerned, and  more  concerned,  in  whether  or  not  the  select  4 
percent,  the  chosen  4  percent,  the  fortunate  4  percent,  are 
reporting  upon  the  profits  they  have  taken  from  the  sweat 
of  the  brows  of  the  96  percent  as  are  the  ones  who  are 
making  the  money  themselves. 

Mr.  President,  I  have  consumed  more  time  than  I  had, 
expected  to.  Since  the  Senator  from  Mississippi  stated  thati 
he  thought  there  ought  to  be  some  discussion  until  5  o'clock. 
I  thought  I  would  take  advantage  of  the  opporttinity  and] 
save  the  Senate  that  much  time,  and  fill  in  at  a  time  wheni 
nobody  else  wanted  to  speak.  I  would  not  have  taken  the 
time  of  the  Senate  this  afternoon  except  for  the  fact  that 
there  were  30  minutes  when  nobody  else  wanted  to  speak, 
and  I  have  merely  filled  in,  so  that  I  might  not  take  time 
from  somebody  else  at  a  time  when  he  might  want  to  speak. 

PROPOSKO  NAVAL  MANEUVERS  IN  THE  PACI7IC 

Mr.  PITTMAN.  Mr.  President,  as  Chairman  of  the  For- 
eign Relations  Committee.  I  am  receiving  a  great  many  let- 
ters with  regard  to  the  proposed  maneuvers  of  our  fleet  in 
the  Pacific  Ocean  next  summer.  Grave  fears  are  expressed 
with  regard  to  that  program.  Some  protests  against  it  have 
been  received.  Others  request  that  the  committee  urge  thati 
the  maneuvers  be  not  held. 

I  have  received  such  a  letter  from  Prof.  Kenneth  S. 
Latourette,  professor  of  missions  and  oriental  history  at  Yale 
University.  I  have  the  highest  regard  for  his  opinion  and 
his  ability,  and  the  high  motives  which  animate  him  in  writ- 
ing this  letter.  I  ask  unanimous  consent  to  have  printed  in 
the  Record  at  this  point  the  letter  from  Professor  Latourette 
and  my  reply  thereto. 

I  think  possibly  my  reply  may  serve  as  an  answer  to  a  great 
many  letters  which  are  being  written  to  me.  I  hope  It  will 
give  those  who  write  me  a  better  understanding  of  the  rea- 
sons for  the  maneuvers  in  the  Pacific,  and  why  they  should 
have  no  fear  with  regard  to  them. 

The  PRESIDING  OFFICER  (Mr.  Maloney  in  the  chair). 
Without  objection,  the  letters  presented  by  the  Senator  from 
Nevada  will  be  printed  in  the  Record. 

The  letters  referred  to  are  as  follows: 

YAUi  nmvxBSiTT. 
New  Haven.  Conn.,  March  20,  1935. 
Bon.  Krr  PrmKAif, 

Chairman  Committee  on  Foreign  Relations, 

United  States  Senate,  Washington.  D.  C. 
Mt  Deab  Sxitatok  Pittman:  May  I  express  to  you  my  very  grave 
mlagl  Tings  concerning  the  propKwed  naval  maneuvers  of  our  fleet  in 
the  Pacific  this  summer?  As  one  who  has  long  been  a  student  of 
Par  Bastem  affairs.  It  seems  to  me  that  this  measvire  at  this  par- 
ticular time  threatens  to  put  additional  strain  upon  the  relations 
between  ourselves  and  Japan,  which  may  be  fraught  with  serious 
consequences.  I  very  much  hope  that  the  Committee  on  Porelgn 
Relations,  under  your  distinguished  leadership,  may  deem  it  wise 
and  possible  to  suggest  that  the  plans  be  altered. 
Bespectfully  your^ 

K.  8.  LaTOXTBSTTS. 


UKTTia)  States  Sen ats. 
Prof.  Kkniteth  S.  LATOuiuriTB,  Washington,  D.  C. 

Professor  of  Missions  and  Oriental  History, 

Yale  University,  409  Prospect  Street,  New  Haven,  Conn. 

Mt  Dkax  Psofkssor:  I  have  the  honor  to  acluiowledge  receipt  of 
your  letter  of  March  20.   1935. 

In  this  letter  you  state,  "  May  I  express  to  you  my  very  grave 
misgivings  concerning  the  proposed  naval  maneuvers  of  our  fleet  in 
the  Pacific  this  summer?"  I  have  the  highest  respect  for  your 
opinion,  and  fully  realize  the  patriotic  and  humane  motives  that 
inspired  your  communication.  I  regret  to  be  impelled  to  Inform 
you.  however,  that  I  do  not  have  the  same  misgivings,  nor  can  I 
concur  with  you  in  your  suggestions. 

Our  fleet  is  one  of  the  defensive  arms  of  our  military  force  and 
is  intended  primarily  to  protect  our  coast  against  hostile  raids 
and  the  destruction  of  the  lives  and  property  of  our  citizens. 

We  have  the  longest  coast  line  of  any  country  in  the  world.  It 
is  lined  with  large  cities  of  great  wealth  and  beauty  and  inhabited 
by  our  citizens  of  the  highest  type.  There  may  not  be,  nor  do  I 
believe  there  is,  any  imminent  danger  of  an  attack  upon  our 
borders;  but  that  this  peaceful  condition  will  always  exist  we  are 
not  at  liberty,  by  virtue  of  our  duties,  to  presume.  One  of  the  flrst 
duties  of  a  government  Is  to  protect  Its  citizens  in  their  lives  and 
property  against  hostUe,  violent,  and  Illegal  attacks. 

The  Paclflc  Ocean  is  not  only  the  largest  but  it  Is  bordered  by 
more  countries  than  any  other  ocean.  It  is  even  now  a  great 
artery  of  commerce  not  only  between  the  nations  of  the  world  but 
between  our  own  States  and  possessions. 

It  is  the  duty  of  oxir  Government  to  train  Its  officers  and  sailors 
in  any  and  aU  waters  where  naval  actions  may  become  necessary  In 
defense  of  our  coast.  The  conditions  in  the  Pacific  in  many  re8p>ects 
are  quite  different  from  those  that  prevail  in  the  Atlantic  Ocean. 
It  Is  necessary,  therefore,  that  we  train  our  naval  forces  in  the 
Pacific  as  well  as  in  the  Atlantic  and  in  the  Gulf  of  Mexico. 

In  conducting  the  proposed  naval  maneuvers  It  will  not  be  nec- 
essary for  our  fleet  to  approach  within  1,500  miles  of  the  coast  of 
any  other  country  except  Canada  or  Mexico,  neither  of  which  would 
be  excited  by  the  peaceful  operations  of  our  fleet  in  the  Paclflc. 

I  know  of  no  strained  relations  between  our  Government  and 
any  other  government  that  threaten  war.  There  may  be  diplo- 
matic differences  that  wlU  ultimately  require  conferences  and 
peacefxil  solutions,  but  I  have  no  fear  but  that  amicable  under- 
standings may  be  arrived  at.  The  President  of  the  United  States 
longs,  as  no  other  ruler  does,  for  peace  at  home  and  abroad. 
During  his  brief  administration  he  has  continuously  and  actively 
made  every  effort  to  establish  conditions  of  peace  throughout  the 
world.  This  is  known  to  the  rulers  and  statesmen  of  all  coun- 
tries. It  is  impossible  for  me  to  even  imagine  that  the  President 
of  the  United  States,  who,  under  the  Constitution,  is  the  Com- 
mander in  Chief  of  the  Army  and  Navy  of  the  United  States  when 
these  forces  are  called  into  active  service,  and  who,  as  Chief  Exec- 
utive of  our  Government,  has  exclusive  Jurisdiction  and  control 
over  the  Army  and  fleet  in  times  of  peace,  would  permit  any  action 
by  our  fleet  that  could  reasonably  bring  about  strained  relations 
between  our  Government  and  any  other  government. 

There  are  Jingoes  in  every  country  who,  actuated  either  by  polit- 
ical ambition  or  expediency,  longing  for  power,  or  by  unjustifiable 
fear,  are  constantly  crying  "  war."  Those  who  have  duties  to 
perform  cannot  afford  to-be  affected  by  such  Jingoism. 

I  may  say  that,  in  my  opinion,  the  Committee  on  Porelgn  Rela- 
tions of  the  Senate,  or  the  Senate  which  it  represents,  having  no 
Jiirlsdlctlon  over  the  operations  of  the  fleet,  would  In  no  case  attempt 
to  Interfere  with  or  even  advise  the  Executive  with  regard  to  the 
operations  of  the  fleet  unless  it  clearly  appeared  that  he  was  about 
to  perform  some  act  which  would  gravely  threaten  the  welfare  of 
our  people.  Certainly,  no  such  situation  exists  by  reason  of  the 
proposed  maneuvers  of  our  fleet  in  the  Pacific  this  coming  summer. 
Sincerely, 

Kit  Pittman. 

EXECTTTIVE    SESSION 

Mr.  HARRISON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECTTTTVE    REPORTS    OF    COMMITTEES 

Mr.  LOGAN,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  Hiram  Church  Ford,  of 
Kentucky,  to  be  United  States  district  judge,  eastern  district 
of  Kentucky,  to  succeed  A.  M.  J.  Cochran,  deceased. 

Mr.  PiriMAN.  from  the  Committee  on  Foreign  Relations, 
reported  favorably  Executive  F,  Seventy-third  Congress, 
second  session,  a  general  treaty  of  inter -American  arbitra- 
tion, signed  at  Washington  on  January  5,  1929,  with  an 
understanding. 

Mr.  McKELLAR,  from  the  Committee  on  Post  OCBces  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

The  PRESIDING  OFFICER  (Mr.  Maloney  in  the  chair). 
The  reports  will  be  placed  on  the  Executive  Calendar. 
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tJNITED    STATES    EMPLOYEES'    COBCPKNSATION    COMMISSION 

Mr.  WALSH.  Mr.  President,  from  the  Committee  on 
Education  and  Labor  I  report  favorably  a  nomination  and 
ask  unanimous  consent  for  its  immediate  consideration.  In 
doing  so.  I  desire  to  point  out  the  fact  that  there  are  now  but 
two  members  of  the  United  States  Employees'  Compensation 
Commission,  one  membership  not  having  been  filled.  The 
member  whose  term  has  expired,  and  whose  nomination  the 
committee  is  reporting  favorably,  is  Mr.  John  M.  Morin.  of 
Pennsylvania. 

The  act  creating  the  Commission  makes  the  office  vacant 
at  the  expiration  of  the  term  of  the  Commissioner.  The 
office  is  now  vacant,  and  there  is  only  one  Commissioner  op- 
erating, with  the  result  that  there  is  not  a  majority  of  the 
Commission  able  to  sign  orders  or  to  perform  the  duties  of 
the  Commission. 

On  that  account  and  at  the  request  of  the  Senator  from 
Pennsylvania  I  Mr.  Gufpey],  and  with  the  accord  of  the 
Senator  from  Oregon  [Mr.  McNaryI,  I  ask  unanimous  con- 
sent for  the  immediate  confirmation  of  the  nominee,  who  is 
the  present  incumbent,  or  was  the  incumbent  before  the 
term  of  his  commission  expired. 

The  PRESIDING  OFFICER.  The  nomination  wiU  be 
read. 

The  legislative  clerk  read  the  nomination  of  John  M. 
Morin,  of  Pennsylvania,  to  be  a  member  of  the  United  States 
Employees'  Compensation  Commission. 

Mr.  WALSH.  I  ask  unanimous  consent  for  the  immediate 
confirmation  of  Mr.  Morin. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Massachusetts? 

Mr.  AUSTIN.  Mr.  President,  I  know  nothing  about  an 
agreement  with  the  Senator  from  Oregon. 

Mr.  WALSH.  The  Senator  from  Oregon  has  been  con- 
sulted by  the  Senator  from  Pennsylvania,  who  was  especially 
urgent  in  this  matter,  and  was  conferred  with  today  by  Mr. 
Morin,  the  gentleman  ^rtiose  nomination  has  been  reported. 
The  Senator  from  Oregon  has  no  objection.  I  think  he 
appreciates  the  importance  of  speedy  action.  Mr.  Morin 
was  the  Republican  member  of  this  Commission  and  held 
office  until  the  date  his  commission  expired,  about  2  weeks 
ago.  with  the  result  that  he  is  there  working  but  not  receiv- 
ing salary,  and  has  no  authority.  There  is  only  one  member 
of  the  Commission,  with  the  result  that  the  poor  people  who 
should  receive  compensation  payments  are  having  their  pay- 
ments held  up.  That  is  the  reason  why  we  are  asking  that 
the  nomination  be  speedily  acted  upon. 

Mr.  AUSTIN.  The  nomination  has  been  pending  for  2 
weeks,  has  it  not? 

Mr.  WALSH.  No.  For  some  reason  the  President  failed 
to  send  the  nomination  to  the  Senate  until  Saturday,  but 
Mr.  Morin's  commission  expired  2  weeks  ago.  There  has 
been  an  interregnum  during  which  no  one  has  been  ap- 
pointed to  the  position.  It  was  announced  that  Mr.  Morin 
was  nominated  by  the  President  on  Saturday,  and  therefore 
the  committee,  because  of  the  pressing  character  of  the 
situation,  acted  very  speedily. 

Mr.  AUSTIN.  I  suggest  that  the  nomination  go  over  until 
tomorrow. 

Mr.  WALSH.  I  hope  the  Senator  from  Vermont  will  not 
ask  that  that  be  done,  because  here  is  an  office  which  is 
vacant;  the  Commission  is  unable  to  perform  its  functions; 
and  persons  who  have  been  in  the  Federal  service  and  who 
have  been  injiu"ed  are  unable  to  obtain  their  payments, 
which  are  being  held  up  because  one  man  is  not  able  to 
function — a  man  of  ability,  honesty,  and  integrity. 

It  seems  to  me  there  Is  no  reason  for  not  proceeding  to 
confirm  the  nomination. 

Mr.  BARKLEY.  Mr.  President,  if  the  Senator  from  Ver- 
mont will  permit  me  to  make  a  suggestion,  I  know  Mr.  Morin. 
I  served  in  the  House  of  Representatives  with  him  for  many 
years.  He  was  appointed  to  this  Commission  many  years  ago, 
and  has  rendered  satisfactory  service.  It  is  really  only  a 
routine  reappointment.    I  can  appreciate  the  urgency  in  this 


case.    I  am  sure  no  objection  woold  be  urged  on  the  part  of 
anyone. 

Mr.  AUSTIN.  Mr.  President,  all  these  reasons  appeal  to 
me.  They  appeal  to  my  reason,  they  appeal  to  my  heart,  and 
all  that;  but  no  matter  what  my  emotions  may  be,  I  am  the 
only  Republican  present  in  the  Chamber  at  this  time. 

Mr.  WALSH.  The  leader  on  the  Republican  side  has  been 
consulted  about  the  nomination,  and  has  approved  it.  I  knew 
his  objection,  and  I  said  to  Mr.  Morin,  "  I  know  what  the 
attitude  of  the  Senator  is.  and  you  must  get  his  consent." 
He  reported  that  he  had  dome  so.  Tlie  Senator  from  Vermont 
is  undertaking  to  modify  the  agreement  entered  into  by  the 
Senator  from  Oregon. 

Mr.  AUSTIN.  Mr.  President,  I  am  the  only  Senator  now 
present  on  the  Republican  side.  I  cannot  conceive  that  there 
is  BO  much  need  for  haste  in  the  matter. 

Mr.  WAL£H.  Tlie  Senator  may  make  his  objection. 
While  ordinarily  I  should  much  prefer  that  the  nomination 
go  over,  I  was  much  impressed  by  the  fact  that  there  are 
people  all  over  the  country  who  are  waiting  to  get  their  com- 
pensation checks.  It  seemed  to  me  it  was  a  matter  of  human 
interest,  not  for  Mr.  Morin  but  for  the  people  who  need  their 
money.  They  should  be  permitted  to  get  their  checks,  which 
they  cannot  get  until  Mr.  Morin  is  ccnflrmed. 

Mr.  HARRISON.  Will  not  the  Senator  from  Vermont  per- 
mit the  nomination  to  be  confirmed  this  afternoon,  with  the 
understanding  that  when  the  Senate  meets  tomorrow,  if  the 
Senator  from  Oregon  should  desire  to  move  reconsideration, 
the  Senator  from  Massachusetts  will  not  object  to  reconsid- 
eration of  the  nomination? 

Mr.  WALSH.  I  desired  to  request  also  that  the  usual 
rule  requiring  nominations  to  be  held  over  2  days  before 
the  President  is  notified  be  suspended,  because  it  is  impca:- 
tant  to  have  immediate  action  in  this  case. 

Mr.  AUSTIN.  In  view  of  what  the  Senator  from  Missis- 
sippi [Mr.  Harrison]  has  said,  I  propose  this  agreement:  I 
am  willing  to  have  the  nomination  confirmed  with  the 
understanding  that  if  any  Senator  on  this  side  of  the  Cham- 
ber shall  object  and  request  that  the  nomination  be  recon- 
sidered, it  shall  be  done.  The  hour  is  late,  and  Senators 
have  left  the  Chamber  without  notice  that  Uiis  matter  was 
coming  up.  I  admit  that  all  the  reasons  stated  and  all  the 
emotional  considerations  appeal  to  me  personally,  and  yet  I 
feel  that  tf  the  nomination  is  to  be  confirmed  tonight  it 
should  be  subject  to  such  an  agreement. 

Mr.  WALSH.  I  will  agree  to  that.  I  say  to  the  Senator 
now  that  I  am  just  as  anxious  as  he  is  not  to  permit  nomi- 
nations to  be  confirmed  too  hastily.  I  dislike  very  much 
to  make  this  request,  and  at  flrst  I  refused  to  do  it;  but  after 
Mr.  Morin  told  me  of  the  situation,  and  after  he  had  gone 
to  the  Senator  from  Oregon.  I  could  not  refuse  to  submit 
the  request.  I  act  under  the  same  limitations  and  restric- 
tions which  Influence  the  Senator  when  it  comes  to  hasten- 
ing confirmations:  but  it  seems  to  me  this  is  an  unusual 
case,  and  Is  entitled  to  prompt  action.  I  agree  that  there 
may  be  a  reconsideration  tomorrow  if  desired. 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield? 

Mr.  WALSH.    I  yield  to  the  Senator  from  Michigan. 

Mr.  COUZENS.  Under  the  circumstances,  I  shall  not 
object  to  the  confirmation,  but  I  shall  object  to  notification 
to  the  President.  We  have  had  trouble  with  that  practice 
before,  and  it  has  led  to  days  and  da3rs  of  debate.  While  I 
do  not  object  to  the  confirmation,  I  shall  object  to  the  Presi- 
dent being  notified. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  nomination? 

Mr.  AUSTIN.  Subject  to  the  condition  upon  which  we 
have  agreed,  I  have  no  objection. 

Mr.  WALSH.    That  is  agreed  to. 

The  PRESIDING  OFFICER.  Without  objecUon.  the  nomi- 
nation is  conflrmed- 

HIRAM  C.  PORI>— EASTERN  JUDICIAL  DISTRICT  OF  KENTUCKY 

Mr.  BARKLEY.  Mr.  President,  in  view  of  utiat  has  tran- 
spired, I  wish  to  invite  the  attention  of  the  Senator  from 
Vermont  to  a  situation  which  I  desire  to  describe. 
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In  the  eastern  Federal  judicial  district  of  Kentucky  there 
has  been  a  vacancy  for  9  months.  I  suppose  it  is  no  secret 
that  Mr.  Stanley  Reed,  who  was  the  general  counsel  of  thei 
Reconstruction  Finance  Corporation,  was  agreed  upon  and! 
recommended  last  Augiist  for  this  position,  with  the  under- 
standing that  he  would  remain  with  the  R.  F.  C.  until  thei 
first  of  the  year.  j 

In  the  meantime,  at  the  Invitation  of  the  Attorney  Qen-^ 
eral,  he  was  asked  to  participate  in  the  gold  cases  pending] 
before  the  Supreme  Court.  About  the  time  they  were  dis- 
posed of  or  soon  after  that  a  vacancy  occurred  in  the  office 
trf  the  Solicitor  General.  The  Attorney  General  and  thej 
President  persuaded  Mr.  Reed  to  accept  appointment  to  that! 
ofBce.  which  he  has  done.  He  has  been  confirmed  and  wa$ 
sworn  in  yesterday  in  his  new  position. 

This  made  it  necessary  to  select  someone  else  for  the  Fed-< 
eral  Judgeship.  That  selection  was  made  a  few  days  ago,  the 
nomination  was  sent  to  the  Senate,  and  today  the  Judiciary 
Committee  reported  the  nomination  of  Judge  Hiram  Church 
Ford,  of  Georgetown,  who  is  one  of  the  outstanding  Stat^ 
Judges  of  Kentucky,  to  fiU  this  vacancy.  ' 

For  9  months  there  has  been  no  court  held  In  that  dis-f 
trict.  Men  are  in  Jail  and  cases  have  piled  up  because  o 
the  delay.  The  next  important  term  of  coxirt  will  begin 
Covington  next  Monday.  It  is  extremely  important  tha^ 
Judge  Ford  be  confirmed,  the  commission  issued,  and  that  he 
take  the  oath  of  office  in  time  to  bold  court  next  Mondaif 
in  Covington.  j 

For  that  reason  I  had  intended  to  ask  that  the  nominal 
tion  be  confirmed  today  and  that  the  President  be  notified! 
because  otherwise  Judge  Ford  cannot  qualify  in  time  to  hol4 
court  as  I  have  indicated.  There  has  been  no  regular  tem^ 
of  that  court  held  in  9  months. 

I  appeal  to  the  Senator  from  Vermont  in  the  circumstance^ 
that  the  request  be  granted. 

Mr.  AUSTIN.  Mr.  President,  this  is  the  appointment  oi 
a  United  States  district  judge,  I  understand. 

Mr.  BARKLEY.    That  is  right. 

Mr.  AUSTIN.  The  nomination  Is  not  even  on  the  cal- 
endar. 

Mr.  BARKLEY.  It  Is  not  on  the  calendar  because  it  wa5 
Just  rejwrted  today. 

Mr.  AUSTIN.  Under  the  rule,  it  must  go  over  anyway, 
must  it  not?  | 

idi.  BARKLEY.  It  would  have  to  go  over  except  by  imanif 
mous  consent. 

Mr.  AUSTIN.    Mr.  President,  I  feel  it  my  duty,  regardli 
of  what  the  Senator  has  said 

Mr.  BARKLEY.  Let  me  say  what  I  omitted  to  say.  thajt 
I  have  conferred  with  the  Senator  from  Nebraska  [MJ. 
NoRUs],  who  is  a  member  of  the  Judiciary  Committee,  an<i 
I  have  conferred  with  the  Senator  from  Oregon  [Mr.  Mc|- 
NabtI  and  described  the  situation  to  both  of  those  Senator^ 
as  I  have  described  it  here.  Both  of  them  agreed  not  tt> 
object. 

Mr.  AUSTIN.    I  feel  constrained  to  object. 

The  PRESIDINQ  OFFICER.  Objection  is  heard.  Thfe 
calendar  Ls  in  order. 

posncAsms 

The  legislative  clerk  proceeded  to  read  sundry  ncxninaf- 
tions  of  postmasters. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  nominaf- 
Uons  of  postmasters  may  be  confirmed  en  bloc.  i 

The  PRESIDING  OFFICER.  Without  objection,  nomina- 
tions of  postmasters  are  confirmed  en  bloc.  That  completef^ 
the  calendar. 

RXCXSS 

Mr.  HARRISON.  As  In  legislative  session,  I  move  tha^ 
the  Senate  take  a  recess  until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  25  minj- 
utes  p.  m.)  the  Senate,  in  legislative  session,  took  a  rece^ 
until  tomorrow.  Wednesday,  March  27,  1935,  at  12  o'clock 
meridian.  I 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Seriate  March  26 

(legislative  day  of  Mar.  13),  1935 

United  States  Employees'  Compensation  Commission 

John  M.  Morin  to  be  a  member  of  the  United  States 

Employees'  Compensation  Commission. 

Postmasters 

ALABAMA 

Leo  F.  Walton,  Lafayette. 

CALITORNIA 

Robert  E.  O'Connell,  Jr.,  Redwood  City. 

MISSOTTRI 

David  Fitzwater,  Creve  Coeur. 
L.  Etorsey  Mitchell.  La  Grange. 
Tom  C.  Short,  Moimtain  Grove. 
Merlin  L.  Grannemann.  New  Haven. 
Grover  C.  Young,  Niangua. 

NEW   JERSET 

William  H.  Fisher,  Phillipsburg. 

NORTH   CAROLINA 

Savannah  B.  Smoak,  Wilkesboro. 

OREGON 

Sylvester  D.  Goshert,  Nyssa. 

RHODE   ISLAND 

Laura  Francois,  Alton. 

George  W.  Jenckes.  Slatersville. 

Grace  S.  Croome,  West  Kingston. 

TEXAS 

Jasper  N.  FalUs,  Clifton. 

WISCONSIN 

William  J.  Sullivan,  CampbelLsport. 

Confirmation  omitted  from  the  Record  of  March  23  (.legisla- 
tive day  of  Mar.  13).  1935 

Postmaster 

CONNECTICUT 

Inez  V.  Lawson,  Wilton. 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  March  26,  1935 

The  House  met  at  12  o'clock  noon. 

Rabbi  Sidney  S.  Tedesche,  Ph.  D.,  of  the  Union  Temple 
of  Brooklyn,  N.  Y.,  offered  the  following  prayer: 

God  of  our  fathers,  great  Architect  of  the  Universe,  who 
ordainest  all  Thy  measures  with  a  plan,  though  Thy  pur- 
poses are  past  oiir  finding,  we  pray  that  Thou  mayest  be 
with  us  this  day. 

Thou  didst  say  unto  men,  in  the  early  age  of  faith,  "  Not 
by  might  and  not  by  power,  but  by  My  spirit."  Mayest  Thou 
again  bring  home  unto  us  this  truth  from  the  revelations  of 
history:  Not  by  numbers  of  armed  men,  nor  the  material 
mass  of  men's  wealth,  but  by  the  spirit  of  the  Lord  can 
nations  prevail. 

Implant  that  spirit  within  us,  our  Father,  and  give  us  an 
understanding  of  Justice  and  equity  so  that,  consecrated  to 
high  endeavor,  we  may  be  enabled  to  serve  Thee  and  to  serve 
our  fellow  men  in  Thy  name. 

May  the  words  of  our  mouth  and  the  meditations  of  our 
heart  be  acceptable  in  Thy  sight,  O  Lord-    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  Its  enrolling 
clerk,  announced  that  the  Senate  agrees  to  the  report  of  the 
committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
5913)  entitled  "An  act  making  appropriations  for  the  mill- 
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tary  and  nonmilitary  activities  of  the  War  Department  for 
the  fiscal  year  ending  June  30,  1936,  and  for  other  purposes." 

Mr.  GREIEN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  1  minute. 

Mr.  RANKIN.  Mr.  Speaker,  I  make  the  point  of  order  that 
there  is  no  quorum  present. 

The  SPEAKER.  The  gentleman  from  Mississippi  makes 
the  point  of  order  that  there  is  no  quorum  present.  The 
Chair  will  count.  [Alter  counting.]  One  hundred  and 
ninety-three  Members  present,  not  a  quorum. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  a  call  of 
the  House. 

The  motion  was  agreed  to. 

The  doors  were  closed,  the  Clerk  called  the  roll,  and  the 
following  Members  failed  to  answer  to  their  names: 

[Roll  No.  35] 

Adair  Doutrlch  Kahn  Peyser 

Allen  Dunn.  Mias.  Kennedy.  Md.         Baybiim 

Andrews.  N.  T.  E>\mn.  Pa.  Kleberg  Robslon.  Ky. 

Arenda  En«lebrlgbt  Kvale  Sogers,  OUa. 

Bacon  Farley  Lamneck  Schaefer 

Bankliead  Ferguson  Lea,  CalU.  Seger 

Bolton  Gambrlll  Leslnskl  Shannon 

Casey  Granfleld  McGehee  Smith,  W.  Va. 

Chapman  Greenwood  McKeough  Snell 

Clark,  Idaho  Orlswold  McLean  Stewart 

Clark,  N.  C.  Hartley  McLeod  Tobey 

Crosby  Healey  Meeks  Treadway 

Crowther  Hess  Mott  Truax 

Daly  Hobbs  Norton  Underwood 

Dlcksteln  Holl  later  Patton  Wood 

Disney  Johnson.  W .  Va.     PettengUl 

TTie  SPEAKER.  Three  hundred  and  sixty-eight  Members 
have  answered  to  their  names.    A  quorum  is  present. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  to  dis- 
pense with  further  proceedings  under  the  call. 

The  motion  was  agreed  to. 

The  doors  were  opened. 

Mr.  GREEN.  Mr.  Speaker,  I  renew  my  request  to  proceed 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Florida? 

There  was  no  objection. 

Mr.  GREEN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  and  to  include  thereih  a  short 
bill  I  introduced  yesterday. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

IMMIGRATION   RESTRICTION   AND   ALIEN   DEPORTATION 

Mr.  CiREEN.  Today  that  great  fraternal  and  patriotic 
order  known  as  the  "  Elks "  presented  to  the  Presiding 
OflBcers  of  the  House  and  Senate,  on  the  front  steps  of  the 
Capitol,  long  petitions  in  favor  of  the  exclusion  and  deporta- 
tion of  alien  enemies  of  our  Government.  For  many  months 
the  members  of  this  great  organization  have  been  waging  a 
vigorous  campaign  of  education,  thus  arousing  sentiment  in 
favor  of  legislation  that  would  better  protect  us  from  such 
alien  enemies  within  our  gates.  On  yesterday  I  introduced 
a  bill,  H.  R.  7079,  that  would  accomplish  this  end.  It  Is  an 
Immigration-restriction  and  alien-deportation  bill,  along  the 
line  of  bills  I  previously  introduced  when  on  the  Immigra- 
tion Committee  and  along  the  lines  of  bills  Introduced  by  my 
good  friend  and  coworker,  Congressman  Dies,  of  Texas,  with 
whom  I  served  and  cooperated  when  a  member  of  the  House 
Committee  on  Immigration  and  Naturalization. 

The  bill,  H.  R.  7079,  differs  from  his  bills  in  that  it  would 
not  allow  an  alien  member  of  an  organization  that  Is  plot- 
ting and  planning  the  overthrow  of  our  Government  by  force 
and  violence  and  the  assassination  of  public  oflacials  to  avoid 
deportation  by  pleading  fear  and  duress,  would  expressly  re- 
quire aliens  admitted  for  permanent  residence  to  apply  for 
naturalization  and  to  assume  the  duties  and  responsibilities 
of  citizenship  within  the  statutory  naturalization  period  of  5 
years  or  be  deported;  and  would  require  the  reporting  an- 
nually to  Congress  of  all  stayed  or  suspended  alien  deporta- 
tions, with  all  the  facts  and  reasons  therefor,  as  well  as  all 
petitions,  recommendations,  and  protests  in  connection 
therewith,  to  the  end  that  If  Congress  did  not  promptly  af- 
firmatively approve  such  delayed  deportations  the  aliens 
should  be  forthwith  deported  as  the  existing  law  directs. 


H.  R.  7079  contains  all  of  the  strengthening  amendments 
recommended  by  the  Department  of  Labor  and  the  Commis- 
sioner of  Immigration,  and  more,  and  would  take  care  of 
all  meritorious  hardship-deportation  cases  by  directing  the 
Secretary  of  Labor  to  report  them  annually  to  Congress  for 
action.  It  does  not  contain  the  suggested  discretions  to 
deport  or  not  deport  alien  criminals  as  the  Secretary  of 
Labor  "  finds  in  the  public  interest "  and  would  repeal  the 
discretion  given  the  Secretary  in  the  naturalization  law 
passed  in  1932  as  a  result  of  which  last  year  there  were 
readmitted  deported  anarchists  like  Emma  Croldman,  who 
went  about  the  country  giving  out  interviews  and  abusing 
our  hospitality,  as  Strachey  has  been  doing,  by  declaring  she 
was  "  more  of  an  anarchist  than  ever  before."  We  have 
quite  enough  radicals  of  our  own  and  of  second-generation 
foreign  stock  without  importing  any  more  or  tolerating  any 
such  display  of  bad  taste  and  breach  of  hospitality  as  Emma 
Goldman,  John  Strachey,  Willie  Musenberg,  Henry  Barbusse, 
and  other  notorious  anarchists,  or  direct-action  Communists, 
have  been  exhibiting. 

H.  R.  7079  would  not  only  deport  habitual  aliens,  habitual 
alien  criminals,  enemies  of  our  Government,  dope  peddlers, 
alien  smugglers,  aliens  carrying  machine  and  sawed-off  shot- 
guns,  as  practically  all  racketeers  and  gangsters  do,  but  It 
would  further  restrict  Immigration  by  reducing  existing 
European  quotas  75  percent  and  ai^plying  the  quota  system 
of  restrictions  to  countries  of  this  hemisphere,  reserving  75 
percent  of  those  quotas  for  the  very  near  relatives,  such  as 
aged  parents  and  the  like,  of  naturalized-foreign-bom  and 
foreign-bom  residents  lawfully  in  the  United  States  able  to 
support  them. 

Last  year  over  163,000  aliens  legally  entered  the  United 
States — an  Increase  of  about  9  percent  over  the  previous 
year — and  undoubtedly  there  were  almost  as  many.  If  not 
more,  aliens  that  entered  Illegally,  because  the  Immigration 
Service  reports  a  50-percent  increase  in  alien  stow-aways, 
deserting  seamen,  and  the  hke  over  the  previous  year,  and 
that  alien  smuggling  Is  on  the  increase — boats,  automobiles, 
and  even  a  number  of  airplanes  being  apprehended  smug- 
gling aliens  into  our  country.  A  current  release  of  the  De- 
partment of  State  on  the  immigration  work  of  the  Depart- 
ment calls  attention  to  the  startling  facts  that  our  consular 
offices  report  a  waiting  list  of  over  a  quarter  million  and 
that  there  are  In  47  of  the  68  European  quota  countries 
alone  992,160  aliens  desirous  of  coming  to  the  United  States. 

During  the  past  10  years  of  quota  restriction  on  European 
immigration  over  3.000.000  aliens  have  entered  the  United 
States,  and  the  last  census  reveals  the  largest  number  of 
foreign  bom,  over  14  millions;  the  largest  foreign  stock 
population,  over  40  millions;  and  the  most  aliens,  over  6  mil- 
lions, in  our  whole  history.  What  we  need  is  an  immigration 
holiday;  and  my  bill's  enactment  would  give  it  to  us  by  reduc- 
ing existing  quotas  75  percent,  reserving  them  practically 
for  parents  and  other  near  relatives,  and  extending  quota 
restrictions  to  countries  of  this  hemisphere  whose  immi- 
grants are  not  now  numerically  limited  and  which  countries 
absolutely  exclude  our  nationals  from  entry  for  permanent 
residence  or  to  work.  We  have  over  10,000,000  unemployed 
and  do  not  need  and  ought  not  to  have  admitted  last  year 
the  hundreds  of  alien  skilled  and  unskilled  workers  and  Job 
hunters  that  came  in  the  163,904  aliens  the  Bureau  of  Im- 
migration reports  legally  entering  our  coimtry  during  the 
fiscal  year  1934.  We  have  too  many  unemployed  as  it  Is 
without  importing  another  one.  Not  only  have  we  too  many 
unemployed  but  we  have  too  many  applicants  for  relief,  too 
many  dependents,  defectives,  and  delinquents  without  allow- 
ing another  one  to  be  imported.  Each  country  should  care 
for  Its  own  imemployed  and  dependents.  Charity  should 
begin  at  home.  Immigration  should  be  further  restricted 
and  practically  suspended,  as  H.  R.  7079  provides.  If  en- 
acted, it  will  not  only  really  restrict  immigration,  but  It  will 
deport  the  three  or  four  million  aliens  illegally  and  unlaw- 
fully In  the  country,  and  by  so  doing  go  a  long  way  toward 
solving  our  unemplosmient  and  relief  problems,  because  the 
bill  expressly  provides  that  all  aliens  must  get  naturalized 
forthwith  or  get  out,  and  aliens  illegally  here  cannot  produce 
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the  necessary  certificate  of  legal  entry  absolutely  necessary 

for  naturalization. 

H.  R.  7079  is  as  follows:  I 

A  bill  to  authorize  tb«  prompt  deportation  of  hablt\ial  crlmlnaU 

and  habltxial  aliens,  to  guard  against  the  separation  from  thei4 

families  of  certain   law-abiding   aliens,   to  deport  dlrect-actlonj 

Communists,   to   further   restrict  Immigration   into  the  United 

States,  and  for  other  purposes  I 

Be  it  enacted,  etc..  That  an  alien  who  entered  the  United  Stated 

either  from   a   foreign   territory   or   an   insular   possession,   elthoi 

before  or  after  the  passage  of  this  act.  shall  be  promptly  deportedl 

in  the  manner  provided  In  sections  19  and  20  of  the  Immigration 

Act  of  February  5.  1917   (39  Stat.  889,  890:   U.  S.  C.  title  8,  secs^ 

155.  1S«).  as  amended,  regardless  of  when  he  entered.  If  he  i 

(1)  At  any  time  after  entry  Is  convicted  of  an  offense,  whlcbl 
may  be  punished  by  imprisonment  for  a  term  of  1  year  or  more, 
or  of  a  crime  involving  morsJ  turpitude,  the  said  deportation  to 
b«  made  by  the  Secretary  of  Labor  forthwith  at  the  time  he  Is  rej 
leased  from  confinement,  or  1*  placed  upon  probation,  or  1^ 
pardoned:  or  I 

(2)  Has  been  convicted  of  poaeaslng  or  carrying  any  concealed 
or  dangerous  weapons;  or 

(3)  Knovlngly  posiBSiH  or  carries  any  weapon  which  shoots  ai 
la  designed  to  shoot,  automatically  or  ■emlautomatlcally,  mor4 
than  one  shot  without  manual  reloading,  by  a  single  function  of 
trigger  or  i 

(4)  Has  been  eonvleted  at  violation  of  a  State  narcotic  law;  or 

(5)  Knowingly  eneouragsd.  Induced,  assisted,  abetted,  or  aided 
anyone  to  enter  or  try  to  enter  the  United  State*  in  violation  of 
law:  or  i 

(6)  Doe*  not  within  1  year  after  the  etiactment  of  this  act.  or  if 
be  enters  thereafter  doe*  not  within   1  year  after  entry,  deelar^ 
his  Intention  to  become  a  c:;tlzen  of  the  Unlt4»d  States  and  fall| 
to  use  due  diligence  and  to  become  within  the  5  years'  statu 
naturalization   period   a   citizen   of   the   United   States:  Pri 
That  this  particular  provision  shall  not  apply  to  nonlmmlgram 
aliens   admitted   temporarily    under   section   8   and   to   nonquo 
Immigrant    aliens   admitted    temporarily    under   section   4   of   th< 
Immigration  Act  of  May  20,   1924,  so  long  as  the  said  ncnlmmi 
grant   and   nonquota   Immigrant   aliens   maintain   the   temporary 
admission  status  under  which  they  were  admitted;  or  i 

(7)  Is  a  member  of  or  a£lllated  with  any  organization  whlchL 
or  who  believes  In.  advises,  advocates,  or  teaches  the  overthrow  by 
force  or  violence  of  the  Oovemment  of  the  United  States,  or  th* 
duty,  necessity,  or  propriety  of  the  unlawful  assaulting  or  killing 
of  any  officer  or  officers  (either  specific  individuals  or  officers  genT 
erally)  of  the  Government  of  the  United  States  or  of  any  othet 
organized  government,  because  of  his  or  their  official  character,  of 
the  unlawful  damage,  injury,  or  destruction  of  property,  or  sabo^ 
tage,  or  a  doctrine  which  advocates  the  overthrow  by  force  of 
violence  of  governments,  constituted  authority,  or  social  ordeij, 
existing  in  countries  not  under  the  control  of  Communists  ana 
the  establishment  In  place  thereof  a  regime  termed  "  proletarian 
dictatorship  "  or  a  system  based  upon  common  ownership  of  propj- 
erty  and  abolition  of  private  property,  provided  that  the  platf 
form,  program,  or  objectives  of  the  Third  Internationale  or  Com*- 
munlst  International  shall  be  held  to  embrace  the  said  doctrlnd. 

Sac.  2.  That  from  and  after  July  1,  1935,  the  quota  In  the  cas^ 
of  any  nationality  for  which  a  quota  has  been  determined  anH 
proclaimed  under  the  Inunlgratlon  Act  of  1924.  as  amended,  shall 
be  25  percent  of  such  quota,  but  the  minimxun  quota  of  anjr 
nationality  shall  be  100.  From  and  after  July  1,  1935.  no  imml«- 
gratlon  visas  shall  be  issued  under  subdivision  (c)  of  section  I 
of  the  Immigration  Act  of  1924  <U.  S.  C  UUe  8,  sec.  204).  but  all 
the  provisions  of  the  Immigration  laws  shall  be  applicable  tc 
immigrants  bom  in  any  of  the  geographical  areas  specified  in  sucti 
subdivision  as  If  each  of  such  areas  had  at  that  time  a  quota  equail 
to  25  percent  (but  not  less  than  100)  of  the  number  of  nonquoti 
Immigration  visas  Issued,  during  the  fiscal  year  ending  June  30. 
1930.  to  Immigrants  bom  in  such  area:  Provided,  however.  That 
reciprocal  arrangements  may  be  entered  into  by  the  Departmenjt 
of  State  and  the  Department  of  Labor  with  the  Dominion  of 
Canada,  Newfoundland,  and  Mexico  whereby  as  many  Immigrant^ 
bom  in  the  respective  foreign  contlguoiis  territories  to  continent 
tal  United  States  are  admitted  to  the  United  States  annually  afe 
persons  bom  in  the  United  States  are  annually  admitted  lnt(> 
those  respective  countries.  Section  6  of  the  Immigration  Act  of 
1924  (43  Stat.  153).  as  amended  (U.  S.  C,  supp.  VI.  title  8.  sed- 
206).  Is  amended  to  read  as  follows: 

"(A)  Immigration  visas  as  to  quota  immigrants  shall  be  issueil 
in  each  fiscal  year  as  follows:  (1)  75  percent  of  each  nationality 
for  such  year  shall  be  made  av&Uable  In  each  year  for  the  issuance 
of  immigration  visas  to  the  following  classes  of  Inunlgrants:  (at 
Quota  immigrants  who  are  the  fathers  or  the  mothers  or  th^ 
hiisbands  by  marriage  occxirrlng  after  January  1,  1933,  of  citizen* 
of  the  United  States  who  are  21  years  of  age  or  over;  and  (b 
quota  Immigrants  who  are  unmarried  children  under  21  years 
age.  or  the  wives,  or  husbands,  or  the  mother,  or  the  father, 
alien  residents  of  the  United  States  who  were  lawfully  admit 
to  the  United  States  for  permanent  residence. 

*'(2)   Any  portion  of  the  quota  of  each  nationality  for  such  yi 
not  required  for  the  Issxiance  of  immigration  visas  to  the  cla 
specified  in  paragraph  1  shall  be  made  available  In  such  year  f< 
the  ls6\ianoe  of  immigration  vlaos  to  other  quota  immigrants 
such  nationality. 

"(B)  The  preference  provided  In  paragraphs  1  and  2  of  subi 
division  (a)   shall,  in  th«  case  of  quota  inunlgrants  of  any  "»f 


tlonallty,  be  given  In  the  calendar  month  In  which  the  right  of 
preference  Is  established.  If  the  numt)er  of  immigration  visas 
which  may  be  Issued  In  any  such  month  to  quota  immigrants  of 
such  nationality  has  not  already  been  issued;  otherwise  In  the 
next   calendar    month." 

Sic.  3.  That  if  any  alien  has  been  arrested  and  deported  in 
pursuance  of  law,  he  shall  be  excluded  from  admission  to  the 
United  States  whether  such  deportation  took  place  before  or  after 
the  enactment  of  this  act.  and  If  he  enters  or  attempts  to  enter 
the  United  States  after  the  enactment  of  this  act  he  shall  be  guilty 
of  felony  and  upon  conviction  thereof  shall,  unless  a  different 
penalty  is  otherwise  provided  by  law,  be  punished  by  imprison- 
ment for  not  more  than  2  years  or  by  a  fine  of  not  more  than 
•1.000,  or  by  both  such  fine  and  imprisonment:  Prot-ided,  That 
this  act  shall  not  apply  to  any  alien  who  has,  prior  to  its  enact- 
ment, obtained  the  lawful  permission  of  the  Secretary  of  Labor 
to  reenter  the  United  States  and  has  reentered  or  who  arrives  in 
the  United  States  with  such  permission  within  60  days  after  this 
act  beccmie*  effective.  For  the  purposes  of  this  section  any  alien 
ordered  deported  (whether  before  or  after  the  enactment  of  this 
act),  who  has  left  the  United  States,  shall  be  considered  to  have 
been  deported  In  pursuance  of  law,  irrespective  of  the  source  from 
which  the  expenses  of  his  transportation  were  defrayed  or  of  the 
place  to  which  deported.  Section  7  of  the  act  entitled  "An  act  to 
further  amend  the  naturalization  laws,  and  for  other  purposes  ". 
approved  May  35.  1932.  Is  heretry  repealed. 

Sec.  4.  The  Secretary  of  Labor  may  suspend  for  not  more  than  1 
year  the  order  or  warrant  of  deportation  of  any  alien  of  gocd 
nuTral  character,  subject  to  deportation  uiuler  the  provisions  of 
section  19  of  the  Immigration  Act  of  Febrxiary  5,  1917  (39  Stat. 
880;  U.  8.  C.  title  8,  sec.  155),  atul  section  14  of  the  Immigration 
Act  of  May  30.  1924  (43  SUt.  163;  U.  8.  C,  title  8.  sec.  214).  only, 
provided  such  alien  has  been  In  the  United  Stote*  10  years,  or 
has  an  American  citizen  wife,  husband,  child,  or  aged,  dependent 
parent,  and  Is  in  sympathy  with  our  form  cf  government,  ard 
has  declared  his  Intention  to  become  a  citizen  of  the  United 
States.  As  to  each  such  said  siupenslon,  the  said  Secretary  shall 
forthwith  report  to  the  Congress,  if  In  session,  or  If  not  In  sessloa, 
then  the  first  day  after  Congress  Is  in  session,  all  the  facts  aiid 
reasons  for  such  suspended  order  or  warrant  of  deportation,  and  all 
recommendations,  petitions,  appeals,  protests,  and  the  like,  in  con- 
nection therewith;  and  the  Secretary  of  Labor  shaU  at  the  end  Df 
8  months,  or  upon  the  adjournment  of  Congress,  whichever  is 
sooner,  after  such  report  is  made  to  the  Congress,  unless  Congress 
shall  have  by  law  or  resolution  directed  otherwise,  execute  and 
carry  out  such  order  or  warrant  of  deportation.  If  Congress 
should  direct  the  cancelation  of  said  order  or  warrant  of  deport i- 
tlon  the  Commissioner  of  Immigration  and  Naturalization  m:iy 
accept  any  head  tax  therefor  due  and  unpaid,  may  amend  nu:ic 
pro  tunc  the  entry  record  of  the  alien  so  as  to  establish  lawful 
admission  for  permanent  residence,  and  may  tssue,  upon  Hie 
receipt  of  the  fee  required  therefor  by  law,  a  certificate  of  arrival. 
Sec  5.  The  Secretary  of  Labor  may  specifically  designate  persois 
holding  supervisory  positions  in  the  Inunlgratlon  and  Naturaliza- 
tion Service  to  issue  warrants  for  the  arrest  of  aliens  believed  to 
be  subject  to  deportation  under  this  or  any  other  statute:  Pro- 
vided, That  no  person  shall  act  under  a  warrant  Issued  by  himself. 
Sec.  6.  The  first  sentence  in  section  21  of  the  Inunlgratlon  Act 
of  February  5.  1917  (30  Stet.  874).  entitled  "An  act  regulatbig 
the  immigration  of  aliens  to,  and  residence  of  aliens  in.  the  Unltf.Kl 
States,  and  for  other  purposes  ",  Is  hereby  amended,  effective  as  of 
the  date  of  this  act,  to  read  as  follows: 

"  Sec.  21.  That  any  arriving  alien,  who  has  already  obtained  an 
Immigration  visa  in  accordance  with  the  provisions  of  the  Immi- 
graUon  Act  of  1924  (43  Stat.  153),  as  amended,  liable  to  be  ex- 
cluded becaiise  likely  to  become  a  public  charge  or  becaxijse  of 
physical  disability  other  tham  tuberculosis  In  any  form  or  a  loatri- 
some  or  dangerous  contagious  disease  may,  if  otherwise  admis- 
sible, nevertheless  be  admitted  upon  the  giving  of  a  suitable  and 
proper  bond  or  imdertaklng  approved  by  the  Secretary  of  Labor, 
in  such  amount  and  containing  such  conditions  as  he  may  pre- 
scribe, to  the  United  States  and  to  all  States,  Territories,  countl  is, 
cities,  towns,  mimiclpalities,  and  districts  thereof,  holding  tie 
United  States  and  all  States,  Territories,  counties,  cities,  towns, 
municipalities,  and  districts  thereof  harmless  against  such  allin 
becoming  a  public  charge." 

Ssc.  7.  Any  employee  of  the  Immigration  and  Naturalizatl  du 
Service  shall  have  power  to  detain  for  Investigation  any  alien 
whom  he  has  reason  to  believe  is  subject  to  deportation  under  this 
or  any  other  act.  Any  alien  so  detained  shall  be  Immedlati  ly 
brought  before  an  Immigrant  inspector  designated  for  that  pur- 
pose by  the  Secretary  of  Labor  and  shall  not  be  held  in  custody 
for  more  than  24  hours  thereafter  unless  prior  to  the  expiration 
of  that  time  a  warrant  for  his  arrest  is  Issued. 

Sec.  8.  The  Commls.sioner  of  Immigration  and  Naturalization, 
with  the  approval  of  the  Secretary  of  Labor,  shall  prescribe  rules 
and  regulations  for  the  enforcement  of  the  provisions  of  this  act 

Sec.  9.  The  foregoing  provisions  of  this  act  with  the  exception 
of  parts  of  sections  2  and  3  and  all  of  section  8,  are  in  addition  to 
and  not  in  substitution  for  the  provisions  of  the  immigration  la" vs. 
including  section  19  of  the  Immigration  Act  of  February  5,  1917  (39 
Stat.  889.  U.  S.  C,  title  8,  sec.  155),  and  shall  be  enforced  as  psirt 
of  such  laws. 

Sec.  10.  Claiise  (B)  of  paragraph  (1)  of  subsection  (a)  of  section 
6  of  the  Immigration  Act  of  1924  (43  SUt.  155).  as  amencJed 
(U.  S.  C.  title  8,  sec.  206  (a) ),  which  grants  to  quota  immigrants 
skilled  in  agriculture,  their  wives,  and  their  dependent  chlldien 
under  the  age  of  18  years,  a  preference  within  the  quota,  is 
repealed. 
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THE  SOUTH  AND  THE  NEW  DEAL 

Mr.  TAYLOR  of  Tennessee.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  extend  my  remarks  in  the  Record  by  print- 
ing a  speech  made  by  my  colleague,  Mr.  Fish,  of  New  York, 
on  the  operation  of  the  new  deal  in  the  South. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

Mr.  TAYLOR  of  Tennessee.  Mr.  Speaker,  under  leave 
granted  me  to  extend  my  remaiks  in  the  Record.  I  include 
the  following  speech  of  Representative  Hamilton  Pish,  Jr.. 
of  New  York,  over  the  Columbia  Broadcasting  System,  in- 
cluding the  Dixie  network,  Tuesday  evening,  March  26,  1935: 

I  am  grateful  to  the  Columbia  Broadcasting  System  for  the 
opporttinlty  to  speak  over  the  Dixie  network  and  to  reach  23  radio 
stations  In  the  South.  1  hope  my  Invisible  audience,  many  of 
whom  may  not  agree  with  my  political  views,  will  stay  on  the 
radio  and  listen  to  a  presentation  of  the  facts,  disagreeable  though 
they  may  be,  affecting  their  own  interests  and  livelihood. 

At  any  rate,  if  niln  and  disaster  smites  the  cotton  and  textile 
Industrie*  of  the  South  hip  and  thigh,  don't  try  to  place  the  blame 
on  the  Republicans  or  say  that  they  faUed  to  warn  you  that  you 
were  following  unsound  and  disastrous  economic  policies  leading 
to  inevitable  ruin.     At  least  forewarned  is  to  be  forearmed. 

As  for  me.  I  am  a  mllltont  and  unrepentant  Republican  of  the 
•chool  of  Thomas  Jcffernon,  Abraham  Lincoln,  and  Theodore  RooM- 
velt  and  have  represented  the  congrcational  district  in  which  the 
President  lives  for  the  past  15  years  and  am  a  member  of  the  Farm 
Bureau  Federation  and  the  National  Grange.  I  believe  In  placing 
my  country*  welfare  above  that  of  my  party,  and  I  recognize  that 
the  welfare  of  the  Southland  and  the  flnaocial  Interests  of  the 
cotton  and  textile  States  and  the  employment  of  its  people  are  not 
local  or  sectional  problems  but  national  Issues,  affecting  the 
economic  weU-belng  of  aU  the  American  people  and  the  stability  of 
our  country. 

Recovery  under  the  new  deal  Is  a  myth  and  a  mirage,  backed 
by  propaganda  over  the  radio  and  billions  of  dollars  out  of  the 
Treasury.  The  failure  of  the  new -deal  measures  was  Inevitable, 
because  they  were  economically  unsound,  unworkable,  and  a  form 
of  Imported  state  socialism  that  does  not  thrive  In  America.  The 
southern  cotton  St-tes  received  a  temporary  benefit  through  the 
Federal  Government's  attempts  to  peg  cotton  prices  at  12  cents  by 
I'se  of  loans.  But  the  temporary  benefits  from  the  unsound  new- 
deal  measures  have  emanated  from  the  "  brain  trust  "  pled  pipers. 
Secretary  ot  Agriculture  Henry  A.  Wallace  and  Under  Secretary 
Rexford  Guy  1\igweU,  who  are  leading  the  cotton  planters  on  to 
their  financial  and  economic  destruction,  and  the  South  along  with 
them.  The  25-percent  reduction  of  cotton  crops  under  the  dicta- 
tion of  the  A.  A.  A.  has  Increased  unemployment  in  the  South  and 
has  already  brought  rxiin  and  misery  to  the  tenant  farmers  and 
share-croppers. 

The  rapidly  vanishing  foreign  markets  for  our  cotton  surplus  Is 
a  direct  menace  to  the  well-being  and  economic  Interests  of  all 
southern  cotton  States.  The  situation  is  far  too  serious  to  Ignore 
any  longer,  and  is  attributable  to  the  socialistic  new-deal  poli- 
cies, which  bring  havoc  and  ruin  wherever  these  "  brain  trust  " 
experiments  are  tried  out.  What  docs  it  profit  the  cotton  States  to 
have  temporary  artificial  Increases  In  the  price  of  cotton  by  the 
manipulations  of  the  A.  A.  A.  and  wake  up  to  find  that  ova  foreign 
markets  have  been  lost?  Last  year  our  cotton  exports  declined 
over  2,000.000  bales,  and  It  Is  much  worse  this  season.  Already  our 
cotton  exports  have  fallen  off  under  2  years  of  the  new-deal  experi- 
ments by  50  percent.  The  Lord  only  knows  what  will  happen  In 
the  next  2  years  If  these  mirages  are  still  pursued. 

EIncouraged  by  the  25-percent  reduction  of  cotton  and  the  12- 
cent  price  in  the  United  States.  Egypt.  BrazU,  Soviet  Russia,  India, 
China,  and  North  Africa  have  Increased  their  production  by 
8,000,000  bales,  and  are  rapidly  taking  away  the  world  markets 
from  us,  which  once  lost  will  be  difficult  to  regain.  No  wonder 
thoughtful  business  men  in  the  South  are  beginning  to  ttirn 
against  the  new  deal  when  they  see  ruin  staring  them  in  the  face. 

Increased  unemployment.  Impoverished  tenant  farmers,  more  on 
the  relief  rolls,  and  a  huge  financial  and  economic  loss  annually 
is  what  the  South  Is  facing  as  the  cotton  export  trade  steadily 
decreases. 

The  United  States  exported  In  normal  years  approximately 
8.000,000  bales  of  cotton.  These  exports  have  declined  by  more 
than  half,  and  the  tragedy  of  the  situation  Ls  that  they  are 
dwindling  away  while  the  "  new  dealers  "  fiddle  and  zlg  zag  from 
right  to  left,  but  never  in  any  sound  direction.  The  Tugwells  and 
the  Ezekiels  and  the  other  "  brain  tnisters  "  are  engaged  in  a  dance 
of  death  with  the  cotton  planters  to  the  detriment  of  the  South. 
There  is  leas  cotton  being  exported  than  at  any  time  since  the 
Civil  War,  and  as  a  result  of  the  loss  of  our  cotton  exports  hun- 
dreds o:  thousands  of  clerks  and  other  employees  engaged  In  gin- 
ning, compressing,  transporting,  shipping,  and  in  warehouses  and 
mills  have  lost  their  Jobs.  Whereas  the  A.  A.  A.  program  of  reduc- 
tion of  the  cotton  crops  may  help  some  cotton  farmers  there  are 
mUllons  of  people  in  the  South  directly  and  Indirectly  adversely 
affected,  as  are  all  consumers. 

The  southern  shipping  ports  of  Charleston,  Savannah,  Norfolk, 
MobUe,  New  Orleans,  Memphis,  and  Galveston  are  all  sxifferlng 
from  the  rapid  decline  In  our  cotton  exports,  thanks  to  the  plow- 


ing under  of  crops  by  the  A.  A.  A.  The  economy  of  scarcity  and 
restriction  is  reaping  its  own  whirlwind  of  disastrous  consequences 
and  evil  fruits  through  importation  of  shiploads  of  grain  and  meat 
from  South  America,  butter  from  New  Zealand,  and  cheese  from 
Denmark.  I  was  advised  by  the  Department  of  Agriculture  this 
morning  that  since  last  July  10,000.000  bushels  of  oats  have  heoi 
Imported  to  compete  with  the  oats  produced  in  the  South  and 
Southwest:  8,000.000  btashels  of  barley,  and  7/)00,000  bushels  of 
corn,  and  6,000,000  bushels  of  rye.  In  addition  16,000,000  bushels 
of  wheat  have  been  Imported,  whereas  we  have  only  exported 
3,000.000  bushels  and  the  equivalent  of  12.000,000  In  flour,  leaving 
the  United  States,  luibellevable  as  it  may  sound,  a  net  importer  of 
wheat,  with  the  duty  at  42  cents — a  crop  like  cotton,  which  has 
been  reduced  by  Government  regulations. 

I  am  opposed  to  the  governmental  policy  of  restriction  and 
scarcity,  when  there  are  I2fi00.000  unemployed  Americans  and 
23.000.000  on  the  relief  rolls.  If  the  Government  1*  right,  that  a 
policy  of  producing  less  make*  for  wealth  and  prosperity,  then  It 
mu3t  follow  that  producing  next  to  nothing  would  nake  tis  fabu- 
lously wealthy.  The  wand  waver*,  and  magic  performers  at  Wash- 
ington, in  addiUon  to  \indenninlng  and  destroying  the  prlnclplM 
<rf  Jeffersonlan  Democracy,  will  by  their  costly  blunder*  and  crasy- 
quUt  ezperlmenu,  if  continued  for  2  more  year*,  niln  and  wreck 
tii«  economic  atabillty  of  th*  South  more  than  anything  that  baa 
happened  since  the  Civil  War, 

The  Republican  Party  should  come  out  opealy  and  boldly  for  a 
square  deal  for  the  farmers  within  the  compe—  of  the  Constitu- 
tion, and  for  an  equilibrium  of  price*  between  the  product*  ot  the 
farms,  factorlc*.  and  mine*,  which  1*  lmpo**lble  under  the  N.  B.  A. 
The  fanner*  are  entitled  to  the  co*t  of  production  plu*  a  reason- 
able profit,  and  to  the  preservation  of  both  the  domcetlc  and 
foreign  markets  through  sotind  and  fair  pollcie*  and  not  through 
lowering  or  destroying  the  standards  of  living  and  wage*  of  the 
American  people. 

In  the  Umlted  time  at  my  disposal  let  me  dlecu**  briefly  another 
phase  of  the  cotton  situation.  The  textile  mills  of  North  and 
South  Carolina,  Virginia,  Tennessee,  Georgia,  and  Alabama  are  all 
being  seriously  handicapped  from  the  competition  of  Japanese 
cotton  goods  in  the  Philippines,  Colombia,  Cuba,  Haiti,  and  Cen- 
tral America.  The  actual  Japanese  importations  of  cotton  goods 
Into  the  United  States  is  taking  on  alarming  proportions  and  will 
force  the  cotton  mills  of  both  the  North  and  South  to  shut  down 
and  thereby  increase  the  ranks  of  the  unemployed. 

I  charge  the  administration,  through  the  visionary  free-trade 
policies  of  Secretary  of  State  Hull,  with  being  responsible  for  help- 
ing to  wreck  and  destroy  the  textile  industry  of  the  South,  one  of 
its  greatest  sources  of  wealth  and  employment.  Already  the  gross 
stupidities  and  blunders  of  the  State  Etepartment  In  a  visionary 
and  totally  Impractical  attempt  to  break  down  economic  barriers 
throughout  the  world  has  sacrificed  the  textUe  Industry,  America's 
second  largest  industry,  on  the  altar  of  free  trade  to  the  Japanese. 

The  time  has  come  to  tell  the  truth  and  place  the  responsibility 
where  it  belongs — on  the  shoulders  of  President  Roosevelt  and  his 
free-trade  Secretary  of  State.  Cordell  Hull.  It  must  be  self-evident 
that  American  labor  cannot  compete  with  skiUed  Japanese  labor 
paid  20  cents  a  day  and  operating  modern  textile  plants  equipped 
for  mass  production.  However,  Secretary  Hull,  true  to  iiis  free- 
trade  principles,  and  long-distance  policies,  which  will  take  effect 
after  the  southern  mills  have  been  destroyed  and  Its  labor  ruined, 
is  deaf,  dumb,  and  blind  to  the  welfare  and  Interests  of  the  Ameri- 
can textile  Indiistry,  which  employs  400,000  Industrious  and  loyal 
American  citizens. 

The  South  la  vitally  Interested  and  Its  welfare  Is  at  stake.  How 
long  wiU  Its  people  continue  to  remain  silent  in  face  of  the  eco- 
nomic insanity  of  the  administration?  To  illustrate  how  far  this 
administration  will  carry  Its  free-trade  policy  without  regard  to 
the  Interests  of  American  labor.  It  turned  down  6  months  ago  an 
offer  of  the  Philippine  Congress  to  grant  adequate  protection  to 
American  textiles  as  against  Japanese,  because  It  would  interfere 
with  the  visionary  principles  and  long-distance  policies  of  the  ad- 
ministration. Thus  we  have  practically  loet,  through  the  inex- 
cusable suid  almost  traitorous  action  of  the  State  Department,  our 
single  greatest  export  market  for  oin-  textiles. 

Last  December  Japan  controlled  75  percent  of  the  textile  im- 
ports Into  the  Philippines,  and  we  controlled  less  than  26  percent, 
whereas  2  years  ago  It  was  just  the  reverse.  Another  6  month* 
of  State  Department  blvmders  and  our  Philippine  textile  trade 
win  be  wiped  out.  What  has  happened  in  the  Philippines  has  also 
taken  place  In  Cuba.  Colombia,  the  Dominican  Republic.  Haiti, 
and  the  rest  of  Central  and  South  America  where  we  exported 
prevlotisly  most  of  our  textUe  products. 

However,  that  is  not  the  entire  story,  because  Japanese  cotton 
goods  are  beginning  to  flood  the  American  market.  The  following 
figures  showing  Imports  Into  tbe  United  States  of  Japanese  cotton 
goods  speak  for  themselves: 

Square  pards 

1983 1.  ns.ooo 

1934 7,  287.000 

1935,  In  January  alone 6.  000-  000 

And  In  February  one  Japanese  ship  landed  4,000.000  square 
yards,  and  It  Is  estimated  that  the  total  for  the  month  will  double 
that  at  January  or  exceed  the  total  for  1934.  Unless  the  shipment 
of  Japanese  goods  into  the  United  States  Is  stopped  one  textile  mill 
after  another  In  both  the  North  and  South  wUl  be  compelled  to 
shut  down,  throwing  American  labor  Into  the  ranks  of  the  unem- 
ployed. 

The  people  of  the  South,  regardless  of  party  affiliations,  do  not 
propose  to  commit  economic  siiicide  for  the  benefit  ot  the  "  new 
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OB)  Tlie  prefwenc*  provided  m  par»gr«pha   1   and  2  of  subf     under   the   age   of   18   yean,   a  preference   within   the   quota,   u 
islon   (a)   shall,  in  the  caae  of  quoU  immigrants  of  any  naf     repealed.  ,      -,        *«        «*«,    wiuiia   bue   huum*.   w 


division 


The  southern  snipping  pHJns  oi  «jnariesw3n,  o«v»iuuui,  i^unuia., 
MobUe,  New  Orleans,  Memphis,  and  Galveston  are  all  s\iflering 
from  the  rapid  decline  in  our  cotton  exports,  thanks  to  the  plow- 


The  people  of  the  South,  regardless  of  party  afflUattons.  do  not 
propose  to  commit  economic  siUclde  for  the  beneflt  d  the  "new 
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dealers".  Secretary  Hull,  or  President  Roosevelt.  They  do  noi 
propose  to  have  their  legitimate  Interests  gacrlflced  by  Secretary 
HuuTa  free  trader  and  an  Internationalist,  for  the  beneflt  of  Japa4 
or  any  other  nation. 

The  textUe  Industry  must  b«  afforded  adeqtiate  protection 
home,  and  both  our  cotton  and  textile  exports  must  be  glve^ 
preferences  In  the  bargaining  or  reciprocal-trade  treaties  no^ 
being  negotiated  with  foreign  nations,  which,  sad  to  relate.  Is  no^ 
being  done.  ^    ,  .         .^ 

In  order  to  pursue  fantastic  mirages  and  nebuloiis  experiment* 
oixr  free-trade  crystal -gazers  In  the  State  Department  have  lg» 
nored  the  Interests  of  both  the  cotton  and  textUe  Industrie^ 
and  have  thrown  them  Into  the  Umbo  of  forgotten  things  to  thf 
detriment  of  free  American  labor  and  for  the  beneflt  and  employf 
ment  of  labor  In  foreign  lands.  I 

The  processing  taxes  imposed  by  the  new-deal  admlmstratton-4- 
I  will  not  honor  them  with  the  name  Democratic — Is  nothing 
but  a  Urlff  within  the  United  States,  hitherto  a  free-trade  counf 
try,  within  Its  own  boundaries  on  the  necessities  of  life.  an<l 
a  means  of  increasing  the  cost  of  living  for  the  American  peopl0^ 
Shades  of  John  C.  Calhoun!  To  think  of  his  party  erecting  tarl(r 
barriers  within  the  United  States  against  Its  own  people,  and 
refxislng  to  raise  a  linger  to  protect  our  domestic  and  foreign  marv 
kets  against  cheap  foreign  labor  for  lx)th  our  cotton  and  textUfe 
industries  employing  more  American  wage  earners  than  any  oth9 
two  of  o\ir  Industries. 

There  Is  no  party  today  to  speak  for  Jeffersonlan  principle 
except  a  liberalized  Republican  Party  that  will  not  pussyfoot  and 
compromise  with  the  unsound,  socialistic,  and  destructive  feature  . 
of  the  •'  new  deal  ".  which  affect  the  welfare,  the  interests,  and  the  i 
dally  lives  of  every  citizen  In  the  Nation,  and  will  not  tolerate  thfe 
weakening  of  our  constitutional  and  representative  form  of  go^ 
emment.  i 

Our  appeal  must  be  made  equally  to  Jeffersonlan  Democrats  and 
Abraham  Lincoln  Republicans  to  uphold  and  defend  the  fundaj- 
mental  American  principles  of  government,  advocated  by  both 
Jefferson  and  Lincoln,  steering  clear  of  socialism,  communlsri. 
Government  ownership,  regimentation,  collectivism,  destructli^B 
taxation,  and  a  huge  cnishlng  superbureaucracy  at  Washlngto^. 

Por  well  over  a  hundred  years  Jeffersonlan  Democrats  hai* 
battled  for  their  principles  without  fear  or  favor  until  the  advei^t 
of  this  administration  and  Its  socialistic  and  Santa  Claus  policlei. 
Je.Tersonian  Democrats  for  all  these  years  have  boldly  proclaimed 
their  '^lltlcal  creed,  which  stood  for  the  rights  and  liberties 
the  individual  citizen  under  the  Constitution,  for  economy,  fc 
State  rights,  against  the  centralization  and  concentration  of  pow« 
In  the  hands  of  the  Federal  Government  and  the  use  of  such  coi 
centrated  powers  by  the  Federal  Government  to  Interfere  wli 
business  or  the  rights  and  liberties  of  the  Individual.  Every  prin- 
ciple of  Jeffersonlan  Democrats  has  been  repudiated  by  the  admlii- 
Istratlon  at  Washington  and  trampled  underfoot  by  the  "  brai^ 
trust  ".  who  are  not  and  never  have  been  Democrats.  , 

There  is  an  old  story  of  Abraham  Lincoln's  that  aptly  lllustratss 
what  has  happened  in  the  last  2  years  to  the  principles  advocatgd 
by  Jeffersonlan  Democrats  for  over  a  hundred  and  thirty-five  yearfe. 
Lincoln  said  that  two  men  with  overcoats  on  fought  so  hard  thit 
they  fought  Into  each  other's  overcoats.  That  Is  what  has  hap- 
pened between  the  Republican  and  Democratic  Parties.  The  T>evi- 
ocratlc  Party  has  fought  so  hard  that  it  has  fought  Itself  Into  tl^e 
Republican  overcoat  of  centrtilized  government:  but,  not  stopplrjg 
there,  has  gone  far,  far  beyond  Into  Government  ownership,  regi- 
mentation, bureaucracy,  collectivism,   and   actual   State  socialisiii. 

No  wonder  real  Democrats  are  asking  what  has  happened  to 
their  political  creed.  The  answer  Is  that  It  has  been  repudlat* 
by  the  ■'  brain  trust  "  and  near-Socialists  temporarily  In  commi 
of  the  Democratic  Party.  A  liberalized  Republican  Party  stan( 
today  ntuch  nearer  the  principles  of  Jeffersonlan  Democrats  ai 
has  a  right  to  appeal  to  them  to  cross  over  a  bridge  built  up< 
the  firm  foundation  of  the  rights  and  liberties  of  the  Indlvldu^ 
and  the  Constitution  of  the  United  States,  In  order  to  oust  the 
present  administration  that  has  Ignored  State's  rlghU  and  aU  bit 
destroyed  representative  government,  by  erecting  a  glgantljc, 
costly,  and  tyrannical  bureaucracy  at  Washington  to  regiment  tl^e 
daily  lives  of  125.000.000  free  Americans.  i 

Let  us  build  a  bridge  so  that  millions  of  deceived,  disgruntled, 
and  disgusted  Jeffersonlan  Democrats  may  cross  over  to  a  liberal - 
iaed  Republican  Party  in  1936  and  help  elect  a  Republican  Presi- 
dent in  order  to  oust  the  socialistic  new-deal  admlnl8tratl<t~ 
at  Washington  and  save  and  preserve  the  principles  of  Thom( 
Jefferson  from  destruction  by  those  within  the  Democratic  Ps 
who  are  now  following  false  political  leaders  and  doctrines.  m< 
of  which  are  foreign  to  American  ideals  and  a  democratic  form 
government. 

I  have  often  been  asked  what  kind  of  a  platform  the  Republ 
cans  propose,  and  my  answer  to  that  is  we  could  well  take  a  la 
part  of  the  last  Democratic  platform,  especially  those  planks  tl 
have  been  thrown  overboard,  such  as  a  25-percent  reduction 
the  running  expenses  of  the  Government,  a  balanced  Budgeit. 
sound  money  to  be  preserved  at  all  hazards,  a  reduction  in  tie 
number  of  commissions,  to  stop  borrowing  and  to  stop  deficits,  anp. 
In  addition,  a  drastic  modification  of  the  N.  R.  A.  and  the  A.  A. 

THK  PARLIAMENTARY  PROCKDTJRK  IN  CONNECTION  WITH  THI  BONI  S 

Mr.  JENKINS  of  Ohio.    Mr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  own  remarks  in  the  Rbcoro. 
The  SPEAKER.    Without  objection,  it  is  so  ordered. 
There  was  no  objection. 


Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  the  fact  that  on  "ust 
Thursday,  March  21,  the  House  of  Representatives  votec.  to 
substitute  the  Patman  bill  for  the  Vinson  bill  by  a  vote  of 
202  to  191,  and  that  on  the  next  day  the  House  voted  again 
on  practically  the  same  subject  by  a  vote  of  207  to  204  has 
caused  much  confusion  in  the  minds  of  many  who  follow 
the  proceedings  of  Congress.  Believing  that  is  of  sufBcrent 
importance  to  Justify  an  explanation,  I  arise  to  explain  it 
briefly. 

All  bonus  bills  are  referred  to  the  Ways  and  Means  Com- 
mittee for  consideration.  This  committee  recommended  the 
passage  of  the  Vinson  bill,  thereby  placing  it  on  the  calen- 
dar for  consideration  in  its  turn.  In  order  to  have  a  bill 
considered  out  of  its  turn  it  is  necessary  to  pass  a  special 
rule.  The  Rules  Committee  offered  a  resolution  to  that 
effect,  which  was  adopted.  This  special  rule  provided  for 
the  immediate  consideration  of  the  Vinson  bill  and  that 
after  10  hours  of  debate  it  shoiild  be  acted  upon.  And  if 
Mr.  Patman  or  others,  who  had  introduced  bonus  bills, 
wished  to  offer  their  bills  as  substitutes  for  the  Vinson  bill 
they  could  do  so.  Mr.  Patman  offered  his  bill  as  a  substitute 
on  Thursday.  A  vote  was  had,  and  the  Patman  bill  was 
substituted  for  the  Vinson  bill  by  a  vote  of  202  to  191.  The 
House  then  adjourned. 

The  special  rule  also  provided,  as  is  the  usual  custom,  ihat 
after  a  bill  had  been  accepted  by  the  House,  a  motion  might 
be  made  to  recommit  that  bUl  to  the  Ways  and  Means  Com- 
mittee again  for  consideration,  with  instructions.  On  Fri- 
day when  Congress  convened  Mr.  Vinson  moved  to  recom- 
mit the  Patman  bill  to  the  committee  with  instructions  to 
report  back  forthwith  substituting  the  Vinson  bill  for  the 
Patman  bill.  A  vote  was  had,  and  Congress  refused  to  re- 
commit, by  a  vote  of  207  to  204.  Thus  the  Vinson  bill  was 
defeated  again.  This  was  a  very  close  vote.  The  vote 
would  have  been  204  for  the  Patman  bill  and  205  for  the 
Vinson  bill  except  for  the  fact  that  two  Members  who  had 
declined  to  vote  when  this  motion  was  called  asked  pennis- 
sion  to  vote  for  the  Patman  bill,  raising  that  vote  to  206, 
and  except  that  another  Member  who  had  voted  for  the 
Vinson  bill  changed  to  the  Patman  bill,  reducing  the  Vinson 
vote  to  204  and  increasing  the  Patman  vote  to  207. 

After  the  failure  to  substitute  the  Vinson  bill  an  attempt 
was  made  to  substitute  the  Tydings  bill  for  the  Patman  bill. 
This  lost  by  319  to  82.    I  voted  for  the  Patman  bill. 

After  both  motions  to  recommit  had  failed  the  matter 
then  came  up  on  its  final  passage.  The  question  was  whe:her 
the  House  would  accept  the  Patman  bill  or  whether  it  would 
reject  any  bonus  bill.  The  Patman  bill  was  accepted  by  a 
vote  of  318  to  90.    I  voted  for  the  Patman  bill. 

Although  I  preferred  the  Vinson  plan,  yet  when  it  was 
defeated  I  voted  for  the  Patman  plan  on  its  final  passage,  as 
I  feel  that  the  Important  thing  is  to  pay  the  bonus. 

The  special  rule  allowed  for  the  consideration  of  this  mat- 
ter was  probably  more  liberal  and  wide  open  than  any  rule 
ever  granted  by  the  House  for  any  important  measure.  This 
fact,  together  with  the  fact  that  the  same  question  was  voted 
on  twice  on  succeeding  days,  and  that  the  r&sults  wera  so 
close  and  were  changed  by  last  minute  changes  of  votes, 
makes  this  contest  stand  out  as  a  high  light  in  the  history 
of  Congress  from  a  parliamentary  standpoint. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  FORD  of  Mississippi.  Mr.  Speaker,  I  ask  unanimous 
consent  to  proceed  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  FORD  of  Mississippi.  Mr.  Speaker.  I  ask  unanimous 
consent  to  revise  and  extend  my  remarks  and  to  include 
therein  a  bill  that  I  have  introduced  and  tables  showing 
the  benefits  to  the  respective  States  operating  under  the  biU 
if  it  was  enacted  into  law. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

Mr.  MARTIN  of  Massachusetts.  Reserving  the  right  to 
object,  how  long  are  those  tables? 
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Mr.  FORD  of  Mississippi.  Short  tables.  I  am  going  to 
explain  them. 

Mr.  MARTIN  of  Massachusetts.    Upon  what  subject? 

Mr.  PORD  of  Mississippi.  To  authorize  the  Reconstruc- 
tion Finance  Corporation  to  make  loans  to  counties,  parishes, 
road  districts,  and  school  districts  in  the  several  States  for 
the  purpose  of  assisting  and  enabling  them  to  refinance  their 
outstanding  bonded  indebtedness,  and  for  other  purposes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  FORD  of  Mississippi.  Mr.  Speaker,  on  February  27 
I  introduced  House  bill  6227,  a  copy  of  which  is  as  follows: 

A  bill  to  authorize  the  Reconstruction  Finance  Corporation  to 
make  loans  to  counties,  parishes,  road  districts,  and  school  dis- 
tricts in  the  several  SUtes  for  the  purpose  of  assisting  and 
enabling  such  counties,  parishes,  road  districts,  and  school  dis- 
tricts to  reduce  and  refinance  their  outstanding  t>onded  Indebt- 
edness, and  for  other  purposes 

Be  tt  enacted,  etc..  That  the  Congress  considers  the  present 
economic  condition  to  be  in  part  the  consequence  of  the  Issuance 
of  a  large  amount  of  bonds  on  the  part  of  counties,  parishes,  road 
districts,  and  school  districts,  bearing  a  high  rate  of  Interest, 
necessitating  high  tax  levies  annually,  which  has  largely  destroyed 
the  true  value  of  farms  and  other  real  estate,  and  has  caused  the 
sale  of  many  homes  because  of  the  Inability  of  the  owners  to 
pay  the  high  taxes  levied  thereon,  all  of  which  has  combined 
to  Impair  our  national  economic  security.  It  Is,  therefore,  de- 
clared that  these  conditions  are  of  national  public  interest  and 
render  Imperative  the  immediate  enactment  of  remedial  legisla- 
tion whereby  land  values  will  be  restored,  the  purchasing  power  of 
our  people  Increased,  and  homes  saved  from  tax  sales. 

Sec.  2.  The  Reconstruction  Finance  Corporation  Is  authorized, 
empowered,  and  directed  to  make  loans,  as  hereinafter  provided, 
in  an  aggregate  amount  of  $1,000,000,000  to  counties,  parishes, 
road  districts,  and  school  districts  legally  existing  In  the  several 
States  of  the  United  States  for  the  purpose  of  assisting  and 
enabling  such  counties,  parishes,  road  districts,  and  school  dis- 
tricts to  reduce  and  refinance  their  outstanding  bonded  Indebt- 
edness. The  term  of  any  such  loan  shall  not  exceed  40  years, 
and  the  rate  of  Interest  payable  by  any  county,  parish,  road 
district,  and/or  school  district  to  the  Reconstruction  Finance 
Corporation  for  such  loan  shall  not  exceed  8  i>ercent  per  annum. 
Skc.  3.  The  word  "  division "  when  hereinafter  tised  in  this 
act  shall  mean  any  county  and/or  parish  and/or  road  district 
and^or  school  district  legally  existing  in  the  several  States  of  the 
United  States. 

Sec.  4.  The  total  sum  of  money  to  be  available  to  the  divisions 
in  any  one  State  shall  be  that  percentage  of  the  total  amount 
authorized  to  be  loaned  herein  as  is  the  percentage  of  the  total 
bonded  indebtedness  of  the  entire  nutiber  of  such  divisions  In 
that  State  when  compared  to  the  total  bonded  Indebtedness  of  aU 
such  divisions  in  the  United  States.  The  total  svun  of  money  to 
be  available  to  any  one  division  shall  be  that  i>ercentage  of  the 
total  amount  available  to  the  State  in  which  same  is  situated  as 
is  the  percentage  of  the  total  bonded  Indebtedness  of  the  par- 
ticular division  compared  to  the  total  bonded  Indebtedness  of  all 
divisions  in  that  State. 

Sec.  5.  Before  any  division  shall  be  eligible  to  receive  a  loan 
under  the  terms  of  this  act,  the  proper  constituted  authorities  of 
the  particular  division  making  application  for  a  loan  shaU  con- 
tract, in  the  manner  provided  by  the  rules  and  regulations  of  the 
Reconstruction  Finance  Corporation  made  In  accordance  with  the 
provisions  of  this  act,  to  use  the  money  received  from  the  Recon- 
struction Finance  Corporation  for  the  purpose  of  retiring  such 
amounts  of  the  outstanding  bonds  of  the  district  as  the  sum  of 
the  loan  Is  sufficient  to  call  In.  The  bonds  of  any  division  which 
are  p&st  due  and  unpaid  together  with  those  bonds  that  would 
cost  the  division  the  largest  sum  of  money  in  interest  charges 
as  computed  to  the  date  of  maturity  shaU  be  the  first  issue  or 
Issues  chosen  for  retirement. 

Sec.  6.  No  loan  shall  be  made  under  the  provisions  of  this  act 
until  the  Reconstruction  Finance  Corporation  has  been  satisfied 
that  an  agreement  has  been  entered  into  between  the  division 
and  the  holders  of  Its  outstanding  bonds  whereby  the  division 
will  be  able  to  purchase  or  refund  such  bonds  at  a  price  deter- 
mined by  the  Corporation  to  be  reasonable  after  taking  Into  con- 
sideration the  average  market  price  of  such  bonds  over  the  6 
months'  period  ending  January  1,  1935,  but  this  provision  shall 
not  apply  to  divisions  having  legal  option  under  the  laws  of  Its 
State  to  recall  Its  outstanding  ttonds  at  wiU  when  the  division 
desires  to  exercise  such  option. 

Sec.  7.  Upon  the  approval  of  any  loan  to  any  division  such  divi- 
sion shall  Issue  and  deliver  its  refunding  bond  or  bonds  to  the 
Reconstruction  Finance  Corporation  for  the  amount  of  said  loan 
and  shall  also  agree  not  to  issue  any  other  bonds  while  said  re- 
funding bond  or  bonds  or  any  part  thereof  are  outstanding  unless 
with  the  consent  and  approval  of  the  Reconstruction  Finance 
Corporation. 

Sec.  8.  When  any  division  shall  begin  repaying  the  money 
loaned  to  it  by  the  Reconstruction  Finance  Corporation  under  the 
provisions  of  this  act,  together  with  the  Interest  due  thereon,  said 
sums  so  repaid  shall  constitute  a  revolving  fund  to  be  used  for 
additional  loans  to  divisions  in  compliance  with  the  provisions  of 
this  act:  Provided,  however.  That  aU  current  interest  obligations 


and  expenses  chargeable  against  the  Reconstruction  Finance  Cor- 
poration on  a<;count  of  this  act  shall  first  be  paid  out  of  any 
moneys  so  repaid  before  any  additional  loans  shall  be  made. 

Bac.  9.  The  Reconstruction  Finance  Corporation  is  hereby  au- 
thorised and  empowered  to  make  such  rules  and  regulations, 
employ  such  personnel,  and  do  such  other  acts  as  may  be  neces- 
sary for  the  administration  of  the  provisions  of  this  act. 

8bc.  10.  The  amount  of  notes,  debentures,  bonds,  or  other  such 
obligations  which  the  Reconstruction  Finance  Corporation  is  au- 
thorized  and  empowered   to   have  outstanding  at  any  one   time  ' 
under  section  9  of  the  Reconstruction  Finance  Corporation  Act, 
as  amended,  ifi  increased  by  the  sum  of  $1,000,000,000. 

Mr.  Speak(T,  I  am  prompted  to  make  this  appeal  for  the 
favorable  consideration  of  this  bill  because  I  can  appreciate 
the  very  nec(»sary  relief  that  its  enactment  would  bring  to 
the  overburdened  taxpayers  of  the  counties,  parishes,  road 
districts,  and  school  ditricts  of  the  entire  United  States. 

Every  person  who  is  aware  of  the  problems  of  today  knows 
that  the  high  rate  of  taxation  paid  by  home  owners  and 
property  owners  was  one  of  the  chief  causes  for  the  coming 
of  the  depression.  The  continuation  of  this  evU  is  a  big 
factor  that  enables  the  depression  to  persist  in  spreading 
economic  havoc  from  one  side  of  the  country  to  the  other, 
uniformly  scattering  financial  distress  everywhere.  This  is 
true  because  high  county  and  district  taxes  have  helped  to 
destroy  the  true  value  of  farms  and  other  real  estate,  have 
caused  the  sale  of  homes,  and  have  limited  the  income  of 
all  our  citizens  alike. 

It  is  common  knowledge,  Mr.  Speaker,  that  it  is  not  Fed- 
eral and  State  government  taxation  that  is  grinding  down 
our  citizens  to  the  point  of  hopelessness.  That  Is  not  the 
chief  source  of  our  troubles.  County  and  district  taxation 
that  is  so  high  as  to  be  almost  unpayable  has  been  causing 
the  loss  of  our  homes  and  other  concurrent  evils.  That  is 
the  situation  that  Is  in  such  urgent  need  of  remedy. 

The  purpofse  of  the  proposed  legislation  is  briefly,  yet  fully 
set  out  in  the  title,  which  declares  that  the  bill  is  "  to  au- 
thorize the  Reconstruction  Finance  Corporation  to  make 
loans  to  couEties,  parishes,  road  districts,  and  school  districts 
in  the  several  States  for  the  purpose  of  assisting  smd  enabling 
such  cotmties,  parishes,  road  districts,  and  school  districts 
to  reduce  and  refinance  their  outstandiing  bonded  indebted- 
ness." 

Our  voters  are  well  acquainted  with  the  situation  prevalent 
in  every  county,  in  every  road  district,  and  in  every  school 
district  in  tills  country.  The  bonded  indebtedness  of  each 
and  every  one  of  them  is  enormous.  The  interest  rate  paid 
by  the  taxpayers  on  these  bonds  Is  not  only  high  but  it  is 
extremely  excessive,  being  In  the  neighborhood  of  6  percent 
all  over  the  country. 

On  the  otlier  hand,  we  see  the  Federal  Government  able, 
because  of  ii;s  immense  resources,  to  obtain  fimds  at  rates 
lower  than  3  percent.  It  is  unnecessary  and  It  Is  wrong  for 
the  local  ciUzen,  because  of  the  limited  resources  of  his 
locality,  to  have  to  pay  6  i)ercent  interest  on  his  bonded  in- 
debtedness, when  the  Federal  Government,  at  present  en- 
gaged in  so  many  beneficent  enterprises  at  its  own  expense, 
could  remedy  the  situation  at  no  expense  at  all.  It  would 
be  necessarj'  to  do  nothing  but  extend  the  funds  to  the 
localities  supported  by  their  own  credit  and  tn  no  way  lessen- 
ing or  attacking  the  stability  of  the  credit  of  the  Federal 
Govemment- 

If  the  localities  under  discussion  had  sufi&cient  funds  they 
could  at  will  recall  at  least  a  large  part  of  those  bonds  on 
which  they  are  now  passing  such  large  sums  in  interest 
charges.  The  United  States  Government  could  make  this 
money  available  to  them  at  less  than  3  percent.  Money  at 
3  percent  in£;tead  of  6  percent  would  mean  an  annual  saving 
of  3  percent  to  the  taxpayers. 

The  total  l)onded  indebtedness  of  all  the  counties,  road  dis- 
tricts, and  school  districts  in  the  United  States  is  over  $6,000,- 
000,000,  as  biised  on  figures  for  the  year  1932.  Six  billion  dol- 
lars is  such  a  tremendous  sum  that  we  cannot  refund  the 
entire  amount,  but  there  is  no  reason  for  not  taking  a  very 
important  step  in  the  right  direction  and  making  a  billion 
dollars  available  for  refunding  one-sixth  of  these  obligations, 
and  taking  |;30,000,000  a  year  from  the  big  bondholders  and 
leaving  it  in  the  hands  of  our  substantial  citizens  who  are 
staggering  under  an  unnecessary  tax  burden  and  who  are 
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losing  their  homes  by  foreclosure  and  tax  sales  because 
excessive  taxation. 

My  bill  proposes  to  extend  the  lending  power  of  the  Reco^i- 
struction  Finance  Corporation  by  $1,000,000,000  to  enable  it 
to  secure  the  necessary  funds  to  be  extended  to  the  looal 
divisions  for  the  refunding  of  their  bonds  that  now  cai^-y 
such  heavy  interest  charges.  The  bill  specifically  provi^s 
that  those  bond  issues  that  now  carry  the  highest  interest 
charges  shall  be  the  first  chosen  for  retirement,  thus  making 
the  available  funds  do  the  most  good  when  used. 

The  method  by  which  the  billion  dollars  would  be 
tributed  is  absolutely  fair  and  impartial.  There  is  no 
sibility  of  favoritism,  because  distribution  will  be  determined 
on  a  pro  rata  basis.  Statistical  experts  of  the  Reconstnic- 
tion  Finance  Corporation  will  determine  the  total  bonded 
indebtedness  of  ab  the  counties,  road  districts,  and  school 
districts  in  each  particular  State  of  the  Union.  When 
has  been  accomplished,  the  total  for  the  entire  United  Sta 
will  be  fixed.  Then  each  State  will  have  allotted  to  its  co 
ties,  road  districts,  and  school  districts  such  portion  of 
billion-dollar  fund  as  its  indebtedness  compares  to  the  total 
like  indebtedness  of  the  United  States.  This  will  gviaran^ 
that  each  State  will  have  help  according  to  its  needs  jas 
demonstrated  by  its  outstanding  bonded  indebtedness,  ahd 
this  will  be  the  only  standard  governing  the  distribution  I  of 
the  funds.  The  States  that  most  need  the  relief  will  receive 
such  percentage  of  help  as  their  needs  entitle  them  to.  Th^re 
will  be  no  question  of  each  State's  getting  its  share  jas 
mathematically  determined  by  a  fair  rule. 

The  same  rule  that  applies  to  distribution  to  States  will 
apply  to  distribution  to  the  various  localities  after  the  qudta 
for  the  State  has  been  determined,  thus  assuring  the  sa^e 
fair,  equitable  distribution.  My  friends,  there  will  not  b0  a 
taxpayer  in  the  whole  United  States  that  this  bill  will  fail  |  to 
reach,  however  completely  forgotten  he  may  think  himsfelf 
to  be.  Everyone  will  receive  the  same  measure  of  relief, 
gaged  by  the  need  of  help. 

Mr.  Speaker,  a  few  critics  of  this  legislation  have  declared 
that  the  credit  of  the  United  States  Ckivemment  is  alreajdy 
so  greatly  overworked  that  it  could  not  afford  to  take  on 
$1,000,000,000  in  additional  obligations  and  that  it  must  not 
be  put  to  any  additional  expense,  lliere  will  be  no  expense 
to  the  Federal  Government  involved  in  this  bill  and  the  ^et 
obligations  of  the  coimtry  as  a  whole  will  not  be  increased. 
There  will  be  a  scaling  down  of  interest  charges.  Every  bobd 
issued  by  the  Federal  Government  to  secure  funds  for  tjiis 
proposal  will  be  supported  by  a  bond  of  similar  amount  fr^m 
the  locality  receiving  the  benefit.  The  bonds  issued  to  tihe 
Federal  Government  by  the  local  divisions  will  be  supported 
by  the  taxing  power  oi  those  divisions,  thereby  guaranteeing 
their  value.  It  will  be  merely  an  exchange  of  bond  for  bo|id. 
but  the  new  bonds  on  the  locality,  aided  by  the  United  States, 
will  carry  a  rate  of  3  percent  instead  of  6.  as  formerly,  apd 
therein  will  be  found  the  $30,000,000  saving,  the  difference 
of  3  percent  on  an  amount  of  $1,000,000,000.  j 

Today  we  see  the  United  States  Government  borrow^ 
billions  of  dollars  and  in  turn  lending  it  to  the  home  own^s 
through  the  agency  of  the  Home  Owners'  Loan  Corporation 
and  to  the  farmers  through  the  Federal  land  banks  and  {by 
seed  loans.  The  Federal  Housing  Administration  is  engaged 
in  guaranteeing  mortgages  on  homes,  this  being  done  to  pte- 
vent  foreclosures.  I  approve  all  of  this,  for  it  is  being  ddne 
by  the  Administration  as  an  attempt  to  safeguard  prope^y 
and  the  home  as  the  basic  institutions  of  this  country.  Th^se 
huge  sums  are  being  loaned  and  have  been  loaned  in  jan 
effort  to  cultivate  and  maintain  the  desire  for  property  an^  a 
home,  a  desire  that  is  common  to  all  and  which  is  the  funqa- 
mental  unit  upon  which  civilization  itself  is  based.  All  {of 
these  past  efforts  are  good,  and  I  am  happy  to  endorse  th4m 
so  far  as  they  go.  but  we  must  pass  some  legislation  that  will 
enable  our  people  to  keep  their  homes  after  the  Federal  Ckiv- 
emment has  made  these  large  sums  available.  In  this  con- 
nection I  repeat  the  truism  that  excessive  local  taxation]  is 
the  most  dangerous  existing  menace  to  the  continued  i^d 
successful  ownership  of  homes  and  property  in  this  countir- 
The  principles  of  sound  business  dictate  that  if  the  Govern- 


ment desires  to  protect  the  sums  it  has  already  advanced  it 
should  see  that  high  local  taxes  are  reduced.  They  wJl  be 
reduced  if  the  bill  which  I  have  introduced  is  enacted  into  a 
law  and  the  Government  makes  the  sum  available  that  I  am 
seeking,  for  the  resulting  $30,000,000  saving  will  go  a  long 
way  toward  guaranteeing  the  success  of  the  efforts  we  have 
put  forth  through  the  establishment  and  operation  of  the 
Home  Owners'  Loan  Corporation  and  similar  agencies. 
Many  a  home  and  many  a  piece  of  property  will  be  made  safe 
for  the  owner.  Furthermore,  it  will  be  much  easier  for  those 
who  do  not  have  a  home  to  acquire  one  If  the  specter  of 
imreasonable,  unnecessary  taxation  does  not  haunt  them 
every  step  of  the  way  toward  the  realization  of  ownership. 

What  caused  our  people  to  be  under  the  necessity  of  ottain- 
ing  help  from  the  Federal  Government  in  the  first  place? 
It  is  beyond  question  that  the  burden  of  unreasonable  local 
taxation  was  one  of  the  major  causes.  It  is  folly  not  to 
remedy  this  situation,  because  failure  to  correct  it  will  mean 
that  the  load  on  the  Federal  Government  will  become  heavier 
and  heavier  instead  of  decreasing.  The  loans  that  have 
already  been  advanced  will  not  be  sufficiently  protected.  If 
$1,000,000,000  were  made  available  to  the  counties,  roa<l  dis- 
tricts, and  school  districts  at  3  percent,  and  they  used  it  to 
retire  bonds  that  now  carry  an  interest  rate  of  6  percent  and 
over,  they  would  save  $30,000,000  annually  while  repaying 
the  money  to  the  Federal  Treasury.  The  Federal  Govern- 
ment, instead  of  losing  anjrthing,  would  be  doing  a  great  deal 
to  protect  money  already  advanced  and  would  save  many 
homes. 

The  Government  has  already  made  tremendous  loans 
through  the  Reconstruction  Finance  Corporation  to  rail- 
roads, banks,  and  industries  to  help  them  carry  on.  If  these 
large  sums  can  be  made  available  to  one  portion  ot  our 
citizenry,  certainly  the  taxpayers  should  receive  some  help. 
If  the  load  were  taken  off  their  backs,  they  could  help  some  of 
the  enterprises  that  are  forced  to  rely  on  the  Government. 

Let  me  remind  you  that  this  is  not  a  temporary  plan.  In 
addition  to  meeting  an  emergency  situation,  the  bill  provides 
for  a  revolving  fund  to  be  established  from  the  funds  paid 
into  the  Treasury  by  the  divisions  when  they  discharge  their 
obligations,  and  this  money  is  to  be  used  for  the  purpose  of 
continuing  this  undertaking  until  lasting  benefit  has  been 
brought  to  the  American  taxpayer. 

•  Mr.  Speaker,  the  soundness  of  the  principle  of  this  bill  has 
already  been  approved  by  Congress  and  the  President  in 
extending  aid  to  drainage  districts.  I  ask  that  we  extend 
the  principle  in  the  manner  I  have  described  in  order  that 
tax  relief  may  be  secured.  There  is  no  reason  to  prevent  its 
being  done.  Courage  has  been  the  outstanding  characteristic 
of  the  new  deal,  but  no  courage  should  be  required  for  the 
passage  of  this  bill.  Its  practicality  cannot  be  questioned; 
its  benefits  are  certain.     [Applause.] 

Mr.  Speaker,  the  following  table  will  show  the  estimated 
approximate  benefits  that  will  come  to  the  taxpayers  of  each 
State  if  Congress  will  enact  H.  R.  6227  into  law. 

Estimated  approximate  amounts  that  wUl  he  made  available  in 
each  State  of  the  Union  under  the  operation  of  H.  R.  6227,  as 
taken  from  1932  figures  of  the  Census  Bureau,  together  with 
estimated  savings  in  interest  charges  to  the  taxpayers  in  each 
State  where  the  present  interest  rates  are  6  percent  on  the  out- 
standing bonded  indebtedness  of  the  counties,  road  districts,  and 
school  districts 


Stela 

Amount  of  loan 
to  each  Suta 

Annual  saving 
in  interest 
charge3  to 
each  Sute 

AlsbaniB ^ „. 

Arizona . 

Arkansas :, 

Calirornia 

$7,300,000 

7,700,000 

13,400,000 

75,400,000 

9.900.000 

9,000,000 

1,700,000 

45,500.000 

8,400,000 

9,500,000 

91,100,000 

23.  100. 000 

26  200  000 

$210,000 
231,000 
402.000 

2,262,000 

2W,000 

270,000 

51,000 

1,365,000 
252,000 
285,000 

2,733,000 
893.000 
K7R  rmn 

Colorado 

Connecticut „ -.-...._..„„._„„„„ 

Delaware . . „ 

Florida 

Idaho..""!         II""~"™n"I       '".'.'".".". 

Illinois ^ 

Indiana 

Iowa . ... 

Kansas „ . ..........3.."" 

Eeotucky ..ll'.l 

10.  :ion.  000               300. 000 

7,000.000                    210.000 

1935 
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Estimated  approximate  amounts  that  wUl  he  mmde  aveilable  in 
each  State  of  the  Union  under  the  operaiion  of  H.  R.  6227,  as 
taken  from  1932  figures  of  the  Census  Bureau,  together  with 
estimated  stnHngs  in  interest  charges  to  the  taxpayers  in  each 
State  where  the  present  interest  rates  «re  6  percent  on  the  out- 
standing bonded  indebtedness  of  the  counties,  rood  districts,  and 
school  districts— Continued 


•lot* 

Amcant  of  Inui 
to  each  Stale 

Annual  saving 
in  interest 
charges  to 
each  State 

Louisiana . ........ 

$30,000,000 

3,4oaooo 

7.800.000 

a,  ana  000 

31.200,000 
IS.  000. 000 
16,70a00O 
17,800,000 

7,200.000 

g[.ooaooo 

1,000,000 
1.900,000 

oaooaooo 

1.  MO.  000 
g5. 600, 000 

3i.8oaaoo 

3.2IA000 
W.  100,  000 
H.  000. 000 
13,700.000 
78,000,000 
100^010 

8,  .son.  000 

4,000,000 
17.200,000 

70.000,000 
3,400,000 
1.400,000 
5.200,000 

13,000,000 
7.801^000 

13.000,000 
4.«K),000 

JMOO,  000 

Maine             . — - ............. 

102,000 

MassachuMttt . 

Minnesota .._..„.. . 

Mi«sisBtppi . 

Missouri ............. _.    . ...    

234,000 
00.000 

540.000 
471,000 
634,000 

Montana ...... '. ..... 

216.000 

Kebrasfca 

New  IlRinpshfre . 

270,000 

30,000 

57,000 

1,800,000 

4&,000 

New  York - 

2.568.000 

Korth  f^ar^'Ifm . 

967,000 

North  Dakot*. -       

Ohio                            . 

96.000 
1,983,000 

Oklahoma-.     „       -       ., 

«»aooo 

411.000 

Penn^vTvnnia            - ....... -.--. 

2.340,000 

Rhode  island 

Bouth  CaroUoa — .       — 

Poath  Dakota    . .. ......-■ 

&000 
?.■>.■>.  000 
130,000 

Tennessee _......^. 

Tpxas                                     *•.-     -.----.    - ...... 

610.000 

2.1UU0O0 

rtah 

102.000 

Virpinia          ... . . . 

431000 
15.%  000 

Wflshineton               . . -._. - 

390,000 

West  ViTKmia .-• ~ 

234,000 
450,000 

144,000 

Total - 

1,000^000.000 

saooaooo 

THE  NEW  AIR  MAIL  BILL 

Mr.  BEITER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  on  the  new  air  mall  legis- 
lation. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BEITER.  Mr.  Speaker,  every  well-informed  supporter 
of  air  mail  legislation  will  find  cause  for  deep  gratification  in 
being  given  the  opportunity  to  support  the  bill  H.  R.  6511. 
introduced  by  the  Chairman  of  the  Post  Office  Committee 
I  Mr.  Mead].  This  bill  amends  the  present  temporary  air 
mall  legislation  and  makes  definite  and  important  improve- 
ments as  regards  the  regulation  and  compensation  of  the 
air  mail  carriers.  The  aircraft  industry  in  America  has  set 
up  an  operating  system  which  has  become  the  envy  of  the 
rest  of  the  world  and  should  properly  be  extended  a  badly 
needed  helping  hand.  The  problem  of  protecting  the  indus- 
try is  recognized  as  a  vital  one. 

The  Mead  bill  empowers  the  Interstate  Commerce  Com- 
mission to  fix  rates  and  to  Increase  them  up  to  a  maximum 
of  20  percent  above  those  in  existing  law. 

Under  this  provision  rates  up  to  48  cents  an  airplane-mile 
for  the  transportation  of  mail  loads  in  excess  of  300  pounds 
and  38  cents  a  mile  for  loads  of  300  pounds  or  less  may  be 
fixed.  That  this  is  moderate  compensation  is  evident  when 
it  is  realized  that  it  cost  the  Post  Office  Department  $2.21 
a  mile  to  have  the  mail  transported  by  the  Army.  The  biH 
further  makes  the  rate-of-pay  findings  of  the  Interstate 
Commerce  Commission  effective  as  of  March  1,  1935,  and 
thus  gives  promise  of  prompt  financial  relief,  which  is  im- 
peratively needed  by  the  industry,  in  view  of  the  fact  that 
some  companies  have  only  sufficient  funds  to  carry  on  for  a 
few  weeks  or  months,  and  that  even  the  largest  are  rapidly 
depleting  their  cash  reserves  while  operating  at  the  sacri- 
ficial rates  bid  only  to  retain  the  territory  which  they  had 
pioneered. 

The  bill  further  takes  a  long  step  toward  preventing  the 
paralleling  of  existing  air  mail  routes,  which  must  depend 
for  revenue  to  an  important  degree  on  passenger  and  express 
receipts  by  lines  not  having  an  air  mail  contract  on  those 
routes.    It  also  removes  the  pover  of  cancelation  of  coo- 


tracts  from  ihe  Postmaster  General  and  vests  It  in  the  Inter- 
state CommcTce  Commlsson  after  due  heulng.  The  bill  thus 
virtually  establishes  certificates  of  conroitenee  and  neces- 
sity, taking  ;a  step  toward  permanency  in  the  business  which 
has  been  l&cking  heretofore. 

llie  bill  ccmtains  many  improvemmts  over  the  air  mail 
bill  passed  in  the  Seventy-third  Congress;  it  affords  pro- 
tection to  the  public  and  has  the  approval  of  a  majority 
of  the  air  lines;  leaves  responsibility.  administratioQ,  and 
decision  wh(;re  those  things  properly  beiang,  and  should  go 
a  long  way  toward  the  improvement  of  the  distressed  ccai- 
dition  which  threatens  the  air  transport  system  of  the 
coimtry. 

Mr.  Speaker,  in  conclusion,  I  desire  to  make  a  statement 
clarifyirig  tl^ie  erroneous  impression  which  seems  to  exist  on 
the  minortty  side  of  the  House  througik  statements  that  have 
been  made  by  members  of  the  minority  party,  because  they 
intimate  that  lobbyists,  including  Mr.  EOjott  Roosevelt,  the 
son  of  the  President,  have  lobbied  for  this  legislation.  This 
is  an  absolutely  untrue  statement  and  could  be  expected  to 
come  only  from  false-hearted  men,  or  from  ooe  who  is  woe- 
fully misinformed. 

I  am  most  reliably  informed  that  neither  the  President's 
son  nor  any  member  of  his  family  have  eyrr  contacted  a 
single  member  of  the  Post  Office  Committee  in  behalf  of 
this  legislation,  nor  has  yoimg  Mr.  Roosevelt  or  any  member 
of  his  family  approached  the  Post  OfBice  Department  in  this 
coniMction. 

My  informant,  for  whom  I  have  the  very  highest  regard, 
advised  me  that  the  Presidwit's  son  is  not  engaged  in  any 
way  in  any  business  that  has  to  do  with  the  carriage  of  air 
mail.  I  have  learned,  however,  that  his  services  have  been 
engaged  by  a  number  of  transport  lines,  as  a  technical  advisor 
and  arbitratcH*.  cmd  has  to  do  with  express  and  passenger 
business  only. 

His  duties  require  him  to  travel  considerably;  he  employs 
a  secretary  and  a  stenographer;  his  expenses,  including  the 
salaries  paid  his  employees,  are  all  borne  by  himself;  and  his 
own  salary  is  comparable  to  that  of  any  man  employed  in  a 
similar  capacity.  Ihese  attacks  upon  the  C3iief  Elxecutive 
and  his  family  are  unworthy  of  the  gentleman  who  gave  v(»ce 
to  them  and  are  wholly  unwarranted  and  unjustifled. 

It  is  my  understanding  that  Mr.  Elliott  Roosevelt  has  never 
attonpted  to  intercede  in  any  matters  dealing  with  the  Post 
Office  Department;  in  fact,  so  far  as  my  informant  has  been 
able  to  ascertain,  he  has  never  been  in  the  Post  Office  Building. 

appropriations  for  relief   (H.  J.  res.  117) 

Mr.  O'CONNOR.  Mr.  Speaker,  I  call  up  Hoose  Resolution 
174.  which  I  send  to  the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

House  Resolution  174 

Resolved.  That  Immediately  upon  tlie  adoption  of  tills  resolution 
the  )c4nt  resUutlon,  House  Joint  BcMiotion  117,  with  Senate 
amendments  thereto,  be.  and  the  same  la  hereby,  taJien  from  the 
Speaker's  table;  that  the  Senate  amendments  be,  and  they  are 
hereby,  disagreed  to  by  the  House;  that  the  conference  requested 
by  the  Senate  on  the  disagreeing  votes  of  the  two  Houses  an  th« 
said  joint  resolution  be,  and  hereby  is,  agreed  to  by  the  House; 
that  the  Speaker  shall  immediately  appoint  managers  on  the  part 
ot  the  House  without  intcrrening  motion;  and  that  the  managers 
on  the  part  of  the  House  are  hereby  given  q;>eclflc  authority  to 
agree,  with  or  without  amendment,  or  dlaagroe  to  any  amendment 
of  the  Senate  to  the  said  Joint  resolution  notwithatandlzxg  the 
provisions  of  clause  2  of  rule  XX. 

Mr.  RANKIN.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  RANKIN.  Of  course,  this  rule  is  not  subject  to 
amendment  at  present;  but  if  we  should  vote  down  the  pre- 
vious question  on  the  rule,  then  the  rule  would  be  open  to 
amendment,  as  I  understand  it.  , 

The  SPEAKER.  To  any  germane  amendment,  that  is 
correct. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  30  minutes  to  the 
gentlonan  from  Pennsylvania  [Mr.  RAMSunr). 

Mr.  RANKIN.  Mr.  Speaker,  before  the  gentleman  does 
that,  lei  us  have  an  understanding  about  how  the  time  is 
going  to  be  divided. 
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lir.  O'CONNOR.  Under  the  usual  practice.  I  yield  30 
minutes  to  the  minority  member  of  the  Committee  on  Rule^, 
to  yield  as  he  sees  fit.  That  leaves  30  minutes  on  this  sld^ 
to  be  yielded.  I 

Mr.  RANKIN.  Mr.  Speaker,  as  I  understand  It,  when  the 
gentleman  speaks  of  the  minority,  he  refers  to  the  political 
minority,  the  Republican  organization.  We  represent  k 
group  which  we  think  is  In  the  majority  opposing  the  adop^- 
tlon  of  this  rule.  I  want  to  know  how  much  of  that  tir^ 
is  going  to  be  allotted  to  us  who  oppose  the  adoption  of 
the  nile,  I 

Mr.  O'CONNOR.  Of  course;  I  have  no  idea  what  th^ 
minority  party  is  going  to  do.  On  this  side  I  have  man£ 
requests  for  time.  Until  a  Member  speaks  I  have  no  way  of 
knowing  whether  he  is  for  the  resolution  or  opposed.  J 
have  the  distinguished  gentleman  from  Mississippi  CMt. 
RAinoMl.  for  instance,  heading  the  list.  j 

Mr.  RANBJN.  I  think  there  is  at  least  one  member  qf 
the  Committee  on  Rules  who  is  opposed  to  this  rule — thje 
gentleman  from  Texas  CBir.  Dnsl.  ] 

Mr.  O'CONNOR.    I  understand  that  gentleman  has  tlm4. 

Mr.  RANKIN.  But  does  he  have  time  to  yield  to  othejr 
Members  who  are  opposed  to  the  rule?  I 

Mr.  O'CONNOR.  No;  that  is  never  done.  That  Is  not  l|i 
accord  with  the  rules  of  the  House  to  yield  to  a  Member  tb 
yield  to  others. 

Mr.  RANKIN.  Mr.  Speaker,  it  seems  to  me  an  arrange!- 
ment  should  be  made  whereby  50  percent  of  this  time  would 
go  to  the  members  of  this  House  who  are  opposed  to  this 
rule.     I  want  to  know  if  they  are  going  to  yield  Just  t^ 


favor  of  the  rule.    If  that  Is  so.  I  submit  it  is  hardly  fair  tf 

niat  Is  a  question  that  the  Chair  canj- 


two  or  three  of  us  and  then  take  up  the  rest  of  the  time 
favor  of  the  rule.    If  that  Is  sc 
the  Membership  of  the  House. 


The  SPEAKER, 
not  answer.  I 

Mr.  RANKIN.  I  want  to  know  from  the  gentleman  froi^ 
Pennsylvania  [Mr.  Ranslky]  and  the  gentleman  from  Ne^ 
York  [Mr.  O'Connor]  whether  they  are  going  to  yield  timfe 
to  Members  who  are  opposed  to  the  rule.  I  ask  if  the  gentlei- 
man  from  Pennsylvania  and  the  gentleman  from  New  Yorl^. 
the  Chairman  of  the  Committee  on  Rules,  will  not  agree  xip 
yield  to  the  Members  who  are  opposed  to  the  adoption  df 
this  rule  one-half  of  the  time? 

Mr.  RANSLEY.  Mr.  Speaker,  I  have  already  agreed  tb 
yield  5  minutes  to  the  only  one  who  is  known  to  me  as  a 
"  sllverlte "  requesting  time.  I  cannot  yield  time  unle^ 
Members  of  the  House  come  to  me  and  make  the  request. 
All  of  my  time  is  now  allotted. 

Mr.  MILLARD.    Mr.  Speaker,  I  demand  the  regular  ordei*. 

Mr.  BLANTON.  Will  not  the  gentleman  withhold  that 
for  a  moment  to  let  me  ask  the  gentleman  from  New  Yoi^ 
a  question? 

Mr.  MILLARD.     Yes.  ' 

Mr.  BLANTON.  While  I  intend  to  vote  for  the  rule  tjo 
send  the  bill  to  conference,  the  Democrats  on  this  side  of  tl^ 
aisle  who  see  fit  to  oppose  the  rule,  ought  not  to  be  forced 
to  go  to  the  other  side  of  the  aisle  for  time  where  they 
opposed  to  any  rule.  I  think  the  organization  and 
Democratic  leadership  on  our  Rules  Committee  ought 
always  make  it  possible  for  men  of  our  own  party  to  g^t 
time  from  our  own  side  of  the  aisle. 

Mr.  O'CONNOR.    Has  the  gentleman  concluded? 

Mr.  BLANTON.    Yes. 

Mr.  O'CONNOR.  ITie  gentleman  surely  understands  th4t 
the  Democrats  have  10  Members  on  the  Committee  on  Rules, 
among  whom  30  minutes  is  to  be  divided,  while  the  minoriti^ 
party  has  only  four  Members  on  that  committee  with  30 
minutes  to  be  divided  among  them.  I 

Mr.  BLANTON.  But  we  have  a  Texas  Democrat  on  thje 
Rules  Committee  [Mr.  Dns]  who  is  opposed  to  this  rul^. 
A  certain  amount  of  time  ought  to  be  assigned  to  the  mem|- 
bers  of  the  Rules  Committee  who  are  opposing  this  resolu- 
tion. All  of  the  hour  should  not  be  controlled  by  proponenlts 
of  the  rule.  I  imderstand  that  the  gentleman  from  Tex4s 
[Mr.  Dns]  and  possibly  another  Democrat  on  the  Ru^s 
Committee  are  both  opposed  to  the  rule. 


Mr.  O'CONNOR.  I  have  no  such  knowledge,  and  all  I 
can  say  Is  that  I  have  allotted  time  in  opposition  to  the 
rule  to  every  request  that  has  been  made  of  me.  I  do  not 
know  what  all  this  fuss  is  about. 

Mr.  COCHRAN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DUFPEY  of  Ohio.  Mr.  Speaker.  I  demand  the  regu- 
lar order. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  demand 
the  regular  order. 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  O'CONNOR.     Yes. 

Mr.  MARTIN  of  Colorado.  When  the  gentleman  says  that 
he  has  allotted  time  to  all  Members  who  have  requested 
time,  I  assume  that  he  refers  to  the  list  that  I  gave  him? 

Mr.  O'CONNOR.     Yes,  sir;  partially. 

Mr.  MARTIN  of  Colorado.  That  list  was  made  up  on  the 
granting  of  only  10  minutes'  time.  We  allotted  that  to  four 
Members,  while  the  gentleman  from  Texas  [Mr.  Dies]  was 
given  5  minutes  by  the  minority,  making  15  minutes  all  told. 

Mr.  O'CONNOR.  The  gentleman  will  appreciate  that  the 
Rules  Committee  is  bringing  in  a  rule  and  that  we  have 
10  Democratic  members  on  the  Rules  Committee.  Surely 
the  custom  in  this  House  Is  that  members  of  the  reporting 
committee  have  prior  recognition.  I  will  say  to  the  gentle- 
man that  those  four  requests  are  in  behalf  of  Members  of  the 
House  who  are  not  members  of  the  Rules  Committee. 

Mr.  MARTIN  of  Colorado.  What  I  want  to  make  clear  Is 
this,  that  that  10  minutes  represents  all  the  time  we  could 
get  by  consent. 

Mr.  O'CONNOR.  As  to  this  side  of  the  aisle,  that  is  cor- 
rect. 

Mr.  MARTIN  of  Colorado.     Yes. 

Mr,  COCHRAN.    Will  the  gentleman  yield? 

Mr.  O'CONNOR.    I  yield. 

Mr.  COCHRAN.  Why  not  ask  unanimous  consent  for  an 
extension  of  time  of  a  half  an  hour  and  give  it  to  those 
opposed  to  the  resolution.    I  am  for  the  resolution. 

Mr.  O'CONNOR.  That  is  agreeable  to  me  and  was  my 
Intention. 

Mr.  COCHRAN.  That  is  right.  Let  us  be  fair.  I  am 
with  the  gentleman  from  New  York,  but  I  think  the  opposi- 
tion should  have  an  opportimity  to  be  heard. 

Mr.  RANKIN.  Will  the  gentleman  3^eld  for  me  to  make 
the  request? 

The  SPEAKER.  Does  the  gentleman  from  New  York 
[Mr.  O'Connor]  yield  to  the  gentleman  from  Mississippi  for 
a  unanimous-consent  request? 

Mr.  O'CONNOR.  I  prefer  to  make  it  myself  as  I  Intended, 
because  this  request  does  not  come  as  ansrthing  new.  We 
had  an  understanding  on  both  sides  of  the  aisle  that  if  there 
was  demand  for  more  time.  I  would  make  a  request  for 
additional  time. 

Mr.  RANKIN.    I  did  not  know  that. 

Mr.  O'CONNOR.  We  have  had  a  lot  of  excitement  about 
nothing. 

Now,  Mr.  Speaker.  I  ask  unanimous  consent  that  the  time 
for  consideration  of  the  rule  be  extended  30  minutes. 

Mr.  RANKIN.  With  the  understanding  that  that  30  min- 
utes Is  to  be  shielded  to  the  gentleman  from  Texas  [Mr. 
Diss],  who  represents  the  opposition  to  the  resolution. 

Mr.  O'CONNOR.    I  can  make  no  such  agreement. 

Mr.  RANKIN.  Mr.  Speaker,  if  the  gentleman  wants  to 
be  fair  with  us.  he  wUl  agree  to  give  us  this  30  minutes. 

The  SPEAKER.  The  gentleman  is  out  of  order.  The  gen- 
tleman from  New  York  [Mr.  O'Connor]  has  the  floor. 

Mr.  RANKIN.    But  I  reserve  the  right  to  object. 

The  SPEAKER.  The  gentleman  from  New  York  [Mr. 
O'Connor]  has  been  recognized  to  present  the  rule.  Does 
the  gentleman  from  New  York  yield  to  the  gentleman  from 
Mississippi? 

Mr.  O'CONNOR.  Mr.  Speaker.  I  did  ask  unanimous  con- 
sent to  extend  the  time  on  the  nile  30  minutes  in  spite  of 
all  this  unreasonable  talk  about  being  "  fair  " — a  bromide 
too  often  used  in  this  House. 
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The  SPEAKER.  Tht  gentleman  from  New  York  asks 
unanimous  consent  that  the  time  be  extended  30  minutes. 

Mr.  MARTIN  of  Massachusetts.  Reserving  the  right  to 
object. 

Mr.  HUDDLESTON.  Mi.  Speaker.  I  demand  the  regular 
order. 

The  SPEAKER.  The  regular  order  is,  the  gentleman 
from  New  York  asks  unanimous  consent  that  the  time  be 
extended  for  30  minutes. 

Mr.  MARTIN  of  Massachusetts.    Do  we  get  our  half? 

Mr.  O'CONNOR.    Surely. 

The  SPEAKER.  One-half  of  the  time  to  be  controlled  by 
the  gentleman  from  Pennsylvania  [Mr.  RANSLrrl  and  one- 
half  by  himself.    Is  there  objection? 

Mr.  RANKIN.    Reserving  the  right  to  object. 

Mr.  HUDDLESTON.  Mr.  Speaker,  I  demand  the  regular 
order. 

The  SPEAKER.    The  regular  order  Is,  Is  there  objection? 

Mr.  DOCKWEILER.    Mr.  Speaker,  I  object. 

Mr.  LEHLBACH.    Mr.  Speaker,  a  parUamentary  Inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  LEHLBACH.  I  would  like  to  ask  how  much  time  the 
gentleman  from  New  York  [Mr.  O'Connor]  has  consumed? 

The  SPEAKER.  The  gentleman  has  not  consumed  any 
time.    This  discussion  was  under  a  reservation. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  yield  4  minutes  to  the 
gentleman  from  Jlisslssippi  [Mr.  Rankin]. 

Mr,  RANKIN.  Mr.  Speaker,  we  are  opposed  to  the  adop- 
tion of  this  rule  to  send  this  bill  to  conference,  for  the  sim- 
ple reason  that  we  want  the  Senate  amendments  adopted. 
If  this  bill  Is  sent  to  conference,  we  have  notice  served  from 
the  other  end  of  the  Capitol  that  no  matter  what  change  is 
made,  when  it  comes  back  from  conference  it  will  be  de- 
bated indefinitely  in  the  Senate. 

So  we  tire  asking  you  to  vote  down  the  previous  question 
on  the  rule,  so  that  we  may  amend  it  and  adopt  the  Senate 
amendments. 

I  know  those  amendments  will  be  attacked.  They  were 
attacked  yesterday.  We  were  told  that  certain  Members 
in  control  of  this  legislation  did  not  care  what  some  of  us 
thought,  but  in  my  humble  opinion  the  Senate  has  greatly 
improved  this  measure.  When  you  talk  about  the  ability  of 
a  committee  of  the  House  to  straighten  out  legislation.  I  call 
attention  to  the  fact  that  at  the  other  end  of  the  Capitol 
there  are  96  Members  who  are  Just  about  as  able,  taken  as  a 
whole,  as  the  membership  of  this  House. 

We  were  told  when  this  bill  was  passed  by  the  House  that 
they  were  In  a  terrific  hurry.  They  did  not  give  us  time  to 
debate  the  bill  and  put  on  amendments  that  many  of  us 
would  like  to  have  supported.  They  hurried  it  through.  It 
went  through  the  House  and  went  to  the  Senate  and  it  was 
debated  there  for  2  solid  months.  Now  they  come  here,  be- 
cause they  want  to  get  rid  of  certain  sunendments.  and  inti- 
mate that  those  amendments  would  destroy  the  bill.  They 
are  not  appropriation  amendments.  They  are  legislative 
amendments  that  the  House  has  jurisdiction  to  pass  upon. 
Now  they  want  to  take  it  to  conference  and  take  out  some  of 
those  amendments  which  are  already  proving  to  be  beneficial. 

I  know  there  are  men  here  who  do  not  want  any  expan- 
sion, who  do  not  want  any  liberalization  of  our  financial 
structure,  but  they  cannot  deny  the  fact  that  since  this 
silver  amendment  was  adopted  in  the  Senate,  there  has  been 
a  steady  rise  in  commodity  prices  throughout  the  country. 

Nothing,  in  my  opinion,  that  has  been  done  at  this  ses- 
sion of  Congress  will  do  the  American  people  more  good 
than  to  accept  these  amendments  en  bloc  and  send  this  bill 
to  the  President  at  once.  That  is  the  reason  we  are  making 
our  fight.  It  is  not  pleasant  for  us,  we  men  who  have  been 
gagged,  as  it  were,  here  for  months;  it  is  not  pleasant  to 
have  to  fight  against  the  well-organized  machine,  but  we 
are  fighting  the  battles  of  the  American  people  because  we 
believe  that  if  this  bill  is  passed  in  its  present  form  and 
sent  to  the  other  end  of  the  Avenue  and  signed  at  once  it 
will  do  more  toward  starting  this  coimtry  back  on  the  path 
of  recovery  than  anything  that  has  been  passed  at  this 
session  of  Congress. 


For  these  reasons  we  are  opposing  this  rule.  We  are 
going  to  vote  assdnst  the  previous  question.  If  the  i»%ylous 
question  is  voted  down  it  gives  us  the  right  to  move  to 
amend  the  rule  so  as  to  accept  these  amendments  en  bloc, 
or  to  accept  them  one  at  a  time.     [Applause.] 

[Here  the  gavel  felLl 

Mr.  O'CONNOR.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Texas  [Mr.  Buchanan]. 

Mr.  BUCHANAN.  Mr.  Speaker,  the  Senate  placed  on 
House  Joint  Resolution  117,  30  amendments,  many  of  them 
impractical  of  administration,  wh^ch  will  hamper  the  Presi- 
dent in  giving  us  an  efficient  administration  of  the  vast 
sum  appropriated. 

If  I  had  the  time  I  could  demonstrate  beyond  question  that 
the  bill  as  it  has  been  amended  by  the  Senate  is  imprac- 
tical of  efficient  administration  in  many  respects.  I  could 
demonstrate  to  you  beyond  questlcm  that  even  the  allot- 
ment made  for  specific  objects  is  usdess,  for  the  money  is 
not  available  imder  the  law  for  expenditure  for  those  ob- 
jects. I  could  demonstrate  to  you  beyond  question  that 
when  they  make  an  aUotment  of  H0,000,000  for  schools, 
that  it  is  less  than  the  schools  will  get  under  another  amend- 
ment if  properly  arranged  which  will  be  of  more  value  in 
giving  employment  in  the  school  system.  I  could  demon- 
strate to  you  beyond  question  how  unfeasible  is  the  author- 
ization that  this  money  shall  be  available  for  the  A.  A.  A., 
the  Agricultiural  Adjustment  Administration.  Ilie  whole 
amount  is  available  for  that;  the  entire  $4,880,000,000  is 
available  under  Senate  amendments.  The  Secretary  of 
Agriculture  does  not  want  it,  he  does  not  need  it;  and  this 
amendment  makes  no  mention  of  and  no  provision  for  re- 
duction of  processing  taxes  or  elimination  of  processing 
taxes.  In  other  words,  the  processing  tax  goes  on  for  the 
support  of  the  A.  A.  A.  and  this  Senate  amendment  author- 
izes the  expenditure  of  any  amount  of  this  appropriation 
also  to  conduct  the  A.  A.  A.  Why  not  just  turn  the  whole 
blamed  business  over  to  the  A.  A.  A.  and  be  done  with  it? 
That  is  one  point. 

I  am  not  going  to  discuss  the  silver  amendment,  but  an 
analysis  of  section  4  of  the  amendment  shows  that  it  vests 
the  greatest  arbitrary  power  in  a  Cabinet  officer  that  has 
ever  been  vested  by  act  of  Congress.  It  gives  him  the 
power  to  make  settlements  on  agreed  prices  for  silver  in 
satisfaction  of  any  balances  due  the  United  States,  foreign 
or  domestic;  yet  they  want  to  swallow  section  4  of  the  silver 
amendment. 

Another  objectionable  amendment  is  one  stating  that  the 
men  designated  by  the  President  or  appointed  by  the  Presi- 
dent as  personnel  cannot  discharge  their  duties  or  receive 
their  salaries  until  confirmed  by  the  mighty  Senate,  giving 
to  the  Senate  an  ax  over  the  allocation  of  these  funds;  and 
what  chance  would  any  Member  of  this  House  have  under 
such  conditions  and  circumstances? 

Another  Senate  amendment  provides  for  classification,  by 
means  of  which  every  employee  will  have  to  be  classified 
before  he  can  enter  on  the  discharge  of  his  duties,  and  even 
employees  already  in  the  Government  service  will  have  to 
be  classified.  Throughout,  the  positions  created  under  this 
bill  will  have  to  be  classified  first,  and  this  will  take  monUis 
and  months. 

The  Senate  added  a  road  amendment.  I  wUl  bet  there 
are  not  10  men  in  this  House  who  can  tell  what  it  means. 
The  road  amendment  appropriates  even  for  the  authorised 
appropriation  that  we  carried  in  our  agricultural  bill  that 
passed  the  House  the  other  day.  It  provides  for  such  a 
peculiar  allocation  of  this  fund  that  it  would  take  a  Phila- 
delphia lawyer  to  tell  how  much  this  State  or  that  State 
will  receive. 

[Here  the  gavel  fell.] 

Mr.  O'CONNOR.  Mr.  Speaker,  I  yield  2  additional  min- 
utes to  the  gentleman  from  Texas. 

Mr.  BUCHANAN.  The  Senate  has  adopted  an  amend- 
ment with  regard  to  railroad  crossings  which  allocates 
money  for  the  elimination  of  crossings  upon  a  certain  rule 
laid  down  in  the  bill.  This  rule  does  not  recognize  the 
number  of  railroad  crossings  in  the  centers  of  population 
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and  dense  traffic,  but  takes  them  on  a  general  populatioti 
basis,  road  area,  railroad  mileage,  and  includes  highways  i^ 
Hawaii.  Has  Hawaii  any  railroad  crossings  at  all?  If  so.  p 
never  saw  one  in  that  Territory.  There  are  a  few  Uttlt 
railroads  there,  sugarcane  roads,  freight  railroads,  if  yo<i 
please,  yet  a  vast  amount  of  this  money  would  be  frozeii 
until  1937,  allocated  under  that  road  amendment  to  Hawaii. 

Oh.  yes.  you  fine  Members  are  willing  to  swallow  evert 
one  of  these  impractical  and  wrong  amendments  merely  fo|- 
the  sake  of  getting  the  silver  amendment  the  Senate  tacke^ 
onto  this  bill.  Now.  Mr.  Speaker,  let  me  make  this  stated 
ment:  I  am  not  set  for  or  against  any  amendment  in  thic 
bill.  I  am  holding  an  open  mind  to  go  to  conference  as  ^ 
conferee  should  go.  to  adjust  these  amendments,  agree  t6 
such  amendments  of  the  Senate  as  are  practical,  or  amen^ 
Senate  amendments  in  such  a  way  as  to  give  us  an  efflcienit 
administration  of  the  bill  and  give  the  President  an  opporl- 
tunity  to  bring  about  the  great  results  he  contemplates  imdeT 
this  bill. 

Mr.  Speaker,  the  bill  should  go  to  conference  to  be  systeni- 
atized.  Additional  amendments  should  be  suggested  anil 
adopted,  because  the  bill  is  impractical. 

If  left  like  it  Is,  It  will  hamper  the  administration  to  a  ceit- 
taln  extent,  and  may  mean  the  difference  between  failuije 
and  success  of  this  appropriation. 

[Here  the  gavel  fell.] 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  3  minutes  to  t^e 
gentleman  from  Massachusetts  [Mr.  MartinI. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  those  of  lis 
on  this  side  of  the  House  who  are  supporting  the  resolution 
are  not  interested  in  any  factional  warfare  that  may  be  rac- 
ing over  on  the  other  side;  neither  do  we  by  our  vote  gi 
approval  to  the  measure  which  is  p>ending  before  the  Ho 
We  are  simply  supportinij  the  rule  because  we  believe  a  grejit 
question  like  this,  involving  nearly  $5,000,000,000,  should  qe 
considered  in  the  regulai',  orderly,  and  usual  way.  Bills  In- 
variably are  referred  to  the  coiiferees  for  their  examinati 
and  consideration  before  being  acted  upon  in  the  House, 
this  reason  we  are  supporting  the  rule  which  upholds  t 
usual  procedure. 

Mr.  Speaker,  no  one  sacrifices  any  rights  he  may  have  ^ 
sending  this  bill  to  conference  as  provided  under  the  rul^. 
All  the  amendments  in  this  bill  must  eventually  come  bacik 
to  the  House,  and  ultimately  the  majority  of  the  House  wijll 
prevail.  I  am  in  favor  of  some  of  these  amendments.  Fcir 
instance,  I  would  like  to  have  the  House  concur  immediately 
in  the  amendment  offered  by  Senator  Qborgk.  of  Georgia.  1 1 
believe  it  is  a  real  relief  amendment  and  one  which  wou^ 
bring  genuine  relief  to  hundreds  of  thousands  of  workers  In 
the  textile  industry,  who,  unless  they  do  get  relief  from  tl^e 
processing  tax,  will  be  unable  to  find  work.  Many  mills  a|e 
being  forced  out  of  business  because  of  this  tax.  Howeve^, 
I  am  willing  to  have  this  great  problem  considered  by  tl^e 
conferees.  I  am  willing  to  have  their  judgment,  and  them  I 
am  going  to  reserve  the  right,  when  they  bring  back  the  le 
islation.  to  insist  upon  the  amendment.  We  are  not  afra 
of  an  inquiry  into  the  merits  of  our  cause.  I  repeat  I  beliete 
there  is  no  justification  to  depart  from  the  usual  procedure 
and  consequently  will  support  the  rule. 

[Here  the  gavel  fell.] 

Mr.  RANSLEY.    Mr.  Speaker,  I  yield  5  minutes  to  the  ge 
tleman  from  Texas  [Mr.  Dizsl.  i 

Mr.  DIES.  Mr.  Speaker,  it  is  our  purpose  to  vote  t^ainst 
the  previous  question  in  order  to  enable  the  House  to  vo^e 
on  the  question  of  whether  or  not  they  want  to  concur  in 
all  of  the  Senate  amendments  in  gross.  If  the  House  dojs 
not  want  to  concur  in  all  these  Senate  amendments  |n 
gross,  then  by  voting  down  the  rule  the  bill  goes  back  to 
the  Appropriations  Committee;  the  Appropriations  Con^- 
mittee  reports  on  it,  and  the  bill  comes  back  to  the  Hou^e 
in  order  to  give  the  Members  of  the  House  an  opportuniliy 
to  pass  on  these  amendments.     [Applause.]  f 

Mr.  Speaker,  the  Senate  had  8  weeks  in  which  to  con- 
sider this  legislation,  and  yet  the  House  is  expected  to  dele- 
gate the  authority  to  five  conferees  to  go  into  conferen(e 
and  decide  upon  questions  that  this  House  and  this  House 


alone  is  entitled  to  decide  upon.  There  Is  no  use  for  us  to 
deceive  ourselves.  The  conferees  are  not  going  to  agree  to 
these  amendments  and  the  Senate  conferees  are  not  going  to 
agree  to  them.  If  you  are  in  favor  of  the  amendments  giv- 
ing $40,000,000  to  the  schools,  allocating  $800,000,000  to  roads 
and  grade  crossings.  $350,000,000  to  rivers  and  harbors,  and 
$500,000,000  for  soil  erosion,  irrigation,  and  drainage;  if  you 
favor  the  establishment  of  a  principle  by  which  the  Presi- 
dent may  be  guided  in  accordance  with  the  Supreme  Covu-t's 
decision  in  the  Amazon  case;  to  chart  his  course  without 
taking  all  discretion  away  from  him,  you  wiU  vote  down  the 
previous  question.  We  will  thereby  say  to  the  President: 
"  Within  this  chartered  course  you  may  act."  If  we  want 
to  assume  our  constitutional  responsibility,  why  hazard  it 
by  sending  this  bill  to  conference? 

Mr.  Speaker,  for  a  long  time  we  have  been  legislating  by 
delegating  authority.  The  Senate  has  been  more  delibera- 
tive than  we  have.  The  Senate  has  taken  its  own  time.  We 
have  been  asked  time  and  time  again  to  enact  legislation 
in  a  period  of  1  hour.  Then  the  bill  goes  to  the  Senate, 
and  the  Senate  adds  a  lot  of  amendments  and  we  send  it  to 
conference.  The  conferees  disagree.  The  Senate  then  says 
to  the  country:  "We  wanted  to  help  the  people,  but  the 
House  of  Representatives  would  not  permit  us  to  do  so." 

It  seems  to  me  that  the  question  is  squarely  up  to  the 
Members  of  this  House  right  now.  If  we  favor  these  benefi- 
cial amendments,  we  ought  to  give  the  House  an  opportunity 
to  concur.  If  we  are  not  in  favor  of  concurring  in  all  the 
amendments,  then  why  not  vote  down  the  rule  and  send  it 
back  to  the  Appropriations  Committee?  Let  it  come  back  to 
this  great  body  again.  Shall  we  sacrifice  our  dignity,  our 
power,  and  our  prerogatives?     [Applause.] 

There  is  not  anyone  that  can  say  that  the  President  is 
opposed  to  this  bill.  Conferences  were  held  between  the 
White  House  and  the  Senate  during  its  progress.  Not  one 
man  can  say  that  the  President  will  veto  this  measure.  Why 
should  we  be  asked  to  delegate  our  authority  when  the  other 
body  is  proceeding  under  its  constitutional  power  and  giving 
to  these  matters  careful  consideration?  Only  this  morning 
I  saw  a  statement  of  the  president  of  the  Parent  Teachers 
Association  and  the  head  of  the  Y.  W.  C.  A.  saying  that  imless 
this  $40,000,000  appropriation  is  made  available  Immediately 
schools  will  continue  to  close  all  over  the  country.  They  are 
closing  down  now.  In  a  few  weeks  the  C.  C.  C.  camps  will 
cease  to  exist.  These  amendments  authorize  the  President 
to  rehabilitate  the  stricken  agricultural  areas  and  to  establish 
tenant  farmers  upon  their  own  farms.  Will  we  permit  the 
C.  C.  C.  camps  to  close? 

Mr.  RANDOLPH,    In  1  more  week. 

Mr.  DIES.  Yes;  in  1  more  week.  Relief  is  needed  all  ever 
the  coimtry. 

Mr.  Speaker,  a  bloc  has  been  formed  in  the  Senate,  accord- 
ing to  the  morning  paper,  and  this  bloc,  according  to  their 
statement,  will  filibuster  for  2  months  or  more  if  we  do  not  act 
now  upon  these  amendments.  Are  you  in  favor  of  chartering 
the  course  of  the  Executive?  Do  you  think  it  is  unreasom.ble 
for  Congress  to  put  some  limitation,  to  direct  a  chartered 
course,  to  prescribe  some  rules  to  guide  the  President  in 
accordance  with  the  Supreme  Court's  decision  in  the  Amazon 
case? 

Whether  we  prevail  or  not,  it  is  our  effort  to  give  Meml)ers 
of  the  House  the  full  opportunity  to  say  what  you  want  tc'  do 
with  the  Senate  amendments.  If  you  do  not  want  to  coccur 
in  all  of  them,  by  voting  down  the  rule  you  can  send  the  bill 
to  the  Appropriations  Committee,  bring  it  back  on  the  fiDor, 
and  let  this  legislative  body  that  formerly  was  the  greatest 
body  on  the  face  of  the  earth  pa.ss  upon  them.  In  viev/  of 
the  limited  time  allotted  to  me.  I  may  extend  my  remarks  at 
some  later  time  to  set  forth  the  many  reasons  why  we  should 
afford  the  House  an  opportunity  to  pass  upon  these  amend- 
ments and  insure  the  immediate  passage  of  this  bill  in  con- 
stitutional form  and  with  beneficial  and  constructive  provi- 
sions. [Applause.] 
[Here  the  gavel  fell.] 

Mr.  O'CONNOR.  Mr.  Speaker.  I  ask  that  all  Memaers 
who  speak  may  have  permission  to  revise  and  extend  their 
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remarks,  and  also  that  all  Members  may  have  5  legislative 
days   within   which   to   extend   their   own   remarks   in  the 

RECORI). 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  DOCKWEILER.    Mr.  Speaker.  I  object. 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  10  minutes  to  the 
gentleman  from  New  York  [Mr.  Taber]. 

Mr.  TABER.  Mr.  Speaker,  I  am  for  this  rule  because  I 
want  to  send  the  bill  to  conference  and  take  advantage  of 
the  amendments  that  have  been  made  by  the  Senate  that 
are  good  and  throw  out  the  amendments  of  the  Senate  that 
are  bad  and  will  not  work. 

The  bill  Is  bad  enough  anyway,  [Applause.]  I  do  not 
want  to  see  it  made  worse  by  the  adoption  of  the  amendments 
of  the  Senate  that  are  bad.  and.  frankly.  I  believe  that  the 
Inflation  amendment  that  was  put  in  the  bill  Is  bad. 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  will  the  gentle- 
man 3rleld? 

Mr.  TABER.    Yes. 

Mr.  MARTIN  of  Colorado.  Does  not  the  gentleman  be- 
lieve that  the  amendment  will  be  perfectly  safe  in  the  hands 
of  the  present  Secretary  of  the  Treasury? 

Mr.  TABER.  No.  I  do  not.  I  have  not  the  confidence  in 
him  that  some  of  you  folks  who  want  to  see  a  lot  of  paper 
money  printed  seem  to  have. 

Mr.  MARTIN  of  Colorado.  If  the  gentleman  will  look 
up  his  record  during  the  past  2  years  I  am  sure  he  will 
conclude  that  he  is  perfectly  safe. 

Mr.  TABER.  Not  when  they  have  cut  the  dollar  about  In 
two. 

This  is  the  same  bill  that  we  had  before  the  House  of 
Representatives  a  couple  of  months  ago,  away  back  in 
January. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  TABER.    I  yield  to  the  gentleman  from  Massachusetts. 

Mr.  MARTIN  of  Massachusetts.  This  is  the  same  bill 
which,  at  that  time,  had  to  be  passed  in  48  hours  or  the 
country  would  not  have  any  relief  money. 

Mr.  TABER.  That  is  correct,  and  there  Is  only  $300,- 
000,000  available  now  for  relief  money  after  taking  care  of 
relief  all  this  time. 

Mr.  SHORT.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  SHORT.  Does  not  the  gentleman  honestly  think  this 
is  the  most  atrocious  and  abominable  measure  ever  presented 
to  a  legislative  body? 

Mr.  TABER.  It  is  perfectly  ridiculous.  [Laughter  and 
applause.]  It  is  not  a  work  relief  bill,  and  I  am  going  to 
demonstrate  this. 

Mr.  SHORT.  Does  not  the  gentleman  feel  that  it  is  a 
slush  fund? 

Mr.  TABER.     Yes;  It  is. 

Mr.  RANKIN.    Mr.  Speaker,  will  the  gentleman  3rield? 

Mr.  TABER.  I  cannot  yield  now.  I  will  5^eld  in  a  mo- 
ment. 

This  bill  is  not  a  work -relief  bill.  When  the  message  came 
up  here  from  the  President  of  the  United  States  we  were 
told  that  he  would  be  able  to  put  3,500,000  men  to  work  by 
July  1.  The  actual  fact  Is  that  the  only  item  they  have 
in  contemplation  that  will  provide  any  substantial  em- 
ployment is  the  highway  Item,  which  cannot  be  functioning 
at  all  before  the  1st  of  October  and  cannot  be  functioning 
generally  before  the  1st  of  January  next  year,  and  most  of  it 
will  take  15  months  to  be  put  in  operation. 

This  is  a  bad  bill  from  beginning  to  end;  except  for  the 
direct  relief  that  is  contained  in  it.  It  is  a  fraud  on  the 
American  people.     [Applause.] 

Mr.  REED  of  New  York.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  TABER.    Yes;  I  yield. 

Mr.  REED  of  New  York.  I  would  like  to  ask  the  gentle- 
man when  he  speaks  of  the  highway  item  functioning  by 


the  1st  of  October  or  the  1st  of  January,  does  he  not  mean 
that  the  contracts  will  be  let  at  about  that  time? 

Mr.  TABER.  The  contracts  will  be  let  in  about  that 
time  and  they  will  get  to  work  in  full  blast  perhaps  a  year 
and  a  half  from  now. 

Mr.  SHORT.  And  then  the  contracts  are  not  to  be  let 
to  private  contractors  but  performed  by  hired  day  labor. 

Mr.  TABER.  And  insofar  as  they  are  performed  by  hired 
day  labor  it  will  be  a  waste  and  destruction  of  the  i)eople's 
money,  with  nothing  to  show  for  it. 

Mr.  SHORT.    I  agree  with  the  gentleman  absolutely. 

Mr.  KNUTSON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  KNUTSON.  Is  there  any  provision  to  the  bill  for 
taking  care  of  the  Democratic  deficit  of  1934? 

Mr,  TABER.  I  do  not  know  how  they  are  going  to  be 
able  to  work  that,  but.  maybe,  it  is  kind  of  covered  up  like, 
you  know. 

Mr.  RANKIN.  Mr.  Speaker,  will  the  gentleman  yield  to 
me  now  for  a  question? 

Mr.  TABER.    Yes. 

Mr.  RANKIN.  Did  I  understand  the  gentleman  to  say 
that  he  voted  against  the  bill  on  its  passage  when  it  was 
before  the  House? 

Mr.  TABER.    Oh,  certainly. 

Mr.  RANKIN.  Some  Members  on  the  gentleman's  side  of 
the  House  asked  that  this  money  be  allocated  or  that  some 
limitations  be  put  on  the  allocation  of  it.  I  was  one  of  the 
men  who  agreed  to  that  proixjsltion,  and  now  the  Senate  has 
put  it  in  the  bill. 

Mr.  TABER.  I  am  going  to  read  those  allocations,  so  the 
House  will  know  what  kind  of  fake  it  Is. 

Mr.  RANKIN.  Does  not  the  gentleman  believe  that  that 
improves  the  bill?  _ 

Mr,  TABER.  Eight  hundred  million  dollars  for  roads, 
which  is  the  only  item  that  might,  perhaps,  bring  some  work 
relief  and  that  one  year  and  a  half  hence. 

Five  hundred  million  dollars  for  reclamation,  a  fraud  on 
the  American  farmer,  and  no  work  for  at  least  a  year  and 
a  half. 

One  hundred  million  dollars  for  electrification,  which  can- 
not provide  any  employment  at  all  to  speak  of  and  is  just 
for  the  promotion  of  a  scheme  on  the  part  of  the  admin- 
istration and  is  not  for  relief. 

Four  hundred  and  fifty  million  dollars  for  housing,  which 
is  a  year  away  in  the  letting  of  the  contracts,  a  year  and  a 
half  away  in  providing  employment,  and  then  not  very  much 
employment. 

Projects  for  professional  and  clerical  persons,  $300,000,000. 
I  do  not  know  what  this  is.  I  do  not  believe  anyone  else 
docs. 

Civilian  Conservation  Corps,  $600,000,000.  This  Is  Just 
enough  to  provide  an  increase  of,  perhaps.  125.000  or  130.000 
above  what  they  are  running  now. 

Loans  or  grants  for  projects  of  States,  Territories,  and  the 
District  of  Columbia  or  political  subdivisions  or  agencies 
thereof,  $900,000,000. 

One  hundred  and  thirty-eight  million  dollars  have  been 
allotted  to  one  city  for  this  purpose,  and  the  number  of 
people  who  have  been  given  employment  under  it  is  2.254. 
This  is  the  way  it  works  and  this  Is  the  way  it  will  work  in 
this  bin — a  total  loss. 

Mr.  BETTER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TABER.  Except  for  the  direct  relief,  there  is  nothing 
to  the  bill.  We  do  not  want  to  msike  it  any  worse  and  we 
want  to  get  rid  of  the  bad  things  the  Senate  has  put  In  and 
not  have  It  as  bad  as  it  Is  now. 

Mr.  FTTZPATRICK.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  TABER.  I  want  to  call  attention  to  one  other  thing 
about  the  rule,  which  I  think  the  House  ought  to  under- 
stand, before  I  go  any  further,  and  I  cannot  yield  until  I 

do  this. 

There  hsm  been  a  question  raised  here — ^not  on  the  floor, 
but  In  private  conversation  on  the  part  of  several  Members— 
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as  to  the  construction  of  the  language  of  the  last  part  ol 
the  rule — as  to  the  conferees  being  given  authority — 

To  agree  with  or  without  amendment,  or  disagree  to  any  amend- 
ment of  the  Senate  to  the  said  joint  resolution,  notwithstanding 
the  provisions  of  clause  3  of  rule  XX. 

The  effect  of  that,  as  I  understand  it,  is  to  permit  the 
conferees  to  agree  to  any  Senate  amendment  on  any  subject 
whether  it  is  legislation  or  not.  put  in  by  a  Senate  amend 
ment.  notwithstanding  it  may  not  be  authorized  by  law,  an 
to  Incorporate  it  in  the  conference  report,  so  that  they  ca 
be  voted  on  at  one  time  instead  of  having  separate  votes  o 
the  amendments. 

I  think  the  rule  should  be  adoi)ted  and  the  bill  sent 
conference  and  made  Just  as  little  objectionable  to  the  needj 
of  the  country  as  possible.     [  Applause.  1 
Mr.  Speaker.  I  yield  back  the  balance  of  my  time. 
Mr.  O'CONNOR.    Mr.  Speaker,  I  yield  2  minutes  to  th< 
gentleman  from  Colorado  [Mr.  Martin]. 

Mr.  MARTIN  of  Colorado.  Mr.  Sp)eaker  and  Members, 
when  my  namesake  from  Massachusetts  rises  in  his  placii 
as  spokesman  of  his  party  and  for  the  first  time  in  the  his* 
tory  of  this  administration  supports  a  nile  of  this  characteil, 
it  indicates  to  my  mind  that  the  Grand  Old  Party  has  noi 
lost  any  of  the  wisdom  and  cunning  of  the  serpent.  [Laughi 
ter.]  I  want  to  say  to  my  colleagues  on  this  side  of  the  aislt 
that  if  they  did  not  know  before  how  they  ought  to  vote 
on  this  rule,  they  ought  to  know  now.    [Applause.]  ' 

They  see  trouble  ahead  for  the  majority  in  sending  thest 
amendments  to  conference.  They  see  trouble  ahead  at  the 
other  end  of  the  Capitol,  it  is  openly  threatened,  which  may 
keep  it  on  the  calendar  for  another  month.  I 

Mr.  Speaker,  the  country  demands  action,  and  the  advisers 
of  the  President  would  be  wise  if  they  counseled  him  to  aci- 
cept  the  Senate  amendments  and  sign  the  bill  and  put  it  int^ 
effect  at  once.  We  have  been  here  now  nearly  3  monthfe 
without  completing  a  single  piece  of  important  legislation, 
and  the  national  reaction  is  distinctly  not  good.  ! 

Throughout  the  country  there  have  sprung  up  great 
schemes,  enlisting  great  followings.  to  bring  about  prosperitsj. 
The  people,  in  their  distraction  over  the  economic  condil- 
tions  they  have  suffered  so  long,  make  me  think  of  a  ma 
perishing  of  thirst  in  a  desert,  and  he  sees  all  about  hi 
illusions  of  water — springs  and  rivers  and  lakes — and 
rushes  to  plunge  in  and  slake  his  burning  thirst.  To 
mind  it  indicates  that  the  morale  of  the  people  is  sagglnjg 
under  the  strain,  and  that  if  a  distinct  turn  for  the  bet 
does  not  come  soon — and  certainly  if  it  does  not  come  wi 
the  next  12  months — we  may  witness  the  most  radical 
litlcal  ui^eaval.  economic  in  its  nature,  this  country 
ever  witnessed. 

The  gentleman  from  Texas  [Mr.  BtrcHANANl,  Chairman  o^ 
the  Appropriations  Committee,  objects  to  this  monetartsr 
legislation  and  says  that  it  is  extraneous  to  the  bill.  I  wart 
to  say  that  it  is  not  any  more  extraneous  to  this  bill  thai 
the  first  inflation  amendment  was  to  the  farm  bill.  This 
Congress  is  so  hampered  by  organization  methods  and  pow- 
ers and  by  gag  rules,  that  it  is  only  by  extraneous  methoqs 
we  can  get  anything  through  that  the  people  want.  [Ap- 
plause.] 

Now,  I  am  not  for  the  Thomas  amendment  primarily  fdr 
the  benefit  of  mining,  to  get  more  mining — I  am  for  it  oo 
get  more  money.  We  have  been  trying  everything  on  God's 
earth  to  bring  us  out  of  the  depression  except  money,  amd 
the  depression  is  still  with  us.    [Applause.] 

[Here  the  gavel  fell.]  j 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  this  very  excellent  speech  of  mine  in  tlie 
Rkcord.    [Laughter.]  i 

The  SPEAKER.  Without  objection,  the  request  of  tqe 
gentleman  from  Colorado  Is  granted.    [Laughter.]  : 

ItT.  MARTIN  of  Colorado.  Mr.  Speaker,  the  ThomAs 
amendment  to  the  Public  Works  bill  is  the  simplest  and  mo^t 
definite  and  most  conser\'ative  piece  of  monetary  legislatidn 
which  has  been  proposed  in  Congress  during  this  administra- 
tion. Before  pointing  out  to  you  just  what  this  amendment 
does,  I  want  to  call  your  attention  for  a  moment  to  the  laiw 


as  it  now  is,  as  found  in  the  Silver  Purchase  Act,  approved 
June  19,  1934,  the  last  day  of  the  last  Congress. 

That  act  authorized  and  directed  the  Secretary  of  the 
Treasury  to  purchase  silver,  at  home  and  abroad,  in  the 
markets  of  the  world,  at  such  times  and  upon  such  terms  as 
he  might  deem  in  the  national  interest,  with  a  limitation 
that  no  purchase  of  silver  situated  in  the  United  States  on 
May  1,  1934.  should  be  bought  at  a  price  in  excess  of  50  o;nts 
an  ounce.  The  Secretary  of  the  Treasury  was  further  au- 
thorized and  directed  to  issue  silver  certificates  against  all 
such  silver  bullion  in  a  face  amount  not  less  than  the  cojt  of 
all  silver  purchased,  and  it  was  further  directed  that  such 
certificates  should  be  placed  in  "  actual  "  circulation.  Tliese 
silver  certificates  were  made  legal  tender  for  all  purposes, 
public  and  private,  and  were  redeemable  in  standard  silver 
dollars. 

Under  the  Thomas  amendment  to  the  pending  Public 
Works  bill  the  Secretary  of  the  Treasury  is  authorized  and 
directed  to  issue  silver  certificates  against  all  silver  bullion 
now  held  or  hereafter  acquired  at  its  monetary  value  and 
to  place  such  silver  certificates  in  immediate  circulation,  and. 
what  is  even  more  important,  to  keep  them  in  circulation  by 
reissuing  them  when  they  return  to  the  Treasury,  as  has  oeen 
done  for  the  past  55  years  in  the  case  of  the  greenbacks  of 
the  Civil  War.  That  is  all  there  is  to  it.  The  other  two  pro- 
visions of  the  amendment  are  discretionary:  The  amend- 
ment that  the  Secretary  may.  in  his  discretion,  exchange  gold 
for  silver,  which  he  is  already  doing,  and  the  amendment  that 
he  may,  in  his  discretion,  accept  silver  in  settlement  of  foreign 
debts.  He  already  has  these  powers  to  a  limited  extent  in 
existing  laws. 

It  may  be,  as  claimed,  that  the  Secretary  of  the  Treasury 
has  exercised  very  little  of  the  discretionary  power  vest«!d  in 
him  by  the  enabling  silver  legislation  passed  in  the  Sevtnty- 
third  Congress,  and  that  he  has  not  carried  out  the  direc- 
tions of  the  Silver  Purchase  Act.  Whatever  the  fact  may  be, 
the  Silver  Purchase  Act  has  done  one  great  thing,  it  has 
exploded  the  fallacy  that  there  are  available  such  vast  stores 
of  cheap  silver  that  its  remonetization  would  submerge  and 
wash  away  our  monetary  system.  This  fallacy  was  dispi  oved 
once  for  all  by  the  fact  that  under  the  nationalizatio)i-of- 
silver  provisions  of  the  Silver  Purchase  Act,  being  sect  on  7 
of  that  act,  the  Treasury,  after  a  campaign  of  90  days  i:i  the 
fall  of  1934,  was  able  to  capture  only  112,000,000  ounces  of 
hoarded  silver  in  the  United  States,  a  mere  trifle  comiiared 
with  the  total  of  our  monetary  stocks,  not  equaling  2  percent 
of  the  total  volume  of  five  and  one-half  billions  of  money  in 
existence  in  the  country,  equaling  little  more  than  1  percent 
of  the  total  stock  of  gold  in  the  Treasury. 

Ever  since  I  can  remember  the  great  obstacle  to  the  recog- 
nition of  silver  as  money  was  the  supposedly  great  quf.ntity 
of  cheap  silver  available  for  such  purposes.  That  argument 
is  gone  forever. 

In  addition  to  the  112,000,000  ounces  recaptured  undtr  the 
nationalization  provision,  it  is  reported  that  the  Treasmy  has 
acquired  some  200.000.000  ounces  by  purchase  abroad.  It  is 
estimated  that  the  Treasury,  on  the  whole,  has  acquired  about 
400,000,000  ounces  of  silver  at  not  to  exceed  50  cents  an  C'Unce. 
If  certificates  have  been  issued  against  this  silver  at  iti  face 
value,  it  would  amount  to  $200,000,000.  If  certificates  could 
be  issued  against  this  silver  at  a  monetary  value  of  $1.29  an 
ounce,  instead  of  50  cents,  the  price  paid  for  it.  it  is  esti- 
mated that  it  would  expand  the  circulating  medium  of  the 
country  between  three  and  four  hundred  million  dollars,  and 
the  people  need  it. 

Mr.  Speaker,  attention  has  been  called  to  the  fact  that  a 
limit  of  50  cents  an  ounce  was  placed  on  the  purchase  price 
of  hoarded  silver.  I  want  to  call  your  attention  to  thj  fact 
that  in  New  York  and  London  on  yesterday  silver  was  60 
cents  an  ounce,  an  increase  of  20  percent  over  the  Gcvern- 
ment  price.  What  would  it  be  if  we  did  for  it  what  we  have 
done  for  gold,  which  went  arbitrarily,  by  executive  flat,  from 
$20.67  per  ounce  to  $35  per  ounce?  I  have  asked  the  ques- 
tion before,  and  I  ask  it  again,  what  would  be  the  pcsition 
and  value  of  silver  in  the  money  stocks  of  the  world  today 
had  as  much  been  done  to  preserve  its  historic  status  and 
value  as  has  been  done  to  kill  it? 
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The  Thomas  amendment  to  the  public-works  bill  does  not 
require  the  Secretary  of  the  Treasury  to  purchase  an  ounce 
of  silver.  It  does  not  require  him  to  pay  any  given  price  for 
it.  It  merely  requires  him  to  issue  silver  certificates  against 
the  bullion  now  in  the  Treasury  or  hereafter  acquired.  He 
can  acquire  no  such  amount  as  to  result  in  a  dangerous 
exjMinsion  of  the  currency.  This  was  shown  by  the  action 
of  China  placing  a  20-percent  export  tax  on  her  silver 
shortly  after  the  Silver  Purchase  Act  went  into  effect.  India 
and  China,  the  great  silver  money  countries  of  the  world, 
want  to  keep  their  silver  and  keep  it  cheap,  so  they  can 
undersell  the  dear  dollars  of  other  coimtries.  If  we  want  to 
do  business  with  them,  we  must  bring  our  dollars  down  and 
bring  their  dollars  up.  We  are  in  a  position  now  to  control 
the  monetaray  policy  of  the  world,  and  it  is  not  only  to  our 
interest  to  control  it,  but  our  very  economic  salvation  de- 
pends upon  it.  Our  dear  money  and  higher  standards  of 
living,  resulting  in  high  costs  of  production,  are  losing  us 
the  markets  of  the  world.  It  is  high  time  we  counteracted 
this  trend.  The  real  objection  to  this  silver  legislation 
should  be  that  it  is  so  limited  that  its  results  will  be  almost 
imperceptible.  We  would  scarcely  know  in  a  year  that  it  was 
in  operation.  I  feel  just  as  confident  of  this  now  as  I  felt 
a  year  ago  that  no  great  stores  of  silver  were  in  hoarding  in 
this  country  or  were  available  in  the  world  for  purchase  by 
this  country. 

Mr.  Speaker,  I  believe  that  the  money  question  will  be  an 
issue  in  the  next  campaign.  I  believe  that  the  people  are 
fed  up  on  bonds.  I  t>elieve  that  if  the  proposition  before  us 
could  be  submitted  to  a  vote  of  the  people  it  would  be  over- 
whelmingly approved.  I  believe  it  would  carry  ever  farm 
State  in  the  Union.  A  vote  against  this  amendment  is  a 
vote  against  money  and  a  vote  for  bonds,  interest,  and  taxes. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  jneld  2  minutes  to  the 
gentleman  from  Arkansas  [Mr.  Miller]. 

Mr.  MILLER.  Mr.  Speaker,  with  all  the  earnestness  I 
can  command,  I  call  the  attention  of  the  House  to  the  posi- 
tion that  we  are  about  to  be  jockeyed  into  and  into  which 
we  will  be  jockeyed  if  this  rule  is  adopted.  The  rule  pro- 
vides— 

And  that  the  managers  on  the  part  of  the  House  are  hereby 
given  specific  authority  to  agree,  with  or  without  amendment,  or 
disagree  to  any  amendment  of  the  Senate  to  the  said  Joint  reso- 
lution, notwithstanding  the  provisions  of  clause  2  of  rule  XX. 

Adopt  this  rule  and  here  is  what  you  do:  You  say  to 
the  conferees,  Oo  out  and  represent  us;  we  delegate  to 
you  the  whole  authority  of  the  House  of  Representatives; 
go  out  and  agree  to  any  amendment  that  you  want  to,  and 
reject  any  amendment  that  you  want  to,  and  report  back 
with  any  amendments  you  may  desire.  Then  the  only  ques- 
tion that  will  come  to  us,  and  the  only  thing  that  we  can 
vote  on  is  to  vote  up  or  down  the  conference  report.  By  the 
adoption  of  this  rule  we  are  depriving  ourselves  of  the  right 
to  pass  on  these  amendments.  Some  gentlemen  may  do 
that,  if  they  so  desire,  but  I  am  not  going  to  consent  to 
any  such  procedure,  I  am  not  going  to  delegate  my  au- 
thority and  my  individual  responsibility  as  a  Member  of  this 
House.  [Applause.]  We  ought  to  have  the  right  under  the 
rules  of  this  House  to  say  what  amendments  we  want  to 
adopt,  in  what  amendments  we  want  to  concur,  and  the 
amendments  we  want  to  reject,  but  you  cannot  do  this  if 
this  rule  is  adopted.  When  the  vote  on  the  previous  ques- 
tion comes,  we  should  vote  the  previous  question  down  by 
voting  "  no  ".  so  that  we  may  be  able  to  amend  the  rule  and 
thus  be  in  a  position  to  consider  the  amendments  upon 
their  merits.  If  the  amendments  are  not  proper,  we  may 
disagree  with  the  Senate.  U  they  are  meritorious,  then  we 
should  concur  in  them;  but  if  this  rule  is  adopted  or  if  the 
previous  question  is  ordered  so  that  we  cannot  amend  the 
rule,  we  place  ourselves  absolutely  in  the  hands  of  the  con- 
ferees and  must  adopt  their  report  when  it  comes  back, 
regardless  of  what  may  happen  to  the  amendments  which 
would  give  us  relief  for  our  schools  and  which  would  provide 
for  the  building  of  roads.  It  is  inconceivable  that  any 
Member  may  willingly  surrender  his  constitutional  rights 
as  a  representative  of  the  people  who  sent  him  here,  and, 


in  effect,  say  to  them,  I  am  willing  for  the  conferees  to  de- 
termine theije  questions  and  I  shall  gladly  follow  them.  If 
you  vote  for  the  previoiis  question  and  thus  preclude  your 
right  to  amend  the  rule  and  then  adopt  the  rule  as  now 
offered,  you  surrender  your  prerogative  and  right  to  deter- 
mine what  the  terms  of  this  legislation  may  be  and  will 
later  face  the  qu3stion  of  the  adoption  of  a  conference  report 
containing  the  terms  of  this  vital  legislation  which  you  had 
no  part  in  framing  or  adopting. 

The  adoption  of  this  rule  means  delay  in  the  Senate  on 
the  conference  report.  That  body  will  exercise  its  rights 
and  assert  its  judgment  regardless  of  the  conference  report, 
but  when  we  adopt  this  rule  on  the  previous  question,  we 
foreclose  all  oiu"  rights  as  individual  Representatives. 

I  want  to  be  in  harmony  with  our  leadership,  but  I  can- 
not and  wlD  not  surrender  my  rights  as  a  Representative  of 
a  free  people  for  the  sake  of  harmony.  (Applause.!  I  appeal 
to  you  to  exercise  your  own  judgment  in  matters  affecting 
our  Nation  and  stop  this  further  delegation  of  power  and 
smrender  of  our  rights.     1  Applause.! 

The  SPEAKER.  The  time  of  the  gentleman  from  Arkan- 
sas has  expired. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  3^eld  2  minutes  to  the 
gentleman  from  Utah  (Mr.  Mttrdock!. 

Mr.  MURDOCK.  Mr.  Speaker,  about  8  weeks  ago  we  had 
before  us  for  consideration  House  Joint  Resolution  117, 
which  is  commonly  known  as  the  public-works  appropriation 
bill  and  contemplates  the  appropriation  by  Congress  of  ap- 
proximately $5,000,000,000  for  direct  relief  to  the  distressed 
people  of  the  United  States  and  for  Public  Works  projects 
calculated  to  stimulate  private  industry  by  vast  expenditures 
of  public  money.  This  bill,  like  almost  all  other  new-deal 
bills,  was  brought  in  imder  a  gag  rule  limiting  debate  on 
this  vast  appropriation  to  a  very  few  hours.  The  argu- 
ment was  made  at  that  time  that  the  misery,  poverty, 
and  starvation  of  millions  of  people  in  this  country  de- 
manded iirjnediate  action  on  our  part.  It  was  argued  that 
the  bill  should  be  passed  without  the  dotting  of  an  "  i "  or 
the  crossing  of  a  "  t "  so  that  the  President's  great  relief 
program  could  go  forward  unhampered,  and  that  he  be 
given  absolute  control  of  the  expenditure  of  the  vast  sum 
of  money  t-o  be  appropriated  by  the  resolution.  The  House 
Members  at  that  time  listened  to  the  Chairman  and  promi- 
nent meml)ers  of  the  Rules  Committee  and  adopted  the  rule. 
We  then  listened  to  a  few  hoiu-s  of  debate  on  the  part  of 
the  Chairman  of  the  Appropriations  Committee  and  the 
members  of  that  committee,  and.  at  the  conclusion  of  debate, 
without  having  had  power  to  amend  the  bill  at  all,  we  passed 
it  as  it  was  submitted  by  the  Appropriations  Committee  and 
transmitted  it  to  the  Senate  for  action  by  that  body. 

Since  then  we  have  stood  by  helplessly  while  the  Senate  of 
the  United  States  debated  that  bill  for  8  weeks,  sending  it 
back  to  the  Finance  Committee  of  the  Senate  on  one  occasion 
and  having  it  reported  by  that  committee  for  the  second 
time.  During  the  debate  in  the  Senate  the  argument  was 
made  time;  and  time  again  that  the  suffering  people  of  the 
United  States  were  demanding  immediate  action  on  the  bill 
by  the  Senate.  Every  argiunent  was  made  by  administration 
leaders  in  the  Senate  in  favor  of  prompt  action.  The  Sen- 
ate, which  is  the  other  great  deliberative  body  of  Congress. 
thoroughl.7  analsrzed  the  bill,  exercised  its  constitutional 
function  of  amendment  and,  on  Saturday  last.  March  23, 
finally  passed  it,  having  added  31  amendments  to  the  bill 
as  it  originally  passed  the  House. 

It  was  ijresented  to  this  l>ody  yesterday  in  the  hope  that 
we  would  give  unanimous  consent  that  it  be  sent  to  the  con- 
ference committee  selected  from  the  House  and  Senate.  In 
my  opinion,  the  Senators  known  as  the  administration  lead- 
ers intend  that  in  the  conference  many  of  the  amendments 
perfected  in  the  Senate  shall  be  stricken  out.  I  think  it  is 
also  the  intention  of  the  administration  leaders  in  the  House 
that  the  conference  committee  will  strike  many  of  the  amend- 
ments added  by  the  Senate.  After  the  conference  committee 
finishes  uith  its  work,  the  conference  report  will  be  sub- 
mitted to  the  House  and  to  the  Senate  and  will  be  voted 
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tion.    Before  pointing  out  to  you  Just  what  this  amendment 
does,  I  want  to  call  your  attention  for  a  moment  to  the  lajw 
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had  as  much  been  done  to  preserve  its  historic  status  and 
value  as  has  been  done  to  kill  it? 


as  a  representative  of  the  people  who  sent  him  here,  and.  '  mitted  to  the  House  and  to  the  Senate  and  will  De  votea 
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either  up  or  down;  but  in  all  probability  the  House  and  the 
Senate  will  be  precluded  from  taking  any  further  vote  on 
the  bill  or  any  of  the  amendments,  and  they  will  be  limited 
exclusively  to  a  vote  on  the  confo-ence  report. 

It  is  my  humble  opinion  that  the  Senate  amendments  are 
mostly  beneficial  to  the  people  of  the  United  States.  The 
Prealdent's  power  has  to  some  extent  been  limited  and  the 
nuBt  nan  provided  for  is  allocated  to  several  types  of  public - 
works  projects.  Certainly  the  President  should  not  object  to 
aome  guidaxKX  from  Congress  in  the  expenditure  of  this  vast 
sum  of  money.  Certainly  he  cannot  ask  the  Congress  to 
forego  its  rights  entirely  in  directing  to  some  extent  at  least 
how  this  money  should  be  spent.  I  am  opposed  to  the  rule 
now  pending  before  us,  because  I  am  fearful  that  if  it  is! 
passed  and  this  bill  goes  to  conference  many  weeks  will  pass 
before  the  bill  finally  becomes  a  law.  and.  while  Congress  de- 
bates, the  people  in  distress  will  suffer.  I  have  considered  the  i 
Senate  amendnaents  and  I  find  none  that  seriously  impair  the 

bill. 

It  is  my  opinion  that  Immediate  action  is  imperative.  It  is 
imperative  to  save  the  C.  C.  C.  projects  which  will  expire  on 
April  1  unless  money  is  appropriated  to  carry  them  on. 
SctiooL<?  throughout  the  United  States  are  closing  for  lack 
of  funds;  one  of  the  Senate  amendments  provides  $40,000,000 
for  the  relief  of  schools.  These  relief  measures  are  vital  to 
the  happiness  and  welfare  of  a  stricken  people,  and  the  im- 
portance of  prompt  action  is  far  greater  than  the  supposed 
Injurioxis  effect  of  any  amendment  that  is  in  the  bill.  We 
have  listened  this  morning  to  the  distinguished  Chairman  of 
the  Appropriations  Committee  who  in  a  general  way  referred 
to  some  of  the  Senate  amendments,  but  certainly  did  not 
enBghten  us  at  all  as  to  how  these  amendments,  or  any  of 
them,  would  be  injurious  to  the  administration  of  the  bill  or 
to  the  people  of  the  United  States.  He  simply  told  us  that 
he  had  been  advised  by  administrative  oflBcials  and  employees 
that  the  bill  was  unworkable. 

The  people  choose  the  Members  of  the  Senate  and  th 
Hoixse  to  enact  legislation  for  them,  not  the  heads  of  th 
administrative   departments   in   Washington,    and   for 
part,  I  would  rather  depend  on  the  deliberate  action  of  thej 
Senate  in  this  matter  than  on  the  criticism  of  the  dejiart-j 
ment  and  bureau  heads.    In  my  opinion,  we  are  conferrind 
a  favor  on  the  President  of  the  United  States  if  we  concuij 
in  the  Senate  amendments  and  send  this  bill  to  the  Whit 
House  for  his  immediate  action.    We  were  advised  when  th 
bill  first   came   to   this   branch   of   the  Congress   that   th 
President  was  demanding  immediate  action.    We  responded 
to  his  demand,  and  in  my  opinion  we  should  now  continue 
to  respond  to  his  demand  in  concurring  in  the  Senate  amend 
ments  immediately,  and  sending  the  bill  to  the  White  Hou 
for   his  signature.    If   speed   was   imperative   8   weeks  ag 
then  certainly  the  demand  for  speed  has  not  lessened  in 
weeks. 

We  see  today  in  the  debate  the  prominent  leaders  on  th 
Republican  side  joining  the  distinguished  Chairman  of  th 
Rules  Committee  and  the  distingmshed  Chairman   of   th€ 
Appropriations  Committee  in  asking  support  for  this  rule 
When  I  sec  the  distinguished  leaders  on  the  Republican  sid« 
joining  with  the  Democrats  I  immediately  become  skeptical 
They  tell  you  that  they  are  opposed  to  the  bill  In  any  forml 
thtii  they  are  opposed  to  the  amendments.    I  believe  thai 
ttoey  are  telling  you  the  truth,  and  in  my  opinion  nothing 
would  suit  the  Republican  side  of  this  House  more  than  t^ 
see  the  passage  of  this  relief  bill  held  up  for  another  month] 
The  people  are  outraged  at  the  delay  already  occasioned  in 
the  passage  ot  this  bill,  and  if  I  am  any  Judge  of  the  demand 
of  our  constituents  at  this  time  it  is  that  we  pass  this  bil] 
without   further  delay   and   I   urge   my   colleagues   on   th0 
Democratic  side  at  least  to  give  them  immediate  action  b$ 
defeating  the  rule  and  concurring  in  the  Senate  amendment 
en  bloc.  I 

Mr.  RAN8LEY.  Mr.  Speaker.  I  yield  2  minutes  to  th^ 
gentleman  from  New  York  [Mr.  MAJtCAirroinol. 

Mr.  MARC  ANTONIO.  Mr.  Speaker,  I  believe  that  we  ar^ 
going  through  a  great  deal  of  shadow  boxing  this  morning 
and  making  a  great  hullabaloo  about  nothing,  because  whei 
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the  Senate  and  this  House  voted  down  the  prevailing  wage 
scale  amendment  the  American  workers  lost  their  last  ditch 
fight  in  the  Congress  of  the  United  States.  Whether  or  not 
you  adopt  these  Senate  amendments,  whether  you  send  the 
Joint  resolution  to  conference  or  do  not  send  it  to  corfer- 
ence,  is  immaterial,  because  none  of  these  aunendments  mean 
a  thing  to  the  wage  earners  of  this  Nation.  We  have  thrown 
$4,000,000,000  into  the  labor  market  at  an  average  scale  of 
$28  for  unskilled  labor  to  about  $55  a  month  for  skilled 
labor.  Mr.  Speaker,  this  bill  sounds  the  death  knell  ol  the 
American  standard  of  living  of  American  labor.  We  have 
reduced  American  labor  to  the  economic  status  of  the  sJaves 
who  built  the  pso^mids  of  ancient  Egypt.  None  of  the  Sen- 
ate amendments  remedy  this  situation,  and  it  is  most  unfor- 
tunate that  we  cannot  do  anything  here  because  of  our  rules. 
That  is  why  I  say  we  are  only  shadow  boxing  here.  If  this 
matter  comes  to  a  record  vote,  I  am  going  to  vote  "  present  " 
in  order  to  record  my  protest  against  this  mockery  that  is 
now  going  on  before  this  House.  The  spokesmen  of  the  iJres- 
ent  administration  have  forced  the  American  workeis  to 
surrender  their  economic  gains,  acquired  after  years  of 
struggle  on  the  economic  battle  front.  These  spokesmen  by 
this  bill  now  say  to  American  labor,  "  We  know  you  are  s:arv- 
ing;  and  if  you  want  to  be  fed,  you  must  become  regimjnted 
on  the  basis  of  a  charity  wage  scale."  The  House  fail  ?d  to 
protect  the  workers;  the  Senate  failed  to  protect  taem; 
and  here  we  are  now  simply  wasting  time  over  nottiing. 
Therefore,  I  shall  protest  against  this  condition  and  vote 
"  present." 

The  SPEAKER.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  Wisconsin  [Mr.  BoileauI. 

Mr.  BOELEAU.  Mr.  Speaker,  I  am  of  the  opinion,  as  is  the 
gentleman  from  New  York  [Mr.  MARCAirromoJ,  that  the  Con- 
gress should  have  approved  the  prevailing  wage  scale  provi- 
sion and  put  it  into  this  joint  resolution.  I  realize,  however, 
that  it  is  futile  now  to  expect  that  we  can  incorporate  such 
a  provision  in  the  joint  resolution.  The  enactment  oi  the 
joint  resolution  with  the  amendments  that  have  been  at- 
tached to  it  by  the  Senate  will  greatly  aid  not  only  labor  but 
all  of  the  people  of  the  country.  We  should  adopt  this  reso- 
lution without  any  delay,  and  I  favor  a  motion  to  concur  in 
the  Senate  amendments  as  soon  as  possible,  and  thereby  make 
this  money  available  at  the  earliest  possible  date.  I  beli  3ve  it 
is  our  responsibility  here  to  accept  these  Senate  amendments. 
Therefore  I  am  opposed  to  this  rule,  so  that  we  may  have  an 
opportunity  to  concur  in  the  Senate  amendments  and  pass 
the  joint  resolution  as  it  has  been  sent  to  us  by  the  Seniite. 

I  am  in  favor  of  the  silver  amendment.  I  believe  that  it 
has  a  great  deal  of  merit.  During  the  consideration  of  this 
joint  resolution  the  House  had  very  little  time  to  debate  its 
provisions.  The  Senate,  however,  has  taken  a  good  d<?al  of 
time  to  deliberate  on  the  various  proposals,  and  in  my  humble 
judgment  the  resolution  in  its  present  form  is  as  good  as  wa 
Uberals  ol  this  House  can  hope  for,  and  I  sincerely  hop;  that 
we  will  vote  down  the  previous  question,  so  that  w;  can 
amend  the  rule  and  concur  in  the  Senate  amendments. 

The  SPEAKER.  The  time  of  the  gentleman  from  Wis- 
consin has  expired. 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  5  minutes  to  the  gen- 
tleman from  New  York  [Mr.  Fish]. 

Mr.  PISH.  Mr.  Speaker,  I  agree  that  there  has  been  a 
considerable  amount  of  shadow  boxing  about  this  bill  placing 
the  control  of  $4,800,000,000  in  the  hands  of  the  PreJident. 
No  one  has  discussed  the  fundamental  objection  to  the  bill; 
that  is,  the  destruction  of  representative  goveniment  and  the 
abdication  of  the  control  of  the  purse  strings  by  Congress, 
and  turning  it  over  to  the  President.  I  am  opposed  to  the 
bill  from  beginning  to  end.  I  am  opposed  to  it  on  principle. 
It  amounts  to  a  change  in  our  form  of  government  without 
the  consent  of  the  governed.  We  deliberately  propose  l)y  our 
votes  to  turn  over  the  control  of  appropriations,  the  main 
power  of  the  Congress,  to  the  President  of  the  United  States. 
It  makes  no  difference  what  kind  of  a  President  he  is.  good, 
bad,  or  indifferent,  you  set  up  an  autocrat,  a  superman,  at 
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the  head  of  this  Government  in  defiance  of  the  Constitution 
and  the  coordinate  and  separate  powers  estabhshed  by  the 
Constitution. 
Mr.  RANKIN.  Will  the  gentleman  yield? 
Mr.  FISH.  No.  I  am  sorry,  but  I  cannot  yield. 
The  Senator  from  Michigan  stated  that  tho.se  who  were 
responsible  for  this  bill  should  be  hanged.  Now,  that  is  a 
little  harsh.  I  do  not  want  to  see  the  authors  of  this  bill 
hanged.  That  is  a  little  too  harsh  treatment,  but  at  least 
we  ought  to  consider  deporting  the  authors  of  the  bill  to 
Fascist  Italy,  to  Nazi  Germany,  or  to  communistic  Soviet 
Russia,  where  they  have  autocratic  govermnents.  This  bill 
destroys  the  fundamental  principles  of  our  Government 
without  the  consent  of  the  governed,  and  if  the  sponsors  of 
this  surrender  of  legislative  power  want  an  autocratic  form 
of  government,  let  them  go  elsewhere. 

Now,  Mr.  Speaker,  it  is  of  little  consequence  to  me,  feeling 
as  I  do  and  being  opposed  to  the  general  principle  of  the  bill 
that  delegates  the  powers  of  Congress  to  the  President, 
whether  this  rule  is  voted  up  or  whether  it  is  voted  down. 
Let  us  look  at  the  record.  Just  2  months  ago  this  bill  was 
brought  in  under  a  vicious  and  drastic  rule.  You  Members 
on  the  majority  side  were  told  to  support  the  bill  like  rubber 
stamps;  you  were  given  48  hours  to  vote  for  this  bill  imder 
a  rigid  gag  rule,  and  were  informed  that  unless  you  did  mil- 
lions of  Americans  would  starve  to  death.  What  a  travesty, 
what  a  mockery  of  representative  government  in  t>e  House 
of  Representatives.  Two  months  have  gone  by,  and  in  spite 
of  what  was  told  you  then  by  your  own  leaders,  that  it  was 
necessary  to  pass  it  without  amendment  or  debate,  it  has  not 
yet  been  enacted  into  law.  We  told  you  then  that  the  bill 
would  be  kicked  full  of  holes  in  the  Senate,  and  that  you 
would  not  recognize  it  when  it  came  back;  that  you  would 
not  recognize  your  own  baby.  The  bill  is  back,  and  it  is  not 
recognizable  at  all.  The  only  thing  retained  in  it  is  the 
vicious  principle  of  turning  over  the  control  of  the  purse 
strings  to  the  President.  But  in  spite  of  that,  you  acted  as 
you  were  ordered,  and  made  a  laughing-stock  of  the  House  of 
Representatives  and  voted  yourselves  as  nothing  more  nor 
less  than  a  rubber  stamp  when  you  voted  to  strip  yourself 
of  your  own  legislative  functions  at  the  dictation  of  the 
White  House  and  under  the  spur  of  patronage  and  the  lash 
of  Postmaster  General  Farley. 

Mr.  Speaker,  I  admit  I  am  in  a  predicament.  I  am  not 
In  favor  of  inflation;  but,  on  the  other  hand,  I  am  in  favor 
of  the  House  of  Representatives  voting  down  gag  rules  and 
considering  bills  on  their  merits.     [Applause.] 

The  SPEAKER.  The  time  of  the  gentleman  from  New 
York  [Mr.  Fish]  has  expired. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  yield  1  minute  to  the 
gentleman  from  Pennsylvania  [Mr.  Moritz] 

Mr.  MORITZ.  Mr.  Speaker,  if  you  will  look  at  the  Coic- 
CREssiON.\L  Record  of  last  Saturday  and  analyze  the  pro- 
ceedings of  the  Senate  when  they  passed  this  bill,  you  will 
then  see  with  what  trickery  it  was  done.  Three  of  the  five 
Members  of  the  Senate  who  have  been  put  on  this  confer- 
ence committee  are  against  the  passage  of  this  bill.  It  was 
a  trick.  It  would  be  a  good  thing  for  us  to  vote  so  that  the 
amendments  will  stick,  to  fool  them  at  their  own  trick. 
That  is  all  they  tried  to  do.  They  passed  the  Thomas 
amendment  without  a  vote,  as  if  to  say,  "  We  will  pass  it,  but 
afterward  we  will  cut  its  head  off."  Now  let  us  pass  this  bill 
with  the  amendments  as  they  are.    I  am  against  this  rule. 

The  SPEAKER.  "Hie  time  of  the  gentleman  from  Penn- 
sylvania [Mr.  MoRiTZ]  has  expired. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  j^eld  1  minute  to  the 
gentleman  from  Idaho  [Mr.  White]. 

Mr.  WHITE.  Mr.  Speaker,  very  much  is  being  said  about 
inflation.  I  think  if  we  study  the  results  of  the  increase  in 
currency  in  this  country  we  would  see  that  a  steady  increase 
of  the  volume  of  money  put  into  circulation  is  absolutely 
necessary  to  conduct  business  and  to  maintain  the  price 
level.  The  effect  of  increasing  the  volume  of  money  in  cir- 
culation, commonly  referred  to  as  "  inflation ",  has  been 
conclusively  demonstrated  in  the  past  history  of  this  coun- 


try. Let  me  refer  you  to  Senate  Document  No.  210,  contain- 
ing the  minutes  of  a  meeting  of  the  Federal  Reserve  Board 
on  May  18,  1920,  and  the  statement  made  to  the  Board  by 
Governor  W.  P.  G.  Harding  at  that  time,  when  he  pointed 
out  that  as  a  result  of  an  increase  of  $1,900,000,000  put  into 
circulation  in  the  period  between  1914  and  1920  we  had  an 
expansion  of  $11,000,000,000  in  credit  and  we  had  an  in- 
crease in  the  price  of  commodities  of  25  percent  and  a  de- 
crease in  production.  If  there  Is  anything  that  this  Gov- 
ernment is  trying  to  do,  it  is  to  increase  prices  and  decrease 
production.  If  there  is  ansrthing  that  Is  necessary  to  the 
restoration  of  prosperity  in  this  country,  it  is  a  rise  in  the 
price  level,  both  in  property  values  and  commodity  prices. 
To  do  this  V7e  must  meet  the  money  needs  of  the  people  by 
adopting  a  plan  that  will  supply  a  flow  of  new  money  into 
the  channels  of  trade  to  keep  pace  with  the  increase  of 
population  and  the  growth  of  business.  The  issuance  of 
silver  certificates,  authorized  by  the  bill  we  are  considering, 
is  a  safe  and  soimd  plan  to  meet  this  necessity  by  controlled 
inflation. 

[Here  the  gavel  fell.] 

Mr.  O'CONNOR.  Mr.  Speaker,  I  yield  4  minutes  to  the 
gentleman  from  Alabama  [Mr.  Oliver]. 

Mr.  OLrV"ER.  Mr.  Speaker,  this  rule  is  not  an  extraor- 
dinary rule.  It  is  simply  intended  to  follow  the  usual  course 
where  diffej'ences  arise  between  the  House  and  the  Senate. 
It  is  not  luiusual  for  the  House  to  delegate  authority  to  a 
limited  number  of  its  Members,  representing  the  committees 
of  the  House,  to  try  to  iron  out  differences  between  the 
House  and  the  Senate. 

The  Cha:.rman  of  the  Committee  on  Appropriations  has 
called  your  attention  to  the  fact  that  some  of  the  amend- 
ments which  were  put  on  are  not,  in  his  judgment,  work- 
able. I  am  sure  that  those  who  are  opposing  the  rule,  some 
of  those  who  spoke  first,  have  not  carefully  examined  the 
amendments,  and  they  are  not  now  prepared  to  discuss  be- 
fore the  House  the  different  amendments  which  have  been 
put  on  by  the  Senate,  in  order  to  meet  the  objections 
suggested  by  the  chairman  of  the  committee. 

In  other  words,  some  of  my  good  friends  who  are  usually 
so  frank  and  so  very  candid  have  not,  in  fact,  discussed  the 
real  objections  they  have  to  the  rule  now  under  considera- 
tion. Their  objective  is  based  on  one  amendment  they  are 
deeply  int<;rested  in,  and  they  are  prepared  to  discuss 
everything  in  order  to  get  that. 

If  the  ccinferees  should  bring  back  a  reiwrt  that  a  ma- 
jority of  t^ie  House  feel  is  imwise  and  not  in  conformity 
with  their  wishes,  then  you  have  full  authority  to  vote  down 
the  conference  report.  This  is  not  unusual;  you  have  done 
it  within  the  last  few  years,  I  know. 

Mr.  KEIIjER.    Mr.  Speaker,  will  the  gentleman  3^eld? 

Mr.  OLIVER.    Not  now;  my  time  is  too  short. 

I  do  want  to  give  this  information  since  the  gentleman 
from  Texas  called  attention  to  it  and  it  seems  to  have  been 
urged  as  an  argument  in  opposition  to  the  rule.  I  refer  to 
amendment  25,  found  on  page  14,  section  13.  relating  to  pub- 
lic schools.  It  has  been  argued  that  there  is  great  danger  if 
you  do  no",  at  once  concur  in  the  Senate's  action  that  the 
schools  may  be  affected  adversely.  The  Senate  in  writing  this 
amendment  did  not  require  a  single  dollar  to  be  spent  for 
schools.  Flead  it  and  you  will  find  it  is  left  entirely  to  the 
discretion  of  the  President  and  a  definite  limitation  is  placed 
on  the  amoimt;  that  may  be  spent.  As  the  chairman  said, 
all  the  conferees  are  interested  in  caring  for  the  emergency 
needs  of  public  schools,  and  we  will  probably  improve  the 
amendmect  inserted  by  the  Senate.  I  only  call  your  atten- 
tion to  this  to  show  that  often  when  an  argument  is  ad- 
vanced purely  for  the  purpose  of  registering  an  objection 
it  goes  too  far. 

Mr.  BUCHANAN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  OLIVER.    I  yield. 

Mr.  BUCHANAN.  Under  the  Senate  amendment  to  the 
bill  with  njspect  to  schools  only  $40,000,000  could  be  allocated 
to  schools. 

Mr.  OLi:VER.    Yes. 
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Mr.  BUCHANAN.  But  we  are  contemplating  amending 
the  Senate  amendment  in  such  a  way  as  to  make  $300,000,000 
available  to  schools. 

Mr.  OLIVER.     Yes. 

[Here  the  gavel  fell.] 

Mr.  O'CONNOR.  Mr.  Speaker.  I  ask  the  gentleman  froni 
Pennsylvania  if  he  has  any  time  remaining? 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  New  York  [Mr.  O'Connor]. 

Mr.  RANKIN.  Mr.  Speaker,  may  I  ask  how  the  time 
stands  now?  J 

The  SPEAKER.    TTie  gentleman  from  New  York  has  13 
minutes  with  the  time  yielded  by  the  gentleman  from  Penn 
sylvania. 

Mr.  RANKIN.    And  this  exhausts  the  time? 

The  SPEAKER.    This  exhausts  the  time. 

Mr.  O'CONNOR.  Mr.  Speaker,  this  rule  has  been  callea 
a  "  gag  "  rule  of  various  types,  such  as  a  "  vicious  gag  rule  "[ 
as  the  gentleman  from  New  York  [Mr.  Pish)  has  declaimedl 
I  maintain  it  is  not  a  "  gag  "  rule,  and  I  say  this  eamestlyl 
It  Is  not  an  unusual  nUe.  and  it  does  not  provide  for  unusual 
procedure  in  this  House.  : 

The  gentleman  from  Arkansas  [Mr.  Mh^lerI  spoke  of  th^ 
last  clause  in  the  rule,  which  provides  that  the  managers  oii 
the  part  of  the  House  are  given  specific  authority  to  agrei 
or  disagree  with  any  amendment  on  the  part  of  the  Senate— •• 
and  I  emphasize  the  word  "  disagree "  with  any  amend* 
ment — which  violates  clause  2  of  rule  XX.  Clause  2  o^ 
rule  XX  provides,  in  effect,  that  if  an  amendment  of  thf 
Senate  to  a  general  appropriation  bill — and  this  House  Joint 
Resolution  117  is  not  a  general  appropriation  bill — violate! 
clause  2  of  rule  XXI.  which  prohibits  legislation  on  ail 
appropriation  bill,  and  no  amendment  of  the  Senate  pro4 
vidlng  for  an  appropriation  upon  any  bill  other  than  i 
general  appropriation  bill  shall  be  agreed  to  by  the  Hous$ 
managers  unless  a  separate  vote  is  just  taken  on  sai4 
amendment.  i 

This  last  clause  of  this  rule  meets  that  situation.  Houst 
Joint  Resolution  117  is  not  a  general  appropalation  bill.  IiJ 
effect,  it  is  not  an  appropriation  bill  at  all,  but  a  house  joint 
resolution  providing  for  relief  measures,  to  put  3,500,000  men 
back  to  work.  Those  thirty-odd  amendments  of  the  Senate!, 
many  of  which  may  come  within  that  category,  could  not 
be  agreed  to  or  disagreed  to  by  the  House  managers  without 
that  specific  authority. 

There  has  been  some  confusion  here,  but  It  was  partially 
cleared  up  by  the  distinguished  gentleman  from  Alabama 
I  Mr.  OLzvnl  when  he  stated,  in  effect,  that  we  are  in  th 
same  position  today,  and  in  no  different  position  than  w 
shall  be  in  when  the  conference  report  comes  back  to  us. 
a  sufficient  nimiber  of  Members  here  do  not  agree  to  th^ 
conference  report,  which  represents  the  action  on  the  part 
of  the  conferees,  our  maziagers.  the  House  can  vote  dowm 
the  conference  report  and  then  vote  on  any  amendment  t^ 
which  our  conferees  agreed  or  disagreed. 

Mr.  KELLER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  O'CONNOR.  I  would  rather  complete  my  statement^ 
Then  I  shall  be  glad  to  3^eld  if  I  have  time. 

Ordinarily  when  a  House  bill  comes  back  with  Senate 
amendments  there  are  four  methods  of  procedure:  One  i| 
that  the  bill  can  be  referred  to  the  conunittee  which  origl 
inated  it.  in  this  instance  the  Committee  on  Appropriationii 
Do  those  Members  who  have  expressed  such  tearful  symt 
pathy  with  the  possibility  of  the  cessation  of  the  C.  C.  Cl 
camps,  and  who  use  that  argument  for  quick  action  on  thlf 
IhII.  want  the  bill  sent  to  the  Appropriations  Committee t 
Do  they  want  it  considered  by  that  committee  almost  as  an 
original  bill  and  then  have  it  considered  in  the  Committed 
of  the  Whole?  The  usual  method,  the  normal  method,  th^ 
metbod  used  999  times  out  of  1,000,  is  to  send  the  bill  directl} 
to  conference  by  unanimous  consent  when  it  comes  back  t^ 
the  House  with  Senate  amendments;  that  is  almost  an  ini 
variat)le  rule,  and  that  is  what  this  special  rule,  so  called, 
does.  In  the  face  of  objection  to  unanimous  consent,  sucli 
a  result  could  not  happen  without  a  special  rule.  Moreoven 
a  special  rule  would  be  necessary  that  this  bill  be  referred 
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back  to  the  Appropriations  Committee.  So  we  are  proceed- 
ing in  the  orderly  way — the  usual  way — in  this  House  when 
we  propose  this  rule. 

Mr.  RANKIN.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  O'CONNOR.  When  I  get  through,  if  the  gentleman 
please. 

Mr.  RANKIN.     The  gentleman  is  wrong  in  that  statement, 

Mr.  O'CONNOR.  No;  I  am  sure  I  am  not  wrong  about  it. 
This  is  not  a  general  appropriation  bill  and  has  no  privi- 
leged status  in  this  House.  It  has  no  more  privileged  status 
than  though  it  were  a  bill  which  came  from  one  of  the 
standing  legislative  committees,  a  bill  which  did  not  involve 
appropriation  or  the  raising  of  revenue. 

Mr.  Speaker,  we  are  faced  with  the  practical  situation  of 
how  most  expeditiously,  in  accordance  with  the  orderly  pro- 
cedure of  this  House,  to  handle  this  joint  resolution  for 
reUef. 

Some  of  us  who  are  supporting  this  rule  are  most;  sjTn- 
pathetic  with  some  of  these  amendments. 

Some  of  us  have  always  welcomed  a  chance  to  vote  for  the 
proper  recognition  of  silver,  and  if  that  matter  came  up  in 
an  orderly  way  some  of  us  would  feel  inclined  to  support 
such  a  measure.  If  the  proposal  came  out  of  the  standing 
committee  which  has  Jurisdiction  of  legislation  relating  to 
silver,  some  of  us  would  support  it.  If  the  measure  came  in 
even  as  an  amendment  to  a  general  appropriation  bill,  some 
of  us  would  feel  inclined  to  support  it,  but  the  silver  legisla- 
tion has  no  place  in  this  measure.  House  Joint  Resolution 
117  is  a  relief  measure  wholly  and  entirely.  That  is  v;hy  we 
want  to  proceed  in  an  orderly  way  in  reference  to  this 
matter. 

Mr.  Speaker,  something  has  been  said  about  the  "  dignity  " 
of  the  House  of  Representatives,  and  how  it  has  fallen  from 
its  high  pedestal.  Let  me  say,  after  due  deliberation,  that 
the  House  of  Representatives  may  well  take  pride  in  the  fact 
that  it  can  legislate  orderly  and  expeditiously.  [Applause.] 
This  rule  is  proposed  for  that  very  purpose,  and  I,  for  one,  do 
not  intend  to  match  demagogy  against  demagogy.  [Ap- 
plause.] 

Mr.  Speaker,  this  great  House  of  Representatives  cari  legis- 
late expeditiously  and  more  without  the  fear  of  any  one  man, 
whether  he  came  by  railroad  train  or  airplane,  or  vithout 
the  fear  of  any  one  group.  We  legislate  in  this  House  by  a 
majority,  and  that  majority  can  always  express  the  will  of 
this  House.  No  rule  from  the  Rules  Committee  can  ever 
deprive  the  majority  of  this  right. 

This  House  must  function,  and  it  must  legislate  irrespec- 
tive of  any  individual  or  any  group,  short  of  a  majority.  I 
for  one  am  willing  to  match  the  method  of  procedure  in  this 
body  as  against  another  body.  We  do  not  rush  things 
through  to  get  under  the  wire  before  somebody  retu  *ns  to 
town.  [Laughter  and  applause.]  When  we  are  faced  with 
amendments  put  on  a  House  bill  that  are  not  put  or.  with 
sincerity  or  with  any  hope  or  expectation  that  they  would 
ever  stick  in  the  bill.  we.  as  a  parliamentary  body,  are  com- 
pelled to  face  that  situation,  and  keep  our  feet  on  the  floor 
and  not  be  swept  off  our  foundation  by  any  one  man  or  by 
any  minority. 

We  have  been  told  here  today  that  if  we  pass  this  rule  there 
will  be  a  filibuster  in  another  body,  which  will  occupy  x/eeks. 
Why,  there  has  been  an  unwarranted  and  a  disgraceful  fili- 
buster there  already  for  nearly  2  months.  We  are  always  able 
to  handle  filibusters  in  this  body.  We  are  proud  of  that 
fact. 

Mr.  Speaker,  this  rule  is  a  test  of  not  yielding  to  another 
body,  of  not  jrielding  to  one  man  or  to  a  small  group  ol  men 
in  another  body.  This  rule  is  the  real  test  of  maintaining 
the  dignity  of  our  own  body.  We  have  not  lost  that  dignity. 
This  rule  is  a  test  of  maintaining  our  own  dignity  and  main- 
taining the  right  to  conduct  our  parliamentary  deliberstions 
in  an  orderly,  respectable,  and  dignified  manner.  [Ap- 
plause.] 

Mr.  Speaker,  I  move  the  previous  question. 

The  SPEAKER.  The  question  is  on  ordering  the  previous 
question. 
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Mr.  RANKIN.  Mr.  Speaker,  on  that  I  demand  the  yeas 
and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  265,  nays 
108,  answered  "  present "  1,  not  voting  57.  as  follows: 


[Roll  No.  36] 
YEAS— 285 


Andresen 

Andrew,  Mass. 

Arnold 

Ash  brook 

Barden 

Beam 

Belter 

Bell 

Berlin 

Blerir.ann 

Blackney 

Bland 

Blanton 

Bloom 

Boehne 

Boland 

Boylan 

Brcnnan 

Brewster 

Brooks 

Brown,  Oa. 

Brown.  Mich. 

Brunner 

Buchanan 

Buck 

Buckbee 

Buckley,  N.  T. 

Bulwlnkle 

Burch 

Burnham 

Caldwell 

Garden 

Carlson 

Carmichael 

Carter 

Cary 

Casey 

Castellow 

Celler 

Chandler 

Chapman 

Christiansen 

Church 

Citron 

Claiborne 

Clark.  N.C. 

Cochran 

Cole.  Md. 

Cole,  N.  Y. 

Colmer 

Cooley 

Cooper.  Ohio 

Cooper.  Tenn 

Corning 

Costello 

Cox 

Craven« 

Crowe 

Culkin 

Cullen 

Daly 

Darden 

Darrow 

Delaney 

Dempsey 

Dietrich 

Dlngell 

Amlle 

Ayers 

Bacharacb 

Blnderup 

BoUeau 

Buckler.  Minn. 

Burdlck 

Cannon.  Mo. 

Carpenter 

Cartwrlght 

Clark.  Idaho 

Coffee 

Colden 

Collins 

Connery 

Crawford 

Cross.  Tex. 

Crosser,  Ohio 

Cummlngs 

Deec 

Dies 

Dlrksen 

Disney 

Dockweller 

Duncan 

Eagle 

Elcher 


Dltter 

Dobbins 

Dondero 

Dorse  y 

Doughton 

Doxey 

Drewry 

Drlscoll 

Drl  ver 

Duffey,  Ohio 

Duffy,  N.  Y. 

Eaton 

Eckert 

Edmlston 

Ekwall 

Ellenbogen 

Engel 

Evans 

Fenerty 

Fleslnger 

Fish 

Pltzpatrlck 

Flannagan 

Focht 

Ford.  Calif. 

Frey 

Fuller 

Pulmer 

Gavagan 

Gearhart 

Glfford 

Glldea 

Gillette 

Gingery 

Goldsborough 

Goodwin 

Gray,  Pa. 

Green 

Gregory 

Guyer 

Gwynne 

Haines 

Halleck 

Hamlin 

Hancock,  N.  Y. 

Harlan 

Hart 

Harter 

Hartley 

Hennlngs 

Hlgglns.  Conn, 

Hlgglns.  Mass. 

Hill.  Ala. 

Hobba 

Hoffman 

Holme* 

Hope 

Huddleston 

Igoe 

Imhoff 

Jacobaen 

Jenckes,  Ind. 

Jenkins,  Ohio 

Johnson,  Tex. 

Jones 

Kee 

Kelly 


Kennedy,  N.  Y. 

Kenney 

Kimball 

Klnzer 

Kloeb 

Koclalkowskl 

Kramer 

Lambeth 

Lanham 

Larrabee 

Lea.  Calif. 

Le hi  bach 

Lewis,  Colo. 

Lewis,  Md. 

Uoyd 

Lord 

Lucas 

Ludlow 

McAndrews 

McCormack 

McGrath 

McLaughlin 

McMillan 

McReynolds 

Mahon 

Mansfield 

Ma  pes 

Marshall 

Martin,  Mass. 

Mason 

Mead 

Merrltt,  Conn. 

Merritt.  N.  Y. 

Mlchener 

Millard 

Mitchell,  m. 

Montague 

Montet 

Mott 

Nelson 

O'Brien 

O'Connell 

O'Connor 

O'Day 

OLeary 

Oliver 

O'Nea' 

Owen 

Palmlsano 

Parks 

Parsons 

Patton 

Pearson 

Perkins 

Peterson,  Fla. 

Peterson.  0». 

PettenglU 

Pfelfer 

Plumley 

Polk 

Powers 

Ramsay 

RamHpeck 

Ransley 

Ray burn 

Reece 

Reed,  ni. 


NAYS— 108 


Faddis 

Fernandez 

Fletcher 

Ford,  Miss. 

Gasque 

Oassaway 

Gehrmann 

Gilchrist 

Gray,  Ind. 

Greenway 

Greever 

Hancock,  N.C. 

Hlldebrandt 

Hill,  Knute 

Hill,  Samuel  B. 

Hoeppel 

Hook 

Houston 

Hull 

Johnson,  Okla. 

Keller 

Kerr 

Knlffln 

Knutson 

Lambertson 

Lee,  Okla. 

Lenxke 


Luckey 

Lundeen 

McClellan 

McFarlane 

McGroarty 

McLeod 

Maloney 

Martin,  Colo. 

Massingale 

Maverick 

May 

MUler 

Mitchell,  Tenn. 

Monaghan 

Moran 

Morltz 

Murdock 

Nichols 

OMalley 

Patman 

Patterson 

Pierce 

Plttenger 

Randolph 

Rankin 

Richards 


Reed,  N.  Y. 

Rellly 

Rich 

Richardson 

Robertson 

Rogers,  Mass. 

Rogers,  N.  H. 

Romjue 

Rudd 

Russell  f 

Ryan 

Sadowskl 

Sanders,  La. 

Sandlln 

Schuetz 

Sears 

Secrest 

Shanley 

Slsson 

Smith,  Conn. 

Smith,  Va. 

Snyder 

Spence 

Stack 

Starnes 

Steagall 

Stubbs 

Sullivan 

Sumners,  Tex. 

Sutphln 

Taber 

Tarver 

Taylor.  S.  C. 

Terry 

Thom 

Thomas 

Thomason 

Thompson 

Thurston 

Tlnkham 

Tolan 

Tonry 

Turner 

Umstead 

Vinson,  Ga. 

Vinson.  Ky. 

Wadsworth 

Walter 

Warren 

Weaver 

Welch 

West 

Whelchel 

Whlttlngtcn 

Wlggleswortb 

Wilcox 

Wllllami 

Wilson,  La, 

Wilson,  Pa. 

Wolcott 

Wolfenden 

Woodruff 

Woodrum 

Zimmerman 


Robinson,  X7tah 

Rogers,  Okla, 

Sanders,  Tex. 

Sauthoff 

Schneider 

Scott 

Scrugham 

Short 

Slrovlch 

Smith,  Wash. 

South 

Stefan 

Sweeney 

Taylor,  Colo. 

Taylor,  Tenn. 

Tobey 

Tiarpln 

Utterback 

Wallgren 

Wearln 

Werner 

White 

Wlthrow 

Wolverton 

Wood 

Young 

2Uoncheck 


ANSWERED  "  PRESENT  "—1 

Marcantonlo 

NOT  VOTING — 57 


Adair 

Dunn,  Miss. 

Kleberg 

Sabath 

Allen 

Dunn,  Pa. 

Kopplemann 

Schaefer 

Andrews,  N.  Y. 

Englebrlght 

Kvale 

Schultc 

Arends 

Parley 

Lamneck 

Seger 

Bacon 

Fergxison 

Leslnskl 

Shannon 

Bankhead 

GambrlU 

McGehee 

Smith.  W  "' 

Bolton 

Granfleld 

McKeo\)gh 

SneU 

Cannon,  Wis. 

Greenwood 

McLean 

Somers.  N.  T. 

Cavlcchla 

Grlswold 

McSwaln 

Stewart 

Crosby 

Healey 

Meeks 

Treadway 

Crowther 

Hess 

Norton 

Truax 

Dear 

Holllster 

Peyser 

Underwood 

DeRouen 

Johnson,  W.  Va. 

Qulnn 

Dlcksteln 

Kahn 

Rabaut 

Doutrlch 

Kennedy,  Md. 

Robslon.  Kt. 

So  the  previous  question  was  ordered. 
The  Clerk  announced  the  following  pairs: 
On  this  vote: 

iii.  Hess  (for)    with  Mi.  Ferguson  (against). 
Mr.  Dlcksteln  (for)  with  Mr.  Truax  (against). 

General  pairs: 

Mr.  Bankhead   with  Mr.   Sn^l. 

Mr.  Greenwood  with  Mr.  Bolton. 

Mr.  John-wn  of  West  Virginia  with  Mr.  Crowther. 

Mr.  Lamrieck  with  Mr.  McLean. 

Mrs.  Norton  with  Mr.  Treadway. 

Mr.  McSv^aln  with  Mr.  Allen. 

Mr.  Grlswold   with   Mr.   Holllster. 

Mr.  Underwood  with  Mr.  Stewart. 

Mr.  KlelM^rg  with  Mr.  Andrews  of  New  York. 

Mr.  Granfleld  with  Mr.  Seger. 

Mr.  Smitli  of  West  Virginia  with  Mr.  Bacon. 

Mr.  Gam  brill  with  Mr.  Doutrlch. 

Mr.  DeRcuen  with  Mr.  Robslon  of  Kentucky. 

Mr.  Sabath  with  Mrs.  Kahn. 

Mr.  Schaefer  with  Mr.  Englebrlght. 

Mr.  Schulte  with  Mr.  Cavlcchla. 

Mr.  Healoy  with  Mr.  Kvale. 

Mr.  Shannon  with  Mr.  Arends. 

Mr.  Somers  of  New  York  with  Mr.  Dear. 

Mr.  Adair  with  Mr.  Dunn  of  Pennsylvania. 

Mr.  Crosby  with  Mr.  Farley. 

Mr.  Kenriedy  of  Maryland  with  Mr.  McGehee. 

Mr.  Leslnskl  with  Mr.  Qulnn. 

Mr.  McK(!OUgh  with  Mr.  Meeks. 

Mr.  Cannon  of  Wisconsin  with  Mr.  Dunn  of  Mississippi. 

Mr.  Peyser  with  Mr.  Rabaut. 

Mr.  Chttrch,  Mr.  Hiccms  of  Massachusetts,  and  Mr.  Pocht 
changed  their  votes  from  "  nay  "  to  "  yea." 

The  r&sult  of  the  vote  was  announced  as  above  recorded. 

The  SPEAKER  pro  tempore  (Mr.  Ellekbogen)  .  The  ques- 
tion Is  on  the  adoption  of  the  resolution. 

Mr.  RANKIN.  Mr.  Speaker,  on  that  I  demand  the  yeas 
and  nays. 

The  SPEAKER  pro  tempore.  The  Chair  will  count. 
[After  counting.]  Sixty-four  Members  have  risen;  not  a 
sufUcient  number. 

Mr.  RANKIN.    Mr.  Speaker.  I  challenge  the  count. 

The  SPEAKER.  The  Chair  may  state  that  according  to 
the  roll  call  there  were  371  Members  present.  It  is  very 
evident  tliat  the  number  who  arose  was  not  one-fifth  of  the 
number  present  as  shown  by  the  roll  call. 

Mr.  RANKIN.    Mr.  Speaker,  I  counted  70  myself. 

The  SPEAKER.  It  would  take  more  than  70  to  order 
the  yeas  and  nays. 

So  the  yeas  and  nays  were  refused. 

Mr.  RANKIN.    Mr.  Speaker,  I  ask  for  tellers. 

Tellers  were  ordered;  and  the  Chair  appointed,  as  tellers 
the  gentleman  from  New  York  [Mr.  O'Connor]  and  the  gen- 
tleman from  Pennsylvania  [Mr.  Ransley]. 

Mr.  O'CONNOR.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it, 

Mr.  O'CONNOR.  Do  I  understand  the  teller  vote  is  taken 
on  the  passage  of  the  resolution? 

The  SPEAIQER.    The  gentleman  is  correct. 

The  House  divided;  and  the  tellers  reported  that  there 
were — ayes  186,  noes  78. 

Mr.  RANKIN.  Mr.  Speaker,  I  make  the  point  of  order 
we  were  entitled  to  a  roll-call  vote,  because  this  vote  shows 
there  are  not  five  times  as  many  Members  in  the  House  as 
stood  up  a  while  ago  and  asked  for  a  roll-call  vote. 

The  SPEAKER.  By  the  gentleman's  own  count  of  70,  he 
was  not  entitled  to  a  roll-call  vote,  because  it  requires  75,  ac- 
cording to  the  roll  call  which  has  just  been  completed. 
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Mr.  RANKIN.  I  beg  the  Chair's  pardon;  what  was  thf 
report? 

The  SPEAKER.  This  vote  was  on  an  entirely  dififeren 
question,  and  the  Chair  has  no  doubt  but  what  many  Mem 
bers  have  gone  to  their  ofl&ces  since  the  roll  call  was  com 
pleted. 

Mr.  RANKIN.  No;  Mr.  Speaker,  many  Members  hav^ 
come  in  since  then. 

"Hie  regular  order  was  demanded. 

Mr.  McPARLANE.     Mr.  Speaker,  a  i)arliamentary  inquiry, 

The  SPEAKER.     The  gentleman  will  state  it. 

Mr.  McPARLANE.  Is  there  any  way  by  which  we  can  ge ; 
a  roll-call  vote  at  this  time? 

The  SPEAKER.  The  House  has  refused  a  roll-call  vot^ 
on  the  passage  of  the  resolution. 

So  the  resolution  was  agreed  to. 

Mr.  BOILEAU.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  BOILEAU.    Mr.  Speaker,  is  It  possible  to  have  a  roll 
call  vote  on  the  basis  of  the  number  of  Meml)ers  presents, 
as  indicated  by  the  teller  vote,  if  one-fifth  of  the  number 
shown  by  the  teller  vote  would  now  ask  for  a  roll-call  votet 

The  SPEAKER.  The  Chair  will  state  to  the  gentlemai 
that  quite  a  number  of  minutes — 15  or  20,  or  perliaps  onei- 
half  an  hour — has  elapsed  since  the  House  refused  the  roBl 
call,  and  that  roll  call  was  requested  immediately  after  k 
roll  call  of  the  House  which  disclosed  371  Members  present 
It  therefore  took  75  Members  to  order  a  roll  call,  and  acf 
cording  to  the  count  there  were  not  75  Members  standing. 

Mr.  RANKIN.  Mr.  Si>eaker.  I  move  to  reconsider  the  vot^ 
by  which  the  resolution  was  agreed  to.  | 

Mr.  O'CONNOR.  Mr.  Speaker,  the  gentleman  front 
Mississippi  did  not  vote  in  the  majority  and  cannot  makf 
that  motion. 

Mr.  Speaker,  I  move  to  reconsider  the  vote  by  which  th 
resolution  was  agreed  to  and  to  lay  that  motion  on  th 
Uble. 

Mr.  RANKIN.  Mr.  Speaker,  I  demand  that  the  questio^ 
be  divided. 

Mr.  McPARLANE.  Mr.  Speaker.  I  demand  the  yeas  and 
najrs. 

Mr.  RANKIN.    Mr.  Speaker,  I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  BOILEAU.     Mr.  Speaker,  a  parliamentary  inquiry.     { 

The  SPEAKER.     The  gentleman  will  state  it. 

Mr.  BOILEAU.  Mr.  Speaker,  is  this  a  vote  on  tabling  thfe 
motion  to  reconsider  or  on  the  motion  to  reconsider  itself^ 

The  SPEAKER.  It  b  on  tabling  the  motion  to  reconsidef 
the  vote  by  which  the  resolution  was  agreed  to. 

The  question  was  taken;  azid  there  were — yeas  263,  nay^ 
106.  answered  "  present  "  1,  not  voting  61,  as  follows: 


Talmer 

Oearhart 

Olfford 

Glide* 

QlUette 

Qlngery 

Ootdsborough 

Ooodwia 

Gray,  Pa. 

Green 

Gregory 

Guyer 

Owynne 

Haines 

HaUeck 

Hamlin 

Hancock,  N.  Y. 

Harlan 

Hart 

Harter 

HarUey 

Hennlngs 

Hlggins.  Conn. 

HlKStns.  Mass. 

HUl.  Ala. 

Hobbs 

Hoffman 

Botmea 

Hope 

Huddleston 

Igoe 
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Andreaen 

Carlaon 

Dear 

Andrew,  liaaa. 

Carmlcbael 

Delaney 

Arnold 

Carter 

Dempsey 

Aahbrook 

Cary 

Dietrich 

Barden 

Castellow 

Olngell 

Beam 

Celler 

Dltter 

Belter 

Cbandler 

Dobbins 

BeU 

Ctiapman 

Dondero 

Berlin 

ChnstlAuson 

Oorsey 

Blermann 

Church 

Doughton 

Blackney 

Citron 

Doxey 

Bland 

Claiborne 

Drewry 

Blanton 

Clark.  N.  C. 

OriBcoU 

Bloom 

Cochran 

Driver 

Boehne 

Colden 

Duffey.  Ohio 

Boland 

Cole,  lid 

Duffy.  N.  Y. 

Boylan 

Cole,  N  T. 

Eaton 

Brennan 

Colmer 

Bckert 

Brewster 

Cooley 

Bdmlirtcm 

Brooks 

Cooper.  Ohio 

EkwaU 

Brown.  Oa. 

Cooper.  Tenn. 

Ellenbogen 

Brown,  Mich. 

Coming 

Engel 

Bnmner 

Costello 

Kvans 

Buchanan 

Cox 

Fenerty 

Buck 

Cravens 

Fleslnger 

BaKkbee 

Crawford 

Fish 

Buckley.  N.  T. 

Crowe 

Pi  tzpa  trick 

Bui  winkle 

Culkln 

Flannagan 

Biirch 

Cullen 

Focht 

Daly 

Ford.  Cailf. 

Caidw«U 

Darden 

Frey 

Cardea 

Darrow 

Fuller 

Imhoff 

Martin.  Ma.se. 

Raybiim 

Jenckes.  Ind. 

Mason 

Reece 

Jenkins.  Ohio 

Mead 

Reed.  ni. 

Johnson,  Tex. 

Merrltt.  Conn. 

Reed,  N.Y. 

Jones 

Menitt.  N.  Y. 

Rellly 

Kee 

Mlchener 

Rich 

Kelly 

Millard 

Richardson 

Kennedy,  N.  Y. 

Mitchell,  m. 

Robertson 

Kenney 

Montague 

Rogers,  Mans. 

Kimball 

Montet 

Rogers,  N.  H. 

Klnzer 

Mott 

Romjue 

Kloeb 

Nelson 

Rudd 

Knut.son 

O'Brien 

Russell 

Koclalkowskl 

O'Connell 

Ryan 

Kopplemann 

O'Connor 

Sanders.  La. 

Kramer 

ODay 

Sandlln 

Lanham 

OLeary 

Bchuetz 

Larrabee 

Oliver 

Schulte 

Lehlbach 

O'Neal 

Sears 

Lewis.  Colo. 

Owen 

Secrest 

Uoyd 

Palmlsano 

Shanley 

Lord 

Parks 

Shannon 

Lucas 

Parsons 

Slsson 

Ludlow 

Patton 

Smith.  Conn. 

McAndrews 

Pearson 

Smith,  Va. 

McCormack 

Peterson.  Fla. 

Snyder 

McGrath 

Peterson.  Ga. 

Spence 

McLaughlin 

Pfelfer 

Stames 

McMillan 

Plumley 

Steagall 

Mc  Reynolds 

Polk 

Stubbs 

Mahon 

Powers 

Sullivan 

Mans&eld 

Ramsay 

Sumners,  Tex. 

Ma  pes 

Ramspeck 

Sutphln 

Marshall 

Ransley 

Taber 

NAYS— 106 

Amlle 

Fletcher 

McFarlane 

Ayers 

Ford.  Miss. 

McGroarty 

Bacharach 

Casque 

McLeod 

Blnderup 

Gassaway 

Maas 

BoUeau 

Gehrmann 

Maloney 

Buckler.  Minn. 

Gilchrist 

Martin,  Colo. 

Bur  dick 

Gray,  Ind. 

Ma-sslngale 

Cannon.  Mo. 

Greenway 

Maverick 

Carpenter 

Hancock.  N.  C. 

May 

Cartwrlght 

Hlldebrandt 

Miller 

Clark.  Idaho 

HUl.  Knute 

Mitchell.  Tenn. 

Coffee 

HIII,  Samuel  B. 

Monaghan 

Collins 

Hoeppel 

Moran 

Connery 

Hook 

Morltz 

Cross.  Tex. 

Houston 

Murdock 

Crosser.  Ohio 

Hull 

Nichols 

Cummings 

Jacobsen 

O'Malley 

Deen 

Johnson.  Okla. 

Patman 

Dies 

Keller 

Patterson 

Dlrksen 

Kerr 

Perkins 

Disney 

Knlffln 

Pierce 

Dockweller 

Lambertson 

Pittenger 

Duncan 

Lee,  Okla. 

Randolph 

Eagle 

Lemke 

Rankin 

Elcher 

Luckey 

Richards 

Faddis 

Lundeen 

Robinson.  Utah 

Fernandez 

McClellan 

Rogers,  Okla. 

ANSWERED 

'  PRESENT  "— 1 

Marcantonlo 

NOT  VOTING— 61 

Adair 

Dunn,  Pa. 

Kvale 

Allen 

Englebrlght 

Lambeth 

Andrews,  N.  Y. 

Farley 

Lamneck 

Arends 

Ferguson 

I^a,  CallX. 

Bacon 

Gambrlll 

Leslnskl 

Bankhead 

Granfleld 

Lewis,  Md. 

Bolton 

Greenwood 

McGehee 

Cannon,  Wis. 

Greever 

McKeough 

Casey 

Grlswold 

McLean 

Cavicchla 

Healey 

McSwain 

Crosby 

Hess 

Meeks 

Crowther 

Holllster 

Norton 

DeHouen 

Johnson.  W  Va. 

Pettenglll 

Dlckstein 

Kahn 

Peyser 

Doutrlch 

Kennedy.  Md. 

Qulnn 

D\inn,  Miss. 

Kleberg 

Rabaut 

March  26 

Tarver 
Taylor,  S.  C. 
Terry 
Thom 

Thomas 

Thomason 

Thompson 

Tlnkham 

Tolan 

Tonry 

Tread  way 

Turner 

Umstead 

Vinson.  Gft. 

Vinson,  Ky. 

Wadsworth 

Walter 

Warren 

Weaver 

Welch 

West 

Whelchel 

Whlttlngton 

Wlggleswortk 

Wilcox 

Williams 

Wilson,  La. 

Wilson,  P». 

Wolcott 

Wolfenden 

Woodruff 

Woodrum 

Zimmerman 


Sanders.  Tex. 

Sauthoff 

Schneider 

Scott 

Scrugham 

Short 

Sirovlch 

Smith,  Wash. 

South 

Stefan 

Sweeney 

Taylor,  Colo. 

Taylor,  Tenn. 

Tobey 

Turpln 

Utterback 

Wailgren 

Wearin 

Werner 

White 

Wlthrow 

Wolverton 

Wood 

Young 

Zloncheck 


Robslon.  Ky. 

Sabath 

Sadowskl 

Schaeler 

Seger 

Smith,  W.  Va. 

Snell 

Somers,  N.  Y. 

Stack 

Stewart 

Thurston 

Truax 

Underwood 


So  the  motion  to  reconsider  was  laid  on  the  table. 
The  Clerk  announced  the  following  additional  pairs: 
On  this  vote: 

Iiilr.  Hess  (for)   with  Mr.  Pergiison   (against). 
Mr.  Dlcksteln  (for)    with  Mr.  Truax  (against). 

Until  further  notice: 

Mr.  Bankhead  with  Mr.  Snell. 

Mr.  Greenwood  with  Mr    Bolton. 

Mr.  Johnson  of  West  Virginia  with  Mr.  Crowther 

Lamneck  with  Mr.  McLean. 

McSwain  with  Mr.  Allen. 

Grlswold  with  Mr.  HolllBter. 
Mr.  Underwood  with  Mr.  Stewart. 
Mr.  Kleberg  with  Mr.  Andrews  of  New  York. 
Mr.  Granfleld  with  Mr.  Seger. 
Mr.  Smith  of  West  Virginia  with  Mr.  Bacon. 
Mr    Gambrlll  with  Mr.  Doutrlch, 
Mr.  DeRouen  with  Mr.  Robslon  of  Kentucky. 
Mr.  Sabath  with  Mrs,  Kahn. 


Mr 
Mr 
Mr 
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Mr,  Schaefer  with  Mr.  Engel  bright. 

Mrs.  Norton  with  Mr.  Cavicchla. 

Mr.  Healey  with  Mr.  Kvale. 

Mr.  Lambeth  with  Mr.  Arends. 

Mr.  Lea  of  California  with  Mr.  Thurston. 

Mr.  Adair  with  Mr.  Dunn  of  Pennsylvania. 

Mr.  Crosby  with  Mr.  Farley. 

Mr.  Kennedy  of  Maryland  with  Mr.  McGehee. 

Mr.  Leslnskl  with  Mr.  Qulnn. 

Mr,  McKeough  with  Mr.  Meeks. 

Mr.  Cannon  of  Wisconsin  with  Mr.  Dunn  of  MisslsslppL 

Mr.  Peyser  with  Mr.  Rabaut. 

Mr.  Somers  of  New  York  with  Mr.  Greever. 

Mr.  Lewis  of  Maryland  with  Mr.  Casey. 

Mr.  Stack  with  Mr,  PettengUl. 

Mr.  AMLIE  chf jiged  his  vote  from  "  yea  "  to  "  nay." 

Mr.  ANDRESEN  changed  his  vote  from  "  nay  "  to  "  yea." 

Mr.  CONNERY.  Mr.  Speaker,  my  colleagues  the  gentle- 
man from  Massachusetts,  Mr.  Granfiild.  and  the  gentle- 
man from  Massachusetts,  Mr.  Healey.  are  absent  today  on 
account  of  official  business.  If  present,  they  would  vote 
"  yesL  "  on  this  roll  call. 

Mr.  BELL.  Mr.  Speaker,  may  the  Record  show  that  my 
coUeague  the  gentleman  from  Missouri.  Mr.  Shannon,  is 
absent  on  account  of  serious  illness,  and  I  ask  that  he  may  be 
excused  from  attending  sessions  of  the  House  for  an  indefi- 
nite period. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  KENNEY.  Mr.  Speaker,  my  colleague  the  gentle- 
woman from  New  Jersey,  Mrs.  Norton,  is  absent  from  the 
House  on  account  of  illness.  If  present,  she  would  vote 
"  yea  "  on  this  motion  and  "  yea  "  on  the  passage  of  the  reso- 
lution. 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  Chair  appointed  as  conferees  on  the  part  of  the  House 
Messrs.  Buchanan,  Taylor  of  Colorado,  Arnold,  Oliver. 
Taber,  and  Bacon. 

THE  CALIFORNIA-PACIFIC  INTERNATIONAL  EXPOSITION  AT  SAN  DIEGO 

Mr.  BUCK.  Mr.  Speaker,  I  ask  unanimous  consent  for  the 
present  consideration  of  the  Joint  resolution  (H.  J.  Res.  174) 
to  permit  articles  imported  from  foreign  countries  for  the 
purpose  of  exhibition  at  the  California-Pacific  International 
Exposition,  San  Diego,  Calif.,  to  be  admitted  without  pay- 
ment of  tariff,  and  for  other  purposes,  reported  by  me  on 
order  of  the  Ways  and  Means  Committee  on  yesterday. 

The  Clerk  read  the  title  of  the  joint  resolution. 

Mr.  MARTIN  of  Massachusetts.  Mr,  Speaker,  reserving 
the  right  to  object,  will  the  gentleman  explain  this  measure 
to  the  House?  As  I  understand  it,  the  resolution  is  the  cus- 
tomary resolution  insofar  as  expositions  are  concerned. 

Mr.  BUCK.  The  resolution  is  in  the  ordinary  form,  Mr. 
Speaker,  which  has  been  adopted  by  Congresses  in  the  past, 
permitting  exporters  at  this  exposition  to  import  articles 
under  bond  suid  without  the  payment  of  tariff  duties  at  the 
time  they  are  imported;  but  in  the  event  that  sales  of  any 
of  the  exhibits  are  made,  the  tariff  duties  must  be  paid  in 
full  to  the  United  States  Gtovernment. 

The  measure  has  a  unanimous  report  from  the  Ways  and 
Means  Committee  and  it  also  has  the  approval  of  the  Secre- 
tary of  the  Treasury. 

Mr.  MARTIN  of  Massachusetts.    I  have  no  objection. 

Mr.  CONNERY.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  would  like  to  ask  the  gentlemen  on  the  Republican  side 
why  it  is  that  yesterday,  for  instance,  when  something 
which  was  vital  to  lalwr  came  up  under  unanimous-consent 
request,  they  felt  it  their  imperative  duty  to  object,  but  to- 
day, with  respect  to  another  matter,  there  seems  to  be  no 
objection.  Why  do  they  not  say  to  these  gentlemen  today 
to  let  it  go  over  until  the  Consent  Calendar  is  called? 

I  am  in  favor  of  the  gentleman's  proposition,  but  I  merely 
want  to  call  this  to  the  attention  of  the  House.  What  is 
sauce  for  the  goose  ought  to  be  sauce  for  the  gander. 

Mr.  MARTTN  of  Massachusetts.  Does  the  gentleman  want 
to  object? 

Mr.  CONNERY.  No;  by  no  means.  I  would  not  object  to 
any  Member's  getting  consideration  for  something  that  is  of 
benefit  to  his  city  or  State,  particularly  if  it  is  for  labor,  like 
I  tried  to  do  yesterday. 


Mr.  MARTIN  of  Massachusetts.  I  do  not  know  anything 
about  the  gentleman's  request.  Who  was  it  that  objected  to 
the  gentleman's  request  yesterday? 

Mr.  CONNERY.  The  gentleman  from  Pennsylvania  [Mr. 
Rich]  and  the  Republican  leader,  the  gentleman  from  New 
York  [Mr.  Snell]. 

Mr.  CULKIN.    Mr.  Speaker,  will  the  gentleman  s^eld? 

Mr.  CONNERY.    I  yield. 

Mr.  CULKIN.  Is  the  gentleman  trying  to  lead  the  labor 
of  the  country  bodily  into  the  Democratic  Party? 

Mr.  CONNERY.    No;  not  at  all. 

Mr.  CULKIN.  I  do  not  think  this  position  of  the  gentle- 
man is  very  well  taken. 

Mr.  CONNERY.  I  am  Just  calling  attention  to  something 
which  happened  on  the  floor  of  this  House  yesterday  with 
respect  to  two  matters  which  the  Department  of  Labor  and 
the  Committee  on  Labor  wanted  considered. 

Mr.  TABER.    Mr.  Speaker,  I  demand  the  regular  order. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

The  Clerk  proceeded  to  read  the  joint  resolution,  which  is 

as  follows: 

House  Joint  Resolution  174 
Resolved,  etc..  That  aU   articles  which  shall  be  imported  from 
foreign  countries  for  the  purpKMe  of  exhibition  at  the  International 
exposition  to  be  held  at  San  Dlego,  Calif.,  beginning  in  May  1935. 
by  the  California -Pacific  International  Exposition  Co.,  or  for  use  In 
constructing.  Installing,  or  maintaining  foreign  buUdlngs  or  ex- 
hibits at  the  said  exposition,  upon  which  articles  there  shall  be  a 
tariff  or  ctistoms  duty,  shall  be  admitted  without  payment  of  sucli 
tariff  customs  duty,  fees,  or  charges  under  such  regtilations  as  the 
Secretary  of  Rie  Treasiu^  shaU  prescribe:  but  It  shaU  be  lawftil  at 
any  time  during  or  within  3  months  after  the  close  of  the  said 
exposition,  to  sell  within  the  area  of  the  exposition  any  article 
provided  for  herein,  subject  to  such  regulations  tor  the  security  of 
the  revenue  and  for  the  collection  of  Import  duties  as  the  Secretary 
of  the  Treasury  shaU  prescribe:   Provided,  That  all  such  articles, 
when  withdrawn  for  consumption  or  use  In  the  United  States, 
shall  be  subject  to  the  duties,  if  any.  Imposed  upon  such  articles  by 
the  revenue  laws  In  force  at  the  date  of  their  withdrawal;  and  on 
such  articles,  which  shall  have  suffered  diminution  or  deterioration 
from  Incidental  handling  or  exposiire.  the  duties,  if  payable,  shall 
be  assessed  according  to  the  appraised  value  at  the  time  of  with- 
drawal from  entry  hereunder  for  consumption  or  entry  xmder  the 
general  tariff  law:   Provided  further.  That  Imported  articles  pro- 
vided for  herein  shall  not  be  subject  to  any  marking  requirements 
of  the  general  tariff  laws,  except  when  such  articles  are  withdrawn 
for  consumption  or  use  In  the  United  States,  In  which  case  they 
shall  not  be  released  from  customs  ciistody  until  properly  marked, 
but  no  additional  duty  shall  be  assessed  because  such  articles  were 
not  sufficiently  marked   when   Imported   Into   the   United   States: 
Provided  further,  That  at  any  time  during  or  within  3  months  after 
the  close  of  the  exposition,  any  article  entered  hereunder  may  be 
abandoned  to  the  Government  or  destroyed  under  customs  super- 
vision, whereupon  any  duties  on  such  article  shaU  be  remitted: 
Provided  further,  That  articles,  which  have  been  admitted  without 
payment  of  duty  for  exhibition  under  any  tariff  law  and  which  have 
remained  In  continuous  customs  custody  or  under  a  customs  exhi- 
bition bond,  and  Imported  articles  in  bonded  warehouses  under  the 
general  tariff  law  may  be  accorded  the  privilege  of  transfer  to  and 
entry  for  exhibition  at  the  said  exposition  under  such  regulations 
as  the  Secretary  of  the  Treasury  shall  prescribe :  And  provided  fur- 
ther, That  the  Callfomla-Paclflc  International  Exposition  Co.  shall 
be  deemed,  for  ctistoms  purposes  only,  to  be  the  sole  consignee  of 
all  merchandise  Imported  under  the  provisions  of  this  act,  and  that 
the  actual  and  necessary  cvistoms  charges  for  labor,  services,  and 
other  expenses  In  connection  with  the  entry,  examination,  appraise- 
ment, release,  or  custody,  together  with  the  necessary  charges  for 
salaries  of  customs  officers  and  employees  In  connection  with  the 
supervision,  custody  of,  and  accounting  for,  articles  imported  under 
the  provisions  of  this  act,  shall  be  reimbursed  by  the  Callfomla- 
Paclflc   International   ExpKJsltlon   Co.   to  the   Government   of  the 
United  States  under  regulations  to  be  prescribed  by  the  Secretary 
of  the  Treasury,  and  that  receipts  from  such  relmbinsementa  shall 
be  deposited  as  refunds  to  the  approprlaUon  from  which  paid,  in 
the  manner  provided  for  in  section  524,  Tariff  Act  of  1930. 

Mr.  BUCK  (interrupting  the  reading  of  the  Joint  resolu- 
tion) .  Mr.  Speaker,  I  ask  unanimous  consent  that  the  fur- 
ther reading  of  the  resolution  be  dispensed  with  and  that  the 
resolution  in  its  entirety  be  printed  in  the  Record. 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  call  the  gentleman's  attention  to  the  fact  that  on  the 
Consent  Calendar  there  are  two  bills,  one  authorizing  the 
President  to  ask  the  foreign  countries  to  participate  in  these 
expositions 

Mr.  BUCK.  Mr.  Speaker,  may  I  interrupt  the  gentleman 
to  say  that  this  joint  resolution  has  nothing  to  do  with  th% 
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bills  on  the  Consent  Calendar?  This  refers  to  the  San  Diego 
Exposition,  for  which  we  have  already  appropriated  $350,000 
for  a  Government  exhibit.  The  exposition  opens  on  May  2p, 
which  Is  the  reason  for  expediting  this  measure  and  calliiig 
It  up  out  of  order.  I 

Mr.  WOLCOTT.  There  are  two  bills  on  the  Consent  Cal- 
endar having  to  do  with  expositions,  and  I  wondered  ho^ 
many  exhibitions  they  are  going  to  hold  in  California. 

Mr.  BUCK.    Those  bUls  refer  to  1938.  a  long  way  ahead. 

The  SPEIAKER.  Is  there  objection  to  the  request  of  tl^ 
gentleman  from  California? 

There  was  no  objection.  I 

The  resolution  was  ordered  to  be  engrossed  and  read  a  thii^d 
time,  was  read  the  third  time,  and  passed,  and  a  motion  io 
reconsider  was  laid  on  the  table.  I 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  ARNOLD.  Mr.  Speaker,  I  ask  unanimous  consent  ^ 
proceed  for  2  minutes.  , 

The  SPEAKER.  Is  there  objection  to  the  request  of  t4e 
gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  ARNOLD.  Mr.  Speaker  and  gentlemen,  I  have  ask^d 
for  this  time  for  the  purpose  of  formally  bringing  before  tl>e 
House  the  petitions  that  were  presented  this  morning  on  tl>e 
east  steps  of  the  Capitol  by  Michael  P.  Shannon,  graiid 
exalted  ruler  of  the  Benevolent  Protective  Order  of  Elks.     I 

This  formal  presentation  ceremony  took  place  at  11  o'clock 
this  morning,  and  they  were  received  by  the  Vice  Presidelit 
of  the  United  States  and  the  Speaker  of  the  House  in  beh; " 
of  their  respective  bodies.  * 

These  petitions  contain  something  like  a  million  names  itf 
representative  citizens  throughout  the  country.    "Hiey  a: 
designed  to  bring  to  the  attention  of  the  Congress  a  pr 
gram  Intended  to  combat  as  far  as  possible  the  sinister  infl* 
ences  at  work  throughout  the  country  that  are  seeking  )ky 
force  and  violence  or  other  unlawful  means  the  overthrojw 
of  the  Government.  j 

I  do  this  because  it  is  necessary,  as  I  understand  it,  io 
bring  the  matter  in  some  way  formally  before  the  Hou^e. 
The  petitions.  I  assume,  will  be  referred  by  the  Speaker 
the  i»:oper  committee.  I  do  not  know  what  committee 
jurisdictiwi,  but  I  presume  it  is  the  Committee  on  tljie 
Judiciary  of  the  House.  The  purposes  set  iorih  in  the^ 
petitions  are  as  follows: 

Pint.  Empower  the  Bureau  of  Investigation  of  the  Department 
of  Jufltice  to  Investigate  ail  subversive  acUvitles  of  Individ 
and  orsanlzatlona.  alien  or  otherwise.  seelLing  or  planning  ttie 
overthrow  of  our  Government  by  force  or  violence  or  other  unla 
lul  means  and  to  employ  the  usiial  Investigational  methods  thei 
for.  The  Department  of  Justice  should  also  be  charged  with  tjie 
discretionary  authority  of  publication  of  the  truth  about  orgaiii- 
sations  and  Individuals  engaged  In  subversive  activities  a^ 
suppUed  with  sufficient  funds  and  personnel  to  carry  on  tfe 
foregoing.  i 

Second.  Declare  organizations  which  advocate  the  overthrow  by 
force  and  violence  of  our  Government  to  be  illegal  organisations 
and  prohibit  their  existence  In  any  territory  imder  the  jurisdiction 
of  the  United  States. 

Third.  Declare  It  a  felony  for  an  Individual  to  pubUdy  or 
eretly  advocate,  promote,  or  encourage  the  overthrow  or  ch 
ot  our  form  of  government  by  force  and  violence,  or  to  Imowln^y 
belong  to  any  society,  associatton.  group,  or  organization  w 
has  for  Its  object  or  cme  of  Its  objects  the  advocacy  or  furtheran^Be 
of  the  overthrow  of  the  Government  of  the  United  States  by  foi^ 
•Dd  violence  or  any  unlawful  means.  ! 

Fourth  Effectively  close  the  United  States  mails  to  news>pi4)^n 
or  other  publications  advocating,  encouraging,  or  affiliated  with 
mnj  organization  advocating  or  encoiuaglng  the  overthrow  of  Gov- 
ernment by  force  and  violence.  ! 

Fifth.  Prohibit  the  Interstate  transportation  of  newspapers  6r 
other  publications  advocating,  encouraging,  or  afQltated  with  a<iy 
organization  advocating  or  encouraging  the  overthrow  of  Gover^i- 
Bocnt  by  force  and  violence. 

Sixth.  Make  clear  the  laws  for  the  deportation  of  all  aliens  ad- 
vocating the  overthrow  or  change  of  our  system  of  government  by 
force  and  violence  and  make  certain  the  Impounding  without 
of  any  such  aliens  pending  deportation. 

Seventh.  Prohibit  the  entry  into  the  United  Statas  at  any 
vldual    who   la    known   to  advocate   the   overthrow   or  change 
government  by  force  or  violence  and  clarify  the  law  so  that  thi 
can  be  no  conflict  of  authority  between  departments  of  our  ~ 
empaent  In  the  execution  of  this  law  or  ragulatlons  made  under 


Hghth.  Provide  for  the  revocation  of  the  naturalization  of  any 
naturalized  citizen  who  advocates  the  overthrow  of  our  Govern- 
ment by  force  or  violence. 

This  is  a  most  worthy  undertaking  by  this  great  fraternal 
order,  and  I  think  the  House  should  know  of  the  formal 
presentation  and  reception  of  these  petitions,  which  are  de- 
signed to  impress  upon  the  country  and  the  Congress  these 
evil  influences  at  work  in  this  country  and  to  combat  them 
as  much  as  possible.    [Applause.] 

THE  BONUS 

Mr.  COCHRAN.  Mr.  Speaker,  I  ask  unanimous  consent, 
provided  it  is  not  inserted  in  the  Record  by  the  Senate,  to 
insert  in  the  Recobd  an  address  delivered  over  the  radio  by 
Senator  Tydings,  of  Maryland. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

(The  matter  referred  to  is  printed  in  the  Record  by  request 
of  Hon.  HxMSY  P.  AsHURST,  of  Arizona,  p.  4426.) 

LEAVE  TO  ADDRESS  THE  HOUSE 

Mr.  HARLAN.  Mr.  Speaker,  I  ask  unanimous  consent  that 
at  the  close  of  business  on  the  Speaker's  table  tomorrow 
morning  I  may  be  permitted  to  address  the  House  for  25 
minutes. 

The  SPEAKER.  The  gentleman  from  Ohio  asks  unani- 
mous consent  that  at  the  conclusion  of  the  reading  of  the 
Journal  and  the  disposition  of  business  on  the  Speaker's  table 
tomorrow  he  be  permitted  to  address  the  House  for  25  min- 
utes.   Is  there  objection? 

Mi".  TAYLOR  of  Colorado.  Mr.  Speaker,  I  reserve  the 
right  to  object.  It  has  been  the  custom  of  the  House  not  to 
allow  long  speeches  where  we  have  bills  before  us. 

Mr.  HARLAN.  Does  the  gentleman  expect  to  proceed  with 
the  naval  appropriation  bill  tomorrow? 

Mr.  TAYLOR  of  Colorado.     I  think  so. 

Mr.  HARLAN.  Mr.  Speaker,  if  the  gentleman  thinks  that 
will  interfere  with  his  program,  I  withdraw  the  request. 

FRIENDLY    NATIONS 

Mr.  KENNEY.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  and  to  include  therein 
an  address  delivered  by  the  Minister  of  the  Irish  Free  State. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  KENNEY.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record.  I  include  the  following  international 
radio  address  by  the  Honorable  Michael  MacWhlte.  Min- 
ister of  the  Irish  Free  State,  delivered  on  St.  Patrick's  Day, 
March  17,  1935: 

In  the  document  which  St.  Patrtck  called  his  "  confession ", 
he  tells  of  a  vision  he  bad  in  the  night  In  which  he  saw  a  man 
coming,  as  it  were,  from  Ireland  with  countless  letters.  And  this 
man.  he  adds,  "  gave  me  one  of  them,  and  I  read  the  beginning 
of  the  letter,  which  was  entitled  '  The  Voice  of  the  Irish  ',  and 
while  I  was  reading  aloud  the  beginning  of  the  letter,  I  thought 
that  at  that  very  moment  I  beard  the  voice  of  them  who  lived 
beside  the  Wood  of  Poclut.  which  is  nigh  unto  the  western  sea." 

Today  the  voice  of  the  Irish  Is  heard  In  all  the  lands  that  are 
watered  by  the  seven  seas,  and  through  the  courtesy  of  the 
American  Irish  Historical  Society,  which  Is  vitally  interested  in 
everything  affecting  the  two  countries,  some  voices  from  this  great 
Republic  of  the  west  are  carrying  to  Ireland  messages  of  esteem, 
friendship,  and  admiration.  It  was  because  St.  Patrick  devoted 
himself  so  valiantly  and  so  whole-heartedly  to  the  summons  which 
came  to  him  In  the  Voice  of  the  Irish  that  today  his  feast  has 
become  a  day  of  celebration,  not  for  the  Irish  alone  but  for 
practically  the  people  of  all  the  countries  In  the  world. 

As  the  official  representative  of  the  Irish  Government  In  the 
United  States,  it  is  a  source  of  perpetual  wonder  and  gratification 
to  me  to  note  the  manner  In  which  this  day  is  observed  by  the 
American  pe<^e.  In  every  street  in  every  one  of  the  great  cities, 
and  In  every  town  and  village,  the  shop  windows  display  some 
emblem  or  some  objects  that  are  reminiscent  of  Ireland. 

There  Is  no  newspaper  in  any  quarter  of  the  country  this  week 
without  reference  to  St.  Patrick,  and  aU  these  notices  and  ref- 
erences are  of  such  a  kind  as  to  Impress  on  one  the  belief  that 
the  generous  people  of  America,  whatever  be  Uielr  politics  or  re- 
ligion, give  to  St.  Patrick  the  same  measure  of  devotion  and 
veneration  that  they  would  If  the  voice  that  called  him  1,500  years 
ago  had  come  from  nigh  vmto  this  western  sea.  Today  in  hun- 
dreds of  halls  and  banquet  rooms  people  gather  to  honor  St. 
Patrick  and  to  listen  to  orators,  who  tell  them  of  his  glories  and 
•chievementa  and  of  the  glories  and  achievements  of  the   Irish 
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race.  The  flag  of  Ireland  flies  side  by  side  vrtth  the  Stars  and 
Stripes,  and  speakers  and  listeners  alike  rejoice  in  the  conviction 
that  In  honoring  St.  Patrick  they  are  at  the  same  time  express- 
ing their  devotion  to  the  principles  and  purposes  of  which  the 
United  States  has  become  the  embodiment. 

It  would  be  no  exaggeration  on  my  part  to  say  that  the  homage 
paid  to  our  patron  saint  In  this  country  would  be  a  revelation 
to  our  people  at  home.  The  green  favors  displayed  In  New  York 
alone.  If  Joined  together,  would  easily  reach  to  Ireland  and  back 
again.  It  cannot  be  denied  that  St.  Patrick  is  America's  best 
venerated  saint,  and  who  can  venerate  St.  Patrick  without  at 
the  same  time  loving  the  land  he  made  his  own? 

In  America  today  the  children  of  St.  Patrick  play  a  prominent 
part  in  public  life.  In  church  and  state.  In  commerce  and  indus- 
try, in  science  and  literature,  Irish  names  are  becoming  Increas- 
ingly numeroiis  toward  the  top.  Descendants  of  Irish  immi- 
grants are  numerically  greater  In  the  Congress  of  the  United 
SUtes  today  than  at  any  time  In  American  history.  The  loyalty 
of  American  citizens  of  Irish  origin  has  never  been  questioned. 
Many  years  ago  John  Randolph,  of  Roanoke,  a  great  American  pa- 
triot, said  ,"  I  have  seen  a  white  crow  and  heard  of  black  swans, 
but  an  Irish  opponent  of  American  liberty  I  never  either  saw  or 
heard  of." 

The  bonds  which  unite  the  people  of  Ireland  and  the  people  of 
the  United  States  are  not  of  yesterday.  These  bonds  were  knit 
during  the  heroic  days  when  America  was  engaged  In  the  Revolu- 
tion, and  of  which  this  great  Republic  rose  to  the  full  status  of 
Nationhood.  One  of  the  first  messages  of  the  Continental  Con- 
gress in  1775  was  addressed  to  the  Irish  people  thanking  them  for 
their  friendliness  to  the  rights  of  mankind  and  acknowledging  the 
fact  that  the  Irish  nation  had  produced  patriots  who  haul  already 
"  distinguished  themselves  in  the  cause  of  humanity  and  of 
America." 

The  spirit  of  complete  understanding  of  American  alms,  of 
friendship  and  of  sympathy  which  led  thousands  of  Irishmen  to 
take  their  places  beside  the  struggling  patriots  of  the  Colonies, 
and  to  make  a  willing  sacrifice  of  their  lives  that  American  de- 
mocracy might  be  bom.  has  remained  unimpaired  by  the  passing 
of  years.  Ireland  and  America  are  now  one  in  spirit  as  they  were 
then.  The  fervor  of  patriotism  Is  no  stronger  In  one  than  In  the 
other  and  both  are  animated  by  the  same  high  resolve  that  gov- 
ernment of  the  people  in  any  country  of  the  world  shall  be  by  the 
people  of  that  country  and  that  democracy  shall  not  perish  from 
the  earth. 

There  Is  a  union  of  minds  and  souls  between  the  people  of  the 
two  countries  that  can  never  be  broken  by  s\isplclon,  rivalry,  or  the 
Ixist  for  conquest.  This  union  Is  closer  than  any  that  could  be 
established  by  the  tenuous  threads  of  diplomacy  and  too  strong 
to  be  rent  by  the  designs  of  International  Intrigue.  The  celebra- 
tion of  St.  Patrick's  Day,  year  by  year,  tends  to  bring  the  two 
countries  into  closer  and  more  Intimate  relations  and  to  solidify 
the  friendship  that  already  exists  Into  something  stronger  and 
more  enduring.  No  one  who  has  the  opportunity  to  listen  to  the 
men  who  are  called  upon  to  speak  at  the  celebrations  In  honor 
of  St.  Patrick  can  escape  the  conviction  that  the  American  mind 
has  a  clear  grasp  of  the  place  which  Ireland  now  holds  and  will 
Increasingly  hold  in  the  affairs  of  the  world.  Peace  for  Europe 
and.  perhaps,  for  the  entire  world  will  be  assured  when  the  feel- 
ing of  Ireland  for  America  will  spread  eastward  to  other  countries, 
and  when  It  will  not  be  necessary  to  think  of  international  rela- 
tions In  terms  of  bombing  planes,  poison  gases,  bombproof  shelters, 
fortresses,  and  vessels  of  war.  The  voice  of  Ireland  may  In  the 
future  call  again  to  Europe  and  under  Divine  Providence  It  may 
awake  in  It  the  spirit  of  St.  Patrick  and  the  day  may  come  when 
the  entire  world  will  be  united  In  a  common  purpose  as  unselfish 
and  noble  as  that  which  makes  of  St.  Patrick's  E)ay  a  world-wide 
festival. 

It  Is  In  this  spirit  I  wish  to  convey  to  the  people  of  Ireland 
today  the  fraternal  greetings  of  their  myriad  of  friends  In  the 
United  States  and  to  the  people  of  America  the  assurance  of  our 
all-abiding  friendship  and  good  will. 

DEPORTATION  OF  JOHN  STRACHET 

Ml'.  AMLIE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and.  to  include  therein  a 
copy  of  a  letter  which  I  have  written. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  AMLIE.  Mr.  Speaker,  under  unanimous  consent 
granted  me,  I  am  herewith  presenting  a  copy  of  a  letter 
that  I  have  written  to  the  Commissioner  of  Immigration  in 
protest  against  the  deportation  proceedings  that  have  been 
instituted  against  John  Strachey,  a  British  subject: 

Makch  25,  1935. 
Col.  Daniel  W.  MacCormack. 

Commissioner  of  Jmmiffration  and  Naturalization. 

Department  of  Labor. 
Dear  Colonel  MacCormack:  This  letter  Is  written  for  the  pur- 
pose of  protesting  against  the  action  of  the  Commissioner  of  Imrrxl- 
gratlon  and  Naturalization  In  ordering  the  arrest  and  deportation 
of  Mr.  John  Strachey.  Marxian  author,  who  Is  now  lecturing  in 
the  United  States. 

I  realize  that  It  may  not  be  politic,  but  I  feel  that  it  Is  my  duty 
to  make  such  a  protest.  There  are  greater  Issues  Involved  in  this 
case  than  the  mere  deportation  of  an  English  subject. 


In  the  first  place,  I  want  to  state  candidly  that  In  my  opinion 
this  action  on  the  part  of  the  Commissioner  of  Immigration  has 
been  brought  about  through  the  Influence  of  powerful  and  sinis- 
ter forces  at  work  In  this  country  today. 

Newspapers  which  have  come  to  my  desk  Indicate  that  reaction- 
ary local  business  Interests  have  sought  to  prevent  Mr.  Strachey 
from  speaking  In  various  parts  of  the  country.  The  Ban  Francisco 
Chronicle  for  February  4.  1935,  contains  an  editorial  entitled  "  In- 
tolerance usually  defeats  Its  own  end."    It  goes  on  to  say: 

"  The  Los  Angeles  ciistom  has  been  for  one  group  to  determine 
what  speakers  other  groups  should  be  permitted  to  hear.  The 
method  Is  to  iise  pressure  on  owners  of  halls  to  refuse  to  rent  them 
to  organizations  wishing  to  listen  to  addressee  to  whl<^  the  sup- 
pression groups  object.  Now,  for  the  first  time  the  same  thing  ha« 
happened  in  San  Francisco." 

The  editorial  goes  on  to  state  that  a  branch  of  the  League  of 
Women  Voters  of  San  Francisco  had  invited  Mr.  John  Strachey  to 
give  a  lecture  to  this  group.    The  editorial  goes  on  to  say: 

"  Now,  we  submit  that  it  is  the  b\islnes8  of  these  excellent  and 
responsible  women,  and  nobody  else,  whom  they  wish  to  hear. 
Many  of  them  are  Intelligent  conservatives — but  not  stupid  ones 
like  those  who  would  fCH-bld  them  to  hear  an  explanation  of  the 
radical  movement  from  Its  most  brilliant  living  exponent." 

Apparently,  however,  these  reactionary  business  Interests  have 
not  succeeded  as  weU  as  they  had  wished  by  these  bludgeoning 
tactics  and  are  now  seeking  to  use  the  Office  of  the  Commissioner 
of  Inunlgratlon  and  Naturalization. 

I  believe  that  I  am  using  this  expression  advisedly.  Not  long  ago 
it  came  to  my  attention  that  a  super-reactionary  organization  of 
big  business  men  had  raised  a  campaign  fund  of  almost  a  mUUon 
dollars  for  the  purpKJse  of  carrying  out  their  program. 

I  have  learned  from  personal  observation  that  when  organiza- 
tions capable  of  raising  money  In  such  simis  decide  to  strike,  they 
do  not  strike  from  the  bottom  but  directly  from  the  top. 

A  local  newspa{}er  carried  a  news  Item  last  week  In  which  the 
Secretary  of  Labor  was  quoted  to  the  effect  that  she  would  have 
nothing  to  do  with  this  matter. 

I  do  not  know  what  the  reg:\ilar  order  of  business  may  be  within 
the  Department  of  Labor,  but  I  do  know  that  the  decision  to  arrest 
Mr.  Strachey  and  order  his  deportation  was  one  of  far-reaching 
consequence.  It  was  known  that  the  order  for  the  arrest  and  de- 
portation of  Mr.  Strachey  was  one  of  far-reaching  consequence 
before  It  was  issued,  and  It  was  a  decision  of  the  kind  that  should 
not  have  been  made  at  least  without  the  authorization  of  the 
Secretary  of  Labor. 

I  feel  that  I  can  properly  protest  In  this  matter  without  the  dan- 
ger of  being  classed  as  a  Communist.  Mr.  Strachey  about  a  year 
ago  In  an  article  in  the  January  Issue  of  the  American  Mercury 
paid  me  the  doubtfvU  compliment  of  comparing  my  Ideas  with 
those  of  Adolf  Hitler.  I.  In  turn,  do  not  feel  that  his  notion  of  a 
social  program  based  on  the  theory  of  the  class  struggle  has  any 
partlcvUar  validity  In  the  United  States. 

To  forestall  a  lengthy  legal  brief  from  your  office,  I  might  say 
that  I  also  realize  that  Mr.  Strachey,  an  English  subject,  has  no 
clvU  rights  imder  the  Constitution  of  the  United  States.  Never- 
theless this  country,  as  well  as  England,  has  well-established  tra- 
ditions of  free  speech.  These  traditions  are  weU  stated  In  the 
opinions  of  the  late  Jiistlce  Holmes.  The  great  justice  la  hardly 
In  his  grave  before  a  determined  eBart  is  made  to  disregard  these 
trsulltlons  and  set  them  aside. 

There  U  a  wide-spread  effort  In  this  country  today  to  make  people 
believe  that  our  democratic  Institutions  are  threatened  by  radicals 
who  "  predict  that  capitalism  is  doomed  and  that  the  alternative 
Is  certain  to  be  fascism  or  communism.**  In  order  to  save  the  right 
of  free  speech  the  exponents  of  this  position  propose  to  abolish 
freedom  of  sp>eech  for  the  time  being. 

I  want  to  say  that  thinking  people  today  generally  realize  that 
the  democratic  InstltuUons  of  this  country  cannot  long  endure 
with  30  percent  of  the  people  on  poor  relief  and  another  20  percent 
self-sustaining  but  without  Income,  whUe  at  the  same  time  1  per- 
cent of  the  people  at  the  top  of  the  social  pyramid  own  60  percent 
of  the  Nation's  wealth.  In  1929  one-tenth  of  1  percent  of  the 
people  of  the  United  States  had  an  Income  as  great  as  the  total 
income  of  47,000.000  people  at  the  bottom  of  the  social  pyramid. 

I  need  not  teU  you  that  a  great  many  eminently  conservative 
people  of  wealth  In  the  United  States  realize  fully  the  implication 
of  what  is  happening  to  the  capitalist  system  throughout  the  world. 
These  men  were  discussing,  even  while  Mr.  Hoover  was  still  Presi- 
dent, the  possible  necessity  for  a  right-wing  dictatorship  In  order 
to  maintain  their  vested  Interests.  I  think  this  fact  was  well 
broxight  out  by  the  testimony  of  Gen.  Smedley  Butler  a  few  months 
ago  before  the  Dlcksteln  Committee. 

It  Is  my  opinion  that  the  great  concentration  of  wealth  and  In- 
come on  the  one  hand  and  the  great  technological  edacity  of  the 
country  on  the  other  have  created  difficulties  which  cannot  be 
solved  without  a  complete  reorganization  of  our  economic  system. 

I  believe  it  \b  the  duty  of  every  Intelligent  American  at  this  time 
to  try  to  secure  all  the  enlightenment  possible  on  the  natiu-e  of 
our  economic  system  and  the  manner  in  which  it  operates.  I  be- 
lieve that  an  understanding  of  our  economic  difficulties  necessarily 
requires  familiarity  with  the  teachings  of  Adam  Smith  and  the 
classical  economists,  with  the  teachings  of  Karl  Marx  and  his  fol- 
lowers, with  the  work  of  Thorsteln  Veblen  and  the  Technocrats, 
and  with  the  various  statistical  material  made  available  by  research 
organizations  and  by  the  various  departments  of  the  United  States 

Govenunent.  ,   _^       ...^  ...  .-w 

Many  responsible  persons  have  come  to  the  conclusKm  that  the 
economic  system  under  which  we  operate  In  the  United  SUtes. 
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commonly  known  u  "  capitalism  ".  la  rapidly  approaching  the  (Jid 
of  the  period  when  It  wlU  wwk.  After  all.  It  does  not  constitute 
an  effort  to  overthrow  the  CJovernment  or  Incite  to  Tlolence  nQ"t|y 
to  come  to  the  conclusion  that  the  capitalist  system  la  doomjed, 
and  to  state  ones  opinion  to  this  effect.  Certainly  this  Is  not  a 
crime  In  the  United  States  or  England,  althoxigh.  of  coiirae.  lt|  la 
criminal  to  make  such  a  statement  in  Italy  or  Germany.  J 

I  notice  by  the  newspapers  that  Prof.  Harold  Laskl.  of  «ie 
London  School  of  Eronomics.  is  to  speak  In  New  York  City  nfxt 
week  In  my  humble  opinion  Professor  Laakl  Is  the  moat  Intelli- 
gent and  competent  political  observer  in  the  world  today.  I  hjve 
not  read  hU  latest  book,  but  from  certain  reviews  which  have 
appear«d  u!  the  press  I  would  be  led  to  Infer  that  Professor  La*kl 
has  come  to  very  much  the  same  conclusions  that  have  b^n 
reached   by  Mr.  Strachey.  _.,J«„ 

The  difference  between  the  two.  as  I  see  It.  la  that  Mr.  Straclley 
has  come  to  the  conclusion  that  capitalism  la  doomed,  that  Itj  la 
not  worth  saving,  and  that  the  altcrnaUve  Is  cconmunlsm.  toibe 
achieved  by  the  Instrument  of  the  class  struggle;  which  progr^ 
he  has  accepted  with  enthusiasm.  I 

Profewor  Laskl  has  apparently  come  to  the  same  conclusion  abfut 
the  ultimate  fate  of  capitalism.  The  book  reviews  Indicate  that(  In 
his  last  book  Professor  Laakl  feels  the  people  will  not  be  gifen 
opportunity  to  gain  political  control  through  democratic  actlhn. 
He  seems  to  feel  that  the  capitalists  will  Impose  a  dlctatOTshlp 
before  the  people  have  an  opportunity  to  gain  political  con^l. 
If  this  shoiild  occiu-.  Mr.  Laski  and  Mr  Strachey  presrmaably  woUld 
b«  agreed  ss  to  the  nature  of  the  weapon  that  remained  at  tljelr 
disposal.  Professor  Laskl  comes  to  this  conclusion  not  JnbUaritly 
but  with  profound  sorrow.  ' 

If  Mr.  Strachey  Is  to  be  deported,  then  it  aeema  to  me  that  the 
door  U  also  open  for  the  deportation  of  Mr.  Laskl.  If  Mr.  Heirst 
should  insist  upon  such  deportation.  I  presume  that  your  Depart- 
ment would  obligingly  comply.  ' 

If  this  treatment  is  to  be  accorded  eminent  aubjects  of  forefgn 
nations,  the  way  Is  opened  to  deprive  the  average  American  cltlien 
of  his  traditional  rights.  In  fact,  one  need  but  read  the  progr^ 
of  the  United  States  Chamber  of  Commerce  and  the  bills  wh|ch 
have  already  been  Introduced  in  Congress  by  the  HearstUngs  to 
know  that  this  Is  a  part  of  the  general  plan  and  merely  the  begjln- 
nlng  of  a  process  which  culls  for  the  abandonment  of  the  Ua|dl- 
tlonal  American  and  English  rights  of  freedom  of  speech.  Thiese 
bills  would  make  It  a  crime  for  an  American  citizen  to  discuss  4nd 
critlclae  the  WOTkings  of  tiie  economic  system.  Just  as  It  la  no^  a 
crime  to  do  so  in  Germany  and  Italy.  I 

In  the  name  of  America's  best  traditions.  I  wish  to  protest,  Mr- 
Commissioner,  against  the  action  that  you  are  taking.  i 
Very  sincerely  yours.  i 

Trobcas  R.  A1CL14. 
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Mr.  CULKIN.    Mr.  Speaker,  I  ask  unanimous  consent 
proceed  for  5  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  CULKIN.  Mr.  Speaker,  for  several  years  past  I  h^ve 
had  a  bill  pending  before  the  Committee  on  Agriculture 
the  House  which,  if  passed,  will  prevent  the  manufacttre 
and  sale  of  butter  substitutes  in  the  United  States.  Tliis 
bill  has  a  threefold  purpose.  First,  it  will  be  a  contribution 
to  the  health  of  the  people  of  the  United  States,  particu- 
larly the  growing  children  of  our  land.  Second,  It  will  pre- 
vent a  fraud  in  the  manufacture  and  production  of  a  neces- 
sary food.  In  the  final  instance,  Mr.  Speaker,  it  will  ^d 
4,500,000  dairymen  in  America  whose  condition  todayl  is 
desperate.  The  A.  A.  A.  has  done  nothing  for  the  dai^- 
man.    It  has,  in  fact,  made  his  condition  more  grievous,  i 

Two  years  ago  I  called  the  attention  of  the  House  to  ^>e 
fact  that  under  the  modem  scheme  of  racketeering  th|ere 
was  grave  danger  of  the  racketeer  in  the  metropolitan  ar^ 
relabeling  smd  selling  this  counterfeit  food  as  butter.  I  bjald 
In  my  hand  today  a  report  from  the  assistant  district  lit- 
tomey  of  the  Federal  district  of  Boston,  in  which  he  stajtes 
that  In  1934  there  were  shipped  into  the  Boston  area  sc^ne 
375.000  pounds  of  oleomargarine  and  butter  substituies, 
which  were  relabeled  and  sold  as  butter  by  the  racketeers. 
I  claim  that  that  condition  is  general  throughout  the  mett-o- 
politan  areas  of  the  United  States.  There  are  manufact 
in  the  United  States  today  some  250,000.000  pounds  of 
counterfeit  food.  A  prosecution,  ably  conducted  by  c: 
A.  Rome,  assistant  United  States  attorney,  of  the 
Mass.,  district,  under  the  direction  of  the  present  sple: 
Attorney  Goaeral  of  the  United  States,  brought  20  pied* 
of  bogus  butter  to  Justice.  This  brings  the  fact  to  Ught 
while  there  are  butter  substitutes  in  the  United  States 
counterfeit  and  fraud  will  be  perpetrated  upon  the 
Off  the  United  States.    Canada,  with  only  10,000.000 


and  moderate  in  worldly  goods,  adopted  this  law  10  y(;ars 
ago.  My  bill  is  a  counterpart  of  the  Canadian  legislation. 
The  enactment  of  this  legislation  will  protect  the  public 
health  and  will  give  economic  succor  to  the  long -suffering 
dair3mien. 

Possible  objection  to  the  bill  on  the  part  of  Amerioan 
producers  comes  from  the  cottonseed-oil  group.  Some  three 
or  four  hundred  thousand  dollars'  worth  of  that  product 
goes  into  the  production  of  this  synthetic  butter.  On  the 
other  hand,  the  dairymen  of  the  United  States  are  buying 
a  hundred  million  dollars'  worth  of  cottonseed  products  for 
feed  for  their  cattle.  The  beef  industry  sells  something  like 
a  million  and  a  half  dollars'  worth  of  beef  stearin  for  this 
product.  With  the  buying  power  of  the  dairymen  enhanced 
by  the  passage  of  this  act,  the  beef  industry  will  sell 
$25,000,000  worth  more  beef  to  the  dairymen.  No  other 
national  group  will  be  unfavorably  affected  by  this  bill. 

Mr.  Speaker,  when  this  bill  of  mine  comes  from  the  com- 
mittee. I  bespeak  the  kindly  consideration  of  this  House 
for  it.  I  repeat,  it  is  in  the  interest  of  the  health  of  the 
people  of  the  United  States  and  will  give  succor  to  4,500  000 
dairymen  whom  the  A.  A.  A.  and  the  administration  have 
ignored. 

Mr.  ANDRESEN.    Mr.  Speaker,  will  the  gentleman  yi(;ld? 

Mr.  CULKIN.     Yes. 

Mr.  ANDRESEN.  Does  the  gentleman's  bill  seek  to  elimi- 
nate the  manufacture  and  sale  of  butter  substitutes? 

Mr.  CULKIN.  That  is  what  it  does.  It  is  patterned  after 
the  Canadian  law  which  has  been  in  effect  in  that  country 
for  10  years.     (Applause.! 

The  SPEAKER.  The  time  of  the  gentleman  from  New 
York  has  expired. 

CALENDAR  WEDNESDAY  BtTSINKSS 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  that  business  in  order  on  Calendar  Wednes<lay, 
tomorrow,  be  dispensed  with. 

•Rie  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

PRIVATE   CALENDAR 

Mr.  O'CONNOR.  Mr.  Speaker.  I  call  up  House  ResDlu- 
tion  172. 

The  Clerk  read  as  follows: 

House  Resolution  172 

Resolved,  That  rule  XXTV  of  the  House  of  Representative*  be, 
and  is  hereby,  amended  by  striking  out  paragraph  6  thereof  and 
inserting  In  lieu  thereof  the  following: 

"  8.  On  the  first  Tuesday  of  each  month  after  disposal  of  .such 
business  on  the  Speaker's  table  as  requires  reference  only,  the 
Speaker  shall  direct  the  Clerk  to  call  the  bills  and  resolution?  on 
the  Private  Calendar.  Should  objection  be  made  by  two  or  more 
Members  to  the  consideration  of  any  bill  or  resolution  so  called, 
it  shall  be  recommitted  to  the  committee  which  reported  the  bill 
or  resolution  and  no  reservation  of  objection  shall  be  entertained 
by  the  Speaker.  Such  bills  and  resolutions,  If  considered,  chall 
be  considered  In  the  House  as  In  the  Committee  of  the  Whole. 
No  other  business  shall  be  In  order  on  this  day  unless  the  House, 
by  two-thirds  vote  on  motion  to  dispense  therewith,  shall  other- 
wise determine.  On  such  motion  debate  shall  be  limited  to  5 
minutes  for  and  5  minutes  against  said  motion. 

"  On  the  third  Tuesday  of  each  month  after  the  dispose  1  of 
such  business  on  the  Speakers  table  as  requires  reference  only. 
the  Speaker  may  direct  the  Clerk  to  call  the  bUls  and  resoluvlons 
on  the  Private  Calendar,  preference  to  be  given  to  omnibus  bills 
containing  bills  or  resolutions  which  have  previously  been  ob- 
jected to  on  a  call  of  the  Private  Calendar.  All  bills  and  reso- 
lutions on  the  Private  Calendar  so  caUed.  If  considered,  shall  be 
conaldered  in  the  House  as  in  the  Committee  of  the  Wdole. 
Should  objection  be  msule  by  two  or  more  members  to  the  con- 
sideration of  any  bill  or  resolution  other  than  an  omnibus  bill. 
it  shall  be  recommitted  to  the  conunlttee  which  reported  thf  bill 
or  resolution  and  no  reservation  of  objection  shaU  be  entertslned 
by  the  Speaker. 

"  Omnibus  bills  shall  be  read  for  amendment  by  paragi  aph. 
and  no  amendment  shall  be  In  order  except  to  strike  out  or  to 
reduce  amounts  of  money  stated  or  to  provide  limitations.  Any 
item  or  matter  stricken  from  an  omnibus  bUl  shall  not  there- 
after diirlng  the  same  session  of  Congress  be  Included  in  any 
omnibus  bill. 

"Upon  passage  of  any  such  omnibus  bill,  said  bUl  tiiaJl  bo 
resolved  into  the  several  bills  and  resolutions  of  which  it  is  com- 
posed, and  such  original  bills  and  resolutions,  with  any  amend- 
ments adopted  by  the  House,  shall  be  engrossed,  where  nececsary, 
and  proceedings  thereon  had  as  if  said  bills  and  resolutions  had 
been  passed  in  the  House  aeverallj. 
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"  In  the  consideration  of  any  omnibus  bill  the  proceedings 
as  set  forth  above  shall  have  the  same  force  and  effect  as  If  each 
Senate  and  House  bill  or  resolution  therein  contained  or  referred 
to  were  considered  by  the  House  as  a  separate  and  distinct  bill  or 
resolution." 

Mr.  BLANTON.  Mr.  Speaker.  I  reserve  a  point  of  order 
on  the  resolution.  If  the  gentleman  from  New  York  [Mr. 
O'Connor],  would  permit,  I  would  like  to  ask  him  a  ques- 
tion or  two  on  procedure. 

Mr.  O'CONNOR.  I  would  like  to  have  the  point  of  order 
disposed  of  first. 

Mr.  BLANTON.  Whether  or  not  I  would  press  the  point 
of  order  would  depend  on  the  gentleman's  answers.  If  I 
could  ask  the  gentleman  a  question  or  two,  probably  it  would 
save  discussion. 

Mr.  O'CONNOR.  I  would  rather  hear  the  point  of  order 
before  we  proceed. 

Mr.  BLANTON.  Mr.  Speaker,  I  raise  the  point  of  order 
that  this  resolution  is  not  privileged  from  the  Committee  on 
Rules;  that  the  Committee  on  Rules  has  no  authority,  in 
the  way  that  this  rule  was  introduced  and  passed  upon  by 
the  committee  and  reported,  to  Report  such  a  resolution  to 
the  House.  Only  a  joint  resolution  passed  by  both  the  House 
and  Senate,  and  signed  by  the  President,  could  authorize 
this  House  to  pass  an  omnibus  bill,  embracing  the  amounts 
carried  in  many  private  bills,  and  then,  after  passage,  send 
all  of  such  private  bills  to  the  Senate  as  bills  regularly  en- 
grossed and  passed  by  the  House,  as  this  rule  proposes,  when 
they  were  not  so  engrossed  and  passed. 

For  a  hundred  years  it  has  been  the  practice  in  the  House 
of  Representatives  that  all  bills  involving  a  charge  upon  the 
Treasury  must  be  considered  in  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union,  unless  otherwise  considered 
by  unanimous  consent.  The  purpose  of  that  is  very  ap- 
parent, because  where  bills  are  considered  in  the  House  as 
in  Committee  of  the  Whole,  the  rule  changes  entirely.  They 
are  absolutely  in  charge  of  the  one  who  has  charge  of  the 
legislation  on  the  floor  that  day.  The  one  in  charge  of  that 
legislation  can  move  the  previous  question  at  any  time  and 
shut  off  debate. 

Under  this  particular  rule  there  could  and  probably  would 
be  thousands  of  bills,  which  in  the  last  quarter  of  a  century 
have  been  killed  by  this  House,  old  bills,  hoary  with  age  and 
time,  bills  a  hundred  years  old,  involving  millions  of  dollars, 
that  could  be  put  back  on  the  calendar,  and  not  a  Member 
of  this  House  would  have  an  opportunity  to  even  raise  his 
voice  to  show  why  he  made  objection  to  their  passage. 

Unless  there  be  two  Members  simultaneously  objecting  to 
it,  the  bill  would  be  pass*.  That  would  necessitate  an 
entire  change  of  procedure.  It  would  necessitate  a  Member 
who  was  conscientiously  studying  and  watching  improper 
bills  going  around  to  the  offices  of  other  Members  and  mak- 
ing an  argument  in  the  Member's  office  to  show  why  a  cer- 
tain bill  should  not  be  passed,  in  order  to  get  someone  to 
object  to  it.  That  is  not  a  part  of  the  duty  of  a  Member  of 
the  House  of  Representatives  of  this  great  Congress. 

I  have  been  here  18  years.  I  have  never  arbitrarily  ob- 
jected to  a  bill  in  my  life.  I  have  never  objected  to  a 
meritorious  bill.  Every  bill  that  I  have  ever  objected  to  has 
been  a  bill  that  I  conscientiously  studied  and  looked  up  the 
facts  and  thought  it  was  a  bad  bill.  Some  have  been  bills, 
like  the  Sevier  heirs  bill,  a  hundred  years  old  and  involving  a 
hundred  million  dollars.  I  stopped  that  bill  and  finally  killed 
it.    But  it  could  be  revived  and  passed  under  this  rule. 

When  I  have  objected  to  certain  bills  and  some  of  my  col- 
leagues have  told  me  the  facts  which  would  show  there  was 
reason  for  passing  the  bill  and  convinced  me  of  their  merit. 
I  have  universally  withdrawn  my  objection  and  helped  to 
pass  the  bill  where  there  was  merit  In  it. 

I  recognize  full  well  that  instances  have  arisen  when 
through  anger  some  Member  has  arbitrarily  objected  to 
practically  all  bills  called  up  that  night,  but  that  is  the 
exception. 

Now,  this  is  a  radical  change  in  the  procedure  of  the 
House.  It  is  an  overturning  of  the  rules  that  have  been  in 
existence  for  a  hundred  years,  and.  Mr.  Speaker,  if  this  rule 
were  passed,  we  might  as  well  take  the  Treasury  door  off 


its  hinges  and  leave  it  wide  open  without  a  guard  and  let  > 
every  person  in  the  United  States  who  wanted  a  big  hand- 
out of  several  himdred  thousand  dollars  reach  his  long, 
hairy  arm  in  and  take  out  what  he  wanted. 

With  this  proposed  rule  passed  it  will  be  impossible  to 
prevent  the  passage  of  the  numerous  bad  bills  which  have 
been  favorably  reported  through  the  years  gone  by.  All  will 
be  passed. 

Mr.  TABER.    Mr.  Speaker,  a  point  of  order. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  TABER.    I  suggest  the  absence  of  a  quorum. 

The  SPEAKER.  The  gentleman  from  New  York  makes 
the  point  of  order  that  there  is  not  a  quorum  present.  The 
Chair  will  count.  [After  counting.]  Evidently  there  Is  no 
quorum  present. 

Mr.  BLANTON.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  question  was  taken,  and  the  motion  was  rejected. 

Mr.  CULLEN.    Mr.  Speaker.  I  move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  following  Members  failed 
to  answer  to  their  names: 


[BoU 

Na  38] 

Adair 

Dlckstein 

Houston 

Pierce 

Allen 

Dlrksen 

Johnson.  Okla. 

Rabaut 

Andrews.  N.  T. 

Doutrich 

Johnson.  W.  Va 

.  Ramsay 

Arends 

I>unn,   Miss. 

ECahn 

Raybtim 

Bacon 

rhmn.  Pa. 

Kennedy.  Md. 

Robslon,  Ky. 

Bankhead 

Parley 

Kimball 

Ryan 

Beam 

Ferguson 

Kleberg 

Sabath 

Bland 

Flesinger 

Kramer 

Schaefer 

Boileau 

Flannagan 

Kvale 

Seger 

Bolton 

Fletcher 

Lamneck 

Shannon 

Bui  winkle 

Ford.  Calif. 

Lesinskl 

Smith.  Wash. 

Cannon,  Wis. 

Pulmer 

McGehee 

Smith.  W.  Va. 

Garden 

OambrUl 

McGroiu^ 

SueU 

Casey 

Gehrmann 

McKeougb 

Snyder 

Cavlcchla 

Goldsborougb 

McLean 

Somers 

Chapman 

Granfleld 

Mcmilan 

Stack 

Claiborne 

Greenway 

MrSwain 

SteagaU 

Clark.   Idaho 

Greenwood 

Meeks 

Stewart 

Cooper,  Ohio 

Grlswold 

Merrltt.  Conn. 

Terry 

Crosby 

Hamlin 

Mitchell,  m. 

Tobey 

Crowther 

Hancock.  N.  C. 

Norton 

Truax 

Cummlngs 

Harter 

O-Malley 

Warren 

Dear 

Healey 

Palmlsano 

Werner 

Dempsey 

Hess 

Pearson 

Wlthrow 

DeRouen 

Holllster 

Peyser 

Wood 

The  SPEAKER.  Three  hundred  and  thirty-one  Members 
are  present,  a  quorum. 

On  motion  of  Mr.  Taylor  of  Colorado,  further  proceedings 
under  the  call  were  dispensed  with. 

Mr.  BLANTON.  Mr.  Speaker.  I  ask  the  Chair  to  hear  me 
just  a  moment  further  on  th6  point  of  order. 

I  make  the  point  of  order,  Mr.  Speaker,  that  the  Rules 
Committee,  with  all  of  its  power,  has  no  authority  to  bring 
in  a  rule  that  will  take  away  from  all  of  the  435  Repre- 
sentatives of  the  people  in  the  House  of  Representatives 
their  representative  capacity,  their  privilege  of  representing 
the  people  of  the  United  States  as  Members  of  different  dis- 
tricts in  Congress,  with  the  inherent  right  to  be  heard  on 
public  questions,  especially  upon  legislation  coming  up  in 
the  House  that  takes  large  sums  of  money  out  of  the 
Treasury. 

Now,  if  this  rule  is  passed,  it  will  take  away  from  every 
Member  of  this  House,  except  the  chairman  of  the  com- 
mittee in  charge  of  legislation  on  private  bill  day,  the  right 
to  be  heard,  the  inherent  right  to  be  heard,  In  his  repre- 
sentative capacity  on  legislation  and  his  right  to  protest 
against  the  passage  of  bad  bills  that  wiU  wrongfulJbr  take 
large  sums  of  money  from  the  Pubhc  Treasury.  Why,  the 
one  in  charge  of  legislation  at  that  time  could  move  the 
previous  question  immediately  if  he  wanted  to,  for  such 
bills  are  to  be  considered  in  the  House. 

If  the  Rules  Committee  has  authority  to  bring  in  this 
kind  of  rule,  Mr.  Speaker,  I  submit  to  the  Chair  in  all  earn- 
estness it  has  authority  to  bring  in  a  rule  on  the  floor  of 
this  House  that  will  prevent  any  Member  of  the  House  of 
Representatives,  except  a  member  of  the  Rules  Committee, 
from  being  heard  on  any  kind  of  bill  that  comes  up  in  the 
House.  It  vould  permit  the  Rules  Committee,  Mr.  Speaker, 
to  bring  In  a  rule  that  would  force  the  consideration  ot 
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every  supply  bill,  of  every  big  appropriation  bill,  to  be  he^rd 
without  any  debate  in  the  House  Instead  of  in  the  Comniit- 
tee  of  the  Whole  House  on  the  state  of  the  Union.  Why.  the 
chairman  would  have  the  authority  to  move  the  previous 
question  any  time  he  wanted  to  and  prevent  every  Memper 
on  the  floor  except  himself  from  being  heard.  ' 

The  SPEAKER.  Of  course,  the  gentleman  knows  that 
in  passing  on  a  point  of  order  the  Chair  cannot  take  into 
cor.sid£ration  the  effect  of  a  resolution  or  bill  that  may  be 
pending:  that  v;  a  ma:ter  that  must  be  considered  by  the 
membership  itself  with  respect  to  the  legislation  in  questipn. 

Mr.  BLAKTON.  The  present  occupant  of  the  chair!  is 
one  of  the  best  parliamentarians  in  the  House,  and  he  Iuk^ws 
that  is  the  situation:  he  knows  that  the  Rules  Committtee 
has  that  power;  it  has  the  power  to  take  away  from  evpry 
Representative  here  his  reiix^sentative  capacity.  i 

Mr.  MICHENER.    Mr.  Speaker,  will  the  gentleman  yiejld? 

Mr.  BLANTON.    I  yield.  i 

Mr.  MICHENER.  The  Rules  Committee  brings  in^ae 
rules  right  along,  as  it  has  a  perfect  right  to.  rules  wmch 
take  away  from  the  gentleman  the  very  rights  he  is  now 
talking  about,  yet  he  votes  for  them.  , 

Mr.  BLANTON.  Of  all  the  gag  rules  that  have  b^en 
brought  into  the  House  since  I  have  been  here,  from  bt>th 
the  Republican  and  the  Democratic  side,  this  is  the  quini 
sent  prince  [laughter]  of  gag  rules  that  takes  away  f: 
a  Representative  his  rights,  capacities,  and  privileges  a^  a 
Member  of  Congress.  , 

Mr.  MICHENER.  I  know,  but  it  is  Just  progressive;  it  is 
getting  better  every  day.  more  stringent.  ' 

Mr.  BLANTON.  Mr.  Speaker,  of  course,  if  the  Hobse 
wants  to  tie  its  hands  and  feet  and  put  a  gag  in  its  moiith; 
if  it  ^'ants  to  put  a  bandage  around  its  eyes  and  stuff  j  up 
its  ears  so  it  can  neither  see.  nor  hear,  nor  talk,  nor  w|Jk, 
nor  even  crawl,  why.  let  it  do  so,  by  passing  this  un^^, 
imsound  rule. 

Mr.  PtlCH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield,  although  I  am  through. 

Mr.  RICH.    Will  the  gentleman  from  Texas  explain] 
the  House  why  it  is  any  different  from  action  the  Hi 
itself  has  taken  on  legislation 

Mr.  BLANTON.    The  gentleman  from  Peimsylvania  ai 
is  going  into  politics.  i 

Mr.  RICH.  Why  is  it  any  different  for  the  Rules  Com- 
mittee to  take  power  from  the  Members  of  Congress  tlian 
It  Is  for  Members  of  Congress  to  turn  their  power  over  to 
the  President  of  the  United  States? 

Mr.  BLANTON.  I  am  not  discussing  partisan  politics.  I 
am  in  favor  of  some  of  the  rules  that  the  Rules  Committee 
brings  in  to  carry  out  the  policies  of  the  Chief  Execul[ive 
of  this  Nation,  so  hf  can  put  his  policies  into  effect.  I  lam 
in  favor  of  that  kind  of  rule  and  have  supported  them.  ! 

Mr.  RICH.  The  only  trouble  is  that  the  Chief  Execuiive 
of  the  Nation  is  doing  those  things  that  are  contrary  to  the 
rules;  and  the  American  people  will  not  stand  for  it. 

Mr.  BLANTON.  Oh.  that  is  politics,  piure  and  simple. 
we  pass  this  proposed  rule,  we  are  taking  our  means 
properly  representing  our  constituents  away  from  ourselves 
respecting  our  own  procedure.  But  I  have  done  my  duty  in 
making  this  point  of  order  and  in  registering  my  objec^on 
to  this  rule.    I  have  i)erformed  my  duty.  j 

Mr.  LEHLBACH.  Mr.  Speaker,  may  I  be  heard  on  the  pc  int 
of  order? 

The  SPEAKER.  The  Chair  will  hear  the  gentleman  on  the 
point  of  order. 

Mr.  LEHLBACH.  Mr.  Speaker,  rule  XI,  paragraph  45, 
recMis  as  follows: 

The  following -named  committees  shall  have  leave  to  report  at 
any  tijne  on  the  matters  herein  stated,  nan^ly:  The  Committee  on 
Rules,  on  nilea.  Joint  rules,  and  order  of  business. 

The  reaolution  under  discussion  is  a  resoluti<m  amending 
rule  XZIV  of  the  House  of  Representatives.  This  disposes 
of  the  point  of  order. 

The  only  reason  I  can  see  that  this  point  of  order  i^as 
raised,  having  absolutely  no  merit,  and  not  having  b^en 
pressed  in  any  way  with  sincerity,  was  in  order  to  give  the 


gentleman  a  chance  to  take  the  floor  and  attack  this  reso- 
lution before  Its  introducer,  the  Chairman  of  the  Committee 
on  Rules,  who  has  charge  of  the  debate  In  this  House  on 
this  rule,  has  had  an  oportunity  to  say  a  word. 

Mr.  BLANTON.  The  gentleman  is  a  Daniel  come  to 
Judgment. 

The  SPEAKER.  In  disix)sing  of  a  point  of  order  it  is  not 
within  the  province  of  the  Chair  to  consider  the  effect,  or 
what  may  be  the  effect,  of  the  passage  of  any  rule  or  legis- 
lation which  may  be  pending.  After  all.  niles  reported  by 
the  Comimittee  on  Rules  must  be  considered  and  acted  upon 
by  a  majority  of  the  House,  which  action,  of  course,  is 
controlling. 

The  gentleman  from  New  Jersey  has  read  from  clause  45 

of  rule  XI,  which,  with  the  permission  of  the  House,  the 

Chair  will  reread: 

The  foil  owing -named  committees  shall  have  leave  to  repor;  at 
any  time  on  the  matters  herein  stated,  namely:  The  Commlttei;  on 
Rules,  on  rules.  Joint  rules,  and  order  of  business. 

The  pending  resolution  proposes  to  amend  the  rules  of  the 
House,  it  relates  to  the  ordCr  of  business  in  the  House,  and. 
under  the  rule  the  Chair  has  Just  read,  is  made  a  matter  of 
privilege. 

The  point  of  order  is  overruled. 

Mr.  COCHRAN.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  COCHRAN.  Is  this  resolution  subject  to  the  R^im- 
seyer  rule? 

If  it  is,  I  make  the  point  of  order  that  the  report  does 
not  comply  with  that  rule. 

The  SPEAKER.  The  Ramseyer  rule,  to  which  the  gen- 
tleman refers,  has  to  do  with  reports  of  committees  on  bills 
which  amend  the  statutes.  This  resolution  proposes  to 
amend  the  rules  of  the  House,  and  therefore  does  not  come 
within  the  provisions  of  clause  2a  of  rule  XIII,  the  so-called 
"  Ramseyer  rule."  The  Chair,  therefore,  does  not  think  t  hat 
the  Ramseyer  rule  applies  to  this  report  of  the  Committee 
on  Rules. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  30  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  Ransley]. 

Mr.  Speaker,  there  should  not  be  so  much  excitement  over 
a  matter  which  has  been  before  the  House  for  so  long  a  t.me. 
The  reason  we  called  this  resolution  up  today  is  to  dispose  of 
it,  as  it  was  on  the  program  for  today  and  we  hoped  to  nake 
up  the  Private  Calendar  on  Friday  next  to  try  out  this  new 
rule. 

I  must  correct  some  misstatements  made  by  the  gentle- 
man from  Texas  about  not  giving  him  time.  "Hie  gentleman 
well  knows  that  in  the  presence  of  several  others  this  morn- 
ing I  said  I  would  give  him  10  minutes  in  opposition  to  the 
rule.  So  his  repeated  statement  that  he  was  not  to  be  given 
any  time  is  quite  beside  the  fact. 

Mr.  Speaker,  under  the  guise  of  a  point  of  order  the  gen- 
tleman from  Texas  [Mr.  Blanton]  proceeded  to  take  the 
time  to  discuss  the  merits  of  the  bill.  The  gentleman  six)ke 
about  one  man  being  entitled  to  certain  constitutional  rights 
in  this  House  in  connection  with  legislation.  This  rule  at- 
tempts to  stop  one  man  from  holding  up  the  proceeding's  of 
this  House.  [Applause.]  That  man  when  he  is  talking 
could  himself  be  stopped  by  any  Member  of  the  House  ob.  ect- 
ing  to  his  speaking  out  of  order  or  under  the  guise  af  a 
reser\'ation  of  objection. 

Something  was  said  to  the  effect  that  the  Rules  Committee 
could  not  provide  for  the  consideration  in  the  House  rather 
than  in  the  Committee  of  the  Whole  of  certain  legislation. 
That  is  not  the  fact.  The  Rules  Committee  can,  and  often 
does,  provide  for  such  consideration  and  could  do  so  as  to 
a  general  supply  bill.  The  Rules  Committee  could  provide 
that  it  be  considered  in  the  House  rather  than  in  the  Com- 
mittee of  the  Whole. 

What  does  this  rule  really  do?  This  rule  has  been  con- 
sidered thoroughly  for  9  months  by  the  Rules  Conunittee. 
Every  Member  of  the  House  has  been  written  to  several 
times.  Hundreds  of  ideas  have  been  collected.  The  pro- 
ceedings of  all  the  parliamentary  bodies  of  the  worid  with 
similar  situations  have  been  examined,  and  after  days  and 
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days  of  thorough  consideration  by  the  Rules  Committee  this 
rule  was  brought  out  for  the  purposes  of  serving  the  Members 
of  this  House  and  to  prevent  the  disgraceful  proceedings  we 
have  seen  occur  here  In  connection  with  the  consideration 
of  the  Private  Calendar. 

Mr.  Speaker,  this  rule  provides  2  days  a  month  for  the 
consideration  of  the  Private  Calendar.  It  provides  that  on 
the  first  Tuesday  the  individual  bills  will  be  called  up,  and 
if  objection  is  made  by  two  Members  the  bills  shall  be  re- 
committed automatically  to  the  committee  which  reported 
them,  such  as  the  Claims  Committee,  the  Military  Affairs 
Committee,  and  so  forth.  The  rule  reported  some  week  ago 
provided  for  three  objectors.  After  reconsideration  the  Rules 
Committee  reduced  the  requirement  to  two  objections.  That 
was  a  compromise.  Why  did  we  require  at  least  two?  Be- 
cause we  have  seen  it  happen  in  this  House  that  where  some 
one  Member's  bill  was  objected  to,  he  immediately  proceeded 
because  he  was  "mad" — and  that  is  the  only  word  that 
describes  the  situation — to  object  to  every  bill  on  the  cal- 
endar. We  thought  two  objections  would  make  it  a  little 
harder  for  the  irascible  one  to  get  a  partner  or  a  pal  to  join 
with  him  in  *'  knocking  out  "  the  whole  calendar. 

Mr.  EAGLE.    Will  the  gentleman  yield? 

Mr.  O'CONNOR.  I  would  prefer  to  finish  my  statement 
first. 

Mr.  EAGLE.  Replying  to  that  remark  of  my  friend,  I  do 
not  want  it  forgotten  that  I  will  do  the  same  thing  during 
the  rest  of  this  session  if  one  man  can  continue  to  stop 
the  consideration  of  an  honest  bill  like  the  one  I  had  up  for 
consideration  last  session. 

Mr.  O'CONNOR.  We  are  trsring  to  meet  the  gentleman's 
objection,  and  I  know  he  is  sympathetic  with  what  we  are 
proposing  here. 

Mr.  EAGLE.    I  am  entirely  so. 

Mr.  O'CONNOR.  Mr.  Speaker,  we  are  hoping  that  the 
objections  will  not  be  arbitrary.  Two  objections  are  re- 
quired. Of  course,  you  cannot  look  into  men's  minds,  but 
there  is  a  feeling  in  this  House  that  many  times  an  objection 
has  been  made  arbitrarily  and  sometimes  by  self-appointed 
objectors,  with  no  official  or  even  unofficial  standing. 

If  two  objections  are  made,  the  bill  is  recommitted  to  the 
committee  which  reported  the  bill.  That  committee  may 
take  those  bills  to  which  objection  has  been  made  and  put 
them  in  an  omnibus  bill. 

Bdr.  Speaker,  before  I  get  to  that  subject,  may  I  say  that 
in  connection  with  the  first  objections  we  prevent  any  res- 
ervations of  objection.  We  prevent  speeches.  I  will  admit 
that  is  possibly  a  controversial  point,  but  most  of  the 
I  speeches  I  have  heard  here,  and  maybe  some  of  you  will 
agree  with  me,  were  not  directed  to  even  the  merits  of  the 
bill.  There  were  speeches  on  collateral  matters,  for  con- 
sumption back  home  or  Just  a  blanket  charge  against  this, 
that,  or  the  other  type  of  bills,  or  advanced  under  the  guise 
of  protecting  the  Treasury. 

Mr.  Speaker,  the  crux  of  this  bill  is  to  stop  this  talk.  You 
must  understand  there  is  no  right  of  "  reservation  of  objec- 
tion "  under  the  rules  of  the  House.  That  practice  is  vio- 
lently abused  every  morning,  which  could  be  cut  off  Instantly 
by  a  call  for  the  regular  order.  This  abuse  should  not  be 
permitted  unless  a  Member  is  in  earnest  and  desires  to  state 
his  case.  If  he  is  in  earnest,  he  can  get  permission  to  talk 
by  unanimous  consent.  I  am  sure  this  House  will  not  deny 
this  right  to  a  man,  particularly  the  proponent  of  a  bill,  if  he 
asks  such  unanimous  consent  In  order  to  explain  the  bill  for 
a  few  minutes. 

On  the  third  Tuesday  of  each  month  the  committees  are 
authorized  to  bring  in  or  to  have  on  the  calendar  on  that  day 
omnibus  bills.  As  I  said  before  on  the  floor,  we  hope  the 
committee  will  set  aside  a  select  subcommittee  of  men  who 
have  not  previously  reported  bills,  and  that  this  select 
committee  will  go  through  these  objected- to  bills  and  will 
pick  out  the  ones  they  think  should  have  their  day  in  the 
House  and  bring  them  In  in  an  omnibus  bill  preferably,  and. 
If  possible,  bringing  in  bills  relating  to  one  subject,  like  com- 
pensation bills,  tort  bills,  and  the  various  subjects  before  the 
cwnmittees.    We  hope  the  committee  will  not  perfunctorily 


Include  in  an  omnibus  bill  every  bill  that  has  been  objected  to. 
If  the  committees  do  this,  then  the  question  will  be  before 
the  Rules  Committee  as  to  whether  or  not  we  should  make  a 
further  effort  to  change  this  nile. 

The  Rules  Committee  holds  no  brief  for  this  rule  as  a 
cure-all;  perhaps  it  will  not  work;  it  is  however,  an  honest 
attempt  to  give  the  Members  of  the  House  a  chance  to  have 
their  private  bills  passed  upon. 

On  the  third  Tuesday  of  each  month  the  Private  Calendar 
is  called  again,  and  on  that  calendar  there  may  be  private- 
individual  bills  and  omnibus  bills.  The  omnibus  bills  are 
called  first.  They  are  read  for  amendment  by  paragraphs. 
Any  Item  can  be  stricken  out,  debate  can  be  had  on  them, 
and  any  Member  who  objected  to  the  bill  before,  or  any  other 
Member,  can  move  to  strike  out  the  paragraph.  If  he  can 
convince  the  House  that  the  bill  should  not  be  passed,  the 
House  will  agree  with  him.  Then  when  the  omnibus  bills 
are  passed  they  are  broken  down  into  individual  bills  and 
salt  to  the  Senate. 

I  do  not  believe  any  individual  on  the  Rules  Committee 
had  any  particular  bill  in  mind.  Some  have  introduced  very 
few  private  bills.  However,  we  feel  there  never  has  been  a 
fair  chance  for  the  consideration  of  these  private  bills. 

In  the  last  30  years  only  on  two  occasions  have  private 
bills  been  considered  imder  any  nile  of  the  House.  There 
was  a  statement  here  today  by  the  gentleman  from  Texas 
[Mr.  Blanton]  that  this  rule  of  the  House  for  the  considera- 
tion of  the  Private  Calendar  has  stood  for  100  years — the 
method  whereby  you  take  up  bills  by  unanimous  consent. 
There  is  no  such  rule  of  the  House.  TTiere  never  was  such 
a  rule  of  the  House.  There  is  a  rule  of  the  House  for  the 
consideration  of  private  bills,  but  it  has  not  worked  because 
of  a  filibuster  started  against  it  the  first  time  we  attempted 
to  use  it. 

We  are  here  now  with  a  new  proposition  in  an  attempt  to 
stop  such  a  filibuster.  Let  me  state  also,  and  this  may 
sound  a  little  strange,  I  have  never  comprehended  why  we 
do  have  so-called  "  official  objectors  "  on  either  side  of  this 
aisle.  It  strikes  me  as  a  creation  that  is  in  itself  offensive. 
On  the  opening  of  Congress,  the  majority,  in  its  caucus,  and 
the  present  minority,  in  its  conference,  elect  members  to  the 
Claims  Committee  and  the  Military  Affairs  Committee  and 
the  Public  Lands  Committee  and  other  committees  which  re- 
port private  biUs.  The  House  then  itself  elects  these  men  to 
the  committees.  They  have  faith  in  the  members  of  those 
committees.  There  are  always  fine  men  and  women  on  those 
committees.  The  committees  report  these  private  bills,  usu- 
ally unanimously,  and  yet  in  spite  of  this  we  have  "  official 
objectors  ",  a  supercommittee,  as  it  were,  sitting  in  the  House 
ovenoiling  these  standing  committees  of  the  House,  commit- 
tees of  oiu"  own  creation.  I  never  could  appreciate  how  such 
a  system  ever  developed.  It  is  not  according  to  any  rules  of 
the  House.  Of  course,  some  of  the  objectors,  as  I  have  said, 
are  self-appointed,  self -constituted  "  guardians  of  the  Treas- 
ury ",  trying  to  prevwit,  in  some  instances,  $100  being  paid 
to  a  poor  wonuin  whose  husband  was  injured,  and  at  the  same 
time  voting  for  miUions  to  eradicate  the  bollweevil  or  the 
Mediterranean  fly  or  some  similar  insect  in  his  district. 

Mr.  MAY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  O'CONNOR.    I  yield. 

Mr.  MAY.  I  remember  very  well  having  received  several 
letters  from  the  gentleman,  who  Is  the  Chairman  of  the  Rules 
Committee,  with  regard  to  a  correction  of  this  rule,  and  not 
having  had  a  chance  to  consider  the  rule  before,  I  would  like 
to  make  a  suggestion  or  call  his  attention  to  that  part  of  the 
rule  on  page  2,  beginning  at  line  19,  which  provides  that  the 
omnibus  bill  when  it  is  presented  shall  be  read  for  amend- 
ment by  paragraphs.  I  think  this  rule  possibly  ought  to  go 
far  enough  to  provide  that  when  an  omnibus  bill  is  reported 
each  private  bill  shall  be  set  out  in  a  separate  paragraph. 

Mr.  O'CONNOR.  It  will  be,  I  am  sure.  The  mechanics 
of  working  out  the  resolution  are  Just  that,  and  that  is  the 
only  way  it  could  be  done.  At  present  every  omnibus  bill  that 
comes  into  the  House,  for  instance,  from  the  Pensions  Com- 
mittee has  each  item  as  a  separate  paragraph,  and  that 
method  meets  the  Intention  of  this  measure. 
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Mr.  FAODI8.    Mr.  Speaker,  will  the  geatirman  ylekl?{ 

Mr.  O'CONNOR.    I  yield.  I 

Mr.  FADDIS.  It  seems  to  me  as  if  this  bill  is  writ^n 
more  from  the  viewpoint  of  the  Committee  on  Claims  than 
any  other  conmiittee.  As  I  look  at  it.  the  Committee  on 
Claims  and  the  Committee  on  Military  Affairs  are  the  o^ies 
that  produce  most  of  the  private  bills. 

Mr.  O'CONNOR.  Naval  Affairs,  of  course,  would  nink 
with  Military  Affairs. 

Mr.  PADDIS.  Yes.  The  resolution  provides,  in  line  j20, 
page  2,  that  no  amendment  shall  be  in  order  except  j  to 
strike  out  or  to  reduce  amounts  of  money  stated  or  i  to 
provide  limitations.  This  does  not  give  us  an  opportmiity 
in  the  Committee  on  Mihtary  Affairs  or  the  Committee  Ion 
Naval  Affairs  to  strike  out  anything  unless  a  certain  amo^t 
of  the  appropriation  is  U>  be  stricken.  i 

Mr.  O'CONNOR.  Oh.  the  striking  out  is  separate,  xo" 
can  strike  out  the  wtiole  provision,  strike  out  or  reduce. 
For  instance,  if  it  is  a  bill  for  the  relief  <rf  John  Jones  Irou 
can  strike  the  whole  bill  out.  ] 

Mr.  BEITER.  Will  the  gentleman  state  how  many  objec- 
tions it  takes  to  an  ommbus  bill?  i 

Mr.  O'CONNOR.  There  can  be  no  objectitm  to  an  omni- 
bus bill,  it  is  read  for  and  is  open  for  amendment.  Thiere 
can  be  debate  on  the  amendments,  and  amendments  xhay 
be  offered  to  strike  out  or  reduce  or  offer  limitations.  These 
amendments  will  afford  opportimity  for  anyone  to  expfess 
objection  to  the  bilL  i 

Mr.  MARTIN  of  Massachusetts.  Will  the  gentlei^ian 
yield?  I 

Mr.  O'CONNOR.     Yes.  | 

Mr.  MARTIN  of  Massachusetts.  Is  the  gentleman  g($De 
to  permit  any  amendment  to  this  resolution? 

Mr.  O'CONNOR.     Well,  I  have  not  thought  of  it. 

Mr.  MARTIN  of  Massachusetts,  Will  the  gentleman  ^ve 
a  Uttle  thought  to  it  now?     [Laughter.! 

Mr.  COCHRAN.    Will  the  gentleman  yield? 

Mr.  O'CONNOR.    I  yield  to  the  gentleman. 

Mr.  COCHRAN.  I  am  generally  around  when  the  Pri-*ate 
Calendar  is  taken  up.  and  the  gentleman  from  New  Yor^  is 
usually  here.  If  we  have  an  omnibus  bill  before  the  Hoiise. 
the  gentleman  knows  well,  and  I  know,  that  every  7  |out 
of  10  men  wi  the  floor  on  Pri\'ate  Calendar  day  wlllj  be 
men  who  have  bills  on  the  calendar.  Assuming  you  ttave 
an  omnibus  bill  up.  and  everybody  on  the  floor  of  the  H^usc 
is  interested  in  that  omnibus  bill,  and  I  rise  and  mov^  to 
strike  out  a  certain  bill.  Do  you  think  I  am  going  to  i  get 
support  from  Members  who  have  their  bills  on  that  ca^n- 
dar?  J 

Mr.  O'CONNOR.  The  gentleman  does  not  think  (pat 
Members  are  going  to  do  any  logrolling  here? 

Mr.  COCHRAN.  I  am  not  going  to  say  anything  against 
any  Member,  but  the  gentleman  and  I  both  know  what  [has 
transpired  in  the  past.  Members  do  not  object  when  t|iey 
have  bills  on  the  calendar. 

Mr.  O'CONNOR.    I  hope  that  win  not  happen. 

Mr.  COCHRAN.    Let  us  hope.     [Laughter.] 

Mr.  ZIONCHECK.     Will  the  gentleman  yield? 

Mr.  O'CONNOR.    I  yield- 
Mr.  ZIONCHECK.    Why  not  try  out  objections  by  three 
Members  rather  than  have  this  provision  &s  to  omnibus 
bills? 

Mr.  O'CONNOR.  This  matter  has  been  before  the  Hquse 
for  1  month  at  least.  Every  Member  was  invited  to  api^r 
before  the  Committee  on  Rules  and  present  his  objecti<)ns. 
Notwithstanding  that  invitation  we  h&re  not  heard  |my 
Member  of  the  House  object  to  this  resolution,  except  <^ne. 
and  that  is  not  the  gentleman  from  Washington. 

Mr.  ZIONCHECK.  I  agree  that  sometimes  bills  have  met 
with  arbitrary  objection.  But  it  seems  to  me  that  if  itjre- 
quired  three  objections  there  would  not  be  any  arbiti^ry 
objection.  The  gentleman  from  New  York  Is  interestec^  in 
an  $800,000  matter.  { 

Mr.  O'CONNOR.  I  do  not  know  whether  it  Is  sUU  extint. 
but  I  do  know  It  has  been  kicked  around  here  for  aqout 


17  years — a  bill  I  inherited  from  my  predeceasors  and  do 
not  even  know  the  parties  concerned- 
Mr.  ZIONCHECK.  I  know  that  the  gentlraian  is  very 
much  interested  in  a  bill  carrying  $800,000. 

Mr.  O'CONNOR.  The  gentleman  is  wrong.  I  have  no  in- 
terest in  the  bin.  except  that  it  has  been  here  for  about  17 
years,  and  the  Federal  Reserve,  as  well  as  the  Secretary  of 
State,  say  that  a  gross  injustice  was  done  the  claimant. 
Just  because  the  amount  is  large,  there  has  been  no  oppor- 
tunity of  passing  it  through  the  House.  It  has  always  been 
objected  to  arbitrarily,  and  no  one  can  honestly  deny  that. 

Mr.  ZIONCHECK.  The  gentleman  understands  that  I  did 
not  object  to  the  bill;  but  I  do  know  this:  That  the  objectors 
in  the  House  have  been  so  liberal  that  the  President  has  had 
to  veto  several  bills  that  have  been  passed  by  ttie  objectors. 
In  this  way  every  bill  will  have  to  go  to  the  President,  and 
the  President  will  have  to  be  the  objectors'  committee  and 
not  the  House,  and  the  Lord  knows  the  President  has  enough 
to  do  without  legislating  for  the  House. 

Mr.  OXX)NNOR.  I  do  not  agree  with  the  gentleman  that 
any  more  bills  will  go  to  the  President  than  go  now. 

Mr.  NICHOLS.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  O'CONNOR.     Yes. 

Mr.  NICHOLS.  If  committees  followed  the  suggestion  of 
the  Chairman  of  the  Committee  on  Rules  and  appointed 
subcommittees  whose  functions  it  would  be  to  consider  the 
bills  that  were  referred  back  to  the  committee  which  had 
met  with  two  objections,  and  the  pa-oponents  and  opponents 
of  the  bill  were  invited  to  come  before  the  subcommittee  and 
took  advantage  of  that  opportimlty.  would  they  not  have 
more  opportunity  and  longer  time  to  be  heard  and  a  better 
opportunity  to  clearly  state  their  case  than  they  have  under 
the  present  rule? 

Mr.  O'CONNOR.  We  hope  that  will  work  out  and  that 
when  objections  are  made  and  the  bill  goes  back  to  tlie  com- 
mittee, that  the  committee  will  invite  those  objectors  in  to 
state  their  reasons;  and.  if  they  can  convince  the  com- 
mittee, then  the  committee  will  not  put  that  bill  in  an  omni- 
bus bill.  I  am  willing  to  wager,  however,  that  on  very  few 
occasions  will  the  objectors  show  up. 

Mr.  BLOOM.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  O  CONNOR.    Yes. 

Mr.  BLOOM.  In  case  an  omnibus  bill  is  under  considera- 
tion, would  it  be  necessary  to  finish  that  omnibus  bill  in  its 
entirety  before  a  motion  to  adjourn  would  be  in  order?  How 
would  you  protect  the  omnibus  bill  itself  and  also  the  other 
bills  that  are  included  in  the  omnibus  bill? 

Mr.  O'CONNOR*  You  cannot  protect  bills  against  a 
filibuster. 

Mr.  BLOOM.  What  happens  to  the  omnibus  bill  if  there 
is  no  quorum  present  and  an  adjournment  is  had? 

Mr.  O'CONNOR.  It  would,  in  my  opinion,  be  still  pending 
when  the  Private  Calendar  of  omnibus  bills  is  taken  up  again. 

Mr.  MOTT.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  O'CONNOR,    Yes. 

Mr.  MOTT.  Since  we  have  the  right  to  cut  off  useless  talk 
at  any  time  by  calling  for  the  regular  order,  what  is  the  rea- 
son for  jH-ohibiting  a  reservation  of  the  right  to  object? 
Under  this  proposed  rule  one  cannot  reserve  the  right  to 
object. 

Mr.  O'CONNOR.    That  is  correct. 

Mr.  MOTT.  What  is  the  merit  in  prohibiting  that  since 
we  already  have  the  right  to  stop  anyone  engaging  in  useless 
talk  by  calling  for  the  regular  order? 

Mr.  O'CONNOR.  I  might  say  it  was  more  or  less  a  ques- 
tion of  psychology.  Reservations  of  objection  would  not  be 
attempted  if  there  is  a  rule  against  them,  whereas  reserva- 
tions of  objection  on  one  bill  here  at  the  present  time  often 
takes  an  hour.  Further,  if  you  cut  off  a  man.  he  gets  mad. 
That  is  what  happens.  If  you  have  a  rule  that  there  can  be 
no  reservations  of  objection,  then  you  will  have  no  talk. 
That  is  the  theory  of  this  rule. 

Mr.  liflLLARD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  O'CONNOR.    Yea. 
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Mr.  MILLARD.  Did  the  gentleman's  committee  consider 
the  fact  about  the  age  of  these  bills  that  go  into  the  omnibus 

bill? 

Mr.  O'CONNOR.  That  is  within  the  discretion  of  the 
reporting  committees.  Any  arbitrary  rule  cannot  be  laid 
down.  Some  committees  already  have  such  rules.  Rules 
Committee  did  not  care  to  interfere  with  the  standing 
committees  of  the  House,  which  are  on  a  parity  with  all 
committees. 

Mr.  MILLARD.  Does  the  gentleman  not  think  it  rather 
dangerous  to  put  In  bills  20  years'  old  into  an  omnibus  bill? 

Mr.  O'CONNOR.  Offhand  I  would  not  say.  It  depends 
on  the  particular  bill. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker.  wiU  the  gen- 
tleman yield? 

Mr.  O'CONNOR.    Yes. 

Mr.  HANCOCK  of  New  York.    What  good  reason  is  there 

for  limiting  the  amendments  that  may  be  offered?    We  are 

limited  here  by  the  language  at  the  bottom  of  page  2 : 

And  no  amendment  shall  be  in  order  except  to  strike  out  or  to 
reduce  amounts  of  money  stated  or  to  provide  limitations. 

There  are  cases  when  other  amendments  than  those  pro- 
vided for  are  desirable. 

Mr.  O'CONNOR.  It  was  not  called  to  the  attention  of  the 
Rules  Committee  that  there  are  any  other  cases  where 
honest  amendments  are  necessary.  What  Is  attempted  to  be 
done  in  that  provision  is  similar  to  what  we  do  in  preventing 
a  reservation  of  objection.  We  prevent  pro  forma  amend- 
ments. Tliat  is  all  we  attempted  to  do — to  prevent  amend- 
ments striking  out  the  last  word,  and  so  forth.  We  thought 
by  the  provision  we  have  inserted  there  about  amendments 
we  had  met  every  situation  where  a  necessary  amendment 
could  be  offered  to  the  paragraph. 

Mr.  HANCOCK  of  New  York.  Would  not  the  gentleman 
accomplish  his  purpose  by  making  it  out  of  order  to  offer  pro 
forma  amendments? 

Mr.  O'CONNOR.  That  might  not  meet  the  entire  satis- 
faction. We  did  want  to  stop  filibustering.  We  want  to  do 
business  in  the  consideration  of  the  Private  Calendar.  Mem- 
bers are  often  more  concerned  with  that  calendar  indi- 
vidually than  with  other  measures  before  the  House. 

Mr.  HANCOCK  of  New  York.  Clarifying  language  is  very 
frequently  required  in  these  private  bills. 

Mr.  O'CONNOR.  I  beUeve  if  the  gentleman  had  an 
amendment  which  was  of  a  different  nature  than  strictly 
permitted  under  this  rule  and  offered  it,  he  would  be  granted 
unanimous  consent  to  do  so.  He  could  always  request  unani- 
mous consent  to  offer  it  in  spite  of  this  rule. 

Mr.  ZIONCHECK.    Will  the  gentleman  yield  further? 

Mr.  O'CONNOR.     I  yield. 

Mr.  ZIONCHECK.  The  sum  and  substance  of  this  bill 
with  the  omnibus  measure  in  it  provides  that  every  bill  that 
is  reported  by  the  regular  standing  committees  of  the  House 
will  be  passed  in  the  House,  because  no  bill  which  will  be 
rereferred  to  them,  will  be  excluded  from  the  omnibus  bill, 

Mr.  O'CONNOR.  If  that  happens,  as  I  stated  before,  then 
something  wlU  have  to  be  done  further  about  the  rule. 

Mr.  ZIONCHECK.  But,  in  my  opinion,  that  is  what  will 
happen.  Personally  I  am  not  going  to  be  on  the  Private 
Calendar. 

Mr.  O'CONNOR.  We  shall  have  to  meet  that  situation 
when  we  come  to  it. 

Now,  Mr.  Speaker,  this  rule  has  been  referred  to  as  a 
"  gag  "  rule.  Why,  it  is  just  the  opposite.  This  rule  takes 
away  the  power  and  ability  of  one  man  in  the  House  to 
"  gag  "  the  entire  Membership  of  the  House. 

Mr.  Speaker,  I  reserve  the  balance  of  my  time. 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Kansas  [Mr.  Hope]. 

Mr.  HOPE.  Mr.  Speaker,  I  hesitate  to  say  anything  in 
opposition  to  this  change  in  the  rules,  because  I  realize  that 
the  method  in  effect  for  considering  private  bills  in  the 
past  has  been  somewhat  unsatisfactory.  I  believe,  however, 
that  the  reason  for  this  is  not  so  much  the  method  of  con- 
sideration, as  the  fact  that  the  proper  amoimt  of  time  has 
not  been  given  this  class  of  legislation.    The  Private  Calen- 


dar is  a  sort  of  stepchild,  as  far  as  this  House  is  concerned, 
and  generally  speaking  has  been  c(xisidered  only  when  the 
House  had  nothing  else  to  do.  This  proposed  rule  requires 
that  2  dajrs  in  each  month  be  devoted  to  the  Private  Calen- 
dar. If  we  would  adopt  that  provision,  and  perhaps  a  pro- 
vision that  there  should  be  three  objections  before  a  bill 
finally  goes  off  the  calendar,  I  think  we  would  have  a  fairly 
satisfactory  rule  as  far  as  the  Private  Calendar  is  concerned. 

Now.  if  we  adopt  this  rule,  what  will  happen  is  just  as 
was  suggested  by  the  gentleman  from  Washington  [Mr. 
Zioncheck],  namely,  every  bill  which  has  the  favorable  re- 
port of  a  committee  of  this  House  will  be  passed.  The  first 
objection,  that  is,  the  objection  which  is  made  when  the 
bill  first  comes  up  as  a  separate  bill,  is  not  going  to  count 
for  anything,  because  the  bill  will  then  go  back  to  the  com- 
mittee, and  it  is  only  reasonable  to  suppose  that  the  com- 
mittee which  reported  the  bill  in  the  first  Instance,  after 
giving  it  what  we  must  assimie  was  careful  consideration 
will  again  report  it  in  an  omnibus  bill.  Now,  when  the  bill 
does  come  back  as  part  of  an  omnibus  bill,  there  is  no 
chance,  in  my  opinion,  to  strike  it  out  although  it  may  be 
quite  objectionable. 

Those  of  us  who  have  been  here  when  omnibus  pension 
bills  were  considered  know  that  those  biUs  have  gone  through 
in  practically  every  instance  by  unanimous  consent.  Why? 
Because  almost  every  Member  of  the  House  had  a  bill  in- 
cluded in  that  omnibus  bill.  This  is  no  particular  reflection 
on  Members  of  the  House,  nor  is  any  criticism  imphed.  TTie 
result  follows,  however,  because  each  Member  is  interested 
in  his  own  bills,  which  he  naturally  regards  as  meritorious, 
and  is  not  concerned  about  any  of  the  many  other  provisions 
of  the  omnibus  bill.  The  same  situation  will  be  true  imder 
this  plan,  because  most  of  those  who  are  in  attendapce  in 
the  House  when  an  omnibus  bill  comes  up  will  be  those 
interested  in  bills  contained  in  that  bill.  It  is  too  much  to 
exi>ect  that  they  will  vote  to  strike  out  a  bill  Included  in  the 
omnibus  bill  upon  the  very  small  amount  of  information 
which  they  can  get  during  the  discussion  which  may  be  al- 
lowed incident  to  a  motion  to  strike  out  that  provision.  So 
the  result  is  going  to  be  that  we  will  pass  every  provision  of 
the  omnibus  bill. 

I  think  it  is  a  very  serious  objection  to  this  resolution  that 
there  is  no  provision  for  a  reservation  of  objection,  because 
without  that  provision  there  is  nothing  in  the  record  to 
show  why  the  Member  who  made  the  objection  did  so.  The 
committee  to  which  the  bill  is  recommitted  should  have  the 
benefit  of  that  information.  It  would  be  shown  in  the 
Record,  if  Members  were  permitted  to  make  a  reservation  of 
objection. 

F*urthermore,  I  know  from  my  own  experience  as  one  of 
those  who  has  had  the  unpleasant  duty  of  objecting  to  some 
of  these  bills,  that  it  is  frequently  to  the  advantage  of  a 
proponent  of  a  bill  to  have  this  reservation  of  objection, 
because  it  gtves  him  an  opportunity  to  furnish  information 
which  has  not  been  contained  in  the  report  of  the  com- 
mittee. The  committee  reports  generally  contain  the  most 
important  points  of  information  regarding  the  bill,  yet  very 
frequently  those  reports,  because  they  can  not  be  too  volu- 
minous, will  fail  to  give  essential  information  which  can 
only  be  developed  by  a  reservation  of  objection. 

My  judgment  is  that  the  adoption  of  this  rule  will  not 
solve  the  difficulties  which  have  been  met  In  the  past  in 
the  consideration  of  private  bills,  but  will  add  new  ones,  and 
will  result  in  the  passage  of  many  bills  which  are  not  just 
claims  against  the  Government. 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  10  minutes  to  the 
gentleman  from  New  York  [Mr.  Tabes]. 

Mr.  TABER.  Mr.  Speaker,  I  think  the  Members  of  the 
House  ought  to  imderstand  this  proposed  rule  and  know 
what  they  are  voting  on  before  they  vote. 

In  the  first  place,  instead  of  being  a  rule  to  provide  for 
more  prompt  and  proper  consideration  of  the  Private  Cal- 
endar, it  is  a  rule  which  wiU  do  just  the  opposite.  It  will 
prevent  proper  consideration  of  the  Private  Calendar.  It 
puts  a  man  who  objects  to  a  bill,  conscientiously,  in  the 
position  of  having  to  raise  a  point  of  no  quorum  every  time 
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a  bad  bill  is  reached  and  he  does  not  have  anyone  else  who 
will  join  with  him  in  objecting.  It  puts  him  in  a  position 
where  he  is  free  to  take  that  position-  I 

In  the  second  place,  it  provides  that  no  reservation  of 
objection  shall  be  permitted.  The  reservation  of  objection 
and  explanation  which  the  proponents  of  bills  make,  in- 
stitutes one  of  the  very  best  features  of  the  method!  by 
which  we  handle  the  Private  Calendar,  because  if  a  i>ian 
has  a  decent  case  and  a  decent  bill,  he  does  not  object  to 
a  reservation  of  objection  and  he  does  not  object  to  getting 
up  and  telling  what  the  good  points  of  his  bill  are.  i 

Then  there  is  a  provision  for  an  omnibus  bill.  If  we  I  are 
going  to  have  an  omnibus  bilL  let  us  loc*  at  the  picture  ^hat 
will  be  presented.  Suppose  an  omnibus  bill  is  brought  I  out 
by  the  Committee  on  Military  Affairs,  and  suppose  in  |hat 
bill  there  Is  one  item  which  goes  through  which  wipes  oiit  a 
charge  of  desertion  against  a  man  who  has  no  business  to 
have  any  such  thing  done,  and  that  there  are  along  with  that 
bill  8  or  10  others  that  are  meritorious. 

That  one  fly  in  the  ointment  will  spoil  the  whole  bill  land 
the  President  will  have  to  veto  the  whole  bill.  That  is  |  the 
way  the  thing  will  work,  and  I  want  the  House  to  k^w 
just  how  it  will  work.  I 

Mr.  NICHOLS.  Why  could  not  that  be  correctedj  by 
simply  offering  an  amendment  to  the  bill  at  the  time  it  jwas 
up  for  consideration  to  take  that  paragraph  out?  { 

Mr.  TABER.  That  would  be  all  right  if  it  happeneil  to 
be  done,  but  all  wrong  if  it  did  not  happen  to  be  done.    | 

Mr.  NICHOLS.  If  the  objectors  are  here,  as  they  drdi- 
narily  are.  they  could  exercise  that  privilege.  I 

Mr.  TABER.  There  are  lots  of  bad  bills  that  will  get  hnto 
the  omnibus  bllL 

Mr,  COCHRAN.  Mr.  Speaker,  will  the  gentleman  sfield 
for  a  correction?  i 

Mr.  TABER.    I  yield- 
Mr.  COCHRAN.    If  the  gentleman  will  read  the  billi  he 
will  find,  on  page  3,  that,  if  an  omnibus  bill  passes,  It  is 
separated.  ' 

Mr.  BLOOM.  It  Is  broken  down,  and  each  bill  Is  Sep- 
arated. 

Mr.  TABER.    The  gentleman  is  correct. 

Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yi^ld? 

Mr.  TABER.     I  yield. 

Mr.  BLANTON.    To  change  the  law  respecting  eni 
bills,  we  would  have  to  have  the  Senate  agree  to  this  |and 
the  President  sign  it. 

Mr.  TABER.  The  gentleman  is  correct;  this  would  nave 
to  be  a  Joint  resolution  if  that  were  going  to  be  done;  there 
is  no  question  about  it;  it  would  have  to  be  a  Joint  re^lu- 
tion;  the  President  would  have  to  sign  it,  and,  even  then. 
I  do  not  know  that  it  would  be  constitutional;  it  might  take 
an  amendment  to  the  Constitution.  That  is  about  it.  is  it 
not?  1 

Mr.  BLANTON.  If  anybody  raised  the  question.  And]  the 
question  certainly  will  be  raised  when  bad  biHs  are  pjiased. 

Mr.  ZIONCHECK.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  TABER.    I  yield. 

Mr.  ZIONCHECK.  If  objectors  on  the  E>emocratlc  slct  of 
the  House  and  on  the  Republican  side  of  the  House  objected 
to  bills  and  those  bills  were  embodied  In  an  omnibus  bill  iand 
the  omnibus  bill  passed,  never  would  anyone  object  to  albiH 
any  more,  for  there  would  be  no  use  in  objecting.  ! 

Mr.  TABER.  It  would  destroy  the  morale  of  those  Who 
were  trying  to  protect  the  integrity  of  the  Treasury.        I 

Mr.  ZIONCHECK.  If  the  gentleman  will  yield  fof  a 
further  question,  I  should  like  to  know  whether  in  the  gentle- 
man's experience  more  personal  pressure  is  not  put  on  (for 
private  bills  than  for  public  bills  by  Individual  Memberf  o£ 
the  House?  I 

Mr.  TABER.  Frankly,  I  have  never  served  on  the  obj^t- 
Ing  committees.  I  have  objected  to  some  bills  that  I  thought 
were  b«d,  but  I  have  not  had  the  exi)erience  that  has  keen 
had  hy  the  gentleman  from  Washington,  the  gentleman  1  :om 


Texas,  the  gentleman  from  Kansas  [Mr.  Hope],  the  gentle- 
man from  New  York  [Mr.  Hancock],  and  others  who  served 
on  these  committees. 

Mr.  2:iONCHECK.  If  the  gentleman  wIH  accept  my  state- 
ment, there  is  more  personal  pressure,  more  personality 
that  enters  into  private  bills  than  public  bills  in  that  the 
Claims  Committee  cannot  thoroughly  go  into  the  hundreds 
and  hundreds  of  bills  they  have. 

Mr.  HANCOCK  of  New  York.  From  influences  both  inside 
and  outside  of  Congress. 

Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  HANCOCK  of  New  York.  It  has  been  my  observation, 
after  watching  the  Private  Calendar  for  3  or  4  years,  that 
9  out  of  10  objections  that  are  made  are  made  conscien- 
tiously. The  arbitrary,  spiteful  objection  is  very  rare;  which 
means,  if  I  am  correct  in  this  statement,  that  every  bill  that 
goes  into  an  omnibus  bill  will  be  a  questionable  bill.  So  if 
we  pass  an  omnibus  bill  we  pass  bad  bills  by  the  wholesale. 
That  will  be  the  result. 

Mr.  TABER.    I  think  the  gentleman  is  correct. 

Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  j^eld? 

Mr.  TABER.     Certainly. 

Mr.  BLANTON.  Every  lawyer  and  parliamentarian  of  the 
House  knows  that  if  you  pass  an  omnibus  bill  under  a  reso- 
lution like  this  you  could  not  afterw£u-d  separate  those 
amounts  carried  in  the  paragrai^is  of  the  omnibus  bill  back 
into  separate  bills  and  send  them  to  the  Senate  and  White 
House,  when  they  had  never  been  engrossed  and  passed,  un- 
less you  had  a  joint  resolution  signed  by  the  Senate  and 
President  authorizing  it. 

Mr.  TABER.  I  do  not  believe  you  could  do  it  even  then 
unless  you  had  an  amendment  to  the  Constitution. 

Mr.  BLAI>rrON.  And  unless  it  were  passed  by  the  Senate 
and  signed  by  the  President. 

Mr.  TABER.     Yes. 

Mr.  O'CONNOR.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  O'CONNOR.  We  considered  that  subject  and  at- 
tempted to  reach  it  by  the  last  paragraph  of  the  resolution, 
on  page  3;  and  we  felt  that  we  had  met  it.  The  parliamen- 
tarians on  the  gentleman's  side  agreed  with  some  of  the 
Members  on  this  side  that  in  an  omnibus  bill  just  the  title 
of  the  bills  will  be  referred  to,  probably  in  some  little  detail. 
The  gentleman  knows  we  can  pass  a  bill  here  just  by  read- 
ing the  title. 

Mr.  TABER.  We  certainly  can  make  no  rule  which  would 
permit  a  bill  to  be  segregated  into  15  or  20  bills  without  the 
concurrence  of  the  Senate  and  the  President;  and,  frankly, 
I  do  not  believe  we  can  even  then. 

Mr.  O'CONNOR.    We  do  it  with  pension  bills. 

Mr.  TABER.  Only  because  the  pension  bill  cannot  be 
vetoed  except  en  gross. 

Mr.  O'CONNOR.  That  is  the  purpose  of  breaking  this 
down.  If  the  President  had  an  omnibus  bill  before  him,  of 
course,  he  could  not  veto  one  item  but  would  have  to  veto 
the  entire  bill;  so  we  broke  down  the  omnibus  bill  and  sep- 
arate bills  go  to  the  Senate  and  to  the  President. 

Mr.  TABEP,.  Frankly.  I  do  not  beUeve  this  can  be  done 
by  a  resolution  of  the  House. 

Mr.  O'CONNOR.    We  hope  so. 

Mr.  TABER.  I  do  not  believe  it  would  be  valid.  I  do 
not  believe  any  student  of  the  Constitution  would  say  it  was 
valid. 

Mr.  BLANTON.  And  the  ComptroUer  General  would  stop 
payment. 

Mr.  TABER.  I  think  he  would  stop  pajrment  of  the  items; 
and  the  Supreme  Court  certainly  would  overrule  that  sort 
of  thing. 

I  do  not  believe  that  we  ought  to  require  those  who  are 
called  upon  as  a  patriotic  duty  and  by  their  leaders  on  both 
sides  to  make  a  point  of  no  quorum  in  order  to  stop  the 
bills.  I  do  not  believe  this  resolution  will  bring  about  the 
result  that  the  gentleman  from  New  York  has  intimated 
he  desires. 
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I  think  it  might  be  a  good  thing  to  increase  the  number 
of  objectors  to  two,  but  I  think  if  we  do  that  we  have  done 
all  that  we  ought  to  do  as  a  try-out  for  this  kind  of  a  propo- 
sition. We  oui^t  not  to  put  into  effect  this  omnibus  propo- 
sition. 

I  hope  that  the  House  will  vote  down  the  jjrevious  question 
and  amend  this  proposition  so  that  an  omnibus  bill  will 
not  be  permitted,  with  all  the  mixed-up  language  there  is 
here  and  all  the  involvements  there  are  to  make  considera- 
tion of  the  Private  Calendar  almost  an  impossibility.  We 
have  tried  for  years  and  years  to  correct  the  Private  Cal- 
endar situation. 

[Here  the  gavel  fell.] 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  the  genUeman  1 
additional  minute. 

Mr.  TABER.  We  have  always  come  back  to  the  proposi- 
tion of  asking  unanimous  consent  of  the  House  to  consider 
the  Private  Calendar  and  only  permit  to  be  considered  bills 
unobjected  to.  I  do  not  think  this  rule  will  get  away  from 
that  situation.  I  do  not  beheve  anything  can  be  done  along 
that  line  unless  we  try  the  proposition  of  two  objections,  and 
I  am  willing  to  do  that  if  the  Members  will  vote  down  the 
previous  question  and  strike  out  the  omnibus  business. 

Mr.  O'CONNOR.    Will  the  genUeman  yield? 

Mr.  TABER.    I  yield  to  the  gentleman  from  New  York. 

Mr.  O'CONNOR.  The  omnibus-bill  feature  was  suggested 
by  a  gentleman  on  that  side  of  the  House,  the  gentleman  from 
New  Jersey  I  Mr.  Lehlbach],  than  whom  there  is  no  better 
parliamentarian  in  this  House. 

Mr.  TABER.    I  think  the  gentleman  is  correct. 

Mr.  O'CONNOR.  He  suggested  an  omnibus  bill  and  it  was 
practically  that  suggestion  which  was  carried  into  this  rule. 
I  may  say  that  this  is  the  first  time  we  ever  heard  from 
either  side  of  the  House  an  objection  to  the  omnibus  feature 
of  the  bill. 

[Here  the  gavel  fell.] 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Oregon  [Mr.  Mott]. 

Mr.  MOTT.  Mr.  Speaker,  I  view  with  a  great  deal  of 
sympathy  the  attempt  of  the  Rules  Committee  to  solve  this 
very  difficult  problem  of  the  Private  Calendar,  but  I  am  not 
at  all  convinced  they  have  arrived  at  the  correct  solution. 
I  think  removing  the  privilege  to  reserve  the  right  to  object 
Is  a  very  serious  thing  and  will  prove  in  the  end  to  be 
detrimental. 

As  I  understand  from  the  explanation  of  the  gentleman 
from  New  York,  the  Chairman  of  the  Rules  Cwnmittee  [Mr. 
O'CcNwcRl.  one  of  the  objects  of  this  resolution  is  to  prevent 
Members  from  becoming  angry  at  each  other.  I  cannot 
Imagine  a  situation  which  would  be  more  conducive  to  anger 
on  the  part  of  Members  than  for  one  Member  to  have  his 
bill  objected  to  and  killed  without  having  an  opportunity 
even  to  offer  an  explanation  for  the  bill,  or  to  defend  it  in 
any  way. 

Mr.  LLOYD.    Will  the  gentleman  yield? 

Mr.  MOTT.    I  yield  to  the  gentleman  from  Washington 

Mr.  LLOYD.  Would  not  the  same  result  be  accomplished 
by  a  request  to  the  objecting  Member  to  withhold  his  objec- 
tion while  unanimous  consent  to  explain  the  bill  is  asked? 

Mr.  MOTT.  I  do  not  believe  that  would  solve  the  problem, 
and  I  do  not  think  it  would  be  a  proper  substitute  for 
reserving  the  right  to  object. 

Mr.  Speaker,  it  has  been  very  properly  said  here  today 
that  reservation  of  objection  is  a  thing  much  abused.  We  all 
know,  of  course,  that  it  has  been  abused  in  tiie  past.  Mem- 
bers wiU  reserve  the  right  to  object,  and  then  proceed  to 
talk  about  everything  except  what  is  pertinent  to  the  bilL 

However,  we  have  a  well-nigh  perfect  remedy  for  stopping 
that  sort  of  thing.  Because  we  have  been  lax  in  the  p)ast 
and  have  not  exercised  the  right  to  stop  abuse  of  the  privi- 
lege of  talking  is  certainly  no  reason  why  we  should  not 
and  cannot  exercise  it  in  the  future.  We  can  if  we  want  to. 
I  believe  when  a  Member  deliberately  abuses  the  privilege 
of  speaking  under  a  reservation  of  objection  that  such  Mem- 
ber should  be  immediately  called  to  order.    I  think  tbe 


House  can  easily  accustom  itself  to  enforcing  this  remedy 
if  it  will  make  up  its  mind  to  do  so. 

Mr.  PITTENGER.    Will  the  gentleman  yield? 

Mr.  MOTT.    I  yield  to  the  gentleman  from  Minnesota. 

Mr.  PITTENGER.  Is  it  not  a  fact  that  these  reservations 
of  objection  in  most  instances  are  simply  for  the  oppor- 
tunity to  make  a  speech,  and  if  the  regiilar  (n-der  is  demanded 
an  objection  is  made,  anyway? 

Mr.  MOTT.    I  would  not  say  so. 

Mr.  PITTENGER.  I  may  say  that  that  has  been  my 
observation  and  my  experience. 

Mr.  MOTT.  I  do  not  think  that  is  ttie  general  rule.  I 
think  it  is  rather  the  exception  to  the  rule. 

Mr.  Speaker,  during  the  last  session  on  several  occasions 
I  had  biUs  on  the  Private  Calendar  which  were  called  and 
to  which  an  objection  was  made.  In  each  instance  I  re- 
quested that  the  objection  be  withheld  for  the  purpose  of 
making  a  short,  simple  explanation.  My  recollection  is  that 
in  nearly  every  case  the  explanation  satisfied  the  objector 
and  that  the  objection  was  withdrawn. 

On  the  other  hand,  under  the  proposed  rule,  if  a  bill  should 
come  up  on  the  Private  Calendar  that  I  did  not  quite  rm- 
derstand,  I  would  be  very  prone  to  object  to  the  bill  if  I 
thought  an  objection  was  merited,  but  I  would  not  be  al- 
lowed even  to  state  my  reason  for  objecting.  Under  the 
present  system.  I  think  we  are  following  a  fairer  and  a  bet- 
ter procedure  than  that.  In  such  a  case  as  I  have  Just  men- 
tioned I  can,  under  the  present  procedure,  reserve  the  right 
to  object,  ask  the  author  of  the  bill  a  simple  question  which 
probably  will  clear  the  whole  thing  up  in  my  mind,  and  in 
that  case  I  can  then  withdraw  the  objection.  The  bill  can 
then  be  passed,  as  it  ought  to  be  passed  if  it  is  meritorious. 

I  think  the  gentleman  from  New  York  [Mr.  Taber]  is 
right  In  his  suggestion  that  we  first  try  out  this  new  pro- 
cedure by  providing  for  2  or  possibly  3  objections  to  start 
with.  This  will  speed  up  the  procedure,  and  it  will  not 
make  anyone  justifiably  angry  on  account  of  an  objection. 
I  think  if  we  start  that  way  we  can  get  used  to  it  very  easily, 
and  that  from  then  on  we  can  function  under  the  Private 
Calendar  in  fairly  good  order  and  with  reasonable  speed. 

[Here  the  gavel  fell.] 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  2  minutes  to  the  gen- 
tleman from  New  York  [Mr.  Hancock]. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  I  had  not 
planned  to  make  any  comment  on  this  resolution  in  addition 
to  those  I  have  already  made.  I  think,  however,  the  Chair- 
man of  the  Rules  Committee  misspoke  when  he  said  that 
It  was  the  idea  of  the  gentleman  from  New  Jersey  [Mr. 
Lehlbach]  to  amend  the  rules  so  as  to  provide  for  an  omni- 
bus bill  to  carry  the  bills  that  were  objectionable.  As  I 
remember  his  speech  on  that  subject  made .  several  weeks 
ago,  his  Idea  was  exactly  the  opposite.  He  proposed  that  the 
objectors  on  both  sides  examine  the  bills  on  the  Private 
Calendar — and  there  are  many  that  are  purely  formal  and 
that  no  one  can  possibly  object  to — and  that  these  bills  be 
Included  in  an  omnibus  bill  which  could  be  disposed  of  at 
once. 

This  is  my  recollection  of  the  suggestion  of  the  gentleman 
from  New  Jersey  [Mr.  Lehlbach]  .  He  recommended  not  that 
objectionable  bills  should  be  passed  by  the  wholesale,  but 
that  unobjectionable  bills  should  be  passed  in  this  way. 

Mr.  O'CONNOR.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  HANCOCK  of  New  York.    I  yield. 

Mr.  O'CONNOR.  I  think  the  genUeman  Is  mistaken.  The 
difference  between  the  suggestion  of  the  g^itleman  from 
New  Jersey  LMr.  Lehlbach]  and  ttie  pending  suggesUon  is 
that  the  genUeman  frcwn  New  Jersey  would  set  up  a  super- 
committee,  elected  by  the  House,  to  review  the  bills  and  that 
supercommittee  would  take  the  objected-to  bills  and  would 
c<msider  putting  them  m  an  omnibus  bill,  but  we  think  that 
to  set  up  a  supercommittee  over  the  other  committees  would 
not  be  a  respectable  recogniUon  of  the  standing  committees 
of  the  House. 

Mr.  HANCOCK  of  New  York.  Of  course,  if  there  were  no 
such  thing  as  an  official  objector,  the  legislative  committees 
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of  the  House  would  take  their  duties  much  more  seriousjy 
and  many  of  the  bills  now  reported  would  be  killed  in  coni- 
mittee. 

Mr.  O'CONNOR.    That  is  what  I  have  said. 

Mr.  HANCOCK  of  New  York.    The  fact  that  we  have  oV 
jectors  makes  them  necessary,  because  time  after  time  tl^e 
committees  will  say  to  a  Member.  "  We  wiU  report  out  y 
bill  and  you  can  take  your  chances  on  the  floor."    So  the 
official  objectors  do  perform  a  very  necessary  function. 

[Here  the  gavel  fell.] 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  5  minutes  to  tl^e 
genUeman  from  Texas  [Mr.  BlawtonI. 

Mr.  BLANTON.  Mr.  Speaker.  I  have  performed  my  duty 
when  I  have  expressed  my  opposition  to  this  bill.  No  spe- 
cial responsibility  rests  upon  my  shoulders  to  study,  investi- 
gate, and  oppose  bad  bills.  I  think  the  same  responsibilii  ;y 
rests  upon  the  shoulders  of  every  one  of  the  435  Members  of 
the  House  equally  to  stop  bad  bills. 

When  I  fh-st  came  to  Congress  in  1917.  Mr.  Gamer,  wl^o 
was  in  charge  of  the  Ways  and  Means  Committee  so  far  $is 
our  State  was  concerned,  placed  me  on  the  Claims  Cor^- 
mittee  and  asked  me  on  behalf  of  the  Membership  to  watih 
these  claims  carefully.  You  will  find  in  the  Claims  Commijt- 
tee  during  the  first  3  years  I  served  there  a  whole  book  Of 
adverse  reports  that  I  filed  on  unmeritorious-claims  bi 
You  will  find  one  of  them  involved  $100,000,000. 

After  I  went  off  of  that  committee  I  became  interested 
watching  them  and  I  continued  to  watch  them.  When 
Garner  was  Speaker  of  this  House  he  asked  me  on  behalf  bf 
the  Speaker  to  watch  bad  bills,  and  I  was  one  of  those  wljio 
did  it.  When  Mr.  Speaker  Rainey  was  elected  Speaker  of 
this  House  he  asked  me  to  be  one  of  those  who  would  wat<^h 
bad  bills  and  I  performed  that  duty  at  his  request.  Wh^n 
the  present  Speaker  of  this  House  was  elected  he  asked  ^e 
to  perform  this  duty  and  I  have  been  performing  it  all  the 
time  at  the  request  of  those  in  authority  in  the  House. 

The  present  resolution  rose  because  one  of  our  colleagues, 
although  I  did  not  agree  with  him.  once  objected  to  a  b|ll 
of  my  friend,  the  gentleman  from  Texas.  Mr.  Eagle,  aikd 
becoming  incensed,  he  stopped  all  the  bills  on  the  calendar. 

Mr.  ZIONCHECK.    I  objected  to  that  bill.  i 

Mr.  BLANTON.  Yes;  it  was  the  gentleman  from  Wasn- 
ington  who  objected  to  Mr.  Eagles  bill  on  that  occasion.; 

Mr.  ZIONCHECK.    And  I  would  object  to  it  again.  | 

Mr.  BLANTON.  This  occasioned  all  this  dissension  aboiit 
private  bills.  I  have  seen  50  bills  passed  here  in  1  night 
with  all  of  these  objectors  present— good  bills  that  should 
have  been  passed,  and  even  then,  on  such  rights,  with  ill 
objectors  watching,  once  in  a  while  a  bad  bill  would  get  by 
aiMl  the  President  would  have  to  veto  it.  I 

I  have  no  more  interest  or  responsibility  in  this  mattler 
than  any  of  my  collea^es.  If  the  House  wants  to  pass  a 
rule  like  this,  it  can  do  it.  but  I  warn  you  that  just  as  si^-e 
as  it  is  passed  it  will  let  every  single  private  bill  go  by. 
passed  hereafter,  because  there  will  be  no  way  to  stop  the 
You  will  find  every  bill  on  the  calendar  passed  as  call< 
and  you  will  find  that  some  of  these  bills  are  100  years 
and  will  involve  millions  of  dollars  that  ought  not  to 
thus  wasted. 

The  gentleman  from  Washington  called  the  attention  jof 
the  gentleman  from  New  York  to  his  bill,  the  O'CcMinor  bill, 
which  was  up  in  the  last  session,  involving  $800,000.  l^e 
gentleman  from  New  York  is  one  of  the  leading  attorneys  of 
that  city.  He  is  a  member  of  one  of  the  leading  law  fin^ 
there.  Suppose  his  firm  had  a  suit  in  court  involvihg 
$800,000,  I  dare  say  they  would  take  a  week  or  10  days  or  2 
weeks  to  try  it.  They  would  not  try  it  on  affidavits.  Thfey 
would  try  it  on  the  evidence  of  sworn  witnesses. 

But  every  bill  that  comes  here  is  tried  on  affidavits.  Usi- 
ally  you  have  only  one  side  presented.  You  do  not  have 
the  Government's  side  presented.  There  are  affidavits  trckn 
persons  that  the  Membership  of  the  House  have  never  sec^, 
and  if  they  had  a  chance  to  examine  them  on  the  witness 
stand  probably  9  out  of  10  would  fail.  Are  you  in  favor 
of  trying  $800,000  cases  in  1  minute,  upon  affidavits  present  »d 
by  only  one  side,  and  the  other  side  not  heard?  That  is 
the  way  they  will  be  tried  and  passed  under  this  rule.    The  re 


might  be  here  under  this  proposed  rule  an  omnibus  bill  that 
might  contain  a  hundred  and  fifty  bills,  involving  millions 
of  dollars,  which  would  pass  unanimously  on  affidavits  in  2 
minutes'  time  because  we  could  not  get  Members  here  who 
were  the  authors  of  such  bills  to  stop  it  on  private-bill  night. 
I  remember  in  the  last  session  of  Congress  when  one  of 
our  distinguished  friends  from  California  on  the  first  day 
of  Congress  introduced  over  300  private  bills,  and  one  of 
them  involved  $5,000,000,000.  Do  you  want  such  bills  to  be 
put  in  an  omnibus  bill  and  passed  in  the  twinkling  of  an  eye, 
when  no  one  can  be  heard,  and  no  one  will  be  allowed  to 
speak  against  them? 
[Here  the  gavel  fell.] 

Mr.  O'CONNOR.  Mr.  Speaker,  how  much  time  has  the 
gentleman  from  Permsylvania? 

The  SPEAKER.  The  gentleman  has  7  minutes  remain- 
ing. 

Mr.  RANSLEY.  I  yield  that  to  the  gentleman  from  New 
York. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  yield  7  minutes  to  the 
gentleman  from  Georgia  [Mr.  Ramspeck]. 

Mr.  RAMSPECK.  Mr.  Speaker,  when  I  came  to  Congress 
in  1929  I  was  assigned  to  the  Claims  Committee.  I  am  stiJ 
a  member  of  that  body.  At  the  beginning  of  this  Congress 
I  was  entitled  to  the  chairmanship  of  that  committee  and 
also  to  the  chairmanship  of  the  Civil  Service  Committee, 
which  I  took  instead.  The  gentleman  from  Maryland  [Mr, 
Kennedy]  is  Chairman  of  the  Claims  Committee  and  is  un- 
dertaking to  do  a  real  job  in  that  capacity. 

Those  who  have  served  on  that  committee  know  that 
members  of  the  committee  have,  for  the  most  part,  at  least, 
rendered  a  distinct  service  to  the  Government,  and  that  they 
do  endeavor  to  give  intelligent  consideration  to  the  privat.e 
bills  that  come  before  the  committee. 

During  the  5»2  years  that  I  have  been  a  member  of  the 
committee  the  majority  of  the  bills  reported  from  the  com- 
mittee have  not  been  considered  because  they  were  not 
reached  on  the  calendar,  or.  if  they  were  reached,  they  weie 
objected  to  by  some  Member  who  had  made  but  a  casual 
examination. 

I  am  not  criticizing  any  Member  of  this  House  who  op- 
posed bills.    I  presume  he  did  his  duty  as  he  saw  it. 

The  point  I  make  to  Members  of  the  House  is  this:  That 
our  constituents  back  home  who  claim  to  have  been  dam- 
aged or  to  have  suffered  a  loss  because  of  some  act  of  some 
agency  of  the  Government  are  the  people  wh^re  entitled  ^o 
consideration  in  this  House.  They  have  no  other  place  to 
go.  The  only  possible  method  of  redress  which  they  have 
is  through  a  private  bill  introduced  by  their  Congressman 
and  considered  on  the  floor  of  this  body.  If  you  are  nist 
going  to  give  them  their  day  in  court,  let  us  say  so;  do  not 
let  us  go  through  this  farce  that  we  have  been  going  throuf;h 
here  where  one  man  can  get  up.  because  his  feelings  have 
been  ruffled,  and  object  to  a  bill,  which  bill  never  has  a 
chance  of  consideration. 

With  reference  to  the  question  of  reservation  of  objection, 
the  reason  that  is  in  the  rule.  I  think,  is  because  of  a  sugges- 
tion I  made  to  the  Rules  Committee,  and  that  is  this:  We 
find  that  about  50  ipercent  of  the  bills  reported  by  the  Claims 

I  Committee,  on  an  average,  are  passed.  For  a  large  part,  at 
least,  they  are  those  to  which  nobody  has  any  objection. 
They  are  the  only  ones  that  have  been  reached  so  far  under 
the  present  regulations.  Therefore  let  us  try  to  pass  those 
without  any  objection,  without  any  reservation  of  objection, 

i  so  that  the  good  bills,  the  ones  that  everyone  thinks  are  goc  d, 
will  pass  on  to  the  Senate  and  have  a  chance  to  become  law. 

TTien  we  provide  under  this  rule  that  those  to  which  objec- 
tion is  made  shall  go  back  to  the  Committee  on  Claims,  and 
it  is  understood  by  that  committee  and  by  the  Committee  on 
Rules  that  we  are  going  to  have  a  subcommittee  of  five  of  ttie 
Claims  Committee,  which  h&s  not  heretofore  considered  the 

j  bills,  review  those  bills  to  which  objections  have  been  made. 

I  and  such  as  they  agree  shall  come  out  of  the  committee  aga  in 
will  be  reported  to  the  full  committee  for  its  consideration  a  ad 

j  for  inclusion  in  an  omnibus  bill,  if  the  committee  so  directs. 

j  Then,  if  they  come  out  in  an  omnibus  bill,  they  will  be  con- 

'  sidered  on  this  floor  on  their  merits.     I  submit  to  the  Mem- 
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bers  of  this  body  that  there  is  nothing  in  this  procedure  that 
prevents  the  gentleman  from'  Texas  [Mr.  Blanton]  or  the 
gentleman  from  Washington  [Mr.  Zioncheck]  or  the  gentle- 
man from  KftQRft^  [Mr.  Hope],  or  any  other  gentleman  in 
this  House,  from  stopping  those  bills  if  they  are  merito- 
rious. I  do  not  agree  with  the  insinuations  that  have  been 
made  here  today  that  Members  of  this  House,  because  they 
have  bills  in  the  omnibus  bill,  will  not  stop  other  bills  if 
such  should  get  in  the  omnibus  bill. 

I  believe  there  Is  enough  courage  in  this  House,  I  believe 
there  are  enoxigh  Members  here  who  have  some  regard  for 
their  oath  of  office,  to  stop  any  bUl  If  such  should  not  get 
by  under  this  preceding.  I  believe  they  will  do  it.  I  believe 
if  the  general  Membership  would  not  do  it,  that  then  the 
gentleman  from  Texas  [Mr.  Blanton]  would  do  it  by  making 
a  point  of  no  quonun,  and  he  can  always  do  that  under  the 
procedure  laid  down,  as  was  pointed  out  by  the  gentleman 
from  New  York  [Mr.  TaberI.  Let  us  give  this  method  a 
chance,  and  let  us  remember  that  our  constituents  deserve 
the  right  to  their  day  in  court.  They  are  being  damaged  by 
trucks  of  the  Post  Office  Department,  by  trucks  of  the 
Civilian  Conservation  Corps,  by  various  agencies  of  this 
Goverrmient,  and  they  do  not  have  any  day  in  court. 

Fifty  percent  of  the  bills  introduced  in  every  Congress  are 
never  reached  even  for  consideration  under  the  present 
system,  where  one  person  arbitrarily — and  I  do  not  cast  any 
reflection  on  those  who  object — can  stop  the  consideration  of 
a  bill,  and  the  result  is  that  your  constituent  and  mine  have 
not  had  their  day  in  court.  I  am  not  disturbed  about  raiding 
the  Treasury.  I  do  not  believe  any  Congress  is  going  to  raid 
the  Treasury,  but  I  am  disturbed  about  the  failure  of  Con- 
gress to  give  consideration  to  the  rights  of  our  people  who 
have  suffered  damages  on  the  part  of  some  agent  of  the 
Government,  and  who  are  entitled  to  have  a  hearing  at  the 
hands  of  the  people  who  represent  them. 

Let  us  give  a  trial  to  this  procedure,  and  if  it  does  not 
work  out,  then  we  can  adopt  something  else,  but  certainly 
under  the  present  procedure  the  people  of  this  country  are 
not  getting  a  square  deal  on  private  bills,  and  they  ought  to 
have  that  privilege. 

Mr,  HOPE.    Mr.  Speaker,  will  the  gentleman  joeld? 

Mr.  RAMSPECK.    Yes. 

Mr.  HOPE.  I  am  in  entire  accord  with  what  the  gentle- 
man says,  that  every  person  who  has  a  claim  against  the 
Government  should  have  his  day  in  court,  and  the  gentle- 
man has  stated  correctly  that  there  are  many  bills  on  the 
Private  Calendar  never  reached.  That  is  because  the  House 
has  neglected  the  Private  Calendar.  We  do  not  need  to  pass 
this  legislation  in  order  to  reach  those  cases.  If  the  House 
will  set  aside  enough  days  for  the  consideration  of  the 
Private  Calendar,  we  will  obviate  that  situation  which  I  agree 
is  deplorable. 

Mr.  RAMSPECK.  I  think  we  ought  to  try  out  this  pro- 
cedure and  give  the  people  of  this  country  an  opportunity 
to  have  their  legislation  considered  on  its  merits.  I  do  not 
think  any  bill  ought  to  be  passed  by  unanimous  consent 
unless  it  is  so  meritorious  that  it  is  unanimous,  and  we  all 
know  that  under  the  procedure  we  have  here  now  such  is 
not  the  case;  a  man  has  to  get  down  on  his  knees  and  beg 
someone  not  to  object. 

The  SPEAKER.  The  time  of  the  gentleman  from  Georgia 
has  expired.     All  time  has  expired. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  move  the  previous  ques- 
tion. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Taber>  there  were  ayes  67  and  noes  27. 

Mr.  TABER.  Mr.  Speaker,  I  object  to  the  vote  on  the 
ground  that  there  is  no  quonmi  present. 

The  SPEAKER.  Will  the  gentleman  withhold  that  for  a 
moment? 

Mr.  TABER.     I  wilL 

LKAVK    or   ABSXHCE 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

TO  Mr.  McKeottgh,  indefinitely,  on  account  of  important 
business. 


To  Mr.  Sabath,  indefinitely,  on  account  of  important  busi- 
ness. 

To  Mr.  KvALE,  for  today,  on  account  of  illness. 

To  Mr.  FncusoN  (at  the  request  of  Mr.  Nichols)  ,  for  10 
days,  on  account  of  important  business. 

To  Mr.  Hess  (at  the  request  of  Mr.  Jenkins  of  Ohio),  for 
balance  of  the  week,  on  account  of  important  business. 

To  Mr.  Gray  of  Indiana,  for  4  days,  on  account  of  im- 
portant official  business. 

To  Mr.  PoLK.  for  1  week,  on  account  of  important  business. 

pbivatb  calendar 

The  SPEAKER.  The  gentleman  from  New  York  [Mr. 
Taber]  objects  to  the  vote  because  there  Is  no  quorum 
present.    Evidently  there  is  not  a  quonmi  present. 

adjoitrnvent 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  that 
the  House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and  6 
minutes  p.  m.),  the  House  adjourned  until  tomorrow, 
Wednesday.  March  27,  1935.  at  12  o'clock  noon. 


COftOfOTTEE  HEARING 
coianTTEi:  on  merchant  marine  and  pisreries 
(Wednesday.  Mar.  27,  10  a.  m.) 
Committee  will  continue  hearings  on  the  President's  mes- 
sage (Doc.  No.  119)  relative  to  subsidies. 


EXECUTIVE  COMMUNICATIONS.  ETC. 
Under  clause  2  of  rule  XXTV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

277.  A  letter  from  the  Administrator  of  the  Veterans'  Ad- 
ministration, transmitting  copy  of  letter  addressed  to  Libra- 
rian. Library  of  Congress,  under  date  of  March  7,  1935, 
and  reply  thereto  dated  March  19,  1935,  relative  to  certain 
records  in  storage  in  the  Veterans'  Administration,  no  longer 
of  use  or  value,  and  recommended  for  destruction;  to  the 
Committee  on  Disposition  of  Useless  Executive  Papers. 

278.  A  letter  from  the  Chairman  of  the  Reconstruction 
Finance  Corporation,  transmitting  report  of  activities  and 
expenditures  for  February  1935,  together  with  a  statement  of 
authorizations  made  during  that  month,  showing  the  name, 
amount,  and  rate  of  interest  or  dividend  in  each  case  (H.  Doc. 
No.  146) ;  to  the  Committee  on  Banking  and  Currency  and 
ordered  to  be  printed. 


REPORTS   OF   COMMITTEES    ON   PUBLIC   BILI£    AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  WTLfiON  of  Louisiana:  Ccwamittee  on  Rood  Control. 
H.  R.  6803.  A  bill  to  authorize  funds  for  the  prosecution  of 
works  for  flood  control  and  protection  against  flood  disasters; 
without  amendment  (Rept.  No.  486).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.  R. 
5789.  A  bill  for  the  relief  of  the  city  of  Perth  Amboy,  N.  J.; 
with  amendment  (Rept.  No.  507).  Referred  to  the  Com- 
mittee of  the  Wliole  House  on  the  state  <rf  the  Union. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  GWYNNi]:  Committee  on  Claims.  H.  R.  284.  A  bill 
for  the  relief  of  John  N.  Brooks;  with  amendment  (Rept. 
No.  487).    RefeiTed  to  the  Committee  of  the  Whole  House. 

Mr.  LUCAS:  Committee  on  Claims.  H.  R.  350.  A  bill  for 
the  relief  of  Florenz  Gutierrez;  with  amendment  (Rept.  No. 
488) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  KENNEI3Y  of  Maryland:  Committee  on  Claims. 
H.  R.  812.  A  bill  for  the  relief  of  Cora  A.  Bennett;  with 
amendment  (Rept.  489).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  KENNEDY  of  Maryland.  Committee  on  Claims. 
H.  R.  949.     A  bill  for  the  rehef  of  Irvin  Pendleton;  with 
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amendment  (Rept.  No.  490).  Referred  to  the  Commi^ee 
of  the  Whole  House. 

Mr.  CARLSON:  Committee  on  Claims.  H.  R.  1292.  A 
bill  for  the  relief  of  Grace  McClure;  with  amendment  (R;pt. 
No.  491).    Referred  to  the  Committee  of  the  Whole  Hoise. 

Mr.  SOUTH:  Committee  on  Claims.  H.  R.  1365.  A  bill 
for  the  relief  of  E.  G.  Briseno:  with  amendment  (Rept.  No. 
492).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  GWYNNE:  Committee  on  Claims.  H.  R.  1485.  A|biU 
to  pay  to  the  Printz-Biederman  Co..  of  Cleveland.  Ohio,  jthe 
sum  of  $741.40,  money  paid  as  duty  on  merchandise  Im- 
ported under  section  308  of  the  tariff  act;  without  amend- 
ment (Rept.  No.  493).     Referred  to  the  Committee  of  jthe 

Whole  House. 

Mr.  CARLSON:  Committee  on  Claims.  H.  R.  1541.  A 
for  the  reUef  of  Evelyn  Jotter;  with  amendment  (Rept. 
494).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  STACK:  Committee  on  Claims.  H.  R.  2674.  A  ibill 
for  the  relief  of  G.  Elias  It  Bro..  Inc.;  with  amendment 
(Rept.  No.  495).    Referred  to  the  Committee  of  the  Wnole 

House.  I  ^^„ 

Mr.  TOLAN:  Committee  on  Claims.  H.  R.  3107.  Aibill 
for  the  reUef  of  William  Louis  Pitthan;  with  amendment 
(Rept.  No.  496).  Referred  to  the  Committee  of  the  Wnole 
House.  I 

Mr.  RYAN:  Committee  on  Claims.  H.  R.  3218.  A  bill  for 
the  relief  of  Fred  Herrick;  with  amendment  (Rept.  No.  4b7). 
Referred  to  the  Committee  of  the  Whole  House.  J 

Mr.  KENNEDY  of  Maryland:  Committee  on  CHaims.  H.  R. 
3230.  A  bill  for  the  relief  of  Rufus  Himter  Blackwell.  Ljr.; 
with  amendment  (Rept.  No.  498).  Referred  to  the  Comijut 
tee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims 
3826.  A  bill  for  the  relief  of  John  Evans;  with  amendjnient 
(Rept.  No.  499).  Referred  to  the  Committee  of  the  Wpole 
House.  I 

Mr.  SMITH  of  Washington:  Conmiittee  on  Claims.  H.  R. 
4428.  A  bill  for  the  rehef  of  Caroline  (Stever)  Dyk^ra; 
with  amendment  <Rept.  No.  500).  Referred  to  the  Comaait- 
tee  of  the  Whole  House.  ' 

Mr.  DALY:  Committee  on  Claims.  H.  R.  4567.  A  bill  for 
the  relief  of  Robert  E.  Callen;  with  amendment  (Re*pt.jNo. 
501) .    Referred  to  the  Committee  of  the  Whole  House.    | 

Mr.  HOUSTON:  Committee  on  Claims.  H.  R.  465 Ij  A 
bill  for  the  relief  of  the  Noble  County  (Ohio)  Agricultjural 
Society:  with  amendment  (Rept.  No.  502).  Referred  toj  the 
Committee  of  the  Whole  House.  J 

Mr.  DALY:  Committee  on  Claims.  H.  R.  4942.  A  bill  for 
the  relief  of  Patrick  Henry  Walsh;  without  amendment 
(Rept.  No.  503).  Referred  to  the  Committee  of  the  Wpole 
House.  { 

Mr.  EKWALL:  Committee  on  Claims.  H.  R.  5041.  Ai  bill 
authorizing  and  directing  the  Secretary  of  the  Treasury  to 
reimburse  Lela  C.  Brady  and  Ira  P.  Brady  for  the  losses  ^- 
tained  by  them  by  reason  of  the  negligence  of  an  employee 
of  the  C^ivilian  Conservation  Corps;  with  amendment  (Hept. 
No.  504) .    Referred  to  the  Committee  of  the  Whole  Houie. 

Mr.  LUCAS:  Committee  on  Claims.  S.  931.  An  act]  for 
the  relief  of  the  Concrete  Engineering  Co.;  without  amend- 
ment (Rept.  No.  505).  Referred  to  the  Committee  of  jthe 
Whole  House.  j 

Mr.  NICHOLS:  Committee  on  Claims.  S.  1012.  An|  act 
for  the  relief  of  Ed  Sjrmes  and  wife.  Elizabeth  Sjrmes.  jand 
certain  other  citizens  of  the  State  of  Texas;  with  amend- 
ment (Rept.  No.  506).  Referred  to  the  Committee  of  |  the 
Whole  House.  , 


CHANGE  OP  REFERENCE  1 

Under  clause  2  of  rule  XXEt,  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  lirere 
referred  as  follows:  \ 

A  bill  (H.  R.  6968)  to  place  George  K.  Shuler  on  the  rettired 
list  of  the  United  States  Marine  Corps;  Committee  on  Mili- 
tary Affairs  discharged,  and  referred  to  the  Committed  on 
Naval  Affairs. 


A  bill  (H.  R.  6297)  for  the  relief  of  Leon  Frederick  Hug- 
gles;  Committee  on  Claims  discharged,  and  referred  to  the 
Committee  on  War  Claims. 

A  bill  (H.  R.  3710)  for  the  relief  of  the  heirs  at  law  of 
Barnabas  W.  Baker  and  Joseph  Baker;  Committee  on  Claims 
discharged,  and  referred  to  the  Committee  on  War  Ckiims. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ELLENBOGEN:  A  bill  (H.  R.  7017)  to  regiilate 
the  use  of  the  mails  of  the  United  States  of  America;  pro- 
hibiting the  use  of  the  mails  to  all  matter  pertaining  or  con- 
cerning articles  or  commodities  produced,  manufactured, 
sold,  or  delivered  by  child  labor;  and  for  other  purposes; 
to  the  Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr.  JONES:  A  bill  (H/R.  7018)  to  create  the  Farmers' 
Home  Corporation,  to  promote  more  secure  occupancy  of 
farms  and  farm  homes,  to  correct  the  economic  instability 
resulting  frcHn  some  present  forms  of  farm  tenancy,  to  en- 
gage in  rural  rehabilitation,  and  for  other  purposes:  to  the 
Committee  on  Agriculture. 

By  Mr.  KNUTSON:  A  bill  (H.  R.  7019)  to  repeal  the 
excise  tax  on  manufactures  of  furs;  to  the  Committ**  on 
Ways  and  Means. 

~By  Mr.  LANHAM  (by  request) :  A  bill  (H.  R.  7020)  provid- 
ing for  the  purchase  of  certain  inventions,  designs,  and 
methods  of  aircraft,  aircraft  parts,  and  aeronautical  and 
aviation  technique  irf  Edwin  Fairfax  Naulty  and  Leslie  Pair- 
fax  Naulty,  of  New  York;  to  the  Committee  on  Patents. 

By  Mr.  PLUMLEY:  A  bill  (H.  R.  7021)  to  amend  paragTaph 
1798  of  the  Tariff  Act  of  1930;  to  the  Committee  on  Ways 
and  Means. 

By  Mr.  WILCOX:  A  bill  (H.  R.  7022)  to  authoriz«!  the 
selection,  construction,  installation,  and  modification  of  per- 
manent stations  and  depots  for  the  Army  Air  Corps,  and 
frontier  air  defense  bases  generally;  to  the  Commltt<«  on 
Military  Affairs. 

By  Mr.  SMITH  of  Virginia:  A  bill  (H.  R.  7023)  to  establish 
a  commercial  airpxjrt  for  the  District  of  Columbia;  to  the 
Committee  on  the  District  of  Columbia. 

By  Mr.  DEMPSEY:  A  biU  (H.  R.  7024)  to  authoria?  the 
conveyance  by  the  United  States  to  the  municipality  of  Hot 
Springs,  N.  Mex.,  the  NE»/2  of  the  SEV4  and  the  NEV4  of  the 
SW'/4  sec.  6.  T.  14  S.,  R.  4  W.,  Hot  Springs,  N.  Mex.;  t>:>  the 
Committee  on  the  Public  Lands. 

By  Mr.  KOCIALKOWSKI :  A  bill  (H.  R.  7025)  authorizing 
the  Secretary  of  the  Interior  to  furnish  transportation  to 
persons  in  the  service  of  the  United  States  in  the  \  irgin 
Islands,  and  for  other  purposes;  to  the  Committee  on  Insular 
Affairs. 

By  Mr.  HAMLIN:  A  bill  (H.  R.  7040)  to  promote  safety 
of  life  and  property  at  sea  and  to  aid  in  preventing  marine 
disasters:  to  the  Committee  on  Merchant  Marine  and 
Fisheries. 


MEMORIALS 

Under  clause  3  of  rule  XXn.  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  Nebraska,  regarding  the  importation  of  wheat  and 
com;  to  the  Committee  on  Ways  and  Means. 

Also,  manorial  of  the  Legislature  of  the  State  of  Wiscon- 
sin, regarding  a  protective  tariff  on  barley  and  barley  malt; 
to  the  Committee  on  Wajrs  and  Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  Iowa, 
supporting  pasmient  of  the  bonus;  to  the  Committ«J€  on 
Ways  and  Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  Wiscon- 
sin, regarding  tariffs  to  protect  agriculture;  to  the  Commit- 
tee on  Ways  and  Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  Oregon, 
supporting  House  bill  2024;  to  the  Committee  on  War  Claims. 
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Also,  mem(»-ial  of  the  Legislature  of  the  State  of  Arizona, 
regarding  antireligious  outbreaks  in  Mexico;  to  the  Commit- 
tee on  Foreign  Affairs. 

Also,  memorial  of  the  Legislature  of  the  State  of  Utah, 
opposing  House  bill  3263;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

Also,  memorial  of  the  Legislature  of  the  State  of  Michigan, 
regarding  the  construction  of  a  drainage  canal  to  relieve  the 
Sebewaing  River  Basin;  to  the  Committee  on  Rivers  and 
Harbors. 

Also,  memorial  of  the  Legislature  of  the  State  of  Nebraska, 
regarding  a  processing  tax  on  livestock;  to  the  Committee 
on  Agriculture. 

Also,  memorial  of  the  Legislature  of  the  State  of  Nebraska, 
regarding  tlie  use  of  ethyl  alcohol  in  gasoline;  to  the  Com- 
mittee on  Agriculture. 

Also,  memorial  of  the  Legislature  of  the  State  of  Cali- 
fornia, regarding  the  deportation  of  aliens  on  public  relief; 
to  the  Committee  on  Immigration  and  Naturalization. 

Also,  manorial  of  the  Legislature  of  the  State  of  Cali- 
fornia, regarding  the  deportation  of  undesirable  aliens  and 
aliens  who  are  illegally  in  the  United  States;  to  the  Com- 
mittee on  Immigration  and  Naturalization. 


PRIVATE  Ttrr.T.c!  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXH,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BEITER:  A  bill  (H.  R.  7026)  to  correct  the  mili- 
tary record  of  Nicholas  Lauber;  to  the  Committee  on  Mili- 
tary Affairs. 

By  Mr.  BLOOM:  A  bill  (H.  R.  7027)  for  the  relief  of  Mary 
Rita  Parker;  to  the  Committee  on  Claimjs. 

By  Mr.  CALDWELL:  A  bill  (H.  R.  7028)  for  the  relief  of 
Okaloosa  County,  Fla.;  to  the  Committee  on  Claims. 

By  Mr.  COLE  of  Maryland:  A  biU  (H.  R.  7029)  for  the 
relief  of  Mamie  E.  Schaumburg;  to  the  Committee  on  Claims. 

By  Mr.  DELANEY:  A  bill  (H.  R.  7030)  to  place  George  K. 
Shuler  on  the  retired  list  of  the  United  States  Marine  Corps; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  DIRKSEN:  A  bill  (H.  R.  7031)  for  the  relief  of 
Capt.  Karl  Minnigerode;  to  the  Committee  on  Claims. 

By  Mr.  DRISCOLL:  A  bill  (H.  R.  7032)  granting  an  in- 
crease of  pension  to  Elizabeth  W.  Barringer;  to  the  Com- 
mittee on  Invalid  Pensions. 

By  Mr.  REED  of  Illinois:  A  bill  (H.  R.  7033)  for  the  relief 
of  Capt.  Roger  H.  Young;  to  the  Committee  on  War  Claims. 

By  Mr.  HOBBS:  A  bill  (H.  R.  7034)  for  the  relief  of  Mr. 
and  Mrs.  Edward  J.  Pruett;  to  the  Committee  on  Claims. 

By  Mr.  LEA  of  California:  A  bill  (H.  R.  7035)  for  the 
relief  of  Charles  Batini;  to  the  Committee  on  Claims. 

By  Mr.  ROBSION  of  Kentucky:  A  biU  (H.  R.  7036)  grant- 
ing a  pension  to  John  C.  Camden;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  ROGERS  of  Oklahoma:  A  bill  (H.  R.  7037)  to 
confer  jurisdiction  upon  the  Court  of  Claims  to  hear,  de- 
termine, and  render  judgment  upon  the  claim  of  the  heirs 
of  James  Taylor,  deceased  Cherokee  Indian,  for  the  value 
of  certain  lands  now  held  by  the  United  States,  and  for 
other  purposes;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  WARREN:  A  bill  (H.  R.  7038)  granting  a  pension 
to  Susie  A.  Harmon;  to  the  Committee  on  Pensions. 

By  Mr.  WEST:  A  bill  (H.  R.  7039)  for  the  relief  of  T.  T. 
East  and  the  Cassidy  Southwestern  CJommission  Co.,  citizens 
of  the  State  of  Texas;  to  the  Committee  on  Claims. 


PETmONS,  ETC. 

Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

5589.  By  Mr.  BEITER:  Petition  of  the  National  Associa- 
tion Opposed  to  Blue  Laws,  urging  passage  of  House  bill 
5850,  entitled  "A  bill  to  amend  an  act  entitled  'An  act  to 
control  the  manufacture,  transportation,  possession,  and  sale 
of  alcoholic  beverages  in  the  District  of  Columbia ' ";  to  the 
Committee  on  the  District  of  Columbia. 


5590.  By  Mr  BLAND:  Petition  of  six  citizens  of  West- 
moreland County,  favoring  a  uniform  Federal  old-age-p)en- 
sion  law  that  must  be  adopted  by  the  States  before  any 
Federal  aid  or  reUef  is  available:  to  the  Committee  on  Ways 
and  Means. 

5591.  By  Mr.  BOLTON:  Petition  signed  by  xxiembers  of 
the  Roosevelt  Parent-Teacher  Association  of  Willoughby 
Township,  Lake  County,  Ohio,  endorsing  the  Townsend  old- 
age  revolving  pension  biU  (H.  R.  3977) ;  to  the  Committee  oa 
Ways  and  Means. 

5592.  By  Mr.  DELANEY:  Petition  of  the  Old  Glory  Club 
of  Flatbush.  Inc.,  of  Brooklyn.  N.  Y.,  favoring  House  Con- 
current Resolution  No.  2.  withdrawing  our  recognition  of 
Soviet  Russia:  to  the  Committee  on  Foreign  Affairs. 

5593.  By  Mr.  HART:  Memorial  of  the  Common  Council 
of  the  Borough  of  Sasrreville  and  the  State  of  New  Jersey  in 
session  assembled,  memorializing  the  Congress  of  the  United 
States  to  pass,  and  the  President  of  the  United  States  to 
approve,  if  paired,  the  General  Pulaski's  Memorial  Day:  to 
the  Committee  on  the  Judiciary. 

5594.  By  Mr.  HULL:  Memorial  of  the  Wisconsin  Legisla- 
ture, relating  to  a  protective  tariff  on  barley  and  barley 
malt;  to  the  Committee  on  Ways  and  Means. 

5595.  By  Mr.  JOHNSON  of  Texas:  Petition  of  Elmer 
Bullock,  Sam  Piccolo,  Roy  Poster,  and  Sam  Scarmardo,  of 
Bryan,  Tex.,  favoring  Federal  regulation  of  motor  vehicles; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

5596.  Also,  petition  of  John  D.  Rogers  and  others,  of 
Navasota.  Tex.,  endorsing  House  bill  6198:  to  the  Committee 
on  Flood  Control. 

5597.  By  Mr.  KENNEY:  Resolution  of  the  delegates  of  the 
Veterans  Alliance  of  Essex  Cotmty,  requesting  Congress  to 
enact  a  law  classifying  all  marines,  soldiers,  and  sailors  who 
served  in  any  expedition  on  foreign  shores  where  their  lives 
were  in  dangtir  as  veterans;  to  the  Committee  on  World 
War  Veterans'  Legislation. 

5598.  Also,  resolution  ot  the  New  Jersey  Society  Sons  of 
the  Revolution  of  Titusville,  N.  J.,  approving  the  creation 
of  a  Bureau  of  Alien  Deportation  in  the  Department  of 
Justice  as  provided  for  in  House  Joint  Resolution  No.  69 
of  the  Seventy -fourth  Congress;  to  the  Committee  on  Immi- 
gration and  Naturalization. 

5599.  By  Mr.  KRAMER:  Resolution  of  the  Ancient  Order 
of  Hibernians,  Division  No.  1,  Los  Angeles.  Calif.,  relative  to 
the  religious  situation  in  Mexico,  etc.:  to  the  Committee  on 
Foreign  Affairs. 

5600.  Also,  resolution  of  the  Council  of  the  City  of  Los 
Angeles,  at  its  meeting  held  on  March  21,  1985,  relative  to 
the  enactment  of  the  Black  bill,  S.  1518,  which  provides  for 
the  establishment  of  a  6 -hour  day  for  carriers  engaged  in^ 
interstate  and  foreign  commerce,  etc.;  to  the  Committee  mi 
Interstate  and  Foreign  Commerce. 

5601.  By  Ml-.  LUCAS:  Resolution  of  the  Greene  Coimty 
Association  of  Rural  Mail  Carriers  of  Greene  County,  HL, 
relative  to  the  improvement  of  mail  route  roads;  to  the  Com- 
mittee on  Roads. 

5602.  Also,  iietition  of  the  members  of  Farm  Bureau  and 
farmers  of  Scott  County.  HI.,  relative  to  farm  credit  relief; 
to  the  Commit;tee  on  Agricultin-e. 

5603.  By  Mr.  LUDLOW:  PetiticHi  of  the  voters  of  In- 
dianapolis, Ind..  favoring  the  passage,  without  amendment, 
of  House  bill  7598,  the  so-called  "  workers  unemployment 
and  social-insurance  bill ";  to  the  Committee  on  Ways  and 
Means. 

5604.  By  Mr.  McLAUGHUN:  Petition  requesting  the  Con- 
gress of  the  United  States  to  promote,  initiate,  and  support 
any  legislation  for  the  purpose  of  requiring  all  motor-vehicle 
fuels  to  contain  ethyl  alcohol  in  a  volume  of  not  less  than 
10  percent  of  the  mixture;  to  the  Committee  on  Agricultui-e. 

5605.  Also,  petition  memorializing  the  Congress  of  the 
United  States  to  enact  no  livestock  processing  taxes;  to  the 
Committee  on  Agriculture. 

5606.  By  Mr.  MERRITT  of  Connecticut:  Petition  of  sun- 
dry citizens  ol  Rowaj^on  and  West  Redding  in  the  State  of 
Connecticut,  protesting  against  the  passage  of  the  public- 
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Naval  Affairs. 


I  supporting  House  bill  2024;  to  the  Committee  on  War  Claims. 


(!k)mmittee  on  the  District  of  Columbia. 


I  Connecticut,  protesting  against  the  passage  of  the  public- 
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utility  bills  (H.  R.  5423  and  S.  1725) 
Interstate  and  Foreign  Commerce. 

5607.  By  Mr.  MITCHELL  of  Tennessee:  Petition  of  tpe 
Tennessee  Legislatiire.  petitioning  the  President  and  tpe 
directors  of  the  Tennessee  Valley  Authority  to  give  early  a^id 
favorable  consideration  to  plans  for  commencing  constric- 
tion work  on  the  Whites  Creek.  Chickamauga,  and  Hiwas^ee 
Dams  during  the  year  1935;  to  the  Committee  on  Rivers  a^d 
Harbors.  | 

5608.  By  Mr.  PLUMLEY:  Petition  of  Kenneth  W.  SoUjtt 
and  nine  others  of  Bristol,  Vt..  protesting  against  the  passake 
of  either  House  bill  5423  or  Senate  bill  1725;  to  the  Commt- 
tee  on  Interstate  and  Foreign  Commerce. 

5609.  By  Mr.  PPEIFER:  Petition  of  the  Association  of 
Employees,  Long  Lines  Department,  American  Telephone  & 
Telegraph  Co..  New  York,  concerning  the  national  la^or 
relations  bill ;  to  the  Committee  on  Labor.  { 

5610.  Also,  petition  of  the  Coat  and  Suit  Authority,  N^w 
York  City,  regarding  the  extension  of  the  National  Recov^ 
Administration  for  a  period  of  2  years  as  recommended  by 
the  President;  to  the  Committee  on  Appropriations.  | 

5611.  Also,  petition  of  Joseph  W.  Justus,  109  Java  Str^t. 
Brookl3m,  N.  Y.,  and  nine  other  citizens  of  New  York,  cqn 
ceming  the  Rayburn- Wheeler  public-utility  bill;  to  the  Co 
mittee  on  Interstate  and  Foreign  Commerce. 

5612.  By  Mr.  PLUMLEY:  Petition  of  F.  V.  Winslow 
seven  others  of  Montpelier,  Vt.,  opposing  the  Wheeler  pub 
utility  bill    (S.   1725)    and  the  Rayburn  public-utility 
(H.  R.  5423) ;  to  the  Committee  on  Interstate  and  Fore 
Commerce. 

5613.  Also,  vote  of  the  Vermont  Baptist  State  Conventl 
at  Ludlow,  Vt..  on  March  22,  1935,  representing  some  10, 
members,  protesting  against  enactment  of  the  Wheeler 
Rayburn  bills;  to  the  Committee  on  Interstate  and  Fore 
Commerce. 

5614.  Also,  petition  of  citizens  of  Berlin,  Vt..  opposing 
Rayburn  public -utility  bill  (H.  R.  5423) ;  to  the  Committee 
Interstate  and  Foreign  Commerce. 

6615.  By  Mr.  RUDD:  Petition  of  Charles  Adolph  Wolff, 
8633  One  Hundred  and  Ninth  Street,  Richmond  Hill,  Lqng 
Island.  N.  Y.,  and  four  other  citizens,  concerning  the  Ray- 
burn-Wheeler  public-utility  holding  companies  bill;  to 
Committee  on  Interstate  and  Foreign  Commerce. 

5616.  Also,  petition  of  Francis  McKeever,  9705  One  H 
dred  and  Eighth  Street,  Ozone  Park,  Long  Island,  N.  Y., 
11  other  citizens  of  Ozone  Park,  concerning  the  Raybu 
Wheeler  public -utility  holding  companies  bill;  to  the  Co 
mittee  on  Interstate  and  Foreign  Commerce. 

5617.  By  Mr.  STEFAN:  Resolution  adopted  by  the  Ne- 
braska House  of  Representatives,  memorializing  the  Con- 
gress of  the  United  States  to  enact  no  livestock  process 
taxes;  to  the  Committee  on  Agriculture. 

5618.  Also,    resolution    adopted    by    the    Nebraska    Stkte 
Senate,  asking  the  Congress  of  the  United  States  to  promqte, 
initiate,  and  support  any  legislation  for  the  purpose  of 
quiring  all  motor-vehicle  fuels  to  contain  ethyl  alcohol 
volume  of  not  less  than  10  percent  of  the  mixture;  to 
Committee  on  Agriculture. 

5619.  By  Mr.  SUTPHIN:  Petition  of  the  New  Jersey  Brick 
Manufacturers  Association;  to  the  Committee  on  Appropria- 
tions. J 

5620.  Also,  petition  of  the  Sons  of  the  Revolution,  n|bw 
Jersey  society;  to  the  Committee  on  Immigration  and  Nit- 
uralization.  j 

5621.  Also,  petition  of  the  mayor  and  Council  of  Sa3rrevi|le, 
N.  J.;  to  the  Committee  on  the  Judiciary.  i 

5622.  By  Mr.  TRUAX:  Petition  of  members  of  the  Rooie- 
velt  Parent-Teacher  Association,  Willoughby  Township,  L^ke 
County,  Ohio,  heartily  endorsmg  the  Townsend  old-age  de- 
volving pension  bill  and  asking  support  of  same;  to  the  Com- 
mittee on  Ways  and  Means.  i 

5623.  Also,  petition  of  F.  Davenport  and  numerous  c|ti- 
lena  of  Toledo.  Ohio,  urging  support  of  Townsend  recoviry 
plan;  to  the  Committee  on  Ways  and  Means.  i 

5624.  Also,  petition  of  Evelyn  Hoffman  and  other  citizfns 
of  Columbus,  Ohio,  stating  that  they  will  be  seriously  harnled 


if  either  of  the  pubUc-utiUty  bills  (H.  R.  5423  or  S.  1725) 
becomes  a  law  as  they  are  unfair,  unwise,  unnecessary,  and 
discriminatory;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

5625.  Also,  petition  of  Paul  Hewetson  and  other  citizens  of 
Colmnbus.  Ohio,  stating  that  they  would  be  seriously  ha;med 
if  the  public-utility  bills  were  passed  as  they  are  unfair,  un- 
wise, unnecessary,  and  discriminatory;  to  the  Committte  on 
Interstate  and  Foreign  Commerce. 

5626.  Also,  petition  of  Henry  T.  Foumies  and  other  citzens 
of  Toledo.  Ohio,  lu-ging  support  of  the  Townsend  plan;  to  the 
Committee  on  Ways  and  Means. 

5627.  By  Mr.  WOLCOTT:  Petition  of  Don  R.  Carrigan, 
Exalted  Ruler.  Benevolent  and  Protective  Order  of  Elks  No. 
343,  Port  Huron  Lodge.  Port  Huron.  Mich.,  and  144  others, 
requesting  the  Congress  to  empower  the  Department  of  Jus- 
tice to  investigate  all  subversive  activities  of  individuals  and 
organizations,  alien  or  otherwise,  seeking  or  planning  the 
overthrow  of  our  Government  by  force  or  other  unlawful 
means,  and  for  the  enactment  of  legislation  prohibiting  the 
promotion  or  encouragement  of  the  overthrow  of  a  demo- 
cratic form  of  government  by  force  or  violence,  and  o">her 
legislation  to  effectuate  the  purpose  of  the  petitions;  to  the 
Committee  on  the  Judiciary. 

5628.  Also,  petition  of  Ferd  J.  Miller,  of  Union ville,  M  ch., 
and  54  other  members  of  Sebewaing  Local,  Farmers'  Educa- 
tional and  Cooperative  Union  of  America,  urging  the  proJipt 
enactment  of  the  Frazier-Lemke  refinancing  bill;  to  the  Com- 
mittee on  Agriculture. 

5629.  By  the  SPEAKER:  Petition  of  the  Mothers  and 
Daughters'  Study  Club  of  Denver,  Colo.;  to  the  Committee 
on  Labor. 

5630.  Also,  petition  of  the  Effingham  Lodge,  No.  1)16, 
Benevolent  and  Protective  Order  of  Elks;  to  the  Committee 
on  the  Judiciary. 

5631.  Also,  petition  of  the  Omega  Psi  Phi  Fraternity:  to 
the  Committee  on  the  Judiciary. 

5632.  Also,  petition  of  the  town  of  East  Providence,  R  I.; 
to  the  Committee  on  the  Judiciary. 

5633.  Also,  petition  of  the  city  of  San  Diego,  Calif.,  to 
the  Committee  on  Ways  and  Means. 

5634.  Also,  petition  of  the  city  of  Norway,  Mich.;  to  the 
Committee  on  the  Judiciary. 

5635.  Also,  petition  of  the  Alteration  Painters.  Decorators, 
and  Paperhangers  Union  of  Greater  New  York;  to  the  Com- 
mittee on  the  Judiciary. 

5636.  Also,  petition  of  the  Tierra  Alta  Chapter,  D.  A.  R., 
Los  Angeles,  Calif.;  to  the  Committee  on  Immigration  and 
Naturalization. 

5637.  Also,  petition  of  the  National  Association  of  Mer- 
chant Tailors;  to  the  Committee  on  Ways  and  Means. 

5638.  Also,  petition  of  the  city  of  Buffalo,  N.  Y.;  to  the 
Committee  on  the  Judiciary. 

5639.  Also,  petition  of  the  Townsend  Club,  No.  3,  of  San 
Diego,  Calif.;  to  the  Committee  on  Ways  and  Means. 

5640.  Also,  petition  by  the  Citizens  Joint  Committee  on 
Fiscal  Relations  between  the  United  States  and  the  District 
of  Columbia;  to  the  Committee  on  the  District  of  Columbia. 

5641.  Also,  petition  of  citizens  of  Missouri,  Montana,  Ne- 
braska, Nevada,  New  Hampshire,  New  Jersey.  New  Meicico, 
New  York.  North  Carolina,  and  North  Dakota,  presented  by 
the  Benevolent  and  Protective  Order  of  Elks  of  the  Urited 
States  of  America,  requesting  the  immediate  passage  of  leg- 
islation designed  to  halt  the  activities  of  individuals  and 
organizations  within  the  United  States  seeking  to  overtlirow 
the  Government  by  force  and  violence;  to  the  Comm  ttee 
on  the  Judiciary. 

5642.  Also,  petition  of  citizens  of  Alabama.  Alaska.  Ari- 
zona. Arkansas.  Canal  Zone,  Colorado.  Connecticut.  Dela- 
ware. Florida.  Georgia,  Hawaii,  Idaho,  and  Illinois.  prese:itcd 
by  the  Benevolent  and  Protective  Order  of  Elks  of  the  Ur Jted 
States  of  America  requesting  the  immediate  passage  of  legis- 
lation designed  to  halt  the  activities  of  individuals  and  or- 
ganizations within  the  United  States  seeking  to  overtlirow 
the  Government  by  force  and  violence;  to  the  Committee  on 
the  Judiciary. 
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5643.  Also,  petition  of  citizens  of  the  States  at  Vermont, 
Virginia,  Washington,  West  Virginia.  Wisconsin,  Wyoming, 
Rhode  Island.  South  Carotina,  South  Dakota,  Tennessee, 
Texas,  and  Utah,  presented  by  the  Benevolent  and  Protec- 
tive Order  of  Elks  of  the  United  States  of  America,  request- 
ing the  immediate  passage  of  legislation  designed  to  halt  the 
activities  of  individuals  and  organizations  within  the  United 
States  seeking  to  overthrow  the  Government  by  force  and 
violence;  to  the  Committee  on  the  Judiciary. 

5644.  Also,  petition  of  citizens  of  the  States  of  Ohio,  Okla- 
homa, Oregon,  and  Pennsylvania,  presented  by  the  Benevo- 
lent and  Protective  Order  of  Elks  of  the  United  States  of 
America,  requesting  the  imnoediate  passage  of  legislation  de- 
signed to  halt  the  activities  of  individuals  and  organizations 
witkiin  the  United  States  seeking  to  overthrow  the  Govern- 
ment by  force  and  vioience;  to  the  Committee  on  the 
Judiciary. 

5645.  Also,  petition  of  citizens  of  the  State  of  California, 
presented  by  the  Benevolent  and  Protective  Order  of  Elks  of 
the  United  States  of  America,  requesting  the  immediate  pas- 
sage of  legislation  designed  to  halt  the  activities  of  Indi- 
vidusds  and  organizations  within  the  United  States  seeking 
to  overthrow  the  Government  by  force  and  violence;  to  the 
Committee  on  the  Judiciary. 


SENATE 

Wednesday,  March  27,  1935 

{Legislative  day  of  Wednesday,  Mar.  13.  193S) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration  of 
the  recess. 

THK  JOUHlfAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  ot  the  Journal  of  the  proceedings  of  the  calendar 
day  Tuesday.  March  26,  1935,  was  dispensed  with,  and  the 
Journal  was  approved. 

BraSSAGl    FROM    THE    HOTTSK 

A  message  from  the  House  of  Representatives,  by  Mr.  Hal- 
tigan,  one  of  its  reading  clerks,  announced  that  the  House  had 
passed  a  joint  resolution  (H.  J.  Res.  174)  to  permit  articles 
imported  from  foreign  countries  for  the  purpose  of  exhibition 
at  the  California -Pacific  International  Exposition.  San  Diego. 
Calif.,  to  be  admitted  without  payment  of  tariff,  and  for  other 
purposes,  in  which  it  requested  the  concurrence  of  the  Senate. 

The  message  also  announced  that  the  House  had  passed 
the  bill  (S.  935)  to  authorize  the  Secretary  at  War  and  the 
Secretary  of  the  Navy  to  lend  Army  and  Navy  equipment  for 
use  at  the  national  jamboree  of  the  Boy  Scouts  of  America. 

ORDER  rOH  CONSIDERATION  Or  THE  CALENDAR 

Mr.  ROBINSON.  Mr.  President,  I  desire  to  submit  a  re- 
quest for  unanimous  consent,  and  ask  the  attention  of  the 
Senator  from  Oregon  [Mr.  McNary].  I  ask  unanimous  con- 
sent that  when  the  unfinished  business  sliall  have  been  com- 
pleted, the  Senate  shall  proceed  to  the  consideration  of  un- 
objected bills  on  the  calendar. 

The  VICE  PRESIDENT.    Is  tha"e  objection? 

Mr.  McNARY.  Mr.  President.  I  am  quite  in  accord  with 
the  request,  and,  therefore,  of  course,  have  no  objection. 

The  VICE  PRESIDENT.  Without  cJbjectiwi,  it  is  so 
ordered. 

CALL   or   THX  ROLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    TTie  clerk  will  call  the  roll. 
The  l^islative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 

Adams 

Asliurst 

Austin 

Bachman 

Bankhemd 

Barbour 

Barkley 

Bilbo 

Blade 

Bone 

Borab 


Biilkley 

Couzens 

Gore 

Bulow 

Cutting 

Guffey 

Burke 

Dickinson 

Hale 

Byrd 

Donahey 

HarrtsoB 

Byrnes 

Duffy 

Hatch 

Capper 

Fletcher 

Hayden 

Clark 

Frazler 

Ktng 

Connally 

Oeorge 

LaFDUetta 

CooUdge 

Gerry 

Logan 

CopeliiXKl 

Olbaon 

I<onersan 

CoGtlcaa 

Glass 

LoBC 

McAdoo 

Murray 

BoMnsM 

TraoameU 

McCarran 

Nedy 

RuBseU 

Truman 

McOUl 

Norbeek 

8chiPril«DbM9i 

TyxllBCB 

UcKenar 

Norrls 

Bbei>p«m 

Vandenbert 

McMary 

Nye 

Shlpstead 

VaaNuys 

Maloney 

CMaboney 

Smith 

Wacner 

Meicalf 

Ptttman 

Stetwcr 

Walsh 

Hinton 

^ope 

Tbomaa.  Okla. 

Wheeler 

Moore 

BAdcllffe 

Thomas.  Utah 

White 

Murphy 

Reynolds 

Tovnsend 

Mr.  ROBINSON.  I  annoimce  that  my  colleague  the  Junior 
Senator  from  Arkansas  [Mrs.  Caraway!  and  the  Junior  Sen- 
ator from  Louisiana  [Mr.  Overton]  are  absent  because  of 
illness,  and  that  the  Senator  from  North  Carolina  [Mr. 
Bailet],  the  Senator  from  New  Hampshire  [Mr,  BrowkI, 
the  junior  Stinator  from  Illinois  [Mr.  DiitkrichI,  and  the 
serlor  Senator  from  Illinois  [Mr.  Lewis]  are  necessarily  de- 
tained from  the  Senate.  I  ask  that  this  announcement 
stand  for  the  day. 

Mr.  McNARY.  I  wish  to  announce  that  the  senior  Sen- 
ator from  California  [Mr.  Johvson]  is  absent  on  account  of 
illness. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Penn- 
sylvania [Mr.  Davis]  is  absent  on  account  ol  illness,  that  the 
Senator  from  Wyoming  [BIr.  Carey]  Is  absent  on  official 
business,  that  the  Senator  from  Minnesota  ilSx.  Schall]  is 
absent  because  of  a  death  in  his  family,  and  that  the  Sen- 
ator from  Delaware  [Mr.  Hastings]  and  the  Senator  from 
New  Hampshire  [Mr.  Keyes]  are  necessarily  detained  from 
the  Senate. 

The  VICE  PRESIDENT.  Eighty-three  Senators  have  an- 
swered to  their  names.    A  quorum  Is  present 

MESSAGE  FROM  THE  PRISISKNT 

A  message  In  writing  from  the  President  of  the  United 
States  was  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

FIVE  HUXMilEDTH  ANNTTEXSART  OF  THE  SWEDISH  RDCSBAG 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  State,  which  was  referred  to  the  Com- 
mittee  on  Foreign  Relations  and  ordered  to  be  printed  in  the 
Record,  as  follows: 

Depabtmkitt  or  Stati, 
Wa^tiTigton,  March  26,  1935. 
The  Vic«  PkEsmrwT, 

United  States  Senate. 
Mt  Deae  Mb.  Vice  Peesident:  A  dlspatcli  has  been  received  from 
the  Honorable  Lattrenee  A.  Steinhardt,  Amertcan  Minister  to 
Sweden,  reporting  that  this  year  marks  ttie  five  hundredth  anni- 
versary ot  the  Swedish  Riksdag,  and  that  a  celebration,  Including 
elaborate  ceremonies,  to  mark  this  event  will  be  held  from  May  27 
to  May  30  of  this  year. 

Tb.18  information  la  being  sent  to  you  as  of  possible  interest  to 
the  Congress  and   for   whatever  action,   U   any,  may   be  deemed 
advisable  in  the  circumstances. 
Very  sincerely  yours, 

COBMLL  HHLL. 

disposition  of  useless  papers 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Acting  Secretary  of  the  Interior,  transmitting, 
pursuant  to  l8.w,  lists  of  publications  and  docianents  on  the 
files  of  the  Department  which  are  not  needed  in  the  con- 
duct of  business,  and  asking  for  action  looking  to  their 
disposition,  which,  with  the  accompanying  papers,  was  re- 
ferred to  a  Joint  Select  Committee  on  the  Diapositicm  of 
Useless  Papers  in  the  Executive  Departments. 

The  VICE  PRESIDENT  appointed  Mr.  Wagner  SLod  Mr. 
Norbeck  members  of  the  committee  on  the  part  of  the 
Senate. 

PETITIOlfS  AND  MXMORIAIiS 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  reso- 
lution of  the  House  of  Representatlveft  ol  Uw  State  of  Ne- 
braska, memoriahzing  Congress  not  to  impose  any  additional 
livestock  processing  taxes,  which  was  referred  to  the  Com- 
mittee on  Agriculture  and  Forestry. 

(See  resolution  printed  in  full  when  presented  by  Mr. 
NoRRis  on  the  26th  instant,  p.  4417.  Congbsssional  Record.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  reso- 
lutiMi  of  the  Senate  of  the  State  of  Nebraska,  favoring  the 
enactment  of  legislation  for  the  purpose  of  requiring  all 
motor-vehicle  fuel  to  contain  ethyl  alcohol  in  a  volume  of 
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of  Columbus.  Ohio,  stating  that  they  will  be  seriously  harnled    the  Judiciary 
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not  less  than  10  percent  of  the  mixture,  which  was  refer^ 
to  the  Committee  on  Agriculture  and  Forestry.  , 

(See  resolution  prini;ed  in  full  when  presented  by  Mr. 
NoRRis  on  the  26th  Instant,  p.  4416.  Concrkssional  Recoid.) 

The  VICE  PRESIDEJTT  also  laid  before  the  Senate  a  letter 
in  the  nature  of  a  memorial  from  Herbert  Moscow,  Hew 
York  City.  N.  Y..  remonstrating  against  the  making  of  Jin- 
creased  appropriations  for  the  Army  and  Navy,  which  V^s 
referred  to  the  Committee  on  Appropriations. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  Woodrow  Wilson  E)emocratic  Ex -Service  Men's  Clubl  of 
Camden  County.  N.  J.,  favoring  the  prompt  enactment  of 
legislation  providing. Immediate  cash  payment  of  adjusted- 
service  certificates  of  World  War  veterans,  which  was  re- 
ferred to  the  Committee  on  Penance.  ' 

He  also  laid  before  the  Senate  a  resolution  adopted  byjthe 
Townsend  Club,  No.  3.  of  San  Diego,  Calif.,  favoring  the  adjop- 
tion  of  the  Townsend  old-age-jpension  plan,  which  was  j  re- 
ferred to  the  Committee  on  Finance.  j 

He  also  laid  before  the  Senate  the  petition  of  Walter  Gray, 
of  Norfolk.  Va..  prajring  for  the  enactment  of  old-age-pension 
legislation,  which  was  referred  to  the  Committee  on  Pinaice. 

He  also  laid  before  the  Senate  resolutions  adopted  by  |the 
Gilpin  Street  Branch  of  Unemployment  Councils,  of  Denirer, 
Colo.,  favoring  the  enactment  of  House  bill  2827.  known  as 
the  "  workers  "  unemployment  old-age  and  social-insurajnce 
act ",  which  were  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  the  petition  of  Pomona 
Post.  No.  2018.  Veterans  of  Foreign  Wars  of  the  United  States, 
of  Pomona,  Calif.,  praying  for  the  prompt  passage  of  Hcjuse 
bill  1.  the  so-called  "  Patman  soldiers'  bonus  bill  ",  which  was 
referred  to  the  Committee  on  Finance.  J 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
Local  No.  31.  International  Hod  Carriers'  Building  and  Com- 
mon Laborers'  Union  of  America,  of  Union  City.  N.  J.,  i^ro- 
testing  against  the  enactment  of  proposed  alien  and  sedi^on 
legislation,  which  was  referred  to  the  Committee  on  Immi- 
gration. I 

He  also  laid  before  the  Senate  the  petition  of  Dr.  Prtmk 
G.  Atwood.  of  New  Haven,  Conn.,  relative  to  the  quali^ca- 
tions  of  the  senior  Senator  from  Louisiana  [Mr.  LoKcl, 
which,  with  the  accompany  papers,  was  referred  to  the  Com- 
mittee on  Privileges  and  Elections.  j 

He  also  laid  before  the  Senate  a  resolution  adopted  byjthe 
Council  of  the  City  of  Los  Angeles,  Calif.,  favoring  the  enlu:t- 
ment  of  Senate  bill  87,  known  as  the  "Black  30-hour  vork 
week  bill  ".  which  was  ordered  to  lie  on  the  table. 

Mr.  MALONEY  presented  a  petition  of  sundry  citizens  of 
Hartford.  Conn.,  praying  for  the  enactment  of  pending  legis- 
lation providing  for  the  issuance  on  July  9,  1935,  of  a  sp^ial 
commemorative  postage  stamp  in  honor  of  the  one  hundred 
and  fiftieth  anniversary  of  the  termination  of  Commodore 
John  Barry's  services  with  the  American  Revolutionary 
forces,  which  was  ref^red  to  the  Committee  on  Post  O^ces 
and  Post  Roads. 

Mr.  LA  FOLLETTE  presented  a  joint  resolution  adopted 
by  the  Legislature  of  the  State  of  Wisconsin,  memorialising 
Congress  to  provide  an  adequate  protective  tariff  for  bafley 
and  other  farm  pinxlucts,  which  was  referred  to  the  Cdm- 
mittee  on  Finance. 

(See  joint  resolution  printed  in  full  when  presented!  by 
Mr.   DxTiTT   on  the   26th   Instant,   p.   4583,   CoNGRissidNAL 

RSCORO.)  1 

Mr.  CAPPER  presented  a  resolution  adopted  by  White^ell- 
Pinnell  Post,  No.  971.  Veterans  of  Foreign  Wars  of  the  United 
States,  Newton.  Kans..  favoring  the  prompt  passagej  of 
House  bill  1,  the  so-caUed  "  Patman  bill ",  providing  fori  the 
immediate  cash  payment  of  adjusted-service  certificate!  of 
World  War  veterans,  which  was  referred  to  the  Committee 
on  Finance.  | 

He  also  presented  telegrams  in  the  nature  of  petitions 
from  Larue  S.  Kingsbury  Post,  by  Roscoe  Cook,  c(»nmai^er, 
of  Atbol:  Caney  Post.  No.  1358,  by  S.  B.  Woods,  adjutant  of 
Caney:  CecU  J.  Meeker  Post.  No.  1654,  by  T.  E.  CantJ-ell, 
post  commander,  of  Chanute;  Post  No.  1520.  by  P.  A.  liiw- 
rence.  commander,  of  Dodge  City;  John  J.  Haskell  Post,  No. 


2279.  by  Lester  Mendenhall.  adjutant,  of  Garden  City;  Bob 
Campbell  Post,  by  E.  G.  Krause,  commander,  of  Hutchin- 
son; Post  No.  1186,  by  R.  H.  Campbell,  commander,  of  Inde- 
pendence; Post  No.  408.  by  R.  M.  Pero.  of  Kansas  City; 
John  Pergirson  Post,  No.  3148.  of  Lyons;  Thomas  O.  Barcus 
Post.  No.  1368,  of  Neodesha;  Hanlin  Kelly  Post.  No.  2258,  by 
L.  G.  Ferris,  commander,  and  F.  E.  Freeman,  adjutant,  of 
Paola;  Robert  L.  Graham  Post.  No.  846,  of  Pittsburg; 
Post  Quenemo  Melvem,  by  Dr.  E.  Butler,  commander,  of 
Quenemo;  Morris  Jennings  Post,  No.  320,  by  R.  S.  Cooms, 
commander,  of  St.  Paul;  Lieutenant  Colonel  John  D.  Riddell 
Post,  No.  1432,  of  Salina;  Post  No.  27009,  by  James  Michaels, 
commander,  of  Scranton;  and  Post  No.  112.  by  H.  W, 
Mueller,  commander,  of  Wichita,  all  of  the  Veterans  of  For- 
eign Wars  in  the  State  of  Kansas,  prajring  for  the  prompt 
passage  of  the  so-called  "  Patman  bill  ",  providing  for  the 
immediate  cash  payment  of  adjusted-service  certificates  of 
World  War  veterans,  which  were  referred  to  the  Committee 
on  Finance. 

Mr.  COSTIGAN  presented  the  following  joint  memorial 
of  the  Legislature  of  the  State  of  Colorado,  which  was  re- 
ferred to  the  Committee  on  Finance: 

House  Joint  Memorial  10 

Whereas  the  value  of  silver  as  fixed  by  law  Is  realized  to  the 
United  States  Gtovemment  as  and  when  the  producer  thereof  de- 
livers It  to  the  United  States  mints;  and 

Whereas  one-half  of  this  value  is  now  being  appropriated  aa 
seigniorage  by  the  United  States  Government;  and 

Whereas  It  Is  neither  wise  nor  Just  that  any  government  should 
profiteer  at  the  expense  of  any  section  of  Its  p)eople.  who  In  addi- 
tion thereto  pay  the  same  taxes  and  bear  the  same  bvirdcns  as  the 
rest  of  ttie  people  of  the  Nation:  Now,  therefore  be  it 

Resolved  by  the  House  of  Representatives  of  the  Thirtieth  Gen- 
eral Assembly  {the  senate  concurring  therein):  That  the  Presi- 
dent and  the  Congress  of  the  United  States  Is  hereby  memorial- 
ized and  urged  to  rectify  this  injustice,  and  p&y  to  the  producers 
of  sliver  the  full  value  thereof,  deducting  only  a  fair  and  reason- 
able charge  for  the  cost  of  refining  and  minting;  and  be  it  further 

Resolved.  That  copies  of  this  resolution  be  sent  to  the  President 
of  the  United  States,  to  the  Secretary  of  the  Treasury,  to  the 
chairmen  of  the  appropriate  committees  of  the  Senate  and  the 
House  of  Representatives  of  the  Congress  of  the  United  States, 
and  to  the  Senators  and  Representatives  from  Colorado  in  Con- 
gresB. 

Mr.  COSTIGAN  also  presented  the  following  joint  me- 
morials of  the  Legislature  of  the  State  of  Colorado,  which 
were  ordered  to  lie  on  the  table: 

House  Joint  Memorial  4 

Whereas  the  Congress  of  the  United  States  has  before  It  measures 
tending  toward  the  reemployment  of  labor;  and 

Whereas  the  shorter  workday  for  labor  as  an  agent  of  econcHnlc 
recovery  has  become  one  of  the  vital  Issues  at  this  time;  and 

Whereas  the  hours  of  labor  In  the  United  States  should  be  re- 
duced to  a  point  where  the  slack  In  employment  may  be  taken  up; 
and 

Whereas  the  application  of  the  6-hoxir  day  and  the  5-day  week  In 
this  country  will  accomplish  the  reeemployment  of  labor  by  in- 
dustry: Now.  therefore,  be  It 

Resolved  by  the  house  of  representatives  of  the  thirtieth  general 
assembly  {the  senate  concurring  herein).  That  the  Congress  of  the 
United  States  Is  hereby  respectfully  memorialized  and  xirged  to  give 
thorough  consideration  to  bills  establishing  a  6-hour  day  and  a 
5-day  week  for  labor  in  industry;  be  it  further 

Resolved,  that  the  Senators  and  the  Representatives  of  the 
State  of  Colorado  In  the  Congress  of  the  United  States  are  re- 
quested to  take  such  action  as  will  insure  consideration  of  the 
aforesaid  bills,  and  that  copies  be  forwarded  forthwith  to  the  Presi- 
dent of  the  Senate,  the  Speaker  of  the  House  of  Representatives 
of  the  Congress  of  the  United  States,  and  to  the  Senators  and  Rep- 
resentatives of  the  State  of  Colorado. 

House  Joint  Memorial  8 

Whereas  there  Is  now  pending  in  the  Congress  of  the  United 
States  House  Joint  Resolution  No.  117.  a  Joint  resolution  making 
appropriations  for  relief  purposes;   and 

Whereas  there  Is  also  now  pending  the  Hayden  highway  amend- 
ment to  said  measure,  which  Is  for  the  pvirpose  of  appropriating 
funds  for  the  highway  program.  Including  the  improving  of  exist- 
ing road  systems,  constructing  national  highways,  and  the  elimi- 
nation erf  grade  crossings,  as  set  forth  In  the  President's  messag« 
to  Congress  on  January  4,  1935;  and 

Whereas  the  adoption  of  the  Hayden  highway  amendment  Is 
desirable.  In  that  such  work  affords  useful  permanent  Improve- 
ments on  which  a  large  p)ercentage  of  direct  labcx'  can  be  used, 
and  the  projects  undertaken  can  be  selected  and  planned  so  as 
to  compete  as  little  as  poesible  with  private  enterprise;  and 

Whereas  the  State  of  Colorado  and  the  Western  States  of  th» 
United  States,  have  as  one  of  their  major  pubUc  needs,  the  com' 


Bone 
Borah 


CopeiaiM 
Caetlgaa 


uiDson 
Class 


uuner^mu 
Lose 


[  motor-vehicle  fuel  to  contain  ethyl  alcohol  in  a  volume  of 


n 


1935 


CONGRESSIONAL  RECORD— SENATE 


44d5 


pletlon  of  an  sulequate  transportation  system,  connecting  vast 
public  stretches  of  vinoccvipled  public  domain:  Now,  therefore, 
he  It 

Resolved  by  the  house  of  representatives  of  the  thirtieth  gen- 
eral  assembly  (the  senate  concurring  herein).  That  the  Congress 
of  the  United  States  Is  hereby  respectfuUy  memorialized  and  urged 
to  give  every  consideration  to  the  said  Hayden  highway  amend- 
ment; and  be  it  further 

Resolved,  That  the  Senators  and  Representatives  of  the  State 
of  Colorado  in  the  Congress  of  the  United  States  be  requested  to 
give  their  support  to,  and  to  vote  for.  the  aforesaid  Hayden  high- 
way amendment,  and  that  copies  of  this  memorial  be  forwarded 
forthwith  to  the  President  of  the  Senate,  to  the  Speaker  of  the 
Bouse  of  Representatives  of  the  Congress  of  the  United  States, 
and  to  the  Senators  and  Representatives  from  the  State  of  Colo- 
rado in  Congress. 

Mr.  BONE.  Mr.  President.  I  present  a  joint  memorial  of 
the  Legislature  of  the  State  of  Washington,  which  I  ask  may 
be  printed  in  the  Record  and  appropriately  referred. 

The  memorial  was  referred  to  the  Committee  on  Agri- 
culture and  Forestry  and  ordered  to  be  printed  in  the  Rec- 
ord, as  follows: 

House  Joint  Memorial  32 
To  the  Honorable  Franklin  D.  Roosevelt,  President  of  the  United 

States,  and  to  the  Senators  and  Representatii>es  from  the  State 

of  WashiTigton: 

We.  your  memorialists,  the  Senate  and  Hoiise  of  Representa- 
tives of  the  State  of  Washington  In  legislative  session  assembled, 
most  respectfully  represent  and  petition  as  follows: 

Whereas  It  Is  Impossible  to  save  the  fruit  industry  of  the  State 
of  Washington  without  a  vigorous  war  campaign  against  codling 
moth  and  other  pests  that  affect  the  pears  and  apples,  and  which 
must  be  carried  on  by  frequent  and  niimeroua  spraying  of  the 
trees  with  arsenate  of  lead. 

The  apple  and  pear  growers  of  the  State  of  Washington  are 
facing  an  Insurmountable  problem  broiight  on  by  the  regulations 
of  the  United  States  Food  and  Drug  Administration,  which.  If 
continued,  will  ruin  one  of  our  main  agricultural  Industries  as 
well  as  eliminating  one  of  our  principal  and  needed  food  supplies; 
and 

\^'herea6  the  cleaning  of  fruit  down  to  the  present  tolerance  en- 
tails expense  for  solvents,  analyses,  expensive  equipment  upon 
which  there  Is  a  frightful  depreciation,  extra  labor,  and  power  and 
water  charges  that  have  become  an  excessive  burden.  This  cost 
In  1984  was  approximately  $1,000,000,  and  the  loss  from  culls  oc- 
casioned by  reduced  spray  programs,  damage  to  fruit,  rewashing, 
repacking  charges,  and  adjustments  made  to  consumate  deliveries 
would  total  another  $2,000,000,  making  the  total  cost  and  loss  to 
the  apple  and  pear  Industry  in  this  State  approximately  $3,000,000. 
The  excessive  heat  and  strong  solvents  applied  to  the  fruit  during 
the  washing  process  In  order  to  reduce  the  residue  down  to  the 
minute  amount  permitted  under  the  present  regulations  has  low- 
ered the  keeping  qualities  of  the  fruit  to  such  a  degree  that  It  is 
forced  on  the  market  far  ahead  of  the  normal  consuming  period 
for  Washington  apples,  and  this  factor  alone  occasions  an  addi- 
tional tremendous  loss,  and  losses  from  both  causes  make  carrying 
on  of  the  Industry  Impossible;  and 

Whereas  prior  to  1926  fruit  was  put  on  the  market  for  consump- 
tion which  carried  up  to  20  times  the  residue  now  permitted  on 
Washington  apples  and  pears  with  no  Injury  to  the  consumer. 
The  amount  of  residue  now  permitted  is  less  than  one-h&If  the 
amount  of  Impurities  contained  In  the  most  highly  refined  chemi- 
cals. In  other  words,  modern  manufacturing  Industries  with  the 
best  available  equipment  are  unable  to  produce  chemicals  as  free 
from  adulteration  as  Washington  apples  and  pears;  and 

Whereas  the  present  known  methods  of  residue  removal  are  in- 
adequate to  reduce  the  residue  down  to  the  present  tolerance,  and 
until  some  substitute  Is  found  fcM-  arsenate  of  lead  or  better 
methods  are  developed  for  Its  removal,  it  is  Imperative  that  the 
present  tolerance  be  changed.  Should  the  tolerance  be  placed  at 
three  and  one-half  parts  to  a  million,  or  one-twenty-eight-hun- 
dredth of  1  percent,  practically  all  damage  to  the  fniit  from  heat 
and  solvent  Injury  could  be  eliminated  and  in  addition  the  grow- 
er? could  institute  a  sufficiently  heavy  spray  process  in  their  opera- 
tions to  secure  the  industry  from  destruction  from  pests;   and 

Whereas  because  of  the  present  rules  of  the  Department  of  Agri- 
culture the  smaller  grower  has  been  forced  to  have  his  fruit  packed 
In  a  central  packing  establishment  because  he  is  financially  un- 
able to  purchase  equipment  to  perform  the  cleansing  and  packing 
operations  on  his  own  farm,  and  only  the  larger  growers,  having 
an  amount  of  fruit  aroiind  15,000  to  20,000  boxes,  can  afford  the 
expensive  equipment  necessary,  and  the  smaller  grower  has  been 
forc^  to  accept  lower  prices  because  he  has  lost  control  of  his  fruit 
when  it  was  turned  over  to  a  central  packing  plant.  Growers  able 
to  pack  their  own  fruit  can  save  10  cents  or  more  per  box  under 
commercial  packing  charges;  and 

Whereas  the  production  of  apples  and  pears  represents  to  the 
State  of  Washington  a  gross  annual  revenue  approximating  $35,- 
000,000.  and  in  this  Industry  are  engaged  nearly  10,000  growers  and 
many  times  that  number  of  employees.  These  growers  now  face 
the  possibility  of  the  loss  of  their  homes  and  their  Incomes  be- 
cause of  mortgage  foreclosxires  and  Inadequate  financing,  and  since 
fruit  growing  is  such  a  highly  specialized  form  of  agrlcultvire  It  is 
improbable  that  they  can  ever  be  displaced  by  settlers  from  other 
parts  of  the  country  who  would  have  sufficient  knowledge  to  pro- 


duce fruit  at  a  profit  under  normal  conditions.  The  removal  of 
any  percentage  of  these  growers  from  the  production  of  fruit 
would  decrease  this  gross  annual  income  to  such  a  degree  that  It 
would  represent  a  tremendous  financial  loss  to  the  State  and 
Increase  our  number  of  unemployed;   and 

Whereas  it  is  absolutely  imperative  to  save  the  apple  and  pear 
Industry  of  the  State  of  Washington  and  to  allow  the  financing  of 
the  industry  for  the  coming  season  that  action  be  immediately 
taken  by  the  Department  of  Agriculture  upon  the  matter  herein 
presented. 

Now,  therefore,  the  Legislature  of  the  State  of  Washington  re- 
spectfully F>etitions  the  President  of  the  United  States  to  cause  the 
Department  of  Apiculture  to  raise  and  reestablish  the  present  rule 
of  tolerance  for  spray  residue  of  0.018  grain  of  lead  per  pound  of 
fruit  to  a  higher  rate  In  accordance  with  conditions  set  out  herein, 
and  to  such  point  that  the  apple  Industry  of  the  State  of  Wash- 
ington can  destroy  the  pests  constantly  attacking  it  without 
barring  their  fruit  from  the  Interstate  and  foreign  markets:  Be  It 

Resolved,  That  this  memcHlal  be  Immediately  forwarded  by  air 
mall  to  the  President  of  the  United  States  and  to  the  United 
States  Senators  of  the  State  of  Washington  and  the  Representa- 
tives In  Congress  from  the  State  of  Washington. 

And  your  memorialists  will  ever  pray. 

Passed  the  house  March  4,  1935. 

ROBT.   P.   Waldrow, 
Speaker  of  the  House. 

Passed  the  senate  March  12,  1935. 

VtcTos    A.    Meters. 
President  of  the  Senate. 

This  Is  to  certify  that  the  foregoing  Is  a  true  and  correct  copy 
of  Hoiise  Joint  Memorial  No.  32. 

8.    P.   HOLCOMB, 

Chief  Clerk  House  of  Representatives. 
THE   COOPKKACB  HTSUSTKY  AHO   THE   H.  &.   A. 

Mr.  ROBINSON  presented  a  letter  from  Leslie  E.  Bryant, 
secretary-treasurer  of  the  J.  M.  Bryant  k  Sons  Co..  Clarks- 
ville,  Ark.,  which  was  referred  to  the  Committee  on  Finance 
and  ordered  to  be  printed  in  the  Record,  as  follows: 

J.  M.  BKTAirr  &  Sons  Co., 
Clarksvaie,  Ark..  Marvh  23.  1935. 
Senator  Jos  T.  RoBirfsoN. 

Washington,  D.  C. 

Dear  Senator  Robinson  :  I  understand  the  Senate  Finance  Com- 
mittee Is  now  Investigating  the  N.  R.  A.  and  considering  the 
matter  of  its  extension.  No  doubt  you  are  In  position  to  contact 
and  have  some  influence  with  members  of  this  conunittee,  and  K 
would  be  pleased  to  have  you  in  particular  give  careful  consider- 
ation to  the  restraint  of  trade,  and  especially  the  oppression  of 
small -business  men  in  the  cooperage  and  stave  and  heading 
manufacturing  Industries  and  the  monopoly  granted  the  glass- 
bottle  manufacturers  at  the  expense  of  the  cooperage  Industry, 
which  is  caused  by  the  bulk-sales  restrictions  in  the  liquor  codes. 

It  seems  that  a  few  of  the  larger  distillers  and  one  glass-bottle 
manufacturer  are  privileged  characters,  and  with  the  aid  of  the 
P.  A.  C.  A.  and  the  Internal  Revenue  Bureau,  through  I».  DcH^n 
and  their  code  authority,  which  is  seriously  Injuring  the  cooper- 
age indxistry  and  the  smaller  dlstlUers.  who  are  In  favor  of  bulk 
sales  of  liquor,  also  forcing  the  consuming  public  to  pay  unneces- 
sarily high  prices  for  liquor  of  Inferior  quality.  The  restriction 
of  the  sale  of  liquor  to  bottles  without  any  plausible  reason  Is 
conclusive  evidence  that  prejudice  has  been  brotight  to  bear  In 
making  such  ruling.  I  would  Uke  to  know  how  a  bureau  or  code 
authority  can  legally  ruin  a  business  by  a  code  provision  which 
prohibits  the  use  of  standard  liquor  containers,  such  as  wooden 
barrels  and  kegs?  This  action  on  the  part  of  the  code  authority 
has  done  the  cooperage  industry  Irrepjarable  damage,  resulting  in 
the  unemployment  of  thousands  of  workers. 

The  present  restrictions  of  the  sale  of  liquor  to  bottles  are  con- 
tributing to  the  activity  and  prosperity  of  bootleggers  by  aiding 
them  to  sell  their  producto  at  lower  prices  than  legal  liquor, 
besides  the  quality  of  whisky  Is  constantly  ImproriJig  as  long  «a  It 
remains  In  the  wooden  barrel. 

The  only  reason  I  have  been  able  to  get  from  the  P.  A.  C.  A.  or 
the  Internal  Revenue  Bureau  for  these  code  regulations  Is  that 
they  are  necessary  to  control  liquor  traffic  and  make  tax  coUec- 
tlon  more  effective.  The  Government  certainly  should  not  enter 
Into  the  promotion  of  monopolies,  sind,  of  coiirse,  we  all  recognize 
our  present  administration  Is  not  only  against  monopolies  but  Is 
trying  to  destroy  them  and  large  combinations.  The  amaller  units 
in  the  liquor  business  and  cooperage  industry  certainly  should  be 
given  proper  consideration. 

We  have  gone  through  a  period  erf  13  years  of  attempted  pro- 
hibition of  liquor,  and  the  Government  was  not  able  to  eliminate 
the  bootlegger  during  that  time  by  legally  prohibiting  Its  sale. 
Every  effort  should  now  be  exerted  to  make  the  sale  of  liquor  at 
the  lowest  cost  possible  in  order  to  discourage  the  bootlegger  and 
the  patronage  erf  him.  The  proper  way  to  attain  this  end  Is  to 
reduce  the  high  margin  of  profit  and  amend  the  liquor  codes  so 
as  to  permit  retail  dealers  to  buy  Uquor  In  bulk  Instead  of  re« 
quiring  them  to  buy  in  expensive  bottles,  for  which  they  have  oo 
Tise  and  are  required  to  break  after  they  are  empty. 

I  think  the  rtillng  of  the  F.  A.  C.  A.  and  the  Internal  Revenu* 
Bureau  In  this  connection  Is  most  drastic  and  certainly  very  In- 
considerate of  the  cooperage  industry.  The  Government  was  able 
to  collect  the  tax  and  keep  control  of  the  liquor  traffic   before 
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prohibition  without  such  niles  and  equally  as  effective  as  It 
doing  now.  and  I  do  not  understand  wherein  It  has  the  right 
arbitrarily  set  a  rule  that  puts  me  out  of  business. 

I  shall  appreciate  very  much  your  giving  this  matter  your  care 
ful   consideration   and   vjslng   your   Influence   to   eliminate   unlftlr 
regulation. 

Sincerely  yours, 

Lkslh  B.  BmTANT, 
Secretary -Treasurer^ 

PAYIONT   OF    ADJUSTED-SERVICE    CERTIFICATES 

Mr.  POPE  presented  a  resolution  adopted  by  the  City 
Council  of  Coeur  d'Alene.  Idaho,  which  was  referred  to  ttie 
Committee  on  Finance  and  ordered  to  be  printed  in  the 
Record,  as  follows: 

Whereas  the  Government  of  the  United  States  la  now  definitely 
committed  to  the  policy  of  spending  additional  svuns  of  mohey 
for  the  purpose  of  hastening  recovery  from  the  present  econo^ilc 
crisis,  the  Immediate  cash  payment  at  face  value  of  the  adjvistjd- 
servlce  certificates  (issued  to  veterans  of  the  World  War)  with 
cancelation  of  Interest  paid,  as  a  most  effective  means  to  that  end: 
Therefore.  I 

We  the  City  Council  of  the  city  of  Coeur  d'Alene.  Kootehal 
Coxinty.  Idaho,  recommend  and  petition  our  President,  our  Sejia- 
tors.  and  our  Representatives  In  Congress,  that  they  lend  tnelr 
efforts  and  support  such  measure  as  will  accomplish  and  effectuate 
the  Immediate  cash  payment  of  said  adjusted-service  certlflcattes 
together  with  cancelation  and  refund  of  any  Interest  accriied. 
where  loans  have  been  made  upon  such  certificates,  as  a  means 
toward  hastening  recovery  from  the  present  economic  depresslpn. 

REPORTS    or    COMMITTEES 

Mr.  HARRISON,  from  the  Committee  on  Finance,  to 
which  was  referred  the  bill  (S.  1990)  to  permit  articles  iin- 
ported  from  foreign  countries  for  the  purpose  of  exhibitjon 
at  the  California-Pacific  International  Exposition,  £an 
Diego.  Calif.,  to  be  admitted  without  payment  of  tariff,  and 
for  other  purposes,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  374)  thereon.  j 

Mr.  RUSSELL,  from  the  Committee  on  Appropriations.!  to 
which  was  referred  the  bill  (H.  R.  6718)  making  appropria- 
tions for  the  Department  of  Agriculture  and  for  the  Fahn 
Credit  Administration  for  the  fiscal  year  ending  June  JSO, 
1936.  and  for  other  purposes,  reported  it  with  amendments 
and  submitted  a  report  (No.  375)  thereon. 

ENROLLED    JOINT    RESOLUTION    PRESENTED 

Mr.  LONERGAN  (for  Mrs.  Caraway),  from  the  Commitltee 
on  Enrolled  Bills,  reported  that  on  the  26th  instant  t^at 
committee  presented  to  the  President  of  the  United  Stajtes 
the  enrolled  joint  resolution  (S.  J.  Res.  24)  to  authorize  ihe 
acceptance  on  behalf  of  the  United  States  of  the  bequest!  of 
the  late  Charlotte  Taylor,  of  the  city  of  St.  Petersburg,  Stkte 
of  Florida,  for  the  benefit  of  Walter  Reed  General  Hospi^il. 

BILLS  AND  JOINT  RESOLUTIONS  INTRODUCED 

Bills  and  Joint  resolutions  were  introduced,  read  the 
time.  and.  by  unanimous  consent,  the  second  time, 
referred  as  follows: 

By  Mr.  SHEPPARD: 

A  bill  (S.  2399)  to  permit  citizens  of  the  Philippine  Islalids 
to  receive  instruction  at  the  United  States  Military  Acadeqiy; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  CAPPER: 

A  bill  (S.  2400)  amending  title  n.  section  202  (b).  of  the 
World  War  Adjusted  Compensation  Act,  as  amended  (U.  S. 
C,  Supp.  vn,  title  38,  sec.  613) :  to  the  Committee  on 
Finance. 

A  bill  (S.  2401)  granting  a  pension  to  Emma  Williafns 
(with  accompanying  papers) ;  to  the  Committee  on  Pensicins. 

By  Mr.  MURRAY: 

A  bill  (S.  2402 >  for  the  relief  of  Josephine  M.  Scott;  to 
the  Committee  on  Claims. 

By  htr.  TYDINGS: 

A  bill  (S.  2403)  authorizing  the  President  to  prombte 
Charles  T.  S.  Gladden  to  the  grade  of  commander,  Uni^ 
States  Navy;  to  the  Committee  on  Naval  Affairs. 

A  bill  (S.  2404)  to  gnint  the  consent  of  Congress  to  ihe 
George  Washington  Memorial  Bridge  Public  Corporation,  a 
corporation,  to  construct  a  bridge  across  the  Potomac  Riv^r; 
to  the  Committee  on  Commerce. 


By  Mr.  GIBSON: 

A  bill  (S.  2405)  to  provide  for  a  special  clerk  and  liaison 
oflBcer;  to  the  Committee  on  Civil  Service. 

By  Mr.  FRAZIER: 

A  bill  (S.  2406)  for  the  relief  of  Nancy  Jordan;  to  the 
Committee  on  Indian  Affairs. 

By  Mr.  BLACK: 

A  bill  (S.  2407)  for  the  relief  of  Gordon  McGee;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  NEELY: 

A  bill  (S.  2408)  granting  an  increase  of  pension  to  Frank 
C.  Nelson;  to  the  Committee  on  Pensions. 

By  Mr.  BYRD: 

A  biU  (S.  2409)  for  the  relief  of  Lottie  May  Bolln; 

A  bill  (S.  2410)  for  the  relief  of  Bessie  B.  Kurd,  formerly 
Bessie  B.  Powlkes; 

A  bill  (S.  2411)  for  the  relief  of  Mae  C,  Tibbett,  admin- 
istratrix; and 

A  bill  (S.  2412)  for  the  relief  of  Daniel  N.  Famell;  to  the 
Committee  on  Claims. 

A  bill  (S.  2413)  for  the  relief  of  W.  B.  Fountain;  to  the 
Committee  on  Naval  Affairs. 

By  Mr.  WALSH: 

A  bill  (S.  2414)  to  amend  an  act  entitled  "An  act  to  ex- 
tend the  functions  of  the  Reconstruction  Finance  Corpora- 
tion for  2  years  and  for  other  purposes  ",  approved  January 
31,  1935;  to  the  Committee  on  Banking  and  Currency. 

By  Mr.  WHEELER: 

A  bill  (S.  2415)  granting  a  pension  to  James  L.  Sloan 
(with  accompanying  papers) ;  to  the  Committee  on  Pensions, 

By  Mr.  FRAZIER: 

A  bill  (S.  2416)  to  amend  an  act  entitled  "An  act  to  estab- 
lish a  uniform  system  of  bankruptcy  throughout  the  United 
States  ",  approved  July  1.  1898,  and  acts  amendatory  there- 
of and  supplementary  thereto;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  POPE: 

A  bill  (S.  2417)  to  establish  the  Shoshone  Ice  Caves  Na- 
tional Park  of  Idaho;  to  the  Committee  on  Agriculture  and 
Forestry. 

By  Mr.  GORE: 

A  bill  (S.  2418)  to  provide  for  the  protection  of  land 
resources  against  soil  erosion,  and  for  other  purposes;  to  the 
Committee  on  Agriculture  and  Forestry. 

By  Mr.  O^MAHONEY: 

A  bill  (S.  2419)  granting  a  pension  to  Hector  J.  Robitaille; 
to  the  Committee  on  Pensions. 

A  bill  (S.  2420)  to  amend  the  air  mail  laws  and  to  author- 
ize the  extension  of  the  Air  Mail  Service;  to  the  Committee 
on  Post  Offices  and  Post  Roads. 

By  Mr.  MALONEY: 

A  joint  resolution  (S.  J.  Res.  94)  establishing  a  commis- 
sion for  the  participation  of  the  United  States  in  the  ob- 
servance of  the  three  hundredth  anniversary  of  the  found- 
ing of  the  Colony  of  Connecticut,  authorizing  an  appropria- 
tion to  be  utilized  in  connection  with  such  observance,  and 
for  other  purposes;  to  the  Committee  on  the  Library. 

By  Mr.  BULKLEY: 

A  joint  resolution  (S.  J.  Res.  95)  giving  authority  to  the 
Commissioners  of  the  District  of  Columbia  to  make  special 
regulations  for  the  occasion  of  the  Seventieth  National  En- 
campment of  the  Grand  Army  of  the  Republic,  to  be  held 
in  the  District  of  Columbia  in  the  month  of  September 
1936,  and  for  other  purposes  incident  to  said  encampment; 
to  the  Committee  on  the  District  of  Columbia. 

DEVELOPMENT  OF  MINERAL   RESOURCES AMENDMENT     ' 

Mr.  WHEELER  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (S.  1476)  to  provide  for  unem- 
plojmient  relief  through  development  of  mineral  resources; 
to  assist  the  development  of  privately  owned  mineral  claims; 
to  provide  for  the  development  of  emergency  and  deficiency 
minerals,  and  for  other  purposes,  which  was  ordered  to  lie 
on  the  table  and  to  be  printed. 
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AMENDBIENT   TO  IWTKRIOR   DEPARTMENT    APPROPRIATION    BILL 

Mr.  OTklAHONEY  submitted  an  amendment  proposing  to 
appropriate  $40,000  for  the  establishment,  equipment,  and 
maintenance  of  a  petroleum  experimental  station  at  Lara- 
mie. Wyo..  in  cooperation  with  the  University  of  Wyoming. 
to  be  immediately  available,  intended  to  be  proposed  by  him 
to  House  bill  6223,  the  Interior  Department  appropriation 
bill,  which  was  referred  to  the  Ccwnmlttee  on  Appropriations 
and  ordered  to  be  printed. 

HOME    MORTGAGE    RELIEF — AflfENDMENTS 

Mr.  NORBECK  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (H.  R.  6021)  to  provide  addi- 
tional home -mortgage  relief,  to  amend  the  Federal  Home 
Loan  Bank  Act,  the  Home  Owners'  Loan  Act  of  1933,  and 
the  National  Housing  Act,  and  for  other  purposes,  which 
was  referred  to  the  Committee  on  Banking  and  Currency 
and  ordered  to  be  printed. 

Mr.  HAYDEN  and  Mr.  SCHWELLENBACH,  jointly,  sub- 
mitted an  amendment  intended  to  be  proposed  by  them 
to  the  bill  (H.  R.  6021)  to  provide  additional  home-mort- 
gage relief,  to  amend  the  Federal  Home  Loan  Bank  Act,  the 
Home  Owner's  Loan  Act  of  1933,  and  the  National  Housing 
Act,  and  for  other  purposes,  which  was  referred  to  the  Com- 
mittee on  ftftnking  and  Currency  and  ordered  to  be  printed. 

KEEPING    OUT    Of    WAR EDITORIAL    FROM    PHILADELPHIA    RECORD 

Mr.  BONE.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  a  very  sane,  patriotic,  and  highly 
illuminating  editorial  on  war,  published  in  the  Philadelphia 
Record  of  March  27. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

(Prom  ttie  Philadelphia  Becord,  Mar.  27.  1935] 

HOW  WE  CAN  KKCP  OUT  OF  WAB 


We  dent  want  war. 

Nlnety-flve  percent  of  Americans.  Including  most  of  the  officers 
and  General  Staff  of  the  United  States  Army,  will  subscribe  to  that 
proposition. 

But  subscribing  to  tt  wont  keep  its  out  of  war. 

Signing  peace  petitions  a  mile  long  won't  keep  us  out  of  war. 

Developments  In  Europe  bring  us  nearer  the  edge,  but  all  we've 
done  so  far  to  keep  out  of  the  impending  coUapee  Is  to  express  our 
determination. 

EfTectlvenesB  of  that  la  sero. 

If  we  want  peace  In  the  United  States,  we  must  prepare  for  peace 
by  as  concrete  a  program  as  one  designed  for  war. 

A  program  for  peace  can  be  and  sboxild  be  as  specific  as  machine 
guns,  hand  grenades,  and  tanks. 

We  must  climb  down  from  the  rarefied  discussion  of  the  borrorB 
of  war  and  the  beauties  of  peace  and  select  a  particular  road  that 
will  keep  UB  out  of  trouble. 

Such  a  specific  program  for  peace  grows  out  of  a  study  of  the 
reasons  for  our  partlctpatlon  tn  the  World  War. 

If  we  dont  want  war.  we  must,  on  the  outbreak  of  boatUltlea 
anywhere  In  the  world: 

1.  Prohibit  lending  of  private  funds  to  any  belligerent. 

2.  Ban  sales  azul  ahlpments  of  goods  of  any  sort  to  any  bel- 
ligerents. 

3.  Ban  sailings  at  American  vessels  across  waters  In  any  dl^nited 
area. 

4.  Ban  traveling  by  Amoican  cltisens  Into  the  belligerent  coun- 
tries except  for  reasons  of  the  most  urgent  necessity. 

5.  Disavow  responslbUlty.  as  a  nation,  for  loss  at  property.  Ufe, 
or  liberty  by  any  American  who  disobeys  the  above  prohibitions, 
and  announce  In  advance  that  such  disobedience  Is  at  the  viola- 
tor s  own  risk. 

We  were  pulled  Into  the  World  War  because  American  bankers 
and  American  manufacturers  to'led  to  profit  from  the  world 
holocaust. 

We  became  entangled  through  expansion  of  credits,  shipment  at 
goods,  and  maintenance  of  the  doctrine  of  freedom  of  the  seas  to 
help  those  who  were  extending  credit  and  shipping  goods. 

Ambassador  Page's  cable  to  President  Wilson  showed  clearly 
that  we  went  to  war  first  to  save  MOCOOO.OOO  of  Wall  Street's 
credits  abroad,  and.  second,  only  to  "  make  the  world  safe  for 
democracy." 

The  true  reasons  were  trade  reasons.  The  Ideallan  was  half 
pretense  and  half  nationalization. 

We  know  that  now.     Let's  use  our  knowledge. 

One  point  more:  This  program  may  mean  serious  donMstlc  reper- 
cussions once  war  breaks  out  abroad. 

U  not  conipyensated  by  extraordinary  nxeasures  at  home.  It  ml^t 
produce  industrial  and  agricuitural  panic  within  the  DnJted  States 
should  a  considerable  number  of  our  foreign  customers  be  affected. 

Such  panic,  however,  can  be  effectively  prevented  if  we  will  spend 
at  home  Jus!  •  part  ol  the  bilUoos  w«  would  otharwlse  spend  tar 


Keeping  aloof  from  the  struggle  we  must  use  a  part  of  the  money 
the  war  would  cost  to  stimulate  business  here,  to  pay  high  wages 
for  large-scale  public  works,  to  engage  in  far-reaching  construction, 
to  pour  out  purchasing  (wwer  to  make  up  any  slack  in  foreign  trade 
because  of  the  embargoes. 

We  must  stand  ready  to  pour  out  the  bUUons,  but  do  it  for  bread, 
not  bullets. 

If  we  had  q>ent  at  home  only  twenty  bllUona  of  the  fcn-ty  billions 
the  World  War  cost  us,  we  woiild  have  kept  out  of  the  struggle, 
saved  thousands  of  American  lives,  and  have  built  an  enduring 
prosperity  instead  of  a  poet-war  crisis. 

If  w«r  hold  fast  to  this  line,  we  can  keep  out  at  trouble. 

And  have  the  satisfaction  of  knowing  that  Inability  of  a  foreign 
belligerent  to  get  American  wheat,  American  meat,  and.  above  all, 
American  oottoo,  base  of  the  world's  explosives,  means  a  shorter 
war  tear  those  who  insist  on  fighting. 

WORK-SELIK7  PROGRAM — ARTICLE  BT  FRilKK  R.  ICEKT 

Mr.  BARBOUR.  Mr.  President,  I  ask  tmanimous  consent 
to  have  inserted  in  the  Record  an  article  which  appeared  in 
the  Baltimore  Sun  on  Tuesday,  March  26,  1935,  by  Prank  R. 
Kent. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

{From  the  Baltinoore  Sun  of  Mar.  26.  ISaS} 

THE  GRSAT  GAME  OF  POLITICS 

By  Prank  R.  Kent 

A    CONTUAST 

WASHZwcToar.  March  25. — ^Pew  friends  of  Mr.  Roosevelt  who  per- 
mit themselves  to  think  clearly  can  fall  to  sense  the  difference 
between  the  conditions  under  which  he  has  gotten  his  95.000.- 
000,000  work-relief  bill  and  those  of  a  year  ago.  That  bill  em- 
bodies the  bulk  at  his  1935  program — and  Is  tl^  greatest  grant 
at  money  and  power  yet  made. 

It  has  been  given  suUenly  by  a  Congress  which  renders  him  lip 
service  but  at  heart  does  not  believe  in  the  wisdom  of  his  policies 
or  him.  The  biU  has  gone  through  not  because  a  majority  was 
convinced  of  its  soxindness  or  need,  but  because  there  was  no 
escape  from  its  passage.  The  votes  for  ft  were  from  party,  pork, 
patronage,  and  personal  reascHis  rather  than  from  conviction.  It 
was  more  scathingly  indicted  by  Democratic  Senators  than  de- 
fended. The  points  made  by  the  oi^oaltlon  were  not  answered 
in  the  debate.  To  get  the  bill  through,  despite  the  huge  party 
majority,  a  silver  inflation  amendment,  which  it  Is  hoped  to  elimi- 
nate in  the  conference  committee,  had  to  be  accepted,  and  more 
conce^iOBs  than  appear  on  the  surface  were  made  to  labor  in  the 
matter  of  the  wage  scale.  The  measure  is  received  with  signifi- 
cant absence  of  enthusiasm  by  press  and  public.  Its  magnitude, 
not  yet  fuUy  grasped,  leaves  the  country  in  a  daze. 

All  thta  Is  a  great  contrast  G<nte  Is  XJm  glamour  and  the  en- 
thusiasm, the  blind  faith,  the  gay  confidence,  the  unquestioning 
acceptance.  On  the  contrary,  aside  from  the  radical  group,  which 
is  more  noisy  than  numerous,  there  is  a  deep  feeling  of  appre- 
hension among  thoughtful  administration  supportors  In  Congress 
and  out.  It  is  even  to  be  noticed  in  the  erudite  editorials  of  the 
Impeccable  Dr.  Moley  who  last  week  sp>oke  earnestly  of  the  pessi- 
mism prevailing  in  the  country.  It  Is.  in  fact,  noticeable  every- 
where except  among  the  incurable  PoUyannas  of  the  press  and 
politics. 

To  touch  upon  tbeae  realities  very  likely  will  once  again  bring 
the  charge  that  Cassandra  speaks.  That  has  been  Uie  fashion  in 
this  administration  from  the  start.  If  you  staXed  the  plain  truth, 
you  were  called  names.  No  matter  how  cockeyed  the  scheme.  It 
must  not  be  criticized;  no  matter  how  clear  its  failure,  it  must 
not  be  abandoned;  no  matter  how  great  the  risk,  tt  must  be 
ignored.  What  the  professional  observers  were  si^)p>oeed  to  do 
was  to  acquiesce  in  the  unworkable  and  becnnvp  Inscrutably  pro- 
found in  explaining  that  the  next  step,  though  more  expensive, 
would  be  more  successful. 

The  point  of  all  this  is  that  while  Mr.  Roosevelt  has  gotten  bis 
program  through — with  such  a  majority,  failure  In  that  was  hardly 
conceivable — this  time  It  has  been  accom^ianied  by  doubt,  scorn, 
withering  criticism,  and  attack  such  as  he  has  not  known  before. 
It  Is  easy  to  call  them  Cassandraa,  but  the  forecast  of  Senator 
Glass  of  what  the  bill  would  do  to  the  credit  of  the  country;  by 
Senator  Ttdings  of  the  Inevitable  waste,  graft,  scandal;  by  Senator 
AnAMs  of  its  un workability;  and  by  Senator  Btrd  of  the  unsound- 
ness of  the  whole  scheme — these  attacks  came  from  Denux:rats  of 
reputation,  standing,  character,  and — at  least — conumxi  sense,  who 
cannot  be  dismissed  with  an  adroit  journalistic  phrase  or  a  piece 
of  merry  persiflage  at  a  White  Hotise  press  conference.  It  may  also 
be  conceded  that  they  are  not  devoid  of  courage. 

As  for  the  country  at  large,  ever  since  it  has  sunk  In  that  in  the 
past  12  months  the  number  on  relief  rolls  has  greatly  increased, 
rather  than  diminished,  there  has  been  a  growing  feeling  that 
although  for  2  years  Mr.  Roosevelt,  unlike  any  other  I»resident. 
and  most  unlike  his  predeceseor,  has  been  given  everything  he 
asked — unlimited  money,  unrestricted  power — he  has  really  gotten 
nowhere.  It  can  hardly  be  denied.  In  face  of  the  relief  figures, 
that  the  problems  he  promised  to  solve  have  been  aggravated,  not 
ameliorated.  It  Is  with  i>eople  In  this  disillusioned  frame  of  mind 
that  he  now  larmches  another  experiment.  Inflnltrty  more  costly 
and  more  dangerous  in  its  possibilities  than  any  other,  so  compll- 
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cated   and   vast  that  It  would  tax  the  power   of   a  superman  to 
manage.  i 

And  there  Isn't  a  superman  In  sight.  The  largest  of  magnifying 
glasses  would  fail  to  reveal  even  a  minor  superman  among  tie 
specimens  the  new  deal  has  brought  together  here.  In  face  pf 
the  facts,  the  pessimism  of  which  Dr.  Moley  U  so  painfully  awB^e 
Is  not  hard  to  understand.  Nor  can  it  be  as  easily  dismissed  M 
to  the  past  by  calling  It  the  "  Jitters."  It  U  both  too  wide-spread 
and  well-founded. 

THB  SCHOOL  AKD  TH«  HOMI — ADDRESS  BY  S£MATOK  COPILAKO  | 

Mr.  COOLIDGE.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  address  by  Senator  Copi- 
LAND  before  the  Harvard  University  Teachers'  Association, 
March  16,  1935,  on  the  subject  of  The  School  and  the  Hon*. 

There  being  no  objection,  the  address  was  ordered  to  De 
printed  in  the  Record,  as  follows:  ] 

Tou  have  Invited  m«  to  discuss  the  Home  and  the  School— iA 
Problem  In  Cooperation.  i 

I  am  unwilling  to  confine  my  observations  strictly  to  the  detaUs 
of  cooperation  between  the  school  and  the  home.  To  deal  with  t|ie 
subject  adequately  consideration  must  be  given  to  the  mission  bf 
the  school  as  a  vital  factor  In  our  democracy,  and  particularly  to 
the  fact  that  the  effective  discharge  of  the  mission  lnv<Avea  the 
whole  community.  It  extends  far  beyond  the  door  ot  school  and 
home.  I 

Assuming  that  to  b«  the  scope  of  my  topic,  I  welcome  this  oppor- 
tunity to  lay  before  you  and  the  readers  of  your  Harvard  Teachers 
Record  certain  conditions  related  to  the  wcM-k  of  our  schools.  They 
have  so  much  to  do.  too,  with  the  welfare  of  our  people  that.  In  ipj 
oplnloxi.  the  problem  merits  the  seriovis  consideration  not  alone 
the  group  represented  here,  but  at  the  public  at  large. 

For  years  I  have  been  actively  Interested  In  education.    Of  lai 
have  come  to  look  upon  the  schools  as  oui  front  line  of  defense 
maintaining  the  Integrity  of  our  democracy  against  subversive  las 
well  as  against  Ignorantly  misguided  attack.  i 

English -speaking  peoples  stniggled  from  Runnemede  to  York- 
town,  to  win  the  right  of  self-goveriunent.  With  victory  won,  a|ur 
forebears  set  about  it,  deliberately  and  officially,  to  commit  the^a- 
aelves  and  their  posterity,  both  by  blood  and  by  adoption  I: 
citizenship,  to  certain  alnu  essential  for  the  preservation  of 
derly  self-government.  Thoee  alms  are  epitomized  In  the 
amble  to  the  Constitution,  ordained  and  established  In  order  tl 
••  we.  the  people  "  might  continuously  work  out  ways  and  mei 
of  securing  for  ourselves  unity,  Jxistlce,  tranquility,  the  co: 
defense  and  welfare  and  the  perpetuity  of  liberty. 

The  Integrity  of  our  national  life  requires  that  the  policies  ai 
practices  of  every  individual  and  of  every  Institution  In  our  lai 
must  be  in  harmony  with  the  specifications  In  the  preamble.  H^rs 
1b  the  platform  upon  which  ovir  forbears,  with  all  their  dlvefse 
local  interests  and  with  all  their  personal  differences  In  wealth, 
disposition,  and  beliefs,  agreed.  Here  is  the  platform  which  1^ 
been  restated  In  many  subsequent  official  and  historic  documenjbs, 
and  Iterated  and  reiterated  by  men  representing  every  political 
creed,  and  every  religious  faith.  Its  universal  acceptance  is  flrn(ly 
established  and  makes  It  a  platform  which  all  our  people  apprcive 
and  upon  which  all  stand  today.  I 

The  specifications  of  national  alms  and  purposes  set  forth  In  tfie 
preamble  represent  the  openly  avowed  and  legally  authorized  As- 
pirations of  our  people,  and  noble  aspirations  they  are  I  But  tl^y 
are  not  aspirations  that  can  be  realized  by  fixing,  once  for  all. 
economic  and  political  arrangements,  and  by  straight- Jacketing 
intellectual  and  emotional  life  of  our  people  Into  conformity 
those  fixed  arrangements. 

Our  people  are  fired  with  the  urge  to  personal  achlevemetit. 
They  are  constantly  searching  out  new  things  that  will  better  their 
way  of  life,  and  are  suffering  the  growing  pains  that  attend  the 
readjustment  and  redistribution  of  material  eqtiipment  and  me 
revamping  of  habits,  beliefs,  and  practices.  Our  ideas  and  ojur 
instltutions  must  be  revised  continuously  In  order  to  adapt  them  |to 
the  flux  and  flow  of  circumstance.  That  Is  the  penalty  we  mUst 
pay  for  our  success  In  daring  to  make  Improvements. 

In  our  quest  for  betterment,  the  individual  or  group  does  rot 
work  single-handed  and  alone.  We  work  together,  and  In  conie- 
quence  have  been  obliged  to  build  up  a  system  to  provide  unfaUliig 
cooperation.  This  machine  Is  so  Intricate  that  In  Its  operation  our 
mutual  dependence  places  each  of  us  at  the  mercy  of  everybody 
tlae.  OvLT  own  blunders  are  numerous  and  glaring,  and  naturally 
we  are  betrayed  repeatedly  and  outrageously.  In  this  social 
ntion  the  denxands  for  intelligence  and  fidelity  on  the  part  of  ill 
owe  citizens — rich  and  poor,  public  and  private,  business  and  p 
fesslonal — become  Increasingly  more  varied  and  urgent. 

There  is  no  reason  to  call  upon  the  wise  men  to  decide  w 
really  is  our  social  obligation.    There  can  be  no  doubt  that  there  is 
supreme  need  for  education  of  all  the  people,  young  and  old.  educn 
tlon  that  will  enable  them,  as  Individuals  and  as  citizens,  to  mdet 
the  ever-changing  demands  for  decision  and  action.    Those  demai^ 
must  be  met  in  full  harmony  with  the  spirit  of  our  common  aim 
re^tered  in  the  preamble  of  the  Constitution. 

As  I  view  it,  these  alms,  when  considered  In  their  full  meanix^ 
and  implications,  are  as  applicable  to  the  inner  life  of  the  in<  1 
Tldual  as  they  are  to  his  outer  life  as  a  member  of  society,  jx 
fact,  the  inner  and  the  outer  life  are  like  the  Siamese  twins:  th  sy 
cannot  be  separated  without  doing  violence  to  both.  To  the  (J- 
tent  that  the  individual  and  society  are  not  at  one  in  the  pursiiit 


of  common  aims,  to  that  extent  tensions,  frustrations,  and  mal- 
adjustments, both  within  the  Individual  himself  and  In  society, 
are  certain  to  arise. 

In  oiu:  democracy  the  harmonizing  of  Individual  and  social  alms 
should  be  the  basic  mission  of  the  school.  At  least  that  is  aay 
opinion. 

In  the  pursuit  of  that  harmonizing  mission,  there  Is  but  one 
feasible  and  legitimate  course  open  to  the  school.  It  Is  to  in- 
doctrinate the  youth  of  the  land  with  the  spirit  of  our  democratic 
alms,  as  fully  and  completely  as  their  Individual  traits  and  our 
educational  wisdom,  skill,  and  resources  will  jjermit. 

That  word  "  indoctrination  ".  has  become  closely  associated  In 
our  minds  with  Invidious,  partisan,  and  even  dangerous  pro])a- 
ganda.  In  consequence  we  are  inclined  to  draw  back  when  i.he 
word  Is  used  In  connection  with  education.  But  nothing  is  to  be 
gained  by  blinking  the  fact  that  young  and  old  (ire  continuously 
subjected  to  indoctrination,  schools  or  no  schools. 

The  very  assembling  of  children  In  school  Implies,  of  coiu-se, 
that  our  intent  is  to  mold  them  to  a  pattern,  in  a  sense  to  "  In- 
doctrinate "  them.  We  do  this  because  we  believe  this  system  Is 
better  for  them  and  for  society  than  to  hazard  the  pattern  they 
are  likely  to  acquire  if  permitted  to  run  wild.  Our  deliberate  elm 
In  setting  up  schools  is  to  direct  and  control  the  process.  We  (an 
only  applaud  efforts  of  this  sort  If  they  conform  to  proper  moral, 
social,  and  educational  standards.  For  myself,  I  have  no  hesita- 
tion in  saying  that  the  highest  purpose  of  pupil  Indoctrlnat  on 
should  be  the  democratization  of  spirit  through  sane  education 
and  not  the  molding  of  prejudice  through  propaganda,  as  the  word 
la  commonly  used. 

Human  beings  are  more  or  less  plastic  to  the  stamping  In  of 
Impressions.  Also,  the  more  energetically  they  are  stamped  In, 
the  more  permanent  they  become,  and  In  that  mental  area  plas- 
ticity to  new  Impressions  Is  materially  decreased. 

In  view  of  the  persistence  of  fixed  impressions,  what  Is  stam]>ed 
In  upon  the  minds  of  impressionable  children  Is  a  matter  of  vital 
ImpMsrtance.  If  It  Is  to  be  dogmatic  beliefs  about  the  form  o\ir 
social  order  should  take,  the  victim  of  such  teachings  finds  him- 
self, sooner  or  later,  out  of  harmony  with  what  the  spirit  of 
democracy  should  foster.  Subjecting  children  to  this  wrong  knd 
of  propaganda  unfits  them  for  effective  participation  in  the  pjr- 
sult  of  our  common  American  aims  and  denies  to  them  the  op<>n- 
mlnded  responsiveness  which  that  pursuit  is  entitled  to  prodt  ce. 

Recently  a  pamphlet  was  issued  under  the  title,  "  Dare  -he 
Schools  Build  a  New  Social  Order?" 

If  by  that  question  is  meant  daring  to  Impose  upon  the  youth 
of  the  land  a  pattern  of  dogmas  and  prejudices  as  to  the  form 
our  social  order  shoxild  take,  my  answer  is  unequivocally  "  eo." 
Nobody  can  know  the  precise  form  our  social  order  will  take  with 
the  passing  years.  I  would  commend  to  the  ardent  author  f.nd 
those  like-minded  with  him  the  wisdom  of  doing  a  little  less 
"  daring  "  and  of  devoting  themselves  somewhat  more  as8iduoi.sly 
to  something  less  spectacular  and  certainly  more  onerous.  I 
refer  to  the  task  of  developing  in  the  young  all  the  skill,  under- 
standing, and  fidelity  of  character  that  they  are  IndivlduuUy 
capable  of  grasping  and  for  which  their  world  will  be  In  as  core 
ne«d  as  is  our  harassed  world  today. 

I  do  not  question  the  right  of  any  individual,  as  a  citizen  par- 
ticipating In  the  ongoings  of  our  democracy,  to  Impress  his  idea 
upon  his  fellow  citizens.  But  he  must  do  this  fairly  and  abcve- 
board,  without  suppression  or  distortion  of  the  facts.  Prandy, 
however,  I  do  challenge  the  right  of  any  individual  to  take  advan- 
tage of  the  authority  and  prestige  his  position  gives  to  attempt 
Indoctrination  of  inunature  and  impressionable  children,  to  Irifll- 
trate  their  minds  with  a  body  of  fixed  Ideas  as  to  the  form  our 
social  order  should  take. 

Harmonizing  Individual  and  social  alms  Is  a  process  which  de- 
mands the  focusing  of  attention  upon  the  child  and  child  ne«!ds; 
it  utUlzes  subject  matter  as  a  means  to  this  end.  not  as  an  end 
in  Itself.  For  years  leading  educators  have  been  urging  the 
child-centered  school.  But  the  schools  are  so  intimately  meshed 
in  with  their  several  communities  that  whatever  they  attempt 
to  do  by  way  of  broadening  the  interests,  quickening  the  in- 
sight, and  guiding  the  activities  of  the  children,  is  altered  by  in- 
fluences outside  the  school;  they  are  dependent  upon  the  ex'^nt 
to  which  there  is  cooperation  between  the  community  and  the 
schools.  Information  and  fixed  beliefs  can  be  given  within  the 
confines  of  the  school,  but  when  the  aim  becomes  the  develop- 
ment of  the  individual  child  In  harmony  with  otir  common  demo- 
cratic aims,  the  whole  community  must  be  taken  into  (X)n- 
sideration. 

The  present  depression  has  revealed  the  extent  to  which  the 
fate  of  the  school  is  dependent  upon  the  fortunes  of  the  com- 
miinity.  Reliable  estimates  Indicate  that  no  less  than  e.OOC.OOO 
boys  and  girls  are  out  of  school  this  very  month  because  of  lack 
of  funds  for  school  maintenance.  I  have  been  happy  to  vote  for 
billions  of  Federal  funds  for  work  relief  and  for  the  unemployed. 
But  I  shall  not  be  happy  until  a  way  is  found  to  supply  the 
millions  of  dollars  necessary  to  put  every  one  of  these  6.CKX',000 
children  back  in  school  for  full-time  attendance. 

Returning  those  children  to  school,  however,  is  a  relatively 
minor  detail  in  the  total  problem  of  adjusting  our  educational 
policies  and  practices  to  the  pressing  needs  of  the  times.  It  Is 
important  to  have  all  the  children  In  school,  but  what  is  <lone 
after  we  get  them  there  Is  still  more  vital. 

I  welcome  every  opportunity  that  comes  to  me  to  pay  my  trib- 
ute of  gratitude  and  respect  to  the  teachers  of  our  land  for  thehr 
devoted  and  faithful  services  to  their  communities  and  to  the 
Nation.    It  so  happens,  however,  that  our  schools  do  not  op<!rate 
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In  Isolation;  desired  and  necessary  adjustments  cannot  be  effected 
by  teachers,  or  by  any  other  group  operating  alone,  no  nuitter 
how  consecrated  and  enlightened  that  group  may  be. 

The  bonds  between  the  school  and  the  commiuiity  are  numer- 
ous and  inescapable.  In  this  connection,  by  way  of  lllxistratlon. 
It  must  suffice  to  call  attention  to  three  of  those  bonds.  First, 
funds  are  required  for  the  support  of  the  schools,  and  the  ade- 
quacy of  those  funds  is  dependent  upon  public  appreciation  of 
echoed  needs. 

Second,  boys  and  girls  show  a  wide  range  of  individual  differ- 
ences In  Interests,  abilities,  and  dispositions.  If  the  schools  are 
not  equipped  to  provide  a  range  of  activities  broad  enough  to 
meet  the  needs  of  all.  then  a  measurable  number  of  pupils  will 
find  the  services  of  the  schools  inadequate.  In  consequence  they 
may  suffer  from  the  demoralizing  effects  of  repeated  failure  when 
subjected  to  requirements  which  they  have  neither  the  Interest 
nor  the  ability  to  meet. 

Third,  children  are  subjected  continuously  to  the  influences  of 
the  home,  the  streets,  local  institutions,  and  commiinlty  stand- 
ards. If  these  are  not  In  harmony  with  the  alms  and  standards 
of  the  school  It  is  obvious  that  the  value  of  the  best  possible 
school  training  will  be  largrfy  neutralized. 

Doubtless  many  similar  relationships  will  occur  to  you.  But 
these  three  are  sufficient  to  Indicate  the  crucial  necessity  of  com- 
munity coordination  and  cooperation  in  the  conduct  of  our  schools. 

You  are  keenly  aware  of  the  extent  to  which  the  Individual  Is 
Influenced  by  the  total  program  of  activities  which  he  follows  during 
his  waking  hours  and  throughout  the  successive  days  of  the  whole 
year.  To  those  of  us  who  recognize  this  fact,  it  becomes  a  matter 
of  real  anxiety  when  we  see  6.000,000  of  young  people  denied  the 
privileges  of  school  experience.  They  are  being  returned  to  their 
homes  at  a  time  when  opjxirtunltles  for  activity  there  are  so 
narrowly  limited  that  there  is  little  or  no  chance  for  them  to 
secure  the  vital  training  essential  to  their  personal  development 
and  ultimately  to  their  civic  usefulness. 

This  lack  of  opportunity  In  the  home  also  affects  children  still 
In  school.     But  it  is  markedly  less,  of  course. 

During  this  period  of  economic  distress  the  limitation  upon 
child  activities  in  the  home  has  become  so  serious  that  we  have 
labored  to  provide  a  compensatory  breadth  of  activities  in  the 
school  Itself  Also,  outside  the  school  we  have  endeavored  to  main- 
tain such  character  building  agencies  as  the  Boy  Scouts,  the  Girl 
Scouts,  the  Girl  Reserves,  the  Y.  M.  C.  A.,  the  Y.  W.  C.  A.,  the 
4-H  clubs,  the  Catholic  and  Jewish  organizations,  playground  asso- 
ciations, and  many  other  worthy  movements.  Yet  the  financial 
support  of  all  these  agencies  has  been  curtailed,  too.  Just  at  a 
time  when  children  are  in  greatest  need  of  thl|  services  those 
agencies  are  organized  to  render.  '< 

As  boys  and  girls  reach  the  age  of  18  they  face  a  world  of 
unemployment,  a  world  of  rapidly  shifting  vocational  employment, 
a  world  that  is  In  turmoil.  They  are  finding  great  difficulty  In 
adjusting  themselves  to  adult  life.  Nearly  a  half  million  of  youth- 
ful vagrants  drift  about  the  land.  Is  It  any  wonder  that  the 
peak  of  age  distribution  in  our  prison  peculation  Is  19  years? 

The  Federal  Government  Is  doing  something,  and  hopes  to  do 
more,  for  boys  during  this  critical  age  period  of  their  lives, 
through  civilian  conservation  camp>6  and  throvigh  working  scholar- 
ships for  college  students.  Governmental  concern  over  the  criti- 
cal features  of  training  and  guidance  In  education  woiUd  seem  to 
warrant  much  more  extensive  activity  along  this  line. 

In  1835 — a  hundred  years  ago — more  than  80  percent  of  the 
children  lived  In  farm  homes  and.  with  the  exception  of  the  tools  of 
literacy,  were  trained  there  by  their  parents  in  all  the  skills,  both 
vocational  and  social,  necessary  for  their  lives.  They  were  also 
trained  by  home  and  chiirch  Ln  qualities  of  character  and  tenets 
of  religious  faith  that  gave  direction,  balance,  and  stability  to 
their  lives. 

A  centurv  ago  the  place  of  the  church  was  second  only  to  the 
home;  the  school  was  a  very  poor  third  In  Its  influence  upon  the 
lives  of  the  people,  young  and  old.  Today  the  situation  tends  to 
be  reversed,  due  largely  to  active  influences  outside  the  home,  the 
school,  and  the  church.  Economic  pressure  and  living  conditions 
have  exercised  a  decentralizing  effect  up)on  the  home,  while  diver- 
sity of  interests  and  the  multiplicity  of  bids  for  our  limited  time 
have  conspired,  to  some  extent  at  least,  to  divert  attention  from 
the  church.  It  seems  fair  to  say  to  the  group  represented  here 
todav  that  the  home  and  the  church  do  not  begin  to  Influence  the 
Mves'  of  the  young  as  they  once  did.  Meantime,  the  function  of 
guidance  and  training  has  been  relegated  mcM-e  and  more  to  the 
school. 

The  educational  law  in  every  State  makes  It  the  primary  re- 
sponsibility of  the  school  to  see  to  it  that  an  education  is  given  in 
all  matters  essential  to  citizenship.  Chapter  77  of  yoxir  General 
Laws  of  Massachusetts,  for  example,  contains  the  following  lan- 
guage: 

"Maintenance  of  public  schools:  Such  schools  shall  be  taxight 
by  teachers  of  competent  ability  and  good  morals  and  shall  give 
instruction    and    training   in     •     •     •     the   duties  of   citizenship 

•  •  •  good  behavior.  •  •  •  In  connection  with  physiology- 
and  hvgiene.  instruction  as  to  the  effects  of  alcoholic  drinks  and 
of  stimulants  and  narcotics  on  the  human  system,  and  as  to  tuber- 
culosis and  lU  prevention,  shall  be  given  to  all  pupils  in  all 
schools  under  public  control.  •  •  •  Such  other  subjects  as 
the  school  committee  considers  expedient  may  be  taught  in  the 
public  schools. 

"Moral  Instruction:  Section  30.  Duty  of  instructors  in  coUeges 

•  •  •  they  shall  exert  their  best  endeavors  to  impress  on  the 
minds  of  children  and  youth  commitiod  to  their  care  and  Instruc- 


tion, the  principles  of  piety  and  Justice  and  a  sacred  regard  for 
truth,  love  of  their  country,  humanity  and  universal  benevolence, 
sobriety,  industry  and  frugality,  chastity,  moderation  and  tem- 
perance, and  those  other  virtues  which  are  the  ornament  of  human 
society  and  the  basis  upon  which  a  republican  constitution  is 
founded;  and  they  shall  endeavor  to  lead  their  pupils,  as  their 
ages  and  capacities  will  admit,  into  a  clear  understanding  of  the 
tendency  of  the  above-mentioned  virtues,  to  preserve  and  perfect  a 
republican  constitution  and  secure  the  blessings  of  liberty  as  weU 
as  to  promote  their  future  happiness," 

Character  Is  certainly  an  essential  element  Ln  good  citizenship. 
I  do  not  mean  to  undertake  any  technical  discussion  of  the  atti- 
tude and  habits  of  character  essential  to  good  citizenship.  It  is 
sufficient  to  point  out  that  Increasingly  interdependent  living  In 
1935  calls  for  a  quality  of  citizenship  that  insures  a  deeper  sense 
of  trusteeship  and  a  clearer  understanding  of  personal  responsi- 
bilities than  ever  before.  In  this  field  Dean  Holmes.  Professor 
Dearborn,  and  other  educational  leaders  associated  with  the  Har- 
vard School  of  Education  have  expressed  this  view  more  fully 
and  convincingly  than  I  can  hope  to  do. 

As  I  survey  the  various  agencies  of  the  conununlty,  I  find  my- 
self driven  to  the  conclusion  that  the  school  must  take  a  vastly 
larger  place  in  the  social  scheme.  It  is  the  only  agency  or  institu- 
tion that  Is  in  a  position  to  act  as  the  rallying  center  for  the 
coordination  of  community  activities;  certainly  such  activities  as 
are  directed  toward  development  of  body.  mind,  soul,  and  clTlc 
usefxilness  through  character  building. 

In  this  connect:on  I  may  say  that  I  have  been  deeply  inter- 
ested In  the  effectiveness  of  the  educational  law  of  1919  of  the 
State  of  Utah,  which  places  squarely  upon  the  school  the  r«pon- 
sibility  fw  the  coordination  of  social  activities.  As  many  of  you 
know,  this  law  miikes  it  mandatory  upon  the  achoai  to  account 
for  every  youth  fc»-  12  months  each  year  up  to  the  age  of  18,  and 
provides  legal  support  for  educational  policy  vmder  which  the 
school  may  exercise  such  a  supervision  over  the  activities  of  chil- 
dren as  to  insure  the  coordination  necessary  for  the  protection 
of  the  Interests  of  the  State  and  the  chUd. 

I  believe  this  precedent  and  experience  should  be  studied  with 
care  by  every  State,  both  for  its  suggestions  In  solving  the  ques- 
tion of  leadership  in  coordination  and  because  of  its  bearing  upon 
questions  of  school  curriculum  and  school  organization.  Utah 
has  made  a  substantial  contribution  to  the  development  of  the 
technique  of  child  accounting  and  In  the  establishment  of  an 
advanced  public  policy. 

Michigan  Is  also  contributing  significant  experiences  in  planning 
educational  developments.  State  Superintendent  of  Instruction 
Paxil  F.  Voelker,  vho  volunteered  to  collaborate  with  the  senate 
comnilttee  on  crime  prevention,  over  which  I  have  the  honor  to 
preside,  and  whicti  has  endeavored  to  demonstrate  procedures  in 
education,  initiated  his  program  throvigh  the  Michigan  Planning 
Commission.  He  succeeded  In  having  formulated  a  restatement  of 
the  Goals  of  Education  of  Michigan,  prepared  and  approved  by 
thiR  representative  body.  He  then  set  up  two  demonstrations,  one 
in  the  Burton  S<:hool  at  Grand  Rapids,  to  establish  desirable 
evolutions  in  the  system  of  student  records,  and  the  second  at 
Mt.  Pleasant,  to  point  out  needed  readjustments  In  our  trsdning 
program  for  teachers.  These  demonstrations  are  described  in  the 
April  1935  number  of  the  Education  Record.  Back  of  these  two 
demonstrations  is  the  conviction  which  I  have  been  expressing  for 
many  months — that  our  present  emergency  demands  we  have  a 
new  technique  of  administration,  using  new  tools  and  new  class- 
room procedtne. 

One  of  these  new  proposals  is  a  system  of  record  keeping  of  a 
typ>e  analogous  tc  those  of  every  modern  physician  and  of  every 
modern  medical  clinic.  For  10  years  F»rof.  Ben  D.  Wood,  of 
Columbia  University,  has  done  work  on  this  problem,  with  the 
results  of  which  you  are  all  familiar.  More  recently  President 
Randall,  of  the  liiochester  Athenaeum  and  Mechanics  Institute, 
who  is  associated  with  me  in  the  crime-committee  work,  has  made 
a  substantial  improvement  in  the  record  techniqxie  by  the  addi- 
tion of  actual  personal  incidents  in  connection  with  the  attitude 
and  behavior.  As  a  matter  of  fact,  the  keeping  of  behavior  records 
was  flrst  demonsti-ated  within  Mechanics  Institute. 

In  passing  I  may  say  that  President  Randall  has  been  a  most 
effective  represenlAtlve  of  the  Senate  committee  of  which  I  have 
spoken.  This  sttitement  applies  particularly  to  the  community 
agencies,  notably  in  the  States  of  Michigan  and  Utah,  as  well  as 
In  the  District  of  Columbia. 

Recently  a  significant  forward  step  was  taken  at  the  Washing- 
ton High  School  in  Rochester,  N.  Y^  where  the  Girl  Scout  leader. 
Boy  Scout  master,  and  the  officers  of  the  school  have  xuvdertaken 
to  work  out  the  administrative  technique  of  assembling  into  a 
central  record  behavior  record  materials  from  character-building 
agencies.  There  js  promise  that  this  demonstration  at  Rochester, 
when  combined  with  the  results  at  the  demonstration  at  Grand 
Rapids,  may  disclose  a  procedure  which  will  tend  to  promote  gen- 
eral cooperation  between  the  home,  the  scboc^  and  all  other 
agencies  dealing  -with  children. 

In  this  schem<!  of  cooperation  the  teacher  asstimes  resp>onsi- 
blllty  for  a  degre<;  of  understanding  of  the  mental  and  emotional 
health  of  the  child,  comparable  to  the  responsibility  that  a  physi- 
cian assumes  for  the  physical  well-being  of  his  yoimg  patient. 
I  am  confident  tlie  teacher's  records  and  his  diagnostic  technique 
need  to  be  compirable  to  those  of  the  doctor.  To  meet  the  sit- 
uation as  it  exists  the  teacher  of  the  future  must  command  a 
higher  degree  of  respect  for  his  professional  opinion  and  a  higher 
degree  of  public  confidence  in  his  competency  and  professional 
sincerity  than  teachers  generally  have  enjoyed  in  the  past. 
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I  say  this  with  every  personal  respect  and  confidence  In  the 
teacher,  a  feeling  I  have  always  had  for  this  much-abxised  public 
servant.  May  I  add  for  your  comfort.  If  It  Is  that,  that  the  sane 
observation  could  b«  made  regarding  United  States  Senators?      I 

I  have  outlined  the  new  plan  of  securing  cooperation  In  ^e 
compilation  of  behavior  records  which  will  help  and  control  me 
pattern  of  activities  of  each  child.  I  emphasize  It  because  I  see 
In  this  plan  a  means  of  extending  the  cooperation  schools  har^e 
enjoyed  from  existing  agencies,  such  as  the  parent-teach^ 
aAsocl&tlons. 

In  connection  with  the  congressional  demonstration  In  the  D! 
trlct  of  Columbia,  Superintendent  Ballou,  In  addressing  parerit 
teacher  associations,  has  stressed  the  point  that  the  school  need 
to  know  more  about  the  children.    To  this  end  he  Invited  pareqts 
to  call  at  the  schools  and  confer  with  the  teachers,  for  the  p 
pose   of   contributing  significant   Items   which   might   make   mi 
valuable  the  behavior  records  of  their  children.     Dr.  Ballou 
ports   that    this    Invitation    met    with    most    gratifying    respo 
The   congressional    demonstration    Is    described    In    an    article 
Dr.  Ballou  In  the  Education  Record  of  October  1934. 

1  would  speak  of  another  matter  which  has  to  do  with  commun! 
cooperation.     It   helps   to   establish    contacts   between   home 
school. 

We  are  finding  out  that  many  of  us,  regardless  of  age,  can  s^ll 
learn.  This  may  be  due  to  the  fact  that  war.  Industrial  devel 
ment.  and  economic  depression  have  wrought  such  critical  changes 
In  our  clrcumstAnces  and  outlooks  that  our  old.  hard-baked  ca^es 
of  practices  and  beliefs  have  been  broken  up  and  we  are  now  sonie- 
what  more  eager  to  accept  new  ones.  At  any  rate,  adult  education 
Is  In  the  air.  In  the  Interest  of  cooperation  between  the  school 
and  the  home,  as  well  as  from  considerations  erf  community  better- 
ment, the  alms  and  methods  In  that  field  should  be  developed  wftb 
A  care  and  diligence  second  only  to  the  care  and  diligence  shoira 
In  the  develc^ment  (A  educational  policies  and  practices  lor 
children.  j 

In  many  communities  the  school  buildings  should  be  the  scone 
of  a  large  share  of  the  community's  recreational  and  social  actlyt- 
tles.  Recently  In  my  own  home  community  In  the  covintry  We 
encouraged  our  school  plant  to  provide  a  gymnasium  and  recrea- 
tional hall  for  the  use.  not  only  of  the  day-school  pupils  butjof 
the  whole  community.  To  my  surprise,  there  was  at  first  consider- 
able objection  In  official  educational  circles  to  the  Inclusion  of  this 
feature  of  the  plant. 

There  Is  no  general  acceptance  of  the  Idea  that  a  balanced  pro- 
gram of  education  Involves  leadership  on  the  part  of  the  school  In 
the  recreational  and  social  activities  of  parents  and  the  communljty. 
As  I  see  it.  not  only  Is  It  uneconomical  to  close  the  school  bulldiilgs 
at  4  or  5  o'clock  In  the  afternoon  but,  on  the  educational  side  a 
failure  to  bring  the  community  Into  the  school  plant  at  night  In  a 
failure  to  seize  the  opportunity  for  leadership  in  adult  education 

I  have  wondered  whether  the  hesitancy  to  make  this  use  of  fhe 
school  plant  has  not  been  due  to  the  lack  of  recorded  and  ac- 
cepted statement  of  the  purposes  of  adult  education.  There  is 
ample  precedent,  and  convincing  arg-uments  in  the  literature,  to 
support  the  contention  that  the  objectives  of  public  education 
should  Include  leadership  and  participation  of  the  teachers  In  i  he 
community  activities.  I  think  this  is  in  the  Interest  of  pulllc 
policy,  but  it  wlU  not  become  the  universal  practice  until  there  is 
public  acceptance  of  an  official  statement  of  these  objectives. 

As  in  the  case  of  Michigan,  this  process  may  begin  with  a  State- 
wide adoption  of  a  few  general  "goals  of  education."  But  the 
process  will  not  have  developed  in  the  traditional  American  v  ay 
until  such  a  plan  has  been  made  the  rule  for  each  county  and 
each  township  and  each  district  and  has  found  popular  supp}rt 
and  adoption  in  a  form  which  commands  local  conviction.  Tils 
requires  a  leadership  which  is  dependent,  at  every  step,  upot  a 
frank  and  friendly  relationship  on  the  part  of  the  teachers  w  th 
the  parents.  In  this  way  only  can  their  respect  be  won.  Ihe 
adults  of  the  commxinlty  must  be  convinced  that  they  are  being 
led  sincerely,  as  weU  as  In  a  direction  and  along  a  path  which 
they  understand  and  approve. 

The  application  of  this  procedure  to  adult  education  requl-es 
uniform  and  consistent  application  over  a  period  of  years.  F-e- 
quent  changes  in  school  personnel  Interfere  with  uniform  policies 
and  practices.  The  transition  from  the  propaganda  stage  In  the 
development  of  adult  education  to  a  truly  professional  stage  :  n- 
T^ves  the  concentrated  attention  of  the  teaching  profession. 

The  burden  of  leadership  In  community  coordination  and  in 
cooperation  between  the  school  and  the  home  rests,  primarily  aid 
appropriately,  upon  school  people.  That  burden,  however,  is  tot 
as  exacting  as  It  may  seem.  No  group  of  teachers  is  condemned 
to  work  out  anew  and  alone  Its  program  of  action.  In  many 
quarters,  as  I  have  already  indicated,  much  is  being  done.  Ref- 
erence to  reports  of  progress  In  such  places  will  simplify  planning, 
releasing  time  and  energy  for  the  study  of  purely  local  problems 
of  organization  and  administration. 

Perhaps  the  methods  used  In  community  chest  drives  whlbh 
have  met  with  a  high  degree  of  success  throughout  the  country 
may  be  found  suggestive.  In  any  survey  of  possible  modes  of  pio- 
cedure.  it  should  be  kept  In  mind  that  the  efforts  to  aehi<  ve 
community  coordination  and  home  cooperation  must  be  unremit- 
ting. It  cannot  succeed  unless  it  Is  based  upon  a  vivid  reall^- 
tlon  of  educational  and  social  needs  and  a  full  acceptance  of  the 
alms  of  a  program  mutually  agreed  upon  and  understood. 

Above  the  turmoil  of  strife  and  the  welter  of  Injustice,  tie 
standard  to  which,  in  the  words  of  Washington,  "the  good  aid 
honeet  may  repair  ",  is  still  the  preamble  of  our  Constitution.  w|Ch 
its  call   to   unity,  Justice,   tranquility,   the   i^rnmnp   defense  aiid 


welfare,  the  establishment  of  liberty.  The  authority  for  that 
standard  is  still  "  we,  the  people."  The  btirden  of  carrylntj  out 
the  declared  purpose  of  oui  Government  still  rests  upon  all  the 
people.  No  group  or  clique  or  block  or  party  can  or  will  cttaln 
them  for  us.  It  Is  not  the  mission  of  the  teacher  to  devise  n  new 
political  and  social  order  and  Induce  children  to  live  In  a  school- 
teacher's Utopia,  any  more  than  it  is  the  mission  of  seaator, 
banker,  engineer,  or  farmer  to  coax  them  to  live  in  one  of  their 
several  Utopias.  The  miission  of  the  teacher  Is  to  minister  1o  the 
growth  of  the  child  in  physical,  mental,  social,  and  moral  health. 
In  that  respect  it  closely  parallels  the  mission  of  the  physician. 
It  helps  us  to  understand  why  Christ,  the  teacher,  is  calle<l  the 
"  Great  Physician."     We  will  do  well  to  foUow  In  His  footst-jps. 

Our  quest  for  betterment,  personal  and  national,  has  l.?d  us 
Into  the  midst  of  complex  problems  and  baffling  difflcviltiee.  We 
cannot  escape  them.  Our  only  recourse  is  to  face  them  squarely 
and  solve  them  with  such  wisdom,  skill,  and  honesty  as  we  have. 
We  are  sorely  In  need  of  more  knowledge  of  pwrtinent  facts,  of 
more  skill  in  assembling  and  Interpreting  facts,  of  a  broader 
vision  of  what  is  worth  while  In  life,  of  a  keener  sense  of  trostee- 
ship,  of  more  self-control  and  self-reliance,  of  more  courage  in 
standing  steadfast  even  though  It  t>e  to  our  own  hurt,  and  of  more 
downright  honesty  in  all  our  dealings  with  ourselves  and  with 
others;  In  a  word,  more  nobility  of  character.  When  our  chil- 
dren come  to  maturity  and  face  the  problems  and  perpltixittes 
of  their  world,  they  will  then  need  those  qualities  of  compi!tence 
and  character  as  desperately  as  we,  in  our  troubled  world,  need 
them  now.  There  is  the  mission  of  the  school  In  our  democ:-acy — 
and  a  noble  mission  it  is! 

But  let  us  not  forget  it  Is  not  a  mission  that  can  be  achieved 
by  the  schools  alone.  Nothing  short  of  faithful  and  per&lstent 
cooperation  on  the  part  of  the  entire  community  can  bring  about 
a  general  and  deep-seated  fidelity  to  our  conunon  democratic 
aims.  Without  that  fidelity  our  democracy  cannot  survive.  With 
It  we  can  save  the  world.     Let's  do  itl 

THE   LIVESTOCK   SITTTATION 

Mr.  DICKINSON.  Mr.  President,  I  ask  unanimous  consent 
to  insert  In  the  Record  an  article  appearing  in  the  Washing- 
ton Post  this  morning  on  the  livestock  situation. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  In  the  Record,  as  follows: 

I  Prom  the  Washington  Post,  Mar.  27,  1935] 
Finance,   Business.    Economics — DaoucHT   and   Adjustmint   Pro- 
cram   Reduces   Number   or   All  Animals  on   Farms  to   Lowest 
Point  Recorded  in  This  Century 

New  York.  March  26. — The  decline  In  the  Nation's  Inventory  of 
farm  animals  during  1934.  owing  to  the  agricxiltural  adjustment 
program  and  the  drought,  was  considerably  larger  than  many  ear- 
lier estimates  had  indicated.  The  Department  of  Agrlcu  ture's 
year-end  report  on  livestock  numbers  shows  a  13-percent  decline 
in  the  number  of  animals  on  farms,  the  largest  drop  for  \  year 
on  record.  Never  before  during  this  century  has  the  numoer  of 
all  animals  on  farms  fallen  as  low  as  It  is  at  present. 

While  all  categories  of  farm  animals  have  shown  a  decl :ne  In 
numbers,  the  drop  was  by  no  means  evenly  distributed.  The 
decimation  of  hog  supplies  was  most  striking,  the  number  on  farms 
at  the  end  of  1934  being  35  percent  lower  than  at  the  beginning. 
In  fact,  the  hog  supply  on  the  farms  Is  now  the  lowest  in  about 
half  a  century.  Cattle  numbers  are  down  11  percent,  but  it  must 
be  remembered  that  it  takes  roughly  twice  as  long  to  build  up 
breeding  stock  in  the  case  of  cattle  than  In  hogs. 

Livestock  Interests  express  particular  concern  over  the  situation 
because  the  reduction  In  breeding  stock,  by  limiting  future  animal 
production,  may  affect  meat  production  and  prices  for  a  lontj  time 
to  come. 

As  viewed  over  a  longer  p>erlod  of  time  the  cattle  situation  is  not 
nearly  as  serious  as  that  involving  hogs.  At  the  beglnn  ng  of 
this  year  61.000.000  head  of  cattle  were  reported  on  farms  The 
numljer  was  64,000.000  In  1905  and  63.000.000  10  years  later.  By 
1920,  under  the  stimulus  of  high  war-time  prices,  the  supply  rose 
to  70,000,000.  Then  followed  a  decade  of  depression  and  decline 
in  the  cattle-raising  industry,  which  gave  rise  to  much  uniest  in 
the  West.  By  1930  cattle  numbers  were  down  to  60.000.000.  und  at 
present  the  number  is  moderately  above  the  low  point  of  the 
century. 

population  increase   broadened   market 

Throughout  this  period  the  Increase  in  population  opened  a 
steadily  expanding  market  for  cattle  products  at  home.  However, 
foreign  markets  for  beef  and  allied  products  have  contract«.'d  be- 
cause of  trade  barriers,  competition  from  cheaper  sources  oT  sup- 
ply and  similar  factors,  so  that  no  substantial  net  shortjige  of 
supply  is  yet  indicated.  Plans  for  a  cattle-control  program  are 
being  wisely  abandoned  this  year.  It  seems,  although  farmei-s  will 
get   benefit  pa3rmenta  Just   the  same. 

The  situation  as  regards  hogs  is  very  much  more  acute.  As  a 
result  of  the  hog-killing  program  late  in  1933  and  the  shortage 
and  high  price  of  com  caused  by  the  A.  A.  A.  and  the  drought, 
the  supply  at  the  l>eglnning  of  this  year  was  down  to  37.C  00.000 
hogs  and  pigs  all  told.  In  1905  the  country  had  52.000,00(1.  and 
in  1920  there  were  60.000.000  hogs  on  farms.  The  total  did  not 
drop  below  52,000.000  until  after  1920  until  last  year. 

This  reduction  in  livestock  numbers,  particularly  In  the  cise  of 
hogs,  promises  to  cause  a  protracted  period  of  higher  pric»  for 
meats.     Regardless  of  what  happens  to  prices  of  other  foods,  the 
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housewife  must  look  forward  to  seeing  a  substantially  larger  por- 
tion of  the  family  budget  going  to  pay  the  meat  bill.  Already  a 
drop  of  7«4  percent  in  meat  consumption  was  reported  In  January, 
as  compared  with  the  same  month  a  year  ago. 

SUPPLT    or   PORK    WILL    BE    RESTRICTED 

The  problem  this  year  will  require  careful  handling.  Prom  the 
abnormally  small  number  of  hogs  now  on  farms.  It  U  likely  a  sub- 
stantial proportion  will  be  taken  to  supply  breeding  stock,  so 
that  the  current  supply  of  pork  and  Its  products  must  obviously 
suffer  proportionately.  On  the  other  hand.  If  this  is  not  done, 
and  done  generously,  the  country  will  face  for  next  year  another 
acute  shortage  of  such  products.  In  fact,  whether  it  is  at  all 
possible,  even  with  Spartan  diversion  of  available  hogs  for  breeding 
purposes  this  year,  to  restore  the  situation  to  anything  like  normal 
within  the  short  period  of  a  year  depends  in  a  large  measure 
upon  the  age  grouping  of  existing  stock  on  farms  and  other  tech- 
nical factors.  .,.^      .     .     » 

Despite  the  severe  reduction  in  the  hc^  supply,  the  A.  A.  A.  re- 
duction agreements  require  signatories  to  keep  their  hog  litters 
this  year  10  percent  below  the  1933  and  1933  levels.  If  weather 
conditions  are  adverse,  and  if  the  price  of  com  should  rise  again 
relative  to  hogs,  even  a  modest  beginning  may  not  be  made  this 
year  to  restock  our  farms  with  breeding  hogs.  Those  who  followed 
Russia's  frantic  efforts  to  replenish  her  livestock  supplies,  after 
animals  had  been  slaughtered  freely  in  connection  with  the  farm 
coliectlvlEatlon  program,  will  know  how  difficult  it  is  to  imdo  the 
mischief  of  an  excessive  slaughter  of  farm  animals.  The  output 
of  farm  livestock  cannot  be  adjusted  nearly  as  easily  as  the  pro- 
duction of  field  crops.  Replenishment  of  the  Nation's  animal 
supply,  therefore,  may  prove  a  very  difficult  and  protracted  task, 
and  meanwhile  high  meat  prices  cause  hardship  to  consumers  and 
may  modify  meat  consumption  habits  for  years  to  come. 

REPEAL    OF    PXTBLICITY    SECTION    OF    REVENTTE    ACT    OF     1934 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
6359)  to  repeal  certain  provisions  relating  to  publicity  of 
certain  statements  of  income. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  proposed  by  the  Senator  from  Wisconsin 
[Mr.  La  Follette]. 

"Hie  amendment  proposed  by  Mr.  La  Follette  is  to  strike 
out  all  after  the  enacting  clause  and  to  insert  in  lieu  thereof 
the  following: 

That  section  55  of  the  Revenue  Act  of  1934  Is  amended  to  read 
as  follows: 

'•  Sac.  55.  Publicity  of  returns — 

"(a)  Returns  made  under  this  title  upon  which  the  tax  has 
been  determined  by  the  Commissioner  shall  constitute  public 
records  and  shall  be  ojien  to  public  examination  and  inspection 
under  rules  and  regulations  promulgated  by  the  Secretary  and 
approved  by  the  President.  Whenever  a  return  is  open  to  the 
inspection  of  any  person  a  certified  copy  thereof  shall,  upon  re- 
quest, be  furnished  to  any  person  under  rules  and  reg\ilations 
prescribed  by  the  Commissioner  with  the  approval  of  the  Secre- 
tary. The  Commissioner  may  prescribe  a  reasonable  fee  for  fur- 
nishing such  copy. 

"(b)  (1)  The  Secretary  said  any  officer  or  employee  of  the  Treas- 
ury Department,  upon  request  from  the  Committee  on  Ways  and 
Means  of  the  House  of  Representatives,  the  Committee  on  Finance 
of  the  Senate,  or  a  select  committee  of  the  Senate  or  House 
specially  authorized  to  Investigate  returns  by  a  resolution  of  the 
Senate  or  House,  or  a  Joint  committee  so  authorized  by  concurrent 
resolution,  shall  furnish  such  committee  sitting  in  executive  ses- 
sion with  any  data  of  any  character  contained  In  or  shown  by  any 
return. 

"(2)  Any  such  committee  shall  have  the  right,  acting  directly 
as  a  committee,  or  by  or  through  such  examiners  or  agents  as  it 
may  designate  or  appoint,  to  inspect  any  or  all  of  the  returns  at 
such  times  and  in  such  manner  as  it  may  determine. 

"(3)  Any  relevant  or  useful  Information  thus  obtained  may  be 
submitted  by  the  committee  obtaining  it  to  the  Senate  or  the 
House,  or  to  both  the  Senate  and  the  House,  as  the  case  may  be. 

"(c)  The  proper  officers  of  any  State  may,  upon  the  request  of 
the  Governor  tliereof,  have  access  to  the  returns  of  any  person, 
or  to  an  abstract  thereof  showing  the  name  and  Income  of  any 
person,  at  such  times  and  In  such  manner  as  the  Secretary  may 
prescribe. 

"(d)  The  Commissioner  shall  as  soon  as  practicable  In  each 
year  cause  to  be  prepared  and  made  available  to  public  Inspection 
in  such  manner  as  he  may  determine,  in  the  office  of  the  collector 
in  each  internal -revenue  district  and  in  such  other  places  as  he 
may  determine,  lists  containing  the  name  and  the  post-offlce 
address  of  each  person  making  an  income-tax  return  in  such 
district. 

"(e)  No  person  shall  obtain,  dlvtilge.  or  circulate  or  offer  to 
obtain,  divulge,  or  circulate  for  compensation  any  Information 
derived  from  an  Income-tax  return:  Provided,  That  this  subsec- 
tion shall  not  be  construed  to  prohibit  publication  by  any  news- 
paper of  information  derived  from  Uicome-tax  returns  for  purposes 
of  argument  nor  to  prohibit  any  public  speaker  from  referring  to 
such  Information  in  any  address.  Any  person  violating  any  of 
the  provtalona  at  this  subsection  shall,  upon  convicttou  thereof, 


be  piuilshed  by    a  fine  of  not  leas  tha  »100  or  iutX9  than  f6<M. 

or  by  imprisonment  for  not  less  than   1  month  or  more  than  6 
months,  or  by  both  such  fine  and  Imprisonment." 

Mr.  McADOO.  Mr.  President.  I  desire  to  address  myself 
very  briefly  to  the  pending  question.  The  theory  advanced  in 
support  of  publicity  of  income-tax  returns  proceeds  upon 
two  fundamentally  erroneous  assumptions: 

First,  that  by  giving  the  public  access  to  the  taxpayer's 
return  somebody  will  discover  that  the  return  is  incorrect  or 
that  the  taxpayer  has  made  a  false  return,  whereupon  this 
somebody  will  give  inf (»ination  to  the  Government  which  will 
result  in  the  )>rosecution  of  the  delinquent  taxpayer  and  the 
recovery  of  taxes  which  otherwise  would  not  be  paid. 

It  does  not  stand  to  reason  that  someone  identified  with 
the  general  public  knows  enough  about  the  private  affairs  at 
any  taxpayer  to  be  able  to  say  that  his  tax  return  is  false 
or  fraudulent.  By  an  inspection  of  the  taxpayer's  return 
he  would  gain  no  knowledge  which  would  enable  him  to  be- 
come an  informer,  either  for  or  without  reward.  Therefore 
the  exposure  to  the  public  of  the  private  affairs  of  the  tax- 
payer can  accomplish  no  useful  or  beneficial  purpose  what- 
ever either  for  the  Government  or  for  the  public  interest. 
It  is  conceivahle  that  some  discharged  employee  who  occu- 
pied a  position  of  trust  and  confidence  with  the  taxpayer 
might,  for  parposes  of  revenge,  turn  informer  if  the  taxmyer 
had  made  a  false  or  fraudulent  return,  but  such  instances 
would  be  rare.  Moreover,  such  an  informer  could  send  what- 
ever information  he  possesses  to  the  collector  of  internal 
revenue  without  having  seen  the  taxpayer's  return;  and  if  he 
disclosed  facts  which  Justified  a  special  investigatioa  of  the 
taxpayer's  bcoks  and  accounts,  the  Commissioner  of  In- 
ternal Revenue  would  undoubtedly  make  such  an  examination 
or  investigation.  To  bare  to  the  prurient  and  self-seeking  the 
private  affairs  of  the  income-tax  payer  cannot  be  Justified 
upon  any  conceivable  groimd.  On  the  contrary,  it  produces 
grave  injustices  of  a  character  not  ordinarily  imaginable. 
Most  of  thos(2  who  examine  returns  when  they  are  thrown 
open  to  the  public  do  so  for  various  reasons  which  axe  wholly 
incompatible  with  the  purpose  of  the  publicity  law. 

Not  long  since  I  asked  one  of  the  most  responsible  col- 
lectors of  internal  revenue  in  the  United  States,  a  man  who 
has  had  long  and  creditable  experience  in  this  service,  what, 
in  his  opinion,  was  the  value  of  publicity.  He  replied  as  fol- 
lows : 

This  thing  is  already  showing  signs  of  the  greatest  abuse.  People 
who  do  not  know  that  the  publicity  called  for  in  the  law  is  not 
yet  available  f J'e  already  pouring  into  this  office  to  get  informa- 
tion about  people's  income.  Many  of  them  are  wldo'n's  seeking  to 
find  an  eligible  widower  with  a  good  income,  and  many  are  wid- 
owers seeking  the  name  and  address  of  an  eligible  widow  with  a 
comfortable  Income.  Others  are  plainly  agents  of  matrimonial 
bureaus  seeking  Information  as  to  likely  parties  wb(»n  they  can 
circularize  In  their  business.  Some  have  pointed  out  that  the 
information  is  dangerous  because  it  gives  the  kidnaper  exact  In- 
formation of  the  financial  ability  of  some  who  might  pay  ransom. 
The  automobile  agencies,  stock  salesmen,  and  commercial  salea- 
ment  of  every  kind  and  character  swamp  our  office  to  get  names 
and  addresses  of  persons  able  to  buy  a  car  or  to  make  an  Invest- 
ment or  to  br^y  something  they  have  for  sale.  The  same  will  be 
true  of  every  other  industry  and  business  that  circularizes  the 
public  for  trade  purptoses.  'The  publicity  proTlslon  should.  In  my 
opinion,  be  rei>ealed,  and  the  act  of  repeal  should  date  back  to  the 
date  on  which  the  law  became  effective.  May  10,  1034,  otherwise 
we  shall  have  ;|;reat  confusion  becau%  some  returns  will  be  subject 
to  publicity  ard  others  will  not. 

■Riere  is  no  doubt  in  my  mind  of  the  correctness  of  this 
statement.  Invasion  of  the  private  rights  of  taxpayers,  which 
can  result  in  no  benefit  to  the  public  or  to  the  Government, 
merely  subjects  them  to  grave  abuses  and  wrongs.  It  is 
enough  for  the  sorely  tried  taxpas^er  to  bear  the  burden  of 
excessive  taxation  which  has  been  forced  upon  him  during 
this  depressiim  to  take  care  of  burdens  not  comparable  to 
those  which  the  Nation  has  suffered  in  any  other  period  of 
its  history. 

In  my  State.  California,  the  load  of  State,  county,  munici- 
pal, school  district,  assessment  district,  sales,  and  other  taxes 
has  become  almost  unbearable.  Superimposed  upon  all  of 
these  are  the  taxes  of  the  Federal  Government.  Is  it  not 
enough  to  talce  the  greater  psot  of  the  savings  of  the  people 
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by  taxation  without  subjecting  them  to  needless  annoy- 
ances— without  exposing  their  affairs  to  the  public  andl  to 
their  competitors  in  business?  Any  rational  policy  of  tajca- 
tion  should  have  in  view  the  collection  of  the  needed  revehue 
upon  the  most  equitable  and  fair  basis  that  can  be  found 
without  the  accompanying  infliction  of  unnecessary  ind 
undeserved  annoyances  and  penalties.  i 

During  the  8  years  that  I  occupied  the  post  of  Secretary  of 
the  Treasury  the  question  of  publicity  of  tax  returns  catme 
frequently  before  the  Department.  At  every  session  of  the 
Congress  some  one  sought  the  views  of  the  Treasury  on  ihe 
question  of  publicity  of  tax  returns.  I  assembled  my  siafl 
and  experts  of  the  Department,  and  the  resiilt  of  every  dis- 
cussion that  followed  was  against  publicity  of  the  taxpayer's 
return. 

After  the  Civil  War  and  prior  to  1870  publicity  of  tax 
turns  was  tried.    It  proved  to  be  a  failure  and  was  repej 
in  1870.    la  1924  a  measure  of  publicity  was  enacted, 
requ.red  the  publication  of  the  names  and  addresses  of 
pasrers.  with  the  amount  of  tax  paid.    Experience  showed  t)iat 
it  was  productive  of  no  beneficial  results  whatever.  ! 

In  1934  the  present  publicity  provision  was  enacted.  It  ^as 
caused  wide-spread  resentment  and  protest  from  aU  part^  of 
the  country.    "Hie  provision  should  be  repealed.  i 

The  second  erroneous  sissiunptlon  as  to  the  value  of  piib- 
hcity  is  that  the  taxpayer  will  be  so  instilled  with  fear  ind 
terror  that  he  will  make  more  truthful  returns.  This  Is  bajsed 
solely  upon  conjecture.  It  Is  theory,  pure  and  simple.  Any 
taxpayer  who  is  willing  to  take  the  chance  of  a  prison  sen- 
tence, for  which  the  law  now  provides,  wUl  not  hesitate  to 
take  that  chance  even  though  publicity  of  his  return  is  Ire- 
quired.  The  taxpayer  knows  that  no  one  of  the  general 
public  who  inspects  his  return  knows  as  much  about  his  b^- 
ness  as  he  does  and  therefore  would  be  unable  to  detect  either 
errors  or  falsifications  in  the  return.  | 

The  psychological  benefits  claimed  by  those  who  advodate 
publicity  rest  upon  mere  speculation  and  conjecture.  iTie 
thing  that  deters  the  dishonest  taxpayer  is  the  law  of  the 
land,  which  stares  him  in  the  face  and  has  always  stared  lUm 
in  the  face  ever  since  the  Federal  Government  imposed  lin- 
come  taxes.  That  is  the  wholesome  fear  of  a  prison  sentence 
if  he  makes  a  false  return  or  fails  to  make  a  return  when 
the  amount  of  his  Income  brings  him  within  the  purview^  of 
the  statute. 

Tbe  Commissioner  of  Internal  Revenue  has  the  most  com- 
prehensive and  effective  inquisitorial  power  which  couldlbe 
accorded  by  law  to  any  ofQcial  to  examine  the  t>ooks  and  Ac- 
counts and  affairs  of  every  taxpayer.  If  he  finds  thai  a 
taxpayer  has  made  a  false  or  fraudulent  return,  he  can  [be, 
and  Is,  prosecuted  with  all  the  power  of  the  Federal  Oove|ni- 
ment.  It  is  a  rare  case  when  a  conviction  does  not  follow!  an 
indictment  for  the  filing  of  a  false  and  fraudulent  return^or 
the  failure  to  fUe  a  return  when  it  is  required  by  law.  ^e 
effective  arm  of  the  Government  for  the  detection  of  fralids 
upon  the  revenues  and  for  the  punishment  of  the  guilty  is  \he 
Inquisitorial  power  of  tlie  Commissioner  of  Internal  Reveriue. 
We  should  rely  upon  that  power  and  spare  the  honest  t^- 
payer  and  patriotic  citizen  the  wrong  and  Injustice  of  invid- 
Ing  his  private  affairs  and  exposing  them  to  the  public.     T 

Justice  and  just  government  should  be  the  basis  and  ihe 
only  oasis  for  all  legislation.  j 

Mr.  BORAH.  Mr.  President,  may  I  ask  the  Senator  frjom 
California  if  the  views  he  has  just  expressed  apply  to  the 
substitute  which  has  been  offered  by  the  Senator  from  V(is- 
consin  [Mr.  La  Follette]? 

Mr.  McADOO.    Yes;  they  do. 

CONDITION   or  COTTON -TKXTILl  INDUSTRY 

Mr.  METCALP.  Mr  President,  I  wish  to  Invite  the  att^n- 
tlon  of  Senators  to  the  photographs  which  I  have  had  hiing 
on  the  walls  of  the  Chamber.  They  were  taken  by  the  Prdvl- 
dence  Journal.  They  disclose  in  some  degree  the  terri>le 
condition  of  the  cotton  textile  industry  of  Rhode  Islahd. 
All  these  photographs,  with  the  exception  of  one,  which 
pictures  a  mill  in  Connecticut,  are  of  Rliode  Island  mills. ,  A 
few  of  the  mills  are  being  torn  down  in  order  to  escape 
taxation.    Most   of   them   are   banicrupt,   but,  worse   t^an 


that,  the  workers  are  thrown  out  of  emplojrment  anc  have 
no  place  to  go.  as  other  cotton  mills  are  shutting  down. 
I  have  here  a  list  of  22  mills  in  Rhode  Island  which  have 
closed  their  doors. 

Mr.  President,  we  must  find  some  way  to  relieve  the  dis- 
tressing condition  in  which  the  cotton  industry  now  finds 
itself.  I  talked  this  morning  to  a  cotton  manufacturer  of 
the  South.  He  told  me  he  has  closed  one  of  his  mills  and 
that  his  other  mill  is  being  run  on  short  time.  This  'vould 
indicate  that  it  is  not  only  a  Rhode  Island  disaster  but  it 
is  as  well  a  national  disaster. 

I  hope  Senators  will  glance  for  a  moment  at  least  at  the 
pictures  of  the  large  mills.  There  they  will  see  one  ^/here 
the  machinery  is  being  taken  out,  another  where  the  mill 
building  itself  is  being  torn  down.  Another  photograph 
shows  the  poor  laborers  in  a  group  on  the  sidewalk,  with  no 
place  to  go.  If  they  are  not  now  on  the  relief  rolls.  I  am 
afraid  they  soon  will  be. 

We  have  the  processing  tax.  the  codes,  and  various  other 
elements,  which,  altogether,  make  it  impossible  for  these 
mills  to  operate.  There  is  no  place  where  emplosmieni.  can 
be  found  for  the  thousands  of  operatives  who  have  worked  a 
long  time  in  these  mills.  Most  of  the  mills  are  in  small  3om- 
mimities  where  many  of  the  men  own  their  own  homes; 
but  there  they  are,  left  desolate,  at  the  mercy  of  the  Congress 
to  rectify  the  terrible  condition  in  which  they  find  taem- 
selves. 

One  of  the  great  causes  of  this  difBculty  is  the  processing 
tax.  Why  should  the  mill  operatives  be  taxed  out  of  their 
jobs? 

P^irthermore,  why  should  we  encourage  importations  from 
foreign  countries  instead  of  protecting  the  interests  o.^  our 
own  workers,  when  the  imported  goods  are  made  by  oj^era- 
tives  who  work  for  wages  which  are  only  from  a  third  to  a 
quarter  of  the  wages  American  operatives  are  able  to  earn? 

During  January  and  February  of  this  year  more  cotton 
cloth  was  imported  than  in  all  of  1934.  How  can  we  expect 
to  find  work  for  these  operatives  when,  as  I  said,  the  em- 
ployers in  foreign  countries  pay  only  a  quarter  of  what  we 
pay  here? 

Not  only  are  the  cotton-growing  States  of  the  South  ijelng 
ruined  by  the  way  this  matter  is  being  managed — ordir.arily 
this  country  uses  about  40  percent  of  all  the  cotton  tl-iat  is 
grown  here,  and  exports  some  60  percent — but,  as  a  lesult 
of  the  regiUations  under  which  they  are  working  todas'.  the 
cotton  farmers  are  going  to  lose  the  world  market.  These 
rules  are  encouraging  the  growing  of  cotton  in  India,  in 
Egypt,  and  in  Brazil;  and  the  competition  from  them  is  so 
severe  that  it  looks  as  if  our  cotton-growing  States  in  the 
South  would  lose  practically  the  only  product  they  can  grow 
successfully. 

I  am  not  speaking  for  New  England  only.  I  am  speaking 
for  the  country  as  a  whole.  I  am  thinking  of  the  cotton 
farmers. 

Mr.  TYDINGS.  Mr.  President,  I  will  not  interrupt  the 
Senator  if  he  prefers  to  have  me  wait. 

Mr.  METCALP.    I  yield  to  the  Senator. 

Mr.  TYDINGS.  I  desire  to  point  out  to  him  th.it  as 
nearly  as  one  can  figure,  about  1,700.000  American  fa:Tners 
produce  cotton  as  their  main  money  crop;  and,  as  the  Sen- 
ator has  pointed  out.  over  half  of  their  cotton  is  sold  outside 
the  United  States.  It  would  seem  logical,  therefore,  to  say 
that  about  800,000  farmers  rely  for  their  income  upon  our 
export  cotton  trade;  and  if  we  lose  this  export  cotton  trade, 
I  do  not  know  what  these  farmers  can  raise. 

Without  discussing  in  a  partisan  way  the  tariff  question, 
I  am  wondering  whether  the  time  has  not  come  when  we 
must  view  our  exports  as  having  a  larger  degree  of  inpor- 
tance  than  we  have  heretofore  attached  to  them.  We  have 
put  too  much  stress  on  imports;  and  the  question  in  my 
mind  is  whether,  with  our  present  economic  set-up,  it  might 
not  be  wise  even  now  to  be  making  a  study  of  possible  tariff 
legislation,  with  the  idea  in  mind  of  employing  the  maximum 
number  of  persons,  and  considering  both  exports  and  im- 
ports in  a  more  relative  way  than  we  have  heretofore 
considered  them. 
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Mr.  METCALP.  I  think  there  Is  a  great  deal  of  merit  in 
what  the  Senator  from  Maryland  says;  but  what  we  must 
do  now  is  to  increase  our  tariff  so  that  we  shall  not  have  to 
tear  down  our  mills  and  throw  thousands  of  operatives  out  of 
work. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  yield  for 
another  observation? 

Mr.  METCALP.    I  yield. 

Mr.  TYDINGS.  As  the  Senator  knows,  last  year,  in  1934. 
for  the  first  time  In  the  world's  history  Japan  took  the  lead  in 
the  exjwrt  of  cotton  textiles,  which  theretofore  had  been 
held  by  Great  Britain.  Many  people  look  down  upon  the 
Japanese  as  inefBcient  or  having  a  lower  standard  of  living 
than  the  people  of  other  nations.  Anybody  who  has  seen  the 
Japanese  at  work  will  say  that  they  are  not  only  efficient,  but 
their  standard  of  living  is  not  low.  It  is  a  different  standard 
of  living  than  we  have  in  this  country,  but  it  is  a  sufficient 
standard  of  living,  and  if  we  expect  to  keep  any  export  trade 
we  shall  have  to  revise  our  entire  policy  to  bring  about  that 
result. 

As  we  are  now  headed — I  have  no  reference  to  this  admin- 
istration— as  we  have  been  headed  for  the  past  8  or  10  or  15 
years,  we  seem  to  have  lost  all  sight  of  the  value  of  our  ex- 
port trade.  Prom  an  agricultural  standpoint,  in  my  judg- 
ment the  best  way  to  revive  agriculture  is  to  give  the  farmers 
some  markets  abroad  for  the  raw  materials  and  foods  which 
they  produce. 

Mr.  METCALP.  Then  a  change  must  be  made,  if  the 
southern  farmer  is  to  be  helped  in  the  production  of  cotton. 

The  Senator  has  just  spoken  of  imports.  I  have  before 
me  the  amount  of  Imports  for  January  and  February.  I  find 
that  during  those  2  months  there  were  more  imports  into  this 
country  of  cotton  cloth  than  in  the  entire  year  of  1934.  The 
total  value  of  Imports  of  cotton  cloth  for  January  and  Febru- 
ary was  $1,549,000.  Of  that  amount  Japan  sent  in  $306,000 
worth.  Japan  produces  largely  the  cheaper  grades  of  cotton 
cloth.  Much  of  it  comes  over  here  as  bleached  cloth,  and 
it  is  printed  and  finished  here. 

Senators  see,  therefore,  how  this  importation  is  growing. 
The  continued  growth  of  the  shipment  of  cotton  cloth  into 
this  country  is  closing  the  mills,  both  North  and  South;  and 
in  order  to  check  it  we  should  at  once  put  on  such  a  tariff 
as  will  enable  our  mills  to  operate. 

As  I  have  said,  this  is  a  national  work  that  must  be  \mder- 
taken.  What  will  help  New  England  will  help  the  Southern 
States. 

Prior  to  1932  America  grew  approximately  60  percent  of  the 
world's  cotton  crop.  As  a  result  of  the  administration's  cot- 
ton-control program  production  here  has  been  drastically 
reduced,  and.  in  the  1934-35  season,  totaled  slightly  less  than 
9,700,000  bales,  or  about  two-thirds  of  the  normal  average 
crop.  At  the  same  time,  in  the  past  season  foreign  produc- 
tion increased  to  nearly  13,000,000  bales,  which  was  a  new 
high  record — approximately  50  percent  of  the  world's  cotton 
crop. 

That  Is  why  I  say  the  southern  planters  are  going  to  lose 
their  world  market,  and  particularly  will  they  lose  a  large 
part  of  the  consimiption  in  our  country,  because  we  are 
getting  our  cotton  cloths  from  abroad. 

We  shall  have  to  stop  the  radical  experiments  that  have 
been  going  on  In  this  country.  I  think  we  might  call  some 
of  these  the  "  B.  B.  B.'s  "—the  "  Busy  Business  Busters."  I 
do  not  know  any  other  name  that  covers  them  as  that  does. 
As  I  have  said,  we  must  provide  more  adequate  tariff  protec- 
tion and  we  should  remove  the  processing  tax.  Then  I  can 
see  that  our  cotton  mills  might  have  a  chance  to  continue  in 
operation. 

The  pictures  which  have  been  placed  on  the  wall  of  the 
Senate  Chamber  show  what  is  happening  in  Rhode  Island. 
When  I  was  up  there  last  Saturday  I  asked  a  man  whether 
any  more  mills  had  stopped.  He  said,  "  Yes;  another  one." 
He  said,  "  This  mill  has  stopped  its  cotton  machinery,  and 
the  owner  is  turning  his  looms  over  to  rayon,  because  he 
cannot  make  a  living  out  of  his  cotton  machinery  any  more." 
That  is  one  reason  so  much  less  domestic  cotton  cloth  is 
being  consumed  in  this  country. 


I  apologize-  for  taking  up  the  time  of  the  Senate  when 
another  very  Important  matter  is  before  us;  but  I  wanted  all 
the  Members  of  this  body  to  begin  thinking  about  the  sub- 
ject I  have  briefly  discussed,  and  to  help  us  in  the  effort 
to  take  some  action  which  will  bring  back  the  operatives 
into  our  milL.  and  help  the  cotton  farmers  of  the  South. 

I  thank  the  Senate. 

Mr.  WALSH  subsequently  said:  Mr.  President.  I  was  un- 
avoidably abf«nt  from  the  Senate  during  the  able  speech  of 
the  senior  Senator  from  Rhode  Island  [Mr.  MrrcALrl  this 
morning,  when  he  discussed  the  decline  in  the  cotton-cloth 
industry.  I  tisk  unanimous  consent  to  have  inserted  In  the 
Record  follo^ving  his  speech  some  letters  I  have  received, 
dealing  with  the  same  subject,  from  the  Association  of 
Cotton  Textile  Merchants  of  New  York. 

There  bein;;  no  objection,  the  letters  were  ordered  to  be 
printed  in  the  Record,  as  follows: 

Thx  Association  or  Cotton  Tkxiujc  lijatcHANTs 

or  Nkw  Toue. 
New  York.  March  25.  1935. 

Hon.  David  I.  Wai-sh, 

Senate  Office  Building,  Washington,  D.  C. 
Dbab  Sknatox  Walsh:  In  connection  with  statements  regarding 
the  Imports  Into  this  country  of  Japanese  cotton  products.  I  be- 
lieve you  will  be  interested  in  the  attached  copies  of  two  letters 
to  oxir  membeiB  on  this  subject,  one  dated  Febniary  19  and  tbe 
other  March  XI.  Comparable  figures  for  the  month  of  February 
are  as  foUows: 

Square  pard* 
Total  imports  of  cotton-piece  goods  from  all  countries..  7, 736, 013 
Imports  of  cotton-piece  goods  from  Japan 4.8M.6M 

Subdivisions  are:  Bleached  goods  4347.739  square  yards  fnxa 
Japan  out  of  a  total  of  5.345.802  square  yards  of  bleached-plece 
goods  imported  from  all  countries. 

Printed,  dyed,  or  colored-piece  goods  506.915  square  yards  trooa 
Japan  out  of  a  total  of  2,134.009  square  yards. 

All  of  these  figures  are  authentic,  having  been  secured  from 
the  official  records  of  the  Department  of  Convmerce.  Our  tabula- 
tions only  include  imports  of  cotton -piece  goods,  although  other 
Imports  of  cotton  goods  from  Japan  during  recent  months  show 
increasing  amcunts  under  the  following  categories:  Velvets,  velve- 
teens, bedspreiids,  quUts,  and  cotton  floor  coverings.  The  Japa- 
nese imF>orts  under  the  latter  classification  have  been  so  serious 
that  an  Executive  order  was  Issued  by  the  President  about  a  year 
ago  under  section  3  (e)  of  the  National  Industrial  Recovery 
Act  establi&hlitg  quotas  on  the  Japanese  products.  The  following 
record  of  square  yards  over  the  past  6  years  indicates  the  extent 
to  which  the  Japanese  fiocH*  coverings  have  xisurped  this  market 
to  the  detriment  of  American  labor  and  industry: 

Square  fordg 

1929 4.  652.  611 

1930 3.  MO.  360 

1931 6,783,792 

1932 «.  718,  041 

1933 9. 809. 166 

1934 10.  602,  aiO 

The  threat  to  the  cotton  textile  Industry  does  not  Ue  In  the 
amount  of  goixis  which  have  already  been  brought  In  from  Japan 
but  from  the  potentialities  that  the  progressively  increasing  quan- 
tities represent.  There  is  a  complete  disregard  for  competition  In 
the  sale  of  satisfactory  merchandise  at  prices  25  percent  btAcm 
domestic  cost£,  even  if  adding  to  the  Japanese  sale's  price  the  ooat 
of  duties  and  equivalent  processing  tax.  Unfortxinately,  It  Is  the 
tendency  of  officials  to  wake  up  to  the  dangers  only  after  serious 
damage  has  been  done  to  the  domestic  Industry.  Our  industry  has 
accomplished  too  much  in  restoring  employment  and  in  IncTMSing 
wages  to  have  to  endiire  the  negligence  of  officials  who  cannot  read 
the  clear  signs  of  impending  disaster  which  Is  ou  its  way  iinlsas 
promptly  checked. 

Very  truly  yours, 

W.  Rat 


Tbb  Association  t»  Cotton  Tsmui 

Mkrchants  or  New  Youc, 

New  York.  March  22.  1935. 
Subject:  Japanese  Imports. 
To  all  memhers: 

During  the  month  of  January  1935  imports  of  cotton  piece  goods 
from  Japan  were  approximately  50  percent  of  the  total  imports  ai 
cotton  piece  goods  into  this  country — 3,340.953  square  yards  out 
of  a  total  of  6.681.745  square  yards.  Subdivisions  were  as  follows, 
according  to  the  Department  of  Commerce: 
Cotton  cloth — bleached:  Square  yards 

From  Japan 2.633,295 

From  all  countries 3.947.708 

Cotton  cloth — printed,  dyed,  or  colored: 

From  Japan 707,658 

Fnm  aU  countries 2,334.  SOtt 


T.XYTX- 


-284 


4504 


CONGRESSIONAIj  RECORD— SENATE 


March  27 


1935 


CONGRESSIONAL  RECORD— SENATE 


4505 


lew  of  the  mills  arc  being  torn  down  in  order  to  escape 
taxation.    Most   of   them   are  bankrupt,   but,  worse   ujan 


^.•^u.«>,.  w*  t<^^ >jv>i.k^,  utiu  »-<jiioiuci  iijj5  uuLii  exporuS  ana  im- 
ports in  a  more  relative  way  than  we  have  heretofore 
considered  them. 
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In  ttdditkm  to  the  above  there  was  about  400.000  square  yai^ 
of  unbleached  cloth,  none  of  which  came  from  Japan.  , 

The  total  of  Japanese  Imports  for  this  one  month  Is  approxi- 
mately the  same  as  the  total  for  the  4  years  at  1930  to  103S,  Inclu- 
sive. Bleached-goods  Imports  for  that  period  were  only  456.000 
square  yards,  although  the  total  for  1034  was  over  6.000.000  and  fbr 
Etecember  alone  about  2.000.000.  Imports  of  Japanese  prlnt€^. 
dyed,  and  colored  goods  In  January  compare  with  1.243,000  squa^ 
yards  for  1934  and  3.234.000  square  yards  for  the  4  years  of  1930-^ 

That  the  movement  of  cotton-goods  shipments  to  this  country 
Is  constantly  Increasing  In  volume  may  be  Judged  by  the  attached 
list  of  clearances  from  Japanese  ports  since  February  18.  1935, 
which  Buppiemente  the  memorandum  furnished  with  our  letter  W 
Pslaruary  19.  Estimates  of  yardage  In  the  bales  and  cases  reported 
will  not  be  attempted  here,  on  account  of  the  {Msslble  varlabl 
Involved.  The  quantities  beginning  March  1  are  particularly 
ImpresBlve. 

The  tnimedlate  effect  of  this  merchandise  Is  to  beat  down  t1 
prices  in  our  markets  below  a  living  return  and  to  retard 
uomuU  operations  of  domestic  distributors  and  dealers.  This  {Is 
more  serious  at  the  moment  than  the  growing  losses  in  yardage, 
which  mean  the  transference  of  demand  away  from  American  labor 
and  American  Industry  to  that  of  Japan. 

Recent  statistics  of  the  International  Federation  Indicate  thftt 
Japanese  splndlea^e  has  increased  to  a  total  of  9.530.000  on  Jan- 
uary 31.  1935.  against  8.641.000  on  February  1.  1934.  The  following 
table  shows  the  progressive  increase  in  their  Industry: 

Feb.  I,  1*26 5.  110. 

Fsb.  1.  laae 5.447. 

PW>.  1.  ISU7 5.680, 

Feb.   1,   1928 6.116, 

»e»».  1,  leaa 6.436. 

Pteb.   1.   1980 6.837, 

PW>.   1.  1931— .: 7.191, 

rtto.  I.  M32 - 7,572. 

F«».  I.   1»33 _ 7.965. 

Fet*.  1.   1934. 8,641. 

Jma.  31.    19S5 „.  9.530, 

By  the  same  authority,  total  cotton  consumption  for  the  y« 
ending  January-  31.  1935,  by  Japanese  mills  was  3.545.000  bales. 
wMch   enly    1,746.000  bales   were    American   cotton   and    1.534. 
East    Indian.     Anxerican    consumption    for    the    same    period 
5,«Mj0O0  balea.   of  which   only    104.000   bales  were   not  Amerlcin 
coitoa.  T 

Decrease  In  domestic  textile  consximption  means  a  most  probable 
decrease  in  the  consiunptlon  of  American  cotton  and  a  surely 
dUntnlshed  opportunity  for  emplojmient  of  American  workers  in  Xn 
Indvetry  already  sufferins  from  its  notable  contributions  to  the 
varloua  programs  of  national  recovery.  ] 

With  reepect  to  cotton  goods,  the  Japanese  question  U  world- 
wide. Too  crften  It  has  been  belittled  until  irreparable  damage  liis 
been  done.  If  you  share  my  viewpoint,  may  I  suggest  that  yeu 
coBunvnioate  with  your  Representatives  in  Washington  to  glfe 
ttiera  the  facts  at>d  your  appraisal  of  the  seriousness  of  the  posii- 
bllltles  that  confront  m  ] 

W.  Rat  Bell 
CAIOFOBNIA-PACIFIC    INTESMATIOMAL    EXPOSITI0J7 

Mr.  DUFFY  obtained  the  floor. 

Mr.  HARRISON.    Mr.  President,  will  the  Senator  pen 
me  to  submit  a  report  from  the  Committee  on  Finance? 

Bfr.  DUFFY.    Certainly,  I 

Mr.  HARRISON.  From  the  Committee  on  Finance, '  I 
report  back  favorably  Senate  bill  1990.  to  permit  articlfes 
imported  from  foreign  countries  for  the  purpose  of  exhibi- 
tion at  the  Caltfomla-Pacific  International  Exposition.  SAn 
Diego.  Calif.,  to  be  admitted  without  pajonent  of  tariff.  aAd 
for  other  purposes.  The  bill  is  similar  to  the  measures  whir" 
have  been  passed  heretofore,  and  has  the  endorsement  a4d 
recomoBendation  of  the  Treasury  Department. 

•Rie  KIESIDENT  pro   tempore.    In  view  of   the   repott 
made  by  the  Senator  from  Mississippi,  the  Chair  lays  before 
the  Senate  a  joint  resolution  from  the  House  of  Represen 
tives,  which  will  be  read. 

The  joint  resolution  (H.  J.  Res.  174)  to  permit  articlL 
imported  from  foreign  countries  for  the  purpose  of  exhibi- 
tion at  the  California -Pacific  International  Exposition,  S^n 
Diego.  Calif.,  to  be  admitted  without  payment  of  tariff,  arid 
for  other  purposes,  was  read  twice  by  its  title.  i 

Mr.  McADOO.  Mr.  President.  wiU  the  Senator  from  MiJi- 
slssfppl  yield  to  me  for  a  moment? 

Mr.  HARRISON.    I  yield. 

Mr.  McADOO.  I  ask  unanimous  consent  for  the  immedi 
ate  consideration  of  the  House  joint  resolution.  There  is 
no  controversy  about  it.  The  exposition  at  San  Diego  Is 
expected  to  be  opened  by  the  30th  of  May;  and  the  situatim 
is  a  rather  exigent  one.  because  the  foreign  governments 
wtUch  are  going  to  exhibit  their  products  there  cannot  do  i  o 


imtil  they  know  that  the  exhibits  may  be  brought  into  this 
country  without  the  payment  of  tariff  duties. 

Mr.  McNARY.  Mr.  President,  in  view  of  the  announce- 
ment of  the  Senator  from  Arkansas  [Mr.  RobimsonI  that 
the  calendar  will  be  considered  later  in  the  day,  I  shall 
object  at  this  time. 

Mr.  McADOO.  I  hope  the  Senator  from  Oregon  will  not 
object,  on  account  of  the  exigent  nature  of  this  situation. 

Mr.  McNARY.  Waiting  from  now  until  3  or  4  o'clock  in 
the  afternoon  will  not  have  the  slightest  effect  in  the  way  of 
preventing  the  exhibition  from  going  forward. 

Mr.  McADOO.  I  am  perfectly  willing  to  wait  until  that 
time,  of  course. 

Mr.  HARRISON.    With  that  assurance  I  think  it  will  not 
be  necessary  to  ask  for  the  consideration  of  the  measure 
I  at  this  time. 

I  Blr.  ROBINSON.  Mi*.  President.  I  call  to  the  attention 
j  of  the  Senator  from  California  the  fact  that  a  unnnimous- 
i  consent  agreement  has  been  entered  into  under  which  the 
I  Senate  will  proceed  to  the  consideration  of  unobjected  bills 
I  on  the  calendar  immediately  following  the  disposition  of  the 
]  pending  bill. 

I      Mr.  McADOO.     I  thank  the  Senator  from  Arkansas.     In 
!  view  of  that  statement,  I  shall  not  press  the  request. 
i      The  PRESIDENT  pro  tempore.    Objection  is  made. 

REPEAL  or  PUBLICrXY  SECTION  OF  REVENTTE  ACT  OF  1934 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
6359)  to  repeal  certain  provisions  relating  to  publicity  of  cer- 
tain statements  of  income. 

Mr.  DUFFY.  Mr.  President,  when  we  were  discussing  the 
matter  of  income-tax  publicity  in  this  body  about  a  year  ago 
it  was  stated  that  there  were  at  that  time  29  States  in  the 
Union  which  had  State  income  taxes,  and  that  there  was  only 
one — my  own  State  of  Wisconsin — which  had  a  provision  for 
the  publicity  of  income-tax  returns.  So  far  as  I  am  advised, 
I  believe  the  same  situation  exists  today. 

I  stated  at  that  time  that  I  thought  there  was  then  a 
rather  close  division  of  opinion  in  my  State  as  to  the  efiB- 
cacy  of  our  publicity  feature  for  income-tax  returns. 

When  the  Senator  from  New  York  [Mr.  Copeland]  read 
here  yesterday  a  letter  which  had  been  sent  out  by  one 
Robert  K.  Levine,  who  gives  his  address  as  240  Langdon 
Street,  Madison,  Wis.,  stating  that  for  a  fee  of  $2  he  would 
provide  a  copy  of  any  income-tax  return  filed  in  the  State. 
my  colleague  .stated  that  he  thought  that  was  in  contra- 
vention of  the  Wisconsin  law.  I  think  my  colleague  is  cor- 
rect in  that  respect.  I  am  of  opinion  that  where  an  attempt 
is  made  for  a  fee,  to  provide  the  information  which  is  con- 
tained in  the  various  income-tax  returns,  that  is  a  violation 
of  the  law  of  the  State  of  Wisconsin.  But  it  does  show  some 
of  the  abuses  to  which  our  law  has  been  subjected. 

I  have  sent  to  my  office  for  a  letter — and  I  hope  to  have 
it  here  before  I  conclude  my  remarks — from  a  concern  which 
participated  in  the  letting  of  a  certain  contract,  and  found 
that  its  competitors,  from  outside  of  the  State,  had  succeeded 
in  getting  all  of  the  facts  pertaining  to  its  business  in  the 
preceding  year,  as  to  whether  they  made  any  profit  or  not, 
and  so  forth,  and  that  it  was  of  considerable  x'aJue  to  those 
competitors  to  know  what  this  Wisconsin  firm  had  received 
in  the  way  of  profits  in  the  preceding  year. 

Mr.  LA  FOLLETTE.  Mr.  President,  will  my  colleague 
yield? 

Mr.  DUFFY.    I  am  glad  to  yield. 

Mr.  LA  POLLETTE.  May  I  ask  the  Senator  whether  the 
same  information  could  not  be  obtained  from  Dun  &  Brad- 
street's  or  any  of  the  other  agencies  which  are  now  in  the 
business  of  furnishing  such  information  as  is  contained  in 
statements  submitted  to  them  by  persons  in  various  lines  of 
business? 

Mr.  DUFFY.  I  think  not.  I  will  say  to  my  colleague.  I 
think  an  income-tax  return  contains  more  information. 
For  instance,  some  concern  or  some  man  may  have  various 
branches,  various  activities,  under  his  or  its  name,  and  I 
think  a  great  deal  more  information  can  be  obtained  as  to 
the  actual  functioning  of  a  business  by  an  examination  of 
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the  income-tax  returns  than  such  a  report  as  Dun  k  Brad- 
street's  might  give  as  to  their  rating. 

When  the  matter  of  the  pubUcity  of  inwwne-tax  returns 
was  before  this  l)ody  at  the  special  session  of  the  Seventy- 
third  Congress,  I  voted  in  favor  of  it.  and  when  the  matter 
came  before  us  last  April,  I  voted  again  in  favor  of  it,  al- 
though I  note  frtwn  the  Congressional  Record  of  that  date 
that  I  made  the  statement  at  that  time  to  this  body  that  I 
did  not  fully  agree  with  my  colleague  as  to  the  value  that 
the  publicity  of  such  returns  had  had  in  the  matter  of  dis- 
closing covered-up  incomes  in  my  State.  I  gave  several 
illustrations  of  how  it  was  used,  not  for  the  purpose  of 
showing  hidden  incomes,  but  rather  for  the  purpose  of  pry- 
ing into  the  business  of  a  competitor,  or  for  some  similar 
purpose. 

There  is  one  very  good  use.  apparently,  that  has  been 
made  in  my  State  of  the  publicity  feature,  of  which  I  have 
just  heard  recently.  I  understand  that  when  several  of  the 
community-chest  drives  were  about  to  be  started,  an  exam- 
ination was  made  of  the  income-tax  returns  of  the  people 
in  the  communities,  and  the  officials  in  charge  of  the  drive 
had  a  pretty  good  Idea  as  to  whether  the  citizens  were  mak- 
ing sufficient  contributions  to  the  community  chests,  be- 
cause they  had  some  very  accurate  information  as  to  their 
incomes  in  the  preceding  year. 

I  do  not  object  to  that  so  much  and  I  do  not  object  to 
the  theory  of  publicity  of  such  returns.  I  have  liked  the 
idea.  I  do  not  want  anybody  to  get  out  of  pajring  his  just 
taxes,  or  to  think  that  because  the  returns  are  not  op)en  to 
the  pndng  eyes  of  every  Tom.  Dick,  and  Harry,  people  can 
in  some  way  succeed  in  covering  up  some  of  their  incomes. 
I  have  liked  the  theory  of  it  because  it  se«ned  to  me  that 
there  was  something  to  the  psychology  of  it.  If  a  man,  in 
making  his  income-tax  return,  knew  that  his  neighbor  could 
find  out  what  he  paid,  there  might  be  some  psychological 
urge  for  him  to  ms^e  a  complete  and  accurate  return.  But. 
as  a  matter  of  fact,  as  it  has  worked  out  in  my  State.  I  do 
not  beheve  any  real  instance  can  be  pointed  to  where  the 
law  resulted  in  the  disclosure  of  some  income  that  had  been 
covered  up. 

There  is  no  way  of  telling,  of  course,  how  effective  the  psy- 
chology of  the  pubUcity  feature  may  be,  causing  a  man  in 
preparing  his  return  to  make  a  full  disclosure. 

Mr.  LA  POLLETTE.  Mr.  President,  will  my  colleague 
yield  again? 

Mr.  DUFFY.    I  yield. 

Mr.  LA  FXDLLETTE.  ITie  Senator  then  finds  himself  in 
complete  disagreement  with  a  majority  of  the  commission  in 
Wisconsin,  Chairman  Conway,  and  Mr.  Rosa,  who  have  been 
on  the  commission  under  conditions  where  returns  were  a 
matter  of  secrecy,  and  since  tiie  time  in  1923  when  the  re- 
turns have  been  opened  to  pubUc  inspection. 

Mr.  DUFFY.  Mr.  Rosa,  whom  my  colleague  mentions, 
and  Mr.  Conway  were  both  members  of  the  commission,  as 
I  recall — I  know  Mr.  Rosa  was — when  the  Wisconsin  Tax 
Commission  made  their  report  in  1930,  which  was  referred 
to  yesterday,  and  was  referred  to  in  the  debate  a  year  ago. 
I  wish  to  refresh  the  memory  of  Senators  as  to  some  two 
or  three  sentences  which  appeared  in  that  report  of  the  Wis- 
consin Tax  Commission  at  the  time  these  two  gentlemen 
were  members  of  it.  The  report  was  signed,  as  my  colleague 
said,  by  Mr.  Kelley,  who  is  no  longer  a  member  of  the  com- 
mission, and  I  do  not  know  any  more  than  my  colleague 
stated  he  did,  as  to  what  the  practice  is  as  to  filing  minority 
reports.  I  have  never  heard  of  that  being  done.  But  at 
least  this  purported  to  l>e,  and  was,  a  report  of  the  Wis- 
consin Tax  Commission  in  1930,  after  they  had  had  7  years 
of  experience  in  the  matter  of  publicity.  This  is  stated  in 
the  report  of  the  Wisconsin  Tax  Commission  in  1930,  under 
the  heading,  "  Public  Examination  of  Returns  ": 

The  repeal  of  the  secrecy  clause  by  the  1923  legislature  opened 
all  Income-tax  retxims  to  public  Inspection.  The  repeal  was  iirged 
and  passed  upon  the  supposltioh  that  public  Inspection  would 
result  in  fewer  Incorrect  returns  and  In  discovering  much  xinre- 
ported  Income.  These  expected  results  have  not  materialized  In 
any  degree  In  the  administration  of  either  the  Individual  or  the 
corporation  returns.     There  have  been  no  Instances  where  public 


Inspection  has  tarought  forth  unreported  tneama.  and  as  to  It* 
anticipated  effect  In  producing  more  correct  InccMne  returns,  expe- 
rience has  shown  that  It  has  had  the  opposite  effect. 

It  continues,  giving  the  experience  of  the  Milwaukee  ofBce. 

Mr.  LA  POUiETTE.  Mr.  President,  if  my  colleague  win 
yield,  as  I  understood  him,  he  suggested  that  that  report 
was  signed  only  by  Mr.  Kelley. 

Mr.  DUFFY.  I  understood  my  coUeafi^ue  to  make  that 
statement  yesterday,  and  I  assume  it  to  be  correct. 

Mr.  LA  FOLLETT&  The  Senator  also,  I  assume,  does 
not  question  the  accuracy  of  the  stateoients  which  I  read  on 
sresterday  from  both  Commissioner  Rosa  and  Chairman 
Conway  concerning  their  very  definite  and  positive  opinion 
that  the  report  from  which  the  Senator  has  read  is  in  error 
in  every  degree. 

Mr.  DUFFY.  The  Senator,  however,  did  not  read  the 
statement  from  the  third  member  of  the  tax  commission, 
which  is,  as  I  understand,  to  the  contrary  effect,  and  was 
put  into  the  Record  in  the  disctission  in  the  House  of  Rep- 
resentatives, and  appears  on  page  3402  of  the  Corgrkssiohai. 
Record. 

Mr.  LA  POLLETTE.  I  assume  the  Senator  will  put  that 
statement  into  the  Record,  or  that  those  who  are  opposed  to 
the  pending  proposal  will  put  it  in  the  Record,  because  it 
has  already  been  used  in  the  debate  in  the  House.  There 
is  no  desire  on  my  part  to  fail  to  have  it  ccHne  out.  The 
point  I  am  trying  to  make  is  that  the  majority  of  the  tax 
c(Hnmissi(m.  which  is  a  three-man  commission,  is  not  in 
sympathy  either  with  the  report  which  the  Senator  has  read 
or  with  the  statement  of  Mr.  Ji^mscm,  who  is  a  recent  ap- 
pmntee  on  the  ccmunissicHi.  and  was  appointed  while  Gov- 
ernor Schmedeman  was  in  oflSce. 

Mr.  DUFFY.  I  state  frankly  to  the  Senate  that  I  can 
see  how  men  might  reasonably  disagree  upm  this  subject. 
I  have  no  very  decided  opinion  one  way  or  the  other.  I 
voted  twice  in  favor  of  publicity  of  income-tax  returns. 
Our  State,  however,  being  the  only  State  that  has  had  ex- 
perience in  the  matter,  1^  results  my  colleague  thinks  come 
from  that  pubUcity  do  not  appeal  to  me  to  be  so  forceful. 
I  do  not  think  we  have  had  so  many  benefits  from  it  as 
my  coUeague  has  suggested.  I  think  there  has  been  some 
benefit,  but  I  have  reluctantly  come  to  the  conclusion  that 
the  objecticms  and  burdens^  which  go  with  the  pubUcity 
feature  perhaps  outweigh  the  benefits,  although  I  am  not 
a  great  adherent  one  way  or  the  other  at  the  present 
moment. 

I  do  think  I  can  say  to  my  coUeagues  here  that  the  In- 
vestigaticm  made  of  income-tax  returns  in  my  State  Is 
largely  for  such  a  purpose  as  the  f (lowing:  For  instance, 
there  wiU  be  a  lawsuit  pending  imder  the  Wisctmsin  work- 
men's compensation  act.  "Riere  will  be  a  question  of  whether 
Jcrfm  jOTies,  who  filed  an  inccxne-tax  return,  hired  Bill 
Smith  as  his  employee  during  the  preceding  year.  The  cus- 
tomary thing  is  for  lawyers  to  go  to  the  income-tax  return 
to  get  the  informatlMi.  An  employer  making  a  return  has 
to  list  each  at  his  employees  to  whom  was  paid  over  $700. 
In  that  way  they  check  up  a«  to  whether  a  iMu-ticular  man 
was  actually  an  employee,  and  was  Usted  as  such,  or  whether 
he  might  have  been  an  independent  contractor.  Time  after 
time  lawyers  have  examined  income-tax  returns  in  my 
State,  not  to  see  whether  there  was  any  covered-up  in- 
come, but  to  find  whether  it  was  worth  while  suing  the  man 
in  question,  whether  it  was  probable  that  a  judgment  could 
be  collected. 

One  can  go  to  the  tax  rolls  affecting  real  estate  and  they 
do  not  disclose  anjrthing  about  a  mortgage  which  may  be 
against  the  property,  and  the  same  thing  appUes  to  personal 
property.  But  going  to  the  income-tax  return,  one  can  find 
whether  a  man  made  a  net  profit,  and  it  discloses  a  much 
more  graphic  story  for  those  who  are  interested  in  trying  to 
find  out  a  man's  financial  condition,  not  for  the  purpose  of 
bringing  forth  some  imdisclosed  income  but  for  private  pur- 
poses, so  as  to  determine,  for  instance,  whether  or  not  a  law- 
suit might  be  successfully  prosecuted. 

Mr.  LA  POLLETTE.  Mr.  President.  I  do  not  like  to  con- 
tinue interrupting  the  Senator. 
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Mr.  DUPFT.    I  am  very  glad  to  have  my  colleague  do  to. 

Mr.  LA  POLLETTE.  I  should  like  to  ask  the  Senator 
whether  all  the  information  thus  far  mentioned  by  hm 
could  not  be  obtained  under  section  4096  of  the  Wisconsin 
statutes,  which  provides  for  an  adverse  examination?        ! 

Mr.  DUFFY.  That  is  the  old  section:  it  Is  now  known  las 
section  326.12.  Under  that  section  such  examination  cin 
only  be  had  after  a  lawsuit  is  started.  What  I  am  talkifig 
about  is  investigations  made  before  any  legal  action  is  coi^- 
menced.  I  am  not  saying  whether  or  not  it  is  a  good  idea  Ito 
permit  credit  agencies  and  automobile  salesmen  to  ascerta(in 
whether  Bill  Smith  made  any  money  last  year.  There  hakre 
been  cases — and  I  think  my  colleague  must  know  of  suph 
cases — which  came  to  my  attention  while  practicing  law  lin 
Wisconsin,  where  time  after  time  persons  used  the  freed<^m 
which  is  given  to  examine  the  returns  for  purely  private  lor 
selfish  purposes.  Perhaps  that  is  not  so  grave  an  objection. 
I  am  not  urging  it.  I  merely  think  Senators  ought  to 
the  benefit  of  what  I  personally  know  to  have  been 
experience  imder  the  law  in  our  particular  State. 

My  colleague  said  something  yesterday  to  the  effect 
when  the  law  first  went  into  effect  the  investigation  to 
earth  Income  taxes  of  some  previous  years  showed  that  th^re 
had  been  a  large  amount  of  taxes  covered  up.  It  seems  to 
me  that  that  was  not  the  result  of  the  1923  amendment,  liut 
that  result  came  about  because  there  was  a  specific,  and  for 
the  first  time,  it  seemed  to  me,  a  rather  intelligent  inveski- 
gation  of  the  tax  returns,  so  that  many  of  the  people  in  aur 
State  are  now  concerned  about  their  returns  who  before  that 
time  had  treated  the  matter  more  or  leas  in  a  very  halp- 
hazard  manner,  and  today  the  Federal  Government  has  v^ry 
eflBcient  methods  of  going  into  the  income-tax  returns  iof 
anyone  or  of  any  concern  they  think  is  not  doing  the  squ4re 
thing  by  the  Oovenuncnt. 

Mr.  LA  POLLETTE.  Would  not  the  Senator  have  to 
mit  that  no  such  shocking  condition  of  erroneous  or  frau( 
lent  returns  has  ever  been  experienced  by  the  State  of  W| 
consin  since  the  time  when  the  veil  of  secrecy  was  removjed 
from  the  returns  and  they  were  made  matters  of  public 
record?  | 

Mr.  DUFFY.  I  do  not  think  the  cause  and  effect  are  th^re 
at- all.  I  think  fhe  improvement  came  about  when  the  citi- 
zens knew  there  was  going  to  be  an  accurate  checking  iilto 
their  returns  by  an  accountant.  What  does  the  ordins^-y 
iaan  or  woman  know  about  the  larger  returns  which  are 
filed?  It  would  take  an  accountant  examining  the  booksjto 
find  out  whether  there  were  inaccurate  returns.  But  when 
there  Is  some  agency  of  the  Government,  which  has  at  ^ts 
conunand  accountants,  people  who  know  how  to  examtoe 
books,  and  show  a  willingness  and  an  anxiety  to  uneaoth 
such  things,  I  think  that  causes  the  filing  of  returns  baaed 
upon  truth  and  fact,  as  they  ought  to  be.  i 

Mr.  LA  POLLETTE.  Mr.  President,  I  can  agree  with  t^e 
Senator  about  the  psychological  effect,  tmt  I  hope  he  will  ^ot 
leave  the  Senate  with  the  impression  that  during  the  perlbd 
when  erroneous  and  fraudulent  returns  were  made,  to  me 
extent  of  $3,500,000.  the  State  had  no  system  of  auditing  ^e 
returns.  The  same  system  for  auditing  returns  and  lor 
checking  up  on  the  returns  of  taxpayers  existed  prior  to  vie 
time  when  secrecy  was  removed,  as  has  existed  since  tl^t 
time.  I 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield  •>    i 
Mr.  DUFFY.    I  yield  to  the  Senator  from  Kentucky 
Mr.  BARKLEY.    Most  people  cannot  make  out  their 
income-tax  returns.    They  have  to  get  experts  to  do 
they  cannot  make  out  their  own  income  returns  what  infdr 
mation  could  they  obtain  from  examining  someone   else's 
which  would  be  of  any  assistance  to  the  collecting  ofBc^s 
in  determining  whether  there  had  been  an  erroneous  reti 
or  whether  there  had  been  fraud? 

Mr.  DUFFY.  That  carries  out  the  suggestion  which  I  h; 
made  as  to  the  larger  income-tax  payers,  as  to  whom 
are  all  interested,  to  see  that  they  pay  the  full  share  whiiih 
they  ought  to  pay  to  their  Government.  Theirs  are  coi>i- 
pUcated  returns;  they  have  usually  incomes  from  mahy 
sources,  and  I  do  not  think  a  casual  examination  of  t^Bit 
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kind  of  return  would  give  any  information,  practically.  I 
can  see  that  there  might  be  a  case  where  John  Jones  knows 
about  certain  income  which  Bill  Smith  received,  and  if  he 
could  pry  around  and  find  out  whether  or  not  It  was  reported. 
It  is  possible  that  he  could  give  some  information. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  DUFFY.    I  yield. 

Mr.  NORRIS.  If  it  be  the  case  that  the  incomes  of  the 
men  whom  we  want  to  get  at  are  so  complicated  that  any 
ordinary  individual  cannot  tell  anything  about  them,  what 
is  the  harm  in  having  them  made  public?  There  would  not 
be  anyone  who  would  know  anything  about  them  anyway. 

Mr.  DUFFY.  The  Federal  Government  now  has  facilities 
for  examining  them.  The  small  taxpayer  is  the  only  one 
with  reference  to  whom  we  might,  as  I  see  it,  by  any  stretch 
of  the  imagination,  get  any  benefit  by  virtue  of  publicity. 

Mr.  NORRIS.  The  Senator  says  that  when  income-tax 
returns  are  made  by  men  of  considerable  means  they  are 
so  complicated  >is  a  rule  that  no  one  can  tell  anything  about 
them.  If  that  be  the  case.  I  do  not  see  why  there  should  be 
any  particular  harm  in  having  them  made  public. 

B4r.  LOGAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  DUFFY.     I  yield. 

Mr.  LOGAN.  The  complaints  I  have  had  from  my  State 
and  some  others  about  the  publicity  of  returns  have  come 
from  the  small  ta.xpayers.  I  have  had  practically  no  com- 
plaints from  the  large  taxpayers.  It  is  the  man  in  the  small 
town  who  seems  to  object  to  his  neighbor  knowing  what  he 
is  making.  I  have  not  heard  any  complaint,  as  I  recall,  from 
those  who  are  mentioned  by  the  Senator  from  Nebraska  as 
those  who  could  not  be  harmed,  becaure  no  one  would  un- 
derstand their  returns.  I  agree  that  that  is  true;  that  there 
would  be  no  harm  done  by  publicity  in  such  cases. 

Mr.  DUFFY.  As  I  see  it.  Mr.  President,  as  the  result  of 
the  experience  in  our  State,  as  a  matter  of  theory  publicity 
is  a  good  thing.  It  was  because  I  thought  it  was  a  good 
thing  that  twice  on  the  floor  of  the  Senate  I  supported  a 
measure  providing  for  publicity.  I  thought  that  the  pitiless 
light  of  publicity,  as  it  is  called,  possibly  would  have  some 
beneficial  effect.  But  as  I  have  watched  the  experience  in 
my  State  I  do  not  think  that  the  benefits  have  been  suflB- 
cient  to  offset  the  harassments  and  burdens  which  go 
with  it. 

Mr.  CONNALLY.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Pope  in  the  chair). 
Dees  the  Senator  from  Wisconsin  yield  to  the  Senator  from 
Texas? 

Mr.  DUFFY.    I  yield. 

Mr.  CONNALLY.  In  connection  with  the  suggestion  of 
the  Senator  from  Kentucky  [Mr.  Logan]  I  find  that  there 
are  a  great  many  different  reasons  why  people  object.  I 
had  a  letter  from  a  taxpayer  in  my  State  the  other  day  ob- 
jecting to  the  publicity  of  income-tax  returns  on  the  ground 
that  he  had  a  very  inquisitive  mother-in-law  who  was  con- 
stantly nosing  into  his  business,  that  he  was  now  giving  her 
a  rather  adequate  allowance,  and  if  she  found  out  about  his 
income  she  would  want  him  to  increase  the  allowance. 

Mr.  DUFFY.  That  would  be  like  the  case  where  income- 
tax  returns  were  examined  before  the  community  chest 
drive.    I  would  not  have  so  much  objecticoi  to  that. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  DUFFY.     I  yield. 

Mr.  NORRIS.  Would  it  not  be  of  benefit  to  have  pub- 
licity? The  probabUities  are  that  the  man  the  Senator  from 
Texas  speaks  of  was  not  paying  his  mother-in-law  enough, 
and  the  publicity  of  tax  returns  would  enable  her  to  show 
that  he  ought  to  pay  her  a  little  more. 

Mr.  ROBINSON.  It  might  be  a  question  as  to  whether 
he  should  pay  her  at  all. 

Mr.  DUFFY.  Mr.  President,  I  have  detained  the  Senate 
as  long  as  I  wish  to  on  this  matter.  I  think  there  are  some 
benefits  from  publicity  of  income-tax  returns.  I  do  not  go 
to  the  extreme  that  some  of  my  colleagues  on  the  floor  seem 
to  have  gone.  I  think  there  are  some  t)eneflts — I  believe 
mostly  psychological— which  flow  from  the  publicity  of  In- 
come-tax returns,  but  I  think,  honestly  stating  the  expert- 


1935 


CONGRESSIONAL  RECORD— SENATE 


4507 


ence  in  my  own  State,  that  the  benefits  have  been  greatly 
overestimated  and  that  the  burdens  and  the  annoyances 
and  everything  that  go  with  disclosing  reported  returns 
really  outweigh  the  benefits  which  might  be  derived. 

Mr.  CONNALLY.  Mr.  President,  will  the  Senator  further 
yield? 

Mr.  DUFFY.    I  yield. 

Mr.  CONNALLY.  Does  not  the  Senator,  however,  con- 
clude that  the  wide-spread  objection  to  pubUcity  of  income 
returns  is  quite  an  indication  of  the  fact  that  we  are  getting 
back  toward  recovery  and  are  making  more  money  than  we 
did  during  the  depression? 

Mr.  DUFFY.  I  think  perhaps  that  is  correct.  I  yield  the 
floor,  Mr.  President. 

Mr.  NORRIS  obtained  the  floor. 

Mr.  MURPHY.    Mr.  President 

Mr.  NORRIS.  Mr.  President.  I  will  yield  the  floor  if  the 
Senator  from  Iowa  wishes  to  discuss  this  question. 

Mr.  MURPHY.     I  was  going  to  do  so. 

Mr.  NORRIS.     Very  weU. 

Mr.  MURPHY.  Mr.  President,  the  demand  for  wide-open 
publicity  of  income-tax  returns,  making  them  available  to 
every  Tom,  Dick,  and  Harry  who  wants  to  inspect  them,  is 
predicated  on  the  assumption  that  it  will  increase  the  reve- 
nues of  Government.  But  not  one  figure  is  offered  by  the 
proponents  of  publicity  that  the  results  in  Wisconsin,  which 
may  be  considered  a  laboratory  where  the  idea  has  been 
tested,  prove  there  have  been  any  increases  in  taxable 
income  reported  to  the  State. 

On  yesterday  I  addressed  an  inquiry  to  the  Senator  from 
Wisconsin  TMr.  La  PolletteI.  which  appears  on  page  4446 
of  the  Record,  as  to  what  the  increase  was.  if  any,  in  the 
income-tax  c(^ections  following  the  repeal  of  the  secrecy 
clause  of  the  Wisconsin  income-tax  law.  In  answer  to  that 
inquiry,  the  Senator  said: 

I  have  no  detailed  fttrurea  to  give  the  Senator  as  to  what  the 
returns  were  In  1922.  1923,  or  1924:  I  can  only  refer  him  to  the 
statements  of  members  and  former  members  of  the  tax  commis- 
sion, and  which  I  have  read  and  which  express  the  opinion  of 
those  Individual  members  of  the  commission  that  publicity  has 
been  very  effective  in  securing  better  administration  of  the  law 
and  In  securing  more  honest  returns. 

The  figures  the  Senator  was  unable  to  supply  I  am  myself, 
as  the  result  of  a  little  research,  able  to  furnish.  These 
figtires  are  very  interesting,  Mr.  President.  They  establish 
the  very  contrary  of  the  contention  made  by  the  Senator 
from  Wisconsin.  "Hiey  prove  conclusively  that  increase  in 
the  taxable  income,  as  reported  in  individual  returns,  has 
not  followed  publicity. 

I  have  before  me  two  reports  of  the  Wisconsin  Tax  C<Mn- 
mission  as  submited  to  the  Governor  and  the  legislatiu*  of 
that  State.  The  report  to  which  I  shall  first  refer  was  issued 
in  1924  and  covers  the  taxable  income  disclosed  in  the 
returns  of  firms  and  individuals  for  the  years  1920.  1921, 
and  1922.  The  report  to  which  I  shall  next  refer  covers  the 
years  1923  to  1925,  inclusive. 

On  page  78  of  the  report  first  referred  to.  and  cm  p>age 
266  of  the  report  next  referred  to.  are  the  figures  I  shall 
give  to  the  Senate.  In  the  first  report  the  classification  of 
the  taxpajrers  by  title  is  of  "  firms  and  individuals  ",  and  I 
take  it  that  "  firms  "  means  partnershiiw.  The  income  of 
partnerships  is  the  incwne  of  individuals,  whether  dis- 
tributed or  not,  so  that  the  taxable  income  of  "firms  and 
individuals  "  means  taxable  income  of  individuals. 

In  the  second  report  the  title  description  is  "  individual 
income  '*.  so  the  taxable  income  reported  is  of  individuals. 
Ftor  the  years  1920  to  1925.  inclusive,  the  figures  of  individual 
taxable  Incomes  are  shown  to  be  as  follows: 

For  1920.  $304,282,603:  for  1921.  $228,559,319;  for  1922, 
$250,736,522;  for  1923.  $304,652,869;  for  1924.  $252,603,466; 
and  for  1925.  $293,419,895. 

Yesterday  the  Senator  from  Wisconsin  [Mr.  La  FoLLrrrK] 
stated  that  In  1921  the  legislature  authorized  an  audit  of 
inccme-tax  returns  for  the  6  years  prior  to  that  year.  He 
further  stated  that  approximately  three  and  wie-half  mil- 


lion dollars  of  additional  taxes  were  collected  in  1923  as  a 
result  of  that  audit,  and  that  during  that  year  the  State 
legislature  repealed  the  secrecy  provision. 

Mr.  LA  POLLETTE.  Mr.  President,  if  the  Senator  will 
permit  me.  I  did  not  say  that  the  collection  came  in  in  the 
year  1923.  or.  if  I  did  so.  I  misspc^e  myself.  What  I  meant 
to  say  was  that  as  a  result  of  the  back  audit  for  the  6-year 
period  approximately  three  and  one-half  million  doilazs 
were  collected.  However,  I  did  not  have  the  information 
showing  in  just  what  years  or  what  particular  year  those 
taxes  were  paid. 

Mr.  MURPHY.  While  readily  agreeing  to  accept  the  8mi- 
ator's  interpretati<m  of  his  remarks  of  yesterday,  for  the 
purpose  merely  of  establishing  the  correctness  of  my  own 
reference  to  the  Senator's  remarks,  I  will  now  quote  from 
what  the  Senator  said  yesterday,  reading  from  the  Recoko: 

FoUowlng  those  revelation* — 

As  made  by  the  audit — 

FoUowlng  those  revelations  and  the  colleetlon  of  the  taxes  In 
1923,  which  would  be  2  years  after  the  audit  was  autbarlBsd.  the 
State  repealed  the  secrecy  provision  and  made  Inoome-taz  retuma 
public  records,  open  to  public  inspection. 

I  call  the  attention  of  Senators  to  the  fact  that,  aug- 
mented as  was  the  reveniie  in  1923  by  three  and  one-half 
million  dollars  in  back  taxes,  which,  on  the  assurance  of 
the  Senator  that  he  does  not  know,  we  may  dismiss  as 
having  been  collected  in  that  year,  the  Senator  would 
have  us  believe  the  collections  were  stimulated  in  that  year 
by  pubUcity.  Yet  the  taxable  income  in  1923  was  pneOcaUy 
identical  with  that  in  1920.  when  there  was  no  puWcity. 
there  being  a  difference  in  the  total  figures  in  favor  of  1923 
of  $370,266. 

As  for  1924,-  the  year  following  repeal  of  the  secrecy  pro- 
vision, the  taxable  income  reported  fell  off  by  more  than 
$52,000,000,  compared  with  1923;  and  as  for  1925.  the  fall- 
ing off.  compared  to  1923.  was  more  than  $11,000,000. 

I  submit,  Mr.  President,  that  the  figures  do  not  bear  out 
the  contention  that  publicity  is  attended  with  an  izKrease 
in  the  taxable  income  reported  In  Individual  returns;  on  the 
contrary,  they  disclose  an  actual  decline  following  secrecy 
repeal. 

Mr.  LA  POLLETTE.  Mr.  President,  will  the  Senator 
yield?  

The  PRESIDING  OFFICER.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Wisconsin? 

Mr.  MURPHY.    I  yield. 

Mr.  LA  FOLLETTE.  Has  the  Senator  made  any  analysis 
of  any  changes  that  may  have  been  made  in  the  income- 
tax  law  during  the  period  for  which  he  is  giving  the  figures? 

Mr.  MURPHY.  Only  of  changes  that  could  affect  taxable 
Income.  My  reference  and  my  discussion  do  not  relate  to 
taxes  themselves,  because  rates  of  taxes  might  be  changed. 
I  am  considering  only  the  total  income,  and  the  principle 
of  this  discussion  has  to  do  with  whether  or  not  publicity 
serves  to  increase  the  total  amount  of  income  disclosed. 

Answering  now  specifically  the  Senator's  question.  I  do 
not  know  whether  any  Items  of  income  not  previously  taxed 
were  subsequently  taxed  or  whether  the  contrary  was  true. 

Mr.  LA  POULETTE.  The  Senator  will  acknowledge  that 
it  would  be  necessary.  In  order  to  make  his  deductions  con- 
clusive, that  we  should  have  Information  as  to  whether  or 
not  there  have  been  Important  changes  in  the  law  which 
would  affect  the  amoimt  of  an  individual  income  which 
should  be  considered  taxable? 

Mr.  MURPHY.  I  submit  to  the  Senator  that,  as  the  pro- 
ponent of  this  amendment,  the  obligation  is  on  him  to  fur- 
nish to  this  body  some  figures  supporting  the  assumption 
that  there  will  be  an  Increase  In  Income  to  follow  publicity; 
and  such  figures  he  has  not  submitted. 

Mr.  LA  POLLETTE.  Mr.  President,  on  the  contrary,  I 
have  submitted — and  the  Senator  will  have  to  acknowledge 
that  I  have  submitted — ^the  omsldered  and  deliberate  opin- 
ions of  those  who  have  been  responsible  for  the  administra- 
tion of  the  law,  and  It  seems  to  me  their  opinions  should 
carry  some  weight  in  considering  this  question. 
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I  am  not  intending  bjr  my  questions  to  attempt  to  im^ly 
that  the  Senator  from  Iowa  is  under  any  obligation  to  h#ve 
made  a  search  of  the  Wisconsin  tax  laws,  but  he  is  quoting 
figures.  The  Senator  Is  very  familiar  with  tax  matters, 
having  himself  been  in  the  service,  and  I  merely  rose  i  to 
inquire  whether  or  not,  as  an  expert  on  the  question  of  tala- 
tion,  he  did  not  agree  that  we  ought  to  have  Information  c<in- 
ceming  any  changes  which  might  have  been  made  in  the 
law  prior  to  drawing  conclusions  from  the  figures  which  he 
has  submitted. 

Mr.  DUFFY.     Mr.  President — 

Mr.  MURPHY.    I  yield. 

Mr.  DUFFY.  Did  I  understand  correctly  the  Senat<ir's 
statement  that  he  is  now  quoting  figures  of  the  total  re- 
ported income  irrespective  of  what  tax  might  have  b^en 
levied  against  it? 

Mr.  MURPHY.    Yes;  the  total  taxable  Income. 

Mr.  President,  I  would  not  be  understood  as  contending 
here  that  publicity  reduced  the  amount  of  taxable  incotne 
that  would  otherwise  be  reported.  It  may  be  true  thai  it 
does,  but  I  cannot  establish  the  proof,  and  therefore  I  {do 
not  advance  the  aCBrmation.  The  so-called  "  experts  "— PJer- 
haps  they  are  that,  in  fact — to  whom  the  Senator  from  Wis- 
consin has  made  reference  have  submitted  their  theories  knd 
their  conclusions  unsupported  by  a  fact  or  figure.  I  ask  [no 
one  to  accept  without  proof  a  statement  of  mine  thati  is 
susceptible  to  proof.  I  submit  that  the  proof  is  the  best 
evidence  of  the  acc\iracy  of  the  statement.  i 

I  submit  fiuther,  Mr.  President,  that  it  is  Incontrovertifaly 
true  that  the  very  premise  upon  which  this  publicity  provi- 
sion rests — to  wit,  that  it  tends  to  increase  the  amount!  of 
ta.xable  income  disclosed — is  a  false  premise,  and  that  the 
figures  submitted  wreck  the  whole  theoretical  base  on  w! 
the  demand  for  the  conninuance  of  publicity  Is  rested. 

As  I  view  it.  Mr.  President,  the  publicity  provision  of 
income-tax  law  is  an  impudent  invasion  of  iinivacy.  It 
been  the  code  of  gentlemen  since  the  very  beginning  of  so<iial 
culture  to  respect  the  right  of  neighbors  to  privacy  in  puilely 
personal  affairs.  Senators  as  children  were  taught  that  c^e 
In  the  parental  rebukes  administered  them  for  addressing 
impudent  questions  to  the  guest  in  the  house.  I 

Men  need  protection  in  the  constant  effort  they  must  imt 
forth  to  keep  their  spirit  from  being  broken.  A  part  of  the 
armor  they  wear  in  that  struggle  is  the  armor  of  privacy. 
It  shields  their  weakness;  it  safeguards  their  strength.    ' 

The  wide-spread  demand  for  repeal  of  publicity  spriiigs 
from  the  instinctive  resentment  against*  cheapmlng  the  Cit- 
izen In  his  own  self-resi)ect.  Sharper  than  the  serpeifs 
tooth  is  the  hmnillation  felt  when  a  beloved  Oovemment 
Invades  the  sanctity  of  the  citizen's  home.  We  are  so  In- 
sensate to  the  finer  feelings  of  people,  so  wantonly  ruthless, 
that  we  have  taken  the  curtains  and  shades  from  the  holies 
of  our  taxpayers  and  pulled  out  the  walls  of  the  bathrobm 
to  assure  that  the  Peeping  Toms  shall  have  full  and  unob- 
structed opportunity  to  feast  their  eyes  on  the  "  pink  slip.J' 

The  publicity  provision  is  degrading  not  merely  of  the 
dignity  of  the  individual  but  of  the  Oovemment  itself,  for 
it  was  bom  of  the  belief  that  every  taxpayer  Is  a  crook  and 
a  perjurer  and  that  the  way  to  find  him  out  is  to  pub- 
licize his  retiim  of  income  so  that  the  neighbors,  with  lie 
little  knowledge  that  is  a  dangerous  thing,  can  carry  t^les 
to  the  Government. 

What  a  fine  role  in  which  to  cast  government!  Wha ;  a 
libel  on  the  millions  of  our  citizens  who  pay  taxes  to  supp  srt 
siich  libel! 

I  deny  that  the  taxpayers  of  this  country  are  crooks;  I 
deny  that  they  are  perjurers.  I  affirm  that  honor  and  int  !g- 
rity  and  good  intent  arc;  all  about  us. 

I  have  before  me  some  figures  submitted  at  my  request 
by  the  Bureau  of  Internal  Revenue.  These  figures  disci  >se 
that  as  for  the  year  1932,  3.877,430  persons  made  retuns 
showing  taxable  incomes.  Of  this  number  investigators  of 
the  Bureau  of  Internal  Revenue  found  circumstances  sug- 
gesting fraud  in  only  one-tenth  of  1  percent  of  all  the 
returns  filed,  specifically  in  approximately  3,500  cases.    iQf 


these  3,500  cases  of  suspected  fraud — that  is,  the  average 
yearly  nimiber  of  such  cases — approximately  700  cases  of 
fraud  were  established.  In  other  words,  of  the  nearly 
4,000,000  persons  making  returns  of  income,  only  700  sought 
willfully  to  defraud  the  Government. 

Of  the  3.877.430  returns  made  showing  taxable  incomes, 
3,623,542  reported  net  income  under  $6,000.  The  senior  Sen- 
ator from  New  York  [Mr.  Copeland]  said  here  yesterday, 
and  said  well,  that: 

The  argument  ttiat  is  ordlnarUy  made  in  favor  ot  publicity 
always  relates  to  the  big  fellow,  the  big  taxpayer.  But  It  is  get- 
ting quite  difficult  for  him  to  evade  the  truth.  It  ought  to  be 
difficult  for  him  to  do  so. 

My  appeal  for  the  action  proposed  here  has  to  do  with  the  little 
fellow.  It  Lb  Just  as  much  a  matter  of  embarrassment  to  him — 
Indeed,  I  think  It  Is  more  embarrassing  to  him.  because  the  skins 
of  the  modest  people,  the  retiring  people  of  our  country,  have  not 
become  so  thickened  as  have  the  hides  of  the  rich.  My  objection 
to  the  provision  of  the  law  now  In  force  is  the  objection  I  have 
to  Its  application  to  the  rank  and  file  of  the  country  who  ar« 
fortunate  enough  to  make  Income-tax  returns.  With  this  group, 
as  I  see  It,  there  Is  absolutely  no  reason  In  tlie  world  why  their 
returns  ohoiild  be  made  public. 

The  reference  of  the  Senator  from  New  York  was  to  the 
3,623,542  little  fellows  with  Incomes  under  $6,000. 

Mr.  BORAH.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Iowa 
Shield  to  the  Senator  from  Idaho? 

Mr.  MURPHY.    I  yield. 

Mr.  BORAH.  May  I  ask  the  Senator  to  repeat  the  total 
number  of  income-tax  payers  compared  with  the  3,600.000 
little  fellows? 

Mr.  MURPHY.  The  total  number  was  3,877,430,  and  the 
little  fellows,  with  less  than  $6,000  income,  numbered 
3,623,542,  a  difference  of  about  200,000. 

Mr.  BARKLEY.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Kentucky? 

Mr.  MURPHY.     Certainly. 

Mr.  BARKLEY.  The  statement  was  made  here  yesterday 
that  only  4  percent  of  the  American  people  made  income-tax 
returns.  According  to  the  figures  just  given,  a  little  less  rhan 
4,000.000  actually  had  taxable  incomes.  In  view  of  the  fact 
that  most  of  these  taxpayers  are  heads  of  families,  may  it 
not  be  assumed  that  anjns^rhere  from  15,000,000  to  20,000.000 
people  are  represented  by  the  income-tax  returns  actually 
made  by  the  4,000.000,  which  would  be  a  larger  percentage 
than  4  percent  represented  by  the  income-tax  returns  made 
by  the  4,000,000  who  make  the  returns  in  their  own  names. 

Mr.  MURPHY.  I  would  reply  to  the  Senator  that  it  is 
representative  of  a  very  considerably  larger  number  than  are 
shown  to  have  made  returns;  but  how  many  I  do  not  know. 

Practically  every  return  of  income  filed  Is  subjected  to 
examination  by  field  deputy  collectors  and  revenue  agents. 
In  1932  there  were  1.599  field  deputy  collectors  and  :!.557 
revenue  agents  engaged  In  this  work.  Their  investigaiions 
resulted  in  the  collection  of  back  taxes  for  the  year  1919  in 
the  sum  of  $220,084,948.61;  for  1930,  $245,808,138.53;  for  :.931, 
$227,314,608.65;  and  for  1932,  $162,159,686.83.  This  was  not 
inccMne  tax  dishonestly  withheld,  except  for  the  700  cas»'s  of 
fraud  to  which  I  have  referred.  It  was  inccme  erroneously 
withheld:  and  I  may  say  that  the  taxpayer  is  not  the  only 
one  who  makes  mistakes.  The  agents  of  the  Government 
make  mistakes,  as  attested  in  the  refunds  of  overpayment  of 
income  tax  made. 

"Riese  investigators  of  the  Federal  Government  have  aixess 
to  all  the  books  and  papers  and  to  the  bank  accounts  oi  the 
taxpayer.  They  are  equipped  with  authority  to  malce  a 
searching  inquiry  into  the  return  of  the  taxpayer.  They 
have  available  to  them,  for  the  purposes  of  audit,  infonna- 
tion  returns  filed  by  individuals  and  corporations  cov<!ring 
dividend  pajmients  and  payments  of  salaries,  wages,  com- 
missions, fees,  and  so  forth.  There  is  no  avenue  they  cannot 
follow  down,  no  rumor  they  cannot  investigate.  There  is  no 
crook  they  cannot  catch,  except  possibly  the  crook  who  does 
his  banking  in  his  pocket  or  in  a  safety-deposit  box. 
Given  time,  they  can  catch  even  him,  as  evidenced  in  the 
conviction  of  Al  Capone. 
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I  had  wide  personal  experience  with  the  income  tax  for  7 
3rears  in  the  service  of  the  Government  and  for  10  years  as  a 
representative  of  corporations  and  individuals.  As  collector 
of  internal  revenue,  in  7  years  there  came  to  my  attention 
only  four  cases  of  actual  fraud,  and  one  unfortunate  man, 
pursued  by  conscience,  blew  out  his  brains.  I  never  met  but 
a  single  client,  in  private  practice,  who  wanted  to  resort  to 
fraud  in  making  his  return.  The  poor  fool  wanted  to  "  fix  " 
an  inventory,  unmindful  of  the  fact  that  the  "  fixing  "  would 
necessarily  overtake  him  in  a  later  year.  I  know  the  dispo- 
sition of  the  taxpayer.  He  wants  to  pay  the  Government 
what  is  its  due,  and  no  more.  I  think  it  is  true,  as  a  general 
proposition,  that  in  cases  of  doubt  he  resolves  the  doubt 
against  himself,  and  in  favor  of  the  Govenmient. 

All  the  arguments  advanced  in  support  of  wide-open  pub- 
licity rest  in  the  indictment  of  the  taxpayer  as  a  crook.  I 
deny  it.  I  believe  him  to  be  honest,  and  the  records  of  the 
Internal  Revenue  Bureau  clearly  establish  that  he  is  honest. 
Not  the  records  of  the  Federal  Government  merely,  but  the 
records  of  the  State  of  Wisconsin,  establish  his  honesty. 

I  think  we  should  use  and  permit  the  use  of  income-tax 
returns  to  serve  every  legitimate  public  purpose.  There  is 
information  I  now  should  like  to  have  from  the  Treasury 
Department  for  the  assistance  it  would  give  me  in  making 
a  study  necessary  to  a  plan  of  taxation  I  have  in  mind.  I 
cannot  obtain  that  information.  I  cannot  make  the  study. 
I  must  get  through  Congress  a  resolution  calling  for  the 
information  necessary  to  me. 

There  is  evasion  of  the  income-tax  law  by  legalistic  meth- 
ods. There  are  loopholes  in  the  present  law.  The  revenue 
act  passed  here  a  year  ago  closed  many  loopholes.  Com- 
mittees of  the  House  and  Senate  closed  approximately  180 
loopholes. 

One  amendment,  which  I  offered  and  which  the  Congress 
adopted,  having  reference  to  revocable  and  irrevocable 
trusts,  closed  one  loophole  and,  in  my  opimon,  will  ^ave  the 
effect  ofr  largely  increasing  the  tax  revenues  of  the  Govern- 
ment. 

Another  amendment  which  I  offered,  having  relation  to 
the  taxation  of  capital  gains,  and  which,  in  my  opinion, 
ought  to  have  been  adopted  to  close  another  loophole,  was 
rejected  by  the  Senate  because  the  committee  had  not  been 
given  opportxinity  for  its  consideration. 

Examination  of  returns  of  income  and  study  of  them  must 
be  made  to  keep  up  with  the  fertile  minds  engaged  by  the 
rich  to  point  out  legalistic  ways  to  evade  the  law.  This 
study  must  be  made  by  experts.  It  is  in  these  returns  of 
income  that  the  great  losses  in  revenues  occur  and  not  in 
the  returns  of  the  nearly  4,000,000  taxpayers  with  incomes 
under  $10,000  a  year.  That  study  should  go  on  here,  in  com- 
mittee, and  in  the  Treasury  Department  unceasingly.  There 
should  be  relentless  pursuit  of  the  taxpayer  who  evades  the 
spirit  and  purpose  of  the  law  by  legalistic  means. 

I  have  twice  voted  against  publicity  of  income-tax  returns 
as  proposed  by  the  Senator  from  Wisconsin,  for  whom  I 
have  admiration.  I  am  against  the  amendment  he  has  pro- 
posed here  in  the  form  in  which  it  stands,  and  I  shall  vote 
against  it,  although  willing  at  all  times  to  make  availaUe 
returns  to  proper  public  officials  with  a  sworn  duty  to  per- 
form in  respect  to  taxation. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Wisconsin  [Mr. 
La  Follettb]. 

Mr.  LA  FOLLETTE.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

Tlie  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


McNary 

Norris 

Schwellenbach 

Tnjman 

Maloney 

Nye 

Sheppard 

Tydlngs 

MetraU 

O'Mahoney 

Shlpstead 

Vandenberg 

Mlnton 

Plttman 

Smith 

Van  Nuys 

Moore 

Pope 

Btelwer 

Wagner 

Murphy 

Radcllffe 

Thomas,  Okla. 

Walsh 

Murray 

Beynolds 

Thomas.  Utah 

Wheeler 

Neely 

Robinson 

Townsend 

White 

Norbeck 

Bussell 

Trammell 

Adams 

Btilow 

Dickinson 

Harrison 

Ashurst 

Burke 

Donahey 

Hatch 

Austin 

Byrd 

Duffy 

Hayden 

Bachman 

Byrnes 

Fletcher 

King 

Bankbead 

Capper 

Frazler 

La  Follette 

Barbour 

Clark 

George 

Logan 

Barkley 

Connally 

Gerry 

Lonergan 

BUbo 

Coolldge 

Gibson 

Long 

Black 

Copeland 

Glass 

McAdoo 

Bone 

Coetlgan 

Gore 

McCarran 

Borah 

Couzens 

Guffey 

McGUl 

Bulkley 

Cutting 

Hale 

McKellar 

The  PRESIDING  OFFICER.  Eighty-three  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

Mr.  NORRIS.  Mr.  President,  I  desire  to  try  to  clear  up  a 
few  things  which  I  think  are  beclouding  this  issue. 

In  the  first  place,  the  impression  has  been  given — i>articu- 
lar  reference  was  made  to  it  by  the  Senator  from  Iowa  [Mr. 
MuRPHTl — that  this  is  an  attempt  to  denounce  as  crooks  all 
heavy  taxpayers.  I  wish  to  deny  that.  Of  course,  when  a 
man  owing  a  large  amount  of  tax  is  crooked,  the  Govern- 
ment loses  more  than  when  a  small  taxpayer  is  crooked; 
but,  so  far  as  I  know,  there  is  no  intimation  that  those  who 
favor  publicity  of  tax  returns  are  denouncing  as  crooks  tax- 
payers who  avoid  the  law  if  they  can. 

So  far  as  I  am  concerned,  however,  I  am  just  as  anxious 
to  expose  the  small  taxpayer,  if  he  is  a  crook,  as  I  am  to 
expose  the  heavy  taxpayer,  if  he  is  a  crook:  and  the  former 
is  a  much  easier  thing  to  do,  because  under  our  jurispru- 
dence and  under  our  method  of  procedure  a  thief  seems  to 
be  free  from  criminal  punishment  if  he  is  a  sufficiently  big 
thief.  It  is  becoming  an  axiom  now  that  under  our  proce- 
dure we  cannot  convict  a  million  dollars:  but  no  claim  is 
put  forth  here,  so  far  as  I  know,  that  there  is  any  larger 
percentage  of  wealthy  men  who  are  dishonest  than  of  men  of 
smaller  means.  But  we  all  know  that  there  are  dishonest 
men  in  every  class  of  our  citizenship,  and  laws  are  provided 
and  courts  are  set  up  in  order  to  take  care  of  the  infraction 
of  law  by  the  small  percentage  of  people  who  disregard 
them. 

I  make  no  claim  and,  so  far  as  I  know,  nobody  else  does 
that  there  is  any  larger  percentage  of  heavy  taxpayers  tlian 
of  small  taxpayers  who  are  avoiding  the  law.  I  do  claim, 
however,  that  the  law  should  be  so  framed  as  to  result  in 
the  making  of  as  many  honest  tax  returns  as  is  possible, 
and  any  loopholes  through  which  dishonest  taxpayers  may 
escape  the  payment  of  just  taxes  should  be  closed,  if  wc 
can  possibly  close  them  by  law. 

As  I  see  it,  in  its  practical  application  the  effect  of  a 
publicity  provision  is  to  a  great  extent  a  question  of  psy- 
chology. The  junior  Senator  from  Wisconsin  [Mr.  Dtrrrv] 
made  on  the  whole  a  very  able  argument  in  favor  of  pub- 
licity of  tax  returns,  and  I  am  very  sorry  that  as  a  result 
of  such  an  argument  he  reaches  the  conclusion  that  he  must 
vote  against  publicity  of  tax  returns  and  vote  in  favor  of 
having  th«n  clothed  with  secrecy.  He  said  what  is  un- 
doubtedly true,  and  is  within  the  knowledge  of  every  person, 
it  seems  to  me,  that  if  it  is  known  that  a  tax  return  is  to 
be  public,  it  will  have  a  tendency  to  lead  one  to  make  a 
correct  return.  If  it  is  known  that  one's  tax  return  is  to  be 
secret,  and  the  taxpayer  is  honest,  as  most  of  them  are.  it 
will  have  no  effect — he  will  make  the  same  return  as  though 
it  were  to  be  public.  But  if  it  is  to  be  secret  and  not  to  be 
found  out,  then  the  man  who  is  crooked  and  the  man  who 
wants  to  avoid  the  just  burdens  of  taxation  is  going  to  use 
that  means  of  escaping  or  of  scaling  down  the  contribution 
he  ought  to  make  to  the  support  of  the  Govenmient.  It 
seems  to  me  that  argument  ought  to  appeal  to  every  man 
who  thinks.  It  is  common  knowledge:  we  know  enough 
about  human  nature  to  know  that  to  be  true. 

Then  we  come  to  the  next  argument,  made  by  some  of 
those  who  are  in  favor  of  secrecy,  defying  anybody  to  show 
an  instance  where  publicity  has  made  tax  evaders  honest. 
From  the  very  nature  of  things  that  cannot  be  done. 

The  Senator  from  Iowa  [Mr.  Murphy]  labored  for  some 
time  to  show  that,  from  the  figures  he  had.  publicity  de- 
creases the  returns  from  taxation.  Yet  he  concluded  by  say- 
ing that  he  did  not  so  believe.  I  do  not  think  anybody  so 
believes.  Even  though  one  thinks  publicity  is  inadvisable, 
he  certainly  does  not  believe  that  making  Ux  returns  public 
will  decrease  the  amount  collected  in  income  taxes  from 
the  people  of  the  United  States. 
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Mr.  President,  there  Is  no  Idea  on  the  part  of  those  sfcp- 
porting  the  amendment  of  starting  a  lot  of  snoopers^  c 
oslty  seekers,  and  others  locAdng  into  tax  returns. 
not  the  object  of  the  amendment.  I  concede  that  here 
there  there  may  be  an  instance  of  such  a  thing 
seldom  would  it  happen,  however,  although  it  might  hap 
But  what  if  it  should  happen?  Suppose  it  does  mean  st^me 
inconvenience:  suppose  one  would  rather  his  tax  return 
were  not  made  public,  and  it  is  made  public.  If  it  Is  neces- 
sary for  the  proper  adjustment  of  taxes,  for  the  enactrnjent 
of  proper  laws  relating  to  the  collection  of  taxes  to  nm  |the 
Government,  every  citizen  ought  to  be  willing  to  assume  |the 
inconvenience,  if  such  inconvenience  follows.  I 

I  think  that  is  greatly  exaggerated,  that  it  amounts!  to 
practically  nothing.  We  ought  to  have  publicity,  even  tt 
inconvenience  does  occur  here  and  there.  We  find  it]  In 
every  other  activity  of  the  Government.  ' 

Mr.  President,  the  trial  of  the  Hauptmann  case  cost  the 
taxpayers  more  than  a  million  dollars.  Yet  the  men  and  ihe 
women  who  pay  the  taxes  were  in  no  way  to  blame  for  the 
crime  that  was  charged  against  the  defendant.  Honest  rtien 
who  obey  the  law  are  compelled,  under  any  system  of  gav- 
emment  about  which  I  know  anything,  to  pay  for  the  pimi  sh- 
ment  of  criminals  as  a  matter  of  protection  to  themselj^es 
and  their  families. 

We  set  up  our  Federal  and  State  courts  and  put  Judges 
upon  the  benches,  and  in  the  aggregate  there  are  thousands 
of  them  in  this  country.  A  great  portion  of  their  tim^  is 
devoted  to  looking  after  wrongs  which  individuals  have  sis- 
tained.  A  great  part  of  their  time  is  taken  up  in  the  trial 
of  criminals  who  have  violated  the  law.  But  the  criminals 
do  not  pay  the  expenses  of  the  trial.  If  there  is  one  vho 
is  able  to  pay  the  expenses,  that  is  a  good  thing.  If  t^iey 
have  to  try  one  in  Chicago,  and  he  is  turned  loose,  he  has  i  no 
expense  to  pay;  but  the  taxpayers  have  to  bear  the  expeiise. 
In  the  main,  the  patriotic,  honest  men  of  the  country  foot 
the  bill.  Tliey  bear  the  burden.  They  pay  what  they  hive 
to  pay  as  insurance,  for  the  protection  of  government.        j 

If  there  should  be  a  hardship  occasionally — I  do  iiot 
know  of  any,  but  I  can  conceive  that  there  might  be  som4^ 
It  would  be  one  of  those  hardships  incidental  to  every  giv- 
emment.  If  we  concede,  which  it  seems  to  me  we  must,  tiat 
the  Goverixment  will  get  more  honest  returns  If  the  retuiis 
are  public  than  if  they  are  private,  then  every  honest  tux- 
payer  has  a  right  to  demand,  and  ought  to  demand,  public  Ity 
in  order  that  some  taxpayers  may  not  escape  their  just  cdn- 
tribution  to  the  public  welfare. 

Those  who  favor  publicity  have  no  enmity  against  any 
citizen.  Tliey  are  not  trjrlng  to  punish  anyone.  TheyTre 
trying  to  meet  a  condition  which  in  all  other  avenues  of  ihe 
Government  we  have  met.  We  realize  that  taxes  are  alwiys 
burdensome;  we  would  all  like  to  reduce  them;  we  would ]all 
like  to  avoid  them,  so  far  aS  we  honestly  could,  and  for  ihe 
same  reason  we  are  all  anxious  that  there  shall  not  be  a  loop- 
hole in  the  law  by  which  anyone  may  avoid  his  share  of  the 
burden,  or  make  a  return  of  Income  that  would  be  different 
from  his  real  income.  [ 

Mr.  President,  the  law  referred  to  as  the  "  pink  slip  "  bw 
is  condemned  by  those  who  are  going  to  repeal  it — and  I  un- 
derstand there  are  votes  enough  to  do  that — because  iti  is 
said  it  is  not  any  good.  Who  put  it  on  the  statute  boofs? 
It  was  not  put  there  by  those  in  the  House  and  in  the  Senite 
who  believe  in  puWicity  of  tax  returns.  The  opponents]  of 
publicity  put  it  there,  and  now  they  are  kicking  about 'it. 
I  do  not  like  it  any  better  than  they  do.  although  I  believ^  it 
is  better  than  nothing.  It  was  not  what  I  wanted.  It  ^as 
not  what  any  of  the  advocates  of  publicity  asked  for  and 
tried  to  get.  We  passed  In  the  Senate,  three  successive  tim  es, 
an  amendment  to  a  revenue  bill  which  provided  for  mak  ng 
income-tax  returns  public.  It  was  always  rejected  in  the 
House.  It  always  went  to  conference,  and  it  is  another  ex- 
ample of  legislation  by  conferees,  five  or  six  men.  Ttey 
came  back  here  with  a  compromise  every  time,  and  It  \ras 
necessary  to  reject  the  conference  report  or  to  take  It;  aiid. 
as  is  usually  done,  the  Senate  took  it,  regretfully  on  the  plirt 
of  those  who  believe  In  real  publicity. 


So  do  not  blame  us;  blame  yourselves.  Senators  who  are 
fighting  against  publicity  axe  to  blame.  If  they  wish  to  get 
rid  of  the  "  pink  slip  "  annojrance,  vote  for  the  amen<lment 
which  is  now  pending  and  get  publicity. 

B4r.  President,  a  great  deal  of  propaganda  had  been  spread 
over  the  country  before  this  bill  came  up,  to  which  I  a.Ti  not 
objecting,  becaiise  it  is  not  nearly  so  great  as  other  propa- 
ganda on  other  subjects.  I  am  not  finding  fault  with  it  or 
complaining;  but  I  read  some  of  the  literature,  and  I  laughed 
as  I  read  it.  I  could  not  see  any  foundation  for  it,  any  rea- 
son in  it;  but,  to  my  amazement,  I  now  hear  the  same  argu- 
ment made  in  the  Seimte.  It  is  said  that  unless  we  have 
secrecy  we  shall  have  kidnapers  at  work  among  us,  and  that 
all  of  us  who  have  to  pay  big  taxes  are  going  to  be  kidnaped. 

Do  those  who  advance  that  argiunent  believe  it?  Do  they 
believe  that  secrecy  of  tax  returns  will  cut  down  kidnc.ping? 
I  do  not  think  anyone  believes  it;  and  yet  the  argument  is 
made,  and  was  made  today  on  the  fioor  of  the  Senate.  Sena- 
tors are  hard  up  for  argument,  it  seems  to  me,  when  they 
resort  to  that. 

It  is  said  that  publicity  of  income-tax  returns  givts  rise 
to  a  lot  of  snoopers.  I  do  not  believe  that  to  be  so.  What 
is  the  law  now?  In  every  State  in  the  Union,  I  think — at 
least,  in  every  State  with  which  I  am  at  all  familiar — when 
a  man  makes  a  tax  return  to  the  assessor  he  lists  ull  his 
property.  The  farmer  has  to  include  all  his  horses  and  his 
cattle  and  the  wheat  he  has  in  the  bin,  and  that  which  he 
has  growing  on  the  ground.  He  has  to  Include  his  wages,  his 
own  Jewelry,  and  any  other  jewelry  his  family  may  have. 
All  the  rest  of  us  have  to  do  the  same  thing.  We  were  born 
Into  that  system,  and  we  are  in  it  yet,  and  I  do  not  know 
of  a  single  voice  ans^here  in  the  United  States  ttat  is 
complaining  against  it. 

We  are  told  about  the  use  of  income-tax  returns  in  court 
til  Wisconsin.  What  of  it?  Most  Senators  have  tried  law- 
suits. Some  have  listened  to  lawsuits  which  were  being 
tried.  They  probably  have  all  had  the  exj)erience.  whi;re  it 
became  material  to  an  issue  pending  in  court,  that  the  as- 
sessor's return  of  property  in  the  case  of  one  of  the  parties 
to  the  suit  should  be  brought  in  and  offered  in  evicence. 
What  of  it?  It  all  tends  to  honesty  in  govenunent.  If  a 
man  is  a  crook  and  makes  a  false  return  and  gets  into  1  liga- 
tion, and  the  return  is  material,  why  should  it  not  be  oJTered 
in  evidence?  What  is  the  objection  to  it?  If  it  is  an  hon- 
est return  and  a  man's  defense  or  his  prosecution  of  the 
litigation  pending  is  also  honest,  it  will  help  him  out.  It  all 
goes  toward  the  helping  of  honest  men  and  to  the  discredit 
of  dishonest  men.  Is  there  any  objection  to  publicity  on 
that  account? 

Is  there  any  place  where  it  has  done  any  harm?  If  we 
take  any  great  case  in  court  where  any  evidence  of  that 
kind  has  ever  been  offered,  it  will  be  found  that  likt;  any 
other  evidence  it  was  permitted  by  the  Judge  because  he 
thought  it  would  give  the  jury  an  honest  understanding  of 
the  real  issues  which  they  were  called  upon  to  settle.  It 
always  has  tended  toward  honesty. 

Suppose  the  title  to  a  team  of  horses  were  involved,  and 
one  of  the  parties  to  the  suit  denied  that  he  had  a  team  of 
horses,  would  it  not  be  a  good  thing  if  there  could  be  brought 
in  the  assessor's  retiu-n,  which  the  man  had  signed,  in  which 
he  said  under  oath  that  he  did  own  a  team  of  horses?  Would 
that  not  help  in  the  trial?  Because  it  is  a  suit  involving 
individuals,  and  individuals  only  are  Interested,  makes  the 
use  of  a  retiun  in  the  case  no  more  objectionable.  Its  use 
brings  out  the  facts.  If  a  party  to  the  suit  hed  when  he  was 
making  his  return,  why  should  it  not  be  shown  in  court  if 
it  can  be  shown?  TTiat  Is  going  to  be  stopped  when  Congress 
shall  pass  the  pending  bill ;  then  such  a  thing  cannot  be  done 
with  an  Income-tax  return.  Yet  in  every  county  in  the 
United  States  such  a  thing  can  be  done  where  a  mai  has 
itemized  for  taxation  all  the  property  which  he  pos.sesses. 

Is  there  danger,  as  has  been  said,  of  some  man  coming 
along,  examining  the  tax  returns  and  then  advertising  or 
using  some  other  method  to  let  it  be  known  that  he  Icnows 
what  the  income-tax  returns  show?  Suppose  he  does  pub- 
lish that  information,  who  is  hurt?     He  can  now  publish. 


1935 


CONGRESSIONAL  RECORD— SENATE 


4511 


if  he  wants  to  do  so,  a  statement  of  the  Jewelry  I  have  in 
my  home,  which  I  have  returned  in  my  tax  return.  He  can 
publish  now  if  he  wants  to  the  kind  of  an  automobile  I  have 
returned.  What  of  it?  If  I  had  not  returned  that  auto- 
mobile, and  the  question  came  up  and  was  material  In  liti- 
gation, would  it  not  be  all  right  if  my  tax  return  were 
brought  into  court  to  show  what  I  said  about  it  when  I 
could  not  have  anticipated  the  lawsuit  and  told  whether  I 
owned  it,  and  what  kind  of  an  automobile  it  was?  Who  Is 
hurt  by  that?  Is  that  not  necessary  in  order  to  run  the 
Government  and  run  it  right,  on  an  honest  basis? 

What  are  all  the  imaginary  ills  which  are  referred  to? 
They  all  fade  into  insignificance.  The  truth  is  that  if  we 
had  publicity  of  tax  returns  the  situation  in  a  few  years 
would  be  just  like  that  which  now  exists  in  the  case  of  tax 
returns  filed  with  pur  local  taxing  authorities.  No  one 
would  be  hurt  unless  he  was  trsring  to  avoid  the  law. 

Mention  has  been  made  of  one  neighbor  pnring  upon  the 
other.  In  your  home  town  here  is  Sam  Smith  who  runs  a 
great  big  dry-goods  store.  You  live  next  door  to  him.  He 
has  to  return  that  stock  of  goods  every  year  for  taxation; 
tell  all  about  it  and  answer  all  the  questions.  Do  you  go 
down  the  next  day  after  that  return  is  filed  and  find  out 
what  Sam  Smith  did,  what  value  he  placed  on  his  stock? 
You  could.  Has  it  resulted  in  a  quarrel  between  you  and 
yoiu-  neighbor,  the  dry-goods  man,  who  lives  next  door? 
Would  there  be  any  more  ciu-iosity  about  an  Income-tax 
return  than  about  a  property  retxim  which  goes  into  all 
details?  You  would  not  think  of  going  into  them.  But  if 
your  neighbor  has  a  stock  of  goods  but  fails  to  return  it  for 
tax  purposes  and  some  trial  comes  up  where  that  was  im- 
portant it  might  even  be  offered  in  evidence.  It  is  the 
same  way  with  an  Income-tax  return. 

I  think  the  Junior  Senator  from  Wisconsin,  who  I  under- 
stand is  going  to  vote  to  clothe  all  these  returns  in  secrecy. 
said  that  one  of  the  greatest  benefits  which  came  from 
pubUcity  was  the  psychological  benefit.  I  think  he  hit  the 
nail  on  the  head;  I  think  that  is  the  real  thing  involved  in 
this  controversy. 

Nobody  wants  to  snoop;  nobody  wants  to  inquire  Into  some- 
body else's  business;  but  we  all  have  a  right  to  know  that 
every  citizen  bears  his  Just  proportion  of  taxation.  That  Is 
all  publicity  means.  It  cannot  hurt  the  taxpayer;  It  will  hurt 
nobody.  As  the  Senator  from  Wisconsin  has  said,  it  will 
have  a  psychological  effect  upon  the  taxpayer  when  he  makes 
out  his  return.  Do  we  not  want  that  psychological  Influence 
to  be  f^lt?  It  would  bring  to  the  Treasury  millions  of  dol- 
lars. Every  student  of  the  subject  would  have  to  admit  that. 
It  would  bring  in  revenue  greatly  in  excess  of  that  which 
would  be  obtained  if  the  taxpayer  who  made  out  the  retimi 
was  dishonest  and  knew  that  it  would  never  see  the  light  of 
day. 

Such  a  law  would  not  be  any  reflection  upon  the  honesty  of 
the  taxpayer.  It  would  defend  the  honest  taxpayers'  rights, 
and  in  these  days  we  ought  to  do  our  utmost  to  defend  the 
honest  men  and  women  of  the  country  who  always  try  to  do 
their  best  to  support  the  laws  of  the  coimtry  and  to  uphold 
the  Government. 

I  should  dislike  to  have  the  Impression  go  out  to  the  coun- 
try that  those  who  support  publicity  of  income-tax  retiu-ns 
have  some  enmity  In  their  hearts  against  taxpayers,  whether 
they  be  large  or  small  It  makes  no  difference.  I  say  again. 
Senators,  that,  as  I  view  this  question,  it  is  merely  one  of 
honesty;  it  affects  only  the  few  taxpayers  who  are  dishonest. 
It  will  make  no  change  in  the  action  of  the  honest  citizen  who 
tries  to  make  an  honest  return. 

Mr.  President,  one  of  the  great  things  In  government  is 
publicity.  We  are  now  commencing  to  chisel  and  chip  a 
little  of  it  off.  Should  the  pending  bill  be  enacted,  the  move- 
ment will  not  end  there;  we  shall  go  further  and  have  more 
secrecy.  Publicity  is  the  greatest  cure  for  evils  which  may 
exist  in  government.  We  should  have  publicity  and  more 
pubhcity;  and,  in  the  end.  when  universal  publicity  shall  have 
been  attained,  we  will  not  have  injured  a  single  person,  but 
we  shall  have  protected  the  rights  of  all.  I  do  not  want  the 
country  to  obtain  the  impression  that  this  controversy  in- 


volves a  qtiarrel  between  the  little  taxpayer  and  the  big  tax- 
payer. As  I  .see  it.  it  has  nothing  to  do  with  that.  It  is 
entirely  a  controversy  between  the  honest  taxpajrer  azkl  the 
dishonest  taxiiayer.  I  concede  that  many  of  the  honest  tax- 
payers are  op]x>sed  to  publicity  because  of  their  objection  to 
having,  as  they  contend,  their  personal  b«siness  become  public 
property.  I  have  shown  that  no  such  condition  will  result; 
that  it  will  not  come;  but  if  it  shall  come,  let  it  come.  We 
must  bear  our  burdens,  no  matter  what  they  may  be.  We 
are  now  bearing  them  as  a  result  of  the  action  of  dishonest 
men,  and  this  proposed  legislation  Is  only  to  make  those  who 
wish  to  avoid  the  law  assume  their  Just  proportion  of  Uie 
burdens  of  the  Govenunent. 

Mr.  FRAZHi^l.  Mr.  President,  for  a  long  time  I  have  been 
strongly  in  favor  of  put)Ucity  of  income-tax  returns;  I  believe 
it  is  a  good  thing;  and  I  think  the  amendment  of  the  senior 
Senator  from  Wisconsin  [Mr.  La  FoLLxml  to  be  a  desir- 
able amendment,  greatly  preferable  to  the  so-called  "pink 
shp  "  provision  which  is  now  included  in  the  law. 

When  any  property  owners,  such  as  home  owners  or  land- 
owners, pay  nheir  taxes  the  records,  of  course,  are  public; 
when  a  farmer  or  anyone  else  puts  a  mortgage  on  his  prop- 
erty that  is  a  public  record  also;  and  it  seems  to  me  that 
inccmie-tax  returns  should  as  well  be  pubUc  records. 

I  have  been  wondering  since  this  debate  started  whether 
or  not  if  we  had  pubhcity  of  income-tax  rctiuus  there  would 
be  any  neces:>lty  of  the  Treasury  making  so  many  refunds 
of  taxes  as  have  been  made  during  the  past  few  years. 

I  have  on  my  desk  one  of  the  vcHumes  of  the  Comcrisszomal 
Record  of  19:i2.  Some  Senators  will  remember  that  during 
that  year  a  great  deal  was  said  about  refunds  of  Inccxne  taxes 
by  the  Treasury,  on  the  ground  of  overpajrment  or  mt8t4>ke« 
made,  or  somtithing  of  that  kind.  I  find  in  a  volume  of  the 
Record  where  a  Democratic  Member  of  the  House  made  a 
statement  that,  in  his  opinion,  the  Presidential  campaign 
2  or  3  years  previously  was  paid  for  out  of  the  Treasury  of 
the  United  States  in  the  shape  of  refunds  of  income  taxes 
made  to  indlAiduals  and  corporations.  A  few  days  later  a 
Republican  Member  of  the  House  made  a  r^ly  to  the  speech 
of  the  Democatlc  Representative. 

In  the  renuirks  of  the  Democratic  Member  of  the  House 
there  is  submitted  a  list  showing  the  big  income-tax  refunds 
and  also  the  contributions  made  to  the  Republican  Party. 
In  the  remarks  of  the  Republican  Monber  of  the  House  there 
appears  a  similar  list  of  big  income-tax  refunds  and  also 
contributions  made  to  the  Democratic  Party.  So  there  does 
not  seem  to  b3  a  difference  in  that  respect,  but,  in  my  opin- 
ion, there  would  be  a  great  many  fewer  income-tax  refunds 
if  there  were  pubUcity  given  to  income-tax  returns. 

The  statemcmt  was  made  on  the  floor  of  the  House  in  the 
discussion  to  which  I  have  referred  that  during  the  preceding 
10  years— that  was  before  1932 — approximately  $4,000,000,000 
had  been  returned  to  taxpayers  in  the  form  of  refunds 
because  of  overpajmient.  or  for  other  reasons,  and  that  the 
interest  on  the  amount  so  refunded  would  run  into  mlllloDS 
of  dollars.  Li  the  list  given  there  are  shown  the  names  of 
many  companies  to  which  in  a  single  year  refunds  were  made 
amoimting  to  over  a  million  dollars. 

Those  big  <:ompanles  have  high-class  attorneys  on  their 
pay  roll  by  the  year,  and  it  seems  exceedingly  strange  to 
me  that  mlstikes  would  be  made  which  would  warrant  the 
refund  to  oiu^  comixmy  of  over  a  million  dollars  and  other 
refimds  nmning  up  into  the  hundreds  of  thousands  of  dol- 
lars on  Income- tax  retiu'ns.  Such  refimds  have  been  made 
to  a  great  many  of  the  big  business  interests.  I  am  not 
going  to  take  the  time  to  read  the  list,  but  there  are  many 
of  them.  ScHne  of  these  organizations  have  contributed  to 
both  the  Democratic  and  the  RepubUcan  campaign  funds, 
and  some  of  them  have  contributed  only  to  one  campaign 
fund.  Whett:ier  or  not  the  refunds  had  anything  to  do  with 
their  contributions  I  am  not  prepared  to  say,  but  at  any 
rate  the  fact  is.  it  seems  to  me.  that  because  income-tax 
retiims  are  not  puUlc  a  great  many  mistakes  are  made  and 
refunds  amoimting  to  millions  of  dollars  are  paid  In  many 
instances  to  big  companies. 

I  notice  the  name  of  one  big  company  which  during  a 
period  of  3  years  secured  refimds  amounting  to  much  more 
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tban  a  million  doUara.  In  fact.  In  1  year  akme  their  r^i^ 
exceeded  a  million  dcrflars.  Many  prominent  compan^, 
known  to  everyone,  are  included  in  the  list  It  aeemsjto 
me  if  the  income-tax  returns  are  made  puldic.  as  I  believe 
they  should  be.  there  would  be  a  lessening  of  this  evlL 

The  provision  for  publicity  is  not  designed  to  do  any 
to  anyone.  There  may  be  some  people  who  will  take 
vantage  of  it,  but  that  is  not  the  question,  l^iere  are  sa^e 
people  who  take  advantage  of  any  publicity  if  an  oppor- 
tunity is  afforded  to  take  advantage  of  it,  but,  as  the  Senj^or 
from  Neteaska  IMr.  NosaisJ  has  so  well  stated.  I  do  not  ^ 
lieve  that  the  publicity  of  inccsne-tax  returns  will  hurt  a^ 
honest  income-tax  payer.  j 

The  riiwriiMrinnjt  which  took  place  in  the  House  and  in  |he 
Senate  in  1932  or  thereabouts  are  very  interesting,  but  I  do 
QOt  think  I  will  bother  to  quote  from  those  debates.  althov|gh 
it  was  claimed  that  many  q<  the  big  inctxne-tax  payers  tlfiat 
received  refunds  weare  large  contributors  to  both  the  gr^t 
political  parties  in  their  campaigns.  That  is  the  situat 
Whether  the  rounds  had  anything  to  do  with  the  contri 
tions  is  another  question,  but  I  believe  that  the  publi( 
would  do  away  with  the  necessity  of  making  these  imme: 
refunds  of  income  taxes.  Therefore,  I  hope  the  amendmi 
in  the  nature  of  a  substitute  offered  by  the  Senator  f 
Wisconsin  will  be  adopted. 

Mr.  HARRISON  and  Mr.  LA  FOLLETTE  rose.  i 

The  PRESIDINQ  OFFICER.  The  SensUor  from  Wiscon- 
sin is  recognized.  I 

Mr.  HARRISON.  Mr.  President,  I  believe  the  Senator 
from  Wisconsin  desires  to  have  a  yea-and-nay  vote. 

Mr.  LA  POLLSTTE.  Yes.  I  had  understood  that  the  Se- 
nior Senator  from  Michigan  [Mr.  CoxTzntsl  desired  to  sp4ak 
on  the  amendment.  If  he  does  not  desire  to  do  so,  I  my^lf 
wish  to  submit  a  few  remarks  in  response  to  some  statements 
which  have  been  made  during  the  debate. 

Mr.  HARRISON.    Very  well. 

Mr.  LA  FOLLETTE.  Mr.  President,  as  was  suggested  i  by 
the  Senator  from  Nebraska  [Mr.  Nokris],  it  has  beei^  a 
matter  of  surprise  that  some  of  the  arguments  advanced  Ion 
the  floor  against  the  pending  proposal  have  been  seriously 
made.  The  idea  that  it  is  going  to  injure  widows,  as  sug- 
gested by  the  Senator  frwn  New  York  [Mr.  CoPKLAin>],Tor 
that  it  Is  gcrfng  to  provide  information  which  wlU  result  I  in 
a  larger  number  of  crimes,  such  as  kidnaping  and  otAier 
offenses  against  penal  statutes,  to  my  mind  is  unworthy  of 
the  caliber  of  debate  which  I  think  ought  to  take  place  over 
an  Important  question  of  public  pohcy. 

Is  there  really  any  Senator  who  seriously  believes  that  ^y 
gang  of  kidnapers,  desiring  to  select  a  victim,  would  obtiin 
any  additicmal  infcnmation  needed  by  them  from  income-tax 
returns?  As  a  matter  of  fact,  it  is  well  known  to  every  Sen- 
ator who  has  followed  the  news  of  the  wave  of  kidnapi^gs 
in  the  country  that  the  families  of  the  victims  selected  wfere 
people  concerning  wh<Mn  It  was  a  matter  at  common  knowl- 
edge in  their  community  that  they  were  in  a  position  to  i;|ay 
large  ransoms  which  might  be  demanded. 

I  point  out  that  in  the  State  of  Wisconsin,  where  we 
a  large  niunber  of  wealthy  residents,  and  where  since  1 
income-tax  returns  have  been  open  to  public  Inspectl6n. 
there  has  not  been  a  single  instance  of  kidnaping,  which 
to  my  mind  completely  answers  the  arguments  and  sho 
allay  the  fancied  fears  of  any  Senator  who  may  sinceri 
believe  the  propaganda  which  has  been  circulated  that 
formation  derived  from  Income-tax  retxuns  would  be  m^e 
use   of  by   those  contemplating  perpetrating   the   hein 
crime  of  kidnaping. 

The  Senator  from  New  York  [Mr.  CopelandI  yesterciay 
shed  copious  tears  over  sc«ne  widow  living  in  his  hoine 
town,  and  the  fears  of  the  Senator  were  aroused  that  some 
of  her  neighbors  would  ascertain  that  she  had  paid  $13  50 
more  income  tax  than  some  neighbor  who  lives  next  doiH*. 
Is  there  any  Senator  who  really  believes  that  any  person 
would  take  the  trouble  to  go  to  the  place  where  the  income- 
tax  returns  are  on  file,  as  would  be  necessary  under  (he 
amendment  now  pending,  and  make  written  request  for  the 
insi)ection  of  that  return  in  order  to  a&certain  whether  tnis 


poor  widow,  about  whom  the  Senator  from  New  Yorlc  was 
so  ccMM^med.  had  paid  (13.50  more  income  tax  than  some 
other  person  who  lived  in  that  community? 

I  do  not  know  where  that  community  is  in  the  Stiite  of 
New  York,  but  I  venture  the  assertion  that  the  round-trip 
railroad  fare  of  any  person  traveling  from  that  village  to 
the  place  where  the  income-tax  returns  are  on  file  in  the 
office  of  the  income-tax  division  in  the  State  of  New  York 
would  be  more  than  the  sum  mentioned  by  the  Senator 
from  New  York  which  the  poor  widow  had  paid  in  (>xcess 
of  the  taxes  paid  by  some  one  of  her  neighbors. 

The  Junior  Senator  from  California  [Mr.  McAoool  based 
the  major  portion  of  his  argimient  upon  the  premise  that 
individual  citizens  do  not  have  a  sufficient  amount  of  in- 
formation to  enable  them  to  pass  judgment  upon  ite  re- 
turns and  properly  to  ccxistrue  the  law  under  whicJi  the 
returns  of  other  taxpayers  had  been  made,  to  enable  them 
to  obtain  any  advantageous  information  therefrom.  I  grant 
that  in  most  instances  that  would  be  true,  but  such  an 
argument  completely  overlooks  the  fact  that  we  entirely 
alter  the  psycturiogy  of  the  individual  or  cco-poration  in 
making  tax  retvums  if  it  is  made  known  that  the  return 
is  subject  to  inspection  under  proper  rules  and  regulations. 

A  point  which  it  seems  to  me  has  been  completely  over- 
looked in  support  of  the  contention  that  returns  should  be 
regarded  as  public  records  under  proper  safeguards  is  that 
in  the  proper  collection  of  the  taxes  due  under  the  income- 
tax  law  much  depends  upon  the  administration  of  that  law. 

Mr.  President,  we  likewise  create  an  entirely  different 
psychology  on  the  part  of  those  who  are  in  charge  of  the 
administration  of  the  law  if  we  make  it  known  to  them  that 
the  important  decisions,  which  they  are  constantly  called 
upon  to  make  in  connection  with  individual  or  corparate 
returns,  are  open  to  inspection  under  proper  safeguards. 

I  made  the  statement  the  other  day,  and  I  do  not  think  it 
can  be  successfully  refuted,  that  many  of  the  glaring  ex- 
amples of  favoritism  and  maladministration  of  the  lav'  re- 
vealed by  the  select  committee  headed  by  the  senior  Senator 
from  Michigan  [Mr.  Couzens],  which  a  few  years  ago  inves- 
tigated the  Bureau  of  Internal  Revenue,  would  never  liave 
taken  place  if  the  amendment  which  I  am  proposing  had 
been  upon  the  statute  books. 

Of  course,  if  we  assume  at  all  times  that  those  who  are 
directly  charged  with  the  responsibility  of  administering  the 
law,  and  those  who  are  under  them,  are  constantly  endeavor- 
ing in  all  honesty  and  in  all  fairness  to  administer  the  law 
justly  to  the  Government  and  to  the  taxpayer,  the  argument 
might  fall  to  the  ground.  However,  it  must  be  remembt^red 
that  we  have  had  examples  of  Secretaries  of  the  Treasury 
and  Commissioners  of  Internal  Revenue  who  were  out  of 
sjrmpathy  with  the  income-tax  law  itself.  Under  those  cir- 
cumstances, conditions  such  as  were  revealed  by  the  inquiry 
conducted  by  the  senior  Senator  from  Michigan  were  ex- 
posed to  the  public  view.  I  submit  that  they  revealed  shock- 
ing conditions  in  the  administration  of  the  law. 

Only  such  conditions  could  be  expected  in  a  situation 
where  every  employee  of  the  Bureau  had  taken  an  oath  and 
been  advised  that  in  taking  such  oath  of  office  he  was  sub- 
jected to  prosecution  if  he  revealed  any  information  con- 
cerning income-tax  returns  or  interpretations  of  law  by 
persons  employed  in  the  Bureau.  There  were  examples 
brought  to  the  attention  of  the  select  committee  headed  by 
the  senior  Senator  from  Michigan  where  employees  of  the 
Bureau  had  made  a  valiant  fight,  almost  to  the  point  of 
being  discharged,  to  prevent  what  to  them  seemed  to  be 
maladministration  of  the  law,  favoritism,  or  the  defrauding  of 
the  Government  of  its  legitimate  taxes  under  the  law.  Yet 
those  individuals  were  not  in  the  position  where  they  could 
go  to  any  Senator  or  to  any  person  outside  of  the  Bureau 
and  point  out  what  seemed  to  them  to  be  glaring  instances  of 
maladministration  or  of  favoritism. 

Mr.  President,  I  do  not  wish  anything  I  have  said  to  be 
taken  as  a  wholesale  indictment  of  those  who  are  employed 
in  the  Government  service.  On  the  contrary,  I  have  always 
been  a  defender  ol  the  personnel  in  the  Government  service. 
I  think  it  compares  very  favorably  with  the  personnel  em- 
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ployed  in  private  industry,  both  in  its  inteUigence.  in  its 
honesty,  and  in  the  faithfulness  with  which  they  discharge 
their  respective  duties.  Senators  are  indeed  unfamiliar, 
however,  with  the  ordinary  psychology  of  those  who  are 
employed,  whether  in  the  Government  service  or  in  any 
other  service,  if  they  do  not  recognize  that  persons  who  are 
superior  to  them  may,  by  their  attitude,  prevent  honest  em- 
ployees who  are  subordinates  from  carrying  out  faithfxilly 
the  law  as  they  regard  it. 

The  Senator  from  Iowa  [Mr.  MtjkphyI  stated  on  the  floor 
of  the  Senate  that  those  who  are  advocating  making  income- 
tax  returns  public  records  are  proceeding  upon  the  theory 
that  all  income-tax  payers,  or  a  large  percentage  of  them, 
are  dishonest.  I  submit  that  to  my  own  personal  knowledge 
a  reading  of  the  debates  which  have  occurred  in  this  Cham- 
ber since  1921  upon  this  important  question  of  pubhc  poUcy 
will  not  reveal  a  single  word,  or  a  single  sentence,  which 
could  be  construed  to  justify  the  statement  made  by  the 
Senator  from  Iowa. 

He  says  that  to  propose  to  make  income-tax  returns  public 
records  under  proper  safeguards  is  an  '*  invasion  of  pri- 
vacy ",  and  an  "  invasion  of  purely  personal  affairs."  There 
I  must  sharply  disagree  upon  a  question  of  pubhc  policy 
with  the  Senator  from  Iowa.  I  contend  that  when  we  em- 
ploy the  principle  of  the  income-tax  law  as  a  means  of 
equitably  distributing  a  portion  of  the  burdens  of  govern- 
ment, then  and  at  that  time  the  relations  of  the  taxpayer 
to  his  Government  are  no  longer  upon  a  purely  personal 
or  a  purely  private  basis. 

I  grant  that  such  would  be  the  case  concerning  informa- 
tion discloeed  by  a  depositor  to  his  banker  in  an  effort  to 
secure  a  loan.  I  grant  that  it  would  be  true  in  the  case  of 
a  client  disclosing  information  to  his  duly  employed  counsel. 
Taxation,  however,  is  a  matter  of  public  poUcy.  It  is  a  mat- 
ter of  public  relation  between  the  income-tax  payer  and  the 
Government.  We  might  just  as  well  take  the  position  that 
the  property-tax  returns  in  the  various  localities,  which 
since  time  immemorial  have  been  regarded  and  held  to  be 
pubhc  records,  should  suddenly  be  shrouded  in  secrecy,  if  we 
are  to  carry  to  a  logical  conclusion  the  position  taken  by 
the  Senator  from  Iowa  that  the  moment  the  Government 
imposes  a  tax  it  has  assumed  an  obligation  to  protect  the 
taxpayer  in  the  privacy  of  the  details  of  his  possessions  in 
the  case  of  property  or  of  his  income  in  the  case  of  the 
income-tax  return. 

The  Senator  from  Iowa  states  that  the  opposition  to  this 
so-called  "  pink  sUp  "  provision — which,  as  pointed  out  by 
the  Senator  from  Nebraska  [Mr.  Norris],  was  not  advocated 
by  those  who  favor  making  income-tax  returns  pubhc 
records — comes,  if  I  quote  him  correctly,  from  instinctive 
springs  within  the  human  experience,  or  words  to  that 
effect.  On  the  contrary,  the  opposition  to  this  provision  has 
been  promoted  by  a  propaganda  carried  on  all  over  the 
country;  and  if  it  be  true  that  the  instinctive  reaction  of 
the  individual  citizen  is  that  this  is  an  atrocious  invasion 
of  his  privacy,  why  have  not  all  the  farmers  in  Iowa  and  all 
the  business  men  in  Wisconsin  demanded  that  we  should 
have  legislation  in  those  two  States  to  shroud  in  secrecy  the 
property -tax  returns? 

The  Senator  from  Iowa  went  on  further  to  say  that  the 
proposal  to  make  incdme-tax  returns  public  records  "  in- 
vades the  home  ":  that  it  "  puUs  the  curtains  from  the  win- 
dows of  the  home  ",  and  "  tears  out  the  walls  of  the  bath- 
room." The  language  employed  by  the  Senator  from  Iowa 
is  not  an  adequate  answer  to  the  important  question  of  pub- 
hc policy  that  is  involved  in  my  amendment.  If  it  is  cor- 
rect, then  why  not  make  it  apply  universaUy?  Why  not 
**  hang  up  the  cmlains  ",  why  not  "  put  back  the  walls  of 
the  bathroom  ",  so  far  as  property-tax  returns  are  con- 
cerned? If  it  is  an  invasion  of  the  privacy  of  an  individual 
to  ascertain  how  he  has  employed  the  fertile  legal  minds 
referred  to  by  the  Senator  from  Iowa,  then  why  did  not  the 
Senator  from  Iowa  rise  on  the  floor  of  the  Senate  and  pro- 
test the  invasion  of  the  privacy  of  J.  P.  Morgan  &  Co.  and 
their  partners,  and  of  Charles  Mitchell,  when  the  stock- 


market  investigation  was  being  carried  on  by  Uie  Senate 
Committee  on  Banking  and  Currency? 

While  I  am  on  that  point.  Mr.  President,  I  desire  to  eay 
that  it  is  not  a  sufficient  answer  for  Senators  to  take  the 
position  that  they  are  opposed  to  this  amendment  because, 
forsooth,  they  believe  that  a  continuous  Investigation  by 
committees  of  Congress  and  by  the  departments  will  result 
in  keeping  in  step  with  the  fertile  legal  minds  wnployed  by 
the  rich,  as  the  Senator  from  Iowa  phrased  it.  The  De- 
partment of  the  Treasury,  the  Bureau  of  Internal  Revenue, 
had  such  responslbUities  during  the  period  from  1921  to 
1932.  As  a  matter  of  fact,  we  now  know  from  the  investi- 
gations carried  on  by  the  Senate  Committee  on  Banking  and 
Currency  and  from  the  investigations  which  have  been  car- 
ried on  in  the  case  of  Mr.  Andrew  W.  Mellon  before  a 
branch  of  the  Board  of  Tax  Appeals  in  Pittsburgh,  that 
these  loopholes  existed  in  the  law  long  before  they  were 
revealed  before  the  Senate  Committee  on  Banking  and 
Currency  and  before  other  committees  of  Congress. 

Mr.  SHIPSTEAD.    Mr.  President 

Mr.  LA  FOLLETTE.  I  yield  to  the  Senator  from  Minne- 
sota. 

lifr.  SHIPSTEAD.    Mr.  Mellon  wrote  the  tax  bill,  too;  did 

he  not? 

Mr.  LA  FOLLETTE.  Mr.  Mellon  had  great  hifluence  In 
writing  tax  bills.  The  ptrint  is,  however,  that  all  this  theo- 
retical argimient  advanced  by  the  Senator  from  Iowa  and 
other  Senators  that  we  will  get  this  information  through  the 
committees  and  the  departments,,  that  we  will  plug  up  these 
loopholes  of  a  legalistic  character  ferreted  out  by  the  fer- 
tile minds  of  the  lawyers  employed  by  the  rich,  is  not  borne 
out  by  history.  It  is  only  when  some  agency  of  the  Govern- 
ment under  some  pressure  has  lifted  the  Ud  of  secrecy  from 
income-tax  procedure  in  this  country  that  we  have  had  not 
only  the  information  but  the  pubUc  sentiment  aroused  upon 
which  remedial  legislation  was  based. 

The  Senator  from  Iowa  goes  on  to  say  that  he  denies  that 
the  income-tax  payers  are  crooks;  he  denies  that  they  are 
perjurers.  So  far  as  I  know,  in  the  nearly  14  3^ears  that 
this  important  question  of  pubhc  poUcy  has  been  before  the 
Congress  no  Senator  has  ever  made  a  statement  which  would 
justify  the  implication  carried  by  the  remarks  of  the  Sena- 
tor from  Iowa,  that  all  those  who  advocate  making  income- 
tax  returns  pubhc  records  regard  the  taxpayers  as  crooks 
and  as  perjurers.  I  certainly  do  not,  Mr.  President;  but  I  do 
say  that  in  all  experience  through  the  written  history  of  the 
world  it  has  been  demonstrated  that  poUcies  of  secrecy  and 
the  principle  of  democratic  government  are  inimical;  they 
are  antagonistic;  and  to  the  extent  that  secrecy  has  been 
permitted  to  shroud  the  pubhc's  business,  under  a  demo- 
cratic form  of  government,  it  has  been  the  breeder  and  the 
protector  of  crimes  against  pubUc  poUcy. 

While  I  admit  that  the  two  cases  are  not  upon  all  fours, 
let  us  take,  for  instance,  the  experience  of  our  own  Govern- 
ment in  recent  years. 

It  was  the  veil  of  secrecy  placed  around  the  naval  oil  re- 
serves which  made  it  possible  for  those  reserves  to  be  bar- 
tered away;  and  but  for  the  persistence  of  my  father  and 
the  late  Senator  from  Wyoming  [Mr.  Kxndrick]  and  later 
the  tenacious  and  indefatigable  pubUc  service  rendered  by 
the  late  senior  Senator  from  Montana  [Mr.  Walsh],  those 
priceless  naval  oil  reserves  would  today,  in  my  opinion,  be 
in  the  hands  of  the  individuals  who  were  responsible  for 
wresting  them,  by  fraudulent  means,  from  the  pubhc  domain. 

Suppose  we  had  carried  the  theory  of  secrecy,  as  advanced 
by  the  Senator  from  Iowa  [Mr.  Murphy]  and  other  Sena- 
tors, to  its  logical  conclusion.  We  never  could  have  revealed 
the  facts  brought  out  by  the  Committee  on  Banking  and 
Currency.  We  were  there  once  more  invading  the  privacy 
of  somebody's  home,  we  were  taking  the  curtains  off  his 
window,  we  were  knocking  the  walls  out  from  his  bathroom. 
if  the  Senator  from  Iowa  chooses  to  use  those  terms.  But 
I  say,  Mr.  President,  that  it  was  in  the  puUic  interest  that 
those  investigations  should  have  been  made,  and  they  were 
largely  responsible  for  finding  the  loopholes  In  the  then 
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existing  income-tax  law.  which  had  been  ferreted  out  l^y 
the  fertile  minds  of  high-priced  lawyers. 

Those  revelations,  Mr.  President,  those  invasions  of  pi 
vacy  for  a  public  purpose,  were  responsil^e  for  plugging 
the  loopholes,  and  not  the  activities  of  the  Department 
which  the  Senator  from  Iowa  want^  us  to  rely. 

A  select  committee  of  the  United  States  Senate,  under 
able  chairmanship  of  the  junior  Senator  from  North  Da- 
kota [Mr.  NyeI,  has  been  invading  the  privacy  of  individ- 
uals engaged  in  the  munitions  industry.  Yes,  they  have 
been  inrading  the  privacy  of  Government  departments 
themselves.  They  have  been  lifting  the  lid  from  the  pro- 
cedure of  the  Navy  Department  in  letting  contracts.  Th^y 
have  been  getting  information  from  munitions  makers,  j^ 
vaj  opinion,  no  more  distinguished  service  has  been  rendered 
in  the  public  interest  by  any  committee  in  recent  years  than 
that  already  discharged  by  this  able  committee. 

If  we  followed  the  arguments  of  those  who  are  opposed  to 
making  income-tax  returns  public  records  to  their  logicfd 
conclusion,  then  we  would  shear  off  from  the  legislative 
branch  of  the  Government  its  most  effective  arm  in  prin 
tecting  the  welfare  of  the  citizens  of  this  Republic — t^ 
right  of  investigation. 

Mr.  President.  I  desire  to  point  out  briefly  that  there 
a  very  marked  and  substantial  difference  between  the  peni 
ing  amendment  and  the  so-called  "  i»nk  slip "  pro 
which  is  now  upon  the  statute  books  and  which  came  o 
of  the  fertile  brsiins  of  the  representatives  of  the  House  Wa: 
and  Means  Committee  axKl  the  Senate  Finance  Committ 
when  considering  the  last  revenue  bill  before  us.     Eve 
Senator  here  knows  that  an  overwhelming  majority  of  t 
representatives  of  the  Senate  Finance  Committee  on  th; 
conference    were    opposed    to   making    income-tax    ret 
public  reccH-ds. 

The  difference  in  practical  procedure  between  the  pro 
sition  which  I  am  offering  now  and  the  one  I  offered 
the  time  it  passed  the  Senate  by  a  substantial  majority  J 
a  little  over  a  year  ago  is  just  this:  that  under  this  part 
puhttcity  feature,  devised  by  the  distinguished  gentlemen 
the  conference  committee,  a  slip  is  made  out  by  every 
ipayer,  and  it  is  provided  under  the  law  that  all  of  the  sli 
shall  be  made  available  to  public  inspection.  i 

A    practical    working    out    of    that    procedure    inevitably 
means  that  all  of  the  slips  will  be  placed  in  alphabetic 
order  and  that  any  person  desiring  to  make  use  of  the 
fannation  in  them  or  any  newspaper  desiiing  to  publish  me 
information  has  only  to  send  someone  to  the  office  and  to 
copy  off  the  information  which  has  been  correlated 
gathered  together  by  the  employees  of  the  Bureau  of  Intern; 
Revenue. 

Under  the  proposal  which  I  have  offered,  and  the 
which  has  been  advocated  here  by  every  Senator  who 
supported  in  principle  the  proposition  of  making  incom< 
tax  returns  public  records,  the  return,  under  rules  and  r< 
lations  to  be  promulgated  by  the  Secretary  of  the  Tr 
and  approved  by  the  President,  would  be  open  to  inspectioi 
What  is  the  practical  wwking  out  of  that  procedure? 

Mr.  BORAH.    Mr.  President 1 

The  PRESIDING  OFFICER  (Mr.  Bon  In  the  chairL 
Does  tbe  Senator  from  Wisconsin  yield  to  the  Senator  fro|Q 
Idaho? 

Mr.  LA  POLLETTE,     I  yield, 

Mr.  BORAH.  As  I  understand,  under  the  substitute  ol- 
fered  by  the  Senator  from  Wisconsin  the  information  whic^ 
may  be  in  the  Department  with  reference  to  income  tax<ts 
can  only  be  passed  out  to  the  public  under  rules  and  regi  - 
lations  made  by  the  Secretary  of  the  Treasury  and  approve^ 
bgr  the  President? 

Mr.  LA  FOLLETTE.  Yes;  but  I  want  to  be  perfectly  fradk 
with  the  Senator.  The  amendment  provides  that  it  shall  I  e 
a  mandatory  duty  of  the  Secretary  and  the  President  to  issi  e 
reaaonable  rules  and  regulations  for  the  inspection  of  t^e 
returns. 

Mr.  BORAH.    I  so  understood. 

Mr.  BARKLEY.    Mr.  President,  win  the  Seiuitor  yield? 

Mr.  LA  POLLBTTE.    I  yield. 


Mr.  BARKLEY.  Under  the  language  of  the  Senator's 
amendment  the  records  are  to  be  public  records,  and  open  to 
the  inspection  of  the  public,  under  rules  and  regulations  pre- 
scribed by  the  Secretary  of  the  Treasury. 

Mr.  LA  POLLETTE.     And  approved  by  the  President. 

Mr.  BARKLEY.  T^ose  rules  and  regulations  could  only 
provide  the  method  by  which  or  the  circumstances  under 
which,  and  so  on.  They  could  not  go  far  enough  to  deny  to 
anybody  who  wanted  to  inspect  them  the  right  to  do  so. 

Mr.  LA  FOLLETTE.  Of  course  not.  What  would  be  the 
sense  of  offering  this  amendment  if  we  were  satisfied  with 
leaving  it  within  the  discretionary  power  of  the  Secretary 
and  the  President  as  to  whether  the  returns  should  be  made 
public  records  or  not.  when  we  reflect  that  there  has  been 
permissive  authority  on  the  statute  books  since  1926.  and  no 
President  and  no  Secretary  of  the  Treasury  has  ever  acted 
under  it.  It  goes  to  the  whole  question  of  whether  one  be- 
lieves that  these  returns  should  be  public  records  or  not.  If 
anyone  is  opposed  to  that,  of  course  he  will  vote  against  the 
amendment. 

Mr.  BARKLEY.  I  am  suggesting  that,  under  the  language 
of  the  Senator's  amendment,  the  Secretary  of  the  Treasury, 
with  the  approval  of  the  President,  might  make  regulations 
which  would  in  effect  prevent  them  from  being  public  records, 
because  they  might  make  the  regulations  so  rigid  and  restric- 
tive that  the  public  could  not  see  the  returns.  I  agree  with 
the  Senator  that  this  is  all  a  question  revolving  around  the 
problem  of  whether  or  not  the  records  ought  to  be  open  to 
the  inspection  of  everybody  who  wants  to  see  them. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  do  not  question  the 
Senator's  position  at  all,  but  I  simply  want  to  be  perfectly 
frank,  and  to  say  that  the  only  discretion  the  Secretary  of 
the  Treasury  and  the  President  together  could  exercise,  under 
the  amendment  as  it  now  reads,  would  be  to  draw  up  reason- 
able rules  and  regulations  for  the  inspection  of  the  returns 
upon  demand. 

Mr.  President,  if  this  amendment  shall  become  law.  any 
person  who  desires  to  examine  a  return  has,  first  of  all,  to 
go  to  the  oflBce  of  the  collector  of  internal  revenue  where 
the  return  is  on  file.  He  has  to  make  out  an  application  to 
inspect  the  return,  and  if  he  desires  to  have  a  copy  of  it,  he 
has  to  pay  an  appropriate  fee.  which  is  to  be  fixed  by  the 
Treasury  Department,  to  cover  the  cost  of  providing  the 
copy. 

The  chief  distinction  between  these  two  propositions  is 
Just  this,  that  under  my  amendment  returns  are  only  going 
to  be  insp>ected  when  there  is  some  good  reason  for  their 
Inspection,  because,  as  I  pointed  out  a  few  moments  ago.  I 
do  not  think  any  of  the  neighbors  of  the  widow  in  New 
York  whom  the  Senator  from  New  York  had  in  mind  are 
going  to  bother  to  make  a  trip  down  to  New  York  and  go  to 
the  office  of  the  collector  of  internal  revenue  and  make  out 
an  application  to  see  the  widow's  return. 

On  the  other  hand,  Mr.  President,  if  the  amendment 
should  become  law,  it  would  enable  any  person  who  de- 
sired to  inspect  a  return,  if  he  believed  the  reasons  suffi- 
cient to  warrant  him  in  making  the  effort,  to  do  so.  In  the 
second  place,  as  I  pointed  out  in  the  debate  on  yesterday, 
it  provides  an  entirely  different  psychology,  so  far  as  those 
who  make  out  the  returns  are  concerned,  and  so  far  as 
those  who  are  charged  with  the  administration  of  the  law 
are  concerned. 

I  do  not  think  it  would  make  any  difference  to  a  large 
percentage  of  the  taxpayers  in  the  way  in  which  they  make 
out  their  returns,  but  I  do  think  it  would  make  a  great  deal 
of  difference  to  a  small  but  an  important  percentage,  from 
the  point  of  view  of  efficient  administration  and  equitable 
and  justifiable  administration  of  law.  The  small  percentage 
will  be  affected  by  the  fact  that  we  have  adopted  a  policy  of 
making  the  returns  open  to  public  inspection. 

I  am  not  unaware  of  the  situation  which  exists  in  this 
Chamber  so  far  as  votes  on  this  proposal  are  concerned. 
This  is  not  the  first  time  I  have  been  licked  on  it,  and  I 
expect  to  be  licked  on  it  again,  because  there  never  will  be 
a  revenue  law  considered  in  this  body,  so  long  as  I  am  a 
Member  of  It,  when  Senators  will  not  have  to  face  this 
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Lonergan 

Long 

McAdoo 

McCarran 

McGUl 

McKellar 

McNary 

Maloney 

Metc&lX 

Mlnton 

Moore 

Murphy 

Murray 

Neely 

Norbeck 

Norrls 

Nye 

O'Mahoney 

Plttman 

Pope 

RadcUffe 


Reynolds 

Roblnaon 

RusaeU 

Sciiwellenbacb 

Sheppard 

Shlpstead 

Smltii 

Stelwer 

Tbomas,  Okla. 

Thomas.  Utah 

Townsend 

TrammeU 

Tr\unan 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

White 


Issue.  While  I  am  not  a  prophet,  and  do  not  pretend  to  be 
one.  I  predict  here  and  now  that  if  a  policy  of  secrecy  con- 
cerning income-tax  returns  and  the  administration  of  the 
law  is  adopted,  the  next  time  Congress  or  the  Senate, 
through  a  duly  constituted  committee,  authorizes  an  investi- 
gation which  will  either  directly  or  indirectly  result  in  lift- 
ing the  lid  upon  income-tax  returns,  we  will  find  shocking 
conditions  similar  to  those  which  have  been  disclosed  in 
every  investigation  which  has  taken  place  since  I  have  been 
a  Member  of  this  body. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Wisconsin  [Mr. 
La  Follettk]  in  the  nature  of  a  substitute  for  the  bilL 

Mr.  HARRISON.  Mr.  President,  I  ask  for  the  yeas  and 
nays. 

Mr.  COUZENS.     I  suggest  the  absence  of  a  quorum. 

The  PRESmiNG  OFFICER.    The  clerk  will  call  the  rolL 

Tlie  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 

Adatna  Costlgan 

Aahurst  Couzena 

Austin  Cutting 

Bachman  Dickinson 

Bankhead  Donahey 

Barbour  Duffy 

Barkley  Fletcher 

BUbo  Frazler 

Black  George 

Bone  Gerry 

Borah  Qlbaon 

Bulkier  Glass 

Bulow  Gore 

Burke  Guffey 

Byrd  Hale 

Byrnes  Harrison 

Capper  Hatch  * 

Clark  Hayden 

Connally  King 

CooUdge  La  Ptollette 

Copeland  Logan 

The  PRESIDING  OFFICER.  Eighty-three  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

The  question  is  on  the  amendment  in  the  nature  of  a  sub- 
stitute  offered  by  the  Senator  frwn  Wisconsin   [Mr.  La 

FOLLETTE  1. 

Mr.  COUZENS.  Mr.  President.  I  do  not  know  that  there 
is  anything  I  can  add  to  what  has  already  been  said, 
although  during  the  last  10  or  12  years  I  have  perhaps  had 
more  intimate  contact  with  the  Treasury  Department  and 
income-tax  returns  than  most  any  other  Senator. 

What  the  Senator  from  Wisconsin  iMr.  La  FoLLrrrE]  has 
said  and  what  the  Senator  from  Nebraska  [Mr.  Norris]  has 
said  is  absolutely  confliroed  by  the  Record. 

In  1926  the  select  committee  appointed  by  the  Senate  to 
investigate  the  Bureau  of  Internal  Revenue  of  the  Treasury 
Department  made  a  report  of  some  500  pages,  showing 
the  result  of  that  investigation.  The  disclosures  were  so 
bad,  the  maladministrations  were  shown  to  be  so  vicious 
that  Congress  itself  enacted  a  law  providing  for  the  Joint 
Tax  Commission.  This  Joint  Tax  Commission  is  made  up 
of  5  members  of  the  Ways  and  Means  Committee  of  the 
House  and  5  members  of  the  Finance  Committee  of  the 
Senate.  This  Joint  Tax  Commission  of  the  two  bodies  of 
Congress  has  a  staff  which  takes  up  with  the  Treasury  De- 
partment or  the  Bureau  of  Internal  Revenue  the  question  of 
refunds,  credits,  and  other  matters  which  it  is  believed  the 
Congress  should  interest  itself  in.  So  far  as  the  Joint  Tax 
Commission  and  staff  has  to  do  with  the  matter,  it  is  my 
opinion  that  it  has  done  a  good  job.  It  has,  in  many  cases, 
developed  situations  which  ought  to  have  been  developed. 
But  there  is  no  means  of  determining,  even  through  that 
excellent  organization,  whether  or  not  tax  returns  are  made 
by  everyone  who  ought  to  make  them,  nor  does  any  question 
arise  between  the  Joint  Tax  Commission  and  their  staff  and 
the  Treasury  Department  unless  there  is  a  controversy,  or 
when  the  taxpayer  makes  a  claim  for  a  refund  or  a  credit 

There  is  one  feature  which  I  think  has  been  overlooked  in 
this  discussion,  and  that  is  the  failtur  to  have  a  so-called 
"  pink  slip  "  is  an  indication  that  no  tax  return  has  been 
made.  One  of  my  colleagues  said  to  me  a  few  moments 
ago,  "  I  like  the  La  Pollette  amendment,  but  I  do  not  like  the 


'  pink  slip '  because  I  do  not  think  the  '  pink  slip '  is  fair  to 
the  taxpayer."  And  he  asked  me  what  the  advantage  of 
the  "  pink  slip  "  was  as  compared  to  what  is  provided  in  the 
amendment  proposed  by  the  Senator  from  Wisconsin.  Ob- 
viously I  prefer  the  amendment  proposed  by  the  Senator 
from  Wisconsin,  and  I  voted  for  it.  together  with  41  or  42 
other  Senators,  in  April  1934. 

When  that  amendment  went  to  the  conference  between 
the  conferees  of  both  Houses  of  C(mgress,  the  House  cc»- 
ferees  said,  "  We  are  willing  for  a  certain  amount  of  the 
tax  returns  to  become  public  records,  but  we  do  object  to 
the  source  of  the  Income  in  these  returns  being  matters  of 
public  record.  We  do  not  think  it  is  anyone's  business 
where  a  man  gets  his  income  from,  so  long  as  his  income  is 
known,  and  whether  or  not  he  pays  taxes."  And  after  some 
considerable  discussioQ  the  Senate  conferees  accepted  the 
modifications  proposed  by  the  conferees  of  the  House. 

The  compromise  settlement  between  the  conferees  has 
developed  form  1049,  the  so-called  "  pink  slip."  That  was 
accepted  by  the  Senate  conferees  and  the  Senate  for  the 
obvious  reason  that  there  was  some  doubt  as  to  the  wisdom 
of  disclosing  the  source  of  a  man's  income.  The  question 
was  whether  or  not  he  had  an  Income  which  should  be 
reported,  and  whether  or  not  he  had  reported  it,  and 
whether  or  not  he  had  reported  it  accurately.  That  was 
the  question  to  be  decided,  and.  as  I  said,  the  Senate  con- 
ferees accepted  the  substitute  proposed  by  the  House  Ways 
and  Means  C(xnmittee.  Then  it  went  on  for  nearly  a  year, 
and  as  the  Income-tax  returns  had  to  be  made  fa^  March 
15,  the  so-called  "Sentinels  of  the  Repubhc"  started  a 
propaganda  campaign  against  the  so-called  "  pink  slip." 

Now  it  may  be  true  that  the  "  pink  slip  "  is  not  the  ideal 
way,  it  is  not  my  idea  of  the  ideal  method,  but  it  served  better 
than  no  record  at  all,  although  as  I  said  previously,  the 
proposal  of  the  Senator  from  Wisconsin  is  my  idea  oi  what 
these  records  ought  to  be. 

The  Senator  from  New  York  [Mr.  CopklahdI  yesterday  laid 
great  stress  upon  the  little  merchant  and  the  widow  and  the 
orphan,  and  all  that  sort  of  thing,  and  I  want  to  point  out 
that  during  all  the  propaganda  which  has  gone  on  prac- 
tically no  criticism,  w  at  least  no  propaganda  has  reached 
me.  from  the  big  people,  from  the  big  taxpayers,  from  the 
big  concerns.  Tliey  have  obviously  gotten  behind  the  moun- 
tain of  little  taxpayers  and  used  them  as  their  shield. 

Now.  as  evidence  of  what  I  said  a  while  ago  about  the 
"  pink  slip  "  in  its  Indicating  whether  a  tax  return  had  been 
made  or  not,  or  whether  there  was  any  taxable  Income.  I 
want  to  refer  to  the  report  of  the  Banking  and  Currency 
Committee  made  by  the  distinguished  senior  Senator  from 
Florida  [Mr.  Flxtchzr]  in  June  last  with  respect  to  our  in- 
vestigaticm  on  banking,  stock-exchange  practices,  and  other 
matters. 

On  page  321,  chapter  V,  the  Banking  and  Currency  Cots- 
mittee  reported  under  the  authorship  of  the  chairman  of  the 
committee,  the  Senator  from  Florida  IMi.  FlktchxrI,  the 
following: 

The  evidence  developed  by  us  in  open  hearings  brought  to  light 
a  variety  at  methods  whereby  the  payment  orf  income  taxes  wm 
avoided  or  deferred  until  proAte  were  more  or  leai  offset  by  losses. 
Those  dlsclosuzes  laid  the  basis  for  legislative  action  designed  to 
prevent  tax  avoidances  and  to  simplify  the  reveniie  laws.  Many 
changes  have  since  been  made  In  the  income-tax  laws  directly 
aimed  at  the  practices  described  In  this  chapter. 

The  need  for  reform,  eltlier  In  the  law  or  Its  method  of  enforce- 
ment, or  both,  was  made  abundantly  dear  when  the  income-tax 
retiims  of  some  of  the  leaders  at  American  finance  for  the  years 
since  1929  were  examined  by  the  subcommittee.  For  the  year 
1929  the  partners  of  J.  P.  Morgan  it  Oo.  coUectlvely  paid  about 
$11,000,000  In  taxes  to  the  Federal  Oovemment.  For  the  year  1930. 
17  Morgan  partners,  including  J.  P.  MOTgan.  paid  no  tax  and  5 
paid  aggregate  taxes  at  about  $66,000.  For  the  year  1931  not  a 
single  Morgan  partnex  paid  any  tax.  Fw  the  year  1933  not  a  single 
Morgan  partner  paid  any  tax. 

I  Wish  to  inject  at  this  point  that  during  all  these  years 
the  Treasury  Department  at  no  time  notified  any  committee 
of  Coaigress  of  that  condition.  It  is  only  by  such  investi- 
gations as  that  conducted  by  the  Banking  and  Currency 
Committee  that  such  conditions  have  been  disclosed,  and  the 
ways  and  means  found  to  combat  the  avoidance  of  taxes. 
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Why  did  not  the  Treasury  Department  come  here  and  ^y. 
"  We  have  discovered  all  these  ways  and  means  of  avoiding 
taxati<»i  and  we  surest  a  remedy  to  prevent  It  "7  Oh,  iio; 
they  never  came  here,  but  It  is  a  matter  of  record,  on  high 
authority,  that  the  former  Secretary  of  the  Treasury  as^ed 
the  Commissioner  of  Internal  Revenue  how  many  ways 
there  were  of  avoiding  taxation,  and  the  Cmnmlssionerl  of 
Internal  Revenue  advised  the  Secretary  of  the  Treasury  t^t 
there  were  eight  well-known  ways  and  means  of  tax  a\^d- 
ance.  It  has  been  disclosed  in  the  bearings  before  the 
Board  (tf  Tax  Appeals  at  Pittsburgh  that  Mr.  Melloti  v$eA 
seven  of  thoee  ways  and  means  of  aTdding  taxation,  i^Dd 
there  is  not  a  record  anywhere  that  he  ever  appealed!  to 
Congress  to  close  up  those  methods  ot  tax  avcridttooe.  Even 
today  there  is  no  request  here  to  change  the  tax  laws]  in 
order  to  put  an  end  to  these  methods  of  tax  avoidance,  i 

I  submit  that  if  we  had  made  income-tax  returns  matters 
of  public  record  any  Member  of  Congress  could  have  In- 
quired as  to  whether  or  not  these  big  taxpasrers  were  paying 
taxes,  and  had  we  discovered  that  they  were  paying  no  ta^es 
we  would  have  instituted  an  inquiry,  even  in  (H»P06ltlonl  to 
the  Secretary  of  the  Treasury,  to  ascertain  how  and] by 
what  means  taxes  were  being  avoided. 

Mr.  LA  FDLLETTE.     Mr.  President j 

The  PRESIDINO  OFFICER    (Mr.  Clakk  in  the  cha^r). 
Does  the  Senator  fr<xn  M'^chtgan  yield  to  the  Senator 
Wisconsin? 

Mr.  COUZEN3.     I  yield. 

Mr.  LA  FOLI.ETTE.  May  I  suggest  to  the  Senator  f 
Michigan  that  those  who  are  advising  us  to  rely  upon  the 
initiative  of  the  Treasury  Deptutment.  on  the  face  of  the 
record,  are  suggesting  that  we  lock  the  door  after  the  hatse 
has  been  stolen.  | 

Mr.  COUZZNS.  No;  that  is  not  quite  correct,  becatse 
they  want  to  leave  the  door  open  all  the  time;  they  do  iot 
even  want  the  door  locked  at  any  time. 

Mr.  SmPSTKAD.    Mr.  President 

The  PRESIDING  OFFICER.  I>oe8  the  Senatcw  frbm 
Michigan  yield  to  the  Senate  from  Minnesota? 

Mr.  COUZENS.    I  yield. 

Mr.  SHIP8TEAD.  The  evasions  to  which  the  Senator  ^ 
fers  occurred  during  the  time  when  we  were  passing  ^x 
bills  sent  down  to  us  by  the  Treasury  Department. 

Mr.  COUZENS.    That  is  true. 

Mr.  SHIPSTEAD.    Does  not   that  show   the  danger 
which  Congress  subjects  itself  and  the  country  wiien  it 
cepts  measiires  sent  down  by  the  various  departments 
the  request  that  they  be  passed  without  croasing  a  "  t " 
dotting  an  "  1 "? 

Bir.  COUZENS.    That  is  entirely  correct,  and  that  is  s^ 
ciflcally  true  and  importantly  true  when  such  measures  hive 
to  do  with  money  matters.  j 

Pnxn  the  time  the  select  committee  at  the  Senate  stared 
the  investigation  of  the  Bureau  of  Internal  Revimue  avtay 
back  in  1024  and  1925  efforts  have  been  made  to  put  an  ^id 
to  these  methods  of  evasion;  yet  at  the  present  time  there  ^e 
still  ways  and  means  existing  for  avoiding  tft*«^t;1on  , 

I  wish  to  ccxitinue  reading  from  the  report  of  the  Rankytg 
and  Currency  Committee  iar  a  moment: 

rat  th«  year  ia29  the  pertnen  of  Kxihn,  Loeb  *  Co.  collecUi 
paid   about  $1,900,000  In  taxas.     For   the   year  1830  Kulxn. 
partners,   including  Otto  H.  Kalui.  paid  no  tax;    and  four 
aggregate  taxes  of  about  •100.000.     For  the  year  19S1  «lz  Ki 
Loeb  partners  paid  no  tax.  and  tbe  other  Sta£e  taxes  totaling 
than  $3,000.     A  similar  situation  prevailed  In  1033. 

The  limitations  of  time  prevented  the  subcommittee  from  det 
mining  how  wlde-^read  this  inununlty  from  Income-tax  llabf 
actually   waa  ^mr»ng   pitryma   pronUnent  In   industry, 
and  finance. 

Mr.  BARKLEY.  Mr.  President.  wiU  the  Senator  yi^ld 
there? 

Mr.  COUZENS.    I  yield. 

BCr.  BARKLEY.    In  Uiat  connection  I  think  It  ought  to 
be  stated  that  the  reason  why  the  men  to  v^om  the  Sefi 
ator  has  referred,  of  the  House  of  Morgan  and  the  House  |of 
Kuhn.  Loeb  k  Co..  paid  no  taxes  for  2  or  S  years  was  beca 
at  that  time  the  law  permitted  them  to  charge  up  thi 
losses  In  any  one  year  for  a  period  of  2  years  In  advance. 


they  did  deduct  their  losses  in  a  certain  jrear  from  their  in- 
come the  following  2  years,  which  wiped  out  their  income 
altogether.  We  discovered  that  the  law  itself  was  re- 
sponsible for  that  situation  and  created  that  loophole.  We 
did  close  that  one  as  the  result  of  the  investigation,  so  that 
such  deductions  can  no  longer  be  made;  but,  if  it  had  not 
been  for  that  law,  these  men  would  have  been  chargeable 
with  an  income  tax  on  their  net  income  for  the  year  without 
any  deduction  for  losses  incurred  in  previous  srears. 

Mr.  COUZENS.  I  am  not  discussing  the  legality  of  de- 
ductions and  the  fact  that  they  paid  no  taxes:  I  am  not 
raising  that  issue,  and  I  am  not  charging  them  with  adopt- 
ing illegal  practices.    I  am 


Mr.  BARKLEY.    But  the  Senator- 


Mr.  COUZENS.  Just  a  moment.  I  am  trsdng  to  point 
out  that  the  Congress  never  knew  of  these  evasions  until 
the  investigation  of  the  Banking  and  Currency  Committee. 
and  as  soon  as  they  learned  of  these  facts  through  the  in- 
vestigation they  stopped  up  the  loopholes.  I  insist  that  it 
should  have  been  the  duty  of  the  Treasury  Department  back 
in  1932  to  have  advised  the  Congress  that  such  methods 
were  being  employed  in  order  to  avoid  taxes  and  that  we 
should  have  stopped  them  sooner  than  we  did. 

Mr.  BARKT.KY.  I  do  not  dispute  that  statement  at  all, 
but  I  thought  the  Senator  was  using  the  circumstances  that 
these  men  paid  no  taxes  in  that  year  as  an  argument  in 
favor  of  opening  up  the  income-tax  returns  to  the  general 
public;  and  in  that  connection  I  think  it  is  true  that  no  one 
among  all  the  general  public,  if  he  had  had  opportunity 
lo  investigate  or  to  study  the  tax  returns  of  any  one  of 
these  men,  in  all  probability  could  have  made  any  contribu- 
tion to  the  closing  of  the  legal  fbopholes  which  resulted 
finally  in  the  amendment  of  the  law. 

Mr.  COUZENS.  That  is  a  conclusion  the  Senator  has  a 
right  to  reach;  but  I  submit  that  if  many  of  us  had  had 
access  to  these  returns,  the  shameful  evasions  in  the  Mellon 
case  which  are  now  being  brought  out  at  Pittsburgh  would 
never  have  gone  on  for  these  years  and  the  shameful  eva- 
sions brought  out  by  the  Banking  and  Currency  Committee 
would  not  have  continued;  but  it  was  not  possible  for  those 
of  us  who  are  charged  with  legislation  to  obtain  the  facts. 
We  have  no  access  to  these  records. 

In  a  meeting  of  the  Joint  Committee  on  Internal  Revenue 
Taxation  the  other  day  there  was  an  application  made  by 
two  Members  of  Ccmgress  for  an  inquiry  into  the  returns  of 
two  individuals  or  corporations — I  forget  which.  The  Mem- 
ber of  Congress  beUeved  that  there  was  some  tax  evasion, 
but  he  had  no  way  of  ascertaining  the  facts.  He  appealed 
to  the  Joint  Committee  on  Internal  Revenue  Taxation  to 
have  them  ascertain  whether  or  not  there  was  any  tax  eva- 
sion or  if  the  returns  had  been  properly  made.  The  Joint 
Committee  on  Internal  Revenue  Taxation  authorized  their 
staff  to  make  an  investigation  of  these  two  cases,  with  the 
stipulation  that  the  result  of  the  investigation  would  be 
made  to  the  joint  committee,  and  then  that  the  joint  com- 
mittee itself  would  determine  whether  it  was  justified  in 
giving  the  Information  to  the  Member  of  Congress.  I  think 
that  is  an  absurd  restriction  umn  Members  of  Congress,  re- 
sulting, as  it  does,  in  denying  them,  as  good  citizens,  w&ys 
and  means  of  prosecuting  efforts  to  get  Just  and  fair  tajces 
from  all  citizens. 

I  read  further  from  page  322  of  the  report  of  the  Banliing 
and  Currency  Committee: 

otto  H.  Kahn,  of  Kuhn.  Loeb  &  Co..  testified  that  on  December 
30.  19S0.  he  sold  five  blocks  of  aectirttles  to  his  daughter,  Maude 
K.  Harriott,  which  he  later  reacquired  by  assignment  in  writing. 
Although  the  asslgiunent  was  dated  December  31,  1930 — 

Mark  this— 

he  stated  that  the  document  was  actually  executed  In  March  1931. 

In  other  words,  3  months  afterward,  when  he  came  to 
make  his  income-tax  return,  he  antedated  the  assignirent 
of  stock,  thereby  placing  the  transfer  just  beyond  the  60-day 
limitation  period. 

Through  this  method  a  loss  of  $117,584  was  estoblished.  whe-eby 
Kahn  was  enabled  to  deduct  upwards  of  $16,000  from  his  Incame 
tax  far  the  year  1930. 
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Charles  E.  Mitchell,  chairman  of  the  National  City  Bank,  sold 
to  his  wife  in  1929.  18,300  shares  of  National  City  Bank  stock  at 
a  loss  of  $2,872,305.50.  This  transaction.  Mr.  Mitchell  admitted, 
was  entered  into  for  the  express  purpose  of  establishing  the  loss 
for  inccMne-tax  purposes.  He  later  repurchased  the  stock  from  his 
wife. 

To  show  the  activities  engaged  in  by  those  who  have  inside 
information  as  to  how  these  evasions  may  be  practiced,  I  refer 
to  page  331  of  the  report,  where  it  is  said: 

In  a  letter  dated  July  5.  1932,  addressed  to  a  customer.  Chase 
Harris  Forbes  Corporation  advised  him  that  through  an  exchange 
of  securities  which  could  be  effected  by  Chase  Harris  Forbes  Cor- 
pcx'atlon  he  could  establish  a  substantial  loss  tar  income-tax  pur- 
poses without  sacrificing  the  security  of  his  investments. 

In  a  memorandum  from  G.  A.  Kinney,  an  cAcer  of  the  Chase 
National  Bank,  to  another  official,  dated  December  18,  1931,  it  was 
stated: 

"  Please  sell  the  attached  1,000  shares  of  Chase  stock  in  the  name 
of  Charles  E.  Keaton  at  the  market,  check  to  his  order  to  be  mailed 
to  him  at  Hempstead.  Long  Island.  Mr.  Keaton  is  a  member  of  the 
advisory  board  of  the  Hamilton  Trxist  branch  and  is  taking  a  loss 
tar  tax  purposes  with  the  intention  of  repurchasing  after  30  days." 

The  Chase  National  Btuik  was  lending  the  facilities  and  personnel 
of  the  bank  and  its  securities  affiliates  to  assist  customers  in  avoid- 
ing the  payment  of  income  taxes.  At  the  same  time  the  bank  was 
holding  out  the  temptation  of  avoiding  taxation  as  a  means  of 
Inducing  customers  to  "  switch  "  securities. 

A  rule  has  recently  been  promulgated  by  the  Internal  Revenue 
Bureau  requiring  each  taxpayer  to  file  a  statement  disclosing  what 
assistance  he  has  received  in  the  preparation  of  his  income-tax 
return. 

I  wish  to  draw  to  the  attention  of  Senators  a  paragraph  on 
the  same  page  headed  "  Laxity  in  Enforcement ",  as  follows: 

Internal -revenue  agents  accepted  without  examination  Income- 
tax  returns  prepared  by  J.  P.  Morgan  &  Co.  on  the  assumption  that 
preparation  by  that  firm  Ipso  facto  established  the  correctness  of 
the  returns.  For  example,  the  tax  return  of  Mrs.  Margaret  Y.  New- 
bold  for  the  year  1928,  prepared  by  J.  P.  Morgan  &  Co.,  bore  the 
following  legend: 

"  Returned  without  examination  for  the  reason  that  the  return 
was  prepared  in  the  office  of  J.  P.  Morgan  &  Co..  and  it  has  been  our 
experience  that  any  schedule  made  by  that  office  is  correct.  The 
books  of  the  taxpayer  are  located  in  Philadelphia,  and.  If  necessary, 
schedule  C  may  be  verified  in  that  city.  This  office,  however,  recom- 
mends that  the  return  be  accepted  as  filed." 

That  legend  is  signed  "  C.  M.  Sheppard,  Internal  Revenue 
Agent ",  who  is  now,  I  understand,  a  special  tax  representa- 
tive of  Andrew  W.  Mellon. 

When  a  department  of  the  Government,  a  most  important 
and  vital  part  of  our  Government,  accepts  ipso  facto  the 
returns  of  J.  P.  Morgan  or  the  returns  of  their  friends  pre- 
pared by  them,  it  is  time  those  records  were  made  public. 

Opposition  to  the  amendment  used  the  sweet  language  of 
the  Senator  from  Iowa  [Mr.  Mttrphy]  to  stir  up  personal 
animosity  about  a  man's  personal  living,  which  has  no  con- 
nection whatever  with  his  relations  with  his  Government. 
Whenever  we  pursue  the  theory  or  continue  to  persist  in  the 
policy  that  any  individual  in  the  United  States,  whether  he 
be  of  J.  P.  Morgan  &  Co.  or  not,  is  entitled  to  have  his  returns 
accepted  ipso  facto  as  correct,  then  we  have  developed  the 
greatest  evil  of  secrecy.  These  conditions  could  not  have 
existed  had  these  records  over  the  years  been  public  records. 

Mr.  MURPHY.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Thomas  of  Utah  in  the 
chair) .  Does  the  Senator  from  Michigan  yield  to  the  Sen- 
ator from  Iowa? 

Mr.  COUZENS.    I  yield. 

Mr.  MURPHY.  Does  the  Senator  as  a  member  of  the 
committee  contend  that  as  a  result  of  its  investigations  there 
was  a  correction  of  some  of  the  known  evils  in  the  tax  law? 

Mr.  COUZENS.  Yes;  but  how  long  did  it  take  us  to  find 
out  about  those  evils?  We  never  received  any  advice  or 
assistance  from  the  Treasury  Department. 

Mr.  MURPHY.  The  Senator  will  not  contend  that  the 
correction  of  those  evils  has  followed  upon  the  publicity  of 
income-tax  returns  as  proposed  in  the  pending  amendment, 
will  he? 

Mr.  COUZENS.  I  do  not  understand  the  Senator's  ques- 
tion. 

Mr.  MURPHY.  The  Senator  will  not  contend  that  the 
disclosures  made  by  the  committee  followed  because  of  pub- 
licity of  income-tax  returns  as  proposed  in  the  amendment 
pending,  will  he? 


Mr.  COUZENS.  I  still  do  not  understand  the  Senator's 
question.    We  have  never  had  this  proposal  in  practice. 

Mr.  MURPHY.  The  committee  went  into  this  question. 
Were  not  its  efforts  directed  toward  a  correction  of  the  ad- 
ministrative evils  of  the  law  which  existed  in  the  Treasury 
Department? 

Mr.  COUZENS.    That  is  correct. 

Mr.  MURPHY.  To  attain  that  end  It  was  not  necessary 
to  publicly  broadcast  each  Individual's  income-tax  return, 
was  it? 

Mr.  COUZENS.  If  that  is  the  philosophy  of  the  Senator 
from  Iowa.  I  cannot  accept  it.  I  am  imwilllng  to  let  these 
evils  continue  over  three  or  four  administrations  before  they 
can  be  disclosed. 

Mr.  MURPHY.  If  the  Senator  from  Michigan  would  pro- 
pose an  amendment  which  will  accomplish  the  end  he  seeks 
without  the  broadcasting  publicity  pi*opo8ed.  I  should  be  in 
favor  of  it. 

Mr.  COUZENS.  There  is  no  broadcasting  proposed.  I  do 
not  know  of  any  proposal  for  broadcasting. 

Mr.  MURPHY.  On  the  contrary,  it  makes  every  single 
return  of  income,  or  rather  a  distorted  statement  of  the  con- 
tents of  the  return,  subject  to  publicity. 

Mr.  COUZENS.    What  publicity? 

Mr.  MURPHY.    In  the  first  place,  the  "  pink  slip." 

Mr.  COUZENS.  We  are  not  talking  about  the  "  pink  sUp." 
We  are  talking  about  the  La  Follette  amendment. 

Mr.  MURPHY.  Wide-spread  publicity  does  not  prevent 
distortion  of  the  facts  relating  to  one's  Income.  I  should  not 
contend  that  the  "  pink  slip  "  does  that.  The  Senator  Is 
criticizing  conditions,  and  I  am  entirely  In  sympathy  with 
his  criticism.  If  he  wiU  suggest  a  way  to  correct  those  con- 
ditions without  the  wide-spread  publicity  to  which  I  have  re- 
ferred, I  shall  follow  along  with  him.  I  am  Just  as  anxious, 
as  I  suggested  in  my  remarks  this  morning,  to  attain  a  cor- 
rection of  these  evils  as  is  the  Senator  from  Michigan.  I 
do  not  wish  to  humiliate  all  the  persons  in  the  country  mak- 
ing returns.  I  do  not  desire  to  subject  them  to  the  humilia- 
tion which  will  follow  making  the  returns  public.  Tbe  Sen- 
ator may  not  believe  there  is  any  humiliation. 

Mr.  COUZENS.    Certainly  I  do  not. 

Mr.  MURPHY.    I  think  there  is. 

Mr.  COUZENS.  I  should  oppose  it  if  there  were  any 
humiliation  in  connection  with  it.  I  cannot  conceive  of 
how  the  relations  of  a  taxpayer  with  his  Government.  If 
honestly  conducted,  can  bring  about  any  humiliati<m. 

Mr.  LONG.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Louisiana? 

Mr.  COUZENS.    I  yield. 

Mr.  LONG.  As  a  matter  of  fact,  the  Government  never 
did  get  the  money  out  of  Morgan  imtil  conditions  were  ex- 
posed by  the  committee.  Regardless  of  whether  the  com- 
mittee did  it  or  whether  the  publicity  of  the  returns  did  it. 
Morgan  and  his  partners  understand  all  the  facts  about 
how  to  evade  their  income-tax  payments.  They  were  ex- 
posed. Probably  they  would  not  have  paid  any  income  tax 
last  year  if  they  had  not  been  exposed. 

Mr.  COUZENS.  That  is  not  exactly  it.  As  I  stated.  I  do 
not  claim  there  were  any  illegal  returns.  I  said  Congress 
was  at  fault  for  leaving  the  law  in  such  condition  that  such 
tax  evasions  could  take  place. 

Mr.  LONG.  There  was  never  any  agitation  of  any  sort 
made  to  correctly  inform  Congress  of  the  defects  in  that 
law  until  the  tax  returns  became  a  matter  of  public 
notoriety. 

Mr.  COUZENS.  That  is  entirely  correct.  Tlie  internal 
revenue  agent,  now  Mr.  Mellon's  expert  tax  adviser,  wrote  a 
memorandum  to  his  chief  in  which  he  said  that  the  Morgan 
returns  were  ipso  facto  correct  and  needed  no  investigation. 
Yet,  prior  to  the  Committee  on  Banking  and  Currency  send- 
ing their  experts  into  the  Morgan  House  for  an  investigation 
of  their  accounts,  and,  I  think  the  testimony  shows,  prior 
to  our  entrance  into  the  House  of  Morgan,  they  employed 
287  accountants  from  Price,  Waterhouse  li  Co.  to  check  their 
accounts. 
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Mr.  TYDTNGS.    Mr.  President,  will  the  Senator  yield^ 

Mr.  CXJUZENS.     Yes. 

Mr.  TYDINGS.  I  am  not  familiar  with  the  investigation 
to  which  the  Senator  refers.  I  was  not  on  the  committee. 
I  have  often  wondered,  however — as  a  matter  of  fact,  I  do 
not  know — whether  or  not  the  returns  were  correct. 

Mr.  COUZENS.  So  far  as  I  know,  they  were.  We  did  pot 
go  into  that  qtiestion.  We  went  into  the  fact  that  no  tatses 
were  paid. 

Mr.  TYDINGS.  I  know  that  no  tax  was  paid,  as  |the 
Senator  says;  but  I  have  often  wondered  whether  or  tiot 
since  that  time  it  has  been  shown  that  a  tax  sliould  hUve 
been  paid. 

Mr.  COUZENS.    I  think  not.  under  the  law. 

Mr.  FLETCHER.    Mr.  President,  may  I  interrupt  the  8^ 
ator? 

Mr 
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COUZENS.    Certainly. 

FLETCHER.  In  reference  to  the  iiayments, 
Banking  and  Currency  Committee  report,  which  is  pridted 
and  available  to  all  Senators,  shows  that  f<»:  the  year  1J932 
not  a  single  Morgan  partner  paid  any  tax.  I 

Mr.  COUZENS.  I  read  that  statement  while  the  Senator 
from  Florida  was  out  of  the  Chamber.  I 

Mr.  FLETCHER.  I  was  not  aware  of  that  I  happe^ied 
to  be  out  at  the  time. 

Mr.  TYDINGS.  Mr.  President,  wiU  the  Senator  f^m 
Michigan  yield  further? 

Mr.  COUZENS.    Yef. 

Mr.  TYDINGS.  I  will  say  to  my  friend  from  Florida  that 
I  have  often  wondered  why  none  of  the  Morgan  parti^rs 
paid  Any  tax.  and  I  was  interested  in  ascertaining  whether 
under  the  law  they  should  or  should  not  have  paid  taxes 
upon  their  several  transactions.  | 

Ii£r.  COUZENS.  It  was  the  oiiinion  of  the  committed.  I 
believe,  that  they  were  within  the  law.  because  no  crimftial 
prosecutions  were  started  against  them.  At  no  time  haye  I 
contended  that  they  committed  illegal  acts.  { 

Mr.  FLETCHER.  Mr.  President.  I  think  under  the  ^w 
as  it  then  existed,  under  expert  advice  which  they  wjere 
able  to  command,  the  individual  partners  and  the  Qrm 
were  able  in  numerous  instances  to  avoid  the  payment  of 
taxes.  The  Revenue  Act  of  1934  undertook  to  stop  up  s«ne 
of  the  loophotes  which  existed  prior  to  that  time  and  wqich 
developed  during  the  investigations  of  the  Banking  ^d 
Currency  Committee.  I  am  not  sure  whether  or  not  the  jact 
of  1934,  prompted  by  the  exposures  which  had  been  made 
before  the  Senate  committee  and  taken  up  by  the  Waysind 
Means  Committee  of  the  House,  cured  these  defects  in  jthe 
law.  I  should  like  to  ask  the  Senator's  opinion  on  that 
subject.  , 

Mr.  COUZENS.  So  far  as  the  Fhiance  Committee  4nd 
the  Ways  and  Means  Committee  and.  I  think.  Congress 
could  do  so.  it  closed  up  the  loopholes.  I  think  every  effort 
was  made  on  the  part  of  both  committees  and  the  Congress 
Itself  to  close  those  loopholes:  bat  whether  or  not  these 
smart  attorneys  will  find  some  other  devioiis  ways  of  gettfng 
around  those  laws,  do  one  can  tell.  I 

That  is  the  reason  why  I  am  insistent,  so  far  as  I  canjbe. 
In  supporting  the  La  Follette  amendment,  so  that  we  skall 
]3ot  have  to  wait  for  years  and  years,  and  conduct  another 
investigation,  before  we  ascertain  whether  other 
ways  of  avoiding  taxation  have  been  foimd. 

Mr.  8HIPSTBAD.    Mr.  President,  will  the  Senator  yi<«rf' 

Mr.  COUZENS.    I  yield  to  the  Senator  from  Minni 

Mr.  SHIP8TEAD.    The  Senator  considers,  does  he. 
this  was  legal  evasion  of  the  tax  laws? 

Mr.  COUZENS.    I  thought  so  at  the  time.  ^ 

Mr.  8HIPSTEAD.    The  Senator  also  stated  that  this 
been  going  on  for  three  or  four  administrations? 

Mr.  COUZENS.    Oh.  yes.    We  had  three  Presidents  serv 
ing  under  Andrew  W.  Mellon,  and.  of  course,  it  went  ion 
during  all  that  time. 

Mr.  SHIPSTEAD.  If  the  Senator  from  Michigan  will  p|er- 
mit  me.  I  should  like  to  ask  him  another  question.  Is  it  hot 
true  that  it  not  only  would  have  been  proper,  but  it  was  the 
duty  of  the  Treasury,  whose  duty  it  was  to  collect  the  takes 


and  which  assumed  the  authority  to  write  the  tax  bills  for 
Congress,  to  report  these  things  to  Congress? 

Mr.  COUZENS.  That  is  what  I  am  complaining  abojt.  I 
am  complaining  about  the  fact  that  during  all  three  of  those 
administrations,  during  which  I  was  a  Member  of  the  S(!nate, 
nc  recommendations  came  to  Congress  to  stop  up  the  loop- 
holes which  in  1933  were  discovered  by  the  Bankini  and 
Currency  Committee. 

Mr.  SHIPSTEAD.  And  Congress  knew  nothing  about 
them? 

B4r.  COUZENS.  Absolutely  not.  Otherwise,  they  would 
have  done  just  what  they  did  in  1934. 

Mr.  HATCH.    Mr.  President,  will  the  Senator  yield? 

Mr.  COUZENS.    I  yield  to  the  Senator  from  New  Mexico. 

Mr.  HATCH.  The  Senator  from  Iowa  [Mr.  MtntPHv] 
stated  to  the  Senator  from  Michigan  that  If  certain  o'anox- 
ious  features  of  the  amendment  could  be  eliminated,  he 
would  support  it.  It  has  occurred  to  me  that  if  the  follow- 
ing words  were  stricken  out: 

Whenever  a  retiirn  Is  open  to  the  Inspection  of  any  p€i-8on  a 
certiQed  copy  thereof — 

And  so  forth.  If  those  words  were  stricken  out,  it  would 
meet  the  objection  of  the  Senator  from  Iowa,  and  still  leave 
the  return  a  public  record,  which,  after  all,  I  believe,  is  the 
important  thing  about  the  amendment. 

Would  the  Senator  from  Wisconsin  consider  dropping 
those  words? 

Mr.  LA  FOLLETTE.  Mr.  President,  will  the  Senator  from 
Michigan  3rield  to  me? 

Mr.  COUZENS.    Certainly. 

Mr.  LA  FOLLETTE.  So  far  as  I  am  concerned,  if  it 
makes  tlie  amendment  any  more  acceptable  to  Senators,  I 
have  no  objection  to  the  elimination  of  the  language  relerred 
to  by  the  Senator  from  New  Mexico. 

Mr.  NORRIS.  Mr.  President,  then  let  us  find  out  what 
the  language  is. 

Mr.  LA  FOLLETTE.    IjshaU  be  glad  to  read  it: 

Whenever  a  return  Is  open  to  the  Inspection  of  any  person  a 
certified  copy  thereof  shall,  upon  request,  be  furnished  to  any 
person  under  rules  and  regulations  prescribed  by  the  Commissioner 
with  the  approval  of  the  Secretary.  The  Commissioner  may  pre- 
scribe a  reasonable  fee  for  furnishing  such  copy. 

To  my  mind,  that  provision  is  not  important  so  far  as  the 
general  principle  involved  in  this  amendment  is  concerned; 
and  upon  the  suggestion  of  the  Senator  from  New  \[exlco 
that  it  would  be  more  acceptable  to  him  and  other  Senators 
I  so  modify  my  amendment  by  striking  out  those  words. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  from 
Michiiian  yield? 

Mr.  COUZENS.    I  yield. 

Mr.  TYDINGS.  I  know  the  Senator  has  devoted  consid- 
erable time  to  this  subject.  In  the  event  that  the  amend- 
ment should  be  adopted,  I,  for  one,  shoxild  like  to  see  it  made 
retroactive.  I  think — and  I  say  this  sincerely — it  would  be 
a  good  thing  if  we  could  include  the  returns  for  a  period  of 
5  years  anyway  during  the  depression.  E[as  the  S(nator 
given  that  phase  of  the  matter  any  thought? 

Mr.  COUZENS.  I  do  not  understand  that  the  prevision 
is  not  retroactive  now.  It  does  not  say  anything  about 
future  tax  returns  only  being  made  public  records;  and  I 
construe  the  amendment  to  include  all  tax  returns  which 
are  now  available.  I  should  like  to  ask  the  Senator  from 
Wisconsin  whether  or  not  that  is  a  correct  interpretation  of 
the  amendment? 

Mr.  LA  FOLLETTE.  Mr.  President.  It  Is  my  undentand- 
ing  that  the  amendment  proposes  to  amend  section  55  of  the 
Revenue  Act  of  1934.  Therefore,  my  construction  wo'ild  be 
that  it  applies  only  to  the  rettuns  submitted  during  the  tax- 
able year  for  which  that  law  was  enacted.  I  will  say  Lo  the 
Senator  from  Maryland  further,  with  the  permission  of  the 
Senator  from  Michigan,  that  it  seems  to  me  it  perhaps  would 
not  be  equitable  to  provide  for  a  retroactive  feature  of  the 
law. 

Mr.  TYDINGS.    From  an  administrative  standpoin:? 
Mr.  LA  FOLLETTE.     Prom  an  administrative  stanc  point* 
and  also  from  the  standpoint  that  it  seems  to  me  retroac- 
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tive  legislation  never  should  be  indulged  in  except  under  the 
most  extraordinary  circumstances.  I  mean,  as  a  general 
matter  of  law  and  legislation,  it  seems  to  me  retroactive 
legislation  is  usually  unwarranted. 

Bifr.  TYDINGS.  If  the  Senator  from  Michigan  will  yield 
to  me,  I  think  the  position  of  the  Senator  from  Wisconsin 
on  that  point  is  sound.  In  the  matter  of  tax  returns,  how- 
ever, in  a  period  like  this,  if  there  is  to  be  publicity — and  I 
very  much  question  the  wisdom  of  it,  to  be  frank  aoout  it — 
I  am  one  who  feels  that  if  we  are  to  have  publicity  of  tax 
returns,  it  would  be  a  good  thing  if  we  could  have  that  in- 
formation for  the  i)eriod  we  have  just  passed  through,  when 
many  supposedly  rich  people  did  not  pay  any  income  tax. 
Therefore,  if  the  amendment  is  to  be  adopted.  I  should  like 
to  see  it  in  that  form.  Of  course,  there  probably  would 
have  to  be  some  provision  for  administrative  details;  but  it 
strikes  me  that  during  the  depression  there  probably  has 
been  more  inclination  toward  fraud  than  there  would  be  in 
any  comparable  time. 

Mr.  COUZENS.  I  had  in  mind  somewhat  the  idea  ex- 
pressed by  the  Senator  from  Maryland  when  I  offered  an 
amendment  to  the  pending  bill,  which  is  now  on  the  desk,  to 
provide  an  excess-profits  tax.  If  we  are  to  take  advantage 
and  get  the  benefit  of  any  upturn  in  business,  it  seems  to  me 
now  Is  the  time  to  pass  the  law.  If  what  seem  to  be  the 
inordinate  expenditures  that  are  now  being  made  to  "  prime 
the  pump  ",  create  profits  and  income,  certainly  it  is  the 
Government's  duty  to  take  its  share  of  the  profits  and  in- 
come now,  and  not  wait  until  it  is  all  over  and  we  have 
another  depression,  and  then  try  to  collect  taxes. 

Mr.  President.  I  desire  now  to  refer  to  a  few  more  parts 
of  the  report  fiied  by  the  Chairman  of  the  Ranicir^g  and 
Currency  Committee,  the  senior  Senator  from  Florida  [Mr. 
Fletcher];  and.  by  the  way,  while  I  am  on  the  subject,  I 
desire  to  commend  to  Senators  the  reading  of  this  report, 
because  it  is  a  very  able  report,  gotten  up  very  carefully  by 
the  chairman  after  a  long  and  tedious  study  extending  over 
a  period  of  several  years. 

On  page  330  there  is  a  heading: 

MISCEXXAMSOUS  PRACTICSi 

(a)  ABslstance  rendered  by  financial  instltutlona  to  customers  In 
avoiding  taxes. 

It  shows  that  these  so-called  "  good  citizens  ",  these  re- 
spectable men  of  our  community,  have  devised  ways  and 
means  of  avoiding  the  sui^XHi;  of  their  Government;  and 
when  the  taxi>ayer  himself  cannot  think  of  ways  and  means 
to  do  it,  he  may  secure  the  assistance  of  his  banker  to  find 
out  how  to  beat  the  Government. 

The  Chase  Harris  Porbes  Corporation,  in  an  effort  to  cultivate 
and  maintain  the  goodwlU  of  Its  customera,  ^oluntarUy  and  gra- 
tultoualy  offered  to  assist  them  in  establishing  losses  which  could 
be  deducted  from  their  income-tax  payments. 

In  a  letter  dated  Augiist  17,  1933 — 

In  the  midst  of  the  depression — 

from  Cbase  Harris  Forbes  Corporation  to  William  Mitchell  Ken- 
dall, one  of  Its  customers,  It  was  stated: 

"  Enclosed  Is  a  memorandum  telling  the  story  of  what  we  are 
trying  to  do  to  help  our  customers  establish  certain  losses  which 
can  be  deducted  from  their  income-tax  pasrments.  The  law  passed 
by  the  last  Congress  has  made  it  very  difficult  to  establish  losses 
this  year  because  losses  through  the  sale  of  so-called  "  taxable 
securities  "  can  be  established  only  as  an  offset  against  gains,  and. 
of  course,  very  few  people  made  any  profits  which  can  be  used 
against  losses  on  taxable  securities. 

"  Provision  has  been  made,  however,  which  makes  It  permissible — 

Mind  you.  "  makes  it  permissible ",  after  we  had  Just 
passed  a  law  covering  up  what  we  thought  were  the 
loopholes — 

"  to  establish  losses  through  the  sale  of  mtiniclpal  and  Oovemment 
bonds,  both  domestic  and  foreign.  Just  why  Congress  should  have 
allowed  losses  on  foreign  political  divisions  I  do  not  know,  but  such 
Is  the  case. 

"  Where  we  can  we  are  trying  to  exchange  over  Into  practically 
the  same  security  so  that  the  question  of  safety  Is  not  involved, 
and  if  it  saves  a  few  dollars  to  the  holder  it  seems  to  be  worth 
while.  The  only  thing  you  need  to  do  Is  to  let  me  know  if  it  Is 
all  right  to  go  ahead  and  work  out,  as  we  can,  what  savings  are 
possible  on  joxu  next  income-tax  return. 

"  If  you  want  more  details  not  contained  In  the  memorazulum. 
please  do  not  hesitate  to  call  upon  me." 
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Mr.  President,  I  do  not  know  that  it  is  necessary  to  make 
any  further  demonstration  of  these  practices  at  this  time. 

Mr.  IXJNG.  Mr.  President,  before  the  Senator  leaves  that, 
I  was  just  about:  to  say  to  him  a  moment  ago  that  while 
he  and  the  Semvtor  from  Florida  tb<r>k  they  ha\'e  covered 
up  the  loopholes,  the  designing,  ingenious  disposition  of 
these  bankers  will  find  plenty  of  other  ways,  with  a  Treas- 
ury Department  that  is  not  overdiligent.  of  getting  Just  as 
many  deductions  as  the  Morgans  have  been  getting.  Unless 
there  is  the  constant  light  of  publicity,  I  think  the  Senator 
will  find  in  a  liti;le  while  that  all  that  was  done  to  them  in 
1934  will  not  amount  to  much.  They  will  be  killing  the  rats 
at  the  same  stand. 

Mr.  COUZENS.  I  made  a  sUtement  a  while  ago  to  the 
effect  that,  so  far  as  I  could  find  out.  as  a  member  of  the 
Committee  on  Finance,  we  did  aU  we  possibly  could  to  close 
up  the  loopholes,  but  I  added,  before  the  Senator  from  Loui- 
siana spoke,  that  undoubtedly  ways  and  means  would  be 
found  by  smart  attorneys  for  establishing  these  losses. 

I  particularly  desire  to  call  the  attention  of  the  Senate 
to  chapter  V  of  the  report  submitted  by  the  Senator  from 
Florida  (Mr.  Fletcher],  which  covers  a  lot  of  ways  and 
means  of  tax  avoidance  other  than  those  I  have  mentioned, 
such  as  tax  avoidance  by  transfer  of  securities  to  relatives, 
tax  avoidance  bj'  sale  of  securities  through  foreign  corpora- 
tions, tax  avoidaiice  in  connection  with  short  sales,  tax  avoid- 
ance by  dissolution  of  partnerships  at  (u-opittous  intervals, 
and  tax  avoidance  by  miscellaneous  practices. 

Mr.  President,  all  through  the  discussion  in  the  press,  and 
much  of  it  on  thi;  floor  of  the  Senate,  there  has  seemed  to  be 
confusion  about  the  operation  of  the  La  FoUette  amendment. 
Under  the  law  on  the  books  in  1926,  when  collectors  of  inter- 
nal revenue  pQst«?d  in  their  offices  the  whole  list  of  taxpayers 
from  A  to  Z,  with  the  amount  of  taxes  paid,  of  course,  the 
newspapers  went,  in  and  grabbed  off  the  list  and  published 
it  in  the  papers  day  after  day  and  day  after  day,  all,  of 
course,  to  the  aimoyance  of  tl^  taxpayers.  That  would  be 
hardly  possible  under  this  amendment.  I  do  not  see  how 
it  would  be  possible,  because  an  iiKlividual  or  a  newspaper 
would  have  to  go  into  the  office  of  the  collector  of  internal 
revenue  or  the  Treasury  Department  and  ask  for  the  return 
of  a  single  individual,  before  the  information  would  be  avail- 
able. Tliey  would  hardly  go  in  and  a&k  for  a  copy  of  every 
return  made,  from  A  to  Z.  So  making  the  records  public 
as  proposed  in  the  pending  amendment,  and  pul^city  such 
as  we  had  in  1926,  are  not  comparable,  and  should  not  be 
confused. 

Some  of  these  old  financiers  were  aware,  undoubtedly,  of 
what  was  coming,  because  I  found  in  the  public  library  a 
little  book  entitltid  "  Tlie  Century  Association  ",  published  in 
1934,  which  purports  to  give  a  discuiskm  between  the  elder 
Morgan  and  his  pastor,  William  8ieipben  Rainsford,  from 
which  I  quote  the  following: 

Ralnsford's  acquaintance  In  all  metlooM  at  New  York  dtlteenshlp 
was  of  the  wldesl,.  He  took  the  measure  of  each  acquaintance 
shrewdly,  and  usually  found  something  in  each  that  no  ozm  slae 
had  discovered.  That  was  because  Balnsford,  himself  the  embodi- 
ment of  frankness  had  the  rare  capacity  of  Inducing  each  of  tbem 
to  turn  to  him  a  side  of  their  persooaUty,  wlklch  pride,  or  sensitive- 
ness, or  conTentlc>nality,  had  made  them  hide  from  others.  He 
was  always  the  ebiee  friend  of  the  elder  Morgan,  but  where  their 
judgments  on  anj'  question  at  procedure  clashed.  U  was  usually 
Rainsford  who  would  bend  to  his  own  ideas  that  Iron- willed 
flnanriRi  supermaii.  Yet  Rainsford  always  Insisted,  in  the  face  at 
public  lncx«dullty,  that  it  was  temperamental  shyness  which  made 
the  overlord  of  Wall  Street  conceal  his  really  humane  Instincts 
and  face  the  outside  world  with  forbidding  sternness.  A  critical 
moment  In  the  country's  business  organism  elicited  a  remark  from 
Morgan  which  th*;  doctor  rightly  treasured  up  as  a  ^delight  on 
characters  and  e^-ents.  Rainsford  had  asked  what  the  trouble 
really  was.  Morgim  rejoined,  "The  fools  wont  show  each  other 
their  books."  "  But  you,"  suggested  Rainsford.  "  would  not  show 
your  books  to  anijrone."  Morgan's  reply  was:  "WeU.  Rector,  the 
time  Is  coming  wlien  all  business  will  have  to  be  done  with  glass 
pockets." 

Morgan  was  wise  to  the  fact  that  business  had  to  be  done, 
if  it  was  done  honestly  and  legitimately,  with  glass  pockets. 

Then  there  appeared  what  has  been  quoted  frequently  in 
the  press,  a  statement  made  by  the  aUe  chairman  of  the 
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Securities  Exchange  Commission  recently  in  a  speecn  In 
New  York,  in  which  he  quoted  Elihu  Root,  whcMn  nojone 
has  ever  charged  with  being  radical.  This  is  what  Mr.  ploot 
Is  supposed  to  have  said  20  years  ago:  I 

As  any  community  pasaes  from  simple  to  the  complex  ccndl- 
tlons.  the  only  way  in  which  the  Government  can  deal  wltk  the 
Increased  bvurdena  thrown  upon  It  is  by  the  delegation  of  *ower 
to  be  exercised  In  detail  by  siibordlnate  agents,  subject  to  th«  con- 
trol of  general  directions  prescribed  by  superior  authority.     •     •     • 

There  can  be  no  withdrawal  from  these  experiments.  We  I  shall 
go  on.  we  ahall  expand  them,  whether  we  approve  theoretically 
or  not,  because  such  agencies  furnish  protection  to  right*^  and 
obetacle*  to  wrongdoing,  which  under  our  social  and  indistrlal 
conditions  cannot  be  practically  accomplished  by  the  old  and 
simple  procedure  of  legislatures  and  courts.  I 

Publicity  such  as  that  provided  in  the  pending 
ment  is  but  a  step  which  in  the  process  of  evoluti 
bound  to  be  realized  if  we  are  to  remain  an  honestl  and 
clean  administrative  democracy.  So  I  am  unable  to  se€<  why 
Senators  faced  with  these  frivolous  argtmients  shouldl  re- 
frain from  taking  the  next  step. 

Mr.  HARRISON.  Mr.  President,  if  no  other  Senato^  de- 
sires to  speak  on  it.  I  intend  to  ask  for  the  yeas  and  na|^  on 
the  pending  amendment.  { 

Mr.  LA  POLUErrrE.  Mr.  President,  there  is  Just  a  |  little 
informaticMi  I  want  to  put  into  the  Record  in  order  to  Com- 
plete it.  I 

Reference  was  made  today  by  the  junior  Senator  |from 
Wisconsin  [Mr.  Dxrrrr],  my  colleague,  and  yesterday  bhr  the 
Senator  from  New  York  [Mr.  CopelandI,  to  a  letter  which 
had  been  sent  out  by  Robert  Levine.  of  Madison,  W 
business  men  in  the  State  offering  to  secure  for  a  fee 
a  copy  of  any  retiun  under  the  Wisconsin  law  which 
desired. 

I  have  ascertained  that  Mr.  Levine  is  a  s«cond-yeai  stu 
dent  in  law  school;  that  without  carefully  examining  the 
statute  he  hit  upon  this  device  of  helping  him  throuati  his 
law  course:  that  the  infraction  of  the  statute  has  been  failed 
to  his  attention:  that  he  has  desisted  frcwn  any  fifrther 
attempt  to  carry  on  this  pa'actice:  and  that  because  pf  all 
the  circumstances  he  is  not  going  to  be  prosecuted  for  jriola- 
tlon  of  the  law.  I 

The  Senator  from  Iowa  [Mr.  Mtthpht]  today  Introduced 
some  figures  into  the  Record  tending  to  show  that  the  re- 
peal of  the  secrecy  clause  in  Wisconsin  had  not  had  any 
effect  upon  revenue.  At  the  time  I  tried  to  point  out  that  I 
thought  figures  of  this  character  were  not  conclusiv^,  be- 
cause not  only  do  the  provisions  of  the  law  affect  sucii  fig- 
ures but  also  general  economic  and  business  conditions  affect 
them.  { 

Merely  to  complete  the  record,  I  wish  to  give  somje  fig- 
ures which  have  bem  |umished  to  me  showing  the  amounts 
collected  under  the  Wisconsin  tax  law.  They  are  as  follows. 
and  I  give  only  round  figures: 

1038 - - iT.ajw.ooo 

1034   (the  first  year  the  retunu  were  open  to  public 

inspection} - - -- 11. 9p0,  000 

1035 16,  2  X).  000 

1038 1».  a  X),  000 

1030 . 20.  9  X).  000 

1030 21. 100,  000 

1031 18,  400,  000 

1033 18.  400,  000 

1033 11.  9  »,  000 


to 
►f  $2 
they 
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Mr.  LONO.    Mr.  President,  just  before  the  Senator 


from 


Mississippi  asks  for  the  yeas  and  nays,  I  wish  to  say  that  a 
number  of  years  ago.  in  reviewing  some  letters  which  were 
published.  I  believe  in  otae  of  the  Hearst  magazines,  there 
was  shown  correspondence  exchanged  between  a  legalj  firm, 
probably  such  a  firm  as  that  of  which  Mr.  Root  wj 
head,  and  sc»ne  of  the  Morgan  and  Rockefeller  hoi 
which  they  said.  "  We  have  called  upon  our  atl 
find  us  a  way  of  avoiding  these  provisions  of  the 
stxnething  to  that  effect,  "  and  it  seems  that  with  the 
legal  minds  we  have  there  ought  to  be  some  way  of 
these  provisions."  The  correspondence  went  on  to  shi 
the  attomejrs  wrote  them  back  that,  after  mature  dellberar- 
tion  and  study,  they  had  not  found  any  way  of  av^dlng 


these  particular  provisions  of  the  law,  whereupon  they  wrote 
them  back  again  that  with  their  legal  brains  they  kn(  w  there 
was  some  way  by  which  they  could  devise  something  that 
would  escape  these  piarticular  provisions,  and  after  taey  had 
told  them  that  they  could  find  some,  the  lawyers  finally 
found  that  there  was  a  way  by  which  they  would  not  be 
held  to  the  provisions  which  appeared  to  be  mandatary. 

It  does  not  make  any  difference  what  the  law  is  So  long 
as  you  have  got  a  friendly  Treasury  Department  and  a 
friendly  Judiciary  Department,  which  capital  vnll  always 
have — and  I  say  that  without  expecting  to  be  contra<iicted — 
capital  always  has  a  friendly  judiciary. 

Said  the  Industrial  Relations  Commission  in  1916:  "To  be 
a  successful  lawyer,  in  common  parlance,  means  you  are  a 
corporation  lawyer  to  be  successful,  and  to  be  a  judge  ap- 
pointed to  one  of  the  courts  you  must  be  a  successful  law- 
yer." Hence,  it  means  that  in  the  ordinary  run  of  events, 
to  go  on  to  one  of  the  high  courts  of  the  country  you  come 
up  through  the  route  of  being  a  corporation  lawyer.  That 
is  as  true  today  as  it  was  before. 

We  had  the  Standard  Oil  Co.  and  the  American  Tobacco 
Co.  tied  down  with  a  half  dozen  decisions  of  the  Supreme 
Court  on  the  antitrust  laws.  No  lawyer  ne?d  go  back  farther 
than  to  read  the  Standard  Oil  decision  in  the  antitrust  case 
and  the  cases  before  that.  The  Supreme  Court  of  the  United 
States  held  in  one  decision,  and  in  the  second  decis.on,  and 
In  the  third  and  in  the  fourth  and  in  the  fifth — five  times — 
that  there  was  no  rule  of  reason  in  the  antitrust  law;  that 
any  restraint  of  trade  was  a  violation  of  the  antitrust  law. 
But,  lo  and  behold,  the  sixth  time  the  bold  and  coi  rageous 
counsel  went  before  the  Court,  and  thereupon  they  found 
that  the  rule  of  reason  had  to  be  written  into  the  antitrust 
law,  and  therefore  there  was  no  such  thing  as  a  ];>ractlcal 
enforcement  of  the  antitrust  law. 

So  it  was  that  in  1934  the  Senator  from  Michigiin  IMr. 
CouzENs]  and  the  Senator  from  Mississippi  [Mr.  H/jirison] 
and  others  sat  on  the  Finance  Committee  and  endeavored  to 
correct  just  what  Morgan  had  been  shown  to  be  doing  and 
what  Rockefeller  was  doing.  Do  not  leave  out  Rockefeller 
in  this  business.  It  seems  they  hardly  dare  mention  him 
here,  but  the  committee  undertook  to  correct  what  Morgan 
and  Rockefeller  had  been  doing — these  two  scribes.  It  seems 
like  Rockefeller  has  the  inside  comer  around  here  now.  and 
that  we  use  Morgan's  name  more  than  we  do  Rockefeller's. 

Now,  we,  96  learned  Senators,  sat  up  here  thinking  that  we 
had  passed  an  income-tax  law,  and  with  all  the  ingenuity 
and  skill  in  comes  the  House  of  Morgan  and  told  us  "  Why, 
wise  as  you  are,  all  of  you  drawing  $10,000  a  year  to  repre- 
sent the  United  States  Government,  the  whole  kit  and 
caboodle  of  you  do  not  know  how  to  draw  up  an  income-tax 
law  to  get  a  dime  out  of  Morgan  &  Co.  during  the  past  years  ", 
and  Morgan  had  to  come  and  tell  us  how  that  was  done 
before  we  knew  how  to  cover  up  that  keyhole.  He  probably 
has  more  than  500  other  developments  since  that  ttne,  and 
the  Treasury  Department  is  the  only  Department  which  can 
complain,  and  as  long  as  they  can  convince  them,  and  after 
that,  if  necessary,  a  friendly  court,  with  these  mod«!m  new 
things  that  have  developed,  and  devices  and  crevices  through 
which  they  found  it  necessary  to  slide  and  to  slip  through, 
we  will  never  collect  a  dime  from  the  House  of  Morgan  or  the 
House  of  Rockefeller. 

The  Senator  from  Michigan  read  a  letter  they  are  sending 
out.  TTiey  are  writing  letters  already  saying,  "  Keep  in 
touch  with  us.  They  have  made  the  law  a  httle  bit  stronger, 
but  keep  in  touch  with  us.  They  have  covered  up  a  few 
loopholes  that  we  had  before,  but  write  us  ",  they  say,  "  a  new 
letter  and  we  will  find  out  just  what  the  thing  in  in  the 
future  to  do  to  keep  from  paying  imder  the  same  la^ ." 

We  had  a  hearing  before  the  committee  of  which  the  Sena- 
tor from  Florida  [Mr.  Fletcher]  is  chairman,  the  Senate 
Committee  on  Banking  and  Currency.  A  man  came  before 
that  committee  whom  we  never  hear  mentioned,  ar.d  swore 
to  something  which  has  never  been  mentioned  in  the  Senate. 
Nobody  ever  hears  about  it.  I  read  it  in  the  testimony  of  the 
committee.  I  was  startled  at  reading  it.  The  mar 's  name 
was  either  Woodbine  or  Woodhouse — his  name  began  with 
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Wood  something — I  do  not  know  what  it  is,  but  anyway  here 
is  what  he  said:  "  I  went  over  to  the  Internal  Revenue  Bu- 
reau and  ondertook  to  find  out  what  income  had  been  re- 
ported by  the  people  who  paid  an  income  tax."  He  said. 
"They  did  not  have  any  figures  to  show  how  much  total 
income  had  been  reported  by  the  men  pajring  income  tax 
and  making  returns.  There  were  no  statistics  in  the  Treas- 
ury Department  to  show  how  much  the  gross  income  was. 
but ".  he  said.  "  I  managed  to  get  in  there  and  I  added  up. 
and  through  the  help  that  I  managed  to  secure  I  found  that 
the  4  percent  who  returned  a  report  to  the  Treasury  Depart- 
ment declared  that  their  total  gross  Income  was  over  $400  - 
000,000,000." 

Now.  that  Is  his  testimony.  That  has  never  been  heard 
from  in  this  Congress  since.  We  have  been  taught,  Mr. 
President,  that  the  total  national  income  was  somewhere 
between  $42,000,000,000  and  $95,000,000,000  atmually,  depend- 
ing upon  the  prosperity  of  the  country  at  the  time  that  the 
income  is  collected,  but  he  said  that  the  4  percent — 4  per- 
cent, not  100  percent — that  the  4  percent  of  the  people  who 
returned  an  income  tax  to  the  Government  declared  that 
their  gross  Income  was  $400,000,000,000  for  that  year.  He 
handed  the  figures  in  to  the  Banking  and  Currency  Commit- 
tee, and  he  said — perhaps  I  do  not  quote  him  exactly,  but 
words  to  this  effect — "  llie  Treasury  Department,  through 
their  administration,  have  kept  down  these  figures,  because 
they  show  that  instead  of  the  gross  income  of  this  country 
being  shared  to  such  an  extent  as  they  claim  it  is.  in  the 
hands  of  labor  and  in  the  hands  of  agriculture,  that  as  a 
matter  of  fact  only  a  very  small  part  of  the  gross  Income  of 
this  country  ever  touches  the  man  physically  producing  the 
wealth  of  this  country." 

That  was  the  testimony  which  was  given  before  the  com- 
mittee. That  is  in  the  record  of  the  testimony  given  before 
that  committee. 

So  many  things  began  to  come  out  through  publicity  of 
these  income-tax  returns  that  the  good  old  parties  were 
called  in  to  cover  them  up.  "Hie  situation  is  coming  to  be 
realized.  Mr.  Pretident.  by  what  Mr.  Mellon  set  out  as  a 
defense.  Mr.  Mellon  let  the  cat  out  of  the  bag  when  he  said 
that  one-tenth  of  1  percent  of  the  taxpayers  were  paying  a 
great  part  of  the  taxes — perhaps  over  half  of  them.  Tliat 
was  the  same  as  to  have  said  that  one-tenth  of  I  percent  of 
the  taxpayers  had  about  all  the  income. 

So  many  things  were  coming  to  light  and  are  coming  to 
light  constantly  showing  the  income  of  this  coimtry  is  not 
shared  by  the  people  at  all,  and  so  many  things  are  coming 
to  light  which  show  that  by  various  devices  they  do  not 
intend  to  ever  allow  the  wealthy  and  the  prosperous  to  be 
saddled  with  the  burdens  of  the  Goveniment  which  gives 
them  their  prosperity.  There  are  so  many  embarrassing 
things  that  the  public  is  getting  notice  of  through  the  pub- 
licity of  these  income-tax  returns,  that  now,  the  Republican 
Party  having  been  put  out  of  power.  Wall  Street  is  fixing  to 
promote  its  control  of  the  Democratic  Party,  and  "  heaven 
belongs  to  its  own."  llie  two  parties  now  are  undertaking 
it.  They  ran  it  under  the  Republican  Party.  They  kept 
this  swindle  game  going  under  the  RepubUcan  Party — and  it 
was  a  rampant,  damnable  swindle.  Every  man  who  was  sent 
out  to  lec^ire  for  the  Democratic  ticket  was  handed  a  chart 
of  what  to  tell  the  people  on  every  stump.  We  had  boiler- 
plate information  which  we  gave  out.  We  prepared  it  in 
the  Democratic  headquarters  In  New  York,  and  I  helped  to 
write  some  of  It.  We  prepared  boiler-plate  copy  to  go  to  the 
public  sasdng  that  through  the  secrecy  that  had  been  main- 
tained and  the  manipulation  that  had  been  done  under 
Mellon  and  Morgan  they  had  raped  the  Treasury  of  the 
United  States  Government  and  brought  along  the  depression 
by  dishing  oat  money,  even  after  It  had  been  paid  into  the 
Treasury,  up  to  biUions  of  dollars  through  the  rulings  of 
Mr.  Mellon.  If  ixjoae  questions  it,  I  will  go  back  and  get 
some  of  it.  And  we  told  the  people  that  we  were  going  out 
to  turn  the  light  of  day  on  these  thieves  and  these  crooks; 
that  we  were  going  to  open  up  the  lid;  we  were  going  to  take 
the  barrel  off  and  let  the  people  see  what  was  under  the 
barrel.    And  we  did  to  some  extent. 


Now  we  havt  been  in  office  about  2  years,  and  suddenly  we 
find  out  that  Wall  Street  belongs  to  the  Democratic  Party 
and  not  to  the  RepubUcan  Party  at  all.  We  find  out  that 
there  has  been  a  mistake  made  here.  While  we  were  cussing 
these  Wall  Sti*eet  manipulators  of  finance  who  were  raking 
in  all  there  Wi»s  in  the  Treasury,  even  after  it  got  in  there, 
in  the  mistaken  beUef  that  they  belonged  on  this  side  of  the 
Chamber,  lo  a.Qd  behold,  we  found  out  that  after  we  were  in 
office  a  couple  of  years  they  were  not  such  bad  fellows  after 
aU. 

Why,  we  did  not  lose  BCr.  Baruch.  Lo  and  behcdd.  it  is 
kind  of  like  tt:ie  case  of  the  old  woman  whose  daughter  had 
married.  Someone  said  to  her,  "  I  hear  you  lost  a  daugh- 
ter." "  No,"  she  said.  '  I  have  not  lost  a  daughter.  I  have 
got  a  son-in-law." 

We  did  not  lose  Mr.  Baruch.  Oh.  no;  we  did  not  lose  him. 
No;  he  just  gained  the  Democratic  Party.  Tiiat  was  all  there 
was  to  that.  He  came  in  here  after  having  advised  how  to 
nm  the  Treasury  Department  tmder  Mr.  Hoover  and  under 
Mr.  Coolidge  p>robably — he  came  in  here  after  having  set  the 
sails  to  run  that  course,  and  lined  up  a  whcde  lot  of  Demo- 
crats with  him  at  the  same  time,  and  we  belligerent  In- 
sm^ents  got  up  here  and  would  not  stand  for  him,  and 
finally  cleaned  them  out  and  defeated  some  of  the  things 
they  were  trying  to  pass  through  the  Senate  and  the  House 
by  means  of  a  little  coalition  which  we  were  able  to  keep 
in  Une  about  lialf  the  time.  But  when  we  finally  went  with 
the  Democratic  Party  they  all  showed  up  back  here  again. 
And  now  it  is  the  Democratic  Party  which  passed  the  law 
to  make  public  in  part  only  the  returns  of  the  income-tax 
payers  of  this  country,  which  is  today  fixing  to  vote  that  w« 
have  got  to  protect  these  men  from  the  gangsters. 

The  only  anniment  that  has  been  made  has  appeared  in 
the  new^iaper;  to  the  effect  that  we  have  to  protect  people 
from  gangsters;  we  have  to  protect  children  and  their  fam- 
ilies from  the  kidnapers,  from  the  ravages  of  the  kidnaping 
gangs  that  are  liable  to  be  inflicted  upon  those  families.  We 
have  to  keep  the  gangsters  and  kidnapers  from  finding  out 
who  is  makint;  money.  We  have  got  to  keep  them  from 
finding  out  who  is  making  the  money? 

Bless  your  soul.  Mr.  President,  the  best  thing  jrou  could 
do  in  order  to  keep  the  kidnaper  from  hurting  anybody 
would  be  to  have  income-tax-return  publicity,  because  there 
are  only  4  percent  of  the  people  who  file  an  income-tax  re- 
turn and  therefore  96  percent  of  the  people  would  be  im- 
mune from  the  kidnaper,  the  blackmailer,  and  the  gangster 
and  would  need  no  further  protection.     [Laughter.] 

Iliat  is  a  p:ractical  suggestion.  Only  4  percent  of  our 
people  would  ever  again  be  attacked  by  a  kidnaper  or  a 
blackmailer  or  a  highway  robber  if  we  Just  made  public  the 
income-tax  returns,  because  according  to  the  logic  which  has 
been  given  to  us.  the  men  in  fear  and  trembling  are  only 
those  who  are  found  to  have  returned  an  Income,  and  I  think 
we  can  provide  police  protection  to  the  inccmie-tax  payer  at 
such  an  infinitesimal  cost  that  it  would  be  almost  a  sure 
preventive  of  a  crime  wave  in  the  future. 

It  is  almost  enough  to  make  one  want  to  go  back  and  for- 
get that  there  ever  was  any  such  thing  as  government.  I  am 
tired  and  sick  iind  disgiisted  with  parties  ■'■pdlne  out  and 
getting  m<»iey  from  washerwomen  and  day  laborers  and 
sawmill  hands  to  send  out  propaganda  that  "  you  have  been 
dtf eated  in  your  rights  for  years  and  years  and  years  through 
the  secrecy  that  has  been  given  to  income-tax  returns  and 
the  rulings  of  tlie  Treasury  Department." 

How  was  the  condition  discovered?  We  never  would  have 
known  a  thing  on  earth  about  it  If  there  had  not  been  such  a 
public  demand  that  we  finally  had  to  have  a  senatorial 
investigation.  There  was  an  effort  made  to  shut  up  that  In- 
vestigation too.  Tb*  first  thing  proposed,  was  that  we  inves- 
tigate the  situation  through  the  Judiciary  Committee.  Ttnta 
It  was  decided  tiiat  it  was  not  desirable  to  have  the  matter 
investigated  by  the  Judiciary  Committee,  but  that  we  wanted 
it  investigated  tiy  the  Banking  and  Currency  Committee.  It 
developed  that  we  had  a  greater  investigation  there  than 
anybody  flcured  on  getting-  They  leaped  oat  of  the  frying 
pan  Into  the  flie.    If  it  had  not  been  for  ttie  investigatioB 
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before  the  Banking  and  Currency  Committee,  my  belielf  is 
that  Morgan  would  not  pay  an  income  tax  even  this  yeajr. 

Mr.  President.  I  know  what  is  going  to  be  done  with! the 
pending  amendment.  When  I  came  here  in  1932  I  fcaid 
something  to  that  effect.  I  like  my  party  leaders  in  90th 
parties.  I  am  a  subject  of  all  of  them.  I  belong  td  all 
parties  as  long  as  they  are  given  their  rights.  Of  coin-se.  X  am 
afBUated  with  and  a  leader  in  the  Democratic  Party  tocj.  I 
like  to  have  party  leaders  with  me  in  Euijrthing  I  am  advocat- 
ing for  the  United  States  Government.  They  are  men  of 
Influence  and  are  listened  to.  and  they  should  be  listened  to 

However,  if  I  wanted  to  enact  any  legislation,  if  I  hafl  in 
mind  something  I  wanted  to  become  a  law.  I  should  rather 
have  the  endorsement  of  the  House  of  Rockefeller  and  {the 
House  of  Morgan  than  of  all  the  political  parties  in  1  the 
United  States  put  together.  If  I  had  something  I  waited 
to  have  become  the  law  and  stay  the  law — and  I  am  tall^g 
now  from  common  understanding  and  experience — I  should 
rather  have  the  House  of  Rockefeller  and  the  House  of  Mor- 
gan with  me  than  to  have  the  Democratic  platform  and  the 
Republican  platform  back  of  me.  Those  platforms  w^uld 
not  make  a  bit  of  difference.  | 

The  non-pcu^isan  league  at  Wall  and  Broadway  n^ver 
goes  out  of  office.  It  stays  in  office,  and  all  our  pledges  land 
our  promises  to  the  people  count  for  naught  when  they  cbme 
down  here  and  ask  for  something  else.  We  promised,  land 
we  made  the  Republicans  promise — of  course,  they  did  not 
want  to  come  out  as  boldly  as  we  did,  but  we  stepped  oiit  in 
advance  and  then  they  had  to  step  out.  too — we  prom^ed 
and  we  made  the  Republicans  promise  that  the  pracliices 
which  prevailed  under  the  Republican  regime  should  inot 
occur  imder  the  Democratic  regime.  We  were  going  to  have 
an  airing  of  income-tax  rates  and  income-tax  returns.  {We 
promised  and  we  exposed  our  enemies  who  had  done  the 
contrary.  The  Democratic  Party  is  now  fixing  to  turn  (ace 
about.  Our  cry  now  is.  "Do  not  talk  about  the  rascals. 
They  were  the  rascals  of  the  Republican  Party  year  before 
last,  but  they  are  our  rascals  now.  Do  not  talk  about  them. 
Do  not  legislate  against  them.  We  are  liable  to  wakei  up 
the  baby  again.  Hush!  Hush!  Bleep  the  thing  roclbng 
smoothly."  We  are  doing  a  good  Job.  We  are  doing  a  pne 
job.  We  are  right  on  the  road  to  recovery.  We  are  lust 
going  along  fine.  If  we  will  put  a  little  secrecy  over  how 
well  the  makers  of  big  fortiines  are  getting  along  we  Iwill 
go  along  right  fine.  I 

Do  not  the  income-tax  returns  show  there  were  more  ^en 
who  had  an  Income  of  $1,000,000  cox  the  reports  filed  last 
year  than  there  were  year  before  last?  Does  not  that  p^ove 
prosperity?  Did  not  Mr.  Roper,  our  distinguished  Secre- 
tary of  Commerce  say.  "  If  you  will  look  at  the  corporation 
earnings  you  will  find  they  are  more  than  they  were 
3rear  before.    Does  not  that  prove  prosperity?  " 

Yes:  but  there  is  another  set  of  returns  which  shows  that 
the  men  making  an  income  of  $5,000  a  year  are  80.000 
in  munber  than  they  were  the  year  before.  Ttierefore.  |the 
ship  of  prosperity  wafts  merrily  along,  destined  to  one  liar- 
bor.  The  ships  are  coming  into  port!  We  are  watchlngi  for 
ships  that  never  come  into  port.  But  the  ships  are  cooking 
into  port,  but  they  know  only  one  port,  and  that  is  the  iiort 
of  Baruch  and  Morgan  and  Rockefeller.  The  ports  ofjthe 
125.000.000  other  people'  have  remained  open,  with  t|ieir 
lights  trimmed  and  burning,  but  have  seen  no  sign  ofl  an 
approach  of  the  ship  of  prosperity.  On  the  contrary.  |  ac- 
cording to  what  I  have  been  told,  the  relief  rolls  have  e^ne 
up  in  New  York  City  now  to  the  point  where  37  out  of  |100 
people  are  on  the  dole  and  they  expect  to  have  50  out  of 
every  100  on  the  dole  in  a  short  length  of  time.  j 

Therefore  we  in  the  Senate  today  are  turning  right  bick, 
turning  right  to  the  same  point  in  order  that  the  ravages 
may  continue,  the  starvaticn  can  go  higher,  the  plunder 
go  OQ  rampant  as  ever,  in  order  that  the  shroud  of  secr^y, 
the  doak  of  alleged  virtue,  the  approval  of  parties, 
protect  them  as  it  did  prior  to  the  exposure  made 
resolted  in  the  upheaval  of  1932.  Let  ns  go  ahead  and 
It.  Tliat  Is  what  we  are  going  to  da  We  are  goinc  to  repeal 
this  pnyylaiOQ  of  law. 
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Mr.  BONK.    Mr.  President :iri*a«fe- 

"Rie  PRESIDENT  pro  tempore.  Does  the  Senator*  from 
Louisiana  yield  to  the  Senator  from  Washington? 

Mr.  LONG.    I  yield. 

Mr.  BONE.  I  wonder  if  the  Senator  would  enlighten  us 
by  telling  us  where  he  got  the  information  about  the  income 
to  which  he  first  referred  in  speaking  of  the  gen-,leman 
named  "  Woodlock  "  or  "  Woodchuck  ".  or  whatever  thi;  name 
was?     Where  can  that  information  be  obtained? 

Mr.  LONG.  I  copied  that  out  of  the  committee  hearings 
and  printed  it  on  the  front  page  of  a  newspaper  for  which 
I  write. 

Mr.  BONE.    Where  can  a  Member  of  the  Senate  find  It? 

Mr.  LONG.  I  will  get  it  for  the  Senator.  I  will  look  up 
the  issue. 

Mr.  BARKLEY.  Mr.  President,  did  the  Senator  say  "  four 
hundred  million  "  or  "  four  hundred  billion  "? 

Mr.  LONG.  Pour  himdred  billion — ^four  hundred  billion — 
$400,000,000,000. 

Mr.  BARKLEY.  Oh.  I  got  it  the  first  time.  It  Is  not 
necessary  for  the  Senator  to  contort  himself  in  such  fashion 
in  order  to  make  it  known.  I  got  it  in  the  first  instance 
as  either  foxir  hundred  million  or  four  hundred  billion. 

Mr.  LONG.    Pour  hundred  billion. 

Mr.  BARKLEY.  I  happened  to  be  on  that  committee;  and 
while,  of  course,  we  cannot  all  remember  even  testimony  that 
we  heard  2  years  ago 

Mr.  LONG.    TTiat  is  true. 

Mr.  BARKLEY.  I  do  not  recall  the  name  of  such  a  wit- 
ness, and  I  certainly  do  not  recall  that  any  such  witness 
made  the  statement  that  the  gross  income  of  all  the  people 
of  the  United  States  was  $400,000,000,000,  nor  do  I  believe 
that  any  such  witness  made  any  such  statement. 

Mr.  LONG.  I  shall  have  to  show  the  Senator,  as  I  have 
often  done  before,  that  he  does  not  remember  what  he  heard; 
but  it  is  there  in  the  record. 

Mr.  BARKLEY.    Tlie  Senator  does  not  have  to  be  shown. 

Mr.  LONG.  I  shall  have  no  trouble  getting  it,  because  I 
not  only  saw  it  but  I  sent  for  the  witness  and  found  him, 
and  he  came  to  my  room  in  the  Mayfiower  Hotel  and  there 
and  then  we  went  over  it,  and  he  swore  that  the  4  percent 
reported  a  gross  income  in  excess  of  $400,000,000,000. 

Mr.  HARRISON.  Mr.  President,  will  the  Senator  yield  for 
a  question? 

Mr.  LONG.  If  the  Senator  from  Kentucky  is  through.  I 
will  jrield. 

Mr.  BARKLEY.    Yes;  I  am  through  on  that  point. 

Mr.  LONG.    All  right.    Now  I  yield. 

Mr.  HARRISON.  I  have  no  doubt  the  Senator  got  the 
information  to  which  he  refers,  but  I  know  the  Senator  wants 
to  be  correct  with  reference  to  the  information.  I  desire  to 
state  that  the  Commerce  Department  reports  that  the  whole 
wealth  of  the  United  States  today  is  just  $300,000,000,000. 

Mr.  LONG.  I  understand  that.  I  am  not  talking  about 
that. 

Mr.  HARRISON.  And  the  Commerce  Department  reports 
that  at  the  high  point  it  wm  only  $380,000,000,000. 

Mr.  LONG.    Yes.  sir. 

Mr.  HARRISON.  I  may  say  to  the  Senator  further  that  In 
1932  the  gross  incomes  of  all  the  individual  income-tax  payers 
amovmted  to  only  $14,392,000,000.  I  have  here  the  figures 
for  the  year  1928  through  to  1932. 

Mr.  LONG.    That  is  the  net  income. 

Mr.  HARRISON.  No;  that  is  the  gross  income.  So  I 
think  this  man  just  overstepped  the  boimdary  of  the  facts. 

Mr.  LONG.  All  right.  Whether  or  not  he  overstepped  it. 
I  will  get  up  the  information  again.  I  will  state  further  that 
the  witness  stated  on  the  witness  stand — the  testimony  is 
here,  and  I  shall  be  pleased  to  get  it — that  they  had  never 
even  added  up  these  incomes  in  the  Treasury  Department, 
but.  on  the  contrary,  the  figiires  had  been  assembled  by  taking 
a  filing  cabinet  of  returns,  measuring  12  inches  of  it.  adding 
up  the  amounts  for  those  12  inches,  and  multiplying  that  by 
the  total  footage.  [Laughter.]  That  is  how  he  said  they 
got  their  total  returns,  and  that  is  probacy  where  the  Senator 
got  that  inf  (MinaU<HL 
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Mr.  President,  I  desire  to  correct  a  statement  I  made.  I 
find  that  I  was  conservatively  erroneous.  My  friend  from 
Florida  [Mr.  Fletcher]  teUs  me  that  the  name  of  the  witness 
who  testified  was  Woodhouse,  and  that  his  testimony  was  not 
that  there  was  $400,000,000,000  but  $600,000,000,000  of  gross 
income  in  the  United  States,  so  I  want  to  correct  that  error. 

Mr.  CONNALLY.     Six  hundred  bilUon? 

Mr.  LONG.  Six  hundred  billion.  I  have  that  Information 
from  my  friend  from  Florida. 

Mr.  BARKLEY.  Comparatively  speaking,  that  Is  a  small 
error  for  the  Senator. 

Mr.  LONG.    Of  course,  that  is  insignificant, 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  LONG.    I  yield. 

Mr.  BARKLEY.  A  moment  ago  the  Senator  stated  that 
the  income-tax  returns  for  1934  showed  that  the  number  of 
men  who  earned  more  than  a  million  dollars  had  increased 
over  the  previous  year,  and  that  the  number  of  those  who 
had  earned  less  than  $5,000  had  decreased.  The  incon^-tax 
returns  for  the  whole  United  States  were  made  on  the  15th 
of  March,  less  than  2  weeks  ago.  They  were  filed  with  the 
various  collectors  all  over  the  United  States.  The  only 
report  I  have  seen  which  could  be  said  to  be  at  all  official 
was  that  the  total  income-tax  returns  for  last  year  were 
about  30  percent  greater  than  for  1933.  I  am  wondering 
how  the  Senator  could  obtain  the  information  to  which  he 
refers  when  the  Treasury  Department  has  not  been  able  even 
to  gather  together  the  income-tax  reports  for  1934,  which 
were  filed  less  than  2  weeks  ago. 

Mr.  LONG.  I  said  income  taxes  returned  in  1934,  which 
were  returned  for  the  year  1933. 

Mr.  BARKLEY.  Tlie  Senator's  statement,  then,  was  in- 
tended to  refer  to  the  income  taxes  for  1933? 

Mr.  LONG.  Yes;  those  returned  in  the  year  1934.  This 
is  not  a  matter  of  argimient.  I  wiU  also  show  the  distin- 
guished Senators,  as  I  often  have  to  do,  that  what  I  said  on 
the  fioor  earlier  in  the  day  is  correct,  and  they  will  never 
argue  it  again.  Do  not  leave  what  I  talked  about  earlier  in 
the  day.  I  am  going  to  come  back  to  that;  but,  referring  to 
what  the  Senator  has  just  said,  the  income-tax  returns  for 
1933  were  made  in  the  year  1934.  Not  all  of  them  were 
made  on  March  15. 

Mr.  BARKLEY.    There  were  some  extensions,  of  course. 

Mr.  LONG.  I  got  one  of  90  days  msrself.  I  usually  get 
one  during  the  session  of  the  Senate.  Those  returns  showed 
26  more  million -dollar  incomes,  and  80,000  less  $5,000  in- 
comes. In  other  words,  every  newspaper  had  on  its  front 
page  the  picture  that  the  wealthy  were  steadily  growing 
wealthier,  and  the  poor  were  steadily  growing  poorer.  That 
is  a  laughable  kind  of  a  comment,  but  that  is  what  the  news- 
papers had. 

Mr.  BARKLEY.  Mr.  President,  of  course  the  Senator 
realizes  that  in  the  first  half  of  1933  the  peak  of  unemploy- 
ment in  this  country  occurred,  as  compared  to  the  period 
prior  to  that,  from  1929  on  down. 

Mr.  LONG.    Will  the  Senator  say  that  again? 

Mr.  BARKLEY.  As  compared  to  the  time  since  then,  we 
had  reached  the  peak  of  unemployment  in  this  country  in 
the  early  part  of  1933. 

Mr.  LONG.  That  is  right;  and,  notwithstanding  that,  the 
millionaire  made  more  money  than  he  did  the  year  before 
the  peak  of  unemployment  was  reached.  In  other  words,  he 
drew  more  out  of  the  veins  of  the  poor  man.  just  as  the 
Senator  from  Kentucky  says. 

Mr.  BARKLEY.  No;  the  Senator  from  Louisiana  must 
not  put  words  in  my  mouth. 

Mr.  LONG.  The  rich  man  made  more  money,  and  the 
poor  man  made  less. 

Mr.  BARKLEY.  What  I  mean  is  that  it  is  possible  that 
26  more  men — ^which,  of  co\u*se.  Is  a  small  number  in  ccnn- 
parison  to  125.000,000 — 26  more  men  may  have  made  a  mil- 
lion dollars  than  made  it  in  1932 ;  but  the  fact  that  the  peak 
of  unemployment  and  the  peak  of  the  depression  came  to  the 
country  as  a  whole  in  the  early  part  of  1933.  I  will  say  from 
January  up  to  June  or  July,  might  very  easily  account  for 


the  fact  that,  taking  the  country  as  a  whole,  fewer  men  made 
less  than  $5,000  than  the  year  before. 

Mr.  LONG.  Yes;  and  that  is  just  what  I  want  the  Senate 
to  remember.  The  Senator  from  Kentucky  has  made  a  much 
better  speech  than  I  could  have  made  on  the  subject. 

Mr.  BARKLEY.  I  always  do  that.  [Laughter  and  ap- 
plause in  the  galleries.] 

Mr.  LONG.    I  know  that. 

The  PRESIDENT  pro  tempore.  It  is  the  duty  of  the  Chair 
to  announce  to  the  occupants  of  the  galleries  that  they  are 
the  guests  of  the  United  States  Senate;  that  It  is  against  the 
rules  of  the  Senate  to  have  audible  conversation  or  to  make 
any  undue  noise  in  the  galleries.  The  occupants  of  the  gal- 
leries have  been  instructed  as  to  this  by  the  doorkeepers. 
They  have  cards  conveying  this  information.  If  a  disturb- 
ance occurs  again,  the  Chair  will  order  the  galleries  closed. 

The  Senator  from  Louisiana  will  proceed. 

Mr.  LONG.  Mr.  President,  I  am  going  to  repeat  the  words 
of  the  Senator  from  Kentucky  In  parlance  that  Members 
of  the  Senate  may  understand  even  better.  I  will  ask  him  to 
wait  until  I  repeat  his  statement.  Not  having  had  a  classical 
education,  I  can  speak  only  in  language  that  Is  under- 
standable by  all  people.  I  have  an  advantage  over  my 
friend  from  Kentucky  In  that  what  I  say  does  not  transcend 
the  common,  ordinary  imderstandlng  of  the  common  rasm  of 
the  street. 

Mr.  BARKLEY.  The  Senator  said  he  understood  what  I 
said;  and  I  think  if  he  could,  almost  anybody  could. 

Mr.  LONG.  Just  a  moment,  now.  I  am  going  to  translate 
the  Senator's  statement  in  plain  language. 

The  Senator  from  Kentucky  gave  us  to  understand  that 
the  year  1933  was  the  peak  of  distress.  That  is  what  he 
said.  He  gave  us  to  understand  that  our  low  mark  of  pros- 
perity, our  greatest  day  of  hunger,  oiu-  greatest  day  of  want, 
was  the  year  1933,  the  year  when  there  were  26  more 
million-dollar  incomes  than  In  any  preceding  year.  That  Is 
what  he  said,  and  that  Is  the  fact.  They  do  not  want  any 
more  of  ttiese  income-tax  figiu-es  published.  They  do  not 
want  it  shown  here  in  the  United  States  that  the  more 
hungry  people  we  have,  the  more  unemployed  we  have,  the 
more  dying  we  have,  the  greater  the  income  of  the  mil- 
lionaire and  the  less  the  income  of  the  common  man.  They 
do  not  want  that.  Iliey  have  to  do  something  about  it. 
They  have  called  in  the  party  leaders  over  the  United  States 
and  said.  "Here!  Get  busy;  get  busy!  We  do  not  want 
this  publicity  to  go  any  further,  whereby  it  Is  shown  that 
the  more  blood  and  the  more  bone  that  is  decayed  from  the 
rank  and  file  of  humanity  the  wsalthler  we  are  becoming  in 
the  meantime.  Therefore,  get  busy,  get  busy,  get  busy! 
Cover  up  that  showing!  It  is  bad  for  the  people  to  know 
about  it.  It  is  bad  that  they  should  know  the  evils  with 
which  they  are  alBicted." 

Mr.  BARKI^TSf  rose. 

Mr.  LONG.    1 3rield  again  to  my  friend. 

Mr.  BARKLEY.  In  order  that  we  may  put  in  the  Rkcom) 
the  figures  from  which  the  Senator  has  gathered  his  In- 
crease of  26  million-dollar  incomes,  I  wish  to  state,  if  the 
Senator  wiU  yield,  that  in  1028  there  were  511  men  in  this 
country  who  earned  over  a  million  dollars.  In  1929  there 
were  513.  In  1930  there  were  ISO.  In  1931  there  were  74. 
In  1932  there  were  20.    In  1933  there  were  46. 

Mr.  LONG.    Yes. 

Mr.  BARKLEY.  So  the  number  of  men  who  made  a  noJl- 
lion  dollars  or  more  increased  from  20  to  46  in  1938. 

Mr.  LONG.    Yes. 

Mr.  BARKL£Y.  Which  compares  with  511,  513,  and  so 
on,  back  in  1928  and  1929. 

Mr.  LONG.    Has  the  Senator  there  the  figures  for  1920? 

Mr.  BARKLEY.  No;  I  have  not  the  figures  for  1920;  but 
in  1928  the  nimiber  who  earned  between  $500,000  and  a  mil- 
lion dollars  was  983.  In  1929  it  was  976.  In  1930  it  was 
318.  In  1931  it  was  149.  In  1932  it  was  86.  In  1933  it  was 
84.  So  there  was  a  drop-off  of  two  in  the  number  of  those 
who  earned  between  $500,000  and  a  million. 

Let  us  go  to  the  next  bracket,  of  those  who  earned  be- 
tween $300,000  and  $500,000.    In  1928  there  were  1,756;  in 
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1929  there  were  1,641;  in  1930  there  were  552;  in  1931  tl^re 
were  266:  in  1932  there  were  140;  and  in  1933  there  vijere 
139.    So  that  there  was  a  drop-oflf  there  of  one.  i 

Going  to  the  bracket  of  those  who  earned  between  $25i0OO 
and  $50,000.  if  the  Senator  will  still  yield — and  these  are  jin- 
teresting  figures — in  1928  there  were  68,048;  in  1929  there 
were  63,689;  in  1930  there  were  40,845;  in  1931  there  ^ere 
24.308;  in  1932  there  were  18,480;  and  in  1933  there  Were 
18.168.  i 

So  that  in  order  to  draw  a  fair  comparison  I  think |we 
ought  to  take  a  period  of  years,  such  as  five — say.  from  1J928 
to  1933 — not  simply  make  an  income  of  a  million  dollars  {the 
dividing  line,  but  taking  the  incomes  of  the  people  as  a 
whole;  because,  after  all.  there  is  not  much  difference  {be- 
tween an  income  of  $1,100,000  and  an  income  of  $990.000t  as 
far  as  the  value  and  validity  of  a  comparison  is  concerned. 

I  wanted  these  figures  to  go  into  the  Rbcom),  because  I 
think  they  all  ought  to  be  considered.  J 

Mr.  LONG.  Will  the  Senator  let  me  take  that  bookl  I 
thank  him  for  the  information. 

Mr.  BARKLEY.  It  is  a  book  published  by  the  Trea£|m-y 
called  "  Statistics  of  Income." 

Mr.  LONG.    I  know  the  book  is  all  right. 

Mr.  BARKLE?.    It  was  published  in  1933. 

Mr.  LONG.  I  merely  want  to  use  it  a  little.  The  figi^res 
are  very  illiuninating  for  this  reason:  Bad  as  these  |le- 
publican  officials  were — and  they  are  bad  enough,  (ter- 
tainly,  so  bad  I  do  not  want  anything  to  do  with  ttiem 
[laughter] — as  bad  as  they  get  to  be,  at  the  same  timei  as 
the  unemployment  grew  in  1929  the  incomes  of  the  millipn- 
aires  fell.  When  the  unemployment  grew  in  the  year  1J930 
the  incomes  of  the  millionaires  fell  again.  When  the  fm- 
employment  grew  in  1931  the  incomes  of  the  millionaires 
fell  again.  In  1932.  when  unemployment  grew  greater,  |the 
number  of  millionaires  went  down  to  20.  But  in  1933,  in  the 
year  of  our  Lord  1933,  when  the  incomes  of  the  comi^on 
people  went  lower  and  when  unemployment  grew  greater 
than  it  had  ever  been  before,  the  process  was  reversed  %nd 
the  number  of  miUicmaires  went  up.  The  statistics  s^ow 
that,  the  statistics  which  my  friend  the  Senator  from  Ken- 
tucky has  read.  j 

My  distinguished  colleague  the  Senator  from  Michi|;an 
[Mr.  Vandenbkrg]  does  not  like  to  have  me  read  these  fig- 
ures from  the  Republican  side,  so  I  will  step  across  the  a|isle 
and  read  them  from  the  Democratic  side.    [Laughter.] 

Mr.  President,  this  is  very  interesting  information,  and  it 
cannot  be  discounted,  according  to  what  my  friend  |the 
Senator  from  Kentucky  say^.  { 

In  the  year  1931  there  were  77  millionaires.  The  imfm- 
plojrment  was  greater,  therefore  the  millionaires  were  mjak- 
ing  less  money.  They  were  making  too  much  money;  but. 
still,  as  there  were  more  men  out  of  work  the  millionaires 
were  feeling  the  effect  of  the  depression  and  they  were 
making  less  money  for  the  millionaires.  i 

The  next  year.  1932.  there  was  more  unemployment  tfian 
in  1931,  and  the  number  of  millionaires  dropped  frcunj  77 
to  20.  There  were  only  20  men  with  a  million-dollar  incofene. 
Unemployment  was  greater,  therefore,  the  incomes  of  [the 
millionaires  fell.  I 

In  1932  unemployment  was  still  greater  and  the  numbet-  of 
millionaires  was  30  again. 

The  next  year,  1933.  according  to  my  friend  the  Sen4tor 
from  Kentucky,  who  is  always  right,  unemployment  ^as 
still  greater,  but  the  million  dollar  incomes  went  frrani  20 
up  to  46.  In  other  words,  the  bold  statement  had  to|  be 
made  that  "  We  have  shaved  everything  out  of  the  income- 
tax  returns  that  we  can,  and  you  Representatives  and  Seiia- 
tors  have  come  here  and  done  an  iniquitous  thing,  and  |rou 
have  made  these  incomes  that  are  returned  to  the  pul^c, 
and  notwithstanding  the  fact  that  the  imemplosmient  iUst 
has  grown,  according  to  my  friend  the  Senator  from  Elen- 
tucky — and  he  knows  what  he  is  talking  about — notwith- 
standing that  fact,  we  have  had  to  admit  that  the  million- 
aires have  had  incomes  away  above  what  they  claimed  e|ven 
in  better  times.**    That  is  the  fact. 


And  now,  with  that  before  us,  what  happens?  "Riey  say, 
"  Something  miist  be  done,  something  has  to  be  done.  Pub- 
licity has  required  of  us  that  in  these  days  of  falling  prices, 
in  these  dasrs  of  increasing  unemployment,  in  these  days  of 
greater  distress,  we  are  having  to  report  more  money." 
There  was  less  to  be  made  by  the  man  at  the  bottom,  more 
to  be  made  by  the  man  at  the  top!  more  for  the  men  who 
do  not  need,  less  for  the  men  who  do  need.  "Hurry! 
hurry!  hurry!    Cover  up  this  publicity." 

When  we  had  a  vice  crusade  on  in  New  Orleans,  they  went 
out  and  got  some  petitions  from  the  churches  to  the  effect 
that  they  opposed  this  kind  of  information,  blackening  the 
character  of  that  city,  being  given  out,  that  they  were  not 
in  favor  of  that  kind  of  publicity  that  was  casting  a  blight 
upon  the  whole  community. 

Whenever  you  begin  to  uncover  the  rampant  corruption 
and  fraud  right  underneath  a  carcass,  or  right  in  the  car- 
cass itself,  that  is  when  they  come  here  and  say,  "  Some- 
thing must  be  done.  Our  children  are  going  to  be  kidnajped, 
our  wives  and  our  daughters  will  be  blackmailed,  our  secret 
sins  will  be  exposed.  Something  must  be  done,  something 
must  be  done  "  because  4  percent  of  the  people  stand  in 
constant  danger  of  something  being  done  to  them  because 
they  found  out  they  made  an  income-tax  return  in  the  pre- 
ceding year.    That  is  what  they  come  and  tell  us. 

They  will  vote  it,  too.  They  will  vote  it,  I  tell  you.  I  do 
not  care  what  kind  of  argument  we  hear  from  the  Senator 
from  Nebraska,  I  do  not  care  how  eloquent  the  Senator  from 
Wisconsin  or  frwn  Michigan  may  become,  this  thing  has 
been  ordered,  this  thing  is  going  to  be  done.  It  Is  coming. 
It  has  to  come.  It  has  to  be  done.  There  Is  no  fooling  about 
this  business. 

Eloquence?  That  belongs  over  yonder  among  the  Greeks. 
Logic?  That  belonged  in  the  Chicago  Convention.  Prom- 
ises? They  belonged  on  the  hustings  before  the  election. 
We  are  down  to  the  basic  principle  itself. 

Something  has  to  be  done.  Something  will  be  done.  So 
we  send  our  message  to  Mr.  Morgan  and  to  Mr.  Rockefeller. 
"  No  more  pestering  you." 

Sail  on,  sail  on,  sail  on — not  ship  of  state,  but  sail  on,  you 
who  are  mightier,  you  who  are  more  powerful,  you  who 
claim  the  voice  of  command  to  the  state! 

Then  to  the  people  we  say,  "  Get  under  cover,  the  storm 
is  coming.  Distress  is  your  lot."  Oh,  no;  it  is  not  sail  or. 
for  them,  but  sail  under.  We  bury  their  hopes  with  this 
kind  of  vote. 

But  the  abyss  yawns  for  all! 

Mr.  FLETCHER.  Mr.  President,  I  am  sorry  I  was  neces- 
sarily detained  from  the  Senate  during  a  large  portion  of  the 
splendid  address  by  the  Senator  from  Michigan  [Mr. 
CouzENsl.  I  heard  some  of  it.  I  do  not  know  to  what 
extent  he  referred  to  the  report  of  the  Committee  on  Bank- 
ing and  Currency  on  stock  exchange  practices,  which  has 
been  made  a  Senate  document;  but  I  know  he  made  refer- 
ence to  It.  I  will  not  undertake  to  repeat  what  is  set  forth 
in  that  report  on  the  subject  of  income-tax  evasion  and 
avoidance.  I  draw  attention  to  title  V  of  the  report,  and 
those  who  desire  information  as  to  what  was  developed 
before  that  committee  may  read  title  V  and  ascertain  the 
actual  facts  developed  before  the  committee. 

Of  course,  I  do  not  now  recall  the  testimony  mentioned 
by  the  Senator  from  Louisiana  [Mr.  Long],  but  it  is  barely 
possible  that  some  witness  before  the  committee  may  have 
made  some  wild,  extravagant,  and  irresponsible  statement. 
That  will  occur  before  any  committee,  in  any  investigation. 
Such  a  statement  is  not  proof.  It  is  simply  the  statement 
of  an  individual  or  of  some  particular  witness. 

I  undertook  to  go  through  all  these  hearings,  some  20  vol- 
lunes  or  more  of  them,  and  I  can  say  it  would  be  rather  diffi- 
cult to  wade  through  all  these  volumes  to  find  the  testimony 
of  a  particular  witness.  The  testimony  can  all  be  foimd, 
however.  I  spent  the  whole  of  my  vacation  last  year  going 
through  the  testimony,  and  prepared  the  committee  report. 
The  report  is  based  upon  the  evidence,  not  on  the  wild  state- 
ments (rf  some  particular  individual.    It  is  based  upon  the 
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unquestionable  and  proven  and  established  facts  as  devel- 
oped before  the  committee. 

Mr.  President,  after  the  disclosures  before  the  Committee 
on  Banking  and  Currency,  the  House  Waj's  and  Means 
Committee  took  up  the  subject  of  tax  avoidance  and  tax 
evasion,  and  amendments  to  the  revenue  law  were  discussed 
and  studied,  hearings  were  had,  and  finally  a  bill  was  re- 
ported, and  that  bill  came  to  the  Senate.  It  is  the  Revenue 
Act  of  1934.  By  the  provisions  of  that  act  it  was  Intended 
to  cure  many  of  the  evils  which  were  developed  in  the  hear- 
ings before  the  Committee  on  Banking  and  Currency.  I 
think  likely  most  of  them  are  taken  care  of  by  the  Revenue 
Act  of  1934.  I  have  examined  that  act  and  studied  it  to 
some  extent.  It  is  available  to  all  of  us,  of  coiirse.  I  think 
most  of  the  vicious  practices  and  evils,  the  existence  of 
which  was  established  before  the  Banking  and  Currency 
Committee,  have  been  prohilMted  and  will  be  stopped  under 
the  Revenue  Act  of  1934.  Some  other  defects  may  develop, 
however,  which  will  haw  to  be  taken  care  of  by  legislation. 

HuU  leads  me  to  the  thought  as  to  what  more  can  be 
accwniriifihed  liy  the  effort  at  publicity.  I  am  quite  sure 
that  the  practices,  the  existence  of  which  was  developed 
before  the  committee  and  which  we  attempted  to  prevent 
by  the  Revenue  Act  of  1934,  coiild  not  be  prevented  by  pub- 
licity. The  problon  now  is  whether  any  m<H'e  evasions  or 
avoidances  of  tax  payments  can  be  prevented  by  publicity. 
Will  making  public  the  retxmis  of  the  individual  taxpayers 
accomplish  what  is  aimed  at  in  the  pending  provision? 
That  is  the  ];M'incii>al  question  now  before  us. 

I  see  no  harm  in  what  is  provided  by  the  amendment, 
bat  I  question  very  much  whether  we  are  going  to  get  any 
great  and  beneficial  results  from  that  sort  of  thing.  That 
is  a  problem  in  my  mind. 

Undoubtedly  there  were  some  bad  practices  which  led  to 
very  grave  and  serious  results,  and  they  existed  under  the 
laws  prior  to  1934.  Those  practices  have  now  been  vre- 
vented  and  prohibited.  I  think  many  of  those  evil  prac- 
tices, with  their  bad  consequences,  have  been  done  away 
with  by  the  Revenue  Act  of  1934. 

The  question  before  us  now  is  whether  we  shall  accom- 
plish any  further  beneficial  results  by  the  method  of  pub- 
lk;ity  proposed  in  the  pending  amendment.  That  is  the  sole 
question  before  us,  it  seems  to  me. 

The  PRESIDENT  pro  tempore.  "ITie  question  is  on  agree- 
ing to  the  amendment  of  the  Senator  from  Wisconsin  [Mr. 
La  Foixxttk],  as  modified,  in  the  nature  of  a  substitute. 

Tbe  amendment  proposed  by  Mr.  Im  ^ollktte  as  modified 
is  to  strike  out  aU  after  the  enacting  clause  and  to  insert  in 
lieu  thereof  the  following: 

Tb&t  section  55  of  the  Revenue  Act  of  1034  !•  amended  to  read 

•s  follows : 

"  Sbc.  55.  Publicity  of  retxirns. 

"(a)  Returns  made  under  this  title  upon  wtilch  tb«  tax  has 
been  determined  by  the  Commtasloner  shall  constitute  public 
records  and  shall  be  open  to  puMie  examination  and  inspection 
under  rules  and  regxilations  promulgated  by  the  Secretary  and 
approved  by  the  President. 

"(b)  (1)  The  Secretary  and  any  officer  or  employee  <rf  the  Tt>ea»- 
ury  Department,  upon  request  from  the  Committee  on  Ways  and 
Means  of  the  House  of  Representatives,  the  Committee  on  Finance 
of  the  Senate,  or  a  select  committee  of  the  Senate  or  House 
specially  authorized  to  Investigate  returns  by  a  resolution  of  the 
Senate  or  Hoiise,  or  a  Joint  committee  so  authorised  by  concxirrent 
reaolution.  shall  furnish  such  committee  sitting  In  executive  ses- 
sion with  any  data  of  any  (diaracter  contained  in  or  shown  by  any 
return. 

"(2)  Any  such  committee  shaU  have  the  right,  acting  directly 
as  a  committee,  or  by  or  through  such  examiners  or  agents  as  it 
may  designate  or  appoint,  to  inspect  any  or  aU  of  the  returns  at 
such  times  and  in  such  manner  as  It  may  detennlne. 

"(3)  Any  relevant  or  useful  Information  thus  obtained  may  be 
submitted  by  the  conunittee  obtaining  it  to  the  Senate  or  the 
House.  (»-  to  both  the  Senate  and  the  House,  as  the  case  may  be. 

"(c)  The  proper  officers  of  any  State  may.  upon  the  request  of 
the  Governor  thereof,  have  access  to  the  returns  of  any  person, 
or  to  an  abstract  thereof  showing  the  name  and  Income  of  any 
person,  at  such  times  and  In  such  manner  as  the  Secretary  may 
prescribe. 

"(d)  The  Commissioner  shall  as  soon  as  practicable  In  each  year 

cause  to   be  prepared    and    made   available    to   public    inspection 

-,ln  such  manner  as  he  may  determine.  In  the  otdce  of  the  ccHlector 

in  each  internal -reventie  district  and  In  such  other  places  as  be 

may   determine,   lists   containing    the    name   and   the   post-office 


address  of   each   person   making  an  taoome-tsji  return   In   socfa 

district. 

"(e)    No  person  shaU  obtain,  dtrulge,  or  circulate  or  offer  to 

obtain,   divulge,    or   circulate   for   compensatloa   any    informatioa. 

derived  from  an  income-tax  return:  Prot-tded.  THat  this  subaee- 
'  tion  shall  not  be  construed  to  prohibit  publlcatk»  by  any  newa- 
i  p>aper  of  Information  derived  from  income-tax  returns  for  purposes 
I  of  argument  nor  to  prohibit  any  public  speaker  ttcaa.  referring  to 
{  such  information  in  any  address.  Any  person  Tlolatlng  any  at 
!  the  provisions  of  this  subsection  shall,  upon  conviction  thereof. 
I  be  punished  by  a  fine  of  not  leas  ttian  $100  or  more  than  9600. 

or  by  imprisonment  for  not  leas  than  1  wuaoUk  or  more  than  6 

months,  or  by  both  such  fine  and  imprlsoameni.'* 

Mr.  BARKLEY.    I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk,  pro- 
ceeded to  call  the  roll. 

Mr.  NTE  (when  his  name  was  called).  Upon  this  ques- 
tion I  have  a  pair  with  the  junior  Senate  from  Illinois 
[Mr.  DiETEKicH].  I  understand  if  he  were  ixesent  he  would 
vote   *  nay."    If  permitted  to  vote,  I  should  vote  "  yea." 

Mr.  OlkiAHONEY  (when  his  name  was  called).  On  this 
question  I  have  a  pair  with  the  senior  Senator  from  Illinois 
[Mr.  Lewis].  I  understand,  if  present,  he  would  vote  "  nay.** 
If  I  were  permitted  to  vote,  I  should  vote  **  yea." 

Mr.  POPE  (when  his  name  was  called) .  On  this  question 
I  have  a  pair  with  the  junior  Sraator  from  North  Carolina 
[Mr.  Reynolds].  If  he  were  present,  he  would  vote  **  nay." 
If  i>ennitted  to  vote,  I  should  vote  "  yea." 

Mr.  6HIP8TEAD  (when  his  name  was  called).  On  this 
vote  I  am  paired  with  the  senior  Senator  from  North  Caro- 
UDa  [Mr.  Bailkt].  I  am  informed,  if  present,  he  would  vote 
"  nay."    If  permitted  to  vote,  I  should  vote  "  yea." 

The  roil  call  was  concluded. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Minne- 
sota [Mr.  ScHAU.]  is  absent  oo  account  of  a  death  in  his 
family,  that  the  Senator  from  Pennsylvania  [Mr.  Davis]  is 
absent  on  account  of  illness,  that  the  Senator  from  Wyom- 
ing LMr.  Cakkt]  is  absent  on  oflScial  business,  and  that  the 
Senator  from  New  Hampshire  [Mr.  Kxnsl  and  the  Senator 
from  Delaware  [Mr.  HasthigsI  are  necessarily  absent,  de- 
tained from  the  Senate. 

All  the  Senators  mentioned  would,  if  present,  vote  "  nay  " 
on  the  pending  questic»i. 

I  wish  further  to  annouxkce  that  the  Senator  from  Cali- 
tomia,  [Mr.  JcmnoMi]  is  absent  on  account  of  illness. 

The  Senator  from  Oregon  (Mr.  McNaktI  has  a  general 
pair  with  the  Senator  from  New  Hampdiire  IMr.  Bkowm]. 
Ttie  Senator  from  Oregon  is  detained  from  the  Senate  on 
official  business.  I  am  not  advised  how  either  Senator,  if 
present,  would  vote  on  this  questkm. 

MX.  BULKLEY.  I  have  a  gena«l  pair  with  the  senior 
Senator  from  Wyominc  [Mr.  Caurrl,  who  is  necessarily  ab- 
sent. If  present,  he  would  vote  as  I  intend  to  vote,  and  I  am 
therefore  at  liberty  to  vote.    I  vote  "  xkajr." 

Mr.  LCXxAN.  I  have  a  general  pair  with  the  senior  Sena- 
tor from  Pennsylvania  [Mr.  Davis],  who  is  absent  on  account 
of  illness.  I  understand  that,  if  present  he  would  vote  as 
I  am  going  to  vote.  Tlaerefore  I  am  a4  hbertj  to  vote,  and 
vote  "  nay." 

Mr.  CLARBL  On  this  vote  I  have  a  pair  with  the  senior 
Senator  from  Delaware  [Mr.  Hasxzvob].  If  be  were  present, 
he  would  vote  "  nay."  If  I  were  permitted  to  vote,  I  should 
vote  "  yea." 

Mr.  tbOBJNSON.  I  announce  that  the  Junior  Senator 
from  Arkansas  [Mrs.  Cakawat]  and  the  Junior  Senator  from 
Louisiana  [Mr.  OvektomI  are  necessarily  detained  by  ill- 
ness. I  am  not  informed  how  these  Senators  would  vote  if 
present. 

I  desire  ateo  to  announce  that  the  following  Senators  are 
necessarily  detained  from  the  BeamXe:  The  Senator  from 
North  Carolina  [Mr.  Baxlet],  the  seidor  Senator  from  HH- 
noix  [Mr.  Lfwxs],  the  junior  Senator  from  Illinois  [Mr. 
Dieterich],  and  the  Senator  from  North  Carolina  [Mr.  Rbt- 
KouDsl.  I  am  advised  tbat  If  present  these  Senators  would 
vote  "  nay." 

The  Senator  from  New  Hampshire  (Mr.  Baowv]  is  neces- 
sarily absent.    His  general  pair  has  been  annooneed. 
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The  result 

was  announced — yeas  25,  nays 

51.  as  follow 

YEAS— 25 

BUbo 

Cutting 

McCarran 

Schwellenbach 

Black 

Donahey 

IfcKeUar 

Sheppard 

Bone 

Pletcher 

Murray 

TrammeU 

Borah 

Praaler 

Neely 

Wheeler             , 

Capper 

HatrJi 

Nor  beck 

1 

Costigan 

La  FoUette 

Norrls 

1 

Coxizens 

Long 

Russell 
NAYS— 61 

1 

Adams 

Coolldge 

King 

Smith 

Aahurst 

Copeland 

Logan 

Stelwer 

Austin 

Dickinson 

Lonergan 

Thomas.  Okla. 

Bachman 

Duffy 

McAdoo 

Thomas.  Utah 

Banktaead 

George 

McOlll 

Townsend 

Barbour 

Gerry 

Maloney 

Truman 

BarlLley 

Olbaon 

Metcalf 

Tydlngs 

Bulkley 

Glass 

Mlnton 

Vandenberg 

B\ilow 

Gore 

Moore 

VanNuys 

Burke 

Guffey 

Murphy 

Wagner              ! 

Byrd 

Hale 

Plttman 

Walsh                ! 

Byrnes 

Harrison 

Raddlfle 

White 

Connally 

Hayden 

Robinson 

NOT  VOTINO— 19 

BaUey 

Darls 

Lewis 

Pope 

Brown 

Dteterlch 

McNary 

Reynolds 

Caraway 

Hastings 

Nye 

SchaU 

Carey 

Johnson 

O'Mahoney 

Ships  tead 

Clark 

Keyes 

Oyerton 

1 

So  Mr.  La  Polletti's  amendment,  as  modifled,  in  the  na- 
ture of  a  substitute,  was  rejected.  I 

Mr.  NORRIS.  Mr.  President,  there  is  one  great  matter|  of 
consolation  which  I  think  we  can  all  derive  aa  a  result  I  of 
this  vote,  and  as  a  result  of  the  vote  which  will  pass  the  |>ill 
and  repeal  the  Uttle  publicity  that  is  left.  I  think  we  can  jail 
be  happy  about  it.  When  the  bill  shall  have  passed  aid 
become  a  law.  and  the  present  publicity  provision  shall  hive 
been  repealed,  the  country  will  be  free  from  one  of  ^ 
greatest  pests  of  modem  civilization.  There  will  be  no  m0re 
kidnaping.  I 

We  have  paid  out  of  the  taxpayers'  money  in  the  last  ytar 
or  two  many  millions  of  dollars  on  account  of  the  varl^ 
kidnapings  whfch  have  taken  place.  All  that  money  irUl 
now  be  saved  to  the  country.  We  arc  about  to  enter  uHon 
an  era  of  economy  and  secrecy  which  will  save  the  taxpasiers 
untold  amoimts  of  money.  No  longer  need  there  be  any  ffear 
on  the  part  of  the  fathers  and  mothers  of  the  country  be- 
cause of  the  possible  kidnaping  of  their  children.  The  ena)ct- 
ment  of  this  bill  into  law.  as  it  undoubtedly  win  be  enacljed. 
win  relieve  the  pubUc  of  a  great  deal  of  anxiety,  a  great  {jeal 
of  expense,  and  wiU  save  the  taxpayers  an  enormous  amotmt 
of  money.  ! 

There  ought  to  be  coupled  with  the  bin.  however.  Ian 
amendment  repealing  all  laws  relating  to  kidnaping,  so  that 
at  one  fen  swoop  we  might  be  able  to  save  further  enormous 
expense  and  economiae  further  in  that  way  for  the  ben^t 
of  the  taxpayers.  I 

Mr.  LONO.  Mr.  President,  I  had  hoped  the  Senator  wobld 
not  faU  to  remind  the  country  that  the  passage  of  the  piU 
win  also  help  reUeve  the  country  of  blackmailing  and  high- 
way robbery.    The  Senator  o>ierk>oked  those  matters.        ] 

Mr.  NORRIS.  They  are  unimportant  compared  with  |the 
crime  of  kidnaping. 

Mr.  COSnOAN.    Mr    President.  I  send  to  the  desk 
amendment  which  I  offer  and  ask  to  have  read. 

The  PRESIDENT  pro  tempore.    The  amendment  wiU 
read. 

The  LxosLATivx  CLBUt.  Onpage  1.  lines,  Itisiwoposeito 
strike  out  the  word  "  repealed  "  and  Insert  in  Ueu  thereof  Ithe 
words  "  amended  to  read  as  fonows  "  and  the  foUowlns:    { 

( 1 )  All  returns  filed  under  this  title  ahall  be  open  to  eyamlnaiton 
by  any  otBclal.  body,  or  commission  of  any  State  or  poUtical  sulxll- 
Tlslon  thereof  lawfully  charged  with  the  admlnlstntton  of  any 
State  or  local  tax  laws  and  while  engaged  In  the  performaxLOi  of 
oOclal  duties.  Such  ezainlnatlon  shall  be  made  In  a  mainer 
prescribed  by  the  Commissioner  and  approved  by  the  Secretary. 

(2)  Any  Information  thus  secured  by  an  offlclal.  body,  or  cpm- 
mission  of  any  State  or  pciUtical  subdivision  tlkereof  shall  be  ased 
only  In  connection  with  the  administration  of  State  or  local  tax 
laws  and  for  no  other  pwpoee.  Any  such  official  or  employes  or 
agent  of  any  such  body  or  commlssloa  who  divulges,  except  in  the 
performance  of  his  oOclal  duties,  or  when  caUed  upon  to  testU  f  In 
any  court  or  cOBlal  prooerdlngs,  any  Inf  ormatlOB  acquired  by  |ilm 
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through  examination  of  said  Income-tax  returns,  shall  be  guilty  of 
a  mlBdemeanor  and  shall  upon  conviction  be  punished  by  a  fine  of 
not  less  than  $500  and  not  more  than  $1,000. 

Mr.  COSTTGAN.  Mr.  President,  the  amendment  which 
has  been  read  by  the  clerk  comes  in  response  to  certain 
representations  made  in  behalf  of  the  National  Association  of 
Tax  Assessing  Officers,  the  United  States  Conference  of 
Mayors,  and  the  American  Municipal  Association.  They 
have  prepared  an  impressive  statement  which  I  think  should 
be  read  at  the  desk.  I  send  it  to  the  desk  and  ask  that  it  may 
be  read  by  the  clerk. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
clerk  will  read  as  requested. 

The  legislative  clerk  read  as  follows: 

STATEMENT   SUCCXSTING   AN   AMXNDMXNT   OF   H.   B.    63S9    PROVTDINO   VOt 

PTTBLicrrr  or  ttdekal  income-tax  retttkns 

If  some  amendment  of  the  present  revenue  act  with  respect  to 
the  so-called  "  pink  slip  "  provision  Is  deemed  by  Congress  to  be 
desirable,  we  most  earnestly  urge  that  the  right  of  examination  of 
Income-tax  returns  must  be  secured  to  local  assessing  oCdclalB, 
boards  of  review,  and  State  tax  commissions. 

For  years  personal  wealth  worth  many  billions  has  enjoyed  an 
extra-legal  tax  exemption.  Each  year  the  tax  base  has  grown  nar- 
rower and  the  burden  on  real  property  heavier.  The  local  assessor, 
boards  of  review,  and  other  assessing  agencies  have  received  plenty 
of  criticism  but  no  help.  Their  attemps  to  get  billions  of  personal 
property  on  the  tax  rolls  were  made  Ineffective  by  the  very  nature 
(rf  personal  property  and  the  lack  of  proper  legal  machinery.  As 
the  result  of  this  situation  Intangible  securities — the  great  reposl- 
tcaj  of  accumulated  wealth— have  gone  practically  untaxed  by  State 
and  local  governments. 

There  Is  no  legitimate  reason  why  the  right  of  examination, 
regardless  of  the  miatter  of  publication,  should  be  denied  to  local 
assessment  officers. 

It  Is  estimated  that  In  the  city  of  Chicago  alone  there  exists 
$30,000,000,000  of  taxable,  but  untaxed,  personal  property.  If  only 
half  of  this  could  be  placed  on  the  rolls  the  equalization  erf  the 
property-tax  burden  would  practically  cease  to  be  a  problem-  Real 
property  would  be  given  a  new  lease  on  life.  The  numerous  111- 
concelved  tax-reduction,  tax-llmltatlon.  and  homestead-exemption 
schemes  would  practically  vanish.  What  Is  true  In  Chicago  U  true 
In  every  j»art  of  the  United  States. 

The  whole  theca7  erf  the  general  property  tax  presupposes  that  all 
taxable  property  Is  going  on  the  tax  roll.  When  less  than  half  of 
It  gets  there,  the  disturbance  to  the  tax  balance  Is  terrific. 

Personal  property  constitutes  about  half  of  the  Nation's  wealth. 
Very  Uttle  of  It  ever  sees  a  local  tax  roU.  If  local  assessors  are 
helped  by  m»fc>"e  Federal  Income-tax  returns  available  for  exami- 
nation, much  of  the  tax-equallzatlon  problem  will  be  solved.  Ade- 
quate safeguards  may  easily  be  Inserted  to  Insure  that  the  right  of 
examination  will  not  be  abused. 

Tax  evaders  have  had  too  much  favorable  legislation  In  the  past; 
It  Is  time  that  the  taxpayers,  especially  the  small.  Inarticulate, 
local,  and  honest  kind,  be  gWen  the  consideration  they  deserve. 

The  undersigned  associations  of  local  public  officials  believe  that 
the  ends  of  Jiistlce  demand  that  this  right  of  examination  be 
retained. 

Every  resource  of  the  Federal  Government  shotild  be  placed  be- 
hind local  and  State  officials  In  their  efforts  to  determine  the  actual 
taxable  resources  In  their  Jurisdiction  and  to  tax  the  sanxe.  There  Is 
no  question  but  that  very  few  are  receiving  the  benefits  of  such 
taxable  wealth,  and  It  would  seem  Inconsistent,  Indeed,  for  the 
Federal  Government  to  be  making  grants  of  Federal  funds  to  local 
governments  should  It  then  withhold  very  necessary  measures  to 
help  the  same  State  and  local  governments  to  help  themselves. 
Increased  cooperation  between  the  Federal  Government  and  the 
State  and  local  governments  on  this  matter  Is  Important  and  wtU 
prove  highly  beneficial  to  all. 

Submitted  by: 

National  Association  of  Tax  Assxssino  Orricuts. 
Unttsd  States  Conference  of  Matobs. 
AMsaiCAN  Municipal.  Association. 

Mr.  COSTIGAN.  Mr.  President,  I  have  no  Intention  of 
detaining  the  Senate  by  any  considerable  discussion  of  the 
amendment.  Tlie  statement  of  the  public  officials  to  whom 
I  have  referred,  and  their  associates,  must  make  it  clear  that 
the  purpose  of  the  amendment  is  somewhat  different  from 
that  of  the  preceding  amendment,  which  I  have  been  reluc- 
tant to  see  defeated. 

I  ought  to  say  at  once  that  it  is  a  source  of  regret  to  me 
that  I  did  not  decide  to  offer  this  amendment  until  after  the 
Finance  Committee  had  concluded  its  hearing  on  the  subject 
of  the  pending  biU.  Nevertheless,  the  merits  of  the  amend- 
ment are  outstanding  and  entitle  it  to  present  consideration 
and  adoption. 

Its  fundamental  purpose  is  to  provide,  through  Federal 
iegislatioD.  assistance  to  local  and  State  officials  charged 
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with   responsibility  for  the   assessment  and  collection   of 
taxes. 

As  indicated  in  the  statement  which  has  been  read  at  the 
desk,  there  are  very  substantial  amounts  of  intanglMe  prop- 
erty which  now  escape  taxation  because  there  is  not  now 
provided  a  simple  and  efficient  procedure  by  which  local  and 
State  officials  may  ascertain  the  existence  of  such  intangibles 
in  connection  with  the  names  of  the  particular  owners. 
Large  public  ends  are  to  be  served  by  making  it  possioie  for 
local  and  State  officials  to  secure  the  information  they  re- 
quire in  order  properly  and  fairly  to  assess  and  collect  taxes. 
If  that  course  shaU  be  adopted,  as  indicated,  it  wiU  be  pos- 
sible for  the  tax  structure  of  America  to  be  improved  from 
the  bottom  to  the  top. 

The  publicity  phase  of  the  amendment  provides  that  State 
and  local  tax  ofBcials  shall  not  disclose  the  information  to 
which  they  are  to  have  access,  except  in  court:  and  a  pen- 
alty is  attached,  somewhat  dififerent  from  and  less  severe 
than  that  which  those  who  are  urging  the  amendment  origi- 
nally planned. 

My  change  in  that  respect  is  in  the  direction  of  moderation, 
on  the  assumption  that  public  officials  do  not  need  to  be 
penalized  as  heavily  as  some  others  with  respect  to  any  dis- 
closure in  violation  of  the  law,  because  any  breach  of  law  of 
that  sort  on  their  part  would  be  disastrous  to  them  per- 
sonally and  in  their  official  capacities. 

Under  the  Revenue  Act  of  1934 — which,  by  its  terms,  refers 
to  the  provisions  of  the  Revenue  Act  of  1926 — some  advances 
have  been  made  in  the  direction  of  the  amendment  which  is 
now  proposed.  Under  existing  law,  if  he  so  orders,  the  Presi- 
dent of  the  United  States  may  permit  the  sort  of  access  for 
which  I  am  now  seeking  statutory  authority,  provided  also 
the  Governors  of  the  several  States  in  certain  Instances 
separately  request  access  to  particular  income-tax  returns. 
Action,  however,  is  left  discretionary  with  respect  to  both  the 
President  and  the  Governors. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  COSTIGAN.  Will  the  Senator  permit  me  to  finish? 
Then  I  will  yield  with  pleasure. 

Action,  however,  as  I  have  said,  is  left  discretionary. 
Presidents,  and  dififerent  Presidents,  may  change  the  policy, 
and  the  entire  procedure  is  subject  to  rules  and  regulations 
which,  in  fact,  thus  far  have  not  successfully  achieved  the 
ends  in  view. 

I  have  no  doubt  that  if  this  amendment  could  have  been 
considered  by  the  Finance  Committee,  along  the  normal 
channels  of  examination  and  discussion,  it  would  have  been 
accepted  at  once  without  dispute,  for  I  have  consulted  dif- 
ferent authorities  on  the  subject  of  taxation  who  approve 
it  entirely  in  principle  and  in  the  form  in  which  it  is  sub- 
mitted. 

It  is  my  understanding  that  the  able  Chairman  of  the 
Pinsmce  Committee,  the  Senator  from  Mississippi  [Mr.  Har- 
rison] desires  to  make  a  statement  on  the  subject.  Before 
he  does  so.  does  the  Senator  from  Texas  [Mr.  CohnalltI 
wish  me  to  yield  to  him? 

Mr.  CONNALLY.  Mr.  President,  I  wish  to  ask  the  Senator 
If  it  is  not  true  that  under  the  present  law — which  will  remain 
in  effect  regardless  of  the  amendment  offered — any  State 
which  has  an  income-tax  law  has  access  to  the  Treasury 
records  with  respect  to  incomes? 

Mr.  COSTIGAN.  Permit  me  to  say,  in  answer  to  the  ques- 
tion of  the  Senator  from  Texas,  that  under  the  present  law 
we  have  this  provision.    I  read  only  part  of  secticm  257  (a) : 

Returns  upon  which  the  tax  has  been  determined  by  the  Com- 
missioner shall  constitute  public  records. 

The  clause  expressly  omits  returns  as  to  which  there  may 
be  a  dispute.  Hie  importance  of  that  limitation  will  be  at 
once  evident  to  all  Members  of  the  Senate,  since  the  final 
determination  of  such  questions  often  takes  many  years. 

Mr.  CONNALLY.  That  is  true,  but  let  me  ask  the  Sen- 
ator whether  he  thinks  it  fair  for  the  Federal  Government 
to  divulge  to  a  State  or  to  any  person  a  return  before  the 
Federal  Government,  whose  responsibility  It  is,  makes  a 
determination? 


Mr.  COeriGAN.    If  the  retom  has  been  made  by  «n 

Individual  or  a  corporation,  I  see  no  objection  to  such  dis- 
closure to  officials  who  deal  directly  with  taxati(m  prob- 
lems. 

It  should  also  be  said  that,  under  the  same  section,  it  is 
provided  that  these  disclosures  shall  only  be  upon  order  of 
the  President.  It  is  further  provided  in  another  subdivision 
of  the  same  statute  that  the  proper  officers  of  any  State 
may,  upon  the  request  at  the  Governor  thereof,  have  accen 
to  the  returns  of  any  corporation,  or  to  an  abstract  thereof. 

One  of  the  difficulties  about  the  latter  provision  of  the 
law  is  that  it  apparently  requires  a  separate  request  by  the 
Governor  in  thwe  case  of  each  corporation,  and  there  may 
be  difficulties,  as  a  practical  matter,  in  securing  such  re- 
quests from  the  Governor  in  particular  cases. 

In  other  words,  the  law  as  it  now  exists  is  so  hampered 
by  restrictions  and  difficult  procedure  that  the  hindrances 
ought  to  be  swept  away,  and  what  is  left  to  option,  request, 
and  circumlocution  should  be  made  a  straight  path. 

Mr.  GEORGE.    Mr.  President,  will  the  Senator  yield? 

Mr.  COSTIGAN.    I  yield. 

Mr.  GEORGE.  Has  the  Senator  from  Colorado  been 
reading  froij  the  law  or  from  an  Executive  order?  Tbe 
Senator  from  Colorado  referred  to  it  as  the  law. 

Mr.  COSTIGAN.  I  was  referring  to  section  257  (a)  origi- 
nally, and  section  257  (c)  of  the  Revenue  Act  of  1926, 
title  n. 

Mr.  GEORGE.  I  had  the  impression  that  a  general  Ex- 
ecutive order  had  been  issued  which  substantially  covers  the 
amendment  which  the  able  Senator  has  offered. 

Mr.  COSTIGAN.  It  is  my  understanding  that  the  Secre- 
tary of  the  Treasury  is  not  imwilling  to  provide  rules  azkl 
regulations  which  will  permit,  under  the  safeguards  of  the 
statute,  the  ends  to  be  sought.  What  I  am  now  urging  is 
that  tite  law  should  be  clarified,  and  that  what  is  now  pos- 
sible by  grace  shall  be  made  certain  by  law,  for  the  use  of 
our  local  and  State  tax-assessing  oiBcials. 

Mr.  HARRISON.  Mr.  President,  I  hope  the  amendment 
will  not  be  adopted.  I  conferred  with  the  representatives  of 
the  Departmoit  yesterday  at  the  request  of  the  Senator  from 
Colorado.  Iliere  is  today  nothing  in  the  law  to  prevent  the 
makins  of  pnsp^  rules  and  regulations  which  would  permit 
the  individuals  referred  to  to  Inspect  the  records.  As  I  have 
said,  I  took  the  matter  up  with  the  Treasury  Department, 
and  I  feel  quite  sure  that  the  regulations  will  be  broadene.1 
so  as  to  permit  the  inspections  to  be  made  under  such  rulei^ 
and  regulations  as  may  be  prescribed  ia  order  that  the 
inspections  may  be  fair  and  reasonable.  I  hope  the  pending 
amendment  will  not  be  agreed  to  at  this  time  and  make  a 
conference  necessary. 

Mr.  LONO.  Mr.  President,  soppiementing  what  I  stated 
before,  I  have  been  furnished  a  list  of  the  positions  of  those 
who  administer  the  law  in  the  Bureau  of  Internal  Revenue. 
This  list  shows  the  positions  the  various  gentlemen  hdd  prior 
to  the  4th  of  March  1933  and  the  poaitioas  they  hokl  at  the 
present  time.  I  assume  the  list  is  fairly  correct  and  I  want 
to  read  a  few  of  the  names. 

Mr.  HARRISON.  Mr.  President,  will  not  the  Senator  per- 
mit the  list  to  go  into  the  Rbcosb,  so  that  we  may  finish  the 
consideraUan  of  the  bill  tonight?  I  do  not  think  there  Is 
more  than  one  more  amendment  to  be  offered. 

Mr.  LONG.  Tills  will  take  but  a  moment  or  two.  I  do  not 
intend  to  read  all  of  the  names. 

W.  T.  Cardwell  was  chief  of  the  audit  section  prtcB*  to 
March  4. 1933,  when  the  Democratic  Party  took  controL  Ha 
is  now  chief  of  conference  section. 

H.  B.  Robinson  was  head  of  Audit  Review  Division.  Be  Is 
now  head  of  Audit  Review  Division. 

H.  G.  Nichols  was  assistant  head  of  Audit  Review  Division. 
He  is  still  assistant  head  of  Audit  Review  Division. 

C.  C,  Haig  was  chief  of  review  tmit.  He  is  still  cbiel  of 
review  unit. 

C.  P.  Suman  was  chief  of  audit  section.  He  is  now  chief 
of  section  A. 
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F.  R.  Leary  was  chief  of  audit  section.  He  is  now  chief  of 
section  B.  J 

P.  H.  Sherwood  was  chief  of  audit  section.  He  is  nqw 
chief  of  section  C.  I 

L.  M.  Simpson  was  chief  of  audit  section.  He  is  now  chi^f 
of  section  D. 


it. 


is 


Tie 


P.  L.  Hudson  was  chief  of  audit  section.  He  is  now  chi^f 
of  section  E. 

8.  A.  Mitchell  was  chief,  claims  control  section.  He  lis 
still  chi^,  claims  control  section. 

S.  P.  Hatchett  was  head  of  valuation  division.  He  is  still 
head  of  valuation  division.  I 

E.  L.  Lindsey  was  assistant  head  of  valuation  divisiofi. 
He  is  still  assistant  head  of  valuation  division. 

Prank  H.  Madison  was  chief,  mining  section.  He  is  still 
chief,  mining  section. 

Lewis  P.  Andresen  was  chief,  oil  and  gas  section.    He 
still  chief,  oil  and  gas  section. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  BARKLEY.  Does  the  Senator  know  what  proporti<in 
of  these  men  are  civil-service  employees?  j 

Mr.  LONG.  I  cannot  give  the  Senator  that  informati(p 
off-hand.  i 

Mr.  BARKLEY.  It  is  true  that  practically  all  of  thefn 
are.  is  it  not? 

Mr.  LONG.  Perhaps  tliey  are,  but  I  will  give  the  Senator 
the  names  of  some  who  are  not. 

Mr.  BARKLEY.    I  wisli  the  Senator  would. 

Mr.  LONG.  There  Is  one  by  the  name  of  Irey,  whom  tke 
Senator  from  Kentucky  mentioned,  not  in  good  terms  at  all, 
during  the  time  when  we  were  discussing  the  nomination  of 
a  Mr.  Helvering.  I 

Mr.  B.\RKLEY.  I  remember  the  incident.  I  do  nbt 
know  whether  he  is  a  civil-service  employee  or  not.  I 

Mr.  LONG.  He  is  not  a  civil-service  employee,  and  he  h^s 
more  authority  now  than  when  the  Senator  was  denounciiig 
him  on  the  floor  of  the  Sf^nate.  ' 

Mr.  BARKLEY.    I  am  not  responsible  for  that. 

Mr.  LONG.  I  know  the  Senator  is  not  responsible, 
point  I  am  making  is  that  the  administration  of  the  lajw 
Is  in  the  same  hands  it  was  in  when  we  made  all  our  com- 
plaints, and  that  the  good  that  was  done  was  done  fy 
making  the  matter  public  rather  than  through  the  admin- 
istration, j 

Ralph  S.  Gayton  was  head  of  the  securities  unit.  He  lis 
now  chief  of  the  securities  section. 

Dean  W.  Martin  was  chief,  timber  section.    He  is 
chief,  timber  action. 

James  M.  Clack  was  chief,  appraisal  section.    He  is 
chief,  appraisal  section. 

Mr.  President,  I  have  another  long  list.  Just  verified,  wl 
I  shall  send  to  the  desk  and  ask  to  have  printed  in 
Rtcoao,  together  with  the  exhibit  to  which  I  have  Just  be^n 
referring. 

A  statement  was  made  by  the  Senator  from  Kentucky,  a^d 
I  knew  that  what  the  Senator  from  Kentucky  was  stating 
true,  because  when  Mr.  Helvering's  name  was  before  us  for 
confirmation,  someone  called  on  me  one  evening  and  wanted 
to  bring  in  a  large  stack  of  data  to  be  used  against 
Helvering's    confirmation    as    Commissioner    of    In< 
Revenue. 

I  knew  Mr.  Helvering.  I  had  been  out  in  Kansas  campai 
ing.  and  I  knew  him  at  the  convention  in  Chicago.  I  h^ 
known  of  him  for  a  number  of  years  and  I  personally  w^ 
very  much  convinced  Mr.  Helvering  was  a  good  man.         j 

llie  party  to  whom  I  have  referred  gave  me  to  under- 
stand that  Mr.  Irey  wotild  be  glad  if  I  would  be  willing  to 
spread  the  information  he  woiild  furnish  in  the  Senate  and 
oppose  Mr.  Helvering.  and  he  wanted  to  give  me  this 
of  stuff.  I  told  him  I  was  not  interested  in  anything  of 
kind*  so  I  said  nothing  about  it. 

A  few  dasrs  later  I  heard  my  friend  the  Senator 
Kentucky  saying  that  he  had  been  made  the  chairman  of 
subcommittee  of  either  the  Finance  Committee  or  the  C< 
mittee  an  Banking  and  Currency,  to  which  had  been  refi 
tbfS  nomination  of  Mr.  Guy  Helvering.    He  stated  that  If 


anyone  had  any  information  regarding  Mr.  Helvering  that 
was  in  any  respect  against  him,  he,  as  chairman  of  the  sub- 
committee, should  have  had  it.  and  that  he  had  given  notice 
that  he  would  like  to  have  it.  He  said  that  no  such  con- 
demnatory data  had  been  submitted  to  him,  but  that  none 
the  less  a  certain  gentleman  had  submitted  all  these  con- 
demnatory data,  which  he  said  made  a  pile  a  foot  thick, 
about  Mr.  Helvering,  without  ever  bringing  ans^thing  to  him. 

I  remember  he  was  asked  who  that  man  was,  and  he  stated 
his  nsune  was  "  I-r-e-y."  He  spelled  it  in  order  that  whoever 
was  asking  him  about  it  might  know  who  he  was. 

I  remember  the  Senator  from  Kentucky  said  that  it  ivas 
his  hope  and  his  belief  that  the  appointment  of  Mr.  Helver- 
ing as  head  of  the  Bureau  of  Internal  Revenue  would  m(?an 
the  dismissal  of  such  men  as  Irey  and  his  kind.  While  I  did 
not  say  anything  about  it,  I  joined  with  him  in  that  feeling, 
and  the  hope  that  good  results  would  come. 

I  merely  want  it  to  be  known,  however,  that  instead  of 
that  having  occurred,  on  the  contrary,  Mr.  Irey  and  all  of 
his  kind  are  still  there.  No  one  need  ever  doubt,  when  he 
votes  for  this  bill  as  it  now  is.  and  amendments  now  being 
submitted  are  voted  down,  that  it  is  going  to  mean  that  the 
whole  matter  is  bound  to  revert  to  the  exact  status  in  which 
we  found  it  before  the  campaign  was  fought  in  1932. 

Mr.  President,  I  send  to  the  desk  the  data  to  which  I  have 
referred,  and  ask  to  have  them  inserted  in  the  Record. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 
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Position  prior  to  Mar.  4, 1933 

Present  position 

W.  T.  CardwelL 

H.  B.  Robinaoii— 

H  0  Nichols 

Chief  of  audit  section 

Head  of  Audit  Review  Dirl- 
sjon. 

As<n.^tant  head  of  Audit  Re- 
view Division. 

Chief  nview  unit 

Chief  of  audit  section 

!""do'"~i~i-"n™~"" 

.      do     

Chief  of  conference  sectl  m 
Head  of  Audit  Review  Divi- 
sion. 
Assistant  head  of  Audit  Re- 

C  C  Hkic 

view  Division. 
Chief,  review  unit. 

C.  P.  Suman 

F.  R.  Ijmry 

P.  H.  Sherwood 

L.  M  Simpson 

F   1.   Hudson     

Chifif,  sectinn  A. 
Chiaf.  section  B. 
Chief,  section  C. 
Chief,  section  D. 
Chief,  section  E. 

8.  A.  Mitct»a„ 

8  P  Hfttchett 

Chief,  claims  control  section 

Head  of  Valuation  Division 

Assistant  bead  of  Valuation 
Division. 

Chief,  mlninp  se<'tlon 

Chief,  oil  and  Kas  .tection 

Head  of  securities  unit 

Chief,  timber  section. 

Chief,  appraisal  section 

Member    special    advisory 
committee 

Law  partner  of  present  Com- 
missioner. 

Member    special    advisory 
committee. 

do „ 

do             .               

Chief,  claims  control  S9C  Ion. 
Head  of  Valuation  Division. 

E  L  LindscT 

Assistant  tiead  of  Valuation 

Fraok  H.  Madison 

Lewis  P.  Andresen 

Ralphs.  Oayton 

Dean  W.  Martin. 

James  M.  Clack 

Paul  J.  Cain 

Division. 
Chief,  mining  section. 
Chief,  oil  and  gas  ssction. 
Chief,  seourilies  section. 
Chief,  timber  section. 
Chief,  appraisal  section 
Memi>er  of  lecimical  sl.iC 

Milton  E.  Carter 

FrinirT.Eddlntfldd.. 

Orover  C.  Hammond... 
Wm  H  Lowdw 

Do. 

Da 

Do. 
Do 

Porter  Linder 

Revenue  atrent  in  charge, 

.New  Haven,  Conn. 
Member    special    advisory 

onm  mittee. 
Associate  technical  adviser 

of  D-puty  Commissionar. 
Revenue  scent 

Do. 

Leonard  C.  Mitcben... 

Timothy  C.  Mooney... 

Ferel  0.  Repk>sle 

PerleyJ.  Rose 

Da 
Da 
Do. 

Member    special    advisory 

com  mittee. 
Assistant  to  Commissioner  . 
Attorney,  office  of  General 

Counsel  for  Bureau. 

Do. 

Wm.  J.  Steiner 

Do. 

Da 

■MXUORAtTDVM  ON   nVCOMK  TAX   VmT    (KZT   MEN) 

The  following  is  a  list  of  key  men  In  the  technical  divisions 
of  the  Income  Tax  Unit,  the  positions  which  they  held  prior  to 
Marcii  4,  1833,  and  the  poeltlone  which  they  now  occvtpy. 


N«o. 

Position  prior  to  Mar.  4. 1933 

Present  position 

Wright  Matthews 

K  P  KAnc 

Attorney,  ofBce  of  General 
Counsel,  Bureau  of  In- 
ternal Revenue. 

Head,  Review  Division,  of- 
fice of  General  Coun-sel  for 
Bureau  of  Luterual  Reve- 
ntie. 

Assistant  Deputy  Commis- 
sioner. 

Rev-cnoe  a^ent  in  charge, 
St   Louis.  Mo. 

Technical  adviser  to  Deputy 
Commissioner. 

Assistant  to  the  Commis- 
sioner. 

Assistant   to   the    Commis- 
sioner. 

Special     Deputy     Commis- 
sioner. 

A.VJistant  Deputy  Commis- 
sioner. 

Deputy  Commissioner  of  the 
Income  Tax  i  nit. 

Technical  lidviser  to  Dei>uty 
('ommissioner. 

Head  i^chnif^  stalT 

W.  T.  Sherwood 

Chtt.T.  RosmQ 

Balph  R.  R«wi.„ 

A.  B.  Mam 
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The  PRESIDENT  pro  tempore.  The  question  is  on  the 
amendment  of  the  Senator  from  Colorado  CMr.  CosriGAifl. 

Mr.  CX>STIGAN.  Mr.  President,  the  Senator  from  Mis- 
sissippi made  a  statement  all  of  which  was  not  heard  in  this 
portion  of  the  Chamber.  For  the  purpose  of  the  Record, 
may  I  ask  whether  the  Senator  has  given  the  Senate  as- 
surance that  the  Treasury  Department  Is  prepared  to  open 
the  way,  through  rules  and  regulations,  for  the  accomplish- 
ment of  the  purposes  of  the  pending  amendment? 

Mr.  HARRISON.  I  may  say  to  the  Senator  from  Ctrforado 
that  I  had  a  communication  frwn  the  Secretary  of  the 
Treasury,  which,  in  part,  is  as  follows: 

The  Treasury  Department  has.  In  Its  recommendations  to  the 
President  regarding  the  use  to  which  income-tax  returns  may  be 
put.  endeavored  to  open  returns  for  all  reasonable  and  legitimate 
use.  and  I  assure  you  that  the  Department  would  be  sympathetic 
to  any  suggestion  broadening  the  scope  of  the  regtilations  regard- 
ing Inspection  by  State  ofBcials  if  it  should  be  found  necessary  for 
any  reasonable  or  tiseful  purpose. 

I  may  say  to  the  Senator  from  Colorado  that,  so  far  as  it 
is  within  my  power,  I  shall  join  with  him  In  trying  to  obtain 
authority  from  the  Penance  Committee  and  employ  such 
influence  as  we  may  possess  to  obtain  a  regulation  from  the 
Treasury  Department  which  will  cover  what  the  Senator 
proposes  in  his  amendment. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  from  Colo- 
rado yield  to  me  for  the  purpose  of  asking  a  question  of 
the  Senator  from  Mississippi  [Mr.  Harrison]? 

Mr.  COSTIGAN.    I  yield. 

Mr.  CLARK.  If  the  Treasury  Department  has  no  objec- 
tion to  this  proposal,  why  should  it  not  be  written  Into  the 
law?  Why  should  it  be  necessary  for  the  Finance  Commit- 
tee to  go  down  on  their  hands  and  knees  and  ask  for  a 
regulation  when  the  Treasury  Department  says  its  has  no 
objection  to  the  proposal? 

Mr.  HARRISON.  Under  the  law  today  the  Treasury  De- 
partment has  full  power  to  make  these  regulations,  but  if 
we  have  to  have  a  law  to  cover  every  one  of  these  matters  it 
seems  to  me  we  shall  never  finish  the  bill. 

Mr.  CLARK.  Has  the  Senator  any  objection  on  his  own 
part,  or  does  he  know  of  objection  on  the  part  of  anybody 
else  to  the  amendment  proposed  by  the  Senator  from  Colo- 
rado? 

Mr.  HARRISON.  I  was  just  saying  that  the  Tlreasiuy  De- 
partment would  feel  kindly  toward  promulgating  proper  reg- 
ulations to  accomplish  what  is  desired. 

Mr.  CLARK.  Is  the  Senator  able  to  say  how  the  Treasury 
Department  feels  toward  Congress  writing  into  the  law,  in 
pursuance  of  its  constitutional  duty,  a  provision  as  to  the 
matter  which  the  Treasury  Department  is  willing  to  regu- 
late? I  object  to  our  going  on  our  hands  and  knees  and 
asking  the  Department  for  a  regiilation  as  to  something 
which  Congress  ought  to  regulate  by  law. 

Mr.  HARRISON.  As  one  member  of  the  Finance  Com- 
mittee. I  object  to  amendments  being  offered  on  the  floor 
of  the  Senate  which  have  never  been  considered  by  the 
committee  and  which  should  be  considered  by  the  committee 
before  being  acted  on.  I  think  it  is  bad  practice  in  the 
first  Instance  to  legislate  upon  the  floor  of  the  Senate. 
These  matters  should  have  been  brought  to  the  attention  of 
the  committee  considering  the  bilL 

Mr.  CLARK.  Since  the  Senator  frran  Mississippi  has 
brought  up  the  question  of  committee  practice,  I  may  say 
to  the  Senator  that  this  bill  was  reported  out  of  the  com- 
mittee after  a  15-minute  session.  I  happened  to  be  present 
at  the  meeting  of  another  committee  in  the  Senate  Office 
Building,  and  when  I  arrived  at  the  Finance  Committee 
room  I  foimd  that  the  bill  had  been  considered  and  reported 
out  in  15  minutes.  So  it  seems  to  me  it  comes  with  bad 
grace  to  say  that  the  amendment  should  not  be  acted  on  be- 
fore it  has  had  proper  consideration  by  the  committee. 

Mr.  HARRISON.  The  Senator  from  Missouri  received 
due  notice  of  the  meeting.  Several  amendments  were  offered 
in  the  committee,  all  of  which  received  consideration  of  the 
c(»nmittee,  and  were  voted  up  or  down;  and.  as  I  recall,  the 
Senator  was  present  at  the  meeting. 


Mr.  CLARK.  I  was  not  present  at  the  committee  meet- 
ing. I  had  asked  the  Senator  frron  Wisconsin  I  Mr.  La  Pol- 
LETTK]  to  cast  my  vote  on  the  amendment  which  he  pro- 
posed to  offer,  and  on  the  question  of  reporting  the  bill.  As 
to  any  consideration  being  given  by  the  Committee  on 
Finance  to  various  amendments  to  the  bill,  however.  I  can 
only  repeat  that  it  must  have  been  an  extremely  brief  con- 
sideration, because  while  the  committee  was  called  to  meet 
at  2  o'clock.  I  arrived  at  20  minute  after  2  from  another 
meeting,  stnd  found  that  the  meeting  of  the  Committee  on 
Finance  had  adjourned. 

Mr.  HARRISON.  The  Senator  is  correct.  The  hearing 
did  not  last  long,  because  there  was  one  simj^  question 
before  the  committee;  namely,  the  rQ>eal  of  the  particular 
provision  touching  the  "  pink  slip."  Other  amendments  were 
offered  dealing  with  taxation,  most  <rf  which  were  voted 
down,  because  we  did  not  believe  they  ought  to  originate  to 
the  Senate,  but  thought  they  should  originate  in  the  House. 

Mr.  BARKLEY.  Mr.  President,  I  understand  the  point  to 
be  that  the  amendment  offered  by  the  Senator  from  Colo- 
rado is  unnecessary  because  the  passage  of  the  bill  now 
before  us  will  not  affect  the  publicity  provisions  of  the 
Revenue  Act  of  1926,  under  which  the  President  and  the 
Secretary  of  the  Treasury  now  have  authority  to  open  up 
the  returns  to  State  authorities.    Am  I  correct  about  that? 

Mr.  HARRISON.  That  is  true;  and  already  the  President 
has  issued  an  Executive  order  providing  that  to  those  States 
^Hiich  have  income-tax  laws  the  proper  officers  of  the  State 
may  be  permitted  to  make  tovestigation  of  the  income-tax 
retiuTJs. 

Mr.  CLARK.  Mr.  Presid«)t,  wiU  either  the  Senator  from 
Mississippi  or  the  Senator  from  Kentucky  be  ktod  enough 
to  explain,  if  the  statements  made  by  t>oth  of  them  are  cor- 
rect, what  possible  harm  could  be  done  by  the  amendment 
offered  by  the  Senator  from  Colorado? 

Mr.  BARKLEY.  It  would  be  a  repetition  of  the  law  now 
on  the  statute  books. 

The  PRESIDENT  pro  tempore.  Senators  are  violating 
the  rules  of  the  Senate  by  taking  the  floor  without  asking 
the  Senator  who  now  has  the  floor,  the  Senator  from  Colo> 
rado  [Mr.  Costiqak]  to  yield? 

Mr.  CLARK.  Mr.  President.- will  the  Senator  from  Colo* 
rado  yield  to  me? 

Mr.  COSTIGAN.    I  yield  to  the  Senator  from  Missouri 

Blr.  CLARK.  In  reply  to  the  Senator  from  Kentucky, 
who  has  asked  what  good  might  come  from  the  incluaiou  to 
the  bill  of  this  amendment,  I  should  like  to  state  that  cer- 
tainly it  may  be  of  benefit  by  obviating  the  necessity  of  the 
Finance  Committee  gomg  on  its  hands  and  knees  to  the 
Treasury  Department  and  asking  for  a  regulation  which  the 
Department  says  it  is  ready  to  make. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  from 
Colorado  yield? 

Mr.  COSTIGAN.    I  yield  to  the  Senator  from  Kentucky. 

Mr.  BARKTiEY.  I  do  not  understand  that  it  is  necessary 
for  the  Finance  Committee  to  go  on  its  hands  and  knees,  or 
that  it  would  be  construed  as  being  to  that  posture  if  it 
should  make  a  request  of  the  Treasiur  Department  or  a 
recommendation  to  the  Treasury  Depaxtniyent,  as  the  law 
provides  it  may  do,  for  the  opening  up  of  these  records  to 
State  authorities. 

Mr.  FLETCHER.    Mr.  President,  will  the  Senator  yield? 

Mr.  COSTIGAN.    I  yield  to  the  Senator  from  Florida. 

Mr.  FLETCHER.  I  think  the  amendment  is  a  very  ex- 
cellent one,  one  which  should  be  adopted,  one  which  should 
be  approved.  I  believe  the  public  officials  mentioned  to  the 
amendment  are  entitled  to  the  information,  and  that  good 
will  come  from  their  having  it.  I  am  to  favor  of  the  amend- 
ment. 

Assurance  is  given  by  the  chairman  of  the  committee 
which  encourages  me  very  much  to  b^eve  that  the  amend- 
ment is  not  necessary.  I  am  glad  to  have  the  aesuranee. 
I  think,  however,  that  the  amendment  is  desirable  and  oui^ 
to  be  approved. 

Mr.  LONQ.    Mr.  President,  will  the  Senator  ylddr 
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Mr.  COSTIGAN.    I  jrield  to  the  Senator  from  Louisiana^ 

Mr.  LONO.    As  I  understand  the  amendment,  the 
Is  merely  seeking  to  give  a  State  the  right  to  have  access 
the  income-tax  retiUTis  which  may  be  made  to  the  Fedi 
Government.    That  Is  all  the  amendment  provides:  is  it  nojt? 

Mr.  COSTIGAN.  That  State  officials  and  local  offlci4ls 
having  to  do  with  taxation  may  have  access  to  the  returns. 

Mr.  LONG.  I  wish  to  state,  if  the  Senator  will  allow  nje, 
that  we  have  had  a  case  or  two  in  Louisiana  where  a  m)ji 
would  report  to  the  State  one  thing,  and  to  the  Fedeial 
Government  another  thing,  and  if  the  Federal  inc(Mne-tjix 
return  of  soch  a  person  were  not  open  to  the  inspection  of 
the  State  officials  it  might  result  in  depriving  the  State 
of  an  immense  amount  of  money. 

I  should  like  if  the  Senator  from  Colorado  would  per- 
mit me  to  answer  the  question  which  the  Senator  fr 
Missouri  has  asked.  Of  course,  I  can  see  what  in  soi 
quarters  might  be  considered  a  valid  objection  to 
amendment  being  written  into  the  law,  rather  than  hav 
the  matter  left  to  a  Treasury  ruling,  because  it  might 
that  some  of  the  Rockefeller  or  Morgan  firms  would  niot 
want  little  old  two-by-fom-  States  like  Missouri  and  Louisi- 
ana to  inquire  into  their  business.  I  can  say  that  they  ha/e 
been  stating  one  thing  in  their  returns  to  the  Federal  Goi^- 
emment  and  another  thing  to  the  State  government. 

Mr.  HARRISON.  Mr.  President,  will  the  Senator  frcm 
Colorado  yield? 

Mr.  COSTIGAN.    I  jrield  to  the  Senator  from  Mlssissip  )i. 

Mr.  HARRISON.  I  merely  desire  to  say  that  imder  tie 
Executive  order  of  the  President  it  is  now  permissible  for 
any  State,  through  its  proper  officers,  to  inspect  Federal  ii- 
come-tax  retiims. 

Mr.  GORE  rose. 

Mr.  LONG.  If  the  Senator  will  permit  me — what  is  t|ie 
objection  to  the  amendment,  if  by  Executive  order  thJEit 
right  could  be  taken  away  tomorrow? 

Mr.  HARPUSON.    Oh.  yes;  it  could  be  taken  away. 

Mr.  LONG.  Do  not  write  it  into  the  law,  because  soihe 
queer  things  are  done  in  my  State  in  connection  with  the  se 
matters. 

Mr.  COSTIGAN.  I  jrield  now  to  the  Senator  frcm 
Oklahoma. 

Mr.  GORE.  I  rose  to  propound  an  inquiry  to  the  Chap- 
man of  the  Finance  Committee,  bul  in  the  meantime  he  hiEis 
answered  the  question  I  intended  to  submit  to  him.  Tlie 
doctrine  of  the  pending  measure  would  not  take  away  the 
publicity  provision  of  the  law  of  1926  under  which  the  Exec- 
utive ordCT  was  issued.    That  Is  correct,  is  it  not? 

Mr.  HARRISON.    That  is  true. 

Mr.  GORE.  I  would  merely  add  that  I  think  the  income- 
tax  returns  ought  to  be  open  to  inspection  for  all  prober 
purposes.  I  think  they  ought  to  be  available  to  the  State 
authorities.  Authority  ought  to  be  vested  some  place  whe  re 
others  could  have  access  to  them  for  proper  public,  sciei- 
tiflc,  and  statistical  purposes. 

It  is  the  matter  of  morbid  curiosity  to  which  I  am  op- 
posed, and  the  danger  that  one  competitor  might  ascertain 
the  condition  of  a  weak  competitor  and  make  use  of  thEit 
information  as  a  basis  of  cutthroat  competition  and  other 
unfair  practices  to  destroy  such  competitor.  If  a  provision 
to  safeguard  against  that  ix>ssibility  is  embodied  in  t|ie 
amendment  of  the  Senator  from  Colorado,  I  cannot  see  a^y 
objection  to  its  adoption,  because  it  corresponds  to 
existing  order. 

Mr.  COSTIGAN.    Mr.  President,  it  is  gratifying  to  disco 
that  so  many  Senators  are  aware  of  the  virtues  of 
amendment  I  have  offered. 

The  National  Association  of  Tax  Assessing  Officers, 
United  States  Conference  of  Mayors,  and  the  American  M 
nidpal  AsMdatlon  stress,  in  part,  these  points:  That  evi 
resource  of  the  Federal  Government  should  be  placed 
local  and  State  officials  in  their  efforts  to  determine 
actual  taxahte  resources  In  their  Jurisdictions  and  to  tax 
same;  ttiat  panooai  iHt>perty  conatitutes  about  half  the 
tktQ'a  weallh  and  very  little  of  It  ever  sees  a  local  tax 
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that  the  whole  theory  of  the  general  property  tax  presup- 
poses that  an  taxable  property  is  going  on  the  tax  rolls;  and 
that  in  the  city  of  Chicago— citing  that  city  as  merely  one 
illustration — as  much  as  $30,000,000,000  of  property  has  l^een 
escaping  taxation  because  of  the  inability  of  the  local  tax 
officials  to  see  these  returns. 

These  are  facts  which,  it  is  submitted  to  Senators,  should 
not  be  left  for  discovery  to  discreticoi  or  regulations  of  the 
TreasiUT-  It  ought  to  be  manifest  that  something  needs  to 
be  done  by  law  that  reaches  beyond  regulations  which  may 
or  may  not  disclose  the  actual  situation. 

Mr.  HARRISON.  Mr.  President,  I  sun  in  thorough  accord 
with  what  the  Senator  from  Colorado  is  trying  to  accom- 
plish. I  have  demonstrated  that  by  my  efforts  and  by  my 
conferences  with  Treasury  officials.  I  feel  quite  sure  that 
the  law  is  adequate  today  to  take  care  of  the  situation.  If 
the  Senator  insists  upon  his  amendment  under  the  circum- 
stances as  I  have  explained  them  and  in  view  of  the  litter 
from  the  Treasury  from  which  I  have  read,  then  I  am  not 
going  to  interpose  any  objection,  even  though  I  had  hoped 
that  the  bill  might  be  passed  without  the  necessity  of  taking 
it  to  conference.  If  the  amendment  should  be  adopted, 
naturally  the  bill  must  go  to  conference. 

Mr.  COSTIGAN.  I  apologize  to  the  able  Chairman  or'  the 
Finance  Committee  for  failure  to  present  the  amendment  in 
time  for  consideration  by  the  committee.  Neverth«!less. 
under  the  circvunstances,  because  of  the  strong  array  of  pub- 
lic reasons  for  the  adoption  of  the  amendment,  I  am  satis- 
fled  that  I  ought  to  request  the  Chairman  of  the  Finance 
Committee  to  accept  it. 

Mr.  HARRISON.  I  shall  not  at  this  late  hour  in  the  aft- 
ernoon, when  everyone  wants  to  have  the  matter  disposed  of, 
offer  further  resistance  to  it.  So  far  as  I  am  concemsd,  I 
accept  the  amendment. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
adoption  of  the  amendment  of  the  Senator  from  Colorado. 

The  amendment  was  agreed  to. 

Mr.  LA  FOLLETTE.  Mr.  President,  in  a  moment  I  intend 
to  offer  an  amendment  designed  to  increase  the  revmue 
derived  from  the  income-tax  schedules  of  the  existing  law. 

Senators  are  very  familiar  with  the  position  I  have  con- 
sistently taken  durhxg  the  depression — ^namely,  that  we  (can- 
not continue  the  extraordinary  expenditures  made  neces-:ary 
by  the  crisis  unless  at  the  same  time  we  meet  the  responsi- 
bility of  the  Government  by  increasing  taxes.  I  am  ccnfi- 
dent  that  the  amendment  I  am  about  to  offer  will  produce 
$275,000,000  annually  from  income  taxes  over  and  above  the 
amoimt  we  are  now  receiving. 

I  imderstand  that  the  Senator  from  Mississippi  [Mr.  Har- 
rison], the  chairman  of  the  committee,  intends  to  make  the 
point  of  order  that  the  amendment,  being  in  the  nature  of  a 
revision  of  tax  schedules  in  the  existing  law.  cannot  be  con- 
sidered by  the  Senate  under  the  constitutional  provision  giv- 
ing the  House  the  exclusive  right  to  originate  measures  rais- 
ing revenue.  However,  realizing  that  once  the  amendment  is 
offered,  and  the  point  of  order  is  made,  and  the  Chair  sub- 
mits it  to  the  Senate,  I  can  no  longer  debate  it,  I  merely 
wish  to  state  pricjr  to  offering  the  amendment  that  it  is  my 
firm  conviction  that  the  House  having  passed  the  particalar 
piece  of  legislation  now  before  us.  it  is  clearly  within  the  ccm- 
stitutional  power  of  the  Senate  to  consider  such  an  amend- 
ment, for  the  simple  reason  that,  according  to  my  firm  con- 
viction, the  bill  now  under  consideration  providing  for  the 
repeal  of  the  so-c»lled  "pink  slip"  provision  will  in  and  of 
itself  affect  the  revenue  and  tend  to  diminish  the  revc^nue 
collected  by  the  Government. 

I  now  offer  the  amendment.  Mr.  President;  and  in  order 
to  save  the  time  of  the  Senate,  I  am  perfectly  willing  to  ask 
unanlmoxis  consent  that  it  shall  be  considered  as  having 
been  read  and  be  printed  in  the  Rk(x>rd. 

The  amendment  offered  by  Mr.  La  FoLLrrrE  is  after  line  5 
Insert  a  new  section  reading  as  follows: 

"  Sac.  a.  (a)  Section  11  of  the  Revenue  Act  of  1934,  relating  to 
the  normal  tax  on  Individuals,  Is  amended  by  striking  out  '4 
percent '  and  Inserting  in  lieu  thereof  '  6  percent.' " 

(b)  Section  12  (b)  of  the  Revenue  Act  of  the  1984,  relating  to 
rata*  at  surtar.  U  amended  to  read  as  foUows: 
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"(b)  Rates  of  surtax:  There  shaU  be  levied,  collected,  and  paid 
for  each  taxable  year  upon  the  surtax  net  Inctxne  of  every  Indi- 
vidual a  surtax  as  follows: 

"  Upon  a  surtax  net  Income  of  M  000  there  shall  be  no  surtax; 
upon  surtax  net  Incomes  In  excess  of  $4,000  and  not  In  excess  of 
$8,000,  6  percent  of  such  excess. 

'•  $340  upon  surtax  net  incomes  of  $8,000;  and  upon  surtax  net 
incomes  In  excess  of  $8,000  and  not  In  excess  of  $10,000,  7U, 
percent  In  addition  of  such  excess. 

"  $390  upon  s\n-tax  net  incc»nes  of  $10,000;  and  upon  surtax 
net  Incomes  In  excess  of  $10,0<X)  and  not  In  excess  of  $12,000. 
9  percent  In  addition  of  such  excess. 

"  $570  upon  surtax  net  Incomes  of  $12,000;  and  upon  surtax  net 
incomes  In  excess  of  $12,0(X)  and  not  In  excess  of  $14,000,  10 ^ 
percent  In  addition  of  such  excess. 

"  $780  upon  surtax  net  Incomes  of  $14,000;  and  upon  surtax  net 
Incomes  In  excess  of  $14,000  and  not  In  excess  of  $16,000,  12  percent 
in  addition  of  such  excess. 

"$1,020  upon  surtax  net  inc<xnes  ot  $16,000;  and  up<m  surtax 
net  Incomes  in  excess  of  $16,000  and  not  in  excess  of  $18,000.  15 
percent  In  addition  at  such  excess. 

"$1,320  upon  surtax  net  incomes  of  $18,000;  and  upon  surtax 
net  incomes  in  excess  of  $18,000  and  not  In  excess  of  $20,000,  18 
percent  In  addition  of  such  excess. 

"  $1,680  upon  surtax  net  Incomes  of  $20,000;  and  upon  yuftax 
net  incomes  in  excess  of  $20,000  and  not  in  excess  of  $22,000,  21 
percent  in  addition  of  such  excess. 

"  $2,100  upon  surtax  net  incomes  of  $22,0(X);  and  upon  surtax  net 
Incomes  in  excess  of  $22,000  and  not  In  excess  of  $26,000,  24  percent 
in  addition  of  such  excess. 

"  $3,060  upon  surtax  net  incomes  of  $26,000;  and  upon  surtax  net 
Incomes  In  excess  of  $26,000  and  not  in  excess  of  $32,000,  27  per- 
cent In  addition  of  such  excess. 

"$4,680  upon  surtax  net  Incomes  of  $32,000;  and  upon  surtax  net 
Incomes  in  excess  of  $32,000  and  not  In  excess  of  $38,000,  31^  per- 
cent In  addition  of  such  excess. 

"  $8,570  upon  surtax  net  incomes  of  $38,000;  and  upon  surtax  net 
Incomes  in  excess  of  $38,000,  and  not  In  excess  of  $44,000.  36  percent 
In  addition  of  such  excess. 

"  $8,730  upon  surtax  net  Incomes  of  $44,000;  and  upon  surtax  net 
incomes  In  excess  of  $44,000  and  not  In  excess  of  $50,000,  40^  per- 
cent In  addition  of  such  excess. 

"$11,160  upon  surtax  net  Incomes  of  $50,000;  and  iipon  surtax 
net  incomes  in  excess  of  $50,000  and  not  in  excess  of  $56,000,  45 
percent  in  addition  of  such  excess. 

"$13,860  upon  surtax  net  Incomes  of  $56,000;  and  upon  surtax 
net  Incomes  In  excess  of  $56,000  and  not  In  excess  of  $62,000,  48 
percent  In  addition  of  such  excess. 

"  $16,740  upon  surtax  net  incomes  of  $62,000:  and  upon  surtax 
net  Incomes  in  excess  of  $62,000  and  not  In  excess  of  $68,000,  61 
F>ercent  in  addition  of  such  excess. 

"  $19,800  upon  surtax  net  Incomes  of  $68,000;  and  upon  surtax 
net  Incomes  In  excess  of  $68,000  and  not  In  excess  of  $74,000,  54 
percent  in  addition  of  such  excess. 

"$23,040  upon  surtax  net  incomes  of  $74,000;  and  upon  surtax 
net  Incomes  in  excess  of  $74,000  and  not  in  excess  of  $80,000,  57  per- 
cent in  addition  of  such  excess. 

"  $26,460  upon  surtax  net  Incomes  of  $80,000;  and  upon  surtax 
net  Incomes  in  excess  of  $80,000  and  not  in  excess  of  $90,000,  60 
percent  in  addition  of  such  excess. 

"  $32,460  upon  surtax  net  incomes  of  $90,000;  and  upon  surtax 
net  Incomes  in  excess  of  $90,000  and  not  in  excess  of  $100,0(X),  63 
percent  in  addition  of  such  excess. 

"  $38,760  upon  surtax  net  incomes  of  $100,000;  and  upon  surtax 
net  incomes  in  excess  of  $100,000  and  not  In  excess  of  $150.(XX), 
65  percent  in  addition  of  such  excess. 

"  $71,260  upon  siutax  net  incomes  of  $150,000;  and  upon  surtax 
net  Incomes  in  excess  of  $150,000  and  not  In  excess  of  $200,000,  66 
percent  in  addition  of  such  excess. 

"  $104,260  upon  surtax  net  Incomes  of  $200,000;  and  upon  surtax 
net  Incomes  in  excess  of  $200,000   and  not  in  excess  of  $300,000. 

67  percent  in  addition  of  such  excess. 

"$171,280  upon  surtax  net  incomes  of  $300,000;  and  upon  sur- 
tax net  Incomes  In  excess  of  $300,000  and  not  In  excess  of  $400,000, 

68  percent  In  addition  of  such  excess. 

"  $239,260  upon  surtax  net  Incomes  of  $400,000;  and  upon  surtax 
net  incomes  In  excess  of  $400,000  and  not  In  excess  of  $500 .OCX), 
60  percent  in  addition  of  such  excess. 

'•  $308,260  upon  surtax  net  incomes  of  $500,000;  and  upon  sur- 
tax net  incomes  In  excess  of  $500,0(X)  and  not  In  excess  of  $1,000,- 
000,  70  percent  in  adldtlon  of  such  excess. 

"  $658,260  upon  surtax  net  Incomes  of  $1,000,000;  and  upon 
surtax  net  incomes  In  excess  of  $1,000,000,  71  percent  in  addition 
of  such  excess." 

(c)  Section  143  of  the  Revenue  Act  of  1934.  relating  to  with- 
holding of  tax  at  the  sovirce.  is  amended  by  striking  out  "  4  per- 
cent "  wherever  appearing  in  such  section  and  Inserting  In  lieu 
thereof  "  6  percent." 

(d)  Section  25  (b)  (1)  of  the  Revenue  Act  of  1934,  relating  to 
personal  exemption,  is  amended  by  striking  out  "$1,000"  and  In- 
serting In  lieu  thereof  "  $800 ";  and  by  striking  out  "  $2,500 " 
wherever  appearing  in  such  subsection  and  Inserting  In  lieu 
thereof  "  $2,000." 

(e)  Section  213  of  the  Revenue  Act  of  1934,  relating  to  personal 
exemption  of  nonresident  aliens,  is  amended  by  strlldng  out 
"  $1,0(X)  "  and  Inserting  in  lieu  thereof  "  $800." 

(f)  Section  51  of  the  Revenue  Act  of  1934,  relating  to  indi- 
vidual returns,  is  amended  by  strilLlng  out  "$1,0(X>"  and  iaaert- 


Ing  in  lieu  thei-oof  "  $800  ";  and  by  striking  out  "  $2,500  "  wher- 
ever   appearing    in   such   section   and    lusertlns    in    Heu    thereof 

'  "  $2,000. ■• 

(g)  Tlie  provisions  of  this  section  shall  apply  only  to  taxaMe 
years  beginning:  on  or  after  January  1,  1936.  Income  taxes  for 
taxable  years  b-'ginnlng  prior  to  Januarv  1,  1935.  ahaU  be  levied, 
collected,  and  p^ld  as  if  this  section  had  not  been  enacted. 

Mr.  TYDINOS.  Mr.  President,  will  the  Senator  from  Wis- 
consin, in  a  few  minutes,  tell  us  what  the  proposed  taxes 
are?  I  am  not  adverse  to  voting  now  for  some  Increased 
taxes  if  I  knovr  what  I  am  to  vote  upon. 

Mr.  LA  POIJJETTE.  It  seems  to  me  logical  to  have  tb» 
Senate  determine  the  point  of  order  before  I  consume  more 
of  the  Senate's  time. 

Mr.  BORAB .  Mr.  President,  may  I  ask  the  Senator  from 
Mississippi  whether  he  is  going  to  make  a  point  of  order? 

Mr.  HARRISON.    Yes;  I  am. 

Mr.  BORAH.  When  the  point  <rf  order  shall  have  been 
made,  will  it  be  debatable? 

The  PRESIDENT  pro  tempore.  The  Chair  will  hold  that 
the  point  of  order,  when  decided  by  the  Chair,  win  be  subject 
to  an  appeal ;  and  an  appeal  from  the  Chair  Is  debatable. 

Mr.  BORAH.  The  only  point  I  have  in  mind  is  that  this 
amendment  presents  a  very  Important  subject  for  us  to  con- 
sider, and  I  stiould  not  wish  to  be  precluded  from  discussing 
the  amendmcint  or  considering  it.  I  doubt  very  jnuch 
whether  the  point  of  order  can  be  sustained  upon  the  theory 
that  the  amendment  Is  contrary  to  the  constitutional  pro- 
vision. This  bill  has  come  over  from  the  House.  It  deals 
with  the  subject  of  taxation.  It  is  not  at  all  clear  to  my  mind 
that  we  have  not  a  right  to  attach  to  the  bill  other  provisions 
which  also  affect  taxation. 

I  do  not  like  to  dispose  of  the  amendment  at  such  a  late 
hour  in  the  afternoon. 

Mr.  GORE.  Mr.  President.  I  desire  to  ask  the  Senator 
from  Wisconsin  if  his  amendmwit  proposes  increased  rates, 
or  makes  provision  for  the  imposition  of  tax  rates  of  any 
sort? 

Mr.  LA  FOIjLETTE.     It  does. 

Mr.  GrORE.  I  ha\'e  not  had  access  to  the  amendment.  In 
the  light  of  that  statement.  I  b^eve  the  amendment  is 
obnoxious  to  the  provision  of  the  Constitution  requiring 
revenue  bills  txt  originate  in  the  House  of  Representatives. 

I  bsLse  that  statement  on  the  fact  that  some  years  ago  the 
House  passed  a  bill  regulating  dealings  In  cotton  futures  on 
the  various  commcxlity  exchanges.  The  Senate  amended 
the  bill,  and  imposed  a  tax  on  future  contracts.  The  act 
was  contested  in  the  courts:  and  the  court  held  that  the 
Senate  could  not  take  a  House  bill  which  did  not  impose 
tax  rates,  and  superimpose  upon  tax  rates.  They  held  that 
such  action  was  in  contravention  of  the  Constitution. 

Mr.  NORRIS.  Mr.  President,  will  the  Senator  from  Okla- 
homa yield  for  a  suggestion? 

Mr.  GORE.    Yes. 

Mr.  NORRIS.  How  can  the  Chair  pass  on  a  point  of 
order,  and  how  can  the  Members  of  the  Senate  intelligentlj 
vote  on  it  if  any  Member  wishes  to  take  an  appeal  from  the 
ruling  of  the  Ciiair.  unless  we  know  what  tht  amendment  is? 
Why  not  proce(?d  in  the  regular  way,  and  let  the  amendment 
be  read?    Then  we  shall  be  able  to  pass  upon  it. 

Mr.  GORE.  Mr.  President,  that  is  the  reason  why  I 
asked  the  Senator  from  WiscMisin  whether  or  not  his 
amendment  imposes  rates.  It  is  my  Judgment  that  if  it 
does  impose  rates,  it  is  obnoxious  to  the  constitutional 
provision. 

Mr.  NORRIS.  The  only  way  In  which  we  can  determine 
that  question  Is  to  have  the  amendment  read. 

Mr.  GORE.  Whatever  else  the  amendment  may  provide, 
if  it  carries  with  it  an  imposition  of  tax  rates,  I  do  not  be- 
lieve the  Senate  can  ccmstitutionally  attach  the  amendment 
to  the  House  bill. 

Mr.  NORRIS.    But  nobody  now  kaows  what  it  is. 

The  PRESIDENT  pro  tempore.  The  Chair  will  direct  that 
the  amendment  be  read. 

Mr.  GORE.  I  may  add  that  tlie  case  to  whidh  I  refer 
was  decided  in  the  United  States  District  Court  for  the 
Souttiem  District  of  New  York.    Ttte  caae  was  not  appealed 
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by  the  Government  to  the  Supreme  Court  of  the 
States.    The  Government  rather  conceded  error. 

Mr.  HARRISON.  Mr.  President,  I  have  no  desire 
poee  upon  the  Members  of  ttie  Senate  by  keeping  them  herel 
at  an  unreaacmaMy  late  Iioiir.  I  thought  we  should  be  abla 
to  conclude  the  consideration  of  the  bill  by  this  time.  Ol 
course,  if  a  debate  shall  ensue  with  reference  to  the  point) 
of  order,  we  wiU  be  here  quite  late.  I  desire  to  make  thei 
point  of  order:  and  in  order  that  we  may  have  the  matteij 
before  us  tomorrow,  under  the  circumstances,  if  that  is  thq 
desire  of  the  Senate,  I  am  about  to  move  that  the  Senaf 
proceed  to  the  consideration  of  executive  business. 

ICTTKTnONS  AlfB   WAR   PROITTS — SPEXCH   BY   SXCRSTART   DERN 

Mr.  BONE.  Mr.  President,  yesterday  the  Secretary  a 
War  made  a  speech  in  Philadeliritiia  in  which  he  indulge 
in  what  seem  to  me  to  be  invidious  comments,  at  least  com 
ments  which  I  believe  the  country  will  construe  to  have  beei 
invidious,  with  reference  to  what  seem  to  be  the  views 
the  committee  investigating  munitions  and  war  profits. 

Mr.  Dem  in  his  speech  said  he  was  tempted  to  "  lift 
eyebrows"  at  certain  suggestions;  but  I  submit,  in  view 
his  defense  of  private  munition  makers,  that  there  will  t>e 
general  elevation  of  eyebrows  over  the  country  as  to 
attitude  and  comments. 

I  shall  refer  to  his  speech  for  a  moment  only  and  shoul 
not  do  even  that  save  for  one  statement  attributed  to  Mr. 
Dem  by  the  press.  He  ridicules  first  the  suggestion  of  the 
committee  that  the  Federal  Government  should  take  over 
the  manufacture  of  war  munitions.  Then  the  article  which 
relates  to  his  speech  states: 

Peraonai  luvestlgattooa,  he  said,  have  revealed  that  the  tew  naaU 
munitions  plants  which  the  Oovemment  now  owns  are  hopelessly^ 
out  of  date,  antiquated  of  machinery,  poorly  arranged,  and  should! 
b«  remodeled.  If  not  rebuilt.  Roofs  leak  and  Congresa  will  not, 
appropriate  money  to  repair  them.  I 

Mr.  President.  I  desire  now  to  refresh  the  minds  of  Sena-I 
tors  alwut  one  matter  which  I  think  is  a  full  and  completei 
answer  to  the  inferences  and  rather  blimt  statements  of  Mr.; 
Dem.  Senators  will  recall  that  last  year  on  the  fioor  of  this! 
body  and  in  the  Committee  on  Naval  Affairs  I  offered  amend-l 
ments  to  broaden  the  activities  of  those  agencies  of  the  Oovh 
emment  through  which  the  Government  could  manufacture! 
its  own  mimltions  of  war.  One  of  my  amendments  would! 
have  called  on  the  United  States  Government  to  expand  itfi 
airplane  facilities — that  is  to  say.  its  factories,  which  are! 
capable  of  building  and  repairing  airplanes — to  the  point) 
where  they  could  iiltimately  handle  the  naval  building  air- 
plane program. 

I  offered  an  amendment  calling  upon  the  Government 
to  expand  its  navy  3rards  so  that  it  might  ultimately  take) 
up  the  building  of  all  its  battleships  instead  of  being  ccaaci-\ 
TpeUed  to  rely  on  private  shipbuilding  srards,  which  within  a| 
period  of  a  year  and  a  half  raised  their  bid  prices  100  percent) 
to  the  Government  because  they  thought  they  could  get  awayj 
with  it.  I 

It  lies  illy  in  the  mouth  of  the  Secretary  of  War  to  assert^ 
that  Congress  will  not  vote  the  necessary  money  in  the  llgh^ 
of  what  happened  when  those  amendments  were  disposeq 
of  in  conference.  Part  of  them  were  agreed  to  mi  the  flooi! 
of  the  Senate:  but  before  they  were  adopted  representatlvesj 
of  the  Navy  Department  came  to  the  Committee  on  Naval 
Affairs  and  objected  to  the  amendments  which  I  had  offered 
and  stated  it  was  the  policy  of  the  Navy  Department  not  td 
further  indulge  in  Government  biiilding.  j 

When  the  biU  went  to  conference,  containing  some  of  the! 
amendments  which  I  had  offered  and  had  placed  in  thej 
Vinson  bill,  those  amendments  of  mine  were  stricken  out^ 
and  they  were  stricken  out  largely  at  the  request  of  the| 
representatives  of  the  Navy  Department. 

I  think  it  lies  illy  in  the  mouth  of  any  representative 
the  Government,  even  though  he  be  a  member  of  the  Presi-j 
dent's  Cabinet,  to  let  the  inference  arise  from  his  speech! 
that  Congress  is  imwilling  to  appropriate  monioy  for  thesq 
purposes  when  representatives  of  the  Navy  Department  com^ 
here  and  make  a  fight  on  expcuision  of  the  facilities  which| 
the  Govemmeat  has  for  doing  its  own  work. 


I  tried  to  have  the  Government  build  its  own  airplanes 
for  military  and  naval  purposes,  and  to  build  its  own  batUe- 
ships.  Senators  will  recall  the  scope  of  those  amendments 
which  were  struck  out  in  conference  at  the  request  of  the 
Navy  Department. 

I  think  It  time  that  someone  challenges  some  of  the  bliint 
and  sweeping  statements  being  made  that  Congress  is  im- 
willing to  appropriate  money  for  these  purposes.  The  rea- 
son Congress  did  not  expand  navy-yard  facilities  to  do  our 
building  was  because  representatives  of  the  Navy  Depaxt- 
ment  came  down  here  and  violently  objected  to  the  Gov- 
ernment doing  that  sort  of  business. 

I  do  not  intend  that  statements  to  the  contrary  shall  go 
unchallenged. 

RRGULATIOIf  OF  PUBLIC  tTTILlTY  HOLDnrC  COMPANIES 

Mr.  WHEELER.  Mr.  President.  I  desire  to  announce  that 
tomorrow  I  expect  to  address  the  Senate  and  analyze  title 
I  of  the  so-caUed  "  Raybura-Wheeler  bill." 

So  much  propaganda  against  the  bill  has  been  sent  out 
by  the  power  interests  and  the  holding  companies,  and  there 
has  been  so  much  misrepresentation  of  it,  that  I  expect  to 
take  up  title  I,  which  deals  with  holding  companies,  and 
analj^ze  it  for  the  benefit  of  Members  of  the  Senate  who  may 
be  interested. 

EXKcnnvx  session 

Mr.  HARRISON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECimVE   MESSAGE    REFERRED 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  a 
message  from  the  President  of  the  United  States  submitting 
a  nomination,  which  was  referred  to  the  appropriate  com- 
mittee. 

(For  nomination  this  day  received  see  the  end  of  Senate 
proceedings.) 

EXECUTIVE  REPORTS  OF   A   COMMITTEE 

Mr.  McKELLAR,  from  the  Committee  on  Post  OflBces  and 
Post  Roads,  reported  favorably  the  nominations  of  several 
postmasters,  which  were  ordered  to  be  placed  on  the  Execu- 
tive Calendar. 

The  PRESIDENT  pro  tempore.  If  there  are  no  further 
reports  of  committees,  the  calendar  is  in  order. 

THE   JUDICIARY 

Tlie  legislative  clerk  read  the  nomination  of  Hiram  Church 
Ford  to  be  United  States  district  judge,  eastern  district  of 
Kentucky. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

Mr.  BARKLEY.  Mr.  President,  there  has  been  a  vacancy 
in  the  Judgeship  in  the  eastern  district  of  Kentucky  for  9 
months;  no  regular  terms  of  the  court  have  been  held;  and. 
in  view  of  the  fact  that  the  court  term  will  begin  next  Mon- 
day and  it  is  necessary  to  have  the  commission  of  the  new 
judge  issued  so  that  he  may  qualify  and  be  in  a  position  to 
take  the  oath  by  that  time.  I  ask  unanimous  consent  that 
the  President  be  notified  of  the  confirmation  of  Judge  Ford. 
I  have  conferred  with  the  Senator  from  Oregon  [Mr.  Mc- 
Nary]  and  the  Senator  from  Nebraska  [Mr.  NorrisI,  and 
they  are  both  agreeable  to  this  course  being  taken. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none;  and  the  President  will  be  notified. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions of  postmasters. 

Mr.  McKELLAR.  Mr.  President.  I  ask  that  the  nomina- 
tions of  the  postmasters  be  confirmed  en  bloc,  except  the 
three  appearing  on  the  calendar  under  the  heading  "  Penn- 
sylvania." The  junior  Senator  from  Pennsylvania  [Mr. 
GtJFFEY]  has  asked  that  the.se  nominalons  be  recommitted 
to  the  Committee  on  Post  OflBces  and  Post  Roads;  and  I 
ask  that  tiie  three  Pennsylvania  nominations  be  returned  to 
that  committee,  and  that  the  other  nominations  be  con- 
firmed en  bloc. 


1935 


CONGRESSIONAL  RECORD—HOUSE 


4S33 


The  PRESIDENT  pro  tempore.     Without  objection,  the 

three  nominations  of  postmasters  In  Pennsylvania  will  be 
recommitted  to  the  Committee   on  Post  Offices  and  Post 
Roads,  and  the  other  nominations  are  confirmed  en  bloc. 
That  completes  the  calendar. 

RECESS 

Mr.  HARRISON.  As  in  legislative  session.  I  move  that 
the  Senate  take  a  recess  imtil  12  o'clock  tomorrow. 

nie  motion  was  agreed  to;  and  (at  5  o'clock  and  40  min- 
utes p.  m.)  the  Senate,  in  legislative  session,  took  a  recess 
untU  tomorrow,  Thursday.  March  28,  1935,  at  12  o'clock 
meridian. 


NOMINATION 

Executive  nomination  received  by  the  Senate  March  27  ilegit- 

lative  day  of  Mar.  13),  193$ 

Collector  or  Ctjstous 
Joseph  J.  Cunningham,  of  North  Providence,  R.  I.,  to  be 
collector  of  customs  for  customs  collection  district  no.  5,  with 
headquarters  at  Providence,  R.  I.,  in  place  of  Emery  J.  Son 
Souci. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  March  27 

(leffisiative  day  of  Mar.  12) ,  1935 

Ukiteo  States  District  JxmcB 

Hiram  Church  Ford  to  be  United  SUtes  district  judge. 

eastern  district  of  Kentucky. 

Postmasters 
colorado 
Arthur  D.  Robb.  Flagler. 
Charles  L.  Dunn,  Johnstown. 

DELAWARX 

Philip  E.  Touhey.  Yorklyn. 

OEOBGU 

Bemie  C,  Chapman.  Porterdale. 

XNSXAirA 

Orlln  F.  Reinhardt.  New  Salisbury. 

MARYLAND 

Guy  K.  Motter,  Ftederlck. 

KKW  JERSEY 

Frank  J.  Baker.  Carlton  Hill. 
James  K.  Grimes.  Clifton. 
Elizabeth  MacBrair.  Essex  Fells. 
Irma  M.  Adams.  Hammonton. 

SOIITH  CAROLINA 

Hobson  B.  Taylor,  Kershaw. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  March  27,  1935 

Tlie  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

They  that  trust  in  the  Lord  are  as  Mount  Zion.  ^rtiich 
cannot  be  moved,  but  abideth  forever.  Thy  holy  name  be 
praised  for  Thy  mercy,  which  never  faileth.  O  divine 
Power,  make  and  keep  us  sweet  until  we  meet  blow  with 
forbearance,  cruelty  with  forgiveness,  grievous  wrong  with 
tenderness,  and  poverty  with  pity.  Heavenly  Father,  be 
abroad  day  and  night  throughout  our  land  on  a  mission  of 
recovery.  May  many  who  are  shattered  and  reduced  to 
weakness,  standing  on  a  threatening  precipice,  be  made  free, 
full  of  hope  and  victory.  O  God.  so  dwell  with  us  that  we 
shall  willingly  dedicate  our  powers  to  Thee,  realizing  that 
we  rise  into  our  highest  estate  only  when  we  surrender  to 
the  best  and  the  lasting  things  of  life.  Blessed,  thrice  blessed 
are  they  who  watch  and  pray,  for  they  are  likened  unto  the 
tree  of  life,  planted  by  rivers  of  water,  which  brings  forth 
fruit  in  its  season.    The  leaves  of  its  infiuence  shall  live 


and  tell  the  old.  old  story  of  our  dhtoe  Lord  In  the  midst 
of  life's  little  day.  We  pray  in  the  name  of  our  Savlar. 
Amen. 

•nie  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  *'nTnm«g 
clerk,  announced  that  the  Senate  had  passed  with  amend- 
ments, in  which  the  concurrextce  of  the  House  is  requested, 
a  bill  of  the  House  of  the  following  title: 

H.  R.  4442.  An  act  making  appropriations  for  the  T^«as- 
ury  and  Post  Office  D^;>artments  for  the  fiscal  year  ending 
June  30,  1936.  and  for  other  purposes. 

The  message  also  announced  that  the  Senate  Insists  upon 
its  amendments  to  the  foregoing  bill,  requests  a  conference 
with  the  House  thereon,  and  appoints  Mr.  Glass,  Mr.  Mo- 
Kkixas,  Mr.  McAdoo,  Mr.  Trammkll.  Mr.  Stbtwer.  and  Mr. 
NoRBBCx  to  be  the  conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Vice  President  had 
appointed  Mr.  Harrison  and  Mr.  Coozens  members  of  the 
joint  select  committee  on  the  part  of  the  Senate,  as  provided 
for  in  the  act  of  February  16. 1888.  as  amended  by  the  act  of 
March  2,  1895.  entitled  "An  act  to  authorize  and  provide  for 
the  disposition  of  useless  papers  in  the  executive  depfxt- 
ments  ".  for  the  disposition  of  useless  papers  in  the  Veterans' 
Administration. 

The  message  also  announced  that  the  Vice  President  had 
appointed  Mr.  Wagner  and  Mr.  Noukcx  members  of  the 
joint  select  committee  on  the  part  of  the  Senate,  as  provided 
for  in  the  act  of  February  16.  1888.  as  amended  by  the  act 
of  March  2. 1895,  entitled  "An  act  to  authorize  and  provide  for 
the  disposition  of  useless  papers  in  the  executive  depart- 
ments ",  for  the  disposition  of  useless  papers  in  the  Interior 
Department. 

THE  private  calendar 

The  SPEAKER.  The  unfinished  business  is  on  ordering 
the  previous  question  on  House  Resolution  172. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  ask  unanimous  consent 
that  a  typographical  error  in  the  resolution  be  corrected. 
On  page  2,  line  16,  the  last  four  letters  have  been  left  off 
the  last  word,  "  resolution."  I  a;^  luumlmous  consent  that 
these  letters  be  added. 

The  SPEAKER.  Without  objection,  the  correction  will  be 
made  as  indicated  by  the  gentlonan  from  New  York. 

There  was  no  objection. 

BOT  scours  or  awestca 

Mr.  HTTJi  of  Aiahamn  lyfr.  Speaker.  I  a^  unanimous 
consent  to  address  the  House  for  one-half  minute. 

The  SPEAKER.  Is  there  objection  to  the  reoucst  of  the 
gentlenum  from  Alabama? 

There  was  no  objection. 

Mr.  HTTJi  of  Alabama.  Mr.  Speaker,  as  we  all  know,  the 
Boy  Scouts  of  America  are  going  to  have  a  great  jamboiee 
here  in  August  next.  Some  35,000  Scouts  are  expected  to 
attend  this  Jamboree.  The  Senate  has  passed  a  bill  author- 
izing the  Secretary  of  War  and  the  Secretary  of  the  Navy 
to  lend  tents  and  other  War  Department  and  Nsvy  Depart- 
ment property  to  the  Boy  Scouts  for  this  Jamboree.  The 
House  Committee  on  MlUtary  Affairs  has  tuutnimotisly  re- 
ported this  bill  favorably  to  the  House.  So  far  there  has 
been  no  oh^ectioaai  to  the  bUL  The  Boy  Scout  executives  are 
very  anxious  to  secure  its  p^^^ogf  at  the  earliest  pft«gthV' 
date,  as  they  need  to  go  forward  with  their  plans. 

I,  therefore.  Mr.  Speaker,  ask  unanimous  consent  for  the 
present  consideration  of  the  Senate  bill  935,  to  authorise 
the  Secretary  of  War  and  the  Secretary  at  the  Navy  to  lend 
Army  and  Navy  equipment  for  use  at  the  national  jamboree 
of  the  Boy  Scouts  of  America. 

The  Clo-k  read  the  title  of  the  bin. 

Mr.  MARTIN  of  Bfassachusetts.  Mr.  Speaker,  reserving 
the  right  to  object,  and  I  shall  n(rt  object  to  the  considera- 
tion of  this  bill  because  similar  measures  have  frequently 
been  passed  unanimously  on  other  occasions.  I  want  to  take 
this  opportunity  to  state  the  position  of  the  minority.    Yes- 
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t«rday  a  bill  came  up  for  consideration,  and  unanimous  con 
sent  was  asked.  No  objection  was  made  because  it,  too,  w: 
a  simple  measure,  easily  understandable,  and  there  was  n< 
opposition.  One  of  the  members  of  the  majority  complain^ 
becauce  objection  had  been  made  to  consideration  of 
bills  on  the  previous  days.  Now,  I  want  to  say  the  attitud 
of  this  side  of  the  House  Is  this:  Bills  which  are  of  a  con 
troverslal  natiire,  bills  which  are  important,  ought  to  com< 
up  in  the  regular  and  orderly  way  and  be  given  the  f 
consideration  ot  the  House.  We  are  going  to  object  to 
legislation  of  such  a  character  which  comes  up  out  of  orde 
and  requiring  imanlmous  consent.  We  believe  it  is  not  In  tha 
interests  of  good  legislation.  We  have  no  objection  to  simple 
resolutions  of  the  type  of  the  one  now  under  conslderationi 

Mr.  FTTZPATRICK.    Mr.  Speaker,  reserving  the  right  t0 
object,  I  introduced  a  similar  bill  in  the  House.    Is  the  Sen 
ate  bill  the  same  as  the  bill  I  Introduced? 

Mr.  HILL  of  Alabama.  It  is  identical  with  the  bill  whic 
the  gentleman  from  New  York  introduced.  I  am  asking  tha 
the  Senate  bill  be  passed  in  the  interest  of  expedition. 

Mr.  MICHENER.  Mr.  Speaker,  reserving  the  right 
object,  I  make  this  reservation  of  objection  for  the  purpose  o: 
expressing  the  hope  that  in  the  future  the  custcHn  whic 
previously  prevailed  in  the  House  will  be  adhered  to;  tha' 
is,  that  where  a  Member  is  recognized  to  ask  unanimous  con 
sent  to  consider  a  bill  which  has  passed  the  Senate  that  he 
at  the  same  time  be  required  to  state  that  it  is  an  emergenc} 
matter. 

Mr.  HILL  of  Alabama.  Mr.  Speaker,  I  win  state  that  this 
Is  an  emergency  matter. 

Mr.  MICHENER.  Further  reserving  the  right  to  object, 
the  gentleman  represents  the  Committee  on  Military  Affairs. 

Mr.  HILL  of  Alabama.    I  do. 

Mr.  SHORT.  And  I  may  say  he  is  a  very  able  representa 
tive  of  the  committee. 

Mr.  HILL  of  Alabama.    I  thank  the  gentleman.  \ 

There  being  no  objection,  the  Clerk  read  the  Senate  bill, 
as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  and  the  Secretary 
of  the  Navy  are  hereby  authorized,  at  their  discretion,  under  suchj 
rules  and  regulations  as  they  may  respectively  prescribe,  to  lend  tc^ 
the  Boy  Scouts  of  America,  a  corxwratlon  chartered  by  act  of  Conj 
gress  approved  June  15.  1918.  for  use  at  the  national  Jamboree  of 
the  Boy  Scouts,  to  oe  held  at  Washington.  D.  C,  during  the  summer 
at  1985.  such  tenta,  cota,  blankets,  and  other  articles  of  camp  equl-' 
page  as  may  be  dealr»d  by  said  Boy  Scouts  of  America  and  avaUahlei 
tar  Its  approximately  35.000  Scouts  and  ofBclals.  and  also  furnish  t^ 
camp  site  on  the  Fort  liyer  MUltary  Reservation.  Port  Myer,  Va.:| 
Frxroided,  That  the  Secretary  of  War  or  Secretary  of  the  NavyJ 
before  delivering  such  profwrty.  shall  take  from  such  corporation  a; 
good  and  sufflclent  bond  for  the  safe  return  of  such  property  inj 
good  order  and  condition,  and  the  whole  without  expense  to  tha 
United  State*.  i 

The  Senate  bill  was  ordered  to  be  read  a  third  time,  wa^ 
read  the  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  Mil 
passed  was  laid  on  the  table. 

A  similar  House  bill  (H.  R.  3800)  was  laid  on  the  table. 

psoGSKSs  unsn  thx  n.  k.  a. 

Mr.  DOUOHTON.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  by  inserting  in  the  Rkcoka  ezcerptd 
from  a  speech  of  the  Honorable  Donald  Rlchberg  on  ProgH 
ress  Under  the  N.  R.  A, 

The  SPEAKER.  Is  there  objecti<m  to  the  request  of  the! 
goitlonan  fnun  North  Carolina?  i 

Tliere  was  no  objection.  j 

Mr.  DOUOHTON.  Mr.  i^;>eaker.  under  the  leave  to  extendi 
my  remarks  in  the  Recchu),  I  include  the  following  excerpt 
from  an  address  by  Donald  Rlchberg.  March  18.  1935: 

Nearly  a  yean  ago  the  President  asked  the  CkHigresB  for  authority 
to  launch  a  great  adventure  In  the  reconstruction  of  our  Industrial 
system.  He  proposed  to  establish  ooc^ieratlon  within  trades  and 
indtistrleB.  between  Industries,  between  managemant  and  labor, 
and  between  budneas  and  the  Oovemment.  so  that  aU  could  work 
together  moiw  effectively  for  the  common  good.  The  Congress 
r«M«tt  the  law.  The  National  Recovery  Administration 
created. 

The  N.  R.  A.  has  accomplished  a  great  deal  in  the  reemployment 
at  iMbor,  in  Improving  wages,  hours,  and  working  condlttooa,  in 
eliminating  unfair  competition,  in  protecting  small  enterprises.  In 


balancing  production  against  consumption.  In  establishing  a  better, 
fairer  Industrial  system  capable  of  greater  and  more  sustained 
service  to  the  general  welfare. 

The  N.  R.  A.  has  made  many  mistakes,  as  was  inevitable.  But 
its  most  dangerous  and  dubious  policy  lay  in  the  effort  to  accom- 
plish a  far-reaching  reorganization  of  btislness  in  a  few  months, 
and  in  the  resort  to  coercion  and  emotion  in  order  to  drive  man- 
agement, labor,  and  consimier  into  the  acceptance  of  cweeplng 
changes  in  cxistomary  methods  of  doing  business,  and  in  the  rela- 
tions between  industry  and  government.  There  were  many  valid 
reasons  for  rapid  vigorous  action.  Many  good  results  were 
achieved  by  speed,  excitement,  and  compulsion.  Idle  workers  were 
employed  and  wages  were  sulvanced  to  an  extent  unprecedented  in 
the  recovery  from  any  previous  depression. 

But  at  the  same  time  hostility  was  generated  along  with  much 
sullen  acquiescence  instead  of  willing  cooperation.  Resistance  to 
methods  was  begotten  even  when  principles  and  purposes  were 
approved.  The  vast  complexity  of  the  operations  of  the  N.  R.  A. 
Increased  the  difficulty  of  understanding.  Many  of  those  who 
sought  to  learn  something  about  It  became  exasperated  with  the 
difficulty  of  learning  enough  about  It  fc»'  intelligent  criticism,  and 
became  emotionally  Inspired  with  an  iinreasoning  antagonism 
to  the  whole  performance. 

Now  we  face  an  accumulation  of  hostilities  to  the  N.  R.  A., 
which  as  expressed  presents  an  insane  inconsistency.  Spokesmen 
for  big  business  charge  the  N.  R.  A.  with  restraining  their  monopo- 
listic efforts  to  domlzkote  their  field.  Spokesmen  for  smaU  enter- 
prises charge  the  N.  R.  A.  with  control  by  big  business  and  with 
the  oppression  of  the  little  fellow.  Employer  associations  claim 
the  N.  R.  A.  has  been  administered  for  the  benefit  of  organized 
labor,  while  labor  organizations  complain  of  employer  control  and 
failure  to  protect  the  Interests  of  the  employees. 

The  truth  is  that  the  principles  and  purposes  of  the  N.  R.  A. 
support  none  of  these  charges.  But  the  methods  and  procedures 
in  special  cases  give  some  support  to  all  of  them.  The  law  itself 
and  the  fundamental,  flexible  means  of  its  administration  oSTer 
every  economic  element  ample  protection  and  aid  in  the  promo- 
tion of  its  Just  Interests.  All  these  Interests  must  be  conserved 
and  brought  into  cooperation  in  any  industrial  system  which  Is  to 
provide  security  of  investment,  security  of  employment,  the  main- 
tenance of  profitable  bvisiness,  and  the  payment  of  good  wages. 

We  have  tried  without  success  in  the  last  50  years  to  accomplish 
these  results  through  hampering  cooperation  and  encouraging  un- 
disciplined competition.  Monopolies  have  grown,  small  enterprlaea 
have  been  exterminated.  Investments  have  become  more  insecure, 
\inemployment  has  been  chronic,  millions  of  wage  earners  have 
stiffered  from  long  hours  of  work  at  starvation  wages.  There  is 
no  hope  whatsoever  of  removing  these  evils  by  going  back  to  the 
old.  unregulated  system  which  fostered  them. 

The  whole  problem  presented  to  the  Congress,  as  a  deliberative 
body  of  inteUlgent  men  representing  all  the  people,  is  how  sliall 
the  framework  and  administration  of  the  N.  R.  A.  be  Improved 
and  strengthened,  so  that  through  it  our  Industrial  system  may 
be  imjjroved  and  strengthened. 

The  thorough -going  reactionary,  who  wants  to  return  to  a  dis- 
credited system,  who  wants  to  lead  tis  back  to  chaos,  is,  of  course, 
beyond  the  reach  of  argim[ient.  He  does  not  want  any  planning, 
or  self-government,  or  discipline  in  our  economic  system — Just  an 
anarchistic  struggle  to  svirvive.  Ood  pity  him  and  those  who 
follow  him!  He  and  his  kind  have  written  most  of  the  bloody 
pages  of  history,  moved  by  and  glcnrlfylng  the  most  brutal,  selfish 
instincts  of  the  hvmaan  animal. 

The  destroyers  wUl  stand  with  the  Old  Guard  against  the  appeal 
to  reason  and  cooperation  in  that  self-service  and  public  service 
which  are  the  inseparable  aims  and  obligations  of  private  busi- 
ness. Like  the  Old  Guard,  they  want  Industrial  warfare  and  they 
sc<»^  an  agency  of  peace. 

But  the  remainder  of  the  Congress,  the  large  maj(»ity.  must  be 
relied  upon  to  determine  how  the  law  should  be  rewritten  to 
preserve  Its  demonstrated  power  for  good  and  to  safeguard  the 
imblic  Interest  against  weaknesses  or  abuses  of  power  in  its  ad- 
ministration? Every  Just  criticism  of  the  act  or  its  administration 
has  been  met  in  the  proposals  of  the  administration  for  its  exten- 
sion and  revision.  Who  that  Is  sane  would  tear  down  a  house  to 
get  rid  of  bugs  in  the  kitchen  or  rats  in  the  cellar? 

The  lessons  of  2  years  have  been  learned  by  those  who  have  lived 
in  daUy  contact  with  the  work  of  the  N.  R.  A.  Business  men  oper- 
ating big  and  little  enterprises  throughout  the  fields  of  trade  and 
Industry  have  voted  by  overwhelming  majority  for  the  extension  of 
the  law.  Organized  labor,  without  a  dissenting  voice,  has  called 
for  its  continuance.  Economists  and  political  scientists  may  have 
criticized  this  or  that  policy,  but  they  have  generally  conceded  the 
far-reaching  gains  that  may  be  realized  in  carrying  forward  the 
principles  and  pvirpoees  of  cooperation  in  the  adjustment  of  pro- 
ducing and  consuming  power  and  in  the  elimination  of  unfair 
competition. 

The  last  stronghold  of  an  irreconcilable  opposition  appears  to  lie 
In  legalistic  arguments  over  the  powers  of  the  Federal  Oovemment. 
Here,  again,  public  (pinion  Is  confused  by  sound  and  fury  emanat- 
ing from  the  bench  and  bar  instead  of  light.  When  Judges  and 
lawyers  loudly  proclaim  that  the  power  of  the  Federal  Government 
to  r^xilate  Interstate  commerce  does  not  authorize  the  regulation 
at  manufacturing  or  mining  or  trade  within  a  State  they  are  not 
stating  the  law.  They  are  simply  dodging  the  law  and  repudiating 
the  express  and  repeated  riillngs  of  the  Supreme  Court  of  the  United 
States. 

The  law  has  been  absolutely  settled  long  ago  that  the  Federal 
Oovemment  can  regulate  trade  and  commerce  within  a  State  when- 
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ever  that  is  necessary  for  the  protection  euid  regulation  oi  Inter- 
state commerce.  The  activities  of  organized  labor  in  mining  coal 
before  interstate  commerce  began  and  in  cutting  stone  after  inter- 
state commerce  had  ended  have  t>een  held  subject  to  Federal  con- 
trol. Would  anyone  venture  to  argue  that  a  strike  can  be  prevented 
by  the  Federal  Oovemment.  but  that  the  conditions  which  produce 
tliat  strike  cannot  be  remedied? 

Let  the  Supreme  Court  itself  answer.  I  quote  from  a  recent 
opinion  (291  U.  S.  293)  : 

"  But  we  need  not  decide  when  Interstate  commerce  ends  and 
that  which  la  Intrastate  commerce  begins.  The  control  of  the 
handling,  the  sales,  and  the  prices  at  the  place  of  origin,  before 
the  interstate  Journey  begins,  or  in  the  State  of  destination  where 
the  Interstate  movement  ends,  may  operate  directly  to  restrain 
and  monopolize  commerce  •  •  •  intrastate  acts  wlU  be  en- 
Joined  wherever  necessary  or  appropriate  for  the  protection  of 
Interstate  commerce  against  any  restraint  denounced  by  the  act." 

The  quibblers  and  evaders  of  the  law  should  not  be  allowed  to 
confuse  opinion  as  to  the  power  of  the  Federal  Government  to 
restrain  unfair  comi>etltlon  In  business  practices  or  In  labor  con- 
ditions for  the  protection  of  Interstate  commierce.  There  is  no 
question  of  the  power.  There  is  only  the  question  of  how  and 
where  that  power  should  be  most  widely  exercised. 

That  is  a  question  that  cannot  be  answered  by  a  demagogic  ap- 
peal to  prejudice  or  class  interest  or  by  the  wise-cracking  of  na- 
tional comedians.  It  cannot  be  answered  by  personal  attacks  in 
the  language  of  the  barroom. 

It  cannot  be  answered  soundly  by  emotional  exhortations  to  pro- 
tect the  liberty  of  men  to  make  money  out  of  the  sweat  and 
Borrow  of  the  underpaid,  overworked  men  and  women.  It  cannot 
be  answered  soundly  by  the  clamor  of  monopolists  to  be  free  from 
governmental  interference,  or  by  the  wailing  of  sweatshop  opera- 
tors for  the  same  liberty 

It  can  be  answered  soundly  only  by  a  sober,  sensible  review  of 
the  great  progress  made  under  the  N.  R.  A.,  and  by  gathering 
together  the  progressive  leadership  of  the  Nation  In  a  common 
purpose  to  support  the  program  of  the  President  who  has  led  the 
way  out  of  the  depression  and  has  pointed  out  ^irtiere  the  road 
leads  on  to  a  lasting  recovery. 

Mr.  KRAMER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

Mr.  KRAMER.  Mr.  Speaker,  yesterday  morning  on  the 
east  steps  of  the  Capitol  Michael  F.  Shannon,  the  grand 
exalted  ruler  of  the  Benevolent  and  Protective  Order  of  Elks 
of  the  United  States  of  America  presented  to  the  Vice  Presi- 
dent and  the  Speaker  of  the  House  of  Representatives  a 
memorial  containing  around  a  million  signatures  obtained 
throughout  the  Nation  by  the  Benevolent  and  Protective 
Order  of  Elks,  the  American  Legion,  and  other  fraternal 
organizations,  which  signatures  were  obtained  for  the  pur- 
pose of  asking  that  at  this  session  of  Congress  some  legis- 
lation be  enacted  to  prohibit  the  use  of  subversive  publica- 
tions and  to  halt  activities  of  individuals  or  organizations 
within  our  country  to  overthrow  the  Government  by  force 
and  violence. 

In  this  connection  I  have  introduced  a  bill  (H.  R.  6427), 
which  bill  is  now  pending  before  the  subcommittee  of  the 
Committee  on  the  Judiciary: 

A  bill  to  prohibit  statements  and  publications  advocating  over- 
throw of  the  Government  by  violence,  and  for  other  purposes 

Be  it  enacted,  etc..  That  any  p>erson  who  knowingly  makes  any 
statement  orally  or  In  writing,  which  advocates  or  iirges  the  over- 
throw of  the  Oovenunent  of  the  United  States,  at  at  any  State  or 
Territory,  by  force  or  violence,  or  by  assassination  of  the  executive 
head  or  any  other  official  of  such  government,  or  other  iinlawful 
means,  and  any  person  who  knowingly  prints,  publishes.  Issues, 
edits,  circulates,  sells,  distributes,  or  displays  in  public  any  written 
matter  containing  any  such  statement,  shall,  upon  conviction 
thereof,  be  punished  by  a  fine  of  not  more  than  $5,000  or  imprison- 
ment for  not  more  than  5  years,  or  both. 

Sac.  2.  As  used  in  this  act  the  term  "  person  "  Includes  an  indi- 
vidual, partnership,  association,  or  corporation. 

Mr.  Speaker,  I  ask  unanimous  consent  to  extend  my  re- 
marks and  to  include  therein  the  address  delivered  by  the 
grand  exalted  ruler  of  the  Benevolent  and  Protective  Order 
of  Elks  of  the  United  States  of  America  at  the  time  he  made 
the  presentation  yesterday  morning. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reserving 
the  right  to  object,  was  not  that  address  printed  in  the 
Rkcord  yesterday  by  someone  else? 

Mr.  KRAMER.  Not  that  I  know  of;  I  understand  it  has 
not  been. 


Mr.  TAYIXttl  of  Colorado.  Mr.  Speaker,  reserving  the 
right  to  object,  I  would  like  to  ask  the  gentleman  from  Cali- 
fornia if  the  gentleman  from  Illinois  [Mr.  ArnoldI  did  not 
make  a  similar  request  yesterday,  a  very  full  statement,  and 
print  this  speech  in  yesterday's  Rkcord? 

Mr.  KRAMER.  I  understood  from  Mr.  Michad  Shannon 
that  no  one  had  offered  to  make  such  a  presentation  of  his 
speech  and  that  the  address  was  not  published  in  the  Rscoro 
of  yesterday. 

Mr.  TAYLOR  of  Colorado.  It  is  my  impression  that  the 
gentleman  from  Illinois  did  yesterday. 

Mr.  KRAMER.  As  late  as  3  o'clock  yesterday  afternoon 
no  one  had  made  the  request.  I  attempted  to  bring  this  up 
yesterday,  but  the  House  adjourned  before  I  could  submit 
my  request. 

The  SPEAKER.  The  Chair  is  advised  that  this  address 
was  not  put  in  the  Rscord  by  the  gentleman  from  Illinois 
[Mr.  AuroLDl. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reserving 
the  right  to  object,  does  the  gentleman  mean  to  print  this  in 
the  Appendix  [of  the  daily  RxcoroI  or  in  the  main  body  of 
the  Recori)? 

Mr.  KRAMER.    In  the  Appendix  [of  the  daily  Rkcord  1. 

Mr.  MARCANTONIO.  Mr.  Speaker,  reserving  the  right  to 
object.  Is  this  address  of  the  ruler  of  the  Elks  more  of  the 
so-called  "  red  scare  "  propaganda  that  is  going  on? 

Mr.  KRAMER.  Well,  whatever  his  remarks  were  are  set 
forth  in  the  copy  I  presented  for  publication. 

Mr.  MARCANTONIO.  Are  we  not  entitled  to  know? 
Does  not  the  gentleman  know  wb»t  it  is? 

Mr.  KRAMER.     Tes. 

Mr.  MARCANTONIO.    Mr.  Speaker.  I  object. 

Mr.  KRAMER.  It  was  a  speech  regarding  the  subversive 
propaganda  that  is  being  spread  about  the  country  by  indi- 
viduals and  organizations  and  that  a  remedy  by  some  legis- 
lative action  be  taken  against  such  activities  in  our  country. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

Mr.  MARCANTONIO.    Mr.  Speaker.  I  object. 

IH  PRAXSX  or  UL  TUCWKLL 

Mr.  HILDEBRANDT.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Rscord  and  to  include 
therein  certain  references  to  Dr.  Tugwell. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  tram  South  Dakota? 

There  was  no  objection. 

Mr.  HILDEBRANDT.  Mr.  Speako*.  the  annooncement 
that  Under  Secretary  of  Agriculture  Rexford  O.  Tugwell  wJl 
have  charge  of  the  administration's  land-relief  program  is 
encouraging  news. 

Few  men  in  the  United  States,  in  my  judgment,  are  better 
equipped  to  supervise  rural  rehabilitation,  soil-erosion  work, 
submarginal-land  activities,  and  the  like.  If  MississipiM  Val- 
ley develoixnent  should  also  be  placed  under  Dr.  Tugwell's 
direction,  as  I  believe  is  likely,  no  mistake  would  be  made. 

It  might  be  mentally  beneficial  to  some  of  our  reaction- 
aries— ^if  they  have  not  passed  the  stage  of  being  able  to 
learn  anything — ^if  they  would  read  and  ponder  certain  of 
the  able  speeches  of  this  able  man.  I  quote  a  few  random 
parts  of  a  lecture  given  by  Dr.  Tugwell  before  the  Chicago 
Dental  Society  recently  and  commend  them  to  the  thought- 
ful consideration  of  those  who  are  impkHing  us  to  go  back 
to  cave-man  society  and  who  rant  against  paternalism, 
bureaucracy,  and  socialistic  tendencies: 

It  aeems  to  me  stgnlOcant  that  rsoently  there  should  have  been 
so  general  an  acceptance  of  govemmental  reqxmslbillty  for  inse- 
curity. •  •  •  Bven  the  Amerlnan  Fsderatlim  ot  Labor  has  had 
to  reverse  Its  earlier  pronouncement  against  Insurance  for  unem- 
ployment. Public  authorities  are  now  caring  for  thoee  people  to 
whom  our  business  system  has  denied  the  poestbUlty  of  ti**nng 
a  living  and  doing  it  without  protest  of  any  signlflcance  exen>t 
from  the  poUtlcaUy  embittered.     •     •     • 

Oovemmentid  action  has,  therefore,  ceased  to  be  debetaMe  as  a 
principle;  and  argument  now  tiuns  to  methods  for  aooompllsh- 
ment.  •  •  •  We  should  be  very  cautious  In  our  borrowing* 
and  very  bold  in  our  eqiwrlmenta. 
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Mr.  EAGLE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Rkcobd  upon  the  subject  of 
"  Cotton." 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  EAQLE.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following: 

Unlimited  and  unrestricted  production  brotight  the  price  of 
cotton  down  to  about  5  cent«  a  pound  at  the  time  President 
Hooaevelt  was  Inaugurated  on  March  4.  1933.  The  result  was  the 
bankruptcy  of  the  cotton-pro<lucing  class.  They  could  not  pay 
their  accounts,  their  taxes,  the  Interest  on  their  mortgages,  or 
any  matvirlty  at  their  mortgagi;  debt  on  their  farms. 

For  the  first  time  in  the  history  of  this  Government  a  President 
and  a  Congress  undertook  to  do  for  the  producer  what  had  always 
theretofore  been  done  for  manufacturers:  that  Is,  by  law  to  aid 
th«n  to  receive  a  higher  price  for  what  they  produced. 

The  A.  A.  A.  Act  was  passed,  and  under  it  cotton  lands  were 
rented  out  of  cultivation,  acreage  was  plowed  up  tinder  benefit 
contracts,  and  10  and  12  cents  per  pound  was  lent  upon  cotton 
produced  In  order  to  prevent  glutting  the  market.  Last  year.  In 
addition,  the  Bankbead  bill  was  passed,  the  Idea  being  to  secure 
a  total  American  cotton  production  of  10,400.000  bales.  To  ac- 
cc»npllsh  this  object  prohibitory  taxes  were  levied  upon  the  gin- 
ning of  any  excess  above  10.400.000  bales.  The  net  result  of  both 
laws  then  and  now  In  operaUon  was  to  lift  the  price  to  the 
farmer  for  his  cotton  up  to  12  or  14  cents  per  pound.  Both  laws 
were  temporary  and  Intended  for  the  emergency  existing.  There 
was  no  thought  of  their  being  permanent  laws.  The  result  has 
been  to  lift  the  producer  class  from  bankruptcy  to  better  con- 
ditions. 

It  seems  now  evident  that  the  AAA.  and  the  Bankhead  bill 
are  to  remain  In  effect  for  this  year  1935.  Theref»e  an  that  can 
be  done  by  legislation  ts  to  make  corrections  in  those  two  laws  so 
as  to  ease  certain  burdens  and  cure  certain  injustices.  In  that  con- 
nection I  have  worked  constantly  with  the  Committee  on  Agri- 
culture to  secure  an  exemption  of  a-bale  production  for  each 
Individual  farmer,  and  I  think  that  will  be  done.  There  are 
several  other  provisions  I  think  the  committee  wlU  report  and  the 
Congress  enact.  While  there  are  multitudes  who  would  have  both 
laws  repealed  at  once,  the  overwhelming  vote  of  those  farmers  In 
the  poll  who  voted  on  the  matter,  as  well  as  sentiment  of  the 
Congrcas,  the  administration,  and  the  President  Indicates  that 
those  two  laws  will  stay  in  effect  for  this  year  1936.  as  corrected 
and  amended. 

I  urged  the  committee  to  make  compensation  to  the  glnners  for 
the  extra  expense  they  were  put  to  during  1934  as  coUecting  agents 
for  the  Government  without  pay.  At  this  time  it  is  doubtful 
whether  the  act  wlU  be  amended  to  make  that  payment  apply  to 
1934.  but  it  was  practlcaUy  agreed  that  25  cents  per  bale  woiUd  be 
allowed  for  such  bookkeeping  and  clerical  services  during  the  year 

While  bsmellta  came  to  titm  producer  by  thoae  two  laws  diulng 
1933  and  1934.  there  were  resultant  Injuries  to  every  other  branch 
€t  the  cotton  Industry — the  cotton  picker,  the  glnner,  the  trans- 
portation, the  compressOT,  the  warehouseman,  the  eotton  mer- 
chants, and  tbe  lanumerabto  laborers,  (derks,  and  servloes  e<m- 
nected  with  one  and  aU  of  those  brmnchea. 

The  result  of  those  laws  has  been  greatly  to  reduce  the  amount 
ct  AmartcaB  ocMim  aoM  in  foreign  trade,  because  other  countries, 
while  producing  an  infencv  grade,  have  produoed  an  Increase  In 
amount  of  cotton  that  wlU  practlcaUy  take  the  place  of  American 
cotton  and  have  sold  It  cheaper  than  American  cotton,  the  price 
of  wMcb  WW  psggid  at  aroand  13  or  14  cents  by  the  admlnlatra^ 
tlaDtkn  of  tb0  A.  A.  A  and  the  Bankhead  bilL 

It  would  b«  ruinous  to  continue  such  laws  and  poUdaa  for  any 
considerable  length  oS  time,  and  it  is  injurious  to  aU  other 
branches  of  tha  cotton  tnduaiiy.  except  the  producer,  to  contlnxie 
t)Mn  la  affact  anotlMr  dajr.  Ttoe  very  stream  of  eommsRe  Is 
clogged  and  will  be  more  and  mere  eio^*^  *»  theeo  laws  and  the 
admlnlstratl<Hi  of  them  result  In  piling  up  Am«rican  surplus  under 
loan  to  tbe  TTnlted  States  of  around  12  cents  a  pound;  and  of 
cevrse.  a  time  would  come  whtm  there  would  be  tragedy  and  ruin 
to  evaiybo<^. 

Between  those  two  extremes — unlimited  productloa.  pntftTfd 
and  unregulated,  on  the  one  hand,  which  has  ruined  and  win 
coBttnus  to  ruin  the  producer;  and.  on  the  otlier  hand,  a  oontin- 
uaUcm  of  tbose  two  acta,  which  injures  every  branch  of  the  cotton 
industry  except  the  prodxicer  and  ultimately  would  also  wreck  the 
producer— the  sane   and   sensible   thing   to  do.   while  thoee   two 

■^ff*  ^  ^  "**••  ^^^'^  «»•  present  ywu^-and  as  spaedily  as 
possible — ^to  enact  a  permanent  ootton  law. 

Ihave  fnpmnn  sw^  bUl— and  it  to  H.  R.  5»79— to  provide  a 
permanent  program  to  malntoln  the  cotton-producing  industry  on 
a  sound  basl|»— that  is  the  practical  application  of  the  theory  of 
a  domestic  aUotmcnt  cotton  plan.  <-»-»-y  «* 

Under  It  (H.  R.  5879)  the  producer  would  racelve  around  17 
cents  per  pound  for  about  40  percent  a*  hto  production,  and  raise 
OS  much  as  hs  wants  to  raisa  without  liindranoe  or  tnaUon  or 
regulation  by  the  United  autes  U>  be  sold  by  the  producer  at  world 

For  the  amount  of  cotton  produced  in  the  United  States  that  la 
consumed  in  the  United  States— caUed  ~  domestic  consumpUon  -— 
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a  bonus  is  to  be  paid  by  the  Government  to  the  producer  In  the 
difference  between  market  price  and  parity  price.  The  parity  price 
being  around  16  or  17  cents,  if  the  market  price  should  be  8  or  10 
cents,  a  processing  tax  to  be  paid  by  the  whole  American  people 
would  be  levied  and  collected  by  the  Treasxu^  and  passed  out  to 
the  farmer  as  a  gratuity.  That  Is  exactly  what  the  Government 
does  to  the  manufacturers  of  cotton  goods  under  the  tariff  laws. 

If  It  is  right  to  protect  the  manufacturer  and  throw  him  blessings 
and  bounties  and  gratuities  through  a  tariff,  which  forces  the 
farmer  to  buy  aU  his  supplies  on  a  highly  protected  market  and 
hence  at  a  very  high  figure,  for  the  benefit  of  the  manufacturer, 
why  Is  it  not  equally  right  and  just  that  the  portion  of  the  farmer's 
crop  consumed  in  America  should  have  a  compensating  bounty 
benefit  in  the  form  of  such  parity  payment,  for  his  benefit,  when 
he  is  compelled  to  sell  his  cotton  In  a  highly  competitive  and 
iinprotected  world  market  in  competition  with  cotton  from  all  the 
world  produced  on  cheap  land  with  cheap  labor? 

Of  course,  the  better  plan  would  be  to  take  these  high  tariffs  off 
of  what  the  fanner  has  to  buy  for  himself  and  his  farm  and  his 
family,  and  then  he  coxild  compete  with  all  the  world  without  any 
Government  help.  But  that  cannot  be  done  at  this  time,  as  aU 
men  know,  due  to  political  and  economic  and  financial  considera- 
tions that  exist  throughout  the  NaUon  and  In  the  public  thotight 
and  in  the  Congress  and  In  the  Government. 

Therefore,  until  Justice  can  be  done  to  the  cotton  farmer  by  a 
national  change  of  sentiment  and  conditions  under  which  the  tariff 
can  be  reduced,  the  only  other  blessing  that  can  be  thrown  to  the 
cotton  producer  as  a  compensaUon  is  a  bounty,  as  proposed  in  my 
bin,  on  that  part  of  his  production  consmned  in  the  United  Stotea 

If  my  bin  were  law  as  of  January  1,  1936,  each  farmer  could  and 
would  then  produce  as  much  or  as  UtUe  ootton  as  he  desired, 
without  being  prohibited  or  regulated;  but  upon  40  percent  of  his 
crop  he  would  be  sure  to  receive  16  or  17  cents  a  pound,  and  the 
balance  of  whatever  he  chose  to  produce  would  seU  on  the  world 
market  for  whatever  it  would  bring.  That  would  take  care  of  every 
injtiry  caused  by  the  A.  A.  A.  and  the  Bankhead  bUl  as  to  cotton, 
and  would  make  for  the  permanent  prosperity  of  the  cotton  Indus- 
try and  of  each  branch  of  it  from  the  producer  to  the  xiltimate 
market. 

LXMGTHXNING  OF  TUM  OF  MEXBSKS  OF  THl  HOtTSE  OF  REPBESEH- 
TATIVES  TO  4  TEARS  INSTEAD  OF  2 

Mr.  HOUSTON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objecUon? 

There  was  no  objection. 

Mr.  HOUSTON.  Mr.  Speaker,  when  the  makers  of  our 
Constitution  were  debating  the  laws  which  were  to  govern 
the  establishment  and  perpetuation  of  the  legislative  branch 
of  the  Government  of  the  United  States,  they  sought,  as  we 
well  know,  to  make  of  the  House  of  Representatives  a  body 
more  purely  representative  than  the  Senate.  They,  there- 
fore, decreed  that  each  Member  be  elected  for  a  term  of  2 
years.  There  were  those  who  felt  that  the  term  should  be 
but  1  year;  others  who  advocated  3  or  4  years.  But,  in  their 
wisdOTn,  the  majority  wisely  chose  to  fix  the  term  as  it  is  at 
present. 

When  I  say  that  the  founding  fathers  were  wise  in  their 
final  decision,  I  speak  in  retrospect.  Transportation  and 
communication  undoubtedly  dictated  this  decision.  Just  as 
the  modemiaation  of  these  vital  agencies  of  progress  finally 
caused  the  elimination  of  the  "  lame  duck  "  session  of  Con- 
gress through  the  ratification  last  year  of  the  twentieth 
amendment  to  the  Constitution. 

As  a  first-term  Representative,  I  believe  I  can  speak  with 
some  authority  when  I  say  that  the  next  logical  move  In 
bringing  our  National  Legislature  more  in  step  with  modem 
times  ^ould  be  the  further  amendment  of  the  Constitution 
so  that  the  term  of  oflBce  for  Members  of  the  House  of  Rep- 
resentatives shall  be  4  years  instead  of  3. 

While  the  changing  times  dictate  this  extension  of  the 
term.  It  is  not  for  the  same  reason  as  that  which  motivated 
the  proponents  of  the  "lame  duck"  amendment.  If  the 
same  arguments,  based  upon  the  improvement  at  transpor- 
tation facilities,  were  to  be  marshaled  in  behalf  of  the 
amendment  I  propose,  it  would  appear  more  desirable  to 
reduce  the  term  to  1  year  instead  of  2. 

Why  was  the  term  wriginaily  fixed  at  2  years? 

It  appears,  according  to  the  debate  among  the  members 
<rf  the  Constitutional  Convention,  that  the  principal  consid- 
erations were  two:  First,  the  RepresentaUve  should  be 
forced  to  give  the  voters  an  accounting  of  himself  at  in- 
tervals frequent  enough  to  assure  that  he  truly  represents 
the  peculiar  interests  of  his  district;  second,  the  Represen- 
UUve  should  be  allowed  a  term  of  sufllcient  length  to  per- 
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mlt  him  to  exert  his  best  efforts  in  behalf  of  his  constitu- 
ents; to  properly  familiarize  himself  with  the  many  prob- 
lems by  which  his  people  are  confronted. 

It  goes  without  saying  that  the  second  consideration 
noted  above  is  the  first  essential  to  proper  performance  erf 
duties  of  the  truly  representative  Member  of  the  House  of 
Representatives. 

With  what  does  the  average  Representative  find  it  neces- 
sary to  cope  in  the  proper  performance  of  his  duties?  At 
toe  outset  the  newly  elected  Member  is  already  familiar 
with  the  problems  of  those  he  represents.  He  has  given, 
presumably,  careful  consideration  to  the  wants  and  needs 
of  his  constituents  before  he  permits  his  name  to  be  placed 
before  the  voters.  In  addition,  he  has  studied  the  problems 
confronting  the  Nation  as  a  whole.  But,  in  the  final  analy- 
sis, he  is  under  the  Constitution,  first,  the  representative  of 
his  district  and.  seccmdly,  the  representative  of  the  whole 
country. 

The  problems  of  my  own  district,  embracing  the  five  coun- 
ties of  McPherson.  Harvey,  Sedgwick.  Butler,  and  Sumner. 
In  the  State  of  Kansas,  are.  perhaps,  less  numerous  and  less 
complex  than  those  of  many  congressional  districts  repre- 
sented in  this  House.  But.  I  ask  you.  would  the  framers  of 
our  Federal  Constitution  have  voted  for  a  short,  2 -year 
term  if  they  could  have  envisioned  this  modem  day  and  its 
accompanying  c<xnplex  problems  to  which  I  am  about  to 
refer?  Could  they  imagine  that  any  mortal  being  could, 
after  2  short  3rears  in  Congress,  be  able  to  face  his  con- 
stituents and  conscientiously  say,  "  I  am  satisfied  that,  de- 
spite the  clamoring  of  those  among  you  who  sought  special 
treatment  and  governmental  aid  and  protection,  I  have,  at 
all  times,  made  wise  decisions  and  have  taken  decisive  action 
In  a  manner  which  was  always  equitable  and  fair  to  all  of 
you." 

Could  these  men  whose  wisdom  and  forethought  gave  us 
the  most  enduring  Instrument  of  government  which  the 
world  has  ever  known  come  back  to  us  today  and  maintain 
the  same  view  they  held  almost  150  years  ago?  The  answer, 
obviously,  is  "  No!  " 

In  addition  to  general  questions  related  to  education, 
transportation,  highways,  professional  groups,  public  health, 
and  relief  of  destitution,  the  specific  interests  of  my  con- 
stituents may  be  roughly  outlined  as  follows: 

Agriculture,  airplane  factories,  alfalfa  and  grain  farming, 
apiaries,  awning  and  tent  manufacture,  bakeries,  banking, 
bottling  works,  broomcom  raising  and  broom  manufac- 
ture, building-materials  production  and  supply,  candy  manu- 
facture, cattle  raising,  chicken  hatcheries,  creameries,  dairy- 
ing, farm-implement  manufacture,  filling-station-equipment 
industry,  fiour  mills,  food-products  industry,  fruit  growing, 
fruit  packing  and  canning,  gas-burner  manufacture,  gas 
wells,  grain  elevators,  livestock,  machinery  manufacture, 
meat-packing  plants,  medical  products,  novelties  manufac- 
ture, oil  production,  oil  refining,  oil-well  supplies,  petroleum 
products,  pipe  lines,  poultry-  and  egg-packiiig  plants,  print- 
ing and  publishing,  railroad  shops,  salt  mining,  salt  refining 
and  packing,  steel  fabrication,  tie-treating  plants,  toilet- 
articles  manufacture,  tool  plants,  vault  and  monument 
works,  and  wood  and  metal  working. 

This  outline  is,  of  course,  by  no  means  complete.  The 
problems  of  the  people  which  are  common  to  siU  parts  of 
the  United  States  are  not  absent  from  Kansas,  despite  our 
occasional  patriotic  and  loyal  utterings  to  the  contrary. 
The  owners  of  about  75,000  passenger  cars  and  trucks  have 
their  many  problems — questions  which  certainly  could  not 
have  been  anticipated  150  years  ago. 

Mr.  Speaker,  the  present  short  term  of  2  years  is  a  great 
factor  in  favor  of  the  demagogue.  The  IrresponsiWe  but 
oratorical  candidate  for  office  has  a  tremendous  advantage 
over  the  conscientious  one-term  Representative  who  has 
honestly  tried  to  cope  with  the  problems  of  the  people  he 
serves.  Do  not  misunderstand  me;  I  contemplate  no  such 
opposition  should  the  voters  of  my  district  decide  that  I 
should  be  returned  to  Washington  in  1937.  The  2-year  term 
also  militates  against  the  honest  aspirant  who  opposes  tbe 


demagogue  already  seated.  In  fact,  until  a  Rei»«sentativ« 
has  served  more  than  one  term.  It  seons  that  he  is  almost 
foiled  to  place  the  more  onerous  int«pretatlon  upon  the 
word  "  politics "  in  order  that  he  might  have  the  oppor- 
tunity to  pr(^>erly  serve  his  constituents. 

The  brief  argument  I  have  offered  today  presents  but  one 
aspect  regarding  the  need  of  extending  the  term  of  Members 
of  the  House.  I  hope,  however,  that  this  small  contribution 
will  aid  in  hastening  this  much-needed  and  vital  reform, 
so  that  the  ccmduct  of  our  representative  form  of  govern- 
ment may  be  l»t>ught  into  st^  with  modem  times  and  more 
truly  representative  of  the  problems  of  this  age. 

private  calendar 

The  SPEAKER.  The  unfinished  business  Is  on  ordering 
the  iM%vious  question  on  House  Resolution  172. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Tabkr)  there  were — ayes  111,  noes  S6. 

Mr.  TODNO.  Mr.  Sp^tker.  I  challenge  the  vote  on  the 
ground  there  is  not  a  quorum  present. 

The  SPEAKER.    Evidently  there  is  no  quorum  present. 

The  Dooi^eeper  will  close  the  doors,  the  Sergeant  at  Arms 
will  iK>tlfy  the  absent  Members,  and  the  Clerk  will  call  the 
roll. 

The  question  was  taken;  and  there  were — yeas  294.  nays 
70,  not  voting  67.  as  foUowBi 


(BoU 

No.  SO] 

YEAS— 294 

Andresen 

Cummlngs 

Hook 

Norton 

Arnold 

Daly 

Ho\iston 

O'Srlsn 

Ashbrook 

Darden 

Huddieston 

O'Connell 

Ayres 

Dear 

Hull 

O'Connor 

Bacharaeh 

Deen 

Igoe 

OT)ay 

Bacon 

Delaney 

Imhoff 

Olisary 

Harden 

Dempsey 

Jacobeen 

Oliialley 

Beam 

Dlcksteln 

Jenckes,  Ind. 

O'Neal 

Belter 

Dies 

Johnson.  Okla. 

Owen 

Bell 

Dietrich 

Johnson,  Tex. 

Parks 

Berlin 

Dlngell 

Johnson,  W.  Va. 

Parsons 

Disney 

Jones 

Pataoan 

' 

Blndenip 

Dobbins 

Kee 

Patterson 

Bland 

Dockweller 

Keller 

Patton 

Blanton 

Dorsey 

KeUy 

Pearson 

Bloom 

Doxighton 

Kennedy.  M.  T. 

Petersoo.  Oa. 

Boehne 

Doxey 

Kenney 

PfeUer 

BoUeau 

Drewry 

Kerr 

Plttenger 

Boylan 

Driver 

Kloeb 

Plumley 

Brennan 

Dufley,  Ohio 

WTiieiw 

Qulnn 

Brewster 

Duffy.  N.  T. 

Knutaon 

Babaut 

Brooks 

Kodalkowskl 

Bamsay 

Brown.  Oa. 

■agte 

Kopplemann 

Bamspeek 

Brown.  ICch. 

Katon 

Kramer 

Bandolpb 

Brunner 

Eckert 

Lambertaon 

1tMn**r\ 

Buchanan 

Bdmlston 

Lambeth 

Baybum 

Buck 

Klcher 

BelUy 

Buckler,  Minn. 

EkwaU 

Larrabee 

Richards 

Bui  winkle 

KUenbogen 

Lea.  Calif. 

RU^tardaoa 

* 

Burch 

Evans 

Lee.  Okla. 

Bobertaon 

' 

Burdick 

Faddis 

Lemke 

Boblnaon.mah 

Bumham 

T,if>»|p«M 

Bocers.N.H. 

CaldweU 

Fleslnger 

Lewis.  Oolo. 

Bogers.  Okla. 

Cannon,  Mo. 

Fish 

Lewis.  Md. 

Bomjne 

Garden 

Pltzpatrlck 

Lloyd 

Bodd 

iiW 

Carmlchael 

Flannagan 

Lucas 

BusseU 

Carpenter 

Fletcher 

Luckey 

Byan 

Carter 

Ford.Oallf. 

Ludlow 

Sadowskl 

Cartwrtght 

Frey 

McAndrews 

Sanders.  La. 

Cary 

FuUer 

McCleUan 

Bandera.  TsK. 

CasteUow 

Fulmer 

MeCnrmaek 

ftandlln 

Cavlcchla 

Oasque 

MeOrath 

Hrhnefalsr 

CeUer 

Oassaway 

McLaughlin 

Schueis 

m 

Chandler 

Oavagan 

McLean 

Bcoit 

Chapman 

Gehrmann 

McMUlan 

Scnigliam 

Christlanson 

Oifford 

McBeyndds 

Secrest 

Citron 

OUchrlst 

MoSwaln 

Slianley 

Clalboma 

Glldea 

Maas 

Blrovleli 

Clark,  N.  C. 

OlUette 

Mahon 

Slason 

1 

Cochran 

Gingery 

Mansfield 

Coffee 

Gray.  Pa. 

Martin.  Oolo. 

Smith.  Va. 

Oolden 

Green 

Mason 

Smith.  Wash. 

Cole,  Md. 

Greever 

Mavertek 

Snyder 

CoUlns 

Gregory 

MftF 

Spenee 

Connery 

Msad 

Stack 

Cooley 

Hancock.  N.  O. 

Merrltt.  H.  Y. 

Stames 

Cooper,  Ohio 

Harlan 

imier 

Stsagan 

Cooi>er.  Tenn. 

Hart 

MitcbeU.m. 

Sttttitoa 

Corning 

Hennlngs 

MltcheU.  Tenn. 

SulUvan 

Costello 

Hlgglns,  Mass. 

Monaghan 

Sumners.  Tex. 

Cox 

Hlldebrandt 

Montet            ^- 

Sotphln 

Cravens 

HUl,  Ala. 

Moran 

Tarver 

Cross.  Tex. 

HiU.  Knute 

Morlts 

Taylor,  Colo. 

Grosser.  Ohio 

HUl.  Samuel  B. 

Murdock 

TaylM-.  S.  O. 

Crowe 

Hoeppel 

Nelson 

Taylor.  Tenn. 

CuUea 

Hoii>it^»r 

Nlchnto 

Terry 
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Thompson 

Vinson.  On. 

Werner 

With  row 

Tobey 

Vinson.  Ky. 

West 

Wolcott 

Tol&n 

Wadsvorth 

Whelchel 

WolTerton 

Tonry 

Wallgren 

White 

Woodnmi 

Turner 

Walter 

Whlttlngton 

Zimmerman 

Turpi  n 

Wearln 

Wilcox 

Zloncheck 

Umstead 

Weaver 

WlUlamn 

Utter  twck 

Welch 

Wtlsnn.  La. 

NAYS— 70 

Amiie 

Foeht 

ManhaU 

Sauthoff 

Anilrew.  M«m. 

Fmrd.  MlM. 

Martin.  Mass. 

Short 

Blackaey 

Oearhart 

Masslngale 

South 

BuckbM 

Halleck 

Merrltt.  Conn. 

Stefan 

Cmrlmm 

Hancock.  N.  T. 

Mlchener 

Sweeney 

Church 

Barter 

MUlard 

Taber 

Cole.  N.  T. 

Rlgglns.  Conn. 

Mott 

Thom 

Colmer 

Hoffman 

Oliver 

Cr«wfonJ 

Holmes 

Perkins 

Thurston 

CuJkln 

Hope 

Pierce 

Darrow 

Jenkins.  Ohio 

Polk 

Treadway 

Dlrluen 

Kimball 

Powers 

Wlgglesworth 

DtttCT 

Klnzer 

Ransley 

Wilson.  Pa. 

Dondero 

Lord 

Recce 

Wolfenden 

Doutrlch 

LujMleen 

Seed.  m. 

Woodruff 

Engel 

McLeod 

Reed,  N.  T. 

Toiing 

Knglebrlght 

Mapes 

Rich 

Penert7 

Maroantonlo 

Rogers.  Mass. 

NOT  VOTINO— 67 

Adair 

PWley 

Kahn 

RotaloD.Ky. 

Allen 

Ferguson 

Kennedy.  Md. 

Sabath 

Andrews,  N.  T. 

Oam  brill 

Kleberg 

Schaefer 

AmMte 

Ooldsborovish 

Kvale 

Schiitte 

Bankhead 

Goodwin 

Bears 

Boland 

Granneld 

Irffhlbach 

Seger 

Bolton 

Gray.  Ind. 

McFarlane 

-Shannon 

Buckley.  N  T. 

Orcenway 

McOehee 

Smith.  W.  Va. 

Cannon,  WU. 

Greenwood 

McGroarty 

Snell 

Caaey 

Orlswold 

McKeough 

Somers.  N .  T. 

Clark.  Idaho 

Ouyer 

Maloney 

Stewart 

Crosby 

Owynne 

Meeks 

Thomas 

Crowther 

Hamlin 

Montague 

Tniax 

DeRouen 

Hartley 

Palmftwno 

Underwood 

DrtBcoll 

Healey 

Peterson.  Pla. 

Warren 

Dunn.  MlfiS. 

Hess 

PettengUl 

Wood 

Dunn.  Pa. 

Hobbs 

Peyser 

So  the  previous  question  was  ordered. 
The  Clerk  announced  the  following  pairs: 
On  this  vote: 

Mr.  Granfleld  (for)   with  Mr.  Btiss  (against). 

Mr.  DrlseoU  (for)   with  Mr.  AU<!n  (against). 

Mr.  McParlane  (for)    with  Mr.  Itobbion  or  Kentxicky   (against). 

Mr.  Bankhead   (for)    with  Mr.  I'homas   (against). 

Mr.  Buckley  of  New  York   (for)    with  Mr.  Bolton   (against). 

Mr    Somers  of  New  York  (for)    with  Mr.  Goodwin   (against). 

Mr.  Maloney  (for)    with  Mr.  Crowther   (against). 

Mr    Sabath  (for)    with  Mr.  Seger   (against). 

Mr.  McKeough  (for)   with  Mr.  Stewart   (against). 

Mr.  Warren  (for)   with  Mr.  HarUey   (against) . 

General  pairs: 

Mr.  Klebert  with  Mr.  SneU. 

Mr.  DcBouen  with  Mr.  Lehlbacb. 

Mr.  Greenwood  with  Mr.  Guyer. 

Bir.  Montague  with  Mr.  Andrews  of  New  York. 

Mr.  Iiamneck  with  Mrs.  Kahn. 

Mr.  Ooldabofough  with  Mr.  Kvale. 

Mr.  Orlswold  with  Mr    Arends.  ^ 

Mr.  Underwood  with  Mr.  Owynne. 

Mr.  OambrUl  with  Mr.  Adair. 

Mr.  Healey  vltli  Mr.  Casey. 

Blr    Kennedy  of  Maryland  with  Mr    w»mMn 

Mr.  Peteraon  of  Florida  with  Mr.  Meeks. 

Mr.  Schulte  with  Mr.  Clark  of  Idaho. 

Mr.  Sears  with  Mr.  Dunn  of  Mississippi. 

Mr.  Shuwon  with  Mr.  MoOehec. 

Mr.  Smith  of  West  Virginia  with  Mr.  Cannon  of  Wlseonsn. 

Mr.  PettenglU  with  Mr.  Crasby. 

Mr.  McOroarty  with  Mr.  Dunn  of  Pennsylvsnla. 

Mr.  Farley  with  Mr.  Hohbs. 

Mr.  Truax  with  Mr.  Wood. 

Mrs.  GrewQway  with  Mr.  Ferguson. 

Mr.  CARTWRIGHT  changed  his  vote  from  "nay"  to 
"yea." 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  SPEAKER.  The  question  is  on  the  adoption  of  the 
resolution. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Blantoh)  there  were — ayes  185.  noes  40. 

Mr.  BLANTON.  Mr.  Speaker,  while  it  may  be  futile,  I 
demand  the  yeas  and  nays. 

The  yeas  and  najrs  were  refused. 

So  the  resohition  was  agreed  to;  and  a  motion  to  recon- 
sider was  laid  on  the  table. 
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PERMISSION    TO    ADDRESS    THE    HOUSE 

Mr.  CANNON  of  Missouri.  Mr.  Speaker,  I  ask  unanimous 
consent  to  proceed  for  5  minutes. 

The  SPEAKER.     Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 
There  was  no  objection. 

Mr.  CANNON  of  Missouri.  Mr.  Speaker,  while  we  have 
under  consideration  an  amendment  of  the  rules,  there  is  a 
question  in  this  connection,  in  the  nature  of  the  privilege  of 
the  House.  I  should  like  to  discuss. 

Ever  since  this  Congress  convened  there  has  been  wide- 
spread criticism  of  the  Members  of  the  House  because  of  their 
vote  on  the  adoption  of  the  discharge  rule.  In  the  news- 
papers and  over  the  radio  Members  of  the  House  have  been 
condemned  and  excoriated  because  they  voted  for  this  rule, 
on  the  grounds  that  it  was  a  "  gag  rule." 

High-paid  coliminists,  in  the  newspapers,  professed  "  au- 
thorities "  on  current  topics  occupying  a  15-minute  period 
each  week  over  the  radio,  and  legislative  lobbyists  who  seek 
to  impress  the  organizations  which  pay  their  salaries,  have 
denounced  in  unmeasured  and  intemperate  terms  the  rule 
and  all  who  voted  for  It.    A  weekly  paper  published  by  a 
farm  organization  came  to  my  desk  recently  with  a  display 
on  the  front  page  listing  the  Members  of  the  House  who 
voted  for  the  rule  as  public  enemies  and  those  who  voted 
against  it  as  public  benefactors.    In  that  list  faithful  Mem- 
bers from  agricultural  districts,  who  had  fought  for  farm 
legislation  here  on  this  floor  for  a  decade,  were  given  a  rating 
of  0  percent  and  other  Members  who  had  never  knowingly 
voted  for  a  farm  bill  in  their  lives  were  rated  at  1.000  percent. 
Now,  the  outstanding  thing  about  this  windmill  tilting  by 
all  these  Don  Quixotes  is  that  not  a  single  one  of  them  has 
ever  yet  explained  to  his  readers  or  his  audiences  what  a 
gag  rule  is.    The  reader  or  the  listener  is  left  with  the  im- 
pression that  a  gag  rule  is  a  very  reprehensible  thing,  what- 
ever it  may  be.    He  is  never  enlightened  as  to  exactly  what 
it  is.  but  the  one  conviction  firmly  implanted  in  his  mind  is 
that  in  comparison  with  a  Member  of  the  House  who  would 
stoop  so  low  as  to  vote  for  this  rule  Benedict  Arnold  was  a 
patriot  and  Judas  Iscariot  an  angel  of  light. 

As  a  matter  of  fact.  Mr.  Speaker,  the  discharge  rule  is  not 
a  gag  rule  at  all.  On  the  contrary,  it  is  quite  the  opposite. 
Now,  what  is  a  gag  rule?  How  can  you  recognize  a  gag  rule? 
The  distinction  is  simphcity  itself.  A  gag  rule  has  two 
functions. 

(Here  the  gavel  fell.] 

Mr.  CANNON  of  Missouri.  Mr.  Speaker,  I  ask  unanimous 
consent  to  proceed  for  3  additional  minutes. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 
There  was  no  objection. 

Mr.  CANNON  of  Missouri.  A  gag  rule  has  two  functions: 
First,  to  prevent  amendment;  and  second,  to  prevent  debate. 
That  is  why  it  is  called  a  "  gag  "  rule.  It  prevents  either 
discussion  or  amendment. 

This  being  true,  what  would  lead  anycme  to  believe  that 
the  discharge  rule  is  a  gag  rule?  It  does  not  prevent  amend- 
ment. It  does  not  suwress  debate.  It  has  not  a  single  ele- 
ment of  a  gag  rule  by  the  remotest  stretch  ot  the  imagina- 
tion. On  the  contrary,  it  operates  to  bring  up  a  bill  in  the 
House  for  the  very  purpose  of  amendment  and  debate. 

Instead  of  limiting  the  rules  it  liberalizes  the  rules.  Under 
the  rules  of  the  House — and  under  the  rules  of  every  other 
legislative  body  on  earth— no  bill  can  be  brought  up  for  con- 
sideration until  it  has  been  reported  by  a  committee.  That 
fs  a  very  salutary  provision.  Without  it  no  deUberative 
Msembly  could  operate  effectively,  if  at  all.  But  the  dis- 
e  rule,  this  so-called  "  gag  rule  ",  on  the  strength  of 
hich  Members  of  the  House  have  been  so  roundly  casti- 
".ted,  provides  for  consideration  and  amendment  and  de- 
■  i,  whether  a  committee  reports  the  bill  or  not.  It  is  as 
:ar  from  being  a  gag  rule  as  the  North  Pole  is  from  the  South 
■»ole. 

The  truth  about  the  matter,  Mr.  Speaker,  is  that  the  whole 
hing  is  a  tempest  in  a  teapot.    It  does  not  make  an  ioU  of 
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difference  whether  we  have  the  discharge  rule  (»r  not.  It 
will  not  affect  legislation  in  this  or  any  other  Congress  in 
whatever  form  we  adopt  it  or  do  not  adopt  it.  In  other 
words,  a  discharge  rule  in  any  form  is  imworkable.  Ever 
since  the  bipartisan  parliamentary  revolution  of  1910,  the 
ablest  statesmen  and  parliamentarians  this  Nation  has  pro- 
duced have  worked  eeirnestly  and  indefatigably  to  produce 
a  practicable  discharge  rule.  The  rule  has  been  amended 
or  rewritten  in  nearly  every  succeeding  Congress — but  with- 
out avail.  In  the  quarter  of  a  century  that  has  intervened 
since  the  rule  was  first  drafted,  a  quarter  of  a  milhon  bills 
have  died  in  the  pigeonholes  of  the  committees  of  the  House, 
and  of  all  of  them  not  a  single  bill  has  ever  been  enacted 
into  law  by  operation  of  the  discharge  rule  in  any  form  that 
could  be  devised.  It  is  like  the  quest  for  iwrpetual  motion, 
the  search  for  the  philosopher's  stone — the  pot  of  gold  at  the 
end  of  the  rainbow.  Whenever  the  House  desires  to  consider 
a  bill,  it  will  find  some  way  to  consider  it.  And  whenever  the 
House  does  not  wish  to  consider  a  bill,  all  the  rules  that  have 
ever  been  adopted  from  the  days  of  the  ancient  Saxon  wite- 
nagemot  down  to  the  present  time  will  not  compel  the  House 
to  consider  it. 

But,  Mr.  Speaker,  the  fact  remains  that  regardless  of  the 
merits  or  demerits  of  the  discharge  rule  it  is  anything  in  the 
world — anything  in  all  the  realm  of  parliamentary  juris- 
prudence— but  a  gag  riile.  And  the  knowledge  of  the  rules 
of  the  House  possessed  by  these  gentlemen  of  the  press  and 
the  microphone  Is  •  aptly  described  by  Speaker  Caimon's 
comment  when  he  said: 

Members  of  the  House  have  made  the  air  lurid  with  protesta- 
tions that  the  rules  fettered  them  when  they  woiUd  not  know  the 
rules  If  they  met  them  In  the  street. 

[Laughter.] 

I  regret.  Mr.  Speaker,  to  take  time  on  so  busy  a  day.  but 
in  view  of  the  prevalence  of  this  unwarranted  and  un- 
founded criticism  of  Members  of  the  House,  attention  should 
be  called  to  the  fact  that  there  is  still  some  patriotism  and 
integrity  in  the  Congress  as  well  as  out  of  it.     [Applause.] 

Mr.  CARTER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  5  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

Mr.  CARTER.  Mr.  Speaker,  I  regret  exceedingly  that  I 
have  to  rise  here  to  make  the  statement  that  I  am  about  to 
make.  It  Involves  one  of  our  colleagues.  It  involves  one  of 
my  colleagues  from  the  State  of  California;  and  if  I  did  not 
feel  that  it  was  my  absolute  duty  to  make  this  statement  in 
order  to  preserve  the  integrity  of  the  proceedings  of  the 
House.  I  assure  you  I  would  not  make  it. 

The  colleague  is  the  gentleman  from  California  [Mr. 
Kramer].  Is  the  gentleman  from  California  [Mr.  Kramkr] 
on  the  floor? 

Mr.  KRAMER.    I  am. 

Mr.  CARTER.  I  did  not  want  to  make  the  statement  in 
his  absence.  Several  days  ago,  on  the  floor  of  the  House, 
he  and  I  engaged  in  a  colloquy.  In  due  time  the  transcript 
was  handed  to  me.  and  I  made  some  interlineations  and  also 
added  some  additional  sentences.  I  returned  the  transcript 
to  the  desk  as  usual. 

After  that  the  transcript  was  delivered  to  the  gentleman 
from  California  [Mr.  Kramer],  and  he  crossed  out  my  state- 
ment and  returned  the  transcript  to  the  desk. 

I  have  here  the  original  transcript  that  I  obtained  from 
the  Printing  Ofllce.  It  shows  in  two  different  places  that  the 
gentleman  from  California  [Mr.  Kramer]  crossed  out  the 
statement  that  I  had  written  in  there. 

I  might  say  to  you  here  that  after  making  these  state- 
ments I  received  permission  to  revise  and  extend  my  re- 
marks, which  permission  Is  on  page  2980  of  the  Congres- 
sional Record  of  that  day.  I  wrote  in  two  short  sentences 
and  in  one  place  an  interlineation  which  consisted  of  the 
words  "  from  California  [Mr.  Kramer]  ".  because  in  my  re- 
marks there  was  this  sentence: 

Did  not  tbe  gentleman  from  Montana  (Mr.  UoaiaaHAMl  an- 
nounce that  he  proposed  to  fellow  that  course  and  send  the 
gentleman  a  letter  to  that  effect? 


In  that  sentence  I  wrote  "  the  gentleman  from  Califorola 
(Mr.  ElRAMXR]."  Evidently  that  gentleman  did  not  desire  to 
let  it  be  known  who  the  Individual  was. 

He  crossed  out  those  words. 

Mr.  KRAMER.    Will  the  gentleman  yield? 

Mr.  CARTER.    I  yield. 

Mr.  E[RAMER.  Were  the  remarks  that  the  gentleman  put 
in  made  on  the  floor  at  the  time?  Were  they  made  at  the 
time  you  said  you  made  them? 

Mr.  CARTER.  No;  but  I  had  permission  to  revise  and 
extend  my  remarks. 

Mr.  KRAMER.  If  the  gentleman  will  look  at  the  Raoou 
he  wiU  not  find  that  he  had  permission  to  revise  and  extend 
remarks.  He  asked  me  if  I  would  s^eld.  and  asked  a  ques- 
tion. I  asked  to  correct  the  Rbcokb  of  that  day  regarding 
the  remarks  made  by  my  colleague  (Mr.  Hokppbl].  After 
he  sat  down,  there  was  not  a  vmrd  or  a  syllaMe  said.  Tlie 
gentleman,  Mr.  Carter,  frcun  California,  wrote  in  the  Rsookb 
a  great  deal  that  did  not  take  place,  and  that  was  what  I 
struck  out.  I  do  not  know  whether  the  gentleman.  Mr. 
Carter,  wrote  it  or  if  someone  else  did.  I  only  struck  out 
what  was  not  said  on  the  floor  of  the  House. 

Mr.  O'CONNOR.    Mr.  Speaker,  will  the  gentlenum  yield? 

Mr.  CARTER.    Yes. 

Mr.  O'CONNOR.    What  date  was  this  colloquy? 

Mr.  CARTER.    I  think  it  was  on  March  5. 

The  SPEAKER.  The  time  of  the  gentleman  frtxn  Cali- 
fornia has  expired. 

Mr.  CARTER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  5  additional  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  CARTER.  I  want  now  to  3^eld  to  the  gentleman  from 
California  (Mr.  Kramer]  to  state  any  other  reason  he  had 
for  crossing  out  my  remarks. 

Mr.  E31AMER.  I  have  no  other  reason  excepting  that 
I  had  not  any  information  that  those  remarks  which  the 
gentleman  said  he  wrote  In  there  were  written  by  hhn — 
Mr.  Carter — or  someone  else  and  emanated  from  him,  be- 
cause I  knew  he  made  no  such  statement  on  the  floor  of  the 
House,  and  as  the  gentleman  has  Just  now  stated  that  he 
did  not  make  such  additional  statement. 

Mr.  CARTER.  Whether  I  made  such  a  statement  or  not. 
the  gentleman  had  no  right  to  change  my  remarks.  I 
asked  and  received  permission  to  extend  my  remarks  on  that 
date,  and  if  the  gentleman  will  look  in  the  Rxoou  at  page 
2980  he  will  find  that  Is  so.  because  I  checked  it  up  with  the 
head  stenographer  that  night.  I  asked  him  If  be  had  that 
notation  and  he  told  me  that  he  had. 

Mr.  COCHRAN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CARTER.    Yes. 

Mr.  COCHRAN.  Did  the  additions  which  the  gentleman 
from  California  [Mr.  Carter]  states  he  made,  in  any  way 
change  the  construction  of  his  reply  to  his  colleague? 

Mr.  CARTER.  No;  it  is  right  along  the  line  of  the  state- 
ment I  made — ^just  two  short  sentences  on  the  topic  under 
discussion.  My  purpose  in  calling  this  to  the  attention  of 
the  House  is  because  of  the  statement  made  to  me  by  the 
gentleman  from  California  (Mr.  Kramer  ]  when  I  asked  him 
afterward  why  he  deleted  my  remarks.  He  said.  "Oh,  I 
didn't  know  whether  you  wrote  them  in  then  or  not."  Mr. 
Speaker,  according  to  his  code,  whether  he  knew  that  was 
my  handwriting  or  not.  he  has  a  perfect  right  to  modify  and 
change  and  delete  the  remarks  of  any  Member  of  the  House. 
I  say  that  that  is  a  fls«rant  violation  of  the  rules  of  the 
House,  and  it  is  a  flagrant  violation  of  the  precedents  and 
decisions  of  this  House.  I  might  have  claimed  the  floor  on 
the  grounds  of  personal  privilege;  I  misAt  have  claimed  it 
on  the  grounds  of  the  privileges  of  the  House.  The  prece- 
dents hold,  I  might  say  for  the  edification  of  the  gentleman 
from  California  (Mr.  Kramer],  that  a  Member  should  not 
correct  the  notes  of  his  own  speech  in  such  a  way  as  to 
affect  the  remailcs  of  an  opponent  in  cwitroversy,  without 
bringing  the  correcti<m  to  ttie  attention  of  that  Member. 
That  anilles  to  his  own  remarks.  A  Member  hsvinf  so 
I  revised  his  remarlCB  so  as  to  affect  the  Import  of  words 
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uttored  by  aooCher  ICember.  this  House  it«elf  by  m  vote  cor- 
rected the  RccoRO.  The  gentleman  sajrs  that  he  did  not 
know  who  wrote  that  in  there.  Tliat  does  not  give  him  a 
right  to  take  it  out.  Really,  my  good  coUeague,  I  appreci- 
ate jrour  solicitude  in  looking  out  for  my  welfare,  for  cor- 
recting my  remarks,  but  in  the  past  I  have  always  felt 
competent  to  do  that  without  3^our  gentle  guidance  and 
assistance,  and  in  the  future  I  want  you  to  know  that  I  feel 
amply  able  to  look  out  for  myself  in  that  regard.  My 
obiect  in  taking  the  floor  today,  as  much  as  I  regret  to  do 
it.  is  to  preserve  the  integrity  of  the  Rkcokb  and  the  rights 
of  Members  here.  The  gentleman,  even  according  to  his 
own  confession  here,  still  feels  that  he  has  a  right  to  change 
remarks.  That  is  something  that  I  cannot  subscribe  to.  It 
is  something  that  I  believe  the  Membership  of  the  House 
should  not  countenance. 
Mr.  O'CONNOR.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  CARTER.    Yes. 

Mr.  O'CONNOR.  I  cannot  find  in  the  Rbcou  of  March 
5  that  the  gentlraian  from  California  IMr.  Ca«tm]  ever  got 
permi8si<»  to  revise  and  extend  his  remarks. 

Mr.  CARTER.  It  is  in  there  at  page  2980.  On  the  floor 
I  obtained  permission  to  revise  and  extend  my  remarks,  and 
the  permission  was  granted,  and  in  talking  with  the  steno- 
graphic service  that  night,  they  told  me  that  they  had  a 
notation  of  it. 

Mr.  OXX>NNOR.  It  U  not  in  the  Rkcord  of  March  5. 1  say 
to  the  gentleman. 

Mr.  CARTER.  I  dent  know  that  that  is  the  rii^t  date,  I 
am  not  sure. 

Mr.  KRAMER.    It  is  on  page  2967,  and  nothing  appears 
there  that  the  gentleman  from  California  LMr.  CabtkrI  asked 
to  extend  and  revise  his  remarks. 
Mr.  KET.T.ER.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  CARTER.    Yes. 

Mr.  KELLER.  Has  any  man  the  right  to  change  a  solitary 
w(Mrd  in  the  colloquy  on  the  floor  of  the  House? 

Mr.  CARTER.  Not  without  the  permission  of  the  other 
Member,  and  my  office  was  never  communicated  with  in 
reference  to  this  change. 

Mr.  KRAMER.    Mr.  Speaker.  I  desire  to  submit  a  parlia- 
mentary inquiry.    Is  it  proper  for  a  Member  who  asks  an- 
other Member  to  yield  to  ask  to  have  his  remarks  extended 
unless  he  has  the  consent  of  the  member  interrogated?    I 
granted  no  consent  to  the  gentleman  for  the  purpose  of 
inserting  anything  in  the  Ricohd.    I  still  maintain  I  am  cor- 
rect in  my  statement  when  I  say  I  did  not  know  that  he 
made  any  addition,  and  the  additions  and  remarks  were  not 
stated  on  the  floor  at  the  time. 
Mr.  CARTER.    Bto.  ^)eaker,  will  the  gentleman  yield? 
Mr.  KRAMER.    No;  I  refuse  to  yield.    I  ask  the  Chair  to 
rule  whether  I  am  correct  in  a  parliamentary  way.    Has  the 
gentleman  a  right  to  insert  anything  in  the  Record  by  way 
of  an  extension  of  remarks  without  the  consent  of  the  other 
Member  who  yielded — that  Is  to  insert  them  In  my  speech? 

The  SPEAKER.    He  must  have  the  consent  of  the  Speaker 
and  of  the  Member,  If  he  is  undertaking  to  change  the  Im- 
port of  what  a  Member  said  irho  had  addressed  the  Rouse. 
The  Chair  states  that  a  Member  making  a  revision  must 
have  the  consent  of  the  Member  who  has  yielded  to  him  In 
order  to  make  the  correctkm.  especially  if  the  correction  is 
such  as  to  change  the  Import  of  the  question  which  he  has 
asked. 
Mr.  KRAMER.    That  is  my  understanding. 
Mr.  CARTER.    Mr.  Speaker,  a  parliamentary  inquiry. 
The  SPEAKER.    The  gentleman  will  state  it. 
Mr.  CARTER.    As  I  understand,  the  gentleman  from  Cal- 
ifornia IMr.  KtiusnJ  attempts  to  justify  his  striking  out 
what  I  wrote  in  on  the  ground  that  he  had  authority  to  do 
that    My  inquiry  is.  Has  any  Member  the  right  to  strike 
out  any  portk»  of  any  other  Member's  remarks,  whether  it 
is  in  there  tar  bis  permission  or  not? 

The  SPKAKKR.    No.    If  those  remarks  were  made  la  the 
course  sf  the  debats  and  with  the  consent  of  the  Member. 
Mr.  COCHRAN.    1*.  Speaker,  a  parliametitary  inquiry 
Hm  SPBAKBB.    Hie  ■^rtti^.Tnyai  will  state  ifL 


j  Mr.  COCHRAN.  If  a  Member  in  a  discussion  with  an- 
jother  Member  asks  a  question  and  later  receives  permission 
tto  revise  and  extend  his  remarks,  is  he  not  permitted  to 
ladd  a  sentence  if  it  in  no  way  changes  the  nature  of  his 

reply?  

'    The  SPEAKER.     The  Chair  did  not  understand  the  gen- 

I  tleman's  last  remark. 

I  Mr.  COCHRAN.  If  a  Member  receives  unanimous  consent 
to  revise  and  extend  his  remarks,  can  he  not  add  to  what 
pe  has  already  said  if  the  addition  in  no  way  changes  the 

i  ^nswer  to  his  colleague? 

bThe  SPEAKER.  If  he  has  consent  of  the  House  to  revise 
id  extend  his  remarks  and  the  consent  of  the  Member  who 
IS  yielded  to  him.  He  cannot,  however,  change  the  import 
jof  the  question  which  he  has  asked  or  the  remarks  he  has 
piade  without  the  consent  of  the  Member  who  has  the  floor. 

feThe  Chair  will  state  in  connection  with  this  inquiry  that  a 
tember  who  has  interrupted  another  Member  who  has  the 
oor  may  not,  without  the  consent  of  the  Member  having  the 
floor,  extend  his  remarks  by  inserting  an  additional  state- 
pent.    In  other  words,  a  Member  having  the  floor  and  sdeld- 
ng  to  another  for  the  purpose  of  asking  a  question  may  not 
his  revision  change  the  question  asked,  nor  may  the  in- 
rrogating  Member  make  such  change   unless  the  other 
!ember  affected  thereby  consents. 

DisposrnoN  or  exxcutivb  papers 
j  Mr.  O'CONNOR,  from  the  Committee  .on  Rules,  submitted 
k  favorable  report  on  the  resolution  (H.Res.  173)  to  amend 
^lause  44  of  rule  X  of  the  House  of  Representatives. 

AVIATldN  CADETS  IN  THX  NAVAL  RESERVE 

Mr.  O'CONNOR.    Mr.  Speaker.  I  caU  up  House  Resolution 
168. 
The  Clerk  read  as  follows: 

House  Resolution  168 
I  Resolved.  That  lmm«dlately  upon  the  adoption  of  this  resolution 
f ;  shall  be  In  order  to  move  that  the  House  resolve  Itaelf  into  the 
C  ommlttee  of  the  Whote  House  on  the  state  of  the  Union  for  con- 
a  ider&tion  of  H.  R.  5577.  a  bill  to  provide  for  aviation  cadets  in  the 
jra\-al  Reserve.  That  after  general  debate,  which  shall  be  confined 
t3  the  bill  and  shall  continue  not  to  exceed  1  hour,  to  be  equally 
dlTlded  and  controlled  by  the  chairman  and  ranXlng  minority 
Eiember  at  the  Committee  on  Naval  Affairs,  the  bill  shall  be  read 
flw  amendment  under  the  5-minute  rule.  At  the  conclusion  of  the 
adlng  of  the  bill  for  amendment  the  Committee  shall  rise  and 
port  the  same  to  the  Hoase  with  such  amendments  as  may  have 
sen  adopted,  and  the  previous  question  shall  be  considered  aa 
■dered  on  the  bill  and  amendments  thereto  to  final  passage  with- 
it  intervening  motion  except  one  motion  to  recommit,  with  or 
Ithout  Instznctlons. 

Mr.  O'CONNOR.    Mr.  Speaker,  this  is  one  of  four  rules 

hich  have  been  reported  by  the  Rules  Committee  for  the 

deration  of  four  bills  reported  by  the  Naval  Affairs  Com- 

ttee  which  were  considered  of  importance  and  In  the  nature 

an  emergency.    I  understand  there  is  no  desire  on  the 

^   er  side  to  discuss  these  rules.    There  is  no  request  at  this 

t|me  for  time  on  this  side. 

In  order  to  expedite  matters,  I  move  the  previous  question 
the  adoption  of  the  nile. 

The  previous  question  was  ordered. 

,  The  SPEAKER.  The  quesUon  is  on  the  adoption  of  tfce 
r^lutlon. 

j  The  resolution  was  agreed  to. 

Mr.  VINSON  of  Georgia.    Mr.  Speaker.  I  move  that  the 

[ouse  resolve  Itself  Into  the  Committee  of  the  Whole  House 
oh  the  state  of  the  Union  for  the  consideration  of  the  bin 
(H.  R.  5577)   to  provide  for  aviation  cadets  in  the  Naval 

!serve. 

The  motion  was  agreed  to. 

.Accordingly  the  House  resolved  Itself  into  the  Committee  of 
tlie  Whole  House  on  the  state  of  the  Union  for  the  considera- 
U5n  of  the  bin  H.  R.  5577,  with  Mr.  Bkrlik  In  the  chair 

The  Clerk  read  the  title  of  the  bifl. 

Btfr.  VINSON  of  Georgia.  Mr.  Chairman.  I  ask  unanimous 
c<  osent  to  dispense  with  the  first  reading  of  the  bin 

The  CHAIRMAN.    Without  objection,  it  Is  so  ordered. 

There  was  no  objection. 

Mr.  VINSOIf  of  Georgia.    Mr.  Chairman.  I  yield  15  minutes 
the  gentleman  from  New  York  £Mr.  Duakxy]. 


+. 


tc 


1935 


CONGRESSIONAL  RECOREV—HOUSE 


4541 


Mr.  DELANEY.  Mr.  Chairman,  on  last  Saturday  a  com- 
mittee of  the  Committee  on  Naval  Affairs  went  to  Hsimpton 
Roads  to  make  an  inspection  of  the  air  station  located  there, 
and  we  observed  the  finest  demonstration  of  aerial  activities 
that  it  has  been  my  pleasure  to  see  during  my  term  in 
Congress.  TTie  aircraft  carrier  Ranger  is  located  at  Hamp- 
ton Roads.  This  carrier  can  accommodate  about  100  planes. 
I  think  if  the  Members  of  this  House  would  take  the  time 
to  make  a  visit  to  this  station  and  see  the  development  they 
would  come  back  with  a  better  idea  of  the  possibiUties  of  our 
great  naval  activities. 

Mr.  Chairman,  the  purposes  of  this  bill  are  manifold.  In 
the  first  place,  it  is  contemplated  to  build  2,000  planes  for 
the  Navy.  That  of  necessity  wiU  require  getting  together 
an  organization  to  man  those  planes.  At  the  present  time 
we  depend  upon  the  Naval  Academy  to  provide  the  necessary 
number  of  men  to  man  the  planes.  To  get  a  sufBcient  num- 
ber of  men  from  Annapolis  will  require  perhaps  4  years,  and 
even  then  the  number  would  be  insufficient.  At  that  time 
our  naval  aviation  unit  wiU  be  much  larger  than  it  is  at  the 
present  time.  So  we  have  provided  in  this  biU  for  what  we 
caU  a  "  naval  aviation  corps  "  in  the  Reserves  of  the  marines 
and  the  Navy.  In  general,  there  will  be  provided  about  350 
to  450  young  men  who  will  be  enlisted  in  the  naval  services 
as  seamen,  second  class.  They  will  apply  to  the  different 
stations  in  various  parts  of  the  coimtry.  There  are  13  of 
those  stati(»is  from  the  east  to  the  west  coast  and  from  the 
north  to  the  south  and  adjacent  to  our  populous  cities. 
They  are  located  at  New  York,  Boston,  Philadelphia,  Nor- 
folk, Miami,  Los  Angeles,  Oakland,  Seattle,  Detroit,  Chicago. 
Mirmeapolis,  and  St.  Louis.  Those  boys  wiU  be  recniited 
from  universities  and  colleges,  and  they  wiU  be  enlisted  in 
this  service  at  those  stations  to  find  out  whether  or  not  they 
are  qualified  to  fly  in  the  air  force  of  the  Navy. 

Mr.  SWEENEY.    Will  the  gentleman  yield? 

Mr.  DELANEY.     I  yield. 

Mr.  SWEENEY.    Must  they  have  aviation  experience? 

Mr.  DELANEY.    No,  sir. 

Mr.  SWEENEY.     None  at  aU? 

Mr.  DELANEY.     No. 

Mr.  SWEENEY.    What  are  the  qualiflcations? 

Mr.  DELANEY.  The  qualifications  I  think,  in  the  main, 
are  a  college  or  university  education.  If  they  are  air-minded 
they  WiU  be  given  a  course  of  training  at  this  particular 
station.  Then  they  will  be  sent  to  Pensacola,  Pla.,  to  spend 
the  rest  of  the  year  in  training  practice.  After  that  they 
win  be  enlisted  in  the  service  in  the  Navy  fw  the  next  3 
years. 

Mr.  SWEENEY.    How  much  personnel  wiU  Uiere  be? 

Mr.  DELANEY.    Does  the  gentleman  mean  in  numbers? 

Mr.  SWEENEY.     How  many  will  they  absorb? 

Mr.  DELANEY.  The  first  year  we  figure  upon  between 
400  and  450;  the  second  year  the  number  wiU  be  about  the 
same.  It  wiil  depend  entirely  upon  the  emergency  of  the 
occasion.  As  I  said  before,  we  plan  now  for  about  2,000 
planes,  and  we  must  have  the  men  to  man  these  planes. 
Tliese  are  reserve  men. 

Mr.  TAYLOR  of  Tennessee.  Mr.  Chairman.  wiU  the  gen- 
tleman 3rteld? 

Mr.  DELANEY.    I  yield. 

Mr.  TAYLOR  of  Tennessee.  I  am  very  much  in  sympathy 
with  this  legislation,  because  I  regard  the  Air  Service  as  our 
chief  means  of  national  defense;  but  it  seems  to  me  that 
there  ought  to  be  some  requirement  for  competitive  exami- 
nation in  the  selection  of  these  cadets  just  as  we  have  in 
the  selection  of  cadets  for  the  Coast  Guard. 

Mr.  DELANEY.  Answering  the  gentleman's  question,  of 
course,  it  is  very  difficult  to  have  these  men  sit  down  and 
take  a  written  examination.  "Rie  men  must  appear  at  the 
station  and  be  examined  by  a  board  to  see  if  they  are  quaU- 
fled.  The  princitwil  thing  to  flnd  out  is  whether  they  are 
in  the  proper  physical  and  mental  qualiflcaticms,  and 
whether  they  are  adaptable  to  the  Air  Service. 

Mr.  TAYLOR  of  Tennessee.  But  thousands  of  young  men 
win  apply  for  this  service, 

Mr.  DELANEY.    Yes. 


Mr.  TAYLOR  of  Tennessee.    And  then  it  would  seem  a^* 
though  competitive  examinations  ought  to  be  held. 

Mr.  DELANEY.  They  win  be  held.  The  men  win  apply 
at  these  different  stations.  wiU  be  given  an  examination  to 
flnd  whether  they  are  quahfled  for  this  work.  In  other 
words,  the  gentleman  may  send  a  boy  from  his  district  to 
the  commandant  of  the  station  who  wiU  put  him  through 
an  examination  and  in  that  way  learn  whether  the  boy  is 
air-minded.  The  experience  at  Annapolis  is  that  out  of 
100  men  40  are  not  qualified  physicaUy  for  air  service,  SO 
do  not  ar^ly  for  it,  and  the  remaining  40  enter  Pensacola. 

Mr.  TAYLOR  of  Tennessee.  But,  in  order  to  avoid  any 
possible  pressure  or  influence  from  the  outside  it  seems  to 
me  the  selections  should  be  made  as  a  result  of  competitive 
examinations. 

Mr.  DELANEY.    That  win  be  done;  that  is  an  admlnls-  > 
tratlve  featuns. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman.  If  the  gentleman 
win  yield,  as  a  matter  of  fact  they  will  be  apportioned 
throughout  the  country  in  the  various  naval  districts  accord- 
ing to  population. 

Mr.  DELANEY.  The  question  of  the  gentleman  from 
Tennessee  is  whether  it  would  not  be  better  to  have  the 
selections  made  by  competitive  examination. 

Mr.  VINSON  of  Georgia.  I  assume  the  gentleman  !■ 
apprehensive  lest  some  section  might  not  receive  its  pro- 
portionate shiu-e  of  the  appointments  and  for  this  reason 
it  might  be  best  to  have  an  examination. 

Mr.  TAYLOR  of  Tennessee.  No;  that  is  not  my  object.  It 
seems  to  me  in  order  to  avoid  pressure  and  influence.  poUtl- 
ical  or  otherwise,  in  the  selection  of  these  men  that  the 
selection  ought  to  be  made  as  a  result  of  dbmpetitive  exam- 
inations. 

Mr.  DELAN1SY.  That  win  foUow.  They  are  going  to  get 
the  best  men:  they  are  not  going  to  use  a  man  because  he 
may  happen  lo  have  influnxce;  they  are  going  to  select  the 
best  men  qualified  to  do  the  work,  for  we  cannot  afford  to 
take  a  chance  on  the  qualificati<ms  of  the  men  who  handle 
planes  costing  from  $125,000  to  $150,000.  You  can  depend 
on  the  Navy  Department  to  secure  the  best  available  pros- 
pects. 

Mr.  WHITE.    Mr.  Chairman,  wiU  the  gentleman  yield? 

Mr.  DELANEY.    I  yield. 

Mr.  WHITE.  There  ought  to  be  a  provisi<m  in  the  bill 
for  the  appointment  of  these  cadets  in  the  same  manner 
the  cadets  to  the  Military  and  Naval  Academies  are  ap- 
pointed— by  examination. 

Mr.  DELANEY.  The  selection  wiU  be  practically  the 
same.  They  wiU  have  the  same  status.  In  other  words. 
about  the  same  method  win  be  used,  because  they  are  given 
exan:iinations  at  these  air  stations  where  the  Reserves  are 
situated,  and  they  wiU  be  put  through  a  course  of  q[krout». 
there  to  find  out  whether  they  are  fitted  to  fly  or  not. 

Mr.  WHITE.  E>oes  not  the  gentleman  think  it  would  be 
wen  to  continue  a  system  which  has  worked  out  so  well  in 
the  case  of  the  Military  and  Naval  Academies? 

Mr.  DELANEY.    Tbis  wiU  be  along  the  same  lines. 

Mr.  DITTER.    Mr.  Chairman,  wiU  the  gentleman  yidd? 

Mr.  DELANEY.    I  yield. 

Mr.  DITTER.  WiU  the  gentleman,  during  the  course  ot 
his  remarks,  speak  about  the  probable  cost  of  the  program? 
Win  that  be  included  in  the  gentleman's  presrataUon? 

Mr.  DELANEY.  I  think  if  the  gentleman  wlU  read  the 
statement  of  Admiral  King  in  the  hearings  he  wiU  flnd 
the  figures  in  fuU. 

Mr.  DITTER.  But  wiU  not  the  gentleman  teU  the  House 
at  this  time,  in  order  to  justify  the  program,  what  it  to  esti- 
mated it  win  cost?  Understand,  I  am  in  entire  sympathr 
with  the  program.  My  thought  is  to  allay  any  posilble  sus- 
picion that  funds  are  being  used  that  should  not  be  used: 
that  it  might  be  helpful  if  the  gentleman  would  teU  the 
House  the  contemplated  cost. 

Mr.  DELANEY.    I  wlU  be  very  glad  to  do  that.    I  assume 
in  the  appropriation  biU  an  aUocation  of  funds  has  been, 
made  for  this  purpoes. 
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Iffr.  DITTER.  llutt  is  the  reajon  I  am  interested,  to  see 
that  we  are  not  going  to  duplicate  that.  A  little  later  I 
DMky  add  a  contribution  to  the  discussion. 

Mr.  OELANEY.    The  situation  is  that  we  send  450  men 
tlie  first  Tear  to  Pensacola  and  these  different  training  sta- 
tions.   While  they  are  training  they  receive  $75  a  month. 
When  they  go  to  Pensacola  they  get  $125. 
Mr.  DITTER.    And  subsistence. 

Mr.  DEIjANEY.  And  sulKi&tence;  and  in  addition  they 
will  also  be  the  beneficiaries  of  life-insurance  policies  in  the 
amount  of  $10,000  each.  Tlien.  at  the  end  of  4  years'  serv- 
ice. 3  years  of  actual  service  and  1  year  in  training,  they 
will  receive  a  lump-sum  payment  of  $1,500,  which  will  be 
In  Ueu  of  the  amount  of  money  they  may  have  lost  through 
their  absence  from  commennal  activities. 

Mr.  DITTER.  My  own  thought  was  that  we  should  not 
duplicate,  through  this  bill,  other  efTorts  al<mg  the  same 
lines  and  leave  the  avenue  open  for  the  Navy  Department 
to  benefit  by  the  appropriations  that  are  beinc  considered 
by  the  Naval  Appropriation  Subcommittee  at  the  ix-esent 
time. 

Mr.  DELANEY.  The  real  purpose  of  this  bill  is  to  get  a 
sufBcient  number  of  qualified  and  trained  mten.  It  we  bad 
to  wait  for  them  to  graduate  from  the  Naval  Academy  it 
would  take  us  over  4  years. 

Mr.  DITTER.    I  am  heartily  in  sympathy  with  the  pro- 
gram.   I  am  only  watchful  of  the  cost  of  the  proirram  so  far 
as  naval  appropriations  are  concerned. 
Mr.  DELANEY.     The  Navy  win  save  money. 
Mr.  DTTTER.    It  is  my  opinion  that  this  will  be  a  saving. 
Mr.  DELANEY.    It  will  be  a  saving. 
B4r.  SWEENEY^    Will  the  gentleman  yield? 
Mr.  DELANEY.     I  yield  to  the  gentleman  from  C»iio. 
Mi.  SWEENEY.    Section  5  is  the  section  that  refers  to  the 
insurance  feature? 
Blr.  DELANEY.    Yes. 

B«r.  SWEENEY.  It  Is  contemplated  that  the  lives  of  the 
cadets  from  the  time  they  are  inducted  into  service  will  be 
Insured  for  the  sam  of  $10,000? 

Mr.  I»LANEY.  After  they  are  accepted.  Plrst  of  all 
they  are  put  through  a  period  of  training.  It  will  take  about 
2  mcmths'  time  to  develop  how  much  knowledge  the  applicant 
may  possess  to  fit  him  for  aviation  duty. 

Mr.  SWEENEY.    Before  he  starts  to  fly  his  life  will  be 
ittsared  for  $10,000? 
Mr.  DELANEY.     Yes. 

Mr.  SWEENEY.    And  the  premhmi  is  paid  by  the  Govern- 
ment? 
Mr.  DgLANEY.     Yes. 

Mr.  SWEENEY.  Why  could  not  that  insurance  service  be 
extended  to  Navy  filers  in  general? 

Mr.  DELANEY.  That  is  something  that  this  bill  does  not 
onnpsefaend,  nor  did  we  consider  that  matter. 

Mr.  SWEENEY.    Does  the  gentleman  know  how  much  this 
is  gvtog  to  cost? 
Mr.  DELANEY.    The  whole  thing? 
Mr.  SWEENEY.    The  premium  on  these  policies. 
Mr.  DBLANEY.    I  am  not  an  insurance  man.    If  I  knew 
a  Member  who  was  familiar  with  the  Insurance  business  I 
would  yield  to  the  gentleman  to  answer  that  question.    It 
Is  a  rtry  small  amount. 

Mr.  SWEBNEnr.  I  am  In  favor  of  thli^  but  I  think  it  ought 
to  be  »tended  to  all  Navy  fliers. 

Mr.  IXLANEY.  The  gentkman  has  the  privilege  of  pre- 
••Btlng  sQch  a  bill  if  he  so  desires. 

Mr.  CXX7HRAN.  Will  the  grentleman  yield? 
Ifr.  DELANEY.  I  yield  to  the  gentleman  from  Missouri. 
Mr.  COCHRAN.  There  is  a  section  in  this  bill  which  pro- 
vides tiiat  the  Secretary  of  the  Navy  is  authorised  to  dis- 
dsarge  at  any  time  any  aviation  cadet  or  to  release  him  from 
active  d\)ty.  Does  not  the  gentleman  feel  the  cadet  ought  to 
set  a  little  protection.  The  bill  gives  unlimited  power  to  the 
Secretary. 

Mr.  DELAMZY.  I  may  say  to  the  gentleman  from  Mis- 
flooxl  tbst  the  Navy  Department  is  thoroughly  fair  In  these 
matters.    I  think  their  first  ai^  foremost  thought  is  to  get 


the  best  men  they  can  for  the  service.  I  know  the  Nav:^ 
pepartment  plays  the  game  fairly  and  without  partisanship. 
ti  a  man  is  worthy  of  being  received  in  the  Navy  organiza- 
tion, I  do  not  think  he  will  have  to  worry  about  the  decision 
pf  the  Navy  Department. 

Mr.  COCHRAN.    The  gentleman  thinks  the  cadet  will  bo 
|>rotected  without  language  to  that  effect? 
!   Mr.  DELANEY.    I  do  not  think  there  is  any  question  re  • 
^carding  that  proposition. 
I    Mr.  TERRY.    Will  the  gentleman  yield? 
!    Mr.  DELANEY.    I  yield  to  the  gentleman  from  Arkansas. 
I    Mr.  TERRY.    It  is  provided  in  this  bUl  that  the  cadets 
Ihall  be  appointed  by  the  Secretary  of  the  Navy  imder  such 
t'egulatlons  as  he,  the  Secretary,  may  prescribe.     Mention 
^as  made  a  while  ago  of  certain  educational  qualifications. 
ts  it  contemplated  that  the  Secretary  of  the  Navy  will  pre- 
icribe  the  ediicational  qualifications? 
I    Mr.  DELANEY.    Not  necessarily;  no. 

i  Mr.  TERRY.  The  gentleman  spoke  a  moment  ago  about 
the  fact  that  he  would  get  college  graduates  for  this  pur- 
bose.  Is  it  the  gentleman's  idea  to  limit  the  applicants  tc> 
i»llege  graduates? 

Mr.  DELANEY.  Not  necessarily;  because,  personally.  I 
beheve  that  you  might  get  a  college  graduate  who  would 
not  be  a  Ut  air-minded.  We  feel  a  man  who  has  a  college 
education  or  a  university  education  will  probably  be  better 
Qualified  mentally  than  the  man  who  only  has  a  high-school 
Mucatlon.  I  think  the  question  answers  itself. 
]  Mr.  TERRY.  It  seems  to  me  that  these  rules  should  be 
^finitely  understood,  as  the  gentleman  said  a  while  ago 
ibout  the  competitive  examinations.  It  should  be  left  open 
so  that  all  men  who  by  examination  qualify  themselves  may 
fcave  the  right  to  apply  for  these  positions. 
!  Mr.  DELANEY.  They  will  have  that  right.  It  may  not 
well  understood  by  the  Members  of  the  House  just  how 

is  is  done.     In  different  parts  of  the  country  we  have 

hat  are  termed  "  reserve  fields."    An  example  of  that  is  in 

y  own  home  town,  Brooklyn.  N.  Y.,  where  we  have  the 

oyd  Bennett  Field.    We  have  250  men  and  oflBcers  training 

ere  practically  all  the  time.    Every  month  a  certain  num- 

r  of  Reserve  oflBcers  fly  at  that  base. 

[Here  the  gavel  fell.] 

Mr.  VINSON  of  Georgia.    Mr.  Chairman,  I  yield  the  gen- 

eman  5  additional  minutes. 

Mr.  DELANEY.    The  young  men  who  live  in  that  vicinity 
near  that  location  apply  at  the  field.     They  are  care- 

lly  examined,  mentally  and  physically,  and  If  they  are 
(Qualified  for  the  Air  Service  they  are  kept  there  for  a  short 
^ce  of  time,  then  sent  down  to  Pensacola  for  further 
t^ulning. 

I  Mr.  KENNEY.    Will  the  gentleman  yield? 
I  Mr.   DELANEY.    I    yield   to    the    gentleman    from    New 
Jersey. 

Mr.  KENNEY.  Is  the  Floyd  Bennett  Field  exclusively  a 
J^Taval  Reserve  station? 

Mr.  DELANEY.    No.    It  is  a  municipal  station. 

Mr.  KENNEY.  Does  the  gentleman  feel  there  is  a  dearth 
(^  naval  airports  at  the  present  time? 

Mr.  DELANEY.    I  would  not  say  that  there  may  be.  how- 
aver,  when  the  air  force  is  expanded  in  the  next  few  years. 
yre  are  going  to  expand  the  force  by  nearly  2,000  planes. 
I  Mr.  KENNEY.    How  many  naval  airports  are  there  at  the 
present  time? 
(  Mr.  DELANEY.    There  are  13  scattered  around  the  coun- 

I  Mr.  KENNEY.     That  is  all? 

j  Mr.  DELANEY.  There  are  about  15  naval  stations  and 
i^any  of  these  naval  stations  have  the  naval  airports. 

I  Mr.  KENNEY.  Has  the  gentleman  considered  the  con- 
struction of  additional  airports  throughout  the  country? 

i  Mr.  DELANEY.  Of  coiurse,  that  is  a  matter  which  may  be 
discussed  in  another  bill. 

I  Mr.  KRAMER.    Will  the  gentleman  yield? 

j  Mr.  DELANEY.  I  yield  to  the  gentleman  frwn  California. 
Mr.  KRAMER.  How  are  these  naval  cadets  going  to  be 
selected? 
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Mr.  DELANEY.  They,  present  themselves  at  these  reserve 
stations.  They  first  make  an  appUcatlon.  Their  qualifica-> 
tions  are  examined  into,  and  if  they  show  an  ability  to  fly, 
or  if  they  are  qiialified.  they  will  be  kept  there  for  a  period 
of  training,  after  which  they  will  be  sent  to  Pensacola.  Fla.. 
for  further  training. 

Mr.  KRAMER.  Do  they  require  any  particular  schooling 
or  education  or  preliminary  recommendation? 

Mr.  DELANEY.  As  I  answered  a  similar  question  a  mo- 
ment ago.  the  bill  contemplates  having  young  men  apidy 
who  have  a  college  or  university  training. 

Mr.  KRAItfER.  And  they  may  enter  at  any  of  the  air- 
ports which  we  now  have,  either  in  California  at  on  the 
east  coast. 

Mr.  DELANEY.  Yes;  and  there  is  such  a  place  near  the 
gentleman's  district  in  Los  Angeles. 

Mr.  KRAMER.  I  imderstand,  and  this  is  applicable  to 
any  one  of  them. 

Mr.  DELANEY.  Yes;  these  stations  are  usually  found 
in  the  larger  cities  of  the  country. 

Mr.  KRAMER.  Does  the  gentleman  imderstand  that  fly- 
ing conditions  in  California  are  much  better  than  on  the 
east  coast? 

Mr.  DELANEY.  I  dispute  that  very  vigorously.  I  think 
flying  conditions  in  the  East  are  as  favorable  as  they  are 
In  the  West. 

Mr.  PPEIFER.    Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  DELANEY.    I  yield. 

Mr.  PFEIFER.  Upon  the  completion  of  their  active 
duties,  what  commission  do  these  gentlemen  get,  if  any? 

Mr.  DELANEY.    He  becomes  a  flying  cadet. 

Mr.  PFEIFER.  Itie  same  as  the  boys  coming  from  the 
Naval  Academy? 

Mr.  DELANEY.    Yes;  practically. 

Mr.  PFEIFER.  Are  the  requirements  in  this  bill  for  such 
a  naval  candidate  high? 

Mr.  DELANEY.  May  I  say  to  the  gentleman  that  after 
they  finish  a  period  of  training  and  then  go  into  active 
service  for  3  years,  they  are  retired  and  then  go  into  the 
Naval  Reserve.    They  are  not  kept  in  active  service. 

Mr.  PFEIFER.  It  Is  stated  in  the  measure,  "  If  they  are 
found  eligible."  Does  it  require  4  years  to  flnd  out  whether 
a  man  is  eligible  or  not? 

Mr.  DELANEY.  Oh,  no;  the  gentleman  will  find  a  provi- 
sion in  the  bill  that  states  that  at  any  time  during  their 
training  or  while  they  are  in  active  service,  the  Secretary  of 
the  N&vy  may  dismiss  any  of  these  men  from  the  service. 

Mr.  PFEIFER.  We  only  want  to  clear  ourselves  so  far 
as  the  selection  of  these  men  Is  concerned,  and  would  it 
not  be  better  to  have  some  provision  here  considering  our 
young  men  who  lack  that  higher  education?  We  have  very 
many  men  who  are  imdoubtedly  familiar  with  the  airports 
and  with  planes  who  are  flyers,  and  many  of  them,  no 
doubt,  would  be  anxious  to  get  into  this  service. 

Mr.  DELANEY.  We  shall  endeavor  to  get  the  best  pos- 
sible men  for  this  service  from  the  standpoint  of  education 
as  well  as  from  the  standpoint  of  flying  abiUty. 

Mr.  PFEIFER.  And  we  do  not  want  to  have  any  conflict 
with  the  men  coming  from  Annapolis. 

Mr.  DELANEY.    No;  we  do  not. 

Mr.  HOUSTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DELANEY.    I  yield. 

hb.  HOUSTON.  No  congressional  endorsement  is  re- 
quired, under  this  set-up.  like  we  have  it  at  the  present  time? 

Mr.  DELANEY.     No. 

Mr.  HOUSTON.    We  will  not  be  bothered  with  that? 

Mr.  DELANEY.  You  will  be  bothered  with  it.  somewhat, 
because  these  men  may  apply  to  you,  and  I  think  we  would 
be  justified  in  suggesting  the  name  of  the  boy  or  in  sending 
him  to  a  station  with  a  letter  of  recommendation  and  letting 
him  have  an  opportunity  to  prove  himself  capable. 

Mr.  HOUSTON.  That  is  true;  but  such  a  boy  would  not 
have  any  preference  over  one  who  had  apphed  in  person. 

Mr.  DELANEY.     No. 

Mr.  HOUSTON.  Is  each  district  allowed  a  certain  quota 
or  a  certain  proportion? 


Mr.  DELANEY.  Of  course,  a  large  district  will  have  more 
than  a  small  one. 

Mr.  HOUSTON.    But  it  will  all  be  proportionate. 

Mr.  DELANEY.    Certainly. 

Mr.  PFEIFER.  At  this  tixoe.  in  the  helglit  of  the  degree- 
sion.  when  there  are  so  many  of  our  young  mm  idle,  is  it  not 
possiUe  to  get  a  greater  number  oi  men  for  traixiing  pur- 
poses  at  a  smaller  figure  than  that  stated  In  the  bill? 

Mr.  DELANEY.  The  gentleman  understands  that  these 
boys  leave  their  business  actlvittes  and  go  into  this  aervioe. 
and  I  believe  that  a  young  man  who  trains  and  assumes  the 
risks  which  they  will  have  to  take  and  receives  $75  a  month 
while  training  and  $125  a  month  while  in  active  service  is 
receiving  Uttle  enough. 

Mr.  FFEIFER.  It  is  little  motigh.  but  we  have  so  many 
young  men  who  are  now  idle  it  seems  to  me  this  is  the  proper 
time  to  train  them  if  we  can. 

Mr.  DELANEY.  Of  course,  as  the  gmtleman  from  Penn- 
sylvania [Mr.  Drrml  has  stated,  there  is  a  question  of  ex- 
pense involved  here,  too. 

[Here  the  gavel  felL] 

Mr.  DARROW.  Mr.  Chairman,  white  I  do  not  believe 
there  is  any  real  opposition  to  this  bill,  still  I  should  Uke  to 
avail  myself  of  this  opportunity  to  make  a  few  remarks 
about  it. 

At  the  present  time  the  number  of  zotval  aviators  Is  greatly 
InsufBcient  to  man  the  aeronautical  organisations  of  the 
Navy.  Consequently,  the  purpose  of  this  bill  is  to  create  a 
corps  of  Navy  and  Bffarine  Corps  cadets  to  supply  this  de- 
ficiency. 

I  think  this  deficiency  is  going  to  Increase,  for  under  the 
act  of  March  27,  1934,  Congress  authorised  the  Navy  De- 
partment to  Increase  the  number  of  planes  from  1,000  to  a 
number  sufBcient  to  at  least  take  care  of  the  needs  of  a 
treaty  Navy,  which  is  also  authorized,  and  it  is  assumed  that 
this  would  require  at  least  1.910  planes.  Admiral  King  testi- 
fied that  with  the  money  now  in  the  appropriation  bill  we 
shall  have  active-service  planes  in  good  flying  c<mdltion  to 
the  number  of  about  1.450  in  the  fi.<x;al  year  1937. 

At  the  present  time  we  have  988  planes  in  the  aviation 
department  in  good  fiylng  c(mdltlon,  but  fcx'  the  operation 
of  those  planes  we  have  only  806  qualified  aviators,  which 
leaves  an  actual  shortage  at  the  present  time  of  182  qualified 
aviators. 

Now.  experience  shows  us  that  this  shortage  Is  going  to 
increase  as  we  continue  to  build  the  Navy  up  to  treaty 
strength,  rather  than  decrease,  inasmuch  as  these  qualified 
pilots  cannot  be  obtained  from  graduates  of  the  Naval 
Academy. 

It  is  also  estimated  that  out  of  every  100  midshipmen  who 
graduate,  only  about  40  percent  are  physically  qualified  for 
aviation;  and  It  not  being  compulscHT  but  only  optional  with 
the  midshipmen,  only  about  half  of  that  nataber  apply 
for  that  line  of  service. 

In  creating  this  corps  it  is  also  estimated  that  of  those  who 
go  to  Pensacola  for  training  only  24  out  of  40  will  be  able 
to  qualify,  both  physically  and  mentally,  for  the  service. 

So  it  seems  to  me  to  meet  this  serious  growing  shortage 
it  is  very  essential  to  have  some  system  of  this  kind  in  order 
to  supi^  the  needs  which  are  apparent  to  everybody  familiar 
with  the  situation. 

Therefore  we  propose  to  give  the  opportunity  to  young 
men — college  graduates  or  having  a  technical  knowledge 
equal  to  a  college  graduate — to  receive  training  to  qualify  as 
efficient  naval  aviators. 

They  are  enlisted  for  4  years;  whereupon  they  are  sent 
to  Pensacola  for  Intensive  training  for  1  year,  and  then  serve 
3  years  in  active  service,  after  which  they  return  to  the 
Naval  Reserve  where  they  are  available,  in  case  of  necessity, 
to  be  called  back  into  the  service:  and  where  they  can  con- 
tinue their  fiight  training. 

It  therefore  seems  to  me  very  essential  to  have  a  cerpe  of 
this  kind  to  supply  the  growing  needs  of  the  Navy.  I  thlidc 
we  all  recognize  that  aviation  is  one  of  the  very  important 
branches  of  the  national  defense.    By  creating  this  corps  we 
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will  have.  In  the  cotirse  of  a  few  years,  at  least  a  sufBcleni 

number  of  trained  pilots  to  operate  our  planes.  | 

There  should  be  at  least  one  pilot  for  every  plaoe  in  flying 

condition.    So   far   as   the    expenditures   are   concerned,    4 

understand  that  of  the  fund  necessary  a  portion  will  b^ 

transferred   from   the   current   appropriation   of   the   Nav^t 

Department    To  take  care  of  348  cadets  to  be  sent  to  Pensa4 

cola  it  is  estimated  that  the  cost  will  be  $3,228,252.    I  under-f 

stand  it  will  ooij  reqiiire  an  additional  appro(»:iation  at  thi^ 

time   of   practically   one-half   of    that   amoimt   or   abou(| 

$1.600,000. 

Mr.  DITTER.    WiU  the  gentleman  yield  at  that  point? 

Mr.  DARHOW.    Wtth  pleasure. 

Mr.  DITTER.  Do  I  understand  that  the  gentleman  feela 
that  the  cost  as  a  result  (d  the  transfer  made  will  bei 
$1,5«9,D00?  I 

Mr.  DARROW.    That  is  about  it. 

Mr.  DITTER.  Is  it  true  that  there  is  a  poasibte  reduction] 
of  cost  in  tb«  program  being  jn-ovided  for  in  this  bill  for  3^ 
men  at  present  in  the  Navy?  j 

Mr.  DARROW.  My  colleague  is  a  member  of  the  Com-' 
mittee  on  Appropriatioos  and  its  naval  subcocnmittee,  andj 
therefore  has  more  information  upon  that  feature  than  n 
hare.    However,  I  think  he  Is  absolutely  correct. 

Mr.  DITTER.  Will  the  gentleman  accede  to  this  obser- 
vation? If  this  bill  is  passed  by  the  House,  then  the  sub- 
cooimittee  on  naval  appropriations  will  imderstand  that  the 
provision  for  the  pay  of  348  men,  presently  in  the  pay  of 
the  Navy,  can  be  taken  out  of  the  present  appropriation  bill, 
to  pay  a  part  of  the  cost  contemplated  by  the  bill  under 
conai deration,  so  that  our  item  will  be  reduced  for  that  par- 
ticular purpose  to  approximately  $200,000. 

Mr.  DARROW.  I  am  not  informed  as  to  the  exact  amount. 
It  is  a  transfer  from  one  twad  to  another. 

Mr.  DITTER.  And  the  AppropriaUons  Committee  can 
therefore  assure  themselves  that  there  will  be  no  overlap- 
ping of  the  348  cadets  provided  for  by  this  bill  and  348  addi- 
tional men  through  the  regxilar  naval  appropriations? 

Mr.  DARROW.  I  d9  not  think  there  will  be  any  over- 
lapping. 

Mr.  FENERTY.    Is  the  length  of  the  course  to  be  4  years? 
Mr.  DARROW.    Ttie  training  will  be  1  year,  then  they 
will  be  required  to  serve  actively  in  the  Navy  for  3  addi- 
tional years. 

Mr.  PENERTY.    Under  the  terms  of  the  bill  they  become 
part  of  the  Naval  or  Marine  Reserve? 
Mr.  DARROW.    Yes. 

BCr.  FENERTY.    And  are  available  in  case  at  any  national 
emergency. 
B4r.  DARROW.    Yes. 

Mr.  MITCHELL  of  Tennessee.    Mr.  Chairman,  will  the 
gentleman  yield? 
Mr.  DARROW.    Yes. 

Mr.  ICTCHEL  of  Tennessee.  Is  this  contemplated  as  a 
continuous  program  from  year  to  year,  depending  upon  the 
needs  ot  the  Navy? 

Mr.  DARROW.  That  will  depend,  I  think,  upon  the  needs 
'Of  the  Navy.  It  is  assumed  at  least  that  the  request  of  the 
Kturj  Department  for  additional  midshipmen,  one  additional 
in  the  next  Ascal  year  and  one  in  1937,  which  is  the  number 
authorised  by  law  and  will  require  no  additional  legislation, 
but  simply  an  appropriation,  and  in  time,  which  will  prob- 
ably be  about  1948  or  1950,  that  mi«ht  supply  the  needs, 
but.  of  course,  what  may  occur  in  the  future  I.  for  one,  would 
not  Bke  to  prophesy. 

Mr.  MITCHELL  of  Tennessee.  At  this  time  you  have  need 
for  around  S48  additional  cadets.  Is  that  what  I  under- 
stand? 

Mr.  DARROW.  This  is  supposed  to  provide  about  348  ad- 
ditional cadets  for  operating  planes.  We  now  have  a  short- 
age ot  183.  and  then  with  the  additional  planes  that  have 
been  appropriated  for,  that  shortage  will  increase  aiui  ther 
cannot  be  suptfied  from  graduates  of  the  Naval  Academy. 

Mr.  MITCHELL  of  Tennessee.    It  is  assumed,  as  I  under- 
stand, ttiat  tbe  aeeretary  of  the  Navy  win  allocate 
cadetshlps  equitably  all  over  the  ooontnr. 


Mr.  DARROW.  I  would  assume  that  they  would  be  drawn 
from  every  State  in  the  Union,  naturally. 

Mr.  ANDREW  of  Massachusetts.  Mr.  Chairman,  will  tba 
gentleman  yield?  zo 

Mr.  DARROW.    Yes. 

Mr.  ANDREW  of  Massachusetts.  It  is  true,  is  it  not.  that 
under  our  present  plan  we  will  not  have  reached  the  treaty 
Navy  until  1942? 

Mr.  DARROW.    In  ship  construction. 

Mr.  ANDREW  of  Massachusetts.  So  that  we  will  need 
these  additional  cadets  more  in  the  years  to  follow  than  in 
the  coming  year,  and  our  point  is  there  will  be  an  increasing 
need  as  the  new  vessels  are  constructed. 

Mr.  DARROW.  Congress  has  already  authorized  nearly 
twice  as  many  planes  as  we  now  have  under  the  limitations 
prior  to  the  1934  act,  which  limited  the  number  of  planes  in 
flying  condition  to  1.000. 

Mr.  THURSTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DARROW.    Yes. 

Mr.  THURSTON.  Will  this  increase  cr«ate  a  hump  in  the 
commissioned  personnel  in  the  Navy  comparable  to  the  one 
we  have  had  in  the  Army  for  so'ctaany  years? 

Mr.  DARROW.  I  think  not.  I  think  that  will  probably  be 
taken  care  of  in  a  bill  we  hope  to  consider  following  this  bill. 

Mr.  Chairman.  I  reserve  the  remainder  ot  my  time  and 
yield  10  minutes  to  the  gentleman  from  Minnesota   llix.^ 
MaasI. 

Mr.  MAAS.    Mr.  Chairman,  as  a  matter  of  fact,  this  WD, 
if  it  becomes  a  law,  wlD  save  the  country  a  great  deal  of 
money,  because  the  only  alternative  to  this  plan  is  to  com- 
mission ensigns  in  the  Regular  Establishment  and  second 
lieutenants  in  the  Marine  Ccaps.    This  is  a  means  devised. 
first  of  all,  to  avoid  a  large  increase  in  appropriations  that 
would  otherwise  be  necessary  to  provide  the  pilots  for  the 
Increases  in  the  aeronautical  branch  of  the  Navy,  because 
these  pilots  will  have  the  rank  of  only  air  cadets,  although 
they  will  perform  every  fxmction  of  an  ensign  or  a  second 
lieutenant  in  the  Marine  Corps.    They  wlD  get  exactly  the 
same  training— a  year  at  Pensacola^-and  will  then  be  placed ' 
on  3  years'  active  duty.    They  will  be  the  pilots  who  wiH  man 
the  squadrons.    They  will  fly  the  wing  positions  in  the  for- 
mations.   The  commanding  positions,  the  leaders  of  flight 
sections  and  of  the  divisions  and  squadrons,  will  be  regxilar 
Naval  Academy  graduate  idiots.    In  addition  to  getting  the 
personnel  to  fly  the  planes  which  we  have  already  buflt  or 
have  appropriated  for.  we  win  be  building  up  the  Reserve  ' 
at  a  very  low  cost.    We  are  actually  going  to  be  aWe  to  man  • 
these  planes,  for  which  we  have  ahtsady  built  carriers  and 
are  building  the  planes,  at  a  much  lower  cost  to  the  Govern- 
ment  than  If  we  had  to  commission  ensigns  in  the  Regular  ■ 
Navy  for  permanent  commisatons.    Tliese  Reserve  omcers 
as  air  cadets  can  perform  all  of  the  fimctiwis  that  the  regu-  • 
lar  Naval  Academy  graduates  would  during  their  first  3 
years  as  pilots,  and  we  avoid,  first  of  all,  the  expense  of  the 
4-year  Naval  Academy  course:  and  we  avoid  the  higher  cost 
of  pay  of  an  ensign  as  against  an  air  cadet,  which  is  very 
considerable;   and  we  avoid  the  retired  pay  which  would 
accrue  to  these  officers  If  they  were  regularly  i^ipointed  into 
the  Regular  Naval  Establishment. 

In  addition  to  all  of  that  economy,  however,  we  are  gettii« 
a  secondary  benefit  of  even  more  importance.  At  the  end  of 
the  4-year  period  these  air  cadets  then  go  back  into  civil 
^«  as  Reserve  ofllcers  and  are  assigned  to  our  Naval  and 
Marine  Corps  Reserve  organizations  located  throughout  the 
country. 

The  philosophy  of  our  national  defense  is  not  large  stand- 
ing mmtary  or  naval  establishments.  It  is  rather  for  a  weU- 
traincd  civilian  reserve,  because  a  well-trained  civilian  re- 
serve is  the  greatest  possible  peace  msurance.  The  man  who 
ha»  a  home,  who  has  a  family,  who  has  an  income  in  civil 
life,  does  not  want  war.  He  is  not  interested  in  making  war 
He  has  nothing  to  gain  by  it;  but  if  he  Is  trained  to  defend 
his  country,  he  becomes  a  very  powerful  force  for  peace  A 
large,  well-trained  Reserve  is  the  greatest  insurance  we  have 
It  does  not  make  any  difference  if  we  have  a  mUlion  or 
ten  million  young  men  who  are  willing  to  aprixig  to  arms 
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overnight,  if  they  are  not  trained  to  do  it  they  are  of  no 
value  in  defending  our  country  or  our  homes  from  invasion. 

This  is  one  of  the  finest  means  of  national  d^ense  at  the 
lowest  possible  cost,  because  we  get  the  manning  of  our 
regvilar  fleet  and  build  up  our  Reserve  at  the  same  time. 

Mr.  DELANEY.    WiU  the  gentleman  yield? 

Mr.  MAAS.    I  yield. 

Mr.  DELANEY.  I  know  the  gentleman  has  had  much  ex- 
perience along  these  lines.  Does  not  the  gentleman  feel  that 
tliere  should  be  provided  in  many  of  our  universities  a  course 
in  aviation  as  a  part  of  the  curriculum? 

Mr.  MAAS.  I  think  it  would  be  a  very  flne  thing,  and  I 
have  some  information  that  the  enactment  of  this  bill  will 
assist  in  that  very  thing,  because  there  wiU  be  a  very  con- 
siderable outlet  for  graduates  of  aeronautical  courses  in  the 
imiversities.  It  will  stimulate  those  courses.  I  believe  you 
will  find  colleges  and  universities  all  over  the  country  in- 
stituting courses,  so  that  we  will  get  boys  who  have  a  very 
fine  foundation  i<x  this,  at  no  expense  to  the  Government. 

Mr.  DELANEY.  CtHnmander  Hickey,  who  is  the  con- 
manding  officer  at  Floyd  Bennett  Field,  informed  me  that 
it  is  surprising  the  mmiber  of  boys  who  come  down  to  that 
field  rubmitting  models  of  airplanes  that  are  workable.  He 
simke  of  a  small  plane  that  a  boy  14  years  of  age  made, 
and  it  actually  flew.  It  carried  a  small  Diesel  engine  of  a 
cheap  type,  and  a  little  gasoline  tank,  and  it  actually  flew. 

Mr.  MAAS.  That  is  evidence  of  the  great  interest  in  avia- 
tion among  youngsters.  If  they  have  the  outlook  of  gtring 
to  college  and  taking  an  aeronautical  course,  with  the  fur- 
ther possibihty  of  entering  the  reserves,  it  will  be  a  splendid 
thing  for  aviation  in  general  as  well  as  for  the  protection 
of  our  country. 

Mr.  VINSON  of  Georgia.  Will  the  gentleman  yield  in 
order  that  the  gentleman  from  Alabama  may  make  a  short 
ftatement?    He  cannot  remain  longer. 

Mr.  MAAS.    I  am  glad  to  yield  to  the  gentleman. 

Mr.  OLIVER.  Mr.  Chairman.  I  have  given  considerable 
study  to  this  matter,  having  at  (Hie  time  been  a  member  of 
the  legislative  committee  on  naval  affairs  and  for  a  long 
time  a  member  of  the  Navy  Subcommittee  on  ApiH-opriations. 
I  think  this  is  an  excellent  bilL  I  concur  in  the  statements 
Just  made  by  the  gentleman  from  Minnesota  [Mr.  IiiAAsJ. 
who  has  kindly  permitted  this  interruption.  While  this  leg- 
islation confers  a  broad  discretion  on  the  Deisartment,  and 
it  should,  yet  my  high  regard  for  the  Secretary  of  the  Navy 
and  for  naval  officers  is  to  me  ample  assurance  that  the 
authority  conferred  will  be  fairly  and  wisely  administered. 
[Applause.] 

Mr.  MAAS.  I  thank  the  gentleman  for  his  very  helpful 
statement. 

Mr.  MITCHELL  of  Tennessee.    Will  the  gentleman  yield? 

Mr.  MAAS.    I  yield. 

Mr.  BUTCHELL  of  Tennessee.  Biay  I  ask  the  gentleman 
if  he  knows  the  difference  in  cost  between  a  graduate  from 
Annapolis  and  the  probable  expense  to  the  Government 
under  this  cadetship  proposed  legislation,  in  dollars  and 
cents,  approximately? 

Mr.  MAAS.  I  srield  to  the  chairman  of  the  committee  to 
answer  the  gentleman. 

Mr.  VINSON  of  Georgia.  The  pay  of  an  ensign  who 
qualifies  as  an  aviator  will  be  $3,949.  The  pay  of  an  aviation 
cadet  under  this  bill  wiU  be  $2,400. 

Mr.  MITCHELL  of  Tennessee.  And  does  the  gentleman 
know  the  cost  incident  to  graduating  a  student  at  Annapolis? 

Mr.  VINSON  of  Georgia.  Some  have  said  it  costs  about 
$10,000.    It  is  approximately  $10,000. 

Mr.  PFEIFER.    Will  the  gentleman  yield? 

Mr.  MAAS.    I  yield. 

Mr.  PFEIFER.  Is  there  anything  in  this  biU  to  take  care 
of  those  who  are  qualified  practically  in  aeronautics  but 
never  had  an  opportunity  of  securing  a  higher  education  to 
qualify  them  for  this  position? 

Mr.  MAAS.  No.  I  will  say  to  the  gentleman  it  is  not 
practical,  because  the  air  cadets,  in  addition  to  merely  being 
able  to  learn  how  to  fly  airplanes,  must  be  ofllcers  of  the 
Navy,  must  be  available  for  assignment  in  the  event  of  war. 


as  active  naval  officers.  During  these  S  years  they  must 
function  as  officers.  In  order  to  understand  the  working  of 
aeronautical  and  naval  problems  it  is  necessary  to  have  a 
college  education.  I  will  say  to  the  gentleman  It  would  be 
quite  impossible  to  work  out  the  missions  of  a  naval  aviator 
without  a  very  ccmsiderable  mathematical  education. 

Mr.  PFEIFER.  I  realize  all  that,  and  I  am  fully  In  accord 
with  it;  but  I  am  trjring  to  look  out  for  that  Individual  who 
is  skilled  in  aviation,  but  who  has  not  had  tbe  benefit  of  a 
college  education.  I  have  seen  youngsters  16  or  17  years 
of  age  who  can  do  anything  with  an  airplane,  but  they  had 
never  received  a  high-school  education.  CoL  Charles  A. 
lindbergh  himself,  for  instaoce.  never  received  a  college  ed- 
ucation. 

Mr.  MAAS.  Well,  he  attended  the  University  of  Wlaconsin 
for  a  couple  of  years.  [Applause.]  But  I  doubt  very  much 
if  Colonel  Lindbergh  would  be  able  to  function  as  even  an 
ensign  in  the  naval  aviation  without  special  training  for  that 
duty. 

Mr.  PFEIFER.  Well,  he  served  his  duty  as  far  as  aviaUon 
is  concerned. 

Mr.  MAAS.  Of  course.  Colonel  Lindbeigh  has  reodved  a 
great  deal  of  technical  training  tn  aviation  and  in  navigation, 
especially  since  he  made  his  trip  to  Paris,  but  that  is  not  the 
point.  This  education  is  necessary  to  imderstand  and  be 
able  to  participate  in  military  missions  azxi  in  naval  aviation, 
not  merely  to  fly  an  airplane. 

Mr.  PFEIFER.  It  is  not  called  for  here  tn  this  bill  as  far 
as  that  is  concerned;  that  is  fixed. 

Mr.  MAAS.  But  a  nav&l  aviator  has  to  be  able  to  figure 
out  a  naval  mission. 

Mr.  PFEIFER.  Yes;  that  is  tnie.  But  what  Is  going  to 
happen  to  these  young  men  who  are  so  skilled? 

Mr.  MAAS.  There  is  an  opportunity.  I  will  say  to  the 
gentleman,  for  them  to  become  srilots  in  tbe  Navy  as  enlisted 
pilots. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  will  the  gentle- 
man jrield? 

Mr.  MAAS.    I  yield. 

Mr.  VINSON  of  Georgia.  The  young  men  the  gentleman 
refers  to  will  have  the  same  privilege  as  the  others;  they 
may  file  applications  with  the  commandant  of  their  district 
and  be  considered  Just  as  well  as  one  of  the  graduates  or 
students  of  some  college  or  university;  everyone  has  an  equal 
opportimity. 

Mr.  PFEIFER.  It  is  not  necessary  for  them  to  have  a 
college  education? 

Mr.  VINSON  of  Georgia.  Not  at  all.  It  is  entirely  up  to 
the  commandant  as  to  whom  he  enrolls.  An  education,  of 
course,  always  is  an  asset  In  any  undertaking. 

Mr.  PFEIFER.    The  gentleman  is  entirely  correct. 

Mr.  DONDERO.    Mi.  Chairman,  will  the  gentleman  yield? 

Mr.  MAAS.    I  yield. 

Mr.  DONDERO.  How  many  cadets  are  provided  for  In 
this  bill? 

Mr.  MAAS.  The  niunber  is  not  specified,  tor  tbe  reason 
that  it  will  vary  from  year  to  year.  At  the  present  time  we 
want  to  qualify  something  in  excess  of  400.  The  number  will 
vary,  depending  upon  the  condition  of  the  program  of  ttie 
building  of  the  airplane;  and  we  diall  have  to  contiirae  this 
method  until  such  time  as  we  have  enougli  graduates  of  the 
Naval  Academy  who  can  qualify  to  fill  these  positions.  Some 
years  the  number  may  drop  down  to  as  low  as  100  or  150.  and 
other  years  it  may  rise  to  350  or  400. 

Mr.  DONDERO.  I  want  to  make  this  observation:  I  think 
this  bill  and  this  provision  of  law  will  meet  with  a  very 
popular  reception  by  the  youth  of  oar  country,  because  every 
hi^-school  boy  today  is  interested  in  aviation.  I  am  certain 
this  will  prove  a  very  popular  and  very  valuable  ttiing  as  a 
matter  of  national  defense. 

[Here  the  gavel  fell.] 

Mr.  DARROW.  Mr.  Chairman,  I  yldd  2  additional  min- 
utes to  the  gentleman  from  Minnesota. 

Mr.  THURSTON.  Mr.  Chairman.  wHl  the  gentleman 
yield? 

Mr.  MAAS.    I  yield. 
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Mr.  THURSTON.  Will  promotions  be  available  to  these 
ensigns  so  they  will  have  a  rank  comparable  with  graduates 
of  the  Naval  Acad«ny? 

Mr.  MAAS.  These  will  be  Reserve  oflBcera.  The  gentle- 
man raised  the  question  a  moment  ago  of  creating  a  hump, 
such  as  we  have  had  in  the  past.  This  will  not  create  that 
situation,  because  these  are  only  Reserve  oflBcers;  they  do 
not  retain  appointments  in  the  Regular  Navy  at  all.  During 
the  4  years  of  this  duty  they  will  not  be  eligible  for  promo- 
tion; they  are  on  the  same  basis  as  the  cadets  in  the  Regiilar 
Navy,  who  are  not  eligible  for  promotion  either  until  after  3 
years  of  service. 

Mr.  THURSTON.  Is  the  gentleman  familiar  with  the  age 
requirements? 

Mr.  MAAS.  There  are  no  age  requirements  in  the  Re- 
serve: that  is  only  in  the  RegiUar  Navy.  There  is  no  limi- 
tation as  to  the  age  in  the  Reserves  as  there  is  in  the  regular 
service. 

Mr.  THURSTON.  I  think  this  is  a  wonderfully  fine  pro- 
posal, bat  I  just  wondered  whether  promotions  would  be 
available  to  this  personnel. 

Mr.  MAAS.  The  prcnnotions  arc  approximately  those  of 
the  regular  service.  When  they  have  finished  this  4-year 
toor  of  duty  they  will  be  assigned  to  Reserve  squadrons,  and 
in  these  Reserve  squadrons  they  win  be  treated  as  if  they  were 
in  the  Navy,  in  that  they  will  be  promoted  within  the  organi- 
zation as  vacancies  occur.  So  they  will  have  a  normal  chance 
for  promotion,  and  should  they  be  called  back  into  active 
duty  they  will  attain  the  approximate  rank  made  by  the 
Naval  Academy  class  of  the  same  year. 
[Here  the  gavel  fell.] 

Mr.  VINSON  of  Georgia.  Mr.  Chairman.  I  yield  3  min- 
utes to  the  gentleman  from  California  [Mr.  HokptilI. 

Mr.  HOEPPEL.  Mr.  Chairman,  this  bill,  in  my  estimation. 
is  a  very  good  bill;  in  the  interest  of  national  defense  it 
should  have  been  enacted  into  law  years  ago.  There  are 
one  or  two  features  in  the  bill,  however,  which  I  thtnk  ought 
to  be  corrected. 

I  notice  that  this  bill  provides  adequately  for  the  depend- 
ents of  these  cadets.  If  the  cadets  happen  to  be  killed  in 
an  accident,  the  dependents  will  receive  $10,000  plus  a  pen- 
sion; but  there  is  no  protection  whatever  to  the  cadets  them- 
selves If  they  are  maimed  or  disabled  as  a  result  of  the  flying 
training.  The  most  they  can  receive  under  existing  law. 
even  though  they  be  totally  disabled,  is  $45  per  month.  I 
know  of  a  case  of  a  Reserve  offlcer,  injured  in  an  airplane 
accident,  who  is  totally  disabled  and  bed-ridden  and  who 
has  been  in  the  Army  hospital  in  San  Francisco  for  2  years, 
receiving  no  pension  nor  retired  pay.  I  think  this  bill  ought 
to  be  amended  to  take  care  of  such  situations. 
Mr.  MAAS.  Mr.  Chairman,  will  the  gentleman  jrield? 
Mr.  HOEPPEL.    I  yield. 

Mr.  MAAS.  If  the  gentleman  will  read  section  4  ho  will 
find  it  provides  that  if  a  cadet  is  injured  in  line  of  duty 
he  may  be  retained  on  active  duty. 

Mr.  HOEPPEL.  lliat  is  well  and  true,  but  such  disabled 
men  certainly  do  not  wish  to  stay  in  a  hospital  tbe  balance 
of  their  lives.  Therefore,  it  is  my  opinion  that  this  bill 
ought  to  be  amended  to  provide  the  same  consideration  to 
these  aviation  cadets  when  they  are  disabled  as  is  extended 
to  officers  on  similar  duty.  They  should  be  retired  on  a  cer- 
tain proportion  of  their  pay,  which  in  the  ip^tftnce  of  officers 
is  three-fourths  of  the  pay  of  their  rank.  Aviation  cadets 
should  not  be  sent  out  into  the  world  totally  disabled  on  a 
maximum  of  $45  per  month. 

Another  provision  of  this  bill  should  be  corrected  in  the 
interest  of  the  taxpayer.  I  am  speaking  from  an  experience 
of  4  years  In  the  Air  Service.  It  is  my  opinion  that  2  years 
of  aviation  training  is  adequate.  This  lull  should  be  changed 
to  provide  2  years  of  training.  This  is  sufficient  to  train  our 
aviators.  In  addition  a  2-year  tenure  of  service  would  be 
an  added  incentive  to  tfie  youth  of  America  to  enter  this 
Service.  Hie  average  young  man  does  not  like  to  sacrifice 
4  years  of  his  life  to  be  traineil  as  an  aviator,  and  then,  on 
leaving  the  Service,  find  himself  out  of   touch  with  the 


world.    The  biH  ought  to  be  changed  to  provide  for  a  2-year 
term. 

Mr.  MAAS.  Mr.  Chairman,  will  the  gentleman  3rield 
further? 

Mr.  HOEPPEL.     I  yield. 

Mr.  MAAS.  The  purpose  is  not  one  of  training  entirely; 
the  purpose  of  providing  3  years  of  active  duty  is  to  man 
the  naval  planes. 

Only  1  year  is  involved  as  a  matter  of  training.  The 
period  of  4  years  is  not  for  the  purpose  of  training.  It  is  to 
get  the  personnel  to  man  the  airplanes. 

Mr.  HOEPPEL.  Why  not  double  the  complement  and 
shorten  the  term  of  training,  which  would  give  us  twice  the 
number  of  trained  aviators  without  an  increase  in  cost  to 
the  taxpayers?  By  making  it  possible  for  greater  numbers 
of  our  American  youth  to  be  trained  in  aviation,  we  would 
not  only  be  adding  to  our  national  defense  by  increasing 
the  number  of  trained  men  available,  but  we  would  at  the 
same  time  popularize  this  very  necessary  branch  of  our 
national  defense. 

[Here  the  gavel  fell.] 
.      Mr.  DARROW.    Mr.  Chairman.  I  yield  2  minutes  to  the 
I  gentleman  from  Pennsylvania  [Mr.  Drrnml. 

Mr.  DITTER.  Mr.  Chairman,  in  order  that  there  may  be 
no  possible  misunderstanding  with  respect  to  my  position  on 
the  bill  before  us  today,  may  I  make  it  clear  that  I  join  with 
the  other  Members  of  the  House  in  stating  that  the  purpose 
of  this  bill  will  receive  the  approval  of  the  country.  I  do 
•feel,  however,  that  the  matter  of  cost  should  be  considered. 
I  feel  that  duplication  should  not  be  permitted  in  the  matter 
of  the  cadet  group  and  the  group  coming  from  the  Naval 
Academy.  If  we  are  to  provide  348  men  under  this  present 
bill,  then  certainly  in  the  naval  apprc^n-iation  bill  we  can 
reduce  the  inrovision  presently  in  that  bill  by  approximately 
$200,000. 

Mr.  VINSON  of  Georgia.    WIU  the  gentleman  yield? 

Mr.  DITTER.     I  yield  to  the  gentleman  from  Georgia. 

Mr.  VINSON  of  Georgia.  Do  I  understand  the  gentleman 
to  contend  that  because  we  are  creating  here  a  group  to  be 
known  as  "  aviation  cadets  "  the  appropriations  which  go 
for  the  Naval  Academy  men  who  go  into  aviation  should  be 
decreased? 

Mr.  DITTER.    That  is  my  thought. 

Mr.  VINSON  of  CJeorgia.  The  gentleman  is  clearly  wrong, 
for  the  reason  that  on  the  basis  of  3  appointments  for 
each  congressional  district  the  aviation  nimiber  of  naval  avi- 
ators will  eventually  stabilize  at  1.200;  on  a  4-year  appoint- 
ment, at  1,421;  on  a  5-year  appointment,  at  1.650.  It  must 
be  remembered  that  only  40  out  of  100  qualify  to  go  from 
the  academy  through  Pensacola.  We  have  an  aviation  pro- 
gram of  1,910  planes.  Of  course,  we  have  to  have  every  one 
of  these  boys  from  the  academy  that  we  can  get,  plus  those 
who  come  from  civilian  life.  So.  if  the  gentleman  woiUd 
reduce  the  appropriation  for  the  aviation  education  of  those 
who  come  from  the  Naval  Academy,  he  would  be  hitting  it  a 
very  severe  blow  because  we  would  not  have  enough  aviators. 

Mr.  DITTER.  Do  I  understand  the  gentleman  from 
Georgia  to  indicate  that  we  ^ould  have  the  complement 
provided  for  by  the  present  appropriation  bill,  plus  the  348 
additional  «nen? 

Mr.  VINSON  of  Georgia.  And  more  than  that,  until  we 
secure  the  number  necessary  to  man  1,910  planes. 

Mr.  DITTER.  I  am  speaking  of  the  appropriation  for  the 
coming  year. 

Mr.  VINSON  of  Georgia.  I  would  say  that  the  appro- 
priation for  the  coming  year  should  be  used  to  take  care 
of  the  number  of  men  from  the  Naval  Academy  who  go  to 
Pensacola,  plus  what  is  enrolled  under  the  provisions  of 
the  aviation-cadet  bill,  whatever  the  department  thinks 
they  need,  depending  on  the  number  of  airplanes  that  are 
built. 

Mr.  DITTER.  Does  the  gentleman  from  Georgia  know 
that  the  present  appropriation  bill  contemplates  approxi- 
mately $199,000  for  348  men? 

Mr.  VINSON  of  Georgia.    Under  this  bill? 
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Mr.  DITTER.  No;  xmder  the  present  appropriation  bill 
now  being  considered  by  the  committee. 

Mr.  VINSON  of  Georgia.  Of  course,  that  is  this  group 
or  else  it  is  a  group  that  should  come  in  under  the  Naval 
Reserve,  who  will  ultimately  get  commissions  as  ensigns. 

[Here  the  gavel  fell.] 

Mr.  VINSON  of  Georgia.  I  yield  the  gentleman  1  addi- 
tional minute. 

Mr.  DITTER.  The  348  provided  by  this  present  bill  is  to 
supplement  those  provided  for  in  the  regular  course  and  in 
the  present  appropriation  bill? 

Mr.  VINSON  of  Georgia.  Yes.  These  aviation  officers 
must  come  from  two  sources,  namely,  the  Naval  Academy  and 
civil  life.  The  appropriation  bill  should  be  fixed  so  as  to  take 
care  of  those  who  come  out  of  the  Naval  Academy,  and  to 
take  care  of  those  who  come  out  of  the  civilian  organization. 

Mr.  DITTER.  Is  the  House  to  understand  then  that  the 
Naval  Appropriaticm  bill  is  to  be  increased  by  $3,228,000? 

Mr.  VINSON  of  Georgia.  I  cannot  make  that  statement, 
because  I  have  not  the  privilege  of  serving  on  the  Appropria- 
tions Committee.  I  do  hope,  however,  that  the  gentleman, 
a  Member  of  that  committee,  will  cooperate  with  the  Navy 
Department  in  appropriating  sufficient  money  to  take  care 
of  those  who  go  from  tJie  Naval  Academy  and  those  that  come 
under  this  bill. 

[Here  the  gavel  fell.] 

Mr.  DARROW.  Mr.  Chairman.  I  yield  1  minute  to  the 
gentleman  from  Pennsylvania  [Mr.  Fenextt]. 

Mr.  FENERTY.  Mr.  Chairman.  I  believe  that  this  bill 
will  meet  with  an  overwhelming  and  enthusiastic  response 
from  the  country  at  large,  because  there  never  was  a  time 
when  the  American  Nation  stood  in  such  urgent  need  of 
aviators  as  at  the  present  time. 

lliere  has  been  some  question  raised  as  to  whether  or  not 
the  applicants  for  these  aviation  positions  must  be  college 
graduates. 

I  believe  that  in  seeking  applicants  for  cadet  and  Reserve 
aviators  the  selection  should  not  be  confined  merely  to  col- 
lege graduates  but  should  extend  to  all  those  young  men 
who  have  adequate  technical  and  other  training  to  make 
them  efficient  aviators.  College  graduates  do  not  neces- 
sarily have  a  monopoly  on  the  intelligence  of  humanity.  I 
am  mjTself  a  graduate  of  a  couple  of  colleges,  but  I  know 
some  men  who  never  went  to  school  who  have  more  brains 
than  I  ever  expect  to  possess.  There  are  few  men  in  Amer- 
ica, for  example,  who  possess  the  clearness  of  vision,  the 
statesmanship,  and  sincerity  of  Gov.  Alfred  Smith,  the  so- 
csdled  "  brain  trust "  to  the  contrary  notwithstanding,  and 
yet  the  "  happy  warrior  "  was  obliged  to  leave  school  at  the 
age  of  10  years.  There  are  men.  like  Colonel  Lindbergh, 
referred  to  in  this  debate,  who,  although  not  college  gradu- 
ates, have  such  complete  scientific  and  technical  knowledge 
that  their  worth  has  been  universally  recognized.  And  here 
let  me  say  that  immediately  after  Colonel  Lindbergh's  auda- 
cious flight  to  Paris,  his  ability  and  achievement  received 
their  first  academic  acknowledgment  when  my  own  alma 
mater,  St.  Joseph's  College,  in  Philadelphia,  in  the  presence 
of  a  distinguished  group  of  Eluropean  and  American  states- 
men, conferred  upon  him  the  degree  of  bachelor  of  science 
in  aeronautics.  As  Daniel  Webster  said  in  the  famous  Dart- 
mouth College  case,  so  may  Colonel  Lindbergh  say  with  the 
other  alumni  of  my  alma  mater:  St.  Joseph's  is  a  small  col- 
lege, but  there  are  those  who  love  her.  So  let  us,  too.  not 
confine  opportunity  in  this  bill  to  college  graduates  alone. 
Let  us  also  recognize  the  training  of  such  men  as  Colonel 
Lindbergh  and  keep  America  the  land  of  opportunity  for 
young  men  of  every  station  and  origin  In  life. 

Tills  bill  will  involve  an  expenditure  of  approximately 
$1,500,000,  and  these  aviators  will  be  available  for  the  de- 
fense of  the  Nation,  not  only  overseas  but  within  the 
boundaries  of  our  country.  When  you  consider  that  we 
have  tremendous  wealth  in  property  and  business  in  this 
country  and  overseas  possessions  and  trade  totalling  billions 
of  dollars,  you  will  see  that  this  bill  provides  the  Natlcxi 
with  insurance  against  loss  and  destruction  at  a  cost  actually 
less  than  fire  insurance  at  the  lowest  possible  rate.    Ilie  best 


peace  insurance  is  adequate  preparedness  f(^  war.  Last 
week  I  voted  to  pay  the  bonus  to  America's  veterans.  Let 
us  now  vote  for  this  measure  so  as  to  assist  in  the  prcven- 
ticm  of  future  wars.  The  bill  will  be  whole-heartedly  sup- 
ported by  all  real  Americans. 

[Here  the  gavel  feU.l 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  I  yield  1  minute 
to  the  gentleman  from  Virginia  [Mr.  DauxnI. 

Mr.  DARDEN.  Mr.  Chairman,  in  reference  to  the  question 
which  was  asked  a  moment  ago  by  the  gentleman  from 
Pennsylvania  [Mr.  DrrrsR].  while  the  present  plan  cimtem- 
plates  an  ultimate  expenditure  oi  $3,659,089.  thiae  will  only 
be  required  for  the  current  fiscal  year  $122,306. 

Mr.  DELANEY.  Mr.  Chairman,  if  the  gentleman  will 
jneld.  there  Is  some  c<mfusion  regarding  the  qualifications 
p>rescribed.  This  biU  does  not  provide  that  these  men  must 
be  college  graduates  or  university  graduates.  Men  from 
the  ordinary  walks  of  life  may  ioin  these  reserve  forces  and 
they  will  not  be  expelled  ot  disconnected  from  the  service 
because  they  are  not  college  graduates.  It  is  important 
they  should  have  good  mental  qualifications,  but  it  is  not 
absolutely  necessary  that  they  shall  be  college  graduates. 

Mr.  DARROW.  If  the  gentleman  wUl  permit,  that  was 
my  understanding.  I  was  oi  the  oi^nion  that  they  must 
have  the  practical  equivalent  of  a  college  or  university 
education. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  this  legislation 
is  required  because  there  is  at  present  a  shortage  of  naval 
aviators  and  t>ecause  this  shortage  will  markedly  increase  as 
naval  aviation  is  built  up  to  treaty  navy  requirements. 

The  normal  source  of  supply  of  naval  aviators  is  grad- 
uates of  the  Naval  Academy.  The  established  physical  re- 
quir^nents  for  mtry — and  graduation— are  such  that.  OMn- 
pared  with  established  phjrsical  requirements  for  flight 
training,  experience  to  date  shows  as  foDovs: 

Out  of  100  Naval  Academy  graduates: 

Not  physically  qualified  for  flylxig 


40 


PhyslcaUy  qtiaUi&ed 

Do  not  volunteer  for  flying 

Enter  Pensacola 

Sixty  percent  of  entrants.  S4  graduate. 
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On  a  basis  of  three  appointments  per  congressional  dis- 
trict, the  available  number  of  naval  aviators  will  eventually 
stabilize  at  about  1.200;  on  a  four-appointment  basis,  at 
about  1.425;  on  a  five-appointment  basis,  at  about  1.650. 
Stabilization  occurs  when  attrition  from  all  causes  equaii 
the  graduates  from  Pensacola. 

Seven  years— 4  years  at  the  Naval  Academy,  2  years  at 
sea.  and  1  year  at  Pensacola — must  elapse  before  additional 
appointments  are  qualified  as  naval  aviators.  Extended  ex- 
perience has  proven  that  2  years  at  sea  is  the  minimum 
required  for  Naval  Academy  graduates  to  obtain  a  reason- 
able grounding  in  general  naval  duties  afloat. 

Years  of  analyses  of  i>ersonnel  requirements  for  various 
aircraft  programs  indicate  that  a  thumb  rule  of  one  naval 
aviator  for  each  of  total  number  of  aircraft  is  applicable. 
In  each  operating  plane — two-thirds  of  total — at  least  one 
naval  aviator  is  required.  In  patrol  planes  capable  of  20 
hours  continuous  flight,  two  naval  aviators  are  required. 
The  remaining  naval  aviators  are  required  for  adminis- 
trative duties  in  the  Navy  Department,  at  air  stations,  and 
at  test  and  experimental  stations;  for  ship's  duties  on  car- 
riers and  tenders;  flight  instructors  at  air  naval  stations 
and  bases;  posl^nraduate  training  at  Naval  Academy  and 
colleges,  together  vtrith  miscellaneous  details. 

There  has  been  developed  through  the  years  an  efficient 
system  of  training  college  graduates  as  naval  aviators,  com- 
missioning them  as  ensigns  in  the  Naval  Reserve,  and  assign- 
ing them  to  Naval  Reserve  aviation  squadrons,  frequently 
after  a  year's  training  on  active  duty  in  fleet  aircraft.  With 
this  system  available  and  with  knowledge  that  the  Army  is 
now  by  law  allowed  up  to  550  Army  leseive  aviators  aa 
active  duty,  ttUs  solution  was  cooaUgred  to  be  In  every  way 
the  best  available. 
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A  careful  and  extended  study  of  the  naval  aviator  sttua-f 
tion.  analysis  of  all  mracticable  methods  of  soluUon.  with 
regard  to  efficiency  of  operation,  safety  of  personnel  an4 
material,  and  costs  Involved  has  forced  the  conclusion  thai 
the  only  procedure  which  will  adequately  provide  the  num] 
ber  of  naval  aviators  necesssiry  to  meet  the  requirements  of 
tbe  fleet  is  to  supplement  R,egular  service  officers  with  Re-* 
serve  naval  aviators  on  active  duty  for  periods  of  3  years] 

No  doubt  Members  of  Congress  will  receive  many  request^ 
from  prospective  candldatett  as  to  bow  they  may  be  ap-^ 
pointed  aviation  cadets.  J 

In  order  that  all  of  you  may  know  how  these  cadets  will 
be  selected  I  will  give  you  the  procedure  the  Navy  Depart^ 
meot  will  follow  in  making  the  selections.  ' 

First.  The  £>epartment  will  decide  upon  the  number  theyl 
want  qualified.  Prom  this  number  they  comFiute  how  many 
men  will  be  first  accepted  for  aviation.  In  this  connection^ 
the  experience  of  the  Bureau  of  Aeronautics  is  that  of  each 
100  accepted,  but  35  are  finally  qualified  as  naval  aviators.   | 

When  the  nimiber  to  be  accepted  has  been  determined  thej 
Department  assigns  to  each  naval  district  a  pro  rata  share) 
or  qooia  of  this  number.  These  quotas  being  based  on  the 
sources  of  supply  and  population  of  each  district. 

The  commandant  will  then  appoint  a  board  of  three  offi- 
cers (two  naval  aviators  and  a  flight  surgeon)  to  recruit  and 
select  candidates.  One  effective  method  of  securing  appli- 
cants is  for  members  of  the  board  to  describe  to  the  senior 
classes  about  to  graduate  from  colleges  and  universities  what 
Reserve  aviation  training  amounts  to  azid  what  it  offers. 
Prom  the  applications  thus  received,  the  board  selects  those 
that  it  considers  the  best  qualified  to  fill  the  quota  assigned 
to  the  particular  district. 

The  next  step— which  is  designed  to  further  improve  the 
quaUty  of  aviation  students  sent  to  Pensacola  to  reduce 
attrition  there,  and  hence  is  more  economical — is  to  enlist 
the  applicants  as  seamen  second  class  in  the  Naval  Reserve 
and  order  them  to  30  days'  primary  training  at  the  nearest 
Naval  Reserve  aviation  base.  Diiring  this  primary  training 
period  the  class  is  rated  according  to  aptitude  for  flying! 
and  offlcerlike  qualities.  Upon  the  termination  of  primary  i 
training  approximately  the  upper  half  of  the  class  will  be 
appointed  aviation  cadets  and  sent  to  Pensacola  and  the! 
lower  half  given  honorable  discharges  frc«n  the  Naval  i 
Reserve. 

T^e  course  of  training  at  Pensacola  Is  the  same  for  Re- ! 
serve  as  for  the  Regular  personnel.    The  air  syllabus  consists 
of  300  hours  of  flying  and  extends  over  a  period  of  a  year.l 
Aviation  subjects  are  also  taught  in  the  ground  school  dur- 
ing this  period. 

Aviation  cadets  who  fail  at  Pensacola  will  be  given  hon- 
orable discharges.  Those  v7ho  successfully  complete  the 
course  will  be  ordered  to  sea  duty  with  operating  aircraft 
squadrons  for  a  period  of  3  years. 

Upon  the  termination  of  this  latter  duty  the  aviation 
cadet  will  be  given  a  commission  in  the  Naval  Reserve  if  he 
so  elects,  and  revert  to  inactive  duty  to  take  up  the  pursuits 
for  which  his  earlier  education  has  fitted  him  or  to  seek 
success  In  the  aviation  Industry. 

As  an  Inactive  Reserve  aviation  officer  the  individual  win 
continue  to  maintain  his  proficiency  as  a  naval  aviator  by 
drilling  and  performing  training  duty  at  a  Naval  Reserve 
aviation  base.  These  reservists  are  subject  to  mobilization 
In  a  national  emergency,  and  so  continue  to  be  valuable  to 
the  country. 

Tliere  are  now  orgarxized  31  Naval  Reserve  aviation  divi- 
sions, which  fly.  drill,  and  train  regularly  at  13  locations  as 
follows: 


District 

Located  tt 

Divlsfons 

ttat         

Boston 

5 

•ftW 

N«w  York                       

Wtamtwf^ 

Pliil«i«»phto.-- 

Washinctoo. 

Dttriet  of  Catambtel .1'.'.'.'.'.'. 

Mtfa 

.Morfoik 

■Mki  MVMt^  ad  iliriMk. 

»«»•»* 

Dlstiiet 

hoaUaau 

DirUloofl 

Nlatb 

Detroit  

rhlcaco 

MIn— gpolto ~— ... 

Klerenth 

Long  heuch.  Calif,. 

TwaUth 

OskkrxJ,  rmtit 

TWrt«enlb 

Seattle  Wt(h 

Each  division  is  normally  8  officers  and  16  enlisted  men. 

Consequently,  it  can  be  seen  that  the  plan  herein  outlined 
will  serve  two  Important  purposes: 

First.  Provide  a  satisfactory  solution  for  manning  the 
Navy's  aeronautical  organization — and  this  is  essential. 

Second.  Build  up  the  Inactive  Naval  Reserve  aviation 
organization.  The  Federal  Aviation  Committee  in  its  re- 
port commended  the  organization  and  training  of  this  ele- 
ment of  the  national  defense  but  went  on  to  say  that  Its 
numbers  are  far  Inferior  to  any  ix)8sible  war-time  need  for 
immediate  service. 

Suppose  the  Navy  Department  finds  that  for  next  year 
they  will  want  140  aviation  cadets  as  qual.'fled  aviators. 
This  means  that  200  candidates  will  be  sent  to  Pensacola 
this  year  for  the  training — about  70  percent  qualify.  With 
200  to  be  sent  to  Pensacola  it  will  mean  that  400  will  be  en- 
rolled as  seamen  second  class  for  the  primary  training 
period  at  a  Naval  Reserve  aviation  base — at  the  bases  50 
percent  are  selected  for  the  training  at  Pensacola. 

Now,  suppose  the  pro  rata  share  for  the  fourth  naval 
district  Is  10  percent.  Then  40  candidates  will  be  enrolled 
and  sent  to  Philadelphia  for  the  month's  preliminary  train- 
ing. Of  this  40,  20  will  be  selected  for  the  flight  training  at 
Pensacola.  As  about  70  percent  of  those  sent  to  Pensacola 
finally  qualify.  It  means  that  of  the  40  originally  sent  to 
Philadelphia  about  14  will  become  naval  aviators. 

Going  a  step  further,  if  there  is  a  young  man  living  in 
Pittsburgh  who  desires  to  Join  the  class,  he  submits  his  ap- 
plication to  the  commandant  of  the  fourth  naval  district  at 
Philadelphia.  Pa.  When  all  applications  are  in,  the  board 
goes  over  them  and  selects  the  40  assigned  to  this  district 
to  be  enrolled  as  seamen,  second  class. 

First  naval  district  takes  In  the  following  States:  Maine, 
New  Hampshire,  Vermont,  Massachusetts,  and  Rhode  Island! 
The  headquarters  for  this  district  Is  at  Boston,  Mass.  There 
is  one  Naval  Reserve  aviation  base  in  this  district,  located 
at  Boston.  Mass. 

Third  naval  district  takes  In  the  following  States:  New 
York,  Connecticut,  and  the  upper  half  of  New  Jersey.  The 
headquarters  for  this  district  is  at  New  York  City.  There  is 
one  Naval  Reserve  aviation  base  in  this  district,  located  at 
New  York. 

Fourth  naval  district  takes  in  the  following  States:  Penn- 
sylvania, Delaware,  and  the  lower  half  of  New  Jersey.  The 
headquarters  for  this  district  is  at  Philadelphia.  There  ia 
one  Naval  Reserve  aviation  base  in  this  district,  located  at 
Philadelphia. 

Fifth  naval  district  takes  in  the  following  States:  Mary- 
land, Virginia,  and  West  Virginia.  The  headquarters  for  this 
district  is  at  Norfolk,  Va.  There  is  one  Naval  Reserve  avia- 
tion base  in  this  district,  located  at  Norfolk. 

Sixth,  seventh,  and  eighth  naval  districts  take  in  the  fol- 
lowing SUtes:  North  Carolina,  South  Carolina.  Georgia, 
Florida.  Tennessee.  Alabama.  Mississippi.  Louisiana,  Arkan- 
sas, Oklahoma,  and  Texas.  The  headquarters  for  these  dis- 
tricts is  located  at  Charleston,  S.  C.  There  is  one  Naval 
Reserve  aviation  base  for  these  districts,  located  at  Miami 
Fla. 

Ninth  naval  district  Ukes  in  the  foUowing  States-  Ohio 
Michigan,  Indiana,  Kentucky.  Illinois.  Wisconsin,  MinnesoU 
Iowa,  Missouri,  Kansas.  Nebraska.  South  Dakote.  and  North 
Dakota.  The  headquarters  for  this  district  is  at  Chicago  111 
There  are  four  Naval  Reserve  aviaUon  bases  in  this  district 
one  each  located  at  the  foUowing  cities:  Detroit.  Chicago. 
Minneapolis,  and  St.  Louis. 
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Eleventh  naval  district  takes  in  the  following  States:  New 
Mexico,  Arizona,  and  the  lower  section  of  California.  The 
headquarters  for  this  district  is  at  San  Diego,  Calif.  There 
is  one  Naval  Reserve  aviation  base  in  this  district,  located 
at  Long  Beach.  Calif. 

Twelfth  naval  district  takes  in  the  following  States:  Colo- 
rado, Utah.  Nevada,  and  the  upper  part  of  California.  The 
headquarters  for  this  district  is  at  San  Francisco.  There  is 
one  Naval  Reserve  aviation  base  in  this  district,  located  at 
Oakland.  Calif. 

Thirteenth  naval  district  takes  in  the  following  States: 
Wyoming,  Montana,  Idaho,  Oregon,  and  Washington.  The 
headquarters  for  this  district  is  at  Seattle,  Wash.  There  is 
one  Naval  Reserve  aviation  base  in  this  district,  located  at 
Seattle. 

District  of  Columbia  has  one  Naval  Reserve  aviation  base, 
located  in  Washington,  D.  C,  and  is  under  the  commandant 
of  the  Washington  Navy  Yard. 

A  total  of  13  Naval  Reserve  aviation  bases. 

Mr.  PFEIFER.  Mr.  Chairman,  will  the  gentleman  from 
Georgia  yield  for  a  question? 

Mr.  VINSON  of  Georgia.    I  yield. 

Mr.  PFEIFER.  It  is  not  so  stated  in  the  bill,  insofar  as 
college  graduates  are  concerned,  and  to  And  the  intent  of  the 
bill,  so  far  as  these  requirements  are  concerned,  we  must  go 
back  to  the  report,  and  the  report  states  "  composed  of  col- 
lege graduates."  There  will  be  some  conflict  unless  we  change 
the  language  of  the  bill  in  some  way  so  as  to  give  the  young 
men  who  are  not  college  graduates  equal  opportunity. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  in  reference  to 
the  question  raised  by  the  gentleman  from  New  York  [Mr. 
Pfeifer],  let  me  assure  him  that  every  young  man  in  this 
country  has  an  equal  opportunity  to  flle  his  application  with 
the  commandant  of  his  naval  district,  and  the  commandant 
will  appoint  two  aviation  officers  and  a  flight  surgeon,  and 
they  will  go  over  these  applications,  and  every  applicant  will 
be  given  an  opportunity,  whether  he  is  a  college  graduate  or 
not,  to  go  to  the  aviation  unit,  and  there  he  will  be  given  a 
trial  of  about  30  days  to  determine  whether  or  not  he  has  the 
necessary  qualiflcations.  If  he  has  the  qualiflcations,  he  goes 
to  Pensacola,  and  if  he  has  not  the  qualiflcations  he  is 
disenrolled  immediately. 

Mr.  PFEIFER.  Is  that  the  understanding  of  the  Secretary 
of  the  Navy? 

Mr.  VINSON  of  Georgia.  The  letter  of  the  Secretary  of 
the  Navy  and  the  hearings  confirm  my  statement. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  I  ask  unanimous 
consent  that  all  Members  who  have  addressed  the  committee 
on  this  bill  may  have  5  legislative  days  within  which  to  revise 
and  extend  their  remarks. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

TTie  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  grade  of  a^rlatlon  cadet  Is  hereby 
created  in  the  Naval  Reserve.  Aviation  cadets  shall  be  appointed 
by  the  Secretary  of  the  Navy  from  male  citizens  of  the  United 
States  under  such  regulations  as  he  may  prescribe:  Provided, 
That  each  aviation  cadet  shall  sign  an  agreement,  with  the  con- 
sent of  his  parent  or  guardian.  If  he  be  a  minor,  to  serve  for  a 
continuous  period  of  4  years  on  active  duty,  unless  sooner  re- 
leased: Provided  further,  That  the  Secretary  of  the  Navy  is  au- 
thorized to  discharge  at  any  time  any  aviation  cadet,  or  to  release 
him  from  active  duty.  Aviation  cadets  shall.  If  qualified,  be 
eligible  after  completion  of  their  period  of  active  duty,  for  com- 
mission in  the  Naval  Reserve  or  In  the  Marine  Corps  Reserve, 
with  date  of  precedence  as  of  date  of  appointment  as  aviation 
cadet. 

With  the  following  committee  amendment: 

Page  1.  line  4,  after  the  woro  "  Reserve  ",  Insert  the  words  "  and 
Marine  Corp*  Reserve." 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Sec.  3.  Aviation  cadets  shall,  while  undergoing  training,  be 
is&ued  necessary  unlfcMins  and  equipment  at  Oovemment  expense. 
Upon  first  aaclgninent  to  duty  after  the  completion  of  training, 
aviation  cadets  shall,  in  addition,  be  paid  a  uniXonn  aUowaooe 
of  $160. 
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With  the  following  committee  amendment: 
Page  3.  line  8,  strUce  out  the  word  "  sea." 

The  c<xnmlttee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Sw.  4.  Aviation  cadets  shall,  except  as  otherwise  provided  in 
this  act.  be  subject  to  all  the  laws  and  regu)*tions  preeertbed  for 
other  members  of  the  Naval  Reserve.  They  shall  take  preoe«lenoe 
next  before  warrant  omoers  of  ths  Naval  Reserve:  Provided.  That 
«hen  aviation  cadets  contract  sickness  or  lilssssn  or  suffer  Injury 
in  Une  of  duty  while  performing  active  duty,  they  may.  In  the 
discretion  of  the  Secretary  of  the  Navy,  be  retained  on  such 
active-duty  status  beyond  the  specified  date  of  termination 
thereof. 

With  the  following  committee  amendments: 

Page  8,  line  8.  after  the  word  "  Beeerve  ",  Insert  the  woitU  "  or 
the  Marine  Corps  Reserve." 

Page  8,  line  10,  after  the  word 
Marine  Corps  Reserve." 

The  committee  amendments  were  agreed  to. 
The  Clerk  read  as  follows: 

Sac.  S.  During  their  period  of  active  duty  aviation  cadets  will 
be  issued  Oovemment  life  Insurance  in  the  amount  of  $8,000,  the 
premiums  on  which  shaU  be  paid  out  of  current  appropriations 
as  provided  in  section  6.  Upon  discharge  or  upon  completion  of 
active  duty,  aviation  cadets  wlU  have  the  option  of  continuing 
such  policies  at  their  own  expense. 

With  the  following  committee  amendments: 

Page  3.  line  18.  strike  out  "$5,000"  txuX  insert  in  Ueu  therecrf 
"  $10,000." 

Page  3,  line  20,  strike  out  the  figure 
thereof  the  figure  "  7." 

Page  3.  after  line  22,  insert  a  new  section  to  read  as  follows: 

"  Sec.  6.  Aviation  cadets  of  the  Naval  Reserve  and  Marine  Corps 
Reserve  shall,  upon  release  from  a  period  of  active  duty  of  4  years 
or  more,  be  paid  a  lump  sum  of  $1,500.  which  sum  shall  be  In  addi- 
tion to  any  pay  and  allowances  which  they  may  otherwise  be 
entitled  to  receive." 

The  committee  amendments  were  agreed  to. 
The  Clerk  read  as  follows: 

Sec.  6.  The  pay  and  allowances  of  aviation  cadets  of  the  Naval 
Reserve  and  the  premiums  on  their  life  insurance  Shall  be  paid 
from  the  cvorent  appropriations  "  Naval  Reserve." 

With  the  following  committee  amendments: 

Page  4,  line  3,  strike  out  the  figure  "  6 "  and  Insnt  in  lieu 
thereof  the  figure  "  7." 

In  Une  4,  after  the  word  "  Reserve ",  insert  the  words  "  and 
Marine  Corps  Reserve." 

In  line  6,  after  the  word  "Reserve",  Insert  "  aad  'Pay,  Marine 
Ccups ',  respectively." 

The  committee  amendments  were  agreed  to. 

The  CHAIRMAN.  Under  the  rule  the  Committee  auto- 
matically rises. 

The  Committee  rose;  and  the  Speaker  havizkg  resumed 
the  chair.  Mr.  Bkrun,  Chairman  of  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union,  reported  that  that 
Committee  had  had  under  consideration  the  bill  (H.  R.  5577) 
to  provide  for  aviation  cadets  in  the  Naval  Reserve,  and  had 
directed  him  !•  report  the  same  back  with  sundry  amend- 
ments adopted  by  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

The  SPEAKER.  Under  the  rule,  the  previous  questicm  is 
ordered.  Is  a  separate  vote  demanded  on  any  amendment? 
If  not,  the  Chair  will  put  them  in  gross. 

The  Committee  amendments  were  agreed  to. 

The  SPEAKER.  The  question  is  on  the  engrossment  and 
third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

The  title  was  amended  so  as  to  read:  "A  bOl  to  provide 
for  aviation  cadets  in  the  Naval  Reserve  and  Marine  Corps 
Reserve." 

NAVAL  CADKT8 

Mr.  PFEIFER.    Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rbcou). 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 
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Mr.  PFEIFER.    Mr.  Speaker,  this  bOl,  providing  tm  the 

training  of  young  men  mm  aviation  cadets  in  the  Naval  Be-I 
serve  and  Marine  Corps  Reserve,  is  worthy  of  the  suiHDort  of! 
all  Members  of  this  House,  in  that  any  constriictive  training] 
of  the  youth  of  today  will  reflect  beneficially  on  the  Nation 
as  a  whole. 

It  is  generally  conceded  that  many  oX  the  youths  between 
the  ages  of  15  and  18  are  today  more  atr-mtnded  than  the 
youths  who  are  now  fJnlrfiJng  their  college  careers,  their  age 
range  being  between  20  and  25  years.  It  is  a  well-knownj 
fact  that  aviation  itself  rei|iures  a  certain  amount  of  daring,! 
valor,  and  good,  sensible  flying  instinct,  which  caimot  be  I 
acquired  in  a  college.  It  is  true,  theory  is  of  some  vahie, 
but  not  the  best  criterion  to  select  those  who  will  in  turn 
make  the  best  aviators.  This  being  the  inttmt  of  this  Wll.i 
the  report  of  which  states  that  the  personnel  to  make  up 
this  group  will  be  drawn  from  every  State  in  the  Union  and  I 
will  be  composed  of  college  graduates.  I 

I  object  to  this  paragraph  on  the  ground  that  this  higher 
education  should  not  be  mandatory  for  the  simple  reason! 
that  many  of  our  youth  today  are  flying  aeroplanes  and  have 
a  good  technical  knowledge  of  aeronautics  without  ever  hav- 
ing attended  a  college.  The  quaUflcations  of  many  of  our 
youth  are  natural  and  not  always  acquired.  You.  as  well 
as  I.  know  that  many  of  our  outstanding  aviators  of  today 
were  not  college  graduates  before  being  recognized  hy  the 
world  for  their  remarkable  feats  in  aeronautics.  Col. 
Charles  A.  Lindbergh.  Amelia  Earhart.  Prank  Hawks,  Clar- 
ence Chamberlain.  Wiley  Post,  and  others  were  not  college 
graduates,  and  they  have  had  more  to  do  with  our  present 
status  in  aeronautics  than  any  college  in  the  country. 

Therefore  I  insist  that  consideration  be  given  not  only  to 
the  college  graduate  but  also  to  those  of  oiur  youth  who. 
through  no  fault  of  their  own,  lack  this  higher  education, 
but,  on  the  other  hand,  reveal  a  natural  instinct  for  aviation 
and  are  unable  to  develop  this  natural  gift  due  to  financial 
handicap.  I.  personally,  believe  that  this  country  would 
benefit  by  the  selection  of  some  of  these  young  men.  I  do 
think  that  at  the  end  of  the  4-year  period  of  training  this 
type  of  youth  will  be  able  to  fill  the  purport  of  this  bill. 

I  also  regret  very  much  that  this  bill  limits  the  number 
of  men  to  be  selected.  Because  of  the  rapid  growth  of  naval 
aviaUon  througbottt  the  world  it  would  seem  fitting  that  we 
try  and  find  some  means  of  training  the  young  men  of 
today  so  as  to  keep  abreast  of  the  wortd  in  aviation. 

On  the  other  hand,  this  ^  ould  have  a  twofold  effect.  It 
would  not  only  be  taking  many  of  the  young  men  who  are 
idling  away  this  period  of  their  Bves,  which  is  the  most 
important  developmental  stage,  and  placing  them  in  an  in- 
stnictlve  atmoapbere  for  eoojtruettve  work,  but  also,  in  the 
event  of  a  nattona)  emergency,  would  be  a  source  from 
which  to  obtain  trained  and  skilled  w»*n 

Mr.  OXXJNNOR.  Blr.  Speaker,  I  ask  unanimoos  consent 
that  on  Friday  of  this  week  it  may  be  In  ordfe-  to  consider 
bUls  on  the  Private  Calendar  under  the  Private  Calendar 
rule. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  COCHRAN.  Reserving  the  right  to  object,  are  we 
to  consider  these  bills  under  the  new  rule? 

Mr.  Q-COHNOR.  They  will  be  considered  under  clause  6 
rule  XXIV. 

Mr.  COCHRAN.  Does  not  the  gentleman  think  it  is  fair 
to  go  back  to  ttm  beginning  of  the  '^'^"^r  and  start  the 
consideration  of  the  bills? 

Mr.  OCONNOR.  I  im<|Br5tand  that  they  will  be  called 
from  the  beginning  of  the  Private  Calendar. 

Mr.  COCHRAN.     All  right.  I  have  no  objection. 

Mr.  MICHENER.  Reserving  the  right  to  object,  what  will 
be  taken  up  tomorrow? 

B4r.  O'CONNOR.    Tbmorrow  has  been  set  aside  as  District 
day. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 


Mr.  O'CONNOR.  Mr.  Speaker,  I  neglected  to  state  that 
the  Democratic  whip,  Mr.  Bouuro,  of  Pennsylvania,  wa;j 
unavoidably  absent,  and  if  he  was  here  he  would  have  voted 
"  aye  "  on  the  motion  for  the  jarevlous  question  on  the  rule 
for  the  amendment  of  the  Private  Calendar  rule. 

lO    BXGULATB    THE    STRINGTH    AND    DTSTRIBmON    Of    THK    LINE 
or  THOE  WAVY,  AND  FOR  OTHKR  POTPOSM 

Mr.  O'CONNOR.  Mr.  Speaker.  I  caD  up  House  ResoluUon 
170. 

Ihe  Clerk  read  as  follows: 

House  Besoitrtion  170 

BeM)lved.  That  Immediately  upon  the  adoption  at  this  resolu- 
Oon  It  shaU  be  to  orter  to  move  that  the  House  resoive  Itself  into 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union  for 
?>f^.?«"^"oP  of  H.  R.  5699.  a  bUl  to  regulate  the  strength  and 
dlrtrtbutlon  of  the  Mne  of  the  Navy,  and  for  other  purpoees.  That 
after  general  debate,  which  shall  be  confined  to  the  bUl  and  shall 
continue  not  to  exceed  1  hour,  to  be  equally  divided  and  controUed 
by  the  Chairman  and  ranking  minority  member  of  the  Committee 
on  Naval  Affairs,  the  bill  shall  be  read  for  amendment  under  the 
5-mtout«  rule.  At  the  conclusion  of  the  reading  of  the  bill  for 
amendment,  the  Committee  shall  rise  and  report  the  same  to  the 
House  with  such  amendments  as  may  have  been  adopted,  and 
the  previous  question  shall  be  considered  as  ordered  on  the  bill 
and  amendments  thereto  to  flnal  passage  without  tatervenlng 
motion  except  one  motion  to  recommit,  with  or  without  instruc- 
tions. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  understand  there  is  no 
desire  for  time  on  this  rule.  I  therefore  move  the  previous 
question. 

Tlie  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  adoption  of  the 
rule. 

The  question  as  taken,  and  the  resolution  was  agreed  to. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  I  move  that  the 
House  resolve  itself  into  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union  for  the  consideration  of  the  bill 
H.  R.  5599.  to  regulate  the  strength  and  distribution  of  the 
line  of  the  Navy,  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bin  H.  R.  5599,  with  Mr.  O'Neal  in  the  chair 

The  Clerk  read  the  title  of  the  bill. 

Mr.  Vn«SON  of  Georgia.  Mr.  Chairman,  I  ask  unanimous 
consent  to  dispense  with  the  nrst  reading  of  the  bill 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objectI<Hi. 

The  CHAIRMAN.  Under  the  rule  there  \a  1  hour  of  gen- 
eral debate,  to  be  equally  divided  between  the  majority  and 
the  minority.  The  Chair  recognizes  the  gentleman  from 
Georgia  [Mr.  Vinson]. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  I  yield  myself  10 
minutes.  I  shall  endeavor  to  explain  this  bill  so  that  every- 
cme  will  thoroughly  understand  its  objects  and  purposes  as 
the  bill  is  being  read  for  amendment  under  the  5-minute  rule. 
The  bill  Is  of  paramount  importance  to  the  Navy.  It  is  a 
departmental  measure.  It  hits  the  approval  of  the  Director 
of  the  Budget  and  the  administration. 

The  primary  purpose  of  this  bill  is  to  build  up  the  Une- 
ofncer  strength  of  the  Navy  to  meet  the  essential  demand  of 
the  "  treaty  "  Navy  now  authorized  and  in  the  process  of  con- 
struction.   This  "  treaty  "  Navy  will  be  completed  in  1942. 

At  this  time  there  are  in  the  process  of  construction  68 
vessels  and  the  naval  appropriation  bill  for  the  fiscal  year 
1936  carries  money  for  the  laying  down  of  24  additional  ves- 
sels, making  92  ships.  However,  there  sUll  remain  to  be 
built  54  ships  not  yet  appropriated  for  to  bring  the  Navy  up 
to  treaty  strength.  When  the  Navy  has  been  brought  up  to 
treaty  strength  it  will  consist  of  191  nghting  ships,  of  which 
15  will  be  battleships,  6  airplane  carriers,  18  heavy  cruisers, 
17  light  cruisers,  13  destroyer  leaders.  84  destroyers,  and  38 
submarines.  To  support  the  fighting  neet  requires  122  other 
ships,  such  as  mine  layers,  gunboats,  ammunition  ships,  stor- 
age ships,  hospital  ships,  cargo  ships,  mine  sweepers,  oilers, 
transports,  repair  ships,  submarine  rescue  vessels,  submarine 
tenders,  ocean  tugs,   aircraft   tenders,  patrol   vessels,  and 
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def  troyer  tenders,  making  a  total  namba-  of  313  vessels  in  the 
American  Navy. 

It  naturally  follows  that  there  must  be  officers  and  men  to 
man  these  ships,  and  it  is  estimated  to  man  the  **  treaty  " 
Na-»T  in  j)eace  times  will  require  IMl  line  officers,  of  which 
number  1,908  will  be  aviators,  and  that  it  will  require  m  the 
neighborhood  of  110,000  enlisted  men. 

Ihe  total  number  erf  enlisted  men  in  the  Navy  today  is 
82.500.  and  the  appropriation  bill  makes  provision  for  an 
enlisted  perscmnel  of  93.500.  Under  the  law  today  the  au- 
thorized enlisted  stroigth  of  the  Navy  is  fixed  at  137.485. 
The  ofl&oer  line  of  the  Navy  by  law  Is  based  upon  the  author- 
ised enlisted  strength  and  not  upon  the  actual  enlistment. 
Ttte  statute  fixed  4  percent  of  the  authorized  enlisted  strength 
of  the  Navy  as  the  numl)er  of  line  ofiBcers  that  ram  be  had  in 
the  Navy.  Therefore  the  authorized  officer  line  of  the  NaAT 
is  5.499,  or  4  percent  of  137.4S5. 

This  ixoposed  bill  increases  the  percentage  frwn  4  pen;ent 
to  4%  percent,  which  win  give  an  authorized  (dficer  strength 
of  6.531.  However,  to  meet  the  needs  of  the  Navy  and  to 
take  care  of  the  surplus  graduates  of  the  Naval  Academy. 
Congress  has  authorized  by  temporary  legislation  this  num- 
ber to  be  exceeded  so  that  cm  June  30.  1934.  the  Une  officer 
strength  of  the  Navy  was  6.132.  iixJuding  806  aviators. 

This  Wn  paupuwa  to  authorize  the  strength  of  6.531  line 
cheers,  an  increase  of  399  over  the  number  in  the  Navy  at 
the  end  of  the  last  fiscal  3^ear.  or  an  increase  in  the  present 
authorized  strength  of  1.032  officers. 

As  the  present  source  of  supi^  of  crfBcers  to  the  line  is 
from  the  Naval  Academy,  the  authorized  strength  of  6.531 
officers  will  not  be  reached  until  1945.  or  10  years  from 
today.  The  aiHiropriation  bill  to  meet  this  shortage  in  line 
officers  on  account  of  building  the  Navy  up  to  treaty  strength 
carries  money  permitting  each  Conirressman  and  Senator 
to  name  an  additional  midshipman  to  the  Navy  during  the 
year  1935  immediately  after  the  naval  appropriatitm  bill  has 
been  passed,  to  enter  the  academy  in  September  of  this 
year;  and  In  the  calendar  year  1936,  then  each  Congress- 
man and  Senator  will  be  permitted  to  name  an  additional 
midshipman,  allowing  a  C(»igressman  and  Senat<M*  to  have 
5  midshipmen  at  the  academy  instead  of  as  now  3. 

The  percentage  cBstribution  in  grades  continues  in  ac- 
cordance with  the  existing  law  with  the  ntmerical  limita- 
tion in  times  of  peace  on  the  number  of  rear  admirals,  cap- 
tains, and  commanders  and  with  the  excess  to  be  carried  in 
the  grade  of  lieutenant  commander,  the  distribution  in 
grades  to  be  made  on  a  basis  of  5.499  Une  officers  until  June 
30.  1936.  and  thereafter  on  the  actual  number  of  line  ofBcers 
on  the  active  list.  With  an  authorized  strength  of  6,581. 
distributed  in  grades  as  provided  in  this  bill,  there  will  be 
58  rear  admirals.  240  captains.  515  commanders.  1.016  lieu- 
tenant eommanders,  1,959  lieutenants,  and  3,743  lieutenants 
(junior  grade)  and  ensigns. 

The  bill  retains  In  service  those  lieutenants  and  junior 
lieutenants  who  have  served  14  and  7  years,  respectlveb'.  but 
have  not  been  selected  for  promotkwi  by  a  selection  board, 
provided  they  have  not  become  45  years  old,  and  extends  this 
7  years  to  each  grade.  Therefore,  If  a  lieutenant  or  junior 
lieutenant  has  failed  to  be  selected  by  a  selection  board,  he 
will  remain  In  the  service  21  years  arid  14  years  before  he 
can  be  retired  for  having  failed  to  have  been  selected,  pro- 
vided he  is  under  45  years  of  age.  The  requisite  age  of  a 
junior  lieutenant  is  from  22  to  29  years  and  that  of  a  lieu- 
tenant from  29  to  36  years. 

Ttie  shortage  of  officers  in  the  Navy  to  man  the  treaty 
Navy  requires  that  these  officers  be  retained  at  least  for  the 
time  being.  The  majority  of  them  are  warrant  officers  who 
served  in  the  war  and  have  failed  to  be  selected. 

You  will  observe  that  section  3  was  written  in  this  bill  by 
the  committee,  and  were  it  not  for  section  3,  over  600  offi- 
cers in  the  grades  of  jxmior  lieutenant  and  Ueutenant  would 
In  aD  probability  go  out  during  the  year  1938.  It  did  not 
seem  to  the  Naval  Affairs  Committee,  with  such  a  shortage 
of  officers  and  seeking  to  increase  the  officer  strength  which 


T-»VI«- 


is  absolutely  essential  to  man  the  ships,  that  this  whcdesale 
retirement  should  occur. 

U  these  officers  are  not  retained  the  Navy  Department 
would  a&k  that  when  they  go  on  the  reUr«»d  Ust  thev  be 
called  back  to  acti\-e  duty;   so  the  committee  was  of  the 

I  opmion  that  the  best  way  to  handk  the  situation  wa5  not 
to  retire  them  because  when  they  are  retire  U;ey  ha\«  no 

j  oppcotunity  of  promotion,  and  as  long  as  they  are  carried 

j  as  pro%ided  for  in  section  3  of  the  bOl  they  still  have  an 
opportunity  of  being  selected  for  promotion,  axkl  Uierefore 

it  is  an  incentive  to  tcdOgc  the  highest  degree  <rf  service 

while  on  the  retired  list  the  door  of  hope  is  closed  to  them. 
The  bill  authorises  an  increase  in  the  number  of  dental 
officers  in  the  Navy  from  1  for  each  1,000  of  the  total 
authorised  officers  and  enlisted  men  in  the  Navy  and  Marine 
Corps  to  1  for  each  500  of  the  actual  numbnr  of  officers 
and  men.  At  lu^sent  there  are  186  Dental  Corps  officers, 
and  the  biU  proposes  to  provide  for  211. 

This  bill  wUl  not  increase  the  cost  this  year.  t>ut  next  year 
there  will  be  an  increase  over  the  present  appropriation  <rf 
$1,987,301.  In  approximate  6  years  from  now  the  Navy 
Department  will  have  to  again  come  before  Congres  %«>d 
ask  that  the  line-officer  strength  be  increased  to  bring  it  up 
to  7.941.  as  it  requires  that  many  officers  to  man  the  Navy 
in  peace  thnes. 

It  should  be  borne  in  mind  that  n  requires  7.M1  line  offlcera 
to  man  the  treaty  navy,  of  which  number  1JW8  are  aviation 
officers.  It  will  require  approximateiy  13  years  to  obtain 
that  number  of  officers  as  the  only  method  of  obtaining 
officers  is  from  the  Naval  Academy.  So  in  this  bill  we  are 
merely  legislating  for  officers  for  the  neart  10  years,  but  in 
approximate  5  or  6  years  from  now  it  will  be  necessary  for 
the  Naval  Affairs  Committee  to  again  come  before  Congress 
and  ask  that  an  additional  numb«-  of  officers  be  provided  for. 
because  it  Is  absolutely  essential  to  have  oAoers  at  the  various 
stations  on  these  various  ships,  and  the  different  character  of 
ships  now  being  smaller  than  fonnoiy,  they  require  addi- 
tional officer  personnel.  To  man  a  treaty  navy  with  Une 
officers,  men  on  the  fighting  ships  will  ultimately  require  in 
the  neighborhood  of  IMl  ott^otrs.  This  bill  today  increases 
the  number  only  to  4^  jmroaX. 

Mr.  MARTIN  of  Massachusetts.    Mr.  Chairmao.  will  the 
gentleman  yield? 
Mr.  VINSON  of  Georgia.    Yea. 

Ut.  MARTIN  of  Massachusetts.  I  have  received  a  request 
from  four  officers  of  the  Navy,  not  graduates  of  AnnapoUa. 
who  claim  they  are  being  penalind  by  this  legisUtioa.    In 

other  words,  they  claim  that  they  wffl  not  get  the  bencAts  of 

their  service. 

Mr.  VINSON  of  Oeorgla.  If  H  were  not  for  lectloD  3  being 
retained.  I  presume  th^  would  be  passed  out  on  the  retired 
list,  bat  section  3.  if  they  are  not  over  45  yearB  of  age,  and 
tf  they  are  in  the  ranks  of  lieutenant  and  Ueutenant  com- 
mander, will  hold  them  in  an  addKIOQal  7  yean  in  each 
grade. 

Mr.  MARTIN  of  Massadnisetts.  As  I  understand  It,  the 
benefit  of  retirement  counts  from  the  date  of  their  commis- 
sion and  they  are  not  getting  the  advantage  of  the  time  they 
sen'ed  previous  to  that. 

Mr.  VINSON  of  Georgia.  I  see  what  the  gentleman  has  in 
mind.  This  is  the  commissioned  service.  If  they  came  up 
as  warrant  officers  and  ultimately  by  act  ctf  Congress  were 
given  a  commission,  then,  for  longevity  purposes  and  for  pay 
purposes,  they  count  all  of  their  enlisted  service,  but  for 
the  purpose  of  selection,  nothing  but  the  commissioned  serv- 
ice affects  their  going  out. 

Mr.  MARTIN  of  Massachusetts.  Does  not  the  gentleman 
think  that  Is  imfair  for  men  coming  up  f^m  the  ranks? 

Mr.  vnraON  of  Georgia.  No;  we  are  taking  care  of  the 
very  people  the  gentleman  is  complaining  about,  because 
were  it  not  for  retaining  section  3.  these  men  would  go  out 
of  the  serviee  immediately.  As  a  matter  of  fact,  over  600 
would  go  out  next  year,  and  this  retains  these  men  in  the 
service  In  their  respective  grades  and  gives  them  an  addl- 
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tional  opportunity  to  be  selected,  provided  they  are  under!  45 
years  of  age.  i 

Mr.  DARDEN.  Is  it  not  true  that  if  the  enlisted  sendee 
were  counted,  they  would  sooner  arrive  at  an  age  at  which 
they  would  be  forced  out?  I 

Mr.  VINSON  of  Georgia.  Yes;  that  la  correct.  We  kre 
taking  care  of  these  warrant  officers  who.  by  the  act  j  of 
1921.  received  commissioiis.  who,  on  account  of  their  educ- 
tion may  not  be  able  to  compete  with  a  graduate  of  the 
Naval  Academy.  On  account  of  the  shortage  of  officers  Iwe 
will  retain  their  services  for  an  additionjil  7  years  in  e^ch 
grade. 

Mr.  PPEIPER.  What  Increase  in  personnel  does  this  bill 
call  for? 

Mr.  VINSON  of  Georgia.  It  calls  for  an  increase  of  1,|32 
more  line  officers  in  a  period  of  10  years. 

It  will  take  10  years  to  get  that  number  of  officers. 

Mr.  PFEIFER.    Will  it  also  call  for  an  increase 
ordinary  seamen? 

Mr.  VINSON  of  Georgia.  No;  it  does,  not  at  all.  "the 
appropriation  bill  will  take  care  of  that  by  appropriating 
money. 

Mr.  PFEIFER.    Of  these  additional  officers,  how  much 
crease  will  there  be  in  the  Medical  Corps? 

Mr.  VINSON  of  Georgia.  None  at  all.  The  only  increase 
In  the  Staff  Corps  is  in  that  of  Dental  Corps.  Instead  of 
having  1  dental  officer  for  every  1,000  men  or  authorised 
enlisted  strength  based  upon  1.000  men.  we  have  1  for  e^ch 
600  men  actually  in  the  Navy.  | 

Mr.  PFEIFER.  In  the  bill  it  refers  to  the  Medical  Coi|)s. 
It  says  "  Increased  by  one." 

Mr.  VINSON  of  Georgia.  No.  The  Medical  Corps  Is  ^ot 
Increased  at  all.  That  la  simply  quoting  the  law  as  It  exlits 
today,  and  the  next  paragraph  shows  how  the  law  la 
amended.  Tftt  only  amendment  in  the  present  law  wUl  be 
In  the  Doital  Corps. 

Mr.  COCHRAN.    Will  the  gentleman  yleldf 

Mr.  VINSON  of  Georgia.    Yes;  with  pleaiun. 

Mr.  COCHRAN.  Going  back  to  the  anawtr  which  the 
■•ntleman  gave  the  gentleman  from  MaataohuMtts  I  Mr. 
Martin]  the  gentleman  stated  that  the  men  la  queation 
must  bt  balow  the  age  of  44. 

Mr.  VINSON  of  Georgia.    In  thoae  two  ranka;  jea. 

Mr.  COCHRAN.    Whyt 

Mr.  VINSON  of  Oeorgla.  Becauae  the  requisite  age 
a  man  to  perform  saUafaetorUy  the  duty  of  Junior  Ueutem 
ahould  be  between  22  and  29  years;  for  lieutenant  betw 
29  and  29  years.  Approximately  600  of  these  men  have 
passed  over,  and  were  it  not  for  this  provision  in  the 
which  the  Naval  Affairs  Committee  wrote  in  themselvef  a 
great  many  of  thoae  600  men  who  served  during  the  ^ar 
would  automatically  go  out  between  now  and  1926.  We  kre 
taking  care  of  those  men.  provided  they  are  under  45  yefu^ 
of  age,  within  these  two  ckisaea.  , 

Mr.  COCHRAN.  If  there  are  men  who  are  47  years  I  of 
age.  would  the  gentleman  put  them  out  of  the  Navy? 

Mr.  VINSON  of  Georgia.    The  duty  in  these  two 
requires  that  men  aaaume  command  at  a  younger  age 
order  to  render  satlafactory  service.  : 

Mr.  COCHRAN.  That  same  thing  might  apply  to  Mem- 
bers of  Congress.    We  had  better  be  careful.  { 

Mr.  VINSON  of  Georgia.  I  agree  with  the  gentlem^. 
and  that  is  the  reason  I  tried  to  come  here  when  I  was  qiiite 
young.  ! 

Mr.  COCHRAN.  I  think  the  gentleman's  committeej  is 
making  a  mistake,  because  I  feel  that  even  if  a  man, be 
55  years  of  age  he  is  able  to  pertann  this  duty  the  same  aa  a 
man  who  is  35  or  36  years  of  age.  If  we  are  going  to  setTan 
example  by  retiring  men  and  taking  their  positions  away 
from  them  when  they  reach  the  age  of  45,  it  is  Justification 
for  private  business  to  do  the  same  thing.  I  repeat,  I  think 
the  committee  is  making  a  mistake. 

Mr.  VINSON  of  Georgia.  The  gentleman  is  clearly  mis- 
taken. For  instance,  a  man  who  reaches  the  rank  of  ^4- 
mlral  is  not  retired  until  he  is  64  years  of  age.  He  is  ^t 
retired  when  he  reaches  the  rank  of  captain  untU  he  |ias 
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reached  the  age  limit  of  55  years:  but  in  these  positions,  at 
the  very  beginning  of  the  service,  if  a  man  is  45  years  of 
age.  he  is  too  old  for  that  rank. 

Mr.  COCHRAN.  That  Is  the  gentleman's  opinion.  I  do 
not  agree  with  the  gentleman. 

Mr.  TAYLOR  of  Tennessee.     Will  the  gentleman  yield? 

Mr.  VINSON  of  Georgia.    I  yield. 

Mr.  TAYLOR  of  Tennessee.  What  duties  are  performed 
by  these  warrant  officers? 

Mr.  VINSON  of  Georgia.  There  is  nothing  in  this  bill 
that  applies  to  warrant  officers.  The  bulk  of  these  officers, 
which  section  3  refers  to.  were  warrant  officers  in  the  Navy 
who  served  during  the  war  and  who  were  given  a  commis- 
sion by  act  of  Congress  after  the  war.  They  are  commis- 
sioned officers  now. 

Mr.  TAYLOR  of  Tennessee.  Do  they  perform  the  same 
duties  as  regularly  commissioned  officers? 

Mr.  VINSON  of  Georgia.  Oh,  yes;  they  are  regularly  com- 
missioned officers.  When  a  man  gets  a  commission  he  is  on 
equal  footing  with  any  other  officer  in  that  particular  grade. 

Mr.  MILLARD.     Will  the  gentleman  yield? 

Mr.  VINSON  of  Georgia.    I  yield. 

Mr.  MILLARD.  Did  I  understand  the  distinguished  chair- 
man to  say  that  each  Senator  and  Representative  in  Con- 
gress would  receive  five  midshipman  appointments  instead 
of  three? 

Mr.  VINSON  of  Georgia.  Permit  me  to  make  this  state- 
ment: llie  Budget  carries  the  recommendation,  and  the  Ap- 
propriations Committee  will  submit  to  the  House  next  week, 
I  am  informed,  sufficient  money  to  enable  each  Congressman 
and  each  Senator,  based  on  the  appropriation  bill,  to  have 
the  privilege  of  designating  a  midshipman  to  the  Naval 
Academy  between  now  and  September,  when  the  school  com- 
mences. That  la  for  this  year.  They  will  also  have  author- 
ity to  appoint  another  one  in  the  flacal  year  of  1936. 

Mr.  MILLARD.  In  addition  to  the  vacancy  which  occura 
next  year? 

Mr.  VINSON  of  Georgia.  In  addition  to  whatever  vaoan- 
dea  you  may  have. 

Mr.  STEFAN.    Will  the  genUeman  yleldt 

Mr.  VINSON  of  Georgia.    I  yield. 

Mr.  STXFAN.  With  reference  to  the  age  Umlt,  that  la  a 
rogular  naval  regulation,  la  It  not? 

Mr.  VINSON  of  Georgia.  That  haa  been  the  law  for  1ft 
or  20  years. 

Mr.  STEFAN.  And  the  amount  covered  by  this  bill  la 
really  covered  in  the  regular  appropriation  bill? 

Mr.  VINSON  of  Georgia.    It  la. 

Mr.  Chairman.  I  reserve  the  balance  of  my  time. 

Mr.  DARROW.  Mr.  Chairman,  I  yield  5  minutes  to  my 
colleague  from  Minnesota  I  Mr.  MaasI. 

Mr.  MAAS.  Mr.  Chairman.  I  do  not  know  that  It  will  b« 
necessary  to  take  5  minutes,  but  to  supplement  what  the  dis- 
tinguished chairman  of  the  committee  has  said  In  regard  to 
the  one  question  which  seems  controversial,  namely,  the  age 
limit,  the  committee,  we  feel,  was  very  generous  in  providing, 
on  Its  own  mitiative,  at  the  suggestion  of  the  chairman,  sec- 
tion 3  of  the  bin.  Otherwise  under  exlsUng  law  some  600 
lieutenants  and  lieutenants  (Junior  grade)  would  have  gone 
Into  dvU  life,  and.  I  may  say.  with  a  very  small  retired  pay. 

Under  thia  provision  they  would  be  reUined  an  additional 
7  years  unless  they  are  over  45  years  of  age.  The  reason  for 
this  age  limitation,  Mr.  Chairman,  is  the  necessity  of  having 
an  officer  of  appropriate  age  to  perform  the  duties  of  his 
rank.  The  grades  of  lieutenant  (junior  grade)  and  lieutenant 
correspond  to  the  grades  of  first  lieutenant  and  captain  in 
the  Marine  Corps.  You  can  very  easily  visualize  serving  in 
the  field  under  a  lieutenant  or  captain  50  years  of  age  when 
such  service  requires  a  young  man.  a  man  whose  vigor  will 
permit  him  to  take  active  leadership  In  the  field.  There  are 
appropriate  ages  for  all  the  various  grades.  The  appropri- 
ate maximum  age  limit  for  a  lieutenant  in  the  Navy  is  36. 
The  committee  has  set  45.  giving  a  9-year  margin,  to  be 
generous  to  these  officers,  most  of  whom  previously  were  en- 
listed men  and  who  were  commissioned  during  the  war.  It  is 
treating  them.  I  think,  not  only  with  due  consideration  but 


with  generous  consideration.  It  Is  obviously  imfair  to  sub- 
ject enlisted  men  to  serve  in  the  field  under  an  officer  who  is 
10.  15,  or  20  years  too  old  for  the  service  required. 

Mr.  FENERTY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MAAS.    I  yield. 

Mr.  FENERTY.  Does  the  gentleman  think  50  years  is  too 
high? 

Mr.  MAAS.  Yes;  I  do.  I  think  50  is  a  little  bit  on  the 
overside  for  these  grades,  where  the  requirement  is  for  much 
younger  men. 

Mr.  FENERTY.  The  reason  I  ask  this  is  because  at  this 
time  a  year  ago  I  was  on  the  battleship  Maryland,  being  in 
the  Reserve.  There  were  officers  of  the  rank  of  lieutenant 
and  lieutenant  (senior  grade)  who  made  some  of  the  best 
officers  on  the  ship;  yet  under  this  bill  they  would  be  retired 
involuntarily. 

Mr.  MAAS.  That  is  quite  true.  There  may  be  some 
specific  instances,  of  course,  where  a  man  has  unusual  vi«or 
at  that  age.  So  the  Members  may  understand  how  this 
came  about,  let  me  say  that  formerly  selection  in  the  Navy 
applied  only  above  the  grade  of  Ueutenant  commander.  Up 
to  that  point  in  their  career,  therefore,  the  officers  had  noth- 
ing to  do  with  promotion;  it  was  not  a  question  (rf  merit  or 
record  at  all;  he  was  s:mply  commissioned  and  went  in  on  a 
single  list  for  promotion  and  was  promoted  solely  accord- 
ing to  the  vacancies  ahead  of  him;  age  had  nothing  to  do 
with  it.  Selection  has  not  been  extended  down  to  the  grade 
of  lieutenant  (junior  grade),  and  this  makes  an  entirely  new 
situation.  In  order  to  get  the  promotion  lists  properly  cor- 
rected so  that  we  shall  not  have  these  humps,  so  that  we 
shall  not  have  men  who  are  out  of  the  proportionate  age 
for  the  grade,  it  will  be  necessary  that  some  be  retired.  It 
Is  no  discredit  upon  these  officers  at  all;  they  were  very  fine 
enlisted  men  and  they  were  commissioned  because  of  their 
records,  but  they  are  now  not  in  a  grade  proportionate  to 
their  age.  and  it  is  Impossible  to  put  them  in  that  grade, 
they  not  having  served  long  enough  in  the  Navy  as  offlcera 
to  jump  them  up  two  or  three  grades  where  they  should  be 
for  their  age. 

(Here  the  gavel  fell.] 

Mr.  DARROW.  Mr.  Chairman.  I  do  not  want  to  take 
much  time,  becauae  I  think  the  distinguished  Chairman  of  the 
Naval  Affalra  Committee,  the  gentleman  from  Georgia  I  Mr. 
ViNsoK  1,  has  covered  the  sltuaUon  and  the  points  in  this  bill 
very  thoroughly. 

We  all  reallae.  of  course,  that  It  is  necessary  to  have  our 
Navy  well  ofBcered  If  it  la  going  to  be  built  up  to  treaty 
strength.  A  naval  officer  cannot  be  produced  overnight;  he 
has  to  have  years  of  careful  training  before  he  is  put  in  these 
responsible  positions. 

Under  the  present  law  the  authorlaed  enlisted  strength  of 
the  Navy  is  137,485.  This  biU  simply  changes  the  percen- 
tage on  that  number  from  4  to  4^.  making  an  increaae  In 
the  number  of  commissioned  officers  of  1,032.  which  aeems. 
by  those  who  have  given  it  careful  consideration,  a  reason- 
able number  at  the  proaent  time.  Aa  the  chairman  has  aald. 
It  may  be  necoasary  at  aome  future  time  to  Increaae  the  num- 
ber even  more. 

A  good  deal  haa  been  said  in  reference  to  section  3  of  the 
blU.  I  am  aure  you  will  all  understand  that  the  committee 
tried  ita  best  to  be  fair  to  all  in  the  service  while  at  the  same 
time  it  tried  to  accomplish  the  desired  end  of  not  creating  a 
stagnant  condition  where  there  was  no  opportunity  for  men 
to  advance.  As  has  been  said,  they  have  been  allowed  seven 
additional  years  before  forced  retirement  unless  they  reach 
the  age  of  45,  making  the  service  14  years  in  the  grade  of 
lieutenant  (junior  grade),  and  21  years  in  the  grade  of  lieu- 
tenant. The  attempt  is  made  also  to  carry  the  uniform  sys- 
tem as  far  as  it  is  possible,  as  it  appUes  to  officers  all  through 
the  line. 

On  my  part  I  want  heartily  to  endorse  the  bill;  and  so  I 
hope  the  bill  passes. 

Mr.  FENERTY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DARROW.  Mr.  Chairman.  I  yield  2  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  Fkmkkttj. 


Mr.  FKNERTY.  Mr.  Chairman,  I  have  requested  tUa 
moment  merely  to  ask  if  the  committee  would  accept  an 
amendment,  on  page  5,  line  11,  raising  the  age  limit  from 
45  to  50  years? 

I  believe  that  the  naval  officers,  because  of  the  life  they 
live,  are  probably  at  their  best  at  the  age  of  50  or  there- 
abouts. I  think  the  Navy  would  be  deprived  of  many  of 
their  most  efficient  officers  if  the  age  be  kept  at  45.  as  set 
forth  in  this  blU,  instead  of  50. 

Mr.  VINSON  of  Georgia.  I  may  say  to  the  gentleman 
that  has  been  the  law  for  some  considerable  time. 

Mr.  FENERTY.  I  realize  that,  and  it  is  only  because  of 
a  personal  experience  I  had  last  year  while  serving  on  the 
Maryland  that  I  say  50  is  a  better  age  than  45.  I  met  sev- 
eral officers  who  are  capable  and  efficient,  but  who  may  be 
retired  under  this  bill.  We  should  not  lose  them  in  times  like 
these. 

Mr.  VINSON  of  Georgia,  I  may  say  to  the  gentleman  that 
the  experience  in  the  Navy  Department  has  convinced  that 
Department  years  ago  that  the  age  as  set  forth  here  is  ap- 
proximately the  correct  age. 

Mr,  FENERTY.  Of  course,  I  realize  that  the  committee 
has  given  serious  thought  to  the  matter. 

Mr.  VINSON  of  Georgia.  May  I  assure  the  gentleman 
that  when  we  get  this  Increased  personnel,  as  provided  in 
the  bill,  we  will  be  more  than  delighted  to  have  the  gentle- 
man appear  before  the  committee  and  will  take  up  the 
question  to  see  whether  or  not  the  age  should  be  45  for 
these  men  or  a  lower  age. 

Mr.  FENERTY.  The  reason  I  made  the  statement  is  be- 
cause in  military  life  men  of  the  age  of  50  are  still  pretty 
active,  and  the  last  war  was  conducted  by  generals  over  70 
years  of  age. 

Mr.  VINSON  of  GeorgU.  Yes;  but  the  bulk  of  the  light- 
ing waa  done  by  men  under  SO. 

Mr.  FENERTY.  That  Is  true.  too.  I  was  among  the  over- 
seas boys.  I  was  merely  speaking  for  thoae  older  than  my- 
self. I  am  glad  that  the  committee,  with  ita  uaual  efflclency. 
haa  ao  thoroughly  considered  the  queaUon. 

(Here  the  gavel  fell.] 

The  Clerk  read  aa  foUowa: 

8»c.  1.  That  10  much  of  th«  N«v<a  ApproprlaUon  Act  approv«d 
Augutt  M.  laie  (S»  Stat   8Te:  U.  8.  C.  UtU  84.  MC.  4).  M  anSenCted 
by  th«  act  approvMI  March  8.  1931  (46  Stat.  1488:  U.  8.  C.  Supp. 
vn.  tlUt  84,  MC.  4).  u  provKlM:  " That  th«  total  number  of  cjm- 
mlnloned  lUit  offlctrt  on  the  active  hat  at  any  one  um»,  eicluMve 
of  oommiMloned  warrant  oflteert.  aball  be  dtitrtbutvd  m  the  pro- 
portion of  1  In  the  grade  of  rear  admiral,  to  4  m  th«  grmdt  of 
oapuin.  to  6  in  the  grade  of  oomnaaader.  to  16  la  tht  grade  of 
lieutenant  eoramandar,  to  80  in  the  grade  of  lieutenant,  to  48  in 
the  gradae  of  lieutenant   (junior  grade)    and  enstgn,  Inclusive: 
Provwed,  That  no  oSoer  shall  be  reduced  In  rank  or  pay  or  sepa- 
rated from  the  active  \m  of  the  Navy,  as  the  result  of  anv  com- 
Buution  made  to  determine  the  authorlaed  number  of  ofBcers  tn 
le  various  grades  of  the  line",  la  hereby  amended  to  read  as 
follows:  "That  the  total  number  of  commissioned  Una  ofltoers  on 
the  active  list  at  any  one  Ume.  esoluslve  of  oommiasloned  warrant 
offlcera.  shall  be  distributed  In  the  proportion  of  1  m  the  grade 
of  rear  admiral,  to  4  in  the  grade  of  oaptaln.  to  8  In  the  grade  of 
commander,  to  15  In  the  grade  of  lieutenant  commander,  to  30  in 
the  grade  of  lieutenant,  to  48  in  the  gradea  of  lieutenant  (Junior 
grade)   and  ensign,  inclusive:  Prov<d«d.  That  no  oOcer  shall  be 
reduced  In  rank  or  pay  or  separated  from  the  active  Hat  of  the 
Navy  as  the  result  of  any  oompuutlon  made  to  detcrmlzM  the 
authorlaed  number  of  oOcera  In  the  various  grades  of  the  line: 
Provided  further.  That  for  the  purpose  of  making  any  computa- 
tion to  determine  the  authorised  number  of  officers  In  the  various 
grades  of  the  line  above  the  grade  of  Ueutanant  (junior  grade), 
the  number  of  oommiasloned  line  officers  on  the  active  list,  exclu- 
sive of  commissioned  warrazit  officers,  shall,  untU  June  80,  1030  be 
assumed  to  be  5.499,  and  after  that  date  any  computation  to 
determine  the  authorized  number  of  officers  In  the  various  grades 
of  the  line  shall  be  based  on  the  total  number  of  commissioned 
line  officers  on  the  active  list  at  any  one  time  not  below  5,409, 
exclusive    of    commissioned    warrant    officers:    Provided    further'. 
That  except  In  time  of  war,  the  following  numbers,  exclusive  of 
additionsa  numbers  in  grade,  in  the  grades  as  Indicated  shaU  not 
be  exceeded :  In  the  grade  of  rear  admiral.  58;  in  the  grade  of  cap- 
tain, 340;  in  the  grade  at  commander,  616:  And  provided  further. 
That  except  in  time  of  war,  if  any  computation  made  to  determine 
the  authorized  number  of  ofllcera  in  the  various  grades  of  the  line 
would,  except  for  the  inunediately  foregoing  proviso,  give  a  greater 
number  of  rear  admirals  than  58.  or  a  greater  number  of  captains 
than  840.  or  a  greater  number  of  commanders  than  618,  sacU 
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excess  oumber  shall  be  carried  In  the  grade  of  lieutenant  com- 
mander and  an  Increase  In  that  grade  above  the  15  percent  of  Tthe 
total  number  of  commissioned  officers  on  the  active  list  at  any 
one  time,  exclusive  of  commissioned  warrant  ofllcers,  la  heaeby 
authorized  for  that  purpose. "  H^ 

With  the  following  committee  amendment: 

On  page  4.  after  line  15.  Insert  the  following  new  section 
"  Sec.  3.  That  section  4  of  the  act  approved  May  39,   1934  |(48 
Stat.  814).  ts  hereby  amended  to  read  as  follows: 

"  '  That  after  June  30.  1936.  lieutenants  and  lieutenants  ( juiilor 
grade)  who  shall  not  have  been  reconunended  for  promotion  toihe 
next  higher  grade  by  the  report  of  a  line  selection  board  as  fip 
proved  by  the  President  shall,  on  and  after  June  30  next  suo 
Ing  the  date  of  the  approval  of  said  line  selection  board,  If  tttey 
have  completed  14  or  7  years,  respectively,  of  commissioned  service, 
be  carried  as  additional  numbers  In  grade,  but  shall  be  Included  in 
the  authorized  number  of  commissioned  officers  of  the  active  |lst 
of  the  line  of  the  Navy  In  any  grade  to  which  later  promoted. 
That  for  the  purpoae  of  extending  section  3  of  the  act  of  Marcl^  3. 
1931  (4fl  Stat.  1483:  U.  8.  C.  Supp.  VH.  tlUe  34.  sec.  286a).,  to 
officers  below  the  rank  of  lieutenant  commander,  the  said  section 
i»  amended  so  that  the  length  of  service  therein  prescribed  sjall 
be  21  years  for  lleutenante  and  14  years  for  lieutenants  (Juiilor 
grade)  :  Provided,  That  lieutenants  with  leas  than  21  years'  cdm- 
mlssloned  service  shall  become  Ineligible  for  promotion  on  J^e 
30  of  the  flscal  year  In  which  they  attain  the  age  of  45  yeis: 
Provided  further.  That  no  officer  of  said  rank  shall  become  soTn- 
ellglble  prior  to  June  30,  1936:  And  provided  further.  That  (he 
restriction  on  the  number  of  Involuntary  transfers  In  any  fl4:al 
year  to  the  retired  list  prescribed  In  section  7  of  the  act  of  March 
S.  1931  (46  Stat.  1484:  D.  8.  C.  Supp.  VH.  title  34.  sec.  286e)r^all 
not  apply  to  the  grade  of  lieutenant  and  lieutenant  (junior 
grade).'"  ^ 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

8»c.  3.  That  so  much  of  the  act  approved  June  30.  1914  (38  siat. 
404).  as  amended  by  the  act  approved  August  29.  1916  (39  Siat. 
678.  581),  as  further  amended  by  the  act  approved  July  1.  1^18 
(40  Stat.  708),  which,  as  contained  In  the  United  States  Cdde. 
title  34.  section  3,   provides:  ] 

"  The  total  authorised  number  of  commissioned  officers  of  ihe 
active  list  of  the  following  staff  corps,  exclusive  of  commissloiled 
warrant  offioers,  shall  be  based  on  percentages  of  the  total  nvmibier 
of  commissioned  officers  of  the  active  list  of  the  line  of  the  N4vy 
as  follows:  T 

"  Supply  Corps,  12  percent;  Construction  Corps.  5  percent;  C 
of  Civil  Knglneera.  2  percent;  and  the  total  authorized  numL.. 
of  commissioned  officers  of  the  Medical  Corps  shall  be  slxty-ive 
one  hundredths  of  1  percent  of  the  total  authorized  number  of  ihe 
officers  and  enlisted  men  of  the  Navy  and  Marine  Corps,  Includ 
mldablpmen.  Hospital  Corps,  prisoners  undergoing  sentence  of  djts- 
charge,  enlisted  men  detailed  for  duty  with  the  Naval  Mllltla,  £d 
the  Plying  Corps:  Provided.  That  hereafter  the  authorized  nuEa- 
ber  of  surgeons  In  the  United  States  Navy  be.  and  It  is  hereby. 
Increased  by  one.  j 

"Dental  Corps:  There  shall  be  one  dental  officer  In  the  Navy 
for  each  thousand  of  the  total  authorized  number  of  officers  Mid 
enlisted  men  of  the  Navy  and  Marine  Corps.  j 

"  Corps  of  Chaplains :  Hie  total  number  of  chaplains  and  acti  ng 
chaplains  in  the  Navy  shall  be  1  to  each  1.350  of  the  total  p>r- 
sonnel  of  the  Navy  and  Marine  Corps  as  fixed  by  law.  Including 
mldablpmen.  i4>pr«ntlce  seamen,  and  naval  prisoners".  Is  hen  by 
amended  to  read  as  follows: 

"  The  total  authorized  number  of  commissioned  officers  of  1  he 
active  list  of  the  foUowlng  staff  corps,  exclusive  of  conunlsalox  ed 
warrant  oOoers.  shall  be  based  on  percentages  of  the  total  num- 
ber of  commissioned  oOcers  of  the  active  list  of  the  line  of  the 
Havy  as  follows:  1 

"  Supply  Corps,  12  percent:  Construction  Ccups.  5  percent;  C<^ps 
of  Civil  Engineers.  2  percent:  and  the  total  authorized  numler 
of  commissioned  officers  of  the  Medical  Corps  shall  be  slxty-f  ve 
one  hundredths  of  1  percent  of  the  total  authorized  number  of 
the  offloers  and  enlisted  men  of  the  Navy  and  Marine  C(»ps.  la- 
dudlng  midshipmen.  Hospital  Corps,  prisoners  undergoing  sea- 
tence  of  discharge,  enlisted  men  detailed  for  duty  with  the  Nai  al 
Mllltla,  and  the  Flying  Corps:  Provided.  That  hereafter  the  au- 
thorized number  of  surgeons  In  the  United  States  Navy  be  aid 
it  is  hereby.  Increased  by  one. 

"  Dental  Corps :  The  total  authorized  number  of  commission  sd 
officers  of  the  Dental  (Torpe  shall  be  1  for  each  600  ot  the  actial 
number  of  ofDcers  and  enlisted  men  of  the  Navy  and  Marine  C«n  is. 
"  Corps  of  Chaplains:  The  total  authorized  number  of  chaplal  is 
and  acting  chi^plains  in  the  Nary  shall  be  1  to  each  1,350  of  tie 
total  personnel  of  the  Navy  and  Marine  Corps  as  fixed  by  law.  1 1- 
cludlng  mldahlpmen,  apprentice  seamen,  and  naval  prisoners." 

With  the  following  committee  amendment: 

On  page  8.  line  19.  strike  out  the  figure  "  8  "  and  Insert  in  li(  u 
thereof  the  flguce  "  4." 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 


asc.  4.  That  sectl(»i  3  of  the  act  approved  March  8.  1931    ( 
Stat.    1483:   U.   8.   C.   Supp.   vn,   UUe  34.   sec.   38«a).   Is 


t6 


hereby 


amended  by  Inserting  after  the  word  "  Provided."  appearing  In  line 
10  of  said  section  3  of  Statutes  at  Large,  volume  46,  page  1483.  the 
following  clause:  "That  the  term  "service  in  grade  '  shall  be  con- 
strued to  Include  service  on  the  promotion  list  for  his  grade;  Pro- 
vided  further.",  so  that  the  said  section  will  read  as  follows: 
"  Except  as  provided  in  section  7.  captains,  commanders,  and  lieu- 
tenant commanders,  who  shall  not  have  been  recommended  for 
promotion  to  the  next  higher  grade  by  the  report  of  a  line  selec- 
tion board  as  approved  by  the  President  prior  to  the  completion  of 
35.  28,  or  21  years,  respectively,  of  commissioned  service  in  the 
Navy,  shall  be  ineligible  for  consideration  by  a  line  selection  board, 
and  any  officer  In  said  grade  shall  likewise  be  Ineligible  for  con- 
sideration who  on  June  30  of  the  calendar  year  of  the  convening 
of  the  board  shall  have  had  less  than  4  years'  service  In  his  grade: 
Provided,  That  the  term  '  service  in  his  grade  '  shall  be  construed 
to  Include  service  on  the  promotion  list  for  his  grade:  Provided 
further.  That  the  commissioned  service  of  Naval  Academy  grad- 
uates, for  the  purpose  of  this  section  only,  shall  be  computed  from 
June  30  of  the  calendar  year  In  which  the  class  in  which  they 
graduated  completed  its  academic  course,  or.  If  its  academic  course 
was  more  or  less  than  4  years,  from  June  30  of  the  calendar  year 
in  which  it  would  have  completed  an  academic  course  of  4  years: 
Provided  further.  That  except  as  provided  in  section  7,  officers  of 
any  grade  commissioned  in  the  line  of  the  Navy  from  sources  other 
than  the  Naval  Academy,  shall  become  ineligible  for  consideration 
by  a  selection  board  when  the  members  of  the  Naval  Academy  class 
next  Junior  to  them  at  the  date  of  their  original  permanent  com- 
mission as  ensign  or  above  become  Ineligible  for  consideration 
under  the  provisions  of  this  section." 

With  the  following  committee  amendment: 

On  page  8.  line  3.  strike  out  the  figure  "  4  "  and  insert  In  lieu 
thereof  the  figure  "  5." 

The  committee  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Sbc.  5.  That  the  President  of  the  United  States  is  hereby  author- 
ized, by  and  with  the  advice  and  consent  of  the  Senate,  to  transfer 
and  appoint  officers  of  the  line  of  the  Navy,  not  above  the  grade 
of  lieutenant  commander,  to  the  corresponding  grade  In  the  Con- 
struction Corps.  Civil  Engineer  Corps,  or  Supply  Corps,  without 
regard  to  the  age  of  the  officers  so  transferred  and  appointed. 

With  the  following  committee  amendment: 

On  page  9.  line  13  strike  out  the  figure  "  5  "  and  Insert  In  lieu 
thereof  the  figure  "  6." 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Sxc.  6.  That  the  President  of  the  United  States  Is  hereby  author- 
ized, by  and  with  the  advice  and  consent  of  the  Sentte.  to  transfer 
and  appoint  officers  of  the  staff  corps  of  the  Navy  not  above  the 
rank  of  lieutenant  commander  to  the  corresponding  rank  and  grade 
In  the  line  of  the  Navy,  and  the  officers  so  transferred  and  ap- 
pointed shall  have  the  lineal  position  and  precedence  in  the  line 
which  they  would  have  held  had  they  remained  In  the  line  or  had 
their  original  appointments  been  In  the  line.  Any  officer  so  trans- 
ferred and  appointed  shall  be  carried  as  an  additional  number  In 
the  grade  In  which  he  is  serving  and  to  which  he  may  hereafter  be 
promoted. 

With  the  following  committee  amendment: 

On  page  9,  line  30.  strike  out  the  figure  "  6  "  and  Insert  In  lieu 
thereof  the  figure  "7." 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

8zc.  7.  That  excliislve  of  student  aviators  and  qualified  aircraft 
pUots  of  the  Navy  and  Marine  Corps,  the  number  of  tactical  and 
gunnery  observers  of  the  Navy  and  Marine  Corps  deUlled  to  duty 
in  aircraft  and  involving  actual  Qylng  shall  hereafter  be  in  accord- 
ance with  the  requirements  of  naval  aviation  as  determined  by 
the  Secretary  of  the  Navy.  So  much  of  section  20  of  the  act 
approved  June  10.  1922  (42  Stat.  632).  as  amended  by  section  6 
of  the  act  approved  July  2.  1926  (44  Stat.  782;  U.  S.  C.  Supp.  VU 
title  37,  sec.  29),  which  Is  inconsistent  with  or  In  conflict  with 
the  provision  of  this  section,  Insofar  as  it  relates  to  the  Navy  and 
Marine  Corps,  is  hereby  repealed. 

With  the  following  committee  amendment: 

On  page  10,  line  7,  strike  out  the  flgxire  "  7  "  and  insert  In  lieu 
thereof  the  figure  "8." 

The  committee  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

8«c.  8.  That  so  much  of  the  Naval  Appropriation  Act  approved 
^"^^  ^?.'J!^J^  «***•  361;  U.  S.  C,  Utle  34.  sec.  883),  «  prc^ 
yides:  That  hereafter  no  payment  shaU  be  made  from  appropria- 
tions made  by  Congress  to  any  officer  in  the  Navy  or  Marliie  Corps 
on  the  active  or  retired  list  while  such  officer  Is  employed  after 
June  30.  1897.  by  any  person  or  company  fxuTiiahing  naval  sup- 
plies or  war  material  to  the  Government;  and  such  employment 
^.iv.^*P^«TfK  ^^'r'"^  «^ter  said  date",  is  hereby  amended  by 
striking  out  the  words    •  or  retired  "  In  the  above  clause,  and  by 
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adding  tbs  foDowlag  provlao  to  said  clause:  "PropMed,  That  no 
pajmant  shall  be  made  from  appropriations  made  by  Congress  to 
any  retired  oOkser  In  the  Nary  or  Marine  Oorpe  who  for  himself 
or  tCK  cChara  is  fngaged  in  the  selling  of,  contracting  for  the 
sate  of.  or  negoClattng  for  the  sale  of,  to  the  Navy  or  the  Navy 
Department,  any  naval  supplies  or  war  material.",  so  that  the 
clause,  as  amended,  win  read  as  follows :  "  TtaX  hereafter  no  pay- 
mot  shall  be  ntadc  from  appropriations  made  by  Congress  to  any 
oAcer  to  tbe  Havy  or  Mutne  Oorpe  on  the  active  list  while  such 
offloer  U  employed,  after  J\ine  30.  1887.  by  any  person  or  company 
^""^i«**iPg  naval  supplies  or  war  material  to  the  Government;  and 
KtKii  employment  is  hereby  made  unlawful  after  said  date:  Pro' 
vidtd.  That  no  payment  shall  be  made  from  approprlatlans  rn»^^ 
toy  CoAgrus  to  any  retired  oOcer  in  the  Navy  or  Marine  Corps 
who  for  himself  or  for  others  is  engaged  in  the  selling  ot.  con- 
tracting for  the  sale  of,  or  negotiaUng  for  the  sale  of,  to  the  Navy 
or  ttie  Wavy  Department,  any  naval  supplies  or  war  material." 


With  the  following  committee  amendment: 
On  pag*  10.  line  19.  strike  out  all  of  section  8. 

Ttte  cooimittee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

853.  9.  TJuit  all  laws  and  parts  of  laws  which  are  Inconsistent 
herewith  or  In  conflict  with  the  provisions  hereof.  Insofar  as  tl»ey 
relate  to  the  Navy  and  Marine  Corps,  are  hereby  repealed. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  I  ask  unanimous 
consent  that  on  page  12.  line  1.  where  there  is  a  typograph- 
ical errw.  that  the  "  S63  "  be  changed  to  read  "  Sbc.  9." 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

"Hie  CHAIRMAN.  Under  the  rule  the  Committee  auto- 
maticaUy  rises. 

Accordingly  the  Committee  rose:  and  the  Speaker  having 
resumed  the  chair,  Mr.  OTJeal.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee,  having  had  under  consideration  the  IhII 
(H.  R.  5599)  to  regulate  the  strength  and  distribution  of  the 
line  erf  the  Navy,  and  for  other  purposes,  under  the  rule.  t«- 
ported  the  same  back  to  the  House  with  sundry  amendments 
adopted  by  the  Committee. 

The  SPEAKER.  Under  the  rule  the  previoas  question  Is 
ordered.  Is  a  s^iarate  vote  demanded  upon  any  amend- 
ment?   If  not.  the  Chair  wiH  put  than  in  gross. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  the  third 
time,  was  read  ttie  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

Tnr-AMKSICAK  AKB  TTS  RKMXDT 

Mr.  KRAMER.  Mr.  Speaker,  this  morning  I  asked  unani- 
mous consent  to  extend  in  the  Recoko  the  address  of  the 
grand  exalted  ruler  of  the  Benevolent  Order  of  igifc^.  Michael 
Shannon.  The  gentleman  from  New  York  has  since  seen  this 
address,  and.  I  understand,  has  withdrawn  his  objection. 

Mr.  MARCANTONIO.  Mr.  Speaker,  reserving  the  right 
to  object,  and  I  am  not  going  to  object,  but  I  simply  wish 
to  state  I  am  withdrawing  my  objection  as  a  matter  of 
courtesy  to  the  gentleman  from  California.  However,  I  wish 
to  serve  notice  that  hereafter  I  am  going  to  object  to  clut- 
tering up  the  RxcoRA  with  any  more  of  this  red-scare  pn«>- 
aganda  which  Is  being  inserted  in  the  Recoko. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

Mr.  KRAMEIR.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Recosd,  I  include  the  following  statement 
made  by  Mr.  Michael  J.  Shannon,  grand  exalted  ruler  of 
the  Benevolent  and  Protective  Association  of  EDcs  at  the 
presentation  to  the  Vice  President  and  the  Speaker  of  the 
House  of  Representatives  of  a  petition  against  circulation  of 
subversive  literature  advocating  the  overthrow  of  our  Gov- 
ernment by  force  and  violence. 

Mr.  vice  President,  Mr.  Speaker,  and  Members  of  Congress.  I 
am  not  unaware  of  the  unusual  honor  that  you  have  accorded  me 
as  grand  exalted  ruler  of  the  Benevolent  and  Protective  Order  of 
Elks  of  the  Dnited  States  of  America. 

It  has  been  given  only  to  the  Order  of  EUlb  to  have  the  rare 
privilege  of  an  organization  here  meeting  Its  dlsttngrtlshed  mem- 
bers who  are  also  Members  ot  the  Congress. 

As  I  approachad  this  historic  spot,  traversing  Pennsylvania 
Avenue,  the  broadest  avenue  in  the  most  stately  city  In  Amwlca« 


I  eouM  not  be  unmindful  that  down  this  historic  thoroughfax* 
have  marched  the  victorious  armies  of  thr«e  greet  mwi.  ot  that 
the  funeral  cortege  of  three  murdered  Presidents  cane  this  way 
^^^^  '^.V^^  and  np  the  steps  of  this  Oapttol  teve 
marched  through  the  years  a  grait  army  of  men  tntti  misstons 
petitions,  and  requests  to  Confess.  "' 

It  Is  not  an  Indictment  of  the  slnoerlty  of  any  ot  the  coubU^ 
tfaotisands  of  American  citiaHis  who  have  eonebk  nssflils  anmr 
toMk  of  OoBgrem  the  passage  of  law*  to  eonvct.  to  pusMi.  to 
protect,  or  to  reward,  when  it  is  said  that  oChars  haw  not  alwava 
been  whoUy  tmselflsh.  ^^  arwayw 

It  Is,  I  think,  a  momentous  occasion  worthy  of  thoughtful  con- 
^doratlon  when  the  cttiwnry  of  the  country  menonali*  the  Coo- 
greas  for  the  passaoe  of  leglalatlon  which  eaaaot  «u«ch  or  beaeftt 
any  individual  or  group  of  indtrldtiais  »»»*|[.*ii»g  as  their  berttan 
may  be  ewrlchad  in  com  noon  with  the  hcrltiwe  of  every  AnMrtcMi 
worthy  of  the  name.  ^^ 

X  brtng  to  you  gentlemen  today  a  petlttou  fbr  ln^stluu  signed 
by  hundreds  of  thooaands  of  American  dtimm  tn  every  secoon 
of  the  coontry. 

It  is  not  the  memorial  of  the  memben  of  any  one  political  party 
it  is  not  the  memorial  of  a  single  patriotic  gi«up;  it  Is  a  memol 
rt^o*  Amartcan  dttaens.  in  which  the  signers  have  Jolnevl  even 
tram  far-away  Alaska  and  the  tslaads  of  the  Pactflc. 

We  could  liave  presented,  with  honor  and  good  faith,  by  ths 
adoption  of  the  xwual  commercial  promotional  methods,  a  memo- 
rial 10  times  the  size,  with  10  times  the  number  of  signatures, 
written  on  this  great  memorial  we  are  presenting. 

We  preferred  to  present  a  memorial  for  which  not  1  cent  of 
money  was  expended  to  circulate,  to  publicize,  or  to  promote 

It  is  quite  natiiral  that  the  members  of  the  Order  of  Elks  as 
one  unit  of  an  aroused  cltlaenry  should  exert  themselves  when 
the  flag  of  the  Nation.  Wblth  is  a  most  sacred  symbol  of  their 
order— draped  over  every  altar  and  flying  from  every  lodge  home — 
Is  assailed,  and  when  aliens  and  cttiaens  in  increasing  numbers  are 
permitted  to  advocate  that  the  Republic  for  whi<^  It  stands  and 
the  Constitution  that  guarantees  its  existence  shall  give  way.  by 
force  and  violence  or  other  tmlawfol  means,  to  a  form  of  govern- 
ment utterly  at  variance  with  American  traditions,  ideals,  and 
needs. 

It  Is  not  a  mere  flgment  of  the  Imagination  ot  overzealous  pa- 
triots that  a  powerful,  well-organlaed  menaee  threatens  the  exist- 
ence of  our  Government. 

Since  the  termination  of  the  World  War.  two  Secretaries  of 
State  of  the  United  States — one  a  Democrat  and  one  a  Republi- 
can— ^wlth  full  knowledge  of  the  responsihlUty  and  signlAcanee  of 
their  utteranoes,  have  lefeiied  to  the  existence  within  the  United 
SUtee  of  a  disciplined  party  created  by  and  complete  subeervtent 
to  a  foreign  organtsatlcRi.  and  equipped  with  a  program  aimed 
at  the  overthrow  of  the  tnstitvtions  of  this  eountiy  1^  force  and 
violence. 

Two  sncceasive  committees  of  11m  Hoose  of  Reprsaentattves  of 
the  United  States  have  made  exhaustive  Investigations  oovartng 
subetantlaUy  the  period  beginning  with  the  dose  of  the  World 
War  aiMl  ending  with  the  year  18M.  Both  investlgatlans  hava 
confirmed  with  sworn  testimony  and  docuoMSktary  evidence  the 
continued  exlstenee  of  a  foreign  revotuttoeary  movem«at  within 
the  United  States  of  America. 

The  president  of  the  American  Federation  of  Lahor  in  a  leport 
sabmltted  to  the  State  Department  of  the  UnMed  States  Oovem- 
ment  in  July  of  1994.  said  tn  part:  "The  hunger  marrhns.  the 
street  flgfats,  the  demonstrations  before  the  city  halls,  the  rlota, 
and  the  protest  gatherings  are  all  training  operatloua  for  the  war 
to  come.  Thus,  the  reds  have  their  eantomnents  engaging  in 
practice,  not  with  dummies  hut  with  American  polieemen  and 
American  civilian  cttlzena.  The  aim  in  these  preliminary  demon- 
strations is  to  learn  tactics,  to  grasp  the  teehniqtM  of  the  kind  of 
war  that  is  expected  to  f  oDow." 

The  people  of  the  United  States  generally,  I  think,  are  onawara 
of  the  fact  that  there  is  no  department  of  our  Federal  Okrrarmaent 
authorised,  empowered,  and  financed  to  Investigate  and  gather 
the  facts  so  that  our  Oovemment  may  be  ooBttnuaUy  forearmed 
with  knowledge  of  subversive  activities. 

So  dear  to  the  hearts  of  American  citlaens.  so  deeply  embedded 
In  our  traditions  as  well  as  our  Constitution,  are  the  principles  ot 
free  speech  and  a  free  press  that  the  weU-meanlng  might  pn»erly 
criticize  poorly  considered  legislative  stiggesUooa  for  the  llmltatloa 
of  Lidlvidual  utterances  or  written  pubUcatlons. 

I  point  to  the  fact  that  in  the  el^tt  simisstlisn  for  legislative 
action  emt>odled  In  this  memorial  each  and  every  one  is  Indls- 
solubly  bound  to  the  idea  of  outlawing  organlaatlona.  todivldualB 
and  publications  advocating  or  acting  for  ttie  overthrow  of  the 
Oovernment  of  the  United  States  of  ^">»^rtt  by  force  or  violence 
or  other  unlawful  m»An« 

I  am  not  fearful  that  this  Government  wm  be  overthrown,  but 
I  have  in  mind  an  editorial  which  recently  H>pca<ed  In  a  St.  Louis 
newflfjaper  relating  to  this  memorial,  which  aptly  said:  "  It  is  the 
American  habit  to  put  up  with  affairs  until  they  become  unen- 
durable and  ttien  take  much  more  drastic  action  than  would  have 
been  necessary  if  earlier  acti<m  were  taken.** 

Td  wait  miwh  lon^sr  will  be  to  wait  ontU  affaire  aie  utterly 
unendxirable. 

I  believe  that  already  the  disciplined  strength  of  that  organisa- 
tion  referred  to  and  denounced  1^  farmer  Seeretariee  of  State  and 
former  committees  of  the  House  of  Baprescntottves  has  leadied  the 
point  that  it  can  and  that  it  wUl,  m  U  hM  promised  to  do.  pre- 
vent econnmlfl  recovery,  nnleas  the  Coiup'—  of  the  United  Btatee 
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with  courage  eoActs  and  ezecutlTea  with  firmness  administer  wel^- 
considered  laws. 

Patriotic  organizations  such  ae  oxirs  are  anxious  to  leave  entire 
to  the 'duly  constituted  officers  of  our  Federal  Government  the 
orderly  and  constitutional  suppression  of  criminal  attempts  agalnit 
our  national  life.  ' 

We  shoxild  like  to  devote  our  patriotic  endeavors  exclusively 
teaching  respect  for  the  law  of  the  land,  confidence  in  the  m 
whom  we  elect  to  public  office,  and  the  inculcaUon  of  love  of  o 
country  based  upon  an  intelligent  understanding  of  Its  true  wor* 

Mr.  Vice  President,  to  you,  sir,  I  present,  for  the  Senate,  a 
Mr.  Speaker,  to  you,  sir.  I  pr-s«;nt.  for  the  Hovise  of  Representa- 
tives, in  separate  volumes,  the  hundreds  of  thoxisands  of  signature 
to  the  memorial  to  the  Seventy-lourth  Congress,  which  is  the  cooj^- 
eratlve  undertaking  of  the  var.ous  units  of  the  Benevolent  a  ^ 
Protective  Order  of  Kilts  of  the  TTnJted  States  of  America,  togeth 
with  the  American  Legion,  the  National  Junior  Chamber  of  Co 
merce.  and  many  other  patriotic  organizations. 

May  this  memorial  be  considered  an  earnest  of  our  abiding  fal 
in  the  principle  first  enunciated  by  Thomas  Jefferson  that  "  tt»e 
people  can  set  right  by  the  p«jaceable  exercise  of  their  elective 
rights  ••  anything  that  may  have  gone  wrong  with  this  Nation,  anjd 
the  sentiment  spoken  by  Abraham  Lincoln  that  **  among  free  me^ 
there  can  be  no  succeeeful  app<«l  from  the  ballot  to  the  buUetj" 
To  the  Honorable  Senate  of  the  United  States  and  to  the  Honorable 

th^  Speaker  of  the  Bou»e  of  Representatives  of  the  United  Statis 

of  Ameriea:  J 

The  iinderslgned  citizens  of  the  United  States  of  America  re- 
q>ectfully  submit  that  indlvldtials.  alien  and  otherwise,  have  beep 
permitted  to  develop  within  the  United  States  organizations  and 
activities  aimed  at  the  destruction  of  the  United  States  Oovern- 
ment  by  force  and  violence.  j 

That  the  constituted  authorities  of  the  National  Oovenunent 
may  by  lawful  and  orderly  methods  eradicate  all  subversive  mova- 
menta,  we  ask  of  the  Congress  of  the  United  States  the  Inunediatte 
enactment  of  legislation  covering  the  following  eight  objectives : 

First.  Empower  the  Bxireau  of  Investigation  of  the  Department 
of  Justice  to  investigate  all  subversive  activities  of  individuals  ana 
orcanlzatlons,  alien  or  otherwise,  seeking  or  planning  the  ovef- 
throw  of  our  Government  by  force  or  violence  or  other  unlawfi^ 
means  and  to  employ  the  usual  investigational  methods  therefot'. 
The  Department  of  Justice  should  also  be  charged  with  the  dis- 
cretionary authority  of  puttlicatlon  of  the  truth  about  organize 
tlons  and  individuals  engaged  in  subversive  activities  and  suppllejd 
with  sufficient  funds  and  personnel  to  carry  on  the  foregoing.      j 

Second.  Declare  organizations  which  advocate  the  overthrow  ^y 
toree  and  violence  of  our  Government  to  be  illegal  organ Izat toils 
and  prohibit  their  existence  in  any  territory  under  the  Jxirlsdi^- 
tlon  of  the  United  States.  1 

Third.  Declare  It  a  felony  for  an  Indivldiial  to  publicly  or  se- 
cretly advocate,  promote,  or  encourage  the  overthrow  or  change  <f 
our  form  of  government  by  force  and  violence,  or  to  knowing!  y 
belong  to  any  society,  association,  group,  or  organization  whict^ 
has  for  its  object  or  one  of  its  objects  the  advocacy  or  furtheran<  e 
of  the  overthrow  of  the  Government  of  the  United  States  by  fort  e 
and  violence  or  any  unlawful  means. 

Fourth.  Effectively  close  the  United  States  mails  to  newspapefs 
or  other  publications  advocating,  encouraging,  or  affiliated  wl^ 
any  organisation  advocating  or  encouraging  the  overthrow  of  Goi 
emment  by  force  and  violence. 

Firth.  Prohibit  the  Interstate  transportation  of  newspapers  Or 
other  publications  advocating,  encoxiraglng.  or  affiliated  with  a 
organisation  advocating  or  enoiuraging  the  overthrow  of  Gover: 
ment  by  force  and  violence. 

SUtb.  Make  dear  the  laws  for  the  deportation  of  all  aliens 
vocatlng  the  overthrow  or  change  of  our  system  of  government  ^j 
force  and  violence  and  muke  certain  the  Impounding  without  ba  ,1 
of  any  such  aliens  pending  deportation. 

Seventh.  Prohibit  the  entry  into  the  United  States  of  any  Ind!  - 
vldual  who  Is  known  to  advocate  the  overthrow  or  change  of  go^  - 
emment  by  force  or  violence  and  clarify  the  law  so  that  there  caa 
be  no  conflict  of  authority  between  departments  of  oxir  Goverq- 
menY  in  the  execution  of  this  law  or  regulations  made  under  it.    | 

BIghth.  Provide  for  the  revocation  of  the  naturalisation  of  a 
naturallaed  dUaen  who  advocates  the  overthrow  of  our  Gove: 
ment  by  force  or  violence. 

caurouvu  pro»vcts  bsmstit  bt  rkcipiocal  tradk  mu. 

lir.  BUCK.    Mr.  Speaker.  I  ask  unanimous  consent  to  e:^ 
tend  my  remarks  in  the  Rbcord  and  include  a  letter  frodi 
Dwlght  EL  Qrady.  of  the  Dried  Pruit  Association  of  Calj- 
Xoornia,  to  the  President  of  the  United  States. 

llie  SPBAKER.     The   gentleman  from   California 
unanimous  consent  to  extend  his  remarks  in  the  Rbcoko  i^ 
the  manner  indicated.    Is  there  objection? 

There  was  no  objection. 

Mr.  BUCK.  Mr.  Speaker,  a  short  time  ago  I  called 
the  attention  of  Members  of  the  House  the  fact  that  und^ 
the  Cuban  reciprocal  trade  agreement  exports  of  Calif  omija 
products  to  Cuba  had  materially  increased,  in  the  case 
cne  item,  to  seven  times  more  than  the  value  of  exporta|- 
tkms  for  a  comparahle  period  before  the  agreemait  was  1  a 


to 


existence.  There  could  be  no  attempt  to  dispute  these  fig- 
ures, for  they  are  oflacial.  Nevertheless,  one  of  the  hide- 
boimd  stand-pat  organizations  which  are  disseminating 
propaganda  throughout  California  in  an  effort  to  wreck  any 
fair  approach  to  a  sane  solution  of  the  international  trade 
problnn  issued  a  statement  belittling  these  figures  by  stat- 
ing that  a  reduction  of  the  tonnage  figures  to  dolla]*s  rei>- 
resented  a  sum  not  much  greater  than  the  gross  return  on 
the  carloads  of  winter  vegetables  which  have  been  excluded 
from  the  eastern  market  by  the  competition  of  the  peasant- 
produced  vegetables  of  Cuba,  which  are  now  allowed  into 
this  country  under  a  low  seasonal  tariff. 

The  recipient  of  such  a  statement  or  the  casual  reader  who 
saw  it  reproduced  in  the  newspapers  would  undoubtedly  be 
led  to  believe  that  California  vegetables  had  been  excluded 
from  eastern  markets  as  a  result  of  the  Cuban  trade  agree- 
ment, or  at  least  that  the  growers  had  suffered  materially 
in  price  returns.  Such  is  far  from  the  case.  The  reductions 
in  our  import  duties  on  Cuban  perishables  are  seasonal  only 
and  apply  to  a  very  limited  number  of  articles,  practically 
none  of  which  are  of  interest  to  California  producers.  The 
reductions  on  vegetables  affect  Uma  beans,  white  potatoes, 
tomatoes,  cucumbers,  egg  plant,  okra,  peppers,  and  squash. 
The  reduction  period  ranges  from  December  1  on  all  except 
peppers,  which  reduction  starts  on  January  1.  to  periods 
varsring  from  February  29  to  May  31,  the  latter  being  the 
extreme  limit  in  the  case  of  lima  beans.  Imports  of  these 
articles  from  Cuba  are  consumed  in  the  eastern  seaboard 
market.  They  rarely  reach  the  Middle  West,  and,  as  far  as 
I  know,  never  reach  the  far  West.  During  the  periods 
referred  to  above,  California  shipments  of  potatoes  do  not 
go  east  of  the  Mississippi  River.  Tomatoes  are  not  grown 
in  California  during  the  period  mentioned.  They  are  im- 
ported from  Mexico.  Lima  beans,  cucumbers,  egg  plant, 
okra,  peK)ers,  and  squash  production  is  almost  nil.  In  the 
comparable  period  before  the  agreement.  December  1933  to 
February  1934,  there  were  only  5  cars  of  lima  beans 
shipped  from  California  eastward,  2  cars  of  peppers  and 
none  of  the  other  varieties,  with  the  exception  of  some  to- 
matoes in  December  1933,  which  shipment  occurred  due  to  a 
very  late  season.  In  the  same  period  after  the  agreement 
the  same  2  cars  ot  peppers  were  shipped  east  and  5  cars 
of  tomatoes  left  California,  the  only  decrease  being  the  5 
cars  of  lima  beans. 

I  am  advised  by  the  manager  of  the  California  Growers  and 
Shippers  Protective  League  that  the  prices  realized  this  year 
for  these  vegetables,  with  the  exception  of  Imperial  Valley 
lettuce,  on  which  no  tariff  reduction  has  been  made,  have 
been  slightly  better  than  last  year.  Cuban  imports  have  not 
affected  prices  adversely.  In  spite  of  the  fact  that  the  New 
York  prices  of  tomatoes,  however,  were  very  much  higher 
during  January  and  February  1935  than  for  the  same  months 
of  1934,  the  insignificant  quantity  of  five  carloads  were 
shipped  from  California. 

The  accuracy  of  this  statement,  which  was  peddled  to  the 
press,  and  the  high  altruistic  motives  of  the  organization 
which  peddled  it,  which  would  condemn  the  producers  of 
California's  fruits,  the  growers  of  its  barley,  its  raisins,  the 
canners  of  its  sardines,  its  petroleum  producers,  to  abandon 
all  effort  to  continue  and  expand  its  foreign  trade,  can  thus 
clearly  be  seen, 

Iliose  who  are  engaged  m  the  actual  production  and  dis- 
tribution of  perishable  and  semlperishable  products  of  Cali- 
fornia are  extremely  grateful  to  the  administration  for  the 
work  that  it  has  already  accomplished  in  connection  with  the 
Cuban  agreement,  and  for  what  we  believe  will  eventuate  in 
connection  with  other  agreements.  Important  concessions 
have  been  given  by  Brazil,  which  have  reduced  her  duties  on 
sardines  by  60  percent,  on  preserved  fruits  by  20  percent,  on 
canned  asparagus  by  50  percent,  and  has  agreed  not  to  place 
duties  on  fresh  fruits  which  are  now  on  the  free  lists.  Bel- 
glum  made  approximate  reductions  in  duties  as  follows: 

Honey,  30  percent;  dried  apricots,  25  to  30  percent;  dried 
peaches,  over  50  percent;  dried  pears,  over  25  percent;  prunes, 
25  percent;  sardines,  25  percent;  canned  fruits,  over  25  per- 
cent. 
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The  duty  <m  fresh  pears  has  been  reduced  from  1.7  cents 
per  pound  to  129  cents  per  pound;  grape  fruit,  8.9  cents  to 
4J  cents  per  pound. 

Fruit  imports  mto  Belgium  from  the  United  States  imder 
the  Items  mvolved  in  these  concessions  amounted  to  nearly 
$1,200,000  in  1933.  We  anticipate  a  material  increase  m  our 
exports  and  Belgian  imports  as  a  result  of  these  concessions. 

Let  me  conclude  these  remarks,  which  have  been  necessa- 
rily brief,  and  which  I  intend  to  expand  to  cover  other  trade 
situations  when  the  opportunity  presents  itself,  by  including 
a  copy  of  the  letter  written  by  IJwight  K.  Grady,  rice  presi- 
dent of  the  Dried  Fruit  Association  of  California,  to  President 
Franklin  D.  Roosevelt,  which  is  indicative  of  the  true  senti- 
ments of  producers  erf  California: 

Saw  FaaiTCisco,  Caur,  March  16.  1935. 

The  PxxsioKifT. 

WhiU  House.  Washinfton.  D.  C. 

Sa:  The  members  of  thi«  association,  who  pack  more  than  OS 
percent  of  the  entire  dried -fruit  production  of  this  State,  wlah  to 
take  this  means  of  recording  with  you  their  approval  of  and  appre- 
ciation for  the  treatment  accorded  American  dried  fruits  in  the 
recently  signed  reciprocal  agreement  between  the  United  States 
and  Belgium. 

The  members  of  this  Industry  recognize  tte  very  real  slgniflcance 
of  the  tariff  concesaions  granted  to  dried  fruits  by  the  Belgian 
Government  and  express  the  belief  that  these  concessions  substan- 
tially modify  the  effect  of  Influences  formerly  very  restrictive  upon 
our  oommeroe  with  Belgium. 

We  wish  to  take  this  means  further  of  expreaslng  our  coovlctloa 
that  this  agreement  and  others  like  it  which  may  be  made  with 
other  European  countries  can  do  mr.ch  to  bring  about  a  restored 
equilibrium  to  this  country's  world  eommeroe  in  Paclflc  coast 
bortlcultural  products. 

We  should  like  to  further  point  out  that,  since  approximately 
50  percent  of  the  drled-frult  production  on  the  Paclflc  coast  Is 
dependent  upon  export  outlets  for  its  market,  a  restcMvtion  <rf  this 
trade  can  do  much  to  stimulate  agricultural  rehabUitatlon  in  Call- 
fomla  and  other  Pacific  coast  States.  The  annual  production  of 
dried  fruiU  on  the  Pacific  coast  exceeds  &50j000  tons,  and  repre- 
senU  approximately  2.000,000  tons  of  fresh  fruits.  The  successful 
marketing  of  these  cropm  annually,  therefore,  can  lead  to  a  sta- 
bilization of  the  entire  Pacific  coast  deetduoos  fruit  (^wratkm. 

May  w«  also  take  this  opportxinlty  of  expressing  the  hope  that 
reciprocal  negotiations  with  other  E^iropean  countries  will  be  car- 
ried forward  expeditiously  and  toward  a  rairtd  consummation  <A 
equally  beneficial  trade  agreem«its. 
I  have  the  honor  to  remain,  sir. 
Tour  most  obedient  servant, 

DaiED  Peutt  Associatiok  or  CAuroamA, 
DwiOHT  K.  Geaot,  Vice  President. 

cowsnruerioN  or  public  wobbs 

Mr.  O'CONNOR.    Mr.  Speaker.  I  call  up  House  Resohi- 
tion  169. 
The  Clerk  read  as  follows: 


Hoxiae  Besolutkin  160 
Resolved.  That  immediately  upon  the  adoption  of  this  r«5olutloo 
It  shall  be  in  order  to  move  that  the  Hotise  resolve  Itself  into  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union  for 
consideration  of  H.  B.  6578,  a  bill  to  authorize  the  Secretary  at  the 
Navy  to  proceed  with  the  construction  erf  cerUkln  pubUc  wcH-ks, 
and  for  other  purposes.  That  after  general  debate,  which  shall  be 
confined  to  the  bill  and  shall  continue  not  to  exceed  1  hour,  to  be 
equally  divided  and  controlled  by  the  chairman  and  ranking  minor- 
ity member  of  the  Committee  on  Naval  Affairs,  the  bill  shaU  be 
read  for  amendment  imder  the  5-mlnute  rule.  At  the  conclusion 
of  the  reading  of  the  bill  for  amendment,  the  Committee  shaU  rise 
and  report  the  same  to  the  House  with  such  amendments  as  may 
have  been  adopted,  and  the  previous  quesUon  shall  be  considered 
as  ordered  on  the  bill  and  amendments  thereto  to  final  passage 
without  intervening  motion  except  one  motion  to  recommit,  with 
or  without  Instructions. 

Mr.  O'CONNOR.  Mr.  Speaker,  there  Is  no  desire  on  either 
side  of  the  aisle  to  debate  this  resolution,  and  I  move  the 
previous  question  on  the  resolutioo. 

Hie  previous  question  was  ordered. 

The  resolution  was  agreed  to. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  I  move  that  the 
House  resolve  itself  into  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union  for  the  consideration  of  the  bill 
<H.  R.  5576)  to  authorize  the  Secretary  of  the  Navy  to  iHt>- 
ceed  with  the  construction  of  certain  public  works,  and  for 
otho'  purposes. 

ThB  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
or  the  Whole  House  on  the  sUte  of  the  Union  for  the  oon-  | 


sideration  of  the  bill  H.  R.  6576,  with  Mr.  Wilcox  in  the 
chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  VINSON  of  Georgia.    Mr.  Chairman.  I  ask  unanimous 
consent  that  the  first  reading  of  the  bill  be  dispensed  with. 
The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentlonan  from  Georgia? 
There  was  no  objection. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman.  I  yield  15  min- 
utes to  the  gentleman  from  Virginia  IMr.  DakoemJ. 

Mr.  DARDEN.  Mr.  Chairman.  I  shaU  not  trespass  long  on 
the  time  of  the  House.  This  Is  an  authorixation  bill  for 
shore  statkm  construction  of  tlie  Navy.  It  is  made  necessary 
by  the  increase  in  our  fleet  and  the  necessity  of  repairing 
many  of  our  present  facihties.  Tte  bill  speaks  for  itself, 
and  I  shaU  review  it  very  n^iidly.  *nie  report  which  accom- 
panies it  gives  detailed  information  in  reference  to  each  item. 
The  time  allotted  me  requires  that  I  touch  on  only  the  more 
important  features. 

The  first  item  is  a  small  expenditure  for  the  Boston  Navy 
Yard  to  house  the  marine  guard.  Tbe  present  building  Is 
temporary.  The  maintenance  cost  is  high,  and  it  is  ivo- 
posed  to  replace  it  with  a  permanent  structure. 

The  next  item  is  a  storehouse  and  accessories  building. 
$800,000,  for  the  Mare  Island.  Calif,  base.  At  present  we 
are  staring  our  supplies  there  in  approximately  60  buildings, 
many  of  them  of  a  temporary  nature  and  unsuited  for  the 
purpose.  Tike  supplies  are  very  valuable.  Itiis  is  not  feasi- 
ble nor  is  it  ecotiomicaL  Our  purpose  is  to  replace  these 
buildings  with  one  modem  fireproof  structure,  costing, 
roughly.  1800,000. 

We  also  want  to  buikl  at  Mare  Island  a  graving  dock, 
services  and  auxiliary  oonstructton.  costing  approximately 
$3,500,000.  Our  doddng  facilities  on  the  Pacific  coast  are 
inadequate. 

During  the  past  10  years  numerous  studies  have  been  made 
as  to  the  maximum  docking  requirements  in  San  Francisco 
Bay  to  meet  the  mobillEation  requirements  as  laid  down  by 
the  Department  for  the  docking  of  the  United  States  fleet  pre- 
paratovy  to  a  primary  naval  movemoit.  In  addition  to  the 
requirements  for  the  docking  at  naval  vessels,  there  is  intro- 
duced a  second  factor  brought  about  by  the  necessity  for 
the  rapid  alteration  and  conversion  of  merchant  shipping  for 
use  as  naval  auxiliaries.  From  the  results  of  studies  made 
along  the  above-mentioned  lines,  the  Indications  are  that 
there  is  a  shortage  oi  14  docks  in  the  San  Francisco  area  to 
satisfactorily  meet  the  docking  needs  of  the  fleet.  In  arriv- 
ing at  the  number  of  docks  required,  all  docking  facilities, 
both  commereial  and  Government-owned  have  been  con- 
sidered. 

A  report  of  the  inspecting  officers  for  battleships  <m  the 
Pacific  coast  secti<xi  states: 

Lack  at  suOcient  time  tn  &rr^otk.  Is  a  eoDtrlbuttng  cause  to 
many  of  the  unsatisfactory  eoodlttons  foiutd  during  material  in- 
spections. This  is  believed  largely  due  to  the  lack  of  sufficient 
drydocks  on  the  Paclflc  coast.  In  order  properly  to  maintain  satis- 
factory material  omdltions  at  naval  Tcswln.  more  drydocks  should 
be  provided  on  the  west  ooast. 

The  third  item  is  a  time-signal  station  building  and  acces- 
sories, costing  $35,000.  Ttut  present  building  is  a  temporary 
structure.  It  houses  very  expensive  time-signal  devices  and 
it  is  necessary  that  it  be  replaced  with  a  modern  fireproof 
building. 

Ilie  next  item  deals  with  the  navy  yard.  Puget  Sound. 
Wash.  Ttie  Puget  Sound  Navy  Yard  is  tbe  main  repair  yard 
for  the  capital  ships  of  the  battle  fieet  when  kicated  on  the 
west  coast  Hmtc  are  at  present  two  drydocks  at  this  yard, 
one  ol  which  has  ciuncity  for  the  capital  ships:  the  other 
being  limited  to  the  smaller  vessels  of  the  fleet.  The  docking 
and  routine  repairs  are  of  such  volume  that  it  is  impossible 
under  present  conditions  to  allow  sufficient  time  in  dock  for 
the  thorough  dridng  out  of  inner  compartments  preparatory 
to  repainting.  Tbe  statements  relative  to  tbe  preceding  item 
are  equally  awUicable  to  the  Puget  Sound  Navy  Yard.  An 
additional  dock  will  materially  relieve  the  congestion  ^ryj 
will  overcome  to  a  large  extei^  tbe  ^if^\\%\^  in  inner-hull 
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repairs  by  allowing  a  longer  stay  of  the  ships  in  dock  with 
the  consequent  resiilt  that  the  inner  sections  can  be  thor- 
oughly dried  before  protective  painting  is  proceeded  with. 

This  project  contemplates  ihe  construction  of  a  concrete  j} 
drydock  at  the  Puget  Sound  Navy  Yard  capable  of  taking  any  '\ 
vessel  which  can  pass  through  the  Panama  Canal.  This  yard  j 
is  admirably  suited  to  dock  construction  by  reason  of  the  i 
fact  that  foundation  conditions  are  such  that  piling  is  not 
necessary. 

The  next  items  are  for  Pearl  Harbor.  Hawaiian  Islands. 
The  largest  authorization  provides  for  the  construction  of  a 
floating  drydock  at  a  cost  of  SIO.000,000.  This  item  contem- 
plates a  closed-end  floating  dock  of  the  general  type  of  the 
ARD~1.  recently  completed  and  now  with  the  fleet  on  the 
west  coast.  The  ARD-1  was  built  to  test  the  possibilities  of 
this  type  of  dock,  and  it  has  been  so  successful  in  its  pre- 
liminary tests  as  to  warrant  the  construction  of  such  a  dock 
of  a  larger  size.  This  new  dock  will  accommodate  the  largest 
battleships,  the  aircraft  carriers  Lexington  and  Saratoga, 
and  all  other  ships  of  the  fleet,  singly  or  in  groups. 

The  dock  will  be  equipped  with  duplicate  EMcsel  electric 
power  plants  for  the  operation  of  its  own  machinery  and  will 
be  self-contained  in  every  way  except  that  it  will  not  be  self- 
propelled,  dependence  being  placed  instead  on  towing  for  mo- 
bility. Suitable  crew's  quai-ters  will  be  provided  on  the 
dock,  together  with  steering  mechanism,  a  full  cMnplement 
of  shops  for  the  various  classes  of  repair  work,  and  weight, 
ship  handling,  and  other  facilities  will  be  of  a  type  suitable 
for  the  classes  of  ships  to  be  accommodated  In  the  dock.  A 
stem  gate  will  be  provided  for  econany  and  speed  in  docking. 

The  dock  is  urgently  needed  because  of  our  general  lack 
of  iHt)perly  equipped  advanced  bases,  and  for  this  reason  the 
item  has  been  designated  by  the  Chief  ot  Naval  OperaUons 
as  no.  1  on  the  Navy's  priority  list  of  new  construction. 

There  is  also  authorized  the  construction  of  a  smaller 
floating  dry  dock,  commonly  known  as  "type  D",  to  cost 
$750,000.  A  somewhat  similar  dock  has  been  in  use  in  the 
Hawaiian  Islands  for  some  time  and  has  proven  very  satis- 
factory. 

The  r«nalnlng  expenditures  which  are  authorized  for  thei 
Hawaiian  Islands  are  made  necessary  by  the  expansion  of 
cur  naval  activities  In  the  Pacific.  A  power  plant,  building^ 
and  accessories.  $500,000.  j 

The  constantly  increasing  demand  for  power  at  Pearl 
Harbor  and  the  extent  of  the  additional  load  anticipated  lnj 
connection  with  the  repair  basin  and  other  projects  undCTJ 
the  development  plan  will  require  power-generating  capacit3^ 
beyond  the  capability  of  the  present  power  plant.  ] 

The  present  irfant  Is  old,  IncflBclent,  and  the  boilers,  ttffboj 
generators,  and  air  compressors,  besides  having  insufficient 
capacity,  involve  constant  expensive  maintenance  charges 
which  not  only  increase  the  cost  of  all  forms  of  power  butj 
in  addition  cause  a  severe  drain  on  the  approprlatio: 
•* Bialntenance,  yards  and  docks",  in  providing  for  extcn 
sive  overhaul  and  repair.  The  condensing  water  facUiti 
are  insufficient  for  any  appreciable  increase  in  the  load  an 
facilities  for  expansion  to  provide  additional  space  ar^ 
limited.  J 

Itie  commandant  of  the  fourteenth  naval  district  recom4 
mends  that  the  power-generating  facilities  be  increased.     | 
caLO-taeoajMM  puurr,  rnxLuzKa,  aito  accsssokhs,  $5»8,ooo 

This  item  contemplates  the  construction  of  a  new  cold' 
storage  plsmt,  ice-freezing  equipment,  and  refrigerating  ma- 
chinery for  the  naval  operating  base  to  store  food  supply  foa 
the  fleet.  The  present  plant  is  old.  worn  out.  and  inade4 
quate  for  the  yard's  requirements  at  present.  It  was  in^ 
stalled  in  1915.  Tlie  lay-out  ccoitemplated  will  have  a  dalli 
capacity  of  ice  of  72,000  pounds  and  approximately  530.00^ 
cuMc  feet  of  refrigerated  storage  space. 

nnmsraiAi.  shop  auiLDrifa  awo  AOCBnoaxas,  $1,400,000 

The  repafar  basin  with  its  wide  slips,  pier,  quay  walls, 
crane  facilities  is  primarily  for  repair  work  on  large  shi 
Sbore  shop  facilities  for  ship-fitters'  wwk,  sheet-metal  wo 
forging,  rigging,  pipe  work,  electrical  work,  boiler  manufac 
tore  and  repair,  and  so  forth,  are  required  for  the  inn 
execati<Ki  of  repair  work.    The  exteting  shops  for  this  worl 


are  inadequate  in  size  and  arrangement  to  properly  take 
care  of  this  increased  work  load.  In  addition,  these  shops 
are  located  on  the  westerly  waterfront  near  the  drydock 
where  ship-repatr  work  has  heretofore  been  done.  Even  if 
the  present  shops  had  sufficient  capacity  and  facilities  to 
care  for  the  increased  amount  of  work,  their  location  is  too 
far  away  from  the  new  center  of  activities  to  permit  eco- 
nomical handling  of  the  work.  In  particular  the  present 
shipfltters'  shop  is  entirely  inadequate.  The  proposed  proj- 
ect contemplates  the  construction  of  a  modem,  well-lighted 
and  ventilated  building  suitable  for  tropical  climate,  at  the 
head  of  the  new  basin,  for  structural  sheet  metal,  boiler, 
and  forge  shops  and  the  construction  of  three  smaller  shops 
for  electrical,  pipe,  and  copper  work  and  galvanizing  activi- 
ties. Tliese  buildings  will  provide  adequate  facilities  prop- 
erly laid  out  and  arranged  for  all  the  industrial  work  men- 
tioned above  not  only  for  the  normal  work  load  but  also  for 
emergencies. 

BABKACKS   AND  MESS   HALL  FOE  KNUSTH)   MEN.    $22S,000 

This  project  contemplates  the  construction  of  a  three- 
story  barracks  building  240  feet  long  by  52  feet  wide,  plus 
a  gallery  annex  approximately  40  by  50  feet  in  area,  with 
capacity  of  housing  220  men  plus  30  chief  petty  officers. 

There  is  very  great  need  for  a  building  to  house  enlisted 
men  who  live  in  improvised  quarters  in  the  na\-y  yard  with- 
out proper  messing  facilities.  In  addition  to  the  enlisted 
men  performing  navy-yard  duty,  boat  crews,  musicians,  and 
so  fcH-th,  there  are  frequent  occasions  when  considerable 
numbers  of  crews  of  submarines  undergoing  repairs  must  be 
temporarily  accommodated  for  long  periods  of  time. 

The  next  two  items  are  for  the  naval  station  at  Balboa, 
Canal  Zone. 

QUABTKSS   rOB  OmCSBa,    $176,500 

An  appropriation  was  made  for  the  fiscal  year  1931  for 
quarters  for  the  commandant  and  four  officers.  This  project 
contemplates  13  additional  officers'  quarters. 

No  Canal  Zone  quarters  are  available  for  Navy  personnel 
attached  to  the  district,  who.  consequenUy  must  Uve  in 
Panama  or  in  the  Hotel  Tivoli  in  the  Canal  Zone.  Suitable 
residences  in  Panama  are  scarce  and  expensive,  and  hotel  ac- 
commodations are  beyond  the  means  of  the  average  officer. 

STOKKHOUSX  ANB  ADMINISTRATION  BXJILDINO  AND  ACCESSORIES,   $200,000 

This  project  contemplates  the  construction  of  building  or 
buildings  to  house  the  district  headquarters  and  storehouse 
of  the  Fifteenth  Naval  District.  The  district  now  occupies 
a  portion  of  the  third  floor  of  the  Mechanical  Division  Office 
Building  of  the  Panama  Canal,  rented  for  $3,000  per  year. 
The  space  is  entirely  inadequate,  crowded,  and  is  not  con- 
ducive to  the  highest  efficiency  nor  does  it  permit  the  con- 
centration of  all  district  headquarters  activities.  The  tenure 
is  uncertain  as  the  Navy  can  be  required  to  vacate  at  the 
end  of  any  lease  year. 

NAVAL    STATION.   TTTTUILA,    SAMOA 

Qiutrtert  for  chief  petty  officers.  $48,000 
The  need  for  suitable  quarters  for  married  chief  petty 
officers  is  clearly  set  forth  by  the  following  extracts  quoted 
fitun  official  correspondence: 

The  commander  In  chief,  battle  fleet,  suggests  the  deslrabUlty  of 
provision  at  Samoa  for  quarters  for  married  chief  petty  officers  and. 
petty  officers  first  class.  The  volvmtary  character  of  duty  at  Samoa 
should  be  maintained  as  a  matter  of  good  business  and  because  of 
effect  In  station  morale. 

NAVAL    TORPEDO    STATION,    NEWPORT,    R.    I. 

Carpenter  shop  building  and  accessories,  $80,000 
The  present  carpenter  shop  is  a  two-story  wooden  struc- 
tiure  supported  on  piles.  It  is  28  years  old  and  in  danger 
of  collapse  because  of  extreme  deterioration  of  the  pilinij 
and  superstructure.  It  is  also  a  serious  flre  hazard.  Tho 
building  has  been  condemned  except  for  very  limited  use. 
Replacement  with  a  structure  of  permanent  construction  is 
urgently  necessary. 

It  is  proposed  to  house  in  the  new  building  both  carpenter 
shop  and  a  machine  shop,  the  latter  for  the  overhaul  of 
motor-boat  engines  and  other  general  maintenance  work. 
Certain  new  equipment  will  be  required  to  augment  ths 
equipment  now  in  use. 
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KAVAL  PROTINO  OROUKD,  DAKLGREN,  VA. 

Purch4xae  of  land  for  safety  zones,  $22,000 
In  view  of  the  occasions  on  which  fragments  of  projectiles 
have  fallen  at  considerable  distances  from  the  plate  battery 
butts,  in  some  instances  outside  of  the  proving-ground  terri- 
tory, it  is  necessary  that  approximately  288  acres  of  land  be 
purchased  for  reasons  of  safety  to  civilian  population,  and 
to  obviate  any  ixissibihty  of  damage  suits  arising  in  the 
future. 

Qvarters  for  officers,  $100,000 

The  need  for  additional  family  quarters  for  commissioned 
and  warrant  officers  at  this  station  is  urgent.  At  present, 
two  commissioned  officers  and  all  the  warrant  officers  are 
living  in  small  cottages  designed  and  built  for  chief  petty 
officers.  Another  ccmimissioned  officer  is  living  in  an  old 
farmhouse  on  the  reservation.  These  living  accommodations 
are  inadequate  in  size  and  unsuitable  in  all  other  respects. 
Officers  detailed  to  this  station,  even  for  temporary  instruc- 
tion, are  obliged  to  live  on  the  reservation  because  of  its 
isolation  and  the  nonexistence  of  houses  to  rent. 

This  project  contemplates  a  four-family  apartment  house 
and  five  single  houses. 

NAVAL  AMMinrrnON   DIPOT,   PUCCT  SOT7ND.    WASH. 

Industrial  hvUding  and  accessories.  $100,000 
Covers  a  fireproof  building  to  replace/nine  temporary  build- 
ings of  small  value  which  now  require  high  annual  expendi- 
tures for  maintenance  and  repairs.  T^e  new  building  will 
provide  for  centralization  of  industrial  activities  in  one  build- 
ing well  adapted  to  the  purpose,  and  remove  several  existing 
fire  hazards.  Tills  will  promote  economy  due  to  more  effi- 
cient handling  of  ammunition  containers,  and  will  reduce 
operating  and  maintenance  costs.  Tlie  building  will  include 
heating  plant  to  serve  itself  and  six  other  buildings  in  the 
immediate  vicinity. 

NATAL   AMMUNITION   DEPOTS,    BALBOA    AND   COCO    SOLO,    CANAL    CONE 

Ammunition  storage  facilities,  including  liuilding  and  accessories 

$2,000,000 

The  only  present  storage  for  naval  ammunition  and  explo- 
sives in  the  Canal  Zone  is  located  at  the  submarine  base, 
Coco  Solo.  This  storage  consists  merely  of  1  magazine  50 
by  162  feet,  and  3  small  buildings  about  10  by  10  feet. 
The  capacity  is  inadequate  even  for  the  submarine  base 
alone,  and  a  serious  explosive  hazard  exists  by  reason  of  the 
location  within  the  base  and  the  character  of  construction. 
Tlie  Navy  has  thus  been  prevented  from  storing  at  Coco  Solo 
or  elsewhere  in  the  Canal  Zone  the  ammimition  necessary  for 
the  forces  based  there,  and  has  had  to  bring  back  to  the 
United  States  a  part  of  the  high  explosives  formerly  stored 
at  Coco  Solo,  in  order  to  decrease  the  peace-time  hazard. 

Storage  facilities  are  essential  for  reserve  ammunition  for 
fleet  forces  which  would  be  based  on  the  Canal  Zone  and  f  (r- 
the  ready  issue  of  ammunition  to  the  submarine  base  and  the 
air  station  at  Coco  Solo.  There  is  not  available  on  present 
naval  reservations  the  area  required  for  storage  which  will 
meet  the  safety  standards  of  House  Document  No.  199,  Seven- 
tieth Congress. 

NATAL  TRADTINC  STATION,  SAN  DISCO,  CALIT. 

Trade  school  and  auditorium   buildings  and  accessories,  $475,000 

This  project  contemplates  a  new,  detached,  fireproof  build- 
ing of  three  wings,  comprising  approximately  120,000  square 
feet  of  floor  si>ace  for  classrooms  and  auditorium  for  seating 
approximately  1,000.  and  general  and  administrative  offices, 
together  with  all  connecting  arcades  and  permanent  fixtures 
complete. 

The  general  educational  training  of  recruits  and  the  ad- 
vanced technical  training  of  enlisted  men  in  the  various 
trades  constitute  two  of  the  basic  objects  of  the  training 
station.  These  objects  cannbt  be  efficiently  accomplished 
unless  the  station  is  equipped  with  permanent  school  facih- 
ties  properly  designed  and  adeqiiate  for  the  purpose.  To 
date  no  school  facilities  as  such  have  been  provided  for  this 
station,  all  such  facilities  b^ng  entirely  improvised,  using 
the  old  Winchester  Building,  which  was  origlnaUy  a  block 
of  small  stores  taken  over  since  the  station  was  first  occu- 
pied, and  also  various  scattered  dormitories  in  the  main  bar- 


racks group.  The  Winchester  Building  is  an  old.  cheaply 
constructed  structure  in  an  advanced  state  of  general  de- 
terioration, and  is  poorly  lighted,  heated,  and  ventilated  and 
improperly  arranged  for  use  as  a  school.  The  building  is 
unsightly  and  badly  located,  and  should  be  surveyed  and 
dismantled.    It  is  totally  unfit  for  use  as  a  school  building. 

Mr.  BURNHAM.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  DARDEN.     Yes. 

Mr.  BURNHAM.  That  old  Winchester  building  was  never 
intended  for  use  at  the  naval  traimng  station.  It  was  a 
small  1 -story  building  about  25  by  40. 

Mr.  DARDEN.  It  was  utilized  because  nothing  else  was 
available. 

Mr.  BURNHAM.    Yes;  it  happened  to  be  on  the  ground. 

Mr.  DARDEN.  The  $120,000  for  the  fleet  school  building 
and  accessories  contemplate  a  new.  detached  fireproof  struc- 
ture, approximately  132  by  66  feet,^  with  all  service  connec- 
ticms  and  fixtures,  complete  and  ready  for  use  as  a  torpedo 
£chool. 

SUBMARINE  BASE,  PEABL  HARBOR,  HAWAn 

Quarters  for  officers,  $9S,S00 
Ibis  project  provides  for  the  construction  of  seven  sets  of 
quarters  for  married  officers  attached  to  the  submarine 
base.  In  view  of  the  lack  of  space  on  the  submarine  ba^^e, 
the  quarters  will  be  located  on  the  navy  yard  in  the  officers' 
quarters  section.  Tills  is  new  constructlcMi,  no  previous 
facilities  having  been  provided.  No  quarters  whatever  are 
pro\'ided  at  the  sulunarine  base  for  officers.  It  is  essential 
for  administrative  purposes  to  provide  quarters  for  the  com- 
mander of  the  submarine  base,  executive  officers,  and  other 
heads  of  departments.  All  officers  attached  to  the  sub- 
marine base  receive  commutation  for  quarters  and  find  it 
necessary  to  occupy  houses  in  HcMiolulu,  approximately  10 
miles  from  their  commands.  A  considerable  saving  will 
result  from  the  construction  of  these  houses,  and  a  greater 
degree  of  efficiency  and  executive  administration  will  result. 

rCBMARINS  BASE,   COCO  SOLO,   CANAL   EONS 

Replacement  of  buildings  and  accesaories,  $2,S34,500 
The  submarine  base.  Coco  Solo,  was  built  in  1918  as  a  war 
emergency  measure,  by  the  Panama  CanaL  Practically  all 
the  structures  composing  the  base  are  of  wood  constmctlon. 
Termites  and  ten;dos  have  so  invaded  and  damaged  the 
buildings  and  water-front  structures  that  they  are  no  longer 
safe.  Immediate  maintenance  costs  to  keep  the  buildings  at 
all  usaUe  are  so  tjish  as  to  be  greatly  out  of  proportion  to  the 
value  of  the  struct:ures  themselves.  Tlie  submarine  base  is 
one  of  the  most  essential  portions  at  the  Navy's  defense  of 
the  Panama  Canal,  and  is  d  the  utznost  mllitaxy  importance. 

HATAL  iXM.  BTATION,    NOBPOUL,    TA.,    M00,00« 

Barracks  and  mess  hall  for  enlisted  men,  $S00.000 

The  existing  barracks  are  of  emergency  war-time  frame 
construction,  in  poor  conditicn,  requiring  excessive  mainte- 
nance costs.  Their  usable  life  is  estimated  to  be  only  2  or 
S  years,  and  rei^aii^ment  with  modem  buildings  of  perma- 
nent construction  to  house  1,000  men  is  urgently  needed. 

The  existing  mess  halls  are  oi  emergency  war-time  con- 
structl(xi  similar  to  the  barracks,  and  are  in  urgent  need  of 
replacement.  This  item  will  provide  a  permanent  mess-hall 
unit,  including  galley  equipment,  capakde  of  accommodat- 
ing a  total  of  1,500  enlisted  men. 

The  buildings  were  constructed  in  1918  of  so-called  "  3- 
year  construction."  They  have  been  in  constant  use  now 
for  16  years  and  tlie  funds  expended  for  their  ui^uep  have 
been  a  heavy  drain  cm  current  maintenance  apiwopriations. 
These  appropriations  have  been  so  reduced  that  it  is  ex- 
tremely difficult  to  keep  these  buildings  habitable.  The  con- 
struction of  these  buildings  will  accomplish  another  thing. 
It  will  allow  us  to  enlarge  our  present  air  field.  The  field 
now  in  use  is  not  large  enough  to  accommodate  the  planes 
of  the  Saratoga  and  the  Lexington  at  one  time  with  any 
degree  ot  safety. 

The  construction  of  this  new  building  and  the  tearing 
down  of  some  of  the  old  var-time  structures  will  give  us 
additi(xial  space.  It  win  not  give  as  much  space  as  is 
needed  but  it  will  help. 
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WATkX.  AB  STATTOIV,  PKirSACOLA,  FIO. 

As  we  an  know,  we  have  for  many  years  done  all 
naval  aviation  training  at  Pensacola.    It  is  an  admirablfe 
station.  I 

For  the  past  several  years  the  Navy  Department  has  beet 
seriously   concerned   over   the   situation   thaf  exists   at   th^ 
naval  air  station.    This  station  was  originally  established  a^ 
a  navy  jrard  more  than  100  years  ago  and  it  was  designate^ 
as  the  Aviation  Training  School  for  the  Navy  in  1914.    II 
has  been  and  is  now  necessary  to  conduct  this  importan 
and  expanding  work  with  plant  facilities  of  extreme  in 
adequacy  and   under  conditions  most  improper  from 
standpoints  of  efSciency  and  economy.    For  the  most  pa 
the  principal  buildings  occupied  are  those  of  the  old  navt 
jrard   with  temporary  war-time  structures   inserted   wheri 
available  space  would  permit.     The  result  is  a  haphazard 
arrangement   of   unsuitable   buildings,   the   great   majority 
oi  which  are  improperly  adapted  for  aircraft  work.    All  of 
the  aviation  training  for  the  Navy,  including  both  prima 
and   lidvanced,   landplane   and   seaplane,   and   ground   ani 
flight  courses  are  conducted  at  this  station.     This   worl 
necessitates  the  employment  of  approximately  200  aircraf 
1.100  officers  and  enlisted  men.  including  students  and  75' 
cirilians  for  administration  operations,  repair,  and  mainte 
nance.     Ample   space   on   Government-owned   property 
available  and  a  comprehensive  plan  for  the  reconstructioi 
and  modernization  of  this  station  has  been  worked  out  am 
should  be  proceeded  with. 

Barracks  and  Tnesa  hall,  $650,000 

niis  item  covers  the  replacement  of  existing  tempor; 
and  worn-out  personnel   buildings   with   modem   sanita 
buildings.    This  item  contains  two  subitems. 

(a)  Two  500-man  barracks  are  necessary  to  replace  tw(i 
large  temporary  barracks  (war-time  wood  construction)^ 
which  are  in  poor  stnictural  condition,  expensive  to  main4 
tain,  and  extronely  difDcult  to  keep  in  a  sanitary  and  ver-| 
min-free  condition.  The  existing  buildings  are  in  such 
bad  structural  ccxiditlon  that  the  cost  of  structural  repa: 
during  the  current  fiscal  year  will  be  in  the  neighborh 
of  $25,000.  Hie  two  new  buildings  will  provide  about  8i 
cubic  feet  of  room  space  for  each  man  in  the  dormitory! 
this  liberal  allowance  being  necessary  in  the  semitr(H;>ica| 
climate  of  Pensacola.  j 

(b)  Two  mess  haUs,  galley,  and  bakeshop  are  necessanf 
to  replace  the  mess  hall  and  galley  now  housed  in  Building 
No.  238  and  the  bake  shop  in  Biiilding  No.  263.  Both  oi 
the  above  existing  buildings  are  temporary  wood-framA 
structures  which  are  in  the  same  general  condition  as  th< 
existing  barracks  mentioned  above. 

Mr.  SEARS.    Mr.  Chairman,  will  the  gentleman  srield? 

Mr.  DARDEN.     YA. 

Mr.   SEARS.    Modesty   would   perhai>s   prevent  my   col 
league  from  stating  what  I  would  like  the  Rkcord  to  show 
that  he  received  his  air  training  at  the  naval  air  statioii 
at  Pensacola  during  the  World  War.    He  is  speaking  witl^ 
personal  knowledge  of  what  he  really  knows  of  Pensacol 
and  the  needs  there. 

Mr«  CARDEN.    I  thank  the  gentleman.    It  Is  very  neces 

sary  that  this  station  be  built  up.     It  is  unfortunate  tha 

this  bill  does  not  carry  a  larger  authorization,  because  th< 

station  is  in  great  need  of  many  repairs  and  improvemen 

A9$embtif  and  repair  shop.  $875,000 

llie  assembly  and  repair  activities  now  are  housed  in 
variety  of  buUdings.  Some — 105,  2,  and  108 — are  of 
construction,  now  deteriorated,  requiring  replacement  in  th( 
near  future.  Others — 1  and  38 — cure  permanent  build: 
but  old.  requiring  expensive  upkeep  and  poorly  adapted  Bi 
regards  siae  and  arrangement,  for  assembly  and  repair  ac- 
tivltiea.  The  remaining  buildings  are  modem,  but  not  effi- 
ciently located  and  proportioned  for  assembly  and  repat 
activities,  besides  being  desirable  for  other  purposes.  Re- 
pairing, replacing,  and  extending  present  shop  buildings  anc 
rearranging  shop  actiyities  would  require  heavy  expenditure 
without  providing  an  efficient  shop  arrangement  or  adequate 
modem  shop  facilities. 


This  project  contemplates  a  one-story  building  with  mez- 
zanine,  about  300  by  460   feet  in  size,   to  replace   abo\e 

facilities. 

Quarters,  student  officers,  $500,000 

Student  ofBcers'  quarters  and  mess  hall  and  gaUey  are  at 
present  very  old  wooden  structures  which  are  unsatisfactoi-y 
and  will  be  entirely  unsuitable  for  use  within  a  compara- 
tively short  time.  In  addition,  these  buildings  must  \)e  re- 
moved to  make  way  for  the  extension  of  the  station  field. 
This  item  would  provide  the  foregoing  accommodations  for 
about  120  student  oflBcers  ordinarily  and  180  in  an  emer- 
gency. It  is  most  essential  that  all  ofQcers,  so  far  as  prac- 
ticable, be  quartered  on  the  station.  The  station  is  nearly 
9  miles  from  town  and  necessarily  is  a  separate  entity. 
Station  officers  should  be  available  at  all  times  for  their 
necessary  duties  which  extend  into  night  operations  and 
emergencies  of  various  sorts.  Students  should  be  quartered 
on  the  station  for  proper  discipline  and  training. 
Quarters  for  officers,  $300,000 

There  are  at  present  2  apartment  buildings  for  junior 
married  ofiBcers,  containing  a  total  of  8  apartments.  These 
buildings  are  of  temporary  construction,  are  badly  deteri- 
orated and  are  in  the  area  scheduled  for  the  development 
and  exi>ansion  of  the  station  field.  The  recommended  apar:- 
ments  for  junior  married  ofBcers  will  accommodate  the  aver- 
age maximum  number  of  junior  married  officers  attached  to 
the  station.  These,  as  in  the  case  of  senior  officers  and  sta- 
tion bachelor  officers,  should,  so  far  as  practicable,  live  on 
the  station,  in  view  of  the  long  distance  to  town  and  the 
frequent  demands  on  various  officers  outside  of  normal  work- 
ing hours. 

The  proposed  buildings  will  consist  of  6  four-family  apart- 
ment houses,  housing  24  officers. 

Quarters  for  senior  officers,  $253,000 
This  project  contemplates  the  construction  of  18  sets  of 
single  quarters  for  the  commanding  officers  of  the  air  sta- 
tion, department  heads,  and  senior  instructors.  These  offi- 
cers are  now  required  to  live  in  Pensacola,  some  7  mil(!S 
distant,  requiring  considerable  loss  of  time  in  transportation, 
or  in  old  quarters  which  have  been  enlarged  from  Civil  War 
constructed  servants'  quarters.  These  quarters  are  obsolete 
and  should  be  replaced  with  modern  accommodations  in 
keeping  with  the  proposed  new  development  of  the  station. 
General  storehouse,  $500,000 
At  present  nuiterials  and  equipment  are  stored  in  various 
structures,  scattered  throughout  the  station,  many  of  these 
structures  being  temporary  in  natiire,  all  of  which  involves 
unwarranted  risk  from  fire,  increases  the  expense  of  storage 
and  issue,  and  prevents  proper  administration  of  supply  ac- 
tivities. This  project  will  provide  a  four-story  reinforced 
concrete  and  brick  storehouse  building  approximately  180 
by  360  feet  in  size  in  a  central  location,  and  its  provision 
will  correct  the  unsatisfactory  situation  that  now  prevails 
there. 

Hangars,  $160,000 

This  project  contemplates  the  provision  of  two  land-plane 
hangars,  each  110  by  160  feet  in  size,  which  are  required  to 
house  operating  planes  at  the  landing  field  which  is  pro- 
posed to  be  extended.  These  new  buildings  will  replace  two 
old  temporary  structures  just  south  of  the  field  which  ani 
entirely  unsuitable  for  the  purpose  and  which  will  have  to 
be  dismantled  before  the  field  can  be  extended. 

NAVAL    AIB    STATION,    SAN    DIEGO,    CAUT. 

Aviation  facilities  and  rifle  range,  including  buildings  and  acce»- 
sortet,  San  Nicolas  and  San  Clemente  Islands,  $247,000 

This  project  contemplates  the  development  of  either  San 
Nicolas  Island  or  San  Clemente  Island,  to  provide  certain 
temporary  aviation  facilities,  which  will  permit  the  aircraft 
squadrons  of  the  fleet  to  carry  out  aerial  bombing  and  gun- 
nery exercises  without  the  restrictions  or  hazards  imposed 
by  the  highly  congested  air  conditions  now  PTi.st<ng  in  the 
vicinity  of  North  Island. 

Galley  and  mess  haU  for  enlisted  men.  $300,000 

The  present  galley  and  mess-hall  facilities  at  the  naval 
air  station  are  inadequate  fcH-  the  number  of  men  attached 


to  the  station,  fleet,  and  other  aircraft  when  based  on  this 
station.  Much  of  the  present  galley  and  bakeshop  equip- 
ment is  old.  requiring  frequent  repairs,  and  will  soon  reach 
the  point  where  further  repair  will  not  be  economical.  The 
present  bakeshop,  butcher  shop,  and  refrigerating  rooms  are 
located  about  200  yards  from  the  galley  and  mess  hall, 
which  arrangement  is  very  unsatisfactory  and  necessitates 
the  transportation  of  meats  prepared  for  cooking,  te-ead, 
pies,  and  pastry  to  galley  and  mess  hall  on  special  hand 
trucks. 

Barracks  for  enlisted  men,  $300,000 

This  project  contemplates  a  new,  detached,  two-story,  fire- 
proof building  of  approximately  55.000  square  foot  floor  area, 
together  with  service  connections,  permanent  fixtures,  con- 
necting arcade,  and  passages  to  make  it  complete  and  ready 
for  use  as  a  barracks. 

Hangars,  $360,000 

This  project  contemplates  the  construction  of  3  new, 
fireproof,  sea-proof,  seaplane  hangars,  with  all  service  con- 
nections and  permanent  facilities  to  make  them  complete 
and  ready  for  use  in  housing  18  patrol  planes  or  3  squadrons. 

The  need  for  additional  hangars  is  urgent,  as  7  planes 
now  operating  from  this  station  and  2  additional  squad- 
rons of  12  patrol  planes  which  are  expected  to  base  here  in 
1936  will  be  without  covered  storage  space  unless  these  addi- 
tional facilities  are  provided  within  the  next  year. 

Prom  an  economic  standpoint,  it  is  very  expensive  to  let 
patrol  planes  stand  in  the  open  the  year  round. 

General  storehouse  building  and  accessories.  $300,000 

The  necessity  for  this  structure  is  acute,  since  all  available 
storage  space  is  utilized,  and,  in  addition,  it  has  been  neces- 
sary to  assign  several  hangars  for  supply  depot  uses.  The 
project  has  been  specially  urged  by  the  commanding  officer 
and  the  ctmunandant  of  the  Eleventh  Naval  District,  and  it 
is  recommended  with  high  priority  by  the  Bureau  of  Supplies 
and  Accounts  and  Bureau  of  Aeronautics. 

Aircraft  storehouse  building  and  accessories,  $140,000 

Storage  space  at  the  naval  air  station,  San  Diego,  is  now 
at  a  premium  for  both  general  and  technical  stores  to  such 
an  extent  as  to  interfere  with  current  operations.  With  the 
treaty  Navy  increase  in  aircraft,  storage  space  will  have 
to  be  more  than  doubled. 

Quarters  for  bachelor  officers.  $200,000 
lliis  project  contemplates  the  ccxistruction  of  a  new,  de- 
tached, firern-oof,  two-story  building  of  approximately  40,000 
square  feet  floor  area,  together  with  all  service  connections 
and  permanent  fixtures,  and  an  addition  and  improvements 
to  existing  quarters  "  P "  to  provide  for  mess  attendants' 
quarters  and  additional  galley  and  mess  facilities  for  officers. 
On  account  of  the  increase  in  station  activities,  the  num- 
ber of  officers  housed  and  messed  at  the  bachelor  officers' 
quarters  far  exceeds  its  original  designed  capacity. 

ri^ET  AIK  BASK,  PCAKL  HAJtBOS.   HAWAH 

Barracks  and  mess  hall  for  enlisted  men,  $587,500 
This  project  provides  a  new  barracks  building  of  fireproof 
construction  for  the  housing  of  800  enlisted  men  who  are  reg- 
ularly assigned  to  this  base.  At  the  present  time  the  enlisted 
men  are  housed  in  a  two-story  wooden  building,  which  is 
rapidly  deteriorating.  Repairs  to  the  building  would  be 
uneconomical  in  the  near  future.  The  present  building  con- 
stitutes a  serious  fire  hazard  and  the  early  construction  ot  a 
new  and  modem  flreproof  building  is  an  imperative  necessity. 
•nie  project  further  provides  a  building  of  flreproof  con- 
struction for  the  adequate  messing,  galley,  and  storerocnn 
facilities  for  the  800  men  assigned  to  this  base.  The  present 
mess  hall  is  contained  in  a  wooden  building  which  is  rapidly 
deteriorating,  due  to  the  ravages  of  termites  and  the  normal 
wear  and  tear  of  the  weather. 

Quarters  for  officers,  $216,000 
This  project  contemplates  the  construction  of  16  detached 
sets  of  quarters  for  married  officers  attached  to  the  fleet  air 
base,  "mere  are  approximately  50  officers  on  duty  at  this 
base,  and  there  are  only  quarters  for  3  married  officers.  New 
quarters  should  be  provided  at  the  earliest  practicable  date, 
as  the  base  is  Isolated  and  the  distance  to  Honolulu,  where 


most  of  the  officers  live,  is  too  far  for  convenient  c<»nmutlng. 
The  savings  in  rentiil  allowances  now  paid  officers  not  quar- 
tered on  the  station  will  amount  to  appa-oximately  $20,000 
per  year,  so  that  th<;  project  would  almost  be  amortized  In  10 
years. 

Quarters  far  chief  petty  officers,  $190,000 

This  project  contsmplates  the  construction  of  quarters  for 
24  chief  petty  officers. 

There  are  at  present  only  nine  sets  of  quarters  for  chief 
petty  officers  with  famiUes,  which  are  home-made  affairs 
made  from  lumber  from  old  airplane  crates,  and  so  forth. 
Proper  quarters  should  be  provided  for  as  many  chief  petty 
officers  as  possible,  owing  to  the  great  difficulty  they  have  in 
finding  suitable  living  places  in  the  vicinity  of  Pearl  Harbor, 
within  their  means.  The  presence  of  chief  petty  officers  on 
the  base  at  practically  all  times  is  a  great  advantage  from 
many  points  of  vie^y,  including  emergency  flight  operations, 
which  are  frequently  called  for. 


AXm    BASE,    COCO    SOLO,    CANAL 

Hangar,  $195,000 

With  the  additiorial  hangar  now  under  construction  at  the 
fleet  air  base.  Coco  Solo,  there  stin  remains  shortage  of 
hangar  space  for  planes  assigned  and  proposed  for  assign- 
ment to  the  base.  Due  to  climatical  conditions,  it  Is  consid- 
ered essential  that  all  planes  be  kept  under  cover  to  prevent 
deterioration,  requiring  excess  maintenance  and  overhaul. 
Due  to  the  strategic  location  of  this  base,  it  is  of  the  utmost 
necessity  tiiat  all  planes  be  kept  in  a  high  state  of  repair 
and  readiness  at  all  times,  and  the  housing  of  planes  under 
cover  will  greatly  aid  in  material  readiness  of  planes.  This 
project  contemplates  the  construction  of  a  hangar  330  by 
160  feet,  located  adjacent  to  the  hangar  now  under  con- 
struction and  forming  an  additional  unit  of  the  new  fleet  air 
base  facilities.  Space  is  available  for  Its  construction,  and 
work  can  be  proceeded  with  almost  Immediately. 

ICAUNB  BAUUCKS.   QUANTXCO,   VA. 

Quarters  for  officers,  $1,050,000 
This  project  contemplates  the  ccmi^fuction  of  additional 
apartment  houses,  liiree  stories  high,  with  attic  and  base- 
ment, approximately  31  by  96  feet,  of  brick  and  COTicrete 
construction,  identical  with  those  constmcted  about  1929. 
Each  building  will  provide  six  apartment  houses  suitable  for 
officers  up  to  and  including  the  rank  of  captain.  These  will 
provide  seriously  needed  activities  for  officers  on  duty  at  the 
barracks  for  whom  no  accommodations  are  now  available. 
and  also  will  replat^  deteriorated  temporary  frame  struc- 
tures hastily  constructed  during  the  early  days  of  the  post. 
Quarters  for  noncommisstoned  officers,  $991J$00 

This  project  contemplates  the  construction  of  20  three- 
story  brick  and  concrete  buildings  of  6  apartments  each  to 
make  available  120  apartments  for  ""nconmissionfd  officers. 
There  are  now  at  Quantico  93  sets  of  quarters  for  marine 
noncommissioned  ofllcers  of  the  flrst  3  pay  grades.  Eighty- 
eight  of  these  are  in  old,  converted,  two-story  barracks 
buildings,  which  were  of  indifferent  construction  in  the 
beginning,  and  were  converted  into  quarters  by  station  labor. 
These  quarters  are  mere  makeshifts,  and  do  not  compare 
favorably  with  slum  tenements.  They  have  been  used  be- 
cause nothing  better  was  available.  All  of  them  are  occu- 
pied. Even  though  the  proposed  new  buildings  be  con- 
structed, the  number  of  marine  noncommissioned  officers  en- 
titled to  quarters  is  so  great  that  some  of  the  temporary 
buildings  will  still  have  to  be  used.  The  situation,  however, 
would  be  very  greatly  relieved  by  the  new  buildings,  the  need 
for  which  is  regarded  as  most  urgent. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Vir- 
ginia [Mr.  DardenI  h.as  expired. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  I  yield  the  gen- 
tleman 3  additional  minutes. 

Mrs.  ROGERS  oi  Massachusetts.  Will  the  gentleman 
yield? 

Mr.  DARDEN.     I  yield. 

Bffrs.  ROC^SIS  of  Massachusetts.  Was  there  a  sum  of 
$22,000  for  the  Boston  Navy  Yardf 

Mr.  DARDEN.    Yes. 
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Mrs.  ROGERS  of  Massachusetts.    Is  that  all  that  w 
asked  for? 

Mr.  DARDEN.    It  is  not  all  that  was  asked  for,  but  that 
all  that  could  be  given.    It  contemplates  barracks  for  thi 
Marine  Corps. 

Mrs.  ROGERS  of  Massachusetts.  It  does  not  seem  f 
that  so  much  more  has  been  given  to  other  parts  of  t 
country. 

Mr.  DARDEN.  That  is  true;  but  practically  all  of  thi^ 
money  is  being  spent  on  the  west  coast,  the  Hawaiianj 
Islands,  and  in  the  Canal  Zone,  because  we  felt  it  is  needeq 
there.  It  is  primarily  a  national-defense  bill.  We  are  au' 
thorizlng  the  expenditures  where  we  felt  it  is  absolutely 
necessary. 

Mrs.  ROGERS  of  Massachusetts.  Would  the  gentleman 
not  be  willing  to  give  more  to  Massachusetts? 

Mr.  DARDEN.  I  personally  would  be  delighted  to  see 
Massachusetts  have  a  great  deal  more,  but  under  the  cir- 
cmnstances  I  do  not  think  we  could.  I  felt  the  same  waj^ 
about  my  own  station  at  Hampton  Roads.  Hampton  Roads 
Is  badly  in  need  of  new  construction. 

Mrs.  ROGERS  of  Massachusetts.  Ours  is  the  smallest 
amount. 

Mr.  DARDEN.     Yes;  that  is  true. 

Mr.  MILLARD.    Will  the  gentleman  yield? 

Mr.  DARDEN.    I  yield. 

Mr.  MILLARD.  Is  it  not  true  that  we  are  going  to  take 
our  committee  up  the  Atlantic  coast  in  the  future? 

Mr.  DARDEN.    Yes. 

Mr.  VINSON  of  Georgia.  The  committee  will  inspect  the 
naval  activities  in  Massachusetts  after  the  national  defense 
has  been  fixed  up  on  the  west  coast.  TTien  we  hope  we 
will  be  justified  in  making  expenditures  on  the  east  coast; 
but  it  is  highly  important  from  the  standpoint  of  national 
defense  that  this  authorization  bill  go  through  Just  as  early 
as  possible. 

Mrs.  ROGERS  of  Massachusetts.  And  perhaps  within  a 
month  the  committee  will  consider  the  other? 

Mr.  VINSON  of  Georgia.    That  is  true. 

Mr.  MARCANTONIO.    Will  the  genUeman  yield? 

Mr.  DARDEN.    I  yield. 

Mr.  MARCANTONIO.  What  is  the  attitude  of  the  Secre-i 
tary  of  the  Navy  with  regard  to  these  additional  navy  yards?! 

Mr.  DARDEN.  He  is  in  hearty  accord  with  these  au- 
thorizations. 

Mr.  MARCANTONIO.  I  have  a  statement  before  me 
dated  March  1,  in  which  the  Secretary  states  as  follows: 

The  Navy  does  not  need  or  want  any  more  money  put  intc 
XkAvj  yards  other  than  what  la  reqiilred  to  Oil  its  peace-time  needs 
There  are  now  more  navy  yards  in  existence  than  the  legitimate 
needs  of  the  fleet  require,  yards  which  (or  years  the  Navy  ha^ 
been  trying  to  cloae,  but  without  success.  I 

Mr.  DARDEN.  What  the  Secretary  means.  I  think,  i^ 
that  he  does  not  ccmtemplate  the  building  of  additional 
yards.  There  is  nothing  in  this  bill  loc^dng  to  that  end. 
It  Is  simply  to  improve  some  of  the  yards  and  stations  now 
In  use. 

Mr.  MILLARD.    This  blU  is  not  an  appropriation  bill 

Mr.  DARDEN.  It  Is  an  authorization  bill.  but.  of  courseJ 
expenditures  win  of  necessity  follow.  I  regret  that  I  have 
no  further  time.  I  refer  you  to  the  report  for  additional 
information. 

[Here  the  gavel  fell.] 

Mr.  VINSON  of  Georgia.  Mr.  Chairman.  I  yield  myself  ^ 
minutes. 

Mr.  HULL.    Will  the  gentleman  yield? 

Mr.  VINSON  of  Georgia.    I  yield. 

Mr.  HULL  If  it  is  not  contemplated  that  we  are  going  tc 
make  api»x>priations  for  these  items,  why  make  the  authori- 
zation?    Is  this  Just  a  gesture? 

Mr.  VINSON  of  Georgia.  I  will  sUte  It  is  to  be  hopec^ 
the  appropriations  will  be  made  for  each  of  these  items. 

Mr.  HULL.    When? 

Mr.  VINSON  of  Georgia.  Whenever  the  Appropriations 
Committee  has  an  opportimity  to  take  up  these  matters.       j 

Mr.  HUII«.    Almost  immediately?  ' 


Mr.  VINSON  of  Georgia.  Well,  I  do  not  know  whether  it 
will  be  this  session  of  Congress  or  not.  It  must  be  done  in 
the  near  future. 

Mr.  HULL.  How  many  of  these  projects  come  under  the 
provisions  of  the  work-relief  bill,  under  the  Borah  amend- 
ment? How  many  of  them  can  be  worked  in  on  work-relief 
funds? 

Mr.  VINSON  of  Georgia.  I  doubt  very  seriously  whether 
any  money  would  be  made  available  for  this  under  the 
$4,000,000,000  appropriation. 

Mr.  HULL.  But  under  the  Borah  amendment,  is  there  not 
a  provision  in  there  that  allows  just  this  lund  of  work  to  be 
carried  on,  in  this  country  in  particular? 

Mr.  VINSON  of  Georgia.  If  it  is,  it  will  be  done;  but  if 
not,  then  Congress  will  make  the  appropriation. 

Mr.  HULL.  Mr.  Chairman,  will  the  gentleman  yield  for 
one  more  question? 

Mr.  VINSON  of  Georgia.    Certainly. 

Mr.  HULL.  I  am  wondering  if  Congress  really  will  have 
anything  to  say  about  making  the  appropriation,  when  we 
get  down  to  brass  tacks  about  the  matter. 

Mr.  VINSON  of  Georgia.  The  gentleman  will  have  ample 
opportunity  either  then  or  now  to  make  any  comment  he 
sees  fit. 

Mr.  Chairman,  I  yield  to  the  gentleman  from  California 
[Mr.  Buck]  such  time  as  he  may  desire. 

Mr.  BUCK.  Mr.  Chairman,  I  desire  to  speak  particularly 
on  behalf  of  the  authorization  contained  in  this  bill  for  the 
improvement  of  storehouses  and  the  building  of  a  new  dry- 
dock  at  Mare  Island.  Need  for  storage  facilities  and  a  new 
drydock  there  have  been  amply  demonstrated  by  the  gentle- 
man from  Virginia. 

I  desire  to  speak  particularly  of  the  authorization  for  the 
storehouses  and  a  new  drydock  at  Mare  Island  Navy  Yard. 
Ttie  storage  facilities  there  are  now  contained  in  some  60 
structures  of  a  temporary  nature  and  unsuited  for  use  as 
storehouses,  making  the  storage  problem  at  this  yard  ex- 
tremely expensive  and  InefBcient.  This  project  contemplates 
the  construction  of  an  eight-story  reinforced  concrete  struc- 
ture, located  in  the  central  part  of  the  yard,  for  the  storage 
of  industrial  stores  used  within  the  yard  proi)er.  The  con- 
struction of  this  building  will  coordinate  the  storage  activi- 
ties, will  greatly  add  to  the  eCBciency  of  the  supply  activity. 
and  will  remove  valuable  stores  from  temporary  inflammable 
houses  in  which  they  are  now  located,  and  will  concentrate 
the  industrial  stores  of  the  yard  in  one  structure  for  quick 
and  efficient  distribution  to  the  yard  activities. 

Hie  need  for  an  additicmal  drydock  at  Mare  Island  Navy 
Yard  has  been  recognized  for  some  time  past.  In  the  hear- 
ings before  the  ccmimdttee  on  this  bill  Admiral  Smith  called 
attention  to  the  lack  of  commercial  or  naval  docking  fsu:ili- 
ties  on  the  Pacific  coast.  While  the  hearings  were  confined 
to  the  question  of  an  additional  dock  at  Puget  Sound, 
Admiral  Smith  showed  conclusively  that  additional  facilities 
in  and  about  San  Francisco  Bay  were  necessary.  I  do  not 
for  a  moment  contend  that  this  additional  dock  Is  the  only 
additional  facility  of  its  kind  that  would  be  necessary  in 
time  of  war  or  advisable  even  now,  but  it  is  one  that  I  feel 
is  urgent  to  authorize.  As  previously  stated  by  the  gentle- 
man from  Virginia,  there  is  a  shortage  of  14  docks  in  the 
San  Francisco  area. 

Since  the  fleet  has  been  in  Pacific  waters  there  has  been 
an  increased  demand  for  drydock  facilities  at  available 
navy  yards.  Puget  Sound  and  Mare  Island  are  the  only 
naval  establishments  providing  these  facilities.  The  naval 
vessels  assigned  for  repair  and  overhaul  to  the  Mare  Island 
Navy  Yard  consist  of  heavy  and  light  cruisers,  destroyers, 
sutunarines,  submarine  tenders,  auxiliaries,  aircraft  carriers, 
tankers,  cargo  ships,  transports,  and  so  forth.  Generally 
speaking,  the  mean  draft  of  the  heavy  cruisers  is  19  feet  6 
inches.  "Hie  U.  S.  S.  San  Francisco  when  leaving  the  yard 
fuUy  loaded  drew  23  feet  mean  draft.  The  light  cruisers 
draw  about  18  feet  mean  draft;  the  submarine  tenders  and 
ships  of  the  Whitney  and  Dobbin  class  draw  about  24  feet 
mean  draft;  the  aircraft  carriers  draw  a  maximum  of  about 
24  feet  6  inches  mean  draft;  the  Arctic  and  tankers,  fully 


loaded,  draw  26  feet  5  inches  mean  draft,  which  is  the  maxi- 
mum of  vessels  now  assigned  for  repair  and  overhaul  to  Mare 
Island  Navy  Yard.  The  controlling  depth  between  San 
Francisco  Harb<H-  and  Mare  Island  is  that  of  the  channel 
of  Mare  Island  Strait.  Pinole  Channel  has  a  project  depth 
of  35  feet  at  mean  low  water.  At  the  pr^esent  moment,  since 
the  completion  of  the  dredging  in  December  1934.  the  Mare 
Island  Strait  average  channel  depth  is  33  feet,  sometimes 
being  even  41  feet,  with  a  minimum  depth  of  about  30  feet. 
All  vessels  assigned  to  Mare  Island  Navy  Yard  have  trav- 
ersed this  channel  safely  and  without  any  concern  to  naval 
authorities.  TTie  extension  of  Dike  No.  12,  authorized  with 
P.  W.  A.  money,  has  provided  additional  assurance  against 
shoaling,  and  the  Army  engineers  are  prepared  to  keep 
Pinole  Channel  and  Mare  Island  Strait  open  to  the  depth 
necessary  to  provide  adequate  access  to  this  additional  dry- 
dock.  Even  as  the  channel  exists  at  the  present  time  there 
is  at  least  8  feet  of  water  at  mean  low-water  datum  below 
the  bottom  of  the  heaviest  loaded  vessel  coming  into  Mare 
Island  Navy  Yard;  that  is,  tankers  completely  loaded. 

The  actual  overhaul  and  repair  schedules  require  that 
additional  facilities  be  completed  at  the  earliest  possible 
moment.  I  submit  herewith  a  table  showing  the  number  of 
vessels  docked  at  Mare  Island  and  Puget  Sound  during  the 
fiscal  years  1930  to  1934,  inclusive,  and  since  then  Mare 
Island.    I  have  not  the  later  figures  for  Puget  Sound. 


Locatiqo 

Fiscsil  years— 

July  1934  to 

1931 

1932 

1933 

1934 

date 

Mare  Island  DD  no.  1.... 
Puiret  Pound  DD  no.  I... 

Mare  lilaud  DD  no.  2. 

Pufet  Sound  DD  no.  2... 

25 
17 
88 
40 

23 
40 
89 
12 

37 
33 
90 
18 

27 
25 
91 
20 

80. 

Not  known. 

48. 

Not  known. 

The  dockings  in  Drydock  No.  1  at  Mare  Island,  a  459 -foot 
dock,  are  compared  with  those  in  Puget  Sound  I>rydock  No. 
1,  a  619-foot  dock;  and.  similarly,  Mare  Island  Drydock  No. 
2  is  730  feet  long  with  31  feet  over  the  sill  at  mean  high 
water,  as  compared  with  Puget  Sound  Drydock  No.  2,  which 
is  788  feet  long,  with  38  feet  over  the  sill  at  mean  high 
water.  Generally  speaking,  Iblare  Island  Drydock  No.  1 
docked  a  greater  number  of  vessels  than  did  Puget  Sound 
Drydock  No.  1,  with  the  exception  of  the  year  1932.  It  is 
of  particular  interest,  however,  to  note  the  relative  number  of 
dockings  in  Drydocks  Nos.  2  at  these  yards.  Mare  Island 
No.  2  has  averaged  from  twice  to  7.4  times  as  many  vessels  as 
the  Puget  Sound  Dock  since  July  1,  1930,  and  has  docked 
almost  five  times  as  many  vessels  since  July  1,  1932.  It 
seems  to  me  that  these  data  conclusively  show  that  these 
docks  have  been  in  the  past  used  to  ttieir  utmost  capacity. 
The  scheduled  docking  for  the  coming  year  is  exceptionally 
heavy,  and  a  real  need  exists  for  another  drydock. 

About  a  year  and  a  half  ago  the  U.  S.  S.  Chicago  was 
rammed  by  a  freightw"  outside  the  San  Francisco  Heads  and 
was  forced  to  proceed  to  Mare  Island  for  immediate  docking 
and  repair.  In  the  drydock  at  that  time  were  two  de- 
stroyers, and  it  was  necessary  to  remove  these  vessels  in 
order. that  the  Chicago  might  be  docked.  Any  accident  of 
this  kind,  therefore,  interrupts  the  regular  schedule  prepared 
by  the  Navy  Department  and  tends  to  throw  the  orderly 
process  of  overhaul  out  of  gear.  Moreover,  as  the  situation 
now  is  in  many  cases,  the  work  of  repairing  and  overhauling 
cannot  be  done  with  a  normal  work  load.  Extra  shifts  are 
necessary,  causing  temporary  employment  of  labor  for  brief 
periods,  and  this  is  thereafter  often  followed  by  furloughs, 
all  of  which  tends  to  destroy  a  regular  work  load  by  the  yard. 
\  The  work  incident  to  the  maintenance  of  the  fleet  in 
Pacific  waters  requires  the  addition  of  this  docking  facility 
at  the  earliest  possible  moment,  and  in  addition  thereto  it  is 
insurance  against  accident  in  time  of  peace  or  disaster  in 
time  of  war.  It  is  highly  important  that  this  legislation  go 
through  at  the  earliest  possible  moment. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  I  yield  such  time 
as  he  may  desire  to  the  gentlanau  from  Florida  [Mr. 
Caldwell]. 


Mr.  CALDWELL.  I  want  to  command  the  committee  for 
its  most  careful  and  painstaking  work  in  cooiMction  with 
this  bill.  I  have  been  vitally  interested  In  oertain  projectc 
included  in  the  bill  and  it  has  been  my  privilege  to  observe 
the  close  attention  given  the  entire  subject  matter.  I  want 
to  particularly  commend  the  active  participation  of  my  col- 
league from  Florida  [Mr.  Skars],  a  member  of  the  committee, 
and  say  that  his  untiring  efforts  have  contributed  materially 
to  the  favorable  aspect  of  the  entire  program  and.  e^Decially. 
that  portion  of  it  having  to  do  with  the  Peosacola  Naval  Air 
Station. 

In  view  of  the  able  and  comprehensive  statement  made  by 
the  gentleman  from  Virginia  (Mr.  DAJtonf]  it  is  unnecessary 
to  go  far  into  detail  but  I  desire  to  call  particular  attention  to 
certain  salient  facts  connected  with  the  Pensacola  Naval  Air 
Station  item. 

This  station  was  established  more  than  100  years  ago  as  a 
navy  yard.  In  1914  it  was  designated  "  the  aviation  training 
school  for  the  Navy."  It  is  at  Pensacola  that  all  of  the  pri- 
mary and  advanced  aviation  training  of  the  Navy  is  carried 
on.  This  important  and  greatly  expanding  work  is  now 
necessarily  conducted  with  extremely  inadequate  plant  fa- 
cilities and  under  circumstances  conducive  to  inefficiency 
and  waste. 

The  principal  buildings  now  used  are  those  of  the  old 
navy  yard  with  temporary  war-time  structures  Interspersed, 
The  result  is  a  haphazard  arrangement  of  unsuitable  build- 
ings not  adapted  to  aircraft  work.  As  I  have  stated  the 
Navy  conducts  all  of  Its  aviation  training,  primary  and  ad- 
vanced, land  plane  and  seaplane,  at  the  Pensacola  Station. 
This  work  necessitates  the  employment  of  approximately  200 
aircraft.  1,100  officers  and  enlisted  men,  and  approximately 
750  civilians  for  administration  operations,  repair,  and  main- 
tenance. 

The  barracks  and  mess-hall  facilities  now  used  are  anti- 
quated and  insanitary.  The  proposed  program  of  the  De- 
partment calls  for  the  expenditure  of  approximately  $650,000 
with  which  to  construct  two  500-man  barracks  to  replace  the 
existing  structures  which,  by  the  way,  are  of  war-time  frame 
construction,  now  in  poor  condition  and  most  expensive  to 
maintain.  Because  of  the  bad  structural  conditioDS  of  the 
present  buildings  the  repairs  during  the  current  fiscal  year 
will  cost  about  $25,000. 

Hie  existing  mess  halls,  galley,  and  bake  shop  are  tem- 
porary frame  buildings  in  very  much  the  same  general  con- 
dition as  the  barracks  just  referred  to.  The  Department 
proposes  to  replace  these  insanitary  buildings.  I  have  per- 
sonally inspected  these  structures  aiKl  can  only  say  that  It 
is  my  opinion  that  they  should  have  been  condemned  and 
replaced  years  ago.  It  is  practically  imposaible  to  keep  them 
in  a  sanitary  and  vermin-free  condition. 

The  assembly  and  repair  activities  of  the  station  are  now 
housed  in  a  number  of  different  buildings,  some  of  which 
are  of  flimsy  construction  and  in  bad  shape.  A  few  are  of 
the  permanent  tjrpe.  but  quite  old,  and  cannot  easily  nor 
economically  be  adapted  to  the  purposes  of  the  activity.  Any 
attempt  to  repair  or  extend  the  present  diop  buildings  to 
meet  the  demands  of  the  station  will  necessitate  dispropor- 
tionate expenditures  and  will  not  provide  efficient  or  ade- 
quate facilities.  The  Department  now  contemplates  the  re- 
placement of  the  present  shop  assembly  with  a  new  build- 
ing and  at  a  cost  of  around  $675,000. 

Under  present  conditions,  it  is  necessary  that  most  of 
the  station  officers  and  students  obtain  quarters  in  the  city 
of  Pensacola.  several  miles  from  the  station.  Any  such  ar- 
rangement is,  of  course,  bad  from  the  standpoint  of  the 
service.  Station  officers  should  be  available  at  all  times  for 
their  necessary  duties  which  extend  into  night  operations 
and  emergencies  of  various  sorts.  Students  imdergoing 
training  should  be  quartered  on  the  station  for  many  rea- 
sons. The  need  for  student  officers'  quarters,  quarters  for 
junior  officers,  and  quarters  for  senior  officers  have  been 
rather  fully  covered.  It  is  unnecessary  that  I  do  more  than 
add  that  the  present  facilities  consist  of  very  <dd  wooden 
structures  for  the  most  part,  now  in  deplorable  condition, 
and  which  will  not  be  usable  for  more  than  a  compara- 
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tively  short  time.  You  may  be  interested  in  knowing  that 
certain  of  the  quarters  now  used  by  senior  officers  quartered 
on  the  station  were  servants'  quarters  prior  to  the  Civil  War. 
These  quarters  are,  of  course,  obsolete  and  should  be  re- 
placed with  modem  accommodations. 

Two  other  items  covered  by  the  authorization  contained 
in  this  bill  are  the  general  storehouse  and  the  hangars.  At 
I)resent  materials  and  supplies  are  stored  in  many  struc- 
tures scattered  throughout  the  station.  These  buildings  are 
for  the  most  part  temporary  in  nature.  Their  use  involves 
an  unwarranted  risk  from  fire,  increases  the  expense  of 
storage  and  issue,  and  makes  impossible  an  efficient  admin- 
istration of  supply  activities.  It  is  proposed  to  replace  these 
buildings  with  a  four-story  reinforced-concrete  and  brick 
structure. 

This  program  contemplates  the  provision  of  two  land 
plane  hangars  of  sufficient  size  to  house  operating  planes  at 
the  landing  field.  There  are  now  in  use  two  temporary 
hangars  which  sure  tmsafe  and  unsuitable  for  the  purpose, 
and  which  will,  in  any  event,  have  to  be  dismantled  before 
the  field  can  be  3Xtended  in  accordance  with  present  plans. 

In  addition  to  the  items  specifically  referred  to,  there  are 
a  number  of  others  essential  and  necessary  to  the  proper 
development  of  the  station,  but  which  need  no  special  legis- 
lative authorization.  It  is  not  necessary  to  comment  upon 
them  at  this  time. 

I  trust  this  bill  may  be  approved  by  the  House  without 
delay.  The  increased  training  activities  at  Pensacola  will 
necessitate  a  more  efficient  and  modem  plant  than  we  now 
have  here. 

Mr.  DARROW.  Mr.  Chairman,  I  yield  2  minutes  to  the 
gentleman  from  New  York  [Mr.  Fish]. 

Mr.  PISH.  Mr.  Chairman,  I  do  not  desire,  of  course,  to 
criticize  any  member  of  the  committee.  Rather,  I  desire  to 
praise  them  because  I  know  they  are  men  of  real  ability  and 
that  in  framing  legislation  they  consider  all  sections  equally. 

I  was  rather  interested  in  the  remarks  made  by  the  dis- 
tinguished gentlewoman  from  Massachusetts  [Mrs.  Rogers! 
a  few  minutes  ago  in  which  she  seemed  to  feel  that  the 
Commonwealth  of  Massachusetts  had,  somehow  or  other, 
been  overlooked.  I  would  call  the  attention  of  the  gentle- 
woman frcmi  Massachusetts  to  the  fact  that  the  Boston  Navy 
Yard  in  this  bill  is  authorized  to  receive  the  huge  sum  of 
$22,000.    She  must  have  overlooked  this  sum. 

Then,  as  I  read  the  bill  over.  I  failed  to  find  where  any 
more  money  had  been  authorized  for  any  northern  State, 
including  the  State  of  Massachusetts.  I  understand  there 
is  an  item  here  of  $500,000  for  the  Naval  Air  Station  at  Nor- 
folk, for  barracks  and  a  mess  hall  for  the  enlisted  men. 
and  that  there  is  another  sum  of  $100,000  for  the  Naval 
Proving  Ground  in  Virginia,  and  another  rather  large  sum 
hidden  somewhere  in  the  bill  for  the  Marine  Barracks  at 
Quantico,  $1,050,000.  I  am  not  objecting  to  any  of  these 
sums,  because  I  believe  in  preparedness;  I  am  speaking  of 
them  only  in  hope  that  in  some  f  utiu-e  bill  the  North  will  not 
be  overlooked  entirely.  Otherwise  we  shall  have  to  elect  a 
Republican  President:  I  do  not  see  any  other  way  out. 

Mr.  DARROW.  Mr.  Chairman,  I  think  the  purpose  of 
this  bill  is  very  clear,  It  authorizes  the  Secretary  of  the  Navy 
to  proceed  with  cotain  shore  activities  of  the  Navy  which 
are  considered  very  necessary.  They  are  located  chtefly.  of 
course,  on  the  Pacific  coast.  We  membsrs  of  the  committee 
from  the  Atlantic  coast  offered  no  objection  to  this,  because 
we  think  every  item  in  the  bill  Is  needed:  and  I  want  to  say 
to  the  gentlewranan  from  Massachusetts  that  Boston  has 
been  considered;  but  that  greatest  of  all  navy  ysirds  and 
naval  ports,  Philadelphia,  was  not  mentioned  in  the  bill.  So 
tha«  was  no  intention  to  slight  any  section. 

Mr.  FISH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DARROW.    I  yield. 

Mr.  FISH.  I  am  sure  the  gentleman  cannot  feel  im- 
UixUy  to  me  just  for  thinking  that  possibly  there  had  been 
an  unholy  alliance  between  the  Scxith  and  California. 

Mr.  DARROW.    No;  I  cannot  subacribe  to  that. 
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Mrs.  ROGERS  of  Massachusetts.  Mr.  Chairman,  will 
the  gentleman  jrield? 

Mr.  DARROW.    1  yield. 

Mrs.  ROGERS  of  Massachusetts.  Will  the  gentleman 
help  us  fight  for  our  appropriations  in  a  week  or  so? 

Mr.  DARROW.  I  always  like  to  fight  alongside  the  ag- 
gressive young  lady  from  Massachusetts,  because  I  think  she 
is  alwasrs  right  In  her  demands. 

Mr.  MILLARD.  We  have  the  confidence  to  believe  that 
our  committee  will  be  for  the  Atlantic  coast  when  our  bill 
comes  up  in  the  very  near  future. 

Mr.  DARROW.  I  think  that  is  true.  This  is  not  a  sec- 
tional question.  The  only  purpose  has  been  to  serve  the 
best  interests  of  the  country  regardless  of  where  the  money 
was  to  be  spent;  and  In  granting  the  major  portion  of  this 
to  the  Pacific  coast  sectionalism  did  not  enter  into  the  dis- 
cussion at  all.  The  only  question  was,  perhaps,  as  to  the 
advisability  of  one  or  two  items.  The  largest  item,  for  in- 
stance, is  that  for  a  fioatlng  drydock  to  take  care  of  our 
battleships  in  Pacific  waters.  The  Department  thought  it 
!  best;  after  careful  consideration  a^d  having  tested  a  smaller 
one  of  this  kind  they  felt  that  it  was  more  practical  to  build 
a  floating  drydock  of  this  type  than  a  graving  dock  in  the 
Hawaiian  Islands. 

I  do  not  see  how  a  valid  objection  can  be  raised  to  any 
single  item  in  this  bill;  we  have  carefully  considered  every 
one,  and  the  bill  has  the  unanimous  approval  of  the  Com- 
mittee on  Naval  Affairs. 

Mr.  HULL.  Mr.  Chairman,  will  the  gentleman  yield  me  a 
little  time? 

Mr.  DARROW.  Mr.  Chairman,  I  yield  2  minutes  to  the 
gentleman  from  Wisconsin  [Mr.  Hull]. 

Mr.  HULL.  Mr.  Chairman,  I  do  not  feel  that  in  2  minutes 
I  can  ask  the  questions  I  would  like  to  about  this  bill,  but 
inasmuch  as  this  is  all  the  time  that  has  been  yielded  to 
me  I  will  say  that  I  am  not  acquainted  with  any  of  these 
projects.  I  did  admire  the  frankness  of  the  gentlewoman 
from  Massachusetts  when  she  wanted  to  know  if  there  was 
not  some  way  of  taking  care  of  Boston;  and  that  impelled 
me  to  ask  if  stabling  for  the  "  horse  marines  "  at  Black 
River  Falls.  Wis.,  could  get  in  on  it.  But  it  does  seem  strange 
to  me  with  my  limited  experience  in  the  House,  and  I  am 
comparatively  a  new  Member,  that  a  bill  authorizing  the 
expenditure  of  $38,000,000  should  not  be  more  fully  ex- 
plained; for.  when  the  appropriation  bill  comes  along  these 
items  will  go  through  just  as  though  the  ways  had  been 
greased  for  them,  and  nothing  will  be  said,  not  even  a  roll 
call  had.  though  the  items  be  $400,000,000,  $500,000,000,  or 
$600,000,000. 

There  are  items  here  for  $4,000,000  for  officers'  quarters. 
If  we  are  in  danger  of  war,  it  seems  to  me  the  officers  ought 
to  be  somewhere  else  than  around  new  apartment  houses. 
Here  is  a  provision  covering  six  4-family  apartm«it  houses 
to  house  24  officers.  $200,000. 

Mr.  MAAS.    Will  the  gentleman  yield? 

Mr.  HULL.    I  yield  to  the  gentleman  from  Minnesota. 

Mr.  MAAS.  I  will  say  to  Uie  gentleman  that  that  is  an 
item  of  economy.  Under  the  law  we  must  provide  either 
quarters  or  an  allowance  for  quarters,  and  it  costs  less  to 
provide  quarters  in  Government  buildings  than  it  does  to 
provide  the  allowance.  We  have  the  Navy,  we  have  the 
officers,  we  have  to  pay  them,  and  they  have  to  live  some- 
where. 

Mr.  HULL.  But  whenever  we  bring  up  a  bill  for  the  agri- 
cultural sections  of  the  country  we  are  told  the  country  is 
broke  and  Government  credit  is  in  danger.  There  is  a  propo- 
sition here  covering  the  construction  of  apartment  houses  at 
$50,000  a  family  when  we  have  a  lot  of  experts  and  "  brain 
trusters"  trying  to  use  $750,000  for  the  construction  of 
rehabilitation  homes  at  an  expense  of  $500  a  family. 

This  vrtiole  thing  does  not  fit  into  the  picture  of  depression. 
I  do  not  say  that  I  am  at  all  familiar  with  these  things.  The 
projects  may  be  necessary.  I  will  not  say  they  are  not,  but 
with  all  the  preaching  of  economy  and  with  all  the  stories 
going  aro«md  about  the  bonds  of  our  country  going  to  a  dls- 


1935 


CONGRESSIONAL  RECORD— HOUSE 


count  because  of  impairment  of  our  credit,  and  all  of  the 
stories  that  we  caimot  buy  this  nor  buy  that  because  there  is 
nothing  to  pay  with,  we  ought  to  consider  more  carefully  an 
expenditure  involving  $38,000,000. 

This  bill  authorizes  $38,000,000  of  new  appropriations,  and 
that  for  a  Navy  that  is  getting  a  larger  sum  than  any  other 
navy  in  the  world  at  this  time.  We  find  here  in  the  report  a 
statement  that  they  have  valuable  instruments  stored  in  a 
wooden  building  at  Mare  Island,  and  that  wiU  not  do.  Of 
course,  those  instruments  have  been  stored  in  there  for  years 
and  not  until  now  has  it  been  found  necessary  to  come  in 
and  get  $25,000  to  house  them. 

Mr.  MAAS.  The  gentleman  talks  about  having  the  largest 
appropriaUon  of  any  navy  in  the  world.  The  gentleman 
would  not  have  the  impression  go  out  to  the  people  that  we 
have  the  largest  Navy,  when  this  is  because  we  pay  our 
officers  and  our  men  more  than  any  other  navy  in  the  world. 

Mr.  HULL.  In  connection  with  all  this  talk  about  peace 
and  all  this  talk  about  economy  and  this  talk  about  retrench- 
ment, we  are  spending  more  money  to  build  the  biggest  navy 
in  the  world,  or  the  biggest  navy  of  any  two  countries  in  the 
world. 

Mr.  MAAS.  That  is  because  we  have  a  higher  standard  of 
living,  and  we  pay  probably  more  than  they  do. 

Mr.  HULL.  We  have  a  higher  standard  of  living  for  the 
Navy  officers,  but  why  not  have  a  higher  standard  of  living 
for  our  taxpayers,  our  farmers,  and  our  laboring  people? 
Why  not  try  to  maintain  them  on  the  same  high  standard 
we  are  maintaining  for  the  Navy? 

Mr.  MAAS.  That  is  what  we  are  trying  to  do,  to  prevent 
anybody  else  from  coming  over  here  and  taking  it  away 
from  us. 

Mr.  MARCANTONIO.     Whom  are  we  going  to  fight? 

Mr.  HULL.    And  when? 

Mr.  MAAS.  Anybody  that  might  wish  to  take  it  away 
from  us. 

[Here  the  gavel  fell.] 

Mr.  DARROW.  Mr.  Chairman.  I  yield  the  gentleman  1 
more  minute. 

Mr.  HULL.  Mr.  Chairman,  if  we  are  going  to  fight  some- 
body, tell  us  whom.  If  we  are  going  to  fight  somebody,  let  us 
use  the  money  to  fight  with,  and  not  to  build  million-dollar 
dormitories.  "nieTe  is  $4,000,000  here  for  officers'  quarters,  as 
well  as  all  the  rest  of  the  small  stuff  you  have  tucked  away 
in  this  bill.  If  anyone  knows  whom  we  are  going  to  fight. 
I  would  like  to  hear  from  them.  If  they  know  when.  I  would 
like  to  know  that. 

Mr.  Chairman,  here  are  38  Members  of  Congress  present 
considering  an  authorization  involving  $38,000,000  for  a  Navy 
that  has  already  approximately  c  billion  dollars  to  work  on. 
It  seems  to  me  if  we  are  going  to  consider  this  authorization 
we  need  a  larger  number  present  than  we  have  here. 

[Here  the  gavel  fell.] 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  I  yield  such  time 
as  the  gentleman  from  Missouri  [Mr.  CochbanI  may  desire. 

Mr.  COCHRAN.  Mr.  Chairman,  I  want  to  thank  the 
gentleman  for  being  so  generous.  I  do  not  think  I  shall  use 
much  time.  While  the  report  and  the  hearings,  of  course, 
will  not  became  law,  nevertheless  I  am  gratified  to  note  the 
naval  officers  say  they  are  going  to  use  Diesel  power  for  the 
drydocks.  However,  I  am  sorry  that  they  do  not  mention 
Diesel  power  for  the  power  plant  at  Pearl  Harbor.  I  hope 
they  will  use  Diesel  engines  for  this  purpose.  The  Diesel- 
engine  industry  is  a  great  arm  of  our  national  defefise  and 
should  have  assistance  and  encouragement  from  the  Navy 
Department 

ITiere  seems  to  me  to  be  no  reason  why  Diesel  engines 
should  not  be  used  to  generate  the  power  for  the  new  plant 
at  Pearl  Harbor.  In  the  end,  taking  into  consideration  cost 
of  fuel,  and  so  forth,  it  will  be  much  cheaper  to  the  Navy  if 
the  Diesel  engines  are  used. 

The  first  Diesel-engine  plant  in  the  United  States  was 
opened  in  my  city,  St.  Louis,  by  the  late  Adolphus  Busch. 
It  was  Mr.  Busch's  money  that  assisted,  in  part,  in  enabling 
Dr.  Diesel  to  develop  his  engine.  Mr.  Busch  obtained  the 
American  rights  at  the  time  and  constructed  a  great  factory 
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in  St.  Louis,  spending  millions  of  dollars  not  only  for  the 
plant  and  equipment  but  also  to  improve  the  engine. 

I  have  for  years  urged  the  Navy  to  give  more  attention  to 
the  Diesel  engine.  In  recent  years,  however,  the  EWesel  In- 
Qustry  has  received  practically  nothing  in  the  way  of  orders 
for  Diesel  engines.  The  same  appUes  to  our  merchant 
marine. 

While  Lloyd's  register  tells  us  the  constmction  of  mer- 
chant vessels  of  all  types  during  last  year  and  the  preceding 
year  about  doubled,  the  foUowing  table  will  show  what 
happened  insofar  as  the  United  States  is  concerned* 


Great  Britain  and  Ireland 

United  Statas 

Other  coantrin 

World  total 


Oroestons, 
1934 


459,  sn 

24.625 

«2,  017 


W7.4I9 


Qrosstoas. 
1833 


lis.  lis 

10.771 

S45,ia0 


489, 01« 


Do  not  overlook  the  fact  that  without  a  proper  merchant 
marine  this  country  would  be  helpless  in  time  of  war.  Every 
ship  that  Great  Britain  Interests  launch  is  apmxived  by 
the  officials  of  the  British  Navy,  and  can  be  converted  imme- 
diately if  necessary.  Our  Navy  officers  know  the  needs  of 
our  Navy  in  this  respect,  and  I  am  of  the  opinion  if  a  state- 
ment was  issued  giving  a  true  picture  of  our  condition  it 
would  certainly  not  be  pleasing  to  those  who  would  issue  It. 

Every  maritime  nation  in  the  world,  with  the  exception  of 
the  United  States,  has  seen  the  wisdom  of  constructing  motor 
ships.  I  have  asked  on  many  occasions  before.  Can  they  all 
be  wrong  and  the  United  States  right? 

The  figures,  representing  gross  tons,  I  am  showing  by  the 
following  table  what  happened  in  the  construction  of  motor 
ships  for  the  last  2  years: 


Great  Britain  and  Ireland 

Japan 

I>enmark 

Sweden 

Ocrmany 

Holland 

Italy 

United  SUtes.. 

Other  oountries 

Worid  total 


19S4 


in,  994 

1»,«K 

U,886 

4&.asi 

4.5.000 
43.171 
25.008 
6.402 
a6,7&2 


M3.aoi 


1983 


47.S3S 
•6,773 
30.887 

ro,8«o 

40.150 
36,099 
16,S4» 
1,007 
48,000 


337,821 


I  ask  again,  can  they  all  be  wrong? 

The  figures  quoted  warrant  me  in  saying  that  the  Depart- 
ments of  Commerce  and  Navy  should  get  together.  We 
should  build  merchant  ships  subject  to  the  approval  of  the 
Navy  and  start  now  to  build  up  an  auxiliary  that  will  mft%f» 
our  Navy  worth  while. 

Not  only  should  our  merchant  ships  be  motorships,  but  It  Is 
time  that  we  should  follow  the  example  of  other  countries, 
and  recondition  some  of  our  fighting  ships  and  install  Diesel 
engines.  The  day  of  experimentation  has  passed.  The  value 
of  the  Diesel-propelled  ship  has  been  established  beyond 
question. 

Mr.  DARROW.  Mr.  Chairman,  I  yield  3  minutes  to  the 
gentleman  from  New  York  [Mr.  Mabcaktoiixo]. 

Mr.  MARCANTONIO.  Mr.  Chairman,  we  are  about  to 
authorize  $38,000,000  for  naval  purposes  with  less  than  38 
Members  present  on  the  floor  of  the  House.  In  view  of  the 
squeamishness  that  we  show  when  it  comes  to  making  ap- 
propriations for  the  unemployed,  the  veterans,  or  for  farm 
relief,  I  think  we  should  give  this  bill  more  study  and  have 
it  presented  and  debated  before  a  larger  Membership. 

Mr.  VINSON  of  Georgia.    Will  the  gentleman  yield? 

Mr.  MARCANTONIO.  I  yield  to  the  gentleman  from 
Georgia. 

Mr.  VINSON  of  Georgia.  May  I  advise  the  gentleman 
that  each  and  every  one  of  these  items  was  taken  up  by  the 
Director  of  the  Budget,  and  under  the  rules  and  regulations 
the  Budget  necessarily  carries  the  apin-oval  of  the  adminls- 
tratton.    This  bill  has  the  apixxnral  of  the  Director  of  the 
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Budget  as  well  as  the  approval  of  the  administration.  With 
our  fleet  being  based  in  the  Pacific,  it  is  absolutely  necessary 
that  these  improvements  be  made.  And.  as  the  gentleman 
will  observe,  practically  every  item  deals  exclusively  with  the 
Pacific  coast,  including  Pearl  Harbor  and  Coco  Solo.  There 
are  only  two  other  items,  one  dealing  with  aviation  down  at 
Pensacola,  Fla..  which  is  a  very  important  arm  of  our  Gov- 
ernment :  the  other  is  the  Marine  Corps,  which  is  also  a  very 
vital  arm  of  national  defense. 

This  bill  was  carefxilly  studied,  recommended  by  the  Di- 
rector of  the  Budget,  approved  by  the  administration,  and 
every  item  in  the  bill  has  been  closely  scrutinized.  It  is 
based  entirely  upon  national  defense  and  not  upon  any  "  pork 
barrel  "  proposition. 

Mr.  MARCANTONIO.  I  do  not  doubt  the  gentlanan's 
statement  at  all.  I  do  not  Iselieve  this  is  a  "  pork  barrel " 
proposition.  I  want  to  have  that  distinctly  understood;  but 
I  do  think  that  to  be  appropriating  or  authorizing  an  extra 
expenditure  of  $38,000,000  for  naval  purposes  at  this  time,  we 
are  deliberately  wa\ing  the  war  flag  on  the  Pacific  coast, 
which  I  thiTik  is  highly  dangerous. 

Mr.  MAAS.    Mr,  Chairman,  will  the  gentleman  yield? 

Mr.  MARCANTONIO.     I  rcld. 

Mr.  MAAS.    Has  the  gentleman  studied  this  bin? 

Mr.  MARCANTONIO.  The  only  study  I  have  been  able 
to  give  this  measure  is  the  study  I  have  given  it  during  the 
last  20  minutes  on  the  floor  of  the  House,  and  I  understand 
it  thoroughly. 

[Here  the  gavel  fell.] 

Mr.  DARROW.  Mr.  Chainnan.  I  yield  the  gentleman  5 
additional  minutes. 

Mr.  MAAS.  Is  there  any  specific  item  the  gentleman  ob- 
jects to? 

Mr.  MARCANTONIO.  I  object  to  the  general  principle  of 
having  an  important  item  of  (33,000,000  for  war  purposes 
passed  before  a  House  which  has  less  than  38  Members 
present.  I  believe  we  should  not  freely  and  carelessly  au- 
thorize millions  and  millions  of  dollars  for  war  purposes  and 
then  preach  economy  when  it  comes  to  appropriating  money 
for  a  living  wage  to  the  unemployed  of  this  Nation  under 
the  $4,800,000,000  biU. 

Mr.  MAAS.  This  is  not  for  war  purposes;  this  is  to  pre- 
vent war.    This  is  for  defense  purposes. 

Mr.  MARCANTONIO.    I   disagree    with   the    gentleman. 
Under  the  guise  of  defense  you  prepare  for  war,  and  when 
you  prepare  for  war  you  are  boimd  to  have  war.    I  do  not 
beiieve  it  is  fair  to  authorize  $38,000,000  without  giving  this 
bill  more  consideration.    What  we  are  doing  here  is  simply 
letting  this  measure  go  through  the  House  this  afternoon 
without  giving  it  the  proper  kind  of  consideration  on  the 
part  of  the  whole  House. 
Mr.  O'CONNOR.    Mr.  Chairman,  will  the  genUeman  yield? 
Mr.  MARCANTONIO.    I  yield  to  the  gentleman. 
Mr.  O  CONNOR.    I  do  not  entirely  disagree  with  the  gen- 
tleman at  all.    For  one.  I  feel  that  the  Navy  Department  is 
a  conceited,  self -perpetuating  institution  that  asks  more  than 
It  is  entitled  to.  but  if  the  gentleman  made  a  point  of  no 
quorum  he  would  accomplish  no  purpose  except  to  put  this 
over  until  next  week.    It  was  on  the  program  to  be  com- 
pleted today.    There  was  a  unanimous  report  from  the  Naval 
Affairs  Committee,  with  both  sides  represented.     It  would 
pass  surely  next  week.    We  are  anxious  to  get  it  out  of  the 
way.  and  I  hope  the  gentleman  does  not  do  that,  because  we 
have  passed  approprtaUon  bills,  with  hundreds  of  millions  of 
dollars  in  them,  with  less  than  a  quonmi  present.    It  was 
expected  today  there  would  be  no  roll  call  and  that  the  bills 
would  be  disposed  of. 

Mr.  BCARCANTONIO.  I  do  not  intend  to  make  the  point 
of  no  quorum,  because  it  will  serve  no  purpose.  I  intend, 
however,  to  register  my  protest. 

I  think  what  we  are  doing  here  now  illustrates  that  the 
policy  of  this  House  during  the  short  time  I  have  been  here 
has  been  simply  as  follows:  When  it  comes  to  appropriating 
or  authorlaing  funds  for  militaristic  purposes  there  are  less 
than  38  pe<vle  here,  and  we  let  these  things  go  right  through 


j  without  scrutiny  or  careful  consideration.  There  has  been 
I  neither  study  nor  protest  on  the  part  of  the  majority  of  the 
I  Members.  When  it  comes  to  farm  relief  you  have  the  great 
I  economists  preach  against  farm  relief.  When  it  comes  to 
!  voting  the  veterans  a  bonus  you  have  a  close  division.  When 
I  it  comes  to  appropriating  for  the  relief  of  the  unemployed 
!  of  this  Nation  we  make  an  inadequate  appropriation  and  we 
say  they  must  work  at  an  average  charity  wage  of  $50  a 
month.  I  think  tills  is  a  proper  time  for  me  to  register  my 
I  protest.  I  agree  with  the  gentleman  from  New  York  that 
I  there  is  nothing  for  me  to  gain  by  making  a  point  of  no 
quorum,  but  I  cannot  sit  here  and  have  an  authorization  of 
$38,000,000  for  war  purposes  go  through  with  less  than  38 
Members  on  the  fioor  and  with  very  little  or  no  serious 
consideration. 

[Here  the  gavel  fell.l 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  I  yield  5  minutes 
to  the  gentleman  from  California  [Mr.  ColdenI. 

Mr.  COLDEN.  Mr.  Chairman  and  members  of  the  Com- 
mittee, I  want  to  compliment  the  Committee  on  Naval  Af- 
fairs for  making  these  provisions  for  national  defense  on 
the  Pacific  coast.  All  these  years  the  western  coast  of  the 
United  States  has  not  been  properly  protected.  I  call  at- 
tention to  this  condition.  It  is  approximately  2.500  miles 
from  the  Panama  Canal  to  southern  California.  It  is  1,400 
Imiles  to  Puget  Sound — almost  a  distance  of  4,000  miles  from 
ithe  Panama  Canal  to  a  drydock  that  can  take  care  of  a  capi- 
tal ship.  Then  there  Is  the  coast  of  Alaska,  consisting  of 
many  thousand  miles  more. 

I  call  your  attention  to  the  fact  that  the  Navy  is  the  only 
(defense  of  California.  We  have  a  population  in  Los  Angeles 
iCounty  alone  of  2.000.000  people.  A  million  and  a  quarter 
'people  get  their  supply  of  water  from  an  aqueduct  240  miles 
Jong  that  might  be  easily  destroyed  by  a  foreign  enemy. 

We  have  great  reservoirs  of  oil  that  might  be  attacked  by 

foreign  enemy.  Our  only  defense  is  a  fleet  on  the  Pacific 
coast  located  at  my  home  town  of  San  Pedro. 
'  I  think  it  would  be  economy  to  build  a  drydock  at  San 
Pedro  for  taking  care  of  capital  ships.  It  costs  $8,800  for  a 
capital  ship  to  go  to  Puget  Sound  and  back  again.  That  is 
a  great  expense  in  time  of  peace.  It  would  be  absolutely 
jdisastrous  in  time  of  war.  and  it  seems  to  me  there  are  two 
{strategic  points  where  we  should  have  a  drydock  for  capital 
{ships  on  the  Pacific  coast.  One  at  Puget  Soimd,  where  we 
already  have  it.  for  the  reason  that  Alaska  is  a  vulnerable 
jpoint  of  attack,  and  certainly  we  should  have  a  drydock  and 
bther  facilities  in  southern  California.  I  want  to  add  that 
pot  only  is  it  necessary  because  of  the  defense  of  the  coast 
hut  it  is  an  ideal  location  on  account  of  the  climatic  con- 
ditions. 

I  We  should  not  only  have  a  drydock  at  San  Pedro  for  the 
defense  of  the  Pacific  coast  but  also,  from  the  standpoint  of 
jeconomy,  for  the  repair  of  ships  in  southern  California. 

I  know  that  you  are  authorizing  a  considerable  sxim  for 
improvement  of  a  drydock  at  Mare  Island.  That  is  fine. 
[The  channel  at  Mare  Island  has  a  draft  of  only  30  feet,  and 
capital  ships  cannot  enter  Mare  Island  or  the  drydock  there, 
trhey  must  go  on  up  to  Puget  Sound,  a  distance  of  about 
i.ieo  nautical  miles,  and,  as  I  have  said,  at  an  expense  of 
Pibout  $8,800  a  trip. 

,  Southern  California  is  one  of  the  most  vulnerable  parts  of 
the  United  States.  It  lacks  adequate  land  defense  and  is 
dependent  upon  the  Navy  for  protection.  Vast  quantities  of 
oil  are  to  storage  near  the  city  of  Los  Angeles,  the  destruc- 
bon  of  which  would  result  in  great  property  loss  and  en- 
danger the  safety  and  the  lives  of  the  population  of  a  great 
ty.    The  storage  of  water  for  city  water  supply,  and  also 

e  reservoirs  for  irrigaUon.  afford  an  invitation  to  a  foreign 

wer  to  destroy  these  stores  of  water  and  oil.  which,  if  effec- 
ive,  would  bring  tremendous  damage  to  southern  California, 
"o  other  part  of  the  United  States  is  so  dependent  upon  the 
teser\oirs  of  water  as  is  southern  California.  The  destruc- 
tion of  these  reservoirs  and  the  resulting  floods  would  not 
My  destroy  millions  of  dollars  worth  of  property  but  the 
Jives  of  a  great  many  people,  and  would  reduce  our  popula- 
Uon  to  a  supply  of  water  wholly  inadequate  for  their  use. 
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The  members  of  the  Naval  Affairs  Committee  who  have 
preceded  me  have  pointed  out  the  necessity  of  increased 
naval  facilities  on  the  Pacific  coast.  I  fully  concur  in  the 
statements  they  have  made. 

In  this  connection,  I  desire  to  submit  a  statement  mside 
by  Rear  Admiral  Norman  M.  Smith,  Chief  of  Civil  Engineers 
of  the  Navy  and  Chief  of  the  Bureau  of  Yards  and  Docks, 
whose  testimony  is  found  in  the  hearings  upon  this  particu- 
lar bill.    Admiral  Smith  said: 

A  comparison  with  the  docking  facilities  of  the  British  Navy 
Indicates  a  marked  deficit  In  the  docking  capacity  of  the  United 
States,  particularly  on  the  west  coast,  and  If  anything  like  a 
parity  between  the  two  fleets  Is  to  be  obtained,  steps  must  be 
taken  at  an  early  date  looking  toward  the  establishment  of  ade- 
qxuite  docking  facilities  for  the  United  States  Fleet,  partlCTilaply 
on  the  west  coast. 

A  report  of  the  Inspecting  officers  for  battleships  on  the  Pacific 
coast  section  states: 

"Lack  of  sufficient  time  In  drydock  is  a  contributing  cause  to 
many  of  the  unsatisfactory  conditions  found  during  material 
Inspections.  This  is  belle%'ed  largely  due  to  the  lack  of  sufficient 
drydocks  on  the  Pacific  coast.  In  order  properly  to  maintain  satis- 
factory material  conditions  of  naval  vessels,  more  drydocks  should 
be  provided  on  the  west  coast." 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  I  yield  1  minute 
to  the  gentleman  from  California  [Mr.  Scott]. 

Mr.  SCOTT.  Mr.  Chairman,  there  are  many  reasons  why 
I  am  not  in  thorough  sympathy  with  this  bill,  but  it  would 
take  more  time  than  I  can  get  now  to  explain  them.  I  ask 
unanimous  consent  to  extend  my  remarks  and  to  include 
those  reasons  and  also  to  correct  a  couple  of  statements  made 
on  the  fioor — that  is.  that  the  bill  was  reported  unanimously 
from  the  committee.    It  was  not.    I  voted  against  it. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  California? 
There  was  no  objection. 

Mr.  SCOTT.  I  know  that  this  House  is  in  a  "  preparedness  - 
frame  of  mind  this  session.  Several  different  factors  have 
contributed  to  this.  But.  just  the  same.  I  think  that  we 
should  hesitate  some  time  before  we  authorize,  by  the  vote 
of  from  30  to  40  Representatives,  $38,000,000  to  be  spent  in 
the  manner  provided  in  this  bill- 
When  people  are  in  need  of  food  and  clothing  and  schools 
are  being  closed  for  lack  of  funds,  it  seems  at  least  ques- 
tionable that  good  sense  is  being  used  when  we  authorize 
the  expenditure  of  $38,000,000  for  war  purposes.  Just  by  way 
of  personal  opinion,  we  have  by  this  act  contributed  $38,000,- 
000  to  the  fund  being  raised  by  all  nations  of  the  world  for 
the  propagandizing  of  a  new  war. 

There  is  another  reason  why  I  am  not  in  sympathy  with 
this  bill.  Three  resolutions  are  now  pending  before  the 
Naval  Affairs  Committee.  These  will  be  incorporated  into 
one  and  imdoubtedly  reported  to  the  House.  Hils  resolu- 
tion will  call  for  the  creation  by  the  Navy  Department  of  a 
board  of  experts  to  make  a  survey  of  the  west  coast  to  see 
what  is  needed  in  the  way  of  naval  defense.  Either  one 
of  two  things  may  happen.  They  may  bring  back  a  report 
that  we  do  not  need  any  of  the  projects  mentioned  in  this 
bill  or  that  we  have  located  them  in  poor  places.  On  the 
other  hand,  since  we  have  already  authorized  the  construc- 
tion, they  may  think  it  wise  to  recommend  that  the  action 
by  the  Hoiise  be  followed  to  the  letter.  At  any  rate,  I  think 
it  rather  foolish  to  provide  for  $38,000,000  worth  of  naval 
construction  on  the  west  coast  and  then  send  out  a  board 
of  experts  to  see  what  is  needed. 

I  think,  in  addition,  that  it  is  rather  foolish  to  base  the 
Navy  in  one  port — ^Long  Beach — and  then  build  up  the  serv- 
icing equipment  one  and  two  thousand  miles  away  so  that  It 
costs  $8,800  each  time  a  battleship  has  to  have  some  work 
done.    It  costs  that  much  to  get  her  there  and  back. 

This  may  be  an  intelligent  bill,  Mr.  Chairman,  but  I  am 
inclined  to  doubt  it. 

Mr.  VINSON  of  Georgia.    Mr.  Chairman,  I  ask  now  that 
the  bill  be  read  for  amendment. 
The  Clerk  read  the  bilL 

The  CHAIRMAN.    Under  the  rule,  the  Committee  will  rise. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 

resumed  the  chair,  Mr.  Wilcox.  Chairman  of  the  Committee 


of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee  had  had  under  consideration  the  bill  H.  R. 
5576.  and.  pursuant  to  House  Resolution  169,  he  reported  the 
bill  back  to  the  House. 

The  SPEAKER.  Under  the  rule,  the  previous  question  is 
ordered.  The  question  is  on  the  engrossment  and  third 
reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  the  vote  by  which  the  bill  was  passed  was  laid 
on  the  table. 

BRIDGK  ACROSS   OHIO   RlVn  AT   CAXKO,   ILL. 

Mr.  KELLER.  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  present  consideration  of  the  bill  S.  1308.  to  extend  the 
times  for  commencing  and  completing  the  construction  of 
a  bridge  across  the  Ohio  River  at  or  near  Cairo  111 

The  SPEAKER.    Is  there  objection? 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  reserve 
the  right  to  object.    What  is  the  bill? 

Mr.  KELLER.  It  is  for  ^n  extension  of  time  for  the 
beginning  and  completing  a  bridge  over  the  Ohio  River. 

Mr.  MARTIN  of  Massachusetts.  I  object  to  its  being  con- 
sidered at  this  time.  I  do  not  see  anybody  here  on  our  side 
from  the  Committee  on  Interstate  and  Foreign  Commerce. 

Mr.  KELLER.  I  talked  with  the  gentleman  about  it  yes- 
terday, and  to  two  of  the  objectors  on  this  side.  Everybody 
agreed  that  It  ought  to  pass. 

Mr.  MARTIN  of  Massachusetts.  I  shall  object  at  this 
time. 

Mr.  KELLER.  We  have  only  a  few  days  to  go,  and  the 
bill  has  already  once  passed  the  House. 

Mr.  O'CONNOR.    It  is  only  a  little  bridge  bill. 

Mr.  MARTIN  of  Massachusetts.  Yes;  but  one  member  of 
the  committee  on  our  side  is  opposed  to  it,  and  he  is  not  on 
the  fioor  at  the  present  time. 

Mr.  KELLER.  It  seems  to  me  that,  having  talked  to  the 
objectors  on  both  sides,  there  should  be  no  objection  to  it. 

Mr.  MARTIN  of  Massachusetts.    Mr.  Speaker,  I  object. 

KXTENSIOlf  or  i>«w*»ira 

Mr.  COIDEN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks.  Including  a  brief  quotation  from  Admiral 
Norman  M.  Smith,  of  the  Bureau  of  Yards  and  Docks,  which 
applies  to  the  remarks  I  made  this  afternoon. 

lUe  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

NAVAL  APPROPRIAnOMB 

Mr.  McGRATH.  Mr.  Speaker.  I  ask  unanimous  ccmaent  to 
ext«id  my  remarks  on  H.  R.  5576. 

Hie  SPEAKER.    Is  there  objection? 

Thexe  was  no  objection. 

Mr.  McGRATH.  Mr.  Speaker,  it  Is  unfortunate  that  in 
the  midst  df  the  world's  greatest  depression  we  are  compelled 
to  give  such  a  large  proportion  of  our  time  and  attention  to 
a  discussion  of  war.  However,  we  live  in  a  world  that  has 
seemed  to  make  war  its  main  business. 

A  beneficent  Providence  has  blessed  our  part  of  the  Amer- 
ican continent  with  the  greatest  collection  of  natural  re- 
sources to  be  f otmd  anywhere  on  earth.  The  genuine  sacri- 
fice and  idain  hard  work  of  our  forefathers  have  so  devel- 
oped these  blessings  that  we  are  today,  In  spite  of  panics  and 
depressions,  the  richest  existing  nation. 

Again  we  are  confronted  with  a  most  realistic  condition. 
Spurred  on  by  economic  necessities,  passion,  ambition,  and 
desire  to  attain  places  In  the  sun,  the  nations  and  their 
rulers  all  too  frequently  disregard  the  possessions  and  rights 
of  others.  In  other  words,  nations,  like  Individuals,  yield 
to  temptation.  The  absence  of  the  policeman  from  his  beat 
is  an  invitation  to  the  crook;  the  absence  of  adequate  na- 
tional defense  opens  the  door  to  unscrupulous  powers. 

Prior  to  the  World  War  our  proUems  were  largely  inter- 
nal. The  3,000  miles  of  the  Atlantic,  the  broad  sweep  of  the 
Pacific,  and  the  absence  of  strong  competing  peoples  to  our 
north  and  south  presented  barTi«-s  to  foreign  nations.  As 
long  as  we  remained  at  home  we  were  safe,  and  as  a  usual 
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proposition  oar  financial  Interest,  as  well  as  our  residents, 
were  ccaaOncd  to  the  continental  United  States.  If  the  World 
War  tao^t  anTthing,  it  was  that  even  an  assassin's  bullet  in 
an  almost  forgotten  Balkan  village  could  and  did  send  the 
youth  of  America  to  die  under  alien  sUes.  Happily  for  us, 
our  involvement  in  the  war  came  at  a  time  when  we  could 
call  upon  the  British  Navy  and  an  allied  army  to  stand 
between  us  and  the  enemy  until  we  could  prepare  ourselves. 
The  emergency  preparations  were  hasty  and  inadequate. 
The  waste  amounted  to  billions  of  our  resources,  and  I  most 
deliberately  charge  that  the  loss  of  many  American  lives 
was  due  solely  to  our  attempt  to  face  a  modem  military  ma- 
chine with  the  hastily  snatched  up  weapons  of  the  moment. 
Since  1917  the  world  has  grown  smaller,  until  the  Hawaiian 
Islands  are  Just  across  the  street  from  San  Francisco,  and 
the  Orient  is  scarcely  beyond  the  horizon. 

We  must  not  regard  adequate  national  defense  as  prepa- 
ration for  war.  It  is  assurance  against  war.  Bandit  gangs 
are  not  staying  away  from  the  vaults  of  the  Chase  National 
Bank  and  of  the  Bank  of  America  because  of  high  moral 
standards,  but  because  every  device  and  weapon  effected  by 
modfcm  science  and  human  ingenuity  protects  these  vaults. 
The  good  old  western  sheriff  with  his  six-shooter  could  com- 
pete with  the  cattle  rustler,  but  it  takes  the  highly  trained 
personnel  and  modernised  weapons  of  the  Department  of 
Justice  to  hold  the  modem  criminal  within  bounds.  The 
Minute  Men,  who  stood  at  Lexington  and  Concord  and  who 
defended  the  hills  of  Bostcm  with  all  their  hifh  courage  and 
devotion,  would  be  lost  without  a  trace  in  the  face  of  mod- 
ern machine  guns,  mobile  tanks,  to  say  nothing  of  poison 
gas  and  high  explosives. 

We  have  built  an  empire  on  the  Pacific  coast,  where  natu- 
ral resources,  soil,  and  climate  combine  to  make  life  worth 
living.  We  have  developed  a  people,  whose  loyalty  and  devo- 
tion to  our  highest  ideals  is  luisarpassed.  In  time  of  peace 
and  war,  the  sons  and  daughters  of  the  Pacific  proudly  place 
themselves  and  their  lives  and  fortunes  at  the  call  of  otzr 
common  country. 

This  bill  proposes,  in  a  small  way.  to  establish  the  basis  for 
an  adequate  national  defense,  as  far  as  the  Navy  is  con- 
cerned, on  our  most  vulnerable  coast. 

Under  the  leadership  of  our  President  we  are  restoring 
our  Navy  to  full  treaty  strength.  We  are  providing  the 
matdriel  and  personnel  on  the  surface,  under  the  sea.  and 
in  the  air.  As  Napoleon  wisely  said,  ""An  army  marches 
on  its  stomach  ",  so  today  it  may  be  said  with  even  more 
force  that  a  navy  lives  on  its  bases,  drydocks.  and  shore 
stations. 

Let  us  assimie  that  at  the  present  moment  war  should 
break  and  that  a  single  one  of  our  first-line  ships  should  be 
crippled  anywhere  in  the  Pacific  waters.  Its  repair  would 
exhaust  oar  last  available  dzy-dock  facilities  west  of  the 
Panama  Canal.  A  major  engagement  would  leave  our  fleet 
without  facilities  for  repair  or  recuperatian.  Unkss  the 
extemy  fleet  were  totally  destroyed,  the  result  would  be  dis- 
aster. This  measure  provktes  not  a  mAy4wint»  txit  a  mini- 
raum.  To  oppose  it  is  exactly  as  sound  as  It  would  be  to 
oppose  the  establishment  of  a  repair  garage  for  the  fire 
equipment  ct  a  lumber  coiter.  Tlie  present  cost  is  infini- 
tesimal compared  with  the  certain  waste  whi<^  would  foilow 
var  with  oor  present  facilities. 

I  desire  your  permission  to  pause  far  a  moment  to  com- 
ment upon  one  phase  of  national  defense  tor  the  purposes  of 
peaoe  as  well  as  for  the  purposes  of  war.  It  is  Tltal  that  we 
should  have  at  our  command  an  adequate  force  of  trained 
mechanirs.  repairmen,  and  shipbuilders.  In  the  latter  part 
at  the  last  century  we  had  developed  a  shipping  industry 
on  the  Padfle  coast  which  furnished  employment  and  train- 
ing for  one  of  the  finest  bodies  of  master  craftsmen  which 
has  existed  anywhere,  but  we  have  ahsolutely  stopped  con- 
struction in  this  private  yards  on  the  Pacific  coast.  Not  a 
single  sea-golnc  ship  has  been  constructed  In  a  private  yard 
on  the  Padfle  coast  sizwe  the  World  War.  The  art  of  shlp- 
buildinc  is  being  lost,  the  personnel  scattered  and  probably 
Qster  to  be  gathered  together  again.  In  the  construction 
of  the  ships  provided  for  by  the  Seventy-third  Congress  not 
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one  is  being  constracted  in  a  private  yard  on  the  Paciflo 
poast,  in  spite  of  the  fact  that  the  lowest  bids  were  sub- 
mitted by  Pacific  coast  shipbuilding  yards. 
I  I  recognize  that  these  bids  were  not  accompanied  by  the 
iulequate  bonds,  but  I  most  solemnly  and  deliberately  charge 
that  sufficient  facts  have  been  developed  to  justify  a  most 
Searching  investigation  of  the  reason  for  the  absence  of  such 
bonds  and  for  the  failure  of  the  entire  construction  program, 
$o  far  as  the  yards  of  the  Pacific  coast  are  concerned. 

Use  a  single  illustration  of  a  similar  point.  There  is  on 
4he  San  Francisco  Bay  and  In  the  city  and  county  of  San 
^ancisco  what  is  supposed  to  be  one  of  the  best-built  plants 
ind  drydocks  anjrwhere  in  private  hands.  I  refer  to  the 
punters  Point  Drydock  and  the  Union  Iron  Works  Plant  of 
toe  Bethlehem  Ship  Building  Corporation.  These  plants  are 
declared  by  ranking  ofBcials  of  the  Navy  Department  to  be 
atthe  present  time  inadequate  for  even  major  repair  work- 
Why?  Because,  according  to  the  official  reports,  the  owning 
(ktmpany  has  refused  or  neglected  to  equip  them  with  the 
^ilities  necessary  for  either  the  construction  or  repair  of 
wavy  vessels. 

While  I  most  emphatically  approve  the  appropriation  for 
Bjfare  Island,  also  located  on  San  Francisco  Bay.  It  comiwls 
me  to  call  your  attention  to  the  indisputable  fact  that  even 
tpese  improved  facilities  at  Mare  Island  provide  no  facilities 
whatever  for  battleship  construction  or  repair  involving  the 
ise  of  drydocks.  The  very  location  of  the  yard  and  the 
rature  of  the  channel  preclude  the  handling  of  a  first-line 
b  Bttleshlp. 

I  am  gratified  to  know  that  the  Navy  Department  is  now 
appointing  a  committee  of  experts  to  examine  the  pTlsting 
fficilitles  on  San  Francisco  Bay  and  the  whole  Pacific  coast. 
li  pray  that  sufficient  time  will  be  given  us  to  take  advantage 

I  their  report. 
If  you  win  study  the  map  you  must  become  convinced 
at  San  Francisco  Bay  is  the  only  spot  on  the  entire  Pacific 
^ast  which  is  so  situated  that  it  could  be  used  as  a  repair 
b  Else  for  crippled  vessels  where  they  could  be  protected  from 
e^emy  action.  I  defend  each  and  every  item  of  the  present 
but  I  am  expecting  and  demanding  that  it  be  supple- 
ented  by  further  action  immediately  after  the  report  of 

naval  experts. 

I  have  spent  considerable  time  at  my  own  expense  in  vlslt- 

the  points  on  the  Pacific  coast  from  Bremerton  to  the 

nama  Canal,  and  I  have  had  the  opportunity  of  spending 

veral  days  examining  the  defenses  of  Pearl  Harbor.    My 

nal  investigations  have  confirmed  my  approval  of  the 

ests  of  the  Navy  Department  found  In  the  bilL    My  sole 

jectlon  Is  that  it  does  not  go  further.    With  every  major 

tion  arming  as  never  before  In  all  history,  and  with  major 

plications  taxing  the  genius  of  the  world  diplomats,  I  am 

ng  for  the  speedy  and  unanimous  passage  of  this  na- 

al  insurance  policy. 

NATIONAL  MONXTABY  CONrERKNCK 

Mr.  SWEENEY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  and  to  include  therein  the  proceed- 
ings of  the  Monetary  Conference  held  in  Washington  March 
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Tlie  SPEAKER.    Is  there  obJecUon? 

Tliere  was  no  objection. 

Mr.  SWEENEY.  Mr.  Speaker,  there  is  pending  for  consid- 
eitatlon  in  the  Seventy-fourth  Congress  a  measure  designed 
to  restore  to  Congress  its  consUtutional  power  to  issue  money 
aid  regulate  the  value  thereof;  this  measure  is  known  as  the 
"  Kye-Sweeney  bill  "  (S.  2162;  H.  R.  63«2) .  I  include  in  this 
extension  of  remarks  the  resolutions  adopted  by  the  National 
Monetary  Conference  held  in  the  city  of  Washington  D  C 
oi  1  March  6,  1935. 

--Si^'^tKi'v''^^  *?  w**"*  **'*'  resolutions  adopted  at  the  flrtt 
aetekxn  or  the  National  Monetary  Conference  held  at  Waahlncton 
DC^ January  16.  1935.  the  National  Union  for  Social  Jmtl^hu 

21^*.  ,*^,^°*'"****  *^®  Nye-8weency  bUl  (H.  R.  «382;  8.  2162). 
with  the  following  title:  «•-*«-•/. 

«„m.^^^J!ff*?  ^  CongnsM  ita  constitutional  power  to  iarae 

SJS^hi^nr,^!!^^  ^^  "^"^  ^''^^^-  ^  P™^»<1«  'or  the  orderly 
5!?^!^-°°,,°^."'^  abundance  with  which  a  beneficent  Creatoir 
BainiCMed  ua;  to  eitebUsh  and  maintain  th«  purchaalnff  poww  of 
in.)ney  at  a  fixed  and  equitable  level;    to  reitoTuie   vSum  3 


property  to  Just  and  equitable  levels;  to  Increase  the  prices  of  agri- 
cultural products  to  a  point  where  they  will  yield  the  cost  of  pro- 
duction plus  a  fair  profit  to  the  farmer;  to  provide  a  living  and 
just  annual  wage  which  wlU  enable  every  citizen  wiUing  to  work 
and  capable  of  working  to  maintain  and  educate  his  family  on  an 
increasing  level  or  standard  of  living;  to  repay  debts  with  dollars 
of  equal  value;  to  lift  In  part  the  biu-den  of  taxation;  and  for  other 
purposes." 

Whereas  the  National  Farmers'  Union  has  sponsored  the  Thomas- 
Masslngale  bill  (S.  1220;  H.  R.  4298)  to  "  provide  additional  relief  by 
securing  to  the  farmers  a  minimum  price  for  agrlcultiiral  commodi- 
ties of  not  less  than  the  cost  of  production  thereof  ".  In  accordance 
with  the  resolutions  adopted  at  the  session  of  the  National  Mone- 
tary Conference  held  January  16,  1935. 

Whereas  the  National  Farmers'  Union  has  also  sponsored  the 
Frazler-Lemke  bill  (H.  R.  2066;  S.  212) .  to  "  liquidate  and  refinance 
agricultural  indebtedness  at  a  reduced  rate  of  Interest  by  estab- 
lishing an  efficient  credit  system,  through  the  use  of  the  Farm 
Credit  Administration,  the  Federal  Reserve  Banking  System,  and 
creating  a  board  of  agriculture  to  supervise  the  same";  and 

Whereas  the  Thomas-Patman  bill  (H.  R.  1;  S.  2)  Is  designed  to 
carry  Into  execution  the  declared  purpose  of  Resolution  No.  4. 
adopted  by  the  National  Monetary  Conference  at  its  first  session, 
to  wit: 

"  That  to  secure  immediately  a  substantial  Increase  In  the  pur- 
chasing power  on  the  part  of  the  most  widely  dlstrtbuted  group  of 
creditors  and  potential  consumers — In  iact.  the  only  group  of 
creditors  of  the  United  States  Government  who  have  accepted  Its 
obligations  and  are  willing  and  anxious  for  their  redemption  In 
nonlnterest-bearing  legal-tender  notes,  namely,  the  holders  of 
adjxisted-compensatlon  certificates — that  these  veterans  be  paid 
forthwith  in  full  in  the  currency  of  the  United  States." 

Resolved.  That  It  is  the  unanimous  expression  of  this  conference 
that  Its  full  and  active  support  be  placed  behind  the  Nye-Sweeney 
bill,  the  Thomas-Masslngale  bill,  the  Frazler-Lemke  bill,  and  the 
Thomas-Patman  bill;  and  be  it  further 

Resolved,  That  It  Is  the  sense  of  this  conference,  unanimously 
expressed,  that  an  amendment  to  the  Nye-Sweeney  bill  be  presented 
to  the  committees  to  which  the  bill  is  referred  authorizing  and 
directing  the  central  bank,  as  provided  therein,  to  acquire  the 
assets  of  banks  closed  since  January  1,  1930;  and  be  It  further 

Resolved,  That  this  conference  favors  the  establishment  by  law 
of  a  Just  and  living  annual  wage  for  labor;  and  be  it  further 

Resolved.  That  there  be  prepared  a  Joint  resolution  of  the  United 
States  Senate  and  House  of  Representatives  directing  the  Secretary 
of  the  Treasury  of  the  United  States  to  report  to  Congress  the 
names  and  addresses  of  all  owners  of  the  obligations  of  the  United 
States  Government  as  of  January  1.  1935.  Invoking  to  that  end  the 
power  of  the  Secretary  of  the  Treasury  and  the  power  of  the  Comp- 
troller of  the  Currency  over  the  banks  under  the  Jurisdiction  of 
their  Joint  and  several  offices. 

Mr,  Kennedy .  Mr.  Chairman.  I  move  the  adoption  of  the  reso- 
lutions. 

(Motion  to  adopt  the  foregoing  resolutions  was  duly  seconded  and 
carried.) 

•  •••••• 

Chairman  Louis  B.  Wako.  Dr.  Bigelow  Is  recognized. 

ATTACK  ON  SZV,  CHARUS  E.   COUGHLIN 

Dr,  HsaBEST  S.  Bicelow  (president  the  People's  Power  League. 
Cincinnati.  Ohio).  Night  before  last  a  prominent  citizen  of  the 
United  States  made  an  address,  some  sentiments  of  which  were 
spread  on  the  front  page  of  the  newspapers  of  the  United  States,  an 
address  that  unfortimately  injected  the  spirit  of  religion  for  the 
first  time.  I  think,  in  the  dlsciission  of  the  very  grave  problems  that 
are  before  us. 

With  your  consent  I  want  to  Introduce  a  brief  resolution  relating 
to  that  incident.  I  present  this  resolution  with  very  deep  feeling 
and  sincerity.  A  Protestant  minister  myself  for  40  years,  I  take 
especial  interest  In  doing  what  I  can  and  my  people  can  do  to  keep 
religious  bigotry  out  of  this  discussion,  and  I  am  glad  to  present 
this  resolution,  because  It  relates  to  this  splendid  and  beloved 
leader  of  the  great  masses  of  people  of  the  United  States,  Father 
Charles  E.  Coughlin. 

As  a  Protestant  minister,  I  know  of  no  finer  expression  of  the 
mission  of  organized  religion  on  this  earth  than  was  made  by  a 
conference  of  Roman  Catholic  bishops  some  years  ago  when  they 
said  that  It  was  the  duty  of  all  of  us  to  try  to  let  the  light  of  the 
Savior  of  the  world  shine  through  the  economic  Institutions  of  our 
country.  No  one  in  the  United  States  has  done  so  much  as  this 
friend  of  ours  at  Royal  Oak  to  do  this  thing.  Therefore  it  seems  to 
me  that  we  owe  it  to  him  to  vote  approval  of  this  resolution  this 
afternoon: 

"  Be  it  resolved.  That  the  National  Monetary  Conference  and 
allied  organizations,  representing  millions  of  Americans,  protect 
against  the  speech  delivered  by  Gen.  Hugh  Johnson  at  the  Waldorf 
Ast(x^a  Hotel.  New  York  City,  on  March  4,  1935.  We  condemn  such 
utterance  as  bigotry  and  unworthy  of  any  citizen,  especially  one 
who  has  held  public  ottkce  or  trust.  General  Johnson  owes  an 
apology  to  his  coiintry. 

"  Resolved  further.  That  a  cc^y  ot  these  resolutions  be  forwarded 
to  the  National  Broadcasting  Co.  and  tlie  Redbook  magazine." 

I  move  the  adoption  of  that  resolution. 

ICr.  RoBJBRT  M.  Hauuss  (World  Monetary  League.  New  York).  Mr. 
Chairman,  may  I  have  the  honor  of  seconding  that? 

Dr.  iBvufC  FisHXR.  I  rose  too  lat«  to  second  it.  but  may  I  be  the 
third? 


I  feel  very  strongly  on  this,  not  only  because  of  the  matter  that 
.t*  T  *^°^  *^"  raised.  Dr.  Bigelow.  but  also  because  as  an  econo- 
mist I  do  not  like  to  see  General  Johnson  interfere  with  the  proc- 
esses In  progress  of  monetary  reform,  which  is  getting  ua  out  of  the 
depression,  when  his  philosophy  under  the  N.  R.  A.  was  getting 
us  into  the  depression;   becaxise,  as  Professor  King  has  weU  said 
*t*  *;  ^'  ^"  ^**  °°*  *  national  recovery  act  but  a  national  re- 
tardation act.     It  isn't  necessary  to  put  this  In,  but  It  explains 
why  I  feel  very  strongly  on  it.     (Applause.) 
Chairman  Ward    Senator  Owen  is  recognized. 
Ex-Senator  Robset  L.  Owen.  I  should  like  also  to  second  that 
resolution.    If  there  has  been  In  the  United  States  a  more  distin- 
guished and  useful  servant  of  God  than  Charles  E.  Coughlin.  I 
cannot  recall  it.    He  has-been  struggling  to  save  the  people  of  this 
country  and  has  sounded  a  high,  true,  and  pure  note  of  patriotism 
throughout  his  viirlous  addresses.     And,  In  addition  to  this  reso- 
lution, when  It  shall  have  been  disposed  of,  I  shall  ask  the  honor 
of  moving  a  resolution  of  special  respect  and  honor  to  the  name 
of  Charles  E.  Couj;hlln. 
Mr.  Robert  H.  Hemprill.  I  second  that  motion. 
Mr.  Samuel  Bottomlbt   (American  Society  of  Martians).  I  am 
one  like  my  friend  here,  who  is  a  Protestant.     In  a  book  that  I 
Just  published  I  pay  Father  Coughlin  perhaps — well,  I  can't  say 
more  than  I  have.    That  Is,  I  believe  that  Charles  K.  Coughlin  has 
done  more  for  tfcls  country  and  the  himian  race  in  taking  the 
position  that  he  has  than  any  other  representative  of  the  church 
that  I  know.     But  at  the  same  time  I  Just  want  the  conference 
to  take  a  second  thought,  and  that  is.  is  it  reaUy  wise  that  we 
should  recognize  lAe  slander  of  General  Johnson  or  shoxild  we  let 
It  P*»  quietly  and  say  nothing  at  this  time? 

I  Just  make  that  suggestion.  I  do  not  want  to  drag  in  religion 
or  politics,  if  we  can  help  it.  This  seems  to  me  a  conference  de- 
voted wholly  to  humanity,  irrespective  of  color  or  religion  or 
politics:  and,  as  I  say,  I  Jxist  merely  suggest  a  second  thought  as  to 
whether  it  Is  wise  to  take  up  that  measure,  whether  we  would  add 
fuel  to  the  flame,  or  whether  It  would  be  wise  to  let  It  pan.  and 
Ignore  It. 

Mrs.  Jsmcs.  I  tlioroughly  endorse  the  last  speaker.  I  think  that 
it  is  unwise  to  drag  in.  so  far  as  we  can  avoid  It.  religion  to  any 
way,  shape,  or  mtinner.  or  politics  to  any  way,  shape,  or  manner, 
and  that  It  should  stand  aside. 

Mr.  EvEESON  (president  National  Farmers'  Union),  Mr.  Chairman 
and  ladles  and  gentlemen  of  the  conference,  the  organization  that 
I  have  the  honor  to  represent.  National  Farmers'  Union,  specifi- 
cally sets  forth  In  its  constitution  and  bylaws  that  our  organization 
is  strictly  nonpartisan  and  nonsectarlan.  For  that  reason  we  re- 
sent any  person  or  any  dtlzen  trying  to  Inject  sectarian  religion 
or  partisan  poUtlcs  toto  these  economic  problems  that  are  threat- 
ening the  very  life  of  our  civilization,  and  I  feel  Just  as  the  reverend 
did  here,  as  a  protestant  and  as  havtog  been  brought  up  as  a  pro- 
testant — I  feel  that  this  ts  entirely  unwarranted  on  the  part  of 
General  Johnson  iind  that  it  ought  to  be  rebuked,  not  only  by  the 
conference  here  fissembled  but  by  the  people  of  this  covmtry. 
(Applause.) 

Dr.  Edward  Owings  Towne,  Mr.  Bottomley  has  said  that  he 
thoiight  possibly  it  would  be  wise  to  give  this  matter  a  second 
thought.  I  think  that  we  would  not  be  doing  our  duty  if  we  did  net 
uphold  the  hands  of  Father  Coughlto  in  every  way.  Therefore,  I 
am  In  favor  of  this  resolution.     [Appla\ise.) 

Bir.  Owen.  This  resolution  does  not  mention  religion.  This 
religion  condemns  a  man  who  to  Tloient,  uncouth,  todeoent  lan- 
guage denounces  one  of  the  purest  men  to  this  country,  who 
speaks  not  as  a  Catholic  but  as  a  great  American  citlaen  entitled 
to  be  heard  on  tlie  economic  questions  of  the  day.  And  when 
this  man,  leadtog  this  fight  as  he  has  been  doing  in  the  most 
marvelous  manner,  receiving  the  support  at  thousands,  of  tens 
of  thousands,  of  millions  of  men  and  women  to  this  coiintry  of 
all  denominations,  that  he  shotild  be  denounced  to  this  brutal 
way  by  Hugh  Johnson,  It  deserves  the  rebuke  of  those  who  are 
assembled  here,  in  my  opinion,  and  I  am  glad  to  have  the  oppor- 
tiuiity  of  Jolntog  i.a  rebuking  Hugh  Johnson. 

It  was  Hugh  Johnson  who  at  Berkeley  annoiinced  with  great 
emphasis  that  a  y<iar  before  the  election  of  1933  Barney  Banxh 
had  organized  a  "  depression  clinic " — that  meant  on  or  about 
May  1931 — at  a  time  when  the  Ooldsboroxigh  bill  to  maintain  and 
restore  the  value  of  money  to  this  country  and  to  hold  It  at  an 
equitable  level  of  1921  to  1929  was  before  the  House  of  Rep- 
resentatives, a  bill  which  had  such  a  great  foUowlng  that  it  passed 
by  5  to  1 — and  he  then  organized  a  "  depression  clinic  ".  of  which 
Hugh  Johnson  was  the  leading  light,  and  Hugh  Johnson's  con- 
tribution at  Chicago  on  the  2d  of  August  last  was  to  declare  that 
nobody  to  this  country  knew  what  caused  the  value  of  money. 

It  Is  that  ktod  i]f  leadership  xuider  Bernard  Baruch's  depres- 
sion clinic  which  has  prolonged  this  depreasion  3  years.  It 
co\ild  have  been  ectded  in  July  1933.  and  here  we  are  advancing 
into  1935  with  comparatively  little  relief  and  wltt)  policies  which 
have  falsified  the  all-commodity  todex.  And  when  I  say  that.  I 
say  it  with  great  gravity,  because  that  Index  has  been  unjustly 
and  unfairly  chan^ned  by  causing  the  agrlctiltural  ccmmodltles 
that  go  to  Europe  to  be  overvalued  to  terms  of  the  geld  dollar 
there,  without  any  eorreqwndlng  benefit  whatever  to  the  debtor 
class  and  to  those  who  have  to  pay  taxes  and  tot^eat  and  the 
prtoclpal  upon  debts  to  this  country. 

Moreover,  that  ir.dex  has  been  profoundly  afTected  by  the  de- 
struction oi  agrlcuitxiral  products  to  this  coimtry.  It  has  been 
affected,  moreofver.  I>y  drouglxt;  and  the  things  which  have  affsoted 
that  commodity  Index.  If  tbay  bad  not  been  ehacfed  toto  tike 
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modtty  Indes.  we  wouM  have  h«d  Uiat  Index  very  much  Ugher 
tbui  It  tB — ami  tberefore  it  la  Uhiaory  because  of  these  tbiags  done 
under  the  adrlce  ot  a  Bernard  Barucii  depression  clinic.  Mr.  Hugh 
Johnson  is  Its  chief  lieutenant,  and  the  rulgarlty  and  the  brutality 
of  the  man  Is  suAclently  evidenced  by  the  speech  he  made.  Ftv 
that  resaoc  I  thln^  upon  second  thought,  that  our  first  thought 
was  right.     | Applause.  | 

Mr.  BorxoicLBT.  Mr.  Chairman,  would  you  have  the  gentleman 
read  the  resolution  sgaln? 

(Chairman  Ward  reread  the  resolution] 
Cbalrmaa  Wsbil  Are  you  ready  for  the  question? 
<The  question  was  called  for,  put  to  a  Tote,  and  carried  unani- 
mously.) 

Mr.  Owsw.  Mr.  Chairman,  may  I  make  tl^  suggestion  that  this 
conference  approve  in  the  sdminlstrstlon's  banking  bill  the  provi- 
sloais  with  regard  to  changing  the  Federal  Resenre  Act  as  It  relates 
to  the  eUglbUlty  oT  bills  subject  to  rediscount  by  the  Federal 
Raserre  Board  so  as  to  leave  the  Federal  Reserve  Board  with  full 
authority  to  determine  that  matter  on  the  basis  of  the  actual 
value  of  the  paper  rather  than  its  technical  form? 

"niat  Is  Qoe  soggesUon  I  wish  to  offer,  and  if  that  meets  your 
approval  or  your  disapproval .  there  Is  another  which  I  will  present 
wiMn  that  has  been  disposed  of. 

Chairman  Wasd.  There  Is  a  motion  by  Senator  Owen  to  the  effect 
that  this  conference  place  Itself  on  record  as  favoring  those  sections 
of  the  administration's  banking  bill  regarding  the  eligibility  ot 
paper,  which  enable  the  Federal  Reserve  banks  to  discount  paper 
on  the  basts  at  Its  real  value  rather  than  upon  its  form. 
Tou  have  beard  the  resolution.  Is  It  seconded? 
The  resolution  Is  made  and  seconded.  Olscussion.  Mr.  Hemp- 
hill Is  recognized. 

Mr.  HzMPimx.  I  would  like  to  say  something  that  I  forgot  to 
say  this  morning.  But  this  brings  the  matter  up — that  there  Is 
s<sarie  chance  that  we  may  be  able  to  get  the  Important  sections  of 
our  bill,  which  we  have  adopted  here.  Into  the  adminlstration'B 
bill.  That  is  what  we  hope  to  do.  We  don't  know  how  good  the 
chance  Is.  But  If  we  can  get  Utle  2  of  the  administration's  bill 
thrown  out  and  this  bill  that  we  have  here  this  morning  substi- 
tuted, in  my  opinion  it  will  pass  at  this  Congress;  and  that  is 
what  we  are  very  hopeful  of  doing. 

I  don't  know  what  our  chance  is  now.  but  we  are  very  hopeful 
of  doing  that,  azxl  we  are  going  to  work  hard  in  that  direction  to 
have  that  done.  Of  course,  if  we  can  do  that  it  would  make  any 
reference  to  this  Federal  Reserve  Act  unnece-ssary.  However,  the 
Senator  has  offered  an  important  resolution  here  which  may  not 
be  well   xinderstood. 

I  will  say  this — that  there  is  very  little  of  the  Jtapn  which  Is 
offered  to  a  Federal  Reserve  baixk  or  Is  owned  by  other  banks  and 
is  offered  to  Federal  Reserve  bcmks  for  discount  which  comes 
within  any  technical  eonstructlon  of  the  Federal  Reserve  law; 
and  If  the  Federal  Reserve  bank  Is  to  continue  as  it  now  is. 
Senator  Owen's  resolution,  the  motion  he  offers  here.  U  very  im- 
portant, and  I  for  one  would  be  glad  to  second  the  motion. 

Chairman  Wasd.  The  resolution  is  made  and  seconded.  Is  there 
further  discussion? 

(Ths  question  was  called  for.  put  to  a  vote,  and  carried  unani- 
mously.) 
Senator  Owen  Is  recogniaed. 

Mr.  Ownt.  Mr.  Chairman,  there  Is  another  stiggestlon  I  would 
like  to  make  la  the  form  of  a  motion.  I  move  that  the  conference 
approve,  as  a  proposed  amendment  to  the  Nye-SweexMy  bill,  the 
provision  which  is  found  in  the  administration's  bill  with  regard 
to  r«al-«state  loans  running  for  20  years,  with  an  amortization 
provision. 

That  Is  a  very  important  amendment  proposed  by  the  adminis- 
tration bill,  and  It  would  open  up  a  very  large  amount  of  capital 
and  make  It  available  for  use.  based  u;>on  the  security  of  real 
eskata.  I  think  that  such  an  amendment  would  strengthen  In  a 
very  substantial  and  Important  way  the  Nye-Sweeney  bill,  and  I 
make  that  su^Mtion  because  I  think  when  it  comes  to  the  point 
of  attempting  to  subsUtute  the  Nye-Sweeney  bill  for  the  title  IT 
la  the  administration  measure,  it  would  advance  the  opportuni- 
ties for  doing  that,  because  we  should  have  adopted  all  that  is  of 
special  value  In  the  administration  bill  which  we  do  not  already 
cover. 

Dr.  FisHBi.  Mr.  Chairman,  wouldn't  Senator  Owen  be  Just  as 
well  satisfied  If  we  endorsed  that  as  a  part  of  the  administra- 
tion bill,  because  if  our  measure  doesn't  pass  and  the  administra- 
tion bUl  passes,  that  would  put  it  In;  and  If  we  incorporate  ours 
In  the  administration  bill,  it  could  be  arranged  separately. 

Mr.  OwKM.  The  suggestion,  of  course.  Lb  on  the  theory  that  our 
bUl  would  not  be  substituted  for  Utlc  II.  That  Is  only  a  pos- 
sibility, of  course;  but  when  we  endorse  it  as  an  amendment  to 
the  bill  to  which  we  have  given  our  support,  it  will  be  equivalent 
to  an  endorsement  of  that  part  of  the  administration  measure. 

Chairman  Wasd.  The  Chair  feels.  If  I  may  say  so,  that  we  dont 
want  to  go  around  to  the  adc^tion  of  these  resolutions  when  we 
already  have  a  committee  on  resolutions,  and  predicating  reso- 
lutions on  the  possibility  of  one  bill  passing  and  one  not  pacing. 
However,  we  should  abide  by  the  pleasure  of  the  confsrence. 
Do  you  want  that  resolution  put? 
Mr.  Owm.  I  think  It  would  be  advisable. 

Mr.  HncpRnj..  I  would  like  to  say  that  if  the  bill  we  endorse 
I,   there   will   be   no   limitations   whatever   on   the   loans   of 


Mr.  OwMm.  If  that  be  the  case — and  I  haven't  considered  that 
a^ect  at  tt — I  will  withdraw  the  suggaetion  I  mads. 


Chairman  Wasd.  The  Senator  has  withdrawn  his  suggestion  In 
ihe  light  of  the  intent  being  taken  care  of  by  the  Nye-Sweeney 

A  NATIOar  IN  aXMS 

Mr.  PADDIS.    Mr.  Speaker.  I  ask  unanimous  consent  to 
I  ixtend  my  own  remarks  in  the  Rxcou). 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

Mr.  PADDIS.  Mr.  Speaker,  this  biU,  H.  R.  5529,  Is  a  bill  to 
revent  profiteering  in  time  of  war  and  to  equalize  the  bur- 
ens  of  war  and  thus  provide  for  the  national  defense  ami 
romote  peace.  It  is  the  product  of  the  patriotic  and  altru- 
tic  mind  of  its  author,  Hon.  John  J.  McSwain.  Chairman 
f  the  House  Committee  on  Military  Affairs,  and  represent} 
rears  of  untiring  effort  and  of  careful  and  conscientiou:; 
itudy  on  his  part.  Its  enactment  wiD  be  a  most  fittinj; 
tpribute  to  this  kindly  gentleman  and  splendid  statesman,  an 
i|t  exemplifies  his  lifetong  attitude  toward  his  country  antl 
his  fellowman.    He  was  aided  and  encouraged  in  his  labors 

ty  various  patriotic  organizations  and  individuals.  Certainli' 
;  is  an  important  forward  step  in  the  affairs  of  the  human 
«ace,  both  nationally  and  internationally. 
!  To  my  mind  it  might  further  be  called  a  bill  to  assist  in 
promoting  international  peace  without  entangling  us  into 
Agreements  whereby  we  surrender  valuable  concessions  and 
^ain  nothing  in  return.  It  is  a  blow  at  those  selfish  inter- 
ests throughout  the  world  which  have  in  the  past  promoted 
^ars  in  order  to  gain  materially  thereby.  If  enacted,  it  wil! 
l^romote  the  national  defense  of  this  Nation  to  such  an 
^tent  that  other  nations  will  be  forced  to  follow,  as  a  mat- 
fler  of  course,  in  order  to  be  on  a  par  with  us  in  respect  to 
IJheir  national  credit,  if  for  no  other  reason.  National  credit 
1^  one  of  the  most  important  sinews  of  war.  Any  nation  en- 
gaging in  a  war  is,  by  the  very  nature  of  the  undertaking. 
(iertain  to  be  subject  to  an  internal  rise  in  prices,  unless 
[protected  by  just  such  restrictions  as  this.  This  internal  rise 
i^  prices  is  certain  to  impair  its  credit.  A  nation  is  depend- 
^t  upon  uninterrupted  contacts  with  other  nations  to  such 
4n  extent  that  it  would,  in  case  of  a  prolonged  war,  be  ex- 
Oeedingly  difficult  to  maintain  such  contacts  without  soimd 
^redit. 

Wars  are  not  fought  to  determine  the  physical  superiority 
one  nation  over  another.  Almost  without  exception,  wars 
e  fought  for  the  control  of  commerce  and  commercial 
tes  or  for  the  control  of  natural  resources.  If  we  should 
ome  involved  in  a  war.  and  the  war  has  been  brought  to 
successful  conclusion  as  to  the  physical  contest,  we  must 
tte  in  position  to  secure  the  advantage  the  possession  of 
^hich  was  our  only  justification  for  fighting.  If  we  are 
economically  exhausted,  we  cannot  do  so.  International 
Commerce  is  necessary  to  our  existence,  and  we  must  con- 
^der  any  threat  to  it  as  a  threat  to  the  Nation.  To  be  well 
prepared  to  protect  it  is  its  surest  and  most  economical  pro- 
t^tion.  Today  one  can  hardly  Imagine  a  commodity  which 
qannot  be  classed  as  ammunition  of  war,  even  though  it  may 
4ot  be  a  lethal  weapon.  Because  of  this  fact,  what  might 
(Otherwise  be  a  small  local  war  may  quite  naturally  develop 
i|ito  a  world  conflict. 

tThis  legislation  is  predicated  upon  the  very  proper  theory 
at  every  citiaen  owes  as  much  to  his  Nation  in  time  of  war 
afc  does  the  soldier.  The  very  fact  that  a  man  is  in  uniform 
(pes  not  increase  his  debt  to  his  country.  Too  often  in  the 
t  the  biu-dens  of  wars  have  been  borne  by  those  v.hose 
y  motives  for  fighting  were  patriotic  ones.  The  more  a 
has  at  stake  in  a  nation  the  more  ardent  should  be  his 
to  protect  it.  If  war  becomes  a  grim  necessity  each 
d  every  citizen  owes  It  to  the  common  cause  to  sacrifice 
^  hatever  Is  necessary  in  order  to  bring  the  war  to  a  success- 
f  1  il  conclusion.  The  manner  and  character  of  the  service  of 
virions  individuals  is  a  matter  to  be  determined  by  the 
a  Jilities  of  the  individuals  and  by  the  exigencies  of  the  situ- 
ation. Certainly  it  is  unthinkable  to  place  one  man  in  grave 
Jeopardy  of  life,  limb,  and  health  and  to  permit  another  to 
r^ap  a  fortune  at  the  same  time. 

•nie  ultimate  object  of  warfare  is  to  overcome  the  hostile 
^111  to  resist,    "niroughout  the  past  this  has  usuaUy  been 
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accomplished  by  the  defeat  of  the  fighting  forces.  Modem 
war  has  brought  new  methods  into  the  picture.  It  is  quite 
possible  to  imagine  a  situation  wherein  the  armed  forces  are 
■  victorious,  but  for  economic  reasons  the  will  of  the  country 
to  resist  might  be  brc^en.  In  purely  passive  defensive  war- 
fare, if  such  a  condition  might  be  possible,  such  a  system,  as 
one  we  propose  to  establish,  would  be  invaluable. 

Under  section  8  of  the  Constitution  Congress  is  given  the 
power  "  to  provide  for  the  common  defense  and  general  wel- 
fare of  the  United  States."  The  Committee  on  Mihtary 
Affairs  of  the  House  and  Senate  are  standing  committees  on 
the  matter  of  national  defense.  Such  legislation  is  certainly 
within  their  powers  and  most  certainly  is  their  duty.  Not 
only  as  members  of  these  committees  is  it  our  duty  to  provide 
for  national  defense,  but  as  Members  of  Congress  it  is  our 
duty  to  provide  for  the  general  welfare.  This  legislation  will 
do  both. 

We  do  not  seek  by  this  legislation  to  conscript  industry 
and  labor  in  time  of  war — because  we  believe  this  would  t>e 
both  undesirable  and  inefficient.  We  do  not  seek  to  force 
industry  to  operate  gratis  in  time  of  war,  but  we  do  seek  to 
force  it  to  operate  upon  a  fair  margin  of  profit.  We  do  not 
seek  to  take  the  management  of  industry  into  the  hands  of 
the  Government,  but  to  direct  all  of  our  national  energies 
into  the  proper  channels  necessary  for  the  successful  prose- 
cution of  the  war.  We  do  not  seek  to  conscript  industry  or 
any  part  of  it  but  we  do  seek  to  preclude  the  possibility  of 
it  ever  being  necessary  to  do  so.  We  do  seek,  however,  to 
provide  against  profiteering  and  the  inevitable  rise  in  cwn- 
modity  prices  by  fixing  a  ceiling  beyond  which  prices  may 
not  go.  This  ceiling  is  to  be  fixed  as  of  a  date  when  prices 
are  normal  and  may  be  fixed  as  the  result  of  an  emergency 
declared  by  Congress  due  to  the  imminence  of  war.  We  do 
not  seek  to  place  the  Nation  under  martial  law,  but  to  pro- 
vide against  such  action  ever  being  necessary.  We  realize 
that  the  most  competent  management  of  industry  is  its 
natural  management. 

Not  only  is  it  wrong  to  compel  a  few  to  make  all  the 
sacrifices  for  the  many  and  take  no  guard  against  internal 
economic  disruption;  but  it  is  a  weak  defensive  policy.  The 
morale  of  the  civilian  p(^ulation  is  as  important  as  is  the 
morale  of  the  fighting  msm,  and  is  a  most  important  factor 
in  warfare.  History  is  full  of  instances  of  vahant  armies 
defeated  on  the  field  because  of  the  failure  of  the  industrial 
force  suppl3ring  them.  How  much  the  improvement  in  the 
morale  of  the  soldier,  when  he  knows  that  back  home  his 
family  is  not  subject  to  the  merciless  profiteers  ever  abun- 
dant in  war  times.  Modem  war  will  tax  all  the  resources 
of  a  nation  to  the  limit.  If  it  is  ever  justified  it  must  be 
prosecuted  in  such  a  matter  as  to  result  in  a  victory,  the 
fruits  of  which  are  shared  alike  by  the  entire  population. 
It  must  not  result  in  the  rich  growing  richer  and  the  poor 
growing  poorer;  or  the  power  and  authority  of  the  nation 
being  more  concentrated  because  of  it. 

■niis  ceiling  of  prices,  combined  with  the  order  or  priority 
of  raw  materials,  foodstuffs,  or  manufactured  products,  will 
divert  the  energies  of  the  Nation  into  those  channels  neces- 
sary for  the  common  good.  It  will  promote  efficiency  and 
prevent  waste.  It  will  equalize  the  burdens  of  the  war  and 
will  prevent  the  usual  disastrous  aftermath  of  war — depres- 
sion, due  to  the  necessary  adjustment.  By  stabilizing  prices, 
rent,  compensations,  and  so  forth,  we  will  prevent  internal 
dissension,  confusion,  delays,  and  misunderstandings. 

It  has  been  hitherto  held  that  money  is  one  of  the  most 
important  sinews  of  war.  This  has  been  so  in  the  past,  but 
it  is  not  as  important  as  it  has  appeared  to  be.  Under  such  a 
plan  as  the  one  under  consideration  actual  money  is  rather 
unimportant.  With  a  price  ceiling  such  as  is  contemplated, 
only  that  money  necessary  to  purchase  those  commodities 
purchased  abroad  is  important.  Under  this  plan  the  money 
within  the  Nation  would  be  properly  circulated  and  con- 
trolled and  would  be  sufficient.  The  resources  of  the  Con- 
federacy during  our  Civil  War  were  so  utilized  that  money 
was  a  minor  factor.  Those  of  Germany  during  the  World 
War  were  utilized  in  a  similar  manner.  Tlie  importance  of 
money  during  war  time  Is  an  idea  which  has  been  sold  to  the 


world  by  the  iMtnker,  just  as  they  have  sold  to  the  world  the 
idea  that  a  government  must  borrow  money  and  pay  Interest 
when  it  is  necessary  to  increase  the  mcmey  in  circulation. 

This  legislation  would  not,  of  course,  regulate  the  price  paid 
by  foreign  mitions  for  American  commodities  exported  in 
time  of  war.  This  problem  wiU  be  met  by  the  Goven^ent 
paying  the  established  domestic  price  and  selling  to  the 
foreign  buyer.  The  siu-plus  will  be  used,  in  a  like  manner,  to 
adjust  the  price  of  imports.  During  war  times  certain 
foreign  commodities  would  be  at  a  premium  in  American 
markets.  Likewise,  certain  American  commodities  will  be  at 
a  premium  in  foreign  markets.  There  are  certain  essential 
commodities,  necessary  hi  time  of  war  as  well  as  ha  peace; 
which  we  do  not  and  cannot  produce.  Among  these  are  tin, 
manganese,  antimony,  nickel,  and  many  drugs.  If  our  free- 
dom of  the  seiis  should  be  denied,  or  even  curtailed,  we  would 
be  in  a  sorry  position  in  regard  to  such  commodities.  Such 
legislation  as  this  should  Include  a  guarantee  of  at  least  a 
2-year  supply  of  these  essential  commodities  in  reserve. 

One  of  the  very  worst  features  of  war  is  the  aftermath  of 
depression  whdch  has  always  followed,  because  of  the  neces- 
sary adjustment.  We  have  experienced  these  depressions 
following  every  war  In  which  we  have  engaged.  Overexpan- 
sion  has  resulted;  inflation,  especially  of  credits  has  taken 
place  and  a  general  stagnation  of  business  occurs.  The  dis- 
charged arml(js  throw  upon  the  labor  market  much  labor  to 
be  absorbed.  Wages  and  prices  are  out  of  balance.  This 
legislation,  by  preventing  the  usual  inflation  and  consequent 
high  prices,  would  prevent  the  worst  features  of  this  after- 
math. In  this  manner,  Congress  is  fulfilling  Its  duty  in 
providing  for  the  general  welfare.  A  war  should  be  fought 
on  a  pay-as-you-go  basis.  As  has  been  previously  stated,  the 
sacrifice  should  fall  upon  all  as  nearly  equally  as  possible. 
Taxes  for  the  time  being  should  be  so  adjusted  as  to  provide 
for  this;  then  when  the  war  is  over  the  bill  would  be  paid,  as 
far  as  the  flnancial  part  is  concerned. 

During  the  last  war  the  United  States  raised  during  the 
war  42  percent  of  the  money  we  spent  by  taxation.  We  can 
hardly  imagine  an  emergency  which  would  require  more 
than  5,000,000  men  under  arms.  This  would  be  less  than  4 
percent  of  our  population.  By  a  sacrlflce  of  the  civilian 
population,  by  observing  wheatless  days,  meatless  days,  heat- 
less  days— In  other  words,  tightening  their  belts  a  little,  as 
the  men  at  the  front  are  often  forced  to  do — the  lack  of 
man  power  caused  by  those  at  the  front  could  be  neutralized. 
Since  the  earning  power  of  the  soldier  Is  compulsorlly  re- 
duced, something  of  a  similar  nature  must  be  Instituted  as 
regards  those  not  In  arms.  We  have  In  our  past  history 
countless  instances  of  heroism  and  superhuman  exertion  by 
our  fighting  forces  in  war  times;  but,  sad  to  say,  each  such 
Instance  is  matched  by  Instances  of  merciless  profiteering 
and  plundering  of  the  Public  Treasury  by  selflsh  Interests 
at  home.  Here  is  an  att^npt  to  strike  such  shameful  blots 
from  our  national  escutcheon. 

The  history  of  the  world  Is  a  history  of  Invasions  and 
supplanting  of  peoples.  Every  nation  in  this  world  Is  bullded 
upon  the  ruins  of  nations  which  preceded  It.  When  our 
fathers  founded  this  Nation  they  did  so  by  conquering  both 
the  natural  and  human  obstacles  in  their  way.  The  law  of 
the  survival  of  the  flttest  is  one  ot  the  fundamental  laws  of 
the  world  and  cannot  be  ignored. 

Human  nature  is  the  most  unchangeable  factor  in  the 
world  since  Genesis.  If  prayers  could  avert  wars,  there 
would  have  been  no  wars  since  womankind  learned  to  pray. 
Treaties  and  mandates  have  proven  to  be  as  futile  as  prayer, 
and  much  more  entangling.  Hasten  the  Tnin#m<iim  but 
who  can  guarantee  it?  The  first  Idea  of  every  patriotic  citi- 
zen should  be  the  preservation  of  the  Nation,  but  It  is  hor- 
rible to  think  of  sending  men  to  death  in  battle.  It  is  ab»- 
horrent  to  consider  what  would  happen  at  times  if  It  were 
not  done.  If  we  must  send  men  on  such  missions,  we  cer- 
tainly owe  it  to  them  to  send  them  well  trained  and  equinTed. 
hardened  in  body  and  mind  and  backed  by  a  naticKtal  sys- 
tem, in  which  each  individual  within  It  is  making,  as  nearly 
as  possible,  sacrifloes  similar  to  those  made  by  the  fighting 
man. 
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We  earnestly  hope  that  it  shall  never  be  necessary  for  us 
to  engage  in  another  war.  If  fight  we  must,  however,  let 
us  flght  from  the  first  as  a  Nation  with  every  man,  every 
dollar,  every  wheel  of  industry,  and  every  resource,  cooper- 
ating like  the  works  of  a  clock — working  for  a  victory  for 
the  entire  Nation.  Let  us  be,  in  every  sense  of  the  word,  a 
Nation  In  arms. 

COlfMTION  or  THK  PTTBtJC  SCHOOLS 

Mr.  LEE  of  Oklahoma.  Mr.  Speaker.  I  ask  unanimous 
consent  to  proceed  for  1  minute. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  LEE  of  Oklahoma.  Mr.  Speaker,  the  schools  in  my 
State  are  in  a  serious  condition.  Before  the  normal  school 
term  is  finished  250.000  school  children  will  be  turned  out  of 
the  schools.  That  is  true  in  26  States.  Three  and  a  half 
million  children  will  be  turned  out  of  school  before  the 
normal  terms  of  school  are  closed  unless  we  get  Federal  aid. 

I  ask  unanimous  consent  to  extend  my  remarks  in  the 
RxcoKO  upon  this  question. 

Mr.  TAYLOR  of  South  Caroina.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  LEE  of  Oklahoma.    Yes. 

Hi.  TAYLOR  of  South  Carolina.  Doubtless  my  State  is 
among  those  26.  but  does  the  gentleman  not  think  that  the 
people  back  home  in  the  respective  States  ought  to  meet 
their  own  responsibilities  instead  of  bringing  them  here  and 
dumping  them  into  the  lap  of  the  Federal  Government? 

Mr.  LEE  of  Oklahoma.  I  would  like  the  time  to  answer 
that  completely,  but  I  asked  for  only  1  minute.  I  think 
when  we  are  dumping  money,  as  we  are.  for  instance,  in  a 
biU  asking  for  $1,000,000  to  bmld  roads,  we  should  surely 
keep  the  school  bells  rixiging. 

[Here  the  gavel  fell.l 

Mr.  LLOYD.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  gentleman  have  2  additional  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  MARCANTONIO.    Will  the  genUeman  yield? 

Mr.  LEE  of  Oklahoma.     I  yield. 

Mr.  MARCANTONIO.  What  is  the  number  of  children 
who  will  be  thrown  out  of  school  for  lack  of  funds? 

Mr.  LEE  of  Oklahoma.    In  my  own  State,  250,000.    Three 
and  one-half  million  in  the  26  States  which  are  in  distress 
Mr.  MARCANTONIO.    And  the  genUemaa  from  Washing- 
ton [Mr.  Llotd]  said  that  people  should  go  to  their  own 
States  to  get  relief? 

Mr.  LIOYD.  I  have  not  stated  that  yet,  because  I  have 
not  stated  anything. 

Mr.  MARCANTONIO.  I  think  the  gentleman's  tMr.  Lkz] 
remarks  are  very  timely,  coming  when  we  have  authorized 
an  appropriation  of  $38,000,000  for  naval  and  war  purposes 
in  less  than  1  hour's  time  and  with  less  than  38  Members 
present,  and  here  we  have  3.000.000  children  who  will  be 
thrown  out  of  schools  because  of  lack  of  fimds. 

Mr.  LLOYD.    Will  the  genUeman  yield? 

Mr.  LEE  of  Oklahoma.    I  yield. 

Mr.  LLOYD.  Did  the  legislature  meet  In  the  gentleman's 
State  during  the  last  year? 

Mr.  LEE  of  Oklahoma.    Yes. 

Mr.  LLOYD.  And  did  it  appropriate  money  sufflclent  to 
carry  on  the  schools? 

Mr.  LEE  of  Oklahoma.  Yes;  and  they  added  to  that  a 
million  and  a  quarter  additional  appropriation.  Besides  the 
regular  ad  valorem  tax  we  have  a  general  sales  tax  and  a  3- 
cent  cigarette  tax  and  we  have  a  gasoline  tax,  we  have 
squeezed  the  orange  dry. 

Mr.  LLOYD.  If  the  legislature  of  the  gentleman's  State 
appropriated  money  siifflclent  to  meet  the  expenses  of  rtm- 
nlng  the  schools,  irtiy  are  they  going  to  close? 

Mr.  LEE  of  Oklahoma.  The  people  Just  do  not  have  the 
money  with  which  to  pay  the  taxes.  Even  with  the  extra 
approxBlatlon  tt  would  carry  our  schools  only  7^^  months. 

Mr.  UOTD.    Well,  why  did  they  not  appropriate  more? 

Mr.  LJS  of  Oklahoma.  It  would  not  do  any  good  to  ap- 
propriate It  If  it  could  not  be  raised. 
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i   Mr.  MICHENER.     Will  the  gentleman  yield? 
I   Mr.  LEE  of  Oklahoma.    I  srield. 

!   Mr.  MICHENER.     How  does  the  gentleman  suggest  that 
^lis  money  be  raised  now? 

i   Mr.  LEE  of  Oklah(Hna.    I  have  a  bin  before  the  Committee 

in  Education  at  the  present  time  to  authorize  $30,000,000  to 

pe  used  for  this  purpose.     I  do  not  go  so  far  as  to  say  how  it 

•uld  be  raised,  but.  in  my  opinion,  if  we  can  increase  our 

wrtHiriatlon  for  armaments  and  increase  our  appropriation 

•r  battleships  and  increase  the  appropriation  to  build  roads 

it  of  Federal  money,  we  can  help  educate  our  children,  since 

ncation  is  fundamental  to  democracy  itself. 

Mr.  MICHENER.    How  about  a  further  tax  on  gasoline? 

Mr.  LEE  of  Oklahoma.    We  have  a  4-cent  tax  on  gasoline 

it  this  time. 

School  doors  have  already  closed  In  the  face  of  8.600 

lils  in  my  State  of  Oklahoma. 
This  Is  the  statement  of  John  Vaughn,  State  superintend- 
t.    He  applied  for  $1,600,000  Federal  aid  January  16,  was 
located  $200,000,  but  none  has  been  received  as  yet.  and 
en  if  that  amount  allocated  Is  received  and  even  with  one 
■  Mie-half  million  dollars  additional  appropriated  by  the 
te  legislature,  still  the  schools  of  Oklahoma  will  be  able 
t^  run  for  only  7''2  months. 
In  Maine  38  schools  have  already  closed.     It  is  estimated 
lat  1,200  more  would  close  if  full  cash  payment  of  the  teach- 
ers' salaries  were  required. 

In  Nevada  14  schools  have  closed  up  to  date.  In  Texas 
2»0  schools  have  already  closed  and  1,000  more  will  close 
vjlthin  2  weeks  if  Federal  aid  is  not  secured. 

In  Mississippi  80  percent  of  all  schools  would  be  closed  If 
fiill  cash  pajrment  of  the  teachers'  salaries  were  required, 
and  the  average  pay  of  the  teachers  in  that  State  is  $49. 

In  short,  gentlemen,  unless  Federal  aid  Is  granted,  this 
y»r  42.000  schools  will  close  short  of  a  normal  term,  turning 
out  three  and  one-half  million  school  children  and  putting 
out  of  employment  102,116  teachers. 

tin  my  oianion  this  is  a  serious  situation.  We  have  been 
Iding  hearings  In  the  Education  Committee  on  two  bills 
•  relief,  one  Introduced  by  myself — H.  R.  5923. 

I  This  bill  calls  for  an  appropriation  of  $30,000,000.  the  low- 
est possible  amoimt  it  is  estimated  that  it  will  take  to  carry 
tl^e  schools  their  full  terms. 

JThe  other  bill  was  introduced  by  Mr.  Dken,  of  Georgia.  I 
am  hoping  that  our  committee  will  report  one  of  these  bills 
oft  a  week  from  tomorrow,  at  which  time  we  hold  executive 
session. 

II  am  bringing  this  matter  to  your  attention  now  with  the 
h^pe  of  creating  Interest  in  Congress  that  will  make  it  pos- 
sijjle  for  us  to  rush  through  Federal  aid  for  our  schools. 

BTJKVIT  OF  SCHOOL  SITtJATION 

ISoon  after  this  session  of  Congress  opened  I  began  re- 
ceiving letters  and  telegrams  from  different  parts  of  Okla- 
homa requesting  Federal  aid  for  schools:  not  for  colleges 
■'  universities  or  junior  coUeges,  but  for  public  schools. 
Is  aid  was  not  for  extra  frills,  but  sought  in  order  that 
ose  schools  might  be  kept  open  9  months. 
jFeeling  that  this  need  might  be  universal,  I  sent  the  foUow- 
telegram  to  the  superintendents  of  48  States: 

fow  much  Federal  aid  money.  If  any.  do  you  estimate  will  be 
ded  in  your  State  to  Insure  9  months'  term  In  all  your  public 
sctH3ol«7  If  possible,  base  estimates  on  actual  figures.  What  is  your 
att  tude  toward  Federal  appropriations  as  means  of  equallzlnK  edu- 
cational opportunities  as  permanent  policy  and  distinct  from  emer- 
gency relief  ?  Expect  to  submit  bUl  as  soon  as  possible.  Appreciate 
tmrnedlate  reply.  *^ 

States  replied  that  they  did  not  need  aid;  namely, 
Connecticut,  Delaware,  Maryland,  Massachusetts  New 
H^pshlre.  New  Jersey,  New  York,  Pennsylvania.  Rhode  Is- 
1,  Vermont,  West  Virginia,  Indiana,  California. 
•  lols  and  B^mnesota  did  not  reply.  The  other  States 
rejhed  almost  Immediately,  stating  that  it  would  be  neces- 
sa{7  for  them  to  have  Federal  aid  In  order  to  keep  their 
sc  lools  open  for  the  full  9  months'  school  term. 

rhen  I  called  In  Mr.  Cammack  from  the  Office  of  Educa- 
tl<n  and  asked  his  aid  in  arriving  at  the  lowest  possible 
estate  of  Federal  aid  that  would  make  it  possible  to  keep 


the  schools  open  for  9  months.    After  studying  the  replies 
I  had  and  from  certain  data  available  to  him  through  the 
Office  of  EducaUon,  we  arrived  at  the  lowest  possible  figure 
that  of  $30,000,000.  ' 

In  the  meantime  the  requests  for  aid  became  more  urgent 
Many  schools  in  my  own  State,  Oklahoma,  would  have  closed 
March  1,  but  it  is  my  understanding  that  in  most  cases  at 
least,  the  teachers  are  teaching  on  without  pay  in  the  hope 
that  we  will  pass  some  bill  authorizing  Federal  aid. 

RACHSBS   DESTRVK   CONSIDBaATION 

Having  been  a  school  teacher  myself.  I  sympathize  with 
the  teacher.  The  teacher  has  a  12-month  outgo  and  a 
9-month  income  in  normal  times,  and  when  that  income  is 
cut  down  to  5  and  6  months  it  is  rather  difficult  for  the 
teacher  to  make  ends  meet. 

During  the  parade  of  the  teachers  at  Chicago  when  they 
were  protesting  against  teaching  on  hot  checks,  as  the  teach- 
ers passed  by  with  their  banners,  some  enthusiastic  sympa- 
thizer from  the  side  lines  shouted.  "  Long  live  the  teacher!  " 
One  of  the  teachers  answered  back.  "  On  what?  " 

It  is  my  opinion  that  our  teachers  deserve  great  considera- 
tion for  having  been  so  patient.  I  beUeve  it  is  because  most 
of  them  look  upon  their  profession  as  being  more  than  a 
means  of  earning  a  livelihood. 

But  be  that  as  it  may.  it  is  necessary  for  the  teachers  to 
live,  and  in  this  time  when  we  are  furnishing  funds  for  the 
employment  of  workers  in  every  field  and  occupation,  I 
believe  the  teachers  should  also  be  given  consideraUon. 

TAXES   ARK  DELINQTTENT 

In  Oklahoma  we  have  exhausted  ahnost  every  avenue  for 
resources.  Our  ad  valorem  tax  has  fallen  short  for  two 
reasons,  one  because  our  assessments  have  been  lowered,  and 
this  is  as  it  should  be;  the  other  reason  is  because  the  people 
have  not  had  money  enough  to  pay  their  taxes.  Many  taxes 
are  delinquent.  A  man  who  was  sent  by  the  Government  to 
audit  some  of  the  county  records  told  me  that  in  a  number 
of  counties  more  than  a  majority  of  the  land  already  be- 
longed to  tlie  State,  because  of  delinquent  taxes;  therefore 
the  sources  of  revenue  to  which  we  have  been  .looking  in  the 
past  for  school  money  have  dried  up. 

In  addition  to  this,  we  have  a  State  gasoline  tax.  a  3-cent 
cigarette  tax.  and  general  sales  tax,  and  still  we  are  unable 
to  keep  our  schools  open  for  the  full  school  term. 

I  understand  the  Stete  legislature  has  just  passed  an  addi- 
tional appropriaUon  for  schools  of  a  million  and  a  quarter 
dollars,  but  even  with  this  it  would  only  run  our  schools 
7Vi  months.  ^ 

I  mention  this  situation  in  Oklahoma  because  It  is  my 
opinion  that  that  is  just  about  typical  of  at  least  25  of  the 
States. 

There  are  25  States  that  undoubtedly  need  Federal  aid. 
There  are  in  these  25  States  over  32,000  school  districts 
where  the  schools  will  not  be  kept  open  unless  Federal  aid 
is  granted. 

There  are  in  these  districts  42,200  schools;  in  these  schools 
there  are  3,429.920  pupils  and  102,116  teachers. 

No  doubt  more  money  than  is  authorized  in  my  bill.  H.  R. 
5923.  could  be  well  used  for  the  schools  of  this  Nation,  but 
I  placed  the  figure  at  the  lowest  possible  estimate.  It  is  my 
Information  from  data  which  I  have  mentioned,  and  other 
data  available  to  me  through  Mr.  Cammack,  that  $30,000,000 
will  make  it  possible  for  these  schools  to  keep  open  for  a 
full  term. 

XOUCATION  A  UNirXBSAL  OBUCATTON 

Gentlemen,  you  will  notice  that  the  Northeastern  States 
are  in  better  condition  than  the  Southern  and  Middle  Western 
States,  but  I  believe  that  our  Nation  cannot  exist  half  igno- 
rant and  half  educated,  any  more  than  it  could  exist  as  half 
free  and  half  slave.  I  believe  it  is  a  mistake  to  try  to  pit  one 
section  of  the  country  against  another;  to  try  to  make  the 
people  of  one  State  believe  that  they  are  not  interested  in  the 
condition  of  the  people  in  other  States.  In  this  day  of  mod- 
em Inventions  the  States  have  been  drawn  close  together. 
With  our  modem  transportation,  speeding  automobiles,  high- 
speed zephyr  trains,  and  airplanes.  State  lines  are  gradually 
fading,  geographically  speaking. 
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It  is  therefore  Important  to  the  wealthier  Northeastern 
States  that  the  children  of  the  Southern  and  Middle  Western 
States  receive  an  educaUon,  because  if  children  grow  up 
Ignorant  in  those  States  that  are  unable  to  furnish  them  9 
months'  education,  it  is  possible  that  these  same  children 
will  be  the  citizens  of  many  of  the  wealthier  States. 

Education  is  a  universal  matter;  it  does  not  belong  to  one 
State  alone  but  in  a  sense  to  the  whole  Nation. 
scHooi.  roxmnATTON  of  omocaACT 

Our  Government  depends  upon  educaUon  for  its  existence 
It  is  not  for  higher  educaUon  that  I  am  pleading,  but  for  the 
fundamentals  of  the  proverbial  "litUe  red  schoolhouse" 
which  insUtuUon  I  beheve  is  essential  if  our  Government  is 
to  endure,  for  where  did  we  leam  the  first  lessons  of  patriot- 
ism? Was  it  not  at  the  feet  of  the  teacher?  Where  did  you 
first  leam  of  the  midnight  ride  of  Paul  Revere  and  the 
Battles  of  Concord  and  Lexington?  Was  it  not  at  the  UtUe 
red  schoolhouse?  Where  did  you  first  hear  the  thrUllng 
stories  of  the  signing  of  the  DeclaraUon  of  Independence  and 
the  rmging  of  the  Liberty  BeU?  Was  it  not  at  the  feet  of  the 
teacher? 

All  of  these  glowing  spots  of  American  history  were  learned 
in  the  grade  school.  Through  the  school  America  has  be- 
come Americanized,  for  as  new  inunigrants  have  come  to 
America,  unable  to  speak  our  language,  their  children  have 
attended  our  public  schools  and  there  at  the  feet  of  the 
teacher  leamed  these  thrilling  stories  of  American  history, 
and  then  in  the  evening  by  the  warm  glow  of  the  firelight 
these  stories  have  passed  from  child  to  parent,  and  thus  has 
America  become  Americanized. 

The  school  is  fimdamental  to  our  Government.  We  can- 
not, we  must  not,  let  the  school  doors  close.  Less  enlight- 
ened nations  than  our  own  could  not  have  stood  tlie  strain 
of  this  depression.  Our  form  of  government  is  based  upon 
the  intelligence  of  our  people.  Our  form  of  government 
places  the  power  to  govern  in  the  hands  of  the  governed. 
With  power  goes  responsibility;  with  respcmsibility  there 
must  be  intelligence;  intelligence  enough  to  know  how  to  use 
that  responsibility. 

My  friends,  we  must  keep  the  school  bells  ringing  in 
America. 

rwnnhL  rums  rom  othsb  ptnposai 

The  Roads  Committee  has  Just  reported  out  a  bill  calling 
for  $1,000,000,000  for  the  construction  of  Aideral  highways 
across  this  continent;  and  may  I  say  I  hope  it  passes,  for 
good  roads  bring  a  nation  closer  together,  makes  it  possible 
for  the  farmer  to  get  his  commodity  to  market,  and  this 
particular  program  will  give  employment  to  the  unemployed; 
but.  my  friends,  are  not  the  children  of  America  worth  more 
even  than  roads? 

If  we  are  to  spend  $1,000,000,000  of  Federal  funds  on  the 
roads  of  America,  can  we  not  spend  as  much  as  $30,000,000 
for  the  educaUon  of  our  children? 

We  have  also  Increased  the  military  appropriation  this 
year.  Are  we  consistent  If  in  the  face  of  that  Increase  we 
allow  the  school  doors  to  swing  shut  in  the  face  of  three  and 
one-half  million  children?  While  we  appropriate  a  public- 
works  program  of  $4,880,000,000,  can  we  not  ask  that  thirty 
million  of  that  be  spent  to  keep  102,116  teachers  employed 
teaching  our  children  the  fundamentals  of  education? 
Surely  the  more  fortunate  States  of  the  Union  win  not  close 
their  ears  to  the  distressing  need  of  three  and  one-half 
million  school  chUdren.  This  is  not  a  sectional  matter;  in 
my  opinion,  it  is  a  matter  of  national  patriotism. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma  [Mr.  txttl? 

TTiere  was  no  objection. 

PROMOTZON.  BJEnXXMXNT.  AWD  DISCBAXGS  OF  COlOaSSIOXXD  OF- 

Fxcns  nr  thx  makikx  corps 
Mr.  O'CONNOR.  Mr.  Speaker,  I  had  Intended  to  call  up 
House  Resolution  171  for  the  consideration  of  H.  R.  4016. 
but  I  understand  it  Is  a  very  short  bill,  and  I  ask  unanimous 
consent  to  call  up  H.  R.  4016,  to  repeal  section  16  of  the  act 
entitled  "An  act  to  regulate  the  distribution.  in-omoUon.  re- 
tirement, and  discharge  of  commissioned  officers  ot  the 
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Marine  Corps,  and  for  other  purpo6es  ".  approved  May  29, 
1934.  and  that  the  same  be  considered  in  the  House  as  in 
Committee  of  the  Whole. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York  [Mr.  O'Cohnor]? 

Mr.  td^iRTIN  of  Massachusetts.  Reserving  the  right  to 
object,  will  someone  explain  the  bill  to  the  House? 

Mr.  DREWRY.     I  intend  to  explain  it  right  now. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York  [Mr.  O'Connor]? 

There  was  no  objection. 

The  SPEAKER.    The  Clerk  will  report  the  bill. 

"Itie  Clerk  read  as  follows: 

Be  it  e-nacted.  etc..  That  section  16  of  the  act  entitled  "An  act 
to  regulate  the  distribution,  promotion,  retirement,  and  discharge 
of  commissioned  oflScera  of  the  Marine  Corps,  and  for  other  pur- 
pows  ".  approved  May  29.  1934  (48  Stat.  811),  be,  azxl  the  same 
Is  hereby,  repealed 

Bi«r.  DREWRY.  Mr.  Speaker,  the  purpose  of  this  bill  is 
to  further  regulate  the  promotion  and  retirement  of  com- 
missioned officers  of  the  Marine  Corps,  simply  to  bring  into 
uniformity  with  the  promotion  system  of  the  Navy  the  pro- 
motion system  of  the  Marine  Corps.  It  repeals  an  old  sec- 
tion of  the  bill  of  last  year.  May  29.  1934.  and  thereby  brings 
into  relation  with  the  Navy  the  grades  of  lieutenant  col(Hiel 
and  major  in  the  Marine  Corps.  It  saves  $204,000.  and  as 
far  as  I  know,  there  is  no  objection  to  the  bill  on  the  part  of 
anyone. 

Mr.    BCARTIN    (rf   Massachusetts.     Will    the    gentleman 
yield? 
Mr.  DREWRY.    I  yield. 

Mr.   MARTIN   of   Massachusetts.     If   there    is   any    bill 
brought  into  this  House  which  saves  the  country  money,  it 
ought  to  be  passed. 
Mr.  VINSON  of  Georgia.    This  bill  saves  $204,000  a  year. 
Mr.  DREWRY.     Mr.  Speaker,  the  purpose  of  this  bill  is 
to  further  regulate  the  prtwnotion  and  retirwnent  of  com- 
missioned officers  of  the  Marine  Corps,  thereby  bringing  the 
promotion  system  ol  the  Marine  Corps  in  uniformity  with 
that  of  the  Navy.    In  this  particular  the  legislation  is  af- 
fected by  a  repeal  of  section  16  of  the  act  of  May  29,  1934. 
There  are  many  reasons  why  there  should  be  uniformity 

with  the  Navy,  as  the  Marine  Corps  is  a  part  of  the  Navy 

the  marines  accompanying  the  fleet  in  whatever  service  they 
may  be  called  upon  to  perform.  The  training  of  the  Marine 
Corps  is  carried  out  along  with  the  training  of  the  Navy,  and 
no  other  troops  could  operate  with  the  Navy  with  equal  effl- 
deacy.  for  it  is  only  by  going  to  sea  that  men  become  fa- 
miliar with  the  ways  of  the  sea.  and  after  the  men  and 
officers  have  had  many  years  of  service  with  the  Navy  they 
have  acquired  the  sea  habit  and  are  a  part  (rf  the  Navy. 

Hie  Marine  Corps  is  really  an  emergency  force  to  be  used 
by  the  Navy  in  shore  operatkms  c<mnected  with  fleet  activi- 
ties. The  troops  are  specially  trained  and  always  ready  for 
emergency  landings  in  disturbed  areas.  They  are  prepared 
in  time  of  war  to  establish  and  hold  advanced  bases.  i 

In  time  of  peace  the  Marine  Corps  Is  used  for  policing 
operations  whenever  called  upon  at  home  or  abroad.    They  | 
fumiah  garrls(ms  for  naval  stations  at  h<nne  and  beyond  j 
the  seas  which  guard  Navy  pr(H)erty.    They  are  also  called  i 
upon  when  other  emergencies  ariae.  such  as  protection  of 
the  mails,  and  even  at  times  have  aided  in  Army  (xierations.  | 
Tliis  brief  statement  shows  the  necessity  for  having  the  ' 
Marine  Corps  system  of  promotion  uniform  with  that  of  the 
Navy.    Originally  all  promotion  was  by  seniority.    The  rate 
of  promotion  under  this  system  was  so  slow  that  it  frequently 
happened  that  si^ndid  officers  did  not  reach  the  higher 
grades  until  they  were  too  old  to  perform  efficiently  the 
duties  of  these  grades.    So  there  was  evolved  for  the  Navy 
a  system  of  promotion  by  selection,  with  eliminations  In  the 
grades  of  captain,  commander,  and  lieutenant  commander, 
and  later  this  system  was  modified  by  having  the  commis- 
sioned service  in  grade  substituted  for  age  to  grade,  and  it 
is  beUeved  that  this  system  has  worked  satisfactorily  In  the 
Navy. 

Howerer,  legislation  for  the  Marine  Corps,  along  ttie  same 
line,  has  not  moved  at  the  same  pace,  but  on  May  29.  1984. 


[Congress  passed  a  law  which  provided  for  the  Marine  Corps 
the  same  system  of  distribution,  promotion,  retirement,  and 
discharge  as  had  been  provided  for  the  Navy. 
j  But  at  the  time  that  act  was  passed  section  16  of  said  law 
provided  that  lieutenant  colonels  and  majors  who  were  not 
selected  for  promotion  would  not  be  involuntarily  retired,  but 
would  remain  on  the  active  list  ol  the  Marine  Corps.  While 
this  was  recognized  as  a  defect  in  the  law.  yet  it  was  neces- 
sary in  order  to  prevent  large  increased  cost  to  the  Govern- 
ment; and  so  in  these  grades  of  lieutenant  colonels  and 
majors  involuntary  retirement  was  stopped.  When  hearings 
on  the  Marine  Corps  personnel  bill  were  held  in  1933  and 
1934  it  was  considered  necessary  to  include  section  16  in 
order  to  comply  with  the  financial  policy  of  the  President 
as  announced  by  the  Bureau  of  the  Budget. 

The  repeal  of  section  16  will  result  in  the  retirement  of 
not  more  than  6  lieutenant  colonels  and  10  majors  each  year 
land  permit  officers  who  have  been  promoted  to  receive  the 
jpay  of  the  grades  to  which  promoted. 

j  The  purpose  of  section  16  was  to  prevent  additional  cost  to 
ithe  Government;  however,  it  now  appears  that  unless  sec- 
ition  16  is  repealed  it  will  result  in  increased  cost  to  the  Gov- 
ernment, and  that  repeal  will  result  in  a  considerable  saving. 

This  change  has  come  about  for  the  following  reason: 

During  the  time  which  has  elapsed  since  the  first  heatings 
n  1933  on  the  Marine  Corps  personnel  bill  by  this  committee 
were  held  a  large  number  of  officers  have  become  entitled  to 
ncreases  in  pay  because  of  the  longevity  features  of  the  pay 
ict  now  in  force.  In  other  words,  the  cost  of  the  active  list 
)f  the  Marine  Corps  is  now  considerably  greater  than  it  was 
n  1933.  and  the  cost  will  continue  to  increase  unless  sec- 
ion  16  is  repealed. 

At  the  time  the  Marine  Corps  personnel  bill  was  enacted 
nany  years  of  stagnation  of  promotion  had  resulted  in  all 
)f  the  grades  except  that  of  second  lieutenant  being  filled 
vith  officers  of  long  service  and  consequent  high  rates  of 
Jay.    Whenever  a  vacancy  occurred  in  any  grade  it  was 
illed  by  an  ofQcer  in  the  next  lower  grade  who,  because  of 
long  service,  was  entitled  to  the  same  pay.  and  in  some  cases 
k  higher  rate  of  pay.  than  the  officer  whose  vacancy  he  filled. 
CoxisequenUy  there  was  no  saving  on  the  active  list,  but  the 
io&t  of  the  retired  list  was  materially  increased. 
I    As  a  result  of  the  action  of  selection  boards,  a  compara- 
tively large  number  of  officers  with  long  service  were  passed 
Aver  azid  a  corresponding  number  of  younger  officers  pro- 
moted.   These  younger  officers  have  much  lower  rates  of 

y.  and  it  has  been  determined  by  careful  calculation  that 
savings  in  the  cost  of  the  active  list  will  more  than  pay 
or  the  additional  cost  of  the  retired  list  and  also  permit  the 
e  Corps  to  fill  the  vacancies  in  the  grade  of  second  lieu- 
nant  and  still  show  a  considerable  saving  for  a  period  of 
years. 

After  that  act  was  passed,  additional  legislation  was 
tnacted  extending  the  selection  downward  to  include  the 
frades  of  lieutenant  commander  and  lieutenant  in  the  Navy 
ind  correspondingly  in  the  Marine  Corps.  This  legislation 
increased  the  flow  of  promotion,  and  it  was  found  by  compu- 
tation that  if  section  16  was  repealed  it  would  result  in  a 
EC  over  a  period  of  5  years  of  $204,116.  Now  that  the 
line-personnel  bill  provides  for  the  selection  of  lieu- 
ts  and  heutenants  (junior  grade)  and  the  retirement 
<^f  officers  of  those  grades,  and  that  law  automatically  apply- 
ibg  to  the  Marine  Corps,  there  is  no  reason  for  the  inclusion 
bf  secUon  16.  and  Its  repeal  will  result  in  the  saving  above 
noted.    The  reput  of  the  Secretary  of  the  Navy  is  as  follows: 

I  As  the  law  now  stands  with  respect  to  the  Marine  Corps,  offl- 
CNV  In  the  grades  of  flrst  lieutenants,  captain,  and  colonel,  who 
become  Ineligible  for  promotion  by  reason  of  nonselectlon.  retire 
tinder  the  same  conditions  as  officers  of  the  corresponding  rank 
or  the  Navy.  Officers  In  the  grades  of  lieutenant  colonel  and 
riajor  who  are  not  selected  remain  on  the  active  list.  This  con- 
<3  tUcn  Is  most  harmful  on  the  morale  and  efficiency  of  the  Marine 
Corps.  The  Ul  effects  of  retaining  on  the  active  list  a  group  of 
a  IDcers  who  have  not  been  selected  cannot  be  overestimated  Loy- 
■  Ity,  professional  Interest,  ambition,  and  Initiative  are  smong  the 
^MentUI  attributes  of  an  efficient  officer  personnel.  An  eiSilbl- 
t  on  o#  those  quailUea  by  officers  who  have  not  been  selected  for 
rtomotlon  but  who  remain  on  the  acUve  list  cannot  be  expected 
Ul  that  high  degree  required  in  an  efficient  organization.    In  addl- 
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tlon.  the  retention  of  those  officers  on  the  active  list  will  have  the 
certain  result  of  causing  stagnation  of  promotion  to  the  grades 
of  lieutenant  colonel  and  major  and  over-age  officer  personnel. 

The  financial  aspects  of  the  situation  are,  however,  of 
minor  importance  when  thcevil  effects  of  section  16  on  the 
future  efficiency  of  the  Corps  are  considered. 

The  primary  purpose  of  the  Marine  Corps  Personnel  Act 
is  to  provide  a  reasonable,  regular  flow  of  promotions  in 
order  that  officers  will  serve  in  each  grade  at  an  age  appro- 
priate to  the  mental  and  physical  requirements  of  such 
giade. 

The  enactment  of  this  legislation  has  already  been  of 
great  benefit  to  the  Marine  Corps,  but  in  order  to  derive  the 
full  benefit,  section  16  must  be  repealed. 

It  is  apparent  that,  if  this  is  not  done,  the  grades  of  lieu- 
tenant colonel  and  major  will,  in  a  few  years,  be  entirely 
filled  with  officers  who  are  not  considered  qualified  for  pro- 
motion, and  the  only  vacancies  which  will  occur  in  these 
grades  will  be  those  which  are  created  by  death  or  volimtary 
retirement. 

The  law  provides  that  colonels,  captains,  and  first  lieu- 
tenants who  are  not  recommended  for  promotion  are  retired 
when  they  have  completed  certain  jjeriods  of  commissioned 
seiTice.  but  officers  in  the  grades  of  lieutenant  colonel  and 
major  may  remain  on  the  active  list  until  they  reach  the 
mandatory  retirement  age  of  64.  This  is  not  only  a  discrim- 
ination in  favor  of  lieutenant  colonels  and  majors,  but 
creates  a  situation  which  will  adversely  affect  the  morale 
and  efficiency  of  the  corps. 

It  is  particularly  desirable  that  the  officers  in  the  grades  of 
lieutenant  colonel  and  major  should  be  young,  vigorous,  and 
efficient,  for  it  is  from  these  grades  that  all  executive  officers 
of  regiments  are  taken,  as  well  as  all  battalion  commanders, 
some  post  commanders,  and  the  staff  officers  for  the  higher 
commands.  It  will  greatly  handicap  the  administration  and 
training  of  the  corps  if  these  positions  are  filled  with  officers 
who  are  not  considered  qualified  for  promotion.  Moreover, 
the  law  provides  that  only  the  upper  four-sevenths  of  any 
grade  may  be  considered  for  promotion.  If  officers  who  have 
been  passed  over  in  the  grades  of  lieutenant  colonel  and 
major  do  not  request  retirement  after  30  years'  service  and 
remain  on  the  active  list  imtil  they  reach  the  age  of  64  years, 
a  situation  will  be  created  when  vacancies  in  the  grade  of 
colonel  can  only  be  filled  by  the  promotion  of  lieutenant 
colonels  who  are  not  considered  desirable.  A  similar  situation 
will  exist  in  the  promotion  of  officers  in  the  grade  of  major 
to  the  grade  of  Ueutenant  colonel.  This  situation  was  not 
foreseen  at  the  time  of  enactment  of  the  Marine  Corps 
personnel  biH. 

Summing  up.  then,  the  reasons  for  the  elimination  of 
section  16,  it  is  foxmd  that  the  passage  of  this  bill  will  make 
promotion  and  retirement  uniform  for  all  grades,  and  will 
give  the  Marine  Corps  the  same  system  that  is  now  used  by 
the  Navy:  that  it  will  help  to  preserve  the  morale  and  in- 
crease the  efficiency  of  the  corps;  that  it  will  give  younger 
men  an  opportunity  for  the  promotion  which  was  denied 
them  under  past  legislation,  thereby  increasing  their  activity 
and  energy  in  their  work,  and  will  result  in  a  very  consider- 
able saving  to  this  Government.    [Applause.] 

Mr.  Speaker.  I  offer  an  amendment,  which  is  at  the 
Clerk's  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  DarwaT:  At  the  end  of  the  bill  strike 
out  the  period.  Insert  a  colon,  and  the  following  proviso:  "  PtO' 
vided.  That  officers  in  the  grades  of  lieutenant  colonel  and  major 
shall  not  be  retired  because  of  not  being  on  a  promotion  list  prior 
to  Jime  30,  1936.  and  shaU  xintU  that  date  retain  their  ellglbUlty  for 
selection  and  promotion." 

The  SPEAKER.    The  question  is  on  the  amendment. 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

The  SPEAKER.  Without  objection.  House  Resolution  171 
will  be  laid  on  the  table. 

There  was  no  objection. 


Mr.  MAAS.    Mr.  Speaker,  the  reason  for  the  repeal  of 

section  16  of  the  Selection  Act  for  the  Marine  Corps  is  due 
to  the  fact  that  when  selection  was  agreed  upon  for  the 
Marine  Corps  it  had  to  be  with  the  understanding  that  it 
would  not  cost  the  United  States  Government  any  money. 
To  apply  selection  and  not  make  it  a  charge  upon  the  Treas- 
ury by  building  up  the  retired  lisC  the  act  prohibited  any 
officers  not  selected  for  promotion  from  being  eliminated 
from  the  active  list  and  placed  on  the  retired  list,  which  is 
the  usual  procedure.  At  that  time  selection  applied  only 
down  through  the  grade  of  major.  lieutenants  and  captains 
were  still  piromoted  in  order  of  seniority  as  vacancies  oc- 
curred; and  prior  to  that  act  promotion  by  selecti<»  in  the 
Marine  Corps  applied  only  to  the  rank  oi  colonel  and  above. 
In  the  meantime,  however,  naval  legislation  has  extended 
selection  down  to  and  including  lieutenants  (junior  grade) 
and  flrst  lieutenants  in  the  Marine  C<Hps. 

We  now  find  ourselves  in  the  situation  where  colonels  who 
are  not  selected  and  who  reach  a  certain  age  are  diminated 
and  placed  on  the  retired  list.  The  same  situation  exists 
for  captains  and  flrst  lieutenants,  but  with  majors  and 
lieutenant  colonels,  who  are  in  between,  remaining  on  the 
active  list  until  they  reach  the  age  of  64,  regardless  of 
whether  they  are  promoted  or  not. 

To  make  it  uniform  throughout  the  whole  service,  both 
Navy  and  Marine  Corps,  section  16  must  be  repealed.  The 
amendment  which  the  committee  approved  is  to  delay  the 
effect  of  repeal  until  July  1.  1936.  HiIs  is  done  for  the 
reason  that  the  Naval  Affairs  Committee  of  the  House  feels 
that  the  selection  board  was  altogether  too  drastic  in  its 
application  of  the  law  and  unnecessarily  ajwUed  provisions 
which  will  otherwise  result  in  the  elimination  <tf  certain 
valuable  officers  in  the  grade  of  lieutenant  colonel  and 
major.  The  main  purpose  of  delaying  the  operation  of  the 
repeal  imtil  July  1938  Is  so  that  the  majors  and  lieutenant 
colonels  who  were  not  selected  and  who  would  otherwise 
go  out  in  June  of  this  year  will  be  given  another  opportunitj 
tunity  for  selection  and  promotion. 

We  hope  that  the  members  (tf  the  board  will  take  this 
into  considerati(m  and  wUl  not  force  out  of  the  liCarlne 
Corps  any  majws  or  lieutenant  colonels  who  have  good 
rec(»^  and  who  are  valuable  officers.  It  is  the  Intention  of 
Congress  that  the  selection  board  shall,  in  effect,  review  its 
action,  and  we  are  hereby  giving  the  Marine  Corps  another 
opportunity  to  again  consider  these  officers  who  were  passed 
over  with  the  hope  and  expectation  that  some  of  these  offi- 
cers will  be  picked  up. 

Mr.  DARDEN.  Mr.  Speaker,  the  consideration  of  H.  R. 
4016  is  of  great  importance  to  all  of  us  who  are  interested 
in  the  future  of  the  Marine  Corps,  "nils  bill  proposes  to 
repeal  section  16  of  the  act  approved  May  29.  1934,  which 
deals  with  the  distributi<m.  laxunotion.  retirement,  and  dis- 
charge of  officers  of  the  Marine  Corps. 

The  legislation  of  1934  applied  selection  to  the  Marine 
Corps.  It  is  a  system  of  promoticm  which  has  long  been  in 
use  in  the  Navy  and  which.  I  believe,  notwithstanding  cer- 
tain disadvantages,  has  greatly  Improired  the  naval  service. 

Section  16  of  the  act  of  1934  provided  that  tt&e  majors  and 
Ueutenant  colonels  of  the  Marine  Corps  were  to  be  left  un- 
disturbed for  the  time  being,  notwithstanding  the  fact  that 
they  were  not  selected  for  advancement.  TWs  bffl  repeals 
that  section  and  the  result  will  be  that  these  ofDcers.  unless 
they  have  been  selected,  will  be  forced  to  retire. 

Many  of  us  believe  that  the  operation  of  the  selectioo 
boards  of  1934  and  1935  has  been  too  drastic,  and  it  is  with 
a  great  deal  of  pleasure  that  we  see  the  chairman  of  the 
Marine  Cottw  subcommittee  offer  the  amendment  which  will 
allow  the  officers  affected  by  section  16  of  that  act  to  again 
be  reconsidered. 

I  feel,  and  I  believe  that  my  feeling  is  shared  by  many 
other  Members  of  Congress,  that  they  have  been  dealt  with 
too  harshly;  and  I  have  no  doubt  that  the  next  board  which 
will  consider  this  matter  will  see  that  this  situation  is  cor- 
rected. It  is  for  this  purpose  that  the  amendment  Is  being 
presented. 
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We  are  vitally  concerned  with  the  administration  of 
act  setting  up  selection.  We  believe  that  in  Justice  to  th< 
officers  affected  by  section  16  that  they  should  be  recoh- 
sidered  and  that  the  board  should  give  full  consideration 
to  the  fact  that  the  application  of  an  entirely  new  systt 
ot  promotion  will  of  necessity  require  some  time  and 
the  wholesale  elimination  of  officers  will  injure  rather 
aid  the  corps. 

I  realize  that  the  work  of  the  previous  boards  has 
very  tnring.  They  have  had  a  very  difficult  task  to  perf oj 
However,  Congress  has  a  definite  responsibility  in  this  majt- 
ter  and  it  should  be  ever  on  guard  to  prevent  legislation 
working  undue  hardship.  I 

STILL  DRirmvc 

Mr.  POCHT.  Mr.  Speaker.  I  ask  unanimous  consent  )to 
extend  my  own  remarks  and  to  include  a  short  editorijal 
from  the  Philadel];>hia  Record. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

BIT.  POCHT.    Mr.   Speaker,   imder  leave   to  extend   D|y 
remarks  in  the  Rkcou>.  I  include  the  following  article 
the  Lewlsburg  (Pa.)  Saturday  News: 

with  the  dally  deficit  piling  up.  millions  at  people  are  wondeii 
how  long  America's  reserve  wealth  is  going  to  hold  out. 

Those  who  led  the  NaUon  Into  the  wUdemess  of  the  N.  R.  IL 
offer  no  promise  ot  an  early  balanced  Budget;  in  fact,  no  one 
would  be  rash  enough  to  believe  the  Democratic  admlnlstratlo  a, 
••  now  captained  and  officered ,  wUl  ever  be  able  to  pull  the  covui- 
try  out  of  the  wrecked  Industrial  morass. 

The  only«hope  now  left  to  encourage  those  who  have  long  be<n 
promised  by  the  President  that  good  times  are  "  just  around  t^e 
comer  "  is  a  shirting  In  the  President's  policies.  But  there  are  ilo 
more  comers  to  go  around.  We  have  gone  around  all  of  them 
and  found  nothing  that  looked  Uke  anything  excepting  the  iii- 
cnmae  of  taxes  and  increased  cost  of  living,  with  no  work  1o 
produce  wages  that  alone  can  provide  sustained  purchasing  power. 

Relief  to  cover  temporary  distress  must  be  provided  where  necei- 
sary.  but  it  can  be  but  a  hoUow  mockery  of  the  kind  of  prosperity 
that  prevailed  tinder  the  operation  of  the  Repttblican  protecU^e 
policy,  which  provided  steady  work  and  good  wages  for  all  wUo 
would  work.  | 

These  days  will  come  again  when  we  can  repeal  the  slldlng-scale 
tarur  that  admits  all  kinds  of  cheap  European  and  Artatlc  produi 
made  by  the  cheap  labor  of  those  competing  sections. 

In  the  meantime  let  us  see  how  we  are  getting  along  as 
world's  greatest  farmer  under  the  Democratic  A.  A.  A.  progTu_^ 
It  might  startle  some  farmers  to  learn  that  under  the  Roosevelt 
flexfble  tariff  we  import  nK>re  farm  produce  than  we  export,  ai^d 
yet  the  Democratic  cry  in  Washington  Is  for  xaan  exchange  4f 
our  best  market  In  the  world  for  the  world's  cheapest  and  pooreit 
markets. 

Right  now  our  farm  exports  are  the  lowest  In  SO  years.  Hi 
are  some  figures  covering  recent  years,  and  they  are  m< 
impresaive: 

ExporU  of  farm  products  January  1916.  $163,710,000:  Jcuiua 
1930.  $370.»«5,000;  January  1934,  171,780.000;  January  193 
961.000.000. 

There  are  Democrats  who  do  not  favor  this  program  that 
ruining  our  fanners  by  destroying  their  home  market  with  m< 
foreign  agricultural  products  brought  here  than  we  send  abroai 

Here  we  have  a  vigorous  protest  contained  in  the  PhUadelph 
Record,  a  Democratic  paper  that  is  supporting  the  admlnlstraUoi 
but  preferring  to  hit  Secretary  Hull  rather  than  anatbematlEe 
Presklent,  who  Is  actually  responsible  for  all  this  as  be  sails  awi 
from  the  wrath  erf  the  people  and  leaves  Hull  to  take  It. 

The  Record  breaks  on  the  subject  as  follows: 

"  Just  at  present  nearly  all  Americans  who  can  read  are  almrmeil 
at  the  danger  of  another  general  European  war.  | 

"  No  ciirrent  at  pubUc  opinion  is  stronger  than  the  emphatic 
dfunand  that  America  stay  out  of  It.  T 

"The  public  reallaes  as  never  before  that  economic  entanglet- 
ments  got  us  Into  the  last  war,  and  that  they  will  get  us  Into 
the  next  unless  they  are  broken.  T 

"America,  naturally,  looks  to  Its  Secretary  of  State.  Mr.  Ccn-de^ 
Hull.  fcM-  leadership  in  guiding  the  Nation  to  a  spot  of  safety  ani 
Isolation  should  the  expected  ccmfllct  in  Europe  develop.  Mr.  Hu$ 
should  be  drafting  neutraUty  laws,  making  It  plain  to  the  worlA 
that  America  wUl  not  become  Involved.  ' 

"  But  Mr.  Hull  chooses  this  ptu^icular  moment  to  come  forvrar^ 
with  a  familiar  lecture  on  the  evils  of  economic  Isolation  and  thte 
blessings  of  free  trade.  And  he  especially  urges  the  developnoent  eg 
American  trade  with  the  Continent  of  Xurope. 

"  To  say  that  Mr.  Hull  Is  out  of  step  with  the  country  wovild  h^ 
Inaccurate. 

"  He  Is  marching  In  the  opposite  dlrectloii. 

*  Ttelff  rsdnettoa  has  been  Mr.  Bull's  objsetlv*  throughout  hi^ 
long  and  active  political  life.    Today  It  is  almost  an  obsession  wiu  i 


him.  He  sees  in  it  not  only  the  key  to  world  peace  but  the  '  Open 
Sesame '  to  national  business  recovery. 

"According  to  Mr.  Hull's  argument,  we  have  only  to  open  our 
ports  to  foreign  goods  and  the  depression  will  be  over,  provldec  that 
we  can  Induce  other  countries  to  be  equally  '  reasonable.' 

"  Even  with  the  most  perfect  '  cooperation  '  from  abroad,  it  la 
difficult  to  see  how  stimulating  world  trade  in  this  manner  could 
produce  world  recovery. 

"At  present  the  purchasing  power  of  the  United  States  public 
Is  so  low  that  It  cannot  begin  to  buy  the  goods  which  its  own 
factories  are  able  to  produce.  On  the  other  hand,  those  factories 
would  be  in  no  need  of  foreign  markets  if  the  American  consumer 
were  earning  a  decent  wage. 

"  To  concentrate  on  developing  foreign  trade  only  begs  the  ques- 
tion at  both  ends. 

"  We  forget  about  the  great  potential  home  market  In  the  effort 
to  stimulate  sales  abroad.  And  the  new  Imports  would  farther 
accentuate  unemployment  by  competing  with  American  products. 

"  If  and  when  Americans  are  able  to  buy  the  necessities  of  life 
from  American  factories  in  sufficient  quantities  to  insure  a  ftable 
business  structure,  we  can  begin  to  import,  in  larger  quan;ltles. 
specialty  products  made  better  or  more  efficiently  abroad. 

"Meanwhile,  let's  not  try  to  save  the  world  with  a  free- trade 
panacea." 

LEAVE    OP    ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr.  CooLEY,  for  2  days,  on  account  of  death  in  family. 

To  Mr.  McParlane,  for  2  days,  on  account  of  illness. 

To  Mr.  DoNW  of  Mississippi  (at  the  request  of  Mr.  Eto.-cry), 
for  today  and  tomorrow,  on  account  of  illness. 

COMMIT-rEE    ON    PTTBLIC    LANDS 

Mr.  O'CONNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  Committee  on  Public  Lands  may  sit  tomorrow  after- 
noon during  the  session  of  the  House. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

ADJOURNMENT 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agred  to;  accordingly  (at  4  o'clock  and  32 
minutes  p.  m.)  the  House  adjourned  until  tomorrow,  Tliurs- 
day,  March  28,  1935,  at  12  o'clock  noon. 


COMMITTEE  HEARINO 

COliMXTTEB  ON  PUBUC  LANDS 

(Thursday,  Mar.  28.  10  a.  m.) 

Committee  will  hold  hearings  on  various  bills. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
Under  clause  2  of  rule  XXTV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  foLows: 

279.  A  letter,  from  the  Chairman  of  the  United  States 
Tariff  Commission,  transmitting  a  copy  of  Digest  of  lYade 
Data  with  Respect  to  Products  on  Which  Concessions  Were 
Granted  by  the  United  States  in  the  United  States-Belgo- 
Luxemburg  Trade  Agreement;  to  the  Committee  on  Ways 
and  Means. 

280.  A  letter  from  the  Secretary  of  State,  transmitting  a 
copy  of  a  despatch  dated  February  21.  1935.  from  the  Amer- 
ican Embassy  at  Brussels,  and  its  enclosure;  to  the  Com- 
mittee on  Foreign  Afifairs. 

281.  A  letter  from  the  Acting  Secretary  of  the  Inttirior, 
transmitting  lists  of  useless  papers  of  various  divisions  no 
longer  needed  or  useful  in  the  transaction  of  the  business  of 
the  Department;  to  the  Committee  on  Disposition  of  Useless 
Executive  Papers. 

282.  A  letter  from  the  Secretary  of  War,  transmitting  draft 
of  a  bill  to  authorize  the  disposal  of  portions  of  certain  .-nili- 
tary  reservations  no  longer  required  and  in  exchange  the:*ef  or 
to  acquire  title  to  lands  required  for  military  purposei;;  to 
the  Committee  on  Military  Affairs. 

283.  A  letter  from  the  Secretary  of  War,  transmitting  draft 
of  a  bill  to  authorize  the  transfer  of  certain  military  reserva- 
tions, or  portions  thereof,  to  other  departments  of  the  Gov- 
ernment; to  the  Committee  on  Military  Affairs. 
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REPORTS    OP   COMMITTEES    ON    PUBLIC   BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII, 

Mr.  CROWE:  Committee  on  the  Territories.  H.  R.  6085. 
A  bill  to  authorize  the  incorporated  town  of  Petersburg, 
Alaska,  to  undertake  certain  municipal  public  works,  includ- 
ing the  filling,  grading,  and  paving  of  streets  and  sidewalks 
and  construction  of  necessary  bridges  and  viaducts  in  con- 
nection with  the  same,  and  for  such  purposes  to  issue  bonds 
in  any  sum  not  exceeding  $40,000;  with  amendment  (Rept. 
No.  508  >.    Referred  to  the  House  Calendar. 

Mr.  BINDERUP:  Committee  on  the  Territories.  H.  R. 
6723.  A  bill  to  authorize  the  incorporated  town  of  Valdez, 
Alaska,  to  construct  a  public-school  building  and  for  such 
purpose  to  issue  bonds  in  any  sum  not  exceeding  $50,000;  and 
to  authorize  said  town  to  accept  grants  of  money  to  aid  it  in 
financing  any  public  works;  with  amendment  (Rept.  No.  509) . 
Referred  to  the  House  Calendar. 

Mr.  O'CONNOR:  Committee  on  Rules.  House  Resolution 
173.  Resolution  to  change  the  designation  of  the  Committee 
on  the  Disposition  of  Useless  Executive  Papers  to  the  Com- 
mittee on  the  Disposition  of  Executive  Papers;  without 
amendment  (Rept.  No.  510).  Referred  to  the  House  Cal- 
endar. 

Mr.  WEAVER:  Committee  on  the  Judiciary.  House  Joint 
Resolution  26.  Joint  resolution  requesting  the  President  to 
proclaim  October  9  as  Leif  Ericson  Day;  with  amendment 
(Rept.  No.  513).    Referred  to  the  House  Calendar. 

Mr.  RAMSEY:  Committee  on  the  Judiciary.  H.  R.  29. 
A  bill  to  amend  the  laws  relating  to  proctors'  and  marshals' 
fees  and  bonds  and  stipulations  in  suits  in  admiralty;  with 
amendment  (Rept.  No.  514).  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTH, 

Mr.  TURNER:  Committee  on  Military  Affairs.  H.  R.  2293. 
A  bill  for  the  relief  of  William  Kelley;  without  amendment 
(Rept.  No.  511).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  TURNER:  Committee  on  Military  Affairs.  S.  1605. 
An  act  authorizing  the  President  to  present  Distinguished 
Fljring  Crosses  to  Air  Marshal  Italo  Balbo  and  Gen.  Aldo 
Pellegrini,  of  the  Royal  Italian  Air  Force;  without  amend- 
ment (Rept.  No.  512).  Referred  to  the  Committee  of  the 
Whole  House. 


CHANGE  OF  REFERENCE 

Under  clause  2  of  rule  xxn,  the  Committee  on  Invalid 
Pensions  was  discharged  from  the  consideration  of  the  bill 
(H.  R.  2718 »  granting  a  pension  to  Prances  E.  Tucker,  and 
the  same  was  referred  to  the  Committee  on  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  McSWAIN:  A  bill  (H.  R.  7041)  to  promote  na- 
tional defense  by  creating  a  Department  of  Air;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  ANDREW  of  Massachusetts:  A  bill  (H.  R.  7042) 
to  amend  an  act  entitled  "An  act  to  extend  the  functions 
of  the  Reconstruction  Finance  Corporation  for  2  years,  and 
for  other  purposes",  approved  January  31,  1935;  to  the 
Committee  on  Banking  and  Currency. 

By  Mr.  BERLIN:  A  bill  (H.  R.  7043)  for  the  improvement 
of  the  Youghiogheny  River  Watershed.  Pa.,  beginning  at 
McKeesport,  to  provide  flood  control;  and  to  encourage  agri- 
cultxiral,  industrial,  and  economic  development;  to  the  Com- 
mittee on  Flood  Control. 

By  Mr.  DEAR:  A  bill  (H.  R.  7044)  authorizing  the  State 
of  Louisiana  and  the  State  of  Texas  to  construct,  maintain, 
and  operate  a  free  highway  bridge  across  the  Sabine  River 
at  or  near  a  point  where  Louisiana  Highway  No.  6  in  Sabine 
Parish,  La.,  meets  Texas  Highway  No.  21  in  Sabine  County, 


Tex.;  to  the  Committee  on  Interstate  and  Fordgn  Com- 
merce. 

By  Mr.  GASSAWAY:  A  bill  (H.  R.  7045)  to  amend  and 
reenact  secUcn  44  of  chapter  2,  tiUe  28.  of  the  Code  of  Laws 
of  the  United  States  of  America,  relating  to  trial  of  cases  in 
the  district  courts  of  the  United  States;  to  the  Ctunmittee  on 
the  Judiciary. 

By  Mr.  McANDREWS:  A  bill  (H.  R.  7046)  to  provWe  for 
the  establishment  of  a  Coast  Guard  station  on  the  shora  ot 
Illinois  at  or  near  Belmont  Harbor.  CocA  County;  to  the 
Committee  on  Merchant  Marine  and  Fisheries. 

By  Mr.  QUINN:  A  bill  (H.  R.  7047)  for  the  improvement 
of  the  Youghiogheny  River  Watershed,  Pa.,  beginning  at  Mc- 
Keesport, to  i>rovide  flood  control;  and  to  encourage  agricul- 
tural, industilal.  and  economic  development;  to  the  Com- 
mittee on  Flood  Control. 

By  Mr.  SN^HDER:  A  bill  (H.  R.  7048)  for  the  improvement 
of  the  Youghiogheny  River  Watershed.  Pa.,  beginning  at  Mc- 
Keesport. to  provide  flood  control;  and  to  encourage  agri- 
cultural, industrial,  and  economic  develoiHsent;  to  the  Com- 
mittee on  Flood  Control. 

By  Mr.  TONRY:  A  biU  (H.  R.  7049)  to  amend  section  602 
of  the  Revenue  Act  of  1934;  to  the  Committee  on  Wa3^  and 
Means. 

By  Mr.  W/XTER:  A  bill  (H.  R.  7050)  to  amend  Ihe  Judi- 
cial Code;  to  the  Committee  on  the  Judiciary. 

By  Mr.  FENERTY :  A  bill  (H.  R.  7051)  to  assure  to  persons 
within  the  jurisdiction  of  every  State  the  equal  protection  of 
the  laws  by  d^iscouraging,  preventing,  and  punishing  the  crime 
of  Ijrnching;  to  the  Committee  on  the  Judiciary. 

By  Mr.  WERNER:  A  bill  (H.  R.  7052)  to  transfer  Wind 
Cave  National  Game  Preserve  from  the  Department  of  Agri- 
culture to  the  Department  of  the  Interior;  to  the  Committee 
on  Agricultui-e. 

By  Mr.  BOYLAN:  A  bill  (H.  R.  7053)  to  amend  an  act 
entitled  "An  act  to  adjust  the  compensation  of  certain  em- 
ployees in  the  Customs  Service  ",  approved  May  29,  1928,  as 
amended  by  the  act  of  December  12,  1930,  insofar  as  they 
relate  to  the  United  States  customs  guards;  to  the  Committee 
on  Ways  and.  Means. 

By  Mr.  DEMPSEY:  A  bill  (H.  R.  7054)  to  imjvide  for  the 
protection  o:f  land  resources  against  soil  erotion,  and  for 
other  purposes;  to  the  Committee  on  Agriculture. 

By  Bflr.  JONES:  A  bill  (H.  R.  7055)  to  provide  for  the 
protection  of  land  resources  against  soil  erosion,  and  for 
other  purposes;  to  the  Committee  on  Agriculture. 

By  Mr.  MEAD:  A  bill  (H.  R.  7056)  to  provide  for  the 
appointment  aixi  promotion  of  substitute  postal  employees, 
and  for  other  purposes;  to  the  Committee  on  the  Post  Office 
and  Post  Roads. 

By  Mr.  SUMNERS  of  Texas:  A  bill  (H.  R.  7057)  to  pro- 
vide for  the  appointment  of  two  additional  Judges  for  the 
southern  district  of  New  York  and  one  additional  Judge  for 
the  eastern  district  of  New  York;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  HiiNCOCK  of  New  York:  Joint  resolution  (H.  J. 
Res.  230)  gilding  authority  to  the  CommlssJooars  of  the  Dis- 
trict of  c:k)lumbia  to  make  special  regiUations  for  the  occa- 
sion of  the  {Seventieth  National  Encampment  o<  the  Orand 
Army  of  the  Republic,  to  be  held  in  the  District  of  Colum- 
bia in  the  month  of  September  1936,  and  for  other  pur- 
poses, incident  to  said  encampment;  to  the  Committee  on 
the  District  of  Columbia. 


PRIVATE  BILLB  AND  RESOLUTIONS 
Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 

were  introduced  and  severally  referred  as  follows: 
By  Mr.  BUCKLEY  of  New  York:  A  bill  (H.  R.  7058)   to 

refund  the  duty  of  peanut  oil  by  the  New  York  Tank  Barge 

Co.,  Inc.;  to  the  Committee  on  Claims. 
By  Mr.  BLAND:  A  bill  (H.  R.  7059)   to  provide  for  an 

examination   and  survey   of  Meachlm's   Creek.  Middlesex 

County.  Va..  and  of  channel  connecting  said  creek  with  the 

Rappahannock  River;   to  Uie  Committee  on  Rivers  and 

Harbors. 
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By  Mr.  BLOOM:  A  bUl  (H.  R.  70«0)  for  the  relief  of  tjhe 
Concord  Casualty  L  Surety  Co.;  to  the  Committee  on  Clai^is. 

By  Mr.  BYRNS:  A  bill  (H.  R.  7061)  for  the  relief  jof 
Emma  Jenluns ;  to  the  Committee  on  Claims. 

By  Mr.  CASTELLOW:  A  bill  (H.  R.  7062)  for  the  relief  of 
Robert  Cleve  Ellis;  to  the  Committee  on  World  War  V^ 
erans'  Legislation. 

By  Mr.  CROWE:  A  bill  (H.  R.  7063)  granting  a  pensijon 
to  Cynis  M.  Flick;  to  the  Committee  on  Pensions. 

By  Mr.  DOBBINS:  A  bUl  (H.  R.  7064)  granting  a  pensifm 
to  Emma  Temple;  to  the  Committee  on  Invalid  Pensions.  { 

By  Mr.  DOXEY:  A  bill  (H.  R.  7065)  for  the  relief  jof 
Laurence  Muse;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  DRISCOLL:  A  bill  (H.  R.  7066)  granting  a  pensij>n 
to  Mary  M.  Diehl;  to  the  Committee  on  Pensions. 

By  Mr.  PARLEY:  A  bill  (H.  R.  7067)  granting  a  pensij^n 
to  Orace  V.  Lawrence:  to  the  Committee  on  Invalid  Peb- 
^ons.  ! 

Also,  a  bill  (H.  R.  7068)  granting  a  pension  to  Woijth 
Wareham;  to  the  Conmiittee  on  World  War  Veterans'  Legis- 
lation. { 

By  Mr.  GAMBRILL:  A  bUl  (H.  R.  7069)  for  the  relief  of 
H.  Bluestone;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  7070)  granting  a  pension  to  Roy  E. 
Proskey;  to  the  Committee  on  Claims. 

By  Mr.  GREENWOOD:  A  hill  (H.  R.  7071)  granting  (in 
increase  of  pension  to  Mary  L.  Garrison;  to  the  CommittDe 
on  Pensions. 

By  Mr.  HALLECK:  A  bill  (H.  R.  7072)  granting  a  pension 
to  Maggie  A.  Bemethy;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  LARRABEE:  A  bill  (H.  R.  7073)  authorizing  tlie 
appointment  and  retirement  as  a  captain,  United  States 
Army,  of  J.  C.  Lewis;  to  the  Committee  on  Military  Affairs. 

By  Mr.  McANDREWS:  A  bUl  (H.  R.  7074)  for  the  relief  bf 
Harry  B.  Hissong;  to  the  Committee  on  Military  Affairs. 

By  Mr.  PERKINS:  A  biU  (H.  R.  7075)  for  the  relief  rf 
Charles  Somogi,  Sr.;  to  the  Committee  on  Claims. 

By  Mr.  RYAN:  A  bill  (H.  R.  7076)   for  the  reUef  of 
heirs  of  John  Schrodl;  to  the  Committee  on  Claims. 

By  Mr.  DTTERBACK:  A  bill  (H.  R.  7077)  granting  an 
crease  of  pension  to  Alice  J.  Robinson;  to  the  Commii 
on  InraBd  Pensions. 

By  Mr.  WERNER:  A  bill  (H.  R.  707S)  granting  a  pension 
to  Charlie  KiUs-In-Sight  or  Kills  In;  to  the  Committee  in 
Pensions. 


PBTmONB,  ETC. 

Under  daixse  1  of  rule  XXn.  petitions  and  papers  we^ 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

5646.  By  Mr.  ROGERS  of  Oklahoma:  Petition  headed  $y 
L.  Buremon.  of  ShreveptMt,  La.,  favoring  House  bill  2856.  iy 
Congressman  Wn.L  Rogsks.  the  Pope  plan  for  direct  P^ederfU 
<M-age  pensions  of  $30  to  $S0  a  month;  to  the  Committte 
on  Ways  and  Means.  [ 

5647.  Also,  petition  headed  by  Jim  Drayton,  resident  if 
the  parish  of  Caddo,  in  the  State  of  Louisiana,  favoring 
House  bill  3856,  by  Congressman  Wxu.  Rogxrs.  the  Pope  pli^ 
for  direct  Federal  old-age  pensions  of  $30  to  $50  a  montli: 
to  the  Committee  on  Ways  and  Means.  { 

5648.  Also,  petition  headed  by  Prank  Kilpatrick.  of  Clev^- 
land,  Tenn..  favoring  House  bill  2856.  by  Congressman  WiiL 
Rocns,  the  Pope  plan  for  direct  Federal  old-age  pensions^ 
$30  to  $50  a  month ;  to  the  Committee  on  Ways  and  Means.  | 

5649.  Also,  petition  headed  by  C.  Besse.  of  St.  Anne.  Bl.. 
favoring  House  bill  2856.  by  OongresBman  Wnx  Rogkrs,  tl:e 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

5650.  Also,  petition  headed  by  J.  R.  Breeding,  of  Minor  Hill, 
Tenn..  favoring  House  bill  2856.  by  Congressman  Wni. 
Rocns.  the  Pope  plan  for  direct  Federal  old-age  pensions  <  if 

-$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. ! 

5651.  Also,  petition  headed  by  S.  Bailey,  of  Rochester,  Ks 
favoring  House  bill  2856.  by  Congressman  Wnx  Rocns.  tKe 
Pofe  plan  for  direct  Federal  old-age  pensions  of  $30  to  $i^ 
a  month:  to  the  Committee  on  Ways  and  Means. 


5652.  Also,  petition  headed  by  L.  G.  Chapman,  of  Haytl. 
Mo.,  favoring  House  bill  2856,  by  Congressman  Will  Rocns. 
the  Pope  plan  for  direct  Federal  old -age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5653.  Also,  petition  headed  by  Manuel  Trujillo,  of  El  Rito, 
N.  Mez..  favoring  House  bill  2856,  by  Congressman  Will 
Rogkrs.  the  Pope  plan  for  direct  Federal  old-age  peiisiozMS 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5654.  Also,  petition  headed  by  William  R.  Jonta,  of 
Draper,  N.  C,  favoring  House  bill  2856,  by  Congre:sman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sicHis  of  $30  to  $50  a  month;  to  the  Committee  on  Wajs  and 
Means. 

5655.  Also,  petition  headed  by  R.  Boyse,  of  Maiden,  Mo., 
favoring  House  bill  2856.  by  Congressman  Will  Rogms.  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  tx>  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

5656.  Also,  petition  headed  by  Benjamin  P.  Hancock,  of 
Corydon,  Ky..  favoring  House  bill  2856.  by  Congreiisman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Wajs  and 
Means. 

5657.  Also,  petition  headed  by  W.  Smith,  of  Florence.  Ala., 
favoring  House  bill  2856,  by  Congressman  Will  Rogefs,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  :o  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

5658.  Also,  petition  headed  by  J.  Morley,  of  Greer  wood, 
S.  C,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to1$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5659.  Also,  petition  headed  by  S.  J.  Richard,  of  Marietta, 
Ga.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  i)€nsiGns  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5660.  Also,  petition  headed  by  William  A.  Hill,  of  Schaal. 
Miss.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pe.asions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

5661.  Also,  petition  headed  by  R.  S.  O'Bannon,  of  Lduder- 
dale.  Miss.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Cleans. 

5662.  Also,  petition  headed  by  William  GranderiT.  of 
Arlington,  Tenn.,  favoring  House  bill  2856,  by  Congreisman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Wass  and 
Means. 

5663.  Also,  petition  headed  by  Jeff  Jones,  of  Mintei  City, 
Miss.,  favoring  House  Bill  2856.  by  Congressman  Will  Roc- 
ns, the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5664.  Also,  petition  headed  by  P.  Cobb,  of  Aiken,  S.  C, 
favoring  House  bill  2856,  by  Congressman  Will  RocKas,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month ;  to  the  Committee  on  Ways  and  Means. 

5665.  AJso.  petition  headed  by  K.  Tucker,  of  Lena  Station, 
La.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  };30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5666.  Also,  petition  headed  by  O.  E.  Knowles.  of  Ponland, 
Tenn..  favoring  House  bill  2856,  by  Congressman  Will  Roc- 
ns, the  Pope  plan  for  direct  Federal  old-age  pensions  cf  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  MeaiLs. 

5667.  Also,  petition  headed  by  Albert  Hicks,  of  Shaw,  Miss., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

5668.  Also,  petition  headed  by  M.  C.  Copeland.  Sr.,  of  Mayo, 
Fla..  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $:K)  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5669.  Also.  i)etltion  headed  by  L.  Romine,  of  Oneco.  Fla., 
favoring  Rouse  bill  2856.  by  Congressman  Will  Rogers,  the 
P<«)e  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 
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5670.  Also,  petition  headed  by  Richard  Earle.  of  Memphis. 
Tenn.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5671.  Also,  petition  headed  by  M.  McCullough,  of  Fort 
Payne,  Ala.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month ;  to  the  Committee  on  Ways  and  Means. 

5672.  Also,  petition  of  B.  P.  Leach  and  numerous  citizens 
of  Chula.  Oa..  favoring  House  bill  2856,  embracing  a  Federal 
system  of  old-age  pensions  of  $30  per  month  to  citizens  of 
the  United  States  above  55  years  of  age  not  engaged  in  the 
field  of  competitive  earning;  to  the  Committee  on  Ways  and 
Means. 

5673.  By  Mr.  BOYLAN:  Resolution  adopted  at  a  meeting  of 
the  Coat  and  Suit  Code  Authority.  New  York  City,  favoring 
the  extension  of  the  National  Recovery  Administration  for 
2  years;  to  the  Committee  on  Appropriations. 

5674.  By  Mr.  BUCKLER  of  Minnesota :  Petition  of  Ernest 
W.  Winter,  chairman,  and  Willard  M.  Munger.  secretary,  of 
the  Fergus  Falls  Unit  of  the  Farmer-Labor  Association  of 
Minnesota,  praying  for  the  passage  of  the  workers'  unem- 
ployment, old-age.  and  social-insurance  act  (H.  R.  2827).  by 
Mr.  LuKDEKH.  which  provides  for  the  establishment  of  imem- 
ployment.  old-age,  and  social  insurance,  and  for  other  pur- 
poses ;  to  the  Committee  on  Ways  and  Means. 

5675.  Also,  petition  of  Max  Goldberg  and  five  other  mem- 
bers of  the  legislative  committee  of  the  Chamber  of  Com- 
merce of  Moorhead,  Minn.,  urging  the  prevention  and  oppo- 
sition to  passage  of  the  so-called  "  30-hour-week  bill ";  to 
the  Committee  on  Labor. 

5676.  By  Mr.  DELANEY:  Petition  of  the  Eastern  States 
Carton  Corporation,  of  Brooklj-n.  N.  Y.,  urging  the  contin- 
uance of  the  National  Recovery  Administration;  to  the  Com- 
mittee on  Appropriations. 

5677.  By  Mr.  FORD  of  California:  Resolution  of  the  Coun- 
cil of  the  City  of  Los  Angeles,  urging  upon  Congress  the  ne- 
cessity for  early  enactment  of  Senate  bill  1518.  providing  for 
the  establishment  of  a  6-hour  day  for  carriers  engaged  in 
interstate  and  foreign  commerce,  and  Senate  bill  87.  provid- 
ing a  30-hour  week;  to  the  Committee  on  Labor. 

5678.  By  Mr.  HALLECK:  Petition  of  110  citizens  of  Ambia. 
Ind.,  and  vicinity,  urging  the  enactment  of  old-age  i>ension 
legislation;  to  the  Committee  on  Wasrs  and  Means. 

5679.  Also,  petition  of  the  Holy  Name  Society  of  St. 
Lawrence  Church,  of  La  Fayette.  Ind..  protesting  against  the 
activities  of  the  Mexican  Government  in  the  prosecution  of 
its  citizens  on  account  of  their  religious  belief;  to  the  Com- 
mittee on  Foreign  Affairs. 

5680.  By  Mr.  HOOK:  Resolution  passed  by  the  Lions  Club. 
Lake  Linden.  Mich.,  as  being  opposed  to  House  bill  6082.  a 
bill  to  make  potatoes  a  basic  farm  commodity  under  the 
Agricultural  Adjustment  Act;  to  the  Committee  cm  Agri- 
culture. 

5681.  Also,  resolution  passed  by  the  Michigan  Workers' 
Committee  on  Unemployment  and  a  petition  signed  by  61 
persons  residing  in  Ironwood,  Mich.,  and  forwarded  by  Ray- 
mond E.  Oarvey,  chairman  of  this  committee,  asking  that 
Increased  allotment  be  given  to  persons  receiving  reUef;  to 
the  Committee  on  Appropriations. 

5682.  By  Mr.  LESINSKI:  Resolution  of  Wasme  Post,  No. 
111.  the  American  Legion.  Wayne.  Mich.,  petitioning  the 
President  of  the  United  States  and  the  Congress  of  the 
United  States  to  authcH-ize  and  appropriate  sufBcient  moneys 
to  build  a  Veterans'  Administration  hospital  of  500 -bed 
capacity  in  the  Detroit  area;  to  the  Committee  on  World 
War  Veterans'  Legislation. 

5683.  Also,  resolution  of  Detroit  Federation  of  Post  OflBce 
Clerks.  Local  No.  295.  condemning  the  curtailment  of  the 
postal  service  in  Detroit  and  making  for  an  increase  in  the 
regular  personnel:  to  the  Committee  on  the  Post  OflBce  and 
Post  Roads. 

5684.  Also,  resolution  of  the  Veterans  of  Foreign  Wars. 
Henry  A.  Dennison  Post.  No.  2222,  River  Rouge.  Mich., 
petiticming  the  President  of  the  United  States  and  Congress 


of  the  UnitMi  States  to  authorise  and  ai^ropriate  moneys  to 
build  a  Veterans'  AdministraUon  hospital  of  500-bed  ca- 
pacity in  tlie  Detroit  area;  to  the  Committee  on  World  War 
Veterans'  Iiegislation. 

5685.  AlsD.  resolution  of  the  City  Council  of  the  City  of 
Wyandotte,  Mich.,  petitioning  the  President  of  the  United 
States  and  the  Congress  of  the  United  States  to  authoriae 
and  approrriate  sufficient  moneys  to  build  a  Veterans'  Ad- 
ministration hospital  of  500-bed  capacity  in  the  Detroit  area; 
to  the  Committee  on  World  War  Veterans*  Legislation. 

5686.  Also,  resolution  of  the  Michigan  Engineers  and  Archi- 
tects Guild  of  Michigan.  Detroit  Chapter  of  Federation  of 
Architects.  Engineers.  Chemists,  and  Technicians,  supporting 
the  works-relief  bill,  the  prevailing-wage  amendment,  and 
denouncing  the  alternative  proposal  of  the  dole;  to  the  Com- 
mittee on  Appropriations. 

5687.  Also,  resolution  of  the  Abraham  Lincoln  Society,  a 
beneficial  and  cultural  society  of  Detroit,  Mich.,  urging  the 
enactment  of  the  Lundeen  bill  no.  2827;  to  the  Committee  on 
Labor. 

5688.  Also,  resolution  of  the  Slovak  Gjmanastic  Ladies 
Union,  of  Detroit.  Mich.,  urging  the  enactment  of  the  work- 
ers' unemployment,  old-age.  and  social-insurance  act  (H.  R. 
2827) ;  to  the  Committee  on  Labor. 

5689.  Also,  petition  headed  by  Olive  Pranks  and  other 
voters  and  taxpayers  of  the  city  of  Plymouth.  Mich.,  urging 
the  suppori-  for  the  passage  of  the  Wheeler-Raybum  bill,  to 
abolish  utility  holding  companies:  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

5690.  Also.  House  Concurrent  Resolution  43  of  the  Michi- 
gan State  Legislature.  Lansing.  Mich.,  memorializing  Con- 
gress to  provide  an  outright  grant  of  $100,000  or  such  portion 
thereof  as  necessary  to  construct  a  relief  drainage  canal 
along  the  boundary  line  between  Huron  and  Tuscola  Coun- 
ties to  relieve  the  Sebewaing  River  Basin  of  its  water  burden 
and  to  be  drained  into  Saginaw  Bay  and  that  the  construc- 
tion of  this  canal  and  the  expenditure  of  the  funds  be  under 
direction  of  such  agencies  of  the  United  States  Government 
as  CoDgress  may  direct,  thereby  providing  labor  for  hun- 
dreds of  persons  under  the  work -relief  program  as  set  up  by 
the  administration  and  for  the  protection  of  the  health  and 
well-being  of  thousands  of  persons  residents  of  the  State  of 
Michigan;  to  the  Committee  on  Rivers  and  Harbors. 

5691.  Al£o,  petition  of  voters  and  citizens  of  River  Rouge. 
Mich.,  urging  the  enactment  of  the  Townsend  old-sige  re- 
volving pension  bill;  to  the  Committee  on  Ways  and  Means. 

5692.  By  Mr.  LUCAS:  Resolution  of  the  County  Commis- 
sioners of  Scott  County,  111.,  relative  to  the  Improvement  of 
secondary  roads;  to  the  Committee  on  Roads. 

5693.  By  Mr.  MEAD:  PetiUon  of  the  New  York  Shorthand 
Reporters'  Association,  requesting  Congress  to  pass  House 
bills  4886  and  4887;  to  the  Committee  on  the  Judiciary. 

5694.  Also,  petition  of  the  City  Council  of  the  City  of 
Buffalo.  N.  Y..  requesting  Congress  to  pass,  and  the  President 
to  approve,  if  passed,  the  General  Pulaski  memorial  resolu- 
tion now  pendhig  before  Congress;  to  the  Committee  on  the 
Judiciary. 

5695.  By  Mr.  MERRITT  of  New  York:  Petition  of  Hannah 
J.  Reiner,  of  840  West  End  Avenue.  New  York  City,  N.  Y„ 
and  30  additional  residents  of  New  York  and  Brooklyn, 
urging  Congress  to  defeat  the  Wheeler-Rayfoum  public 
utility  bills;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

5696.  Also,  resolution  of  the  Coat  and  Suit  Code  Authority, 
of  132  West  Thirty-first  Street.  New  York  City,  N.  Y.,  that 
this  code  authority  places  itself  on  record  as  unanimously 
approving  the  recommendation  of  the  President  of  the 
United  States  that  the  National  Recovery  Act  be  extended 
for  an  additional  period  of  2  years,  etc.:  to  the  Committee 
on  Appropriations. 

5697.  Also,  petition  of  Elizabeth  L.  Specchio  and  some  340 
citizens  of  Penn  Yan,  Elmira,  Hammondsport.  and  sundry 
New  York  towns,  ur^ng  Congress  to  defeat  the  Raybum- 
Wheeler  public  utility  bill;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 
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5698.  By  Mr.  MURDOCK:  Resolution  of  the  Utah  Moto^ 
Transpwt  Association,  oppoein?  the  reenactment  of  the  Fed 
erml  gasoline  tax:  to  the  Committee  on  Wajrs  and  Means. 

5699.  By  Mr.  PFEIFER:  Petition  of  Hanson  k  Orth,  Ne^ 
York  City,  concerning  House  bill  6653  and  Senate  bill  2209[; 
to  the  Committee  on  Insular  Affairs. 

57W.  Also.  petiUon  of  the  Association  of  Employees.  Lon^ 
Lines  Department,  American  Telephone  &  Telegraph  Col 
New  York  City,  concerning  the  National  Labor  Relations  Act 
(S.  195«) :  to  the  Committee  on  Labor.  ' 

5701.  By  Mr.  PLUMLEY:  Petition  of  George  H.  Lockf 
^nod  and  some  25  other  citizens  of  Woodstock.  Vt..  favoring 
a  uniform  Federal  old-age  pension  law;  to  the  Committed 
on  Ways  and  Means.  I 

5702.  By  Mr.  RUDD:  Petition  of  the  Association  of  Emi 
ployees.  Long  Lines  Department,  American  Telephone  A 
Telegraph  Co..  New  York,  concerning  the  National  Labor 
Relations  Act;  to  the  Committee  on  Labor. 

5703.  Also,  petition  of  the  United  Spanish  War  Veteri 
ans.  favoring  the  passage  of  House  bill  6995.  to  restore  th<; 
rtghts  of  Spanish  War  veterans;  to  the  Committee  on  Pen- 
sions. 

5704.  Also,  petition  of  the  Endicott -Johnson  Corporation, 
Endicott.  N.  Y..  concerning  the  continuance  of  the  National 
Recovery  Administration  for  another  2  years  as  advocated 
by  the  President  of  the  United  States;  to  the  Committee  oil 
Appropriations.  I 

5705.  Also,  petition  of  the  Coat  and  Suit  Code  Authority 
132  West  Thirty-nrst  Street.  New  York  City,  concerning  th«( 
continuance  of  the  National  Recovery  Administration  for" 
another  2  years  as  advocated  by  the  President  of  the  United 
States;  to  the  Committee  on  Appropriations.  | 

5706.  Also,  petition  of  Hanson  k  Orth.  New  York  City| 
concerning  the  Kocialkowski  bill  (H.  R.  6653) ;  to  the  Com-j 
mlttee  on  Insular  Affairs.  I 

5707.  By  Mr.  TREADWAY:  Resolution  adopted  by  Group! 
No.  82.  Polish  National  Alliance  of  the  United  States  of* 
North  America,  urging  that  October  11  of  each  year  bei 
deelgnated  as  General  Piilaski's  Memorial  I>ay;  to  the  Com -I 
mittee  on  the  Judiciary. 
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SENATE 

Thursday,  March  28,  1935 

(Legislative  day  of  Wednesday.  Mar.  13,  193S) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THE  JOTntNAI. 

On  request  of  Mr.  Rouxnson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  cal 
endar  day  Wednesday,  March  27.  1935,  was  dispensed  with, 
and  the  Journal  was  approved. 

lUSSAGI  PROM  THZ  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 

Chaffee,  one  of  its  reading  clerks,  announced  that  the  House 
had  passed  the  following  bills,  in  which  it  requested  the 
concurrence  of  the  Senate: 

H.  R.  5576.  An  act  to  authorize  the  Secretary  of  the  Navy 
to  proceed  with  the  construction  of  certain  pubUc  works,  and 
for  other  purposes; 

H.  R.  4016.  An  act  to  repeal  section  16  of  the  act  entitled 
"An  act  to  regulate  the  distribution,  promotion,  retirement. 
and  discharge  of  commissioned  officers  of  the  Marine  Corpsi 
and  for  other  purposes,"  approved  May  29.  1934; 

H.  R.  5577.  An  act  to  provide  for  aviation  cadets  in  the 
Naval  Reserve  and  Marine  Corps  Reserve;  and 

H.  R.  5599.  An  act  to  regulate  the  strength  and  distribu- 
tion of  the  line  of  the  Navy,  and  for  other  purposes. 

CALL  or  TRX  ROLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  wlU  caU  the  roU. 
The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams  Clostlgan  Lewis 

Ashurst  Couzens  Logan 

Austin  Cutting  Lonergan 

Bachman  Dickinson  Long 

Bankhead  Donahey  McAdoo 

Barbour  Duffy  McCarran 

Barkley  Fletcher  McGUl 

BUbo  Prazler  McKellar 

Black  George  Maloney 

Bone  Gerry  MetcalX 

Borah  Gibson  Mlnton 

Bulkley  Glass  Moore 

Bulow  Gore  Murphy 

Burke  Guffey  Murray 

Byrd  Hale  Neely 

Byrnes  Harrison  Norbcck 

Capper  Hastings  Norris 

Clark  Hatch  Nye 

Connally  Hayden  OMahnney 

Coolldge  King  Pittman 

Copeland  La  Pollette  Pope 

Mr.  ROBINSON.  I  announce  that  my  colleague  the  jun- 
ior Senator  from  Arkansas  [Mrs.  Caraway]  and  the  jiuiior 
Senator  from  Louisiana  [Mr.  Overton]  are  absent  betause 
of  illness,  and  that  the  Senator  from  North  Carolina  [Mr. 
Bailky],  the  Senator  from  New  Hampshire  [Mr.  Brown  J. 
and  the  junior  Senator  from  Illinois  [Mr.  DieterichJ  are 
vmavoidably  detained  from  the  Senate.  I  ask  that  thii  an- 
nouncement stand  for  the  day. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Penn- 
sylvania [Mr.  Davis]  and  the  Senator  from  California  [Mr. 
Johnson]  are  absent  on  account  of  illness;  that  the  Sena- 
tor from  Wyoming  [Mr.  Carey]  and  the  Senator  from  Ore- 
gon [Mr.  McNary]  are  absent  on  official  business;  that  the 
Senator  from  Minnesota  [Mr.  Schall]  is  absent  because 
of  a  death  in  his  family;  and  that  the  Senator  from  New 
Hampshire  [Mr.  KeyksJ  is  necessarily  detained  from  the 
Senate. 

The  VICE  PRESIDENT.  Eighty-four  Senators  liave 
answered  to  their  names.    A  quorum  is  present. 

ANNUAL  REPORT  OF  THE  ARCHITECT  OF  THE  CAPITOL  (S.  DOC.  NO   42) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  Utter 
from  the  Architect  of  the  Capitol,  transmitting  the  annual 
report  of  the  office  of  the  Architect  of  the  Capitol  for  the 
fiscal  year  ended  June  30.  1934.  which,  with  the  accompetny- 
ing  report,  was  referred  to  the  Contunlttee  on  Public  Build- 
ings and  Grounds  and  ordered  to  be  printed. 

CORNER  IN  DECEMBER  SUGAR  FUTURES 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  Agriculture,  submitting,  pursuant  to 
Senate  Resolution  41  (agreed  to  on  Jan.  14,  1935),  a  re- 
port concerning  the  1934  Cuban  sugar  crop  and  the  al- 
leged December  comer  in  sugar  futures  on  the  New  York 
Coffee  and  Sugar  Exchange,  which,  with  the  accompany- 
ing report,  was  ordered  to  lie  on  the  table. 

PETITIONS  AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  resolu- 
tions adopted  by  the  Townsend  Old-Age  Revolving  Pension 
Club,  No.  1.  of  Findlay,  Ohio,  favoring  the  adoption  of  the 
Townsend  old-age  pension  plan,  which  were  rrferred  to  the 
Committee  on  Finance. 

He  also  laid  before  the  Senate  petitions  of  sundry  citi- 
zens of  the  States  of  California,  Illinois,  Indiana.  Massa- 
chusetts, Missouri,  New  Jersey.  New  York,  Tennessee,  and 
Vermont,  praying  for  an  investigation  of  charges  filed  by 
the  Women's  Committee  of  Louisiana  relative  to  the  qualifi- 
cations of  the  Senators  from  Louisiana  [Mr.  Long  and  Mr. 
Overton],  which  were  referred  to  the  Committee  on  Priv- 
ileges and  Elections. 

He  also  laid  before  the  Senate  resolutions  adopted  by  tho 
Common  CouncU  of  the  City  of  Madison,  ni.,  and  the  Coun- ' 
cil  of  the  City  of  CampbeU,  Ohio,  favoring'  the  enactment 
of  legislation  proclaiming  October  11  in  each  year  as  Gen- 
eral Pulaski's  Memorial  Day,  which  were  ordered  to  lie  on 
the  table. 

REPORTS  OF  COMMITTEES 

Mr.  COPELAND.  from  the  Committee  on  Commerce,  to 
which  was  referred  the  joint  resolution  (S.  J.  Res  93)'  to 
extend  the  time  within  which  contracts  may  be  modified  or 
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canceled  under  the  provisions  of  section  5  of  the  Independ- 
ent Offices  Appropriation  Act,  1934,  reported  it  without 
amendment  and  submitted  a  report  (No.  377)  thereon. 

Mr.  FLETCHER,  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  (S.  1994)  to  amend  the  Inland 
Waterways  Corporation  Act,  approved  June  3,  1924,  as 
amended,  reported  it  without  amendment  and  submitted  a 
report  (No.  376)  thereon. 

Mr.  SHEPPARD,  from  the  Committee  on  Commerce,  to 
which  were  referred  the  following  bills,  reported  them  sever- 
ally without  amendment  and  submitted  reports  thereon: 

S.  448.  A  bill  to  authorize  a  preliminary  examination  of 
Coquille  River  and  its  tributaries  in  the  State  of  Oregon 
with  a  view  to  the  control  of  its  fioods  (Rept.  No.  378) ; 

S.  449.  A  bill  to  authorize  a  preliminary  examination  of 
Umpqua  River  and  its  tributaries  in  the  State  of  Oregon, 
with  a  view  to  the  control  of  its  floods  (Rept.  No.  379) ;  and 

S.  1317.  A  bill  authorizing  a  preliminary  examination  of 
the  Nehalem,  Miami,  Kilchis,  Wilson,  Trask,  and  Tillamook 
Rivers,  in  Tillamook  County,  Oreg.,  with  a  view  to  the  con- 
trolling of  floods  (Rept.  No.  380). 

Mr.  SHEPPARD.  also,  from  the  Committee  on  Commerce, 
to  which  was  referred  the  bill  (S.  865)  authorizing  a  survey 
of  the  Willamette  River  and  its  tributaries,  in  the  State  of 
Oregon,  with  a  view  to  controlling  floods,  reported  it  with 
amendments  and  submitted  a  report  (No.  381)  thereon. 

Mr.  THOMAS  of  Oklahoma,  from  the  Committee  on  In- 
dian Affairs,  to  which  was  referred  the  bill  (S.  1533)  to  pro- 
vide funds  for  cooperation  with  Marysville  School  District, 
No.  325.  Snohomish  County,  Wash.,  for  extension  of  public- 
school  buildings  to  be  available  for  Indian  children,  re- 
ported it  without  amendment  and  submitted  a  report  (No. 
382)  thereon. 

Mr.  POPE,  from  the  Committee  on  Agriculture  and  For- 
estry, to  which  was  referred  the  bill  (H.  R.  2881)  authorizing 
the  adjustment  of  contracts  for  the  sale  of  timber  on  the 
national  forests,  and  for  other  purposes,  reported  it  with  an 
amendment  and  submitted  a  report  (No.  383)  thereon. 

Mr.  OTylAHONEY,  from  the  Committee  on  Irrigation  and 
Reclamation,  to  which  was  referred  the  bill  (S.  1571)  grant- 
ing the  consent  of  Congress  to  the  States  of  Montana,  North 
Dakota,  South  Dakota,  and  Wyoming  to  negotiate  and  enter 
into  a  compact  or  agreement  for  division  of  the  waters  of 
the  Little  Missouri  River,  reported  it  with  an  amendment  and 
submitted  a  report  (No.  384)  thereon. 

He  afso,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  1077)  to  further  extend  the  time  in  which  the 
States  of  Washington,  Idaho,  Oregon,  Montana,  and  Wyo- 
ming may  enter  into  a  compact  or  agreement  respecting  the 
disposition  and  apportionment  of  the  waters  of  the  Columbia 
River  and  its  tributaries,  reported  it  without  amendment 
and  submitted  a  report  (No.  385)  thereon. 

BILLS  INTRODUCED 

Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  ASHLTIST  (by  request) : 

A  bill  (S.  2421)  to  amend  the  act  entitled  "An  act  for- 
bidding the  transportation  of  any  person  in  interstate  or 
foreign  commerce,  kidnaped,  or  otherwise  imlawfully  de- 
tained, and  making  such  act  a  felony  ",  as  amended;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  NEELY: 

A  bill  (S.  2422)  for  the  relief  of  Harry  C.  Anderson;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  BORAH: 

A  bill  (S.  2423)  granting  a  pension  to  Mary  A.  Williams 
(with  accompanying  papers) ;  to  the  Committee  on  Pen- 
sions. 

By  Mr.  KING: 

A  bill  (S.  2424)  to  provide  for  the  establishment  and  main- 
tenance of  a  central  research  and  experiment  station  of  the 
Bureau  of  Mines  at  Salt  Lake  City,  Utah;  to  the  Committee 
on  Mines  and  Mining. 

By  Mr.  McKELLAR: 

A  bill  (S.  2425)  for  the  relief  of  Alice  Markham  Kava- 
naugh;  to  the  Committee  on  Claims. 


By  Mr.  TRAMMELL: 

A  bill  (S.  2426)  to  provide  for  the  creation  of  a  memorial 
park  at  Tampa,  in  the  State  of  Florida,  to  be  known  as  "  the 
Spanish  War  Memorial  Park  ",  and  for  other  purposes;  to 
the  Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  McCARRAN: 

A  bill  (S.  2427)  authorizing  the  Secretary  of  the  Inte- 
rior to  erect  and  lease  or  operate  custom  mills  for  the 
treatment  of  gold  and  silver  ore;  to  the  Committee  on  Mines 
and  Mining. 

By  Mr.  DUFFY: 

A  bill  (S.  2428)  to  amend  the  Revenue  Act  of  1934  to  allow 
as  deductions  from  gross  income  contributions  to  unemploy- 
ment benefit  funds;  to  the  Committee  on  Rnance. 

A  bUl  (S.  2429)  to  provide  for  the  acquisition  of  a  site 
and  the  erection  thereon  of  a  Federal  building  at  Park 
Falls.  Wis.;  to  the  Committee  on  Public  Buildings  and 
Grounds. 

AMENDMENT  OF  BANKRUPTCY  LAW 

Mr.  WALSH.  Mr.  President,  I  ask  consent  to  introduce 
a  bill  to  amend  the  bankruptcy  law,  and  I  ask  also  to  have 
printed  in  the  Record  a  letter  explanatory  of  the  propowd 
amendment. 

The  VIC^  PRESIDENT.  Without  objection,  it  Is  so  or- 
dered. 

The  bill  (8.  2430)  to  amend  "An  act  to  amend  an  act 
entitled  'An  act  to  establish  a  uniform  ss^tem  of  bankruptcy 
throughout  the  United  States ',  approved  July  1,  1898,  and 
acts  amendatory  thereof  and  supplementary  thereto  ",  ap- 
proved June  7.  1934,  was  read  twice  by  its  title  and  referred 
to  the  Committee  on  the  Judiciary. 

The  letter  presented  by  Mr.  Walsh  is  as  follows: 

Jackbow  ft  CUIllB, 

Boston,  January  it,  1935. 
Hon.  Davis  I.  Walsh, 

United  States  Senate,  Washington,  D.  C. 

DsAK  Senator  Walsh:  Please  find  enclosed  s  draft  of  proposed 
amendment  to  section  77  (b)  of  tbe  so-called  "Bankruptcy  Act." 
As  you  will  remember  In  my  oonversatlon  with  you.  I  explained 
that  this  amendment  was  necessary  in  order  to  enable  the  mort- 
gage and  title  companies  outside  the  State  of  Kew  York,  generally 
speaking,  to  reorganize.  New  York  has  Its  Schnackno  Act,  whl^ 
enables  mortgage  and  title  companies  to  reorganize.  In  spite  of 
this,  however,  there  has  been  terrible  confusion,  and  from  credible 
sources  I  think  the  mortgage  situation  in  New  Tcvk  has  not  been 
handled  as  well  as  it  might  have  been.  It  Is  my  opinion  that  even 
in  New  York,  if  77  (b)  had  been  available  for  reorganization  of 
mortgage  and  title  companies,  much  more  progress  could  have  been 
made. 

Here  In  Massachiisetts  the  principal  company  Interested  Is  Con- 
veyancers Title  Insurance  ft  Mortgage  Co.  This  company  has  an 
honorable  and  successful  history  dating  back  to  1889  xintU  the 
present  depression.  In  1932  a  voluntary  reorganization  cutting 
down  interest  to  be  paid  to  parti -mortgage  receipt  holders  and  to 
certificate  holders  was  put  through.  This  was  effected  with  no 
commissions  and  at  a  total  expense  of  around  810,000.  Real -estate 
conditions  have  become  increasingly  worse  since  that  date  so  that 
for  some  time  the  company  has  been  unable  to  live  up  to  the  terms 
of  this  reorganization.  It  faces,  therefore,  either  receivership, 
bankruptcy,  or  reorganization.  Either  receivership  or  bankruptcy 
destroys  values  and  would  be  not  only  ruinous  to  secvirity  holders 
but  would  also  be  very  detrimental  to  equity  owners  In  property 
mortgaged.  Our  policy  has  been  to  preserve  the  rights  of  the 
equity  holders  so  far  as  we  can  without  endangering  the  principal 
of  the  mortgage.  Our  attorneys  inform  us  that  on  our  certificates, 
which  are  secured  by  a  pool  of  mortgages,  we  cannot  take  Interest 
received  on  one  mortgage  and  apply  It  toward  payment  of  taxes  on 
another  mortgage  or  piece  of  real  estate.  As  a  result,  we  have 
practically  no  working  capital  and  we  owe  the  city  of  Boston  and 
svirrounding  cities  and  towns  a  very  substantial  sum  for  past  and 
present  taxes.  One  very  constructive  feature  of  a  reorganization 
would  be  to  enable  us  to  postpone  temporarUy  payment  of  Interest 
to  our  sec\u-lty  holders  and  apply  the  money  toward  taxes.  We 
have  consistently  followed  a  poUcy  of  cooperating  with  the  owners 
of  properties  on  which  we  have  a  mortgage.  Wbere  we  believe  In 
their  management  we  have  left  them  in  possession,  even  though 
they  have  been  imable  to  keep  up  taxes  and  interest.  As  I  have 
indicated  before,  receivership  or  bankruptcy  would  wwk  a  great 
hardsliip  on  these  unfortiinate  people. 

It  seems  to  me  that  this  matter  might  well  be  taken  up  with 
the  so-called  "  Sabath  committee  ".  which.  I  understand,  is  a  com- 
mittee on  investigation  of  real-estate  bondholders'  reorganizations. 
I  understand  the  chairman  is  Hon.  Abolph  J.  Sabath,  of  Illinois. 

The  only  reason  that  I  can  see  why  anybody  might  object  to 
this  amendment  is  the  possible  damage  resulting  to  holders  of 
title  insurance.  Title  insurance  is  unlike  any  other  form  of  insur- 
ance. It  \B  such  a  teclinlcal  subject  that  it  is  not  feasible  to  dis- 
cuss it  in  this  letter.    I  can  merely  say  that  our  experience  of 
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nearly  50  years  has  resulted  In  our  title  instirance  proving  In  fJct 
to  be  a  theoretical  liability  only.  We  have  never  had  a  loss,  ^s 
sectirlty  for  our  title- Insurance  contracts  we  have  ssgregated  under 
the  control  of  the  commissioner  of  Insurance  t600.000  par  valte 
of  mortgages.  Any  plan  of  reorganization  would  leave  this  deposit 
Intact  and  would  not  affect  our  title  Insxirance  at  all.  except  thtt 
tlie  holder  of  the  policy  would,  of  course,  be  In  the  stronger  por- 
tion of  having  a  claim  against  a  "  live  "  company.  T 

If  you  think  there  Is  a  reasonable  chance  of  this  amendment 
being  adopted   and  believe   It  would  be  worth  while.  I  should 
glad  to  come  down  to  Washington  with  our  executive  vice  prei 
dent.  Mr.   Preston  S.   Gotten,   and  discuss   the   matter  more  fully 
with  the  proper  people.  | 

I  appreciate  very  much  your  offer  of  cooperation,  and  I  feel  eni- 

phatlcally  that  it   is  a  conftructlve  move  entirely  In  the  public 

Interest.  ' 

Very  trxily  yours, 

JAICXS  J.  MiNOT,  Jr 

HOUSE  BILLS  REFSRREO 

The  following  bills  were  severally  read  twice  by  their  tit 
and  referred  to  the  Committee  on  Naval  Affairs: 

H.  R.  5576.  An  act  to  authorize  the  Secretary  of  the  Na.„ 
to  proceed  with  the  construction  of  certain  public  work$, 
and  for  other  purposes; 

^  H.  R.  4016.  An  act  to  repeal  section  16  of  the  act  entitlek 
"An  act  to  regulate  the  distribution,  promotion,  retirement 
and  discharge  of  commissioned  officers  of  the  Marine  Cori)f, 
apd  for  other  purposes  ",  approved  May  29,  1934;  i 

H.  R.  5577.  An  act  to  provide  for  aviation  cadets  in  tqe 
Naval  Reserve  and  Marine  Corps  Reserve;  and  j 

H.  R.  5599.  An  act  to  regulate  the  strength  and  distribu- 
tion of  the  line  of  the  Navy,  and  for  other  purposes.  i 

AJDEKDMEirr  TO   ACRICTTLTrRAL    DEP.MITMINT    APPROPRIATION   Bill. 

Mr.  THOMAS  of  Utah  submitted  an  amendment  proposing 
to  increase  the  appropriation  to  enable  the  Secretary  df 
Agriculture  to  make  soil-erosion  investigations  from  $281,368 
to  $531,362.  intended  to  be  proposed  by  him  to  House  bi^l 
6718.  the  Agricultural  Department  appropriation  bill,  whic^ 
was  ordered  to  lie  on  the  Uble  and  to  be  printed. 

CAMP  MKRRTTT,  JtATIOWAL  SHRUIB 

Mr.  MOORE  presented  an  article  appearing  in  the  Marci 
1935  issue  of  the  National  Repubhc.  by  Hon.  Edward  A. 
Kbknxt,  Representative  from  New  Jersey,  entitled  "Camp 
Merritt.  National  Shrine  ".  which  was  referred  to  the  Coml 
mJttee  on  Military  Affairs  and  ordered  to  be  printed  in  the 
RicoRD.  as  follows:  j 

CAMP    MEKIUTT    NATIONAL    SHKINZ TmiOTrGH    CAMT    ITSMKITT    rMBAKKAf- 

TION   CAMP  PASSED   MIUJONS   OF  AM««ICAlt   BOTB  DTTKOIO  TH«   WORLl) 

*'*• — MovncKHT  OK  FOOT  TO  ucoiraTmucT  rr  aa  natiohai.  bhunIe 

XMCSnTXB  STTrPOKT  ] 

(By  Hon.  Bdwaso  A.  KxNmrr.  Representative  In  CongreM  from  Ne^ 

Jersey)  | 

Lets  than  3  years  ago  the  then  Oovemor  of  the  SUte  of  Ne^ 
York  forcibly  recognized  the  historic  significance  of  Camp  Merritt 
and  its  right  to  commemoration.  In  the  archives  of  the  Cam* 
Merritt  Memorial  Association,  Inc.,  fonned  for  the  pxirpose  of  perl 
petuatlng  the  memory  of  the  camp  and  the  activities  there  durini 
the  World  War.  Is  a  valued  message  sent  by  him  to  the  association 
through  Colonel  Valle,  Its  head.  T 

Preaident  Franklin  D.  Roosevelt,  for  It  was  he.  therein  pro! 
claimed;  *^     I 

"  Camp  Merritt.  In  my  opinion,  should  be  a  national  shrine    tl 
troops  from  every  State  in   the   Union  passed   through   it   eithe 
going   over   or   returning   from   overseas.     It   was   the   greatest 
our  embarkation  camps  during  the  war  and  the  busiest  of  o_ 
debarkation  centers  following  the  armistice.     The  majority  of  th 
A.  E.  P..  at  one  time  or  another,  were  guests  of  Camp  Merrit 
some  for  days,  others  for  weeks,  according  to  the  avallabUitv 
transports.  ' 

"And  to  the  permanent  garrtson  of  Camp  Merritt,  I  should  llkq 
topay  a  tribute.  Many  at  them  lost  their  lives  while  performlnd 
necessary  tasks  on  this  side,  not  being  permitted  to  go  oversea^ 
as  their  work  here  was  considered  of  vast  Importance  The^ 
wanted  to  '  shofve  off  •  with  the  thousands  who  left  daily  for  •  ov^ 
there  ',  but  had  to  be  contented  with  duty  here."  j 

We  of  New  Jersey,  yearly,  at  the  sacred  site  pay  homage  to  thoeJ 
of  the  camp  who  gave  up  their  lives  for  us— and  all  of  us  But] 
while  situated  In  our  SUte.  Camp  Merritt  rightfully  beloncs  to  th(i 

The  only  veetlge  of  the  great  military  cantonment  la  a  granite 
»Pt»^-  *  londy  monument,  standing  In  the  middle  of  the  public 
crossroads.  The  camp  lands  were  leased,  the  Government  never 
acquired  title  to  them.  The  camp  buUdlngs.  foUowlng  the  war 
were  demoUslMd  and  removed.  Nothing  remains  of  the  foremost 
of  the  World  War  encampments  but  the  shaft  of  stone  erected  to 


March  28 


preserve  Its  memory  and  bearing  the  Inscription  which  in  part 
reads: 

"  This  monument  marks  the  center  of  the  camp  and  faces  the 
highway  over  which  more  than  a  million  American  soldiers  passed 
on  their  way  to  and  from  the  World  War,  1917-19." 

Is  this  to  be  the  memorial  for  those  who  consecrated  this  hal- 
lowed place?  Or  is  Camp  Merritt  to  become,  as  it  deserves,  a 
national  shrine? 

Let  it  be  remembered  that  there  is  In  this  country  no  national 
shrine  or  monument  which  vivifies  or  portrays  our  military  activi- 
ties in  the  United  States  during  the  greatest  of  all  conflicts.  Tha 
nearest  approach  to  the  battlefield  was  the  caxitomnent  or  embar- 
kation camp.  Camp  Merritt  was  the  most  important  of  these 
camps.  Had  it  not  been  for  the  work  done  there,  it  woiild  have 
been  Impossible  to  send  troops  to  Prance  fit  for  the  task  they  were 
to  encounter. 

With  the  entry  of  the  United  States  into  the  World  War  on  the  side 
of  the  Allies,  entailing  the  sending  of  troops  to  foreign  soil  on  a 
scale  never  before  undertaken,  it  was  absolutely  necessarv  that  a 
camp  be  established  for  the  unprecedented  number  of  troops  to  be 
transported  overseas  from  the  port  of  embarkation  at  Hoboken, 
N.  J.  The  facilities  at  the  port  were  not  such  as  to  meet  the  re- 
quirements essential  for  the  proper  care  and  preparation  of  the 
troops.  Accordingly,  in  July  1917.  it  was  projxised  to  set  up  an 
embarkation  camp  in  convenient  proximity  to  the  port. 

The  site  of  Camp  Merritt.  situated  in  a  beautiful  and  historic 
section  of  Bergen  County,  was  recommended  and  chosen  for  the 
purpose. 

The  camp  site  lies  upon  a  ridge  between  the  Hudson  and  Hacken- 
sack  Rivers.  In  the  Borough  of  Bergenfleld,  Cresskill.  Demarest, 
Dumont,^  Ha  worth,  and  Tenafly.  It  is  distant  only  a  few  miles 
northwest  of  the  George  Washington  Bridge  which  now  spans  the 
Hudson  River  between  the  States  of  New  Jersey  and  New  York. 

The  construction  of  the  camp  may  be  divided  Into  three  periods 
The  first  began  August  20,  1917.  Buildings  for  7  regiments  of 
infantry  were  erected  along  with  6  warehouses,  various  miscellane- 
ous structures,  and  a  base  hospital  for  500  beds,  having  a  total 
capacity  of  28,881  persons. 

The  second  construction  period  commenced  after  authcVtzatlon. 
on  December  20.  1917.  of  buildings  fcr  a  regiment  of  infantry,  2.000 
casxials,  warehouses,  and  additional  miscellaneous  structures  and  a 
l,000-bed  addition  to  the  hospital,  increasing  the  capacity  of  the 
camp  to  36.980  persons. 

The  third  period  of  construction  was  authorized  June  20  1918. 
Immediately  thereafter  work  was  started  for  the  erection  of  addi- 
tional buildings  for  5 '4  training  battalions,  a  500-bed  addition  to 
the  base  hospital,  warehouses,  and  other  miscellaneous  buildings, 
upon  completion,  the  camp,  exclxislve  of  the  hospital,  had  a  capacity 
at  1,480  officers  and  40,490  enlisted  men.  Besides,  the  base  hospital 
had  quarters  for  60  officers.  450  enlisted  men,  200  nurses,  and  2  383 
patients,  aggregating  a  total  camp  capacity  of  45,065  persons 

In  the  course  of  time,  through  the  liberality  and  good  will  of 
various  benevolent  organizations,  additional  buildings  arose  all 
designed  for  the  comfort,  convenience,  and  entertainment  of'  the 
enlisted  men.  The  Y.  M.  C.  A.  provided  a  building  In  each  of  the 
four  comers  of  the  camp  and  also  constructed  a  large  auditorium 
in  a  central  location.  The  Knights  of  Columbus  contributed  two 
large  buildings,  the  Jewish  Welfare  Board  added  Its  buUdteg  and 
Just  outside  the  camp  grounds  the  Christian  Science  Welfare  Board 
erected  a  building  as  Its  contribution.  The  Red  Cross  Society 
built  two  large  buildings  within  the  camp.  The  camp  became 
in  reality  a  focal  point  for  the  patriotic,  hiunanitarlan  and  hos- 
pitable spirit  of  America. 

The  first  transient  troops  arrived  October  1,  1917  The  first 
big  troop  movement  began  on  December  7.  1917.  Thereafter  troops 
were  sent  there  as  fast  as  they  could  be  moved,  and  remained  at 
the  camp  for  varying  periods  untU  they  could  be  sent  to  Hoboken 
for  embarkation. 

Life  at  the  camp  presented  a  spectacle  of  mUltarv  mobilization 
unparalleled  in  the  history  of  the  United  States.  The  youth  of  the 
Nation  came  there  to  muster,  remain  a  while,  and  then  depart 
many  never  to  retiirn.  DaUy  vast  numbers  were  summoned  to 
the  last  round-up;  thousands  upon  thousands  at  a  time  left  the 
camp  for  the  ships  awaiting  them  nearby.  It  was  the  last  stop- 
ping-off  place  for  the  greatest  ntimber  of  our  Expeditionary  forces 
and  the  first  to  receive  myriads  of  the  retiimlng  victors. 

Men  from  every  section  of  the  coimtry  arrived  there  as  soldiers 
and.  while  there,  were  thoroxighly  equipped,  phvslcally  examined 
and  thorotighly  prepared  for  the  Journey  overseas.  Camp  Merritt 
served  as  a  clearinghouse  for  the  expeditionary  forces  Unde- 
sirables were  weeded  out,  alien  enemies  disposed  of,  conscientious 
objectors  properly  handled,  and  all  of  the  problems  dealt  with 
which  confronted  our  Army  at  home. 

When  the  homeward  movement  of  troops  began,  our  retiimlnz 
soldiers  passing  through  the  camp  tmderwent  the  sanitary  proc- 
esses, were  segregated  according  to  States,  had  their  records 
checked,  and  were  dispatched  to  the  camp  nearest  their  homes  for 
final  discharge. 

The  veteran  weU  remembers  the  historic  camp,  Its  military 
bustle,  aiid  all  that  was  done  to  make  camp  life  cc«nfortable  for 
him.  It  U  endeared  to  the  hearts  of  veterans.  All  who  occupied 
Its  soil  remember  fervently  the  fsv<»'able,  conspicuous  and  im- 
portant part  It  played  as  the  principal  gateway  to  and  from  the 
battlefields. 

Parents,  relatives,  and  friends  of  departing  veterans  had  the 
pilvuege  of  there  meeting  them  and  sharing  with  them  their 
last  days  in  this  country. 
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Gold-star  mothers  will  never  forget  the  hospitality  of  the  camp. 
Quarters  were  provided  on  the  grounds  for  them  to  be  ne«Lr  their 
sons  and  many  a  mother  bade  her  last  farewell  to  her  son  at  Camp 
Merritt.  Her  fond  memory  returns  to  that  hallowed  place.  It  fur- 
nished the  last  bit  of  comfort  and  friendly  encouragement  for  her 
departed.     She  cherishes  the  sacred  site. 

No  word  of  Camp  Merritt  would  suffice  without  reference  to  the 
distinguished  soldier  whose  name  it  bore.  He  was  Gen.  Wesley 
Merritt.  a  brilliant  Cavalry  leader  developed  by  the  Civil  War. 
After  his  graduation  from  West  Point.  In  1860.  he  entered  the 
Cavalry  branch  at  the  Army  and  his  distinguished  service  led  to 
his  promotion  until  he  became  brigadier  general  on  June  8,  1863. 
As  such  he  fought  gallantly  at  Gettysburg  and  shortly  afterward 
took  conunand  of  the  Cavalry  operating  in  Virginia.  He  was  in  the 
Richmond  campaign  of  1864  commanding  the  first  division  of 
Sheridan  s  army  in  the  Shenandoah  Valley. 

By  his  gallant  and  distinguished  service  he  became,  at  the  age 
at  27  years,  a  major  general.  He  was  with  Grant  at  the  surrender 
of  Appomattox,  and  General  Grant  appointed  him  one  of  the  three 
commissioners  to  carry  out  the  peace  terms.  At  the  close  of  the 
Civil  War  he  continued  his  service  in  the  Cavalry,  taking  part  In 
various  Indian  campaigns  until  1882.  At  that  time  he  was  ap- 
pointed superintendent  of  the  United  States  Military  Academy  at 
West  Point.  Nearly  all  the  general  officers  holding  important  com- 
mands in  the  World  War  received  all  or  part  of  their  military 
education  under  General  Merrltis  supervision.  General  Pershing 
was  a  cadet  at  West  Point  during  the  years  that  General  Merritt 
was  Its  superintendent. 

Upon  leaving  West  Point  General  Merritt  had  command  of  differ- 
ent military  departments  in  the  East  and  West.  When  the  Spanish 
War  broke  out  he  was  appointed  military  governor  of  the  Philip- 
pines and  commanded  the  Eighth  Army  Corps  which  was  dis- 
patched there.  With  Admiral  Dewey  he  received  the  sxirrender  of 
Manila  on  August  13.  1898.  Later,  at  Paris,  he  was  a  member  of 
the  commission  appointed  to  arrange  the  temos  of  the  treaty  of 
peace  with  Spain.     He  died  December  3.  1910. 

Surviving  him  at  the  time  of  our  entry  into  the  World  War  was 
his  widow,  who  took  a  distinctive  interest  in  the  camp  and  its 
occupants.  Out  of  her  own  funds  she  generously  donated  the  stim 
of  $10,000  for  the  erection  o*  a  building  which  was  Intended  to  be. 
and  was.  a  dispensary  of  true  hospitality.  "  literritt  Hall  ".  as  It 
was  called,  proved  to  be  the  favorite  retreat  of  the  service  man. 
It  was  the  hearth  and  heart  of  the  camp. 

If  Camp  Merritt  is  reestablished,  sufficient  of  the  original  land 
site  should.  In  my  opinion,  be  acquired  so  that  the  most  Important 
of  the  camp  buildings  may  be  reproduced.  The  new  buildings 
ought  to  be  erf  permanent  and  lasting  construction,  but  should 
conform  to  the  design  of  the  original  structtires.  which  were  of 
wood,  rudely  built  in  an  emergency.  In  such  case  anyone  visiting 
the  Camp  Merritt  National  Monument  could  visualize  the  main 
features  of  the  camp  as  they  existed  during  the  war. 

The  commemoration  of  the  camp  In  this  manner  would  In  its 
building  give  employment  to  vast  numbers  at  unemployed,  many 
of  them  veterans.  In  the  region  of  the  camp.  It  would  from  its  in- 
ception do  a  great  deal  of  practical  good  in  meeting  the  Immediate 
needs  of  the  labor  problem  of  the  vicinity,  which  Is  acute.  The 
land  could  now  be  acquired  on  terms  more  reasonable  p>erhap8  than 
at  any  other  time  in  years.  A  large  amount  of  money  would  not  be 
required  for  the  perpetuation  of  the  great  cantonment,  which  In 
its  making  would  lend  great  benefit  to  our  people. 

Furthermore,  the  new  camp  would  serve  a  practical  need  In  fur- 
nishing quarters  for  our  veteran,  military,  and  patriotic  organiza- 
tions, many  of  which  will  willingly  contribute  a  portion  of  the 
expense  for  Its  upkeep. 

Revenue  could  also  be  had  from  the  sale  of  souvenirs  to  countless 
visitors  who  will  frequent  the  shrine.  Atop  the  Palisades,  it  will 
be  ideally  located  to  attract  the  thitjngs  that  annually  find  their 
way  to  metropolitan  New  York. 

Above  all.  the  conunemoration  of  Camp  Merritt  along  the  lines 
proposed,  besides  exhibiting  the  activities  of  the  camp  In  the  great 
war  against  war.  will  recall  vividly  to  our  visiting  countrymen  the 
vital  necessity  of  preparedness  and  adequate  national  defense  to 
keep  this  land  of  ours  inviolate  and  free  from  the  threat  and  In- 
vasion of  enemies.  Mementos,  Inside  and  outside  the  building, 
should  depict  the  World  War  in  all  its  horrors,  the  frightful  scenes 
of  the  battlefields,  the  csLmage  and  slaughter  of  the  trenches,  the 
hellish  shell  fire,  the  Inhuman  gas  attacks,  and  the  havoc  wrought 
by  the  bombing  planes  and  airships,  from  which  we  have  most  to 
fear  in  the  future.  Especially  should  the  development  of  aviation 
be  stressed,  since  It  must  hereafter  constitute  our  first  line  of 
defense. 

Rendering  an  Indispensable  service  during  the  Wortd  War,  Camp 
Merritt.  as  a  national  shrine,  can  permanently  serve  the  country  by 
quickening  our  people  to  the  full  realization  of  the  enormity  and 
cost  of  the  holocaust  of  nations  pitted  against  each  other  and  the 
prime  Importance  of  being  ever  ready  and  prepared  to  make  war 
against  war  for  the  preservation  of  our  peace. 

Now  pending  before  the  Congress  of  the  United  States  is  a  bill. 
Introduced  by  the  writer,  to  provide  for  the  establishment  of  a 
national  monument  on  the  site  of  Camp  Merritt  In  New  Jersey. 
Known  as  H.  R.  27.  It  should  be  one  of  the  bills  to  receive  early 
consideration  by  the  Committee  on  the  Public  Lands. 

By  its  provisions  the  Secretary  of  the  Interior  is  authorized  and 
directed  to  acquire,  on  behalf  of  the  United  States,  such  portion  of 
the  site  of  Camp  Blerrltt  as  may  be  necessary  and  suitable  for  the 
establishment  of  a  national  park  or  monument,  which  shall  be  a 
public  national  memoriai  to  the  members  of  the  American  Expedi- 


tionary Forces  who  occupied  the  camp  dining  the  World  War  The 
Director  of  the  Office  of  National  Parks  Is  to  have  supervision, 
management,  and  control  of  this  naUonaJ  shrine,  which  shall  be 
designated  as  **  Camp  Merritt  NaU<»ial  Monument." 

REPEAL  OF  PUBLICITY  SECTION  OP  REVKNUB  ACT  OP   1934 

•nie  Senate  resumed  the  consideration  of  the  biU  <H.  R. 
6359)  to  repeal  certain  provisions  relating  to  publicity  of 
certain  statements  of  income. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment  offered    by    the.  Senator   from   Wisconsin    I  Mr.   La 

POLLETTS] 

The  amendment  offered  by  Mr.  Im  Follettk  is  after  line  5 
insert  a  new  section  reading  as  follows: 

Sec.  2.  (a)  Section  11  of  the  Revenue  Act  of  1934.  relating  to 
the  ncHTnal  tax  on  individuals.  Is  tunended  bv  striking  out  "  4  per- 
cent "  and  Inserting  In  Ueu  thereof  "  6  percent." 

(b)  Section  12  (b)  of  the  Revenue  Act  of  1834.  relating  to  rates 
of  surtax.  Is  amended  to  read  as  follows: 

"(b)  Rates  of  surtax:  There  shall  be  levied.  coUected.  and  paid 
for  each  taxable  year  upon  the  surtax  net  income  of  every  indi- 
vidual a  surtax  as  follows: 

•■  Upon  a  surtax  net  income  of  M.OOO  there  shall  be  no  surtax: 
upon  surtax  net  incomes  in  excess  of  $4,000  and  not  In  excess  c^ 
$8,000.  8  percent  of  such  excess. 

"  $240  upon  siirtax  net  Incomes  at  $8,000:  and  upcm  surtax  net 
incomes  in  excess  of  $8,000  and  not  in  excess  of  $10,000,  7  V)  percent 
in  addition  of  such  excess. 

"  $390  upon  surtax  net  Incomes  of  $10,000;  and  upon  surtax  net 
incomes  in  excess  of  $10,000  and  not  in  ezoeas  of  $12,000.  9  percent 
tn  addition  of  such  excess. 

"  $570  upon  sxutax  net  Incomes  of  $12,000;  and  upon  surtajt  net 
Incomes  In  excess  of  $12,000  and  not  In  excess  of  $14,000.  10'.;;  per- 
cent In  addition  ot  such  excess. 

"  $780  upon  surtax  net  incomes  of  $14,000:  and  upon  surtax  net 
incomes  in  excess  of  $14,000  and  not  in  excess  of  $16,000.  12  percent 
in  addition  of  su(%  excess. 

"  $1,030  upon  surtax  net  incomes  of  $16,000:  and  upon  surtax  net 
Incomes  in  excess  of  $16,000  and  not  in  excess  of  $18,000.  15  percent 
In  addition  of  such  excess. 

"  $1,320  upon  surtax  net  incomes  of  $18,000:  and  upon  surtax  net 
Incomes  in  excess  of  $18,000  and  not  in  excess  of  $20,000,  18  percent 
in  addition  of  such  excess. 

"  $1,680  upon  surtax  net  incomes  at  $30,000;  and  upon  surtax  net 
incomes  in  excess  of  $20,000  and  not  In  excess  of  $22,000,  21  percent 
In  addition  of  such  excess. 

"  $2,100  upon  surtax  net  incomes  of  $23,000:  and  upon  surtax  net 
Incomes  In  excess  of  $22,000  and  not  in  excess  of  $36,000.  34  percent 
In  addition  of  such  excess. 

"  $3,060  upon  surtax  net  Incomes  c^  $26,000;  and  upon  surtax  net 
InccHnes  in  excess  of  $26,000  and  not  In  ezoeas  of  $32,000.  27  percent 
in  addition  of  such  excess. 

"  $4,680  upon  surtax  net  incomes  of  $32,000:  and  upon  surtax  net 
incomes  in  excess  of  $32,000  and  not  In  excess  of  $38,000,  31  ^j  per- 
cent In  addition  of  such  excess. 

"  $6.57D  upon  surtax  net  incomes  erf  $38,000;  and  upon  surtax  net 
incomes  in  excess  of  $38,000  and  not  In  excess  of  $44,000.  36  percent 
in  addition  of  such  excess. 

"  $8,730  upon  surtax  net  Incomes  of  $44,000;  and  upon  surtax  net 
incomes  in  excess  of  $44,000  and  not  in  exoeas  oC  $50,000.  40^^  per- 
cent In  addition  of  such  excess. 

"$11,160  upon  surtax  net  Incomes  of  $50,000:  and  upon  surtax 
net  Incomes  In  excess  of  $50,000  and  not  In  excess  of  $56,000.  45 
percent  In  addition  of  such  excess. 

**  $13,880  upon  surtax  net  incomes  of  $56,000;  and  upon  surtax 
net  incomes  in  excess  of  $56,000  and  not  in  excess  of  $63,000.  48 
percent  in  addition  of  such  excess. 

"  $16,740  upon  surtax  net  incomes  of  $62,000:  and  upon  surtax 
net  Incomes  in  excess  of  $62,000  and  not  In  exccw  of  $68,000,  61 
percent  In  addition  of  such  excess. 

"  $19,800  upon  Exirtax  net  incomes  of  $68,000;  and  upon  surtax 
net  Incomes  In  excess  of  $68,000  and  not  In  excess  of  $74,000.  54 
percent  In  addition  of  such  excess. 

"  $23,040  upon  surtax  net  Incomes  of  $74,000;  and  upon  surtax 
net  incomes  in  excess  of  $74,000  and  not  In  excess  ot  %80fi00,  S7 
percent  in  addition  of  such  excess. 

"  $26,460  upon  surtax  net  Incomes  of  $80,000;  and  upon  surtax 
net  incomes  In  excess  of  $80,000  and  not  in  excess  at  $80,000.  00 
perc«-nt  In  addition  of  such  excess. 

"  $32,460  upon  surtax  net  incomes  of  $80,000:  and  upon  surtax 
net  Incomes  In  excess  of  $90,000  and  not  in  excess  of  $100,000.  63 
percent  m  addition  of  such  excess. 

"  $38,760  upon  surtax  net  incomes  of  $100,000:  and  upon  surtax 
net  incomes  in  excess  of  $100,000  azMl  not  In  excess  of  $150,000, 

65  percent  In  addition  of  such  excess. 

"$71,260  upon  surtax  net  incomes  of  $150,000;  and  upon  surtax 
net  incomes  In  excess  of  $150,000  and  not  In  excess  ot  $200,000. 

66  percent  In  addition  of  such  excess. 

"  $104,260  upon  surtax  net  incomes  of  $200,000;  and  upon  surtax 
net  Incomes  In  excess  of  $200,000  and  not  in  excess  of  $300,000. 

67  percent  In  addition  of  such  excess. 

"  $171,260  upon  surtax  net  Incomes  of  $800,000;  and  up>on  surtax 
net  Incomes  in  excess  of  $300,000  and  not  in  excess  of  $400/XM^ 

68  percent  In  addlUon  of  such  excess. 


I 


LXXIX- 


-289 


!!' 


11 H 


4582 


CONGRESSIONAt  RECORD— SENATE 


March  28 


nearly  50  years  has  resvilted  In  our  title  Inrurance  proving  In  fict 
to  be  a  theoretical  U&blllty  only.  We  have  never  had  a  loss,  ^s 
secxrrlty  for  our  tltle-insiirance  contracts  we  have  segregated  un<!  er 
the  control  of  the  commisBlciner  of  Insurance  $600,000  par  value 
of  mortgages.  Any  plan  of  reorganization  would  leave  this  depcisit 
Intact  and  would  not  affect  oiu"  title  Insurance  at  all.  except  that 
the  holder  of  the  policy  would,  of  course,  be  In  the  stronger  podi 
tion  of  having  a  claim  against  a  "  live  "  company. 

If  you  think  there  is  a  reasonable  chance  of  this  amendmeit 
being  adopted  and  believe  it  would  be  worth  while.  I  8ho\ild  se 
glad  to  come  down  to  Washington  with  our  executive  vice  pre!  1- 
dent.  Mr.  Preston  S.  Gotten,  and  discuss  the  matter  more  fuJly 
with  the  proper  people. 

I  appreciate  very  much  your  offer  of  cooperation,  and  I  feel  en 
phatically  that  It  ia  a  constructive  move  entirely  in  the  pubU 
Interest.  ' 

Very  tnily  yours, 

Jajcxs  J.  MiNOT,  Jr 
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HOF:3Z  BILLS  REFERRKD 

The  following  bills  were  severally  read  twice  by  their  titl(  s 
and  referred  to  the  Committee  on  Naval  Affairs: 

H.  R.  5576.  An  act  to  authorize  the  Secretary  of  the  Na^y 
to  proceed  with  the  construction  of  certain  public  works, 
and  for  other  purposes; 

H.R.4C16.  An  act  to  repeal  section  16  of  the  act  entitle  1 
"An  act  to  regulate  the  distribution,  promotion,  retiremenL 
and  discharge  of  commLjsioned  ofiBcers  of  the  Marine  Corps, 
and  for  other  purposes  ".  approved  May  29,  1934; 

H.  R.  5677.  An  act  to  provide  for  aviation  cadets  in 
Naval  Reserve  and  Marine  Corps  Reserve ;  and 

H.  R.  5599.  An  act  to  regulate  the  strength  and  distribu- 
tion of  the  line  of  the  Navy,  and  for  other  purposes.  | 

AKENDlttNT   TO   AGRICTTLTTRAL    DEP.«TliENT    APPROPRIATION    BIL^ 

Mr.  THOMAS  of  Utah  submitted  an  amendment  proposing 
to  increase  the  appropriation  to  enable  the  Secretary  cj 
Agriculture  to  make  soil-erosion  investigations  from  $281,36(2 
to  $531,362.  intended  to  be  proposed  by  him  to  House  bifi 
6718.  the  Agricultural  Department  appropriation  bill,  whic^ 
was  ordered  to  lie  on  the  table  and  to  be  printed. 

CAJO*  ICKKRITT,  NATIONAL  SHRINK 

Mr.  MOORE  presented  an  article  appearing  in  the  Marcli 
1935  issue  of  the  National  Republic,  by  Hon.  Edward  A. 
KzxKzr,  Representative  from  New  Jersey,  entitled  "  Camb 
Merritt.  National  Shrine  ".  which  was  referred  to  the  Comf 
mittee  on  Military  Affairs  and  ordered  to  be  printed  in  thfe 
Record,  as  follows:  T 

CAMP  Mzaanr  national  shkinb — THaouGH  cavp  utmattt  embakkaI 

TION  CAMP  PASSKD   KIIJJONS  OF  AMSKICAN   BOTB   DTTaiNO  TH«   WORLA 
^*« MOVKMDrr   ON   FOOrr  TO   nCOMSTBUCT  IT  AS  NATIONAL  BHIUNlE 

DCSBBVX8  svrroKT  j 

(By  Hon.  Edwau>  A.  KKNmrr,  Representative  in  Congress  from  Ne 

Jersey) 
Less  than  3  years  ago  the  then  Governor  of  the  State  of  Ne 
York  forcibly  recognized  the  histcwlc  significance  of  Camp  Merrli. 
and  its  right  to  commemoration.  In  the  archives  of  the  Camj 
Merritt  Memorial  Association,  Inc..  formed  for  the  purpose  of  per 
petuatlng  the  memory  of  the  camp  and  the  activities  there  durln 
the  World  War.  Is  a  valued  message  sent  by  him  to  the  assoclaUo 
throxigh  Colonel  Valle.  Its  head. 

President   Praxiklln  D.  Roosevelt,   for   It   was   he.   therein   d 
claimed:  *^ 

"  Camp  Merritt.  in  my  opinion,  should  be  a  naUonal  shrine  >. 
troops  from  every  SUte  in  the  Union  passed  through  it  elthe 
going  over  or  returning  from  overseas.  It  was  the  greatest  o» 
our  embarkation  camps  during  the  war  and  the  busiest  of  oui 
debarkation  centers  following  the  armisUce.  The  majority  of  thl 
A.  E.  P.,  at  one  time  or  another,  were  gueeto  of  Camp  MerrlttI 
some  for  days,  others  for  weeks,  according  to  the  availability  ol 

"And  totbe  permanent  garrison  of  Camp  Merritt.  I  should  llki 
topay  a  tribute.  Many  erf  them  loet  their  lives  whUe  performln3 
neceaary  tasks  on  this  side,  not  being  permitted  to  go  overseas 
as  tneir  work  here  was  considered  of  vast  Importance  Thei 
wanted  to  '  shove  off  •  with  the  thousands  who  left  daUv  for  '  ovei 
then  \  but  had  to  be  contented  with  duty  here." 

We  of  New  Jersey,  yearly,  at  the  sacred  site  pay  homage  to  thoM 

**w^*  !^?.^**  ^"^  ""P  "^*^  ^"^  ^o»"  us— and  all  of  us.     But 
while  situated  In  our  State.  Camp  Memu  rlghtfuUy  belongs  to  ttw 

The  only  Testlge  of  the  great  military  cantonment  ts  a  sranlta 
spire,  a  lonely  monument,  standing  In  the  middle  of  the  public 
««»o«"-^,The  tMap  lands  were  leased:  the  Oovemment  nevec 
acquired  title  to  them.  The  camp  buUdlngs.  foUowlng  the  war 
twwe  demollabMl  and  removed.  Nothing  remains  of  the  foremost 
of  the  World  War  encampments  but  the  shaft  of  rtiyne  «t«otodta 


preserve  its  memory  and  bearing  the   inscription  which   In  part 
reads: 

■'  This  monument  marks  the  center  of  the  camp  and  faces  the 
highway  over  which  more  than  a  million  American  soldiers  passed 
on  their  way  to  and  from  the  World  War,  1917-19." 

Is  this  to  be  the  memorial  for  those  who  consecrated  this  hal- 
lowed place?  Or  Is  Camp  Merritt  to  become,  as  It  deserves,  a 
national  shrine? 

Let  It  be  remembered  that  there  Is  In  this  country  no  national 
shrine  or  monument  which  vivifies  or  portrays  cur  military  activi- 
ties in  the  United  States  during  the  greatest  of  all  conflicts.  Tho 
nearest  approach  to  the  battlefield  was  the  cantomnent  or  e.Tibar- 
katlon  camp.  Camp  Merritt  was  the  most  important  of  these 
camps.  Had  it  not  been  for  the  work  done  there,  it  would  have 
been  impossible  to  send  troops  to  France  lit  for  the  task  they  were 
to  encounter. 

With  the  entry  of  the  United  States  into  the  World  War  on  the  side 
of  the  Allies,  entailing  the  sending  of  troops  to  foreign  soil  on  a 
scale  never  before  undertaken.  It  was  absolutelv  necessarv  that  a 
camp  be  established  for  the  unprecedented  number  of  troops  to  be 
transported  overseas  from  the  port  of  embarkation  at  Hoboken, 
N.  J.  The  facilities  at  the  port  were  not  such  as  to  meet  the  re- 
quirements essential  for  the  proper  care  and  preparation  of  the 
troops.  Accordingly,  in  July  1917,  it  was  proposed  to  set  up  an 
embarkation  camp  in  convenient  proximity  to  the  port. 

The  site  of  Camp  Merritt.  situated  in  a  beautiful  and  hlstorlo 
section  of  Bergen  County,  was  recommended  and  chosen  for  the 
purxxjse. 

The  camp  site  lies  upon  a  ridge  between  the  Hudson  and  Hacken- 
sack  Rivers,  in  the  Borough  of  Bergenfield,  CresskliJ,  Demiirest. 
Dumont.  Haworth.  and  Tenafly.  It  is  distant  only  a  few  miles 
northwest  of  the  George  Washington  Bridge  which  now  span,  the 
Hudson  River  between  the  States  of  New  Jersey  and  New  York. 

TTie  construction  of  the  camp  may  beWlvided  Into  three  pe -lods 
The  first  began  August  20,  1917.  Buildings  for  7  rjglmencs  of 
Infantry  were  erected  along  with  6  warehoiises,  various  miscellane- 
ous structures,  and  a  base  hospital  for  500  beds,  having  a  total 
capacity  of  28,881  persons. 

The  second  construction  period  commenced  after  authorization 
on  December  20,  1917,  of  buildings  for  a  regiment  of  Infantry.  2  000 
castials.  warehouses,  and  additional  miscellaneous  structures  and  a 
l.OOO-bed  addition  to  the  hospital.  Increasing  the  caoacltv  oi    the 
camp  to  36.980  persons.  f       j 

The  third  period  of  construction  was  authorized  June  20  1918 
Inunedlately  thereafter  work  was  started  for  the  erection  of  t  ddl- 
tlonal  buildings  for  514  training  battalions,  a  500-bcd  addlticn  to 
the  base  hospital,  warehouses,  and  other  miscellaneous  buildings 
Upon  completion,  the  camp,  exclusive  of  the  hospital,  had  a  capxclty 
of  1.480  officers  and  40.490  enlisted  men.  Besides,  the  base  hospital 
had  quarters  for  60  officers,  450  enlisted  men,  200  nurses,  and  i  385 
patients,  aggregating  a  total  camp  capacity  of  45,065  persons 

In  the  course  of  time,  through  the  liberality  and  good  will  of 
various  benevolent  organizations,  additional  buildings  arose  all 
designed  for  the  comfort,  convenience,  and  entertainment  ol'  the 
enlisted  men.  The  Y.  M.  C.  A.  provided  a  building  in  each  01  the 
four  comers  of  the  camp  and  also  constructed  a  large  audltolum 
in  a  central  location.  The  Knights  of  Coltmibus  contributed  two 
large  buildings,  the  Jewish  Welfare  Board  added  its  buildftig  and 
just  outside  the  camp  grounds  the  Christian  Science  Welfare  Board 
CTected  a  building  as  Its  contribution.  The  Red  Cross  SoMetv 
btillt  two  large  buildings  within  the  camp.  The  camp  be<^me 
in  reality  a  focal  point  for  the  patriotic,  humanitarian  and  hos- 
pitable spirit  of  America. 

The  first  transient  troops  arrived  October  1,  1917  The  first 
big  troop  movement  began  on  December  7.  1917.  Thereafter  troops 
were  sent  there  as  fast  as  they  could  be  moved,  and  remained  at 
the  camp  for  varying  periods  untU  they  could  be  sent  to  Hob.)ken 
for  embarkation. 

Life  at  the  camp  presented  a  spectacle  of  mUltarv  moblUzstlon 
unparalleled  In  the  hlstwy  of  the  United  States.  The  youth  ol  the 
Nation  came  there  to  muster,  remain  a  while,  and  then  de  jart 
many  never  to  return.  DaUy  vast  numbers  were  summoned  1  to 
the  last  roimd-up;  thousands  upon  thousands  at  a  time  left  tho 
camp  for  the  ships  awaiting  them  nearby.  It  was  the  last  stop- 
plng-off  place  for  the  greatest  number  of  our  expeditionary  forces 
and  the  first  to  receive  myriads  of  the  returning  victors 

Men  from  every  section  of  the  country  arrived  there  as  soldiers 
and.  while  there,  were  thoroughly  equipped,  physically  examined 
and  thoroughly  prepared  for  the  Journey  overseas.  Camp  Merritt 
served  as  a  clearinghouse  for  the  expeditionary  forces  Unde- 
sirables were  weeded  out.  alien  enemies  disposed  of.  conscientious 
objectors  properly  handled,  and  all  of  the  problems  dealt  jvlth 
which  confronted  our  Army  at  home. 

When  the  homeward  movement  of  tnx^js  began,  otn-  returalne 
soldiers  passing  through  the  camp  underwent  the  sanitary  croc- 
T®*^  jere^ segregated  according  to  States,  had  their  records 
checked,  and  were  dispatched  to  the  camp  nearest  their  home*,  for 
final  discharge. 

The   veteran   weU   remembers   the   hlstcnic   camp,    its   mUitarv 

^^^Vf^'*  "^^  ^^i  '^  '*°"*  ^  °^*^  '^^^P  li^e  comfortable  for 
him.  It  Is  endeared  to  the  hearts  of  veterans.  All  who  occupied 
Its  sou  remember  fervently  the  favorable,  consplcuotis,  and  Im- 
SttSlelS^  "  ^^^^^  ^  ^^®  principal  gateway  to  and  from  the 
ftjrents.  relatives,   and   friends  of  departing   veterans   had   the 

S27!J^  .     *K^""   meeting   them   and   sharing   with   them   taelr 
laat  days  in  this  country. 
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Gold -star  mothers  will  never  forget  the  hospitality  of  the  camp. 
Quarters  were  provided  cm  the  grounds  for  them  to  be  near  their 
sons  and  many  a  mother  bade  her  last  farewell  to  her  son  at  Camp 
Menitt.  Her  fond  memory  returns  to  that  hallowed  place.  It  tux- 
nlshed  the  last  bit  of  comfort  and  friendly  encouragement  for  her 
departed.     She  cherishes  the  sacred  site. 

No  word  of  Camp  Merritt  would  suffice  without  reference  to  the 
distinguished  soldier  whose  name  It  bore.  He  was  Gen.  Wesley 
Merritt.  a  brilliant  Cavalry  leader  developed  by  the  Civil  War 
After  his  graduation  from  West  Point.  In  1860.  he  entered  the 
Cavalry  branch  of  the  Army  and  his  dlsUnguished  service  led  to 
his  promotion  until  he  became  brigadier  general  on  June  8.  1863 
As  such  he  fought  gallantly  at  Gettysburg  and  shortly  afterward 
took  command  of  the  Cavalry  operating  In  Virginia.  He  was  In  the 
Richmond  campaign  of  1864  commanding  the  first  division  of 
Sheridan's  army  In  the  Shenandoah  Valley. 

By  his  gallant  and  distinguished  service  he  became,  at  the  age 
of  27  years,  a  major  general.  He  was  with  Grant  at  the  surrender 
of  Appomattox,  and  General  Grant  appointed  him  one  of  the  three 
oommLssIoners  to  carry  out  the  peace  ternw.  At  the  close  of  the 
Civil  War  he  continued  his  service  In  the  Cavalry,  taking  part  In 
various  Indian  campaigns  until  1882.  At  that  time  he  was  ap- 
pointed superintendent  of  the  United  States  Military  Academy  at 
West  Point.  Nearly  all  the  general  officers  holding  important  com- 
mands In  the  World  War  received  all  or  part  of  their  military 
education  under  General  Merritt  s  supervision.  General  Pershing 
was  a  cadet  at  West  Point  during  the  years  that  General  Merritt 
was  Its  sujjerlntendent. 

Upon  leaving  West  Point  General  Merritt  had  command  of  differ- 
ent mlUtary  departments  in  the  East  and  West.  When  the  Spanish 
War  broke  out  he  was  appointed  military  governor  erf  the  Philip- 
pines and  commanded  the  Eighth  Army  Corps  which  was  dis- 
patched there.  With  Admiral  Dewey  he  received  the  sxirrender  of 
Manila  on  August  13.  1898.  Later,  at  Paris,  he  was  a  member  of 
the  commission  appointed  to  arrange  the  terms  of  the  treaty  of 
peace  with  Spain.     He  died  December  3,  1910. 

Surviving  him  at  the  time  of  oiir  entj^  into  the  World  War  was 
his  widow,  who  took  a  distinctive  interest  in  the  camp  and  its 
occupants.  Out  of  her  own  funds  she  generously  donated  the  stun 
of  $10,000  for  the  erection  of  a  buUdlng  which  was  Intended  to  be 
and  was.  a  dispensary  of  true  hospitality.  "  Merritt  Hall  "  as  It 
was  called,  proved  to  be  the  favorite  retreat  of  the  service'  man 
It  was  the  hearth  and  heart  of  the  camp. 

If  Camp  Merritt  is  reestablished,  sufficient  of  the  original  land 
site  should.  In  my  opinion,  be  acquired  so  that  the  most  Important 
of  the  camp  buildings  may  be  reproduced.  The  new  buUdlngs 
ought  to  be  of  permanent  and  lasting  construction,  but  should 
conform  to  the  design  of  the  original  structures,  which  were  of 
wood,  rudely  built  in  an  emergency.  In  such  case  anyone  visiting 
the  Camp  Merritt  National  Monument  could  visualize  the  rrnt^^n 
features  of  the  camp  as  they  existed  during  the  war. 

The  commemoration  of  the  camp  in  this  manner  would  In  Its 
building  give  employment  to  vast  n\mil)ers  of  unemployed  many 
of  them  veterans.  In  the  region  of  the  camp.  It  would  from  Its  In- 
ception do  a  great  deal  of  practical  good  In  meeting  the  Immediate 
needs  of  the  labor  problem  of  the  vicinity,  which  Is  acute.  The 
land  could  now  be  acquired  on  terms  more  reasonable  j)erhape  than 
at  any  other  time  In  years.  A  large  amount  of  money  would  not  be 
required  for  the  perpetuation  of  the  great  cantonment,  which  in 
Its  making  would  lend  great  benefit  to  our  people. 

Furthermore,  the  new  camp  would  serve  a  practical  need  In  fur- 
nishing quarters  for  our  veteran,  military,  and  patriotic  organisa- 
tions, many  of  which  will  willingly  contribute  a  portion  of  the 
expense  for  Its  upkeep. 

Revenue  could  also  be  had  from  the  sale  of  souvenirs  to  countless 
visitors  who  will  frequent  the  shrine.  Atop  the  Palisades  it  will 
be  ideally  located  to  attract  the  throngs  that  annually  find  their 
way  to  metropolitan  New  York. 

Above  all.  the  commemoration  of  Camp  Merritt  along  the  lines 
proposed,  besides  exhibiting  the  activities  of  the  camp  Ln  the  great 
war  against  war.  wlU  recall  vividly  to  our  visiting  countrymen  the 
vital  necessity  of  preparedness  and  adequate  national  defense  to 
keep  this  land  of  ours  inviolate  and  free  from  the  threat  and  In- 
vasion  of  enemies.     Mementos,   Inside  and   outside   the   building 
should  depict  the  World  War  in  all  its  horrors,  the  frightful  scenes' 
of  the  battlefields,  the  carnage  and  slaughter  of  the  trenches,  the  I 
hellish  shell  fire,  the  Inhuman  gas  attacks,  and  the  havoc  wrought  I 
by  the  bombing  planes  and  airships,  from  which  we  have  most  to 
fear  in  the  future.    Especially  should  the  development  of  aviation 
be  stressed,  since  It  must  hereafter  constitute  our  first  line  of 
defense. 

Rendering  an  Indispensable  service  during  the  Wortd  War.  Camp 
Merritt.  as  a  national  shrine,  can  permanently  serve  the  country  by 
quickening  our  people  to  the  full  realization  of  the  enormity  and 
cost  of  the  holocaust  of  nations  pitted  against  each  other  and  the 
prime  Importance  of  being  ever  ready  and  pnepared  to  make  war 
against  war  for  the  preservation  of  our  peace. 

Now  pending  before  the  Congress  of  the  United  States  Is  a  bUl 
Introduced  by  the  writer,  to  provide  for  the  establishment  of  a' 
national  monument  on  the  site  of  Camp  Merritt  in  New  Jersey 
Known  as  H.  R.  27.  it  should  be  one  of  the  blUs  to  receive  early 
consideration  by  the  Committee  on  the  Public  Lands. 

By  its  provisions  the  Secretary  of  the  Interior  is  authorized  and 
directed  to  acquire,  on  behalf  of  the  United  States,  such  portion  of 
the  site  of  Camp  Merritt  as  may  be  necessary  and  suitable  for  the 
establishment  of  a  national  park  or  monument,  which  shall  be  a 
public  national  memoriai  to  the  members  of  the  American  Expedl- 
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n?.SIt![L'*°r*.l''*i2_°**"P'**'  **^*  "™P  durtng  the  World  War  The 
Director  of  the  Office  of  National  Parks  is  to  have  supervision, 
management,  and  control  of  this  national  shrine,  which  shaU  be 
designated  as  "  Camp  Merritt  National  Monument." 

REPEAL  OF  PUBLICITY  SECTION  OF  REVDnjl  ACT  OF   1834 

The  Senate  resumed  the  consideration  of  the  biU  (H  R 
6359)  to  repeal  certain  provisions  relating  to  publicity  of 
certain  statements  of  income. 

■nie  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment   offered   by    the.  Senator   from   Wisconsin    [Mr    La 

POLLETTEl 

The  amendment  offered  by  Mr.  La  Pollbttb  is  after  Une  5 
insert  a  new  section  reading  as  follows: 

th^^;^,^j,*l  ^^"?"  11  o'  the  Revenue  Act  of  1934.  relating  to 
^e  normal  tax  on  individuals.  Is  amended  by  striking  out  •'4  per- 
cent    and  inserting  in  lieu  thereof  "  A  n*.«.^«t  "  8  "ui     *  per 


**?ir  S°**  ^^isertlng  in  lieu  thereof  "  e  percent 

of  «,Uf*''V°'^  ^^  "^^  °'  ^^^  Revenue  Act  of  1834.  relating  to  rates 
of  surtax,  is  amended  to  read  as  follows- 

fo^*?2.»ft!?oK/  ''^'■^^-  "^e"  s*»»ll  be  levied,  coUected.  and  paid 
vSu^t  su?S!y?ollo"J?sT  "^^  *"^"  ''''  ^°*"°^^  °'  «-^y  '^^>- 
„r,3^^*  "^^  °®'  income  of  M.OOO  there  shall  be  no  surtax- 
M  ^  «'!^Li*'*  incomes  In  excess  of  M.OOO  and  not  In  excess  of 
9a,uoo,  o  percent  of  such  excess. 

iJ^^'^*^  ."^***°  "^^  "*^*  Incomes  of  $8,000;  and  upon  surtax  net 

i^^^iif"  ";*^  t^  •^•^  "^  ^'^^  ^°  «««  °'  •lO.OOO.  7^  percent 
in  addition  of  such  excess. 

,  'U^^  yP*'"  surtax  net  Incomes  erf  $10,000;  and  upon  surtax  net 
^  !?L^.  °  ",**^  °^  $10,000  and  not  In  excess  of  $J2,000,  9  percent 
in  addition  of  such  excess. 

"  »570  upon  surtax  net  Incomes  of  $12,000;  and  upon  surtax  net 
inconries  m  excess  of  $12,000  and  not  In  excess  of  $14,000.  10  «A  per- 
cent In  addition  <rf  such  excess. 

"  $780  upon  surtax  net  Incomes  of  $14,000;  and  upon  stortax  net 
Incomes  In  excess  of  $14,000  and  not  in  excess  of  $16,000,  12  percent 
In  addition  of  sudh  excess.  i*"";*!* 

'•  $1,020  upon  surtax  net  Income*  of  $16,000;  and  upon  surtax  net 

l°*^5°,^,*°  **<*"  °'  $16,000  and  not  In  excess  of  $18,000,  15  percent 
In  addition  of  such  excess. 

••  $1,320  upon  surtax  net  incomes  of  $18,000;  and  upon  surtax  net 
ncomes  m  excess  of  $18,000  and  not  In  excen  of  $30,000,  18  percent 
In  addition  of  such  excess. 

"  $1,680  upon  surtax  net  Incomes  of  $30,000;  and  upon  surtax  net 
InccMnes  In  excess  of  $20,000  and  not  In  excess  of  $22,000  21  percent 
In  addition  of  such  excess.  ' 

"  $2,100  upon  surtax  net  incomes  of  $22,000:  and  upon  surtax  net 
Incomes  tn  extiess  of  $22,000  and  not  In  excess  of  $36,000  24  percent 
In  addition  of  such  excess. 

"  $3,060  upon  surtax  net  Incomes  of  $20,000;  and  upon  surtax  net 
Incomes  In  excess  of  $26,000  and  not  in  ezoew  of  $82,000  27  percent 
In  addition  of  such  excess. 

"  $4,680  upon  siu-tax  net  Incomes  of  $32,000;  and  upon  siutax  net 
incomes  in  excess  of  $32,000  and  not  in  excess  of  $38,000  31%  oer- 
cent  m  addition  of  such  excess.  •       •       ts  *«« 

"  $6.57D  upon  surtax  net  InciHnes  ot  $38,000;  and  upon  surtax  net 
incomes  in  ext«ss  of  $38,000  and  not  in  excess  of  $44,000,  36  percent 
in  addition  of  such  excess. 

"  $8,730  upon  surtax  net  Incomes  of  $44,000;  and  upon  surtax  net 
Incomes  In  excess  of  $44,000  and  not  In  exceaa  of  $50,000,  40%  per- 
cent in  addition  of  such  excess. 

"$11,160  upon  surtax  net  Incomes  of  $50,000;  and  upon  surtax 
net  Incomes  In  excess  of  $50,000  and  not  In  excess  of  $56,000  45 
F>ercent  In  addition  of  such  excess. 

"  $13,860  upon  surtax  net  Incomes  of  $56,000;  and  upon  surtax 
net  Incomes  In  excess  of  $56,000  and  not  in  excess  of  $62,000,  48 
percent  In  adclitlon  of  such  excess. 

"  $16,740  upan  surtax  net  incomes  of  $62,000;  and  up>on  surtax 
net  Incomes  in  excess  of  $62,000  and  not  In  escces  of  $68,000,  61 
percent  In  addition  of  such  excess. 

"  $19,800  upan  surtax  net  Incomes  of  $68,000;  and  upon  surtax 
net  Incomes  In  excess  of  $88,000  and  not  In  excess  of  $74,000  54 
percent  in  adc^ltion  of  such  excess. 

"  $23,040  upon  surtax  net  Incomes  of  $74,000;  and  upon  surtax 
net  incomes  in  excess  of  $74,000  and  not  In  excess  of  $80,000.  87 
percent  in  adcitlon  of  such  excess. 

"  $26,460  up<m  surtax  net  Incomes  of  $80,000;  and  upon  surtax 
net  Incomes  in  excess  of  $80,000  and  not  in  excess  ot  $80,000.  60 
percent  in  addition  of  such  excess. 

•  $32,460  up«>n  surtax  net  Incomes  of  $00,000:  and  upon  surtax 
net  Incomes  In  excess  of  $90,000  and  not  In  excess  of  $100,000  63 
percent  In  addition  of  such  excess. 

"  $38,760  up(m  surtax  net  incomes  of  $100,000;  and  upon  surtax 
net  Incomes  in  excess  of  $100,000  and  not  in  excess  of  $150,000, 

65  percent  In  iidditlon  of  such  excess. 
"$71,260  up<m  surtax  net  Incomes  of  $150,000;  and  upon  sxirtax 

net  Incomes  in  excess  of  $150,000  and  not  in  excess  at  $300,000, 

66  percent  in  :uldltion  of  such  excess. 
"  $104,260  ufion  surtax  net  Incomes  of  $200,000;  and  upon  surtax 

net  Incomes  In  excess  of  $200,000  and  not  in  excess  of  $300,000, 

67  percent  m  iiddltlon  of  such  excess. 
"  $171,260  upon  surtax  net  Incomes  of  $800,000;  and  upon  surtax 

net  lncon»es  in  excess  ol  $300,000  and  not  in  excess  of  $400,000^ 

68  percent  in  addition  of  such  excess. 
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"  t239^0O  upon  sviTtax  net  Incomes  of  $400,000:  and  upon  surtax 
net  Incomes  In  excess  of  9400.000  and  not  In  exc««  of  $500.00P. 
08  percent  in  addition  of  such  excess.  i 

**  $308,260  upon  surtax  net  Incomes  of  $500,000;  and  up>on  surti^ 
net  Incomes  in  excess  of  $500,000  and  not  In  excess  of  $1.000,00|>. 
70  percent  In  addition  cf  such  excess.  J 

**  $658,200  upon  surtax  net  Incomes  of  $1,000,000;  and  upon  sut- 
jtax  net  incomes  In  excess  of  $1,000,000.  71  percent  In  addition  of 
such  excess."  1 

(c)  Section  143  of  the  Revenue  Act  of  1934,  relating  to  wltl» 
holding  of  tax  at  the  soiirce.  Is  amended  by  striking  out  "4  pe: 
cent  "  wherever  appearing  in  such  section  and  Inserting  In 
thereof  "  6  percent." 

(d)  Section  25  (b)    (1)  of  the  Revenue  Act  of  1934.  relating 
personal  exemption.  Is  amended  by  striking  out  "  $1,000  "  and  1: 
aertlng    In    lieu    thereof    "  $800 ";    and    by    striking   out    "  $2,500  \' 
wherever  appearing  In  such  subsection  and  inserting  in  lieu  the! 
"  $2,000." 

(e)  Section  213  of  the  Revenue  Act  of  1934.  relating  to  person 
exemption    of    nonresident    aliens,    is    amended    by    striking    oi|t 
"  $1,000  ••  and  inserting  In  lieu  thereof  "  $800."  j 

(f)  Section  51  of  the  Revenue  Act  of  1934.  relating  to  ind|- 
Tidxial  returns,  is  amended  by  striking  out  "  $1,000  "  and  InaerUii 
In  lieu  thereof  "  $800  ";  and  by  striking  out  "  $2,500  "  wherev^ 
appearing  in  such  section  and  inserting  In  lieu  thereof  "  $2.00o7' 

(g)  The  provisions  of  this  section  shall  apply  only  to  taxablto 
years  beginning  on  or  after  January  1.  1936.  Income  taxes  for 
taxable  years  beginning  prior  to  January  1,  1935,  shall  be  levied. 
ooUected,  and  paid  as  If  this  section  had  not  been  enacted. 

Mr.  HARRISON.  Mr.  President.  I  make  a  point  of  ordet 
against  the  amendment  offered  by  the  Senator  from  Wisi- 
ecmsin.  I  do  not  think  I  formally  made  it  yesterday,  bef 
cause  the  Senator  frwn  Wisconsin  said  he  desired  to  mak^ 
a  brief  statement.  He  made  that  statement  yesterday  after ♦■ 
noon,  and  I  now  make  the  point  of  order  that  the  pendinf 
bill  is  not,  in  a  strict  sense,  a  revenue  bill,  and  that  for  thi 
Senate  to  attach  a  tax  proposal  to  the  hill  at  this  tim* 
would  be  contrary  to  that  provision  of  the  ConstltutlcKi 
requiring  all  bills  for  raising  revenue  to  originate  in  th 
House  of  Representatives. 

The  VICE  PRESIDENT.  The  Chair  is  ready  to  rule  oi 
the  point  of  order,  unless  some  Senator  desires  to  discuss  1 
Mr.  HARRISON.  I  do  not  desire  to  discuss  it  further.  ! 
Mr.  LA  POLLETTE.  Mr.  President,  the  Vice  Presideni 
was  not  in  the  chair  yesterday  when  I  made  my  statement. 
Briefly,  my  contention  is  that  the  proposed  repeal  of  th$ 
section  of  the  law  involved  in  the  pending  House  bill  will 
affect  the  revenue.  I  realize  that  that  Is  merely  an  opinioix 
and  that  other  Senators  may  hold  a  contrary  opinion,  butt 
It  seems  to  me,  that  under  the  circumstances,  where  thert 
la  a  sharp  division  of  opinion  as  to  whether  or  not  a  biljl 
which  has  passed  the  House  will  affect  the  revenue,  th^ 
question  of  doubt  should  be  resolved  in  favor  of  permitting 
the  Senate  to  act  in  any  way  in  which  a  majority  of  thd 
Senate  thinks  necessary. 

In  the  second  place,  I  should  like  to  p<Mnt  out,  so  far  an 
the  contention  is  concerned,  that  this  legislaticm  affects  only 
an  administrative  feature  of  the  law  and  not  rates,  that  oui 
experience  with  the  last  revenue  law  has  been  a  complete 
demonstration  of  the  fact  that  the  administrative  feature!  i 
of  the  law  are  equally  important  with  the  rates  imposed 
so  far  as  the  net  revenue  to  the  Government  and  the  amount 
which  it  collects  under  any  revenue  law  are  concerned. 

In  the  third  place  I  should  like  to  direct  the  attentioE 
of  the  Chair  to  many  of  the  rulings  of  Vice  President  Mar- 
shall and  other  presiding  officers  of  the  Senate,  which  hav«  I 
been  followed  since  that  time,  which  proceed  on  the  theorj  ' 
that  the  House,  having  opened  the  way  to  legislation  which!  j 
might,  under  a  strict  interpretation  of  the  rule,  preclude  th^ 
Senate  fnwa  taking  action,  the  rather  general  trend  of  tha 
precedents  in  the  Senate  has  been  that  the  Senate,  und3  j 
such  circumstances,  is  not  controlled  by  a  strict  interpre-l  | 
tation  of  the  rules  of  the  Senate.    I  recogniae,  I  may  say. 
that  they  do  not  apply  to  the  constitutional  question  tn-4 
volved,  but  I  cite  them  in  the  hope  that  the  Chair  will  feell 
in  making  his  ruling,  that  a  question  which  I  admit  is  de-i 
baUble  should  be  decided  upon  the  basis  of  permitting  the( 
Senate  to  exercise  its  equal  and  coordinate  responsibility 
with  the  House  of  Representatives  under  the  Constitution. 

Mr.  HARRISON.  Mr.  President,  I  was  of  the  opinion  that 
perhaps  the  question  was  so  clear  upon  its  face  that  it  would 
require  no  argument  to  convince  any  one  that  we  would 


be  violating  precedents  and  not  acting  in  accordance  with 
the  Constitution  if  we  should  attempt  to  write  a  revenue 
amendment  upon  a  bill  which  seeks  merely  to  repeal  the 
"  pink  slip  "  provision  of  the  law. 

It  win  be  noted  that  the  title  of  House  bill  6359  is  "  To 
repeal  certain  provisions  relating  to  publicity  of  certain 
statements  of  income."  Those  provisions  deal  solely  ^^th 
administrative  purposes  and  features  of  the  existing  law; 
in  no  way,  not  by  the  wildest  stretch  of  the  Imagination, 
can  they  be  construed  to  affect  the  raising  of  revenue. 

Mr.  Story,  in  section  880  of  his  works  on  the  Constitution, 
makes  this  statement  with  reference  to  the  constltuticnal 
provision: 

What  bills  are  properly  -  bills  for  raising  revenue ",  in  the 
sense  of  the  Constitution,  has  been  matter  of  some  discussion. 
A  learned  commentator  supposes  that  every  bill  which  indirectly 
or  consequently  may  raise  revenue  is,  within  the  sense  of  the 
Constitution,  a  revenue  bill.  He  therefore  thinks  that  the  bills 
for  establishing  the  post  crfDce  and  the  mint,  and  regulating  the 
value  of  foreign  coin,  belcmg  to  this  class,  and  ought  not  to 
have  originated — as  In  fact  they  did — in  the  Senate.  But  the  prin- 
cipal construction  of  the  Constitution  has  been  against  his  oiiin- 
lon.  And.  indeed,  the  history  of  the  origin  of  the  power  already 
suggested  abiindantly  proved  that  It  has  been  confined  to  bills 
to  levy  taxes  in  the  strict  sense  of  the  words,  and  has  not  teen 
understood  to  extend  to  bills  for  other  purposes,  which  may  may 
incidentally  create  revenue.  No  one  supposes  that  a  bill  to  sell 
any  of  the  public  lands,  or  to  sell  public  stock.  Is  a  bill  to  raise 
revenue.  In  the  sense  of  the  Constitution.  Much  less  would  a 
bill  be  so  deemed  which  merely  regulated  the  value  of  foreign  or 
domestic  coins,  or  authorized  a  discharge  of  Insolvent  debtors  upon 
assignments  of  their  estates  to  the  United  States,  giving  a  priority 
of  payment  to  the  United  States  In  cases  of  Insolvency,  although 
all  of  them  might  incidentally  bring  revenue  into  the  Treasury. 

In  one  of  the  most  important  cases  decided  by  the  courts 
of  the  United  States,  the  case  of  Tvrin  City  Bank  v.  Nebiker 
(167  U.  S.  202),  the  court  said: 

The  case  is  not  one  that  requires  either  an  extended  exam  na- 
tion of  precedents,  or  a  fun  discussion  as  to  the  meaning  of  the 
words  In  the  Constitution.  "  bills  for  raising  revenue."  What  bills 
belong  to  that  class  Is  a  question  of  such  magnitude  and  impor- 
tance that  It  Is  the  part  of  wisdom  not  to  attempt,  by  any  gen- 
eral statement,  to  cover  every  poeslble  phase  of  the  subject.  It  Is 
8uffl:ient  In  the  present  case  to  say  that  an  act  of  Congress  oro- 
vidlng  a  national  currency  secured  by  a  pledge  of  bonds  of  the 
United  States  and  which.  In  the  furtherance  of  that  object,  and 
also  to  meet  the  expenses  attending  the  execution  of  the  act. 
Imposed  a  tax  on  the  notes  In  circulation  of  the  banking  assccla- 
tlMis  orgajiized  under  the  statute,  is  clearly  not  a  revenue  bill 
which  the  Constitution  declares  must  orginate  In  the  Hous»  of 
Representatives.  Mr.  Justice  Story  has  well  said  that  the  prac- 
tical construction  of  the  Constitution  and  the  history  of  the  origin 
of  the  constitutional  provision  in  question  proves  that  revenue 
bills  are  those  that  levy  taxes  In  the  strict  sense  of  the  word, 
and  are  not  bills  for  other  purposes  which  may  Incidentally  create 
revenue  (1  Story  on  Constitution,  sec.  880).  The  main  purpose 
that  Congress  had  In  view  was  to  provide  a  national  currency  based 
upon  United  States  bonds,  and  to  that  end  It  was  deemed  wise  to 
Impose  the  tax  in  question. 

Throughout  the  decisions  the  same  construction  of  the 
constitutional  provision  has  been  given  by  the  courts. 

I  desire  to  cite  a  few  precedents  relative  to  what  has  l>een 
done  with  reference  to  bills  which  originated  in  the  House 
which  were  not  revenue  bUls,  upon  which  some  revenue 
amendment  was  tacked  by  the  Senate,  and  the  House  later 
refused  to  accept  the  amendment,  returning  the  bill  to  the 
Senate. 

In  the  Sixty-fourth  Congress,  second  session,  February, 
March  1917,  the  Senate  added  an  amendment  to  the  naval 
appropriation  bill  (H.  R.  20632)  authorizing  the  Secretary  of 
the  Treasury  to  borrow  certain  sums  on  the  credit  of  the 
United  States  and  to  prepare  and  issue  bonds  therefor  (pro- 
posed by  Mr.  Swanson) . 

The  House,  on  March  2, 1917,  returned  the  biU  and  amend- 
ment to  the  Senate  with  the  statement  that  it  contravened 
the  first  clause  of  section  7  of  article  I  of  the  Constitu  ;ion 
luid  was  an  infringement  of  the  privileges  of  the  House. 

The  Senate  subsequently  reconsidered  the  vote  on  the  pas- 
sage and  engrossment  of  the  bill  and  amendments,  and  a 
motion  was  agreed  to  whereby  the  amendment  providing  for 
the  bond  issue  was  stricken  from  the  bill. 

In  the  Fifty-eighth  Congress,  third  session,  1905.  the  Sen- 
ate added  an  amendment  to  the  annual  agricultural  appro- 
priaUon  bill  (H,  R.  18329),  as  follows:  That  paragraph  234 
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of  the  act  of  July  24,  1897-^  revenue  act^^shaU  not  be  held 
to  be  affected  by  the  provisions  of  section  30  of  said  act. 

The  House  adopted  a  resolution  ordering  the  bill  returned 
to  the  Senate,  with  the  statement  that  the  amendment  con- 
travened the  first  clause  of  the  seventh  section  of  article  I 
of  the  Constitution  and  was  an  infringement  of  the  privileges 
of  the  House. 

After  debate  in  the  Senate,  that  body  reconsidered  the  vote 
on  the  passage  and  engrossment  of  the  bill,  and  the  amend- 
ment in  question  was  then  disagreed  to,  and  the  bill  again 
passed  with  the  objectionable  amendment  eliminated. 

On  June  30,  1864,  the  bill  (H.  R.  549)  further  to  regulate 
and  provide  for  the  enrolling  and  calling  out  of  the  national 
forces  was  passed  by  the  Senate  with  an  amendment,  among 
others,  providing  for  a  5 -percent  duty  on  incomes.  The 
House  ordered  the  bill  returned  to  the  Senate  with  the  state- 
ment that  the  amendment  in  question  contravened  the  first 
clause  of  section  7  of  article  I  of  the  Constitution  and  was  an 
infringement  of  the  privileges  of  the  House. 

The  Senate  on  the  same  day  reconsidered  the  bill  and  elimi- 
nated the  objectionable  amendment. 

Mr.  President,  so  it  goes  on  down  the  line.  I  submit  that 
the  bill  now  before  us,  which  deals  solely  with  the  repeal  of 
an  administrative  provision  of  law,  namely,  the  pink-slip  pro- 
vision, affects  in  no  way  the  revenues  of  the  Government. 

Mr.  Justice  Story  and  the  courts  say  a  bill  must  go  further 
than  incidentally  to  affect  the  revenues  of  the  Government 
and  must  deal  directly  with  the  revenues  before  the  Senate 
may  take  cognizance  to  the  extent  of  adding  revenue 
provisions. 

It  seems  to  me  it  is  without  question  that  the  Senate  ought 
to  sustain  the  point  of  order,  if  submited,  or,  if  the  Chair 
desires  to  rule  without  submitting  the  question  to  the  Sen- 
ate, he  should  sustain  the  point  of  order.  Certainly  the 
Senate  of  the  United  States  ought  not  to  assume,  in  view 
of  the  provision  of  the  Constitution  to  which  I  have  invited 
attention,  the  privilege  and  the  right  of  writing  a  revenue 
bill  in  this  way. 

Sooner  or  later  at  the  present  session  of  Congress  we  may 
be  forced  to  consider  a  revenue  bill  which  might  have  a 
tendency  to  increase  taxes  or  to  extend  the  application  of 
those  taxes  which  by  operation  of  law  would  otherwise  lapse 
on  June  30.  Certainly,  when  that  time  comes  the  House 
ought  to  be  given  its  privilege  and  right,  which  it  has  always 
exercised,  to  construct  its  own  revenue  bill  without  the  Sen- 
ate assuming  in  the  beginning  to  write  a  revenue  bill  and 
send  it  to  the  House.  I  think  the  House  would  have  just 
cause  to  feel  it  was  an  abuse  of  their  privilege,  and,  so  far 
as  I  am  concerned,  I  am  not  willing  to  go  that  far.  There- 
fore, I  have  made  the  point  of  order. 

Mr.  LA  FOLLETTE.  Mr.  President,  will  the  Chair  permit 
a  brief  statement? 

The  VICE  PRESIDENT.  Certainly;  the  Chair  will  be  glad 
to  hear  the  Senator. 

Mr.  LA  FOLLETTE.  Mr.  President,  so  far  as  the  com- 
mentaries from  Justice  Story  are  concerned,  I  should  like 
to  point  out  that  they  were  made  prior  to  our  experience 
with  the  income-tax  law,  and  without  any  knowledge  of  the 
important  relation  between  the  administrative  features  of 
such  a  tax  law  and  the  rates  imposed  imder  it. 

I  also  should  like  to  point  out  that  the  four  precedents 
which  the  Senator  from  Mississippi  has  cited — cases  in  which 
the  Senate  attached  amendments  relating  to  revenue  to  bills 
passed  by  the  House — are  not  at  all  on  all  fours  with  the 
instant  case.  One  case  which  he  mentioned  was  a  naval 
appropriation  bill;  another  was  a  bill  concerning  postal 
rates;  another  was  an  agricultural  appropriation  bill;  and 
another  was  a  bill  in  1864,  relating  to  calling  out  additional 
forces  during  the  war. 

Mr.  President,  it  seems  to  me  that  this  case  must  be  con- 
sidered upon  the  basis  that  the  bill  which  the  House  has 
passed  is  a  bill  relating  directly  to  the  revenue  laws,  relating 
directly  to  the  income  tax,  and  that  the  House  having 
opened  the  door  in  connection  with  the  provision  concerning 
the  administrative  features  of  the  law,  the  Senate  should 
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have  an  opportunity  to  take  whatever  action  it  sees  fit  to 
take  in  the  premises  dealing  with  other  features  of  the  law. 

Mr.  NOPIRIS.  Mr.  President,  as  everybody  knows,  I  am 
bitterly  opixwed  to  the  passage  of  the  pending  bill.  I  think 
It  would  be  a  serious  mistake  to  pass  it;  and  I  should  not 
hesitate  to  do  anything  which  in  my  judgment  was  legal  to 
prevent  its  passage  or  to  delay  it.  At  the  same  time,  in  order 
to  accomplish  those  objects  I  do  not  believe  we  would  be 
justified  in  violating,  not  the  rules  of  the  Senate,  but  the 
C<xistitutioii  of  the  United  States. 

As  I  look  at  the  matter,  it  is  perfectly  plain  that  the  point 
of  order  ought  to  be  sustained.  I  should  like  to  accom- 
plish what  the  amendment  seeks  to  accomplish.  While  it 
has  not  bam  read.  I  understand  that  the  amendment  im- 
P<»es  increiised  rates  in  some  of  the  brackets  of  the  income 
tax.  I  am  very  heartily  in  favor  of  that.  I  should  do  any- 
thing I  thought  was  legal  in  order  to  accomplish  that  end: 
and  if  this  were  a  simple  question  of  a  violation  of  the  rules 
of  the  Senate,  I  should  feel  much  more  like  taking  a  chance 
and  resolving  any  possible  doubt  in  favor  of  such  an  amend- 
ment. 

As  I  see  it,  however,  the  question  goes  farther  than  that. 
The  Constitution  has  plainly  laid  down  the  rule  which  we 
are  compelled  to  foUow;  and.  whether  we  like  it  or  nut,  I 
think  we  ought  to  follow  it.  Even  though  we  could  gain  a 
temponiry  advantage.  I  should  not  desire  to  gain  it  at  the 
expense  of  violating  the  Constitution,  which  I  think  adopt- 
ing this  amendment  would  involve. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield' 

Mr.  NORRIS.    I  yield. 

Mr.  LONG.  As  the  Senator  knows,  I  have  a  great  regard 
for  his  opinion,  and  would  hardly  dare  even  argue  against 
his  opinion  on  a  constitutional  question;  but  all  this"  pro- 
posed legislation  might  be  under  the  UUe  "A  bill  relative  to 
the  collection  of  income  taxes." 

In  my  State  we  have  a  constitutional  provision  that  no 
bill  may  htive  more  than  one  object,  which  must  be  ex- 
pressed in  ita  tiUe.  If  this  were  a  State  biU.  there  would  be 
no  trouble  in  covering  its  object  under  the  one  line  "  rela- 
tive to  the  collection  of  income  taxes." 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  from 
Nebrask£i  permit  me  to  interrupt  him? 

Mr.  NORRIS.    I  yield. 

Mr.  ROBINSON.  I  call  the  attention  of  the  Senator  from 
I/Miisiana  to  the  fact  that  the  language  of  the  Constitution 
is  different  from  that  which  he  refers  to  in  the  Louisiana 
statute. 

Mr.  LONCJ.    What  is  the  language  in  the  Constitution' 
Mr.  ROBINSON.    The  language  is: 

All  bills  for  raising  revenue  shall  <»lglB«te  In  the  House  of 
Representatl'f'es. 


Mr.  LONG.    That  is  true. 

Mr.  ROBINSON.  Therefore,  unless  the  bffl  provides  for 
raising  revenue,  it  does  not  come  within  that  restriction.  T 
agree  unqualifiedly  with  the  statement  which  the  Senator 
from  Nebraska  Is  making. 

Mr.  NORRIS.  Mr.  Preaident.  as  I  see  it,  we  cannot  afford 
to  take  a  cluince  of  that  kind.  If  we  do,  our  action  will  come 
home  to  roost  some  time.  We  cannot  afford  to  violate  what 
seems  to  me  to  be  the  plain  provision  of  the  Constitution. 

We  might  have  a  bill  here  that  would  increase  or  decrease 
the  salary  of  somebody  in  the  Internal  Revenue  Bureau,  hav- 
ing direct  application  to  the  particular  matter  in  dispute. 
Would  anyb<xiy  contend  that  we  could  hang  on  that  a  reve- 
nue bill  to  increase  taxation? 

Tte  mattjr  seems  to  me  too  plain  for  argument.  I  do 
not  think  we  can  afford  to  accomplish  the  end  in  this  way, 
even  if  the  amendment  could  be  adopted.  I  do  not  know 
but  that  it  could  be  adc^ted  if  we  were  voting  on  it  upon 
its  merits.  I  certainly  should  support  it  in  that  case;  but, 
even  if  the  end  were  accomplished  in  that  way  and  the 
amendment  became  a  law,  I  think  the  method  would  be  so 
uxijustiflable  that  we  could  not  afford  to  do  it  in  that  way. 

That,  however,  would  not  be  the  result.  The  House  of 
Representatives  is  jealcos,  as  it  should  be.  of  its  right  to 


i\\ 


4586 


CONGRESSIONAt  RECORD— SENATE 


March  28 


t^i^: 


originate  revenue  bills.  Ttie  House  of  Representatives  un- 
doubtedly would  return  the  bill  to  the  Senate  and  refuse  ito 
consider  this  amendment,  because  the  House  would  say.  as 
I  think  it  would  have  a  right  to  say  and  ought  to  say,  thiat 
the  amendment  takes  away  the  constitutional  privilege  glv^n 
to  the  House  to  originate  revenue  bills.  I 

Referring  to  the  suggestion  that  the  bill  may  affect  the  rejv- 
enue,  I  call  attention  to  the  fact  that  a  reduction  of  ttie 
salary  of  an  official  of  the  Internal  Revenue  Bureau  woi^ld 
also  affect  the  revenue.  There  are  those  who  believe  th<ftt 
if  we  had  publicity  of  income-tax  returns  the  revenue  woi^d 
be  increased.  I  am  one  of  them ;  but  such  an  Increase  woujld 
be  only  incidental.  I  ought  to  say  also  that  others  just  M 
conscientious  and  more  able  than  I  am  believe  that  publicijty 
of  income-tax  returns  would  not  affect  the  revenue.  At  leait, 
tills  bill  is  not  intended  to  raise  revenue.  It  says  so  on  Its 
face ;  and  I  do  not  see  how  the  Senate  has  any  constitutioqal 
power  to  put  such  a  construction  on  the  bill  as  to  revb- 
lutionize  its  purpose  entirely  and  make  it  a  revenue  bill.      I 

Mr.  NEELY.  Mr.  President,  I  rise  to  make  a  point  pf 
order.  ! 

The  VICE  PRESIDENT.  The  Senator  from  West  Vli*- 
ginia  will  state  it.  J 

Mr.  NEELY.  Mr.  President,  my  point  of  order  Is  that  the 
debate  on  the  pending  question  is  out  of  order,  because  lit 
clearly  violates  a  standing  rule  of  the  Senate — rule  XX-j- 
the  first  part  of  which  is  as  follows: 

A  question  of  order  may  be  raised  at  any  stage  of  the  proceea- 
Ings.  except  when  the  Senate  Is  dividing,  and.  unless  submitted  Ito 
the  Senate,  shall  be  decided  by  the  Presiding  Officer  without  de- 
bate, subject  to  an  appeal  to  the  Senate.  1 

The  question  before  the  Senate  is  one  of  order.  It  hits 
not  been  submitted  to  the  Senate  by  the  Chair.  There- 
fore, the  debate  should  be  discontinued.  I 

Many  times  during  the  last  10  years  I  have,  without  suc- 
cess, endeavored  to  have  this  rule  enforced.  But,  inasmuch 
as  the  present  occupant  of  the  chair,  the  distinguished  Viie 
President,  is  a  profound  parliamentarian  and  a  fearless  ad- 
ministrator of  parliamentary  law,  the  enforcement  of  the 
rule  in  question  is  now  hopefully  If  not  confidently  invokep. 

Mr.  President,  I  move  that  further  debate  on  the  ques- 
tion before  the  Senate  be  declared  to  be  out  of  order.         | 

The  VICE  PRESIDENT.  The  point  of  order  Is  well  takeji. 
•nie  Chair  is  ready  to  rule. 

The  present  occupant  of  the  chair  has  at  no  time  declined 
to  construe  the  rules  of  the  Senate;  and  If  this  were  a  matter 
of  the  rules  of  the  Senate,  he  would  not  hesitate  for  a  moment 
to  express  nis  opinion  about  it  and  make  a  ruUng.  i 

It  seems  to  the  Chair,  however,  that  this  is  purely  a  consti- 
tutional question ;  and  under  the  rulings  and  under  the  prece- 
dents for  more  than  a  hundred  years,  where  constitution^ 
questions  are  involved  as  to  the  right  of  the  Senate  to  adt, 
the  Chair  has  universally  submitted  the  question  to  t^e 
Senate.  i 

The  Chair  thinks  the  logic  of  that  rule  is  correct,  the  rea- 
soning of  it  is  good,  because  the  Chair  might  undertake  \o 
interpret  the  Constitution  when  a  majority  of  the  Senato 
would  have  a  different  viewpoint.    So  the  Chair  is  going 
follow  a  long  hne  of  precedents  and  submit  to  the  Senate  ttxe 
question  whether  or  not  it  is  constitutional  for  the  Senate 
propose  this  amendment:  and  it  occurs  to  the  Chair  that  ti^e 
only  question  Involved  is.  Is  this  a  bill  to  raise  revenue?       i 

So  the  Chair  is  going  to  submit  to  the  Senate  of  the  Unit^ 
States  the  question  as  to  whether  or  not  the  Senate,  imd^ 
the  Constitution,  has  a  right  to  propose  this  amendment.    ' 

Mr.  BORAH.    Mr.  President,  must  that  question  be  detei 
mined  without  debate? 

Mr.  LONG.    No;  it  is  subject  to  debate. 

The  VICE  PRESIDENT.  The  point  of  order  has  been  ma<le 
by  the  Senator  from  Mississippi  [Mr.  Habrison]  to  tlje 
amendment  of  the  Senator  from  Wisconsin  [Mr.  La  F\>ii- 
LRTKl.  The  question  before  the  Senate  is  whether  or  not  tl^ 
point  of  order  shall  be  sustained.    That  question  is  debatable. 

In  connection  with  his  ruling  on  the  point  of  order  made 
by  the  Senator  from  Mississippi,  the  Chair  asks  unanimoiis 


consent  to  insert  in  the  Record  some  decisions  and  prece- 
dents prepared  by  the  parliamentary  clerk.    Is  there  objec- 
tion?   The  Chair  hears  none. 
The  matter  referred  to  is  as  follows: 

[From  the  Constitution  of  the  United  States,  as  revised  and 

annotated.  1924] 

ARTICXB    1    SICTION    7,   CLAUSE    1.   REVENUI   BIIXS 

All  bills  for  raising  revenue  shall  originate  In  the  House  of 
Representatives;  but  the  Senate  may  propose  or  concu;-  with 
amendments  sls  on  other  bills. 

"  All  bills  for  raising  revenue." 

"The  construction  of  this  limitation  is  practically  settled  by 
the  uniform  action  of  Congress  confining  it  to  bills  to  lev}-  taxes 
In  the  strict  sense  of  the  word,  and  it  has  not  been  understood 
to  extend  to  bills  for  purposes  which  incidentally  create  revenue." 

U.  S.  V.  Norton  (91  U.  S.  566). 

Ttoin  City  Bank  v.  Nebeker  (167  U.  8.  196). 

Millard  v.  Roberts  (202  U.  S.  429). 

QXTZSnONS   INVOLVING  CONSTITUTIONALITT   OF  BILLS   AKC  SITBMITTKO  TO 

SKNATX 

Wednesday,  January  16,  1924 

The  Senate,  in  a  call  of  the  calandar  under  rule  VIII,  nached 
the  bin  (S.  120)  to  provide  for  a  tax  on  motor-vehicle  fuels  sold 
within  the  District  of  Columbia,  and  for  other  purpKJses. 

Mr.  McKxLLAR  made  a  point  of  order  against  the  bUl  on  the 
ground  that  It  was  a  revenue  measure  and  that  under  th«;  Con- 
stitution of  the  United  States  all  revenue-raising  mea&uref  must 
originate  in  the  House  of  Representatives,  and  that  the  b  Jl  had 
no  place  on  the  Senate  Calendar. 

The  question  was  argued,  and  Mr.  Lenroot  made  the  contention 
that  it  was  not  the  function  of  the  Chair  to  pass  upon  the  ques- 
tion of  whether  bills  are  or  are  not  In  violation  of  the  Constitu- 
tion. 

After  further  argument,  the  President  pro  tempore  (Albert  B. 
Cummins,  of  Iowa)  made  the  following  ruling: 

"  The  Chair  Is  of  the  opinion  that  he  has  no  authority  to 
declare  a  proposed  act  unconstitutional.  The  only  precedent 
which  the  Chair  has  been  able  to  find  since  the  question  arose 
was  presented  to  the  Senate  in  1830,  and  the  Vice  President  then 
in  the  chair  ruled  in  accordance  with  the  suggestion  which  the 
Chair  has  Just  made,  holding  that  it  was  a  question  which  must 
be  submitted  to  the  Senate  and  one  which  could  not  be  ruled 
upon  by  the  Chair,  which  entirely  concurs  with  the  views  of  the 
present  occupant  of  the  chair  in  the  matter.  The  question  before 
the  Senate,  therefore.  Is,  Shall  the  point  of  order  which  is  made 
by  the  Senator  from  Tennessee  [Mr.  McKellab],  which  Is  that 
the  blU  now  under  consideration  Is  unconstitutional  and  should 
have  originated  in  the  House  of  Representatives,  be  sustained? 
[Putting  the  question.]  The  ayes  have  it.  and  the  point  oi  order 
Is  sustained.     The  bill  will  be  Indefinitely  postponed." 

January  22.  1925 

The  Senate  had  under  consideration  the  bill  (S.  3674)  reclassify- 
ing the  salaries  of  postmasters  and  employees  of  the  Postal  Service, 
readjusting  their  salaries  and  compensation  on  an  equitable  basis, 
increasing  postal  rates  to  provide  for  such  readjustment,  and  for 
other  purposes. 

Pending  debate, 

Mr.  Swanson  raised  a  question  of  order,  viz,  that  that  iwrtlon 
of  the  bill  dealing  with  Increased  postal  rates  proposed  to  raise 
revenue,  and.  under  the  Constitution,  must  originate  In  the 
House  of  Representatives,  and  was  therefore  in  contravention  of 
the  Constitution. 

The  Presiding  OfHcer  (Mr.  Jones  of  Washington)  held  that  the 
Chair  had  no  authority  to  pass  upon  the  constitutionality  of  a  bill, 
and  submitted  to  the  Senate  the  question.  Shall  the  point  of  order 
be  sustained? 

On  the  following  day  the  Senate,  by  a  vote  of  29  yeas  to  50 
nays,  overruled  the  point  of  order. 

The  bUl  was  subsequently  passed  and  transmitted  to  the  House 
of  Representatives.  On  February  3  the  House  returned  the  bill  to 
the  Senate  with  the  statement  that  it  contravened  the  first  clause 
of  the  seventh  section  of  the  first  article  of  the  Constitution  and 
was  an  infringement  of  the  privileges  of  the  House. 

The  message  and  bill  were  referred  to  the  Committee  on  Post 
Offices  and  Post  Roads,  and  no  further  action  taken.  A  House 
bill,  H.  R.  11444,  of  an  identical  title,  was  subsequently  passed  by 
both  Houses  and  became  a  law. 

••••••• 

March  2.  1931 

Mr.  Capper  moved  that  the  Senate  proceed  to  the  consideration 
of  the  bill  (8.  5818)  to  regulate  commerce  between  the  United 
States  and  foreign  countries  In  crude  petroleum  and  all  prxlucts 
of  petroleum,  including  fuel  oil,  and  to  limit  the  Importation 
thereof,  and  for  other  purposes. 

Mr.  Ashurst  made  the  point  of  order  that  the  bill  was  a  re\enue- 
ralslng  measure,  and,  under  the  Constitution,  should  originate  In 
the  House  of  Representatives. 

The  Vice  President  submitted  the  point  of  order  to  the  Senate. 

Mr.  Capper's  motion  was  subsequently  laid  on  the  table,  and  the 
point  of  order  was  not  passed  upon. 
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December  17,  1932 

The  Senate  had  under  conslderatlcm  the  bill  (H  R  7233)  to  en- 
able the  people  of  the  Philippine  Islands  to  adopt  a  constitution 
ana  provide  a  government  for  the  Philippine  Islands,  to  provide 
for  the  independence  of  the  same,  and  for  other  purposes 

Mr.  Dickinson  offered  an  amendment  Imposing  on  imports  of 
peart  buttona  or  shells.  In  excess  of  800,000  gross  in  a  year  the 
same  rates  of  duty  imposed  on  like  articles  imported  from  forelen 
countries.  *^ 

Mr.  Walsh  of  Montana  raised  a  question  of  order,  viz.  that  the 
amendment  proposed  to  raise  revenue  and  could  not,  under  the 
Constitution,  originate  with  the  Senate. 

The  Vice  President  submitted  to  the  Senate  the  q,ue«tion  Is  the 
point  of  order  well  taken?  and 

It  was  determined  In  the  affirmative. 

Subsequently,  Mr.  Dickinson  stated  that  the  amendment  above 
Indicated  was  identical,  except  as  to  the  commodity,  with  the 
language  In  the  bill  dealing  with  sugar  and  coconut  oil;  when 

The  President  pro  tempore  ruled  that  in  view  of  the  language 
contained  in  the  House  text,  the  amendment  was  In  order. 

Mr.  VANDENBERG.  Mr.  President,  I  should  not  assume 
for  a  moment  to  argue  the  constitutional  point,  and  it  would 
be  only  with  the  greatest  temerity  that  I  would  disagree  with 
the  distinguished  Presiding  Officer,  for  whom  I  have  pro- 
found respect,  and  with  the  able  Senator  from  Nebraska 
[Mr.  NoRRis]  and  the  able  Senator  from  Mississippi  [Mr. 
Harrison  1.  It  seems  to  me,  however,  that  finally  a  question 
of  construction  is  involved.  A  layman  may  hazard  a  view 
on  rules  of  construction. 

I  realize  that  there  Is  no  direct  analogy  between  precedents 
dealing  with  the  rules  of  the  Senate  and  precedents  deaUng 
with  a  constitutional  Interpretation.  Nevertheless,  there  is 
a  very  definite  analogy  in  questions  of  construction,  and  I 
am  constrained  to  submit  to  the  Senate,  which  must  now 
decide  the  question,  the  language  of  Vice  President  Mar- 
shall on  July  15.  1916.  ruling  upon  a  point  of  order  against 
legislation  offered  to  an  appropriation  bill.  I  repeat,  I  recog- 
nize the  sharp  distinction  between  a  rule  of  the  Senate  and  a 
constitutional  inhibition,  but  I  also  repeat  that  finally  a 
question  of  construction  Is  involved.  I  have  never  heard  a 
more  lucid  statement  in  respect  to  construction  upon  this 
score  than  was  uttered  by  Vice  President  Marshall  on  July 
15.  1916.  in  deciding  the  point  of  order  raised  at  that  time, 
and  I  want  to  read  what  this  eminent  predecessor  of  the 
distinguished  present  Vice  President  said  at  that  time.  I 
quote: 

Notwithstanding  the  rule  of  the  Senate  to  the  effect  that  general 
legislation  may  not  be  attached  to  an  appropriation  bill,  stiU  when 
the  House  of  Representatives  opens  the  door  and  proceeds  to  enter 
upon  a  field  of  general  legislation  •  •  •  the  Chair  Is  going  to 
rule  •  •  •  that  the  House,  having  opened  the  door,  the  Senate 
of  the  United  States  can  walk  In  through  the  door  and  pursue  the 
field. 

Mr.  ROBINSON  and  Mr.  NORRIS  addressed  the  Chair. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michigan 
yield;  and  if  so,  to  whom? 

Mr.  VANDENBERG.    I  yield  to  the  Senator  from  Arkansas. 

Mr.  ROBINSON.  Does  the  Senator  from  Michigan  regard 
that  precedent  as  applicable  to  the  question  now  before  the 
Senate? 

Mr.  VANDENBERG.    Not  literally. 

Mr.  ROBINSON.    This  is  a  case 

Mr.  VANDENBERG.    Let  me  answer  the  Senator. 

Mr.  ROBINSON.  This  is  a  case,  as  has  been  pointed  out 
by  the  Senator  from  Nebraska  and  others,  of  the  application 
of  the  constitutional  provision,  and  the  case  cited  by  the  Sen- 
ator involved  the  interpretation  of  the  Senate  rules,  a  ques- 
tion in  no  wise  related  to  the  matter  immediately  before  the 
Senate. 

If  the  House  of  Representsitives  had  placed  in  this  wn  a 
provision  for  raising  revenue,  if  It  had  changed  a  single  rate 
in  existing  law,  or  proposed  the  imposition  or  levy  of  a  new 
tax.  then  the  case  which  the  Senator  is  citing  would  be  appli- 
cable; but  clearly  it  can  have  no  application  to  the  issue  now 
before  the  Senate,  in  which  it  Is  not  contended  that  the  bill 
before  the  Senate  is  one  for  raising  revenue.  The  only  con- 
tention made  is  that  suggested  by  the  Senator  from  Wiscon- 
sin, that  the  bill  has  a  relaticmshlp  to  the  subject  of  revenue 
and  may  incidentally  affect  the  revenae. 


V/uNDENBERG.    What  Is  the  Senator's  question  to 


Mr. 

me? 

Mx.  ROBINSON.    I  first  ask  the  Senator  whether  he  Is 

contending  that  the  precedent  which  he  is  citing  is  applicable 
to  the  issie  now  before  the  Senate. 
Mr.  VANDENBERG.    I  want  to  answer  the  Senator,  if  he 

will  permit  me. 

Mr.  RC'BINSON.  I  conclude  by  siiggesting  that  the  door 
has  not  been  opened;  the  House  has  not  levied  any  tax,  and 
does  not  propose  to  change  any  tax. 

Mr.  VANDENBERG.  Mr.  President,  first  I  think  the  prec- 
edent is  applicable,  not  because  a  rule  of  the  Senate  havens 
to  be  involved,  because  a  rule  is  iK>t  involved,  but  it  is  appli- 
cable becjiuse  a  question  of  construction  is  involved,  and  I 
am  submitting  the  very  lucid  language  of  the  former  Vice 
President  as  an  amazingly  persuasive  statement  of  a  rule  of 
construction  as  it  appeals  to  me  as  a  layman.  In  the  final 
analysis  this  is  a  question  in  construction. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield' 

Mr.  VA2TOENBERG.  I  yield,  although  I  should  like  to 
complete  my  answer  to  the  question  of  the  Senator  from 
Arkansas,  if  the  Senator  from  Nebraska  will  permit  me. 

Mr.  NORRIS.  Very  wcU.  I  will  propound  my  question 
later. 

Mr.  VAiroENBERG.  First,  therefore.  I  think  the  language 
of  Vice  Piesident  Marshall  is  pertinent.  Secondly,  the  Sen- 
ator from  Arkansas  says  that  the  door  has  not  been  opened. 
I  must  rejiist  his  logic  at  that  point.  I  think  that  when  Vice 
President  Marshall  said.  "  The  House  having  opened  the  door 
the  Senat«j  of  the  United  States  can  walk  in  through  the  door 
and  pursue  the  field  ",  that  was  directly  applicable  to  a  meas- 
ure which  touches  any  section  of  the  Revenue  Act  of  1934, 
because  ttiat  Is  the  field  to  which  the  House  has  opened  the 
door.  That  is  my  view  of  the  appUcation  of  the  precedent 
I  am  reading. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield' 
Mr.  VANDENBERG.     First  let  me  yield  to  the  Senator 
from  Nebiaska. 

Mr.  NORRIS.  Mr.  President,  the  Senator  has  partially 
stated  his  position  on  the  question  I  was  about  to  ask  him. 
I  am  not  contending,  and  I  do  not  think  anybody  would  con- 
tend, that  the  decision  of  Vice  President  Marshall  was  wrong. 
I  think  it  is  in  no  way  involved  here.  A  parliamentary  prin- 
ciple as  old  as  parliamentary  law  itself  was  stated  in  very 
concise  language  by  Vice  President  Marshall  when  he  made 
tlie  ruling  which  the  Senator  has  read;  that  is,  that  under 
the  rules  an  amendment  providing  for  legislation  cannot  be 
attached  to  an  appropriation  bill.  However,  if  the  House 
senxls  us  a  bill  and  includes  legislation  in  it,  or  if  we  have 
an  amendment  before  us  which  itself  is  subject  to  the  rule, 
we  can  offer  an  amendment  to  that  which,  standing  alone, 
would  be  objectionable  under  the  rule,  but  there  could  be  no 
objection  when  it  was  offered  to  a  provision  in  the  bill  which 
itself  was  a  violation  of  the  rule.  , 

I  contend,  and  it  seems  to  me  to  be  plain,  that  in  the  biU 
from  the  House  now  before  us.  they  have  never  opened  the 
door.  Thi.y  have  not  ix-ovided  in  the  bill  for  raising  revenue, 
as  that  subject  is  referred  to  in  the  Constitution,  and  hence 
there  is  nc'  exercise  by  the  House  of  that  constitutional  privi- 
lege upon  which  we  can  hang  an  amendment  providing  for 
raising  re\'enue. 

L«t  me  :ask  the  Senator  a  question;  Suppose  the  bill  pro- 
vided only  that  a  certain  officer  in  the  Bureau  of  Internal 
Revenue,  having  to  do  with  income-tax  matters,  who  drew  a 
salary  of  $10,000  a  year,  should  have  his  salary  increased  to 
$12,000.  Does  the  Senator  think  we  could  then  write  a 
revenue  bill  as  an  amendment  and  attach  it  to  the  bUl? 

Mr.  VA^^DENBERG.  It  would  be  my  view  that  any  time 
the  House  of  Representatives  sends  us  an  amendment  to 
the  Revenue  Act  of  1934,  it  has  opened  the  door  to  the 
Revenue  Ast  of  1934. 

Mr.  BARKLEY.    Mr.  President.  wiU  the  Senator  yield  to 
me? 
Mr.  VANDENBERG.    I  yield. 
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Mr.  BARKLE7.  Does  the  Senator  from  Michigan  thiitk 
that  the  bill  now  under  consideration  could  have  been  intro- 
duced in  the  Senate  and  considered  and  passed  as  an  origi- 
nal proposition? 

Mr.  VANDENBERO.    De  novo? 

Mr.  BARKLEY.    Yes.  j 

Mr.  VANDENBERO.    Not  at  alL  I 

Mr.  BARKLEY.    Why  not?  I 

Mr.  VANDENBERG.  Because  legislation  of  this  charact^ 
should  originate  in  the  House  of  Representatives,  luiless  t^  e 
House  opens  the  door  to  the  revenue  legislation  and  penni  s 
the  Senate  to  enter  it. 

Mr.  BARKLEY.  The  language  of  the  Constitution  is  thi  t 
bills  for  raising  revenue  shall  originate  in  the  House.  Th^s 
bUl I 

Mr.  VANDENBERO.  Let  me  answer  the  Senator.  The 
law  which  is  sought  to  be  amended  did  originate  in  tqe 
House  of  Representatives.  i 

Mr.  BARKLEY.  Yes;  but  that  was  a  law  which  levied 
rates  of  taxation,  which  really  raised  revenue. 

Mr.  VANDENBERO.  That  is  the  law  which  is  he|e 
sought  to  be  amended.  I 

Mr.  BARKLEY.  The  bill  before  us  raises  no  revenue,  it 
does  not  affect  the  revenue.  | 

Mr.  VANDENBERO.  That  is  a  question  of  argument. 
It  is  asserted  that  it  does  affect  the  revenue. 

Mr.  BARKLEY.    There  are  those  who  say  that  the 
publication  of  an  income-tax  report  may  indirectly  aff< 
the  revenue,  but  this  certainly  cannot  be  said  to  be  a  re' 
enue-raising  bill.    If  somebody,  incidentally  and  indirectl] 
might  be  induced  to  pay  less  taxes  than  he  would  otherwi: 
pay  on  account  of  the  elimination  of  publicity,  a 
that  does  not  make  the  bill  a  revenue- raising  bill  wii 
the  meaning  of  the  Constitution.  i 

Mr.  VANDENBERO.    Is  the  Revenue  Act  of  1934  a  rev 
enue-producing  measure? 

Mr.  BARKLEY.    Of  course. 

Mr,  VANDENBERO.     Of  coiirse  it  is. 

Mr.  BARKLEY.  But  that  is  not  the  measure  we  ha^e 
before  us. 

Mr.  VANDENBERO.  That  entire  law  is  before  us,  so  loi^ 
as  the  House  has  opened  the  door. 

Mr.  BARKLEY.    Not  at  alL 

Mr.  VANDENBERO.    That  is  my  contention. 

Mr.  BARKLEY.  ThAt  measure  is  not  before  us.  ^ 
could  have  amended  that  law  in  any  particular,  and  we  dj 
In  many  particulars  amend  it.  The  fact  Is  that  we  addc 
this  particular  provision  to  it. 

Mr.  VANDENBERO.    I  ask  the  Senator  to  make  the  ar- 
gument in  his  own  time.    If  there  is  any  interrogatory  l^e 
wishes  to  address  to  me  I  shall  be  very  happy  to  try 
answer. 

Mr.  BARKLEY.  I  may  not  have  an  opportunity  to  m: 
my  argument  in  my  own  time,  but  I  will  desist  at  this  tj 
If  it  interferes  with  the  Senator.  I  was  simply  answerii 
the  question  the  Senator  asked  me  a  moment  ago  as 
what  the  Revenue  Act  of  1934  was.  Of  course  It  had  llo 
originate  in  the  House,  because  it  had  to  do  with  ral^  - 
Ing  revenue.  The  bill  before  us  has  nothing  to  do  witi 
raising  revenue. 

Mr.  VANDENBERO.  It  is  my  position  that  this  is  precisely 
what  Vice  President  Marshall  was  describing  when  he  deflnejd 
the  latitude  and  the  prerogative  of  the  Senate  of  the  United 
States  in  1916. 

Mr.  BORAH.    Mr.  President,  will  the  Senator  yield? 

Mr.  VANDENBERO.    I  yield. 

Mr.  BORAH.  It  seems  to  me  this  entire  matter  turns  upo^ 
the  question  of  whether  the  bill  which  came  to  us  from  thje 
Rouse  of  Representatives  was  a  bill  for  raising  revenue. 

Mr.  VANDENBERO.    It  undoubtedly  would  relate  to 
ing  revenue,  finally. 

Mr.  BORAH.    The  question  is,  does  the  bill  which 
been  presented  to  us  piirport  to  raise  revenue,  or  does  it  sul 
stantially  affect  the  question  of  revenue?    That,  in  my  opii^- 
ion,  is  the  point  upon  which  the  entire  argument  turns.    I  aiki 
unable  to  see  bow  it  can  be  said  this  is  a  bill  to  raise  revenui  t, 


or  how  it  in  fact  raises  revenue,  and  that  is  the  question 
which  I  should  like  to  hear  the  Senator  discuss. 

Mr.  VANDENBERO.  Mr.  President,  of  course  I  have  not 
drawn  the  boimdary  with  any  such  close  limitation  a.s  the 
able  Senator  from  Idaho  would  indicate.  I  am  standing 
upon  the  proposition,  as  analyzed  by  Vice  President  Marshall, 
that  when  the  House  of  Representatives  sends  us  leglsliition 
which  opens  the  Revenue  Act  of  1934 — and  that  is  precisely 
and  literally  what  occurs  here — it  has  opened  all  of  the  Reve- 
nue Act  of  1934;  and  particularly  in  view  of  the  fact  that  the 
pending  proposal  does  affect  revenue  in  the  viewpoint  of 
some  of  the  Members  of  the  Senate,  I  think  the  precede  at  is 
doubly  applicable. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  yield  to 
me  for  a  brief  statement? 

Mr.  VANDENBERO.    I  yield. 

Mr.  ROBINSON.  The  difficulty  about  the  Senator's  prop- 
osition is  that  the  Constitution  does  not  provide  that  if  the 
House  opens  the  door  by  changing  administrative  provisions 
of  a  revenue  statute  the  Senate  may  amend  tax  rates  It 
provides  that  "  all  bills  for  raising  revenue  must  originate  in 
the  House."  Therefore  the  only  question  that  arises  on  the 
constitutional  issue,  in  my  judgment  at  least,  is  whether  this 
is  a  bill  for  raising  revenue  within  the  meaning  of  that  pro- 
vision, and  it  would  be  difficult  for  any  lawyer 

Mr.  VANDENBERO.    Which  I  am  not. 

Mr.  ROBINSON.  To  maintain  that  this  Is  a  bill  for  rais- 
ing revenue,  because,  as  already  pointed  out,  and  frequently 
pointed  out  during  the  course  of  debate,  it  does  not  even 
purport  to  raise  revenue.  Granting  that  it  is  difficult  for  a 
lawyer  to  do  it,  I  think  it  is  impossible  for  a  layman  to  do  it. 

Mr.  VANDENBERG.  Mr.  President,  I  concede  the  cUffl- 
culty  which  a  layman  confronts;  but  in  view  of  the  average 
demonstration  made  by  a  group  of  any  two  or  more  law- 
yers in  the  construction  of  any  point  I  ever  heard  them 
discuss,  I  fail  to  find  an  opinion  pronounced  by  a  lawyer 
conclusive  simply  because  it  arises  in  that  source. 

Mr.  ROBINSON.  No  one  maintains,  if  the  Senator  will 
permit  me,  that  the  opinion  of  a  lawyer  is  conclusive;  but 
all  opinions  ought  to  be  founded  upon  reason  and  fair 
judgment. 

Mr.  VANDENBERG.  And  obviously  the  Senator  from 
Michigan  thinks  his  view  is  founded  upon  reason,  or  he 
would  not  present  it.  At  any  rate,  it  is  a  view  based  upon 
the  analysis  by  the  Vice  President  of  the  United  States  pre- 
siding over  the  Senate  in  1916,  respecting  what  seems  to  me 
to  be  a  sane  construction  of  the  rights  of  the  Senate  in  a 
situation  of  this  character,  and  that  is  all  I  wish  to  say. 

Mr.  HARRISON.  I  have  heard  the  Senator  many  times 
pay  very  just  tribute  in  his  own  inimitable  and  eloquent  way 
to  the  Supreme  Court  of  the  United  States. 

Mr.  VANDENBERO.    That  is  quite  correct. 

Mr.  HARRISON.  Yes.  How  does  the  Senator  reconcile 
his  view  with  that  of  the  opinion  of  Justice  Harlan  in  the 
case  of  Twin  City  Bank  versus  Nebeker  in  1896,  when  he 
said: 

Mr.  Justice  Story  has  well  said  that  the  practical  construction 
of  the  Constitution  and  the  history  of  the  origin  of  the  constitu- 
tional provision  in  question  proves  that  revenue  bills  are  those 
that  levy  taxes  In  the  strict  sense  of  the  word,  and  are  not  bills 
for  other  purposes  which  may  incidentally  create  revenue. 

Mr.  VANDENBERG.  The  Senator's  answer  is  that  the 
Revenue  Act  of  1934  is  precisely  the  t5T>e  of  legislation  which 
the  Justice  was  describing,  and  that  whenever  the  House  of 
Representatives  opens  the  door  upon  that  legislation  we  are 
entitled  to  pursue  the  field. 

Mr.  HARRISON.  But  I  understood  the  Senator  to  say 
that  the  bill  now  before  us  would  have  the  effect,  even 
under  the  wildest  flight  of  imagination,  only  incidentally  to 
raise  revenue.  Mr.  Justice  Harlan  states  that  such  bills 
must  not  only  incidentally  raise  revenue;  they  must  directly 
raise  revenue. 

Mr.  VANDENBERO.  It  is  my  contention  that  the  act  of 
1934  does  precisely  that,  and  the  right  of  the  Senate  to 
amend  a  House  amendment  to  any  piece  of  legislation  must 
be  conceded,  and  that  there  is  no  prohibition  in  this  grvea 
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instance.  "Hie  Senate,  as  well  as  the  House,  has  rights. 
The  Senate,  as  well  as  the  House,  has  responsibilities.  I 
propose  to  defend  the  former  and  to  accept  the  latter. 

Mr.  CONNALLY.  Mr.  President,  the  Senator  from  Michi- 
gan, with  his  clear  mind,  seems  to  disregard  legal  argxmaents; 
and  therefore  I  invite  his  attention  to  a  simple,  everyday, 
layman's  common-sense  view  of  the  question.  Let  us  forget 
all  about  being  lawyers.  Let  us  look  at  the  matter  from  a 
common  horse-sense  viewpoint. 

What  is  the  question  before  us?  The  only  question  in- 
volved is.  Is  the  bill  which  the  House  sent  to  the  Senate  a 
bill  for  raising  revenue?  Is  the  purpose  of  the  bill  the  rais- 
ing of  revenue?  That  does  not  mean  necessarily  that  it 
will  result  in  increasing  the  revenue.  It  might  lower  it;  but, 
after  all,  the  object  of  the  bill  would  be  to  raise  revenue,  to 
get  money  into  the  Treasury. 

Tliat  is  the  only  question.    If  it  is  a  bill  for  raising  revenue, 
we  may  amend  it.    If  it  Is  a  bill  for  raising  revenue,  then  the 
gate  is  open;  the  House  has  opened  the  gate.    If  it  is  not  a 
bill  whose  purpose  is  to  raise  revenue,  then  the  Senate  can- 
not touch  it  by  amending  it  so  as  to  raise  revenue. 
Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 
Mr.  CONNALLY.    I  yield  to  the  Senator  from  Louisiana. 
Mi.  LONG,    Is  not  the  particular  provision  known  as  the 
"  pink  slip  "  provision  the  one  which  we  are  proposing  to 
strike  out  of  the  bill  to  raise  revenue? 

Mr.  CONNALLY.    It  is  proposed  to  strike  the  "  pink  slip  " 
provision  from  the  law;  but  such  a  bill  as  that  to  which  the 
Senator  refers  is  not  before  us. 
Mr.  LONG.    Yes;  it  is. 

Mr.  CONNALLY.  No;  it  is  not  before  us.  The  Senator 
from  Michigan,  who  says  he  is  not  a  lawyer  and  does  not 
understand  lawyers,  is  in  agreement  with  the  Senator  from 
Louisiana,  who  admits  that  he  is  a  good  \&wyeT. 

Mr.  LONG.  I  thank  the  Senator  for  publishing  that  fact. 
I  have  been  trying  to  get  that  over  in  the  Senate. 

Mr.  BARKLETT.  The  Senator  from  Louisiana  indicated 
the  other  day  that  he  was  a  successful  one. 

Mr.  CONNALLY.  The  Senator  from  Texas  Inferred  from 
the  statement  of  the  income  derived  by  the  Senator  from 
Louisiana  from  his  practice  as  a  lawyer  that  he  must  have 
been  a  good  lawyer. 

Mr.  LONG.  And  the  Senator  from  Louisiana  can  use 
more  than  that. 

Mr.  CONNALLY.  I  am  sure  the  Senator  is  able  by  way 
of  making  use  of  it  as  well  as  in  other  was^s. 

Let  me  say  that  the  Senator  from  Michigan  fell  into  error 
when  he  said,  because  the  pending  bill  proposes  to  amend 
the  Revenue  Act  of  1926,  that  therefore  the  entire  Revenue 
Act  of  1926  is  before  us.  That  is  not  true.  What  is  before 
the  Senate?  The  only  thing  before  the  Senate  is  this  bill- 
not  some  other  bill,  but  this  particular  bill — sent  over  by 
the  House  of  Representatives.  Is  this  a  bill  to  raise  revenue? 
Let  me  ask  the  Senator  from  Michigan,  where  Is  the  income 
rate  which  is  affected  or  changed  by  the  provisions  of  this 
bill?  Where  is  the  tariff  rate  which  is  changed  or  affected 
by  the  provisions  of  this  bill?  Where  is  the  gasoline  tax 
which  Is  changed  or  affected  by  it?  Where  in  this  bill  is 
any  rate  changed  or  any  modification  made  which  affects  in 
anywise  any  tax  laid  by  the  Congress? 

Mr.  LA  POLLETTE.  Mr.  President,  will  the  Senator 
yield? 

Mr.  CONNALLY.     I  yield. 

Mr.  LA  POLLETTE.  The  House  of  Representatives  hav- 
ing passed  this  amendment  to  section  55,  does  the  Senator 
beheve  that  any  other  amendments  affecting  the  adminis- 
trative features  of  the  law  would  be  germane  to  this  bill 
under  the  constitutional  interpretation? 

Mr.  CONNALLY.  If  they  affected  only  the  administra- 
tive features  of  the  bill,  yes;  because  such  amendments 
could  not  propose  to  raise  revenue  or  be  for  the  purpose  of 
raising  revenue.  If  they  should  undertake  to  do  that  they 
would,  of  course,  fall  within  the  constitutional  prohibition. 
Mr.  LA  POLLETTE.  I  desire  to  direct  the  Senator's  at- 
tention  

Mr.  CONNALLY.    Will  the  Senator  wait  a  moment  and 
let  me  complete  my  statement?    It  is  a  favorite  device, 
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when  we  are  discussing  something  concrete,  for  Members  to 
go  off  on  a  side  issiie. 

Mr.  LA  POLLETTE.    I  am  not  going  off  on  any  side 
issue.  ^^ 

.J^-  ^^^ALLY.  Oh,  yes;  the  Senator  wants  to  imagine 
that  we  hsive  some  other  bill  before  us.  We  have  a  specific 
bill  before  us.  >'«v*x» 

MrLATOLLETTE.  No;  I  did  not  say  that.  I  asked  the 
Senator,  tlie  House  of  Representatives  having  passed  a  bill 
proposing  to  change  one  administrative  provision  of  the  law 
whether  under  his  interpretation  of  the  Constitution  he 
believes  it  would  then  be  within  the  power  of  the  Senate 
under  the  ConstltuUon.  to  offer  amendments  to  that  blli 
affecting  ol;her  provisions  of  the  administrative  features  of 
the  law;  and  I  understood  the  Senator  to  answer  in  the 
affirmative. 

Mr.  CONNALLY.  I  do.  but  with  the  qualification  that  I 
cannot  make  a  generalization  as  to  aU  possible  amend- 
ments. I  am  not  going  to  say  that  no  amendment  would 
be  in  order,  because  I  do  not  know  the  nature  of  all  possible 

amendments, 

Mr.  LA  rHDLLETTE.  Since  the  Senator  is  considering 
this  question  from  the  horsi  sense  point  of  view,  as  he  said. 
I  desire  to  direct  his  attention  to  the  fact  that  a  large 
proportion  of  the  Revenue  Act  of  1934,  and  the  amend- 
ments thereto,  had  to  do  with  administrative  provisions 
designed  to  increase  revenue.    Is  that  not  a  fact? 

The  Senator  was  on  the  committee.  We  worked  night  and 
day;  and  often,  when  a  proposed  change  in  the  adminis- 
trative features  of  the  law  was  presented,  the  experts  of 
the  Senate  committee  were  asked,  "  How  much  is  that  going 
to  increase  the  revenue?  " 

My  point  is  that  in  an  income-tax  measure  we  cannot 
confine  our  interpretation  of  features  of  that  measure  which 
raise  revenue  solely  to  the  rates  which  are  imposed:  that 
the  construction  of  a  revenue  measure  is  such  that  its  ad- 
ministrative provisions  are  just  as  important  in  affecting 
and  In  raising  revenue  as  are  the  rates  which  are  imposed. 

Mr.  CONNALLY.  Mr.  President,  the  Senator  from  Wis- 
consin has  made  very  clear  the  reason  why  I  made  a  reser- 
vation a  moment  ago  in  my  admission  that  any  administra- 
tive amendment  would  be  in  order.  Some  might  be  in  order, 
and  some  would  not  be.  If  an  administrative  amendment 
should  have  for  its  purpose  the  raising  of  revenue,  it  would 
not  be  in  wder  in  the  Senate  ixnless  the  bill  to  which  it  was 
offered  had  been  sent  over  by  the  House  and  had  for  its 
purpose  the  raising  of  revenue.  In  that  event  it  would  be  in 
order  in  the  Senate,  and  in  the  other  event  it  would  not  be 
in  order. 

After  all,  this  is  a  simple  question.  The  Constitution  says 
very  clearly: 

All  bili»— 

What  kind  of  bills? 

All  bUls  for  raiaixig  rerenue — 


That  means,  all  bills  whose  purpose  It  is  to  get  money 
into  the  Treasury.  What  does  the  Court  say?  Tlie  Senator 
from  Mississippi  [Mr.  Harrison!  has  already  cited  the  prec- 
edents and  I  shall  not  repeat  them.  Tlie  Supreme  Court 
repeatedly,  time  after  time,  has  held  that  a  bill  for  raising 
revenue  is  a  bill  whose  chief  purpose — not  whose  incidental 
purpose,  but  whose  chief  purpose — ^is  to  raise  revenue  and 
bring  it  Into  the  Treasury.  Is  this  bill  such  a  bill?  Which 
Senator  can  rise  here  on  tlie  floor,  under  his  responsibility  as 
a  Senator,  and  say  that  the  purpose  of  the  repeal  of  the 
"  pink  slip  "  is  to  raise  revenue?  The  Senator  from  N^jraska 
[Mr.  NoRRis]  pointed  out  that  distinction  very  clearly  and 
very  cogently.    Why  split  hairs? 

If  we  should  adopt  this  amendment,  the  House  of  Repre- 
sentatives would  send  it  back,  and  properly  so.  They  are 
not  all  unaware  of  their  prerogatives,  and  if  the  Senate 
should  adopt  the  pending  amendment  to  the  "  pink  slip  " 
repeal  bill  and  send  it  over  to  the  House,  if  the  House  has 
any  manhood — and  I  think  it  has — it  would  immediately 
send  the  whole  bill  back  to  the  Senate,  and  say,  "  We  refuse 
to  accept  your  amendment  to  this  bill,  because  the  Senate 
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has  infringed  the  prerogatives  of  the  House."  Would  not 
the  Senate  do  the  same  thing  if  the  House  should  under- 
take to  invade  our  treaty-making  power  or  our  power  to 
confirm  or  reject  appointees?  Would  not  the  Senate  act 
properly  in  resenting  any  Infringement  of  its  prerogatives? 
Mr.  FLETCHER.  Mr.  President,  will  the  Senator  yield? 
Mr.  CONNALLY.    I  yield. 

Mr.  FLETCHER.  The  whole  argument  against  the  Sena- 
tor's position  and  the  position  of  the  Senator  from  Missis- 
sippi is  that  any  amendment  to  the  Revenue  Act  of  1934 
brings  the  whole  act  before  the  Senate  and  that  anything 
we  might  do  here  with  reference  to  amending  the  act  of 
1934  would  be  in  order  because  an  amendment  of  the  act 
has  been  proposed  by  the  House  bill.  With  all  due  respect 
to  those  who  entertain  that  view,  such  a  contention  seems 
to  me  to  be  perfectly  ridiculous. 

For  instance,  there  are,  in  the  act  of  1934,  a  dozen  different 
definitions  of  various  expressions  such  as  "  person  ",  "  do- 
mestic corporation",  and  "foreign  corporation."  Suppose 
the  House  should  pass  a  bill  amending  the  definition  of  a  cor- 
poration or  of  a  person,  would  that  open  the  whole  revenue 
act  to  revislan  here? 

Mr.  CONNALLY.    Oh,  no. 

Mr.  FLETCHER.  Of  course,  it  would  not.  It  seems  to  me 
It  is  very  far-fetched  to  contend,  because  the»act  of  1934  is 
proposed  to  be  amended  in  one  administrative  feature  that, 
therefore,  the  whole  act  is  open  to  amendment  here.  I 
tihink  that  contention  cannot  be  s\istained  upon  any  groimd 
or  for  any  reason.  There  are  40  provisions  of  the  act  of 
1934  that  have  no  relation  to  raising  revenue  but  which  are 
merely  definitions  and  provisions  of  that  kind. 

Mr.  CONNALLY.  Of  course,  if  the  House  of  Representa- 
tives should  send  to  the  Senate  a  bill  whose  purpose  was  to 

raise  revenue 

Mr.  FLETCHER.  Then,  of  coiirse,  I  admit  the  situation 
would  be  different. 

Mr.  CONNALLY.  I  admit  that  it  would  open  up  the  reve- 
nue-raising field,  and  we  could  amend  it  in  its  revenue- 
raising  features,  subject,  of  course  to  the  rule  of  germane- 
ness and  to  the  other  rules  of  the  Senate.  If  this  bill  had 
for  its  pxirpose  the  raising  of  revenue,  its  taxing  features 
would  be  subject  to  amendment  in  the  Senate. 

Reference  has  already  been  made  to  the  decisions  of  the 
Supreme  Court,  but  nearly  all  of  them  are  based  on  Judge 
Story's  early  opinion.  I  will  quote  his  language,  and  I  com- 
mend It  to  the  Senator  from  Michigan,  who  cast  some  reflec- 
tion on  lawyers'  argimients  and  said  he  never  could  under- 
stand them  and  never  agreed  to  them.  I  commend  to  him 
Judge  Story.  Perhaps  the  Senator  has  heard  of  Judge  Story. 
He  was  an  early  constitutional  commentator,  and  at  one 
time  a  Judge  of  the  Supreme  Court  of  the  United  States. 
Here  is  what  he  said: 
Revenue  laws  mean  such  laws  as  are  made  for  tbe  direct — 

Now  listen— not  the  incidental— 
as  are  made  for  the  direct  and  avowed  purpose  of  creating  reve- 
nue or  public  funds  for  the  service  of  the  Government. 

Is  there  anything  plainer  than  that?  Measured  by  tiiat 
standard,  is  the  ImU  before  us  devised  for  the  direct  and 
avowed  purpose  of  creating  revenue  or  public  funds  for  the 
service  of  the  Government?  Measured  by  any  sort  of  a 
rule,  measured  by  a  lay  rule  or  a  lawyer's  rule  or  any  other 
sort  of  rule.  Is  this  bill,  as  it  came  to  the  Senate,  intended 
primarily,  directly,  and  avowedly  for  the  purpose  of  raising 
revenue?  It  docs  not  modify  or  alter  a  single  duty,  internal- 
revenue  tax.  excise  tax,  income  tax,  or  any  other  possible 
rate  of  tax  now  existing.  Then,  how,  in  the  name  of  common 
sense,  can  it  be  held  by  anybody,  anywhere,  to  be  a  bill  for 
the  purpose  of  raising  revenue? 

Mr.  BARKLEY.  Mr.  President,  has  the  Senator  from 
Texas  finished? 

Mr.  CONNALLY.    I  have  concluded. 

Mr.  BARKLEY.  Let  me  submit  just  a  word  with  respect 
to  the  philosophy  of  the  constitutional  provision  which  we 
are  discussing.  The  object  of  the  framers  of  the  Constitu- 
tion was  to  see  to  it  that  any  bill  which  taxed  the  people 


should  originate  in  the  most  popular  body  of  the  Congress: 
thft  body  the  Members  of  which  were  most  frequently  sub- 
jedt  to  election  or  defeat  by  the  people;  and  who  would  soon- 
estj  have  to  return  to  them  and  give  an  account  of  their  stew- 
ardship. That  is  why,  of  course,  the  provision  was  put  in  the 
Ccfotitution  in  the  beginning. 

tlie  Constitution  provides  that  when  such  a  bill  comes  to 
thi  Senate  the  Senate  may  amend  it,  as  in  the  case  of  other 
bills.  We  have  no  rule  of  germaneness  in  the  Senate  except 
on]  appropriation  bills.  Any  bill  of  a  general  character  may 
bej  amended  in  any  way  in  which  the  Senate  sees  fit  to 
aniend  it.  The  Senate  might  have  a  tariff  bill  under  consid- 
erition  and,  as  a  part  of  that  tariff  bill,  we  might  add  a 
tion  creating  the  office  of  Assistant  Secretary  of  the  Treas- 
The  bill  might  become  a  law.  Suppose  later  on  the 
H<^se  of  Representatives  should  pass  a  bill  abolishing  the 
of^ce  of  Assistant  Secretary  of  the  Treasury  created  by  that 
taHfl  bill,  would  anybody  contend  that  that  opened  up  the 
rales  of  tariff  provided  for  in  the  original  tariff  biU? 
Mr.  CONNALLY.  Mr.  President,  will  the  Senator  yield? 
Mr.  BARKLEY.     I  yield. 

Mr.  CONNALLY.  I  think  some  gentlemen  on  the  other 
side  would  so  contend. 

Mr.  BARKLEY.  Well,  probably  so.  I  mean  that  nobody 
co(ild  successfully  so  contend.  I  believe  that  a  bill  of  that 
.  a  bill  to  abolish  the  office  of  Assistant  Secretary  of  the 
,  could  wglnate  in  the  Senate,  and  nobo<^  could 
tend  that  under  the  Constitution  it  should  have  origi- 
ed  in  the  House  of  Representatives;  but  if  a  bill  merely 
igned  to  repeal  a  certain  section  of  a  tariff  law  estab- 
ing  the  office  of  Assistant  Secretary  of  the  Treasury, 
ch  was  a  part  of  a  tariff  bill  but  had  no  relation  to 
iff  rates,  originated  in  the  House  and  came  to  the  Senate, 
ppose,  upon  the  same  theory  that  the  pending  amendment 
ffered  and  the  contention  concerning  it  is  made,  we  could 
ir  all  sorts  of  amendments  changing  our  tariff  rates  and 
only  our  tariff  rates  but  our  income-tax  rates  and  every 
er  rate  of  taxation  affecting  the  people  of  the  United 
Sliates.  I  cannot,  for  the  life  of  me,  see  how  any  such  con- 
tention can  be  maintained. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 
Mr.  BARKLEY.    I  yield. 

Mr.  CONNALLY.    I  dislike  to  interrupt  the  Senator. 
Mr.  BARKLEY.     I  am  glad  to  be  interrupted. 
iMr.  CONNALLY.     If  that  were  the  rule,  there  would  never 
b^  any  use  of  having  the  constitutional  requirement,  would 
tttere? 
JMr.  BARKLEY.     Not  at  all. 

jMr.  CONNALLY.  It  would  absolutely  abrogate  it,  because 
w^  could  tie  revenue  bills  on  to  practically  any  bill  that  came 
tq  the  Senate  from  the  other  House. 

|Mr.  BARKLEY.  Yes;  provided  that  the  bill  which  came 
h^re  and  which  was  originated  in  the  House  simended  some 
incidental  provision  of  the  revenue  law.  When  it  came 
hire  we  could  tack  on  an  entire  tax  system  and  thereby 
n^illify  the  constitutional  provision,  simply  because  the 
Hbuse  bill  coming  to  us  dealt  with  some  incidental  unimpor- 
ta  nt  provision  of  either  a  tariff  bill  or  a  general  revenue  bill. 
Mr.  CONNALLY.  Mr.  President,  let  me  ask  the  Senator 
aiiother  question. 
Mr.  BARKLEY.    I  yield. 

Mr.  CONNALLY.  The  other  day  we  had  under  consider- 
ailon  the  question  of  salaries  of  prohibition  agents.  They 
d^al  with  the  Alcohol  Tax  Unit.  That  relates  to  revenue. 
Cpuld  we  have  amended  the  tariff  law  on  that  bill? 

iMr.  BARKLEY.  Of  course  not.  Merely  to  state  the  situ- 
ation seems  to  me  to  answer  the  question  asked  by  the 
nator.  It  would  pervert  the  very  constitutional  provision 
under  the  guise  of  a  revenue  bill  which  deals  with  a  mere 
cidental  provision,  not  necessarily  having  any  relation- 
p  to  a  revenue  bill  but  added  as  an  amendment  by  the 
nate,  we  can  go  into  the  entire  taxing  system. 
IMr.  GORE.  Mr.  President,  yesterday  I  made  reference 
during  the  course  of  the  debate  on  this  amendment  to  the 
cise  of  Hubbard  against  Lowe.  That  case  is  reported  in  226 
Inderal  Reporter,  first  series,  page  135.    That  is  the  case  in 


which  the  United  States  District  Court  for  the  Southern  Dis- 
trict of  New  York  held  the  Cotton  Futures  Act  to  be  uncon- 
stitutional and  void.  I  had  not  read  that  case  for  a  number 
of  years,  and  I  find  that  I  was  in  error  in  stating  the  history 
and  origin  of  the  act  adjudged  to  be  unconstitutional.  I  wish 
merely  to  make  this  correction  for  the  Record.  I  stated  on 
yesterday  that  the  act  annulled  by  that  decision  originated 
in  the  House  of  Representatives,  that  the  Senate  had  amended 
it  by  imposing  tax  rates  upon  futttre  contracts,  and  that  on 
that  account  the  act  was  held  to  be  unconstitutional.  I  find 
the  truth  to  be — and  it  illustrates  the  tenacity  with  which 
the  courts  hold  to  the  constitutional  provision  that  revenue 
measures  must  originate  in  the  House — that  the  meastwe 
originated  in  the  Senate.  It  defined  the  character  of  future 
contracts  which  would  be  lawful  and  permissible  under  the 
act.  It  made  unlawful  the  transmission  of  any  other  form  of 
contract  through  the  mail. 

That  act  originated  in  the  Senate.  When  it  reached  the 
House,  the  House  struck  out  all  after  the  enacting  clause  and 
inserted  language  imposing  a  series  of  taxes  on  cotton- 
futures  contracts.  The  constitutionality  of  that  measure  was 
challenged  on  the  ground  that  the  bill  originated  in  the  Sen- 
ate. The  court  sustained  that  contention  and  held  the  act 
void.  Remember,  the  measure  which  originated  in  the  Sen- 
ate imposed  no  taxes,  but  when  the  measure  reached  the 
House,  the  House  struck  out  all  after  the  enacting  clause  and 
imposed  a  schedule  of  taxes  and  tax  rates.  Even  though  the 
taxes  were  actually  imposed  by  the  House,  as  they  must  be 
under  the  Constitution,  the  fact  that  they  were  attached  to 
a  Senate  bill  rendered  the  measure  unconstitutional. 

It  cannot  be  doubted,  as  I  see  it.  that  a  House  bill,  in  order 
to  warrant  amendments  by  the  Senate  imposing  rates,  must 
either  impose  a  rate,  repeal  a  rate,  raise  a  rate,  or  reduce  a 
rate.  Indeed.  I  am  not  certain  that  a  mere  repealing  meas- 
ure would  render  eligible  amendments  by  the  Senate  imposing 
rates. 

Mr.  LONG.  Mr.  President.  I  do  not  wish  to  put  my  ability 
as  a  constitutional  lawyer  against  that  of  some  of  the  dis- 
tinguished gentlemen  who  have  discussed  the  pending  ques- 
tion, but  either  they  were  wrong  last  year  or  they  are  wrong 
now.  One  of  the  two  times  they  have  committed  a  very 
drastic  act  of  unconstitutionality  and  in  violation  of  the 
rules  of  the  Senate. 

Last  year  we  inserted  the  "  pink  slip  "  provision  in  a  reve- 
nue bill.  We  wrote  it  into  the  income-tax  law.  the  law  pre- 
scribing rates  and  methods  and  means  of  collecting  those 
rates.  This  provision  was  one  of  the  inextricably  interwoven 
parts  of  that  solid  germane  statute;  in  other  words,  that  law 
which  says  there  shall  be  an  income  tax  collected  in  the  fol- 
lowing manner,  and  assessing  certain  rates.  It  might  well 
have  been,  as  I  said  to  the  Senator  from  Arkansas  [Mr, 
Robinson]  and  the  Senator  from  Nebraska  [Mr.  Norris],  in- 
cluded under  one  title,  "An  act  providing  revenue  for  the 
conduct  of  the  United  States  Government."  It  might  have 
been  under  one  of  several  other  similar  germane  titles.  One 
title  would  have  covered  the  act.  We  inserted  into  the  act 
last  year  a  provision  that  the  reports  or  returns  of  collections 
should  be  made  public.  Why?  Because  it  was  necessarily  a 
part  and  parcel  of  the  entire  thesis  of  raising  revenue  for  the 
Government. 

The  argiunent  made  by  Senators  on  the  floor  of  the  Senate 
for  the  so-called  "  publicity  "  of  income-tax  returns  was  based 
on  the  theory  that  it  would  raise  more  revenue  for  the  Gov- 
ernment. If  Senators  will  read  the  arguments  which  were 
submitted  on  the  floor  of  the  Senate  when  the  publicity  pro- 
vision was  under  consideration,  they  will  find  that  every  one 
was  to  the  effect  that  it  would  bring  more  revenue  to  the 
Government.    That  is  why  we  wrote  it  into  the  law. 

It  is  now  proposed  to  strike  out  this  particular  provision 
inserted  in  the  law  to  assist  in  bringing  revenue  to  the  Gov- 
ernment, and  very  wisely  does  the  Senator  from  Wisconsin 
[Mr.  La  Pollktte]  offer  an  amendment  to  bring  into  the 
Treasury  some  of  the  revenue  of  which  it  is  going  to  be 
deprived  as  a  result  of  the  repeal  of  the  "  pink  slip  "  provi- 
sion. If  our  experience  should  teach  us  anything.  It  should 
teach  us  that  never  was  a  more  timely  and  germane  amend- 
ment proposed  than  the  "  pink  slip  "  provision  which  was 


tacked  onto  the  revenue  measure,  the  repeal  of  which  would 
now  deprive  the  Treasury  of  some  of  its  resources. 

Let  us  reason  just  a  moment  as  lawyers.  What  is  the  pur- 
pose of  the  whole  legislation?  It  is  to  raise  revenue  for  the 
Grovemment.  The  purpose  of  the  filing  of  the  income-tax 
return  is  a  part  of  the  work  of  raising  the  revenue.  The 
various  administrative  features  of  the  act  and  how  it  shall  be 
administered  are  all  interwoven  in  the  general  theory  of 
collecting  taxes  assessed  by  the  Government.  When  we  un- 
dertake here  to  strike  out  <me  section,  we  must  admit  that 
either  we  did  a  wrong  thing  last  year  or  we  are  doing  a 
wrong  thing  this  year. 

When  we  wrote  into  the  law  last  year  that  we  were  going 
to  make  the  reports  and  the  returns  of  tax  collections  public 
either  we  wrote  in  there  a  germane  constitutional  provision. 
or  else  we  must  admit  at  this  time  that  we  cannot  attach 
rates  to  the  bill  now  before  us;  we  must  admit  that  we  ought 
not  to  have  put  this  provision  in  the  law  in  the  first  place. 

Suppose  this  proposal  came  here  as  an  independent  pro- 
posal, as  one  Senator  suggested.  That  would  make  all  the 
difference  in  the  world.  We  can  amend  a  statute,  we  can 
repeal  a  statute  perhaps  by  an  independent  act;  but  when 
we  undertake  to  amend  an  act  we  must  remember  that  it  is 
the  constitutional  jurisprudence  of  the  world,  state  and 
federal,  that  whenever  we  undertake  to  amend  an  act,  it  is 
germane  to  provide  for  further  amendments  to  that  act. 

The  old  Louisiana  jurisprudence  has  followed  other  juris- 
prudence. When  we  amend  a  Louisiana  act  granting  the 
authority  of  a  charter  to  a  city,  if  we  amend  section  1  of  the 
act  relative  to  the  authority  that  is  imposed  upon  the  munici- 
pality, we  can  amend  every  other  section  of  the  act.  If  we 
amend  the  part  of  the  act  creating  the  police  department. 
we  can  amend  the  part  of  the  act  prescribing  and  fixing  the 
collection  of  revenue. 

Let  us  assume  this  is  a  revenue  measure.  Why  is  it  not  a 
revenue  measure?  The  Senator  from  Oklahoma  [Mr.  Gorb] 
undertook  to  draw  a  distinction.  He  cited  a  case  where  the 
Senate  passed  a  bill  which  went  to  the  House  and  the  House 
struck  out  all  after  the  enacting  clause  and  inserted  revenue 
schedules  in  the  Senate  bill,  and  that  act  was  held  to  be  im- 
constitutional.  That  was  a  correct  holding,  because  the  Sen- 
ate had  no  right  to  initiate  the  particular  bill  which  was  to 
become  a  revenue  measure.  That  was  a  very  wise  and  very 
prudent  decisicm. 

But  that  is  not  the  case  here  at  all.  In  this  instance  the 
House  originated  the  bill  which  became  revenue  legislation, 
and  it  has  done  so  by  amending  a  section  or  repealing  a  sec- 
tion of  the  revenue  law. 

Mr.  President,  I  have  no  doubt  the  amendment  will  be 
voted  down.  I  presume  there  will  be  a  majority  of  Senators 
who  will  disagree  with  the  view  I  take  of  it,  but  it  will  not  be 
very  long  before  we  will  have  the  same  question  before  us 
on  another  angle,  and  Senators  then  almost  of  necessity  will 
be  required  to  change  their  views. 

WORK-RELIEF  FUNDS  FOR  ADMINISTRATION  OF  A.  A.  A. 

Mr.  GEORGE.  Mr.  President,  since  we  have  not  yet 
reached  a  vote  on  the  point  of  order  now  pending  before  the 
Senate  on  the  so-called  "  pink  slip  "  provision  of  the  revenue 
act,  I  am  going  to  transgress  for  a  moment  in  order  to  make 
some  references  to  a  statement  issued  by  the  Secretary  of 
Agriculture. 

Quoting  from  this  morning's  press,  the  particular  quota- 
tion being  taken  from  the  Washington  Post,  I  read: 

Secretary  Wallace  yesterday  declared  he  opposed  the  GeorK* 
amendment  to  the  $4,880,000,000  works  bill  because  It  would  per- 
mit farmers  "  to  dip  their  hands  into  the  United  States  Treasury." 

The  amendment  authorizes  President  Roosevelt  to  make  benefit 
payments  to  farmers  from  this  fund  as  an  alternative  to  processing 
taxes.  In  asserting  he  is  against  it,  the  Secretary  said  other  classes 
would  be  quick  to  protest. 

I  read  further: 

Asked  what  action  the  administration  would  take  on  demands  of 
southern  Congresamen  to  remove  the  processing  taxes  on  cotton, 
the  Secretary  declared: 

"  With  cotton  at  its  present  price  " — 

Everyone,  of  course,  knows  that  cotton  has  declined  ap- 
proximately $10  a  bale  within  the  last  2  weeks. 
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"  Wtth  cotton  at  Its  present  price,  there's  much  more  likelihood 
the  processing  ta«  will  be  raised  Instead  of  lowered." 

That  is  a  direct  quotation,  I  presume,  from  the  Secretary 

of  Afirrlculture. 

He  denied  the  processing  tax  Is  respHanslble  for  the  plight  of 
the  cotton  textile  Indiistry.  which  on  Tuesday  was  granted  per- 
mission by  the  N.  R.  A.  to  lower  production  because  of  a  lessening 
of  consumer  demand. 

Concerning  the  Jimip  in  cotton  imports,  the  Secretary  of 
Agriculture  had  some  other  brilliantly  illuminating  remarks 
to  make. 

Mr.  President,  when  the  $4,880,000,000  appropriation  meas- 
ure was  before  the  Senate  I  offered  a  simple  amendment 
n^ilch  raised  the  amount  which  the  President  of  the  United 
States  has  the  discretionary  power,  under  an  administration 
amendment,  to  expend  for  the  purposes  of  administering  the 

«»•     ^&a      ^»*      «VCv« 

Under  the  joint  resolution  as  it  stood  at  the  time  I  offered 
my  amendment,  and  coming  from  administration  quarters, 
the  President  of  the  United  States  had  been  authorized  to 
expend  not  exceeding  $100,000,000  to  administer  the  Agri- 
cultural Adjustment  Act  and  the  Farm  Credit  Act.  The 
amendment  which  I  offered  simply  lifted  the  limitation  so 
far  as  the  amount  was  concerned,  but  left  it  entirely  discre- 
tionary with  the  President  whether  he  should  use  any  money 
whatsoever  for  the  purposes  stated  in  the  amendment,  but 
confined  him  by  way  of  limitation  to  the  use  of  that  money 
within  12  months  next  after  the  effective  date  of  the  act. 

Mr.  Wallace  says  that  if  that  amendment  shall  become 
law.  the  farmers  will  "dip  their  hands  into  the  United 
States  Treasury." 

I  do  not  wish  to  be  understood  as  making  an  assault  upon 
the  administration;  but  I  do  wish  to  be  understood  as  saying 
that  any  member  of  the  Cabinet  of  the  President  of  the 
United  States  who  can  say  that  amendment  is  an  invita- 
tion to  the  farmers  to  "  dip  their  hands  into  the  Treasury 
of  the  United  States  "  demonstrates  to  my  mind  his  unfitness 
for  a  place  in  the  Cabinet,  when  the  joint  resolution  provides 
one  of  the  most  monumental  funds  in  history,  through  which 
every  class  and  any  class  the  President  desires  to  admit  can 
dip  their  hands  into  the  Treasury  of  the  United  States.  The 
statement  is  an  irresponsible  statement,  Mr.  President. 

The  article  continues: 

Asked  what  action  the  administration  would  take  on  demands 
*     *     *     to  remove  the  processlni;  taxes  on  cotton — 

Let  me  digress  right  now  to  say  that  I  have  never  asked 
that  the  processing  tax  on  cotton  alone  be  removed.  I 
have  said  that  the  time  would  come  when  we  should  be 
obliged  to  lift  the  processing  tax  on  meat,  on  bread,  and 
on  clothing;  but  the  Secretary  of  Agriculture  sajs  that  if 
the  present  price  of  cotton  continues,  the  processing  tax  is 
much  more  likely  to  be  raised!  He  also  says  that  the  proc- 
essing tax  does  not  affect  the  consumption  of  cotton  and  is 
not  responsible  for  the  condition  of  cotton  and  all  of  its 
allied  Industries,  the  textile  mills. 

The  processing  tax  may  not  be  the  sole  cause  of  the  trouble 
which  cotton  is  now  experiencing,  and  hardly  any  well- 
informed  man  would  so  assert.  It  may  not  be  the  sole  cause 
of  the  dii&culties  of  the  textile  mills,  which  today  are 
almost  prostrate  upon  their  backs:  but  it  is  a  factor,  and  an 
important  factor. 

The  only  fact  I  wish  to  cite  in  opposition  to  the  Secre- 
tary's argument  is  simply  this: 

At  the  present  price  of  10^  cents  a  poimd  for  cotton,  the 
raw  material  out  of  which  slU  cotton  textiles  are  made — and 
I  use  the  figure  "  10  Mi  "  cents  because  It  is  very  near  the 
actual  price  of  cotton  yesterday,  perhaps  at  this  moment — 
the  processing  tax  of  4.2  cents  a  pound,  or  $21  a  bale.  Is  a 
sales  tax  of  exactly  40  percent  upon  the  raw  material;  and 
yet  that  does  not  affect  the  consuming  power.  The  wage, 
when  measiured  in  terms  of  its  purchasing  power,  is  not  on 
the  increase  in  the  United  States;  and  that  does  not  affect 
the  consumptive  demand,  the  power  to  consume  of  the 
American  public. 

The  iirocessing  tax  bears  heaviest  upon  American  labor, 
but  the  Secretary  of  Agriculture  does  not  know  it    Seventy 


peijcent  of  cotton  textiles  are  worn  by  the  men  and  women 
who  do  the  physical  work  of  this  country:  and  yet  the  Sec- 
rettiry  of  Agriculture  thinks  it  is  of  no  consequence  that  a 
wa^  may  be  foimd  to  lift  the  processing  tax  upon  one  of  the 
absolute  necessities  of  life,  a  necessity  felt,  of  course,  most 
heavily  by  the  men  and  women  who  work. 

The  Secretary  goes  further — and  that  is  the  remarkable 
feajture  of  his  statement — and  says  that  if  the  present  price 
of  ^otton  continues,  it  is  most  likely  that  the  tax  will  have  to 
bejraised. 

I  do  not  know  how  to  answer  that  suggestion.  Here  is  a 
m4n  who  is  clothed  with  the  power  to  raise,  fix,  manipulate 
ta^es  upon  bread  and  meat  and  clothing,  threatening  to  raise 
on^  of  those  taxes. 

.  GORE.   That  is  a  revenue  bill,  which  does  not  originate 
e  House. 

GEORGE.  No;  it  does  not  originate  in  the  House, 
is  threatening  to  raise  one  of  those  taxes;  and  yet  there 
ar*  pending  in  this  body,  and  in  the  body  at  the  other  end  of 
th4  Capitol,  amendments  which  propose  to  give  to  the  Agri- 
cultural Administration,  to  the  Secretary  of  Agriculture,  the 
ab(olute  power  to  strangle  processors  and  force  them  and 
ce  them  into  compliance  with  his  theory  of  economics 
his  theory  of  justice! 

If  I  were  ever  inclined  to  extend  the  power  given  under  the 
Agjricultural  Adjustment  Act  to  those  in  charge  of  its  admin - 
isthition,  I  should  stop  now.  when,  in  the  face  of  a  prostrate 
in4ustry — I  am  speaking  of  raw  cotton — which,  under  the 
combined  effect  of  recovery  programs,  has  lost  its  foreign 
customers,  has  only  one  friend  left,  and  that  is  the  American 
coiton  spinner,  and  when  that  spinner  is  prostrate  upon  his 
ba^k.  with  mills  closing  in  the  East  and  in  the  South,  with 
an|  enormous  increase  in  the  relief  rolls  in  both  sections  of 
th^  country,  with  a  daily  increase  in  the  relief  rolls  due  to 
th^  lay-offs  of  men  because  the  mills  are  compelled  to  close 
down,  the  official  in  charge  of  the  administration  of  the  act 
thieatens  to  use  the  power  which  I  am  now  convinced  Con- 
gr^  ought  never  to  have  vested  in  the  hands  of  any  one 
min  or  group  of  men.  the  power  of  taxation  on  the  very 
nc^ssitles  of  life,  to  raise  yet  higher  the  burdens  of  the 
wqrkingmen  of  this  country,  who  must  use  70  percent  of  this 
product,  and  pay  70  percent  of  this  tax. 

}At.  President,  if  the  Secretary  of  Agriculture  had  de- 
sigtnedly  and  intentionally  sought  to  drive  down  still  further 
th^  price  of  cotton,  he  could  have  made  no  more  effective 
statement.  If  he  had  sought  to  inflict  yet  heavier  burdens 
upbn  the  textile  manufacturers  in  this  country — the  only 
im^rtant  customers  of  cotton  now  left — ^he  could  have  used 
noj  more  effective  language. 

I  have  no  hesitancy  in  saying  that  under  the  amendment 
which  I  offered  it  would  be  wise  to  lift  the  processing  taxes 
onj  meat,  cm  bread,  on  clothing  directly  from  those  products, 
do  it  out  of  the  funds  carried  by  the  relief  joint  reso- 
lution. It  is  the  most  genuine  relief  that  can  be  given  under 
th4t  measure.  It  is  exactly  the  equivalent  of  furnishing 
brtad  and  meat  and  clothing  to  men  and  women  and  chil- 
dren who  are  hungry  for  bread  and  meat  and  who  have 
bein  robbed  of  clothing. 

Already  the  number  of  textile  workers  who  have  been 
thrown  out  of  work  because  of  the  closing  down  of  mills, 
Eaist  and  South,  is  rapidly  approaching  50,000;  and  that 
m^ans  that  200.000  people  from  this  industry  alone,  which 
ordinarily  employs  from  450,000  to  500,000  workers,  must  go 
onlthe  relief  rolls.  The  direct  benefit  to  the  relief  ftmd  by 
retraining  these  laborers  in  their  accustomed  positions  would 
m^re  than  lift  the  processing  tax  paid  upon  all  the  American 
cotton  spun  annually  in  the  American  mills.  But  the  Secre- 
tary says  that  If  the  price  of  cotton  remains  at  its  present 
lewl  it  is  more  likely  that  the  processing  tax  will  be 
increased ! 

How  would  that  help?  How  could  that  help?  What  is 
ha|?pening  is  that  Mr.  Wallace,  under  the  Agricultural  Ad- 
justment Act,  is  paying  benefits  to  the  farmers.  He  is  pay- 
ing us  to  plough  up  our  cotton  and  to  kill  off  our  hogs  and 
to  i-educe  our  acreage  and  to  reduce  our  production,  but  how 
is  ne  doing  it? 


He  is  doing  It  by  asking  the  American  farmer  to  sell  out 
his  business,  to  sell  out  his  capital  investment.    That  is  what 

he  is  doing.  I  closed  out  a  part  of  my  cotton  business,  and 
every  other  American  farmer  has  done  the  same,  and  the 
hog  raisers  and  the  other  producers  of  the  country,  In  a 
measurable  degree,  have  done  likewise.  Particularly  such  a 
statement  is  true  with  reference  to  any  crop  more  than  50 
percent  of  which,  or  always  approximately  50  percent  of 
which,  must  be  sold  in  the  foreign  market.  We  have  sold 
our  farm  business  for  a  mess  of  pottage,  or  1  or  2  or  3  years 
of  benefit  favors.  We  did  it  believing  that  we  faced  such  an 
acute  emergency,  such  an  acute  emergency  by  virtue  of  the 
accumulated  surplus  of  cotton  In  this  country,  that  it  was 
worth  taking  any  chance  to  get  rid  of  it  and  to  readjust  and 
stabilize  the  industry.  But  when  the  Industry  and  all  of 
Its  allies  find  themselves  in  the  position  they  actually  occupy 
today,  and  the  Secretary  of  Agriculture  comes  forward  with 
a  statement  like  this,  not  only  is  my  faith  shaken  in  the 
whole  program,  but  my  conviction  is  clear  that  it  cannot 
succeed,  that  it  must  fail,  that  it  has  not  in  it  the  elements 
of  success.    The  situation  cannot  be  handled  in  that  way. 

With  a  40-percent  sales  tax  upon  raw  cotton,  and  a 
threat  to  increase  it  because,  forsooth,  the  price  has  broken 
down;  with  earnest  efforts  upon  the  part  of  men  from  the 
South  most  respectfully  directed  to  the  Secretary  of  Agri- 
culture himself  to  assist  them;  with  an  amendment  adopted 
here  which  would  give  the  President  only  the  discretionary 
power  to  use  some  of  the  relief  money  for  the  purpose  of 
lifting  or  even  reducing  the  processing  taxes  on  bread  and 
on  meat  and  on  clothing,  at  a  time  when  actual  wages  paid 
American  workmen  are  on  the  decline,  the  Secretary 
answers  the  effort  of  the  Congress  to  legislate  by  his  open 
newspaper  appeals,  and  by  language  such  as  that  I  have 
read  into  the  Record. 

Mr.  President,  I  have  known  the  Secretary  of  Agriculture 
personally  since  he  came  to  Washington.  I  have  tried  to 
see  his  viewpoint.  I  do  not  wish  to  make  the  statement 
that  he  wants  to  drive  the  price  of  cotton  down;  I  merely 
content  myself  with  the  statement  that  the  language  he  has 
used  is  the  most  effective  language  he  could  employ  for  that 
purpose  if  he  had  such  purpose  as  that.  It  will  be  so 
interpreted  all  over  the  South,  all  over  the  cotton-growing 
sections  of  this  country,  and  if  Secretary  Wallace,  or  Mr. 
Tugwell,  or  anybody  else  in  the  Administration,  believes 
that  the  American  farmer  is  a  fool,  and  that  he  wanted  to 
submit  to  all  of  the  restrictive  measures  which  have  been 
imposed  upon  him.  they  will  have  a  sad  awakening  in  the 
immediate  future.  The  farmer  did  not  want  to  do  it.  He 
did  it  because  he  was  told  it  would  benefit  his  price  and 
when  it  does  not  benefit  his  price  he  will  be  through  with 
the  whole  program  which  has  been  built  up  under  the 
guidance  and  jurisdiction  of  these  gentlemen  who,  I  must 
presiune,  of  course,  are  sympathetic  with  the  present  atti- 
tude of  the  Secretary  of  Agriculture. 

Mr.  President,  I  kxu)w  that  my  remarics  are  not  strictly 
germane  to  the  point  of  order  under  consideration,  and  I 
crave  the  Senate's  pardon  for  having  injected  this  extrane- 
ous matter  into  the  debate. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  this  morning 
the  Secretary  of  Agriculture  made  a  statement  which  reacted 
upon  the  cotton  market  to  the  extent  of  a  fall  of  something 
like  a  dollar  a  bale.  The  Government  itself  owns  or  has 
loans  on  several  million  bales  of  cotton,  so  the  statement 
made  by  Mr.  Wallace  is  alleged  to  have  had  the  effect  of 
decreasing  the  value  of  the  Government's  holdings  of  cotton 
to  the  extent  of  several  million  dollars. 

The  Government  has  a  number  of  major  departments. 
There  is  the  Department  of  the  Treasury,  which  Department 
is  charged  with  the  responsibility  of  enforcing  the  laws  made 
by  the  Congress,  collecting  the  revenue,  preserving  the  reve- 
nue, and  paying  it  out  as  may  be  ordered  by  the  Congress. 

There  is  the  Department  of  Justice,  which  handles  the 
legal  business  of  the  Government. 

There  is  the  Department  of  Labor,  the  Department 
charged  with  the  responsibility  of  assisting  the  wage  earners 
of  the  country  to  make  their  lot  lighter.  If  that  be  possible. 


Then,  there  is  the  Department  of  Agriculture,  having 
jurisdiction  of  the  large  single  domestic  industry  and  the 
most  numerous  group  in  the  country.  The  Department  of 
Agriculture  has  jurisdiction  of  the  farms  and  the  farmers, 
embracing  some  six  and  a  half  million  farms,  and  something 
like  30,000,000  residents  upon  such  farms. 

Mr.  President,  it  has  always  occurred  to  me  that  the 
Secretary  of  Agriculture  had  under  his  special  jurisdiction' 
the  assisting  of  the  farmers  of  the  country  in  their  produc- 
tion, then  assisting  the  farmers  in  the  distribution  of  their 
commodities,  and.  with  those  two  particular  duties,  the  duty 
of  trying  to  get  for  the  farmers  the  highest  possible  prices 
for  their  products.  Yet  it  has  seemed,  during  the  past  2 
years,  that  every  time  farm-conmiodity  prices  started  to  rise 
the  Secretary  of  Agriculture,  or  someone  In  his  Department, 
has  released  a  statement  which  has  served  to  check  the  rise 
in  the  prices  of  commodities  produced  by  the  fanners. 

I  think  I  am  divulging  no  confidence  when  I  say  that  many 
farmers  have  the  opinion  that  the  Department  of  Agriculture 
does  not  want  to  see  prices  rise.  I  know  of  numerous  farm- 
ers who  have  the  conviction  that  the  Department  of  Agri- 
culture believes  that  90  cents  a  bushel  for  wheat  is  suffi- 
cient, and  tliat  10  cents  a  pound  for  cotton  is  all  that  the 
cotton  farmer  should  secure. 

Mr.  President,  the  farmers  cannot  live  and  exist  on  90-cent 
wheat  and  10-cent  cotton.  With  the  present  overhead  struc- 
ture of  taxes,  interest,  and  debts,  the  farm  population  can- 
not survive  economically  on  90-cent  wheat  and  10-cent  cot- 
ton, and  unless  the  farmers  can  have  some  benefit  or  some 
help  from  the  Department  of  Agriculture  along  the  line  of 
getting  higher  prices,  then  they  will  not  be  very  much  in- 
clined to  go  along  further  with  the  program  of  the  Depart- 
ment of  Agriculture. 

A  few  days  ago  I  sent  telegrams  to  some  prominent  farm- 
ers and  to  farm  officials,  in  an  effort  to  ascertain  at  what 
prices  wheat  and  cotton  should  sell  in  order  to  enable  the 
producers  of  such  ctxnmodities  to  pay  their  taxes,  to  pay 
their  interest,  to  pay  their  debts,  and  have  a  surplus  and 
some  spending  money  on  which  to  live.  The  telegrams  went 
to  the  wheat  section  and  the  cotton  section  of  the  country. 
The  replies  I  have  received  are  to  the  effect  that  15  cents  a 
pound  for  cotton  is  the  minimum.  Most  of  the  replies  are 
to  the  effect  that  20  cents  a  pound  for  cotton  should  be  the 
amount  the  farmers  receive  for  the  cotton  which  they  raise. 
Prom  the  wheat  sections  the  replies  indicate  that  $1.25  is 
the  minimum,  but  the  estimates  range  frcnn  $1.25  to  $1.50 
a  bushel  to  the  farmer. 

The  following  is  a  copy  of  the  inquiry  I  sent  to  farmers 
and  farm  represtintatives: 

Considering  debt  structure  of  taxes.  Interest,  and  mortgages, 
what  is  lowest  price  at  which  wheat  and  cotton  should  sell  for 
to  enable  Oklahoma  farmers  to  meet  obligations  and  continue  to 
exist. 

The  following  are  some  of  the  replies  I  have  received: 

OKUiHOMA  Cnr,  Okxjl.,  March  28.  1935. 
Senator  Euca  Thomas, 

Seriate  Office  Building: 
Oklahoma  farmers  should  receive  15  cents  for  cotton  and  $1.25 
per   bushel   for   wheat   to  enable   them  to  meet   obligations  and 


continue  to  exist. 


HaBBT  B.  Ck>BOBLL. 

President  State  Board  of  Agriculture. 


Oklahoica  Crrr.  Okul.,  Mat::h  26.  1935. 

Hon.   BLMEK  THOMA2I, 

United  States  Senator,  Senate  Office  Building: 
Re   telegram,  cost   of   production   of   wheat.   $1.40  per   bushel; 
cotton,  20  cents  per  pound;  com,  99  cents  per  bushel. 

Tom  W.  Cheek. 
President  Oklaficma  Farmers  Union. 

Alva,  Okla.,  March  26,  1935. 
Senator  Elms*  Thomas. 

Senate  Office  Building: 
Re  telegram,  considering  drought  years.  Insects,  and  high-priced 
farm  machinery,  wheat  will  cost  on  large  farms  $1.25  per  bushrsl 
and  on  small  farms  10  cents  more.    If  relief  workers  get  40  coits 
per  hour  we  must  compete  in  wage. 

C.  H.  Htdb. 
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Alta,  Okia.,  March  27.  1935. 
Senator  Klmb  Thomas. 

Seruite  Office  Buflding: 
Confllderlng  climatic  condltlona.  uncertainty  of  price,  heavy 
taxes,  and  the  fact  that  approximately  50  percent  wheat  land  mcn-t- 
gaged,  and  necessity  for  improved  farm  machinery,  do  not  think 
wheat  can  be  profitably  raiaed  for  leaa  than  11^15  per  bushel  and 
give  the  farmer  any  return. 

J.  B.  DooLiif. 

Mr.  President,  I  am  thoroughly  convinced  that  unless  and 
until  the  cotton  farmers  of  the  South  receive  something  like 
20  cents  a  pound  for  their  cotton  there  will  be  no  prosperity 
in  the  South,  and  until  the  wheat  farmers  of  the  West  and 
Northwest  receive  $1.25  to  $1.50  a  bushel  cash  to  the  farmers 
for  their  wheat  there  will  be  no  prosperity  in  the  wheat 
sectiotLS  of  the  United  States. 

Mr.  BORAH.    Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  Barkley  in  the  chair). 
Does  the  Senator  from  Oklahoma  yield  to  the  Senator  from 
Idaho? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  BORAH.  May  I  ask  the  Senator  what  hope  there  may 
be  that  the  farmer  of  the  South  will  receive  20  cents  a  pound 
for  his  cotton  under  a  program  which  has  destroyed  the  for- 
eign market  by  building  up  production  in  foreign  countries? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  at  a  later  time 
I  shall  take  occasion  to  answer  that  question  in  detail;  how- 
ever, the  question  really  answers  itself.  It  is  true  that  we 
have  lost  our  foreign  market,  aixd  seemingly  everything  we 
do  results  in  loss  of  more  and  more  of  our  foreign  markets  for 
both  wheat  and  cotton. 

Mr.  President,  my  State  of  Oklahoma  is  a  general  farming 
State.  In  the  southern  part  of  Oklahoma  the  farmers  raise 
cottcm.  In  the  central  i*art  tliey  raise  com  and  alfalfa,  and 
in  the  northern  port  they  raise  wheat.  So  Oklahoma  is  a 
wheat,  com.  alfalfa,  and  cotton  State. 

The  farmers  of  Oklahoma  believe  that  they  do  not  have 
the  kind  of  a  friend  at  the  head  of  the  Department  of  Agri- 
culture they  are  entitled  to  have.  They  believe  that  Mr. 
Wallace  takes  practically  every  opportunity  to  keep  the  prices 
of  their  commodities  down. 

The  farmers  of  Oklahoma  have  the  conviction  that  the 
Department  of  Agriculture  now  has  its  heel  upon  their  necks, 
and  that  the  Department  intends  to  keep  its  heel  upon  the 
necks  of  the  farmers  imtil  such  Department  gets  through  the 
Congress  legislation  which  will  permit  of  regimentation  and 
control  of  farm  production  and  the  farm  population  of  the 
United  States.  Having  this  belief,  they  resent  the  practice 
and  the  policy  of  the  Agricultural  Dei»rtment  in  releasing 
such  statements  as  that  given  out  today.  Every  time  wheat 
begins  to  go  up  in  i>rlce  it  seems  that  out  c(xnes  a  wheat 
statement  which  adversely  affects  the  wheat  market;  and 
every  time  cotton  starts  to  rise  a  few  points  here  comes  a 
statement  from  the  Agricultural  Department  having  the 
effect  of  not  only  checking  the  rise  but  causing  an  outright 
loss. 

So  far  as  my  State  is  concerned,  the  farmers  are  not  at  all 
in  accord  with  the  practices,  policies,  and  program  of  the 
Agricultural  Department  in  keeping  prices  at  the  present  low 
levels. 

KEGTn,ATIOH   OP   PXTBLIC-TTnLITT   HOLDING   COlCPAinXS 

Mr.  WHEELER  obtained  the  floor. 

Mr.  REYNOLDS.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDINO  OFFICER  (Mr.  Barklxt  in  the  chair). 
The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Byrd 

Prazler 

Lewis 

Aahurst 

Byrnes 

Oeorge 

Logan 

Austin 

Capper 

Gerry 

Lonergaa 

Bachman 

Clark 

Gibson 

Bankhead 

Connally 

Glass 

IfcAdoo 

Barbour 

Cnolldge 

Gore 

McCarran 

Barkley 

Copeland 

Guffey 

McGlU 

BUbo 

Costlgan 

Hale 

McKellar 

Black 

Couaens 

Harrlaon 

Bone 

Cutting 

Hastings 

Metcalf 

Borah 

Dlrklnnon 

Hatch 

Mlnton 

Bulkley 

Donahey 

Hayden 

Moore 

Bulow 

Duffy 

King 

Ifxirphy 

Burke 

Fletchw 

LaPoUette 

Murray 

Neely 

Narbeck 

N orris 

Hye 

O  'liCahoney 

P[ttman 

P>pe 


Radcllffe 

Reynolds 

Robinson 

Russell 

Schwellenbach 

Sheppard 

Shlpstead 


Smith 

Stelwer 

Thomas,  Okla. 

Thomas,  Utah 

Townsend 

Trammell 

Trum&n 


Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

White 


The  PRESIDING  OFFICER.    Eighty-four  Senators  having 
abswered  to  their  names,  a  quorum  is  present. 

I  Mr.  WHEELER.  Mr.  President,  I  propose  now  to  discuss 
tne  holding -company  bill  which  is  known  as  the  "  Rayburn- 
Wheeler  bill."  My  reason  for  discussing  it  at  this  time  is 
that  so  much  propaganda  is  being  put  out  by  the  holding- 
cbmpany  interests,  banking  interests,  and  power  interests  of 
the  country,  and  others  I  thought  it  due  to  the  Senate  that 
an  explanation  of  the  bill  be  made  even  before  hearings  are 
begun. 

I  desire  to  call  the  attention  of  the  Senate  first  to  a  few 
tjipicsd  letters  which  are  being  sent  out. 

I  have  here  a  letter  from  Harrisburg,  Pa.,  dated  March  11, 
hich  reads: 

DxAJt  Sik:  Please  find  enclosed  printed  matter  which  Is  given  to 

II  employees  of  the  Pennsylvania  Power  &  Light  Co.;  also  a  card 
(hlch  they  are  asked  to  nave  signed  by  four  voters. 

I  They  are  also  asking  all  employees  to  write  a  letter  to  each  Con- 
gressman in  the  Senate  and  Hou.se  of  Representatives  who  are  on 
the  Committee  on  Interstate  Commerce.  This  Is  a  total  of  50 
Utters  each  man  must  write.  Then  he  must  bring  them  all  to  the 
I^nnsylvania  Power  St  Light  Co.  office  to  be  checked.  These  men 
risent  this  very  much,  but  they  know  they  had  better  do  as  asked 
or  their  Jobs  will  be  in  danger.  I  mention  this  to  you  so  that 
when  you  get  a  flood  of  letters  you  will  know  how  and  why  you 
received  them.  I  am  100  percent  behind  your  Wheeler-Raybum 
hjlll  and  sincerely  hope  you  put  it  over, 

I  For  obvious  reasons  I  shall  not  give   the  name   of   the 

J  Titer  of  this  letter. 
Then  we  find  various  banking  institutions,  and  likewise 
nd  the  North  American  holding  company,  sending  out  cir- 
ckilar  letters  to  their  stockholders  saying  that  they  are  paying 
tiiis  dividend,  but  that  they  will  not  be  able  to  pay  another 
qividend  in  the  event  this  bill  shall  pass. 
I  The  Senate  Committee  on  Interstate  Commerce  will 
ortly  begin  hearings  on  the  public -utility  bill.  The  bill, 
hich  I  introduced  last  month,  has  two  parts  or  titles, 
tie  I  deals  with  public-utility  holding  companies.  Title 
deals  with  regulation  of  the  Interstate  transmission  of 
eflectricity.  I  am  going  to  talk  today  only  about  Title  I, 
tfie  holding-company  bill,  because  I  do  not  have  time  to 
dover  both  titles,  and  because  the  holding-company  bill  is 
tne  special  object  of  the  attack  on  the  President,  which 
the  utility  interests  are  now  canring  on  all  over  the  country. 
When  I  mention  the  bill  today,  therefore,  I  refer  only  to 
title  I,  the  holding-company  bill. 

!  I  know  it  is  not  the  custtMn  to  debate  a  bill  pending  be- 
re  a  committee  until  it  is  reported  out  by  the  committee, 
ut  the  organized  effort  of  the  utility  interests  to  discredit 
e  holding-company  bill  in  advance  of  the  hearing  before 
y  committee  compels  me  to  depart  from  custom.    I  think 
i%  only  fair  to  congressional  committees  that  they  should 
ry  on  hearings  on  an  important  bill  in  an  atmosphere 
^here  the  country  at  large  has  some  fair  idea  of  the  truth 
what  the  bill  under  discussion  actually  proposes  as  dis- 
guished  frwn  what  a  high-paid,  high-powered  publicity 
paign  has  done  its  worst  to  make  the  public  think  the 

II  proposes. 
The  very  character  of  the  campaign  against  this  bill  con- 

ces  me  that,  even  after  the  sobering  effects  of  a  great 
lepression,  the  managers  of  many  holding  companies  are 
holly   unconscious   of   the   responsibilities   of   trusteeship, 
hich    alone    could    justify    the    continuance    of    holding- 
pany  control  of  the  great  oj)erating  industry.    The  ex- 
gerated  statements  about  this  bill  which  have  been  widely 
culated  by  the  carmed  propaganda  of  the  opposition  reflect 
pon  the  public  spirit  of  the  members  of  my  committee  if 
ey  are  not  deliberately  intended  to  mislead  the  public.    I 
Ight  say  that  in  one  day  last  week  I  received  over  3,000 
letters  entirely  upon  this  subject,  protesting  in  the  name  of 
dows  and  orphans  and  employees  and  other  people.    There 
not  a  member  of  that  committee  who  would  even  consider 
ttie  bill  if  he  thought  it  involved  even  a  small  part  of  the 
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terrors  which  people  write  In  to  us  to  say  they  have  been 
told  are  the  certain  consequences  of  the  passage  of  the  bill. 

TTie  right  of  the  American  citizen  to  petition  Congress  for 
the  redress  of  grievances  is  fimdamental.  But  there  is  a 
common-sense  difference  between  the  right  of  fair  petition 
and  a  high-powered  selling  campaign  of  canned  propaganda 
which  makes  power-company  employees  obtain  signatures  to 
form  letters  at  the  risk  of  their  Jobs,  and  which  represents 
as  facts  highly  debatable  matters  of  opinion.  There  is  ailso 
a  difference  between  protest  against  a  measure  reported  out 
of  a  congressional  committee  for  action  by  Congress  and 
attempt  to  pile  up  political  pressures  before  a  committee  has 
ever  begun  to  consider  a  bill.  Wherever  is  the  line  between 
fair  petition  and  unfair  propaganda,  there  is  no  doubt  that 
in  this  case  the  holding  companies  have  crossed  It. 

I  therefore  consider  it  my  duty  as  a  sponsor  of  this  bill 
to  caution  the  country,  particularly  the  investing  public, 
sigainst  the  methods  of  those  who  are  exciting  unreasonable 
fears  about  this  bill.  I  ask  investors  to  consider  calmly 
whether  such  prophecies  of  disaster  for  security  holders 
should  be  given  smy  mon  beUef  than  the  promises  of  un- 
limited proflt  with  which  the  financier  and  holding-company 
manager  induced  investors  to  purchase  holding-company 
securities  in  those  happy  days  when  "  new  era  "  finance  was 
free  from  new-deal  restraint. 

Furthermore,  I  consider  It  only  fair  play  on  the  part  of 
those  who  pretend  to  advise  the  pubUc  to  make  full  dis- 
closure of  their  own  interests  In  the  matter.  I  want  to  read 
to  the  Senate,  for  instance,  from  a  circular  issued  by  what 
I  am  told  is  a  very  old  and  reputable  banking  institution  in 
New  York: 

To  Our  Trust  and  Custodian  Customers: 

Normally  we  would  refrain  from  making  any  comment  upon 
pcHltical  developments.  We  are  now  faced  with  a  situation,  how- 
ever, in  which  we  feel  compelled  by  a  sense  of  duty  to  our  cus- 
tomers to  give  some  positive  expression  to  our  convictions. 

We  refer  to  the  bill  pending  before  Congress  known  generally 
as  the  "  holding-company  bill."  This  bill  Is  designed  to  eliminate 
entirely  utility  holding  companies,  with  no  differentiation  between 
the  good  axid  the  bad.  or  between  those  that  are  economically 
Justified  and  those  which  have  abused  their  powers. 

I  shall  point  out,  as  I  proceed,  how  this  Is  clearly  a  mis- 
representation of  the  purposes  of  the  bill  Itself  and  of  the 
language  used  in  the  bill. 

This  bill  Jeopardizes  millions  of  dollars'  worth  of  honest  invest- 
ments in  the  utility  industry.  Moreover,  this  type  of  legislation, 
unless  checked,  is  likely  to  spread  to  other  fields  of  enterprise  with 
disastrous  restilts. 

Over  a  great  many  years  we  have,  as  trustee,  executor,  etc..  been 
Intrusted  with  the  task  of  Investing  funds  for  a  large  number  of 
customers.  We  are.  therefore,  keenly  aware  of  the  Implications  of 
the  legislation  referred  to,  and  we  have  con^  to  the  conclusion 
that  it  Is  urgently  necessary  for  the  investors  of  this  country  to 
make  themselves  heard  in  matters  which  affect  their  Interests  so 
vitally.  We  think  that  you  will  agree  with  us  as  to  the  Impor- 
tance of  this  matter.  If  you  do,  we  strongly  advise  you  to  write 
to  your  Representatives  and  Senators.  In  doing  so  It  is  not  essen- 
tial for  you  to  go  Into  the  matter  in  detail.  For  your  informa- 
tion, the  subject  Is  covered  rather  fully  by  Mr.  David  Lawrence 
In  the  United  States  News  of  February  11.  a  reprint  of  which  Is 
enclosed  herewith.  In  writing  your  Congressmen  you  might  refer 
to  Mr.  Lawrence's  summary  and  state  as  strongly  as  you  care  to 
your  agreement  with  the  views  expressed  therein.  You  might  also 
point  out  that  the  effect  of  this  bill  will  be  to  reduce  the  pur- 
chasing power  of  the  hundreds  of  thoxisands  of  individuals  hold- 
ing utility  sectiritles — a  restilt  opposite  to  the  expressed  aims  of 
the  new  deal. 

We  desire  to  emphasize  that  this  letter  is  not  being  sent  out  in 
a  partisan  spirit  nor  with  any  object  of  opposing  any  political 
faction.  The  substantial  citizens  of  the  country,  however,  must 
realize  that  the  depression  has  created  a  demand  for  radical  leg- 
islation on  the  part  of  many  who  do  not  foresee  the  evil  conse- 
quences of  the  measures  they  advocate.  The  best  defense  against 
such  unsound  legislation  is  to  bring  vigorous  and  concerted  pres- 
sure of  a  constructive  nattire  upwn  your  Congressmen. 

P.S. — For  your  convenience,  we  encloee  a  list  of  the  Senators 
and  Representatives  from  the  States  of  New  York.  New  Jersey,  and 
Connecticut. 

That  is  the  New  York  bankers  sidling  into  this  fight. 
Neither  that  circular  nor  particularly  the  partisan  editorial 
of  Mr.  David  Lawrence  it  circulates  is  a  fair  statement  of  the 
bill  I  introduced.  The  circular  states  that  it  is  not  the 
normal  habit  of  this  banking  institution  to  comment  upon 
political  developments.  I  suppose  that  is  why  my  attention 
has  been  drawn  to  no  particular  protests  of  that  institution 


against  the  re*3k]ess  and  unsound  financial  pedicles  of  the 
utility  holding  companies  which  have  made  necessary  the 
bill  I  am  proposing.  Then  ^(^y  does  this  banking  institution 
feel  that  it  must  change  its  habits  to  attack  this  particular 
biU? 

I  am  not  intolerant  of  honest  difference  of  opinion.  I 
understand  that  an  important  piece  of  legislation  may  be 
received  with  honest  enthusiasm  by  some  and  viewed  with 
equally  honest  abhwenoe  by  others.  I  have  deep  respect  for 
fighting  faiths  with  which  I  profoundly  disagree.  But  I  am 
concerned  and  suspicious  when  I  find  among  the  board  of 
directors  of  that  banking  institution  (1)  a  member  of  the 
board  of  dii-ectors  of  Electric  Bond  k  Share;  (2)  a  member 
of  the  board  at  directors  of  the  North  American  Co..  who  is 
also  a  member  of  a  law  firm  who  are  counsel  for  more  than 
one  of  the  lanre  utility  holding  interests;  (3)  a  member  of 
another  eminent  Wall  Street  law  firm  who  are  counsel  to 
banking  intercs-ts  associated  with  United  Corporation. 

Can  that  interlocked  banking  Institution's  honest  advice 
to  the  public  be  regarded  as  wholly  disinterested,  inspired 
solely  by  a  fair  and  impartial  study  of  the  bill?  Can  in- 
vestors uncriti(»lly  accept  the  judgment  of  such  interlock- 
ing groups  in  matters  which  vitally  affect  the  control  of 
those  groups  over  private  empires  which  rival  in  power 
government  Itself?  Does  not  the  very  interlocking  of  man- 
agement between  that  banking  institution,  and  similar  in- 
stitutions, and  the  great  utility  holding  companies  which 
control  so  large  a  part  of  the  country's  operating  utility 
properties  pro^-e  that  danger  to  our  democratic  institutions 
of  the  unwarrajited  concentration  of  economic  power  which 
was  the  most  important  point  in  the  President's  message? 

I  have  in  mj*  possession  here  a  letter  written  by  a  citizen 
of  Kansas  in  which  the  writer  sasrs: 

I  am  employe<;  of  the  Smplre  Refining  Co..  and  all  employees 
have  had  their  attention  called  to  the  Raybum-\Mieeler  public- 
utility  bUl  and  have  been  requested  to  protest  the  bill  as  detri- 
mental to  our  best  Interests,  but  I  cannot  conscientiously  do  so. 
as  I  realize  that  holding  companies  are  getting  so  strong  and  are 
using  that  strength  to  corrupt  public  oflkUals  wherever  possible. 
Not  only  that,  but  a  weaker  concern  or  an  individual  that  dares 
to  oppose  them  will  have  the  very  life  crushed  out  of  them,  or 
him,  by  their  organized  power. 

A  public  offlc(;hoIder  In  their  (the  utilities')  stronghold  that 
opposes  them,  whether  In  a  righteous  cause  or  not.  is  done  for, 
and  they  are  stronger  and  more  bolder.  So  what  will  it  be  In  a 
short  time?  I  am  a  small  stockholder  in  the  Cities  Service  Co.. 
but  I  am  wllllnt;  to  sacrifice  aU,  and  more  too.  in  the  cause  of 
my  country  and  the  bettermoit  of  the  coming  generation  If  It 
is  necessary  to  do  so. 

That  is  a  sample  of  nimierous  letters  that  are  coming  to 
the  committee  from  people  whom  the  holding  companies 
have  Uied  to  browbeat  into  writing  letters.  In  one  letter 
the  writer  says;  she  was  taken  out  and  given  a  dinner  in 
New  Jersey  and  told  with  the  other  emi^oyees  that  they 
must  write  to  their  Senators  from  New  Jersey.    She  said: 

I  have  written  them  but  my  conscience  hurts  me  so  much  that 
I  had  to  sit  down  azul  write  you  a  letter.  Having  done  what  I 
was  requested  to  do  for  the  price  of  a  meal,  now  I  am  writing 
to  you  to  ease  my  conscience  and  to  tell  you  what  I  really  think 
about  it. 

Even  if  the  super -utility  interests  were  crystal-pure,  may 
it  not  be  that  i:he  political  (^position  of  which  they  com- 
I^in  is  due  not  to  the  venality  of  politics,  but  to  the  in- 
grained hostilit.v  of  the  American  spirit  to  the  unwarranted 
concentration  of  economic  power  and  the  danga*s  to  Amer- 
ican institution}  which  inhere  in  that  power,  even  though 
on  a  particular  occasion  that  power  is  exercised  for  good, 
not  evil? 

The  fact  that  the  utility  companies  are  able  in  this  crisis 
to  go  out  and  appeal  in  the  zuune  of  widows  and  orphans 
and  have  them  pour  thousands  upon  thousands  of  letters 
upon  their  Representatives  and  Senators  seems  to  me  the 
very  best  evidence  that  something  must  be  ^done  to  break 
the  power  of  ttkese  utility  companies  to  threaten  Senators 
and  Representai;ives.  or  else  this  very  Government  of  ours 
and  the  foundations  upon  which  it  rests  are  themselves 
going  to  be  destroyed. 

In  1932,  13  large  holding  groups  controlled  three-fourths 
of  the  entirely  privately  owned  electric  utility  indus^.  with 
control  of  more  than  40  percent  of  that  industry  concen- 
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trated  In  the  hands  of  the  three  largest  groups.  United  Cor- 
poration. Electric  Bond  It  Share  Co..  and  Insull.  The  pres- 
ent state  of  electric-utility  science  and  mechanics  requires 
no  such  concentration  of  control:  the  electric -utility  indus- 
try is  essentially  a  local  or  regional  industry.  A  sound  dis- 
tribution of  economic  power,  economic  responsibility,  and 
economic  opportunity  between  localities  and  between  indi- 
viduals absolutely  requires  a  breaking  down  of  that  concen- 
tration. The  ultimate  thoughtful  reaction  of  Congress  to 
this  propaganda  storm  must  be  a  new  realization  of  the 
sheer  political  necessity  of  cutting  down  the  disquieting 
power  of  any  group  of  interlocked  interests  in  this  country 
big  enough  to  create  such  a  storm  to  order. 

The  holding-company  sjmipathizers  have  made  no  effort 
to  justify  those  companies  as  a  part  of  any  democratic  sys- 
tem of  economy,  nor  have  they  even  denied  their  very  grave 
abuses.  Each  favors  a  vague  kind  of  "  fair  regiOation " 
which  will  not  materially  affect  his  own  particular  company. 
Their  fundamental  tactics  have  been  to  hide  behind  the 
skirts  of  their  investors,  their  indispensable  widows  and 
orphans,  their  victims,  suid  say.  "  No  matter  how  bad  we 
have  been,  no  matter  how  dangerovis  we  are,  you  must  not 
touch  us.  because  no  matter  how  we  may  have  misled  them 
into  doing  so,  a  great  proportion  of  the  solid  people  of  this 
country  have  invested  in  our  securities.  Therefore,  you 
must  leave  us  alone,  because  if  you  hurt  or  eliminate  us. 
you  willjiurt  those  investors,  and  if  you  Congressmen  hurt 
those  investors,  they  will  hurt  you." 

Now  I  do  not  want  to  hurt,  much  less  confiscate,  anyone's 
savings.  But  the  utility  holding  companies — and  I  am 
speaking  now  of  holding  companies,  not  of  producing  oper- 
ating companies — have  not,  by  and  large,  protected  the 
savings  of  the  people.  The  utility  holding  companies  have 
lost,  irreparably  lost,  hundreds  of  millions  of  dollars  of 
hard-earned  savings.  That  condition  exists  today,  bill  or 
no  bill.  That  irreparable  loss  we  cannot  restore,  bill  or  no 
bill.  We  can  only  try  our  best  to  salvage  what  remains. 
That  is  just  what  this  utility  holding  company  bill  is  de- 
signed to  do. 

The  place  to  begin  considering  what  the  effect  of  this  bill 
will  be  on  owners  of  holding-company  securities  Is  to  deter- 
minate what  kind  of  investment  those  owners  have  today. 
Not  without  exception,  but  by  and  large,  they  have  a  bad 
investment  in  a  bad  business.  By  and  large,  they  have  an 
investment  not  in  the  regulated  operating  utility  business 
but  in  an  luiregulated  adventure  in  high  finance— the  kind 
of  adventure  in  which  the  public  always  loses. 

The  holding  companies  have  led  many  of  their  investors 
to  believe  that  there  was  substantially  no  difference  between 
a  holding -company  security  and  an  operating -company  se- 
curity; that  their  money  went  through  the  holding  compa- 
nies into  the  operating  utility  industry  to  build  a  bigger  and 
better  operating  industry.  Some  of  their  money  did.  More 
of  it  did  not  Far  too  much  of  the  holding-company  in- 
vestor's money  was  used  to  purchase  at  fantastic  prices, 
from  corporate  Insiders  and  others,  utility  properties  already 
built. 

The  difference  between  the  holding  company  and  the  op- 
crating  company  from  the  point  of  view  of  the  investor  has 
been  stated  blxintly  and  clearly  by  Samuel  Ferguson,  presi- 
dent of  the  Hartford  Electric  Light  Co..  of  Hartford.  Conn., 
in  an  article  in  the  Electric  World  for  January  21.  1933.  en- 
titled *  Public  Putting  Blame  Where  It  Belongs."  Mr.  Fer- 
guson, reputedly  among  the  very  best  operating  utility  man- 
agers, has  made  Hartford's  system  a  model  unsupported  by 
any  of  that  superholding  comjjany  assistance  without  which, 
the  House  committee  was  told  the  other  day  by  holding  com- 
pany managers,  operating  utilities  cannot  function.  I  un- 
derstand that  Mr.  Ferguson,  too.  has  recently  come  out  with 
the  rest  of  his  utility  brethren  against  the  bill.  He  has  found 
that  some  of  the  regulatory  provisions  affect  him,  and  it  has 
been  my  experience  that  every  utility  man  favors  regula- 
tion— except  that  regulation  which  touches  his  particular 
plant.    But  this  is  what  Mr.  Ferguson  wrote  in  1933 : 

The  most  striking  feature  pertaining  to  the  pubUc-utlllty  Indus- 
try during  the  past  year  has  been  the  terribly  expensive  lesson 


#hich  has  taught  the  public  to  understand  that  a  holding  com- 
pany is  something  very  difterent  from  a  public-utility  company. 
I  Heretofore  In  the  public   mind  the  two  have  been  practically 
nonymous,  and  as  a  consequence  the  sins  of  speculation,  wild 
inance,  and  get-rlch-quick  schemes,  to  which  abuses  the  holding 
impany  set-up  has  lent  Itself  all  too  readily,  had  been  attribute<l 
the  oi}erating  utUity  which  renders  the  dally  service.     Today 
Iticlsm  is  to  a  large  extent  being  directed  more  nearly  toward 
le  perpetrators  of  abuses  and  the  operating  utility  Is  being  Judged 
It  shotild  be.  upon  its  specific  local  performance. 
It  was  obvious  even  In  boom  times  that  those  speculators  who 
rught  operating  utilities  at  prices  far  above  any  figure  on  whlcJi 
legitimate,   reasonable   return   could    be   earned    were   Interested 
tore  In  the  sale  of  the  resultant  holding-company  securities  than 
ley  were  in  the  real,  though  often  exaggerated,  economies  that 
•uld  be  effected,  and  that  thus  the  promotion  was  designed   to 
[nload  Inflated  holding-company  securities  upxjn  unwary  Investors 
ho  in  their  Innocence  thought  that  they  were  purchasing  sectui- 
les  of  public-utility  companies. 

The  results  of  such  abuses  as  have  been  perpetrated  by  certain 
;ulatlve  holding  companies  have  been  and  will  continue  to  be 
|ar  worse  for  the  investing  public  than  for  the  consuming  public, 
$lnce  the  latter  is  protected  from  abuses  by  the  regulatory  control 
W  the  States  over  the  operating  companies,  which  control  is  exer- 
cised by  public  utility  commissions. 

For  years  I  have  anticipated  the  results  of  the  past  few  years, 
lamely,  that  the  public  would  visit  the  sins  of  the  speculative 
toldlng  company  upon  the  head  of  the  operating  utility.  But  it  la 
rery  heartening  to  see  clear  evidence  on  all  sides  that  the  public 
now  beginning  to  differentiate  Intelligently,  and  to  lay  blame 
here  It  properly  belongs.  Instead  of  Indiscriminately,  though  It 
very  sad  that  the  knowledge  had  to  be  acquired  at  so  great 
ixpense  and  sorrow  to  a  great  multitude  of  investors. 

j  An  up-to-the-minute  revelation  of  how  the  funds  supplied 
fcy  Investors  in  holding-company  securities  do  not  get  into 
tthe  operating  business  was  given  in  startling  testimony  offered 
Inly  2  weeks  ago  before  a  New  York  State  legislative  com- 
mittee investigating  public  utilities.  The  whole  story  w&s 
featured  by  the  New  York  Times  on  its  front  page  of  Friday, 
March  15,  and  deserves  a  careful  reading  by  those  who  have 
tny  doubt  as  to  what  kind  of  a  business  this  holdlng-compsmy 
business  is.  The  committee  revealed  that  promoters  had 
^ade  a  security  juggling  profit  of  $34,000,000  in  1  year,  with 
practically  no  investment  of  their  own,  by  selling  $100,000,- 
ioo  of  holding -company  securities  to  the  public.  The  ac- 
countant for  the  committee  testified  right  to  the  point  I  am 
making.    He  said: 

I  The  cash  supplied  by  the  public  was  not  put  into  plant  property 
and  equipment  of  underling  companies  except  by  way  of  such  man- 
agerial efficiencies  as  may  have  brought  about  improvements  in 
the  earnings  of  those  companies:  In  other  words,  it  did  not  go  Into 
soles  and  generating  plants  and  new  construction.  It  was  used  to 
ixirchase  stocks  of  holding  companies. 

Out  of  $100,000,000  they  took  $34,000,000! 

It  is  interesting  that  of  the  many  issues  of  securities  In- 
volved in  this  complicated  transaction  only  two  are  now  pay- 
ig  Interest  or  dividends.    One  of  the  assemblsnnen  hearing 

le  testimony,  read  into  the  record  Will  Rogers*  definition  ol' 
folding  companies: 

A  holding  company  Is  a  thing  where  you  hand  an  accomplice  the 
^oods  while  the  policeman  searches  you. 

Two  days  later  the  Legislature  of  Massachusetts  ordered  a 
gislative  investigation  of  utility  holding  companies  in  that 

te. 

I  If  anyone  charges  that  that  illustration  is  not  typical  of  the 

l^olding -company  business,  look  at  the  operations  of  United 

Corporation,  perhaps  the  greatest  of  the  super-utility  holding 

mpanies,  sponsored  by  the  Morgans — reported  to  be  the 

ost  conservative  and  responsible  banking  interests  in  the 

ountry.    In  cash  and  In  securities,  the  investing  public  has 

aid  hundreds  of  millions  of  dollars  into  United  Corporation. 

at  has  United  Corporation  done  with  those  hundreds  of 

ions?     Has  it  built  any  operating-utility  properties?     Not 

at  I  am  aware  of.    Has  it  effected  any  operating  economies 

existing  operating  properties?     Not  that  I  am  aware  of. 

1  it  has  done,  so  far  as  I  know,  has  been  to  purchase 

tility  stocks  which  represented  plants  already  built  so  far  as 

ey  represented  tangible  assets  at  all.     A  substantial  part  of 

ese  stocks  were  purchased  in  1929,  when  the  corporation 

organized,  from  J.  P.  Morgan  &  Co.,  Drexel  k  Co..  and 

nbright  &  Co.,  who  had  accumulated  them  over  several 

]|ears  at  lower  prices.    But  after  the  United  Corporation's  se- 

(uritles  were  distributed  to  the  public,  and  the  public  had 
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paid  its  miUlons  for  them,  the  same  banking  Interests  re- 
mained in  practical  control  of  United  Corporation,  and 
through  United  Corporation  were  in  a  position  to  exercise  a 
greater  Influence  than  ever  over  the  companies  whose  stocks 
they  had  sold  to  United  Corporation. 

One  phase  of  this  United  Corporation  transaction  is  cov- 
ered In  the  report  of  the  Senate  Committee  on  Banking 
Practices,  This  great  superholding  company,  which  the 
bankers  organized  to  take  over  their  utiUty  holdings  with 
funds  supi)lled  in  large  part  by  the  public,  gave  perpetual 
option  warrants  to  the  organizers  to  subscribe  at  any  time, 
at  a  set  price,  to  the  holding-company  stock,  "nie  organizers 
paid  a  dollar  apiece  for  these  options.  A  short  time  there- 
after these  options  were  selling  in  the  market  for  an  average 
price  of  $45.  That  part  of  these  options  were  given  to  J.  P. 
Morgan  tt  Co.  alone  put  that  firm  in  a  position,  in  the  smn- 
mer  of  1929,  to  make  a  profit  of  $68,000,000  on  an  investment 
of  one  and  three-quarters  millions,  in  a  form  of  security — 
the  negotiable  and  perpetual-option  warrant — which  has 
no  business  justification,  and  is  a  product  only  of  the  char- 
ter-mongering  activities  of  those  States  which  vie  with  one 
another  in  the  laxity  of  their  corporate  laws.  The  Morgan 
firm  in  fact  sold  only  200.0<K)  of  its  option  warrants  in  the 
summer  of  1929,  but  on  these  alone  it  realized  a  profit  In 
excess  of  $8,000,000. 

An  even  clearer  indication  to  the  holders  of  holding-com- 
pany securities  of  the  high  finance  In  which  they  have  in- 
vested has  been  given  by  revelations  of  the  holding  com- 
panies' almost  general  use  of  the  "  write-up."  By  "  write- 
ups  "  properties  were  marked  up  on  the  books  of  companies 
to  justify  the  prices  holding  companies  paid  for  those  prop- 
erties, in  an  effort  to  justify  in  turn  the  prices  at  which  the 
holding  company  sold  its  securities,  or  the  valuations  upon 
which  It  fixed  rates  for  the  operating  companies.  The  Fed- 
eral Trade  Commission's  investigaUon  of  91  operating  com- 
panies in  htrfding -company  control  having  combined  capital 
assets  of  nearly  $3,307,000,000  revealed  write-ups  and  other 
improperly  capitalized  items  amounting  to  not  less  than 
$842,995,000.  In  other  words,  the  value  of  capital  assets, 
based  on  cost  as  nearly  as  could  be  ascertained,  has  been 
written  up  34.2  percent.  The  fixed  assets  alone  of  these 
companies  had  been  written  up  22.6  percent.  The  fixed 
assets  of  42  subholding  companies  had  been  written  up  19.1 
percent,  and  the  fixed  sissets  of  18  top  or  apex  holding  com- 
panies had  been  written  up  9.6  percent. 

These  write-ups  have  in  many  cases  been  the  basis  of  the 
Issuance  of  securities  to  the  public,  thus  watering  the  capital 
structures  of  both  operating  and  holding  companies,  and 
eventually  bringing  down  the  wrath  of  the  consumer  on  the 
operating  companies  because  of  the  rate  policies  such  water- 
ing compelled  the  companies  to  follow.  The  utility  interests 
argue  that  the  water  has  had  no  effect  on  the  rates  to  the 
consumer;  but  practical  results  do  not  support  the  theory 
that  write-ups  do  not  affect  utility  rates.  As  Judge  Healy,  of 
the  Securities  and  Exchange  Commission,  pointed  out  in  his 
testimony  before  the  Committee  on  Interstate  and  Foreign 
Commerce  of  the  House,  the  management  of  the  overcapi- 
talized holding  company  has  only  one  source  of  revenue  to 
avoid  default  on  Its  securities  or  disappointment  to  its  In- 
vestors, and  that  source  of  revenue  is  the  income  of  the 
operating  companies  it  controls. 

The  accountant  in  the  New  Yoi*  investigation  whose  tes- 
timony I  quoted  a  moment  ago  testified  directly  to  this  point 
in  the  proceedings  reported  by  the  New  York  Times:  ' 

It  would  seem  that  the  higher  the  price  paid  for  control  of  a 
holding  company,  the  greater  is  the  need  of  the  latest  owner  to  I 
avoid  rate  reductions  by  the  underlying  operating  companies,  in  ' 
order  that  a  profit  may  be  earned  on   Investment  In   the  stock- 
holding company. 

1  know  a  lot  of  people  do  not  agree  with  me  about  that,  but  I 
think  it  is  a  very  pertinent  point,  because  If  I  pay  $50,000,000 
more  for  a  certain  property  than  the  previous  owner  did  and 
thereby  obtain  control  of  underlying  operating  companies,  it  seems 
to  me  that  If  I  figure  a  return  of  6  percent  on  $60,000,000.  I  have 
got  to  get  $3,000,000  more  a  year  out  of  my  Investment  than  he 
did.  and  my  only  source  of  iDCome  is  going  to  be  the  same  under- 
lying companies  that  he  had.  and  I  have  got  to  either  effect  econ- 
omies or  I  have  got  to  do  aomethlng  to  try  to  get  that  required 
additional  return. 


So  tf  somebMiy  shotxld  ask  me,  for  example,  to  agree  to  rate 

reductions,  i  think  it  to  only  human  nature  that,  conactously  or 
unconsciously,  there  to  a  teadency  to  oppose  them  because  of  tbe 
necessity  for  getting  a  return  on  thto  additional  invertment. 

Judge  Healy  explained  before  the  House  committee  how, 
for  Instance,  the  Florida  Power  k  Light  Co.,  a  member  of 
the  Electric  E.ond  &  Share  system,  was  formed  in  1925  by  the 
consolidaUon  of  a  number  of  operating  properties  in  Florida 
and  how  at  tliat  time  the  total  book  value  of  its  fixed  assets 
was  written  up  approximately  126  percent,  or  $35,807  799  32 
above  the  then  book  value  of  $28,213,209.01.  It  may  be  more 
than  a  cohicidence  that  the  rates  for  service  in  the  territory 
served  by  thit;  company  are  the  highest  In  the  United  States 
for  residentiai  service  in  cities  of  100,000  population  and  over. 
The  report  bs'  the  Federal  Power  Commission  on  its  Electric 
Bate  Survey  .-ihows  that  the  price  paid  by  a  residential  cus- 
tomer in  Miiunl,  Fla.,  is  $4.18  for  40  kilowatt-hours  per 
month,  while  the  price  paid  by  a  cxmsumer  of  Mr.  Ferguson's 
Hartford  (Conn.)  Electric  Light  Co.  for  the  same  quanUty  of 
electric  energy  is  $2.20. 

In  the  New  York  Times  of  March  8  appears  a  sUtement  of 
John  E.  Mack,  counsel  to  the  New  York  State  legislative 
committee,  to  which  I  have  just  referred,  to  the  effect  that 
the  write-up  on  the  books  of  the  New  York  State  Electric  L 
Gas  Corporation— an  Associated  Gas  tt  Electric  subsidiary— 
not  only  figured  in  the  temporary  rates  fixed  by  the  public 
service  commission,  but  is  still  in  the  rate  base,  and  is  cost- 
ing the  consumers  over  $200,000  per  year.  This  finds  cor- 
roboration in  the  report  of  the  Federal  Trade  Commission, 
which  shows  that  in  the  years  from  1924  through  1929. 
$10,913,123.95  was  placed  on  the  books  of  New  York  State 
Electric  ti  Gas  Corporation  as  appreciation  or  write-up. 

Even  if  a  regulatory  commission  can  withstand  the  variety 
of  pressures  brought  upon  it  to  allow  the  overcapitalization 
to  be  sustained  by  higher  rates,  the  management  may  still  be 
able,  and  will  certainly  be  under  pressure,  to  avoid  decreases 
in  rates  which  would  otherwise  be  compelled,  or  to  reduce  the 
standard  of  service  given  the  consumer  by  the  operating 
companies. 

Let  me  quota  again  from  Mr.  Ferguson  of  the  Hartford 
Electric  Light  CJo.,  writing  in  1926,  to  confirm  this  point: 

In  defense  of  t;he  practice  of  purchasing  operating  companies  at 
several  times  the  face  value  of  their  existing  capltalUatloa.  and 
consoUdatlng  them  into  a  new  company  on  the  basis  of  the  pur- 
chase price,  it  has  been  urged  that  the  customer  cannot  be  affected 
by  the  number  ol  pieces  of  paper  issued  by  the  new  company,  since 
he  Is  protected  by  the  limitation  of  earnings  to  a  fair  return  on 
the  value  of  the  property.  TheoretlcaUy,  this  to  eo;  but  practi- 
cally he  does  not:  have  a  full  protection  from  Injury  unless  injury 
Is  defined  as  limited  to  the  rates  charged.  The  injury  from  iriade- 
quate  service  and  the  Inability  of  a  company  to  care  for  the  growth 
of  a  community  to  quite  as  real,  and  often  much  more  serious; 
azKl  yet  this  must  be  the  result  In  the  case  of  an  overcapitalized 
company,  which,  through  Its  limitations  to  a  reasonable  return  on 
the  property  valvie,  ha«  earnings  Insufficient  to  maintain  Its  credit 

The  public  has  an  Interest  in  the  extent  of  the  capitalization  of 
our  companies;  and  if  our  liberty  at  action  In  this  respect  Is 
abused,  as  it  to  today  being  abused  In  some  cases,  there  will  be 
an  eventual  day  of  reckoning,  and  when  that  day  comes  It  may 
not  be  possible  tci  separate  the  sheep  from  the  goats. 

Yet  people,  even  Senators,  have  said  to  me  that  it  does 
not  make  any  difference  what  the  capital  write-up  is;  that 
it  does  not  affect  rates,  because  rates  will  be  regulated  by 
the  public  utilities  commission!  This,  however,  is  not  some 
theorist  speaking.  This  is  not  some  Senator  or  politician 
speaking.  This  is  the  president  of  the  Hartford  Electric 
Light  Co.  pointing  out  that  a  write-up  of  the  capital  struc- 
ture not  only  affects  the  rate  structure  but  the  customers, 
the  community,  the  company  itself;  and,  indeed,  the  public 
generally  are  affected  if  there  is  a  write-up  and  an  over- 
capitalization of  the  company. 

I  quote  further  from  Mr.  Ferguson: 


When  a  company  to  sold  for  many  mlllloDS  of  doUars  more  than 
has  apparently  been  paid  into  the  treasiuy  for  the  p\irpoae  of  pro- 
viding facilltlee  for  service,  we  must  reallae  that  the  public  to 
bound  to  sit  up  and  take  notice.  What  the  public  sees  is  that 
only  a  comparatively  small  fraction  of  the  purehaee  price  to  rep- 
resented by  what  the  company  received  for  the  stock  at  the  time 
of  issue,  and  that  the  new  owners  must  of  neceesity  earn  a  retvim 
on  the  whole  of  the  price  paid.  Therefore,  regardless  of  the  sound- 
j  ness  of  the  reasons  which  may  justify  the  transaction,  It  to  only 
I  natural  to  expect  that  the  public  will  Instot  on  being  convinoed 
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that  lt6  interests  are  fully  safeguarded,  and  apparently  It  does  not 
today  feel  at  all  sure  that  such  Is  the  case.  It  is.  Indeed,  a  very 
curious  situation  which  exists  at  the  present  time.  In  that  the 
stocks  of  our  operating  companies  are  of  so  great  real  value  to  the 
holders,  due  to  the  future  equities  contained  in  the  same,  that 
they  should  not  be  parted  with  except  for  a  price  so  high  as  to 
make  the  recapitalization  of  thiit  price  a  potential  cause  for  futiire 
antagonism. 

Last  year  the  Tennessee  Valley  Authority  ran  squarely  into 
an  arbitrary  write-up  by  Electric  Bond  &  Share  of  the 
properties  of  the  Tennesse<;  Public  Service  Co.  with  what 
may  be  ultimately  costly  consequences  to  the  holders  of  the 
senior  securities  of  the  Tennessee  Co.  TTiat  company  owns 
properties  in  and  around  Knoxville.  Term.  On  November  1. 
1930.  that  company,  under  the  management  of  Electric  Bond 
b  Share,  wrote  up  its  capital  accounts  $4,388,157.  or  over 
33^3  percent.  The  depression  was  already  well  under  way. 
It  is  difficult  to  justify  the  write-up  on  even  the  most  fatuous 
theory  of  fair  value  or  cost  of  reproduction.  With  earlier 
items,  this  transaction  brought  the  company's  total  write-up 
to  more  than  $5,000,000,  the  stated  amount  of  the  common 
stock.  In  the  4  depression  years,  1930-33,  without  any  real 
investment  in  the  properties,  the  intermediate  holding  com- 
pany in  the  Electric  Bond  k  Share  ssrstem  which  actually 
held  this  common  stock  took  $846,000  out  of  the  company  in 
dividends  upon  that  common  stock. 

Last  year  Tennessee  Valley  Authority  offered  to  purchase 
the  properties  of  the  Tennessee  Public  Service  Co.  at  ap- 
proximately the  valuation  put  upon  them  by  the  Tennessee 
CommLssion.  a  valuation  which  did  not  include  these  write- 
ups.  The  charge  from  some  sources  was  made  that  the 
proposed  deal  was  confiscatory  because  the  common-stock 
holders  were  to  receive  notJiing  for  stock  for  which  they 
paid  nothing  and  which  represented  pure  water.  In  view 
of  threatened  litigation  by  a  minority  of  preferred-stock 
holders  the  Tennessee  Valley  Authority  withdrew  its  offer 
and  the  city  of  Knoxville  now  contemplates  building  a 
municipal  plant  of  its  own.  If  the  holders  of  the  senior 
securities  of  the  Tennessee  Public  Service  fare  badly  as  a 
result,  the  root  of  the  trouble,  in  my  Judgment,  may  be 
traced  to  these  arbitrary  and  unwarranted  write-ups  by 
which  the  holders  of  senior  securities  themselves  had  not 
profited  a  penny. 

No  business  can  last  unless  the  sources  of  its  revenues  are 
legitimate  and  economic.  As  Carlyle  once  said,  "A  lie  can- 
not live  forever."  The  revenue  the  holding  companies  have 
derived  from  the  kind  of  security  and  valuation  juggling 
I  have  Just  described  is  not  sound  and  cannot  last  and  the 
holding  managers  know  it. 

Another  chief  source  of  holding-company  revenue  in  the 
past  has  been  service  fees  from  subsidiaries — ^for  construc- 
tion, financing,  auditing,  tax  assistance,  and  so  forth.  Let 
us  look  at  that  business  to  Judge  how  sound  is  that  source 
of  revenue.  Cities  Service  Co.  nicely  illustrates  the  business 
of  making  profits  out  of  construction  for  subsidiaries.  Cities 
Service  Co.  maintained  a  Lakeside  Construction  Co.  purely 
as  a  dummy  papa-  organization,  through  which  it  passed 
contracts  in  carrying  out  construction  jobs  for  its  subsidi- 
aries. Lakeside  Co.  had  no  staff  of  its  own.  When  it  was 
given  a  contract.  It  contracted  in  turn  with  Cities  Service  to 
do  the  actual  construction  and  supply  engineers,  architects, 
and  other  experts. 

In  1923  Cities  Service  undertook,  through  Lakeside  Con- 
struction Co..  to  construct  a  plant  at  Valmont,  Colo.,  for  one 
of  Cities  Service  subsidiaries,  the  Public  Service  Co.  of  Colo- 
rado, operating  in  Denver.  The  cost  of  construction,  as  com- 
puted on  the  books  of  Lakeside  Construction  Co.,  was  slightly 
less  than  four  and  one-half  million  dollars.  That  figm-e  in- 
cluded the  salaries  of  Cities  Service  experts  on  the  Job  and 
special  contractors'  and  engineering  fees  paid  by  Cities 
Service  Co.  For  this  job  Public  Service  Co.  of  Colorado,  the 
operating  company,  paid  Lakeside  Construction  Co..  the 
dummy  construction  company,  over  $10,000,000  par  value  in 
securities  of  Public  Service  Co.  Furthermore,  that  $10,000.- 
000  in  securities  was  paid  in  advance  of  construction,  and 
during  the  period  of  construction  the  subsidiary  paid  that 
dummy  construction  company  dividends  and  interest  on 
those  securities  amounting  to  almost  three-quarters  of  a 


knillion  dollars.  "Rie  operating  subsidiary,  therefore,  paid 
jalmost  $11,000,000  for  the  construction  of  a  plant,  the  cost 
pf  which  was  less  than  foiir  and  one-half  million  dollars  as 
the  holding  company  computed  its  own  records.  The  securi- 
ties which  the  operating  subsidiary  gave  the  dummy  con- 
struction company  were  transferred  immediately,  without 
bven  notation  upon  the  books  of  the  construction  company, 
jto  the  Cities  Service  Co.,  the  top  holding  company.  When 
Ithe  Cities  Service  Co.  received  these  securities,  it  kept  out 
jof  them  for  purposes  of  control  the  common  stock  of  two 
land  one-half  million  dollars  par  value,  and  then  sold  the 
bonds  and  debentures  to  the  public  for  almost  six  and  three- 
jquarters  million  dollars  cash.  The  actual  construction,  you 
iwill  remember,  had  cost,  according  to  the  Cities  Service 
^xxAs,  less  than  four  and  one-half  millions.  So  that  at  the 
nd  of  the  transaction  the  Cities  Service  Co.  had  a  cash 
fit  of  over  $2,000,000  in  addition  to  the  two  and  one-half 
on  dollars  par  value  of  common  stock  of  the  operating 
jBUbsidiary  which  it  retained,  and  in  addition  to  its  con- 
tractors' and  other  fees. 

I  This  is  the  kind  of  transaction  which  earned  the  Cities 
iService  dividends.  It  was  referred  to  a  few  days  ago  by 
Judge  Healy  in  his  testimony  before  the  House  Committee, 
and  it  is  reported  in  detail  in  chapter  V  of  the  Federal 
Trade  Commission's  report  to  the  Senate  on  the  utility 
iinvestigation. 

The  reports  of  the  Federal  Trade  Commission  are  full  of 
illustrations  of  service  contracts  abuses.  I  will  mention  only 
]one  more  tjrpe,  but  I  feel  that  one  is  particularly  important 
Ibecause  of  the  talk  in  the  hearings  of  the  House  Committee 
jabout  the  kind  of  superalert  financial  management  the 
Iholding  companies  give  small  operating  companies  which 
(cannot  afford  to  employ  smart  managers  for  themselves, 
i  Until  last  year,  our  income-tax  law  permitted  corporations 
'which  were  part  of  a  holding-company  group  to  file  a  con- 
Isolidated  return  for  the  whole  group.  In  that  way  one  com- 
jpany's  profits  might  be  offset  by  another's  losses  and  con- 
Islderable  taxes  could  be  saved  jierfectly  legitimately  under 
'the  law.  The  holding  company  offered  its  subsidiaries  a  tax 
or  a  general  fiscal  agent  service — it  audited  books  for  mem- 
ber companies  and  prepared  their  returns. 

The  holding  company  figured  the  tax  for  each  subsidiary 
jon  the  basis  of  operations  of  that  subsidiary  and  then  col- 
lected the  amount  of  the  tax  as  computed.  After  doing  this 
for  its  operating  companies,  the  holding  company  made  a 
Iconsolidated  return  to  the  Bureau  of  Internal  Revenue  for 
the  entire  system,  canceling  losses  against  profits — a  per- 
(fectly  proper  and  legal  procedure,  because  the  Congress  of 
Ithe  United  States  permitted  it  to  be  done.  But  did  the 
iholding  company  then  return  the  amounts  collected  as 
Itaxes  to  its  utilities  which  the  holding  company  did  not  have 
!to  pay  to  the  Government?  Did  it  pay  interest  on  that 
bioney?  Often  those  fimds  were  simply  kept  by  the  hold- 
(Ing  company  as  income  and  neither  the  principal  nor  interest 
fever  saw  its  way  back  to  the  companies  entitled  to  them. 
Associated  Gas  &  Electric  Co.  and  Cities  Service  Co.  in  this 
Planner  collected  as  taxes  from  their  subsidiaries  approxi- 
knately  $3,000,000  and  $10,000,000,  respectively,  which  Asso- 
biated  Gas  and  Cities  Service,  respectively,  did  not  have  to 
pay  to  the  Government.  And  those  alleged  "  taxes  "  came 
put  of  the  pockets  of  investors  in  securities  of  operating  utill- 
lies  and  customers  of  those  utilities  who  were  paying  a 
tribute  to  holding  companies  for  supermanagement  of  their 
financial  affairs.  And  again  was  this  practice  confined  to 
nolding  companies  of  a  particular  degree  of  so-called  "  re- 
spectability "?  Hardly.  In  this  way,  North  American  Co. 
|>ver  a  period  of  a  few  years  got  and  kept  for  itself,  under  the 
•retext  that  it  was  collecting  taxes  for  the  Government, 
1,274,915.97;  and  New  England  Gas  &  Electric  Association 
the  same  period  got  and  kept  $514,602.99. 
As  I  read  the  reports  of  various  Government  bodies  and 
vestigators.  the  examples  of  profit-making  out  of  gross 
buse  of  the  control  which  public -utility  holding  companies 
xercised  are  so  numerous,  so  varied,  and  so  wide-spread  that 
It  is  an  impossible  task  to  select  a  few  examples  which  could 
the  whole  story. 
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I  am  not  reciting  these  sins  of  the  holding  companies  as 
moral  sins— to  incite  wrath  because  of  past  wrongs.  I  am 
citing  them  as  economic  sins — as  unsound  scalping  opera- 
tions by  which  holding  companies  had  to  try  to  earn  interest 
on  their  bonds  and  dividends  on  their  stocks— as  a  revelation 
of  the  fundamentally  insecure  and  unsound  kind  of  business 
this  holding-company  business  is.  That  revelation  has  a 
real  relationship  to  the  present  position  of  the  investor  who 
holds  holding-company  securities  today,  and  the  investor's 
present  iwsition  has  to  be  appraised  before  the  effect  of  this 
bill  on  that  position  can  be  discussed. 

An  investor  in  a  type  of  company  that  originated  in  the 
kind  of  stock  jobbing  I  have  described  or  in  a  company  that 
has  had  to  make  its  living  by  the  kind  of  milking  of  operat- 
ing companies  and  the  public  I  have  described—an  investor 
in  that  kind  of  company  has  already  been  plucked— legis- 
lation or  no  legislation.  Even  the  representatives  of  holding 
companies  who  have  appeared  before  the  House  committee 
in  opposition  to  the  bill  admit  that  this  security  jobbing  and 
this  subsidiary  milking  have  got  to  end.  And  if  these  sources 
of  income  have  got  to  end.  the  holding  companies  will  have 
to  go  through  an  extensive  period  of  reorganization  whether 
the  Government  compels  that  reorganization  or  not.  Hold- 
ing-company managers  are  keeping  the  support  of  the  in- 
vestors—I should  say  their  victims— whose  help  they  need 
to  bring  pressure  on  Congress  to  save  the  jobs  of  those  man- 
agers, by  carefully  keeping  alive  the  illusory  hope  that  if  the 
Government  can  only  be  held  off  from  its  program  of 
requiring  an  intelligent  reorganization  of  the  utility  industry, 
the  stock-market  quotations  of  all  the  holding-company  se- 
curities held  by  investors  will,  within  the  next  few  years, 
come  back  to  what  those  investors  paid  for  them  and  every- 
thing will  be  fine.  But  that  is  an  illusory  hope.  Everything 
cannot  be  fine. 

Whether  the  holding  companies  in  the  aggregate  may  at 
one  time  have  contributed  much  to  the  standardization  and 
development  of  a  once  infant  industry  is  now  beside  the 
point.  The  operating  industry  is  now  grown  up  and,  except 
where  the  holding  company  serves  a  necessary  function  in 
relation  to  a  geographicaUy  and  economically  integrated 
system  of  operating  companies,  the  holding  company  has  no 
sound  economic  basis.  Like  all  other  things  imeconomic 
therefore,  it  will  eventually  get  into  trouble.  We  are  heading 
for  a  period  of  reorganization  in  the  utilities  comparable  to 
that  which  we  have  periodically  gone  through  with  the  rail- 
roads. Only  an  immediate  constructive  reorganization  of 
the  holding  structures  will  avert  aggravated  casualties  in  the 
not  distant  future.  If  we  are  wise,  we  will  profit  by  our  mis- 
takes in  the  railroad  field,  where  a  first  inadequate  reorgani- 
zation only  too  frequently  sowed  the  seeds  that  made  neces- 
sary subsequent  reorganizations  at  the  further  expense  of 
the  investor. 

The  Government  did  not  do  anything  to  make  Insull  crash. 
The  Government  did  not  do  anjrthing  to  make  Poshay  crash. 
The  Government  did  not  do  anything  to  bring  about  the 
proceedings  by  which  security  holders  are  now  trying  to  force 
Associated  Gas  &  Electric  Co.  into  bankruptcy.  On  the 
average,  the  present  market  prices  of  the  securities  of  even 
the  supposed  best  holding  companies  refiect  a  drop  far 
greater  in  proportion  than  the  drop  in  almost  any  other  class 
of  security. 

If  the  Government  today  should  wipe  out  every  single 
holding  company,  the  investors  would  not  lose  nearly  so  much 
as  they  have  already  lost  through  investing  in  the  uneconomic 
holding  companies  and  stock-jobbing  propositions  which 
have  been  in  operation. 

The  stocks  of  many  of  these  compam'es  had  dropped  before 
this  bill  was  introduced  to  about  one-tenth  of  the  low  point 
they  reached  in  1929.  immediately  after  the  crash.  Most  of 
them  had  been  selling  last  year  at  not  more  than  one- 
twentieth  of  their  1929  high.  Electric  Bond  &  Share,  United 
Corporation,  and  United  Light  &  Power  are  selling  at  one- 
fortieth  to  ohe-hundredth  of  their  1929  highs.  The  Govern- 
ment is  not  responsible  for  these  losses.  That  responsibility 
lies  on  the  heads  of  the  holding -company  managers  and  their 
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bankers,  who  sold  the  public  the  pot  of  gold  at  the  end  of  the 
rainbow. 

Even  where  the  holding  company  is  in  no  danger  at  In- 
solvency those  holding-company  managers  who  read  the 
signs  of  the  times  know  that,  irrespective  of  legislation  pub- 
he  opinion  and  economic  pressures  will  force  reorganizations 
where  the  holding  company's  corporate  structure  is  compli- 
cated and  confused,  where  there  is  a  lack  of  any  geographic 
and  economic  relation  among  the  controlled  operating  prop- 
erties, and  where  a  disproportionately  small  investment  at 
the  top  controls  tremendous  capital  investments  of  other 
people's  money. 

And  to  show  you  that  all  this  is  not  what  holding-com- 
pany propagandists  may  call  "  only  a  Senator's  wishful  eco- 
nonucs  ".  I  quote  you  a  few  paragraphs  .from  Babson's  Bulle- 
tin No.  P-561.  dated  December  3,  1934,  and  enUUed  "  OuUook 
for  Utilities  ": 

h3^  of  "  superholding  ••  set-upe:  Superholdlng  companies  ar» 
^^^  J^  ^P**.  ^°'*"^  oompany.'^/i«cA  ^»n?SK^SiJS 
operating  companies  in  one  State  (italics  mine),  has  an  econom^ 
i^°^.'°^^"t'  ^^«  «"P«^^oWlng  company  has  no';conoSc1S^ct?on 
^n  L,^>,  ***S°**  ^^^^'^l^  °o*  attractive  at  this  time.  Banker. 
mnir^L  r,'^V^?*'t''"P*'*'°**"°«  companies  do  no  harm  and  do  not 
mUk  the  pubUc,  however  questionable  the  caplUllaatlon  may  be 
Where  the  utHty  rates  are  based  on  money  actually  Invested  It  ^ 
course,  makes  little  difference  what  the  cipltallaitlon  erf  im  ot^e?- 
^^.  ''ompany  la-there  is  only  so  much  to  divide.  The  Oov^- 
ment  and  State  authorities  are.  however.  Justified  In  dlsaolTiniF 
^STI/",?*ri^°^**^'^  companies  or  else  one  or  more  of  the  inter? 
^o^i^  °^l^^  companies  so  that  the  present  superholdlng  com- 
»t^L  ^  J>ecome  a  simple  holding  company  dlre^ly  own^  the 
stocks  of  the  operating  companies.  '  "« 

Certain  holding  companies  economic:  The  reason  for  this  Is  that 

oon^Jf^vf^^'^V;^!*  "l"^  ™°°*^y  1°  *^«  superholdlng  company  can 
th»*^  K  *  5«»"f  les  of  hundreds  of  thousands  of  piople  who  have 
oit^«^?rr  ^"^fP  ^  operating  companies  or  flrstrUne  holding 
companies  We  therefore  believe  that  certain  efforts  now  belnK 
^^f„^„^^^°f*^''  ^  ^^*"y  '^^  situation  are  in  the  InteresU 
sf^I^„ii!°^-  ^  ^^  foretold  and  fought  for.  agMnst  keen  Wall 
Street  pressure  the  regulation  of  the  New  York  Stock  Exchange,  so 
we  shaU  flght  for  the  slmpliflcatlon  of  the  present  holdliur- 
company  set-ups.  «*"* 

BaSSTc'Snte?  '^^'^'^^^^^"^  ^**  *»°«»  »"  the  foregoing  mean  to 

(1)  It  means  that  the  most  Important  factor  to  study  Is  the 
appraisal,  that  is,  the  actual  money  Invested  in  the  property     In 

St,^*'!;/*^*  *°f  }^'"^  "^^^  ^  ''"«<»  "Pon  this.  liVes^tlve  of 
competition  market  price,  or  political  pressure,  after  the  Com- 
missions  determine  the  rate  of  Interest  to  be  allowed  on  the 
fwtS^  °'°'^^  invested.    This  later  is  now  the  great   unknown 

(2)  It  means  that  we  shoiild  confine  our  public-utility  invest- 
ments to  forward-looking  men  who  will  cooperate  with  the  Fed- 
eral and  State  Governments  and  not  try  to  block  them  at  evcrv 
ttim.  This  means  that  we  should  Invest  in  utilities  where  the 
management  Is  primarily  interested  In  the  investor  rather  than 
in  holding  their  own  salaried  Jobs. 
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I  Will  come  back  to  the  protecUon  of  the  present  investor 
in  holding-company  securities.  But  I  want  to  talk  for  a 
moment  about  the  effect  of  the  holding-company  bill  on 
operating  companies  and  the  securities  of  operating  com- 
panies. 

All  propaganda  to  the  contrary,  the  holding-company  bill 
helps,  not  hurts,  the  operating  utility  industry.  I  shaU 
challenge  any  Senator  to  show  why  the  holding-company 
bill  will  hurt  the  operating  company.  On  the  contrary,  it 
will  help  the  operating  company. 

Despite  its  ever-deepeQing  troubles  with  the  public  in  the 
last  few  years,  the  operating  utility  is  a  great  industry  with 
a  great  future.  Its  growth  has  been  only  momentarily 
slowed  down  by  the  great  depression.  Power  consumption 
is  already  virtually  back  at  the  1929  peak  and  should  grow 
by  leaps  and  boimds  with  a  further  return  of  general 
business  recovery.  The  operating-utility  industry  has  none 
of  the  problems  of  a  competitive  substitute  like  the  trucks 
and  busses  that  have  made  things  so  difficult  for  the  rail- 
roads. Its  present  difficulties  within  itself  and  with  the 
public  are  not  inherent  in  its  own  operations.  They  arise 
out  of  the  system  of  absentee  financial  control  in  the  form 
of  the  holding  company  which  has  been  superimposed  upon 
those  operations.  Remember,  as  I  pointed  out  earlier,  in 
1932.  13  large  holding  groups  controlled  three-fourths  of  the 
entire  privately  owned  electric -utility  industry. 
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•ni€  Interests  of  the  great  proportion  of  American  in- 
vestors lie  with  this  operating  industry,  not  with  the  holding 
companies.  "Hie  holding-company  managers  and  their 
bankers  are  trying  to  make  the  American  investor  believe 
that  his  only  Interest  in  the  utility  industry  is  his  interest 
in  the  utility-holding  company.  This  may  be  true  in  the 
case  of  particular  investors,  but  it  is  far  from  being  true  as 
to  the  largest  part  of  the  stake  of  the  American  investor  in 
the  industry. 

According  to  the  news  releases  of  the  American  Liberty 
League,  the  outstanding  securities  of  utility-holding  com- 
I>anies  aggregate  $2,000,000,000  as  against  $10,000,000,000  of 
operating-company  securities  in  the  hands  of  the  public. 
That  is.  based  on  the  figures  of  opponents  of  this  bill,  for 
every  dollar  of  investor's  money  that  has  gone  into  the 
utility  industry  through  the  holding  company,  there  are  $5 
of  investors'  money  invested  directly  in  operating  companies. 
That  means  for  the  most  part  in  the  bonds  and  preferred 
stocks  of  operating  companies.  The  common  stocks  are 
generally  held  by  holding  companies  as  a  means  of  control. 
But  suppose  we  err  on  the  conservative  side  and  assume  that 
for  every  dollar  of  investors'  money  that  has  gone  into  the 
utility  industry  through  the  holding  company  there  are  only 
$3  of  investors'  money  invested  directly  in  operating  com- 
panies, and  suppose  we  assume  for  the  purpose  of  argimient 
that  the  bill  will  adversely  affect  holding-company  obli- 
gations, the  undeniable  fact  remains  that  by  far  the  great- 
est interest  of  utility  investors  lies  in  their  direct  investments 
in  the  securities  of  operating  companies,  which  will  in  no 
way  be  hurt  by  this  measure  and  which  will  be  greatly  im- 
proved by  the  removal  of  the  tribute  and  enciunbrance  of 
holding -company  control. 

Now.  the  bill  does  not  eliminate  any  operating-utility  com- 
pany or  regulate  it  in  any  of  its  operating  fimctions.    I  am 
speaking   now   of   section   1   of  the   holding-company   bill 
against  which  the  great  hue  and  cry  have  been  raised.    It 
deprives  no  operating  company  of  any  property  or  facility 
necessary  to  the  running  of  its  business.    It  does  not  confis- 
cate or  destroy  a  single  penny  that  has  gone  into  the  actual 
operating  industry.     The  attempt  to  confuse  the  issue  of 
holding-company  control  with  that  of  investment  in  the 
operating  Industry  is  wholly  unfair  and  misleading.    It  is 
the  same  in  kind  as  the  attempt  made  during  boom  days  to 
confuse  the  investor  and  make  him  believe  that  in  investing 
In  the  holding  company  he  was  actually  Investing  in  the 
utility  industry.     Where  the  investor  was  misled  by  that 
attempt  he  suffered,  in  most  instances,  heavy  loss.    If  the 
similar   attempt   by    holding-company   managers   succeeds 
today,  the  investor  will  be  further  hurt,  and  the  way  will 
remain  open  for  a  repetition  oi  this  unfortunate  process  of 
"  taking  In  "  an  operating-minded  public  in  holding-com- 
pany finance.     It  is  to  end  that  unhealthy  and  dangerous 
kind  of  corporate  practice  forever  that  the  bill  is  designed. 
The  bill  reaches  only  those  companies  which  control  oper- 
ating companies.    The  few  operating  companies  which  are 
also  holding  companies  can  in  almost  all  instances  either 
easily  merge  with  those  other  operating  units  or  qualify  for 
exemption  from  the  elimination  section  of  the  bill  as  hold- 
ing companies  serving  a  necessary  function  in  relationship 
to  a  geographically  and  economically  related  si^tem  of  oper- 
ating companies. 

Mr.  TYDINQ8.    Mr.  President,  does  the  Senator  care  to 
be  interrupted,  or  would  he  prefer  that  interruptions  come 

later?     

Mr.  WHEELER.    I  would  rather  wait;  but  if  the  Senator 
desires  to  interrupt  me.  I  wiU  yield. 

Mr.  TYDINQS.    I  have  to  leave  the  Chamber  while  the 
Senator  is  speaking. 

As  I  understand  section  1.  title  1.  of  the  bill,  it  breaks 
down  utility  operations  into  three  general  categories:  First, 
investment,  then  what  might  be  called  management,  and 
third,  what  might  be  called  operation.    Is  that  correct? 
Mr.  WHEELER.    That  is  correct 

Mr.  TYDINO&    All  the  bill  would  do  in  curtailing  in- 
vestments woukl  be  to  break  up  one  or  two  big  holding 
companies  into  a  number  of  smaller  ones.    Is  that  correct' 
Mr.  WHEELER.    That  is  the  purpose  of  the  bill. 


!  Mr.  TYDINGrS.  That  is  the  general  idea,  instead  of  hav- 
ing one  big  company,  to  make  each  company  responsible  to 
its  particular  community? 

Mr.  WHEELER.  To  make  the  operating  company  respon- 
sible to  its  particular  community. 

Mr.  TYDINGS.  The  engineering  phases  of  the  operation, 
hamely,  management,  appraisement,  and  so  forth,  would  be 
divorced,  so  that  no  investment  holding  company  could  dom- 
inate the  appraisals  or  color  the  appraisals  or  increase  the 
Appraisals  of  the  operating  company  by  owning  the  engi- 
neering company.  Is  that  correct? 
I    Mr.  WHEELER.    That  is  the  idea. 

;  Mr.  TYDINGS.  The  point  is  often  made  in  my  mail  on 
jthis  subject,  of  which  I  receive  a  great  deal,  that  the  in- 
vestor will  have  his  Investment  destroyed.  I  realize  a  great 
deal  of  that  is  due  to  propaganda,  for,  so  far,  very  few 
j-easons  have  been  given  to  me  as  to  how  the  investor  will 
have  his  investment  destroyed.  Is  it  the  Senator's  opinion, 
land  is  it  the  opinion  of  the  experts  who  have  worked  with 
nim,  that  those  who  now  own  stock  in  a  big  holding  com- 
pany, when  that  company  shall  be  broken  up  into  smaller 
companies,  will  have  substantially  the  same  holding  in  the 
$Tnall  compajiy  which  they  now  have  in  the  large  company? 

Mr.  WHEELER.  There  is  no  question  but  that  can  be 
done  under  this  bill. 

Mr.  TYDINGS.  The  Senator  has  heard  some  testimony— 
and  I  am  wondering  what  argument  was  made  to  him — that 
under  this  bill  the  honest  investor  who  had  paid,  perhaps, 
A  small  amount  of  money  into  some  holding-company  stock 
jwould  have  tliat  investment  destroyed?  What  argument  has 
been  made  to  substantiate  that  viewpoint? 

Mr.  WHEELER.     I  am  coming  to  that  in  a  moment. 

Mr.  TYDINGS.  If  the  Senator  is  coming  to  it,  I  will  not 
^ther  him  further. 

!  Mr.  WHEELER.  I  am  coming  to  it.  and  I  think  I  will 
explain  it  in  a  better  way  by  following  the  regular  line  of  my 
argument.  If  I  do  not  do  so,  the  Senator  may  Inquire 
^bout  it. 

The  test  for  exemption,  the  test  set  forth  by  the  President 
in  his  message,  is  already  in  the  bill — in  section  11  (b) 
H)  f  A)  of  the  Senate  bill.  The  corresponding  section  in  the 
House  bill  is  section  10. 

'  On  the  side  of  affirmative  benefit,  regulation. '^nd  the  ulti- 
mate retirement  of  the  holding  company  will  mean  for  the 
bperating  company  the  end  of  holding-company  tribute 
through  stockjobbing  and  upstream  loans.  By  "  upstream  " 
loans,  we  mean  where  the  loan  is  made  by  the  operating 
Company  to  the  holding  company  rather  than  from  the  hold- 
ing company  down.  It  will  mean  the  end  of  pressure  for 
dividends  and  high  rates,  of  pressure  for  service,  manage- 
ment, and  construction  fees,  which  have  in  many  Instances 
Imperiled  the  rights  of  the  senior  security  holders  of  operat- 
ing companies  by  the  draining  of  surplus,  the  depletion  of 
resources,  and  the  unsound  application  of  operating  funds. 
In  1933,  for  example.  11  subsidiary  companies  of  Electric 
Bond  k  Share  Co.  passed  entirely,  or  paid  only  in  part,  divi- 
dends on  over  $102,000,000  of  their  preferred  stocks  outstand- 
■■  g  in  the  hands  of  the  public,  while  those  same  companies 
id  service  fees  that  year  to  Electric  Bond  &  Share  Co., 
hich  gave  the  latter  a  handsome  profit  over  the  cost  of  the 
rvices   (appendix  5,  ch.  IX.  of  the  Federal  Trade  Com- 

on  report). 
Mr.  TYDINGS.    Mr.  President,  if  the  Senator  wiU  yield 
lere.  those  service  companies  were  owned  as  subsidiaries 
y  the  Electric  Bond  &  Share  Co.,  but  under  the  bill  that 
ractice  wiU  be  prohibited? 

Mr.  WHEELER.    That  practice  will  be  stopped.    It  will 
ean  the  end  of  an  absentee  control,  which  is  certain  to 
use  perpetual  local  pohtical  trouble,  and  will  distinguish 
the  public  mind  the  holding  company  and  the  operating 
impany.  upon  which  the  public's  indignation  is  now  being 
tisited  indiscriminately  because  of  holding-company  excesses 
^nd  the  fear  of  holding -company  power. 

All  these  advantages  of  holding-company  elimination  are 
to  my  mind  utterly  essential  to  the  readjustment  of  the  re- 
1  ition  of  the  operating  companies  and  the  pubhc  to  a  point 
vhere  there  is  an  even  chance  that  the  private  operating 
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utility  industry  can  hold  its  own  against  the  growing  de- 
mand for  municipal  plants.  It  may  be,  as  Mr.  Ferguson 
pointed  out  in  the  quotation  I  read  from  him  earlier  in  this 
speech,  that  the  public  is  beginning  to  imderstand  that  the 
wrath  they  justifiably  visit  upon  the  holding  company  may 
not  be  deserved  by  the  conservatively  managed  independent 
operating  company.  But  there  is  a  race  against  time  in  the 
general  growth  of  that  understanding  which  I  am  convinced 
the  operating  companies  have  a  chance  to  win  only  if  the 
holding  company  is  retired  promptly  from  the  field. 
What  arguments  are  being  made  on  the  other  side? 
The  holding-company  managers  are  making  three  argu- 
ments to  operating  company  investors.  They  do  not  have 
to  make  any  argimaents  to  operating  company  managers, 
because,  as  I  have  pointed  out,  they  control  and  choose  and 
are  themselves  the  managers  for  at  least  three-quarters  of 
the  operating  utihty  industry  in  the  country.  Those  three 
argimients  which  they  are  using  are  as  follows: 

First.  The  holding  company  is  necessary  as  a  mechanism 
for  undertaking  pooled  services,  such  as  engineering  research 
and  certain  other  scientific  services,  which  no  one  company 
can  afford  to  carry  on  for  itself  on  a  scale  sulSciently  in- 
tensive to  get  results. 

Second.  Holding-company  supermanagement  Is  necessary 
because  local  plants  cannot  get  good  enough  managers  to 
operate  without  supervision  by  the  kind  of  supermanagement 
the  holding  company  can  afford  to  employ. 

Third.  Operating  companies  cannot  get  adequate  credit 
for  expansion,  refundings,  and  so  forth,  without  the  help  of 
the  holding  company's  own  credit  standing  and  the  brains 
of  the  holding-company  supermanagers,  who  know  how  to 
borrow  in  the  so-called  "  money  market." 

The  answer  to  the  first  argimient  is  expressly  provided  in 
the  bill  itself.  The  bill  does  favor  and  encourage  the  re- 
sumption of  independent  engineering  and  management  serv- 
ices provided  by  independent  contractors  bargaining  at 
arm's  length  with  the  operating  company. 

If  Senators  heard  me  a  few  moments  ago,  it  will  be  recalled 
that  I  pointed  out  how  the  Cities  Service  Co.,  as  a  matter 
of  fact,  just  mulcted  the  operating  company  out  of  several 
million  dollars  in  the  building  of  one  plant  in  Colorado. 

But  section  13  also  expressly  provides  for  the  voluntary 
formation  of  mutual  service  companies  owned  by  the  oper- 
ating companies,  which  will  perform  at  cost,  prorated  among 
those  operating  companies,  the  kind  of  engineering  and  other 
services  hitherto  provided  by  the  holding  companies,  usually 
at  a  substantial  profit.  "Hie  bill  does  not,  therefore,  destroy 
all  mechanism  for  the  pooling  efforts  of  operating  com- 
panies; it  reestablishes  and  stimulates  that  mechanism  on  an 
even  more  economical  basis. 

The  answer  to  the  second  argument — that  local  men  are 
not  good  enough  to  run  local  operating  plants — is  an  answer 
of  common  sense  and  of  democratic  faith.  I  have  always 
believed  that,  given  responsibility  and  opportunity,  any  com- 
munity can  find  within  itself  adequate  leadership  for  its  own 
economic  life.  We  are  certainly  dangerously  bankrupt  of 
business  ability  in  this  country,  and  desperately  need  to 
encourage  its  development  throiigh  wider  diffusion  of  oppor- 
timity,  if  it  is  true  that  holding  companies  are  necessary 
even  to  reasonably  integrated  operating  companies  because 
local  management  cannot  be  found  in  local  communities  who 
can  operate  local  utilities  without  the  constant  supervision 
of  holding-company  supermen  from  the  outside.  I,  for  one, 
do  not  believe  that — I  think  there  are  plenty  of  good  men 
in  the  Northwest,  for  instance,  who  can  nm  a  public -utility 
company  without  supermanagement  from  anywhere. 

Take,  for  instance,  the  Montana  Power  Co.  in  my  State. 
It  was  built  up  entirely  and  was  a  successful  company  and 
boasted  of  giving  better  service  than  any  other  small  com- 
pany, until  it  finally  came  under  the  control  of  the  Elec- 
tric Bond  &  Share  Co.  I  know  operating  properties  in  the 
Northwest  now  in  the  hands  of  great  holding  companies 
which  were  better  managed  financially  and  economically 
by  their  original  local  owners  than  by  their  new  absentee 
masters.  You  know  and  I  know  that  holding  company  out- 
siders dominate  the  management  of  local  plants  today,  not 
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because  local  communities  needed  them,  but  because  hold- 
ing company  promoters  bought  out  or  swapped  out  the 
stockholders  of  the  local  operating  companies  at  what  then 
seemed  hreslsUble  prices.  I  have  often  wondered  how  many 
investors  who  swapped  their  stock  in  the  local  independent 
operating  company  for  high-sounding,  senior  securities  in  a 
great  holding  company  would  do  it  again.  In  fact,  many  of 
the  smaller  holding  companies  which  exist  today,  particu- 
larly those  in  New  England,  were  formed  as  protective  or- 
ganizations to  prevent  Insull,  Electric  Bond  k  Share,  Asso- 
ciated Gas.  or  some  other  whale  from  swallowing  up  the 
local  companies. 

■nie  third  holding  company  argument — that  good,  sound 
operating  companies  cannot  borrow  as  advantageously  in 
the  money  markets  as  the  holding  companies — ^Is  pushed  for- 
ward the  most  vigorously  by  the  holding  companies  because 
talk  of  money  and  credit  always  scares  off  examination  by 
plain  men  by  its  ah"  of  mystery.  But  I  am  like  many  others 
who  are  not  ashamed  that  they  do  not  understand  why  a 
second  set  of  bankers  has  to  intervene  for  a  fee  between 
those  who  have  money  to  lend  and  borrowers  with  good 
down-to-the-rails  assets  and  earning  power  on  which  to  bor- 
row. I  have  never  been  impressed  by  the  allegation  that 
well-organized  operating  companies  cannot  make  their  own 
credit  arrangements  in  the  money  market  without  paying 
for  the  intercession  of  an  intermediary.  If  the  great  New 
York  money  market  has  an  important  fimction  to  perform 
in  the  business  development  of  this  country,  that  function 
can  be  properly  and  effectively  performed  only  if  that  mar- 
ket is  maintained  as  a  fair  and  open  market  where  credit 
goes  by  merit  and  not  by  kiss  and  favor. 

The  allegation  that  holding  companies  provide  indis- 
pensable credit  facilities  for  operating  companies  does  not 
stand  up  against  the  statistical  proof  that  the  credit  of 
operating  companies  in  these  days  of  depression — and  de- 
pression days  are  the  only  true  test  of  credit  worthiness— is 
far  better  than  the  credit  of  holding  companies.  A  recent 
report  of  the  Federal  Power  Commission  shows  that  the 
average  quotations  for  121  Issues  of  operating-company 
bonds  listed  as  legal  investments  for  trustees  in  the  State 
of  New  York  were  selling  in  November  1934  at  6.6  points 
higher  than  In  September  1929.  Recent  prices  have  been 
even  higher  than  those  of  last  November.  These  invest- 
ments, made  solely  on  the  credit  of  the  operating  company, 
contrast  sharply  with  the  exceedingly  low  prices  of  holding 
company  securities. 

The  holding  company  has  too  frequently  made  its  operat- 
ing subsidiaries  dependent  by  encouraging  or  compelling 
them  to  finance  through  bonds  and  preferred  stocks  instead 
of  selling.  In  good  times,  their  common  stocks  to  the  public. 
Holding  companies  did  this  because  the  holding  company 
desired  to  retain  for  Itself,  with  as  little  cash  Investment  as 
possible,  as  large  a  proportion  as  It  could  of  the  c<xnmon 
stock  which  carried  with  It  both  control  and  the  chance  for 
profits.  I  have  read  testimony  given  before  the  House  com- 
mittee that  particular  local  light  and  power  companies 

vital  to  the  life  of  their  communities  and  vital  to  the  Interest 
of  those  who  have  Independently  Invested  In  them — may 
thus,  under  holding -company  superflnance,  have  become 
so  hopelessly  Indebted  to  holding  companies  and  so  help- 
lessly dependent  upon  them  for  fimds  that  unless  reorgan- 
ized they  cannot  go  on  without  the  continued  prosperity  and 
support  of  the  holding  companies. 

But  in  such  cases,  the  interests  of  the  Independent  In- 
vestors of  such  companies  and  of  the  community  require  that 
those  companies  should  be  reorganized  as  soon  as  possible 
to  get  them  out  frcwn  under  the  kind  of  management  and 
tribute  that  has  placed  them  in  this  pathetic  condition.  The 
holding  companies'  argument,  based  upon  the  dependence  of 
such  operating  companies  upon  them,  proves  too  much;  it  - 
Is  an  argument  against,  not  for,  the  continuance  of  holdiing 
companies.  Decent  Ught  and  power  service  Is  too  Important 
to  the  local  communities  of  this  coimtry  to  hang  upon  the 
hazard  of  the  fortunes  of  a  handful  of  holding  companies 
in  the  big  financial  centers.  Judging  from  experience  In 
other  fields,  I  am  not  so  sure  how  long  the  utility  holding 
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company  wiH  carry  a  local  subsidiary's  debts  if  it  becomes 
possible  to  scale  them  down  in  bankruptcy  without  loss  of 
controL 

The  other  day  the  president  of  a  Commonwealth  k  South- 
em  subsidiary,  an  operating  man  of  44  years'  experience, 
Mr.  Arkwright.  of  the  Georgia  Power  Co..  appeared  before 
the  House  committee  to  testify  that  his  company,  operating 
small  units,  needed  the  help  of  a  holding  company.  Com- 
pletely volimtarily.  he  offered  his  opinion  that  the  holding 
company  was  not  needed  for  the  operation  of  plants — I  am 
now  using  his  very  words — "  in  New  York  or  Boston  or  Chi- 
cago or  San  Prancisco  or  Detroit  or  in  your  large  metro- 
politan centers."  A  few  days  after  that.  Dr.  David  Friday, 
an  economist  whom  the  holding  people  hired  to  represent 
them  before  the  House  ccMnmittee,  said  the  same  thing — that 
is,  that  with  companies  of  the  size  of  Detroit  Edison.  Com- 
monwealth Edison  of  Chicago,  and  Southern  California  Edi- 
son of  Los  Angeles.  "  the  holding  companies  are  not  neces- 
sary at  all."  Nevertheless,  the  local  company  operating  the 
pUuit  in  almost  every  large  city  in  the  United  States  today 
is  controlled  by  a  holding  company.  The  Potomac  Electric 
Power  Co.  here  in  Washington,  D.  C.  is  a  subsidiary  of  North 
American  Co.  and  subject  to  its  control  and  supervision.  Do 
you  not  think  a  plant  serving  a  city  the  size  of  Washington 
could  afford  management  that  could  get  along  without  North 
American  supermanagement?  Do  you  not  think  it  could 
borrow  on  its  own  without  the  intervention  of  North  Amer- 
ican? Hartford,  Conn.,  a  city  of  not  half  the  size  of  Wash- 
ington, affords  what  is  generiilly  conceded  to  be  the  best 
operating  management  in  the  country  from  the  standpoint 
of  the  investor  and  the  consumer  alike.  Furthermore,  if 
holding -company  supermanagement  and  holding-company 
credit  is  not  needed  for  a  company  in  a  large  city,  why, 
except  for  legal  reasons,  should  it  be  needed  for  a  comiiact 
geographical  and  economicall}'  integrated  system  of  small 
plants  which  in  the  aggregate  afford  the  same  conditions  of 
self-sufflclency  as  the  operating  unit  in  the  large  city?  It 
is  the  distinct  purpose  of  the  bill  to  encourage  the  building 
up  asid  the  strengthening  of  such  compact  systems  of  small 
operating  units,  even  to  the  extent  of  providing  exemption, 
if  necessary,  for  a  single  holding  company  necessary  for  the 
functioning  of  such  a  system.  In  other  words,  under  the 
terms  of  the  bill,  we  exempt  a  holding  company  in  a  State 
or  a  holding  company  in  a  particular  section  provided  it 
complies  with  certain  rules  and  regulations  which  may  be 
established  by  the  Securities  Commission. 

When  freed  of  the  burden  of  holding-company  tribute, 
operating  companies  serving  a  single,  good-sized  community, 
or  a  system  of  operating  companies  serving  a  geographically 
and  economically  integrated  territory,  can  afford,  if  neces- 
sary, to  adjust  rates  to  meet  public  demands.  When  freed 
of  association  with  the  high  finance  and  high  politics  of 
absentee  holding-company  management,  those  operating 
companies  can  adjust  their  own  relations  to  the  commiml- 
tles  they  serve  without  the  Power  Trxist  handicap  they 
have  to  carry  today  in  competing  with  the  municipal-plant 
idea. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  yield 
for  a  question? 

The  PRESIDING  OFFICER  (Mr.  MurroM  in  the  chair). 
Does  the  Senator  frcon  Montana  yield  to  the  Senator  from 
Arkansas? 

Mr.  WHEELER.     Certainly. 

Mr.  ROBINSON.  What  would  be  the  funcUon  of  such 
holding  companies  as  the  Senator  is  now  describing?  What 
would  they  do? 

Mr.  WHEELER.  The  holding  companies  I  am  now  de- 
scribing would  sim];^  be  for  the  purpose  of  holding  together 
certain  other  companies  and  to  rendering  certain  services. 
Such  a  holding  company  could  take  a  number  of  small  op- 
erating companies  and  organize  them  into  an  integrated 
company,  but  it  could  not  be  a  holding  company  such  as 
holding  companies  are  constituted  at  the  present  time. 
It  could  not  be  a  holding  company  controlling  the  stock 
of  the  (q>««ting  company  and  charging  for  services  to  the 
apemtina  company,  but  could  serve  aa  an  investment  com- 


pany. Then,  too,  as  has  been  suggested,  where  it  is  neces- 
sary to  cover  a  certain  number  of  States  such  as  those  of 
Hew  England,  because  of  the  difference  in  the  laws  of  the 
various  States  and  in  order  to  operate  eflaclently.  the  op- 
erating companies  must  be  organized  into  an  integrated 
System  In  that  particular  locality  and  that  could  be  done 
by  such  a  holding  company  as  I  have  mentioned. 

Mr.  ROBINSON.     That  would  be  subject  to  the  jurisdic- 
tion and  control  of  the  Securities  Commission? 

Mr.  WHEELER.     Yes. 
I    Mr.  ROBINSON.    The  Commission  would  make  rules  and 
regulations  which  would  define  the  powers  of  such  holding 
companies? 

I    Mr,  WHEELER.     That  is  correct. 

!  I  have  already  quoted  Mr.  Ferguson,  of  Hartford,  on  the 
ganger  which  the  public  attitude  toward  holding  companies 
tarries  for  operating  companies.  Let  me  quote  one  more 
Warning  on  that  subject  from  within  the  utility  Industry 
^tself — a  secret  confidential  warning  Introduced  into  that 
testimony  before  the  New  York  legislative  committee  to 
Which  I  have  before  referred.  It  is  a  confidential  long- 
hand letter  written  by  Mr.  W.  L.  Ransom,  counsel  for  Con- 
solidated Gas  Co.  of  New  York,  the  operating  company  In 
Hew  York  City,  to  a  vice  president  of  Consolidated  Gas  who 
Apparently  was  about  to  make  a  speech  praising  holding 
^ompanies.  I  have  been  given  to  understand  that  Mr.  Ran- 
som, whose  company  has  since  become  afiailated  with  the 
United  Corporation  system.  Is  now  explaining  away  his  letter, 
4nd  is  plajnng  ball  ulth  the  holding  companies,  as  many  an 
Operating  manager  and  employee  has  to  play  ball  today. 
4  have  heard  he  is  even  going  to  appear  in  Washington  to 
ippose  the  bill.  But  here  is  his  confidential  advice  to  his 
;lient  in  1925: 

The  time  is  not  far  distant  lehen  unregulated  holding  companies 

U  be  recognized  as  the  chief  menace  to  the  public-utility  indus' 

in  America.      (Italics  mine.)      They  may  destroy  the  present 

jnddence  of  the  Investing  public  in  public  utilities  as  safe  Invest- 

lenta — confidence    now    based    on    the    assumption    that    State 

igulatlon  exists. 

J  I  don't  urge  you  to  go  that  far  or  say  that  much,  but  I  do 
pecommend  that  you  take  a  little  more  restrained  view  and  do  not 
(lommlt  yourself  too  unreservedly.  Why  should  the  vice  president 
"if  the  Consolidated  Gas  CJo.  give  such  a  blU  of  health  to  what  the 
molding  companies  are  now  doing? 

Now.  how  about  the  argimaent — and  I  call  special  atten- 
on  to  this — that  section  11  will  eliminate  all  holding  com- 
nies  after  5  years,  and  confiscate  the  investment  of  the 
ders  of  their  securities  in  doing  so. 

Section  11  does  aim  to  eliminate  a  certain  kind  of  hold  ng 
mpany;  but  before  considering  how  it  will  eUminate  such 
dompanies  and  what  will  happen  to  the  investors  of  the  se- 
durities  in  those  companies  during  the  process  of  elimination, 
I  think  we  ought  first  to  appreciate  the  great  scope  of  exemp- 
tion from  elimination  which  the  bill  provides. 
I  Section  11  now  provides  that  a  holding  company  can  go  on 
iiideflnitely  if  It  is  the  kind  of  a  holding  company  which  is 
ally  necessary  to  the  operating  industry  and  is  not  so  big 
t  it  is  a  private  empire  beyond  the  control  of  a  democratic 
pie.  And  it  can  go  on  even  if  it  is  not  now  that  kind  of 
olding  company,  but  can  become  such  within  5  years,  by 
terchange  or  rearrangement  of  subsidiaries  and  by  the  slm- 
fication  of  its  capital  structure  so  that  its  investors  can 
ow  what  their  rights  are  and  have  a  decent  voice  in  Its 
agement.  Section  11  specifically  gives  the  Securities  and 
change  Commission  power  to  exempt  that  kind  of  holding 
cbmpany  from  the  so-called  "  death  sentence." 

That  kind  of  holding  company  which  qualifies  for  exemp- 
tion under  section  11  of  the  kind  described  by  the  President 
his  message — a  holding  company  necessary  to  the  contln- 
functioning  of  a  geographically  and  economically  inte- 
ated   system    of   operating    companies    which    carmot    be 
erged  into  a  single  operating  company  because  of  the  dlffi- 
ties  of  State  laws,  as  I  pointed  out  to  the  Senator  from 
kansas.    Among  the  very  best  of  our  Integrated  operating 
tems,  particularly  in  the  smaller  States  like  those  of  New 
land,  are  ssrstems  which  cross  the  lines  of  contiguous 
tes  and  which  cannot  be  merged  into  single  operating 
panies  because  the  laws  of  each  State  require  operating 
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public  utilities  within  their  borders  to  be  incorporated  under 
their  respective  State  laws.  In  such  circumstances  a  holding 
company  may  be  a  necessity  justified  to  hold  the  operating 
system  together.  The  bill  authorizes  another  exemption  pro- 
vision in  section  4,  subsection  (c),  for  holding  companies 
operating  a  system  of  operating  companies  all  of  which  func- 
tion exclusively  in  the  same  State,  the  kind  of  "  simple  hold- 
ing company  "  Babson  described  in  the  report  from  which  I 
read  earlier  in  this  speech.  There  are  many  holding-com- 
pany systems  in  the  country  which  operate  completely  within 
one  State. 

Within  these  two  classes  of  exemptions — ^intrastate  systems 
and  integrated  Interstate  systems — are  potentially  Included 
probably  nearly  all  the  holding  companies  outside  the  so- 
called  "giants";  and  yet  every  little  holding  company 
throughout  the  United  States  Is  here  protesting  against  the 
enactment  of  this  bill.  As  a  matter  of  fact.  I  question 
whether  the  bill  goes  far  enough;  but  the  authors  and  pro- 
ponents of  the  bill  felt  that  It  was  necessary  and  proper  that 
the  bill  should  contain  these  exemptions. 

Mr.  TYDINGS.  Mr.  President,  after  5  years,  when  the 
larger  holding  companies  are  dissolved  or  restrained,  what 
is  the  mechanism  for  taking  the  stock  which  an  investor  may 
now  hold  In  one  of  the  larger  companies  and  giving  him 
stock  in  the  smaller  companies? 

Mr.  WHEELER.  I  have  pointed  out  In  my  remarks  how 
it  can  be  done. 

Mr.  TYDINGS.  Very  well,  if  the  point  is  covered  in  the 
Senator's  remarks. 

Mr.  WHEELER.  Even  a  great  many  of  the  component 
companies  in  the  giant  systems  are  probably  Included  in- 
dividually; companies  like  Alabama  Power.  Georgia  Power. 
Consolidated  Gas  of  Baltimore.  Union  Electric  Light  &  Power, 
and  others  which  should  be  able  without  great  difficulty  to 
qualify  for  the  exemption  specified  in  the  bill.  Even  some 
of  the  giant  systems  themselves,  therefore,  need  not  break 
up  into  hundreds  of  individual  companies,  but  might  re- 
arrange their  properties  in  the  form  of  five  or  six  geographi- 
cally integrated  systems.  Many  of  them  are  already  com- 
posed of  several  fairly  well-Integrated  divisions  or  natural 
units,  each  of  which,  with  some  small  changes,  will  be  prima 
facie  qualified  for  exemption  imder  section  11  or  section  4. 
Of  course,  it  must  be  borne  in  mind  that  when  they  get  these 
exemptions  they  will  have  to  submit  their  securities  to  the 
Securities  Commission;  and  they  will  not  be  permitted  to 
continue  these  practices  of  robbing  the  individual  companies 
as,  in  some  Instances,  they  have  in  the  past. 

Mr.  TYDINGS.    Will  the  Securities  Commission  also  have 
to  approve  the  plan  of  reorganization? 
Mr.  WHEELER.    It  will. 

Mr.  TYDINGS.  So  that  each  holder  of  a  security  in  the 
larger  company  would  at  least  have  the  safeguard  that  the 
plan  of  reorganization  had  been  approved  by  the  National 
Securities  Commission? 

Mr.  WHEELER.  Yes;  I  point  that  out  In  the  course  of  my 
remarks. 

The  bill,  therefore,  does  not  seek  to  reduce  the  operating 
utility  industry  to  its  least  common  denominator — to  the 
small  plant  and  the  small  distributing  area.  It  does  seek, 
however,  to  confine  combinations  of  plants  and  of  territories, 
undertaken  in  the  interest  of  efficiency,  to  those  plants  and 
territories  which  are  reasonably  related  geographically  and 
economically,  even  though  on  the  power  map  other  plants 
and  territories  may  occasionally  Intervene.  Since  the  com- 
binations of  plants  and  of  territories  now  held  by  the  cer- 
tainly doomed  giant  holding  companies  will  have  to  be 
reorganized  anjrway,  the  bill  seeks  to  have  that  reorganization 
result  in  combinations  serving  exclusively  a  single  geographic 
and  economic  area. 

The  bill  favors  such  compact  regional  operating  systems, 
rather  than  sprawling  so-called  "  diversified  systems  ".  for 
two  good  reasons.  One  reason  is  scientific.  The  best  engi- 
neering opinion  tends  to  support  the  idea  that  such  regional 
systems,  with  their  opportunity  for  interchange  and  self- 
utilization  of  surplus  power,  offer  the  best  possibilities  for  the 


cheapest  provision  of  indispensable  electric  energy  to  the  con- 
sumers of  this  country. 

The  second  re«uson,  the  more  important  one,  is  economic 
and  political.  As  the  President  says  in  his  message,  private 
utilities  with  their  legalized  monopolies  are  supposed  to  serve 
public  ends.  A  far-flimg  disjointed  system,  whose  manage- 
ment is  independent  and  absentee  so  far  as  any  particular 
community  in  its  system  is  concerned,  has  the  problems  of  no 
one  community  for  its  exclusive  consideration  and  oppor- 
tunity, and  can  never  be  made  into  a  satisfactory  pubUc 
servant.  It  is  free  to  skip  all  over  a  continent  to  pick  up 
sporadic  stock-jobbing  opportunities  of  high  finance  in  lieu 
of  sober  operating  profits.  It  derives  a  great  portion  of  its 
power  and  its  profits  from  outside  soimjes  over  which  the 
community  has  no  control.  It  can  never  be  successfully  regu- 
lated by  the  community  it  serves.  It  is  a  breeder  of  bad  public 
relations. 

An  operating  system  whose  management  is  confined  in  its 
interest,  its  energies,  and  its  profits  to  the  needs,  the  prob- 
lems, and  the  service  of  one  regional  community  is  likely  to 
serve  that  community  well,  to  stick  to  the  operating  business, 
to  be  amenable  to  local  regulation,  to  be  attuned  and  respon- 
sible to  the  fair  demands  of  its  public,  and  to  get  along  with 
its  public  to  their  mutual  advantage.  A  regional  system,  with 
each  company  confined  to  consohdation  of  Its  own  territory. 
will  offer  no  chance  for  the  territorial  raids  at  fantastic  prices 
with  which  for  15  years  competing  private  empires  kept  the 
operating  business  in  turmoil.  Essentially  local  systems  will 
tend  to  operate  utilities  rather  than  to  play  with  high  finance; 
and  essentially  local  enterprise  is  far  less  likely  than  the 
wandering  corsair  to  accumulate  political  and  economic  power 
entirely  out  of  proportion  to  what  the  pubUc  can  permit  any 
private  power  to  be. 

Over  and  against  these  considerations  of  public  policy,  the 
doubtful  private  advantage  of  diversification  of  risk  put  for- 
ward as  the  justification  for  sprawling  holding-company  sys- 
tems is  unimportant.  This  sort  of  diversification  of  risk  is 
the  function  of  the  Individual  investor  or  the  investment 
company,  not  of  a  company  which  is  itself  managing  the 
business  in  which  it  invests. 

The  investors  in  at  least  two  kinds  of  present-day  holding 
companies  have,  therefore,  certainly  no  reason  to  fear  the 
confiscation  talked  about  by  propagandists — that  is.  inves- 
tors in  holding  companies  whose  subsidiaries  operate  either 
completely  within  one  State  or  in  a  geographic  or  economic 
relation  to  each  other  in  contiguous  States.  Nor  is  there  any 
reason  for  worry  on  the  part  of  investors  in  companies  which 
do  not  presently  meet  those  standards,  but  can  reasonably 
expect  to  do  so  by  a  little  rearrangement  over  a  period  of 
years.  Anyone  who  knows  even  a  little  about  trends  in  the 
public -utility  business  knows  that  there  are  forces  already 
at  work — forces  like  new  scientific  developments,  new  dis- 
tributions of  financial  power,  and  even  the  sheer  weariness 
of  holding-company  managers — which,  with  the  encourage- 
ment and  machinery  provided  by  this  bill,  would  voluntarily 
work  with  amazing  speed  to  rearrange  the  great  gerry- 
mandered, fundamentally  inefficient,  and  unstable  super- 
utility  combinations,  and  to  consolidate  their  operating  prop- 
erties into  efficient,  compact  regional  units  of  the  kind  the 
bill  exempts  from  elimination. 

Let  us  see  just  where  we  are  in  our  consideration  up  to 
this  point  of  the  effect  of  this  bill  on  investors  in  the  utility 
industry. 

First,  at  least  three-quarters  of  the  interest  of  those  In- 
vestors is  represented  by  direct  Investment  in  operating 
companies.  Those  operating  companies  will  be  helped  and 
not  htu-t  by  a  bill  which  curtails  their  tribute  to  holding 
companies  and  frees  them  of  unpopular  Power  Trust  asso- 
ciations. 

Second,  the  bill  expressly  provides  for  and  contemplates 
that  a  large  proportion  of  the  holding  companies  which 
represent  the  remaining  one-fourth  of  the  investors*  inter- 
ests may  immediately,  or  over  a  period  of  years,  qualify  for 
exemption  from  what  propagandists  call  the  "death  sen- 
tence  "  in  section  11  (b)  (4>. 
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If  we  should  read  only  the  opposition's  scareheads,  we 
would  think  that  this  "  death  sentence  "  strikes  down  every 
utility  investment  in  every  operating  and  holding  comi)any 
in  the  country.  "  The  wreck  of  a  $12,000,000,000  industry  " 
is  a  t3iT)ical  phrase.  But  if  we  read  the  bill  we  learn  that 
the  "  death  sentence  "  applies  at  most  to  investments  in 
only  a  portion  of  the  present  holding  companies. 

Let  us  now  examine  the  argiiment  that  the  so-called 
"  death  sentence  "  will  confiscate  or  injure  even  the  Invest- 
ment of  such  minority  of  holders.  What  does  section  11 
(b)  ^4)  really  do  to  an  unexempted  holding  company? 

Section  11  (b)  (4)  aims  solely  at  the  breaking  up  of  an 
imdemocratlc  system  of  supercontrol  over  local  operating 
companies.  It  affects  the  holding-company  assets  which 
give  value  to  holding-company  securities  only  as  an  Incident 
in  the  process  of  breaking  up  that  control.  "  Holding  com- 
pany "  is  defined  for  the  purposes  of  this  section  and  of  the 
whole  bill  as  a  company  which  as  a  matter  of  fact  controls 
gas  or  electric  public-utility  companies.  Control  is  the  test 
of  the  scope  of  the  bill.  A  company  is  not  within  the  scope 
of  the  bill  unless  it  does  have  in  some  way  or  other  such  a 
control  over  other  utility  companies. 

The  so-called  "death  sentence"  actually  says  only  this: 
That  after  January  1,  1940,  it  becomes  the  duty  of  the  Se- 
curities and  Exchange  Commission  to  require  every  unex- 
empted holding  company  to  dispose  of  securities  or  to  be 
reorganized  or  dissolved  insofar  as  may  be  necessary  to  make 
that  company  cease  to  control  other  companies. 

Beyond  that  section  11  requires  only  that  holding  com- 
panies simplify  their  capital  structure  to  a  point  where  the 
investor,  and  for  that  matter  the  company,  will  know  what 
the  investors'  rights  are.  The  rights  of  the  various  securities 
issued  by  some  holding  companies  today  overlap  so  badly 
that  the  best  lawyers  in  the  world  caimot  clearly  define  the 
respective  rights  of  the  securities. 

Mr.  President,  that  is  all  there  is  to  the  so-called  "  death 
sentence."  Remember  that  in  any  discussion  of  this  "  death 
sentence"  section  11  <b>  (4>  does  not  require  any  company 
to  dissolve  or  to  dump  assets  on  the  market  at  any  time, 
whether  before  or  after  January  1.  1940.  if  the  company  can  ; 
find  legal  means  other  than  dissolution  or  such  dumping  of 
assets  to  give  up  its  ownership  and  control  over  other  utility 
companies.  The  holding-company  lawyers  who  performed 
legal  wonders  in  concentrating  the  present  amazing  struc- 
ture of  holding -company  control  perfectly  well  know  how 
many  ways  there  are  of  simplifying  that  structure  or  of 
dispersing  that  control  in  particular  companies  without  the 
sacrifice  of  assets  which  cannot  be  advantageously  disposed 
of  at  any  particular  time. 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  WHEELER.    I  yield. 

Mr.  TYDINGS.  Suppose  we  say  a  holding  company  owns 
30  operating  companies,  and  owns  a  quarter  of  the  stock  in 
each  one  of  the  operating  companies,  and  that  the  holding 
company  is  dissolved  into  either  20  holding  companies  or  is 
dissolved  altogether.  I  am  just  wondering  how  much  pro- 
tection should  be  given  the  innocent  investor  in  a  holding 
company,  as  to  which  one  of  the  particular  30  companies  he 
should  have  stock  in.  whether  he  would  be  In  1,  2.  3.  4,  or 
what  number  of  companies. 

Mr.  WHEELER.  They  could  be  organized  into  an  Invest- 
ment trust  and  all  the  stock  of  the  holding  company  could 
be  turned  over  to  the  investment  trust,  and  then  the  stock 
of  the  investment  trust  cotdd  be  divided.  But  the  investment 
trust,  of  course,  would  be  like  any  other  investment  trust  in 
that  it  would  not  control  the  operating  company  by  charg- 
ing fees,  as  It  has  been  alleged  the  holding  companies  do 
It  would  be  an  investment  trust,  and  the  stockholder  would 
be  perfectly  protected. 

Mr.  TYDINOS.  That  could  be  done.  On  the  other  hand. 
If  the  company  decided  to  dissolve,  there  would  be  20  com- 
panies Into  which  it  would  have  to  share  out  the  stock  of 
the  holding  company. 

Mr.  WHEELER.    Yes:  it  could  be  done  in  that  way. 

Mr.  TYDINGS.  I  am  wondering  what  protection  could 
be  afforded  by  the  bUl  in  addition  to  that  which  now  exists 


I  |to  Insure  equality  in  the  redistribution  of  the  holding-com- 
'  pany  capital  structure. 

Mr.  WHEELER.  Of  course,  it  would  have  to  be  done 
under  the  supervision  of  the  Securities  Commission. 

Mr.  TYDINGS.  We  would  really  have  to  rely  more  on  the 
Securities  Commis.sion  than  on  the  bill  to  make  Eure  that 
Ian  equitable  distribution  were  made. 

I    Mi.  wheeler.    Exactly,  and.  as  I  shall  point  out  in  a 
few  moments,  as  a  matter  of  fact,  any  reorganization  which 

■;es  place  will  be  under  the  supervision  of  the  Securities 
'ommission.  so  as  to  assure  the  security  holder  that  he  is 
lot  going  to  be  robbed  in  the  reorganization,  as  many  of  the 
security  holders  have  been  robbed  in  the  reorganization  of 
jthe  railroad  companies,  and  other  companies  of  that  kind. 

Mr.  TYDINGS.  Answering  my  own  question,  has  this 
;dea  occurred  to  the  Senator  as  to  how  this  redistribution 

light  be  made  equitable  even  without  the  Securities  Com- 

Ission?    Suppose  there  were  the  greatest  common  denoml- 

,tor,  so  to  speak,  or  the  smallest  common  denominator, 
pxed  for  each  one  of  the  20  companies,  then  the  distribu- 
)tion  could  be  made  so  that  the  holder  of  stock  in  the  hold- 
ing company  would  get,  If  there  were  20  operating  com- 
banles.  one-twentieth  of  the  holding  in  each  one  of  its 
Subsidiaries. 

i  What  I  am  afraid  of,  if  we  leave  this  to  the  Securities 
Commission,  is  that  everybody  will  not  have  the  facilities 

(o  know  whether  he  would  rather  have  the  stock  traded  for 
tock  In  operating  company  no.  1  or  operating  company  no.  3. 
Would  not  the  bill  assure  a  better  distribution  of  the 
holding  company's  stock  if  it  were  provided  in  some 
Amendment  to  the  bill  that  that  stock  would  have  to  be 
spread  all  the  way  through  the  assets  of  the  holding  com- 
pany, namely,  that  the  holder  of  holding-company  stock 
jrould  have  translated  one-twentieth  of  his  interest,  we  will 
4ay.  into  each  one  of  the  20  companies?  Does  the  Senator 
|hink  that  idea  is  worthy  of  consideration? 
I  Mr.  wheeler.  I  think  it  is  worthy  of  consideration, 
4nd  I  will  be  glad  to  consider  it  when  we  come  to  have 
hearings  before  the  committee. 

I  Mr.  NORRIS.  Mr.  President,  will  the  Senator  yield  to  me** 
j    Mr.  wheeler.     I  yield. 

I  Mr.  NORRIS.  I  think  the  Senator  ought  to  make  plain 
that  now  some  of  the  stock  of  some  of  these  holding  com- 
t>anies  is  nothing  but  water  or  wind. 
Mr.  WHEELER.  Of  co'orse.  that  is  so. 
Mr.  NORRIS.  The  bill  does  not  pretend  to  perform  any 
legerdemain.  It  does  not  pretend  to  convert  water  into 
cold. 

I  Mr.  WHEELER.     Not  at  aU. 

I  Mr.  NORRIS.  There  are  those  who  have  been  misled 
^  their  investments  in  some  of  this  worthless  stock  who 
tannot  expect  to  get  any  value  out  of  any  of  it.  They  have 
already  lost  their  money. 

Mr.  WHEELER.    They  have  already  lost  it. 
j  Mr.  NORRIS.    Absolutely. 

I  Mr.  WHEELER.     And  bill  or  no  bill 

j  Mr.  NORRIS.    Bill  or  no  bill,  they  will  never  get  it  back. 
I  Mr.  WHEELER.   Many  of  them  are  going  to  lose  what  little 
^loney  they  have  invested  at  the  present  time. 
I  Mr.  NORRIS.    Undoubtedly. 

Mr.  WHEELER.  There  is  nobody  who  has  made  a  survey 
if  these  holding  companies  but  who  knows  perfectly  well 
tihat  many  of  the  holding  companies,  bill  or  no  bill,  are  going 
tp  have  to  be  reorganized  and  are  going  into  the  hands  of 
rteceivers.  In  my  judgment,  the  little  investor  who  has  some 
^uities  at  the  present  time  will  receive  more  protection 
^nder  the  bill  than  he  will  if  the  bUl  is  not  passed  and 
liothing  is  done  about  it. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  yield 
{|gain? 

Mr.  WHEELER.    I  yield. 

Mr.  TYDINGS.  It  is  conceded  that  the  lawyers  for  the 
l^oldlng  ctxnpanles  are  very  shrewd. 

Mr.  WHEELER.    Yes. 

Mr.  TYDINGS.  The  point  I  have  in  mind  Is  that  there 
T^ould  be  two  fundamental  ways  in  which  a  holding  company 
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might  be  dissolved.  Let  us  assume  that  one  has  an  Invest- 
ment in  a  holding  company  which  owns,  we  will  say,  20  oper- 
ating companies.  He  could  be  given  stock  in  one  of  the 
operating  companies,  which  might  be  an  inferior  company, 
and  those  on  the  inside  might  keep  for  themselves  and  their 
friends  stock  In  one  of  the  better  companies.  The  point  I 
am  trying  to  bring  out  is  that  we  ought  to  see  to  it  when  a 
holding  company  is  dissolved  that  the  benefits  of  a  good 
operating  company  owned  by  the  holding  company  do  not 
fall  to  a  group  of  favored  stockholders  in  the  holding  com- 
pany. We  ought  to  write  safeguards  in  the  law  so  that  each 
one  of  the  operating  companies  is  proportionately  dealt  out 
to  each  investor  in  the  holding  company.  I  am  afraid  that 
if  we  do  not  do  that  the  very  lawyers  who  have  watered  the 
stock  wiU  again  water  it,  and  the  honest  investor  will  in  the 
end  have  stock  in  a  poor  operating  company,  while  some 
others  may  find  themselves  with  stock  in  good  operating 
companies. 

Mr.  WHEELER.  That  would  happen,  without  doubt,  as 
to  many  of  them,  unless  the  Securities  Commission  should 
take  steps  to  prevent  it. 

Mr.  TYDINGS.  I  believe  the  Securities  Commission  would 
try  to  bring  about  an  equitable  dissolution;  but  it  occurs  to 
me  that  even  that  Commission,  with  a  far-fiung  country 
such  as  ours,  and  having  in  mind  the  machinations  of  the 
holding  companies,  would  not  have  a  sufficient  staff  properly 
to  appraise  the  holdings  of  the  holding  companies,  so  that 
one  investor  would  at  the  end  know  whether  he  was  being 
paid  better  than  another.  I  think  it  would  be  well,  if  this 
measure  is  to  be  enacted,  to  assure  to  each  stockholder  in 
a  holding  company  an  equitable  share  of  the  operating 
companies. 

Mr.  WHEELER.    I  think  that  Is  a  very  good  suggestion. 

Mr.  MURPHY.  Mr.  President,  will  the  Senator  yield  to 
me? 

Mr.  WHEELER.    I  yield. 

Mr.  MURPHY.  The  point  is,  as  I  understand  it,  that  if  a 
holding  company  shall  be  dissolved,  the  equity  of  the  stock- 
holder in  the  holding  company  today  will  not  be  taken  from 
him.  He  would  be  given  equivalent  value  in  one  or  several 
operating  companies  owned  by  the  dissolved  holding  com- 
pany. 

Mr.  WHEELER.  That  Is  the  theory  upon  which  the  bill 
Is  drawn. 

Mr.  MURPHY.  That  is  the  purpose  of  the  proposed  legis- 
lation? 

Mr.  WHEELER.    Exactly. 

Mr.  TYDINGS.  Mr.  President,  if  the  Senator  will  permit 
me  to  make  one  further  observation,  there  might  be  optional 
ways  in  which  the  company  might  be  dissolved.  For  ex- 
ample, they  might  be  given  a  chance  to  take  stock  in  one 
company  or  in  all  the  companies,  and  we  ought  to  write  a 
provision  into  the  law  so  that  all  the  stockholders  in  the 
holding  company  would  get  the  same  treatment.  Otherwise, 
I  am  afraid  some  innocent  person  would  find  himself  at  the 
end  with  stock  in  one  of  the  operating  companies  which 
might  not  be  as  valuable  as  stock  in  another  operating  com- 
pany. 

Mr.  MURPHY.  The  revenues  of  the  holding  companies 
come  in  part  from  earnings  on  the  stocks  held.  As  to  the 
dividends  received  by  the  holding  company,  if  the  holding 
company  should  be  dissolved,  they  would  remain  with  the 
operating  company? 

Mr.  WHEELER.     Yes. 

Mr.  MURPHY.  And  go  to  the  stockholders.  The  service 
and  management  charges  received  by  the  holding  companies 
thereafter  would  not  be  made,  and  those  charges  would  re- 
main in  the  revenues  of  the  operating  company  now  con- 
tributing them. 

Mr.  WHEELER.  But  if  the  operating  company,  as  the 
result  of  not  being  milked  by  the  holding  company,  had 
more  dividends  upon  the  stock,  then  it  would  give  them'  back 
as  a  legitimate  profit  to  those  who  held  the  stock  either  in 
the  oi)erating  company  or  in  the  investment  trust. 

Mr.  MURPHY.  Yes.  It  appears  to  me,  as  the  Senator 
has  stated,  that  not  only  will  there  be  no  loss  of  equity,  if 
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there  be  any  equity,  as  the  result  of  the  dissolution  of  the 
holding  company,  but  there  will  be  no  loss  of  income  to  the 
oi)erating  company. 

Mr.  WHEELER.  The  way  the  pubUc  has  been  robbed  in 
connection  with  these  holding  companies,  as  I  pointed  out 
from  figures  here,  is  illustrated  by  the  case  of  two  or  three 
companies  the  promoters  of  which  sold  two  or  three  hundred 
million  dollars  worth  of  stock  in  those  holding  companies 
and  took  out  $34,000,000  for  promotion  charges 

Mr.  MURPHY.  Did  the  Senator  find  any  instance  where 
holding  companies  put  any  money  into  the  operating  com- 
panies? ^^ 

Mr.  WHEELER.  No.  Many  of  the  holding  companies 
were  started  on  a  shoestring,  and  the  promoters  sold  stock 
to  themselves  at  a  dollar  a  share.  There  is  no  difference 
between  such  a  case  and  a  case  which  I  prosecuted  in  Mon- 
tana for  using  the  mails  to  defraud,  which  resulted  in  send- 
ng  those  prosecuted  to  the  penitentiary.  The  defendants 
in  that  case  weie  prosecuted  for  organizing  an  investment 
trust  out  there.  They  started  out  with  nothing,  and  were 
sent  to  the  penitentiary  because  they  put  in  their  own  pock- 
ets something  like  40  percent  of  what  they  took  in.  The 
court  held  that  such  action  upon  its  face  was  a  fraud.  The 
United  Stetes  courts  have  gone  so  far  in  some  cases  as  to 
hold  if  33^  percent  Is  taken  out  as  promotion  charge  that 
is  pnma  facie  a  fraud  upon  the  stockholders,  and  that  per- 
sons engaged  in  .-such  practices  could  be  prosecuted  and  sent 
to  the  penitentiary  for  engaging  in  them. 

I  am  perfectly  amazed  that  there  have  not  been  prosecu- 
tions for  using  the  malls  to  defraud.  Some  of  the  wild  pro- 
motions which  have  token  place  were  no  different  from 
those  for  which  Cook  was  sent  to  prison  in  Texas.  What 
has  been  done  by  some  of  the  holding  companies  is  not 
different  from  what  he  did. 

Corporation  lawyers  who  pretend  to  be  so  worried  about 
the  investor  know  that  the  so-caUed  "death  sentences" 
under  the  Sherman  Act  and  under  the  commodity  clause  of 
the  Hepburn  Act  were  carried  out  without  resorting  to  any 
forced  liquidation  of  assets,  but  were  consummated  by  an 
equitable  redistribution  of  securities  among  the  existing 
security  holders.  Corporation  lawyers  who  have  been  so 
skillful  in  swapping  securities  to  take  control  away  from  the 
investor,  will  have  no  difficulty  In  swapping  securities  to  give 
that  control  back  to  the  Investor,  if  they  seek  to  do  so. 

Just  what  the  exact  technique  would  be  in  every  case  of 
reorganization  or  divestment  is  Impossible  to  forecast  because 
It  would  depend  upon  the  particular  circumstences  of  the  par- 
ticular company  at  a  particular  time.  Reorganization  diffi- 
culties primarily  arise  out  of  complicated  capltol  structures 
and  weak  financial  condition.  Strong  companies  usually 
have  simple  capital  structm-es.  The  better  a  holding  com- 
pany, therefore,  the  more  easily  It  will  be  rearranged, 
reorganized,  or  dissolved,  and  the  less  complicated  the 
distribution  of  Its  assets  will  be. 

Three  years— up  to  January  1,  1938— is  permitted  for  vol- 
untery  readjustments,  on  the  initiative  of  the  holding  com- 
panies themselves,  before  the  Securities  and  Exchange  Com- 
mission has  powei-  to  force  any  reorganization  or  disposition 
of  assets  under  section  11.  At  least  2  more  years  of  discre- 
tion, until  January  1, 1940,  are  then  permitted  the  Commission 
before  the  Commission  Is  forced  to  move  to  compel  any  reor- 
ganization or  disposition  under  the  section.  That  makes  S 
years.  A  5-year  period  beginning  to  run  after  5  years  of 
depression  in  the  normal  course  of  the  economic  cycle  should 
carry  us  through  to  normal,  if  not  boom,  times. 

In  some  cases  it  may  be  possible  during  those  5  years  simply 
to  divide  the  securities  owned  by  the  holding  companies 
among  the  holders  of  Its  own  securities.  The  fractional 
interests  in  securities  which  may  result  are  not  a  matter  of 
difficulty;  the  securities  market  has  long  ago  developed  ma- 
chinery for  recombining  the  fractional  shares  which  result 
from  such  distribution,  and  from  the  kind  of  stock  dividends 
in  complicated  fractional  scrip  which  some  holding  companies 
have  paid  for  many  years. 

In  such  a  5-year  interval  some  companies  may  exchange 
their  securities  with  other  companies,  making  possible  thft 
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dissolution  of  some  holding  companies  into  compact  operating 
units  or  their  continuance  as  holding  companies  under  the 
exemptions  I  have  referred  to.  In  such  a  5-year  interval 
some  companies  may  be  able  through  Investment  banking 
channels  or  otherwise  to  dispose  of  valuable  operating  securi- 
ties to  enable  them  to  retire  their  prior  obligations  and  to 
distribute  the  balance  of  their  securities  pro  rata  among  their 
stockholders. 

The  President  in  his  recent  message  cJeariy  draws  the 
line  between  a  holding  company  and  a  legitimate  Investment 
company.  A  holding  company  might  through  investment 
banking  channels  or  othei-wlse.  over  a  period  of  5  years, 
reduce  or  exchange  Its  holdings  in  operating  units,  not 
completely,  but  to  a  safe  point  where  it  no  longer  had  a 
controlling  interest  and  had  become  a  legitimate  investment 
trust. 

Or  a  holding  company  might  with  the  ai^iroval  of  the 
Securities  and  ExchaJnge  Ci:>mmission  divest  itself  of  control 
of  operating  companies  simply  by  conveying  its  invest- 
ments carrying  voting  power  in  such  operating  companies 
to  trustees  for  the  benefl-:  of  its  security  holders  in  ac- 
cordance with  their  equitable  rights  and  priorities,  break- 
ing the  common  control  of  its  erstwhile  subsidiaries  and 
vesting  the  voting  control  of  each  not  in  a  single  set  of 
trustees  or  proxy  holders  but  in  the  mass  of  individual  se- 
curity holders  who  are  the  real  owners  of  the  subsidiary 
properties.  The  voting  power  which  had  once  ccHistituted 
the  control  bringing  the  holding  company  within  the  bill 
would  then  be  dispersed  and  the  holders  of  the  beneficial 
certificates  would  exercise  those  rights  which  had  hitherto 
been  exercised  by  the  holding  company  to  vote  for  the  di- 
rectors of  each  then  autonomous  operating  unit.  The 
tnistees  could  hold  those  investments  and  liquidate,  when- 
ever they  chose,  on  any  market  they  chose,  in  any  way  they 
chose,  and  with  any  distribution  among  the  security  holders 
they  chose,  within  the  limitations  of  the  equitable  rights  of 
the  respective  security  holders  against  the  company  and 
each  other  and  the  terms  of  the  trust  agreement  as  ap- 
proved by  the  Securities  and  Exchange  Commission. 

Naturally,  safeguards  would  have  to  be  provided  to  pre- 
vent the  continuance  of  any  common  control  of  the  oper- 
ating units  so  that  the  evils  of  the  holding  compan^r  and 
absentee  management  would  not  continue  in  a  different  and 
more  subtle  form.  But  with  such  safeguards,  the  arrange- 
ment honestly  carried  out  would  completely  satisfy  the  re- 
quirements of  the  language  of  section  11  and  of  the  p>olicy 
of  section  11.  In  the  course  of  time  it  is  to  be  expected  that 
under  such  a  trust  arrangement  the  actual  ownership  of  the 
several  properties  would  become  dispersed  and  that  there 
would  be  a  natural  tendency  for  a  substantial  part  of  the 
ownership  of  the  several  operating  units  to  drift  back  to  the 
localities  where  they  do  their  business. 

Section  11,  therefore,  does  not  say  to  any  company  which 
presently  is  a  holding  company  that  its  investments  have  to 
be  dumped  on  a  bad  market.  Section  11  simply  requires 
that  any  company  now  a  holding  company,  unless  it  qualifies 
for  exemption  in  the  way  I  have  described,  cannot  continue 
to  hold  and  control  those  investments.  I  have  suggested  at 
least  a  couple  of  ways  that  can  be  done.  The  lawyers  can  be 
trusted  to  find  other  ways.  Anyone  familiar  with  the  energy 
and  ingenuity  and  ability  which  went  into  ttie  pyramiding 
of  voting  control  upon  which  these  holding -company  struc- 
tures are  based  has  no  fears  that  a  tithe  of  that  energy, 
ingenuity,  and  ability  cannot  find  plenty  of  ways  to  decen- 
tralize the  control  which  it  created. 

Even  the  unfairest  critic  would  have  to  admit  that  there 
wo\ild  be  no  danger  of  the  sacrifice  or  wastage  of  any  of 
the  legitimate  asset  values  of  operating-company  securities 
behind  the  investors'  holding -company  securities,  if  the  reor- 
ganizations were  carried  out  under  the  following  conditions; 
First.  With  plenty  of  time  to  get  adequate  values  for  any 
assets  to  be  disposed  of. 

Second.  With  adequate  legal  machinery  in  any  reorgani- 
zation required  by  the  bill  for  the  readjustments  of  liens 
and  the  comparative  rights  of  security  holders  to  do  equity 
to  aU.  I 


"niird.  With  complete  supervision  and  control  of  plans  of 
reorganization  by  a  disinterested  Government  commission  to 
prevent  the  usual  profiteering  by  reorganization  manageis, 
reorganization  lawyers,  reorganization  bankers,  and  all  the 
rest  of  the  scalpers  who  have  made  corporate  reorganizations 
in  this  country  a  nightmare  for  the  average  investor. 

All  the  prophecies  of  destruction  of  the  interests  of  tlie 
investors  are  based  on  a  theory  that  reorganization  and  dis- 
solution under  section  11  will  not  be  carried  out  under  those 
conditions.  But  in  proceedings  under  section  11  every  one 
of  those  conditions  is  carefully  provided  for. 
First.  Consider  the  question  of  time. 

I  have  already  pointed  out  that  the  bill  gives  unexemptsd 
holding  companies  5  years — and  5  years  beginning  part  of 
the  way  out  of  a  depression — to  work  out  their  own  methods 
of  reorganization.  And  I  have  pointed  out  that  the  strong 
amipanies  which  have  the  most  to  save  are  usually  the 
simplest  in  corporate  structure  and  the  easiest  to  reor- 
ganize. The  methods  of  compulsory  reorganization  or  dis- 
solution after  5  years,  therefore,  are  almost  academic. 
Long  before  the  end  of  5  years,  the  easily  reorganized 
stronger  companies  will  almost  certainly  have  found  a  way 
to  rearrange  themselves.  Long  before  the  end  of  5  years 
the  weaker  companies  already  tottering  on  the  brink  will 
have  been  forced  without  any  Government  compulsion  to 
find  a  way  to  reorganize  themselves  voluntarily  or  will  have 
faDen  Into  the  bankruptcy  courts.  The  number  of  com- 
panies which  either  will  not  or  cannot  adjust  their  own 
difficulties  within  the  5  years  and  will  have  to  be  adjusted 
under  Government  compulsion  will,  if  the  holding-company 
managers  know  their  job,  be  very  few.  But  for  those  who 
I  want  to  know  what  machinery  is  provided  to  effect  the 
I  compulsory  reorganization  or  elimination  of  any  last  hand- 
Iful  of  companies,  let  us  trace  the  operation  of  the  bill  beyond 
I  that  5  years. 

After  the  5  years  provided  for  voluntary  readjustments, 
all  dispositions,  rewganizations,  and  dissolutions  are  thrown 
into  the  Federal  courts   to  which  the  Securities   and   Ex- 
change Commission  must  apply  for  the  enforcement  of  the 
Commission's  orders  under  section  11  and  for  the  appoint- 
ment of  the  Commission  as  trustee  to  carry  out  such  orders 
under  the  direction  of  such  courts.     Now,  any  sincere  first- 
class  lawyer  will  advise   any  sincere  investor   in   holding- 
company  securities  that  it  is  the  prerogative  and  the  cus- 
|tcwn  of  a  Federal  court  to  which  application  is  made  for 
jthe   execution  of   a   plan   of   reorganization   or   divestment 
[involving  the  sale  or  exchange  of  any  assets,  to  postpone 
j  disposition  of  assets  until  such  time  as  they  shall  not  be 
I  sacrificed.    There  is  no  time  limit  provided  in  section  11  or 
anywhere  else  in  the  bill  to  circumscribe  such  traditional 
jurisdiction  of  a  Federal  court  of  equity. 

Furthermore,  In  cases  where  there  Is  no  insolvency  there 
is  no  reason  why  interest  on  bonds  and  dividends  on  stocks, 
if  available,  should  not  be  paid  pending  the  reorganization. 
J  The  answer,  therefore,  to  the  question  whether  there  will 
;be  sxiflQcent  time  in  which  to  rearrange  or  dispose  of  holding 
company  assets,  under  section  11,  without  sacrifice  is  that 
there  will  be  as  much  time  as  a  Federal  court  of  equity 
thinks  is  necessary.  The  5-year  period,  of  which  we  have 
[heard  so  much,  is  merely  a  limitation  of  the  time  within 
(Which  the  Securities  and  Exchange  Commission  must  throw 
rearrangements  or  dispositions  into  such  Federal  court. 

Now  for  the  next  question:  Is  adequate  legal  machinery 
javailable  for  the  readjustment  of  liens  and  the  comparative 
jrights  of  security  holders  to  do  equity  to  all? 

The  answer  Is  "yes."    Not   only  is  the   Securities   and 

Exchange  Commission  empowered  to  Institute  proceedings, 

under  77-B  of  the  Bankruptcy  Act,  in  cases  of  insolvency, 

ut  Supreme  Court  decisions  in  dissolution  proceedings  aris- 

out  of  the  Sherman  Act  and  the  commodities  clause 

f   the   Hepburn   Act — the   act   prohibiting   railroads    from 

pansporting  commodities  in  which  they  have  an  interest — 

have  long  ago  and  thoroughly  established  the  completely 

ree  hand  of  the  Federal  courts  of  equity  to  adjust  the  rights 

jf  security  holders  in  the  distribution  of  assets  in  reorgani- 
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zations  and  dissolutions  compelled  by  Federal  statute  as  a 
matter  of  Federal  public  policy. 

Of  course,  equity  must  be  done  as  among  the  various 
classes  of  security  holders;  the  bondholders  or  preferred- 
stock  holders  cannot  be  deprived  of  what  is  fairly  theirs. 
But  the  common-stock  holders  have  a  right  to  have  their 
interest,  such  as  it  is,  preserved  until  a  fair  disposition  can 
be  made.  The  strict  letter  of  the  security  holder's  bond 
has  to  give  way  before  the  court's  power  to  carry  out  the 
public  policy  of  the  statute. 

This  is  no  fanciful  speculation  as  to  what  the  administra- 
tive and  judicial  branches  of  the  Government  will  do.  It 
Is  a  doctrine  of  established  law  which  foimd  its  last  and 
completest  expression  in  the  recent  gold  cases  where  public 
policy  overrode  the  terms  of  private  contracts.  The  Su- 
preme Court  has  expressly  stated  not  only  that  it  would 
not,  in  a  reorganization  compelled  by  public  policy,  require 
a  sale  of  assets  under  conditions  which  involve  an  unneces- 
sary sacrifice  of  values,  but  that  it  would  sever  and  read- 
just even  a  mortgage  lien  in  order  to  make  possible  a  fair 
and  equitable  reorganization  in  conformity  with  the  de- 
clared policy  of  Congress.  Because  someone  may  call  this 
"  only  a  Senator's  wishful  law  ",  I  quote  at  length  from  Chief 
Justice  Taft's  opinion  in  Continent  Insurance  Co.  v.  United 
States  Reading  Co.  et  al.  (259  U.  S.  156) : 

The  considerations  Influencing  the  district  court  and  the  Oov- 
emment  against  a  drastic  readjustment  of  the  Interests  of  the 
bondholders  under  the  general  mortgage  and  the  holdings  of  the 
two  offending  companies  were  of  manifest  weight  In  the  then  busi- 
ness and  monetary  situation.  Even  now  this  court  would  hesi- 
tate to  order  a  sale  of  this  kind  of  property  worth  probably 
$100,000,000  with  confident  hopes  of  realizing  an  adequate  amount 
with  the  necessary  restrictions  as  to  the  purchaser.  We  agree 
with  the  Attorney  General  In  his  disinclination  to  insist  upon  such 
a  sale  under  the  circumstances.  Since  the  time  of  settling  the 
decree,  however,  a  change  for  the  better  has  come  In  the  financial 
situation.  We  think  that  this  Justifies  us  now  in  making  some 
modifications  in  the  plan  which  were  not  presented  to  the  parties 
or  considered  by  the  court,  possibly  because  they  might  have  been 
unwise  In  the  critical  conditions  then  existing.  They  involve  a 
departure  from  the  contract  provisions  of  the  general  mortgage 
and  the  bonds  it  secures     •     •     •. 

The  power  of  the  court  under  the  Sherman  antitrust  law  to 
disregard  the  letter  and  legal  effect  of  the  bonds  and  general 
mortgage  under  the  circumstances  of  this  case,  In  order  to  achieve 
the  purpose  of  the  law,  we  cannot  question.  The  principles  laid 
down  and  followed  in  the  case  of  United  States  v.  Southern  Pacific 
Co.,  decided  today,  post,  214,  leave  no  doubt  upon  this  point. 
Indeed,  the  case  which  we  there  cite,  Philadelphia,  Baltimore  <t- 
Washington  Railroad  Co.  v.  Schubert,  224  U.  S.  603,  613,  614,  Is  a 
stronger  instance  of  the  power  of  Congress  in  regulating  inter- 
state commerce  to  disregard  contracts  than  is  needed  in  this  case, 
because  there  It  was  enforced  as  to  a  contract  made  before  the  regu- 
lation.    •     •     • 

•  •  •  In  one  of  the  phases  of  a  case,  reported  as  United 
States  V.  Lake  Shore  A  M.  S.  Ry.  Co.,  203  Fed.  295,  the  Court  of  Ap- 
peals of  the  Sixth  Circuit  was  obliged  to  consider  on  an  intervening 
petition,  the  question  of  the  power  of  the  court  under  the  Sher- 
man Act  to  deal  with  a  mortgage  whose  lien  if  held  to  be  inviolable 
Interfered  with  the  effective  dissolution  of  the  offending  com- 
bination of  a  railway  company  and  a  coal  company.  The  opinion 
Is  not  reported,  but  we  have  been  fvu-nished  a  certified  copy  of 
the  memorandum  opinion,  and  its  language  Ls  so  pertinent  that 
we  quote  It  as  expressing  our  view: 

"  One  who  takes  a  mortgage  upon  several  items  of  property  of 
such  character  that  their  common  ownership  or  operation  may  of- 
fend against  the  antitrust  law  or  the  commodities  clause,  and 
Buch  that  the  mortgage  serves  practically  to  aid  in  tying  them 
together,  must  be  deemed  to  hold  his  mortgage  subject  to  the 
contingency  that  If  the  complete  and  final  separation  of  one  Item 
of  the  mortgaged  property  from  the  remainder  becomes  essential 
to  the  due  enforcement  of  either  named  law,  the  court  charged 
with  such  enforcement  may  take  control  of  that  item,  free  it  from 
the  consolidating  tendency  of  the  mortgage,  and  substitute  there- 
for its  Judicially  ascertained  equivalent      •     •     •" 

Mr.  President,  the  history  of  the  dissolution  of  the 
Standard  Oil  Co.  and  of  the  even  more  complicated  dis- 
solution of  the  American  Tobacco  Co.  under  the  Sherman 
Act  demonstrates  that  in  the  case  of  really  solvent  com- 
panies assets  may  be  segregated  and  a  common  voting  con- 
trol broken  without  any  of  the  disastrous  consequences  to 
investors  which  it  is  claimed  will  occur  if  this  bill  passes, 
and  which  it  was  claimed  with  equal  vehemence  would  occur 
under  the  Sherman  Act. 

That  brings  me  to  the  last  point — the  protection  of  the 
holding-company  investor  by  the  Securities  and  Exchange 
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Commission.  I  do  not  blame  the  average  investor  for  shud- 
dering at  the  very  word  "reorganization."  In  the  usual 
process  of  reorganization  and  regrouping  of  properties  the 
mvestor  might  be  given  the  same  milking  by  reorganizing 
bankers  and  their  lawyers  that  he  has  had  to  take  in  raU- 
roads,  real  estate,  and  every  other  kind  of  corporate  reorgan- 
ization. To  meet  that  very  danger  the  bill  puts  the  entire 
process  of  reorganization,  including  fees  and  so-called  "  re- 
organization plans  ".  under  the  control  of  the  Securities  and 
Exchange  Commission. 

It  also  carefully  requires  the  Federal  courts  to  appoint  the 
Securities  and  Exchange  Commission  itself  trustee  in  any 
reorganization  or  dissolution  proceeding.  It  does  that  to 
protect  the  investor  by  avoiding  the  Jockeying  for  the  selec- 
tion, by  a  busy  judge  or  from  a  neatly  weighted  panel,  of 
those  individual  trustees  who  will  play  ball  with  the  right 
people.  Such  jockeying,  every  realistic  lawyer  and  every 
realistic  court  knows,  goes  on,  however  subtly  and  secretively 
in  every  bankruptcy,  receivership,  and  reorganization  pro- 
ceeding. That  provision  has  an  exact  precedent  in  the  Fed- 
eral statute  which  makes  the  ComptroUer  of  the  Currency 
and  not  someone  at  large,  cleverly  thrust  upon  a  court  the 
receiver  of  each  closed  national  bank.  It  has  an  exact 
precedent  in  State  statutes  which  make  a  commissioner  of 
tn^ance,  and  not  someone  at  larje,  the  receiver  of  each 
failed  insurance  company. 

There  is  no  reason  why.  with  aU  this  protection  given  the 
mvestor.  both  by  the  Securities  and  Exchange  Commission 
under  this  section  11  and  by  the  Federal  courts,  there  should 
be  shrmkage  in  the  actual  value  of  the  investor's  Interest 
in  the  operating  companies  which  underlie  the  holding  com- 
pames.  The  individual  investor  really  ought  to  come  out  of 
the  reorganization  process  with  far  better  securities  than 
those  with  which  he  went  into  it.  He  ought  to  get  a  security 
which  represents  an  actual  down-to-the-rails  investment  in 
a  regulated  local  operating  company  or.  at  most,  a  regulated 
regional  holding  company.  He  ought  to  get  a  security  which 
will  bring  him,  instead  of  a  lot  of  paper-stock  dividends,  aU 
the  legitimate  cash  dividends  the  operating  company  can 
pay— not  what  is  left  of  them  after  high  salaries,  large  fees, 
big  bonuses  to  holding-company  officers  and  bankers,  and 
the  purchase  of  securities  at  exorbitant  prices  from  corporate 
insiders. 

In  short,  the  individual  investor  ought  to  get  the  kind  of 
security  he  thought  he  was  buying  in  the  first  place.  The 
benefits  of  this  bill  to  the  interests  of  the  great  middle  class, 
who  make  up  the  bulk  of  American  investors,  will  be  in- 
calculable. It  will  strike  a  real  blow  at  the  tyranny  of  that 
private  socialism  of  a  privileged  few  which  threatens  the 
whole  future  of  independence  of  business  and  of  the  Nation 
Itself. 


CALIFORNIA-PACIFIC  IKTERNATIOIfAL  KXPOSmON 

During  the  delivery  of  Mr.  WnncLra's  address, 

Mr.  McADOO.    Mr.  President,  may  I  ask  the  distinguished 
Senator  from  Montana  to  yield  to  me  for  a  moment? 

Mr.  WHEELER.    I  yield. 

Mr.  McADOO.  I  wish  to  ask  unanimous  consent  to  have 
considered  at  this  time  the  Joint  resolution  (H.  J.  Res.  174) 
to  permit  articles  imported  from  foreign  countries  for  the 
purpose  of  exhibition  at  the  Califomia-Paciflc  International 
Exposition,  San  Diego,  Calif.,  to  be  admitted  without  pay- 
ment of  tariff,  and  for  other  piuix>ses.  A  similar  measure 
was  introduced  by  me  in  the  Senate  and  reported  favorably 
by  the  Committee  on  Finance.  I  should  be  very  grateful  if 
immediate  consideration  could  be  accorded  the  House  Joint 
resolution.    I  know  of  no  objection  to  it. 

Mr.  WHEELER.  If  there  is  no  objection,  and  if  it  will  lead 
to  no  debate,  I  am  willing  to  yield. 

Mr.  McADOO.    I  am  sure  it  will  lead  to  no  debate. 

The  PRESIDING  OFFICER  (Mr.  Truman  in  the  chair). 
Is  there  objection  to  the  request  of  the  Senator  from  Cali- 
fornia? 

Mr.  AUSTIN.  Mr.  President,  although  I  am  personally 
very  much  in  favor  of  the  Joint  resolution,  and  should  like  to 
see  it  enacted,  I  feel  bound  to  object,  imless  the  Senator 
would  like  to  have  a  quorum  called. 
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Mr.  WHEELER.  If  there  is  to  be  any  objection  at  all  or 
any  discussion.  I  cannot  allow  the  Joint  resolution  to  be 
brought  up  during  the  course  of  my  speech. 

Mr.  McADOO.  Mr.  President.  I  hope  the  Senator  from 
Vermont  will  not  interpose  objection  for  the  reason  that  the 
preparations  for  the  exposition  are  approaching  completion, 
and  it  is  essential  that  the  foreign  exhibits  be  permitted  to 
come  into  the  country  if  they  are  to  be  shown  at  the  exposi- 
tion. The  time  is  short  and  I  know  of  no  objection  to  the 
Joint  resolution,  and  therefore  will  be  grateful  if  it  may  be 
pgsscd. 

Mr.  AUSTIN.  If  the  Senator  will  bring  the  matter  up  at 
the  conclusion  of  the  remarks  of  the  Senator  from  Montana, 
when  we  may  call  a  quorum.  I  assure  him  that  I  will  not  then 
interpose  objection. 

Mr.  WHEELER.    I  must  refuse  to  yield  further. 

Mr.  McADOO.  I  thank  the  Senator  from  Montana  for  his 
courtesy  in  allowing  me  to  make  the  request. 

ALLOTJreNT  OF  KZLITT  fTTNDS  TO  EDUCATIONAL  FITRPOSES 

After  the  conclusion  of  Mr.  Wheeler's  speech. 

Mr.  CUTTING.  Mr.  President,  a  few  days  ago  I  offered  an 
amendment,  which  was  adopted  by  the  Senate,  earmarking 
$40,000,000  of  the  appropriation  carried  by  the  work-relief 
joint  resolution  for  relief  of  the  schools  during  the  present 
school  year.  At  the  time  the  Senator  from  Maryland  [Mr. 
Tydincs]  asked  me  what  States  were  unable  to  continue 
their  schools  in  operation  for  the  present  year. 

At  that  time  I  had  not  the  figures;  but  they  have  since 
been  furnished  by  Dr.  Dawson,  of  the  United  States  Office 
of  Education,  to  the  Committee  on  Education  of  the  House 
of  Representatives.  The  hearings  have  not  been  printed, 
and  I  am  going  to  ask  to  have  Dr.  Dawson's  testimony  in- 
corporated in  the  Record  at  the  end  of  my  brief  remarks. 

I  do  not  desire  to  take  the  time  of  the  Senate  to  any  extent 
so  late  in  the  afternoon.  I  think,  however,  one  or  two  things 
ought  to  be  said. 

In  the  first  i^ce.  it  was  implied  in  the  course  of  the  de- 
bate that  my  own  State  of  New  Mexico  would  receive  a  large 
amount  of  the  suggested  appropriation.  I  made  it  clear  at 
the  time  that  I  had  no  idea  where  my  State  would  stand 
among  those  which  were  to  receive  the  benefits  of  such  an 
earmarking.  I  now  find,  however,  that  of  the  31  States  on 
the  list.  New  Mexico  stands  fifth  from  the  bottom,  and  would 
receive  only  $180,000  out  of  the  $36,500,000  which  Dr.  Daw- 
son figures  is  required.  The  State  which  would  receive  the 
greatest  sum.  being  the  State  which  is  most  in  need  in  this 
matter.  Is  the  State  of  Ohio,  which  requires  $9,000,000  to 
carry  on  her  schools  during  this  year.  The  States  of  Ala- 
bama and  Georgia  will  require  between  three  and  four  mil- 
lion dollars  each.  The  States  of  Arkansas.  Mississippi, 
Oklahoma,  and  Texas  will  require  between  two  and  three 
million  dollars  each,  and  the  States  of  North  Dakota.  South 
Dakota,  Tennessee,  and  Missouri  between  one  and  two  mil- 
lion dollars  each. 

The  argiunent  was  made  that  it  was  the  duty  of  the  States 
to  provide  sufficient  taxes  with  which  to  take  care  of  their 
own  school  63rstems.  I  should  like  to  quote  briefly  from  the 
testimony  of  Dr.  Dawson. 

The  chairman  of  the  committee  asked: 

Wbat  I  xattta  is  that  the  local  communities  are  not  endeavoring 
to  get  sufficient  taxes  to  take  care  of  the  school  teachers  and  the 
schools. 

Dr.  Itewson  replied: 

These  local  comrmmltles  certainly  cannot  by  any  reasonable  tax 
make  adequate  provision  for  schools.  No,  I  woxild  not  agree  with 
the  ImpUcatlon  of  your  question  because  for  the  most  part  these 
districts  are  In  States  where  they  have  a  constitutional  or  legisla- 
tive maximum  tax.  and  there  Is  hardly  an  exception  where  they 
do  not  levy  It,  and  if  you  will  compare  their  tax  rates  with  the 
tax  rates  in  other  SUtes  you  wUl  find  that  they  stand  pretty 
well  up. 

Later,  he  Mid: 

If  you  will  go  down  this  list  of  States,  you  will  find  that  the 
States  that  are  to  the  greatest  distress  are  the  States  which  for 
years  and  years  have  been  accustomed  to  give  a  larger  amount 
of  State  support  to  education  than  the  other  States  In  this 
Union. 


Alabama  for  30  years  ha£  stood  at  the  top  of  the  list  in  State 
support  of  education.  Arkansas  has  always  stood  well  up  toward 
the  top  of  the  list.  Back  in  1927  and  1928,  38  percent  of  all  the 
money  spent  for  public  schools  in  Arkansas  came  from  State 
sources. 

!     By  and  large,  the  Southern  States  all  stand  high  in  State  sup- 
]port     •      •      ♦. 

The  point  that  I  am  making  is  that  the  question  is  not  alto- 
gether a  question  of  complete  State  support  or  Increased  State 
support  of  the  schools.  Alabama  has  for  years  and  years  spent 
more  money  from  the  State  for  public  schools  than  the  State  of 
Indiana  does  now,  but  that  has  not  kept  them  from  having  sev- 
eral thousand  children  In  schools  oi>eratlng  6  months  or  less  a 
year,  with  the  teachers  being  paid  $40  a  month.  I  would  Just  like 
to  see  the  expert  on  public  finance  in  this  country  that  can  go 
to  Mississippi  and  say  what  taxes  Mississippi  can  levy  equitably. 
In  addition  to  those  already  In  force.  I  have  heard  experts  in 
F"ederal  offices  say  repeatedly  that  to  save  their  souls  they  did 
not  have  the  heart  to  say  that  Mississippi  ought  to  levy  any 
more  taxes.  What  in  the  name  of  sense  can  you  tax  that  is  not 
already  taxed  higher  than  anybody  else  taxes  it?  You  can  take 
all  the  money  in  the  State  of  Mississippi  and  put  it  Into  the 
schools  and  you  will  still  have  teachers  being  paid  »40  per  month, 
with  8  months"  terms.  There  are  reported  to  be  2.000  communi- 
ties in  the  State  of  Mississippi  that  do  not  even  have  a  school- 
house,  but  they  have  school  In  the  cotton  pen,  in  the  barns,  and 
In  the  tenant  shacks  on  the  plantations. 

I  am  glad  Dr.  Dawson  took  as  examples  other  States  than 
the  one  which  I  represent  in  part,  because  it  is  perfectly 
plear  that  the  major  portion  of  this  problem  comes  in 
lentirely  different  States. 

i  Dr.  Dawson  then  goes  on  to  deal  with  the  State  of  Arkan- 
p&s,  and  says: 

I  I  was  the  director  of  research  In  their  State  department  of  edu- 
cation for  7  years,  and  I  do  not  think  an^ody  can  tell  me  any 
more  about  Arkansas  than  I  already  know.  They  raised  a  million 
fend  a  half  dollars  for  relief.  That  left  about  a  million  dollars 
that  they  could  raise  for  public  schools.  Now,  the  taxes  levied  by 
the  State  of  Arkansas — and  they  are  taxed  at  a  maximum  rate 
that  was  recommended  by  the  finance  e.xperts  in  the  Federal 
emergency  Relief  Administration,  after  a  detailed  study— produce 
ror  the  schools  $1,000,000  only,  and  $400,000  of  that  will  go  Into 
these  distressed  school  districts,  spread  out  on  a  per  capita  basis, 
bnd  I  admit  it  is  Just  as  silly  a  basis  as  can  be,  but  that  is  the 
Hvay  it  will  be  done.  When  the  new  taxes  are  all  levied  the  State 
bf  Arkansas  this  time  next  year  Is  going  to  be  somewhere  in  the 
>ieighborhood  of  $750,000  short  of  enough  money  to  keep  their 
Schools  open  for  the  customary  or  normal  term  at  a  salary  of 
|tbout  $50  a  month  for  teachers. 

I  Mr.  Plbtchss.  According  to  your  statement,  sooner  or  later 
during  the  emergency  the  Federal  Government  has  got  to  par- 
ticipate, m  cooperation  with  the  States,  in  sustaining  education  in 
these  communities;  isn't  that  the  conclusion? 

Dr.  Dawson.  We  have  got  to  do  something  about  it.  It  depends 
0n  what  we  decide.  It  may  be  that  we  shall  decide  that  people 
$hould  grow  up  In  ignorance. 

Mr.  Pletchzs.  You  say  there  is  a  legal  limit  to  the  taxes  that 
^an  be  imposed? 

!  Dr.  Dawson.  That  is  the  point  I  am  making.  Some  of  the 
States  are  in  an  awful  fix.  and  they  cannot  get  out  of  it  this  year 
cannot  possibly  get  the  money  to  do  it. 

Mr.  Bakoen.  You  say.  to  some  instances  they  have  applied 
tvery  tax  recommended? 

Dr.  Dawson.  Yes,  sir. 

LBCr.  Bakokn.  What  were  those  taxes? 
Dr.  Dawson.  Usually  sales  taxes;   and  in  Arkansas  there  is  the 
cent   legalized   liquor   tax   and   taxes  on  horse   racing. 
Mr.    Flftcheh.  They   finally    taxed    chewing    tobacco    in    Missls- 
llppl,  dldnt  they? 
Dr.  Dawson.  There  is  a  tax  of  5  cents  a  package  on  cigarettes 
id  a  10-percent  tax  on  all  cigars  in  Arkansas  that  has  been  in 
ect  since  1923. 

Mr.  DoNDXRO.  Doctor,  viewing  the  vital  Importance  of  this  whole 
roblem  of  education  as  a  national  problem,  ought  there   to  be 
y  quibbling  about  thirty  or  forty  million  dollars  being  allotted 
help   them   out   when   two   commodities  of   this   Nation    yield 
000.000,000  in  taxes  to  the  National  Government  every  year? 
Dr.  Dawson.  You  are  expressing  my  opinion  about  it.  If  that  is 
^hat  you  mean. 

One  other  point  was  made  the  other  day  in  the  course  of 
iC  debate,  and  that  was  that  imder  the  present  system  relief 
as  being  given  to  school  teachers  on  the  basis  of  unemploy- 
i^ent  reUef .    Dr.  Dawson  has  this  to  say  on  that  question : 

If  this  $30,000,000  is  spent,  not  only  for  teachers'  salaries  but 
fpr  transportation  and  for  Janitor  hire,  the  schools  will  be  much 
rhore  adequately  cared  for  than  if  only  teachers'  salaries  are  paid. 
IQ  the  State  of  Arkansas  there  are  children  in  rural  schools  that 
Y&ve  not  had  schoolbooks  for  3  years.  If  you  bought  schoolbooks 
fpr  some  of  these  children  and  met  other  school  needs,  $30,000,000 
■^ould  fall  away  short  of  what  Ls  needed.  It  depends  altogether 
ckx  what  we  do,  if  that  is  a  proper  answer  to  your  question. 
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Mr.  President,  I  ask  unanimous  consent  that  Dr.  Dawson's 
testimony  and  the  tables  submitted  by  him  be  printed  in  the 
Record  as  part  of  my  remarks. 

The  PRESIDING  OFFICER.  Without  objection.  It  Is  so 
ordered. 

The  matter  referred  to  is  as  follows: 
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■tatement   or   de.   howaxd   a.   dawson,    uNnxD   STATES   oincE   or 

education 

Dr.  Dawson.  Mr.  Chairman  and  gentlemen,  as  I  understand  the 
matter,  you  would  like  me  to  tell  you  about  the  investigation 
that  was  conducted  through  the  Olflce  of  Education  to  determine 
the  extent  of  the  emergency  In  public-school  support  this  year 
and  where  that  emergency  Is,  and  some  of  the  causes  for  it 
*w  o^^  1*""  P^*  °'  September,  resulting  from  a  conference  of 
♦?**  5w'"^^ry.°'  *^®  Interior  with  the  President,  it  was  decided 
that  the  relief  funds  be  made  available  up  until  January  31  or 
Jjf,  *  ^^i°**  °'  ^  months  following  that  period  of  time,  to  pay  'the 
bius  of  those  schools  whose  funds  were  exhausted,  and  at  the  same 
time  specifications  woxUd  be  made  to  determine  how  big  the 
emergency  is,  and  where  It  Is.  and  whether  funds  would  be  re- 
quired after  January  31. 

So  the  Secretary  of  the  Interior,  In  dealing  with  Miss  Qoody- 
koontz,  who  at  that  time  was  acting  Commissioner  before  Dr 
Studebaker  came  Into  office,  Initiated  this  study,  and  I  was  given 
cxicirgc  oi  it. 

We  prepared  two  questionnaires.  One  of  these  went  to  rural 
school  administrators,  which  in  most  States  happened  to  be  the 
county  superintendents.  Another  questionnaire  was  prepared  for 
independent  and  city  school  districts— that  is,  districts  which  are 
usually  not  considered  in  the  States  as  being  under  the  control  of 
the  rural  school  administrator,  but  which  are  independent  vmlte 
so  far  as  administration  and  taxation  are  concerned 
««  oc  ^t*^^,*^^^  £!5"''^  '^°™  somewhat  over  39,000  of  these  districts 
in  26  States.  These  returns  were  then  tabulated  by  districts  In 
the  tabulations  we  excluded  the  data  pertaining  to  all  districts 
Z^?,f^  K  ^^K,*"'^  statement  indicated  upon  analysis  that  they 
n^  v,^,*.^^^  ^  malntoln  their  schools  for  a  normal  or  custom- 
^l^^'^l  ^"?  i?  ^^,  y*"  1934-35,  and  as  a  result  of  those  tabu- 
lations  I  found  the  following  sununary  statement: 

Rt«^=^^!5'^''®  received  replies  from  32,139  school  districts  In  25 
?^t>f»         »     °   "°*   ^*^®   suiacient  funds   to   operate   the   schools 

w      «  "^^°°^^y  number  of  months  in  1934-35  as  in  the  past  " 
r.,H  ,;^      ""^^v.  ^*y    ^    Interrupt    Just    a   minute,    Mr.    Chalmuin? 
Did  you  say  there  were  134,000  that  needed  funds? 

rfiit!i  P*^^o^o^°'  ^^'  ^  ^'^  ''^  K°^  returns  from  32.139  school 
districts  in  25  States  that  need  funds  this  year  ^auui 

Mr.  Babden.  How  many  school  districts  were  in  those  States? 
m  25  Sta'tes'*    ^^"^^'^^^  thousand  one  hundred  and  thirty-nine 

n^lt?'"^^'  ^°"   ™*"*    *"   °'   **"*   districts   In   the   25   States 

rs^  .?*'^u''   ^^  °^  ***"  "'^°°^  districts  m  these  25  States  do  not 

?rw«  .V.  J  "''of^  P"''^'''y  **  ^«"*  SO'OOO  to  60.000  school  dis- 
tricts in  these  25  States. 

Mr.  Barden.  That  Is  what  I  am  trying  to  get  at 

>^Zl  Fo^""  ^°  ^^^  '^^°°^  districts  there  are.  In  round  num- 
»ere.  42.200  separate  schools  and  3.429.920  pupUs.  which  is  Just 
about  one-elghth  of  the  total  school  enrollment  In  the  public 
schools  of  the  United  States.  i'uui*^. 

TTiere  are  467  of  these  districts  In  eight  States  that  began  the 
fiscal  year  July  1,  1934.  without  any  money  or  without  anrwedit 
«r,ril  *°"\w°^  reasonable  provisions  being  made  for  sending  their 
pup  is  to  other  schools.  In  every  case  it  was  the  Judgment  of  the 
local  admlni-strator  that  other  provisions  could  not  be  made  this 
year  for  sending  the  pupils  of  these  schools  to  other  schools. 
4.J^°^  467  districts,  of  course,  came  into  this  3  months'  program 
that  the  President  set  up,  and  there  were  others  whose  funds 
would  become  exhausted  at  the  end  of  1  month,  2  months  3 
months,  and  on  up  to  7  and  8  months.  So  the  deficiency  ranged 
au  the  way  from  not  being  able  to  have  any  school  at  all  to  falllnir 
short  8  or  more  months.  * 

^^S'^.^'f-  ^^**  ''*"  ^^°^  *'^8^*  States?    You  said  there  were 

467  districts. 

Dr.  Dawson.  In  Arkansas  there  are  149  such  districts,  in  Colo- 

w.°.?'  J?  ^°^^  Dakota  162,  In  South  Dakota  120,  In  Tennessee  1 
which,    by   the   way,   is   a   county   district,    not   a   small   one-    In 
Texas  2.  in  Virginia  28,  and  In  the  State  of  Washington  1     'The 
bulk  of  them,  as  you  can  see,  are  in  Arkansas,  North  Dakota   and 
South  Dakota. 

Mr.  Fletchek.  Were  Alabama  and  Mississippi  surveyed? 

Dr  Dawson.  Yes;  but  they  reported  not  any  districts  that  did 
not  have  any  money  to  start  with.  Some  of  them  had  very  lltUe 
but  they  had  some. 

We  also  asked  these  local  school  administrators  to  report  how 
much  the  deficit  would  be  in  the  operation  of  the  normal  term 
We  had  two  statements:  We  had  an  income  statement  and  then 
we  had  an  expenditure  statement,  extending  that  statement  for 
the  errpenses  of  the  customary  or  normal  term.  Then  the  question 
Is.  Wliat  is  the  difference  between  the  customary  expenses  for  a 
normal  term?  And,  by  the  way,  our  check  on  customary  expenses 
Is  what  was  spent  last  year  on  a  monthly  basis,  so  it  is  still  within 
depression  standards.  The  difference  between  the  revenue  and  ex- 
penses gave  the  net  or  actual  deficit. 

The  actual  deficits  reported  amounted  to  $31,816,009.  and.  esti- 
mating the  teachers'  salary  at  the  average  monthly  salary  paid  by 


^,Sl!rt     *°*=^V^«<»  »°  ^^  »»t  of  distressed  districts,  the  amount 
^"^'^^^.Jf  P*y  ^^^  salaries  would  be  »20.998  874  ■™*'«n^ 

In  addition  to  these  25  SUtes.  there  are  6  States'for  which  w*  <fA 
not  have  satisfactory  reports  on  each  of  th«^l5if  dtatricts  Jhl? 
were  in  distress,  but  we  do  have  letters  andTepom  aSfSeUS^i 
fr^  tje  SUte  superintendents  of  thesTstu^Tn^^e^^^i 

J^°"  f?*^  ^"*  y*"  "y  **»•  R«"«'  Administration  ^^^^ 

The  estimated  deficits  of  those  6  SUtes  are  $5  500  000    which 

1^3  sSS  J37%^?^'^inf7>,'^**°^'  P^""  ^^«  Jrt'SraSS'drfl'^ciU 
in  di  atates,  »37,316,000,  and  the  amount  required  to  pay  the  teach- 

?^  »^^^  ^1.°''  *^*  ^'^'^  °^  *^«  average  monthly  skTilS  In  ^Jl 
sSl^irMli^j.^nS^'i"^'^"^!  SUUs-for  instance,  th^  iJer^e 
salary  m  Mississippi  is  somewhere  around  $50  per  month— the 
amount  required  was  $24,544,874.  both  reporteS  and  ^sttaJtSl. 

vZ        ^i^t*  ^?"  *°  ****^*  °'  ''**"*  «»•  »SO,000,000  figure  originated 
You  can  Uke  It  on  that  basis.  If  you  are  going  to  do  Inythlnf  to  Sy 

f^rwi^fn"'^*''^  ^"^  ^'''^  «^^  o°  wblch  we  have^^ruTSd 
for  which  we  had  some  basis  for  making  the  estimates. 

$5oi  SSSS?'  ^  ^  "^<»e"t»od  you  to  say  that  they  paid  te«:har8 
Dr.  Dawson.  Surely.     There  were  counUes  last  year  in  which  25 

fhtt  ».V.^M  ^*  **'*"'^  number  of  teachers  In  each  of  the  SUtes 

t}  ^^  P****  *^  *  month,  $25  a  month,  and  $35.  and  so  o^ 
anySi^S'S?  ^^"  ^^^"  °°*  °^^  teachers  that  Uught  without 

Dr.  Dawson  There  were  many  that  taught  for  nothing  at  all 
because  they  thought  the  Federal  Government  was  golM  to  w 
them,  and  they  have  not  yet  been  paid.  »  "i«  w  p»y 

Mr.  Lee.  That  was  on  the  basis  of  a  5  and  6  months'  term- 

Dr.  Dawson.  Approximately,  that  is  true 

Mr.  Barden.  Have  you  a  schedule  of  the  salaries  paid  In  th* 
various  States  to  teachers,  the  average?  «"»^'«»  P»»a  «»  tn» 

I^.  Dawson.  I  have  a  Uble  here  which  shows  the  averase  salarlM 
paid  by  the  SUtes  In  these  distressed  schoT  duTtrt^S^  ?o^~ 

J!rfA,*Ji^^*  ^^^  ?*  ^^"^  ^°^^  ^^  '•'^^e'  ^oi  instance,  from  $25 
up  to  $100.  or  whatever  It  is.  .    *"*"  »*» 

Mr.  Baeden.  In  North  Carolina  It  is  around  $60,  Is  It  not? 

Mr.  Rabact.  What  is  the  normal  salary  of  these  teachers? 

Dr.  Dawson.  The  normal  salary  in  most  of  these  dlstrlcU  has 
never  been  very  much  more  than  reported  here.  It  may  have  been 
20  percent  more,  we  will  say.  There  are  dlstrtcte.  of  co\irw:  wt^iS 
rtu^tHnti^ff  .^°  ^'■"^  60  to  60  percent,  but  by  and  larg;  these 
dlstricU  that  we  are  dealing  with  here  are  not  In  any  tSipowy 
emergency.  The  depression  In  educational  opportunity  has  always 
existed  with  them,  and  It  wlU  after  the  depression  ll  over  if  wl 
have  had  S*  "*™*  system  of  organization  and  support  that  we 

„r,wt  f^>,1*S!5*'',"^**^  whether  there  is  an  emergency  or  not. 
unless  the  Federal  Government  takes  a  hand  in  It,  Uiese  te^ibm 
will  never  get  a  fair  salary?    That  Is  your  view  at  itf  •->»*-«»» 

Dr.  Dawson.  I  do  not  believe  I  would  make  that  sUtement 
The  CKuaMAN.  That  seems  to  be  the  condition  that  exlste' 
If    Dawson   Because  when  you  say  a  fair  salary.  If  you  want 
to  talk  about  It  m  Urms  of  what  It  would  be  In  Mississippi   that 
one  thing,  but  If  you  want  to  talk  about  It  In  teims'  o^l 
national  standard.  It  might  be  something  el8«.    It  depends  alto- 
gether on  what  is  the  standard.  ««=i«a*«»  miw 

■The  Chaisman.  What  I  mean  Is  that  the  local  communities  are 
not  endeavoring  to  get  sufficient  taxes  to  take  care  of  the  school 
teachers  and  the  schools?  "^-uwo* 

Dr.  Dawson.  These  local  communities  certainly  cannot,  by  anr 
reasonable  tax.  make  adequate  provision  for  schools.  No;  I  would 
not  agree  with  the  ImpUcatlon  of  your  question  becaua^.  for  the 
most  part,  thue  dlstrlcU  are  in  States  where  they  havTi  oodmZ 
tuUonal  or  legislative  maximum  tax,  and  there  Is  hardly  an 
exception  where  they  do  not  levy  It.  and  If  you  will  compare  their 
tax  rates  with  the  tax  rates  in  other  SUtes.  you  will  find  that 
they  stand  pretty  well  up.  Most  of  the  dlstrtcte  I  am  reportlna 
to  you  are  dlstrtcte  which  last  year  received  aid  from  the  Pedena 
Etoergency  ReUef  Administration.  If  Intentionally,  or  by  accident. 
the  tax  rate  had  been  reduced  in  a  district,  it  was  denied  any  aid 
at  all  last  year.  So  these  dlstrtcte  have  tax  rates  as  hteh  or 
higher  than  they  have  ever  had  before. 

,J^:,  ^°"\-  ^^**  ^*°^*  ^'^'^  *^*  Federal  Emergency  Relief  Admin- 
istration place  upon  the  teachers  last  year,  those  that  were  aided? 

Dr  Dawson.  They  said,  to  start  with,  that  they  would  oay 
contract  salaries,  and  they  did  up  untu  Aprtl  19,  and  then  sent 
a  telegram  out  to  the  State  reUef  admlnlstratore,  saylna  not  to 
pay  anybody  over  $100  a  month.  If  the  teacher  had  contracted 
for  $20  a  month  that  Is  what  she  got;  If  she  had  contnwjted  f^ 
$150  a  month,  after  Aprtl  19  she  was  paid  $100  a  month  The 
maximum  this  year  la  $60  a  month,  but  If  a  teacher  has  a  contract 
for  less  than  $60.  that  Is  aU  she  gete.  w^atrac* 

Mr.  Ford.  There  Is  one  point  I  want  to  brtng  in  there  In  that 
connection.  Would  they  permit  a  husband  and  wife  to  remain 
teaching,  or  would  they  replace  one? 

Dr.  Dawson.  If  a  husband  and  wife  were  both  teaching  In  the 
school   system,  one  of  them  had  to  quit  or  teach  for  nothlns 
The  same  nile  holds  this  year.  •'****^. 

.*  ^f*^ermore.  If  a  teacher  had  any  soxirce  of  income— let  me  say 
It  this  way  In  order  to  be  paid  by  the  Federal  Emergency  Relief 
Administration  a  teacher's  salary  must  be  his  ot  her  sole  source 
of  Income.  Now.  "  sole  source  of  Income  "  receives  various  Inter- 
pretations We  ran  across  a  lot  of  cases  where  the  relief  officials 
said  that  If  a  teacher  had  $10  a  month  Income  from  a  rented  house 
or  something,  her  salary  was  not  her  sole  source  of  Income   and 
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the  teacher  has  to  quit  or  teach  for  nothing.  Thirty-three  and 
one- third  percent  of  all  the  teacher*  In  one  coimty  In  Alabama 
that  I  know  of  were  disqualified  on  the  baals  of  being  married  or 
having  some  other  source  ot  Income. 

Mr.  Dojnnoto.  Don't  you  think  that  ruling  was  rather  arbitrary? 

Dr.  DawaoM.  I  am  XK>t  paaaln^;  Judgment.  I  did  not  have  any- 
thing to  do  with  making  It.     I  am  just  telling  you  what  It  Is. 

Mr.  DoNDEXo.  I  think  this  committee  ought  to  help  change  It, 
Just  as  a  matter  of  Justice. 

Dr.  Dawson.  That  Is  a  matter  for  the  committee  to  decide.  I 
can  tell  you  what  the  facta  Krt,  and  you  can  draw  your  own 
conclualons. 

Mr.  Lex.  I  think  that  la  why  we  need  a  bill  outlining  a  yardstick 
as  to  aid. 

Dr.  Dawsoh.  I  want  to  call  your  attention  to  one  other  thing. 
The  question  has  been  brought  up  here  in  various  ways,  as  to  just 
what  the  States  could  and  ought  to  do  about  this.  If  you  will  go 
down  this  list  of  States,  you  will  find  that  the  States  that  are 
In  the  greatest  distress  are  the  States  which  for  years  and  years 
have  been  accustomed  to  give  a  larger  amount  of  State  support  to 
education  than  the  other  States  in  this  Union. 

Alabama  for  30  years  has  stood  at  the  top  of  the  list  In  State 
support  of  public  education.  Arkansas  has  always  stood  well  up 
toward  the  top  of  the  list.  Back  in  1927  and  1928.  38  percent  of 
all  the  money  spent  for  public  schools  in  Arkansas  came  from 
State  sources. 

By  and  large  the  Southern  States  all  stand  high  in  State  support. 

Mr.  LsB.  How  does  Mississippi  staiKl? 

Dr.  Dawson  I  can  refer  to  tha  report  here  and  tell  you.  but  It 
is  pretty  well  up  on  the  list.     I  cannot  tell  you  exactly. 

The  point  that  I  am  nukklng  is  that  the  question  Is  not  alto- 
gether a  question  of  complete  State  support  or  increased  State 
support  for  schools.  Alabama  hiis  for  years  and  years  spent  more 
money  from  the  State  for  public  schools  than  the  State  of  Indiana 
does  now.  but  that  has  not  kept,  them  from  having  several  thou- 
sand children  In  schools  operatlog  6  months  or  less  a  year,  with 
the  teachers  being  paid  $40  a  raouth.  I  would  Just  like  to  see 
the  expert  on  public  finance  in  this  country  that  can  go  to  Missis- 
sippi and  say  what  taxes  Mlsslsoippt  can  levy  equitably,  In  addi- 
tion to  those  already  In  force.  I  have  heard  experts  In  Federal 
offices  say  repeatedly  that  to  save  their  souls  they  did  not  have 
the  heart  to  say  that  Mississippi  ought  to  levy  any  more  taxes. 
What,  in  the  name  of  sense,  can  you  tax  that  Is  not  already  taxed 
higher  than  anybody  else  taxes  it?  You  can  take  all  the  money 
In  the  State  of  Mississippi  and  put  It  into  the  schools,  and  you 
will  still  have  teachers  being  paid  t40  per  month,  with  6  months' 
terms.  There  are  reported  to  be  2,000  communities  in  the  State 
of  Mississippi  that  do  not  even  have  a  schoolhouse.  but  they  have 
schools  In  the  cotton  pen.  In  the  barns,  and  In  the  tenant  shacks 
on  the  plantations. 

Mt.  Rabattt.  That  is  true. 

Dr.  Dawson.  What  I  am  saying  to  you  is  that  there  Is  something 
back  of  this  besides  State  support.  There  is  the  question  of  the 
economic  ability  of  the  people.  I  have  seen  the  flgvires,  although 
I  cannot  quote  them,  and  I  had  something  to  do  with  Initiating 
the  study.  The  experts  making  the  study  took  the  tax  8>stem 
set  up  by  the  National  Tax  Association,  known  as  the  "  model 
taxation  plan  ".  and  obtained  the  data  on  every  Item  of  taxation 
the  tax  experts  say  would  make  a  model  tax  system.  The  same 
Identical  tax  rates  were  applied  for  each  of  the  48  States  and 
the  District  of  Columbia.  When  the  figures  were  completed,  the 
richest  State  had  more  than  eight  times  as  much  money  per 
capita  as  the  poorest  State,  after  levying  Identically  the  same 
tasres  on  the  same  sources  of  wealth.  Income,  or  whatever  you 
take.    There  Is  a  considerable  lli:t  of  those  taxes. 

Yesterday  1  heard  the  question  brought  out  here  that  we  were  not 
going  to  give  any  aid  to  States  this  year  until  the  States  took  action, 
and  that  some  of  them  had  taken  action.  I  would  like  to  direct  the 
attention  of  the  ownnilttee  to  the  fact  that  this  is  not  the  first 
time  that  the  States  have  held  sessions  of  their  legislatures  In  which 
they  have  appropriated  money  to  meet  hard  situations  In  the 
schools.  They  have  been  doing  that  for  the  last  100  years,  and  my 
candid  judgment  la.  after  having  been  In  20  or  more  of  these  States, 
that  all  of  them  had  a  plan  worked  out.  and  it  would  have  gone 
through  Just  as  well  without  aaybody  on  the  outside  asklm;  them 
to  do  it.  — ~-e 

The  most  that  some  of  the  States  can  raise  is  still  very  lltue. 
Arkansas  was  mentioned  two  or  three  times.  I  was  the  director  of 
research  In  their  State  Department  of  Education  fox  7  years.  ar>d  I 
do  not  think  anybody  can  tell  nu?  any  more  about  Arkansas  tttarj  i 
already  know.  They  raised  •1.5(i0,000  for  relief.  That  left  about 
•IDOO.OOO  that  they  could  raise  far  public  schools.  Now,  the  tyx^ff 
levied  by  the  State  of  Arkansas — and  they  are  taxed  at  a  maTimnmi 
rate  that  was  recommended  by  the  finance  experts  In  the  Federal 
Emergency  Relief  Administration,  after  a  detailed  study — produce 
tor  the  schools  •lUXIO.OOO  only,  and  t400.000  of  that  will  go  Into 
these  distressed  school  districts,  spread  out  on  a  per  capita  basis, 
and  I  admit  it  is  Just  as  silly  a  biisls  as  <'«n  be.  but  that  is  the  way 
it  wUl  be  done.  When  the  new  taxes  are  all  levied  the  State  of 
Arkansas  this  time  next  year  is  going  to  be  somewhere  in  the  neigh- 
borhood of  9750.000  short  of  enough  money  to  keep  their  iwhooig 
open  for  the  custc»nary  or  normal  term,  at  a  salary  of  about  t50  a 
month  for  teactiera. 

Mr.  FLaTVHsa.  According  to  your  statement,  sooner  or  later  dur- 
ing the  emergency  the  Federal  Ooremment  has  got  to  participate. 
In  coopeiatton  with  the  States,  in  sustaining  education  In  th< 
eomnwmltl—;  Isn't  that  the  oonclualon? 


Dr.  Dawson.  We  have  got  to  do  something  about  It.    It  depends 

on  what  we  decide.     It  may  be  that  we  shall  decide  that  people 
should  grow  up  in  ignorance. 

Mr.  FLETCHiai.  You  say  there  is  a  legal  limit  to  the  taxes  that  can 
be  imposed? 

Dr.  Dawson.  That  is  the  point  I  am  making.  Some  of  the  States 
are  in  an  awful  fix,  and  they  cannot  get  out  of  It  this  year,  cannot 
possibly  get  the  money  to  do  It. 

Mr.  Basben.  You  say  in  some  instances  they  have  applied  every 
tax  recommended? 
Dr.  Dawson.  Yes.  sir. 
Mr.  Basoen.  What  were  those  taxes? 

Dr.  Dawson.  Usually  sales  taxes,  and  In  Arkansas  there  Is  the 
recent  legalised  liquor  tax.  and  taxes  on  horse  racing. 

Mr.  Fletchxr.  They  finally  taxed  chewing  tobacco  in  Mississippi, 
didn't  they? 

Dr.  Dawson.  There  is  a  tax  of  5  cents  a  package  on  cigarettes, 
;iand  a  10-percent  tax  on  all  cigars  In  Arkansas,  that  has  been  in 
effect  since  1923. 

Mr.  Donoeho.  Doctor,  viewing  the  vital  Importance  of  this  whole 
problem  of  education  as  a  national  problem,  ought  there  to  bo 
any  quibbling  about  (30.000,000  or  $40,000,000  being  allotted  to 
help  them  out,  when  two  commodities  of  this  Nation  yield  $3.- 
000,000.000  in  taxes   to  the  National   Government  every  year? 

Dr.  Dawson.  You  are  expressing  my  opinion  about  it,  if  that  la 
what  you  mean. 
Mr.  Baxden.  North  Carolina  pays  around  $200,000,000. 
Dr.  Dawson.  Forty  percent  of  the  people  who  work  In  the  Indus- 
tries and  factories  In  the  Industrial   areas  of  this  country  grew 
up  on  the  farms  and  usually  farms  of  other  States.     The  indus- 
trial centers  did  not  have  to  spend  one  dime  to  educate  or  fur- 
'nlsh  health  service,  food,  and  shelter  for  these  people  who  now 
work  in  their  factories  but  grew  up  In  these  other  districts.     They 
I  Import  them  from  the  farms  of  the  South,  the  Kdddle  West,  and 
I  the  Rocky  Mountain  States.     According  to  the  statistics  for  the 
:last  decade.  If  the  Industrialized  areas  of  this  country  had  to  de- 
jpend  upon  the  birthrate  to  keep  their  present  rate  of   popula- 
Itlon.   in   100  years  many  of  them  would  be  places  for  the  bats 
I  and  owls  to  roost,  because  the  birthrate  Is  so  low.     They  do  not 
I  have  the  responsibility   for  replenishing  their  own   workers,    but 
jtake  them  from  the  farms  of  the  Middle  West,  South,  and  Rocky 
i  Mountain  States. 

My  point  is  that  if  these  folks  are  going  to  live  in  places  where 

jthe  wealth  now  is,  why  shouldn't  the  people  who  have  the  wealth 

I  be  interested  in  what  kind  of  people  these  folks  grow  up  to  be? 

I  think  it  Is  an  econonUc  and  social  question,  a  great  deal  more 

than  it  is  a  political  one. 

Mr.  OMrrNNK.  Do  you  agree  with  Dr.  Studebaker  as  to  the 
amount?     Do  you  think  $30,000,000  would  be  sufficient? 

Dr.  Dawson.  I  am  glad  you  asked  me  that.    That  woxiid  depend 

altogether  on  what  we  do.    The  Relief  Administration.  In  granting 

aid  to  some  States — for  example,  Oklahoma — this  year,  although 

it  was  not  granted  until  nearly  the  first  of  March,  agreed  to  make 

it  retroactive  to  January  31.    If  by  administrative  ruling  or  consent 

j  of  the  President,  or  by  law  or  otherwise,  we  were  permitted  to  make 

the  allocation  of  these  funds  retroactive  to  December  15  or  January 

'l.  the  $30,000,000  would  be  hardly  enough  to  do  a  decent  Job.     If 

'we  have  to  take  the  money  where  we  find  It  on  April  1,  I  don't  see 

I  how  we  could  very  well  use  $30,000,000. 

'  But  I  would  like  to  direct  your  attention  to  this:  Take  the  State 
of  Tennessee,  for  Instance.  I  spent  a  week  down  there  making  an 
investigation  a  short  time  ago.  They  had  Federal  funds  assigned 
to  them  last  year,  and  they  expect  to  have  them  this  year.  They 
have  in  an  application,  although  no  action  has  been  taken  on  it. 
There  are  people  who  have  been  teaching  there  since  the  15th  of 
Janiuuy  without  any  hope  whatever  of  being  paid,  vmless  the 
Bmergency  Relief  Administration  does  pay  them.  I  understand 
that  in  the  last  week  or  two  some  of  them  have  given  up  the  ghost 
and  quit.  They  could  not  get  their  board  any  longer  in  the  com- 
munities in  which  they  lived. 

If  we  made  this  proposition  retroactive,  to  take  care  of  tha 
thousands  of  these  teachers  who  In  good  faith  have  kept  the  schools 
jopen.  believing,  because  of  the  announcement  that  was  made  last 
lOctober,  that  the  schools  were  going  to  be  kept  open,  that  the 
iFederal  Government  would  finally  come  across,  we  could  come 
jpretty  near  spending  $30,000,000. 

Furthermore,  if  this  $30,000,000  is  spent,  not  only  for  teachers' 
salaries  but  for  transportation  and  for  janitor  hire,  the  schools  will 
ibe  much  more  adequately  cared  for  than  if  only  teachers'  salaries 
lare  paid.  In  the  State  of  Arkansas  there  are  children  in  rural 
[schools  that  have  not  had  schoolbooks  for  3  years.  If  you  bought 
Ischoolbooks  for  some  of  these  children  and  met  other  school  needs 
•30.000.000  would  fall  away  short  of  what  is  needed.  It  depends 
laltogether  on  what  we  do,  if  that  is  a  proper  answer  to  your 
question. 

Mr.  Flttchex.  In  Arkansas  do  not  the  public  utilities  nay  their 
share  of  the  taxes? 

1  Dr.  Dawson.  Arkansas  put  a  tax  on  them  this  time  to  buy  school- 
books  for  the  children,  a  flat  tax  on  all  public-utility  rates  to  oav 
If  or  textbooks.  *^' 

I    Mr   GwTNNx.  When  this  $30,000,000  is  turned  over  to  the  Com- 

Kl!!!S?fi^^?3  ^"''^Vf ?•  ^  "^«*«'^^*^<1  that  you  will  Ket  that  monev 
Immediately  where  it  Is  needed? 


L^^^^T^'U^  ^^  '^^'^  ^*  ^^^'^  8«t  the  money  to  the  States 
khere  it  is  most  needed  and  have  the  teachers  on  tie  pay  roll 

Here  is  one  other  thing  I  think  the  committee  should^b?^ aware 
If.     LMt  ye«.  in  the  administraUon  of  emergency  relief  lunS^ 
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the  approval  of  the  expenditures  was  in  the  hands  of  the  State 
superintendent  of  public  education.  This  year,  up  until  30  days 
ago,  there  was  not  a  State  superintendent  of  public  Instruction  in 
the  United  States  who  even  knew  what  the  rules  and  regulations 
were,  because  the  Relief  Administration  refused  to  send  the  rules 
to  them,  and  the  superintendent  of  public  instruction  has  not 
more  authority  and  no  more  right  to  take  any  initiative  in  the 
expenditure  of  this  money  than  the  Janitor  of  this  office  building 
does.  It  is  entirely  and  absolutely  in  the  hands  of  the  Relief 
Administration,  the  field  examiners,  and  the  field  auditors  who 
are  everything  in  the  world  except  experts  in  school  administra- 
tion and  finance.  In  some  places,  by  the  good  graces  of  the  Relief 
Administrator  the  State  superintendent  Is  called  in  once  in  a 
while  and  asked  what  he  thinks  about  how  a  thing  ought  to  be 
done.    That  is  the  administration  of  It  this  year. 

Mr.  Barden.  This  is  a  rather  pointed  question,  but  I  think  we 
ought  to  know  it.  Do  you  mean  by  that  that  there  Is  an  inten- 
tional lack  of  cooperation  between  the  Administrator  and  the  de- 
partment of  education  or  is  it  due  to  the  lack  of  rules  and  law? 

Dr.  Dawson.  It  is  an  Intentional  policy  of  not  having  the  State 
superintendents  of  public  instruction  have  anything  to  do  with 
determining  the  eligibility  of  the  community  to  have  its  teachers 
paid  from  relief  funds,  or  having  anything  to  do  with  the  handling 
of  this  money  or  determining  how  it  should  be  handled. 

Mr.  Barden.  Do  you  subscribe  to  that  policy? 

Dr.  Dawson.  I  certainly  do  not. 

The  Relief  Administration,  under  the  present  law,  could  not 
authorize  the  State  departments  of  education  to  spend  this  money. 
The  only  thing  I  say  is  that  they  could  authorize  the  State  de- 
partment of  education,  as  they  did  last  year,  to  deal  directly  with 
these  districts  in  determining  eligibility  to  make  requests  of  the 
Relief  Administration. 

Mr.  Dondero.  You  could  do  It  if  Congress  passed  a  law  giving  you 
the  authority  to  do  It?  -o         *-  b      "6  / 

Dr.  Dawson.  Yes. 

The  Chairman.  Have  you  any  papers  you  want  to  file? 

Dr.  Dawson.  Yes.     I  will  give  them  to  the  clerk. 

(Dr.  Dawson  filed  the  following  data:) 
Estimated  funds  required  by  distressed  scliool  districts  in  1934-35 
[Prepared  by  the  U.  S.  Office  of  Education] 
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Mr.  TYDINGS. 


. .  Mr.  President,  I  have  no  desire  to  con- 

tinue a  debate  about  a  matter  which  has  already  been  de- 
cided by  this  body;  neither  have  I  any  desire  to  carry  on  a 
personal  discussion  with  the  Senator  from  New  Mexico  I 
stiU  maintain,  however,  that  in  the  States  which  have  so- 
called  "constitutional  provisions"  on  the  subject  of  taxa- 
tion, those  constitutional  provisions  deal  primarily 
real-estate  taxation,  and  do  not  deal  with  taxation 
whole.  I  have  been  in  many  of  these 
viewing  the  communities  to  which  I 


with 

as  a 

States,  and  after 

refer,  I  have  not  seen 


State 


Alabama 

Arizona 

Arkansas 

Colorado 

Florida 

Idaho 

Iowa 

Louisiana 

Minnesota 

Mississippi 

Nebra.ska. 

New  Mexico 

North  Daltota 

Ohio' 

Oklahoma 

Oregon 

South  Dakota 

Tennessee 

Texas 

rtah 

Virjrinia 

Washineton .. 

West  Virginia 

Wisconsin 

Wyoming 


All  districts  reported,  ex- 
cluding cities  of  5,000  and 
more  population 


Salaries  at  $60 
per  month 


Total  operat- 
ing deficits 


Including  all  distressed 
districts  reported 


Salaries  esti- 
mated at 
average  in 
distressed 
districts  in 
respective 
States 


Total  reported. 


Other  States  (estimated): « 

Ueorgia 

Kansas 

Maine 

Montana . 

Missouri 

North  Carolina 


Total,     States 
mated) 


(esti- 


Total    of 
ported 
mated... 


Stat*5    re- 
and     esti- 


$2,351,880 

113.280 

1,276,680 

87,900 

407.580 

33,360 

3,7'«) 

78,300 

63,  MO 

2,010.  180 

87,000 

73,200 

883,013 

1, 836. 640 

1,  532.  ^^ 

83,320 

342.  GOO 

667.  3S0 

899,400 

150,300 

344,320 

7.320 

343,500 

261,000 

25.860 


13,  766.  573 


1,500.000 
06.000 
125.000 
126.000 
500.000 
400.000 


2,747,000 


$3,  374, 038 
548.040 

2,500.000 
339.  138 
627,481 
103,525 
12,725 
267.654 
208.907 

2,  70J.  708 
287.118 
180,000 

1. 348.  352 
'  9, 000, 000 

2,  585,  189 
181.275 

1,200.000 

1.057.230 

2,  am  519 
424. 058 
935,342 

eai,  761 

375,000 

89.500 


3a9»4.924 


3,000,000 
200.000 
300.000 
200,000 

1,000,000 
800,000 


6,50a000 


16, 513,  573         36,  494. 924 


$3,  184,  160 

356.855 

2,241.924 

178,  207 

605,464 

55,882 

4,094 

107,089 

96.764 

1, 905,  562 

120,505 

95.700 

1. 005, 954 

3.548.512 

2,221,857 

131,406 

829,282 

900.083 

1, 370,  194 

351,288 

462,838 

12,130 

627,044 

457.456 

78,635 


Total 

operating 

deficits 


any  reason  why  they  could  not  provide  schools  the  same  as 
other  communities  do. 

If  we  are  to  have  48  State  governments.  I  think  it  is  a 
very  bad  system  for  some  of  the  States  to  maintain  their 
school  systems  in  their  entirety,  paying  aU  the  expense,  and 
then  contribute  to  the  expense  of  the  school  systems  in  the 
other  States  as  well. 

If  such  a  system  is  to  be  adopted,  we  ought  to  pass  a  bill 
making  a  pro  rata  distribution  to  each  State  of  the  Union. 
Lincoln  said  before  the  Civil  War  that  the  Government 
could  not  endure  permanently  half  slave  and  half  free;  and 
it  is  not  fair  to  run  the  school  system  of  the  Nation  with 
the  Federal  Government  paying  the  school  expenses  of  half 
the  States,  and  the  other  States  paying  their  own  school 
expenses. 

I  am  opposed  to  such  a  policy,  and  I  stand  by  my  guns. 
I  think  the  criticism  made  the  other  day  was  apt  and  fitting, 
and  I  do  not  accept  the  statement  that  these  States  cannot 
maintain  their  educational  systems. 

Mr.  CUTTING.  Mr.  President,  of  course,  I  cannot  con- 
vince the  Senator  if  he  does  not  want  to  be  convinced. 

Mr.  TYDINGS.  The  Senator  has  read  the  testimony  as 
to  only  two  States,  to  start  with,  and  in  his  remarks  the 
other  day  he  referred  to  21  States. 

Thirty-one. 
I  should  like  to  know  what  the  other  29 


aa  994, 874 


2.000.000 
150,000 
150.000 
1.'jO,  000 
000,000 
500,000 


3,550.000 


$3,614,901 
627.178 
2,500,000 
368,609 
859,335 
103,525 
12,725 
267.653 
208,907 
2,708,708 
267.118 
180.000 
1,400.615 
9,000.000 
2,  585,  189 
181,  275 
1,200,000 
1. 132, 640 
2,239,883 
424.058 
951,821 
25,366 
605,761 
'200,000 
150,743 


Mr.  CUTTING. 

Mr.  TYDINGS. 
States  are. 

Mr.  CUTTING, 
the  list? 

Mr.  TYDINGS. 

Mr.  CUTTING. 
Colorado,  Florida, 


Would  the  Senator  like  to  have  me  read 


31,816.010 


,000,000 
200.000 
300.000 
200.000 

,000,000 
800,000 


6,500.000 


24.544.874       37.316.010 


Data  for  Ohio  are  partially  estimated  for  rural  districts  excluding  cities  of  5,000 
^pulation  and  over.     A  current  deficit  of  over  $36,000,000  was  reported  as  of  Oct 
a,  1934.    It  appears  that  a  recent  session  of  the  legislature  has  relieved  some  of  the 
distress  in  school  finance. 

'  Deficits  were  not  fully  reported.    The  actual  deficit  is  probably  at  least  $500,000. 

'  Estimates  are  based  on  letters  and  reporU  or  telegrams  from  the  chief  SUte  school 
offloers  of  these  States. 


Yes. 

They  are  Alabama,  Arizona,  Arkansas, 
Idaho,  Iowa,  Louisiana,  Minnesota,  Mis- 
sissippi, Nebraska.  New  Mexico,  North  Dakota,  Ohio,  Okla- 
homa, Oregon,  South  Dakota,  Tennessee,  Texas,  Utah,  Vir- 
ginia, Washington,  West  Virginia.  Wisconsin.  Wyoming, 
Georgia,  Kansas.  Maine.  Montana,  Missouri,  and  North 
Carolina. 

Mr.  TYDINGS.  Does  the  Senator  beUeve  that  the  State  of 
Virginia  cannot  supply  its  own  requirements  for  education? 
Mr.  CUTTING.  I  am  sorry  the  senior  Senator  from  Vir- 
ginia [Mr.  Glass]  is  absent  from  the  floor  this  afternoon. 
He  stood  here  the  other  day  and  said  that  Virginia  could 
take  care  of  all  her  own  school  problems.  Yet.  unless  some- 
thing shall  be  done  by  the  Federal  Government,  the  schools 
in  a  greaf  many  districts  of  Virginia  will  close.  It  will  take 
$935,000  to  keep  them  open  during  the  remainder  of  the  pres- 
ent year,  more  than  five  times  as  much  as  the  State  of  New 
Mexico  would  obtain  under  the  benefits  of  this  amendment. 

Mr.  HARRISON.    Mr.  President 

Mr.  TYDINGS.    Mr.  President,  I  still  have  the  floor,  and 
I  am  going  to  continue  the  discussion  for  just  a  moment. 

If  the  State  of  Virginia  cannot  maintain  its  public-school 
system,  then  no  State  in  the  Union  can  maintain  its  public- 
school  system.  Let  me  say  to  the  Senator  from  New  Mexico 
that  if  the  State  of  Florida  cannot  maintain  its  public-school 
system,  then  no  State  in  the  Union  can  maintain  a  public- 
school  system,  because  at  Miami  and  Palm  Beach  all  during 
the  past  winter,  where  people  of  wealth  have  gone,  there  is 
opportunity  for  the  imposition  of  all  kinds  of  taxes  if  the 
State  wanted  to  levy  taxes.  I  am  opposed  to  cowardly  legis- 
latures which  will  not  do  their  duty  in  providing  funds  nec- 
essary for  keeping  up  their  school  systems,  and  passing  the 
buck  to  the  Congress  of  the  United  States  to  do  it.  I  know 
that  in  the  Senator's  own  State  of  New  Mexico,  taxed  though 
it  may  be,  there  are  many  fields  of  taxation,  not  prohibited 
by  the  State  constitution,  which  have  not  been  explored,  but 
which  could  be  explored  and  new  revenue  obtained. 
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Mr.  CUTTINO.  Mr.  President.  I  do  not  know  what  the 
conditions  are  In  the  State  of  Florida  or  in  the  State  of 
Virginia,  and  it  has  never  been  my  habit  to  denounce  States 
or  to  criticise  them  on  the  floor  of  the  Senate  when  I  do  not 
know  their  internal  conditions.  I  do  know  something  about 
conditions  in  New  Mexico,  and  New  Mexico  would  get  very 
little  under  the  amendment. 

Mr.  TYDINGS.  I  do  not  refer  to  New  Mexico  particu- 
larly, but  the  other  day  the  Senator  set  himself  up  as  an 
expert  above  both  the  Senators  who  represent  the  State  of 
Virginia,  each  of  whom  said  that  this  fund  was  not  neces- 
sary for  his  State;  and.  notwithstanding  that,  the  Senator 
from  New  Mexico  offered  his  amendment  to  take  care  of 
education  In  31  States  of  the  Union,  when  the  two  sitting 
Senators  from  Virginia  said  Virginia  did  not  need  it,  even 
for  relief  pimioses. 

Mr.  CUTTING.  Mr.  President.  I  did  not  even  know  the 
other  day  that  Virginia  was  one  of  the  States  in  ttie  list.  I 
learned  that  today. 

Mr.  TYDINGS.  I  am  surprised  that  the  Senator  asked  for 
an  appropriation  for  31  States  when  he  did  not  even  know 
what  the  31  States  were. 

Mr.  CUTTING.  It  was  because  the  list  had  not  been  given 
out.  as  I  informed  the  Senator  then,  and  as  I  have  informed 
him  again  today.  Does  the  Senator  deny  the  statement  that 
is  made  as  to  the  necessity  for  this  fund? 

Mr.  TYDINGS.  I  say  that  if  the  State  of  Virginia  cannot 
maintain  its  own  educational  system,  I  do  not  know  of  a 
State  in  the  Union  that  can. 

Mr.  CUTTING.  What  about  the  State  of  Mississippi?  I 
see  the  genial  senior  Senator  from  that  State  on  the  floor. 

Mr.  HARRISON.  If  the  Senators  will  yield.  I  should  like 
to  talk  about  Mississippi. 

Mr.  TYDINGS.  Mr.  President.  I  know  that  if  the  present 
policy  is  to  be  continued,  if  the  States  which  are  now  try- 
ing to  take  care  of  their  State  school  systems  are  not  to 
continue  to  support  their  own  systems  while  they  pay  Federal 
taxes,  which.  In  turn,  are  used  to  support  school  systems  in 
other  States,  the  resiilt  will  be  that  we  will  have  all  the  States 
coming  to  Washington  to  obtain  money  for  their  school 
systems. 

Mr.  HARRISON.    Mr.  President,  can  we  not  get  to  a 

vote  on  the  pending  question? 

Mr.  TYDINGS.  In  5  more  minutes  we  can.  I  do  not 
talk  frequently,  and,  inasmuch  as  the  Senator  from  New 
Mexico  has  raised  this  pojnt,  I  shall  take  a  few  minutes  to 
discuss  it.  I 

The  Senators  from  Virginia  [Mr,  Glass  and  Mr.  Byrd] 
rose  on  this  floor  in  the  midst  of  a  public  debate  on  relief 
and  said  that  the  State  of  Virginia  could  get  along  without 
any  Federal  relief  money.  Yet  the  Senator  from  New  Mexico  I 
by  his  amendmttit  would  tax  the  people  of  Maryland  to 
support  the  school  system  of  the  State  of  Virginia. 

The  Senators  from  Oregon  are  not  in  the  Chamber  at  the 
present  time,  but  I  venture  to  say  that  per  capita  there  is 
more  unemployment  in  the  State  of  Maryland  than  there  is 
in  the  State  of  Oregon.  There  are  110.000  people  on  the 
relief  rolls  in  Baltimore  City  alone,  one-eighth  of  the  popula- 
tion of  the  city  of  Baltimore.  Yet  we  are  not  asking  the 
Federal  Government  for  money  to  keep  open  our  schools, 
though  only  12  States  in  the  Union  are  contributing  to' 
Federal  relief  more  than  is  the  State  of  Maryland,  even  in 
the  midst  of  all  the  unemployment  within  its  borders. 
Ninety  percent  of  the  so-called  "  inability  "  of  States  to  pay 
for  the  support  of  their  school  systems  has  been  due  to  bad 
management  and  lack  of  courage  on  the  part  of  those  in 
charge  of  the  State  government  to  wring  taxes  out  of  the 
people  in  order  to  keep  those  systems  going. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  TYDINOS.    I  yield. 

Mr.  ROBINSON.  Let  me  point  out  to  the  Senator  from 
Maryland  that  in  some  of  the  States  the  school  funds  are  in 
s\»':h  a  situation  and  the  school  revenues  are  in  such  a  con- 
dition th«t  there  is  no  alternative  except  emergency  Federal 
relief  to  closing  down  the  schools.  It  may  be  that  in  Mary- 
land the  relief  that  is  necessary  takes  another  form.    The 


Senator  has  referred  to  the  fact  that  there  are  110,000  per- 
sons in  one  city  alone  in  his  State  who  are  on  the  relief 
rolls  and  receiving  Federal  emergency  relief.  A  schocl 
teacher  who  is  out  of  employment,  whose  services  are  abso- 
lutely necessary,  who  has  no  other  means  of  livelihood,  has 
just  as  meritorious  claim  for  relief  as  one  who  is  workinj 
at  something  else.  The  distinction  which  the  Senator  makes, 
that  there  is  great  virtue  in  applying  emergency  rehef  for 
the  emplojonent  of  particular  classes  in  Baltimore  City  ani 
denying  it  in  other  cities  to  persons  of  a  different  class — 
school  teachers  out  of  emplojmient — is  not  a  very  clear  one 
to  my  mind. 

I  recognize  the  fact  that  when  they  can  do  so  the  States 
ought  to  take  care  of  all  forms  of  relief,  and  insofar  as  I 
am  informed  there  is  no  intention  on  the  part  of  the  relief 
authorities  or  agencies  of  making  the  school  systems  sub- 
servient to  or  dependent  upon  the  Federal  Government.. 
Hiis  is  an  emergency  measure,  which  is  necessary,  because 
of  the  fact  that  in  most  of  the  States  which  are  receivin? 
the  benefit  of  relief  for  their  school  systems  all  forms  of 
jxkssible  taxation  have  been  exhausted,  and  it  is  not  prac- 
ticable, it  Is  not  possible,  to  obtain  the  revenues  which  are 
immediately  required. 

It  is  also  true  that  during  the  better  times  which  preceded 
the  depression,  out  of  an  anxiety  or  desire  to  expand  oppor- 
tunities for  education,  some  of  the  States  which  up  until 
that  time  had  no  very  difficult  burden  to  bear  respecting 
taxes  made  such  expansions  of  their  facilities  that  when 
the  depression  came  their  revenues  were  cut  half  in  twc, 
and  there  arose  a  deficit. 

Then  the  legislatures  of  those  States,  the  action  of  som^ 
of  which  I  am  familiar  with,  resorted  to  new  and  additional 
sources  of  taxation.  They  exhausted  those  new  and  addi- 
tional sources.  Taxes  are  still  difficult  to  collect.  While 
that  condition  prevails  I  do  not  see  that  there  is  any  great 
virtue  in  denying  to  a  man  or  woman  who  is  teaching  school, 
and  who  cannot  get  other  employment,  the  opportunity  to 
continue  in  the  employment  to  which  they  are  accustomed, 
particularly  in  view  of  the  fact  that  it  continues  the  process 
of  education  which  would  otherwise  be  suspended. 

I  thank  the  Senator  for  yielding. 

Mr.  TYDINGS.    Mr.  President,  I  do  not  think  the  re- 
marks of  the  Senator  from  Arkansas  altogether  cover  the 
tase.    In  the  first  place,  all  the  States  in  the  Union  are 
etting  relief;  but  it  just  so  happens  that  the  State  which 

have  the  honor  in  part  to  represent  here  has  received 
less  relief  than  have  other  States,  with  the  exception  of  12. 
"y  that  I  mean  it  has  contributed,  through  taxing  its 
t)wn  people,  more  than  other  States  in  the  Union  hava 
;ontributed  of  the  proportion  set  aside  for  relief,  with  the 
■xception  of  12  States,  while  the  States  which  are  askinij 
or  relief  for  schools  have  contributed  practically  nothing? 
oward  relief.  Many  of  the  States  have  contributed  le&j 
lan  1  percent,  while  in  Maryland  the  first  year  we  did  noti 
o  on  relief  until  a  late  date,  and  then  we  contributed  over 
half  the  relief  money  spent  in  our  State. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield 

I   Mr.  TYDINGS.    I  wiD  yield  for  a  quesUon,  because  I  de- 
e  to  make  a  few  remarks  myself. 

Mr.  ROBINSON.  I  wiU  only  Interrupt  the  Senate  a 
oment.  Mention  has  been  made  on  the  floor  several  times 
|f  the  fact  that  some  of  the  States  have  contributed  a  very 
niall  percentage  of  the  amount  which  has  been  expended 
r  relief.  The  State  of  Arkansas,  through  its  legislature. 
Becently  appropriated  the  sum  of  between  three  million  and 
4ve  minion  doUars  for  relief,  and  it  took  that  action  in  spite 
df  the  fact  that  taxes  already  were  very  heavy,  and  in  spite 
cf  the  further  fact  that  it  Is  very  difficult  to  collect  taxes. 
(Jeneral  conditions  have  substantially  improved,  however, 
and  in  a  reasonable  time  we  will  be  independent  of  Federal 
^istance  in  the  operation  of  schools. 

Mr.  TYDINGS.  I  appreciate  that.  I  come  back  to  my 
Original  contention,  which  is  that  if  the  Federal  Govern- 
ment, even  under  the  guise  of  relief,  is  to  support  the  school 
^sterns  of  the  48  States  of  the  Union,  and  has  afready 
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started  to  support  them  in  31  States  of  the  Union,  the  net 
result  will  be  that  the  States  which  are  now  supporting  their 
school  systems  will  quit  doing  so.  They  will  come  to  Wash- 
ington so  they  may  share  in  the  funds  being  appropriated 
for  that  purpose.  There  will  be  no  incentive  to  try  to  pay 
their  own  bills.    They  will  be  encouraged  to  come  here. 

Even  the  letter  which  the  Senator  from  New  Mexico  has 
in  his  hand,  and  which  he  has  read,  shows  that  the  neigh- 
boring State  of  Virginia  perhaps  cannot  support  its  school 
system  through  State  and  local  taxation.  I  do  not  believe 
tliat  to  be  so,  and,  in  all  candor,  I  do  not  think  the  Senator 
from  New  Mexico  beheves  it  to  be  so.  I  think  he  will  be 
fair  enough  to  concede  that  if  the  Legislature  of  Virginia 
desires  to  do  so  it  can  raise  sufficient  taxes  to  keep  the 
schools  open  in  the  State  of  Virginia. 

Mr.  CUTTING.  Mr.  President,  I  know  nothing  about  the 
State  of  Virginia.  As  I  just  told  the  Senator,  my  interest 
in  this  case  is  national  in  character.  It  seems  to  me  It  is  a 
national  question  whether  or  not  we  shall  do  anything  for 
the  sake  of  those  of  the  younger  generation,  who,  after  all, 
will  sooner  or  later  have  to  pay  the  biU  for  most  of  the 
things  we  are  doing.  Is  it  not  to  the  interest  of  the  Nation 
to  see  that  the  school  children  in  Mississippi,  I  will  say,  are 
kept  in  school  during  the  remainder  of  the  present  year? 

I  quote  again  from  Dr.  Dawson,  who  says: 


You  can  take  all  the  money  In  the  State  of  Mississippi  and  put 
It  Into  the  schools,  and  you  will  still  have  teachers  being  paid  »40 
per  month,  with  6  months'  terms. 

I  believe  that  must  be  a  correct  statement. 

Mr.  TYDINGS.  Mr.  President,  I  desire  to  make  a  predic- 
tion. I  do  not  think  it  will  frighten  anyone,  but  I  am  going 
to  make  the  prediction  because  I  do  not  beUeve  in  one  na- 
tional system  of  education.  I  believe  in  48  systems  of  edu- 
cation, where  we  have  trial  and  error  and  get  the  best  results 
from  48  trials  and  errors.  I  predict  that  we  are  embracing 
a  policy  which  sooner  or  later  will  lead  to  the  Federal  Gov- 
ernment taking  over  the  whole  national  system  of  educa- 
tion, and  some  of  the  States  which  are  now  the  beneflciaries 
of  this  policy  may  find  they  do  not  want  the  kind  of  national 
educational  system  which  they  will  have  to  take  whether 
they  want  it  or  not. 

In  my  opinion,  there  is  not  a  State  in  the  Union  which 
cannot  pay  the  amount  necessary  to  keep  its  schools  open; 
but  I  know  that  many  of  the  legislatures  are  shrinking  from 
laying  the  necessary  taxes  because  the  legislators  are  afraid 
they  will  be  defeated  at  a  subsequent  election.  They  are 
4hlrking  their  clear  duty  and  are  coming  to  Washington  to 
get  the  easy  money  which  we  do  not  have  any  more  than 
they  have,  nor  do  we  have  the  nerve  to  levy  the  necessary 
taxes.  All  we  are  doing  Is  building  up  a  mountain  of  debt 
and  weakening  the  Government's  credit  day  by  day,  entirely 
oblivious  of  the  fact  that  every  dollar  of  It  will  have  to  be 
wrung  out  of  the  people  through  their  sweat  and  toil  in 
their  various  vocations  and  professions  and  occupations. 
I  am  opposed  to  the  entire  policy. 

When  we  took  over  relief,  we  went  pretty  far.  Relief  is 
one  thing;  but  I  do  not  believe  It  is  the  business  of  the 
Federal  Government  to  operate  the  school  systems  of  the 
48  States. 

MESSAGE  FROM  THE  HOUSE — ENROLLED  BttL  SIGNED 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  announced  that  the 
Speaker  had  affixed  his  signature  to  the  enrolled  bill  (S.  935) 
to  authorize  the  Secretary  of  War  and  the  Secretary  of  the 
Navy  to  lend  Army  and  Navy  equipment  for  use  at  the 
national  jamboree  of  the  Boy  Scouts  of  America,  and  It  was 
signed  by  the  Vice  President. 

REPEAL  OP  PUBLICITY  SECTION  OP  REVENUE  ACT  OP  1934 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
6359)  to  repeal  certain  provisions  relating  to  publicity  of 
certain  statements  of  income. 

Mr  HARRISON.  Mr.  President,  I  ask  for  a  vote  on  the 
point  of  order  raised  by  me. 

The  PRESIDING  OFFICER.  The  question  Is,  Shall  the 
Senate  sustain  the  point  of  order  raised  by  the  Senator  from 


Mississippi  [Mr.  Harrison]  against  the  amendment  proposed 
by  the  Senator  from  Wisconsin  [Mr.  La  Follette]  on  the 
ground  that  It  contravenes  the  constitutional  provision' 
[Putting  the  question.]  The  "  ayes  '*  have  it,  and  the  point 
of  order  is  sustained. 

The  question  recurs  on  the  engrossment  of  the  amendment 
and  the  third  reading  of  the  bill. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  r(!ad  the  third  time. 

The  PRESmiNG  OFFICER.  The  question  is.  ShaU  the 
bill  pass? 

Mr.  LA  FOLUinTE.  On  that  question  I  ask  for  the  yeas 
and  nays.  ' 

The  yeas  and  nays  were  ordered,  and  the  legislaUve  clerk 
called  the  roll. 

Mr.  AUSTIN.  The  Senator  from  Minnesota  [Mr.  Schall] 
IS  absent  on  account  of  a  death  in  his  family. 

The  senior  Senator  from  Pennsylvania  [Mr.  Davis]  la 
absent  because  of  illness. 

The  senior  Senator  from  Wyoming  [Mr.  Carey]  Is  absent 
on  official  busint;ss. 

The  Senator  from  New  Hampshire  [Mr.  Keyes],  the  Sena- 
tor from  Delaware  [Mr.  Townsend],  and  the  Senator  from 
Vermont  [Mr.  Gibson]  are  necessarily  absent. 

All  these  Senators  if  present  would  vote  "  yea  " 

The  Senator  from  CaUfomla  [Mr.  Johnson]  is  absent  on 
account  of  illness.  I  am  advised  that  if  present  he  would 
vote  "  yea." 

The  Senator  from  Oregon  [Mr.  McNary]  has  a  general 
pair  with  the  Simator  from  New  Hampshire  [Mr.  Brown] 
The  Senator  from  Oregon  [Mr.  McNary]  Is  detained  on  offi- 
cial business.    I  am  not  advised  how  either  of  these  Senators 
would  vote  on  ttiis  question. 

Mr.  NORBECK.  On  this  quesUon  I  am  paired  with  the 
the  senior  Senator  from  Illinois  [Mr.  Lewis]  If  he  were 
present  he  would  vote  "  yea."  If  permitted  to  vote.  I  should 
vote  "nay," 

Mr.  LOGAN.  I  have  a  general  pair  with  the  senior  Sena- 
tor from  Pennsylvania  [Mr.  Davis].  If  he  were  present  he 
would  vote  as  I  intend  to  vote,  and  I  am,  therefore,  at  liberty 
to  vote.    I  vote  "  yea." 

Mr.  BULKLE^f.  I  have  a  general  pair  with  the  senior 
Senator  from  Wyoming  [Mr.  Carey],  who  is  necessarily 
absent.  If  he  were  present  he  would  vote  as  I  shall  vote. 
I  vote  "  yea." 

Mr.  McKELLAR  (after  having  voted  in  the  negative) .  I 
have  a  general  pair  with  the  senior  Senator  from  Delaware 
[Mr.  Townsend].  I  am  unable  to  obtain  a  transfer,  and. 
therefore,  must  withdraw  my  vote. 

Mr.  RUSSELLi.  I  have  a  pair  with  the  senior  Senator 
from  California  [Mr.  Johnson].  If  he  were  present  he 
would  vote  "yea."  If  I  were  permitted  to  vote,  I  should 
vote  "  nay." 

Mr.  SHIPSTE..\D.    I  inquire  if  the  senior  Senator  from 
North  Carolina  [Mr.  Bailey]  has  voted? 
The  VICE  PRICSIDENT.    That  Senator  has  not  voted. 
Mr.  SHIPSTE.\D.    I  have  a  pair  with  that  Senator.    I 
understand  if  he  were  present  he  would  vote  "  yea."     If 
permitted  to  vote,  I  should  vote  "  nay." 

Mr.  FRAZIER.  My  colleague  the  senior  Senator  from 
North  Dakota  [Mr.  Nye]  is  paired  with  the  Junior  Senator 
from  Illinois  [Mr  Dieterich].  If  the  Senator  from  Illinoia 
[Mr.  Dieterich]  were  present  he  would  vote  "yea."  If  my 
colleague  [Mr.  Ni^]  were  present  he  would  vote  "  nay." 

Mr.  ROBINSON.  The  Senator  from  New  Mexico  [Mr. 
Hatch],  the  Senaix)r  from  West  Virginia  [Mr.  NielyI,  and 
the  Senator  from  New  Hampshire  [Mr.  Brown]  are  un- 
avoidably detained  from  the  Senate. 

The  junior  Senator  from  Arkansas  [Mrs.  Caraway]  and 
the  junior  Senator  from  Louisiana  [Mr.  Overton]  are  absent 
because  of  illness. 

The  Senator  from  Colorado  [Mr.  Costigan]  is  detained 
because  of  a  death  in  his  family.  If  present,  he  would  vote 
"  yea." 

The  following  Senators  are  necessarily  detained  from  the 
Senate: 
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The  Senator  from  North  Carolina  [Mr.  Bailet],  the  senior 
Senator  from  Illinois  [Mr.  Lewis],  the  junior  Senator  froqi 
Illinois  [Mr.  DieterichJ.  the  Senator  from  South  Carolin|ft 
[Mr.  SmtthI.  the  Senator  from  Florida  [Mr.  Fletcher],  thie 
Senator  from  Oklahoma  [Mr.  Thomas],  and  the  Senatqr 
from  North  Carolina  [Mr.  Reynolds].  These  Senators.  U 
present,  would  vote  "  yea."  , 

The  result  was  announced — yeas  53,  nays  16,  as  follows 

YEAS— 53 


Adams 

Coolldge 

Logan 

Robinson 

Ashurst 

Copeland 

Lonergan 

Sheppard 

Austin 

Dickinson 

McAdoo 

Stelwer 

Bachman 

Duffy 

McCarran 

Thomas.  Utah 

Bankhead 

George 

McGllI 

Truman 

Barbour 

Gerry 

Maloney 

Tyrtlngs 

Barkley 

Glass 

Metcalf 

Vandenberg 

Bc-Tih 

Gore 

Mlnton 

Van  Nuys 

Bullcley 

Guffey 

Moore 

Wagner 

Bulow 

Hale 

Murphy 

Walsh 

Burke 

Harrl.'?on 

O'Mahoney 

White 

Byrd 

Hastings 

Plttman 

Byrnes 

Hayden 

Pope 

Connally 

King 

RadcUfle 
NAYS— 16 

BUbo 

Clark 

Prazler 

Norrls 

Black 

Covizens 

La  Pollette 

Schwelienbach 

Bone 

Cutting 

Long 

Trammell 

Capper 

Donahey 

Murray 

Wheeler 

NOT  VOTINO— 26 

BaUey 

Fletcher 

McNary 

Schall 

Brown 

Gibson 

Neely 

Shlpstead 

Caraway 

Hatch 

Norbeck 

Smith 

Carey 

Johnson 

Nye 

Thomas.  Okl«. 

Coetlg&n 

Keyes 

Overton 

Townsend 

Davis 

Lewis 

Reynolds 

Dleterlch 

McKellar 

Russell 

t 


So  the  bill  was  passed. 

Mr.  HARRISON.  Mr.  President,  in  view  of  the  adoption 
of  the  amendment  offered  by  the  Senator  from  Colorado 
I  Mr.  CostiganI,  I  ask  that  the  title  be  amended  by  striking 
out  the  word  "  repeal  "  and  inserting  the  word  "  amend." 

The  VICE  PRESIDENT.  Without  objection,  the  title  -^-i  1 
be  so  amended. 

Mr.  COUZENS  subsequently  said:  Mr.  President,  the  votje 
on  House  bill  6359  was  taken  without  a  quorum  call, 
seems  to  me  it  was  rather  unusual,  when  we  were  about 
have  a  vote,  not  to  have  a  quorvim  call  to  give  us  notice 
the  Impending  vote;  but  the  matter  to  which  I  am  about 
refer  Is  not  so  important  that  what  I  had  intended  to  do  theh 
cannot  be  done  now. 

When  the  bill  was  reported  from  the  Finance  Committee  I 
introduced  and  had  printed  an  amendment  which  I  intendei 
to  offer,  but  it  appears  that  it  was  subject  to  a  point  of  ordei'. 
I  am  not  disposed  to  argue  that  question.  I  do  not  disagreje 
with  the  determination  of  the  Senate  that  it  was  subject  to  & 
point  of  order;  but  I  had  intended,  before  the  vote  shoulp 
be  taken,  to  discuss  for  a  moment  my  proposal  to  levy  ah 
excess-profits  tax.  I 

In  order  not  to  take  up  the  time  of  the  Senate  at  this  latje 
hour,  I  ask  permission  to  insert  in  the  Record,  following  th|e 
vote  on  the  bill,  a  copy  of  the  amendment  I  had  intended  Vp 
offer,  a  letter  directed  to  me  by  Mr.  L.  H.  Parker,  of  the  Joiqt 
Committee  on  Internal  Revenue  Taxation,  and  a  schedule  cjf 
the  proposed  rates  as  they  would  affect  a  single  corporatioii. 
I  do  this  for  the  purpose  of  having  in  the  Record  a  statement 
of  the  amoimt  of  taxes  possible  to  be  collected,  and  a  typical 
schedule  showing  how  the  amendment  would  work  with  ^ 
specific  corporation.  ; 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chajr 
hears  none. 

The  matter  referred  to  is  as  follows: 

Amendment  intended  to  be  proposed  by  Mr.  CotrzENS  to  the  b: 
(H.  R.  6350)    to  repeal  certain  provUions  relating  to  public 
of  certain  statements  of  income,  viz:    After  line  5,  add  a  ne 
section  reading  as  follows: 

Sec.  2.   (a)   Section  702  of  the  Revenue  Act  of  1934  is  amend 
to  read  as  follows: 
"  SIC.   702.  Dtcrss-paonrs  tax  I 

"(a)  There  Is  hereby  Imposed  upon  the  net  income  of  every 
corporation  for  each  Income-tax  taxable  year  ending  after  the 
close  of  the  first  year  In  respect  of  which  it  is  taxable  und^ 
section  701.  but  not  in  respect  to  any  Income-tax  taxable  yeat 
ending  prior  to  July  1.  1935,  an  excesa-prollta  tax  equal  to  thje 
aum  of  the  following: 


"  5  percent  of  such  portion  of  Its  net  Income  for  such  income- 
tax  taxable  year  as  Is  in  excess  of  8  percent  and  not  in  exzesa 
of  12  percent  of  the  adjusted  declared  value  of  Its  capital  st«)ck: 

"  10  percent  of  such  portion  of  its  net  Income  for  such  income- 
tax  taxable  year  as  is  in  excess  of  12  percent  and  not  in  excess 
of  20  percent  of  the  adjusted  declared  value  of  its  capital  st(x:k; 

"  20  percent  of  such  portion  of  its  net  income  for  such  Income- 
tax  taxable  year  as  is  in  excess  of  20  percent  and  not  In  excess 
of  30  percent  of  the  adjusted  declared  value  of  Its  capital  6t(x:k; 

"  40  percent  of  such  portion  of  its  net  income  for  such  income- 
tax  taxable  year  as  is  in  excess  of  30  percent  of  the  adjusted 
declared   value  of  Its  capital   stock. 

"  The  adjusted  declared  value  of  the  capital  stock  of  a  domtstlc 
corporation  (or  in  the  case  of  a  foreign  corporation,  the  adjusted 
declared  value  of  capital  employed  In  the  transaction  of  its  busi- 
ness In  the  United  States)  shall  be  determined  as  provided  In 
section  701  as  of  the  close  of  the  preceding  income-tax  taxa.ble 
year  (or  as  of  the  date  of  organization  if  It  had  no  prece<ling 
Income-tax  taxable  year).  If  the  income-tax  taxable  year  In 
respect  of  which  the  tax  under  this  section  is  imposed  is  a  p>erlod 
of  less  than  12  months,  such  adjusted  declared  value  shall  be 
reduced  to  an  amount  which  bears  the  same  ratio  thereto  as  the 
number  of  months  in  the  period  bears  to  12  months.  For  the 
purposes  of  this  section  the  net  income  shall  be  the  same  as  the 
net  Income  for  Income-tax  purposes  for  the  year  In  respect  ot 
which  the  tax  under  this  section  is  imposed. 

"(b)  All  provisions  of  law  (including  penalties)  appllcabl<;  in 
respect  of  the  taxes  Imposed  by  title  I  of  this  act,  shall,  Imofar 
as  not  inconsistent  with  this  section,  be  applicable  In  respect  of 
the  tax  Imposed  by  this  section,  except  that  the  provisions  of 
section  131  of  that  title  shall  not  be  applicable." 

(b)  Despite  the  provisions  of  this  section,  the  tax  lmpose<l  by 
section  702  of  the  Revenue  Act  of  1934  before  Its  amendment  by 
this  section  shall  be  levied,  collected,  and  paid  with  respect  to 
any  income-tax  taxable  year  ending  prior  to  July  1,  1935,  in  the 
same  manner  and  shall  be  subject  to  the  same  provisions  of  law 
(Including  penalties)   as  If  this  section  had  not  been  enacted. 

Congress  or  the  UNrrED  States, 
Joint  CoMMrrrEi  on  Internal  Reventte  Taxation, 

Washinffton,  March  21.  19:i5, 
Hon.  James  Cottzsns, 

United  States  Senate.  Washington,  D.  C. 
Mt  Dear  Senator:  In  response  to  your  request  for  comments 
and  statistics  in  respect  to  excess-profits  taxes  on  corporat.ona. 
with  special  reference  to  your  amendment  to  H.  R.  6359  propceing 
a  graduated  excess-profits  tax  based  on  the  declared  capital -£ took 
tax  value,  the  following  Is  respectfully  submitted: 

I.    FEDERAL   EXCESS-PROFTTS   TAXES     (1917   TO    1921) 

Excess-profits  taxes  were  Imposed  on  corporations  from  1917  to 
1921.  Inclvislve.  In  1918  there  was  also  Imposed  a  war-profits  tax, 
but  the  excess-profits  tax  was  most  productive.  The  amouitts 
of  these  taxes  shown  on  the  original  returns  were  as  follows: 

Excess-profits  and  war-profits  tax 
Returns  for: 

ISl*^— $1.  638.  74E.  000 

1918 2. 505,  56e.  566 

1919 1   431   806.  000 

1920 988.  726.  000 

1921 335  132,000 

Passing  over  the  original  excess-profits  tax  of  1917.  It  maj  be 
sufficient  for  your  purposes  to  state  that  the  excess-profit* -tax 
rates  for   1918  were — 

Thirty  percent  on  the  amount  of  the  net  Income  in  excess  of  8 
percent  and  not  In  excess  of  20  percent  of  the  Invested  capital; 
and 

Sixty-five  percent  on  the  amount  of  the  net  income  In  excess 
of  20  j)ercent  of  the  Invested  capital. 

For  1919.  1920,  and  1921  the  excess-profits  tax  rates  werj  20 
percent  on  the  amount  of  the  net  Income  in  excess  of  8  pendent, 
and  not  in  excess  of  20  percent  of  the  Invested  capital,  an!  40 
percent  on  the  amount  of  the  net  income  in  excess  of  20  percent 
of  the  invested  capital. 

The  principal  administrative  difficulty  In  respect  to  the  exoess- 
profita  taxes  in  force  from  1918  to  1921  arose  In  the  matter  of 
determining  the  amount  of  the  invested  capital.  Briefly,  'in- 
vested capital  ",  as  defined  in  the  revenue  acts  applicable  to  these 
years,  consisted  of  the  actual  cash  paid  into  the  corporatior  for 
Its  stock,  plus  the  actual  cash  value  of  property  paid  in  for  stock, 
plus  paid-in  or  earned  surplus  and  undivided  profits,  and  plus  the 
actual  cash  value  of  intangible  property  paid  Ic  for  stock  (Trtth 
certain  limitations).  The  computation  of  invested  capital  vLnder 
this  definition,  therefore,  made  It  necessary  to  go  back  naany  5  ears 
to  determine  the  value  of  property  and  the  cash  paid  in  on  organi- 
zation, and  furthermore  necessitated  the  review  of  all  the  annual 
accounts  of  the  taxpayer  from  the  date  of  organization  down  to 
the  taxable  year  In  order  to  determine  the  amount  of  earned 
surplus  and  undivided  profits. 

n.    PROPOSED    EXCESS-PROFITS    TAX 

The  amendment  which  you  propose  avoids  the  difficulties  en- 
countered in  computing  Invested  capital.  l>ecause  your  excess- 
profits  tex  Is  based  on  the  declared  value  of  the  capital  stock  under 
the  Revenue  Act  of  1934.  The  original  declared  value  was  in  no 
case  made  earlier  than  July  1,  1934.  and  only  adjustments  in  that 
value  since  that  date  on  account  of  actual  additions  to  or  sub- 
tractions from  capital  will  have  to  be  taken  into  account.  Tliere 
is  already  an  excess-profits  tax  imposed  by  existing  law  equa:   to 
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5  percent  of  the  amount  of  the  net  Income  In  excess  of  12  "4  per- 
cent of  the  adjusted  declared  value  of  the  stock  of  a  corporation. 
Your  amendment  simply  replaces  the  5-percent  rate  by  a  series 
of  graduated  rates,  so  that — 

( 1 )  The  portion  of  the  net  income  in  excess  of  8  percent,  and 
not  in  excess  of  12  percent,  of  the  adjusted  declared  value  is  taxed 
at  5  percent; 

(2)  The  portion  of  the  net  Income  in  excess  of  12  percent,  and 
not  in  excess  of  20  percent,  of  the  adjusted  declared  value  is  taxed 
at  10  percent; 

(3)  The  portion  of  the  net  Income  in  excess  of  20  percent,  and 
not  In  excess  of  30  percent,  of  the  adjusted  declared  value  Is  taxed 
at  20  percent;  and 

(4)  The  portion  of  the  net  income  in  excess  of  30  percent  of 
the  adjusted  declared  value  is  taxed  at  40  percent. 

The  selections  of  rates  and  brackets  are,  of  course,  entirely  a 
matter  of  judgment.  Probably  considerably  more  revenue  would 
be  secured  if  the  first  bracket  was  based  on  the  portion  of  the  net 
Income  in  excess  of  6  percent,  and  not  in  excess  of  12  percent,  of 
the  adjusted  declared  value,  and  if  the  tax  rate  for  the  first 
bracket  was  increased  to  10  percent,  and  the  rate  for  the  second 
bracket  to  15  percent. 

The  most  serious  objection  which  will  be  undoubtedly  raised  to 
your  amendment  will  be  that  the  adjusted  declared  value  is  an 
unfair  basis  and  represents  a  mere  guess  on  the  part  of  the  tax- 
payer based  on  future  expected  profits.  The  following  arguments 
can  be  advanced  against  this  objection: 

(1)  Estimated  future  profits  are  often  a  very  good  measure  of 
present  value.  For  Instance,  for  many  years  the  Bureau  has  almost 
exclusively  valued  mines  on  the  basis  of  future  expected  profits. 

(2)  The  old  Invested  capital  basis,  aside  from  its  difficulty  of 
computation,  was  grossly  unfair  in  many  cases.  A  new  corpora- 
tion,   recently    organized,    taking    over    old    properties    at    an    ap- 

_4-    praised  figure,  was  in  a  far  better  position  than  an  old  company 
which  had  not  gone  through  a  reorganization. 

(3)  The  taxpayer  was  given  complete  freedom  in  setting  up  the 
original  declared  value  of  capital  stock.  If  a  fair  figure  was  not 
set,  the  taxpayer  has  only  himself  to  blame. 

(4)  Statistics  show  that  the  aggregate  declared  value  of  cor- 
porate stock  reported  In  1934  is  not  unreasonable  in  the  light  of 
the  facts  shown  by  the  balance  sheets  of  all  corporations  and  in 
consideration  of  present  business  conditions. 

In  explanation  of  paragraph  (4)  above.  It  should  be  stated  that 
the  aggregate  declared  value  of  the  stock  of  all  corporations  re- 
porting In  1934  was  approximately  »90,000,000.000.  The  par  value 
of  the  corporate  stock  of  all  corporations  In  1932  was  $97,000,000,000. 
Cash  on  hand  In  1932  amounted  to  16  billion,  plant  and  property 
accounts  to  108  billion,  and  Inventories  to  12  billion,  but  bonded 
debts  and  mortgages  amounted  to  47  billion.  Therefore,  taken  as 
a  whole,  the  declared  capital-stock  tax  value  reported  by  the  tax- 
payers in  1934  looks  like  a  reasonable  figure. 

I  would  also  call  attention  to  the  fact,  in  substantiation  of  the 
reasonableness  of  the  $90.0OO.(X)0.0O0  aggregate  capital-stock  value, 
that  In  1919  corporations  reporting  Invested  capital  returned  an 
aggregate  amount  of  •66.000.000,000  and  in  1920  returned  an 
aggregate  amount  of  $68,000,000,000. 

m.    POSSIBILITIES  or  REVENUE  FROM  EXCeSS-PROnTS  TAX 

It  Is  very  difficult  to  estimate  reliably  the  receipts  from  an 
excess-profits  tax  on  corporations.  This  can  readily  be  seen  from 
the  fluctuation  in  receipts  for  the  years  1919,  1920,  and  1921  from 
the  old  excess-profits  tax,  the  figures  for  which  have  already  been 
given.  It  will  be  noted  that  the  receipts  in  1921  from  this  tax  were 
only  about  25  i>ercent  of  the  receipts  secured  in  1919.  Nineteen 
twenty-one  was  a  very  bad  business  year,  and  still  the  tax  returned 
$335,000,000.  I  am  inclined  to  think  that  the  same  form  of  tax 
under  present  conditions  might  return  around  $300,000,000.  In 
respect  to  the  receipts  which  might  be  predicted  from  the  excess- 
profits  tax  proposed  in  your  amendment.  It  is  obvious  that  the 
receipts  would  be  considerably  below  that  which  could  be  expected 
from  the  old  excess-profits  tax.  Inasmuch  as  the  rate  in  the  lower 
bracket  Is  only  5  percent.  It  is  probable,  however,  that  the  tax 
proposed,  even  under  present  conditions,  would  return  at  least 
$150,000,000.  If  you  changed  the  rate  in  the  first  bracket  to  10 
percent  and  In  the  second  bracket  to  15  percent,  and  made  the 
first-bracket  rate  apply  to  net  incomes  in  excess  of  6  percent  of  the 
fair  value  of  the  capital  stock,  then  It  Is  probable  that  your  pro- 
posed tax  would  return  about  $250,000,000. 

If  there  is  any  additional  information  which  you  desire,  please 
advise  me  so  that  I  may  supply  same  II  possible. 
Very  respectfully, 

L.  H.  Parker,  Chief  of  Staff. 

Example  of  how  the  prosperity-tax  amendment  would  operate: 

The  Revenue  Act  of  1934  provides  that  a  corporation  shall  declare 
its  value.  We  assume  in  this  example  that  this  corporation  declared 
its  value  as  of  July  1,  1934,  and  the  declaration  was  of  $900,000. 
The  revenue  act  provided  also  that  the  "  tuljusted  declared  value  " 
would  be  determined  by  adding  to  the  original  declared  value  the 
cash  paid  In  since  value  was  declared.  We  assume  here  that 
$100,000  of  cash  was  paid  in  so  that  by  adding  the  original  declared 
value  of  $900,000  and  the  cash  paid  In  of  $100,000  we  get  an 
"  adjusted  declared  value  "  of  $1,000,000. 

The  adjusted  declared  value  becomes  the  base  upon  which  the 
net  profit  of  the  corporation  is  estimated.  We  assume  In  this  case 
that  the  net  profit  was  $220,000.  That  woiUd  mean  a  net  profit 
rate  of  22  percent. 

The  prosperity-tax  amendment  provides  that  the  profits  up  to  8 
percent  are  exempt  from  the  prosperity  tax.    Therefore  la  this  case 
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8  percent  ot  the  declared  value  would  be  $80,000.  On  this  portion 
of  the  net  income  the:'e  would  be  no  prosperity  tax. 

The  prosperity-tax  unendment  provides  that  the  profits  of  from 
8  to  12  percent  shall  be  taxed  at  5  percent.  As  this  corporation  had 
total  net  profits  of  22  percent,  it  would  be  taxed  on  the  entire 
bracket  of  8  to  12  percent.  In  other  v/ordB,  it  would  be  taxed  on  4 
percent  of  $1,000,000,  or  $40,000  at  5  percent,  or  $2,000  of  tax. 

The  prosperity -tax  amendment  provides  that  the  profits  of  from 
12  to  20  percent  shall  be  taxed  at  10  percent.  As  this  corporation 
had  net  prc^ts  of  2:1  percent,  it  would  be  taxed  on  the  entire 
bracket.  In  other  words,  it  would  be  taxed  on  8  percent  of  its 
capital  of  $1,000,000,  or  $80,000  at  10  percent,  or  $8,000  of  tax. 

The  amendment  prcvldes  that  all  profits  of  20  to  30  percent  shall 
be  taxed  at  20  percert.  This  corporation  had  22  percent  net  In- 
come, so  that  it  would  pay  on  only  2  percent  at  this  rate.  Two 
percent  of  $1,000,000.  or  $20,000  at  20  percent,  or  $4,000  of  tax. 

The  recapitulation   i^-ould  be  as  follows: 

Prosperity  tax 

$80,000,  no  tax None 

$40,000.  5  percent $2.  000 

$80,000,  10  percent 8.000 

$20,000.  20  percent 4,000 

$220,000   net   Income • 14,000 

Corporation  profits  ta>:  of  13%  percent  of  income  of  $220,000.  30.  250 

Total  tax  paid  by  corporation  on  net  income 44.250 

Prosperity  tax  {Couzi^ns  amendment  to  H.  R.  6359) .     Hirpothetical 
case  of  corporation  %cith  capital-stock  value  of  $100,000 
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Rates   of  prosperity   tax — Profit  computed  on   declared   valus   of 

capital  stock 

Percent 
Up  to  8  percent  profit No  tax 

8  to  12  percent  profit — 5  percent  on  excess  profit  over 8 

12  to  20  percent  profit — 10  percent  on  excess  profit  over 12 

20  to  30  percent  profit — 20  percent  on  excess  profit  over 20 

30  percent  or  more  profit — 40  percent  on  excess  profit  over._  80 

Mr.  HARRISON.  I  move  that  the  Senate  insist  upon  Its 
amendment,  ask  for  a  conference  with  the  House,  and  that 
the  Chair  appoint  conferees  on  the  part  of  the  Senate. 

The  VICE  PRES'.IDENT.    Is  there  objection? 

Mr.  LA  POLLETTK  Mr.  President,  may  I  ask  the  Sena- 
tor from  Mississipiti  if  he  has  bad  any  advice  as  to  whether 
the  Senate  amendment  might  not  be  agreed  to  by  the  House? 

Mr.  HARRISON.  I  have  none,  but  I  should  Uke  to  have 
the  Treasury  officials  appear  before  the  conferees.  It  may 
be  necessary  to  remodel  and  change  the  amendment,  and  I 
desire  to  obtain  their  advice  about  it.  That  is  why  I  have 
asked  for  the  appointment  of  conferees. 

Mr.  LA  FOLLEITTE.  It  seems  to  me  it  is  an  unusual 
procedure  for  the  £>enate  to  ask  for  a  conference  in  advance 
of  action  on  the  part  of  the  House. 

The  VICE  PRESIDENT.  The  Chair  will  say  to  the  Sena- 
tor from  Wisconsin  that  it  only  changes  the  situation  in 
one  respect,  and  that  is  that  if  the  Senate  requests  a  con- 
ference the  House  will  then,  under  the  rule,  act  first  on  the 
conference  report.    Of  course,  if  the  House  desires  to  agree 
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to  the  amendment  of  the  Senate  it  has  the  right  so  to  do. 
and  that  would  obviate  the  necessity  for  a  conference. 

Mr.  LA  POLLETITE.  I  realize  that;  but  it  would  seem  to 
indicate  an  vmnecessary  action  on  the  part  of  the  body 
which  adopted  the  amendment.  I  hope  the  action  will  not 
be  taken,  because  there  is  a  possibility  that  the  House  may 
decide  to  accept  the  amendment. 

Mr.  HARRISON.  The  House  may  do  that  anyway,  de- 
spite this  action  of  the  Senate. 

Mr.  LA  POLLETTE.    Since  the  Senator  has  been  in  such 

a  hurry,  it  seems  to  me  that  would  be  the  correct  way  to 

accelerate  the  progress  of  the  legislation. 

The  VICE  PRESIDENT.    The  Chair  hears  no  objection. 

Mr.  COUZENS.    Mr.  President,  do  I  understand  that  the 

request  of  the  Senator  from  Mississippi  was  agreed  to? 

The  VICE  PRESIDENT.  No;  the  Chair  asked  whether 
there  was  objection.  The  Chair  will  put  the  question  again. 
Is  there  objection?  The  Chair  hears  none;  and  the  Chair 
appoints  the  Senator  from  ^lississippi  [Mr.  HareisonI,  the 
Senator  from  Utah  [Mr.  King],  the  Senator  from  Georgia 
[Mr.  George],  the  Senator  from  Michigan  [Mr.  Coxtzems], 
and  the  Senator  from  New  Hampshire  [Mr.  KeyesI  con- 
ferees on  the  part  of  the  Semite. 

Mr.  COUZENS.  Mr.  President.  I  desire  to  resign  as  a 
member  of  the  conference  committee.  I  am  not  in  sympathy 
with  the  action  taken  by  the  Senate,  and  I  have  very  defi- 
nite convictions  about  conferees  serving  when  they  are  not 
in  sympathy  with  the  action  of  their  body. 
Therefore.  I  desire  to  resign  as  a  conferee. 
Mr.  HARRISON.  Mr.  President,  as  I  understand,  the 
Senator  from  Michigan  is  in  sympathy  with  the  amendment 
which  was  offered  by  the  Senator  from  Colorado  [Mr. 
Costigah].  That  is  all  that  \v\]l  be  in  conference,  unless  the 
House  should  concur  in  the  Senate  amendment. 

Mr.  COUZENS.  Then,  again.  I  will  say  in  answer  to  the 
Senator  from  Mississippi.  I  do  not  agree  with  this  procedure, 
although  I  recognize  that  it  is  the  procedure  which  was 
adopted  in  connection  with  the  passage  of  the  work-relief 
joint  resolution.  I  recall  that  when  we  passed  the  work- 
reUef  joint  resolution  last  Saturday  night  the  Senator  from 
Virginia  [Mr.  Glass]  rose  and  made  the  same  request  which 
the  Senator  from  Mississippi  now  makes.  As  was  stated  by 
the  Senator  from  Wisconsin,  it  is  a  rather  unusual  proce- 
dure; and  I  do  not  desire  to  serve  as  a  conferee. 

Mr.  ROBINSON.  Mr.  President,  referring  to  the  state- 
ment of  the  Senator  frwn  Michigan  that  it  is  an  imusual 
procedure  for  the  Senate  to  Insist  upon  its  amendments  and 
ask  for  a  conference  with  the  House.  I  desire  to  say  that 
it  is  the  usual  procedure.  It  is  action  which  is  more  gen- 
erally taken  than  not  taken. 

Has  this  matter  been  concluded? 

The  VICE  PRESIDENT.  The  Chair  thinks  the  Record 
win  show  that  it  is  more  generally  done  than  otherwise. 
As  the  Chair  understands,  it  merely  makes  a  change  in  the 
order  in  which  the  Houses  act  on  the  conference  report. 
If  the  House  should  concvir  in  the  Senate  amendment,  there 
would  be  no  occasion  for  a  conference. 

Let  the  Chair  say  that  it  now  becomes  the  Chair's  duty. 
as  he  understands,  to  substitute  some  Senator  for  the  Sen- 
ator from  Michigan  [Mr.  Couzens]  on  the  conference  com- 
mittee. The  Senator  from  Michigan  and  other  Senators 
realize  that  ordinarily  the  Chair  does  not  appoint  conferees. 
The  conferees  are  suggested  by  the  Senator  in  charge  of 
the  bill,  and  the  Chair  formally  appoints  the  Senators  whose 
names  are  sent  up  by  the  Senator  in  charge  of  the  bill. 
Otherwise,  the  Chair  might  exercise  his  discretion  with  ref- 
erence to  those  who  are  in  sjmapathy  with  the  bill  and  those 
who  are  opposed  to  it. 

•me  Senator  from  Michigan  having  resigned  as  a  mem- 
ber of  the  conference  committee,  the  Chair  appoints  in  his 
place  the  Senator  from  Wisconsin  [Mr.  La  Pollette]. 

Mr.  LA  POLLETTE.  Mr.  President.  I  desire  to  retire  for 
the  same  reason  stated  by  the  Senator  from  Michigan. 

The  VICE  PRESIDENT.    The  Chair  will  substitute  for 
the  Senator  frcwn  Wisconsin  the  Senator  from  Rhode  Island 
[Mr.  MbtcalpI. 
Mr.  LONG.    Mr.  President,  a  point  of  order. 
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'  The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  LONG.  We  ourselves  have  some  interest  in  this  mat- 
ter. Have  not  I  a  right  to  object  to  having  five  conferees 
Appointed  who  were  against  the  Senate  amendment? 
I  I  think  the  two  Senators  who  have  just  resigned  as  con- 
ferees are  making  a  mistake.  They  are  putting  us  in  a 
Josition  where  we  shall  not  have  a  friend  on  the  conference 
dommittee.  I  insist  that  the  Senator  from  Michigan  should 
itay  on  the  conference  committee. 

I  The  VICE  PRESIDENT.  If  the  Senator  from  Louisiana 
^  compel  the  Senator  frwn  Michigan  to  perform  any 
duties  he  does  not  desire  to  perform,  the  Chair  wishes  he 

frould  go  about  it.    [Laughter.] 
RESEITTATION   OF   MEDAL   OF   HONOR    TO   MAJ.   GEN.   A.  W.   GREELY 
Mr.  ROBINSON.     Mr.  President,  yesterday  was  the  ninety- 
lirst  birthday  of  Maj.  Gen.  Adolphus  W.  Greely.     On  that 
day  the  Congressional  Medal  of  Honor  was  conferred  on 
^at  very  distinguished  citizen  and  soldier. 
I    I  ask  that  there  be  printed  in  the  Record,  in  connection 
With    my    remarks,    a    statement    by    Brig.    Gen.    William 
Mitchell,  which  was  read  on  the  occasion  of  the  presentation 
of  the  medal. 
The    VICE    PRESIDENT.    Without    objection,    it    is    so 

ordered. 
The  statement  is  as  follows: 

STATEMENT    BY    BRIO.    GEN.    WILLIAM     MITCHELL  ON    THE    OCCASION    OF 

THE     PRESENTATION     OF     THE     CONGRESSIONAI.  MEDAL     OT     HONOR     TO 

MAJ.    GEN.    ADOLPHTTS    WASHINGTON     CREELT.  ON     HIS     NINETT-FIBST 
BIRTHDAT,    MARCH    27.    1935 

MaJ  Gen.  Adolphus  Washington  Greely.  retired,  has  Just  been 
decorated  with  the  Congressional  Medal  of  Honor,  the  greatest 
token  of  appreciation  In  the  gift  of  the  United  States  Govern- 
ment. General  Greely,  In  the  n.lnety-flrst  year  of  his  life,  has  in- 
deed deserved  well  of  his  country. 

j  He  was  bom  In  1844.  at  which  time  our  country  contained  only 
i20  000  000  people.  We  had  really  not  extended  west  of  the  Mis- 
sissippi. Commodore  Perry  had  not  yet  gone  to  Japan.  It  was 
1 2  years  before  our  war  with  Mexico. 

When  the  war  between  the  States  broke  out  In  1861,  Greely. 
I  although  under  age,  enlisted  when  he  was  17.  He  first  saw  enemy 
fire  at  Balls  Bluff,  near  Leesburg,  Va.  When  the  Army  of  the 
■Potomac  was  organized  the  Nineteenth  Massachusetts,  to  which  he 
belonged,  became  a  part  of  It.  and  he  participated  In  the  Penin- 
sular Campaign  and  In  the  Seven  Days  Battles,  where  he  distin- 
guished himself  and  was  wounded.  At  Antietam  he  discovered  a 
flank  attack  against  his  regiment  and  called  attention  to  it,  fear- 
lessly exposing  himself  to  enemy  fire.  He  thus  saved  not  only  his 
regiment  but  his  whole  brigade  from  a  serious  disaster.  He  was 
badly  wounded  and  left  on  the  field.  A  Confederate  soldier  at- 
tempted to  capture  him.  but  he  escaped  and  made  his  way  under 
the  trajectory  of  the  fire  of  Rlcketfs  Battery,  up  a  ravine,  to  the 
Union  lines.  As  soon  as  he  recovered  from  his  wounds  he  re- 
joined his  organization. 

At  the  BatUe  of  Fredericksburg  a  pontoon  bridge,  being  laid 
opposite  the  town,  was  destroyed  by  Confederate  fire  and  It  was 
decided  to  force  a  crossing  in  Individual  boats.  Greely  was  In  the 
first  one  He  was  In  command  of  the  patrol  that  went  up  the 
main  street  of  Fredericksburg,  the  forlorn  hope  that  held  on  until 
relieved  by  other  troops.  In  this  battle,  out  of  300  men  In  his 
regiment  108  were  killed  or  wounded.  Greely  himself  was  wounded, 
but  kept  with  his  company  B.  of  the  Nineteenth  Massachusetts, 
which  had  been  first  in  the  city  and  the  last  to  get  out.  For  this 
i  he  was  promoted  from  corporal  to  sergeant. 

Later  on  he  became  a  captain,  and  served  during  reconstruction 
days  m  New  Orleans,  where  there  was  a  terrible  yellow-fever 
epidemic  After  the  war  he  was  assigned  duty  In  the  West  and 
served  against  the  Indians.  In  1887  he  was  detailed  to  the  Signal 
Corps  and,  on  account  of  his  technical  knowledge,  was  given  the 
task  of  building  the  first  telegraph  line  through  to  the  Paclflo 
coast,  which  was  completed  to  San  Diego,  Calif.  After  this  he  built 
telegraph  lines  to  Oregon  through  a  trackless  waste  and  a  country 
Infested  by  hostile  Indians. 

When  the  United  States  became  a  party  to  an  International 
agreement  for  the  establishment  of  clrcumpolar  stations  for  mete- 
orological observations  and  discoveries.  General  Greely  was  given 
command  of  the  United  States  detachment,  which  established  the 
farthest  north  colony  that  ever  existed.  It  was  In  Grinnell  Land, 
In  latitude  8r44'.  There  they  established  a  new  record  of  the 
"  farthest  north  "  attained  up  to  that  time,  at  latitude  83° 24'  N. 
This  was  accomplished  by  Lieutenant  Lockwood.  who  gave  up  hl» 
life  In  the  north,  and  Sergeant  Brainard,  now  Brig.  Gen.  David  L. 
Brainard,  retired,  who  Is  present  here  today,  and  who,  next  to 
General  Greely  himself,  was  the  hero  of  the  Arctic  expedition.  The 
previous  record  had  been  held  for  over  300  years  by  Great  Britain. 
Greely  himself  discovered  vast  territories  never  before  seen  by 
civilized  man. 

For  2  years,  unsupplled  by  any  relief  expeditions  from  the 
United  States,  Greely  held  out  at  his  station.  At  length.  In  ac- 
cordance with  his  orders,  he  led  his  expedition  In  small  boat* 
through  the  treacherous  waters  of  the  northern  seas,  overcoming 


1935 


CONGRESSIONAL  RECORD— SENATE 


4^17 


seemingly  Insurmountable  obstacles  of  cold,  stornv  ioe.  and  fa- 
tl^e.  until  they  reached  Cape  Sabine,  200  miles  farther  south. 
Here  they  made  camp  to  await  the  promised  relief  expedition  of 
that  year,  which  never  came,  as  the  ship  was  lost.  Abandoned, 
destitute,  starving,  they  held  out  tinder  Greely's  Indomitable  lead- 
ership, with  excellent  discipline,  cohesion,  and  performance  of  duty 
to  the  last.  Out  of  the  original  25.  only  7  were  found  alive,  and 
they  had  only  a  few  more  hours  of  life  left  in  them  when  rescued 
In  the  nick  of  time  by  Captain  Schley  and  Lieutenant  Emory,  of 
the  Navy,  in  1884.  The  foresight,  wisdom,  acumen,  ability,  and 
devotion  to  duty  which  Greely  showed  in  the  handling  of  his  men 
has  never  been  excelled,  and  the  story  of  this  expedition,  its  ac- 
complishments, and  Its  record  of  human  endeavor  and  steadfast- 
ness In  the  face  of  privation  and  disaster,  stands  alone  In  human 
annals,  and  forms  an  everlasting  monument  to  American  manhood. 

After  this  exf>editlon  and  an  Interval  during  which  he  visited 
Europe  and  perfected  his  knowledge  of  meteorology  and  electricity. 
Greely  was  put  In  charge  of  the  United  States  Signal  Corps,  which 
he  built  up  to  a  standard  of  preeminence  In  the  world.  He  was  the 
first  to  have  recording  Instruments  constructed,  and  really  estab- 
lished the  electrical  field  communication  In  our  Army  down  to 
regiments.  At  the  beginning  of  the  Spanish  War,  as  he  was 
charged  with  the  collection  and  dissemination  of  military  Infor- 
mation, he  made  arrangements  with  foreign  cables,  so  that  he 
found  where  the  Spanish  Admiral  Cervera's  fleet  was  10  days  be- 
fore the  Navy  had  any  knowledge  of  it.  He  reported  to  President 
McKinley  that  the  Spanish  fleet  was  in  Santiago  Harbor  and  ad- 
vised him  to  attack  Santiago,  destroy  the  garrison  and  fleet,  and 
thus  bring  the  war  to  an  end  quickly.  Against  the  advice  of 
others.  President  McKinley  adopted  Greely's  plan,  which  led  to  a 
quick  termination  of  the  War  with  Spain. 

General  Greely  persuaded  Professor  Langley,  of  the  Smltlisonlan 
Institution,  to  build  the  first  man-carrying  airplane  and  obtained 
the  appropriation  from  Congress  for  It.  His  letter  asking  for  It. 
in  the  light  of  what  has  happened  since,  was  prophetic. 

General  Greely's  intuitive  strategical  sense  showed  him  what 
an  Important  place  Alaska  was  to  the  United  States,  In  Its  re- 
lations and  dealings  with  Asia,  and  In  the  first  years  of  the 
twentieth  century,  he  pushed  the  completion  of  telegraph  and 
cable  lines  through  that  whole  territory,  carrying  the  work  to  a 
successful  conclusion  against  difficulties  formerly  thought  Insur- 
mountable. 

In  1903.  Greely  propyosed  and  organized  the  first  International 
radio  conference,  when  many  were  thinking  that  radio  telegraphy 
was  a  Joke. 

Greely  was  made  a  major  general  of  the  line  of  the  Army,  ajid 
was  stationed  In  San  Francisco  at  the  time  of  the  earthquake. 
When  the  quake  actually  occurred  he  was  temporarily  absent 
on  duty,  but  quickly  returned  and  through  his  knowledge  of  the 
handling  of  civil  populations,  contributed  In  a  marked  degree  to 
the  relief  of  the  people  and  the  rehabilitation  of  that  great  city. 

His  last  service  was  In  command  of  the  last  campaign  we  had 
against  the  Indians,  the  Ute  campaign  of  1907.  So  ably  was  it 
handled  that  not  one  person  was  killed,  and  no  property  was 
destroyed. 

This  great  man,  our  greatest  living  American,  In  my  opinion,  is 
91  years  old  today,  March  27.  During  his  life,  he  has  either 
participated  in  or  known  men  who  were  prominent  In  all  the 
great  undertakings  of  this  country,  from  the  Revolutionary  War 
to  the  present  day.  He  has  actually  known  and  talked  with 
soldiers  of  the  Revolutionary  War.  His  life,  patriotism,  accom- 
plishments, and  Americanism  must  and  always  shall  be  an  ex- 
ample to  the  youth  of  the  United  States,  while  his  friendship, 
fellowship,  guidance,  and  unalterable  devotion  to  duty  has  always 
been  an  Inspiration  to  those  who  served  with  him,  and  will  be 
an  example  to  those  who  serve  in  the  armed  forces  of  our  great 
Republic  In  the  future, 

CALIFORKIA-PACIFIC  IKTERNATIONAL  EXPOSITIOK 

Mr.  McADOO.  Mr.  President.  I  ask  unanimous  consent  for 
the  immediate  consideration  of  House  Joint  Resolution  174. 
As  I  have  heretofore  explained,  the  measure  simply  confers 
upon  the  San  Diego  exposition  authority  to  bring  into  this 
country,  free  of  duty,  exhibits  from  foreign  countries.  It  is 
the  usual  procedure  adopted  in  case  of  all  expositions.  The 
same  privilege  was  extended  to  the  Chicago  exposition. 

I  imderstand  that  there  is  no  objection  to  the  joint  resolu- 
tion, and  I  should  be  very  glad  to  have  it  considered  at  this 
time. 

The  VICE  PRESIDENT.  The  Senator  from  California 
asks  unanimous  consent  for  the  present  consideration  of  a 
Joint  resolution,  which  will  be  read  by  title. 

The  Chief  Clerk.  Joint  resolution  (H.  J.  Res.  174)  to  per- 
mit articles  imported  from  foreign  countries  for  the  purpose 
of  exhibition  at  the  California-Pacific  International  Exposi- 
tion, San  Ehego,  Calif.,  to  be  admitted  without  payment  of 
tariff,  and  for  other  purposes. 

The  VICE  PRESIDENT.  The  Chair  understands  that  a 
similar  measure  has  been  reported  by  the  Finance  Committee 
of  the  Senate.  Is  there  objection  to  the  present  consideration 
of  the  joint  resolution? 


There  being  no  objection,  the  Senate  proceeded  to  consid^ 
the  joint  resolution,  which  was  ordered  to  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Resolved,  etc..  That  all  articles  which  shall  be  imported  from 
foreign  countries  for  the  purpose  of  exhibition  at  the  International 
exposition  to  be  held  at  San  Diego,  Calif.,  beginning  in  May  1935. 
by  the  California-Pacific  Internation.il  Exposition  Co..  or  for  use  in 
constructing,  installing,  or  maintaining  foreign  buildings  or  ex- 
hibits at  the  said  exposition,  upon  which  articles  there  shall  be  a 
tariff  or  ctistoms  duty  shaU  be  admitted  without  payment  of  such 
tariff,  customs  duty,  fees,  or  charges  under  such  regulations  as  the 
Secretary  of  the  Treasury  shall  prescribe;  but  it  shaU  be  lantul  at 
any  time  during  or  within  3  months  after  the  close  of  the  said  expo- 
sition, to  sell  within  the  area  of  the  exposition  any  articles  provided 
for  herein,  subject  to  such  regulations  for  the  security  of  the  rev- 
enue and  tea  the  collection  of  i^^x>rt  duties  as  the  Secretary  of  the 
Treasury  shall  prescribe:  ProtHded,  That  all  such  articles,  when 
withdrawn  for  consumption  or  use  In  the  United  States,  shall  be 
subject  to  the  duties.  If  any.  Imposed  upon  such  articles  by  the 
revenue  laws  In  force  at  the  date  of  their  withdrawal;  and  on  such 
articles,  which  shall  have  suffered  diminution  or  deterioration  from 
incidental  handling  or  exposxire,  the  duties.  If  payable,  shall  be 
assessed  according  to  the  appraised  value  at  the  time  of  withdrawal 
from  entry  hereunder  for  consumption  or  entry  under  the  general 
tariff  law:  Provided  further.  That  Imporied  articles  provided  for 
herein  shall  not  be  subject  to  any  marking  requirements  of  the 
general  tariff  laws,  except  when  such  articles  are  withdrawn  for 
consumption  or  use  In  the  United  States.  In  which  case  they  shall 
not  be  released  from  customs  custody  until  properly  marked,  but 
no  additlooal  duty  shall  be  assessed  because  such  articles  were  not 
suflicienUy  marked  when  imjKirted  into  the  United  SUtes :  Provided 
further.  That  at  any  time  during  or  within  3  months  after  the  close 
of  the  exposition,  any  article  entered  hereunder  may  be  abandoned 
to  the  Government  or  destroyed  under  customs  supervision,  where- 
upon any  duties  on  such  article  shall  be  remitted :  Provided  further, 
That  articles,  which  have  been  admitted  without  payment  of  duty 
for  exhibition  under  any  tariff  law  and  which  have  remained  In 
continuous  customs  custody  or  under  a  customs  exhibition  bond, 
and  Imported  articles  In  bonded  warehouses  under  the  general 
tariff  law  may  be  accorded  the  privilege  of  transfer  to  and  entry  for 
exhibition  at  the  said  exposition  under  such  regulations  as  the  Sec- 
retary of  the  Treasury  shall  prescribe:  And  provided  further.  That 
the  Caltfornla-Paclflc  International  Exposition  Co  shall  be  deemed, 
for  customs  purposes  only,  to  be  the  sole  consignee  of  all  merchan- 
dise imported  under  the  provisions  of  this  act.  and  that  the  actual 
and  necessary  cu.stoms  charges  for  labor,  services,  and  other  ex- 
penses In  connection  with  the  entry,  examination,  appraisement, 
release,  or  custody,  together  with  the  necessary  charges  for  salaries 
of  customs  ofacers  and  employees  in  connection  with  the  supervi- 
sion, cxistody  of.  and  accounting  for.  articles  imported  under  the 
provisions  of  this  act.  shall  be  reimbursed  by  the  Callfomla-PaclQc 
International  Exposition  Co.  to  the  Government  of  the  United 
States  under  regulations  to  be  prescribed  by  the  Secretary  of  the 
Treasury,  and  that  receipts  from  such  reimbursements  shall  be 
deposited  as  refunds  to  the  appropriation  from  which  paid,  in  the 
manner  provided  for  in  section  524,  Tariff  Act  of  1930. 

On  motion  of  Mr.  McAdoo,  the  bill  (S.  1990)  to  permit 
articles  imported  from  foreign  countries  for  the  purpose  of 
exhibition  at  the  California-Pacific  International  Exposition, 
San  Diego.  Calif.,  to  be  admitted  without  payment  of  tariff, 
and  for  other  purposes,  was  ordered  to  be  indefinitely 
postponed. 

OROEB  OF  BUSINESS 

Mr.  ROBINSON.  Mr.  President,  It  had  been  expected 
that  the  next  order  of  business  would  be  reached  sufficiently 
early  in  the  day  to  be  disposed  of,  but  the  Senate  has  just 
concluded  the  consideration  of  the  so-called  "  pink  slip " 
bill,  and.  in  my  judgment,  it  is  now  too  late  to  proceed 
with  the  next  order.  I  had  hoped  we  might  dispose  of  that 
and  take  a  recess  over  the  week-end.  We  have,  it  seems  to 
me.  taken  much  more  time  in  disposing  of  the  bill  referred  to 
than  was  to  be  expected. 

It  is  hoped  that  tomorrow  the  calendar  may  be  called 
for  the  consideration  of  imobjected  bills,  pursuant  to  the 
agreement  which  has  been  entered,  and  that  the  opportunity 
will  arise  for  the  consideration  of  the  agricultural  appro- 
priation bill.  When  that  shall  have  been  done,  tmless  some 
reason  now  unknown  to  me  shall  arise.  I  shall  expect  to 
move  a  recess  or  adjournment  until  next  Monday. 

PEBSONAL    STATEXENT    BY    SENATOR    HARRISON 

Mr.  HARRISON.  Mr.  President,  I  would  have  addressed 
the  Senate  briefly  some  time  prior  to  this  late  hour  during 
the  day  if  I  had  not  been  so  anxious  to  have  the  Senate  act 
on  the  matter  just  disposed  of. 

There  appeared  in  the  paper  this  morning,  in  the  so-called 
"  Daily  Washington  Merry-go-Round  ",  written  by  Mr.  Drew 
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Pearson  and  Mr.  Robert  S.  AUen.  an  article  to  which  I  wish 
to  call  attention.  I  understand  from  Mr.  Allen  personally 
that  he  did  not  know  anything  about  the  article.  By  Infer- 
ence an  injustice  has  been  done  to  my  name,  and  only  lor 
that  reason  do  I  rise  to  reply. 
The  article  reads: 

An  important  ractor  holding  up  the  Pr«»|de°*'»  «*f!"„V''o  Pj^^ 
for  the  r^onstrucf-on  of  Puerto  Rico  is  an  i^/^^.f  «="*  PJ°J^*^°? 
tucked  away  in  the  Jones-Costlgan  Sugar  Act  "  P^o^'^^Jf^^y 
new  sugar  refineries  on  that  Island,  and  It  was  slipped  Into  the  bill 
atThe  fa"  moment  by  P*t  Hakeison  at  the  behest  of  the  powerful 
sugar  lobby. 

Mr  President,  ordinarily  I  never  reply  to  anything  that 
appears  in  the  papers,  but  this  is  so  mendacious,  it  is  so  will- 
ful, it  is  so  misleading  and  untruthful,  it  is  such  a  damnable 
he.  may  I  say.  that  I  cannot  pass  it  by  unnoticed. 

These  columns  written  by  Mr.  Pearson  and  Mr.  Allen, 
which  appear  in  many  papers  of  the  country,  and  have  for 
some  time,  have  constantly  carried  criticisms  aimed  at  me 
due  to  the  fact  that  a  gentleman  from  my  State,  a  former 
Member  of  Congress,  a  man  of  the  highest  character.  Judge 
T  Webber  Wilson,  was  appointed  judge  in  the  Virgin  Islands. 
He  has  made  a  very  splendid  record  there;  but  throughout 
his  service  he  has  been  the  target  of  the  Department  of 
the  Interior,  from  the  Secretary  of  the  Interior  down,  even 
though  Judge  Wilson  is  serving  under  the  Department  of 
Justice,  and  it  so  happens  that  the  controversy  is  one  in 
which    Mr.    Drew    Pearson,    one    of    these    columnists,    is 

interested. 

It  is  Mr.  Pearson's  father  who  is  now,  and  has  been 
throughout  this  Democratic  administration,  Governor  of  the 
Virgin  Islands.  I  do  not  know  Mr.  Pearson,  the  Governor  of 
the  Virgin  Islands,  personally,  and  I  am  not  the  partisan  I 
used  to  be;  but  I  am  stm  that  kind  of  a  partisan  who  be- 
heves  that  when  the  RepubUcans  are  in  control  of  the  Gov- 
ernment the  Governor  of  the  Virgin  Islands  should  be  a  Re- 
publican Governor,  or  one  who  has  Republican  leanings.  I 
beUeve.  too.  that  when  the  Democratic  Party  is  in  control 
of  the  Government,  that  office  ought  to  pass  into  Democratic 
hands.  I  have  so  expressed  myself  to  the  Secretary  of  the 
Interior  as  weU  as  to  the  President.  Those  sentiments  are 
not  appreciated  by  the  Secretary  of  the  Interior.  Governor 
Pearson,  or  his  son  Drew. 

The  Senator  from  Maryland  [Mr.  TydingsI  has  offered  a 
resolution  for  an  investigation  into  the  situation  in  the  Vir- 
gin Islands.  I  merely  wish  to  have  the  country  know  that 
these  audacious,  misleading,  incorrect  statements  carried  in 
the  Merry-go-Round.  written  by  Mr.  Drew  Pearson,  are  writ- 
ten because  of  a  motive,  a  desire  to  try  to  stand  in  with 
**  Honest  Harold  ",  as  the  Secretary  of  the  Interior  has  been 
nicknamed,  and  do  injustice  to  everyone  who  may  not  be 
In  accord  with  their  plans. 

In  conclusion,  permit  me  to  say  that  the  record  wiU  dis- 
close—and those  Senators  who  were  interested  and  in  touch 
with  the  movements  and  considerations  of  the  Jones-Costl- 
gan legislation  know — that  I  offered  no  such  amendment, 
and  was  instnmiental  in  no  such  scheme  as  suggested  in  the 
article. 

KXKCT7TIVX  SESSION 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to:  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EMCUnVK  RXPORTS  OF  COmflTTKlS 

Mr.  THOMAS  of  Utah,  from  the  Committee  on  Foreign 
Relations,  reported  favorably  ExecuUve  E  (69th  Cong..  2d 
sess.),  a  convention  for  the  unification  of  certain  rules  re- 
lating to  bills  of  lading  for  the  carriage  of  goods  by  sea  and 
a  protocol  of  signature  thereto,  signed  on  behalf  of  the 
United  States  at  Brussels  on  June  23.  1925,  with  an  under- 
standing, and  submitted  a  report  thereon  (Ex.  Rept.  No. 
2.  74th  Cong..  1st  sess.) . 

Mr.  BURKE,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  Walter  Bragg  Smith,  of 
AlatMona,  to  be  United  States  marshal,  middle  district  of 
Alabama,  to  succeed  Douglas  Onith.  removed. 
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Mr.  McKELLAR.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

The  VICE  PRESIDENT.  The  reports  will  be  placed  on  the 
Executive  Calendar.  If  there  be  no  further  reports  of  com- 
mittees, the  calendar  is  in  order. 

INTER-AMERICAN   ARBITRATION 

The  Chief  Clerk  proceeded  to  read  Executive  F  (73d  Cong., 
i2d  sess.),  a  general  treaty  of  inter -American  arbitration, 
signed  at  Washington  on  January  5,  1929. 

Mr.  ROBINSON.  Mr.  President,  I  ask  that  the  treaty  go 
over. 

The  VICE  PRESIDENT.  Without  objection,  the  treaty 
will  be  passed  over. 

POSTBIASTERS 

The  Chief  Clerk  proceeded  to  read  sundry  nominations  of 
'postmasters. 

Mr.  ROBINSON.  I  ask  that  the  nominations  of  post- 
j  masters  be  confirmed  en  bloc. 

I     The  VICE  PRESIDENT.    Without  objection,  the  nomina- 
jtlons  of  postmasters  are  confirmed  en  bloc. 

i  RECESS 

I     Mr.  ROBINSON.    As  in  legislative  session.  I  move  that 

■  the  Senate  take  a  recess  until  12  o'clock  noon  tomorrow. 

'     The  motion  was  agreed  to;  and  (at  5  o'clock  and  5  minutes 

p.  m.)  the  Senate,  in  legislative  session,  took  a  recess  until 

tomorrow,  Friday.  March  29,  1935,  at  12  o'clock  meridian. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  March  28 
(legislative  day  of  Mar.  13).  1935 

Postmasters 

soxtth  dakota 

Florence  Fergtison,  Canton. 
Clarence  J.  Curtin,  Emery. 
Harry  H.  Jarl.  New  Effingttm. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  March  28,  1935 

The  House  met  at  12  o'clock  noon. 

The   Chaplain,   Rev.   James    Shera   Montgomery,    D.    D., 
offered  the  following  prayer: 

Heavenly  Father,  Thou  who  dost  weigh  the  mountains  in 
scales  and  the  hills  in  a  balance,  put  Thy  wise,  merciful,  and 
sovereign  hand  upon  us.  To  live  without  Tliee  is  to  lay  the 
ax  at  the  root  of  the  tree  of  strength  and  the  blessedness  ol 
humanity.  We  praise  Thee  for  the  Christ  of  C3rod,  who  laid 
the  foundation  of  immortal  life,  and  will  never  forsake  the 
work  of  His  hands.  In  these  appealing  days  of  His  earthly 
journey,  may  we  walk  with  Him.  Cleanse  us  from  all  un- 
righteousness; make  clean  our  hearts  within  us,  and  the 
raiment  of  our  daily  Uves  above  reproach.  We  beseech  Thee 
to  set  us  free  from  the  errors  of  prejudice,  passion,  and  the 
perversions  which  mar  the  integrity  of  our  souls.  Almighty 
God,  Thou  hast  made  of  one  blood  all  nations;  Thou  art 
the  Father  in  heaven  and  earth.  This  was  proclaimed  ages 
ago  and  committed  to  the  winds  on  the  shore  lines  of  Galilee. 
So  dwell  with  us  that  we  may  honor  all  men — the  humblest, 
the  feeblest,  the  most  obscure.  And.  blessed  Lord,  keep  this 
truth  in  all  hearts:  "  The  path  of  the  just  is  as  a  shining 
light."    And  Thine  shall  be  the  glory  forever.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

COMMITTEE  ON  MILITARY  AFFAIRS 

Mr.  ROGERS  of  New  Hampshire.  Mr.  Speaker,  by  direc- 
tion of  the  Committee  on  Mihtary  Affairs,  I  ask  unanimous 
consent  that  the  committee  may  continue  its  meeting  today 
while  the  House  is  ih  session. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Hampshire? 

There  was  no  objection. 


.^ffC 
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CONGRESSIONAL  MEDAL  OF  HONOR  TO  GENERAL  CREELT 

Mr.  R(X5ERS  of  New  Hampshire.  Mr.  Speaker,  the  gen- 
tleman from  South  Carolina  [Mr.  McSwainI,  Chairman  of 
the  Committee  on  Military  Affairs,  is  absent  today  on  ac- 
count of  important  business,  and  on  his  behalf,  Mr.  Speaker, 
I  ask  unanimous  consent  that  he  may  have  permission  to 
extend  his  remarks  in  the  Record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Hampshire? 

There  was  no  objection. 

Mr.  McSWAIN.  Mr.  Speaker,  on  yesterday  at  6  o'clock  at 
his  residence.  3131  O  Street  NW.,  there  was  presented  to  Maj. 
Gen.  Adolphus  Washington  Greely.  United  States  Army,  re- 
tired, the  medal  of  honor  which  was  recently  voted  by  both 
Houses  of  Congress  to  be  presented  to  this  distinguished  citi- 
zen and  soldier  by  the  President  of  the  United  States. 

Due  to  the  absence  of  the  President  from  the  city,  and  at 
his  request,  this  token  of  the  esteem  in  which  the  Congress 
and  the  country  hold  this  veteran  of  many  campaigns,  this 
pioneer  among  polar  explorers,  and  this  bold  adventurer  In 
the  field  of  science,  was  presented  by  the  Honorable  George 
H.  Dern,  Secretary  of  War.  Simple  but  appropriate  military 
ceremonies  accompanied  this  presentation.  Distinguished 
soldiers,  sailors,  and  citizens  were  present.  Among  them 
was  Admiral  Richmond  P.  Hobson,  himself  a  distinguished 
citizen  and  leader  of  public  thought.  Present  also  were  the 
Honorable  Joseph  T.  Robinson,  United  States  Senator  from 
the  State  of  Arkansas,  who  introduced  a  bill  in  the  Senate  of 
the  United  States  to  confer  this  honor  upon  General  Greely. 
I  make  acknowledgment  to  Senator  Robinson  of  his  fairness 
and  courtesy  in  saying  to  me  at  the  time  he  introduced  his 
bill  that  he  expected  that  the  bill  which  I  had  introduced  in 
the  House  of  Representatives,  if  the  House  would  pass  it  in 
due  season,  would  be  passed  upon  his  motion  by  the  Senate. 
I  sincerely  thank  Senator  Robinson  for  such  kindly  deference 
and  such  generous  courtesy. 

Mr.  Speaker,  I  must  confess  that  the  introduction  by  my- 
self of  a  bill  to  honor  General  Greely  at  this  late  date  was 
not  an  original  thought  with  me.  In  fact,  I  took  it  for 
granted  that  General  Greely  had  thus  been  honored  by  the 
Congress  and  the  President  long  ago.  I  think  all  will  agree 
with  me  that  I  was  reasonable  in  this  assumption,  because 
if  there  ever  was  a  soldier  who  deserves  well  of  his  country, 
who  is  entitled  to  the  gratitude  of  this  Republic,  it  certainly 
is  General  Greely,  I  gladly  acknowledge  that  the  sugges- 
tion was  made  to  me  by  Brig.  Gen.  William  Mitchell,  United 
States  Army,  retired;  and  upon  his  suggestion  I  promptly 
acted,  and  I  am  proud  that  the  committees  of  both  the  House 
of  Representatives  and  the  Senate,  and  that  both  Houses 
themselves,  have  approved  this  bill,  and  that  the  President 
signed  it  so  promptly  and  gladly.  I  believe  it  would  have 
made  the  President  happy  to  have  himself  presented  this 
simple  token  of  the  appreciation  of  his  countrymen  to  Gen- 
eral Greely.  I  am  sure  that  the  President  would  have  re- 
joiced had  he  beheld  the  joy  and  gratitude  of  General  Greely 
and  of  his  immediate  family. 

Mr.  Speaker,  Gen.  William  Mitchell  has  prepared  a  brief 
statement  of  some  of  the  services  of  General  Greely  and  I 
am  extending  my  remarks  by  permission  of  the  House  by 
asking  that  this  statement  by  General  Mitchell  may  be 
printed  in  the  Congressional  Record. 

STATEMENT  BY  BRIO.  GEN.  WILLIAM  MITCHELL  ON  THE  OCCASION  OF  THE 
PRESENTATION  OP  THE  CONGRESSIONAL  MEOAL  OF  HONOR  TO  MAJ.  GEM. 
AOOLFHXTS  WASHINGTON  CKEELT  ON  HIS  NINETT-PUST  BISTROAT. 
MARCH   27,   1»3S 

MaJ.  Oen.  Adolphus  Washington  Greely.  retired,  has  jvist  been 
decorated  with  the  Congressional  Medal  of  Honor,  the  greatest 
token  of  appreciation  In  the  gift  of  the  United  States  Government. 
General  Greely,  in  the  ninety-first  year  of  his  life,  has  indeed  de- 
served weU  of  his  covin  try. 

He  was  bom  In  1844,  at  which  time  our  country  contained  only 
20,000.000  people.  We  had  really  not  extended  west  of  the  Missis- 
sippi. Commodore  Perry  had  not  yet  gone  to  Japan.  It  was  2 
years  before  our  War  with  Mexico. 

When  the  war  between  the  States  brpke  out  in  1861,  Greely,  al- 
though under  age,  enlisted  when  he  was  17.  He  first  saw  enemy 
fire  at  Balls  Blulf,  near  Leesburg,  Va.  When  the  Army  of  the 
Potomac  WHS  organized,  the  Nineteenth  Massachusetts,  to  which  be 
belonged,  became  a  part  of  it  and  he  participated  in  the  PeninsiUar 
campaign  and  in  the  seven  days'  battles,  where  he  distinguished 


himself  and   was  wounded.    At  Antietam  h*  dtoeovwcd  a  ttmak. 

attack  against  his  regiment  and  called  attention  to  It,  feartonly 
eztxntng  himself  to  enemy  fire.  He  thus  saved  tkOt  only  his  r^- 
ment  but  his  whole  brigade  from  a  serious  disaster.  He  was  badly 
wounded  and  left  on  the  field.  A  Confederate  soldier  attempted 
to  capture  him  but  he  escaped  and  made  his  way  uzKier  the  trajec- 
tory of  the  fire  of  Ricketfs  battery  up  a  ravine  to  the  Union  lines. 
As  soon  as  he  recovered  from  his  wounds  he  rejoined  bis  orga&la> 
tion. 

At  the  battle  of  Fredericksburg  a  pontocm  bridge  being  laid  oppo- 
site the  town  was  destroyed  by  Confederate  fire,  and  it  was  decided 
to  force  a  crossing  In  individual  boats.  Qreeiy  was  in  the  first  one. 
He  was  in  command  of  the  patrol  that  went  up  the  main  street  of 
Fredericksburg,  the  forlorn  hope  that  held  on  imtil  relieved  by 
other  troops.  In  this  battle,  out  at  SCO  men  in  his  regiment,  108 
were  killed  or  wounded.  Greely  himself  was  wounded  but  kept 
with  his  cotz4)any,  B,  of  the  Nineteenth  Massachusetts,  which  had 
been  first  in  the  city  and  the  last  to  get  out.  For  this  he  was 
promoted  from  corporal  to  sergeant. 

Later  on  he  became  a  captain  and  served  during  reconstniotloa 
days  in  New  Orleans,  where  there  was  a  terrible  yellow-fever  epi- 
demic. After  the  war  he  was  assigned  duty  in  the  West  and  served 
against  the  Indians.  In  1867  he  was  detaUed  to  the  Signal  Corps, 
and  on  account  of  his  technical  knowledge  was  given  the  task  at 
building  the  first  telegraph  line  thrcaigh  to  the  Pacific  oo«st. 
which  was  completed  to  San  Diego.  Calif.  After  this  he  built  tele- 
graph lines  to  Oregon  through  a  trackless  waste  and  a  country 
infested  by  hostile  Indians. 

When  the  United  States  became  a  party  to  an  International  agree- 
ment for  the  establishment  of  clrcumi}oLar  stations  for  meteoro- 
logical observations  and  discoveries.  General  Greely  was  given  com- 
mand of  the  United  States  detachment  which  established  tbs 
farthest  north  colony  that  ever  existed.  It  was  In  Grinnell  Land, 
in  latitude  81°44'.  There  they  established  a  new  record  of  the 
farthest  north  attained  up  to  that  time,  at  laUtude  83*24'  N. 
This  was  accomplished  by  Lieutenant  Lockwood.  who  gave  up  his 
life  in  the  north,  and  Sergeant  Bralnard,  now  Brig.  G^  David  L. 
Brainard,  retired,  who  is  present  here  today,  and  who.  next  to 
General  Greely  himself,  was  the  hero  of  the  Arctic  expedition. 
The  previous  record  had  been  held  for  over  SCO  years  by  Great 
Britain.  Greely  himself  discovered  vast  territories  never  before 
seen  by  civilized  man. 

For  2  years,  unsvipplied  by  any  relief  expeditions  from  the  United 
States.  Greely  held  out  at  his  station.  At  length.  In  accordanca 
with  his  orders,  he  led  his  expedition  In  small  boats  throttgh  the 
treacherous  waters  of  the  northern  seas,  overcoming  seemingly 
insiumoun table  obstacles  of  cold,  storm,  ice,  and  fatigue,  until  they 
reached  Cape  Sabine,  200  miles  farther  south.  Here  they  made 
camp  to  await  the  promised  relief  expedition  of  that  year,  which 
never  came,  as  tlie  ship  was  lost.  Abandoned,  destitute,  6tar\'lng, 
they  held  out  under  Greely's  Indomitable  leadership,  with  excellent 
discipline,  cohesion,  and  performance  of  duty  to  the  last.  Out  of 
the  original  25,  only  7  were  found  alive,  and  they  had  only  a  few 
more  hours  of  life  l^t  in  them  when  rescued  in  the  nick  of  time  by 
Captain  Schley  and  Lieutenant  Emory,  of  the  Kavy.  In  1884.  The 
foresight,  wisdom,  acumen,  ability,  and  devotion  to  duty  which 
Greely  showed  in  the  handling  of  his  men  has  never  been  excelled, 
and  the  story  of  this  exp^edltion,  its  accomplishments,  and  its  record 
of  human  endeavor  and  steadfastness  in  the  face  of  privation  and 
disaster,  stands  alone  in  human  annals  and  forms  an  everlasting 
monument  to  American  manhood. 

After  tills  expedition  and  an  interval  during  which  he  visited 
Europe  and  perfected  his  knowledge  of  meteorology  and  electricity. 
Greely  was  put  in  charge  of  the  United  States  Signal  Corps,  which 
he  buUt  up  to  a  standard  of  preeminence  in  the  world.  He  was  the 
first  to  have  recording  instruments  constructed,  and  really  estab- 
lished the  electrical  field  communication  in  oui  Army  down  to  regi- 
ments. At  the  beginning  of  the  Spanish  War.  as  he  was  charged 
with  the  collection  And  dissemination  of  military  information,  he 
made  arrangements  with  foreign  cables,  so  that  lie  found  where  the 
Danish  Admiral  Cervera's  fleet  was  10  days  before  the  Navy  had 
any  knowledge  of  it.  He  reported  to  President  McKlnley  that  the 
Spanish  fleet  was  in  Santiago  Harbor  and  advised  him  to  attack 
Santiago,  destroy  the  garrison  and  fleet,  and  thus  bring  the  war  to 
an  end  quickly.  Against  the  advice  of  others.  President  McKlnley 
adopted  Greely's  plan,  which  led  to  a  quick  termination  of  the  War 
with  Spain. 

General  Greely  persuaded  Professor  Langley.  of  the  Smithsonian 
Institution,  to  build  the  first  man-carrying  airplane,  and  obtained 
the  appropriation  from  Congress  for  it.  Hie  letter  asking  for  It,  In 
the  light  of  what  has  happ>ened  since,  was  prophetic. 

General  Greely's  Intuitive  strategical  sense  showed  him  what  an 
Important  place  Alaska  was  to  the  United  States  in  its  relations 
and  dealings  with  Asia,  and  In  the  first  years  of  the  twentieth 
oentory  he  pushed  the  eompletlon  of  tele^^ph  and  caMe  lines 
through  that  whole  Territory,  carrying  the  work  to  a  successful 
conclusion  against  diflicultles  formerly  thought  insurmountable. 

In  1903  Greely  proposed  and  organized  the  first  international 
radio  conference,  when  many  were  thinking  that  radlotelegraphy 
was  a  Joke. 

Greely  was  made  a  major  general  ot  the  line  of  the  Army,  and 
was  stationed  in  San  Francisco  at  the  time  of  the  earthquake. 
When  the  quake  actually  occurred  he  was  temporarily  absent  on 
duty,  btrt  quickly  retximed  and  through  his  knowledge  of  ttM 
handling  of  civil  populations  contributed  in  a  marked  de^-ee  to  tbe 
relief  of  Che  people  and  the  rsliabilltatlon  at  that  great  city. 

His  last  service  was  In  command  of  the  last  campaign  we  had 
Bgstaist  the  Indians,  the  T7te  campaign  of  IMT.    So  ably  wm  U 
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handled   th«t  not  on«   person  was   killed,   and   no  property  was 

'**Su^CTeat  man.  oiir  greatest  living  American.  In  my  opinion.  Is 
91  years  old  today.  March  27.  During  his  life  he  h"*"^*^  par- 
ticipated in  or  known  men  who  were  prominent  In  all  the  great 
undertakings  of  this  country,  from  the  Revolutionary  War  to  the 
present  day.  He  has  actually  known  and  talked  with  soldiers  erf 
the  Revolutionary  War.  His  ll/e.  patriotism,  accomplishments  and 
Americanism  must  and  always  shall  be  an  example  to  the  youth 
of  the  United  States.  whUe  his  friendship.  feUowship.  guidance, 
and  unalterable  devotion  to  duty  has  always  been  an  ,ln«Pl^tlon 
to  those  who  served  with  him.  and  will  be  «^  "»™PVLi*'-,)S™ 
who  serve  In  the  armed  forces  of  cur  great  Republic  In  the  future. 

CDfKRAL  PITLASKI  MEMORIAL  DAY 

Mr.  TERRY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  Record  and  to  include  therein  a 
resolution  of  Group  No.  178  of  the  Polish  National  Alliance, 
of  North  Little  Rock.  Ark.,  memorializing  Congress  to  create 
the  General  Pulaski's  Memorial  Day. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Arkansas? 

There  was  no  objection. 

Mr.  TERRY.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record.  I  include  the  foUowing  resolution  of 
the  Polish  National  Alliance  of  North  Little  Rock.  Ark., 
memorializing  Congress  to  create  the  General  Pulaski  Me- 
morial Day: 
A  resolution  memorializing  Congrsas  of  the  United  States  to  enact 

House    Joint    Resolution    81    and    Senate    Joint    Resolution    11. 

directing  President  of  the  Vnittnl  States  of  America  to  proclaim 

October  11  of  each  yet^r  as  General  Pulaski's  Memorial  Day  for 

the  observance  and  co'jomemorntion  of  the  death  of  Brig.  Gen. 

Caslmlr  Pvilaskl 

Whereas  the  11th  day  of  Octolter  1779  Is  the  date  in  American 
history  of  the  heroic  death  of  Brig.  Gen.  Caslmlr  Pulaski,  who 
died  from  wounds  received  on  (Xtober  9.  1779.  at  the  siege  of 
Savannah.  Ga.;  and  ^,  _ 

Whereas  the  States  of  West  Virginia,  nilnols.  Michigan.  Ten- 
nessee Indiana.  Wisconsin.  New  York.  Nebraska.  Texas.  Minnesota. 
Delaware  Maryland.  Arkansas,  New  Hampshire,  Pennsylvania,  Mis- 
souri Ohio  and  other  States  of  the  Union,  through  legislative 
enactment,  designated  October  11  of  each  year  as  General  Pulaski's 

Memorial  Day;  and  .  ^^,     ^ 

Whereas  It  la  fitting  that  the  recxirrlng  anniversary  of  this  day 
be  commemorated  with  suitable  patriotic  and  public  exercises 
In  observing  and  commemorating  the  death  of  this  great  American 
hero  of  the  Revolutionary  War:  Therefore  be  It 

Resolved  bv  the  Group  No.  178  of  the  Polish  National  AUiance  of 
the  United  States  of  North  AmeriiTa.  That  the  Group  No.  178  of  the 
Polish  National  Alliance  of  the  United  States  of  North  America, 
with  local  headquarters  at  no.  2()05  Main  Street,  of  city  of  North 
UUle  Rock  and  State  of  Arkansas,  respectfully  memorialize  the 
United  States  Congress  to  enact  legislation  which  will  provide  for 
the  effective  carrying  out  of  the  provisions  of  the  said  resolution, 
whereby  the  President  of  the  Urited  States  of  America  woiUd  be 
authorized  and  directed  to  Issue  a  proclamation  calling  upon  offi- 
cials of  the  Government  to  display  the  flag  of  the  United  States  on 
Mil  Government  buildings  on  October  11  of  each  year  and  inviting 
the  people  of  the  United  States  io  observe  the  day  In  schools  and 
churches  or  other  sulUble  places  with  appropriate  ceremonies  In 
commemoration  of  the  death  of  Gen.  Caslmlr  Pulaski. 

S«c  2  The  secretary  of  the  Group  No.  178  of  the  Polish  National 
AUiance  of  the  United  States  of  North  America  is  hereby  directed 
to  transmit  a  copy  of  this  resolution  to  the  Chairman  oi  the  House 
of  Representatives  Judiciary  Conxmittee.  Washington.  D.  C:  to  the 
Chairman  of  the  United  States  Senate  Library  Committee,  and  to 
each  of  the  United  States  Senates  and  Representatives  in  Congress 
from  the  State  of  Arkansas. 

OaouP  No.  178  or  thj:  Polish  National  Alliamcb 

or  THx  Un  iTEi)  Statbs  of  Nokth  Ambuca, 
By  A.  8.  Walloch.  President. 

8.  J.  KAC2acA.  Secretary. 

Albkma  Bbkwcztnskx,  Treasurer. 

FORWARD    WITH    ROOSEVELT — YOUTH    OF   THE   NATIOH   WITH    THE 

NEW  DEAL 

Mr.  SNYDER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein 
some  four  or  five  single  columns  of  statistics  as  submitted  by 
the  Commissioner  of  Education. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 
There  was  no  objection- 
Mr.  SNYDER.  Mr.  Speaker.  It  Is  most  gratifying  to  those 
of  us  who  have  been  really  working  to  pull  our  NatitHi  out  of 
the  slime  it  fell  into  in  1929  to  know  that  the  youth  of  the 
Nation  is  with  us. 

Of  course,  even  the  high- school  boys  know  that  we  are 
where  we  are  as  a  Nation  because  the  administrations  between 


1)920  and  1932  put  us  where  we  are.  Because  of  bad  manage- 
ment or  lack  of  management  those  administrations  plunged 
US  into  this  terrible  abyss— this  financial  chaos. 

Milton  said  that  when  the  Lord  kicked  the  Devil  out  of 
heaven,  he  fell  "nine  times  the  space  that  measures  day 
and  night."  The  youth  of  the  land  begins  to  think  that 
their  chances  for  making  good  in  life  fell  about  the  same 
distance  during  the  administrations  from  1929  to  1932,  when 
qertain  uncontrolled  interests  took  hold  of  the  social  and  eco- 
nomic trends  and  plunged  us  where  we  found  ourselves  in 
]|932. 

,  It  Is  refreshing  to  us  sis  Members  of  Congress  to  have 
tiie  assiu-ance  that  the  young  men  and  women  of  the  Nation 
know  that  this  administration  has  done  more  toward  build- 
ing a  worth-while  structure  for  them  to  inherit  than  has 
l^en  done  by  any  administration  since  the  Civil  War.  We 
dan  fool  the  old  people  most  of  the  time,  but  we  cannot 
tool  the  young  people  for  a  very  long  space  of  time. 

i  New  York  University  senior  class  took  their  annual  poll 
jast  week  on  certain  fundamental  issues.  Some  of  the  ques- 
ilMis  voted  on  and  the  results  are  as  follows: 

I  Who  is  the  greatest  living  American? 
telt. 

Who  is  the  outstanding  figure  of  the  world? 
Iloosevelt.  -  „  , 

'  Who  is  the  most  outstanding  world  citizen?  By  a  vote  of  3-1 — 
{loose  velt. 

Would  you  vote  for  his  reelection?     By  a  vote  of  2-1  they  woiud 
ote  for  Roosevelt's  reelection. 

(They  admitted  that  in  1932  not  half  of  them  had  voted  for 
Hoose'  elt.  showing  his  increase  In  popularity.) 


By  a  vote  of  2-1 — Roose- 
By  a  vote  of  2-1 — 


This  type  of  senior  speaks  for  the  masses,  in  that  the 
keniors  of  this  school  earn  35  percent  of  their  tuition  by 
toart-time  employment. 

Do  you  favor  the  retention  of  the  N.  R.  A.?     By  a  vote  of  S-l — 

■    Do  you  favor  the  retention  <rf  the  A.  A.  A.?    By  a  vote  (rf  9-\— 
yes. 

Do  you  favor  the  retention  of  the  C.  C.  C?    By  a  vote  of  10-1— 

Do  you  favor  the  child-labor  amendment?  By  a  vote  of  15-1 — 
yes. 

Do  you  favor  unemployment  insurance?     By  a  vote  of  8-1 — yes. 

Do  you  favor  old-age  pension?     By  a  vote  of  8-1 — yes. 

Do  you  favor  conscription  of  capital  and  labor  in  time  of  war? 
By  a  vote  of  30-1 — yes. 

These  statements  and  votes  on  the  part  of  the  youth  com- 
ing right  after  Mr.  Hoover's  plea  asking  the  youth  of  the 
Nation  to  stand  by  him  and  the  standpatters  is  most  sig- 
nificant. 

Former  President  Hoover,  according  to  the  newspap)er  re- 
port, said  in  his  recent  speech: 

It  is  well  that  the  young  men  and  women  of  the  Republican 
Party  should  meet  and  give  attention  to  this  drift  from  national 
moorings. 

Well,  these  college  seniors,  some  400  of  them,  met  and 
gave  attention  to  the  drift  of  the  moorings  Mr.  Hoover  re- 
ferred to  and  the  above  was  the  result  of  their  delibera- 
tions. Not  very  gratifying  to  those  interests  now  doing  their 
best  to  keep  the  youth  of  the  future  from  enjoying  the  heri- 
tage they  have  a  right  to  expect  to  enjoy.  The  New  York 
Times  as  of  March  23  said,  in  quoting  Mr.  Hoover's  speech: 

The  Government  has  been  centralized  under  an  enormous  bu- 
reaucracy In  Washington. 

The  youth  of  the  Nation  do  not  look  upon  it  as  being  a 
centralized  bureaucracy.  They  look  upon  this  movement  as 
one  in  their  favor — taking  the  Government  out  of  the  hands 
of  big  banking  interests  and  big  holding  interests  and  putting 
it  back  in  the  hands  of  the  people — bringing  the  capital  from 
Wall  Street  to  Washington.  George  Washington  intended 
that  the  capital  should  be  in  Washington  and  not  in  Wall 
Street  and  Chicago.  This  administration  is  demonstrating 
that  the  Government  is  in  Washington. 

Mr.  Speaker,  speaking  of  seniors  recalls  to  my  mind  the 
data  I  received  from  the  Bureau  of  Education  this  morning. 
The  Commissioner  of  Education  gave  me  these  figiires. 

I  am  interested  in  these  figures  because  I  am  convinced 
that  we  must  continue  to  build  our  social  and  economic 
structure  so  that  these  millions  of  high-school  and  college 
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graduates  will  have  an  opportunity  to  step  into  some  position 
or  Job  and  earn  an  honest  livelihood. 

I  learned  as  a  high-school  principal  that  youth  expects 
the  busy  world  to  give  them  an  opportunity  when  youth 
graduates  to  be  privileged  to  turn  their  hand  to  some  pur- 
poseful and  constructive  occupation. 

Speaking  of  young  men  reminds  me  of  employment.  I 
just  called  Dr.  Studebaker.  Commissioner  of  Education,  this 
morning,  and  he  gave  me  the  following  figures: 


(1)  Number    of 

graduates, 

(2)  Number    of 

graduates. 

(3)  Number    of 

graduates, 

(4)  Niunber    of 

graduates, 
mated) 


972,872 


high-school    graduates,    private-school 

and  college  graduates  in  1932 

high-school    graduates,    private-school 

and  college  graduates  in  1933 1,017,310 

high-school    graduates,    private-school 

and  college  graduates  In  1934 1,150,250 

high-school    graduates,    private-school 
and   college    graduates    In    1935    (esti- 
_ 1.  200.  000 


Whose  fault  is  it  that  these  young  men  will  not  have  an 
opportunity  to  go  to  work  when  they  graduate?  Surely  it  is 
not  the  fault  of  the  Democratic  Party  or  the  Democratic 
administration,  llie  institutions  and  agencies  that  gave 
employment  to  this  class  of  people,  some  of  these  boys  and 
girls,  went  on  the  rocks  in  1929.  By  1932  the  institutions 
were  battered  to  splinters,  and  we  had  the  largest  number  of 
high -school  and  college  graduates  walking  the  streets  and 
highways  that  year  of  any  year  in  the  history  of  our  Nation, 

Ilie  fact  is  that  figures  and  reports  in  the  various  depart- 
ments show  that  40  percent  more  of  this  class  received  em- 
ployment during  the  last  year  than  the  year  1931-32.  The 
set-up  of  this  administration  is  most  commendable  in  that 
it  provides  to  take  care  of  all  classes  of  unemployment. 

COSTIGAN-WAGNER  ANTILYMCHINC  BILL 

Mr.  GUYER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein  a 
concurrent  resolution  of  the  Legislature  of  Kansas. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kansas? 

There  was  no  objection. 

Mr.  GUYER.     Mr.  Speaker,  under  the  leave  to  extend  my 

remarks  in  the  Record,  I  include  the  following  concurrent 

resolution  of  the  Legislature  of  the  State  of  Kansas: 

House   Concoirrent  Resolution   10 

A  resolution  memorializing  Congress  to  pass  the  Costlgan-Wagner 

antllynching  bill 

Whereas  In  many  States  of  this  United  States  there  occur  Ijrnch- 
ings  and  riots  by  mobs,  resulting  In  the  execution  of  persons 
without  due  process  of  law;  and 

Whereas  In  many  of  the  said  States  the  local  officers  cannot  or 
will  not  enforce  the  laws  protecting  persons  from  mobs  or  punish- 
ing those  Involved  in  such  unlawful  action:  Now,  therefore,  be  it 

Resolved  by  the  house  of  representatives  {the  senate  concur- 
ring therein)  — 

Section  1.  That  the  Congress  of  the  United  States  Is  hereby  re- 
quested to  enact  into  law  the  measure  commonly  known  as  the 
"  Coetigan-Wagner  antllynching  bill." 

Sec.  2.  That  copies  of  this  resolution  be  sent  to  the  President 
and  Vice  President  of  the  United  States,  the  Sf>eak.er  of  the  House 
of  Representatives,  and  to  each  Kansas  Member  of  Congress. 

I  hereby  certify  that  the  above  concurrent  resolution  originated 
In  the  house,  and  was  adopted  by  that  body  February  14,  1935. 

S.  C.  Bloss, 
Speaker  of  the  House. 
W.   Bishop, 
Chief  Clerk  of  the  House. 
Adopted  by  the  senate  March  7,  1935. 

Dallas  W.  Knapt, 
President  pro  tempore  of  the  Senate. 


Secretary  of  the  Senate. 
PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  MORITZ.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  10  minutes  today  at  the  conclusion  of 
the  consideration  of  the  District  of  Columbia  bills. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  TRUAX.    Mr.  Speaker,  I  raise  the  point  of  no  quorum. 

The  SPEAKER.    Evidently  there  is  not  a  quorum  present. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  a  call  of 
the  House. 

A  can  of  the  House  was  ordered. 


Tlie  Clerk  called  the  roU.  azkl  the  following  Members  failed 
to  answer  to  their  names: 


Adair 

Allen 

Andrews.  N.  T. 

Arends 

Bankhead 

Blermann 

Bolton.  Ohk) 

Brennan 

Brewster 

Cannon.  Wis. 

Chapman 

Claiborne 

Clark.  Idaho 

Cooley 

Crosby 

Crowthcr 

Culkin 

Dempsey 

De  Rouen 

Dies 
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DrlscoU 

Driver 

Dunn,  Miss. 

Parley 

Fergiuon 

Flannagan 

Oambrlll 

Olfford 

Ooldsborough 

Qranfleld 

Oray.  Ind. 

Oreenway 

Greenwood 

Hamlin 

Hartley 

Healey 

Hess 

HigRlns.  Cocu 

Hoeppel 

Holmes 


Johnson.  W.  Va. 

Kennedy.  Md. 

Kennedy,  N.  T. 

Kleberg 

Kvale 

Lamneck 

Lee.  Okla. 

Lehlbaeb 

Tiwrtnskl 

Lewis.  Md. 

McKeough 

McMillan 

McSwain 

Mead 

Meeks 

Monaghan 

Montague 

O'Malley 

Palmisano 

Pejraer 


Polk 

Reed.  N.  T. 

Richardson 

Bobslon.  Ky. 

Sabath 

Schaefer 

Secer 

Bhanzkon 

Short 

Smith.  W.  Va. 

SneU 

Stewart 

Sximners,  T«s. 

Thompson 

Tlnkham 

Underwood 

Warren 


The  SPEAKER.    Three  himdred  and  flfty-eeven  Member* 
have  answered  to  their  names.    A  quorum  is  present. 
On  motion  of  Mr.  Cullew,  further  proceedings  under  the 

call  were  dispensed  with. 

RESIGNATION  rROH  COMMITTn 

The  SPEAKER  laid  before  the  House  the  following  com- 
munication, which  was  read  by  the  Clerk: 

MAacH  27.  1936. 
Hon.  JosKPH  W.  BraNS, 

Speaker  House  of  Representatives,  Washinffton.,  D.  C. 
Mt  DBAS  Ma.  Spsaksb:   I  hereby  resign  as  a  member  of  th« 
Select  Committee  to  Investigate  Real  Estate  Bondholders'  Organi- 
zations. 

Respectfully  yours, 

JOHM  J.  O'OoinfOB. 


The  resignation  was  accepted,  and  the  Speaker  appointed 
Mr.  Kennedy  of  New  York  to  fill  the  vacancy. 

PERMISSION    TO    ADDRESS    THE    HOU8B 

Mr.  HOBBS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceeA  for  one-half  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  HOBBS.  Mr.  Speaker,  on  yesterday  I  missed  a  roll 
call  due  to  absence  on  important  of&cial  business  before  the 
Department  of  Justice.  I  desire  to  make  that  statement  at 
this  time. 

COMMITTEE    ON    AGSICOLTXTRB 

Mr.  DOXEY.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  Committee  on  Agriculture  be  permitted  to  sit  the  re- 
mainder of  the  week  during  the  sessions  of  the  House. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

OWNERS  AND  OPERATORS  OF  MOTOR  VEHICLES  DT  THE  DISTRICT  OF 

COLUMBU 

Mrs.  NORTON.  Mr.  Speaker.  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  (S.  408; 
to  promote  safety  on  the  public  highways  of  the  District  of 
Columbia  by  providing  for  the  financial  responsibility  of 
owners  and  operators  of  motor  vehicles  for  damages  caused 
by  motor  vehicles  on  the  public  highways  in  the  District  of 
Columbia;  to  prescribe  penalties  for  the  violations  of  this 
act.  and  for  other  purposes;  and  pending  that  motion,  Mr. 
Speaker,  I  ask  unanimous  consent  that  debate  on  this  bill 
be  limited  to  1  hour,  one-half  to  be  controlled  by  the  gentle- 
man from  Illinois  [Mr.  Dirksen]  and  one-half  by  myself. 

Mr.  PATMAN.  Mr.  Speaker,  reserving  the  right  to  object, 
I  am  in  favor  of  the  bill  S.  40S.  I  desire  to  have  some 
understanding  about  the  time,  if  the  gentlewoman  from  New 
Jersey  will  tell  me  what  she  has  in  mind  in  regard  to  the 
disposition  of  the  time. 

Mrs.  NORTON.  I  think  I  may  use  about  10  minutes  of 
the  time,  and  then  I  shall  be  very  pleased  to  yield  15  min- 
utes to  the  gentleman  from  Texas.  I  have  been  msked  for 
5  minutes  by  the  gentleman  from  Oklahoma  [Mr.  NxcHoiiS], 
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and  I  shaU  be  pleased  to  yield  the  balance  of  my  time  to 
the  gentleman  from  Texas. 

Mr.  PATMAN.    I  wonder  if  the  gentlewoman  would  agree 
that  in  the  event  there  is  an  amendment  suggested  to  the 
bill,  to  either  strike  taxicabs  from  this  particular  legisla- 
tion or  to  include  compulsory  insurance  for  taxicabs.  I  may 
be  allowed  to  have  10  minutes  on  each  amendment  in  oppo- 
sition to  them,  instead  of  having  time  in  general  debate? 
Mrs.  NORTON.    That  is  perfectly  agreeable. 
The  SPEAKER.    The  Chair  may  state  to  the  gentleman 
from  Texas  that  that  is  a  matter  that  will  be  in  control  of 
the  Committee  when  the  bill  is  considered  in  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 
Mr.  PATMAN.    Yes;  then  I  have  no  objection. 
Mr.  BLANTON.    Mr.  Speaker,  will  the  gentlewoman  from 
New  Jersey  yield  for  a  question? 
Mrs.  NORTON.    Gladly. 

Mr.  BLANTON.    Is  not  this  bill  identical  with  one  that  we 
passed  at  the  last  session? 

Mrs.  NORTON.    It  is  exactly  the  same. 
Mr.  BLANTON.    And  there  was  practically  no  objection 
to  it  at  that  time? 
Mrs.  NORTON.    None  that  I  knew  of. 
Mr.  BLANTON.    Is  there  any  reason  why  we  could  not 
take  this  bill  up  in  the  House  as  in  Committee  of  the  Whole 
House  on  the  state  of  the  Union,  so  as  to  avoid  the  hour  of 
general  debate,  and  get  through  with  it?    Amendments  can 
then  be  offered  and  debated  under  the  5-minute  rule. 

Mrs.  NORTON.  I  would  be  very  pleased  to  take  it  up  m 
that  way. 

Mr.  BLANTON.  I  think  if  the  gentlewoman  from  New 
Jersey  would  change  her  n^juest  and  ask  that  the  bill  be 
considered  in  the  House  as  in  Committee  of  the  Whole  House 
on  the  state  of  the  Union  there  would  be  no  objection  to  such 
a  request.  I  feel  sure. 

Mr.  PATMAN.    I  would  not  object. 

Mrs.  NORTON.  Then.  Mr.  Speaker.  I  ask  unanimous  con- 
sent that  this  bill  may  be  considered  in  the  House  as  in  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  PATMAN.  Mr.  Speaker,  reserving  the  right  to  object, 
and  I  shall  not  object,  I  presume  the  gentlewoman  from  New 
Jersey  will  let  me  have  the  time  in  opposition  to  the  amend- 
ment I  have  just  mentioned,  in  the  event  the  amendments  are 
X>resented. 

Mrs.  NORTON.    Yes. 

Mr.  BLANTON.  The  gentleman  can  secure  such  time  in 
his  own  right. 

Mr.  MARTIN  of  Massachusetts.  Reserving  the  right  to 
object,  will  the  rule  providing  1  hour  of  debate  prevail  in  the 
House? 

The  SPEAKER.  If  the  request  is  granted,  the  bill  will  be 
considered  imder  the  5-minute  rule. 

Is  there  objection  to  the  request  of  the  gentlewoman  from 
New  Jersey  that  the  bill  be  considered  in  the  House  as  in 
Committee  of  the  Whole  House  on  the  state  of  the  Union? 
There  was  no  objection. 

The  SPEAKER.  The  Clerk  will  read  the  bill  for  amend- 
ment. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  this  act  shall  in  no  respect  be  consldei-ed 
as  a  repeal  of  any  of  the  provisions  of  the  traffic  acts  for  the  Dis- 
trict of  Coliimbla  but  shall  be  construed  as  supplemental  thereto. 

Blr.  NICHOLS.  Mr.  Speaker,  I  move  to  strike  out  the  last 
word. 

Mr.  Speaker,  being  a  member  of  the  District  of  Columbia 
Committee,  it  has  been  embarrassing  for  me  to  oppose  this 
legislation,  but  feeling  that  I  am  eminently  right  in  my  posi- 
tion I  shall  continue  to  do  so. 

In  the  first  place.  I  want  to  point  out  to  the  Members  of 
the  House  that  this  legislation  proposes  to  put  taxicabs  and 
ja-ivate  automobiles  in  the  same  category  as  they  apply  to 
indemnity  insurance.  In  other  words,  this  bill  says  that  after 
anyone  has  an  accident,  unless  he  can  show  financial  respon- 
sibility, his  license  will  be  taken  away  from  him  to  oi)erate  an 
automobile  in  the  future,  lliis  might  be  a  good  law  as  it 
applies  to  privately  operated  automobiles,  but  it  certainly  is 
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bot  a  good  law  where  it  applies  to  taxicabs.  particularly  when 
Iwe  have  a  taxicab  situation  such  as  we  have  in  the  District 
f  Columbia.  You  can  take  your  largest  cab  company  here, 
he  Diamond  Cab  Co..  and  they  do  not  own  a  single  auto- 
knobile.  They  do  not  control  a  single  automobile.  The  boys 
•who  drive  those  Diamond  cabs  simply  pay  that  company 
bioney  for  the  privilege  of  using  the  Diamond  name. 
I  Mrs.  NORTON.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  NICHOLS.    I  yield. 

Mrs.  NORTON.  Does  this  bill  in  any  way  prevent  the 
introduction  and  the  passage  of  a  compulsory-insurance  bill? 
I  Mr.  NICHOLS.  It  does  not;  but  I  will  say  to  the  gentle- 
IwcHnan  and  my  good  friend  that  if  you  pass  this  bill,  then  you 
twill  always  have  this  bill  as  a  bumper  when  you  attempt  to 
pass  a  compulsory-insurance  bill,  and  they  will  say  that  you 
have  this  bill  and  this  is  all  you  need.  If  compulsory  insur- 
ance is  desirable,  then  why  not  make  it  compulsory  insurance 
now  when  the  matter  is  before  this  body? 

Mrs.  NORTON.  Is  it  not  a  fact  that  in  21  States  of  the 
Union  we  have  this  identical  bill  and  in  a  few  of  the  States 
we  also  have  a  compulsory-insurance  law,  showing  that  one 
I  does  not  interfere  in  any  way  with  the  other? 
I  Mr.  NICHOLS.  I  may  say  to  the  gentlewoman  that  I  know 
jof  no  State  having  a  condition  such  as  exists  in  Washington 
that  has  a  bill  applying  just  exactly  the  same  to  private  auto- 
I  mobiles  as  it  does  to  taxicabs. 

I     Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield  for  a 
I  question? 

j     Mr.  NICHOLS.    In  just  a  moment.    I  want  to  tell  you  what- 
'  is  going  to  happen  to  this  bill. 

You  may  take,  for  instance,  your  big  cab  companies  here; 
they  go  out  and  have  an  accident  and  kill  or  cripple  some- 
body, and  you  would  naturally  think  that  under  this  bill 
unless  that  driver  or  that  company  took  out  indemnity  in- 
surance they  could  not  operate  any  more.    This  is  not  th<; 
case.    All  that  will  happen  will  be  that  the  driver  who  had 
the  accident  will  be  immediately  discharged  from  the  com- 
pany, because  the  responsibility  goes  to  the  individual  and 
not  to  the  company.    Then  there  will  be  a  new  man  put  in 
his  place,  just  as  irresponsible  as  the  other,  and  he  will  go 
glibly  on  his  way  killing  and  hui-ting  and  maiming  people 
without  any  responsibility  whatever. 
Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  NICHOLS.    I  yield. 

Mr.  RICH.    Is  it  not  possible  for  us  to  make  the  taxicab 
company  just  as  much  responsible  as  the  driver? 
Mr.  NICHOLS.    It  is,  yes;  but  not  under  this  bill. 
Mr.  RICH.    Why  not  amend  the  bill  in  order  to  do  that? 
Mr.  NICHOLS.    This  bill  absolutely  is  not  susceptible  to 
intelligent  amendment. 
Mr.  CARPENTER.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  NICHOLS.    I  yield. 

Mr.  CARPENTER.  While  I  am  in  favor  of  the  bill  under 
consideration,  yet  I  agree  with  the  gentleman  in  what  he  has 
stated  to  the  effect  that  if  we  pass  this  bill  it  will  be  used  as 
a  buffer  against  a  taxicab-liability  bill.  This  is  exactly  what 
happened  a  year  ago.  We  had  up  both  bills  and  we  passe<l 
this  bill,  and  as  soon  as  it  was  passed,  they  said  we  did  not 
need  the  other  measure. 

Mr.  NICHOI^.  Now,  I  do  not  think  there  is  anyone 
here  who  thinks  that  a  taxicab  or  automobile  operated  for 
hire  should  not  protect  its  passengers.  If  that  is  true;, 
then  why  should  we  pass  legislation  here  which  will  permit 
the  operator  of  a  taxicab  to  kill  somebody  before  we  require 
him  to  take  out  insurance  and  then  say  that  is  all  he  has 
to  do  to  escape  the  whole  thing,  and  the  party  injured  has 
no  one  to  look  to  for  damages? 

The  SPEAKER.  The  time  of  the  gentleman  from  Okla- 
homa has  expired. 

Mr.  NICHOLS.    Mr.  Speaker,  I  ask  for  3  minutes  more. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

Mr.  NICHOLS.  Now.  there  Is  not  much  legislation  that 
comes  to  the  District  of  Columbia  Committee  that  affects- 
your  and  my  constituents.  But  I  want  to  say  to  you  ladies 
and  gentlemen  of  the  House  that  here  is  a  bill  that  will 
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affect  every  constituent  of  yours.  When  they  come  to  the 
Capital  of  the  United  States  on  their  own  business,  or  the 
business  of  somebody  else.  I  say  to  you  it  is  your  duty  to 
pass  legislation  here  which  will  safeguard  them  when  they 
accept  the  only  mode  of  travel  provided  for  them — that  is 
taxicabs — I  say  that  we  will  be  derelict  in  our  duty  unless 
we  give  them  the  protection  of  compulsory  insurance. 

One  argument  against  it  is  that  it  will  cost  a  driver  so 
much  that  he  cannot  afford  it.  and  thus  the  independent 
driver,  and  a  driver  of  small  means,  cannot  afford  to  take 
out  the  insurance. 

I  want  to  answer  that  In  two  ways.  It  will  not  cost  any 
more  before  they  have  had  an  accident  than  it  will  after 
they  have  had  an  accident. 

The  second  proposition  is  that  if  you  take  insurance — and 
if  there  is  an  insurance  man  in  this  House  he  will  bear  me 
out — if  you  take  out  insurance  for  a  group,  where  you  have 
many  drivers  of  taxicabs.  you  can  get  insurance  rates  so  low 
that  they  can  afford  to  carry  it. 

Then  the  insurance  rates  will  be  cheaper,  because  where 
you  have  group  insurance  they  will  place  a  claim  adjuster 
in  the  taxicj^  office  and  he  will  be  on  the  ground  ready  to 
dash  out  and  make  a  low  settlement  with  the  victim  of  the 
accident  immediately  after  the  accident  occurs.  So  that 
where  they  have  group  insurance  they  can  afford  to  reduce 
the  rates. 

Mrs.  NORTON.    Will  the  gentleman  yield? 

Mr.  NICHOLS.    I  yield  to  the  gentlewoman. 

Mrs.  NORTON.  Does  the  gentleman  know  what  this  in- 
surance will  cost? 

Mr.  NICHOLS.  No;  I  do  not.  Nor  does  anybody  else 
know,  because  there  has  been  no  plan  devised;  and  there 
cannot  be  one  devised  until  the  insurance  companies  know 
how  many  policies  would  be  available. 

Mr.  FITZPATRICK.  They  might  increase  the  rate  so  as  to 
get  more  money. 

Mr.  NICHOLS.  They  are  not  getting  enough  money,  any- 
way. 

Mr.  PATMAN.  Mr.  Speaker,  I  rise  in  opposition  to  the 
pro  forma  amendment  tind  ask  unanimous  consent  to  pro- 
ceed for  10  minutes. 

The  SPEAKER.  The  gentleman  from  Texas  asks  unani- 
mous consent  to  proceed  for  10  minutes.    Is  there  objection? 

There  was  no  objection. 

Mr.  PATMAN.  Mr.  Speaker,  the  object  of  this  particular 
bill  is  to  reduce  the  number  of  accidents  in  the  District  of 
Columbia.  It  was  decided  by  the  subcommittee  of  the  Dis- 
trict Committee  considering  the  legislation  that  the  follow- 
ing classes  and  groups  are  largely  responsible  for  the  acci- 
dents in  the  District  of  Columbia:  Those  who  are  convicted 
of  driving  automobiles  while  under  the  influence  of  intoxi- 
cating liquor  or  drugs;  second,  the  habitual  offender  who 
usually  leaves  the  scene  of  the  accident  without  giving  his 
name  and  without  being  identified  by  any  officer;  third, 
those  who  do  not  care,  who  are  irresponsible  if  judgments 
are  obtained  against  them,  who  do  not  pay  the  judgment, 
and  who  continue  to  go  ahead  and  continue  to  operate  their 
automobiles. 

The  president  of  the  Board  of  Commissioners  of  the  Dis- 
trict of  Columbia,  Mr.  Haizen,  said: 

It  is  generally  agreed  among  traffic  authorities  that  the  vast 
majority  of  accidents  are  caused  by  a  very  small  proportion  of  the 
drivers. 

In  other  words,  there  are  very  few  people  causing  all  of 
these  accidents,  and  the  committee  decided  there  is  no  use 
of  placing  a  penalty  on  all  of  the  people  in  order  to  elimi- 
nate a  few  people  who  are  causing  all  of  the  trouble.  I  wish 
each  Member  would  send  and  obtain  a  copy  of  the  commit- 
tee's repwrt  on  this  bill,  Financial  Responsibility  of  Motor 
Vehicle  Operators  in  the  District  of  Columbia,  and  read  the 
letter  of  the  president  of  the  Board  of  Commissioners,  Mr. 
Hazen.  to  the  Chairman  of  the  District  Committee. 

Under  this  bill  no  one  will  be  required  to  take  out  automo- 
bile-liability insurance  until  one  of  the  following  conditions 


occurs:  Conviction  of  operating  an  aut<MnobIle  when  under 
the  influence  of  liquor  or  drugs;  if  convicted  of  that  offense 
the  driver  will  have  to  take  out  liability  insurance;  or,  if 
the  driver  has  been  guilty  of  leaving  the  scene  of  an  acci- 
dent without  identifying  himself,  he  will  then  have  to  take 
out  liability  insurance;  if  a  judgment  has  been  obtained 
against  an  offending  driver,  and  that  judgment  is  unsatis- 
fied at  the  end  of  30  days,  that  driver  cannot  any  longer 
operate  an  automobile  in  the  District  of  Columbia. 

Mr.  Speaker,  that  is  aimed  at  the  offender,  it  is  not  aimed 
at  the  good,  careful  driver,  who  never  has  an  accident.  It 
will  not  penalize  him,  but  it  will  pezuilize  the  one  who  is  the 
cause  of  most  of  the  accidents.  Contrary  to  the  general 
beUef ,  it  is  not  the  taxicab  driver  who  is  causing  the  acci- 
dents in  the  District  of  Columbia,  it  is  the  irresponsible 
driver  of  the  private  car,  and  investigation  discloses  that 
there  are  fewer  accidents  among  the  taxicab  operators  in 
proportion  of  the  number  than  among  any  other  group. 
There  is  a  splendid  reason  for  that.  One  who  is  operating 
a  taxicab  is  engaged  in  that  line  of  work  as  a  business,  a 
pursuit,  an  occupation.  Tliat  is  his  whole  business,  and  if 
he  were  to  lose  his  license,  he  woiild  lose  his  entire  business. 
Therefore,  he  Is  very  careful  not  to  violate  the  law.  not  to 
be  wrong  in  an  accident,  but  to  always  carefully  operate  that 
vehicle,  so  that  he  can  stay  in  the  only  business  that  he  has. 
Mr.  RICH.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  PATMAN.    Yes. 

Mr.  RICH.  If  a  man  drives  a  car  while  intoxicated,  the 
Commissioners  will  see  to  it  that  his  hcense  is  taken  away 
from  him? 

Mr.  PATMAN.  Absolutely,  if  he  is  convicted.  He  cannot 
be  allowed  to  operate  au  automobile  any  more  if  he  is  con- 
victed. 

Mr.  FITZPATRICK.  Mr.  Speaker,  wiU  the  gentleman 
yield? 

Mr.  PATMAN.     Yes. 

Mr.  FITZPATRICK.    Does  the  gentleman  know  the  num- 
ber of  convictions  for  driving  while  intoxicated? 
Mr.  PATMAN.     No. 

Mrs.  NORTON.  If  the  genUeman  will  permit,  of  the  total 
number  of  deaths — 135 — ^In  1934  in  the  District  of  Columbia, 
exactly  16  were  caused  by  taxicab  drivers. 

Mr.  PATMAN.  And  were  the  drivers  of  those  taxicabs  all 
to  blame? 

Mrs.  NORTON.    No;  they  were  not  to  blame  in  several 
cases. 
Mr.  NICHOI5.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  PATMAN.    Yes. 

Mr.  NICHOIjS.  Take  the  case  of  a  man  who  is  nm  over 
by  the  driver  of  an  automobile  /vrtio  is  driving  while  drunk. 
The  drunken  driver  may  injure  some  pedestrian  or  some  oc- 
cupant of  his  automobile.  Let  us  say  that  the  driver  of  that 
taxicab  has  no  financial  responsibility.  What  is  the  redress 
of  the  man  who  is  injured?  How  does  this  man  protect  the 
man  who  is  hurt? 

Mr.  PATMAN.    "nie  gentleman  from  Oklahoma  is  talking 
about  a  taxicab  driver  not  carrying  insurance. 
Mr.  NICHOLS.    Or  anyone  else, 

Mr.  PATMAN.    But  what  the  gentleman  wants  is  to  have 
the  taxicab  compelled  to  carry  insurance. 
Mr.  NICHOLS.    Yes. 

Mr.  PATB4AN.  That  is  the  point  of  the  question  that  I 
shall  address  my  £uiswer  to. 

Mr.  NICHOLS.  One  further  question.  In  the  gentleman's 
judgment,  does  he  not  feel  that  this  bill  could  be  greatly 
improved  and  brought  to  this  floor  in  much  better  shape 
than  it  is  in  now? 

Mr.  PATMAN.  There  is  a  bill  pending  for  financial-respon- 
sibility insurance  for  taxicabs  before  the  District  Committee. 
I  happen  to  be  chairman  of  the  subcommittee  that  that  bill 
is  referred  to.  We  expect  to  have  hearings  on  that  bill  very 
soon. 

Mr.  NICHOLS.  The  gentleman  is  the  chairman  of  this 
subcommittee,  is  he  not? 


■1 


4624 


CONGRESSIONAL  KECORD— HOUSE 


March  28 


1935 


Mr.  PATMAN.  Yes;  and  for  the  gentleman's  Information 
let  me  say  that  we  had  extensive  hearings  last  year,  and  it 
would  be  interesting  for  him  to  know  what  was  disclosed  by 
the  hearings  last  year.  The  Diamond  Taxicab  Co.  for  1  year 
I  have  in  mind  paid  its  claims. 

Mr.  NICHOLS.  It  did  not  in  the  Callas  case. 
Mr.  PATMAN.  And  that  1  year  the  Diamond  Taxicab  Co. 
was  out  $7,500  on  claims.  If  compulsory  insurance  had  been 
passed,  it  would  have  been  out  $75,000  for  insurance.  If  you 
put  compulsory  insurance  on  the  taxicabs  of  the  District  of 
Columbia,  you  will  not  help  the  drivers,  but  you  will  help  the 
insurance  companies.  It  will  cost  the  people  of  this  District, 
the  investigation  shows,  a  million  and  a  half  dollars  extra, 
because  it  will  mean  doubling  and  trebling  the  taxicab  rates 
in  the  District  of  Columbia — not  for  the  benefit  of  the  drivers 
or  the  owners  of  automobiles  but  for  the  benefit  of  insurance 
companies  and  lawyers  handling  litigation.  It  encourages 
all  kinds  of  claims. 

Mr.  FTr2:PATRICK.    Will  tlie  gentleman  yield? 

Mr.  PATMAN.    I  yield. 

Mr.  FITZPATRICK.  Does  not  the  gentleman  think  that 
a  passenger  riding  in  a  taxicab  ought  to  be  protected  in  case 
of  an  accident  so  that  somebody  would  be  responsible? 

Mr.  PATMAN.  Yes;  I  do.  For  a  dollar  or  two  a  year  the 
gentleman  can  get  insurance  that  will  protect  him  against 
any  injury  he  may  suffer  in  a  taxicab. 

Mr.  Fn'2a»ATRICK.  I  had  friends  visiting  here  2  years 
ago  who  got  into  a  taxicab  and  it  was  nm  into  and  they 
were  injured,  one  of  them  seriously,  and  they  could  not  col- 
lect a  dollar.  I  say  every  taxicab  and  every  vehicle  in  this 
District  should  carry  insiirance. 

Mr.  PATMAN.  The  point  Is  that  this  bill  does  not  in- 
volve that  question.  Let  us  pass  this  bill.  We  know  it  is  a 
step  in  the  right  direction. 

Mr.  FITZPATRICK.  It  means  nothing.  It  is  like  locking 
up  the  stable  after  the  horse  is  stolen.  If  there  is  an  acci- 
dent, then  they  will  compel  them  to  take  out  insurance. 

Mr.  PATMAN.  It  does  mean  something.  It  will  not 
penalize  the  good,  careful  driver,  but  it  will  cause  the  man 
who  is  responsible  for  accidents  to  take  out  insurance. 
Most  of  the  accidents  are  caused  by  a  few  people. 

Mr.  FITZPATRICK.  How  about  the  party  injured?  Will 
they  benefit  by  this  bill? 

Mr.  PATMAN.  It  will  prevent  accidents.  It  will  have  a 
tendency  to  prevent  accidents.  If  the  gentleman  is  interested 
in  taxicab  liability,  let  him  come  before  our  subcommittee 
and  we  will  give  him  a  hearing,  and  if  we  are  wrong  about  it 
we  will  admit  we  are  wrong,  and  we  will  bring  a  bill  before 
this  House  and  let  the  House  adopt  the  bill  requiring  taxi- 
cab-liability  insurance.  I  know  I  often  have  the  wrong 
opinion  about  things  before  I  get  all  the  information.  Per- 
haps I  have  a  wrong  opinion  about  this.  Perhaps  the  gentle- 
man is  right.  If  so,  he  may  come  before  our  committee  and 
convince  us  he  is  right. 

Mr.  FITZPATRICK.  I  appreciate  that  under  the  rates  in 
this  city  they  cannot  very  well  carry  insurance. 

Mr.  PATMAN.  If  you  have  taxicab-liability  insurance, 
that  does  not  mean  that  you  are  going  to  get  your  money  if 
jrou  are  insured.  That  means  that  you  are  looking  to  an 
insurance  company  instead  of  the  taxicab  company.  Good 
insurance  companies  will  not  carry  this  class  of  risk.  It  is 
the  fly-by-night,  overnight  insurance  companies  who  insure 
such  companies.  Our  hearings  disclosed  that  people  have 
had  just  as  much  difficulty  and  even  more  in  getting  money 
out  of  insurance  companies  than  in  getting  it  from  taxicab 
companies. 

Mr.  FITZPATRICK.  That  is  not  true  in  the  city  of  New 
York.  Reliable  insurance  companies  there  carry  the  insur- 
ance, and  there  is  no  reason  why  they  should  not  carry  it  here. 

Mr.  PATMAN.  I  am  not  talking  about  New  York,  I  pre- 
sxime  the  gentleman  is  correct. 

Mr.  SISSON.    Will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield. 


Mr.  SISSON.  Do  I  understand  from  the  gentleman's 
statement  that  the  District  Committee  does  not  propose  to 
Report  out  a  bill  that  will  make  indemnity  insurance  manda- 
tory, to  furnish  protection  to  people  who  are  riding  in  these 
fcommon  carriers? 

I    The  SPEAKER  pro  tempore  (Mr.  Woodritm).    The  time  of 
the  gentleman  from  Texas  [Mr.  Patman]  has  expired, 
i    Mr.  PATMAN.    Mr.  Speaker,  I  ask  unanimous  consent  to 
broceed  for  5  additional  minutes. 

r  The  SPEAKER  pro  tempore.    Is  there  objection  to  the 
^quest  of  the  gentleman  from  Texas? 
There  was  no  objection. 

Mr.  PATMAN.  My  opinion  is  that  the  District  Cormnittee 
Is  in  favor  of  it.  Personally,  I  am  not  in  favor  of  it.  Last 
Srear  we  had  a  hearing,  and  after  the  hearing  there  was  a  bill 
prought  in,  and  on  a  roll-call  vote,  after  both  sides  had  been 
explained  to  the  membership  of  this  House,  130  Members 
voted  for  it  and  188  Members  voted  against  it.  That  goes 
to  show  that  there  is  another  side  to  this  taxicab-liability 
proposition,  when  188  Members  voted  against  it. 

Mr.  SISSON.  Now,  the  gentleman  made  a  statement  that 
compulsory  insiu^ance  of  taxicabs  would  not  mean  protection 
'to  passengers.  The  gentleman  must  know  that  it  furnishes 
Iprotection  in  case  the  injury  is  caused  through  negligence, 
land  it  is  practically  an  insurance,  because  the  taxicab  ought 
I  to  be  made  a  common  carrier  under  the  law  if  it  is  not  such 
Inow.  Every  passenger  who  rides  in  one  of  those  taxicabs  is 
entitled  to  protection. 

Mr.  PATMAN.  They  will  have  protection  to  the  extent  of 
the  ability  of  the  insurance  company  to  pay. 

Mr.  SISSON.  The  best  that  can  be  said  about  this  bill  is 
that  it  is  innocuous;  it  is  harmless;  it  does  not  do  anything. 
It  is  like  the  law  that  gives  a  dog  the  privilege  to  take  one 
bite  out  of  you  before  the  owner  is  responsible  at  all,  until 
that  one  bite  is  proven.  The  driver  of  a  cab  can  kill  some- 
body and  then  he  cannot  get  another  permit.    That  is  all. 

Mr.  PATMAN.    Why  place  a  penalty  on  everybody  in  the 
District  in  order  to  deter  just  a  few  who  are  responsible  for 
the  accidents  in  the  District?    That  is  the  question  involved. 
Mr.  KELLER.    Will  the  gentleman  yield? 
Mr.  PATMAN.    I  yield. 

Mr.  KELLER.  Is  it  not  a  fact  that  if  these  negligent  and 
drunken  drivers  are  eliminated,  you  thereby  add  the  very 
greatest  to  safety? 

Mr.  PATMAN.    Absolutely.    Twenty-one  States  have  dem- 
onstrated that.    We  are  asking  you  to  adopt  the  same  law 
that  21  States  have  tried  and  have  said  is  satisfactory. 
Mr.  McFARLANE.    Will  the  gentleman  yield? 
Mr.  PATMAN.    I  yield. 

Mr.  McFARLANE.    I  recently  read  an  article  showing  how 
the  city  of  Evanston,  HI.,  which  is  the  first  city  in  the  United 
States  in  low  death  rates,  have  handled  this  traffic  problem. 
They  have  the  best  traffic  law  enforcement  of  all  the  cities 
of  the  United  States.    Their  safety  council  have  given  this 
question  much  study  and  fairness  and  honest  law  enforce- 
ment have  gotten  splendid  results  for  them.    All  other  cities 
should  follow  that.     They  have  cut  down  the  death  rates 
from  30  or  40  per  hundred  thousand  to  less  than  9  per  hun- 
dred thousand.    It  would  be  very  interesting  for  the  member- 
ship to  look  into  that  and  see  how  they  have  gone  into  this 
matter  of  law  enforcement. 
Mr.  PATMAN.    Using  a  law  like  this? 
Mr.  McFARLANE.    Using  a  law  similar  to  this,  yes.    They 
have  gotten  splendid  results  by  milking  a  very  careful  study 
of  the  whole  traffic  problem  and  of  honest  law  enforcement 
in  carrying  their  laws  into  effect. 
Mr.  NICHOLS.    Will  the  gentleman  yield? 
Mr.  PATMAN.    I  yield. 

Mr.  NICHOLS.  But  with  reference  to  these  21  other  States 
who  have  a  similar  law  to  this. 

Now,  the  gentleman  will  say,  though,  that  a  State  law 
does  not  govern  the  law  of  big  cities  within  the  State,  which 
is  a  condition  similar  to  that  existing  in  Washington. 


CONGRESSIONAL  RECORD— HOUSE 


4625 


Mr.  PATMAN.  They  involve  cities  as  well  as  country 
districts. 

Mr.  NICHOLS.  I  do  not  think  the  gentleman  wants  to 
say  that  the  State  law  controls  city  traffic. 

Mr.  PATMAN.    The  law  operates  over  the  entire  State. 

Mr.  NICHOLS.  They  do  not  operate  taxicabs  in  the 
country. 

Mr.  PATMAN.  There  is  nothing  in  this  law  that  makes 
It  different  in  a  city  from  what  it  is  in  the  country,  or  vice 
versa.  What  we  are  asking  you  to  do  is  not  to  attach  any 
compulsory  liability  amendment  on  this  law.  We  are  going 
to  have  a  hearing  on  that  question,  and  we  are  going  to 
have  a  full  and  complete  hearing.  We  will  be  able  to  pre- 
sent printed  hearings  to  the  Members  of  the  House;  and 
then  if  you  feel  that  the  law  should  be  passed,  we  will  pass 
it;  but  do  not  bring  up  some  amendment  which  has  not 
been  given  sufficient  consideration  and  attempt  to  attach  it 
to  this  legislation,  which  we  know  is  good  law. 

This  bill  has  passed  the  House  and  the  Senate  for  the 
last  2  or  3  years.  When  it  would  pass  the  Senate,  the 
House  would  not  pass  it;  and  when  it  would  pass  the  House, 
the  Senate  would  not  pass  it;  but  the  Senate  has  already 
passed  It  this  time,  so  let  the  House  go  ahead  and  adopt 
it,  and  let  it  become  a  law,  and  you  will  save  the  lives  of 
many  people  in  the  District  of  Columbia  within  the  next 
few  months.  If  you  want  to  double  and  treble  taxicab  rates 
in  the  District  of  Columbia  without  giving  additional  bene- 
fits to  the  people.  Just  put  on  one  of  these  premature  amend- 
ments that  have  not  been  carefully  considered  requiring 
taxicab  liability  insurance,  and  you  will  cause  it.  I  ask  you 
to  vote  down  all  these  amendments. 

[Here  the  gavel  fell.] 

Mr.  DIRKSEN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  gentleman  from  Texas  be  given  1  additional  minute, 
that  I  may  ask  him  a  question. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  DIRKSEN.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  PATMAN.     I  yield. 

Mr.  DIRKSEN.  Is  it  not  true  that  in  the  District  of 
Columbia  appropriation  bill  there  was  included  a  legislative 
provision  that  the  taxicab  rates  in  this  city  shall  not  be 
raised? 

Mr.  PATMAN.  I  am  not  informed  on  that,  I  will  state 
to  the  gentleman  from  Illinois. 

Mr.  DIRKSEN.  I  think  that  is  the  case  if  the  gentleman 
remembers  the  discussion  had  on  the  bill. 

Mr.  PATMAN.  Anyway,  it  would  have  to  be  changed  if 
you  require  insurance.  Yoit  cannot  make  them  pay  a  dollar 
a  day  extra  just  for  insurance  and  not  raise  their  rates; 
you  cannot  do  that  to  save  your  Ufe.  A  good  insurance 
company  Is  not  going  to  take  this  risk. 

[Here  the  gavel  fell.] 

Mr.  BETTER.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  gentleman  from  Texas  may  have  1  additional  minute 
that  I  may  ask  him  a  question. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BETTER.  The  gentleman  made  the  statement — if  I 
am  in  error  I  stand  corrected — that  in  the  event  that  com- 
pulsory insurance  were  placed  on  taxicabs  that  insurance 
companies  would  not  accept  this  type  of  liability.  Is  not 
this  all  the  more  reason  we  should  make  the  effort  to  force 
them  to  take  out  insurance? 

Mr.  PATMAN.  No.  If  only  Irresponsible  insurMice  com- 
panies will  take  this  class  of  insurance  I  would  just  as  soon 
look  to  a  irresponsible  taxicab  company  as  to  an  irresponsible 
insurance  company, 

Mr.  BEITER.  There  are  a  number  of  reqxnsible  Insm*- 
ance  companies  who  would  take  it. 


Mr.  PATMAN.    They  will  not  take  this  risk,  according  to 
our  information,  I  vnll  say  to  the  gentleman. 
[Here  the  gavel  fell.] 

Mr.  HULL.  Mr.  Speaker,  I  move  to  strike  out  the  last 
two  words. 

Primarily,  Mr.  Speaker,  I  was  opposed  to  the  considera- 
tion of  this  bill  by  the  House  until  it  had  been  returned  to 
the  committee  that  it  might  receive  further  consideration. 
After  the  bill  was  reported  out  I  learned  tiiat  certain  people 
in  Washington  who  wanted  to  be  heard  on  this  measure 
had,  by  mistake,  not  been  able  to  appear  before  the  subcom- 
mittee presided  over  by  the  gentleman  from  Texas,  because 
the  hearing  was  not  held  in  the  regular  hearing  room. 

Mr.  PATMAN.    Mr.  Speaker,  will  the  gentleman  yield  for 
a  question? 
Mr.  HULL.    I  yield. 

Mr,  PATMAN.  I  will  state  that  those  people  wanted  to 
be  heard  on  a  different  bUl.  a  taxicab  liability  ImU  that  had 
not  even  been  introduced  in  the  House.  Since  that  time 
such  a  bill  has  been  introduced  and  these  people  can  get  a 
hearing  on  it  any  time  they  want  it.  As  the  chairman  of 
the  subcommittee  I  promise  the  gentleman  that  I  will  give 
him  a  hearing  commencing  tomorrow  morning  if  he  de- 
sires it. 

Mr.  HULL.  I  am  not  interested  in  that  proposition,  but 
the  fact  remains  that  the  gentleman  moved  the  subcommit- 
tee hearing  out  of  the  main  room,  that  these  people  appeared 
to  be  heard  and  were  not  heard.  I  felt  that  just  as  a  mat- 
ter of  fairness  to  the  interested  people  of  the  District  they 
certainly  ought  to  have  the  right  to  be  heard  by  the  sub- 
committee handling  this  measure.  Some  of  the  members 
of  the  committee  did  not  pay  much  attention  to  it,  did  not 
realize  what  was  going  on  until  it  was  out  of  committee  and 
it  was  too  late.  This  is  the  reason  I  tried  to  get  the  bill 
back  to  the  committee  that  we  might  consider  it. 

In  the  first  place,  I  do  not  think  any  member  of  t^fif 
committee  wants  to  oppose  any  measure  which  will  even 
promise  to  reduce  accidents  in  the  District  of  Columbia. 
We  are  all  of  a  ctnnmon  mind  on  that;  but  so  far  as  pre- 
venting accidents  is  concerned,  we  might  Just  as  well  enact 
Noah  Webster's  dictionary  into  law  as  to  pass  a  measure 
of  this  kind,  because  it  will  mean  nothing  in  the  protection 
of  the  public  so  far  as  the  first  accident  Is  concerned. 

I  am  not  going  to  take  much  time,  but  I  Just  want  to 
call  your  attention  to  one  feature  which  I  think  shows  the 
utter  absurdity  of  passing  this  kind  of  a  legal  gesture  to 
cure  a  wrong  which  is  so  apparent  that  something  ought 
to  be  done.  This  measure,  if  passed,  will  stand  in  the  way 
of  that  kind  of  a  law.  As  one  illustration  among  others  of 
how  this  law  will  operate.  If  a  yoxing  man  gets  drunk  and 
then,  as  a  young  man  did  a  few  weeks  ago.  who  drove 
home  from  a  country  saloon,  at  3  o'clock  in  the  morning, 
nins  through  a  safety  zone  and  kills  a  poor  woman,  while 
this  bill  apparently  would  stop  such  a  man  from  driving  a 
car,  as  a  matter  of  fact  it  stops  him  only  momentarily. 
After  a  year  or  two  the  husband  of  the  woman  be  killed 
might  possibly  get  a  Judgment  against  him  after  long  de- 
lays in  the  courts;  nevertheless,  he  will  continue  to  drive 
that  car;  he  can  get  drunk  Just  as  often  as  he  wants  to,  he  may 
do  anything  else  that  is  dangerous  to  the  lives  of  the  people 
of  the  highways  with  Just  one  provision,  and  that  is  if  he 
will  go  to  some  insurance  company  and  take  out  a  $35 
insurance  policy  to  insure  his  car  against  future  accident, 
and  that  is  all  the  protection  the  public  has  under  this 
bill  against  a  man  who  goes  down  the  Avenue  and  commits 
this  kind  of  a  crime. 
Mr.  KELLER.  WiU  the  gentleman  yield? 
Mr.  HULL.  I  yield  to  the  gentleman  from  Illinois. 
Mr.  KELLER.  If  a  similar  law  has  worked  in  21  States, 
would  it  not  naturally  follow  that  it  would  work  very  well 
here? 

Mr.  HULL.  It  would  not  naturally  follow  that  it  has 
worked  well  anywhere  according  to  the  statistics  which  have 
been  produced  hexe,  which  show  that  accidents  have  cod- 
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tlnued  to  increaae  in  all  the  States  that  have  this  law,  prac- 
tically speaking. 

Mr.  KELLER.  Will  the  gentleman  tell  me  whether  those 
accidents  have  continued  to  increase  on  the  part  of  taxi 
drivers  or  men  who  were  not  taxi  drivers? 

Mr.  HULL.  I  do  not  care  to  go  into  the  taxi  matter  fur- 
ther than  to  say  that  apparently  there  is  no  protection  to 
people  riding  in  taxicabs  in  the  District  of  Columbia,  and 
if  this  bill  is  passed  and  put  on  the  statute  books  it  is  going 
to  hinder  all  endeavors  to  enact  that  kind  of  a  law  and  put 
it  on  the  statute  books. 

Mr.  KELLER.  Would  the  gentleman  not  put  a  premium 
on  good  drivers  and  compel  the  elimination  of  bad  drivers? 

Mr.  HULL.    Certainly.    This  bill  would  not  do  that. 

liT.  KELLER.  Why  should  it  not?  If  a  man  gets  dnmk, 
nms  away,  or  does  the  other  things,  he  cannot  drive  unless 

he  is  insured. 

Mr.  HULL.  That  is  true;  but  that  does  not  make  any 
difference,  because  he  can  take  out  a  little  policy  and  con- 
tinue to  get  drunk,  and  this  bill  would  not  take  his  permit 
from  him  if  he  has  the  p(^cy. 

Mr.  KELLER.    No.    No  one  would  insure  him. 

[Here  the  gavel  fell.] 

Mrs.  NORTON.  Mr.  Speaker,  I  rise  in  opposition  to  the 
amendment. 

Mr.  Speaker,  there  has  been  a  great  deal  of  misinforma- 
tion regarding  the  bill  that  is  before  the  House  today.  I 
may  say  it  is  a  question  that  has  been  debated  ever  since 
I  have  been  in  Congress,  and  up  to  the  present  time  we 
have  no  law  in  the  District  of  Columbia  with  regard  to 
automobile  liability. 

We  feel  that  this  bill  is  a  very  good  bill  and  that  it  is  a 
step  in  the  right  direction.  We  are  not  interested  in  insur- 
ance companies,  but  we  are  interested  in  making  the  streets 
of  the  city  of  Washington  a  safer  place  for  the  people  of 
Washington.  Much  has  been  said  here  about  our  con- 
stituents who  visit  Washington.  There  is  no  person  who  Is 
more  interested  in  the  welfare  of  constituents  than  I  am. 
At  the  same  time  I  think  the  people  in  Washington  have  a 
prior  claim  on  what  law  shall  be  passed  in  this  House  with 
regard  to  the  safety  of  their  streets,  and  certainly  a  greater 
claim  than  visitors  who  come  here.  I  am  thinking  of  the 
people  of  the  District.  I  am  thinking  of  the  importance  of 
placing  a  law  on  the  statute  books  to  help  in  some  way  to 
prevent  the  horrible  accidents  which  have  been  going  on 
for  the  past  several  years. 

Mr.  Speaker,  I  may  say  it  is  our  important  duty  to  pass 
this  bill  today.  I  was  advised  against  coming  here  today. 
I  have  been  very  ill  for  the  last  2  weeks,  but  I  want  to  say 
that  I  have  been  so  much  Interested  in  getting  this  bill 
passed,  and  have  felt  so  great  a  responsibility  as  chairman 
of  the  committee  that  even  at  the  expense  of  my  own  health 
I  decided  to  come  here  today  and  do  what  little  I  could 
to  bring  the  Members  of  the  House  to  a  realization  of  their 
duty  regarding  the  District  and  the  people  of  the  District 
of  Colimibia.     [Applause.] 

We  Members  who  are  on  the  District  Committee  have  a 
very  disagreeable  and  a  very  arduous  duty.  We  are  legislat- 
ing on  behalf  of  people  who  have  no  vote,  and  who  have 
not  a  single  thing  to  do  with  their  own  government.  The 
only  thing  that  yotu-  chairman  is  trying  to  do,  and  the  only 
thing  I  feel  the  majority  of  the  members  on  the  District  of 
Columbia  Committee  is  trying  to  do,  is  to  legislate  justly. 
fairly,  and  honestly  for  the  people  of  the  District  of  Colum- 
bia. That  is  our  only  wish  and  we  have  no  recompense 
except  knowing  that  we  have  tried  to  do  a  duty  as  it  should 
be  done. 

Mr.  Speaker,  for  the  b^ieflt  of  the  Rkcord,  I  am  going 
to  give  a  few  items  concerning  this  bill  about  which  so  much 
misinformation  has  been  handed  aroimd. 

During  the  year  1933,  3.946.  and  in  1934,  4,192  persons 
were  killed  and  Injured  In  traffic  accidents  in  Washington. 
Pour  hundred  and  sixty -eight  men  from  the  city  of  Wash- 
ington were  wounded  In  action  In  the  World  War.    Eight 
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times  more  than  that  number  were  wounded  in  traffic  acci- 
dents here  in  1933  and  1934  and  by  less  than  10  percent  of 
(he  drivers.  We  might  weU  ask  why  this  situation  exists, 
think  the  answer  Is  obvious. 

At  present  we  have  approximately  150,000  motor  vehicles 
perating  in  Washington,  operated  by  some  200,000  drivers, 
ere  is  no  provision  in  the  law  that  requires  these  200,000 
vers  to  protect  the  public  other  than  the  traffic  regula- 
ions.  As  to  the  provision  being  made  for  financial  responsi- 
bility of  those  operating  motor  vehicles,  there  is  none. 
Therefore,  this  situation  exists — anyone  driving  a  motor 
tehicle  knows  that  if  he  becomes  involved  in  an  accident 
through  negligence  on  his  part,  which  results  in  bodily  in- 
jury or  property  damage,  he  can  continue  to  operate  a  motor 
vehicle  in  the  same  negligent  manner  in  the  future,  although 
|io  compensation  has  been  made. 

Senate  bill  408,  which  passed  the  Senate  January  10,  1935, 
rovides  for  an  alleviation  of  this  condition.  It  is  true  that 
^  great  number  advocate  compulsory  insurance  as  the  logical 
means  of  providing  financial  responsibility.  At  least  com- 
pulsory insurance  for  motor  vehicles  for  hire.  If  Senate  bill 
^08  becomes  a  law  it  will  in  no  way  prevent  the  passage  of  a 
fjompulsory  law  for  motor  vehicles  for  hire.  In  fact,  such 
b  bill  has  been  Introduced  and  referred  to  a  committee. 
'  The  bill  we  are  considering  is  not  a  compulsory  insurance 
bill.  The  bill  is  intended  primarily  to  promote  safety  by 
controlling  or  driving  off  the  streets  the  minority  of  reckless 
^d  financially  irresponsible  motorists,  while  it  also  provides 
|a  strong  incentive  for  the  payment  of  damages.  Compulsory 
Insurance  is  wholly  directed  toward  the  payment  of  damages 
and  does  not  penalize  recklessness  in  the  interest  of  safety. 
jCompulsory  insurance  treats  the  reckless  and  careful  alike 
and  imposes  on  all  motorists  an  unfair  burden  which  is 
jwholly  caused  by  the  reckless  drivers.  This  bill  segregates 
ithe  careless  and  imposes  its  penalties  on  this  class  alone. 
Thus  the  fundamental  difference  is  the  same  as  that  always 
existing  between  absolute  compulsion  and  sane  regulation. 
[Here  the  gavel  fell.] 

Mrs.  NORTON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  5  additional  minutes. 

The  SPEAKER  pro  tempore.    Is  there  objection  to  ffie 
request  of  the  gentlewoman  from  New  Jersey? 
There  was  no  objection. 

Mrs.  NORTON.  Briefly,  Senate  bill  408  provides  that  the 
operator's  permit  and  the  registration  certificate  shall  be 
suspended,  upon  conviction,  or  forfeiture  of  bond  or  collat- 
eral, for  leaving  the  scene  of  an  accident  in  which  personal 
injury  occurs,  without  making  identity  known,  or  upon  con- 
viction, or  forfeiture  of  bond  or  collateral  for  driving  while 
imder  the  infiuence  of  liquor  or  narcotic  drugs.  Such  sus- 
pension will  continue  until  satisfactory  proof  of  ability  to 
compensate  for  future  damages  they  may  cause  in  motor- 
vehicle  accidents.  Also  suspension  of  operator's  permit  and 
registration  certificate  of  all  persons  against  whom  a  final 
judgment  has  been  legaDy  rendered  and  who  have  failed  to 
satisfy  such  judgment.  This  stispension  is  to  remain  in 
effect  not  only  until  such  judgment  has  been  satisfied  but  also 
until  proof  of  ability  to  compensate  for  future  damages  has 
been  established.  Such  proof  may  be  furnished  in  any  one 
of  three  ways: 
First.  An  insurance  policy. 

Second.  A  bond  of  a  surety  company  or  of  two  Individual 
sureties  owning  \mencumbered  real  estate. 

Third.  A  deposit  of  $11,000  in  cash  with  the  clerk  of  the 
Supreme  Court  of  the  District  of  Columbia. 

This  bill  contains  the  same  provisions,  though  in  different 
language,  as  the  Uniform  Safety  Responsibility  Act  approved 
by  the  Fourth  National  Conference  on  Streets  and  Highways 
in'^Blay  1934.  Twenty-one  States  in  the  United  States  and 
six  provinces  in  Canada  have  adopted  similar  legislation. 
Those  States  are  as  follows:  California.  Connecticut,  Dela- 
ware, Maryland.  Michigan,  Minnesota,  Nebraska,  New 
Heunpshire,  New  Jersey,  New  York.  North  Carolina,  North 
Dakota,  Pennsylvania,  Rhode  Island,  South  Dakota,  Vermont, 
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Virginia,  and  Wisconsin.  Canadian  Provinces  are  Manitoba, 
New  Bnmswick,  Ontario,  Prince  Edward  Island,  British  Co- 
lumbia, and  Nova  Scotia. 

Not  a  single  State,  once  having  adopted  this  legislation,  has 
taken  a  backward  step  in  regard  to  the  same,  but,  on  the  con- 
trary, succeeding  sessions  of  the  legislature  has  strengthened 
its  provisions. 

[Here  the  gavel  fell.l 

Mr.  MILLARD.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  gentlewoman  from  New  Jersey  may  proceed  for  6 
additional  minutes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  New  York? 

There  was  no  objection. 

Mrs.  NORTON.  Mr.  Speaker,  let  me  read  a  letter  addressed 
to  the  Governors  of  the  48  States  by  President  Roosevelt : 

Mt  Deab  Governok:  I  am  gravely  concerned  with  the  Increasing 
number  of  deaths  and  injuries  occurring  In  automobile  accidents. 
Preliminary  figures  Indicate  that  the  total  of  these  losses  during  the 
year  1934  greatly  exceeded  that  of  any  previous  year.  We  should,  as 
a  people,  be  able  to  solve  this  problem  which  so  vitally  affects  the 
lives  and  happiness  of  ovu:  citizens. 

In  order  to  assist  In  this,  the  Federal  Government,  through  the 
Secretary  of  Commerce,  has  taken  the  leadership  in  developing 
remedial  measures.  Proposals  for  uniform  State  legislation  have 
been  worked  out  by  the  National  Conference  on  Street  and  Highway 
Safety,  with  the  cooperation  of  responsible  State  officials  and  repre- 
sentatives of  Interested  organizations  from  all  parts  of  the  country. 

The  remedies  that  need  to  be  applied  are  thus  available  in  form 
which  appears  to  meet  the  unanimous  approval  of  experienced 
Judgment.  The  pressing  problem  Is  to  secure  universal  application 
of  these  remedies  which  have  proved  effective  where  applied. 

The  responsibility  for  action  rests  with  the  States.  There  is  need 
for  legislation  and  for  the  organization  of  proper  agencies  of  admin- 
istration and  enforcement.  There  is  need  also  for  leadership  in 
education  of  the  public  In  the  safe  use  of  the  motor  vehicle,  which 
has  become  an  Indispensable  agency  of  transportation. 

With  the  legislatures  of  most  of  the  States  meeting  during  1936, 
concerted  effort  for  appropriate  action  in  the  States  Is  most 
Important. 

Realizing  the  seriousness  of  the  situation  and  the  urgent  need 
for  attention  to  the  problem,  I  am  confident  that  you  will  desire  to 
participate  in  this  effort. 
Yours  very  truly, 

Pranklin  D.  Roosevelt. 

There  is  a  general  increase  in  traffic  fatalities  throughout 
the  country,  but  the  States  having  financial-responsibility 
laws  are  reporting  increases  which  are  much  smaller  than 
the  increases  for  the  country  as  a  whole. 

The  increase  in  the  fatalities  in  the  group  of  21  States  hav- 
ing financial -responsibility  laws  were  11  percent,  but  the  in- 
crease for  the  country  as  a  whole  was  15  percent,  while  the 
increase  for  the  group  of  States  which  have  no  financial- 
responsibility  laws  was  23  percent,  or  more  than  twice  the 
increase  in  the  States  that  have  such  laws. 

In  the  Seventy-third  Congress  a  bill — H.  R.  1646 — exactly 
the  same  in  principle  as  Senate  408  passed  the  House  on  May 
28,  1934. 

In  conclusion  I  would  like  to  point  out  the  advantages  of 
of  this  legislation: 

First.  It  will  provide  an  incentive  for  careful  and  safe 
driving  and  control  or  eliminate  the  reckless  and  irrespon- 
sible operator. 

Second.  It  will  compel  those  who  have  demonstrated  their 
recklessness  to  establish  evidence  of  financial  responsibility 
for  the  future  as  a  prerequisite  to  their  retaining  the  privilege 
of  driving. 

Third.  It  will  furnish  an  incentive  for  payment  of  other- 
wise uncollectible  judgments  arising  from  motor -vehicle 
accidents. 

Mr.  Speaker,  in  conclusion  I  want  to  say  that  if  I  thought 
there  was  a  better  law  that  could  be  passed  at  this  time  I 
would  be  only  too  glad  to  lend  my  aid  toward  the  passage  of 
such  a  law.  I  believe  this  is  the  best  law  we  can  pass  at  this 
time.  If  we  find  that  the  law  is  inadequate  or  if  for  any 
reason  we  wish  to  amend  the  law  later,  or  if  we  find  the  acci- 
dents In  Washington  have  not  decreased  as  a  result  of  the 
passage  of  this  measure,  may  I  say  that  I  shall  at  the  next 
session  of  Congress  do  all  in  my  power  to  amend  the  law? 


I  do  not  believe  there  is  anyone  in  this  country  who  feels 
more  acutely  a  sense  of  responsibility  regarding  this  par- 
ticular legislation  than  I  do,  or  one  who  would  do  mare  to 
avert  accidents  if  it  is  himianly  possible  to  do  so. 

During  the  past  year  there  were  few  people  who  have  suf- 
fered more  than  I  have  from  automobile  accidents.  Two 
of  my  family  were  killed  as  a  result  of  careless  driving.  So 
I  say  to  you  it  is  not  only  a  legtslatlve  matter,  it  Is  also 
a  personal  matter  to  do  my  small  part  in  bringing  about 
greater  security  for  the  people  on  our  highways  and  on  our 
city  streets.  I  sincerely  hope  this  House,  in  its  wisdcxn 
today,  will  pass  this  bill.     [Applause.] 

Mr.  FTTZPATRICK.  Mr.  Speaker,  will  the  gentlewoman 
yield? 

Mrs.  NORTON.    I  yield.  " 

Mr.  FTTZPATRICK.  Is  It  not  a  fact  that  New  York  also 
htis  compulsory  insurance  of  vehicles  for  hire? 

Mrs.  NORTON.  New  York  has  this  law  and  also  a  com- 
pulsory insurance  law. 

Mr.  FTTZPATRICK.  Of  course,  I  am  not  opposed  to  the 
gentlewoman's  bill. 

Mrs.  NORTON.  I  know  that,  of  course.  The  gentle- 
man could  not  be  opposed  to  It.  He  is  too  fair  and  too 
just  to  be  oi^posed  to  such  a  measure,  and  I  want  to  say  to 
you  gentlemen  that  we  now  have  a  compulsory  bill  in  com- 
mittee and  if  it  is  the  desire  of  the  House  to  force  a  com- 
pulsory bill  (m  the  District  I  shall  not  appose  it.  I  shall 
be  only  too  pleased  to  go  along  with  the  Members  of  the 
House  if  they  desire  to  have  a  compulsory  law. 

Mr.  CARPENTER.  Mr.  Speakw.  will  the  gentlewcmian 
yield? 

Mrs.  NORTON.    Gladly. 

Mr.  CARPEa^TTER.  In  the  opinion  of  the  gentlewMnan 
from  New  Jersey,  does  Senate  bill  408  have  any  relation  to 
a  compulsory  taxicab  liability  insurance  bill? 

Mrs.  NORTON.  This  is  not  a  compulsory  taxicab  liability 
insurance  bill.  It  Is  exactly  what  it  states — a  financial- 
responsibility  bill — ^which  is  much  more  important,  I  think, 
than  a  compulsory  IhU,  because  after  all,  we  all  know  that 
a  compulsory  bill  is  going  to  benefit  the  insurance  com- 
panies, but  is  not  going  to  benefit  the  people  in  Washington. 

Mr.  CARPENTER.  I  understand  from  what  the  gentle- 
wcHnan  has  stated  that  there  has  been  a  taxicab  liability  bill 
introduced  and  it  is  now  before  our  committee? 

Mrs.  NORTON.    Exactly. 

[Here  the  gavel  fell.] 

Mr.  CARPENTER.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  gentlewoman  from  New  Jersey  may  proceed  for  3 
additional  minutes. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  CARPENTER.  If  that  biU  should  be  reported  out  by 
the  committee,  does  the  gentlewoman  believe  it  would  be  a 
sound  argument  against  such  a  bill  to  refer  to  the  fact  that 
the  pending  bill  has  been  passed? 

Mrs.  NORTON.  Of  course,  it  is  very  difficult  to  answer 
that  question.  It  would  depend  entirely  upon  the  point  of 
view  of  the  Membership  of  the  House. 

Mr.  CARPENTER.  When  that  time  comes,  some  Member 
may  get  up  and  say  that  we  do  not  need  a  taxicab  liability- 
insurance  law  because  we  have  passed  Senate  408. 

Mrs.  NORTON.  Exactly  as  some  Members  may  say  today 
we  do  not  need  this  law. 

Mr.  CARPENTER.  That  klxui  of  argument  would  not 
meet  the  gentlewoman's  approval? 

Mrs.  NORTON.  I  prefer  to  give  my  oidnlon  on  that  when 
the  matter  comes  before  the  House. 

Mr.  CARPENTER.  I  think  a  lot  <rf  Members  would  like 
to  know  about  that  point. 

Mrs.  NORTON.  I  will  say  that  I  shall  do  nothing  what- 
ever to  prevent  that  bill  coming  before  the  House.  I  believe 
that  my  colleagues  in  the  House  have  just  as  much  sense  as 
I  have,  and  each  and  every  one  of  tbem  is  entitled  to  his  or 
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her  opinion,  and  I  would  much  prefer  to  let  them  exercise 
their  own  judgfiient.  *wi„w 

Mr.  CARPENTER.  But  the  gentlewoman  does  not  tninJt 
that  is  covered  by  this  bill? 

Mrs.  NORTON.  I  think  everything  that  is  necessary  is 
covered  in  this  bill.    [Applause.] 

[Here  the  gavel  fell.] 

The  Clerk  read  as  follows: 

Sic  a  The  motor-vehicle  operator's  permit  and  aU  of  the  regis- 
tration certiflcatea  of  any  person  who  shall  by  a  final  oraer  or 
Judgment  have  been  convicted  of  or  shall  have  forfeited  any  bond 
or  coUateral  given  for  a  violation  of  any  of  the  following  provi- 
sions of  law.  to  wit — 

IDrtvlne  while  under  the  Influence  of  Intoxicating  liquor  or  nar- 
cotic drugs,  as  provided  in  section  10  of  the  act  of  Congress  ap- 
proved March  3.  1925,  as  amended,  and  commonly  known  as  the 

"  traffic  acts ";  ._.  ^  i 

Leaving  the  scene  of  an  automobUe  accident  In  which  personal 
injury  occurs  without  making  IdenUty  known,  as  provided  In  sec- 
tion 10  of  said  trafBc  acts:  ^    ^   ., 

A  conviction  of  an  offense  in  any  other  SUte.  which  if  com- 
mitted in  the  District  of  Ckilumbla  would  be  a  violation  of  any  of 
the    aforesaid   provisions   of    the    traffic    acts   of    the   District   of 

shall  be  suspended  by  the  Commissioners  of  the  District  of  Colum- 
bia or  their  designated  agent  and  shall  remain  so  suspended  and 
shall  not  at  any  time  thereafter  be  renewed,  nor  shall  any  other 
motor  vehicle  be  thereafter  registered  in  his  name  until  he  sh^ 
give  proof  of  his  ability  to  respond  thereafter  In  damages  resxilt- 
tog  from  the  ownership  or  operaUon  of  a  motor  vehicle  and  aris- 
ing by  reason  of  personal  Injury  to  or  death  of  any  one  person 
of  at  least  $5  000,  and,  subject  to  the  aforesaid  limit  for  each  per- 
son Injured  or  killed,  of  at  least  $10,000  for  such  Injury  to  or  the 
death  of  two  or  more  persoiis  In  any  one  accident,  and  for  damage 
to  property  of  at  least  $1,000  i-esulUng  from  any  one   accident. 
Such  proof  In  said  amounta  sl^all  be  furnished  for  each  motor 
vehicle  owned  or  registered  by  3uch  person.     If  any  such  person 
shall  fall  to  furnish  said  proof,  his  operator's  permit  and  regls- 
traUon  certificates  shall  remain  suspended  and  shaU  not  at  any 
time  thereafter  be  renewed,  nor  shall  any  other  motor  vehicle  be 
thereafter  registered  In  his  name  untU  such  time  as  said  proof  be 
given      If  such  person  shall  not  be  a  resident  of  the  District  of 
Colximbla   the   privUege   of   operating    any    motor    vehicle   in   the 
District  of  ColumbU  and  the  prlvUege  of  operaUon  within  the  Dis- 
trict of  Columbia  of  any  motor  vehicle  owned  by  him  shall  be 
withdrawn  \intU  he  shall  have  fximlshed   such  proof:  Provided. 
That  In  case  of  both  residents  and  nonresidents,  however,  if  it 
^aU  be  duly  established  to   the   satisfaction  of   the  said  Com- 
missioners or  their  designated  agent,  and  the  said  Commissioners 
or  their  designated  agent  shall  so  find   (a)    that  any  such  person 
so  convicted,  or  who  shall  have  pled  guilty  or  forfeited  bond  or 
collateral,   was,  upon  the  occasion  of  the  violation  upon   which 
such    conviction,   plea,   or   forfeiture   was   based,   a   chauffeur   or 
motor-vehicle  operator,  however  designated.  In  the  employ  of  the 
owner  of  such  motor  vehicle:  or  a  member  of  the  same  family  and 
household  of  the  owner  of  such  motor  vehicle,  and  (b)  that  there 
was  not.  at  the  time  of  such  violation,  or  subsequent  thereto,  up 
to  the  date  of  such  finding,  any  motor  vehicle  registered  in  the 
District  of  Columbia  In  the  name  of  such  person  convicted,  enter- 
ing a  plea  of  guilty  or  forfeiting  bond  or  coUateral.  as  aforesaid, 
then   in  such   event.   If   the   person  In   whose   name  such   motor 
vehicle   Is   registered   shall   give   proof   of   abUlty   to   respond   In 
damages    In  accordance  with  the  provisions  of  this  act  (and  the 
said  Commissioners  or  their  designated   agent   shall  accept  such 
proof  from  such  person),  such  <;haufleur  or  other  person,  as  afore- 
said   shall  thereupon  be  relievod  of  the  necessity  of  giving  such 
proof  In  his  own  behalf.    It  shaU  be  the  duty  of  the  clerk  of  the 
court  In  which  any  such  Judgment  or  order  Is  rendered  or  other 
action  taken  to  forward  Immediately  to  the  said  Commissioners 
or  their  designated  agent  a  certified  copy  or  transcript  thereof, 
which  said  certified  copy  or  Uanacript  shall  be  prima  facie  evi- 
dence of  the  facts  therein  stated. 

Mr.  RANDOLPH.  Mr.  Speaker.  I  move  to  strike  out  the 
last  word. 

Mr.  Speaker,  yesterday  afternoon  there  appeared  as  one 
of  the  witnesses  before  the  Special  Committee  on  the  Inves- 
tigation of  Crime  in  the  IWstrict  of  Columbia.  Inspector 
Lamb,  in  charge  of  the  traflftc  bureau  of  the  Metropolitan 
PoUce  of  the  District  of  Columbia.  The  testimony  given  by 
Inspector  Lamb  was  of  such  a  nature  that  I  believe  the 
Members  here  upon  the  floor  in  consideration  of  this  finan- 
cial responsibility  legislation  should  be  apprized  of  his 
remarks. 

In  1933.  the  calendar  srear.  in  the  District  of  Columbia 
there  were  80  fatalities  from  automobile  accidents. 

In  1934  the  figure  had  jumped  to  135  deaths  from  acci- 
dents within  the  District  of  Colimibia. 
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i  Already  this  year,  in  less  than  2y2  months,  when  the 

cord  was  compiled,   there  have  been   28   deaths  in  the 

strict  of  Columbia  by  motor-vehicle  accidents. 

Such  figures  should  cause  us  to  realize  we  have  a  terri- 

^e  traffic  condition  within  the  District  of  Columbia  and 

the  Members  of  this  House  this  afternoon  in  the  considera- 

on  of  a  financial-responsibility  law  should  know  that  we 

^ust  have  great  concern,  not  only  as  Representatives  of 

t|ie  districts  from  which  we  come  but  as  representatives  of 

the  District  of  Columbia  as  weU,  in  seeing  to  it  that  there  is 

Jeedy  enactment  of  this  legislation  which  we  have  under 

insideration  this  afternoon,  which  has  previously  passed 

House  and  which  calls  upon  us  as  Members  here  today 

give    our   full    approval,    our    hearty   cooperation,    and. 

lally,  to  pass  legislation  which  will  help  in  future  months 

bring  about  a  decrease  in  traffic  deaths  in  the  District  of 

Columbia.     [Applause.! 

Mr.  LORD.    Mr.  Speaker.  I  rise  in  opposition  to  the  pro 
trma  amendment. 

I  am  interested  in  protection  for  the  people  who  ride  in 
iaxicabs  in  this  city.  The  gentleman  from  West  Virginia  has 
just  given  us  some  figures  as  to  accidents  in  this  city  during 
the  last  2  years.  He  told  us  that  in  1933  there  were  80  acci- 
Jents  and  in  1934  there  were  135. 

r  The  rate  in  1934  was  very  high,  but  we  may  go  back  10 
Wars  and  in  1924  there  were  91  accidents  at  that  time,  and 
{his  has  been  about  the  average  in  the  years  past  up  untU 
933.  With  the  exception  of  2  years,  1933  was  the  lowest  rate 
e  have  had  in  10  years  in  the  District  of  Columbia.  Last 
jar.  of  course,  it  went  up  to  135,  which  is  very  bad.  Yet 
933  was  low  in  comparison  to  the  increase  in  cars. 

I  say  we  should  provide  for  insurance  for  all  cars  and  we 
fehould  have  something  that  will  protect  the  people.  We 
have  in  the  Stete  of  New  York  for  the  driver  of  cars  not  for 
hire  this  very  act.  but  it  has  not  cut  down  the  number  of 
jaccidents  any  and  has  not  relieved  the  situation. 
I  For  the  cars  for  hire  we  have  an  insurance  law,  and  the 
taxicab  operators  must  carry  insurance  in  order  to  drive. 

Now,  this  act  proposed  for  Washington  is  not  fair  to  the 
public  and  it  is  not  fair  to  the  driver.  The  public  supposes 
that  it  is  being  protected,  and  the  driver,  if  he  once  has  an 
accident,  cannot  drive  again  until  he  pays  up  the  cost  of 
that  accident ;  and  if  he  is  a  poor  man  he  cannot  pay,  there- 
fore is  put  out  of  a  job. 

I  know  in  my  own  district  of  one  young  man  who  was  out 
driving  with  a  young  lady  and  the  young  lady  was  killed, 
•niey  got  a  judgment  of  $5,000  against  him  and  he  had  no 
insurance.  He  never  can  drive  again  vmtil  he  pays  up  the 
$5,000,  and  he  cannot  pay  the  $5,000  because  he  has  not  the 
money.  The  family  of  the  girl  cannot  recover  on  account 
of  the  death  because  the  young  man  did  not  carry  insurance 
and  is  not  responsible. 

I  think  we  should  pass  an  act  that  will  take  care  of  the 
public  and  protect  the  driver  himself.  The  same  thing  will 
happen  to  the  taxicab  driver.  He  will  not  be  able  to  take 
out  insurance  under  this  act. 

If  he  was  compelled  to  take  out  insurance,  if  he  could 
raise  the  rate  from  20  cents  to  30  cents  to  cover  cost  of 
insurance,  he  would  be  protected  and  the  public  would  be 
protected. 

The  average  person  has  but  one  accident  in  a  lifetime. 
If  you  pass  this  bill,  we  will  not  be  able  to  get  a  compulsory- 
insurance  bill  through. 
Mrs.  NORTON.    Will  the  gentleman  yield? 
Mr.  LORD.    I  yield. 

Mrs.  NORTON.  Massachusetts  has  had  this  bill  for  a 
number  of  years.  Later  on  they  passed  a  compulsory  bill. 
After  the  compulsory  bill  passed  they  claim  that  they  had 
many  more  accidents  than  they  had  under  this  bill.  The 
motor  commissioner  went  before  the  legislature  this  year 
and  asked  the  repeal  of  the  compulsory  bill.  He  said  the 
drivers  placed  all  the  responsibility  on  the  insurance  com- 
panies, saying  that  if  they  had  an  accident  the  insurance 
company  would  pay.  whereas  under  this  bill,  or  one  similar 
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to  it — and  the  gentleman  from  Massachusetts  (Mr.  Mc- 
CormackJ  will  bear  me  out — they  did  not  have  nearly  the 
number  of  accidents  that  they  had  under  the  compulsory 
law. 

Mr.  LORD.  When  an  accident  occurs  they  have  insur- 
ance and  the  public  is  protected. 

Mrs.  NORTON.  Has  the  gentleman  ever  had  an  accident 
where  the  driver  had  insurance  and  tried  to  collect? 

Mr.  LORD.    I  never  had  an  accident. 

Mrs.  NORTON.  I  can  tell  the  gentleman  that  11  he  had 
an  accident  he  would  have  more  difficulty  in  getting  relief 
imder  the  cMnpulsory  law  than  under  this  law. 

Mr.  LORD.  In  the  District  of  Colxmibia  in  1933  there 
were  80  accidents;  in  1934,  135;  and  in  1030,  77.  In  some 
ye&Ts  there  are  more  accidents  than  in  others,  and  when 
they  have  not  had  any  insurance  at  all.  Therefore  the  con- 
tention that  insurance  causes  more  accidents  than  no  in- 
surance to  my  mind  does  not  hold  good.  I  know  that  in- 
surance companies  will  not  pay  if  they  can  avoid  payment, 
but  this  is  not  a  good  argument  for  not  insiuing  and  protect- 
ing the  public.    I  hope  the  bill  does  not  pass. 

The  SPEAKER  pro  tempore  (Mr.  Woodrxtm).  The  time 
of  the  gentleman  from  New  York  has  expired. 

Mr.  SISSON.  Mr.  Speaker,  I  make  the  point  of  order 
that  there  is  no  quorum  present. 

The  SPEAKER  pro  tempore.  The  gentleman  from  New 
York  makes  the  point  of  order  that  there  is  no  quonmi 
present.    Evidently  there  is  no  quorum  present. 

Mr.  COCHRAN.    Mr.  Speaker,  I  move  a  call  of  the  House. 

The  motion  was  agreed  to. 

The  doors  were  closed. 

The  Clerk  called  the  roll,  and  the  following  Members 
failed  to  answer  to  their  names: 

(RoU  No.  41] 


Adair 

Doxey 

Hlgglns,  Mass. 

Peyser 

Allen 

Drtscoll 

Hlldebrandt 

Pierce 

Andrews.  N.  T. 

Driver 

Holmes 

Polk 

Areuds 

Dunn.  UiBs. 

Hook 

Raybxim 

Bankhead 

Eaton 

Johnson,  Okla. 

Richardson 

Bardea 

Farley 

Johnson,  W.  Va. 

Robinson.  Utah 

Beam 

Ferguson 

Kennedy.  N.  Y. 

Robslon,  Ky. 

Berlin 

Fish 

Kerr 

Sabath 

Blnderup 

Flannagan 

Kleberg 

SandMn 

Bolton 

Ford.  Calif. 

Kopplemann 

Schaefpr 

Brennan 

Pulmer 

Kvale 

Schneider 

Brewster 

GambrUl 

Lamneck 

Seger 

Brown,  Mich. 

Qassaway 

Lehlbach 

Shannon 

Cannon,  Wis. 

Olfford 

McKeough 

Short 

Casey 

Gingery 

McMillan 

Smith.  W.  Va. 

Chapman 

Granfleld 

McSwain 

Snell 

Claiborne 

Gray,  Ind. 

May 

Stewart 

Clark.  Idaho 

Gray,  Pa. 

Meeks 

Sumners.  Tex. 

Coffee 

Grecnway 

Merrttt,  Oonn. 

Sweeney 

Cooley 

Greenwood 

Miller 

Tliompson 

Crosby 

Grlswold 

Montague 

Tinkham 

Crowe 

Haines 

Mott 

Tobey 

Crowther 

Harter 

OMalley 

Trcadway 

Culkln 

Hartley 

Palmisano 

Welter 

Cummlngs 

Healey 

Parsons 

Warren 

Daly 

Hess 

Peterson.  Ga 

Wilson.  Pa. 

DeRouen 

Hlgglns.  Conn. 

PettenglU 

Wollenden 

Dies 

The  SPEAKER  pro  tempore.  Three  htmdred  and  twenty- 
three  Members  have  answered  to  their  names,  a  quorum. 

Mrs.  NORTON.  Mr.  Speaker,  I  move  to  dispense  with  fur- 
ther proceedings  under  the  call. 

The  motion  was  agreed  to. 

The  doors  were  opened. 

APPROPRIATIONS  FOR  RELIEF    (H.  J.  RES.  117) 

Mr.  BUCHANAN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  conferees  on  the  part  of  the  House  on  Joint  Resolu- 
tion 117  may  have  until  12  o'clock  tonight  to  file  a  conference 
report. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  MARTIN  of  Massachusetts.  Mr,  Speaker.  I  reserve  the 
ri£^t  to  object.  Is  this  agreeable  to  the  Republican  con- 
ferees? 

Mr.  BUCHANAN.  I  have  not  consulted  with  them,  but  I 
have  no  doubt  that  it  will  be  absolutely  agreeable  to  them. 

Mr,  MARTIN  of  Massachusetts.  Is  it  the  gentleman's 
purpose  to  call  the  joint  resolution  up  tomorrow? 


Mr.  BUCHANAN.  No.  Really  I  do  not  beUeve  that  w 
wiU  get  a  report  to  file  tonight,  but  if  we  do.  I  want  the 
privilege  of  niing  it.  because  the  relief  funds  will  be  ex- 
hausted by  AiH-il  1,  and  there  is  only  $4,000,000  remaining  In 
the  relief  fund. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  have  con- 
sulted with  the  gentleman  from  New  York  [Mr.  BaconI.  I 
have  no  objection. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Texas. 

There  was  no  objection. 

The  conference  report  and  statement  Is  as  fcrflows: 

CONrCRENCK  EZPOIIT 

The  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate  to  the  Joint  resolution 
(H.  J.  Res.  117)  making  appropriations  for  relief  purposes,  having 
met.  after  full  and  free  conference,  have  agreed  to  recommend  and 
do  recommend  to  their  respective  Houses  as  follows: 

That  the  Senate  recede  from  its  amendments  numbered  10,  11, 
12,  16.  20.  25,  and  28. 

lliat  the  House  recede  from  Its  disagreement  to  the  amendments 
of  the  Senate  numbered  2,  4,  6,  8.  9.  17,  21,  22,  and  24,  and  agree 
to  the  same. 

Amendment  numbered  1:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  1,  and  agree 
to  the  same  with  an  cunendment  as  follows:  In  lieu  of  the  matter 
Inserted  by  said  amendment  insprt  the  following:  "  proTlde  rellrf. 
work  relief,  and  to  Increase  employment  by  providing  for  useful 
projects  ";  and  the  Senate  agree  to  the  same. 

Amendment  nimibered  3:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  8.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
matter  inserted  by  said  amendment  Insert  the  foUowlng:  ":  ^ro- 
vided.  That  except  as  to  such  part  of  the  appropriation  made 
herein  as  the  President  may  deem  necessary  for  continuing  relief 
as  authorized  under  the  Federal  Emergency  Relief  Act  of  1038,  as 
amended,  or  for  restoring  to  the  Federal  Emergency  Administra- 
tion of  Public  Works  any  8\uns  which  after  December  28,  1934.  were 
by  order  of  the  President  Impoxmded  or  transferred  to  the  Federal 
Emergency  Relief  Administration  from  appropriations  heretofore 
made  available  to  such  Federal  Emergency  Admlnlstrstlon  at 
Public  Works  (which  restoration  is  hereby  authorieed),  this  ap- 
propriation shall  be  available  for  the  following  classes  of  projects, 
and  the  amounts  to  be  used  for  each  class  shall  not.  except  as 
hereinafter  provided,  exceed  the  respective  amounts  stated, 
namely:  (a)  Htghvmys,  roads,  streets,  and  grade-crossing 
eJlmlnatlon,  $800,000,000:  (b)  nural  rehabUltatlon  and  relief 
In  stricken  agricultural  areas,  and  water  conservation,  trans- 
mountain  water  diversion  and  Irrigation  and  reclamation. 
•500.000.000;  (c)  rural  electrification.  1100,000,000;  (d)  housing, 
$450.000000;  (e)  assistance  for  educational,  professional,  and 
clerical  persons.  $300,000,000;  (f)  ClTillan  Conservation  Corps, 
$600,000,000;  (g)  loans  or  grants,  or  both,  for  projects  of  States, 
Territories,  possessions.  Including  subdivisions  and  agencies 
thereof,  and  self-liquidating  projects  of  public  bodies  thereof. 
muuicipalitles.  and  the  District  of  Columbia,  where  not  less  than 
one-third  of  the  loan  or  the  grant  or  the  aggregate  thereof  Is 
for  expenditures  for  direct  woiic.  $9eO/X)0.000;  (h)  aanltatloa, 
prevention  of  soil  erosion,  prevention  of  stream  pcdlution,  aea- 
coast  erosion,  reforestation,  forestatlon.  flood  control,  rivers  and 
harbors,  and  miscellaneous  projects,  $350,000,000:  Protrtded  further. 
That  not  to  exceed  20  percent  of  the  amount  herein  i^ipro- 
prlated  may  be  used  by  the  President  to  Increase  any  one  or 
more  of  the  foregoing  limitations  if  be  finds  It  necessary  to  do 
so  in  order  to  effectuate  the  purpose  of  this  Joint  resolution: 
Provided  further,  That  no  part  of  the  appropriation  made  by  this 
Joint  resolution  shaU  be  expended  for  munitions,  warships,  or  mili- 
tary or  naval  mat^iel;  but  this  proviso  shall  not  be  construed 
to  prevent  the  use  of  such  appropriation  for  new  buUdlngs.  recon- 
struction of  buildings,  and  other  Improvements  In  mlUtary  or 
naval  reservations,  posts,  forts,  camps,  cemeteries,  or  fortified 
OTt&B,  or  for  projects  for  nonmllltary  or  nonnaval  purposes  in  such 
places  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  6:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  $.  and  agree 
to  the  same  with  an  amendment  as  follows:  In  lieu  of  the  matter 
Inserted  by  the  said  amendment  Insert  the  following: 

"  Except  as  hereinafter  provided,  all  siuns  allocated  from  the 
appropriation  made  herein  for  the  construction  of  public  highways 
and  other  related  projects  (except  within  or  adjacent  to  national 
forests,  national  parks,  national  parkways,  or  other  Federal  reser- 
vations) shall  be  apportioned  by  the  Secretaiy  of  Agriculture  in  the 
manner  provided  by  section  204  (b)  of  the  National  Industrial 
Recovery  Act  for  expenditure  by  the  State  highway  departments 
under  the  provisions  of  the  Federal  Highway  Act  at  November  9, 
1921,  as  amended  and  supplemented,  and  subject  to  the  provisions 
at  section  1  of  the  act  of  June  18,  1934  (48  Stat.  903) :  Provided. 
That  any  amounts  allocated  from  the  appropriation  made  herein 
for  the  elimination  of  existing  hazards  to  life  at  railroad  grade 
crossings,  Including  the  separation  or  protection  of  grades  at 
crossings,  the  reconstruction  of  existing  railroad  grade  crossing 
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rtructures.   and   the  T«loc»tlon   of  hlgh^ys  to  e"o^»»**?^8^« 
™8ln«3    shall   be  apportioned  by   the  Secretary   of   Agriculture 
S^h^^veral    8Ut«i(  Including    the    Territory    of    Hawaii    and 
the  District  of  Columbia),  one-half  on  population  •»  '^9^^'f 
the  lateet  decennial  census,  one-foxirth  on  the  mileage  of  the  Fed- 
eral-aid highway  system  as  determined  by  the  Secretary  of  Agri- 
culture   and  one-fourth  on  the  railroad  mileage  as  determln«^  by 
the  Interstate  Commerce  Commission,  to  be  expended  by  the  State 
hlehway  departments  under  the  provisions  of  the  Federal  Highway 
Act  of  November  9.  1931.  as  amended  and  supplemented,  and  sub- 
ject to  the  provisions  of  secUon  1  of  such  act  of  June  18,   1834 
(48  SUt   993):  but  no  part  of  the  fiinds  apportioned  to  any  Stat* 
or  Territory  under  this  Joint  resolution  for  public  highways  and 
grade  cro«angs  need  be  matched  by  the  State  <>•;  Tenrttory.  XTid 
?ravuied  further.  That  the  President  may  also  •llo*  ^^.^"^ 
available  by  this  Joint  resolution  for  the  construction    repair    and 
improvement  of  public  highway!.  In  Alaska.  P"«rto  R»<^o-  f ,^„*^ 
Vlreln  Islands,  and  money  allocated  under  this  Joint  resolution  to 
relief  agencies  may  be  expended  by  such  agencies  for  the  constiuc- 
Uon  i^d   improvement  of  roads   and  streets:   Provided,   however, 
That  the  expenditure  of  funds  from  the  appropriation  made  herein 
for  the  construction  of  public  highways  and  other  rel»^<LP[°|f*^ 
BhaU  be  subject  to  such  rules  and  regulations  as  the  President 
may  prescribe  for  carrying  out  this  paragraph  and  preference  ^ 
the  employment  of  labor  shall  be  given  (except  In  executive,  ad- 
ministrative, supervisory,  and  highly  skilled  P<»»«o°»^J^.P*'^^ 
receiving   relief,    where   they   are   qualified,   and   the   President    is 
hereby  Authorized  to  predetermine  for  each  State  the  hours  of 
work  and  the  rates  of  wages  to  be  paid  to  skilled,  intermediate. 
and  unskUled  labor  engaged   In  such  construction  therein :  Pro- 
vided further.  That  rivers  and  harbors  projects,  reclamation  proj- 
ects (except  the  drilling  of  well«.  development  of  springs  and  sub- 
surface waters),   and  public  buildings   projects  undertaken  pur- 
suant to  the  provisions  of  thia  Joint  resolution  shall  be  carried 
out  under  the  dlrecUon  of  the  r«n>ectlve  permanent  Government 
departments    or    agencies    now    having    Jurisdiction    of    similar 

projects." 

And  the  Senate  agree  to  the  same.  

Amendment  numbered  7:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  7,  and  agree 
to  the  same  with  an  amendment  as  foUows:  In  lieu  of  the  last 
word  in  the  matter  Inserted  by  said  amendment  Insert  the  fol- 
lowing-  "  Joint  reMlutlon  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  13:  That  the  House  recede  from  its  dla- 
ftsreement  to  the  amendment  of  the  Senate  numbered  13.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
matter  inserted  by  said  amendment  Insert  the  following:  

"Any  administrator  or  other  officer,  or  the  members  of  any  central 
board  or  other  agency,  named  to  have  general  supervision  over  the 
nrotrram  and  work  contemplated  under  the  appropriation  made  in 
aectlon  1  of  this  Joint  resolution,  and  State  or  regional  administra- 
tors (except  persons  now  serving  as  such  under  other  law) .  shall  be 
appointed  by  the  President,  by  and  with  the  advice  and  consent  of 
the  Senate." 

And  the  Senate  agree  to  the  same.  ^     .         .»    ^,. 

Amendment  numbered  14:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  14,  and 
agree  to  the  same  with  an  amendment  as  follows:  Restore  the 
matter  stricken  out  by  said  amendment,  amended  to  read  as 
foUows:  ,   ^^ 

••Sac  4  In  carrying  out  the  provisions  of  this  Joint  resolution 
the  Prertdent  is  authariaed  to  establish  and  preecrlbe  the  duties 
and  functions  of  necessary  agencies  within  the  Government." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  15:  That  the  House  recede  from  lU  dis- 
agreement to  the  amendment  of  the  Senate  numbered  15.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  line  1  of 
the  mattw  inserted  by  said  amendment  strike  out  "  4  "  and  insert 
-  6  ";  and  the  Senate  agree  to  the  same. 

Amendment  ntimhered  18:  That  the  House  recede  from  its  dis- 
^   agreement  to  the  amendment  of  the  Senate  numbered  18,  and  agree 
to  the  same  with  an  amendment  as  follows:   In  lieu  of  the  matter 
Inserted  by  said  amendment  insert  the  following: 

'•  Sac.  7.  The  President  shall  require  to  be  paid  such  rates  of  pay 
for  all  persons  engaged  upon  any  project  financed  in  whole  or  in 
part  through  loans  or  otherwise,  by  funds  appropriated  by  thia 
Joint  resolution,  as  will  In  the  discretion  of  the  President  accom- 
plish the  purposes  of  this  Joint  resolution,  and  not  affect  ad- 
versely or  otherwise  tend  to  decrease  the  going  rates  of  wages  paid 
for  work  of  a  similar  nature. 

"  The  President  may  fix  different  rates  of  wages  for  various  types 
of  work  on  any  project,  which  rates  need  not  be  uniform  throiigh- 
out  the  United  States:  Provided,  however.  That  whenever  perma- 
nent buildings  for  the  tise  of  any  department  of  the  Government 
of  the  United  States,  or  the  EMstrlct  of  Columbia,  are  to  be  con- 
structed by  funds  appropriated  by  this  Joint  resolution,  the  pro- 
▼tsions  of  the  act  of  March  3.  1931  (U.  S.  C.  Supp.  vn,  title  40. 
■ee.  a7ea) .  shall  apply,  but  the  rates  of  wages  shall  be  determined 
in  advance  of  any  bidding  thereon." 

And  the  Benato  agree  to  the  same. 

Amendment  numbered  19:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  19,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  line  1  of  the 
matter  inaoted  by  said  amendment  strike  out  "7"  and  insert 
In  lieu  thereof  "  8  ":  and  the  Senate  agree  to  the  same. 


I  Amendment  numbered  23:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  23.  and  agree 
io  the  same  with  an  amendment  as  follows :  In  line  6  of  the  matter 
fcserted  by  said  amendment  strike  out  the  words  "  upon  such  de- 
aartment "  and  Insert  in  lieu  thereof  the  word  "  thereupon  ,  and 
bi  line  7  of  such  matter,  after  the  word  "  this  ",  insert  the  word 
tJoint  ":  and  the  Senate  agree  to  the  same. 

'  Amendment  numbered  26:  That  the  House  recede  from  Its  dls- 
igreement   to  the  amendment   of   the  Senate  numbered   26,    and 
igree  to  the  same  with  an  amendment  as  follows:  In  line   1   of 
tlhe    matter    inserted    by    said    amendment    strike    out    "  14  "    and 
Insert  in  lieu  thereof  "  13  ";  and  the  Senate  agree  to  the  same. 
'  Amendment  numbered  27:  That  the  House  recede  from  its  dls- 
4greement   to  the   amendment   of  the  Senate   nvunbered   27,   and 
agree  to  the  same  with  an  amendment  as  follows:  In  line  1  of  the 
ttiatter  Inserted  by  said  amendment  strike  out  "  15  "  and  insert  in 
ieu  thereof  "  14 ".  and  In  line  4,  after  "  1935  ",   Insert  the   fol- 
lowing:  "as  amended";  and  the  Senate  agree  to  the  same. 
I    Amendment  numbered  29 :  That  the  House  recede  from  ite  dls- 
igreement  to  the  amendment  of   the  Senate  n\imbered  29,  and 
igree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
bumber  proposed  Insert  "  13  ":  and  the  Senate  agree  to  the  same. 
i    Amendment  numbered  30:  That  the  House  recede  from  its  dis- 
igreement  to  the  amendment  of   the   Senate   numbered   30.  and 
igree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
lumber  proposed  Insert  "  16  ";  and  the  Senate  agree  to  the  same. 
~  J.  P.  Buchanan, 

Edwaxd  T.  Tatlo*. 
William  W.  Aknold. 
W.  B.  OLTvm. 
Managers  on  the  part  of  the  House. 
Castes  Glass, 
kznnsth    mckzllas. 

ROTAL     S.     COPSLAMD. 
FSEDESICK    HaLX. 

Hknst  W.  Kites, 
Managers  on  the  part  of  the  Senate. 

STATEMENT 

I  The  managers  on  the  part  of  the  House  at  the  conference  on  the 
Idisagreelng  votes  of  the  two  Houses  on  the  amendmente  of  the 
Senate  to  the  Joint  resolution  (H.  J.  Res.  117)  making  approprla- 
Itlons  for  relief  purposes  submit  the  following  statement  In  ex- 
Iplanatlon  of  the  effect  of  the  action  agreed  upon  and  recommended 
I  In  the  accompanying  conference  report  as  to  each  of  such  amend- 
imente,  namely: 

On  no.  1 :  In  lieu  of  the  four  general  purposes  of  the  House  bill 
stricken  out  by  the  Senate  and  in  lieu  of  the  provision  in  thi> 
Senate  bill  "  to  provide  relief  and  work  relief  "  there  is  Inserted 
the  following:  "to  provide  relief,  work  relief,  and  to  increase 
employment  by  providing  for  useful  projects." 

On  no  2:  Strikes  out.  as  proposed  by  the  Senate,  the  provision 
in  the  House  bill  that  the  expenditure  of  the  appropriation  shall 
be  made  under  the  direction  of  the  President  "  in  such  manner 
and  for  such  purposes  and /or  such  projecte.  Federal  or  non- 
Federal.  as  shall  be  adapted  to  the  accomplishment  of  any  one  or 
more  of  the  objectives  specified  In  clause  (1),  (2),  (3),  or  (4)  of 
the  House  bill. 

On  no.  3 :  Provides  for  the  allocations  as  set  forth  in  the  Senate 
amendmente,  modified  as  follows: 

Makes  clear  that  the  restoration  of  certeln  amounto  to  the  Pub- 
lic Works  Administration  is  authorized. 

!  Provides  for  "  assistance  for  educational,  professional,  and  cleri- 
cal persons  ",  with  an  allocation  of  $300,000,000.  instead  of  "  proj- 
ecte for  professional  and  clerical  persona  ".  in  the  same  amount. 

Provides  for  "  loans  or  grante.  or  both,  for  projecte  of  States, 
Territories,  possessions,  including  subdivisions  and  agencies 
thereof,  and  self -liquidating  projecte  of  public  bodies  thereof, 
municipalities,  jmd  the  District  of  Columbia,  where  not  less  than 
one-third  of  the  loan  or  the  grant  or  the  aggregate  thereof  is  for 
expenditures  for  direct  work  "  in  the  sum  of  $900,000,000.  In  lieu 
of  '■  loans  or  grante  for  public  projecte  of  States  and  Territories 
and  the  District  of  Columbia  or  political  subdivisions  or  agencies 
thereof  ".  in  the  same  amount. 

Makes  provision  for  prevention  of  stream  pollution. 
In  the  final  proviso  prohibiting  expenditure  for  munitions,  war- 
ships, or  military  or  naval  materiel,  makes  clear  that  the  appro- 
priation may  be  used  for  new  buildings,  reconstruction  of  build- 
ings and  other  improvemente  in  military  or  naval  reservations,  etc. 
On  no.  4:  Strikes  out  of  the  House  bill,  as  proposed  by  the  Sen- 
ate, the  authority  that  "  specific  powers  hereinafter  vested  In  the 
President  shall  not  be  construed  as  limiting  the  general  powers 
and  discretion  vested  In  him  by  this  section." 

On  no.  5:  Retains  in  substance  the  amendment  but  strikes 
out  of  that  part  relating  to  highways  and  grade  crossings,  all  pro- 
vision for  the  expenditure  of  svmis  authorized  for  the  fiscal  year 
1936  vmder  the  Highway  Act  of  June  18.  1934,  and  provides  that  tne 
expenditure  of  funds  in  the  Joint  resolution  for  highways  and 
other  related  projecte  "  shall  be  subject  to  such  rules  and  regula- 
tions as  the  President  may  prescribe  for  carrying  out  this  para- 
graph ";  and  in  the  final  proviso  relating  to  the  carrying  on  of 
river  and  harbor  projecte.  reclamation  projecte,  and  publlc-buildlrig 
projecte.  Inserte  the  Senate  provision  modified  so  as  to  make  mere 
clear  ite  Intent. 
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'  On  no.  6:  Inserts  the  amendment  proposed  by  the  Senate  au- 
thorizing the  use  of  funds  made  available  by  the  Joint  resolution 
lor  the  purpose  of  making  loans  to  finance  the  purchase  of  farm 
lands  and  equipment  by  farmers,  farm  tenante,  croppers,  or  farm 
laborers. 

On  no.  7:  Inserte  the  amendment  proposed  by  the  Senate  au- 
thorizing the  use  of  funds  made  available  by  the  Joint  resolution. 
In  the  discretion  of  the  President,  for  the  administration  of  the 
Agricultural  Adjustment  Act  during  the  period  of  12  months  after 
the  enactment  of  the  Joint  resolution. 

On  nos,  8  and  9:  Provides,  as  prop>osed  by  the  Senate,  that  the 
appropriation  made  shall  be  available  for  use  only  In  the  United 
Stetes  and  Its  Territories  and  possessions,  and  excludes  the  Philip- 
pine Islands,  which  were  Included  In  the  House  bill. 

On  nos.  10  and  11 :  Provides,  as  proposed  by  the  House  bill,  that 
the  services  and  supplies  to  be  acquired  under  the  Joint  resolution 
shall  not  be  subject  to  competitive  bidding  and  advertising  when 
the  aggregate  amount  Involved  is  less  than  $300. 

On  no.  12:  Provides,  as  proposed  by  the  House  bill,  that  the 
Classification  Act  of  1923.  as  amended,  shall  not  apply  In  the 
fixing  of  salaries  under  section  3. 

On  no.  13:  Inserte  as  a  substitute  for  the  Senate  amendment 
providing  for  confirmation  of  certain  persons  to  be  appointed  or 
designated  by  the  President  the  following: 

"Any  administrator  or  other  officer,  or  the  members  of  any  cen- 
tral board,  or  other  agency,  named  to  have  general  supervision  over 
the  program  and  work  contemplated  under  the  appropriation  made 
in  section  1  of  this  Joint  resolution,  and  State  or  regional  adminis- 
trators (except  p>er8ons  now  serving  as  such  under  other  law),  shall 
be  ap{x>inted  by  the  President,  by  and  with  the  advice  and  consent 
of  the  Senate." 

On  no.  14:  Strikes  otrt,  as  proposed  by  the  Senate,  section  4  of 
the  House  bill  relating  to  the  establishment  of  new  agencies,  the 
utilization  and  prescribing  of  the  duties  and  functions  of  Govern- 
ment agencies,  the  consolidation,  redistribution,  abolition,  eto.,  of 
emergency  agencies,  and  the  delegation  of  powers  conferred  on  the 
President,  and  inserte  as  a  substitute  a  section  which  provides  that 
in  carrying  out  the  provisions  of  this  Joint  resolution  the  Presi- 
dent is  authorized  to  establish  and  prescribe  the  duties  and  fimc- 
tlons  of  necessary  agencies  within  the  Government. 

On  no.  15:  Strikes  out.  as  proposed  by  the  Senate,  section  5  of 
the  House  bill  providing  for  the  guaranty  of  loans  to,  or  paymente 
of,  needy  individuals,  and  the  making  of  grante  and/cn-  loans 
and/or  contracte.  and  the  acquisition  of  real  property,  and  inserte 
in  lieu  thereof  the  Senate  amendment  providing  for  the  acquisi- 
tion, eto.,  of  real  property  which  is  identical  with  the  matter  in 
the  House  section  relative  to  real  property  with  the  exception  of 
authority  to  "  malnteln  "  real  property,  which  is  omitted. 

On  nos.  16  and  17:  Correcte  the  section  number,  and  provides 
a  maximum  penalty  of  $1,000,  as  proposed  by  the  Senate,  instead 
of  $5,000,  as  proposed  by  the  House,  for  any  violation  of  any  rule 
or  regulation  prescribed  by  the  President. 

On  no.  18:  Inserte  the  new  section  prop>06ed  by  the  Senate  pro- 
viding that  the  President  shall  require  to  be  paid  such  rates  of 
pay  for  all  persons  engaged  upon  any  project  financed.  In  whole 
or  in  part,  through  loans  or  otherwise,  by  funds  appropriated  by 
the  Joint  resolution  as  will.  In  his  discretion,  accomplish  ite  pur- 
poses and  not  affect  adversely  or  otherwise  tend  to  decrease  the 
going  rates  of  wages  paid  for  work  of  a  similar  nature;  and  also 
authorizes  the  President  to  fix  different  rates  of  wages  for  varioiis 
types  of  work,  which  rates  need  not  be  uniform  throughout  the 
United  States.  The  proviso  of  the  second  paragraph  of  the 
amendment,  relating  to  wages  upon  construction  of  permanent 
buildings  for  use  of  any  department  of  the  Government,  is  modi- 
fled  so  as  to  make  applicable  to  such  construction.  In  lieu  of  the 
requirement  in  the  Senate  amendment  of  "  any  law  of  the  United 
Stetes  or  any  code",  the  provisions  of  the  act  of  March  3,  1931 
(the  Davis-Bacon  Act),  with  the  further  condition  that  the  rates 
of  wages  shall  be  determined  in  advance  of  any  bidding  thereon. 

On  no.  19:  Inserte,  as  proposed  by  the  Senate,  a  new  section 
which  provides  that  wherever  practicable  full  advantage  shall  be 
teken  of  the  facilities  of  private  enterprise  In  carrying  out  the 
provisions  of  the  Joint  resolution. 

On  no.  20:  Strikes  out  the  section  Inserted  by  the  Senate  requir- 
ing sanitary  pliunblng  work  in  connection  with  building  construc- 
tion under  the  resolution  to  be  let  separately  by  contract  to  the 
lowest  qualified  bidder. 

On  no.  21 :  Inserte  a  new  section,  projxjsed  by  the  Senate,  provid- 
ing for  a  fine  of  not  more  than  $2,000  or  Imprisonment  for  not 
more  than  1  year,  or  both,  for  any  fraud  or  attempted  fraud  In  con- 
nection with  the  operations  under  the  Joint  resolution. 

On  no.  22:  Inserte  a  new  section,  as  proposed  by  the  Senate,  con- 
tinuing in  full  force  and  effect  until  June  30,  1936,  or  such  earlier 
date  as  the  President  by  proclamation  may  fix,  the  provisions  of  the 
Federal  Emergency  Relief  Act  of  1933,  as  amended. 

On  no.  23'  Inserte  a  new  section,  as  proposed  by  the  Senate, 
which  prohibits  the  expenditxire  of  any  of  the  funds  appropriated 
by  the  Joint  resolution  for  administrative  expenses  of  any  depart- 
ment, bureau,  eto.,  if  such  administrative  expenses  are  ordinarily 
financed  from  annual  appropriations,  unless  additional  work  Is 
Imposed  upon  such  department,  bureau,  eto.,  by  reason  of  the  Joint 
resolution. 

On  no.  24:  Inserte  a  new  section,  proposed  by  the  Senate,  con- 
tinuing until  June  SO.  1937.  the  Public  Works  Administration,  and 
authorizes  the  Administration  to  perform  such  of  ite  functions 


under  title  n  ot  the  National  Industrial  Recovery  Act  and  under 
this  Joint  resolution  as  may  be  authorised  by  the  President.  The 
section  also  continues  available  until  June  30.  1937,  all  sums 
appropriated  to  carry  out  the  purposes  of  the  National  Industrial 
Recovery  Act.  The  section  also  authorizes  the  President  to  sell 
securities  acquired  under  that  act  and  this  Joint  reeolutlon  and  to 
use  the  proceeds  for  making  fvirther  loans  under  that  act  and  this 
Joint  resolution. 

On  no.  25:  Strikes  out  the  amendment  inserted  by  the  Benato 
making  available  not  to  exceed  •40,000,000  to  the  Statea.  on  the 
basis  of  demonstrated  need,  to  enable  them  to  maintain  their 
public  schools  for  the  remainder  of  the  cvirrent  school  year.  In 
connection  with  this  actiooL.  attention  Is  called  to  the  provision 
in  the  modification  of  Senate  amendment  no.  3.  In  the  allocation 
of  $300,000,000,  wherein  provision  is  made  for  "  assistance  for 
educational,  prtrfessional,  and  clerical  persona." 

On  no.  26:  Retains  the  section  inserted  by  the  Senate  providing 
tor  the  application  to  the  expenditure  of  fxinds  directly  by  the 
United  States  and  funds  granted  or  distributed  for  expenditure 
otherwise,  of  the  Federal  law  providing  for  the  acqtiisltlon  of 
articles,  materials,  and  supplies  mined,  produced,  or  manufactured 
In  the  United  Stetes   (American- made  goods). 

On  no.  27:  Inserte  the  section  proposed  by  the  Senate  extending 
until  March  31.  1937,  the  act  under  the  authority  of  which  is 
msLlntained  the  Civilian  Conservation  Corps. 

On  no.  28:  Strikes  out  the  amendment  Inserted  by  the  Senate 
providing  for  expansion  of  the  cxirrency  through  the  Issviance  of 
silver  certificates  and  the  acceptance  of  silver  in  settlement  and 
adjustment  of  any  balance  due  the  United  States. 

On  nos.  29  and  30:  Correcte  section  numbers. 

j.  p.  bucbahak. 
Bdwabo  T.  Tatlos. 

WnXXAM    W.    ASMOLD. 

W.  B.  Oum. 
Managers  on  the  part  of  the  Hotiae. 

RESPONSIBILTTT     OF     MOTOR-VXHICLX     OPKRATOKS,     DZSTtZCT     OF 

COLVMBIA 

Mrs.  NORTON.  Mr.  Speaker,  I  move  to  close  debate  on 
this  section  and  all  amendments  thereto. 

The  SPEAKER  pro  tempore.  The  question  is  on  the  mo- 
tion of  the  gentlewoman  from  New  Jersey  to  close  debate 
on  this  section  cmd  all  amendments  thereto. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Nichols)  tliere  were — ayes  70,  noes  17. 

So  the  motion  was  agreed  to. 

The  Clerk  read  as  follows: 

Sac.  3.  The  operator's  permit  and  all  of  the  registration  certifi- 
cates of  any  person,  in  the  event  of  his  failure  to  satisfy  every 
Judgment  arising  from  an  accident,  or  accldente,  happening  sub- 
sequently to  the  effective  date  of  this  act  and  which  shall  have 
become  final  by  expiration,  without  appeal,  of  the  time  within 
which  appeal  might  have  been  perfected  or  by  final  affirmance  on 
appeal,  rendered  against  him  by  a  court  of  competent  Jurisdiction 
in  the  District  cf  Columbia  or  any  Stete,  or  In  a  district  court  of 
the  United  Stet<».  for  damages  on  account  of  personal  injury,  or 
damages  to  property  In  excess  of  $100,  resulting  from  the  owner- 
ship or  operaticn  of  a  motor  vehicle  by  him,  his  agent,  or  any 
other  person  with  the  express  or  impUed  consent  of  the  owner, 
shall  be  forthwith  suspended  by  the  said  Commissioners  or  their 
designated  agent  upon  receiving  a  certified  copy  of  such  final 
Judgment  or  Judgmento  from  the  court  in  which  the  same  Is  or 
are  rendered  showing  such  Judgment  or  Judgmente  to  have  been 
still  unsatisfied  more  than  30  days  after  the  same  became  final, 
and  shall  remain  so  suspended  and  shall  not  be  renewed,  nor  shaU 
any  other  motor  vehicle  be  thereafter  registered  in  bis  name  whUe 
any  such  Judgment  remains  unstayed,  vmaatlsfled,  and  subsisting, 
nor  until  every  such  Judgment  is  satisfied  or  discharged,  except 
by  a  discharge  in  bankruptoy,  and  untU  the  said  person  gives 
proof  of  his  abUity  to  respond  in  damages,  as  required  in  section 
4  of  this  act,  for  future  accldente.  It  shall  be  the  duty  of  the 
clerk  of  the  court  in  which  any  such  Judgment  is  rendered  to  for- 
ward immediately  upon  the  expiration  of  said  30  days  to  the  said 
Commissioners  or  their  designated  agent  a  certified  copy  of  such 
Judgment  or  a  transcript  thereof.  In  the  event  the  defendant  is 
a  nonresident,  it  shall  be  the  duty  of  the  said  Commissioners  or 
their  designated  agent  to  transmit  to  the  Commissioner  of  Motor 
Vehicles  (or  otHixr  in  charge  of  the  issuance  of  operators'  permlte 
and  registration  certificates)  of  the  Stete  of  which  the  defendant 
Is  a  resident  a  certified  copy  of  the  said  Judgment.  If  after  such 
proof  has  been  given  any  other  such  Judgment  shall  be  recovered 
against  such  person  for  any  accident  occtirring  before  such  proat 
was  f\imished,  find  after  the  effective  date  of  this  act  such  permit 
and  certificates  shall  again  be  and  remain  sxispended  while  any 
such  Judgment  remains  unsatisfied  and  subsisting:  ProiHded  hoto- 
ever.  That  (1)  ^rhen  $5,000  has  been  cn-edlted  upon  any  Judgment 
or  Judgmente  rc^ndered  in  excess  of  that  amount  for  personal  In- 
Jury  to  or  the  death  of  1  person  as  the  result  of  any  1  acci- 
dent: (2)  when,  subject  to  the  limit  of  $5,000  for  each  person,  the 
sum  of  $10,000  has  been  credited  upon  any  Judgmente  rendered 
in  ezcees  of  that  amount  for  personal  injury  to  or  the  death  of 
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more  th*n  I  ptwm  ma  the  T«m!t  of  any  1  •««»*«*:  «;,/'], 
when  tl.OOO  has  been  credited  upon  any  Judgment  or  judgments 
rendered  In  exeea  of  that  amount  for  damage  to  property  as  tiie 
result  of  any  1  accident  restating  from  the  ownership  or  opera- 
tion of  a  motor  rehlcle  by  such  Judgment  debtor,  his  agent,  or  any 
other  person,  with  his  express  or  Implied  consent,  then  and  In  such 
erent  such  payment  or  payments  rtiall  be  deemed  a  satlafactlon 
of  stich  Judgment  or  Judgments  for  the  purposes  of  this  section 
only:  And  provided  further.  That  a  Judgment  debtor  to  whom 
this  section  applies  may.  for  the  sole  purpose  of  giving  authority 
to  the  Commissioners  or  their  designated  agent  to  authorize  the 
Judgment  debtor  to  operate  a  motor  vehicle  thereafter,  on  due 
notice  to  the  Judgment  creditor,  apply  to  the  eovirt  In  which  the 
trial  Jxidgment  was  obtained  for  the  privilege  of  paying  such  Judg- 
ment m  Installments,  and  the  court.  In  Its  discretion  and  without 
prejudice  to  any  other  legal  remedies  which  the  Judgment  creditor 
may  have,  may  so  order,  fixing  tlie  amounts  and  times  of  payment 
of  the  Installments.  While  the  Judgment  debtor  Is  not  In  default 
in  payment  of  such  Installments,  the  Conmilssloners  or  their  desig- 
nated agent  upon  his  giving  proof  of  ability  to  respond  In  damages 
for  future  accidents,  as  herein  provided,  may.  in  their  discretion, 
restore  or  refrain  from  suspending  his  operator's  permit  and  reg- 
istration ccrttlleate  or  certificates:  but  such  permit  and  certificate 
or  certificates  Shan  be  suspended  as  hereinbefore  provided  If  and 
when  the  Commissioners  or  their  designated  agent  are  satisfied 
that  the  Judgment  debtor  has  failed  to  comply  with  the  terms  of 
the  court  order. 

Whenever  any  motor  vehicle,  after  the  passage  of  this  act.  shall 
be  operated  upon  the  public  highways  of  the  District  of  Columbia 
by  any  person  other  than  the  owner,  with  the  consent  of  the  owner. 
express  or  Implied,  the  operator  thereof  shall.  In  case  of  accident, 
be  deemed  to  be  the  agent  of  the  owner  of  such  motor  vehicle,  and 
the  proof  of  the  ownership  of  said  motor  vehicle  shall  be  prima 
fade  evidence  that  such  person  operated  said  mot<nr  vehicle  with 
the  consent  of  the  owner. 

If  any  such  motor-vehicle  owner  or  operator  shall  not  be  a 
TCSldent  of  the  Dtatrlct  of  Columbia,  the  privilege  of  operating 
any  motor  vehicle  In  the  Dtatrlct  of  Columbia  and  the  privilege 
of  operation  within  the  District  of  Columbia  of  any  motor  vehicle 
owned  by  htm  shall  be  withdrawn,  while  any  flnal  judgment  pro- 
cured against  him  for  damages.  Indudlng  personal  Injury  or  death 
eaoMd  by  the  operation  of  any  motor  vehicle.  In  the  District  of 
Columbia  or  elsewhere,  shall  be  unstayed,  unsatisfied,  and  sub- 
sisting, for  more  than  30  days,  and  until  he  shall  have  given  proof 
of  bis  ability  to  respond  in  damages  for  futmre  accidents  as  re- 
quired in  section  4  of  this  act. 

The  operation  by  a  nonresident  or  by  his  agent  of  a  motor 
vehicle  on  any  public  highway  of  the  District  of  Columbia  shall 
be  deenied  equivalent  to  an  appointment  by  such  nonresident  of 
the  director  of  vehicles  and  traffic  or  his  succesaor  in  office  to  be 
his  true  and  lawful  attorney  upon  whom  may  be  served  all  law- 
ful prooeasee  in  any  action  or  proceedings  against  such  nonresident 
grovlng  out  of  any  accident  or  collision  in  which  said  nonresident 
or  his  ^^nt  may  be  involved  while  operating  a  motor  vehicle  on 
any  such  public  highway,  and  said  operation  shall  be  a  slgnlflea- 
tion  of  his  agreement  that  any  such  process  against  him.  which  Is 
so  served,  shall  be  of  the  same  legal  force  and  validity  as  if  served 
upon  Mm  personally  In  the  District  of  Columbia.  Service  of  such 
process  shall  be  niade  by  leaving  a  copy  of  the  process  with  a  fee 
of  t2  in  the  hands  of  the  director  of  vehicles  and  trafllc  or  In  his 
office,  and  such  service  shall  be  sufficient  service  upon  the  said 
nonresident:  Provided.  That  the  plalntUT  In  such  action  shall  first 
file  In  the  court  In  which  said  action  Is  commenced  an  undertak- 
ing In  form  and  amount,  and  with  one  or  more  sureties,  approved 
by  said  court,  to  reimburse  the  defendant,  on  the  failure  of  the 

g lain  tiff  to  prevail  In  the  action,  for  the  expenses  necessarily 
icuired  by  the  defendant,  including  a  reasonable  attorney's  fee 
tn  an  amount  to  be  fixed  by  the  said  court,  In  defending  the  action 
in  the  District  of  Columbia:  And  provided  further.  That  notice 
of  such  service  and  a  copy  of  the  process  are  forthwith  sent  by 
registered  mall  by  the  plaintiff,  or  his  attorney,  to  the  defendant. 
and  the  defendant's  return  receipt  appended  to  the  writ  and  en- 
tered with  the  declaration,  or  such  notice  of  such  service  and  a 
copy  of  the  process  may  be  served  upon  the  defendant  in  the 
manner  provided  by  section  105  of  the  Code  of  Laws  for  the  Dis- 
trict of  Cotnmbla.  The  court  In  which  the  action  is  pending  may 
cvder  such  continuances  as  may  be  necessary  to  afford  the  defend- 
ant a  reasonable  opportunity  to  defend  the  action,  and  no  judg- 
ment by  default  in  any  such  action  shall  be  granted  until  at  least 
to  days  shall  have  elapsed  aft«T  service  upon  the  defendant,  as 
hereinabove  provided,  of  a  copy  of  the  process  and  notice  of  service 
of  said  process  upon  the  director  of  vehicles  and  traffic. 

Mr.  SCHTTLTE.    Mr.  Speaker.  I  offer  the  foUowins  amend- 
ment, whi^  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Page  10,  after  line  6,  add  the  following  section: 

"  Sac.  4.  No  permit  or  license  shall  be  Issued  for  the  operation 
of  a  tazlcab  within  the  District  of  Columbia  without  approval  of 
the  Public  Utmtlea  Commlsslcm;  prior  to  Issuance  of  permit  or 
hecBae  a  bend  or  policy  of  insurance  must  be  furnished  condi- 
tioned for  the  payment  of  all  Judgments  obtained  through  the 
iMgllgence,  re^leasneas.  or  eareleseaeaa  in  operation  or  defective 
eeoidltlon  of  such  vehicle  in  the  aeaouBt  eC  tS.SOO  fer  taijory  to  or 
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d4ath  of  any  one  person,  and  $5,000  for  the  Injury  to  or  death  of 
t#o  or  more  persona  in  any  one  accident,  and  tor  damages  to  prop- 
el in  the  amount  of  91,000  from  any  one  accident,  said  policy 
td  be  in  a  company  approved  by  the  Znaurance  Commiasloner  as  to 
fljianclal  responsibility. 

r  No  permit  or  license  shall  be  issued  or  transferred  except  as  to 
persons  licensed  at  the  effective  date  of  this  act  until  the  number 
li^nsed  shall  be  leas  than  2,500.  and  thereafter  only  to  that  Umlt." 

!Mr.  PATMAN.  Mr.  Speako".  I  make  the  point  of  order 
tlkat  the  amendment  Is  not  germane  to  this  section  of  the 
bm. 

I  The  SPEAKER  pro  tempore.  This  amendment  is  offered 
a$  a  new  section.    The  Chair  thinks  it  is  in  order. 

I  Mr.  PATMAN.  It  would  probably  haye  been  in  order  on 
section  2. 

{The  SPEAKER  pro  tempore.  The  Chair  thinks  this  Is 
ill  order.  The  gentleman  from  Indiana  is  recognized  for 
Sjminutcs. 

JMr.  SCHULTE.  Mr.  Speaker,  the  statement  has  been 
n|ade  that  this  amendment  is  being  offered  by  the  insiuranca 
cteipenies.  or  that  they  are  behind  the  offering  of  It.  Allow 
D^  to  say  that  no  Insiirance  company  has  prompted  anyone 
t^  offer  this.  This  is  prompted  by  the  people  of  the  District 
^  Columbia  who  are  in  the  habit  of  riding  in  these  taxicabs. 
T^ey  are  the  ones  who  are  Insisting  on  liability  insurance. 
ey  have  no  voice  here,  aikl  we  as  their  representatives 
ould  see  to  it  that  they  do  have  compulsory  insurance, 
e  gentlewoman  from  New  Jersey  TMrs.  Norton]  has  made 
e  statement  that  21  States  have  adopted  a  bill  similar  to 
amendment.  Allow  me  to  say  that  she  is  right;  but 
e  does  not  go  further  and  state  that  cities  in  the  States 
l^ave  perfected  it  to  the  extent  that  they  have  $5,000  and 
|il  0,000  liability  on  taxicabs.  The  bill  before  the  House  does 
qot  take  care  of  taxicab  insurance  at  all. 
I  Mr.  GREEN.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  SCHULTE,    Yes. 

Mr.  GREEN.    Would   the   adoption  of   that   amendment 
t^nd  to  raise  ttie  fares  charged  by  the  taxicabs  in  the  Dis- 
trict of  Columbia? 
I  Mr.  SCHULTE.    It  would  not. 

I  Mr.  DONTffKO.  Does  the  gentleman's  amendment  pro- 
\<ide  or  does  the  bill  before  the  House  provide  that  a  person 
order  to  obtain  a  license  to  run  a  taxicab  in  the  District 
Columbia  must  be  a  resident  of  the  District  of  Columbia? 
i  Mr.  SCHULTE.     No. 

Mr.  DONDERO.    The  driver  could  reside  in  Virginia  or 
jjlaiyland? 

I  Mr.  SCHULTE.  Yes;  or  any  other  place.  Let  me  make 
tfcds  startling  statement:  In  the  city  of  Washington  today 
^e  have  operating  on  the  streets  of  Washington  4,375  taxi- 
qabs.  and  that  in  a  city  of  500,000  people. 

The  city  of  Philadelphia  has  1.200  taxicabs;  Baltimore, 
;  Cleveland,  600;  Chicago,  m.,  with  a  population  of  nearly 
.000,000,  has  3,160.  Under  my  amendment  we  are  trying  to 
it  this,  as  thi^y  drop  out,  to  2.500,  so  that  there  will  be  a 
vlng  in  it  for  the  taxicab  operators  who  are  operating  in 
e  District  of  Columbia.  Everyone  will  agree  that  there  is 
hot  a  living  in  it  today  with  4,375  taxicabs  in  the  city. 
I  Now.  going  back  to  the  insuitince  phase  of  it,  when  anyone 
ipakes  the  statement  that  the  insurance  companies  are  foster- 
ing this,  they  are  stating  an  imtruth.  I  brought  this  in  at 
me  request  at  the  citizens  of  the  District  of  Columbia.  They 
fleel  they  are  entitled  to  this  protection.  Under  this  bill  they 
Will  not  receive  any  protection,  but  they  will  receive  it  under 
my  amendment.  We  do  not  go  as  far  as  they  have  gone  in 
either  cities  throughout  the  States.  We  are  putting  a  llmlta- 
^on  of  $2,500.  In  other  cities  It  is  $5,000.  and  in  the  lady's 
(fwn  city  they  have  the  5-and-lO  limit,  but  in  the  District  of 
lumbia  they  are  satisfied  with  $2,500. 
We  are  told  that  there  is  smother  bill  coming  up.  You 
l^now  how  far  we  will  get  with  liability  insurance  on  taxicabs. 
|f  we  do  not  put  it  into  this  bill,  there  is  not  a  chance  under 
the  sun  of  the  committee  reporting  it  out.  You  who  have 
been  here  longer  than  I  know  what  has  happened.  There 
iras  a  death  right  out  here  at  the  very  front  steps  of  our 
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Capitol,  when  one  of  our  Members  was  killed.  What  insur- 
ance did  his  family  collect?  The  Diamond  Taxicab  Co.  has 
been  brought  into  the  picture.  They  seem  to  be  monopoliz- 
ing the  District  of  Columbia.  Does  any  Member  know  how 
many  cases  are  pending  against  the  Diamond  Taxicab  Co.? 
Their  operators  pay  back  to  the  Diamond  Cab  Co.  $17.50  a 
month.  No  one  has  ever  been  able  to  fathom  that.  No  one 
knows  where  that  $17.50  goes.  They  tell  you  it  Is  for  insur- 
ance, but  when  you  have  an  accident  with  one  of  the  Diamond 
Cab  drivers  he  tells  you  he  is  responsible  for  the  first  $25; 
if  he  does  not  report  it  in  24  hours,  he  is  responsible  for  the 
first  $50.  and  the  poor  fellow  does  not  have  the  $50,  owing 
to  the  fact  that  he  is  buying  the  cab  on  time.  00  percent  of 
the  time  from  the  people  he  is  operating  it  for.  In  other 
words,  he  is  a  hireling  with  no  sense  of  responsibility. 

Mrs.  NORTON.    Will  the  gentleman  yield? 

Mr.  SCHULTE.    I  yield. 

Mrs.  NORTON.  The  chairman  would  like  to  know  who 
those  people  are  that  the  gentleman  has  in  mind.  During 
the  entire  consideration  of  this  bill  we  heard  nothing  but 
comments  in  favor  of  the  bill,  and  we  have  heard  no  ob- 
jection to  the  bill  except  from  one  i»rticular  source. 

Mr.  SCHULTE.  We  are  heartily  in  favor  of  the  bill  with 
this  amendment.  We  appreciate  the  fact  that  there  should 
be  public-liability  insurance  with  private  automobiles,  but 
under  this  bill  it  does  not  come  in  for  the  District  of 
Columbia. 

Mrs.  NORTON.  I  say  to  the  gentleman  that  he  has  a 
perfect  right  to  do  everything  in  his  power  to  bring  a  lia- 
bility bill  before  Congress  and  have  it  passed  upon  its  own 
merits.    It  does  not  belong  in  this  bill. 

Mr.  SCHULTE.  Let  me  say  we  will  never  get  it  passed  if 
it  Is  not  taken  care  of  in  this  amendment.  I  hope  this 
amendment  is  accepted. 

[Here  the  gavel  fell.] 

Mr.  PATMAN.  Mr.  Speaker,  I  rise  in  opposition  to  the 
amendment. 

Up  until  a  few  days  ago  no  bill  was  pending  in  the  House 
of  Representatives  providing  for  taxicab  insurance,  as  re- 
quested by  the  gentleman  from  Indiana  [Mr.  SchttltbI.  I 
happen  to  be  chairman  of  the  subcommittee  which  will  han- 
dle the  legislation.  I  wish  to  promise  the  gentleman  now 
that  he  can  have  a  hearing  on  that  legislation  any  time  he 
wants  it,  and  the  hearing  will  be  continued  until  every  wit- 
ness has  been  heard  that  the  gentleman  desires  to  be  heard. 
Then  if  that  subcommittee  is  against  the  bill  I  will  per- 
sonally ask,  as  one  who  is  opposed  to  it,  that  it  be  submitted 
to  the  full  committee  for  consideration.  If  that  whole  com- 
mittee brings  it  to  the  floor  of  this  House,  I  will  oppose  it 
only  in  a  fair  way.  I  do  not  fight  any  other  way  except  in 
a  fair  way.  I  will  not  make  any  points  of  no  quorum  for 
the  purpose  of  delay,  and  I  will  not  try  to  stop  it.  except 
with  a  presentation  of  the  fact.  I  will  only  fight  fair.  If 
we  do  not  have  the  facts  on  our  side,  we  are  not  entitled  to 
win.  But  this  proposal  has  no  place  on  this  particular  legis- 
lation. The  bill  before  us  is  a  good  bill.  It  will  stop  acci- 
dents in  the  District.  It  will  not  penalize  those  who  are  not 
causing  the  accidents.  It  will  place  a  penalty  on  those  few 
who  do  cause  accidents. 

The  gentleman  said  he  wanted  to  reduce  the  number  of 
taxicabs  to  2.500.  You  know  what  that  means.  They  have 
been  trying  to  do  that  for  years.  If  you  are  in  favor  of  a 
monopoly  or  a  trust  in  the  taxicab  biisiness  in  the  District 
of  Columbia,  you  should  vote  for  the  gentleman's  amend- 
ment, because  that  will  create  a  monopoly.  It  will  put  the 
business  into  a  little  channel  where  they  have  wanted  it  for 
years. 

Mr.  SCHULTE.    Will  the  gentleman  yield? 

Mr.  PATMAN.     I  yield. 

Mr.  SCHULTE.  Does  the  gentleman  feel  that  there  is  a 
living  in  it  for  anyone,  with  4,375  taxicab  operators  on  the 
streets  of  Washington? 

Mr.  PATMAN.  They  are  getting  by  with  it.  Is  the  gen- 
tleman willing  to  take  1,875  men  and  their  families  out  of 


this  business  and  put  them  on  relief?  That  Is  what  the 
gentleman's  amendment  will  do. 

Mrs.  NORTON.    Will  the  genUeman  yield? 

Mr.  PATMAN.    I  yield. 

Mrs.  NORTON.  I  have  been  riding  in  taxicabs  for  10 
years,  probably  on  an  average  of  five  times  a  day.  I  have 
seldom  gotten  into  a  taxicab  that  I  have  not  interrogated 
the  man  concerning  his  condition.  I  have  found  that  in 
every  case  they  have  told  me  they  could  make  $3  or  $4  a  day 
as  a  minimum  wage,  and  that  they  much  preferred  to  have 
it  that  way  than  to  have  nothing  at  all. 

Mr.  RANDOLPH.    Will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield. 

Mr.  RANDOLPH.  The  gentleman  always  is  eminently 
fair.  I  think  the  statement  he  has  made  this  afternoon  is 
significant  to  the  Membership,  wherein  the  gentleman  says 
that,  even  though  he  is  against  this  compulsory  insurance, 
he  feels  that  his  committee  would  make  a  favorable  report. 

Mr.  PATMAN.  And  if  it  does  not.  I  will  present  it  to  the 
whole  committee  myself  and  ask  them  to  pass  upon  it.  Then 
if  they  make  a  favorable  report  in  the  House.  I  will  do 
nothing  to  stop  it  except  as  I  have  said.  I  will  simply  pre- 
sent the  arguments  against  it. 

Mr.  RANDOLPH.  Mr.  Speaker,  will  the  gentleman  yield 
further? 

Mr.  PATMAN.    I  yield. 

Mr.  RANDOLPH.  I  want  to  say  further — ^the  gentleman 
is  eminently  fair — I  believe  he  will  agree  with  me  here  today 
that  his  subcommittee  will  report  it  favorably  and  that  the 
District  Committee  will  report  it  favorably. 

Mr.  PATMAN.  Personally.  I  think  a  majority  of  the 
members  of  the  committee  are  in  favor  of  it.  Last  year  I 
was  the  only  one  opposed  to  it;  and  the  committee  has  not 
changed  a  great  deal.  I  am  perfectly  willing  for  them  to 
bring  such  a  bill  in.  but.  in  my  opinion,  this  amendment  has 
no  place  whatever  on  the  pending  bill.  It  involves  an  added 
burden  for  the  people  of  the  District  of  Columbia  of  $1,500,- 
000  m  extra  taxicab  fares,  and  you  will  probably  pay  40  or 
60  cents  instead  of  20  cents  to  go  from  here  to  the  Raleigh 
Hotel  or  the  Post  OfOce  Department. 

Mr.  GREEN.  And  that  is  exactly  what  we  used  to  have 
to  pay.  

Mr.  CARPENTER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield. 

Mr.  CARPENTER.  Does  the  taxicab  liability  bill  the  gen- 
tleman has  mentioned  have  any  relationship  to  the  bill  now 
before  the  House? 

Mr.  PATMAN.  No  direct  relationship  at  all,  none  in  the 
world;  and  I  hope  the  Members  will  vote  down  this  amend- 
ment. 

Mr.  DONDERO.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield. 

Mr.  DONDERO.  The  gentleman  from  Indiana,  who  of- 
fered the  amendment,  made  the  statement  that  there  were 
more  taxicabs  in  the  city  of  Washington  thay  any  other  city 
of  the  Nation.  I  might  observe  in  this  connection  that 
there  is  not  a  city  in  the  Nation  where  conditions  are  as 
they  are  in  Washington. 

Mr.  PATMAN.  lliat  is  exactly  right;  there  Is  more  busi* 
ness  for  taxicabs  here  than  in  any  other  city. 

Mr.  HULL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield. 

Mr.  HULL.  I  want  to  ask  the  gentleman  tf  it  Is  not  per- 
fectly apparent  that  if  this  bill  passes  it  will  completely  block 
consideration  of  taxicab  liability  insurance? 

Mr.  PATMAN.  If  it  does,  we  wiU  not  be  adding  an  addi- 
tional burden  on  the  people  of  the  District  to  the  extent  of 
$1,500,000. 

Mr.  HULL.  But  passage  of  this  bill  will  blodc  considera- 
tion of  any  other  bill  relating  to  liability  insurance. 

Mr.  PATMAN.  No;  I  do  not  think  passage  of  this  bin 
necessarily  would  block  it;  but  I  think  the  arguments  against 
the  other  bill  would  block  it.  I  know  m^ny  Members  who 
would  vote  against  it. 
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Mr.  DIRKSEN.    Mr.  Speaker,  I  move  to  strike  out  the  last 

word.  ,     , 

Mr.  Speaker,  there  Is  nothing  particularly  involved  or 
mysterious  about  this  bill;  the  substance  of  it  is  recited  in 
section  2  and  provides,  in  brief,  that  if  a  conviction  or  Judg- 
ment has  been  obtained  against  a  hit-and-run  driver  or  one 
who  has  been  driving  while  drunk  or  under  the  influence  of 
narcoUcs  ot  for  some  other  reason,  he  shall  have  his  vehicle 
registration  suspended  and  it  shall  remain  suspended  until 
he  shall  give  proof  of  his  ability  to  respond  in  damages. 
This  is  the  substance  of  the  bill. 

You  will  nnd  that  this  bill  includes  all  motor  vehicles,  it  In- 
cludes taxicabs,  it  includes  trucks  privately  owned,  and  motor 
vehicles  that  are  privately  owned.  Much  of  the  confusion 
which  arises  today  on  this  bill  comes  from  the  fact  that  the 
District  of  Columbia  is  in  such  a  peculiar  condition,  insofar 
as  Congress  Is  concerned.  Congress  exercises  two  functions 
for  the  District— we  serve  as  a  legislature  and  as  a  city 
council  for  the  District  of  Columbia. 

It  has  been  stated  that  similar  financial  responsibility  bills 
h*ye  been  adopted  in  six  Provinces  of  Canada  and  in  a 
great  number  of  States  of  the  United  States.  In  this  re- 
spect it  has  been  adopted  by  legislative  action  in  these 
Provinces  and  States:  but  this  action  has  left  the  miinlclpal- 
ities  free  to  require  as  a  condition  precedent  to  granting  a 
license  to  a  taxicab  that  the  driver  or  owner  of  the  cab  first 
must  satisfy  the  municipaUty  or  the  director  of  public 
safety  or  the  director  of  motor  vehicles  that  he  wiU  take 
out  a  bond  for  the  protection  of  the  public.  Here,  however, 
we  have  a  bill  which  in  its  present  form  leaves  out  the 
portion  with  respect  to  public  safety  that  is  ordinarily  ex- 
ercised by  a  city  council  and  deals  with  the  problem  from  a 
purely  State  viewpoint. 

We  are  seeking  to  minimize  and  to  reduce  the  number 
of  trsAc  accidents  and  traffic  deaths  in  the  city  of  Wash- 
ington. In  order  to  accomplish  this  we  can  do  one  of  two 
things:  We  can  pass  this  responsibility  bill  pending  before 
us  today  or  we  can  pass  a  compulsory  insurance  bill.  If  we 
are  going  to  exercise  our  prerogative  as  a  city  council  for 
the  District  of  Columbia,  however,  it  becomes  necessary  to 
make  provision  for  some  kind  of  compulsory  insurance  of 
vehicles  that  hold  themselves  out  for  hire  to  all  of  the  pub- 
lic. This  is  the  substance  of  the  argument  in  a  nutshell, 
and  it  becomes  rather  an  important  and,  I  should  say, 
mandatory  duty  upon  us.  Let  me  read  to  you  what  the 
Court  of  Appeals  of  the  District  of  Colimibia  had  to  say 
in  two  cases  where  individuals  in  the  District  filed  suits 
against  taxicab  companies.  I  am  reading  the  langiiage  of 
the  Court  of  Appeals  of  the  District  of  Columbia: 

For  we  now  have  In  Washington  hundreds  of  taxicabs  engaged 
very  UtcraUy  In  a  public  calling  pertonnable  only  upon  the  public 
streets  under  public  license  holding  out  to  the  public  an  Incor- 
porated ret^wnslblllty  which  they  do  not  possess. 

In  other  wchxIs.  the  court  seeks  to  set  out  that  these  asso- 
ciations which  operate  so  many  taxicabs  on  the  streets  are. 
as  a  matter  of  fact,  only  loosely  set  up  beneficial  organiza- 
tions which  take  perhaps  frcxn  $10  to  $17.50  a  month  from 
their  drivers.  Tliey  put  it  in  a  trust  fund  ostensibly  for 
the  benefit  of  thoee  who  may  be  injured  in  a  taxicab  acci- 
dent or  to  satisfy  a  Judgment:  but.  as  a  matter  of  fact, 
the  trust  fund  Is  placed  in  the  name  of  trustees  and  it  can- 
not be  touched  when  you  resort  to  litigatiim  against  a 
taxicab  compuiy.  This  is  one  of  the  difficulties  that  arose. 
Coattnulng  <iuoting  the  opinion  of  the  court: 

Painted,  named,  and  numbered  to  heighten  that  UKiclon  each 
cab  constituting  a  potential  danger  both  to  Its  pasaengers  and 
to  the  public,  yet  having  no  financial  responslbUlty  to  either 
beyond  an  equity  at  redemption  in  some  used  motor  car. 

[Here  the  gavel  felL] 

Mr.  DIRKSEN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  proceed  for  5  additional  minutes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  NICHOI^.    Will  the  gentleman  yield? 


I  yield  to  the  gentleman  from  Oklahomji. 
The  gentleman  is  reading  from  the  Callas 


tMr.  DIRKSEN. 

iMr.  NICHOLS, 
c^se? 

iMr.  DIRKSEN.  This  is  from  the  Rhone  case,  which  was 
c(Visidered  by  the  sjifne  court  and  in  which  they  allude  to 
trie  Callas  case  also. 

Continuing  from  this  opinion,  the  court  says: 

In  this  case  even  that  is  absent,  for  while  Jackson  asserted  his 
o\fnership  of  the  car  at  the  license  office  and  in  his  testimony,  and 
w^lle  his  ownership  was  stipulated  by  counsel,  his  motion  papers 
sliow  that  he  never  had  any  Interest  in  the  car  beyond  attempting 
toTbuy  it  under  a  conditional  sales  contract  subsequently  forfeited. 

"Ilie  court  goes  on  to  say: 

rhe  present  methods  of  selling  motor  cars  and  licensing  public 
vehicles  lead  naturally  to  the  present  situation  of  cutthroat  re- 
sppnslbility  In  a  public  aerrice  of  a  great  importance  and  daily 
danger  to  many  persons. 

iPinally  the  court  says: 

jPerhaps  an  improvement  of  this  situation  can  be  found  in  a 
system  of  compulsory  insurance  preliminary  to  the  license  and 
nmning  In  rem  with  the  car  in  favor  of  anyone  injured  by  its 
negligent  operation  under  any  arrangement  with  the  licensee. 
ET|ch  as  many  of  our  States  now  have  and  such  as  appears  to  have 
cdvered  hackney  coaches  in  London  for  a  hundred  years. 

jlTiat  is  from  the  Circuit  Court  of  Appeals  of  the  District 
of  Columbia.    In  deference  to  the  gentlewoman  from  New 
Jfrsey,  who  is  chairman  of  the  committee,  may  I  say  that 
rhaps  we  ought  to  go  along   with  this  bill.    We  have 
some  assurance  from  the  chairman  of  the  subc(»nmittee 
t  we  are  going  to  get  this  compulsory  liability  bill  out  of 
e   committee   and   on   the   floor   so    that   everyone    who 
jttmps  in  a  cab  may  have  some  protection  against  negligent 
operation.    However,  I  do  not  want  to  see  anyone  in  this 
ouse  under  some  misapprehension.    It  might  be  that  the 
bill  will  not  come  out  of  the  subcommittee.    If  it  does  not, 
e  is  no  compulsory  insurance  to  be  had  at  this  session 
the  Congress.    It  might  come  on  the  floor  but  it  might  be 
feated;  consequently,  if  you  believe  in  compulsory  insur- 
e  there  is  one  of  two  ways  to  get  it.    You  may  support 
e  amendment  of  the  gentleman  from  Indiana   or   you 
liay  by  the  grace  of  some  kind  destiny  hope  that  the  sub- 
committee will  bring  up  a  bill  covering  the  matter. 
I  Mr.  Speaker,  my  own  desire  is  to  make  clear  Just  what  the 
etcact  issue  is  at  the  present  time. 
I  Mr.  HOUSTON.    Will  the  gentleman  yield? 
!  Mr.  DIRKSEN.    I  yield  to  the  gentleman  from  Kansas. 
Mr.  HOUSTON.    I  take  it  tliat  the  gentleman  is  not  in 
f^vor  of  protecting  the  patrons  of  these  taxicabs  through 
compulsory  insurance? 
I  Mr.  DIRKSEN.    Yes;  I  think  that  should  be  done. 
I  Mr.  HOUSTON.    Then  what  would  be  wrong  with  the 
amendment  just  offered? 
I  Mr.  DIRKSEN.    I  am  not  saying  there  is  ansrthing  wrong 

Tth  the  amendment  that  has  been  offered. 
Mi.  CARPENTER.    Will  the  gentleman  s^eld? 
I  Mr.  DIRKSEN.    I  yield  to  the  gentleman  from  Kansas. 
j  Mr.   CARPENTER.    The   fact   that   we   passed   this   bill 
would  not  be  any  reason  for  not  passing  the  taxicab  lia- 
tnlity  bill  when  it  comes  up  for  consideration? 
'  Mr.  DIRKSEN.    No.    May  I  say  in  all  Justice,  both  to  the 
Chairman  of  the  District  Committee  and  to  the  gentleman 
from  Indiana,  that  compulsory  insurance  is  an  all-inclasive 
subject  that  ought  to  have  rather  careful  study.    I  notice 
Ip  the  reading  of  the  amendment — and  I  followed  it  as 
osely  as  I  could — that  perhaps  some  provision  ought  to  be 
de  with  respect  to  the  details  of  operation  and  the  ad- 
tration  of  a  compulsory  insurance  law.    As  the  amend - 
ent  is  now  drafted,  I  think  it  recites  the  maximimi  amount 
liability  and  lodges  authority  in  the  Public  Utilities  Com- 
ihlssion  of  the  District  of  Columbia  to  administer  the  law. 
■^IThether  that  is  sufficient  or  not  is  a  matter  for  everyone 
i|i  his  individual  judgment  to  decide. 
Mi.  PATMAN.    WUl  the  gentleman  yield? 
Mr.  DIRKSEN.    I  yield  to  the  gentleman  from  Texas. 


Mr.  PATMAN.  The  amendment  contains  about  50  or  75 
words.  Is  it  not  a  fact  that  a  bill  to  properly  cover  this 
matter  would  probably  be  20  or  25  pages  long? 

Mr.  DIRKSEN.  I  do  not  know  whether  that  is  a  fact  or 
not.  I  do  not  think  we  ought  to  prejudice  the  gentleman 
from  Indiana  in  that  respect,  however. 

Mr.  Speaker,  my  primary  purpose  is  to  summarize  and 
get  a  clear-cut  view  of  the  whole  situation  as  it  stands  now. 

Mr.  SAUTHOFF.    Will  the  gentleman  yield? 

Mr.  DIRKSEN.    I  yield  to  the  gentleman  from  Wisconsin. 

Mr.  SAUTHOFF.  In  order  to  be  safe  and  give  protection 
to  passengers  of  taxicabs.  does  not  the  gentleman  think  it 
would  be  advisable  to  adopt  this  amendment;  then  we  will 
be  sure  to  get  the  other  bill  out  for  consideration,  and  if  it  is 
not  what  we  want  we  can  reject  it? 

Mr.  DIRKSEN.  May  I  say  to  the  gentleman  that  he  is 
Just  as  familiar  as  I  with  the  uncertainties  of  legislation  in 
this  body. 

Mr.  RANDOLPH.    Will  the  gentleman  yield? 

Mr.  DIRKSEN.  I  yield  to  the  gentleman  from  West 
Virginia. 

Mr.  RANDOLPH.  Does  not  the  gentleman  think  it  is 
better  parliamentary  procedure  to  bring  out  the  compulsory- 
insurance  legislation  as  a  separate  feature,  aside  from  the 
bill  now  iinder  consideration?  I  would  like  to  say  to  the  gen- 
tleman that  I  am  in  favor  of  compulsory  insurance,  but  I  am 
going  to  vote  against  the  pending  amendment,  because  I  do 
not  believe  this  is  the  time  to  have  a  matter  of  that  kind  con- 
sidered under  an  amendment  hastily  drawn, 

Mr.  DIRKSEN.  In  fairness  I  may  say  to  the  gentleman 
from  West  Virginia  that  possibly  a  much  better  bill  could 
be  drafted  if  more  consideration  was  given  to  all  particulars 
which  are  necessarily  involved  in  a  bill  of  such  moment. 

[Here  the  gavel  fell.] 

Mr.  BLANTON.  Mr.  Speaker,  I  rise  in  opposition  to  the 
pro  forma  amendment  of  the  gentleman  from  Illinois. 

Mr.  Speaker.  I  am  in  favor  of  the  bill  as  the  gentlewoman 
from  New  Jersey  brought  it  here.  We  passed  this  bill  in  the 
last  Congress.  It  is  a  good  bill  and  ought  not  to  be  loaded 
down  with  other  propositions. 

I  think  the  Members  of  Congress,  both  in  the  House  and 
Senate,  have  as  much  interest  in  having  safe  taxicabs  and 
reasonable  taxicab  charges  as  anybody  in  the  world.  There 
are  435  Members.  All  of  us  have  our  wives  and  families 
here.  We  have  about  900  secretaries  and  clerks.  There  are 
96  Senators  and  they  have  about  600  employees  in  their 
offices.  Many  of  these  secretaries  are  married,  with  families. 
There  are  also  100,000  Grovermnent  workers  here  and  most 
of  them  patronize  taxicabs.  Even  those  who  have  automo- 
biles patronize  taxicabs  frequently  during  the  day  and  night. 

Mr.  SISSON.    Will  the  gentleman  yield? 

Mr.  BLANTON.  I  yield  to  the  gentleman  from  New 
York. 

Mr.  SISSON.  Does  it  not  occur  to  the  gentleman  that 
in  the  case  of  one  of  these  Government  workers,  who  is 
perhaps  getting  the  munificent  salary  of  $30  a  week  and  she 
is  crippled  as  the  result  of  an  accident  while  in  a  taxicab. 
it  would  be  a  mighty  good  thing  for  us  to  protect  her  by 
forcing  compulsory  insurance? 

Mr.  BLANTON.  I  will  get  down  to  that  matter  directly. 
There  are  1.500  drivers  of  taxicabs  here  in  the  District  who 
are  ex-service  men,  many  of  whom  served  in  France,  and 
who  do  not  belong  to  any  organized  taxi  companies.  Many 
of  them  are  disabled.  They  have  no  other  way  on  God's 
earth  to  earn  a  living  for  their  wives  and  children. 

They  do  not  belong  to  any  of  these  organized  taxicab  con- 
cerns, and  the  very  minute  you  pass  the  amendment  offered 
here  you  put  them  out  of  business  and  on  the  streets.  Their 
families  would  starve. 

They  are  making  a  living  now.  I  have  talked  with  many 
of  them,  and,  as  the  gentlewoman  from  New  Jersey  has 
said,  they  are  making  anywhere  from  $4  a  day  up  to  as  high 
as  $7  and  $8.  which  is  more  than  they  made  for  3  years  until 
they  entered  this  business. 


We  have  a  cheap  taxicab  rate  here,  but  the  very  minute 
you  pass  this  amendment,  instead  of  paying  20  cents  to  ride 
from  here  to  the  Post  Office  Department  you  will  pay  75 
cents  if  you  run  off  cf  the  street  these  1.500  ex-service-men 
who  are  driving  taxicabs  here.  The  remaining  taxicab  oper- 
ators will  immediately«go  back  to  meters,  and  when  you  ride 
from  here  to  the  Washington  Hotel  they  will  chaxge  you 
$1.50,  and  if  you  do  not  pay  it  you  are  involved  in  a  scrap 
with  a  taxicab  driver  on  the  public  streets  of  the  Nation's 
Capital. 

Why  should  there  not  be  reasonable  and  safe  taxicab 
service  here  under  this  bill?  Do  you  not  know  that  the  very 
minute  you  pass  this  bill  every  careless  taxicab  driver  will 
realize  that  the  first  time  he  has  an  accident  his  permit  is 
going  to  be  taken  away  from  him  and  he  will  never  be  able 
to  drive  again  until  he  puts  up  a  bond?  Do  you  not  know 
that  this  is  going  to  make  him  careful?  Do  you  not  know 
they  will  not  hereafter  cut  corners  here  at  50  or  60  miles  an 
hour?  This  bill  is  going:  to  make  them  careful  and  at  the 
same  time  give  you  good  taxicab  service. 

We  have  the  best  taxicab  service  in  Washington  right  now, 
better  than  any  that  exists  in  any  other  city  in  the  entire 
world.  We  have  the  best  and  the  cheapest  service  for  the 
benefit  of  our  100,000  Government  workers. 

I  have  to  keep  two  cars  here.  I  keep  a  Ford  to  do  my  work 
and  I  keep  a  large  car  for  the  benefit  of  my  constituents,  and 
yet  to  save  time  for  want  of  parking  places  I  use  taxicabs 
three  or  four  or  five  times  a  day,  sometimes.  I  have  to  keep  a 
big  car  here  for  my  constituents.  That  is  what  I  am  here 
for,  to  please  them,  and  when  they  come  to  Washington  I  put 
them  in  my  cars  and  show  them  all  over  this  city.  I  am  here 
to  properly  represent  and  look  after  them.  [Applause.] 
When  I  have  to  use  taxicabs  in  order  to  save  time,  I  use  them, 
but  I  could  not  do  this  if  I  had  to  pay  75  cents  or  a  dollar  and 
a  half  a  round  trip.  I  can  use  them  at  a  reasonable  charge. 
Let  us  pass  this  bill  like  we  passed  it  last  year,  and  then  we 
will  have  a  reasonable,  safe  taxicab  service. 
[Here  the  gavel  fell.] 

Mr.  SISSON.  Mr.  Speaker,  I  move  to  strike  out  the  last 
three  words. 

Mr.  Speaker,  I  am  not  opposed  to  the  bill  that  has  been 
reported  here  by  the  Committee  on  the  District  of  Colum- 
bia. It  is  very  unpleasant  for  me  to  ever  oppose  anything 
which  the  very  able  chairman  of  that  committee,  the  gen- 
tlewoman from  New  Jersey,  favors,  and  I  know  she  is  act- 
ing in  all  good  faith  and  in  all  sincerity,  but  those  of  you 
who  have  been  in  the  House  longer  than  I  have  know  that 
we  have  waited  a  long  time  for  a  law  providing  compulsory 
insurance  of  vehicles  that  operate  for  hire  in  the  District 
of  Columbia. 

There  is  not  a  city  that  I  know  of  In  the  State  of  New 
York  or  in  any  other  State  one-tenth  the  size  of  the  city 
of  Washington  where  similar  conditions  would  be  permitted 
with  respect  to  taxicabs  operated  by  owners  or  drivers,  abso- 
lutely irresponsible,  who  are  allowed  to  use  the  public  streets 
and  carry  passengers  without  providing  some  measure  of 
protection  to  those  who  may  become  crippled  or  disabled, 
temporarily  or  permanently,  through  the  operations  of  such 
taxicabs. 

Something  has  been  said  here  about  raising  the  cost  and 
something  has  been  said  about  providing  employment  for 
taxicab  drivers.  I  confees  that  my  experience  in  riding  in 
taxicabs  has  been  considerably  different  from  that  of  either 
the  gentleman  from  Texas  or  the  gentlewoman  from  New 
Jersey,  because  I  have  heard  these  fellows  complaining,  and 
I  think  there  are  a  good  many  other  Members  on  this  floor 
who  have  heard  them  complain  time  after  time  because  they 
cannot  make  a  living.  Hiey  state  they  are  Just  scraping 
along  and  that  the  only  thing  they  have  Is  a  car.  This  is 
the  vice  of  this  entire  situation.  Any  person  out  of  a  Job 
can  get  an  old,  rattletrap  car  and  get  a  permit  and  start 
operating  and  carrying  passengers  around  here.  If  he  kills 
your  wife,  perhaps,  what  remedy  does  this  bill  give  you? 
The  biU  is  all  right  so  far  as  it  goes,  but  it  is  a  sham,  because 
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it  purports  to  do  something  it  does  not  do.  If  one  of  these 
operators  kilJs  your  wife  and  you  get  a  judgment  against  him 
for  damages,  my  God.  what  punishment  is  visited  upon  him 
for  this  offense?     He  cannot  get  another  permit. 

Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SISSON.    I  yield  to  the  gentleman  tnm  Texas. 

Mr.  BLANTON.  I  have  made  some  investigation  of  this 
amendment,  and  my  information  from  every  source  is  that  it 
wotild  cost  every  taxlcab  driver  $365  a  year  for  an  indemnity 
bond. 

Mr.  SISSON.  The  gentleman  knows  better  than  that.  An 
additional  5  cents  per  rone  would  cover  it  five  times  over,  and 
everybody  who  knows  ans^thing  about  insxirance  knows  it. 

Mr.  BLANTON.  The  insurance  people  here  and  in  Balti- 
more tell  me  it  would  cost  each  taxi  driver  $1  a  day.  or  $365 
per  jrear  to  get  an  indemnity  bond. 

Mr.  SISSON.  The  gentleman  from  Texas  is  pulling  his 
facts  out  of  thin  air.  as  he  often  does.  He  even  quotes  Scrip- 
tures to  suit  his  purpose. 

I  do  not  yield  any  further  to  the  gentleman  from  Texas. 

Mrs.  NORTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SISSON.    I  yield. 

Mrs.  NORTON.  I  was  very  much  interested  in  hearing  the 
gentleman  say  this  bill  is  a  sham.  I  want  to  remind  the 
gentleman  that  the  same  bill  has  been  passed  in  his  own 
State  of  New  York. 

Mr.  SISSON.  Yes;  but  coupled  with  it  is  compulsory  in- 
surance in  every  city  in  the  State  of  New  York. 

Mrs.  NORTON.  Not  coupled  with  it,  but  as  a  separate  bill. 
Just  as  has  been  suggested  here. 

Mr.  SISSON.  Why  can  we  not  vote  on  a  separate  bill  here? 
This  is  our  only  chance  to  get  such  a  bill,  and  I  ask  those  of 
you  who  feel  that  way  about  it  to  vote  for  this  amendment. 

Mrs.  NORTON.  We  have  a  separate  bill  providing  for 
compulsory  liability  insurance  pending  in  the  committee  at 
the  present  time. 

Mr.  SISSON.  Why  have  we  not  had  it  brought  before  the 
House? 

[Here  the  gavel  fell.] 

Mr.  COCHRAN.  Mr.  Speaker.  I  rise  in  opposition  to  the 
pro  forma  amendment. 

Mrs.  NORTON.  Mr.  Speaker,  I  ask  unanimous  consent 
that  all  debate  on  this  section  and  all  amendments  thereto 
close  in  20  minutes. 

The  SPEAKER  pro  tempore.  The  lady  from  New  Jersey 
asks  unanimous  consent  that  all  debate  on  this  section  and 
all  amendments  thereto  close  in  20  minutes.  Is  there 
objection? 

Mr.  NICHOLS.  Reserving  the  right  to  object,  I  am  a 
member  of  the  committee  and  I  have  been  trying  to  get 
recognition  on  the  last  section.  I  shall  object  to  closing 
debate  on  this  section  in  20  minutes  unless  I  can  have  5 
minutes  and  permission  to  offer  an  amendment  to  the  sec- 
tion which  I  have  prepared. 

Mr.  CARPENTER.    I  would  like  5  minutes. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  COCHRAN.  Mr.  Speaker,  the  gentleman  from  New 
York  [Mr.  Sisson]  wants  to  know  why  we  have  not  had 
compulsory  insurance.  I  think  I  can  give  him  the  answer. 
Eight  years  ago  I  offered  an  amendment,  which  was  ger- 
mane to  the  District  ai;H>ropriation  bill,  proposing  com- 
pulsory insurance.  It  was  defeated  by  a  vote  of  3  to  1.  A 
year  or  two  after  that  I  offered  the  amendment  again.  It 
likewise  was  defeated.  The  reason  we  have  not  had  com- 
pulsory insurance  in  the  District  of  Columbia  is  because  at 
least  three-fourths  of  the  Members  of  the  House  at  that 
time  were  opposed  to  compulsory  insurance  and  I  think 
the  same  situation  exists  now. 

I  see  no  opportunity  to  get  compulsory  insurance  now. 
Therefore,  what  is  the  best  thing  to  do?  The  best  thing  to 
do  is  to  take  the  best  that  we  can  get.  and  we  have  waited 
a  long  time  for  this  much.  I  shall  vote  for  this  ImU  be- 
cause it  is  for  the  benefit  of  the  people  of  the  District  of 


Cblumbia  and  visitors  to  Washington  if  the  bill  is  passed. 
I  jam  going  to  vote  for  it  because  the  gentlewoman  from  New 
jfrsey  [Mrs.  Norton]  tells  us  that  if  the  bill  does  not  work, 
ii^  the  next  session  of  Congress  she  will  try  to  bring  in  a 
bill  that  will  work.  What  more  can  we  ask? 
JMr.  Speaker,  I  saeld  back  the  balance  of  my  time. 
I  Mr.  NICHOLS.  Mr.  Speaker  and  ladies  and  gentlemen 
ol  the  House,  those  of  you  who  are  still  here,  I  want  to  say 
to  you  that  as  soon  as  the  bells  ring  which  will  bring  back 
Members  from  their  offices  to  vote  on  this  bill  they  will  be 
met  at  the  door  and  told  to  vote  for  this  bill,  and  if  there  is 
a  roll  call  on  this  amendment  they  will  be  told  not  to  vote 
fcir  the  amendment  because  it  will  raise  taxi  fares  in  the 
DJistrict  of  Columbia. 
That  same  thing  occurred  on  a  compulsory-insurance  bill 
the  last  session  of  Congress. 

I  would  like  to  have  you  meet  them  at  the  door  and  advise 
em  what  the  real  issue  is. 

I  wish  I  had  time  to  answer  all  the  things  that*  I  have 
ted  down  of  statements  and  argimients  made  by  gentle- 
en  who  have  supported  the  passage  of  this  bill.    But  I  will 
probably  not  have  time  and  I  will  go  as  far  as  I  can. 
'  I  want  to  answer  a  statement  made  by  the  gentleman  from 
xas  [Mr.  PatmanI,  where  he  said  that  the  Diamond  Cab 

took  care  of  the  claims  in  the  District  of  Columbia. 
Now.  let  us  see  how  the  Diamond  Co.  took  care  of  th© 
claim  in  the  Callis  case,  where  an  old  fruit  vender  was  run 
wn  and  the  Diamond  Cab  Co.  claimed  that  the  driver  had 
nio  connection  with  their  company. 
I  read  now  from  that  opinion: 

The  president  of  the  corporation  called  by  the  plaintiff  aa  a 
witness  of  necessity,  on  cross-examination  testified  that  the  com- 
piny  did  not  own  cabs,  had  never  owned  one,  and  that  Schou  had 
n;ver  been  a  member  of  the  association. 

And  I  say  to  my  very  good  friend  from  Texas  [Mr.  Blan- 
T3N]  that  this  bill  as  it  is  written  will  do  more  to  drive  the 
e:t -service -men  who  operate  taxicabs  off  the  streets  of  Wash- 
ijigton  than  the  adoption  of  this  amendment  to  make 
compulsory  insurance,  and  I  shall  tell  him  why.  Do  you 
low  that  it  is  the  Diamond  Cab  Co.  and  the  rest  of  those 
f fellows  who  today  sponsor  this  legislation?  Why?  Because 
if  the  poor  Uttle  unprotected  taxicab  operator  who  makes  a 
Iving  for  his  wife  and  children  by  operating  that  cab  on 
le  streets  is  so  unfortunate  as  to  have  an  accident,  he  is 
it  of  business,  and  cannot  get  back,  because  he  cannot  show 
Inancial  responsibility,  and  anticipating  what  I  think  I  am 
»ut  to  be  asked  by  the  gentleman  from  Texas  whom  I  see 
his  feet,  the  reason  that  he  can  get  it  now  under  a  com- 
(ulsory-insurance  plan,  when  he  would  not  be  able  to  get  it 
:herwise,  is  because  if  you  adopt  compulsory  Insurance, 
^en  the  insurance  companies  will  provide  group  insurance 
fpr  the  operators  of  these  taxicabs,  which  will  drive  the  rate 

t insurance  down  to  such  a  point  that  every  individual 
rator  can  protect  himself,  and  his  passangers,  and  your 
constituents,  by  proper  insurance. 

Mr.  PATMAN.    Mr.  Speaker,  wlU  the  gentleman  yield? 

Mr.  NICHOI^.    Yes. 

Mr.  PATMAN.    At  the  present  time  there  are  about  4,350 
tkxicabs  on  the  streets  of  Washington,    This  amendment 
will  restrict  them  to  2,500.    I  think  the  gentleman  will  admit 
tnat  that  wUl  automatically  put  1,850  out  of  business. 
'  Mr,  NICHOLS.    I  cannot  see  why,  because  I  say  to  you 

lat  group  insurance  wUl  fix  it  so  that  they  will  be  taken 

iTt  of. 

Mr.  PATMAN.  But  the  gentleman  does  not  get  the  point 
,t  I  intend  to  make,  and  that  is  that  this  amendment 
ilf  restricts  the  niunber  of  2,500,  and  with  4,350  operat- 

Lg  on  the  streets  that  would  automatically  put  out  of  busi- 
ness 1,850. 

Mr.  SCHULTE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  NICHOLS.    Yes. 

Mr.  SCHULTE.    So  far  as  the  2,500  Is  concerned,  it  does 
not  take  them  off  the  street;  but  the  minute  that  one  ceases 


operating  the  number  begins  to  decrease.  This  amendment 
does  not  put  any  of  them  off  the  street. 

Mr.  NICHOLS.  If  it  is  only  the  matter  of  the  number, 
that  is  easily  changed.  If  that  is  the  objection,  then  offer 
an  amendment  to  increase  the  number  to  4,350.  That  is 
easily  taken  care  of.  I  wonder  what  the  Members  of  the 
House  are  most  interested  in  here  in  the  consideration  of 
this  bill?  Are  they  more  interested  in  the  fact  that  they 
might  have  to  pay  a  little  more  taxicab  fare  in  order  to  get 
to  their  office,  in  the  morning  or  are  they  more  interested 
in  safeguarding  the  Ufe  and  limb  of  their  constituents  and 
the  public  that  rides  in  these  taxicabs  in  this  city? 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Oklahoma  has  expired. 

Mr.  BLOOM.  Mr.  Speaker,  a  parliamentary  inquiry.  Is 
the  time  5  minutes  or  10  minutes?  I  understood  that  the 
gentleman  was  allowed  10  minutes. 

The  SPEAKER  pro  tempore.  We  are  operating  under  the 
5-minute  rule  in  the  House,  The  gentleman  was  recognized 
for  5  minutes. 

Mr.  BLANTON.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  time  not  used  by  the  gentleman  from  Missouri  [Mr. 
Cochran]  be  yielded  to  the  gentleman  from  Oklahoma. 

Mr.  NICHOLS.    I  understood  that  that  was  yielded  to  me. 

The  SPEAKER  pro  tempore.  Does  the  gentleman  desire  3 
additional  minutes? 

Mr.  NICHOLS.     Yes. 

The  SPEAKER  pro  tempore.  Without  objection,  the  gen- 
tleman is  recognized  for  3  additional  minutes. 

There  was  no  objection. 

Mr.  LUCAS.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  NICHOLS.     Yes. 

Mr.  LUCAS.  The  gentleman  read  from  the  Callas  case. 
What  was  the  holding  in  that  case  with  respect  to  the  Dia- 
mond Co.? 

Mr.  NICHOLS.  It  is  a  lengthy  opinion,  and  I  would  not  be 
able  to  quote  at  length  from  it,  but  one  of  the  syllabi  reads: 

Where,  in  an  action  for  personal  Injuries  against  a  taxicab  com- 
pany, it  appears  that  a  cab  bearing  the  peculiar  colors  and  trade 
name  of  the  defendant  company  caused  the  injuries,  and  the 
charter  of  the  company  showing  its  authority  to  operate  taxicabs 
Is  In  evidence.  It  will  be  presumed  the  car  was  in  the  c\istody  and 
on  the  business  of  the  company. 

In  other  words,  the  court  said  to  the  Diamond  Co.,  "  If  you 
permit  your  boys  to  bear  the  insignia  of  yoiu-  company,  then 
you  will  be  presumed  to  be  liable  for  them  ";  and  so,  in  order 
to  make  themselves  big  hearted,  as  my  friend  says,  they  went 
to  Delaware  and  took  out  a  new  charter,  and  they  are  oper- 
ating under  a  new  charter  now  and  not  the  charter  they  were 
sued  on  in  the  instant  case. 

Mr.  DONDERO.  Has  the  gentleman  any  data  or  infor- 
mation to  show  the  House  that  compulsory  insurance  has 
decreased  accidents? 

Mr.  NICHOLS.  No,  I  have  not;  but  I  want  to  say  this: 
I  have  heard  a  lot  of  argument  about  21  other  States  in 
the  United  States  having  laws  similar  to  this.  Now,  let  us 
be  reasonable  about  this.  Let  us  not  be  confused  about  these 
things.  Suppose  a  State  does  have  a  law;  does  the  law  of  the 
State  of  New  York,  providing  for  insurance  of  this  nature, 
mean  that  New  York  City,  a  separate  municipality  and  de- 
partment of  government,  should  not  pass  a  law  requiring 
compulsory  insurance  to  protect  the  citizens  of  that  city? 
Certainly  not.  A  State  law  only  affects  the  State,  and  I 
venture  the  assertion  that  every  city  in  most  of  those  21 
States  protects  its  citizens  with  compulsory  insurance;  but 
the  State  law  would  not  affect  them  at  all. 

Mrs.  NORTON.    Will  the  gentleman  yield? 

Mr.  NICHOLS.    I  yield. 

Mrs.  NORTON.  Under  the  peculiar  government  of  the 
District  of  Columbia,  the  Commissioners  are  more  or  less 
responsible  for  the"  government  of  the  District.  The  Com- 
missioners are  absolutely  in  favor  of  this  law.  Every  single 
organization  which  the  District  of  Columbia  Committee  has 


heard  from  has  been  in  favor  of  this  law.  There  has  been 
exactly  one  disagreement  and  that  disagreement  came  from 
somebody  engaged  by  the  insurance  companies.  So  I  say  to 
you  that  all  of  the  responsible  agencies  in  the  District  being 
in  agreement,  all  of  the  people  responsible  for  the  city  gov- 
ernment being  in  favor  of  it,  it  would  certainly  seem  to  me 
that  we  could  do  no  better  than  go  along  with  the  commit- 
tee and  pass  this  bill. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Oklahoma  [Mr.  Nichols]  has  expired. 

Mr.  CARPENTER.  Mr.  Speaker,  my  position  on  this  bill 
is  somewhat  like  that  of  the  gentleman  from  nilnoLs  [Mr. 
DiRKSEM].  I  am  for  the  present  bill  and  I  am  also  for  the 
taxicab  liability  insurance  bill,  and  therefore  I  am  support- 
ing this  amendment.  A  number  of  taxicab  operators  have 
come  to  me  at  different  times  in  favor  of  taxicab  insurance. 
I  sent  them  to  the  gentleman  from  Texas  [Mr.  BLAjrroN], 
telling  them  I  was  sure  they  would  receive  a  sympathetic 
hearing  from  him.  I  heard  the  statement  which  the  gentle- 
man from  Texas  just  made  with  regard  to  this  taxlcab-in- 
surance  proposition,  and  I  could  hardly  believe  my  ears  in 
view  of  the  remarks  which  the  gentleman  made  earUer  in 
the  session  when  the  District  of  Columbia  approiniation 
bill  was  being  considered  by  the  House.  In  order  to  make 
sure  whether  my  memory  was  correct  or  not  I  consulted 
the  Congressional  Record,  and  in  the  Record  of  January  16, 
1935,  at  page  512, 1  find  the  foUowing.  This  is  Mr.  Blahtok 
speaking: 

I  keep  a  big  car  to  show  my  constituents  around  the  city. 
Many  of  my  constituents  come  here.  I  also  keep  a  little  Ford 
work  car  to  go  to  the  departments.  And  besides  I  use  many 
taxicabs.  I  have  been  to  the  departments  this  morning.  It  is  a 
lot  easier  to  jump  in  a  cab  than  to  send  for  your  car  and  find  a 
parking  place.  I  have  used  taxicabs  this  morning.  We  have  a 
provision  here  that  keeps  the  20-cent  zone,  the  30-cent  zone,  the 
50-cent  zone,  and  the  70-cent  zone,  and  protects  the  people  of 
Washington  from  being  robbed  by  some  of  these  cabs. 

Mr.   DiRKSEN.  Mr.   Chairman,   will   the  gentleman  yield? 

Mr.  Blanton.  I  yield. 

Mr.  DiRKSEN.  The  gentleman  from  Texas,  of  course.  Is  famUlar 
with  the  taxicab  bill  introduced  In  the  last  session? 

Mr.  Blanton.  I  voted  for  it. 

Mr.  DniKSEN.  Can  the  gentleman  very  well  Justify  that  ntatlc 
rate  of  20  cents  and  still  compel  these  cabbies  to  buy  a  rather 
expensive  kind  of  liability  insvu^nce? 

Mr.  Blanton.  I  will  tell  the  gentleman  about  that.  I  hope  the 
gentleman  will  report  that  bill  again,  and  I  shall  help  to  pass  it. 
I  voted  for  It  the  last  time  It  was  considered.  It  is  a  bill  that 
provides  liability  Insurance,  and  they  ought  to  be  put  under  lia- 
bility Insurance.  When  they  have  an  accident  here  they  ought 
to  pay  for  any  damage  done.  I  want  such  a  bUl  passed,  and  I 
am  going  to  vote  for  It;  and  when  you  enact  such  a  measure, 
iiuttead  of  having  4.000  cabs  here,  which  Is  1,000  too  many,  you 
will  have  3,000.  This  bUl  alone  wUl  take  1.000  bad  cabs  off  of  the 
streets — cabs  that  are  nin  by  Irresponslbles. 

[Here  the  gavel  fell.] 

Mr.  Cannon  of  Missouri.  I  yield  the  gentleman  from  Texas  10 
additional  minutes. 

Mr.  Blanton.  When  you  pass  this  bill  you  will  take  the  irre- 
sponslbles off  the  streets,  the  ones  who  are  causing  most  of  the 
accidents,  and  the  3.000  taxicabs  that  wUl  be  left  at  20  cents  for 
the  first  zone  will  make  a  great  deal  more  money  than  they  are 
making  now  because  more  people  wUl  ride  in  them.  Some  people 
are  afraid  to  ride  in  a  taxicab  now. 

Now,  that  statement  was  made  on  this  floor  on  January 
16.  1935.  In  view  of  the  remarks  made  a  few  moments  ago 
by  the  same  gentleman  from  Texas,  I  am  at  a  loss  to  know 
just  which  of  his  statements  to  believe. 

Mr.  KELLER.    Which  is  the  latest  statement? 

Mr.  CARPEi'JTER.  TTie  one  I  Just  read  is  the  earliest 
remark. 

Now,  my  position  in  regard  to  this  matter  is  that  when 
the  taxicab  liability  insurance  bill  does  come  out  of  the  com- 
mittee and  up  for  consideration  here  on  the  floor,  if  this 
amendment  Is  not  agreed  to,  we  should  not  use  this  bill  in 
opposition  and  as  a  reason  for  not  passing  a  real  taxicab 
liability  insurance  bill.  The  World  War  veteran  taxicab 
drivers  have  come  to  me  and  said  they  wanted  this  kind  of  a 
bill.  This  Is  the  only  District  of  Columbia  legislation  that 
really  affects  our  constituents. 
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Mr.  HOUSTON.    Will  the  gentleman  yield? 

Mr.  CARPENTER.    I  yield. 

Mr.  HOUSTON.  GrantiJig  that  this  bill  is  a  good  bill, 
would  it  not  be  just  that  much  better  by  adding  the 
ameodment? 

Mr.  CARPENTER.  Certjiinly.  and  now  is  the  time  and 
place  to  add  it.  As  was  sxiggested  a  little  while  ago,  if  there 
is  anything  that  needs  to  be  added,  it  can  be  added  in  con- 
ference: but  bear  this  fact  in  mind,  that  this  is  not  a  bill 
to  raise  taxicab  fares. 

•nie  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Kansas  has  expired. 

Mr.  GREEN.  Mr.  Speal:er,  I  rise  in  opposition  to  the 
amendment. 

I  shall  probably  not  use  all  the  5  minutes  allotted  me.  but 
I  do  want  to  ask  the  House  to  stand  by  the  bill  as  presented 
by  the  committee.  The  committee  has  given  very  careful 
study  to  this  subject,  at  least  over  the  past  2  years.  Last 
year  it  reported  a  bill  very  similar  to  the  one  before  us,  and 
the  House  approved  it.  The  committee  now  has  before  it  a 
bill  which  would  carry  out  the  substance  of  the  amendment 
which  has  just  been  offered.  The  committee,  in  the  course 
of  time,  will  decide  that  question  upon  its  merits.  The  gen- 
tleman from  Texas  [Mr.  Patmam]  has  indicated  the  com- 
mittee's fairness  in  this  macter.  No  one  has  a  better  knowl- 
edge of  the  subject  than  the  members  of  our  constituted 
committee,  which  has  made  this  special  study  of  it.  The 
gentlewoman  from  New  Jersey,  the  chairman  of  the  com- 
mittee, has  rendered  an  unusiial  service  to  the  great  District 
CoDMnittee.  Her  record  is  one  of  signal  achievement  of  worth- 
while legislation  for  the  city  of  Washington  and  the  District 
of  Columbia.  I  am  willing  to  follow  her  leadership  on  this 
bill. 

No  one  has  a  greater  care  for  the  welfare  of  the  District  of 
Colimibia.  its  citizens,  and  our  constituents  who  come  here 
than  the  members  of  this  committee.  Some  of  them  have 
served  on  the  committee  for  many  years.  I  do  not  believe  smy 
of  you  gentlemen  would  like  to  see  an  advance  in  taxi  rates 
for  the  city  of  Washington,  especially  when  such  would  cause 
so  many  taxi  drivers  to  be  thrown  out  of  employment.  The 
cheaper  rate  makes  it  possible  for  the  Federal  employees,  and. 
in  fact,  nearly  everyone  to  afford  taxi  transportation.  TTie 
number  of  taxis  now  in  service  in  the  District  of  Colum- 
bia is  absolutely  necessary.  If  you  want  proof  of  this,  ob- 
serve the  traffic  on  Pennsylvania  Avenue  every  m(»7iing  be- 
tween 8:30  and  9  o'clock.  You  will  find  practically  every 
street  car  in  the  city  loaded  with  people  going  to  work,  you 
will  find  hundreds  of  taxicabs  delivering  their  passengers  at 
the  same  time.  Fewer  cabs  will  not  be  able  to  take  care  of 
the  demand.  In  order  to  keep  transportation  within  the 
reach  of  those  of  small  means  the  number  of  taxicabs  under 
the  present  arrangement  is  absolutely  necessary.  This  num- 
ber is  also  essential  for  adequate  transportation  for  the 
traveling  public  in  the  District  of  Columbia.  We  need  to,  if 
possible,  increase  efficiency  in  transportation,  not  hamper  it. 

I  shall  support  the  bill  as  reported  by  our  committee. 

[Here  the  gavel  fell.] 

Mr.  NICHOLJS.    Mr.  S];)eaker.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Nichols:  Beginning  with  line  16, 
page  8.  strike  out  the  remainder  of  the  section  down  to  and  In- 
cluding line  5  on  page  10. 

Mr.  PATMAN.    Mr.  Speaker,  a  point  of  order. 

The  SPEAKER  pro  tempore.  The  gentleman  will  state 
it 

Mr.  PATMAN.  Does  not  the  pending  amendment  have  to 
be  disposed  of  first? 

The  SPEAKER  pro  tempore.  This  Is  a  perfecting  amend- 
ment. 

The  Chair  will  state  to  the  gentleman  from  Oklahoma 
that  aU  time  for  debate  on  this  section  has  been  exhausted. 
If  the  gentleman  desires  to  submit  a  unanimous-consent  re- 
quest for  time  the  Chair  will,  of  course,  put  it;  but  all  time 
on  this  section  has  been  exhausted. 


Mr.  NICHOLS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  3  minutes. 

Mr.  PATMAN.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, and  I  shall  not  object,  I  ask  unanimous  consent  that 
6  minutes  be  allowed;  the  gentleman  from  Oklahoma  to 
have  3  minutes,  and  I.  a  member  of  the  committee,  to  have 
3  minutes  in  which  to  answer. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Texas? 

There  was  no  objection. 

Mr.  NICHOLS.  Mr.  Chairman.  I  simply  want  to  call  the 
attention  of  the  House  to  this  language.  I  do  not  intend 
to  make  a  long-winded  or  hard  argiiment  on  this  thing,  I 
simply  want  you  not  to  be  able  to  say  that  you  were  not 
advised. 

Mr.  Speaker,  this  portion  of  the  bill  provides  that  when 
one  of  your  constituents,  or  mine,  comes  to  the  city  of 
Washington,  either  in  his  automobile  or  any  other  way.  and 
then  returns  to  his  home;  after  he  has  gone  back  to  Okla- 
homa. Colorado,  Kansas,  Texas,  or  some  other  State,  some- 
body here  decides  he  has  a  grievance  against  him.  then 
under  the  langxiage  of  this  bill,  if  it  is  permitted  to  remain 
as  written,  all  that  person  would  have  to  do  would  be  to  go 
to  the  director  of  traffic  of  the  city  of  Washington,  make  a 
$2  deposit  and  he  will  have  service  on  your  constituent 
back  in  California  by  which  he  can  take  a  default  judg- 
ment without  your  constituent  ever  having  had  real  notice 
of  Uie  action.  Now,  if  the  Members  want  to  follow  alonir 
with  that,  let  them  do  so,  but  I  wanted  them  to  be  advised 
of  the  situation. 

It  is  provided  near  the  close  of  this  provision,  though.  th£.t 
in  the  event  he  is  not  successful  in  obtaining  judgmerit 
against  your  constituent  the  man  who  brings  the  suit  mui>t 
pay  the  costs. 

Mr.  HOFFMAN.    Mr.  Speaker,  will  the  gentleman  jaeld? 

Mr.  NICHOLS.    I  yield. 

Mr.  HOFFMAN.  Does  the  gentleman  believe  it  is  constitu- 
tional? 

Mr.  NICHOLS.  I  am  afraid  of  it;  I  am  certainly  afraid  to 
take  a  chance.  If  it  is  unconstitutional,  that  is  a  good  reason 
why  it  ought  to  be  taken  out  of  the  bill.  I  do  not  know 
whether  it  is  constitutional  or  not. 

Mr.  HOFFMAN.  Has  not  the  Supreme  Court  of  the  Unit€  d 
States  passed  on  this  very  question? 

Mr.  NICHOLS.  I  think  probably  they  have,  but  I  do  not 
know  whether  their  decision  fits  this  particular  case.  I  am 
just  calling  it  to  the  attention  of  the  House.  Here  is  the  uri- 
fair  part,  if  they  are  mistaken  in  suing  your  constituent.  It 
does  not  make  any  difference  how  much  trouble  they  have 
put  the  man  to  in  California.  Texas,  or  Maine,  all  they  ha^e 
to  do  is  to  pay  the  costs  and  they  are  through. 

If  I  have  any  time  left,  I  yield  It  to  my  distinguished  col- 
league from  Texas. 

Tixe  SPEAKER  pro  tempore.  The  gentleman  has  con- 
sumed his  time.  The  gentleman  from  Texas  is  recognized 
for  3  minutes. 

Mr.  PATMAN.  Mr.  Speaker,  the  gentleman  failed  to  sta".e 
one  very  important  part  of  this  bill.  He  stated  the  bill  coi'- 
rectly  as  far  as  he  went,  but  he  failed  to  tell  you  that  befo)*e 
the  plaintiff  can  get  service  on  this  nonresident  the  plaintiff 
will  be  compelled  to  file  a  good  and  sufficient  bond.  This  bond 
is  conditioned  upon  the  plaintiff  either  winning  the  suit  or 
paying  all  the  costs  of  the  proceeding,  the  expenses  to  Wash- 
ington, attorneys'  fees,  and  everything  else  that  the  person 
might  be  out  in  defending  the  litigation. 

At  first  blush  I  thought  the  gentleman  was  right,  but  aft<;r 
reading  the  entire  language  I  find  that  our  constituents  are 
fully  protected  under  the  bill.  They  will  have  to  be  given  20 
dajrs'  notice.  If  they  succeed  in  getting  a  verdict  in  favor 
of  the  defendant,  all  costs  are  paid  by  the  plaintiff;  and 
the  plaintiff,  before  filing  the  suit,  has  filed  a  good  and  suffi- 
cient bond  to  guarantee  all  of  the  costs,  including  reasonable 
attorneys'  fees. 
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Mr.  PORD  of  Mississippi.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  PATMAN.     I  yield. 

Mr.  FORD  of  Bifisslssippi.  Does  the  gentleman  think  they 
could  obtain  Judgment  against  the  party  on  that  kind  of 
service  of  process? 

Mr.  PATMAN.  This  bill  goes  to  the  extent  of  providing 
for  service;  not  only  must  notice  be  filed  with  the  director 
of  traffic  here  but  the  defendant  himself  must  be  served  by 
registered  mail. 

Mr.  FORD  of  Mississippi.  Mr.  Speaker,  will  the  gentle- 
man yield  further? 

Mr.  PATMAN.     Yes. 

Mr.  FORD  of  Mississippi.  Does  the  gentleman  think 
service  of  that  kind  legal? 

Mr.  PATMAN.  I  am  not  discussing  the  legality  of  It; 
I  just  do  not  know;  anyway,  we  are  not  r^»^ss<ng  on  the 
legality  of  it. 

I  think  we  have  a  proper  safegiiard  in  the  bill  when  we 
require  a  plaintiff  to  deposit  a  good  and  sufficient  bond  in 
order  to  guarantee  all  the  expenses  of  the  defendant,  in- 
cluding the  defendant's  attorney  fees  and  everything  else, 
before  he  can  get  service  on  defendant. 

Mr.  LUCAS.    Will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield  to  the  gentleman  from  Illinois. 

Mr.  LUCAS.  Is  this  a  mere  sham  to  bring  an  innocent 
fellow  into  the  District  of  Columbia  in  order  to  get  service 
on  him  after  he  gets  to  the  District  of  Colimibia? 

Mr.  PATMAN.  No.  I  do  not  think  anything  would  be 
a  sham  which  requires  the  dei)osit  of  a  bond  to  guarantee  all 
expenses. 

The  SPEAKER  pro  tempore.  The  question  is  on  the 
amendment  offered  by  the  gentleman  from  Oklahoma. 

Mr.  DIRKSEN.  Mr.  Speaker.  I  ask  unanimous  consent 
tliat  the  first  amendment,  together  with  the  amendment  to 
the  amendment,  be  read  for  the  information  of  the  Members 
of  the  House. 

The  SPEAKER  pro  tempore.  "Riere  are  two  separate 
amendments.  Without  objection,  the  Clerk  will  read  the 
perfecting  amendment  offered  by  the  gentleman  from  Okla- 
homa [Mr.  Nichols]. 

There  was  no  objection. 

The  Clerk  read  the  Nichols  amendment. 

Mr.  CARPENTER.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  the  section  that  the  gentleman  from  Oklahoma 
seeks  to  strike  out  by  his  amendment  be  read  so  that  it  will 
be  fresh  in  our  mind. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Kansas? 

There  was  no  objection. 

The  Clerk  read  the  portion  of  the  bill  referred  to. 

The  SPEAKER  pro  tempore.  The  question  is  on  the 
amendment  offered  by  the  gentleman  from  Oklahoma  [Mr. 
Nichols  1. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Nichols)  there  were — ayes  38.  noes  31. 

So  the  amendment  was  agreed  to. 

The  SPEAKER  pro  tempore.  The  question  recurs  on  the 
amendment  offered  by  the  gentleman  from  Indiana. 

Mr.  DIRKSEN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  that  amendment  be  read.    It  is  very  important. 

Mr.  BLANTON.    No.    It  is  too  long. 

Mrs.  NORTON.  Mr.  Speaker,  I  think  it  is  perfectly  right 
and  proper  that  the  amendment  be  read.  This  amendment 
changes  the  entire  bill,  and  it  is  something  of  very  great 
importance.  "Hie  obvious  purpose  of  the  amendment  is  to 
throw  out  the  entire  bill,  and  not  for  any  good  reason. 

Mr.  NICHOLS.  Mr.  Speaker.  I  make  the  point  of  order 
tliat  all  debate  has  closed  on  this  section. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Illinois? 

Mr.  BLANTON.  Mr.  Speaker,  I  object,  because  the 
amendment  is  too  long. 


Hie  SPEAKER  pro  tempore.  The  question  Is  on  the 
amendment  offered  by  the  gentleman  from  Indiana. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Nichols)  there  were — asres  37,  noes  47. 

So  the  amendment  was  rejected. 

Mr.  SIS80N.    Mr.  Speaker.  I  demand  tellers. 

Tellers  were  refused. 

The  Clerk  read  as  follows: 

8«c.  4.  Proof  o<  abUlty  to  respond  In  damage*  when  iwnilr«d 
by  this  act  may  be  evklenoed  by  the  written  certificate  or  certifi- 
cates of  any  Insurance  catrters.  duly  authorised  to  do  business 
within  the  District  of  Columbia,  or  In  the  case  at  a  nonresident 
by  an  Insurance  carrier  authorised  to  transact  business  in  any 
of  the  seteral  States,  that  It  has  issued  to  or  for  the  benefit  of 
the  perscflb  named  therein  a  motor-vehicle  liability  policy  or  poU- 
cles  as  defined  in  thU  act  which,  at  the  date  of  said  oertiltoikte 
or  certificates.  Is  in  full  force  and  effect  and  designating  therein 
by  explicit  description  or  by  other  appropriate  reference  all  motor 
vehicles  with  req>eet  to  which  coverage  is  granted  by  the  wA^er 
certified  to.  The  said  Commissioners  or  their  designated  agent 
shaU  not  accept  any  certificate  or  certificates  unless  the  same 
shaU  cover  all  motor  vehicles  registered  In  the  name  of  the  person 
fiu'nlshlng  such  proof.  Additional  certificates  as  aforesaid  shall 
be  required  as  a  condition  precedent  to  the  registration  at  any 
additional  motcx-  vehicle  or  motor  vehicles  In  the  name  ot  such 
person  reqiilred  to  furnish  proof  as  aforesaid.  Said  certificate  or 
certificates  shall  certify  that  the  motor-vehicle  liability  poUcy  or 
policies  therein  cited  shaU  not  be  canceled  except  upon  10  days' 
prior  written  noUce  thereof  to  tb»  said  Commissioners  or  their 
designated  agent. 

Such  proof  may  be  the  bond  of  a  surety  company  duly  author- 
ized to  do  business  within  the  District  of  Columbia  or  a  bond 
with  at  least  two  individual  siuvUes.  each  owning  unencximbered 
real  estate  In  the  District  of  Columbia,  approved  by  a  Judge  of  a 
coiirt  of  record,  and  filed  with  the  said  Commiasl<xiers  or  their 
designated  agent,  which  said  bond  shaU  be  conditioned  for  the 
payment  of  the  amounts  q>ecified  in  section  2  tomnot  and  t»»#M 
not  be  cancelable  except  after  10  days'  written  noUoe  to  the  said 
Commissioners  or  their  designated  agent.  Such  bond  in  the  case 
where  Individual  sureties  are  offered  shall  contain  a  schedule  of 
the  real  estate  of  said  sureties  and  shall  constitute  a  lien  in  favor 
of  the  District  of  Columbia  upon  said  real  estate,  which  Umx 
shall  exist  in  favcw  of  any  holder  of  any  final  judgment  thereafter 
rendered  on  accoxmt  of  damage  to  property  over  $1(X>  in  amount 
or  Injury  to  any  person  or  persons  caused  by  the  operation  of 
such  person's  motor  vehicle.  Said  bond  shall  be  recorded  by  the 
principal  named  therein  among  the  land  records  of  the  District 
of  Columbia  before  the  same  is  fUed  with  the  (knunisslonerB  or 
their  designated  agent.  If  a  final  Judgment  rendered  after  the 
filing  of  the  bond  as  aforesaid  against  the  principal  named  in 
the  surety  or  real-estate  bond  for  damages  sustained  to  person 
or  property  whUe  said  bond  remains  in  force  or  effect  shall  not 
be  satisfied  within  30  days  afto-  its  rendition,  the  Judgment  credi- 
tor may,  for  his  own  use  and  benefit  and  at  his  sole  expense,  bring 
an  action  In  the  name  of  the  District  of  Columbia  agalnat  ths 
company  <»■  persons  executtog  such  bond. 

Such  proof  of  abUlty  to  reqxmd  in  damages  may  also  be  evi- 
dence presented  to  the  said  Commissioners  or  their  rtfi^r^ntftd 
agent  of  a  deposit  by  such  person  with  the  clerk  of  the  Supreme 
Court  of  the  Dlfitrlct  of  Columbia  of  a  sum  ot  mtmey,  the  amount 
of  which  money  shall  be  $11,000.  The  said  clerk  shall  acoept  such 
deposit  and  issue  a  receipt  therefor.  But  the  said  clerk  shall  not 
accept  a  deposit  of  money  where  any  Judgment  or  Judgments, 
theref<M«  recovered  against  such  person  as  a  result  of  damages 
arising  from  the  operation  ot  any  motor  vehicle,  shall  not  have 
been  paid  In  fuill  Such  mcmey  shall  be  held  by  the  said  clerk 
to  satisfy,  in  8.ccordance  with  the  provisions  of  »->ii«  act.  any 
executlcHi  Issued  against  such  person  in  any  stilt  arising  out  of 
damage  caused  by  the  operation  of  any  motor  vehicle  owned  or 
operated  by  such  person.  Money  so  deposited  shaU  not  be  subject 
to  attachment  'or  execution  unless  such  attachment  or  execution 
ShaU  arise  out  of  a  suit  toe  damages,  including  injury  to  property 
and  perscmal  injury  or  death,  as  a  result  of  the  operation  of  a 
motor  vehicle. 

Mr.  CANNON  of  Missouri.  Mr.  Speaker,  the  local  news- 
papers announce  that  a  movement  is  being  organised  to 
march  upon  the  Capitol  for  the  purpose  of  affecting  a  change 
in  the  personnel  of  one  of  the  House  committees. 

Of  course,  there  win  be  no  such  march.  The  citizens  of 
the  District  of  Columbia  have  too  much  regard  for  the  pro- 
prieties and  too  high  an  appreciation  of  the  courtesies  of  the 
Congress,  and  of  the  Committee  on  Appropriations  In  par- 
ticular, to  think  of  attempting  to  dictate  to  the  House  In  a 
matter  of  its  organization  or  to  coerce  It  by  a  display  of 
organized  or  unorganized  numbers.  Certainly  no  such  dem- 
onstration will  be  made  on  the  grounds  which  have  been 
mentioned  as  ]}rompting  the  suggestion.  According  to  the 
newspaper  reports,  the  agitation  is  pnxnoted  for  the  purpose 
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of  securing  the  removal  of  the  gentlenum  from  Texas  [Mr. 
BlantonI  from  the  subcommittee  of  the  Committee  on  Ap- 
propriations In  charge  of  the  District  bin  because  he  is  cred- 
ited with  dominating  the  subcommittee  In  the  preparation  of 
the  bill  Every  member  of  that  committee  will  agree  with  me 
that  there  is  no  foundation  for  luch  a  report.  No  one  has 
been  more  considerate  or  has  deferred  more  consistently  to 
the  wishes  of  other  members  of  the  committee  than  Judge 
Blahtoh  In  all  my  service  with  him  on  that  committee  I 
do  not  recall  a  single  instance  in  which  he  ever  insisted  on 
any  matter  or  any  item  in  connection  with  the  writing  of  the 

How  far  beside  the  facts  many  of  the  reporte  curculated  m 
this  connection  have  been  Is  Indicated  by  one  to  the  effect 
that  Judge  Blaktow  was  instrumental  in  placing  in  the  bill 
la-ovision  for  an  addiUonal  assistant  superintendent  of  the 
Metropolitan  PoUce  Department.  As  a  matter  of  fact.  Mr. 
BLAirroif  oppcsed  the  provision.  When  the  Budget  estimates 
were  received  last  year  they  provided  for  two  Assistant  Super- 
intendents instead  of  one.  The  committee,  with  the  approval 
of  Judge  Blawtow.  rejected  the  recommendation  and  pro- 
vided for  one  assistant  superintendent,  as  in  former  years. 
But  when  the  bill  went  to  the  Senate  the  addiUonal  assist- 
ant superintendent  was  incorporated  in  the  »h11  and  the 
House  agreed  to  It  in  conference.  The  charge  is  that  Judge 
Blanton  supported  the  item,  when  the  truth  is  he  voted 
against  it  both  in  the  committee  and  in  the  House. 

Again,  the  statement  of  Judge  Blahtow  that  the  committee 
was  apprised  of  the  operation  of  a  gambling  establishment  a 
block  from  the  Capitol  has  been  questioned  both  In  the  papers 
azid  in  hearings  before  another  committee.  All  members  of 
our  committee  will  agree  that  this  Information  was  given  us 
on  two  different  occasions,  and  that  a  reputable  employee  of 
the  Government  testified  before  the  committee,  giving  the 
street  address  and  describing  the  building  in  which  the  place 
was  being  operated.  He  informed  the  committee  that  this 
house  was  running  in  full  blast,  that  it  had  been  running  for 
over  a  year,  and  that  it  was  equipped  with  various  gambling 
devices  and  was  widely  patronized. 

May  I  say,  while  I  am  discussing  this  matter,  Mr.  Speaker, 
that  a  great  deal  is  printed  in  the  local  papers  about  this 
committee  and  this  biU  which  is  erroneous.  I  have  no  doubt 
that  It  is  reported  to  the  papers  and  they  print  It  to  good 
faith,  but  the  fact  remains  that  much  of  it  is,  to  say  the  least, 
r^^tei^ing  For  example,  the  papers  carry  articles  which 
would  lead  readers  to  infer  that  the  committee  has  reduced 
the  number  of  poUce  here  in  the  District,  and  that  it  re- 
duced the  appr<H>riation8  for  the  support  of  the  police  de- 
partment. On  the  contrary.  Mr.  Speaker,  the  committee  has 
made  more  officers  available.  It  gave  the  Commissioners 
every  man  they  asked.  It  gave  them  every  dollar  they  sug- 
gested for  the  suiH>ort  of  the  police  department.  The  com- 
mittee recommended  and  the  House  provided  the  full  Budget 
estimate.  The  number  of  men  available  for  police  duty  In 
Washington  is  larger  under  the  pending  bill  and  the  amount 
provided  for  its  maintenance  is  higher  than  at  any  time  in 
the  history  of  the  city.  aO  statements  to  the  contrary  not- 
wlthstanding. 

Mr.  Speaker,  I  have  not  conferred  with  Judge  Blanton 
about  these  matters.  I  merely  make  this  statement  in  order 
to  keep  the  Rbcord  straight.  He  is  one  of  the  most  useful 
members  on  the  committee.  His  intimate  knowledge  of  Dis- 
trict affairs,  his  indefatigable  industry,  and  his  long  service 
on  the  bench  make  him  one  of  the  most  valuable  Members  of 
the  committee  and  the  House.    [Applause.] 

Mr.  BLANTON.  Mr.  Speaker,  I  deeply  appreciate  what 
has  Just  been  said,  and  with  all  my  heart  I  thank  my  distin- 
guished friend  from  Missouri  LBlr.  CamkomI  for  his  state- 
ment. I  am  grateful  to  him  for  making  it,  and  I  am  also 
grateful  to  my  other  colleagues  here  for  the  friendly  manner 
in  which  they  received  it. 

There  is  a  proper  time  for  all  things,  and  it  will  not  be 
long  now  until  I  shall  present  to  this  House  all  of  the  facts 
coonectad  with  the  dirty,  damnable  plot  Hearst's  scandalous 
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Wachii^toD  Herald  and  Washington  Times,  and  Eugene 

Meyer's  unreliable  Washington  Post  entered  into  and  hatched 
UP  in  their  cowardly  efforts  to  try  to  get  me  off  of  the  com- 
i^ttee  that  handles  the  appropriations  for  the  District  of 
(Columbia,  and  which  hellish  conspiracy  the  Washington  Star 
i|nd  the  Washington  News  aided  and  abetted  by  despicably 
itaiblishlng  all  the  misinformation  and  Ues  their  Irresponsible 
minions  have  daily  manufactured. 

I  These  conspirators  have  already  learned  that  their  pdota 
4nd  plans  have  gone  awry.  They  have  failed.  Their  whole 
icheme  has  flzsled.  They  have  all  been  left  suspended  in 
the  air.  For  10  days  they  covered  their  top  front  pages 
With  box -car  headlines,  and  printed  jMige  after  page  ol 
ridiculous  innuendoes,  that  have  thoroughly  disgusted  every 
iecent.  honest,  unbiased,  posted  reader  all  five  of  these 
newspapers  have,  for  all  of  their  cowardly  efforts  have  cul- 
Inlnated  in  proving  conclusively  that  their  sole  ground  for 
triticizing  me  was  I  had  tried  to  have  appointed  as  one  of 
the  assistant  superintendents  of  the  Metropolitan  Police  of 
Washington.  D.  C,  a  high-class  Washington  citizen,  Inspec- 
tor Albert  J.  Headley,  who  has  honorably  served  as  a  poUce- 
tnan  and  police  officer  here  in  Washington  for  the  past 
S9  years,  and  who  is  a  man  of  strict  honor  and  integ- 
rity, who  is  as  brave  as  a  lion,  who  is  absolutely  depend- 
able, who  is  a  strict  enforcer  of  the  law,  who  is  worthy 
fmd  In  every  way  well  qualified,  who  is  an  honorable  police 
^cial  whom  the  professional  gamblers,  booUeggers.  an(i 
bolice  debauchers  cannot  buy,  scare,  intimidate,  or  domi- 
nate, who  has  not  been  afraid  to  demand  discipline  in 
the  force  or  to  order  police  captains  to  close  up  gam- 
toling  houses  that  for  months  have  been  running  wide 
open  in  arrogant  violation  of  the  law,  and  who  at  all  times 
has  been  a  perfect  genUeman.  a  beloved  neighbor,  and  a 
faithful,  loyal  friend.  Such  a  man  is  Inspector  Albert  J. 
iHeadley,  who  during  the  past  20  years  has  done  more  to 
weed  out  and  clean  up  the  crookedness  in  the  police  force  cX 
Washington  than  any  other  10  ofBcers  combined. 

And  merely  because  I  tried  to  get  such  a  worthy  officer 
appointed  assistant  superintendent,  all  of  this  silly,  maliciou-s, 
ridiculous.  Inexcusable,  cowardly  hxnrah  and  hullabaloo  has 
been  raised,  for  no  purpose  on  earth  other  than  to  try  to 
Iwantonly  and  unjustly  stir  up  and  inflame  the  minds  of  the 
ipeople  of  Washington  against  me.  hoping  that  if  they  could 
incite  and  pull  off  a  massed  demonstration  at  the  Capitol 
against  me  they  might  be  Influential  enough  to  force  me  off 
of  the  committee  as  one  of  the  Hotise  conferees  before  the 
District  appropriation  bill  goes  to  conference. 

But  they  have  learned  that  they  cannot  do  It.  The  House 
of  Representatives  Is  not  their  docile  puppet.  It  does  not 
obey  their  orders.  It  is  not  dominated  by  five  Washington 
newspapers.  It  does  not  say.  "  Yes,  master  ",  to  them;  and 
they  have  learned  that  the  citizens  of  Washington  are  not 
so  credulous.  They  are  not  so  easily  fooled.  They  did  not 
let  these  conspiring  newspapers  lead  them  into  a  trap.  They 
saw  clearly  between  the  lines.  They  saw  malice  and  spleen 
and  injustice.  So  they  asked  to  be  excused;  and  so  this 
five-headed  modem  Haman  is  left  hanging  upon  the  scaffold 
specially  prepared  for  Mordecai. 

If  these  five  newspapers  could  see  the  great  stack  of  letters 
I  have  received  from  leading  substantial  citizens  of  Washini;- 
ton,  sympathetically  expressing  their  continued  confidence 
and  friendship  and  assuring  me  ttiat  they  despise  such  con- 
temptible attacks,  they  would  realize  just  how  futile  is  such 
scheming  and  plotting.  I  am  surprised  that  such  a  decent 
newspaper  as  the  Washington  Star  has  always  been  woutd 
allow  itself  to  be  caught  in  such  disreputable  company. 

I  have  slowly  but  surely  been  gathering  the  facts  about  this 
plot  and  ccmspiracy.  My  investigation  is  about  complete. 
I  have  these  conspirators  cornered,  and  they  know  it.  I  have 
had  them  squirming  for  a  week.  They  know  what  is  coming. 
And  they  know  exactly  what  effect  the  divulging  of  their 
infamous  scheme  will  have  upon  Congress.  They  realize 
I  now  that  it  will  vividly  remind  Congress  of  what  caused  tlie 
Continental  Congress  to  move  the  seat  of  our  Government 
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from  Philadelphia  to  Princeton,  and  then  to  Annapolis,  and 
finally  to  establish  a  permanent  seat  of  government  in  its 
own  District  of  10  miles  square,  known  as  the  "  District  of 
Columbia  ",  over  which,  by  the  Constitution  of  the  United 
States,  Congress  shall  forever  exercise  absolute  authority 
and  control. 

And  these  five  Washington  newspapers  now  realize  that 
the  facts  I  have  gathered,  and  which  I  will  soon  present  to 
this  House,  will  convince  the  Members  of  the  House  and 
Senate  that  our  forefathers  were  wise  indeed  when  they  had 
it  definitely  stipulated  in  the  Constitution  of  the  United 
States  that  Congress  is  given  exclusive  jurisdiction  over  the 
District  of  Coliunbia,  and  that  it  is  absolutely  necessary  and 
essential  that  Congress  shall  continue  to  exercise  absolute 
authority  and  control  over  the  District  of  Columbia. 

By  sending  reporters  to  me  and  by  falsely  announcing 
that  I  would  take  the  fioor  at  such-and-such  a  time,  Hearst's 
papers  here  have  been  trying  to  incite  me  to  giving  out  my 
facts  before  I  completed  my  investigation;  but  I  shall  not 
let  them  push  me  tmtil  I  am  ready.  I  will  soon  have  my 
facts  complete,  and  then  I  will  take  the  fioor;  and  when  I 
relate  them,  with  the  proof  that  I  have  gathered,  you  will 
be  astounded.    I  thank  you.    [Applause.] 

The  Clerk  concluded  the  reading  of  the  bill. 

Mrs.  NORTON.  Mr.  Speaker.  I  move  the  previous  ques- 
tion on  the  bill  and  all  amendments  thereto  to  final  passage. 

The  previous  question  was  ordered. 

The  bill  was  ordered  to  be  read  a  third  time  and  was 
read  the  third  time. 

Mr.  NICHOLS.    Mr.  Speaker,  I  offer  a  motion  to  recommit. 

The  SPEAKER.    Is  the  gentleman  opposed  to  the  bill? 

Mr.  NICHOLS.    I  am,  Mr.  Speaker. 

The  Clerk  read  as  follows: 

Mr.  Nichols  moves  to  recommit  the  bill  to  the  District  of  Co- 
limibia  Committee  with  Instructions  to  report  the  bill  back  to  the 
House  forthwith  with  the  following  amendment: 

Page  10,  after  line  5.  add  the  foUowlng  section: 

"  8»c.  4.  No  permit  or  license  shall  be  issued  for  the  operation  of 
a  tazlcab  within  the  District  of  Columbia  without  approval  of  the 
Public  Utilities  C<»nmls8lon.  Prior  to  Issuance  of  perml:  or  Ucense 
a  bond  or  policy  of  Insurance  must  be  furnished  conditioned  for 
the  payment  of  all  judgments  obtained  through  the  negligence, 
recklessness,  or  carelessness  In  op>eratlon  or  defective  condition  of 
such  vehicle  In  the  amount  of  $2,500  for  Injury  to  or  death  of 
any  one  person  and  $5,000  for  the  Injury  to  or  death  of  two  or 
more  persons  in  any  one  accident,  and  for  damages  to  property  In 
the  amount  of  $1,000  from  any  one  accident,  said  policy  to  be  In 
a  company  approved  by  the  Insurance  commissioner  as  to  financial 
responsibility. 

"  No  permit  or  license  shall  be  Issued  or  transferred  except  as  to 
persons  licensed  at  the  effective  date  of  this  act  vintll  the  number 
licensed  shall  be  less  than  3,000  and  thereafter  only  to  that  limit." 

Mr.  BLANTON.    Mr.  Speaker,  a  point  of  order. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  BLANTON.  Mr.  Speaker,  I  make  the  point  of  order 
that  the  amendment  is  not  germane  to  the  bill  or  to  the 
purposes  of  the  bill.  The  bill  is  not  a  general  liability- 
insurance  bill. 

Mr.  NICHOLS.  Mr.  Speaker,  the  Chair  has  already  ruled 
on  the  very  same  amendment  to  this  very  same  bill  and  has 
held  it  is  germane. 

Mr.  BLANTON.  I  am  submitting  the  point  for  the  purpose 
of  getting  a  ruling  by  the  Speaker. 

The  bill  provides  simply  for  Indemnity  required  after  acci- 
dents before  a  new  permit  is  issued.  The  amendment  is  a 
general  liability  amendment  requiring  a  bond  before  driving 
and  would  prevent  all  taxlcabs  from  being  operated  on  the 
streets  until  a  bond  had  been  given.  They  are  entirely 
different  purposes. 

The  SPEAKER.    The  Chair  is  ready  to  rule. 

The  bill  provides  for  the  financial  responsibility  of  owners 
and  operators  of  motor  vehicles  for  damages  caused  by  motor 
vehicles  being  operated  on  public  highways  in  the  District  of 
Columbia.    This  is  one  of  the  objects  of  the  bill. 

Mr.  BLANTON.  Mr.  Speaker,  I  had  overlooked  the  pur- 
poses stated  in  the  caption.  That  would  probably  embrace 
the  amendment,  and  I  shall  not  insist  on  the  point  of  order. 


The  SPEAKER.  In  the  opinion  of  the  Chair,  the  motion 
is  germane,  and  the  Chair  therefore  overrules  the  point  of 
order. 

Mrs.  NORTON.  Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  motion  to  recommit. 

Mr.  NICHOLS.  Mr.  Speaker,  I  would  Uke  to  be  heard  on 
my  motion  to  recommit. 

The  SPEAKER.  The  motion  of  the  gentleman  from  Okla- 
homa to  recommit  is  not  debatable. 

The  previous  question  was  ordered. 

The  motion  to  recommit  was  rejected. 

The  SPEAKER.  The  question  is  on  the  passage  of  the 
bill. 

Tlie  question  was  taken,  and  the  bill  was  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

CRKATION  OP  A  BOAKD  FOR  TH«  CONSKMNATION  OF  XXSAmTAIT 
BX7nj>INGS  IN   THX   DISTRICT   OP  COLUMBIA 

Mrs.  NORTON.  Mr.  Speaker.  I  call  up  the  bill  (S.  406) 
to  amend  an  tict  approved  May  1.  1906.  entitled  "An  act  to 
create  a  Board  for  Condemnation  of  Insanitary  Buildings  in 
the  District  of  Colimibia,  and  for  other  purposes." 

The  Clerk  rctad  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  aectlons  7.  14,  and  16  of  the  act  an- 
proved  May  1,  1906,  entlUed  "An  act  to  create  •  Board  for  the 
Condemnation  of  Insanitary  BuUdlngs  in  the  District  of  Columbia. 
and  for  other  purposes  ",  are  hereby  amended  to  read  as  foUows: 
"  Sxc.  7.  That  the  owner  or  owners  of  any  building  or  buUdlugs 
condemned  under  the  provisions  of  this  act,  which  cannot  be  so 
changed  or  reptilred  as  to  remedy  the  condition  which  led  to  the 
condemnation  thereof,  where  the  repairs  and/or  alterations  neces- 
sary to  remedy  the  conditions  which  led  to  the  ctrndemnatlon 
thereof  cannot  be  made  at  a  cost  not  greater  than  50  percent  of 
the  present  reproduction  cost  of  said  btiUdlng  as  may  be  agreed 
upon  by  a  majority  of  said  Board,  shall  demolish  and  remove 
such  building  or  part  of  buUdlng  within  the  time  to  be  specified 
by  said  Board  in  the  order  of  condemnation.  And  if  any  owner 
or  part  owner  shall  fall  or  refuse  to  demolish  and  remove  said 
buUdlng  or  pari:  of  biilldlng  within  the  time  so  specified,  he  shaU 
be  deemed  guilty  of  a  misdemeanor  and  liable  to  the  penalties 
provided  by  section  13  of  this  act,  and  such  building  or  part  of 
buUdlng  shall  be  demolished  and  removed  under  the  direction  of 
the  Board  for  the  Condemnation  of  Insanitary  BuUdlnga  In  the 
District  of  Columbia,  and  the  cost  of  such  demolition  and  removal, 
less  the  amovmt.  If  any,  received  from  the  sale  of  the  old  material. 
but  Including  the  cost  of  ma^ung  good  such  dajnage  to  adjoining 
premises  as  may  have  resulted  frcRn  carelessness  or  willful  reck- 
lessness In  the  demolition  of  such  building  and  the  coet  of  pubU- 
catlon.  if  any,  liereln  provided  for.  shall  be  asseaaed  by  the  Ccnn- 
mlssloners  of  the  District  of  Columbia  as  a  tax  against  the  premises 
on  which  such  building  <»■  part  of  building  was  situated,  such  tax 
to  be  collected  in  the  same  nuoiner  as  general  tazee  are  collected 
in  the  District  of  Columbia. 

"  Sic.  14.  That  the  owner  or  owners  of  any  buUdlng  or  part  of 
buUdlng  condemned  iinder  the  provisions  of  this  act  may,  within 
the  time  specified  in  the  order  of  condemnation.  Institute  proceed- 
ings In  the  Supreme  Court  of  the  District  of  Columbia,  sitting  as  • 
district  coxirt,  for  the  modification  or  vacation  of  the  ord«-  of  con- 
demnation afon>8ald,  and  the  court  shaU  give  precedence  to  any 
such  case,  and  Is  authorized  to  issue  such  orders  and  decrees  a* 
may  be  necessary  to  carry  into  effect  the  said  order  of  condemna- 
tion as  made  by  the  Board  w  as  modified  by  the  court  in  accord- 
ance with  the  verdict  returned  as  hereinafter  directed.  The  court 
shall  appoint  a  jury  consisting  of  three  disinterested  persons,  one 
of  whom  shall  be  an  architect,  the  second  a  physician  or  a  health 
officer,  and  the  third  either  a  structural  engineer  or  a  competent 
builder,  each  of  whom  shall  have  the  qualifications  of  jurors  In  the 
District  of  Columbia,  and  who.  after  taking  the  oath  required  of 
jurors  In  the  trial  of  clvU  causes,  shall  proceed  undfr  the  direction 
of  the  court  to  Inspect  the  premises  and  to  hear  and  receive  evi- 
dence respecting  the  sanitary  condition,  state  of  repair,  and  ctate 
of  depreciation  of  such  buUdlng  or  part  of  building  aforesaid,  the 
present  reproduction  value  thereof,  the  fitness  and  sultablUty  of 
such  building  or  part  of  building  for  occupancy,  and  the  cost  to 
place  said  building  or  part  of  buUdlng  in  a  premier  and  lawfiU 
condition  for  occupancy.  In  such  proceedings  the  owner  or  own- 
ers of  the  building  or  part  of  building  condemned  shaU  be  conald- 
ered  the  plaintiff  and  the  Board  shaU  be  considered  the  defendant. 
After  inspecting  the  premises  and  hearing  and  considering  aU  of 
the  testimony  a»  hereinbefore  provided,  the  said  jury  ahaU  return 
to  the  court  its  verdict  on  a  prepared  form  which  shaU  contain 
the  following  questions  to  be  answered  by  them: 

"  1.  Condition  of  the  bvUldlng  or  part  of  bvUldlngs: 

"(a)   As  to  sanitation;  and 

"(b)   As  to  stiite  of  repair. 

"  2.  Can  the  buUdlng  or  part  of  building  condemned  be  repaired 
and  placed  in  a.  proper  and  lawful  condition  for  occupancy  and 
made  to  comply  with  all  laws  and  regulations  In  force  in  the 
District  of  Columbia  relating  to  buildings  without  evoeedlng  M 
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per«ent  of  the  present  repffoductlon  cost  of  such  building  or  part 
o^  building?  ^  ^.      - 

"  3    Is  the  building  or  part  of  bunding  subject  to  condemnation? 

••1.  If  the  Jury  shall  find  that  the  building  or  part  of  building 
souKht  to  be  condemned  should  not  be  condemned  or  ordered  to  be 
repaired,  they  shall  so  report  to  the  court,  who  shall  entsr  a  decree 
directmg  the- vacation  of  the  order  of  the  Board. 

"  2  If  the  Jirry  shall  find  that  the  building  or  part  of  building 
is  subject  to  condemnation  and  cannot  be  repaired  and  put  In  a 
safe,  sanitary,  and  usable  condition  and  made  to  comply  with  all 
laws  and  regulations  in  force  and  effect  in  the  District  of  Columbia 
relating  to  buildings  therein,  they  shall  so  report  to  the  coxirt.  who 
shall  enter  a  decree  directing  compliance  by  the  plaintiff  with  the 
order  of  the  Board. 

"  3.  IX  the  Jury  shall  find  that  the  building  or  p«u-t  of  buildmg 
can  be  repaired  and  put  in  a  safe,  sanitary,  and  usable  condition 
and  made  to  comply  with  all  laws  and  regulations  in  force  and 
effect  in  the  District  of  Columbia  relating  to  buildings,  they  shall 
so  report  to  the  court,  who  ahall  enter  an  order  directing  the  plain- 
tiff within  a  reasonable  time  to  cause  the  said  building  or  part  of 
building  to  be  put  in  a  safe,  sanitary,  and  usable  condition  and 
made  to  comply  with  all  the  laws  and  regulations  relative  to  build - 
IncB  in  the  DUtrict  of  Columbia;  and  in  the  event  of  the  failure  or 
neglect  of  the  plaintiff  to  caus«;  the  repairs  or  alterations  necessary 
to  be  made  to  comply  with  the  order  of  the  court  and  the  provi- 
sions of  this  act.  the  Board  shall  Inform  the  court  of  such  fact  and 
the  court  shall  thereupon  enter  an  order  requiring  the  removal  of 
the  said  building  or  part  of  buQdlng.  Unless  cause  be  shown  to 
the  coia^  within  10  days  from  the  filing  of  said  verdict  of  removal 
why  the  same  shcnikl  not  be  oanlirmed.  the  court  shall  ratify  and 
•onnrm  the  same  and  cause  Judgment  thereon  to  be  entered 
accordingly,  all  the  costs  of  the  proceeding  to  foUow  the  Jvidgment. 
The  Commissioners  of  the  District  of  Columbia,  or  their  duly 
authorized  agents,  shall  proceed  with  the  removal  of  the  building 
or  parts  of  building,  as  ordered  by  the  court,  and  the  cost  of 
removing  the  building  or  part  of  building,  including  the  cost  of 
making  good  such  damage  to  adjoining  premises  as  may  have 
Nsulted  in  such  removal,  and  the  cost  of  publication,  if  any  may 
be  necessary,  authorized  by  section  10  of  this  act.  shall  be  assessed 
against  the  real  estate  upon  which  said  building  or  part  of  build- 
ing stood,  should  the  owner,  at  his  expense,  fail  to  remove  the  came 
within  such  time  as  may  be  fixed  by  the  court  in  the  order  confixm- 
Uig  the  verdict  of  said  Jury. 

•'  Each  member  of  the  Jury  appointed  by  the  court  as  aforesaid 
shall  receive  for  each  day's  attendance  the  sum  of  $8.  to  be 
Included  as  part  of  the  cost  of  the  proceedings. 

"  Skc.  15.  Kxcept  as  herein  otherwise  authorissed  all  expenses 
Incident  to  the  enforcement  of  this  act  shall  be  paid  from  appro- 
priations made  from  time  to  time  for  that  purpose  in  lllu  manner 
ai  other  appropriations  for  the  expenses  of  the  District  of 
Columbia." 

Mrs.  NORTON.  Mr.  Speaker,  there  seems  to  be  no  ob- 
jection to  this  bin.  and  I  therefore  move  the  previous  ques- 
tion. 

The  previous  question  wa^  ordered. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  by  Mrs.  Norton 
to  reconsider  the  vote  whereby  the  bill  was  passed  was  laid 
on  the  table. 


lOVAL   OF   DAi«GEROXTS   BXTILDXNGS 

Mrs.  NORTON.  Mr.  Speaker.  I  call  up  the  bill  S.  403, 
to  amend  the  act  of  Congress  approved  March  1,  1899.  en- 
titled "An  act  to  authorize  the  Commissioners  of  the  Dis- 
trict of  Columbia  to  remove  dangerous  and  unsafe  buildings 
and  parts  thereof,  and  for  other  purposes  ".  and  to  further 
amend  said  act  by  adding  at  the  end  thereof  new  sections 
numbered  5  and  6. 

The  bill  is  as  follows: 

Be  tt  enacted,  etc..  That  the  act  of  March  1.  1890.  is  hereby 
amended  to  read  as  foUows: 

"  That  If  In  the  EHstrict  of  Columbia  any  building  or  part  of  a 
building,  staging,  or  other  structure,  or  anything  attached  to  or 
connected  with  any  bxilldlng  or  other  structure  or  excavation. 
shaU,  from  any  cause,  be  reported  unsafe,  the  inspector  at  buUd- 
Ings  shaU  exa-nlne  such  structure  or  excavation,  and  If.  In  his 
opinion,  the  same  be  unsafe,  he  shall  Inunediately  notify  the 
owner,  agent,  or  other  persons  having  an  interest  in  said  structure 
or  enavatlon.  to  cause  the  same  to  be  made  safe  and  secure,  or 
tkat  the  same  be  removed,  as  may  be  necessary.  The  person  or 
pcnmas  so  notified  shall  be  aUowed  until  13  o'clock  tKx>n  of  the 
dsf  loUowlng  the  servloe  of  stich  notice  In  which  to  commence 
the  securing  or  removal  of  the  same:  and  he  or  they  shaU  employ 
sufficient  labor  to  remove  or  secure  the  said  building  or  excava- 
tion as  expeditiously  as  can  be  done:  Provided,  hovever.  That  in 
a  case  where  the  public  safety  requires  Immediate  action  the  in- 
■peefeor  of  buildings  may  enter  upon  the  premises,  with  such  work- 
WMBD.  and  assistants  as  may  be  necessary,  and  cause  the  said  unsafe 
fltructurs  or  escavation  to  be  shored  up.  taken  down,  or  otherwise 
•acursd  without  delay,  and  a  proper  fence  or  boarding  to  be  put  up 
for  the  protection  of  passers-by. 


'  "  Sic.  2.  That  when  the  public  safety  does  not.  In  the  Judgment 
^  the  Inspector  of  buildings,  demand  immediate  action.  If  the 
0wner,  agent,  or  other  party  Interested  In  said  unsafe  structure 
<«•  excavation,  having  been  notified,  shall  refuse  or  neglect  ts 
tomply  with  the  requirements  of  said  notice  within  the  time 
toeclfled,  then  a  careful  survey  of  the  premises  shall  be  made  by 
Jhree  disinterested  persons.  1  to  be  appointed  by  the  Commissioners 
*f  the  District  of  Columbia.  1  by  the  owner  or  other  person  In- 
terested, and  the  third  to  be  chosen  by  these  2,  and  the  report 
6f  said  survey  shall  be  reduced  to  writing,  and  a  copy  served  upon 
the  owner  or  other  interested  party;  and  if  said  owner  or  otht-r 
Eiterested  party  refuse  or  neglect  to  appoint  a  member  of  said 
board  of  survey  within  the  time  specified  in  said  notice,  then 
the  survey  shaU  be  made  by  the  Inspector  of  buUdlngs  and  the 
person  choeen  by  the  Commissioners,  and  in  case  of  disagreement 
they  shall  choose  a  third  person,  and  the  determination  of  a 
BoaJority  of  the  three  so  chosen  shall  be  final. 

T^"  Sec.  3.  That  whenever  the  report  of  any  such  survey  shall  de- 
clare the  structure  or  excavation  to  be  unsafe,  or  shall  state  that 
structural  repairs  should  be  made  in  order  to  place  the  said  struc- 
ture or  excavation  in  a  fit  condition  for  further  occupancy  or  us<j, 
^d  the  owner  or  other  Interested  person  shall  for  10  days  neglect 
r  refuse  to  cause  such  structure  or  excavation  to  be  taken  down 
r   otherwise   to   be    made   safe,   the   inspector   of   buildings  shall 
roceed  to  make  such  structure  or  excavation  safe  or  remove  the 
me.     After  the  expiration  of  the  10  days  in  which  the  owner  or 
her  Interested  person  is  given  to  make  the  structxire  or  excava- 
on  safe,  or  to  be  taken  down  or  removed,  the  owner  or  other 
nterested  person,  having  faUed  to  conxply  with  the  provision  of 
]he  rep>ort  of  the  board  of  survey,  shaU  not  enter,  or  cause  to  be 
Entered,    the    premises    for    the    pvirpose    of    making    .he    repairs 
ered,  or  razing  the  building,  as  the  case  may  be;   or  in  any 
ier  way  to  Interfere  with  the  authorized  agents  of  the  District 
f  Columbia  in  making  the  said  structure  or  excavation  safe,  or 
removing  same,  without  first  having  obtained  the  written  con- 
int  of  the  Commissioners  of  the  Ustrlct  of   Columbia  or  theii* 

fuly  authorized  representatives.  The  Inspector  of  buUdings  shalji 
eport  the  cost  and  expense  of  said  work  to  the  Commisslonere 
tjf  the  said  District,  who  shall  assess  the  amount  thereof  upon  the 
lot  or  ground  whereon  such  structure  or  excavation  stands,  or 
stood,  or  was  dug,  and  unless  the  said  assessment  is  paid  within 
90  days  from  the  service  of  notice  thereof  on  the  agent  or  owner 
pf  such  property,  the  same  shall  bear  Interest  at  the  rate  of  10 
|>ercent  per  annum  from  the  date  of  such  assessment  until  paid. 
|md  shall  be  collected  as  general  taxes  are  collected  In  said  District; 
but  said  assessment  shall  be  without  prejudice  to  the  right  which 
the  owner  may  have  to  recover  from  any  lessee  or  other  person 
liable  for  repairs. 

Sec.  4.  That  the  existence  on  any  lot  or  parcel  of  land  In  the 
ct  of  Columbia,  of  any  uncovered  weU,  cistern,  dangerous 
ole,  excavation,  or  of  any  abandoned  vehicles  of  any  description 
parts  thereof,  mlscellaneoiis  materials  or  debris  of  any  kind, 
ludlng  substances  that  have  accumulated  as  the  result  of  re- 
Irs  to  yards  or  any  building  operations.  Insofar  as  they  affect 
jthe  public  health,  comfort,  safety,  and  welfare,  is  hereby  declared 
»  nuisance  dangerous  to  life  and  limb,  and  any  person,  corporation, 
jpartnership.  syndicate,  or  company  owning  a  lot  or  parcel  of  land 
iin  said  District  on  which  such  a  nuisance  exists  who  shaU  neglect 
or  refuse  to  abate  the  same  to  the  satisfaction  of  the  Commis- 
sioners of  the  District  of  Columbia,  after  5  days'  notice  from  tliem 
to  do  so.  shaU.  on  conviction  in  the  police  court  be  punished  by 
a  fine  of  not  exceeding  $50  for  each  and  every  day  said  person, 
corporation,  partnership,  or  syndicate  falls  to  comply  with  such 
notice.  In  case  the  owner  of.  or  agent  or  other  party  Interested  in, 
any  lot  or  parcel  of  land  in  the  District  of  Columbia,  on  which 
there  exists  an  open  well,  cistern,  dangerous  hole  or  excavation,  or 
any  abandoned  or  unused  vehicles  or  parts  thereof,  or  miscellane- 
ous accumulation  of  material  or  debris  which  affects  public  safety. 
I  health,  comfort,  and  welfare,  shall  fall,  after  notice  aforesaid,  to 
abate  said  nuisance  within  1  week  after  the  expiration  of  such 
inotice.  the  said  Commissioners  may  caiise  the  lot  or  parcel  of 
jland  on  which  the  nuisance  exists  to  be  secured  by  fences  or 
{Otherwise  enclosed,  and  the  removal  of  any  abandoned  vehicles. 
Iparts  thereof,  or  miscellaneous  accumulation  of  material  or  debris 
ladversely  affecting  the  public  safety,  health,  comfort,  and  welfare, 
land  the  cost  and  expense  thereof  shall  be  assessed  by  said  Com- 
{missloners  as  a  tax  against  the  property  on  which  such  nuisance 
, exists,  and  the  tax  so  assessed  shall  bear  Interest  at  the  rate  of 
10  percent  per  annum  until  paid,  and  be  carried  on  the  regular 
tax  rolls  of  the  District  of  Columbia  and  shall  be  collected  In 
|the  manner  provided  for  the  collection  of  general  taxes. 
]  "  Sue.  6.  That  for  the  purposes  of  this  act  any  notice  required 
I  by  law  or  by  any  regulation  aforesaid  to  be  served  shall  be  deemed 
Ito  have  been  served  (a)  if  delivered  to  the  person  to  be  notified. 
or  If  left  at  the  usual  residence  or  place  of  business  of  the  person 
to  be  notified,  with  a  perscm  of  suitable  age  and  discretion  then 
resident  therein;  or  (b)  if  no  such  residence  or  place  of  business 
can  be  fotmd  in  said  District  by  reasonable  search,  if  left  with  any 
person  of  suitable  age  and  discretion  employed  therein  at  the 
Office  Of  any  agent  of  the  person  to  be  notified,  which  agent  has 
any  authority  or  duty  with  reference  to  the  land  or  tenement  to 
which  said  notice  relates;  or  (c)  If  no  such  office  can  be  found  In 
said  District  by  reasonable  search.  If  forwarded  by  registered  mall 
to  the  last  known  address  of  the  person  to  be  notified  and  not  re- 
turned by  the  poet -office  authorities;  or  (d)  If  no  address  be  known 
or  can  by  reasonable  diligence  be  ascertained,  or  if  any  notice  for- 
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warded  as  authorized  by  the  preceding  clause  of  this  section  be 
returned  by  the  post-office  authorities.  If  published  on  three  con- 
secutive days  in  a  daily  newspaper  published  In  the  District  of 
Columbia;  or  (e)  If  by  reason  of  an  outstanding,  unrecorded  trans- 
fer of  title  the  name  of  the  owner  In  fact  cannot  be  ascertained 
beyond  a  reasonable  doubt.  If  served  on  the  owner  of  record  In  the 
manner  hereinbefore  in  this  section  provided;  or  (f)  In  case  any 
owner  be  a  nonresident  of  the  District  of  Columbia,  then  after 
public  notice  by  said  Commissioners  given  at  least  twice  a  week 
for  1  week  In  one  newspaper  published  In  the  District  of  Colimi- 
bla,  by  advertisement,  describing  the  property,  specifying  the 
nuisance  to  be  abated.  Any  notice  required  by  law  or  by  any  regu- 
lation aforesaid  to  be  served  on  a  corporation  shall  for  the  purposes 
of  this  act  be  deemed  to  have  been  served  on  any  such  corporation 
If  served  on  the  president,  secretary,  treasurer,  general  manager, 
or  any  principal  officer  of  such  corporation  In  the  manner  herein- 
before provided  for  the  service  of  notices  on  nattiral  persons  hold- 
ing property  in  their  own  right;  and.  If  required  to  be  served  on 
any  foreign  corporation.  If  served  on  any  agent  of  such  corpora- 
tion personally,  or  If  left  with  any  person  of  suitable  age  and  dis- 
cretion residing  at  the  tisual  residence  or  employed  at  the  place  of 
business  of  such  agent  In  the  District  of  Columbia.  Every  notice 
aforesaid  shaU  be  In  writing  or  printing,  or  partly  In  writing  and 
partly  in  printing;  shall  be  addressed  by  name  to  the  person  to  be 
notified;  shall  describe  with  certainty  the  character  and  location 
of  the  unlawful  condition  to  be  corrected,  and  shall  allow  a  rea- 
sonable time  to  be  specified  In  said  notice,  within  which  the  per- 
son notified  may  correct  such  unlawful  condition  or  show  cause 
why  he  should  not  be  required  to  do  so. 

"  Sec.  6.  That  all  acts  and  parts  of  acts  inconsistent  with  this 
act,  be,  and  the  same  are  hereby,  repealed.** 

The  Clerk  began  the  reading  of  the  bill. 

Mrs.  NORTON.  Mr.  Speaker,  there  being  no  objection  to 
this  bill,  I  ask  unanimous  consent  that  the  further  reading 
of  the  bill  be  dispensed  with. 

The  SPEAKER.    Is  there  objection? 

Mr.  MARTIN  of  Massachusetts.  Reserving  the  right  to 
object.  I  think  we  are  entitled  to  some  explanation  of  the 
bill. 

Mrs.  NORTON.    I  shall  be  glad  to  explain  it. . 

The  existing  law  on  this  subject  is  contained  in  the  act 
of  March  1.  1899.  The  amendments  hereby  proposed  are 
relatively  minor  in  character.    They  are: 

First,  to  increase  the  scope  of  the  bill  to  include  excava- 
tions. The  present  law  covers  dangerous  buildings,  stagings, 
or  other  structures.  Obviously  an  excavation  may  be 
equally  dangerous  and  should  be  subjected  to  the  same 
treatment. 

Some  diflBculty  has  arisen  because  under  the  present  law 
a  conflict  sometimes  arises  between  the  representatives  of 
the  owner  and  the  representatives  of  the  District  as  to  who 
should  repair  or  remove  the  property.  Under  the  present 
law  after  the  building  has  been  duly  declared  to  be  unsafe 
and  the  owner  for  3  days  refuses  to  cause  the  structure  to 
be  made  safe  the  District  is  empowered  to  proceed.  It 
happens  that  the  owner  later  decides  to  proceed,  and  con- 
tractors representing  him  and  the  District  both  appeared  to 
do  the  work.  The  amendment  proposed  is  that  after  the 
expiration  of  the  10  days  in  which  the  owner  may  act  the 
District  shall  have  exclusive  authority  to  make  the  repairs 
or  to  raze  the  building  and  the  owner  shall  not  interfere 
with  the  authorized  agents  of  the  District. 

Mr.  NICHOLS.  Mr.  Speaker,  I  would  like  to  say  in  ex- 
planation of  the  bill  that  it  simply  does  this:  Heretofore 
the  law  of  the  District  has  not  permitted  the  District  to 
levy  taxes  against  property  for  the  removal  of  a  nuisance. 
In  other  words,  as  the  law  now  exists  if  a  person  or  cor- 
poration or  anybody  else  has  done  an3rthing  which  is  a 
nuisance  they  let  it  go.  llien  the  District  must  come  in  to 
remedy  it,  and  there  is  no  provision  under  the  District  law 
whereby  it  can  assess  the  expense  of  removing  the  nuisance 
against  the  property  itself.  This  law  simply  fixes  it  so  that 
the  District  can  levy  against  the  property  the  cost  of  the 
removal  of  the  nuisance. 

The  SPEAKER.  The  question  is  on  the  third  reading  of 
the  Senate  bill. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  the 
vote  by  which  the  blU  was  passed  was  laid  on  the  table. 


ACQxnsrnow  or  land  nr  th«  district  or  colitiibia 

Mrs.  NORTON.  Mr.  Speaker,  I  call  up  the  bill  S.  404.  to 
provide  for  the  acquisition  of  land  in  the  District  of  Colum- 
bia in  excess  of  that  required  for  public  projects  and  im- 
provements, and  for  other  purposes.  This  bill  is  on  the 
Union  Calendar,  and  I  ask  unanimous  consent  that  the  bill 
be  considered  in  the  House  as  in  Committee  of  the  Whole. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  in  order  to  promote  the  orderly  and 
proper  development  of  the  seat  of  government  of  the  United  States, 
the  Commissioners  of  the  District  of  Columbia,  or  agencies  of  ths 
United  States  authorized  by  law  to  acquire  real  estate,  be,  and  they 
are  hereby,  authorized  and  empowered  to  acquire,  in  the  pubUe 
Interest,  by  gift,  dedication,  exchange,  piirchase,  or  condemnation, 
fee  simple  title  to  land,  or  rights  in  or  on  land  or  easements  or 
restrictions  therein,  within  said  District,  for  public  uses,  works, 
and  Improvements  authorized  by  Congress.  In  excess  of  that  actu- 
ally needed  for  and  essential  to  the  useftilness  of  such  public  uses, 
works,  and  Improvements,  in  order  to  preserve  the  view,  appear- 
ance, light,  and  air  and  to  enhance  the  usefulness  of  such  public 
works  and  Improvements  to  prevent  the  use  of  private  proF>erty 
adjacent  to  such  public  wcx-ks  and  Improvements  In  such  a  manner 
as  to  Impair  the  public  benefit  derived  from  the  construction  there- 
of, or  to  prevent  Inequities  or  hardship  to  the  owners  of  adjacent 
private  property  by  depriving  them  of  the  beneficial  use  of  their 
property. 

Sac.  2.  Tbe  Commissioners  of  the  District  a[  Columbia  or  agen- 
cies of  the  United  States  authorized  by  law  to  acquire  real  estate 
are  further  authorized,  upon  completion  of  public  improvements, 
to  subdivide,  and  sell  at  public  or  private  sale,  or  exchange,  any 
such  excess  land,  and  to  carry  out  such  purpose  or  purposes,  to 
convey  any  lands  acquired  In  excess  of  that  actually  needed  and 
which  is  not  essential  to  the  usefulness  of  such  public  works,  with 
such  reservations  concerning  the  future  use  and  occupation  of 
such  real  estate  as  may  in  their  discretion  be  necessary  to  protect 
such  public  Improvements;  and  any  and  aU  moneys  received  from 
any  sale  or  transfer  of  land  In  accordance  with  the  provisions  of 
this  act  shall  be  covered  into  the  Treastiry  of  the  United  States, 
and  where  the  property  sold  was  acquired  under  an  appropriation 
authorized  for  the  use  of  the  District  of  Coliunbla.  any  and  aU 
moneys  received  from  such  sale  shaU  be  dei>oelted  In  the  Treasury 
to  the  credit  of  the  revenues  of  the  District  of  Columbia:  Provided. 
That  whenever  the  authorities  of  the  United  States  or  the  District 
of  Coliunbla  having  Jurisdiction  over  such  acquired  land,  or  rights 
or  easements,  shall  elect  to  retain  any  or  all  of  the  same  for  use 
of  the  United  States  or  the  District  of  Columbia,  the  said  authori- 
ties are  authorized  to  use  said  land,  rights,  or  easements  for  park, 
playground,  highway,  or  alley  pixrposes,  or  for  any  other  lawfxil 
purpose  which  the  said  authorities  shall  deem  advantageous  or  In 
the  public  interest. 

Sec.  3.  That  whenever  land  Is  purchased,  as  provided  In  this 
act.  In  excess  of  that  needed  In  connection  with  a  particular 
project  or  Improvement,  any  and  all  appropriations  available  for 
the  payment  of  the  purchase  price,  costs,  and  expenses  Incident 
to  such  project  or  Improvement  are  hereby  authorized  for  use 
In  the  payment  of  the  purchase  price,  costs,  and  expenses  of  any 
and  all  excess  land  purchased  In  connection  with  such  project  or 
Improvement,  as  provided  In  this  act. 

Sec.  4.  That  whenever  excess  land  is  condemned  by  the  Com- 
missioners of  the  District  of  Colimibla,  In  accordance  with  the 
provisions  of  this  act,  the  condemnation  proceedings  for  the 
acquisition  of  such  land  shall  be  in  accordance  with  chapter  15, 
subchapter  1  of  chapter  15.  and/or  sections  1608  to  1610.  inclu- 
sive, of  the  Code  of  Laws  for  the  District  of  Columbia:  Provided. 
That  any  and  all  appropriations  avaUable  for  the  pasrment  of 
awards,  damages,  and  costs  In  condemnation  proceedings  under 
chapter  15  of  the  Code  of  Laws  for  the  District  of  Columbia  are 
hereby  authorized  for  use  In  the  payment  of  awards,  damages,  and 
costs  In  any  and  all  condemnation  proceedings  under  said  chapter 
15  for  the  acquisition  of  excess  land,  as  provided  In  this  act: 
Provided  further.  That  any  and  aU  appropriations  available  for 
the  payment  of  awards,  damages,  and  costs  In  condemnation  pro- 
ceedings under  subchapter  1  of  chapter  15  and /or  sections  1608 
to  1610,  Inclusive,  of  the  Code  of  Laws  for  the  District  of  Co- 
lumbia are  hereby  authorized  for  use  In  the  payment  of  awards, 
damages,  and  costs  In  any  and  all  condemnation  proceedings 
imder  said  subchapter  1  of  chapter  15  and/oi  said  sections  1608 
to  1610,  Inclusive,  for  the  acquisition  of  excess  land,  as  provided 
In  this  act:  And  provided  further.  That  in  any  and  all  cases 
where  such  excess  land  is  condemned,  no  assessments  for  benefits 
shaU  be  levied  by  the  Jury  in  respect  to  the  acquisition  of  said 
excess  land. 

Sec.  5.  That  whenever  excess  land  Is  condemned  by  agencies  of 
the  United  States,  other  than  the  Commissioners  of  the  District 
of  Columbia,  as  provided  In  this  act,  the  condemnation  proceed- 
ings for  the  acquisition  of  such  land  shaU  be  in  accordance  with 
an  act  approved  March  1,  1929,  as  amended,  or  any  law  or  laws 
In  effect  at  the  time  of  such  condenuiation  for  the  acquisition  oC 
land  In  the  District  of  Columbia  for  use  of  the  United  8tate« 
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Provided.  That  any  and  aU  appropriations  available  for  thecon- 
demnatlon  of  land  under  said  act  approved  March  1.  /929  *8 
amended,  are  hereby  authorized  for  use  In  the  payments  of  awarc^ 
^ages  and  ccsU  In  any  and  all  condemnation  P"^«^^^ 
ur^eT  »ld  act.   as  amended,  for  the  acquisition  of  excess  land. 

**S^T  ThS  the  portion  of  the  act  approved  February  25.  1907. 
entitled  -An  act  to  amend  an  act  entlUed  'An  act  to  amend  an 
TteSltl^-J^  a?t  to  establish  a  Code  of  Laws  for  the  District 
of  Columbia",  regulating  proceeding  for  ccmdenmatlon  of  l^d 
for  strecU"  (34  Stat  930;  ch.  1195.  sec  491g)  reading^  And 
where  part  of  any  lot.  piece,  parcel,  or  tract  of  land  haa  been 
dedtcat^  for  the  opening,  extension,  widening,  or  sta-aighten^g 
of  the  street,  avenue,  road,  or  highway,  the  jury  In  determining 
whether  the  remainder  of  said  lot.  piece,  parcel  or  tract  "  «>  ?« 
assessed  for  benefits,  and  the  amount  of  benefits,  "any  to  be 
assessed  thereon,  shall  also  take  Into  consideration  the  fact  of 
JS^^lStlon  and  the  value  of  the  land  so  dedicated  "  is  hereby 

"sw:*?  With  the  exception  of  section  6.  none  of  the  provisions 
of  thta  act  shall  be  construed  as  repealing  any  provisions  of 
existing  law  pertaining  to  the  condemnation  or  acquisition  of 
JSSte  aUeyB.^  land,  or  the  law  or  laws  relating  to  the  subdlvld- 
Imr  of  lands  In  the  District  of  Coliimbia.  .  ^   ^^ 

8«c.  8.  If  any  provision  of  this  act  Is  held  invalid,  the  remainder 
of  the  act  shall  not  be  affected  thereby. 

Mr  MARTIN  of  Massachusetts.  Mr.  Speaker,  will  the 
genUewoman  from  New  Jersey  please  give  us  some  explana- 
tion of  the  necessity  for  this  bill? 

Mrs.  NORTON.  Mr.  Speaker,  the  purpose  of  the  proposed 
legislation  is  to  authorize  the  Commissioners  of  the  District 
of  Columbia,  or  its  agents,  to  acquire  in  the  public  interest 
by  gift,  dedication,  exchange,  piirchase,  or  condemnation 
fee  simple  title  to  land  in  excess  of  that  actually  needed  for 
public  uses  and  improvements.  It  authorizes  these  agencies, 
upon  completion  of  public  improvements,  to  subdivide  such 
excess  land  and  place  up<Mi  it  such  reservations  concerning 
its  future  use  and  occupation  as  may  be  necessary  to  pro- 
tect such  public  improvements,  and  to  sell  or  exchange  this 
excess  land  or  retoin  the  same  for  the  United  States  or  the 
District  of  Columbia  for  park,  playgroimd,  or  other  purposes 
which  miay  be  advantageous  or  in  the  public  interest. 

Mr.  NICHOI^.  Mr.  Speaker,  the  District  now  has  the 
usual  laws  providing  for  condemnation  for  public  purposes; 
but  very  often  you  find  that  when  you  condemn  a  strip  of 
land  for  a  street  there  Is  a  Uttle  sliver  of  land  between  that 
needed  and.  say.  a  filling  station,  and  there  is  no  law  which 
provides  for  condemnation  in  excess  of  the  land  actually  re- 
quired for  the  purpose  for  which  it  was  condemned.  This 
is  to  fix  It  so  that  you  can  condemn  property  adjacent  to 
the  project  and  then.  If  it  is  not  needed  for  the  use  of  the 
project,  to  dispose  of  It.  It  is  the  ordinary  excess  con- 
demnation procedure  that  we  have  In  nearly  every  State 
and  Jurisdiction. 

The   SPEABOER.    The  Clerk  will   report  the   committee 
amendment. 
The  Clerk  read  as  follows: 

Page  3.  line  4.  after  the  word  "Columbia",  insert:  "Provided. 
That  in  the  event  of  sale  as  herein  authorized,  notice  of  not  less 
than  20  days  before  such  sale  shall  be  published  In  a  daily  news- 
paper published  In  the  District  of  Columbia,  and  notice  by  regis- 
tered mall  before  such  sale  be  mailed  to  the  last  known  address 
of  the  persons  listed  on  the  records  of  the  assessor  of  the  District 
of  Columbia  as  the  owners  of  the  land  abutting  the  land  to  be 
sold,  at  not  less  than  the  fair  market  value  at  the  time  sold  as 
determined  by  appraisement  of  the  assessor  of  the  District  of 
Columbia." 

The  SPEAKER.  The  question  is  on  agreeing  to  the  com- 
mittee amendment. 

Tlie  committee  amendment  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  next  committee 
amendment. 

The  Clerk  read  as  follows: 

Page  3.  line  11,  after  the  word  "sold",  insert  the  words  "and 
sold." 

The  SPEAKER.  The  question  is  on  agreeing  to  the  com- 
mittee amendment. 

The  committee  amendment  was  agreed  to. 

The  SPEAKER.  The  question  is  on  the  third  reading  of 
the  Senate  bilL 
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the  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
th^rd  time,  and  passed,  and  a  motion  to  reconsider  the  vote 
by! which  the  bill  was  passed  was  laid  on  the  table. 

ilrs.  NORTON.    Mr.  Speaker,  that  concludes  the  business 

for  the  District  of  Columbia  today. 

clIiiiants  who  sxtffered  loss  fbom  fires  set  by  government- 
operated  RAILROADS  IN  MINNISOTA  IN  1918 

ylr.  priTENGER.    Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  in  the  Rbcord  in  connection  with 

H  R  3662. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 
There  was  no  objection. 

)di.  PITTENGER.  Mr.  Speaker,  I  trust  that  in  the  near 
future  the  Members  of  the  House  will  have  the  opportunity 
to  correct  a  wrong  done  to  many  citizens  of  this  Republic 
byj  bureaucratic  governmental  officials.  I  refer  to  the  claims 
of  several  thousand  people  who  suffered  loss  in  Minnesota  on 
O<ttober  12,  1918,  when  fires  set  by  Government-operated 
railroads  swept  over  northeastern  Minnesota,  resulting  In 
da  mage  amounting  to  millions  of  dollars.  These  claims  are 
nc  npolitical.  Identical  bills  have  been  introduced  by  Con- 
gressman Ryan,  Congressman  Kvale,  and  myself.  The  Com- 
m.ttee  on  Claims  has  reported  favorably,  upon  my  motion, 
to  recommend  the  passage  of  the  Ryan  biU,  H.  R.  3662.  The 
ccmmittee  report  is  no.  255  and  sets  forth  the  essential  facts 
connected  with  this  bill.  The  committee  report  is  short.  I 
recommend  that  you  read  it. 

Following  the  October  12.  1918,  fire,  thousands  of  law- 
si  its  were  brought  against  the  United  States  Railroad  Ad- 
ministration, which  had  denied  Uability  for  the  damage, 
slme  years  of  litigation  followed.  Test  cases  were  tried. 
Tlie  Railroad  Administration  refused  any  compromise,  tell- 
idg  the  fire  claimants  that  if  the  Government  won  in  the 
courts  it  would  not  pay  one  cent  in  damages;  that  if  the 
c^iimants  won  the  Government  would  pay  one  hundred  cents 
o^  the  doUar  for  damage  caused  by  the  fires.  The  Govern- 
njent  lost  in  the  courts.  Then  the  Government  officials 
broke  their  word  and  refused  to  pay  one  hundred  cents  on 
tie  dollar.  Then  ensued  a  long  period  of  haggling  and 
negotiations,  in  which  leading  citizens  of  Minnesota  begged 
tjfe  governmental  bureaucrats  to  pay  the  destitute  fire 
claimants  something  so  they  could  rehabilitate  themselves. 
dta  account  of  the  expense  involved  and  the  congestion  in 
5e  courts,  it  was  impossible  for  individual  claimants  to  try 
t^eir  cases.  Then  the  Director  General  arbitrarily  decided 
oh  what  he  would  pay.  I  quote  his  testimony  before  the 
committee  in  1930: 

iMr  Ptttekceb  When  you  had  these  conferences  with  the  attor- 
neys It  was  put  up  to  those  people  that  they  had  to  take  what 
tke  Railroad  AdmlnistraUon  offered  to  give  or  go  to  court  and 
tJy  the  cases  Individually.     Is  not  that  a  fact?     ^      ,  ^^       ^   *   w 

IMr  Davis  I  told  these  gentlemen,  not  only  by  letter  but  by 
^rd  of  mouth,  that  this  offer  was  final,  and  they  could  take  it 
o|'  leave  It. 
FH)llowing  these  one-sided  compromises,  investigators  of 
ie  Government  checked  up  each  individual  case  and  de- 
rmined  the  amount  of  loss  in  the  settlement  areas.  Bear 
.,.  mind  that  the  Government  made  settlements  only  in  areas 
where  the  Director  General  conceded  that  they  could  trace 
flres  from  the  Government-operated  railroads.  Take  a  typi- 
il  case:  If  the  loss  was  determined  at  $2,000  by  the  Gov- 
lent,  the  claimant  was  compelled  to  accept  50  percent 
lereof.  But  before  making  settlement  he  had  to  execute 
release,  sign  a  stipulation  for  judgment,  and  after  judg- 
lent  sign  a  satisfaction  of  judgment.  The  Ryan  bill.  H.  R. 
t2.  provides  for  the  payment  of  the  balance  of  the  loss 
termined  by  the  Government.  A  similar  bill  passed  the 
__te  in  the  last  session  of  Congress  but  failed  of  passage 
the  House  because  many  House  Members  were  misled  by 
^t-minute  rumors  and  misleading  claims  that  the  bill 
^as  bad  and  a  steal  on  the  Treasury,  and  a  lobbyist  bill, 
4nd  a  bill  for  the  benefit  of  attorneys,  and  so  forth.  All 
<^f  the  old  tricks  to  create  prejudice  were  pulled  out  of  the 
l^g.    Now,  the  facts  are  that  the  only  lobbyists  for  this 
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claim  of  the  fire  sufferers  have  been  the  Minnesota  Congress- 
men and  the  Congressmen  from  other  States  who  have  in- 
vestigated this  case  and  found  it  to  be  worthy.  There  were 
numerous  attorneys  of  record  for  the  fire  claimants  in  the 
litigation.  The  bill  protects  every  claimant  against  unjust 
attorney  fees  by  providing  for  a  10-percent  limitation  there- 
on. If  the  bill  passes  the  claimants  will  naturally  require 
the  services  of  attorneys,  and  that  is  entirely  proper.  The 
fire  claimants  are  now  scattered  all  over  the  United  States; 
some  of  them  live  in  California,  some  in  Oregon,  some  in 
Oklahoma,  and  so  forth. 

I  have  no  personal  or  financial  interest  in  this  bill.  I 
resided  in  Duluth  on  October  12,  1918,  and  did  not  suffer 
the  loss  of  a  single  dollar  in  the  great  holocaust,  which 
burned  up  people,  towns,  and  farms,  and  property.  I  know 
what  took  place,  following  this  great  tragedy,  when  home- 
less men  and  women  and  children  were  cared  for  by  the 
Red  Cross  and  other  agencies  until  funds  could  be  raised 
to  help  them  buUd  tar-paper  shacks,  one-room  affairs, 
where  their  homes  once  stood,  until  they  could  try  as  best 
they  could  to  rehabilitate  themselves.  I  felt  then,  as  I 
feel  now,  that  this  great  Government  followed  a  mean  and 
a  mistaken  policy  toward  its  destitute  and  homeless  citizens. 

I  have  never  heard  a  satisfactory  answer  to  the  question 
why  this  damage  was  not  treated  as  a  war  loss,  and  com- 
pensated for  at  the  rate  of  100  cents  on  the  dollar.  Such 
proceedure  was  followed,  I  am  told,  in  the  Eastern  States, 
where  any  damage  resulted  because  of  the  war-time  ac- 
tivities of  the  Government.  Take  for  example,  the  pow- 
der explosion  and  fire  at  Morgan,  N.  J.,  in  October  1918. 
The  cause  of  the  explosion  was  never  determined.  The 
property  loss  was  heavy.  The  Government  paid  the  loss 
in  full. 

Now,  the  Government  was  operating  the  railroads  in  1918 
as  a  war-time  measure.  The  country  was  at  war.  Labor 
was  scarce.  Fourteen -year -old  boys  were  working  on  the 
railroads,  and  they  were  not  properly  manned  or  operated. 
Otherwise  fires  would  never  have  been  started  in  a  dry 
season  along  the  rights-of-way  of  the  railroads  in  a  coun- 
try where  the  forests  had  been  cut  and  brush  and  dead  tim- 
ber was  left  on  the  land  so  that  all  it  needed  was  to  have 
the  match  applied. 

I  want  the  Members  of  the  House  to  know  that  this  bill 
involves  some  8,000  individual  claims  and  may  Require  as  a 
maximum  something  like  $12,000,000  to  pay  these  claims. 
The  actual  amount  will  probably  not  exceed  $9,000,000.  I 
have  never  felt,  however,  that  the  merit  of  a  measure  was 
to  be  determined  by  the  number  of  the  claimants  or  the 
amount  involved.  All  I  ask  from  my  colleagues  is  a  fair 
consideration  of  the  facts. 

If  you  will  refer  to  Report  No.  255,  you  will  find  that  the 
Attorney  General  of  the  United  States,  as  well  as  the  Presi- 
dent, have  said  that  this  measure  is  meritorious. 

PRIVATE   CALENDAR 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  may  I  make 
a  parliamentary  inquiry? 

The  SPEAKER.    The  gentlemtin  will  state  it. 

Mr.  MARTIN  of  Massachusetts.  When  we  consider  the 
Private  Calendar  on  tomorrow,  which  rules  will  be  in  effect, 
the  old  rules  or  the  one  recently  adopted? 

The  SPEAKER.    The  rule  adopted  on  yesterday. 

THE  RIGHT  TO  LIVE 

The  SPEAKER.  Under  the  special  rule,  the  gentleman 
from  Pennsylvania  [Mr.  Moritz]  is  recognized  for  10  minutes. 

Mr.  MORITZ.  Mr.  Speaker,  at  this  time  I  rise  to  speak 
on  taxation.  At4he  present  time,  it  seems  to  me,  we  are 
asking  for  billions  of  dollars  and  we  are  requesting  people  in 
business  to  pay  taxes,  not  knowing  how  they  are  getting 
along.  Just  as  you  cannot  hold  the  reins  of  a  horse  and  tell 
him  to  "  get  up  ",  just  as  you  cannot  put  both  feet  on  the 
brakes  of  an  automobile  and  turn  on  the  gas,  likewise  you 
cannot  expect  business  to  revive  and  go  on  while  taxing  it  to 


the  full  extent.    We  wonder  why  business  does  not  revive.    It 
cannot  revive  if  everything  that  business  has  is  taxed. 

I  want  to  call  the  attention  of  the  House  to  a  source  of 
taxation  which,  if  used,  would  help  business  a  great  deal  and 
at  the  same  time  we  would  be  able  to  get  revenue  for  our 
country;  that  is,  the  economic  rental  of  strategic  points  in 
big  municipalities,  where  landlords  take  all  of  the  revenue, 
frequently  leave  the  country,  and  we  hold  the  bag. 

Last  week  in  the  Committee  on  Education  Dr.  Dawson,  who 
is  familiar  with  the  economic  conditions  of  every  State, 
especially  the  southern  States,  said  that  in  States  like  Mis- 
sissippi and  Arkansas  they  have  taxed  every  conceivable 
thing.  They  have  squeezed  the  orange  to  the  full  extent. 
Those  States  cannot  continue  with  their  schools.  It  seems 
to  me  if  the  Members  of  Congress  would  set  their  minds  to 
thinking  a  little  we  could  get  revenue  from  a  soiffce  that 
would  not  hurt  business  and  at  the  same  time  would  help  our 
own  country.  Dr.  Dawson  is  an  authority  on  taxation  In 
almost  every  State.  I  asked  him  what  he  thought  of  this 
method  of  collecting  economic  rent.  He  said:  "  I  am  with 
you."  Dr.  Kinsman,  a  professor  and  author  in  American 
University  in  the  city  of  Washington,  has  three  chapters  in 
his  textbook  which  is  used  by  the  students  of  the  high  schools 
in  Pittsburgh,  in  which  he  states  very  plainly  that  we  ought 
to  tap  for  taxation  the  sources  in  those  great  municipalities 
made  valuable  by  the  presence  of  many  people. 

I  have  introduced  a  bill  to  that  effect,  and  it  is  for  that 
reason  that  I  call  the  attention  of  the  Members  of  the 
House  to  thinking  along  that  line. 

The  fundamental  rights  of  man,  as  so  well  stated  in  that 
immortal  document,  the  Declaration  of  Independence,  are 
the  rights  to  life,  to  liberty,  and  to  the  pursuit  of  happiness. 
It  is  to  be  noted  that  the  right  to  live,  being  first  mentioned, 
is  regarded  as  paramount.  Yet  imder  present  conditions  in 
the  United  States  millions  of  people  are  denied  the  right  to 
live  except  upon  the  charity  of  Government. 

All  around  us  are  the  bounties  of  nature.  Science  and 
invention  have  aided  man  to  harness  the  forces  of  coal  and 
oil,  of  water  and  electricity,  to  such  an  extent  that  it  may 
almost  be  said  that  man  has  conquered  nature.  In  ancient 
days  man  sometimes  suffered  temporarily  from  the  niggard- 
liness of  nature  in  his  own  vicinity;  but  we,  by  annihilating 
space  with  the  steamboat,  the  iron  horse,  and  the  motor 
vehicle,  and  airplane,  are  able  to  overcome  the  local  vagaries 
of  the  seasons.  In  spite  of  this  tremendous  advance  in  the 
art  and  science  of  production,  starvation  stares  millions  of 
our  citizens  in  the  face  even  while  they  plead  for  opportu- 
nities to  work  to  earn  a  scanty  living.  Was  there  ever  such 
a  stark  denial  of  our  boasted  progress — such  a  travesty  on 
civilization?  The  situation  challenges  every  last  one  of  us 
to  find  a  solution. 

Before  we  can  solve  the  problem  we  must  first  analyze  it. 
At  the  dawn  of  civilization,  then,  there  were  two  factors  in 
production.  Natural  resources  and  human  labor.  For  con- 
venience, in  these  remarks  I  shall  use  the  term  "  land  "  as 
referring  to  all  natural  resources,  and  the  term  "  labor  "  as 
meaning  all  conscious,  voluntary  effort  of  himian  beings. 

In  simple  producticm  labor  applied  itself  directly  to  land  to 
collect  or  to  produce  food.  And  since  science  teaches  us 
through  the  theory  of  the  conservation  of  matter  and  the 
conservation  of  energy  that  nothing  material  has  been  or  can 
be  added  to  the  universe,  we  are  convinced  that  labor  and 
land  are  all  there  are  in  the  world  today.  True,  by  means  of 
tools,  machinery,  and  structures  we  are  able  to  make  labor 
more  efficient  in  its  application  to  land;  but  those  tools, 
machines,  and  structures  are  themselves  the  product  of  labor 
applied  to  land,  requiring  constant  replacement  f ot  effective 
use.  Even  money  itself,  which  seems  so  important  a  factor 
in  our  daily  transaction,  is  only  a  convenient  means  of 
exchange  between  those,  for  instance,  who  produce  wheat 
and  those  who  produce  houses. 

.  Now,  if  it  be  admitted  that  man  is  dependent  upon  land 
for  his  very  existence,  it  follows  that  the  right  to  live  requires 
that  he  shall  have  continuous  access  to  land — that  he  shall 
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have  opportunity  to  apply  himself  to  that  land  so  essential  | 
to  his  continued  existence.  But  when,  by  social  policies,  we 
allow  some  members  of  society  to  appropriate  to  themselves 
the  value  of  land,  by  that  very  act  we  withdraw  from  other 
members  of  society  the  opportunity  to  apply  the^  own  ^r 
to  land  except  at  the  will  and  sufferance  of  the  first- 
mentioned  class.  *♦*.„„* 
Of  course  it  must  be  admitted  that  in  the  present  state  of 
society  it  is  essential  that  each  individual  be  assured  con- 
tinuous undisturbed  possession  of  a  particular  section  of  land 
for  the  conduct  of  his  activities.  How  can  we  reconcile,  then, 
the  fundamental  right  of  man  to  Uve.  requiring  virtually  free 
access  to  land,  with  the  equally  important  necessity  of 
undisturbed  possession? 

Economic  rent  arises  from  variations  in  the  amount  ol 
goods  returned  for  the  expenditure  of  equal  effort  on  dif- 
ferent portions  of  the  earth's  surface.  If  I  have  an  acre 
of  wheat  land  from  which,  by  a  certain  expenditure  of  effort. 
I  may  gain  a  crop  of  15  bushels,  while  someone  else  has  an 
acre  from  which,  by  the  same  effort,  he  can  produce  30 
bushels  the  economic  rent  of  the  latter  acre  as  compared 
with  the  former  is  15  bushels  of  wheat.  On  the  communal 
or  industrial  basis,  if  I  have  an  acre  of  land  in  a  wilderness, 
its  value  for  business  will  be  nil.  while  an  acre  of  land  m 
the  heart  of  New  York  City  may  be  worth  in  economic  rent 
a  million  and  a  half  dollars  a  year.  These  variations  are 
not  due  to  the  act  of  any  individual.  The  agricultural  type 
is  due  to  variations  in  natural  fertiUty;  the  communal  or 
industrial  type  is  due  to  the  state  of  community  or  indus- 
trial activity.  The  economic  rent  of  extractive  natural  re- 
sources, such  as  coal,  oU,  and  other  minerals,  depends  upon 
the  stage  of  progress  reached  in  productive  enterprise. 

When,  by  law.  we  allow  individuals  to  appropriate  to  them- 
selves economic  rent,  and  there  is  expectation  of  a  contin- 
uance of  that  arrangement,  each  individual  seeks  to  hold  as 
much  land  as  possible,  not  for  immediate  use,  but  in  the 
expectation  of  future  unearned  advantage  to  be  derived.  , 
In  the  United  States  so  much  of  the  area,  both  urban,  sub-  ! 
urban,  and  rural,  is  thus  speculatively  held  as  to  bring  about 
the  appearance  of  actual  shortage.  In  cities  people  are 
crowded  into  small  tenements  and  dwellings;  in  agricultural 
sections  people  are  forced  to  use  submarginal  land.  It  is 
stated  that  in  this  city  of  Washington  there  are  5.000  acres, 
exclusive  of  streets  and  parks,  upon  which  there  are  no 
buildings,  coincident  with  the  acres  and  acres  of  slums  al- 
most within  stone's  throw  of  the  Capitol,  and  comcident 
with  excessive  rents  and  shortage  of  convenient  housing  even 
for  Members  of  this  body.  The  recent  national  resources 
sm-vey  discloses  upward  of  75.000.000  acres  of  farm  land 
now  in  use  which  should  be  reUred  as  submarginal. 

It  is  almost  axiomatic  to  state  that  no  given  parcel  of  land 
ever  has  reached  its  ultimate  capacity  to  produce,  either  agri- 
culturally. Industrially,  or  commuiuaiy,  so  it  is  idle  to  say 
that  we  have  reached  a  point  where  there  is  insufficient  land 
for  the  needs  of  aU  mankind-  There  is  the  appearance  of 
shortage,  due  to  withholding  of  land  from  use.  based  on  our 
faulty  economic  system. 

As  men  congregate  into  communities  it  has  been  found 
convenient  to  carry  on  cei-tain  undertakings  as  community 
enterprises.  We  call  those  community  undertakings  the 
functions  of  government  and  support  those  persons  engaged 
therein  by  taxes  imposed  ujwn  the  balance  of  the  community. 
We  say,  in  common  terms,  that  we  tax  things— land,  build- 
ings, horses,  automobiles,  dogs,  incomes,  and  inheritances. 
But  no  one  ever  heard  of  a  tax  being  paid  by  a  house  or  a 
gallon  of  gasoline.  People  pay  taxes  out  of  their  current 
production  of  things,  and  we  use  the  production,  the  distribu- 
tion, and  the  ownership  of  things  as  a  measure  of  the  mdi- 
vidual's  contribution  toward  community  expenses. 

•niese  things  which  we  use  as  the  measures  of  contribution 
fall  into  two  broad  classes— natural  resources,  which  I  pre- 
viously have  termed  for  convenience  as  '*  land  ",  and  labor 
products things  which  an?  within  the  volition  of  the  indi- 
vidual to  produce  or  to  refiose  to  produce:  to  distribute  or  to 
refuse  to  distribute;  to  own  or  to  refuse  to  own. 
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When  a  man  is  faced  with  the  necessity  of  paying  a  tax  on 
ihe  second  class  of  things  he  either  restricts  himself  in  the 
iiroduction.  distribution,  or  ownership  of  them  or  he  seeks  to 
jecoup  himself  for  the  amount  paid  as  tax  by  a  higher  charge 
to  someone  else.  The  latter  course  in  itself  serves  to  restrict 
Eroduction,  distribution,  or  ownership.  In  a  word,  a  tax 
imposed  on  an  individual  on  this  basis  causes  high  prices  and 
restricted  use  of  useful  things. 

When  a  man  is  faced  with  the  necessity  of  paying  a  tax 
On  the  first  class  land,  he  seeks  to  do  the  same  as  in  the 
bther  case  but  with  a  different  result.  Since  all  economists 
^gree  that  economic  rent  is  always  as  high  as  the  existing 
itate  of  community  development  or  natural  fertility  will 
arrant,  the  landlord,  no  matter  how  hard  he  tries,  cannot 
icrease  his  collection  of  economic  rent  to  cover  the  tax. 
__ierefore  he  must  pay  the  tax  from  his  present  collection; 
^d  this,  through  natural  economic  law,  forces  down  the 
telling  price  of  land  without  affecting  its  use  value.  If  the 
tax  on  economic  rent  were  placed  at  100  percent,  the  selling 
trice  of  land  would  be  zero,  although  it  still  would.b^.as  val- 
uable for  use  as  it  ever  was.  And  if  land  had  no  seUing 
price  everyone  would  be  able  to  get  all  the  land  he  needed 
for  use  but  no  one  would  seek  to  retain  land  for  which  he 
had  no  use.  Title  to  land  would  be  safeguarded  as  now,  but 
jit  would  be  title  for  use  instead  of  title  for  speculation. 

In  a  word.  then.  I  advocate  the  abolition  of  all  taxes  on 
ilabor  products,  and  the  collection  of  econmnic  rent  to  pay 
Ipublic  expenses.  But  with  this  reservation:  That  such  a 
drastic  economic  change  must  be  made  gradually,  lest  the 
correct  remedy,  through  too  strong  doses,  be  worse  than  the 
I  disease. 

I  As  I  stated  on  this  floor  on  a  previous  occasion,  my  own 
city  of  Pittsburgh  commenced  in  1913  an  advance  in  this 
direction.  Each  3  years— until  1925— we  reduced  the  taxes 
on  all  buildings  by  10  percent,  while  continuing  to  impose 
full  100  percent  taxes  on  land  values.  Now,  in  Pittsburgh, 
we  tax  buildings  just  half  as  much  in  proportion  to  value 
as  we  do  land.  The  result  has  been  that  absentee  landlords, 
some  even  living  in  England,  who  contribute  nothing  to  the 
business  of  Pittsburgh,  have  had  to  pay  higher  taxes  than 
they  did  before,  while  small  home  owners,  living  and  work- 
ing there,  are  paying  less  taxes.  People  in  Pittsburgh  are 
satisfied  with  this  system  and  hope  for  its  extension.  And 
all  that  malRs  it  possible  for  everyone  more  easily  to  exer- 
cise his  right  to  live. 

To  carry  this  principle  into  effect  in  the  Nation.  I  have 
prepared  and  introduced  H.  R.  6026.  to  promote  the  gen- 
eral welfare  of  the  citizens  of  the  United  States  through  the 
imposition  of  an  excise  charge  upon  the  privilege  of  the  use 
and  enjoyment  of  large  landholdings  based  upon  their  un- 
improved value.  This  bill  proposes  the  Imposition  of  an 
annual  excise  charge  of  1  percent  of  the  value  of  all  land- 
holdings  in  excess  of  $3,000  to  one  holder,  the  value  of  land 
being  that  remaining  after  exemption  of  all  man-made  im- 
provements by  way  of  buildings,  walls,  drains,  foundations, 
and  standing  timber.  The  same  excise  charge  is  imposed 
upon  all  natural  resources  in  the  form  of  mineral  and  oil 
deposits  and  water  power,  with  exemption  of  the  structures 
necessary  to  facilitate  use,  as  well  as  upon  the  franchises  of 
all  types  of  public  utilities. 

At  some  time  in  the  future  I  shall  hope  to  address  the 
House  as  to  the  amount  which  may  be  expected  to  be  derived 
as  revenue  from  the  imposition  of  this  excise  charge.  At 
present  I  am  able  to  give  only  a  rather  vague  estimate  of 
from  half  a  billion  to  a  biUion  dollars  annually.  My  friend. 
Otto  Cullman,  of  Chicago,  who  has  given  much  study  to  this 
question  in  his  recent  book.  $20,000,000  Every  Day,  a  copy 
of  which  I  think  most  of  my  colleagues  have  in  their  offices, 
estimates  the  total  amount  of  economic  rent  above  present 
taxes  thereon  to  be  about  $8,000,000,000  annually.  This 
gives  a  total  of  untaxed  land  value  amounting  to  approxi- 
mately $160,000,000,000;  and  if  only  half  of  this  amount  were 
found  to  exist  in  tracts  of  $3,000  or  over,  the  1 -percent 
excise  charge  would  reach  the  very  substantial  sum  of 
1  $800,000,000  annually. 
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Whatever  the  amount  might  prove  to  be  in  actual  fact,  the 
additional  revenue  to  be  derived  therefrom  would  be  advan- 
tageous In  the  present  situation  of  an  unbalanced  Budget 
and  in  the  face  of  crying  demands  for  old-age  pensions  and 
other  worthy  governmental  undertakings.  Moreover,  the 
imposition  of  this  excise  charge  would  obviate  the  necessity 
of  continuing  certain  excise  taxes  of  the  nuisance  type,  in- 
cluding taxes  on  gasoline  and  lubrication  oils,  furs,  jewelry, 
matches,  and  the  like. 

While  a  certain  measure  of  administrative  difficulty  would 
attend  the  operation  of  this  proposed  law  at  its  inception, 
the  values  which  are  to  be  the  object  of  the  imposition  of  the 
excise  charge  are  relatively  easy  of  ascertainment.  For  the 
most  part  they  are  the  same  values  which  serve  as  the  basis 
for  local  tax  assessments.  And  after  the  initial  procedure 
the  assessment  and  collection  of  the  excise  charge  would  be 
far  simpler  and  far  more  equitable  and  certain  in  operation 
than  ever  will  be  the  case  with  income  or  other  taxes. 

But  above  all,  the  proposal  is  sound  economically,  in  that  it 
proposes  to  take  for  community  expenses  those  values  which 
the  community  creates  by  its  very  existence;  and  to  the  extent 
to  which  it  is  applied,  it  will  tend  to  safeguard  and  promote 
in  practice  what  in  theory  is  the  foundation  of  our  splendid 
heritage — the  right  of  every  American  citizen  to  live.  [Ap- 
plause.] 

Exhibit  A 

The  land  holdings  of  Pittsburgh 
(Described  in  terms  of  percentage) 


Land  value 

Building 
value 

Total  valu3 

Group  1  (comprisinfj  land  holdings  from 
$2,000,000  lo  more  ihan  $38.(XW,000  in 
value)  includes  22  land  owners '  \'\io  own... 

Group  2  (comprisiuR  land  hcllinps  from 
$1,000,000  to  less  than  $2,000,000)  in- 
cludes 26  landowners  '  who  own  .    

Group  3  (comprising  land  hol-liaes  from 
$600,000  to  less  than  $1,000,000^  mcludes 
58  landowners  '  who  own  — 

Group  4  (comprisin?  Ian  1  hoi  linjjs  from 
$50,000  to  less  than  $500,003)  includes  796 

Ifindownpr-j   1  whfi  own                               .    . 

$135,  202.  350 

35, 639.  390 

46,071,820 

111,566,820 

$65,728,460 
21, 882,  210 
31,002.840 
64,  78S.  OTO 

$200.  930. 810 

57,  521, 600 

77,164,660 

176,352.8*3 

901  landowners  •  own ........... 

328.480, 380183,  .ISa.  570 

511,963,3)3 

Exhibit  B 

Total  taxable  land  v.ilues  of  Pittsburgh $562,  365,  560 

Population    of   Pittsburgli 669.817 

Estimated  number  of  owners,  approximately  24  per- 
cent  of    the   population , 161.700 

Number  of  landless  or  nonlandownlng  population, 
approximately  75  percent  of  the  population 508,  117 

Exhibit  C 

Of  the  161.700  landowners'  who  own  Pittsburgh,  22 
(see  exhibit  A,  group  1)  own  approximately  24 
percent  of  the  total  taxable  land  value  of  Pitts- 
burgh  $135,  202,350 

47  landowners'  (see  exhibit  A,  groups  1  and  2)  own 
approximately  30  percent  of  the  total  taxable  land 

value  of  Pittsburgh 170,841,740 

105  landowners'  (see  exhibit  A,  groups  1,  2.  and  3) 
own  approximately  39  percent  of  the  total  taxable 

land  value  of  Pittsburgh 216,913.660 

901  landowners"  (see  exhibit  A.  groups  1.  2,  3,  and 
4),  which  represent  approximately  0.0055  percent 
of  the  landowTiers  and  0.00134  percent  of  the  total 
population,  own   approximately   58  percent  of  the 

total  taxable  Isind  value  of  Pittsburgh 328,480.380 

Note  1. — There  is  some  serious  thought  of  "  relieving  "  real- 
estate  owners  by  removing  the  school  levy  from  real  estate.  Should 
the  general  assembly  be  fatuous  enough  to  follow  this  rash  sug- 
gestion. 901  real-estate  owners  would  escape  the  annual  payment 
of  school  taxes  amounting  to  $5,759,662. 

Note  2. — If  the  5-to-l  plan  of  taxation  were  enacted  into  law, 
these  same  901  largest  landowners  would  be  forced  to  contribute 
$1,773,794  in  additional  taxes  on  their  landholdings.  Incidentally, 
the  small  home  owners  would  be  relieved  of  their  tax  burd:a  to 
this  extent. 

Note  3. — A  study  of  the  landholdings  of  Pittsburgh  proves  be- 
yond a  doubt  that  the  incidence  of  the  g^raded  tax  system  has 
tended  to  break  up  the  large  estates.  It  is  safe  to  say  that  20  years 
ago  500  landowners  owned  half  land  values  of  Pittsburgh. 


'  The    term    "  landowner "    embraces    corporationa,    companies, 
families,  and  individuals. 
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LEAVE   OF    ABSENCI 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows : 

To  Mr.  KvALE,  for  March  27  and  28.  on  account  of  illness. 

To  Mr.  Knute  Hill,  for  the  balance  of  the  week,  on  account 
of  unavoidable  absence. 

SENATE   ENROLLED   BILL   SIGNED 

The  SPEAKER  announced  his  signature  to  an  enrolled  bill 
of  the  Senate  of  the  following  title: 

S.  935.*  An  act  to  authorize  the  Secretary  of  War  and  the 
Secretary  of  the  Navy  to  lend  Army  and  Navy  equipment  for 
use  at  the  national  jamboree  of  the  Boy  Scouts  of  America. 

ADJOITKNMENT 

Mrs.  NORTON.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
8  minutes  p.  m.)  the  House  adjourned  until  tomorrow,  Friday, 
March  29,  1935,  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
284.  Under  clause  2  of  rule  XXIV  a  letter  from  the  Archi- 
tect of  the  Capitol,  transmitting  annual  report  for  the  fiscal 
year  ended  June  30,  1934.  was  taken  from  the  Speaker's  table 
and  referred  to  the  Committee  on  Public  Buildings  and 
Grounds  and  ordered  to  be  printed. 


REPORTS    OF   COMMITTEES    ON   PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xin, 

Mr.  LESINSKI:  Committee  on  Immigration  and  Naturali- 
zation. H.  R.  4900.  A  bill  to  amend  the  naturalization  laws 
in  respect  of  residence  requirements,  and  for  other  purposes; 
without  amendment  (Rept.  No.  tl%)\  Referred  to  the  House 
Calendar. 

Mr.  DEMPSEY:  Committee  on  the  Public  Lands.  H.  R. 
4541.  A  bill  to  extend  the  provisions  of  section  2  of  the  act 
of  February  28, 1925.  authorizing  reservations  of  timber,  min- 
erals, or  ea.sements  to  exchanges  of  lands  in  the  State  of  New 
Mexico,  under  the  act  of  February  14,  1923,  and  the  act  of 
February  7,  1929;  without  amendment  tRept.  No.  51iO».  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 

Mr.  ROBINSON  of  Utah:  Committee  on  the  Public  Lands. 
H.  R.  4707.  A  bill  validating  certain  applications  for  and 
entries  of  public  lands,  and  for  other  pur  peases;  without 
amendment  (Rept.  No.  521).  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 

Mr.  ROBINSON  of  Utah :  Committee  on  the  Public  Lands. 
H.  R.  6465.  A  bill  to  accept  the  cession  by  the  State  of 
Arkan.sas  of  jurisdiction  over  all  lands  now  or  hereafter 
included  within  the  Hot  Springs  National  Park,  Ark.,  and  for 
other  purposes;  without  amendment  (Rept.  No.  522).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  .^tate  of 
the  Union. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  BEITER:  Committee  on  War  Claims.  H.  R.  3075. 
A  bin  conferring  jurisdiction  upon  the  Court  of  Claims  to 
hear  and  determine  the  claim  of  the  Mack  Copper  Co.; 
without  amendment  (Rept.  No.  515).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  HILL  of  Alabama:  Committee  on  Military  Affairs. 
H.  R.  2554.  A  bill  for  the  retirement  of  William.  J.  Stan- 
nard,  leader  of  the  United  States  Army  Band:  without 
amendment  (Rept.  No.  517).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  HILL  of  Alabama:  Committee  on  Military  Affairs. 
H.  R.  401.  A  bill  for  the  relief  of  James  T.  Moore:  without 
amendment  (Rept.  No.  518).  Referred  to  the  Committee 
of  the  Whole  House. 
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Mr.  MOTT:  Committee  on  the  Public  Lands.  H.  R.  1880. 
A  bill  for  the  relief  of  Ivan  H.  McCormack;  without  amend- 
ment (Rept.  No.  519).  Referred  to  the  Committee  of  the 
Whole  House. 


CHANGE  OP  REFERENCE 

Under  clause  2  of  rule  XXII.  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  bill  (H.  R.  2523)  for  the  relief  of  Walter  C.  Blake; 
Committee  on  Military  Affairs  discharged,  and  referred  to 
the  Committee  on  Claims. 

A  bill  iH.  R.  2589)  granting  a  pension  to  Clarence  J. 
Ericson;  Committee  on  Invalid  Pensions  discharged,  and 
referred  to  the  Committee  on  Pensions. 


State  Governors  to  a  conference  for  the  purpose  of  formu- 
l4ion  and  adoption  of  a  Nation-wide  program  to  reduce 
eicessive  costs  of  State  governments  and  their  local  sub- 
sitiiaries  by  reorganization  of  local  governmental  systems 
id  elimination  of  all  obsolete  and  unnecessary  offices  and 
fiinctions;  to  the  Committee  on  Ways  and  Means. 


MEMORIALS 
Under  clause  3  of  rule  XXII,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
Hate  of  Pennsylvania,  regarding  antilynching  legislation; 
tc  the  Committee  on  the  Judiciary, 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  GREEN:  A  biU  (H.  R.  7079)  to  authorize  the 
prompt  deportation  of  habitual  criminals  and  habitual 
aliens,  to  guard  against  the  separation  from  their  families 
of  certain  law-abiding  aliens.  :o  deport  direct-action  Com- 
munists, to  further  restrict  immigration  into  the  United 
States,  and  for  other  purposes;  to  the  Committee  on  Immi- 
gration and  Naturalization. 

By  Mr.  CELLER:  A  bill  (H.  R.  7080)  to  amend  adminis- 
trative provisions  of  the  Federal  liquor-taxing  laws,  and 
for  other  purposes;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  LUCKEY:  A  bill  (H.  R.  7081)  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  bridge  I 
across  the  Missouri  River  at  or  near  Brownville,  Nebr.;  to  the 
Committee  on  Interstate  and  Foreign  Commerce.  | 

By  Mr.  STACK:  A  bill  (H.  R.  7082)  to  transfer  into  the  j 
classified  civil  service  all  the  veterans  of  any  war  employed  by  , 
the  Government  in  unclassified  positions,  who  have  been  | 
honorably  discharged  from  tht;  military  or  naval  service  of  j 
the  United  States:  to  the  Committee  on  the  Civil  Service,  j 

By  Mr.  GREENWOOD:  A  bill  (H.  R.  7083)  to  extend  the 
times  for  commencing  and  completing  the  construction  of 
a  bridge  across  the  Wabash  River  at  or  near  Merom.  Sulli- 
van County.  Ind.;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

By  Mr.  JOHNSON  of  Texas:  A  bill  (H.  R.  7084)  to  amend 
the  Grain  Futures  Act  to  prevent  and  remove  obstructions 
and  burdens  upon  interstate  commerce  in  grains  and  other 
commodities  by  regulating  transactions  therein  on  com- 
modity-futures exchanges,  to  limit  or  abolish  short  selling, 
to  curb  manipulation,  and  for  other  purposes;  to  the  Com- 
mittee on  Agriculture.  - 

By  Mr.  PETERSON  of  Florida:  A  bill  ^H.  R.  7085)  to  pro- 
vide for  the  creation  of  a  memorial  park  at  Tampa,  in  the 
State  of  Florida,  to  be  known  as  "  The  Spanish  War  Me- 
morial Park  ",  and  for  other  purposes;  to  the  Committee  on 
the  Public  Lands. 

By  Mr.  WALLGREN:  A  bill  (H.  R.  7086)  to  establish  the 
Mount  Oljmipus  National  Park,  in  the  State  of  Washington, 
and  for  other  purposes;  to  the  Committee  on  the  Public 
Lands. 

By  Mr.  JOHNSON  of  Texas:  A  bUl  (H.  R.  7087)  granting 
relief  to  American  civilian  employees  of  the  Navy  stationed 
in  the  Philippine  Islands;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  JONES:  A  bill  (H.  R.  7088)  to  amend  the  Agri- 
cultural Adjustment  Act,  and  for  other  purposes;  to  the 
Committee  on  Agriculture. 

By  Mr.  MOTT:  A  bill  (H.  R.  7089)  to  authorize  the  Sec- 
retary of  War  to  furnish  bronze  markers  for  certain  graves; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  DOCKWEILER:  Resolution  (H.  Res.  175)  to  pro- 
vide for  the  appointment  of  a  special  committee  to  investi- 
gate the  Ethyl  Gasoline  Corporation;  to  the  Committee  on 
Rules. 

By  Mr.  McLEOD:  Joint  resolution  (H.  J.  Res.  231)  re- 
questing the  President  of  the  United  States  to  invite  all 


PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
w^re  introduced  and  severally  referred  as  follows: 

By  Mr.  BURDICK:  A  bill  (H.  R.  7090)  for  the  relief  of 
Leonard  Gramstad;  to  the  Committee  on  World  War  Vet- 
erans' Legislation. 

By  Mr.  DARDEN:  A  bill  ^H.  R.  7091)  for  the  relief  of 
Charles  L.  Kee;  to  the  Committee  on  Claims. 

By  Mr.  DORSE Y:  A  bill  (H.  R.  7092)  for  the  reUef  of 
Ctpt.  Percy  Wright  Foote.  United  States  Navy;  to  the  Com- 
nittee  on  Naval  Affairs. 

Also,  a  bill  ^H.  R.  7093)  for  the  relief  of  Joseph  M.  Clagett, 
Sr.;  to  the  Committee  on  Claims. 

By  Mr.  DUNN  of  Pennsylvania:  A  bill  (H.  R.  7094)  to 
ajthorize  payment  of  claim  for  unauthorized  emergency 
treatment  of  John  J.  Jenkins,  a  World  War  veteran;  to  the 
Committee  on  World  War  Veterans'  Legislation. 

By  Mr.  FLETCHER:  A  bill  *H.  R.  7095)  for  the  relief  of 
Henry  P.  K.nney;  to  the  Committee  on  Military  Affairs. 

I  By  Mr.  GRANFIELD:  A  bill  »H.  R.  7096)  granting  a  pen- 
sion to  Neal  Ferry:  to  the  Committee  on  Pensions. 
JAlso,  a  bill  (H.  R.  7097)  for  the  relief  of  Joseph  Noel;  to 
tile  Committee  on  Claims. 

Also,  a  bill  (H.  R.  7098)  for  the  relief  of  Thomas  W.  Dolan; 
to  the  Committee  on  Pension?. 

By  Mr.  KENNEDY  of  New  York:  A  bill  (H.  R.  7099)   for 
tfie  relief  of  Rocco  D'Amato;  to  the  Committee  on  Claims. 
;  By  Mr.  LARRABEE:  A  bill  <H.  R.  7100)   for  the  relief  of 
Fred  Dobson;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  7101)  granting  a  pension  to  Arthur  E. 
^rown;  to  the  Committee  on  Pensions. 
I  By  Mr.  LEWIS  of  Colorado:  A  bill  (H.  R.  7102)   for  the 
relief   of   Herbert   McCosh   DeWitt;    to  the  Committee   on 
dlaims. 

1  Also,  a  bill  (H.  R.  7103)  granting  an  increase  of  pension 
tJD  James  J.  Potvin;  to  the  Committee  on  Pensions. 
:  Also,  a  bill  (H.  R.  7104)  for  the  relief  of  H.  L.  Caffee;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  7105)  to  provide  for  the  retirement  of 
Iiindell  D.  Straube  as  a  first  lieutenant  Dental  Corps.  United 
States  Army;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  7106)   granting  a  pension  to  Mary  M. 
Idvingston;  to  the  Committee  on  Pensions. 
I  Also,  a  biU  (H.  R.  7107)  for  the  relief  of  Guiry  Bros.  Wall 
^aper  &  Paint  Co.;  to  the  Committee  on  Claims. 
i  Also,  a  bill  (H.  R.  7108)    granting  a  pension  to  Prances 
ikaws;  to  the  Conunittee  on  Pensions. 

.  Also,  a  bill    (H.  R.  7109)    granting  a  pension  to  Lottie 
^inneo;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  MAAS:  A  bill  (H.  R.  7110)  to  authorize  the  Pres- 
ident to  bestow  the  Congressional  Medal   of   Honor  upon 
rig.  Gen.  Robert  H.  Dunlap,  United  States  Marine  Corps, 
eceased;  to  the  Committee  on  Naval  Affairs. 
By  Mr.  MARSHALL:  A  bill  (H.  R.  7111)  granting  a  pen- 
non to  Esta  May  McArthur;  to  the  Committee  on  Pensions. 
i  By  Mr.  PEARSON:  A  bill  fH.  R.  7112)   granting  a  pen- 
non to  Mary  E.  Burns;  to  the  Committee  on  Invalid  Pen- 
nons. 
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By  Mr.  PETERSON  of  Florida:  A  bill  (H.  R.  7113)  grant- 
ing a  pension  to  Olivia  Stebbins;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  SANDERS  of  Louisiana:  A  bill  (H.  R.  7114)  for 
the  relief  of  Preston  Herndon;  to  the  Committee  on  Naval 
Affairs. 

Also,  a  bill  (H.  R.  7115)  for  the  relief  of  Lucien  Gautreau; 
to  the  Committee  on  Claims. 

By  Mr.  SHANLEY:  A  bUl  (H.  R.  7116)  for  the  relief  of 
Greorge  Malcolm  Williams;  to  the  Committee  on  Navsd 
Affairs. 

Also,  a  bUl  (H.  R.  7117)  for  the  reUef  of  Bertha  A.  Bishop; 
to  the  Committee  on  Claims. 

By  Mr.  SNELL:  A  bill  (H.  R.  7118)  granting  an  increase 
of  pension  to  Eliza  P.  Cook;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  UNDERWOOD:  A  bill  (H.  R.  7119)  granting  an 
increase  of  pension  to  Martha  McGraw;  to  the  Committee 
on  Invalid  Pensions. 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXII,  petitions  and  papers  were  laid 
on  the  Clerk's  desk  and  referred  as  follows: 

5708.  By  Mr.  BERLIN:  Petition  of  the  Pennsylvania  Grade 
Crude  Oil  Association,  by  its  board  of  directors,  to  permit  the 
gasoline  and  lubricating-oil  taxes  to  expire  on  June  30.  1935, 
as  contemplated  under  existing  law;  to  the  Committee  on 
Ways  and  Means. 

5709.  By  Mr.  COLE  of  Maryland:  Resolution  passed  by  the 
State  Senate  of  Maryland;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

5710.  By  Mr.  GOLDSBOROUGH :  Resolution  of  the  Senate 
of  the  Maryland  Legislature,  requesting  that  the  Congress  of 
the  United  States  cause  an  investigation  into  the  activities  of 
the  American  Society  of  Composers.  Authors,  and  Publishers 
of  New  York  and  its  subsidiaries;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

5711.  By  Mr.  HIGGINS  of  Massachusetts:  Resolution  of 
the  Mission  Hill  < Boston)  College  Club,  calling  for  the  re- 
moval of  Ambassador  Daniels  as  envoy  to  Mexico;  to  the 
Committee  on  Foreign  Affairs. 

5712.  By  Mr.  MALONEY:  Resolution  of  the  board  of  direc- 
tors of  the  New  Orleans  Association  of  Commerce,  requesting 
that  our  Senators  and  Congressmen  be  advised  that  it  is  our 
desire  that  House  bill  3262  be  supported  in  the  interest  of  our 
city  and  port,  for,  if  enacted  into  law.  the  power  to  see  that 
all  rates  shall  be  reasonable,  nondiscriminating,  or  preferen- 
tial will  still  be  with  the  Interstate  Commerce  Commission. 
and  its  power  to  suspend  rates  proposed  in  any  railroad  tariff 
would  remain  unchanged  and  ample  for  the  public  protec- 
tion; to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

5713.  By  Mr.  MAPES:  Petition  of  36  residents  of  Grand 
Rapids,  Kent  County,  Mich.,  recommending  the  repeal  of  the 
Wheeler-Howard  Act.  and  protesting  against  the  continu- 
ance in  office  of  the  present  Commissioner  of  Indian  Affairs; 
to  the  Committee  on  Indian  Affairs. 

5714.  By  Mr.  MILLARD:  Petition  of  Mary  Martin  and 
Martha  Boss,  White  Plains,  N.  Y.,  requesting  Congress  to  pass 
a  uniform  Federal  old-age-pension  law;  to  the  Committee  on 
Ways  and  Means. 

5715.  By  Mr.  MURDOCK:  Resolution  of  the  Utah  Auto- 
mobile Dealers  Association,  opposing  the  reenactment  of  the 
Federal  gasoline  tax;  to  the  Committee  on  Ways  and  Means. 

5716.  By  Mr.  ROGERS  of  Oklahoma:  Petition  headed  by 
B.  J.  Harrison,  of  Orrville,  Ala.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

5717.  Also,  petition  headed  by  C.  R.  Wood,  of  Porbus,  Tenn., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 


5718.  Also,  petition  headed  by  M.  Whealor,  of  Montgomery, 
La.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month ;  to  the  Committee  on  Ways  and  Means. 

5719.  Also,  petition  headed  by  Henry  Stinson.  of  Atlanta, 
Ga.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5720.  Also,  petition  headed  by  I.  T.  Adams,  of  England. 
Ark.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5721.  Also,  petition  headed  by  J.  A.  Alderdice,  of  Lynn- 
ville,  Ky.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means, 

5722.  Also,  petition  headed  by  I.  Gaines,  of  Etta,  Miss., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

5723.  Also,  petition  headed  by  J.  T.  Basham.  of  Memphis, 
Tenn..  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5724.  Also,  petition  headed  by  John  Grant,  of  Ada.  Okla., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

5725.  Also,  petition  headed  by  John  Kimbrow,  of  Columbia, 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5726.  Also,  petition  headed  by  John  Walton,  of  Mellwood, 
Ark.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5727.  Also,  petition  headed  by  C.  Rossner,  of  Chicago,  ni., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

5728.  Also,  petition  headed  by  B.  Jackson,  of  Herndon,  Oa., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

5729.  Also,  petition  headed  by  J.  A.  Ridgeway,  of  Gunters- 
ville,  Ala.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month ;  to  the  Committee  on  Ways  and  Means. 

5730.  Also,  petition  headed  by  L.  M.  Diamond,  of  Pensacola, 
Fla.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

5731.  Also,  petition  headed  by  Harry  Peterson,  of  Pair- 
field,  Ala.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5732.  Also,  petition  headed  by  G.  A.  Wilkinson,  of  Mani- 
fest, La.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5733.  Also,  petition  headed  by  H.  P.  Potter,  of  Bronson, 
Fla.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5734.  Also,  petition  headed  by  J.  O.  T.  Worthington,  of  Sil- 
ver Creek,  Ga.,  favoring  House  bill  2856,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

5735.  Also,  petition  headed  by  John  Jackson,  of  Buena 
Vista,  Ark.,  favoring  House  bill  2856,  by  Congressman  Will 
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Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

5736.  Also,  petition  headed  by  Bill  Williams,  of  Charles- 
ton. Mo.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  S50  a  month;  to  the  Committee  on  Ways  and  Means. 

5737.  Also,  petition  headed  by  J.  A.  Lauderdale,  of  Lang- 
dale.  Ala.,  favormg  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

5738.  By  Mr.  RUDD:  Petition  of  O.  W.  Thomas  &  Co.,  New 
York  City,  concerning  the  continuation  of  the  National  Re- 
covery Administration,  as  recommended  by  the  President  of 
the  United  States;  to  the  Committee  on  Appropriations. 

5739.  By  Mr.  SADOWSKI:  Petition  of  the  Detroit  Federa- 
tion of  Post  Office  Clerks,  condemning  the  curtailment  of  the 
Postal  Service  in  Detroit  and  making  for  an  increase  in  the 
regular  personnel;  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 

5740.  Also,  petition  of  the  Metropolitan  Post,  No.  185,  of 
the  American  Legion,  Detroit,  Mich.,  asking  Congress  to 
appropriate  sufficient  money  to  build  a  veterans'  hospital  in 
the  Detroit  area;  to  the  Committee  on  World  War  Veterans' 
Legislation. 

5741.  By  Mr.  TRUAX:  Petition  of  Dayton  Regional  Ty- 
pothetae  Association,  Dayton,  Ohio,  by  Frank  R.  Somers, 
favoring  the  continuance  of  the  National  Recovery  Adminis- 
tration, and  that  the  price-stabilization  features  of  the 
Graphic  Arts  Code  be  retained  and  that  sufficient  authority 
be  given  the  industry  in  order  to  secure  compliance;  to  the 
Committee  on  Labor. 


March  28,  1935 


5742.  Also,  petition  of  the  Painters  Union,  No.  867.  Cleve- 
land, Ohio,  by  their  secretary,  Henry  W.  Koch,  urging  sup- 
port of  Patman  bill:  to  the  Committee  on  Ways  and  Means, 

5743.  Also,  petition  of  the  Townsend  Old-Age  Revolving 
Pension  Club  of  Findlay,  Ohio,  by  their  president.  A.  E. 
Knisley,  urging  support  of  the  Townsend  plan,  as  it  is  im- 
perative that  the  younger  people  find  employment  and  thus 
put  an  end  in  a  large  measure  to  our  present  unemployment 
situation,  and  that  the  active  and  wide-spread  buying  and 
selling  to  result  from  the  operation  of  the  Townsend  bill 
will  help  banish  poverty  and  bring  back  prosperity  to  our 
country  in  general;  to  the  Committee  on  Ways  and  Means. 

5744.  Also,  petition  of  the  Pomona  Gjange,  No.  66,  Preble 
County.  Eaton.  Ohio,  by  Gleta  Geeding,  requesting  that  the 
fanners  be  included  in  any  old-age  security  law  which  shall 
be  hereafter  enacted,  as  the  administration  committee  on 
old-age  security  has  reported  that  farmers,  occasional  work- 
ers, and  domestics  shall  be  ineligible  for  old-age  security: 
to  the  Committee  on  Ways  and  Means. 

5745.  Also,  petition  of  the  Dayton  Regional  Typothetao 
Association,  by  their  regional  manager,  Frank  R.  Somers, 
opposing  the  30 -hour  week,  as  the  printing  industry  requires 
skilled  craftsmen  and  at  the  present  time  there  is  a  shortage 
of  skilled  help  in  the  industry,  and  the  mandatory  adoption 
of  a  30-hour  week  would  work  undue  hardship;  to  the  Com- 
mittee on  Labor. 

5746.  By  the  SPEAKER:  Petition  of  the  Woodrow  Wilson 
Democratic  Ex-Service  Men's  Club,  Camden,  N.  J.;  to  the 
Committee  on  Ways  and  Means. 

5747.  Also,  petition  of  the  city  of  Jacksonville,  111.;  to  the 
Committee  on  Banking  and  Currency. 
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SEVENTY-FOURTH  CONGRESS,  FIRST  SESSION 


SENATE 

Friday,  March  29,  1935 

(Legislative  day  of  Wednesday,  Mar.  13.  1935) 

The  Semite  met  at  12  o'clock  meridian,  on  the  expiration  of 
the  recess. 

THE  JOURNAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calen- 
dar day  Thursday,  March  28,  1935,  was  dispensed  with,  and 
the  Journal  was  approved. 

CALL    OF   THE   BOLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll  and  the  following  Sen- 
ators answered  to  their  names: 


Adams 

Asburst 

Austin 

Bachman 

Banlchead 

Barbour 

Barkley 

Btlbo 

Black 

Bone 

Borah 

Bulkley 

Bulow 

Burke 

Byrd 

Byrnes 

Capper 

Clarlc 

Connally 

CooUdge 

Copeland 


Costlgan 

Oouzens 

Cutting 

Dickinson 

Donahey 

EKiffy 

Fletcher 

Prasler 

George 

Gerry 

Glass 

Gore  . 

Gufley 

Hale 

Harrison 

Hastings 

Hatch 

Hayden 

King 

LaFoUette 

Lewis 


liOgan 
Lonergan 

Long 

McAdoo 

IfcCarran 

McOlU 

McKellar 

McNary 

Maloney 

MetcalX 

Mlnton 

Moore 

Murphy 

Murray 

Neely 

Norbeck 

Norrls 

Nye 

O'Mahoney 

Plttman 

Pope 


RadcUffe 

Reynolds 

Robinson 

Russell 

8ch  wellenbach 

Sheppard 

Shlpstead 

Smith 

Btelwer 

Thomas,  Okla. 

Thomas,  Utah 

Trammell 

Truman 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

White 


Mr.  LEWIS.  I  rise  to  announce  that  the  junior  Senator 
from  Arkansas  [Mrs.  Caraway]  and  the  junior  Senator  from 
Louisiana  [Mr.  Overton]  are  absent  because  of  illness,  and 
that  the  Senator  from  New  Hampshire  [Mr.  Brown],  my 
colleague  the  junior  Senator  from  Illinois  [Mr.  Dieterich], 
and  the  Senator  from  North  Carolina  [Mr.  Bailey]  are  nec- 
essarily detained  from  the  Senate.  The  three  Senators  last 
named  will  be  in  their  seats  on  Monday  next. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Penn- 
sylvania [Mr.  Davis]  and  the  Senator  from  California  [Mr. 
Johnson]  are  absent  on  account  of  illness;  that  the  Senator 
from  Wyoming  tMr.  Carey]  is  absent  on  official  business; 
that  the  Senator  from  Minnesota  [Mr.  Schall]  is  absent  be- 
cause of  a  death  in  his  family;  and  that  the  Senator  from 
New  Hampshire  [Mr.  Keyes],  the  Senator  from  Delaware 
[Mr.  Townsend],  and  the  Senator  from  Vermont  [Mr.  Gib- 
son] are  necessarily  detained  from  the  Senate. 

The  VICE  PRESIDENT.  Eighty-three  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

MESSAGE   FROM  THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr.  Hal- 
tigan,  one  of  its  reading  clerks,  announced  that  the  House 
had  passed  without  amendment  the  following  bills  of  the 
Senate: 

8.403.  An  act  to  amend  the  act  of  Congress  approved 
March  1,  1899,  entitled  "An  act  to  authorize  the  Commis- 
sioners of  the  District  of  Colmnbia  to  remove  dangerous  and 
im£afe  buildings  and  parts  thereof,  and  for  other  purposes  ", 
and  to  further  ameiid  said  act  by  adding  at  the  end  thereof 
new  sections  numbered  5  and  6;  auid 

S.  406.  An  act  to  amend  an  act  approved  May  1,  1»08,  en- 
titled "An  act  to  create  a  board  for  the  condemnation  of 
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insanitary  buildings  in  the  District  of  Columbia,  and  for 
other  purposes." 

The  message  also  announced  that  the  House  had  passed 
the  following  bills  of  the  Senate,  each  with  an  amendment, 
in  which  it  requested  the  concurrence  of  the  Senate: 

S.  404.  An  act  to  provide  for  the  acquisition  of  land  in  the 
District  of  Columbia  in  excess  of  that  required  for  public 
projects  and  improvements,  and  for  other  purposes ;  and 

S.  408.  An  act  to  promote  safety  on  the  public  highwajrs  of 
the  District  ol  Columbia  by  providing  for  the  financial  re- 
sponsibility of  owners  and  operators  of  motor  vehicles  for 
damages  causcKl  by  motor  vehicles  on  the  public  highways 
in  the  District  of  Colximbia;  to  prescribe  penalties  for  the 
violation  of  the  provisions  of  this  act;  and  for  other  purposes. 

BOARD  OF  VISITORS  TO  THE  MILITARY   ACADEMY 

Mr.  SHEPPARD  presented  a  letter,  which  was  read,  as 

follows: 

Unttzd  Statss  Scnatk. 
ComcrrrBB  on  Miutart  ArrAna. 
Washington.  D.  C.  March  29.  1935. 
To  the  Senate: 

By  Tlrtue  of  the  authority  vested  In  me  by  the  act  approved 
May  17,  1928.  I  hereby  appoint  Senators  Cooudgk.  Retnouis, 
DtTJTT,  Caret,  and  Barbouk  to  represent  the  Senate  Committee  oa 
Military  Affairs  on  the  Board  of  VtaitOTs  to  the  United  States 
MUltary  Academy  during  the  remainder  of  the  first  session  of  tlM 
Seventy-fourth  Congress. 

Mossis  Sheppard. 
Chairman  Senate  MUUary  Affairt  Committee. 

PETITIONS  AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing concurrent  resolution  of  the  L^lslature  of  the  State  of 
Pennsylvania,  which  was  ordered  to  lie  on  the  table: 

Whereas  during  each  year  many  lynching*  occur,  statistics  re- 
vealing that  26  happened  dtirlng  the  last  year  and  more  than 
5.000  during  the  last  60  years;  and 

Whereas  State  governments  cannot  put  an  end  to  this  evil, 
wtiich  reflects  upon  the  good  name  of  the  States  in  which  occur- 
ring and  upon  the  United  States:  and 

Whereas  a  bill  is  i>ending  in  Congress,  known  ••  tta«  "  Oostlgan- 
Wagner  bill  ",  to  enable  the  Federal  Qovenunent  to  control  this 
evil:  Therefore,  be  it 

Resolved  (if  the  senate  concur).  That  the  general  »nembly 
hereby  memorializes  the  Congress  of  the  United  States  to  pass 
legislation  consistent  with  the  Constitution  of  the  United  State* 
which  will  enable  the  Federal  Government  to  assist  in  the  pre- 
vention of  this  crime  and  punish  offenders  against  the  Federal  law. 

Resolved,  That  a  copy  of  this  resolution  be  transmitted  to  tb» 
Senate  and  House  of  Representatives  of  the  United  State*  by  the 
chief  clerk  of  this  house. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  resolution  of  the  Senate  of  the  State  of  Mon- 
tana, which  was  referred  to  the  Committee  on  Mines  and 
Mining: 

A  resolution  to  the  Congress  of  the  United  State*  of  Amtflca 
requesting  that  congressional  action  be  taken  respecting  an 
investigation  of  the  activities  and  affain  of  smelters,  and  fur- 
ther requesting  that  adeqtiate  appropriation  be  made  for  tba 
United  States  Bureau  of  Mines 
To  the  Honorable  Senate  and  House  of  Representatives  of  the 
United  States  of  America:  .  ^, 

The  members  of  the  Senate  of  the  Twenty-fourth  Ltgislativ* 
Assembly  of  the  State  of  Montana  respectfully  represent  that — 

Whereas  the  increased  price  of  gold  has  created  a  marked  im- 
petus in  the  development  of  mines  In  the  State  of  Montana,  as 
wrtl  as  throughout  all  of  the  Western  SUtes,  and  particularly  that 
this  development  affects  the  small  operators;  and 

Whereas  the  small  operators  miist  depend  almost  wholly  upon 
■meltcr*  for  the  pxirchase  and  settlement  of  ttie  ore*  •xtraeted; 

Whereas  tt  Is  apparent  that  there  t*  much  ill— sri*fsmoii  among 
many  oparskors  regarding  rules  and  nffulattaos  reapacttag  settle- 
ment for  ore  purchases;  and 
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WherMi  the  larger  smelting  concerns  operate  generally  througl  i- 
out  the  weetetu  part  of  the  United  States  and  the  queetlon  of 
InTtatlgstlon  Is  of  a  National  rather  than  a  State  Issue;  and 

Whereas  increased  appropriations  are  needed  for  the  United 
States  Bureau  of  Mines  for  this  as  well  as  other  major  aeilvltlei  i: 
Be  It 

ReaolvtA.  That  It  Is  the  sense  of  the  Senate  of  the  Twenty -fourt  h 
LeglslaUve  Assembly  of  the  State  of  Montana  that  a  thorough 
national  Invectlgatlon  be  made  relative  to  the  actlTltles  and  cx^- 
toms  of  smelters  in  regard  to  the  treating  and  purchase  of  or^: 
and  be  it  fxuther 

Besolped.  That  the  Congress  be.  and  is  hereby,  requested  to  ii  - 
crease  the  appropriation  for  the  United  States  Bureau  of  Mints 
so  that  the  work  of  that  Bureau  may  be  extended  in  the  Interest 
of  the  ttiintTig  Industry  in  the  West;  and  be  It  further 

Reaolved,  That  a  copy  of  this  resolution  be  tranamltted  to  tqe 
United  States  Senators  and  the  Members  of  Congress  from  the 
State  of  Montana. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  tte 

following  resolution  of  the  Senate  of  the  State  of  Montana, 

which  was  referred  to  the  Committee  on  PuUic  Lands  anl 

Surveys: 

A  resolution  requesting  the  Congress  of  the  United  States  to  mal  e 
provision  by  proper  enactment  or  suitable  direction  to  the  ap- 
propriate Federal  agency,  that  in  all  lands  piu-chased  In  til  e 
Western  States  under  the  Government  program  for  the  pxirchai  e 
of  submarglnal  lands,  all  oil.  gas,  and  other  mineral  rights  ti 
any  land  so  purchased  by  the  Oovemment  be  reserved  to  tlie 
vendor 

Whereas  the  design  of  the  Federal  submarglnal  land  prirchaie 
program  In  the  Western  States  is  not  to  divest  the  present  owneis 
of  such  land  of  any  potential  wealth  therein,  but  rather  to  conveit 
•uch  marginal  land  into  a  reserve  for  stock  raising  with  a  view  to 
the  economic  operation  of  said  land  and  securing  the  maximuia 
return  therefrom;  and 

Whereas  the  reservation  to  the  present  owners  of  said  land  <if 
the  oil.  gas.  and  other  mineral  rights  therein  would  In  no  way 
militate  against  the  purpose  iind  objective  of  said  Oovemmezt 
program,  but  would  in  many  instances  enable  the  present  owneis 
of  such  lands  to  derive  some  revenue  therefixim:  Now,  therefor*, 
be  it 

Jtesoloed  by  the  Senate  of  the  Ttoenty- fourth  Legielative  Ai- 
eemblg  of  Montana.  That  we  hereby  request  the  Congresa  of  tqe 
United  States  to  make  provision  by  proper  enactment  or  sxiitable 
direction  to  the  appropriate  Federal  agency:  that  in  all  lands 
purchased  in  the  Western  States  under  the  Oovemment  prograia 
for  the  purchase  of  submarglntil  lands  all  oil,  gas,  and  other  min- 
eral rights  in  any  land  so  purchased  by  the  Oovemment  of  the 
United  States  be  reserved  to  the  vendor  and  to  his  or  their  helrv, 
escecutors.  administrator,  or  aaslgns  forever;   be  it  fxirther 

Beeotved.  That  a  copy  of  this  resolution  be  forwarded  to  eack 
branch  of  the  Congreas  of  the  United  States,  and  to  the  Senaton 
and  Bepreeentatlves  of  the  State  of  Montana  in  Congress.  T 

Tbe  VICE  PRE8IDSNT  also  laid  before  the  Senate  tl^ 
foUowlnc  reaohitl<ms  of  the  Senate  of  the  State  of  MontanJ. 
wblch  were  ordered  to  lie  on  the  table  : 

A  reaoluUon  requesting  the  enactment  by  Congress  of  the  Unii 
Stetes  of  Senate  bill  no.  268.  now  pending  in  the  Senate  of  U 
UtUted  States,  being  a  bill  to  provide  for  the  erection  of  a  publ 
historical  museum  in  the  Custer  BatUefleld  NaUonal  Ccme 
in  Montana 

To  the  Bonorable  Senate  and  Houae  of  Repreaentatioe*  of   fh^ 

United  States  of  America:  J 

Whereas  the  Custer  BattlefleM  National  Cemetery  has  heretofoi^ 

been  set  aside  on  the  site  of  \ixe  historic  battle  of  the  Little  Blr 

Horn  River  of  June  25,  1870:  and 

Whereas  it  is  very  necessary  and  desirable  that  a  public  histori- 
cal museiun  be  located  at  said  National  Cemetery  for  the  purposB 
ct  housing  the  historic  relics  of  said  batUe.  as  weU  as  for  a  me- 
morial to  Lt.  Col.  Oeorge  A.  Custer,  deceased;  and 

Whereas  there  is  now  pending  before  the  Seventy-fotirth  Con- 
fess of  the  United  States,  Senate  biU  no.  2M,  being  a  bill  t> 
provide  for  the  erection  of  such  a  museum  tor  the  purposes  afore- 
said: Now.  therefore,  be  it 

Besotoed  bjr  the  Senate  of  the  Tventy-fourth  LegUlative  XjI 
Mtmhly  of  Montana  of  1935  {and  the  House  concurring).  That  It 
is  the  sense  of  this  leglslaUve  assembly  that  the  Congress  of  th> 
United  States  should  enact  said  Senate  bUl  no.  900  for  the  pur- 
poses therein  and  hereinbefore  designated:  be  it  further 

Resolved.  That  a  copy  ot  this  J<^nt  resolution  be  forwarded  t> 
both  the  Senate  aiul  House  of  Repreeentatives  of  the  Natlimsl 
Ooofreas,  and  to  the  Senators  and  M«nt>ers  of  Congress  from 
Montana. 


A  reeolutlon  requesting  the  Congress  of  the  United  States  to  enac ; 
the  neoesaary  legislation  to  restore  the  United  States  Assay  Offlo  i 
at  ths  dty  of  Helena.  Mont.  ^ 

Whereas  there  is  a  movement  in  prospecting  for  and  developinj 
fold  mines  throogbout  the  Western  Statee  that  has  been  unprece 
dentsd  iteos  XM*  and  thousands  of  men  out  of  i««ular  emslovmen ; 
!  a  Uvtfttkood  for  ^■■■■t^-it  amil  famlllas  aadus  ptoae 


March  29 


cutlon  of  this  work  will  materially  Increase  the  output  of  gold  so 
essential  for  early  national  recovei^;  and 

Whereas  this  gold  is  largely  recovered  In  small  lots  and  it  la 
practically  impossible  for  the  miners  to  sell  the  same,  except  at.  a 
very  large  discount,  a  very  unfair  discrimination  exists  against  the 
producer;  and 

Whereas  the  United  States  Oovemment  Assay  Office  heretofc>re 
located  and  operated  at  Helena,  Mont.,  was  conveniently  located 
and  well  adapted  to  serve  the  needs  of  a  larg^e  surrounding  gold- 
mining  area,  and  the  same  may  be  operated  at  a  nominal  ezpeuEe; 
and 

Whereas  It  is  the  sense  of  the  Senate  of  the  Twenty-fourth  Legis- 
lative Assembly  of  Montana  of  1935,  In  session  duly  assembled,  that 
the  said  Oovemment  assay  office  at  Helena,  Mont.,  should  be  rs- 
establlshed  and  operated  as  in  the  past:  Now.  therefore,  be  it 

Resolved  by  the  Senate  of  the  Twenty -fourth  Legislative  Assem- 
bly of  Montana  of  1935,  That  we  respectfully  urge  the  Congress  of 
the  United  States  to  pass  the  necessary  legislation  to  provide  fcr 
the  immediate  reopening  and  operating  of  the  United  States  Oov- 
emment assay  office  at  Helena,  Mont.;  be  it  fxirther 

Resolved,  That  copies  of  this  resolution  be  forwarded  to  the 
Senators  and  Representatives  from  the  State  of  Montana,  and  they 
be  requested  to  use  their  beet  efforts  to  secure  the  enactment  of 
the  legislation  herein  requested,  and  also  that  a  copy  be  trans- 
mitted to  the  Director  of  the  Mint  of  the  United  SUtes  Oovemment. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  peti- 
tions of  several  citizens  of  the  States  of  Arkansas,  Georgia, 
and  Mississippi,  prajring  for  the  enactment  of  old-age-pen- 
sion legislation,  which  were  referred  to  the  Committee  on 
Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  Third  Ward  Democratic  Club  of  Camden  County.  N.  J., 
favoring  the  enactment  of  legislation  providing  for  the  im- 
mediate cash  pajmient  of  adjusted -service  certificates  of 
World  War  veterans,  which  was  referred  to  the  Committee 
on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
Universal  Peace  League  of  New  York  City,  N.  Y.,  protesting 
against  the  enactment  of  alien  and  sedition  legislation, 
which  was  referred  to  the  Committee  on  Immigration. 

He  also  laid  before  the  Senate  petitions  of  sundry  citi- 
zens of  the  States  of  Arkansas,  California,  Florida,  Ken- 
tucky, Maryland,  Massachusetts.  Michigan.  Mississippi, 
Ohio,  New  York,  New  Jersey,  Pennsylvania,  and  Virginia, 
praying  for  an  investigation  of  charges  filed  by  the  Women's 
Committee  of  Louisiana,  relative  to  the  qualifications  of  the 
Senators  from  Louisiana  [Mr.  Long  and  Mr.  Overton], 
which  were  referred  to  the  Committee  on  Privileges  and 
Elections. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of 
a  pefition  from  a  majority  of  employees  of  the  Waltham 
Watch  Co.,  being  members  of  Amalgamated  Watch  Work- 
ers Local  Union  No.  80,  of  Waltham.  Mass..  praying  for  the 
passage  of  the  so-called  "  Wagner-Connery  bill "  and  the 
Black  30-hour  work  week  bill,  which  was  ordered  to  lie 
on  the  table. 

Mr.  BIALONEY  presented  a  resolution  adopted  by  Group 
No.  820  of  the  Polish  National  Alliance  of  the  United  States 
of  North  America,  of  Bridgeport,  Conn.,  favoring  the  enact- 
ment of  pending  legislation  proclaiming  October  11  in  each 
year  as  General  Pulaski's  Memorial  Day,  which  was  ordered 
to  lie  on  the  table. 

Mr.  WALSH  presented,  a  resolution  adopted  by  Stephen 
F.  Rutledge  Post,  No.  864,  Veterans  of  Foreign  Wars  of 
the  United  States,  of  Brookline,  Mass..  favoring  the  making 
of  adequate  appropriations  for  the  Naval  Reserve,  which 
was  referred  to  the  Committee  on  Appropriations. 

He  also  presented  a  resolution  adopted  by  the  Chicopee 
(Mass.)  Chamber  of  Commerce,  favoring  the  enactment  of 
legislation  to  restrict  the  importation  of  cotton -textile 
products,  which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  memorial  of  sundry  citizens  of  the 
State  of  Massachusetts,  remonstrating  against  alleged  re- 
ligious persecutions  In  the  Republic  of  Mexico,  and  praying 
for  the  recall  of  the  American  Ambassador  to  that  coun- 
try, which  was  referred  to  the  Committee  on  Foreign 
Relations. 

He  also  presented  a  resolution  adopted  by  officers  and 
members  of  the  Mission  Hill  Boston  College  Club,  of  Boston, 
lloas..  protesting  acalnst  alleged  religious  perseoitions  in  the 
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Republic  of  Mexico,  and  favoring  tlie  recall  of  the  American 
Ambassador  to  that  country,  which  was  referred  to  the 
Committee  on  Foreign  Relations. 

He  also  presented  a  memorial  of  several  citizens  of  Hyan- 
nis.  Mass.,  remonstrating  against  the  enactment  of  the  so- 
called  "  Raybum- Wheeler  bill ",  to  provide  for  the  control 
and  elimination  of  public-utility  holding  companies  operat- 
ing or  marketing  securities  in  interstate  and  foreign  com- 
merce, etc.,  which  was  referred  to  the  Committee  on  Inter- 
state Commerce. 

He  also  presented  a  memorial  of  membeirs  of  the  Massa- 
chusetts Soldiers  Home  at  Chelsea,  Mass..  remonstrating 
against  the  placing  of  the  Chelsea  Soldiers  Home  under  Fed- 
eral control,  which  was  referred  to  the  Committee  on  Military 
Affairs. 

He  also  presented  a  resolution  of  the  Holyoke  (Mass.)  Cen- 
tral Labor  Union,  endorsing  the  so-called  "Wagner-Lewis 
bill "  and  the  Black  30-hoin-  work  week  bill,  which  was  re- 
fen^  to  the  Committee  on  the  Judiciary. 

He  also  presented  a  resolution  of  the  Somervllle  (Mass.) 
ChApter  of  the  International  Society  of  Master  Painters  and 
Decorators,  opposing  the  enactment  of  legislation  providing 
for  a  30-hour-work  week  and  the  regulation  of  wage  rates, 
which  was  ordered  to  lie  on  the  table. 

Mr.  COPELAND  presented  a  resolution  adopted  by  the 
board  of  directors  of  the  Long  Beach  (N.  Y.)  Board  of  Trade, 
favoring  the  enactment  of  the  so-called  "  Patman  bill ".  pro- 
viding for  the  paymmt  of  adjusted-service  certificates  of 
World  War  veterans,  which  was  referred  to  the  Committee 
on  Finance. 

He  also  presented  a  resolution  adopted  by  the  Rockaway 
Branch  of  the  American  League  Against  War  and  Fascism, 
of  Rockaway  Park,  N.  Y..  opposing  the  enactment  of  idien 
and  sedition  legislation,  which  was  referred  to  the  Commit- 
tee on  Immigration. 

He  also  presented  a  petition  of  several  citizens  of  the  State 
of  New  York,  praying  for  the  passage  of  the  bill  (S.  1596)  to 
provide  for  the  issuance  of  route  certificates  to  carriers  on 
star  routes,  fixing  the  compensation  of  such  cairiers,  and  for 
other  purposes,  which  was  referred  to  the  Committee  on  Post 
Offices  and  Post  Roads. 

He  also  presented  a  petition  of  sundry  citizens  of  Rochester, 
N.  Y.,  praying  for  the  enactment  of  legislation  providing  for 
the  Issuance  of  a  special  commemorative  postage  stamp  In 
honor  of  the  one  hundred  and  fiftieth  anniversary  of  the 
termination  of  Commodore  John  Barry's  services  with  the 
American  revolutionary  forces,  which  was  referred  to  the 
Committee  on  Post  Offices  and  Post  Roads. 

He  also  presented  a  resolution  adopted  by  the  Ladies  Aux- 
iliary of  the  Building  Trades  Civic  League  of  Greater  New 
York,  N.  Y.,  protesting  against  the  making  of  any  change  in 
article  or  section  7  (a)  of  the  National  Industrial  Recovery 
Act.  which  was  ordered  to  lie  on  the  table. 

BKLixr  or  pKPOSiToas  nr  closxd  national  banks 

Mr.  BARBOUR.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  full  in  the  Congressional  Rbcorb  and  ap- 
propriately referred  a  concurrent  resolution  adopted  by  the 
Legislature  of  the  State  of  New  Jersey,  urging  Congress  to 
enact  Senate  till  2178.  introduced  by  the  Junior  Senator 
from  New  Jersey  [Mr.  Moori]  and  myself. 

There  being  no  objection,  the  resolution  was  referred  to 
the  Committee  on  Banking  and  Currency  and  ordered  to  be 
printed  In  the  Record,  as  follows: 

A  concurrent  reeolutlon  memorializing  the  President  and  Oongress 
of  the  United  States  to  pase  immediately  "A  bUl  to  provide 
relief  to  depositors  in  closed  national  banks;  to  promote  re- 
sumption of  industrial  activity,  increase  employment,  and  restore 
confldence  by  fulfillment  of  the  Implied  guaranty  by  the  United 
States  Government  of  deposit  safety  in  national  banks  " 
Whereas  mfniona  of  dollars  of  the  life  savings  of  millions  of 
depositors  are  now  froeen  and  unavailable  in  closed  national 
banks;  and 

Whereas  millions  of  dollars  of  valuable  securities,  assets  In 
closed  national  banks  are  now  being  liqxiidated  at  a  greatly  de- 
preciated value;  and 

Whereas  unless  inunedlate  relief  Is  given  to  the  millions  of  de- 
positors in  closed  national  banlcs  they  will  lose  their  homes;  and 
Whereas  unless  Immediate  relief  \b  given  to  the  thousands  at 
small  business  enterprises  whose  assets  are  frozen  in  closed  national 


banks  they  will  be  tmable  to  elniggU  sloiic  aay  further  in  tta* 
malntanance  at  their  burtnees;  and 

Whereaa  unites  inunedlate  relief  Is  given  to  the  mlllione  of  4«- 
poelfeorB  and  thousands  of  amaU  toualness  enterprleee  the  prseent 
army  of  unemployed  and  suffering  hximan  beings  will  neeeessrily 
Inereaae  to  alarming  proporttone;  and 

Whereas  there  is  not  any  adequate  means  of  refinancing  the 
millions  of  depositors  and  thousands  of  small  builnsss  enterprises, 
leaving  them  at  the  mercy  of  their  mortgagees  and  creditors 
throiaghout  this  State  and  Nation;  and 

Whereas  one  of  the  most  deplorable  conditions  of  today  is  the 
economic  aufferlng  of  m""«"«  o(  dtpoalXan  la  olosed  natlooal 
banks;  and 

Whereas  such  conditions  strike  at  the  very  foundation  of  our 
lives  and  our  Oovemment,  tending,  if  unabated,  to  result  la 
abaolute  disregard  and  disrupUon  of  our  nMral.  eoelal.  and  gov- 
ernmental life,  resxilting  in  chaos  and  internal  strife;  and 

Whereas  it  Is  of  vital  importance  to  the  welfare  of  the  people 
and  the  Oovenunent  of  the  United  Statee  that  all  things  be  done 
to  promote  the  sUbUity  of  the  eeonomle  life  of  our  people  and 
the  government  of  the  State  of  New  Jersey  and  all  other  SUtes 
throughout  the  Union;  and 

Whereas  it  rests  within  the  power  cdT  Congreas  to  protect  and 
matnt^in  ouT  motal.  social,  and  governmental  life  by  the  enact- 
ment of  a  bill  to  provide  relief  to  depositors  in  dosed  national 
banks,  sponsored  and  introduced  by  the  Honorable  W.  WAnsir 
BaaeoTTB  and  the  Honorable  A.  Habst  Moots,  United  States  Sena- 
tors from  the  State  of  New  Jersey:  flierefore  be  it 

Resolved  by  the  House  of  Assemhtt  of  the  State  of  Xe»  Jermf 
(the  senate  eoneurring) — 

1  That  the  Congreas  of  the  United  Statee  be,  and  It  is  hereby. 
memoiallzed  to  give  relief  to  the  depoattors  In  dosed  national 
banks  by  the  immediate  passage  of  the  following  Mil,  qioneored 
and  introduced  in  the  Seventy-fourth  Oungess  by  the  BoDorahle 
W.  Wasbdt  BaaBOim  and  the  HonoraMe  A. 


"A  biU  to  provide  relief  to  deposiUne  In  doeed  national  baxUcs;  to 

promote  resumption  of  industrial  activity,  ixuaresee  employment, 

ft^fj  restore  confldence  by  fulfillment  of  the  imi^ed  guaranty  by 

the  United  States  Oovemment  of  depodt  safety  in  national 

banks 

"  Be  U  emmeUd.  etc..  That  the  Seoonstniotton  Pinaaee  Corpora- 
tion be,  and  is  hereby,  authorlaed  and  directed  to  purehase  and 
acquire  from  the  receivers  or  conservators  of  closed  national  banks 
aU  remaining  assets  of  s\ich  banks,  which  date  of  dcelng  was  on 
or  after  January  1.  IMO.  The  Reconstruction  Flnaaee  Corporatloa, 
upon  application  by  the  receivers  or  conservators  of  such  dosed 
banks,  and  upon  receipt  of  such  remaining  assets,  shall  immedl- 
atdy  make  available  to  sxich  receivets  or  oonsenratora.  as  payment 
for  such  assets,  funds  sulBcient  to  pay  80  percent  due  on  the 
proved  claims  of  depositors  in  such  dosed  banks. 

"  Sec.  2.  If  in  the  reorgazUcatlon  or  reopening  of  any  bank  any 
depositor  shall  have  taken  ci4>ltal  atock  or  othw  form  of  prop«ty 
for  his  deposit,  or  any  part  thereof,  the  BeoonatrucUon  Pinaaee 
Corporation  U  hereby  authorlaed  and  directed  to  purchase  of  such 
depositors,  on  application,  such  portion  of  said  capital  stock  or 
other  property  as  will  enable  said  depoeltor  to  receive  SO  percent 
in  cash  on  his  deposit  after  deducting  whatever  payment  or  credit 
said  depositor  has  received  in  cash. 

"  Ssc.  8.  That  upcm  the  transfer  of  their  remaining  assets  to  the 
Reconstruction  Finance  Corporation,  and  upon  receipt  of  the  funds 
received  as  payment  therefor,  the  receivers  or  c<m8ervfttocB  of  such 
dosed  b»n>r«  shall  immedlatdy  arrange  to  disburse  such  funds 
to  the  depaaitors  of  such  banks:  Pronided,  hotoever.  That  where 
depositors'  obligations,  notee,  etc..  which  have  been  pledged  to  the 
R  p  O.  or  other  Pederal  agency,  then  m  that  case  the  B.  P.  C. 
shall  be  subrogated  to  the  deposltora'  rights  to  the  amouat  due 
them  from  the  dq>ositor'8  share  of  60  perceat. 

"  Sec.  4.  That  the  assets  so  purcheeed  shall  be  llgtildated  by  the 
Reconstruction  Finance  Ccipocmtlon  aad.  with  tba  exception  of 
assets  in  the  form  of  unsecxired  notes,  the  Reconstruetloa  Finance 
Corporation  shaU  allow  debtors  a  period  of  not  to  exceed  10  years 
in  which  to  pay  Uieir  Indebtedness  as  evldenoed  by  eadl  aasets. 
The  Beconstructlon  Finance  Corporatton  shaU  have  full  dlscretten 
concerning  terms  of  llquidatioa  of  aasets  in  the  form  of  uaseciued 
notes  and  may,  when  it  deems  such  a  course  advtMtMe.  tn^st 
upon  such  terms  of  payment  and  such  additional  security  from 
the  debtor  as  it  may  deem  advisable.  No  owner  of  stock  in  bank 
affected  by  the  provisions  of  this  act  shall  be  relieved  of  any 
asaeasment  or  other  liability  to  which  he  U  subject  under  any 
ert«t«wg  Federal  or  State  law  previous  to  enactment  of  this  act. 
The  assessment  liability  of  stockholders  within  the  meaning  of 
this  act  ahaU  be  construed  as  asset,  and  as  such  dtaU  be  included 
with  any  and  all  other  assets  so  purchased  by  the  Reconstruction 
Finance  Corporation. 

"  tec.  5.  That  regardless  of  any  prevloue  contract  or  agreement 
on  the  part  of  any  person,  the  rate  of  tnterest  paid  to  the  Re- 
construction Finance  Corporation  on  such  assets  by  the  debtors 
shall  be  reduced  to  4  percent  per  annum,  and  that  for  the  puis 
poses  of  this  act  any  statute  of  limitations  shaU  be  waived  and 
held  not  to  apply  to  any  transacUan  refw-ied  to  or  covered  by 
provisions  of  this  act.  Nothing  herein  oontalned.  however.  shaU 
prevent  any  debtor  from  antldpatlng  payment  on  any  such  la- 
debtedness." 

3.  That  copies  of  this  resdutlon.  duly  oertlfled  by  tbt  speaker 
and  the  derk  of  the  house  of  assembly,  respeetlvdy.  be  forthwith 
transmitted  to  the  President  of  the  United  States,  the  Preeldent 
of  the  Senate,  the  Speaker  of  the  House  of  Repreeentatives  of  the 


4654 


CONGRESSIONAL  RECORD— SENATE 


March  29 


1935 


CONGRESSIONAL  RECORD— SENATE 


4«55 


Ocmgress  of  the  United  States,  and  to  each  Member  of  the  Se^te 
iftld  the  Rouse  of  Representatives  oX  the  United  States,  and  toTtbe 
Honorable  W.  Wabxxk  Bakbous  and  the  Honorable  A.  HiutT 
MooRZ,  United  States  Senators  from  New  Jersey,  the  spona^vof 
this  measure. 
3.  That  this  concurrent  resolution  shall  take  effect  Immedlalely. 

nrVESTZGATION    OF    HUinTIONS    INDUSTSY 

Mr.  BARBOUR.    Mr.  President,  as  a  member  of  the 
clal  Committee  on  Investigation  of  the  Munitions  Indusi 
I  send  to  the  desk  and  ask  unanimous  consent  to  have 
and  appropriately  referred  a  resolution  from  the  Oem 
Assembly  of  the  State  of  Rhode  Island. 

The  PRESIDENT  pro  tempore.    Without  objection, 
resolution  will  be  read. 

The  resolution  was  read  and  referred  to  the  Committee  on 
Military  Affairs,  as  follows: 

Resolution  of  the  General  Assembly  of  the  State  of  Rhode  Islind, 
endorsing  the  work  of  the  United  States  Senate  committee  i  se- 
ated for  the  investigating  of  the  activities  and  operatloni    of 
Individuals  and  corporations  engaged  In  the  manufactiire.  a  ale, 
and  distribution  of  armaments  and  munitions  of  war,  and  lec- 
om mending  the  continuance  of  this  Investigation 
Whereas  pursxiant  to  a  reeolutlon  of  the  United  States  Sex  ate 
a  committee  of  the  Senate,  popularly  known  as  the  "  Nye  comi  dt- 
tee  ",  is  now  engaged  in  the  conduct  of  an  Investigation  of  ceri  aln 
matters  relating  to  the  activities   and  operations  of   Individuals 
and  corporations  engaged  In  the  manufacture,  sale,  and  dlstrlpu- 
tlon  of  armaments  and  munitions  of  war;  and 

Whereas  it  is  the  opinion  of  the  General  Assembly  of  Rbpde 
Island  that  the  evidence  thus  far  presented  at  the  public  hearihgs 
held  by  said  senatorial  conunlttee  Is  of  vital  Importance  to  the 
people  of  this  country:  and 

Whereas  it  Is  also  the  opinion  of  the  General  Assembly  of  Rhsde 
Island  that  the  investigation  and  the  holding  of  public  heart  tigs 
shoxild  continue  until  the  public  Is  in  possession  of  complete  fi  cts 
relating  to  the  subject  under  investigation  and  that  to  this  (ind 
the  United  States  Senate  shoxild  from  time  to  time  make  adeqv  ate 
appropriations  for  the  further  prosecution  of  its  conunittee's  lln- 
vestigation  and  the  holding  of  such  public  hearings;  and 

Whereas  notwithstanding  the  public  interest  In  the  contlnuaice 
of  said  Investigation,  it  appears  that  there  are  various  Influeiices 
that  would  seek  seriously  to  ciirtall  the  scope  of  the  Invest: 
tlon  and  even  to  discontinue  It  altogether:  Now.  therefore,  be  1 

Aesolved,  That  the  General  Assembly  of  the  State  of  RhCKie 
Island  hereby  endorses  the  reeolutlon  of  the  United  States  Senite, 
directing  its  comm'ttee  to  conduct  the  investigation  as  aforeslld. 
and  further  endorses  the  Investigation,  as  conducted  up  to^he 
present  time  by  such  committee,  and  furthermore  expresses  the 
hope  that  the  investigation  will  be  continued  and  public  hearlhga 
held  until  the  public  is  in  possession  of  complete  facts  relatlngfto 
the  subject  under  investigation,  and  expresses  the  further  h 
that  the  United  States  Senate  will  appropriate  from  time  to  tltne 
such  funds  as  may  be  necessary  to  achieve  such  end;  and  bejit 
further 

Resolved.  That  the  general  assembly  respectfully  requests  ihe 
Senators  from  Rhode  Island  in  the  Congress  of  the  United  Staltes 
to  take  such  action  as  will  bring  this  resolution  with  its  endoSe- 
ments  and  recommendations  before  the  United  States  Senate,  with 
the  further  request  that  It  be  printed  In  the  Concbmsiomai, 
Rbcoso;  and  be  it  fiirther  I 

Resolved.  That  copies  of  this  resolution  be  transmitted  by  ^e 
secretary  of  state  to  the  Senators  from  Rhode  Island  In  the  0<  n- 
gress  of  the  United  States. 

txpoBTs  or  coioaTms 

Mr.  BYRNES,  from  the  Committee  to  Audit  and  Contiol 
the  Contingent  Expenses  of  the  Senate,  to  which  was  x^- 
lerred  the  resolution  (S.  Res.  98)  providing  for  an  Investi- 
gation of  the  administration  of  the  government  of  the 
Virgin  Islands,  reported  it  with  an  amendment.  T 

Mr.  8HEPPARD,  from  the  Committee  on  Bdilitary  Afrai|s. 
to  which  were  referred  the  following  bills,  reported 
severally     without     amendment     and     submitted     re 
thereon: 

8. 1736.  A  bill  to  authorize  the  Secretary  of  War  to  grabt 
a  right-of-way  for  street  purposes  upon  and  across  the 
San  Antonio  Arsenal  in  the  State  of  Texas  (Rept.  No.  386 

8.  2394.  A  bill  to  authorize  the  transfer  of  certain 
tary  reservations  to  other  departments  of  the  Govemme4t, 
and  for  other  purposes  (Rept.  No.  387) ;  and 

8.  2395.  A  bill  to  authorize  exchange  of  lands  at  mill 
reservations,  and  for  other  purposes  (Rept.  No.  388). 

Mr.   HATCH,    from   the   Committee   on   Irrigation   aiid 
Reclamation,  to  which  was  referred  the  bill  (S.  1402)  pr 
vfaUng  payment  to  onplosrees.  Bureau  of  Reclamaition,  for 
mileage  traveled  in  privately  owned  automobiles,  report*  d  I 


it   with   amendments   and   submitted   a   report    (No.   389) 
thereon. 

Mr.  COPELAND,  from  the  Committee  on  the  District  of 
Columbia,  to  which  was  referred  the  bill  (S.  2013)  to  pro- 
vide for  the  issuance  of  a  license  to  practice  the  healing  art 
in  the  District  of  Columbia  to  Dr.  Pak  Chue  Chan,  re- 
ported it  without  amendment  and  submitted  a  report  (No. 
390)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  2153)  to  provide  for  the  prevention  of  blind- 
ness in  infants  bom  in  the  District  of  Columbia,  reported 
it  with  an  amendment  and  submitted  a  report  (No.  391) 
thereon. 

Mr.  EINQ.  from  the  Committee  on  the  District  of  Colum- 
bia, to  which  was  referred  the  bill  (S.  2197)  to  permit  con- 
struction, maintenance,  and  use  of  certain  pipe  lines  for 
petroleum  and  petroleiun  products  in  the  District  of  Colum- 
bia, reported  it  with  an  amendment  and  submitted  a  report 
(No.  392)  thereon. 

He  also,  from  the  same  committee,  to  which  was  re- 
ferred the  bill  (S.  2100)  to  amend  an  act  of  Congress  en- 
titled "An  act  to  establish  a  Code  of  Law  for  the  District  of 
Columbia",  approved  March  3.  1901.  as  amended,  by  add- 
ing three  new  sections  to  be  numbered  802  (a),  802  (b), 
and  802  (c),  respectively,  reported  it  without  amendment 
and  submitted  a  report  (No.  393)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  2035)  to  amend  an  act  approved  Jime  25.  1934, 
authorizing  loans  from  the  Federal  Emergency  Administra- 
tion of  Public  Works,  for  the  construction  of  certain  mu- 
nicipal buildings  in  the  District  of  Columbia,  and  for  other 
purposes,  reported  it  with  amendments  and  submitted  a 
report  (No.  394)  thereon. 

Mr.  SMITH,  from  the  Committee  on  Agriculture  and 
Forestry,  to  which  was  referred  the  bill  (S.  81)  to  provide 
for  the  collection  and  publication  of  statistics  of  peanuts 
by  the  Department  of  Agriculture,  reported  it  with  an 
amendment  and  submitted  a  report  (No.  395)  thereon. 

THIHTT-HOITR  WORK  WEEK 

lAr.  AUSTIN  presented  the  views  of  the  minority  of  the 
Committee  on  the  Judiciary  to  accompany  the  bill  (S.  87)  to 
prevent  the  shipment  in  interstate  commerce  of  certain  ar- 
ticles and  commodities,  in  connection  with  which  persons 
are  employed  more  than  5  days  per  week  or  6  hours  per  day, 
and  prescribing  certain  conditions  with  respect  to  purchases 
and  loans  by  the  United  States,  and  codes,  agreements,  and 
hcenses  under  the  National  Industrial  Recovery  Act,  which 
were  ordered  to  be  printed  as  part  2  of  Report  No.  367. 

BILLS  INTRODUCED 

BiUs  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

]^  Mr.  McNARY  (for  Mr.  Johnson)  : 

A  bill  (S.  2431)  to  correct  the  military  record  of  PhilUp 
Burris; 

A  bill  (S.  2432)  for  the  relief  of  Edmund  N.  Hebert; 

A  bill  (S.  2433)  for  the  relief  of  Joseph  C.  Taren; 

A  bill  (8.  2434)  for  the  relief  of  George  W.  Hallowell,  Jr.; 

A  bill  (8.  2435)  for  the  reUef  of  Charley  Mullikin: 

A  bill  (S.  2436)  for  the  reUef  of  Samuel  B.  Lewis; 

A  bill  (8.  2437)  for  the  reUef  of  Robert  Lee  Cannon;  and 

A  bill  (8.  2438)  for  the  relief  of  Joseph  Duncan  Smedberg; 
to  the  Committee  on  Military  Affairs. 

A  bill  (8.  2439)  granting  a  pension  to  Irene  A.  Ambrose; 

A  bill  (S.  2440)  granting  an  increase  in  pension  to  James 
Hogan; 

A  bill  (8.  2441)  granting  a  pension  to  Mrs.  John  Mockley; 
and 

A  bill  (8.  2442)  granting  an  increase  of  pension  to  Anna  L. 
Sweet;  to  the  Committee  on  Pensions. 

A  bill  (S.  2443)  to  correct  the  naval  record  of  Milo  Curd; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  McKELLAR: 

A  bill  (8.  2444)  relative  to  consolidation  of  rural  mail 
routes;  to  the  Committee  on  Post  Offices  and  Post  Roads. 


By  Mr.  HARRISON: 

A  bill  (S.  2445)  to  amend  title  I  of  the  National  Industrial 
Recovery  Act;  to  the  Committee  on  Finance. 

By  Mr.  STEIWER: 

A  bill  (8.  2446)  conferring  a  military  status  upon  certain 
civilian  employees  of  the  Engineer  Department.  United  States 
Army;  to  the  Committee  on  Military  Affairs. 

By  !ifr.  MOORE  and  Mr.  BARBOUR: 

A  bill  (S.  2447)  for  the  relief  of  the  Standard  OU  Co.  for 
losses  sustained  by  payment  of  discriminatory  excess-tonnage 
taxes  smd  light  moneys;  to  the  Committee  on  Claims. 

A  bill  (S.  2448)  to  amend  the  laws  relating  to  proctors* 
and  marshals'  fees  and  bonds  and  stipulations  in  suits  in 
admiralty;  to  the  Committee  on  the  Judiciary. 

By  Mr.  SMITH: 

A  bill  (8.  2449)  for  the  relief  of  T.  Brooks  Alford;  to  the 
Committee  on  Claims. 

By  Mr.  BYRD: 

A  bill  (S.  2450)  for  the  relief  of  William  E.  Smith;  to  the 
Committee  on  Claims. 

By  Mr.  NEELY: 

A  bill  (8.  2451)  granting  a  pension  to  Sarah  M.  Waugfa; 
to  the  Committee  on  Pensions. 

By  Mr.  GUPFEY: 

A  bill  (8.  3453)  for  the  relief  of  Harry  Gordon;  to  the 
Committee  on  lyQlitary  Affairs. 

By  Mr.  POPE: 

A  bill  (8.  2453)  to  amend  section  80  ot  chapter  9  of  an 
act  to  amend  the  act  entitled  "An  act  to  establish  a  uni- 
form system  of  bankruptcy  throughout  the  United  States  ", 
approved  July  1,  1898;  to  the  Committee  on  the  Judiciary. 

By  Mr.  McKELLAR: 

A  bill  (8.  2454)  to  amend  the  Air  Mail  Act  of  Jime  12, 
1934;  to  the  Committee  on  Post  Offices  and  Post  Roads. 

By  Mr.  McCARRAN: 

A  bin  (S.  2455)  to  authorize  the  erection  of  a  Veterans' 
Administration  hospital  in  the  State  of  Nevada;  to  the  Com- 
mittee on  Rnance. 

By  Mr.  NEELY: 

A  bill  (S.  2456)  to  provide  for  the  appointment  of  an  addi- 
tional district  Judge  for  the  northern  and  southern  districts 
of  West  Virginia;  to  the  Committee  on  the  Judiciary. 

By  Mr.  COPELAND: 

A  bill  (8.  2457)  authorizing  the  appointment  of  William 
C.  Lucas  as  a  captain.  Medical  Corps,  United  States  Army, 
and  to  provide  for  his  retirement,  effective  as  of  July  1. 
1933;  to  the  Committee  on  Military  Affairs. 

SETTLEMENT  OF  THE  POREICN  DEBTS 

Mr.  LEWIS  submitted  the  following  resolution  (8.  Res. 

112),  which  was  referred  to   the  Committee   on  Foreign 

Relations: 

Resolved.  That  the  Senate  approves  any  action  taken  by  the 
President  of  the  United  States  looking  to  an  adjustment  and  set- 
tlement of  the  debts  due  the  United  States  by  debtor  countries 
and  speclflcaUy  looking  to  a  method  and  time,  or  times,  of  pay- 
ment in  money;  and  expresses  the  confidence  that  the  President 
will  submit  In  due  and  proper  form  to  Congress  for  Its  action 
such  terms  and  provisions  of  proposed  settlement  by  the  debtors 
as  the  act  of  Congress  existing  would  call  for. 

PROPOSED     AMENDMENTS     TO     AGRICULTUKAL     ADJUSTMENT    ACT — 
ADDRESS  BY  SENATOR  MOORE 

Mr.  BARBOUR.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  interesting  address  deliv- 
ered by  my  colleague  from  New  Jersey  [Mr.  MooreI  on  the 
subject  of  the  proposed  amendments  to  the  Agricultural  Ad- 
justment Act. 

"niere  being  no  objection,  the  address  was  ordered  to  be 
printed  tn  the  Record,  as  follows: 

AmrotTMCBB.  Hie  National  Broadcasting  Co.  takes  pleasure  in 
presenting  at  this  time  Hon.  A.  Hammt  Mocks,  United  States  Sen- 
ator from  New  Jersey,  who  will  discuss  the  proposed  amendments 
to  the  Agrkmltural  Adjustment  Act  now  pending  in  Congress  and 
their  effect  upon  fanners  and  consumers.  The  Senator  formerly 
was  Governor  of  New  Jersey.  He  is  a  memtwr  of  the  Senate 
Agriculture  Committee,  which  has  Just  concluded  hearings  on  the 
proposed  amendments.    Senator  Moore. 

Senator  Mooas.  I  have  been  deeply  Interested  In  the  views  of 
the  practical  farmers  who  have  been  appearing  recently  before  the 
Senate  Agriculture  Conunlttee  to  testify  upon  the  possible  effects 


of  the  proposed  amendments  to  the  Agrietiltaral  Adjustment  Act. 

My  State  of  New  Jersey  is  not  only  a  large  producer  of  agricul- 
tural products,  situated  as  It  Is  at  the  door  of  the  biggest  ooa- 
suming  market  in  the  cotuitry.  but  it  is  a  densely  populated  area 
of  high  consvunption  of  the  products  of  the  farm  as  well. 

I  have  observed  during  the  hearings  that  many  of  tboss  who 
have  testified  have  found  considerable  difllculty  in  keeping  their 
opinions  of  the  legislation  within  the  oonflTwis  of  parliamentary 
conversation.  They  feel  strongly  about  it.  Their  opinions  vary 
from — ^I  quote — "  outrageous  delegation  of  authorl^  "  to—and 
again  I  quote — "  a  flagrant  vlcdatton  of  the  Bill  ot  Rights." 

As  you  know,  the  resxilt  of  the  agricultural  adjustment  prognm. 
along  with  the  disastrous  drought  of  last  year,  has  be«a  such  a 
curtailment  of  supplies  of  farm  produce  as  to  push  prices  to  the 
consxuaer  to  the  point  where  there  Is  being  eaoountered  consid- 
erable consumer  resistance  to  agiiciiltural  prodXKts  of  various 
kinds,  because  of  their  cost. 

I  know  the  consumers  of  my  State  have  begun  letting  up  a  loud 
howl  that,  with  incomes  that  are  stOl  feeling  the  effects  of  the 
depression,  they  are  finding  it  increaalagly  dlAcult  to  meet  the 
Increased  costs  of  the  necessities  of  Ufe.  most  oi  whlcb  come 
from  the  farms. 

There  are  many  opinlcms  coneemlng  the  bill.  I  heard  a  fann 
leader  from  the  West  say  with  deepest  sincerity  that  the  farmers 
of  the  West  are  completely  discouraged,  disheartened,  and  broke, 
and  that  the  enactment  of  this  legtelatlon  was  their  only  hope, 
the  one  ray  of  sunshine  in  an  otherwise  dreary  am>eet.  Then.  too. 
there  are  still  pec^le  who  believe  in  the  old  natural  law  of  s«ipply 
and  dcmukd. 

So  recently  I  took  the  matter  up  with  a  fanner  who  raises 
quantities  of  Livestock  and  feed  In  the  Middle  West.  This  faimer 
was  a  practical  man  who  has  been  able  to  achieve  what  might  be 
regarded  as  considerable  success  in  his  |»o<estion  of  farming.  He 
had  this  to  say: 

"  Senator,  I  think  I  can  vlsiiallse  pretty  weU  what  would  hap- 
pen to  my  business  of  farming  If  thess  amendments  were  enacted 
Into  law.  If  these  amendments  are  passed,  X  and  all  the  rest  of 
the  farmers  of  the  country  might  Just  as  well  give  up  the  Idea  of 
beli^  Independent  business  men  and  resign  ourselves  to  becoming 
hired  men  on  our  own  property — "  yes  men "  to  agricultural 
theorists  In  the  Department  of  Agriculture.  We  would  be  forced 
to  become  parties  to  any  politically  expedient  or  economically  fan- 
tastic agricultural  scheme  that  might  at  the  moment  be  taken 
sMlously  here  In  Washington.  Our  prices  could  be  arbitrarily  fixed, 
our  production  could  be  governed  by  quotas,  and  we  might  oiUy  sell 
in  those  markets  which  would  be  designated  by  the  Z>epartment  of 
Agricxilture." 

That's  the  end  of  the  quote. 

He  thotight  his  futtire.  If  these  amendments  were  enacted  Into 
law.  to  be  pretty  dreary. 

He  went  further  to  explain  how  aU  these  things  could  be  done. 
In  the  first  place,  he  and  others  have  pointed  out  that  the  au- 
thority Is  given  in  these  amendments  to  license  all  manofaettirets, 
handlers,  and  distributors  of  agrteultural  products— anyone,  as  a 
matter  of  fact,  who  might  be  able  to  take  the  goods  of  the  farmer 
off  his  hands.  In  these  licenses  it  could  be  sUted  the  prloe  to 
be  paid  and  even  the  quantity  of  the  farmer's  goods  the  fanner's 
customer  could  purchase. 

It  has  been  brought  home  to  me  that  I  have  a  real  problem  to 
consider  in  these  amendments,  as  to  their  possible  apidleatlon  to 
the  farmers  of  my  own  State.  We  in  New  Jersey  produce  quanti- 
ties of  eggs,  poultry,  fnilt.  vegetables,  milk,  and  a  variety  of  other 
perishable  foods.  We  have,  as  I  mentioned,  the  biggest  consum- 
ing area  In  the  country  into  which  to  ship  our  goods. 

Suppose  you  have  a  farmer  In  New  Jersey  vrtio.  by  diligence, 
industry,  and  efficient  management,  raises  a  good  crop  of  lettuce 
and  his  hens  lay  many  sggs. 

The  Department  of  Agriculture  goes  to  his  customers  and  says: 
"  You  can  buy  only  two-thirds  of  this  man's  lettuce  and  sggs;  to 
take  them  aU  would  put  us  over  our  q\iota  for  this  market,  and 
the  quotas  of  all  other  markets  are  likewise  filled  VLp." 

This  might  leave  the  farmer  with  a  third  of  his  erops  on  his 
hands  with  no  possible  market.  He  cannot  consume  ail  the  eggs 
or  the  lettuce,  so  they  must  be  left  to  qpnlL 

These  Ideas  led  me  to  think  of  the  housewife  who  might  be 
shaving  down  her  purehaass  of  food  suppUss  because  of  the  artl- 
ficlaUy  maintained  prtoss  due  to  the  reduced  mipgUm  coming  to 
market. 

Might  not  this  artlfldally  created  barrier  of  consumer  resistance 
make  the  plan  def  eiU  Its  own  purpoas  of  raising  prices  to  the 
farmer?  Ifight  It  not  leave  iMrgt  parts  of  crops  to  rot  in  tlM 
fields,  ss  the  housewife  still  closer  shaves  bar  purrbsise? 

I  should  tell  you  that  when  Secretary  Wallace  and  Mr.  Chester 
Davis.  Administrator  of  the  Agrlculturai  Adjustment  Act.  testified 
before  the  Senate  and  Houm  oofmaAtteaa.  they  referred  to  the 
broad  powers  given  In  the  amoMlments  as  "  wserve  powar."  Th«f 
said  iK>nf»tKtiig  about  this  being  a  big  stldc,  or  a  gun  behind  the 
door. 

TVus.  they  may  not  use  these  powers.  But  it  has  been  my 
observation  that  when  an  admlnlstrmtlvs  afflelal — even  some  future 
official  as  yet  iinknown — ^when  some  official  Is  given  broad  power, 
a  big  stick,  his  hand  frequently  Itches  ml^tUy  untn  he  swings  It. 

Now  for  the  consmner.  These  amendments  seem  to  me  to  affect 
the  consumer  even  more  directly  than  the  farmer,  since  the  par- 
chase  allotments  and  marketing  quotas  are  aimed  directly  at  main- 
taining the  prlcee  which  the  consimter  pays.  The  language  of  the 
legislation  specifically  exempts  control  of  the  farmer — but  cmly  In 
his  capacity  as  a  fanner. 
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But  remember  tomxij  farmers  proceas.  manufacture,  handle,!  or 
dlstrllmte  the  products  of  their  farms,  such  as  milk,  for  one  lex- 
ample,  and  they  could  be  licensed  and  brought  Into  line  in  tlielr 
capacity  along  any  of  these  lines.  Or,  if  they  don't  do  anyf  of 
these  thlzms,  isn't  it  Just  as  effective  for  the  Department  of  Agri- 
culture to  license  the  man  who  buys  the  farmer's  produce,  fiid 
thereby  control  the  movement  of  the  farmer's  goods  Just  as  though 
he.  the  farmer,  were  under  a  license  himself?  There  must  bj  a 
buyer  as  well  as  a  seller.  Restrict  the  buyer  and  you  have  Jkist 
as  effectively  restricted  the  seller.  He  has  been  told  how  muchfhe 
can  or  cannot  move  out  of  his  front  gate.  I 

•nie  farmers  and  producers  In  my  State  do  not  think  muclJ  of 
the  bill  in  its  present  form.    As  a  matter  of  fact  Assistant  Seqre- 
tary  Davis  has  admitted  that  the  agriculture  bill  has  not  beei 
much  benefit  to  the  northeastern  farmer.    They  complain  that 
does  not  seem  consistent  for  the  Government  to  pay  some  fi 
to  reduce  their  acreage  and  at  the  same  time  another  departL 
Is  paying  out  large  sums  of  money  draining  swamps  and  Irrlgai 
deserts  to  bring  more  land  into  production. 

We  cannot  regulate  droughts;  we  cannot  regulate  rain;  we 
not  temper  the  wind  to  the  shorn  lamb;  we  cannot  reflate  the 
laws  of  God;  we  cannot  regulate  the  sun.  although  there  was  ohce 
a  man  by  name,  Joshua,  who  commanded  the  sun  to  stand  aalll 
in  the  midst  of  the  heavens,  and  it  has  been  standing  still  ei^er 
since. 

We  do  not  want  America  to  stand  still;  we  want  it  to  go 
ward  in  prosperity  and  in  the  fear  of  God.     Our  American  a, 
culture  has  succeeded  in  the  past  because  of  the  Independent 
the  American  farmer,  his  ability  to  produce  and  develop  his  1 
•ven  though  there  might  be  a  surplus. 

The  forefathers  of  these  American  farmers  came  to  Amerl 
shore  and  found  It  a  wilderness.  They  sacrificed  and  slavedlto 
help  make  it  the  greatest  Nation  upon  the  earth.  Their  xintlrlng 
efforts  and  their  faith  are  the  most  Inspiring  traditions  of  America 
today.  ! 

Tour  Agriculture  Committee  consists  of  men  who  are  slncei^ly 
anxious  to  be  of  help  and  farmer  and  consumer  alike  both  m 
help.    We  need,  too.  a  little  of  the  spirit  of  the  early  Amerl< 
that  spiilt  which  overcame  all  obstacles,  that  spirit  which 
men  work  out  thetr  own  salvation. 

I  recall  as  a  boy  coming  home  from  school,  and  finding 
mother  engaged  in  doing  those  necessary  things  for  a  family  i  of 
6  boys — she  did  all  of  the  work  for  us  5  children,  and  ofteii  I 
could  hear  her  singing  the  words  of  that  old  hymn  which  may 
be  familiar  to  some  of  you: 

"  If  xist  I  be  carried  to  the  skies. 

On  flowery  beds  of  ease 

While  others  fought  to  win  the  prize 

And  sailed  through  bloody  seas." 

We  mtist  not  become  a  nation  of  leaners,  we  must  not  destioy 

that  initiative  which  has  been  so  helpful,  but  standing  on  cur 

own  feet  face  the  futxire  with  unwavering  faith,  with  unswerviag 

loyalty  to  our  traditions,  then  we  will  not  be  as  men  discoxiragi  id, 

disheartened,  facing  the  setting  gvoi  of  our  Nation's  greatness,  qut 

rather  will  be  like  men  coming  out  erf  the  mists  of  the  momikig 

facing    the    rising   sun,    the   dawn   of   a  new   day    and   of   ntw 

cpportimltles. 

srKsca  rr  szxatok  hastzkcs — koztobial  nou  Chicago  oaiLy 

niBXJNI 

BCr.  WHITE.  Mr.  President,  I  ask  imanlmous  consent  to 
haye  inserted  in  the  Rxcoro  an  editorial  appearing  in  the 
Chicago  Daily  Tribune  of  March  28.  1935,  enUtled  "  Sena$r 
HAsnxos'  Great  Speech." 

There  being  no  objection,  the  editorial  was  ordered  to 
printed  in  the  Rscout.  as  follows: 

The  speech  of  Senator  RAsmfos.  of  Delaware,  in  the  closUig 
debate  on  the  •8.000.000.000  pork-barrel  blU  was  a  moet  dls^- 
gulshed  performance.  Probably  Jt  was  the  speech  of  the  sesskn 
When  Mr.  HAsmtas  sat  down  there  was  nothing  left  to  be  said  abo  lit 
the  bUl  and  mighty  litUe  to  be  said  about  the  administration. 

The  <iuaUty  of  the  address  is  suggested  by  Mr.  HAsmros'  sharp 
obsermtlon  that  the  bill  "placed  in  the  hands  of  one  man  mora 
power  than  any  good  man  should  want  and  man  than  any  otber 
kind  of  a  man  ought  to  have."  In  those  few  words  the  esue 
•gainst  not  only  the  easy-money  bill  but  the  whole  new-dSa 
mugram  as  well,  is  summarised.  Mr.  HAsmfos'  phrase  will  m 
heard  again  and  again  in  the  months  to  come. 

It  was  a  deadly  speech.  It  exposed  the  abject  surrender  of  ti  m 
DemocraUe  majority  la  Congreas  to  the  will  of  the  President,  ai  id 
went  on  to  show  that  the  trust  reposed  In  him  was  mlnalacel 
T*e  money  has  been  spent  unwisely  and  distributed  unfairly  ai  id 
the  amoiuta  involved  are  so  staggering  that  the  credit  of  the  'oo  r- 
emment  Is  strained  and  the  confidence  of  business  men  is  »h«>ry  [|, 

At  this  point  Mr.  Hasthvos'  argument  consisted  of  Uttle  more  thi  n 
extended  quotations  from  the  speeches  and  State  papers  of  Frmnkl  n 
Delano  Roosevelt.  Tlie  Senator  read  Mr.  Roosevelt's  well-reason<  d 
attacks  ^xp(m  the  extravagance  of  the  Hoover  administration  aid 
ahowed  how  petty  those  squanderings  were  In  comparison  to  on  » 
which  Mr.  Roosevelt  has  instituted.  Mr.  Roosevelt's  forecast  of  the 
ruin  which  awaited  the  Nation  if  the  squandering  did  not  ceaie 
prompUy  was  quoted,  together  with  Mr.  Roosevelt's  pledge  to  redu  le 
the  expenditures  of  Government  and  balance  the  Btidget. 

Finally.  Senatw  HAsriNas  read  from  Mr.  Roosevelt's  Budget  me  h 
sages  to  Bhow  how  Uttle  the  President  has  been  bound  byhls  oi»t 


word.  The  man  who  promised  no  more  deficits  has  piled  up 
•la.DOO.OOO.OOO  of  deficit.  Each  time  he  has  asked  for  money  to 
prime  the  pvmip  he  has  forecast  that  the  spending  about  to  be 
imdertaken  woiild  be  the  last  of  its  kind,  and  each  time  he  has 
come  back  for  larger  appropriations. 

"  In  view  of  these  facts."  asked  Mr.  Hastings.  "  how  dare  we 
depend  entirely  upon  what  the  President  says  will  happen  to  the 
country  if  we  appropriate  this  huge  sum  of  money  and  leave  It  to 
him  to  spend?  " 

No  one  arose  to  answer  that  question.  Mr.  Hastings  had  done 
much  more  than  charge  bad  faith  and  bad  Judgment.  He  had 
proved  both  charges  to  the  hilt.  No  attempt  to  answer  him  was 
made  because  no  answer  was  possible. 

WISCONSIN'S  CONTHIBXJTION  TO  GOVKRNMENT — ADDRESS  BY  XDWIN 

s.  wiriB 

Mr.  LA  POLLETTE.  Mr.  President.  I  ask  unanimous  con- 
sent to  have  inserted  in  the  Recoro  an  address  delivered  last 
evening  by  Edwin  E.  Wltte.  Executive  Director,  Committee  on 
Economic  Security,  to  the  Wisconsin  Society  at  Washington, 
D.  C.  March  28.  1935,  on  the  subject  of  Wisconsin's  Contribu- 
tion to  Government. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record ,  as  follows: 

The  United  States  is  territorially  an  empire,  with  a  cultixre  that 
Is  strikingly  uniform  in  all  parts  of  its  broad  expanse.  Through- 
out the  coiuatry  the  pattern  Is  the  same  in  thought  and  action. 
In  business  and  government. 

Yet  there  are  differences  which  find  expression  in  sectional  con- 
flicts and  determined  adherence  to  State  rights.  The  United 
States  is  a  single  Nation  and  at  the  same  time  a  federation  of 
States,  ever  sealous  to  preserve  their  individuality.  In  this 
quality  of  our  Government  lies,  I  believe,  the  fundamental  expla- 
nation of  the  great  success  of  the  experiment  represented  by  the 
American  Constitution,  under  which  this  Nation  has  become  the 
most  powerful  on  earth  and  now  ranks  among  the  oldest  of 
existii:^  governments. 

Bach  State  Justifiably  makes  some  claim  to  unique  distinction — 
climate,  topography,  production,  cultural  contributions,  and  out- 
standing individuals.  In  all  these  respects  claims  can  be  made 
for  our  Badger  State  which  require  no  exaggeration.  But  above 
all  else,  Wisconsin  is  distinguished  for  its  contributions  to 
government. 

Twenty  years  ago  Dr.  Charles  McCarthy,  who  was  himself  one 
of  the  most  notable  figures  in  the  progressive  movement,  coined 
the  term  "the  Wisconsin  idea."  Liberal-minded  people  everywhere 
were  then  haUlng  Wisconsin  as  the  "  model  State."  Thereafter 
came  the  reaction,  cxilminating  In  the  great  setback  to  everything 
progressive  which  resulted  inevitably  from  the  engrossment  of  the 
Nation  in  the  World  War  and  the  period  of  normalcy,  Jazz,  and 
speculation  which  followed.  Since  the  collapse  of  the  bubble  and 
the  prevailing  universal  distress  which  It  occasioned,  the  pendulum 
has  swung  back  toward  the  Wisconsin  idea,  but  without  gen- 
eral recognition  of  its  kinship  with  the  new  deal. 

At  the  crest  and  in  the  decline,  while  acclaimed  and  while  sus- 
pected. Wisconsin  held  to  Its  conception  of  government.  Despite 
frequent  shifts  in  political  control,  all  the  essentials  of  the  legisla- 
tion which  first  attracted  attention  to  Wisconsin  have  remained 
intact  and  have  been  developed  and  supplemented  by  other  meas- 
tires  conceived  in  the  same  spirit.  Without  trumpetry,  and  al- 
though the  victim  of  considerable  ridicule  and  some  Jealousy,  Wis- 
consin has  carried  on.  Amid  all  the  present-day  confusion  Its 
people  have  preserved  their  Interest  and  faith  In  government.  'Ihe 
traditions  of  a  democratic,  yet  efficient,  government,  serving  the 
interests  of  the  common  man,  are  so  strong  in  Wisconsin  that  It 
Is  probably  in  less  danger  of  going  either  communist  or  fascist  than 
any  other  State. 

Wisconsin  has  made  many  sigcnlflcant  contributions  to  govern- 
ment. With  regard  to  local  government.  It  has  been  notable  for 
the  few  defaults  among  its  municipalities  and  the  almost  complete 
absence  for  many  years  of  serious  scandals.  Of  all  large  cities, 
Milwaukee  has  the  lowest  crime  rate  and  the  best  record  for  law 
enfc«t:ement;  and  last  year  it  also  had  the  smallest  number  of 
traffic  accidents. 

In  the  field  of  State  government,  the  catalog  of  the  laws  In 
which  Wisconsin  pioneered  and  which  were  subsequently  imitated 
by  most  other  States  reads  almost  like  a  reoital  of  the  Important 
legislation  enacted  by  State  governments  in  this  century.  Wis- 
consin passed  the  first  State-wide  primary  election  law  and  one  of 
the  earliest  and  best  corrupt  practices  acts.  It  blazed  a  new  trail 
in  the  ad  valorem  taxation  of  railroad  property  and  enacted  the 
first  modem  income-tax  law.  It  first  popularized  university  exten- 
sion education  and  pioneered  In  vocational  education,  with  the  first 
law  requiring  part-time  school  attendance  of  employed  children. 
It  was  the  first  Estate  to  regulate  railroad  rates  effectively  and  one 
of  the  two  first  States  to  regulate  public  utilities.  It  was  one  of 
the  earliest  States  to  institute  a  civil -service  system  for  the  selec- 
tion of  its  employees,  and  also  one  of  the  first  to  adopt  a  budget  • 
system  and  centralized  purchasing.  It  started  the  first  legislative 
reference  and  bill-drafting  service,  and  was  the  first  to  establish  a 
central  planning  agency,  the  executive  counclL 

In  lalxM*  legislation  it  has  to  its  credit  mc»re  than  a  half  dozen 
pioneer  meas\ires  of  great  Importance:  The  first  WOTkmen's  com- 
pensation law  actually  to  take  effect;  the  industrial  commission 
act.  with  its  standards  of  reasonable  safety,  since  copied  by  nearly 
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all  industrial  States:  the  first  modem  apprentloeship  and  home- 
work laws;  the  first  statute  providing  for  the  State  licensing  of 
private  detectives;  the  first  antl-yellow-dog  contract  law;  the  first 
complete  labor  code;  and  the  first  unemployment  compensation 
act  on  the  Anwrlcac  Continent.  Wisconsin  was  the  first  State  to 
ratify  the  wonuui's  suffrage  amendment,  the  first  to  pass  a  woman's 
equal-rights  law,  and  the  second  to  ratify  the  chUd-labor  amend- 
ment. 

I  could  go  an  much  longer  and  enumerate  still  more  measures 
of  Importance  In  which  Wisconsin  blazed  the  trail.  Those  which  I 
have  mentioned,  however,  will  suffice  not  only  to  illustrate  Wiscon- 
sin's willtsgness  to  experiment,  but  also  the  sanity  with  which  It 
has  expertmentad,  as  shown  by  the  great  extent  to  which  Wiscon- 
sin's leadership  has  been  followed  by  other  States.  But  such  an 
enumeration  does  not  adequately  present  Wisconsin's  contributions 
to  good  State  government — Its  tradition  of  keeping  politics  out  of 
administration,  its  complete  freedom  from  graft  in  the  State  eerv- 
loe,  rts  wide  use  of  experts  to  advise  and  work  out  details,  but  not 
to  dictate  policies,  and  many  others.  Nor  does  it  reveal  one  of  the 
tnily  outstanding  characteristics  of  Wisconsin  politics,  the  great 
popular  interest  in  the  State  government  and  its  continuing  and 
reed  vitality  in  the  midst  of  the  ever-growing  tendency  throughout 
the  country  to  "  pass  the  buck  "  to  Washington. 

While  Wisconsin  has  generally  been  far  more  interested  in  what 
Is  being  done  at  home  than  in  affairs  at  Washington,  officials 
and  citizens  of  the  State  have,  nevertheless,  made  many  important 
contrlbutlans  to  our  National  Government.  Wisconsin  has  never 
had  a  President  or  Vice  President,  and  only  five  of  Ite  cittsens 
have  served  In  the  Cabinet — none  for  30  years.  But  in  the  Halls 
of  Congress  our  State  has  always  had  able  and  forceful  repre- 
sentatives, who  have  left  their  mark  upon  much  of  the  really 
Btgnlfieant  national  legislation.  Wisconsin  also  has  always  had  at 
least  its  fair  share  of  people  in  administrative  positions  in  the 
Federal  service,  high  and  low,  and  never  more  than  at  present. 

It  Is,  however,  of  the  extent  to  which  the  Wisconsin  idea  has 
txtflueneed  aatlanal  action  that  I  wish  to  ^>eak  particularly.  In 
each  SepubUcan  National  Oonventlon  from  1008  on  Wlsoonsln 
presented  a  minority  platform,  which  was  voted  down  overwhelm- 
ingly amid  Jeers  and  cries  of  "  sorlalism."  But  the  great  majority 
of  these  onee-rtdiculed  principles  have  since  been  enacted  Into 
law.  Wisconsin  was  merely  a  few  years  ahead  of  the  rest  of  the 
country. 

And  so  it  has  been  with  the  new  deal.  As  Congressman 
Sauthopt  stated  the  other  day.  the  C.  C.  C.  was  foreshadowed  In 
Oovemor  La  Pollette's  reUef  bUl  of  1931.  and  the  National  Indus- 
trial Beoovery  Act  In  his  bill  to  sanction  voluntary  agreements 
among  producers  for  the  purpose  of  spreading  employment  and 
eliminating  unfair  practices.  And  everyone  knows  that  a  large 
pubUc-wotlcB  program  and  Federal  participation  in  relief  were  first 
advocated  by  the  senior  Senator  from  Wisconsin.  While  less  well 
known.  It  is  also  true  that  tlie  Securities  Act  was  largely  based 
upon  the  revised  Wisconsin  securities  law  of  1933. 

The  man  we  honor  tonight,  the  beloved  professor  of  the  Uni- 
versity of  Wlsooostn,  Dr.  John  B.  Oommons.  has  not,  I  believe, 
been  in  Washington  at  any  time  since  President  Roosevelt  was 
inaugurated,  ajid  has  had  few  dlre^  contacts  with  admlnlstratlcHi 
leaders.  Yet  he  la.  In  a  very  real  sense,  the  spiritual  father  of 
the  new  deal.  Por  a  generation  Dr.  Commons  has  been  the  out- 
standing advocate,  among  the  influential  thinkers  of  the  country, 
of  the  ooQcepts  underlying  the  major  new-deal  policies.  He 
championed  collective  bargaining  and  in  and  out  of  season  urged 
the  necessity  of  organization  among  workers,  farmers,  and  other 
producers.  He,  before  anyone  else,  at  least  In  this  country,  pointed 
out  the  dependence  of  modem  mdustry  upon  mass  purdhases,  and 
urged  that  high  wages  and  a  larger  return  fcx-  the  farmers  are 
absolute  essentials  for  the  maintenance  of  prosperity — a  doctrine 
which  now  has  found  conclusive  statistical  proof  in  the  studies  of 
the  Brookings  Institute,  the  Capacity  to  Produce,  the  Capacity  to 
Consume,  and  the  Formation  of  Capital,  which  approached  the 
problem  from  the  point  of  view  of  the  orthodox  economists.  In 
the  field  In  which  I  am  particularly  interested,  economic  seciirtty. 
Dr.  Commons  stands  out  as  the  man  who  directed  the  attention 
of  this  country  to  the  need  and  practicality  of  constructive  meas- 
ures to  this  end.  He  was  the  author  of  the  Huber  imempioyment 
insurance  bill  in  the  Wisconsin  Legislature  of  1921,  the  first  unem- 
ployment-insurance bill  In  this  country  and  the  "  daddy  "  of  all 
genuine  aneraptoyntent-lnsurance  measures  Introduced  since,  in- 
cluding Dr.  Leiaersoo's  famous  "  Ohio  plan  ";  and  Dr.  Commons 
was  also  the  author  and  first  administrator  of  the  largest  voltm- 
tary  unemployment-insurance  plan  established  prior  to  the  de- 
pression, the  Joint-agreement  system  in  the  Chicago  clothing 
industry. 

Bat  more  than  all  else,  the  contributions  of  Dr.  Commons  to  the 
new  deal  relate  to  its  experimental  approach  and  its  funda- 
mental premise  that  it  Is  the  responsibility  of  government  to  keep 
the  economic  syBlem  functioning  and  to  look  out  for  the  welfare 
of  all  of  the  people.  Tto  successive  generations  of  students.  Dr. 
Comnuuis  has  tai^ht  the  creed  that  govertunent  does  nMtter  and 
that  no  service  is  more  honorable  than  that  of  service  of  country. 
In  peace  as  in  war.  Successive  generations  of  students,  drawing 
thetr  Ineptration  from  him.  have  labored,  in  private  arid  govern- 
mental service,  for  an  Improved  economic  order,  building  con- 
structively upon  the  existing  foundation  but  strengthening  defects 
and  making  readjustment  as  required  by  changing  conditions. 
Now  that  his  physical  infirmities  no  longer  permit  the  same  active 
participation  in  public  affairs  as  formerly,  his  students  are  carry- 
log  on  and  his  ideas  are  finding  wide-spread  acceptance. 


Z^.  McCarthy  did  not  attempt  to  define  the  Wlsoosaln  idea, 
and  I  cannot  do  so,  but  it  will  not  be  amiss  to  develop  briefly 
some  of  its  aspects.  It  represents  far  less  a  program  than  a 
method.  It  Is  a  realistic  approach  to  public  questions.  It  recog- 
nises the  BeceoBity  for  change  and  assumss  taiat  expcrlmentattem 
has  a  legitimate  place  in  Government  no  less  than  ta  Industry. 
But  the  Wisconsin  Idea  does  not  contemplate  change  merely  for 
the  sake  of  ehange.  It  favors  experimentation  but  only  after  ail 
factors  likely  to  influence  success  have  been  thorcoghly  wetgbatf 
and  the  best  possible  admlntstraUve  saachinery  set  up  before  the 
experiment  Is  attempted.  It  b\illds  upon  what  we  already  have, 
and  alms,  not  at  the  overthrow  of  existing  Institutions  but  at  Vbe 
Improvement  of  their  funetlonlng.  In  short,  it  is  practlcat.  not 
destructive;  trtily  sdentlflc.  and  not  deslfned  merely  to  catch  the 
fancy  of  the  rt^nfu^^jnt 

Wisconsin  has  never  been  a  radical  State,  except  In  the  original 
meaning  at  "  radical  "—not  extreme  but  fundamental.  OC  an 
States  west  at  ttie  Alleghenles  It  has  the  (Hdest  constitution,  one 
th*t  has  been  In  effect  stnee  adsatsslon  to  statehood  In  1MB  and 
with  few  changes.  It  is  significant  also  that  although  Wisconsin 
has  suffered  from  depression  quite  as  much  as  have  other  States, 
the  many  cXiailatans  who  are  now  st«»1ng  poUtlc*!  preferment  or 
personal  enrichment  by  making  tanpossible  promises  have  made  but 
Uttle  headway  in  Wisconsin. 

One  reason  vrhy  this  is  true  is.  I  believe,  that  ihe  people  of  Wis- 
consin have  long  taken  government  serlousty.  It  is  an  essential 
part  of  the  Wieoonsln  idea  that  government  does  matter  and  that 
wha,t  the  government  does  will  In  the  long  run  reflect  what  the 
people  want  and  will  depend  upon  thetr  Intelligence.  Tlie  Wiscon- 
sin Idea  Is  essentially  the  democratic  concept  to  which  tZils  NaUoa 
has  been  decttesttad — "  a  guv  eminent  at  the  people,  by  the  people, 
and  for  the  pe(^>le." 

This  is  not  a  revolutionary  idea,  but  a  return  to  the  fundamental 
prlnctplee  of  representative  government.  Wisconsin's  contribution 
to  govsmmcnt  Is  above  aU  else  an  abiding  faith  that  all  dU&culttos 
with  which  we  are  oonfironted  can  best  be  verted  out  la  a  democ- 
racy functioning  as  the  framers  conceived  this  Government.  As 
expressed  by  Wl8conBin*s  foremost  public  man.  Bobert  M.  Ia 
FoUette— 

"  "nisre  never  was  a  higher  can  to  greater  sendee  than  in  this 
protracted  fight  for  sodal  Justlee.  I  believe,  with  Increasing  deptii 
of  conviction,  that  we  will,  in  our  day,  meet  our  responsibility  with 
fearlessness  and  faith;  that  we  will  reclaim  and  preserve  for  our 
children  not  only  the  form  but  tho  spirit  of  our  free  InstltutloB.'* 

Robert  iC  Jm  FoUeUe  has  psswed  on:  Jatxn.  R.  OomaooB  can  no 
longer  endure  the  turmoil  and  strain  at  public  eonflkrt.  But  what 
they  and  other  Wisconsin  men  and  women  of  their  generation  con- 
tributed to  goverrunent  is  enduring  and  their  method  and  spirit 
offers  the  best  hope  for  the  solutten  of  the  very  corapha  problems 
now  eoatoanth^  this  Nation. 

THX  CALKNbAR 

Tile  VICE  PRESIDENT.  Usdo*  tile  special  order  hereto- 
fore Adopted.  Qie  Senate  will  proceed  to  the  conslderatten 
of  unobjected  bills  on  the  calendar.  The  clerk  win  state 
ttw  first  bill  ta  order  on  the  calendar. 

KTLL  PAS8KD  OVXK 

TbB  bOK  8.  944)  to  amend  section  5  of  the  Federal  TVaik 
Commisston  Act  was  announced  as  first  in  order  on  the 
calendar. 

Mr.  KING.    Over. 

Hie  VICE  PRESIDENT.    The  UU  vill  be  pKssed  over. 

PKOMOnONS  IN  THK  REGULAK  AMCT 

The  bill  (S.  1404)  to  promote  the  efficiency  of  national 
defense  was  announced  as  next  in  order. 

Mr.  KING.    Over. 

Mr.  SHEPPARD.  Mr.  President,  I  ask  the  Senator  to 
permit  me  to  make  an  explanation  of  the  Army  promotion 
bill. 

Mr.  KINO.    I  withhold  my  objection  for  that  purpose. 

Mr.  SHEPPARD.  It  will  take  about  15  minutes,  and  I  ask 
unanimous  consent  that  I  be  given  time  to  explain  the  biU. 

The  VICE  PRESIDENT.  The  Senator  from  Texas  asks 
unanimous  consent  to  address  the  Senate  for  15  minutes. 
Is  there  objection?    The  Chair  hears  none. 

Mr.  SHEPPARD  addressed  the  Senate.  After  having 
spoken  (with  interruptions,  which  appear  at  the  conclusion 
of  Ills  speech)  for  15  minutes. 

The  PRESIDING  OFFICER  (Mr.  Pops  in  the  chair). 
The  Senator's  time  under  the  unanimous-consent  agreement 
has  expired.    He  had  15  minutes. 

Mr.  SHEPPARD.  Inaamich  as  so  many  interruptions 
have  occurred.  I  ask  permisrion  to  cooclude  my  remarks. 

The  PRESIDZNa  OFFICER.  Is  there  oWecdon?  The 
Chair  hears  none. 
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Mr.  SHEPPARD  resumed  and  concluded  his  speech,  ihlch 

entire  is  as  follows:  ; 

Mr.  SHEPPARD.  Mr.  President,  I  desire  to  addreat  the 
Senate  on  the  subject  of  the  Army  promotion  bill  now  Dend- 
ing — a  bill  relating  to  the  promotion  of  ofDcers  on  what  is 
known  as  the  "  promotion  list "  of  the  Regular  Army  09  the 
United  States.  | 

For  purposes  of  promotion,  all  commissioned  ofDce^s  in 
the  Regular  Army  below  the  grade  of  colonel,  with  the  ex- 
ception of  commissioned  offlcers  in  the  Medical  Ccav^  and 
Chaplain  Corps  and  professors  in  the  United  StatesMlll- 
tary  Academy,  are  assigned  to  a  single  promotion  listf  and 
are  known  as  "  promotion-list  offlcers."  Of  such  in^moiion- 
Ust  offlcers  there  are  9,990,  this  number  having  been  fixed 
by  the  Army  Appropriation  Act  of  June  30,  1922.  Of  this 
number,  about  a  third  consists  of  former  emergency  offlcers 
of  the  World  War  who  were  appointed  to  the  Regular  Army 
under  the  National  Defense  Act  of  1920. 

Colonels  in  the  Regular  Army,  except  those  in  the  lled- 
Ical  Corps,  Chaplain  Corps,  and  faculty  of  the  United  slates 
Military  Academy,  are  known  as  "  relative-rank  list  offlojrs." 
Of  such  colonels  there  are  470.  this  mmiber  also  having 
been  fixed  by  the  Army  Appropriation  Act  of  June  30.1922. 
Promotion  among  promotion-list  offlcers  Is  by  senloritsf  de- 
rived from  comparative  length  of  commissioned  servlci,  as 
vacancies  occur  in  the  various  grades,  regardless  of]  the 
branch  of  the  Army  to  which  an  offlcer  belongs — this  syitem 
having  been  eaUbllshed  by  the  National  Defense  Act  of 
OfBcers  promoted  from  relative-rank  list  colonels  to 
adler  generals  and  major  generals,  or  to  brigadier  gen 
alone,  are  chosen  for  such  promotion  through  selectio 
the  basis  of  comparative  merit  by  the  President  of 
United  States  and  not  on  the  basis  of  seniority.    Therej  are 
4«  brigadier  generals  and  21  major  generals— these  numbers 
having  been  authorized  by  the  National  Defense  Act  of  lfi20. 
and  carried  In  all  subsequent  appropriation  bills.    PromMion 
from  colonel  to  these  two  highest  grades  on  the  ba^of 
selecUon  was  also  provided  in  the  National  Defense  Act  of 
1920.  as  was  the  designation  of  colonels  as  relatlve-rankfllst 
offlcers. 

The  9,990  prtHnotlon-Ust  offlcers  are  distributed 
the  grades  below  colonels  as  follows:  577  lieutenant  ( 
1.725  majors.   3.450  captains,  2.667  first  lieutenants,   knd 
1.571  second  lieutenants — this  distribution  having  been  ijced 
by  the  Army  Aw)ropriatlon  Act  of  June  30.  1922.  ■ 

All  offlcers  must  retire  at  64  years  of  age,  and  may  re^re 
on  their  own  applicaUon  with  the  approval  of  the  President 
at  an  earUer  age  on  the  completion  of  30  years  of  service. 
Service  may  also  terminate  through  death,  disability,  for  »d 
retirement,  or  resignation. 

With  this  background,  let  us  consider  a  proper  system  of 
promotion. 

The  chief  object  of  a  promotion  system  is  to  secure  ixt 
maximum  benefit  to  the  service.  In  the  promotion  of  offlc  ers 
the  principal  purpose  should  be  to  obtain  the  best  comma]  id- 
iog  personnel 

The  promotion-list  officers,  relative-rank-list  officers,  and 
general  offlcers  of  the  line  are  divided,  first,  into  the  c 
P«ny  grades  of  second  Ueutenant.  first  lieutenant,  and 
tain;  second,  into  the  field  grades  of  nuOor,  lieutenant . 
nel,  and  colonel:  third,  into  the  general  offlcers  of  the 
known  as  "  brigadier  generals  "  and  "  major  generals." 

The  general  offlcers  of  the  line  are  charged  with  the  la 
inroblems  and  responsibilities  of  command.     In  any 
balanced  method  of  promotion  there  should  be  developea  a 
wiflicient  number  of  officers  In  the  grade  of  colonel,  the  gra  de 
from  which  advancement  is  made  to  brigadier  general  aid 

S5i!L!?^  *'  ^^,  »««  "  ^  cnaWe  the  selecting 
auUiarlty  to  have  a  fairly  large  range  of  choice  among  mZ 
WHO  are  young  enough  to  serve  a  substantial  time  as  g 
ofllars  ^  the  line  in  the  event  of  selection,    -mere  are 
*B  brigadier  generals  and  21  major  generals,  but  their  f 
uons  comprise  the  direction  of  divisions  and  corna 
and  other  tasks  of  first  importance  in  the  Array,  and  i 

J^.S^?*°*™^  "^f  ^  ^"^  "^  Staff,  who  directs 
oitlre  military  organization. 


yg 


I 


In  the  grade  below  colonel  where  promotion  is  by  seniority 
offlcers  should  reach  each  grade  at  such  age  as  to  render 
the  best  possible  service  for  that  particular  status  and  should 
not  continue  in  the  same  grade  too  long  after  having  mas- 
tered its  possibilities  and  requirements,  or  too  long  to  reach 
the  next  grade  at  an  age  early  enough  to  do  it  full  Justice 
or  so  long  as  to  upset  the  age  balance  on  which  a  promo- 
tion system  should  be  based. 

It  must  be  recalled  that  the  grades  increase  in  number  of 
offlcers  as  we  proceed  below  colonel  in  our  Army,  and  untU 
we  arrive  at  first  lieutenant,  a  fact  which  of  necessity  makes 
promotion  slower  in  any  seniority  system  in  connection  with 
grades  containing  the  larger  numbers.  Here  the  effort 
should  be  to  make  the  disparity  in  numbers  between  i?rades 
as  small  as  efficient  administration  will  permit,  and,  thus 
to  keep  offlcer  personnel  in  as  fit  a  condition  as  practicable,' 
both  from  the  standpoint  of  proper  length  of  service  in 
each  grade  and  prospect  of  promotion. 

Let  it  be  understood  also  that  when  we  reach  the  com- 
pany grades  below  captain,  those  of  first  lieutenant  and 
second  lieutenant,  we  come  in  contact  with  officers  whose 
duties  are  comparatively  most  limited  of  all,  duties  which 
are  more  rapidly  mastered  than  those  of  higher  grades. 
It  is  here  that  the  present  seniority  system,  holding  men, 
as  it  does  in  our  Army,  in  these  initial  grades  of  second 
lieutenant  and  first  lieutenant.  6  and  10  years  respectively 
or  a  total  of  16  years,  begins  Its  devastating  effect  from  the 
viewpoint  of  the  proper  evolution  of  an  offlcer  through  the 
various  grades  as  well  as  Uie  Integrity  and  success  of  a 
duly  integrated  system  of  promotion.  The  same  objections 
apply  with  Increasing  force,  on  account  of  increasing  im- 
portance of  function,  to  present  conditions  in  the  grade 
of  captain,  and  in  substantial  degree  to  present  conditions  In 
still  higher  grades  under  the  seniority  rule. 

The  existing  seniority  system  for  offlcers  on  the  promotion 
Ust  began  on  July  1,  1920.  having  been  established  by  ttie 
National  Defense  Act  of  that  year.  That  same  act  Increased 
the  number  of  officers  in  the  Regular  Army  by  ttie  admission 
or  nearly  6.000  former  emergency  Army  offlcers  of  the  World 
War,  most  of  whom  had  participated  in  the  World  War  and 
had  a<^eved  notable  records,  and  most  of  whom  became  cap- 
tains, first  lieutenants,  and  second  Ueutenants  in  the  Regular 
Army.  The  total  number  of  officers  in  the  Regular  \rmy 
TO  reduced  to  12.000  by  ttie  Army  Appropriation  Act  of 
1922.  and  has  remained  at  approximately  tiiat  number  untU 
the  iwesent  time. 

The  result  of  this  seniority  system  for  the  promotion-list 
offlcera  Is  that  the  average  period  of  service  as  a  second  lieu- 
tenant is  6  years  and  as  a  first  lieutenant  10  years.  In  ottier 
words  It  takes  at  present  an  average  of  16  years  to  become  a 
^ptain  when,  according  to  special  studies  of  tiie  General 
Staff,  tiie  best  results  can  be  obtained  and  a  proper  balanced 
system  of  promotion  best  sustained  by  a  period  of  10  jears' 
service  m  the  positions  of  second  lieutenant  and  first  lieu- 
tenant, as  the  most  efficient  background  for  promotion  to 
captain,  3  of  the  10  years  to  be  served  as  second  lieutenant 
and  7  as  first  lieutenant. 

IJe  pending  promotion  bill  provides  Oiat  after  3  years' 
sendee  a  second  lieutenant  shall  automatically  become  first 
Ueutenant,  and  Uiat  a  first  lieutenant  after  7  years'  service 
snail  automatically  become  a  captain.    The  pending  bill  dis- 
cards the  senlOTlty  system  as  to  second  lieutenants  and  first 
oJf?^?"^-.  ^®  existing  law  to  the  effect  th&t  one  may 
^L  ,?  °?*'*''  f«^o°oel  of  ttie  Army  only  by  becoming  a 
second  lieutenant  and  establishing  the  age  limits  of  111  to 
SO  years  for  such  entry  is  not  distiffbed.    Under  ttie  National 
Defense  Act  of  1920  the  former  emergency  World  War  offl- 
cera were  admitted  without  maximum  limitation  as  to  age 
The  present  seniority  system  has  been  in  existence  only 
;  i^'  ^^\^^^  enough  for  ttie  junior  second  Ueuteoant 
atthe  time  of  Its  beginning  to  reach  captain.    If  ttie  pn  sent 
2^  continues,  ttiis  second  Ueutenant,  having  entered  his 
seccmd  Ueutenancy,  we  wiU  say,  at  23,  ttie  average  age  of  en- 
tty  fOT  Uiat  grade,  and  having  served  6  years  as  second  Ueu- 
i!^f  ^     V^  *^  ^^  lieutenant,  would  become  a  cap- 

^^3.!^t^  !*  ^'^  **  ^P**^'  ^e  ^e  actually 
served  by  the  offlcer  who  was  Junior  captain  on  July  1   1920 
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would  become  a  major  at  63,  and  would  be  compelled  to  re- 
tire for  age  after  a  service  of  1  year  as  major.  The  mere 
recital  of  these  facts  shows  how  far  the  present  system  is 
from  realizing  the  principles  of  a  proper  promotion  system 
already  defined  herein,  and  from  enabUng  the  country  to 
obtain  the  benefit  of  the  years  of  s&rvice  through  a  proper 
break-down  of  these  years  through  aU  the  grades  from  sec- 
ond Ueutenant  to  major  general. 

Let  us  turn  now  to  the  grade  of  captain,  and  observe  a 
personal  illustration  of  what  is  occurring.  The  offlcer  who, 
on  July  1,  1920,  was  at  the  bottom  of  the  list  of  captains  is 
stiU  so  far  from  the  top  of  the  Ust  that  he  cannot  become  a 
major  under  the  existing  rate  of  advancement  until  1944. 
at  which  time  he  will  have  been  a  captain  24  years. 

The  General  Staff  studies  are  to  the  effect  that  the  best 
results  wiU  be  forthcoming  if  a  captain  becomes  a  major 
after  15  years  of  commissioned  service,  preferably  with  3 
years  of  service  as  second  Ueutenant.  7  years  as  first  Ueu- 
tenant, and  5  years  as  captain.  The  pending  bUl  does  not 
provide,  however,  that  a  captain  shall  automatlcaUy  become 
a  major  after  15  years  of  commissioned  service,  nor  does  the 
War  Department  so  recommend.  Such  a  provision  would 
mean  that  aU  the  3,450  captains  under  the  present  condi- 
tions would  immediately  become  majors.  The  situation  is 
such  that  we  can  only  approximate  proper  standards  in  view 
of  conditions.  The  pending  bill  returns  to  the  seniority  sys- 
tem so  far  as  captain  is  concerned,  adding  the  limitation 
that  when  an  offtcer  reaches  the  head  of  the  list  as  captain 
he  cannot  become  major  until  he  shaU  have  had  at  least 
15  yeare  of  commissioned  service.  This  is  to  insure  proper 
standards  of  trainln?  and  experience  when  the  present  con- 
gestion in  promotion  shaU  have  been  reUeved  and  promotion 
shaU  have  become  more  rapid  than  at  present.  In  order  to 
aid  in  reUevlng  the  congestion  in  the  present  prwnotion 
status  of  captains,  and  In  order  more  nearly  to  secure  the 
number  of  majors  needed  for  the  duties  connected  with  the 
grade  of  major,  the  biU  provides  an  increase  oi  890  in  the 
number  of  majors.  This  means  that  on  the  day  this  bill 
becomes  effective  the  first  1,412  captains  on  the  present  list 
wlU  become  majors,  this  number  resulting  from  the  new 
majors  created  by  this  bill,  as  well  as  from  promotions  from 
major  to  the  new  lieutenant  colonelcies  also  created  by  this 
bilL 

It  win  be  seen  to  what  degree  this  biU  approximates  the 
standards  established  by  staff  research  for  majors;  to  wit,  a 
prior  commissioned  service  of  15  years,  wtien  it  is  known 
that  this  group  of  1,412  captains  will  each  have  had  about 
18  yeara  of  commissioned  service  when  they  are  made  majors. 

Coming  to  major,  let  it  be  said  that  it  is  the  finding  of  the 
General  Staff,  as  a  result  of  its  investigations,  that  the  most 
effective  service  wlU  be  secured  if  a  major  becones  a  lieuten- 
ant colonel  after  20  years  of  commissioned  service.  The 
pending  bill  do^  not  provide,  however,  that  a  major  ^lall 
become  a  Ueutenant  colonel  by  virtue  of  20  years  of  prior 
commissioned  service.  It  continues  the  seniority  principle 
as  to  promotion  from  major  to  lieutenant  colooel  with  the 
requirement  that  before  a  major  may  become  a  lieutenant 
colonel  he  must  have  had  20  years  of  prior  commissioned 
service.  In  order  to  reUeve  the  congestion  in  the  present 
promotion  status  of  majors  and  in  order  more  nearly  to 
secure  the  number  of  Ueutenant  colonels  needed  for  the 
duties  connected  with  that  grade,  it  creates  364  lieutenant 
colonels.  This  means  that  on  the  day  this  biU  goes  into 
effect  the  first  522  majors  on  the  promoti<m  list  of  that  grade 
WiU  become  Ueutenant  colcmels — this  number  resulting  from 
the  new  Ueutenant  colonels  created  by  this  bill,  as  weU  as 
fnxn  promotions  from  Ueutenant  colonel  to  the  new  coloxwl- 
cles  this  bUl  establishes.  The  offlcers  of  this  group  of  522 
majors  wiU  tiave  had  a  prior  commissioned  service  of  22  to 
25  years  when  they  become  Ueutenant  colonels.  Note  that 
the  standard  set  by  the  General  Staff  is  20  years  in  this  con- 
nection—and that  whUe  the  additional  promotions  to  Ueu- 
tenant colonel  made  possible  by  this  biU  are  somewhat  be- 
lated, they  come  in  time  for  these  ofBcers  to  render  suitable 
service  in  this  grade,  and  If  these  promotions  to  lieutenant 
colonel  are  delayed  much  longer  the  Government  will  be 


deprived  of  the  services  these  men  sre  qaaUfled  to  render  in 
the  higher  grades. 

We  now  come  to  Ueutenant  colonel.  The  Staff  studies  an 
to  the  effect  that  a  Ueutenant  colonri  diould  become  colonel 
after  a  commissioned  service  of  26  years.  The  p*tnH«ng  ijui 
provides  that  a  Ueutenant  colonel  ehail  not  become  a  colonel 
until  after  a  prior  commissioned  service  of  36  years,  and 
with  this  limitation  leaves  the  principle  of  seniority  un- 
affected as  to  promotion  from  Ueutenant  colonel  to  '^nnffl 
In  order  to  quicken  promotion  from  Ueutenant  colonel  to 
colonel,  and  more  nearly  to  secure  the  number  of  cokmeli 
needed  for  the  duties  connected  with  that  grade,  and  to  afford 
a  wider  range  of  choice  for  promotion  by  selection  from 
colonel  to  the  remaining  higher  grades  above  ttie  grade  of 
colonel,  158  new  colonels  are  created.  The  senior  and  pmka 
offlcers  of  the  first  158  Ueutenant  cokmels  now  on  the  list 
of  Ueutenant  colonels,  who  ttms  will  be  promoted  to  cotoneli. 
have  had  a  prior  commissioned  sendee  of  31  and  29  yean, 
respectively,  or  5  and  8  years  longer  than  the  standard 
length  of  such  service  prescribed  for  the  beat  results  by  the 
General  Staff,  or  an  average  of  4  years  omx  tbe  standard  for 
all  this  group  of  158  lieutenant  colonelB.  Bore  again  tbe 
additional  promotions  made  poaBitde  tj  this  bill  come  in  time 
for  the  rendition  of  service  approfirlate  to  the  various  gradee 
in  accordance  with  the  standards  estahHnhed  by  the  pn^ 
fessional  studies  of  the  General  Staff.  And  here  again  we 
note  that  further  delay  in  such  pramotkms.  notably  promo- 
tfons  to  odonel,  will  increasingly  handlrap  ttie  GovemmcBft 
in  the  matter  of  an  adequate  field  from  the  standpoint  of 
age,  experience,  and  qualification  for  the  ■ejection  of  the 
most  important  offlcers.  to  wit,  the  general  cffioers  of  the 
line  and  the  caiief  of  Staff  himself. 

The  pending  bill  makes  no  change  in  the  nnmber  of  briga- 
dier generals,  nor  major  generate,  nor  in  the  aelectlve  method 
of  promotion  above  colonel. 

The  pending  blU  makes  no  change  tn  the  total  number  of 
offlcers  on  the  promotion  list.  The  increases  tn  the  number 
of  captains,  majors.  Ueutenant  ookmels.  and  colonels  are 
offset  by  a  corresponding  decrease  in  the  numbfr  of  first  and 
second  lieutenants. 

The  Mil  therefore  does  not  provide  for  a  efngle  additional 
offlcer.  It  merely  makes  changes  in  tbe  numbers  already  is 
the  various  grades. 

Under  the  pending  blU  there  would  be  on  Jidy  1,  this  year, 
791  second  lieutenants,  1,886  first  Ueutenants.  34^  cap- 
tains, 2,615  majors,  941  lieutenant  cotonds.  628  colonels,  46 
brigadier  generals,  and  21  major  gowrals. 

I  have  heret<rfore  given  the  number  of  ofBcere  hi  the  vari- 
ous grades  under  existing  law. 

It  is  submitted  that  the  more  efficient  standards  of  service 
and  promotion  established  and  approximated  by  this  bfil 
WiU  more  than  justify  the  added  cost  wbUdx  the  Department 
estimates  wiU  be  $705,000  for  the  ftnt  year,  $620,000  for 
the  second  year,  and  $510,000  per  annum  for  the  third  and 
succeeding  years  of  operation.  The  present  cost  per  annum 
of  the  offlcer  personnel  on  the  promotion  list  is  $46,805,466. 

The  pending  bUl  was  submitted  to  the  President,  who  on 
January  17,  1935.  wrote  the  Secretary  of  War  as  follow! : 

Your  plan  for  a  revision  of  tbe  Army's  ptamoUon  tjmteta  ap- 
pears desirable  from  every  viewpoint,  and  I  wlali  you  would  take 
the  necessary  steps  to  present  It  to  the  Copgrees  for  enactment. 

It  has  my  i4>proTal. 

It  may  be  said  in  general  of  the  pending  bfil  relating  to 
promotion  list  of  offlcers  that  it  puts  promotion  for  these 
officers  on  a  more  logical  and  efficient  ba^. 

First.  By  making  certain  the  advancement  of  second  lieu- 
tenants to  first  Ueutenants  in  3  years,  of  first  Ueutenants 
to  captains  tn  7  years,  discontinuing  the  seniority  rule  below 
captain. 

Second.  By  the  immediate  advancement  of  large  numbers 
of  offlcers  who  have  been  in  certain  grades  too  long  f(»^  the 
most  desirable  results. 

Ihird.  By  permanently  increasing  the  number  of  offlcers 
in  certain  grades,  decreasing  the  number  in  otheni,  leaving 
total  niunber  unchanged. 
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Fourth.  By  pJitaWtsMng  through  these  changes  a  nlore 
rapid  and  more  uniform  stream  of  promotion  and  a  service 
tn  the  various  grades  for  periods  and  at  ages  adapted  to 
the  most  satisfactory  performance  of  the  duties  connected 
with  the  various  grades.  ] 

It  may  be  said  further  that  the  biU  in  improving  Ithe 
service  does  belated  Justice  to  thousands  of  former  wirld 
War  officers  who  entered  the  Regular  Army  at  unusujilly 
advanced  ages  In  the  earlier  grades  by  affording  them  inot 
only  substantial  and  long-merited  promotion  but  an  opiior- 
tunity  for  retirement  in  the  Important  grade  of  major.    T^ 

T*»e  bin  also  contributes  to  better  service  and  to  the  rjbef 
of  the  present  congestion  in  promotion  by  reducing  the  kge 
of  voluntary  retirement  from  30  to  15  years  on  a  reasonjue 
pay  basis.  I 

Furthermore,  it  places  chaplains  and  members  of  Ihe 
Veterinary  Corps  on  the  same  isromotion  basis  as  that  of  the 
Medical  Corps,  thus,  according  just  and  deserved  recognition 
to  these  Important  arms  of  the  service,  and  unifying 
advancement  for  all  the  non-promotion-list  officers  exciept 
the  members  of  the  West  Point  faculty,  who  have  a  satis- 
factory promotion  system  of  their  own. 

It  makes  a  welcome  and  Inspiriting  change  from  the 
dreary  and  monotonous  spectacle  of  10,460  of&cers  ranged 
one  above  the  other  on  the  advancement  Ust  from  secbnd 
lieutenant  to  colonel,  virtual  prisoners  most  of  them,  behind 
the  bars  of  a  hopeless  seniority  system,  each  waiting  for  ihe 


to 


next  one  above  him  tardily  to  be  promoted,  graciously  ^ 
resign,  thoughtfully  to  desert,  obligingly  to  be  court  nuir- 
tialed.  generously  to  retire,  or  considerately  to  die. 

Let  us  now  proceed  with  the  bill  by  sections  so  as  to 
become  familiar  wifii  the  method  by  which  the  features 
ah-eady  discussed  are  embodied  in  the  measure,  and  with 
other  features  not  yet  touched  upon.  I 

Section  1  provides  that  hereafter  the  promotion  list  j  of 
the  Regular  Army  and  Philippine  Scouts  shall  Include  fcm 
officers  on  the  active  list  in  the  grades  of  second  lieutenjint 
and  colonel,  inclusive,  except  officers  of  the  Medical  Dep  ' 
ment.  chapialns.  and  professors  of  the  United  States  Mill 
Academy;  that  promoUon-list  colonels  shall  be  placed  im 
diately  above  the  lieutenant  colonels  on  the  promotion 
JJrtabliahed  In  secUon  24a  o/  the  act  of  June  4.  1920.  Iln 
the  order  of  their  standing  on  the  relative  Ust  of  colonsls 
on  the  date  of  this  act;  that  officers  on  the  promotion  IM. 
M  defined  in  this  secUon.  shall  be  known  as  "  promotlon-ljst 
cOcen  ",  and  that  all  other  officers,  except  general  offi 
ahafl  be  known  Ma  "  non-promotion-list  officers  ";  that 
Ing  in  this  act  shall  be  so  construed  as  to  change  the  r^, 
ttverelatlve  positions  heki  by  officers  <m  the  promotion 
prescribed  by  this  act,  nor  the  method  of  determining  ^^ 
position  of  officers  on  that  list  as  prescribed  by  the  act  of 
June  4.  1030.  as  amended,  except  as  qualified  in  this  sectica. 
The  effect  of  secUon  I  is  to  discontinue  the  designaUm 
rtr  colonels  as  relaUve  rank  officers  and  to  include  them   n 
the  ofElcers  designated  as  promoUon-llst  officers.    All  oth  sr 
officers,  except  general  ofllcers.  are  designated  by  this  secti<  n 
as  non-promotion-list  officers.    The  sections  of  the  NaUon  U 
Defense  Act  referred  to  establish  the  promotion  list  and  tlie 
seniority  system.  ! 

SectlOD  1  also  provides  that  all  promotions  shaU  contlmie 
to  be  subject  to  the  examinations  now  required  for  promd- 
tkm-Ust  officers— to  wit,  physical  examinations  exclusively.] 
Section  2  provides  that  on  and  after  July  1.  1935,  the  aU- 
thorlnd  number  of  promotion-list  officers  in  the  grade  <« 
colonel  shaU  be  6  percent  of  the  total  number  of  promotioa  - 
Itet  officers  authorized  by  Uw;  that  the  authorized  numbir 
of  such  officers  in  the  grade  of  lieutenant  colonel  shall  le 
9  pCTcent  of  such  total;  and  that  the  authorized  number  cf 
such  officers  In  the  grade  of  major  shall  be  25  percent  S 
such  total  niunber.  T 

It  la  by  this  provision  that  the  number  of  colonels  L 
Increaaed  by  158.  the  number  of  lieutenant  colonels  by  864 
and  the  number  of  majors  by  890.  [' 

No  pCTcentage  Is  fixed  by  existing  law.  but  the  numbers 
aathoalMd  make  the  present  ptrcentage  of  odotieis  4.5  per- 


cent,  lieutenant  colonels  5.5  percent,  and  majors  16.5  per- 
cent of  the  total  number  of  authorized  promotion-list  ofllcers. 

Section  2  also  provides  that  in  making  any  computation  to 
determine  the  percentages  authorized  by  this  section,  when- 
ever a  final  fraction  of  one-half  or  more  occurs  the  next 
higher  whole  number  shall  be  adopted. 

Section  3  provides  that  all  vacancies,  including  oriitoal 
vacancies  resulting  from  the  operation  of  section  2,  occuiring 
on  or  after  July  1.  1935.  in  the  respective  grades  of  colonel, 
lieutenant  colonel,  and  major,  of  promotion-list  officers,  shall 
be  filled  by  the  promotion  of  promotion-list  officers  in  the 
manner  provided  in  section  24  (c)  of  the  act  of  June  4.  1!)20. 
with  the  qualification  that  no  promotion-list  officer  shall  be 
promoted  in  time  of  peace  under  this  bill  to  the  grade  of 
colonel  until  he  shall  have  completed  26  years  of  service,  to 
the  grade  of  lieutenant  colonel  untU  he  shall  have  completed 
20  years  of  service,  or  to  the  grade  of  major  until  he  sliall 
have  completed  15  years  of  service. 

This  means  tliat  the  seniority  system  shall  be  retained  in 
the  case  of  promotions  to  colonel,  lieutenant  colonel,  tind 
major  in  peace  time  with  the  qualification  introduced  by  this 
bill  as  to  completion  of  26  years  of  service  as  a  requisite  for 
promotion  to  colonel,  of  20  years  for  promotion  to  lieuteniut 
colonel,  and  of  15  years  for  promotion  to  major. 

The  section  of  the  National  Defense  Act  referred  to.  further 
defines  and  perfects  the  single-promotion  list,  applying  it  to 
all  officers  on  that  list  regardless  of  the  branch  of  the  Army 
to  which  they  belong. 

Section  3  contains  a  proviso  that  these  requisites  shall  not 
apply  to  lieutenant  colonels  and  majors  whose  first  appoint- 
ments in  the  Regular  Army  were  in  grades  above  those  of 
captain  and  second  lieutenant  respectively,  or  who  were  up- 
pointed  to  the  Regular  Army  under  the  first  sentence  of  sec- 
tion 24  of  the  act  of  June  3,  1916.  as  amended  by  the  act  of 
June  4.  1920,  nor  to  captains  whose  first  appointments  in 
the  Regular  Army  were  in  a  grade  above  second  lieutenant  or 
whose  present  rank  dates  from  July  1,  1920. 

The  exceptions  made  by  the  proviso  just  quoted  are  for  the 
purpose  of  allowing  officers  who  were  appointed  to  the  Regu- 
lar Army  on  July  1,  1920,  or  sooner,  in  higher  grades  tlian 
second  lieutenant  and  captain,  and  who,  when  they  become 
the  senior  officer  of  their  present  grades  will  not  have  had 
the  number  of  years  of  commissioned  service  required  by  this 
section  for  promotion  shall,  notwithstanding,  be  promoted 
without  remaining  such  senior  officer  until  they  shall  luive 
served  such  number  of  years.    Otherwise,  they  would  hold 
back  large  numbers  of  officers  junior  to  them  on  the  pro- 
motion hst  with  longer  periods  of  commissioned  servica.   The 
oOcen  thus  excepted  in  order  to  safeguard  those  below  them 
are  as  follows:  Ueutenant  colonels.  34;  majors,  270;  cap- 
tains, about  2.000.    They  obtain  the  benefit  of  this  exception 
only  as  they  reach  successively  and  individually  the  senior 
place  in  their  respective  grades.    They  were  given  preferen- 
tial rank  on  entering  the  Regular  Army  by  virtue  of  notable 
service  as  emergency  officers  in  the  World  War.    Inasmuch 
as  most  of  these  captains  will  have  served  the  requisite  period 
for  promotion  to  major  soon  after  the  period  fixed  by  this 
bill  for  its  operation  to  begin,  namely.  July  1.  1935.  the  pro- 
viso does  not  seriously  change  the  new  promotion  system. 

The  proposed  law  gives  veterinary  officers  and  chaplains 
the  same  system  of  appointment  and  promotion  as  Is  now 
given  ofllcers  of  the  Medical  Corps.  At  present,  officers  of 
the  Veterinary  Corps  are  appointed  in  the  grade  of  second 
lieutenant,  are  promoted  to  first  lieutenant  after  3  years' 
service,  to  captain  after  7  years'  service,  to  major  after  14 
years'  service,  to  lieutenant  colonel  after  20  years'  service, 
and  to  colonel  after  26  years'  service. 

Chaplains  now  are  appointed  as  first  lieutenants,  reach 
captain  In  5  years'  service,  major  in  14  years,  lieutenant 
colonel  in  20  years,  and  get  no  higher. 

Officers  of  the  Medical  Corps  are  appointed  as  first  lieu- 
tenants, promoted  to  captain  after  3  years'  service,  to  major 
after  12  years,  to  lieutenant  colonel  after  20  years,  and  to 
eodonel  after  26  years. 
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Chaplains  and  veterinary  ofllcers  are  placed  on  a  parity 
by  this  bill  with  officers  of  the  Medical  Corps  for  the  reason 
that  it  is  desired  from  the  stajidpoint  of  simplified  admin- 
istration to  include  the  bulk  of  nonpromotion-list  officers 
in  the  same  system  of  promotion,  and  at  the  same  time  to 
accord  an  appropriate  and  a  too-long-delayed  recognition 
to  two  Important  branches  of  the  Army. 

Section  4  further  provides  that  from  and  after  the  effec- 
tive date  of  this  act  origiiuil  appointments  in  the  Veterinary 
Corps  shall  be  made  in  the  grade  of  first  lieutenant  from 
Reserve  Veterinary  offices  between  the  ages  of  23  and  32 
years,  and  that  officers  serving  in  that  corps  on  the  effective 
date  of  this  act  in  the  grade  of  second  lieutenant  shall  be 
promoted  to  the  grade  of  first  lieutenant  as  of  said  date. 

At  present  initial  appointments  to  the  Veterinary  Corps 
are  made  in  the  grade  of  second  lieutenant,  whereas  ofllcers 
of  the  Medical  Corps  and  Chaplain  Corps  are  initially  ap- 
pointed first  lieutenants.  As  explained,  just  previously,  the 
first  part  of  section  4  Is  to  equalize  the  lec^rth  of  service 
required  for  procnotion  in  the  three  branches  wherein  offi- 
cers are  promoted  after  certain  years  of  service,  namely. 
Medical  Corps,  Veterinary  Corps,  and  Chaplain  Corps.  This 
last  clause  of  section  4  provides  that  veterinary  officers 
will  also  enter  the  service  in  the  same  grade  as  do  medical 
officers  and  chaplains. 

Professors  at  West  Point  have  a  prmnotion  system  of 
their  own,  which  seems  to  be  woricing  satisfactorily. 

Section  5  provides  that  any  officer  on  the  active  list  of 
the  Regular  Army  or  Philippine  Scouts,  who,  on  the  effec- 
tive date  of  this  act  or  at  any  time  thereafter,  shall  have 
completed  not  less  than  15  nor  more  than  29  years'  service 
may,  upon  his  own  application,  be  retired,  in  the  discretion 
of  the  President,  with  aumual  pay  equal  to  the  product  of 
2\^  percent  of  his  active  duty  annual  pay  at  the  time  of  his 
retirement,  multiplied  by  a  number  equal  to  the  years  of 
his  active  service  not  in  excess  of  29  years,  provided  that  the 
number  of  3^ars  of  service  to  be  credited  in  computing  the 
right  to  retirement  and  retirement  pay  under  this  section 
shall  include  all  service  now  or  hereafter  credited  for  active- 
duty  pay  purposes,  any  fractional  part  of  a  year  amounting 
to  6  months  or  more  to  be  counted  as  a  complete  year. 

This  provision  will  allow  voluntary  retirement  with  a  rea- 
sonable equity  in  retired  pay,  will  stimulate  promotion,  and 
is  to  the  intoest  of  the  Government  where  certain  officers 
over  the  average  age  of  their  grades  have  not  a  reasonable 
chance  of  promotion  In  i^ospect,  and  will  naturally  wish  to 
retire. 

Section  5  also  provides  that  any  officer  of  the  Regular 
Army  or  Philippine  Scouts,  below  the  grade  of  maJOT,  who 
served  as  a  commissioned  officer  in  the  Army  of  the  United 
States  prior  to  November  12.  1918,  and  whose  application 
for  retirement  trader  this  section  has  been  approved  by  the 
President  shall  be  retired  in  the  grade  of  major  and  with 
retired  pay  computed  as  specified  in  this  section  for  a 
major  with  the  same  length  of  service. 

This  provision  is  solely  in  the  interest  of  World  War  vet- 
erans. Upon  the  passage  of  the  pending  bill,  no  World  War 
officer  will  be  in  a  lower  grade  than  captain,  but  about  175 
of  them,  because  of  age,  will  not  reach  the  grade  of  major 
before  retirement  for  age.  It  would  not  increase  the  re- 
tired pay  to  which  they  would  already  be  entitled,  as  by 
November  11.  1935.  all  such  officers  would  be  drawing  the 
same  pay  as  a  major. 

Section  5  provides  further  that  nothing  tn  this  act  shall 
operate  to  deprive  any  officer  of  the  retired  rank  to  which 
he  Is  now  entitled  under  existing  law. 

This  is  to  carry  on  an  already  existing  law  which  places 
World  War  officers,  upon  retirement,  on  the  retired  list 
with  the  rank,  but  not  the  pay.  of  the  highest  grade  held 
during  the  World  War. 

Section  5  provides  further  that  any  officer  originally  ap- 
pointed as  of  July  1,  1920,  at  an  age  greater  than  45  years 
may,  if  he  so  elects.  In  lieu  of  retired  pay  at  the  rate  speci- 
fied tn  this  section,  receive  retired  pay  at  the  rate  of  4  per- 
cent of  active-duty  pay  for  each  cwni^te  year  of  commis- 


sioned  service  in  the  United  States  Army,  the  total  to  be  not 
more  than  75  percent. 

This  repeats  and  carries  on  a  provisioin  of  eidstlng  law, 
section  24,  National  Defense  Act. 

Section  5  provides  further  that  all  ofllcers  retired  under 
the  provisions  of  this  section  shall  be  placed  on  the  unlimited 
retired  Ust. 

There  are  two  retired  lists — the  limited  and  the  imllmlted. 
The  limited  list  is  restricted  by  the  act  of  February  16,  1891, 
to  350,  and  also  is  reserved  for  those  officers  retired  at  the 
discretion  of  the  President  after  30  years  or  45  years  of 
service.  The  unlimited  list  is  for  all  officers  retired  at  64 
years  of  age  or  because  of  physical  disability  in  line  of  duty. 
Therefore,  the  limited  Ust  should  be  left  to  serve  the  purpose 
for  which  it  was  provided  and  limited  to  S50. 

Section  6  provides  that  the  seventh  paragraph  of  section 
127  (a)  of  the  act  of  Jime  4,  1920,  as  amended.  Is  further 
amended  by  adding  a  provlsioD  to  the  effect  that  temporary 
appointments  to  higher  rank,  not  above  ttiat  of  colonel, 
may  likewise  be  made  in  time  of  peace  mder  such  regula- 
tions as  the  President  may  prescribe,  but  that  such  appoint- 
ments shall  confer  no  right  to  exercise  command,  taka 
precedence,  or  receive  pay  or  aOowances  prior  to  the  recoff- 
nition  of  a  state  of  war.  these  appointments  on  such  recog- 
nltim  to  take  fuU  force  and  effect,  carrying  rank  from  date 
ot  appointment. 

Inasmuch  as  this  section  has  no  immediate  relation  to  tha 
subject  of  promotion,  it  has  been  decided  not  to  request  its 
adaption,  and  I  shaU  move  to  strike  It  out  at  the  proper 
time. 

Section  7  iHt>vides  that  nothing  m  this  act  shall  be  deemed 
to  apply  to  temporary  advancement  tn  rank  of  commis- 
sioned ofllcers  oi  the  Air  C<nps  as  authorised  in  the  act  of 
July  2,  1928,  and  that  ofllcers  temporarily  advanced  tn  rank 
under  that  act  shaU  be  oMmted  only  tn  the  grade  in  which 
they  hold  permanent  commissions  in  computing  the  numbers 
in  such  grades. 

This  section  is  solely  for  the  purpose  <rf  leaving  existing 
law  unchanged. 

Section  8  provides  that  an  existing  laws  governing  the 
termination  of  active  service  of  officers  shaU  continue  in 
f uU  force  and  effect  except  as  modified  in  this  pending  MIL 
This  section  is  self-ex]4anatory. 

Section  0  fixes  the  effective  date  of  the  act  as  July  1, 
1935.  and  ccmtains  the  usual  repealing  clause  as  to  con- 
fUcting  and  inconsistent  statutes. 

During  the  deUvery  of  Mr.  SRXPrAaD'k  speech. 

Mr.  KINO.  Mr.  President,  wffl  the  Senator  permit  aa 
inquiry  at  that  point? 

The  FRSUDINO  OFFICER.  Does  the  Senator  from 
Texas  yldd  to  the  Senator  from  XTtaht 

Mr.  SHEPPARD.    I  am  glad  to  do  so. 

Mr.  KINO.  Is  not  the  blU  fashioned  upon  the  so-called 
"Security  Act  of  1922".  which  contemplated  a  staadiac 
•Army  of  larger  proportions  Uian  the  present  one;  and  in  aU 
the  subsequent  legislation  has  there  not  been  carried  the 
idea  that  the  provisions  of  that  act  wen  to  be  enf oroed 
and  tbere  was  to  be  a  larger  number  of  major  venerali* 
cfdcmels.  and  so  forth;  azkl  does  not  this  bill  merely  per- 
petuate that  plan,  notwithstanding  the  fact  that  we  did  not 
Increase  the  Army  to  the  limit  provided  bfy  that  actf 

Mr.  SHEPPARD.  This  bill  does  not  bscrease  the  nmnber 
of  officers.  The  number  of  officers  authorted  by  the  Na- 
tional Defense  Act  d  1930  was  decreased  siHMtantiany  by 
the  Army  Appropriati<m  Act  of  1922  and  has  not  since  been 
increased.  The  number  of  ofllcers  w  have  now  is  hardy 
sufficient  for  an  army  of  the  present  number,  and  the  pend- 
ing bill  does  not  increase  that  number. 

Mr.  KING  and  Mr.  NORRIS  addressed  the  Chair. 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Texas  yield:  and  if  so.  to  whom? 

Mr.  SHEPPARD.  I  yield  first  to  the  Senator  from  Utah. 
I  shall  next  yield  to  the  Soiator  from  Nebraska. 

Mr.  KINO.  Mr.  President,  I  am  trying  to  understand 
the  Intricacies  of  Army  pnmotions.    I  know  the  Senator  Is 
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makiiis  a  very  aUe  and  a  very  clear  statement;  but  injview 
of  the  act  reorganizing  the  Regular  Army,  which  we  pfssed 
following  the  World  War  and  which  larovided  for  s^cha 
large  number  of  officers,  and  in  view  of  the  fact  th|it  so 
many  new  officers  were  commissicned  in  the  Army  f  ollc^wing 
the  World  War,  I  stiU  am  unable  to  understand  why  there 
have  not  been  legitimate  and  proper  promotions  from  [that 
time  until  the  present:  how  there  could  be  these 
and  inequalities. 

With  the  very  large  Army  that  was  provided  for 
number  of  privates  was  not  increased  to  the  extent 
pated  by  that  act,  but  the  officers  were  provided  f_^    ., 
would  seem  that  during  the  intervening  years  there  should 
have  been  many,  many  i»T>motions,  so  that  there  would  be 
no  injustices  and  no  Inequalities;  but,  upon  the  con^ry, 
there  would  be  more  major  generals  and  brigadier  generals 
and  officers  in  the  higher  ranks  than  one  would  expecti  and 
more  than  would  be  Justified  in  view  of  the  size  of  the  A^my. 
Mr.  8HEPPARO.    The  number  (rf  nukjor  generals,  brig- 
adier generals,  aikl  the  officers  in  all  other  grades  e^o^pt 
second  lieutenants  was  fixed  in  1922  and  has  nevo: 
(dumged.    This  bill  proposes  increases  in  some  grades  |  and 
decreases  in  others,  leaving  the  total  number  unchanged. 
I  now  yield  to  the  Senator  from  Nelvaska.  I 

Mr.  NORRIS.  Mr.  President,  when  I  tried  to  intemipi  the 
Senator  from  Texas  he  was  saying  that  it  takes  16  yeari  for 
these  promotions  to  be  made.  T 

Mr.  fflgEPPARD.  It  takes  16  years,  on  the  average,  uhder 
the  i»esent  promotion  system  for  a  man  entering  as  second 
lieutenant  to  reach  the  grade  of  captain.  \ 

Mr.  NORRIS.    If ,  in  the  meantime  we  should  have 
would  not  that  process  be  s<»newhat  expedited? 

Mr.  SHEPPARD.  In  the  event  of  war.  a  diilerent  |rule 
would  apply.    I  am  speaking  now  of  a  peace-time  systen^ 

Mr.  WAUSH.  Mr.  President,  will  the  Senator  from  Ttxas 
yield  to  me? 

Mr.  SHEPPARD.    I  yield. 

Mr.  WALSH.    Has  any  objection  been  made  to  the 
the  Senator  is  discussing? 

Mr.  SHEPPARD.  The  Senator  from  Utah  [Mr.  Kiwc] 
objected,  and  I  have  obtained  permission  to  make  anlex- 
planation  of  the  bill  to  the  Senate. 

Mr.  WAUSH.    I  should  like  to  ask  the  Senator  whe 
any  additional  financial  obligation  would  be  imposed  on 
Oovemment  by  the  enactment  of  the  proposed  legislation? 
Mr.  SHEPPARD.    It  would  require  an  additional  coSof 
about  $705,000  for  the  first  year,  about  $600,000  for  the 
ODd  year,  and  thereafter  about  half  a  million  dollars  aidi 
tlonal  per  annum.  j 

Mr.  WALSH.    In  other  words,  the  system  of  promotion 
proposed  would  lead  to  retirements,  which  would  incr 
the  expenses  of  the  Army  each  year? 

Mr.  SHEPPARD.  No.  The  proposed  bill  does  not  call! for 
officers  to  be  Invohmtarfly  retired  to  make  room  for  ottoer 
<^Bcers  to  be  promoted,  although  volimtary  retirement  is 
expedited.  The  promotion  brought  about  is  due  to 
additional  number  at  officers  created  in  the  higher  „  . 
and  to  automatic  period  promotions  in  the  two  lowest  grajw. 
llie  nmnbers  In  the  various  grades  are  rearranged,  but  Ithe 
total  number  of  officers  is  ZK)t  increased. 

Mr.  WALSH.  The  purpose  of  the  proposed  leglslatlonl  as 
I  understand  it.  is  to  remove  the  "humps",  as  they  kre 
called,  by  reason  of  the  fact  that  the  promotion  process 
under  the  present  system  is  so  slow  that  men  are  bey(»nd 
the  age  they  ought  to  be  for  certain  ranks  in  the  Army ' 

Mr.  SHEPPARD.    That  is  one  of  the  reasons,  but  the 
reason  for  the  bill  is  the  need  of  a  more  efficient  systen^  of 
promotion.    The  bill  breaks  down  the  years  of  service 
tween  the  ages  of  21  and  64  in  the  various  grades  so  tliat 
the  Oovemment  and  the  country  will  get  the  best 
from  its  Army  officers. 

Mr.  WALSH.    We  have  the  same  m-oblem  before  the  Coin- 
mittee  on  Naval  Affairs  in  the  matter  of  the  promotion 
^^  officers.    Of  course,  there  will  be  a  continuing  tkiA 
•rowing  hacrease  in  the  number  of  retired  officers  each  ye  u- 
in  order  to  rediice  the  number  of  officers  in  the  higler 
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grades,  as  they  move  from  the  lower  grades  to  the  higher 
grades. 

Mr.  SHEPPARD.  Tliat  Is  not  In  the  Army  system.  There 
is  no  forced  retirement  in  the  pending  bilL 

Mr.  WALSH.  Are  the  retirements  proposed  to  be  after 
examinations? 

Mr.  SHEPPARD.  Not  for  the  officers  of  the  Army.  As  I 
have  said,  this  bill  does  not  contemplate  or  depend  upon 
forced  retirements  to  make  room  for  promotions  from  lower 
grades. 

Mr.  WAUSH.  Is  an  examination  held  for  the  purpose  of 
determining  who  are  more  efficient,  and  are  the  less  efficient 
retired? 

Mr.  SHEPPARD.  No;  the  present  Army  system  is  based 
solely  on  seniority  from  second  lieutenant  to  coloneL 

Mr.  WALSH.    Does  this  bill  correct  that? 

Mr.  SHEPPARD.  Yes;  by  setting  up  a  system  of  promo- 
tions in  the  two  lower  grades  based  on  stated  periods  of 
service,  a  second  lieutenant  becoming  a  first  lieutenant  in 
3  years,  and  a  first  lieutenant  becoming  a  captain  in  10 
years.  The  studies  of  the  General  Staff  show  that  we  get 
the  best  results  from  such  periods  of  service  for  those  grades. 
Then,  after  the  grade  of  captain  is  reached,  we  retain  the 
seniority  system,  and  increase  the  number  of  majors  and 
lieutenant  colonels  and  colonels,  respectively,  in  order  to 
make  the  flow  of  promotions  more  rapid-  Heretofore  the 
number  of  officers  in  the  higher  grades  has  been  too  small 
to  meet  the  requirements  of  a  promotion  plan  which  would 
give  the  coimtry  the  most  effective  results. 

Mr.  WALSH.  We  have  just  provided,  through  the  medium 
of  a  bill  passed  by  this  body,  reported  by  the  Committee  on 
Naval  Affairs,  for  promotions  in  the  Navy  and  eliminations 
through  retirement  of  the  ineiBcient,  based  upon  examina- 
tions to  be  held,  or  by  having  tie  qualifications  of  the 
officers  passed  upon  by  boards  designated  for  that  purpose. 

Mr.  SHEPPARD.  The  Army  uses  a  different  principle  in 
peace  time. 

Mr.  WAI^H.  The  Navy  used  to  follow  the  seniority  prin- 
ciple, too. 

Mr-  SHEPPARD.    I  know  the  Navy  did. 

Mr.  cux-riNQ.  Mr.  President,  will  the  Senator  from 
Texas  yield  to  me? 

Mr.  SHyPARD.    I  yield. 

Mr.  CDTTINO.  I  have  not  meant  to  interrupt  the  Sen- 
ator during  his  statement,  and  I  voted  to  report  the  bill 
favorably  from  the  committee.  I  wondered  whether  the 
Senator  had  discussed,  or  was  going  to  discuss,  section  6. 
concerning  which  I  have  had  a  good  many  complaints. 

Mr.  SHEPPARD.  A  controversy  began  to  develop  as  to 
section  6.  and  on  account  of  the  fact  that  it  had  no  vital 
relaUonshlp  to  the  remainder  of  the  bill.  I  decided,  with  the 
consent  of  the  Committee  on  Military  Affairs,  not  to  press 
that  section. 

Mr.  CUTTING.  I  am  very  glad  to  have  that  assurance 
from  the  Senator. 

Mr.  SHEPPARD  subsequenUy  said:  Mr.  President,  In  re- 
sptmse  to  inquiries  from  a  number  of  Senators  with  respect 
to  the  promotion  bill,  which  went  over  on  objection.  I  desire 

*I^J^^J  ^^  ^^^  *^^®  "»«  opportunity,  because  of  the 
fact  that  the  bill  went  over,  to  move  to  strike  out  section 
6.  which  I  shaU  do  when  the  bill  comes  before  the  Senate 
for  action. 

I  wish  to  say  that  I  shall  call  the  attention  of  Senators 

J!f^*?fl?.  ^  ^^  ^^^  ™***®  ^  "^  endeavor  to  explain 
tne  biJJ  this  morning.  l  am  very  anxious  to  have  every  Sen- 
ator give  the  matter  careful  study  and  to  secure  a  reason- 
ably early  vote. 

TTie  PRESroENT  pro  tempore.  Objection  having  been 
made  to  the  conslderaUon  of  Senate  bill  1404  it  will  be 
passed  over. 

AMKKDMINT  OF  NATIONAL   INDUSTRIAL   RBCOVERY  ACT 

Mr  HARRISON.  Mr.  President,  I  ask  leave  to  introduce, 
out  of  order,  since  the  calendar  is  the  pending  business,  a 
bill  to  amend  Utle  I  of  the  National  Industrial  Recovery 
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(The  biU  (S.  2445)  to  amend  title  I  of  the  National  Indus- 
trial Recovery  Act  appears  under  the  proper  heading.) 

Mr.  HARRISON.  I  should  like  to  make  a  brief  explana- 
tion of  the  bill. 

The  Committee  on  Finance  has  been  working  for  several 
weeks  making  an  investigation  according  to  the  directions  of 
the  Senate  as  carried  in  the  so-called  "  Nye-McCarran 
resolution."  In  connection  with  that  investigation  the  com- 
mittee is  considering  such  changes  as  might  be  found  wise 
to  be  made  in  the  present  N.  R.  A.  law.  with  a  view  of  ex- 
tending it,  or  taking  such  other  action  as  may  seem  proper. 

The  committee  had  intended  to  evolve  its  own  bill.  It 
took  the  suggesticms  of  the  President  of  the  United  States,  as 
conveyed  In  his  message  to  Congress,  as  well  as  specific 
suggestions  made  by  Mr.  Richberg.  representing  the  N.  R.  A. 
organization,  and  directed  the  Legislative  Drafting  Service, 
headed  by  Mr.  Boots,  to  ctHistruct  a  Mil  merely  as  a  basis 
upon  which  the  committee  might  woi^ 

Tills  morning  the  committee  decided  in  executive  session 
that  it  would  be  wise.  In  order  to  remove  any  doubt  and 
uncertainty  in  the  country  as  to  what  were  the  purposes  of 
the  committee,  that  I  should  introduce  this  bill  today  for 
reference  to  the  Finance  C(»nmittee. 

This  particular  bill  has  not  been  considered  by  the  Com- 
mittee on  Finance.  I  want  everjrone  distinctly  to  under- 
stand that  it  is  merely  a  basis  upon  which  the  committee 
will  work.  No  doubt  many  changes  will  be  made  in  this 
particular  measure  and  the  committee  may.  after  it  has 
finished  its  consideration  of  the  bill,  make  many  modifica- 
tions and  effect  many  changes.  The  bill,  however,  repre- 
sents the  viewpoint  of  the  President  as  outlined  in  his  mes- 
sage, and  the  ideas  set  forth  in  the  specific  suggestions  of 
Mr.  Richberg,  representing  the  N.  R.  A. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 

Mr.  HARRISON.    I  yield. 

Mr.  KINQ.  I  do  not  desire  the  imin«ssion  to  be  obtained 
from  what  the  Senator  has  said  that  the  committee  is  com- 
mitted to  the  enactment  of  any  bilL  While  it  is  true,  as  the 
Senator  has  Just  stated,  that  the  bill  Just  offered  by  him 
will  be  before  the  committee  for  consideration,  no  action  has 
been  taken  by  the  committee  favorable  to  any  bin,  or  to  the 
continuation  of  the  existing  law.  The  committee  is  con- 
ducting hearings  upon  the  resolutions  offered  by  the  Sena- 
tor from  North  Dakota  [Mr.  NtxI  and  the  Senator  from 
Nevada  [Mr.  MoCamamI.  What  action  will  be  taken  by  the 
committee  remains  to  be  seen. 

Mr.  HARRISON.  That  is  quite  time,  and  I  tried  to  make 
myself  quite  explicit  upon  that  point.  There  is  a  great  deal 
of  uncertainty  fTi)?ting  in  the  country  as  to  what  action 
Congress  will  take  with  reference  to  the  N.  R.  A.;  and  so  it 
is  the  purpose  of  the  Finance  Committee,  although  it  has 
been  laboring  hard  for  the  past  3  or  4  weeks  considering 
this  matter,  to  put  on  more  steam.  Instead  of  meeting  in 
the  mornings  only,  in  the  future  we  shall  meet  in  the  morn- 
ings and  in  the  afternoons.  We  have  procured  the  services 
of  three  or  four  or  more  experts  to  go  over  all  the  corre- 
spondence and  all  the  files  and  all  the  suggestions  which 
come  to  ua.  and  these  experts  are  assisting  us  in  expediting 
the  matter;  so  the  committee  intends  to  expedite  the  con- 
8iderati(m  of  the  question  with  all  haste. 

Mr.  LA  FOLLETTE.  Mr.  President.  I  rise  to  a  point  of 
order. 

The  PRESIDENT  pro  tempore.  The  Senator  will  state 
the  point  of  (Htler. 

Mr.  LA  FOLLETTE.  Tbe  Senate  has  agreed  to  proceed  to 
the  consideration  of  unobjected  bills  on  the  calendar.  It  Ls 
now  10  minutes  of  1.  We  have  been  in  session  for  50  min- 
utes and  we  have  ooxuddered  only  two  or  three  biUs.  I  de- 
mand the  regular  (vder. 

The  RESIDENT  pro  tempore.  The  regular  order  is  de- 
manded.   Itie  clerk  will  state  the  next  bill  on  the  calendar. 

BZZX8  PASSKD   OVKR 

The  bin  (S.  213)  to  amend  section  113  of  the  Criminal 
Code  of  BCarch  4.  1909  (35  Stat.  1109;  U.  S.  C,  title  18.  see. 
203).  and  for  other  purposes,  was  announced  as  next  in 
order. 


Mr.  ROBINSON.  Mr.  President,  this  biU  makes  tt  a  fel- 
ony for  any  Smator  or  any  Monber  ot  ttxt  Houae  or  other 
penaa  in  the  classes  menttoned  to  render  any  stfvlce  wbaX- 
ever  before  any  department  or  agency  of  tbe  Government. 
It  does  not  limit  its  provision  to  cases  in  which  fees  are 
charged.  It  makes  it  a  felony  for  a  Senator  to  attempt  to 
speed  up  action  or  to  ascertain  the  status  of  a  matter  pend- 
ing before  departments.    The  bill  should  go  over. 

Tbe  PRESIDENT  pro  tempore.  The  bill  will  be  pamcil 
over. 

The  bill  (S.  1506)  to  change  the  xuune  of  the  Piekwi^ 
Landing  Dam  to  Quln  Dam  was  announced  as  next  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  Tbe  bUl  win  be  pawed 
over. 

ALVA  A.  mntPHT 

The  bin  (S.  170)  for  the  relief  at  Alva  A.  Murphy  itm 
axmounced  as  next  in  order. 

BsxnsH  nxASuxT  AKD  poRsicif  uonEB  SUB  mnxxB  axAxn 

Mr.  LEWIS.  Mr.  President.  I  make  free  to  address  mwaeiX 
to  the  bill  which  has  Just  now  been  explained  by  tbe  Senator 
from  Texas  [Mr.  Shkfpako],  the  Chairman  ot  the  Military 
Affairs  Committee.  I  feel  that  ttiat  whi(^  I  now  bring 
to  the  attention  of  the  Senate  ts  lecitimate  and  germane 
to  the  siU)Ject  of  our  military  defenses. 

Mr.  President,  it  appears  that  the  nattooe  of  the  world 
are  busy  increasing  their  armaments,  untparlng  for  acMne 
mysterious  undertaking,  the  like  of  which  at  this  particular 
mmnent  of  wiX'ld  confusions,  we  may  only  anticipate  and 
not  here  and  now  wholly  define. 

We  note  in  the  press  coming  to  us,  reported  as  Intnna- 
tional  news — particularly  I  read  from  the  New  York  Tribune 
foreign  correspondent,  of  date  the  27th  of  this  month — 
that  the  British  treasury  report  that  de^ite  tbe  money 
paid  for  armaments,  or  that  which  Is  contributed  for  general 
purposes,  they  are  now  in  a  situaticm  where  their  receipte 
exceed  their  expenses.  British  treaauzy  olIcialB  now  report 
to  the  world  their  ability,  sir,  not  only  to  balance  their 
budget  but  to  anticipate  and  meet  irtiaterer  emeneneies  In 
expense  may  arise  from  tbe  conditions  which  we  must  speak 
of  as  military  invparations. 

I  rise  at  this  moment  to  address  tt>e  Senate  on  tbe  situa- 
tion now  before  us.  as  presented  by  tbe  eminent  Senator 
from  Texas  [Mr.  Shsppars],  tbe  Chairman  ot  tbe  Cmnmtt- 
tee  on  Military  Affairs,  aiul  tiie  status  of  the  Britiab  treas- 
ury, as  disclosed  in  tbe  late  reports.  What  Is  tbe  situation 
toward  the  United  States,  as  to  this  amount  in  its  Treasury 
and  in  the  control  of  Oreat  Britain?  We  congratulate  tbe 
people  of  Oreat  Britain  that  tbey  have  reacbed  a  potait 
where,  to  their  satisfaction,  tbey  may  r^^rt  that  their  re- 
ceipts are  exceeding  their  expenditures,  and  that  tbe  proe- 
pect  ahead  is  one  which  oxables  tbem  to  report  to  tbe  world 
the  excess  by  which  they  will  no  longer  be  compelled  to  levy 
taxes  on  their  admirable  people. 

I  respectfully,  then,  present  the  thougbt  to  our  honorable 
friends,  to  whom  we  extend  our  praise  for  reaching  this 
point  of  excessive  posaesskm  over  their  indebtedness,  that 
they  turn  to  coiMiider  tbe  debt  tbey  owe  tbe  Uc^lted  States  of 
America,  in  conjunction  with  other  debtor  nations  wbo. 
we  read,  have  risen  all  at  once  to  tbe  ilidies  irtidcb  we  envy 
and  delight  to  praise  them  for.  We  bete  ask:  Will  not  these 
oonsidw  tbe  paymoit  of  part  of  those  rtebes  on  tbe  debt 
they  owe  the  United  SUtes.  that  tbe  United  States  micbt* 
with  some  money  that  is  due  us.  begin  to  prepare  our  neces- 
sary defoiaes  in  the  event  the  eventualities  may  justify  tt? 
Second,  sir,  that  the  rams  may  be  applied  In  our  own  laad 
to  tbe  needs  of  our  addten.  tbdr  just  datans  for  compen- 
sation, and  passions  long  due,  as  w<^  as  to  meet  tbe  great 
tax  demand  essential  for  the  payment  of  tbe  sums  we  are 
ocmipelled  to  give  as  relief  to  the  needy  of  America. 

Mr.  President.  I  make  bold  at  this  mcwnpnt  to  call  to  the 
attention  of  tbe  eminent  leaders  of  these  foreign  countries, 
^rtioee  expoiditures  now  appear  to  be  so  great  for  tbe  addi- 
tion of  armament,  and  tn  tbe  procpect  <rf  what  to  us  mnet 
mean  somewhere  pceparation  for  conflict,  that  tbouidi  tbey 
may  prepare  tbeir  wtt"******"""  and  piepaxe  tbdr  mutttplt 
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armaments,  we  shall  not  be  surprised  if  these  same  emlhent 
agencies,  through  their  selected  spokesmen,  shall  agai^  be 
seen  knocking  at  our  doors,  crjrlng  forth  In  the  well-ki^wn 
language  of  Caesar,  as  given  us  by  the  bard — 
Help  me.  Casslxu.  or  I  iliikl 

And  in  effect,  sir,  to  suggest  further  loans  from  the  Uiiited 
States. 

In  order,  sir,  that  such  suggestion  could  ever  be  pertiiient. 
let  it  be  understood  that  by  payment  of  their  debts.  or|  the 
spirit  of  payment  disclosed  and  displayed  by  them,  a  iore 
encouraging  reception  naturally  would  be  accorded  the 
the  people  of  America  and  their  representatives  than  c 
possibly  be  hoped  for  if.  with  their  possession  of  these  ri 
they  do  not  give  some  evidence  of  willingness  to  pay 
debts  so  long  due  us. 

Mr.  President,  I  call  attention  as  T  conclude  to  the 
that  if  an  appeal  might  be  made  to  America  for  such  r 
as  the  others  may  deem  essential,  a  payment  of  their  dt^uta, 
or  a  gesture  toward  that  end.  at  this  particular  time,  w^ld 
be  to  their  service  as  much  as  to  the  relief  of  America,  i  To 
tlie  object  of  that,  sir,  I  have  a  resolutior  I  read  the  r^- 
lution  as  I  now  introduce  it.  that  it  may  take  such  colirse 
for  future  action  as  the  Senate  may  decide,  and  I  shall  at 
an  early  date  address  the  Senate  on  the  resolution:  I 

Besolved.  That  the  Senate  approres  any  action  taken  by  I  the 
Preafctent  of  the  United  States  looking  to  an  adjustment  and  ^- 
ttement  of  the  debte  due  the  United  States  by  debtor  coun|rlee 
and  ap«clflcally  looking  to  a  method  and  time,  or  time*,  of  pay- 
ment In  mone;:  and  expresses  the  confidence  that  the  Presljent 
will  submit  m  dus  and  proper  form  to  Ckingrees  for  Its  action  ajuch 
terms  and  provisions  of  proposed  settlement  by  the  debtors  as  the 
act  of  CongrMs  existing  would  call  for.  j 

Mr.  TYDINOS.  Mr.  President,  will  the  Senator  yield  to 
me  for  a  question? 

Mr.  LEWIS.    I  yield. 

Mr.  TYDINOS.    Does  the  resolution,  where  it  says 
ment  in  money  ".  mean  payment  in  gold,  or  paymoitl  in 
silver,  or  payment  tn  the  paper  currencies  of  the  respective 
countries?  i 

Mr.  UEWIS.  I  answer  my  able  friend,  knowing  his  gi?at 
interest  in  the  subject,  that  since  there  are  now  pending 
many  measures  to  be  determined  in  the  immediate  futurel  as 
to  what  shall  constitute  the  money  of  the  United  States,  tny 
reply  is  that  whatever  shall  be  money  of  the  United  Sta^ 
that  money  shall  be.  In  my  opinion,  sufficient,  or  that  which 
is  parallel  and  equivalent  to  it  from  any  other  country,    i 

I  tender  the  resohitl<m,  and  ask  to  have  It  take  such  cou|w 
as  the  Senate  may  think  appropriate.    I  win  caU  the  reso|u 
tlon  up  later  for  action. 

•nie  PRE8IDINO  OFFICER  (Mr.  Rotsk.l  in  the  cha*) 

Is  there  objection  to  the  resolution's  bring  submitted  at   , 

time?    The  Chahr  hears  none.    The  resolution  will  be  receiWd 
and  referred  to  the  Committee  on  Foreign  Relations. 

(The  resohition  (S.  Res.  112)  appears  elsewhere  in  todays 
proceedings  under  the  appropriate  heading.)  [ 

ALVA  A.  MUKPHT  1 


iid  to 

'ply- 


•nie  PRESmiNO  OFFICER.    Senate  bill  170  Is  before  tiie 
Senate.    Is  there  objection  to  its  present  consideration?     t 

There  being  no  objection,  the  Senate  proceeded  to  consli 
^bin  (8.  170)  for  the  relief  of  Alva  A.  Murphy,  which  .-„ 
been  repcxted  from  the  Committee  mi  Claims  with  an  amena> 
ment,  to  add  at  the  end  of  the  bill  a  proviso  so  as  to 
the  blB  nmd: 

Be  tt  enacted,  etc..  That  the  Secretary  of  the  Treasorr  be  and  he 
ljher«by,  autborlwd  and  directed  to  piy.  out  of^ySmeV  to  tK 
-pmmnj  not  otherwise  appropriated,  to  Alva  A.  Murphy,  of  Soenc^ 
S!^s"t.~°!L°'  *^^  ^  '^  -tiafacuon  of  auSiiiSTSS^* 
£!i  f  i*?^**'  Against  the  United  States  for  damMSrttraltli  « 

SST^^SJ?^*?-  "»•  «?  state  highway  no.  2.  about  5  mlJ» 
wes*  of  OakakKwa.  Iowa,  while  such  Alvm  A.  Murphv  was  aaal^  \s 
SSSaT^^J^SJ?*^?'^  prohibition  ag«it.  t^^Sit^cil^  S 
SSTS  iir^2S*:J^*  no  part  of  the  amount  appropriated    n 

pttetod  ta  this  aot  m  taetm  ot  10  percent  thereat  on  aeooi^ttf 


'  serrlcee  rendered  In  connection  with  said  claim,  any  contract  to  the 
contrary  notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  convic- 
tion thereof  shall  be  fined  In  any  sum  not  exceeding  $1,000. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

KxrauacxivT  or  acting  assistant  sTTRCEOirs 
The  bill  (S.  883)  directing  the  retirement  of  acting  assist- 
ant surgeons  of  the  United  States  Navy  at  the  age  of  64 
years  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  The  acting  assistant  surgeons  of  the  United 
States  Navy  who,  on  the  date  of  the  passage  of  this  act  have 
reached  the  age  of  64  years,  shall  be  placed  on  the  retired  list  of 
the  Navy  with  pay  at  the  rate  of  three-fourths  of  their  active- 
duty  pay. 

BILLS   PASSES   OVKK 

The  bill  (S.  1878)  conferring  jurisdiction  upon  the  Court 
of  CTlalms  to  hear  and  determine  the  claims  of  the  Mack 
Copper  Co.  was  announced  as  next  in  order. 

Mr.  KING.     Over. 

The  PRESIDINO  OFFICER.    The  bill  will  be  passed  over. 

The  bill  (S.  574)  relative  to  Members  of  Congress  acting 
as  attorneys  in  matters  where  the  United  States  has  an 
interest  was  announced  as  next  in  order. 

Mr.  McKELLAR.    Over. 

The  PRESIDINO  OFFICER.    The  bill  will  be  passed  over. 

The  resoluUon  (S.  Res.  35)  authorizing  the  Committee  on 
the  Judiciary  to  investigate  certain  phases  of  the  National 
Recovery  Act  was  annoimced  as  next  in  order. 

Mr.  KINO.    Over. 

The  PRESIDINO  OFFICER.  The  resolution  will  be  passed 
over. 

HOT   CRANDLXa 

The  bill  (S.  438)  for  the  relief  of  Roy  Chandler  was  an- 
nounced as  next  in  order  and  was  read,  as  follows: 

•.£f  "  fP^^'  ^^^-  '^**  ^^  tJ^«  administration  of  any  laws  con- 
-^[^l^  n*  *!;^P^^"*«**'  "*<*  benefits  upon  honorably  discharged 
^S^^^J  Chandler,  late  of  Company  O.  Thlrty-nlnth  Reglraint 
?^!^K^***^  Infantry,  shaU  be  held  and  considered  to  havl  been 
nonorably  discharged  from  the  military  service  of  the  United 
^-?  SI**™*™?"  °'  **^**  organization  on  August  17,  1918:  Pro- 
vuud.  That  no  back  pay.  pension,  bounty,  or  other  emolument 
shaU  accrue  prior  to  the  passage  of  this  act. 

Mr.  KINO     I  ask  that  the  bill  go  over. 
Mr.  DUFFY.    Mr.  President,  will  the  Senator  withhold  his 
objection? 

Mr.  KINO.  Yes;  but  I  should  like  to  say  to  the  Senator 
that  I  find  this  man  served  only  2  months  in  the  Army,  and 
then  deserted,  and  claimed  that  because  of  illness  he  did 
not  return  to  the  Army. 

Mr.  DUFFY.  Mr.  President,  it  is  true  that  he  served  only 
a  short  time;  but  the  record  shows  that  he  received  a  mes- 
sage that  his  mother  was  dying,  and  he  went  to  her  He 
Intended  to  take  the  penalty  for  being  absent  without  leave 
Which,  if  he  had  been  absent  for  only  10  days  or  less,  would 
have  been  the  charge.  He  was  willing  to  take  whatever  pen- 
alty went  with  that  charge  in  order  to  visit  his  mother  dur- 
ing, as  he  assumed,  her  last  hours.  He  was  taken  Ul  and 
was  locked  up  in  jail,  and  kept  there  for  7  days,  and  by  the 
time  the  military  authorities  were  notified  that  he  would 
return  the  10-day  period  had  been  exceeded. 

He  is  no  longer  a  boy,  of  course.  He  was  afflicted  with 
tuberculosis,  and  went  immediately  to  the  hospital  upon  his 
return,  and  is  now  in  very  poor  physical  condition,  with  but 
a  few  months  to  live,  because  of  the  ravages  of  tuberculosis. 

The  Military  Affairs  Committee  considered  the  case  and 
thought  it  was  a  case  where  leniency  should  be  shown.  I 
believe  under  the  circumstances  the  Senator  should  with- 
draw his  objection  and  permit  the  bill  to  pass. 

Mr.  KING.  What  recommendation  did  the  War  Denart- 
ment  make? 

Mr.  DUFFY.  The  War  Department  made  no  recommenda- 
tion, saying  that  they  had  no  authority  to  erase  the  record; 
that  the  correction  had  to  be  made  by  act  of  Congress. 

Mr.  KING.  I  withdraw  objection  to  consideration  of 
the  mi. 
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The  PRESIDING  OFFICER.  Is  there  objection  to  the  con- 
sideration of  the  bill? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 


JAMES  T.  MOOXB 

•nie  bill  (S.  724)  for  the  relief  of  James  T.  Moore  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  President  of  the  United  States  be. 
and  he  Is  hereby,  authorized  to  summon  James  T.  Moore,  formerly 
chaplain  with  rank  of  first  lieutenant  of  the  Army  of  the  United 
States  before  a  retiring  board,  to  Inquire  whether  at  the  time  of 
his  honorable  discharge,  December  22,  1922.  he  was  Incapacitated 
for  active  service,  and  whether  such  incapacity  was  the  result  of 
an  Incident  of  service,  and  upon  the  result  of  such  Inquiry  the 
President  is  authorized  to  nominate  and  appoint,  by  and  with  the 
advice  and  consent  of  the  Senate,  the  said  James  T.  Moore,  a  first 
lieutenant  in  the  Corps  of  Chaplains  and  place  him  Immediately 
thereafter  upon  the  retired  list  of  the  Army,  with  the  same  privi- 
leges and  reUred  pay  as  are  now  or  may  hereafter  be  provided  by 
Uw  or  regulation  for  oiQcers  of  the  Elegular  Army:  Proinded,  That 
the  said  James  T.  Moore  shaU  not  be  entitled  to  any  back  pay  « 
allowances. 

BILL  PASSED  OVER 

The  bill  (S.  2105)  to  provide  for  an  additional  number  of 
cadets  at  the  United  States  Military  Academy  was  an- 
nounced as  next  in  order. 

Mr.  KING.    Over. 

The  PRESIDINO  OFFIC^ER.    The  bill  will  be  passed  over. 

VELIE  MOTORS  CORPORATION 

The  bill  (S.  708)  to  confer  Jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  the  Velle  Motors  Corporation  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  Jurisdiction  Is  hereby  conferred  upon 
the  Court  of  Claims  to  hear,  determine,  and  render  Judgment. 
notwithstanding  the  lapse  of  time,  or  any  statute  of  limitations, 
or  any  limitation  upon  the  Jvirisdlctlon  of  such  court  with  respect 
to  claims  upon  any  contract  implied  In  law,  upon  the  claim  of 
the  Velie  Motor  Corporation  for  reimbursement  for  net  losses 
sustained  by  such  corporation  on  accoimt  of  the  additional  re- 
quirements Imposed  by  the  Government  with  respect  to  the 
crating  of  gun  carts  manufact\ired  pursuant  to  a  certain  war  con- 
tract (no.  CMC3-74,  dated  Oct.  aS,  1917)  with  the  Ordnance  De- 
partment, United  States  Army,  which  requirements  were  not  con- 
templated by  such  contract. 

Sac.  2.  Such  claim  shall  be  Instituted  by  or  on  behalf  of  the 
Velle  Motors  Corporation  within  1  year  after  the  date  of  the  enact- 
ment of  this  act.  Proceedings  In  any  suit  before  the  Court  of 
Claims  \inder  this  act,  and  review  thereof,  and  payment  of  any 
Judgment  therein,  shall  be  had  as  In  the  case  of  claims  over 
which  such  court  has  Jurisdiction  under  section  146  of  the  Judicial 
Code,  as  amended. 

BILL   PASSED  OVER 

The  bill  (S.  925)  to  carry  into  effect  the  findings  of  the 
Court  of  Claims  in  the  case  of  William  W.  Danenhower  was 
announced  as  next  in  order. 

Mr.  KING.     Over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

AMENDMENT  OT  WAR  MINERALS  REUZT  STATUTES 

The  bill  (S.  1432)  to  amend  section  5  of  the  act  of  March 
2.  1919.  generally  known  as  the  "  War  Minerals  Relief  Stat- 
utes ".  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  In  any  claim  that  has  heretofore  been 
filed  within  the  time  and  In  the  manner  provided  by  the  act  ap- 
proved March  2.  1919  (40  Stat.  1272).  as  amended.  generaUy  re- 
ferred to  as  the  "War  Minerals  BeUef  Statutes",  In  which  the 
Supreme  Court  of  the  District  of  Coliunbla  under  the  authority 
conferred  upon  said  court  by  the  act  approved  February  13.  1920 
(46  Stat.  1166).  has  adjudged  or  decreed  Interest  paymenU  or 
obligations  to  be  losses  relmbiirsable  within  the  meaning  of  the  act 
of  March  2.  1919  (40  Stat.  1272),  as  amended,  the  Secretary  of  the 
Interior  shall  tupea  or  reopen  such  claim  and  Include  In  his  ad- 
justments and  payments  of  losses,  interest  which  has  been  paid 
or  has  accrued  to  the  date  of  approval  of  this  act:  Provided,  how- 
ever. That  such  losses  shtdl  be  shown  to  the  satisfaction  of  the 
Secretary  of  the  Interior  as  a  matter  of  fact  to  be  the  result  of  a 
legal  obligation  incurred  within  the  statutory  period  as  provided  in 
said  act  of  March  2.  1919:  And  provided  further.  That  the  sum 
paid  in  satisfying  said  claims  shall  not  exceed  In  total  $1^50fi00. 
It  Is  also  provided  that  aU  settlementa  under  this  act  and  pursuant 


to  ita  proTlilons  shaU  oonstltute  ftill  and  oomplvto  dladiarfB  of  ftll 
obligations  of  the  United  States  accruing  \md«r  the  War  Mtncrala 
Act  and  acta  amendatory  thereof. 

BOWERS  SOXTTHERN  DREDGING  CO. 

The  Senate  proceeded  to  consider  the  bill  (S.  794)  for  the 
relief  of  the  Bowers  Southern  Dredging  Co..  which  had  been 
reported  from  the  c:k>mmlttee  on  Claims  with  an  amendment 
to  strike  out  all  after  the  enacting  clause  and  Insert: 

That  the  Comptroller  General  ^  the  United  States  be.  and  ha  to 
hereby,  authorized  and  directed  to  remit  the  liquidated  damagwi 
of  $5,400  assessed  against  the  Bowers  Southern  Dredging  Co.  for 
delays  caused  by  World  War  oondltkms  In  the  peifwiuance  of  Ms 
contract  no.  2665,  dated  November  17.  1917.  with  the  Bureau  of 
Yards  and  Docks,  Navy  Department,  for  dredging  and  filling  certain 
areas  at  the  naval  air  station.  Miami.  Pla.,  and  to  certify  for  pay- 
ment to  the  said  company,  out  of  any  money  In  the  Ttasanry  not 
otherwise  appropriated,  the  sum  of  iS.400,  being  the  amount  actu- 
ally withheld  as  such  liquidated  damages  from  amounta  oth«rwlM 
due  under  the  contract:  Pror<<ted,  That  no  part  of  the  amount 
appropriated  In  this  act  In  excess  of  10  percent  tbmnat  ttomO.  be 
paid  or  delivered  to  or  received  by  any  agent  or  agents,  attorney 
or  attorneys,  on  account  of  servlcea  rendered  In  connection  with 
said  claim  It  shull  be  unlawful  for  any  agent  or  agents,  attorney 
or  attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  in  this  act  In  ezceaa  of  10  peroent  thowof 
on  account  of  services  rendered  In  connection  with  saM  dalm.  any 
contract  to  the  contrary  notwithstanding.  Any  penon  violating 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  nilademeanor» 
and  upon  conviction  thereof  shall  be  fined  in  any  sum  not  exceed- 
ing 61.000. 

Mr.  KINO.  Mr.  President,  I  should  Uke  an  explanation 
of  the  bm. 

Mr.CQPELAND.  Mr.  President,  this  bill  passed  the  Sen- 
ate at  the  last  session.  If  the  Senator  wlU  turn  to  page  S 
of  the  report,  he  will  see  that  the  Navy  Department  recom- 
mends favorable  action  on  the  bill.  It  seems  that  when  this 
contract  was  let  there  was  very  great  doubt  as  to  the  quan- 
tity of  material  to  be  dredged,  and  it  lUKKars  tram  the 
report  that  the  contractor  dredged  about  35  peicaxt  in  ex- 
cess of  the  total  estimated  quantity  and  a  proportional 
Increase  in  time  for  the  com^etion  of  the  work  was  granted; 
but  there  was  not  the  full  payment  which  should  have  been 
provided. 

Mr.  KING.  I  have  turned  to  the  report,  and  now  find 
that  there  Is  no  objection  by  the  Secretary  of  the  Navy*  and 
I  have  no  objection  to  the  bilL 

Hie  PRESIDING  OFFICER.  Tbe  question  is  on  agreeing 
to  the  amendment  reported  by  the  committee. 

The  amendment  was  agreed  to. 

The  biU  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

mX  PMBD  oncM 

Ttxe  bill  (S.  1817)  conferring  Jurisdiction  upon  the  Ooort 
of  Claims  of  the  United  States  to  hear,  ouasider.  aiKl  render 
Judgment  on  the  claim  of  Squaw  Island  PrdH^t  Terminal 
Co.,  Inc.,  of  Buffalo,  N.  Y..  against  the  United  States  in  re- 
spect of  loss  of  propetty  oocaakmed  by  the  breaking  (rf  a 
Government  dike  on  Squaw  Island  was  announced  as  nezt^ 
in  order. 

Mr.  KING.    Over.  

llie  PRESIDING  OFPICBR.    The  biU  will  be  passed  over. 

STAHOARO  ORJOKIZirO  CO. 

The  Senate  proceeded  to  consider  the  bill  (8.  ISO)  for  tta*i 
relief  of  the  Standard  Dredging  Co.,  which  had  been  rq^arled 
from  the  CommiUee  on  Claims  with  amendmente  on  page  1, 
line  7.  after  the  words  "  sum  of  ^  to  strike  out  "  $SJ<2.50  " 
and  insert  "  $2,531.25  ",  and  on  page  2,  after  line  3.  to  insert 
a  proviso,  so  as  to  make  the  bOl  read: 

Be  U  enacted,  etc^  That  the  Beeretaiy  at  tb*  Trmtarf  he,  and 
he  is  hereby,  authorfked  and  dlreetMl  to  pay  to  tbe  mutOttd 
Dredging  Co..  owner  of  the  dredge  Long  Beaefc  and  fip9  Una 
thereto  attached,  out  of  any  money  In  uie  TteMury  not  oChar- 
wlae  wpropruted.  tbe  mm  at  92JBnat,  or  m  math.  tberMf  m 
may  be  neoeMary.  to  fully  relmbuTM  mid  owner  at  mid  (indga 
and  pipe  line  for  damages  ■uSHred  for  leas  at  esnuags  or  fair 
rental  vahie  of  Ita  aakl  dredging  plaat  for  tbm  PfrMI  operaUoa 
of  same  was  atopped  as  a  result  of  a  eoUMoo  wWr  tia  flUa  Una 
by  the  United  States  dredge  Chinook,  at  Astorta,  Ong.7^iay  1. 
1916,  under  clrcimostances  whlc^  wen  held  after  dtia  Inveatiga- 
tion  to  have  been  such  that  the  Oovarmnaixt  waa  roaponalbli: 
Provided.  That  no  part  ot  the  amount  appropatetad  in  this  aiat 
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The  PRESIDINO  OFFICER.  Is  there  objection  to  the  con- 
sideration of  the  bill? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 


JAMZS  T.  Mooax 
The  bill  (S.  724)  for  the  relief  of  James  T.  Moore  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  tt  enacted,  etc..  That  the  President  of  the  United  States  be, 
and  he  Is  hereby,  authorized  to  summon  James  T.  Moore,  formerly 
chaplain  with  rank  of  first  lieutenant  of  the  Army  of  the  United 
States,  before  a  retiring  board,  to  Inquire  whether  at  the  time  of 
his  honorable  discharge.  December  22.  1922.  he  was  Incapacitated 
for  active  service,  and  whether  such  Incapacity  was  the  result  of 
an  Incident  of  service,  and  upon  the  result  of  such  Inquiry  the 
President  is  authorized  to  nominate  and  appoint,  by  and  with  the 
advice  and  consent  of  the  Senate,  the  said  James  T.  Moore,  a  first 
lieutenant  In  the  Corps  of  Chaplains  and  place  him  Immediately 
thereafter  upon  the  retired  list  of  the  Army,  with  the  same  privi- 
leges and  retired  pay  as  are  now  or  may  hereafter  be  provided  by 
law  or  regulation  for  officers  of  the  Regular  Army :  ProtHded.  That 
the  said  James  T.  Moore  shall  not  be  entitled  to  any  back  pay  « 
allowances. 

BILL  PASSED  OVXR 

The  bill  (S.  2105)  to  provide  for  an  additional  number  of 
cadets  at  the  United  States  Military  Academy  was  an- 
noimced  as  next  in  order. 

Mr.  KING.    Over. 

The  PRESIDING  OFFICER.    The  biU  will  be  passed  over. 

VEUB  MOTORS  COBPOSATION 

The  bill  (S.  708)  to  confer  jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  the  Velie  Motors  Corporation  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  Jurisdiction  Is  hereby  conferred  upon 
the  Cotirt  of  Claims  to  hear,  determine,  and  render  Judgment, 
notwithstanding  the  lapse  of  time,  or  any  statute  of  limitations, 
or  any  limitation  upon  the  Jxirisdiction  of  such  court  with  respect 
to  claims  upon  any  contract  Implied  in  law.  upon  the  claim  of 
the  Velie  Motor  Corporation  for  reimbursement  for  net  losses 
sustained  by  such  corporation  on  account  of  the  additional  re- 
quirements imposed  by  the  Government  with  respect  to  the 
crating  of  gun  carts  manufactured  pursuant  to  a  certain  war  con- 


to  Its  provisions  shaU  oonstltuts  full  and  com|ri«ta  dlacharf*  of  all 
obligations  of  the  United  States  accruing  under  the  War  Mlncrali 
Act  and  acts  amendatory  thereof. 

BOWSRS  SOUTRnir  DtXDGXMO  CO. 

The  Senate  proceeded  to  consider  the  bill  (S.  794)  for  the 
relief  of  the  Bowers  Southern  Dredging  Co.,  which  had  been 
reported  tnm  the  Committee  on  Claims  with  an  amendment 
to  strike  out  all  after  the  enacting  clause  and  tnaart: 

That  the  Comptroller  General  oi  the  United  States  be.  and  he  Is 
hereby,  authorized  and  directed  to  remit  the  liquidated  dsmsfws 
of  $5,400  assessed  against  the  Bowers  Southern  Dredging  Co.  for 
delays  caused  by  World  War  conditions  In  the  performance  at  Ms 
contract  no.  2665.  dated  November  17.  1917.  with  the  Bureau  at 
Yards  and  Docks.  Navy  Department,  for  dredging  and  filling  certain 
areas  at  the  naval  air  station.  Miami.  Pla..  and  to  certify  for  pay- 
ment to  the  said  company,  out  of  any  money  In  the  Tta&maj  not 
otherwise  appropriated,  the  sum  of  (3.400,  being  the  amount  sctu- 
ally  withheld  as  such  liquidated  damages  from  amounts  otherwise 
due  under  the  contract:  Proritfed,  That  no  part  of  the  amount 
appropriated  in  this  act  In  excess  of  10  percent  thereof  ehafi  ba 
fMtld  or  delivered  to  or  received  by  any  agent  or  agents,  attorney 
or  attorzwys,  on  account  of  servicea  rendered  in  connection  with 
said  claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney 
or  attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  In  this  act  In  excess  of  10  percent  thereof 
on  account  of  services  rendered  In  connection  with  said  dalm.  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor* 
and  upon  conviction  thereof  shall  be  fined  in  any  sum  not  exceed- 
ing tl.OOO. 

Mr.  KING.  MX.  President,  I  should  Hke  an  explanation 
of  the  bin. 

Mr.  CQPELAND.  Mr.  President,  this  bill  passed  the  Sen- 
ate at  the  last  session.  If  the  Senator  will  turn  to  page  S 
of  the  report,  he  will  see  that  the  Navy  Department  reoom- 
mends  favorable  action  on  the  bill.  It  seems  that  when  this 
contract  was  let  there  was  very  great  doubt  as  to  the  quan- 
tity of  material  to  be  dredged,  and  it  appears  fron  tlie 
report  that  the  contractor  dredged  about  35  percent  In  ^- 
cess  of  the  total  estimated  quantity  and  a  proportional 
increase  in  time  t<x  the  com^etion  of  the  work  was  granted: 
but  there  was  not  the  full  payment  which  should  have  been 
provided. 

Mr.  B3NO.  I  have  turned  to  the  report,  and  now  find 
that  there  is  no  objection  by  the  Secretary  of  the  Navy,  and 

T  haiw  nn  nhlM*.tinin  tn  fch<>  bill. 
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of  10  percent  thereof  dudl  be  paid  or  deUvered  to 
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iMTBd  by  any  acent  or  egenta.  attomey  or  attorneys,  on  accot  nt 
or  Mrvlcee  rendered  In  connection  with  said  dalm  It  ■>»»n  be 
unlawtxu  for  any  agent  or  agents,  attorney  or  attomeya.  to  exUct 
cou«rt.  withhold,  or  receive  any  gum  of  the  amount  approprlaled 
^  ^JL^  ^  *"**■  **  ^°  pwcent  thereof  on  account  of  aervltee 
rendered  In  connection  wltli  said  claim,  any  contract  to  the  afc- 
tomry  notwlthatandlng.  Any  person  violating  the  provlslona  of 
H^.**^*?5!i!Li*_^°*^  «^*y  ^  »  ml«««nieanor  and  upon  co^- 
▼ictlon  thereof  shaU  be  fined  In  any  sum  not  exceedli^  $1.(*0. 

Tbe  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  readlz  g 
read  tbe  third  time,  and  passed. 

OOHKlf,    GOLBKAM    *    CO.,    DfC. 

TTae  Syate  proceeded  to  consider  the  bUl  (S.  1041)  tyr 
the  reUef  of  Oohen.  Ooklman  k  Co.,  Inc.,  whii^  had  be<in 
reported  fittmx  tbe  Committee  mi  Claims  with  an  amend- 
ment at  the  end  of  the  bill  to  insert  a  proviso,  so  as  o 
make  tbe  bill  read: 

Bt  it  97taeted.  etc..  That  the  Sooretary  of  the  Trtasury  be.  aitd 
M  IS  Mreby.  authorlaed  and  directed  to  pay  to  Cohen.  Ooldnu  n 
*  Oo-  me-.  OQt  cf  any  money  in  tbe  Treasury  not  otherwlie 
appropria*Bd.  the  sum  of  I19.0S0JW,  in  full  srttlement  rfi  u 
9!*™*-*g*P^-,"»  OoTw-nment  growing  out  of  contracts  nes. 
laao.  105.  SMt.  8290.  and  4619N.  and  oontracts  supidementa  ry 
wmto,   for  the   manufacture   during   1»17   and    1018   of   ore  r- 

ST^Ii^J'^?""  '"^-^^  ^°*^  *****  ^^^y-  Provided,  Thrt 
no  part  of  ttie  amount  appropriated  In  this  act  to  excess  jf 
10  percent  thereof  shall  be  paid  or  deUvered  to  or  re^lv^  \v 
!!?'.!•??*.  **  *9^*^  attorney  or  attorneys,  on  account  of  serno  m 
rendered  to  oonnecUon  with  said  claim.  It  shall  be  unlawful  f i  x 
{^•fS^^LSLif?**  •ttorney  or  attorneys,  to  exact,  collect,  wm  - 
tend,  cr  reoetys  any  som  of  the  amount  appropriated  to  this  m  t 
I?  !l!!Ii'J!LS:  *•?«««»*  thereof  OB  account  of  sCTrlces  rendered 
InoMmsetlon  with  said  claim,  any  contract  to  the  oo^y 
Dotvithstandlng.    Any  person  violating  the  provlslans  of  this  a^  t 

S?fL  J  _r?!T*  a"^*^.**^  **  "a^^^emwuior  «wl  upon  convkrtloa 
Taarsoc  «iau  be  fined  to  any  sum  not  exceeding  tl.00a 

MrlfcKEIl.AR.    Mr.  President,  may  we  hare  an  explanj- 
uoo  of  this  bill  from  the  Senator  from  Kentucky  [Mr.  Logah) 
who  reported  It?  j ' 

.  *^yy>OAN.    Mr.  President,  this  claim  was  considered  b^ 
fi^  Court  of  Oalms  upon  a  petition  filed  by  the  clalmanf 
TTae  merits  of  the  claim  are  not  disputed.    It  grew  out  of  th 
promise  of  a  bonus  and  also  extra  expenses  in  connectlo 
with  some  war  contracts  to  furnish  uniforms.    "Itie  Court 
2*5?*  ^  ^^  passed  on  it  in  1930.    The  bill  has  beei 
reported  favorably  and  has  been  passed  by  the  Senate  onc^ 
previously.    Tlie  only  tiuestion.  I  may  say  to  the  Senate^ 
JfomT^ewee.  is  the  sUtute  of  limitations,  and  that  is  what 
the  Government  rdled  on  in  the  Court  <rf  Claims.    The  sol 
Wrtton  before  us  is  whether  we  win  waive  the  statute 
limitations  and  pay  the  dalm.  as  there  is  no  doubt  as 


s  wnai; 
le  sol^ 
ute  of 

toit^ 


S-i^It^^^J?**'  otherwise  appropriated,  to  the  Western  Union 
^^?^.i^  *^*;  ""^  °'  •1.155.32  m  fuU  and  final  settlement 
^r^ri^l^^^i  ^^^  Government  for  expenses  Incurred  to 
repairing  a  Western  Union  cable  which  was  picked  up  and  cut  bv 
i^rSS^Q?"?"**  cutter  Pe<,,xot,  January  22.  1931.  to  ^rappltog  fSj 
a  United  States  submarine  cable  between  Knight  Key  Harbor  and 

^SST^J^^^^^.-.'^''^'''  '^"^  ^°  P^  of^tie  amount^pp"^ 
^l  ^  ^J^i^  "^  ^  "***  °'  10  percent  thereof  shall  be  paid 
or  delivered  to  or  received  by  any  agent  or  agents,   attoroey  or 

ri,^*^;  °K  '^^^  ?^  *«"^  rend^  to  coi^t  on  ^^saS 
?t^^.«  f"*"  H  ^\»^'^  for  any  agent  or  agents,  attoraerS 
attorneys,  to  exact,  collect,  withhold,  or  recelv?  any  sum  of  the 
amount  appropriated  to  this  act  to  excess  of  10  ^rcent  t^reof 
on  account  of  services  rendered  to  connection  wlS^ld  TS^ 
any  contract  to  the  contrary  notwithstanding  >Sy  Srson  vSt 
SS2S„"**  provisions  of  this  act  shall  be  deeded  gSiltrS^?  ^ 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  tlilrd  reading 
read  the  third  time,  and  passed.  *«Miuig, 

I.OIIIS  roiGxs 

The  Senate  proceeded  to  consider  the  WU  (S.  1073)  for 
the  rehef  of  Louis  Finger,  which  had  been  reported  from  the 
Committee  on  Claims,  with  amendments,  on  page  1  line  6 
after  the  words  "  sum  of  ".  to  strike  out  "  $2.347 JO.  ka  com- 
pensation and  insert  "$1,347.48  in  full  settlement  of  aU 
claims  against  the  Government;  and  at  the  end  of  the  bill 
to  add  a  proviso,  so  as  to  make  the  bUl  read: 

Be  it  enacted,  etc.  That  the  Secretary  of  the  Tressurv  h*    »n«f 
Sf  t^  ^^r^^'  ^''"^ortzed  and  dlrecteTto  ^r^uVTSy^oSJ 

SSSf^S^  Vi^^i:^  °^  11.347.48  to  fuU  settlement  Of  ^S 
221^^^.  ^*,  ^^"^^«^  for  expenses  tocurred  to  thS 
r^^^f  ***■  "****»■  <**ugl»ter.  Elsie  Finger,  who  was  InhirSd 

i!ri«^^^*L^'  "°  ^^  °f  *^«  amount  appropriated  to  this 
or  received  by  any  agent  or  agents,  attorney  or  attwnevT  on 
Mcount  of  services  rendered  to  connection  7lth  saidcSS'     S, 

**#  «•«<;«.   collect.   Withhold,   or   receive   anv  sum   nt  th«   amr^..vZ 

The  amendments  were  agreed  to. 

^JffK**"!^^*?'"**^''^  ^  ^  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed.  »——•. 


Mr.  McKBLLAR.    Did  the  Department  recommend  thi 

Mr.  IXX3AN.  Ho:  the  Dqiartment  recommended  against 
It  on  the  gmmd  of  the  HmlUtton.  although  I  might  be  mis- 
tacflB  about  that. 

Mr.  McKKU^AR  Was  that  the  only  ground  for  holdinfl 
against  the  claim?  ^ 

rv!!i*^fS^  •"»**  was  the  only  point  argued  before  the 
Comt  of  Oalms.  so  the  Court  of  Claims  says,  and  the  only 
W^on,  M  I  recall,  pending  there  was  whether  the  law 
buThw  tins  clahn  because  of  the  lapae  of  time  should  be 

T^e  FKESlUUfU  QPPICBR.  Is  there  objection  to  the 
oojjderejion  of  the  hill?  THe  Chair  hears  ^Tand  Se 
QOMMcm  la  on  agreetaig  to  the  amendment  reported  by  the 
committee. 

H»e  amendBMDt  waa  agreed  to. 


innOK  TILECSAPB  CO. 

«^«?Sf*J!2*^  ^  consider  the  bill  (8. 1051)  for  the 
J!21ii^^'2?!!2_^°*°°  Telegraph  Co.  which  had  beoo 
I?S!^i?!I!?*^.2S™**"***  °°  ^^^^**™s  ^^  •»  amendment. 
8*tt»  end  of  the  WB  to  add  a  proviso,  so  as  to  make  S?m 

v,-.*J.  *t  •"••'•*•  ^-  "Hm*  the  Secrsftary  of  the  Trrasiii  ■  h*^  .nx 
he  is  hereby.  a«thorl«ed  and  tt^^TIo  par«rtT2,^oSS 


WALTXB   MOTOR   TRUCK  CO.,  2HC. 

*J^\^^}^  proceeded  to  consider  the  bill  (S.  1290)  for 
tt«  reUef  of  Walter  Motor  Truck  Co..  Inc..  which  h^  be^ 
reported  from  the  Committee  on  Claims,  with  amendments. 

J^jS,  *^  *°**^  "$8,400".  and  at  the  end  of  the  biU 
to  add  a  proviso,  so  as  to  make  the  bill  read: 

Be  «  emicted.  etc..  That  the  Secretary  of  the  Treaaun  h*  «nrf 
to  S*^^^-  »""^°^^<1  '^<i  <ll^ecter^  payToi^TSy^JJ? 
^  ^^J  not  otherwl^  appropriated,  to  the  wSterTSSS 

B^HiSd^i  iJ^^nt'lSrSf  ^.Tb^S^ 

^Iii  hi  »«i!S?,w  '««*«*<*  ^  connection  with  said  claim.    It 

ami^rt;tS^^"i,.T*^?'**'   "■  "***^  «»y  sum  of  the  amount 

S^SKJS^Si^  ^  ^^  ^^!L^  ^°  P«««^t  "^""of  on  account 
01  ""^ces  rendered  to  connection  with  said  claim    any  contr«-et 

unt^iJwiJ^J!^^^^  ^  deemed  guilty  of  a  mladeSeanor  aid 
upon^ conviction  thereof  shaU  be  lined  to  any  sum  not  exceedlog 

The  amendments  were  agreed  to. 

rJ^fK^'^K^  J*"*"***  ^  ^  engrossed  for  a  third  readlr«. 
read  the  third  time,  and  passed. 

«THXL    C.  REMINOTON 

The  Senate  proceeded  to  consider  the  blU  (8.  1009)  for  tlie 
relldf  of  Ethel  O.  Remington,  which  had  been  reported  from 
the  Committee  on  Claims,  with  amendments,  on  page  1  lljie 
6.  after  the  words  "  sum  of  ",  to  strike  out  "  $250  "  and  insert 
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"  $200  ",  and  at  the  end  of  the  bill  to  add  a  proviso,  so  as  to 

make  the  bill  read: 

Be  It  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  to  Ethel  G.  Reming- 
ton the  stmi  of  $200,  to  full  and  final  settlement  of  all  claims 
against  the  Government  for  injuries  sustsaned  resulting  from  a 
collision  tovolvlng  United  States  Army  truck  numbered  429912  on 
May  27,  1934.  near  Hayden  Lake.  Idaho:  Provided,  That  no  part 
of  the  amount  appropriated  in  this  act  in  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  account  of  services  rendered  to 
connection  with  said  claim.  It  shall  be  unlawful  for  any  agent 
or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or 
receive  any  sum  of  the  amount  appropriated  in  this  act  in  excess 
of  10  percent  thereof  on  account  of  services  rendered  In  connec- 
tion with  said  claim,  any  contract  to  the  contrary  notwithstandtog. 
Any  person  violating  the  provisions  of  this  act  shall  be  deemed 
giillty  of  a  misdemeanor  and  upon  conviction  thereof  shaU  be 
fined  to  any  sum  not  exceeding  $1,000. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

DOUGLAS  B.  ESPT 

The  Senate  proceeded  to  consider  the  bill  (S.  1548)  for 
the  relief  of  Douglas  B.  Espy,  which  had  been  reported  from 
the  Committee  on  Claims,  with  amendments,  on  page  1.  at 
the  beginning  of  line  7.  to  strike  out  "  $1,033  "  and  insert 
"  $743.50  "  in  full  settlement  of  all  claims  against  the  Oov- 
emment ".  and  at  the  end  of  the  bill  to  add  a  proviso,  so  as 
to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay  out  of  any  money  to 
the  Treasury  not  otherwise  appropriated,  to  Doxiglas  B.  bpy.  chief 
machtolst's  mate,  united  States  Navy,  the  sum  of  $743.50  to  full 
setUement  of  all  claims  against  the  Government  for  the  loss  of 
vmlformij,  clothtog,  and  other  personal  property  belonging  to  him 
and  his  wife,  as  a  result  of  a  flre  in  the  quarters  of  the  naval  radio 
station,  Cavlte,  P.  I.,  on  the  15th  day  of  March  1927:  Provided. 
That  no  part  of  the  lumount  appropriated  to  this  act  to  excess  of 
10  percent  thereof  shaU  be  paid  or  delivered  .to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  services  ren- 
dered to  connection  with  said  claim.  It  shall  be  tmlawful  ' or  wiy 
agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold, 
or  receive  any  sum  of  the  amount  appropriated  to  this  act  to 
excess  of  10  percent  thereof  on  account  of  services  rendered  to 
connection  with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof  shaU 
be  fined  to  any  sum  not  exceeding  $1,000. 

Mr.  KING.  Mr.  President.  I  ask  the  Senator  from  Wash- 
ington whether  the  Department  favors  this  bill. 

Mr.  SCHWELLENBACH.  Yes;  the  Department  favors  the 
bill.  The  only  question  was  the  question  of  the  amount,  and 
the  committee  took  the  amount  which  had  been  determined 
upon  by  the  Naval  Court  of  Claims.  The  Naval  Court  of 
Claims  decided  that  they  did  not  have  jurisdiction  over  the 
case  after  they  had  determined  the  amount. 

Mr.  KINO-  The  Senator  is  referring  to  the  case  of 
Douglas  Espy? 

Mr.  SCHWELLENBACH.    Yes. 

Mr.  KINO.  The  reason  I  made  the  inquiry  Is  that  several 
jrears  ago  the  Senate,  as  I  recall,  declined  to  permit  compen- 
sation for  property  which  was  destroyed  by  flre  where  there 
was  no  fault  at  all  upon  the  part  of  the  Oovemment.  even 
though  the  flre  occurred  at  some  post  of  the  Oovemment. 

Bir.  SCHWELLENBACH.  The  committee  considered  that 
precise  point,  and  it  was  the  opinion  of  the  committee,  al- 
though it  was  a  close  point,  that  the  damage  was  due  to 
the  fault  of  the  Oovemment  in  not  providing  proper 
quarters.  

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendments  reported  by  the  committee. 

The  amendments  were  agreed  to. 

•nie  bill  W8S  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

COLLIER  MANUTACTURIMG  CO. 

The  Senate  proceeded  to  consider  the  bill  (S.  1431)  for  the 
relief  of  the  Collier  Manufacturing  Co.,  of  Baraesville.  Oa.. 
which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  la  hereby 
authorized  and  directed  to  pay,  out  of  any  money  to  the  Treasury 


not  otherwise  appropriated,  to  the  Oollier  Manufacturing  Co..  of 
BamesvlUe,  Oa..  the  sum  of  $48,710.70  to  full  aettlamant  of  all 
claims  against  the  Oovemment  for  losses  sustained  by  said  Oollier 
Manufactiirlng  Co.  on  account  of  the  manufactura  of  undsnhirts 
for  the  United  States  Army  to  the  year  1018:  PropMad.  niat  no 
I»rt  of  the  amount  appropriated  to  this  act  to  exoew  of  10  per- 
cent thereof  shaU  be  paid  or  delivered  to  or  received  toy  any 
agent  or  agents,  attorney  or  attorneys,  oa  account  of  servlcea  ren- 
dered to  connection  with  said  claim.  It  shall  be  xmlawful  for  any 
agent  or  agents,  attorney  or  attorneys,  to  exact.  coUaet.  withhold. 
or  receive  any  sum  of  the  amount  appropriated  in  this  act  1&  nntm 
of  10  percent  thereof  on  account  of  services  rendered  to  mnnwc- 
tlon  with  said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  vlolattog  the  provlslona  of  this  act  ahall  be  dsemsd 
guilty  of  a  misdemeanor  and  upon  oonvietlon  thereof  shall  ba  fined 
to  any  sum  not  exceeding  $1,000. 

Mr.  KINO.  Mr.  President,  I  will  ask  the  Senator  from 
Kentucky  for  an  explanation  of  the  bilL 

Mr.  LOOAN.  Mr.  Preddent,  the  Saiator  from  Qeorgia 
[Mr.  Oeosge]  is  more  familiar  with  the  blD  than  am  I.  and 
I  win  ask  him  to  explain  it. 

Mr.  McKELLAR.  Very  well.  At  the  beglnnlns.  then,  may 
I  ask  if  the  Department  recommended  this  bill?  My  recol- 
lection Is  that  it  did  not. 

Mr.  OBOROE.    I  am  not  able  to  answer  that  question. 

Mr.  McKELLAR.  I  imderstand  It  did  not.  on  the  ground 
that  the  case  had  already  been  adjudicated. 

Mr.  OEOROE.  Mr.  President,  if  the  Senator  wfll  permit 
me.  I  wlU  mi^  a  brief  explanation  of  the  bOL 

This  is  an  old  claim,  one  that  grew  out  of  the  World  War. 
It  was  first  submitted  to  the  War  Department  Contract 
Board  which  decided  that  the  claimant  was  not  enUtled  to 
relief  because  he  was  not  a  formal  party  to  the  contract: 
that  is.  that  there  was  no  contract  with  this  claimant  Sub- 
sequmtly  suit  was  brought  in  the  Court  of  ClaiBiB,  and  (bat 
court  found  all  the  material  facts  going  to  tbe  merits  of  the 
case  in  favor  of  the  claimant,  but  decided  the  caae  advendiy 
to  the  claimant  iipon  the  ground  that  the  Cbllier  Masn- 
facturing  Co.  was  not  a  party  to  the  contract  with  tbe 
Oovemment. 

The  contract  was  for  the  production  of  certain  garments 
to  be  used  by  the  Army  during  the  war  period.  The  merits  of 
the  case,  so  far  as  the  loss  Is  concerned,  are  not  (luestiooed: 
that  is  to  say,  the  Court  of  Claims  found  with  the  claimant  on 
every  point  that  involved  the  actual  merits  of  the  claim. 

The  facts  are  these:  Tlie  contract  was  made  between  the 
governmental  agency  on  the  one  part  and  CUft  9t  Ooodxldb. 
cf  New  York.  CUft  U  Qoodrlch  were  the  lelllnff  agents  of 
the  Collier  Blanufactiuing  Co.  The  selling  agenti  bad 
ah^ady  executed  bond;  they  were  already  able  to  take  tbe 
contract  and  go  forward  with  It  immediately,  wltbout  tbe 
delay  Incident  to  the  execution  of  a  bond,  and  the  apipnnral 
of  the  sureties,  and  other  arrangements.  Cllf t  li  Ooodrldn. 
being  the  sellhig  agents  of  the  Collier  Mannfacturlng  Go., 
themselves  made  the  contract,  but  the  contract  was  to  be 
executed  by  the  Collier  Manufacturing  Co.;  indeed,  tbe  con- 
tract provided  that  the  goods  were  to  be  manufactured  by 
the  Collier  Manufacturing  Co.  That  company,  however,  was 
not  a  formal  party  to  the  contract;  but  it  did  raOTganlae  its 
plant,  put  in  new  machinery,  and  actually  pnxhioed  the 
goods.  The  end  of  the  war  rapidly  approadiing.  some  ex- 
cuse was  found  upon  which  the  contract  was  ctmrtlrA. 

The  cancelation  was  made  with  Cllft  k  Ooodrtdi.  but  they 
clearly  had  no  legal  right  to  put  an  end  to  tbe  contract  so 
far  as  the  Collier  Manufacturing  Co..  the  real  party  to  the 
contract,  the  party  having  the  beneficial  biterest  in  tbe 
contract,  was  concerned.  Tliey  did  not  undertake  to  do  that* 
but  they  did  consent  to  a  formal  eanoelatton  of  tbe  contract 
at  one  time. 

A  similar  bill  has  been  before  the  Senate  previously  and 
pa^ed  in  the  last  Congress.  It  did  not  pass  the  Houae. 
It  seems  to  me  this  ia  a  case  where  the  Congress  diould 
afford  relief,  because  the  party  beneficially  interested,  the 
real  party  involved,  is  not  able  to  assert  its  claim  in  tbe 
Court  of  Claims,  not  being  formally  a  party  to  ttie  contract; 
that  is  to  say,  the  Court  of  Claims  based  its  decision  squarely 
on  the  point  that  the  contractual  relation  did  not  exist  be- 
tween the  Collier  Manufacturing  Co.  and  tbe  Oovemment, 
but  did  exist  between  Cllft  It  Ooodrich  and  the  OovemmenL 
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Mr.  McKBLLAR.  I  shall  not  object  to  tbe  trill.  I  un- 
derstand a  similar  bill  heretofore  passed  the  Senate  and  was 
^  dtsnimiiMl  at  that  time. 

Mr.  OEOROE.    That  Is  true. 

Mr.  McKELLAR.  I  believe  the  Senator  from  Kentucky 
[Mr.  LocAKl  made  an  elaborate  statement  about  it.  and  if 
it  was  acceptable  at  that  time  I  shall  not  object  to  it. 

Mr.  LOOAN.  Mr.  President,  let  me  call  attention  to  one 
point  which  the  Senator  from  Georgia  oveiiooked.  The 
Oovermnent  knew  ctf  the  arrangement  between  Clift  L 
Ooodrtch  and  the  Collier  Manufacturing  Co..  and  actually 
stni  agents  and  representatiyes  to  supervise  the  work  of 
the  Collier  Manufacturing  Co. 

Mr.  QBORGE.  The  Senator  from  Kentucky  is  quite 
correct. 

Tlie  PRB8ZDINO  OlfFlCEH.  The  question  is  on  the  en- 
groMment  and  thhrd  reading  of  the  bilL 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  tbe  third  time,  and  passed. 

UD  JAMM8  M'COT 

The  bill  (S.  881)  for  the  relief  of  Leo  James  McCoy  was 
conshSered,  (»tlered  to  be  engrossed  for  a  third  reading,  read 
tbe  ttilrd  time,  and  passed,  as  follows: 

fie  tt  enmeted,  etc.  That  in  the  admlnlitration  of  any  Uws  oon- 
ferrtog  rlghta.  prlrUegee.  and  benefits  upon  persons  honorably 
discharged  from  the  United  States  Navy  Leo  James  lieOoy  shall 
be  htfd  and  oonaldered  to  have  been  honorary  dlaefaarged  from 
tbe  IMiited  States  NsTy  on  the  10th  day  ot  August  lOM:  Provided, 
That  no  bounty,  back  pay.  pension,  or  aUowance  shall  be  held  to 
have  accrued  prtor  to  the  passage  of  this  act. 

nUiS  PASSXB  ovxa 

Tile  bJll  (8.  875)  for  the  relief  of  Michael  P.  Calnan  was 
announced  as  next  in  order. 

Mr.  KINO.    Over. 

The  PRESmiNO  OFFICER.    The  bffl  wIU  be  passed  over. 

The  bill  (8.  2029)  to  authorise  naval  and  Marine  Corps 
service  of  any  officers  to  be  included  in  computing  dates  of 
retirement  was  aimounced  as  next  In  order. 

Mr.  KING.    Let  the  bill  go  over. 

The  PRBSmiNO  OFFICER.    The  bill  will  be  passed  over. 

CARL  LXHDOW 

Tbe  bUl  (H.  R.  5032)  for  the  relief  of  the  dependents  of 
Carl  UaOom.  known  also  as  "  Carl  Lindo  ".  was  considered, 
ordered  to  a  third  reading,  read  the  third  time,  and  passed. 
as  foUows: 


.  ^c,  TJiat,  In  the  sdmlnistration  of  the  pension 
'  ^  oay  J»w»  oonftrrtng  rights.  prlvUegee,  or  benefits  upon  tbe 
*"  emidm.  and/or  dependant  relatives  ot  persons  boncorably 
jad  from  the  United  States  Army,  Can  Llndow,  known  also 
aa^Osrl  Undo",  shall  be  held  and  considered  to  have  been 
^ntnt^  dlsBtaarged  on  Aogxist  •.  1S64.  as  a  ecrporal.  Company 
*»,Oy  Hundred  and  Ftfty>flrst  Regimsnt  New  York  Volunteer 
XawQtry:  ProvUed.  Tliat  no  pension,  bounty,  pay.  or  other 
emoiumenti  rtian  be  hdd  to  have  accrued  prior  to  the  passage 

numc  WHTR  AiTD  omas 

Tlie  bffl  (B.  1821)  for  the  relief  of  Frank  White  and  others 
was  considered,  ordered  to  be  engrossed  for  a  third  reading 
read  the  third  time,  and  passed,  as  foUows: 


Bb  tt  masCsd,  ste..  That  the  OamptroUtt  General  of  the  United 
Stetashe^and  he  is  hereby,  authorlaed  and  directed  to  allow  in 

S'^iJ^SS^*'!/!*"*  ^"^^  •^  H-  "T  T»*«.  former  Treasmers 
e*  the  UBStad  States;  Guy  T.  Allen,  farmer  Acting  Treasurer  of 
**>•  tlait^  Slates:  and  Bobert  G.  HUton.  former  Assistant  Treas- 
2«  <*  ths  Unltad  Statss  at  Baltimore,  lid.,  the  sums  of  $34.- 
WP^OjfW^.  i3«3.43,  and  fiae.87,  respectively,  representing  im- 
avaUaMe  fnads.  as  set  forth  in  House  Document  No.  843.  Seventv- 
flrst  Oopgress.  first  seeslon.  ' 


ELSCTBic  CO.,  rare. 
The  Senate  proceeded  to  consider  the  bill  (S.  560)  for  the 
relief  of  the  Western  Electric  Co..  Inc..  which  had  been 
npatted  from  the  Committee  on  Claims  with  an  amend- 
ment to  add  a  proviso  at  the  end  of  the  bUl.  so  as  to  m^ir^ 
the  bffl  read: 


Be  tt  SMSta^  ste..  That  the  Secretary  ot  the  Treasury  be.  and 
he  to  barehy,  authorlaed  and  directed  to  pay.  out  of  any  money 
m  the  TftMiry  not  otherwise  approprtated.  to  the  Western  Biee- 
arte  Oa.  be,  the  •«■  of  «74Sa.u.  la  mu  MtMMtlaa  for 


land  materials  furnished  the  War  Department  In  connection  with 
,a  contract  dated  June  5.  1920.  and  for  completing  certain  work  la 
jconnectlon  with  subaqueous  sound-ranging  equipment  for  see - 
jcoast  defenses:  Provided,  That  no  part  of  the  amount  approprl- 
Kted  In  this  act  In  excess  of  10  percent  thereof  shall  be  paid  c*- 
'lUvercd  to  or  received  by  any  agent  or  agents,  attorney  or  attot- 
?ys.  on  account  of  services  rendered  In  connection  with  sail 
iim.  It  shall  be  imlawfvU  for  any  agent  or  agents,  attorney  or 
kttomeys.  to  exact,  collect,  withhold,  or  receive  any  sum  of  ths 
-\ount  appropriated  In  this  act  In  excess  of  10  percent  thereof  on 
■ount  of  services  rendered  In  connection  with  said  claim,  any 
itract  to  the  contrary  notwithstanding.  Any  person  vlolatinir 
le  provisions  of  this  act  shall  be  deemed  guilty  of  a  mlsde- 
ttor,  and  upon  conviction  thereof  shaU  be  fined  In  anv  sum 
exceeding  $1,000.  ' 

Mr.  KING.    I  should  like  an  explanation  of  the  bilL 
Mr.  UX3AN.    Mr.  President,  the  bill  is  recommended  bT 
Jhe  Department,  as  I  recall.    My  memory  is  that  there  was 
^me  contract  with  this  concern  about  some  subaqueous 
^und  arrangement  in  Florida.    There  were  some  added  ex- 
and  losses  growing  out  of  the  execution  of  the  con- 
My  recollection  is  that  the  War  Department,  or  the 
partment  having   charge   of  the   matter,   recommcnde<l 
lent  of  some  $9,000  in  satisfaction  of  the  entire  claim. 
believe  it  is  satisfactory  to  everyone. 
Mr.  E3NO.    I  have  no  objection. 

Tlie  PRESIDING  OFFICER.    The  question  is  on  agree- 
to  the  amendment  of  the  committee. 
Tlie  amendment  was  agreed  ta 
j   Ite  bill  was  ordered  to  be  engrossed  for  a  third  reading:. 
I'ead  the  third  time,  and  passed. 
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KDwnr  c.  jKMiiEy,  RscxiVKa 

Tlie  Senate  proceeded  to  consider  the  bill  (8.  908)  for  tha 
tellef  of  Edwin  C.  Jenney,  receiver  of  the  First  National  BanJc 

if  Newton.  Mass.,  which  had  been  reported  from  the  Com- 
aittee  on  Claims  with  an  amendment  to  add  a  proviso  at 
the  end  of  the  biU.  so  as  to  make  the  bill  read: 

I  Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be  and  he 
*  hereby,  authorized  and  directed  to  pay.  out  of  any  money  In  ths 
easury  not  otherwise  approprtated.  to  Edwin  C.  Jenney,  receiver 
the  First  National  Bank  of  Newton.  Mass..  the  sum  of  »9  172  54 
Ing  interest  which  accrued  under  section  1090  of  the  Revlscl 
"tutes  on  the  Judgment  of  the  Ctourt  of  Claims  in  favor  of  sal<l 
Ik  for  the  pertod  between  the  date  of  the  filing  of  the  transcript 
VC  judgment  with  the  Secretary  of  the  Treaatiry  and  the  date 
wien  the  order  or  mandate  of  the  Supreme  Court  of  the  Unlte<i 
^tes  was  Issued  to  the  Coiirt  of  CTalms  upon  the  dismissal  of 
me  appeal  m  said  case  on  motion  of  the  United  States,  and  pay- 
A*"!-/^**^**  amoimt  is  recommended  by  the  Attorney  General: 
ifrovided.  That  no  part  of  the  amount  appropriated  In  this  act 
I^^CMs  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
cc  services  rendered  In  connection  vrtth  said  claim.  It  shall  b<> 
iniA^xil  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact. 
cMlect.  withhold,  or  receive  any  sum  of  the  amount  appropriate*! 
^this  act  In  excess  of  10  percent  thereof  on  account  of  servlceii 
rmdered  in  connection  with  said  claim,  any  contract  to  the  con- 
t-ary  notwithstanding.  Any  person  violating  the  provisions  oi' 
'^,  ^^^J^  deemed  guUty  of  a  misdemeanor  and  upon  con- 
viction thereof  shaU  be  fined  in  any  sum  not  exceeding  $1,000. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
r  iad  the  third  time,  and  passed. 

STATS  or  KKBRASKA 

The  Senate  proceeded  to  consider  the  bffl  (8.  1864)  for  the 
riilief  of  the  State  of  Nebraska,  which  had  been  reported 
f;  om  the  Committee  on  Claims  with  an  ammdment  to  strike 
out  all  after  the  enacting  clause  and  insert  the  foDowing: 

Ttiat  notwithstanding  the  provisions  of  sectlcm  3e4«.  as  amended 
«  the  Revised  Statutes  of  the  United  SUtes,  the  Issue  of  a 
duplicate  check  Is  hereby  authorized  and  directed,  without  the 
r«  qulrement  of  an  indemnity  bond,  said  tiMck  to  be  a  dimlicate  of 
oilginal  check  no.  15757.  drawn  by  the  disbursing  clerk.  Depart- 
m  ent  of  Agriculture,  January  17,  1934,  in  favor  of  "  State  treasurer 
ol  Nebraska,  trust  fund  ".  fOr  $10,461.13  and  lost,  stolen,  or  mis- 
ct  rrtod  m  the  malls. 

Mr.  KING.    I  should  like  an  explanation  of  the  bffl. 

MMr.  BURKE.  Mr.  President,  the  bffl  merely  authorizes  the 
is  luance  of  a  duplicate  check.  On  January  17,  1934.  a  check 
fcr  $10,451.12  was  issued  to  be  expended  as  a  part  of  the 
finds  of  the  Department  of  Agriculture.  The  check  was 
nceived  at  the  State  capitol.  but  in  some  mysterious  way 
w  ks  lost  or  destroyed.    The  bffl  merely  authorizes  the  Issu- 
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ance  of  a  duplicate  check,  and  the  Department  approves  of 
that  procedure. 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  Committee  on  Claims. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

POST  01TIC«  AKD  COUBTHOUSB  BUILBIKG.  RTTTLAin),  VT. 

•me  senate  proceeded  to  consider  the  biU  (S.  37)  authoriz- 
ing the  Comptroller  General  of  the  United  States  to  settle 
and  adjust  the  claims  of  subcontractors  and  materialmen  fOT 
material  and  labor  furnished  in  the  construction  of  a  post 
office  and  courthouse  building  at  Rutland.  Vt..  which  was 
read,  as  follows: 

R«  it  imnjcteA  etc  That  the  ComptroUer  General  of  the  United 
Stfi.  tTISd  he  to'h^by.  authorised  and  directed  to  «ttle  and 
SjS  Tn  TiJo  StS  S«ii«  in  an  amount  not  e^^.^eedln*  the  unpaid 
h-iVnee  the  claims  of  subcontractors  and  materialmen  who  fur- 
SSSS^m2JrS?aSl  Utbor  In  the  construction  of  a  post  offl^and 
SSSJSi  buUdlng  at  Rutland.  Vt..  which  work  was  completed  by 
wuixnouas  uuuuu^  gurety  on  the  performance  bond  before 

Sid  j£?J^c?SSy  waf  p!S  m  the  hTnds  of  a  rehabUltat« 
SS>1^  by  SfSJJ^ce^  department  of  the  State  of  Newjork 

E^'^W^^ScTn-MrfaSS?^^^^  ^^ 

Si  ij^afe  bS^P^"  »hall  be  set  aside  for  subcontractor. 
materSmen  and  laborers  who  did  the  work  or  supplied  mat«1^ 
S?^hli  buSdtog  with  a  view  to  paying  their  claims.  If  «iy:  '^ 
,^d  That  no  payment  shall  be  made  untU  60  days  from  the 
SS^ie  of  t?2  Sctor  until  personal  notice  has  been  given  all 
<<inimAnt«  for  the  flllne  of  such  claims. 

''/S^^^eiL  hereby  made  avaUable  from  such  »PP''oP'j*"?J^,,^2 
to  «ceed %19.138.18  for  this  purpose;  payments  so  made  shall  be 
ch^ed  to  the  National  Surety  Co.  In  the  adjustment  of  the  ac- 
S^^bSwSn  said  company  and  the  United  SUtes^rorided^ 
^eX  before  any  aUowanoe  is  made  pursuant  to  the  ^rmBot  this 
act  the  liquidator  of  the  National  Surety  Co.  shall  file  with  the 
Comptroller  General  written  consent  thereto. 

Mr.  McKELLAR.  Mr.  President,  may  we  have  an  ex- 
planation of  the  bill?  _.  J  w    *v. 

The  PRESIDING  OFFICER.  The  bill  was  reported  by  the 
Junior  Senator  from  Vermont  [Mr.  Gibson].  The  author 
of  the  bUl  is  the  Senator  from  New  York  [Mr.  CopilandI. 

Mr.  COPELAND.  Let  me  invite  attention  to  page  3  of 
the  report,  where  the  committee  states: 

More  than  90  percent  of  this  money  Is  to  be  paid  "ubconteartors 
and  material  men.  Both  the  surety  company  and  the  Hegeman- 
Harrls  Co.  are  willing  to  comply  with  any  requirements  that  may 
be  imposed  to  guarantee  such  a  disbursement  of  funds  _  Juj^e^ 
of  thisfact  there  is  not  tenable  objection  to  the  passage  of  the  blU. 

That  is  the  view  of  the  committee. 

At  the  top  of  page  5  of  the  report  the  Comptroller  Gen- 
eral States: 

If  it  shoiUd  be  favorably  considered  for  enactment,  the  bUl 
should  be  amended. 

The  bill  has  been  amended  as  suggested. 

Mr.  McKELLAR.  May  I  ask  the  Senator  if  there  has  ever 
been  a  previous  adjustment  of  the  claim  in  any  way  by  any 

department?  ^,       *^      i_  «. 

Mr  COPELAND.    No.    There  was  always  a  dispute  about 

whether  the  Government  was  liable.    The  committee  went 

into  the  matter  very  extensively  last  year  when  we  passed 

on  identical  bills.  .^    «      *.    i    * 

Mr.  McKELLAR.    Oh,  a  similar  bill  passed  the  Senate  last 

year? 

Mr.  COPELAND.    Yes.  ,  .».    „       ^^, 

Mr  McKELLAR.  I  should  like  to  inquire  of  the  Senator 
whether  or  not  there  has  been  a  settlement  made  and  an 
acceptance  of  what  has  been  offered? 

Mr.  COPELAND.     No.  ^ 

Mr.  McKELLAR.    This  is  not  an  additional  claim? 

Mr.  COPELAND.    No. 

The  PRESIDING  OFFICER.  The  question  is  on  the  en- 
grossment and  third  reading  of  the  bill. 

TtM  bill  was.  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 


mnscntcT  ccmsntVAnoH  wots 
The  Senate  iproceeded  to  consider  the  bUl  (S.  82)  to  au- 
thorize the  disposal  of  surplus  perscmal  property,  including 
buildings,  of  thie  Emergency  Conservation  Work,  which  had 
been  reported  from  the  Committee  on  Public  Lands  and 
Surveys  with  an  amendment,  on  page  1,  in  line  10,  after 
the  word  "that",  to  insert  the  words  "upon  the  recom- 
mendation of  the  department  under  which  the  technical 
work  of  the  csjnp  was  organized  and  supervised  ",  so  as  to 
make  the  bill  i-ead: 

Be  it  enacted,  etc..  That  the  Director  at  Procur«n«nt,  Unttsd 
States  Treasury  D^Mtrtment,  be,  and  he  Is  hereby.  authorlMd  and 
directed  to  transfer  to  Federal  agencies,  either  permaiMnt  or  «aa«r> 
gency,  personal  jMroperty  which  Is  no  longer  required  f or  um  by  the 
Emergency  Conservation  Work.  Including  equipment.  tooU,  mat«- 
rlals,  and  buUdings.  when  so  declared  surplus  by  tb«  Dlractar  ck 
the  Emergency  ConservaUon  Work:  Provided,  That  upon  thajec- 
ommendatlon  <rf'  the  Department  under  which  the  taohnlcal  work 
of  the  camp  wa»j  organlaed  and  supervised  any  such  wnplus  prop- 
erty  that  Is  not  desired  by  any  Federal  ageney  may  be  tranaterred 
without  cost,  ejcept  for  expenses  Incident  to  transfer,  to  the  for- 
estry, park.  com«rvatlon,  or  educational  departments  of  tha  Mate^ 
or  to  counties  or  municipalities,  or  to  organisations  engaged  In  the 
promotion  of  ectueatlon.  recreation,  and/or  health. 

Sac  a.  Surplus  pr<H)erty  of  the  Emergency  Conservation  Work  not 
required  to  sen/e  any  of  the  above  purposes  will  be  dlqtoaed  ct  by 
the  Director  of  Procurement  through  sale  or  In  any  other  manner 
he  may  direct. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  fOT  a  tWrd  reading. 
read  the  third  time,  and  passed. 

EXTENSION  or  TIlfE  FOB  PXMAI.  PSOOr  BT  HOMBTEAB  XMTETIIAK 

The  bill  (S.  1065)  to  further  extend  the  period  of  time 
during  which  final  proof  may  be  offered  by  homestead  entry- 
man  was  considered,  ordered  to  be  engrossed  tor  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,,  etc..  That  section  1  <rf  the  act  enUUed  "An  act  to 
extend  the  period  of  time  during  which  final  proof  may  be  oOmd 
by  homestead  entrymen  ".  approved  May  18.  1982,  as  ame^ted.  is 
amended  by  rcriklng  out  "December  81,  1984"  and  Inserting  la 
lieu  therecrf  "December  31,  1936." 

•nie  title  vras  amended  so  as  to  read:  "A  bill  to  further 
extend  the  period  of  time  during  which  final  proof  may  be 
offered  by  homestead  and  desert  land  entrymen." 

RESOLUTION  PASSED  OVBt 

The  resolution  (S.  Res.  74)  to  investigate  the  public  and 
official  conduct  of  James  A.  Farley  was  announced  as  next 

in  order.  „  ^  ^^  *    « 

Mr.  MCKELJ.AR.   Mr.  President.  It  will  be  recalled  that  aa 

adverse  report  was  submitted  from  the  Committee  on  P«)st 

Offices  and  l>ost  Roads.    I  ask  that  the  resolution  be  voted 

down. 
Mr.  LONG.    Mr.  President,  Just  a  minute.    I^t  us  have  a 

little  discussion  of  this  matter. 

The  PRESIDING  OFFICER.  The  Senator  from  I/nilslaDa 
is  recognized  imder  the  rule.  

Mr.  LONCK  If  the  Senate  please,  I  hardly  suppose  our 
discussion  cim  be  concluded  m  6  minutes.  Under  the  rule 
of  the  Senate  we  would  have  only  5  minutes  fOT  discusrtoa 
of  the  resohition.  Of  course  I  want  to  discuss  the  n»W« 
longer  than  5  minutes.  I  take  it  the  Senator  from  Ten- 
nessee will  require  a  litUe  more  than  6  minutes  explaining 
the  matter  by  the  time  I  get  through  discussing  It. 

Mr.  McKIUiAR.    I  am  wilUng  to  vote  on  It  without  any 

discussion. 

Mr.  LONG.  When  the  time  comes.  I  want  to  tear  to 
pieces,  limb  by  limb,  the  report  filed  by  the  committee. 

MX.  McKSIiLAR.    The  8«iator  can  do  that  to  5  mtoutes. 

Mr.  LONG.  The  Senator  from  Tennessee  may  do  m 
of  two  thtogs.  He  may  either  say  he  will  not  object  to  the 
resolution  being  adopted  or  he  may  object.  That  is  his 
prerogative. 

Mr.  McKISLLAR.    I  have  not  objected. 

The  PRBSIDINa  OFFICER.  Is  there  objection  to  the 
present  comdderation  of  the  resolution? 

Mr.  LOG/kN.    I  ask  that  the  resolution  go  over. 

•nie  PRHSIDINa  OFFICKR.  Tl>e  rewltttlaD  will  be 
passed  over. 
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The  bill  (H.  R.  340)  for  the  relief  of  Louis  Zagata  ws^ 
considered,  ordered  to  a  third  reading,  read  the  third  tims, 
and  passed. 

CAKL  L.  BnNAV 

The  bill  (H.  R.  2678)  for  the  relief  of  Carl  L.  Bemau 
was  considered,  ordered  to  a  third  reading,  read  the  third 
tlxne,  and  passed. 

TROMA6  r.  coomcT 

The  Soiate  proceeded  to  consider  the  bill  (S.  2205)  for 
tlie  relief  of  Tbmnas  P.  Cooney.  which  had  been  reportel 
from  the  Committee  on  Claims  with  amendments,  on  page 
1,  line  6.  after  iht  words  **  sum  of  ",  to  strike  out  "  $4,000  [' 
and  Insert  "  $2/no  ",  and  at  the  end  of  the  bill  to  insert  k 
proviso.  80  as  to  make  the  bill  read: 

Be  U  tnmeUA.  tto..  That  th«  Secretary  of  the  Treaaury  Is  au- 
wortBBd  and  directed  to  pay  out  of  any  money  in  the  Treasur  r 
aot  oCherwlae  aiHiroprlated.  the  cum  of  $2,000  to  Thomas  I 
Oooney.  of  Las  Crucea.  N.  Uex,  In  full  satisfaction  of  his  claim 
•gainst  the  United  States  for  damages  for  Injuries  sustained  on 
the  stairs  in  the  Fedwral  Building.  Portland.  Oreg.:  Provided 
TbMX  tio  part  of  the  amount  appropriated  In  this  act  in  excesi 
of  10  percent  thereof  shaU  be  paid  or  delivered  to  or  received 
^raay  agent  or  agenU.  attorney  or  attorneys,  on  account  o' 
•WTlces   rendered    in    connection    with    said    claim     It   shall    bo 

]i5l!!?^l?K*^  ***'^*  ?■  *«*°**'  »**<»^ey  or  attorneys,  to  exact, 
£rl^-  '^"^o***-  «■  receive  any  sum  oT  the  amount  approprtate<  i 
*■  ^^''^  ^  •***"  **  "  percent  thereof  on  acoount^S^rv^i 
2^*^^*?!!?°^^*°°  ^^  "^  "^^  *°y  contract  to  the  con 
S^.^^^f^**!2i_^y  P*"°°  violating  the  provisions  oi 
this  act  shaU  be  deemed  guilty  of  a  mtodemeancr  and  nnori 
conviction  thereof  shall  be  fined  In  any  sum  not  exceedl^fl  M 

The  amendments  were  agreed  to. 

•nie  bill  was  ordered  to  be  engrossed  for  a  third  reading 
read  the  third  time,  and  passed.  ^wiingi 
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The  bm  (S.  2119)  for  the  relief  of  Amos  D,  Carver  S  E 
Turner.  Clifford  N.  Carver.  Scott  Bhmchard.  P.  B.  Blandmrd 
James  B.  Parse.  A.  N.  Blanchard.  and  W.  A.  Blanchard, 
and/w  the  widows  of  such  of  them  as  may  be  deceased  waa 
monounced  as  next  in  order. 

B«r.  KINO.  May  we  have  an  explanation  of  the  bill? 
[A  pause.]    Let  it  go  over. 

The  PRESIDINO  OFFICER.  The  bill  will  be  passed  over. 
MXBsoinu  sivn  sanxix.  oicaha,  nxbb. 

The  bin  (S.  1987)  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
sourl^wr  at  or  near  Famam  Street,  Omaha,  Nebr.,  was 
eonsite^  ordoed  to  be  engrossed  for  a  thbd  reading,  read 
the  third  time,  and  passed,  as  follows: 

.ip^f  *»J^*'***^i**'  •  "^^^  ^«  **™«"  '""  commencing  and  complet- 
2L^1^^!!IH2^°^»  ^"^^  •«««  "»«  Mlsso^l  River  at  or 
SSJIkV^^^  !?^rH.*^°**^-  **«•»••  Mthorlaed  to  be  built  by  the 
Sf^'^'J?!"  ®^"**  Missouri  River  Bridge  Board  of  Trust^  by 
K  ^  2  ^^S^  approved  June  10.  1930.  heretofore  extended 
S.™  J^  Congrees  approved  February  20.  1»31.  June  ©.  1832.  Peb- 

rS3  P'JS^'J^^Jf*^  JL  ^'^'  "•  ^'^^^  '^"^^  extended 
~«  •  years,  respectively,  fkom  June  lo   1835 

MpSsly  Sir^'  ^  *^^'  *^*°**'  °'  "P«al"«il«  «ct  Is  hereby 
MMSrasiPM  tlVKH  BSIDGS.  ST.  LOUIS.  MO. 

The  bin  (S.  1855)  to  revive  and  reenact  the  act  entitled 
An  act  authorislBg  H.  C.  Brenner  Realty  ft  Finance  Cor- 
poration, its  successors  and  assigns,  to  construct,  maintain 
and  operate  a  bridge  across  the  Mississippi  River  at  or 
near  a  point  between  Cherokee  and  Osage  Streets,  St.  Louis 
Mo.  .  approved  Petoruary  is,  1931.  was  considered,  ordered 
•ooeengrossed  for  a  third  reading,  read  the  third  time,  and 

H*c  'Lf^if'i^'  r*«  '^  •*=*  «°«««»  "An  act  authortelng 
2«4S«.^?^^  S*^l^  *  *'»*»*'^  Corporation.  Its  successors  and 
MBlgns    to  construct,  maintain,  and  operate  a  bridgT^roM  the 

S^Snf  i.^hi^rL.!2?"^  °°  February  13.  1931.  be^d 
!°*  .*"°*  "  hereby,  revived  and  reenacted:  Provided  That  the 
commgU*  hewui  autbort«d  be  commencedNiSJSr  I  ^  SS 

^?TVhL^ht^2r^iir™  "^  ^**  °'  "^*  •PP^'^'^  °'^  «^- 
««£S"ly  x2lrl2l  -inend,  or  repeal  this  act  is  hereby 


The  bill  (S.  1410)  for  the  relief  of  Thomas  O.  Carliii  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  tliird  time,  and  passed,  as  foDows: 

Be  it  enacted,  etc..  That  the  President  of  the  United  States  be 
and  be  is  hereby,  authorized  to  summon  Thomas  Q  Carlln  for- 
merly captain  In  the  Army  of  the  United  States,  before  a  retlrinir 
board  to  Inquire  whether  at  the  time  of  his  resignation  from  the 
Keguiar  Army  he  was  Incapacitated  for  active  service,  and  wt ether 
such  Incapacity  was  a  result  of  an  incident  of  service,  and  if  aa 
fJ^^lLPJ  '"*^^  Inquiry  It  Is  found  that  he  was  so  incapacl  lated 
the  ftwldent  is  authorized  to  nominate  said  Thomas  G  Carlln' 
a  captain  In  the  Regular  Army  and  place  him  Immediately  there- 
after upon  the  retired  list  of  the  Army,  with  the  same  privileges 
and  retired  pay  as  are  now  or  may  hereafter  be  provided  bTlaw 
°'.r?Il^*"°°  '*"  °°*^*"  °^  *^*  Regular  Army:  Provided.  That  the 
SowSUT"        *^'""''  ***"  °°^  ^  entlUed  to  any  biick  p»y  oJ 

■STATES  or  ABSBNTKIS  AHD  ABSCOWDERS  Df  THB  MSTRKrr 

The  bill  (H.  R.  83)  to  provide  for  the  conservation  anc  set- 
tlement of  estates  of  absentees  and  absconders  in  the  Dij.-trict 
of  Columbia,  and  for  other  purposes,  was  announced  as  next 
m  order. 

Mr  McKELLAR.  B«r.  President,  this  seems  to  be  quite  an 
important  bilL 

Mr.  KING.  Mr.  President,  the  bill  is  less  formidable  than 
^^^  ^  ***•  ^"ons  abscond  leaving  obUgations  here 
and  leaving  their  families,  and  the  bill  merely  providej;  for 
proper  and  legal  disposition  of  their  estates.  It  has  the 
unanimous  support  of  the  Committee  on  the  District  of 
Ccdumbia,  and  the  unanimous  support  of  the  District  Com- 
missioners. , 

The  PRESIDINQ  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bUl? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed. 

CHANCX  or  DKSIGNATIOW  OT  LXTFLXR  PLACE  TO  SECOND  PLA<:E 

The  Senate  proceeded  to  consider  the  bill  (H  R  4538  to 
change  tiie  designation  of  LefBer  Place  to  Second  Place  which 
was  read.  wi^ai^i 

♦K^;,,^^^'^-    ^-  President,  will  ttie  Senator  explain 
the  bill?    What  does  it  mean? 

fh!^«wSP"  ,**'■  ff^«*«it.  this  bill  is  an  Ulustration  of 
,!J^^  ^  °^  conferring  upon  the  District  Commissioners 
authority  in  addition  to  that  which  they  now  possess;  and 
from  time  to  time  we  have  attempted  to  secure  legislation 
^ving  to  them  additional  authority.  This  is  a  case  whiTe 
the  Commissioners  and  the  people  of  the  District  desire  the 
name  of  a  certain  sti-eet  changed,  and  it  is  necessary  to  coine 
to  congress  in  order  to  secure  legislation  permitting  it  to  be 
done. 

Mr.  McKELLAR.    I  have  no  objection. 
The  bill  was  ordered  to  a  Uiird  reading,  read  the  third  time. 
and  passed. 

TRINITT  COLLEGE.  WASHINGTON.  ».  C. 

1  fP*^  Senate  proceeded  to  consider  the  bill  (H.  R.  3477)  re- 
lating to  tiie  incorporation  of  Trinity  College  of  Washington. 
D^C  organized  under  and  by  virtue  of  a  certificate  of  incor- 
poration pursuant  to  tiie  incorporation  laws  of  the  District 
?«H°  *^^'  •^^P'ovided  in  subchapter  1  of  chapter  18  of  tiie 

Mr  °i^^*  of  tije  Distiict  of  Columbia,  which  was  read. 
r,*^'  ^^^\  ^^-  President,  this  bill  is  another  illustration 
?L  V^  "°.P«^«ce  of  having  a  general  incorporation  act  Ji 
the  Distinct  of  Columbia.  A  number  of  years  ago.  becauje 
there  was  no  law  of  that  character,  many  of  these  corpora- 
o^Ji'^i^S  ^  °^^^^^  ^^""'^^  charters,  and  now  they  cannot 
amend  them  unless  they  come  to  Congress.  If  they  desi  -e 
to  increase  or  diminish  the  number  of  directors,  they  cannot 
do  so  without  a  special  act  of  Congress. 

The  bill  was  ordered  to  a  third  reading,  read  the  thii-d 
time,  and  passed. 

Bn,L    PASSED    OVER 

The  bill  (8.  1162)  to  regulate  the  business  of  making  smaU 
loans  in  the  District  of  Columbia  and  to  amend  an  act  ;o 
regulate  the  business  of  loaning  money,  etc..  approved  Ffel)- 
niary  4, 1913.  was  announced  as  next  in  order. 


Mr.  McKELLAR.  Mr.  President.  I  shall  have  to  ask  the 
Senator  from  Utah  to  explain  that  bill. 

Mr.  KINO.    I  shall  be  very  glad  to  do  so. 

Mr.  McNARY.  Ur.  President,  the  Senator  from  Minne- 
sota [Mr.  ScHALL]  is  out  of  the  city  on  account  of  a  death 
in  his  family.  He  has  requested  me  to  ask  that  the  bUl  go 
over  in  his  absence. 

The  PRESIDINO  OFFICER.    The  bill  will  be  passed  over. 

HAMPTON    ft    BRANCHVILLE    RAH-HOAD    CO. 

The  Senate  proceeded  to  consider  the  bill  (S.  1024)  to 
confer  jurisdiction  upon  the  Court  of  Claims  to  hear,  deter- 
mine, and  render  judgment  upon  the  claim  of  the  Hampton 
L  BranchviUe  Railroad  Co.,  which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  Jurisdiction  is  hereby  conferred  upon 
the  Cto\irt  of  Claims  to  hear,  determine,  and  render  Judgment  upon 
the  claim  of  the  Hampton  &  Branchvllle  Railroad  Ck)..  of  Hamp- 
ton 8  C.  against  the  United  States  for  the  sum  of  »4.306.51. 
representing  the  amoxint  of  a  Judgment  recovered  by  the  United 
States  from  such  company  by  virtue  of  a  certain  guaranty  con- 
tract between  such  company  and  the  United  States  entered  into 
In  accordance  with  the  provisions  of  section  209  of  the  Transpor- 
tation Act  laao,  and  such  additional  sum  as  may  be  found  to  t>e 
due  by  the  United  SUtee  to  such  company  as  a  result  of  such 

8«c  a  The  Ck)urt  of  Claims  is  authorized  and  directed  to  mate 
such  detaUed  examination  of  the  accounts  of  such  company  as 
may  be  necessary  In  order  to  ascertain  the  amount,  if  any.  due 
such  company  by  the  United  States  by  virtue  of  such  contract. 

Sec  3.  Such  claim  may  be  Instituted  at  any  time  within  8 
months  after  the  enactment  of  this  act.  notwithstanding  the 
lapse  of  time  or  any  statute  of  llmlUtlons.  Proceedings  in  any 
suit  brought  in  the  Court  of  Claims  under  this  act.  appeals  there- 
from and  payment  of  any  Judgment  therein  shall  be  had  as  in 
the  case  of  claims  over  which  court  has  JurlsdlcUon  xinder  section 
146  of  the  Judicial  Code,  as  amended. 

Mr.  KINO.    Mr.  President,  let  us  have  an  explanation  of 

this  bill. 

Mr.  SMITH.  Mr.  President,  this  bill  passed  the  Senate 
last  year.  During  the  time  the  Government  had  charge  of 
the  railroads  swne  difTerence  as  to  bookkeeping  arose,  and 
no  objection  was  then  offered  to  the  course  that  was  taken. 
It  is  necessary  for  this  claim  to  be  setUed  in  order  to  do 
Justice  to  both  parties. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILL  PASSED  OVER 

The  bill  (S.  509)  to  prevent  the  use  of  Federal  offices  or 
patronage  in  elections  and  to  prohibit  Federal  ofBceholders 
from  misuse  of  positions  of  public  trust  for  private  and  parti- 
san ends  was  announced  as  next  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 

The  PRESIDINO  OFFICER.    The  bill  will  be  passed  over. 

ADMINISTRATION  OP  OATHS  IN  THE  NAVAL  ESTABLISHMENT 

The  bill  (8.  1210)  authorizing  certain  officials  under  the 
Naval  Establishment  to  administer  oaths  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  chief  clerks  and  Inspectors  attached  to 
the  office  of  in^Mctors  of  naval  material,  chief  clerks  attached  to 
field  services  under  the  Naval  BstabUshment  and  to  navy  yards, 
naval  stations,  and  Marine  Corps  posts  and  stations,  and  such  other 
clerks  and  employees  attached  to  offices  of  inspectors  of  naval  ma- 
terial, field  services,  naval  stations,  navy  yards,  and  Marine  Corps 
posts  and  stations  as  may  be  designated  by  the  Secretary  of  the 
Navy  are  authorized  to  administer  any  oath  required  or  authorized 
by  any  law  of  the  United  States,  or  regulation  promulgated  there- 
under, relating  to  any  claim  against  or  application  to  the  United 
States  of  officers  and  employees  under  the  Naval  Establishment; 
said  persoiw  so  authorized  to  administer  the  aforesaid  oaths  are 
also  authorized  to  administer  oaths  of  office  to  officers  and  em- 
ployees under  the  Naval  Estiiblishment,  but  no  compensation  or 
fee  shall  be  demanded  or  accepted  for  administering  any  such  oath 
or  oaths. 

UNAUTHOUZBD  WEARING,  ETC.,  OP  NAVAL  MEDALS  AND  BADGES 

The  bill  (S.  1606)  to  prohibit  the  unauthorized  wearing, 
manufacture,  or  sale  of  medals  and  badges  issued  by  the 
Navy  Department  was  considered,  ordered  to  be  engrossed 
lor  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 

Be  it  enacted,  etc..  That  any  person  who  knowingly  wears,  manu- 
factures, or  sells  any  decoration  or  medal  authorized  by  the  Con- 
gress for  the  naval  forces  of  the  United  States,  any  service  medal  or 


badge  awarded  t>y  the  Navy  Department,  any  ribbon,  button,  or 
rosette  of  any  or  the  said  medals,  badge*,  or  decorations  Issued  by 
the  Secretary  ol  the  Navy,  or  any  colorable  imitation  of  aay  of 

. ...  -• • _ .i.>*<.^.  presci ill ■  ■* 


WAAV       fc^^JX..  ^  VIW.  J        *#*  W*«^        ...V.J.        ^*»         .■■■J  .^^-■.^-— — — 

them,  except  when  authorized  to  do  so  under  regulatiotu  ^ 

by  the  8earetar;r  of  the  Navy,  shall  upon  oonvictlon  be  Anad  not 
more  than  $250  or  imprisoned  not  longer  than  6  months,  or  both. 

ADMnnSTRAllON  OP  OATHS  BT  NAVAL  AND  MARXNX  OPPICXRS 

The  bill  (S.  93)  to  authorize  certain  officers  ol  the  Navy 
and  Marine  Corps  to  administer  oaths  was  considered,  or- 
dered to  be  ent^ossed  lor  a  third  reading,  read  the  third  time, 
and  passed,  ati  lollows: 

Be  it  enacted  etc..  That  In  places  beyond  the  continental  limit* 
of  the  United  SUtes  where  the  Navy  or  Marine  Corpc  la  semng. 
such  officers  of  the  Navy  or  Marine  Corps  aa  are  authorized  to 
administer  oattis  for  the  purposes  of  the  admlnlstratton  of  Baval 
JusUce  and  for  other  purposes  of  naval  admlnistraUon  rt»*U  have 
the  general  po^rers  of  a  notary  public  or  of  a  consul  of  toe  United 
States  in  the  a<lminlstration  of  oaths,  the  execution  and  acknowl- 
edgment of  legal  instruments,  the  attesUtlon  of  documanta.  and 
the  performance  ot  all  other  notarial  acts. 

H.  KAMINSKI  *  CO.  BT  AL. 

The  Senate  proceeded  to  consider  the  bill  (8.  5S«)  lor  the 
relief  of  H.  Kaminski  k  Co.,  Kaminski  Hardware  Co..  and 
the  Carolina  Hardware  Co.,  which  had  been  reported  Irom 
the  Committc*  on  Claims  with  an  amendment,  on  page  S. 
line  3,  alter  the  word  "  limitations  ",  to  insert  a  proviso,  so 
as  to  make  thie  bill  read: 

Be  it  enacted,  etc..  That  notwithstanding  the  provlBlons  yd 
llmlUtlons  of  the  revenue  laws  relating  to  refunds  ^towwpKf' 
ments  of  taxet.  the  Secretary  of  the  Treasury  U  autl^iaed  and 
directed  to  rewjlve  and  consider  the  claims  for  refund  of  overpay- 
ment of  mcome  and  exccas-proflto  taxee  assessed  fOT  the  J9tn 
1917  and  1918  against  (1)  H.  Kamlnsk!  *  Co.,  a  partnmhli^  (2) 
Kaminski  Hardware  Co..  a  partnership:  and  (8)  the  CazoUiM  Hard- 
ware Co..  a  corporation  organized  under  the  Uwa  of  the  Stata  oC 
South  CaroUna.  all  of  Georgetown.  S.  C  which  claUns  wws  dis- 
allowed for  failure  to  file  within  the  statutory  period  of  Uodta- 
tions:  Provided.  That  in  considering  the  claims  for  refund  oC 
overpayment  of  Income  and  excess-profits  taxes  asaesaed  Ic^tha 
vear8l917  and  1918  Uie  Secretary  of  the  Tr«»ury  shall  take  Into 
consideration  sny  offset  or  collecUon  of  any  tax  found  to  be  due 
from  any  of  tlie  concerns  on  the  basis  at  a  oonsoudated  return. 
Such  claims  mi»y  be  Instituted  within  6  months  after  the  data  et 
enactment  of  this  act. 

Mr.  McKEIJJ^R.  Mr.  President,  may  I  ask  the  Senator 
from  Kentucky  [Mr.  Logan]  to  explain  this  bill? 

Mr.  LOGAN.  Mr.  President,  the  Senator  from  South 
Carolina  [Mr.  Byhnes],  who  introduced  the  bill  perhaps 
understands  it  better  than  I  do.  although  I  think  I  could 
explain  it  if  he  were  not  present. 

Mr.  BYRNES.  Mr.  President,  this  bill  ariaea  out  of  the 
payment  ol  taxes  by  H.  Kaminski  li  Co..  a  partnerahip;  the 
Kaminski  Hardware  Co..  a  partnership:  and  the  Carolina 
Hardware  Co.,  a  corporation.  The  Treasury  Department 
states  that  there  was  an  overassessment  ol  taxes.  Tliey  take 
the  poeltion,  however,  that  the  claim  was  filed  too  late,  and 
that  it  is  barred  by  the  statute  ol  limitati(Ki8. 

That  is  a  correct  statement,  in  that  the  formal  claim  waa 
filed  too  late.  The  taxpayer  has  shown  to  the  coounlttee 
that  he  was  in  correspondence  with  the  Bureau  ol  Internal 
Revenue  ol  the  Treasury  Department,  that  he  was  advlaed 
Irom  time  to  time  that  the  claim  lor  repayment  was  under 
consideration,  and,  because  he  was  so  advised,  be  did  not 
make  lormal  claim.  He  considered  that  his  rcQuest  lor  pay- 
ment was  sufficient  claim. 

The  bill  does  not  Involve  a  large  sum  ol  money— some 
seven  or  eight  hundred  dollars,  as  I  recalL  I  submit  to  th» 
Senator  Irwn  Tennessee  that  where  the  Treasury  Depart- 
ment states  there  has  been  an  overassessment,  and  It  Is  ad- 
mitted that  the  taxpayer  was  corresponding  with  the  De- 
partment with  reference  to  the  claim,  even  though  the 
formal  claim  was  not  filed  until  after  the  statute  had  run, 
the  United  States  Government  does  not  desire  to  take  Iran 
the  taxpayer  money  to  which  the  Treasury  says  he  U  rlght- 
lully  entitled. 

Mr.  McKELLAR.  But  the  Treasury  Dqtartmmt  reports 
the  bill  unlavorably. 

Mr.  BYRNES.  It  reports  the  bill  unlavorably.  as  the 
Senator  will  see  11  he  will  read  the  letter  ol  the  Depaxtment, 
solely  because  of  the  fact  that  the  claim  was  filed  alter  the 
time  lor  filing  claims  had  expired;  and  the  Treasury  told 
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the  taxpayer  It  must  come  and  seek  special  relief  because, 
under  the  law.  they  did  not  have  the  right  to  grant  it. 

Mr.  MCKEU.AR.  It  is  also  stated  in  the  report  that  tip 
ease  is  no  different  from  many,  many  other  cases  of  a  sin|i- 
lar  kind,  so  that  this  would  be  an  open  invitation  to  f^le 
many  other  claims:  would  it  not?  I 

Mr.  BYRNES.  U  that  were  true,  I  should  be  disposed  Ito 
agree  with  the  Senator;  but  if  the  Senator  will  read  tke 
statefDeat  in  the  report  he  will  see  that  this  claim  is  unlijce 
others,  in  that  the  taxpayer  was  continuously  correspond!  ig 
with  the  Department  and  matripg  a  claim  infonnally,  as  t  le 
Department  says,  for  a  refund  of  the  taxes.  Therefore.Tit 
to  not  Uke  the  other  cases  where  no  claim  at  all  has  be^n 
made.  The  taxpayer  was  misled  into  believing  that  he  hi  id 
fliad  a  sufflcient  claim. 

Mr.  LOOAN.    Mr.  President 

Mr.  mKNB8.    I  yield  to  the  Senator  from  Kentucky 

Mr.  LOGAN.    The  Senator  from  South  Carolina  has  ejc 
plained  what  I  had  in  mind.    I  may  say  to  the  Senatt)r 
ft>oni  Tennessee  that  there  is  the  following  difference  between 
tlMlfi  and  many  similar  claims: 

Tbeae  pe^;ile  were  trying  to  have  their  taxes  adjus' 
ttirwuh  the  Bureau  of  Internal  Revenue.    Corresponde 
about  the  matter  had  been  carried  on  for  several  years, 
haps  7  or  8  years;  it  may  not  have  been  that  long.    I 
not  recall  the  exact  length  of  time.    The  taxpayers  tho 
ilM  natter  would  be  adjusted  through  the  Bureau  of  _ 
■ttl  Revenue.    Then  it  dawned  upon  them — someone  aw. 
▼iSQd  them  to  that  effect — that  they  ought  to  file  a  formkl 
request  for  a  refund.    When  they  filed  the  request,  the  Bi  i- 
reau  at  Internal  Revenue  ceased  to  consider  the  claim,  aid 
pleaded  the  statute  of  limitations,  when  they  had  been 
treating  with  the  taxpayers  all  the  time  for  the  purpose  iif 
making  an  adjustment. 

Mr.  UsXELLAR.  I  shall  not  object  to  the  consideratifii 
of  the  bill,  but  I  think  the  precedent  is  a  very  bad  on|;, 
because  if  we  start  in  to  relieve  every  taxpayer  from  tie 
atetute  Q<  Umitations  the  consequences  may  be  imagined. 


t 


COMD'nr UTIOMAUTT   OF  TH«   H.   E.  A. 

LOMO.  Mr.  Pre^dent,  there  is  pending  before 
Supreme  Court  of  the  United  States  a  case  involving 
eopstltutiooallty  of  the  N.  R.  A.  Some  man  running  a  plaiit 
down  in  Alabama  refused  to  pay  any  attention  to  the  N.  rT]^. 
He  defied  every  law  on  the  books  containing  an  N.  R.  A.  prcf- 
yision.  He  respected  none  of  the  hours  and  none  of  tqe 
waces  or  other  regulations  prescribed  by  the  N.  R.  A.  The^ 
finaUy  ttieA  to  eOTapromise  with  this  man  from  Alabama.  I 
am  toW.  and  he  would  not  ccmipromise,  so  they  arrested  hinl. 
and  In  court  he  would  not  make  any  d^ense  at  all  except 
that  the  act  was  unconstitutionaL 

The  case  is  set  for  hearing  on  Monday  in  the  Supremi 
Court  of  the  United  States.  I  am  told;  and  now  the  Govern  ■ 
ment  representatives  have  suddenly  dismissed  the  case,  or 
have  arranged  to  dismiss  it.  so  that  the  Supreme  Court  can  - 
not  pan  cm  the  N.  R.  A.  They  have  turned  the  man  loos^, 
eootfree.  In  ordn*  to  keep  the  Supreme  Court  from  pass! 
on  this  nefarious  legislation. 

Iknew  the  N.  R.  A.  Act  was  unconstitutional,  and  the  re^ 
resectatives  of  the  Government  know  it  is  imccmstitutlona 
^^rd,  ridiculous,  and  preposterous.    The  disgraceful  thi 
rtoot  it  is  that  a  man  who  has  be«i  allowed  to  tell  th 
N.  R.  A.  oOcials  where  to  go,  and  what  they  could  do  if  th 
did  Bot  Iflce  it.  is  haled  into  court  and  his  case  is  put  <m  « 
docket,  and  now  they  go  in  and  withdraw  the  case  in  ord^ 
to  keep  the  Supreme  Court  of  the  United  States  from  adjudi 
eating  the  N.  R.  A.  Act  unconstitutional,  as  they  know  i 
ought  to  be  adjudicated. 

So  I  want  the  Senate  to  Uke  notice  that  apparently  th^ 
anttiortties  fee!  that  the  old  blue  eagle,  or  Wue  buzrard  oj 
whatever  they  call  the  fluttering  outfit,  can  be  kept  aliv^ 
around  here  on  this  bulldoidng  system  of  browbeating  and 
bulldozing  the  litUe  2-by-lO  man  around  the  country  whc 
may  not  have  a  lawyer  or  enough  money  to  go  to  court, 
They  shoot  in  a  bureaucrat  there  and  hand  a  dictionary  to 
**** °**°*°J'****'  «"*<*  threaten  to  put  him  in  the  penitentiary, 
and  he  does  not  know  whether  he  is  coming  or  going. 


If  this  kind  of  business  is  to  go  on,  I  Intend  to  publish  to 
the  United  States,  at  least  so  far  as  Louisiana  is  concerned, 
that  other  persons  should  pay  just  exactly  the  same  atten- 
tion to  the  N.  R.  A.  as  the  man  in  Alabama  paid  to  it.  I 
expect  to  do  just  what  he  did  if  that  is  to  be  the  course  of 
the  Department  of  Justice.  I  think  we  all  ought  to  go  out 
and  tell  our  people  to  follow  the  example  of  the  man  in  Ala- 
bama, to  pay  no  attention  to  the  N.  R.  A.,  and  when  the  time 
comes  that  the  Court  has  to  adjudicate  on  the  constitution- 
ality of  the  act  you  can  depend  upon  it  that  they  will  ask  to 
have  the  case  withdrawn  to  keep  the  Court  from  passing 
on  it. 

Before  I  sit  down  I  will  make  two  bites  out  of  the  cherry, 
if  I  have  a  minute  left  of  my  5  minutes. 

I  am  informed  that  the  C.  C.  C.  camp  reports  show  that  it 
is  costing  $1,200  per  year  per  man  in  the  C.  C.  C.  camps. 
$100  a  month  for  the  sapling -planters  of  the  United  States. 
That  Is  a  marvelous  showing,  in  view  of  the  fact  that  the 
conference  committee  struck  out  the  $40,000,000  amendment 
dealing  with  education  to  the  work-relief  joint  resolution. 
In  other  words,  they  could  not  spare  about  $8  or  $10  a 
month,  or  a  hundred  dollars  a  year,  for  education  for  a  man. 
but  they  can  spend  $1,200  a  year  to  fool  around  with  a  sap- 
ling camp  among  the  red  bugs  and  black  flies  and  other 
insects! 

Mr.  McKELLAR.  Mr.  President,  the  Senator  is  mistaken 
about  that.  When  the  conference  report  comes  before  the 
Senate,  he  will  find  that  the  teachers  are  taken  care  of  in 
the  Joint  resolution. 

Mr.  LONG.  My  understanding  is  that  the  conferees 
struck  out  our  $40,000,000. 

Mr.  McKELLAR.    We  struck  out  the  language  you  used. 

Mr.  LONG.  It  is  not  my  language,  but  the  language  of 
the  Senator  from  New  Mexico  [Mr.  CxrrriNG]. 

Mr.  McKELLAR,  But  we  used  other  language  which  will 
be  much  more  effective. 

Mr.  LONG.  I  assume  it  will  be  much  more  effective  It 
always  is.    [Laughter.] 

The  PRESIDING  OFFICER  (Mr.  Popx  in  the  chair) .  The 
question  is  on  agreeing  to  the  amendment  of  the  committee 
to  Senate  bill  538. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading 
read  the  third  time,  and  passed.  ' 

ROCKY  BOY  INDIAN  RESKRVATION 

The  bill  (S.  613)  to  add  certain  public-domain  land  in 
Montana  to  the  Rocky  Boy  Indian  Reservation  was  consid- 
ered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  foUows: 

Be  it  enacted,  etc..  That  approximately  557  acres  of  public- 
domain  land  In  the  State  of  Montana,  described  as  lots  2  4  6  and 
8.  section  26;  lots  2,  4.  6.  and  8.  section  26;  lots  2  4  6'  and  a 
aectlon  27:  lota  2.  3.  and  4.  section  28;  tot  6.  section  29'.  townshln 
28  north,  range  15  east;  lots  2.  4,  6.  and  8.  section  27;  lots  2  4  6 
and  Bisection  28;  lots  2,  4.  6.  and  8.  section  29.  lots  5,  7  9  md 
11.  section  30.  township  28  north,  range  16  east,  of  the  Montana 
2!f!?H^'  *^^.Montana.  be.  and  the  same  are  hereby,  withdrawn 
rrom  the  puhUc  domain  and  added  to  the  Rocky  Boy  Indian  Rea- 
wi^tion:  Provided,  That  the  rights  and  claims  of  bona  flde  set- 
Uers  initiated  under  the  public-land  laws  prior  to  January  6  1934 
■haU  not  be  affected  by  this  act.  ••"««/  o,  xw*-., 

KANOSH  BAND  OF  INDIANS 

The  bill  (8.  380)  to  reserve  80  acres  on  the  public  domain 
for  the  use  and  benefit  of  the  Kanosh  Band  of  Indians  in  the 
State  of  Utah  was  considered,  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed,  as  follows: 

ift^f^iLfJ^'o^'  «^i' J^'  "^  west  half  southwest  quarter  section 
10  township  23  south,  range  5  west.  Salt  Lake  meridian.  UUh  be. 
and  the  same  is  hereby,  reserved  for  the  sole  use  and  occupancy 
of  the  Kanosh  Band  of  Indians  of  Utah:  PrcwUied.  That  the  rights 
and  claims  of  any  bona  flde  settler  initiated  under  the  public-land 
laws  prior  to  the  approval  hereof  shall  not  be  affected  by  this  act. 

OMAHA    AND    WINNEBAGO   INDIANS,   NEBRASKA 

The  biU  (S.  612)  for  the  benefit  of  the  Omaha  and  Winne- 
bago Indians  of  Nebraska  was  announced  as  next  in  order 

Mr.  NORRIS.    Let  that  biU  go  over. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  bill  which 
has  Just  been  called  relates  to  an  Indian  situation  in  Ne- 
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braska.  The  bill  proposes  to  take  some  land,  which  is  now 
on  the  tax  roll,  and  place  it  within  an  Indian  reservation, 
where  the  land  will  become  nontaxable. 

When  the  bill  was  reported  it  had  the  approval  of  the  In- 
dian Office  and  the  Department  of  the  Interior.  It  was 
understood  when  it  was  reported  that  if  the  Senators  from 
Nebraska,  or  the  Member  of  the  House  representing  the  par- 
ticular district,  had  objection,  the  objection  would  be  ob- 
served, and  inasmuch  as  the  senior  Senator  from  Nebraska 
has  objected,  it  is  entirely  proper  that  the  bill  should  go 
over.  Personally  I  will  not  call  the  bill  up  until  and  unless 
the  Senator  shall  give  his  consent. 

Mr,  NORRIS.  Mr.  President.  I  thank  the  Senator  for  his 
assurance.  I  am  not  certain  that  I  will  be  opposed  to  the 
bill  after  I  have  looked  into  the  facts.  However.  I  am  per- 
sonally familiar  with  the  county  in  which  one  of  these  res- 
ervations is  situated,  and.  as  I  remember,  a  great  deal  of  the 
land  of  the  county  being  in  the  reservation  the  taxation 
question  is  very  serious.  But,  as  I  have  said,  I  want  to 
look  into  the  matter  and  to  consult  my  colleague  about  it. 
It  is  in  a  part  of  the  State  near  where  my  colleague  resides, 
and  after  I  have  conferred  with  him  I  shall  be  glad  to  take 
the  matter  up  with  the  Senator  from  Oklahoma  and  let  him 
know  the  resiilt  of  our  deliberations. 

The  PRESIDINO  OFFICER.  Objection  having  been 
heard,  the  bill  will  be  passed  over. 

SnONOLX  HVSIAN  LAin>S,  FLORIDA 

The  bill  (S.  654)  authorizing  the  exchange  of  the  lands 
reserved  for  the  Seminole  Indians  in  Florida  for  other  lands, 
was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

B€  tt  enacted,  ete^  That  the  Secretary  of  the  Interior  be.  and 
he  la  hereby,  authorised.  In  his  discretion,  to  exchange  landa  in 
the  State  of  Florida  reserved  for  the  Seminole  Indians  by  Sxecu- 
tlve  order  of  June  28,  1911.  or  purchased  for  said  Indians,  or  any 
part  thereof,  for  lands  owned  by  the  State  of  Florida.  Upon  con- 
veyance to  the  United  States  by  the  State  of  Florida  of  a  sufficient 
title  to  the  lands  to  be  acquired  for  the  use  of  the  Seminole 
Indians,  the  Secretary  of  the  Interior  is  authorized  to  issue  a 
patent  in  fee  or  to  make  other  proper  conveyance  to  the  State 
of  Florida  covering  the  lands  granted  in  exchange. 

CRAZING  RSSERVZ  rOR  IMOIAKS  IN  NEVADA  AND  ORKCON 

The  bill  (S.  1142)  to  reserve  certain  public-domain  lands 
in  Nevada  and  Oregon  as  a  grazing  reserve  for  Indians  of 
Fort  McDermitt,  Nev.,  was  considered,  ordered  to  be  en- 
grossed for  a  third  reading,  read  the  third  time,  and  passed. 
&  follows: 

Be  tt  enacted,  etc..  That  public-domain  lands  In  the  States  of 
Nevada  and  Oregon  described  as  lots  3,  4.  and  west  half  lot  6  of 
section  1;  lots  1  to  8.  inclusive;  west  half  lot  10  and  north  half 
southwest  quarter  section  2;  lots  1  to  10.  inclusive,  and  south 
half  section  3;  lots  1  to  10,  inclusive,  and  southeast  quarter  sec- 
tion 4;  lots  1  to  4.  inclusive,  and  lots  8.  10.  11.  and  12  of  section 
6;  north  half  northeast  quarter  section  9;  north  half  northwest 
quarter  and  northwest  quarter  northeast  qxiarter  section  10.  town- 
ship 47,  north,  range  89  east,  of  the  Mount  Diablo  meridian. 
Nevada;  and  southeast  qxiarter  section  20;  west  half  southeast 
quarter  and  southeast  quarter  southeast  quarter  section  21;  south 
half  section  22;  northwest  quarter,  southeast  quarter  and  south 
half  southwest  quarter  section  2e;  west  half  southeast  quarter, 
west  half  northeast  quarter  and  northeast  quarter  northeast  quar- 
ter section  27;  all  of  section  28;  east  half  and  southwest  quarter 
section  29;  all  of  sections  31,  32,  33.  34.  35.  and  southwest  quarter 
section  36.  of  township  40  south,  range  44  east;  and  aU  of  sections 
1.  2.  8.  4,  6.  6.  7,  8.  9.  10,  11.  west  half,  northeast  quarter,  north 
half  southeast  quarter  and  southwest  quarter  southeast  qxiarter 
section  12;  west  half  section  13:  all  of  sections  14.  IS.  18.  17,  18. 
and  fractional  sections  19,  20.  21.  22.  23.  and  west  half  of  frac- 
tional section  24  of  township  41  south,  range  44  east,  of  the  WU- 
lamette  meridian,  in  Oregon,  containing  i4;>proxlmately  21,600 
acre*,  be,  and  the  same  are  hereby,  withdrawn  from  the  public 
domain  and  reserved  for  the  tise  and  occupancy  of  Indians  of  the 
former  Port  McDermitt  Military  Reserve,  Nev.:  Provided,  That 
the  rights  and  claims  of  bona  fide  settlers  initiated  under  the 
public-land  laws  prior  to  July  7,  1933,  shall  not  be  affected  by 
this  act. 

ROBERT  D.  BALDWIN 

•nie  bill  (8.  1498)  for  the  relief  of  Robert  D.  Baldwin  was 

considered,  ordered  to  be  engrossed  for  a  third  reading,  read 

the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  Oeneral  of  the  United 
Statee  be.  and  he  is  hereby,  authorized  and  directed  to  aUow  credit 
In  the  accounts  of  Robert  D.  Baldwin,  superintendent  and  qwdal 


disbursing  agent  of  the  Haakall  InsUtute.  at  Lawrence.  Kans..  tar 
an  expenditure  of  $1350.38  made  in  October  1081  and  paM  tram 
the  approfvlatlon  for  Indian  boarding  achools.  flaoal  year  1033. 

ROBBBT  J.  mOCBS 

Tlie  bill  (8.  1490)  for  the  relief  of  Robert  J.  Enochs  was 

considered,  ordered  to  be  engrossed  for  a  third  reading,  read 

the  third  time,  and  passed,  as  foQowa: 

Be  it  enacttd,  etc..  That  the  Comptroller  Oenwal  of  the  United 
State*  be.  and  he  Is  hereby,  authoriaed  and  dlreoted  to  allow  credit 
in  the  accoimts  of  Dr.  Robert  J.  Knocihs.  former  superintendent  and 
special  agent  of  the  Choctaw  Indian  Agency.  PhUadalphla.  Mlaa.. 
for  an  ezpezuUture  of  t80j07  made  in  January  1033  tor  shoes,  and 
paid  from  the  appro|vl»tion  **  Support  of  Indiana  and  Admlniatra- 
Uon  of  Indian  Property.  1033." 

CHAILBB  L.  ORAVCS 

The  Senate  proceeded  to  consider  the  bill  (8. 1502)  far  the 
relief  ot  Cbaxla  L.  Graves,  which  was  read  as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  Oeneral  of  the  United 
States  be,  and  he  is  hereby,  directed  to  allow  credit  In  the  accounts 
of  Charles  L.  Oraves,  st^ietiateiMlent  and  tpecAal  dlabwn^tt  agent 
at  Jlcarilla  Agency.  N.  Max..  far  payments  aggregatUig  $51,377.  made 
from  tribal  funds  of  the  Jicarllla  Indians  to  varloiu  persons  In 
connection  with  the  purebaee  of  sheep  for  issue  to  various  members 
of  the  tribe,  to  which  payments  esoepttoa  was  taken  by  tbe  Oeneral 
Accounting  Office  for  the  reaam  as  claimed  that  there  was  no 
authority  of  law  therefor. 

Mr.  McKELLAR.  Mr.  President,  will  not  tbe  Senator 
tran.  Oklahoma  explain  this  biU?  It  seema  to  be  a  oom- 
plicated  matter. 

Mr.  THOBiAS  of  CAlahoma.  Mr.  President,  the  bills  we 
have  just  passed,  and  the  ones  immediately  to  foUow,  are 
bills  which  have  been  investigated  by  the  Bureau  of  Indian 
Affairs,  and  are  recommended  by  that  Bureau.  They  have 
tbe  appronJ  of  the  Budget  Bureau  where  sitch  apivoval  is 
neoessary. 

It  seems  that  in  this  partieolar  case  a  new  Indian  a^ent 
taking  jurisdiction  of  an  Indian  reservation  was  not  fa- 
miliar with  some  of  the  routine  necessary  In  tbe  transaction 
of  business.  The  particular  agent  involved  spent  some 
money  tn  the  purchase  of  feed.  The  authorisati(»i  was  en- 
tirely proper,  but  it  did  not  comply  with  the  rules  and  regu- 
lations of  the  Comptroller's  Office. 

TbB  of&ce  of  the  Interior  Department  advises  that  every- 
thing was  regular,  save  that  the  prefer  procedure  was  not 
followed:  that  no  money  was  misapplied  or  misappropriated, 
llie  result  would  have  been  just  the  same  had  tbe  agent 
followed  the  rules  and  regulations  laid  down  by  the  Comp- 
troller's Office.  Tbe  bill  Is  only  for  the  purpose  of  correcting 
the  record. 

BCr.  McKELLAR.  It  does  not  appropriate  money  further 
than  to  make  the  original  authorization  good? 

Mr.  THOMAS  of  Oklahoma.  It  merely  corrects  tbe  rec- 
ord, and  involves  the  appropriation  of  no  money  ^i^iatever. 

Mr.  McKELLiAR.    I  have  no  objection. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  tbe  third  time,  and  passed. 

CHARLKS  X.  SAGDrRT 

"nie  bill  (S.  1$20>  for  tbe  relief  of  Charles  B.  Dagenett  was 
c<Hisldered,  ordered  to  be  engrossed  for.a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

tabareby 


Be  it  enacted,  etc..  That  the  General  Aooounttag 

authoriaed  to  credit  the  aooounta  of  Chariea  K.  Dace . 

of  Indian  emptoyment  and  special  dUbontng  offioar  (rattred),  in 
the  sum  of  $126.58,  repraaenttog  fundi  aacpended  by  him  In  that 
sum  for  telephone  tolls,  lodging,  traveling  «qwnaas,  ato,  for  him- 
self and  others  In  connection  with  work  under  hla  aupeiflskm. 

SHOALWATXR  IMVIAll  RCSiaVAXIOII.  WASH. 

The  Senate  proceeded  to  consider  the  blU  (8.  1814)  to 
authorize  the  creation  of  an  Indian  village  within  the  Shoal- 
water  Indian  Reservation.  Wash.,  and  for  other  purposes, 
which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  iBtartor  be,  and 
he  is  hereby,  authorized.  In  hla  dlacreUon.  to  reserve  and  aet 
aside  tar  Indian  village  purposea.  and  to  survey  and  plat  into 
Tillage  blocks,  lots,  streets,  and  alleys,  a  suitable  •£«•  <tf  !«»<» 
within  the  Shoalwater  (Georgetown)  Reeenratlon  In  Washington. 
The  lota  shaU  be  subject  to  aaalgnment  by  tbe  sttperlnt«Mle&t  or 
other  officer  in  charge  of  the  Shoalwatv  Reservation,  under  the 
directkm  of  tbe  Commissioner  of  Indian  Affairs,  to  quallllad 
Ind1ftn«  foe  am  and  oocupaniqr  only* 
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8k.  a.  That  tbe  SecreUry  of  the  Inteiior  U  ta«r«l»7  autborlied 
In  his  dlacretloa.  to  expend  ao  much  of  tbe  $1S.160  derlTod  fit)m 
the  MM  o<  timber  on  the  reseryatlon  and  now  earrted  In  "  ape  iMal 
depodts"  to  the  credit  of  the  superintendent  of  the  Tahclah 
Agency,  m  m«y  be  needed  to  carry  out  the  provisions  of  secilon 
1  of  this  act  and  to  assist  the  Indians  who  receive  lots,  in  de- 
veloping the  village  and  building  homes  therein.  Including  the 
construction  of  such  water,  sewer,  and  flre-protectlon  facUltleii  as 
may  be  practicable:  Provided.  That  the  balance  of  said  ftrndsTre- 
"^"'"8  unexpended  after  development  of  the  village  may  be  Uwd 
In  promoting  the  health  and  the  educational  and  Industrial  i^ 
fare  of  tbe  Indians  Uvlng  therein.  -««»«»«  ^ 

Mr.  McKELLAR.  Mr.  President,  as  I  understand  it,  tills 
bill  has  the  recommendation  of  the  Department.  [^ 

Mr.  THOBiAS  of  Oklahoma.    It  has.     All  the  bills  U- 
portcd  by  the  committee  have  the  recommendation 
Department. 

The  PRESIDINO  OPFICER.    The  question  Is  on  the 
grossment  and  third  reading  of  the  bin. 

Hie  bffl  was  ordered  to  be  engrossed  for  the  third 
was  read  the  third  time,  and  passed. 

icrirx  DfBXAH  usnTATXoir.  h 

The  biU   (8.   1831)    transferring  certain  natlonal-for^ 
l«»te  to  the  Zoni  Indian  Reservation.  N.  Hex.,  was  < 
sidered.  ordered  to  be  engrossed  for  a  ttdrd  reading,  read 
thh^  time,  and  passed,  as  follows: 


uls  fe- 

of  the 

ixe  in- 


'  Un.  Guy  A.  McConoha  against  the  United  States  resulting  from 
the  loss  sustained  by  her  when  dispossessed  by  the  Government  of 
a  certain  Ford  automobUe  pxirchaaed  with  a  like  siun  by  the  said 
Mrs.  Guy  A.  McConoha,  such  automobile,  without  her  knowledge 
having  been  previously  forfeited  to  the  United  States  under  the' 
Internal   Revenue  Uwb  and   laws  relating   to  the  suppression   of 
the  traffic  In  intoxicating  liquors  among  the  Indians:    Provided 
That  no  part  of  the  amount  appropriated  in  this  act  In  excess 
of  10  percent  thereof  shall  be  paid  or  delivered  to  or  received  by 
any  agent  or  agents,  attorney  or  attorneys,  on  account  of  services 
rendered  in  connection  with  said  claim.     It  shall  be  unlawful  for 
any  agent  or  agents,  attorney  or  attorneys,  to  exact.  coUect,  with- 
hold, or  receive  any  sum  of  the  amount  appropriated  In  this  act 
in  excess  of  10  percent  thereof  on  account  of  services  rendered  In 
connection  with  said  claim,  any  contract  to  the  contrary  notwith- 
standing.    Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall 
be  fined  in  any  siun  not  exceeding  $1,000. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 


Be  ft  enacted,  etc..  That  the  lands  In  townships  8  and  9  n 
raafss  1«  and  17  west,  of  the  New  Mexico  principal  meridian 
Modoo.  oomprlBlng   the   MUler  Division   of   theOlhola  Natl< 
rorast.  are  hereby  eliminated  from  the  OlboU  Natknal  For 
and  wttbdrawn  as  an  addition  to  tbe  Zunl  Indian  Reaervati 
mibiect  to  any  valid  existing  rights  of  any  persons  thwe^ 

SKRSCA  KATIOlf  OW  XXDZAIIS 

The  bill  (S.  1942)   to  repeal  the  act  entlUed  "An  act 
grant  to  the  State  of  New  York  and  the  Seneca  Nation 
Indians  Jurisdiction  over  the  taking  of  flsh  and  game  wl 
the  Allegany.  Cattaraugus,  and  Oil  Spring  Indian  . 
tiODS  ",  approved  January  5.  1927.  was  considered.  ».u«^ 
to  be  engroosed  for  a  third  reading,  read  the  third  time  aiid 
passed,  as  follows:  *  ^ 


.w^'J*  •n^cted.  etc..  That  the  act  entitled  "  An  act  to  erant  to 
tte  State  of  New  Tork  and  the  Seneca  Nation  of  Ind^^tU^ 
diction  over  the  taking  of  flah   and  game  within   the  AlliwjT 

S,^2S?*;^1*^  r®P^  ^***^  Reservations  ".  approved  Jm  a- 
ary  5.  1937  (44  8Ut.  L.  883) .  Is  hereby  icpealsd. 

BZU,    PASSED    OVn 

The  bin  (8.  1476)  to  provide  for  unemployment  rellif 
through  development  of  mineral  resources;  to  assist  the  d  >- 
velopment  of  privately  owned  mineral  claims;  to  provide  fi  >r 
the  development  of  emergency  and  deficiency  minerals;  ai  d 
for  other  purposes,  was  announced  as  next  in  order  ' 
Mr.  DICKINSON.    Let  that  bill  go  over.  | 

Tlje  PRESIDINO  OFPICKR.    The  bffl  will  be  passed  ovet. 

■BTAn  or  JOSKPH  OATTON  j 

TTie  MO  (a.  1414)  for  tbe  relief  of  the  rightful  heir  if 
Joseph  Oayton.  was  considered,  ordered  to  be  engrossed  fjr 
a  third  reading,  read  the  thinl  time,  and  passed,  as  follow! 

»•  «  emmeUd.  «te„  Ttiat  the  SMretary  of  the  Treararv  be   i 
Sf  'Vi?'**^-  •««»«<»«»  •^  dlwctwl  to  pay.  out  crfa^^LS^v 
the  Treasury  not  oCherwlss  appropriated,  to  Jean  M^ilS^JEi 
22!2?*J"^  Wicks),  the   rtgbtfG  heir  of  .SSphSSSi^, 

2SS.*  ^  ^!^*^  ^^'  ***•  ""^  of  not  to  exceed  94.400.2S- 
!?£^?!Sr^SS!'^  Of  the  lat^tor  may  depoltttTSi  so^i 
I^  S!J7Siliii^,^  **^  •"*  ^"^""^  It  in  the  same  ma^ 
So25^  S2S?i^?S"  moneys:  Provided  further.  THat^S^ 
•»eeed  5  pCTcent  of  this  amount  shall  be  paid  to  any  attorney 
•^rwfdr  ssrvlees  rendM  in  tWs  case:  4iM  proiidedf^ 
nat  sbookl  the  pssson  tosreln  named  be  not  UTlag  upon  the 

S^L^TTS^^^^.^*  tiUd  sum  shaU  be'cwdlted  to 
inwxwii^  a  part  of  her  estate. 

MIS.   GUT  A.  M'COVOHA 

The  Senate  proceeded  to  consider  the  biU  (S.  951)  for  th 
relief  of  Ifrs.  Ouy  A.  McConoha.  which  had  been  rep< 
from  the  Committee  on  Claims  with  an  amendment  to  »uu 
a  proviso  attheendofthebillsoasto  make  the  bill  read: 

5!u-!!{-  ^!!y_- J?^'-f"l-   ^y  °**'°^  ^  "»•  Treasury  do< 
owsrwisa  appropriated,  to  Mrs.   Guy   a.   MeOmoha.   of   faoimri 

tl»  sum  of  9436.60  in  fuU  sattiactlorSflSaitos  offfl 


Mant^ 


XLSZX   SXGAR 

The  Senate  proceeded  to  consider  the  bffl  (S.  2218)  tor  the 
relief  of  Elsie  Segar.  which  had  been  reported  from  the 
Committee  on  Claims  with  amendments,  on  page  1.  line  6 
to  strike  out  "  $4,700  "  and  to  insert  in  Ueu  thereof  "  $1,200  "•' 
on  page  2.  line  5.  to  strike  out  "  $1,955  "  and  to  insert  in  Ueii 
thereof  "  $800  "  and  to  insert  a  proviso  at  the  end  of  the 
bill,  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  In 
the  Treasury  not  otherwise  approprtated,  to  Elsie  Segar,  admiils- 
tajatrix  <rfC.  M.  A.  Swensen.  the  sum  of  91,200  for  loss  on  Septem- 
ber 1.  1034.  of  a  boethovise,  engine  parts,  tools,  electric  flttlmci 
marine  supplies,  and  clothing  belonging  to  C.  M.  A.  Sorensen  at 
Bayou  St.  John,  city  of  New  Orleans.  La.,  while  said  boathouse  Was 
being  used  by  and  In  the  sole  occupancy  of  Government  prohibi- 
tion agents,  pursuant  to  rental  privileges  granted  by  C  M  A. 
^*2°^?J**  P«"o^ibitlon  agents  of  the  United  SUtes  Government, 
at  New  Orleans.  La.;  and  to  Holger  K.  Sorensen,  the  son  of  C  M  A 
f^!^^^^  '^*  sum  of  $800  for  loss  to  Holger  B.  Sorensen  of  p«isonal 
C^?S^  »ndbelongings  in  the  said  boathouse  at  the  time^  said 
^^^  1^^*^°/";  '?'«'<<*«*'  ■"»»'  no  part  of  the  amount  ai^ 
proprlated  in  this  Act.  In  excess  of  10  percent  thereof  shall  b^ 
paid  or  delivered  to  or  received  by  any  a^nt  or  agents,  attorne? 

^^^I^^^\t\*T:^''  ^'if"'**^  '«°^'«»  •"  connection  SS 
said  claim.     It  shall  be  imlawful  for  any  agent  or  aseita    ftttnm#.v 

or  attorneys,  to  exact,  collect.  wlthhold,^,^^^;ive  any  sum  S^he 
amount  appropriated  in  this  act  in  excess  of  10  pereent  the«Sf 
on  account  of  services  rendered  in  connecUon  with  said  cSS 
any  contract  to  the  contrary  notwithstanding.  Any  person  violat- 
ing the  provisions  of  this  act  shall  be  deemed  gulltrof  ?  mSde- 
maan«  and^^n  conviction  thereof  shaU  be  flnS  J.Jy'iSIS^ 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading 
read  the  third  time,  and  passed. 

HASRT   UTXAH 

The  Senate  proceeded  to  consider  the  bill  (S.  276)  for  the 
relief  of  Harry  Layman,  which  had  been  reported  from  the 
Committee  on  Claims  with  amendments,  on  page  1    line  5 
to  strike  out  "  $5,000  "  and  to  insert  In  Ueu  thereof  "  $l  OOO  "•' 
on  line  6.  after  the  word  "Ohio",  to  strike  out  the'wordi 

as  damages  "  and  to  insert  the  words  "  in  full  setUement  of 
all  claims  against  the  Oovemment ";  and  to  Insert  a  pro- 
viso at  the  end  of  the  bill,  so  as  to  make  the  bill  read: 

Be  »  cnaefetf,  etc..  That  the  Secretary  of  the  Treasure  he   and 

to.%5SJS:^?*S?;!ir^  dlr^^iSl7pay,  out  ^^Jl^n^ey'^m 
WIS  TTrasury  not  otherwise  appropriated,  the  sum  of  si  ooo  ^ 

Claims  against  the  Government  for  injurlea  Incurred  whiu  \LJir 
^m  tJl^mllltary  ^tone  quarry  at  the  Ui?te?SS2  ^L^ 
annex.  Port  Leavenworth.  Kans.:  Provided,  That  no  ^tat^ 
smount  appropriated  In  this  act  In^oSs  i  io  SnSt  vL^ 
-b*U  be  paid  or  dellver^l  to  or  PScrtJSTyiny  aJSTS  2SSf 
S^S^2Lh*«S**Tr''  «l««««^*  ot  servK^  ridSS  iS^cJSSc-' 
SStTiL!^  *^  It  shaU  be  unlawful  for  any  a^S^ 
ISf  iSr^  S^  "  attorneys,  to  exact.  eoUect,  withhold.  oTrSiiJ; 
SL^twi?/  "^^t  appropriated  in  this  act  In  eicees^  10 
£Si  ?iit^  '^  °°  account  of  services  rendered  in  conne^n^S 
;Si^  ^t^  .^^^\  y  "*•  contrary  notwit^iSSng  Any 
rSSS^m^i^  ^  provisions  of  this  act  shall  be  deemed  pill^ 
a  misdemeanor  and  upon  convlcUon  thereof  «k»h  k,  fln-5  •-  i^ 
■um  not  exceeding  91.000.  •»««»»  mamu  oe  nuMi  in  any 

The  amendments  were  agreed  to. 

llie  hill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  tbe  third  time,  ^lyi  passed. 
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■LTON  riRTH 

The  Senate  proceeded  to  consider  the  bill  (S.  72S)  for 
the  relief  of  Elton  Plrth,  which  had  been  reported  from  the 
Committee  on  Claims  with  amendments,  on  page  1.  line  5, 
to  strike  out  "  $5,000  "  and  to  insert  in  lieu  thereof  "  $1,000  "; 
and  on  line  9.  after  the  date  "  1931  ",  to  insert  the  words 
"  and  that  Elton  Firth  shall  be  admitted  to  such  naval  hos- 
pital as  may  be  directed  by  the  Chief  of  the  Bureau  of 
Medicine  and  Surgery  of  the  Navy  Department  for  necessary 
care  and  treatment:  Provided,  That  no  part  of  the  amount 
appropriated  in  this  act  in  excess  of  10  percent  thereof  shall 
be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attomesrs,  <m  account  of  services  rendered  in 
connection  with  said  claim.  It  shall  be  unlawful  for  any 
agent  or  agents,  attorney  or  attorneys,  to  4exact,  collect, 
withhold,  or  receive  any  sum  of  the  amoimt  appropriated  in 
this  act  in  excess  of  10  percent  thereof  on  account  of  serv- 
ices rendered  in  connection  with  said  claim,  any  contract  to 
the  contrary  notwithstanding.  Any  person  violating  the 
provisions  of  this  act  shall  be  deemed  guilty  of  a  misde- 
meanor and  upon  conviction  thereof  shall  be  fined  in  any 
sum  not  exceeding  "  $1,000  ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  la  hereby 
authorized  and  directed  to  pay  to  Eton  Plrth,  out  of  any  money 
In  the  Treasury  not  otherwlae  appropriated,  the  sum  of  $1,000 
In  full  payment  of  personal  Injuries  sxurtalned  as  a  result  of  the 
explosion  of  a  bomb  dropped  by  a  United  States  naval  airplane 
near  Plum  Tree  Point,  York  Coxmty,  Va.,  on  November  11,  1931, 
and  that  Elton  Plrth  shall  be  admitted  to  such  naval  hospital  as 
may  be  directed  by  the  Chief  of  the  Bureau  of  Medicine  and 
Surgery  of  the  Navy  Department  for  necessary  care  and  treat- 
ment: Provided.  That  no  part  of  the  amount  appropriated  in 
this  act  in  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  in  connection  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agents,  attoriiey  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount 
appropriated  in  this  act  in  excess  of  10  percent  thereof  on 
account  of  services  rendered  In  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misde- 
meanor and  upon  conviction  thereof  shall  be  fined  In  any  sum 
not  exceeding  f  1,000. 

•nie  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

GUY  CLATTCRJIVCK 

The  Senate  proceeded  to  consider  the  bill  (S.  1872)  for 
the  relief  of  Guy  Clatterbuck,  which  had  been  reported  from 
the  Committee  on  Claims  with  an  amendment  to  insert  a 
proviso  at  the  end  of  the  bill,  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  the  sum  of  $35  to 
Guy  Clatterbuck,  a  forest  ranger  employed  on  the  Flathead  Na- 
tional Forest,  State  of  Montana,  in  payment  for  a  horse  which 
was  lost  during  a  forest  fire  in  said  national  forest:  Provided, 
That  no  part  of  the  amount  appropriated  in  this  act  In  excess 
of  10  percent  thereof  shaU  be  paid  or  delivered  to  or  received  by 
any  agent  or  agents,  attorney  or  attorneys,  on  account  of  services 
rendered  in  connection  with  said  claim.  It  shall  be  unlawful  for 
any  agent  or  agents,  attorney  or  attorneys,  to  exact,  coUect.  with- 
hold, or  receive  any  siun  of  the  amount  appropriated  in  this  act 
In  excess  of  10  percent  thereof  on  account  of  services  rendered 
in  connection  with  said  claim,  any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  provisions  of  this  act 
BhaU  be  deemed  guUty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000. 

The  amendment  was  agreed  to. 

Mr.  McKELLAR.  Mr.  President.  Is  there  a  favorable  re- 
port from  the  IDepartment  on  this  bill? 

The  PRESIDINa  OFFICER.  The  Chair  is  informed  that 
there  is  a  favorable  report. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

CAU  C.  CHRISTKNSXM 

The  Senate  proceeded  to  consider  the  bill  (8.  1566)  for 
the  relief  of  Carl  C.  Christensen,  which  had  been  reported 
from  the  Committee  on  Claims  with  amendments,  on  page  1, 
line  6,  to  strike  out  "  $7,500  "  and  to  insert  in  Ueu  thereof 
"  $3,500  ",  and  to  insert  a  proviso  at  the  end  of  the  bill,  so 
as  to  make  the  bill  read: 


Be  it  enacUA,  etc..  That  tba  Secretary  of  tlM  Ttmmtxj  la  au- 
thaclaed  and  directed  to  pay.  out  of  any  money  In  the  Ttvaaury  not 
otherwlae  appropriated,  to  Carl  C.  caulstenaen.  at  8pM«r  lAke, 
VUas  County,  Wis.,  the  sum  of  $S.600.  In  full  mtJMtwMon  of  aU 
claims  of  said  Carl  C.  Christensen  against  the  United  States  fctr 
damages  resulting  from  personal  Injuries  sustained  by  blm  on 
April  22.  1B84.  when  shot  toy  one  Lester  M.  OllUs  (aUas  Batoy  Faoe 
Nelson).  whUe  sssliit.lng  two  agents  of  the  D^wrtmsnt  o(  Juatlos. 
Division  of  Investigation,  in  their  endeavor  to  mp^nbrnoA  oas 
Jc^hn  DiUlnger  and  his  associates:  Provided,  That  no  part  of  the 
amount  appropriated  in  this  act  in  excess  of  10  percent  tlksreof 
shall  be  paid  or  delivered  to  or  received  by  any  acsnt  or  agants. 
attorney  or  attorneys,  on  account  of  serrloes  rezkhersd  In  oonasc- 
tlon  with  said  claim.  It  shaU  be  imlawful  for  any  agent  or  agents. 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
sum  at  the  amount  appropriated  tn  ttkUi  act  In  eoBoass  at  10  peroe&t 
thereof  on  account  of  servloes  rendsrsd  in  connsetlon  witti  saMl 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  shall  be  deemed  guilty  of  a 
misdemeanor  and  upon  conviction  thereof  shall  t»  fiasd  in  any 
BMin.  not  exceeding  $1,000. 

The  aoMndments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  thbd  reading, 
read  the  third  time,  and  passed. 

Mr.  DUFF7.  Mr.  President,  for  the  sake  of  the  Rbookb. 
let  me  say  that  the  last  bill  passed  arose  out  of  the  un- 
pleasant visit  our  SUte  received  from  "  Baby  Face  "  Ntison 
and  John  Dillinger.  I  want  the  Rbcoes  to  show  that  the 
amendment  which  has  been  added  with  reference  to  attor- 
neys' fees  is  merely  a  matter  of  routine  by  the  committee; 
that  no  attomesrs  have  been  connected  with  the  presentation 
of  the  case. 

A  large  number  of  people  In  northern  Wisconsin  were  very 
much  interested  in  seeing  some  financial  relief  given  to  the 
man  who  is  the  beneficiary  under  the  bin,  ^i^o  was  assisting 
the  FMeral  officers  at  the  time  he  was  injured.  It  is  only 
a  matter  of  procedure  for  the  committee  to  insert  the  pro- 
vision that  there  shall  not  be  an  attorney's  fee  of  over  a 
certain  percentage.  As  a  matter  of  fact,  no  attorneys  have 
been  connected  with  the  presentation  of  the  biU. 

JOHN  MUX.HXHM 

The  Senate  proceeded  to  consider  the  bill  (S.  814)  for  the 
relief  of  John  Mulhem.  which  had  been  reported  from  the 
Committee  on  Claims  wiUi  amendments,  on  page  1.  line  3. 
to  strike  out  the  words  "That  there  is  hereby  authorised  to 
be  appropriated  f  ot  payment  by  the  Secretary  of  the  Treas- 
ury to  John  Mulhem.  or  his  legal  representatives,"  and  to 
insert  in  lieu  thereof  the  words  "  That  the  Secretary  of  the 
Treasury  be.  and  he  is  herelQr.  authorised  and  directed  to 
pay  to  Jcdrn  Mulhem,  out  of  any  money  in  the  lYeasury  not 
otherwise  appropriated  "  and  to  insert  a  proviso  at  the  end 
of  the  hill.  80  «s  to  make  the  bill  read: 

Be  tt  enacted,  etc^  That  the  Secretary  o<  the  Tteasury  be.  and 
he  U  hereby,  authorlaed  and  directed  to  pay  to  John  Mulhem. 
out  of  any  money  in  the  Treasiuy  not  otherwise  appropriated,  the 
sum  of  $302,  88  full  compensattoD  for  a  gaaoUne  tank,  gasoline 
pump,  and  108  gallons  of  gsaoline,  destroyed  on  March  11.  19S4. 
by  fire  caused  by  pupils  at  the  TruxtoB  Canon  Indian  BdbotA, 
Valentine,  Ariz.:  Provided.  That  no  part  ot  the  amouat  firro- 
priated  in  this  act  in  excess  of  10  percent  thereof  shall  be  paid 
«•  deUvered  to  or  received  toy  any  agent  or  agents,  attorney  or 
attoraeys.  on  account  of  servloes  rendered  in  oooneetloci  wtth  said 
claim.  It  shaU  be  unlawful  for  any  agent  or  agents,  attorney  or 
attorneys,  to  exsct,  ooOect.  withhold,  or  receive  any  sum  oT^ 
amount  appropriated  in  this  set  In  saeees  of  10  percent  tbmaat 
on  account  of  services  rendered  In  oaanectkm  with  saki  claim. 
any  contract  to  the  contrary  notwithstanding.  Any  person  vlcdat- 
ing  the  pcovlsloDs  of  this  act  shall  be  deemed  guilty  of  a  mle- 
demeanor  and  upon  ccovtottaa  thereof  shall  he  fined  In  any  wm 
not  eaceedlng  $1,000. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrosnd  for  »  third  rMuUng. 
read  the  third  time,  and  passed. 

PBtTH  utaar.  ■.  j. 

The  Senate  proceeded  to  consider  the  bill  (8.  166)  con- 
ferring jurisdiction  upon  the  Coort  of  Claims  to  hear,  de- 
termine, and  render  judgment  upon  the  claim  of  the  city  of 
Perth  Amboy,  N.  J.,  which  was  read,  as  follows: 

Be  ii  enacted,  etc..  That  Jurisdiction  Is  hanbf  oonferred  upon 
the  Court  of  Claims  to  hear,  determine,  and  render  jungment 
upon  the  claim  of  the  city  of  Perth  Amboy.  M.  J.,  for  the  rseovery 
of  money  enended  in  1918  by  the  d^  of  Forth  Aaaitoy  ponoant 
to  an  alleged  agreement  with  the  United  Statea  to  extend  the 
city's  water  system  for  the  purpose  of  supplying  water  to  the 
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Sarttm  Mimmal  and  CokmM  Bam  Bi»pital.  Na  a,  lam  the 
••tonated  value  of  the  equipment  inetaUed  under  each  agi»«. 

Sac.  3.  Bolt  upon  such  claim  may  be  Instituted  at  any  m 
within  1  year  aft«-  the  enactment  of  thle  act,  notvlthstandi 
the  lapee  of  time  or  any  statute  of  UmltaUons.  except  that 
rtty  chall  be  required  to  give  euffldent  assurance  to  the  Unites 
SUtee  that  tt  wlU  preserve  the  faculties  for  furnishing  water  ton 
account  o*  which  this  claim  la  made  and  wlU  not  destroy  I  or 
render  them  unfit  for  use  except  with  the  consent  <rf  the  aieh- 
tary  oi  War.  Prooeedlnga  for  the  determlnaUon  of  such  clain 
and  appeals  from,  and  payment  of  any  Judgment  thereon  shaulbe 
m  the  same  manner  as  in  the  case  o*  claims  over  which  siich 
court  has  jurisdiction  under  section  146  of  the  Judicial  Code  las 
amended.  ^^  vmw^,  jbo 

Mr.  McKEIXAR.    Mr.   Presiclent.   wlH  not  the   Senal 
Irom  New  Jersey  state  the  nature  of  this  bill? 

Mr.  BARBOUR.    Mr.  President,  the  circumstances  in  ^ 
neetloD  with  the  dalm  covered  by  the  bill  briefly  are 
follows:  A  considerable  sum  of  money  was  spent  by  the 
of  Perth  Amboy.  N.  J.,  in  1918,  for  the  purpose  of  suppl, 
water  to  the  Raritan  Arsenal  and  Colonial  Base  Hospii 
No.  2.    The  city  has  endeavored  in  many  ways  to  have 
rights  determined  and  to  adjust  the  matter.    The  oomml 
recommends  that  the  dty  be  glvoi  an  omwrtunlty  to 
Its  case  before  the  Court  of  Claims. 

Mr.  MrKBTJiAR    I  have  no  objection. 

The  PHBSIDINO  OFPICER.    The  qoestian  la  on  the  e»- 
grosamcnt  and  third  reading  of  the  bill.  T 

The  bin  was  ordered  to  be  engrossed  for  the  third  reai- 
Ing.  was  read  the  third  time,  and  passed.  j 

COiraOUXMTD   ASHOOrr  HAMCOCX  CO.,  IHC..  BtZSGXPOBT,   CO 

■nie  Senate  proceeded  to  consider  the  bill  (a  208)  for  » 
relief  of  the  Consolidated  Ashcrof  t  Hancock  Co^  Inc.,  Brldg 
port,  Comx.  which  had  been  reported  from  the  Commli 
on  Claims  with  an  amendment  to  add  a  proviso  at  the 
of  tt7e  bm,  so  as  to  make  the  Ull  read: 


March  29  c 


Be  it  enacted,  etc..  That  the  ComptroUer  General  of  the  Unit*  d 
^^^  ^'  *°**  ^  •*  hereby,  authorlaed  and  directed  to  settle  and 
adjust  the  claim  of  the  Consottdated  Ashcroft  Hancock  Co    ln< 
Jf.J^  ^^°!^^^*'  ^^^^  ♦1.706.98  as  liquidated  damag^  ds- 
f^f^  ^.!^J*^^  Department  in  making  paymentsTnder  cod- 

ZSJ^Kr*^  7**  *****y««>  ^  "»  completkm  at  deUvery  for  tke 
reas^that  jalves  superior  to  contract  requirements  were  de- 
▼ek^  and  delivered  by  the  contractor,  S^  la  hMeby^pitfc. 
prtat^.  out  Of  any  money  in  the  Tre«mry  not  otlSSS  J??fS. 

pSSSSid  ^  S?.^"r^  tl.TOeJW  for  payment  of  the  cliSm: 
PTOrtd^,  ^lat  no  part  of  the  amount  appropriated  In  this  act  Li 
^^^UtvI    **•  OMtum  thereof  shall  be  paid  or  delivered  to  or 

Iii!Sllw  '«^«^  ^  connection  with  said  dalnL  It  sh«Sh 
S£riiSr»JSr  *^*  r  '•"^  •ttomey  or  attorneys,  to  «a5 
f?^-  T*i?^^  **  '^^'^  "ay  "um  of  the  amouiit1Ei»oprtot« 

STSiSS^ii^tiSS^'^Sf^  T*"*  "^  <^»»*«»-  •^y  contract  U, 
sSia^^  SSTSSf^S^*-    ^^  P*™^  Violating  the  provl 
m^  S«^*^*,f*^**  deemed  guilty  of  a  mtodemeanoram 
tg)«  conviction  thereof  shaU  be  fined  In  any  sum  notSedlS! 

The  amwidmept  was  agreed  to. 


or  authorization,  we  shaU  doubtless  be  besieged  by  many 
many  perscms  coming  here  for  compensation. 

I  ShaU  object  to  the  consideration  of  this  bill  only  foe  the 
purpose  of  seeing  if  we  cannot  work  out  some  plan  which  wiU 
be  Just,  because  I  know  there  will  be  a  multitude  of  cUOms 
presented  to  Congress  for  alleged  misdemeanors  and  torts 
committed  by  C.  C.  C.  members. 

Mr.  8HEPPARD.  Mr.  President,  the  Senators  suggestion 
IS  a  valuable  one;  and  I  shall  see  that  it  is  considered  by  the 
Department  and  also  by  the  proper  committee. 

Mr.  KINO.    I  thank  the  Senator. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

COL.  WnxIAK  L.  tnty.yim 

The  Senate  i^jweeded  to  consider  the  bill  (S.  2024)  to  {dve 
proper  recognition  to  the  distinguished  services  of  CoL  Wil- 
liam L.  Keller,  which  had  been  reported  from  the  Committee 
on  Military  Affairs  with  an  amendment. 

Mr.  McKELLAR.  Mr.  President,  I  approve  that  bill  very 
very  highly.    I  hope  it  will  pass. 

■nie  PRESIDING  OFFICER.  The  amendment  will  be 
Ltated. 

The  Cm  Clbuc.     On  page  2.  line  1.  after  the  word 

Columbia  ,  it  is  proposed  tc  insert  "  Provided.  That  such 
designation  shall  be  subject  to  the  said  Col.  William  L. 
Keller's  acceptance  and  terminable  at  his  pleasure." 

The  amendment  was  agreed  to. 

Mr.SHEPPARD.  The  action  proposed  Is  in  recognitior.  of 
the  outstanding  service  of  one  of  the  outstanding  surgeana 
of  the  world,  and  it  seems  to  me  the  Senate  would  do  well  to 
pass  the  bill  unanimously. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 


«owxiro  ooT  or  cmmw  coManvatioir  coips 
Acnvmxs 

.fc^?"  <S.  553)  to  aothoclK  the  settlement  of  Individual 

nSt  to^Jd^  Secretary  of  War,  was  announced  as 

-hiS^H^?^*^  ^'  '*««««ta^  doubtlesa  some  compensation! 

j^ould^  paid  because  of  the  torts  committed  by  sc^rftt* 

S^t*S!f :,? •  ";•  "^"^  but  it  seems  to  me  Uiat^Sj! 
ought  not  to  be  a  direct  appropriation  out  of  the  Treasury  of 

^^'S^^^  '''^'  ''''^''  ^^  «ttiSS^^Sht  to 
^M  from  money  allocated  to  the  Civilian  Conser^Km 

COjps.   K  the  memb€«  of  that  corps  commit  torts  and  enter 

SLri^^[;!±'*"i?  ^^  ^^"^  ^^<>  *^«  tajured  are  cSm^ 

^^.^^^  ^^^TT^'  '*^"**  tf  they  are  entitled  to  Sm- 
pouatloa.  tt  ought  to  come  out  of  the  C.  C.  C.  appropriation 


.t5  J^r,^^'  **"•'  V^}  ^  «c<«i^«on  ot  the  outstanding  sen^lce 

fSf  wn^*'*'*H°''»?VJ***  *°  ^^'^  "^^e^e  o*  medicine  andsufgJrv  h? 
Col.  William  L.  Keller.  Medical  Corps.  United  States  ArS^^^.«H 
to  provide  that  his  mature  prafessloSa  Ju^menf  ^I^Io^eiJS^ 
SSSf.i*^^'^'^*^^*'  ^°  «™*^°  available  to  the  puWlc  w^icf^iSe 
^dent  is  hereby  authorized  to  designate  the  sSld  CoL^Kmlnt^ 
Keller,  upon  his  retirement  from  the  active  list,  as  consuSint 
to  surgery  at  the  United  States  Army  Medical  Center  TwaitSr 
^  ^'^^^^'  Washington.  D.  C:  Pr^!vided.  l^at  sSch  deeS^I 

!;?  1.^*^*.^^  **  ^^^  pleasure:  and  it  is  further  provided  that  he 
shaJl  be  entitled  to  the  full  active-duty  pay  and  ^owiuSes^  tS 
grade  held  by  him  at  the  time  of  his  reSltment.^^^^ 

Mr.  8HEPPARD  subsequentiy  said:  Mr.  President.  In  con- 
nection with  tile  Senate  bill  2024.  referring  to  Col.  William  L. 
Keller.  I  ask  tiiat  the  report  of  Uie  committee  be  set  out  in 
the  Rbcorji. 

tr.'^^Z.^^J^.?'^^^°^  ^  ^T^^  <No.  333)  was  ordered 
to  be  printed  in  the  Record,  as  follows: 

rs'^ii?S^3^  °°  Military  Affairs,  to  whom  was  referred  the  Irtll 

cSi^miiif  J''i^,Sf  ^''t^^^^^"  ^  ^^  distinguished  servSL  S 
M^i^r^?Sa^.--?-J,the^an^^^ 

coS'lzlirJ^JSrSSo^T^-*  "ColumhiST  including  ^e°".e°^3: 

Col'^I^SiS'T'^M'H*^^  designation  shall  be  subject  to  the  s<ild 
Ti»J^^,^^^?'!,»*^P^*^<*  "^  terminable  at  his  pleMxue  " 
L  Mir^^»f,""'?f^''  ^'^  President  to  deslgnate^L  WuSJk 
«i^  it^?  ?iS.^*':!^t''*  ^°™  "»*  ""^'^  "«t,  as  consultant  Lb 
S2ESir*lS!hSSS2  ^^  ^^  *"^^  ^*"  < waiter  R«e3 
to  to  ™cb;rSrS?^?tt5.  ^-  The  purpose  of  this  proposed  action 
S»H«««-^^  ^  *  fl^*^  way  the  outstanding  service  and  ccn- 
telbutlon  made  to  the  science  of  medicine  andTuSerr  bv  Colonrt 

S2Sbte'S2*!n^'P''  ^"i^  «^^  Army.'SlTSTlJS^o^ke 
svaiiaoie  his  mature  professional  ludnnent  ^nd  \ntu,  ovnlrw!^ 
to^the^publlc  s«^lce  after  the  atatSSTSto '^hS?etS2?n Jta 

re^  ^  ?22f;l^°\*PP"*'**  "»•  enactment  of  this  blU.  In  Its 
rj^rt^the  Department  points  out  that  In  the  general  case  It  te 

2SS?^^**,"'**'*°'*^^  °'  preferential  leglsiaUon  ot  iSSaUDn 

S  SLjJoS°^l^m^t"lLr*>!.\"  i^*  P^°»  who  havelSJlned 
«^tV>^^Tr7^  ™*"*^  **f*'  *»"*  ^«  Department  correctlv  adds 

£?^?i5  if^*°°^'**''  ^  continue  ColSnel  KeUer^^^JSS 

InSScS°S"SSSef  KeniS*„lii^  ^"^  »•  "^^^  merltorlo^is. 
shoS  iS  Mn5!««2JP,™  designation  as  consultant  in  surgery 
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Report  of  the  War  Department  on  8.  3024  follows: 

Mabch  5.  1935. 

Hon.  MoBKis  Shxpparo. 

Chatrman  Committee  on  Military  AffaiTS. 

United  States  Senate. 

D«Am  SEWAToa  Sheppakd:  Careful  consideration  has  been  given  to 
the  bill  (S.  2024.  74th  Cong..  1st  seas.)  to  give  proper  recognition 
to  the  distinguished  services  of  Col.  William  L.  Keller,  which  you 
transmitted  to  the  War  Department  under  date  of  Pebr\iary  26. 
1935.  with  a  request  for  Information,  and  the  views  of  the  Depart- 
ment relative  thereto. 

There  Is  no  provision  of  law  applicable  to  this  case. 

Colonel  Keller  Is  a  man  of  outstanding  character  and  ability  as 
a  medical  officer,  particularly  as  a  surgeon.  This  ability  Is  recog- 
nized and  highly  appreciated  by  both  the  War  Department  and 
the  Army  at  large.  The  loss  of  his  valuable  services  and  advice, 
upon  his  retirement,  will  be  greatly  regretted.  ^  ^    ,^  ^ 

In  the  general  case  the  War  Department  Is  opposed  to  the  enact- 
ment of  preferential  legislation  or  legislation  seeMng  to  continue 
on  the  active  list  persons  who  have  attained  the  statutory  retire- 
ment age  Such  legislation  as  a  rule  tends  to  establish  undesir- 
able precedents.  However,  the  proposed  legislation  does  not  seek 
to  continue  Colonel  KeUer  on  the  active  Itet;  It  seeks  to  place  him 
in  an  office  not  now  existent  under  the  War  Department,  with 
the  active-duty  pay  and  aUowances  of  the  grade  held  by  him  at 
the  time  of  his  retirement.  Further,  as  stated  in  the  bill,  it  w«uld 
continue  to  make  avaUable  to  the  public  service  Colonel  KeUers 
mature  professional  judgment  and  long  experience,  which.  In  aU 
nrobabUlty.  cannot  be  replaced.  Therefore,  in  expressing  Its  ap- 
nroval  of  8  2024.  it  Is  considered  that  the  circumstances  and 
conditions  are  unusual,  and  that  a  similar  case  is  not  likely  again 

^  With*  reference  to  the  wording  of  the  bUl,  it  is  believed  that 
Colonel  Keller's  designation  as  consultant  in  siu-gery  should  be 
conditioned  upon  his  acceptance  of  the  position  and  should  be 
terminable  at  his  pleasure.  As  he  has  now  been  in  the  Government 
service  for  over  36  years  and  is  approaching  the  age  of  64.  it  Is 
believed  that  he  should  be  allowed  a  full  retirement  status  after 
his  retirement  if  he  should  so  desire.  Accordingly,  it  is  recom- 
mended that  the  following  proviso  be  Inserted  in  the  bill  before 
the  semicolon  which  foUows  the  word  "Columbia": 

"Provided  That  such  designation  shall  be  subject  to  the  said 
Col  William  L  Keller's  acceptance  and  terminable  at  his  pleastire." 

Amended  as  indicated  above,  the  War  Department  recommends 
the  enactment  of  8.  2024. 

The  views  set  forth  in  the  foregoing  are  In  consonance  with  a 
report  submitted  by  the  War  Department  to  the  Committee  on 
MUltary  Affairs.  House  of  Representatives,  on  H.  R.  3158.  an  identi- 
cal bin  introduced  In  the  present  session  of  Congress  In  behalf  of 
Colonel  Keller. 

Sincerely  youm.  _       ^  ^  _ 

Geo.  H.  Derm.  Secretary  of  Wear. 

At  the  request  of  Senator  Shepparo.  Chairman  of  the  Senate  MUl- 
tary Affairs  Committee.  MaJ.  Gen.  E.  M.  Markham,  at  present  Chief 
of  Engineers  of  the  United  States  Army,  who  has  been  in  personal 
touch  with  the  career  of  Colonel  Keller  for  more  than  30  years, 
wrote  Senator  Sheppakd  as  follows: 

March  9,  1935. 

Hon.  Morris  Shepparo, 

United  States  Senate.  Washington.  D.  C. 

Ht  Dear  Senator  Shefpard:  As  requested  by  you  verbally  yes- 
terday I  am  very  happy.  Indeed,  to  Indict  the  following  respecting 
Col.  William  L.  Keller.  Medical  Corps,  and  my  lengthy  personal 
knowledge  of  his  character  and  talents. 

I  first  became  acquainted  with  Colonel  KeUer  at  Manila  in  the 
year  1901,  when  he  was,  even  at  the  tender  years  of  a  lieutenant 
of  the  Medical  Corps,  the  operating  surgeon  at  the  Army  General 
Hospital.  At  that  time  his  stupendous  volume  of  work,  the  con- 
tinuity of  his  outstanding  achievements,  and  his  fine  character  as 
a  human  being  were  "  the  talk  of  the  islands." 

My  personal  knowledge  and  Interest  at  ManUa  was  gained  as  an 
incident  to  the  hospitalizations  and  operation  requirements  of 
officers  and  enlisted  men  of  the  Engineer  Corps.  I  recall  very  dis- 
tinctly the  statement  of  Lieutenant  Keller's  superior  at  the  time, 
that  he  was  gravely  concerned  respecting  a  replacement  for  Lieu- 
tenant Keller,  as  related  to  the  safety  of  the  operative  cases  of  the 
service.  There  can  be  no  doubt  that  Lieutenant  Keller's  great  work 
In  the  remote  Philippine  Islands  at  the  early  date  referred  to 
attracted  explosively  the  attention  of  the  total  military  service. 

Since  that  time,  and  frequently  so,  I  have  known  intimately  of 
his  practically  unbroken  successes  in  the  saving  of  the  life  and 
health  of  the  conunissloned  and  enlisted  forces  of  the  Army,  with 
the  consequence  of  my  unceasing  admiration  of  his  professional 
skill,  of  his  highly  uncommon  attention  to  his  surgical  commit- 
ments, and  of  his  fine  character.  I  believe  his  attitude  toward  his 
duties  to  be  a  matter  of  spiritual  inspiration  and  devotion  to  the 
military  service. 

In  recent  years  I  have  had  qiilte  definite  knowledge  and  the 
gravest  concern  as  to  the  surgical  side  of  the  great  Walter  Reed 
Hospital.  I  observed  dally  for  a  lengthy  period  the  manner  and 
character  of  the  attention  of  Colonel  Keller  to  the  surgical  cases 
committed  to  that  hospital. 

I  would  strengthen  my  langtiage  if  I  could  In  urging  that  Colonel 
Keller's  service  of  nearly  two  score  years  in  the  Medical  Corps  of  the 
Army  be  wwarded  to  tlie  moderate  extenk  contKiq>te«ad  by  tlM  bill 
to  wbleb  yov  referred  yesterday. 


Without  doubt,  I  am  but  repeating  wh»t  yourself  and  eongree- 
slonal  associates  must  have  heard  many  times  when  I  refer  to  the 
modesty  and  the  utter  void  of  aelf-aeeking  which  have  been  char- 
acteristic of  Colonel  K^er'e  servioe  einoe  he  oommitted  himerif 
thereto. 

Additional  to  any  m<»t}  personal  encomiums  reepectlng  Odlonel 
Keller,  It  seems  to  me  that  the  real  issue  of  the  very  higheat  gravity 
should  be  the  perpetuaUon  of  Colonel  Keller's  great  talents  and  hia 
uncommonly  expansive  experience  in  the  interest  of  the  health  and 
life  of  the  military  service  until  he  can  no  longer  handle  an  instru- 
ment or  voice  an  opinion. 

Trusting  that  the  above  may  be  helpful  in  your  oonalderationa, 
and  assuring  you  that  there  is  no  consciousness  of  exaggeration  In 
my  views  of  and  respect  for  Colonel  KeUer,  believe  me. 
Sincertiy. 

B.  M.  MftMTHtlt. 

Mafor  Oeneral.  Chief  of  Engineer*. 
ACQmsmoN  or  kid  rill,  thi  kstati  or  patucx  montT 
The  bUl  (S.  997)  to  provide  for  the  acqutaltion  by  the 
United  States  of  Red  HiU.  the  estate  of  Patrick  Henry,  was 
announced  as  next  in  order. 

Mr.  GLASS.  Mr.  President,  at  the  request  of  the  chair- 
man of  the  conunittee.  I  ask  that  that  bill  be  recommitted. 

The  PRESIDINO  OFFICER.  The  bill  will  be  reccttnmitted 
to  the  Committee  on  Public  Lands  and  Surveys. 

G.  ELIAS  *t  BRO.,  INC. 

The  Senate  proceeded  to  consider  the  bill  (S.  371)  for  the 
relief  of  G.  Elias  &  Bro.,  Inc..  which  had  been  reported  from 
the  Committee  on  Claims,  with  amendments. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  from 
New  York  tell  us  what  this  bill  is? 

Mr.  COPKLAND.    Yes;  I  shall  be  glad  to  do  so. 

Mr.  McKELLAR.    The  War  Department  opposed  it. 

Mr.  COPELAND.  The  War  Department  under  a  previous 
administration  opposed  it.  and  I  do  not  wonder  that  they 
opposed  it. 

Mr.  McKELLAR.  Did  the  present  administration  op- 
pose it? 

Mr.  COPELAND.  The  present  administration,  being  dif- 
ferent in  heart  and  Justice  than  the  preceding  one.  naturally 
would  not  oppose  it. 

Mr.  McKELLAR.  Why  should  not  such  a  daim  as  this, 
carrying  such  a  large  amount,  be  referred  to  the  Court  d 
Claims?  I  have  no  objection  to  referring  it  to  the  Court  of 
Claims,  or  even  to  the  Comptroller  General. 

Mi.  COPELAND.  Permit  me  to  say  a  word  before  the 
Senator  makes  any  suggestion  as  to  amendment. 

The  EUas  firm  in  Buffalo  were  asked  to  bid  on  two  air- 
planes. The  planes  were  to  be  comideted  according  to  cer- 
tain prints  which  were  furnished  tqr  the  Government  and 
then  put  on  cars.  f.  o.  b.  cars,  near  claimant's  factory  at 
Buffalo,  for  domestic  shipment.  As  a  matter  of  fact,  this 
firm  were  being  urged  to  get  out  these  airplanes.  They  had 
their  dies  and  Jigs  and  i»ttems  and  everything  ready  to 
make  the  planes,  and  when  they  came  to  check  up  on  the 
plans  they  found  that  the  blueprints  furnished  by  the  Gov- 
ernment were  so  utterly  defective  that  they  were  useless;  so 
the  firm  had  to  throw  away  aU  the  dies  and  Jigs  and  parts 
which  had  been  made  in  order  to  build  a  plane  which  would 
work. 

What  department  of  the  Qovemment 


The  War  Department. 
Tlie   War   Department 


ordered   the 


Mr.  McKELLAR. 
did  that? 

Mr.  COPELAND. 

Mr.    McKELLAR. 
planes? 

Mx.  COPELAND.  The  War  Department  under  a  previous 
administration  ordered  the  planes.  It  was  provided  that  the 
planes  should  be  put  on  cars  f.  o.  b.  Riffalo  for  domestic 
shipment;  and  then  it  was  found  that  the  Department 
wanted  to  ship  the  planes  abroad,  or  do  something  else  witb 
them,  and  the  firm  in  Buffalo,  in  order  to  comply  with  the 
request  of  the  Govoimient.  had  to  have  tig  box  cars  built 
in  order  to  carry  the  planes. 

If  there  ever  in  the  world  was  a  Just  claim,  it  is  this  claim, 
and  I  hope  the  Senator  will  permit  the  bill  to  pass. 

Mr.McKEIXAR.  Mr.  President,  from  the  Senator's  state- 
ment the  claim  is  evidently  a  worthy  and  proper  ione,  tut  Z 
do  not  *^*^^  this  is  the  proper  trtboaal  to  pMs  mxm  MCh  » 
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large  amount.  IT  the  Senator  will  change  his  Mil  and  pit- 
vlde  that  the  claim  shall  be  referred  to  the  Court  of  Claims 
without  regard  to  any  statute  of  limitations,  or  anything  else, 
so  that  they  may  hear  the  claim  and  determine  how  much  {is 
due  the  claimants,  I  shall  have  no  objection;  but  I  do 
think  the  Senate  ought  to  pass  on  it. 

Mr.  COPELAND.  Mr.  President.  Mi.  Ellas,  who  was 
claimant,  was  a  very  old-time  friend  of  mine  in  Buffalo.  Be 
wore  himself  out  coming  down  here  to  Washington  to  see 
various  commissions.  Every  time  he  came  he  dropped  in 
see  me.  He  wore  himself  out  and  died.  Now  the  widow  jaf 
this  old  friend,  helpless  and  peimiless.  is  here  asking  justice 
from  the  Government.  If  the  events  complained  of  had 
occxured  under  the  present  administration,  I  should  be  d0- 
cidcdly  outraged;  but  they  did  not.  I 

Mr.  WHEELER.    Mr.  President,  I  agree  with  the  Senator 
from  Tennessee  that  this  claim  ought  to  go  to  the  Court  f)f 
Claims.    I  ask  to  have  it  go  over  at  this  time,  until  we  ci^ 
look  into  it  further. 
The  PRBSIDINa  OFFICER.    Objection  is  heard. 
Mr.  McKELLAR.    It  oo^t  to  go  to  the  Court  of  Clain^s 
or  to  the  Comptroller  Oeneral  to  pass  upon  the  facts. 
Mr.  WHEELER.    I  agree  with  the  Senator. 
Mr.  COPELAND.    Mr.  President.  I  beg  the  Senator 
withhold  his  objection  for  a  moment.    I  never  before  ha 
been  placed  in  this  position  in  the  Senate.    I  know  so  mu 
about  this  matter  from  the  very  beginning  of  the  contr 
versy.  and  I  have  heard  so  much  about  it,  that  I  am  co 
vlnced  beyond  question  that  the  claim  is  a  just  one 
ought  to  be  paid,  and  I  beg  Senators  to  let  the  bill  be  p 

Mr.  NEELY.    Mr.  President,  the  able  Senator  from  Ne 
York  [Mr.  Copkland]  Is  about  to  rob  Lazarus  of  his  repu 
tlon  of  being  the  world's  most  famous  beggar.    In  order 
prevent  this  irreparable  injury  to  the  fame  and  credit  of  ,- 
illustrious  dead,  let  us  yield  to  the  Senator's  stirring  appe 
and  pass  his  bill  without  delay. 

The    PRESIDINQ    OFFICER.      Objection    having    beeb 
heard,  the  bill  wHl  be  passed  over.  T 

Mr.  COraLAND.    Mr.  President.  I  understood  the  Senator 
from  Montana  to  withdraw  his  objection. 

The   PRESIDING    OFFICER.     Does    the    Senator    froiji 
Montana  withdraw  his  objection? 
Mr.  WHEELER.    I  withdraw  my  objection. 
The  PRESIDING  OFFICER.    Is  there  further  objection  ^ 
the  present  consideraUon  of  the  bffl?     The  Chair  heaj 
none.    ITie  amendments  of  the  committee  will  be  stated. 
Caar  Clkxk.    On  page  1.  line  6.  after  the  wor 
of",  it  is  proposed  to  strike  out  "  $30,859.28  "  and  ♦ 
Inaert  in  lieu  thereof  **  $24,139  J8  ".  and  at  the  end  of  t 
bin  to  add  a  proviso,  so  as  to  make  the  bill  read: 

B«  «  enacted,  etc..  That  the  Secretary  of  the  TreaBury  be  anv 
^  Is  hereby,  authortaed  and  directed  to  pay  to  O.  Ellas  i'sroL 
me.,  out  xxt  any  money  in  the  Treasury  not  otherwise  approp; 
M.  the  sum  of  •34.130.28.  in  full  settiement  for  losset  suffw, 
y  »•  ^•^  O.  SUas  &  Bro..  Inc..  by  reason  of  changes  In  the  spec 
fltttloos  azkd  extra  work  from  which  the  Oovemment  received  tl 
benefit  but  for  which  no  pay  whatever  has  been  paid  to  the  sa 
**•  ■*••  *  Bro..  Inc..  under  contracts  W  S35  AC-aoS  ^n^  W 
AO-eaS  dated  December  14.  1926.  and  January  28,  1927  with  u» 
t^  £°^  '^  burnishing  certain  airahlp  parts  and  equlTOnent  iS 
the  United  SUtes  Army  Air  Corps:  Provided.  That  no  part  of  thi 
■mount  appiopruted  in  this  act  in  excess  of  10  percent  thereof 
■h^  be  paid  or  ddlrered  to  or  received  by  any  agent  or  agentd. 
•Mora^  or  attoRMys.  on  account  of  services  rendered  in  connec* 
tton  with  said  claim.  It  shall  be  \inlawful  for  any  agent  <A 
■gents,  attorney  or  attorneys,  to  exact.  coUect.  withhold  or  recelvS 
•^yjj*™*  «*_^  •n»o«nt  appropriated  In  this  act  In  ezeesa  of  \k 
psvosnt  tlmsctf  on  account  of  services  rendered  in  connection  wlUi 
■Hd  eUUn,  any  contract  to  the  contrary  notwittetandlniz.  An* 
psraon  Ttolating  the  provisions  of  this  act  shall  be  deemed  guilt* 
or  a  BuademMaor  and  upon  conviction  thereof  shall  be  fined  ii, 
aay  sum  not  sroMdlng  81.000. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading 
read  the  third  time,  and  passed. 
wsposrrKMi  or  ■KM*ras  or  civxuam  coMPoxxiras  of  the  akmi 

The  aanate  proceeded  to  consider  the  hiU  (S.  1713)  tc 
further  amend  set^ioii  6.  act  of  March  4,  1823.  so  as  to  mai^ 
better  prortakm  for  the  recovery  and  disixMition  of  bodies  q4 
members  of  the  civilian  components  of  the  Army  who  die  ii 


line  of  duty,  and  for  other  purposes,  which  had  been  re- 
ported from  the  Committee  on  Military  Affairs  with  air.end- 
ments.  on  page  3,  line  1.  after  the  word  "  that ".  to  insert 
"  which  would  be  ";  and  in  line  2,  after  the  word  "  services  ", 
to  insert  "  in  the  case  of  an  officer  of  the  Regular  Army  ", 
so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  section  6  of  the  act  of  March  4.  1923. 
as  amended  by  the  act  of  AprU  26,  1928  (45  Stat.  461),  Is  hereby 
further  amended  by  Inserting  In  the  seventh  Une,  after  the  word 
"Army  ".  the  words  "  and  members  of  the  National  Guard  of  the 
United  States  ",  so  that  the  second  clause  of  the  section  will  read 
ae  follows;  "  members  of  the  Officers"  Reserve  Corps  and  of  the 
enlisted  reserve  corps  of  the  Army  and  members  of  the  National 
Guard  o*  the  United  States  who  suffer  personal  Injury  or  cor.tract 
disease  In  line  of  duty  while  on  active  duty  under  proper  orders;". 

Sec.  2.  Said  section  6  of  the  act  of  March  4.  1923.  as  amended, 
is  also  hereby  further  amended  by  striking  out  the  last  sentence 
of  the  first  paragraph  of  said  section  6  and  inserting  in  lieu 
thereof  the  following: 

"If  the  death  of  any  person  mentioned  herein  occurs  while  he 
is  on  active  duty,  or  undergoing  training  or  ho^ital  treatment 
contemplated  by  this  section,  the  United  States  shaU,  under  regu- 
lati^  prescribed  as  aforesaid,  pay  the  necessary  expenses  for 
recovery  of  the  body.  Its  preparation  for  burial,  incliidtng  the  use 
<rf  such  of  the  uniform  and  articles  of  clothing  issued  to  him  as 
may  be  required.  Interment  (or  cremation  If  requested  by  his 
relatives) ,  and  transportation  of  his  remains.  Including  rounc  -trip 
transportation  and  subsistence  of  an  escort,  to  his  home  or  the 
place  where  he  received  ord»s  few  the  period  of  training  upon 
which  engaged  at  the  time  of  his  death,  or  to  such  other  piac« 
as  his  relatives  may  designate,  provided  the  distance  to  such 
other  place  be  not  greater  tlian  the  distance  to  his  home;  Pro- 
vided, That  when  the  expenses  of  the  recovery,  preparation,  and 
dl^xxttlon  of  remains  herein  authorized,  or  any  part  thereof,  are 
paid  by  Individuals,  such  individuals  may  be  reimbursed  therefor 
at  an  amount  not  exceeding  that  which  would  be  allowed  by  the 
Government  for  such  services  in  the  case  ctf  an  officer  of  the 
Regular  Army." 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

▼KHXCLXS    AKD    SUPnOXS    FORFXITXD    FOR    VIOLATION    OF    LXCX70R 

LAWS 

•nie  Senate  proceeded  to  consider  the  bill  (S.  1885)  to 
authorize  turning  over  to  the  Indian  Service  vehicles,  vesiiels, 
and  supplies  seized  and  forfeited  for  violation  of  liquor  liiws, 
which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  any  vehicle,  vessel,  ot  oXhst  convey- 
ance used  in  the  transportaUon  of  intoxicating  liquors  vmJ  aw- 
fully into  the  Indian  cotintry  or  other  restricted  area  within  or 
adjoining  an  Indian  reservation,  and  which  under  proper  pro- 
ceedings by  the  Federal  court  is  authorized  to  be  sold  or  de- 
stroyed, may,  upon  order  of  the  court,  be  transferred  to  the  Indian 
Service  for  Its  use  In  the  enforcement  of  the  law  or  other  offcial 
purposes;  said  property,  when  so  transferred  to  the  Indian  Sen>ice 
to  be  accounted  for  as  in  all  other  property  of  a  similar  natiu-e;' 
Provided,  That  no  car  seized  and  forfeited  under  this  act  stial  be 
transferred  for  official  purposes  in  the  same  Federal  Judicial  11s- 
trict  in  which  the  seizure  and  forfeiture  took  place. 

8»c.  2.  Any  articles  or  supplies  seized  and  ordered  sold  or  de- 
stroyed under  similar  conditions  by  the  Federal  court  may  bo 
transferred  to  the  Indian  Service  for  use  in  its  activities  md 
when  so  transferred  shall  be  accounted  for  by  the  bonded  sutier- 
intendent  or  other  official. 

B4r.  KING.  Mr.  President.  I  should  like  to  ask  the  Sena- 
tor from  Oklahoma  [Mr.  Thomas]  whether  he  regards  it  as 
wise  legislation  to  provide  for  turning  over  without  any  in- 
ventory and  without  any  knowledge  of  its  value  prop)erty 
belonging  to  the  United  States  simply  because  it  has  b<>en 
confiscated  or  taken  from  persons  who  have  been  violat;jng 
the  law.  It  seems  to  me  there  ought  to  be  an  inventory: 
the  property  ought  to  be  appraised;  it  ought  to  be  sold;  or, 
if  it  should  be  turned  over  to  some  department,  it  ought  to 
be  charged  against  that  d^wxtment  and  charged  agatast 
its  appropriation. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  facts  iire 
that  liquor  is  being  introduced  into  Indian  reservations, 
and  very  often  the  person  engaged  in  such  activities  is  up- 
prehended;  £uid  most  often  his  means  of  conveyance  is  an 
automobile.  Under  the  law  the  automobile  is  confiscated. 
Of  course,  the  Depeu-tment  could  put  the  automobile  up  for 
sale  and  sell  it  and  obtain  a  few  dollars  for  it  and  turn  tJie 
money  into  the  Treasury.  It  is  thought  to  be  better  pnic- 
tice.  however,  not  to  sell  the  automobile,  but  rather  to  turn 
it  over  to  the  Indian  Service,  though  not  permitting  the 
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automobUe  to  be  used  in  the  same  jurisdiction  where  it  was ' 
captured. 

For  example,  if  an  automobUe  were  captured  in  the  Osage 
Reservation  in  Oklahoma  it  should  be  sent  up  to  Iowa,  or 
to  Nebraska,  or  to  Utah  for  further  use.  That  is  on  the 
theory  that  perhaps  the  person  who  lost  the  automoWle 
would  not  want  to  see  his  car  used  by  Federal  officials  in  his 
own  vicinity.  Under  the  law.  when  a  car  is  captured  it 
belongs  to  the  Government.  Sending  the  car  to  some  other 
jurisdiction,  where  the  defendant  or  guilty  person  would  not 
see  it.  is  thought  to  be  a  better  use  of  such  a  car  than  to 
put  it  up  locally  and  sell  it  and  get  a  few  dollars  for  it  and 
turn  the  money  in  to  the  Treasury. 

That  is  the  whole  purpose  of  the  proposed  legislation.  It 
has  the  approval  and  the  recommendation  of  the  Secretary 
of  the  Interior. 

Mr.  WHEELER.  Mr.  President,  will  the  Senator  yield? 
Mr.  THOMAS  of  Oklahoma.  I  yield. 
Mr  WHEELER.  I  desire  to  say  to  the  Senator  from  Utah 
that  I  advocated  this  kind  of  legislation  in  substance,  and 
urged  it  on  the  Department,  for  the  reason  that  the  Depart- 
ment could  make  use  of  many  of  the  automobiles  which  were 
formerly  being  taken  by  the  Prohibition  Unit  instead  of 
buying  new  and  expensive  automobUes.  They  could  use 
these  second-hand  automobiles  and  save  the  Government 
money  I  have  advocated  that  the  Park  Service  try  to  get 
some  of  the  boats  which  have  been  confiscated,  for  instance, 
to  be  used  in  the  Park  Service  on  the  lakes  in  some  of  the 
parks  That  would  result  in  a  saving  to  the  Government, 
and  I  am  sure  it  would  really  be  a  very  good  thing  to  do 

Mr  KINO  Mr.  President,  I  was  not  objecting  to  the  con- 
fiscation of  the  property,  or  to  its  utilization  after  it  had 
been  confiscated;  but  I  think  the  property  ought  to  be 
appraised,  and.  if  it  is  turned  over  to  a  department  the 
department  ought  to  be  charged  with  it.  and  it  ought  to  be 
upon  the  books  of  the  organization  as  a  charge  or  a  credit, 
whatever  term  is  the  proper  one.  I  think  it  is  rathe?:  an 
unwise  practice  to  take  property  and  have  no  accounting  of 
it  and  transfer  it  to  some  other  agency  of  the  Government 
without  its  being  a  charge,  and  without  the  books  of  toe 
Government  showing  what  disposition  was  made  of  the 
property.  Such  practice,  in  my  opinion,  will  lead  to  a  misuse 
of  property,  and  to  carelessness  in  the  use  of  confiscated 
property. 

Mr  THOMAS  of  Oklahoma.  Mr.  President,  the  bill.  I 
think,  covers  that  matter  fully.  I  find  the  foUowing  lan- 
guage In  the  bill: 

Said  property,  when  so  tranaferred  to  the  Indian  Service,  tobe 
accounted  for  as  in  all  other  property  of  a  similar  nature:  Pro- 
vided.  That  no  car  seized  and  forfeited  under  this  act  "^aU  he 
transferred  for  offlclal  purposes  in  the  same  Federal  Judicial  district 
In  which  the  seiz\ire  and  forfeiture  took  place. 

Sec  2.  Any  articles  or  supplies  seized  and  ordered  sold  or  de- 
stroyed, under  similar  conditions  by  the  Federal  court,  may  oe 
transferred  to  the  Indian  Service  for  use  in  its  a?"^!"®^' "'.^J^^*^ 
so  transferred  shaU  be  acco\xnted  for  by  the  bonded  superintendent 
or  other  offlclal. 

I  think  that  covers  the  exact  objection  raised  by  the 
Senator  from  Utah. 

Mr.  BONE.  Mr.  President.  I  should  like  to  ask  the  Sen- 
ator from  Oklahoma  a  question. 

The  PRESIDING  OFFTICER.  Does  the  Senator  from 
Oklahoma  yield  to  the  Senator  from  Washington? 
Mr.  THOMAS  of  Oklahoma.  I  yield. 
Mr.  BONE.  As  I  take  it.  this  refers  only  to  cars  seized 
whUe  handling  contraband  in  Indian  territory:  it  does  not 
refer  to  cars  which  may  be  seized  by  the  Customs  Service 
or  any  other  service  outside? 

Mr.  THOMAS  of  Oklahoma.  I  think  the  Senator  Is  cor- 
rect in  his  interpretation. 

The  PRESIDING  OFFICER.  If  there  be  no  objection, 
the  question  is  on  the  engrossment  and  third  reading  of 
the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 
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WAll  DBPABTMKKT  APFtCWllATlOHS 

Bfr.  COPELAN13.  Mr.  Pi-esident,  I  ask  that  the  Senate 
proceed  to  the  (xinsideration  of  the  amendments  of  the 
House  of  Repre8<!ntatives  to  the  amendments  of  the  Bmi- 
ate  nos.  7  and  25  to.  the  War  Department  appropriation  biU. 
being  House  bill  59i3. 

The  PRESIDD^G  OFFICER.    Is  there  objectionT 

Mr.  LA  POLLEnTE.    I  object. 

The  PRESIDE'^G  OFFICER.    Objection  Is  made. 

Mr.  COPELAND.    I  should  like  to  ask  why  objection  is 

raised.  __. 

Mr.  LA  POLLETTE.    I  want  to  have  the  consideration  of 

the  calendar  concluded.  _^  ,^. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  The  Senator  from  New 
York  has  the  floor.    Does  he  yield  to  the  Senator  from 

Utah?  . 

Mr.  COPELAND.    I  withdraw  my  re<iiie«t. 

Mr.  KING.  Mi.  President.  I  understood  the  Senator 
from  Arkansas  [Mr.  RobimsohI  to  state  that  we  should  pro- 
ceed during  the  morning  hour  with  the  consideration  of 
the  calendar.    That  was  my  understanding. 

Mr  LA  FOLIiBTTE.  I  had  no  such  understanding.  I 
thought  it  was  understood  that  we  should  proceed  with  the 
calendar  until  tiie  call  of  the  calendar  had  been  completed: 
and  it  seems  to  me  rather  strange  that  the  Senator  from 
New  York  who  has  had  a  number  of  bills  disposed  of  here 
one  way  or  the  other,  should  seek  to  bring  up  at  this  time 
the  action  of  the  House  of  Representatives  on  the  amend- 
ments of  the  Senate  to  the  bill  referred  to  by  him. 

Mr.  COPELAND.  I  had  assumed  that  at  2  o  clock  it 
would  be  In  order  to  take  up  the  matter. 

Mr  SHEPPARD.    Mr.  President,  I  rise  to  a  point  of  order. 

The  PRESIDING  OFFICER.    The  Senator  win  sUte  it 

Mr.  SHEPPARD.  I  make  the  point  of  order  that  the  Sen- 
ate met  today  following  a  recess;  that,  therefore,  there  is  no 
morning  hour;  and  that  the  order  of  business  is  to  continue 
with  the  consideration  of  the  calendar. 

The  PRESIDING  OPFICBR.    The  point  of  order  is  weU 

taken.  .. 

Mr.  COPELAND.  Mr.  President,  I  shall  not  renew  the 
requ^  until  the  calendar  shall  have  been  disposed  of;  but 
I  hope,  if  possible,  before  the  end  of  the  session  today  that 
the  War  Department  appropriation  bill  may  be  disposed  of. 

The  PRESIDING  OFFICER.  The  clerk  will  proceed  with 
the  call  of  the  calendar. 

■ILLS  PA88BD  OVBl 

The  bill  (S.  24)  to  assure  to  persons  within  the  Jurisdiction 
of  every  State  the  equal  protection  of  the  laws  by  discourag- 
ing, preventing,  and  punishing  the  crime  of  lynching  was 
announced  as  next  in  order. 

Mr.  McKELLAR.    Over. 

The  PRESIDING  OFFICER.    The  bUl  will  be  passed  over. 

•nie  bill  (S.  164)  for  the  relief  of  Donald  L.  Bniner  was 
announced  as  next  in  order. 

Mr.  htcKELLAR.  Mr.  President.  I  notice  that  bill  is  op- 
posed by  the  Department,  and.  therefore,  I  win  ask  that  it 

go  over. 
The  PRESIDING  OFFICER.    On  objection,  the  bill  will 

be  passed  over.  ^  ^    ^   .  ,„  . 

The  bill  (S.  1462)  providing  for  the  employment  of  skilled 
shorthand  reporters  in  the  executive  branch  of  the  Gov- 
ernment was  annoimced  as  next  in  order. 

Mr.  KING.    Over.  

The  PRESIDING  OFFICER.    The  bill  Will  be  passed  over. 

The  bill  (S.  1488)  to  create  a  board  of  shorthand  report- 
ing, and  for  otiier  purposes,  was  announced  as  next  in  order. 

Mr.  KING.    Over. 

The  PRESIDING  OFFICER.    The  biU  wiU  be  passed  over. 

ZELMA  HALVBtSOir 

The  Senate  proceeded  to  consider  the  bin  (8.982)  for  the 
relief  of  Zelma  Halverson.  which  had  been  reported  from 
the  Committee  on  Claims  with  an  amendment  to  strike  out 
aU  after  the  enacting  clause  and  insot: 
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Tha*  the  Secretary  of  the  Treasury  be,  azul  he  is  hereby. [au- 
thorized azMl  directed  to  pay,  out  of  any  money  In  the  Treapury 
not  otherwlae  appropriated  and  In  full  aettlement  against  the 
Oovemment.  the  «ixm  of  $60  per  month  In  an  amount  ndt  to 
exceed  $6,000  to  Zelma  HalTerson  to  compensate  her  for  the  death 
of  her  husband.  Harry  Halverson,  who  lost  his  life  August  21,  |933. 
while  fighting  a  forest  fli-e  In  Montana:  Provided,  That  no 
of  the  amount  approprlaced  in  this  act  in  excess  of  10 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agei 
agents,  attorney  or  attorneys,  on  accotint  of  services  render* 
connection  with  said  claim.  It  shall  be  unlawful  for  any  i 
or  agents,  attorney  or  attorneys,  to  exact,  collect,  wlthholi 
receive  any  sum  of  the  amount  appropriated  in  this  act  in  < 
of  10  percent  thereof  on  account  of  services  rendered  in 
nectlon  with  said  claim,  any  contract  to  the  contrary  noti 
standing.  Any  i>erson  violating  the  provisions  of  this  act  shi 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  In  any  sum  not  exceeding  $1,000. 

Tlie  amendment  was  agreed  to. 
"nie  bin  was  ordered  to  be  engrossed  tor  a  third  re 
read  the  third  time,  and  passed. 

LOGAN  ]cxn.VAKrr 

Tlie  bill  (H.  R.  816)  for  the  relief  of  Logan  Mulviney 
was  considered,  ordered  to  a  third  reading,  read  the  t|iird 
time,  and  passed,  as  follows: 
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Be  it  enacted,  etc..  Tha^t  the  Secretary  of  the  Treasury  be, 
is  hereby,  authorized  to  pay,  out  of  any  funds  in  the 
not    otherwise    appropriated,    to    Logan    Mulvaney,    the   sum 
$233.40  in  full  settlement  of  all  claims  against  the  United 
for  piopei'ty  desfaoywl  by  fire  at  Fort  Oglethorpe,  Ga..  on  Pebr^iary 
18.  1922. 

COOT  or  piootTCTxoir  or  corrow  MAiftrrAcruRXs 

The  resolution  (S.  Res.  104)  submitted  by  Mr.  MctJ^alt 
on  the  13th  instant,  and  reported  by  the  Committee  on 
Fizumce  without  amendment,  authorizing  the  United  St  ites 
Tariff  Commission  to  Investigate  differences  in  the  cost|i  of 
production  of  cott<m  manufactures,  under  paragraphs 
and  904  of  the  Tariff  Act  of  1930.  was  considered  and  agteed 
to,  as  foDows: 

Mtoived.  That  the  United  States  Tariff  Commission  Is  dlre:;ted. 
under  the  authority  conferred  by  section  336  of  the  Tariff  Act  of 
1990.  and  for  the  purposes  of  that  section,  to  Investigate  the 
differences  In  the  costs  <a  production  ot  the  following  dcKnlestic 
article  and  of  any  like  ch*  similar  foreign  articles:  Cotton  manu- 
factures, included  In  paragraphs  903  and  904  of  such  act. 

LT.  ccatam.  o.  c.  nAsnmn 

The  Senate  proceeded  to  ecmsider  the  bill  (8.  884)  fori  the 
relief  of  Lt.  Comdr.  O.  C.  Manning,  which  had  been  repo  rted 
tnm  the  Committee  on  Claims  with  an  amendment,  on  page 
1.  line  6.  after  the  words  "  sum  of  ",  to  strike  out  "  $aoo  " 
and  insert  "  $146  ",  so  as  to  make  the  bill  read: 

Be  «  enacted,  ete^  That  the  Secretary  at  the  Trsasury  be,  and  he 
Is  harsby,  authorlaed  and  directed  to  pay.  out  at  any  mon^  in 
the  Treasury  not  otherwise  apprt^x-lated.  to  Lt.  Comdr.  cf.  C. 
Mfcrmtng  the  sum  ot  $146  as  retmbtursement  for  damages  t^  his 
fumlt\m  by  the  Navy  In  shipment  from  Shanghai,  China,  to  I  New 
York.  I 

Tlie  amendment  was  agreed  to.  I 

T%e  bin  was  ordered  to  be  engrossed  for  a  third  rea(  ing, 
read  the  third  time,  and  passed.  « 

aiDucKD  KAnts  roa  omcxas  ahs  xxubixd  mxii  oh  lxave  or 

ABSENCS 

The  bill  (8.  95)  to  provide  for  the  camring  at  reduced 
rates  of  officers  and  enlisted  men  of  the  military  and  ifival 

own 


afford 
le  In- 


foroes  while  on  leave  of  absence  or  furlough  at  their 
expense  was  announced  as  next  in  order. 

Mr.  KING.    Over. 

Mr.  TRAMMELL.    Mr.  President.  wlU  the  Senator 
me  an  (HKKH'tunity  to  explain  the  biU? 

Mr.  KDiO.    Very  weU;  I  withhold  the  objection. 

Mr.  TRAMMBUx  Mr.  President,  under  the  law.  the 
terstate  Commerce  Commission  is  authorised  to  afford  re« 
duoed  rates  to  members  of  the  Marine  Corps  and  offlcers 
and  oillsted  men  of  the  Navy  ordered  to  their  homefc  at 
the  ho^tal.  but  the  law  does  not  go  to  such  an  extent  that 
they  may  be  authorized  to  afford  reduced  rates  to  enl^ted 
men  and  ofDcers  while  on  leave  of  absence,  traveling  to 
fro  from  their  posts  of  duty  to  their  homes.  The  bin  afeeks 
to  broaden  the  law  so  that  the  Interstate  Commerce  C  oa- 
mimdon.  if  they  deem  proper,  may  authorise  reduced  lates 


to  the  men  pers(mally  while  traveling  on  leave  of  absence. 
I  cannot  see  why  the  law  should  not  be  changed  to  that 
effect.    That  is,  briefly,  the  explanation  of  the  biU. 

Mr.  KING.    I  withdraw  the  objection. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
consideration  of  the  biU? 

There  being  no  objection,  the  biU  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  foUows: 

Be  it  enacted,  etc..  That  paragraph  (1)  of  section  22  of  the  Inter- 
state Commerce  Act.  as  amended,  is  amended  by  striking  out  the 
semicolon  immediately  following  the  phrase  "  under  arrangements 
with  the  board  of  managers  of  said  homes  "  and  inserting  in  lieu 
thereof  a  comma  and  the  following :  "  or  to  offlcers  and  enlisted 
men  of  the  military  and  naval  forces  of  the  United  States  while  on 
leave  of  absence  or  furlough  at  their  own  expense;  ". 

CLAIMS  or  CHIPPEWA  INDIANS  OF  MINNESOTA 

The  bill  (S.  1494)  to  amend  an  act  entitled  "An  act  author- 
izing the  Chippewa  Indians  of  Minnesota  to  submit  claims  to 
the  Court  of  Claims  ",  approved  May  14.  1926  (44  Stat.  L. 
555),  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  eis  follows: 

Be  it  enacted,  etc..  That  in  all  suits  filed  under  the  act  entitled 
"An  act  authorizing  the  Chippewa  Indians  of  lUnnesota  to  submit 
claims  to  the  Court  of  Claims  ",  approved  May  14,  1926  (44  Stat.  L. 
555).  either  party,  with  the  consent  of  the  court  first  had  and 
obtained,  shall  have  the  right  to  amend  the  pleadings  at  any  time 
prior  to  the  entry  of  final  judgment  so  as  to  Include  all  claims  said 
IxMllans  may  have  under  said  act  against  the  United  States  and  any 
defense  the  United  States  may  have  thereto. 

BILL  PASSED  OVKS 

Hie  bin  (S.  2241^  to  authorize  an  appropriation  to  carry 
out  the  provisions  of  the  act  of  May  3.  1928  (45  Stat.  L.  484) , 
was  announced  as  next  in  order. 

Mr.  KING.    Over. 

The  PRESIDINO  OFFICER.    Has  bill  will  be  passed  over. 

HESTER   HAMILTON 

The  bill  (H.  R.  829)  granting  6  months'  pay  to  Hester  Ham- 
ilton was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed,  as  foUows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  be.  and  he  Is  hereby, 
authorized  and  directed  to  pay,  out  of  the  appropriation  "  Pay 
of  the  Army,  1935 ",  to  Hester  Hamilton,  dependent  mother  of 
Bfllton  Hamilton,  deceased,  late  of  Company  K,  Twenty-second 
R^^lment  ITnited  States  Infantry,  an  amount  equal  to  6  ntonths' 
pay  at  the  rate  said  Milton  Hamilton  was  receiving  at  the  date  of 
his  death. 

BILLS  PASSES  OVER 

The  bill  (S.  363)  to  increase  the  efficiency  of  the  Veteri- 
nary Corps  of  the  Regular  Army  was  announced  as  next  in 
order. 

Mr.  KINO.    Over. 

The  PRESIDINO  OFFICER.    The  bill  will  be  passed  over. 

The  bill  (S.  18)  to  amend  section  1015  of  the  Revised 
Statutes  was  announced  as  next  in  order. 

Mr.  KINO.    Over. 

The  PRESIDINO  OFFICER.    Ttoe  bill  will  be  passed  over. 

The  bill  (S.  17)  making  it  a  contempt  to  willfully  fail  to 
appear  after  having  been  admitted  to  teil  was  announced  as 
next  in  order. 

Mr.  KING.   I  also  ask  that  that  bill  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

RXVOLVINO  rUNO  rOR  CROW  INDIANS 

The  bill  (8.  2145)  extending  the  time  for  repasmient  of  the 
revolving  fund  for  the  benefit  of  the  Crow  Indians  was 
announced  as  next  in  order. 

Mr.  RUSSELL,    Over. 

Mr.  KING.    I  should  like  an  explanation  of  that  bilL 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  in  1920  the 
Congress  passed  a  bill  creating  a  revolving  fund  for  the 
Crow  Tribe  of  Indians.  The  revolving  fund  has  worked  so 
well  that  the  Department  wants  to  have  it  extended  from 
June  30, 1935.  when,  otherwiae.  the  authority  wiU  expire,  and 
to  keep  the  fund  intact.  The  revolving  fimd  is  serving  a  large 
number  of  Indians,  and  it  should  be  kept  intact  and  loaned 
and  reloaned.  The  bill  inv(dves  no  new  appropriation,  but 
extends  the  time  during  which  this  money  may  be  used  for 
thia.  In  my  opinion,  worthy  purpose. 
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The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideraUon  of  the  bill?  ^       ^      j 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  the  time  for  repayment  to  the  Ulbe  of 
the%50  000  revolving  fund  for  the  benefit  of  the  Crow  Indiana. 
SSi^'by^t^Tct  of  June  4.  1920  (41  SUt.  755),  for  the  purchase 
otUed  animals,  machinery,  tools,  implements,  and  other  wjulp- 
meSll  STextended  fro'm  June  30.  1935,  to  Ju~  ^0  1945-«id 
said  fund  is  hereby  made  available  for  such  purposes  for  the  further 
period  of  10  years  from  and  after  June  SO,  1935. 

WALTXR  J.  BRYSON  PAVING  CO. 

The  Senate  proceeded  to  consider  the  bill  (S.  659)  for  the 
relief  of  Walter  J.  Bryson  Paving  Co.,  which  had  been  re- 
ported from  the  Committee  on  Claims  with  an  amendment 
at  the  end  of  the  bill  to  insert  a  proviso,  so  as  to  make  the 
bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  ^«^^ 
he  is  hereby,  authorized  and  directed  to  pay  Walter  J-  Bryson 
Pavln«  Co  out  of  any  money  in  the  Treasury  not  otherwise 
S;S|rliS;i.  Sie  «un  It  $».5O0.50.  in  fuU  and  final  ,«f^=??°l°' 
all  claims  against  the  Government  for  certain  dredging  work  per- 
formed by  said  company  In  the  improvement  of  t^®  ^hann*^^  in 
Ihe  Anclote  River,  Fla.:  Prtyvided,  That  no  part  of  toe  «nount 
appropriated  In  this  act  In  excess  of  10  percent  thereof  «^*U  J® 
Sid  OT  delivered  to  or  received  by  any  agent  or  "^nte  attorney 
S  attorneys,  on  account  of  services  rendered  in  connection  with 
said  claim  It  shall  be  unlawful  for  any  agent  or  agents,  attor- 
ney or  attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum 
ot  tZ  ImSunt  appropriated  in  this  act  in  excess  of  10  percent 
thereof  ^accouit  of  services  rendered  in  connection  with  said 
SSm  aS  <^^t  to  the  contrary  notwithstanding^  ^L^^l 
SolSlng  the  provisions  of  this  act  shaU  be  <»e«°?«l,Sj"7„  «*„* 
mtodSlanor  ^d  upon  conviction  thereof  shaU  be  fined  In  any 
sum  not  exceeding  $1,000. 

•nie  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILL  PASSED  OVER 

•nie  bin  (S.  686)  for  the  reUef  of  George  Yusko  was  an- 
nounced as  next  in  order. 

Mr,  KING.    Over.  .,  ^  ^  * 

The  PRESIDING  OFFICER.    The  bill  Will  bc  passed  over. 

ESTATE  or  R.  A.  WALLACE  TREAT 

The  bill  (H  R.  2569)  for  the  relief  of  the  estate  of  R.  A. 
Wallace  Treat  was  considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  T««niry  be^  and 
he  Ji  hereb?  authoiiaed  and  directed  to  pay.  out  of  any  money 
Sthe  SSir^  n^  otherwise  appropriated,  *<>  ^be  estate  of  R^A 
WallMe  Treat  the  sum  of  $878.  Such  sum  shall  be  In  fuU  settle- 
SJnt^  ^Claims  against  the  United  Stateson  aocount  ^^e 

SSSagS  sustained  by  the  late  R.  A  Wa!l«*  T^t^h.  ^uiiS^ 
c^^msul  at  Smyrna,  as  a  result  oT  fire  In  the  consulate  of 

Smyrna  on  Sfarch  23,  1923. 

IKVIANS  or  rLATHEAD   HESERVATIOH 


The  Senate  proceeded  to  consider  the  biU  (S.  2146)  for  the 
reUef  of  certain  Indians  of  the  Flathead  Reservation  killed 
or  injured  en  route  to  dedication  ceremonies  of  the  Ooing- 
to-the-Sun  Highway.  Glacier  National  Park,  which  had  been 
reported  from  the  Committee  on  Indian  Affairs  with  amend- 
ments; on  page  1,  at  the  beginning  of  Ihie  6.  stoike  out  to 
compensate  ",  and  insert  the  words  "  in  full  settlement  of  aU 
claims  of  ";  at  the  beginning  of  line  8,  to  strike  out  the  word 
"  injured  "  and  insert  the  words  "  against  the  United  States, 
arising  out  of  any  and  all  injuries  sustained  while  ";  and  on 
page  2,  line  14,  after  the  word  "  ceremonies  ",  to  strike  out 
"In  full  settlement  of  all  claims  against  the  United  States 
arising  out  of  the  death  or  injury  of  these  Indians  wWle 
en  route  to  the  dedication  ceremonies  of  the  Going-to-the- 
Sun  Highway  In  Glacier  National  Park  ",  and  toa^t  "  <>'  «»« 
Going-to-the-Sun  Highway  in  Glacier  National  Park  In  full 
aettlement  of  all  claims  against  the  United  States  arising 
out  of  the  death  of  the  eald  Indians  on  the  said  occasion  . 
go  as  to  make  the  bill  read: 

Be  U  enMatt€,  €te^  That  the  Secretary  of  «»• ''^""Jfy  J^;^ 
he  is  h««toy.  a«thorl»d  and  directed  to  pay.  out  o«  ^  ™<*?fy  ,^ 
Se  Tteam  not  otherwise  appropriated,  the  sum  of  Wf^  ^^ 
settlement  of  aU  claims  of  the  following  Indians  of  the  Plsttoewl 
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Indian  Reservation.  Mont.,  against  ths  ^n*^  «^.Hl*?lJS; 
of  any  and  aU  injuries  sustained  while  en  route  to  the  dedleatk» 
ceremlonles  of  th^  Ootng-to-the-Sun  Highway  In  OiactorNaUowfcl 
Park  in  the  amounts  Indicated:  Sopls  Oonko.  •«»:  *«f^,Sjl2l 
wahcan  Smallsalmon.  $190:  Alexander  Calowahcan.  $260.  *«<™f 
SmaUsalmon,  $250;  Joseph  Woodcock.  •80]M»rtlne81w^s^.  gO. 
Sophie  C.  Oranjo,  $90;  Sophie  MoMM.  •JOO;  i»*»»^  Q^fOo,  $80. 
KneaToranjo.  $60;  Mary  Kyser  Stateah.  $600:  KneasMlchrt  Conko. 
$M:  Pierre  Pien^e.  $50:  WUUam  Mlchrt,  $80:  Andrew  Manybew^ 
$100:  Prwided,  That  If  any  of  the  benefldarles  under  tWs  act  a» 
deceased,  payment  herein  authortaed  shaU  be  made  to  their  hetts: 
and  to  paythe  sum  of  $3,000  to  the  heirs  of  I^ulss  CiUlooyah.  de- 
ceased, and  the  sum  of  $3,000  to  the  heirs  of  Ifidhel  Klzer^  de- 
ceased, also  of  the  Flathead  Indian  Reeerratlon.  Who  were  Wiled 
while  en  route  to  the  said  dedication  ooremonlesoC  t^a«»n«"*0; 
the-Sun  Highway  in  Glacier  National  Park  to  tuU  settlement  of 
aU  claims  against  the  United  States  arising  out  of  the  death  of  the 
said  Indians  on  the  said  occasion. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

S2SXXYOU  XATIOXAL   rOKBT,  OIXO. 

The  Senate  proceeded  to  consider  the  blU  (S.  1513)  to  add 
certain  lands  to  the  Siskiyou  National  Forest  In  the  State 
of  Oregon,  which  had  been  reported  from  the  Committee 
on  Agriculture  and  Forestry,  with  an  amendment,  on  page 
1,  line  5.  after  the  word  "  lands  ".  to  Insert  "  subject  to  valid 
existing  rights  ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  t»«a^*«5»  <*J^«  ®|?^y??J!!S!°S^ 
Por«it,  in  the  Stats  ol  Oregon.  a»  »»«^.  ?«*^?1*^»^?*^  ***• 
following-deecrlbed  lands,  subteet  to  valid  listing  rtghto. 

Section  81.  township  30  south,  range  9  west. 

Sections  2.  3.  4.  6.  6.  7,  8.  9.  16.  17.  and  18,  township  31  south, 

™S^*o^*f6,  17.  19.  JO.  21,  22,  M,  24.  M.  28.  27,  28,  22.  80.  81.  81. 
83  84.  86,  and  86.  towntdilp  80  south,  range  10  west. 

All  of  township  81  south,  range  10  west.       _   ...    .^   _.   ,^   «- 

SecttoM  1.  2.  3.  9.  10.  11,  12.  13.  14,  15.  18.  20.  21.  M.  «.  »*.  M. 
26,  27,  28.  88.  84.  85.  and  86.  township  81  south,  range  11  west. 

All  of  Willamette  meridian.  _^  ^         ...  . 

Skj  2  LsSSri^wrfter  conveyed  to  the  United  «?*"  J»t«»to 
the  aiwve-descrlbed  area,  upon  acc^tance  of  tltle.jOiaU  become 
parts  of  the  said  Siskiyou  NatKmal  Forest  and  subject  to  aU  law« 
S^lng  thereto.  Any  lands  wlttito  thji^ve-descrtbedarea^ 
Me  Dart  of  the  land  grant  to  the  Oregon  ft  Callfonila  Raltooad 
S  tme  to  J^h  revStS  in  the  United  fUtes^ider  the  »rt^ 
Suie  9.  1818  (89  Stat.  218).  shaU  remain  subjwrt  to  all  law. 
ndatlng  to  said  revested  land  grant. 

The  amendment  was  agreed  to. 

•nie  bin  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

DKSCHUTES   HATIOHAL   rOUST.   OKXO. 

The  Senate  proceeded  to  consider  the  bill  (S.  1680)  to 
include  within  the  Deschutes  National  Forest,  in  the  State  of 
Oregon,  certain  public  lands  within  the  exchange  boundaries 
thereof  which  had  been  repeated  from  the  Committee  on 
Agriculture  and  Forestry  with  an  amendment,  on  page  2. 
at  the  beginning  of  line  1.  to  strike  out  "  Secrrtary  of 
Agriculture  "  and  insert  "  SecretarieB  of  Agrlculfcure  and  of 
the  Interior  ",  so  as  to  make  the  bin  read: 


Be  U  enacted,  etc.,  Th«t  the  act  ertltjsd  "j^**  •««J2SSl 
the  adjustment  of  the  boundaries  of  the  P— ehtttes  n<^|OB^ 
SS^totoTstate  of  Oreeoa.,x»Atarc^^^V^^^HffrS^ 
5^rw  a.  iwa.  ^  Moended  by  sddlng  at  the  end  itomtot  the 

**S^a  "SJcTSSl'  in  public  owB«r*hip  wtthta  8b^  of  ^ 

State  of  Oregon,  ss  may  be  found  by  the  8««t«»M  «J»5™f«J*^ 
Sd  «rf  Stoterlor  to  be  c^^^yTJi'^  w^^^if^^iTS? 
purposes,  may  be  add«l  to  the  Deaoliutss  >'«S?^J!S!TSL.«!1 
J^dSStlon  of  the  President,  subject  to  any  iFattd«l.ttog  dalms 

In  such  lands." 

•me  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

PXSOAB  HAnOMAL  rOtXST,  >.  C. 

The  bin  (S.  17«7)  to  add  certain  lands  to  the  Pisgah  Na- 
tional Poieat.  in  the  State  at  North  CaroUna  was  coy^ 
««S:  ordered  to  be  engn«ed  far  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

m,Si^rsiiss  1..  iwT.  tor  o-^f  »f  jsssTfcS^. 

tratlon.  being  approslniately  442  acres,  !»•,  maa  m»  mmm  ■  ""■"■J* 
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Mktod  to  the  Ptegah  National  Forest  and  made  aoblect  to  all  If  W8 
and  rafulationa  relating  to  the  uae  and  administration  of  tbe 
ttonal  forests:  ProvUted,  however.  That  the  tract  shaU  be  so 
aged  as  to  conserve  and  protect  the  water  thereon,  which 
shall  remain  available  for  tbe  use  of  the  Veterans'  Administration. 

Losns  ruoM  nuoxcaTxoir  or  msmKRAmAir  ramr  rLTi 

The  bill  (S.  933)  to  provide  for  an  investigation  and  re- 
port of  losses  resulting  from  the  campaign  for  the  eradi<!a- 
tlon  of  the  Bfedlterranean  fruit  fly  by  the  Department 
Agriculture  was  announced  as  next  in  order. 

Mr.  McNARY.    Mr.  President,  at  the  request  of  an  al 
Member  of  the  Senate.  I  ask  that  the  bill  go  over  for  the 

Tbe  PRESIDENT  pro  tempore.    The  bill  will  be 
over. 

Mr.  TRAMMELL.  Mr.  President.  Is  the  Senator  from  Ore- 
gon willing  to  divulge  who  the  absent  Member  is  who  is  (Ob- 
jecting to  the  bill? 

Mr.  McNARY,  The  Senator  from  Michigan  tMr.  Vand^- 
Bncl,  who  has  been  opposed  to  the  bill,  is  not  present,  and 
I  think  it  should  go  over.  1 

Mr.  TRAMMELL.    I  merely  want  to  get  a  little  infoi 
tlon.  and  inquire  whether  the  Senator  from  Michigan 
opposing  the  bill  now?    He  has  opposed  it  once  or  twice 
fore,  but  I  thought  he  finally  withdrew  his  objection  at 
previous  session  of  Congress. 

Mr.  McNARY.    I  recall  when  he  has  been  here  he  has 
posed  it.  and  I  thought,  in  all  fairness,  in  his  absence 
Senator  from  Florida  would  be  willing  that  the  biU  shoi 
go  over,  of  course. 

Mr.  TRAMMELL.    I  regret  it  very  much.    This  bill 
been  pending  for  some  time  and  a  similar  bill  has  been 
by  the  Senate  on  three  or  four  occasions  at  different  sessi< 
of  Congress.    I  should  much  appreciate  it  if  the  Senator  w^ 
opposes  it  would  be  present  the  next  time  the  bill  shall  jbe 
reached  on  the  calendar. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  pas^d 
over. 

BIU.  PASSU)  ovn 

The  bin  (8.  5)  to  prevent  the  manufacture,  shipment, 
and  sale  of  adulterated  or  misbranded  food,  drink,  druks, 
and  cosmetics,  and  to  regulate  traffic  therein;  to  prev^t 
the  false  advertisement  of  food,  drink,  drugs,  and  cosmetifcs, 
and  for  other  purposes,  was  announced  as  next  in  order. 
Mr.  RUSSELL.    Over.  i 

The  PRESIDENT  pro  tempore.  The  bill  will  be  pas^ 
over. 

AMXSICAN   COlfSXSVATION    WSKK 

The  concurrent  resolution  (S.  Con.  Res.  3)  favoring  tiie 
designation  and  appropriate  observance  of  American  Cod- 
servation  Week  was  read,  considered,  and  agreed  to,  as 
follows: 

Whereas  under  tbe  Inspiring  leadership  of  President  Cleveland 
It  became  the  settled  policy  of  this  Nation  to  conserve  its  natural 
resources;  and  | 

Whereas  tbe  establishment  ot  an  American  Conservation  W<ek 
will  have  the  desired  effect  of  bringing  the  American  people  j  to 
realize  In  tbe  words  of  that  great  conservationist.  President 
Roosevelt,  that  "  tbe  conservation  of  our  natural  resoiirces  uid 
their  proper  use  constitute  the  fundamental  problem  which  un- 
derlies almost  every  other  problem  of  our  national  life  ":  There- 
fore be  It  I 

Jtesoioed  bf  the  Senate  (the  House  of  Repreaentativet  concur- 
ring). That  the  President  of  tbe  UzUted  States  Is  requested  {to 
Issue  each  year  a  proclamation  designating  the  first  week  In  Adrll 
as  American  Oonso-vatlon  Week  and  inviting  the  people  of  ttie 
United  States  to  observe  that  week  in  schools,  churches,  museums, 
parks,  and  other  suitable  places,  with  ceremonies  appropriate  to 
the  occasion. 

Hie  preamble  was  agreed  to. 

BILL    PASSZD    ovn 

The  bin  (S.  198g)  to  revive  and  reenact  section  5  of  the 
act  entitled  "An  act  to  authorize  the  construction  of  _  __ 
bridges  axKl  to  extend  the  times  for  ccunmencing  and 
completing  the  construction  of  other  bridges  over  the  nafl- 
gable  waters  of  the  United  States",  approved  March 
1933.  was  announced  as  next  in  order. 

Mr.  RUSSELL.    Mr.  President,  I  should  like  to  have 
explanation  of  the  bin. 


certain 
lor 


4. 


soiie 


Mr.  SHEPPARD.  Mr.  President,  let  the  bin  go  over  for 
the  present,  until  its  author  may  be  present. 

CHKSAPEAKX  BAT  BRIDGB 

The  bin  (S.  2156)  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Chesa- 
peake Bay  between  Baltimore  and  Kent  Coimties.  Md.,  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  foUows: 

Be  it  enacted,  etc..  That  the  times  for  conunenclng  and  complet- 
ing the  construction  of  a  bridge  across  the  Chesapeake  Bay  between 
Baltimore  and  Kent  Counties,  Md.,  authorized  to  be  built  by  the 
Chesapeake  Bay  Bridge  Cg.  by  section  11  of  the  act  of  Congress 
approved  March  4,  1933,  and  extended  by  act  of  Congress  approved 
June  12,  1034,  are  hereby  further  extended  1  and  3  years,  respec- 
tively, from  the  date  of  approval  hereof. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

DAMISL  rRESMAN  HOMESTEAD,  NEBRASKA 

The  Senate  in-oceeded  to  consider  the  bin  (S.  1307)  to 
establish  a  national  park  on  the  Daniel  Freeman  homestead 
in  Grage  County,  Nebr.,  which  had  been  reported  from  the 
Committee  on  Public  Lands  and  Surveys  with  amendments, 
on  page  1,  line  3.  after  the  word  "  that  ",  to  insert  the  words 
"  the  Secretary  of  the  Interior  is  hereby  authorized  and  di- 
rected to  acquire,  on  behalf  of  the  United  States,  by  gift, 
purchase,  or  condemnation ";  in  line  11,  after  the  name 
"  Daniel  Freeman  ".  to  strike  out  the  words  "  be  purchased 
and  designated  as  a  national  park  to  be  named  the  '  Home- 
stead National  Park  of  America ' "  and  to  insert  the  words 
"  and  that  when  so  acquired  the  said  area  be  designated 
'  llie  Homestead  National  Monument  of  America  '";  on  page 
2,  line  5,  after  the  word  "  appropriated  ".  to  strike  out  the 
words  "  the  sum  of  "  and  insert  the  words  "  a  sum  not  to 
exceed  ";  in  line  8,  after  the  words  "  purpose  of  ".  to  strike 
out  the  word  "  purchasing  "  and  insert  the  word  *'  acquiring  ", 
so  as  to  make  the  biU  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  is  hereby 
authorized  and  directed  to  acquire,  on  behalf  of  the  United  States, 
by  gift,  piu-chase,  or  condemnation,  the  south  half  of  the  northwest 
quarter,  the  northeast  quarter  of  the  northwest  quarter,  and  the 
southwest  quarter  of  the  northeast  quarter  section  26,  township  4 
north,  range  5  east,  of  the  sixth  principal  meridian.  Gage  County, 
Nebr.,  the  same  being  the  first  homestead  entered  ufKDn  under  the 
General  Homestead  Act  of  May  20.  1862,  by  Daniel  Freeman,  and 
that  when  so  acquired  the  said  area  be  deslg^nated  "  The  Homestead 
National  Moniunent  of  America." 

Sec.  2.  That  there  Is  authorized  to  be  appropriated  a  sum  not 
to  exceed  $24,000,  out  of  any  money  in  the  Treasury  not  otherwise 
appropriated,  for  the  purpose  of  acquiring  said  tract. 

Ssc.  3.  It  shall  be  the  duty  of  the  Secretary  of  the  Interior  to 
lay  out  said  land  in  a  suitable  and  enduring  manner  so  that  the 
same  may  be  maintained  as  an  appropriate  monument  to  retain  lor 
posterity  a  proper  memorial  emblematical  of  the  hardships  and  the 
pioneer  life  through  which  the  early  settlers  passed  in  the  settle- 
ment, cultivation,  and  civilization  of  the  great  West.  It  shall  be 
his  duty  to  erect  suitable  buildings  to  be  \ised  as  a  museum  In 
which  shall  be  preserved  litcratxire  applying  to  such  settlement  and 
agricultural  Implements  used  In  bringing  the  western  plains  to  Its 
present  high  state  of  civilization,  and  to  use  the  said  tract  of  land 
for  such  other  objects  and  purposes  as  in  his  Judgment  may  per- 
petuate the  history  of  the  coimtry  mainly  developed  by  the  home- 
stead law. 

S«c.  4.  For  the  purpose  of  carrying  out  the  suggestions  and 
recommendations  of  the  Secretary  of  the  Interior,  the  necessary 
annual  i^ppropriations  therefor  are  hereby  authorized. 

nie  amendments  were  agreed  to. 

The  biU  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  biU  to  establish 
the  Homestead  National  Monument  of  America  in  Oage 
County,  Nebr." 

Mr.  NORRIS.  Mr.  President,  In  connection  with  the  bUl 
just  passed.  I  ask  that  the  report  of  the  committee  be  printed 
in  the  Record  at  this  point. 

There  being  no  objection,  the  report  (No.  365)  was  ordered 
to  be  printed  in  the  Record,  as  foUows: 

The  Committee  on  Public  Lands  and  Surveys,  to  whom  was  re> 
f erred  the  bill  (S.  1307)  to  establish  a  national  park  on  the  Daniel 
Freeman  Homestead  in  Oage  County,  Nebr.,  hating  considered  the 
same,  recommend  that  the  bill  pass  with  the  following  amend- 
ments: 
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Btttkm  out  tb»  title  and  IxxMrt  a  new  title  to  t—A  m  foUows: 

"A  bin  to  eeUbllah  the  Homestead  National  Moniunent  «  Amer- 
ica in  OMte  County,  Hebr."  ^  ^ 

Page  iTltoe  8.  Mter  tlie  wort  "that".  iMert  -  the  Secretary  of 
the  toterlor  U  beceby  autboriaed  and  directed  to  acquire,  on  behalf 
or  the  united  Statea.  toy  flft,  purchawj.  or  condemnation.'* 

Page  1,  tines  0  and  lO.  strike  o«ut  the  language  be  PO«^^*f^.  "«| 
dMUrnated  as  a  natlooal  park  to  be  named  the  Homestead  National 
Park  of  America "  and  Insert  In  lieu  thereof  the  following:  and 
that  when  so  acquired,  the  said  area  be  designated  the  Homestead 
National  Monument  of  America."  ^  ^     _.  . 

Page  a.  line  a.  strike  out  the  words  **  the  sum  of  "  and  insert  in 
lieu  ihereoC  •*  a  sum  not  to  exceed." 

Page  X  line  8,  strike  out  the  word  "  ptirchaslng  and  insert  in 
lieu  thereof  the  word  "  acquiring." 

As  thus  amended  the  committee  recommends  the  passage  of  the 

***It  is  the  object  of  this  proposed  legislation  to  establish  a  pnver 
memorial  which  win  be  emblematical  of  the  hardships  *nd  the 
trlaU  of  pioneer  Ufe  in  the  settlement  of  the  ^««*,^"*-  ^^ 
part  of  the  country  which  is  now  the  bread  basket  of  the  Nation 
was    in  the  main,  settled  under  the  national  homestead  law. 

The  National  Homestead  Act  was  signed  by  Abraham  Lincoln  and 
took  effect  on  the  Ist  day  of  January  1883.  It  U  still  on  the  statute 
books  but  there  now  remains  only  a  comparatively  small  propcw- 
tlon  of  the  pubUc  domain  available  to  entry  under  Its  terms.  In- 
deed, withdrawal  orders  have,  for  the  present  at  least,  suspended 
its  operation.  This  legislation  seeks  to  preserve  'o^^P**^*^. ^ 
hlsU^lc  emblems  and  relics  of  a  period  In  our  Nations  history 
which  to  rapidly  being  forgotten.  The  committee  beUeves  It  is 
eminently  proper  that  the  events  of  this  period  should  be  preserved 
and  while  the  place  of  commemoration  might  be  selected  anywhere 
in  the  country  settled  under  the  Homestead  Act,  yet  It  if  fl**^ 
that  the  place  selected  for  Its  preservation  should  be  o^^*^*  ]^ 
which  oonstttutee  the  first  homestead  entry  made  under  the  act. 

Daniel  Freeman  was  a  Union  soldier  in  the  Civil  War.  He  was 
In  Nebraska  on  a  leave  of  absence  from  his  command.  This  leave 
of  absence  was  about  to  expire,  and  In  order  to  get  back  to  his  com- 
mand before  ite  expiraUon  It  was  necessary  that  the  land  office 
at  Brownvllle,  Nebr..  where  his  homestead  filing, 'f"  ""^^t't?! 
opened  at  12  o'clock  midnight  in  order  to  permit  him  to  make  the 
flUiSr  This  was  done  and  Mr.  Freeman  made  his  filing  during  tte 
first  few  minutes  of  the  day  on  which  the  homestead  law  took  effect 
and  started  Immediately  back  to  his  command.  He  served  during 
the  entire  CivU  War  and  then  retxirned  to  the  homestead  and  in 
due  time  made  final  proof  thereon. 

Under  this  act  there  have  been  taken  up  in  original  homestead 
entries  mra-e  than  505,000,000  acres  of  land  and  an  area  in  ex^  at 
275,000,000  acres  has  gone  to  final  proof  and  United  States  paienw 
have  been  Issued  therefor. 

It  la  expected,  if  this  blU  becomes  a  law.  that  this  homestead  wm 
become  a  museum  In  which  the  literature,  the  Implements  of  agrl- 
cvUture.  the  means  of  transportation,  and  aU  other  past  Incidents 
of  pioneer  life  of  the  period  through  which  the  western  settlers 
had  to  pass  In  winning  the  great  West  wUl  be  preserved  to  future 
generations. 

ARXT  DAT 

The  concurrent  resolution  (S.  Con.  Res.  13)  was  considered 
and  agreed  to,  as  foUows: 

Reaolved  by  the  Senate  {the  House  of  Bepresentativet  cmtcur- 
rtno).  That  Saturday.  AprU  6.  1935,  be  recogniaed  by  the  Senate 
and  House  of  Representatives  of  the  United  SUtes  of  America,  as 
Army  Day.  and  that  the  President  of  the  United  SUtes  be  requested. 
as  Commander  in  Chief,  to  order  military  units  throughout  the 
United  States  to  assist  civic  bodies  in  appropriate  celebration  to 
such  extent  as  he  may  deem  advisable. 

Mr.  SHEPPARD.  Mr.  President,  in  connection  with  the 
concurrent  resolution  just  adopted,  I  ask  that  the  report  of 
the  Committee  on  Bfilitary  Affairs  may  be  printed  in  the 
Record  at  this  point. 

There  being  no  objecUon,  the  report  (No.  316)  was  ordered 
to  be  printed  in  the  Record,  as  follows: 

The  Committee  on  Military  Affairs,  to  whom  was  referred  Semite 
Concurrent  Resolution  13,  to  recognize  AprU  6.  1935.  as  Army  Day,. 
having  considered  the  same,  report  favorably  thereon  with  a  recom- 
mendation that  it  do  pass. 

Practically  ever  since  the  World  War,  April  6  of  each  year  has 
been  observed  throughout  the  United  States  as  Army  Day.  The 
purpose  of  Senate  Coiicurrent  Resolution  13  is  to  give  official  recog- 
nition to  this  date  for  the  present  year.  It  requests  the  Presi- 
dent, ati  Commander  in  Chief,  to  order  military  units  throughout 
the  United  States  to  assist  civic  bodies  in  appropriate  celebration 
to  such  extent  as  he  may  deem  advisable. 

The  spirit  In  which  Army  Day  was  conceived  and  in  which  It  is 
commemorated  each  year  to  exoeUently  and  laconically  set  forth  In 
the  following  extract  from  a  recent  editorial : 

"Army  Day  to  devoted  to  the  maintenance  and  devtiopment  of 
the  Army  ct  the  United  States  and  to  monoriallZB  thereat  pa- 
triotic figures  who  have  hon<»ed  the  Army  by  their  service  In  It 
and  who  have  tteen  honored  by  the  Army  by  their  service  in  tt." 


Bnx  PAflBSD  ovn 

The  bill  (8.  87)  to  prevent  the  shipment  in  Interstate 
merce  of  certain  articles  and  commodities.  In  connectiott 
with  which  persons  are  emplo3^  more  than  6  days  per  week 
or  6  hours  per  day,  and  preseriblnc  certain  coodittons  with 
respect  to  purchases  and  loans  by  the  United  States,  mod 
codes,  agreements,  and  licenses  under  the  National  Induatrial 
Recovery  Act,  was  announced  as  next  In  order. 

Mr.  RUSSELL.    Let  the  bill  go  over. 

Tlie  PRESIDENT  pro  tempore.    Tlie  bill  win  be  passed 
over. 

CHAXLtS  s. 


The  Senate  proceeded  to  consider  the  bin  (H.  R.  8071) 
for  the  relief  of  Second  Lt.  Charles  E.  Upson,  which  had 
been  reported  from  the  Committee  on  Military  Affairs  witti 
an  amendment,  on  page  1,  line  9,  after  the  word  "  orsanlia- 
tion  ".  to  Insert  the  words  "  on  Iday  8.  1918  ".  so  as  to  make 
the  bin  recMl: 

Be  it  enacted,  etc..  That  in  the  a<bDlntetratkm  of  any  law*  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  dtocharged 
soldiers  Second  Lt.  Charles  Upsoti,  who  was  a  member  of  the  Three 
Hundred  and  Thirty-ninth  Regiment  United  States  Infantry,  shall 
hereafter  be  held  and  considered  to  have  been  honorably  dlachanTMl 
from  the  military  service  of  the  United  States  as  a  member  of  that 
organisation  on  May  8,  1918:  Provided.  That  no  bounty,  back  pay, 
pension,  or  allowance  shall  be  htid  to  have  accrued  prior  to  the 
passage  of  thto  act. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 
Ttie  bill  was  read  the  third  time  and  passed. 

coBA  A.  smrrat 

The  bin  (H.  R.  2117)  for  the  relief  of  Cora  A.  Snyder  was 
considered,  ordered  to  a  third  reading,  read  the  ttatrd  time, 
and  passed. 

JOHM  s.  CAinraxx,  dicxased 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  1575)  to 
correct  the  military  record  of  John  S.  Cannell.  deceased, 
which  had  been  reported  from  the  Committee  on  MiUtary 
Affairs  with  amendments,  on  page  1,  Une  8.  after  the  word 
"  have  ",  to  strike  out  the  words  "  been  honorably  discharged 
from  the  military  service  of  the  United  States  as  a  member  of 
said  organization  on  the  13th  day  of  September  1918  "  and 
to  insert  in  lieu  thereof  the  words  "  died  on  the  12th  day  of 
September  1918  as  a  member  of  said  organization,  and  that 
his  death  was  in  the  line  of  duty  and  was  not  the  result  of  his 
own  misconduct ",  so  as  to  make  the  bin  read: 

Be  it  enacted,  etc..  That  to  the  adinlnlcttmtlon  o(  say  kfcwa  om^ 
ferring  rights,  privileges,  and  benefits  upon  honorably  dlschaxged 
soldiers,  their  widows,  or  dependent  relatives.  John  8.  Cannell.  late 
of  the  Provisional  mutary  PoUce  Oonpany.  Plwt  Depot  DIvlalaii. 
American  BxpedlUonary  Foroea.  tfiaU  be  held  aod  ooneMered  to 
have  died  on  the  -12th  day  of  September  1018  as  a  member  of  eald 
organization,  and  that  hto  death  was  in  the  line  of  duty  and  was 
not  the  result  of  hto  own  misconduet:  Frocided.  That  bo  bounty, 
backpay,  pexulon,  or  aUowanoe  shall  aoerue  as  a  result  of  the  pas- 
sage of  thto  act,  except  what  may  aocroe  by  reason  of  the  World 
War  Adjusted  Compensation  Act. 

Tbe  amendnsent  was  agreed  to. 

•nie  amendment  was  ordered  to  be  engrossed  and  the  Ufl 
to  be  read  a  ttiird  time. 

The  bin  was  read  the  third  time  and  passed. 

The  title  was  amended  so  as  to  read:  "An  act  for  the  relief 
of  John  S.  Cannell,  deceased." 

JOHN  W.  SADT 

The  bin  (S.  2333)  for  the  relief  of  John  W.  Dady  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enmeted.  etc..  That  the  OomptaroUer  Oenwal  of  the  TJtated 
Statee  be.  and  he  to  her^y.  anthoriaed  and  directed  to  allow 
credit  in  the  accounts  of  John  W.  Dady.  superintendent  aad 
special  disbursing  agent  of  the  Mission  Indian  Agency,  Riverside. 
GaUfTfor  paymenU  aggregating  •082.50.  made  to  Tkomas  UmM: 
an  Indian,  u  mileage  for  travel  performed  by  automobile  whUo 
eaqtloyed  as  subforeman  la —.•#—.  — *- 
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QVAuncATioifs  or  FtACTmoifZRS  or  LAW  IN  DisTucT  or  I 

COLUMBIA 

Hie  Senate  proceeded  to  consider  the  bill  (S.  395)  relj 
tive  to  the  qualifications  of  practitioners  of  law  in  ti 
District  of  Columbia,  which  had  been  reported  from  t] 
C^ommittee  on  the  District  of  Columbia  with  amendment 

The  first  amendment  was,  in  section  1,  on  page  2,  aft 
line  4.  to  insert  the  following  new  paragraph: 


nbt 


affectiag 
ibla. 
aay 
aay 

there 
Dl»- 
memb  tr 
t4<l 
tlie 

cle:  k 


A  member  of  the  bar  ot  the  highest  court  of  any  State. 
recorded  aa  disbarred  upon  the  membership  rolls  of  the  bar  bf 
the  Sxipreme  Court  of  the  District  of  Columbia,  shall  be  entitled 
to  represent  iMurtles  <»■  interests  In  the  courts  of  the  District 
Columbia    in    causes   which    arise    from    time    to    time 
parties   and   subject   matter   without    the    District   of   Columbia 
No  court  ot  the  District  of  Coltucbia  shall  enforce  against 
maeh  member  of  the  bar  of  the  highest  court  of  any  State 
rale  promulgated  by  such  coxut  which  would  require  that 
be  Joined  of  reccntl  associate  counsel  having  an  office  in  the 
trlct  of  Columbia  or  providing  for  the  exclusion  of  such 
at  the  bar  from  practice  in  such  causes  if  the  party  represented 
■hall   file,  at  the  time  counsel   enters  his   app>earance,   with 
clerk   haying  Jurisdiction   consent   that   service    upon   said 
■hall  be  aemoe  upon  said  piuty  and  his  counsel. 

So  as  to  make  the  section  read: 

That  the  act  entitled  "An  act  to  establish  a  Code  of  Law  f>r 
the  District  of  Columbia",  approved  March  3.  1901.  as  amende  1, 
be,  and  the  same  hereby  is,  further  amended  by  inserting  aftsr 
section  218  thereof  the  following: 

"  Sbc.  2!8a.  No  person  who  Is  not  a  member  of  the  bar  of  tlie 
Supreme  Court  of  the  District  of  Columbia  shall  engage  in  the 
practice  of  law.  or  any  branch  thereof,  in  the  District  erf  Co- 
lumbia; nor  shall  any  partnership,  corporation,  association,  or 
firm  engage  In  the  practice  of  law,  or  any  branch  thereof.  In  tlie 
XMstrict  of  Columbia,  except  associations.  i>artner8hip8.  and  flmks 
all  of  the  members  of  which  are  members  of  the  bar  of  t^e 
Supreme  Court  of  the  District  of  Coliimbla. 

"A  member  oi  the  bar  of  the  highest  court  of  any  State,  not 
recorded  as  disbarred  upon  the  membership  rolls  of  the  bar  of 
tbe  Supreme  Court  of  the  District  of  Columbia,  shall  be  entitled 
to  represent  parties  or  interests  in  the  courts  of  the  District  bt 
Coliunbia  in  causes  which  arise  from  time  to  time  affectlig 
parties  and  subject  matter  without  the  District  of  Columbia.  I  o 
court  of  the  District  of  Colximbla  shall  enforce  against  any  sue  h 
member  of  the  bar  of  the  highest  court  of  any  State  any  ru  e 
promulgated  by  such  court  which  would  require  that  there  l« 
Joined  of  record  associate  counsel  having  an  office  in  the  District 
of  Columbia  or  providing  for  the  exclusion  of  such  member  of  tl  e 
bar  from  practice  in  such  causes  if  the  party  represented  shall 
file,  at  the  time  coxmsel  enters  his  appearance,  with  the  cleik 
having  Jurisdiction  ccmsent  that  service  upon  said  clerk  shall  l« 
aervtoe  \ipan  said  party  and  his  counsel. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  cm  page  4,  line  10,  after  tte 
word  "  same  **.  to  strike  out  "  nor  to  prevent  any  person  c  r 
firm  now  reglstercKi  or  hereafter  registered  by  the  Unite  1 
States  Patent  Office  as  an  '  attorney  '  or  otherwise  from  en  - 
gaging  in  or  h(Hding  himself  or  itself  out  as  qualified 
engage  in  the  preparation  or  prosecution  of  any  patent  a. 
plication  or  case  in  the  United  States  Patent  Ofllce  on  beha 
of  any  inventor  or  apidicant;  nor  to  prevent  any  person  no 
registered  or  hereafter  registered  to  practice  by  the  Uni 
States  Intent  OfDce,  who  is  a  member  of  the  bar  of 
Supreme  Court  of  the  District  of  Columbia,  from  eng  _ 
in  the  geno^  practice  of  law  ",  and  to  Insert  in  lieu  thereof. 
"  nor  shall  anything  in  said  sections  contained  prevent  . 
penon.  partnership,  or  firm,  now  rar  hereafter  registered  . 
the  United  States  Patent  OfDce.  to  practice  before  it.  any. 
not  a  monber  of  the  bar  of  the  Supreme  Court  of  the  Dis- 
trict of  Columbia,  from  performing  any  and  all  of  the 
■OTlces  incident  to  patent,  trade  mark,  copyright,  and  un- 
fair competition  practice  before  and  out  of  the  Patent  OfBos 
and  out  of  court;  nor  prevent  any  member  of  the  bar  eg 
the  Supreme  Court  of  the  District  of  Columbia,  who  is  alsb 
a  member  of  or  an  associate  of  a  firm  or  partnership  whicl  i 
is  registered  to  practice  before  the  United  States  Patent 
Office,  but  all  the  members  of  which  are  not  members  of  th  i 
bar  of  the  Supreme  Court  of  the  District  of  Colmnbla.  from 
practldog  law  to  the  f iill  extent  of  his  authority  as  a  memj- 
ber  of  said  bar  ";  so  as  to  make  the  section  read: 


»1M-  nothing  contained  In  section  aiSa.  aiSh.  or  318  s 
■bail  prevent  jyereons  ae  partnerships  who  are  now  or  shall  here* 
ftfttf  be  •doiltted  to  practice  befove  the  Supreme  Court  of  thi 
U&ltad  SUfeM.  the  Court  of  Appeals  ot  the  District  of  Ceiumblt. 
the  Court  at  Customs  and  Patent  AppwUs,  or  the  Court  ot  Clalmi 


from  practicing  before  the  same,  or  prevent  them  from  vising  the 
words  forbidden  to  be  used  by  section  218b  when  such  words  are 
used  (1)  in  connection  with  other  words  stating  the  court  or 
courts  before  which  they  are  then  so  admitted  to  practice,  or  (2) 
in  their  practice  before  said  courts  or  any  of  them;  nor  shall  uiy- 
thing  in  the  said  sections  contained  (a)  prevent  persons  or  part- 
nerships who  are  now  or  shall  hereafter  be  authorized  or  per- 
mitted by  any  department,  commission,  bureau,  agency,  or  ot^ier 
authority  of  the  United  States  or  of  the  District  of  Columbia  to 
practice  before  the  same  from  doing  so,  or  (b)  apply  to  the  ^jse 
by  them  of  words  forbidden  by  section  218b  when  such  words  axe 
used  (1)  in  connection  with  other  words  stating  the  department, 
commission,  bureau,  agency,  authority,  or  one  or  more  or  all  of 
them  before  which  they  are  so  authorized  or  p>ermltted  to  practce, 
or  (2)  in  their  practice  before  the  same,  nor  shall  anything  in  said 
sections  contained  prevent  any  person,  partnership,  or  firm,  now  or 
hereafter  registered  by  the  United  States  Patent  Office,  to  praclice 
before  it,  and  not  a  member  of  the  bar  of  the  Supreme  Court  of 
the  District  of  Columbia,  from  performing  any  and  all  of  :he 
services  incident  to  patent,  trade  mark,  copyright,  and  unlalr 
competition  practice  before  and  out  of  the  Patent  Office  and  out 
of  court:  nor  prevent  any  member  of  the  bar  of  the  Supreme 
Court  of  the  District  of  Colimibia.  who  is  also  a  member  of  or  an 
associate  of  a  firm  or  partnership  which  is  registered  to  praclice 
before  the  United  States  Patent  Office,  but  all  the  members  of 
which  are  not  members  of  the  bar  of  the  Supreme  Court  of  the 
District  of  Columbia,  from  practicing  law  to  the  full  extent  of  his 
authority  as  a  member  of  said  bar,  or  prevent  any  person  from 
acting  as  attorney  for  the  United  States  Government  while  actu- 
ally engaged  by  it  so  to  do,  nw  shall  anytning  in  the  said  sections 
referred  to  be  construed  so  as  to  prevent  any  title  Insurance  com- 
pany while  authorized  to  carry  on  its  business  in  the  District  of 
Columbia  from  examining,  abstracting,  reporting  upon,  certifjrlng, 
guaranteeing  or  Insuring  titles  to  real  estate,  settling  sales,  on- 
veyances.  and  exchanges  thereof,  or  doing  conveyancing  work  In 
connection  therewith. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  act  entitled  "An  act  to  establis!i  a 
Code  of  Law  for  the  District  of  Colimibia ",  approved  March.  3, 
1901.  as  amended,  be,  and  the  same  hereby  is.  further  amended  by 
inserting  after  section  218  thereof  the  following: 

"  Sbc.  218a.  No  person  who  is  not  a  member  of  the  bar  of  the 
Supreme  Court  of  the  District  of  Colimibia  shall  engage  in  the 
practice  of  law,  or  any  branch  thereof,  in  the  District  of  Columbia; 
nor  shall  any  partnership,  corjioration.  association,  or  firm  etigage 
in  the  practice  of  law.  or  any  branch  thereof,  in  the  District  of 
Columbia,  except  associations,  partnerships,  and  firms  all  of  the 
members  of  which  are  members  of  the  bar  of  the  Supreme  Court;  of 
the  District  of  Columbia. 

"A  member  of  the  bar  of  the  highest  court  of  any  State,  not 
recorded  as  disbarred  upon  the  membership  rolls  of  the  bar  of  the 
Supreme  Court  of  the  District  of  Columbia,  shall  be  entitled  to 
represent  parties  or  interests  in  the  coiu-ts  of  the  District  of  Colum- 
bia in  causes  which  arise  from  time  to  time  affecting  parties  und 
subject  matter  without  the  District  of  Colimibia.  No  court  of  the 
District  of  Columbia  shall  enforce  against  any  such  member  of  the 
bar  of  the  highest  court  of  any  State  any  rule  promulgated  by  rich 
court  which  would  require  that  there  be  Joined  of  record  assoc  ate 
counsel  having  an  office  In  the  District  of  Columbia  or  providing 
for  the  exclusion  of  such  member  of  the  bar  from  practice  in  s  ich 
causes  if  the  party  represented  shall  file,  at  the  time  counsel  en  ,ers 
his  appearance,  with  the  clerk  having  Jurisdiction  consent  that 
service  upon  said  clerk  shall  be  service  upon  said  party  and  his 
counsel. 

"Sbc.  218b.  No  corporation  or  association  shall,  nor  shall  iny 
person  or  partnership  forbidden  by  section  218a  to  practice  lav  in 
the  District  of  Columbia,  use  therein  In  any  way  except  as  henln- 
after  expressly  allowed  the  expressions  '  attorney  at  law  '.  '  counsjlor 
at  law '.  '  lawyer  '.  '  attorney  '.  '  counselor  ',  '  law  office  *.  or  anj  of 
them,  or  the  plural  of  any  of  them,  or  any  other  title,  word  or 
phrase  as  descriptive  of  the  user  or  of  the  office,  business,  or  piac- 
tlce  of  the  user  which  indicates  that  the  user  thereof  is  engage<l  or 
is  entitled  to  engage  in  the  practice  of  law  in  said  District  of 
Columbia. 

**S»c  218c.  Every  letter,  writing,  circular,  postal  card,  plctore. 
print,  engraving,  photograph,  newspaper,  pamphlet,  book,  or  other 
publication,  matter,  or  thing  of  any  kind,  containing  any  matter 
forbidden  by  section  218b  is  hereby  declared  to  be  nonmaUable.  and 
the  mailing  or  attempted  mailing  of  the  same  to  be  a  misdemeanor 
and  subject  to  the  penalties  hereinafter  provided. 

"  Sac.  21Dd.  Nothing  contained  in  section  218a.  218b,  or  218c  saall 
prevent  persons  «•  partnerships  who  are  now  or  shaU  hereaftei  be 
admitted  to  practice  before  the  Supreme  Court  of  the  United  States, 
the  Court  of  Appeals  of  the  District  of  Columbia,  the  Coun  of 
Customs  and  Patent  Appeals,  or  the  Court  of  Claims,  from  p-ac- 
tlclng  before  the  same,  or  prevent  them  from  using  the  words  for- 
bidden to  be  used  by  section  218b  when  such  WOTds  are  used  ( 1  >  in 
connection  with  other  words  stating  the  court  or  courts  before 
which  they  are  then  so  admitted  to  practice,  or  (2)  in  their  practice 
before  said  courts  or  any  of  them;  nor  shall  anything  In  the  jaid 
sections  contained  (a)  prevent  persons  or  partnerships  who  are  aow 
or  shaU  hereafter  be  authorized  or  permitted  by  any  department, 
oommlaslon.  bureau,  agency,  or  other  authority  of  the  United  States 
or  of  the  District  ot  Columbia  to  pracUce  before  the  same  from 
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dome  so.  or  <b)  apply  to  the  u»  by  tbem  of  wwta  forbidden  by 
we^aaiSb  wb^  roeh  wortto  are  used  (I)  In  connection  with 
other  word*  stating  the  department,  commliwlop,  bureau,  agency, 
authority,  or  one  or  more  or  aU  c<  them  before  which  they  are  so 
authorised  or  permitted  to  iM-actlce.  or  (2)  in  their  practice  before 
the  same,  nor  ir*»*^«  anything  In  said  sections  contained  prevent 
any  peracm.  partaertiilp,  or  firm,  now  or  hereafter  registered  by  the 
UiSted  States  Patent  OOce,  to  practice  before  it.  and  not  a  member 
at  the  bar  of  the  8\ipieme  Court  of  the  District  of  Columbia,  from 
performing  any  and  aU  of  the  services  Incident  to  patent,  trade 
mark,  copyright,  and  unfair  competltlcm  practice  before  and  out  of 
the  Patent  Office  and  out  of  court;  nor  prevent  any  member  ot  the 
bar  of  the  Supreme  Court  of  the  District  of  Columbia,  who  is  also 
a  member  of  or  an  associate  of  a  firm  or  partnership  which  is  regis- 
tered to  practice  before  the  United  States  Patent  Office,  but  all  the 
members  erf  which  are  not  members  of  the  bar  of  the  Supreme 
Court  of  the  District  of  Columbia,  from  practicing  law  to  the  fuU 
extent  oT  his  authority  as  a  member  o«  said  bar.  or  jH^vent  any 
person  from  acting  as  attOTney  for  the  United  States  Oovernment 
while  actually  engaged  by  it  so  to  do,  nor  shall  anything  In  the  said 
sections  referred  to  be  construed  so  as  to  prevent  any  title  insur- 
aooe  company  while  auOiorlzed  to  cany  on  Its  business  In  the  Dis- 
trict of  Columbia  from  examining,  abstracting,  reporting  upon, 
certifying,  guaranteeing  or  Insuring  titles  to  real  estate,  seUllng 
sales.  oMLveyanoes,  and  exchanges  thereof,  ot  doing  conveyancing 
work  In  connection  therewith. 

"  Sec.  218e.  No  corporation,  association,  person,  or  partnership 
shall  do  on  behalf  of  another  anything  which  that  other  to 
forbidden  to  do  by  sections  218b  or  2 18c. 

"  Sac.  218f .  Every  person,  corporation,  and  association,  who  or 
which  shall  violate  any  provision  of  section  218a,  218b,  or  218c 
shall  be  guilty  of  a  misdemeanor,  and  on  conviction  thereof  shall 
be  punlj^ed  by  fine  not  exceeding  (5,000  or  by  Imprisonment  not 
exceeding  1  year,  or  by  both  said  punishments.  In  the  discretion 
of  the  coxirt,  and  the  Supreme  Court  of  the  District  of  ColumbU 
and  the  police  court  of  the  District  of  Columbia  shall  have  con- 
current jurisdiction  at  all  prosecutions  under  this  section." 

Ssc.  2.  If  any  clause,  sentence,  paragraph,  word,  or  part  of  this 
act  shall,  for  any  reason,  be  invalid  or  Inoperative  the  remainder 
thereof,  and  each  sentence,  paragraph,  and  part  of  this  act  shall 
stand  with  like  effect  as  thcnigh  separately  and  severally  enacted, 
unaffected  by  the  Invalidity  or  Inoperativeness  of  any  other  part. 

Sac.  8.  All  acts  and  parts  of  acts  inconsistent  or  In  conflict  with 
the  provisions  of  this  act  sre  hereby  repealed  to  the  extent  of  such 
inconsistency  or  conflict. 

CSADT  p.   OCM.KMAM 

The  bill  (S.  fW)  for  the  relief  of  Grady  D.  Coleman  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  tizne.  and  passed,  as  follows: 

Be  it  enmeUd.  etc..  That  In  the  administration  of  the  pension 
laws  and  laws  conferring  rights  and  privileges  upon  honorably 
dtocharged  soldlen  and  their  widows  and  dependent  relatives 
Orady  D.  Cotoman.  late  private.  Ttoop  K.  Fourth  Regiment  United 
States  Cavalry,  shall  be  beld  and  oonsidered  to  have  been  hoeor- 
ably  discharged  from  the  military  service  of  the  United  States  as 
a  member  oTsald  organlxaUon  on  May  29,  1931:  ProtHded.  That 
no  back  pay.  bounty,  pension,  or  other  emolument  shall  accrue 
prior  to  the  passage  ot  this  act. 


DEPARTMENT    OF    AGRICULTXTRB    APPROPRJATIOIIB 

The  bin  (H.  R.  6718)  making  appropriations  for  the  De- 
partment of  Agriculture  and  for  the  Farm  Credit  Adminis- 
tration for  the  fiscal  year  ending  June  30,  1936,  ^nd  for 
other  purposes,  was  announced  as  next  in  order. 

Itr.  RUSSELL.  Mr.  President,  that  is  the  general  supply 
bill  for  the  Department  of  Agriculture.  I  ask  unanimous 
consent  that  it  may  be  taken  up  at  the  conclusion  of  the  call 
of  the  calendar. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered. 

tend.  Am  JOZHT   RESOLUTIOM  PASSO)   OVER 

The  bill  (8.  1»4)  to  amend  the  Inland  Waterways  Cor- 
poration Act  was  annoimced  as  next  in  order. 
Mr.  KINa.    Let  the  bUl  go  over. 
The  PRESIDENT  pro  tempore.    The  bill  will  be  passed 

over. 

The  Joint  resolution  (S.  J.  Res.  93)  to  extend  the  time 
within  which  contracts  may  be  modified  or  canceled  under 
the  provikioDs  of  section  5  of  the  Independent  Offices  Ap- 
priation  Act,  1934.  was  announced  as  next  in  coder. 

Mr.  KINO.    Over. 

The  PRESIDENT  jwo  tempore.  The  Joint  resolution  will 
be  passed  over. 

rLOOD  COHTROI.  OH  THE  COQUHXX  RIVER,  OKSG. 

The  bin  (8.  448)  to  authorize  a  preliminary  examination 
of  CoQullle  River  and  its  tributaries  in  the  State  of  Oregoo 
with  a  view  to  the  control  of  its  floods  was  considered,  or- 


dered to  be  engrossed  for  a  third  reading,  read  tbe  iblrd 

time,  and  passed.  *s  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  WSr  Is  hsaaby  author- 
laed  and  directed  to  cause  a  preliminary  tamtnation  to  be  made 
of  the  CoquUle  River  and  its  tributaries  In  the  Stats  o<  Oregon. 
with  a  view  to  the  control  of  Its  floods.  In  aooordaaoe  wtth  tha 
proYlalons  of  section  S  <rf  an  act  oatltled  "Aa  aot  to  pcovlds  (or 
control  of  the  floods  of  the  Mississippi  River  and  of  ttas  Sacnt- 
mento  River.  Calif.,  and  for  other  purposes",  approwad  Uaroh  1. 
1917.  the  cost  thereof  to  be  paid  from  i4>pr^>rlatlons  beretotora 
(»  hereafter  made  for  exam t nations,  surveys,  and  eontlngsnelas 
at  rivers  and  harbors. 

PLOOD  CONTROL  OP  TTKPQVA  RIVBt,  ORSQ. 

Ttie  bin  <6.  449)  to  authorise  a  pr^iminary  examination 
of  Umpqua  River  and  its  tributaries  in  ttie  Btate  of  Oregon 
with  a  view  to  the  control  of  its  floods  was  considered,  or- 
dered to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  foUows: 

Be  it  eiuicted.  etc.  That  the  Secretary  of  War  Is  hereby  author- 
ised and  directed  to  cause  a  preliminary  examination  to  be  made 
of  the  Umpqua  Blver  and  its  trtbutartss  In  tbe  State  of  Orsgoa. 
with  a  view  to  the  control  of  Its  floods,  la  aeoo-^laace  vHb  tba 
provisions  of  section  3  of  an  act  entitled  "An  act  to  prorids  for 
the  control  of  the  floods  of  the  MJsslssippl  River  and  of  the  Sacra- 
mento River.  Calif.,  and  for  other  purposes",  approved  March  1. 
1917,  the  cost  thereof  to  be  paid  from  apinoprlatioos  bsretotore 
or  hereafter  made  for  examinations.  s\urveys,  and  ooatlnganclas  of 
rivers  and  harbors. 

IXOOD  CONTROL  IN  TnXAXOOK  COUHTT,  ORXG. 

The  biU  (6.  1317)  authorising  a  preliminary  examination 
of  the  Nehalem.  Miami.  Sllehis,  unison.  Trade,  and  Tilla- 
mook Rivers,  in  TiUamook  County,  Oreg.,  with  a  view  to  the 
controlling  of  floods  was  considered,  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  is  authorised  and 
directed  to  cause  a  preliminary  eaasntnation  to  be  mads  of  tbm 
Nehalem,  Miami,  Kilchls,  Wilson,  Ttask.  and  TiUamook  Rtvsn. 
In  Tillamook  County,  Oreg.,  with  a  view  to  tba  oontrol  ot  floods. 
In  accordance  with  ttie  provlsloBs  ot  ssctUm  8  of  an  act  entitled 
''An  act  to  provide  for  oontrol  of  floods  of  tba  MIssf  t^  Kivsr,  and 
of  the  Sacramento  Blver,  Oallf ..  and  for  other  puiposss  ".  appro vd 
Mareh  1,  1917,  the  cost  thereof  to  be  paid  from  ap|ira|irlatlonB 
heretof (»«  or  hereafter  made  for  examlnattotis.  surveys,  and  eon- 
ttngendas  of  nvens  and  harbora. 

PLOOD  CONTROL  ON  WILLAiam  RXTB,  0«M. 

The  Senate  proceeded  to  consider  the  bUl  (8.  M5)  author- 
ixing  a  survey  of  the  WiUamette  River  and  Its  trUmtaxles,  1b 
the  State  of  Ontgon.  with  a  view  to  controning  floods,  irtiieh 
had  been  reported  from  the  Committee  on  CommCTce  witti 
amendments,  on  page  1,  line  4.  after  the  words  "  cause  a  **, 
to  strike  out  tb«  word  "  survej  **  and  insert  in  lieu  thfereof 
the  words  "  preliminary  examination  **;  In  Hne  5.  before  the 
word  "  tributaries  ".  to  insert  the  word  "  tts  ";  in  Une  t.  after 
the  words  "  view  to  ",  to  strike  out  the  words  "  pxepaclng 
detailed  plans  snd  estimates  at  the  cost  of  soeh  work  as  wav 
appear  advisable  for  ";  in  line  8.  after  tbe  word  "  floods  ". 
to  strike  out  ttie  words  "  and  for  the  protection  of  eroding 
banks  ";  and  on  page  2.  line  2.  after  the  word  "  such  ".  strike 
out  ttie  word  "  survey  "  and  insert  the  words  "  preliminary 
examination  ",  so  as  to  make  the  bin  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  Is  authortaed  and 
directed  to  cause  a  preliminary  sMunlnatlon  to  be  made  of  tke 
WUlamette  River  and  its  trllmtaries.  in  tbe  State  of  Oeagon.  wltb 
a  view  to  the  prevention  and  cooXrd  ot  floods  In  aoeordanoe  with 
the  provisions  a:  section  3  of  the  act  entttled  **  An  act  to  provids 
for  the  control  (3f  ttie  floods  of  tbe  Mississippi  Blver.  and  of  tbe 
Sacramento  River,  Calif.,  and  for  other  purposes  ",  approved  Marcb 
1.  1917.  The  cost  of  such  preliminary  examination  shaU  be  paid 
from  appr(^riatlons  heretofore  or  beieafter  mads  for  sgamlnatlons, 
surveys,  and  contingencies  of  rivers  and  barbers 

The  amendments  were  agreed  to. 

The  bin  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  tbirA  time,  and  passed. 

The  title  was  amended  so  as  to  read::  "A  bma^ortstof  » 
pr^imlnary  eiaunlnatlQn  of  IJbe  WUlamette  River  axid  tte 
tributartes.  In  the  State  of  Oregon,  with  a  vtew  to  cott- 
trolllng  floods." 

1UXT8VXLLX  SCHOOL  USZUCT.  SVOSOSCBH  VOUHXf,  WACH« 

Hie  taUi  (S.  1633}  to  proivlde  funds  (or  sooperatioo  wttli 
liarysviUe   School  District  Na   tU, 
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Wash^  for  extensioa  of  public-school  buildings  to  be  avi^- 
able  tor  Indian  children  was  announced  as  next  In  order. 

Mr.  O'MAHONET.    Over. 

Mr.  BONE.  Mr.  President,  may  I  inquire  of  the  Senaitor 
his  objection  to  the  Bfarysville  blB? 

Mr.  O'MAHONET.  It  conflicts  with  the  President's  finan- 
cial program. 

Mr.  BONE.  The  report  of  the  committee  does  not  so 
Indicate.  TTie  report  of  the  committee  is  very  precise  ^nd 
indicates  that  the  proposed  legislation  would  not  conflict, 
as  I  recall  the  statement. 

A  group  of  Indian  pupils  were  attending  a  Federal  schjool 
irtilch  was  closed  and  those  pupils  were  sent  to  the  pul 
achool  at  Marysvllle.  That  school  district  is  flnancJ 
uaal^  to  carry  the  additional  burden.  A  similar  biU 
the  Senate  last  year,  but  I  think  was  lost  in  the  House  in 
the  closing  days  of  the  session.  The  bill  has  had  the  ap- 
proval of  the  Department  and  was  introduced  at  their  re- 
quest because  conditlcms  in  Marysvllle  school  district  w>re 
becoming  Intolerable. 

Mr.  O'MAHONET.  Does  the  Senator  say  the  Departmi  int 
has  approved  it? 

Mr.  BONE.    It  did  laet  year. 

Mr.  O'MAHONET.  The  letter  of  the  Acting  Secretary  of 
the  Interior  concludes  with  the  statement: 

Wbile  I  personally  favor  enactment  ot  8.  1533,  the  Director  of 
tb«  Budgat.  under  date  at  March  4.  1930.  advlaes  that  the  pro- 
poMd  legUlatlon  woiild  not  be  In  accord  with  the  financial  pro- 
gram of  the  President. 

Mr.  BONE.  It  may  not  be  in  flnan/:ial  accord  with  lis 
program,  but  it  is  assuredly  not  in  financial  acc(»rd  with  the 
ccmdition  of  the  scho<ri  district.  The  Federal  Govemmint 
put  the  burden  on  a  little  school  district  which  could  not 
and  cannot  carry  it.  If  the  Federal  Government  wantsTto 
do  a  thing  of  that  kind.  I  am  perfectly  willing. 

Mr.  O'MAHONET.    I  withdraw  my  objection. 

There  being  no  objection  the  bill  was  considered,  orde^d 
to  be  engrossed  for  a  third  reading,  read  the  third  t 
and  passed,  as  follows: 

0«  it  eiiocted.  etc..  That  there  Is  hereby  authorized  to  be  ai, 
priated.  from  any  moneys  In  the  Treasury  not  otherwise  appro- 
priated, the  Slim  of  (38.000  for  the  purpose  of  cooperating  with 
llarysTlUe  School  District,  No.  325.  Snohomish  Ck>unty,  Wash.,  ror 
•xtexulon  and  improvements  of  school  buildings:  Provided,  That 
the  expenditure  of  any  moneys  so  appropriated  shall  be  subJectJto 
the  eoodltlon  that  the  schools  maintained  by  said  district  shall 
be  available  to  all  the  Indian  chUdren  of  the  district  on  the  saine 
terms,  except  as  to  payment  of  tuitions,  as  other  children  of  said 
school  district:  l*rop<ded  further,  That  such  expenditures  shallTbe 
■object  to  such  further  conditions  as  may  be  prescribed  by  the 
Secretary  of  the  Interior.  T 

AGKCUUMT   SI8PICTIRG  WATKKS  Of   COLXTMBXA  SIVKR        j 

The  bill  (S.  1077)  to  further  extend  the  time  in  which 
States  of  Washington,  Idaho.  Oregon.  Montana,  and  Wj 
ming  may  enter  into  a  compact  or  agreement  respecting 
dispositioii  and  apportionment  of  the  waters  of  the  Columlj 
River  and  Its  tributaries  was  considered,  ordered  to  be 
grossed  for  a  third  reading,  read  the  third  time,  and 
asfoDows: 

»«  ft  enacted,  etc..  'iTMit  the  time  within  which  the  SUtes  of 
wa^hogton.  Idaho.  Oregon.  Montana,  and  Wyoming  may  enter  ii  ,to 
a  eompttct  or  agreement  respecting  the  dlspoelUon  and  app<»r- 
ttonmeat  o«  the  waters  of  the  Columbia  River  and  Its  trlbutar  es 
M^authorttasd  by  the  act  entitled  "An  act  to  permit  a  compact  or 
•p*"*»"»*  b«t*«en  the  States  of  Washington.  Idaho.  Oregon,  atid 
Montana  reqiiectlsg  the  disposition  and  apportionment  of  ^e 
wmteni  o<  the  Columbia  River  and  Its  tributaries,  and  for  other 
pni  puaui  ".  vapttmd  March  4,  1925.  as  amended  and  extended,  is 
extended  to  January  1.  ia37. 

AcaagimiT  tisncrxNc  watkss  or  uttlk  mxssoitki  iivn 
Tlie  Senate  proceeded  to  consider  the  bill  (S.  1571)  grait- 
Ing  the  consent  of  Congress  to  the  Stotes  of  Montana,  Noi  Lh 
Dakota,  South  Dakota,  and  Wyoming  to  negotiate  and  enter 
into  a  compact  ox  agreement  for  division  of  the  waters  of 
the  Little  Missouri  River,  which  liad  been  reported  from  t  le 
Committee  on  Irrigation  and  Reclamation  with  an  amen  1- 
ment.  on  page  1,  line  6,  after  the  words  "  January  1  •*,  to 
strike  out  - 1936  -  and  insert  In  lieu  thered  "  1987  ".  so  Us 
to  make  ttw  MS  read: 


Be  it  enacted,  etc..  That  consent  of  Congress  Is  hereby  given  to 
the  States  of  Montana,  North  Dakota,  South  Dakota,  and  Wyo- 
ming to  negotiate  and  enter  into  a  compact  or  agreemerit  not 
later  than  January  1,  1937,  providing  for  an  equitable  division 
and  apportionment  between  the  States  of  the  water  supply  of  the 
Little  Missouri  River  and  of  the  streams  tributary  thereto,  upon 
conditions  that  one  suitable  person,  who  shaU  be  appointed  by 
the  President  of  the  United  States,  shall  participate  In  said  nego- 
tiations as  the  representative  of  the  United  States  and  shall  make 
report  to  Congress  of  the  proceedings  and  of  any  comptict  or 
a^vement  entered  into:  Provided.  That  any  such  compiict  or 
agreement  shall  not  be  binding  or  obligatory  upon  either  of  the 
parties  thereto  unless  and  until  the  same  shaU  have  been  ap])roved 
by  the  legislature  of  each  of  said  States  and  by  the  Congiesa  of 
the  United  States. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

SALE  OF  TIMBER  ON  NATIONAL  TORXSTS 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  2881) 
authorizing  the  adjustment  of  contracts  for  the  ssle  of 
timber  on  the  national  forests,  and  for  other  purposes, 
which  had  been  reported  from  the  Committee  on  Agricul- 
ture and  Forestry  with  an  amendment,  on  jpage  1,  Lue  8, 
after  the  words  "  prior  to  ".  to  strike  out  '*  May  1,  1933  "  and 
insert  in  lieu  thereof  "  June  30,  1934  ",  so  as  to  make  the 
bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  Agriculture  Is  hereby 
authorized,  upon  application  of  the  contracting  parties  involved, 
and  after  due  notice  publicly  given,  when  such  action  is  neces- 
sary in  his  Judgment  to  prevent  hardship  or  unemployment,  and 
under  such  rules  and  regulations  as  he  may  prescribe,  to  »rml- 
nate  any  contract  made  prior  to  June  30,  1934.  for  the  sale  of 
timber  on  national  forests,  without  requiring  the  payment  of 
damages  for  failure  to  cut  all  of  the  timber  involved,  ezoipt  as 
the  value  of  the  remaining  timber  may  have  been  reduced  l)y  the 
cutting  and  removal  done  by  the  purchaser:  Provided,  Ttat  aU 
applications  for  action  by  the  Secretary  under  the  authoiity  of 
this  act  ShaU  be  submitted  within  1  year  from  the  date  of  Its 
approval. 

The  amendment  was  agreed  to. 

The  bill  was  read  the  third  time,  and  passed. 

IMPORTS  or  AGRICTTLTURAL  PRODITCTS 

B4r.  VANDENBERG.  Mr.  President,  on  Tuesday  last  I 
submitted  a  resolution  (S.  Res.  Ill)  simply  requesting  in- 
formation from  the  departments  respecting  certain  tariff 
items.  I  have  conferred  with  the  majority  leader,  the  Sen- 
ator from  Arkansas  [Mr.  Robinson],  and  he  is  peifectly 
willing  the  resolution  should  be  ad(^ted  with  the  preamble 
stricken  out.  I  am  willing  to  perfect  the  resolution  by 
eliminating  the  preamble,  and  I  ask  for  its  immediatf;  con- 
sideration. 

The  PRESIDENT  pro  tempore.  Is  there  objection  *>o  the 
request  of  the  Senator  from  Michigan? 

Mr.  HARRISON.  Mr.  President,  reserving  the  right  to 
object,  I  understand  the  Senator  desires  to  strike  out  the 
preamble? 

Mr.  VANDENBERG.  Tes. 

Mr.  HARRISON.  The  resolution  merely  seeks  infiarma- 
tion  from  the  Treasury.  Commerce,  and  Agriculture  Djpart- 
ments? 

Mr.  VANDENBERG.  That  is  the  total  extent  of  the  reso- 
lution. 

Mr,  HARRISON.  I  see  no  objection,  although  I  think  it 
is  the  better  practice  for  such  resolutions  first  to  go  to  a 
standing  committee. 

There  being  no  objection,  the  resolution  was  considered 
and  agreed  to,  as  follows: 

Resolved.  That  the  Secretary  of  the  Treasxiry  be  requeited  to 
transmit  to  the  Senate  full  and  detailed  information  regarding  the 
Imports  of  agricultural  products  into  the  United  Statet.  from 
January  1,  1934.  to  March  1.  1935,  by  countries  of  origin,  dates  of 
Importation,  the  kinds,  volume,  and  value  in  doUars  of  8u:h  im- 
ports, the  names  of  the  transporting  ships,  and  the  United  States 
ports  of  entry;  be  it  further 

Resolved,  That  the  Secretaries  of  Commerce  and  Agrltrulture 
and  Special  Foreign  Trade  Adviser  Hon.  George  N.  Peek  be  re- 
quested to  transmit  to  the  Senate  any  information  availi^ble  la 
their  departments  covering  the  calendar  or  fiscal  years  from  1904 
to  December  31.  1934,  showing  the  cotton  acreage,  annual  pro- 
duction and  consumption,  and  the  annual  import  and  exi>ort  in 
volimM  and  dollar  value  of  the  cotton  produced  and  consuiaed  by 
the  separate  coimtrles  of  the  world,  together  with  the  :umual 
world  outplua;  and  be  It  further 
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Resolved.  Th»t  the  Soeretarle«  of  Ooaunerce  and  Agneultura  and 
Special  Foreign  Trade  Advlaer  Hon.  George  N.  Peek  be  requested 
to  transmit  to  the  Senate  any  information  araUable  In  tHelr  de- 
partmenU  covering  tb«  calendar  and/or  fiscal  years  from  1904  to 
December  31.  1934.  showing  the  wheat  acreage,  annual  produc- 
tion and  consumption,  and  annual  Import  and/or  export  in  vot- 
inne  and  dollar  value  of  the  wheat  produced  and  consiuned  by  ^e 
separaU  countries  of  tiM  world,  together  with  the  annual  world 
Bun^us. 

The  preamble  was  stricken  out. 

iKAOXCATXoir  or  HKomxRAnxAir  raciT  tvt 

Mr.  TRAMMELL.  Mr.  President.  I  ask  unanimous  con- 
sent to  recur  to  calendar  374.  the  bill  (S.  933)  to  provide  for 
an  investigation  and  report  oif  losses  resulting  fr<Hn  the  cam- 
paign for  the  eradication  of  the  Mediterranean  fruit  fly  by 
the  Department  of  Agriculture.  I  think  it  was  objected  to 
under  a  misapprehension  when  It  was  reached  on  the 
calendar. 

Mr.  FLETCHER.  Mr.  President,  I  hope  that  my  col- 
league's request  may  be  granted. 

The  PRESnWNT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  had  been  reported  from  the  Committee 
on  Agricoltnre  and  Forestry  witih  an  amendment,  on  page 
3.  line  13,  after  the  words  "  sum  of  ".  to  strike  out  "  $25,000  " 
and  insert  in  lieu  thereof  "  $10,000  ",  so  as  to  make  the  bill 
read: 

Be  tt  enacted,  etc..  That  a  board  is  hereby  created,  to  be  known 
as  the  Mediterranean  Prult  Fly  Board,  to  be  composed  of  Ave  Indi- 
viduals to  be  appointed  by  the  Secretary  of  Agrlcalture.  two  of 
whom  sbaU  be  repreaentaUves  of  the  DepartmMit  of  Agrteulture 
(one  to  be  chairman  of  the  board),  two  cltloens  of  the  State  of 
Florida,  and  one  man  at  large.  Any  vacancy  occurring  in  the 
board  shall  be  filled  in  the  same  manner  as  the  original  appoint- 
ment. Bach  member  of  the  board,  other  than  members  holding 
office  under  the  SUt*  or  Federal  Oovemment.  shall  receive  com- 
pensation at  the  rate  of  $10  per  day  while  actually  en^loyed  on 
the  business  of  the  board.  The  board  shall  cease  to  exist  upon 
transmitting  its  report  under  section  2  of  this  act. 

Ssc.  2.  The  board  Is  authorized  and  directed  to  conduct  a  oom- 
nlete  investigation  and  survey  of  all  losses  sxistalned  by  growers 
and  farmers  In  the  State  of  Florida  reroltlng  from  the  campaign 
to  eradicate  the  Mediterranean  fruit  fly  in  such  State  and  transmit 
to  the  Secretajry  of  Agriculture  not  later  than  December  31.  1935, 
a  fun  report  of  the  results  of  such  Investigation  and  sxirvey:  J»ro- 
vided  That  such  report  shall  serve  as  Information  only  and  shall 
not  be  construed  as  imposing  any  legal  or  moral  obligation  upon 
the  Government  of  the  United  States.  The  Secretary  of  Agrlcul- 
t\xre  shall,  not  later  than  January  10,  1936,  trmnsmlt  such  report 
of  s\irvey  to  Congress,  together  with  such  recommendations  as  he 
may.  In  his  Judgment,  deem  advisable. 

Sbc.  3.  With  the  aM>roval  of  the  Secretary  at  Agrlcalture,  the 
board  may  (1)  without  regard  to  the  provisions  of  other  laws 
applicable  to  the  employment  and  oompensatloo  o*  oOeers  and 
employees  of  the  tJWted  States  em^^oy  and  fix  the  eompensatlon 
and  duUes  of  such  employees  as  may  be  necessary  to  carry  out 
the  purposes  of  this  act;  but  the  compensation  of  such  employees 
shall  correspond,  so  far  as  may  be  practicable,  to  the  rates  estab- 
Itahed  by  the  Classification  Act  of  1933,  as  amended;  and  may 
(2)  make  such  ezpendlturea.  including  expendltiwes  for  travri  and 
subsistence  expenses,  for  personal  services  at  the  seat  of  govern- 
ment and  elsewhere,  and  for  printing  and  binding,  as  are  neces- 
sary for  the  efBdent  execution  of  Its  functions  under  this  act. 
All  expenses  of  the  board  sbaU  be  aUowed  and  paM  upon  the 
presentation  of  itemised  vouchers  therefor  approved  by  the  chair- 
man of  the  Board  and  the  Secretary  of  AgriciUture. 

Sac.  4.  That  there  is  hereby  atrthortoed  to  be  appwyrlated  the 
sum  of  $10,000.  or  so  much  thereof  as  may  be  necesaary,  for  the 
purpose  of  canrying  out  the  provlalons  of  this  act. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  tMrd  reading, 
read  the  ttilrd  time,  and  passed. 

MXSSACX   FROM   THK   HOT78K 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  announced  that  the  House 
had  disagreed  to  the  amendments  of  the  Senate  to  the  bill 
(H.  R.  6359)  to  repeal  certain  provisions  relating  to  pub- 
licity of  certain  statements  of  income,  agreed  to  the  confer- 
ence asked  by  the  Senate  on  the  disagreeing  votea  of  the  two 
Hou^pt  thereon,  and  that  Mr.  Dou«htoii,  Mr.  SAMon,  B. 
Hai..  Mr.  Cmxm,  Mr.  Tuadwat  and  Mr.  Backabacb  were 
appointed  managers  on  the  part  o<  the  House  at  the 
conference. 

The  message  also  announced  that  the  House  had  agreed 
to  the  report  of  the  committee  of  c<Hif  erence  on  the  disagree- 


ing rotes  of  the  two  Hooms  on  the  arawKrtnwnts  of  tlie  Sen- 
ate to  the  bin  [H.  R.  5»13>  making  appropriations  for  the 
military  and  ncnmilitary  activities  of  the  W«r  Department 
for  the  fiscal  year  ending  June  30.  19t6,  and  for  other  pur- 
poses; that  \he  House  had  receded  from  its  disagreement  to 
the  amendments  of  the  Senate  numbered  10,  17.  M,  28,  and 
32  to  the  said  bill  and  concurred  therein:  and  that  the 
House  had  reo^ded  from  its  disagreement  to  the  amend- 
ments ci  the  Senate  numbered  7  and  25  to  the  bill  and  con- 
curred therein,  each  with  an  amendment,  in  which  it  re- 
quested the  coricurrence  of  the  flenatift 
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The  message  further  annoimced  that  the  Speaker  had 
affixed  his  signature  to  the  following  enrolled  bifls  and  johit 
resolution,  and;  they  were  signed  by  the  President  laro 
tempore: 

S.403.  An  ac^t  to  ameiKl  the  act  of  Congress  approved 
March  1,  1899.  entitled  "An  act  to  authorise  the  Commis- 
sioners of  the  District  ci  Columbia  to  remove  dangerous  and 
imsafe  buildings  and  parts  thereof,  and  for  other  porposes  **. 
and  to  further  amend  said  act  toy  adding  at  the  end  thereof 
new  sections  niimbered  5  and  8; 

8.406.  An  a<^  to  amend  an  act  approved  May  1.  1908, 
entitled  "An  aci  to  create  a  Board  for  the  Condemnation  of 
Insanitary  Buildings  in  the  District  of  Columbia,  and  fa: 
other  purposes":  and 

H.  J.  Res.  174.  Joint  resohitkm  to  permit  articleB  Imporied 
from  fOTeign  countries  for  the  purpoee  of  exhfbitton  at  the 
Calif oamia-Pac:iflc  Intematiooal  Exposition.  San  Diego,  Oallf  ^ 
to  be  admitted  without  payment  of  tariff,  and  for  other 
purposes. 

AMKNBMnrr  or  zkuuib  wAxnwATa  ooaroaAXSMr  act 

Mr.  FLTTCHER.  Mr.  President,  when  Senate  bill  1994 
was  reached  mx  the  calendar,  a  Senator  objected  to  its  con- 
sideration. It  is  a  Ull  introduced  toy  the  Senator  from 
California  [Mr.  JoRmoirl,  referred  to  the  Committee  on 
Commerce,  and  favorably  reported.  There  is  no  objection 
to  it.  The  Department  recommends  it.  The  bill  merely 
extends  to  certain  waterways  in  Caltfomla  the  provisions  of 
the  Inland  Wnterways  Corporatton  Act. 

The  FRBStDEtn:  pro  tempore.  Does  the  Senator  from 
Florida  ask  unanimous  consent  to  recur  to  that  tofll? 

Mr.  FLBTCHER.    I  do. 

■nie  PRE9IDEMT  pro  tempore.  Is  there  objection  to  the 
present  consideration  oi  the  tolU? 

Tben  being  no  objection,  the  Senate  inrooeeded  to  con- 
sider the  bffl  (8.  1904)  to  amend  the  Udand  WatervaT* 
CorporatlOTi  AjcI.  approved  Jane  3,  1934,  as  amended.  Which 
was  ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  fottows: 

Be  tt  enacted,  etc..  That  subdlviikin  (•)  of  aectioci  a  o<  th«  sot 
entitled  "An  ac*  to  create  the  Inland  Waterways  Corporation  for 
the  purpoee  of  carrying  out  tbs  mamtif  and  purpoaa  t€  Onngrsai 
a»  aaia  tweed  \m  aacttona  Ml  sad  800  of  Um  ■naaaportatton  Act, 
and  for  other  purposes ",  aiqn-ovwl  Jvma  8,  ISM.  as  aoaended.  is 
amended  by  strlkl^K  on*  **»  wonSs  "  or  Snake  Brvers  ••  and  tnaett- 
ing  in  ll0a  tbercof  "  Snaka.  Sacramento,  or  8aa  Joaquin  Rivon." 

AGU:CULTURAL  DXPARmXHT  APraOPtlATZOmi 

Mr.  RUSSBIli.  In  conformity  with  the  unanimoii8-«on- 
sent  agreemait  heretofore  entered  into,  I  now  ask  that  the 
Senate  proeectd  to  the  constderattan  of  Baaae  Vm  8718.  the 
agricultural  appropriation  UIL 

TTiere  beinj;  do  objecyon,  the  Semte  proceeded  to  con- 
sider the  bill  (H.  R.  6718)  making  awroprlationa  for  the 
Department  of  Agriculture  and  for  the  Farm  Credit  Admin- 
istration for  the  fiscal  year  ending  June  30.  1938,  and  for 
other  purpoaes,  which  had  been  xtporied  from  the  Com- 
mittee on  Appropriations  with  amendment. 

Mr.  RUSSiaLL.  I  ask  that  the  formal  reading  of  the  Mil 
be  ^Bspaised  with  and  that  the  bill  be  read  for  amendment, 
the  amendments  of  the  committee  to  be  first  eonaMered. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is 
so  ordered.    'Ilie  clerk  wlU  read  the  toilL 

Tlie  Chief  'Clerk  proceeded  to  read  the  bitt. 

The  first  amendment  of  the  Committee  en  Appropflattens 
was.  under  tbe  heading  "  Title  I--Departan«it  U  Agrlenk- 
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tore— Office  of  the  Secretary— Salaries  ".  on  pace  3.  line  19. 

after  the  word  "  exceed  ".  to  strike  out  "  $30,000  "  and  insert 

"  $33,400  ".  so  aa  to  read: 

For  tta«  Secretary  of  AgrlcxUture.  Under  Secretary  of  Agricul- 
ture. A— totant  Secretary,  and  for  other  personal  aerrlces  In  the 
District  of  Coltunbla,  and  elsewhere.  $584,712:  Provided,  That  In 
expending  approprlatlona  or  portions  of  i4>proprlatlonB  contained 
in  this  act  for  the  payment  for  personal  aerrlces  in  the  District  of 
Columbia  In  aceordaaee  with  the  ClasstHcatlon  Act  of  1923.  as 
amaaded.  with  the  exception  of  the  Assistant  Secretary,  the  aver- 
age of  the  salaries  of  the  total  number  of  persons  iinder  any  grade 
In  any  bureau.  oAce.  or  other  appropriation  tmlt  shall  not  at  any 
time  exceed  the  average  of  the  compensation  rates  specified  for 
the  grade  by  such  act  as  amended  and  in  grades  in  which  only  one 
position  Is  allocated  the  salary  of  such  position  shall  not  exceed 
ttaa  avvrac*  of  the  compensation  rates  for  the  grade,  except  that 
In  unusually  meritorious  cases  of  one  position  in  a  grade  advances 
may  be  mads  to  rates  higher  than  the  average  of  the  compensa- 
tlcm  rates  at  the  grade  but  not  more  often  than  once  In  any 
flaeal  year  and  then  only  to  the  next  higher  rate :  Provided  further, 
TImU  this  rsstrlctlon  shaU  not  apply  (1)  to  gradss  1.  2.  3.  and  4 
at  the  clsrlcal-mechanlcal  service,  or  (3)  to  require  the  reduction 
in  salary  at  any  person  whose  compensation  was  fixed  as  of  J\ily 
1. 1S94.  In  aeoordanes  with  ths  rules  of  section  6  of  such  act.  (3)  to 
rsqniva  ths  reduetkm  In  salary  of  any  person  who  ts  transferred 
ttook.  oas  poattloa  to  another  position  in  the  same  or  different 
gnds.  tn  the  same  or  different  bureau,  office,  or  other  appropria- 
tion unit,  (4)  to  prevent  the  payment  of  a  salary  under  any  grade 
■S  a  imta  higbm  than  ths  maxlmnm  rate  of  the  grade  when  such 
htghar  rate  is  psrmlttad  by  the  Classification  Act  of  1S33.  as 
amandsd.  and  is  qMClflcaUy  authorized  by  other  law.  or  (5)  to 
ndnos  tbs  compenaatloo  of  any  person  in  a  grade  in  which  only 
on*  position  Is  allocated:  Prxtvided  further,  That  the  Secretary  of 
Acheoltors  Is  authorlasd  to  contract  for  stenographic  reporting 
sell  It  ss.  and  the  ajmtoprlatlons  made  In  this  act  shall  be  avallabls 
for  such  purposes:  Provided  further.  That  the  Secretary  of  Agricul- 
ture Is  autborlasd  to  capend  from  apim^irlatlcms  available  for 
the  purdMse  at  lands  not  to  exceed  SI  for  each  option  to  purchase 
any  particular  tract  or  tracts  of  land:  Provided  further.  That  not 
to  saesed  •38.400  at  ths  appropriations  available  for  salaries  and 
11  HIS  1 1  see  at  oOeen  and  uaployees  of  the  Department  of  Agrlciil- 
tuie  permanently  stationed  In  foreign  countries  may  be  used  for 
payment  of  allowanoea  for  living  quarters,  including  heat.  fuel. 
and  Ught,  as  autborlasd  by  the  act  approved  June  30. 1080  (U.  8.  C. 
Svppl  vn.  title  ft.  see.  il8a) .  but  the  amount  so  used  for  any  one 
on  shaU  not  sacesd  the  amount  permitted  by  law  to  be  so 
I.  dtirlng  the  fiscal  year  1030.  for  any  one  person  In  the  foreign 
of  the  Department  of  Commerce: 


Tbe  amendment  was  agreed  ta 

Tht  next  amendment  was,  on  page  4.  line  16.  after  the 
word  "  any  ",  to  strike  out  "  statement,  oral  or  written  "  and 
Insert  "  written  statement ",  so  as  to  read: 

Provided  further.  That  no  part  of  the  fluids  appropriated  by  this 
act  shall  be  used  for  tbe  payment  of  the  salary  of  any  officer  or 
unployee  of  the  Department  of  Agrlctiltiire  who  as  such  officer  or 
employee,  or  on  behalf  of  the  Department  of  Agriculture.  Issues  or 
eaaasB  to  be  isBuad  or  to  be  made  public  any  written  statement 
wbleh  advocates  reduced  consumption  of.  or  which  asserts  that  it 
is  harmful  or  undesirable  to  use.  any  wholesome  agricultural  food 
wwnnioiHty  or  any  manufacture  thereof;  but  this  proviso  shall  not 
apply  to  any  — wtluu  that  an  article  is  adulterated  or  mlsbranded 
wtthln  the  meaning  of  the  Pood  and  Drugs  Act  of  June  30.  1900. 
as  amended,  or  to  the  Issxie  or  publication  of  any  suggested  bal- 
aaeed  diet  for  food  or  feed  purposes. 

The  amendment  was  agreed  to. 

<nie  next  amendment  was,  under  the  heading  "  Extension 
Senrlca— Payments  to  States.  Hawaii,  and  Alaska  **.  on  page 
16.  ItaM  $,  after  tbe  name  "Washington",  to  strike  out 
"  $85,000  "  and  insert  "  $97,030  ".  so  as  to  read: 

Agrleultural  exhibits  at  fairs.  To  enable  the  Secretary  of  Agri- 
culture to  make  sattaMe  agrleoltural  exhibits  at  State,  interstate, 
aad  intsraatianal  fairs  held  within  the  United  Statee;  for  tbe 
purohaae  of  neeeasary  supplies  and  equipment;  for  telq;>bone  and 
telegraph  servloe.  fMght  and  express  charges;  for  travel,  and  for 
every  other  expense  necessary,  including  the  employment  of  asslst- 
anee  in  or  outside  the  city  of  Washington.  $97,090. 

The  amesidment  was  agreed  ta 

Tte  next  amendment  was,  on  page  16.  line  20,  after  the 
word  "expenses'*,  to  strike  out  "$903,754"  and  insert 
"$014,7a4",  and  m  line  21.  after  the  word  "exceed",  to 
strike  out  "  $510,536  "  and  Insert  "  $516,536  ".  so  as  to  read: 

In  an.  salaries  and  eipensea,  8014.784.  of  which  amotmt  not  to 
WBiiaJ  8S16J84  may  be  expended  for  personal  services  in  the  Dis- 
trict at  Columbia. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  od  page  16.  line  33.  to  increase 
the  total  appropriation  for  the  Bxtension  Serrlce  from 
$4,974,754  to  $4,966,784. 

Tbe  ■nwrnrtmrnt  wm  agreed  to. 
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The  next  amendment  was,  on  i>age  16,  line  25,  to  increase 
0ie  grand  total  appropriation,  OfDce  of  the  Secretary  of 
Iculture.  from  $11,622,554  to  $11,634,584. 

The  amendment  was  agreed  to. 

I  The  next  amendment  was,  under  the  heading  "Weather 

Bureau — Salaries  and  expenses  ",  on  page  20.  line  2,  aftei 

the  word  "  exceed ",  to  strike  out  "  $482,819 "   and  insert 

♦  $494,419  ",  so  as  to  read: 

i 

j  Total.    Weather   Bureau.   $3,420,204.    of    which   amount   not    to 

Exceed   $494,419   may   be   expended   for   personal   services   In   tho 

District  of  Colimibla. 

I  The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "  Bureau  ol' 

Animal  Industry ".  on  page  25,  line   16,  before  the  word 

f  elsewhere  ",  to  strike  out  "  and/or  "  and  insert  "  and  ",  so 

^  to  read: 

{   A"'*"^'  husbandry:  For  aU  necessary  expenses  for  Investlgatlonn 
ind  experiments  In  animal  husbandry:  for  experiments  In  animal 
feeding  and  breeding,  Including  cooperation  with  the  State  agri- 
cultural experiment  stations  and  other  agencies.  Including  repalri 
and  additions  to  and  erection  of  buildings  absolutely  necessary  Ui 
i*rTj  on  the  experiments.  Including  the  employment  of  labor  In 
^e  city  of  Washington  and  elsewhere,  rent  outside  the  Dlstrlc: 
Colvunbia.  and  aU  other  necessary  expenses,  $757,663,  tncludini; 
113.600.    for    livestock    experiments    and    demonstrations    at    Bl(; 
Iprlngs  and  elsewhere  In  Texas,  to  be  available  only  when  tho 
itate  of  Texas,  or  other  cooperating  agency  In  Texas  shall  havo 
appropriated  an  equal  amoxint  or.  In  the  opinion  of  the  Secretarj' 
>f  Agriculture.  shaU  have  furnished  its  equivalent  In  value  In  co~ 
>peratlon  for  the  same  ptupose  during  the  fiscal  year  ending  Juno 
|0,  1930. 

The  amendment  was  agreed  to. 

The  next  amendm«it  was.  on  page  26.  line  9,  after  the 
products  ",  to  strike  out  "  $366,755  "  and  Insert  "  $391,755  ". 
as  to  read: 

Diseases  of  animals:  For  all  necessary  expenses  for  scientific; 

LvestlgatioDS  of  diseases  of  animals.  Including  the  construction  oi' 
accessary  buUdlngs  at  BeltsvlUe,  Md..  the  maintenance  of  the 
bureau  experiment  station  at  Bethesda,  Md.,  and  the  necessarj- 
inses  for  investigations  of  tuberculin,  serums,  antitoxins,  and 

lalogous  products.  $391,755. 

The  amendment  was  agreed  to. 

Tbe  next  amendment  was,  on  page  30,  line  2.  before  the 

rords  "  of  which  ".  to  strike  out  "  $11,298,419  "  and  insert 

$11,323,419  ".  so  as  to  read: 

Total.  Bureau  of  Animal  Industry.  $11,333,419,  of  which  amo\int 
LOt  to  exceed  $789,029  may  be  expended  for  departmental  |>er- 
sonal  services  In  the  District  of  Colxmibla,  and  not  to  exceed 
455.335  shall  be  available  for  the  ptirchase  of  motor-propelled  and 
horse-drawn  passenger-carrying  vehicles  necessary  In  the  conduct 
^f  field  work  outside  the  District  of  Columbia. 

j  The  amendment  was  agreed  to. 
Mr.  CLARK.    Mr.  President,  I  have  no  disposition  or  de- 
to  slow  up  the  consideration  or  passage  of  this  measure; 
tut  I  should  like  to  ask  the  chairman  of  the  subcommittee. 
Senator  from  Georgia  ilSi.  Russku.],  whether  there  is 
legislation  in  the  committee  amendments? 
Mr.  RUSSEUi.    Mr.  President,  the  Senator  from  Missouri 
advised  that  there  is  no  legislation  whatever  in  the  com- 
Ittee  amendments.     If  the  committee  had  reported  any 
lendment  in  the  way  of  legislation,  the  entire  bill,  of 
>urse,  would  have  been  subject  to  a  point  of  order  and  would 
tve  been  recommitted. 

There  is  a  minor  amendment  in  the  nature  of  legislation 
Vhich  provides  for  the  establishment  of  a  meteorological 
^tion  in  the  State  of  Mcmtana,  and  makes  an  anpufti  ap- 
firoprlation  of  $10,000  therefor,  which  the  Senator  in  charge 
the  bill  has  been  requested  by  the  committee  to  offer  from 
te  floor.  No  other  amendment  embracing  legislation  will 
offered  by  the  Senator  having  the  bill  in  charge. 
Mr.  CLARK.  That  was  precisely  the  purpose  of  my  in- 
quiry—to  ask  the  S^iator  in  charge  of  the  bill  whether  it  is 
uie  intention  of  the  committee  to  offer,  on  behalf  of  the 
Committee,  any  amendments  creating  new  ofBces  or  involving 

Ireal  legislative  change. 
Mr.  RUSSEUj.    The  Senator  from  Missouri  is  advised  that 
o  such  amendment  could  possibly  be  Involved,  unless  it  be 
amendment  in  which  the  Senator  from  Montana  [Mr. 
Dcua]  is  interested,  providing  for  the  establishment  of  a 
^teorologteal  station  to  attempt  to  safeguard  against  forest 
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Mr.  ClARK.  I  hare  no  «b!)eotion,  and  I  am  eertafn  no 
Member  of  tbe  BeoaJbe  has  any  objection,  to  that  ameadBoent. 
What  I  was  trying  ta  guard  against  was  what  happened  in 
the  laat  aesskin.  when  the  ofBce  of  Under  Secretary  of  Agri- 
culture wie  created  by  a  committee  amendment  without 
what  I  resard  as  due  notice  to  the  Senate. 

Mr.  RUSSELL,  llw  Senator  frtan  Missouri  is  on  the  floor 
and  may  object  to  any  amendment  that  is  offered.  He  is  as 
familiar  with  tbe  rules  as  any  other  Member  of  this  body, 
and  much  more  familiar  with  them  than  is  the  Senator  from 
Qetngia. 

Mr.  mCKHf SON.  Mr.  President,  I  do  not  expect  to  bring 
this  matter  before  the  Senate,  but  there  has  been  a  great  deal 
of  criticism  of  the  county  ac^nts  in  the  Extension  Service 
acting  as  secretaries  of  the  Tarioos  corn-hog  committees. 
I  thenCore  ask  that  the  testimony  of  Dr.  Warburton.  com- 
mencing on  page  87  of  the  Senate  committee  hearings  on  the 
bill  and  ending  on  page  40,  be  inserted  in  the  Rxcobo  at  this 
point,  so  as  to  show  the  position  of  the  Department  with 
reference  to  this  particular  phase  of  the  work. 

The  PRESIDENT  pro  tempore.    Without  objection,  it  is  so 

ordered. 
Tbe  mattn-  referred  to  Is  as  foDows: 
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gntvica  o»  coTxrrrr  agxnts  iw  a.  a.  a.  activitubs 
Senator  Dickucsoh.  Dr.  Warburton,  what  percentage  of  the  time 
of  the  county  agento  In  the  Extension  Servloe  te  now  being  taken 
up  with  tbe  expansioa  and  diveotlon  and  activities  of  tbe  Agricul- 
tural Adjustment  AdmlBiatratloar  

Dr.  Wabbtston.  "niat  varies  greatly.  Senator  DxcxiKsojr,  accord- 
ing to  the  Importance  of  the  adjtistment  effort  In  the  particular 
oounty.  In  tbe  Ie»wa  oouct^es,  lor  lastanoe,  where  on  tbe  average 
1  700  com-hc«  contracts  were  written,  necessarily  a  very  canstder> 
able  portion  of  the  time  of  the  ootiuty  agent  Is  taken  up  with  that 

work. 

Senator  Dickiwbow.  What  Is  ttie  reason  for  «ie  county  agent  be- 
ing se>«cti^  as  the  iwimtmy  of  theae  oocn-heg  committees  In  the 
vartoUB  eovaOeei 

Dr.  WaaBUSTON.  The  oom-hog  associations,  as  well  as  other  pro- 
duction-control aasoclatloas,  elect  their  own  officers;  and  in  Iowa 
a  ocmsUleratole  number  ot  tbe  county  sesoetatlons  have  elected  the 
coxmty  agent  se  tbe  secretary  of  the  aasodatton.  Tliat  Is  acoom- 
pUshed  by  free  vote  of  the  members  of  those  aasoctattons. 

Senator  Dickihsok.  The  suggestion  I  wanted  to  make  was  that 
either  your  Extension  Service  Is  not  of  any  value,  or  It  Is  being 
absolutely  laid  aside  and  subrogated  to  the  A.  A.  A.  program.  I 
know  of  no  season  why  the  corn-hog  committee  tn  a  coimty  In 
Iowa  or  any  other  State  should  aot  select  Its  own  secretary,  and 
let  the  county  agent  do  the  Extension  Service  work  that  he  xised 
to  do. 

Either  you  must  admit  that  your  Extension  Bervlee  work  was  not 
of  value,  or  you  must  admit  that  the  work  Is  belBg  abatdutely  laid 
aside  and  nothing  Is  being  done  on  your  extension  work,  and  you 
are  giving  yeur  whole  thne  to  the  economic  end  of  the  proUem. 
rather  than  the  edueatioBal  and  sdcntlBc  end  of  It  that  was 
formerly  the  duty  of  the  county  agent. 

Dr.  Warbttstom.  I  certainly  would  not  adasU,  and  I  thick  you 
would  not  admit,  that  the  Extension  Service  has  been  of  no  value. 

Senator  DKBcmsow.  No:  I  do  not  admit  it,  ackl  I  want  you  to 
t»i<T>ir  abaut  lite  aCeilag  at  an  eauaidment  here  wtdch  will  i»ovlde 
that  none  of  the  fimds  appropriated  In  this  blU  shall  go  to  pay  the 
salary  of  a  county  agent  who  gives  any  at  his  time  to  the  A.  A.  A. 
program. 

Senator  O'MAHomr.  Would  not  tltisit  tend  to  Increase  the  ex- 
penditure? 

Senator  Dickinson.  No;  It  does  not  tend  to  Increase  It  at  alL 
Why?  What  they  are  doing  Is  diverting  the  county  agent's  salary 
over  to  the  A.  A.  A.  program  and  negleetlBg  the  'BKtetuAon  Servloe 
work  and  saving  the  A.  A.  A.  tbe  expense  of  doing  what  they  ought 
to  do,  and  that  is  to  select  their  own  secretaries  and  pay  them. 

Dr.  WABBTiaTON.  I  know  of  nothing  that  would  more  quickly 
wreck  tixe  Sxtenslon  Servloe  than  such  a  prohibition  as  tbe  Senator 
■uggeste. 

A  Uttle  leas  than  9  years  i«o,  when  the  Agricultural  Adjustment 
Act  was  passed,  the  question  was  raised  as  to  whether  the  Bxtensloa 
Service  should  provide  the  field  representation  for  the  Adjustment 
Adml&lsferwtioa.  The  Extension  Serviee  had  a  wMe-spread  organi- 
zation with  repraaentattves  In  the  larger  part  at  tbe  agtlcultiual 
counties  la  the  Ualted  StaXes.  There  was  no  conipanU>le  oKgacdaa- 
tlon  In.  I  think,  any  other  Oovemment  activity.  There  was  no 
oQter  i^rncy  -which  could  so  quickly  have  jjresented  ttie  plans  of 
the  Agricultural  Adjustment  Admtnlstrajtlmi  to  tbe  formers  of  the 
country.  If  the  AgtfcHiHural  Adjustaamt  Admtulstrattoin  had  not 
used  the  Extension  Service  and  had  set  up  an  wganlzatlon  wholly 
of  Its  own,  paralleling  the  Extension  Service,  the  net  result  would 
have  been  very  geoetaSy  that  tbe  f  srm  people  of  tbe  oouatry  woold 
have  said,  "  There  are  iuet  teo  mai^  Federal  agents  In  this  county; 
and  the  one  that  we  can  do  somethlz^  about  getting  zld  of  Is  the 
extension  agent,  because  we  pay  part  of  his  salary  .** 

Senator  Pitauweow.  T«u  are  laying  right  toto  their  hands  by 
■dmltttng  mat  the  oauBty  agent  im  mm 


it.  and 
oom-hog  asaa. 

Dr.  Wumanatt.  Nat  «t  all.  Seaator.    Tba  AtfJ 
tratk>a  is  pnttlxig  Isrto  ^lect  agilutlturai  eeeoomla 
the  BxtMMton  Etervioe  has  not  been  able  to  do. 
talking  for  years  about  the  sgrteoltwral  outlaDk. 
farmers  to  pndijtoe  In  secordanoe  with  pna , 
that  we  have  not  been  able  to  •eeoapUah'a  great 


A^wlnlff- 
in  a  way 
Wa  have 

to  g«t 

bat  oa 

We  have 


had  soaae  effect  on  prodtsetloa.  The  Ad Juatmeot  admhsMzitJon. 
through  the  pirodactton-osntrai  eeatracta.  has  marts  a  a« 
effort  to  aaeorniiUsh  sonettilng  akmg  thaA  Mne:  and  tn 
ties  I  admit  that  a  very  <iBiielrlershle  part  at  the  county 
time  has  been  biken  vQi  with  the  stf  Jastment  effort.  That  has  been 
time  that  has  been  weXl  need  by  the  eatensten  sgents;  tmA,  tor 
thing.  It  has  given  the  extenalon  agents  opportoal^  ta 
a  very  large  nussber  of  faiaseca  who  aeeer  came  aaar  their 
before.  They  have  a  very  much  wider  aoqaalBtaaiee  than  they  ever 
had  befoK.  Tkiey  have  ahova  the  rvni  peofle  thast  they  an  la  a 
poeltlcm  to  glv«  tbem  servloe,  whkti  cgpestuntty  they  have  not 
had  to  ao  great  a  degree  at  any  pnevkwa  time. 

There  Is  a  vftry  considerable  demsil  on  the  part  oC  tbe 
piAMc  ler  whMt  we  might  eaU  tte  aUMIae  asttfiatea  wortc.  a 
on  the  part  of  tbe  (arm  people  at  the  oamxttKf  to  ht 
agents  get  back:  to  giving  a  mtich  larger  share  at  their  time  than 
they  haive  given  dming  the  paet  year  or  yesr  and  a  Mtf  to  ench 
things  as  inseci:  control,  the  best  ways  of  feedlag  Hi 
on  fertlllBers,  tJxA  all  the  ether  aahjeots  oa  which 
have  come  to  look  to  the  extension  agents  for  advice.  We  feel  that 
there  wffl  be  opportunity,  dvtag  the  next  yesr  or  ao,  for  the  exten- 
sion agexitB  te  f^ve  a  much  laeper  part  at  their  tlarse  to  the 
extenakm  program,  because  tn  theee  prodnetlaB-centrcd 
tions  there  are  many  thousands  ct  farm  pecftle — oomeaitteen^sn. 
ofBcers  of  the  tissodBtlons — wbo  are  much  more  f amOlar  with  the 
pUms  and  prooeduve  at  the  Afdlusfeat  AAalaletratlen  tlian  was 
Um  case  a  oeuple  of  yean  ago. 

Senator  Dxcbumson.  Tbe  strongest  anawer  te  your  aigumant  la 
the  fact  that  tlie  counties  got  along  Jxist  as  well  where  the  county 
i^eat  waa  net  laade  eeorstary  at  tbe  oontrel  oemmlttee  aa  ttwy  ^Od 
nlni^  he  was  Blade  aecsetaiy. 

Dr.  Wabkiston.  Tour  view  as  to  the  ooonty  a^sBt  belag  seeve- 
tary  of  the  eositrat  assodatloB  Is  eaMrety  la  aeoord  with  otine.  I 
should  vary  anieh  piwCer  that  the  eooaty  agaatt  aot  he  aacMtaiy  at 
the  control  association.  Just  as  I  should  prefer  to  Insist  that  he  not 
be  the  managei-  of  a  cooperative  marketlag  aasodatlOD.  Boweiwr. 
the  Bsembers  at  these  eoonty  coatiDl  assoelattons  in  a  ooniftderable 
number  of  cases  have  elected  the  eeaafty  agent  as  seciataiy,  and  ti 
did  net  eeem  wiee  ler  ws  to  say  deAnltely  that  the  county  agent 
should  not  serve. 

What  I  hope  will  devcOqp,  and  develop  rather  prrmmtty,  la  that, 
as  tewnsra  beceaas  morefaayiiar  with  tbe  eparaftlea  eilhm  Adfast- 
ment  Admlaletcatkm,  the  couo^r  agasts  aery  lacgaly  wiU  be 
replaced  as  secretarlee. 

Senator  Dickinson.  Why  not  refdaoe  them  this  yearf  'nxera  Is 
a  eoauBtttae  In  every  oaaa^.  They  know  what  Ike  bualiiaaa  la. 
Tbete  to  m>  reason  irbj  they  shoald  aot  select  thsdr  earn  par^  aa4 
pay  him  In  their  own  way.  What  tiito  really  amounts  to  is  a  dlvar* 
slon  of  a  large  amount  of  in*?*yy  from  the  etfueatlooal  and  aelen« 
tlfic  work  of  the  Extension  Service. 

What  to  the  total  amoamt  that  paai  pay  out  «a  ooonty  agents' 
■slaiineT  

Dr.  Wasbubton.  The  total  of  the  ocnznty  agents*  niailes  tram 
Federal  fimds? 

Senator  Daaawaow.  Of  VMaral  (mida;  pes. 

Dr.  Wiuntrasox.  The  totai  Pedaial  appropriatlan  tor  eataDsloa 
work  gobxg  to  tbe  Statea  to  about  $»MO,tiOtL  I  cannot  aay  off- 
hand  what  proportion  of  that  goea  imo  aidarlea  of  eovnty  apl- 
eiOtucal  aaanta 

Seaator  Daxxmoir.  About  half  ot  At,  does  It  notf 

Dr.  WABBOBToir.  Probably  haU  of  tt. 

wwTftwr  idicKiicsoN.  Bomswhiere  aroand  there.  AH  rlgut. 
It  neaas,  then,  to  that  you  a»e  dtvertteg  from  the  eduoatloa 
scientific  wQitt  of  the  ^^eoaleD  Servtoe  •t.OeO.OOO  woctft  <*  ^  ^ 
oeear  the  adjustment  program,  which  to  presumed  to  flnanoe  ttaatf; 
so  It  means,  IndtoecOy.  that  you  are  financing  thto  work  out  of 
regular  appreprlatlona. 

Dr.  Waaamiox.  That  depends  enttraly  an  how  far  ymi  go  in 
pnmoeed  prohibition.  If  It  lo<*s  only  to  a  prohibition  of  tbe 
of  a  county  agent  as  aeosetary  of  a  control  association,  that  to  a 
comparatively  small  matter.  If  yon  fottdd  a  county  agent  to  have 
anything  to  do  srtth  the  adjustneot  program,  glvUiig  aay  Hafbnaa 
tkm  about  it.  or  aaatitlng  la  any  wi^  with  the  a4JaaliiMiikt  lui^au. 
that  to  a  v«y  dlffw^^t  matter.  On  the  whola,  a  romperatlvtfy 
small  number  ot  county  agents  are  now  serving  as  secretarlaa  cC 
control  aasedatiaQs. 

tewator  iimiii—n"  Can  you  give  me  that  number? 

Mr.  WsBBUBsoM.  I  cannot  give  you  the  number  lor  the  entira 
country.  I  know  that  by  taz  &e  larger  part  of  the  counlar  agwtta  in 
Iowa  bs^ipen  to  he  serving  tn  «iat  way.  In  aonae  Statee  there 
no  county  agents  whatever  alio  ate  aandag  aa  eauetanes  ct 


There  are  ocmdltlons  under  whidb  tte  servloe  ot  the  county  agent 

as  secretary  of  the  control  aaeoelsttoa  to  deaiisAile. 

Senator  DioawaoM.  I  would  like  to  know  what  ttoey  are.      _^,^^^ 

Mr  Wf  iiaiiai  T  mn  thmirli^  irar*'— '^-'t  ^  **^  >«—»«**—  -jia^-h 

have  a  comjiaratlvely  small  membership  In  those  asaodatloos,  conn- 

tles  Which  are  tn  -very  poor  financial  abape,  whleh  eanmA  st^pert 

L^  fanda  the  sasakMnaeBt  at  a  oeiaCy  agent,  and  If  •^ 
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eontrol  Msodatton  promdM  the  local  ooopetmtlon  In  the  emplojf- 
ment  of  the  agent  which  nomudly  would  be  provided  from  count  f 
funda.  There  are  aome  countlea  which  have  been  unable,  or  whlc  i 
have  refuaed.  to  make  approprlatlona  for  county  agenta.  In  ordc  r 
to  have  a  county  agent  there  we  have  accepted  a  contrlbutloi 
from  the  eontrol  aaaodatton.  and  In  retxim  for  that  have  permltte  1 
the  eounty  agent  to  eenre  aa  aeeretary  of  the  aaaoeiatlon. 

Senator  DacximoM.  Xa  that  common? 

Ik-.  WABBinrxoif.  That  la  not  the  baaU  for  such  aenrlce  In  t 
State  like  lowm.  That  la  more  common  in  the  Dakotaa  and  ti 
aome  oi  the  Montana  countlea  than  I  think  in  any  other  part  of 
the  country.    It  la  not  a  genwal  practice. 

Senator  Wtamjoi.  Countlea  In  eastern  Montana  have  been  a> 
hard  hit  It  haa  been  Impoaalble  for  them  to  contribute  anything 
to  the  county  agenta.  I 

Ihr.  WaBSosvoir.  Tike  aame  la  true  In  the  Dakotaa  and  In  ao 
of  the  Mfttaraaka  oountlaa. 

Senator  RnaaBu..  Referring  to  the  bottom  of  the  page,  line 
adding  t6.000  to  the  aalary  limitation  on  Kztenslon  Senrloe.  thak 
will  not  be  neceaaary  imlew  the  appropriation  for  the  agzlcultura  L 
•idilblt  at  fatra  were  Included. 

Mr.  JXIU9.  Tea.  It  la  a  contingent  amendment,  dependent  upoi  \ 
the  aetloo  takan  on  the  maj<ff  amendment  there. 

Tbit  VBMSSUBirT  pro  tempore.  The  reading  of  the  bill 
vlU  be  oonUnued. 

The  resdtaif  of  the  bill  was  resumed. 

The  next  amendment  of  the  Committee  on  Appropriation;  \ 
under  the  heading  "Bureau  of  Plant  Industry",  oi: 
page  32,  line  12.  after  the  word  "control",  to  strike  oui 
"  $36,635  "  and  Insert  "  $136,635.  of  which  $100,000  shall  b< 
eqpended  in  coonectitm  with  State  agricultural  colleges  foi 
■cientiflc  investigation  concerning  control  and  eradicatioE 
ti  weeds  ",  ao  as  to  read: 

Botany:  For  Inveatlgatlon.  ImproTement.  and  utilisation  of  wild 
plants  and  graaing  lands,  and  for  determining  the  distribution  oj 
weeds  and  means  of  their  control.  $136,635.  of  which  $100,000 
•hall  be  cspeoded  in  connection  with  State  agricultural  coUeges 
for  sctentlflc  investigation  concerning  control  and  eradication  ol 


ICr.  NORRI8.  Mr.  President.  I  desire  to  offer  an  amend- 
moit  to  the  committee  amendment. 

On  page  33.  line  14.  after  the  word  "  (rf  "  and  Just  before 
the  word  "weeds",  I  move  to  insert  "binder  weed,  bind 
w«ed.  and  other  noxious  ",  so  that,  if  amended,  it  will  read: 

Investigation  concerning  oontool  and  eradication  of  binder 
weed,  bind  weed,  and  other  noxious  weeds. 

Mr.  RUSSSLLb  I  have  no  objection  to  that  amendment. 
I  think  it  will  carry  out  the  intention  of  the  committee  per- 
haps better  than  the  verbiage  contained  in  the  committee 
amendment. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Nebraska 
to  the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  sigrreed  to. 

The  amendment,  as  amended,  was  agreed  to. 

Mr.  NORRIS.  Mr.  President,  now  that  the  amendment 
as  amended,  has  been  adopted.  I  desire  to  say  Just  a  few 
words.  I  do  this  mainly  for  the  purpose  of  placing  the  facts 
In  the  Rxcou.  I  thought  I  had  here  the  material  which  I 
wished  to  put  in.  but  I  find  that  I  do  not  have  it,  so  I  shall 
have  to  rely  upon  my  memory  to  state  the  facts. 

I  destre  to  place  in  the  Record  something  in  relation  to 
this  particular  amendment  in  order  that  the  conferees  may 
have  it  before  them  when  they  come  to  consider  the  amend- 
ment. 

Among  the  many  pests  of  agriculture  there  is  now  one 
which  in  a  way  is  comparatively  new,  and  that  is  the  bind 
weed.  People  generally,  at  least  outside  of  the  Missouri  Val- 
ley and  the  Middle  West,  do  not  understand  exactly  what  it 
Is,  and  a  great  many  of  those  people  have  not  yet  come  in 
eoDtact  with  it.  It  is  one  of  the  worst  pests  I  know  to  the 
fanner  and  to  agriculture;  and  this  year  in  particular,  when 
the  farmers  an  through  that  part  of  the  country  have  been 
suffering,  the  probabilities  are  that  on  account  of  the 
drought  itself  this  dangerous  pest,  called  "  bind  weed  ",  will 
be  scattered  over  a  large  portion  of  the  country  which  so  far 
has  not  been  bothered  with  It. 

TlM  bind  weed  is  a  weed  looking  something  like  the  morn- 
ing tfory.  It  takes  full  possession  of  farm  lands  when  it 
gate  started.  It  will  grow  in  wet  weather  and  in  dry  weather. 
The  tfroiqdtit  has  had  no  effect  upon  it    When  land  becomes 


infested  with  the  weed,  and  it  covers  the  land,  the  land  be- 
comes practically  useless.  So  far,  no  method  of  extermina- 
tion has  been  devised  that  is  practical  for  the  farmer  to  use. 
Twenty  States  in  the  Middle  West  are  now  infested  with 
this  weed.  It  spreads  by  seed  and  also  by  its  roots.  The 
bind- weed  plant  grows  out  15  feet  from  the  i^ace  where  it 
starts,  so.  when  it  Is  full  grown,  it  covers  a  radius  of  30  feet; 
and  when  the  weed  once  covers  the  soil  it  costs  more  to 
eradicate  the  weed  and  get  rid  of  it  thoroughly  than  most 
soils  are  worth. 

This  amendment  is  intended  to  enable  the  Federal  Govern- 
ment to  assist  the  States  in  discovering,  if  possible.  s<Mne 
more  economical  method  of  exterminating  this  weed. 

Estimates  very  carefully  made  in  the  State  of  Kansas  show 
that,  although  a  comparatively  small  number  of  acres,  con- 
sidering the  entire  State,  are  infested,  to  exterminate  the 
bind  weed  existing  in  Kansas  by  methods  now  known  would 
cost  $8,000,000  and  take  10  years.  The  chemical  which  must 
be  used  to  kill  it  is  too  expensive. 

Perhaps  the  most  practical  method  employed  by  farmers 
in  exterminating  bind  weed  has  been  intense  cultivation, 
using  a  cultivator  shovel  which  spreads  out,  with  very  sharp 
edges  which  cut  the  weed  off.  It  grows  again,  however,  and 
has  to  be  cut  off  several  times.  It  takes  2  years  of  such 
active  cultivation  to  kill  bind  weed  and  exterminate  it.  Dur- 
ing the  2  years  the  farmer  loses  the  use  of  his  land. 

Ix>an  c(»npanies  at  this  time  are  refusing  to  make  loans 
on  land  where  it  is  known  to  be  infested  with  this  pest. 
The  Federal  Government  refuses  to  lend  on  such  farms. 
The  Federal  farm-loan  banks  will  not  lend  money  now  upon 
land  so  infested. 

Tliere  was  recently  held  in  the  city  of  Washington  a  sort 
of  a  convention,  attended  by  farmer  delegates  from  Wis- 
consin. Illinois,  Minnesota,  Iowa,  Nebraska,  and  Kansas,  and. 
I  think,  from  some  other  States.  Those  delegates  earnestly 
urged  the  scientific  men  of  the  Department  of  Agriculture 
to  devise  some  way  by  which  the  destruction  of  this  pest 
could  be  made  more  economical  and  more  effectual. 

Mr.  DICKINSON.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  NORRIS.    I  yield. 

Mr.  DICKINSON.  It  was  the  hope,  in  offering  this 
amendment,  that  there  could  be  set  up  a  special  subdivi- 
sion on  weed  eradication. 

Ur.  NORRIS.    Yes. 

Mr.  DICKINSON.  And  that,  doing  so,  the  Department 
would  put  experts  in  position  to  work  in  conjunction  with 
the  agricultural  colleges  of  the  various  States  in  the  Middle 
West. 

Ii4r.  NORRIS.    That  is  the  idea. 

Mr.  DICKINSON,  For  that  reason,  the  amendment  pro- 
vided that  the  work  was  to  be  done  in  cooperation  with  the 
State  agricultural  colleges. 

Mr.  NORRIS.    Yes. 

Mr.  DICKINSON.  The  next  weed  they  seem  to  have  in 
mind  is  what  is  known  as  the  "  creeping  Jennie  ",  which  is 
another  very  obnoxious  weed,  and  which  practically  elimi- 
nates a  crop  where  it  once  infests  the  land. 

Mr.  NORRIS.  Oh.  yes;  it  is  almost  impossible  to  get 
rid  of  it. 

Mr.  President.  I  simply  desired  to  caU  attention  to  this 
bind  weed  because  it  is  a  comparatively  new  pest.  I  wanted 
to  call  this  to  the  attention  of  the  Congress,  and  especially 
to  the  attention  of  the  member  of  the  committee  who  will 
be  on  the  conference  committee,  so  that  he  will  understand 
the  seriousness  of  this  particular  amendment. 

Mr.  RUSSELL.  Mr.  President,  I  am  much  impressed  by 
the  Senator's  argument,  and  will  endeavor  to  see  that  the 
amendment  is  retained  in  the  bill. 

Mr.  FLETCHER.  In  what  kind  of  soil  does  this  weed 
grow? 

Mr.  NORRIS.    It  will  grow  in  almost  any  soiL 
Mr.  FLETCHER.    Sandy  soil  or  rich  soU? 
Mr.  NORRIS.    Yes;  in  dry  soil  or  wet  soil. 
Mr.  HARRISON.    Mr.  President.  I  do  not  like  to  ask  any- 
thing unusual,  but  the  Committee  on  Finance  is  meeting. 


and  I  am  very  anxious  to  go  to  the  meeting.  Win  not  the 
Senator  permit  me  at  this  time  to  offer  an  amendrnwit, 
which  is  very  simple  in  its  nature,  and  with  which  I  think 
the  Senator  is  familiar? 

Mr.  RUSSELL.    Certainly. 

Mr.  HARRISON.  On  page  33.  line  18.  after  the  numerals 
"  $290346  ",  I  move  to  insert  a  comma  and  the  foUowing 
words.  "  of  which  at  least  $7,500  shaU  be  availaMe  for  the 
continuation  of  Uxe  Mississippi-Alabama  experiment  station 
at  West  Point,  Miss." 

This  amendment  merely  calls  for  $7,500.  It  does  not  in- 
crease the  appropriation  in  the  aggregate,  but  merely  makes 
it  po6sU)le  for  this  ezpe;-iment  station  to  continue.  There  is 
a  condition  in  Mississippi  affecting  farm  crops  such  as 
grains.  The  station  has  bem  of  wonderful  benefit  to  the 
section  of  the  State  where  it  is  located,  and  I  hope  the 
Senator  wlU  permit  the  amendment  to  go  into  the  bill. 

Mr.  RUSSELL.  I  have  no  objection  to  having  the  matter 
go  to  conference. 

The  PRESIDENT  pro  tempore.  The  cleric  wiU  state  the 
amendment. 

The  CKXxt  Clkrk.  On  page  33,  line  18,  after  the  numerals 
*'  $290,346  ",  it  is  proposed  to  insert  the  words  "  of  which  at 
least  $7,500  shaU  be  availaUe  for  the  continuation  of  the 
Mississipi^-Alabama  experiment  stati<m  at  West  Point. 
Miss.",  so  as  to  read: 

Forage  crope  and  diseases:  For  the  purchase,  propagation,  test- 
ing, and  dlBtrlbutian  of  new  and  rare  seeds;  for  the  investigation 
and  Improvement  of  graases,  alfalfa,  clover,  and  other  forage 
CTopa.  including  the  investigattoin  and  oontrol  of  diseases.  $290.- 
846,  of  which  at  least  $7,600  shall  be  available  for  the  continua- 
tion of  the  MiaslsBlppi-Alabama  experiment  atatlon  at  West  Point. 
Miss. 

The  amendment  was  agreed  to. 

Ilie  PRESIDENT  pro  tempore.  The  clerk  wiU  state  the 
next  amendment  of  the  Committee  on  Appropriations. 

The  next  amendment  was,  c»i  page  33,  line  1.  after  the  fig- 
ures "  $406,435  ",  to  insert  a  comma  and  "  of  which  sum  not 
exceeding  $20,000  shaU  be  used  for  experimenting  in  Sea 
Island  cotton  ",  so  as  to  read: 

Cotton  and  other  fiber  crops  and  diseases:  For  Investigation  of 
the  production  of  cotton  and  other  fiber  eropo.  including  the 
improvement  by  cultiiral  methods,  breeding,  and  selection,  fiber 
yield  and  quality,  and  the  control  of  diseases.  $406,435.  of  which 
sum  not  exceeding  $ao.000  shall  be  used  for  experimenting  In  Sea 
Island  cotton. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  (m  page  34,  line  12,  after  the 

word   "storage",   to   strike    out   "$1,151,192"   and   insert 

•'  $1,178,692  ",  so  as  to  read: 

Fruit  and  vegetable  crops  and  diseases:  For  investigation  and 
oontrol  of  diseases,  for  improvement  of  methods  of  culture,  prt^ia- 
gation,  breeding,  selection,  and  related  activities  concerned  with 
the  production  of  fruits,  nuts,  vegetables,  ornamentals,  and  re- 
lated plants,  for  investigation  of  methods  of  harvesting,  packing, 
shipping,  storing,  aiMl  utilizing  these  prodxicts,  and  for  studies  of 
the  physiological  and  related  changes  of  such  products  during 
processes  of  marketing  and  while  in  commercial  storage,  $1,176,692. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  38,  line  4,  beV>re  the 

words  "of  which",  to  strike  out  "$4,958,497"  and  insert 

"  $5,085,997  ",  so  as  to  read: 

Total,  Bureau  of  Plant  Industry,  $5,085,997,  of  which  amount 
not  to  exceed  $1,691,221  may  be  expended  for  departmental  per- 
sonal services  In  the  District  of  Columbia  and  not  to  exceed 
$15,675  shall  be  available  for  the  purchase  of  motor -propelled 
and  horse-drawn  passenger-carrying  vehicles  necessary  in  the  con- 
duct oA  field  work  outside  the  District  of  Columbia. 

Ilie  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  National 
Forest  Administration  ",  on  page  41,  line  23,  after  the  word 
"  sale  ",  to  strike  out  "  and/or  "  and  Insert  "  and  ",  so  as  to 
read: 

For  the  administration,  protection,  and  development  of  the 
national  forests.  Including  the  compensation  and  traveling  ex- 
penses of  field  personnel;  the  purchase  at  materials,  supplies,  and 
equipment;  the  establishment  and  maintenance  of  forest  tree  nura- 
eclea.  including  the  procurement  oC  tree  aeed  and  nursery  stock 


by  purchase,  production,  or  otherwlaa.  asadlng  and  tree  pUaMng 
and  the  care  of  plantations  and  young  growth;  the  maintenance 
and  operation  of  aerial  fire  control  by  contract  or  oCherwlae,  but 
not  including  Uie  purchase  of  landing  flclda  or  aircraft:  the  main- 
tenance of  roads  and  tr^la  and  the  oocwtructloii  and  malnteaaaea 
of  aU  other  improvements  neeeeaaty  for  the  proper  and  eoooomlcai 
administration,  protection,  development,  and  use  of  the  nt^tmrt* 
forests:  Provided,  That  where.  In  the  (H>lnion  of  the  Secretary  o( 
Agriculture,  direct  purchases  wiU  be  mora  eoonoaalcal  than  con- 
atruetKA,  improvements  may  be  purchsaed;  the  eoastmctloa  and 
maintenance  of  sanitary  facUltlea  and  for  fire  preventive  and 
other  measures  Incident  to  recreational  developmenta  and  uaa; 
contK^  at  destructive  forest  tree  rllssaww  and  InMote;  tbnber  oul- 
tural  operailODa:  devek^ftmeot  and  application  aL  fUh  and  game 
management  plans;  propagation  and  transplanting  of  plants  suit- 
able for  planting  on  semlarld  portkiaa  of  the  ■»«*««»**«  fcraata; 
eatlaattng  and  appralalag  of  Umber  and  <»ther  rnamiroaa  and  d»- 
velqpment  and  anpilcatlon  of  plana  for  their  tftactlve  managa- 
ment.  sale,  and  use;  examination,  daaalflcatlon.  surveying,  and  ap- 
praisal of  land  incident  to  effecting  exchanges  authorlaed  by  law 
and  of  lands  within  the  bouadaelaa  of  ttM  »*»*»*»«^'  forasto  that 
taag  be  opened  to  homaatead  aettlement  and  entry  unider  the  act 
of  June  11.  1908  (U.  8.  C  title  18.  aeca.  SO»-SOB),  and  the  act  of 
August  10.  1912  (U.  8.  C,  tme  18,  aee.  806).  as  provided  toy  tba 
act  of  Ifarefa  4.  lOiS  (XT.  8.  C  ttUa  18,  aae.  612) ,  and  aU  other  «i- 
penses  necessary  tot  the  use.  mslntfi—nna.  iaaproveaaait.  proteo- 
Uon,  and  general  administration  of  the  national  forests  and  lands 
under  contract  for  parehase  or  for  the  acquisition  of  whlctt  con- 
demnation proceedings  have  been  Inatltated  tmder  Che  act  oC 
March  1,  1911  (U.  8.  C.  title  18.  aec.  691).  and  the  act  of  /une  7. 
1924  (U.  8.  C,  title  16,  aees.  4T1,  499,  605,  564-670). 


Hie  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  sobhead 
research  ",  on  page  45.  line  14,  after  the  flfure  "  9  ".  to  strike 
out  "  $129,703  "  and  insert  "  $250,000  ".  so  as  to  read: 

Forest  survey:  A  comprehensive  forest  survey  under  aectlon  9, 
$290,000. 

"Hie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  45,  line  17,  after  the 
word  "expenses",  to  strike  out  "$9318465"  and  Insert 
"  $9,938,462  ',  80  as  to  read: 

In  all.  salaries  and  expenses.  89,988.482;  and  In  addition  thereto 
there  are  hereby  appropriated  ah  moneys  received  as  eontrlbu- 
tlons  toward  cooperative  work  xmder  the  provlstons  of  section  1 
of  the  act  approved  ICarch  8.  1935  (17.  8.  C,  title  18,  sec.  8TS), 
whl(^  funds  shall  be  covered  Into  the  Tieasuij  and  constitute  a 
part  of  the  special  funds  provided  by  the  act  of  June  SO,  1914 
(U.  8.  C  tlUe  16,  sec.  408). 

Thit  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  soUiead  "Natiocial 
Forest  Reservation  Commission  ".  on  page  47,  line  19,  after 
the  words  "  Forest  Service  ".  to  strike  out  "  $11,409,611 "  and 
hisert  "  $11,580,973  ".  so  as  to  reMl: 

Total,  Forest  Service,  $11,580,978,  of  which  amount  not  to  ex- 
ceed $41,885  ShaU  be  avaUahle  for  the  purehaaa  «r  a«$er-pio- 
peUed  and  horsenirawn  |ia— iiim  i  i  any  tug  vehlelaa  waeeaaary  in 
the  conduct  of  leld  work  outside  the  DIatrlct  of  Ooliuahla.  and  In 
addition  thereto  there  Is  authorised  for  expendlttne  fkom  funds 
provided  for  carrying  out  the  provisions  of  the  Federal  Hl|^way 
Act  or  Movember  9.  1921  (U.  8.  C.  tttia  28,  aaoa.  81.  88).  aoS  to 
exoeed  $7,426  for  the  purchase  of  motor-propeUed 
rylng  vehicles  tot  use  \fj  the  Forest  Btenhot  In  the 
malntenanoe  of  national  forest  roada. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  tbe  »»— <**^  "Bmeau 
of  caaemistry  and  Sofls  ",  on  page  48,  hne  22,  to  strike  out 
"  $348,930  "  and  insert  "  $383,930  ",  80  88  to  x«8d: 

Agricultural  chemical  haveatlgatioBB:  For  oonductlag  tbe  Inves- 
tigations contemplated  by  the  act  of  May  15.  1862  (U.  8.  C  Utie 
5,  sees.  611.  612),  relating  to  the  applleatlon  of  chrt'iilBtiy  to  agrl- 
culture;  for  the  biological,  chemioai.  physical,  wtwnawmilnal.  and 
tedinologlcal  inveetigation  of  fooda.  feeds,  drugs,  and  laaectlrtrtis 
and  substances  used  in  the  manufaetme  tfaareoC.  tneiiidlwg  laves 
tlgatlons  of  the  physiological  effects  of  such  products;  for  the 
tnvsatlgatkm  and  devstopmeot  of  methods  for  Xttt  aMBrafaciwe  of 
sugars  and  sugar  sirups  and  the  utUtaattoB  «(  aew  agrtooltsBAl 
materials  for  such  purposes;  for  InveattgaMen  of  tbm  aotioo  and 
changes  produced  by  mlCTo-organlama,  IneHidMg  moMs  and  fvngi; 
for  Investigation  and  devetopment  of  meUwda  for  the  utntwitlon 
of  agrleuftural  wastee  and  realdues.  In  eoopenitloB  wtth  tbe  Biawmx 
of  Standards,  Department  at  Oommercc.  without  dupUcstlon  of 
work;  for  investigation  and  development  at  methods  for  the  pre- 
vention of  heating  of  agrtcoltmal  products  and  tbm  pveveatian  of 
farm  flraa  and  fires  in  eottoa  gins.  oot«ao<«U  mllla.  gnia  tfliMlon. 
and  other  structures,  and  to  oocq;>erate  with  sssoclatlo—  and  adaa- 
tlfic  societies  in  the  development  of  methods  of  analysis.  $888,980. 

The  ammriment  was  agreed  ta. 
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"Hie  next  amendment  was,  on  page  50,  line  11.  to  strike 
out  "  $61.741 "  and  insert  "  $81.741 "  so  as  to  read: 

IfATsa  itoTM  InTMtlfAUona:  Par  the  Investigation  and  demon- 
■tratlon  of  Improved  methods  or  processee  of  preparing  naval 
■tore*,  the  weighing,  handling,  trmnaportatlon.  and  the  uaes  of 
$81,741.  I 


The  amendment  was  agreed  to.  i 

The  next  amendment  was,  on  page  51.  line  4.  before  th4 

words  "of  which",  to  strike  out  "  $1,229,434"  and  inseri 

"  $1,284,434  ".  so  as  to  read: 

Total.  Bureau  of  Chemistry  and  Soils.  11.284.434.  of  which 
amount  not  to  exceed  $963,048  may  be  expended  for  persona 
MTrleea  In  the  District  of  Columbia,  and  not  to  exceed  $1,770  shal . 
be  available  for  the  pxirchaae  of  motor-propelled  and  hcM-ae-dravn  i 
passenger-carrying  vehicles  necessary  in  the  condtact  of  field  worl : 
outside  the  ZMstrlct  of  Columbia. 

The  amendment  was  agreed  to. 

The  next  amoidment  was,  under  the  heading  "  Bureau  <a 

Ritomology  and  Plant  Quarantine  ",  on  page  53,  line  loL 

before  the  wofrd  "  prevention  ",  to  strike  out  "  and/or  "  and 

insert  "  and  **.  so  as  to  read: 

Phony-peach  eradication:    For  determining  and  ^plying  sucli 
methods  of  eradication,  control,  and  prevention  of  spread  of  th<i 
disease  of  peach  trees  known  as  "  phony  peach  "  as  in  the  Judgj 
ment  of  the  Secretary  of  Agricxilture  may  be  necessary,  includf 
Ing  cooperation  with   such   authorities  of  the  States  concemedL 
organisations  of  growers,  or  individuals,  as  he  may  deem  neces 
sary  to  accomplish  such  purposes,  including  the  certification  o 
products  out  of  the  infested  areas  to  meet  the  requirements  o 
State  quarantines.  $49,838. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  54,  line  16,  before  tin 
word  "  prevention ".  to  strike  out  "  and/or "  and  insen 
"  and  ",  so  as  to  read: 

Blister  rust  control:  For  applying  such  methods  of  eradication 
eontrol,  and  prevention  of  spread  of  the  white  pine  blister  rusi 
as  in  the  Judgment  of  the  Secretary  of  Agriculture  may  be  neoes' 
sary  to  aooomplish  such  purposes,  and  In  the  discretion  of  th4i 
Secretary  of  Agriculture  no  expendltxures  shall  be  made  for  the«i 
purpoees  untU  a  stun  or  sums  at  least  equal  to  such  expendltxiro  i 
shall  have  been  appropriated,  subscribed,  or  contributed  by  State, 
county,  or  local  authorities,  or  by  individuals  or  organizations 
concerned.  $380X>00. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  55,  line  14.  after  itu 
words  "com  borer",  to  strike  out  "$339,729"  and  inser 
"  $354,729  ",  80  as  to  read: 

Cereal  and  forage  insects:  For  insects  affecting  cereal  and  forag< 
erops.  tnrluding  sugarcane  and  rice,  and  including  research  on  thi 
Kuropean  com  borer.  $384,739. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  55,  line  23.  after  the 
word  "  control ".  to  strike  out  "  and/or  "  and  insert  "  and  "1 
80  as  to  read:  I 

Barberry  eradication:  For  the  eradication  of  the  conmnon  bar-^ 
barry  and  for  allying  such  other  methods  of  eradlcatlcm.  conJ 
trol.  and  prevention  of  apread  of  cereal  rusts  as  In  the  judgment 
at  the  Secretary  oi  Agriculture  may  be  necessary  to  accompl 
such  purpoaee,  $300,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  56.  line  19,  to  strike  out 
"  $53,000  "  and  insert  "  $68,000  ".  so  as  to  z«ad. 

Bee  cultora:  For  bee  culture  and  i4>lary  management.  $68,000 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  57.  line  1,  before  the 
word  "aorrey".  to  strike  out  "insect-pest"  and  insert 
**  insect  pest ",  so  as  to  read: 

Insect  peat  surrey  and  Identlflcatton :  For  the  Identification  and 
daaslfieattam  o<  inserts,  indwllng  taxonomle.  morphological,  and 
r^ated  phases  of  Inaect-pest  control,  the  Unportatlon  and  exchange 


Of  \tmtul  Insects,  and  the  maintenance  ot  an  insect  pest  survey  f  oi 
the  eoUecUim  and  dissemination  of  Information  to  Mderal.  State 
and  other  aganeles  conoerxted  with  insect-pest  control.  $134,798. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  57,  Une  6,  before  the 
woni  "  control ".  to  strike  out  "  and/or  "  and  insert  "  and 
80  as  to  read: 

Ocmtrol  Investigations:  For  developing  equipment  or  i^^paratufl 
to  akt  la  •nfordag  plant  quarmntlnea.  eradication  and  control  of 
plant  peats,  <to>M  mining  met^iods  of  disinfecting  plants  and  plant 


products  to  eliminate  Injtirlous  pests,  determining  the  toxicity  oi 
insecticides,  and  related  phases  of  insect  pest  control.  $63,618. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  57.  line  22,  after  the 
word  "  entry  ",  to  strike  out  "  and/or  "  and  insert  "  and  ",  so 
as  to  read: 

Foreign  plant  quarantines;  For  enforcement  of  foreign  plant 
quarantines,  at  the  port  of  entry  and  port  of  export,  and  to  prevent 
the  movement  of  cotton  and  cottonseed  from  Mexico  into  the 
United  States,  Including  the  regtilatlon  of  the  entry  into  the  United 
States  of  railway  cars  and  other  vehicles,  and  freight,  express,  bag- 
gage, or  other  materials  from  Mexico,  and  the  inspection,  cleaning, 
and  disinfection  thereof,  including  construction  and  repair  of  nec- 
essary buildings,  plants,  and  equipment,  for  the  fumigation,  disin- 
fection, or  cleaning  of  products,  railway  cars,  or  other  vehicles 
entering  the  United  States  from  Mexico.  $625,966. 

Ihe  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  60,  line  8.  after  the  word 
"  organization  ",  to  strike  out  "  and/or  "  and  insert  "  and  ", 
and  in  line  13,  arfter  the  word  "  State  ",  to  strike  out  "  and/or  *• 
and  insert  "  and  ",  so  as  to  read: 

Screw-worm  control:  For  the  determination  and  i4>pllcatlon  of 
such  methods  of  control  of  screw  worms  as,  in  the  Judgment  of 
the  Secretary  of  Agriculture,  may  be  necessary,  in  cooperaticm  with 
authorities  of  the  States  concerned,  organizations,  or  individuals 
to  accomplish  such  purpoees:  printing  and  binding:  traveling  ex- 
penses; research,  education,  and  demonstration;  purchase  and 
transportation  of  materials;  construction  of  treating  pens  and 
chutes,  and  such  other  expenses  as  may  l>e  deemed  necessary,  to  be 
immediately  available  and  to  remain  available  until  June  30.  1936, 
$480,000:  Provided,  That  the  cooperating  State,  organization,  and 
individual  shall  be  responsible  t<x  the  handling  and  treatment  of 
Uvestock.  including  full  labor  costs:  Provided  further,  That.  In  the 
discretion  of  the  Secretary  of  Agriculture,  no  part  of  this  appropria- 
tion shall  be  expended  for  control  of  screw  worms  in  any  State 
until  such  State  and  organization  or  individuals  therein  have  made 
provision  for  cooperation  satisfactory  to  him. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  60.  line  23,  before  the 
words  "  of  which  "  to  strike  out  "  $7.778.921 "  and  insert 
"  $7.808.921 ".  so  as  to  read: 

Total.  Bxveau  of  Entomology  and  Plant  Quarantine.  $7,808,921. 
of  which  amoimt  not  to  exceed  $828,749  may  be  expended  for 
personal  services  in  the  District  of  Columbia,  and  not  to  exceed 
$44,375  shall  be  available  for  the  pxitchase  of  motor-propelled  and 
horse-drawn  passenger-carrying  vehicles  necessary  In  the  conduct 
of  field  work  outside  the  District  of  Columbia. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Bureau  of 
Biological  Survey  ".  on  page  62.  line  22,  after  the  word  "  ani- 
mals ",  to  strike  out  "  $453,692  "  and  insert  "  $1,000,000  ",  so 
as  to  read: 

Control  of  predatory  animals  and  Injurious  rodents:  For  investi- 
gations, demonstrations,  and  cooperation  in  destroying  animals 
injurious  to  agricultive,  horticxilture,  forestry,  animal  husbandry, 
and  wild  game;  and  in  protecting  stock  and  other  domestic  ani- 
mals through  the  suppression  of  rabies  and  other  diseases  In 
predatory  wild  animals.  $1,000,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  63,  line  23,  after  the 
word  "therewith"  to  strike  out  "$167,978"  and  lns<irt 
"  $277,978  ",  so  as  to  read: 

Protection  to  migratory  birds:  For  aU  necessary  expenses  for 
enforcifig  the  provisions  of  the  Migratory  Bird  Treaty  Act  of  July 
3.  1918  (U.  S.  C,  Utle  16,  sees.  703-711),  to  carry  into  effect  the 
treaty  with  Great  Britain  for  the  protection  of  birds  migrating 
between  the  United  States  and  Canada  (39  Stat.,  pt.  2  p  1702) 
and  for  cooperaUon  with  local  authorities  in  the  protection  of 
migratory  birds,  and  for  necessary  investigations  connected  there- 
with. $277,978:  Provided.  That  of  this  sum  not  more  than  $20,1)00 
may  be  used  for  the  enforcement  of  sections  241,  242  243  and  '144 
of  the  act  approved  March  4,  1909  (U.  8.  C.  title  18,  sees.  391-394). 
entitled  "An  act  to  codify,  revise,  and  amend  the  penal  laws  of 
the  United  States",  and  for  the  enforcement  of  section  1  of  i,he 
act  approved  May  25,  1900  (U.  S.  C,  title  18,  sec.  701),  entitled 
"An  act  to  enlarge  the  powers  of  the  Department  of  Agricultixe. 
prohibit  the  transportation  by  interstate  commerce  of  game  killed 
in  violation  of  local  laws,  and  for  other  purposes  ".  including  all 
neoeasary  Investigations  in  connection  therewith. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  64,  line  14,  to  strike  out 

-  $71,596  "  and  insert  "  $164,486  ".  so  as  to  read: 

Enforcement  of  Alaska  game  law:  For  the  enforcement  of  the 
provisions  of  the  Ahnka  game  law,  approved  January    13.   132A 


(U.  &  C,  title  48.  sees.  lM-311).  and  as  amended  by  the  act  of 
Febniary  14.  1931   (46  Stat.,  pp.  1111-1116).  $164,486. 

Hie  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  66,  line  5.  before  the 
words  "of  which"  to  strike  out  "$1,195,184"  and  insert 
"  $1,944,382  ":  in  the  same  line,  after  the  word  "  exceed  ".  to 
strike  oat  "  $294,409  "  and  insert  "  $399,869  ";  in  line  7.  after 
the  word  "exceed"  to  strike  out  "$13,825"  and  insert 
"  $19,425  ";  and  in  line  10.  after  the  name  'District  of  Co- 
lombia ".  to  insert  "  and  not  to  exceed  the  sum  of  $15,000 
idiaU  be  available  for  the  purchase  and  operation  of  airplanes 
in  Alaska  ".  ao  as  to  read: 

Total,  Bureau  of  Biological  Survey,  $1,944382,  of  which  amount 
not  to  esoecd  $899,889  may  be  expended  for  personal  servtoes  In 
the  IMstrict  of  Columbia,  and  not  to  exceed  $19,425  shall  be  avail- 
able tfx  the  purchase  of  motor-propelled  passenger -carrying  ve- 
hicles necessary  in  the  conduct  of  field  work  outside  the  District 
of  Columbia  and  not  to  exceed  the  sum  of  $15j000  shaU  be  avaU- 
able  for  the  purchase  and  (^>eration  of  airplanes  in  Alaska. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  imder  the  heading  "  Bureau  of 

PuUic  Roads— Pederal-Ald  Highway  System",  on  page  69, 

after  line  16,  to  insert: 

For  the  survey,  construction,  reconstruction,  and  maintenance 
of  main  roads  tlirough  unappropriated  or  unreserved  public  lands, 
nontaxable  Tp^liaw  lands,  or  other  Federal  reservations  other  than 
the  forest  reeervatlons.  xinder  the  provisions  of  the  act  of  June  24. 
1930  (46  Stat.  805).  and  as  authorized  by  section  6  of  the  Highway 
Act  of  June  18.  1934  (48  Stat.  994).  $2,500,000,  to  be  ImmedUtely 
available  and  remain  available  until  expended. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  at  the  t<H>  of  page  70.  to  strike 
out: 

KATIOITAI.  INDTT8TKIAL  KXCOVXKT    HIGHWAY   rTTNDS 

For  emergency  oonstnictlon  of  public  highways  and  other  re- 
lated projects  In  accordance  with  section  1  of  the  act  entitled 
"An  act  to  increase  employment  by  authorizing  an  appropriation 
to  provide  for  emergency  construction  of  public  highways  and  re- 
lated project*,  and  to  amend  the  Federal  Aid  Boad  Act.  approved 
July  11,  1916.  as  amended  and  supplemented,  and  for  other  pur- 
poses ",  approved  Jtnae  18,  1934  (48  Stat.  993).  the  sum  of  $100,- 
000.000  (being  the  remainder  of  the  amount  of  $200,000,000  au- 
thorised to  be  appropriated  by  section  I  of  such  act)  shaU  be 
made  immediately  available  for  the  foregoing  purposes  from  the 
appropriation  In  section  1  of  the  Emergency  Relief  Appropriation 
Act  of  1935  and  contlnxie  available  untU  expended. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  70,  at  the  end  of  line 
25,  to  increase  the  total  i^Hiropriation  iot  the  Bureau  of 
Public  Roads,  from  $48,559,256.14  to  $51,059,256.14. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  76,  line  8,  before  the 

word  "  condition  "  to  strike  out  "  and/or  "  and  insert  "  and  ": 

so  as  to  read: 

Market  lnq>ection  of  farm  producta:  For  enabling  the  Secretary 
of  AgncuKure,  independently  and  in  cooperation  wiUi  other 
branches  of  the  Government,  State  agencies,  purchasing  and  con- 
sxunlng  organizations,  boards  of  trade,  chambers  of  commerce,  or 
other  associations  of  business  men  or  trade  organizations,  and 
persons  or  corporations  engaged  in  the  production,  transportation, 
marketing,  and  distribution  of  farm  and  food  producU.  whether 
operating  in  one  or  more  Jurisdictions,  to  investigate  and  certify 
to  shippers  and  other  Interested  parties  the  class,  quality,  and 
condition  of  cotton,  tobaoco,  frulta.  and  vegetables,  whether  raw. 
dried,  or  canned,  poultry,  butter,  hay.  and  other  perishable  farm 
producta  when  offered  for  Interstate  shipment  or  when  received  at 
such  important  central  markets  as  the  Secretary  of  Agriculture 
may  from  time  to  time  designate,  or  at  pointa  which  may  be  con- 
veniently reached  therefrom,  under  such  rules  and  regulations  as 
he  nuty  pirescrlbe,  including  payment  of  such  fees  as  will  he  rea- 
sonable and  as  nearly  as  may  be  to  cover  the  cost  for  the  service 
rendered:  t^ovided.  That  certificates  issiied  by  the  authorlaed 
agento  of  the  Department  shall  be  received  In  aU  courts  of  the 
United  States  as  prima  facie  evidence  of  the  truth  of  the  stata- 
menta  therein  contained,  $431,203. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  **  Food  and 

I^iig  Administration",  on  page  83.  line  19.  after  the  word 

"  therein  ".  to  strike  out  "  $1,515,879  "  and  insert  "  $1,766.- 

879",  80  as  to  read: 

Enforcement  of  the  TooA  and  Drugs  Act:  For  enaMtag  the  Sec- 
retary of  Agriculture  to  carry  into  effect  the  provisions  of  the  act 
of  June  80,  1906  (U.  &  C,  Utle  21.  sees.  1-16),  entitled  "An  act 


toe  preventing  the  manufacture,  sale,  or  transportation  of  adul> 
terated,  or  misbranded,  or  poisonous,  or  deleterious  foods,  drugs, 
medicines,  and  Uquors,  and  for  regulating  tralBe  therein,  and  for 
other  purposes";  to  cooperate  with  assoctatloiM  and  selentlfle 
socletle*  tn  the  revision  <tf  the  United  States  PharmMxq>oeta  and 
development  of  methods  ot  *n*'y1«.  and  for  Investigating  the 
character  of  the  chemical  and  phyadlcal  tests  which  are  applied 
to  American  food  producta  In  foreign  countries,  and  for  inqMoUac 
the  same  before  shipment  when  desired  by  the  shippers  or  owner* 
of    these   producta   Intended   for   countries    where    />k>w<i/^i 


page  91.  after  hne  9.  to 


ghyslcal  testa  are  required  before  the  said  producta  are  allowed  to 
e  sold  therein,  $1,766379. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  85,  Une  7.  before  the 
words  "of  which",  to  strike  out  "$1,943,637"  and  insert 
"  $2093.637  ";  in  the  same  line,  after  the  word  "  exceed  ", 
to  strike  out  "  $595,262  "  and  insert  "  $662  JS2  ";  and  In  line 
9,  after  the  word  "exceed",  to  strike  out  "$21,860"  and 
insert  "  $30,740  ",  so  as  to  read: 

T>9tal.  Food  and  Drug  Administration.  $3,183,687.  of  which 
amoimt  not  to  exceed  $662,353  may  be  expended  for  personal  serv- 
ices in  the  District  of  Columbia,  and  not  to  exceed  $80,740  abaU 
be  avaUable  for  the  purchase  of  motor-propelled  and  horse-drawn 
passenger-carrying  vehicles  necessary  In  the  eonduct  of  field  work 
outside  the  District  of  ColumUa. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  sulihead  "  Forest 
roads  and  trails",  on  page  00,  Une  S.  after  the  figures 
"  1934  ",  to  insert  the  foUowlhg  proviso: 

Provided,  That  the  Seovtary  <a  Agriculture  aball,  upon  tbe  ap> 
proval  at  this  act.  apportion  and  prorate  among  the  several  States, 
Alaska,  and  Piierto  Rico,  as  provided  In  section  23  of  said  Federal 
Highway  Act,  the  sum  of  $10,000,000  authorised  to  be  appropriated 
for  the  fiscal  year  ending  June  30.  1986,  by  the  act  approved  June 
18.  1984:  Provided  further,  Ttiat  tba  Secretary  of  Agriculture  shall 
Incur  obligations,  approve  projects,  or  enter  Into  eontracto  xinder 
his  apportionment  and  prorating  of  this  authorisation,  and  his 
action  in  so  doing  shall  be  deemed  a  contractual  obligation  on 
the  part  of  the  Federal  Oovemment  for  the  payment  of  tha  eotX 
thereof:  Provided  further.  That  total  expenditures  on  aooount  d 
any  Stata  or  Territory  shaU  at  no  time  e»co>d  ito  authorised 
apportionment. 

The  amendment  was  agreed  to. 
The  next  amendment  was.  on 

insert: 

Ssa  2.  No  part  of  any  aiqmprlatlan  contained  in  this  act  sbaU 
be  wed  for  the  payment  of  personal  services  or  for  the  malnte- 
nance  of  any  activity  not  specifically  autbortaed  by  law. 

The  amendment  was  agreed  to. 

The  PRESIDENT  pro  tempore.  That  concludes  the  com- 
mittee amendments. 

Mi.  RUSSELL.  Mr.  President,  I  deatre  to  bring  to  the 
attention  of  the  Senate  a  matter  on  whl^  the  committee 
has  spent  oonsiderabie  time.  It  has  to  do  with  the  language 
found  on  page  4.  commencing  with  the  word  "Provided  ".  on 
line  11. 

There  was  a  good  deal  at  discussion  in  the  committee  as 
to  the  purpose  and  propriety  oi  this  proviso.  The  various 
conflicting  ideas  in  regard  to  it  have  now  been  reconciled, 
and  I  tiiink  I  can  speak  for  the  entire  oommiktee  when  I 
move  to  strike  frmn  the  bill  the  language  found  on  page  4. 
comnwncing  with  the  wcnrd  "  Provided  ",  in  line  11.  down  to 
the  ward  "  purposes  ",  in  line  24. 

The  PRESIDENT  pro  tempore.  Ttte  amendment  will  be 
stated. 

Tbe  Ctatr  Clxxk.  It  is  propoaed,  on  pape  4.  line  11.  to 
strike  out  the  proviso,  as  follows: 

Protided  further.  That  no  part  of  th«  funds  appropriated  by  this 
act  ShaU  be  used  for  the  payment  of  the  satary  at  miaj  oOcer  or 
employee  of  the  Department  of  Agrlctature  who  as  such  oOcer  or 
employee,  or  on  behalf  of  the  Department  of  AgrtctOtare.  kwoes 
or  causes  to  be  issued  or  to  be  made  puMie  any  wrtftan  sUtemaat 
which  advocates  reduced  oonsuBiptlon  at,  or  whldk  aasstts  that  tt 
is  harmfiil  or  iindeslrablc  to  use,  any  wholsaome  agrlcultuzal  food 
commodity  or  any  manufactiue  thereof:  but  this  proviso  shall  not 
apfriy  to  any  assertion  that  an  article  Is  adulterated  or  mlsbraadad 
within  the  msaning  of  the  Food  and  Drugs  Act  at  June  80.  1806. 
as  amended,  or  to  the  issue  or  pubUcation  of  any  suggastsd 
balanced  diet  for  food  or  feed  purposes. 

Mr.  COSnOAN.  Mr.  President,  wHI  not  the  able  Bermtar 
from  Georgia  be  good  enough  to  explain  the  ends  to  be 
achieved  fay  the  motion?  As  I  understand  ttke  langnagf  pro- 
posed to  be  stricken.  I  am  In  sympathy  wifli  the  purpoae  of 
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the  motion,  but  I  should  like  to  have  the  Ricou  show  th^ 
reMODS  for  it. 

Mr.  RX7SSELL.  Mr.  President.  I  do  not  know  that  I  coulA 
state  the  effect  of  the  motion  as  it  mlsht  appeal  to  the  mind } 
of  the  members  of  the  committee,  for  there  was  a  wld: 
difference  of  opinion  as  to  what  the  language  proposed  to  b  i 
stricken  out  meant,  as  well  as  to  the  effect  of  the  provisc. 
The  construction  I  placed  upon  it  was  that  no  part  of  th: 
fluids  appr<n>riated  by  this  bill  should  be  used  to  pay  th » 
salary  of  any  officer  or  employee  of  the  Department  of  Agrl  - 
culture  who,  as  such  officer  or  employee,  or  on  behalf  of  th  s 
Department  of  Agriculture,  issued  or  caused  to  be  mad> 
public  any  statement,  oral  or  written,  which  advocated  ths 
reduced  consumption  of  or  which  asserted  that  it  was  harm  - 
ful  or  undesirable  to  use  any  wholesome  agricultural  fool 
commodity  or  any  manufacture  thereof.  The  last  clause 
relaxed  this  prohibition  somewhat,  however,  and  provident 
that  the  restriction  should  not  apply  to  the  issue  or  publica  - 
tioQ  of  any  hfi^"«**^  diet  for  food  or  feed  purposes. 

The  controversy  originally  arose,  I  understand.  thr< 
the  belief  of  certain  milling  interests,  and  others  im 
in  the  production  and  consumption  of  wheat  in  this  cotm 
that  various  bulletins  being  issued  by  the  Bureau  of 
■cosumiics,  particularly  those  for  the  use  of  relief  organizaj- 
tkms  and  also  prescribing  a  balanced  diet  for  families  withi^ 
various  income  ranges,  had  a  tendency  to  reduce  the  conj- 
sumpUon  of  wheat  in  the  United  States. 

The  Secretary  of  Agriculture  appeared  before  the  comf 
mlttee.  with  the  expert  at  the  head  of  the  Bureau  of  Homi 
ItcfflwrnVTf,  and  asserted  that  that  would  not  be  the  eff< 
of  the  use  of  the  diets  suggested;  that  if.  as  a  matter  oi 
fact,  these  diets  could  be  placed  in  all  of  the  hcmies  in  tbi 
country,  the  result  would  be  an  enormous  increase  in  th 
consumption  of  wheat.    There  was  one  school  of  thought  ii  i 
the  committee  in  favor  of  striking  out  this  language  in  iti 
entirety  because  they  thought  it  was  an  improper  restric- 
tion on  an  important  department  of  Government  in  tho 
performance  of  a  duty  which  had  been  delegated  to  It  by  law. 

Mr.  CX>STIOAN.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  RUSSELL.    I  yield. 

Mr.COSnOAN.  It  was.  if  I  recall  correctly,  testified  wit 
reference  to  inf tumation  disseminated  by  the  Department 
Agricultmre  that  if  the  suggested  balanced  diets  were  gener 
ally  used  there  would  be  consumed  at  least  two  and  one 
billion  pounds  more  of  wheat  flour  and  cereals  annually 
tn  the  period  1931-33. 

Mr.  RUSSELL.  Not  only  did  the  Secretary  of  Agriculturi 
make  that  statement,  but  if  the  Senator  from  Colorado 
read  the  oitire  record  be  will  find  that  other  experts  testil 
fled  that  would  be  the  effect  of  a  wide  use  of  the  bulletti 
which  this  provision  sought  to  suppress.  They  expressed  th^ 
opinion  the  effect  of  the  diet  would  be  to  increase  the  use 
of  wheat  and  cereals.  I 

As  I  have  stated,  and  as  the  Senator  from  Colorado,  perf 
hape,  did  not  understand,  all  the  parties  in  interest  hav4 
now  agreed  that  the  Inclusion  of  this  language  in  the  biM 
can  serve  no  useful  purpose,  and  I  move  that  it  be  strickeii 

Mr.  nXTCHSR    Mr.  Prea«dent.  will  the  Senator  yield?  { 

Mr.  RUSSELL.    I  yield. 

Mr.  7UTCBER.    I  do  not  understand  Just  what 
SeDator^  porpoee  la.    What  does  the  Senator  propose 
strikeout? 

Mr.  RUSSELL.    It  is  proposed  to  strike  all  of  the 
on  page  i.  wimmfncing  with  the  word  "  Provided  ".  in 
11.  down  to  and  Inrlnrtlng  the  word  "  purposes  ".  in  line 
1&  other  words,  to  strike  out  any  reference  whatever  to 
limitation  upon  the  Bureau  of  Hcune  Economics  or  any  oi   . 
branch  or  department  of  Ooveniment  in  carrying  out  th( 
dntiee  and  functions  irtiich  are  imposed  upon  them  by  la' 

Mr.  OOSHOAN.    Mr.  President,  will  the  Senator 
yteMT 

Mr.  RUSSELL.    I  yield. 

Mr.  C06TI0AN.  If  I  understand  the  motion,  the  effect 
of  Ik  win  be  to  permit  the  dissemination  by  the  Depvtinenl 
of  Afrieoltare  of  ttm  results  of  scientific  research? 


Mr.  RUSSELL.  The  Senator  from  Colorado  is  eminently 
correct. 

Mr.  LA  FOLLETTE.  Mr.  President,  will  the  Senitor 
yield? 

Mr.  RUSSELL.    I  yield. 

Mr.  LA  FOLLETTE.  I  desire  to  express  my  hearty  Mtyard 
with  the  amendment  which  the  Senator  in  charge  of  the 
bill  has  offered,  not  only  as  it  relates  to  the  particular  i»n- 
troversy  which  has  arisen  but  because  I  believe  that  If  a 
provision  of  this  type  were  permitted  to  be  written  into  the 
agricultural  appropriation  bill,  we  should  find  other  inter- 
ests in  the  country  requesting  similar  provisions  reganling 
other  departments  of  the  Government;  and  ultimatel?  it 
might  result  in  the  complete  abandonment  of  all  the  sci^i- 
tiflc  research  which  has  baen  carried  on  by  the  various  de- 
partments of  the  Government  and  the  dissemination  of 
information  of  a  useful  character  to  the  citizens  of  this 
country. 

I  certainly  hope  the  Senate  conferees  will  insist  upon  this 
amendment  if  it  should  prevail. 

Mr.  COSTIGAN.    Mr.  President,  will  the  Seziator  yield? 

Mr.  RUSSELL.    I  yield. 

Mr.  COSTIGAN.  This  is  the  last  inquiry  I  expect  to 
make. 

In  confirmation  of  what  the  able  Senator  from  Georgia 
has  said,  and  what  has  Just  been  stated  by  my  friend  the 
Senator  from  Wisconsin  [Mr.  La  Follettk],  is  it  not  true 
that  if  this  clause  were  permitted  to  remain  in  the  bill, 
and  the  bill  were  to  become  law.  there  would  be  inteiler- 
ence  under  the  law  with  the  practice  of  the  Departmer.t  of 
Agriculture  of  disseminating  information,  such  as  that  with 
respect  to  the  effects  of  certain  food  on  pellagra,  or  the 
importance  of  milk  to  children  and  expectant  mothers?  It 
is  my  understanding  that  there  was  testimony  before  the 
committee  supporting  the  apprehension  that  such  infoima- 
tion.  unless  the  language  being  discussed  is  stricken,  could 
not  be  distributed  by  the  Department  of  Agriculture. 

Mr.  RUSSET  J..  Some  opinion  was  expressed  to  the  effect 
that  that  would  be  the  result  of  the  language.  However,  it 
was  my  personal  c^inion  that  the  last  clause  of  the  proviso 
which  is  proposed  to  be  stricken  would  have  permitted  the 
publication  of  the  bulletins  in  question  without  regard  to 
the  other  language  of  the  proviso,  because  it  specifi<;ally 
excepts  "  the  issue  or  publication  of  any  suggested  balaaced 
diet  for  food  or  feed  purposes." 

However,  I  hold  to  the  opinion  expressed  by  the  able  !3en- 
ator  from  Colorado  that  it  is  entirely  proper  that  the  entire 
pn-ovision  should  be  stricken  from  the  bill,  that  it  constitutes 
an  improper  limitation  on  a  most  important  agency  of  Gov- 
ernment which  is  now  serving  a  very  useful  purpose  in  pro- 
moting the  public  health,  and  otherwise  protecting  the 
interests  of  all  concerned. 

Mr.  COSTIGAN.  I  am  very  ti&ppj  to  Join  with  the  .'Sen- 
ator in  this  matter. 

Mr.  COPELAND.   Mr.  President,  will  the  Senator  yield? 

Mr.  RUSSELL.    I  yield. 

Mr.  COPELAND.  I  am  sure,  very  siu-e,  that  it  would  be  a 
great  pity  if  we  attempted  to  place  any  limitations  on  the 
Department  in  giving  advice  to  expectant  mothers  and  t<>  the 
people  generally.  I  hope  the  amendment  proposed  by  the 
Senator  from  Georgia  will  be  agreed  to. 

Mr.  NORRIS.  Mr.  President,  in  order  again  to  matce  a 
record  so  that  the  conferees  may  have  it,  I  desire  to  add  my 
approval  to  that  of  the  Senator  in  charge  of  the  bill,  anc  put 
into  the  Rxcoro  a  reference  to  some  very  interesting  results 
of  investigations  which  have  been  brought  about  on  account 
of  this  language  having  originally  been  put  into  the  bill  by 
the  House.  It  was  inserted  under  what  I  believe  to  have  been 
a  false  theory  on  the  part  of  those  who  suggested  it  who  were 
of  the  opinicm  that  a  certain  bulletin,  no.  296,  providini;  for 
diets,  would,  if  given  publicity,  have  the  result  of  decrettsing 
the  amount  of  wheat  that  might  be  sold  or  that  migtit  be 
used.  A  great  many  people,  including  millers  and  some  f  lum- 
ers  who  w&e  opswsed  to  that  suggestion,  foimd  fault,  I  think 
unjustly,  with  this  particular  bulletin. 


The  various  organisations  all  over  the  United  States  who 
are  interested  In  health  and  tiie  protection  oi  health,  and  in 
econcxny  in  housekeeping,  have  taken  up  this  matter;  and  I 
desire  to  put  hito  the  Rscokd  the  names  of  some  of  the 
organizations  which  have  given  study  to  it.  and.  as  a  result 
of  their  study,  have  asked  that  this  language  be  stricken  out 
of  the  bill. 

Mr.  OEStRY.    Mr.  President.  wIU  the  Senator  yield? 

Mr.  NORRIS.    I  yield. 

Mr.  GERRT.  I  desire  to  ask  the  Senator  if  any  criticism 
was  made  of  the  diets  suggested  as  to  their  effect  on  health. 

Mr.  NORRia    No. 

Mr.  GERRY.  The  criticisms  were  purely  to  the  effect  that 
activities  along  this  line  were  not  advisable  financially 
from  the  standpoint  of  those  who  grow  wheat? 

Mr.  NORRIS.  That  Is  all.  I  do  not  beUeve  anyone  would 
accuse  me.  for  instance,  oi  tiring  to  work  against  the  wheat 
farmers.  I  am  in  entire  sympathy  with  them;  but  I  should 
not  be  In  favor  of  advising  a  diet  which  had  too  much 
wheat  in  it.  even  though  it  did  result  in  the  financial  benefit 
of  all  those  who  produced  wheat. 

Bffr.  GERRY.  Anyone  who  knows  the  Senator  of  course 
knows  that  to  be  true. 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  yMd? 

Mr.  NORRIS.    I  yield. 

Mr.  COPELAND.  I  wish  to  say  that  there  is  nothing  in 
these  puMicati<Hi8  which  seeks  to  reduce  the  ccmsumption 
of  wheat.  The  discussion  was  wholly  about  how  much 
better  it  is  to  balance  wheat  with  other  articles  of  food. 
So.  even  the  wheat  fanner  need  have  no  complaint  about 
that. 

Mr.  NORRIS.  I  do  not  think  the  wheat  farmer  is  goli« 
to  lose;  but  it  is  a  question  far  beyxmd  that  of  financial 
benefit  to  anyone.  The  organhations  to  which  I  referred 
are  the  American  Association  of  University  Women,  the 
American  Diet  Association,  the  American  Home  Econoraics 
Association,  the  National  Congress  of  Parents  and  Teachers, 
the  National  League  of  Women  Voters,  and  the  National 
Woman's  Trade  Union  League.  They  have  all  studied  tbte 
matter  and  have  an  reached  the  same  conclusion. 

I  desire  to  have  priz^ed  in  the  Baooaa  an  article,  which. 
while  rather  lengthy,  is  one  to  which  I  have  given  my  moat 
careful  consideration,  and  I  commend  it  to  those  who  are 
interested  in  a  fair  discussion  of  this  question.  It  is  an 
article  prepared  and  issued  on  behalf  of  tiie  American  Home 
Economics  Aasociation.  room  620,  Mills  BuUding,  WatAilng- 
ton,  D.  C.  I  aMk.  unanimous  consent  that  the  docmnent  be 
printed  at  this  pbace  in  the  Rscord  as  part  of  my  remarks. 

The  PRESIDENT  pro  tempore.  Without  objecticm.  it  is 
so  ordered. 

The  matter  referred  to  is  as  follows: 

8T7M1CAKT 

An  ^nrmndnr>#>nt:  attftcbed  to  tbe  agricultural  appropriation  bill 
at  the  Instigation  of  a  few  milling  and  baking  Interests  would 
prevent  any  employee  of  tlie  Department  of  Agrlciilture  from  giv- 
ing Information  that  might  be  construed  as  advocating  reduced 
consumption  of  any  wholesome  food  product. 

The  amendment  Is  based  on  allegations  by  tbese  interests  tiiat 
a  circular  publlahed  by  the  Bureau  of  Home  Economics  advocates 
reduced  consumption  of  wheat  products  in  the  United  States. 

The  amendment  should  not  be  passed  by  Congress  for  several 
very  Important  reasons: 

1.  The  circular  In  question  does  not  advocate  reduced  consump- 
tion of  wheat.  On  the  contrary.  If  its  recommendations  were  car- 
ried out  In  accordance  with  what  people  can  afford  to  eat  in  the 
United  States  oa  the  basts  of  existing  Income  distribution,  Amer- 
ica would  conaume  a  considerably  larger  quantity  of  flour  and 
cereals  than  tt  now  consumes. 

3.  Certain  r^<i»y»g  and  baking  Interests  have  d^berately  twisted 
one  aspect  of  the  circular  to  suit  their  argument.  In  tbe  dietary 
plans  presented  for  people  at  different  income  levels,  milk,  vege- 
tables, fruits,  meat,  and  eggs  are  shown  in  increased  quantities 
at  the  tap  level.  Because  the  slise  of  tibe  human  stomach  is  lim- 
ited, this  means  a  reduced  quantity  of  grain  products.  But  it 
represents  what  actually  happens  when  families  have  comfortable 
incomes  and  eaanoft  be  regitfded  in  any  sense  as  "  propaguida " 
against  wheat. 

3.  The  material  tn  the  circular  Is  based  entirely  on  the  work  of 
the  world's  reoogaiaed  authortties  tn  nutrition,  and  the  ctretAMX 
itself  Is  a  viduahle  and  useful  contritoution  in  this  field. 

4.  It  is  conauTatlve  and  •eientiile  and  has  notfalag  to  do  with 
dietary  fads,  as  organlaed  interests  allege. 


aoi 


5.  Oonaldeiadi  from  mof  •agle.  Its 
rasult  in  ina'eaaad  consinnption  oC  Important 
ucta.  and  ttaserafore  are  in  tarn  latex«a  at 
them,  as  aUe|^. 

6.  Carrying  on  research  and  itlMsmlnitIng  tafCma 
human  and  snimal  nutrition  Is  a  ntammrj  functioo 
partment  of  Agriculture.  Like  medical  rewucn.  it 
beneflt  ot  the  people  as  a  whola.  Tbe  puipoM  of 
ment  is  to  cripple  this  work  fCr  the  sake  of  suppossd 
smaU  but  powerful  commercial  groiq>.  TDxla  Is  as  Uu 
crippling  research  in  medicine  for  similar  ssUUh  laaso 

7.  Although  the  final  clause  In  this  mradiBent 
provisions  to  a  considerable  extent,  its  parpaae  and 
stm   to  cripple  tbe  legitimate  work  of  aeleatlsts. 
amendment  titand  would  be  to  open  ttie  door  for  o 
Interests  to  attempt  the  same  kind  of  dtctattoa  and  rt 
of  scientific  scttvltles. 

Proposed  and  sponsored  by  certain  mlUlag  and  beU 
an  amendment  to  the  agricultural  approprtatlop  bl 
pushed  to  su'oceasful  passage  tn  tbe  Booae  of  Beprws 
Is  now  being  considered  by  the  Senate. 

The  acknovrledged  aim  of  tlie  ameiwliiiimt  la  to  luna 
tlon  work  and  suppress  the  giving  of  inforauittcm  aboi 

Tlie  Ooveroment  agencies  cbiefly  aflseted  are  tbi 
Home  Bconomics.  the  Bxtenston  Service,  mad  land-gi 
receiving  Federal  aid,  aU  of  which  carry  on  work  In  1 
the  beneflt  of.  consumats,  and  tlie  vartuwa  agencies  in 
ment  of  Agrknalture  tluit  earry  on  woek  In  awl— 1  nati 
beneflt  of  f armem  and  consuaksrs. 

lbs  reaaoni  for  dafeatlag  thla  ainendaunt  are  overw 
unanswerable.    These  reasons  are  briefly  prsseatad  tMi 

TBic  BcmvcB  oiT  Muiainoif  nv  nssai  aawmf o 

Working  hand  in  hand  wltb  aodam  mudlrtne.  th 
XMitrltlon  in  modem  ttmas  has  nade  ^kmiWd  coat 
lessening  mortality  in  early  life,  increasing  tbe  mmngi 
of  life,  redudjag  the  ravapea  of  dJsaasa,  makUag  betttr  1 
Ue  for  cimdjren  and  adwts.  and.  In  tiie  fldd  of  aalm 
greatly  Increasing  the  produettvencas  of  fana  vaXa 
farmers  to  koep  antmals  m  vlgcrooa.  heaitliy  oo&dKtoi 

These  achlevratents  are  based  on  tbree  abaple  facta 
which  was  a  itartUng  dlaoorezy  only  a  tew  yeen  ago: 

1.  Certam  elements  tn  foods  are  absoiutaH  eMaol 
physical  weS-being.  and  jvotectlan  agalmt  itlseesB; 
foods  must  l<9  eaten  In  luge  ««inugh  amounts  to  give 
sulBclent  supply  of  these  elements. 

a.  The  stotoach  of  man  or  animal  Is  Umtted  la  slsi. 

8.  nwrefoie.  in  order  to  adfaleve  tbe  prapsr  belai 
enougb  at  ontatn  whetesens  looda.  tt  Is  naeassary  < 
quantity  of  other  wholesams  foods  eaten. 

Stripped  ai:  an  oosBplnc  detslla.  this  ts  ttte  nm  and  < 
the  whole  modem  setenee  of  nutrttloa.  wbicb 
Its  eflieets  on  hitman 


WHAT  ma  AXKMDimfT  nuMnam 


an 


raet  BO.  8  iAo«« 
from  ttoe  UmMad  else  at  tbe  stomach.  No  aeieatist.  tea 
auras,  or  aacfoos  elae  eaa  give  advice  of  any  sort  abo 
and  avoid  this  dlHwima. 

But  the  axoendmeot  to  Um  agrlctilteml  apptopclatlo 
flrst  clause,  expressly  prohibits  a  Dspartmaat  of  Agri 
ployee  from  isralng  or  making  pubUa  aay  statsaiaat. 
writing,  that  might  be  construed  as  adroeatlag  rsdua 
tlon  of  "  any  wholaaome  agricultural  food  ooramodUy  o 
facture  thantoL" 

What  would  thiB  mean  In  «solAc  easm? 

In  the  homes  of  ignorant  people  chUdren  sloken  a 
the  wrong    kind  of  diet— tbat  la  aattag   too   mxutt 
essentially  wholesome  foods,  too  Uttle  of  others.    De 
Agriculture  em|d(qrBes  would  not  be  allowed  to  tsU 
this  could  be  remedied. 

Sugar  Is  t»tal  to  people  with  diabetss.  Ho  Departn 
culture  employee  would  be  allowed  to  aay  so,  orally 
ing    It  would  result  in  reduced  oonsompttam  at  a  wbe 

People  with  tuberculosis  or  thxsatened  with  tot 
people  suSei-ing  from  anemia  need  ranalderaMa  quanl 
tain  foods.  Tbe  diet  In  spedflo  cases  may  need  to 
completely.  No  Oovemment  unployee  could  advlM  tl 
even  tt  life  depended  on  it.  because  It  mif^it  mean  i 
consumption  of  some  wtudesome  foods  ta  rnvor  of  oO 

In  the  South  pellagra  is  wmimnn  In  some  areas. 
eaunij  by  deflclencias  In  the  diet— too  modb  salt  pa 
and  com,. too  little  of  other  neceasary  foods.  Bat  to 
ment  employee  to  say  so  or  to  advoaite  a  diet  that 
out  pellagra  would  be  against  tbe  taw.  For  aalt  pa 
and  com  ars  all  wbolesovne  foods. 

Expectant  and  nursing  mothen  need  Increased  q 
milk  and  otber  foods  If  they  axe  to  mltgaa**  tbelr 
and  have  healthy  children.  In  a  great  many,  pefbapa 
this  means  changes  in  the  diet  and  eatlbg  mm  at 
that  are  pei-feetly  wbdesooM  In  themsrtves.  A  <kn>e 
jrioyse  would  be  unable  to  advtw  expeetant  aaotbers  be 
tbelr  diet. 

Nor  woul^l  any  Oovemment  employee  be  able  to  ad 
how  to  feed  tbetr  antmals  m  order  to  get  biersaaad  a 
milk,  eggs,  pork,  beef,  at  leas  eapease.  Socb  adv 
advocating  Itess  at  one 


prodiml^ 


4696 


CONGRESSIONAL 


RECORD— SENATE 


March  29 


I 


IQQR 


nr\'K[n'OT?QiOTrwj  \r    i>i?r'/M>ir\     cimxTami:! 


4696 


CONGRESSIONAL 


I ' 
I 


RECORD—SENATE 


March  29 


1935 


BlMiB'ltM  tMFUCATTONS  OF  TBS  AMSNOUKIfT 

Tlicse  kre  not  extrenw  or  Isolated  examples.  Some  of  them  ar^ 
In  line  wltb  the  everyday  work  of  the  Department  of  Agricultur^ 
And  this  kind  of  work  has  been  considered  vital  to  the  needs  of 
the  people  whom  the  Department  ia  supposed  to  serve. 

Perhj^M  the  interests  that  framed  the  amendment  to  the  appro  ■ 
prlaUocs  bill  did  not  have  these  specific  things  In  mind.  The:  r 
could  not  have  realized  the  abeurditles  to  which  their  amend- 
ment would  lead.  But  the  fact  Is  that  the  amendment  has  thea  t 
far-reaching  Implications. 

Workers  in  the  Department  of  Agriculture  and  in  the  Publlf 
Health  Service   and  doctors   In  the   Army   and   the   Navy   have 
splendid  record  of  achievement  in  fighting  diseases  and  dlsabilltli 
that   attack   men   and    animals   alike.    Some   of   these   men   an 
WQoaen  have  been  on  the  dramatic  frontiers  of  science,  among  th 
htmger  fighters,  and  the  microbe  hunters.     This  kind  of  work 
directly  menaced  by  such  legislation  as  this  amendment.  Intend 
abUij  to  gratify  a  small  but  powerful  conunercial  group.  \ 

It  la  fair  to  believe  that  the  amendment  is  only  an  enterini 
wedge.  If  It  is  finally  passed  by  Congress  other  groups  will  rightly 
canakler  that  the  way  la  open  for  them  to  come  and  do  likewise.  | 

Xn^artlal  scientific  work  In  the  public  welfare  is  often  in  ap4 
parent  conflict  with  certain  special  Interests.  The  principle  ai 
•tak<»  Is  whethtr  these  Interests  shall  dictate  what  may  and  wha| 
may  Dot  be  dons  In  this  work. 


WBZAT — KOT  LSS8 

The  qucstkm  tuiturally  arises:  What  is  the  basis  for  the  amend- 
mant  to  the  agrlcultxiral  appropriation  bill?  Why  was  it  propose*: 
and  puabed  with  all  the  adroit  propaganda  certain  milling  Inter- 
ests could  command? 

TtM  reason  advanced  by  millers  and  bakers  ts  that  the  Bureau 
of  Etome  loonomics  has  been  advocating  reduced  consumption  of 
wheat  products.  Specifically,  they  object  to  Circular  29fl.  pub-« 
llshed  by  the  Bureau,  and  called  "  Diets  at  Foxir  Levels  of  Nutri- 
tive Content  and  Cost." 

A  brief  analysis  of  this  circular,  which  suggests  healthful  die* 
tary  {dans  for  American  families  in  accordance  with  what  the; 
can  afford  to  eat.  will  be  presented  later.  But  here  it  can  be  sale 
unequivocally  and  categorically  that  the  circular  does  not  and  h 
not  Intended  to  advocate  reduced  consumption  of  wheat  products! 

On  the  contrary,  analysis  of  the  material  in  the  circular  showq 
that  If  the  American  people  as  a  whole  lived  up  to  Its  dietary] 
suggestions  for  different  income  levels  we  would  constune  at  leasli 
two  and  one-half  billion  pounds  more  wheat  fiour  and  cereals  an4 
nually  than  we  did  cons\une  anunally  In  1931-33.  < 

For  thrae-fourths  of  the  American  people  the  circular  suggest^ 
a  greater  consumption  of  these  products  than  Is  the  case  afl 
pressnt.  , 

Whether  deliberately  or  not.  millers  have  overlooked  or  failed  td 
present  this  aspect  of  the  circular.  They  have  concentrated  on 
another  aspect  and  used  this  to  convince  Members  of  Congreari 
that  the  Bureau  of  Home  Soonomlcs  carries  on  propaganda  agalnsq 
whsat  products.  , 

All  this  has  nothing  to  do  with  the  principles  Involved  In  th^ 
eantrorersy.  But  it  adds  an  Ironical  note.  Some  conunerclai 
group  other  than  the  miners  might  readily  raise  a  hue  and  <^ 
afalnst  the  Bureau  of  Home  Economics  for  carrying  on  propa-^ 
ganda  In  favor  of  wheat  at  the  expense  of  the  particular  product 
of  that  group.  This  would  be  prsdsely  as  jxistlflable  as  the  assert 
tlons  of  the  mUlers.  It  all  depends  on  what  commercial  Interest 
la  Interpreting  the  material. 

Repressive  leglaUtton.  in  favor  of  conflicting  private  interests. 
laerttably  leads  to  absurdities  of  this  sort.  The  scientist  is  left  toi 
twiddle  his  thumbs.  There  Is  nothing  he  can  say  wlthcnit  offend-J 
iBg  scinebody. 

WHAT  cncvuui  see  dobs 

The  circular  under  attack  was  prepared  to  assist  people  In 
planning  food  purchasss  so  as  to  have  a  soimd.  healthy  diet,  no 
matter  what  the  Income  level.    To  do  this  involved  three  things:! 

1.  Summarising  modem  knowledge  of  nutrition,  using  accepted! 
taeU  gattkered  from  the  world's  recognized  authorities. 

2.  Tranala^ng  this  technical  knowledge  into  terms  of  everyday! 
foods  available  to  the  consumer.  | 

S.  SuggestlBg  dietary  plans  baaed  on  food  costs,  so  that  a  family 
might  ftt  ita  meals  to  its  pocketbook  and  at  the  same  time  be  son 
of  aafegtiarding  health. 

VfMB  taroad  dietary  jdans  were  suggested,  with  cost  as  the  llmlt- 
iBf  fsctor: 

1.  A  restricted  diet,  for  emergency  use — stiltable  for  families  at 
the  lowest  Income  lerel:  perhaps,  at  present,  those  with  incomes 
of  tSOO  to  t0OO  a  year. 

3.  An  adequate  diet,  at  minimum  cost— suitable,  at  present  food 
prioea.  for  families  with  incomes  of  around  91.000  to  $2,500  a  year. 

a.  An  adequate  diet,  at  moderate  cost— suitable  for  families  with 
tncomss  roughly  amiraxlmatlng  $2,600  to  $3,800  a  year. 

i.  A  liberal  diet— sulteble  for  families  with  incomes  of  Derhans 
$44100  a  year  azui  up.  *^ 

InfonoMttoa  that  reliably  correlates  diet  with  food  costs  is  diffl- 
e^to  obtain.  At  the  same  time,  it  is  the  one  thing  consumers 
■*«'•*  want  to  know,  since  it  answers  the  housewife's  pressinc  oues- 
tlon:  -Httw  can  we  be  sure  of  getung  healthful  meiOswlth  the 
BMosv  we  have  available  for  food?  "    Circular  396  la  leooonlaed  by 

2SS2SSL.'*.«f  K?*?^?**"^''  thorough  job  and  a  sorely  needed 
eontnbatkm  la  tnJs  field. 


Statistics  on  Income  distribution  show  that — 

More  than  75  percent  of  the  American  people  cannot  affsrd  to 
spend  more  for  food  than  is  needed  for  the  two  lower-cost  dietary 
plans. 

Less  than  25  percent  can  afford  to  spend  enough  for  tl:.e  two 
higher -cost  plans. 

About  10  percent  can  afford  the  most  expensive  dietary  flan. 

WHAT  CXRCDUUl  298  DOES  NOT  DO 

It  recommends  no  food  fads  and  no  dietary  extremes.  Advo- 
cates of  the  amendment  have  persistently  asserted  that  it  does. 
But  reputable  nutritionists  arc  as  opposed  to  fads  and  extremes 
as  reputable  physicians.  The  information  given  in  the  circiUar  is 
drawn  entirely  from,  and  checks  with,  the  work  of  reputable  nu- 
tritionists outside  the  Bureau  of  Home  Economics. 

It  attempts  no  regimentation  of  diet.  Proponente  of  the  amend- 
ment have  asserted  that  it  does  this  also.  On  the  contrary,  the 
dietary  plans  are  purposely  made  so  fiexlble  In  the  choice  o'f  sp>e- 
cific  foods  that  they  can  be  used  by  people  of  any  nationality,  or 
in  any  section  of  the  United  States,  to  plan  meals  that  fit  fanlllar 
tastes  and  habits.  Foods  are  divided  into  broad  groups  only,  and 
the  proportions  between  these  groups  balance  the  diet. 

It  does  not  advocate  reduced  consumption  of  wheat  proilucts. 
At  the  lower  income  levels  grain  products  are  given  a  larger  place 
In  the  diet  than  is  common  In  America,  and  the  circular  stresses 
their  Importance  as  the  backbone  of  any  economical  diet.  At  the 
higher  Income  levels  there  are  increasing  amounte  of  milk,  vege- 
tables, fruite.  meat,  and  eggs.  The  quantity  of  grain  products  is 
therefore  necessarily  less. 

The  amounts  of  milk,  vegetables,  fruite,  meat,  and  eggs  sug- 
gested at  the  higher  levels  are  based  entirely  on  the  findings  and 
recommendations  of  leading  modem  nutritlonlste.  and  check  with 
their  published  technical  material. 

But  quite  aside  from  nutrition,  it  is  well  known  that  with  a  more 
liberal  income  people  naturally  tend  to  eat  more  of  these  prcducte 
and  less  grain. 

The  contrast  is  strikingly  Illustrated  by  the  diet  of  a  Cliinese 
coolie  compared  with  that  of  an  American  miller.  The  coollr  lives 
almost  entirely  on  grain — rice.  The  miller  does  not — and  pre- 
siuaably  he  Is  healthier  and  happier  for  it.  Similarly,  a  poor  East 
Indian  is  content  to  wear  nothing  but  a  loin  cloth.  A  I'nlted 
States  miller  would  be  unhappy  vmder  these  circumstances. 

To  recognize  tendencies  such  as  this  is  plain  common  sense  and 
has  nothing  to  do  with  propaganda.  It  is  also  good  business  sense. 
To  the  extent  that  business  men  fume  over  such  everyday  facts, 
they  impair  their  Judgment  and  efficiency,  ruin  their  dlget  tlons" 
and  spoil  their  enjoyment  of  life. 

HOW  THX  TTPPSa  TDTTH  BATS 

The  liberal  diet  offers  the  greatest  variety  of  any  of  th«  four 
plans.  The  foods  Included  are  also  the  most  costly — toft  example, 
there  is  provision  for  a  liberal  use  of  meat,  which  Is  expensive  In 
comparison  with  bread  and  many  other  foods. 

But  comparison  with  actual  family  expend! ttires  shows  thiit  the 
liberal  diet  is  closely  in  line  with  what  people  at  this  income  level 
ordinarily  buy.  In  other  words,  it  suggesto  no  radical  depiirtvu^ 
from  the  dietary  hablte  of  pet^le  with  comfortable  Incomes. 

It  contains  the  largest  amoimte  of  the  elemente  that  spell  re- 
sistance to  disease  and  maximum  aU-round  health.  In  that  sense 
it  Is  a  desirable  diet,  and  nutritlonlste  would  repudiate  everj  thing 
modem  science  teaches  If  they  did  not  say  so. 

But  by  the  same  token,  trips  to  Bermuda  or  Florida,  vacitlons 
In  the  mountains  and  at  the  seashore,  and  an  occasional  world 
tour  are  all  desirable  for  human  beings,  and  they  doubtless  con- 
duce to  good  health.  The  Bureau  of  Home  Economics  would  not 
seriously  consider  recommending  them,  however,  to  the  average 
person  who  comes  to  the  Oovemment  for  advice  about  troubLjsome 
everyday  problems. 

The  parallel  with  these  dietary  plans  is  very  dose.  It  wU  be  a 
long  time  before  any  large  proportion  of  Americans  could  possibly 
afford  the  kind  of  meals  that  only  people  earning  at  least  M  000 
a  year— less  than  10  percent  of  the  population — can  now  i.fford 
By  that  time  the  present  generation  in  the  milling  industry  and 
theDepartment  of  Agriculture  wUl  very  likely  have  been  forgotten 

The  Bureau  of  Home  Economics  points  out  that  the  liberal  diet 
Is  desirable  for  anyone  who  can  afford  to  spend  this  much  for  food 
and  that  It  Is  In  line  with  the  way  people  who  can  afford  It  dD  eat' 
That  U  all  the  Bxireau  says.  Is  this  what  has  arotised  the  eiimlty 
of  milling  Intereste  to  the  point  where  they  wish  to  sunoress 
dietary  information?  *^ 

mSUEADIKG    ARCT71UCNTS 

Certain  argumente  presented  in  favor  of  this  amendment  have 
greatly  confused  the  issue.  For  example,  authorities  in  the  field 
Of  nutrition  were  asked  whether  they  believed  that  a  reduction  in 
the  quantity  of  wheat  consumed  by  the  American  people  Is  desir- 
able. They  answered,  naturally,  in  the  negative.  It  was  then 
argtied  that  this  disproved  the  contentions  of  the  Bureau  of  Home 
Eccmomlcs. 

w  i*  *»»«.»>««»  shown  that  the  Biireau  does  not  advocate  a  reduction 
?  .  »n^  Increase  In  the  consumption  of  wheat  In  America  on  the 
iwsls  erf  dietary  plans  made  to  fit  existing  econonUc  levels  Had 
the  Bureau  been  asked  the  same  question — which  It  was  not— the 
answer  would  have  been  the  same  as  that  of  the  authorities  outside 
the  Oovemment. 

♦, J?*^»J!^  *^  "****•  ***  convince  farmers  that  the  recommiaida- 
tlons  of  the  Bureau  ace  against  their  intereste.  As  a  matter  of  fact 
SS^'^l^J^"'!  American  dietary  suggested  by  the  Bureau 
would  beneflt  not  only  grain  farmers  but  all  farmera,  f or— 
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1.  RalMng  tbe  dietary  to  the  levels  represented  by  the  four  plans, 
in  acoofdance  with  present  income  distribution,  would  consider- 
ably tJEkcnaae  the  consumption  of  wheat  producte. 

2.  Adding  mc»«  milk  and  meat  to  the  dietary  would  not  <mly 
greatly  benefit  dairy  farmers,  cattlemen,  and  hog  fanners,  it  would 
also  necessitate  a  corresponding  increase  in  grain  acreage  to  feed 
these  animals. 

With  foreign  markete  as  they  are,  anything  that  woiild  tend  to 
Increase  domestic  consumption  of  major  farm  producte  Is  certainly 
not  to  be  discouraged.  To  attempt  to  persuade  farmers  that  the 
Bxu-eau  of  Home  Economics  is  working  against  their  Interests  is  a 
particularly  gross  and  Insidious  falsification  of  the  facte. 

WHT    THZ    AlCZNDMENT    SHOX7LO    BK    DEFBATED 

The  final  clause  of  the  amendment,  providing  that  It  "  shall  not 
apply  •  •  •  to  the  issue  or  publication  of  any  suggested  bal- 
anced diet  for  food  or  feed  piu^xiaes  ".  was  bitterly  fought  by  the 
milling  interests.  Their  opposition  to  it  is  final  prcraf  of  their  un- 
alterable intention  to  destroy  all  efforte  on  the  part  of  the  Dep>art- 
ment  of  Agricultxire  to  work  for  better  nutrition  for  hiuian  beings 
or  animals. 

Exactly  what  lies  behind  this  Intention  only  the  milling  in- 
tereste know. 

Tlie  final  clause  certainly  makes  the  amendment  less  objection- 
able. But  ite  tendency  and  Intent  Is  still  to  tie  the  hands  of 
Impartial  scientlste  working  for  human  welfare  and  for  the  benefit 
of  farmers  and  to  limit  the  information  they  can  give. 

Farmers  produce  focxl  for  human  beings  and  for  animals.  The 
problems  of  human  and  erf  animal  nutrition  cannot  help  being 
Intimately  bound  up  with  the  problems  of  agriculture.  They 
always  have  been  and  they  alwairs  will  be.  Some  of  the  greatest 
e»ntrIbutions  to  modem  knowledge  in  this  field  started  with  work 
done  with  animals  to  help  farmers. 

To  permit  small  special  groups  to  cripple  this  work  in  any  degree 
wo\ild  be  as  inexcusable  as  to  permit  them  to  cripple  meellcal 
research.  The  object  of  both  is  to  save  lives,  reduce  suffering,  and 
Improve  the  lot  of  mankind.  By  comparison  with  these  things 
the  intereste  of  special  grmips  do  not  weigh  in  the  balance. 

Through  all  the  biased  pleaellng  and  adroit  argumente  this 
should  be  kept  firmly  in  mind.    It  Is  the  real  issue  at  stake. 

Mr.  NORRIS.  Mr.  President,  I  have  a  great  deal  of  other 
literature  which  would  be  valuable;  but  it  seems  to  me  the 
article  I  have  just  submitted  covers  the  ground  rather  fully, 
and  I  am  content  to  leave  the  matter  there. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Oeorgia 
[Mr.  Russell]. 

The  amendment  was  agreed  to. 

Mr.  RUSSELL.  From  the  Committee  on  Appropriations 
I  offer  another  amendment,  which  I  send  to  the  desk  and 
ask  to  have  stated. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 

The  Chxet  Clerk.  On  page  19,  after  Une  18.  it  is  pro- 
posed to  insert  the  following: 

Meteorological  statlcm,  western  Montana :  For  the  establishment, 
equipment,  and  maintenance  of  a  meteorole>glcal  station,  upon  a 
Bite  to  be  selected  by  the  Secretary,  for  western  Montana,  $10,000, 
to  be  Immeellately  available. 

The  amendment  was  agreed  to. 

Mr.  MURRAY.  Mr.  President.  I  offer  an  amendment, 
which  I  send  to  the  desk  and  ask  to  have  stated. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 

The  Chief  Clesk.  On  page  45,  line  9.  it  is  proposed  to 
strike  out  "  $134,435  "  and  insert  "  $174,435." 

Mr.  MURRAY.  Mr.  President,  the  purpose  of  this  amend- 
ment Is  to  provide  funds  for  carrying  on  certain  experi- 
mental stations  in  Montana.  For  many  years  in  the  past 
great  areas  in  that  section  have  been  plowed  up  and  culti- 
vated and  subsequently  abandoned.  As  a  result,  soil  condi- 
tions are  such  that  wind  erosion  is  completely  destroying 
large  portions  of  that  region. 

In  addition  to  that,  various  sections  there  have  also  been 
affected  by  overgrazing,  and  the  Department  have  set  up 
ttiese  experimental  stations  for  the  purpose  of  studying  ways 
and  means  of  correcting  such  conditions  and  saving  the 
]and. 

The  statical  to  which  I  have  particular  reference  is  known 
as  the  "  Northern  Rocky  Mountain  Forest  and  Range  Experi- 
ment Station."  It  has  been  in  operation  for  many  years  and 
has  conducted  some  very  valuable  investigation.s  it  Is  nec- 
essary that  that  work  be  continued  in  order  to  safeguard 
against  the  ccmditions  which  are  developing  in  the  western 
section  of  the  country. 


Mr.  RUSSELL.  Mr.  President,  while  the  unendment  was 
not  presented  to  the  Committee  on  Apfooprlatlai.  I  have  no 
objection  to  its  going  to  conference. 

The  PPSSIDENT  pro  tempore.  Tlie  Questkm  in  on  agree- 
ing to  th(,>  amendment  offmvd  by  the  Senator  fram  Montana 
[Mr.  MuxEAT]. 

Tlie  amendment  was  agreed  to. 

Mr.  TECOMAS  of  Utah.  I  offer  an  amendment  to  oome 
in  on  pafi;e  88.  line  11.  I  send  the  amendment  to  the  desk 
and  ask  tbat  it  be  read. 

The  PFlESIDENT  pro  tempore.  The  amendment  wOl  be 
stated. 

The  Lbcislatxve  Cuerx.  On  page  88.  line  11.  it  la  proposed 
to  strike  out  "  $281,362  "  and  insert  in  lieu  thereof  "  $531,362." 

Mr.  TEOMAS  of  Utah.  Mr.  Presldait,  this  amendment 
will  provide  compensation,  if  I  may  so  express  It,  for  all  the 
work  that  is  being  done  in  reforestation  at  the  present  time. 
The  moncty  will  be  used  entirely  for  research  work  and  for 
dealing  in  a  research  way  with  the  problems  which  are  facing 
our  forest  and  range  land.  The  amendment  will  i»xyvide  for 
a  work  national  in  scope  and  will  not  be  devoted  to  any 
particular  section.  The  need  for  this  amendment  becomes 
apparent  when  it  is  realized  that  the  small  sum  appropri- 
ated is  divided  into  four  different  parts,  and  that  the  only 
money  that  will  come  to  the  research  investigation  tn  plant 
developm<mt  in  attempting  to  overcome  soil  erosion  will  be 
something;  like  $17,000  a  3^ear. 

I  think  that  the  chairman  oi  the  committee  will  not  have 
objection  to  this  amendment.  In  ord^  that  its  purposes  may 
be  more  fully  explained.  I  ask  that  a  statement  be  inserted 
in  the  Ricoso  at  this  point  for  consideration  when  the  bin 
comes  before  the  conferees. 

The  PfLESIDENT  pro  tempore.  Without  objection,  it  is 
so  ordered. 

Tlie  statement  referred  to  is  as  follows: 

The  projXMed  amendment  of  $360,000  for  aoU-eroalfm  investiga- 
tions Is  for  research  on  forest  and  range  lands.  This  money  would 
be  used  to  expand  and  carry  on  the  work  now  iaadeqtiately 
financed  at  varienis  forest  and  range  experiment  stations  through- 
out the  UrJted  States.  Thme  are  seven  major  regions  where  water- 
shed investigations  are  badly  needed  to  furnish  basic  information 
on  which  :palicie8  and  programs  of  forest  and  range  land  manage- 
ment can  be  based. 

Four  of  these  regions  are  in  the  West,  where  the  primary  prob- 
lem is  the  management  of  watersheds  in  order  to  jfforldie  for  the 
delivery  of  mazlmtim  supplies  of  usable  water  for  iiflgatiott.  power, 
and  domeiitic  use.  Also,  the  problem  of  oentrotUog  destiuuine 
flexxls  Is  oif  vital  exmcem.  Theee  problems  grow  out  of  forest  flrsa, 
overgrasinig  on  large  areas  of  range  land,  and  dsstiuctive  timber 
cutting. 

Three  of  theee  regions  are  in  the  Baat,  largely  m  tbe  mselast|yi 
River  drainage.  The  problem  is  not  one  of  water  scyplles,  but 
of  the  control  of  ezoees  silt-laden  flood  waters.  Oooaervatlonlsts 
are  becoming  increasingly  convinced,  on  the  basis  of  raeeardi  to 
date,  that  the  most  effective  control  is  that  whicb  provides  sufl- 
dent  vegetatton  to  check  the  water  wbere  It  falls.  The  jiroblem 
Is  so  oomplez  and  so  extensive  that  it  win  be  adequately  naet  only 
by  coasldfirable  expansion  of  reeeareh. 

Investigiktions  have  been  under  way  in  Califomla  for  several 
years.  These  have  shown  the  great  importance  that  attacbas  to 
maintaining  a  good  cover  <m  chaparral-clothed  slope*  to  prevent 
floods  and  destructive  erodoD.  Similar  investlgatiOKM  are  needed 
in  the  fonist-covered  Slerraa.  where  heavy  cutting  and  destructive 
fires  threaten  expensive  Ixrlgatloa  and  powjpr  developments.  Such 
'       OaUf  omla  is 


investigations  are  all  the  more  needed  now  that 
bartdng  upon  a  exxnprehendve  sehewie  of  water  cooasrvatloa  In 
eirder  to  develop  more  adequately  the  latent  agrieulturml  values  In 
the  Oreat  VaUey.  The  prtqxieed  Investtgatioos  would  fumlSh  the 
basis  for  proper  watershed  management  on  streams  wbsrs  water  ts 
extremely  valuable  both  tar  Ixrlgatlan  and  for  domasttr  uae. 

Investigiitlons  have  been  tuuler  way  in  the  intermountain  regioa 
for  sevwal  years  studying  the  effect  of  mountain  grassland  cover 
on  erosion  and  water  delivery,  especially  on  the  Botes  River  trrtga- 
ti<»i  projeist  in  southern  Idi^  and  in  oentiml  Utali.  Tbaae  have 
shown  thst  as  a  rssult  of  dsetrtuttOB  of  ttae  vegetative  eoter  ac- 
celerated (nroaioD  and  elestmetive  floods  have  become  mora  prev- 
alent. Tliey  indicate  relative  value  of  dilferent  vegetative  ^jms  In 
the  areas  studied  in  erosion  control  and  watsr  delivery.  Tbe 
studlee  of  flood  and  eroelon  oootrol  tn  northern  Utah,  wtiene  large 
values  are  at  stake,  should  be  intensified.  Also,  intensive  etudlae 
should  be  started  on  the  Colorado  River  Water^ied.  wlkere  a  pre- 
liminary survey  shows  more  or  leas  serloiis  erosion  and  unsatls- 
factory  water  delivery  on  about  76  percent  of  the  watenhed  nortti 
of  the  Ariinna-Utah  line. 

Investlgfvtions  in  the  Southwest,  which  have  been  under  way  for 
several  yesrs,  on  chaparral  and  semidesert  forsst  and  range  lands 
ahow  the  importance  of  reestsbTlsblng  a  perennial  grass  cover  on 
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thmt  acmldeaert  lands.  An  adequate  water  supply  la  of  vital  cob- 
cern  to  aouthwestem  Irrlgatloa.  Floods  on  the  Rio  Orande  and  on 
other  rivers  are  often  destructive.  The  Investigations  In  Arizona 
need  to  be  intensified,  and  similar  Intensive  studies  shoiild  be 
started  on  the  Mo  Orande  Watershed  In  New  Mexico. 

In  the  ix>rthiem  Rocky  Mountains  at  the  headwaters  of  the  Colo- 
rado River  large  areas  of  forests  have  been  turned  to  brush  fields 
by  destructive  fires.  The  proposal  has  been  advanced  that  con- 
tinued burning  is  necessary  to  prevent  further  fires.  Several  very 
daatructlTe  floods  have  occ\irred.  however,  from  these  briish-covered 
slopes  following  torrential  rains  ot  the  last  few  years.  Detailed 
investigations  of  the  effect  of  forest  and  br\ish  cover  on  behavior 
of  streams  is  extremely  important  in  the  control  of  floods  and  the 
permanency  ot  Important  engineering  structures  on  the  Columbia 
River. 

The  Southern  Appalachian  Mountains  of  Kentucky,  Tennessee, 
and  North  Carolina  are  at  the  headwaters  of  many  oi'  the  major 
tributaries  of  the  Ohio  River.  Floods  in  these  streams  annually 
cause  great  property  losses  and  occasionally  loss  of  life.  Most  of 
these  floods  originate  in  these  high  mountains  where  rainfall  Is 
the  haaviest  in  the  eastern  United  States.  The  construction  of  the 
Norrls  Dam  and  other  big  developments  on  the  Tennessee  River 
make  necessary  that  utmost  efforts  be  made  to  control  erosion  and 
to  rsgulate  water  supplies.  This  undoubtedly  means  that  forestry 
wUl  bs  called  to  play  an  even  greater  part  than  it  has  in  the  past 
and  In  safeguarding  these  investments.  It  is  but  natural,  there- 
fore, that  Investigations  fxn^iish  the  basis  for  such  watershed 
maaagement. 

Although  on  a  meager  scale  to  date,  the  erosl<m  stream-flow 
iPTCStigaUops  In  the  South  have  furnished  the  basis  for  much  of 
the  emergency  erosion-control  work  now  carried  on  by  numerous 
sgenclss  tn  that  region.  One  needs  only  to  reeall  the  flood  dls- 
aatom  of  tha  Oold  Watar  River  in  nwthem  Mississippi  this  year  to 
realise  the  necessity  for  expanding  the  current  Investigations  so  as 
to  provide  for  more  adequate  control  of  destructive  floods  and 
erosion.  The  Ouachlta-Osark  Plateau  i»  a  rqtion  In  which  most  of 
the  dsstructlv*  floods  at  the  loww  Mls^sslppl  lUver  develop. 
Bsrs  npsatad  heavy  rainfall  on  badly  binned,  heavily  graaed.  and 
ilssU  uotlvaly  tagged  forest  lands  send  huge  volumes  of  soil -laden 
water  into  the  Mississippi  River.  Investigations  elsewhere  have 
shown  that  through  forest  practices  It  would  be  possible  to  con- 
trol ths  dsstmettve  powers  of  thess  storms,  at  toast  In  part.  In- 
vsstlgatlons  therefore  seem  necessary  in  this  region  to  fumlah  the 
basis  for  proper  action  to  saf egiuurd  valuea  threatened  nearly  every 
year  In  the  lower  Mississippi  Valley. 

nffooghoat  ths  rolling  lands  of  the  \vmtr  Ohto  Btver  and  other 
similar  it  reams  In  ths  Central  States  region,  fires,  overcnttli^, 
graatng.  and  submarglnal  farming  have  reduced  the  forest  to 
seattered  open  stands.  It  is  bellevad  these  sUnds  can  be  so  Im- 
proved as  to  have  a  marked  bearing  on  water  absorption,  hence  on 
floods,  regularity  et  stream  flow,  abundance  of  ground  water,  and 
sating  of  strsams.  Investigations  at  this  problem  are  urgently 
needed  and  should  aid  in  an  Important  manner  In  the  ruiml 
rehabUltattoQ  of  this  area. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Utah 
[ICr.  TBqmas]. 

The  amendment  was  agreed  to. 

Mr.  ByHME&  Mr.  President.  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  PRESIDENT  pro  tempore.  Hie  amendment  wiU  be 
stated. 

The  Qam  Clmmk.  On  page  91.  after  line  13.  after  the  ccon- 
raittee  amendment  heretofore  agreed  to.  it  is  proposed  tci 
insert  a  new  section,  as  follows: 

Sac.  S.  That  the  proccaslng  tax  authorlaed  by  Public  Act  No.  10. 
8»««nty-thlrd  Congress,  when  levied  upon  cotton,  shall  be  assessed 
•ad  oyected  at  the  time  that  the  goods  are  Invoiced  for  sate  bj 
toe 
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Mr.  BTRNE&  Mr.  President,  I  merely  wish  to  explain  in 
a  few  words  the  object  of  the  amendment. 

The  processtaig  tax  upon  cotton  is  levied  at  the  time  the 
bale  of  cotton  is  delivered  to  the  processor.  As  a  result,  when 
under  conditloos  in  the  cotton-textile  Industry  such  as  now 
exist,  the  manufacturer  is  willing  to  operate  his  mUl  in  order 
to  »tt<xd  employment  to  his  operatives,  even  though  he  has 
no  demand  tar  the  goods  he  is  manufacturing,  he  is  required 
on  the  delivery  of  the  cotton  to  pay  the  tax  to  the  collector 
of  intonal  revenue.  ITien  when  he  manufactures  the  goods 
and  the  goods  are  stored  for  6  months  the  Oovemment  has 
the  uae  of  his  money.  In  the  case  of  every  other  tax  of  this 
kind  the  tax  is  collected  and  assessed  at  the  time  of  the  sale 
of  the  ccmmodtty.  It  should  be  collected  from  the  cotton 
manufactuzer  at  the  time  he  sells  or  invoices  his  goods  for 
sale.  If  that  should  be  dene,  the  Oovemment  woald  collect 
its  money,  but  it  would  not  collect  it  from  the  manofacturer 
months  before  he  ever  has  an  opportunity  to  sen  his  goods. 


Just  at  this  time  some  manufacturers  are  urging  as  a  rea- 
son for  shutting  down  their  mills  and  putting  operatives:  out 
of  employment  that  they  cannot  continue  to  operate  if  they 
are  forced  to  pay  the  tax  at  the  moment  the  bale  of  cotton  is 
delivered  to  the  mill.  I  hope  there  will  be  no  objection  to 
the  adoption  of  this  amendment. 

Mr.  RUSSELL.  Mr.  President,  I  am  heartily  in  favor  ol  the 
Amendment  offeied  by  the  Senator  from  South  Carolina.  I 
think  It  Is  very  meritorious  and  will  affect  beneficially  my 
State;  but  unfortunately,  under  the  rules,  I  am  force!  to 
make  a  point  of  order  against  the  amendment. 

Mr.  BYRNES.  I  concede  that  the  point  of  order  applies, 
out  in  order  that  action  may  be  taken  I  ask  unanimous  con- 
sent that  rule  XVI  of  the  Senate  be  suspended  in  order  :hat 
the  amendment  may  be  in  order  and  may  be  offered. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
request  of  the  Senator  from  South  Carolina  for  unanimous 
consent  that  rule  XVI  of  the  Senate,  on  which  the  point  of 
order  is  based,  l>e  suspended  so  that  the  amendment  may  be 
in  order  and  may  be  considered  at  this  time? 

Mr.  McCARRAN.  Mr.  President,  am  I  not  correct  in  my 
understanding  that  there  should  be  a  notice  given  c»f  a 
IMx>posal  to  suspend  the  rule? 

Mr.  BYRNES.  Of  course,  without  such  notice  the  rule 
may  only  be  suspended  by  unanimous  consent. 

Mr.  McCARRAN.    I  will  ask  that  the  notice  go  over. 

Mr.  BYRNES.  I  may  say  to  my  friend  the  Senator  fi'om 
Nevada,  of  course,  if  I  should  be  required  to  give  notice  a 
day  ahead  it  would  not  be  possible^  have  the  amendment 
attached  to  the  pending  bill  and  considered  by  the  confer  ses. 
I  may  say  to  the  Senator,  in  order  that  he  may  understand 
the  situation  existing  today  in  the  cotton-textile  industry, 
that  operatives  are  writing  to  every  MemlKr  of  the  Senate 
from  the  southern  States  where  cotton  mills  are  located, 
and  from  the  States  of  New  igngianrf  that  hundreds  (oid 
hundreds  of  men  and  women  are  threatened  with  dismissal 
ixom  their  employment  on  the  ground,  as  the  manufacturers 
state,  that  they  cannot  operate  when  they  have  no  imrse- 
diate  sales  in  prospect,  if  they  have  to  pay  the  processing 
tax  at  the  time  the  cotton  is  delivered  instead  of  at  the  time 
it  is  sold.  If  such  a  requirement  is  not  made  of  them,  tlien 
they  can  go  ahead  and  manufacture  and  continue  to  give 
their  operatives  employment,  but  they  cannot  do  so  if  tliey 
have  to  pay  the  tax  at  the  time  the  cotton  is  delivered  to  liie 
min. 

I  will  state  further  to  the  SeniU»r  fr«n  Nevada  that  at  llie 
time  the  original  bill  was  pending  in  the  Senate  last  ytsar 
the  Senate  unanimously  adopted  an  amendment  similar  to 
this,  but  it  was  eliminated  in  conference.  The  employees  of 
the  cotton  mills  throughout  the  country  are  vitally  interested 
in  anything  which  at  this  time  may  enable  them  to  contitiue 
their  work.  I  ask  the  Senator  if  he  will  not  waive  liis 
objection  and  allow  this  amendment  to  go  tb  conference? 

Mr.  McCARRAN.  Mr.  President,  I  wish  to  say  that,  of 
course,  so  far  as  the  employees  of  the  cotton  mills  are  ccn- 
cemed.  I  am  for  anjrthlng  that  will  give  emplojrment,  t-ut 
as  I  listened  to  the  amendment  as  read  from  the  desk  it 
struck  me  that  it  really  belonged  to  another  piece  of  legis- 
lation. In  other  words,  it  has  to  do  with  the  processing  tax 
which  comes  under  the  A.  A.  A.,  as  I  understand. 

Mr.  BYRNES.  It  is  in  the  nature  of  an  amendment  to  the 
original  bill  which  was  passed  in  1933,  but  if  it  were  intro- 
duced in  the  form  of  a  bill  and  referred  to  the  committee 
and  then  passed  by  the  Senate  and  sent  to  the  other  body 
for  action,  the  Senator  from  Nevada  knows  that  it  is  a 
very  serious  question  as  to  when  it  could  be  finally  pass(!d, 
and.  in  the  meantime,  great  liarm  would  be  done  to  a  nma- 
ber  of  people  in  whom  I  know  the  Senator  from  Nevada 
is  as  much  interested  as  am  I. 

Mr.  McCARRAN.  I  have  an  interest  in  them,  of  coun*. 
although  I  am  not  at  all  interested  in  this  particular  Itie 
of  industry,  because  there  is  no  industry  of  this  kind  in 
the  State  which  I  happen,  in  part,  to  represent;  but.  at  tlie 
same  time,  the  explanation  of  the  Senator  from  South 
Carolina  is  exceedingly  plausible.    The  only  question  in  my 
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mind  is  whether  the  amendment  belongs  to  the  pending 
bill,  whether  or  not  the  best  results  would  be  obtained  from 
it;  and  whether  or  not  it  would  augment  the  so-called 
"A.  A.  A."    If  it  should  do  so  I  would  oppose  It 

Mr.  BYRNES.  I  may  say  that  the  only  reason  it  was 
eliminated  last  year  by  the  c<mferees.  so  far  as  I  could 
ascertain,  was  that  someone  ccmnected  with  the  A.  A.  A. 
objected  to  it  being  in  the  bill,  on  the  ground  that  it  would 
he  difficult  to  administer.  I  could  never  find  out,  and  until 
this  day  have  never  been  able  to  find  out.  from  any  man 
ccmnected  with  any  department  why  it  would  be  any  more 
difficult  to  collect  the  tax  at  the  time  of  the  sale  of  the 
goods  than  at  the  time  when  the  bale  of  cotton  is  delivered 
to  the  mill. 

I  have  more  confidence  in  the  conferees  upon  this  measure 
that  if  the  amendment  shall  be  added  to  this  bill  it  may 
have  better  success  than  it  did  a  year  ago. 

Mr.  McCARRAN.  Mr.  President,  in  view  of  the  explana- 
tion of  my  good  friend  from  South  Carolina,  and  in  view  d 
the  further  fact  that  my  friend  from  Virginia  is  also  stand- 
ing behind  him,  I  withdraw  my  objection. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
request  of  the  Senator  from  South  Carolina  that  rule  XVI 
of  the  Senate  be  suspended  in  order  that  he  may  offer  the 
amendment?  Tlie  CHiair  hears  no  objection,  and  the  rule  is 
suspended.  The  question  now  is  <m  agreeing  to  the  amend* 
ment  offered  by  the  Senator  from  South  Carolina. 

Tlie  amendment  was  agreed  to. 

Bflr.  STEIWER.  Mr.  President.  I  was  authorized  by  the 
committee  to  make  inquiry  ccmceming  a  certain  item  and 
then  to  offer  an  amendment  to  provide  a  greater  amoimt  of 
money  for  snow  surveys.  Tlie  committee  did  not  include  the 
item  in  the  bill,  chief^  for  two  reasons:  One  was  an  imcer- 
tainty  as  to  the  agency  which  should  be  charged  with  the 
disbursement  of  the  money,  and  the  other  was  the  question 
of  possible  conflict  and  overlapping  with  other  agencies  of 
the  Oovemment.  Upon  inquiry  of  Mr.  Clapp,  Assistant  For- 
ester, and  of  other  employees  of  the  Department.  I  find  that 
the  amendment  should  be  offered  to  the  provision  for  the 
Bureau  of  Agricultm^  Engineering.  I  have  not  prepared 
the  amendment,  but  orally  I  now  move,  on  page  73.  line  13, 
to  strike  out  the  figures  "  $370,669  "  and  insert  "  $406,669.** 
This  will  result  in  an  increase  in  the  appropriaticm  for  that 
Bureau  of  $36,000. 

I  ask  if  the  Senator  in  charge  of  the  bill  is  prepared  to 
indicate  his  acceptance  of  the  amendment? 

Mr.  RUSSELL.  Gladly.  The  Appropriations  Committee, 
as  the  Senator  from  Oregon  stated,  went  into  the  matter 
fully,  and  authorized  him  to  offer  the  amendment  on  the 
floor  and  authorized  me  to  accept  the  amendment. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Oregon. 

The  amendment  was  agreed  to. 

Mr.  RUSSELL.  Mr.  President,  I  ask  that  the  clerks  be 
authorized  to  correct  all  totals  in  the  bill. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is 
so  ordered. 

Mr.  STEIWER.  Mr.  President,  in  connection  with  the 
matter  just  presented.  I  am  advised  by  the  Chief  of  the  Bu- 
reau ot  Agricultural  Engineering  that  no  further  amendment 
is  necessary  in  order  to  make  effective  the  ai^roprlatlon  just 
agreed  to  by  the  Senate,  but  others  have  suggested  to  me  that 
the  language  now  found  on  page  71  of  the  bill  might  not  be 
sufficient.  I  shall  not  insist  upon  it,  but  I  am  going  to  submit 
a  request  to  add.  on  page  71.  appropriate  language  that  will 
make  certain  that  the  appropriation  just  provided  for  shall 
be  available.  Accordingly  I  move,  on  page  71,  line  17.  follow- 
ing the  word  "  irrigation  ",  to  Insert  the  words  "  snow  surveys 
and  forecasts  of  irrigation  water  supplies." 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 

The  Chew  Clekk.  On  page  71,  line  17,  after  the  word 
"  irrigation  ".  it  is  proposed  to  insert  the  words  "  snow  surveys 
and  forecasts  of  irrigation  water  supines  ".  so  as  to  make  the 
clause  read: 


The  cutctoms  regulations,  and  laws  affecting  Inlgatlon.  snow  sur> 
veys  and  forecasts  of  Irrigation  water  supplies. 

The  amendment  was  agreed  to. 

Mr.  OI'jABS.  Mr.  President,  it  may  seem  singular  tar  me 
to  ask  the  Senator  from  Georgia  a  quesUon  about  the  appro- 
iHlation  bin.  inasmuch  as  I  am  Chairman  of  the  Amropria- 
tions  Committee;  Imt  I  was  not  given  an  opportunity  to 
attend  tlie  meetings  of  the  committee  at  which  the  blU  was 
fuDy  considered,  because  I  had  charge  of  the  relief  johit 
resolution  on  the  floor  of  the  Senate. 

I  wish  to  ask  the  chairman  of  the  subcommittee,  who  Is 
now  managing  the  biU.  if  there  is  any  provision  in  the  blU 
which  siiectflcally  authculzes  a  publicity  bureau  in  the 
Departmimt  of  Agriculture. 

Mr.  RirsSELL.  Mr.  President,  the  Senator  from  Virginia, 
with  his  long  experience  on  the  Appropriations  Committee, 
knows  th;at  the  supi^  Idll  for  the  Department  ot  Agriculture 
covers  in  the  neighborhood  of  3,000  itons.  While  I  have  dili- 
gently sought  to  famillariae  myself  with  all  of  them.  I  fear 
tbare  are  some  few  activities  tn  the  Department  with  which 
I  have  not  thoroughly  acquainted  myself.  So  far  as  I  am 
advised,  there  is  nothing  specific  in  the  bill  vrtilch  would 
justify  such  a  bureau  as  Indicated  by  the  Senator  from 
Virginia. 

Mr.  GliASS.  I  asked  the  question  because  an  outstand- 
ing newspaperman  told  me  the  other  day  that  there  an 
more  newspapermoi  now  emidosred  in  the  various  bureaus 
and  departments  of  the  Federal  Government  than  are  em- 
ployed oDi  the  newspapers  themselves.  Some  of  the  bureans 
are  actually  printing  illustrated  m^>ga«iT!)»T,  and  one  at  them 
a  triweekly  newspaper. 

I  ask  to  have  read  at  the  desk  that  which  I  am  now  send- 
ing forward,  so  the  departments  may  be  upon  ziotioe  hwe- 
after  that  they  have  no  lawful  right  to  expend  the  mon^ 
of  the  Government  in  that  way. 

The  PFIESIDENT  pro  tempore.  Without  objection,  the 
cleii:  will  read  as  requested. 

The  Chief  Cleric  read  the  following: 


WASHiMuruM. — ^A  law  passed  more  tban  90  years  ago  la  causing 
some  ot  tlM  multifarious  prsas-relatlons  reprsaantattvss  at  ths 
new  deal  taom  sleepless  nights  than  the  alsplattcs  wfaloh  used  to 
fly  over  the  White  House. 

Title  6  of  the  United  States  Code,  annotated,  ocmtaina  the  fol- 
lowing panigraph,  on  page  60: 

"PubUdtiy  experts  not  to  be  employed  without  qieetfle  appro* 
prlatlon.  No  money  appropriated  by  any  act  shall  be  used  for  the 
compensatlcm  of  any  publicity  expert  unless  spedfleally  appro- 
priated for  that  purpose.     (Oct.  22.  lOlS.  e.  82.  38  Stat.  212.) " 

Mr.  GLASS.  Mr.  President,  I  have  not  made  any  ex- 
tended investigation  of  the  matter,  but  I  personally  know  of 
one  bureau  which  has  a  publicity  branch  and  which  has  no 
more  use  for  a  publicity  branch  or  agent  than  I  have  for 
some  people  I  know.    [Laughter.] 

Mr.  CLARK.  Mr.  President,  in  connection  with  what  the 
Senator  from  Virginia  has  said,  it  has  been  a  matter  of 
common  knowledge  for  the  last  3  or  4  or  5  yean  In  Wash- 
ington and  over  the  coimtry  that  many  very  hltfily  paid 
eminent  men  tn  the  newspaper  profession  have  loft  respon- 
sible positions  with  great  newspapers  to  take  over  pubUctty 
connections  or  relations  with  various  bureaus  vaA  depart- 
ments of  the  Government 

Mr.  GLASS.  There  is  a  statute  which  providM  that  it 
may  not  be  d<me  except  by  specific  authorixation  of  Con- 
gress. 

Mr.  CLARK.  The  Senator  knows  as  weU  as  I  do  that  it 
has  been  done. 

Mr.  GLASS.    That  is  what  I  am  complaining  of  now. 

Mr.  CLARK.    I  am  complaining  about  it,  too. 

The  PRESIDENT  pro  tempore.  The  question  is  on  ths 
engrossmoxt  of  the  amendments  and  third  reading  of  ths 
biU. 

The  amendments  were  ordered  to  be  engrossed,  and  ths 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

Mr.  RUSSEUi.  Mr.  President.  I  move  that  the  Seoata 
insist  on  its  ammdments,  request  a  conference  with  tbt 
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House  on  the  amendments,  and  that  the  Chair  appoint  con- 
ferees on  the  part  of  the  Senate. 

llie  motion  was  agreed  to;  and  the  President  pro  tempore 
appointed  Mr.  Rubssll,  ICr.  Hatdkh,  Mr.  Smrm,  Mr.  EIrrxs, 
and  Mr.  Nth  conferees  on  the  part  of  the  Senate. 
WAS  DSPAKTimrr  APraoPBiATZom 

ThB  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
action  of  the  House  of  Representatives  on  House  bill  5913. 
the  War  Department  appropriation  bill,  which  was  read,  as 
follows: 

TM  THX  HotTSB   or  RSPkaSKIfTATITCB 

or  TRS  Umns  9rATas, 

March  29.  1935. 

RemAved.  Th«t  the  House  recede  from  Its  dlMgreement  to  the 
Amendments  of  the  Senate  noa.  10.  17,  26.  38,  and  33  to  the  toll] 
(H.  R.  691S)  making  approprlatl<ais  for  the  military  and  non- 
mlUtarj  sctlTlttos  of  tTie  War  Department  for  the  fiscal  year  end« 
IncJune  SO.  1936.  and  for  other  purposes,  and  concur  therein; 

Tliat  the  House  recede  from  Its  disagreement  to  the  amendment 
of  the  Senate  no.  7  to  said  bill,  and  concur  therein  with  the  fol- 
lowing amendment:  Omit  the  matter  strldEen  out  by  said  amend- 
ment, and.  on  page  10,  line  ao.  of  the  engrossed  bill,  after  the 
word  "  men  ".  insert  ~,  such  additional  suidm  to  be  available  for 
the  objects  embraced  by  and  in  addition  to  other  appropriations 
contained  in  this  act  ";  and 

That  the  House  recede  from  Its  disagreement  to  the  amendment 
of  the  Senate  no.  35  to  said  bill,  and  concur  therein  with  the 
f crowing  amendment:  Restore  the  matter  stricken  out  by  said 
amendment,  amended  to  read  as  follows: 

"No  apprcqjrlatlon  contained  in  this  act  shaU  be  available  for 
any  czpenw  for  or  on  accoimt  of  a  larger  number  of  moimted  units 
""*  wagon  and  service  companies  of  the  National  Guard  than 
were  In  existence  on  Jxme  30,  1933:  Provided,  That  officers,  war- 
rant oOcers,  and  enlisted  men  of  the  National  Guard  and  Organ- 
laed  Beserrea  who.  imder  regulations  prescribed  by  the  Secretary 
of  War.  volunteer  to  participate  without  p>ay  as  compeUtors  In  the 
national  rifle  matches  to  be  held  during  the  fiscal  year  1936,  may 
attend  such  matches  without  pay,  notwithstanding  any  provision 
of  law  to  the  contrary,  but  shaU  be  enUtled  to  travel  and  sub- 
sistence allowances  at  the  same  rates  as  are  provided  for  civilians 
who  attend  and  participate  in  said  matches." 

Mr.  COPELAND.    I  move  that  the  Senate  concur  in  the 
House  amendments  to  Senate  amendments  nos.  7  and  25. 
The  motion  was  agreed  to. 

ACQUISITION  OF   LANS  IN  IH«  DISTRICT   OF   COLUICBIA 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
amendment  of  the  House  of  RepreaentatiTes  to  the  bill  (S. 
404)  to  provide  for  the  acQuisition  of  land  in  the  District  of 
Columbia  in  excess  of  that  required  for  public  projects  and 
improvements,  and  for  otbo*  purposes,  which  was,  on  page  3 
line  4.  after  **  Columbia  ".  to  Insert: 

Prooidtd.  Tbat  in  ths  event  of  nle  as  herein  authtmad.  notice 
of  not  less  than  30  days  before  such  sale  shaU  be  published  In  a 
daUy  nsyspapT  pubUahed  in  the  DIetrtct  of  Columbia,  and  notice 
1^  Kflatmd  mail  before  such  sate  be  mailed  to  the  last  known 
•ddrcaa  of  the  persons  listed  on  the  records  of  the  ssnsMiii  of  the 
pisMct  of  Columbia  as  the  owners  of  the  land  abutting  the  land 
to  be  scrid  and  sold  at  net  less  than  the  fair  market  value  at  the 
time  sold  as  determined  by  appraisement  of  the  assessor  of  th« 
Dtstrtet  ct  Col^wnMa. 

Mr.  KDVO.  I  move  that  the  Senate  concur  in  the  amend- 
mttat  of  the  House. 

The  modon  was  agreed  to. 

SAFiTT  <m  rxntic  highwatb  in  mt  Dwnucr 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  bm  (S. 
408)  to  promote  safety  on  the  public  highways  of  the  Dls- 
tertct  of  Columbte  by  providing  for  the  financial  responsl- 
boity  of  owners  and  operators  of  motor  vdblcles  for  damages 
^^IS^i**^  motor  vehicles  on  the  public  highways  in  the 
DIstrtet  of  Cohmibla:  to  prescribe  penalties  for  the  violation 
of  the  provisions  of  this  act.  and  for  other  purpoees. 

Mr.  KING.  I  move  that  the  Senate  disagree  to  the 
amendments  of  the  House,  request  a  conference  with  the 
House  on  the  disagreeing  votes  of  the  two  Houses  thereon. 
and  that  the  Chair  appoint  the  conferees  on  the  part  of  the 
Senate. 

The  motion  was  agreed  to:  and  the  President  pro  tem- 
pore appointed  Mr.  Kdig,  Mr.  Copklans,  and  Mr.  Cafpib 
conferees  on  the  part  of  the  Senate. 

EBCUnVX  SKSSION 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
conslderatkisi  of  executive  business. 


The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

XXXCUTIVK  BEPCHtTS  OF  COMMlllEKS 

Mr.  GERRY,  from  the  Committee  on  Finance,  reported 
favorably  the  nomination  of  Joseph  J.  Cunningham,  of  North 
Providence,  R.  L,  to  be  collector  of  customs  for  customs 
collection  district  no.  5.  with  headquarters  at  Providence, 
R.  I..  In  place  of  Emery  J.  San  Soucl. 

Mr.  KING,  from  the  Committee  on  the  District  of  Colum- 
bia, reported  favorably  the  nomination  of  Riley  E.  Elgen,  of 
the  District  of  Columbia,  to  be  a  member  of  the  Public 
Utilities  Commission  of  the  District  of  Columbia  for  a  term 
of  3  years  from  July  1,  1934. 

Mr.  SHEPPARD,  from  the  Committee  on  Military  Affairs, 
reported  favorably  the  nominations  of  simdry  officers  for 
appointment,  by  transfer,  in  the  R^ular  Army. 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

The  PRESIDENT  pro  tempore.  The  reports  will  be  placed 
on  the  Executive  Calendar. 

The  calendar  is  in  order. 

THB   JUDICIARY 

The  Chief  Clerk  read  the  nomination  of  Walter  Bragg 
Smith  to  be  United  States  marshal,  middle  district  of  Ala- 
bama. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

POSTMASTERS 

The  Chief  Clerk  proceeded  to  read  the  nominations  of 
simdry  postmasters. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  the  nomi- 
nations of  postmasters  on  the  calendar  be  confirmed  en  bloc. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  la 
so  ordered. 

That  completes  the  calendar. 

JOSEPH  J.   CUNNINGHAM 

Mr.  GERRY.  I  ask  unanimous  consent  for  the  confirma- 
tion at  this  time  of  the  nomination  of  Joseph  J.  Cunning- 
ham, of  North  Providence,  to  be  collector  of  customs  fca* 
customs  collection  district  no.  5,  with  headquarters  at 
Providence.  R.  I, 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  the  nomination  is  confirmed. 

RECESS  TO  MONDAT 

Mr.  ROBINSON.  As  in  legislative  session.  I  move  that  the 
Senate  take  a  recess  untU  Monday  next  at  12  o'clock  noon. 

The  motion  was  agreed  to;  and  (at  3  o'clock  and  25  min- 
utes p.  m.)  the  Senate,  in  legislative  session,  took  a  recess 
until  Monday,  April  1.  1935,  at  12  o'clock  meridian. 


CONFIRMATIONS 
Executive  nominations  confirmed  by  the  Senate  March  29 
ilegislative  day  of  Mar.  13),  1935 
Collector  of  Customs 
Joseph  J.  Cunningham  to  be  collector  of  customs  for  cus- 
toms collection  district  no.  6,  with  headquarters  at  Provi- 
dence. R.  L 

United  States  Marshal 
Walter  Bragg  Smith  to  be  United  States  marshal,  middle 
district  of  Alabama. 

Postmasters 

NEW  YORK 

Priscllla  A.  Fairbank.  Ashville. 
Carlton  A.  Dalgler.  Clarence. 
William  J.  Gleason.  Cortland. 
Georgia  B.  Ostrander,  Ghent. 
Gretchen  V.  Lawson,  Helmuth. 
Dudley  C.  Merritt.  Locust  Valley. 
John  P.  Hewitt.  Hielps. 

PENNSYLVANIA 

Theodore  C.  Lambom.  Berwjm. 
Dorothy  C.  Westrick.  Colver. 
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Albert  Van  Horn.  Dawson. 

James  J.  McNany,  Du  Bois. 

Mary  G.  Wilson.  George  SchooL 

John  R.  Duffy.  Harrisville. 

Elmer  T.  Smith,  Hopewell. 

James  M.  Eagen,  Jermyn. 

Michael  J.  Pitoniak,  Jessup. 

Leo  McAlee.  Johnsonburg. 

Stephen  M.  Telep.  Mayfleld. 

William  S.  BoUnslu.  Mocanaqua. 

George  E.  Lay.  Monaca. 

Blanche  C.  Anderson,  Monongahela. 

Stanley  B.  Janowski.  Nanticoke. 

Charles  W.  Aldrich.  New  Milford. 

Olin  V,  Deterick.  OrangeviUe. 

J.  Ross  Owens.  Parkesburg. 

Cora  B.  Rufe.  Riegelsville. 

Philip  A.  Schmidt.  Ringtown. 

Ann  Conner,  Rosslter. 

John  Zelinski.  Simpson. 

William  J.  Porsythe,  Sligo. 

Samuel  C.  Zellers.  Stewartstown. 

Wooda  N.  Carr.  Uniontown. 

Edward  L.  Mlddleswarth.  Yeagertown. 


HOUSE  OF  REPRESENTATIVES 

Friday,  March  29,  1935 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

Most  gracious  God.  with  a  chastening  sense  of  sin  and 
failure  we  pray  Thee  to  enrobe  us  with  the  spirit  of  prayer. 
O  divine  Teacher  of  the  art  of  right  living,  hear  us.  for  our 
goodness  is  so  little  as  our  sins  rise  before  us.  Let  them  fade 
from  our  memory,  and  may  the  royal  pardon  cancel  them 
forever.  Almighty  God,  we  praise  Thee  for  Mary's  Holy 
Child.  Inspire  us  to  learn  of  Him  In  joy  and  sorrow,  in 
strength  and  weariness,  in  success  and  failure,  and  in  life 
and  death.  Heavenly  Father,  this  present  day,  flushed  with 
pleasure,  intoxicated  with  the  wrong  sense  of  freedom,  and 
blinded  by  the  pride  of  willfulness.  O  stay  its  alarming 
currents;  touch  that  life  which  is  below  this  painful  and  for- 
bidding surface.  Bring  forth  the  elements  of  good  and  the 
possibilities  of  recovery.  Revive  and  make  new  again  the 
sources  of  righteousness,  and  may  "  Our  Father  "  become  the 
universal  name  for  God  the  Omnipotent  One.  Through  Jesus 
Christ  our  Lord.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

message  from  the  senate 

A  message  from  the  Senate,  by  Mr.  Home.  Its  enrolling 
clerk,  announced  that  the  Senate  had  passed  without  amend- 
ment a  joint  resolution  of  the  House  of  the  following  title: 

H.  J.  Res.  174.  Joint  resolution  to  permit  articles  Imported 
from  foreign  countries  for  the  purpose  of  exhibition  at  the 
Calif omia-Paclflc  International  Exposition.  San  Diego,  Calif., 
to  be  admitted  without  payment  of  tariff,  and  for  other 
purposes. 

The  message  also  annoimced  that  the  Senate  had  passed 
with  amendments,  in  which  the  concurrence  of  the  House  is 
requested,  a  bill  of  the  House  of  the  following  title: 

H.  R.  6359.  An  act  to  repeal  certain  provisions  relating  to 
publicity  of  certain  statements  of  Income. 

The  message  also  announced  that  the  Senate  Insists  upon 
its  amendments  to  the  foregoing  bill,  requests  a  conference 
with  the  House  thereon,  and  appoints  Mr.  Harrison,  Mr. 
E:ing.  Mr.  Gx<»6E,  Bfr.  Keyes,  and  Mr.  Metcalf  to  be  the 
conferees  on  the  part  of  the  Senate. 

resignation  from  committee 

The  SPEAKER  laid  before  the  House  the  following  com- 
munication, which  was  read  by  the  Clerk: 


Makh  W.  10W. 

Hon.  JosBPH  W.  BTam, 

5pealcer  of  the  HouM  of  ttepre»entmtioe», 

Wathington.  D.  C. 
Mt  DBAS  Ma.  SpsaKB:  X  hereby  resign  es  a  inembT  at  Um  Invalid 
Pensions  Conunlttee. 

Respectfully  yours, 

J.  Buaawooo  TUMJWm 
The  resignation  was  accepted. 

CONFERENCE  REPORT — WAR  DEPARTMENT  APPROPtlATIOV  EZLL.  19%% 

Mr.  PARKS.  Mr.  Speaker.  I  call  up  the  conference  report 
on  the  bill  (H.  R.  5913)  making  appropriations  for  the  mili- 
tary and  nonmilitary  activities  of  the  War  Department  for 
the  fiscal  year  ending  Jime  30.  1936.  and  for  other  purpoaea, 
and  ask  unanimous  consent  that  the  statement  may  be  read 
in  lieu  of  the  report. 

me  SPEAKER.  Is  there  objection  to  the  reQueat  of  th« 
gentleman  from  Arkansas? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

■TATSICKHT 

The  muukgov  on  the  part  of  the  Houae  at  the  oonfMrenoe  on  tha 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  5013)  making  iHpproprlatloiiB  for  the  mili- 
tary and  nonmilitary  activities  of  the  War  Department  for  the 
fiscal  year  ending  Jxme  80.  10S6.  and  for  other  purpoees,  submit  ths 
foUowlng  statement  In  ezplanatlcm  at  the  effect  at  the  aoUon 
agreed  upon  and  recommended  tn  the  aooompaaylng  ooofersBOS 
report  as  to  each  of  such  amendmentB.  numely: 

On  amendment  no.  1 :  Apjproprimtm  •900.000,  as  proposed  by  Hm 
Senate,  Instead  of  $180,000.  as  pnq;)oaed  by  the  Hcnise,  for  cootlB- 
gent  expenses  of  the  War  Department  prt^Mr  at  Washington. 

On  amendment  no.  2:  Appropriates  $87,000  for  oontlngendss. 
Military  InteUlgenoe  Division,  Instead  of  846.000.  as  piopoeed  by 
the  House,  and  $107,000.  as  proposed  by  the  Senate,  the  amount 
agreed  upon  being  Intended  more  nearly  to  equalise  the  mainte- 
nance allowances  of  military  and  naval  attaches. 

On  amendment  no.  8:  Appn^irlates  $446,774  for  field  ewrclsss.  as 
prcq;>osed  by  the  Senate.  Instead  of  $380,465.  as  proposed  by  ths 
House,  the  Increase  being  compensated  for  by  a  rsduetkm  In  the 
appropriation  "  Travel  of  the  Army." 

On  amendment  no.  4:  Corrects  the  text  of  ths  appropriation 
"  Welfare  of  enlisted  men." 

On  amendments  nos.  6.  6.  8.  9.  11.  and  13,  relating  to  "  Pay.  eto, 
of  the  Army  ":  Limits  flying  pay  to  not  smwullrn  fivs  m♦lll^^Bl  ott- 
oera,  as  propoaed  by  the  Houae;  strikes  out.  as  prryosed  by  Uis 
Senate,  the  clause  making  the  additional  appropriation  for  increas- 
ing the  enlisted  strength  of  the  Regular  Army  avallahls  for  objsets 
of  expenditure  embraced  by  approprlatloas  othir  than  "Pay.  etc.. 
of  the  Army  ",  and  makes  a  direct  appropriation  of  $30,000,000  oa 
account  of  such  Increase  In  enlisted  strength,  as  propossd  by  ths 
Senate,  Instead  of  an  Indefinite  appropriation,  as  propossd  1^  ths 
House;  provides  for  the  employment  of  7  rstlrsd  oOosrs  oo  actlvs 
duty  Instead  of  6,  aa  propoaed  by  ths  House,  and  68.  as  prnpnssil  by 
the  Senate;  appropriates  $6,388,656  for  rental  allowaness.  as  pro- 
posed by  the  House.  Instead  of  $6,389,516.  as  propossd  by  ths  Btnatu, 
and  corrects  totala. 

On  amendments  nos.  18  and  14.  nlatlaf  to  "  Travel  of  ths  Atwy  **: 
Reduoee  the  aK>roprlatlon  from  $8,006,680.  propossd  Igf  ths  Houss, 
to  $2,009,321.  as  proposed  by  the  Senate,  the  amount  of  the  leduo- 
tlon  being  transferred  to  the  M>|»xiprlatl<«i  "  Plsld  essrelsss  ".  and 
broadens  the  proposal  of  ths  Houss  with  respset  to  uatag  ottMT 
appropriations  for  traveling  expenses  when  approvsd  by  ths 
Director  of  the  Bureau  of  the  Biidget. 

On  amendment  no.  16:  Appropriates  $60,000  for  mrptinsss  of 
courts  martial,  as  proposed  bf  the  Senate,  tnstssd  of  IMjOOO,  as 
proposed  by  the  House. 

On  amendment  no.  16:  A^iroprlates  $4,480,331  for  dothlng  and 
equipage,  as  proposed  by  the  Senate.  Instead  of  MJOS.tfS.  as  pro- 
posed tj  the  Houae. 

On  amendments  nos.  18  and  10.  ralatlag  to  Army 
tlon:  Permits  the  use  of  800  modemlasd  clsss  B  tnaeks. 
posed  by  the  Senate.  Instead  of  367  of  such  truefca.  as  propossd  by 
the  House,  and  strikes  out  the  Senate  proposal  to  psrmlt  ths  uss, 
at  the  discretion  of  ths  Secrstary  of  War.  of  any  notor-ptopeilsd 
vehicle  procured  prior  to  January  1.  1930. 

On  amendment  no.  30:  Appr^irlataa  $307456  for  the  purchsss 
of  lUKN)  horses  for  the  Army  Instead  of  $233,155  for  the  punriMse  of 
1.000  horses,  as  proposed  Iv  ths  House,  and  IA79.156  for  the  pur- 
chase of  3.000  horses,  as  proposed  by  ths  Senate. 

On  amendment  no.  31:  Appropriates  $10,540,104  under  ths  bsad 
of  "Barracks  and  quarters  and  othsr  buildings  sad  ttttUtlas", 
Instead  of  $10,040,104.  as  propoaed  by  the  Houss.  and  $ll.00440«. 
as  proposed  by  the  Senate. 

On  amendments  nos.  33  to  34.  both  Inclusive,  relating  to  the 
National  Ouard:  Makes  a  direct  appropriation  of  $800,000  fbr  In- 
creasing the  enUsted  strength  of  the  National  Ouasd.  Instssd  of 
an  indefinlts  i^iproprlatlon.  to  be  expended  at  tbs  dlsorvtlon  of 
the  President,  as  proposed  by  the  Bouse,  and  a  dlrset  appropria- 
tion of  $3,500,000.  as  proposed  by  the  Senate,  and  stzlkas  out  ths 
Senate  {wopoaal  dssignsd  to  require  that  a  portion  at  the 


4702 


CONGRESSIONAL 


RECORD— HOUSE 


March  29 


1935 


CONGRESSIONAL  RECORD— HOUSE 


4703 


ransinfmtion  of  executiye  business. 


Dorothy  C.  Westrick,  Colver. 


4702 


CONGRESSIONAL 


{  : 


il; 


I- 


!| 


i 


I 


RECORD—HOUSE 


March  29 


1935 


In  the  enlisted  atrength  of  the  National  Guard  be  uaed  for  estab- 
lishing a  National  Giiard  air  sqxiadron  In  the  State  of  BdsslaBlppl 

On  amendment  no.  27,  relating  to  the  Oganlsed  Reserves:  Ap 
propriates  •6372.178,  as  proposed  by  the  Hotise,  instead  of  $8,258,- 
428,  as  proposed  by  the  Senate. 

On  amendments  nos.  29  and  30,  relating  to  the  Reserve  Offloen' 
Training  Corps:   Appropriates  $4,452,304   Instead   of  $3,453,304,   a4 
proposed  by  the  House,  and  $4,896,078.  as  proposed  by  the  Senate 
and  strites  out  the  prop>06al  of  the  Senate  to  raise  the  ban  on  thi 
maintenance  of  an  additional  number  of  mounted,  motor  trans 
port,  or  tank  units. 

On  amendment  no.  81:  ApfMVprlates  $2,000,000  for  training  ap 
proximately  2DJ0OO  citizens'  military  training  camp  trainees  In 
stead  of  $1,000,000  for  training  approximately  14,000,  as  propose 
by  the  Hbuse.  and  $2,580,000  for  training  approximately  37.500 
as  proposed  by  the  Senate. 

On  amsodmanU  nos.  33  and  34.  relating  to  rivers  and  harbors 
Provides  for  Including  lllxistratlons  In  printed  reports  of 
surveys,  as  proposed  by  the  Senate,  and  impropriates  $34,057,270. 
propoaed  by  the  House,  instead  of  $27X>57.270.  as  proposed  by  th 
Senate. 

Disagreements 

The  committee  of  conference  have  not  agreed  upon  the  follow 
Ing  amendments  of  the  Senate: 

No.  7:  Relating  to  increasing  the  enlisted  strength  of  the 
Regular  Army. 

Ma  10:  Belsting  to  rental  and  subsistence  allowances  of  officers. 

Mo.  17:  Relating  to  laundry  charges. 

Mo.  25:  Limiting  the  number  of  National  Guard  units. 

Mo.  28:  Relating  to  traveling  expenses  of  depmdents  of  Regu 
lar  Army  personnel  traveling  in  connection  with  the  Organized; 

Mo.  28:  Relating  to  training  retired  and  disabled  officers  of  the 
Officers'  Reserve  Corps. 
Mo.  82:  Relating  to  the  extension  of  Vicksburg  National  Ceme- 

t«y.  I 

TnjttAN  B.  Pakks,  j 

Trouas   L.   Blanton.  ! 

Thomas  8.  MclinxAif. 

J.   BiTKlX   SMTSXa, 

John  F.  Dockwkilbs, 

CBXSmi    C.    BOLTOM, 

D.  Lamx  Powxas. 
Managers  on  the  part  of  the  House. 

Mr.  PARKS.  Mr.  Speaker,  the  War  Department  appro- 
prlatim  bill,  as  reported  to  and  passed  by  the  House,  carried 
a  total  of  $378.699,44«. 

The  House  did  not  add  a  single  dollar  to  the  bill,  and 
when  It  left  here  it  carried  $542,795  less  than  ttie  total  of 
the  Budget  estimates,  exclusive  of  two  contingent  indefinite 
appropriations  for  increasing,  at  the  discretion  of  the  Presi- 
dent, the  enlisted  strength  of  the  Regular  Army  and  the 
National  Guard. 

The  Senate  placed  34  amendments  on  the  bill.  17  of  that 
number  affect^  the  amounts  <rf  money  carried  in  the  bill. 

They  added  $28.977.20«,  and  they  reduced  the  rtvcr  and 
harbor  appropriation  by  $7,000,000.  making  a  net  increase 
over  the  House  bill  of  $21,977,206. 

•n»e  gross  ijicrease  was  made  up  very  largely  of  six  items, 
namely: 

I.  A   direct   appropriation    instead   ot    an    Indefinite 

approfMlatton  far  increasing  the  #»iiMit<»d  strength 

of  the  Regular  Army 

a.  An  increase  for  maintenance  of  public  works  under 

the  eogBlsaoce  of  the  Quartermas«er 

8.  A  direct  appropriation  Instead  of  an  inddSnlteap- 

pcoprlatlon  for  increasing  the  enlisted  strength 

of  the  Matkmal  GhMrd ^_II__ 

4.  An  Increase  to  provide   15-day  training  for  80000 

Reserve  ofBeers,  Instead  of  20,000  as  provided'  by 

the  House 

ft.  An  Increase  to  permit   the   establlslunenV  of  lis 

additional  B.  O.  T.  C.  xaitia 

To  which  was  coupled  other  Increases  totaling 
6.  An  increase  to  take  cars  of  37,900  C.  11.  T.  C.  tj^ui- 

ees,  instead  of  14.000  such  trainees,  as  provided 

by  the  ITousci 


820.000.000 
1.000.000 

2.600.000 

1,  860, 250 

1.448.774 
183.480 

1.580,000 
These  particular  ttens  total 28,683.484 

As  agreed  to.  the  Senate  has  yielded  in  m<aiey  as  to  those 
particular  Items  a  total  of  $5.5<3.4<4. 

With  the  reduced  amount  there  will  be  available— 

A  direct  appropriation  of  $20,000,000  for  increasing  the  en- 
listed strength  of  the  Regular  Army; 

A  dlreet  appropriation  of  $500,000  for  Increastng  the  en- 
BsCed  strength  of  the  Nattonid  Guard; 

An  Increase  of  $500,000  Uu  ""''"♦^nanrr  of  barracks  and 
quarters: 


An  Increase  of  $1,000,000  for  establishing  additional 
R.  O.  T.  C.  units;  and 

An  increase  of  $1,000,000  for  additional  C.  M.  T.  C. 
trainees — between  a  total  of  28,000  and  30,000. 

The  Senate  receded  entirely  from  its  proposal  to  In- 
crease the  appropriation  for  the  Organized  Reserves. 

The  reduced  amount  agreed  upon  for  the  National  Guard 
is  considered  adequate  for  an  increase  of  5,000  in  the  en- 
listed strength  of  the  Guard,  the  conferees  were  advised,  on 
the  basis  of  only  such  additional  expenditures  as  are  c(m- 
templated  on  account  of  additional  enlisted  men  taken  into 
the  Regular  Army.  In  other  words,  the  increase  will  be 
used  in  expanding  existing  units  and  not  for  establishing 
new  units  and  providing  them  with  motor  equipment  and 
implementation  of  various  kinds.  I  assume  no  responsibility 
for  this  reduction. 

There  are  one  or  two  other  items  of  general  Interest  to 
which  I  might  refer: 

The  Senate  receded  from  its  sunendment  increasing  the 
number  of  medical  offlcers  who  might  draw  flying  pay;  also, 
from  Its  amendment  increasing  from  5  to  85  the  number  of 
retired  oflBcers  who  may  be  employed  on  active  duty.  The 
number  agreed  upon  is  7,  2  more  than  the  House  had  pro- 
posed. 

We  compromised  on  horses  and  provide  for  the  procure- 
ment of  1,500,  or  500  less  than  the  Senate  had  proposed. 

Of  course,  we  would  not  and  could  not  agree  to  the  pro- 
posal to  reduce  the  amount  provided  by  the  House  for  the 
maintenance  of  existing  river  and  harbor  works.  This  re- 
duction, your  conferees  were  advised,  was  made  entirely 
through  a  misunderstanding. 

As  agreed  to,  the  bill  carries  a  total  of  $341,348,204  for 
military  activities  and  $60,649,966  for  nonmilitary  acUvities. 
This  is  an  increase  of  $23,216,722  over  the  House  bill  for  mili- 
tary activities  and  $82,000  for  nonmilitary  activiUes.  In  the 
aggregate,  the  bill  carries  $401,998,170  for  both  military  and 
nonmilitary  activities. 

Mr.  RAMSPEck,    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  PARKS.    I  yield. 

Mr.  RAMSPECK.  Do  I  understand  it  is  the  genUeman'8 
purpose,  with  reference  to  Senate  amendment  no.  7.  to  mova 
to  recede  and  concur  in  the  amendment? 

Mr.  PARKS.    That  is  the  item  for  increase  of  the  Army? 

Mr.  RAMSPECK.  Yes;  for  increasing  the  enlisted 
strength  of  the  Army. 

Mr.  PARKS.    Yes. 

Mr.  WTTHROW.    Mr.  Speaker.  wiU  the  genUeman  yield? 

Mr.  PARKS.    I  yield. 

Mr.  WTTHROW.  As  I  understand  it.  the  Senate  amend- 
ments increased  the  War  Department  appropriation  bill  as 
it  left  the  House  approximately  $24,000,000. 

Mr.  PARKS.  With  the  reductions  it  amounts  to  about 
$21,000,000. 

Mr.  WTTHROW.    I  thank  the  gentleman. 

Mr.  PARKS.  Mr.  Speaker,  I  yield  5  minutes  to  the  gen- 
tleman from  Wisconsin  [Mr.  WiTHiiow]. 

Mr.  WTTHROW.  Mr.  Speaker,  I  yield  to  no  Member  in 
the  desire  to  provide  adequate  funds  for  national  defense, 
but  the  conference  report  we  are  considering  today,  par- 
ticularly in  view  of  the  amendments  of  the  Senate,  goes  far 
beyond  the  point  of  providing  adequate  national  defense. 

It  seems  peculiar,  but  very  characteristic,  that  when  this 
House,  and  particularly  the  Appropriations  Committee,  are 
considering  the  War  Department  or  Navy  Department  ap- 
propriation bills  the  lid  is  off  entirely;  and,  literally  speak- 
ing, they  run  hog  wild-  There  are,  of  course,  individuals 
and  groups  who  are  very  desirous  of  spending  huge  sums  of 
money  for  War  Department  activities,  but  the  interests  of 
these  individuals  are  selfish;  they  will  profit  by  reason  of 
these  extraordinary  activities.  These  groups  have  spread  a 
great  deal  of  propaganda;  they  have  built  up  a  "  straw  man  " 
and  the  '  straw  man  "  is  that  there  is  danger  of  the  United 
States  engaging  In  war  with  some  foreign  country.  At  the 
present  time  it  is  most  convenient,  and  it  is  the  main  factor 
in  their  propaganda,  that  there  is  grave  danger  of  a  war 
with  Japan. 
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I  know  of  no  better  argument  against  this  false  assump- 
tion than  the  argument  offered  by  Franklin  D.  Roosevelt 
himself,  when  he  was  Assistant  Secretary  of  the  Navy,  in  an 
article  he  wrote  and  authorized  to  be  published,  and  which 
was  published  in  the  magazine.  Asia,  in  July  1923.  This  ar- 
ticle was  reprinted,  I  believe,  about  a  year  ago.  In  this 
article  he  dealt  with  the  fallacy,  the  absolute  absurdity  of  a 
war  between  Japan  and  the  United  States.  I  shall  quote 
briefly  from  that  article  written  by  the  man  who  now  is 
President  of  the  United  States,  but  who  at  that  time  was  the 
Assistant  Secretary  of  the  Navy.    I  quote: 

•  •  •  For  the  Japanese  to  have  invaded — or  rather  to  have 
maintained  any  Invasion — on  oxir  Pacific  coast  would  have  been 
an  impossible  task.  •  •  •  The  point  will  bear  the  emphasis 
of  repetition,  that  this  Impasse  was  reached  before  the  days  of 
effective  submarines  and  aircraft,  and  that,  even  at  that  time, 
when  offensive  operations  over  long  sea  distances  were  less  dif- 
ficult than  now.  war  would,  in  aU  probability,  have  been  decided 
on  economic  Issues.  And  in  these  the  United  States  had,  and 
has.  a  vast  superiority. 

From  the  same  article  I  quote  the  following: 

As  long  as  10  years  ago  naval  experts  said  that  a  fleet  crossing 
a  wide  ocean  from  its  home  base  must  of  necessity  lose  from  a 
quarter  to  a  third  of  its  fighting  value.  If  that  judgment  was 
true  10  years  ago.  then  the  principle  is  even  more  true  today;  for 
the  addition  of  two  new  dimensions,  under  water  and  in  the  air, 
to  the  fighting  area  has  made  the  protection  of  the  capital  ship, 
superdreadnaught  or  battle  cruiser,  the  fundamental  flghtiii^ 
unit — a  much  harder  task  than  it  was  then. 

*  *  *  And  on  the  other  hand,  even  if  Japan  In  1914  had 
any  false  notion  that  she  could  threaten  us  either  through 
Mexico  or  by  direct  invasion  of  the  Pacific  coast,  it  is  safe  to  say 
that  her  strategists  have  now  tacitly  abandoned  such  Ideas. 

[Here  the  gavel  fell.] 

Mr.  PARKS.  Mr.  Speaker.  I  yield  the  gentleman  3  addi- 
tional minutes. 

Mr.  WTTHROW.  If  those  arguments  were  pertinent  at 
that  time,  they  are  doubly  so  today.  Now.  Mr.  Speaker,  it 
seems  to  me  to  be  entirely  inconsistent  to  grant  an  appropria- 
tion of  this  kind  without  hardly  the  "  batting  of  an  eye  "  at  a 
time  when  thousands  of  schools  throughout  the  Nation  are 
closing  for  lack  of  sufficient  funds.  As  the  authority  for  the 
acute  education  situation  we  have  none  other  than  the  state- 
ment of  Dr.  Richard  W.  Hogue,  director  of  the  Public  Educa- 
tion League,  who  states.    I  quote: 

Approximately  one-eighth  of  the  covmtry's  school  children  face 
the  prospect  of  being  unable  to  attend  school  through  the  final 
term  of  the  ciurent  session.  Their  schools  will  be  closed  to  them 
soon  after  the  1st  of  AprU,  if  not  before  that  date,  due  to  ex- 
haustion of  local  and  State  fiinds  as  a  result  of  the  prolonged 
depression.  This  calamity  can  and  mvist  be  prevented  by  the 
Federal  Government. 

Day  before  yesterday  a  gentleman  on  your  side  of  the 
aisle  rose  and  offered  a  resolution  asking  for  an  appropria- 
tion of  $30,000,000  in  order  to  prevent  the  closing  of  these 
schools.  The  first  question  that  was  asked  him  when  the 
resolution  w€is  read  was.  Where  are  we  going  to  raise  the 
money?  When  it  comes  to  a  question  of  providing  funds 
for  educational  purposes  there  are  Members  of  this  body 
whose  first  question  is.  How  are  we  going  to  raise  the 
money? — but  when  it  comes  to  a  question  of  providing  huge 
sums  for  the  war  lords  of  this  country  these  same  gentlemen 
are  not  interested  in  how  the  money  is  to  be  raised.  Mr. 
Speaker,  I  say  that  is  an  entirely  inconsistent  position. 

.When  the  original  War  Department  appropriation  was 
brought  in  by  the  Appropriations  Committee,  the  committee 
said  that  the  funds  provided  for  in  the  appropriation  would 
provide  adequate  national  defense.  However,  the  measure 
as  It  is  before  the  House  today  had  been  amended  by  the 
Senate,  and  the  appropriation  has  been  boosted  by  approxi- 
mately $21,000,000  by  reason  of  these  amendments.  Not- 
withstanding these  facts,  the  Appropriations  Committee  is 
willing  to  accept  the  amendments  without  a  struggle.  I  say 
again,  in  this  measure  we  are  going  far  beyond  the  point  of 
providing  adequate  national  defense. 

In  conclusion,  may  I  say  that  we  have  been  mighty  lib- 
eral in  appropriating  the  taxpayers'  money  to  the  War  De- 
partment. May  I  ask  that  we  be  equally  liberal  in  appro- 
priating funds  for  educational  purposes  and  for  emergency 
relief  for  our  dairy  farmers.    Our  dsuxj  farmers,  our  vet- 


erans, and  our  ordinary  citinns  are  entitled  to  receive  the 
same  consideration  which  we  are  glTing  to  our  natkmal 
defense.    [Applause.] 

[Here  the  gavel  fell.] 

Mr.  PARKS.    Mr.  Speaker.  I  yield  myself  1  minute, 

Mr.  Speaker.  I  rise  to  say  that  this  bill  has  been  very 
thoroughly  debated  during  the  time  it  was  before  the  House. 
It  is  very  much  desired  that  we  finish  it  ntAdij,  and  I  hope 
that  in  4  or  5  minutes  we  will  be  able  to  move  the  prwious 
questicm  on  Uie  conference  report. 

Mr.  Speaker.  I  yield  the  gentleman  trom  Ttezas  [Mr. 
Blanton]  5  minutes. 

BCr.  BLANTON.  lifr.  Speaker.  I  am  not  a  militarist  and 
have  never  been,  but  I  am  willing,  and  It  Is  my  purpose  as 
long  as  I  am  on  this  committee,  to  give  the  Government 
everything  it  needs  In  order  to  repel  any  internal  insurrec- 
tion of  domestic  enemies  at  home,  and  to  prevent  any  for- 
eign enemy  f nmi  ever  landing  on  our  shores. 

We  have  given  the  General  Staff  of  the  Army  and  our 
War  Department  everything  that  they  have  assured  us  they 
need  in  or^er  adequately  to  protect  and  safeguard  this  Gov- 
ernment. An  ounce  of  preventative  Is  worth  a  pound  of 
cure.  We  can  safeguard  human  life  and  property  by  beinf 
prepared.    We  can  keep  out  of  war  by  being  prepared. 

Mr.  Speaker,  I  was  one  of  those  who  on  April  6.  1917. 
voted  to  declare  war  against  the  Imperial  German  Govern- 
ment. In  the  preceding  Congress  there  had  been  intro- 
duced by  a  distinguished  newspi^^erman  from  ^e  South, 
who  happened  to  be  at  that  time  a  Member  of  Congress, 
Mr.  Jeff  McLemore,  of  Texas,  what  was  known  as  the  '^  Mc- 
Lemore  resolution",  which  in  substance  provided  that 
where  there  were  two  foreign  governments  flglitlng  and  had 
their  hands  on  each  other's  throats  in  a  death  grapple,  this 
Government  would  not  afford  the  protection  of  its  flag  to 
any  of  its  nationals  who  foolishly  saw  fit  to  enter  Uxe  war 
zone.  TUs  country  was  not  yet  ripe  for  such  sound  and 
wise  legislation.  Those  howling  for  war  hooted,  ridiculed, 
and  attacked  Mr.  McLemore,  even  accusing  him  of  being 
"yellow."  Yet,  after  all.  he  had  far  more  courage,  both 
moral  and  idiysical.  than  those  who  maligned  him.  That 
man  went  to  his  pranature  death  because  of  the  ridicule 
that  came  from  the  "  jingoes  "  <tf  the  country. 

Hi.  Speaker,  if  that  McLemore  resolution  had  been  passed. 
there  would  have  been  a  chance  for  the  United  States  of 
America  honorably  to  have  kept  out  of  that  horrible  and 
costly  war.  The  present  Secretary  of  State,  the  Honorable 
Cordell  Hull,  is  making  now  a  careful  Investigation  of  just 
such  a  proposal  as  to  whether  this  Government  should 
embaric  upon  the  kind  of  policy  expressed  in  the  McLemore 
resolution. 

Mr.  RANKIN.    Will  the  gentleman  yield? 

Mr.  BLANTON.  In  just  a  minute,  after  I  have  finished 
what  I  have  on  my  mind.  I  will  then  gladly  yield  to  my 
friend  from  Mississippi. 

If  you  are  sitting  on  your  front  porch,  you  h^ve  a  perfect 
right  and  an  inherent  right  to  cross  the  street  at  will.  You 
may  leave  your  yard  and  cross  to  the  other  side  of  the  street 
whenever  it  pleases  you  to  do  so.  But  if  you  see  two  mad 
dogs  fighting  over  there,  you  would  be  a  fool  to  cross  over 
there  and  enter  their  war  mat. 

It  is  ridiculous  for  this  coimtry  on  behalf  of  the  selfish 
interests  of  a  few  traders  and  a  few  merchants  and  a  few 
traveling  pleasure  seekers  to  involve  the  safety  and  the 
rights  of  125,000.000  people  of  the  United  States  and  thrust 
us  into  a  terrible  war  simply  because  those  few  merchants 
and  pleasure  seekers  want  the  protection  of  our  flag  in  order 
to  visit  the  war  zone. 

I  hope  that  our  distingulsbed  Secretary  of  State.  BCr.  Hull, 
will  see  fit  to  submit  to  this  House  before  long  a  recom- 
mendation that  will  Ining  to  life  that  kind  of  a  policy  ex- 
pressed in  the  McLemore  resolution,  and  it  will  keep  us  out 
of  war.  Now,  while  Uiere  is  no  war.  is  the  time  for  us  to 
take  steps  to  keep  out  of  war.  If  the  President  should  send 
us  such  a  recomnttDdatlon.  I  hope  that  Coogress  win  pass 
it  immediately. 
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Wben  I  remember  all  of  the  tearful  protestaUooB  ma4e 
ty  Fnnee  wben  she  sect  her  hich  eommiaikm  here  begging 
for  money  and  men.  at  a  time  when  Gennany  had  her  on 
her  knees  practically  begging  for  mercy,  and  I  remember 
the  great  sacrifices  our  people  made  to  buy  bootia  to  furnish 
that  money  and  the  sadness  and  grief  that  entered  so  many 
American  homes  when  their  boys  bravely  dcomed  unifCHrms 
and  went  across  mine-laden  oceans,  menaced  on  all  sides 
by  deadly  submarines,  and  saved  Prance  from  peonage,  I  am 
disgusted  and  have  no  patience  with  the  base  ingratitude 
France  has  displayed  toward  our  friendly  Natimi  ever  since 
the  war. 

Of  all  hiunan  traits,  ingratitude  is  the  most  desiucable. 
Ingratitude  in  a  nation  is  many  times  more  despicable  than 
it  is  in  an  IndividuaL 

I  remember  a  patiiotic  ciUaen  in  Texas  who.  when  he 
failed  in  business,  turned  over  to  his  creditors  everything 
he  possessed,  including  even  his  home,  which  was  exempt 
tnm  debts,  and  thereafter  on  borrowed  capital  (wened  up 
a  small  drug  store  in  Fort  Worth.  The  local  committee  seU- 
ing  liberty  bonds  to  raise  the  needed  m<mey  to  loan  :nrance 
tad  our  other  Allies  notified  him  that  they  had  marked  him 
down  to  purchase  a  thousand-dollar  bond.  He  tried  to 
explain  to  them  that  it  was  impossible,  because  he  was  wholly 
without  means:  but  when  he  came  to  his  place  of  business 
the  next  morning  he  found  that  during  the  night  the  front 
of  his  store  and  his  front  sidewalk  had  been  painted  yellow. 

Besides  giving  their  sons,  thousands  of  families  in  various 
States  made  great  sacrifices  to  buy  these  bonds  and  thus 
furnish  this  money  for  France  and  our  other  Allies. 

Ftanoe  charged  us  outrageous  sums  for  transporting  our 
soldiers  to  Europe  in  her  ships  when  they  were  crossing  the 
ocean  to  save  France  from  destruction.  For  every  little 
imaginary  injury  to  highways  caused  by  our  caissons  mov- 
ing to  defend  Prance  and.  for  alleged  injury  to  trees  and 
property  naturally  incident  to  all  warfare  Ftance  made  us 
pay  to  the  very  limit,  when  had  it  not  been  for  am  men 
and  munitions  Oermany  would  have  ^n"<*>^^t^  France. 

While  I  was  one  of  thoee  who  in  1917  voted  to  declare  war 
asainst  the  Imperial  German  Government,  remembering  now 
all  the  base  ingratitude  of  France  in  repudiating  her  sacred 
debt  of  honor  to  our  country,  if  Gkrmany  and  Ptance  should 
again  cross  swords,  which  God  forbid  should  happen.  I  hope 
tlie  Imperial  German  Government  wUl  whip  the  very  devil 
out  of  Ftanoe.  and  while  she  is  doing  it  I  want  to  see  our 
Qovonmeat  remain  absolutely  neutral,  and  keep  all  of  our 
men.  money,  and  munitions  at  home. 

Never  again  will  I  vote  to  send  American  youths  over  to 
Burope  to  protect  France,  when  Ptance  has  not  appreciated  it, 
and  has  shown  such  base  ingratitude. 

Mx.  Speaker,  our  distinguished  colleague,  the  gentleman 
from  Tnrilana  CMr.  LddlowI.  than  whom  there  is  no  more 
valuable  Member  in  this  House,  has  introduced  a  resolution 
here  movidlng  that  where  there  is  no  invasion,  before  this 
Qovemment  can  declare  war.  it  must  be  left  to  a  plebiscite. 
TbMt  is  where  there  Is  no  Invasion.  His  rescdution  also  pro- 
tides  that  when  this  Government  does  enter  war  it  may  take 
over  evwy  resource  of  the  country  needed  to  win  the  war. 
Tbat  will  take  the  profits  out  of  war.  and  ivhen  you  eliminate 
the  profits  there  win  be  no  wars. 

[Here  the  gavel  feU.] 

Kr.  PARKS.  ICr.  Speaker,  I  yield  the  gentleman  3  addi- 
tkmal  mtnutes. 

Mr.  RANKIN.    Will  the  gentleman  yield? 

Ur.  BLANTON.    I  yield  to  the  gentleman  from  Mississippi. 

Mr.  RANKIN.  May  I  say  to  the  gentleman  from  Ttezas 
[Mr.  Bxjurroir]  that  I  hear  a  great  many  of  Xheae  "  dollar-a- 
year  "  men,  who  are  now  worth  millions  of  (tollars,  clamoring 
tar  OS  to  tax  the  profits  of  the  next  war.  I  want  to  tax  the 
prafits  of  the  last  war.  then  we  win  not  have  any  neact  war  in 
your  day  and  mine.    [Applause.] 

Mr.  BLANTON.  I  wiU  help  the  gentleman  do  that  any 
~  he  brings  in  such  a  hill.  I  win  vote  for  it  any  time  the 
gentlefnan  gets  such  a  bUl  on  the  floor  for  consideiaUon. 
Tte  World  War  created  a  whole  army  of  mllUonaires  and 
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lauitininiionaireB.    I  have  ahrays  been  in  favor  of  makim: 
them  disgorge. 

When  I  remember  those  infamous  costs  plus  10-peroent; 
contracts  and  the  10  percent  plus  c>roClts  that  were  made  on 
those  contracts,  where  ccmtractors  had  men  build  up  struc- 
tures and  then  tear  them  down  and  build  them  up  again 
in  order  to  increase  costs,  so  as  to  increase  profits,  I  want 
to  see  those  profits  taloen  out  and  ttiose  fellows  made  to 
disgorge. 

I  hope  that  every  friend  of  the  resolution  which  has  been 
introduced  by  my  friend  ttie  gentleman  from  Indiana  [Mr. 
LuBLow]  will  go  before  the  CkHnmittee  cm  the  Judiciary  in 
a  few  days  when  this  hearing  is  held  and  let  that  committe<j 
know  their  views  upon  tt.  If  you  are  in  favor  of  it.  I  hop<5 
you  wiU  help  the  gentleman  from  Indiana  [Mr.  "Ludlow  \ 
get  this  resolution  out  of  committee  and  passed  in  this  Con- 
gress before  we  adjourn. 

What  are  the  particular  provisions  in  this  biU  that  w« 
criticized?  Oh.  all  that  our  friend  who  last  spoke  against  i; 
gave  us  was  general  criticism.  He  stated  the  committee  had 
gtme  hog-wild.  In  what  way  has  it  gone  hog-wild?  On 
what  item  has  it  gone  hog-wild?  Is  there  anything  hero 
that  the  committee  has  done  that  jrou  would  not  have  done'* 
•nie  sentiment  of  this  House  when  this  biU  left  it  to  go  to 
the  Senate  was  that  there  i^ould  have  been  provided  in  thi) 
first  instance  165.000  men  for  the  Army.  This  was  the  senti- 
ment d  the  House,  and  the  only  thing  that  kept  the  com- 
mittee from  following  it  was  our  understanding  that  th« 
President  preferred  for  the  matter  to  be  left  to  him.  When 
we  found  out  that  the  President  was  not  adverse  to  the  in- 
crease your  committee  readily  agreed  that  the  increaso 
Should  be  provided,  and  I  believe  your  committee  did  thij 
with  the  approval  of  the  great  majority  of  this  House. 
[Applause.] 

Mr.  PARKS.  Mr.  Speaker,  I  yield  1  minute  to  the  gentle- 
man from  Kansas  [Mr.  Lahbektson]. 

Mr.  LAMBERTSON.  Mr.  Speaker.  I  want  to  read  a  short 
letter  from  a  distinguished  constituent  of  mine,  a  man  iii 
Topeka,  Dean  J<Am  Warren  Day,  a  patriot  and  a  thinkei. 
He  writes  me  as  follows: 

As  a  citizen  of  the  United  States  and  a  World  War  veteran.  I  ani 
taking  this  opportunity  to  express  my  complete  disapproval  of  tbs 
PMaentmmtarlstlc  trends  of  the  adznlnistration  and  ita  poUctet . 
Mere  particularly  do  I  vlsh  to  ezpreas  my  tbarough  diaapproral  of 
tbe  oontemplated  naval  manenvers  In  tbe  northern  Pacific  froni 
May  S  to  Jane  10. 

It  wonld  auim  to  me,  in  the  present  situation  existing  betwee:i 
Japan  and  tbe  United  SUtes.  that  nothing  oould  be  more  carefuUf 
planned  to  excite  the  Japanese  and  to  display  a  "  nose  thximblng  " 
attitude  of  our  Government  toward  the  Japanese  people.  The  con- 
tcnaplatod  naval  maneuvers  are  not  only  provocative  but  seemingly 
arranged  by  an  insane  desire  to  excite  the  Japanese  people  agaln«t 
the  people  of  the  United  States.  I  hope  you  will  do  everjthlog  la 
your  power  to  stop  this  policy  of  saber  rattling. 

[AKilause.] 

Mr.  PARKS.  Mr.  Speaker.  I  yield  5  minutes  to  the  gentle- 
man from  Wiscopsin  [Mr.  Sauthoit]. 

Mr.  SADTHOPP.  Mr.  Speaker.  I  want  to  thank  the 
gentleman  for  granting  me  this  time.  I  appreciate  it  very 
highly.  I  realise  that  whatever  I  may  say  against  this  in- 
creased mniropriation  for  the  mflitary  and  naval  establish- 
ments win  accomplish  nothing  and  get  nowtiere  in  thja 
Hoose.  but  I  want  to  i)e  sure  that  I  make  my  own  record 
here  and  that  my  own  record  is  a  protest  against  these  vai* 
increaees. 

I  am  not  opposed  to  adequate  apix-opriations  to  insure  oir 
security,  but  I  am  opposed,  and  without  reservation,  to  vaj* 
increases  that  before  this  session  is  through  will  amount  to 
$1,500,000,000  for  the  Army  and  the  Navy:  and  during  tfce 
same  period  of  time,  during  this  month  of  March,  5,0CO 
elementary  schools  in  these  United  States  have  closed  for 
laek  of  funds.  The  gentleman  from  Oklahoma  [Mr.  Lnl. 
told  us  only  on  Wednesday  that  in  the  State  of  Texas  wheie 
they  are  appropriating  $20,000,000  for  the  sake  of  airpora 
and  naval  bases  and  structures  In  connection  therewith,  K<i 
schools  have  already  closed  and  1,000  more  schools  win  eteie 
within  the  next  2  weeks. 
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This  is  a  national  question.  As  srour  and  my  President 
stated  in  a  message  to  Congress — 

Education  has  been  regarded  in  this  country  as  a  responsibility 
of  the  State  and  local  governments  and  should  remain  so.  In 
the  Joint  attack  on  economic  security  which  we  sxiggest.  Federal 
participation,  however,  is  most  desirable.  To  a  considerable  extent 
the  Federal  Goverzunent  is  already  participating  In  this  endeavor 
and  we  believe  that  It  should  continue  to  do  so,  if  possible,  on  aa 
extended  scale. 

This  is  the  message  of  Franklin  D.  Roosevelt  this  year,  and 
we  claim  that  these  appropriations  for  our  schools  should 
have  been  made  before  you  come  in  with  an  Army  and  Navy 
appropriation.  We  have  nearly  700,000  school  children  tn 
this  country  attending  schools  that  are  condemned  as  un- 
safe and  unfit.  In  the  State  of  Mississippi  2,000  scho<rf  dis- 
tricts do  not  even  have  a  schoolhouse.  In  the  State  of 
Arkansas  there  are  children  nrho,  for  2  or  3  years,  have  not 
even  had  a  textbook.  Yet  we  go  on  increasing  and  increas- 
ing, first  in  one  House  and  then  in  the  other,  these  vast 
appropriations  for  armament  and  for  war  with  a  country 
that  nobody  can  name. 

In  addition  to  this.  I  want  to  add  this  one  other  significant 
point.  There  are  in  the  neighborhood  of  400,000  school 
children  going  to  schools  where  the  drinking  water  is  pol- 
luted and  over  300.000  school  children  attending  schools 
where  there  are  no  toilet  facilities  of  any  kind  whatsoever. 

Mr.  CHRISTIANSON.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  SAUTHOFP.    I  yield. 

Mr.  CHRISTIANSON.  What  does  the  gentleman  think 
of  the  present  policy  of  using  P.  W.  A.  fimds  for  building 
battleships? 

Mr.  SAUTHOFP.  Well,  that  is  one  more  thing  that  this 
Democratic  Congress  will  have  to  defend  itself  for  next  year. 

Mr.  CHRISTIANSON.  Does  not  the  gentleman  believe 
that  It  is  a  dangerous  policy  for  this  Congress  to  surrender 
the  power  which  the  Anglo-Saxon  people  captured  during 
a  thousand  years  of  struggle  (rf  control  over  war  expendi- 
tures, by  giving  the  Executive  money  for  one  purpose  ^i^ch 
he  is  using  for  an  entirely  diiferent  purpose? 

Mr.  SAUTHOFP.  I  may  add  to  the  statement  of  the 
gentleman  from  Minnesota  that  when  you  get  your  works- 
relief-program  bin  back  here  from  the  Senate,  which  you 
will  probably  have  today,  you  will  find  that  the  $40,000,000 
amendment  that  Senator  Cuttxwg  had  placed  on  that  meas- 
ure in  the  Senate,  has  been  deleted,  and  we  cannot  even  get 
$40,000,000  for  our  schools,  while  we  are  appropriating  over 
$400,000,000  in  tliis  one  bill  alone.    [Applause.] 

This  appropriation  bill  for  the  Army  represents  an  in- 
crease of  $50,000,000  over  last  year.  The  Senate,  not  satis- 
fied with  that  vast  increase,  added  $21,000,000  more,  so  that 
the  bill,  as  it  now  comes  before  us.  means  an  incirease  of 
$71,000,000  over  last  year.  But  that  Is  not  all.  Last  Wednes- 
day a  Navy  bill  was  before  us  which  contained  an  appro- 
priation of  $38,000,000.  Mind  you.  that  is  not  the  regular 
appropriation  bill  for  the  Navy.  By  no  means.  Tliat  sum, 
$38,000,000,  is  merely  an  extra  relating  to  construction,  and 
so  forth.    Here  are  some  of  the  items: 

storehouse  at  Mare  Island »800. 000 

Graving  dock 3,  500,  000 

Floating  drydock 10. 000,  000 

Cold-storage  plant 505.000 

Industrial-shop  building 1.  400.  OOO 

Quarters  for  ofUcers 3,  071,  000 

Carpenter  shop  at  NewpOTt 80.000 

Here  is  the  report  on  this  carpenter  shop: 

The  present  carpenter  shop  is  a  two-story,  wooden  structure, 
supported  on  pUes.  It  is  28  years  old  and  in  danger  at  collapae 
because  of  extreme  deterioration  of  the  piling  and  superstructure. 

I«t  me  point  out  to  you  gentlemen  that  there  are  thou- 
sands of  elementary  schools  in  the  United  States  that  are 
60  to  70  years  old.  and  little  children  are  sitting  in  them 
every  day  for  4  and  5  hours.  Think  at  it.  Mr.  Speaker! 
Old.  decrepit  structures  60  to  70  years  old  in  which  little 
boys  and  girls  must  attend  school,  their  very  lives  threatened 
every  minute,  but  not  one  single,  solitary  dollar  is  appro- 


priated to  take  care  of  this  appalling  altoatton.  while  $80.- 
000,000  is  hustled  through  the  Coagxess  wltitout  question  to 
build  a  new  carpenter  shop  for  the  Navy  because  the  preeent 
one  is  28  years  old.  Tliat  is  the  very  thing  I  wUb,  to  protest 
against  this  afternoon.  It  is  my  4y>ntffntlon  that  education 
is  a  fundamental  necessity  in  a  republic.  It  adtiould  receive 
primary  consideration  but  It  is  being  relegated  to  the  back- 
ground while  many  less  important  matters  are  receiving 
first  consideration.  Tht  gentleman  from  (SUahoma  [Mr. 
Lkx]  has  a  very  meritorious  measure  before  the  Committee 
on  Education.  It  seeks  to  appropriate  $30,000,000  tor  the 
immediate  needs  of  our  schools. 

The  very  pressing  needs  of  this  money  have  been  shown 
without  questi(m.  Dr.  Studebaknr  and  Dr.  Dawson  have 
testified  before  the  committee  and  have  diown  tbMi  unless 
there  is  immediate  Federal  aid  one-eii^th  of  the  school  chil- 
dren of  this  country  will  not  have  any  school  of  any  irjnd 
for  the  balance  of  this  school  year.  And  what  about  our 
teachers?  What  is  their  present  situation?  A  survey  by 
the  N.  E.  A.  indicates  that  $100,000,000  is  now  due  the  school 
teachers  of  this  Nation  for  bade  salaries,  which  axe  unpaid, 
and  which  will  remain  !^npwH  unless  there  is  Federal  aid. 
I  recall  that  Vice  President  Dawes  secured  a  loan  of  $90,000,- 
000  tor  his  bank  that  was  already  insolvent  whoi  be  got  it. 
Ninety  million  dollars  for  Oeneral  Dawes'  busted  bank  but  not 
one  cent  for  our  school  teachers.  There  are  between  900,000 
and  1,000,000  odbool  teachers  in  this  country.  That  means 
about  as  many  as  the  membership  of  the  American  Legion  and 
the  Veterans  of  Foreign  Wars  combined,  and  yet  they  get 
nothing.  Why  not?  Because  they  are  not  organiaed.  Thaw 
are  school  teachers  in  our  country  getting  as  lour  as  $24  per 
month.  Tliat  is  less  than  relief  workers.  The  trouble  with 
the  school  teachers  is  that  they  are  not  organiaed.  If  they 
had  a  union  and  were  a  part  of  the  American  PMevation  of 
Labor,  you  can  rest  assured  that  they  would  we^  every  con- 
sideratton.  Mir  advise  to  tbe  teachers  is  to  get  togeUier. 
Arouse  the  mothers  of  this  Nation  to  the  dangers  confront- 
ing our  elementary-school  system.  Bring  pressure  to  bear 
on  those  in  authority,  and  your  demands  will  receive  prompt 
attention,  and  your  wrongs  will  be  redressed. 

comoms  oh  xksuuui  Airsms 
Mr.  KOCIALKOW8KI.    Mr.  Speaker,  I  ask  unanimous 
consent  that  tile  Committee  on  Insular  Affairs  be  permitted 
to  sit  thte  afternoon  during  the  sesslao  oi  tlte  House. 

The  SPEAKER.    The  gentleman  from  nihiois  asks  unani- 
mous consent  that  the  Committee  on  Insular  Affairs  be 
allowed  to  sit  this  afternoon  dining  the  session  of  the  House. 
Is  there  objecition? 
There  was  no  objection. 

OONVXEBlfCS  KXPOBT,  WAK  DXPAETIISIIT  SPPKOPIUTIOIK  SXU. 

Mr.  PARKS.  Mr.  Speaker,  I  move  the  previous  question 
on  the  adopti(m  of  the  conference  report 

The  previous  question  was  ordered. 

The  conference  report  was  agreed  to. 

A  motion  b;  Mr.  Pabxs  to  reconsider  tbe  vote  was  laid  <m 
the  table. 

The  SPEAKER.  The  derii  wiU  report  tbe  first  amend* 
ment  in  disagie^nent. 

The  Clerk  rrnul  as  follows: 

Page  10,  line  25.  after  the  word  "  inr wslng  *.  strlln  out  "at 
the  discretion  of  the  President  and  la  such  IncrssM&ts  m  1m  may 
deem  necessary  from  time  to  tlma." 

Mr.  PARKS.  Mr.  Speaker,  I  move  that  the  House  recede 
and  concur  in  the  Senate  amendment  with  tbe  following 
amendment. 

The  Clerk  read  as  fcdkms: 

Amendment  rio.  7:  Omit  th«  matter  strteken  oat  by  asld  aaiMUl- 
ment,  and  fm  page  10.  Him  ao,  of  tbe  sngrrwiil  MU.  after  tb« 
word  "men",  insert  tbe  following:  ",  audi  artditloaal  sums  to 
he  avaOaMe  fcr  the  objects  embraced  by  and  ta  addition  to 
other  approprlatloas  contained  in  this  aet." 

So  that  U  ttils  amendment  be  adopted,  takea  In  eonjunetlim 
with  amendment  xu>.  0.  to  which  the  HOttsa  baa  agried  in  tbe 
adoption  of  tbo  conference  report,  the  entire  provinon  wttli  re- 
spect to  Increaitng  tbe  enlisted  strength  oi  tbe  Bsgular  Army 
will  read  as  follows:  "  together  with  meh  aiMltinnal  same  as  may 
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b*  BMeanry.  no*  exceeding  tao.00O.000.  to  defny  tbe  ctmt  of 
CTCMtng   Xhm   cnllstod   ■traigth   of   the  Begukur  Army   from 
avenge  of  118,750  to  an   average  of   165.000  enlisted  men.  sxii 
additional  cams  to  be  available  for  tbe  objeelB  embraced  by 
In  addition  to  other  i^^jroprlatioDs  contained  In  this  act." 

Tlie  SPEAKER.   The  question  Is  cai  the  motion 
tleman  from  Arkansas  to  concur  with  an  amendment 

The  motion  was  agreed  to. 

Tbe  SPEAKER.    The  Clerk  will  report  the  next  amen( 
ment  tn  disagreement. 

T1:e  CSerlt  read  as  follows: 

Page  12.  line  8.  after  the  figures,  Inaert: 

"  ;  Protrtded  further.  That  effective  from  and  after  July  1.  199|J, 
tte  vahie  oi  one  •ubatetence  allowance,  ae  that  term  U  need 
aectlon  ft  of  the  Pay  Readjustment  Act  of  Jvme  10,  1922  (42  & 
838),  a«  amended,  shall  be  and  remain  fixed  at  60  cents  per  da; 
and  tbe  rate  for  one  room  for  the  purpose  of  computing  the  mon 
allowance  far  rental  of  qnarten  authorised  in  section  8  (tf  c« 
act  aban  be  and  remain  fixed  at  $20  per  month." 

Mr.  PARIES.  Mr.  Speaker,  I  move  that  the  House  recec^ 
and  concur  in  the  Senate  amendment. 

llie  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  next  ameni^- 
ment  In  disagreement. 

Tlie  Clerk  read  as  follows: 

Page  23.  line  6,  after  the  figures  "  1B36  ".  insert: 

" :  Proeftferf.  That  laundry  charges,  other  than  for  service  no4r 
rendered  without  charge,  shall  be  so  adjusted  that  earnings  In  occ  ^ 
Jnnctlan  with  the  value  jAaced  upon  servloe  rendered  wlthoit 
charge  shall  aggregate  an  amoimt  at  least  equal  to  the  cost  ^ 
main  tain  tng  and  operating  laundries  and  dry-cleaning  plants." 

Mr.  PARKS.  Mr.  Speaker.  I  move  that  the  House  r«Ge<^ 
and  concur  in  the  Senate  amendment. 

The  motion  was  agreed  to. 

Tbe  SPEAKER.  The  Cleric  will  report  the  next  amend^ 
ment  in  diaagreement. 

The  Cl»-k  read  as  follows: 

Amendment  no.  26:  Page  51,  beginning  tn  Itne  21.  stniEe  oiit 
lines  21.  32.  38.  M,  and  35.  as  f<mows: 

"No  appropriation  contained  In  this  act  shall  be  available  fdr 
any  expense  for  or  on  accotint  of  a  larger  number  of  mounted  an  i 
medleal  units,  and  military  police,  wagon  and  sirvlee  ooDipanl«s 
of  the  National  Quard  than  were  In  existence  on  Jruke  30,  1932 

Mr.  PARKS.  Mr.  Spemker.  I  moTe  to  recede  and  conct^ 
In  the  Senate  amendment  with  an  amendment  which  I  se^ 
to  the  desk. 

Hie  Clerk  read  as  follows: 

Bestore  the  matter  stncken  out  by  eatd  amendment,  amended 
to  read  aa  foUows: 

"  Noa^oprlatlon  contained  In  this  act  shall  be  avaflable  for 
any  expense  tor  or  on  account  of  a  larger  number  of  mounted  untt  t 
and  wagon  and  service  companies  of  tbe  National  Guard  than  wer  s 
In  existence  on  June  30.  1932:  Propided,  That  ottcers.  warrant  oB- 
oen.  and  enlisted  men  of  the  National  Guard  and  Orgazilzed  Re- 
serves, who.  under  regulations  prescribed  by  the  Secretary  of  Waj 
v«luntoer  to  participate  without  pay  as  oompetltors  m  the  na^' 
tkmal  rifle  matches  to  be  held  during  the  fiscal  year  1936  ma  ' 
attend  such  matches  without  pay.  notwithstanding  any  provUlo:  i 
of  law  to  the  contrary,  but  shall  be  entitled  to  travel  and  subsist- 
ence aUowanoee  at  the  aasM  rates  as  are  provided  for  dvlUans  wh  > 
attexid  and  participate  in  aald  matches.^  i 

The  SPEAKER.  The  question  is  on  the  motion  of  th^ 
gentleman  from  Arkansas  to  reeede  and  concur  with  ml 
amendment 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  wiD  report  tbe  next  amend- 
ment in  disagreement. 

Tbe  Clerk  read  as  follows: 

Amendment  no.  36:  Page  58.  followfng  tbe  word  "  reeervee  "   li 
lln*  3,  Insart:  "and  for  travel  at  depoidenta,  and  packing  ' 
transportation  of  baggage  of  such  personnel." 

Mr.  PARKS.  Mr.  Speaker.  I  move  that  the  Hooae  recedt 
and  concur  in  the  amendment. 

Tbemotlop  was  agreed  to. 

Tbe  SPKAKXR.  Ibe  Clerk  wffl  report  the  next  amend- 
maxi  in  disagreement. 

Tbe  Cterk  read  as  follows: 

_*"yM*Tn«'Pt  no.  IB:  Page  54.  after  the  wort  •*  State  ".  tn  line  19 
tasnt:  "PraeMed.  Ihat  nothing  in  this  provlslan  dudi  be  so  oonl 
stotMd  as  topNvwU  theappUeatkm  of  funds  herain  contained  tc 
IM  pay.  •HDwanoaa,  or  traveling  ennju—  or  any  oAear  or  cnllstei] 


man  of  the  Reserve  Corps  who  may  sinrrender  said  penslor,  dis- 
ability allowance,  disability  compensation,  or  retired  pay  fcr  the 
period  of  hla  active  duty  In  the  Reserve  Corps." 

Mr.  PARKS.  Mr.  Speaker,  I  move  the  House  recede  and 
concur  in  the  Senate  amendment. 

Tbe  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  next  airend- 
ment  in  disagreement. 

The  Clerk  read  as  foUows: 

Amendment  no.  32:  Page  65,  after  line  7,  Insert:  "For  pur:hase 
of  additional  land  for  the  extension  of  the  Vlcksburg  National 
Cemetery.  $82,000." 

Mr.  PARKS.  Mr.  Speaker,  I  move  that  the  House  recede 
and  concur  in  the  Senate  amendment. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  PARKS.    Yes. 

Mr.  RICH.  Is  there  any  bonded  indebtedness  on  the 
coimty  in  which  this  cemetery  is  located;  and,  if  so,  will  the 
county  ask  the  Federal  Government  to  take  over  the  bonds 
belonging  to  that  county  in  order  that  they  may  be  re- 
deemed? 

Mr.  PARKS.  Mr.  Speaker,  this  is  a  part  of  the  natlanal 
park  at  Vicksburg,  and  there  is  no  indebtedness  upon  it 
Tbat  is  our  information  about  it.  It  is  a  Federal  natlDnal 
park,  a  part  of  the  cemetery  at  Vicksburg. 

Mr.  RICH.  Later  on  the  Federal  Government  will  net  be 
asked  to  redeem  any  bonds? 

Mr.  PARKS.  I  understand  not.  I  do  not  see  how  it  could 
be  possible. 

Tbe  SPEAKER.  The  (juestion  is  on  the  motion  of  the 
gentleman  from  Arkansas  to  recede  and  concur  in  the  .'Sen- 
ate amendment. 

Ibe  motion  was  agreed  to. 

PTTBLICITT  or  XNCOICE  TAX 

Mr.  DOUGHTON.  Mr,  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  (H.  R  6359)  tc  re- 
peal certain  provisions  relating  to  publicity  of  certain  state- 
ments of  income,  with  Senate  amendments  thereto,  disagree 
to  the  Senate  amendments,  and  agree  to  the  confer  mce 
asked  by  the  Senate. 

The  SPEAE331.  The  gentleman  from  North  Carolina  isks 
unanimous  consent  to  take  from  tbe  Speaker's  table  the  bill 
H.  R.  6359,  with  Senate  amendments  thereto,  disagrej  to 
the  Senate  amendments,  and  agree  to  the  conference  a  deed 
by  the  Senate.    Is  there  objection? 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  I  reserve  the  right 
to  object  to  inquire  whether  this  is  the  "  pink  slip  "  bill? 

Mr.  DOUGHTON.     It  is. 

The  SPEAKER.    Is  there  objection? 

Tbere  was  no  objection. 

Tbe  Chair  t«)pointed  the  following  conferees:  Mr. 
DoucHTOW.  Mr.  Samukl  B.  Hhj.,  Mr.  Cotjxn.  Mr.  Tmabway, 
and  Mr.  Bacharach. 

KLIcnON  TO  COMMITrXBS 

Mr.  DOUGHTON.    Mr.   Speaker,   I  offer   the  follo^rtng 
resolution,  which  I  send  to  the  desk  and  ask  to  have  rea<L 
The  Clerk  read  as  follows: 

House  Resolution  178 
JBesotoed,  That  J.  Bttsbwood  Dalt,  of  Pennsylvania,  be,  anl  he 
U  hereby,  elected  a  member  of  the  Standing  Committee  of  the 
House  of  Representatives  on  Rivers  and  Harbars. 

The  SPEAKER. 

resolution. 

The  resolution  was  agreed  to. 

Mr.  DOUGHTON.  Also  the  following  resolution.  whi.:h  I 
send  to  the  desk. 

Tbe  Clerk  read  as  follows: 

House  Resolution  177 

jeesolred.  That  Theodore  B.  Werner,  of  South  Dakota,  be.  and 
he  la  hereby,  elected  a  member  of  the  Standing  Committee  of  the 
Botiae  of  Beprseentatlves  on  Public  Lands. 

Tbe   SPEAKER.    The  question  is  on  agreeing  to  the 
reatrintien. 
Tbe  reaolutkn  wa*  agreed  to. 
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aaLRART   AFTAOU  COKICrrTEX — PSUCSSION   TO   SIT   DURnVQ 

SKSSICN   or   HOUSK 

Mr.  HTT.Ti  of  Alabama.  Mr.  Speaker,  I  ask  unanimous 
consent  that  the  Committee  on  Military  Affairs  be  granted 
permission  to  sit  during  the  session  of  the  House  this 
afternoon. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

LEAVE  TO  ADDRESS  THE  HOUSE 

Mr.  GILLETTE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  5  minutes,  to  make  an  important 
statement. 

Tbe  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Iowa? 

There  was  no  objection. 

Mr.  CONNERY.  Mr.  Speaker,  I  ask  imanimous  consent 
to  address  the  House  for  5  minutes  following  the  statement 
of  the  gentleman  from  Iowa. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  RYAN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  3  minutes,  following  the  gentleman 
from  Massachusetts  [Mr.  Coitnert]. 

The  SPEAKER.    Is  there  objection? 

Mr.  BiARTIN  of  Massachusetts.  Mr.  Speaker.  I  reserve 
the  right  to  object.  How  many  more  are  there?  I  shall  not 
object  to  this  one,  but  must  object  to  any  others. 

Tbe  SPEAKER.    Is  there  objection? 

Ibere  was  no  objection. 

Mr.  GILLETTE.  Mr.  Speaker,  at  the  request  of  a  group 
of  the  membership  of  this  House  who  have  been  working 
rather  earnestly  and  unremittingly  in  the  study  of  legisla- 
tion of  particular  interest  to  agriculture,  I  have  filed  a  mo- 
tion with  the  Clerk  of  the  House  to  discharge  the  Rules 
Committee  from  the  consideration  of  Resolution  161. 

I  have  asked  for  this  time  to  make  an  explanation  of  why 
many  of  us  feel  that  is  the  necessary  procedure. 

In  the  early  part  of  the  session  there  was  Introduced  In 
the  House  and  in  the  Senate  companion  measures  \i^ch  were 
to  be  known  as  the  "  Farm  Credit  Act  of  1935  ",  correcting 
certain  necessary  matters  in  the  various  laws  pertaining  to 
the  furnishing  of  farm  credit.  In  the  Senate  the  bill  S.  1384 
was  called  up  and  an  amendment  was  adopted  which  is  popu- 
larly known  as  the  "  Wheeler  amendment ",  and  which, 
among  other  things,  cuts  the  interest  on  Federal  land-bank 
loans  from  4^  to  3V^  percent.  It  passed  the  Senate  by  a 
close  vote,  was  messagCNl  to  the  House,  was  referred  to  the 
Committee  on  Agriculture,  and  on  the  18th  day  of  February 
It  was  reported  to  this  House  by  the  Committee  on  Agricul- 
ture. At  the  request  of  the  chairman  of  that  committee  it 
was  given  a  privileged  status  and  placed  upon  the  Union 
Calendar  of  the  House,  where  it  has  remained  from  that  day 
to  the  present. 

Mr.  CULKIN.    Will  the  gentleman  yield? 

Mr.  GILLETTE.    I  yield. 

Mr.  CULKIN.  Does  the  gentleman  have  a  petition  on  that 
bill  on  the  desk  now? 

Mr.  GILLETTE.  It  is  not  on  that  bill.  I  am  Just  explain- 
ing it. 

Mr.  CULKIN.  What  I  am  getting  at  is.  that  is  intermin- 
gled with  other  subjects?  That  decrease  in  the  interest  rate 
does  not  stand  alone,  but  it  is  intermingled  with  other 
subjects? 

Mr.  GILLETTE.  No;  the  measure  takes  up  other  matters 
of  correction  as  well  as  the  Wheeler  amendment. 

That,  as  I  stated,  has  been  on  the  Union  Calendar  of  this 
House  since  February  18.  I  am  informed  that  there  is  no 
Intention,  and.  from  the  6  weeks  that  have  elapsed,  there  is 
probably  no  intention  of  bringing  it  before  the  Membership 
of  this  House.  I  am  informed  that  under  the  rules  no  one 
can  call  it  up  except  the  chairman  of  the  committee  or 
someone  whom  the  Committee  on  Agriculture  directs  to  call 
it  iQ).  Therefore  we  have  taken  the  only  method  that  waa 
open  to  us,  the  introduction  of  a  resolution  which  was  re- 
ferred to  the  Rules  Committee,  Resolution  No.  161.  asking 
that  that  measure  be  made  a  special  order  in  the  House  and 


authorizing  another  member  of  the  Committee  on  Agricul* 
ture  to  call  it  up  for  action.  diyldlt«  the  time  between  the 
chairman  of  the  committee  and  the  member  to  be  recogniaed 
to  call  it  up.  That  resolution  has  been  In  the  hands  of  the 
Rules  Committee  for  8  or  9  legislative  days  without  being 
reported.  Then  it  was  necessary  to  file  a  motkm  to  diaebarge 
the  Rules  Committee  from  consideration  of  that  icaolutton. 
which  I  havi;  done.  That  petition  is  now  on  the  desk  to  get 
the  218  signiitures.  if  possible. 

I  do  not  have  the  time  nor  the  intention  nor  tbe  deatre  to 
discuss  the  vdsdom  or  imwisdom  of  the  rule  under  which  w» 
are  operatin)^  This  House  adopted  it  Tbe  gentleman  from 
New  York  [Itlr.  O'Conmok]  last  Tuesday  stated  that  we  are 
operating  here  by  a  majority;  that  a  majority  could  do  any- 
thing. A  nuijority  of  what?  A  majority  of  a  quorum  can 
pass  a  bill.  Under  this  rule  it  takes  a  majority  of .  the  435 
Membership  of  this  House  before  we  can  tartng  a  meaaure  up 
for  consideration.  Tbsre  is  no  desire  to  transcend  or  ccnxtra- 
vene  or  interfere  with  the  rights  of  a  committBe.  Commit- 
tees are  appointed  to  assist  this  House  in  functioning. 

The  SPEAKER.  The  time  of  the  gmtleman  from  Iowa 
[Mr.  GiLLxnil  has  expired. 

ucAVK  or  ABSmCB 

Mr.  OiLLinTB.  Mx.  Speaker,  doe  to  necessary  abssnce 
from  the  city ,  may  the  Rbcorb  show  that  I  am  excused  from 
attending  the!  sessions  of  the  House  until  Wednesday.  April  3? 

The  SPEA1031.   Without  objection,  the  request  Is  granted. 

Tbere  was  no  objection. 

PUUaSSXOM  TO  ADDRESS  THS  BODSS 

The  SPE/kKER.  The  gentleman  from  Massachusetts 
[Mr.  Commxrt]  is  recognised  for  5  minutes. 

Mr.  CONNERY.  Mr.  Speaker,  this  morning  the  papers 
told  us  thepi  are  strikes  imminent  in  the  automobile  In- 
dustry, the  t:«xtile  industry,  the  rubber  Industry,  and  the 
coal  industiy — strikes  which  will  affect  approximately 
1.000,000  woikers,  to  say  nothing  of  ttieir  dependents,  which 
win  probably  reach  somewhere  near  10.000.000  people  in 
the  United  States. 

I  rise  at  this  time  to  call  to  the  attention  of  this  body 
that  the  Committee  on  litbor,  of  which  I  have  the  honor 
to  be  chairman,  in  the  last  session  of  Congress  reported  a 
30-hour  work  week  bill  to  this  House,  and  In  tbe  presmt 
session  of  Congress,  has  reported  an  equal  labor  repreaenta- 
tion  bill  to  this  House,  and  if  those  biUs.  together  with  tbe 
Wagner-C(Hinery  labor-disputes  bill,  were  passed  by  this 
House  tbere  would  be  no  strike  in  tbe  automobtle  industry^ 
the  textile  industry,  the  coal  industry,  or  the  mbber 
industry.  Somebody  wiU  ask.  "  Why  are  they  not  passed?  ** 
We  reported  the  30-hour-week  biB  in  the  last  tssrion  of 
Congress.  We  could  not  get  a  rtile  from  the  Rules  Oem- 
mittee.  We  got  83  names  only  on  the  petition  which  I 
filed  to  discibarge  the  Rules  Committee.  We  could  not 
get  a  rule  en  it.  The  Wagner-Connery  bin.  which  Is  to 
settle  labor  disputes  and  give  the  National  Labor  Rdattons 
Board  real  power  to  settle  iabar  disputes,  was  cast  aside 
in  the  last  fiession  of  Congress,  was  not  allowed  to  come 
up  for  actkm  and  an  Innocuous  resoluticm  was  biouiAit  in 
in  the  last  days  and  passed  to  pacify  labor,  which  did  noth- 
ing for  labor  even  though  the  members  of  the  National 
Labor  Relations  Board  did  eversrthing  humanly  ptwiMg  to 
help  labor.  Tbeir  bands  were  tied  because  they  had  no 
power. 

In  this  session  of  Congress  tbe  Committee  on  Imber  has 
unanimoudy  reported  a  bill  to  the  Boose  of  Representa- 
tives calling  for  equal  labor  representation  on  the  code 
authorities  and  on  all  boards  having  to  do  witibi  the  better- 
ment of  the  conditions  of  workers  in  the  Untted  States. 
Tbat  bill  is  now  before  the  Rules  Committee.  We  cannot 
get  a  rule  oai  that  bin.  That  bill  would  do  ■*«-*^*«<"»t  for 
labor.  It  would  do  justioe  to  labor.  Tbe  codes  of  IImi 
N.  R.  A.  as  ^vrltten  today  are  written  to  cmrii  IiUmv.  Ibe 
code  authorities  are  composed  of  aU  the  Ug  eoipkqren 
azudoos  to  crush  imiAniam  and  to  drive  tbe  omA  hrleirmd- 
ent  business  man  out  of  busizMSs.  Testimony  before  our 
Labor  Committee  showed  Instances  of  big  cigarette  Indus- 
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trfet  makliv  net  profit  of  $7794M0jMM  in  10  years,  whte 
tiMir  labor  costs  were  only  2  percent.  Under  the  preseat 
code  ■et-ope  tbe  rich  are  getting  ricber  and  the  poor  are 
getting  poorer.  Hie  bills  reported  by  the  House  Labor 
committee  would  cure  tbeae  evils  and  prevent  strikes  abd 
blooddaed.  Why  does  not  this  House  demand  their  p^- 
sage?  I  am  teUlng  yon  today,  my  colleagues,  that  the 
qxmsiblllty  for  tbe  1.000.000  men  who  will  go  out  on 
in  the  very  near  future,  the  loss  of  tvead  and  wages  to  th( 
fammes  rests  upon  you  here  and  not  upon  lalxir.  It 
uptm  joo.  tbe  Congress  of  the  United  States. 

ICr.  RICH.    Will  the  gentleman  yield? 

Ur.  CONNKRT.    I  yield,  but  I  only  have  5  minutes. 

Ur.  RICH.  I  think  the  Monbers  of  Congress  real^ 
that  tbe  90-hour-week  bill  will  do  more  injury  to  labor  ahd 
to  the  country  than  anything  they  can  do  at  this  time,  a|id 
for  that  nuoD  they  are  not  interested  in  passing  a  hill 
of  that  kind.  I 

Bfir.  CONNERY.  That  is  merely  the  opinion  of  my  frieful 
from  Pennsylvania.  Why  not  bring  the  30-hour  work  w^k 
bill  on  the  floor  here  and  discuss  it,  and  not  try  to  smotner 
it  as  other  labor  legislation  is  being  smothered?  I 

IhCr.  MOTT.    Will  the  gentleman  yield? 

Mr.  CONNERY.  I  think  this  is  of  tremendous  impc^- 
tance.  and  I  would  like  to  make  my  statement,  and  then  if 
I  have  any  time  left  I  will  be  glad  to  yield. 

Mr.  MOTT.  I  did  not  understand  whether  the  gentlemin 
said  the  I^bor  Committee  of  this  House  had  already  re- 
ported the  30-hour  bill  or  not. 

Mr.  CONNERY.  Not  this  serslon.  The  House  Labjr 
Committee  at  present  is  awaiting  action  by  the  Senate  on 
the  Black  30-hour  bill,  which.  I  understand,  may  come  1  ip 
this  caning  week  in  the  Senate  for  a  vote.  The  Labor  Com- 
mittee of  the  House  would,  I  believe,  report  out  the  Conne  ry 
30-hour  bill  unanimously  tomorrow  morning  tf  we  could  8  et 
a  rule  from  the  Rules  Committee  to  get  it  on  the  floor,  b  it 
we  know  we  cannot:  we  have  been  informed  we  cannot  aet 
a  mle. 

Mr.  MOTT.    I  am  for  the  30-hour  biU.    Why  not 
It  out  and  then  circulate  a  petition  to  discharge  the  R 
Committee? 

Mr.  CONNBRY.    Because  to  discharge  the  committee 
quires  210  signatures,  and  we  got  only  83  in  the  last  sessl 

Mr.  MOTT.    But  we  got  218  on  the  bonus  petition.        , 

Mr.  CONNERY.  We  are  going  to  take  up  the  petltl^ 
question  in  the  committee  next  Tuesday  morning.  j 

Mr.  MOTT.  I  hope  the  gentleman's  committee  will  repcprt 
ttout. 

Mr.  CONNERY.    Our  ccmunittee  will  decide  upcm  its  pi 
of  action  on  Tueaday,  and  I  am  sure  that  the  House 
have  an  opportunity  soon  to  act  on  the  30-hour-week 
IV  the  petition  unless  tbe  Rules  Committee  change 
views. 

Let  me  say  this  in  ooncluaitm.  Iti.  Speaker,  I  want  tiie 
Bbuse  to  know  that  these  strikes  could  be  avoided.  Before 
the  Mihtary  Affairs  Committee  a  few  days  sgo  I  offeredja 
bill  to  prohibit  the  use  of  the  National  Guard  in  strikes 
less  permission  is  first  rectved  from  the  Secretary  of  T 
We  know  by  bitter  experience  what  is  gtring  to  hapi 
throughout  the  coal  strike,  throughout  the  automobile 
throufbout  the  rubber  strike,  throughout  the  textile 
on  the  cry  of  "  protect  property  rights  "  Governors  will 
oat  the  National  Guard  and  drive  the  strikers  back  bito 
ulDs  with  their  bayonets  as  they  did  in  Georgia;  you 
gohag  to  have  National  Guard  men  stitdcing  their  bayo; 
in  ths  strikers'  backs  and  then  stepping  on  their  bodies 
pttU  the  bayonets  out.  We  heard  such  testimony  before 
OoauBittee  on  Military  Affairs.  Human  rights  will  me4n 
nottiinc.  You  are  going  to  have  another  spectacle  such  ils 
tbtA  where  the  National  Gxiard  drove  300  stalking  gtrls  in  o 
a  wareboase  and  kept  them  there  merely  because  those  gi  rl 
strikers  asked  for  a  decent  wage  and  a  decent  <wartuni  y 
to  live. 
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Mr.  MAY.    Mr.  Speaker.  wiU  the  genUeman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  MAY.  In  the  instance  of  the  striker  who  hai  the 
bajronet  stuck  in  his  back,  it  was  done  right  on  his  own 
front  porch  in  front  of  his  family. 

Mr.  CONNERY.  Yes,  on  his  own  front  porch;  aiid  in 
practically  all  instances  where  strikers  have  been  shot  and 
killed  in  these  strikes  they  have  been  shot  or  bayoneted  in 
the  back,  which  proves  they  were  not  taking  the  aggressive 
and  trying  to  look  for  trouble.  I  think  the  House  of  Repre- 
sentatives realizes  the  importance  of  preventing  such  atroc- 
ities, the  Importance  to  the  House  of  Representatives  and  to 
the  American  people  of  1,000,000  workers  going  out  on  strike 
solely  and  only  because  they  have  been  forbidden  the  .-ight 
to  bargain  collectively,  forbidden  to  call  their  soiils  :heir 
own;  forbidden  to  join  a  union  labor  organization  under 
penalty  of  discharge;  spied  upon  at  their  work  to  find  oat  if 
their  sympathies  were  with  the  unions;  speeded  up  like  ani- 
mals by  the  stretch-out  and  speed-up  ssrstem. 

Mr.  Speaker,  I  could  recount  at  length  the  atrocities  com- 
mitted against  American  workers  by  hired  thugs  and  i  run- 
men  of  the  employers.  I  feel  that  unless  Congress  passes 
the  legislation  to  which  I  have  referred,  then  this  Houss  of 
Representatives  is  directly  responsible  for  the  desperation 
which  drives  1,000,000  American  workers  to  strike,  becuuse 
they  feel  that  their  Government  is  controlled  by  the  oig- 
moneyed  employers  of  the  country  and  that  they  can  no 
longer  look  for  justice  or  protection  of  their  rights  to  the 
Congress  of  the  United  States. 

[Here  the  gavel  fell.] 

Mr.  TRUAX.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  gentleman  may  proceed  for  2  additional  minutes. 

Mr.  TAYLOR  of  South  Carolina.    Mr.  Speaker,  I  objsct 

Mr.  RYAN.  Mr.  Speaker.  I  want  to  make  a  very  lew 
remarks  about  a  claims  bill  which  is  extraordinary  iind 
unusual,  and  which  will  be  considered  probably  within  the 
next  few  days — that  is,  the  Minnesota  fire  sufferers  cltam 
bill.  H.  R.  3662,  introduced  by  me  aiul  favorably  reported  by 
the  Claims  Committee. 

This  bill  is  unusual  in  that  the  President  of  the  United 
States  has  asked  the  Attorney  General  to  make  an  investiga- 
tion into  the  provisions  of  the  bill,  and  the  Attorney  Gen<  ral 
has  reported  that  the  bill  is  meritorious.  The  President  las 
Joined  in  that  finding  of  the  Attorney  General  in  writing. 

The  claims  arise  out  of  damages  that  occurred  in  October 
li)18  when  the  Government  was  operating  our  railrotids. 
Fires  caused  by  negligent  operation  of  the  railroads  de- 
stroyed 1.500  to  2.000  square  miles  of  territory  in  northetjst- 
em  Minnesota.  Seven  thousand  homes  were  burned  in  ttiat 
fire,  and  500  people  lost  their  lives.  Litigation  was  started 
and  dragged  on  for  years,  and  cases  arising  from  vari3us 
areas  represented  in  this  bill  went  to  the  Supreme  Court  of 
the  State  of  Minnesota,  and  were  decided  by  that  court  in 
favor  of  the  claimants,  establishing  the  liability  of  the  Gav- 
ernment  in  the  areas  dealt  with  in  this  bill.  After  a  couple 
of  years  it  became  evident  that  because  of  the  condition  of 
the  calendar  and  the  number  of  claims  involved  it  would 
be  impossible  to  determine  those  claims  in  the  courts  of 
Miimesota  in  any  reasonable  time.  It  was  estimated  that  if 
all  the  courts  in  Minnesota  worked  on  nothing  but  fire-clidm 
suits  it  would  take  10  years  to  decide  them.  Consequently. 
it  was  absolutely  necessary  that  some  settlement  be  arri/ed 
at.  The  Government  sent  out  its  claim  agents  and  aslced 
the  peoi^  to  submit  their  claims.  They  submitted  tlieir 
claims,  and  the  Government  scaled  the  claims  down  iUMl 
agreed  upon  what  they,  the  Government  attorneys,  believed 
was  the  actual  loss  sustained.  They  did  not  pay  that  actual 
loss  but  paid  50  percent  of  what  they  themselves  determined 
was  the  actual  loss  these  people  sustained. 

I  want  to  clear  up  one  of  the  misapprehensions  that  has 
existed  about  these  claims,  and  to  miake  the  xmequivocal 
statement  that  there  is  no  paid  lobby  working  for  the  enact- 
mait  of  this  bill.  The  bill  contains  the  usual  attorneys'  fees 
clause  limiting  attorneys'  fees  to  10  percent. 
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This  bin  was  considered  in  the  Seventy-third  Congress  and 
previous  Congresses,  and  was  in  the  last  session  of  ^le 
Seventy-third  Congress  passed  unanimously  by  the  Senate. 
Lengthy  hearings  have  been  held  in  the  past  by  tbe  Claims 
Committee  of  the  House,  and  the  bill  has  been  reported 
favorably  by  that  committee  several  times.  Since  this  bill 
has  unquestioned  merit  and  has  been  found  to  be  meritorious 
by  the  Claims  Committee,  the  Attorney  General,  and  the 
President,  I  hope  that  its  passage  will  not  be  prevented  by 
f  aUure  to  examine  and  ascertain  its  merits  by  the  Members 
of  the  House. 

In  the  Seventy-third  Congress  some  question  arose  as  to 
the  President's  endorsement  of  the  merits  of  this  bill,  and 
in  order  to  put  that  fact  l>eyond  question  of  doubt  I  wish 
here  to  hssert  a  letter  written  by  Mr.  M.  H.  Mclntyre.  secre- 
tary to  the  President: 

Mat  7.  1834. 

Hon.  Pattl  Kvalb, 

Hon.  SiMAK   HOISALK, 

House  of  Reprt»entative3,  Washington.  D.  C. 

Gkmtuucxn:  Reference  Is  made  to  Congressman  Ktau's  letter 
imder  date  of  May  1  pertaining  to  S.  T70,  a  bUl  for  the  reUef  of  the 
Bxifferers  by  Hn  In  Minnesota  in  1918,  and  to  previovu  corre^>ond- 
ence  on  this  same  subject. 

I  have  taken  up  with  the  President  the  question  raised  In  Mr. 
Ktai.k's  letter,  and  he  has  asked  me  to  tell  you  gentlemen  that  It 
is  true  that  the  Attorney  General  said  that  the  bill  Is  merltorlotis 
and  that  he,  the  President,  concurred  In  what  the  Attorney  General 
■aid. 


Sincerely  yours. 


M.  H.  MClNTTKK, 

Assistant  Secretary  to  the  President. 


I  Wish  to  include  herein  a  letter  written  by  John  P.  Devaney, 
chief  justice  of  the  Supreme  Court  of  the  State  of  Miimesota. 
concerning  these  claims. 

IfAT  11.  1034. 
Hon.  Eof  AB  HoiOALS. 

Member  of  Congress.  Washington,  D.  C. 

Mt  Dkas  Ck>Mcxxs8icAK :  In  response  to  your  letter  of  the  10th 
Inst.  In  which  you  request  me  to  make  a  brief  statement  of  facts 
concerning  the  Minnesota  forest  fire  cases  of  October  1918.  a  blU 
for  the  reUef  of  claimants  Is  now  pending  before  Congress,  wiU  cay: 

It  gives  me  great  pleasiire  to  relate  to  you  the  facts  within  my 
knowledge  concerning  this  great  catastrophe.  Early  In  the  year 
1919  I  became  associated  with  other  attorneys  In  representing  a 
large  group  at  claimants  in  the  Moose  Lake  Lawler  Soo  Line  area. 

We  tried  the  Anderson  case  In  this  district  In  the  fall  of  1919  and 
secured  a  Jury  verdict  In  favor  of  the  plaintiff.  The  case  was  taken 
to  the  supreme  court  and  was  there  affirmed.  The  rule  of  law 
appUcable  to  the  fire  cases  there  laid  down  was  never  disturbed. 

In  the  spring  of  1920  the  so-called  "  Cloquet  "  cases  were  grouped 
under  a  stipulation  for  a  trial  before  five  district  judges  on  the 
question  of  liability  and  at  about  the  same  time  a  group  of  between 
800  and  1.000  cases  In  the  Moose  Lake  area  was  agreed  to  be  tried 
imder  a  similar  stipulation  before  the  same  district  judge. 

Tbe  Cloqtiet  cases  were  determined  by  the  Judges  about  the 
middle  of  September  and  by  that  determination  liability  was  fixed 
upon  the  Railroad  Administration  for  the  destruction  of  the  city 
of  Cloquet  and  this  case  was  later  affirmed  In  the  supreme  court. 

Following  the  Cloquet  judge  decision  and  on  September  20.  1920. 
we  began  the  trial  of  the  Moose  Lake  cases.  This  trial  continued 
with  a  few  short  Intermissions  until  May  1921.  The  evidence  wab 
then  concluded  but  becawe  of  the  great  number  of  witnesses  the 
amount  of  territory  covered  and  the  enormous  amount  of  detaU 
work  necessary  to  analyze  the  various  cases,  decision  was  not  made 
by  the  judges. 

I  feel  safe  In  saying  that  In  the  great  majority  of  these  cases 
there  was  little  question  but  that  the  plaintiffs  would  recover  the 
full  amount  of  their  loss. 

In  Jtily  1921  the  Cloquet  case  was  decided  In  the  supreme  court 
and  considerable  effort  vras  made  to  seciu^  an  adjustment  not 
only  of  adjudicated  cases  but  those  not  yet  concluded  where  It 
was  safe  to  say  llabiUty  wotUd  be  established. 

One  can  hardly  appreciate  the  condition  of  these  claimants. 
Their  hcnnes  and  all  their  personal  belongings,  except  what  they 
had  on  their  backs  at  the  time  of  the  fire,  was  destroyed.  They 
had  neither  property,  money,  nor  credit.  Money  had  to  be  raised 
to  meet  the  necessary  expenses  of  the  witnesses  and  plaintiffs 
while  the  cases  were  being  tried.  The  courts  of  the  district  were 
literally  glutted  with  actions.  Many  thousands  were  pending.  It 
was  himianly  impossible  to  determine  all  of  these  cases  separately 
within  any  reasonable  time.  After  the  determination  in  the 
Cloquet  case  the  Railroad  Administration  announced  that  it  would 
bo  their  poUcy  from  then  on  to  Insist  upon  the  trial  of  each  case 
to  a  jury  and  to  a  final  determination  in  the  supreme  court  and 
that  no  cases  would  be  permitted  to  be  grouped.  This  policy  of 
the  Administration  in  view  of  the  then  conditions,  amounted  to  a 
denial  of  justice  for  they  well  knew  that  the  claimants  In  their 


an  unequal 


destitute  condition  were  piia«i1»M  to 

fight  agalo^  the  UaltMi  States  OovernmMit. 

Prior  to  ttm  grouping  of  thsae  oasis,  it  was  mMcUkeailj  aa< 
nouneed  that  tbe  AdmlBtetrattan  wanted  sobm  dHenamattve  ad- 
judication—acnnethlng  that  WQfukI  be  outstaadtnt— and  for  thai 
reason  the  doquet  cases  wwe  grouped  beeauie  they  affot^tod  ma 
ezceUent  opp>vtunlty  to  determine  a  luge  amount  of  dffim 
and  broad  scope  of  territory  and  alio  affordwl  as  good  a  def« 
as  the  Admln:tstratlon  had  hoped  to  pnwnt  In  any  eaM.  We 
also  advised  that  if  the  dalmanta  auooeaded  In  tltat  oaM  tha* 
would  be  paid  100  cents  on  the  doUar  for  theUr  loassa.  But  tt 
they  were  deireated.  the  Oovemment  would  pay  nothlnc  mvA  M 
would  practiaUly  determine  the  controvcfy.  ^^ 

We  found  a  revawa  of  announced  policy  and  a  change  of  atti- 
tude on  the  part  of  the  Admlntetratlon  whm  they  wm  AftvKitH 
in  the  Cloquet  eases.  Their  (the  Bailroad  AdmlnletraUoo)  sab- 
sequent  conduct  indicated  very  <dearly  that  they  were  mtent  upon 
making  as  sniaU  a  settlement  as  poaslMs  with  the  cialmanta. 
Tliey  were  in  a  position  to  force  auch  settlement  and  proceeded 
to  do  so. 

When  judgments  were  entered  in  the  various  eases  demand  was 
made  for  payment  and  payment  was  refused.  Under  the  Federal 
statutes  the  Director  General  was  instructed  to  niompUy  pay  Anal 
Judgments.    Tills  he  refused  to  do. 

In  the  fall  of  1921.  after  final  detnmlnatlon  In  the  Cloquet  eaae. 
the  DtrectOT  General  proposed  a  somewhat  general  aettlement  In 
which  he  insisted  that  all  determined  cassa  be  Included  and  offered 
50  percent  of  the  net  loss  provided  evoyone  accepted  the  aettle- 
ment: otherwlas  no  one  was  to  be  paid.  In  ttils  proposal  be  stipu- 
lated further  tiiat  each  claimant  must  prepare  and  fUe  with  »*«"* 
an  itemlaed.  verified  statement  setting  forth  In  great  detail  eacb 
item  of  loss. 

As  I  have  indicated,  claimants  were  In  great  distress — many  were 
living  on  charity.  They  knew  that  the  Oovemment  could  oon- 
Unue  litigation  indeflnltdy  and  any  aettlement  that  would  glva 
them  partial  relief  they  were  compelled  to  accept. 

The  fact  that,  they  were  not  permitted  to  levy  an  execution  to 
enforce  payment  of  their  judgments  was  a  determining  factor  m 
cmnpelllng  this  settlement.  After  their  acoeptaaee  of  tbe  pro- 
posal they  fUed  verified  statemonts  of  loss  and  the  rallraad  dalm 
agents  and  Invisstigators  carefully  examined  and  scrutlnlaed  tbe 
claims  and  the  administration  Itself,  contrary  to  tbe  desire  *^n<1 
wishee  al  the  claimant,  fixed  and  determined  the  amount  of  tbe 
loss.  Then  they  ^pUed  the  50  percent  to  such  determined  amount. 
The  result  was  that  in  practkaUly  every  ««Ttfinftt  claimant  did  nok 
receive  in  excess  oi  25  percent  of  his  actual  loss. 

What  your  bUl  proposes  to  do,  as  I  understand  It.  to  to  provide 
tar  the  payment  to  these  claimants  whose  leasee  wm«  ataaohitely 
adjudicated,  the  balance  of  the  amount  tbe  Govemmeat  deter- 
mined they  lost.  It  is  not  a  case  of  tbe  ordinary  ralirosMi  settlement 
where  a  claimant  insists  upon  a  large  amount  and  a  compromise 
amount  is  agreed  upon  and  then  paid  In  full. 

These  claimants  were  first  compelled  to  itamlae  and  verify  their 
loss,  then  the  nUlroad,  after  a  complete  investigation,  arbitrarily 
detemUned  the  amount  of  the  loss  and  then  paid  them  only  >>f»* 
of  that  determined  amount. 

I  know  It  Is  hard  for  anyone  who  did  not  actually  go  ttaitKMEh 
this  llUgaUon  and  know  the  terrible  oondltions  that  exleted  to 
understand  the  nature  of  this  transaction.  X  do  not  hesitate  la 
saying  that,  in  my  judgment,  thto  amounts  to  coercion  and  durcm 
arising  from  necessity  and  poverty  and  tbe  tmequal  position  of 
the  Utigants.  The  Railroad  Administration  bad  a  revolvteg  ttmd 
of  $300,000,000  out  of  which  theee  claims  could  be  paid.  Tbuf 
spent  m  the  neighborhood  of  a  milUcn  dollars  dcfendli^  tbe  eases. 
The  litigation  continued  over  a  period  of  about  7  yean.  The  Ad- 
ministration abscdutely  refused  to  even  make  an  oOmt  of  eettlemMit 
in  any  district  where  adjudication  was  not  bad  and  liability  fixed. 
It  is  difficult  to  make  a  brief  statement  of  tbe  facts  touching 
these  cases.  Tbe  fire  extended  over  some  IJBOO  square  mUesoC 
territory — more  than  7,000  homes  were  destroyed,  mors  than  600 
people  lost  their  lives,  upwards  of  2.000  peopto  were  so  badly  In- 
jured they  needed  medical  attention. 

No  <me  who  knows  the  facts  can  fall  to  lympatblae  with  tbsao 
people  and  their  cause. 

When  they  come  before  Oongreas  asking  for  the  balance  of  tbatar 
loss,  as  determined  by  tbe  Bailroad  Administration  oAdala.  tbsy 
are  only  asking  for  justice.  When  thto  amount  to  paid  In  full 
the  Govonment  will  have  made  a  fair  settlement  of  tbeae  loasea. 
The  thing  that  appeals  to  me  particularly  in  thto  Mtuatfaxi  to 
that  in  the  first  Instance  tbe  Bailroad  Admlntotratton  mvlted  a 
determination  by  the  district  judges  and  tbe  courts  of  Iflnnsenf  of 
the  question  of  liability,  and  when  that  qucstioa  was  determined 
they  abeolutely  Ignored  tbe  WtwHwyf  of  tbe  courts  of  our  State. 

I  do  hope  thto  statement  may  be  of  servloe  to  yon  In  tali^fim 
thto  just  cause  to  the  attention  of  Ooogress  In  tbe  Interest  oc 
the  people  of  Minneeota. 
Bespectfully  submitted.  Johjt  P.  Dbvamkt, 

Chief  Justice  Minnesotc  Suprem*  Court. 

In  order  that  there  may  be  no  misunderstanding  about 
the  method  by  which  these  claims  were  settled.  I  wldi  to 
insert  the  following  statement  indicating  In  sample  caaea 
the  amoimts  claimed,  the  actual  loos  determined,  and  the 
amounts  actually  paid: 


4710 


CONGRESSIONAL 


RECORD— HOUSE 


March  29 


1935 


CONGRESSIONAL  RECORD— HOUSE 


4711 


4710 


CONGRESSIONAL 


I  Kapaa  (Ckx*»t) 

OltoBaih(knaw)..- 

Jhm  R.  QtmAy  (tennr) 

Aat«o  Donbra^  (Urmm) 

Ertek  LontflMti  (arsMr) 

Olt  JotiDna  (faniMr) 

Owa*A.  rtfm9umm) 

Ind  A.  Briaaa  (tasMT) SZZZ 

Bmarf  T.  Coiaao  (aMohaate) .. 

FMd  A.  ViHtnoD  (luTBar) 

CaartH  DvWitt  (nMcfaanJc) 

J«ta  hfTMko  (temr) 


AXDOOlltOf 

kMcteioMii 

br  Ore 

niSenn 


twUL. 


|3,«27.« 
IS.  IM.  M 

aa.42B.00 

IQ.S47.flO 

It,  571.  SO 

11,»1«.U 

B.38L65 

S.7S1.«> 

«,  130.S0 

a.  078.  90 

8.782.38 

M.87S.40 


UB,048.M 


Amooator 


mined  by 

Railway 

Adminis- 

tntkm 


82.800 
7.900 

11.000 

10.000 
6.000 
V.MO 
7,  WO 
S.O0t 
4.  MO 
4,000 
8.100 
S.7S0 

18.000 


K4fiO 


Amonnt 
mid  by 

meat 


RECORD— HOUSE 


March  29 


1935 


CONGRESSIONAL  RECORD— HOUSE 


4711 


S.10» 
4.WI 

4. 001 
2.M) 
8.80) 
2,60) 
2.001 
1.00) 
1.60) 
2.0C) 
8.37S 
CSO) 


40.03S 


mmy  el«im  affected  by  this  bfll  is  based  on  ilmllar  Judgmeni 
or  determliuuion  by  the  Railway  Administration. 

In  falmea.  I  wisfa  to  state  th*t  some  of  ttiese  cUUxnan^ 
lecjelred  faiaarence,  the  amount  of  which  was  deducted  f  ron  i 
tbe  %monmt  of  loss  determined  by  the  Railroad  Administra 
tkD.  and  tfaereaf ter  the  GovemBoent  paid  a  percentage  o : 
tbe  aaomt  after  such  deduction:  so  that  no  claiman 
received  total  payments  of  more  than  50  percent  of  such 
determioed  loss. 

A  eawefnl  study  and  ocmsida^tion  <rf  this  bill  will  ^o^' 
without  question  the  justice  of  these  claims;  and  on  b^uiJ ' 
of  ttie  thousands  of  people  who  lost  th^  homes  and  thei ' 
property  In  this  fire  I  wish  to  commoKi  this  bill.  H.  R.  366S 
to  joar  cwreful  and  impartial  oonsid^atlon. 

[Here  the  gavel  felL] 

lir.  RTAN.  Mr.  Speaker.  I  ask  unanimous  consent  t^ 
zeviae  and  extend  my  remarks  and  to  include  therein  a  let- 
ter from  ttke  Chief  Justice  of  the  Supreme  Court  of  the  Stat  i 
of  Mlnnntotn  aad  a  letter  from  Mr.  Mclntyre.  secretary  to 
the  PresUant 

Tlw  8PBAKER.  Is  there  objection  to  the  request  of  th^ 
gentleman  fxcm  Minnesota? 

There  was  no  objection. 

Mr.  IMRKSEN.  Mr.  Speaker,  I  ask  xmanimous  consent  t^ 
addreas  the  House  for  2  minutes. 

Mr.  TAYLOR  of  Colorado.    Mr.  Speaker,  reserving 
xll^  to  object.  I  would  like  to  say  to  the  House  that  q 
a  laive  number  of  Members  have  requested  time  to  speakj 
aome  aak  for  30  minutes,  and  several  are  quite 
upon  ^yeaking  immediately  after  the  reading  ct  the 
I  have  aade  no  objection  to  short  speeches  to  limit  of 
miiiates.    But  when  the  order  of  business  is 
aad  the  majority  whip  has  notified  the  Members  and 
oonwene  in  this  way  to  help  attend  to  that  business,  it 
an  impostUoD  on  the  House  to  have  to  sit  and  listen 
lane  speeches  before  the  regular  business  of  the  day 
tidKa  up. 

I  have  been  trying  to  persuade  all  Members  who  feel 
must  have  more  time  th&n  5  minutes  to  either  take  it  dinlni 
general  debate  or  later  in  the  day  when  it  wUl  not  com 
Uie  other  Members  to  sit  here  sometimes  tm  hour  or  mori 
watting  for  the  bosinees  <tf  the  House  to  begin.    I  do  n* 
want  to  be  the  sole  censor  of  speeches,  or  bow  long  the: 
AalL  be.  or  when  they  shall  be  delivwed.  but  I  do  feel  thsii 
kustoeas  Is  more  Important  than  speeches. 

Today  is.  by  unanimous  consent,  set  apart  for  the  con- 
MisnUoa  of  the  Private  Calendar,  and  there  are  240 
OB  that  caitttdar.  and  the  authors  and  many  other  Mem 
are  twre  expressly  tac  that  purpose,  and  they  have  ab«: 
listened  to  some  half  dozen  speeches.  Many  Members  com 
plain  of  the  custom  of  permitting  numerous  speeches,  espef 
daily  long  ones,  before  business  h^'gim  Of  course,  on  imj- 
pcstant  anniversaries  or  some  special  occasion  it  may  b4 
eminently  fitting.  ' 

As  the  temporary  acting  leader  of  the  House  I  want  ti> 
be  courteous  to  all.  and  as  fair  as  possible  to  both  sides  o '. 
the  House,  but  I  fear  I  am  subject  to  some  criticism  fo" 
being  too  good-natured  in  relation  to  speeches.    I  Just  sub 
mlt  this  situation  to  the  House.    If  any  other  Member  f  eelk 


that  a  request  to  speak  more  than  5  minutes,  especially  be- 
fore the  business  of  the  House  is  commenced,  he  will 
ordinarily  have  my  hearty  approval. 

Mr.  BACON.    Will  the  gentleman  yield? 

Mr.  TAYLOR  of  Colorado.  I  yield  to  the  gentleman  from 
New  York. 

Mr.  BACON.  I  will  help  the  gentleman  be  the  censor  of 
the  House.    If  he  does  not  want  to  object,  I  will. 

Mr.  TAYLOR  of  Colorado.  I  will  appreciate  the  gentle- 
roan  exectsing  his  good  judgment  for  the  orderly  conduct 
of  the  business  of  the  House.  I  am  not  going  to  object  to 
this  gentleman's  request  to  speak  5  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object, 
I  appreciate  the  position  of  the  gentleman  from  Colorado 
[Mr.  Taylor]  in  reference  to  Members  who  want  time  in 
order  to  make  speeches.  I  also  would  like  to  have  the  Mem- 
bers have  a  little  sympwithy  for  those  who  are  trying  to 
protect  the  Congressional  Record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois  [Mr.  DirksenI? 

There  was  no  objectiocL 

Mr.  DHiKSEN.  Mr.  Speaker,  on  the  14th,  15th.  and  16th 
of  March  this  year  the  Federal  Treasury  agents  raided  and 
seized  1,281  bootleg  stills.  For  the  entire  year  of  1934  their 
average  per  month  was  from  1,100  to  1,500  stills. 

Mr.  KJTOTSON.    Was  that  in  the  gentleman's  district? 

Mr.  DIRE8EN.  The  capacity  for  the  ilhcit  production  of 
liquor  in  this  country,  by  Mr.  Choate's  own  intimation,  and 
he  is  Chairman  of  the  Federal  Alcohol  Control  Authority, 
exceeds  the  original  allocations  made  to  the  legitimate  dis- 
tilleries of  the  United  States.  In  my  remarks  I  will  dwell 
at  some  length  on  the  misguided  program  and  policy  of  the 
Treasury  Department  in  seeking  to  c(q>e  with  the  bootleg 
element  of  this  country,  thereby  not  only  serving  to  destroy 
the  legitimate  industry  but  seeking  ostensibly  also  to  destroy 
the  cooperage  industry  as  well. 

Mr.  Speaker,  for  the  benefit  of  the  Members  of  the  House, 
may  I  say  that  no  beverage  may  be  marketed  in  containers 
ia  excess  of  1  gallon,  and  those  containers  must  be  glass. 
The  glass  peojAe  have  a  monoix)ly  on  all  the  containers  used 
for  this  purpose  at  the  present  time  at  the  expense  of  the 
eooperage  industry.  If  the  Members  will  read  my  remarks 
In  the  Congressional  Record  tomorrow  they  will  find  that 
"  anocvlsm  "  Is  going  on  to  such  an  extreme  that  they  are 
tracing  every  shiimient  of  si^ar,  molasses,  and  all  the  in- 
gredtents  that  go  into  that  good  old  Arkansas  and  Tennessee 
"com"  in  the  hope  that  they  will  thereby  put  the  cross- 
roads bootlegger  and  moonshiner  out  of  business.  If  Mr. 
Morgenthau  continues  with  this  pohcy  I  am  afraid  he  will 
have  an  agent  camped  on  every  doorstep  to  see  whether  the 
housewife  Is  using  the  family  sugar  suiH^ly  for  domestic 
purposes  or  for  conversion  into  illicit  liquor. 

Mr.  ECKWALL.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  gentleman  may  proceed  for  1  additional  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oregon? 

■niere  was  no  objection. 

Mr.  CELLER.    Will  the  gentleman  yield? 

Mr.  DIRKSEN.    I  yield  to  the  gentleman  from  New  York. 

Mr.  CELLER.  I  may  say  to  the  gentleman  that  I  was 
the  only  Member  on  the  floor  of  the  House  who  opposed 
the  regulation  in  reference  to  bottle  containers  to  whl(^ 
the  gentleman  refers.  Will  the  gentleman  join  with  me  in 
getting  that  provision  repealed? 

Mr.  DIRKSEN.  I  will  be  only  too  happy  to  join  with  the 
distinguished  gentleman  from  New  York  in  an  eflort  to  rid 
the  Nation  of  this  bootleg  industry  at  the  expense  of  legiti-. 
mate  business. 

Mr.  FTTZPATRICK.     Will  the  gentleman  yield? 

Mr.  DIRKSEN.    I  yield  to  the  gentleman  from  New  York. 

Mr.  FTTZPATRICK.  The  only  way  to  stop  bootlegging  Is 
to  take  the  duty  off  all  imported  liquors  and  thereby  throw 
all  of  the  bootleggers  of  the  country  out  of  business. 


Mr.  DIRKSEN.  What  I  started  to  say  Is  there  appeared 
this  week  in  a  press  dispatch  published  in  one  of  the 
Washington  newspapers,  a  disclosure  that  in  three  raids 
made  by  the  Treasury  Department  agents  on  March  14,  15, 
and  16,  1.281  illicit  stills  were  seized.  That  in  Itself  Is  a  sad 
commentary  on  the  handling  of  the  liquor  business  in  this 
country,  but  what  intrigued  me  most  about  that  report  was 
that  so-called  "  materials  detectives  "  of  the  Treasiuy  are 
tracing  shipments  of  com,  molasses,  sugar,  and  other  ma- 
terials to  ascertain  whether  or  not  they  go  into  legal  or  ille- 
gal channels.  In  fact,  reports  are  now  required  from  man- 
ufacturers. Importers,  jobbers,  dealers,  and  others  who 
must  report  allegedly  large  sales  of  sugar  and  molasses  and 
other  ingredients  of  the  celebrated  "  cawn  liquor  ".  whether 
shipped  by  truck  or  trahi  and  to  whom  sold.  If  a  confec- 
tioner buys  a  sizable  quantity  of  such  materials,  he  is  in- 
vestigated to  determine  whether  it  is  being  used  for  candy 
or  "cawn  Uquor."  In  fact,  it  Is  boasted  that  moimtain 
moonshiners  are  now  having  such  difficulty  in  obtaining 
moonshine  supplies  that  they  now  resort  to  the  use  of  or- 
dinary cane  sugar,  purchased  in  small  quantities  at  the  cross- 
roads grocery.  All  of  which  proves  by  the  Treasury's  own 
admission  that  "  snooping  "  is  by  no  means  a  lost  art  and 
that  the  housewife  better  hide  the  family  sugar  bowl  or  the 
Treasury  might  become  suspicious  and  place  its  agents  on 
the  trail  to  find  out  whether  the  family  sugar  supply  is 
being  used  for  fudge,  angel  food,  coffee,  and  strawberries, 
or  whether  it  is  being  converted  into  sparkling  moonshine. 
Will  governmental  "  snoopery  "  ever  end.  after  a  fateful  13 
years  of  prohibition  and  1  year  of  repeal,  or  must  this  gen- 
eration go  through  life,  as  the  snoopiest  in  the  history  of 
the  Repubhc? 

PerluMPs  an  equally  pertinent  question  would  be:  What 
has  this  mistaken  pohcy  of  the  Treasury  accomplished — ttils 
poUcy  of  high  but  disappointing  taxes,  rigorous  code  regu- 
lations, burdensome  restrictions,  coupled  with  a  determina- 
tion to  use  more  Federal  agents,  more  Coast  Guard  cutters, 
and  more  enforcement  methods  to  stamp  out  bootlegging? 
The  answer  might  be  nothing.  Perhaps  a  better  answo* 
would  be  worse  than  nothing. 

The  Treasury  stands  condemned  by  Its  own  record  and 
Its  own  accomplishment.  One  thousand  two  hundred  and 
eighty-one  illicit  stills  in  3  days  in  this  month  of  March 
1035.  An  average  of  from  1,100  to  1,500  seizures  per  month 
for  the  entire  year  of  1934.  A  total  of  $163,534,397  in  reve- 
nue from  distilled  spirits  for  1934  as  against  anticipated 
revenues  that  were  estimated  between  $350,000,000  and 
$500,000,000.  A  total  withdrawal  of  tax-paid  spirits  for 
consumption  in  1934  of  69,648,303  gallons,  of  which  7.178,608 
gallons  were  imported,  as  against  an  average  consvunption 
of  130,000,000  gallons  between  the  years  of  1912  and  1916, 
despite  the  fact  that  since  that  time  we  have  gained 
23,000,000  in  population.  It  is  a  most  inglorious  record,  and 
the  question  naturally  arises  as  to  how  long  the  Treasury 
will  persist  in  this  mistaken  policy  before  it  sees  the  light 
and  adopts  a  poUcy  of  crushing  the  illicit  manufacture  and 
sale  of  liquor  by  taking  the  profit  out  of  that  nefarious 
enterprise. 

Conservative  estimates  are  that  the  bootlegger  Is  stlU 
doing  from  50  to  70  percent  of  the  Nation's  liquor  business. 
On  the  basis  of  all  still  seizures  in  1934,  it  is  estimated  that 
the  production  capacity  of  illicit  stills  was  in  excess  of 
270,000.000  gallons,  which  is  greater  than  the  original  al- 
lotted capacity  of  legal  distilleries.  Even  Mr.  Choate.  the 
Administrator  of  the  Federal  Alcohol  Control  Authority, 
admits  the  probability  that,  aside  from  smuggling  and  ille- 
gal diversion  of  spirits,  ttie  bootleggers  are  producing  a 
quantity  of  liquor  that  "  cannot  be  much  less  than  we  drank 
before  prohibition." 

Why  does  the  bootlegger  persist?  Why  does  he  thrive  as 
never  before?  If  any  one  doubts  the  latter  statement,  per- 
mit me  to  say  that  a  vinegar  plant  in  New  York  went  so  far 
as  to  get  an  R.  F.  C.  loan  of  $40,000,  on  which  $25,000  has 
actually  been  disbursed,  only  to  have  the  R.  F.  C.  discover  a 
little  later  that  Oovemment  agents  arrested  the  owner  and 
proprietor  of  the  plant  for  Illegal  diversion  of  alcohoL   When 


bootleggers  manage  to  lurocure  R.  F.  C.  loans,  who  win  deny 
that  they  are  thriving;  and.  If  so.  there  must  be  a  reason. 

Obviously  the  first  reason  is  high  taxes.  An  excise  tax 
of  $2  per  gaUon  plus  a  rectifiers'  tax  of  30  cents  per  gallon 
is  a  satisfactory  profit  in  itself  for  any  booU^ger,  and  so 
long  as  high  taxes  remain  there  will  be  bootlegging.  As  a 
natural  corollary,  so  long  as  bootlegging  flourishas  a  large 
proportion  of  the  spirits  c<msumed  In  this  country  will  pay 
no  taxes  and  the  Federal  Treasury  will  be  the  loaer. 

A  second  reason  is  the  unjustifiable  restricticms  In  the 
codes  which  prohibit  the  sale  of  Uquor  in  any  other  con- 
tainers except  glass  botUes  with  a  ci4»clty  not  In  excess  of 
1  gallon.  This  restriction  appUes  to  all  except  rectifiers, 
blenders,  and  State-owned  stores,  who  are  permitted  to 
purchase  in  bulk. 

It  was  contended  that  the  limitation  of  the  sale  and  dis- 
tribution of  liquor  to  bottled  goods  made  it  easy  to  identify 
packages  and  aid  in  enforcing  the  regulations,  but  it  must 
be  apparent  to  evoryone  now  that  since  the  booUeggers 
market  their  fluid  wares  in  5-gallon  cans,  and  since  a  vast 
number  of  retailers  have  taken  to  fllllng  empty  bottles  with 
illicit  liquor  in  a  way  which  completely  defies  detection 
unless  a  Federal  agent  Is  at  hand  the  very  moment  the  op- 
eration takes  place,  it  can  no  kmger  be  contended  that  sale 
of  Uquor  only  in  bottles  is  an  aid  to  enforcement.  The  record 
in  that  respect  speaks  for  itself. 

On  the  other  hand,  this  bottle  restrictian.  together  with 
added  freight  rates,  adds  from  $1.25  to  $1.60  and  more  to 
the  cost  of  a  gallon  of  Uquor.  First  of  aU.  it  may  be  safely 
asserted  that  the  cost  of  labels,  corks,  bottles,  cartons,  seals, 
bottUng-machinery  investment,  and  other  items  adds  from 
$1  to  $1.25  per  gaUon.  In  addition  to  that,  a  4S-gaUon  bar- 
rel of  Uquor  when  bottled  into  16  cases  of  34  pints  each  will 
weigh  nearly  500  pounds  more  than  when  in  bulk  and.  for 
average  distances,  wiU  add  from  25  to  35  cents  per  gallon 
to  the  cost  because  of  extra  freight  charges.  Tlkese  extra 
charges  whax  added  to  the  high  excise  taxes  oft er  some 
explanation  of  the  fact  that  prices  for  liquors  are  high  and 
thereby  confer  a  decided  advantage  upon  the  bootlegger, 
^i^o  pays  no  taxes  and  markets  his  goods  in  bulk. 

One  of  the  penalties  of  this  bottle  limitation  is  that  it  U 
no  longer  possible  for  smaU  distiUers  to  finance  a  portion 
of  their  inventories  by  the  sale  ot  warehouse  receipts.  Time 
was  when  a  tavern  keeper  could  purchase  whisky  by  the 
barrel,  leaving  it  in  bond  and  withdrawing  it  as  it  was 
needed.  It  was  aged  in  the  wood,  and  ^rtien  withdrawn  made 
it  possible  for  him  to  seU  good  Uquor  in  bulk  at  a  reason- 
able price.  Who  wiU  contend  that  liquor  can  age  in  a  glass 
bottle,  and  ^iho  will  deny  that  the  redtape  and  the  restric- 
tions which  now  enmesh  the  sale  and  distribution  of  liquor 
have  added  materially  to  the  price  and  opened  the  door  for 
chiseling  and  cheating? 

There  appears  in  the  picture,  however,  this  additional  con- 
sideration. The  restriction  on  the  sale  and  distribution  of 
Uquor  in  glass  bottles  not  to  exceed  1-gaUon  capacity  has 
operated  to  penalize  the  cooperage  industry  which  for  years 
enjoyed  prosperity,  gave  employment  to  qiiite  a  number  of 
people,  and  scattered  its  ben^ts  among  fanners  and  grow- 
ers of  oak  timber  as  weU. 

In  anticipation  of  repeal  they  rehabiUtated  their  plants  in 
different  sections  of  the  country,  contracted  for  timber  and 
raw  materials,  and  went  to  tremendous  expense,  only  to  find 
that  through  unjust  and  onerous  regulations,  their  produc- 
tion would  be  confined  ahnost  entirely  to  standard  48-ganon 
barrels  which  are  used  to  store  and  age  whisky  in  ware- 
houses. There  are  119  of  these  idants  in  this  country  who 
could  nomuUly  employ  about  20.000  men.  but  today  they  on- 
ploy  Uttle  more  than  4,000.  If  these  arduous  restrictions  in 
the  codes  were  lifted,  they  could  not  only  manufacture  maart 
barrels  but  kegs  of  various  sises  as  well,  and  thereby  empkqr 
many  more  men  and  aid  to  that  extent  in  the  solution  of 
the  most  important  proMem  before  the  Nation  today— 4he 
problem  of  unemirioyment. 

It  is  therefore  imperatlTe  that  Uie  Treasury  in  the  inter- 
est of  more  taxes,  in  the  Interest  of  fairness  to  legitimate  In- 
dustry, in  the  interest  of  ridding  the  NatioQ  of  bootlefgers. 


if 


4712 


CONGRESSIONAL  RECORD— HOUSE 


March  29 


1935 


CONGRESSIONAL  RECORD— HOUSE 


4713 


\, .  t 


mit  thia  sltuatian  to  the  House.    If  any  other  Member  feel  s  I  all  of  the  bootleggers  of  the  country  oQt  of  business. 


^MUVIICMM    WA    hue   JMaUXD  &«M    lUC^**   \UTCXS1UJIA  \M    MWAJAAWft.         T*  A<«<«   i    VlUOOft^ » 
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in  the  interest  of  better  and  more  reasonably  priced  liquoi, 
and  in  the  interest  of  playing  fair  with  an  industry  which  lb 
as  old  as  the  Republic  itself,  that  these  code  restrictions  bfe 
lifted  and  that  taxes  be  reduced.  I 

Once  more  for  the  sake  of  emphasis,  let  me  point  oi|t 
that  the  Federal  tax  today  on  190-proof  alcohol  is  $3.80  p^ 
gallon.  This  alcohol  can  be  made  and  sold  at  a  profit  fcr 
60  cents  per  gallon,  making  a  total  of  $4.40.  Bootleggers  art 
now  selling  illicitly  made  alcohol  for  $1.80  per  gallon,  realizi 
ing  a  iMTOflt  of  $liJO.  selling  their  wares  at  a  price  which  i|s 
$2  per  gallon  below  the  tax  and  at  the  same  time  defrauding 
Uncle  Sam  and  cheating  the  public.  With  such  a  large 
profit  In  this  business  and  the  split  of  adventure  stiT  mov- 
ing some  people  to  try  a  business  that  is  so  profitable,  ho^ir 
can  the  Treasury  ever  expect  to  rid  the  Nation  of  this  ev^ 
by  its  present  policies? 

THX  PRIVATX  CALEKDAS 

The  SPEAKER.  Under  the  previous  order  of  the  Housfe 
the  Clerk  will  call  the  Private  Calendar,  starting  with  th^ 
first  bill  on  the  calendar. 

In  accordance  with  the  rule  recently  adopted,  under  which 
the  Private  Calendar  will  be  called,  two  objections  are  re- 
quired. The  Chair,  under  the  rule,  will  not  be  permitted  tp 
recognize  any  Member  for  a  reservation  of  objection. 

LAKX  B.  MCNtUSOlf 

"Hie  Clerk  called  the  first  bill  on  the  Private  Calendafar 
(H.  R.  617),  to  correct  the  military  record  of  Lake  4- 
M(UTl8on. 

There  being  no  objection,  the  Clerk  read  the  bill, 

follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con|- 
feriing  rights.  prlvUegw.  and  benefits  upon  honorably  diachargefl 
soldiers  Lake  B.  Morrison,  late  of  Captain  Homer's  compant. 
Third  Regiment  Potomac  Home  Brigade  Maryland  Volunteer  Ca'^  • 
airy,  shall  hereafter  be  held  and  considered  to  have  been  honoi- 
"ably  discharged  from  the  mUltary  service  of  the  United  States  i  s 
a  IvlTate  of  that  arganlEaUon  on  the  a9th  day  of  September  186S 
Providtd,  That  no  bounty,  back  pay.  pension,  or  allowance  shall  ^e 
held  to  haw  accrued  prior  to  the  passage  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  thirb 
time,  was  read  the  third  time,  and  passed,  and  a  motion  ijo 
reconsider  was  laid  on  the  talde. 

MmXL   W.  SKAL 

The  aerk  called  the  next  bill.  H.  R.  1846.  for  the  relief 
of  Daniel  W.  SeaL 

There  being  no  objection,  the  Clerk  read  the  bill,  ifi 
follows: 

Be  if  enacteA,  ete^  That  In  the  administration  of  any  laws  cod' 
ferrlng  rights,  prtvllegea.  and  benefits  upon  honorably  discharge  1 
•okUefa.  X>anM  W.  8*al.  who  was  a  member  of  Company  B.  fv^- 
tlath  Bcflxnant  Wlaoonstn  Volunteer  Infantry.  shaU  hereafter 
held  and  considered  to  have  been  honorably  dJachazged  from  the 
mlUtary  service  of  the  United  States  as  a  private  of  that  organ  - 
nttem  on  the  SSth  day  of  August  1805 :  Prmided,  That  no  bount  r. 
back  pay,  pension,  or  allowance  shall  be  held  to  have  accrued  prlt  r 
to  the  pass— e  of  this  act. 


The  Mil  was  ord««d  to  be  engrossed  and  read  a  third  tim^, 
was  read  the  third  time,  and  pctfsed. 
A  moti<m  to  reconsider  was  laid  on  the  table. 

BAMUXL   KAUnCAH 

The  Clerk  called  the  next  bill.  H.  R.  3722,  for  the  relief  ^ 
Samuel  Kaufman. 

Mr.  ZXX'KWKILER.  Mr.  ^Deaker.  I  ask  unanimous  coil- 
aent  that  this  bill  may  be  passed  over  without  prejudioi, 
because  the  bill  has  already  pasKd  the  House  and  is  now  o  a 
the  Senate  Calendar.  Through  some  mistake  the  cleric  << 
the  Mmtarj  AfEalrs  Committee  has  put  this  UU  on  the  ca  • 
endar  twice.  It  was  paawd  on  a  previoui  Private  <-^^«»~^' 
day.      

Tlie  8FKAEBR.  Does  the  g^^ii— »*«  want  this  bUl  laid 
on  the  tabk? 

Mr.  DOCKWXZUai.  Mr.  SpaUter.  I  aak  «t«^«^^.  oqii. 
•ant  that  the  Mil  may  go  over  wtttaoot  prcjtkttee,  beoua  • 
the  MU  la  alieady  afread  to  to  far  aa  the  Honaa  la  conoeme  I. 

TtmBPEiJOOL  la  tbixe  objection  to  tbe  xeoueat  of  tqt 
gentleman  from  Califoml«7 

Tbere  waa  no  objectioa 


JOHN  COSTIGAN 


The  Clerk  called  the  next  bill.  H.  R.  972.  for  the  relief  of 
John  Costigan. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  in  the  administration  of  the  pension 
laws  and  laws  conferring  rights  upon  honorably  discharged  sol- 
diers, their  widows,  and  dependent  relatives,  John  Costigan  shall 
hereafter  be  held  and  considered  to  have  been  In  the  military 
service  of  the  United  States  as  a  private  In  C(»npany  D,  Fifth 
Regiment  United  States  Cavalry,  from  March  27,  1878.  and  to 
have  been  honorably  discharged  May  31,  1881:  Provided,  That  no 
back  pay.  pension,  or  other  back  allowance  shall  accrue  by  reason 
of  the  passage  of  this  act. 

Mr.  COSTELLO.  Mr.  Speaker,  I  object  to  the  considera- 
tion of  this  bill. 

Mr.  COCHRAN.  Mr.  Speaker,  I  make  the  point  of  order 
that  the  objection  stage  is  passed. 

The  SPEAKER.  The  bill  has  been  read  and  has  passed 
the  objection  stage. 

Hie  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

NELLia   OUVES 

The  Clerk  called  the  next  bill.  H.  R.  5133,  for  the  relief 
of  Nellie  Oliver. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  in  the  administration  of  any  laws 
conferring  rights.  prlvUeges.  and  benefits  upon  honorably  dls- 
cliarged  soldiers  Robert  Oliver,  alias  John  Lear,  deceased,  who  was 
a  member  of  Company  C.  Thirteenth  Regiment  New  Hampshire 
Volunteer  Infantry,  shall  hereafter  be  held  to  have  been  honor- 
ably discharged  from  the  military  service  of  the  United  States  as 
a  member  of  that  organization  on  the  6th  day  of  July  1864:  Pro- 
vided. That  no  boiinty,  back  pay.  pension,  or  allowance  shall  be 
held  to  have  accrued  prior  to  the  passage  of  this  act. 

Mr.  ROGERS  of  New  Hampshire.    Mr.  Speaker,  I  offer 
an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  RocxRS  of  New  Hampshire:  Page  1. 
line  6.  after  the  word  "  deceased  ".  strike  out  the  conuna  and  Insert 
the  words  "husband  of  Nellie  Oliver." 


Mr.  Speaker.  I  offer 


The  amendn»ent  was  agreed  to. 
Mr.  ROGERS  of  New  Hampshire, 
amther  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  ICr.  Roobw  of  New  Hampshire:  Page  1, 
line  8,  strike  out  the  word  "  honorably  "  and  Insert  after  the  word 
*•  discharged  "  the  following:  "  iinder  honorable  conditions." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

WILLIAM  H.   STROUS 

The  Clerk  called  the  next  bill,  H.  R.  3173.  for  the  relief 
of  William  H.  Stroud. 

Ii4r.  COSTELLO  and  Mr.  TRUAX  objected,  and.  under  the 
rule,  the  bill  was  recommitted  to  the  Committee  on  Military 
Affairs. 

AKTHT7B  VAN  CVSTZL.  ALIAS  ARTHTTR  GOODSKLL 

The  Clerk  called  the  next  bill.  H.  R.  318,  for  the  relief  of 
Arthur  Van  Gestel.  alias  Arthur  Goodsell. 

Mr.  COSTELLO  and  Mr.  CLARK  of  Idaho  objected,  and, 
under  the  rule,  the  bill  was  recommitted  to  the  Committee  on 
Military  Affairs. 

aoaiaT  ».  uuTCHiNaoM 

Ttie  Clexfc  called  the  next  bill,  H.  R.  3787,  for  the  relief 
of  Robert  D.  Hutchinson. 

niere  being  no  objection,  the  Clerk  read  the  Mil,  aa  fol- 
lowa: 

94  U  tmmettA,  He.,  That  In  tbe  admlalaCntloD  of  say  laws  ecm- 
ferrtng  rtgbta.  prlTllsgM.  and  beneflte  opoo  honorably  dlMAuwiwd 
•oldlsn,  Bobert  D.  Huteblneon,  wbo  wac  a  mamber  of  Company  D, 
One  Buadred  and  Fourteenth  Supply  Train,  tranaferred  Ifay  10, 
Itlt.  to  Oaard  and  nn  Oompany.  Mo.  ttl,  Mewport  Maws.  Va..  slisn 
thvaalter  bs  h«ld  and  eanild«id  to  bate  bM&  boooeably  dl»- 
flhaived  from  tba  mUltary  Mrvlo*  of  tba  United  Stetes  m  a  j^vsta. 
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first  class,  of  that  organisation,  on  the  17th  day  of  April  1919: 
Provided  That  no  bounty,  back  pay.  pension,  allowance,  or  any 
payment'  provided  under  the  World  War  Veterans'  Act,  1934.  as 
amended,  the  World  War  Adjusted  Compensation  Act,  1924,  as 
amended,  or  other  benefit  whatsoever  to  which  said  person  may  be 
or  become  entltlei?  by  law,  shall  be  held  to  ixave  accrued  prior  to 
the  passage  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

JOHN  H.  D.  WHXRLANB.  ALIAS  HENRY  LOWKLI. 

The  Clerk  called  the  next  bill,  H.  R.  3«30,  for  the  relief 
of  John  H.  D.  Wherland.  alias  Henry  Lowell. 

Mr.  COSTELLO  and  Mr.  TRUAX  objected,  and.  under 
the  rule,  the  bill  was  recommitted  to  the  Committee  on 
Military  Affairs. 

HARUSON   BKAINARD.    ALIAS    HARST    WHITE 

The  Clerk  called  the  next  bill.  H.  R.  1637,  for  the  relief 
of  Harrison  Brainard.  alias  Harry  White. 

Mr.  COSTELLO.    Mr.  Speaker,  I  object. 

•niere  being  no  further  objection,  the  Clerk  read  the  bill. 
as  follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferrlng  rights,  prlvUeges.  and  benefits  upon  honorably  discharged 
aoldlers,  Harrison  Brainard,  alias  Harry  WUte.  who  served  in  the 
Coast  ArtUlery  Corps.  shaU  hereafter  be  held  and  considered  to 
have  been  honorably  discharged  from  the  mUltary  service  of  ^e 
United  States  as  a  member  of  that  organizaUon  on  or  about  the 
aoth  day  ol  Oeconber  1910. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

ALKX  TTXRLIZZI 

The  Clerk  called  the  next  bill  on  the  Private  Calendar. 
H.  R.  373.  for  the  relief  of  Alex  Terlizai. 

There  being  no  objecUon,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  BecreUry  of  the  Treasury  be,  and 
he  Is  hereby,  authorlaed  and  directed  to  pay.  out  of  any  money 
In  the  Treasury  not  otherwise  approiHlated.  the  sum  of  $2,000  to 
the  American  Surety  Co.,  of  New  York,  In  full  settlement  of  all 
claims  agalzist  the  Government  of  the  United  States,  which  sum 
was  paid  by  It  December  31.  1928.  to  the  United  States  by  reason 
of  the  forfeiture  of  the  baU  bond  of  Alex  TerllzEl.  who  i4)peared 
In  court  and  pleaded  guUty  of  a  charge  o*  possession  <rf  liquor 
and  paid  a  fine  of  •25:  Provided,  That  no  part  of  the  amount 
appn^nlated  in  this  act  In  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent  or  agents,  attorney 
«»■  attorneys,  on  account  of  services  rendered  In  connection  with 
said  claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney 
or  attorneys,  to  exact.  coUect.  withhold,  or  receive  any  sum  of 
the  amount  appropriated  in  tlxls  act  in  excess  of  10  percent  thereof 
on  account  of  servlcee  rendered  in  connection  with  said  claim,  any 
contract  to  the  oosxXxury  notwithstanding .  Any  pers<n  violating 
the  provisions  of  this  act  shaU  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  in  any  sum  not  exceed- 
ing $1,000. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  lead  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

The  title  was  amended  so  as  to  read:  "A  bill  for  the  rchef 
of  the  American  Surety  Co.  of  New  York." 

VIRGINIA   KMGINEERING   CO.,  INC. 

The  Clerk  called  the  next  bill  on  the  Private  Calendar. 
H.  R.  396.  for  the  relief  of  the  Virginia  Engineering  Co.,  Inc. 

Mr.  HOPE  and  Mr.  HANCOCK  of  New  York  objected,  and 
under  the  rule  the  bill  was  recommitted  to  the  Committee 
on  Claims. 

KirrH   RXLTKA 

The  Clerk  called  the  next  bUl  on  the  Private  Calendar. 
B.  R.  419,  for  the  reUef  of  Ruth  Relyea. 
There  being  no  objection,  the  Cleilc  read  the  biU.  a«  foDowi: 
Ba  H  anmeUd,  t*c^  That  the  Secretary  of  tba  Treawiry  be.  and 


ha  is  hereby,  autHorlMd  and  directed  to  pay.  out  of  an; 


3 


in 
the  Treaawy  not  otberwlM  approprtated,  tbe  sum  of  ••jOOO  to 
Butb  Relyea.  of  Albany.  V.  T.,  In  fuU  Mttlemeat  agalaet  ttaa  Oor- 
•mment  for  all  elalms  reraltlng  from  mjttrlee  suatalned  wban 
•truck  by  a  Untted  Slatae  War  Department  motor  Telilela:  Pro- 
vided, Tbat  no  part  of  the  amount  appropriated  la  this  act  ta 
•sceM  of  10  percent  thorMrf  shaU  be  paid  or  deUyered  to  or  «•- 
calyed  by  any  acant  or  agents,  attorney  or  attorneys,  on  aeeouat 


of  serrlcca  rendered  in  connectloa  with  aald  dalm.  It  ahall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorney*,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  tbe  amount  appropriated 
in  this  act  In  excess  of  10  percent  thereof  on  account  of  servloea 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwlthsttoMllng.  Any  person  violating  the  |HxyvlsloBS  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  axul  upon  con- 
viction thereof  shaU  be  fined  in  any  sum  not  etreeding  $1,000. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

WALTER   r.  NORTHROP 

The  Clerk  called  the  next  bill  on  the  Private  Calendar. 
H.  R.  531.  granting  compensation  to  Walter  F.  Northrop. 

Mr.  HOPE  and  Mr.  HANCOCK  of  New  York  objected,  and. 
under  the  rule,  the  biU  was  recommitted  to  the  Committee 
on  Claims. 

CLUTORD  H.  RATMOND 

The  Clerk  called  the  next  bill  on  the  Private  Calendar. 
H.  R.  1442.  for  the  reUef  of  Clifford  N.  Raymond. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc.  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  Clifford  N.  Raymond,  who  was  a  member  of  Company  A. 
Postal  Express  Service,  United  State*  Army,  ahall  hereafttf  be  held 
and  considered  to  have  been  honorably  discharged  from  the  mlU- 
tary service  of  the  United  States  as  private  of  that  organisation 
on  the  lOth  day  of  October  1919:  ProtHded.  That  no  bounty.  baA 
pay,  pension,  or  aUowance  shall  be  held  to  have  accrued  prior  to 
the  passage  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  tlie  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

GUT  CARLTON  BAXXR 

The  Clerk  caUed  the  bill  (H.  R.  2311)  to  correct  the  rec- 
ords of  the  War  Department  to  show  that  Ouy  Carlton  Baker 
and  Calton  C.  Baker  or  Carlton  C.  Baker  la  one  and  the 
same  person. 

Ihe  SPEAKER.    Is  there  objection? 

BCr.  COSTSLLO  and  Mr.  TTIUAX  objected,  and  the  bill 
was  xecommitted  to  the  Committee  on  Military  Affairs. 

JAMKS  R.  BAVXa.  JR. 

The  Clerk  called  the  bUl  (H.  R.  24S1)  for  the  relief  of 
James  R.  Davis.  Jr. 

The  SPEAKER.    Is  there  objection? 

Mr.  COSTELLO.    Mr.  Speaker.  I  object. 

There  being  no  farther  objection,  the  Clerk  read  the  hill. 
as  follows: 

Be  it  enacted,  etc..  That  In  the  admlnlstratlan  of  any  law* 
conferring  rights,  privileges,  and  benellte  tipon  taonocably  dis- 
charged soUUnv  James  R.  Davis,  Jr..  who  was  a  member  of  Com- 
pany C.  First  Regiment  Florid*  Volunteer  Infantry.  ahaU  hwe- 
after  be  held  end  considered  to  have  been  boooramy  dlacharged 
from  the  mUltary  service  of  the  United  State*  ••  a  mimliM-  of 
that  organization  on  the  8d  day  of  Dceember  1898,  and  notwith- 
standing any  provisions  to  the  contrary  In  tbe  act  relating  to 
penatoos  arnxoved  AprU  26,  18M,  as  amended  by  the  act  ai^raved 
l^y  11,  1908:  Provided.  That  no  bounty,  back  pay.  pvialaa.  or 
aUowanoe  diall  be  held  to  ikave  aocrued  prior  to  tbe  pa— ge  of 
this  act. 

The  bill  waa  ordered  to  be  engroaaed  and  x««d  a  third 

time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

JOSKFH  J.  M'lCABOir 

The  Clerk  called  tbe  bill  (B.  R.  3533)  for  the  relief  of 
Joseph  J.  McMahon. 

The  SPBAXXR.    Ii  there  objection? 

Then  being  no  objection,  the  Clerk  read  the  bffl.  •• 
foUowa: 

Be  «  enacted,  ete^  1^_*»  ^  aitmtwi^rRttott  «f  <*• 
lawa  or  any  tow*  eonfr  -" 


foMMrty  of  TUIlMa.  iMra.  Aalt  be  bald 
■IdMred  to  baw  eenredee  a  prlvato  tn  Company  B^flfty-flrft  B«0« 
mant  Iowa  VoUmtaH*  Infantry.  tteit<4  liate*  yotyatyyjjn  ^ 
War  wttb  l^paln.  ftem  Veveaibar  1.  lift,  te  Mufiaiber  9,  MM.  and 
to  have  ' 


entitled 


II  SBaln.  ftem  nwmem  i.  mm.  le  nuiiiaw  a.  vmm,  aas 
bmhoMcaMy  dlsslumd  on  a»ldlaat  d«^         .   .  .... 

.  Tbat  aald  Jooapb  J.  iMfahon  ba.  and  taa  la  banlnr, 
to  an  prtHlafaa  and  immwHtlaa  bafamfftn  to  a  pclfaie 


"I 


I 


i 
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•ddler  of  said  regiment.  Including  all  medal*,  cttatlons.  aid 
decorations  for  remaining  In  the  service  alter  the  expiration  i>I 
the  usxial  term  of  enlistment  during  the  War  with  Spain,  tl* 
■ame  as  though  he  had  been  regtilarly  enllated  therein. 

Mr.  COSTELLO.  Mr.  Speaker,  I  offer  the  foUowli^ 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Cobtbluj:  Page  2.  after  line  7,  strike  out  tie 
period  and  Insert  in  lieu  thereof  a  colon  and  the  following :  "  Pr  »- 
vided.  That  no  bounty,  back  pay.  pension,  or  allowance  shall  ^ 
held  to  have  accrued  prl«r  to  the  passage  of  thla  act." 

The  amendment  was  agreed  to  and  the  bill  as  amended 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  r«  d 
the  third  time,  and  passed,  and  a  motion  to  reconsider  w^ 
laid  on  the  table. 

THOMAS  LKS  MITCUOM 

The  Clerk  called  the  bill  (H.  R.  3547)  for  the  relief  ^f 
Thomas  Lee  Mitchum. 

The  SPEAKER.    Is  there  objection? 

Mr.  COSTELLO.    I  object. 

There  being  no  further  objection,  the  Clerk  read  the  bi  [1, 
as  follows: 

Be  (t  enacted,  tie..  That  in  the  administration  of  any  laws  eo  i- 
fcrring  rights,  privileges,  and  benefits  upon  honorably  dlacharg»d 
Midlers  Thomas  Lee  Mitchum.  who  served  as  a  member  of  Cox  i- 
pany  K.  Ftourth  Provisional  Regiment,  One  Hundred  and  Plft  r- 
■izth  Depot  Brigade,  shall  hereafter  be  held  and  considered  to  ha  re 
been  honorably  discharged  from  the  military  service  of  the  Unit  sd 
States  as  a  member  <A  that  ofrganization  on  the  Slot  day  of  Janus  ry 
1921:  Prociderf.  That  no  back  pay,  pension,  or  allowance  shall  >e 
held  to  have  accrued  prior  to  the  passage  oi  this  act. 

Die  bill  was  ordered  to  be  engrossed  and  read  a  third  tin  e, 
was  read  the  third  time,  and  passed,  and  a  motion  to  reco  i- 
aider  was  laid  on  the  table. 

THOMAS  M.  BAKDIK 

The  Clerk  called  the  bill  (H.  R.  231)   frar  the  relief  of 
Thomas  M.  Bardin. 
The  SPEAKER.    Is  there  objection? 
There  being  no  objection,  the  Clerk  read  the  bin,  as  follow  s : 

Be  it  enacted,  etc..  That  in  the  administration  of  any  laws  cc  a- 
f erring  rights,  privileges,  and  benefits  upon  honorably  discharg  ed 
■okUers  Thomas  M.  Bardin,  who  was  a  member  of  Troop  A,  Seco  id 
Regiment  Volunteer  Cavalry,  shall  hereafter  be  held  and  conside^ 
to  have  been  honorably  discharged  from  the  military  service  iof 
the  United  States  as  a  private  in  that  organisation  on  the  19th 
day  of  September  1896:  Provided,  That  no  bounty,  back  pay. 
•ion.  or  allowance  shall  be  held  to  have  accrued  prior  to  the 
ctf  this  act. 

With  the  following  committee  amendment: 

Line  6.  strike  out  the  word  "  Volunteer  "  and  Insert  the  wofds 
"  United  States." 

The  amendment  was  agreed  to;  and  the  bin  as  amended 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  re  Bkl 
the  third  Ume.  and  passed,  and  a  motion  to  reconsider  l4id 
on  the  table. 

snissn  a  co 

Tlie  aerk  called  the  biU  (H.  R.  319)  for  the  relief  of 
Zinsser  ft  Co. 

The  SPEAKER.    Is  there  objection? 

Mr.  TRUAX  and  Mr.  LESINSKI  objected,  and  the  biU  \tas 
recommitted  to  the  Committee  on  MUitary  Affairs. 

MXCHAKL    ZLXTZ 

The  Clerk  caned  the  biU  (S.  488)  for  the  reUef  of  Michiel 

Hits. 

The  SPEAKER.    Is  there  objection? 

Time  being  no  objection,  the  Clerk  read  the  bin,  as  foUo\^: 

Be  it  enmeted.  etc..  TbMt  in  the  administration  at  the  pens  on 
laws  w  any  laws  conferring  rights,  privileges,  or  benefits  uion 
persons  retired  from  the  United  States  Army,  Michael  lUtz.  w^o 
asfved  as  mastv  sergeant.  Hospital  Corps,  shall  be  held  and  c^n 
aklered  to  have  been  retired  as  captain,  military  storekeeper,  Uni  «d 
States  Army,  on  June  38.  1916:  Proofded.  That  no  pension,  payj  or 
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bounty  shall  be  held  to  have  accrued  prior  to  the 

met. 


of  t;iis 


The  bin  was  ordered  to  be  read  a  third  Ume,  was  read 
third  time,  and  pawed,  and  a  motion  to  reconsider  laid  on 
Uble. 


be 
he 


GEORCE  TATITM 

The  Clerk  caUed  the  biU  (H.  R.  5518)  for  the  reUef  of 
George  Tatum. 

The  SPEAKER.    Is  there  objection? 

Mr.  HOPE  and  Mr.  HANCOCK  of  New  Yerk  objected,  and 
the  bin  was  recommitted  to  the  Committee  on  Military 
Affairs. 

rLOKENCK   OVERLY 

The  Clerk  caUed  the  biU  (H.  R.  607)   for  the  relief  of 
Florence  Overly. 
There  being  no  objection,   the  Clerk  read  the  bill,  as 

foUows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  to  Florence  Overly,  of  ColiLm- 
bua,  Ohio,  the  sum  of  •e.SOO.  In  full  settlement  against  the  Gov- 
ernment, as  compensation  for  the  death  of  her  father,  William  B. 
Overly,  who  was  killed  when  struck  by  a  Oovemment  ambulance 
at  Broad  and  High  Streets.  Columbus,  Ohio,  on  January  14.  1029. 

With  the  foUowlng  committee  amendments: 

Line  6,  strike  out  "  16,500  "  and  Insert  "  »6,000  ",  and  at  the  «nd 
of  line  10.  strike  out  the  period.  Insert  a  colon  and  the  followlag: 
"Provided,  That  no  part  of  the  amount  appropriated  In  this  act 
in  excess  of  10  percent  thereof  shaU  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  or  agents,  attorney  or  attorneys,  on  accounc  of 
services  rendered  In  connection  with  said  claim.  It  shall  be  un- 
lawful for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amovmt  appropriated 
in  this  set  In  excess  of  10  percent  thereof  on  account  of  service* 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  convlcUon 
thereof  shall  be  fined  In  any  sum  not  exceeding  tl.OOO." 

The  committee  smiendments  were  agreed  to,  and  the  bUl 
as  amended  was  ordered  to  be  engrossed  and  read  a  tliird 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

JOHK  L.   HOmiAH 

The  Clerk  caUed  the  next  biU,  H.  R.  760,  for  the  reUef  of 
John  L.  Hoffman. 
There  being  no  objection,  the  Clerk  read  as  foUows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
is  hereby,  authorised  and  directed  to  pay,  out  of  any  money  in  the 
Treasiiry  not  otherwise  appropriated,  the  sum  of  $2,000  to  Jobn  L. 
Hoffman,  of  Buffalo,  N.  Y..  who  was  Injured  June  16,  1917.  by  Pvt. 
Joeeph  A.  KeUer.  Company  M,  Seventy-fourth  Regiment  Infaatry, 
New  York  National  Guard:  Provided,  That  no  part  of  the  amjunt 
appropriated  in  this  act  In  excess  of  10  percent  thereof  shaM  be 
paid  or  delivered  to  or  received  by  any  agent  or  agents,  attorney 
or  attorneys,  on  acccount  of  services  rendered  In  connection  with 
said  claim. 

Sk.  a.  It  shall  be  unlawful  for  any  agent  or  agents,  attomny  or 
attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  ol  the 
amount  appropriated  In  this  act  In  excess  of  10  percent  thereof  on 
accoxint  of  services  rendered  in  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  mlsdenu  anor 
and  upon  conviction  thereof  shall  be  fined  in  any  sum  not  ex<;eed- 
tng  61,000. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

LUTHER  M.  TURPnv  AND  AMANDA  TTJRPIN 

Th»  Clerk  caUed  the  next  bill,  H.  R.  805.  for  the  relief  of 
Luther  M.  Turpin  and  Amanda  Turpin. 
There  being  no  objection,  the  Clerk  read  as  foUows: 

Be  it  enacted,  etc..  That  the  Secretary  of  Agrictilture  be,  a]id  he 
is  hereby,  authorised  and  directed  to  execute  a  quitclaim  deed  to 
Luther  M.  Turpin  and  Amanda  Turpin,  quitclaiming  to  said 
grantees  all  rights,  title,  or  interest  of  the  United  States  lii  and 
to  the  following-described  lands:  Being  a  part  of  lots  19  a  ad  20 
in  the  fourth  district  of  Rabim  Coxmty,  Oa.,  beginning  at  a  stake 
on  the  west  bank  of  Cliff  Creek,  on  the  line  between  the  lands 
formerly  owned  by  Miles  Phillips  and  L.  V.  Cannon;  thence  north 
59*  west  400  feet,  north  51*  east  1,150  feet,  north  23*  west  50<)  feet, 
north  61*  east  200  feet,  south  23*  east  1,150  feet,  south  61'  west 
210  feet,  north  40*  west  350  feet,  south  51*  west  400  feet,  south 
24*  east  480  feet,  south  29*  west  490  feet,  thence  to  the  begUinlng, 
containing  15  acres. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 
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PLKNSBURGER  DAMPPKRCOMPAGNIS  | 

The  Clerk  called  the  next  bill.  H.  R.  918.  for  the  reUef  of 
Flensborger  Dampfercompagnie. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  WU? 

Mr.  TRUAX  and  BCr.  LESINSKI  objected,  and,  under  the 
rule,  the  biU  was  recommitted  to  the  Committee  on  Claims. 

THXRkSA  M.  SHEA 

The  Clerk  caUed  the  next  bill.  H.  R.  923,  for  the  relief  of 
Theresa  M.  Shea. 

There  being  no  objection,  the  Clerk  read  as  foUows: 

B«  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
be  is  hereby,  authorised  and  directed  to  pay  to  Theresa  M.  Shea, 
at  Brooklyn.  N.  T.,  out  td  any  money  In  the  Treasury  not  otherwise 
appropriated,  the  sum  of  t2.600  in  compensatlcm  for  Injiulea  sus- 
tained on  March  9.  1918,  when  struck  and  knocked  down  by  a 
United  States  mall  motor  truck. 

With  the  foUowing  committee  amendments: 

On  page  1,  line  6,  strike  out  "  $2,500  in  compensation ",  and 
Insert  In  lieu  thereof  "  $2,000  In  full  settlement  of  all  claims 
against  the  Government  of  the  United  States." 

On  line  10,  loaart  the  following: 

"  Provided.  That  no  part  ot  the  amoxmt  appropriated  In  this  act 
in  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  servtcea  rendered  in  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  <x  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
in  this  act  in  excess  ot  10  percent  thereof  on  account  at  eefvlcee 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  giiilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  sum  not  exceeding  $1XKX>.'* 

The  committee  amendments  were  agreed  to. 

The  biU  as  amended  was  ordered  to  be  engrossed  and  reoA 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

GKORGB  A.  PULLER  CO. 

The  Clerk  called  the  next  bill,  H.  R.  928,  to  authorize  the 
Comptroller  General  of  the  United  States  to  settle  and 
adjust  the  claim  of  the  George  A.  FuUer  Co. 

Mr.  TRUAX  and  LESINSKI  objected,  and  the  bin,  under 
the  rule,  was  recommitted  to  the  Committee  on  Claims. 

GENERAL    WAREHOT7SXNG    CO. 

The  Clerk  caUed  the  next  biU,  H.  R.  967.  for  the  reUef  of 
the  General  Warehousing  Co. 

The  SPEAKER  pro  tempore  (Mr.  Pdllxr).  Is  there  ob- 
jection to  the  present  consideration  of  the  blU? 

Mr.  COSTELLO.  Mr.  HOPE,  and  Mr.  HANCOCK  of  New 
York  objected,  and  the  biU,  uader  the  rule,  was  recommitted 
to  the  Committee  on  Claims. 

JAMES  p.   SPELMAN 

The  Olerk  caUed  the  next  biU,  H.  R.  968,  for  the  relief  of 
James  P.  Spelman. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  COSTELLO  and  Mr.  MOTT  objected,  and  the  biU, 
under  the  rule,  was  recommitteed  to  the  Committee  on 
Claims. 

ARTHUR  SMITH 

The  Clerk  caUed  the  next  biU.  H.  R.  1030,  for  the  reUef  of 
Arthur  Smith. 

Hie  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  biU? 

There  was  no  objection. 

Mr.  ORISWOLD.  Mr.  Speaker.  I  ask  unanimous  consent 
to  substitute  a  similar  Senate  biU,  S.  1856. 

The  SPEAKER  pro  tempore.  Without  objection,  it  Is  so 
ordered. 

There  was  no  objection. 

The  Clerk  read  the  Senate  bUl,  as  foUows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  is  author- 
ised and  directed  to  pay,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  Arthur  Smith,  of  Roanoke,  Ind.,  the 
sum  at  $5,000,  in  full  satisfaction  of  all  claims  of  such  Arthur 
Smith  against  the  United  States  for  damages  resulting  from 
injuries  received  by  him  when  struck  by  a  United  States  Army 
truck  driven  by  one  Jerry  E.  Dodds  (Citizens'  Oonservatloa  Corps 


wnroltee  numbered  SK-41M),  on  Pedend  lUckwaj  Mo.  94,  betw—n 
Roanoke  and  Port  Wayne,  Ind.,  on  August  81.  19S8:  Provided,  That 
no  part  of  the  amount  appropriated  In  this  act  in  excess  of  10 
perc«it  thereof  shaU  be  paid  or  deUvered  to  or  reeelred  by  any 
agent  or  agmts,  attorney  or  attorueya,  on  aoeouat  at  sarvlcea 
rendered  in  oaunection  with  said  claim.  It  shall  be  unlawful  for 
any  agent  or  agents,  attorney  or  attorneys,  to  exact,  ooUect,  with- 
hold, or  receive  any  sum  of  the  amount  appropriated  m  thM  act 
In  exoeas  of  10  percent  thereof  <m  aoooont  of  aervloea  rendered 
in  connection  with  said  claim,  any  contract  to  the  ooDtrary  not- 
withstanding. Any  person  violating  the  provisions  of  this  act 
shall  be  deemed  guUty  of  a  misdemeanor  and  upon  conviction 
thereof  shaU  be  fined  in  any  sum  not  evreedtng  $1,000. 

Hie  Senate  bin  was  ordered  to  be  read  a  third  time,  was 
read  the  third  time,  and  passed,  and  a  motioo  to  reconsider 
was  laid  on  thu;  table. 

A  similar  House  bin  was  laid  on  the  table. 

iOK  O.  BAKIS 

The  Clerk  called  the  next  bUl.  H.  R.  1032.  for  the  relief 
of  Joe  G.  Baker. 

■me  SPEAKER  pro  tempore.    Is  there  objecUoDf 

Mr.  COSTELLO.  Mr.  Speaker,  I  object  to  the  considera- 
tion of  this  bUl. 

The  SPEAKER  pro  tempore.  Only  one  objection  Is  heard. 
The  Clerk  wiU  report  the  bilL 

Mr.  GRIBWOID.  Mr.  Speaker.  I  mA  unanimous  coo- 
sent  to  substitote  a  similar  Senate  bill.  8.  747. 

The  SPEAKER.    Without  objection,  it  Is  so  ordered. 

There  was  no  <4}Jectioix. 

The  Clerk  refid  the  Senate  bin,  as  fonows: 

Be  it  enacted,  etc..  That  notwlttiatandlng  the  provlstons  and 
limitations  of  secttone  15  to  90.  both  inclusive,  of  the  act  enUtled 
"An  act  to  provide  oompensatton  for  employeee  at  the  United  States 
suffering  injurtes  whUe  in  the  porformanoe  of  their  duties,  and  for 
other  purposes",  approved  September  7.  1910.  as  amended,  the 
United  States  Employees'  Compensation  Oonunlasion  is  hereby  au- 
thorized and  directed  to  receive  and  consider,  when  filed,  the  claim 
of  Joe  O.  Baker,  of  Oas  City,  Ind..  for  dlsabUtty  alleged  to  have  been 
incurred  by  him  on  the  eth  day  at  August  19S1  while  in  the  em- 
ployment of  the  Veterans'  Admlntstratlon  Hoqiltal  at  Markm,  Ind.. 
and  to  detennln4  said  claim  upon  Its  merits:  Provided,  That  xk> 
benefits  shaU  be  beld  to  have  aocmed  by  reaeon  at  this  act  i»lor  to 
its 


The  Senate  liiU  was  cndered  to  be  read  a  third  time,  was 
read  the  third  time,  and  passed,  and  a  motion  to  reconsider 
was  laid  on  the  table. 

A  similar  Hoixse  bin  was  laid  on  the  table. 

Mr.  TAYLOFL  of  Colorado.  Mr.  Speaker,  the  Members  on 
both  sldks  of  the  aisle,  who  are  ofWnially  requesCed  and  desig- 
nated to  carefully  examine  Into  the  rqwrts  and  merits  of 
an  these  bills  on  this  Private  Calendar,  hare  not  had  time 
to  sufBdently  cixamine  further  than  65  or  70  of  these  bills, 
and,  inasmuch  as  under  the  new  rule,  that  we  are  considering 
these  bills,  nexli  Tuesday  is  set  apart  for  this  calendar,  I  feel 
that  we  ought  to  give  the  examiners  that  time  within  which 
to  finish  the  remainder  of  these  bins  and  be  prepared  to 
take  them  up  fit  that  time. 

Mr.  TAYLOR  of  Tennessee.    WUI  the  gentleman  yield? 

Mr.  TAYLOR  of  Colorado.    I  yldd. 

Mr.  TAYLOFt  ot  Tennessee.  Did  I  understand  the  gentle- 
man to  say  ttiis  calendar  would  be  taken  up  again  next 
Tuesday? 

Mr.  TAYIiO.R  of  Colorado.  Yes.  Under  this  new  rule 
which  we  adopted  the  other  day,  the  Private  Calendar  Is  In 
order  on  the  :3rst  and  third  Tuesdays  of  each  month,  so 
that  next  Tuesday  is  definitely  set  aside  for  this  calendar. 

Mr.  Speaker,  I  ask  unanimous  consent  that  when  the 
House  adjourns  today  it  adjourn  to  meet  on  Monday  next. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  fnun  Colorado? 

There  was  no  objection. 

H.  a.  603$ 

Mr.  MORITZ.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  reniiarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  MORrns.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Bxcors,  I  include  the  following  bin  to  promote 
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tbe  general  welfare  of  the  citiaeDS  of  the  United  States  intko- 

duced  by  zne. 

a  bin  to  promote  the  general  welfare  of  the  cltlsens  of  the  X7nited 
States  by  the  exercise  at  the  police  powers  of  the  OoremmBnt 
through  the  Impoaltlon  at  an  excise  charge  upon  the  prlvllegi  i 
the  u»e  and  enjoyment  of  large  landholdlngs,  baaed  upon  t^ 
unimproved  value,  and  a  special  excise  charge  with  respect  to 
carrylxag  on  or  doing  business  by  corporatlcms.  Joint-stock  - 
panic*,  or  associations 
Whereas  through  Inadequate  exercise  of  the  State  and 

power  to  tax  the  uxilmproved  value  of  land  created  by  the 

of  the  community,  grievous  abuses  have  ariaen.  Including    . 

tlon  in  land,  deprivation  of  citizens  of  their  free  right  to  labor. 

Interference  with  Industry  by  individual  and  corporate  activity; 
Whereas  It  Is  desirable  that  the  prtvUege  of  ownership  In  valu4hle 

tracts  of  land,  rather  than  agriculture,  industry,  and  the 

of  production  and  exchange  should  bear  a  special  brvden 

a  levy  upon  the  enjoyment  of  such  privilege;  and 
Whereas  for  the  purpose  of  promoting  the  general  welfare 

tociunbent  upon  the  Government  of  the  United  States  to  levy 

a  charge  and  such  levy  is  done  as  a  carrying  out  of  the  police  po^  era 

of  the  Oovemment;  therefore 
B«  it  enacted,  etc.. 

Owrormotn 

lams;   LAKD  VAI.UB 

Sacnoif  1.  (1)  The  term  "  land  "  shaU  mean  and  Include  the  Sur- 
face of  the  ground  with  all  easements  in.  on.  smd  over  the  same, 
whether  covered  by  water  or  not.  and  including  water  power  xad 
rights,  docks,  natural  deposits  of  minerals  of  all  kinds,  waters,  i  >lls, 
gases,  peats,  and  other  substances,  and  including  advantage!  of 
access  to  markets,  and  Including  any  rights-of-way.  terminals,  uid 
franchise  permits,  and/or  grants  for  the  pxirpoee  of  acquiring.  <  on- 
structlng.  maintaining,  or  operating  any  railroad,  public  utility,  c» 
water  power,  and/or  fen'  the  purpose  of  the  conservation  and  ngu- 
latlon  of  the  height  and  flow  of  water  in  public  reservoirs,  and  the 
term  "  land  value  "  or  "  value  of  the  land  "  shall  not  Include  the 
value  of  Improvements,  nor  physical  preparation  cost,  nor  the 
value  of  standing  timber,  nor  the  value  of  original  or  Improved  'er- 
tillty:  Provided,  That  the  value  of  the  land  thus  ascertained  aiall 
not  exceed  the  fair  market  value  of  the  land. 

nCFkOVXMXNT  VALTTS 

(3)  The  phrase  "  value  of  improvement "  shall  mean  and  in- 
clude, in  their  existing  condition  of  depreciation,  depletloz  or 
obsolescence,  computed  on  the  basis  of  original  cost  at  the  iime 
when  the  Improvement  was  made,  not  including  Interest  and  not 
on  the  basis  of  cost  of  reproduction,  the  value  of  all  stracturea  on, 
above,  or  xinder  tbe  surface  of  the  ground,  whether  buildings, 
fences,  wells,  dams,  tiling,  mining  improvements,  road  Improve- 
ments, or  other  structures  or  improvements  upon,  over,  or  uider 
the  sxirface  of  the  land,  whether  similar  to  these  or  not.  wpiich 
are  or  have  been  required  to  be  constructed  and  maintained  all  the 
expense  of  the  taxpayer. 

PKCPABATION    COST 

(3)  The  term  "preparation  cost"  shall  mean  and  Include  the 
net  cost  of  clearing,  drainage,  or  other  original  preparation  of  the 
land  prior  to  or  in  preparation  for  Improvement  or  cxiltivatlon 
and  not  requiring  to  be  maintained  at  the  expense  of  the  tax- 
payer; and  shall  include  any  special  assessments  for  perma:ient 
Improvements  assessed  to  the  owner  of  the  land:  Provided,  That 
from  any  valuation  of  preparation  cost  shall  be  deducted  such  part 
of  said  value  as  shall  equal  the  accrual  of  3  percent  of  the  ^ame 
for  each  year  since  the  time  when  such  preparation  cost 
Incurred,  and  without  interest  on  the  same. 

STAWOINO  TtMBSB  VALJJM 

(4)  The  term  "  value  of  standing  timber  "  shall  mean  and 
elude  the  gross  value  on  the  stump  of  growing  trees, 
natural  growth,  seeded,  or  planted,  and  the  value  of  orchard 
and  ahall  not  include  such  value  as  the  land  would  have  11 
pletad    of    standing    timber    or    fertility    but    not    cleared 
cultivation. 

FxarmrT  valus 

(5)  The  term  "  value  of  fertility  "  shall  mean  and  Ineludel  the 
value  of  the  original  and  Improved  fertility  of  the  soil  butj  not 
Indxiding  the  value  of  the  land  in  a  depleted  condition.  JThe 
value  of  original  fertility  shall  mean  the  value  of  the  fertility  of 
the  soil  In  Its  original  or  virgin  condition,  determined  as  80 
percent  of  such  value  as  the  land  would  have  exclusive  of  st.annlng 
timber,  preparation  cost.  Improvements,  and  Improved  fertility 
In  its  existing  location  were  its  original  fertility  to  remain  at 
Provded,  That  in  no  case  shall  the  value  of  original  f 
exceed  SO  percent  of  the  value  of  the  Umd  for  exclusively 
cultural  purposes.  The  value  of  improved  fertility  shall  be 
mined  as  the  reasonable  value  In  existing  condition  of  the 
tlllty  added  to  the  land  In  esceas  of  the  value  of  the  original 
fortuity. 

SxcBB  Chabqs:  CoaroaATioNa 

Sac.  a.  All  persons,  firms,  and  associations  not  of  a  corporate 
character,  owning  land  or  lands  whose  aggregate  value  la  In 
of  tS.OOO.  whether  in  possession  or  leased  to  others,  shall  be  subject 
to  an  excise  charge  upon  the  privilege  of  the  use  and 
at  such  excess  at  the  rate  of  1  percent  per  *««"»«      Where 
Is  leased  and  the  value  of  the  lease  Is  in  excess  of  13.000. 
value  shall  be  deducted  from  consideration  In  detenninlng 
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Charge  to  be  assessed  against  the  owner,  azul  shall  be  charged 
against  the  lease.  Where  the  title  to  land  is  held  in  common  or 
by  entireties,  or  in  Joint  tenancies,  or  subject  to  estates  of  dower 
or  life  estates  or  otherwise,  so  that  the  several  ownershipji  make 
up  the  complete  legal  title  and  the  entire  ownership  has  n  value 
in  excess  of  $3,000,^  then  the  several  ownerships  shall  pay  ar  excise 
Charge  based  upon  their  proportionate  share  in  the  ownership,  and 
tat  the  purpose  of  estimating  the  value  of  the  proportlonatj  share 
of  those  owning  estates  less  than  an  unqualified  fee  simple,  the 
Commissioner  of  Internal  Revenue  shall  establish  rules  baaed  upon 
average  life  expectancy  or  otherwise,  as  the  case  may  be. 
BxciSK  Chaxcx;  Not  CoRPOBATioifS 
See.  3.  Every  corporation,  Joint-stock  company,  or  a880i:iatlon, 
organized  for  profit  and  having  a  capital  stock  repreaerted  by 
shares,  shall  pay  annually,  aside  from  any  special  taxes  levied  upon 
them,  a  special  excise  charge  with  respect  of  the  carrsrlng  on  or 
doing  business  by  such  corporation.  Joint-stock  company,  cr  asso- 
ciation, equivalent  to  1  percent  upon  the  value  of  land  or  landa 
whose  aggregate  value  la  in  excess  of  $3,000  whether  in  potaession 
w  leased  to  ethers.  The  remaining  provisions  of  section  3  shall 
apply  to  such  corporations.  Joint-stock  companies,  or  asso<:iatlons 
organized  for  profit  in  a  manner  corresponding  to  their  application 
to  persons,  firms,  and  asaociatlons  not  of  a  corporate  natuie. 

RXTUKNS 

8XC.4.  It  shall  be  the  duty  of  every  owner  of  any  Interest  In 
land.  Including  those  holding  an  active  trusteeship,  held  either 
In  fee  or  in  lease,  the  value  of  the  fee  or  lease  of  which  Is  iri  excess 
of  $3,000.  to  retium  under  oath  his  Interest  therein  before  March 
1  of  each  year  to  the  Commissioner  of  Internal  Revenue  on  blanks 
to  be  prepared  by  him.  Such  blanks  shall  contain,  amom;  other 
information,  provisions  for  the  following: 

Description  of  tracts  in  which  an  Interest  la  held  and  the  natture 
and  extent  of  Interest,  price  paid  by  owner,  or.  If  he  recei^red  the 
same  by  gift,  death,  devise,  or  inheritance,  the  amount  paid  by 
his  predecessor  in  Interest  for  the  entire  tract  with  Its  lEiprove- 
ments,  if  any;  valuation  placed  upon  entire  land  or  lease  o:'  inter- 
est therein  by  owner;  offers  received  by  owner  for  any  ptfcel  of 
such  land  or  interest  therein  within  the  2  previous  yean;  price 
at  which  improvements  have  been  reckoned  in  any  offer  of  sale; 
amount  spent  by  the  owner,  or,  so  far  as  he  knows,  any  person  in 
rn^iying  Improvements;  net  price  at  which  owner  would  be  willing 
to  sell  land  with  and  without  improvements;  assessed  vilue  of 
land  for  all  purpKwes  with  separate  value  of  Improvements  If  given 
separately  on  local  tax  books,  and  the  values  claimed  for  prepara- 
tion cost,  standing  timber,  and  fertility. 

Such  return  shall  not  be  conclusive  of  the  value  of  the  land, 
but  the  Commissioner  of  Internal  Revenue  shall  determine  there- 
from, and  from  such  other  data  as  he  may  obtain,  the  tru)  value 
of  the  landholdlngs  of  any  owner.  The  returns  shall  be  as  of  the 
date  of  the  preceding  December  31.  But  In  any  proceed  nga  of 
condemnation  or  otherwise  In  which  the  United  States  laay  be 
concerned,  said  retxim  may  be  used  as  evidence  of  facts  therein 
stated  as  of  the  date  of  the  retiim. 

It  shall  be  the  duty  of  the  owner  in  the  event  of  the  sale  of 
all  or  of  any  part  of  the  land  of  which  he  has  reported  limself 
the  owner  or  any  assignment  of  lease  thereof  within  the  cUendar 
year  in  which  his  retvu^i  is  made  to  Include  in  his  return  to  the 
Commissioner  of  Internal  Revenue  the  price  at  which  seld  salt 
or  assignment  may  be  taken  place. 

AssEssMKNT  or  Excisx  Cha»cx;  Noncx 
Sxc.  5.  As  soon  as  practicable  after  the  return  la  filed  It  shall 
be  the  duty  of  the  Commissioner  of  Internal  Revenue  to  examine 
the  same;  to  compute  the  amount  of  excise  charge  against  each 
owner  chargeable  therefor  and  on  or  before  the  1st  day  of  .lune  in 
each  year  to  mail  to  the  said  owner  a  statement  showing  the 
amoimt  of  excise  charge  due  and  payable  by  him.  but  a  failure  on 
the  part  of  said  Commissioner  to  mall  the  same  or  on  tie  part 
of  the  party  charged  to  receive  it  shall  not  Invalidate  the  aaaeas- 
ment  or  relieve  the  owner  of  his  duty  to  pay  said  excise  cl  Large. 

PATiuarr  or  Excisx  Chabgx 

TVMM  aw  PATICXNT 

Sec.  0.  (1)  The  total  amount  of  excise  charge  Imposed  by  this 
act  ahall  be  paid  on  or  before  the  1st  day  of  August  following  the 
computation  of  the  charge. 

XHSTALLIfXIfT  PATMXNTS 

(3)  The  charge  payer  may  elect  to  pay  the  charge  in  thre<)  equal 
Installments,  in  which  case  the  first  Installment  shall  be  i<ald  on 
the  date  prescribed  for  the  payment  of  the  charge,  the  second 
installment  shall  be  paid  on  or  before  the  1st  day  of  October 
thereafter,  and  the  third  Installment  ahsdl  be  paid  on  or  before 
the  1st  day  of  December  thereafter.  If  any  Inatallment  la  not 
paid  on  or  before  the  day  fixed  for  Its  payment,  the  whole  amount 
of  the  charge  unpaid  shall  be  paid  upon  notice  and  demanl  from 
the  collector. 

EXTENSIOIt   or   TIMX   rOX    PATMZirr 

(3)  At  the  request  of  the  taxpayer,  the  Commissioner  may 
extend  the  time  for  payment  of  the  charge,  or  any  installment 
thereof,  for  a  period  not  to  exceed  6  months  from  the  date  pre- 
scribed for  the  payment  of  the  tax  or  an  installment  tliereof. 
In  such  case  the  amount  in  respect  of  which  the  extern  Ion  la 
granted  ahadl  be  paid  on  or  before  the  date  of  the  expiration  of 
the  period  of  the  extension  together  with  intereet  at  the  late  of 
6  percent  per  annum  computed  for  the  period  of  the  extension. 


IVACROMAI.    PAST   OT   A    CBMT 

(4)  In  the  pa3rment  of  any  charge  under  this  act.  a  fractional 
part  Of  a  cent  shall  be  disregarded,  unless  it  amounts  to  one-half 
cent  or  more.  In  which  case  it  shall  be  increased  to  1  cent. 


KBCEn>TS 


(5)  Every  collector  to  whom  any  payment  of  any  excise  charge 
la  made  shall,  upon  request,  give  to  the  person  making  such  pay- 
ment a  full  written  or  printed  receipt  therefor. 
Paxluxx  to  Ttlx  RxruaN 


8bc.  7.  In  case  of  any  failure  to  make  and  file  a  return  re- 
quired under  section  4  vrlthin  the  time  prescribed  by  law.  35 
percent  of  the  excise  charge  shall  be  added  to  the  charge,  except 
that  when  a  return  la  filed  after  such  time  and  It  la  shown  that 
the  failure  to  file  It  waa  due  to  reasonable  cause  and  not  to 
willful  neglect  no  such  addition  shall  be  made  to  the  charge. 
The  amount  so  added  to  any  charge  shall  be  collected  at  the 
same  time  and  in  the  same  manner  and  as  a  part  of  the  charge, 
unless  the  charge  haa  been  paid  before  the  discovery  of  the  neg- 
lect, in  which  case  the  amoxint  ao  added  ahall  be  collected  In 
the  same  manner  as  the  charge. 

AoomoNS  TO  Sxcisx  Chabce  in  Casx  or  Nonpatmsmt 

Sbc.  8.  If  any  excise  charge  or  Installment  thereof  Is  not  paid 
on  or  before  the  date  prescribed  for  its  payment,  there  ahall  be 
collected  as  part  of  the  charge  interest  upon  such  unpaid  amo\mt 
at  the  rate  of  1  percent  per  month  from  the  date  presorlbed  for 
Its  payment  until  it  la  paid. 

OoLLBcnoir   Arrm  AssnasMsirr 

8bc.  9.  If  any  excise  charge  or  Inatallment  thereof  aihall  remain 
unpaid  at  the  time  prescribed  in  section  6  (1  and  2)  or  after  the 
time  agreed  upon  in  section  6  (3)  such  charge  may  be  collected 
by  distraint  or  by  a  proceeding  in  court,  but  only  If  begun  within 
6  years  after  the  assessment  of  the  charge  or  prior  to  the  expira- 
tion of  any  period  for  collection  agreed  upon  In  writing  by  the 
Commissioner  and  the  chargepayer  t>efore  the  expiration  of  such 
6-year  period.  The  period  so  agreed  upon  may  be  extended  by 
subsequent  agreements  in  writing  made  before  the  expiration  of 
the  period  previously  agreed  upon. 

SBPABtBn.ITT    CULXrSM 

Sec.  10.  If  any  provision  of  thia  act  or  the  application  thereof 
to  any  person  or  circumstance  is  held  invalid,  the  remainder  of 
the  act  and  the  application  of  such  provisions  to  other  persona 
and  circumstances  ahall  not  be  affected  thereby. 

Sec.  11.  Thia  act  ahaU  apply  to  the  United  States.  Alaska, 
Hawaii,  and  Puerto  Rico. 

Errscnvx  Date  op  Act 

Sec.  12.  This  act  shall  take  effect  upon  its  enactment,  and  the 
first  return  required  under  section  4  ahall  be  made  as  of  January 
1.  1036. 

THE  6-CENT  EQXTIPMEKT  ALLOWAIVCB 

Mr.  HILDEBRANDT.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  In  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  HILDESRANDT.  Mr.  Speaker,  I  am  Impelled  to  say 
a  few  words  in  behalf  of  the  rural  letter  carriers,  to  whom 
the  Nation  owes  such  a  deep  debt  of  gratitude  for  faithful, 
efficient  service  that  means  so  much  to  the  country. 

There  will  be  unanimity  among  Members  of  the  House 
when  I  express  appreciation  of  the  work  of  these  splendid 
public  servants.  Congressmen  from  country  districts,  fa- 
miliar with  the  obstacles  and  burdens  of  the  rural  carrier, 
delivering  mail  over  roads  that  are  frequently  in  poor  con- 
dition and  in  all  kinds  of  weather,  no  matter  how  stormy, 
wiU  be  in  particular  agreement  with  me. 

This  leads  to  a  mention  of  the  Dockweiler  bin  (H.  R.  6724) , 
which  would  increase  tbe  equipment  allowance  of  these  car- 
riers from  4  to  6  cents  a  mile  and  would  limit  the  length  of 
future  routes  to  60  miles.  This  bill  received  the  unanimous 
approval  last  year  of  the  House  Committee  on  tbe  Post  OfBce 
and  Post  Roads  and  will.  I  am  oonAdent,  be  approved  by  the 
committee  again  this  year.  Before  the  measure  was  intro- 
duced. Congressman  DocKwxn.is  conferred  with  Chairman 
"  Jim  "  Mkao,  of  tbe  committee,  who  ha^  long  been  an  advo- 
cate of  the  6-cent  rate  and  the  60-mile  limit. 

The  Justice  of  the  6-cent  rate  is  especially  noteworthy  In 
South  Dakota,  where  80  percent  of  the  highways  are  dirt 
roads.  In  my  State  It  is  doubtful  if  even  6  cents  a  mile  is  a 
suffideaat  equipment  allowance,  but  prdaably  it  would  be  a 
fair  middle-ground  figure  for  tbe  wboie  country.  Even  if  4 
cents  is  enough  in  some  localities,  it  is  not  enough  in  most 
places,  and  it  is  very  unjust  to  the  carrier  to  expect  bim 
to  take  care  of  the  wear  and  tear  of  his  equipmoit  oot  of  a 
measly  4  cents  for  each  mile  of  the  route. 


CLAiKAiras  v^BO  strwxuD  torn  noH 

OPSKATIS  SAZUIOABS  XK 


■T«y 

Mr.  PITTENGER.    Mr.  Speaker,  I  ask  unanimous 
to  ext«admy  remarks  In  tbe  Rsookb. 

The  SPE/iKER.    Is  there  objectioii? 

There  was  no  objection. 

Mr.  PITTENGER.  Mr.  Speaker,  in  tbe  CowoiBBSiONSft 
Record  for  yesterday,  on  page  4644, 1  discussed  some  featOTM 
oi  the  Minnesota  fire  claimants'  bin  introduced  by  Ccmgress- 
man  Rtav.  It  Is  H.  R.  3682,  and  the  report  nmnber  is  265. 
I  pointed  out  that  the  GavoTUBent  operated  tbe  railroadi^ 
set  tbe  flreit  that  caused  the  damage,  and  that  ttie  eoorts  so 
held.  Then,  as  I  indicated  in  my  remarks,  tbe  GovemmMit 
refused  to  pay  for  the  loss  in  fall,  but  insisted  on  a  so-called 
"  compromise  ",  and  paid  only  a  portion  of  tbe  loss. 

I  want  to  discuss  with  you  this  so-called  "  comprocntBe  **. 
because  ono  of  my  colleagues  remarieed  today  that  the  biU. 
according  to  his  information,  ought  not  pass  tbe  House  be- 
cause the  claimants  executed  releases  to  tbe  Oovemment.  I 
said  to  him :  "  That  statement  that  has  been  made  to  you  is 
only  a  half  truth.  Tou  have  not  beea  idA  that  tbe  govern- 
mental offl<3ials  did  things  that  amount  to  coercioou'*  Ha 
admitted  tliat  he  had  never  heard  about  that. 

I  think,  pertaaps,  that  other  colleagues  may  have  been 
misinformed  as  to  tbe  so-called  "  rdeaaes  "  and  "  satisfac- 
tions of  Judgmmts  "  in  connection  with  these  various  daims. 
It  is  true  that  these  documents  were  executed.  But  tbe 
people  who  signed  them  had  no  choice  in  view  of  tbe  atti- 
tude of  ttui  Railroad  Administration  which  dictated  abso- 
lutely the  terms  and  conditions. 

Congresanan  Goodwin,  of  lOnnesota,  said  in  tbe  hearing 
before  the  Claims  Committee,  on  March  28,  llkSO: 

The  ordlnuy  man  who  ha*  a  olatai  agalnat  tha  Oovemment 
reallsea  the  tremendoua  power  that  lodges  in  tha  CknremBMnt. 
They  are  rattier  fearful  and  hesitant  about  pressing  a  claim  which 
Involves  lltigation-^ong-drawn-out  Uttgmtton.  So  that  wban  ths 
Railroad  Adinlniatration,  or  the  Qoverumept.  wtaidi  Is  tha  sama 
thing  In  thiii  case,  offered  these  settlera  oortain  tenna.  amounting 
to  40  percent  or  60  percent  on  the  dollar,  with  the  hopeleasneaa 
of  the  situation  confronting  them,  they  were  J\ut  aa  much  obliged 
to  aettled  thoaa  caaea  in  ttatix  belpleia  aituation  as  though  a  man 
stood  over  tliem  threatening  phyalcal  vl<^ence. 

I  aee  no  cUfferenoe  between  a  threat  of  phytfeal  vlolenee  and 
the  terms  oiTered  these  aettlsra.  These  OovenuaMifc  sgsBts  told 
those  settler*  on  what  basis  tbmj  would  ssttls,  and  ttoe  sattlsrs 
understood  that  U  those  terms  were  not  aooepted  the  Oovemmsnt 
would  proceed  to  try  every  case  IndlvlduaUy,  and  tbtn  would  b« 
years  and  yet^ra  at  delay  and  a  trsmendoos  exptiam  Impoasd  upon 
pec^ie  who  did  not  have  a  dims  witti  vrtHea  to  pay  attorneys  or 
prosecute  thalr  clalma.  I  maintain  that  tttsss  faialUes  who  liavs 
suffered  thia  tremendoua  loss — ^they  lost  everything  they  had  tn 
the  world,  and  most  of  them  stood  under  the  open  sky  with 
empty  handfi,  fathfers  wttb  families  sad  wives  and  children  ds- 
pendent  upon  them,  and  no  i^acs  to  turn  for  sbslt«  or  he4>— 
are  ezUltled  i»  £air  oonaideratlon. 

There  is  no  doubt  that  former  Congresaman  Goodwin  cor- 
rectly stated  the  dtrcumatanoes  under  which  releases  and 
satisfactions  of  Judgment  were  $ecand.  It  is  ridiculous  to 
suggest  that  tbere  was  any  faimess  in  tbe  method  followed 
to  obtain  tbese  documents.  The  Rjao  bill.  H.  R.  8662,  is 
entitled  to  swur  support. 

oKon  oy  Busnms 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speakn:.  may  I  ask 
the  majority  leader  what  tbe  mrogram  is  for  Monday? 

Mr.  TATliOR  of  Colorado.  Tbe  Consent  Calendar  will  be 
caUed  on  Monday,  and.  I  understand,  tbere  are  quite  a  num- 
ber of  bills  on  this  calendar.  Tbere  may  be  some  suspensions 
also. 

Mr.  MARTIN  of  Massarhutrttw.  Is  it  the  expectation  to 
take  up  thc!  conference  report  on  the  works-relief  bill  on 
Monday? 

Mr.  TAYI'jOR  of  Colorado.  We  expect  to;  that  Is  the 
I>resent  intention. 

Ur.  MIC£[ENER.  Mr.  Speaker,  does  tbe  majcrtty  leader 
know  what  Mils  wffl  be  taken  up  under  suspensian  of  tbe 
rnles? 

Mr.  TAYIOB  of  CdUvada  No,  I  do  not;  that  Is  In  tbe 
bands  of  thi;  Bpeaker. 


.^".^^■^▼/^X^TSf^nT/^W  A  T 


■o-m/^rvDT^      TTrkTTai? 


MATjr-xi   9Q 


fooc: 


r'Avrn'PirGGTnMAT    'ovnnjyn     rri^TTo-c 


Talu*  BtuOl  be  deducted  from  conrtder»tlon  In  determlnlxif 


the  1  6  percent  per  annum  computed  for  tbe  period  of  tbe  extcnAlon. 
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Mr.  MARTIN  of  Blassachusetts.  Mr.  Speaker.  Is  tbe  Cb»k 
able  to  teU  us  what  billa  are  likely  to  be  taken  up  under  su4- 

penslon? 

The  SPEAKER.  Tlie  Chair  is  not  in  positkm  to  give  the 
gentleman  this  information.  The  Chair  has  made  no  com- 
mitments for  suspensions  except  probably  with  respect  to  & 
bill  in  reference  to  a  treaty. with  Mexico  relating  to  reci- 
procity. 

IXTmSlOW  OF  «nfA«K» 

Mr.  WTTHROW.  Mr.  Speaker,  I  ask  unanimous  conseit 
to  iBsert  in  the  Rscoto  in  my  remarks  made  upon  the  floe  r 
this  morning  a  small  portion  of  a  letter  I  received  from  D  ■. 
Richard  W.  Hogue  relative  to  the  educational  situation. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tie 
gentleman  from  Wisconsin? 

There  was  no  objection. 

PXUCXSSIOlf  TO  AODKISS  THX  HOITSI 

Mis.  ROGERS  of  Massachusetts.    Mr.  Speaker,  I 
unanimous  consent  to  address  the  House  for  5  minutes 
Monday  after  the  reading  of  the  Journal  and  the  dlspositi< 
of  business  on  the  Speaker's  table.    I  wish  to  talk  about " 
textile  Industry.    We  are  having  an  extremely  difficult 
In  this  industry,  as  is  known. 

The  SPEAKER.    The  Chair  Is  very  sure  the  gentlewomi 
fn»n  Massachusetts  will  have  no  trouble  Monday  if  shejv 
defer  this  request,  in  view  of  the  announcement  the 
made  a  we^  or  two  ago  with  reference  to  requests  for 
mission  to  address  the  House  at  a  future  date. 

Mrs.  ROGERS  of  Massachusetts.    The  Chair  wishes  me 
make  the  request  on  Monday? 

The  SPEAKER.    If  the  gentlewoman  from  Massachuse 
does  not  mind  deferring  it  until  then. 

taOKATX  mi.   RKTZaXXD 

A  Wn  of  the  Senate  of  the  following  title  was  taken  frojn 
the  Speaker's  table  and  under  the  nile  referred  as  follows: 

S.  732.  An  act  for  the  relief  of  Zinsser  kCo.;  to  the  Coii- 
mittee  on  Military  Affairs. 

nnOLLXD  BILLS  SIGNXD 

Mr.  PARSONS,  from  the  Committee  on  Enrolled 
reported  that  that  committee  had  examined  and  found 
enrolled  a  Joint  resolution  of  the  House  of  the  foUo' 
title,  which  was  thereupon  signed  by  the  Speaker 

H.  J.  Res.  174.  Joint  resolution  to  permit  articles  import 
from  foreign  countries  for  the  purpose  of  exhibition  at 
CaUfomla-Paelflc  International  Exposition.  San  Diego, 
to  be  admitted  without  payment  of  tariff,  and  for  oi 
purposes.      

The  SPEAKER  announced  his  signature  to  enrolled  bJ 
of  the  Senate  of  the  following  titles: 

S.403.  An  act  to  amend  the  act  of  Congress  approvM 
March  1.  1899.  entitled  "An  act  to  authorixe  the  Commis- 
sioners of  the  District  of  Columbia  to  remove  dangerous  aad 
unsafe  buildings  and  parts  thereof,  and  for  other  purposes  **, 
and  to  further  amend  said  act  by  adding  at  the  end  there  tf 
new  sectloos  nos.  5  and  6;  and 

S.406.  An  act  to  amend  an  act  aroroved  May  1,  19^6. 
entitled  "An  act  to  create  a  Board  for  the  Condenmation 
Insanitary  Buildings  in  the  District  of  Columbia,  and  f^ 
other  purposes." 

ASJOuuiMurr 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  t^e 
Bouse  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  1  o'clock  aid 
57  minutes  p.  m.)    the  House,  under  its  previous  ordi 
adjourned  until  Monday.  April  1.  1935.  at  12  o'clock 


March  29 


REPORTS  OF  COMMnTEES   ON  PUBUC   BILLS 

RESOLUTIONS 

Under  clause  2  of  rule  xm,  I 

Mr.  ROGERS  of  Oklahoma:  Conunlttee  on  Indian  Affairs. 
H.  R  4324.  A  biU  to  carry  out  certain  obligations  under  car- 
tain  tribal  agreements:  with  amendment  (Rept.  No.  524). 
Referred  to  the  Committee  of  the  Whole  House  on  the  stale 
of  the  union. 


Mrs.  OREENWAY:  Committee  on  Indian  Affairs.  H.  R. 
6435.  A  bill  to  transfer  certain  lands  from  the  Veterans' 
Administration  to  the  Department  of  the  Interior  for  liie 
benefit  of  the  Yavapai  Indians,  Arizona;  without  amendm(;nt 
(Rept.  No.  525).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  STUBBS:  Committee  on  the  PubUc  Lands.  H.  R. 
6544.  A  bill  to  conserve  the  water  resources  and  to  encoar- 
age  reforestation  of  the  watersheds  of  Santa  Barbara  County, 
Calif.,  by  the  withdrawal  of  certain  public  land  inclu<led 
wlthir.  the  Santa  Barbara  National  Forest.  Calif.,  from  loca- 
tion and  entry  under  the  mining  laws;  without  amendment 
(Rept.  No.  526).  Referred  to  the  Committee  of  the  Wtole 
House  on  the  state  of  the  Union. 

Mr.  ROBINSON  of  Utah:  Committee  on  the  Public  Lands. 
H.  R.  6616.  A  bill  to  authorize  the  Secretary  of  the  Interior 
to  accept  from  the  State  of  Utah  title  to  a  certain  Sta.te- 
owned  section  of  land  and  to  patent  other  land  to  the  State 
in  lieu  thereof,  and  for  other  purposes;  with  amendment 
(Rept.  No.  527).  Referred  to  the  Committee  of  the  Wliole 
House  on  the  state  of  the  Union. 

Mr.  JONES:  Committee  on  Agriculture.  H.  R.  7054.  A 
bill  to  provide  for  the  protection  of  land  resources  against 
soil  erosion,  and  for  other  purposes;  with  amendment  (Rept. 
No.  528) .  Referred  to  the  Committee  of  the  Whole  Houst;  on 
the  state  of  the  Union. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 

Mr.  RYAN:  Committee  on  Claims.  H.  R.  796.  A  bill  for 
the  relief  of  A.  E.  Clark;  with  amendment  (Rept.  No.  529). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  GWYNNE:  Committee  on  Claims.  H.  R.  2183.  A  bill 
for  the  relief  of  the  estate  of  Milton  L.  Baxter;  with  amend- 
ment (Rept.  No.  530).  Referred  to  the  Committee  of  i:he 
Whole  House. 

Mr.  GWYNNE:  Committee  on  Claims.  H.  R.  2259.  A  bill 
for  the  relief  of  Addie  I.  Tryon  and  Lorin  H.  Tryon;  with 
amendment  (Rept.  No.  531).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.  R. 
3737.  A  bill  for  the  relief  of  George  L.  Stone;  with  amend- 
ment (Rept.  No.  532).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
H.  R.  4820.  A  bill  for  the  relief  of  Lawrence  S.  Copeland; 
without  amendment  (Rept.  No.  533).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  RYAN:  Committee  on  Claims.  S.  42.  An  act  for  the 
relief  of  Emmett  C.  Noxon;  with  amendment  (Rept.  No. 
534) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  S. 
279.  An  act  to  extend  the  time  for  the  refimding  of  certain 
taxes  erroneously  collected  from  certain  building-and-loan 
associations;  without  amendment  (Rept.  No.  535).  Re- 
ferred to  the  Committee  of  the  Whole  House. 

Mr.  RYAN:  Committee  on  Claims.  S.  535.  An  act  for 
tbe  relief  of  William  Comwell  and  others;  without  amend- 
ment (Rept.  No.  536).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  S. 
558.  An  act  for  the  relief  of  certain  disbursing  ofllcers  of 
the  Army  of  the  United  States  and  for  the  settlement  of  an 
individual  claim  approved  by  the  War  Department;  without 
amendment  (Rept.  No.  537) .  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  GWYNNE:  Committee  on  Claims.  S.  581.  An  act  for 
the  relief  of  Harold  E.  Seavey;  with  amendment  (Rept.  No. 
538).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  TOLAN:  Committee  on  Claims.  S.  998.  An  act  to 
carry  out  the  findings  of  the  Court  of  Claims  in  the  case 
of  George  lAwley  ft  Son  Corporation,  of  Boston.  Mass.;  with 
amendment  (Rept.  No.  539) .  Referred  to  the  Committee  of 
the  Whole  House. 
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Mr.  CARLSON:  Committee  on  Claims.  S.  1846.  An  act 
for  the  relief  oi  the  estate  of  Anton  W.  Fischer;  without 
amendment  (Rept.  No.  540) .  Referred  to  the  Committee  of 
the  Whole  House. 


CHANGE  OP  REFERENCE 

Under  clause  2  of  rule  XXll.  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

The  joint  resolution  (H.  J.  Res.  223)  conferring  upon  the 
Court  of  Claims  jurisdiction  of  the  claim  of  the  Rodman 
Chemical  Co.  against  the  United  States;  Committee  on 
Claims  discharged,  and  referred  to  the  Committee  on  War 
Claims. 

The  bill  (H.  R.  4894)  granting  an  increase  of  pension  to 
Roy  Smith;  Committee  on  Invalid  Pensions  discharged,  and 
referred  to  the  Committee  on  Pensions. 

The  bill  (H.  R.  848)  for  the  relief  of  Edward  N.  Sonnen- 
berg;  Committee  on  CHaims  discharged,  and  referred  to  the 
Committee  on  War  Claims. 

The  bin  (H.  R.  3574)  for  the  relief  of  Nellie  T.  Francis; 
Committee  on  Claims  discharged,  and  referred  to  the  Com- 
mittee on  Foreign  Affairs. 

The  bill  (H.  R.  6633)  granting  a  pension  to  Maud  Melville; 
Committee  on  Invalid  Pensions  discharged,  and  referred  to 
the  Committee  on  Pensions. 

PUBLIC  BILLS  AND  RESOLUTIONS 

XTtoder  clause  3  of  rule  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  foUows: 

By  Mr.  DIES:  A  biU  (H.  R.  7120)  to  provide  for  the  exclu- 
sion and  expulsion  of  alien  Fascists  and  Communists;  to  the 
Committee  on  Immigration  and  Naturalization. 

By  BAr.  DOUGHTON:  A  biU  (H.  R.  7121)  to  amend  title 
I  of  the  National  Industrial  Recovery  Act;  to  the  Committee 
on  Ways  and  Means. 

By  Mr.  DUNN  of  Pennsylvania:  A  bill  (H.  R,  7122)  pro- 
viding for  the  granting  of  pensions  by  the  Federal  Govern- 
ment to  certain  blind  persons,  imposing  duties  upon  the 
United  States  Treasurer  in  connection  therewith,  providing 
penalties,  and  making  an  appropriaticm;  to  the  Committee 
on  Pensions. 

By  Mr.  FOCHT:  A  bill  (H.  R.  7123)  to  provide  Federal  aid 
for  aged  persons  of  the  District  of  Columbia  wbo  have  at- 
tained the  age  of  60  years.  The  amoimt  of  aid  to  which 
any  such  person  shall  be  entitled  shall  be  fixed  with  due 
regard  to  the  conditions  in  each  case;  but  in  no  case  shall 
it  be  an  amount  which  when  added  to  the  net  income  of  the 
applicant  from  all  other  sources,  including  income  from 
property  as  c(Hnputed  under  the  terms  of  this  act,  shall  ex- 
ceed a  total  of  $1  per  day;  to  the  Committee  on  the  District 
of  Columbia. 

By  Mr.  HENNINGS:  A  bill  (H.  R.  7124)  to  authorize  the 
erection  of  an  addition  to  the  existing  Veterans'  Adminis- 
tration facility,  Jefferson  Barracks,  Mo.;  to  the  Committee 
on  World  War  Veterans'  Legislation. 

By  Mr.  KLOEB:  A  bill  (H.  R.  7125)  to  prohibit  the  mak- 
ing of  loans  or  the  extension  of  credit  to  the  government  or 
national  of  any  nation  engaged  in  armed  conflict,  imless 
the  United  States  is  engaged  in  such  conflict  as  an  ally  of 
such  nation;  to  the  Committee  on  Foreign  Affairs. 

By  Mr.  KRAMER:  A  bill  (H.  R.  7126)  to  amend  section  17, 
as  amended,  of  the  act  entitled  "An  act  to  establish  a  uni- 
form system  of  bankruptcy  throughout  the  United  States  ", 
approved  July  1. 1898;  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  7127)  to  reduce  the  interest  rate  on 
delinquent  taxes;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  McCLEIXAN:  A  bill  (H.  R.  7128)  to  amend  the  act 
entitled  "An  act  for  the  control  of  floods  on  the  lOssissippi 
River  and  its  tributaries,  and  for  other  purposes  ",  i^^proved 
May  15.  1928,  as  amended;  to  the  Committee  on  Flood 
Control. 

By  Mr.  MARTIN  of  Colorado:  A  bill  (H.  R.  7129)  to  au- 
thorize tbe  erection  of  a  lecreation-gymnasimn  building  at 


tbe  Veterans'  .Administration  facility.  Fort  I^on.  Colo.;  to  the 
Committee  on  World  War  Veterans*  Legislation. 

By  Mr.  NIC:hoU3:  A  biU  (H.  R.  7130)  to  autborlae  tbe 
auction  of  additional  facilities  to  tbe  existinf  Vcfterans'  Ad- 
ministration facility.  Muskogee.  Okla.;  to  tbe  Coounittee  on 
World  War  Veterans'  Legislation. 

By  Mr.  WARREN:  A  bill  (H.  R.  9131)  to  authorise  tbe  Sec- 
retuy  of  Commerce  to  dispose  of  certain  tlghtbmise  reserva- 
tions, and  for  other  purposes;  to  the  Ctnunittee  on  Merchant 
Marine  and  fineries. 

Also,  a  bill  (H.  R.  7132)  to  authorise  the  Secretary  of  the 
Navy  and  the  Secretary  of  Commerce  to  exchange  a  portion 
of  the  naval  station  and  a  portion  of  tbe  llghtbouae  reserva- 
tion at  Key  West.  Fla.;  to  tbe  Committee  on  Merchant  Ma- 
rine and  Fisheries. 

By  Mr.  WI31NER:  A  bill  (H.  R.  7133)  to  authorise  tbe 
erection  of  an  addition  to  the  existing  United  States  Vet- 
erans' Administration  fadBty  at  Hot  Springs,  S.  Dak.;  to 
tbe  Committee  on  WorU  War  Veterans'  Legislation. 

By  Mr.  UTTERBACK:  A  bill  <H.  R.  7134)  to  autbortse  tbe 
erection  of  an  addition  to  the  existtng  Vetorans'  Adminis- 
tration facility.  KnoxviUe.  Iowa;  to  tbe  Committee  on  Workl 
War  Veterans'  Legislation. 

By  Mr.  FULMER:  A  bill  (H.  R.  7115)  to  authorise  the 
erection  of  an  addition  to  the  existing  United  States  Vet- 
erans' Administration  facility  at  Columbia.  &  C;  to  the 
Committee  on  World  War  Veterans'  Legtolation. 

By  Mr.  CUI^IN:  Resolution  (H.  Res.  178)  directing  tbe 
Secretary  of  Agriculture  to  furnish  tbe  House  of  Represen- 
tatives with  certain  iziformatlon  c(»eemlng  share-croppers 
and  tenant  fanners  in  the  State  of  Ariuuisas;  to  the  Cmn- 
mittee  on  Agriculture. 

By  Mr.  DOUGHTON:  Concurrent  reaolotion  (H.  Con. 
Res.  19)  authorising  the  Committee  on  Ways  and  Means  of 
tbe  House  of  Representatives  to  have  mintsd  for  its  use 
additional  copies  of  the  hearimts  on  Uie  Economic  Security 
Act;  to  tbe  Committee  on  Printing. 


MEMOBJAia 

Under  clause  3  of  rule  XXn,  a  mem(»1al  was  presented  and 
referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Coat  and  Suit  Code 
Authority  of  New  York  City;  to  the  Committee  on  Ways  and 
Means. 


PRIVATT:  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XZn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  foUows: 

By  Mr.  ARNOLD:  A  biU  (H.  R.  7136)  granting  a  pension 
to  Martha  J.  Rhodes;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BACHARACH:  A  biH  (H.  R.  7137)  for  the  relief  of 
Cassie  M.  Lyne;  to  the  Committee  on  Claims. 

By  Mr.  CULKIN:  A  bill  (H.  R.  7138)  granting  a  pension  to 
Mary  Love;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7139)  granting  an  increase  of  pension  to 
EUa  A.  Hart;  to  the  Committee  on  Invidid  Pensions. 

By  Mr.  DISNEY:  A  biU  (H.  R.  7140)  for  tbe  relief  of  tbe 
Bell  OH  b  Gas  Co.;  to  the  Committee  on  Clabns. 

By  liCr.  GEHRMANN:  A  blU  (H.  R.  7141)  granting  a  pen- 
sion to  Alta  A.  Crofoot;  to  tbe  Committee  on  Invalid  Pen- 
sions.   

By  Mrs.  GREENWAY:  A  bill  GBL  R.  7142)  granting  a  pen- 
sion to  Esther  K.  Payne;  to  tbe  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  7143)  for  tbe  relief  of  Mary  F.  Flatten; 
to  tbe  Committee  on  Claims. 

By  Mr.  HOEPFEL:  A  bUl  (H.  R.  7144)  to  extend  tbe  bene- 
fits of  World  War  veterans'  legislation  to  certain  military 
and  naval  personnel  permanently  disabled  as  a  result  of 
aviation  or  submarine  activities;  to  tbe  Committee  on  World 
War  Veterans'  Legislation. 

By  Mr.  JENKINS  of  Ohio:  A  UU  (H.  B.  7146)  granting 
a  pension  to  Mary  Ann  Melvln;  to  tbe  Committee  on  Invalid 
Pensions. 

By  Mr.  O'CONNEU^  A  bill  (H.  R.  7146)  for  tbe  relief  of 
Rocky  Brook  MlUs  Ca;  to  tbe  Conunlttee  on  War  Claims. 
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By  Mr.  SCOTT:  A  bin  (H.  R.  7147)  autharisixig  a 
Umlnary  •^■mh^atinn  and  survey  of  the  San  Gabriel 
Los  Angeles  Rirers  and  thdr  tributaries;  to  include 
drainage  basins  and  their  outlets,  in  Los  Angeles  Cbuni 
Los  Angeles.  CaUf ..  with  a  view  to  the  controlling  of 
to  the  Committee  on  Flood  Control. 

By  Mr.  SCHNEIDER:  A  bill  (H.  R.  7148)  granting  an 
crease  of  pfTMrf^w*  to  Anna  Daul:  to  the  Committee  on  In' 
Pensions. 

By  Mr.  SHANUIY:  A  bill  (H.  R.  7149)  lor  the  reUef 
William  J.  Roper;  to  the  Ccmunittee  on  Military  Affairs. 

By  Mr.  THOMASON:  A  bill  (H.  R.  7150)  e;:taiding 
bexwflts  ei  the  Xmergency  OflBcers'  Retirement  Act  of 
34.  1928.  to  provisional  oOcers  of  the  Regular  Establishmebt 
who  served  during  the  World  War;  to  the  Committee 
Military  Affairs. 

PBTmONS.  ETC. 
Under  daose  1  of  role  XXII,  petitions  and  papers 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

5748.  By  Mr.  ROQERS  of  Oklahoma:  Petttkm  headed 
J.  M.  dates,  of  Walters.  Okla.,  favoring  House  bill  2856, 
Congressman  Will  Roons.  the  Pope  plan  for  direct  Fed* 
okl-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
Ways  and  Means. 

5749.  Also,  petition  headed  by  Billy  Bray,  of  Lawton. 
favoring  House  biU  2858,  by  Congressman  Will  Roosks, 
Pope  idan  for  direct  Federal  old-age  pensions  of  $30  to 
a  month;  to  the  Committee  on  Ways  and  Means.  , 

5750.  Also,  petition  beaded  by  J.  W.  McCain,  of  Drumrigl  it. 
Okla..  favoring  House  biU  2858,  by  Congressman  Wxu.  Roox  ts. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5751.  Also,  petition  headed  by  W.  J.  Akers.  of  Stonewi  11. 
Okla..  favoring  House  bill  2856,  by  Congressman  Wnx  Roci  ts. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

5753.  Also,  petition  headed  by  George  H.  Mossey,  of  Shanr- 
nee.  Okla.,  favoring  House  bill  2856,  by  Congressman  Wix 
Roons.  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Mea  as. 

5753.  Also,  petition  headed  by  L.  C.  Smith,  of  Brist^iw. 
Okla.,  f avozing  House  bill  2856.  by  Congressman  Wnj.  Roci  rs. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Wajrs  and  Means. 

5754.  Also,  petttion  headed  by  Charles  P.  Deshazo.  of 
Seminole.  Okla..  fav<n1ng  House  bUl  2856.  by  Congressnan 
Wnj.  Roons.  the  Pope  plan  for  direct  Federal  old-age  p*  n- 
slons  of  $30  to  $50  a  month;  to  the  Committee  on  Ways  i  nd 
Means. 

5755.  Also,  petition  headed  by  A.  H.  Stone,  of  Walters. 
OOb.,  favoring  House  bill  2856.  by  Congressman  W[U. 
Ro<sRS.  the  Pope  plan  for  direct  Federal  old-age  pensl<ins 
of  $30  to  $50  a  month;  to  the  Committee  cm  Ways  tnd 
Means. 

5756.  Also,  petitl<m  headed  by  C.  O.  Schnapel.  of  Hastlz  gs, 
Okla..  favoring  House  MH  2856.  by  Congressman  Wax 
Rocns,  the  Pope  {dan  for  direct  Federal  <^-age  pensl<»ns 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  tnd 
Means. 

5757.  Also,  petttlon  headed  by  M.  Redwlne.  of  Chlckas  la, 
CMda..  favoring  House  biU  2856,  by  Congressman  W  oj. 
Roons.  the  Pope  idan  for  direct  Federal  old-age  penstonni  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Mes  ns. 

5758.  Also,  petition  headed  by  J.  M.  BCorgan.  of  Brist  »w. 
CMda.,  favoring  House  bUl  2856.  by  Congressman  Wax 
Room,  the  Pope  plan  for  direct  Federal  old-age  pensioDa  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Mes  ns. 

5759.  Abo,  petttion  headed  by  Bob  McAUster,  of  Dep  rw, 
CAla..  favoring  House  bill  2856.  by  Congressman  Wax 
Roons.  the  Pope  plan  for  direct  Federal  (dd-age  pensiom  of 
$30  to  $50  a  month;  to  the  C(ttnmittee  on  Ways  azui  Mes  ns. 

5700.  Also,  petttlan  headed  by  W.  H.  Juedeman.  of  Brlst  rw, 
Okla.,  favoring  House  biU  2856,  l^  Congressman  Wax 
Roons,  the  P(q?e  idan  for  direct  Federal  <dd-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Mes  ns. 
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5761.  Also,  petition  headed  by  D.  Crows,  of  Bristow,  Okla., 
favoring  House  bill  2856.  by  Congressman  Wnx  Rocns,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

5762.  Also,  petition  headed  by  J.  C.  Brown,  of  Depew. 
Okla..  favoring  House  bill  2856,  by  Congressman  Wn.L 
Roons.  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5763.  Also,  peUtion  headed  by  Tom  Shockley,  of  Bristow, 
Okla.,  favoring  House  bill  2856,  by  Congressman  Wn.L 
Rocns.  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5764.  Also,  petition  headed  by  M.  A.  Bolin,  of  Bristow, 
Okla.,  favoring  House  bill  2856,  by  Congressman  Wnx 
Rocns,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5765.  Also,  petition  headed  by  W.  M.  Dowd.  of  Asher, 
Okla.,  favoring  House  bill  2856,  by  Congressman  Wnx 
Ro<»is.  the  Pope  plan  for  direct  Federal  old-age  pensions  at 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5766.  Also,  petition  headed  by  Francis  Williams,  of  Prague. 
Okla.,  favoring  House  bill  2856,  by  Congressman  Wn.i. 
Rocns,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5767.  Also,  peUtion  headed  by  A.  Boyd,  of  Allen.  Okla.. 
favoring  House  bill  2856,  by  Congressman  Wnx  Rocns,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Wajrs  and  Means. 

5768.  Also,  petition  headed  by  J.  R.  Sanders,  of  Seminole, 
Okla.,  favoring  House  bill  2856,  by  Congressman  Will 
Rocns,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5769.  Also,  petition  headed  by  R.  Gordon,  of  Okemah, 
Okla.,  favoring  Hoiise  bill  2856,  by  Congressman  Wn.L 
Rocns,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5770.  Also,  petition  headed  by  B.  J.  Coflman,  of  Shawnee, 
Okla.,  favoring  House  bill  2856,  by  Congressman  Wn.L 
Rocns,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5771.  Also,  petition  headed  by  A.  Hicks,  of  Hinton,  Okla., 
favoring  House  bill  2856.  by  Congressman  Wnx  Roons,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

5772.  Also,  petition  headed  by  M.  Briscoe,  of  Walters, 
Okla..  favOTing  House  bill  2856.  by  Congressman  Wn.L 
Rocns.  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5773.  Also,  petition  headed  by  M.  E.  Gibson,  of  Walters, 
Okla.,  favoring  House  biU  2856,  by  Congressman  Wn.L 
Rocns.  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5774.  Also,  petition  headed  by  R.  L.  Harris,  of  Walters. 
Okla.,  favoring  House  bill  2856,  by  Congressman  Wnx 
Rocns.  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

5775.  Also,  petition  headed  by  R.  L.  Thompson,  of  Hast- 
ings, Okla.,  favoring  House  bill  2856.  by  Congressman  Wnx 
Rocns,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5776.  Also,  petition  headed  by  V.  Clearelin,  of  Walters, 
Okla..  favoring  House  bill  2856,  by  Congressman  Wn.L 
Ro<»as.  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5777.  Also,  petition  headed  by  J.  J.  McNickles.  of  Leon, 
Kans..  favoring  House  bill  2856,  by  Congressman  Wnx 
RoGKBS.  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5778.  Also,  petition  headed  by  E.  L.  Dowell.  of  Lawton, 
Okla..  favoring  House  bill  2856,  by  Congressman  Will 
Roons.  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5779.  Also,  petition  headed  by  R.  Ford,  of  Wichita.  Kans., 
favoring  House  bill  2856,  by  Congressman  Wnx  Rocns, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 


5780.  Also,  petition  headed  by  Joe  H.  Moore,  of  Sedgwick. 
Kans..  favoring  House  bill  2856,  by  Congressman  Will 
Rocns,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5781.  Also,  petition  headed  by  J.  M.  Paul,  of  Sedgwick, 
Kans.,  favoring  House  bill  2866,  by  Congressman  Will 
RocsRS,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

5782.  Also,  petition  headed  by  J.  W.  Davis,  of  HunneweU, 
Kans.,  favoring  House  bill  2856,  by  Congressman  Will  Roc- 
ns, the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5783.  Also,  petition  headed  by  A.  M.  Jockers,  of  Corbin, 
Kans.,  favoring  House  Wll  2856,  by  Congressman  Wnx 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Meuis. 

5784.  Also,  petition  headed  by  Stanley  J.  Paxton,  of  Wel- 
lington. Kans.,  favoring  House  bill  2856,  by  Congressman 
Will  Rocns,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 

5785.  Also,  petition  of  D.  J.  Couch,  of  Baitley,  Kans., 
favoring  House  bin  2856,  by  Congressman  Will  Rocns.  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

5786.  Also,  petition  headed  by  M.  Northrup,  of  Wellington. 
Kans.,  favoring  House  biU  2856,  by  Congressman  Wnx  Roc- 
ns, the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

5787.  Also,  petition  headed  by  N.  O.  Leach,  of  Oracemont, 
Okla.,  favoring  House  bill  2856,  by  Congressman  Will  Roc- 
ns, the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  COTrunittee  on  Ways  and  Means. 

6788.  Also,  peUtion  headed  by  A.  Smith,  of  Tecumseh. 
Okla.,  favoring  House  bill  2856,  by  Congressman  Will  Roc- 
ns, the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

5789.  Also,  petition  headed  by  J.  Moore  Williams,  <rf 
Marlow,  Okla.,  favoring  House  biU  2856,  by  Congressman 
Will  Rocns.  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Wasrs  and 
Means. 

5790.  Also,  petition  headed  by  A.  J.  Conner,  of  Zlon,  m., 
favoring  House  bill  2856,  by  Congressman  Will  Rocns,  the 
Pope  plan  for  direct  Federal  old-age  pensions  <rf  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

5791.  Also,  petition  headed  by  A.  Steverson.  of  Chicago, 
m.,  favoring  House  bill  2856,  by  Congressman  Will  Rocns, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5792.  Also,  petition  headed  by  L.  FSelder,  of  Wichita,  Kans.. 
favoring  House  bill  2856,  by  Congressman  Will  Roccks.  the 
Pope  plan  for  direct  Federal  old-i^  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Wasrs  and  Means. 

5793.  Also,  petition  headed  by  A.  C.  Sounsen,  of  Wau- 
conda,  HI.,  favoring  House  bill  2856.  by  Congressman  Will 
Rocns,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $3P  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

5794.  Also,  petition  headed  by  Ous  Thompson,  of  Argo, 
m.,  favoring  House  bill  2856.  by  Congressman  Wnx  Rocns, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5795.  Also  petition  headed  by  C.  C.  Bates,  of  Lawton. 
Okla.,  favoring  House  bill  2856,  by  Congressman  Will 
Rocns.  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5796.  Also,  petition  headed  by  S.  J.  Thomas,  of  Ada,  Okla.. 
favoring  House  bill  2856,  by  Congressman  Will  Rocns,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Wajrs  and  Means. 

5797.  Also,  petition  headed  by  J.  L.  Bush,  of  Clearvlew, 
Okla..  favoring  House  bill  2856.  by  Congressman  Wnx  Rocsss. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Wasrs  and  Means. 


6798.  Also,  petition  headed  by  W.  T.  Blake,  of  Seminole, 
Okla..  favoring  House  bill  2856.  by  Ccmgressman  Wnx  Roans, 
the  Pope  plan  for  direct  Federal  old-age  pmslona  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5799.  Also,  petitimi  headed  by  Percy  B.  King,  of  Wewoka. 
Okla..  favoring  House  bill  2856,  by  Congressman  Wnx  Rocns, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  cm  Wajrs  and  Means. 

5800.  Also,  petition  headed  by  M.  Vlney,  of  Ada.  Okla., 
favoring  House  bill  2856.  by  Congressman  Will  Rocns,  the 
Pope  plan  for  direct  P^ederal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

5801.  Also,  petition  headed  by  A.  T.  Ray.  of  Otaiey.  Okla.. 
favoring  House  bill  2856,  by  Congressman  Wnx  Roons.  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

5803.  Also,  petition  headed  by  H.  H.  Hobbln,  of  Stonewall. 
Okla.,  favoring  House  bill  2856,  by  Congressman  Wnx  Rocku. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5803.  Also,  petition  headed  by  Bud  Stewart,  of  Conner- 
ville.  Okla.,  favoring  House  bill  2856,  by  Congressman  Wnx 
Roons,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Cammittee  on  Ways  and 
Means. 

5804.  Also,  petition  headed  by  W.  H.  Chronster,  of  Frisco, 
Okla..  favoring  House  bill  2856,  by  Congressman  Wnx  Roo- 
ns, the  Pope  plan  for  direct  Federal  <dd-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5805.  Also,  petition  headed  by  Jolm  C.  Maines,  of  Bristow. 
Okla.,  favoring  House  bill  2856.  by  Congressman  Wnx  Roo- 
ns, the  Pope  plan  for  direct  Federal  <dd-ttge  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5806.  Also,  petition  headed  by  D.  S.  Clemens,  of  OUton, 
Okla..  favoring  House  bill  2856.  by  Congressman  Wnx  Ro«- 
ns.  the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Wa^s  and  Means. 

5807.  Also,  petition  headed  by  Carl  R.  Toung.  of  Sapula. 
Okla..  favoring  House  bill  2856,  by  Ccmgressman  Wn.L  Roo- 
EKs.  the  Pope  plan  for  direct  Federal  old-age  penskms  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5808.  Also,  petition  headed  by  John  White,  of  Drumrlght. 
Okla..  favoring  House  bill  2856,  by  Ctmgressman  Wnx  Roa> 
EKS,  the  Pope  plan  for  direct  Federal  old-age  pensicms  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5809.  Also,  peUtion  headed  by  H.  P.  Boswell,  of  Klefer, 
Okla.,  favoring  House  bin  2856,  by  Congressman  Wnx  Roo- 
ns, the  Pope  plan  for  direct  Federal  dd-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5810.  Also,  petition  headed  by  M.  Mosely,  of  Semhude. 
Okla..  fav<n:ing  House  bill  2856,  by  Congressman  Wnx 
Rocns,  the  Pope  plan  for  direct  Federal  old-age  pensSoos  of 
$30  to  $50  a  month;  to  the  Committee  on  Wajrs  and  Means. 

5811.  Also,  petition  headed  by  Samuel  Parker,  of  Ravia, 
Okla..  favoring  House  biU  2856.  by  Congressman  Wnx 
Rocns,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Ccmunittee  on  Ways  and  Means. 

5812.  Also,  petition  headed  by  W.  A.  Bodktns,  of  Sapulpa, 
Okla.,  favoring  House  bin  2856,  by  Congreaman  Wnx 
Rocns,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5813.  AlK>,  petittbn  headed  by  A.  F.  Kean.  of  Mason.  Okla.. 
favoring  House  bill  2856,  hy  Congressman  Wnx  Rocns,  the 
Pope  plan  for  direct  Federal  old-age  penstoos  of  $30  to  $50 
a  month:  to  the  Cammittee  on  Ways  and  Means. 

5814.  Also,  petition  headed  by  G.  C.  West,  of  Bristow.  Okbu 
favoring  House  bill  2856.  by  Congressman  Wnx  Rocns.  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $90 
a  month;  to  the  Cammittee  on  Ways  and  Means. 

5815.  Also,  petition  headed  by  Sol  Weisch,  of  Popioo,  Md.. 
favoring  House  bill  2856,  by  Congressman  Wnx  Rocm,  the 
Pope  plan  for  direct  Federal  okl-age  penirinns  of  $30  to  $50 
a  month;  to  tba  Committee  on  Ways  and  Means. 

5816.  Also,  petition  headed  by  A.  Ben,  of  Whistler.  Ala., 
favoring  Home  bin  2856.  by  Coogressman  Wnx  Boaam.  the 
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Pope  plan  for  direct  Federal  old-age  pensiims  of  $30  to 
a  month;  to  the  Cominittee  on  Ways  and  Means. 

5817.  Also,  petition  headed  by  C.  M.  Fuller,  of  Dry  Proi  ig. 
La.,  favoring  House  biU  2856.  by  Congressman  Will  Rogi  is, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5818.  Also.  peUtion  headed  by  W.  L.  Thatcher,  of  Mounis, 
Okla..  favoring  House  bill  2856,  by  Congressman  Will  Rogi  ks, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Wasrs  and  Means. 

5819.  Also.  peUtion  headed  by  Charles  W.  Cole,  of  Maniis- 
vllle.  CMda..  favoring  House  bill  2856.  by  Congressman  W  ll 
Roens.  the  Pope  plan  for  direct  Federal  old-age  pensidns 
of  $30  to  $50  a  month;  to  the  Committee  on  Wajrs  and  Mea  as. 

5830.  Also,  petition  headed  by  B.  A.  Rounsivill.  of  Jin- 
nlngs.  OUa.,  favoring  House  bill  2856.  by  Congressman  W^.l 
RooBs,  the  Pope  plan  for  direct  Federal  old-age  pensi^ 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and  Mea^. 

5821.  Also,  petition  headed  by  J.  W.  Straily.  of  Shamrofck. 
Okla.,  favoring  House  UU  2856.  by  Congressman  Will  Rogi  ks, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5823.  Also,  petition  headed  by  J.  M.  Gates,  of  WalUrs. 
Okla..  fav<»ing  Hoiase  bill  2856.  by  Congressman  Will  Rogi  as, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

5833.  Also,  petition  headed  by  M.  M.  Burch.  of  Duncm. 
Okla.,  favoring  House  bill  2856,  by  Congressman  Will  Rogi  ks. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$60  a  month:  to  the  Committee  on  Ways  and  Means. 

5834.  Also.  peUtlon  headed  by  O.  Lindsey,  of  Walters. 
Okla..  favoring  House  bill  2856,  by  Congressman  Wax 
RoGXBs.  the  Pope  plan  for  direct  Federal  old-age  pensi^ms 
of  $30  to  $50  a  month:  to  the  Committee  on  Ways  and 
Means. 

6825.  Also,  petiUon  headed  by  Bill  Hicks,  of  Hlnton.  OUa.. 
favoring  House  bill  2856,  by  Congressman  Will  Rogus,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  l50 
a  month;  to  the  Committee  on  Wajrs  and  Means. 

6836.  Also,  petition  headed  by  Jimmie  Osborne,  of  Am)  er, 
Okla.,  favoring  House  bill  2856,  by  Congressman  Will 
Rooss.  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Meins. 

M27.  Also,  petition  headed  by  O.  Stofer,  of  Devol,  Okla., 
favoring  House  bill  2856,  by  Congressman  Will  Rogkss,  ;he 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $5D  a 
month;  to  the  Committee  on  Ways  and  Means. 

5838.  Also,  petition  headed  by  Charles  M.  Quynes,  of 
Chickasha,  Okla.,  favoring  House  bill  3856.  by  Coogressn  lan 
Will  Rogbs.  the  Pope  plan  for  direct  Federal  old-age  p  m- 
slons  (rf  $30  to  $50  a  month;  to  the  Committee  on  Ways  i  Ad 
Means. 

5838.  Also,  petition  headed  by  Aaron  McDonald,  of 
Blnger.  Okla..  favoring  House  bill  2856.  by  Congressman 
WoLL  Rogxbs.  the  Pope  plan  for  direct  Federal  old-age  p  m- 
•ioos  of  $30  to  $60  a  month;  to  the  Committee  on  Wiys 
and  Means. 

6830.  Also,  petition  headed  by  Thomas  Jester,  of  Walt  nrs. 
Okla..  favoring  House  bill  2856.  by  Congressman  Will 
RoGns.  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5831.  Also,  peUtiim  headed  by  H.  P.  Thomas,  of  Friico, 
Okla..  favoring  House  bill  3856.  by  Congressman  Well 
RoGKta.  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Cominittee  on  Ways  ind 
Means. 

5833.  Abo,  petition  headed  by  L.  A.  Leonard,  of  Coalgi  ^te, 
Okla..  favoring  House  bill  3856,  by  Congressman  Well 
Rooas.  the  Pope  plan  for  direct  Federal  old-age  pen8i<  >ns 
<rf  $30  to  $50  a  DKinth:  to  the  Committee  on  Ways  tnd 
Means. 

6833.  Also.  petmoQ  headed  by  a  Henry,  of  Stonewm. 
Okla..  favoring  House  bill  3856.  by  Cotigreasman  Wax 
Roans,  the  Pope  plan,  for  direct  Federal  old-age  pensions 
(rf  $30  to  $50  a  month;  to  the  Committee  on  Ways  ind 
Means. 
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5834.  Also,  petition  headed  by  Paul  Bfiddleton.  of  Allen. 
CMcla.,  favoring  House  bill  2856,  by  Congressman  Wnx 
RoGKKS,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

5835.  Also,  petition  headed  by  J.  F.  Germany,  of  Coalgate, 
Okla.,  favoring  House  bill  2856.  by  Congressman  Wnx 
RoGSKS.  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

5836.  Also,  petition  headed  by  M.  O.  Underwood,  of 
Stroud,  Okla.,  favoring  House  bill  2856,  by  Congressman 
Wnx  RoGKKS,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Conunlttee  on  Ways 
and  Means. 

5837.  Also,  petition  headed  by  J.  F.  Norman,  of  Sasakwa. 
Okla.,  favoring  House  bill  2856,  by  Congressman  Wnx 
RoGOS.  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month:  to  the  Committee  on  Ways  and 
Meams. 

5838.  Also,  petition  headed  by  G.  A.  White,  of  Hazel,  Okla.. 
favoring  House  bill  2856,  by  Congressman  Will  Rocbxs,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month:  to  the  Committee  on  Ways  and  Means. 

5839.  By  Mr.  BETTER:  Petition  of  the  members  of  the 
National  Association  Opposed  to  Blue  Laws,  Inc.,  and  non- 
members  opposed  to  blue  laws,  urging  enactment  of  House 
bill  5850,  to  amend  an  act  to  ccmtrol  the  manufacture,  trans- 
portation, possession,  and  sale  of  alcoholic  beverages  in  the 
District  of  Columbia;  to  the  Committee  on  the  District  of 
Columbia. 

5840.  Also,  petition  of  the  Council  of  the  City  of  BuiTsdo, 
urging  aiHVoval  of  the  General  Pulaski  Memorial  Day  nsso- 
lution  now  pending  in  Ccmgress;  to  the  Committee  on  the 
Judiciary. 

5841.  By  Mr.  CULKIN:  Petition  of  the  Senate  of  the  S'^te 
of  New  York,  requesting  that  the  Secretary  of  the  Interior 
be  memorialized  to  appropriate  funds  for  slum  cleao'ance 
in  the  Statte  of  New  York;  to  the  Committee  on  Appropria- 
tions. 

5842.  By  Mr.  DRISCOLL:  Petition  of  the  citizens  of 
Franklin,  Pa.,  opposing  House  bill  5423;  to  the  Coinmitte<!  on 
Interstate  and  Foreign  Commerce. 

5843.  By  Mr.  ENGLEBRIGHT:  Petition  of  the  Crane 
Creek  Lumber  Co.,  Willow  Ranch,  Calif.,  protesting  against 
the  adoption  of  the  30-hour  week  biU;  to  the  Comaiittec  on 
Labor. 

5844.  By  Mr.  JENKINS  of  Ohio:  Petition  signed  b^  63 
citizens  of  Ironton  and  community,  urging  favoiAble  action 
on  the  Wheeler-Huddleston  bills  providing  for  regulation  of 
interstate  highway  transportation;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

5845.  By  Mr.  KENNEY:  Concurrent  resolution  adopted  by 
the  House  of  Assembly,  State  of  New  Jersey,  memorializing 
the  President  and  Congress  of  the  United  States  to  pass 
immediately  a  bill  to  provide  relief  to  depositors  in  closed 
national  banks,  to  promote  resiimptlon  of  industrial  activity, 
increase  employment,  and  restore  confidence  by  f  u]flllmer.t  of 
the  implied  guaranty  by  the  United  States  Government  of 
deposit  safety  in  national  bauiks;  to  the  Committee  on  Bank- 
ing and  Currency. 

5846.  Also,  petition  of  the  Regular  Democratic  Club  of 
Little  Ferry.  N.  J.,  endorsing,  and  would  like  to  see  ena'^ted 
Into  law  in  the  present  session  of  Congress,  the  bill  sponsored 
by  Hon.  Edward  A.  KKNirrr,  of  the  Ninth  New  Jersey  Con- 
gressional District,  legalizing  a  national  lottery;  to  the  Com- 
mittee on  Ways  and  Meams. 

5847.  By  Mr.  KRAMER:  Resolution  of  the  OH  Producers 
Agency  of  California,  relative  to  the  necessity  of  including  in 
aJl  appropriation  measures  that  provide  for  the  construction 
of  Federal  roads  or  highways,  a  provision  that  will  require 
the  use  of  domestic  materials,  etc.;  to  the  Committee  on 
Roads. 

5848.  Also,  resolution  of  the  producers  of  crushed  slone, 
samd,  and  gravel  of  southern  California,  relative  to  the  con- 
tract system  against  the  force  account  system  in  connec-tion 


with  work  done  under  the  relief  program,  etc;  to  the  Com- 
mittee on  Appropriations. 

5849.  By  Mr.  MARTIN  of  Colorado:  Petition  of  divers  citi- 
zens of  Puebk),  Colo.,  f  avOTing  the  enactment  of  the  Costigam- 
Wagner  smtilynching  biU:  to  the  Committee  on  the  Judlctaoy. 

5850.  Also.  House  Joint  Memorial  No.  8,  of  the  General 
Assembly  of  the  State  of  Colorado,  favoring  the  Hayden 
highway  amendment  to  House  Joint  Resoluti<m  No.  117;  to 
the  Committee  on  Appropriations. 

5851.  Also,  House  Joint  Memorial  No.  10  of  the  General 
Assembly  of  the  State  of  Colorado,  favoring  paiyment  to  the 
producers  of  silver  the  monetary  value  thereof;  to  the  Com- 
mittee on  Coinage,  Weights,  and  Meaisures. 

5852.  By  Mr.  O'CONNELL:  Resolution  paissed  by  the  Gen- 
eral Assembly  oi  Rhode  IsUnd,  relative  to  the  retention  of 
the  old  frigate  Constellation  in  Newport;  to  the  C<Hninittee 
on  Naval  Affairs. 

5853.  By  Mr.  PFEIFER:  Petition  of  the  NationaJ  Assoclat- 
tion  of  Cotton  Manufacturers.  Boston,  Mass..  urging  continu- 
ation of  the  National  Industrial  Recovery  Act;  to  the  Com- 
mittee on  Appropriations. 

5854.  Also,  petition  of  O.  W.  "niomais  It  Co.,  Inc..  New  York 
City,  favoring  continuation  of  the  National  Recovery  Ad- 
ministration Coffee  Code;  to  the  Committee  on  Approialat- 
tions. 

5855.  Also,  petition  of  Association  of  Employees.  Long 
Lines  Depaurtment,  American  Telephone  k  Telegraph  Co., 
New  York,  cfmcerning  the  National  Labor  Relations  Act 
(S.  1958) ;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

5856.  Also,  petition  of  the  United  Spanish  Watr  Veteratns, 
Washington,  D.  C.  favoring  the  passage  of  House  bill  6995, 
to  restore  the  rights  of  Spanish  War  veterans;  to  the  Com- 
mittee on  Pensions. 

5857.  Also,  petition  of  the  Jacobs  Bros.  Co.,  Inc.,  BrocAlyn. 
N.  Y.,  concerning  the  Connery  30-hour-week  bill;  to  the 
Committee  on  Labor. 

5858.  Also,  petition  of  the  Velvet  Textile  CorporaUiion,  West 
Haven,  Conn.,  favoring  continuation  of  the  National  Indus- 
trial Recovery  Act;  to  the  Committee  on  Appropriations. 

5859.  By  Mr.  TARVER:  Petition  of  James  Gamett  amd  13 
other  citizens  of  Whitfield  County,  Oa.,  favoring  the  old-aige 
pension:  to  the  Committee  on  Ways  and  Meams. 

5860.  By  Mr.  THOMASON:  Petition  of  residents  of  Upton 
County,  Tex.,  opposing  the  Rayfoum  public-utility  bill;  to 
the  Committee  on  Interstate  amd  Foreign  Commerce. 

5861.  By  Mr.  TRUAX:  Petition  of  Local  No.  504  of  the 
United  Brick  and  Clay  Workers  of  America,  by  their  secre- 
tau-y.  Henry  Hawkins,  Strasburg,  Ohio,  urging  support  of  the 
Wagner  labor-disputes  bill;  to  the  Committee  on  Labor. 

5862.  Also,  petition  of  the  Springfield  Township  Relief  As- 
sociation, Inc.,  by  their  secretary,  Ralph  R.  Milhoam,  Saw- 
yerwood,  Ohio,  going  on  record  ais  favoring  the  Duffy  old- 
age  pension  bill  and  urging  Congressmen  to  do  akU  in  their 
power  to  bring  about  its  paissage;  to  the  Committee  on  Ways 
auid  Means. 

5863.  Also,  petition  of  Local  No.  225  of  the  L  A.  of  M.. 
Dayton,  Ohio,  by  their  recording  secretary,  David  J.  Wadters, 
urging  support  of  House  bill  6288,  known  ats  the  "  Connery 
disputes  bill  ";  to  the  Committee  on  Labor. 

5864.  Also,  petiUon  of  Local  No.  473  of  the  United  Brick 
amd  Clay  Workers  of  America,  Dover,  Ohio,  by  their  secre- 
tary, David  Reiger,  urging  their  Congressmen  to  vote  for  the 
Wagner-Connery  labor-disputes  bill  now  pending  in  Con- 
gress: to  the  Committee  on  Labor. 

5865.  Also,  petition  of  the  Cleveland  Association  of  Com- 
mercial Lawyers,  Clevelauid.  Ohio,  by  their  secretary.  R.  C. 
Renane,  resolving  that  House  bill  5356,  providing  for  the 
placing  of  referees  in  bankruptcy  upon  a  sakUry  auod  the  ap- 
pointment of  referees  in  bankruptcy  by  the  President  of  the 
United  States,  be,  and  the  same  hereby  is.  disapproved  and 
condemned  upon  the  ground  that  the  effect  of  the  adoption 
of  the  saUd  bill  will  be  the  removal  of  this  branch  of  the 
Judiciaury  from  its  position  of  independence  and  the  creation 
of  the  ofiQce  of  referee  in  bankruptcy  ea  a  political  offlce;  to 
the  Committee  on  the  Judiciau7. 


5866.  By  the  SPEAKER:  Petition  of  Frank  Cbazles'nuxnM; 
to  the  Cominittee  on  the  Judiciary. 

6867.  Also,  petition  of  the  city  of  Lot  Angalei.  Caltf.;  to 
the  Cominittee  on  Labor. 


SENATE 

Monday,  April  1,  1935 

ILefftttative  day  of  Wednetdaw,  Mar.  13, 1935) 

The  Senate  met  at  12  o'clock  meridUm,  on  the  ezptaraUoa 
of  the  recess. 


On  request  of  Mr.  Robihsov,  amd  by  inmTitmous  consent, 
the  reauling  of  the  Journal  of  the  proceedings  of  the  caden- 
dai  day.  Friday.  Mauxh  29, 1935,  was  dlspfnsrd  with,  and  thM 
Joumatl  was  approved. 

mSSAOl  ROM  ZRB  bovh 

A  message  from  the  House  of  Representatlres,  by  Mr. 
Haltigan,  one  of  its  reading  clerks,  auinouxwed  that  the 
House  had  passed  without  amendment  ttae  following  bUls 
of  the  Senate: 

S.488.  An  act  for  the  relief  of  MichaellUts: 

8. 747.  An  act  for  the  relief  of  Joe  Q.  Baker;  and 

S.  1856.  An  act  for  the  reh^  of  Arthur  Smith. 

"Hie  message  also  amnounoed  that  the  Hoose  had  passed 
the  following  bills,  in  which  it  reouestcd  the  coocurrence  of 
the  Seimte: 

H.  R.  231.  An  aict  for  the  relief  of  Thomas  M.  Bau-dJn; 

H.  R.  373.  An  act  for  the  relief  of  the  American  SurHy  Co. 
of  New  York; 

H.  R.  419.  An  act  for  the  reBef  of  Rutti  Relyea; 

H.  R.  607.  An  act  for  the  relief  of  Florence  Overty; 

H.  R.  617.  An  act  to  correct  the  military  zecord  of  Lake  B. 
MorrlaoB-; 

H.  R.  760.  An  act  for  the  relief  of  John  L.  Hoflknaa; 

H.  R.  805.  An  act  for  the  relief  of  Luther  M.  Turpln  and 
Amamda  Turpin; 

H.  R.  933.  An  act  for  the  reUef  of  Tbenaa  M.  Shea; 

H.  R.  972.  An  act  for  the  rdief  of  John  Oostlgan; 

H.R.  1442.  An  act  for  the  relief  of  ClUford  N.  Raymond; 

H.  R.  1637.  An  act  for  the  relief  of  Harrison  Brainard.  alias 
Harry  White; 

H.  R.  1846.  An  act  for  the  relief  of  Daniel  W.  Seal; 

H.  R.  2431.  An  act  for  the  relief  of  James  R.  Davis,  Jr.; 

H.  R.  3533.  An  act  for  the  relief  of  Joseph  J.  McMahon; 

H.  R.  3547.  An  act  for  the  rdief  of  Tliomas  Lee  Mitetanra; 

H.  R.  3787.  An  act  for  the  relief  of  Robert  D.  Botchlxuan; 
and 

H.  R.  5133.  An  act  for  the  relief  of  NelUe  Oliver. 

EKPOIT  or  THE  BOT  SOOTTXB  OT   IMmTCa 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  chief  scout  executive  of  the  Boy  Scoots  of  America, 
submitting,  pursuamt  to  law,  the  Twnitj-flftb  Annual 
Report  of  the  Boy  Scouts  of  Amexlea,  which,  with  the  so- 
oompanying  report,  waui  refetied  to  the  Ooonntttee  <m  Edu- 
cation and  Labor. 

nrmoHS  ahd  kkhokxals 

Tlie  VICE  PRESIDENT  ladd  before  the  Senate  the  foBow- 
ing  resolution  of  the  House  of  Representativea  of  the  State 
of  Oklahoma,  which  was  mtlered  to  Ue  on  ttaa  table: 


A  resolutloh  meBiortallzlng  the  OongreM  of  tha  Uatted  StatM  to 

appropriate  a  suffldent  tvanA  to  enabl*  th*  public  acbooli  ot  the 

Nation   to   maintain   a  aon&al  term  In  tbe  preeeat  gencni 

emergency 

Be  it  re»olv€d  l>y  the  Bourn  of  EtpneenUOma  of  the  Fifieenth 
Legislature  of  the  State  of  Oklakomm: 

Wbereae  tbc  ptibUc  achoola  In  oia&ir  of  tbe  States  are  la  a  eerlous 
pUght  due  to  lack  of  funds  wberet^  thmy  may  be  kept  open  and  la 
operation  tat  tbe  remainder  at  the  current  eehool  year:  and 

Whcireaa  local  and  Stote  reveniiee  are  In  many  eaace  completely 
ethaueted  and  echoed*  are  being  doted,  tbaebj  eerloudy  dwtiarb- 
mg  the  educatkiiaal  program  and  endangering  the  weltan  of  the 
ITatioa;  and 

Wheteae  many  KMroes  at  revenue  hitherto  leeerf  d  for  om  by  the 
■everal  Statea  ot  th^r  subdlTlatons  are  now  balag  UMd  by  tbe 
Oovemment  of  tbe  United  States,  ther^y  decreeing  tb»  abiUtles 
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ot  Mid  State*  and  tubdlTliioni  to  flnanca  educatl<m  adequatay: 
and 

Whereas  education  should  be  recognized  as  an  ezceedlnglT  In- 
portant  function  of  goremment,  and  one  that  can  toe  negleded 
only  at  the  Nation's  p«ll:  and  

Whereas  there  Is  now  up  for  consideration  by  the  Congress  of 
the  United  States  an  amendment  to  the  general  relief  measure 
proTldlng  that  the  sum  of  MO.000.000  be  allocated  to  the  several 
Btates  for  the  purpose  of  maintaining  a  normal  length  of  schx>l 
term  throughout  the  Nation:  Therefore  be  It 

Resolved  by  the  House  of  Representative*  of  the  fifteenth  ass- 
tUm  of  the  Oklahoma  Legislature,  That  the  Congress  of  the  Unl  «d 
States  be.  and  It  Is  memorialized  to  allocate  said  sxmi  of  MO.OOO.i  KX) 
to  mft'nt^t"  a  full  and  normal  term  of  school  in  the  several  Sta  bee 
of  the  Nation  that  are  \inable  to  finance  their  educational  pro- 
grama  for  the  remainder  of  the  current  school  year. 

Jtesolped  further,  That  engroesel  copy  of  this  resolution  be  Im- 
mediately forwarded  to  the  Speaker  of  the  House  of  RepresenUi- 
tives  of  the  United  SUtes  Congress,  and  a  copy  to  each  of  our 
United  States  8enat<»«  and  Representatives  in  Congress. 

Tlie  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  Jctot  resolution  of  the  Legislature  of  the  State  of 
California,  which  was  referred  to  the  Committee  on  Finam  «: 

Aaaembly  Joint  Reeohition  39.  relating  to  memorialising  Oongiess 

to  ineorporate  in  a  national  old-age-pension  plan  the  pnncli|les 

and  objectives  of  the  Townaend  plan 

Whereas  various  proposals  for  the  establishment  of  old-age  p  in- 
alons  are  now  under  consideration  by  the  Congress  of  the  Unl  «d 
BUtes:  and 

Whereas  the  revolving  old-age-pension  plan  originated  by  Dr. 
F.  S.  Townaend.  of  California,  has  been  presented  to  the  Unl;ed 
..Atates  Senate  and  the  National  Hotise  of  Representatives:  and 

Whereas  tha  program  contemplates  both  relief  for  the  aged  ind 
wide-spread  adjustments  in  our  economic  system  certain  to  result 
In  Improved  working  conditions  and  in  extensive  reduction  of  )ln- 
cmployment  among  thousands  of  men  and  women  under  the  ikge 
of  00  years;  and 

Jtesolred  by  the  Assembly  and  the  Senate  of  the  State  of  CtU- 
fomia.  folntly.  That  the  Congress  of  the  United  States  is  reepc  ct- 
fuUy  urged  to  enact  H.  R.  80T7,  Introduced  in  the  House  of  Rep  re- 
■entatives  January  16.  1936,  and  cited  as  the  "  Townsend  Old-^  kge 
Bevolvlng  Pension  Act",  which  is  as  follows: 

**  Sac.  3.  That  every  cttiaen  of  the  United  States  00  years  of  ige 
and  over,  or  who  shall  attain  the  age  of  60  years  after  the  pass  ige 
ot  this  act.  while  actuaUy  residing  In  the  United  SUtes.  shall  be 
entitled  to  receive,  upon  application  and  quallflcatlon,  a  pens  ion 
tn  the  sum  of  6300  p«r  month  during  the  life  of  the  pensloier: 
Provided,  That  (a)  the  pensioner  shall  discontinue  and  refisln 
from  all  gainful  competitive  pursuits  or  salaried  poaltions  of  ^y 
kind;  (b)  the  pensioner  ^aU  covenant  and  agree  ttiat  he  or  she 
wlU  within  80  days  of  receipt  of  said  pension  expend  all  of  the 
same  for  goods,  commodities,  or  services  within  the  Jurtsdlctlot  of 
the  United  Statea;  (e)  proof  of  age  and  citizenship  shall  be  ac- 
cording to  the  law  and  procedure  of  the  State  of  residence  of  the 
pensioner:  and  (d)  this  pension  shall  be  wholly  exempt  from  at- 
tachment, garnishment,  or  execution. 

"Snc.  3.  There  is  hereby  levied  a  tax  of  a  percent  on  the  gioss 
dollar  value  ot  each  buslnses.  commercial,  and/or  financial  traos- 
•etloo  d<mc  within  the  United  States.  The  President  of  the  Un]  ted 
States  is  hereby  empowered  by  Bxacutlve  order  to  Increase  or  de- 
ereaae  the  3  percent  tax  by  not  more  than  50  percent,  when  in  his 
discretion  he  deems  it  advisable,  in  order  to  adequately  finance  the 
aald  pension  roll.  This  tax  shall  be  levied  in  addition  to  any  ot  tier 
Federal  tax  on  goods  or  commodities.  This  tax  so  levied  shall  be 
paid  by  the  seUcr  once  each  calendar  month,  calculated  onjthe 


seller^  aggregate 


in  aooordanoe  with  rules  and  regula- 


tions to  be  promulgated  by  the  Secretary  of  the  Treasury  of  Ithe 
XTnited  SUtes. 

"(a)  It  is  hereby  provided,  in  order  to  facUlUte  the  collection 
ot  this  tax.  that  all  sellers  of  goods,  commodities,  and  commerf  lal 
things  of  value  shall  obtain  a  license  upon  payment  of  a  fee,  the 
amount  thereof  to  be  fixed  by  the  Secretary  of  the  Treasury,  ^ho 
Is  empowered  with  full  authority  to  \ise  his  discretion  as]  to 
methods  uid  means  of  collecting  this  tax. 

"  Sac.  4.  Anv  qualified  pensioner  who,  t<a  any  justifiable  rea*m. 
has  failed  to  legally  receive  and  disburse  said  pension,  may.  \tton 
propor  proof,  be  relnsUted  and  thereaftn  receive  the  pension. 

"(a)  All  penslonsTS  under  thU  act  shaU  be  permitted  to  expi  md 
not  more  uan  15  percent  of  each  monthly  pension  for  charty, 
. church,  and  fraternal  organiaUiona. 

r(to)  Penatoners  under  this  act  shall  receive  no  other  pens  on 
Dram  the  United  SUtes  nor  from  any  SUte  nor  any  political  m  ib- 
dlvlalon  thereof,  except  all  disabled  war  veterans  now  reoeivlnfl  or 
who  may  reeetve  disability  allowance,  eompemsatlon,  or  pens  on 
trom  the  United  SUtes  Oovemment. 

"(e)  Tbe  beneflU  of  this  act  shall  not  accme  to  any  per  too 
While  an  tntnaU  of  an  Insane  asylimi.  eleemosynary  institution,  or 
while  under  penal  sentence  in  any  jail  or  penitentiary. 
^"5"°-  Ir  Tmmedtately  after  the  passage  of  this  act.  the  Secret  uj 
Of  tiM  Tteasuij  shall  authorlae  aU  National  and  State  baxks, 
Tomnbmot  the  Federal  Znsoranoe  Deposit  OorporaOon.  to  en  dit 
•a^  properly  Identified  pensioner  the  first  day  of  each  calenlar 
BMBth  In  the  sum  of  1300.  and  said  banks  shaU  be  relmbuzsed  by 
tbe  Untied  BUtes  Tieaeuij  for  the  amounts  ao  credited  to  p  m- 


"  Sac.  6.  All  salaries  for  individual  services  are  h»eby  exempted 
frtxn  the  tax  provisions  of  this  act. 

"  S«c.  7.  Pensions  under  this  act  shall  be  forfeited  or  dlijcon- 
tlnued  for  the  following  reasons: 

"(a)  Any  person  who  has  been  duly  convicted  of  a  felony  shall 
be  ineligible  for  this  pension  for  a  period  of  10  years  following  the 
completion  of  his  sentence. 

"(b)  Any  pensioner  under  this  act  who  Is  convicted  of  a  falony 
shaU  immediately  forfeit  his  said  pension. 

"(c)  Any  pensioner  who  violates  the  conditions  imposed  by  (a) 
and  (b)  of  section  2  of  this  act  may  be  deprived  of  the  said  pen- 
sion. 

"  Sac.  8.  The  Secretary  of  the  Treasiiry  shall  appoint  pe  nsion 
boards  of  three  members,  who  shall  constltirte  a  district  peasion 
board.  No  two  members  of  this  board  may  belong  to  the  same 
political  party.  Such  boards  may  appoint  deputies  within  their 
districts.  All  members  of  the  board  shall  serve  without  compen- 
sation other  than  their  pensions.  Such  boards  shall  have  8ui>er- 
vlslon  of  the  administration  of  this  act  in  their  respective  districts 
and  shall  be  governed  by  rules  and  regiilations  promulgated  by  the 
Secretary  of  the  Treasury.  A  pension  board  shall  be  so  set  t  p  for 
each  coxinty  in  the  United  States  other  than  the  areas  of  metro- 
politan cities,  wherein  boards  shall  be  created  in  each  ward  or 
sinxllar  political  subdivision. 

"  Sac.  9.  Any  and  all  oaths  or  affirmations  required  under  the 
provisions  of  this  act  may  be  administered  by  any  officer  ai;thor- 
Ized  by  the  law  of  any  State  to  take  acknowledgments  for  the  con- 
veyance of  real  property  or  by  any  member  of  a  duly  constituted 
pension  board  as  herein  provided. 

"  Sbc.  10.  It  shall  be  a  felony  and  punishable  as  such  for  any 
pensioner  or  seller  as  herein  described  to  misrepresent  or  make  a 
false  statement  with  regard  to  any  provisions  of  this  act  wlih  in- 
tent to  defraud  the  Government  of  the  United  States,  undei  pen- 
alty of  a  fine  of  not  more  than  (1,000  or  imprisonment  fcx  not 
more  than  2  years,  or  both." 

Resolved,  That  the  Governor  of  the  State  of  California  is  t.ereby 
requested  to  forward  a  copy  of  this  resolution  to  the  Preslder  t  and 
Vice  President  of  the  United  States,  the  Speaker  of  the  House  of 
Representatives,  and  to  each  Senator  and  Member  of  the  House  of 
RepresenUtives  from  California  in  the  Congress  of  the  T  United 
SUtes. 

llie  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  Joint  resolution  of  the  Legislature  of  the  State 
of  Minnesota,  which  was  referred  to  the  Committee  on  Mili- 
tary Affairs: 

A  joint  resolution  memorializing  Congress  to  enact  a  universal 
service  act  which  will  take  profits  out  of  war 

Whereas  disclosures  made  by  the  Senate  Munitions  Investi^tlng 
Committee  and  Information  secured  by  independent  agenclis  in- 
dicate that  munition  and  armament  firms  not  only  made  excessive 
profits  during  the  World  War  but  are  engaged  in  times  of  peice  in 
disseminating  propaganda  tending  to  insite  fear  among  nstlons. 
to  Increase  their  armaments,  thereby  encouraging  and  eventually 
leading  to  declaration  of  war;  and 

Whereas  there  is  now  pending  before  Congress  measiires  which 
provide  for  the  adoption  of  a  universal  service  act  which  provides 
for  the  conscription  of  capital  and  Industry,  as  well  as  man  ])ower, 
in  time  of  war  and  the  use  of  each  in  the  service  of  the  Nation, 
without  special  preference  or  profit;  and 

Whereas  by  taking  profits  out  of  wsu-  it  would  automa.lcally 
destroy  one  of  the  greatest  incentives  for  war:  Now,  therefore, 
be  It 

Resolved  by  the  House  of  Representatives  of  the  State  of  Min- 
nesota {the  senate  concurring).  That  we  earnestly  urge  the  Con- 
gress of  the  United  States  to  adopt  a  universal  service  act  which 
will  take  profits  out  of  war  and  provide  for  the  conscription  of 
capital  and  Industry  as  well  as  man  power  in  time  of  war;  be  it 
further 

Resolved,  That  the  secretary  of  state  of  Minnesota  be  Instructed 
to  send  copies  of  this  resolution  to  the  President  of  the  tnlted 
SUtes,  to  both  Hovises  of  Congress,  and  to  each  Member  In  Con- 
gress from  the  SUte  of  MlnnesoU. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  reso- 
lution adopted  by  Local  Union  No.  23,  International  Jewelry 
Workers,  of  Los  Angeles,  Calif.,  favoring  the  passage  cf  the 
so-called  " Wagner-Connery  bill"  and  the  Black  30 -hour 
work-week  bill,  which  was  referred  to  the  Committje  on 
Education  and  Labor. 

He  also  laid  before  the  Senate  petitions  of  simdry  citi- 
zens of  the  United  States,  prasring  for  the  passage  of  old- 
age-pension  legislation,  which  were  referred  to  the  Com- 
mittee on  Finance. 

He  also  laid  before  the  Senate  resolutions  adoptiid  by 
Townsend  Club,  No.  14,  and  the  Executive  Council  of  l.'own- 
acnd  Clubs,  both  of  San  Diego,  Calif.,  favoring  the  adoption 
of  the  so-called  "Townsend  old-age-pension  plan",  which 
were  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
ninth  annual  council  of  the  National  Society  United  States 
Daughters  of  1812  in  the  State  of  Pennsylvania,  favoriiig  the 
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enactment  of  House  bill  2897,  to  make  communism  and  the 
dissonination  of  Communist  literature  a  crime  punishable 
by  imprisonment  or  fine,  or  both,  which  was  referred  to  the 
Committee  on  Immigration. 

He  also  laid  before  the  Senate  a  petition  of  members  of 
Western  Illinois  State  Teachers  Collie  and  sundry  citiaens 
of  liiacomb,  IlL.  praying  for  the  prompt  enactment  of  legis- 
lation to  eradicate  all  subversive  movements  aimed  at  the 
destruction  of  the  Oovemment  by  force  or  violence,  which, 
with  the  accompanying  papers,  was  referred  to  the  Com- 
mittee on  Immigration. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
New  York  City  I.  C.  O.  R.  Committee,  Unemplosrment  Coun- 
cils, of  New  York;  the  New  Theatre  Leafi:ue:  the  American 
Union  Against  Reaction:  Carpenters  Local  Union  No.  2090; 
the  Tremont  Workers  Center ;  the  A.  F.  L.  Trade  Union  Com- 
mittee for  Unemployment  Insurance  and  Relief,  all  of  New 
York  City;  and  the  New  Group  of  Brooklyn,  all  in  the  State 
of  New  York,  protesting  against  the  enactment  of  alien  and 
sedition  legislation,  which  were  referred  to  the  Committee 
on  Immigration. 

He  also  laid  before  the  Senate  petitions  of  sundry  citizens 
of  the  United  States  praying  for  an  investigation  of  charges 
filed  by  the  Women's  Committee  of  Louisiana  relative  to  the 
qualifications  of  tbe  Senators  from  Louisiana  (Mr.  Lomg  and 
Mr.  Ovxrtok).  which  were  referred  to  the  Committee  on 
Privileges  and  Elections. 

Mr.  GUFFEY  presented  a  resolution  adopted  by  the  Coun- 
cil of  the  Borou^  of  Derry.  Pa.,  favoring  the  prompt  passage 
of  legislation  providing  for  the  cash  payment  of  adjusted- 
service  certificates  of  World  War  veterans,  which  was  re- 
ferred to  the  Committee  on  Finance. 

Mr.  MALONEY  presented  reBoluti<ms  of  the  Common 
Coundl  of  the  City  of  Middletown  and  the  Polish  Central 
Council,  of  New  Haven,  both  in  the  State  of  Connecticut, 
favoring  the  enactment  of  pending  legislation  proclaiming 
October  11  in  each  year  as  General  Pulaski's  Memorial  Day. 
which  were  ordered  to  He  on  the  table. 

Mr.  CAPPER  presented  a  petition  of  the  Service  Men's 
Civil  League  of  Kansas  City,  Kans..  praying  for  the  passage 
of  the  so-called  "  Patman  bill ".  providing  for  immediate  cash 
payment  of  adjusted-service  certificates  of  World  War  vet- 
erans, which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  letter  in  the  nattnre  of  a  petition  from 
the  Shawnee  Chapter.  International  Society  of  Master 
Painters  and  Decorators,  of  Topeka.  Kans.,  praying  for  the 
enactment  of  legislation  extending  the  National  Industrial 
Recovery  Act,  which  was  referred  to  the  Committee  on 
Finance. 

Mr.  McCARRAN  presented  the  following  Joint  resolution 
of  the  Legislature  of  the  State  of  Nevada,  which  was  referred 
to  the  Committee  on  Education  and  Labor: 

Assembly  joint  resolution  memorializing  Congress  to  create  a 
department  of  education  and  providing  a  secretary  of  education 
therefor,  to  sit  In  the  President's  Cabinet  and  to  preside  over 
said  department 

Resolved  by  the  Assembly  and  the  Senate  of  the  State  of 
Nevada,  That  Congress  be  memorialized  to  create  a  bureau  ctf 
education  at  Washington,  D.  C.  and  provide  for  tbe  selection  of  a 
secretary  of  education  to  sit  In  the  President's  Cabinet  and  to 
preside  over  said  department;  be  it  further 

Resolved.  That  i^xm  the  adoption  of  this  resolution  a  certified 
copy  thereof  be  dispatched  by  the  Secretary  of  State  to  the  Presi- 
dent of  the  United  States,  and  to  each  of  our  Senators  in  the 
United  States  Senate,  and  to  our  Representatives  in  Congress. 

Mr.  GERRY  presented  the  following  resolution  of  the 

Senate  of  the  State  of  Rhode  Island*  which  was  referred  to 

the  Committee  on  Flhance: 

Senate  rescdutlon  toglng  the  Congress  of  the  United  States  to 
•ecure  the  repeal  at  once  of  the  cotton  processing  tax  (passed 
Mar.  29.  10S5) 

Whereas  the  Increased  cost  of  manufactured  products  due  to 
this  tax  falls  most  heavily  on  those  who  can  least  afford  to  pay 
It,  the  laboring  people  of  this  country;  and 

Whereas  it  affords  little  relief  to  cotton  growers  as  with  mills 
unable  to  continue  operating  under  this  tax,  and  closing  all  over 
the  country,  less  cotton  Is  consumed;  and 

Whereas  It  adds  an  enormous  burden  amounting  to  at  least  40 
percent  at  mill  pay  rolls  on  the  mills  who  caimot  pass  the  tax 
along  to  the  constmier;   it  adds  8  to  16  percent  to  the  coat  of 


Inventertos  in  idmes  at  greatt  ftnaaelal  stress;  It  It  vajost  aad  in- 
d^enslble  in  tuat  It  is  in  fact  a  sales  tax  without  the  vtrtua  of 
universal  i^ipllcation:  Now.  therefore,  be  It 

Resolved,  That  the  Senate  of  tbe  SUte  at  lUkode  Ulaad.  in 
regular  session,  xirges  ths  Congress  at  ths  United  States  to  secure 
the  repeal  at  once  of  the  cotton  prooessing  tax  tor  theas  rsasooa; 
and  be  it  furtlter 

Aesotoed.  That  c<q;>les  of  this  resolution  be  transmitted  tar  tbs 
secretary  of  sta.te  to  the  President  at  the  United  Statea.  tbe  Secra- 
tary  of  Agriculture,  and  to  the  Rhode  Island  Senators  and  Baprs- 
sentatives  in  C^ongress. 

Mr.  TYDDifGS  presented  the  following  resolution  d  the 
Senate  of  the  State  of  Maryland,  which  was  referred  to  the 
Committee  on  Patents: 

Senate  reeohztlon  reqv.estlng  that  the  Congress  of  the  United 
States  cause  an  tnvestlgaaon  into  the  activities  of  tjie  Ameri- 
can Society  (If  Composers,  Aothora.  and  Publishers  at  Mew  York 
and  Its  Subsidiaries 

Whereas  unl<3ss  certain  abuses  now  being  pxirsued  by  the  Ameri- 
can Society  of  JDompoaers,  Authors,  and  PubUahers  of  New  York 
and  its  Subskllartes  \ipon  hiuidreds  of  cwrporationa,  firms,  and 
persons  eondu<!tlng  establUAunents  wherein  music  Is  jdayed  wltSiln 
the  State  of  IMLaryland  is  abated,  grave  cooasequenoes  therstrom 
may  XoUow  to  the  injury,  through  loss  of  employmaat.  by  many 
now  employed  within  these  business  organlxaUons;  by  reason  of 
unreasonable  demands  by  the  American  Society  of  Oompoeers. 
Authors,  and  Publishers  of  New  York  and  Its  Subsidiaries  that 
are  bias  and  unjust;  and 

Whereas  there  is  no  adequate  relief  at  law  until  this  matter  is 
brought  before  the  Congress  of  the  United  States  for  adjudloation 
and  adjustment;  and 

Whereas,  under  certain  mllngs  of  ths  Suprame  Court  of  the 
United  States,  the  American  Society  of  Composers.  Authpza.  and 
PubUdters  of  Mew  York  and  its  Subsidiaries  are  exerdtlng  dicta- 
torial powers,  develt^lng  "  a  racket "  that  oould  never  have  been 
Intended,  or  tiae  purpose,  to  endow  upon  any  oifanlsatlon  by  any 
oourt:  Thwefore  be  it 

Resolved  by  the  Senate  of  MaryUnA,  That  the  Coagrsss  of  the 
umted  States  shall  cause  an  investlfatloa  into  tbe  activities  of 
the  American  Society  of  Compoasrs.  Authors,  and  PofbtMian  of 
Mew  York  an£l  Ita  SubsUUaaas  as  speedily  as  poaslbis:  and  bs  tt 
further 

ResoZeed,  Tliat  a  copy  of  this  reaoiutioQ.  duly  atttbsptloated.  be 
sent  to  Senate*  M:n.i.<isn  S.  Tinmaa,  Senator  aaoaoB  L.  BancLirfs. 
and  each  of  the  alx  BsprsssBtatlvaa  in  Ooocrwa.  aad  tbay  ara 
hereby  directed  to  introduce  such  reaotutlon  as  nay  be 
into  the  Congress  of  the  United  States,  to  bring  about  an  iBi 
gatlon  of  the  actlvttlss  at  tbm  Aasnoaa  Society  of  Oompossrs. 
Authors^  and  Publishers  of  Mew  YortE  and  its  SubskUaxlas  for  the 
purpose  of  retoedlal  action  that  will  afford  reiUef  to  tbe  opprsaaed. 

Mr.  GEORGE  presented  tbe  following  resoluttoi  of  tbe 
Senate  of  the  State  of  Georgia,  which  was  referred  to  the 
CommiUee  on  ImmlgraUon: 


Whereas  tt  scppeen  tsam  the 
than  9,000,000  undesizable  aliens  are  in  our  oountnr;  and 

Whereas  they  axe  receiving  aid  and  employmsnt  ttam  our  eooi- 
try,  when  their  prlnelplee  breed  consimalam.  whldi  are  debauote- 
ing  the  very  life  of  our  dsmoetaey.  and  tbua  an  dsprlvlag  iwl 
American  citlrens  from  employment;  and 

Whereas  In  order  to  protect  the  social  order  of  our  gnMt  country 
and  perpetuate  our  demoeraey  rigid  enforeeaant  of  eilstlny  Im- 
migration laws  must  be  maintained  and  daportattoa  of  tlMas  allan 
enemies  must  be  enforced:  Tbsrefors  be  It 

Resolved.  That  the  Senate  of  the  Ganaral  Assembly  of  Georgia 
go  on  record  as  condemning  commtmlam  and  urge  that  tmmwttate 
deportation  of  the  alien  euamles  for  the  welfare  and  best  Intarasts 
of  th«  country  be  cffeotad;  be  It  flatter 

Resolved^  That  a  copy  of  thaee  reaolutlona  bs  asnt  the  two 
Georgia  Senatxsrs  and  each  Ooogressman  from  Oaaqcla:  bs  It 
farther 

lUsolved.  Tliat  a  copy  of  tteas  rssotntioaa  bs  given  tha  pnsa 
for  publicatioiu 

lix.  QBORQE  also  vnmaiUA  the  foBowInc  reaoluttan  e( 
the  Oenenl  Aeaembly  of  the  State  of  deorgla,  wldcb  wu 
referred  to  the  Committee  on  Oommaree: 


la  ttM 


of  the  eoastal 


McEntoib  County.  Oa., 
district  of  Georgia;  and 

Whereas  ths  flaherles  resouroas  of  the  ooastal  aaotloo  of  Georgia 
arc  in  serious  need  of  development,  botli  sports  and  eommcroal 
flshmg  being  available  here  in  all  sfiasnnB,  to  mast  tlie  growing  ds- 
maud  for  the  products  of  the  Georgia  ceaatet  wateaa;  aad 

Whereas  tl»9  leslduiila  of  wttA  eoaetal  leglon  of  Gaeqgla  an 
nTTn"*!*  to  iofvove  coBdltlona  In  aald  fislisries:  ntertfora  be  tt 
hereby 

Re»(Aved,  That  the  General  Aasembly  of  tbe  State  ef  Georgia 
TrngmOttaOr  ntquaats  the  8>f«Hlf^toar&  Onngi^ssi  «C  the  Oattsd 
States  to  look  wttlt  favor  upon  tbla  requsst  for  the  ss»aWlilinewr 
of  a  fish  hatclmy  In  MrTntnah  County.  Oa,  and  to  traiMmtt  with 
reconxmendati'tm  for  f  avaralilo  aetloa  this  Mqoaat  to  ^m  Votted 
Statea  Bureau  «f  Pisherisa;  to  H  fortlMr 

Resolved,  That  copy  of  this  rssolutlan  bs  fisasiiMI  to 
rp^tfi^f  of  tho  Georgia  delegation  In  the  Sarenty-f ourtb 


Daughters  of  1812  in  the  State  of  Pexmaylvanla,  favoriiig  the 


i^ 
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Mr.  OBORGB  abo  presented  the  foDowinc  concurreit 
resohitlofi  of  the  Legislature  <rf  the  State  of  Oeorgia.  whiih 
waa  referred  to  the  Cominittee  on  Commerce: 

WtaercM  the  Clutttehoochee  Rlw  flows  through  m  large  nu^i- 
ber  of  the  eounttes  at  this  8Ute;  and  

Whereae  the  derelopment  of  thia  liTer  aa  a  navigable  atrean. 
will  neult  m  tint(dd  benefits  to  the  clttaens  of  the  Chattahoodi  ee 
Yalley.  »"«<  to  all  of  the  people  of  Oecvgla  and  Alabama;   aiid 

Whereas  said  derelopments  will  also  result 

1.  The  prevention  at  soU  eroalon  over  a  vast  area  at  both 
«nd  Alabama; 

a.  Bef  oreatattosi; 

S.  Flood  ooBtTol;  ^j^ 

4.  The  providing  of  large  fresh-water  lakes  and  hydroelecmc 
power  sites,  a  feature  which  squares  with  the  President's  Idea 
about  pnUdlely  owned  hydroelsctnc  water  powers;  I 

g,  Tbt  employment  of  a  large  number  of  people  now  on  relief 
rolls  or  unemployed;  ^     ^^        ^ 

0.  A  downward  revlalan  at  transportation  rates  throu^  compefl- 
tkm  between  water  and  rail  traniq>ortatlon: 

7.  Tlie  making  at  Fort  Bennlng.  the  largest  Infantry  school 
the  world,  a  port  mllltaiy  camp  with  imtold  advantage  In  a  m$l- 
tary  way  in  case  of  war; 

Wheraas  the  Chattahoochee  Oulf  AssocUtloo.  In  cooperatfan 
with  the  chamber  of  oommerce  and  other  dvlo  organlaatlcms  of 


Oear|;la 


Atlanta  and  Ooiumbua.  sad  other  towns  in  the  section,  have  b«pn 
•fettvely  working  in  behalf  of  this  development  for  a  nvunber 
years;  and 
—  this  general 


bly  Is  Informed  through  the  pras 
that  the  dsvelopment  of  this  project  has  now  been  approved  |by 
the  United  Btatea  Army  engineers:  Now,  therefore,  be  It 

Jtesoivcd.  That  It  la  the  sense  of  your  memorialists,  the  m^ 
bars  of  the  Georgia  X<eglalatlve  Assembly  (the  Senate  and  the 
Bousa  ccmcunlng).  that  this  propoeed  development  be  now  ip- 
proved  under  the  President's  relltf  iHt>gram.  and  that  work  be 
emnmenoed  at  once  in  order  that  the  many  untold  benefits  as 
•numerated  In  this  restdutlon  be  no  longer  withheld  from  Ibe 
people  of  Georgia  and  Alabama,  and  that  the  sense  of  this  body 
b  tnat  the  Senators  and  Bepreeentatives  In  Congress  from  Geori  :1a 
^»»/t  /^|^>i^^»M.  lead  their  Immediate  cooperation  and  their  assistaz  oe 
tn  urging  the  tmnvrilatt  completion  of  this  project;  be  It  furtl  ler 

Jtasolved.  That  a  copy  of  this  memorial  be  sent  to  the  Presld<  nt 
of  the  United  Statea.  the  President  of  the  Senate  and  the  Speal  wr 
of  the  Bouse  of  Bepreeentatives  of  the  United  Statee.  and  to  ei  ch 
IJhmaVy  and  Bepresentatlve  in  Congress  from  the  State  of  Geor  :1a 
and  the  State  of  fti»*«^»»»^.  and  to  the  Committee  of  the  Natlo^ 
Kivers  and  Harbors  Congresa. 

WMTOKtB  aw 

Mr.  AUSTIN,  from  the  Committee  on  Military  Affairs,  to 
niilch  was  referred  the  bin  (H.  R.  2128)  for  the  relief j of 
Rosetta  Lairs,  reported  it  without  amendment  and  8ubmlt1|ed 
a  report  (No.  390)  thereon. 

Mr.  SHSPPARD.  from  the  Committee  on  Military  Affi 
to  which  was  referred  the  bill  (S.  1489)  to  transfer 
lands  from  the  Veterans'  Administration  to  the  Departmi 
of  the  Interior  for  the  benefit  of  Yavapai  Indians,  Arlzo: 
reported  It  without  amendment  and  sulmitted  a  report  ( 
S97)  thereon. 

Mr.  BARBOUR,  from  the  Committee  on  Military  Affi 
to  irtdch  was  referred  the  bUl  (H.  R.  3105)  for  the  reUef  |of 
Bamuel  Kaufman,  reported  it  with  an  amendment  and 
Bdtted  a  report  (Na  398)  thereon. 

Mr.  PUrrCHER.  from  the  Committee  on  Military  Affi 
to  which  was  referred  the  biU  (S.  1789)  to  retire  Walter  L. 
Rosasoo  with  the  rank  of  second  lieutenant.  Air  Corn, 
Uhited  States  Army,  reported  it  with  amendments  and  si  b- 
mlttad  a  report  (No.  899)  thereon. 

Mr.  THOMAS  of  Utah,  from  the  Committee  on  Mllltcry 
Aflam.  to  which  was  referred  the  bill  (&  2045)  for  the  4e- 
IMF  of  Uttnihen  SowlmdEi.  reported  it  with  an  amendment 
gubmltted  a  report  (Na  401)  thereon. 

Mr.  PrmiAN.  from  the  Committee  on  Irrigation 
Rrrlamation.  to  which  was  referred  the  Mil  (8. 1305)  to 
ther  eztewi  the  operation  of  the  act  entitled  "An  act  |to 
forthcr  extend  the  operation  of  the  act  entitled  'An  act 
^the  temporary  relief  at  water  users  on  irrigation  pro, 
eenstnieted  and  operated  under  the  reclamation  law ', 
pcored  April  1.  1932  ",  approved  March  27, 1934,  reported!  it 
with  an  amnfedinent. 

Mr.  AUflflTN,  from  the  Committee  on  the  JtKttdary,  to 
which  was  reftoied  the  bm  (S.  993)  directing  the  Conap- 
troDer  General  to  adjust  the  account  between  the  United 
States  and  the  State  of  Connecticut,  reported  it  wlthcot 


mmmoirs  uivkstigatioh 

Mr.  NYE.  Mr.  President,  I  submit  a  preliminary  report  of 
the  Select  Committee  on  Investigation  of  the  Munitions  In- 
dustry, which  I  desire  to  have  printed.  The  report  is  brief, 
and  I  ask  that  it  be  read  at  the  desk. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  rc-quest 
of  the  Senator  from  North  Dakota  that  the  report  be  read? 
The  Chair  hears  none,  and  the  clerk  will  read. 

The  Chief  Clerk  read  the  report  (No.  400) ,  as  follows: 
(Report  Ne.  400  (No.  1)  ] 

Apbzl  1.  1935. 

The  United  Statea  Senate  Special  Committee  Investlgatlr  g  the 
liunltlcns  Industry,  pursuant  to  Senate  Resolution  No.  8  (74th 
Cong..  1st  sess.),  wishes  to  make  the  following  preliminary  riiport: 

I.  The  committee  has  examined  116  witnesses,  taken  3.502  pages 
of  testimony  and  exhibits,  and  has  spent  62  days  In  the  discus- 
sion of  that  testimony.  It  has  consulted  with  a  consldi,>rable 
number  of  Government  departments  In  executive  session. 

rr  The  committee  Is  In  substantial  agreement  on  a  very  thor- 
ough plan  to  take  the  profits  out  of  war  and  to  equallzi)  the 
economic  burden  of  war.  and  expects  to  report  on  this  subjinrt  to 
the  Senate  leglalatlon  on  the  matter  In  the  immediate  futur:  and 
for  action  In  the  present  session  of  Congress.  This  relates  to  the 
actual  period  of  war  only.  The  presentation  of  this  report:  and 
the  legislation  covers  one  of  the  three  major  obligations  Imposed 
upon  the  committee. 

m.  The  committee  Is  emphatically  convinced  that  no  bill  ^rhlch 
contains  only  general  authorizations  to  the  President  to  fix  ])rices 
or  to  coQunandeer  industry  or  to  arrange  for  priorities  and  licens- 
ing Is  at  aU  adequate  "  to  equalize  the  burdens  and  take  the  profits 
out  of  war." 

IV.  The  committee  Is  In  substantial  agreement  on  a  pnnci{<le  to 
govern  the  export  of  munitions  and  contraband  in  case  of  a  laajor 
war  and  expects  to  make  certain  recommendations  to  the  S<;nate 
on  this  subject  In  the  immediate  future  and  for  action  ix  the 
present  session  of  Congress.  This  is  the  only  phase  of  the  neu- 
trality problem  which  the  committee  considers  to  be  withia  its 
Jurisdiction. 

V.  The  committee  has  Investigated  in  detail  the  foreign  sales 
activities  of  certain  mtinitions  companies  and  the  significance  of 
the  methods  used  In  the  Industry.  This  study  is  not  yet  com- 
pleted. When  it  is  completed,  the  committee  will  have  delnlte 
recommendations  to  make  for  the  control  of  tiie  indiistry  In  ])eace 
time. 

VI.  At  the  moment  the  committee  looks  with  interest  and  sym- 
pathy on  the  efforts  of  the  American  Government  to  secxire  a^pree- 
ment  on  more  rigorous  International  control  of  the  arms  traffic 
and  bellevee  that  the  United  States  Senate  should  be  glad  to  con- 
sider cordially  an  international  convention  based  on  the  ge:ieral 
broad  outlines  of  control  now  known  as  the  "American  draft  con- 
vention." 

vn.  The  committee  also  expresses  its  Interest  in  and  support  of 
a  constitutional  amendment  to  eliminate  tax-exempt  bonds,  be- 
cause it  finds  this  exemption  to  be  an  inevitable  and  unjustified 
loophole  in  respect  to  the  concl\isive  control  of  war  profits. 

vm.  The  committee  has  taken  considerable  testimony  on  the 
Increased  costs  and  profits  of  the  Industiy  engaged  in  naval  sbip- 
butldlng  for  the  Government.  The  committee  expects  to  clos>)  its 
hearings  on  this  subject  in  April  and  to  report  as  prompti  f  as 
poeslble  thereafter.  Hundreds  of  millions  of  dollars  are  involved 
In  the  preeent  system  of  naval  building,  and  evidence  of  collusion 
Is  under  consideration. 

DC  The  committee  has  heard  a  great  amount  of  testimony  cov- 
ering Government  aid  In  support  of  the  private  munitions  mskers 
In  their  domestic  and  f<»relg^  business.  It  requests  ample  tiae  to 
continue  this  investigation  and  to  make  its  findings  construi^ive 
and  conclusive. 

X.  The  committee  has  heard  sufflclent  evidence  concerning  the 
Interchange  of  military  Information  to  begin  Its  report  on  this 
subject. 

70L.  The  committee  has  heard  a  considerable  amount  of  evidence 
on  the  part  taken  by  mtmltlon  makers  In  embargoes  and  Inter- 
national confereneee  and  International  policy.  It  requests  ample 
time  to  complete  Its  studies  of  this  subject. 

zn.  In  addition  to  subjects  already  listed  as  in  preparation,  the 
committee  has  yet  to  finish  Its  study  of  the  profits  and  intinest 
of  the  banking  groiq>  in  the  munitions  business  during  and  (Inoe 
the  war.  Tlie  committee  earnestly  desires  to  progress  with  this 
study. 

xm.  TlM  committee  has  not  yet  finished  its  study  of  the  lixfiu- 
enoe  of  certain  other  large  groups  on  the  Nation's  munlilons 
policy  and  foreign  policy,  including  the  chemical  warfare  (xmi- 
panlea,  the  steel  oompanlee.  and  the  alrjUane  and  machine -gun 
oompamlea.  No  munitions  Investigation  can  be  ccmsldered  rea- 
sonably adequate  and  complete  xmless  this  field  is  conclusively 
studied  with  a  view  to  adequate  protection  of  the  public  Intfsrest. 

XIV.  The  committee  has  also  heard  and  analysed  a  graat  maaa 
at  evklenee  cm  the  Industrial  conduct  and  control  during  the 
Worid  War  and  has  had  referred  to  It  certain  Army  bills  Intended 
to  moMltee  Industry  and  man  power  effectively  in  any  future  war. 
The  eosnmlttee  believes  it  should  continue  heulngs  on  the  subject 
matter  of  these  bills  before  reporting  on  them. 

XV.  Tbm  committee  has  hem  unable  so  far  to  engage  In  a 
tbofough  study  of  one  obllgaUon  laid  upon  it  by  the  Senate, 
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that  of  tbe  prmctleaUUty  of  tb»  Oofvaminciit^  ptgrh—lng  and 
ownlog  mualttooi  |daata.  A  study  of  tbe  numtier  and  oast  of 
plants  necessary  for  peace-ttzne  prodactlon  Is  a  feasible  study. 
Althou^  InTohPlBg  a  very  oonslrterable  engineerliig  pwonnftl 
whlcli  tbe  oominlttee  Is  now  In  no  position  to  obtain. 

XVI.  Tbe  matter  of  thess  furttMr  studies  will  be  dlseossed  m 
tbe  Senate  later  at  a  time  wben  tbe  committee  will  bave  pre- 
sented tbe  first  of  Its  legislative  reoommendattons,  and  tbe  8en«te 
must  tben  determine  wbetber  sn  adriltianal  and  final  approprl*- 
tlon  abaU  be  made  available  to  Implement  tbese  final  tnvastl- 
gatlans. 

Mr.  NYE.  Mr.  President,  in  explanation  I  wish  to  say 
that  this  particular  report  is  presented  pursuant  to  Senate 
Resolution  306,  Seventy-third  Congress,  second  session,  and 
in  response  to  the  language  of  Senate  Resolution  No.  8, 
of  the  present  session,  adopted  by  the  Senate  on  the  17th 
of  January  this  year  asking  for  a  prdiminary  report  at  this 
time. 

xaaouEv  bills  ntssomB 

Mr.  LONEROAN  (for  BCrs.  Cakawat).  from  the  Commit- 
tee on  Enrolled  Bills,  reported  that  on  March  29.  1935,  that 
committee  presented  to  the  Presidait  of  the  United  States 
the  following  enrolled  bills: 

S.403.  An  act  to  amend  the  act  of  Congress  aiq;>roved 
March  1.  1899.  entitled  "An  act  to  authorize  the  Commis- 
sioners of  the  District  of  Columbia  to  remove  dangerous  and 
unsafe  buildings  and  parts  ihereoi,  and  for  other  purposes  ", 
and  to  further  amend  said  act  by  adding  at  the  end  thereof 
new  sections  numbered  5  and  9; 

S.  406.  An  act  to  amend  an  act  approved  May  1.  1906,  en- 
titled "An  act  to  create  a  Board  for  the  Condemnation  of 
Insanitary  Buildings  in  the  District  of  Columbia,  and  for 
other  purposes  ";  and 

S.  935.  An  act  to  authorize  the  Secretary  of  War  and  the 
Secretary  of  the  Navy  to  lend  Army  and  Navy  equipment 
for  use  at  the  national  Jamboree  of  the  Boy  Scouts  of 
America. 

BILLS    IlfTRODtTCB) 

Bills  were  introduced,  read  the  first  time.  and.  by  unani- 
mous oonaent.  the  second  time,  and  referred  as  follows: 

By  Mr.  McADOO: 

A  bill  (S.  2458)  for  the  relief  of  Mary  M.  Wade;  to  the 
Committee  on  Claims. 

By  Mr.  BURKE: 

A  bill  (S.  2459)  authorizing  adjustment  of  the  claim  of 
Francis  B.  Kennedy;  to  the  Committee  on  Claims. 

By  Mr.  TRAMMEXXi: 

A  bill  (S.  2460)  to  amend  the  act  of  June  6.  1924,  entitled 
"An  act  to  amend  in  certain  particulars  tbe  Naticmal  De- 
fense Act  of  June  3,  1916,  as  amended,  and  for  other  pur- 
poses ";  to  the  CoDunittee  on  Naval  Affairs. 

By  Mr.  BORAH: 

A  bill  (S.  2461)  to  amend  the  Securities  Act  of  1933;  to 
the  Committee  on  Banlring  and  Currency. 

A  bill  (S.  2462)  to  provide  funds  for  cooperation  with 
the  school  board  at  Worley,  Idaho,  in  the  constructim  of 
a  pubUc-school  building  to  be  available  to  Indian  children 
in  the  town  of  Worley  and  county  of  Exwtenai,  Idaho;  to  the 
Committee  on  Indian  Affairs. 

By  Mr.  TELOMAB  of  Oklahoma: 

A  bill  (S.  2463)  conferring  jurisdiction  upon  the  Court  of 
Claims  to  hear,  examine,  adjudicate,  and  enter  judgment 
in  any  claim  which  the  Kiowa.  Comanche,  and  Apache 
Tribes  of  Indians  may  have  against  the  United  States,  and 
for  other  purposes;  to  the  Committee  on  Indian  Affairs. 

A  bUl  (S.  2464)  for  the  relief  of  the  Bell  Oil  ft  Gas  Co.; 
to  the  Committee  on  Claims. 

A  bill  (S.  2465)  to  amend  the  act  entitled  "An  act  to 
amend  and  consolidate  the  acts  respecting  copyright ".  ap- 
proved March  4,  1909,  as  amended,  and  for  other  purposes; 
to  the  Committee  on  Patents. 

By  Mr.  BAMKHEAD: 

A  bill  (S.  2466)  to  require  the  manager  of  the  cotton  pool 
and  the  Secretary  of  Agriculture  to  immediately  replace  the 
spot  cotton  sold  by  them  from  the  pool  cotton  and  for  which 
future  contracts  are  held;  to  the  Committee  on  Agriculture 
and  Forestry. 


By  Mr.  TIIOMAS  of  Utah: 

A  bill  (8.  :I467)  for  the  rettrement  of  WBBam  J.  Stannard. 
leader  of  the:  United  States  Axmy  Band;  to  the  nrwnmittw  on 
Military  AfliUrs. 

By  Mr.  SinPSTBAD: 

A  UU  (S.  2468)  for  the  relief  of  Arthur  O.  AnderKm:  to 
tbe  Cammiti:»e  on  Finance. 

By  Mr.  BlJiCK: 

A  bill  (S.  1469)  for  the  relief  of  B.  L.  HIce  and  Lacy  Hloe; 
to  the  Committee  on  Claims. 


Ttie  f  oDovlng  bins  were  severally  read  twice  by  their  titlat 
and  referred  as  indicated  below: 

H.  RS78.  An  act  for  the  r^ief  of  the  Amertoan  Surety  CO., 
of  New  Tort;; 

H.R.419.  An  act  fcMT  the  relief  of  Buth  Rdyea: 

H.  B.  607.  An  act  for  the  relief  of  Plaseuce  Ovwly; 

H.R.  760.  An  act  fa*  the  rtiitf  of  John  Ia  BoffBan; 

H.R.80S.  An  act  far  the  reUef  of  Luther  M.  Turpin  and 
Amanda  Turpin;  and 

H.  R.9a3.  .ftn  act  for  the  reifef  of  Tlieresa  M.  Shen:  to  tho 
Ctiocunitloe  on  ClalBts. 

H.R.a31.  An  act  for  the  leUef  of  Thomas  M.  BanUn; 

H.  R.  617.  An  act  to  correct  the  military  reoord  of  Lake  B. 
Morrison; 

H.  R.  972.  An  act  for  the  relief  of  John  Coatlgan; 

H.  R.  1442.  An  act  for  the  rettef  of  CUflord  N.  Raymond; 

H.  R.  1637.  An  act  for  the  xcUef  of  Hanlnn  BralDard, 
alias  Harry  White; 

H.  R.  1846.  An  act  for  the  relief  of  Daniel  W.  Seal; 

H.  R.  3431.  An  act  for  the  relief  ot  James  R.  Davis.  Jr.; 

H.R.3533.  An  act  for  the  relief  of  Joseph  J.  MCMahon; 

H.  R.  3547.  An  act  for  the  relief  of  Thomas  Lee  Mitdumi; 

H.R.3787.  An  act  for  the  relief  of  Robert  D.  Hutchin- 
son; and 

H.R.5133.  An  act  for  the  relief  of  NelQe  OUver;  to  the 
Committee  on  Military  Affairs. 

MmamjauM  or  nApnc  ni  rocs,  sairaa.  »m9 


Mr.  McNARY  (for  Mr.  JoamoH)  submitted  two  amend- 
ments intendtid  to  be  proposed  by  Mr.  Jcaannm  to  Senate  bill 
5.  known  as  the  "pure  food  and  drugs  bUl".  which  were 
ordered  to  lie  on  the  table  and  to  be  printed. 

AMBmaoMt  xo  nrrKBxoB  nxpABnaonr  AraaoniAxnai  ku. 

Mr.  HAYDISN  submitted  an  amendment  intended  to  be 
propoeed  by  him  to  Bouse  bOl  6223.  the  Interior  Desmrtmait 
appropriation  biU.  which  was  referred  to  the  Committee  on 
Appropriation's  and  ordered  to  be  printed,  as  follows: 

On  page  84,  after  Une  32.  to  insert  tbe  foUowlng: 
"B^  Dry  Waih  BattleiMd:  For  eraetum  by  tb»  Xistlonsl  Ptxk 
Service,  m  eoc^>eratlon  wltb  tbe  TTntted  States  Tteest  Smrrtm,  of  s 
marker  to  commemorate  tbe  battle  at  Big  Dry  WaSb.  Aria.,  tfurlag 
tbe  Inctlan  wan  on  ground  owxied  by  tbe  Dbited  States,  fSOO.  to  be 
Immediately  av^&aole.*' 

GOVXBmiEMT  or  THB  VBURW  TtKJJKBB 

Mr.  TTDINOa  Mr.  President,  there  is  on  the  calendar 
Order  of  Business  No.  400.  Senate  Resolution  96,  whWb  pi»- 
vides  f OT  an  investigation  of  tbe  admlnlstratlop  of  tbe  for- 
emment  of  the  Virgin  Islands.  Tlie  resolution  was  rqMrted 
unanimously  from  the  Committee  on  Territories  and  Xntolwr 
Affairs  and  then  sent  to  the  Ooanalttoe  to  Aadit  and  Control 
the  Ccmtlngent  Expenses  of  the  Senate,  wlildk  has  likewise 
reported  it  unanimously  with  an  amendmraL 

U  will  be  necessary,  if  the  ioMtticattan  is  to  to  hold,  tar 
certain  msrhinnty  to  be  eet  up.  and  I  ask  wianknniii  eonii> 
that  the  resolution  may  be  considered  and  acted  upon.  If  tt 
tarings  on  any  debate  I  shall  not.  of  course,  prem  my  asotioa. 
but,  Inflffnuch  as  it  Is  necessary  to  have  tbe  flMdHnacj 
established  In  order  to  oondnet  the  InvastiiaHen,  and  an  Urn 
committees  which  have  dealt  with  tt  have  passed  on  It  unani- 
mously. I  sbottU  be  very  much  otaUsed  to  the  fflenats  If  tt 
would  allow  the  reaoiation  to  be  adopted,  so  that  work  BMF 
be  started  on  tbe  Investigatlan. 

The  VICE  PRESIDENT.  Is  there  objection  to  tbe  praaent 
consideration  of  the  resolution? 
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There  being  no  objection,  the  Senate  proceeded  to 
gtder  the  resohitkm  (S.  Res.  98)  providing  for  an  inr 
tion  of  the  administration  of  the  government  of  the  Vi 
Tfi^nri«,  which  had  been  reported  from  the  Committ'w 
Territories  and  Insular  Affairs  on  March  8  without  am* 
ment.  and  frcnn  the  Committee  to  Audit  and  Control 
Contingent  Expenses  of  the  Senate  on  March  29  with 
amendment,  on  page  2.  line  8.  after  the  word  "  exceed  " 
strike  out  "  $25,000  "  and  to  insert  in  lieu  thereof  "  $12,000 
so  as  to  make  the  resolution  read: 

Jtatolvad.  That  •  special  oonunlttce  of  five  Senators  to  be  ai 
It^jtxx*^  by  the  President  of  the  Senate.  Is  autborlaed  and  direct!  d 
to  make  a  full  and  oomplete  investigation  of  the  admlnlstratlc  n 
of  the  government  of  the  Virgin  Islaads.  The  committee  shsU 
report  to  the  Senate,  as  soon  as  practicable,  the  resiilts  of  i* 
Inveetlgatkma.  together  with  lu  recommendation*.  If  any,  for  ne<  ;- 
easary  leglalatlon. 

For  the  purpoees  of  this  resolution  the  committee,  or  any  dii  y 
authorised  subcommittee  thereof,  is  authorlaed  to  hold  such 
hearings,  to  stt  and  act  at  such  times  and  placss  during  the  sei- 
Bkms  ^"^  recesses  of  the  Senate  In  the  Seventy-fourth  and  su<;- 
fificirltTif  congresses,  to  employ  such  clerical  and  other  aaslstanlt. 
to  require  by  subpena  or  otherwise  the  attendance  of  such  wl  i- 
BMsse  and  the  production  of  such  books,  papers,  and  documeni  s, 
to  administer  such  oaths,  to  tales  such  testimony,  and  to  male 
such  expenditures,  as  It  deems  advisable.  The  cost  of  stenograph  c 
■emoas  to  report  such  hearings  shall  not  be  In  excess  of  26  cen  » 
per  hundred  words.  The  eq;>enses  of  the  committee  which  shiU 
not  cTCfod  gia.000.  shall  be  paid  from  the  contingent  fund  i«f 
the  Senate,  upon  vouchers  approved  by  the  chairman. 

The  amendment  wu  agreed  to. 

The  resolution,  as  amended,  was  agreed  to. 

THCaMASK  or  BATTLISHIP  STRXNGTH — AKTZCLX  BT  SKMATOI  GKM  T 

Mr.  TRAMMELL.    lylr.  President,  I  ask  unanimous  co; 
sent  to  have  printed  in  the  Rxcosa  an  article  written  by 
Senator  from  Rhode  Island  [Mr.  Oxrkt],  which  appear( 
in  jresterdajr's  Washington  Herald.    The  article  dlBcnsses 
a  most  interesting  and  illuminating  way  ttw  important 
played  by  battteships  in  naval  warfare,  a  subject  with  w' 
the  Sftnator  frtnn  Rhode  Island  is  especially  well  qxialifled 
deaL 

There  being  no  objection,  the  article  was  ordered  to 
printed  In  the  Ricoas,  as  follows: 

tFrom  the  Washington  Herald.  Mar.  31.  10351 

SntaToa  Oibbt  ICaxexs  Plba  warn  Moax  BATTixBHm  as  Backbo^ 

or   Orm   Navt — han-una   amo   SuBMAXims    Supplsusmt    apr 

CaKitoT  SumjkMT  Cartax.  SHira,  Hx  Bats 
(By  Peter  O.  Oetry.  United  Btatee  Senator  from  Rhode  Island  a^d 

for  19  years  a  monber  of  the  United  Btatee  Senate  Naval  Affafv 

Committee) 

llie  denouncing  at  tha  Washington  Treaty  by  Japan  and  tbe 
demand  that  she  be  given  naval  parity  with  Great  Britain  aiid 
the  United  Btatee  have  again  brotight  to  the  attentl<m  of  tae 
pemle  the  question  of  the  importance  of  our  fleet. 

llie  dIseueslOD  that  la  now  in  progiess  will  make  anyone  realftte 
whQ  has  mads  a  study  of  naval  strategy  that  the  general  pub!  ic 
has  not  a  good  conception  of  what  constitutes  a  weU-rounded  ad^ 
•nd  wbv  tea  Nhvy  Is  so  insistent  on  certain  types  of  vesseli 

Ttm  devdopeaent  of  the  submarine  by  Germany,  with  its  larke 
stas  and  great  efltelency.  ita  suocees  in  commerce  destroying,  tie 
■*»>^'»f  of  the  Luettanla.  and  the  near  starving  of  Snglai  4 
emphadasd  especlslly  the  value  of  that  vessel  In  naval  warfaie 

KMUUSH    AXS   ALUXS   i-OSXlfO    BXAVn.T 

The  Bepptim  raids  and  the  development  of  the  atrplanee,  with 
their  galmat  engagementa.  nattiraUy  Impreesed  the  lau^lnatlcp, 
so  to  this  day  a  not  properly  balanced   Importance   has 
given  to  the  work  done  by  other  factors. 

The  sessntlsl  part  the  dental  shlpe  played  In  the  winning  of  tie 
loat  sight  of. 

'aamad  as  time  wmt  on  that  by  Increasing  the 
of  submarines  and  putting  guns  on  them  in  add  1- 
ikm  to  torpedoee,  they  were  able  to  catch  and  sink  more  i^ 
more  merchantmen. 

Where  there  was  eooeentratkm  of  shlpplhg.  tbm  submarlnee  w«fe 
■hie  to  do  grsatty  increaeed  damage.  The  Xngilsh  and  the  Alii  m 
wwe  k»tz«  heavily. 

By  1910  tfkto*  ^>v*  being  sunk  faster  than  fcigland  could  re^a^ 
them,  me  Oerman  campaign  was  nearly  suooeaaful  because  nt  ;- 
laad  was  unahie  to  feed  or  supidy  hersrif  with  many  neceesitl^ 
If  It  had  gone  on.  It  would  have  starved  her  Into  submission. 


Bat  there  began  to  be  methods  of  meeting  the  menace.  Tke 
SMat  hoportaat  waa  the  convoy  system,  which  etdlected  mwhan  i- 
WMX  Into  groopa  and  protected  them  by  armed  veeeels.  Pram  ^f n 
on  the  submarine  campaign  began  to  dlmlnlah  in  effectiveness. 

Tb»  sucBiss  of  the  eonvoy  system  U  a  good  example  of  the  su^ 
aaartne's  lixsttatlims. 


A  submarine  cannot  make  better  than  8  knots  when  submerged, 
and  she  cannot  continue  this  speed  for  more  than  a  few  hours, 
becatise  to  do  so  uses  up  her  batteries. 

On  the  surface  the  big  German  submarines  were  fast,  and  there- 
fore had  little  difficulty  in  catching  up  with  anything  except  very 
fast  liners.  When  used  as  surface  fighting  ships  they  were  effective 
and  had  the  advantage  of  being  able  to  submerge  and  escape. 

With  destroyers  looking  for  them  on  the  surface,  attempting  to 
ram  them  when  they  came  up.  the  submarine  was  anything  but 
comfoxtable.  If  they  submerged  below  260  feet  the  hydrostatic 
pressure  caused  them  to  leak,  and  if  they  went  down  much  farther 
it  would  crush  them  like  an  eggsh«U. 

Not  only  did  the  destroyer  attack  the  submarine  by  ramming 
and  by  gunfire  but  it  also  dropped  depth  bombs,  which  if  they  ex- 
ploded near  the  submarine  meant  certain  destruction. 

NAVT    COirVOTB   CXXAT   SUCCXSS 

The  submarine's  best  chance  of  getting  her  prey  in  numbers 
was  by  lying  in  wtUt  in  a  lane  where  ships  were  ^preaching  port. 
In  this  manner  the  Lusitania  was  siuik  after  she  had  slowed  down 
off  the  Irish  coast. 

Of  the  2.000,000  soldiers  the  United  States  sent  to  Europe  not 
one  was  lost  under  convoy  by  the  American  Navy. 

The  final  blow  to  the  German  submarine  campaign  was  a  mine 
barrage  placed  in  the  North  Sea.  When  submarines  tried  to  pass 
north  they  hit  the  mines  and  were  destroyed.  This  broke  the 
morale  of  their  crews  and  forced  the  mutiny  at  Wilhelmshaven. 

In  a  fleet  engagement,  with  screens  of  cruisers  and  destroyers 
and  airplanes  covering  miles  and  protecting  the  battleships,  there 
is  Uttle  chance  for  the  submarine.  She  dare  not  come  to  the  svu-- 
face,  because  to  do  so  means  to  be  sunk. 

The  Battle  of  Jutland  was  foiight  at  about  20  knots.  What 
chance  had  a  submarine  to  reach,  let  alone  attack,  battleships  in 
a  fleet  like  that? 

You  never  find  any  nation  basing  its  fleet  supremacy  on  any- 
thing but  the  capital  ship.  And  today,  when  Japan  is  demanding 
equality  with  Great  Britain  and  the  United  SUtes,  it  is  based 
primarily  on  parity  in  capital  ships. 

The  theory  or  the  battleship  Ls  a  preponderance  of  heavy  guns 
and  armament,  which  produces  a  broadside  of  enormous  weight 
that  can  outrange  any  smaller  vessel  and  destroy  it  before  the 
latter  la  able  to  fight  back  with  broadsides  of  lesser  range  and 
weight. 

OXXlfAW   FLXBT   BOTTLXD   VT 

Besides,  the  big  ships  have  heavy  armor  that  can  withstand  ter- 
rific blows,  both  from  big  gvuda  and  torpedoes. 

The  capital  ships  at  Scapa  Flow  bottled  up  the  German  fleet  and 
took  away  the  command  of  the  sea  from  Germany. 

There  were  a  few  cruisers  like  the  Smden  and  the  fleet  under 
Von  Spee  at  sea,  but  they  did  not  last  long.  Von  Spec's  cruisers 
obtained  a  victory  over  Craddock's  because  their  guns  carried 
farther  and  their  ships  were  faster. 

On  the  other  hand,  when  Von  Spee's  fleet  met  Sturdee's.  with 
Its  battle  cruisers,  of  greater  range  and  speed.  Von  Spee  was  easily 
defeated. 

jrrrLAMo  solvxd  sxa  sxTPixacACT 

The  supremacy  of  the  Allied  fleet  meant  that  trans-Atlantic 
steamers,  tramps,  etc..  were  able  to  carry  on  allied  commerce, 
bringing  in  war  material  and  food  at  will. 

If  Germany  had  been  able  to  destroy  the  British  Fleet  at  the 
Battle  of  Jutland,  she  would  have  had  command  of  the  sea.  Her 
fleet  would  have  pvirsued  and  sunk  the  lighter  ships  of  the  Allies. 
Just  as  Sturdee's  cruisers  sank  Von  Spee's  cruisers,  and  Von  Spee's 
cruisers  had  sunk  Craddock's.  In  such  event  there  would  not 
have  been  any  need  for  her  submarine  campaign. 

Another  qiiestion  much  dlaciissed  is  the  control  of  the  air.  and 
whether  or  not  airplane  protection  alone  makes  battleships 
obsolete. 

There  is  not  a  high  naval  officer  today  who  does  not  attach  great 
importance  to  the  command  of  the  air  and  believes  in  the  absolute 
necessity  of  the  airplane  as  part  of  the  naval  force. 

We  have  special  airplane  carriers  which  take  airplanes  with 
the  fleet.  We  also  carry  airplanes  aboard  other  warshlpa.  They 
are  needed  not  only  for  scouting  and  fighting  but  also  to  enable 
the  ships  to  get  the  range  of  the  enemy. 

With  the  14-  and  16-inch  gxuis  naval  battles  are  fought  at 
such  great  range  that  often  the  enemy  cannot  be  seen.  If  yoiir 
airplane  is  able  to  get  over  the  enemy  It  enables  your  ship  to 
obtain  the  range.  But  in  order  to  do  this  It  will  be  obliged  to  fight 
off  enemy  planes. 

Added  to  its  xise  m  range  finding,  airplanes  are  of  first  im- 
portance in  scouting,  most  valuable  in  attacking  and  harassing 
the  enemy  fieet  by  bombs  and  gruiflre,  and  are  effective  against 
submarines.  But  to  say  it  has  made  the  capital  ships  obsolete 
is  not  borne  out  by  the  facts. 

BATTLXSHIPS  NOT  XAST  TAXOCT 

To  Sink  a  battlashlp  by  a  bomb  dropped  from  an  airplane  is 
very  difficult.  Battleships,  having  only  a  100-foot  beam,  when 
moving  fast  and  zigzagging,  are  not  an  easy  target  to  hit  by  a 
plane  going  at  a  much  greater  speed  and  contending  with  anti- 
aircraft gunfire. 

A  hit  by  a  bomb  might  do  considerable  damage,  but  modem 
battleships  have  horizontal  armor  protecting  their  decks.  A  bomb 
has  Uttle  chance  of  penetrating  into  vital  parts  of  the  ship  suffi- 
ciently to  sink  her.  Cruisers  and  destroyers  are  much  more 
vulnerable. 
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During  the  World  War  the  Oerman  warships  BtMleau  and  Ooeben 
came  out  of  the  Darttanelles  on  a  raid  and  went  aground.  They 
were  bombed  by  allied  planes  for  4  or  6  days.  After  that  bombing 
they  finally  got  themselves  off  and  went  back  to  Constantinople. 

So.  with  these  experiences  and  experiments  that  have  been  con- 
ducted, you  win  find  that  naval  strategists,  while  strongly  for  the 
use  of  airplanes  as  a  valuable  adjunct  to  the  fleet,  are  Insistent  that 
they  have  not  replaced  the  capital  ship  but  have  simply  added 
another  weapon  that  rnxust  be  used  with  her,  for  unless  the  capital 
chips  are  defeated  there  can  be  no  victory. 

THSU  18  KO  DXrXHSIVB  MAVT 

For  America,  with  the  ocean  on  both  sides,  our  Navy  means  a 
protection  that  nothing  else  can  give.  It  affords  us  an  opportimlty 
to  keep  the  hc»Tors  of  war  as  far  away  from  our  coasts  as  possible. 

There  Is  no  such  thing  iS  a  defensive  navy.  If  we  were  to  have 
only  a  so-called  "  defensive  navy  ",  It  would  mean  that  our  fleet 
would  be  bottled  up  In  port,  as  the  Oermtoi  Navy  was  bottled  up, 
and  the  loes  of  our  commerce  on  the  seas. 

The  enemy  could  attack  o\ir  shores  and  Interfere  with  oar 
commerce  at  will. 

Superiority  In  naval  force  means  the  direct  opposite.  It  means 
protection  to  our  shores  and  confidence  to  our  people.  In  all  great 
wars  It  has  been  genesally  found  to  be  the  determining  factcv.  as  it 
was  In  the  Wwld  War.  between  victory  and  defeat. 

ACHZxynoMTs  or  thx  aomihzstratxon — addsxss  bt  szhatoi 

BYRNES 

Mr.  CLARK.  Mr.  President,  I  ask  unanimous  conamt  to 
insert  in  the  Rbcoro  an  address  delivered  by  the  Senator 
from  South  Carolina  [Mr.  Btxnss]  at  Charleston.  S.  C.  on 
March  22,  on  the  achievements  of  the  Democratic  adminis- 
tration. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rbcobo.  as  follows: 

On  March  4  of  this  year  the  Democratic  Party  had  been  in  con- 
trol of  the  Oovemment  of  the  United  States  for  2  years.  The 
occasion  Inspired  a  recital  of  the  achievements  of  the  administra- 
tion by  Its  friends.  It  aroused  the  severe  criticism  of  those  who 
are  opposed  to  the  administration  and  who  have  in  mind  the  fact 
that  In  November  1936  the  Democratic  Party  must  seek  an  endorse- 
ment at  the  hands  of  the  people. 

Criticism  has  come  not  only  from  Republicans  but  ttom.  some 
Democrats.  I  beUeve  In  free  speech.  Constructive  crltlelsm  Is 
helpful.  Destructive  oltlctsm  should  be  exposed.  Ttiere  can  be 
no  intelligent  appraisal  of  the  actions  of  this  administration  iinlses 
there  Is  an  apprcclatkm  of  the  condition  of  the  Oovemment  and  of 
the  people  when  the  Democratic  Party  came  into  power.  Only  by 
recaUlng  this  condition  can  you  pass  Judgment  upon  the  peceeslty 
for  the  legislation  that  has  been  enacted. 

During  the  war  w«  q>aeded  tip  production  in  factories  and  upon 
the  farms.  The  GoTemment  loaned  billions  of  dollars  to  foreign 
governments,  which  enabled  them  to  purchase  our  surplus  products. 
Aftw  the  war  there  was  a  decrease  In  our  foreign  trade.  Then  the 
New  York  bankers  and  Importers  embarked  upon  the  policy  of 
encouraging  IndlvldUAls  in  this  country  to  lend  money  In  other 
countries.  They  began  purchasing  the  bonds  of  foreign  govern- 
ments and  foreign  oocporatlons  and  xinloaded  those  bonds  upon  the 
so-called  "country  banks"  and  upon  private  Individuals.  The 
money  thtu  transferred  to  foreigners  enabled  them  to  purchase  our 
surplus  products  and  maintained  the  volume  of  our  foreign  trade. 
Of  coxirse,  there  had  to  be  an  end  to  this  arttflclal  stimulant,  and 
also  an  end  to  the  speexilatlve  era  which  brought  suffering  to  tbe 
people  of  this  If atkm.    The  figures  tell  the  story  better  than  I  can. 

For  the  6  years  preceding  1938  the  total  agricultural  income  of 
the  Nation  ranged  between  ten  and  twelve  bUllon  dollars.  It  Is  a 
coincidence  that  during  the  same  period  the  total  pay  rolls  of  tbe 
factories  of  the  Nation  likewise  ranged  from  ten  to  twelve  bllUon 
dollars.  In  1983  our  agricaltural  income  dropped  to  $6.000X)00.000. 
The  total  amount  at  the  pay  rolls  of  our  factories  dropped  to  ap- 
proximately $S.0O0,O0O/M0.  To  bring  the  problem  home  to  you: 
In  1939  the  value  of  all  South  Carolina  crops,  livestock  and  live- 
stock products,  was  $187,985,000.  In  1933  the  value  dropped  to 
9S8.513.000. 

Cotton  was  then  selling  for  6  cents  per  pound  and  wheat  for 
30  cents  per  bushaL  Brttmates  as  to  the  number  of  unemployed 
ranged  from  twelve  to  fifteen  million  persons. 

AU  the  banks  of  the  Nation  were  cloeed.  The  railroads  faeed 
bankruptcy,  and  serious  consideration  was  given  to  the  question 
of  the  Oovemment  h«vlng  to  operate  the  railroads.  The  securities 
of  the  railroads  were  held  in  great  part  by  the  life-insurance  com- 
panies. As  these  seeoritles  decreased  in  value,  the  assets  of  the 
insurance  companies  dwindled,  and  men  doubted  the  value  of  their 
policies;  mortgages  upon  ths  farms  of  the  Nation  and  mortgages 
upon  the  hontes  of  the  cities  were  being  foreclosed.  In  the  West, 
as  Judges  signed  foreclosure  decrees,  they  were  threatened  vrtth 
death.  Tbe  people  had  lost  confidence  In  the  courts  and  In  gov- 
ernment, and  finally  lost  confidence  In  themselves. 

As  these  conditions  developed  the  Oovemment  did  nothing. 
Thoee  in  control  brtleved  that  because  government  under  such 
drcumstanoee  had  never  done  anything,  It  should  never  do  any- 
thing. They  talked  of  rugged  Indlvidiialism,  and  declared  that 
nature  would  have  to  take  its  course.      Well,  it  developed  that 
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the  individuals  were  not  very  rugged,  and  tbfe 
of  them  tocdc  was  the  road  to  bankruptcy,  to 
to  the  grave. 

When  the  Democratic  Party  came  into  powar,  the  President  oC 
the  United  States  axul  his  party  took  a  different  view.  Tbaiy  de- 
termined they  would  not  sit  Idly  by  while  the  people  ot  this 
Nation,  fighting  as  indlvidualB,  were  overcome  by  eoonomle  forois 
beyond  their  control.  The  banks  of  the  Nation  were  opened,  bat 
only  after  an  examination  that  Justified  the  belief  that  tbsy  oouM 
remain  open.  The  money  deposited  in  the  banks  was  lasund  ao 
that  the  people  could  go  to  sleep  at  night  without  tbe  fear  that 
the  next  morning  they  would  read  that  their  savings  bad  been 
swept  away. 

Oovemment  then  undertook  to  adjust  produetlOB  to  eonsump- 
tlon  and  stated  as  its  goal  ths  raising  of  oonunodlty  prioes  to  auob 
an  extent  that  thoee  who  borrowed  money  would  be  able  to  repay 
It  in  the  same  kind  of  dollars  they  had  borrowed.  As  a  result  of 
the  various  legislative  acts,  ootton  Increased  from  5  oants  per 
pound  to  more  than  13  oenfes  per  pound,  and  even  today,  after  ib* 
inexpUcable  break  of  the  last  we^  Is  sttU  saUlng  for  twioe  as 
much  as  it  sold  for  In  the  closbig  days  of  the  previous  adminis- 
tration. Wheat,  instead  of  stfling  for  80  oents  per  bushel,  baa 
sold  for  more  than  81  per  busheL  Tobooeo  has  been  stfiUng  at  tb» 
highest  iwloes  It  has  brought  In  years.  Tbe  nusOMr  of  ths  unem- 
ployed has  been  reduced  and  Is  being  reduced  month  by  BKmtb. 
The  owners  of  homee  in  the  cities  and  upon  farms  bav»  bad  thabr 
mortgagee  refinanced  for  long  periods  and  at  low  ratas  of  latsNst. 

The  railroads  remain  under  private  ocmtrdL  The  people  zm 
longer  doubt  the  value  of  their  Insurance  pollciea.  The  mer- 
chants of  the  Nation  admit  that  their  sales  have  VMtty  taeresssd. 
Labor  Is  receiving  more  money  for  a  sbortsr  day's  work.  I  care 
not  what  your  buslpsss  may  be.  X  know  that,  unless  yours  Is  a 
most  uniisual  ease,  you  are  la  bettor  financial  oondlilon  today 
than  you  were  on  llareh  1.  1988. 

Notwithstanding  that  this  Is  trus.  tbe  admlalstratUm  la^ibe 
target  of  criticism.  TJltraconaervattves  assert  that  tbe  President 
and  his  associates  are  entirely  too  liberal  In  their  view.  Ttiey 
charge  that  wbllm  the  President  has  good  Intentlami  be  Is  Infiu- 
eneed  by  men  who  are  sodallsUo  In  tbdr  vtewa.  They  seldom 
name  th«n.  Sometimes  they  name  Barry  HapMns  aa  oos  of  thsm. 
I  am  glad  that  you  have  today  had  tbe  cvportunl^  to  meet  him. 
I  think  you  will  conoiude  there  Is  no  Justiflcation  for  oanms 
him  a  Hodallst, 

The  eonaervatlve  erltle  says  that  tbna  Is  too  muefa  teterfereao 
with  businsss.  llMre  has  never  been  a  time  wbsa  Mg  buslnsss 
has  not  made  that  charge  against  Govenunaat.  Tbay  have  abao- 
lutely  no  objection  to  OovermaMnt  mterfertng  to  help  big  busl- 
nesa.  What  they  object  to  Is  Oovamment  latarf ertag  to  protect 
the  man  who  eauMt  be^  himself.  In  the  enactment  ot  tbe 
■Kh-Cummlns  Act  ths  railroads  of  this  eooatry  sueeeeded  in 
inducing  the  Oovemment  to  Intnfere;  and  under  that  act.  no 
mattw  Low  much  money  you  have,  you  cannot  boUd  a  railroad 
unlem  you  first  reeetva  a  certificate  showing  that  it  Is  In  tba 
interest  of  the  publle.  is  a  neeesslty.  and  wUl  not  avlously  injur* 
an  existing  railroad. 

The  captains  of  Industry  have  never  heattated  to  ask  Govern- 
ment to  interfere  and  levy  tariff  duties  In  ordw  to  require  tbe  oon- 
sumers  of  the  Nation  to  pay  more  for  their  nnmmodltles  They 
have  never  hesitated  to  att  the  Government  to  latvfsre  and  nay 
subsidies  to  develop  a  mertdiaBt  marine  upon  the  aaa  or  to  develop 
the  oonstructUm  and  operation  ot  aircraft.  Most  reforms  have 
been  Inaugurated  over  tbe  objection  of  conservative  business  mtm. 
As  a  rule  they  are  qppoeed  to  diaage. 

In  1818  the  bankars  of  this  country  were  opposed  to  the  Pedsral 
HMWifii  Act.    Today  not  one  of  tbem  would  rwpml  this  aet. 

As  a  rule,  tbe  bankers  were  Ukewlse  opposed  to  tbe  insuranoe 
of  deposits.  It  was  detdared  to  be  patensllstle  and  unsound.  To- 
day uey  are  almost  unaBlmoutfy  in  favor  of  its  eoattnuancs. 

A  year  age  tbe  brokers  and  members  of  the  stoek  ssdiaage  war* 
oppoeed  to  the  bill  regulating  many  praotlees  of  ths  exchange. 
TMay  tbe  majority  of  them  beUeve  that  the  regulation  was  ssaen- 
tlal  and  that  thi  results  are  beneficial. 

Seven  critlelna  Is  directed  toward  the  activities  antbortMl  by 
the  Agricultural  Adjustment  Act.  Our  critlos  denounce  tbm  con- 
trol at -the  production  of  craps.  Tliey  have  never  questioned  tbe 
wisdom  of  the  XThlted  Statee  Steri  Oorporatlon  m  reducing  pro- 


duction when  there  is  a  decresaed  demand  for  tba  products  of 
corporation.  They  expect  eurtaOment  of  every  other  indtvtry, 
but  wben  it  comes  to  agriculture  tbsir  argument  Is  that  tbe  farmer 
should  be  enooursged  to  oontlnue  to  grow  all  ths  cotton  bs  can. 
even  though  there  Is  no  market  tor  tt  and  tbe  only  result  must  ba 
to  reduce  the  prUie  to  4  or  5  cents  per  pound. 

The  manufacturers  of  the  Bart  ecmplaln  that  tibe  baneflts  paid 
to  farmers  for  withdrawal  of  lands  from  productloa  are  a  subsidy. 
Wdl.  ttey  may  as  wtil  rsallai  that  tbs  Govsmmsnt  intends  to 
stand  by  tbs  cotton  fanner  m  tbe  effort  to  adjust  produetton  to 
consumption  and  thereby  secure  for  htm  a  reaeonsble  pries  for  bis 
product.  Crttlcs  ccsnidaln  that  tt  cneroeebes  upon  tbe  right  of  a 
farmer  to  eulttvate  his  tends.  WeU,  as  far  as  ootton  is  wmoeiued. 
when  tbe  question  was  submitted  to  tbs  ootton  fenasre  at  tiM 
South  more  tbasi  80  percent  at  tbem  voted  for  tbe  eonttnuanee 
of  oompuleary  oontroL  

Thoee  interested  in  ootton  can  r^  upon  tbe  GotemmsBt  con- 
tinuing to  make  loazM  upon  tbe  next  crop.  Tlds  eea  be  dene  only 
If  oon&ol  gftptln^Mf  Hie  prflbebiTttlee  are  that  tbe  aUctmeat  wiU 
be  zeduoed  to  tbe  earns  figure  as  last  yeer — lOjItOOJSOO.  In  addttiea. 
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there  T9  outet»n<llng  certificate*  far  700.000  bales,  wlileh  eertifl- 
cstes  were  lasued  for  tb<  last  crop  and  are  good  for  the  next  crop, 
While  the  total  allotment  Is  not  definitely  settled,  It  U  settled  thati 
loans  will  be  made  to  a  farmer  only  upon  eotton  wtthln  his  allotj 
meat.  This  Is  essential  to  prevent  farmers  in  some  sections  wherd 
cotton  Is  produced  cheaply  from  making  more  than  their  aUot-| 
ment*  with  the  expectation  of  borrowing  from  the  Ooremment. 

Bnt  owr  critics — Democratic  and  Republican— aay  whaterer  Justl  j 
fleatton  there  is  for  other  actintiea  there  is  no  acuae  for  th^ 
expenditures  f<v  relief.  Well,  in  consldertng  this  eontroTerslal 
matter  we  shoxild  be  fair.  Not  oi>e  dollar  was  approprlatad  by  tM 
United  Olatas  Government  for  rell^  until  the  Otate  of  Boutn 
Carolina,  and  every  other  State,  through  Its  Governor,  certlfled  In 
wrtttaBg  tluitt  «b*  State,  oountles.  municipalities,  and  charttabis 
ovgaalaatloBa  of  the  •tata  were  unable  to  care  for  their  needy  and 
dasCltuta.  llMS.  and  then  only,  was  the  credit  of  the  OovemmenI 
und  to  pravwt  suMrlng  among  human  beings.  I 

But.  thoy  say,  same  peraoDB  who  are  not  in  need  hava  received 
■■ristaacs.  Undoobtedly  this  Is  true  in  every  oemmunlty  of  thi 
xymtsd  Statee.  Mb  chur^  organisation  ever  attempted  to  spenc 
moDsy  for  the  relief  of  the  needy  that  a  certain  percentage  of  th4 
OMaey  did  not  go  to  the  undeservtag.  That  is  Inevttable  in  thi 
imhiiisenisnt  of  raltef  funds  by  the  Federal  Oovemment  becauM 
this  aaoney  must  be  handled  by  human  beings  who  never  hav< 
been  and  never  will  be  perfect.  In  every  ocMnmunlty  there  are  i 
few  ^aoslMe  pwsons  who  will  borrow  money  they  never  expec 
to  repay  aad  will  get  you  to  eaah  a  cheek  wh«i  they  have  no  fttnd  i 
ta  banks.  These  persons  will  deceive  the  relief  admlnlstrat<Mrs 
But  we  cannot  permit  deserving  and  needy  persons  to  starve 
becavse  eeme  plaurtMe  but  undeeervlng  person  deceives  the  relief 
adailnlstraters.  The  State  administrators  are  appointed  upon  th4 
rsoommeadatlon  of  the  Oovemors  of  the  respective  Btates  who 
lo  turn,  appoint  the  county  administrators.  If  mistakes  are  made 
they  are  made  by  our  own  people,  not  the  peo|rie  of  other  States 
We  should  rsailw  too,  that  while  of  the  total  amount  spent  foi 
nllaf  In  Oonnectlcut  U  percent  oames  f^om  that  State,  it) 
eountlee,  aad  dtiea;  In  South  Carolina  09  percent  comes  from 
the  Federal  Oovemment  and  1  percent  from  the  State.  In  ex- 
penditures for  relief  by  States  Coooectieut  stands  at  the  top  of  th4 
Ust  and  South  OsroUna  at  the  botttta. 

I  take  occasion  here  to  make  a  perswial  statement.    Xhartng  th4 
admlaMtratloB  of  relief  la  South  Car<Mlaa.  while  the  offlee  wai 
under  the  control  of  Bfalcolm  Miller  and  Mr.  Baker.  I  have  n< 
recoUeettaa  of  ever  ftllnc  a  totter  of  reeommeadatlon  for  the  em 
pkiyaient  of  asy  employee  at  the  adrnmistratlon  headquarters 
Mo  county  admin istrator  was  ever  appointed  upon  my  recom' 
aseodatlon.     Whan  Miller  Foster  was  appointed  State   admlnla 
trator  upon  the  recommendation  of  Oovsmor  J<:dinstoa,  I  toU 
him  that  I  wonld  make  only  one  rscotnmendauen  to  him  and  tha< 
was  that  he  kept  politics  out  of  ths  F.  B.  B.  A.  and  that  he  kep ; 
the  F.  E.  R.  A.  out  of  polities.    Thereafter  I  refused  to  eommunl' 
eate  with  him  as  to  any  appointments.    A  few  days  ago  I  mad4 
the  same  statement  to  Colonel  Fulp,  the  new  administrator.    I 
would  Uke  to  help  persons  seeking  appointments,  but  this  is  ad 
organization  established  for  the  purpose  of  relieving  human  suffer! 
lag.    It  is  one  oxgaalsatlon  that  should  be  kept  free  of  poUtiol 
aad  the  man  la  charge  of  It  should  have  the  kno^edge  that  his 
power  to  appolBt  or  to  dlsmlas  is  not  to  be  Influenced  by  a  Senal 
tor.  Congiiwsnisii.  or  aay  other  maa  holding  a  poUtlcal  oOce.       I 

When  the  elvUiaa  eooeervatlon  camps  were  first  proposed,  I 
eac  of  thoee  who  doubted  the  wtKlom  of  the  proposal.  They  hav 
been  la  opecatton  for  ahaost  2  years.  I  have  cfaaaged  my  min< 
I  believe  they  have  accomplished  great  good.  Thlak  for  a  momen' 
of  the  yovag  mee  who  durtng  the  last  few  years  gradtiated  f 
school.  Thsf  wars  ladueed  to  remain  In  school  because  of  _ 
— wnos  that  thereby  they  would  be  able  to  achieve  success  la 
life  When  they  graduated  they  walked  the  streets  of  the  dtle - 
but  ware  unable  to  secure  empk>ymcat  of  any  kind.  They  wei 
dlsi^polBted  and  dlsillusioined.  They  were  at  the  crossroads  i 
life.  I  dislike  to  think  what  would  liave  become  of  these  sptead 
yoonc  Aaaerloaas  had  it  not  been  for  the  esUbUshment  of  thesii 
camp^  They  have  received  physical  training:  they  have  reoelvm 
military  training,  and  gradually  tttey  are  finding  employment  li 
private  Industries.  If  the  camps  had  done  nothing  other  tium  u 
save  these  young  men.  they  woiild  have  justified  every,  dolla 
spent  for  their  maintenance. 

It  la  said,  however,  that  whtie  eome  good  has  been  aooom-' 
pUehed  hf  the  adnUnistratioa.  the  public  debt  has  gradually  in^ 
ersasad.  Atteatloa  should  be  called  to  the  fact  that  a  oonslder< 
sbto  portion  of  the  money  which  has  been  appropriated  has  beei 
loaned  and  wlU  be  repaid.  Ths  Chairman  of  the  Beconatractloi 
Finance  Ccnptfatlon  advises  the  Congress  that  ha  la  now  collecv 
Ing  mors  nuaaey  than  he  is  lending.  Be  statee  that  be  will  nol 
lose  ft  percent  of  the  amovmt  which  has  been  loaned  since  Mr 
Roosevelt  became  President  Money  loaned  by  the  Public  Worki 
Artmlnltratloa  wQl  likewise  be  repaid. 

I^«fa  sums  hate  been  lamed  through  the  Federal  T-wnd  Banl 
upon  the  farms  of  the  Nation,  and  through  the  Home  Owners 
Loan  CorporatUm  upon  city  homes.  These  sums  will  be  repaic 
unless  the  hotnes  of  the  cities  and  the  farms  of  the  Nation  be- 
come worthlees.  IT  that  ever  occurs,  there  wUl  be  no  hope  fas 
any  of  us. 

But  It  is  said  that,  so  far  as  South  Carolina  is  concerned,  whits 
we  have  paid  taxes  to  the  Government,  we  have  xwt  received  any- 
thing except  "crunkha  from  the  table."  Well,  let  ua  see.  W< 
have  received  la  loans: 


Through  the  Public  Works  Administration $7, 182,  712 

Farm  Credit  Administration 25.260.930 

Reconstruction  Finance  Corporation 22,260,920 

Total  loans  In  State 54,  704,  652 

I  do  not  have  the  figure  showing  the  amount  loaned  through 
the  Home  Owners'  Loan  Corporation  but  know  It  Is  a  substantial 
amount.  In  addition  to  this  money  which  has  been  loaned  and 
which  must  be  repaid,  we  have  received  In  grants  and  gifts  the 
following  amovints: 

Public  works  grants S2.  305.  880 

CSeneral  projects  on  Fsdoral  property 17.  406,  730 

Civil  Works  AdmUiistratlon 9.127.881 

Belief  Administration 27.401.684 

Department  of  Commerce 366,000 

Department  of  Agrlcult\ire 21.147,888 

Total  gifts  and  grants 77.836,063 

Pretty  good  crumbs! 

Three  years  ago  neither  the  State  of  South  Carolina  nor  any 
county  In  the  State  could  sell  Its  securities.  No  city  In  South 
Carolina  could  sell  Its  seeitfltiee.  The  city  of  Charleston  wss  using 
scrip  to  pay  Its  employees.  Today  the  situation  Is  entirely 
changed.  Taxes,  not  only  for  the  current  year  but  for  past  years, 
have  been  paid.  The  credit  of  the  State,  coimtles,  and  cities  Is 
restored.  This  Is  due  to  the  fact  that  when  loans  have  been  made 
by  the  Federal  land  bank  or  the  Home  Owners'  Loan  Corporation, 
sufficient  money  has  been  loaned  to  make  possible  the  payment  of 
all  taxes  due.  The  Home  Owners'  Loan  Corporation  has  paid 
taxes  amounting  to  $701,388  to  the  State,  county,  and  city  govern- 
ments. I  have  not  the  figures  from  the  Federal  land  bank  and 
the  farm-loan  commissioner,  but  know  that  In  refinancing  the 
farmers  throughout  the  State,  a  large  amount  of  money  has  been 
paid  in  taxes  due  upon  farms. 

Our  crttlcs.  however,  are  not  confined  entirely  to  the  ultracon- 
servatlves  wlio  view  with  alarm  the  activities  of  the  administratioa 
on  the  ground  that  things  are  being  done  that  were  never  dons 
before.  There  is  another  group  of  critics  who  charge  that  the 
administration  Is  dominated  by  Wall  Street.  These  critics  cannot 
be  Ignored.  We  miist  remember  that  there  are  approximately 
5,000,000  people  on  the  relief  rolls.  One  and  one-half  million  are. 
because  of  their  age  or  infirmity,  unemployable:  three  and  one-half 
million  are  capable  of  working.  The  man  who  has  never  been  out 
of  a  Job  cannot  understand  the  mental  attitude  of  these  people. 
Many  of  them  think  that  there  is  something  wrong  in  an  eco- 
nomic system  that  makes  it  impossible  for  them  to  secure  employ- 
ment. There  are  other  millions  who  are  not  out  of  employment, 
but  who  have  lost  the  savings  of  a  lifetime. 

They  are  sore  and  disgruntled.  Men  In  this  mental  condition  are 
easily  misled  by  plausible  talkers,  who  place  personal  ambition 
above  the  public  welfare.  These  critics  charge  that  the  social- 
security  program  of  the  administration  is  entirely  Inadequate.  Of 
course,  nothing  that  was  proposed  would  please  them.  The  Con- 
gress must  consider  the  Interests  of  all  the  people.  A  sane  plan 
will  be  worked  out  that  will  in  any  ordinary  period  of  depression 
save  us  from  having  to  resort  to  the  dole,  which  Is  so  objectionable 
to  otir  people. 

That  la  true  at  old-age  pensions.  Many  States  have  such  laws. 
The  pending  proposal  Is  to  aid  the  States.  It  must  be  done  In  a 
sane  way.  We  must  bear  In  mind  that  the  money  must  come  out 
of  the  pockets  of  the  people.  Consideration  must  be  given  to  those 
who  pay  the  bills,  as  well  as  to  thoee  who  are  the  beneficiaries 
of  such  leglAlstlon.  I  will  not  attempt  to  disctias  at  this  time  the 
proposal  of  the  extremists.  I  have  an  abiding  confidence  In  the 
conunon  sense  of  the  people.  They  may  be  misled  for  a  short 
while,  but  they  realize  that  in  the  history  of  the  Oovemment  no 
President  has  shown  as  much  interest  in  relieving  the  suffering  of 
unfortunate  people;  and  no  man  who  has  ever  occupied  the  White 
Hotise  has  done  more  to  promote  the  cause  of  the  wage  earners  of 
this  Nation  than  has  Franklin  D.  Roosevelt. 

The  wreckage  wrought  during  12  years  of  Republican  misrule 
could  not  be  repaired  In  2  years.  We  have  made  progress,  but  we 
are  still  confronted  with  many  serloixs  proolems.  For  the  first 
year  and  a  half  the  President  had  the  cooperation  not  only  of  his 
own  party  but  of  a  considerable  portion  of  the  Republican  Party. 
If  this  condition  existed  today,  we  would  entertain  greater  hope 
for  the  recovery  jMrogram.  Unfcotimately  we  approach  an  election. 
Because  of  the  attitude  of  some  Democrats  the  Republicans  for  the 
first  time  have  some  hope  of  success.  Their  strategy  is  to  en- 
courage disgnintled  Democrats  to  lead  the  fight  against  the  admin- 
istration. As  a  result  of  these  tactics  the  recovery  program  is  being 
retarded. 

I  do  not  believe  that  everything  done  by  the  Democratic  adroln- 
Istratlon  is  necassarUy  right.  Mistakes  have  been  made  and  wUl  be 
made.  The  President  has  said  that  he  would  be  happy  if  in  biasing 
a  new  trail  to  lead  us  out  of  our  difficulties  he  could  be  right  76 
percent  of  the  time. 

There  Isnt  a  Democrat  la  Congress  who  doeent  kaow  that  If  he 
deeires  publicity,  he  need  only  to  desert  his  party  and  declare  that 
his  conscience  will  not  permit  him  to  vote  with  his  party  aaso- 
clates.  He  will  receive  the  applaiise  of  every  enemy  of  his  party 
and  receive  the  headlines  In  the  newspapers.  I  am  not  that  kind 
of  a  Democrat. 

When  in  the  House,  during  the  administration  of  Woodrow  Wil- 
BQO.  I  supported  that  administratioa.    In  1932  the  people  of  this 
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country  elected  PrankUa  D.  Rooaerelt  u  President.  We  cannot  all 
be  generals.  Every  army  must  have  Its  colonels,  captains,  and 
privates.  An  army  that  spends  Its  time  and  strength  fighting 
among  themselves  can  never  win  a  war.  If  I  do  not  agree  with 
the  proposals  of  the  President,  I  do  not  hesitate  to  tell  him  that  I 
disagree  with  him.  He  has  shown  a  willingness,  not  only  to  dis- 
cuss every  proposal,  but  to  compromise  In  order  to  have  the  Demo- 
cratic Party  present  a  united  front. 

AH  legislation  is  enacted  as  the  result  of  compromises.  When  I 
have  presented  my  views,  If  the  President  and  my  Democratic  as- 
sociates disagree  with  me.  I  am  not  going  to  sulk.  Unless  the 
question  Involves  a  sacrifice  of  a  principle  affecting  the  people  of 
this  State,  I  am  going  to  stand  by  the  President  of  the  United 
States  and  the  leader  of  my  party.  My  hope  Is  that  he  will  con- 
tinue to  dtsercgard  the  advice  of  the  whining  tories  on  the  one 
hand  and  of  the  crackpots  on  the  other  hand,  and  stay  In  the 
middle  of  the  road,  continuing  his  fight  for  the  return  of  pros- 
perity to  the  people  of  this  Nation. 

BKLATINC    SXTPRXXX    COURT    ACTION — KDITORXAI.    FKOX    ST.    LOT7IS 

GLOBI  -DEMOCRAT 

Mr.  CLARK.  Mr,  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Rkcord  an  editorial  from  the  St.  Louis 
Globe-Democrat  entitled  "  Delaying  Supreme  Court  Action." 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rkcord,  as  follows: 

[From  the  St.  Louis  Olobe-Democrat] 

DBLATUfO  SmUCaCB  COUBT  ACTION 

Consideration  of  the  constitutionality  of  the  National  Industrial 
Recovery  Act  by  the  Supreme  Coxirt  has  been  indefinitely  deferred 
by  the  action  of  the  D^Mirtment  of  Justice  In  dismissing  without 
hearing  its  appeal  In  the  Belcher  case.  This  is  the  case  affecting 
the  provisions  of  the  lumber  code  which  it  was  expected  would 
bring  before  the  Court  for  its  decision  the  main  constitutional 
questions  Involved  In  the  application  of  the  act  through  the 
N.  R.  A.  While  the  Department  of  Justice  explains  Its  action  In 
a  statement  to  the  effect  that  the  lumber  code  contains  provisions 
peculiar  to  Itself  that  are  In  process  of  revision.  It  Is  obvious  that 
It  has  withdrawn  the  a;ppeal  becavtse  of  the  fear  of  an  adverse 
ruling. 

The  plain  Inference  Is  that  the  administration  does  not  want 
to  take  the  risks  Incurred  In  a  Supreme  Court  hearing  at  a  time 
when  it  is  endeavoring  to  obtain  legislation  to  extend  the  N.  R.  A. 
In  a  modified  form  for  2  years  more.  And  yet  it  seems  to  us  that 
a  Supreme  Court  decision  on  the  constitutionality  of  the  N.  R.  A. 
Is  urgently  needed  right  now.  It  is  either  unconstitutional  In  Its 
main  features  or  It  Is  not.  If  It  Is  unconstitutional,  then  the 
entire  experiment  must  be  terminated,  and  any  effort  to  extend 
the  act  wo\ild  be  useless.  The  recent  decisions  of  the  lower  courts 
present  conclusions  showing  that  It  Is  fundamentally  In  conflict 
with  the  basic  law  in  Its  control  of  Industrial  operations  and  man- 
agement not  construable  as  functions  of  interstate  commerce,  and 
It  is  difficult  to  see  how  the  Supreme  Court,  when  confronted  with 
these  questions,  could  fall  to  concxrr  In  the  primary  opinions  of 
the  lower  courts.  These  decisions  at  least  throw  a  very  grave 
doubt  upon  the  constitutionality  of  the  N.  R.  A.  system.  Yet  In 
the  face  of  that  doubt  Congress  is  proceeding  with  the  considera- 
tion of  legislation,  such  as  the  Wagner  labor  bUl  and  the  30-hour- 
week  bill,  in  addition  to  the  extension  of  the  N.  I.  R.  A.,  that  If 
the  Supreme  Court  should  decide  In  harmony  with  the  Nellds 
decision  at  Wilmington,  for  example,  would  be  automatically 
Invalidated. 

It  seems  to  us  of  the  utmost  importance  that  these  questions  of 
constitutionality  shoiild  be  definitely  decided  as  soon  as  possible. 
Nothing  can  l9e  gained  by  delay.  Decision  by  the  Supreme  Court 
would  clear  the  air  oi  much  that  works  to  the  suffocation  and 
blindness  of  Industry.  If  the  Court  should  sustain  the  Govern- 
ment's position  the  country  at  any  rate  would  be  assured  that  the 
administration  is  acting  within  constitutional  limitations,  what- 
ever the  view  of  the  wisdom  of  Its  undertakings.  On  the  other 
hand,  adverse  decision  would  show  what  are  the  limitations  «rf 
Federal  legislative  or  executive  action  within  the  field  of  Industry, 
and  Congress  would  be  enabled  to  deal  Intelligently  with  the  prob- 
lems before  it  In  conformity  with  the  Supreme  Court's  rulings. 
What  Is  the  use  of  proceeding  with  experiments  of  such  revolu- 
tionary nature  as  those  In  c^jeration  or  now  prcq;>oeed  when  their 
constitutlcmallty  has  been  made  so  doubtful  by  court  decisions  and 
when  opportimlty  to  obtain  definite  rulings  by  the  Supreme  Court 
are  immediately  at  hand?  It  was  suggested  sometime  ago  that 
the  Department  of  Justice  might  unite  the  N.  R.  A.  cases  that  It  has 
app>ealed  and  endeavor  to  obtain  an  Inunedlate  settlement  at  the 
constitutional  questions  Involved  In  them.  That  program  seems  to 
have  been  set  aside.  If,  Indeed,  it  were  ever  serlo\uly  contemplated, 
and  the  policy  ot  deferring  such  settlement  as  long  as  piosslble 
adopted. 

Meanwhile  Congress  Is  being  urged  to  go  ahead  with  legislation 
that  Is  clearly  unccHistltutlonal  unless  lower  Federal  courts  are 
gravely  at  fault  In  their  reasonings  and  their  citations.  To  what 
end?  If  these  courts  are  correct,  such  legislation  will  be  declared 
Invalid,  and  the  difficulties  of  readjustment  necessitated  by  such 
decisions  will  be  greatly  increased  by  the  operation  of  the  new 
laws  now  prtyosed.  All  of  which  adds  to  the  uncertainties  which 
confront  industry  and  further  confuse  the  economic  sttnation. 
We  have  said  time  and  time  again  that  what  the  country  needs 
above  all  else  is  a  reasonable  measure  of  certainty  as  to  the  futun 
that  will  enable  business  to  plan  ahead,  that  will  permit  and  an- 


courage  capital  InTeatmsnt.  and  that  will  stlmulato  Inttutlve  and 
enterprise.  That,  It  seems.  Is  something  that  Is  persistently  denied 
us,  and  uncertainties  are  inereaalng  rather  than  dlmlnlahlng. 
Some  Supreme  Court  decisions  on  fundamental  questtons  of  tha 
moment  would,  we  believe,  be  a  great  help  to  confldanoe  and 
security. 

TBI  BTntSXN  or  TAXATXOir 

Mr.  BARBOX7R.  Mr.  President,  I  ask  unanimous  otmaent 
to  have  printed  in  full  in  the  Rkcord  an  article  vrbich  ai>- 
peared  in  the  March  15  edition  of  Forbes  Magaiine.  by  Mr. 
J.  W.  Oliver. 

I  have  ascotained  txom  tbe  Joint  CoaualttM  <m  Printing 
that  it  is  within  the  rule  as  far  as  the  apace  It  will  consume 
in  the  Rxcoao  Is  concerned. 

I  am  not  unmindful  that  the  author.  Mr.  J.  W.  Oliver. 
Treasurer  of  the  American  BCanagement  Association.  Is  also 
secretary  of  tbe  Linen  Thread  Co..  of  which  company  I  was 
at  (me  time  the  president,  but  my  request  to  insert  this  artide 
in  the  RicoRD  is  soleJbr  because  of  the  vahie  and  tanportanoe, 
particularly  tn  these  times,  of  the  message  oonveyed  ttwnAxL 

There  being  no  (Ejection,  the  article  was  ordered  to  be 
printed  in  the  Riooro.  as  follows: 

Ms.  UmriD  Statbb  CxxoEBif.  World's  Chaxpiox  TaxraTBt 

(B.  J.  W.  Oliver,  secretary  the  Unan  Thread  Co..  treasurar  Amsar- 

lean  Management  Association) 

When  the  average  Amwlcan  looks  at  the  tax  problam  be  raoalvw 
a  distorted  plctxire  Ilka  the  reflactton  at  a  trick  minor  In  a 
sideahow. 

The  harassed  prc^>erty  owner  examinee  hts  booka  and  eondndea 
rlghtfxiUy  that  hla  taxes  are  exoe«plve.  Tbe  poor  man  oomparea 
his  cost  at  living  with  hla  moome  and  daelarss  be  Is  unabto  to 
pay  anything  toward  governmental  upkeep.  The  rteik  man  daims 
that  he  U  already  taxed  within  an  inch  of  hla  Ufa.  Brlafly.  evory- 
one  beUevee  that  he  is  overburdened  and  this  glvea  rlsa  to  a 
national  theory  at  revenue  raising  which.  miatm&A  op.  aoMrety 
amoxints  to:  "Soak  the  other  fellow." 

In  a  land  bristling  with  poUUcal  expediency,  this  Is  an  invita- 
tion which  cannot  be  Ignored.  Therefore,  taxes  are  augar-eoatad 
to  please  the  voter's  palate.  This  unfortunate  praoUoa  baa  m- 
sulted  In  certain  definite  misconceptions  which  most  be  dlspaUed 
bef (x«  Americans  wUl  realise  that  we  are  aU  adrift  tn  tbe  aamo 
boat;  that  taxes  are  mounting  without  relieving  anybody:  that 
the  eoet  at  dc^ng  business  Is  increasing  daUy;  and  that  tbe  MatUm 
at  preaent  la  taxed  at  a  higher  rate  tbmn  any  otbor  world  poww. 

oow'^  ai  Ajr  oai'aicm 

Th«re  is  only  one  real  question  Involved  In  tba  problam.  and 
that  Is:  "How  much  does  our  Oovemment  ooat  usf"  At  the 
mere  mention  of  this  hobgoblin  most  people  atlck  tbelr  baada  tn 
the  sand,  shrug  their  shoulders  In  sublime  disregard,  and  rndy: 
"Well,  we  don^t  know  exactly,  but.  thank  Heaven,  it  Is  not  as 
high  as  that  of  Great  Britain,  when  you  ronalrter  tba  Inooma 
ratio.'*    No?    Let  us  consider  the  facts. 

The  latest  authentic  figures  available  in  ooonectHm  wttb  BrttMI» 
tax  collections  apply  to  the  flaeal  period  mi-tt.  In  wbleh  the 
national  income  was  C83tt,000.000.    Tba  ratio  ot  all  ooati  la  mt 
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Complete  flgurea  for  later  porioda  are  not  at  band,  bud  the  ladl- 
catlons  are  that  the  cost  of  government  baa  ds— aasd.  wtaviai  tka 
national  Income  baa  increasad.  We  may  safaly  aarame  ttaat  tba 
coat  ot  Brltlah  government  U  leas  than  as  pcroent  at  tba  national 
Income. 


UET'S  LOOK  AT 

Now.  let  us  look  at  the  figurea  for  our  own  country  tn  the 
year.    Tba  national  incoma  for  ieS4  la  esttmatart  at   ,  _ 
•45,000,000,000.    It  la  also  aatlmatad  that  govaramMitel 
tures  for  tba  Hscal  year  wOl  be  aa  foOowa: 

Federal ~ ^.  000. 000, 

State X  000. 000. 

Local - . ..—_————    9t  000. 000, 


Total 

Slnoe  approximately  half  of  tba 
aanta  loans  whleb  will  eventually  be 
to  say  tbat  tbe  actual  eoid  of  our 
nattonal  ineoeaa;  bottf  wamakai 
Federal  Item  aa  08.000.000,000.  wa  stU 

of  •tsjoojooe.ooe.  wtueb  is  oo 
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tlonfttely  more  for  their  f  oTemment  than  w«  do  for  ours  to  exploded 
beyond  peradTenture  erf  doubt.  ^  ^  .     _. 

TtxiB  misconception  Is  due  In  large  part  to  the  fact  that  American 

business  men  maie  no  attempt  to  ascertain  their  total  revenue 
expenses.  Although  corporation  heads  matnt.atTi  a  close  check 
upwi  the  costs  of  labor,  c^Jeratlons.  and  materials,  few  of  them  could 
give  an  accurate  answer  to  the  question:  "  What  Is  the  total  tax  In 
your  cost  of  operaUons?  "  And  It  Is  my  belief  that  If  every  cor- 
poration's annual  report  contained  an  Isolated  item  showing  all 
governmental  charges,  the  public  would  soon  learn  where  Its  money 
goes  and  would  soon  demand  that  some  order  be  brought  out  of 
chaos. 

VTIBBJTVABLM ^BTTT    A    rACT! 

In  my  own  argAnlz*tlon  we  have  computed  our  total  tax  bill  for 
last  year  and  have  found  that  It  comes  to  approximately  12  percent 
of  our  total  gross  sales.  This  figure  sounds  unbelievable  until  It  is 
considered  that  meet  of  our  taxes  are  concealed  In  the  prices  of 
matarlals,  and  ao  forth.  It  Is  only  when  you  grapple  wlfii  the 
hydra  of  taxation  that  its  many  heads — processing  taxes,  excise 
taxes,  sales  taxes,  income  taxes,  license  taxes,  and  what  not — come 
into  view.  ^ 

Before  plunging  furUMr  into  this  morass  of  governmental  costs 
let  us  eonatder  briefly  the  various  impost*  to  which  a  company 
operating  in  New  York  City  is  subject  today.  FUst.  there  is  a  prop- 
erty tax;  then  there  Is  a  gross-receipts  tax;  then  there  Is  a  Federal 
income  tax.  tmp(»t  duties,  processing  and  compensatory  taxes,  and 
special  excise  taxes;  then  there  to  a  State  income  and  franchise  tax; 
then  there  to  a  city  levy  of  15  percent  of  the  Federal  income  tax; 
and  last  but  not  least  there  to  a  2-percent  sales  tax. 

Thto  brings  into  the  spotlight  another  huge  item  In  the  actual 
cc«t  of  our  revenue  scheme,  an  item  which  we  shall  call  the  "  invisi- 
ble tax."  Tlxto  to  the  eost  of  detomtnlng  liability,  of  conplying  with 
thoitoaiiils  of  statutory  requirements,  of  preparing  doctUDents,  and 
so  on.  It  to  merely  the  cost  of  paying  taxes.  And  It  to  thto  item. 
•wtrtimttng  to  10  pttcent  of  all  governmental  expenditures,  which 
to  aheer  economic  waste  and  which  to  olsatructing  the  business  road. 
Manufacturing  oorporaUons  which  operate  on  a  national  scale  are 
Inquired  to  file  literally  hundreds  of  reports  and  to  comply  with 
literally  thooaaiKta  of  overlapping  tax  statutes  throughout  the 
oouQtzy.  In  most  eases  the  tax  Itself  does  not  equal  one-half  the 
eoat  of  preparing  the  return  and  of  meeting  the  requiiemants  of 
the  law. 

For  example,  in  1032  the  State  of  Massachusetts  received  an 
average  of  966  for  each  corporate  report.  The  coat  of  preparing 
the  average  rtpart  was  estimated  at  9200.  a  ratio  of  almost  4  to  1. 
In  ttie  aaias  year  New  Twk  State  received  an  average  of  tlTS  per 
indiHtnal  corporate  report.  There  were  about  904K>0  of  such  re- 
ports and.  of  these.  60.000  paid  only  the  minimum  tax.  of  $20. 
wS  may  wager  that  very  few  cost  merely  $25  to  prepare  and  file. 

As  an  f»»»«p«*  of  the  wildly  «Tir»>int^«i  system  of  revenue  col- 
lecting prevailing  in  thto  country,  consider  the  fact  that  in  1933 
alone  more  than  a  thousand  different  revenue  statutes  were  passed. 
Tbday  there  are  pending  some  1400  or  1.500  different  items  of  tax 
iKlalatlon  in  the  laglslatures  now  In  sesitnn.  Thto  may  give  some 
iii|l^TiTt£  as  to  why  it  costs  so  Infinitely  much  more  to  comply  with 
eomnlex  Stats  and  local  tax  schemes  than  with  the  FedeiaL 

What  to  the  total  eost  of  all  thto  to  the  Nation?  Practically,  it 
to  inestimable.  In  my  own  company  over  half  of  the  accounting 
expenses  (to  say  T>n±tiing  of  the  cost  of  fffofeesional  services)  are 
due  to  tax  ramlflcatlona,  and  the  sum  of  these  indirect  expenses 
may  not  svea  be  guessed  at.  But  we  can  estimate  the  direct  oorts. 
and  thto  total  to  amaring  enough. 
In  1S30  a  high  authority  placed  the  costs  to  taxpayers  of  com- 

eylng  with  Federal  taxation — legal  fees,  accountants'  fees,  travel- 
(  expenses,  etc. — at  $400,000,000.  At  that  time  we  were  oper- 
ating under  the  Revenue  Act  of  1928.  the  simplest  of  all  Federal 
revenue  measures  since  the  war.  We  may  assume  that  in  today's 
tacreased  confusion  the  total  has  risen  to  at  least  $000,000,000. 
Although  8ta$s  and  local  costs  would  probably  run  higher,  let  us 
be  safe  sad  plaes  it  at  $400,000,000.  We  have  now  a  total  of  a 
billion  dollars  a  year  as  the  cost  of  paying  taMS. 

But  we  have  not  yet  considered  governmental  administration. 
Tlw  cost  of  thto  whole  item  may  not  be  quite  as  high,  so  let  us  fix 
It  at  $500,000,000.  That  brings  o\ir  total  up  to  one  and  one-half 
bUUoas  of  dollars.  Thus,  even  a  distinctly  eooaeivative  estimate 
shows  thai  we  are  burdened  with  a  charge  for  preparing  to  pay 
tsons  edal^  to  10  percent  of  the  cost  of  running  the  Government. 

soaaa-coaTiife  costs  mcimxi 
TJtifertunately,  there  has  never  been  an  actual  survey  of  all  taxa- 
tion expenses,  but  the  American  Management  Association  to  now 
»»**^«*'g  such  a  study,  which  will  reveal  to  the  Nation  what  to  taking 


Is  BO  quesCkm  that  polltleal  expediency  to  Um  chief  cause 
e(  this  feveooe  rttnatkm.  The  simple  truth  to  that  there  are  too 
many  taxing  bodies.  In  cam  Imporiant  sense,  we  sre  Uvlng  under 
aa  aiehate  fenn  of  government.  There  to  no  earthly  reason  why 
thto  oouatoy  should  m^mt^m  183.000  individual  poUtlcal  units. 
saospt  that  aost  of  these  divisions  have  their  staff  of  oOdato  who 
are  unwilling  to  rtilnquish  their  sinecures  and  who  are  politically 
to  prevent  common  espse  consolidation. 
ths  si^ar-ooattng  oa  tax  messures  to  SKpuistve. 
he  pwetnt  adminlstraUon  has  said,  la  eOftet:  "  We 
aoi  have  a  sates  tax.  We  must  not  tax  the  poor  man's 
of  me."  8o  tbs  legtolatnrs  have  sdo^tsd  a  pUui  of 
sad  eenpeMatory  taaas  as  weU  as  sstoctlve  ■irtwss 
vMaii  to  tlM  Msst  iiiiiiiBllratsil  srstem  ototelaahle.    Aad  tt  to  im- 


i^k*  taxes  costly.    The  man  you  rule,  the  narrower  you  define, 
1^  more  involved  the  whole  plan  becomes. 

I  The  consumer  must  be  made  to  understand  that  be  bears  th<> 
brunt  of  all  taxation,  anyway.  For  example,  my  company  to  satis- 
fied with  a  pn^t  of  1  cent  on  a  po\md  of  twine.  But  tho 
])roceaslng  tax  on  that  pound  of  twine  to  6  cents.  Obviously, 
I  here  to  no  way  in  which  the  company  can  absorb  that  6  centii 
If  it  to  to  stay  in  business.  Therefore,  the  consiuner  pays  It, 
imd  if  he  prefers  to  be  kept  unaware  of  that  fact,  he  must  expec'i 
io  pay  more  for  a  ball  of  twine  than  he  would  if  the  taxinf; 
loethod  had  a  more  equitable  application.  The  consumer,  be  ho 
ilch  or  poor,  can  well  assume  that  he  to  paying  a  high  tax  on 
iiverythlng,  including  basic  commodities.  Nothing  Illustrates  thi» 
([tilte  so  well  as  the  fact  that  processing  taxes  and  ot?ier  com- 
I  oodity  imposts  yield  about  two  dollars  to  the  Government  for 
irvery  one  yielded  by  income  taxes. 

'  While  over  half  the  populaUon  of  the  United  States  to  under 
me  form  of  sales  tax  today,  there  are,  unquestionably,  a  num- 
r  of  things  wrong  with  such  a  method  of  revenue  collection  lix 
dltlon  to  the  demagogue's  claim  that  it  to  a  tax  on  an  inabilitf 
pay.  In  the  first  place,  the  sales  tax  as  we  have  It  to  con- 
jd  within  local  boundartes.  whereas  business  Itself  to  not  s> 
»nfined.  Moreover,  It  to  very  complex  and  very  difficult  to  col - 
ect.  And  since  the  small  man  knows  full  well  that  hto  business 
»nnot  be  audited,  it  places  a  burden  upon  honesty  and  upon 
;ho8e  comp«uiies  which   must   pay   the  evader's  share. 

The  chief  fault,  however,  to  that  any  tax  based  upon  the  ulti- 
mate sale  is  subject  to  all  sorts  of  rulings,  and  the  further  It  is 
leflned,  the  more  complicated  It  becomes.  For  example,  the  ques- 
tion of  interstate  conunerce  always  causes  trouble.  One  rallroal 
recently  had  to  apply  for  a  ruling  upon  meato  eaten  in  dining  cars 
while  crossing  a  State  line.  At  what  point  in  the  meal  did  the  tax 
ftpply?     Upon  ordering,  after  the  soup,  the  entree,  or  the  dessert? 

TALSM  TCXTH    VEESTTS   GLASS   ETBS 

There  to  also  the  problem  of  resale.  Twine  bought  by  a  depart- 
ment store  for  binding  packages  Is  not  taxable  because  it  is 
boxight  for  resale.  Twine  bought  for  use  by  a  wholesaler  to  tax- 
ikble. 

XTnder  the  present  New  York  City  sales  tax  the  seller  must  pais 
the  tax  on  to  the  buyer;  If  he  absorbs  it.  he  to  liable  to  heavy 
penalties.  Now,  let  us  assume  that  the  seller  to  a  branch  of  an 
astahltohment  selling  goods  at  nationally  advertised  prices  ard 
meeting  competitive  prices,  and  that  a  substantial  number  of  h.8 
customers  live  outside  New  York  City.  Since  these  customci-s 
have  no  credit  rating,  it  to  their  habit  to  sell  produce  or  other 
goods  in  the  city,  then  to  go  to  thU  store  to  buy  the  things  thty 
need  to  carry  on  their  biisiness.  What  to  the  result  of  the  saleti- 
tax  law?  Simply,  that  these  buyers  no  longer  are  going  to  patron- 
ise New  York  City  establishments. 

There  to  the  further  question  of  whether  or  not  a  dentist  wt.o 
makes  false  teeth  to  subject  to  tax.  A  recent  ruling  was  that  lie 
to  a  repair  man  and  that  hto  charge,  beiixg  a  service  fee,  to  not 
taxable.  But  a  manufacturer  of  glass  eyes  sought  a  similar  rul- 
ing, which  was  denied  on  the  ground  that  hto  goods  are  not  tnie 
repairs,  since  you  cannot  see  with  a  glass  eye  but  you  can  chew 
with  false  teeth. 

All  these  complications  would  be  hiunorous  if  they  were  not,  at 
the  same  time,  so  tragic.  The  spectacle  of  American  business  and 
American  courts  enmeshed  in  such  nonsense  to  not  an  edifying  o:ie 
to  the  discerning  taxpayer. 

Clearly  there  to  a  oying  need  for  public  education  in  thto  whcle 
matter.  As  long  as  pec^le  do  not  know  they  are  paying  outrageo  js 
taxes  under  the  present  set-up,  there  will  be  no  change.  But  as 
soon  as  they  learn  that  the  various  measures  adc^ted  under  the 
gutoe  of  social  reforms  are  not  actually  redtotrlbutlng  wealth  bat 
are  merely  multiplying  the  industrial  overhead,  there  will  be  socio 
chance,  at  least,  for  remedying  thto  expensive  situation. 

But  to  there  any  simple,  inexpensive  method  of  ratoing  revenue? 
A  few  figures  provide  us  with  the  answer.  In  1929  there  were 
211.000  '^T.'^-f^riimm  ijq  the  country  which  were  accoxmtabto  for  )9 
percent  of  the  total  manufactured  output.  At  the  same  tlcie 
there  were  1.500,000  retailers.  Therefore,  It  to  obvious  that  tlie 
ideal  business  tax  would  not  be  a  levy  upon  sales  cm:  processing, 
but  woxild  be  a  manufacturers'  excise  tax,  leviable  at  the  source 
of  all  finished  goods,  to  take  the  place  of  the  existing  Federal 
processing  taxes,  selective  Federal  sales  and  nuisance  taxes.  iS 
well  as  all  forms  of  sales  and  business  taxes  imposed  by  State 
and  local  governments.  It  would  not  be  discriminatory  in  any 
way  and  it  would  make  no  fine  dtotinctlons.  It  would  be  col- 
lected by  the  Federal  Government  and  allocated  to  the  varloiis 
States  on  a  basto  involving  population,  indlvidiial  consumptioo. 
and  smfissffd  valuations  of  property. 

It  would  be  one  broad  business  tax.  easily  collectible,  which 
would  reduce  the  costs  of  complying  with  Federal  statutes  by  nt 
least  90  percent,  and  which  would  eliminate  the  costs  of  State  ar.d 
local  compliance  altc^ether.  The  Federal  Government  woxtld  aL>o 
be  the  only  agency  empowered  to  levy  taxes  upon  motor  fuel, 
tobaooo,  and  liquor,  and  would  be  the  only  collecting  agency  for  til 
taxes,  sxceptlnc  those  levisd  upon  property. 

Xvea  then  the  taxpayer  would  not  be  freed  from  unnecessary 
coats  until  the  expense  of  maintaining  the  Nation's  183.000  pollti- 
ad  units  was  reduced  by  the  consolidation  of  local  dlvisiota. 
However,  we  shotdd  be  oa  our  way  toward  some  ■emhlance  of  a 
ooordinated  revenue  system. 

TbAt  oar  preeent  course  ot  confusion  and  complication  to  a  sure 

way  to  bsnkruptey  and  ruin  to  inescapable.    If  we  continue  along 

I  the  Maea  jefh.  our  ■overoaiSBital  expenses  are  eertatn  to  rise  and 
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this  promises  nothing  bat  danger.  It  can  mean  one  of  only  two 
things:  Pirst,  that  the  Federal  Government  will  start  the  printing 
press  and  State  and  local  governments  will  be  forced  to  repudiate; 
or.  second,  that  we  will  attempt  to  carry  an  even  more  staggering 
bxirden  of  taxation  which  might  reach  or  exceed  50  percent  of  the 
national  Income.  One  needs  only  to  look  at  Europe  to  realize  what 
either  outcome  will  do  to  our  standards  of  living. 

ARMY  DAT — ARTICLE  FROM  NATIONAL  BTTLLETDT 

Mr.  SHEPPARD.  Mr.  President,  I  present  for  publication 
in  the  Record  an  excerpt  from  the  Military  Order  of  the 
World  War  National  Bulletin  for  February  1935  giving 
the  history  of  Army  Day,  together  with  letters  from  Presi- 
dent Roosevelt,  Secretary  of  War  Dern,  and  Chief  of  Staff 
Gen.  Douglas  MacArthur  in  reference  to  Army  Day. 

There  being  no  objection,  the  matter  referred  to  was 
ordered  to  be  printed  in  the  Record,  as  follows: 

(From  the  Military  Order  of  the  World  War  National  Bulletixk. 

February  1935] 
AsMT  DAT — Apul  6,  1935 

HXSTOBICAL 

April  6.  1936.  marks  the  eighth  annual  celebration  of  Army  Day. 
which  commemorates  America's  entrance  into  the  Great  War  18 
years  ago.  The  day  was  established  with  a  very  modest  beginning 
by  the  Military  Order  of  the  World  War  in  1928,  and  has  ever  since 
been  sponsored  by  our  order. 

At  a  meeting  of  our  general  staff,  held  in  New  York  City  in  Jan- 
uary 1928  the  Army  Day  Idea  was  launched.  At  that  meeting  "  the 
conunander  in  chief  was  directed  to  caU  upon  all  chapters  to 
organize  patriotic  celebrations  on  May  1.  to  bring  to  the  attention 
of  the  public  our  Army — what  It  stands  for  and  what  it  needs,  all 
to  aid  In  the  great  problem  of  national  defense."  He  was  further 
"  authorized  to  obtain  endorsements  from  other  veteran  and  patri- 
otic organizations,  as  well  as  from  State  and  city  officials."  The 
date  of  May  1  was  selected  at  that  time  to  offset  the  then  prevail- 
ing communistic  activities  and  youth-movement  parades  that  had 
been  scheduled  throughout  the  United  States  for  May  Day.  Modest 
celebrations  were  held  by  various  chapters  throughout  the  country. 

raST  ENOOaSElIKNT 

It  is  believed  that  the  first  endorsement  that  was  received  at 
our  national  headquarters  came  from  the  Reserve  Officers'  Associa- 
tion in  March  1928.  The  first  official  proclamation  that  we  have 
record  of  was  Issxied  by  the  mayor  of  Philadelphia.  He  was  fol- 
lowed closely  by  the  mayor  of  New  York.  The  Military  Order  of 
Foreign  Wars.  American  Legion.  Veterans  of  Foreign  Wars,  and 
others  quickly  foUowed  with  their  endorsements. 

One  of  the  most  Interesting  ceremonies,  held  on  the  first  Army 
Day  in  1928.  was  under  the  avisplces  of  the  District  of  Ck>lumbla 
Chapter,  of  which  Admiral  T.  J.  Cowie  was  the  conunander.  Tlie 
ceremonies  were  held  before  the  Tomb  of  the  Unknown  Soldier  in 
Arlington  National  Cemetery. 

The  photograph  appearing  in  the  Military  Order  of  the  World 
War  National  B\illetln.  published  shortly  after  this  ceremony  in 
1928  depicts  this  historical  beginning  with  Past  Commander  In 
Chief  Admiral  T.  J.  Cowie  delivering  the  principal  address  to  a 
distinguished  group,  in  the  front  row  of  which  stood  Gen.  Charles 
P.  Summerall.  the  Chief  of  Staff.  United  States  Army;  Admiral 
Charles  F.  Hughes,  the  Chief  ot  Naval  Operations;  and  MaJ.  Gen. 
John  A.  Lejeune.  Commandant  United  States  Marine  Corps. 

APBIL  S  SBLBCTCD 

During  1928  it  became  evident  that  It  would  be  advisable  to  hold 
Army  Day  celebrations  on  some  day  other  than  the  1st  of  May. 
The  concensus  of  opinion  seemed  to  favor  April  6.  the  anniversary 
of  America's  entrance  into  the  World  War  as  the  most  appropriate 
day. 

Accordingly,  at  the  1928  national  convention  of  the  Military 
Order  of  the  World  War,  a  resolution  was  adopted  naming  April 
6  as  Army  Day.  By  virtue  of  such  action,  our  then  commander 
In  chief.  Col.  Thatcher  T.  P.  Luquer.  made  public  proclama- 
tion announcing  the  establishment  of  Army  Day  and  its  sponaor- 
ship  by  the  Military  Order  of  the  World  War. 

Since  that  modest  beginning.  Presidents  of  the  United  States, 
Governors  of  States,  mayors  of  cities  and  towns,  cabinet  officers, 
military  authorities,  public  officials,  and  patriotic,  veteran,  and 
civic  groups  have  annually  added  their  official  proclamations  and 
endorsements. 

THIS   TXAR 

The  celebrations  this  jrear  throvighout  the  covmtry  and  Insular 
possessions  are  expected  to  surpass  aU  previous  occasions. 

The  WBTrx  House, 
Washington,  March  16,  1935. 

Lt.  Col.  GEoacn  E.  Ltams, 

Commander  in  Chief,  Military  Order  of  the  World  War, 

Washington,  D.  C. 
Mr  DsAB  CoLONKL  I  jams:  The  general  observance  of  Army  Day 
on  April  6  should  bring  back  to  our  mind  the  efforts  and  sacrifices 
of  our  soldiers  which  have  been  so  decisive  in  the  creation,  preser- 
vation, and  development  of  this  great  Nation.  It  should  be  an 
occasion  for  the  Army  to  rededlcate  Itself  to  its  glorious  heritage 
of  service  to  our  country,  both  in  times  of  peace  and  in  times 
of  war. 

Very  sincerely  yours, 

VtAxacLai  D.  Roosbvslt. 


Was 


WatMngUn^ 

Commemorating,  as  it  does,  our  entry  Into  the  WorM  War,  Anny 
Day  serves  to  keep  fresh  in  the  public  mind  the  value  of  pre- 
paredness for  nati(»ial  defense.  To  the  MlUtary  Order  ot  the 
World  War,  whose  leadership  U  langely  responsible  for  this  annual 
observance.  I  extend  hearty  greetings  and  assurance  of  apprecia- 
tion of  its  patriotic  endeavora. 

Gbo.  H.  Dbbm. 

Secrttmry  of  Wmr. 

Was  DiPAsnacMT. 
OmcB  or  THS  Chbt  or  Statv, 

Wa^ington.  D.  O. 
MaJ.  BvwxH  8.  BKmci.Rsnc.  Jr.. 

Adjutant  General.  Military  Order  of  the  World  War, 

WmehingU)^  D.  O. 
Mt  Dxas  Majob  BxTTSLRsnc:  Army  Day  brings  to  me  once  again 
the  opportunity  of  testifying  to  the  high  regard  that  the  Army 
holds  for  the  Military  Order  of  the  World  War. 

The  members  of  your  organisation  displayed,  in  the  greatest  war 
of  history,  qualities  of  leadership  that  brought  them  Into  posltHma 
of  reqwnslbllity  and  distinction.  During  succeeding  years  they 
have  continued  to  exhibit  an  unflagging  interest  In  our  country's 
welfare,  which  has  earned  for  the  order  an  enviable  reputatloa 
and  made  of  it  a  distinct  national  asset. 

It  is  a  prlvUege  to  extend,  throxigh  the  national  bulletin  of 
the  order,  Army  Day  greetings  and  best  wishes  to  each  of  your 
members. 

Sincerely. 

DdTOLAS  MacAbthtjr, 
General,  Chief  of  Stag. 

NEW  RECORD  VOR  PBACE-TDO  SPXHDINCI — ARTICLB  nOU  tnriTKD 

STATES  NEWS 


Mr.  DICKD^fSON.  Mr.  President,  I  ask  unanimous  con- 
sent that  an  article  from  the  United  States  News  of  April  1. 
1935.  entitled  "  New  Record  for  Peace-Time  Spending  ".  to- 
gether with  ttie  detailed  spending  record  of  the  Federal  Cknr- 
emment  from  1789  to  1936  be  inserted  in  the  Appendix  of 
the  Record. 

There  being  no  obJecti(m.  the  article  and  table  were 
ordered  printtid  in  the  Record,  as  follows: 

[From  the  United  States  News.  Apr.  1.  1985] 
Nkw  Rkoa^p  rot  PxACB-Tncs  Spbnoxmo — ^Tr>  S-Yr*r  Brnxur  or  tkb 

New  Dbai.  is  Equal  to  Tbat  or  aix  ADMansTRATiom  Proic 

OCOBGB  WAStaHCTOM  TO  WOC»BOW  WlLSOH 

Congress  U  giving  the  President  #4,880,000.000  in  one  l\unp  sum 
to  spend  on  Jo^oe. 

No  such  vast  grant  Is  recorded  in  the  previous  peace-time  history 
of  the  Nation.    Added  to  other  appropriations,  and  plans  for  appro- 
priations, this  action  calls  attention  to  the  following  fact: 
TWENTT-roum  anxiow  m  if4  txabs 

man  the  first  term  of  George  Washington  to  the  first  i«rm  of 
Woodrow  WUscin— 134  years— the  United  Stetes  Government  qxmt 
824,521,845,000. 

prom  the  Drat  Budget  o<  President  Roosevelt  to  bis  latest 
Budget— covering  3  years— the  United  States  Government  outlines 
-pending  of  $a>l,a06.5S3.000. 

That  raises  the  question:  Just  how  much  is  •94X)004)00,000f 

It  Is  $13  eacli  for  every  man.  woman,  and  child  on  the  face  of  tba 
earth.  It  represents  nearly  $1,000  for  each  family  In  the  United 
States. 

It  was  enovigh  to  finance  the  National  Government  through 
81  Presidential  terms  of  4  years  each.  

During  that  time  were  fought  four  wars.  Ttia  Nation  grew 
from  13  qMtfsisly  peculated  Atlantic  Seaboard  BCates  to  a  vast 
expanse  of  48  lalghly  developed,  fmmerwely  rU^  States,  compriatng 
the  wealthiest  area  In  all  the  world.  _^^  ^_ 

Pour  years  at  the  War  between  the  States  wcni  fought  by 
President  Lincoln  with  leas  than  three  and  ooe-balf  bllUona  of 
dollars. 

The  War  of  1.813.  the  War  with  Mexico,  and  the  War  with  Spain 
could  have  been  thrown  in  for  good  measure  and  stUl  the  expcaadi- 
txue  would  have  been  leas  than  the  $«,8M.00O;0M  being  appro- 
priated by  Conpess  for  1  year  of  preasnt-day  unamployment  relief. 

THE  COST  m  CAFITA 

Only  during  the  World  War  was  there  a  comparalda  rate  of  qMnd- 
Ing.    Then,  in  3  years,  the  United  States  poured  out  9S»M0jaoO. 

But  during  the  first  134  yean  of  the  Natloa'a  wdstanoe  tiM 
average  annual  cost  of  the  central  Government  was  Just  $196.- 
085.000.  or  about  $6^  for  each  person. 

During  the  next  30  years,  from  1914  to  198S.  inrtudtng  the 
World  War  years,  this  average  annual  cost  roae  to  $4,787,160,000, 
or  $43J6  per  capiU. 

Now.  througli  the  fiscal  years  1984.  1936,  and  1986.  tbm  avsn«» 
annual  cost  of  the  Federal  Government  has  risen  to  $8.06g.- 
800.000.  or  $64.66  for  each  person  In  the  country. 


sPMnmta  $is,eee  a 

Brofcm    dowa   Into   more   understandable  terms,   as  done   by 

Senator  Bvao   (Democrat),  of  Vhrglnla.  these  figures  tfaow  that 

the  Federal  Government  Is  ^pending  nearly  9l9fiOO  tifmj  minute 

of  the  day  and  night.    Of  that  $18,000.  be  saHinsfies  tbat  about 
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t7.000  is  b«tng  Mlded  to  the  public  debt  to  be  paid  by  futvire 
generations. 

In  Umm  flgxizes.  offlclals  see  the  story  of  tbe  shift  in  Im- 
portance of  the  Federal  Oovemment  from  a  mere  central  agent 
for  the  sovereign  States  to  a  oentrallaed  government  dominating 
economic  as  well  as  political  affairs  of  the  ooimtry. 

T7NCLS    SAM'S    SPCNDINO    SECOBO:     1789    TO     t93S 

From  the  time  Oeorge  Washington  took  his  first  oath  of  office 
on  Wall  Street  untU  the  last  dollar  of  President  Taft's  last  budget 
was  spent  on  Jxine  30.  1913.  the  total  cost  of  ninnlng  Uncle  Sam's 
Government  was  $34^1346.000. 

Compared  with  thU  Qg\U'e  for  124  years  are  the  estimated  ex- 
penses of  the  flrct  S  years  of  President  Roosevelt's  administration, 
•34.aO0.533.OOO.  Figures  vised  were  obtained  from  the  latest  an- 
nual report  of  the  Secretary  of  the  Treasury. 

totoi  unnual  expenditure*  from  1799  to  June 
JO.   l»li 

ToUl 
expenditure* 

f4.  369.  000 

6.  080.  000 

4. 482.  000 

«.  991.  000 

. :.„..      7.  540.  000 

5.  737.  000 

' 6. 1S4,  000 

7, 877. 000 

9.  686. 000 

10.  786.  000 

9, 395.  000 

7,  862.  000 

7. 853, 000 

8,  719.  000 

10,  506.  000 

- __      9.  804.  000 

8.  854.  OOO 

9,  932.  000 

10,  381.  000 

8.  157.000 

-■ 8,  058.  000 

— 80.  381.  000 

31,683.000 

-.1 84.  731.  000 

... —     83, 708.  000 

30,  587,  000 

31.  844.  000 

19.  825.  000 

21.  464.  000 
18.261.000 
15.811,000 

15.  000. 000 

14.  707.  000 
30.337,000 
15. 857,  000 
17, 636.  000 

16.  139.  000 

16.  395,  000 

15,  303. 000 
15, 143, 000 
15, 248,  000 
17. 389.  000 
33, 018, 000 
18.  628. 000 

17,  873. 000 
30,  868. 000 
37,  343.  000 
33.865.000 
36.899.000 
24. 318.  000 
26,  566,  000 
35,306.000 
11,858.000 
22.338.000 
23.937.000 
37,787.000 
57. 381. 000 
46. 377. 000 
45. 062,  000 
39.  543,  000 
47,  700, 000 
44.195.000 
48. 184.  000 
58.048.000 
68. 748. 000 
68.571.000 
87.796.000 
74. 185. 000 
69. 071, 000 
83.131.000 
66.  547. 000 

474.762.000 
714. 741. 000 
865. 333. 000 


1788  to  1781 

1792 

1768 

n»4 

1785 

1798 

1797 

1798 

1799 

1800 

1801 

1803 

1606 

1804 

1805 

1806 

1807 

1808 

1809 

1810 -- 

1811 — 

1812 

1813 

1814 

1815 

1816 

1817 

1818 


*Froai  1786  to  IMS  the  ftscal  year  ended  Dec.  81;  from  1844  to 
date  on  Juna  80.  Flgurea  for  1843  an  for  a  half  year.  Jan.  1  to 
June  SO. 


ItABLS  I. — Federal  total  annual  expenditure*  from  1789  to  Jumi 

30,  i»iJ— Continued. 

Total 
expenditure* 

$1,  297.  555.  Oai 

520.  809.  00«) 

367.  643.  00(1 

377. 340.  GOD 

322.  865,  DC) 

, 309, 654,  000 

292,  177,00<) 

277,  518,  00<) 

290.  345,  00') 

302.  634.  00') 

274,  633.  00«) 

265,101.00) 

241.334,00) 

236,964,00) 

266.  948.  00) 

267,  643.  00) 

260.713,003 

257,981.003 

265.  408.  003 

244,126.000 

260. 827,  000 

242,  483,  000 

267.  932.  000 

267.  925.  000 

299. 289.  000 

318. 041.0C0 

365, 774,0C0 

345.  023.  Of  0 

383.  478.  OC'O 

367.  525.  0(0 

356.195,0(10 

352.  179,  0(0 

365, 774.  000 

443. 369.  000 

605. 072.  OOO 

520.861,000 

524.617.000 

_ 485.234.000 

517.006.000 

683,660,  OiO 

567, 279.  000 

570.  202.  000 

579.129.000 

659.196.000 

693,  744,  a)0 

693,617,000 

691,202,0')D 

689.  881.0)0 

— 724.512,0)0 


1B65 

1866 

1867 

1  B69iiiizimiiiiz"z~miiiziiiriii 

1 B7iIZZZZZZZZZZZZZZZZZZZZZZZZZZZIZZZZI 
iB73lZZZZZZZZZZZZZZZZZZZZZZZZZZrZZZZZI 

ii75zzzzzzzzzzzzzzzzzzrzzzzrzzzzizzzzz 

1J76 

1J77 

1878 

1979 

1J80 

1881 

1882 

1883 

1884 

U87 

1W8 

1J89 

1 890 

1802.ZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZI 
1 894ZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZI 

1895 

1896- 

1 B97 

1898 - _ 

1899 

IJOO 

1W)1 

1902 

1903 

1904 

1905 

1906 

1907 

1908 

1909 

1910 

1911 

1913 

1913 


Total 34.  521.  846.  030 

Tablx  n. — E*timated  Federal  expenditure*,  1934  to  1936 

1JW4     (actual) $7,105,050.0)0 

1936    (estimated) 8.581.069,030 

1 936    (estimated) 8.  530, 414,  030 


Total 24,  206.  533.  030 

REGtTLATIOlf  OF  TRAFTIC  IN  FOOD,  DRITCS.  AND  COSMETICS 

Mr.  ROBINSON  obtained  the  floor. 

Mr.  CX>PELAND.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkansjis 
Speld  to  the  Senator  from  New  York? 

Mr.  ROBINSON.    I  yield. 

Mr.  COPELAND.  I  move  that  the  Senate  proceed  to  tt.e 
cbnsideratlon  of  the  bin  (S.  5)  to  prevent  the  manufacturj. 
shipment,  and  sale  of  adulterated,  or  D:iisbranded  foods, 
drink,  drugs,  and  cosmetics,  and  to  regulate  traffic  thereir.; 
t )  prevent  the  false  advertisement  of  food,  drink,  drugs,  anci 
cpanetics.  and  for  other  purposes. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

llie  VICE  PRESIDENT.  Does  the  Senator  from  Arkac- 
s^  yield  to  the  Senator  from  Missouri? 

Mr.  ROBINSON. .  I  yield. 

Mr.  CLARE.  Did  the  Senator  from  Arkansas  yield  to  the 
Slenator  from  New  York  for  the  purpose  of  making  the 
ciotion? 

Mr.  ROBINSON.    Yes;  I  yielded  to  the  Senator  for  that 
durpose,  but  I  will  now  suggest  the  absence  of  a  quorum. 
I  The  VICE  PRESIDENT.    The  Clerk  will  caU  the  roU, 
I  Th«  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Ashurst 
Austin 
B  kchman 
BUikhead 


Barbour 

Barkley 

BUbo 

Black 

Bone 


Borah 

Brown 

Bulkier 

Bulow 

Burke 


Byrd 
Byrnes 
Capper 
Clark 

Connally 


FBAmcLzir  D.  RoossvsLT.      I  of  the  day  and  night.    Of  that  818.000,  am 


1935 

CooUdge 

Copeland 

Oostlgan 

Cousens 

Cutting 

Dickinson 

Dleterlch 

Donahey 

Duffy 

Fletcher 

Prasler 

George 

Oerry 

Glass 

Gore 

Guffey 
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Sale 

Harrison 

Hastings 

Hatch 

Harden 

King 

Lewis 

Logan 

Lonergan 

Long 

McAdoo 

IfcCarran 

McOUl 

McKellar 

McMary 

llaloney 


Uetcalf 

Mlnton 

Moore 

Murphy 

Mxuray 

Neely 

Norbeck 

Norrts 

Nye 

CMahoney 

Plttman 

Pope 

Badcllffe 

Reynolds 

Robinson 

RuBsell 


SchweUenbach 

Sheppard 

Shlpstead 

Stelwer 

Thomas,  Okla. 

Thomas.  Utah 

TrammeU 

Truman 

Trdlngs 

Vandenberg 

VanNurs 

Wagner 

Walsh 

Wheeler 

White 


Mr.  McNARY.  I  wish  to  announce  that  the  Senator  from 
California  [Mr.  Johnson]  is  absent  on  account  of  illness, 

Mr.  DUPPY.  I  have  been  requested  to  announce  that  my 
coUeague  the  senior  Senator  from  Wisconsin  [Mr.  La  Fol- 
LKTTs]  is  absent  today,  due  to  Illness.  I  ask  that  this  an- 
nouncement may  stand  for  the  day. 

Mr.  LEWIS.  I  announce  that  the  Senator  from  Arkansas 
[Mrs.  Caeawat]  and  the  Senator  from  Louisiana  [Mr.  Ovn- 
TON]  are  absent  because  of  Illness,  and  that  the  Senator 
from  North  Carolina  [Mr.  Bailxt]  and  the  Senator  from 
South  Carolina  [Mr.  Smith  1  are  necessarily  detained  from 
the  Senate. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Penn- 
sylvania [Mr.  Davis]  is  absent  on  account  of  illness;  that 
the  Senator  from  Minnesota  [Mr.  Schall]  is  absent  on  ac- 
coimt  of  a  death  in  his  family;  that  the  Senator  from 
Wyoming  [Mr.  Carxt]  is  absent  on  of&cial  business;  and 
that  the  Senator  from  Delaware  [Mr.  Townsmto],  the 
Senator  from  New  Ham]^tre  iUr.  KetesI.  and  the  Senator 
from  Vermont  [Mr.  Gibson]  are  necessarily  absent.  I  will 
let  this  announcement  stand  for  the  day. 

•nie  VICE  PRESIDENT.  Eighty-three  Senators  have 
answo^  to  their  names.    A  quorum  is  present. 

The  question  is  on  agreeing  to  the  motion  of  the  Senator 
from  New  York  [Mr.  Copeland]  to  proceed  with  the  con- 
sideration of  Senate  bill  5. 

Mr.  CLARK.  Mr.  President,  I  desire  to  address  myself 
to  that  motion,  but,  pending  that,  will  the  Senator  from 
New  York  yield  to  me  for  the  purpose  of  presenting  a  unani- 
mous-consent request? 

Mr.  COPELAND.    I  yield. 

SirPREMB  COUtT  TEST  OF  CONSTITUTIONALITT  OF  N.  X.  K.  A. 

Mr.  CLARK.  I  send  to  the  desk  a  resolution  and  ask  that 
it  be  read,  and  I  also  ask  unanimous  consent  for  its  present 
consideration.  I  offer  this  resolution  on  behalf  of  the  Sen- 
ator from  Delaware  [Mr.  Hastinos]  and  myself. 

The  VICE  PRESIDENT.  The  Senator  from  Missouri,  for 
himself  and  the  Senator  from  Delaware  [Mr.  Hastings],  sub- 
mit a  resolution,  which  will  be  read. 

The  Chief  Clerk  read  the  resolution  (8.  Res.  113),  as 
follows: 

Whereas  there  Is  pending  In  the  Supreme  Court  of  the  United 
States,  October  term,  1934.  no.  628,  entitled  "United  State*  of 
America,  appeUant.  v.  WiUiam  Elhert  Belcher,  alia*  W.  E.  Belcher, 
being  an  appeal  from  the  United  SUtea  District  Court  for  the 
Northern  District  of  Alabama  ";   and 

Whereas  the  foUowlng  information  appears  from  an  examina- 
tion of  the  papors  in  said  case,  to  wit : 

Belcher  was  Indicated  for  violation  of  the  National  Indoistrlal 
Recovery  Act.  the  Indictment  being  filed  on  August  24.  1934.  In 
the  said  Indictment  he  was  charged  with  the  violation  of  the  said 
act  and  the  vlcdatlon  of  the  terms  and  provisions  of  the  Code  of 
Fair  Competition  tot  the  Lumber  and  Timber  Products  Industries. 

Amnpg  other  things.  Belcher  was  charged  with  violating  the 
code  In  transactions  affecting  Interstate  and  foreign  commerce  by 
permitting  certain  persons  employed  by  him  to  work  more  hours 
than  the  code  prescribed  and  for  less  wages  than  the  code  pre- 
scribed. Belcher  U  alleged  to  have  been  engaged  in  Interstate 
commerce  In  that  he  was  shipping  lumber  out  of  Alabama  aiul 
Into  other  States. 

On  October  13.  1994,  a  demurrer  was  filed  on  behalf  of  Beleher. 
The  substance  of  said  demurrer  Is  hereinafter  set  icrth  in  the 
Solicitor  General's  assignments  of  error. 

On  October  31,  1934.  the  demurrer  was  sustained,  and  the  In- 
dictment dismissed. 

On  November  38.  1934.  the  district  attorney  tar  the  northern 
district  of  Alabama  fUed  his  assignment  of  errors,  and  on  Novem- 
ber 28.  1934,  served  notice  of  appeal. 

On  January  4,  1935,  the  Scdlcltor  General  and  the  United  States 
attorney  for  the  northern  district  of  Alabama  fUed  a  statement, 


showing  the  baiils  at  Vb»  jurisdiction  of  the  Saprsaa  OofUrt  to 
entertain  the  a^ipeal. 

On  January  9,  1935,  the  Solicitor  Ooieral.  pursuant  to  ml*  18  at 
the  Supreme  Ooart,  stated  that  he  Intended  to  rely  on  all  of  tbm 
points  set  out  In  the  assignment  of  errors,  "nmm  polnta,  iM  stat— , 
may  be  sununarlaed  and  grouped  as  toUows: 

"  1.  Tlxe  district  ootirt  erred  In  holding  that  the  National  la- 
dustrtal  Recovery  Act  Is  invalid  and  unconstitutional — 

"(a)  Because  It  Ui  not  within  the  powers  eoaferred  upon  Ooa- 
gress  to  regulats  Interstate  and  foreign  oonunoos; 

"(b)  Because  It  delegates  leglslaUve  power  in  vlolatton  of  Mo- 
tion 1  of  article  I  of  the  Constitution; 

"(c)  Becatise  It  encroaches  upon  powers  reasrved  to  tbm  Stataa. 
In  violation  of  the  tenth  amendmoit; 

"(d)  Because  the  provisions  of  the  act  autborlalng  ttaa  Prssldent 
to  regulate  minimum  wages  paid  to  and  maTim\im  houia  wortcad 
by  persons  ein)3loyed  In  the  production  of  lumbar  are  invalid 
under  the  fifth  amendment: 

"(e)  Because  section  8  (f)  of  the  act  la  invalid  under  tba  atzth 
and  ^ghth  smtHdn)^^**: 

"(f)  Because  It  delegates  Judicial  power  to  the  President,  con- 
trary to  the  Constitution: 

"(g)  Because  the  act.  as  iqyplled  to  the  deCeadaat  toular  the 
facts  charged  lit  each  count  of  the  indletaient.  Is  iM>t  within  Um 
powers  conferred  upon  Congress  to  regulate  Interstate  and  fontgn 
ffoni  *^*'^^*^* 

"3.  The  district  court  erred  in  holding  that  the  Oode  of  Flair 
Competition  for  the  Lxmiber  and  Timber  Products  Industry  la 
Invalid  and  unconstitutional — 

"(a)  Because  the  code  provisions  which  the  defendant  la  chargad 
with  having  violated  are  not  within  the  powers  conferred  xipon 
Congress  to  regulate  Interstate  and  foreign  ccmunerea. 

"(b)  BecatSM:  the  oode  contains  an  Invalid  delegatlcn  et  legisla- 
tive power,  in  vtolatton  of  section  1  of  article  I  at  tbm  Constltutkm. 

"(c)  Because  the  code  provisions  which  the  defendant  Is  cbargeA 
with  having  violated  encroach  upon  powers  reserved  to  the  Stales, 
in  violation  of  the  tenth  amendment. 

"(d)  Becauaii  tbm  code  provisions  which  the  dafenrtant  la  charged 
with  having  violated  are  In  conflict  with  the  fifth  amendment. 

"(e)  Becausf!  the  oode.  aa  applied  to  the  defandant  under  tb* 
facts  charged  In  each  count  of  the  Indictment,  is  not  within  Ilia 
powers  conf err»d  upon  Coogresa  to  regulate  Intarstota  and  foralga 
commerce. 


"(f)  Becauati  the  code,  aa  appUed  to  the  dsfendaat  under  tha 
facts  charged  In  each  count  of  the  indlctmest,  deprtvea  tbm  am- 
fendant  at  his  property  without  due  prooeas  at  law.  in  violation 
of  the  fifth  ataendment. 

"  3.  The  district  court  erred  in  holding  that  tha  Indlctmant,  and 
each  count  thereof,  doea  not  charge  an  offense  under  tba  laws  of 
the  United  States. 

**  The  an>ti]aat  deems  the  entire  record,  aa  filed  In  tba  abova- 
entltled  cause,  neceesary  for  the  eonslderaUon  of  the  above  pt^nta." 

The  time  fixed  for  the  argument  of  the  said  ease  In  the  Bxqpnmm 
Court  Is  Monday,  the  8th  day  of  AfM  19S5:  and  

Whereas  it  liaa  been  annmmced  through  the  public  preas  dtvlnff 
the  past  few  days  that  the  Oovemment  will  zuM  proaaeuU  the  aald 
appeal,  but  will  adc  that  the  case  be  dlsmlseeil:  and 

Whereas  th»  queatloos  involved  In  said  case  are  the  oonstttu- 
tloruOlty  of  t^  National  Industrial  Baeovery  Act  and  the  codea 
made  In  accordance  with  the  provlalons  of  said  act;  and 

Whereas  tbfi  Coogreas  baa  been  urged  by  tba  Prealdant  to  «xt«ad 
the  said  act  tx  aitotber  period  of  3  years:  and 

Whereaa  tbo  Finance  Committee  of  the  Senate  la  now  oonducttag 
hearings  for  the  purpose  of  aaoertaining  whether  tba  aald  act 
should  be  estimctod  and.  If  ao.  what  changes  sboold  be  made  In  It; 
and 

Whereas  a  <lecislon  by  the  Supreme  Court  on  tba  quastlona  In- 
volved in  the  case  above  lef erred  to  would  be  of  great  asalstanna 
to  the  Senate  In  determining  what  cbangea  are  neoanary.  cr 
wbetbtf  a  conatltutloDal  act  could  be  pasMrt  to  aeoompUab  tba 
purpoeea  dealred:  Now.  therefore,  be  It 

Jtesolved,  That  the  Attorney  Oeneral  of  the  United  SUtaa  bt. 
and  he  Is  hereby,  respectfully  requested  and  miged  to  proaacoto 
the  said  appeiil  and  to  oppoae  any  delay  In  the  aigwnent.  with  tba 
hope  that  the  Supreme  Court  win  render  a  deofalon  m  tlUM  to  ba 
ta  service  to  the  Senate  in  its  oonsldaatlon  of  tba  extenston  of 
the  National  Industrial  Recovery  Act. 

The  VICE  RESIDENT.  Is  there  objection  to  the  r»- 
quest  of  the  Senator  from  Missouri? 

Mr.  ROBINSON.  Mr.  President.  I  shall  not  ofejeet  to  tli» 
resolution  being  submitted,  but  I  do  object  to  its  preiant 
consideration.  I  suggest  that  it  be  ref  ored  to  the  Oommlt- 
tee  on  Ftnaoce. 

Mr.  LONG.  M^.  President,  does  It  not  Involve  d  judldal 
question?  I  suggest  to  the  Senator  that  it  would  be  better 
to  refer  It  to  the  Committee  on  the  Judiciary. 

Mr.  ROBINSON.  No;  I  think  the  Fliiaaoe  Committee  ham 
Jurisdiction  of  the  matter,  "nie  resolution  raiaas  no  judtdal 
question.  It  is  a  proposal  to  Instruct  the  Attomegr  Oencrdl 
or  to  request  the  Attorney  OeneraL  It  does  not  raise  anj 
question  of  law,  as  the  Senator  must  wrtl  know.  It  tatanif 
seeks  to  advise  the  Attorney  Oeneral.    If  tbe  Senator  froa 
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Missouri  it  wfiUns  that  it  shall  go  to  the  Committee  on 
Rnance  of  which  he  is  a  member,  I  suggest  that  reference. 

Mr.  CLARK.  It  was  my  purpose  to  request  that  the  reso- 
lution go  over  under  the  rule.  I  am  primarily  interested  in 
getting  action  on  the  resolution.  Since  undoubtedly  a 
motion  to  refer  would  be  made  tomorrow  If  it  did  go  over 
under  the  rule,  I  am  entirely  willing  to  accede  to  the  sug- 
gestion of  the  Senator  fnnn  Arkansas. 

Mr.  ROBINSON.  I  move  that  the  resolution  be  referred 
to  the  Committee  on  Finance. 

Mr.  LONG.  Did  I  understand  the  Senator  from  Missouri 
to  be  wllhnc  that  the  resolution  be  referred  to  that 
oommlttee? 

Mr.  CLARK.    Tes ;  I  think  it  will  expedite  acUon. 

Tte  VICB  PRESIDENT.  The  question  is  on  the  motion 
at  the  Senator  from  /^rkansas  to  refer  the  resoluticni  to  the 
Committee  on  Finance. 

The  motion  was  agreed  to. 

mtaxTLAnam  or  TtAmc  ur  roos.  drugs,  amb  cosmktxcs 

Hie  VICE  PRESIDENT.  Hie  question  recurs  on  the 
motion  of  the  Senator  from  New  York  [Mr.  Copklakv]  that 
the  Senate  proceed  to  the  consideration  of  Senate  bill  no.  5. 
Mr.  CLARK.  Mr.  President,  before  the  motion  is  voted 
on,  if  the  Senator  from  New  York  does  not  desire  to  address 
hlnaelf  to  it.  I  should  like  to  do  so. 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  desire  the  floor? 

Mr.  CLARK.    If  the  Senator  from  New  York  does  not 
Aatlre  to  diacun  the  motion  I  should  like  to  take  the  floor 
In  my  own  right. 
Mr.  COPELAND.    Very  welL 

Hie  VICE  PRESIDENT.  The  Senator  fnsn  lifiaaourl  is 
recognised. 

Mr.  CLARK.  Mr.  President.  I  hope  very  muidh  the  Sena- 
tor from  New  York  will  not  inress  his  motion  at  this  Ume. 
"Hie  bill  involves  a  matter  of  very  great  importance;  a  matter 
lecardint  which  the  President  of  the  United  States  has  lately 
sent  to  Congress  a  message.  There  has  been  no  meeting  of 
llie  Onnmeroe  Committee  since  the  message  of  the  President 
mm  received. 

The  subject  matter  of  the  bin  is  an  extremely  complex  one, 
vpoa  which  meetings  have  been  held  for  many  days  in  the 
hmt  OongreM  and  in  the  present  one.  There  have  been 
many  differences  of  opinion  in  the  committee  and  in  the 
Senate,  which  have  to  some  extent  been  ironed  out  by  con- 
ferences and  by  amendments. 

I  particularly  vrwt  that  the  motion  be  not  pressed  at  this 
ttane  by  reason  of  the  fact  that  the  leading  member  of  the 
Oommlttee  on  Commerce  opposed  to  the  bill,  the  Senator 
from  North  Carolina  [Mr.  BAn^rrl,  has  been  unavoidably 
detained  frcun  the  Senate  by  a  personal  injury,  a  sprained 
ankle,  for  the  past  10  days.  I  am  advised  that  he  wffl  retom 
to  the  Senate  tomorrow  morning. 

in  addition  to  that,  when  the  bin.  after  many  redrafts  and 
many  changes,  was  ready  to  be  reported  from  the  Commerce 
Committee  the  statement  was  distinctly  made  in  the  com- 
mittee ttiat  there  would  be  no  haste  and  no  lack  of  notioe  in 
rdatUm  to  taking  up  the  bill  for  consideraUon.  There  has 
beoi  no  notioe  to  the  Senate  that  the  bill  would  be  taken  up 
today.  As  I  said,  the  leading  member  of  the  committee 
opposed  to  the  bin  Is  unavoidably  detataied,  but  wffl  be  here 
tomorrow.  I  am  informed;  and  I  think,  as  a  matter  of  fair 
play,  the  bOI  should  go  over  at  least  until  tom<»Ttm. 

80  far  as  I  am  concerned  I  have  never,  since  I  have  been 
a  Mmber  of  this  body,  (vposed  due  consideration  of  a  1^ 
or  its  expeditious  consideration.  I  have  no  desire  to  (H>POse 
the  ezpedittoyB  consideration  of  this  biU.  I  titfaik  xumt  of 
tba  members  of  the  committee  who  agree  with  my  views 
have  any  tatb  deilre.  As  a  matter  of  fact,  the  changes 
irtiidi  have  been  made  in  the  tain  are  such  that  I  am  very 
auieh  Inettned  to  favor  its  provisions.  While  there  are  some 
to  which  I  atlU  object  yet  there  wffl  be  no  disposttion  on  the 
part  of  myaelf  or  other  okembers  of  the  committee  who 
iikare  my  views  to  unduly  delay  consideration.  However,  as 
a  matter  of  ooounon  fairness  to  the  Senator  from  North 


Carolina  and  other  Senators  who  may  desire  to  be  heiird, 
I  believe  the  bill  should  go  over  until  tomorrow  at  least. 

Mr.  McKELLAR.  Mr.  President,  is  there  a  minority  rei>ort 
on  the  biU.  or  was  the  committee  imanimous? 

Mr.  CLARK.  I  wiU  state  to  the  Senator  from  Tennessee 
that  at  the  time  the  bill  was  reported,  about  10  days  t^o. 
I  reserved  the  right  to  file  a  minority  report.  The  Senator 
from  North  Carolina  [Mr.  Bailet],  the  ranking  member  of 
the  committee,  opposed  to  the  bill,  desired  to  participate  in  the 
preparation  of  that  minority  report.  Owing  to  the  unavoid- 
able absence  of  the  Senator  from  North  Carolina  it  has  buen 
impossible  to  present  the  minority  report.  I  may  say  tliat 
I  stated  to  the  Senator  from  North  Carolina  last  week, 
through  his  secretary,  on  what  I  believed  to  be  the  authotity 
of  the  Senator  from  New  York  [Mr.  CopblandI — I  am  in- 
formed this  morning  that  I  misunderstood  his  remark;^— 
that  he  might  have  time  in  North  Carolina  to  recover  from 
his  Injury  and  return  here  in  time  to  prepare  the  minority 
report.  I  make  that  statement  in  fairness  to  the  8ena;or 
from  North  Carolina. 

Mr.  COPELAND.  Mr.  President.  I  merely  desire  to  say 
that  this  biU  in  one  form  or  another  has  been  before  the 
Senate  since  a  year  ago  last  June.  The  biU  which  we  now 
have  before  us  is  the  ninth  reprint  of  the  bill.  Extensive 
hearings  have  been  held  upon  it.  Everybody  who  had  in 
Interest  should  have  been  heard,  and  I  hold  in  my  hand  three 
large  volumes  Indicating  that  everybody  has  been  heaixl. 
More  than  that.  I  have  had  private  conferences,  I  thinlc,  with 
every  industry  ccmcemed  almost  every  day  since  a  year  a?o 
last  June. 

In  reply  to  what  the  Senator  from  Missouri  has  said,  I  wlU 
state  that  he  came  to  me  at  the  end  of  week  before  last  aiid 
said  that  our  colleague,  the  Senator  from  North  Carolina 
[Mr.  BAXLrr],  had  been  injured,  for  which  I  am  extremely 
sorry.  I  am  sorry  he  is  not  present.  He  asked  me  not  to 
bring  up  the  biU  last  week.  I  readily  agreed  to  that  sugges- 
tion, although,  of  course,  it  could  not  have  been  brought  up. 
anyhow,  as  it  happened;  but  I  did  not  make  any  promise 
beyond  that. 

I  can  see  no  reason  why  we  should  not  proceed  at  once  wlJi 
the  consideration  of  the  bill.  and.  with  an  respects  to  my 
friend  from  Missouri.  I  should  like  to  have  action  taken  by 
the  Senate  to  consider  the  biU. 

Mr.  VANDENBERG.  Mr.  President.  I  wish  to  testify  to 
the  loyal  attention  the  Senator  from  New  York  has  given  to 
this  proposed  legislation  for  2  years. 

Mr.  CLARK.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  VANDENBERG.    I  yield. 

Mr.  CLARK.  On  that  point  I  should  like  to  Join  veT 
heartily  in  the  testimony  borne  by  the  Senator  from  Michi- 
gan. I  have  been  a  member  of  the  subcommittee  with  Uie 
Senator  from  New  York,  and  I  may  say  that  no  Senator  or 
Representative  in  my  observation  and  experience  has  ev;r 
worked  harder  to  perfect  a  very  complicated  measure  and 
bring  it  to  consideration  than  has  the  Senator  from  New 
York.  

Bfr.  VANDENBERG.  I  think  aU  the  Senator  from  Mis- 
souri says  is  true.  When  the  Senator  from  New  York  pressed 
the  bin  for  final  consideration  at  the  last  meeting  of  tlie 
Commerce  Committee  I  voted  with  him  in  favor  of  reportirg 
the  measure.  I  am  in  general  sympathy  with  the  bUl.  I  am 
particularly  In  sympathy  with  the  attitude  of  the  Senator 
f nm  New  York  toward  the  proposed  legislation,  because  from 
the  beginning  it  has  been  an  attitude  that  has  been  utterly 
fair,  and  he  has  demonstrated  a  complete  anxiety  to  meet 
oi90sition  views  wherever  feasible  and  possible. 

But.  Mr.  President,  I  share  the  oidnion  of  the  Senator 
from  BGssouri  that  we  shan  not  make  any  progress  by  at- 
jtempting  to  proceed  with  the  bm  at  the  iH-esent  time.    The 
notioe  I  had  that  ttiere  was  any  remote  contemplation 

bringing  the  measure  to  Immediate  consideration  was 
hen  I  entered  the  Senate  at  noon  today.     l  understood 
rom  the  Senator  from  New  York,  when  I  addressed  a  query 

him  upon  the  subject  last  week,  that  it  would  be  some 

le  before  the  Senate  would  be  asked  to  take  up  the  prob- 
textuaUy. 


I  repeat  that  I  am  in  favor  of  the  general  proposition,  but 
there  are  numerous  technical  problems  embedded  in  the 
bin.  They  are  problems  which  seriously  concern  legitimate 
business.  I  am  not  interested  in  attempting  to  protect  the 
inegltimate  business  which  the  Senator  from  New  Yoi* 
wishes  to  attack,  and  which  I  join  liim  in  wishing  to  at- 
tack, but  surely  we  are  not  going  to  bum  down  the  bam  in 
order  to  kin  the  rats.  Surely  reasonable  notice  should  be 
given  to  those  of  us  who  wish  to  present  amendments  in 
behalf  of  legitimate  business  in  order  that  we  may  have  ttiat 
opportunity.  ^ 

I  am  not  prepared  to  proceed  today.  The  Senator  from 
North  Carolina  [Mr.  BAiurr]  is  not  here,  and  he  is  the  chief 
opponent  of  the  MIL  Under  the  circumstances,  it  seems  to 
me  the  blU  ^ould  at  least  go  over  until  tomorrow,  so  that 
those  of  us  who  have  fonowed  the  proposed  legislation  with 
some  intimacy  during  the  past  2  years  may  at  least  have 
our  files  in  ordw.  and  may  proceed  with  some  degree  of 
pertinency  in  the  consideration  of  the  biU. 

liCr.  ROBINSON.  Mr.  President,  there  is  little  legislattve 
business  that  is  ready  for  consideration.  The  Calendar  was 
sounded  a  day  or  two  ago  for  unobjected  bills,  and  siKh 
bills  were  disposed  of. 

Senate  biU  5  has  been  pending  on  the  Senate  Calendar 
for  some  2  weeks.  It  was  not  expected  that  the  measure 
should  be  disposed  of  today,  but  I  do  not  see  why  we  should 
not  proceed  with  its  consideration  at  this  time.  I  myself 
am  not  so  familiar  with  the  biU  as  I  should  like  to  be.  but 
unless  we  shaU  proceed  with  it  we  wiU  have  little  other 
legislative  business  that  Is  ready.  I  think  the  Senate  should 
take  up  the  bUl  and  hear  an  anal3rsis  of  it  from  the  Sen- 
ator from  New  York.  I  assume  he  is  ready  to  make  such  a 
statement.  Then,  if  Senators  are  not  ready  to  proceed  with 
the  measure,  we  may  make  other  arrangements;  but.  in  view 
of  aU  the  circumstances.  I  believe  it  should  be  taken  up. 

Mr.  McNARY.  B4r.  President.  I  must  frankly  confess 
that  I  have  been  distiu-bed  by  the  slow  manner  in  which 
we  have  been  proceeding  during  the  present  session  of  Con- 
gress. If  the  program  which  has  been  detaUed  to  us  and 
given  by  the  press  is  to  come  before  the  Senate,  we  shan 
not  adjourn  until  midsummer.  I  hope  there  wffl  be  a  great 
curtailment  of  that  program;  but  we  have  done  scarcely 
anything  since  we  have  been  here. 

Mr.  ROBINSON.    Mr.  President,  wffl  the  Senator  yield? 

Mr,  McNARY.    I  yield. 

Mr.  ROBINSON.  I  agree  with  the  Senator  that  the  prog- 
ress of  legislation  during  this  session  has  been  slow.  That 
has  been  due  to  the  fact  that  the  committees  which  have 
the  bills  under  consideration  for  the  most  part  have  been 
unable  to  reach  conclusions  and  to  make  reports.  This  bffl. 
as  was  stated  by  some  Senators,  has  been  bef  oie  the  Senate 
in  one  form  or  another  for  a  very  long  time. 

Mr.  McNARY.  B4r.  President,  I  do  not  care  to  go  Into 
the  reasons  why  progress  has  been  almost  negUglble.  I  de- 
sire to  speak  for  only  a  moment  on  the  pending  motiozL 

I  was  appointed  about  a  year  ago  as  a  member  of  the 
subcommittee  on  the  so-caned  "pure  food  and  drug  taffl." 
That  subcommittee  made  a  report  to  the  Committee  on 
Commerce,  to  which  the  bffl  was  referred.  The  committee 
considered  the  measure  again  at  the  present  session,  and  I 
am  anxious  to  proceed  to  enact  some  legislation  on  the 
subject  if  we  are  to  have  any  brought  before  us  this  year; 
but  a  pecrfflar  situation  confronts  us  this  morning. 

Our  coneague  the  Senator  from  Michigan  [Mr.  Vahdkh- 
bkbg]  has  stated— 4U3d.  as  a  member  of  the  committee.  I 
know  his  statement  to  be  correct — that  the  Senator  from 
North  Carolina  [Mr.  Bailxy]  is  very  much  opposed  to  this 
measure.  Hie  Senator  from  Missouri  [Mr.  Clahx]  is  much 
opposed  to  some  parts  of  it.  I  favor  the  proposed  legisla- 
tion. I  favor  action  on  some  measure  of  this  kind;  but.  in 
view  of  the  absence  of  the  Senator  from  North  Carolina, 
caused  by  the  injury  which  he  has  sustained,  and  ia  view  of 
the  want  of  notice  generally  to  the  members  of  the  commit- 
tee and  the  Senate,  I  appeal  to  the  Senator  from  New  Yoric 
to  postpone  for  1  day  consideration  of  this  measure.  I 
ttiink  it  wffl  help  its  progress  in  the  Senate  to  be  considerate 


of  those  who  ue  absent  and  of  those  who  have  not  had  time 
to  read  the  n^ort  and  study  the  bilL 

I  speak  as  one  who  is  anxious  to  go  forward;  but  under 
the  existing  peculiar  situation  I  think  it  would  be  taotful. 
It  would  be  the  right  thing  to  do.  to  let  the  bUl  go  over 
today  and  take  it  up  tomorrow,  irben  the  Senator  trom 
North  Carolina  can  be  here,  and  the  Senator  from  MtrJitgan 
and  the  Senator  from  MSssouri  and  others  may  have  an 
(^portunity  to  consMer  the  very  complicated  provisions  d 
thebiU. 

Mr.  COPEIjAND.  Mr.  President,  when  we  shall  proceed 
with  tfate  bin  depends  vhoOy  upon  the  attitude  of  the  ma- 
jority leader.  As  I  understand,  the  waj  is  now  dear,  and 
we  ought  to  be  working;  we  ought  to  proceed  with  legislatiQn. 

If  my  motion  shaU  prevail,  and  tfao  bffl  shaU  be  placed 
before  us.  If  it  shaU  be  the  deshw  of  the  Senate  to  have  me 
explain  it  and  then  let  it  go  over  until  tommiow  for  aotton. 
I  shan  have  no  objection  at  aU  to  that  oouxie.  I  do  think, 
however,  we  ought  to  be  making  progress.  Hie  Congress  has 
been  in  session  for  a  long  time,  axxl  the  country  is  dsmanrtlng 
that  we  pronsed  with  our  work.  Hils  is  one  of  the  several 
bffls  which  have  been  before  us  for  an  extended  period.  It 
ought  to  be.  iif  I  may  say  so  in  aU  good  spirit,  weU  under- 
stood by  this  time  by  every  Member  of  the  Senate:  but  if. 
after  we  shan:  have  made  some  progress  with  the  bffl  todey 
In  the  way  of  explanation,  and  lo  forth,  it  shall  be  dsrtred 
to  have  it  go  over  untu  tomorrow,  I  sImII  have  no  personal 
objection  to  taking  that  course. 

I  am  anxious  to  have  the  Senator  from  NorCh  Carolina 
[Mr.  BAnjrr]  express  his  views.  I  always  find  his  views  to 
be  sane  and  sensible  and  weU  founded.  I  have  no  desire  In 
the  world  to  deprive  him  of  an  opportunity  to  participate  tn 
the  debate:  but  I  think  we  mitfit  weD  make  some  progrea 
with  the  bffl  today,  because  the  particular  matters  in  which 
the  Senator  from  North  Carolina  is  interested  are  funda- 
mental matters  which  really  come  at  the  end  of  the  bffl. 
The  question  which  presents  itself  most  strongly  to  his  mind 
is  as  to  where  the  supervision  of  advertising  shaU  be  admin- 
istered—whether in  the  Food  and  Drug  Administration,  as 
the  bffl  provides,  cnr  In  the  Federal  Ttade  Commission. 

In  other  words,  if  we  were  to  proceed  wdl  along  with  the 
bffl  today,  the  fundamental  matter  to  whidi  the  Senator 
from  North  Carolina  most  vigorously  objects  wouM  stffl  be 
before  us.  I  think  we  ought  to  go  forward  at  least  reason- 
ably today;  and  then,  as  I  say.  so  far  as  I  am  concerned.  I 
should  not  resist  any  effort  to  put  the  fnrttier  consideration 
of  the  bffl  over  untU  tomorrow. 

Mr.  VANDENBERG.  Mr.  President,  wffl  the  Senator  from 
Oregon  permit  me  to  aisk  a  question  of  the  Senator  from  New 
York? 

Mr.  McNARY.    I  yield. 

Mr.  VANDENBERG.  The  Senator  recognins  the  fact  that 
my  position  Is  one  of  entire  friendlineas  to  the  proposed 
legislation? 

Mr.  COPELAND.   Oh.  yes;  entirely  so. 

Mr.  VANDENBERG.  I  simply  wish  to  say  to  the  Senator 
that  if  the  bffl  may  go  over  untU  tomorrow,  and  the  Senator 
fitxn  New  York  and  I  may  have  a  chance  to  ooofer  this 
afternoon  upon  a  series  of  trrhnical  amendments  irt&kh 
cannot  possQdy  be  fought  out  on  ttie  floor  of  the  Senate  in 
advance,  I  am  sure  it  wffl  rohstsntially  promote  the  ultimate 
passage  of  the  bill. 

Mr.  ROBINSON.  Mr.  President,  may  I  make  a  ■Miiestlnn 
to  the  Senator  traoi  Oregon? 

Mr.  McNARY.    I  yield. 

Mr.  ROBINSON.  Or.  rather,  may  I  repeat  tiie  luggestton 
which  I  made  a  few  moments  ago?  Many  Senators  are  not 
f  amfflar  with  the  general  provisions  of  this  bffl.  Hmts  is 
not  any  reason  why  the  chairman  of  the  committee,  the 
Senator  from  New  York,  shoukl  not  have  the  opportunity 
now  to  make  a  statement  concerning  it  and  explain  it.  There 
is  no  disposition  to  crowd  amendments  or  the  bill  itsetf  to  a 
vote  today.  Ample  opportunity  wffl  be  afforded  the  Senator 
from  New  York  and  the  Senator  from  Mlchipoi  to  have  the 
conference  which  has  been 
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Ifr.lfCNART.  liir.  President,  I  do  not  ttaink  I  ihoald  eom- 
Idain  of  an  arrangement  whereto  the  Senator  from  New  Tori 
IMr.  CorauufD],  the  Chairman  ot  the  Ccnnmlttee  on  Com 
meroe.  and  the  author  of  the  bUl,  would  make  a  statement 
today,  at  the  conclusion  of  which,  and  after  the  consideratloi] 
of  such  questions  as  miilit  be  propounded,  we  should  take  a 
recess  until  tomorrow. 

Ifr.  ROBINSON.  There  are  scmie  matters  to  be  taken  up  ixi 
ezecutiTe  wemjan. 

Mr.  McNART.   I  mean  ao  f ar  as  the  unfinished  business  ia 
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Mr.  ROBINBON.  I  do  not  wish  to  enter  into  anj  agrees 
meat  at  this  time  with  reference  to  the  business  to  be  trans- 
acted today. 

Mr.  McNARY.  In  maklnf  the  suggestion  I  am  {^peaking 
only  of  the  unfinished  business.  I  am  assuming  the  Senatof 
from  New  York  desires  to  make  a  statement,  and  then  let  us 
defer  the  matter  untU  tomorrow.  I  think  that  would  be  a 
very  happy  solution  of  the  problem. 

Mr.  CLARK.  Mr.  President.  I  should  like  to  ask  the  Sena- 
tor from  Arkansas  whether  be  proposes  that  the  Ull  be  not 
proceeded  with  other  than  hate  a  statement  regarding  it  by 
the  Senator  from  New  York? 

Bfr.  ROBINSON.  I  have  stated  twice  that  it  is  not  my 
ttMUgfat  that  controversial  matters  should  be  taken  up  during 
the  eonslderatlon  of  the  bill  today,  in  view  of  the  statements 
wlikh  have  been  made  by  the  Senator  from  Missouri,  the 
Senator  from  Michigan,  and  the  Senator  from  Oregon;  but 
it  does  seem  to  me,  having  in  mind  the  situation,  which  has 
been  made  clear,  that  there  is  ao  occasion  to  postpone  dis- 
cussion of  the  bill  by  the  Senator  irom  New  York.  That 
much  time  at  least  could  be  utilized.  I  have  no  disposition 
to  suggest  that  a  vote  be  taken  on  any  controversial  matter 
during  the  day. 

Mr.  CLARK.  The  purpose  of  my  inquiry  was  to  find  out 
iHiether  the  consideration  of  the  bill  was  to  be  limited  to  a 
statement  by  the  Senator  from  New  York.  Many  changes 
have  been  made  in  the  draft  of  the  bin.  and  I  think  some 
changes  have  been  made  since  the  c(»nmittee  reported  the 
bilL  I  do  not  think  those  matters  ought  to  be  considered 
todajr.  even  if  the  Senator  from  New  York  is  to  address  the 
Senate  upon  the  bill. 

Mr.  ROBINSON.  We  do  not  wish  to  take  up  controversial 
matters. 

Mr.  CIiARK  The  Senator  says  "controversial  matters." 
Tht  point  I  make  is  that  if  the  Senator  from  New  York  is 
content  to  make  his  statement,  and  confine  the  confiidera- 
tion  of  the  biU  to  his  statement.  I  shall  n<^  oppose  the  motion 
far  consideration.  If .  on  the  other  hand,  it  is  the  purpose 
to  move  the  bin  along  by  the  consideration  of  amendments, 
then  I  propose  to  oppose  the  motion  for  consideration. 

Mr.  LONG.  Mr.  President,  as  I  understand,  the  idea  is 
•Imply  to  aUow  the  Senator  from  New  York  to  explain  the 
bin  and  not  have  a  vote  today.    Is  not  that  the  suggestion? 

The  VICE  PRESIDENT.  The  quesUon  is  on  the  motion 
of  the  Senator  from  New  York  [Mr.  CorauuiD]  that  the 
Senate  proceed  to  the  consideration  of  Senate  bin  5.  [Put- 
ting the  qoestkm.]    The  ayes  seems  to  have  it. 

Mr.  CLARK.  I  ask  for  the  yeas  and  nays,  imless  we  can 
reach  an  agreement  that  the  consideration  be  limited  to  the 
statement  of  the  Smatw  from  New  York. 

ItK  VICE  FRBBIDENT.  The  Senator  fnmi  Missouri 
demands  the  yeas  and  nays.    Is  the  demand  seconded? 

T%e  ycM  and  nays  were  ordered,  the  Chief  Clerk  pro- 
ceeded to  can  the  roU.  and  Mr.  Adams  voted  "  yea  "  when  his 
name  was  called. 

Mr.  MdfARY.  Ut.  President.  I  think  it  ts  uzmecessary 
to  have  a  yca-and-nay  vote.  I  think  there  is  agreement  on 
•U  iMea  that  we  should  proceed  no  further  with  the  biU 
today  than  to  have  the  aUtemoit  of  the  Seuttor  from  New 


Mr.  ROBmBOM.  Ur.  President,  if  some  oQier  Senator 
stHQld  desire  to  make  a  statement  eonoenync  the  faffl.  why 
slMMld  he  be  predoded  from  doing  so?  I  cannot  tmderstand 
flto  attitude  eC  the  Senator  from  Misaourt  I  have  stated 
that,  so  far  as  I  am  omconed— and  I  think  the  firnstoi 


from  new  York  concurs — there  is  no  dispositi<Hi  to  have  a 
vote  today.  If  that  is  not  satisfactory.  I  am  unable  to  say 
anything  that  would  be  satisfactory. 

Mr.  CLARK.  Mr.  President,  if  the  Senator  wOl  yield,  he 
has  finally  made  himself  clear. 

The  VICE  PRESIDENT.  The  Senator  from  Oregon  has 
the  floor,  and  when  he  ceases  to  claim  the  floor  the  Senator 
from  Nebraska  [Mr.  Norus]  wiU  be  recognized,  since  he 
has  given  notice  that  he  desires  the  floor  in  his  own  right. 

Mr.  McNARY.  Mr.  President,  I  think  the  whole  situation 
is  understood,  and  that  the  matter  is  composed;  that  there 
win  be  no  vote  on  the  bilL  Tlierefore  I  ask  unanimous  con- 
sent that  the  order  for  the  yeas  and  nays  be  rescinded. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  re- 
quest of  the  Senator  fnmi  Oregon?  The  Chair  hears  none. 
and  the  (mier  for  the  yeas  and  nays  is  rescinded. 

The  question  is  on  agreeing  to  the  motion  of  the  Senator 
from  New  York. 

Mr.  BORAH.  Mr.  President,  when  the  Senator  from  Ore- 
gon says  there  is  to  be  no  vote  on  the  biU,  does  he  mean  no 
vote  on  the  biU  or  any  amendments? 

Mr.  McNARY.    Yes. 

The  VICE  PRESIDENT.  The  questicwi  is  on  agreeing  to 
the  motion  of  the  Senator  from  New  York. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  biU  (S.  5)  to  prevent  the  manufacture,  ship- 
ment, and  sale  of  adultCTated  or  misbranded  food,  drink, 
drugs,  and  cosmetics,  and  to  regulate  tra£Bc  therein;  to  ik^- 
vent  the  false  advertisement  of  food,  diink.  drugs,  and  cos- 
metics; and  for  other  purposes,  which  had  been  reported 
from  the  Committee  on  Commerce  with  amendments. 

Mr.  COPELAND  obtained  the  floor. 

WORX-RELZXr   PROGRAM 

Mr.  ROBINSON.    Mr.  President- 


Ihe  PRESIDENT  pro  tempore.  Does  the  Senator  from 
New  York  yield  to  the  Senator  from  Arkansas? 

Mr.  COPELAND.    I  yield. 

Mr.  ROBINSON.  I  wish  to  make  a  brief  statement  which 
seems  to  me  of  some  importance. 

A  situation  has  arisen  respecting  the  wark-reUef  joint 
resolution  under  which  I  believe  it  may  be  necessary  that 
the  bill  be  further  considered  by  the  conferees.  There  was 
inserted  in  the  tentative  conference  report  a  provision  which 
limits  the  application  of  the  $900,000,000  portion  of  the 
work-relief  fund  to  projects  upon  which  at  least  one-third 
of  the  expenditures  shaU  be  made  for  direct  relief.  There 
is  perhaps  another  amendment  which  may  require  further 
action.  It  is  the  amendment  relating  to  the  confirmation 
of  administrators. 

The  work-relief  provision  appears  to  be  xiew  legislation. 
It  was  not  in  the  joint  resolution  either  as  it  was  passed  by 
the  House  biU  or  by  the  Senate.  It  was  inserted  in  con- 
ference apparently  in  violation  of  the  rule  of  the  Senate. 
The  effect  of  the  provision  is  to  make  impossible  or  im- 
practicable the  loaxiing  of  any  part  of  the  $900,000,000  por- 
tiwi  of  the  fund  for  housing,  rural  electrification,  and  per- 
haps some  other  projects.  Experience  has  shown  that 
customarily  slightly  less  than  ZiVs  percent  of  the  expendi- 
ture is  made  for  direct  work  on  these  classes  of  projects. 

When  the  biU  was  sent  to  conference,  pursuing  the  cus- 
tom which  had  prevailed  in  the  Senate  of  nAmi]ig  the 
senior  membo?  of  the  committee,  it  happened  that  four  of 
the  five  Senate  conferees  were  opposed  to  the  legislation.  It 
is  not  intended  as  any  refiection  on  the  conferees  to  make 
this  statement;  they  had  a  perfect  right  to  oppose  the 
legislation;  but,  under  those  circumstances,  the  bin  having 
passed  the  Senate  by  a  vote  of  68  to  16,  it  does  not  seem  to 
me  that  the  representatives  of  the  Senate  should  stand  hi 
the  way  of  prompt  enactment  of  the  legislation  under  a 
conference  agreement  which  wiU  fah-Iy  reflect  the  views  of 
the  BaoLte. 

The  bin  hivolved  many  ctmtroversies.  as  we  an  know.  Nu- 
mcarous  amendmenU  were  inserted  in  the  Senate.  The 
matter  would  not  be  of  pressing  importance  if  it  were  not 
for  the  fact  that  the  relief  fund  has  been  practically  ex- 


hausted, and  there  Is  need  for  immediate  action.  If  the 
bin  is  recommitted  to  conference  by  the  body  at  the  other 
end  of  the  Capitol.  I  express  the  hope  that  it  may  be  foimd 
practicaUe  on  the  part  of  the  Senate  conferees  to  reach  an 
agreement  which  win  eliminate  the  provisions  to  which  I 
have  referred,  and  enable  the  Congress  speedily  to  pass  the 
legislation.  If  that  cannot  be  done,  it  will  be  necessary  for 
the  Senate  to  take  such  action  as  it  may  and  can  to  speed 
up  the  legislation. 

I  make  no  complaint  at  the  delay  which  has  occurred  with 
regard  to  the  enactment  of  the  legislation,  and  I  think  the 
conference  committee  acted  promptly  and  diligently  in  ita 
efforts  to  reach  a  ctmclusion.  I  think  it  is  regrettable  that 
the  custom  prevails  in  the  Senate,  or  has  prevaUed.  of  too 
frequently  committing  a  measure  to  its  enemies  in  confer- 
ence. It  is  recaUed  that  just  a  few  days  ago  two  Senators 
rose  on  this  floor  and  refused  to  serve  on  a  conference  com- 
mittee because  they  were  opposed  to  legislaticm  carried  in 
the  bin  which  had  been  passed  over  their  objection. 

I  think  we  aU  realize  that  in  a  meastire  of  so  great  im- 
portance, a  measure  that  carries  so  many  amendments,  it  is 
not  possible  for  anyone  to  secure  exact  provisions  he  desires; 
but  I  do  feel  that  it  is  practicable  that  the  legislation  should 
be  confined  to  the  differences  actually  in  conference  and 
that  it  is  practicable  to  work  out  a  quick  conclusion  of  this 
matter. 

I  thank  the  Senator  from  New  York  for  yielding. 

Mr.  GLASS.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
New  York  yield  to  the  Senator  from  Virginia? 

Mr.  COPELAND.    I  yield. 

Mr.  GLASS.  The  Senator  from  Arkansas,  with  his  ac- 
customed civinty,  has  mildly  rebuked  the  senior  Senators  of 
the  Appropriations  Committee  for  accepting  service  on  the 
conference  committee  in  the  effort  to  reconcile  the  disagree- 
ing votes  of  the  two  Houses.  It  is  true  that  some  of  the 
conferees,  including  myself,  voted  against  a  major  provision 
of  the  joint  resolution  ai^iropriatlng  approximately  $5,000,- 
000,000  for  use  for  relief  and  work  relief.  The  Senate,  I  am 
sure,  wiU  recaU  that  the  chairman  of  the  committee,  being 
instructed  by  the  committee  to  report  the  joint  resolution, 
justified  every  amendment  which  the  Appropriations  Com- 
mittee put  upon  the  measure.  He  voted  against  the  large 
amotmt,  and  has  no  apology  to  make  to  anyone  because  be 
did  vote  against  it;  and  the  Senate  having  refused  to  reduce 
the  amount,  he  voted  against  the  joint  resolution  on  that 
account.  In  the  conference  committee  that  question  did  not 
arise  at  an,  however,  and  could  not  arise,  because  the  stated 
amount  appeared  in  both  the  House  and  the  Senate  meas- 
ures. 

We  discussed  very  earnestly  for  more  than  a  day  other 
proposed  amendments  to  the  joint  resolution.  I  now  send  to 
.the  desk,  and  ask  imanimous  consent  that  it  be  read,  a  letter 
addressed  by  me  last  night  to  the  Secretary  of  the  Interior, 
upon  which  I  shaU  c<anment  after  it  shaU  have  been  read. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
letter  win  be  read. 

The  legislative  clerk  read  as  foUows: 

SumuT,  MIabch  si.  1985. 
Hon.  Hasold  L.  Ickss. 

Secretory  of  the  Interior,  Washinffton,  D.  C. 

Mt  Dkar  Mr.  Sksstast:  Last  night  I  received  by  measenger  your 
Iett«r  having  reference  to  a  certain  provision  of  the  conference  re- 
port on  House  Joint  Beaolutlon  117.  and  have  managed,  after 
much  delay,  to  reach  one  of  my  office  stenogn^hers  today  in  order 
that  I  may  promptly  respond  to  your  communication. 

The  provlsicm  of  the  conference  report  to  which  you  object  la 
^asBlflcatlon  of  projects  (g).  Senate  amendment  (3)  as  amended 
in  conference,  aa  f<^owa: 

"(g)  Loans  or  grants,  or  both,  for  projects  of  States.  Territories, 
possessions.  Including  subdivisions  and  agencies  thereof,  and  self- 
liquidating  projects  of  puMlc  bodies  thereof,  municipalities,  and 
the  Dlstrlet  of  4^1mw*»'*  where  not  less  than  one-thlxd  of  the  loan 
or  the  grant  or  the  aggregate  thereof  Is  for  ezpendltuxes  for  direct 
work,  $900,000,000." 

Tour  objection  seeins  founded  (1)  upon  the  theory  that  by  re- 
strlcttng  loana  and  grants  to  projects  where  not  less  than  (»•- 
third  of  the  loan  or  grant,  or  the  aggregate  thereof,  is  for  eipendl- 
ture  for  "direct  wortc",  only  work  "at  the  site  of  the  project" 
may  be  credited  aa  **  dlrset  work  "  within  ttie  meaning  of  the  pro- 
vision; and  (9)  because  "the  more  desirable  the  project  from  a 


wfflltkanbaof 
it  ••  agreed  to 


social  and  annnnmlc  point  at  vtov.  the  lea 
its  qiuOitylng  undar  tbe  langtiage  "  of  tba 
In  confoenoe. 

The  President,  in  his  message  to  Oongresa.  aiirsil  os  that  ttafsra 
are  many  mUllons  of  unfortunate  persons  out  of  emplafyneDt,  matam 
of  whom  are  In  serious  ctreunystanoea;  and.  aoeordin^.  the  dear 
legislative  puipoae  of  the  oonXerenoe  report  on  House  Joint  Beao- 
lutlon 117  ts  to  make  available  naarty  •6.000,0004)00  of  pubUo 
money  to  "  provide  ralisf .  work  rrtiat.  and  to  Increaas  aoaploymant 
by  providing  for  useful  projects." 

il^parently  you  do  not  agree  with  this  dear  legislative  porpoaa. 
but  feel  that  the  pubUc  moneys  Invvdved  should  be  nuida  avaU- 
able,  first,  for  any  soelal  revision  or  uplMaval  determined  upon  by 
those  seleeted  to  administer  the  leglttatlon.  and.  second,  for  sueli 
employment  as  their  "  social  and  aoonomlc  "  program  may  permit. 

In  my  view,  dwred  by  my  coUeaguea.  any  plan  for  aeoompUslilxtg 
a  marked  change  in  our  social  structurs,  espaeially  through  Psderu 
direction  and  uses  of  public  moneys,  should  be  ooostalerad  by  the 
Congress  as  such  and  not  under  the  guise  of  merely  providing 
wxxk.  for  millions  of  persons  out  of  emjdoyment. 

As  to  your  objeetloii  (1),  you  mistakenly  read  Into  tfae  amend* 
ment  language  not  appearing  thwvln  by  adding  ttie  words  **  at  tba 
site  of  the  project."  These  words,  qpeclfbcaUy  cejaetad  in  oon- 
ference,  nowhere  appear  in  the  r^ort.  Hence,  "direct  vrork"  aa 
used  in  the  amendment  means  actual  work  on  tlie  loan  project. 
and  not  necessarily  "  at  the  sits  of  the  project." 

Such  was  the  und»stand1ng  of  every  member  of  tba  ocmtarenoe. 
Tor  tnirtanfw.  In  a  loan  project  for  construction  of  a  munldpai 
water  system  or  electric-lighting  plant  or  gas  plant  or  other  pub- 
Uc utility  there  would  be  for  crediting  aa  "direct  work"  not  only 
the  work  of  conataructlng  the  plant,  installing  the  wianhlnary, 
laying  the  mains,  etc.  (all  of  which  would  be.  of  course,  at  tha 
site  of  the  project) ,  but  the  work  lnv<dved  In  the  construction  of 
ptunpe.  moton,  other  machinery,  etc,  if  actually  eoipcmetad  for 
the  particular  plant,  evm  if  constructed  far  from  the  site  of  th« 
project:  also  the  work  actuaUy  Involved  In  the  transporting,  truck- 
ing, and  unloading  thereof,  etc.  There  Is  nothing  In  the  amend- 
ment limiting  "  direct  work  "  to  "  labor  dlreetty  employed  at  tha 
site  of  the  project."  To  be  sure  of  this,  the  conferees  eaUed  In  tha 
Comptroller  General  and  by  him  were  assured  be  would  so  hold 
in  any  matter  submitted  to  him  for  decision. 

The  public  moneys,  as  we  understand,  are  being  provided  In  tha 
Joint  reedution  to  "  increase  employment "  and  a  project  that  does 
not  Involve  direct  work  to  the  extent  of  at  least  one-third  of  tha 
expenditures  Invdved.  may  not  fairly  be  considered  one  daelgDed 
to  materlaUy  Increase  employment.  It  Is  not  dUBcuIt  to  think  of 
projects  for  which  money  might  be  loaned.  If  there  be  no  reaaon- 
able  restriction,  which  would  not  invdve  the  employmaat  of  a 
single  one  of  the  8,600,000  employable  persons  now  on  rdief. 

As  to  objection  (2),  that  xmder  the  amezutment  "the  more  de- 
sirable the  project  from  a  sodal  and  economic  point  of  view  the 
less  chance  will  thwe  be  of  Its  qualifying  ",  I  respectfully  submit 
that  there  is  a  distinctive  conflict  between  thla  and  the  axpresasd 
legislative  purpose  of  the  joint  resdutlon.  Apparently  you  think 
the  purpose  of  the  Joint  reeolutlon  is  to  aoctnnpUsh  revision  of 
the  social  structure,  whereas  the  legislative  purpose,  it  seems  dear 
to  me.  Is  to  Increase  employment  In  the  intarsst  of  the  mllHona 
of  persons  out  of  work. 

The  amendment  Is  designed  to  prevent  loans  for  purehaae  of 
existing  plants  with  no  appreciable  amount  of  new  and  direct 
work  Invdved  and  merdy  or  lugdy  to  effect  a  diange  In  owner- 
ship or  management. 

As  to  the  posdbUity  of  ooxirts  hddlng  that  the  required  amount 
of  direct  work  is  not  shown  to  be  Involved  in  a  loan  project  and. 
if  such  be  the  fact,  enjoining  proeeeution  of  the  project.  It  would 
seem  that  the  courts  might  feel  It  their  duty  to  so  give  offset  to 
the  law:  and  why  not.  If  there  should  be  attempted  an  avasion  ot 
the  law?  ' 

In  this  connection  I  venture  to  suggest  that  shoxild  the  Congress 
state  no  ?Ti<"<'"n*"  requirement  for  direct  work  in  connection  with 
loans-and-grants  projects  th»  courts  might  fed  It  their  duty  to 
enjoin  In  all  casea  where  the  direct  work  shown  to  be  Involved 
falls  to  bring  the  project.  In  tha  judgment  of  tha  court,  within 
the  basic  purposes  of  the  enactment— to  "provlda  reUaf.  watk 
reUef.  and  to  Increaae  employment  by  providing  for  useful 
projects." 

Stating  tn  the  joint  readution  a  minimum  requirement  of 
one-third  for  direct  work  dlsclossa  tha  legislative  purposs  to  ralaa 
no  questitm  for  the  courts  in  esses  fuUy  meeting  such  statutory 
requirement. 

With  reqMct  to  any  administrative  duty  to  **  certify "  that  a 
loan  ivoject  will  provide  "dtreet  wovk"  to  tha  astsat  of  ooe> 
third  of  tha  eipeaiititures.  It  may  be  potntad  out  thai  under  the 
amendment  any  audi  project  may  not  be  the  subject  of  a  loan 
untU  the  amount  of  direct  work  Involved  Is  estaMldted  as  a  fact. 

But  astdo  from  theee  matters^  Mr.  Piiritary.  ttie  ineawirs  haa 
reached  such  legislative  stage  that  it  would  be  &anraotloabla.  If 
not  quite  impoadble.  to  nuUce  major  changes  tharda  and  sseora 
acUon  thereon  In  the  near  future.  AnMMntly  ttiare  are  now 
open  but  two  oouraes:  to  seod  the  maasnre  back  to  uoiirstaiiea. 
which  might  mean  further  protrafltad  eoasklsratton  of  all  tba 
disagreeing  provlsioos  of  tha  joint  resolution  by  both  tba  Sanata 
and  the  House,  and  long  delay,  or  to  approve  tha  oonfWenoa 
report  and  then,  by  maana  of  ftvther  lagldMloii.  make  any 
mmts  or  ehaawea  detsRnlasd  by  tike  Oongreaa  to  be  _. 
or  naossssTy.  fcankly.  tha  Sem^  eonfereaa  are  aU  oppoaed  to 
aendlng  the  measure  Mdc  to  ooof eranea. 
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OC  coQtw.  r  completely  oiktanUnd  that  you  lunra  no  paraoniil 
Intaraat  In  the  matter  and  can  readily  eomprAead  that  you  hat  e 
not  greatly  enjoyed  the  disagreeable  duty  of  maWng  P.  W.  A. 
allotmenta  I  certainly  oonld  not  mppime  that  yoo  vould  eoT(!t 
tbe  taak  at  further  doing  this  crttlcal  work.  Bat  I  would  mt 
have  you  imagine  that  any  action  taken  in  conference  involve  d 
any  erltlctam  of  your  oOctal  actlvttlea  or  of  yon.  Peraooally,  I 
have  omitted  no  pn^jer  occasion  to  commend  you  and,  frankly,  I 
■honid  regret  to  see  your  functlona  turned  over  to  any  othtr 
person  attached  to  the  Washington  actaxilnlstratUm.  I  am  alvafs 
glad  to  oblige  you:  but  In  this  particular  Instance.  I  think  yob 
are  cHarly  wrong  and  the  conference  report  Nearly  right. 

With  wy  genuine  iMpect,  sincerely  youxs.  i 

CSasnoi  Olass.  i 

Mr.  GLASS.  ICr.  President,  section  3  of  ttie  joint  resolii- 
tlon.  u  it  went  to  conference,  was  wholly  an  insertion  v^ 
the  Senate  itself:  no  word  of  it  was  in  the  joint  resohitioh 
as  passed  by  the  House;  but  the  House  conferees  undertooK 
to  alter  thi^  provision  of  the  j<dnt  resolution  in  various 
respects,  and.  with  the  assent  of  the  Senate  confereei. 
succeeded  In  doing  so.  j 

At  the  last,  having  their  attention  drawn  to  the  fact  th^t 
under  the  section  as  it  stood  the  entire  amount  of  $900i- 
0M.000.  with  such  addition  as  the  President  might  please 
to  make  to  the  amount,  in  his  discretion,  under  the  20- 
peroent  permission,  might  be  eiq?ended  without  emplojrin; 
a  stq^  human  being  in  addition  to  those  already  no^r 
employed,  the  Senate  conferees  undertook  to  write  into  tb  i 
provision  vK<luirattent  that  this  monc^  should  not  bs 
loaned  to  States,  municipalities,  and  subdivisions  of  State  i 
or  the  District  of  Columbia  unless  the  project  for  whlci 
the  money  was  loaned  involved  the  expenditure  of  one-thir  I 
of  the  amount  for  labor. 

As  I  stated  In  my  letter  to  the  Secretary,  he  has  fallen  int  > 
the  error,  which  has  been  sivead  broadcast  in  the  Washing  - 
too  newspapers,  of  asserting  that  the  measure  require^ 
that  one-third  of  the  labor  shall  be  done  on  the  site  of 
project  There  is  not  a  word  or  sentence  In  the  report  of 
conferees  which  justifies  any  such  assumption.  On  the  coj 
trary.  the  eraferees  took  the  view  that  any  work  en< 
into  a  given  project  for  which  any  part  of  the  $900,000,006 
abould  be  loaned  should  be  counted  in  estimating  the  one  ■ 
third  required  to  be  expended  on  direct  labor. 

In  «der  to  make  sure  that  that  was  a  correct  interpreta- 
tion of  the  provision,  the  conferees  asked  the  Comptroller 
Oeneral  to  come  before  them,  to  examine  the  provision,  aui  I 
to  give  his  Interpretatton  of  it.  He  told  us  that  the  interpre  - 
tation  of  the  Senate  conferees  was  his  interpretation  ami 
that  he  should  feel  obliged  so  to  rule  in  any  matter  that 
might  coxne  before  him  for  decision. 

Mr.  COPKLAND^  Mr.  President 

Hie  FRB8ZDBNT  pro  tempore.  Does  the  Senator  from 
Vlrfinla  yield  to  the  senator  from  New  York? 

Mr.  GOJUSS.    Certainly. 

Mr.  COPBLAMD.  Tbe  Senator  from  TtoglBla  miglit  stat  i 
also  that,  while  it  was  proposed  by  someone  in  the  confer- 
ence that  the  language  should  be  further  restricted  to  requir  t 
ODe>third  of  the  woik  to  be  done  at  the  site,  the  pnqxtsal  wa  ( 
overwhelmingly  "  thrown  out  of  the  window." 

Mr.  GOiASS.    Yes.    Tb  show  that  the  Senate  conferee  t 
bad  not  In  mind  In  the  text  of  their  report  or  In  the  spirit  o 
it  to  require  that  the  one-third  of  the  direct  work  shoul< 
ilildy  to  the  site  of  the  project,  that  proposal  was  made  ani 
almost  imanimoosly  rejected  by  the  conferees.    The    _ 
at  the  conferees  was  to  require  that  when  any  part'  of 
tMO,00O.0M,  plus  whatev»  might  be  added  to  it.  should 
loaned  to  a  State  or  community  or  subdivision  of  a  State  f 
A  project,  the  project  must  involve  e"<wigh  work  to  o 
one-third  of  the  loan. 
-As  I  stated  in  my  letter  to  the  Secretary,  for  example.  If  i 
waterworks  plant  should  be  erected  out  of  money  k>ane4 
tram  the  $800,000,000.  not  only  must  the  work  on  the  sitt 
make  up  a  part  of  the  ozw^thlrd  expenditure,  but  aU  the  wori 
on  a  motor  be  manufactured  a  thousand  milea  away  or  oi 
other  mafthtiwry  manufactured  far  away,  and  a&  work  In- 
volmd  in  tbe  transportation  and  the  handhng  of  the  ma- 
fltatawry  that  relstod  ItKlf  to  the  partieiiiar  project  for  whld 
Che  amount  should  be  loaned.  vooU  be  counted. 


Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield? 

Mr.  GLASS.    I  yield. 

Mr.  COUZENS.  I  should  like  to  ask  the  Senator  how  the 
conferees  arrived  at  one-third?  It  seems  to  me  that  is  tbe 
minlmimi  amount  which  should  be  used  for  labor. 

Mr.  QLA8S.  The  first  proposal  was  "a  major  part", 
which  might  mean  50  or  51  percent.  In  the  very  earnest 
discussion  which  ensued  there  were  various  proposals  reduc- 
ing the  amount,  one  proposal  to  make  it  45  percent,  another 
40  percent,  another  35  percent,  until  finally  we  reached,  as 
we  thought,  the  exceedingly  reasonable  amount  of  33  V^ 
percent. 

Mr.  OUCAHONEY.    Mr.  President 

Mr.  GLASS.  If  the  joint  resolution  is  a  measure  for 
work  rell^  and  for  the  employment  of  persons  so  as  to  take 
them  off  of  the  relief  roll,  the  conferees  came  to  the  con- 
clusion that  this  was  a  very  reasonable  provision. 

I  yield  to  the  Senator  from  Wyoming. 

Mr.  OMAHONEY.  Do  I  understand  the  Senator  to  say 
that  the  limitation  respecting  the  one-third  for  direct  work 
applies  to  the  entire  $900,000,000? 

Mr.  GLASS.    Yes.  and  only  to  tbe  $900,000,000. 

Mr.  OMAHONEY.    Only  to  the  $900,000,000? 

Mr.  GLASS.    Yes. 

Mr.  O'MAHONEY.  Has  the  Senator's  attenUon  been  di- 
rected to  the  thought  that,  as  the  provision  has  been  changed 
and  now  reads,  it  seems  to  include  two  different  kinds  of 
projects,  and  that  it  is  susceptible  of  the  interpretaticm  that 
the  new  limitation  applies  only  to  self -liquidating  projects  of 
public  bodies,  and  not  to  loans  or  grants,  or  both,  for  proj- 
ects of  States,  Territories,  or  possessions?  There  is  that 
possibility  of  interpretation  which  the  conferees  might  well 
desire  to  take  into  consideration. 

Mr.  GLASS.  Any  interpretation  or  any  contention  is  pos- 
sible to  a  lawyer.  [Laughter.]  The  provision  "  self -liquidat- 
ing public  bodies  "  was  put  into  the  measure  by  the  House 
conferees. 

Mr.  ROBINSON.  Mr.  President,  may  I  ask  the  Senator 
from  Virginia  a  question? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Virginia  yield  to  the  Senator  from  Arkansas? 

Mr.  GLASS.    Certainly. 

Mr.  ROBINSON.  The  interpretetion  which  the  Senator 
places  on  the  words  "  direct  work  "  seems  to  me  of  doubtful 
correctness.  What  does  the  word  "  direct "  mean  if  it  is  not 
intended  to  eliminate  wcKrk  done  at  the  factories  in  the 
manufacturing  of  material,  and  work  of  similar  character? 
What  application  can  it  have  unless  it  is  intended  to  restrict 
the  expenditure  to  work  on  the  particular  project? 

I  cannot  give  to  the  language  the  meaning  which  the  Sen- 
ator states  the  Senate  conferees  gave  to  it.  If  they  had  used 
simply  the  word  "  work  ".  or  the  words  "  work  direct  and  in- 
direct ",  it  would  seem  to  me  their  Interpretation  would  be 
correct;  but  having  restricted  it  to  direct  work,  it  certainly 
means  smnething  different  from  "  work  "  or  "  indirect  work." 
If  it  does  mean  something  different,  what  does  it  mean?  It 
cannot  mean  anjrthlng  else  in  law  or  in  reason,  according  to 
my  interpretation,  than  that  the  term  vrtll  restrict  the  ex- 
penditure to  those  projects  where  the  actual  work  done  by 
employees  on  the  project  must  cost  33  Vi  percent  of  the 
amount  expended. 

In  the  same  connection  let  me  say  that  the  limitation  has 
added  significance  when  we  refer  to  the  report  pertaining  to 
emergency  relief  appropriations,  ^rtiere  it  is  shown,  with  re- 
spect to  slum  clearance,  non-Federal  projects  of  a  character 
ftaianced  by  the  P.  W.  A.,  rural  housing  and  rural  electrifica- 
tion, that  every  class  just  mentioned  the  direct  work  as  re- 
ported by  the  Emergency  Relief  Administration  falls  below 
the  limitaticm  provided  in  the  amendment. 

I  have  reached  a  conclusion  directly  In  conflict  with  tliat 
which  the  able  Senator  from  Virginia  has  stated,  namfly. 
that  the  effect  of  tbe  limitation  is  to  exclude  loans  from  the 
$900,000,000  for  any  of  the  four  purposes  to  which  I  hfcve 
referred.  If  that  limitation  be  retained,  the  President  coidd 
then  make  grants  for  tbe  purpose  of  rural  electrification. 


housing,  and  slum  clearance,  and  certain  P.  W.  A.  projects, 
but  he  could  not  make  loans.  He  would  be  denied  the  op- 
portunity and  privilege  of  making  the  expenditure  under 
such  conditions  that  the  Government  could  get  the  money 
back. 

Lajong  aside  any  question  of  law  connected  with  the  in- 
sertion by  the  coiiference  committee  of  a  provision  which 
was  not  in  either  measure,  I  say  that  the  effect  of  the  limi- 
tation is  to  undo  what  the  Senate  plainly  intended  should 
be  done. 

I  know  it  may  be  said  that  it  is  desiraUe  to  spend  as 
much  money  out  of  this  fund  as  may  be  spent  for  work,  for 
employment;  but  it  happens  that,  with  respect  to  the  par- 
ticular classes  of  projects  to  which  I  have  referred — slum 
clearance,  rural  housing,  rural  electrification,  and  non- 
Federal  projects  of  a  character  financed  by  P.  W.  A. — ^we  al- 
ready have  a  report  showing  that  in  every  instance  the 
direct  work  falls  below  the  limitation  found  in  this  confer- 
ence amendment. 

There  is  another  thought  which  is  well  worthy  of  consid- 
eration. Perhaps  I  should  not  take  the  time  of  the  Senator 
from  Virginia:  but  I  will  finish  my  statement  now,  with  his 
permission.  That  is,  it  gives  the  Comptroller  General  vir- 
tually the  power  to  veto  projects  which  do  not  meet  his 
approval. 

If  the  administrator,  the  President,  should  certify  that 
the  expenditure  was  33  V^  percent  or  above  for  direct  work, 
the  Comptroller  General  even  then  could  go  into  the  ques- 
tion as  to  whether  actually  that  amount  had  been  expended 
for  direct  work.  If  "  direct  work  "  does  not  mean  work  on 
the  project  itself.  I  wish  to  know  what  it  means,  and  where 
the  term  originated;  why  it  was  necessary  to  insert  in  this 
anf^ndment  the  unusual,  the  peculiar  expression  "  direct 
work  "  unless  it  was  intended  to  mean  that  the  expenditure 
on  every  project  for  which  loans  may  be  made  from  the 
$900,000,000  fund  must  be  33^3  percent  for  the  piuTwse  of 
employing  persons  on  the  project.  I  cannot  conceive  of  any 
other  interpretation  which  could  be  given  it. 

I  apologize  to  my  friend  the  Senator  from  Virginia  for 
taking  so  much  of  his  time. 

Mr.  COUZEINS.    Mr.  President,  will  the  Senator  yield? 

Mr.  GLASS.    Certainly;  I  yield. 

Mr.  COUZENS.  Cannot  the  Senator  from  Arkansas  con- 
ceive of  a  project  which  would  need  a  great  deal  of  machin- 
ery and  motors  and  equipment  on  which  this  money  could 
be  spent  and  still  be  spent  directly  for  the  project? 

Mr.  ROBINSON.  The  Senator  makes  an  issue  which  I 
am  glad  to  nyset.  Does  the  Senator  maintain  that  the  ex- 
penditure of  funds  for  machinery  would  be  for  direct  work? 

Mr.  COUZENS.    Absolutely. 

Mr.  ROBINSON.    I  do  not  agree  with  that. 

Mr.  COUZENS.    It  is  direct  work  upon  the  project. 

Mr.  ROBINSON.  I  do  not  believe  anyone  would  employ 
the  term  "  direct  work  "  if  he  meant  to  use  the  fund  for  the 
purchase  of  machinery.  "  Direct  work "  does  not  mean 
purchasing  machinery.  It  does  not  mean  it  in  law.  and  it 
does  not  mean  it  in  reason.  "Direct  work",  whatever  it 
may  mean,  certainly  cannot  mean  the  purchase  of  equip- 
ment, for  that  is  not  work.  "  Direct  work  "  means  labor, 
if  you  please,  not  equipment,  and  it  does  not  mean 
machinery. 

I  apologise  to  the  Senator  from  Virginia  for  taking  so 
much  of  his  time. 

Mr.  COUZENS.  Mr.  President,  will  the  Senat<»'  from 
Virginia  yield  to  me? 

Mr.  GLASS.    Yes;  I  yield  to  the  Senator  from  Michigan. 

Mr.  COUZENS.  The  expenditure  of  this  money  to  put 
men  to  work  to  build  a  turbine  engine  or  a  power  plant  is 
obviously  direct  work  for  the  project.  Of  course  the  Sena- 
tor from  Arkansas  has  had  much  more  experience  than 
some  others  in  manufacturing  production.  He  dogmatically 
states  that  the  expenditure  of  m<mey  for  labor  on  ma- 
chinery and  equipment  is  not  direct  expenditure  for  the 
completion  of  a  project. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield  at 
that  point? 


The  PRBSIDBNT  pro  tempore.  Does  ttao  Souitor  from 
Virginia  yield  to  the  Senator  from  Kentucky? 

Mr.  GLASS.    I  do. 

Mr.  BARKI2Y.  According  to  that  interpretation,  thero 
might  be  so  much  machinery  <m  the  site  of  any  project 
that  one  man  operating  the  ma^ilnery  could  do  all  tho 
work;  and  I  suppose,  according  to  that  thecay,  aU  that  was 
spent  on  the  machinery  would  be  regarded  as  money  qwnt 
for  direct  work. 

Mr.  ROBINSON.  There  need  not  be  any  expenditure  at 
all  for  labw.  The  money  could  all  be  spent  for  machinery, 
which  everybody  knows,  notwithstanding  tbe  statemoat  of 
the  Senator  fnxn  Michigan,  is  not  a  sound  oonstructiQn. 

Mr.  COUZENS.  The  Senator  from  Arkansas  may  have 
his  (^linion  about  that,  but  I  sulMnit  that  it  is  not  correct. 

Mr.  GLASS.  The  Senator  from  Arkansas  suggests  that 
this  languagr;  gives  the  Comptroller  General  veto  power. 

Mr.  NORRIS.  Mr.  President,  may  I  internet  the  Senator 
there? 

Mr.  GLASS.    Yes. 

Mr.  NORRIS.  I  think  this  very  discussion  ilhistrates  what 
I  tried  to  point  out  when  the  joint  rescdution  was  before  the 
Senate — the  unwisdcmi  of  the  attempt  to  limit  by  legislation 
the  discretion  of  those  who  are  going  to  be  c<unpeUed  to 
spend  the  money.  I  call  the  attention  of  the  Senate  to  the 
fact  that,  regardless  of  what  one  person  may  think  or  what 
another  one  may  think,  we  have  already  seen  distinguished 
scholars  right  here  in  the  Senate  differ  on  the  meaning  of 
this  language.  There  are  several  hundred  Federal  judges 
in  this  coimtry.  and  on  this  question  of  "  work  "  and  "  direct 
work  "  they  might  have  as  many  different  opinions  as  we 
find  in  the  Senate.  If  we  should  have  any  llznltatlon  at  all 
there.  I  fear  those  who  might  carry  out  or  try  to  carry  out 
the  intent  of  Congress,  however  honestly  and  fairly  they 
might  imdertake  to  do  it,  would  be  met  with  injunction  after 
injimction  all  over  the  land. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  from 
Virginia  permit  me  to  ask  the  Senator  from  Nebraska  a 
question? 

The  PRBSIDESfT  pro  tempore.  Does  the  Senator  from 
Virginia  yield  to  the  Senator  from  Arkansas? 

Mr.  GLASS.    Yes. 

Mr.  ROBINSON.  Does  the  Senator  believe  that  the  pur- 
chase of  machinery  ia  an  expenditure  tor  (Urect  woik? 

Mr.  NORRIS.  The  expression  "  direct  work  "  in  this  pro- 
posed legislation  is  rather  new  to  me.  If  tbe  question  were 
put  up  to  me,  and  that  language  were  put  in,  I  should  say. 
offhand,  that  it  meant  wtnk  on  the  site.  I  do  XM>t  think 
striking  out  the  word  "site"  affected  the  real  intent:  but 
I  concede  that  others  may  have  a  different  opinkm.  They 
may  be  right;  but  does  not  that  illustrate  the  difBculty  of 
canrlng  out  the  purpose  of  a  measure  of  this  kind  when 
too  many  limitations  are  Imposed? 

Suppose  the  President  should  undertake  to  provide  for 
some  rural  electrilicatioa,  or  those  carrying  out  his  orders 
should  undertake  to  do  so,  I  think  that  when  there  is  any 
possibility  of  doubt,  especially  since  we  are  really  governed 
by  courts  more  than  we  are  governed  by  legislatures,  tbe 
w(ak  would  be  held  up  all  over  the  United  States.  So  long 
as  we  put  in  anything  we  will  leave  a  doubt.  As  the  Senator 
from  Virginia  well  said,  lawyers  can  disagree  on  evenrthing. 
and  all  judges  are  lawyers. 

Mr.  GLASS.  Mr.  President,  I  do  not  know  how  good  a 
lawyer  the  Comptroller  General  is.  We  have  had  him  there 
for  nearly  15  years  upon  the  assumption  that  he  is  a  good 
lawyer  and  knows  his  business.  I  think  he  has  saved  the 
Government  many,  many  millions  of  dollars  by  bis  atten- 
ticm  to  his  business. 

Mr.  NORRIS.  Mr.  President,  If  tbe  Senator  will  permit  me. 
I  agree  fully  with  that  statement.  I  have  great  faith  and 
c<mfldence  in  the  Comptroller  GaieraL 

Mr.  GLASS.  The  other  conferees  all  agreed  with  that 
sUtement,  and  we  had  the  Comptroller  General  come  be- 
fore us  to  scnitinlae  this  language;  and,  as  I  stated  in  my 
letter  to  the  Secretary  of  the  Interior,  the  ComptroUer  Gen- 
eral held  that  any  work  involving  labOT  done  on  any  given 
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project  for  which  any  part  of  the  $900,000,000  dKmkl  m 
loaned  would  be  accounted  by  him.  should  the  matter  b^ 
brought  to  bis  attention,  as  direct  work  on  that  iiroject| 
and  within  the  meaning  of  the  proposed  enactment. 

Ifr.  NORRIS.  Mi.  President.  I  should  Iflte  to  ask  th< 
Senat(v  a  question.  I  should  like  to  get  his  Idea  of  thii 
matter,  and  I  am  asking  for  Information.  What  functioc 
has  the  word  "  direct "  in  the  proposed  k«laIatlon?  What 
is  the  use  of  it  if  we  are  to  construe  it  as  the  Senator  doesi 

Mr.  GLASS.  The  use  of  ft  is  that  the  work  shall  bd 
direct:  and  the  interpretation  of  the  Comptroller  General 
is  that  tt  te  direct  if  the  laborer  manufactures  anything 
or  assists  in  any  way  on  a  giyen  project  for  which  monejT 
may  be  loaned.  j 

Mr.  BARKL£Y.    Mr.  President,  win  the  Senator  yield?      I 

Mr.  GLASS.    WIH  not  Senators  please  let  me  get  some 
where? 

Mr.  BARKLEY.    Certainly. 

Mr.  GLASS.    Go  ahead,  however.  I  yield  to  the  Senator. 

Mr.  BARKLEY.  I  do  not  interpret  the  expression  In  that 
way,  but  I  dioold  like  to  have  the  Senator  finish  his  sentence. 

Mr.  GLASS.    Go  ahead. 

Mr.  BARKLET.  What  I  desired  to  ask  was  whether  laboi 
performed  In  the  manufacture  at  a  piece  of  machinery  inj 
Detroit  or  Philadelphia  which  is  bought  in  Arizona  for  tM 
purpose  of  being  used  In  the  construction  of  a  iHx>]ect  in 
Arlaona  would  be  regarded  as  direct  labor. 

Mr.  GLASS.  If  the  machinery  were  manufactured  for 
any  given  project  in  Arizona,  it  would  be  regarded  as  direct 
labor  on  that  project. 

Mr.  BARKLEY.  Suppose  it  were  machinery  manufac- 
tured and  kept  in  stock. 

Mr.  GLASS.  Then  It  would  not  be  regarded  as  direct 
labor;  and  that  is  the  reason  for  using  the  worti  "direct." 
In  other  words,  this  is  a  work-relief  measure. 

Mr.  BARKLEY.  Would  the  profit  by  the  factwy  to  the 
manufacture  of  a  piece  of  machinery  made  specifically  for 
use  in  some  one  project  figure  in  any  way? 

Mr.  GLASS.    The  profit  would  not  figure. 

Mr.  BARKUnr.  WhUe  I  am  on  my  feet.  I  should  like  to 
ask  the  Senator  anothe.*  question. 

Regardless  of  the  merits  of  this  new  provision.  It  seems 
to  me  It  clearly  violates  the  rules  of  both  Senate  and  House, 
which  provide  that  new  matter  shall  not  be  Inserted  by  con- 
ferees in  a  bill,  and  that  matter  to  a  bill,  upon  which  both 
Houses  have  agreed  prior  to  its  being  sent  to  the  conference. 
Shan  not  be  eliminated  by  the  conferees.  The  Senator,  of 
course,  may  not  agree  with  my  toterpretation  of  the  rules,* 
but  did  the  Senator  or  any  of  the  conferees  to  the  insertion 
of  this  language  consider  whether  it  violated  that  injunction 
of  the  rules  of  both  Houses  of  Congress? 

Mr.  GLASS.  Of  course,  we  discussed  It,  and  I  have 
stated  here  on  the  fioor  that  there  was  not  a  wmd  to 
amendment  im.  3  to  the  Jotot  resolution  as  it  originally 
passed  the  House,  and,  therefore,  we  were  advised  by  c«n- 
petent  parliamentarians  that  that  provision  of  the  measure 
was  subject  to  any  alteraUon  to  which  the  conferees  might 
agree.  Ndt  only  that  but  I  pototed  out  here,  when  the 
Senator  was  not  to  the  Chamber,  that  the  conferees  made 
half  a  doaen  alterations  to  that  provision  of  the  Jotot  reso- 
lution before  we  reached  this  particular  alterati<ML 

Mr.  BARKLEY.  Of  course,  each  one  of  those  alterations 
would  have  to  stand  on  its  own  bottom  as  to  whether  or  not 
it  oompUed  with  the  rules  of  both  Houses.  But  It  seems  to 
me  that  it  must  be  admitted  that  t^e  $4,000,000,000  appro- 
priated to  the  Jotot  resolution  as  passed  by  the  House  was 
without  limitation. 
Mr.  GLASS.  For  what  was  It  appropriated? 
Mr.  BARKE^TY.  For  work  and  work  relief,  to  be  admto- 
Istered  by  the  Presidect. 

Mr.  GLASS.  For  work  and  work  relief,  and  an  increase 
ct  employment. 

Mr.  BARKT^Y.  I  understand,  but  there  was  no  language 
to  the  Jotot  resohition  which  limited  the  President  to  any 
PHHwrtiofk  which  should  be  expended  for  labor  ot  materlaL 
Hie  Senate  amendment  changed  that  only  to  thfe  partlcular 


that  it  allocated  a  certain  number  of  millions  of  dollars  to 
certato  types  of  work,  still  without  any  limitation  as  to  the 
proportion  which  might  be  expended  for  labor  and  the  pro- 
portion which  might  be  expended  for  materials  or  ot'tier 
purposes.  So  that  neither  House  inserted  to  the  measure 
as  it  passed  the  respective  Houses  any  language  attempt  tog 
to  set  up  any  standard  by  which  the  President  or  anybody 
else  should  be  governed  to  deciding  the  proportion. 

Mr.  GLASS.  The  Senator  is  discusstog  a  potot  of  orcler. 
I  respectfully  represent  to  him  that  the  conference  report 
is  not  as  yet  before  the  Senate.  The  Senator  will  be  at  lib- 
erty to  make  his  potot  of  order  for  decision  by  the  Chair 
when  the  conference  report  shall  come  before  the  Senate  if 
it  shall  come  before  the  Senate.  We  discussed  that  matter 
to  the  committee,  and  the  conferees  came  to  the  conclusion 
that  the  amendment  was  not  subject  to  a  p<^t  of  order, 
and  were  so  advised  by  what  we  regarded  as  very  compet<nt 
parliamentary  authority. 

Something  has  been  said  about  not  making  loans  lor 
housing  and  stom  clearance.  The  Jotot  resolution  appi-o- 
priates  $450,000,000  for  houstog,  which  does  not  tovolve  the 
lending  of  money,  and  it  appropriates  other  amounts  lor 
slum  clearance,  which  does  not  tovolve  the  lendtog  of  momjy. 
This  restriction  relates  only  to  the  $900,000,000  to  be  loaned 
to  States  and  subdivisions  thereof,  and  under  the  joint  reso- 
lution as  it  went  to  conference,  the  administrators  of  the 
measure  could  lend  every  dollar  of  the  $900,000,000  without 
employing  a  single,  solitary  man  of  the  3.500.000  on  relef 
TXiOs.  Does  anyone  want  that  done?  Is  this  a  work-relef 
measure? 

Mr.  McKELLAR.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  MtmPHY  to  the  chaii:). 
Does  the  Senator  from  Virginia  yield  to  the  Senator  frcm 
Tennessee? 

Mr.  GLASS.    I  yield. 

Mr.  McKELLAR.  And  is  It  not  true  that  the  argument 
to  favor  of  the  House  proposal  to  incorporate  this  provision 
to  the  Jotot  resolution,  was  that  under  the  terms  of  the  joint 
resolution  as  it  stood  every  dollar  of  the  money  could  Ije 
used  by  the  States  or  the  subdivisions  borrowing  it  without 
havmg  any  work  done  at  all  with  it?  That  argument  wis 
advanced,  and  that  was  the  argument  which  had  its  weiglit 
with  me.  that  the  whole  $900,000,000  could  be  used  for  su<^ 
loans  without  havtog  a  dollar's  worth  of  work  done,  or  any 
relief  granted. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  from 
Virginia  permit  me  to  ask  the  Senator  from  Tennessee  a 
question? 

Mr.  GLASS.    Certainly. 

Mr.  ROBINSON.  Was  the  question  discussed  to  the  con- 
ference that  the  effect  of  this  amendment  might  t>e  to  pre- 
vent loans  for  slum  clearance,  rural  housing,  rural  electrill- 
catlon,  and  non-Federal  projects  of  the  chaxacter  financ<!d 
by  the  P.  W.  A.? 

Mr.  McKELLAR.  Yes;  those  questions  were  before  us. 
We  had  the  figures,  it  is  true;  but  there  was  a  separate  prt)- 
vlfiion  for  housing,  which  would  seem  to  take  care  of  botii 
the  slum  clearance  and  the  housing. 

Mr.  ROBINSON.  That  is  the  very  potot— the  separate 
provision  for  houstog  and  the  separate  provision  for  rurU 
electrification  and  for  other  purposes  all  contemplate  grants, 
or  the  use  of  the  funds,  by  the  Federal  Government;  thty 
do  not  contemplate  loans.  The  $900,000,000  item  constituti« 
a  fund  which  could  be  loaned  for  these  very  purposes.  So 
that  with  the  tosertlon  of  the  limitation,  it  is  left  to  such 
form  that  the  President  could  make  grants  for  the  various 
purposes  which  I  have  just  named,  but  he  could  not  make 
loans  for  them.  In  other  words,  he  would  not  have  the 
opportunity  of  making  loans  so  that  the  Government  coultl 
get  the  money  back. 

Mr.  GLASS.  I^  me  ask  the  Senator  from  Arkansas 
how  stoms  are  cleared— by  magic,  or  by  labor?  How  aP3 
houses  built — by  magic,  or  by  labor? 

Mr.  ROBINSON.  Mr.  President.  If  the  Senator  wffl  per- 
mlt  me  to  answer.  I  have  Just  pototed  out,  and  do  so  agato. 


that  for  slum  clearance  the  cost  of  the  direct  labor  on  a 
given  project  is  28  percent. 

Mr.  GLASS.  That  is  under  the  toterpretation  of  the  Sec- 
retary of  the  Interior  as  to  what  we  mean  by  "  direct  labor." 
He  undertakes  to  put  words  mto  the  jotot  resolution  which 
are  not  there. 

Mr.  ROBINSON.  Oh.  no;  the  Senator  uses  the  same  lan- 
guage In  the  jotot  resolution,  and  the  toterpretation  which 
has  been  given  throughout  the  relief  admtoistration  is  to 
the  effect  that  direct  labor  does  not  mean  the  purchase  of 
materials,  it  does  not  mean  the  purchase  of  machtoery.  but 
means  what  it  says;  it  means  work  on  the  project. 

Mr.  GLASS.  It  means  work  on  the  project,  but  not  nec- 
essarily on  the  site.  It  was  so  held  by  the  conferees,  and 
confirmed  by  the  Comptroller  General. 

Mr.  ROBINSON.  Conceivably  it  might  not  be  on  the  site 
if  something  is  made  for  use  on  the  project,  of  course,  but 
direct  work  does  not  mean  the  purchase  of  materials. 

Mr.  GLASS.  It  means  the  purchase  of  any  material  that 
is  to  go  toto  a  given  project,  whether  it  is  slum  clearing,  or 
housmg.  or  something  else. 

Mr.  ROBINSON.  The  word  "  direct "  has  no  particular 
application  to  work,  but  it  has  a  very  well-defined  meaning. 
It  means  "  straight  ",  "  without  deviation  ".  "  without  going 
to  a  cireuit."  Then,  when  you  go  to  a  circuit  to  make  it 
mean  the  purchase  of  material,  you  are  givtog  it  an  toter- 
pretation which  I  do  not  think  any  coiut  would  apply 
to  it. 

Mr.  WAGNER.  Mr.  President,  will  the  Senator  from  Vir- 
ginia yield  to  me? 

Mr.  GLASS.    I  yield. 

Mr.  WAGNER.  The  words  "  direct  workers  "  have  become 
generally  known  as  meantog  those  working  directly  on  a 
particular  project  being  constructed. 

Mr.  ROBINSON.    They  are  laborers,  are  they  not? 

Mr.  WAGNER.  Yes,  and  the  words  "  todirect  workers  " 
mean  those  who  are  employed  upon  the  material  which  is 
manufactured  or  produced  somewhere  else,  and  usually  the 
direct  emplojrment  is  only  one-third  of  the  todirect  employ- 
ment upon  any  project. 

Mr.  GLASS.  Well,  we  require  that  it  be  only  one-third. 
Does  the  Senator  want  to  give  away  this  $900,000,000  without 
employtog  a  stogie,  solitary  one  of  the  3,500.000  people  who 
are  on  relief? 

Mr.  WAGNER.    Of  coiffse  not. 

Mr.  GLASS.  Does  the  Senator  think  the  Senate  wants  to 
do  that?  That  is  what  would  have  been  the  effect  before  we 
amended  the  Jotot  resolution,  and  that  is  what  some  people 
want  to  do. 

Mr.  WAGNER.    Oh,  no 

Mr.  GLASS.  Yes;  that  is  what  they  want  to  do.  "Hiey 
want  to  go  around  this  country  and  buy  established  power 
plants — electric-light  plants,  gas  plants,  and  other  utilities — 
and  lend  money  to  communities  to  take  them  over;  and 
there  is  not  one  lick  of  labor  tovolved  to  that  sort  of  expendi- 
ture of  money. 

Mr.  ROBINSON.  That  is  no  more  work  relief  than  the 
purchase  of  machtoery  and  equipment  is  direct  work. 

Mr.  GLASS.  It  is  not  work  relief  at  all.  It  may  tovolve 
the  discharge  of  many  people,  rather  than  the  employment 
of  people. 

Mr.  McKELLAR.  Mr.  President,  if  the  Senator  will  yield 
for  an  observation,  the  Comptroller  General  told  the  com- 
mittee that  without  this  limitation  the  administrator  could 
buy  such  plants  as  have  been  mentioned  and  not  use  one 
dollar  of  the  money  for  work  or  work  relief. 

Mr.  GLASS.  The  fact  is  that  there  are  some  executive 
officials  to  Washington  who  not  only  want  to  perform  the 
duties  committed  to  them  but  they  want  to  legislate  for  the 
Congress  of  the  United  States.  This  whole  tempest  was 
raised  by  one  of  these  officials,  who  threatens  not  to  admto- 
ister  the  law  unless  we  write  it  as  he  wants  it  written.  If 
Congress  is  willtog  to  take  that  humiliating  position,  it  is  up 
to  Congress  to  do  it. 

After  all.  however,  the  conferees,  after  long  and  earnest 
discussion  and  consideration,  agreed  upon  the  conference 


report.  It  has  been  rep<»ted  to  the  other  branch  of  Coogzaas 
and  is  there  for  action.  If  there  is  anything  to  th0  joint 
resoluti<m.  as  reported  from  the  conferees,  which  needs  cor- 
rection, the  orderly  procedure  is  to  totrodoce  another  joint 
resolution  and  make  the  correction,  and  let  Oongren  act 
upon  the  proposed  correction,  if  there  need  be  any  conec- 
ti<Mi;  but  that  is  not  the  way  we  are  xxropostng  to  do. 

Mr.  ROBINSON.    Mr.  President.  wiU  the  Senator  yteldT 

Mr.  GLASS.    I  yield. 

Mr.  ROBINSON.  Why  should  that  be  done  before  this 
proposed  legislation  is  passed?  Of  ooutae.  what  the  Senator 
from  Virginia  suggests  Is  one  remedy;  but  here  we  have  a 
situation  where  the  conference  report  has  never  been  sub- 
mltted  to  the  Senate,  and  it  may  never  be  submitted  to  the 
Senate. 

Mr.  GLASS.  I  thtok  It  will  never  be  submitted  to  the 
Senate;  and  the  reason  why  it  is  held  up  is  that  a  public 
o&eial  desires  to  legislate  for  us. 

Mr.  ROBINSON.    Oh.  no;  I  do  not  thtok  that  la  true. 

Mr.  GLASS.  I  thtok  it  la.  Tbat  Is  my  rerj  definite  con- 
clusion. 

Mr.  ROBINSON.  I  do  not  think  the  Senator  can  stand  on 
that  statement.        i 

Mr.  WAGNER.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  GLASS.    I  yield. 

Mr.  WAGNER.  I  do  not  think  I  made  quite  clear  to  the 
Senator  what  I  had  to  mind  as  to  the  danger  of  the  use  of 
the  words  "  direct  labor."  I  think  what  the  Senator  oogtat 
to  Include  is  "  direct  or  Indirect  labor  ",  so  kmg  as  It  Is  labor. 
That  would  Include  labor  upcm  materials  which  are  smyplled 
for  the  particular  work-relief  project,  and  I  think  that  it 
what  the  Senator  totends. 

Mr.  GLASS.  This  particular  provision  relates  only  to  one 
feature  of  the  Jotot  resolution — that  providing  for  loans  to 
States  and  communities.  Tliere  is  not  such  an  all-flred 
haste  to  make  loans  of  the  taxpayers'  money  to  people. 
particularly  if  the  projects  which  are  to  mind  tovolve  no 
additional  labor.  So  why  can  we  not  amend  the  Jotot  reso- 
lution in  an  orderly  way,  or  correct  it  to  the  orderly  wi^.  If 
there  need  to  be  any  correction,  which  I  deny?  Why  bold  up 
the  conference  report?  I  venture  to  say  It  never  before 
happened  to  the  history  of  the  Congress  of  the  United  States 
that  an  executive  (MEDcial  came  up  to  the  Ci4>ltol  and  held 
up  a  conference  report  which  had  already  been  agreed  upon 
and  submitted  to  one  House  for  conference. 

Mr.  WAGNER.  I  may  say  to  the  Senator  that  I  had  no 
totention  of  holding  up  a  npari.  I  tried  to  expiato  to  tta« 
Senator  what  the  words  "direct  labor**  represent  to  the 
construction  of  a  particular  project. 

Mr.  GLASS.  I  have  given  the  Soaate  the  Comptroller 
General's  considered  opinion  as  to  what  It  means.  It  not 
only  means  the  project  on  the  site  but  it  means  every  ounce 
of  labor  used  to  the  machinery,  whatevo:  it  be  or  wherever 
made,  for  that  particular  project. 

Mr.  WACmER.  Generally,  however,  when  we  speak  of 
"  direct  labor  "  we  speak  of  labor  upon  the  site  of  the  proj- 
ect, and  when  we  speak  of  "  indirect  labor  "  we  refer  to  the 
labor  upon  the  material  which  is  supplied  for  the  project. 
I  did  not  wish  to  have  those  words  confused  to  our  consider- 
ation of  the  subje<^  matter. 

Mr.  GLASS.  But  the  ComptroDer  General  told  the  con- 
ferees that  to  any  matter  submitted  for  hia  decistoo  he 
would  hold  that  any  wOTk  done,  wherever  done,  for  a  given 
project  would  c<mie  withto  this  language. 

Mr.  ROBINSON.    Mr.  President,  win  the  Senator  yield? 

Mr.  GLASS.    I  yield. 

Mr.  ROBINSON.  The  interpretation  of  any  language 
must  be  withto  the  limitations  of  the  language  Itself.  The 
words  "direct  work"  never  have,  to  any  court  or  to  any 
tribunal,  meant  machinery.  Expenditure  for  direct  work 
never  has  meant  ei^penditure  for  the  imrchase  oi  material; 
and  "relief  and  work  relief",  the  primary  purposss  of  all 
the  appromlations  proposed  to  be  provided  by  ttm  joint 
resolution,  do  not  embrace  expenditures  for  the  mere  pur- 
chase of  going  plants. 

Mr.  GEORGE.    Mr.  Preddent.  wiU  the  Senator  yield? 
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W^R 


r.nNr:RFS.<5iTnNAT.  PF.rv^pn qituait? 


AftAie 


^mn^    au    wac    VWtMVUOU 


^  uiiv  luc  w  answer,  i  nave  jusi  pointed  out,  and  do  so  again. 


b'r 
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Mr.  GLASS.    I  will  jrleld  in  a  moment,  as  soon  as  I 
one  more  word.    I  merely  wish  to  say  that  the  Senator  f 
Virginia  is  at  a  complete  disadvantage  iR^ien  he  engages  wkth 
learned  lawyers  here  in  the  interpretation  of  language,  L 
nothing  in  the  world  but  a  practical  printer  and  newq;)apfer- 
man. 

Mr.  ROBINSON.  Oh,  the  Senator  is  a  great  deal  more 
than  that.    Do  not  tell  us  that. 

Mr.  GLASS.  I  have  tried  to  learn  something  about  the 
English  language  and  its  meaning;  but  when  it  comes  to 
discussing  it  with  the  learned  attorneys  here,  I  ccnfess  my- 
self at  a  total  disadvantage. 

Mr.  GEORGE.    Mr.  President,  will  the  Senator  yield? 

Mr.  GLASS.    I  yield. 

Mr.  GEORGE.  If  the  Senator  from  Virginia  will  . 
me,  I  am  not  one  of  the  learned  attorneys,  but  I  agree 
oughly  with  him. 

Mr.  GLASS.    The  Senator  from  Georgia  is  one  of 
"  learnedest  "  attorneys.     [Laughter.] 

Mr.  GEORGE.  Money  advanced  on  aiiy  grant  or  loan  for 
direct  labor  means  money  for  any  labor  performed  in  c(n- 
sequenee  of  the  loan;  and  I  do  not  see  how  that  c<xiclus1  on 
can  be  escaped,  whether  the  labor  ii»  performed  at  the  pU  nt 
or  daewhere. 

Mr.  ROBINSON.  That  is  entirely  true;  but  the  term  d  »es 
not  n^an  expenditures  for  the  purchase  of  material.  Tl  At 
is  an  entirely  different  matter,  which  has  no  rdationship  to 
direct  work. 

Mr.  GEORGE.  It  does  mean  expenditures  for  any  ma- 
terial which  has  not  been  already  constructed  into  a  cofn- 
pleted  project. 

Mr.  GLASS.    Exactly. 

Mr.  GEORGE.  And  it  must  necessarily  mean  any  lalor 
perfonned  in  consequence  of  that  loan  in  order  to  carry  <  ut 
that  project. 

Mr.  WAGNER.    Mr.  President,  wiH  the  Senator  yield? 

Mr.  GLASS.    I  yield. 

Mr.  WAGNER.  I  am  quite  content  to  have  the  Rsccu 
Aom  that  that  is  our  intent  in  using  the  words  "direct 
labor";  but  I  should  like  to  call  the  Senator's  attention  to 
the  fact  that  in  the  collection  of  statistics  on  the  subject  of 
unemployment  or  any  related  subject  a  distinction  is  alwa  ys 
made  between  the  words  "  direct  labor  "  and  "  indirect  laboi  ." 
It  has  been  variously  estimated  that  direct  labor  repvesex  ts 
only  about  one-third  of  the  actual  labcn-  used  upon  a  par- 
ticular project;  that  for  every  one  emi^oyed  upcm  the  proje  ;t, 
two  or  more  are  employed  off  the  i»o ject  in  the  manuf  actv  re 
at  materiaL 

Mr.  GEORGE.  I  understand  that;  but  I  still  contend  tt4t 
It  Is  a  soond  constnietiim  in  every  case  of  a  loan  of  money  or 
advance  of  money  whi<di  restricts  that  money,  or  a  portitm 
of  it,  to  direct  labor.  It  means  that  if  labor  is  done  in  co  i- 
sequeoee  of  the  loan,  the  language  is  fiilly  satisfied. 

Mr.  GLASS.  In  confirmation  of  what  the  Senator  tnipi 
Georgia  says,  the  Comptroller  General  was  so  explicit  on  t  le 
subject  that  I  embodied  his  stotements  as  mine  In  my  let^ 
to  the  Secretary  of  the  Interior.    Here  is  i^iat  he  said: 

Tlnere  woaM  be  for  crediting  as  "  direct  work  ~  not  only  tbe  wclk 
<tf  eoiwtnactlag  tbe  plant,  inrtalllng  the  mMAUnery,  Uiyti«  tie 
malna.  etc.  (aU  of  which  would  be.  of  courae.  at  the  alte  of  t  w 
project) .  bat  the  work  Involved  In  the  construction  of  piimpe.  m  > 
Un,  oOier  machinery,  etc..  if  actuaUy  eonstructed  for  the  p«r 
tieular  piaat'  *^ 


Upon  which  the  loan  is  made. 

Mr.  GEORGE.    I  think  that  is  clear. 

M^.  GLASS.    He  continues: 

Even  If  eonstrocted  far  from  the  site  <tf  the  ptojeet. 

And 


—   actnaUy  Involved  in  tbe  trBanorttng.  truckiOE 

•Bd  unloMlti^  thveof.  «— 1~.~«».  »i«.>up, 

Mr.  WAGNER.    Mr.  President,  will  the  Senator  yield? 

Mr.  GOABS.    I  yield. 
^  Mr.  WAGOfSR.    TbaA  answers  my  question.    If  the  words 
••  direct  labor  ••  are  to  be  interpreted  as  including  what  i  e 
both  aay  is  ordinarily  considered  to  be  direct  axul  indfrejt 
lAbor,  that  answers  the  question  I  raised. 


Mr.  GLASS.  That  was  the  construction  of  the  Comp- 
troller General,  and  that  was  the  construction  of  the  con- 
ference committee. 

Mr.  OTilAHONBY.    Mr.  President,  will  the  Senator  jleld? 

Mr.  GLASS.    Yes;  I  always  have  yielded. 

Mr.  OTklAHONEY.  On  every  occasion.  The  interpreta- 
tion which  the  Senator  has  read,  and  which  he  himself  has 
asserted  here,  excludes  all  manner  of  commissions  and 
profits;  does  it  not? 

Mr.  GLASS.    Yes;  It  does,  and  it  ought  to. 

Mr.  OMAHONEY.  It  ought  to.  of  course.  So  any  profit 
which  a  manufacturer  of  machinery  may  make  in  the  manu- 
facture or  sale  of  machinery  must  be  excluded.  Any  profit 
which  the  transporting  agency  makes  must  be  excluded. 

Mr.  GLASS.  Yes ;  but  any  work  done  in  connection  tliere- 
with  must  be  Included. 

Mr.  OTklAHONEY.  That  is  perfectly  true.  All  soris  of 
commissions  and  extra  charges  must  be  excluded. 

Mr.  ROBINSON.  Transportation  would  not  be  direct 
labor. 

Mr.  CMAHONEY.    Not  at  all. 

Mr.  ROBINSON.    Certainly  not. 

Mr.  OTilAHONEY.  It  must  be  excluded.  Therefore.  Mr. 
President.  I  am  leading  to  the  conclusion,  which  must  be 
perfectly  apparent,  that  in  determining  what  the  one-third 
is  it  will  be  necessary  for  the  Comptroller  General  to  antilyze 
and  make  an  audit  of  every  penny  which  is  expended;  and 
it  seems  to  me  the  inescapable  result  would  be  to  make  it 
almost  impossible  for  the  Government  to  make  any  loan  or 
any  grant  to  the  agencies  which  it  is  desired  to  serve. 

Mr.  GLASS.  I  would  rather  the  Government  should  not 
make  any  loan  than  to  spend  $900,000,000  of  the  taxpayers' 
money  without  employing  a  single  human  being. 

Mr.  O'MAHONEY.    I  think  there  is  no  possibility  of  ihat. 

Mr.  GLASS.  There  was  such  authorization  in  the  lorm 
in  which  the  Joint  resolution  went  to  conference. 

Mr.  O'MAHONEY.  It  seems  to  me  that  as  the  conferees 
bring  back  their  report  there  is  positively  no  authorization 
for  it.  because  the  very  first  amendment  limits  the  appro- 
priation to  "  relief,  work  relief  and  to  increase  employment 
by  providing  for  useful  projects."  So  the  appropriation  is 
tied  down  absolutely  to  work;  and  it  seems  to  me  there  is 
no  possibility  of  making  any  such  loan  for  the  purchase  of 
plants  as  the  Senator  fears. 

Mr.  GLASS.  It  is  not  tied  down  at  afl.  The  $900,000  000, 
plus  $800,000,000  more,  if  the  President  sees  fit,  may  be 
applied  to  the  purchase  of  plants  and  not  be  used  to  employ 
anybody. 

Mr.  President,  I  am  not  in  the  habit  of  uselessly  talcing 
up  the  time  of  the  Senate.  I  understand  that  the  other 
branch  of  Congress  has  yielded  to  the  dictaUon  of  the  exec- 
utive department  and  sent  the  report  back  to  conference  and 
that  is  where  the  matter  stands. 

mssAGK  nam.  tbx  hottsi — woRK-KKUxr  psogram 
A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan.  one  of  its  reading  clerks,  informed  the  Senate  that 
the  House  had  recommitted  to  the  committee  of  confenmce 
the  report  of  that  committee  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  Senate  to  the  joint 
resolution  (H.  J.  Res.  117)  making  appropriations  for  relief 
purposes. 


nntOLLED  BILLS  SIGNXD 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  following  enrolled  bills,  and  they  were 
signed  by  the  Vice  President: 

S.  404.  An  act  to  provide  for  the  acquisition  of  land  in  the 
District  of  Columbia  in  excess  of  that  required  for  public 
projects  and  improvements,  and  for  other  piui>08es; 

S.  488.  An  act  for  the  relief  of  Michael  Hitz; 

S.  747,  An  act  for  the  relief  of  Joe  G.  Baker; 

S.  1856.  An  act  for  the  relief  of  Arthur  Smith; 

H.  R.  83.  An  act  to  provide  for  the  conservation  and  set- 
tlement of  estates  of  absentees  and  absconders  in  the  Dis- 
trict of  Columbia,  and  for  other  purposes; 

H.  R.  340.  An  act  for  the  rehef  of  Louis  Zagata; 
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H.  R.  816.  An  act  for  the  relief  of  Logan  Mulvaney; 

H.  R.  829.  An  act  granting  6  monUis'  pay  to  Hester  Ham- 
ilton; 

H.  R.  2117.  An  act  for  the  reUef  of  Cora  A.  Snyder; 

H.R.  2569.  An  act  for  the  relief  of  the  estate  of  R.  A. 
Wallace  Treat; 

H.  R.  2678.  An  act  for  the  relief  of  Carl  L.  Bemau; 

H.  R.  3477.  An  act  relating  to  the  incorporation  of  Trinity 
College  of  Washington,  D.  C,  organized  under  and  by  virtue 
of  a  certificate  of  inc<np(»ution  pursuant  to  the  incorpora- 
tion laws  of  Uie  District  of  Columbia,  as  provided  in  sub- 
chapter 1  of  chapter  18  of  the  Code  of  Laws  of  the  District 
of  Columbia; 

H.R. 4538.  An  act  to  change  the  designation  of  LefBer 
Place  to  Second  Place: 

H.  R.  5032.  An  act  for  the  relief  of  the  dependents  of  Carl 
lindow.  known  also  as  Carl  Lindo;  smd 

H.  R.  5913.  An  act  making  appropriations  for  the  military 
and  nonmilitary  activities  of  the  War  Department  for  the 
fiscal  year  ending  June  30,  1936,  and  for  other  purposes. 

WOSX-RKLZO*  PROGKAM 

Mr.  COPELAND.  Mr.  President,  before  I  proceed  with  my 
discussion  of  the  food  and  drug  bill,  I  wish  to  make  ref- 
erence to  a  statement  made  by  the  Senator  trom  Arkansas 
[Mr.  RcmnsoN].    In  the  statement  which  he  made  he  said: 

When  the  bill  was  sent  to  conference,  pursuing  the  custom 
which  had  prevailed  In  the  Senate  of  Tiaj«ir>g  the  aenlor  mem- 
bers of  the  committee,  it  happened  that  4  of  the  6  Senate  conferees 
were  opposed  to  the  legislation.  It  Is  not  Intended  as  any  reflec- 
tion on  the  conferees  to  make  this  statement;  they  had  a  perfect 
right  to  oppose  the  legislation;  but.  under  those  circumstances, 
the  bUI  having  passed  the  Senate  by  a  vote  of  68  to  16,  It  doee  not 
seem  to  me  that  the  representatives  of  the  Senate  should  stand  In 
the  way  of  the  prompt  enactment  of  the  legislation  under  a  con- 
ference agreement  which  wUl  fairly  reflect  the  views  of  the  Senate. 

The  Senator  from  Aiicansas  said  fmther: 

I  think  It  Is  regrettable  that  the  custom  prevails  In  the  Senate, 
or  has  prevailed,  of  too  frequently  committing  a  measiue  to  Its 
enemies  In  conference. 

Mr.  President.  I  wish  to  say  that  I  never  have  known  a 
conference  committee  which  was  freer  and  fairer  in  its  dis- 
cussion of  matters  presented  to  it  than  the  conference  com- 
mittee on  the  work-relief  joint  resolution.  So  far  as  I  am 
pers<»ally  concerned,  I  voted  for  the  Byrd  amendment,  and 
I  voted  for  the  Adams  amendment,  but  I  voted  finally  for 
the  joint  resolution.  I  did  this  because  I  come  from  a  com- 
munity that  needs  relief,  that  needs  employment  more  than 
any  other  community  in  America.  So  certainly  I  am  not 
an  "  enemy  "  to  the  legislation,  and  I  did  not  see  evidaice 
on  the  part  of  any  conferee  that  he  was  an  enemy  to  the 
legislation. 

I  do  not  think  the  Senator  from  Aiicansas  intended  to  re- 
flect upon  the  members  of  the  conference  committee,  but 
certainly  the  language  he  used,  if  I  may  say  so.  in  all  good 
feeling,  was  unfortunate,  because  the  members  of  the  con- 
ference committee  on  the  part  of  the  Senate,  regardless  <a 
how  they  voted  on  the  matter  that  was  before  us  in  the 
Senate,  were  honest  and  liberal  in  their  interpretation  of 
the  spirit  ct  the  Senate.  I  do  not  think  there  were  any  more 
on  our  side  at  the  conference  table  who  originally  opposed 
the  legislation  than  on  the  other  side;  but.  be  that  as  it  may. 
I  want  to  say  for  the  conferees  that  it  was  a  full  and  free 
and  honest  conference.  Whether  the  Senators  who  served 
as  conferees  might  be  termed  "  enemies  "  of  the  legislation 
or  not,  they,  at  least,  were  not  enemies  to  the  desire  to  have 
the  conference  report  properly  and  honestly  prepared  and 
presented. 

Mr.  President.  I  have  taken  pains  to  read  the  section  of 
our  manual  about  conferences.    I  read  there  that— 

Conferee*  may  not  strike  out  In  conference  anything  in  a  bill 
agreed  to  and  passed  by  both  Houses. 


We  did  not  do  that 

Conferees  may  taduam  tn  their  report  matten  which  are  ger- 
mane modlfleatlons  of  subjects  In  disagreement  between  the 
Bouses  and  committed  to  tbe  oonfereoo*. 


to 


That  Is  exactly  what  we  did  do. 
was  adopted  in  the  conf  erenee  was  eerlidnlr 
matter  under  omstderatton.  I^utliar,  so  for  aa  I 
cemed.  I  favor  the  portSeular  provWon  we  hafo  been  dis- 
cussing this  morning,  because  ttito  is  a  rdSef  measure:  It  to 
intefided  to  provide  work.  If,  to  the  case  of  a  given  project, 
one-third  of  the  amount  allocated  to  It  camaot  be  used  dS> 
rectly  to  pay  the  workmen  engaged  on  tt,  the  project  ta  not 
worthy  of  our  consideratitMi.  Tliat  to  what  the  Joint  reso- 
lution is  for. 

As  the  Senator  from  Virginia  has  pointed  out,  there  was 
an  effort  made  in  ^e  conference  on  our  side  to  have  that 
direct  work  apply  to  the  "  site  of  the  prelect."  That  effort 
was  defeated  almost  xmanimously. 

The  Comptroller  Oeneral  txpiaixMed  to  as  Chat  "direct" 
work  means  not  akme  work  <m  the  site,  but  also  work  on  any 
materiato  which  are  to  be  used  on  the  site,  provided  that 
work  is  actually  done  after  the  project  to  adopted.  If  $900.- 
000,000  were  used  to  boy  materiato  now  manufactored  and 
now  in  existenoe,  we  would  not  be  giving  a  dcrilar  for  wortc 
relief.  The  intention  of  the  conferees  was  not  to  destroy  the 
Joint  resoltrtion.  but  to  make  certain  that  it  would  be  admin- 
istered in  such  a  way  as  to  serve  the  pmiweee  for  which  it 
was  designed,  whidi  were  to  afford  work  and  to  relieve  un- 
employment. 

I  wanted  to  say  that  much  in  Jostloe  to  myself  and  in 
Justice  to  my  etdleagues  on  Oie  conference  committee.  Cer- 
tainly there  was  no  man  on  that  copf erenee,  so  far  as  I 
could  see.  on  either  side  of  the  table,  who  coold  be  counted 
on  enemy  to  tbe  legislation  which  has  to  do  with  the  reltof 
of  unemployment. 
Mr.  CLARK.  Mr.  President,  will  tbe  Senator  yield? 
Mr.  COPELAND.    Yes. 

Mr.  CLARX.  Did  the  Senator  ever  before,  in  hto  legis- 
lative experience,  hear  the  contention  advanced  that  a  Mil 
would  be  expedited  hi  passage  or  that  fuzxto  deigned  for 
emergency  relief  in  a  great  national  crisis,  when  existing 
funds  had  been  exhausted,  or  lor  uiy  other  purpose,  cooM 
be  mode  more  quickly  available  tar  sending  the  bm  boek  to 
conference  in  a  servile  yi^dhag  to  the  man  who  was  tho 
odmlnlsbtitlve  (rfBcial?  ^ 

Mr.  COPELAND.    I  agree  with  the  Senator. 

Mr.  ROBINSON.    Mr.  President 

The  FRESnHNO  OFFICEH.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Arkansosf 

Mr.  ROBINSON.  I  thought  the  Senator  from  New  York 
had  concluded  his  remarks. 

Mr.  COPELAND.  I  had  concluded  my  ststfmgnt  I  was 
going  to  proceed  to  discuss  the  bin  which  to  before  tbe 
Senate. 

Mr.  ROBIMSON.  I  will  take  the  floor  for  Just  a  twrnpynt 
to  discuss  further  the  question  which  has  been  under  con- 
sideration. 

It  to  true  that  the  Senator  from  New  York  CMr.  Cont- 
lamd]  voted  for  the  Joint  rescdutlon,  and  Uiot  the  ffmatffr 
from  Tennessee  [Mr.  McKillaxI  voted  for  it  and  faeartUy 
supported  it:  but  all  the  other  conferees,  occordOng  to  my 
recollection,  voted  against  it  Senators  will  recall  that  the 
Senator  trom  New  York  sprat  most  at  hto  ttes  while  dto- 
cusrtDg  the  Joint  resolution  in  oppootaag  its  vntfiixtom.  I 
said  a  while  ago  that  he  had  a  perfect  xlght  to  do  so;  ewetj 
Senator  has  tbe  right  to  vote  t^Eolnst  any  meosuie;  but  the 
theory  of  a  conference,  according  to  general  parttoBWOEtaiy 
law.  to  that  when  a  measure  has  beoi  fought  through  the 
legislative  assemUy  the  friends  of  tbe  legislatton  shall  go 
on  the  conference. 

I  repeat,  we  have  not  always  seen  that  done  in  the  Sen- 
ate, but  It  to  rather  remarkobto  that  Isgisiatkm  so  serkNisIr 
and  gravely  contested  as  was  thto  should  pass  tabo  ooofsr- 
ence  with  four  of  the  five  representatives  of  the  Senate  retUy 
against  the  jproposed  legislation. 

As  I  ssld  at  first,  I  think  the  Senators  who  were  on  tho 
conference  committee  ifid  conscientious  work;  they  acted 
pnxaptly  and  diligently;  but  that  does  not  obviate  the  foot 
that  tbey  were  unfriendly  to  tbe  toftristtnrt;  If 
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here  who  heani  my  friend  the  Senator  from  New  ^ork 
apeak  on  the  joint  rest^tion.  eloquently  and  forcefully  can 
conclude  that  he  was  within  the  class  of  those  who  (ould 
be  caDed  "  cordial  supporters  "  of  the  legislation,  such  Sen- 
ator is  able  to  reach  a  conclusion  at  variance. 

The  Senator  from  New  York  had  a  perfect  right  to  o]  »po6e 
the  Joint  resohition,  but  I  say  that  it  is  not  good  parlia- 
mentary practice  after  a  measure  has  been  fought  outj  and 
passed  to  Intrust  it  to  conferees  who  were  against  n.  I 
stand  (m  that  propodtioi;  I  think  it  is  sound.  | 

lir.  GLASS.  Mr.  President,  if  I  may  interrupt  for  Jmo- 
ment.  so  far  as  I  am  concerned,  the  Senate  is  at  liberty  to 
select  other  conferees. 

lifr.  ROBINSON.    We  understand  that.    We  hope 
issue  may  be  disposed  of  without  resort  to  such  actitm 
the  Senate  is  entitled  to  have  its  conferees  reflect  its 
Tlie  conferees  inserted  a  provision  that  was  not  in  the  Uoint 
reacdution  as  it  passed  either  body,  a  provision  which 
nates  the  possibility  <rf  carrying  on  projects  which 
majority  of  the  Senate  wish  to  see  carried  (m. 

Uz.  HALE.    What  are  they? 

l£r.  ROBINSON.    I  will  name  them  again:  Slimi  clear 
anoe.    rural    electrification,    rural    housing.    ncm-Feteral 
P.  W.  A.  projects.    All  four  of  those  classes  are  elimix  ated 
by  the  provision  inserted  in  conference. 

Mr.  HALE.    Mr.  President,  that  was  not  my  impressii  m. 

Mr.  ROBINSON.  We  have  been  arguing  that  questio  a  all 
morning,  and  I  concede  that  we  probably  would  never  i  each 
an  agreement  as  to  the  meaning  of  "  direct  watk  ",  bqt  we 
have  had  definitions  given  to  it  here  this  morning 
in  my  Judgment,  will  not  stand  the  test  of  either  l(^c 
law.  However,  I  submit  the  matter,  and  the  Senator 
New  York  may  proceed  with  his  bilL 

Mr.  COPELAND.    Mr.  President,  I  wish  to  say  f 
regard  to  this  matter  that,  so  far  as  I  am  concerned, 
not  want  to  be  a  conferee,  and  I  told  the  chairman 
committee  so.    But  the  conferees  were  appointed  in 
aooe  with  the  practice  in  the  Senate.    If  it  is  not  ; 
one.  let  us  abolish  it;  but  I  wish  to  say  again  that 
most  ardent  friends  of  this  legislation  had  been  the 

fyees  there  could  not  have  been  a  more  honest  or 

forward  or  more  well-intentioned  report  than  the  one 
was  adopted. 

Mr.  (HiASS.    Mr.  President,  I  have  a  letter  from!  the 
Secretary  of  the  Interior,  in  response  to  the  letter  wnttm 
by  me  to  him.  which  I  had  read  from  the  desk,  and  I  am 
perfectly  willing — in  fact,  I  am  anxious — that  it 
into  the  Rxcou). 

Tlie  PRESIDINO  OPPICER.  "mthout  objection,  the  let- 
ter win  be  lyinted  in  the  Rxcoto. 

Mr.  COX7ZENS.  Mr.  President,  would  the  Senator  if^iTiH 
having  the  letter  read  at  the  desk? 

Mr.  GLASS.    I  shall  be  glad  to  have  that  done. 

The  PRESIDINO  OPPICER.  Without  objection,  the  (jlerk 
win  read,  as  requested. 

Thi  Chief  Cleik  read  as  follows: 


!«Irty 


lCMm«nci  JUutXHisxMArom  or  Public  Wosxa, 

_  „  Waahington,  AprU  1.  isks 

Cahb  Glam,  ''        '      r 

United  StetM  s«iMfii.  Wm^ingUnt.  D.  C. 

My  Dbak  SBirAToa:  I  thank  you  for  golzig  to  tlM  Mtns  to  ivpit 
In  your  letter  of  March  31  in  »uch  detail  to  my  letter  to  yo  a  otf 
March  90.  n  I  may  do  so.  I  would  like  to  correct  one  ImprSBlon 
^t  my  letter  gave  you  and  thw  comment  brtofly  on  one  wTtiro 
pointa  you  raise. 

l^uee  td  the  language  "The  more  desirable  the  project 
f  **?*L*°^  •S?****^*'  P<**^*  o'  ^*^'  «»  lM«  chance  will  ibere 
be  <^ta  qualifying  under  the  language  "  of  the  amendmentTwas 
unfortunate  since  It  led  to  a  conclusion  oo  your  part  that  was 
Pgt  Intended.  I  have  not  had  any  thoxight  that  tht#  new  an 
prtatton  would  be  used  "for  any  social  revision  or  upheavairde- 
termtaed  upon  by  thoee  selected  to  administer  the  leglalatj  on." 
All  I  was  ref  erring  to  were  projects  of  the  same  nature  as  t  lose 
for  which  we  have  been  "***^"g  allocations  under  the  orlt  tnal 
Public  Woftai  Act.  I  have  no  thought  that  in  admlnlsterlxtt  the 
pending  act  one  should  go  outside  of  the  categorlee  already  ee  tab- 
llebed  by  P.  W.  A,  nor  have  I  In  mind  a  stngle  piojeet  out  side 
of  that  dasslflcatlon  for  which  I  would  desiretosee  anaUoca  Oon 
made.  Naturally,  some  at  the  projects  for  which  we  have  1  «en  i 
making  approprlatioos  are  more  desirable  aodaUy  than  other ,  as 
for  tnstanre  echool  buildings,  water  works,  brldgas.  subwavs.  hoa- 
pitals.  pubUe  buildings,  efc.    I  had  theae  ^rpeTof  projeetirte  I 


mind  as  being  more  desirable  "  from  a  social  point  of  view  "  than 
some  others,  and  I  am  apprehensive  that  under  the  amendat<»7 
language  It  would  be  impossible  to  lend  money  for  many,  if  not 
all.  of  such  projects. 

I  believe  that  the  greater  the  degree  to  which  this  money  may 
be  spent,  to  quote  the  language  of  the  President.  "  to  Increase 
employment  by  providing  for  useful  projects"  rather  than  to 
"provide  relief"  or  "work  relief",  the  better  it  will  be  for  the 
country  economically,  and  the  better  it  will  be  for  the  morale  of 
the  unemployed.  I  seriously  doubt  whether  any  real  program  of 
public  walks  on  a  loan  and  grant  basis  can  go  forward  under  this 
qualifying  amendment. 

Carelessly,  in  my  haste  In  writing  to  you.  I  spoke  of  the  "  direct 
work  ",  referred  to  In  the  amendment,  as  labor  employed  directly 
at  the  site  of  the  project.    This,  of  course,  was  an  error  on  my 

ert,  but,  neverthelees,  I  do  not  believe  that  the  efTeet  of  the 
oader  language  on  any  possible  public-works  program  would 
be  much  different  than  If  the  limitation  were  as  stftct  as  I  inad- 
vertently stated  It  to  be. 

I  note  that  the  Comptroller  General  has  given  assurance  that  he 
would  rule  that  direct  work  means  not  only  the  actual  work  at 
the  site  but,  in  addition.  "  work  involved  in  the  construction  of 
pumps,  motors,  other  machinery,  etc..  If  actually  constructed  for 
the  particular  plant,  even  If  constructed  far  from  the  site  of  the 
project;  also,  the  work  actually  involved  In  transporting,  trucking, 
and  unloading  thereof,  etc."  This  undoubtedly  would  mean  some 
enlargement  of  the  restrictive  language,  but  it  Is  to  be  doubted 
whether  in  the  general  run  of  non-Federal  projects,  any  spe- 
cially made  machinery,  etc.,  wotild  be  required  to  be  fabricated 
and  transported.  Except  in  such  few  special  Instances,  the  effect 
of  the  amendment  would  be  to  require  the  expenditure  of  not  less 
than  33  5i^  percent  of  the  allocation  for  the  project  for  direct  labor 
at  the  site. 

Moreover,  not  the  Comptroller  General  but  the  courts  In  the 
final  analysis  would  determine  whether  labor  on  special  machin- 
ery a  thousand  miles  away  from  the  site  was  direct  labor  on  the 
project.  True,  in  arriving  at  a  decision  the  courts  ought  to,  and 
doubtless  would,  seek  to  determine  what  the  congressional  intent 
was  in  employing  this  terminology,  but  a  Judicial  determination 
cannot  be  guaranteed  In  advance,  and  there  la  no  assxirance  that 
a  careful  study  of  the  whole  record  would  not  still  leave  a  court 
of  the  opinion  that  direct  labor  on  a  project  meant  direct  labor 
at  the  site. 

But  even  supposing  that  the  courts  would  Interpret  the  lan- 
guage as  it  was  intended,  I  stiU  am  of  the  opinion  that  no  one 
could  administer  a  public-works  program  with  this  limiting  lan- 
guage In  the  act.  How  would  the  Comptroller  General  know, 
as  a  matter  of  fact,  that  direct  labor,  both  at  the  site  and  in 
making  special  parts  and  tramporting  them  to  the  site,  wo\ild 
take  mcHre  or  less  than  33  V4  percent  of  the  money  expended  on  the 
project? 

In  your  letter  you  say:  "It  may  be  pointed  out  that  under  the 
amendment  any  sxjch  project  may  not  be  the  subject  of  a  loan 
until  the  amount  of  direct  work  involved  is  established  as  a  fact." 
I  fully  agree  with  you.  and  that  means  to  me  that  even  if  we 
should  go  ahead  in  all  good  faith  with  a  loan  to  a  mimlclpallty 
for  a  scho<dhouse,  or  some  other  equally  desirable  project,  it  coxild 
not  be  detmnlned  imtll  the  project  was  finished  whether  or  not 
it  came  under  the  act.  So  I  say  that  even  with  the  best  of  Inten- 
tions on  the  part  of  the  Administrator  and  of  the  Comptroller 
General,  the  act  could  not  be  administered  to  Include  loans  for 
non-Pederal  projects.  Of  course,  as  I  said  in  my  former  letter 
to  you,  there  is  no  restriction  on  giving  the  money  away;  it  can 
be  scattered  to  the  four  comers  of  the  country  as  dust  before 
a  high  wmd.  Every  leaf  can  be  carefully  raked  and  every  blade 
of  grass  assiduously  trimmed,  but  the  money  cannot  be  loaned  on 
useful  self-Uquldatlng  pubUc  works  as  I  see  it. 

There  seems  to  be  a  misconception  in  scnne  quarters,  although  I 
do  not  think  you  share  it.  that  If  33%  percent  of  direct  labor  is 
required  in  connection  with  a  project,  that  is  all  the  labor  there 
will  be  in  cozmectlon  with  that  project;  that  the  balance  erf  the 
allocation  will  go  for  the  purchase  of  property,  profits,  etc.  Of 
course,  this  is  not  an  accurate  statement  of  the  facts.  I  can  hardly 
think  of  any  construction  project  where  upward  <rf  70  percent  will 
not  go  either  for  direct  or  for  indirect  labor.  The  direct  labor  in 
the  main  will  be  at  the  site.  The  Indirect  labor  will  be  in  mill  and 
factory,  in  stone  qvuuries,  and  on  tran^xHiAtion  lines.  And  it 
•eems  to  me  well  and  proper  that  this  should  be  so.  In  no  other 
way  can  it  be  hoped  to  spread  the  benefits  of  empl<^rment  so 
equally  throughout  the  country. 

Take  such  a  SUte  as  New  York,  or  Pennsylvania,  or  lUlnols.  where 
unemployment  is  the  heaviest.  It  is  absolutely  beyond  hope  that 
enough  actual  projects  could  be  put  into  these  States  to  absorb  the 
unemployed.  But  if  a  great  nimaber  of  projects  are  scattered 
throughout  the  country  in  the  nonlndvurtrial  States,  thoee  projects 
will  absorb  the  imemployed  in  their  localities  and  still  give  employ- 
ment to  thousands  of  workmen  in  the  indxistrial  States.  Aftar  all, 
en4>loyment  in  producing  a  steel  beam  in  Plttaburgh  for  a  public 
building  In  Kentucky  is  Just  as  vaUd  and  Just  as  beneficial  as  if 
that  employment  were  directly  on  the  site.  Under  our  compli- 
cated industrial  system  there  could  be  no  hope  of  successfully  com- 
batting unemplojrment  under  a  law  requiring  an  undue  percentage 
of  employment  at  the  site  luiless  there  were  s<xne  possibility,  as 
there  Is  not,  that  projecto  can  be  located  in  communities  in  propor- 
tion to  their  unemployment.  It  is  obvious  that  this  cannot  be 
done.  As  a  matter  of  fact,  the  city  of  Chicago,  where  the  unem- 
ployment situation  U  very  bad.  indeed,  can  use  very  few  more 
public  buildings  and  no  more  public  utilities  than  a  city  of  100,000. 
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It  requires  greater  cmpmeitj,  but  dupUcetkm  of  plants  woold  be 
wasteful  even  U  ttey  ooxiJd  be  flnaooed. 

There  seems  to  be  a  mlaapprebenslcm  In  some  quarters  that 
unless  some  sncb  restrtctlon  as  the  one  under  dlBcusslon  Is  put  Into 
the  act  tlks  moaejr  may  be  used  to  purchase  properties  frn«tj>aii  of 
to  glre  employmcBt.  There  was  no  such  limitation  as  Is  now  pro- 
posed in  the  act  undtt  which  P.  W.  A.  Is  now  operating,  but  we 
earlj  establUhed  It  as  our  policy  that  only  a  small  proportion  at 
any  alloeaftion  ooukl  go  for  the  purchase  erf  property.  After  all,  a 
public  bnlldtng  cannot  be  erected  unless  land  is  bought  upanjvhlieh 
to  build  it  wnleas  the  munidpaUty  already  owns  the  site  upcHi 
which  it  is  proposed  to  build,  and  that  is  rarely  the  case.  If  the 
purchase  at  property  is  what  the  amendment  was  Intended  to  oorer, 
the  matter  could  eaaUy  be  reached  directly  by  a  limitation  on  tte 
pitipotUopate  amount  at  any  allocatton  that  could  be  ^MBt  either 
for  a  site  or  for  erlsting  facilities. 

In  conclusion  may  I  say,  with  all  due  reelect,  that  I  am  stin  of 
the  optnioii  that  the  limiting  langiiage  not  <Hily  puts  a  pr^nium 
upon  waafee  and  extravagaaoe  and  reckless  dissipation  oC  pabUc 
micmey.  it  practteally  requires  that  this  m<»«ey  be  so  distributed. 

With  keenest  appredatlon  of  yoiir   very  friendly  and  cordial 
reference  to  me  and  with  kindest  personal  regards,  I  am, 
Bfnowrely  youn, 

BJkMOLD  Lk  XcKsa, 

jUtetoistrotor. 

BCr.  OOPELAND.    Mr.  President 

Mr.  liQNa.  Mr.  President.  wiU  the  Senator  yldd  for  % 
momentt 

The  VICE  PRESIDENT.    Does  the  Senator  from  Hew  Yortc 
yield  to  the  Setuttor  from  Louisiana? 
Mr.  OOPELAMD.    I  yiekL 

Mr.  ixmo.  I  want  the  record  to  be  made  fiermanent  that 
our  party  leaders  disagree  to  this  system  <^  appointing  con- 
ferees. When  we  had  amendments  here  raising  the  income 
taxes  and  inheritance  taxes  we  would  present  them  to  the 
Finance  Committee.  The  Finance  Committee  would  vote 
th«n  down.  Tlien  we  would  come  into  the  Senate  and  over- 
turn the  Finance  Committee.  Then  tlie  leaders  on  the 
Finance  Committee  would  be  appointed  as  conferees  and  go 
into  conference  with  the  House  conferees  and  knock  out 
those  amendments.  That  has  been  going  on  for  3  straight 
years  to  my  certain  knowledge.  Every  time  we  would  over- 
turn the  oommittee  and  raise  the  income  taxes  and  inherit- 
ance taxes  the  Finance  Committee  conferees  would  go  into 
oonferenoe  with  the  House  conferees,  and  very  nic^  con- 
cede that  we  had  no  right  to  do  what  had  been  done  In  the 
Senate,  which  was  what  they  had  tried  to  keep  the  Senate 
from  doinf. 

It  seems  that  in  his  last  hours  the  atheist  will  invoke  ibe 
Lord  and  the  royalist  wiU  call  on  the  republic.  This  is  one 
ot  those  peculiar  instances  in  which  there  happens  to  be 
gored  the  ox  of  the  administration  leaders  who  have  been 
profiting  by  this  abortion  <m  legislation  ever  since  the  Senate 
has  been  here.  They  win  raise  the  holy  flag  at  the  win  of 
the  Senate  having  been  perverted  now;  but  the  next  time  we 
oome  In  here  and  overturn  one  of  their  charmed  commit- 
tees, they  will  go  right  in  and  start  kiUlns  rats  again.  Just 
as  they  have  been  doing  here  all  the  time.  It  win  take  an- 
other protracted  week  and  another  good  Holy  Ghost  and 
hell-fire  sermon  to  hold  one  of  them  converted  until  water 
gets  hot  the  next  time  it  comes.    (Laughter.] 

I  am  very  sorry  the  Senator  from  Virginia  has  left  here. 
I  wanted  to  break  bread  with  him  for  just  a  moment.  I  know 
how  to  sympathize  with  him.  It  is  due  to  the  leadership 
and  perstmal  inttaeaoe  of  the  Senator  from  Virginia  that  the 
labor  amendmoxt  was  flnaSy  defeated  in  the  Senate.  Had  it 
not  been  for  him,  the  McCarran  amendment  would  have  gone 
out  of  this  Chamber  as  a  part  of  the  law;  and,  according  to 
the  Democratie  leaders,  it  was  this  leadership  which  saved 
the  joint  resolution  l^  keeping  the  McCarran  amendment 
from  beinv  adopted.  So  great  gratitude  was  naturally  due  to 
the  Senator  from  Viriginia  for  having  done  what  they  said 
resulted  in  the  salvation  of  the  johit  resaiutioa.  Now,  how- 
ever, the  time  has  eome  when  gratitude  must  be  shown  in 
its  proper  way  and  along  the  amistomed  lines  that  this  ad- 
ministzmtlan  have  followed.  They  have,  therefore,  taken  op 
the  man  wtio  sawed  their  joint  resolution  and  kicked  labor 
out  of  it,  and  now  they  have  decided  to  haog  him  along  with 
the  rest  of  us;  so  we  shaU  all  hang  together  on  the  great 
cross  of  "  gratitude  "  which  has  been  erected  here. 


Jtut  one  more  Uttle  line:  When  Hmt  flsaHy  spend  thii 
$5,000,000,000  and  make  the  public  debt  t»M90JK0JK»  in- 
stead of  $3O.0OO.O004NM.  labor  will  be  worse  off.  the  country 
will  be  worse  off.  the  taxpayers  will  be  worse  off.  and  then  we 
fixaJl  an  begin  to  wonder  what  the  whole  thing  was  aboot.  m 
we  did  1  year  ago. 

Mr.  ROBINSON.  Mr.  President,  wffl  the  Senator  trtaa 
New  Yorkyl^d  for  a  moment? 

The  YICB  PRESIDENT.  Does  the  Senator  from  Nev 
York  yidd  to  the  Senator  from  Arkansas? 

Mr.  CX>PELAND.    I  yield. 

Mr.  BQBINSON.  We  have  just  listened  to  the  lamenta- 
tions of  the  modem  Jeremiah.  CLaiv^ter.l  Nothing  that 
this  administration  can  do.  nothing  that  it  can  propose 
meets  with  his  ajwroval  or  comm«3dation. 

It  is  not  possible  to  have  conferees  who  will  reflect  every 
view  that  Is  expressed  in  the  Senate.  It  is  not  possible  to 
intrust  legislation  to  conferees  who  in  their  personal  views 
represent  the  views  of  the  Senate  on  enarj  particular  amend- 
ment; but  it  is  possible  to  have  reflected  tht  general  position 
of  the  Senate  respecting  the  legislation. 

As  to  what  my  friend  the  Senstor  fktan  T^i^iwUTyi.,  Jeremiah 
the  Second,  has  just  said  about  the  results  of  this  proposed 
legislation.  I  do  not  anticipate  that  aU  our  troubles  will  dis- 
appear when  this  measure  shaU  become  law.  I  know  many 
things  win  remain  to  vex  us.  among  them  the  Senator  from 
Louisiana.  [Laughter.]  Nevertheless,  this  measure  Is 
f  oimded  oa  a  just,  a  reasonable,  and  a  sound  basis.  Its  par- 
pose  Is  to  take  care  of  those  who  are  in  need  of  sustenance 
during  the  period  when  they  cannot  obtain  work,  and  to 
provide  work  for  as  many  workers  as  practicable.  Certainly 
there  wlU  continue  to  be  difficulties  after  this  legislation  shaU 
have  been  enacted.  There  wffl  be  difficulties  of  administra- 
tion; and  no  doubt  the  Senator  from  Louisiana  win  come  badt 
and  ten  us,  as  he  is  in  the  habit  of  doing  when  any  difficulty 
arises,  "  Oh.  yes;  I  told  you  so."  After  all.  however,  we  must 
do  something.  We  cannot  refrain  from  making  provision 
for  destitution  relief.  We  feel  that  there  is  an  obligation  to 
provide  as  fuU  a  measure  of  employment  to  the  idle,  to  the 
unemployed,  as  is  practicable;  and  when  we  shaU  have  done 
that  we  shall  have  done  a  great  deal  more  than  has  been 
proposed  by  those  who  oppose  this  measure. 

I  thank  the  Senator  from  New  York  for  yielding  to  me. 

Mr.  LONG.  Mr.  President,  wffl  the  Senator  from  New 
York  permit  me  just  one  Uttle  reference,  for  a  8ec<md? 

Mr.  COPELAND.    If  it  Is  very  brief. 

Mr.  LONG.    It  Is  not  gtdng  to  be  very  kmg. 

I  am  vtTj  much  ];)Ieased  that  the  Senator  from  Arkanns 
has  again  placed  me  higher  in  his  leq^ect  and  Imaglnatlnn 
and  labeled  me  "  Jeremiah  the  Second."  However,  what  I 
am  undertaking  to  say  is  rather  in  the  voice  ot  Job's  children. 

Mr.  President,  what  I  wish  to  have  understood  is  simply 
this:  In  1932.  in  the  month  of  April,  I  did  say  that  what  is 
going  on  now  would  be  going  on.  I  am  sorry  that  later  I 
had  to  say,  "  I  told  you  so."  We  are  ri^t  iHiere  we  were  In 
1932  mider  Mr.  Hoover,  only  a  bit  worse  off;  and  I  wffl  say 
to  Senators  who  are  disagreeing  with  me  now,  partictilarly 
my  friend  from  Arkansas,  that  when  year  after  year  they  are 
toid  that  tiiey  are  leading  on  a  steady  eourse  of  flnanctal 
baidcruptey  and  unemidoyment  and  distress,  nhen  someone 
comes  back  in  1983  and  diows  them  that  tt  happened  in 
t9S2,  and  comes  back  in  1934  and  ebows  tliem  that  it  hap- 
pened in  1933,  and  comes  bads  in  19S5  and  diows  that  It 
happened  in  1934. 1  hope  some  day  they  wffl  turn  and  have 
a  constitutional  form  of  government  again. 

This  cabinet  government,  these  banAox  schemes  tbrnM 
have  been  handed  out  here  by  Hie  bureanerats  and  ap- 
pointees and  noneketive  offlciids  of  the  President,  have  nov 
gone  to  tiie  point  where  one  appointive  officer  can  go  down 
and  turn  back  both  Hooses  of  Congress.  We  have  readied 
the  point  of  what  I  consider  atanoet  legislative  oblivion.  We 
have  flnaOy  undertaken  to  idiandon  Ooogiess.  We  have 
tried  ewery  remedy  that  the  adrntnistratiaos  have  bmwght 
in.  both  Hoover  and  Roosevelt,  and  it  has  been  just  like 
practicing  up  on  an  aut<»nobile;  the  only  thing  left  for  them 
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to  do  Is  to  take  off  the  wheels  to  see  if  It  wiB  not  ex]iedite 
the  progress  of  recovery. 

UGULATIOM  or  TXAmC  IN  rOOD,  DKXTOS,  AMD  COSXCRIC  ! 

The  Senate  resumed  the  consideration  of  the  bill  (8.  5)  to 
prevent  the  manufacture,  shipment,  and  sale  of  adulterated 
or  misbranded  food,  drink,  dnigs.  and  cosmetics,  and  td  reg- 
ulate traiBc  therein;  to  inrevent  the  false  advertisement  of 
food,  drink,  drags,  and  cosmetics;  and  for  other  p 

Mr.  CX>PEIAND.  Mr.  President,  after  the  exciting  debate 
over  other  matters,  it  may  seem  very  im>8aic  to  go  {to  a 
matter  so  simple  as  the  protection  of  the  public  healttij.  To 
my  mind,  however,  it  is  more  important  to  protect  the  ]  lublic 
health  than  it  Is  to  protect  the  public  pocketbook;  >ut  I 
suppose  there  may  be  difference  of  opinion  about  that. 

Mr.  President,  if  there  are  any  Senators  here  who  are 
interested  in  this  bill,  or  if  they  have  any  questions  t>  ask 
about  it,  I  wish  they  would  come  over  this  way  and  he  p  me 
to  get  through  as  fast  as  I  can.  I  shall  confine  my  rei  laito 
to  such  comments  on  the  bill  as  win.  I  hope,  help  to  diss  Ipate 
doubts  which  may  be  in  any  senatorial  mind.  ■ 

It  has  been  28  years  since  the  Wiley  Law  was  passed.  That 
is  a  monument  to  a  great  man.  But  in  these  28  years  there 
has  developed,  of  course,  knowledge  of  the  weakness  of  :  nany 
features  of  the  law.  The  Department  has  been  thwart  ed  in 
Its  efforts  to  enforce  ^i^iat  has  come  to  be  an  incomplete  \  law. 
I  desire  to  call  attention  to  one  or  two  or  three  things  t  ef  ore 
I  speak  about  the  bill  itself. 

Hie  public  has  been  economically  exploited.    I  hold  ip  my 
hand  a  section  of  a  package  supposed  to  be  filled  with 
If  Senators  will  look  at  it.  they  will  notice  that  there 
layer  of  cheese  on  the  top  of  this  box  and  pasteboard 
bottom.  When  the  housewife  bought  what  she  thought 
full  box  of  cheese  she  did  not  receive  even  half  a  box. 
has  been  great  difficulty  in  protecting  the  housewife 
slack  filling. 

Here  is  a  package  of  macaroni  There  has  been  cut 
window,  and  some  cellophane  inserted,  in  order  that  one  who 
looks  at  it  may  discover  the  truth— that  this  box.  supposM  to 
be  a  fuU  box  of  macaroni,  is  only  two-thirds  fulL  The  hmise- 
wife  has  been  robbed  of  one-third  of  the  money  she  paftl  for 
that  box. 

I  present  here  a  bottle  filled  with  a  tincture  made  Crom 
horse-tail  weed.  If  there  is  any  Senator  suffering  Crom 
diabetes,  he  will  be  cured  by  taking  proper  doses  of  hora  -tail 
weed,  according  to  the  labeling  on  this  bottle.  Unf ortuni  itely, 
under  the  law  as  it  is  at  presoit.  the  housewife  is  robbed  rhen 
she  buys  the  brand  of  cheese  to  which  I  have  referred,  o  r  the 
brand  of  macaroni  I  have  mentioned;  and  the  poor  si  ffer- 
Ing  dtiaen  who  has  diabetes,  and  by  modem  ti«atnent 
could  be  cured,  continues  to  suffer  when  he  takes  horsi  ^tail 
weed.  He  takes  it  until  the  time  comes  when  it  is  too  late 
to  get  relief.  By  proper  treatment  given  In  the  first  i  lace, 
be  might  have  been  restored  to  health. 

I  have  here  a  bottle  of  a  "  medicine  ",  originally  ma/i,  $  for 
horse  linament.  Now  it  is  advertised  to  cure  tuberculosis, 
pnimmonia,  laryngitis,  bronchitis,  pleurisy.  infii 
grippe,  asthma,  everything,  indeed,  from  asthma  to 
Tet  there  are  dtiaens  in  the  United  States  who  ax«  opi 
Boeh  legislation  as  that  before  us,  no  doubt  entirely 
In  thinking  there  is  no  need  for  legislation.  As  a  mat. 
fact,  most  of  these  articles  of  c<»nmerce  which  I  have  |pre> 
MQted  here  are  now  on  the  market,  and  it  has  been  in  pos- 
lOde,  under  existing  law.  to  protect  society  against  nich 
traods,  indeed,  what  is  worse  than  fraud.  The  takiakof 
tlMM  "  remedies  **  for  diseases  which  could  not  thus  be  c  nad 
«r  aUeviated  has  resulted  frequently  in  the  diseases  becoi  adng 
mcorable  by  reason  of  the  delay  of  proper  medical  treatn  «nt 
Tbia  is  a  practice  which  is  of  course  inimical  to  health,  yet  It 
is  tmpossibto  to  prohibit  their  sale  under  the  *^«*«»g  lai  r. 

I  hope  Senators  are  sufficiently  interested  to  look  at  the 
card  I  hold  in  my  hand:  here  are  Z-ray  pictures  at  «^>*"^  ren,  I 
•ctaal  pJctores  of  children.    Rnmd  in  the  throat  or   ung  I 


of  each  one  of  these  children  is  a  metal  object,  in  one  case 
a  fish,  I  am  not  sure  wheth«:  this  is  a  "  kingiosh  "  or  not 
[laughter] ;  in  another  case  a  rooster,  somewhat  bedraggled, 
like  the  Republican  rooster  [laughter].  Here  are  pictures  of 
other  articles  which  have  gotten  into  the  throats  or  lungs 
of  children  through  their  eating  candy  in  each  piece  of  which 
was  a  metallic  object  of  some  sort.  The  poor  little  kid 
chewing  the  candy  finds  in  it  something  hard,  and  swallows 
it,  or  breathes  it  in,  and  suffers  in  consequence.  Many  a 
child  in  the  United  States  has  died  because  of  the  sale  of  such 
candies,  which,  under  the  present  law,  cannot  be  prevented. 

Mr.  President.  I  cannot  quite  keep  up  with  the  styles,  but 
I  understand  it  is  quite  a  fad  among  the  ladies  to  be  slender. 
Many  fraudulent  products  ui>on  the  market,  products  which 
are  really  harmful  in  their  effect,  are  used  by  women  in  their 
proper  desire  to  be  slim  and  beautiful,  but  at  the  exi>ense  of 
their  health. 

In  the  old  law  no  provision  was  made  for  protecting  the 
ptU^c  against  harmful  cosmetics.  It  has  been  28  years  since 
that  law  was  enacted,  and  when  it  was  put  on  the  statute 
hooks  very  few  cosm^ics  were  used.  Now  the  industry  en- 
gaged in  manufacturing  cosmetics  has  grown  until  the  sale 
of  cosmetics  is  perhaps  one  of  the  greatest  Industries  in  the 
United  States. 

I  regard  it  as  the  solemn  duty  of  every  woman  to  be  as 
beautiful  as  she  can  be.  and  I  do  not  blame  any  woman  for 
using  cosmetic^  they  tend  in  the  direction  of  making  her 
more  attractive.  But  I  want  all  women,  in  whom  I  have  an 
interest,  to  be  guarded  and  protected  against  the  use  of 
things  which  may  be  damaging. 

Mr.  CONNALLY.    Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  McAsoo  in  the  chair). 
Does  the  Senator  from  New  York  yield  to  the  Senator  from 
Ttexas? 

Mr.  COPELAND.    I  yield. 

Mr.  CONNALLY.  The  Senator  said  it  was  a  "solemn 
duty  "  of  the  women.  Does  he  not  think  he  would  better 
use  another  adjective?  It  seems  to  be  the  more  solemn 
they  are,  the  less  cosmetics  they  use. 

Mr.  COPELAND.  Did  I  speak  of  it  as  their  solemn  duty? 
I  mean,  of  course,  it  is  my  solemn  duty  to  help  them  to  be  as 
beautiful  as  they  can  be. 

I  hold  in  my  hand  an  article  which  is  used  to  remove 
hair  from  under  the  arms.  Unfortunately  this  contains  a 
substance  which  will  remove  the  local  hair,  but  it  is  also  ab- 
sorbed by  the  system  and  when  it  gets  into  the  system  it  does 
more  than  remove  the  offensive  hair;  its  absorption  into  the 
system  results  in  the  destruction  of  all  the  hair  on  the  head 
as  well,  because  it  poisons  the  system  and  destroys  the  hair 
roots. 

I  hold  in  my  hand  a  picture  which  portrays  a  beautiful 
girl,  not  only  a  beautiful  girl,  but  one  who  was  so  popxilar  in 
her  community  in  Ohio,  where  she  had  been  a  social  worker, 
that  the  citizens  tendered  her  a  complimentary  dixmer.  In 
preparing  for  the  dinner,  after  having  a  marcel,  she  used  a 
preparation  upon  her  eyelashes  to  make  them  black.  I  show 
Senators  a  second  photograph,  which  shows  what  happened. 
In  3  weeks  the  girl  was  blind,  permanently  blind,  because  of 
the  effect  of  this  substance  upon  her  eyes. 

Mr.  President.  I  shall  not  go  on  with  the  exhibition  of  the 
articles  in  this  "  chamber  of  horrors."  There  are  many  arti- 
cles in  reserve  similar  to  those  to  which  I  have  referred.  I 
call  attention  to  these  particular  things  to  show  Senators 
that  there  are  evils  against  which  we  must  protect  our 
people. 

It  is  not  an  easy  thing  to  write  a  food  and  drugs  bill.  I 
do  not  blame  any  industry  Involved,  I  do  not  blame  those 
interested  in  producing  articles  of  food  or  medicine,  if  they 
come  here  protesting  against  certain  provisions  of  the  bill. 
But  there  is  no  honest  manufacturer  in  the  United  States 
who  can  say  that  he  has  not  had  a  chance  to  explain  his 
position  and  to  explain  away  what  he  thought  were  things 
which  we  criticised. 
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A  year  MO  last  JtDe  tbere  was  handed  to  me  a  bm  wlHeh 
had  been  prepared  In  the  Department.  I  introdoced  the  bill. 
To  be  hfcxnest  with  the  Senate.  I  did  not  read  tt  untU  Oc- 
tober. I  realised  ttiat  I  should  know  what  was  In  the  bin, 
because  we  would  have  to  have  some  hearings  on  tt.    Urn 

1  read  tt  and  studied  tt  thonMighhr. 

We  had  hearings  where  all  of  tlie  manufacturers  and 
other  Interested  persiMQs  had  opportunity  to  oome  and  pn- 
sent  their  critidans  of  what  appeared  in  that  particular 
Mil.  I  joined  them  in  eritieism  of  many  ai  the  features  of 
ttM  measure.  A  hearing  was  held  cm  Deeember  7  taoA  6  of 
193S.  where  these  men  had  an  (qiportunity  to  find  fault  with 
the  UU.  Hie  Mil  was  modified.  Tliree  diirtrent  inlnts  of 
the  bill  were  made,  and  finally  it  was  acted  upon  by  the 
Commerce  Committee  and  reported  on  the  floor  of  the  Sen- 
ate, but  so  late  in  the  sessicm  that  nothing  could  be  done 
with  It 

Through  the  summer  and  fall  I  had  almost  daily  confer- 
ences with  the  consumer  groups,  the  interested  industries, 
and  the  Department,  seeking  to  see  about  further  revisioDS 
or  amendments  if  they  were  necessary.  The  bill  was  finally 
presented  to  the  committee  and  we  had  another  hearing. 
So  already  we  have  had  two  hearings  this  session.  Then 
we  thought  we  had  reached  the  point  where  we  might  refer 
the  matter  to  the  committee  for  action. 

I  may  say  now  that  all  this  time  I  had  the  most  helpful 
assistance  of  the  Senator  from  Oregon  LlSi.  McNaxt],  whose 
long  experience  as  chairman  of  the  Committee  on  Agricul- 
ture had  given  him  familiarity  with  the  problems  involved 
in  the  Bureau  of  Food  and  Drugs.  I  had  also  the  assistaztce 
of  Senator  Cakawat  who  took  a  very  intelligent  and  active 
interest  in  the  biU. 

Then  having  presented  that  bOl  this  year  to  the  commit- 
tee, ready  for  report,  the  committee  said.  "  No.  we  must  have 
another  hearing."  So  for  one  steady  week,  from  Vaxdh  2 
to  Ifarch  9.  Induslve.  we  had  further  hearings,  and  out  of 
those  hearings  came  the  bill  which  is  now  presented  for  your 
consideration. 

Mr.  President.  I  submit  that  no  interested  person  can  com- 
plain that  he  has  not  had  a  fun  opportunity  to  make  known 
his  wishes  and  to  present  any  objection  which  he  might  have 
to  this  legislation. 

Out  of  these  various  private  and  public  hearings  comes 
this  bill.  8.  6.   It  was  presented  to  the  Commerce  Committee 

2  weeks  ago.  given  consideration  by  that  committee,  and 
several  amendments  were  made  then.  Now  we  have  it  be- 
fore us.  and  I  hope  tomorrow  to  take  up  these  amendments 
one  by  one  and  try  to  Justify  them. 

Mr.  ROBINSON.  Mr.  President,  is  the  Senator  prepared 
now,  or  would  it  be  oonvenient  for  him  now  to  state  the 
general  provisions  of  the  legislation  and  the  purposes 
thereof? 

Mr.  OOPELAND.    I  am  h^q;>y  to  do  that 

Senators  will  find  on  their  desks  a  full  report  on  the  bUL 
It  gives  in  detail,  section  by  section,  and  subsection  by  sub- 
section, evenrthing  which  the  bill  undertakes  to  do. 

What  does  it  undertake  to  do?  In  the  first  place  there 
is  a  new  provision  in  the  bill  which  is  not  in  existing  law; 
it  has  to  do  with  the  control  of  false  advertising.  There  is 
no  provision  of  law  at  present  to  regulate  advertising  of 
food  products  except  so  far  as  that  regulation  is  in  the 
hands  of  the  Federal  TVade  Commission. 

For  22  years  the  Federal  Trade  Commission  has  had  the 
power  to  do  sometfatng  about  advertising  of  food  and  drug 
products,  but  they  have  little  power.  A  xnatto:  is  brought 
b^ore  them,  hearings  are  held,  injunction  suits  are  brought, 
and  so  it  goes  year  after  year.  I  know  one  case  brought  by 
a  friend  of  mine  which  has  bem  kq>t  in  court  for  5  years,  and 
finally  at  the  end  of  that  time  a  "  cease  and  desist "  order 
was  entered. 

I  regard  the  Federal  Tkade  Commission  as  performing  a 
very  useful  function  having  to  do  with  economic  needs,  on-  | 


l^dr  Inute  practieca.  an  thoae  Ihlnci  whkh  hmv  to  do  with 
the  busineB  hatereats  of  theae  various  IndiMMeB.  Butwiiat 
is  dealt  within  the  p»»««<*wf  measure  Is  a  matter  wtaleh  1m» 
to  do  with  the  health  of  the  people.  No  one  dispntes  that 
the  Food  and  Drug  AdmtnlstratlaD  dkould  dBtvmlne  the 
quality  of  the  product;  no  one  disputes  that  it  shoold 
mine  whkt  Is  on  the  ]MhA.  Who  can  raise  am 
that  advcfilalng  is  reatty  an  extcBsioa  of  the  labd?  In  tba 
last  analysU  the  Food  and  Drug  AdmJnIstrstlon  woold  have 
to  pass  upon  those  matters  because  there  is  no  machlnary 
In  the  Federal  Trade  Commission  to  deal  with  thsm. 

For  this  and  other  reaaons,  than,  we  have  provided  as  a 
new  psQivisifln  of  the  food  and  drag  biU  the  oontrol  of  fate 
advertising. 

Is  there  any  qmstion  to  be  raised  on  that  particular 
feature? 

Mr.  AUSmr.  I  wonder  If  this  would  be  a  good  tloM  to 
ask  the  Senator  from  New  York  whether  it  Is  true  that  the 
disdnetlon  between  the  kind  of  werie  done  bgr  the  Fsderal 
T^ade  CommJsBlQn  and  that  Intended  to  be  done  by  the  Food 
and  Drag  Admlnistratton  la  the  propoeed  legtslatton  to  ttMl 
In  the  one  case— that  la.  In  the  case  of  the  FMaral  Ttade 
Commission— the  principal  oklectlve  Is  the  regulation  of 
coouwtitien  la  interstate  and  f  orelcn  oommeree.  and  there- 
fore eoneoitarates  upon  the  faitogeats  of  ooauneroe.  whereas 
the  objective  of  the  Food  and  Drug  Administration  la  the 
consumer,  the  pubUe.  rather  than  the  interest  of  ooauneroe? 
Is  that  the  distinction? 

Mr.COPELAND.    That  Is  exacts  the  dIstlnctlQn. 

Mr.  AUSTIN.    I  thank  the  Senator. 

Mr.  COPELAND.  The  Senator  has  stated  It  far  better 
than  I  eould  think  of  doing  tt.  The  Federal  Tkads  Com- 
mission  has  to  do  with  the  bustneai^  with  the  Industry,  with 
its  oMBpetitlon  with  others;  to  guarantee  fair-trade  pra«« 
tioes.  But  the  proposed  legislation  has  to  do  with  the  pro- 
tection of  the  tndifidual  dtlien.  to  guard  him  against  tba 
taking  of  food  or  drugs  which  are  damaging  and  which  maj 
impair  his  health,  or  even  endanger  his  life. 

Mr.  Presidait.  I  do  not  want  to  hold  the  Senate  longer. 
I  wiU  say  a  few  words  more  and  then,  as  far  as  I  am  eon- 
eezned.  I  am  through  for  the  day.  I  revert  to  the  matter  of 
advertising. 

In  the  original  bill,  the  blU  which  was  introduced  In  June 
of  1922.  arialtrary  power  was  given  to  the  Secretary  at  Agri- 
culture. aiBce  that  time  there  have  been  various  modifica- 
tions, until  now  we  have  worked  out,  I  think,  a  good  pro- 
vision, particularly  as  to  advertising.  I  may  say  for  the 
advertising  features  of  the  biU  that  the  advestlstag  associa- 
tion, the  group  of  man,  iHao  are  In  advertlcing  professirmany, 
are  heartily  in  favor  of  the  faUI.  Two  national  organlntiont 
of  publishers,  representing  about  80  percent  of  the  news- 
paper and  magaslne  Industry,  havs  given  their  endnrsmient 
to  this  bin.  The  National  Editorial  Assodatlnn  has  for  60 
years  been  the  spokennan  for  the  sman  dally  and  weekly 
newspapers  of  this  covmitrj.  It  la  an  organtaatlon  having  an 
affiliated  membership  €i  10,000  newspapers,  the  so-caOed 
"  country  press  "— daUies  and  weddles  famlBar  to  llioee  who 
have  Uved  in  the  smaU  towns. 

The  biU  furthermore  has  the  approval  of  the  national 
Publlshen'  Miioclatlcin,  rciaeseuttng  the  magattne  group. 
The  memhoBhip  has  pubUcIy  endoned  this  measure.  The 
periodicals  In  this  organisation  have  a  per  Issue  circulation 
in  excess  of  60.000JOOO.  They  have  periodicals  of  Natian-wlde 
circulation,  as  weO  as  buahieaa,  fraternal,  rellgioas.  and  farm 
papers  hflcmging  to  their  aasodatlaa. 

The  only  newspaper  groups  aAing  for  transfer  of  the  ad- 
vertising section  enf oreement  to  the  Federal  TVade  Commis- 
sion Is  the  American  Kewspaper  Publishers'  Association, 
which,  according  to  the  testimony  before  the  Senate  Oom- 
meree Committee,  represents  400  dally  newspapets.  I  have 
been  Informed  that  thebr  membership  is  laively  in  the  Utf 
cities.  Undoubtedly  they  have  many  smaU  dty  dallies  on 
their  rolls* 
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It  leems  to  me.  In  view  of  this  situation,  that  it  woakljbe 
unfair  to  say  that  the  publishing  industry  wants  the  convol 
over  advertisins  transferred  to  the  Federal  Ttade  Commis- 
sion. Briefly,  a  vast  majority  of  newspapers  and  maca- 
xines  are  wllUng  to  have  the  control  of  advertising  in  he 
Departments 

I  may  say  about  advertising,  and  that  applies  not  al^ne 
to  advotising  in  print,  but  also  to  radio  advertising. 
reqxmsibUity  is  placed  upon  the  manufacturer  who  su] 
the  copy  w  the  materlaL  That  is  where  the  responsil 
om^t  to  he.  The  man  who  disseminates  the  ad' 
only  puts  out  what  is  given  him  by  the  maumf acturer, 
far  as  the  magastne  and  the  newsptqier  and  the  radio, 
disseminators  of  the  advertising,  are  concerned,  they  kre 
guarded  by  placing  the  responsibility  where  it  belongs.  So 
long  as  they  have  on  file  statements  from  the  maau- 
factorers  they  have  nothing  to  fear  from  the  bin.       ] 

The  fact  is  that  all  through  this  bill  runs  the  thought  t  lat 
the  honest  manufacturer,  the  honest  producer,  the  hoc  est 
advertiser,  the  men  and  wranen  wlio  are  engaged  in  ind  is- 
trles  covered  by  this  bill,  have  nothing  to  fear  so  long  as 
they  teU  the  truth  about  their  products.  The  purpose  of 
the  bin  is  to  guarantee  truthfulness  in  advertising,  and  to 
make  certain  that  the  products  which  are  sold  under  i^ch 
advertising  and  under  the  biU  itself  may  be  products  w! 
are  safe  for  human  oraisumption. 

Ifr.  President,  unlees  some  Senator  has  a  Question  to  as^  I 
will  not  continue  further. 

Mr.  8CHWBLLENBACH.    Mr.  President 

Mr.  COPSLAND.    I  yield  to  the  Senator  from  Wi 
ingtoo. 

Mr.  8CHWELLBHBACH.  I  should  like  to  ask  a 
In  the  Northwestern  section  we  pack  for  consumptlani  in 
other  portioos  of  the  country  yarious  products,  the 
product  being  fish,  and  we  also  pack  fresh  fruit  and 
ttiem  in  various  ways  and  send  them  to  other  sections!  of 
the  country.  During  the  past  15  years,  representing  a 
number  of  small  packers,  I  have  had  numerous 
experiences  with  the  Pood  and  Drug  Administration, 
would  make  an  examination  of  fish,  for  example,  in  a 
house  in  the  city  of  Seattle.  On  numerous  occasion 
personally  have  attonpted  to  get  the  Food  and  Drug  Adml 
Istration  to  give  us  a  dedsion  there  in  the  State  of  Watih- 
Ington  as  to  whether  or  not  they  believed  that  the  produ  cts 
which  we  proposed  to  ship  conformed  to  the  Food  and  E^ug 
Act  but  It  has  beoi  impossible  to  get  a  decision  at  the 
of  paekiz^r  or  at  the  point  of  shipping.  For  exampli 
years  ago  a  cUent  of  mine  had  a  large  shipment  of 
which  he  had  sold  in  the  city  of  New  York.  Three 
samples  were  taken  from  that  pack  of  fldi.  *^r<M««n«i 
was  made  of  the  samples,  and  I  attempted  over  a  periodj  of 
time  to  have  the  Department  say  whether  or  not 
believed  that  shlpmoit  complied  with  the  Pure  I^kxI 
Drug  Act  We  have  there  two  separate,  Indepen 
agencies  that  make  examinations  for  the  same 
both  those  agendea  Indicated  that  they  believed  the 
ment  referred  to  compiled  with  the  act,  and  yet  it 
impossible  to  secure  any  decision  at  the  point  of  diipmi 
as  to  the  opinion  of  the  Department. 

We  were  told  then,  as  I  have  been  repeatedly  told  ove^  a 
period  of  15  years,  ttiat  my  client  could  ship  his  goods 
Mew  York  or  St  Louis  or  Georgia  or  some  other  part 
the  United  States  and  then,  when  the  goods  reached 
point  where  they  were  sold,  the  Department  would 
mine  whether  or  not  it  wanted  to  seise  the  shipment; 
If  It  seised  the  shipment  there,  the  people  living  in 
State  of  Washington  would  be  compiled  to  go  to  New  Yctk 
or  St.  Louis  or  Georgia  or  some  other  section  of  the  Untl  ed 
States  and  start  an  action  for  the  TrpnoncarrloD  of  Vafir 
goods. 

Is  there  any  provision  In  this  proposed  act  which  yksi 
place  upcm  the  Department  the  necessity  of  making  its  c  x 
amination  at  the  point  of  packing  if  it  is  within  the  Unit  ed  I 


of 
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States  or  at  the  point  of  shipment  from  a  place  in  the 
United  States  and  not  so  unreasonably  place  upon  those 
who  ship  the  goods  the  necessity  of  goix«  to  the  point  of 
ultimate  sale  before  they  may  know  whether  or  not  the 
Department  considers  that  they  have  complied  with  the  law? 
Mr.  CX>PELAND.  Let  me  say  in  reply  to  the  Senator 
fnxn  Washington  that  last  year  the  then  Senator  from 
Mississippi,  Mr.  Stephens,  who  had  identical  conditions  to 
deal  with  in  his  State,  secured  the  adc^tion  of  an  amend- 
ment to  the  Food  and  Drug  Act  providing  for  exactly  what 
the  Senator  has  in  mind — the  local  inspection  to  determine 
at  the  seme  of  operations  whether  or  not  tne  product  was  a 
proper  one  to  use  and  to  ship.  That  bill,  a  copy  of  which 
I  will  hand  to  the  Senator,  provides: 

Sac.  lOA.  Tlie  Secretary  of  Agriculture,  upon  app>llcaUon  of  any 
packer  of  any  sea  food  sold  In  Interstate  oommeroe,  may  at  his 
discretion  designate  superrlsory  Inspectors  to  examine  and  Inspect 
all  premises,  equipment,  methods,  materials,  containers,  and  labels 
used  by  sucb  applicants  In  the  production  of  such  food.  If  the 
food  la  foiind  to  conform  to  the  requirements  of  this  act,  the 
applicant  shall  be  authorized,  in  accordance  with  regulations  pre- 
scribed by  the  Secretary  of  Agriculture,  to  mark  the  food  so  as 
to  indicate  such  conformity. 

Then  the  goods  may  be  sent  in  interstate  commerce  with- 
out embarrassment. 

I  think  probably  the  Senator  will  find  that  there  is  now 
such  a  provision  of  law.  In  order  to  protect  the  very  inter- 
ests he  has  in  mind — and  it  Is  a  proper  protection  to  accord 
them — ^the  Senator  win  find  on  page  56.  the  last  page  of 
the  bill,  beginning  at  line  2,  the  following  proviso: 

And  propided  fvrther,  That  amendment  to  the  Food  and  Drugs 
Act.  section  10  A,  approved  June  22,  1934.  shall  remain  In  force 
and  effect  and  be  applicable  to  the  provisions  of  this  act. 

So  the  situation  to  which  the  Senator  from  Washington 
refers  is  fully  protected. 

Mr.  SCHWELLENBACH.    I  thank  the  Senator. 

Mr.  COFELAND.  Mr.  Presidait,  there  are,  of  course,  some 
controversial  features  In  this  blU  which  I  have  not  attempted 
to  go  into  today.  I  have  no  doubt  in  the  debate  they  will  be 
discussed,  but,  with  a  considerable  background  of  experience 
in  the  matter  of  protecting  the  public  in  this  field.  I  am  here 
to  say  that  I  am  satisfied  we  have  here  a  proposed  statute 
which  win  make  for  the  safety  of  the  citizens,  protect  them 
against  harmful  drugs,  foods,  and  cosmetics,  and  protect  the 
honest  manufacturer  by  helping  him  to  make  his  imworthy 
competitors  conform  to  decent  standards.  Furthermore,  it 
will  not  interfere  with  the  honest  expressions  of  opinion  In 
publications,  win  not  interfere  with  harmless  trade  "  puf- 
fing ",  and  win,  at  the  same  time,  give  ample  protection  so 
far  as  can  be  done  by  the  enactment  of  law,  to  persons  who 
are  now  suffering  because  of  harmful  practices,  but  who  can 
be  protected  in  view  of  the  advanced  knowledge  gained  dur- 
ing the  last  quarter  of  a  century.  In  my  Judgment  the  biU 
win  serve  to  give  a  degree  of  safety  to  the  citizens,  to  the 
women,  the  babies,  the  chUdren,  the  housewives  of  the  Na- 
PpP.  *P<1  80  far  toward  overcoming  the  evils  which  have 
been  perpetuated  and  from  which  our  citizens  have  suffered 
baneful  effects. 

Ur.  U>NO.  Mr.  President,  the  Senator  is  famUlar  with 
antiseptics? 

Mr.  COPELAND.    Yea;  I  am. 

My.  U)NO.  What  would  this  bUl,  If  enacted,  do  to  imtl- 
septles? 

Mr.  COPELAND.  If  the  Senator  from  Missouri  [Mr. 
Clark]  were  here,  we  could  have  that  question  threshecl  out 
now.  There  is  no  other  part  of  the  bUl  which  has  been  so 
much  discussed  and  so  carefully  studied  as  has  that  one.  The 
Senator  from  Missouri  and  I  have  been  in  conferences,  and 
we  think  we  have  found  language  which  win  satisfy  those 
who  are  interested,  and.  at  the  same  time,  afford  the  pibllc 
fuU  protection.  We  win  discuss  that,  if  the  Senator  doejj  not 
mind,  when  the  Senator  from  Missouri  shaU  be  present. 

If  there  is  no  other  question  desired  to  be  asked,  I  wlU 
yield  the  floor  to  the  leader  of  the  majority. 
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nSBAGS  nOK  THE  HOTJSX 

A  raesBage  from  the  House  of  Repreeeotatlves.  by  Mr.  Chaf- 
fee, one  of  Its  reading  clerks,  announced  that  the  House  had 
disagreed  to  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
4442)  making  appropriations  for  the  Treasury  and  Post  Of- 
fice Departments  for  the  fiscal  year  ending  June  30,  1936, 
and  for  other  purposes,  agreed  to  the  conference  asked  by  the 
Senate  on  the  disagreeing  votes  of  the  two  Houses  thereon, 
and  that  Mr.  Arhold.  Mr.  Ludlow.  Mr.  BoYijuf.  Mr.  Osan- 
nzLD.  Mr.  O'Nkal,  Mr.  Taber.  and  Mr.  McLkoo  were  appointed 
managers  on  the  part  of  the  House  at  the  conference. 

EXKCUTIVB  SESSION 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

Mr.  CX>PELAND.  It  being  imderstood  that  the  bill  which 
has  been  wader  consideration  will  be  under  consideration 
tomorrow? 

Mr.  ROBINSON.    It  is  under  consideration. 

The  PRESIDING  OFFICER  (Mr.  McGill  in  the  chair). 
'  The  question  is  on  the  motion  of  the  Senator  from  Arkansas. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to  the 
eonsideraticm  of  executive  business. 

KZSCUnVX  RBPOBTS  OF  COMKZTTEES 

Mr.  BURKE,  from  tike  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  Joseph  T.  Votava.  of 
Nebraska,  to  be  United  States  attorney,  district  of  Nebraska, 
vice  Charles  &  flandall,  tenn  expired. 

He  also  (for  Mr.  Dikixbich).  from  the  Committee  on  the 
Judiciary,  reported  favorably  the  nomination  of  Howard 
L.  Doyle,  of  IBtaois,  to  be  United  States  attorney,  southern 
district  of  Illinois,  to  succeed  Frank  K.  Lemon,  term  expired. 

Mr.  McKELLAR,  from  the  CcMnmittee  on  Post  Oflkxe  and 
Post  Roads,  repwted  favorably  the  mxninations  of  sundry 
postmasters. 

Hie  PRBSIDINO  OFFICER.  The  reports  will  be  received 
and  placed  on  the  Executive  Calendar.  If  there  be  no 
further  reports  of  committees,  the  clerk  will  state  the  first 
business  in  order  on  the  calendar. 

ZKTBB-AIIUXCAN  ARBRBATXOH   TXEATT 

The  Senate,  as  in  Committee  of  the  Whole,  proceeded  to 
consider  the  treaty.  Executive  F  (73d  Cong.,  2d  sees.),  a 
general  treaty  of  inter- American  arbitration,  signed  at  Wash- 
ington on  JamtaxT  5,  1929.  which  was  read  the  second  time, 
as  taXlown: 


OH    Omr- 

10.    1838- 


Tbb  iMT^orAnoMAi.  OoHrannrcs   or    Airawciw   Stm 

CXLUTIOW     AHD     AMMOMA-nOU,     WASHinUlXtM,     DSCBCBSB 

Jawvabt  6,  1930 

GXimux.  Tanrrr  or  nm-AKSKicAir  abbxisatioh 

The  Oov«nun»nto  of  VeaamuaU.  ChUe.  BoUvIa.  UnigtMy.  Oorta 
RlCA,  PerO.  HoDdUTM,  Ou»t«nAlA,  HalU,  BcuAdor.  CotombU, 
Brazil,  PanamA,  Paragxiay,  Nicaragua,  Mexico,  El  Salvador,  the  Do- 
mlBtean  BeyuhUc.  Cuba,  and  the  United  States  of  America,  np- 
resented  at  the  Conference  on  Conciliation  and  Arbttratkm, 
assembled  at  WaAlngton,  pursuant  to  the  Resolution  adopted  on 
February  IS.  1038,  by  the  Sixth  International  Conference  of  Ameri- 
can States  held  In  the  city  of  '"•^^n*; 

In  accordance  with  the  aalemn  declarations  made  at  said  Ooa- 
ference  to  the  effect  that  the  American  Republics  condemn  war  as 
an  instrument  of  national  policy  and  adopt  obligatory  arbltxatton 
as  the  means  for  the  settlement  of  their  International  differences 
of  a  jurkUcal  character; 

Being  convinced  that  the  Republics  of  the  New  World.  govcriMd 
by  the  principles,  institutions,  and  practices  of  democracy  and 
bound,  furthermore,  by  mutual  interests,  which  are  IncraaslBg 
each  day,  have  not  only  the  neceaslty  but  also  the  duty  of  avoid- 
ing the  dlsturtMnoe  of  continental  harmony  whenever  dlffarancas 
which  are  suaeeptlble  of  Judicial  decision  arise  a-mnn^  them; 

Conscioxis  of  the  great  moral  and  material  beatf  ta  which  peace 
offers  to  humanity  and  that  the  sentiment  and  opinion  of  AsMslca 
demand,  without  delay,  the  organization  of  an  arbitral  system 
which  shall  strengthen  the  permanent  reign  of  justice  and  law; 

And  animated  by  the  pxspose  at  giving  conventlOBal  fonn'to 
these  postulates  and  aa|rtrations  with  the  mtT>imt^m  ezeeptlonff 
which  they  have  oonsklered  ladispenaable  to  safeguard  the  tnde- 
pnadenoe  and  aovn^tga^  «f  the  SUtet  and  In  the  moat  amfto 


pNaeiit  iBtafBal ,  

served  to  effect  the  preaent  treaty,  and  for  that  puraoae  taaf* 
Bated  the  PlantpoCeaftlartea  hareliiafter 
Veneauala: 

Oarios  P.  Orlsantl. 

VtmadBoo  Airoyo  Pavejo. 
Cbilm: 

Manuel  Poater  BaealMrreiL 

Antonio  Planet. 
Bolivia : 

■doardo  Dies  de  ***it*iTi 
Uruguay: 

JoBt  Pedro  Varala. 
Costa  Rica: 

Manuel  Castro  Queeada. 

Joe«  Tlble-Machado. 
Parti: 

Bemin  Vtfarde. 

Victor  M.  Matkrtua. 
Honduras: 

R6mulo  Dar6n. 

Marooa  Ldpea  Panca^ 
Oiiatetala: 

AdrlAn  Reclnoa. 

Joa«  PAlla. 
Haiti: 

Anfosta 

Raool  Zjtaalza. 
Ecuador: 

Oonsalo  Zaldumblde. 
Coloaibla: 

Etulque  daya  Herrera. 

Catloe  SMAllAn. 
BrasU: 

8.  Ourgal  do  Amaral. 

A.  O.  de  Araujo-Jorga. 
Panami: 

Bleanio  J.  Atfaxo. 

Carloa  L.  Z<dpes. 
Paraguay: 

Kligio  Ayala. 
Nicaragua: 

MaatanoH. 

Adrian  Beclnos, 

J.  XAsa 
Mexteo; 

Fernando  Oonzilec  Boa. 

Benito  Flores. 
El  Salvador: 

Cayetaao  Odioa. 

David  nosalea.  JT. 
DomlaleaB  BepubUe: 

Angel  Morales. 

Gustavo  A.  Dlaa 
Cuba: 

Oreates  Ferrara. 

Oustavo  Outltires. 
United  Slataa  of  America: 

Pkank  B. 

Gbarlea 
Who,  after  having  dqtoaltad  tbab*  fan  po<w«ca.  found  la  _ 
due  form  by  the  Oonfereaoa.  have  agraad  iipoa  the  toUowLag 


The  Bl^  Contracting  Parties  bind  thamsdvea  to  submit  to  arU- 
tration  an  dlfferenoea  of  an  Intertiatlooal  character  wlUCb  have 
arisen  or  may  ariaa  ttetweeu  them  by  vtrtoa  ct  a  elalm  OC  ittbt 
made  by  one  against  the  other  untfv  treaty  or  othervlae,  wudi 
it  has  not  been  poestble  to  adjust  or  diplonaacy  and  which  are 
lurtdleal  In  thefr^  natore  by  reason  of  being  suaeeptlble  of  dedaton 
by  the  i^pileatlon  of  the  prlndplea  of  law. 

There  ahaU  be  eoadderad  as  laehKlad  among  the  gusatloiti  c< 
Juridical  duuaotar: 

(a)  The  Interpretation  of  a  tieatv, 

(b)  Any  queatlou  of  International  law: 

(c)  The  existence  at  any  tact  whidH.  If  aatahhabad.  would  cosstl- 
tote  a  breach  of  an  tatamatiopal  obUgatton: 

(d)  The  nature  and  extent  of  tbe  laparatkm  to  be  laada  tot  tba 
brea^  of  an  international  obUgatton. 

nie  provlaloua  of  tbiB  treaty  abaU  not  predude  any  of  the  Partlea 
before  reaortlng  to  arbitration,  troaa  haidng  recourse  to  prooedurea 
oi  laveatigattaa  and  wmrlUatiam  aataUlahad  la  eaavcoMoMi  ttiaa  In 
foroe  between  them. 

as IB  i>  a 

niar*  are  exoeptad  ftom  tba  aOpulatlena  ct  tbiu  treaty  the  M- 


l 

(a)  Thoaa  which  are  wtthla  the  domes^  JurtadlcClon  of  any  of 
ttw  Partlea  to  the  diqmta  and  are  not  eentroBed  by  teteraatlanal 
law;  aad 

(b)  Thoae  which  affect  the  Intereat  er  reiar  to  tbe  aetlen  of  a 
State  act  a  Party  to  ttda  txaa^. 

* 


The  arbitrator  or  tribunal  aiio  ahall  decide  tba  eontroway  rtiall 
be  designated  by  agreement  at  tba 
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In  the 
adopted: 

Each  Party  shall  nominate  two  arbltratora.  of  whom  only  on< 
may  be  a  national  of  said  Party  or  selected  from  the  pe: 
whom  said  Party  has  designated  as  members  of  the  Permanen 
Court  of  Arbitration  at  The  Hague.  The  other  member  may  be 
any  other  American  nationality.  These  arbitrators  shall  in 
•elect  a  fifth  arbitrator  who  shall  be  the  president  of  the  court. 

Should  the  arbitrators  be  unable  to  reach  an  agreement  among 
themselves  for  the  selection  of  a  fifth  American  arbitrator,  or  in 
lieu  thereof,  of  another  who  is  not.  each  Party  shall  designate  a 
non -American  member  of  the  Permanent  Court  of  Arbitration  at 
The  Ha^e.  and  the  two  persons  so  designated  shall  select  the  fifth 
arbitrator,  who  may  be  of  any  natlcmallty  other  than  that  of  a 
Party  to  the  dispute. 

aancLS  4 

The  Parties  to  the  dispute  shall  formulate  by  common  accord, 
In  each  case,  a  special  agreement  which  shall  clearly  define  the 
particular  subject-matter  of  the  controversy,  the  seat  of  the  court j 
the  rules  which  will  be  observed  In  the  proceedings,  and  the  othen 
conditions  to  which  the  Parties  may  agree.  ' 

If  an  accord  has  not  been  reached  with  regard  to  the  agreement 
within  three  months  reckoned  from  the  date  of  the  Installation  at 
the  court,  the  agreement  shall  be  formulated  by  the  court. 

ASTXCLBS 

In  case  of  death,  resignation  or  incapacity  of  one  or  more  of  the 
arbitrators  the  vacancy  shall  be  filled  in  the  same  m^nn^r  u  the 
original  appointment. 

When  there  are  more  than  two  States  directly  Interested  in  the 
■ame  controversy,  and  the  interests  of  two  or  more  of  them  are 
similar,  the  State  or  States  who  are  on  the  same  side  of  the  ques- 
tion may  increase  the  nimiber  of  arbitrators  on  the  coxirt,  pro- 
Tided  that  in  all  eases  the  Parties  on  each  side  of  the  controversy 
■hall  appoint  an  equal  number  of  arbitrators.  There  shall  also  be 
a  presiding  arbitrator  selected  in  the  same  manner  as  that  pro- 
vided In  the  last  paragraph  of  ArUcle  3,  the  Parties  on  each  side  of 
the  controversy  being  regarded  as  a  single  Party  for  the  purpoee  d 
making  the  designation  therein  described. 

Asncui  T 

The  award,  duly  pronounced  and  notified  to  the  Partlea.  settles 
the  dispute  definitely  and  without  appeal. 

Differences  which  arise  with  regard  to  its  Interpretation  or  exe- 
cution shall  be  submitted  to  the  decision  of  the  court  which  ren- 
dered the  award. 

ABTICLB   s 

The  reeerrmtlons  made  by  one  of  the  High  Contracting  Parties 
■hall  have  the  effect  that  the  other  Contracting  Parties  are  not 
bound  with  respect  to  the  Party  m»HT<g  the  reaervatloos  except 
to  the  same  extent  as  that  expressed  therein. 

AamcLM  t 

The  present  treaty  shall  be  ratified  by  the  High  Contracting  Par- 
ties in  conformity  with  their  respective  constitutional  procedures. 

The  original  treaty  and  the  lnstr\unenU  of  ratification  shall  be 
deposited  in  the  Department  of  State  of  the  United  States  of 
America  which  shall  give  notice  of  the  ratifications  through  diplo- 
matic channels  to  the  other  signatory  Governments  and  the  treaty 
■hall  enter  Into  effect  for  the  High  Contracting  Parties  In  the 
order  that  they  depoatt  their  ratlfieatlona 

This  treaty  shall  remain  In  tanm  indefinitely,  but  it  may  be 
denoxinced  by  means  of  1  jmt*  previous  notice  at  the  expiration 
of  which  It  Shan  cease  to  be  In  force  as  regards  the  Pwty  de- 
nouncing the  same,  but  shall  remain  In  force  as  regards  the  other 
■Ignatorles.  Notice  of  the  denunciation  shall  be  addreaaed  to  the 
Department  of  SUte  of  the  United  States  of  America  which  will 
transmit  It  for  ^>proprlate  action  to  the  other  signatory  govern- 
ments. 

Any  Amerteaa  State  not  a  signatory  of  thla  treaty  may  adhere 
to  the  same  by  transmitting  the  offlclal  instrument  setting  forth 
such  adherence  to  the  Department  of  State  of  the  XThlted  States  of 
America  which  will  notify  the  other  High  Contracting  Partlea 
thereof  in  the  manner  herctoforB  mentioned. 

In  witneaa  whereof  the  above-mentioned  plenlpotentlarlea  have 
signed  this  treaty  in  Kngllah.  Spanish.  Portugueae,  and  Ptench 
and  heretmto  afllx  their  respective  seals. 

Done  at  the  city  of  Washington,  on  this  8th  day  of  January.  1090. 

[Ttanalatlon] 

The  IMegatkm  of  Veneraela  signs  the  present  Tteaty  of  Arbitra- 
tion with  the  following  reservations: 

First.  There  ahall  be  excepted  from  this  Treaty  thoae  matters 
which,  according  to  the  Constitution  nr  the  laws  of  Vsnssuda. 
are  under  the  jurisdiction  of  Ita  courts:  and.  eqwdaUy.  those  mat- 
ters relating  to  psrcunlary  claims  cf  forelgnwa.  In  such  matters. 
arbltraUon  shall  not  be  rssorted  to  except  when.  legal  remedies 
having  been  exhausted  by  the  claimant.  It  shall  appear  that  there 
has  been  a  denial  of  jtwtloe. 

Second.  There  shall  also  be  excepted  those  matters  eontroUsd 
by  intematlozial  agreementa  now  In  force. 

I"***-!  CAMX^oa  F.  Chnaaim 

l«K^I  Fr.  AsaoTo  Pabbjo 

[•nrandatlan] 

Chile  doee  not  accept  obligatory  arbitration  for  qucatlons  which 
nave  their  origin  In  situations  or  acta  ^wt^n^M^vg  the  present 


Treaty,  nor  does  It  aceqyt  obligatory  arbitration  for  those  questions 
which,  being  under  the  exclusive  competency  of  the  naUonal  juils- 
dlctlon.  the  interested  parties  claim  the  right  to  withdraw  from  the 
cognizance  of  the  established  judicial  authorities,  unless  said  t.u- 
thorities  decline  to  pass  judgment  on  any  action  or  exception  wh  ch 
any  natural  or  jtirldlcal  foreign  person  may  present  to  them  in 
the  form  established  by  the  laws  of  the  coiintry. 

(SXAL]  MJMVXL    FOSTEli 

[SSAL]  A.    PLAKXT 

[Translation] 

The  Delegation  of  Bolivia,  in  accordance  with  the  doctrine  and 
policy  invariably  maintained  by  Bolivia  in  the  field  of  interna- 
tional juriiqurudence,  gives  full  adherence  to  and  signs  the  General 
Treaty  of  Inter- American  Arbitration  which  the  Republics  of 
America  are  to  sanction,  formulating  the  following  express  reser- 
vations: 

First.  There  may  be  excepted  from  the  provisions  of  the  prestmt 
agreement  questions  arising  from  acta  occ\irrlng  or  conventions 
concluded  before  the  said  treaty  goes  into  effect,  as  well  as  those 
which,  in  conformity  with  international  law,  are  under  the  excru- 
slve  jurisdiction  of  the  state. 

Second.  It  is  also  understood  that,  for  the  submission  to  arbi- 
tration of  a  territorial  controversy  or  dispute,  the  zone  to  wh:ch 
the  said  arbitration  is  to  apply  must  be  previously  determined  in 
the  arbitral  agreement. 

[SBAL]  S.  DIXZ  DX  MXDIHa. 

[Translation] 

I  vote  In  favor  of  the  Treaty  of  Arbitration,  with  the  reservation 
formulated  by  the  Delegation  of  Uruguay  at  the  Fifth  Pan  Amer- 
ican Conference,  favoring  broad  arbitration;  and  with  the  under- 
standing that  arbitration  will  be  resorted  to  only  In  case  of  denial 
of  justice,  when  the  national  tribunals  have  jurisdiction,  accoj  d- 
ing  to  the  legislation  of  their  own  country. 

[SXAL]  Jost  PXDSO  VABXLA. 

[Translation] 
Reservations  of  Costa  Rica: 

(a)  The  obligations  contracted  under  this  treaty  do  not  annul, 
abrogate,  or  restrict  the  arbitration  conventions  which  are  now  In 
force  between  Costa  Rica  and  another  or  others  of  the  high  con- 
tracting parties  and  do  not  involve  arbitration,  disavowal,  or 
renewed  discussion  of  questions  which  may  have  already  been 
settled  by  arbitral  awards. 

(b)  The  obligations  contracted  iinder  this  treaty  do  not  in- 
volve the  arbitration  of  judgmenta  handed  down  by  the  cow-ta 
of  Costa  EUca  In  civil  cases  which  may  be  submitted  to  them  with 
regard  to  which  the  Interested  parties  have  recognized  the  jur..s- 
dlction  of  said  courts. 
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MAHim.  Castbo  QmajLDA 
Jomt  Tdlx-Machaoo 
Hnufiir  Vmuun 
yiCToa  M.  Mantua 
[Translation] 

The  Delegation  of  Honduras,  in  signing  the  present  treaty, 
formulates  an  express  reservation  making  it  a  matter  of  reccrd 
that  the  provisions  thereof  shall  not  be  applicable  to  pendlig 
international  questions  or  controversies  or  to  those  which  may 
arise  in  the  future  relative  to  acta  prior  to  the  date  on  which  the 
said  treaty  goes  Into  effect. 

[SBAI.]  RdMTTLO   E.   DomdN 

jasai.]  If.  L6PKZ  Poncb 

[Translation] 

Hie  Delegation  of  Otiatemala  makes  the  following  reaervatiors: 
1.  In  order  to  submit  to  arbitration  tkny  questions  relating  to  t  tie 
boundaries  of  the  nation,  the  approval  of  the  Legislative  Assemt<ly 
must  first  be  given,  in  each  case,  in  conformity  with  the  Constitu- 
tion of  the  Republic. 

a.  The  provisions  of  the  present  Convention  do  not  alter  or  modify 
the  conventions  and  treaties  previously  entered  into  by  the  Republic 
of  Guatemala. 


[SXAL] 

[saAL] 

laMAL] 


[SSAL] 


AonAif  Reconos 
Jest  Faixa 

A.   BONAMT 

Raottl  TiTzanis 


[Translation] 


The  Delegation  of  Scuador.  pursuant  to  instructions  of  its  Gc>v- 
emment.  reeervee  from  the  jinriBdlction  of  the  obligatory  arbitration 
agreed  xipon  in  the  present  treaty: 

1.  Questions  at  present  governed  by  conventions  or  treaties  now 
In  effect; 

2.  Thoee  which  may  arise  from  previous  causes  or  may  resiilt 
ftom  acta  preceding  the  signature  of  this  treaty: 

S.  Pecuniary  claims  of  foreigners  who  may  not  have  previouily 
exhatisted  all  legal  remedies  before  the  coxirte  of  justice  of  the 
country,  it  being  tmderstood  that  such  Is  the  interpretation  a  ad 
the  extent  of  the  application  which  the  Government  of  Ecuador  Las 
always  given  to  the  Buenos  Aires  Convention  of  August  11.  1910. 

1>B*LJ  OoNZAto  ZALoxjvamt 


[Ttanalatlon] 

The  Delegation  of  Colombia  signs  the  foregoing  Convention  with 
the  following  two  declarations  or  reservations: 

First.  The  obligations  which  the  Republic  of  Colombia  may  con- 
tract thereby  refer  to  the  differences  which  may  arise  from  atta 
subsequent  to  the  raUficatlon  of  the  Convention: 

Second.  Sxoept  In  the  case  of  a  denial  of  justice,  the  arbitration 
provided  for  In  this  Convention  is  not  applicable  to  the  questlcns 
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which  may  have  arisen  or  may  arise  between  a  dtlaen.  an  assoda- 
tton.  or  a  coitpanatlan  of  osie  of  the  parties  and  the  otter  contract- 
ing state  when  the  judges  or  courte  of  the  latter  state  are,  in 
accordance  with  ite  leglslatian.  competent  to  settle  ttw  caotsoversy. 

[SKAL]  BmUQXTK  OLATA  HlWSWA 

.  C^*'*'')  C.  EscAUidM 

[SEAL]  S.  GURGEL  OO  AMAJIAI. 

[SXAL]  A.   AaAT7JO-Joa6S 

[SEAL]  R.  J.  ALTASO 

[SSALJ  Caelos  L.  L6nB 

[Translation] 

Heservation  of  the  Delegation  of  Paraguay: 

I  sign  this  treaty  with  the  reservation  that  Paraguay  excludes 
from  Ita  application  questions  which  directly  or  indlractly  affect 
the  Integrity  of  the  national  territory  and  are  not  okerely  questions 
of  frontiers  or  boondaries. 

[SXAL]  Bucio  Atala 

MAxiMO  H.   ZXPKDA 

[SBAI.]  AsbiAm  RsCTiraa 

J.  LUMMSBO  MBDUTA 

[Translatlan] 
Bfexlcan  Reservation: 

Mexico  makes  the  reservation  that  differences  which  fall  nnder 
the  Jurisdiction  of  the  courte.  shall  not  form  a  subject  of  the 
procedure  provided  for  by  the  convention,  except  in  case  of  denial 
of  justice,  and  until  after  the  Judgment  passed  by  the  competent 
naUonal  authority  has  been  placed  in  the  class  of  ns  judicata. 
[SEAL]  Fernando  OonzAlsz  Roa 

Bxifrro  Flowbs 

[Translation] 

The  Delegation  of  Kl  Salvador  to  the  Conference  on  CbncUiatton 

and  Arbitration  assembled  In  Washington  accepts  and  slg^ns  the 

General  Treaty  of  Inter-Amerloan  Arbitration  concluded  this  day 

by  said  Conference,  with  the  following  reservations  cr  restrictions : 

1.  After  the  words  of  paragraph  1  of  Article  1  reading:  "  under 
treaty  or  otherwise  ",  the  following  words  are  to  be  added :  "  subse- 
quent to  the  present  convention  ".  The  article  «vMiUpnfff  without 
any  other  modification. 

2.  Paragraph  (a)  of  Article  2  is  accepted  by  the  Delegation  with- 
out the  final  words  which  read :  "  and  are  not  controlled  by  Inter- 
national law  ".  whi<A  ehouM  be  oonsMeped  as  eliminated. 

3.  This  treaty  does  not  Inchide  oontroversiee  or  differences  with 
regard  to  polnte  or  questions  which,  according  to  the  Political  Con- 
stitution of  El  Salvador,  must  not  be  submitted  to  arbitration,  and 

4.  Pecvmlary  claims  against  the  nation  shall  be  decided  by  ite 
Judges  and  courte,  since  they  have  jurisdiction  thereof,  and  w- 
course  shall  be  had  to  Intenntional  arbitration  only  in  the  cases 
provided  in  the  Constitution  and  laws  of  El  Salvador,  that  Is  in 
cases  of  denial  of  Justioe  or  unusual  delay  in  the  administration 
thereof. 

[seal]  Catetawo  Ocboa 

[seal]  DAvm  Rowai.EB,  hxjo 

{Translation] 
The  Dominican  Republic,  in  signing  the  General  Treaty  of  Inter- 
American  Arbitration,  does  so  with  the  understanding  that  con- 
troversies relating  to  qxiestions  which  are  under  the  jurisdiction 
of  ita  courte  shaU  not  be  ivferred  to  arbitral  jurisdiction  exorat 
In  accordance  with  the  principles  of  infaar^itl^nal  law. 
SEAL]  A.  Morales 

SSAK.1  Q.  A.  DlA2 

,       ^1  OsBSTas  FBuuuu 

seal]  Gustavo  Gnnfaaas 

>]  Frank  B.  Kp.iiooa 

c]  cblabub  Evavs  Hv( 


Mr.  PimCAN.  Mr.  President,  this  is  a  treaty  of  inter- 
American  arbitration.  It  was  recommended  at  Habana  in 
Ffebrtiary  1928;  it  was  prei»red  In  December  1928:  it  was 
signed  at  Washington  on  January  5.  1929.  It  provides  for 
the  seiectkia  of  artiMratars  in  the  event  of  disputes  between 
Aowrican  gm«mments.  It  does  not  ixTclude,  however,  the 
submission  of  any  question  or  dispute  to  other  arbitral 
boards  or  to  investigation  and  conciliation. 

In  1932  this  treaty  was  ratified  by  the  Senate  at  the 
United  States  with  two  reservations.  The  first  reservation 
reads  as  foUows: 

with  the  understanding,  to  be  made  a  part  of  such  ratlfleation, 
that  the  special  agreement  in  each  ease  shall  be  made  only  by  the 
President,  and  then  only  by  and  with  the  advice  and  consent  of 
the  Senate,  notwltbstandlsg  any  provl&kms  of  the  treaty  to  the 
contrary. 


Tbe  seeood  raservation 


follows: 


Also,  with  the  understanding,  to  be  made  a  part  of  such  ratifi- 
cation, that  the  provisions  of  this  treaty  shall  not  be  appUcalde 
to  pending  International  questions  or  controversies  or  to  thoee 
which  may  arise  in  the  future  relative  to  acte  prior  to  the  date 
on  which  said  treaty  goes  Into  effect,  or  to  controversies  arising 
under  treaties  negotiated  prior  to  the  date  on  whldi  said  treaty 
goes  Into  effbct. 


The  seeond  Teservatlon  was  eoostnied  bf  the  State  De- 
partment substiintlally  to  nullify  the  arhitratlon  treaty.  II 
so  limited  its  scope  that  the  treaty  would  add  nothing  to 
the  existiiv  treaties  with  regard  to  imnwrtliatton  or  concilia- 
tion, and  thereifore  ratiflcatiims  mere  not  exchanged.  Ttm 
treaty  was  sent  back  to  tbe  Senate  and  i^ored  to  the 
Foreign  RelatiaQs  Committee.  The  committee  heard  repre- 
sentatives of  the  State  Department  with  regard  to  the  mat- 
ter azkl  came  to  the  eonchasicm  that  the  second  zeservattoa 
w»s  entirely  umiecessary  by  reason  of  the  terms  of  the  txeatr 
itseU  and  by  reason  of  the  fact  that  it  must  be  ratified  by 
two-thirds  of  Uie  United  States  Senate. 

It  wm  be  obszrved  that  In  tt»  laody  of  the  treaty  itself  tt 
is  provided: 

Thei«  are  eaeopied  firom  Che  stipulations  of  this  treaty  tbm 
foQowtng  eoaatrorersles: 

(a)  Those  wttich  are  within  the  «VMnastlc  Juzladlctlon  of  aaj 
of  the  parties  tci  the  dispute  and  are  not  controUsd  by  Inter- 
national hew;  and 

(b)  Tikoss  whkih  afleet  the  tntsrssk  or  nCMr  to  the  aetlon  of  a 
stete  not  a  party  to  this  tnaty. 

Tliere  is  in  eiddition  to  that  in  the  body  of  tbe  treaty 
the  following  article: 


The  paitlss  to  the  dlspote  itxaU  formutete  toy  "n— n«». 
In  each  case  a  siieelal  sgrewnsnt  wtafteh  shaU  tiesdy  deflns 
parttcnlar  subject  mattsr  of  tits  oantrovea^.  the  asat  of  the  coaxt; 
the  rales  widcfa  srill  be  dbserwHl  In  the  pmnnndlnti.  and  tte 
other  oanditlaas  to  wbleh  ttas  psitlflB  may  agree. 

If  an  atoooffd  haii  not  been  laachad  with  regard  to  tbs  agrseBMBl 
within  •  widths  reckoned  team,  tbs  dsts  of  tha  Installation  of 
tbe  court,  the  agreement  shall  be  formulatod  by  the  oonrt. 

In  view  of  th<ise  egoepttoos  and  HmltaUofw  in  the  treaty 
ttself ,  the  Foreign  BdatlOBs  Oommittee  uaanimoosiy  consid- 
ered the  seeond  reservation  entirdly  unneeessary.  We  did* 
however,  strengthen  the  fttst  reservatiOQ  by  adding  the 
following: 

WWt  the  trndenrtantflng,  to  toe  tnade  a  part  of  sneh  rsttflcattoa. 
that  the  special  a^^eement  In  each  case  Shall  toe  made  only  by  the 
President,  and  th<;n  only  by  and  with  the  advloe  and  consent  of 
the  Senate,  provided  two-ttilrds  of  the  Senators  pieseut  eonctv. 

That  last  proviso  is  an  additicm  to  the  reservation  wliicb 
we  adopted  in  l£i32. 

The  commltte<}  was  unanimous  in  its  report  The  treaty 
of  arbitration  between  the  Aflacrieas  expresdy  provides  that 
the  parties  shall  select  their  own  trfbnnal  or  court;  that 
there  diall  be  a  special  agreement  governing  It  aU;  that  if 
they  cannot  agree  on  a  gpecial  court.  thj»  each  of  the  parties 
to  the  controversy  shall  select  two  representattves  from  their 
own  cotmlxy  wto  shaU  sdect  a  fiSth,  who  dtall  not  be  a 
national  of  elthfT  of  the  countries  Involved  in  the  dispute; 
that  in  the  event  those  fbor  are  unable  to  agree  on  the  fifth, 
then  tliey  shall  select  from  tbdr  representatives  at  Tbe 
Hague  a  representative  each,  and  such  representstlva  shall 
select  a  fifth. 

It  is  a  very  flexible  treaty.  It  has  been  approved  by  nearly 
all  the  South  Aaierican  countziea.  It  has  been  discussed  for 
several  years  ami  Is  considered  a  very  valualiie  addition  to 
our  arbitration  treaties. 

In  view  of  the  fact  that  it  was  rattfled  heretofore,  in  view 
of  the  fact  that  the  committee  has  unaoimoosly  reported  it 
favorably  after  lnvwtluiiHin  the  whole  eataleet,  eoming  up  to 
date  on  the  corrospondence  and  on  the  rtatlirtlrn.  I  feel  that 
at  £his  time  the  Senate  should  advise  and  consent  to  the 
treaty. 

T1»  FREBUHISFO  OFnc'EH.  IT  there  be  no  amendment, 
the  treaty  will  be  reported  to  the  Senate. 

The  treaty  wm  reported  to  tbe  flenaic  wtthoat  aaendaaePt. 

The  PfCBSnJIEYa  OFHCER.  The  resohition  of  ratiltea- 
tion,  with  the  reiervation  reported  by  tbe  <v»mmit^  trill  be 


T^e  legislative  clerk  read  as  follows: 

Resolved  (two-thirds  of  the  Senators  present  eoiumiTln§  therein). 
That  the  Senate  advise  and  consent  to  tlM  rattflcaUoa  of  aBBOuttTS 
F.  Seventy-third  Congress,  ssoood  session,  a  general  tnatg  ct  Inter- 
American  arbitrat  on.  signed  at  Wastatngtoo  on  Jianuary  6,  IfSS, 
with  the  imderstendlag.  to  be  made  a  pari  of  such  ratification. 
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nave  uieir  ongin  m  nUutUona  or  sets  »«^^^t1nt  tlM  pnamt 


proTlded  for  in  tills  OmiTentlon  la  not  applicable  to  the  queetlczis 


mi 
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tlica  only  by 

ttpo-thlrdi 

The  FBMSnxaia  OFPICJUL    Tlae  qaestkm  is  on  acrednc 

to  tike  naennitken  to  the  reK>tution  of  rattftr^nnn 

Tbe  reaerratkm  was  screed  to. 

Tbe  JreSBXDOfO  OinCER.    Tbe  questkn  is  on  agreeiix 

to  tbe  resoliitlon  of  ratiflcatkm  ss  smfntlwl  by  tbe 

(Pttttliw  tbe  question.]    Two-ttainto  of  tbe  Senators 

euncuiiiiit  tberetn,  tbe  resobitkm  of  Tmtfflmtion.  ss 

saended  by  tbe  reservation,  is  screed  to.  and  tbe  treaty  id 


BBumsie  TO  snxs  or  labisc  roa  cassfcr  or 


ST 


Tbe  nmsfr.  as  in  Committee  of  tbe  Whole,  proceeded  to 
eomder  BzeeutiTe  E  (69tb  Cone..  2d  sees.),  relating  to  bOta 
d  ladtnc  for  tbe  earrlace  of  goods  by  aea  and  the  protocol  of 
sIciMitiire  thereto,  which  wss  sicned  on  briialf  of  tbe  United 
Mates  by  tbe  American  ftinhsmsrtnr  at  Bamssds  on  June  23. 
1A2S.  which  was  read  tbe  second  time,  ss  follows: 


VtnrtcATtom  am  Cnranr 
TO  Bnxa  or  LAaofO 


BmjJ 


of  th*  Ocnaaa  BcpubUe.  th*  Ptfldant  of  tM 
■iwiWir.  HI*  Majarty  tba  Ktag  of  tte  nalfHiw,  tb^ 
of  tHa  ■■twMU  of  ChUa.  tb»  Pwlitent  of  th*  RcpuUI^ 
of  Coba.  Bla  Majaaty  tte  Klnc  of  Onuaark.  Hla  IfaJaMy  tba  Kiad 
t€  Cpatn.  tte  Chtaf  of  ttot  Brtoolan  Stata.  ttaa  Piailikui  of  tbi 
Uatlad  Mataa  of  Am«1ca.  tba  Praifdnit  of  tba  BapoUSe  of  Ptn- 
iM^  tlM  PlMldHit  of  tba  nvBcli  Bapubile.  Hla  Majaafey  tba  K1d| 
of  tba  Unttad  KtBc^om  of  Oraat  Brttatn  and  Irrtand  and  of  tbi 
Brttlib  Foaiilana  beyond  tba  aaaa.  »upa«ur  of  India,  tba  B«genl 
of  tba  gingdnm  of  Hungary.  His  Majeaty  tba  Kii«  of  Italy.  HU 
MSJSil/  tba  aaparar  of  Japan,  tba  Praafdent  of  tba  BapabUe  at 
Latvia,  tba  FiailiHiil  of  tba  Bapublle  of  Mexico.  Hla  Majeaty  the 
Kl^-of  Hwaf.  Her  Majeaty  tba  Queen  of  tbe  Metbarlande.  tb« 
Pwidiint  of  tiM  BcpobUc  of  Peru,  tbe  Preeldent  of  tbe  Republic 
of  Poland,  tba  Preatdent  of  tbe  Portugowe  Bcpnblle.  Hla  Majcetj 
tbe  King  of  »»"■>*"«»  ma  Majeaty  tbe  King  of  tbe  Serba.  Croati 
and  flkyveaea.  Hla  Mejeety  tbe  King  of  Sweden  and  tbe  Preeldeni 
of  tbe  Hapnbilc  of  Uruguay. 

Bavtng  rwBognl— rl  the  utility  of  laying  down  In  common  acoorC 
eartatn  uniform  rulea  relating  to  bllla  of  lading  have  decided  u 
eooelode  a  Ooavcntlon  to  that  effect  and  have  rtealgnated  a*  theb 
PlHBlpotantlasiae.  namely: 

Tba  Preeldent  of  the  German  Republic: 

His  Buallency   Mr.    von   Keller,   Minister   of   Germany   a 


of  tbe  Argentine  Republic: 
Bis  Me  Jest  J  tbe  King  of  the  Belgians: 

Mr.  L.  PTanck.  Minister  of  Colonlee.  President  of  tbe  Inter 

national  Miinttme  Committee; 
Mr.  A.  Le  Jeune.  Senator.  Vice  Preeldent  of  ttaa  Interna^ 

tkmal  Maritime  Oammtttee; 
Mr.  P.  Sobr.  Doctor  of  trnm.  Secretary  General  of  tbe  Inter' 
national  Maritime  Committee;   Profteeor  at  tbe  Unlver* 
slty  of  ariiawilB 
Tbe  President  of  the  Republic  of  Chile; 
Tbe  Preeldent  of  the  Bepublle  of  Cuba; 
Bla  Majeety  the  King  of  Denmark; 
Bla  Majeety  tbe  King  of  %ialn: 

His  grceHency  the  Marquis  of  Vlllalobar  and  Oulmarey 
<tmhBemrtnr  of  Spain  at  Brumels. 
Cblaf  of  tbe  Irtotilan  State: 

Rls  BBoeUency  Mr.  Pusta.  Minister  of  Bitonla  at 
Tike  Preeldent  of  the  United  Statea  of  Amerlea: 

Hto  KieaUeney  Mr.   WUllam   Phllllpa.    rimhaeairtnr  of   th4 
United  SUtee  at  Brussels. 
The  Praaldsnt  of  the  Republic  of  Plnland: 
Tbe  Prealrtent  of  tbe  French  Republic: 

His  Bsocllancy  Mr.  M.  Barbette,  Ambassador  of  France  ai 


Bla  Majesty  the  King  of  tbe  United  Kingdom  of  Great  Brltahi 
and  Irtfaad  and  of  tbe  BrttlBh  Poseteslons  beyond  tbe 
of  India: 

teaUency  the  Right  Honorable  air  Oeone  Grahame, 

G.  C.  y.  O..  K.  C.  M.  O..   Ainhassadnr  of  ms  BTltannk 

Majeety  at  Bi  useiils 

iaant  of  tbe  Kingdom  of  Hungary: 

count    OllTlar   Woracatctty,    Baron    of    PaMentls    Charge 

d'Aflalree  of  Hungary  at  Bi  ussels. 

Bis  Msjsal  I  tbe  King  of  Italy: 

Mr.  J.  IJaneo.  Charge  d'Affalrea  ad  Interim  of  Italy  at 
Bis  Majeesy  tbe  Bmpeiui  of  Japan: 

His   iteeltancy   Mr.  M.  Adatel.    dmbesmUnr  of  Japan  a4 


It  of  tba  RapnbUe  of  Latvia: 
Tbe  Piealdaiil  of  the  RapnbUe  of  Mesloo: 
Hla  Majeaty  tbe  King  of  IVonray: 
Ber  Majesty  the  Queen  of  tbe  Netherlands: 
Tbe  PreeldeBt  of  the  BepuhUc  of  Peru: 


Afril  1 


of  tbe  BepabUc  of  Poland: 

His  ^ucUeney  Count  Jean  aapmbeii.  Mlntstfr  of  Poland  at 


Tbe  President  of  tbe  Portugueee  HqrabUc: 
His  Majeety  the  King  of  Rumania: 

His  Ezodlency  Mr.  Henry  Catargt  Minister  of  Rumania  at 


His  Majesty  tbe  King  of  tbe  Serbs,  Croats  and  Btorcnee: 

Meears.  Straznlcky  and  Verona 
His  Majesty  the  King  of  Sweden: 
Tat  Fnmiaent  of  tbe  Republic  of  Uruguay: 
Who.  duly  anthorlaed  therefor  have  agreed  on  the  following: 

AsncaLB  1 

In  t*»%  convention  tbe  following  words  are  employed  with  the 
»»«— "«»»C  set  out  below: 

(a)  -  Carrier  "  Includes  the  owner  of  tbe  reasel  or  tbe  chartei-er 
who  enters  Into  a  contract  of  carriage  with  a  shipper. 

(b)  **  Contract  of  carriage  "  affiles  only  to  contracts  of  carTU.ge 
cowered  by  a  bin  of  lading  or  any  similar  document  of  title,  tn  so 
far  as  such  doeuntent  relates  to  the  carriage  of  goods  by  sea:  it  also 
appUee  to  any  bill  of  ««<<«"g  or  any  similar  document  as  aforesiild 
lianed  under  or  pursuant  to  a  charter  party  from  the  m<»nent  at 
which  such  Instrument  regulatea  the  relations  between  a  carrier 
^ntt  a  holder  of  the  same. 

(c)  "  Goods  "  iTwhMtf  goods,  wares,  merchandise,  and  articles  of 
every  kind  wbataoevcr  except  live  animals  and  cargo  which  by  -ite 
contract  of  carrla^  is  stated  as  being  carried  on  deck  and  is  so 
carried. 

(d)  "Ship"  means  any  veeeel  used  for  the  carriage  of  goixls 
by  aea. 

(e)  "Carriage  of  goods"  coven  tbe  period  from  tbe  time  vtien 
tiM  goods  are  loaded  on  to  tbe  time  tbey  are  discharged  from  'Jia 
ship. 

ABTICLB   fl 

Subject  to  the  provisions  of  Article  6  under  every  contract  of 
carriage  of  goods  lyy  sea  the  carrier.  In  relation  to  tbe  loading. 
y%*wttntn^,  stowage,  carriage,  custody,  care,  and  discharge  of  siich 
gooda  Shan  be  subject  to  tba  responsibilities  and  liabilities,  imd 
entitled  to  tbe  rights  and  immunities  hereinafter  set  forth. 

ABSICLB    3 

1.  The  carrier  shan  be  bound  before  and  at  the  beginning  of  the 
voyage  to  cserelse  due  diligence  to — 

(a)  Make  the  ship  seaworthy: 

(b)  Properly  man.  equip,  and  suf^y  the  ship: 

(c)  Make  tbe  bokSa,  refrigerating  and  cool  chambers,  and  aU 
other  parts  of  the  ship  in  which  goods  are  carried,  fit  and  safe  for 
their  reception,  carriage,  and  preservation. 

a.  Subject  to  the  proriaions  of  Article  4  the  carrier  shaU  properly 
and  cartdTully  load,  handle,  stow,  carry,  keep,  care  for.  and  dis- 
charge the  goods  carried. 

a.  After  receiving  the  goods  into  his  charge  the  carrier  or  the 
muTtTT  or  agent  of  the  carrier  shall,  on  demand  of  the  Bhipjier, 
Issue  to  the  shipper  a  bill  of  lading  showing  among  other  things: 

(a)  The  i— /»«g  marks  necessary  for  identification  of  the  go3ds 
as  the  same  are  fumlahed  in  writing  by  the  shipper  before  tbe 
Ipa^ft^g  of  such  goods  starts,  provided  such  marks  are  stamjjed 
or  otherwise  shown  clearly  upon  the  goods  if  uncovered,  or  on  the 
cases  or  coverings  in  which  such  goods  are  contained,  in  such  a 
TwanTi^r  as  should  Ordinarily  remain  legible  until  the  end  of  the 
voyage; 

(b)  Kither  the  number  of  packages  or  pieces,  or  the  quantity,  or 
weight,  as  the  case  may  be.  as  fumlahed  In  writing  by  the  ship; er; 

(c)  The  apparent  order  and  condition  of  the  goods; 

Provided  that  no  carrier,  master,  or  agent  of  the  carrier  shaU  be 
bound  to  state  or  show  in  the  bill  of  lading  any  marks,  numlier, 
quantity,  cv  weight  which  he  has  reasonable  grounds  for  sxispcct- 
Ing  not  accurately  to  represent  the  goods  actually  received  or 
which  he  has  had  no  reasonable  means  of  checking. 

4.  Such  a  bin  of  lading  shall  be  prima  fade  evidence  of  the 
receipt  by  the  carrier  of  the  goods  as  therein  described  In  accord- 
ance with  paragraph  8  (a),  (b),  and  (c). 

8.  The  shinier  shaU  be  deemed  to  have  guaranteed  to  the  car- 
rier the  accuracy  at  the  time  of  shipment  of  the  marks,  number, 
quantity,  and  weight,  as  furnished  by  him.  and  the  shipper  sliaU 
indemnify  the  carrier  against  all  loss,  damages,  and  expeivses 
arialng  or  reeultlng  from  inaccuracies  in  such  particulars.  The 
rl^t  of  the  carrier  to  such  indemnity  shall  in  no  way  limit  his  re- 
sponsibility and  liability  under  the  contract  of  carriage  to  any 
person  other  than  the  shipper. 

6.  unless  notice  at  loss  or  damage  and  the  general  nature  of 
such  loss  or  damage  be  given  in  writing  to  the  carrier  or  hla 
agent  at  the  port  of  discharge  before  or  at  the  time  of  the  re- 
moval of  the  goods  Into  the  custody  of  the  person  entitled  to 
d^very  thereof  under  the  contract  of  carriage,  such  rentoval  s:aaU 
be  prima  fade  evidence  of  the  delivery  by  the  carrier  of  the  gcods 
aa  deecrlbed  In  the  blU  (rf  lading. 

If  the  loas  at  damage  is  not  apparent,  the  notice  must  be  given 
within  three  days  of  the  delivery. 

The  notice  in  writing  need  not  be  given  If  the  state  of  the  gcods 
has  at  the  time  of  their  receipt  been  the  stibject  of  Joint  surve:^  or 
Inspection. 

In  any  event  the  carrier  and  the  ship  shaU  be  discharged  f>-om 
an  liability  in  respect  of  loss  or  damage  unless  suit  la  broui^t 
within  1  year  after  delivery  of  the  goods  or  the  date  when  the 
goods  should  have  been  deUvered. 
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In  the  case  of  any  actual  or  awaetoeaded  loas  or  damage  the 
carrier  and  the  receiver  shall  give  all  reasonable  fadlltlea  to  each 
other  for  Inspecting  and  taCylng  the  goods. 

7.  After  the  goods  are  loaded  the  blU  of  lading  to  be  Issued  by 
the  carrier,  master,  or  agent  of  the  carrier  to  the  shipper  shan.  If 
tbe  shipper  so  demands,  be  a  "  shipped  **  bill  of  lading,  provided 
that  11  the  shipper  shaU  have  previously  taken  up  any  dociunent  of 
title  to  such  goods,  he  shaU  surrender  the  same  as  against  the  Issue 
of  the  "  shipped  "  bin  of  lading.  At  the  option  of  the  carrier  such 
docximent  at  title  may  be  noted  at  the  port  of  shipment  by  the 
carrier,  master,  or  agent  with  the  name  or  names  of  the  ahlp  or 
ships  upon  which  the  goods  have  been  shipped  and  the  date  or 
dates  of  shipment,  and  when  so  noted.  If  It  shows  the  particulars 
mentioned  In  paragraph  3  of  article  3,  It  shall  for  the  puxpoae  of 
this  article  be  deemed  to  constitute  a  "shipped**  blU  of  lading. 

8.  Any  clause,  covenant,  or  agreement  In  a  contract  of  carttage 
relieving  the  carrier  or  the  ship  from  liability  for  loss  or  danuige  to 
or  in  connection  with  goods  arising  from  negligence,  fault,  or  fatt- 
mw  in  the  duties  and  obligations  pnrovlded  in  this  article,  or  leasen- 
Ing  such  llabUlty  otherwise  than  as  provided  In  this  convention, 
shall  be  nuU  and  void  and  of  no  effect.  A  benefit  of  insxirance  in 
favor  of  the  carrier  or  similar  clause  shall  be  deemed  to  be  a  clause 
relieving  the  carrier  from  liability. 

aancLS  4 

1.  Neither  the  carrier  nor  the  ship  shan  be  llabla  for 
damage  arisir.g  or  resulting  from  uneeaworthineas  unless 
by  want  of  doe  rtlllgwine  on  the  part  of  the  carrier  to  make  tbe 
ship  seaworthy  and  to  aeciire  that  the  ship  is  properly  «■«*""*««. 
equipped,  and  supplied  and  to  make  tbe  holds,  refrigerating  and 
cool  chambers,  and  aU  other  parts  of  tbe  ship  In  which  goods  are 
carried  lit  and  safe  for  tbeir  reception,  earrlage.  and  preaervatlon 
in  acoordanoe  with  the  provisions  of  paragraph  1  of  artlele  t. 
Whenever  loss  or  damage  has  resulted  from  iinsnisirltilnsss.  tba 
bxirden  of  proving  tbe  esardaa  of  doa  dlllvenoe  shaU  be  on  tbe  car- 
rier or  other  person  claiming  exemption  under  this  article. 

a.  Neither  tba  earrlar  nor  tbe  ship  sbaU  be  reqxmslble  for  loas 
or  damage  arising  or  restiltlng  from: 

(a)  Act,  neglect,  or  default  of  tbe  master,  mariner,  pilot,  or  the 
servants  of  the  carrier  In  the  navigation  <»'  In  the  management  of 
the  ship. 

(b)  Fire,  unless  caused  by  the  actxial  fault  or  privity  of  tbe 
carrier. 

(c)  Perils,  dangers,  and  accidents  of  the  sea  or  other  navigable 
waters. 

(d)  Act  of  God. 

(e)  Act  of  war. 

(f)  Act  of  public  enemlea. 

(g)  Arrest  of  restraint  of  prices,  rulea.  or  people  or  selEizre  under 
legal  process. 

(h)  Quarantine  restrictions. 

(1)  Act  or  omhalrm  of  the  shipper  or  owner  of  the  goods,  his 
agent,  or  representative. 

(j)  Strikes  or  lockouts  or  steppage  or  restraint  of  labor  from 
whatever  cause,  whether  partial  or  general. 

(k)   Riots  and  dvll  conunotlons. 

(1)  Saving  «■  attempting  to  save  life  or  property  at  sea. 

(m)  Wastage  in  bulk  w  weight  <x  any  other  loas  or  damage 
arising,  from  Inherent  defect,  quality,  or  vice  of  the  goods. 

(n)  InsuOclency  of  parking. 

(o)  Insuflldency  or  Inadequacy  of  marks. 

(p)  Latent  defects  not  discoverable  by  due  diligence. 

(q)  Any  other  cause  arising  without  the  actual  fault  or  privity 
of  the  carrier,  or  without  the  fault  or  neglect  of  the  agents  or 
servants  of  the  carrier,  but  the  burden  ot  proof  shall  be  on  the 
person  claiming  the  benefit  of  this  exception  to  show  that  neither 
the  actual  fault  or  privity  of  the  carrier  ncv  the  fault  or  neglect 
of  tbe  agents  or  servants  of  the  carrier  contributed  to  the  loas  or 
damage. 

3.  The  shipper  shall  not  be  resp>onslbIe  tor  loss  or  damage  sus- 
tained by  the  carrier  or  the  ship  arising  or  resulting  from  any 
cause  without  the  act,  fault,  or  neglect  of  the  shifiper.  his 
agents,  or  his  servants. 

4.  Any  deviation  In  saving  or  attempting  to  save  life  or  propel  ty 
at  sea  or  ai\y  reasonable  deviation  shaU  not  be  deemed  to  be  an 
Infringement  or  breach  of  this  convention  or  of  the  contract  of 
carriage,  and  the  carrier  shall  not  be  liable  fcH-  any  loss  or  damage 
resulting  therefrom. 

6.  Neither  the  carrier  oar  the  ship  shaU  In  any  event  be  or 
become  liable  for  any  loes  or  damage  to  or  in  connection  with 
goods  in  an  amount  exceeding  100  pounds  sterling  per  jwckage 
or  imlt  or  the  equivalent  of  that  sum  in  other  currency  unless 
the  nature  and  value  of  such  goods  have  been  declared  by  tbe 
ahlpper  before  shipment  and  Inserted  in  the  bin  of  lading. 

This  dedaratlon.  if  embodied  in  the  bill  of  lading,  shall  be 
prima  fade  evidence  but  shall  not  be  binding  or  oondusive  on 
the  carrier. 

By  agreement  between  the  carrier,  master,  or  agent  of  the  carrier 
and  the  shipper  another  maxImTim  amount  than  that  mentioned 
in  this  paragraph  may  be  fixed,  provided  that  such  m^'riTTirTTTi 
ahaU  not  be  leas  tlian  the  figure  above  named. 

Neither  the  carrier  nor  the  ship  shall  be  responsible  In  any  event 
for  loas  or  damage  to,  or  In  coonectiaii  with,  goods  if  the  nature 
or  value  thereof  has  been  knowingly  misstated  by  the  Shipper 
in  the  bin  of  lading. 

6.  Goods  of  an  tnllammahle,  exploalve,  or  dangerous  nature  to 
the  ahipment  wbereof  tbe  canler.  master,  or  agent  of  tbe  cairlar 
has  not  consented  with  knowledge  of  their  nature  and  character 
may  at  any  time  bef on  discharge  be  landed  at   any  place   or 


randtsrsd  Iwnuctimjs  by  tba 


tbe  ablpper  of  such  gobda  abiA  be  IftaMa  for  aU 
pwnaes  directly  or  taidiractly  artali«  out  of  or  iwiilili^ 
from  such  ^lipmeit.  If  any  such  goods  slipped  wttb  mmtM  kaowt- 
edgs  and  oooaent  :ihaU  »«f*«int  a  risngmr  to  tba  ab|p  or  oacgo.  tlwj 
may  In  like  manner  be  landed  at  any  piaoa  or  daatropsd  or  rsa* 
derad  inaocumia  lay  tbe  oanlar  witbowt  Usblllty  «a  tte  pait  oC 
the  carrier  except  to  gsnoal  average.  If 


aancLX  s 
A  carrier  shan  he  at  liberty  to  surrendar  in  whole  or  in  part  sU 
or  any  al_  his  rtghts  and  Immimttias.  or  to  tnereaaa  any  of  his 
an>l  BabtlttieB  under  this  wmventlun  pimtded 
or  inereuse  ahaU  be  «inbwlliwl  tn  tbs  MH  of  ladlag 
to  tbe  sb^ipsr. 

TbiB  provtrioos  of  this  convention  abaH  not  be  applicable  to 
diartar  parties.  b<3t  if  bills  off  ladtng  are  Issoed  tn  tba  eaae  of  a 
ab^  under  a  dmrfeer-party  tbey  aban  ooaaply  with  tbe  tcnns  o( 
this  eonvHittan.  Nothing  in  tbase  miss  daan  be  bald  to  prevent 
tbe  tnaartlop  in  a  ttn  of  lading  of  any  tewTQl  ptwlslau  regarding 
general  average. 

a 


Notwltbstandlni;  the  provistans  of  the  preceding  artielea.  a  ear- 
rtar,  masfar.  or  aireat  of  the  osmer  sod  a 
to  any  partkolar  ^ooda  Iw  at  liberty  to 
in  any  tanna  aa  to  the  VMponalbllMy  aisd  UahUltf  of 
for  aacb  fooda.  aitd  as  to  the  rights  and  hBBMmlttsa  «ff  the  oanlar 
la  raspBiH  of  aoeli  goods,  cr  eopeamh^  hto  niilHaTliiii  m  to  aaa- 

ia  zagard  to  tlM  l<iadli«.  fc«»»^i«»'g  iiiiia^i.  aarrtica,  ewtody.  cara. 
and  dlseharge  of  tbe  gooda  carried  toy  saa.  provided  that  la  this 
caas  no  bUl  of  litdlng  toss  bean  sr  ifeaU  bs  lasusd  sad  that  tbs 
taroa  agreed  aliaJl  ba  amhodlart  In  a  vaeaisS  whlah  ahaU  be  a 
nooaagotlsbls  dotnunsnt  and  sbsIX  bs  aisrt-eif  as  saebL 
Any  sgreemsat  to  antsred  Into  Shsn  bava  tuU  Isgal  ofTact: 
Provided  that  ilils  article  tfaaU  not  appl^  to  orainarr  eoauBar« 
dal  ahipmenta  mads  In  tba  ordinary  eomas  off  tcsda.  but  on^  to 
other  sbipmanti  wbers  the  ebaractar  or  sonditloa  of  tba  proparty 
to  be  carried  or  the  drcumstanoea.  tanas,  aad  conditions  under 
which  the  eainai;e  Is  to  lia  parfonnad  scs  socb  as  raaaonably  to 
Justify  a  qjMdal  ligreemsnt. 


Nothing  baretn  contained  shaD  pteveat  a  eacrtar  or  a  Ski^iper 
from  entarlag  into  any  agreement,  otipalattaii,  condition, 
tlon.  or  axamptloa  aa  to  Um  naponsnaitty  aad  liability  of 
earner  or  tbe  ship  for  tba  loss  or  dsaaga  to,  or  tn  eoansctloa 
with,  the  custody  and  cara  and  handling  of  gooda  prior  to  tbo 
loading  on.  and  subsequent  to  tbs  dStohaigi  fnaa.  the  sh^  oa 
which  the  goods  are  carried  by  aea. 

aancLS  s 

Tlie  provisions  of  this  convention  abaU  not  affect  tba  rls^ito 
and  otiUgatlons  of  the  carrier  under  any  statute  for  the  uma 
being  in  force  relating  to  tbe  Hmttotloa  of  tbe  liability  ot  ownMS 
of  seagoing  veaaeSla. 

AKncia  s 

The  monetary  units  mentioned  in  this  oonvaattaa  are  to  ba 
taken  to  be  gold  value. 

Thoee  contracting  statea  in  which  the  pound  sterling  la  not~a 
monetary  unit  reaarve  to  tbemaelvea  the  right  of  translating  tf 
sums  Indicated  lii  this  convention  in  terms  of  pound  otacttag  Into 
terms  of  their  own  monetary  system  la  round  figures. 

The  national  laws  may  rcacrve  to  ttie  debtor  the  right  of  dis- 
charging his  debt  in  national  cunoBcy  according  to  the  rate  of 
exchimge  prevailing  on  the  day  of  the  arrival  of  the  Ship  at  tbo 
port  of  discharge  of  the  goods  conoemed. 

aancLB  le 

The  provisions  of  this  convention  shaU  apply  to  aU  bms  of  lad- 
ing issued  In  any  of  the  contracting  Stotea. 

aanciJt  ii 

After  an  Interval  of  not  more  than  two  years  from  the  day  oa 
which  the  convention  la  signed,  the  Belgian  Government  shall 
place  Itaelf  in  communication  with  tbe  governments  of  the  high 
contracting  parties  which  have  dedarsd  themselves  prepared  ^o 
ratify  the  convention,  with  a  view  to  danhllng  whethCT  it  shaU  bo 
put  into  force,  llie  ratiflcatlona  sbaU  bo  depeoited  at  III  iiaaiila  at 
a  date  to  be  fixed  by  agreement  ».tntmf  th*  «ud  govenuaenta.  Tho 
first  deposit  of  ratlfleatlons  shsU  bo  jtoOwiBd  in  a  piisds  isflal 
signed  by  the  repreoentetlvea  of  tbe  powers  which  take  part 
therein  and  by  Uie  Belgian  Minister  for  Foreign  Affairs. 

The  subsequent  depoelte  of  ratifications  shaU  be  made  by  moans 
of  a  written  notification,  addresaed  to  tbe  Belgian  Government 
and  accompanied  by  the  Instrument  of  ratlflostton. 

A  duly  oertiflecl  copy  of  the  prooto-verbal  relating  to  the  flrst 
deposit  of  ratifications,  of  tiM  notUicstloas  M<wied  to  la  the  pra- 
viotis  paragn4>h,  and  also  of  tbo  taatrumente  of  ratification 
accompanying  them.  shaU  be  immediattiy  sent  tiy 
Government  through  the  diplomatic  channel  to  tbo 
liave  signed  this  oonvontlan  or  wlio  liaat  acceded  to  It.  In  tbo 
eases  contemptatHd  in  tlia  preceding  laiagraph  the  ssid  Oovsn^ 
meat  Shall  tagmn  thorn  at  tbe  same  ttoM  of  tba  date  on  wtxich  it 
rec^ved  the  notHlratlow, 

ABIXCLB    IS 

Nonsignatory  Ettetes  may  accede  to  tbe  presott  eoavonthm 
whether  or  not  they  have  been  repreoentod  at  tbe  International 
Oonf  erenoe  at  Bniasola. 
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A  State  which  desires  to  accede  shall  notify  Its  Intention  m 
writing  to  the  Belgian  Oovemment.  forwarding  to  It  the  doeii- 
m«nt  of  accession,  which  shall  be  deposited  in  the  archives  of  tl  is 
said  Oovemment. 

The  Belgian  Government  shall  Immediately  forward  to  all  tlie 
States  which  have  signed  or  acceded  to  ttie  convention  a  dtily 
certified  copy  of  the  notifleatlon  and  of  the  iict  of  accession,  mo- 
tioning the  date  on  which  it  received  the  noxification. 

uencLM  1% 

The  high  contracting  parties  may  at  the  time  of  signature,  ralk- 
flcatlon.  or  aoosHlon  dadazv  that  their  acceptance  of  the  preaei  it 
oonventton  does  not  include  any  or  all  of  the  self -governing  domii  k- 
Sons,  or  of  the  colonies,  overseas  possessions,  protectorates,  or  te  r 
Htortas  under  their  sovoreignty  or  authc»1ty.  and  they  may  subm  i- 
(luaatly  accede  separately  on  behalf  of  any  self-governing  din 
mtnkm.    colony,    overseas    possession,    protectorate,    or    terrltoy 
•scluded  in  their  declaration.    They  may  aliw  denounce  the  con- 
vention separately  In  accordance  with  Its  provisions  in  respect  i  if 
■ay  self-governing  dominion,  or  any  colony,  overseas  possessiaa, 
protectorate,  or  territory  under  their  sovereignty  or  authority. 

ABTICLS  14 

Tba  preeent  convention  shall  take  effect,  in  the  case  of  tlie 
States  which  have  taken  part  la  the  first  deposit  of  ratlfleatloE  ». 
one  year  after  the  date  of  the  procte-verbal  recording  such  deposl  t. 
As  respects  the  States  which  ratify  subsequently  or  which  acoed  i. 
•ltd  alao  in  easse  la  which  the  convention  is  subsequently  put  ini  o 
•fleet  la  accordance  with  ArUele  IS,  it  shaU  take  effect  six  montl  m 
after  the  aoUflcatlons  ^)ectfled  la  paragraph  2  of  article  11,  azd 
para^aph  a  of  Article  12,  have  been  received  by  the  Belglaa 
Oovcrameat. 

UCTtCLM  IS 

la  the  ereat  of  (me  of  the  contracting  States  wishing  to  d4- 
Bouace  the  preseat  convention,  the  denunciation  shall  be  notlflel 
la  wrltlag  to  the  Belgian  Oovemment.  which  shall  launedlatelr 
communicate  a  duly  certified  copy  of  the  notification  to  all  tli  b 
other  States  laformiag  them  of  the  date  on  which  it  was  receive< 

The  denunciation  shall  only  operate  in  respect  of  the  Stat  > 
which  made  the  notification,  and  on  the  expiry  of  one  year  after 
the  notification  lias  reached  the  Belgian  Oovemment. 

AtnCLB  IS 

A^  one  of  the  contracting  States  shall  have  the  right  to  eaU  ttL 
•  trmh  conference  with  a  view  to  considering  possible  amendment)  i. 

A  Stata  which  would  exercise  this  right  should  notify  Ita  Inten  - 
tlon  to  the  other  Statee  through  the  Belgian  Oovemment,  whic  i 
would  make  arrangementa  for  convening  the  conference 

Done  at  Brussels,  in  a  single  ctqijy.  August  2S.  lOM 

For  Oormany: 

^  (Signed)     wwjiw^ 

For  the  Argentine  Bepublic: 

For  Belgium: 

(Signed)     Louia  FaancK. 
(Signed)     Albsst  Li  Jxunm, 

«-  «w..  (Signed)     Soaa. 

For  Chile: 

For  the  fiepubUe  of  Cuba: 
For  Denmark: 
For  Spain: 

For  Sstonla-  (Slgaed)     Th»  Maaonns  or  ynxaixaaa 

..     .,     (Signed)     Puara 

For  the  United  States  of  America: 

(Signed)     WaxiAX  PHnxipa. 
For  Finland: 
For  nance: 


For  Oreat  Britain: 
Ftir  Hungary: 
For  Italy: 
For  Japan: 


(Signed)  IfAusics 

(Signed)  OxoaoB  Obabamb. 

(Signed)  WoBAOscBKT. 

(Signed)  Oiuxjo  Daivao. 


(Signed)     If.  Aaarcx. 

Subject  to  the  reservations  formulated  In  the  note  relative  U 
S^^?*^  "^  •ppended  to  my  letter  dated  August  SS.  1938.  t< 
Be  bosUeaey  Mr.  Kmile  Vandervelde.  Minister  f«  FtanSgn  Aff^ 
of  Baiglum.  ~  ^ 

For  Latvia: 

rm  Mexico: 

For  norway: 

For  the  Netberlaada: 

City  of  Dandg: 
')     flaausaa. 


fte  Poland  and  tlM 


Rnmanta: 
the  Klngdam 


(Signed)     Skmbt  Cati 
of  the  Serba,  Croata  and 

(Signed)     Dr.  Uxlowa^ 
(SlfnMl)     Dr.  VBKUu. 


For  utufuaf : 


PaoTocoL  or  Signatusx 


The  high  contracting  parties  may  give  effect  to  this  conve-atlon 
either  by  giving  It  the  force  of  law  or  by  Including  in  theL:  na- 
tional legislation  In  a  form  appropriate  to  that  legislation,  the 
rules  adopted  under  this  convention. 

They  may  reserve  the  right: 

1.  To  prescribe  that  in  the  cases  referred  to  in  paragnq^h  2  (c) 
to  (p)  of  Article  4,  the  holder  of  a  bUl  of  lading  shaU  be  entlUed 
to  establish  responsibility  for  loss  or  damage  arising  fron:i  the 
personal  fault  of  the  carrier  or  the  fault  of  his  servants  which  are 
not  covered  by  paragraph  (a). 

a.  To  apply  article  6  in  so  far  as  the  national  coasting  trade  Is 
concerned  to  all  classec  of  goods  without  taking  account  of  the 
restriction  set  out  in  the  last  paragraph  of  that  article. 

Done  at  Bnissels,  in  a  single  copy,  August  25,  1924. 

For  Oermany 

(Signed)     KxT.r.o 

For  the  Argentine  Republic: 

For  Belgium: 

(Signed)     Loins  Fbanck. 
(Signed)     Albzet  Lc  Jxunm. 
(Signed)     SoHX. 

For  Chile: 

For  the  Republic  of  Cuba: 

For  Denmark: 

For  Spain: 

(Signed)     Tbs  Mamqvib  of  YnxAumaB. 
For  Estonia: 

(Signed)     PusTA. 
For  the  United  States  of  America: 

(Signed)     WujAAM  Phuxjps. 
For  Finland: 
For  France: 

(Signed)     MAtnucx  HxsBxm. 
For  Oreat  Britain: 

(Signed)     Oeoecx  Oeahami. 
For  Hungary: 

(Signed)     WoaACzicEKT. 
For  Italy: 

(Signed)     Onruo  Dakso. 
For  Japan: 
For  Latvia: 
For  Mexico: 
For  Norway: 
For  the  Netherlands: 
For  Peru: 
For  Poland  and  the  Free  City  of  Danzig: 

(Signed)     SzxicBXX. 
For  Portugal: 
For  Rumania: 

(Signed)     HxNXT    Cataxgi. 
For  the  Kingdom  of  the  Serbs,  Croats  and  Slovenes: 

(Signed)     Dr.    Mn^VAO   Stbaehickt. 

(Signed)     Dr.   Vxbona. 
For  Sweden: 
For  Uruguay: 

Paocas-VntBAi.  or  SioifArnas 
AugTJst  25.  1924,  the  intemaUonal  Convention  for  the  unifica- 
tion of  certain  rules  relating  to  bUls-of-ladlng  was  opened  at  the 
Belgian  Ministry  of  Foreign  Affairs  for  signatwe  by  the  Pleni- 
potentiaries of  the  States  represented  at  the  International  Con- 
ference on  Maritime  Law. 

The  signatures  of  the  Plenipotentiaries  whose  names  follow  have 
been  successively  received: 

September  8,  1924.  for  Belgium. 
Mr.  L.  FxAifcx. 
Mr.  Lx  Jxum. 
Mr.  SoBX. 
Jfovember  15.  1924.  for  Oreat  Britain. 
'"^      H.  B.  the  Right  Honorable  Sir  Gkobck  OxAHAioe. 
In  proceeding  to  the  signattjre  of  the  present  Convention.  Hla 
Excellency  made,  in  the  name  of  hU  Government,  the  declaration 
of  which  the  terms  are  reproduced  In  an  annex  to  the  preeent 
Proces- verbal. 

I.  the  Undersigned,  His  Britannic  Majesty's  Ambassador  at  Brus- 
sels, on  afllxlng  my  signature  to  the  Protocol  of  Signature  of  the 
IntemaUonal  Convention  for  the  xmiflcatlon  of  certain  rules 
relating  to  Bills  of  Lading,  on  this  15th  day  of  November  1924. 
hereby  make  the  following  declarations  by  direction  of  my  Oov- 
emment. ' 

I  declare  that  His  Britannic  Majesty's  Oovemment  adopt  the 
last  reaervaUon  in  the  additional  Protocol  of  the  Bills  of  Ladlnir 
Convention.  *—«***» 

I'S!^^  declare  that  my  signature  applies  only  to  Great  Britain 
and  Northern  Ireland.  I  reserve  the  right  of  each  of  the  British 
Docnli^ns.  Colonlea.  Overseas  Possessions  and  Protectorates,  and 
^  emch  of  the  territories  ov«  which  His  Britannic  Majesty  exer- 
daa*  a  mandate  to  accede  to  this  ConvenUon  under  ArUcle  13. 

„, .  («)  GXORCX   GXAHAMX. 

Hfa  Britannic  Majesty's  Ambataador  at  Bntssels. 
BrusMls.  this  16th  day  of  Novvnber  1924.  »^i«»ws. 

«.tiJ*f  ,i*°™*?iJ*'-  proceeding  to  the  signature  of  the  Inter- 
aatlooal  Oonwitlaa  for  tli*  unlflcatKm  of  certain  rules  reUtlng  to 
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BUla  of  Lading,  the  nndoralgnad.  Pl«nlpot«nttary  of  Jvpui, 
the  following  reaenrations: 

a)  To  ArtMe  4. 

Ji^Mm  luwuM  to  itself  unto  farther  notioe  the  aeoeptaaee  of 
the  provlsicms  in  (a)  at  part^raph  2  of  Article  4. 

b)  Japan  la  of  the  (pinion  that  the  Convention  does  not  in  any 
part  apply  to  national  coasting  trade:  consequently.  thei«  should 
be  no  occasion  to  make  tt  the  object  of  provisions  In  the  Protocol. 
However,  If  it  be  not  so,  J^tan  reserves  to  Itself  the  right  freely 
to  regulate  the  national  coasting  trade  by  Ito  own  law. 

(a)  M.  AoATCz. 

BxussxLS,  August  25,  1925. 

The  PRESTDINO  OFFICER.  If  there  be  no  amendment, 
the  treaty  will  be  reported  to  the  Senate. 

The  treaty  was  repeated  to  the  Senate  without  amendment. 

Mr.  PrmiiAN.  liCr.  President,  before  asking  for  the  ad- 
vice and  consent  of  the  Senate  to  the  treaty.  I  think  tt 
would  be  well  for  the  Senator  from  Utah  [Mr.  TBokas],  who 
is  chairman  of  tbe  subcommittee  which  considered  the 
treaty,  to  explain  it  to  the  Senate. 

Mr.  THOMAS  <a  Utah.  Mr.  President,  the  convention 
which  the  Senate  now  has  under  consideration  merely  pro- 
vides for  the  unification  of  certain  rules  rdating  to  bills  of 
lading  f  <m*  the  carriage  of  goods  by  sea  and  the  protocol  of 
signature  thereto.  It  was  signed  on  behalf  of  the  United 
States  at  Brussels  on  June  23,  1925. 

Due  to  the  fact  that  the  convention  has  been  some  time 
c(»nlng  to  the  point  of  ratification,  and  due  to  the  fact  that 
many  changes  have  occurred  in  our  intemati<mal  m<H)etary 
relations,  the  committee  decided  that  it  was  necessary,  in 
recommending  the  ratification  o!  the  treaty,  that  tt  be 
done  with  the  fcrilowlng  understanding: 

That  notwithstanding  the  provisions  of  article  4.  section  5.  and 
the  first  paragraph  of  article  9  of  the  convention,  neither  the 
carrier  nor  the  ship  shall  in  any  event  be  at  beootne  liable  within 
the  Jurisdiction  of  the  United  States  of  America  t<x  any  loss  or 
damage  to  or  in  connection  with  goods  in  an  amount  exceeding 
$500,  lawful  money  of  the  United  States  of  America,  per  package 
or  unit  unices  the  nature  and  value  of  goods  have  been  declared 
by  the  shipper  before  shipment  and  inserted  in  the  bill  of  lading. 

Mr.  President,  this  imderstandlng,  as  I  said,  is  necessary 
because  the  convention  Itself  calls  f(x  a  valuation  of  100 
English  pounds  and  states  that  the  valuation  shall  be  com- 
puted according  to  the  rate  of  exchange. 

I  move  that  the  Senate  give  its  consent  to  this  under- 
standing. 

Tlie  PRESIDINQ  OFFICER.  The  question  is  on  the  res- 
ervation submitted  by  the  Senator  from  Utah  in  behalf  of 
the  committee.  The  resolution  of  ratification  embracing  the 
reservation  will  be  read. 

The  legislative  clerk  read  as  follows: 

Resolved  Itwo-thtrOs  of  the  Senators  jtresent  eoneurrtng 
ttierein).  That  the  Senate  advise  and  consent  to  the  ratification 
of  Executive  X.  Sixty-ninth  Congress,  second  session,  a  convention 
for  the  unification  of  certain  rules  relating  to  bills  of  lading  for 
the  carriage  of  goods  by  sea  and  a  protocol  of  slgnatiure  thereto, 
signed  on  behalf  of  the  United  States  at  Brussels  on  June  23, 
1926.  with  ttoe  understanding,  to  be  made  a  part  of  such  ratifica- 
tion, that,  notwithstanding  the  provisions  of  arttcle  4,  section  S. 
and  the  first  paragraph  of  article  9  of  the  c(»ventlon.  netther  the 
carrier  nor  the  ship  shall  in  any  event  be  or  become  liable  within 
the  Jurtsdlction  erf  the  United  States  of  America  for  any  loss  or 
damage  to  or  in  connection  with  goods  In  an  amount  exceeding 
•500.  lawful  nuwey  of  the  United  States  of  America,  per  package 
or  unit  unleas  the  nature  and  value  of  goods  have  been  declared 
by  the  shipper  bef  cn«  shipment  and  Inserted  In  the  bin  of  lading. 

Mr.  THOMAS  of  Utah.  Mr.  President,  the  first  diplo- 
matic conference  regarding  this  convention  was  held  at 
Brussels  October  17-M,  1922,  and  was  attended  by  the  duly 
appointed  delegates  of  24  nations. 

The  convention,  which  was  opened  for  signature  in  Brus- 
sels in  1924,  has  been  signed  or  adhered  to  by  16  nations,  as 
follows: 

Belglwm 

ChUe I_ZI_I1III1ZI 

r^ftnvlg  ~    ""~~  ~ 

Estonia zzzz zzzz zzzzzzzzzzzzzzzzzzzz 

Prance 


Germany 

Oreat    Britain.. 

Hungary 

Italy 

Japan 


1924 
1927 

IMO 
1925 


.—  1925 

...  1924 

1926 

1924 

19M 


IW 

1981 

If 


Netherlands... ..     

Poland . 

I  uitugai . -.—..—____..______    _ 

UnltMl  States  of  AmortcaZIII..IlI~III'Ii; 

Six  nations  have  already  ratified  the  oooventtai  Ore^t 
Britain.  Belgium.  Netherlands.  Spain,  Portugal,  and  Him« 
gary. 

The  rules  of  the  conventioD  have  to  date  been  enacted,  hf 
national  legislation,  in  Oreat  Britain  and  53  British  po«e«« 
sions  and  In  Australia.  Belgium.  Netherlands.  India,  and 
Italy.  The  effective  date  of  the  Italian  decree  has,  how- 
ever, been  postponed  to  awatt  similar  actloo  by  other 
countries. 

This  convention  was  signed  on  behalf  at  the  United  States 
by  the  American  Ambassador  at  BrusBeto  on  June  28,  1925. 
and  was  submitted  to  the  Senate  by  the  President  of  the 
Umted  States  on  February  26. 102T. 

The  purpose  of  the  o(mventi(m  It  to  secure  uniformity  In 
the  laws  of  the  leading  commercial  countries,  on  the  siSbleet 
of  ocean  bills  of  lading,  mese  documents  are  widdy  ae- 
oepted  by  bankers,  as  security  for  advances,  and  tt  Is  essen- 
tial that  their  rdlability  dMJl  be  mahitabied.  in  order  that 
the  movement  of  our  exports  and  imports  nuiy  be  readOy 
financed,  mtemational  tranqwrtatton  has.  however,  been 
scriooaly  handicapped  due  to  the  f fujt  that  the  law  govemli« 
ocean  carriers  has  been  different,  In  Important  particulars, 
in  practically  every  country  of  the  world  and  onif orm  ship- 
ping documents  have,  therefore,  been  impossible.  As  a  re- 
sult, bankers  have  been  in  doubt  as  to  their  security  when 
discotmtlng  drafts  drawn  against  blBs  of  lading,  cargo  under- 
writers have  not  known  the  risks  wlilch  they  eovered,  nAien  in- 
suring goods  in  transit,  and  oaniers  and  shippers  have  been 
in  constant  litigation.  For  the  purpose  of  overcoming  these 
difllculties,  a  code  has  been  prq^ared  for  lirtematlonal  adop- 
tion and  is  embodied  tn  this  convention.  TUs  oode  is  based 
upon  the  law  of  this  country  and  Judge  Hough,  of  the  Ctavott 
Court  of  Appeals  for  the  Second  Cbrouit,  who  was  chosen  by 
Secretary  Hughes  as  the  leading  American  ddegate  to  the 
Brussels  Diplomatic  Conference,  acted  as  the  chairman  of 
the  committfy  which  put  the  oode  into  its  final  form. 

It  is  Interesting  to  note,  as  Is  stated  at  some  length  In  the 
committee  report,  that  the  same  difficulties  whi(^  exist  today, 
internationally,  because  of  the  cBversity  of  the  laws  of  the 
various  nations,  were  originally  encountered  in  our  interstate 
transportation,  because  of  the  diversity  of  the  laws  of  the 
different  States.  Tills  was  corrected  ^  ti»e  general  adt^tlon 
of  a  Uniform  State  Bin  of  Lading  Act.  which  was  pnpmnA 
by  the  National  Conference  of  Commissions  <m  Uniform  State 
Laws.  Tliat  act  was  first  adopted  by  Masaadbusetts  In  1910 
and  is  now  the  law  in  27  States,  which  are  named  in  the  re- 
port. 

llie  Federal  Bifi  of  Lading  Act  was  also  passed  to  make  the 
law  as  laid  down  by  our  Federal  courts  uniform  with  that  of 
the  State  act,  and  the  present  convention,  which  seeks  inter- 
national uniformity,  is  sinyoly  i^nothfr  step  in  the  same  di- 
rection. 

The  convention  will  do  more,  however,  than  produce  Inter- 
national uniformity,  for  tt  will  alao  meet  the  insistent  de- 
mands which  have  been  made  by  American  shippers  tm  the 
past  90  years  for  greater  proteetlen  tn  title  tm^iHMiy  of  their 
goods.  In  particular,  a  shipper  wOl  be  aUowed  1  year  within 
whiOk  to  bring  sutt  for  danage  to  bis  cargo  (instead  of  the 
very  short  period  which  now  appears  in  most  blBs  of  lading) , 
and  carriers  who  have  received  0oads  sound  and  have  de- 
livered them  damaged  will  be  Ae<nilied  16  pay  for  that  dam- 
age unless  they  prove  that  there  1m»  been  no  n^ttgaoee  on 
their  part,  qarxlers  also  will  not  be  aUowed  to  Umtt  tlMlr 
Uabiltty  below  $609  per  paefcaoe. 

nils  code  has  been  In  f  oroe  in  Oreat  Brttaln  and  Ana- 
tralia  slooe  1934.  was  inoorporated  in  the  oode  of  BoUand 
in  1927.  and  was  enacted  In  Belgium  In  1928.  In  thoae  ooon- 
tries  tt  has  been  effeetive  in  actual  operation  and  has  done 
much  to  eliminate  migatton,  It  has  aim  been  proved  tiMt 
the  additional  responsibility  wiilch  the  canien  teve 
caned  upon  to  assuna^lMM  net,  la  faot, 
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..  flnce  greater  care  is  now  exercised  in  the  hai 
of  cargo  because  of  the  greater  liability  imposed. 

In  addition  to  the  countries  which  have  already 
the  code,  N<vway,  Sweden.  Denmark,  and  Finland  have  Re- 
cently announced  their  acceptance  of  It,  and  it  Is  expecl  ed 
that  the  code  will  be  enacted  in  those  countries  as  soon  as 
the  legal  formalities  can  be  complied  with. 

In  Italy  a  decree  has  been  entered  enacting  the  rules,  I  ut 
the  effective  date  has  been  postponed  to  await  the  action  of 
other  natiosis.    Tlie  Italian  Government  has  indicated  tUat 
it  wiU  d^tosit  its  ratification  and  make  the  rules  opera 
as  soon  as  the  United  States  takes  similar  action. 

Canada  has  also,  within  the  last  few  weeks,  given  the  same 


In  Ftance  the  Senate  subcommittee  charged  with  tbe 
considfratlon  of  the  bill,  which  has  already  been  passed  ^y 
the  Chamber  of  Deputies,  has  reported  favorably  on  that  b 

After  the  United  States  has  ratified  the  convention 
Italy.  Canada,  and  the  Scandinavian  countries  have  takm 
similar  acticm,  it  will  mean  ttuU  a  uniform  law  will  be  app  i- 
cable  to  M  percent  of  the  total  ocean  tonnage  of  the  wor  d. 

As  you  will  see  from  the  committee  report.  Latin  Ameri » 
has  also,  since  1931.  taken  definite  action  looking  toward  $e 
adoption  of  this  convention.    At  the  Fourth  Pan  Ameri 
Commercial  Conference,  which  met  In  Washington  in 

tober  1931.  a  resolution  was  unanimously  adopted 

mttidlng  the  prompt  enactment  of  this  code  by  all  the 
tlons  of  the  Americas,  and  that  the  subject  be  placed  u 
the  agenda  of  the  next  conference  of  American  Sta 
When  that  conference  was  held  at  Montevideo  In  _ 
183S.  a  resolution  was  passed  reconmendlng  to  the 
can  Republics  the  adoption  of  the  code  and  prompt 
ence  to  the  Brussels  convention.    Since  that  date  U 
has  actually  ratified. 

The  code  has  been  strongly  urged  by  American  shl^.^^ 
cargo  underwriters,  and  bankers,  who  are  uxumlmous  that 
will  remove  a  wholly  unnecessary  and  serious  trade  barrli 
The  United  States  Shipping  Board  has  also  repeatedly 
quested  the  passage  of  a  law  enacting  the  code  as  one  of 
means  for  promoting  American  shipping. 

I  do  not  pretend  to  be  versed  in  the  Intricacies  of 
ftlty  law,  nor  do  I  understand  many  of  the  details  w 
enter  Into  the  handling  of  our  overseas  trade;  but  it  .« 
to  me  obvious  that  when  every  transactica  necessarily 
▼olvee  Ave  partles-^shipper.  carrier,  cargo  underwriter 
counting  banker,  and  purchaser— and  when  each  of  i 
parties  may  be.  and  often  Is.  of  a  different  nationality  « 
undesirable  to  have  the  laws  of  aU  five  countries  different. 

I  ^  rely  strongly  upon  the  report  which  was  submitted  i 
the  Preddentby  Judge  Hough  and  lir.  Norman  B.  Beecher. 
then  admiralty  counsel  of  the  United  SUtes  Shipping  Boari. 
after  the  Brussels  Conference.    They  said: 

•dj^  upon  anyuilng  hmtofor*  known  in  re^wet  of  wS  <f 

AiSr^^If^Sf"*-  ^^I^  ***  •  'wpoaw  to  tta«  demand  cf 
V^f^!^i  *f,  ^*^y  «»«»"  ■Wppon:  they  tn  being  Instat^^Tmi 

^  «  .2SS'*Tf"'***  "*  Amerkan  •hlpowner  wUl  be  wise  tj 

to^SSJI  ?f7^  ^  ^  '^^^  ••  do  hi.  competitor 
er^LS^f^Sf^"  *f  our  opinion  that  the  "  Rules  fortte  Carrtag , 
SLSS^^L**  Mr  ■  ******  flnlsbMl:  It  Ues  with  the  martt^ 
natlOTj^thaworldtotakeltorleaTelt.    We  think  it  SJS^ ! 

IjKome  that  if  the  Senate  ratifies  this  convention.  Con- 
J^IZ^  PMs  an  act  extending  its  benefits  to  all  Ameri . 
can  shlppers^who  are  engaged  in  international,  coastwise, 
JSfJSf^SUllSJ**  ?^    •"»  convention  alone,  without  leg 
2iS?,!3?^  °^  <rf  course,  protect  American  cltlsens  whll.  i 
JJjM^with  each  other;  and  It  is  Important  that  Americai 
CTPortersand  Importers  shaU  have  the  benefit  of  the  rul« 
JWd  down  to  tbe  convention,  not  only  when  they  are  uslni 
Jor^  carriers  but  also  when  American  carriers  are^ 

a^f^!^^^'*^  [Mr.  WHiTxl  has  already  totro. 

2S1  LiS^if  Ji'iZ?^  *"  ^^^'^  ^  enacTS  code; 
ttd  I  hope  It  win  receive  prompt  consideration  as  soon  at 
the  conventtaD  shaO  hav«  been  ratified.  «  ■««  « 


Mr.  WHITE.  Mr.  President,  may  I  ask  the  Senator  from 
Utah  whether  there  is  anything  in  the  convention  which 
would  requhre  any  radical  change  in  the  legislation  which 
has  been  totroduoBd.  and  to  which  he  refers? 

Mr.  THOMAS  of  Utah.  The  Senator  will  note,  on  page 
18  of  the  report,  that  anticipating  Just  such  a  question  we 
have  Inserted  to  the  report  an  answer  to  the  Senator's  ques- 
tiosL  It  probably  would  be  advantageous  if  that  portion  of 
the  report  were  read.  It  is  headed  "Changes  Which  the 
Convention  Will  Effect  to  the  American  Law." 

Mr.  WHITE.  My  question  was  not  with  respect  to  the 
present  American  law  but  whether  the  convention  would  re- 
quire any  radical  changes  to  the  proposed  legislation  which 
I  have  totroduced  to  two  or  three  Congresses;  or  is  the  bill, 
to  the  form  to  which  it  now  appears,  substantially  responsive 
to  the  convention? 

Mr.  THOMAS  of  Utah.  If  I  correctly  understand  the 
Senator's  potot,  to  going  over  Senate  bill  1152,  which  the 
Senator  from  Maine  Introduced,  I  discovered  that  in  the 
first  title  and  through  the  first  13  or  14  sections  his  bill  and 
the  convention  Itself  are  practically  identical. 

Mr.  WHITE.  So  there  is  no  real  antagonism  between  the 
bill  which  is  pending  and  the  convention? 

Mr.  THOMAS  of  Utah.  No;  instead  of  there  betog  an- 
tagonian,  there  is  almost  complete  agreonent. 

Mr.  WHITE.    That  is  all  I  wanted  to  be  sure  about. 

The  PRESIDING  OFFICER.  The  question  is  on  agreetog 
to  the  reservation  to  the  resolution  of  ratification. 

The  reservation  was  agreed  to. 

Tlie  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  resolution  of  ratification  as  amended  by  the  reserva- 
tion. [Putting  the  question.]  Two- thirds  of  the  Senators 
present  concurring  thereto,  the  resolution  of  ratification,  as 
amended  by  the  reservation,  is  agreed  to.  and  the  convention 
is  ratified. 

SraCIAI.  CLAIMS  COmCISSION.  TTHTTED  STATSS  AITS  MKXICO 

Bto.  PTTTMAN.  Mr.  President,  while  we  are  on  the  subject 
of  treaties.  I  desire  to  state  that  the  President  has  requested 
the  Senate  to  return  to  him  Executive  L,  Seventy-second 
Congress,  first  session,  being  a  convention  of  June  18,  1932. 
It  is  a  treaty  to  extend  the  Ufe  of  the  Special  Claims  Com- 
mission, United  States  and  Mexico.  Another  treaty  havtog 
been  adopted  settling  the  whole  matter  en  bloc,  the  treaty  to 
which  I  refer  can  serve  no  furthn  purpose;  and  I  ask  unani- 
mous consent  that  It  be  returned  to  the  President  to  accord- 
ance with  his  request. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  clerk  will  state  the  next  bustoess  to  order  on  the 
calendar. 

PUBLIC  onuTjas  comossioir.  district  of  colttmbia 
The  legislative  clerk  read  the  nomination   of  Riley   E. 
Elgen.  of  the  District  of  Columbia,  to  be  a  member  of  the 
Public  UtlliUes  Commission  of  the  District  of  Columbia 

•nie  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

POSTMASTERS 

The  leglslaUve  clerk  proceeded  to  read  the  nominations  of 
sundry  postmasters. 

Mr.  ROBINSON.  I  ask  that  the  nominaUons  of  post- 
masters on  the  calendar  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
inations of  postmasters  are  confirmed  en  bloc. 

nr   THR   ARM7 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions to  the  Army. 

Mr.  SHEPPARD.  I  ask  that  the  Army  nominations  on 
the  calendar  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Wlttiout  objection.  Uie  nom- 
inations to  the  Army  are  confirmed  en  bloc. 

That  completes  the  calendar. 


1935 


CONGRESSIONAL  RECORD— HOUSE 


47S» 


RXCRSS  _; 

Mr.  ROBINSON.    As  to  legislative  session.  I  move  that 
the  Senate  take  a  recess  until  12  o'clock  noon  tomorrow. 


The  motion  was  agreed  to;  and  (at  3  o'clock  axid  35  mto- 
ntes  p.  m.)  the  Senate,  to  legislative  session,  took  a  recess 
until  tomorrow.  Tuesday,  April  a.  1935,  at  12  o'clock  me- 
ridian. 


CONFIRMATIONS 
Executive  nominaiions  conArmed  by  tJie  Senate  AprQ  1 
(legUlattve  day  of  Mar.  13),  193S 
Public  Utilitibs  Commission,  District  or  Colxtmbia 
Riley  E.  EOgen  to  be  a  member  of  the  Pubhc  Utilities  Com- 
mission of  the  District  of  Columbia. 

ApponiTMxirTS.  bt  Transpkr,  nr  thk  RxGm.AR  Army 

First  lit.   Richard   Herbert  Torovsky   to   Quartermaster 
Corps. 
Second  U.  Winiam  Roberts  Calhoun  to  Field  Artillery. 
Second  Lt.  William  Roy  Thomas  to  Field  Artillery. 

Promotions  nr  thx  Rbcttlar  Armt 
Elliott  Watklns  to  be  captato.  Infantry. 
Paul  Thomas  Cullen  to  be  first  lieutenant.  Air  Corps. 
Robert  Purcen  Rea  to  be  captain.  Medical  Corps. 

POSTMASTSRS 
GEORGIA 

B.  Stelle  Barrett,  Union  City. 

ILLINOIS 

John  J.  MateJka.  Oaklawn. 

MISSOXTRI 

2:era  Lee  Stcdcely,  Poplar  Bluff. 

NSW    YORK 

Ida  P.  Jenkens,  Greenwood  Lake. 
Arthur  J.  Belgard.  Ogdensburg. 

TEXAS 

Raymond  Ross,  Del  Rio. 
Helm  L.  Hall.  League  City. 

WEST  VIRGINIA 

James  T.  Murphy,  Grafton. 
Thomas  J.  Hamilton.  Moimdsville. 
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HOUSE  OF  REPRESENTATIVES 

Monday,  April  1,  1935 

'    The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James   Shera  Montgomery.  D. 
offered  the  following  prayer: 

Thou  who  art  the  Most  High,  we  rejoice  that  there  Is  one 
God  and  Fkther  of  us  all,  who  is  over  all,  through  all,  and 
in  all.  We  praise  Thee  for  Him  whose  footsteps  are  revealed 
on  earth.  Heavenly  Father,  just  now  let  us  feel  the  breath 
of  the  higher  world.  In  a  serious  and  reverent  spirit  we 
vrait  for  this.  May  we  be  led  to  the  practice  of  every  duty 
and  virtue.  Almighty  God.  most  graciously  abide  with  ounr 
Speaker  and  the  Congress.  O  Spirit  of  our  blessed  Lord, 
anotot  our  eyes  that  we  may  see,  heal  us  with  Thy  touch] 
and  speak  to  us  that  we  may  behold  Thy  glory.  Strengthen 
us  to  greet  the  unseen  with  fortitude,  the  future  with  eager- 
ness and  not  with  reluctance,  with  confidence  and  not  regret. 
With  quenchless  aspiration  and  abounding  faith  may  we 
pass  these  days  as  the  faithful  leaders  and  servants  of  our 
people  throughout  the  land.  Through  Jesus  Christ  our 
Lord.    Amen. 

Hie  Journal  of  the  proceedings  of  Friday,  March  29,  1935, 
was  read  and  approved. 

MBSSAGB  PROM  THX  UNATX 

A  message  from  the  Senate,  by  Mr.  Home,  its  enndhng 
clerk,  announced  that  the  Senate  had  passed  without  amend- 
ment bills  of  the  House  of  the  following  titles: 

H.  R.  83.  An  act  to  provide  for  the  conservation  and  settle- 
ment of  estates  of  ataoentees  and  abooondexs  to  the  District 
of  Columbia,  and  for  other  porpoMs; 

H.R.  340.  An  act  for  the  relief  of  Louis  Zagata; 

H.  R.  816.  An  act  for  the  relief  of  Logan  Mulvaney; 


H.  R.  829.  An  act  granting  6  months'  pajr  to  Htater  Hamil- 
ton; 

H.  R.  2117.  An  act  for  the  relief  of  Cora  A.  Snyder; 
H.R.2569.  An  act  for  the  relief  of  the  estate  o«  R  A. 
Wallace  Treat; 

H.  R.  2678.  An  act  for  the  relief  of  Carl  L.  Bcmaa; 

H.  R.  3477.  An  act  relating  to  the  Incorporation  of  TMnlty 
College  of  Washington.  D.  C,  orgaalaed  under  and  by  vlrttts 
of  a  certificate  of  incorporation  pursuant  to  the  Inoorparm- 
tion  laws  of  the  District  of  Columbia,  as  provided  to  sub- 
chapter 1  of  chapter  It  of  the  Code  of  Laws  of  the  District 
of  Columbia; 

H.R.4538.  An  act  to  change  the  designation  of  J-^rnn 
Place  to  Second  Place;  and 

H.  R.  5032.  An  act  for  the  reUef  of  the  dependents  of  Cart 
Lindow,  known  also  as  Carl  Undo. 

The  message  also  announced  that  the  Senate  had  passed 
with  am«nw1mentt,  to  which  the  concurrence  of  tbe  House  to 
requested,  bills  of  the  House  of  the  following  titles: 

H.R.  1575.  An  act  to  correct  the  military  record  of  John  S. 
Cannell.  deceased; 

H.  R.  2881.  An  act  authorising  the  adjustment  of  ccmtracts 
for  the  sale  of  timber  on  the  national  forests,  and  for  other 
piBvoees;  and 

H.  R.  3071.  An  act  for  the  relief  of  Beeond  U.  Charles  JL 
Upson. 

The  message  also  announced  that  the  Senate  had  passed 
bais  and  ooacorrent  resolutions  of  the  foOowii«  titles,  to 
which  the  concurrence  of  the  House  is  requested: 

8. 37.  An  act  authorising  the  Comptroller  Genend  of  tbe 
United  States  to  settte  and  adjust  tbe  elaioM  of  siAoontrafe- 
tors  and  materialmen  for  material  and  labor  famWied  la 
the  constructton  of  a  post  oOoe  and  coorthoiue  boildtoc  at 
Rutland.  Vt; 

8. 83.  An  act  to  authorte  the  disposal  of  surplas  personal 
property,  tochiding  buOdlngs.  of  tbe  Bmongeney  Conserva- 
tion Woiic; 

S.  93.  An  act  to  authorise  certato  oflloerB  of  tbe  IHyj  Mid 
Marine  Corps  to  administer  oaths; 

S.  96.  An  act  to  provide  fdr  tbe  carrying  at  reduced  rates 
of  ofUcen  and  enlisted  men  of  tbe  military  and  navid  forces 
while  on  leave  of  absence  or  furlough  at  thehr  own  expense: 

S.  166.  An  act  conferrtef  Jurisdiction  upon  tbe  Comt  of 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  the  city  of  Perth  Amboy.  N.  J.; 

S.  170.  An  act  for  the  relief  of  Alva  A.  Murphy; 

8. 208.  An  act  for  the  relief  of  tbe  ConscAdated  Ashcraft 
Hancock  Co.,  Inc..  Bridgeport,  Cesm.; 

8. 276.  An  act  for  the  relief  of  Barry  Layman; 

8. 371.  An  act  for  the  relief  of  O.  EUas  k  Bros..  Inc.; 

8. 380.  An  act  to  reserve  80  acres  on  the  pohUe  H«ww*ti 
for  the  use  and  benefit  of  the  Kanosh  band  of  Indians  to  tbe 
State  of  Utah; 

8. 395.  An  act  relative  to  the  qualifications  of  practitlooers 
oi  law  to  the  District  of  Columbia; 
8. 488.  An  act  for  the  relief  of  Roy  Chandler; 

8. 448.  An  act  to  authorize  a  preliminary  examination  of 
the  Coquille  River  and  Its  tribotartes  to  tbe  State  of  Oregon 
with  a  view  to  tbe  contnH  of  its  floods; 

5.449.  An  act  to  authorise  a  preliminary  examination  of 
Umpqua  River  and  its  trfbotaries  to  the  State  of  Oregon, 
with  a  view  to  the  control  of  its  floods; 

8. 638.  An  act  for  the  relief  of  H.  icmmin^i  4  co^  Kamto- 
ski  Hardware  Co.,  and  tixe  Carolina  Hardware  Co.; 

8. 560.  An  act  for  tbe  rdlef  of  tbe  Western  Beetrle  Ca. 
Inc.; 

8. 613.  An  act  to  add  eertato  pid>He-domato  land  to  Moo- 
tana  to  tbe  Rocky  Boy  Indian  Reservation; 

S.  654.  An  act  authorizing  tbe  exchange  of  the  lands  re- 
served for  the  Semimde  Indians  to  Hcnida  tor  oOaer  lands; 

8.659.  An  act  for  the  rdief  of  Walter  J.  Bryson  Paving 
Co.; 

8.706.  An  act  to  eonfer  jmlsdkithm  upon  tbe  Court  of 
Claims  to  hear,  determtoe.  and  render  judgment  upon  tbe 
claim  of  tbe  Telle  Motors  Oorporation; 

8. 724.  An  act  for  tbe  relief  of  James  T.  Moore; 
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8. 738.  An  act  f or  tbe  relief  of  Elton  Firth; 

8. 780.  An  act  for  tbe  relief  of  tbe  Standard  Dredj  Ing 
Co.: 

8.794.  An  act  for  tbe  relief  of  the  Bowers  Southern 
Dredging  Co.; 

8. 814.  An  act  for  the  rehef  of  John  Miilhem; 

8.885.  An  act  authorising  a  preliminary  examlnatloi  of 
the  Willamette  River  and  Its  tributaries  in  the  8tatc  of 
Oregon,  with  a  view  to  controlling  floods; 

8. 881.  An  act  for  the  relief  of  Leo  James  McCoy; 

8. 883.  An  act  directing  the  retirement  of  acting  assist  ant 
surgeons  of  tbe  United  States  Navy  at  tbe  age  of  84  yetirs; 

8. 884.  An  act  f<jr  the  relief  of  Lt.  Comdr.  Q.  C.  Mannkig; 
8.  908.  An  act  for  the  relief  of  Edwin  C.  Jenney,  rece  ver 

of  the  First  National  Bank  of  Newton.  Biass.; 

8. 933.  An  act  to  provide  for  an  investigation  and  rei  ort 
of  losses  resulting  from  tbe  campaign  for  the  eradlcatlox  of 
the  Mediterranean  fruit  fly  by  the  Department  of  AgrHvH- 
ture; 

8. 951.  An  act  for  the  relief  of  Mrs.  Ouy  A.  McConoha; 

8. 952.  An  act  for  the  relief  of  Zelma  Halverson; 
8. 983.  An  act  for  the  relief  of  Orady  D.  Coleman; 
8. 1024.  An  act  to  confer  Jurisdiction  upon  the  Courlj  of 
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Claims  to  hear,  determine,  and  render  Judgment  upon  Ithe 
claim  of  the  HampttHi  b  Branchville  Railroad  Co.; 

8. 1041.  An  act  for  tbe  relief  of  Cohen.  Ooldman  A  Co.. 
Inc.;  I 

8. 1051.  An  act  for  the  relief  of  the  Western  Union  Ti  le- 
graph  Co.; 

8. 1085.  An  act  to  further  extend  the  period  of  time  d  a- 
ing  which  final  proof  may  be  offered  by  homestead  ind 
desert-land  entrymen; 

8. 1073.  An  act  for  the  relief  of  Louis  Finger; 

8. 1077.  An  act  to  further  extend  the  time  in  which  he 
States  of  Washington.  Idaho.  Oregon.  Montana,  and  Wye  n- 
Ing  may  enter  into  a  c<mipact  or  agreement  respecting  he 
disposition  and  apportionment  of  the  waters  of  the  Colum  »ia 
River  and  its  tributaries; 

8. 1099.  An  act  for  the  relief  of  Ethel  O.  Remington; 

8. 1142.  An  act  to  reserve  certain  public-domain  landii  in 
Nevada  and  Oregon  as  a  grazing  reserve  for  Indians  of  I^ort 
McOermlU.  Nev.; 

8. 1210.  An   act  authorizing  certain  officials  under    he 
Naval  Establishment  to  administer  oaths; 
.  8. 1290.  An  act  for  the  relief  of  Walter  Motor  Tn  ;ck 
Co..  Inc.; 

8. 1307.  An  act  to  establish  the  Homestead  National  Moi  u- 
ment  of  America  in  Gage  County,  Nebr.; 

8. 1317.  An  act  authorizing  a  preliminary  examination  of 
the  Nehalem.  Miami.  Kilchls,  Wilson,  Trask,  and  Tll]am<  ok 
Rivers,  in  Tillamook  County.  Oreg.,  with  a  view  to  the  «  n- 
troUlng  of  floods;  | 

8. 1410.  An  act  for  the  relief  of  Thomas  O.  Carlln; 

8. 1414.  An  act  for  the  relief  of  the  rightful  heir  of  Josebh 
Qayton;  [^ 

8. 1431.  An  act  for  the  relief  of  the  Collier  Manufacturkig 
Co..  of  BamesvlIIe.  Oa.; 

2. 


6. 1432.  An  act  to  amend  section  5  of  the  act  of  March 


War  Minerals  Relief  BUX- 


to 
L. 


1919.  generally  known  as  the 
Utes"; 

S.  1494.  An  act  to  amend  an  act  entitled  "An  act  authoriz- 
ing the  Chippewa  Indians  of  MinnesoU  to  submit  claims 
the  Court  of  Claims  ".  approved  May  14,  1928  (44  Stat. 
555) ; 

8. 1498.  An  act  for  the  relief  of  Robert  D.  Baldwin; 

8. 1499.  An  act  for  the  relief  of  Robert  J.  Enochs; 
a  1502.  An  act  for  the  relief  of  Charles  L.  Graves; 
8. 1513.  An  act  to  add  certain  lands  to  Siskiyou  Natiozial 

Forest  in  the  State  of  Oregon; 

S.  1520.  An  act  for  the  relief  of  Charles  E.  Dagenefct; 

8.1533.  An  act  to  provide  firnds  for  cooperation  wAh 
Marysville  School  District  No.  325.  Snohomish  County.  Was  i., 
tar  extension  of  public-school  buUdings  to  be  available  1  >r 
Indian  children; 

S.  1548.  An  act  for  the  relief  of  Douglas  B.  Espy; 


8. 1568.  An  act  for  the  relief  of  Carl  C.  Christensen; 
8. 1571.  An  act  granting  the  consent  of  Congress  to  the 
States  of  Montana.  North  Dakota.  South  Dakota,  and  Wyom- 
ing to  negotiate  and  enter  into  a  compact  or  agreement  for 
division  of  the  waters  of  the  Little  Missouri  River; 

S.  1606.  An  act  to  prohibit  the  unauthorized  wearing,  man- 
ufactiu^,  or  sale  of  medals  and  badges  issued  by  the  Navy 
Department; 

8. 1880.  An  act  to  Include  within  the  Deschutes  National 
Forest,  in  the  State  of  Oregon,  certain  public  lands  within 
the  exchange  boundaries  thereof; 

8. 1713.  An  act  to  further  amend  section  6,  act  of  March  4, 
1923,  so  as  to  make  better  provision  for  the  recovery  and  dis- 
position of  bodies  of  members  of  the  civilian  components  of 
the  Army  who  die  In  line  of  duty,  and  for  other  purposes; 
8. 1787.  An  act  to  add  certain  lands  to  the  Pisgah  National 
Forest,  in  the  State  of  North  Carolina; 

8.1814.  An  act  to  authorize  tbe  creation  of  an  Indian 

village  within  the  Shoalwater  Indian  Reservation.  Wash., 

and  for  other  purposes; 

8. 1821.  An  act  for  the  relief  of  Prank  White  and  others; 

S.  1831.  An  act  transferring  certain  national-forest  lands 

to  the  Zuni  Indian  Reservation.  N.  Max.; 

8. 1855.  An  act  to  revive  and  reenact  the  act  entitled  "An 
act  authorizing  H.  C.  Brenner  Realty  k  Finance  Corporation, 
its  successors  and  assigns,  to  construct,  maintain,  and  oper- 
ate a  bridge  across  the  Mississippi  River  at  or  near  a  point 
between  Cherokee  and  Osage  Streets.  St.  Louis,  Mo.",  ap- 
proved February  13,  1931; 
8. 1864.  An  act  for  the  relief  of  the  Stete  of  Nebraska; 
8. 1872.  An  act  for  the  relief  of  Guy  Clatterbuck; 
8. 1885.  An  act  to  authorize  turning  over  to  the  Indian 
Service  vehicles,  vessels,  and  supplies  seized  and  forfeited  for 
violation  of  liquor  laws; 

S.  1942.  An  act  to  repeal  the  act  entitled  "An  act  to  grant 
to  the  State  of  New  York  and  the  Seneca  NaUon  of  Indians 
Jurisdiction  over  the  taking  of  flsh  and  game  within  the 
Allegany,  Cattaraugus,  and  Oil  Spring  Indian  Reserva- 
tions", approved  January  5,  1927; 

8. 1987.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Famam  Street,  Omaha,  Nebr.; 

8. 1994.  An  act  to  amend  the  Inland  Waterways  Corpora- 
tion Act,  approved  June  3,  1924.  as  amended; 

8.2024.  An  act  to  give  proper  recognition  to  the  distin- 
guished services  of  Col.  William  L.  Keller; 

8.2145.  An  act  extending  the  time  for  repayment  of  the 
revolving  fund  for  the  benefit  of  the  Crow  Indians; 

8. 2148.  An  act  for  the  relief  of  certain  Indians  of  the 
Flathead  Reservation  killed  or  injured  en  route  to  dedica- 
tion ceremonies  of  the  Golng-to-the-Sun  Highway,  Glacier 
National  Park; 

8. 2158.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Chesa- 
peake Bay  between  Baltimore  and  Kent  Counties,  Md.; 

8. 2205.  An  act  for  the  relief  of  Thomas  P.  Cooney; ' 

8. 2218.  An  act  for  the  relief  of  Elsie  Segar; 

8. 2333.  An  act  for  the  relief  of  John  W.  Dady; 

S.  Con.  Res.  3.  Concurrent  resolution  favoring  the  designa- 
tion and  appropriate  observance  of  American  conservaUon 
week;  and 

8.  Con.  Res.  13.  Concurrent  resolution  relative  to  the  rec- 
ognition of  Army  Day. 

The  message  also  announced  that  the  Senate  disagrees  to 
the  amendments  of  the  House  to  the  bill  (S.  408)  entitled 
"An  act  to  promote  safety  on  the  public  highways  of  the 
District  of  Columbia  by  providing  for  the  financial  responsi- 
bility of  owners  and  operators  of  motor  vehicles  for  damages 
caused  by  motor  vehicles  on  the  public  highways  in  the  Dis- 
trict of  Cohunbla;  to  prescribe  penalties  for  the  vloluUon 
of  the  provisions  of  this  act.  and  for  other  purposes  ",  re- 
quests a  conference  with  the  House  on  the  disagreeing  votes 
of  the  two  Houses  thereon,  and  appoints  Mr.  King,  Mr.  Copk- 
LAHD,  and  Mr.  Cappex  to  be  the  conferees  on  the  part  oi  the 
Senate. 
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The  message  also  announced  that  the  Senate  agrees  to  the 
amendment  of  the  House  to  a  bill  of  the  Senate  ctf  the 
following  title: 

S.  404.  An  act  to  provide  for  the  acquisition  of  land  in  the 
District  of  Columbia  in  excess  of  that  required  for  public 
projects  and  improvements,  and  for  other  purposes. 

The  message  also  announced  that  the  Senate  had  passed 
with  amendments  the  bill  (H.  R.  6718)  entitled  "An  act  mak- 
ing appropriations  for  the  Department  of  Agriculture  and 
for  the  Farm  Credit  Administration  for  the  fiscal  year  ending 
June  30,  1936,  and  for  other  purposes",  insists  upon  its 
amendments  and  requests  a  conference  with  the  House 
thereon,  and  appoints  Mr.  Russxu..  Mr.  Hatskh.  Mr.  Smith. 
Mr.  KxTB.  and  Mr.  Ntx  to  be  the  conferees  on  the  part  of 
the  Senate. 

The  message  also  announced  that  the  Senate  agrees  to 
the  amendments  of  the  House  to  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  5913)  "  making  appropriations  for 
the  military  and  nonmilitary  activities  of  the  War  Depart- 
ment for  the  fiscal  year  ending  June  30.  1938.  and  for  other 
purposes  ",  numbered  7  and  25. 

APPROPRIATXCIIS  fX)B  RKLXXT   (H.  J.  US.  IIT) 

Mr.  BUCHANAN.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  conference  report  on  House  Joint  ResoluUon  117. 
making  appropriations  for  r^ief  purposes,  be  recommitted 
to  the  Committee  of  Conference. 

Mr.  TABER.  Mr,  Speaker,  reserving  the  right  to  object. 
will  the  gentleman  from  Texas  [Mr.  Bxtchanah].  explahi  why 
he  wants  to  have  the  Joint  resolution  recommitted? 

Mr.  BUCHANAN.    Mr.  Speaker,  there  are  several  reasons. 

Mr.  WOODRUM.  Mr.  Speaker,  I  demand  the  regular 
order. 

Mr.  TABER.    Then  I  shaU  object.  Mr.  Speaker. 

Mr.  WOODRUM.  The  gentleman  Is  going  to  object  any- 
way. 

Mr.  TABER.    Mr.  Speaker.  I  object. 

Mr.  BUCHANAN.  Mr.  Speaker.  I  move  to  suspend  the 
rules  and  recommit  the  conference  report  on  House  Johit 
Resolution  117,  making  appropriations  for  relief  purposes, 
to  the  Committee  of  Conference. 

The  SPEAKER.    Is  a  second  demanded? 

Mr.  TABER.    Mr.  Speaker,  I  demand  a  second. 

Mr.  BUCHANAN.  Bfr.  Speaker,  I  ask  unanimous  consent 
that  a  second  be  considered  as  ordered. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  ohjectitm. 

Mr.  BUCHANAN.  Mr.  Speaker,  does  the  genUeman  from 
New  York  [Mr.  Tabxk]  desire  to  use  some  of  his  time? 

Mr.  TABER.  Mr.  Speaker,  I  want  the  House  to  know  what 
this  is  all  about.  This  is  a  most  remarkable  procedure. 
This  bill  was  brought  before  the  Appropriations  Committee 
in  January,  not  quite,  but  almost  3  months  ago.  and  we  were 
told  that  the  relief  funds  were  almost  exhausted,  that  we 
must  make  haste,  and  that  unless  we  passed  the  bill  in  2 
weeks  the  relief  funds  would  be  out  and  there  would  be 
nothing  to  take  care  of  the  destitute. 

The  bill  passed  the  House  in  about  2  weeks.  It  was 
perfectly  aiH>arent  it  was  not  a  relief  bllL 

Mr.  MICHENER.  Mr.  Speaker,  I  make  a  point  of  no 
quorum.  We  will  have  to  have  a  quorum  here  anyway  for 
a  vote.  It  is  well  that  all  the  Members  should  understand 
this  matter.    I  therefore  make  the  point  of  no  quorum. 

The  SPEAKER.  The  Chair  will  count.  [After  counting.] 
One  hundred  and  seventy-five  Members  present;  not  a 
quonun. 

Mr.  TAYLOR  of  Colorado.  Mr,  Speaker,  I  move  a  call  of 
the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  following  Members  failed 
to  answer  to  their  names: 
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AU«n 

BerUn 

Casey 

Damnr 

Andrew.  Mass. 

Bolton 

Cbapxnan 

Dies 

BanJchead 

Brennsn 

Cooley 

DlnceU 

B«un 

Brooks 

Crowther 

Doutrleh 

Drewry 

Duff ey.  Ohio 

Dunn,  IClsB. 

Vteddls 

^srsuson 

Frey 

OambrtU 

OUlette 

OoUUboroush 

Oranfldd 

Oreen 

Oreenway 

Qrtewoid 


Bart 
Bartley 


M.O. 


BlM£na.Ooan. 

Icoe 

Johnson.  Tn. 

Kennedy,  lid. 

Kerr 

Lamneek 

Lemke 


Mltchtil.  m. 

Norton 

O'Brien 

Palnlaano 

Patton 


P«^ 
Quinn 


Thc 


Tii^or.TMm. 
Thomaa 
Wads  w  til 

Whn* 

WlcBtasvorth 

Woleott 


LXXIX- 
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Lxindeen 

TbB  SPEAKER.  Thnt  hundred  and  sixty-three  Mem- 
bers have  axxswered  to  their  names.    A  quorum  is  present 

On  motion  of  Mr.  Tatloi  of  CoUxrado.  further  proceedings 
under  the  can  were  dispensed  with. 

Mr.  TABER.  M^.  Speaker.  I  started  to  say  a  white  aco 
that  this  bill  was  brought  up  In  »  hurry.  It  was  passed 
by  the  House  in  a  hurry.  We  did  not  have  time  to  oonsider 
the  bill  and  it  was  Impossible  to  allocate  the  funds.  The 
bin  then  went  over  to  the  Senate,  where  it  stayed  2  months, 
and  the  Senate  made  some  sort  of  an  aUoeatlain  but  not  an 
effective  one.  It  goes  to  conference  and  »  conference  report 
is  filed  limiting  some  things  and  trying  to  put  the  blU  some- 
where where  somebody  mli^t  have  control  over  the  matter. 

In  this  bin  the  House  delegated  aU  of  its  authority  with 
reference  to  this  money.  Tbe  Senate  has  pracUcaUy  dele- 
Rated  aU  its  authority  and  the  conference  report  practi- 
cally delegates  ail  authority.  Now  the  chairman  of  the 
conferees  comes  in  here  and  moves  to  recommit  the  bUI  to 
conference.  For  what  purpose?  It  must  be  some  purpose 
that  win  not  stand  the  light  of  day.  for  no  one  dares  to 
come  here  and  teU  us  why  they  want  this  bUl  recommitted. 
It  must  be  for  some  purpose  contrary  to  the  Constitution 
of  the  United  States  and  contrary  to  the  liberties  of  the 
American  peoide  or  they  on  that  side  would  come  out  here 
and  ten  us  the  truth. 

Mr.  Speaker,  I  am  wondering  If  the  Democratic  Members 
of  the  House  are  so  subsoirient  that  they  take  their  stuff 
done  up  in  packages  blind? 

Mr.  O'CONNOR.    Do  not  worry  about  them. 

Mr.  TABER.  I  do  not  worry  about  you.  I  know  that  It 
Is  practically  the  purpose  to  cease  to  consider  legislation 
over  there  on  the  Democratic  side,  or  to  care  what  Is  in  it 
as  long  as  you  get  your  orders  on  what  to  do.  Js  it  not  about 
time  that  the  House  of  Representatives  knew  what  it  was 
doing?  Is  it  not  about  time  that  the  Membership  <rf  the 
House  of  Rejvesentatives  taislst  on  doing  their  own  consti- 
tutional duty  with  reference  to  legislation? 

We  have  aU  sorts  of  nmunrs  around  here,  rumors  that 
this  member  of  the  Cabinet  or  some  mendier  of  the  '*  brain 
trust"  objects  to  some  ix-ovlsion  that  the  conferees  have 
inserted  provldixv  that  some  emplojrment  must  be  provided 
if  the  money  is  to  be  spent.  It  looks  as  though  the  **  brain 
trust "  wanted  to  use  aU  this  money  for  rackets  and  not  to 
provide  employment. 

Mr.  HOFFMAN.  Mr.  Speaker.  wiU  the  g""t>mi>n  ylakl 
for  a  question? 

Mr.  TABER.    Yes. 

Mr.  HOFFMAN.  How  win  they  be  able  to  report  it  N^-^ 
until  the  President  returns  from  his  fishing  trip? 

Mr.  TABER.  Tbe  gentteman  means  that  the  <i«M>ig  trip 
Is  more  Important  than  the  bin? 

Mr.  HOFTMAN.    They  must  learn  what  to  do. 

Mr.  TABBR.  Of  course,  they  must  have  thetar  orders,  and 
they  must  be  operating  under  sealed  (nrders.  because  that 
Is  the  only  kind  they  like  to  woik  under. 

Mr.  HOFnCAN.    Why  not  wait  until  he  comes  back? 

Mr.  RICH.    Mr.  Speaker,  wlU  tbe  t^^^^^^mnn  yield? 

li«r.  TABER.    I  yield. 

Mr.  RICH.  In  the  morning  papers  It  Is  stated  that  tbe 
Speaker  of  the  House  wlzed  the  President  In  order  that 
Congress  might  receive  their  orders  so  we  coidd  act  on  this 
particular  IrilL  If  tbe  Speaker  d  the  House  has  received 
his  orders  from  the  fishing  expeditionary  focoes,  then  be 
should  enlighten  the  Membership  of  the  Honae  witb  reepeet 
to  the  matter  tbat  we  might  kunr  what  tbe  PrmkOimi  bag 
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to  say  and  can  then  use  oar  own  best  Judfxnent  for  tlie 
country's  good. 

Mr.  COX    Mr.  Speaker,  will  the  gentleman  yield  to  me  tp 
make  an  observation? 
Mr.  TABXR.    I  yield  to  tbe  gentleman  from  Georgia. 
Mr.  COX    I  am  not  particularly  Interested  in  any  reref  erj- 
ence  of  tbe  measure,  because  I  cannot  conceive  of  Its  be 
possible  to  make  it  any  wmse  than  it  is  in  its  present  fa 
I  have  the  fear  that  the  adoption  (rf  this  bill  puts  us  dc 
the  road  so  far  toward  a  paternalistic  state  as  to  make  _ 
ImposslMe  for  us  to  ever  turn  back  toward  sound  constitu- 
tional government  without  violent  breach  of  public  faitt, 
with  destruction  of  private  propeity  rights.    [Apidause.] 

While  this  bill  i»x>f  esses  the  purpose  of  endhig  the  dole  b: 
putting  people  to  work,  in  effect  it  is  an  invitation  and  i 
urge  to  the  pec^ile  to  look  to  the  Govemznent  for  solutit 
of  all  their  lUDfaliems.    It  puts  the  Oovemment  into  a  field  oT 
activity  into  which  it  sho^d  never  have  altered  and  out  o ' 
which  it  should  take  itself  as  quickly  as  poeslUe.    It  pledge 
the  Oovemment  to  uneconomic  expenditure  of  public  mone] 
amounting  to  waste  on  a  gigantic  scale.    [Applause.] 

Mr.  TABSR.    Mr.  Speaker,  the  genUeman  from  Oeorgii, 
has  made  a  fine,  patriotic  statement.    Would  that  a  majorlt] 
of  the  Membership  on  the  Democratic  side  of  the  aisle  wouk 
pot  patriotism  before  Uind.  ignorant  partisanship  %ywi  vot< 
down  this  terrlbie  Mil  which  will  destroy  American  liberty 
[Applause.] 
Mr.  Speaker.  I  reserve  the  balaxtce  of  my  time. 
Mr.  BUCHANAN.    BCr.  Speaker,  my  coUeague  the  gentle- 
man from  New  York  says  that  no  one  dares  tell  the  House 
why  this  motkm  to  recommit  the  conference  report  is  made. 
I  do  not  see  wtiy  the  gentleman  should  be  so  Interested  in 
debating  this  eonforence  report.    He  was  on  the  conference; 
Ws  Republican  ocrfleague  the  gentleman  from  New  York  [Mr. 
BaowI  was  on  the  conference:  and  neither  one  signed  or 
approved  the  conference  report.    [Applause.]    Neither  one 
even  voted  for  the  bin  on  its  original  passage  through  the 
House.    So  that  the  enemies  of  the  bill  and  the  enemies  of 
the  adminlstratkm  are  getting  up  here  fMid  trying  to  tell 
Deraoorats  in  this  Houw  bow  to  vote. 

Why  sfaould  the  bm  be  recommitted?    I  am  not  goby  to 
go  into  this  at  length,  but  there  is  a  provision  in  this  measure 
reqairtng  tSH  percent  «f  the  money  to  be  used  for  direct 
labor  on  aO  projects  under  tbe  $900,000,000.    If  this  had  been 
direct  and  Indlreet  labor  it  would  be  a  different  proposition, 
boC  it  is  eonflned  praetieally  to  labor  actually  performed  on 
the  site  of  the  project.    The  man,  no  matter  who  he  ta.  who 
falls  to  rsallie  tbtA  the  employment  proUon  in  the  United 
SUtes  is  national  and  not  local,  fails  to  measure  up  to  proper 
dtiMoridp  in  this  country.    Indirect  labor  is  of  Just  as  much 
Importance  as  direct  labor,  because  h&direet  labor  Is  that  la- 
bor which  Is  ^rpended  to  the  fabrication  of  the  material 
uwd  to  these  ^vojects.  and  tbe  fabrication  of  material  for 
these  projects  is  accomplished  to  your  cities  where  the  fac- 
tarles  am  loeated  and  where  the  great  proportion  of  unem- 
ployment exists,  and  yet  they  want  it  conftoed  to  one-thiM 
for  direct  labor,  practically  on  the  sites  of  the  projects  wlien 
soch  sites  may  not  be  to  coofested  centers  where  great  un- 
employment ttdsta. 

tbis  win  mean  the  killtag  of  every  project  where  the  di- 
rect labor  on  the  site  is  109  than  S3%  percent  of  the  loan. 
yet  the  indirect  labor.  the.i|bor  actually  employed  to  fabrl- 
cjttng  the  material  may  be  30  or  30  percent  to  addition  to 
the  direct  labor.  For  instance,  the  amount  for  than  clear-  I 
f^.^^!^  ^  ^  *°^  amendment  is  $400,000,000  and  I 

Sl*^i*^  *15^  " '*'^"*°*-  OHMJe-croMli*  ettmtoa- 
Uon.  which  may  be  done  by  contract,  thongh  a  loan,  is  only 

Ifr.  BAOON.    Mr.  Speaker,  win  the  gentleman  yield? 
MSr.  BDCEANAN.    Not  now.  •«»»«  ywwf 

J^if*S*^^  «^to  fact,  constnietloa  <rf  aU  hy- 
«S1?11jS2f"  ^.2S^'!!!L*°*=**'^  ^k  to  be  done  ^ 
gy^^  >g??^.  ,^  °^  words,  taking  your  total  appro- 

^^Z  2?*2iI?L"**^iJ~**"^  cne-thhd  of  the 
SSSlli??^  ^5?*  5!  ««»«W  onder  the  SS^  perceDi  for 
direct  labor  practically  on  the  site.  i^*-***  «« 
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Another  amendment  the  Senate  put  to  the  bffl  prohibited 
any  money  for  warships,  ammunition,  materiel,  and  so  forth. 
That  is  aU  right,  but  as  written  to  the  conference  repott  It 
excludes  new  construction  for  Army  or  Navy  poets,  Reserves, 
and  so  forth.    In  that  construction,  70  percent  is  labor. 

Ah.  Mr.  Tabks.  we  want  to  pass  this  biU  as  quickly  as 
possible,  but  we  want  to  make  it  practicable  and  efBcl<mt. 
•nie  President  has  requested  it  and  has  assumed  respoiisi- 
Mllty  tor  It.  We  owe  it  to  him  to  give  him  a  biU  that  he 
win  make  a  success  of  to  lifting  from  the  dole  to  hortest 
labor. 

That  is  all  we  ask.  We  ask  you  to  vote  to  recommit  the 
report.  You  wiU  have  another  report  giving  the  President 
a  practicable  bill,  one  that  he  can  administer  and  get  rid 
of  the  dole,  shifting  people  on  the  dole  to  gainful  employ- 
naent.    That  is  an. 

Mr.  MARTIN  of  Massachusetts.  Wffl  the  gentleman  yield 
for  a  ques^n? 

Mr.  BUCHANAN.    What  is  it? 

Mr.  MARTIN  of  Massachusetts.  I  should  like  to  ask  the 
gentleman  if  there  is  a  disposition  on  the  part  of  the  con- 
ferees to  eliminate  the  so-called  "amendment"  offered  by 
Senator  Cteoaai? 

Mr.  BUCHANAN.  The  House  conferees  fought  that.  l)ut 
It  was  oontMided  that  its  elimination  would  endanger  the 
conference  report  to  the  Senate.  Rather  than  endanijer 
the  bill,  we  let  it  stay  to  it,  because  it  is  harmless,  toeff.jc- 
tive,  and  cannot  be  put  toto  effect,  because  it  does  not 
provide  for  any  reduction  of  the  processing  tax  nor  its 
elimination. 

Mr.  TABER.  Mr.  Speaker.  I  yield  3  mtoutes  to  the  gen- 
tleman from  New  York  [Mr.  BacowI. 

Mr.  BACON.  Mr.  Speaker.  I  want  to  caU  the  attention  of 
the  House  to  the  fact  that  this  provision  for  one-third  to  be 
expended  for  direct  labor  applies  only  to  subsection  (g).  In 
other  words,  it  applies  only  to  the  provisions  for  loans  or 
grants  to  States  and  subdivisions  thereof.  The  question  of 
roads  and  grade  cpoasings  mentioned  hy  the  gentlenum  from 
Texas  Is  to  another  subsection  and  are  not  tovolved  to  ttila 
proposal  for  one-third  direct  kibor. 

rJffa^^J^  ^*  ^°*°"  **  "'^^  heretofore  made  under  the 
Public  Works  Administration  have  been  for  public  schools 
and  other  public  buildings.  I  am  reliably  informed  that  on 
tmsclass  of  projects  the  direct  labor  on  the  Job  is  somewh(u« 
between  45  and  60  percent  at  the  total  cost  of  the  project, 
^erefore  the  proposed  limitation  of  one-third  of  the  cost  ror 
direct  labor  win  not  hamper  any  loan  or  grant  for  a  school  or 
other  pabUc  bnlldinc.  «*-""«  ur 

fnii^.tS'^J^Tw^*  *^  subsection  to  section  3.  and  the 
iSSf^m^!?^  ?*^,  provision  lsthatlfthlsistobean«l 
r^rfWU  there  should  be  some  relief  to  it.  The  contention  of 
uie  senate  is  that  If  a  municipality  or  subdivision  of  a  Sts-te 
comes  to  the  Federal  Government  for  money,  for  a  loan  01  a 
TOit.  tjat  at  least  raie-thlrd  of  that  money  loaned  or  granted 
jhouW  be  expended  on  direct  relief,  a  thoroughly  reasonable 

S^SKf^K  Sf  ^""^"^  do«»  not  *Wly  to  any  other 
section  to  the  WU. 

If"  ^?^^    ^  Speaker.  wiU  the  gentleman  yield? 
♦wiS'^^^-   Walt  untn  I  am  through.   The  figure  of  one- 
third,  of  course,  was  a  compromise,  as  aU  conference  reports 
are  compromises,  and  it  was  put  at  one-third  to  order  to 
^^!SJS  ^  «aP»«  projects  given  before  the  committee 
by  Admlfjl  Peoples  to  his  testimony.    The  Senate  conferees 
neid  out  for  sometime  for  a  50-percent  provision  instead  of 
cme-tte<L    Wirthcr  than  that,  there  has  been  a  tendency  to 
JS®  ??*L'"  ^^^  subdivisions  and  municipalities  to  come  to 
the  P.  W.  A.  with  projects  not  for  the  primary  purpose  of 
giving  relief  but  for  the  purpose  of  furthering,  at  PWeral 
expense,  some  pet  local  object  that  ought  to  be  flnanwid 
locally.   Tbla  is  what  tbe  Senate  has  tried  to  prevent.    If  tlie 
Congress  is  going  to  loan  or  grant  money  to  States  and  8Ul>- 
divurtrais  thereof  for  purposes  of  reUevtog  unemployment,  it 
is  on^  i^annable  to  insist  that  at  least  one-third  shan  go  to 
directreUef  to  the  State  or  subdivision  where  the  work  S 
perfOTmed.   This  provision  win  also  check  favoritism.  poUtical 
or  otherwise.   It  wlU  set  up  a  uniform  standard.       '**"'**'*' 


Mr.  Speaker,  wUl  the  gentleman  now 


Mr.  WOODRUM 
yield? 
Mr.  BACON.   I  have  no  more  time. 

The  SPEAKER.   Tbe  time  of  the  genUeman  from  New  York 
has  expired. 

B«r.  TABER.    Mr.  Speaker,  I  yield  5  mtoutes  to  the  gen- 
tleman from  New  York  [Mr.  Snxll]. 

Mr.  SNELL.    Mr.  Speaker,  it  seems  to  me  that  we  are  to 
a  very  peculiar  position  here  today.    As  I  understand  the 
situation,  the  conferees,  or  at  least  a  majority  of  them, 
signed  this  conference  report.    In  listening  to  the  state- 
ment made  by  the  chairman  of  the  conferees.  I  did  not 
understand  him  to  give  any  information  to  the  House  as  to 
what  new  light  or  information  has  been  brought  to  >i<nn 
which  causes  him  to  change  his  position  between  the  time 
he  signed  the  conference  report  last  Friday  and  this  morn- 
ing.   If  the  reports  carried  to  the  newspapers  are  correct, 
and  that  is  the  only  reason  given  so  far  why  the  conferees 
are  backing  up  on  their  own  conference  report,  it  Is  that 
the  report  Is  not  satisfactory  to  the  "  brato  trust "  and  the 
various  people  to  the  executive  departments  that  are  to  ad- 
minister the  fund,  then  it  seems  to  me  that  Congress  has 
reached  a  pretty  low  ebb  when  it  cannot  even  pass  on  a  con- 
ference report  without  getttog  orders  from  the  Chief  Execu- 
tive.   It  also  seems  to  me  that  the  Chief  Executive  himself  Is 
more  toterested  to  having  a  good  time  on  the  palatial  yacht 
of  Mr.  Astor  to  southern  waters  than  he  is  to  passing  this 
reUef  blU.    It  is  also  specially  toteresting  to  know  you  can- 
not do  anythtog  without  first  asking  his  permission. 
Mr.  KELLER.    Oh.  shame  on  3roiL 
B«r.  SNELL.    Mr.  Speaker,  I  mean  exactly  what  I  say, 
whether  the  gentleman  fr«n  nitoois  [Mr.  Kkllkr]  agrees 
with  me  or  not.    I  have  the  floor,  and  he  can  answer  what 
I  say  to  his  own  time.    The  President  told  us  that  this  is 
a  very  Important  measmv.  and  that  it  had  to  be  passed 
before  the  IDth  of  February.    It  is  now  nearly  2  months 
from  that  time,  and  his  own  representatives  here  to  the 
House  want  to  send  it  back  to  tbe  committee  and  delay  it  for 
a  stlU  longer  time.    Tliey  wiU  not  teU  us  the  reason  for  this 
unprecedented  action.    Yom*  action  now  is  characteristie  of 
your  actions  during  the  entire  consideration  of  this  bllL 
You  evidentiy  do  not  want  anyone  to  know  what  your  i^ans 
are  or  what  you  totend  to  do.    Why  this  secrecy?    Why 
should  the  people  not  know  something  about  such  an  impor- 
tant and  expensive  piece  of  legislation?    The  only  excuse  I 
have  heard  is  that  30  percent  of  the  relief  blU  must  be 
expended  for  labor. 

Mr.  BACON.  Only  SO  percent  of  one  part  of  the  reUef 
bm. 

Mr.  SNELL.  That  appUes  to  only  $900,000,000  of  it  If 
this  is  a  reUef  bUl.  is  there  anythtog  unreasonable  to  ask 
that  at  least  30  percent  of  a  part  of  it  be  spent  for  direct 
labor?  If  there  is  any  objection  to  this  you  better  change 
the  name  and  purpose  of  the  blU. 

The  SPEAKER.  Tbe  time  of  the  gentieman  from  New 
York  has  expired. 

Mr.  BUCHANAN.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Virginia  [Mr.  Woodroic]. 

Mr.  WOODRUM.  Mr.  Speaker,  we  are  agato  havtog  an- 
other chapter  to  the  distressing  and  painful  spectacle  of 
finding  our  Republican  brethren  to  the  House  unable  to  make 
any  contribution  to  the  present  dilemma  to  which  the  coun- 
try ftods  Itself,  except  to  throw  monkey  wrenches  toto  the 
naachtoery  and  place  obstacles  to  the  way  of  the  recovery 
bandwagon.  My  two  distinguished  colleagues  from  New 
Yoric  on  the  Appropriations  Committee  now  plead  with  the 
House  to  behalf  of  some  provision 'which  they  say  is  to  this 
conference  report.  Do  not  be  deceived  by  that.  Neither  of 
the  gentiemen  voted  for  the  biU  orlgto^.  and  neither  of 
them  would  vote  for  the  conference  report  this  mtoute  if  it 
were  brought  up  for  a  vote.  Tbey  did  not  sign  the  ccmfer- 
ence  report  and  they  are  not  for  it.  There  is  only  one  tblng 
they  agree  on.  Tbey  are  unanimous  to  wanting  to  do  every- 
thing on  earth  they  can  do  to  block  the  program  of  Franklto 
D.  Roosevelt,  and  they  do  not  miss  any  effort  to  do  that. 
Mr.  TABER.    The  program  is  bad,  is  It  not? 


Ur.  WOODRUM.  Shame  on  the  genial  Ktetucky  coloiid. 
Mr.  SmoL,  that  be  idiould  get  up  and  let  bis  partisan  Itelings 
cause  him  to  cast  aspersions  on  the  great  Gbicf  Xaeetttlv«  ct 
the  Uhlted  SUtes.  who  for  the  moment  is  trjtim  to  get  Mme 
much-needed  relaxation.  Oh,  yes;  that  la  just  what  be  did. 
What  was  the  object  of  aU  these  remarks  about  the  Px«aident 
being  on  vacation? 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker.  wlU  tbt 
gentieman  yield?  ^^ 

Mr.  WOODRUM.    Nbt  now. 
Mrs.  ROGKRS  of  Masaaebuaetta.    Why  not? 
Mr.  WOODRUM.    I  do  not  yield  to  tbe  lady. 
Tbe  SPEAKER.    Tbe  gentleman  declines  to  yield. 
Mr.WOCHJRUM.    You  know  it  is  not  often  we  men  are  to 
a  position  where  we  can  make  the  ladies  sit  down  and  keep 
quiet.    [lAugbter.]  ^ 

My  friends  on  tbe  Democratic  side,  tbe  minority  is  very 
much  toterested  to  recovery  until  some  plan  oomea  for  noot- 
ery,  and  then  they  are  agidnst  it. 

Now,  there  Is  nothing  unusual  about  thU  request  Many 
times  ocMnmittees  to  this  House  have  reported  bills,  confer- 
ence committees  have  brought  to  reports,  and  after  tbey  woe 
filed  some  matter  has  come  up  midctog  it  desirable  that  tbey 
should  reconsider  it.  and  a  unanimous-consent  request  la 
made  and  is  granted,  and  no  one  ever  pays  any  attrition 
to  it.  Tbe  conferees  take  it  back  m  the  committee  takes  the 
blU  back  to  the  committee  and  tbey  fix  it  up  as  they  thtnw  it 
should  be  presented,  and  they  bring  It  to  tbe  Houae.  The 
House  has  lost  no  right  It  baa  a  fuU  opportunity  to  consider 
every  provision  to  it  and  it  has  not  lost  Koy  oi  its  rights. 

You  would  not  hear  anything  of  this  request  today  and 
there  would  not  be  aU  this  meas  about  it  today  exo^  our 
friends  know  that  once  this  instrumentaUty  of  recovery  Is 
placed  to  the  hands  of  the  President,  the  recovery  band- 
wagon and  the  new  deal  wUl  leap  forward.  When  it 
does  leap  forward  it  wiU  flatten  out  a  littte  more  those  good 
gentlemen  on  the  other  side  of  the  aisle,  if  it  Is  poesiUe  to 
flatten  them  out  more.  Tbere  ought  not  be  a  single  Demo- 
cratic vote  against  this  motion  today.  I  appeal  to  you  gen- 
tlemen on  the  Democratic  side.  It  Is  no  use  to  amwal  to  tbe 
Republicans.  I  appeal  to  you  gentlemen  for  a  lOO-peroent 
party  vote  for  this  motion,  because  the  Republicans  are  raak- 
iDg  it  a  partisan  matter.  [Applause.] 
Mr.  Speaker,  I  yield  back  tbe  balance  of  my  time. 
Mr.  TABER.  Mr.  Speaker.  I  yield  1  mtoute  to  tbe  gentle- 
man from  Michigan  [Mr.  HomuKl. 

Mr.  HOFFMAN.  Mr.  Speaker,  it  Is  always  a  pileasure  to 
Usten  to  Simon  Legree  over  on  the  Democratic  side  ^»Td  Hf^y 
him  crack  the  whip  and  watch  you  fellows  get  under  the  lub. 
We  aU  remember  bow  to  1033  it  was  said  a  great  emetBency 
came  upon  us  and  tbe  President  went  off  acroas  tbe  Atlantic 
and  Pacific  on  that  fishing  trip.  Friday  a  member  of  the 
c<mference  committee  farouidit  to  this  cooferenee  report  and 
expected  us  to  vote  for  it  Now.  between  nidaj  and  Mon- 
day anotbf!r  emergency  has  arisen,  and  you  do  not  want  us 
to  vote  for  the  conference  report  until  you  have  orders.  T^ 
us  why  you  do  not,  want  to  vote  for  it  this  momtogf  Tbat 
is  an  we  wimt  to  know. 
Mr.  KFTJiER.  Because  we  can  do  better. 
Mr.  HOf TMAN.  Because  you  can  do  brtterf  What  has 
happened?  You  can  do  like  Wallace  did  with  tbe  A.  A.  A. 
He  said  that  was  a  political  eocpediency.  Is  this  another  one? 
Mr.  KELLER.    Maybe. 

Mr.  HOFfMAN.    I  guess  probably  it  la.    Trying  to  fix  up 
a  job  for  aconebody.    Is  that  tbe  reason  you  want  tbe  i^ort 
recommitted? 
[Here  the  gavel  felU 

Mr.  TABER.  Mr.  Speaker.  I  yield  3  mtoutes  to  tbe  gentle- 
man from  Massachusetts  [Mr.  Maktiv]. 

Mr.  MARTIN  of  Maasachusetta.  Mr.  Speakier.  It  li  diffi- 
cult for  me  to  fcdlow  tbe  gentleman  from  Vttftola  [Mr. 
WoorauM  J  when  be  says  tbe  Republicuis  of  tbe  Houaa  today 
are  obstructing  tbe  passage  of  this  bOL  Tbe  parilamaitfary 
situation  is  we  are  actually  voting  against  a  ddaj.  I  do  not 
think  any  R^;iuUican  can  be  justly  charged  wlOi  paitiaaB- 
ihip  when  lie  stands  up  and  asserts  tbe  ^*»***«fin  paopis  mn 
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uix^c*  uunr  pracucaiiy  on  the  site. 


I 


or  otherwise. 


««» >uuvuuuu  Win  uso  cnecK  lavorltism.  political 
It  will  set  up  a  UBif  onn  standard. 


Mr.  TABER.    The  program  Is  bad,  is  it  not? 


fihip  when  lie  stands  up  and 


the  ikflaedmn  pwplB  an 
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expecting.  In  this  tremendous  rehef  biU,  a  major  share  ft 
the  money  shall  go  to  the  people  who  are  actually  miem- 
ployed.    (Applause.] 

There  could  be  no  other  jusUflcatioQ  for  the  biU.    H 
taxes  which  result  from  this  legislation  can  ooly  be  exL 
on  the  ground  it  gives  actual  relief  to  the  vast  army  of 
employed  who  are  in  need.    It  certainly  is  no  time  to  m. 
the  resources  of  a  nation,  to  waste  money  which  may 
sorely  needed  before  we  escape  from  the  depression.    I 
sorry  the  chairman  of  the  committee  would  stand  up  in 
House  and  say  the  so-called  "  Oeorge  amendment  **,  which 
Included  in  the  conference  report,  is  innocuous  and  will  be  ^ 
no  avail.    When  he  makes  the  statement  he  says,  in  effect, 
the  President  of  the  United  States  has  prejudged  the  caee 
of  the  textile  people  and  will  not  take  advantage  of  the 
power  to  lift  the  taxes  from  this  prostrate  industry.    The 
amendment   offered   by   the   distinguiidied   Senator   from 
Georgia  [Senator  Oeorge]  has  given  the  one  bright  ray  clf 
hope  to  the  textile  Industry  in  more  than  a  year.    Itoouw 
both  the  action  and  the  lack  of  action  by  the  adndnii 
tlon  the  textile  industry,  the  aectrnd  largest  industry  in  . 
country,  has  beoi  traced  on  the  brink  of  dequair  uid  cl 
to  destruction.   In  one  instance  the  industry  has  been  loac 
with  taxes  unjustly  impoeed,  and  then  the  administrati 
has  permitted  Japanese  imports  to  continue  imchedced. 
a  conaeqiueBoe  the  industry  is  in  dire  distress.  j 

Now  we  are  told  these  millions  of  people  who  are  seekini 
rdjef  are  not  to  be  considered  to  a  measure  designedfoj 
renef .  Ifdre  rdlef  would  be  given  by  lifting  the  processing 
tax  from  the  textile  Industry  than  win  be  gained  in  spending 
the  money  in  many  of  the  fields  to  which  it  will  be  sent 

The  Secretary  of  Agriculture  has  demonstrated,  t 
hte  statements,  he  has  no  concern  for  the  textile  tan 
that  he  is  shnply  thinking  of  his  own  activity.    He  «  „«, 
broad  enough  to  give  equal  Justice  to  aD  of  ttie  Americar 
y^._,_^  *»  entirely  oblivious  to  the  milUons  who  are  li 
dire  distress  because  of  his  policies. 

IS' ^JSJSL^*''^**'    W"1  the  gentleman  yield? 
-J^  JfiS^  <rf  Massachusetts,    -me  Secretary  cannot 

S^»L2!nIfS??  5!S^u?L~**°°  ^'"'''^  <^  «»  South  to  8 
d^ttttoowhich  ^  be  based  on  a  production  of  6,000.00( 
baJBSMrf  cotton.  Efe  cannot  see  the  750.000  small  cottot 
jrrowers  he  has  forced  on  the  publlc-wrifare  Mst.    He  does 

^!!!!\2°1.*'™**''^  **■  *«**  **'*•  **»*  »«•.«»  textile 
workers  of  this  country  are  in  danger  of  losing  their  Jobs. 
Hte  does  not  care,  apparently,  that  whole  communities  In 
thfaronand  of  ours  are  being  reduced  to  destitution  and 

.  S!.f??  ***~°^  ^  preacWng  his  doctrine  of  scarcity  in 
*  »»a  hungry  for  food  and  clothing.  He  is  stm  for  an 
•"pertinent  which  has  failed. 

f»Sli*Jr*2rSJ^*?*  ^'*»*»*  hope  given  a  distressed 
leaoBot  believe  the  President  wfflbedeaftothecallsofthis 

ta^SSfSLJ.?^*^  **Sr!J?*  chafrman  speaks  with 
knowledge  when  be  leaves  this  impression. 

■fJJTOCTAllAN.    M^.  Speaker.  I  yieW  4  minutes  to  the 
gentleman  from  Illinois  tMr.  AwioldJ  "™"»«»  «»  «» 

JH^J^^^  ^  Speaker,  our  friends  on  the  opposite 
^2u?L**Sir*  us  why  we  are  asking  that  tWsWnbe 
SEJiSJll?**"'*'^'***-  T*e»  are  none  so  Wtod  as  those 
jjo  wm  not  see  and  none  80  deaf  as  those  who  win  not  hear 
^ecta^wm^  thls^mmlttee  told  the  Boose  pi^^d 
^"^Btjrw^  it  was  deemed  advisable  to  send  tWsiMa  back 
CO  eoareraiee.  The  conferees  on  the  part  of  the  House  In- 
Asted^  course,  on  the  House  provisions  in  the  bffl  the  way 

UcSrs.  t  srSde^aiif essjss?'.rs3r -c^^; 

SS^SS^^ii^  7*"*i£l.^  ^  Miiegate  in  loans 

S?i.T,!S.f?*^  ■*?  **»°^*°*«^tion.    M&w.  weanTmet 
oae-lkM  sf  Ite  total  be  for  direct  labor  entaMkB  all  late 


th:xt  might  be  performed  in  fabricating  plants  in  car-ylng 
out  the  general  purposes  of  the  bill  for  the  relief  of  miem- 
ployment.  If  this  were  "  labor,  direct  or  indirect "  this  (lues- 
tlon  would  not  arise.  Now,  the  time  to  correct  this  in  cirder 
to  make  the  bill  more  practicable  and  more  workable.  Is  at 
the  first  opp<utunity  and  this  is  the  first  opportunity. 

We  are  asking  this  House  to  send  this  bill  back  to  con- 
ference that  we  may  correct  that  one  matter  especially. 
Other  corrections  may  be  found  advisable. 

Tills  is  an  unemployment  and  relief  bill;  we  want  to  get 
the  bill  in  shmx  to  accomplish  this  purpose  to  the  fullest 
extent.    It  is  designed  to  bring  relief  to  our  unemployed, 
and  in  doing  so  fabricating  Industries  and  men  engaged  In 
fabricating  plants  are  Just  as  much  entlUed  to  assistjince 
and  funds  from  this  bill  as  are  men  engaged  directly  at  the 
site  of  operations.    The  Comptroller  General  has  ruled  that 
"direct  labor"  excludes  labor  in  fabricating  plants.    To 
carry  out  the  purpose  of  this  bill  and  to  accomplish  v;hat 
was  originally  intended,  it  should  go  back  to  conference  In 
order  that  this  matter  may  be  corrected  and  that  Stjites, 
subdivisions,  and  agencies  thereof  as  well  as  self -liquidating 
projects  of  public  bodies  created  by  States  and  munlcipallUes, 
cities,  and  other  public  institutions  to  which   loans  and 
grants  may  be  made  may  procure  money  for  the  benefit  of 
labor  generally  as  weD  as  for  direct  labor  at  the  site  of 
operations.    This  is  the  purpose  of  the  committee  in  asking 
this  be  returned,  and  the  chairman  of  the  committee  ex- 
^ained  the  matter  very  fully.    The  gentlemen  on  the  otiier 
ride  of  the  aisle  that  now  raise  the  Question  would  have 
knoij^.  had  they  but  listened,  the  purpose  in  sending  this 
bill  back  to  conference.    Now.  I  call  upon  you.  Democrats 
OT  tote  side  of  the  aisle,  to  go  along  witia  us  and  send  this 
Mil  back  to  conference  that  the  real  purpose  of  the  hill  may 
be  made  more  effective  and  put  in  proper  form.    [Applause  1 
[Here  the  gavel  fell.] 

Mr    TABER.    Mr.  Speaker.  I  yield  the  balance  of  my 
time  to  the  gentieman  from  Minnesota  [Mr.  Maas] 

Mr.  MAAS.  Mr.  Speaker,  the  objection  is  made  to  the 
pwa^t  conference  report  that  33  V4  percent  of  the  funds 
loaned  to  subdivisions  of  government  be  spent  for  direct 
Ubor.  I  can  the  attention  of  the  House  to  the  fact  that  this 
is  the  estimate  submitted  by  Admiral  Peoples  himself  No 
objection  was  made  at  the  time  of  his  testimony  before  the 
oommtttee.  If  this  is  to  be  a  work  bill,  to  take  people  off  the 
dole,  eolalnly  the  money  must  be  used  in  direct  wages.  And 
it  is  not  unreasonable  to  put  in  restrictions  insuring  tha;  of 
the  money  allotted,  a  fair  share  wiU  go  for  direct  labor  If 
you  would  hke  us  to  go  along  with  you,  you  should  exjilain 
why  tiiere  should  be  objections  to  tills  33  Va  percent  re- 
quirement. 

Perhaps  you  gentlemen  on  the  other  side  of  the  aisle  have 
information  that  we  do  not  possess;  perhaps  you  know  what 
the  program  for  the  expenditure  of  tills  money  is.  but  you 
certainly  have  not  let  us  in  on  the  Information,  if  you  hav«  it 

Mkytoe  if  you  would  tefl  us  what  tiie  works  program  is. 
^how  Uie  money  is  to  be  spent,  we  might  know  more 
•bout  your  objection  to  one-third  of  the  money  going  for 
direct  wages  In  the  community  in  which  it  Is  allotted 
*^JS?*?*^  •*  least  one-tWrd  of  tills  money  go  for 
f^.^^t^f  BUbstantial  portion  of  tiie  money  is  not 
5»ent  to  the  kical  communities,  tiien  you  will  merely  ctm- 
S^5"  !?f  fH^I^L^'  *»ioln«  the  money  off  toto  a  few  flnjin- 
dal  and  in^istrlal  centers.    That  is  Uie  very  policy  tJiAt 

^^~«^*  »*»«»*  the  coUapse  that  resulted  in  the  proent 
depiessioiL 

1  ^  !f^****°*  ^  ^*°*  to  do  is  get  tills  money  toto  circm- 

IJlSlSeli^JS^do^t*^  "^  "^^^ 

inJoS,  "ELTf*™^  !1?  ^  »""^**  "*1  Partlsanslilp 
involved,  but  I  am  amused  when  gentlemen  on  Uie  ottiw 

^  y  "^L^  "*  **»*=*^  "«  P^«»<lait's  program  Z 
a  matter  ottmA.  no  President  of  this  country  eiS  has  had 
such  complete  cooperation  from  Uie  minority  as  the  pre«^ 
occupant  of  Uie  White  House;  and  no  adSi5ItwJl^^ 
was  so  much  blocked  by  purely  partiaaTSStSr^tS^ 
ttonlst  tactics  a.  the  past  admtoistration  wiTSrWfSe- 
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men.  Its  program  had  no  opportunity,  because  that  admto- 
istration  could  get  no  cooperation  from  your  side  of  the 
aisle.  As  I  say.  I  am  not  concerned  with  the  political  side; 
but  I  am  concerned  with  the  question  of  the  right  of  the 
people  to  be  represented  to  a  legislative  body.  We  are  no 
longer  a  legislature;  we  have  become  a  bltod  pig.  Every- 
thtog  Is  being  shoved  through  bltodly;  you  are  passing  leg- 
islation without  even  givtog  us  a  chance  to  discuss  it.  Last 
year  you  put  blUs  through  without  the  Members  even  being 
permitted  to  see  a  copy  of  the  bills  before  they  were  passed 
by  the  House.  You  put  through  major  bills  tovolvlng  hun- 
dreds of  millions  of  dollars  to  10  mtoutes.  Why.  then,  all 
this  delay  now,  when  people  are  to  actual  want  and  relief 
is  to  a  critical  condition? 
[Here  the  gavel  fell] 

Mr.  BUCHANAN.  Mr.  Speaker,  I  yield  5  mtoutes  to  the 
gentleman  from  Alabama  [Mr.  Olxvkr]. 

Bir.  OLIVER.  Mr.  Speaker,  the  gentleman  from  Minne- 
sota [Mr.  Maas].  who  has  Just  spoken,  states  we  are  passing 
legislation  bltodly.  He  should  be  remtoded  that  we  are  now 
trying  to  prevent  the  House  fr<Hn  doing  what  he  condemns. 
The  question  now  pending  Is  the  motion  of  the  Chairman 
of  the  Appropriations  Committee  to  recommit  this  bill  for 
further  conference  and  not  to  pass  it.  It  is  not  unusual  for 
conferees  to  submit  such  a  motion,  and  it  shows  an  earnest 
purpose  on  the  part  of  the  conferees  to  correct  any  mistakes 
to  the  conference  report  before  finally  submitting  It  to  the 
douse. 

Tlie  four  House  conferees  representtog  the  majority  party, 
all  of  whom  voted  for  the  bill  when  it  first  passed  the  House, 
and  without  whose  vote  no  conference  report  could  have 
been  brought  back  to  the  House,  now  unanimously  ask  that 
the  conference  report  be  recommitted  and  frankly  tell  you 
that  this  course  is  necessary  to  order  to  correct  what  they 
now  believe  are  mistakes  and  would  make  it  impossible  for 
the  bill  to  be  eflficiently  administered.  No  pride  of  opinion 
prevents  the  majority  conferees  from  making  this  frank 
statement  to  the  House. 

It  is  not  my  desire  to  the  short  time  remaining  to  repeat 
arguments  previously  made,  stoce  this  House  does  not  enjoy 
superfluous  talk.  You  have  heard  brief,  convtoctog.  and 
forceful  statements  by  two  of  the  majority  House  conferees 
givtog  some  reasons  why,  to  thehr  Judgment,  the  report 
should  be  recommitted.  I  wish  to  refer  to  another  reason 
which,  in  my  opinion,  suggests  that  the  report  should  be 
recommitted  for  further  consideration,  namely,  the  pro- 
vision requiring  confirmation  by  the  Senate  of  certato  ad- 
ministrative officials  appctoted  by  the  President.  It  would, 
to  my  judgment,  greatly  delay  the  effectiveness  of  the  bill 
primarily  designed,  if  you  please,  to  meet  emergency  needs. 
Mr.  RANKIN.  Mr.  Speaker,  will  the  gentieman  yield? 
Mr.  OLIVER.    I  yield. 

Mr.  RANKIN.    As  I  understand  it,  the  Democratic  con- 
ferees, the  ones  who  signed  this  conference  report,  are  all 
asking  that  It  be  recommitted. 
Mr.  OLIVER.    Absolutely. 

Mr.  RANKIN.  And  if  they  had  made  a  motion  to  agree  to 
the  conference  report  the  gentlemen  on  the  other  side  imme- 
diately would  have  opposed  it. 

Mr.  OLIVER.  I  think  so;  and  let  me  conclude  with  this 
statement:  Tlie  conferees  whom  you  appototed  have  given 
sufficient  reasons,  I  believe,  why  our  colleagues  on  the  major- 
ity side  should  send  this  bill  back  to  conference.  I  give  you 
another  reason,  ad  homtoem.  perhaps,  but  the  shortness  of 
the  time  allotted  me  does  not  permit  more  than  brief  mention 
of  it.  Two  gentiemen  on  the  mtoority  side,  whom  I  respect, 
and  who  are  conferees,  did  not  vote  for  this  bill,  when  it 
originally  passed  the  House;  they  did  not  sign  the  conference 
report;  and  they  would  not  now  vote  for  the  conference 
report,  if  it  was  submitted  to  the  House.  When  you  Itod 
these  two  mtoority  conferees,  now  so  vigorously  opposing 
the  motion  to  recommit,  I  respectfully  submit,  it  furnishes 
to  our  colleagues  on  the  majority  side  a  very  good  and  cogent 
reason  why  tiie  motion  to  recommit  should  be  carried. 
Mr.  O'CONNOR.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  OLIVER.    Yes. 


Mr.  O'CONNOR.  The  two  conferees  on  the  minority  side 
never  voted  to  report  the  bill  out  of  conf  eraioe  and  are  today 
opposed  ix>  sending  it  back  to  conference,  yet.  If  they  bad 
their  way.  it  would  be  to  conference  now. 

Mr.  OLIVER.    Tile  gentleman  is  absolutely  correct 

Mr.  MiiY.    Mr.  Speaker,  will  the  gentieman  yield? 

Mr.  OLFVKR.    I  yield. 

Mr.  MAY.  I  understand  this  is  a  unanimous  report  of 
the  conferees,  both  of  the  Senate  and  of  the  House;  bixt  I 
have  not  yet  understood  why  the  report  should  be  recom- 
mitted.     [Laughter  and  applause.] 

Mr.  OLIVER.  The  gentleman  was  not  to  the  Chamber 
when  the  matter  was  explatoed.  and  I  have  not  ttane  to 
repeat  wtiat  has  been  said.  I  think  the  reascms  givoi  were 
sound.  I  can  say  to  the  gentieman  from  Kentucky,  how- 
ever, that  it  is  not  unusual  for  the  Supreme  Court,  both  of 
the  Nation  and  of  the  several  States,  to  recall  annouaoed 
opinions;  nor  is  it  unusual  for  our  HighMt  courts  to  craiit 
rehearings  and  state  their  reasons  afterward. 

[Here  the  gavel  feU.] 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentieman  from  Texas  [Mr.  Buchanah]  to  suspend  the  ruki 
and  recommit  the  conference  report  to  the  committee  of 
conference. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Shxu.)  there  were— yeas  208,  noes  74. 

Mr.  SNEZiL.    Mr.  Speaker,  I  demand  the  yeas  and  nayi. 

The  yefis  and  nays  were  ordered. 

The  question  was  taken;  and  there  were— yeas  257. 
110.  not  voting  64,  as  follows: 


Adair 

Arnold 

Aabbnwk 

Barden 

Better 

BeU 

Blennana 

Bland 

BUnton 

Bloom 

Boeline 

Boland 

BoyUn 

Brown.  Oa. 

Brown.  Midi. 

Brunner 

Buchanan 

Bxick 

Biiekler,  Mian. 

Buckler.  M.  T. 

Bulwlnkla 

Bureh 

Bumbam 

OaldweU 

Cannon.  Met. 

Garden 

Carmlchael 

Cartwrtglit 

Gary 

OaateUow 

CeUer 

Chandler 

Ohapmaa 

Citron 

Claiborne 

Clark.  Idaho 

Clark.  M.  O. 

Cochran 

Coffee 

Oolden 

Cole.Md. 

Oolmer 

Cooler 

Cooper,  Teno. 

Coming 

Coetello 

Cox 

Cravens 

Croeby 

Croea.Tez. 

Crowe 

Cullen 

Cummlagi 

Diay 

Dardca 

Dear 

Daea 

Delaney 

Denxpeejr 

DeRouan 


(Rol 

1  No.  4S] 

TSAS— 287 

INekstein 

Jones 

Peterson.  Oa. 

Dtee 

Kea 

PetteagUl 

Dietrich 

KeUer 

Pfeirer 

Disney 

Kelly 

Plsroe 

Dobbins 

Kennedy,  M.  T. 

Babaut 

DockweUer 

Kenney 

Bamsay 

Dorsey 

Kleberg 

Pamsperlr 

Doiighton 

Kloeb 

Baadol^ 

Dozey 

KociaUcowrict 

Drewry 
DrlscoU 

Kopplamann 
Kramer 

Baybun 
IMUly 

Driver 

Lambeth 

Bk^ards 

I>uffy.K.T. 

Duncan 

Larrabee 

Bobertson 

Dunn,  Pa. 

Lea.OaUf. 

Bobtnson.  TTtah 

Bssle 

iM.CHcla. 

Bogara,  N.B.     ^ 

■ekert 

LestnAl 

Boten.Okla. 

■dmiston 

Lewis.  Colo. 

Boolus 

Xlcher 

Lewis.  Md. 

Budd 

KUenbogea 

Lloyd 

miMSiil 

Brans 

Lucas 

Ryan 

Farley 

Luckey 

Bandera,  La. 

Pleslntar 

Ludlow 

flaaden.!^ 

Pttzpatrlck 

MeCleUan 

■^»M»H«. 

MoCormaek 

Sefaaatsr 

Fletcher 

McFarlane 

aehuati 

Ford.CaUf. 

MbGehee 

Behulte 

Ford.  Miss. 

MoOrath 

Bcott 

FuUer 

McLaughlin 

Scrusliani 

Fulmar 

McReynoids 

Bears 

Oasque 

MeSwatn 

flecrest 

Oassaway 

Oavacaa 

Gearhart 

Mahon 

Bhaaley 

BliwvJCB 

nana 

Mutln.  Colo. 

Oinsery 

MasTTn 

Smith.  OoBflu 

Gray,  Ind. 

MtiTftngels 

Smith.  Va. 

Greenwood 

MkTerlek 

flmith.Waib. 

Greerer 

Mead 

Smith.  W.Tik 

Gregory 

M«mtt.ii.Y. 

South 

Raines 
Hamlin 

MUler 
lCtehea.TenB. 

tSnm 

Harlan 

Montacue 

Steagan 

Harter 

Mbntet 

Stubbs 

Bealey 

Moran 

SuUtraa 

HmnfngB 

Mtorlts 

Sumnsn,Tn. 

Hlgglns.  Mass. 

Murdoek 

•u^ihla 

HULAla. 

Nelson 

Itew 

mil.Knute 

Nichols 

TKfUx.Oeaa. 

mu.  Samuel  B. 

COoanaU 

Ttnat,B.O, 

Hobbs 

O'Connor 

Twrr 

Bbeppel 

ODay 

Thorn 

Hbok 

OXeaiy 

TtMoaaoB 

HbustoB 

mtwttr 

numpsoB 

Huddleston 

ONsal 

TiBlaa 

Imhoff 

Owm 

Tooxy 

Jaoobeen 

Parks 

Vnntt 

Jenekes.IlML 

Parsons 

ITkHtead 

Johnson.  Okla. 

Pattoa 

Umtawood 

Johnson.  Tes. 

Pearaoo 

ITttssliaefc 

JoHnson,  W.  Va. 

PsSnaon.  Via. 

VlaaaB,Qa> 

f 
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Vtiiaoa.Ky. 

Weaver 

Whelchel 

WUaon.  La. 

Wallcren 

Welch 

Whlttlncton 

Woodmm 

Walter 

Werner 

WlUnx 

Tounc 

Wkirea 

Wcat 

SlBunennan 

Wearln 

KAYS— 110 

Amll« 

■atoB 

Knotscm 

Reed.  N .  T. 

Andnaen 

ttvaQ 

KTale 

Rich 

AndrewB.  N.  T. 

Bngel 

Lambertaon 

Robslon.  Ky. 

Arends 

Enslebrlght 

Lehlbach 

Ayera 

Ftnerty 

Untl 

Bauthoff 

lUcharaci* 

Femandea 

MoOroartT 

Seger 

Bacon 

FUh 

McLean 

Short 

BliKtonip 

Fbeht 

Bnell 

Blackney 

Ochrmann 

Makmey 

Stefan 

BoUaau 

Olfford 

Mapea 

Stewart 

Biewttcr 

OUchrUt 

Ifarean  tonic 

Taber 

B«Ck1SM 

Ottdea 

Manhall 

Thurston 

Bordtek 

Ooodvin 

Martin.  ICaaa. 

Tlnkham 

Cariaon 

Gray.  Pa. 

May 

Tobey 

Carpanter 

Ouyer 

MerrtU.Coim. 

Treadway 

Okriar 

(Hnmne 

ICcImbw 

Truaz 

Oarloehla 

BaUeck 

Millard 

Turpin 

Outrtlanaon 

Hancock.  IT.  T. 

Clinrefa 

SUoelmuMlt 

Mott 

Wllaora.  Pa. 

Cole.  N.  T. 

HoStaaa 

O-MaUey 

Wlthrow 

OoUlns 

HoUleter 

Patterann 

Wolcott 

Cotmery 

Hope 

Perkins 

Wolfenden 

Ooopar.  Ohio 

HuU 

Plttencer 

WoiTerton 

Oavford 

Jenklna,  Ohio 

Pliunley 

Wood 

CKMMr.  Ohio 

Kahn 

Powers 

Woodruff 

KlmbaU 

Banalay 

Dlrksen 

Klnzer 

Reece 

Dondexo 

Knlffln 

Reed.  ni. 

KOT  VOTINO— «4 

Allen 

Dunn.  lAn. 

Holmea 

Patmaa 

Andrww,  liaH. 

Faddls 

I«oe 

Peyser 

Bankhcad 

Ferguson 

Kennedy.  Md. 

Polk 

Beam 

rrey 

Kerr 

Qulnn 

Betltn 

OamlirUl 

Tiaiiifiei  k 

Babath 

Bolton 

Gillette 

Lemke 

Sadowakl 

Brennan 

Golds  borough 

Lundeen 

Schneider 

Brooka 

Granfleld 

Mc  Andrews 

Shannon 

Cannon.  Wl». 

Green 

McKeough 

Snyder 

Casey 

Green  way 

McLeod 

Somers.  N.  T. 

Crowther- 

GrUwold 

McMillan 

Stack 

Dartow 

Hancock.  N.  C. 

Meeks 

Sweeney 

Dlncall 

Hart 

Mitchell,  m. 

Taylor,  Tean. 

Dltter 

HarUey 

Norton 

Tliomas 

Doutrlch 

Heae 

03rlen 

White 

Duffey.  Ohio 

Higglns.  CXmn. 

Palmlsano 

Wlgglesworth 

So  two-thirds  having  voted  in  favor  there<rf.  the  rules  we  re 
suspended  and  the  motion  to  recommit  the  report  to  t^ 
committee  of  conference  was  agreed  to. 

The  Clert  azmounced  the  following  pairs: 

On  the  vote: 


and    Mr.    Granfleld    (for)    with    Ht.    Darrow 


Ifr.    GoMsborough 

(against). 

Mr.  IfeAndrvwa  and  Mr.  03rten  (for)  with  Mr.  Thomas  (agalnsl ) 
Mr.    Pailaano    and    Mr.    Maeks     (for)     with    Mr.    Wlgglesworth 

(against).  ^ 

Mr.  Gllletto  axKl  Mr.  Ferguson  (for)  wttli  Mr.  IMtter  (against) . 
Mr.  Berlin  and  Mr.  Sabath  (for)   with  Mr.  Hkrtley  (against). 
Mr.  Olnc^  and  Mr.  Lamnsck  (for)  with  Mr.  Doutrlch  (against) 
Mr.  Patraan  and  Mr.  McKeough    (for)    with  Mr.  Cannon  at  ^ 
eoasln  (agatnat).  v-~**»o»i  « 

Mr.  Prey  and  Mrs.  Norton  (for)   with  Mr.  Hess  (against) 
,  ***;•  R«nnsdy  of  Maryland  and  Mr.  OambrUl  (for)   with  Mr.  Bolttm 
(against) . 

Mr   Beam  and  Mr.  Somers  of  Hew  Tort  (for)   with  Mr.  Crowthsr 
(against) . 

(sgEnST""*****  *°**  ***"   "'•^  ^'""^   ^^  ^-  ''•'*°*"  *"  1^ni»w4« 
Mr.  Igoji  and  Mr.  Hart  (for)  with  Mr.  Berimes  (against) . 
Mr.  McMUlan  and  Mr.  Casey  (for)    with  Mr.  Andrew  of  M^Msachii- 

setts  (against).  " 

»e.  Bsncock  ta  North  Caroltaa  and  Mr.  Grtswold  (for)   with  Mr 

mggins  (against).  ^' 

£'  5S27?Jt°i*^  F«r»  (for)   with  Mr.  Allen  (against). 
Ifr.  Pkddls  and  Mr.  Brook*  (for)   with  Mr.  MCLeod  (against). 

C3eQeral  psfrs: 

Mr.  Kerr  with  Mr.  Lemke. 

Mr.  Taylor  of  South  CaroUna  with  Mr.  SchneVlar. 

Mr.  Haojuass  with  Mr.  Lundeen 

Mr.  SMsausj  with  Mr.  Qulnn. 

Mr.  Brsaaaa  with  Mr.  White. 


Until  fartbar  notice: 


Mr.  HhaiitMW  with  Mr.  Mltrhell  of  miaota. 
Mr.  Duffey  of  Ohio  with  Mr.  Gteenway 
Mr.  Grsea  wtth  Mr.  Polk. 
Mr.  ItaUk  or  Mississippi  with  Mr.  Snyder. 

Mr.  MoOORMACK.     kCr.  Spealter.  the  gentleman  froii 
Massachusetts  [Mr.  QtuMrzajt]  ia  away  on  ofHcial  btvinM 
II  presttit.  he  would  vote  "  aye."    The  same  thing  ai 
also  to  tlie  gentleman  from  Massachusetts  [Mr.  Casxt  j 


apttei 


Mr.  UTTERBACK.  Mr.  Speaker,  I  desire  to  aniiovmca 
that  my  colleague  the  gentleman  from  Iowa  [Mr.  Gn.  Lsm] 
is  unavoidably  Rbsent  and,  if  present,  would  vote  "  aye." 

Mr.  DOBBINS.  Mr.  Speaker,  my  colleague  the  gentleman 
from  Illinois  [Mr.  MkeksI  desires  it  to  be  known  t2iat  If 
present  today,  which  he  is  unable  to  be  on  account  of  illness^ 
would  vote  "  aye." 

Tlie  result  of  the  vote  was  announced  as  above  recorded. 

A  motion  to  reconsider  was  laid  on  the  table. 

TBM  PXTBUC-UrnjTIES  HOLDING   COMPANY   BOL  AND  T.   V.   A. 

Mr.  PETTENQILL.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  in  the  Rkcxnid  on  the  puliriic- 
utility  holding-company  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

There  was  no  objection. 

Mr.  PETTENGLLL.  Mr.  Speaker,  as  a  member  o3"  the 
Committee  on  Interstate  and  Foreign  C^ommerce,  I  wish  to 
make  a  few  preliminary  remarks  on  the  public -utility  bill 
now  before  that  committee. 

Newton  D.  Baker  once  said  that  "  the  test  of  intelligence 
is  a  capacity  to  suspend  judgment  until  the  facts  are  known." 

I  would  like  the  country  to  know  that  a  group  of  Level- 
headed and  fair-minded  men — ^the  members  of  that  (t)m- 
mittee — are  trying  to  ascertain  the  facts.  They  are  proceed- 
ing with  patience  and  without  passion.  They  are  hearing 
every  side  of  tlie  question,  ITae  hearings  have  now  lieen 
going  on  morning  and  afternoon  for  5  weeks,  and  are  by  no 
means  concluded. 

Despite  excited  statements  that  the  bill  as  first  drafted 
would  be  "railroaded"  through  with  only  12  hours  f.>r  a 
$12,000,000,000  industry  to  present  its  case,  the  commttee 
has  already  given  the  industry  48  hours,  and  still  more  ime 
will  be  given.  Hie  defense  has  already  consxuned  more  lime 
than  the  proponents  of  the  bill. 

This  brief  recital  ought  to  reassure  anxious  investors  ^hat 
the  case  will  be  heard  before  it  is  judged,  and  that  judgment 
will  be  the  result  of  reason,  not  emotion.  The  Committeo  on 
Interstate  and  Foreign  Commerce  is  not  a  punitive  body,  on 
the  one  hand,  nor  the  creature  of  the  Power  Trust  on  the 
other. 

Its  task  is  as  delicate  as  that  of  the  surgeon — to  cut  away 
cancerous  tissue  and  leave  unharmed  the  sources  of  life  and 
growth.  It  has  but  one  interest— the  public  interest.  It 
has  but  one  desire— to  promote  recovery  and  the  confidence 
that  underlies  recovery. 

It  can  build  for  the  future,  but  it  cannot  salvage  the  past. 
Responsibility  for  the  past  rests  on  other  shoulders. 

If  the  key  men  in  the  industry  in  all  cases  had  been  in- 
dustrial statesmen  and  not,  as  in  some  cases.  Ponzi  financiers. 
there  would  be  no  problem  before  the  industry  or  Congress 
today. 

An  attempt  will  be  made  by  some  of  the  Ponzis  of  the  in- 
dustry to  deposit  their  illegitimate  offspring  on  the  door- 
step of  Congress. 

Congress  did  not  cause  the  losses  of  the  past  and  will  not 
do  vicarious  atonement  for  them.  Congress  did  not  engage 
in  "  write-ups  ";  it  did  not  capitalize  imagination;  it  issued 
no  watered  stocks;  it  made  no  "  upstream  "  loans;  it  did  not 
"  trade  out "  or  induce  old  ladies  to  exchange  sound  securi- 
ties m  operating  companies  for  "  convertible,  redeemable  re- 
funding second  preferred,  but  nonvoting,  junior  warrants  " 
in  holding  companies  many  degrees  removed  from  the  stone 
and  steel  and  coal  and  falling  water  which  lie  at  the  bottrai 
of  the  pyramid  and  alone  sustain  it. 

On  the  other  hand.  Congress  did  not  build  the  magnificent 
physical  properties  which  today  constitute  the  greatest  of 
the  miracles  of  science.  Let  the  credit  go  where  it  belongs 
and  the  blame  faH  where  it  should. 

To  keep  the  record  straight  let  me  give  these  facts  They 
are  taken  from  the  testimony  of  Mr.  David  Friday  an 
economist  engaged  by  the  industry  to  appear  before' our 
committee.     He   states   that   the  market   value  of  utility 

^^^^^^^f'^^'^  ^'  ^^^^'  ^^=  H°^di^  companies. 
^444.709.029.  and  operating   companies,   $5,294,949,480.  a 
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total  of  $9,739,658,515.  On  July  1,  1932,  values  of  holding- 
company  securities  had  shnmk  87  percent  and  operating 
companies  79  percent.  In  other  words,  $9,739,658,515  had 
shrunk  to  $1,684,773,000.  showing  a  market  value  loss  of 
$8,054,885,000,  or  an  average  decline  of  83  percent.  No  doubt 
the  value  in  1929  was  too  high  and  the  value  in  1932  was  too 
low.  Stocks  formerly  selling  for  $100  declined  to  $5  or  less. 
That  staggering  shrinkage  in  value  cannot  be  blamed  on 
Congress  or  the  present  administration  or  its  policies  or  the 
pending  bill.  It  occurred  before  anyone  now  holding  office 
was  elected. 

Since  the  date  last  given  there  has  been  a  further  shrink- 
age in  the  value  of  public-utility  securities.  Since  March 
4.  1933,  the  present  administration  has  been  in  power  and 
InsuU  and  others  have  been  fighting  to  keep  out  of  prison. 
I  shall  not  attempt  to  fmlher  apiwrtion  the  responsibility 
for  any  continuing  l<jss  of  confidence  in  'the  value  of  thcae 
securities. 

It  is  time  for  the  leaders  in  Congress  and  the  leaders  in 
business  to  reestablish  that  lost  confidence  and  to  rebuild 
this  great  Industry.  Let  us  build  it  upon  the  rock  of  charac- 
ter, and  not  on  the  sands  of  cunning  and  greed.  The  light 
and  power  industry  needs  the  light  of  publicity  and  the 
power  of  public  opinion.  The  Industry  has  nothing  to  fear 
from  the  public  if  it  deals  fairly  with  the  public.  I  will 
play  my  last  card  on  the  sense  of  fairness  of  the  American 
people. 

I  am  satisfied,  too,  that  many  utilities  were  managed 
with  as  high  a  degree  of  honor  as  prevailed  generally  in  the 
1920 'r— even  among  politicians— and  that  thch:  present 
management  is  entitled  to  confidence. 

In  the  task  of  reconstruction  I  think  government  has  its 
part  to  play.  I  refer  now  to  the  huge  hydroelectric  pro- 
gram begun  with  Boulder  Dam  in  the  Hoover  administra- 
tion and  continuing  with  Muscle  Shoals  in  the  present 
administration. 

I  think  the  Government  should  make  absolutely  explicit 
the  frontiers  of  that  program.  If  more  millions  of  dollars 
are  to  be  advanced  by  private  investors  in  the  expansion  of 
the  light  and  power  industry,  if  more  machinery  and  equip- 
ment is  to  be  bought,  more  men  to  be  employed,  more  pay 
rolls  to  enter  the  homes  of  America,  it  seems  io  me  impera- 
tive that  private  enterprise  must  know,  with  confidence,  the 
limits  of  that  program. 

If  private  business  is  to  be  asked  to  play  the  game.  It 
must  be  assured  that  it  will  still  have  a  game  to  play.  I 
would  like  to  repeat  that  statement  in  letters  a  foot  high 
and  hang  them  on  the  wall  of  every  office  in  Washington. 

I  make  no  criticism  of  the  Tennessee  Valley  Authority  as 
a  "yardstick"  to  measure  the  cost  of  electrical  energy. 
That  yardstick  has  been  voted  by  Congress  and  is  not  now 
the  issue. 

But  the  yardstick  must  be  an  honest  one  if  it  is  to  be  a 
reliable  measure  of  a  competing  service.  Men  have  many 
virtues.  A  yardstick  has  only  one — ^honesty.  The  Tennes- 
see Valley  yardstick  must  contain  every  item  of  cost  that 
private  enterprise  has  to  include  in  its  operating  expense. 
I  have  no  doubt  that  that  is  the  intention  of  the  manage- 
ment of  the  T.  V.  A.  But  that  intention  is  not  now  made 
dear.  It  should  be.  in  Justice  to  T.  V.  A.,  to  the  cmnmunitles 
it  serves,  and  to  the  private  enterprise  with  which  it 
competes. 

T.  V.  A.  is  excepted  from  the  provisions  of  the  pending  bill. 
Private  enterprise  is  included.  Uniform  accounting  is  to  be 
required  of  private  utilities  but  not  of  the  Oovermnent  util- 
ity. Private  enterprise  is  to  be  subject  to  Federal  regulation, 
as  it  is  now  subject  to  State  regulation.  T.  V.  A.  asserts 
that  it  is  subject  to  no  regulation.  State  or  PMeral. 

The  good  intentions  of  the  high-minded  men  in  charge  of 
T.  V.  A.  will  not  remove  the  present  timidity  of  private  capi- 
tal. T.  V.  A.  should  be  like  Caesar's  wife.  Its  record  of 
bushiess  management  should  be  written  where  those  who  run 
may  read.   It  owes  that  to  itself  and  to  the  Nation. 

This  is  no  time  for  hjrsteria  or  recriminatioQ  or  suspicion. 
It  is  time  when  honest  men  in  government  and  honest  men 


in  buslEess  should  build  confidence  br  an  exchange  of 
conflden<:e. 

PuUic  office  and  public  utilities  should  both  be  a  pubUo 
trust. 

We  must  liquidate  the  faults  of  the  past  and  aolidlly  the 
foundations  of  the  future. 

The  hope  of  tomorrow  depends  on  the  candor  and  courage 
and  chajracter  with  which  we  all  attack  the  problems  of 
today. 

The  yardstick  of  tamonxrw  must  be  the  Golden  Rule. 

TIA9K  TUATHS 

Mr.  BACHARACH.  Mr.  Speaker.  I  ask  unanimous  consent 
to  have  printed  in  the  Ricoio  an  interview  which  I  gave  to 
the  New  York  Times  and  which  was  published  on  yesterday, 
on  Trade  Pacts. 

Mr.  M<:FARLANE.  Mr.  Speaker,  reecrvlng  the  right  to 
object,  what  is  it  the  genUeman  wants  to  Insert  In  the 
Rxcout? 

Mr.  BACHARACH.  I  Just  stated  it  was  an  Interview 
which  I  gave  to  the  New  York  Times  on  trade  pacts  with 
foreign  countries. 

Mr.  BACON^    It  Is  the  gentleman's  own  remarks. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman,  from  New  Jersey? 

There  was  no  objection. 

Mr.  BACJHARACH.  Mr.  Speaker,  under  leave  to  extend 
my  remarks  In  the  Ricoio.  I  include  the  following  interview 
which  I  gave  to  the  New  York  Times,  published  on  March 
31.  on  Trade  Treaties: 

[Ptom  the  New  York  TIidm,  Sunday.  Mar.  81,  1M8] 
Bachaaacb  Wauvs  on  Tbadb  TkBATns— AasBm  RacxnocAx,  Pacts 

Aid  Pouacw  Faskbs.  atrr  Fail  to  Psotbct  CMtowas  Haa*— Anca 

Rkpkal  or  TH»  Act — Ssas  Statb  iMsusrans  Hvxr  bt  ityi^nAw  Ac- 

c<»t> — ^Fkau  Lzkks  wttb  Xtalt  ams  Japajt 
(By  Isaac  BACRAaACH.  Bepreeentatlve  in  Congrew  from  the  Seoond 

New  Jersey  CJotigresslonal  District  and  Republican  Itember  of 

tbe  House  Ways  and  Means  Oommittee) 

WASHnroToir.  March  SO^-In  the  last  CongrMS  we  wiiKrted.  at  the 
behest  of  the  Roosevelt  administration,  what  is  known  as  the 
"  RMiiprocal  Tariff  Act."  I  was  opposed  to  the  enactOMnt  of  this 
legislation  and  am  still  opposed  to  it.  So  far.  under  the  terms  of 
this  act,  the  President  has  entered  mto  trade  agreements  with 
Cuba  and  Belgium,  but  negotiations  have  begun  with  other  na- 
tions, including  Colombia.  Baltl.  BraxU.  Coate  Blca.  B  Salvador. 
Oxiatemala,  Honduras.  Nicaragua,  Sweden,  tealn.  Swltaerlaad.  Pin- 
land,  the  Netheilands.  Italy,  and  Canada. 

Agreements  with  any  and  aU  of  these  countries  vltallT  affect  the 
State  of  New  Jersey.  With  the  eaeeptlon  at  w^ig*"?*'.  agreement 
with  the  other  oountrlee  above  mentioned  would  affect  prindoally 
out  agrlcultiu«l  interests.  '     * 

We  already  had  a  SO-pooent  differential  In  favor  of  Cuban  prod- 
ucts, but  among  other  coneeaslons  made  to  Cuba  uadCT  the  trade 
agreement,  we  have  made  reductions  of  from  36  to  SO  pereeui 
below  previous  existing  tariff  duties  on  lima  beans,  white  potatoes 
tomatoes,  cucumbers,  egg  plant,  papers,  squash,  ete^  In  the  sea- 
sonal period  from  December  1  through  the  spring  months,  a  time 
when  tbe  domestic  i»oducers  most  need  the  proteetkn  that  waa 
afforded  under  our  present  tariff  act. 


TOaCATO 


TO  Burria 


Negotiations  are  tmder  way  for  a  trade  agreement  with  Italy. 
^  this  agreement  goes  through,  and  I  have  no  doubt  on  that 
score,  the  fanners  oi  New  Jersey  and  other  Norttieastem  States 
wlU  be  materlaUy  affected.  This  Is  particularly  true  with  relation 
to  any  agreement  which  would  lower  the  tariff  on  tomatoes  and 
tomato  products.  Any  reduction  In  these  tariff  rates  will  be 
reflected  immediately  in  lower  prices  to  tomato  growers.  Even 
tmder  the  benefits  of  the  present  tariff  law,  whldi  has  reduced 
substantiaUy  Imports  <a  tomatoes  and  tomato  producta,  producers 
are  unable  to  sell  their  produce  at  a  fair  inrdlt  and  they  are  asking 
the  canners  for  a  10-peroent  increase  in  price.  This  will  be  voided 
if  the  canners  are  threatened  with  a  surplus  from  other  countries, 
and  tomato  brokers  and  Jobbers  are  dedlnlng  to  buy  tomatoee  in 
view  of  the  negotiations  with  Italy  and  the  probability  of  a  reduc- 
tion in  tariff  rates. 

As  a  result  the  market  Is  stagnant,  prices  are  depreased  below 
the  19S4  level  and  growers  are  facing  higgler  production  costs  due 
to  codes  and^  the  competition  from  higher  labor  wages  In  in- 
dustry. Another  thing  which  confronts  the  tomato  growers  of 
New  Jersey  and  other  Kastem  SUtes.  Is  the  fear  of  competi- 
tion from  Midwestern  areas  where  much  wheat  and  com  land 
has  been  removed  from  these  erops  tmder  benefit  payments,  but 
are  not  held  tmder  any  restrictions  as  to  what  crops  can  be  pro- 
duced thereon. 

It  is  tmderstood  that  the  administration  is  in  process  of  nego- 
tiating an  sgreement  with  Canada,  with  the  poastbility  of  a  redue- 
tlon  in  the  tariff  on  Canadian  potatoes,  in  accordance  with  tha 
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■Ubtohed  In  ttm  Coten  agreement.    Nnr  Jcncy  Is  • 

rrtmt  potato-growing  State.  Already  potato  growers  ot  tlie  oovn- 
tiy  are  suffering  tram  foreign  competition,  which  has  ruined 
pileaa  and  rab]eeted  them  to  a  tremendoua  Wnanrlal  loes.  To 
help  them  there  should  probably  be  an  Increaae  In  tariff  rates 
inataad  at  a  reduction.  This  la  true  also  ol  the  poultry  and  egg 
industry,  which  is  suffering  from  ruinous  competition  from  China 
and  other  foreign  countries. 

TBS  BSLOUOT  msssMswr 

Indnstrtal  Ifew  Jersey  wfll  be  very  mtieh  afltoeted  by  the  agree- 
ment entered  Into  with  Belgium.  Under  that  agreement  64  prod- 
ucts were  aSectad,  and  of  these  M  products  on  which  copceestons 
were  granted,  reductions  In  rates  of  duty  were  made  on  48,  the 
present  duty  was  bound  on  1.  and  5  products  were  bound  on  the 
free  list. 

Tbe  4S  ptoducts  on  which  reductions  were  made  Include  8  chem- 
icals: t  cermmlcs.  tncltidlng  cement,  glass,  sand,  laminated, 
plate,  rolled.  cyUader,  crown,  and  sheet  glass;  10  Iran  and  steel 
IMXMlucts:  3  agricultural  products;  8  textiles;  6  paper  products; 
and  7  sundrlea.  The  reductions  on  tariff  rates  on  these  products 
range  ftom  17  percent  to  50  percent. 

T%e  State  of  New  Jersey  wUI  feel  the  effects  at  this  trade  agree- 
ment with  Belgium,  since  all  of  the  products  on  which  tariff  duties 
have  been  reduced  under  the  agreement  are  produced  In  our  State. 

So  far  as  I  know,  negotiations  have  not  been  undertaken  yet 
with  Japan  kxrikjbag  toward  a  trade  agreement  with  that  coimtry, 
but.  should  such  a  calamity  develop— for  It  would  be  nothing 
short  of  a  calamity — tt  would  spell  ruin  for  Amerlcaa  industry 
and  the  wetfars  of  American  workers. 

To  my  mind  It  Is  evident  that  In  entering  Into  these  trade  agree- 
ments we  are  more  concerned  with  the  prosperity  and  w^fare  of 
foreign  farmers  and  workers  and  foreign  manafacturers  than  we 
are  with  the  welfare  of  our  own  farmers,  workers,  and  manufac- 
turers, and  I  fall  to  see  how  we  are  going  to  cure  unemployment, 
increase  wages,  and  do  the  other  things  so  vitally  necessary  to  pull 
us  eat  of  the  depression  If  we  are  to  throw  wMe  open  the  doors 
of  foreign  competition  and  thereby  tear  down  our  tariff  walls 
throtigh  these  vicious  trade  agreements. 

The  law  should  be  repealed  before  It  is  too  late. 

dAOCAKTS  WHO  SOWTEMMD  LOSS  rtOM  FTRXS  SXT  BT  GOVZRmCOn- 
OPKBATXB  taUBOaOS  IN  IdlfNXSOTA  IN  IBIS 

Mr.  PITTENOER.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarts  In  the  Rxcobd  on  the  bill  H.  R.  366. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

There  was  no  objection. 

Mir.  PnTENOER.  Mr.  Speaker.  I  hope  my  colleagues 
have  read  my  remarks  in  the  CoNCksssioifAi.  Rxcoto  for 
March  28  on  pa«e  4644.  and  also  in  the  Rccou  for  March 
29.  on  page  4717,  in  which  I  discuss  H.  R.  3662  and  point 
oat  the  objections  to  the  measure  are  without  merit  because 
the  courts  held  the  Government  liable.  The  Oovemment. 
then,  in  violation  ot  law,  forced  the  claimants  to  take  a 
percentage  of  the  loss  as  determined  by  the  Oovemment  or 
else  take  nothing.  This  Mil  has  for  its  purpose  the  payment 
to  the  claimants  of  the  balance  of  the  loss  ft/<miti^  by  the 
Ocivei  ument. 

Those  who  do  not  understand  the  bin.  and  therefore  oppose 
it,  say  something  like  this,  "  Oh.  this  is  an  old  «*iftt^.  hoary 
with  ife.  has  been  here  a  long  time  ".  and  so  forth.  I  want 
to  correct  this  error.  Following  the  1918  Ihre.  the  Director 
General  of  Railroads  doiied  liability  for  the  loss,  claimed 
other  fires  did  the  damage,  and  so  forth,  and  entered  into 
litigation  which  covered  a  period  of  years.  In  order  to  force 
everybody  to  take  what  the  Director  Ocneral  would  pay.  he 
refused  to  pay  anyone  a  partkm  of  the  kas  untU  afl  would 
agree  to  aeeept  a  portion  of  the  loss.  This  disgraceful  pro- 
cadure  took  time.  When  the  citisens  of  a  great  BepobUc  were 
given  no  other  attemative  than  to  sign  on  the  dotted  line,  it 
took  oonsideraUe  time  to  settle  the  thousands  of  claims 
which  had  been  filed.  The  last  cases  were  not  actually 
settled  untfl  1927  or  1928.  In  1929.  in  the  "lame  duck" 
tlM  first  bOk  was  introduced  in  Congress  by  my  prede- 
I  took  ofBce  on  March  4,  1929,  and  at  the  regular 
nwsembCT  session  that  year  I  Introduced  a  bm  for  the  fire 
claimants.  In  March  1930  Ed.  M.  Erwin.  Chairman  ot  the 
Claims  Committee,  anxrinted  a  subcommittee  to  conduct 
hearings.  These  hf^ringis  were  held.  They  extended  over  a 
period  of  several  days  and  contained  over  300  pages  of  testi- 
mony and  evidence.  The  former  Dtreetor  Ocneral  of  Bail- 
roads  aiq)eared  In  opposition  to  the  claims.  This  took  several 
months,  and  Congress  adjourned  In  1930  with  the  bill  still 
pending  before  the  committee.  At  the  third  srimlisi  of  the 
Seventy-first  Congress  consideration  of  the  bill  was  ^gftin 


had,  and  on  February  17,  1931,  Hon.  Fted  Johnson,  of  Ne- 
braska, submitted  a  favorable  report  to  the  House.  The  bill 
jwas  not  reached  on  the  Private  Calendar.  The  bill  was  again 
favorably  reported  in  the  Seventy-second  Congress,  and  one 
objection  prevented  its  consideration.  It  passed  the  Senate 
In  the  Seventy-third  Congress.  I  cite  these  facts  to  show 
that  there  has  been  proper  diligence,  and  the  bill  Is  not 
f'  hoary  with  age  ",  but  has  been  properly  before  Congress. 
iwhere  action  could  not  be  obtained  under  the  old  rules  of 
^iTocedure.  where  one  objection  can  stop  a  bill,  no  matter  how 
tneritorlous. 

Congressman  Johnson  of  Netnraska.  in  his  report  in  1931, 
said,  in  part: 

The  testimony  developed  in  the  hearings  on  this  case  Is  uncon- 
troverted  as  to  the  situation  which  resulted  In  part  pa'/ment  of  the 
losses  suffered  by  the  Are  claimants.  The  testimony  leads  to  the 
:aDcluslon  that  the  fire  sufferers  were  practically  forced  to  accept 
luch  payments  as  the  Director  Oeneral  of  Railroads  was  willing  to 
make.  When  he  made  those  part  pajrments  it  is  true  that  the  Are 
niflerera  had  no  other  alternative  except  to  comply  with  his  pro- 
nouncements. He  required  that  a  legal  release  of  all  claims  against 
the  Oovemment  be  executed;  he  required  that  a  legal  stipulation 
lor  the  entry  at  Judgment  be  executed:  he  required  that  a  legal 
latlsfactlon  of  Judgment  be  signed  and  executed.  He  took  all  of 
these  steps  so  as  to  forever  bar  any  claimant  from  having  any  legal 
MT  equitable  causes  of  action  against  the  United  States  in  any  of 
its  courts.  The  only  redress,  therefore,  which  the  claimants  In 
;his  bin  have  Is  a  bill  in  CkMigress. 

The  Oovemment  is  still  Indebted  to  them,  in  spite  of  these  legal 
nstruments,  for  the  balance  of  a  loss  which  was  ascertained  by 
.he  Oovemment,  on  a  liability  that  was  established  by  the  cotnts 
it  Minnesota,  and  on  which  only  partial  payment  has  been  made. 

The  United  States  insists  that  its  citizens  discharge  thetr  duties 
ind  obligations  fuUy.  In  collecting  incooM  taxes,  it  does  not  ac- 
»pt  a  percentage  of  the  amount  due.  The  Oovemment  should, 
herefore,   recognize   its   just   obligations   and,   through  Congress. 

( loght  to  treat  fairly  with  its  citizens.  Either  the  Oovemment  owed 
;he  fire  stxflerers  the  anKKmt  of  loss  which  each  of  them  sustained 

i>r  else  it  owed  them  nothing.     It  recognized  liability  in  making 

part  payments  on  these  claims.    The  only  way  that  Jiistice  can  be 

done  is  to  pass  this  blU  and  pay  the  balance. 

The  above  language  is  that  of  the  Committee  on  Claims 
1931,  and  was  the  deliberate  judgment  of  the  committee 
ter  hearing  witnesses  and  obtaining  information  as  to  the 
e  claims.  TTie  members  of  the  Claims  Committee  were 
en  of  high  standing.  They  would  not.  and  did  not,  submit 
report  that  was  not  correct  and  proper.  When  this  claim 
as  considered  in  the  Senate  last  session,  the  same  results 
ere  reached.  Surely,  those  of  us  who  are  interested  In  this 
lasure  have  proved  the  justice  of  these  claims.  It  is  unfair 
or  one  or  two  or  three  men.  who  did  not  hear  the  testimony, 
ir  consider  it,  and  who  cannot  without  long  and  careful 
(tudy,  know  the  facts,  attempt  to  speak  with  authority  on 

measure,  or  successfully  oppose  its  passage. 
j  Read  report  no.  255,  and  note  carefully  Senator  Logan's 
report  In  the  Seventy-third  Congress,  Incorporated  therein. 

PEBJdSSION  TO  ADDRESS  THK  HOTTSE 


ROGERS   of  Massachusetts.     Mr.   Speaker.   I 
ous  consent  to  iK'Oceed  for  5  minutes. 
Tlie  SPEAKER.    Is  there  objection  to  the  request  ctf  the 
entlewoman  from  Massachusetts? 
Tliere  was  no  objection. 

TUBUTZ  TO  W.  W.  HOWES 

Mr.  HIIJ^EBRANDT.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  In  the  Recokd. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  mTJlKRRANDT.  Mr.  Speaker,  a  majority  of  the 
(Congressmen  come  in  contact  freigniently  with  our  genial,  ac- 
commodating First  Assistant  Postmaster  General,  W.  W. 
Bowes,  and  will  verify  my  assertion  that  no  man  has  ever 
occupied  this  important  office  who  has  been  more  consden- 
lious.  faithful,  and  efficient. 

As  a  Sooth  Dakotan.  I  am  especially  proud  of  "  Bill"  Howes, 
f  nd  so  are  the  people  of  my  State  in  general,  for  he  is  one 
tf  us — a  resident  of  Wolsey,  a  former  State's  attorney  for 
9eadle  Coimty,  and  for  years  one  of  the  most  stalwart  lead- 
^  of  the  Democracy  of  the  State.  Mr.  Howes  te  still  a  com- 
laratively  young  man,  yet  it  is  acknowledged  by  all  who 
I  now  him  that  he  performs  the  multifarious  and  detailed 
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duties  of  his  difflcnlt  position  with  rare  devotion  as  well  as 
exceptional  tact. 

Back  when  the  Democratic  Party  of  South  Dakota  was  in 
a  hopeless  minority,  Mr.  Howes  was  Just  as  dependable  and 
imwaverlng  a  Democrat  as  he  is  today.  In  the  days  when  it 
seemed  that  no  Democrat  had  a  chance  of  winning  an  elec- 
tion, he  fought  battle  after  battle  as  cheerfully  and  ener- 
getically as  though  victory  had  been  in  sight.  The  years 
went  on  and  his  long  and  tireless  efforts  were  crowned  with 
success.  No  Democrat  in  the  country  had  more  right  to  re- 
joice over  the  final  triumph  than  Mr.  Howes.  I  campaigned 
with  him.  and  I  know  how  splendidly  he  gave  his  time  and 
talents  to  the  Democratic  cause  when  defeat  was  a  certainty. 

Unlike  some  men  in  high  office,  Mr.  Howes'  promotion 
came  as  the  reward  of  hard  work  and  real  service.  For 
him  there  is  no  hour  liiMlt.  He  customarily  works  overtime. 
Earlv  and  late,  day  an'd  night,  he  is  at  his  ofDce.  It  Is  no 
simple  task  to  have  the  responsibility  to  greater  or  lesser 
extent  for  48.000  postmasterships.  After  the  CivU  Service 
Commission  has  certified  the  names  of  the  three  eligibles 
for  a  postmastership.  the  recommendation  of  the  Congress- 
man or  the  local  party  organization  of  the  one  to  be  named 
goes  to  Mr.  Howes  for  consideration  and  check-up  before  it 
is  finally  passed  on  to  the  Postmaster  General.  The  im- 
mense amount  of  detail  work  involved  may  be  realized  in 
part,  but  it  is  far  greater  than  can  easily  be  realized. 

Mr.  Howes  is  a  credit  to  the  Nation,  to  his  home  State, 
to  his  party,  and  to  himself.  He  is  not  only  an  able  and 
painstaking  official  but  he  has  steadily  demonstrated  that  it 
is  possible  for  a  public  servant  to  be  kindly,  thoughtful,  con- 
siderate, and  friendly.  His  friends  are  legion — as  they  ought 
to  be — and  they  include  almost  as  many  Republicans  as 
Democrats. 

It  is  a  pleasure  to  turn  from  ordinary  routine  of  con- 
gressional duties  and  say  a  few  well-merited  words  in  behalf 
of  Mr.  Howes.  It  is  my  thought  that  it  would  not  be  out 
of  place  to  make  this  a  matter  of  record  so  that  proper  credit 
might  be  given  such  a  splendid  example  of  the  best  citizen- 
ship of  governmental  elficiency. 

PRZVENTION  OF  WAR 

Mr.  HOUSTON.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarlcs  in  the  Recobo. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection? 

Mr.  HOUSTON.  Mr.  Speaker,  as  a  Member  of  this  House 
who  is  both  sincere  in  conviction  on  the  subject  and  pledged 
to  exert  every  possible  effort  to  allay  the  hazards  of  war,  I 
would  like  to  consxune  this  time  so  graciously  accorded  me 
in  outlining  a  few  aspects  of  the  war  problem  which,  I  be- 
lieve, have  not  yet  been  extensively  examined  in  the  course 
of  current  discussions. 

While  it  is  generally  agreed  that  war  should  be  abolished, 
and  while  sober  thinkers  realize  that  there  Is  little  possi- 
bility that  any  nation  of  the  world  not  under  the  control 
of  madmen  would  attempt  armed  invasion  of  another  in  the 
near  future,  it  is  too  much  to  hope  that  another  terrible 
world  conflict  is  not  inevitable.  No.  Of  course,  we  do  not 
want  war — but  we  cannot  help  but  recall  the  post-war  re- 
mark of  that  war-time  English  statesman,  lioyd  George, 
who  said: 

No  coxintry  remlly  wanted  war  In  1914,  but  we  gradually  slid 
Into  It. 

No  country  really  wants  war  today,  but  once  the  con- 
flagration starts  and  patriotism  Is  fired  up  with  martial 
music  and  propaganda,  the  demands  of  the  mass  of  people 
will  be  such  that  sober  reflection  and  calm  Judgment  will 
be  forced  to  give  way  to  the  feverish  desire  to  annihilate  the 
enemy.  War  is  inevitable;  even  with  all  of  its  gruesome 
aspects,  its  vile  frightfulness  and  brutality  forever  engraved 
on  the  minds  of  those  who  participated  in  the  last  one;  with 
the  horrors  of  human  conflict,  miurderous  and  fatal,  dimmed 
by  a  few  intervening  years,  those  who  yesterday  swore  they 
would  never  again  bear  arms  wiU  be  among  the  flrst  to 
come  forward  to  flght  to  the  tune  of  "  save  democracy  **  or 
"  down  with  tyrants  "  or  another  catch  phrase  of  like  ring. 

Why  is  war  inevitable? 


While  the  answor  to  thli  questton  msj  aaaUy  be  oom- 
pUcated  by  examination  at  historical  preoedeot.  tt  flnaUy 
narrows  down  to  the  bare  fact  that  tbe  oaoM  of  war  Is 
economic  and  as  long  as  the  ambitioDS  of  men  dlreet  then 
toward  progress  in  trade  and  commerce,  just  so  k»if  will 
the  desires  of  the  nationals  of  one  land  conflict  with  those  of 
another  and  ultimately  lead  to  inhuman  warfare  amcnig 
humans.  The  inception  of  war  is  motivated  by  the  desire 
for  human  gain,  in  the  flrst  instance,  and  is  always  followed 
by  a  synthetic  patriotism,  fostered  and  nurtured  into  the 
actual  and  necessary  patrtode  fervor  which  is  the  pre- 
requisite of  the  miutler  and  suicide  of  war.  This  we  well 
know.  We  also  know  Uiat  when  war  is  imminent  these 
facts  are  obscured  as  reason  vanishes  in  the  face  of  blind 
unreason. 

Ev(in  in  peace  time  we  anwar  to  flnd  it  ^ifliftui^  to  get 
together  on  methods  of  minimising  war  hasards.  I  quote 
a  brief  item  entitled.  "  How  to  Abolish  War  Proflto  **.  taken 
from  a  recent  issue  of  the  United  States  News: 


Three  claiihlng  Tlewpotnta  on  taking  tbe  profits  out  of 
set  forth  in  House  committee  heajrlngs  on  the  lieSwatn  bill: 

For  the  veterans:  "  Fteeae  prices,  equalise  the  recompense  d 
workers  and  soldiers.  license  business,  combat  any  strike  at  capital 
by  martial  law.  seise  all  war  proats.*^ 

^or  organised  labor:  No  conscription  c*  labor,  no  frsssing  oC 
prices,  which  would  enrich  empUq^ers  as  volume  at  proouctlon 
moxmts. 

For  steel  manufacturers:  Abolish  war. 

Tbe  bills  provisions,  in  line  with  rseooimendatlaas  at  vxU- 
profiteers  Hugh  8.  J<dinson  and  Bwnaid  M.  Baruch:  OonacrlptlOB 
of  men  between  the  ages  oS  21  and  SO:  Presidential  power  to  fix 
prices,  license  business,  det«rinlne  priority  for  filling  orders.  Fine 
f(H-  vlolaticms.  $100,000. 

Mr.  Speaker.  I  believe  the  McSwahi  bill  to  be  an  exce&ent 
measure.  It  is  properly  termed  '*a  declaration  of  policy " 
and  should  become  a  powerful  factor  in  preventing  this  coun- 
try from  going  into  war  against  another  natkm.  I  shall  cer- 
tainly vote  for  its  adoption.  I  also  am  heartily  in  accord 
with  the  use  of  the  taxing  power  of  the  Congress  to  eliminate 
any  possibility  that  another  world  war  will  again  produce 
in  this  country  21.000  new  milUcmairee  and  give  srane  69,000 
men  an  opportunity  to  divide  war  proAts  of  $3,000,000,000. 
over  and  above  normal  proflts,  as  was  the  case  in  the  last 
war. 

However,  the  McSwahi  bill  and  similar  measures,  although 
designed  to  help  prevent  war,  cannot  be  regarded  as  more  than 
one  more  step  in  the  right  direcUoo.  evaa  if  an  extremely 
important  one.  After  its  adoption  we  must  ooottnoe  to  oast 
about  for  other  means  of  assuring  world  peace.  We  musl 
carry  on  the  good  work  of  encouraging  and  executing  peace 
pacts  and  nonaggresslon  treaties,  so  that  when  the  milita- 
ristic influences  of  the  few  countries  which  might  feel  com- 
pelled to  fight  over  some  real  or  imagined  grteranoe  would 
flnd  few  allies  to  join  than. 

The  McSwain  bill  and  the  proposed  taxing  of  war  profits 
are,  of  course,  based  upon  and  justified  bythe  idea  that  it 
is  the  duty  of  the  individual  dtixen  of  tbe  United  States  to 
abide  by  laws  enacted  by  chosen  representatives  who.  tn 
effect,  have  a  mandate  from  the  peoide  as  a  whole,  demand- 
ing, among  other  things,  that  they — the  representatives — 
make  every  possible  effort  to  allay  the  possibilities  of  war. 

I  ask  you.  Mr.  Speaker,  if  this  particular  mandate  is  not 
oS  sufficient  importance  to  jusMy  extraordinary  measures  of 
controL  Should  we  not  take  every  step  posslUe  In  an  effort 
to  bring  about  the  ultimate  elimination  of  this  uncivilised 
legal  murder  of  human  beings?  If  the  answer  to  this  ques- 
tion Is  in  tbe  affirmative— and  I  am  confident  that  it  win 
be — ^I  propose  that  the  Congress  of  the  United  States  inform 
every  citizen  of  this  country  that  it  shall  be  the  duty  of  that 
citizen  to  not  only  subject  himself  to  such  rules  of  law  as 
will  prevent  this  country  from  gohig  to  war.  but  shall  also 
refuse  to  profit  by  warfare  between  nations  or  wttbln  nations 
anywhere  in  the  world.  In  other  words,  let  us  not  only  avoid 
such  entanglements  as  a  nation,  but  let  us  also  dlseourafe 
our  dtiaens  from  participating,  directly  or  indtrecUy,  in  the 
affairs  of  foreign  nations  at  war. 

The  plan  I  pn^Mse  is  simide  in  omeepMan.  attbooi^ 
admittedly  complex  as  to  execution.  Through  tbe  power 
of  Congress  to  tax  incomes,  I  would  hnposs  a  levy  of  lOt 
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pezeent  vpoD  proHtts  uecxvAng  to  an  Ameriemn  ettlsen  from 
wlttalB  any  nation  which  happened  to  be  in  a  state  ol  war 
at  the  time  each  prcflts  existed.  This  tax  diouM  apply  with 
equal  force  whether  the  Income  entered  the  United  Stetes  or 
remained  on  deposit  abroad,  and  penalties  for  avoidance 
should  be  sufflei«&tly  stringent  to  compel  compliance. 

I  am  aware  that  loch  a  law  would  cause  a  small  reduc- 
tion in  our  foretell  trade  from  time  to  time,  resulting  in 
ben^ts  for  other  countries,  but  If  the  nations  of  the  world 
desire  peace  they  will  adopt  similar  laws.  As  a  family  of 
nations  we  talk,  talk,  and  talk,  and  then  talk  some  more 
about  Mt«*tipg  armaments.  We  negotiate  peace  treaties. 
We  send  good-will  ambassadors  across  international  boun- 
daries to  cultivate  friendship  and  understanding. 

All  of  these  moves  are  excellent  and  indispensable.  But, 
if  we  kxiow  that  war  is  inlmarily  an  economic  problem  why 
ose  half-measures  in  its  prevention?  Why  not  attack  it 
tn  the  same  ma""*^  we  go  after  other  economic  sore  spots 
in  our  existence,  by  striking  at  the  basic  cause  of  the  whole 
sorry  irMmn    thf  desire  tor  human  gain. 

What  better  method  could  be  used  to  test  the  sincerity  of 
an  n*h*^*""f  than  to  propose  a  treaty  which  would  arbitrarily 
end  profits  for  nonccnnbatants,  both  as  nations  and  Indi- 
vldiialsr 

It  is  because  I  believe  that  this  proposal  should  first  be 
presented  in  the  form  of  a  treaty  for  legislative  considera- 
tion that  I  have  not  drafted  a  measure  along  these  lines. 
Also.  I  am  as  yet  not  sure  as  to  the  constitutionality  of  the 
taxing  method  proposed  and  shall  re<iulre  further  time  for 
study.  If.  however,  an  amendment  to  the  Constitution  is 
found  necessary.  I  am  sure  the  people  of  this  country  would 
vote  almost  unanimously  in  favor  of  its  Inclusion. 

The  proposal  should  be  discussed  from  all  angles  before 
any  definite  plan  is  crystaDlxed.    It  is  with  this  thought  in 
mind  that  I  '''yrnmmnA  it  to  your  consideration. 
paoncxxow  koumn  son.  noaoM 
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Mr.  WHBLCHXL.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Riooas. 

TbB  SFBAKER.    Is  there  objection? 

Itwre  warno  otaJectlaKi. 

Mr.  WHELCHEL.  Mr.  Speaker.  I  wish  to  take  this  occa- 
sion to  voice  my  whole-hearted  endorsement  of  the  measure 
before  the  House  today.  H.  R.  7054.  the  purpose  ol  this 
hm  being  "to  provide  for  the  protection  of  land  resources 
ngiitt»M4  soil  erosian  and  the  making  of  this  project  a  perma- 
nent measure." 

The  bm  itself  is  very  explicit,  and  the  Information  con- 
tained in  Its  provistocs  set  out  fully  the  purposes,  and  I  ask 
consent  that  said  tain  be  in<duded  herein  and  made  a  part 
of  my  remarks. 

•galzwt  aofl 


A  bill  to  provkit  for  the  protection  <rf  land 

•ad  for  oUkcr  purpowe 


am  U  ii—nCfd.  0te^  ThaA  tt  la  beretoy  reoognl—d  that  the  wastage 
«(  aoQ  aDd  molititre  reaouroea  on  farm,  gracing,  and  foaat  lands 
of  the  Nation,  resulting  from  soil  erosion,  is  a  menace  to  the 
nathxial  welfare  and  that  It  Is  hereby  dedared  to  be  the  polley  of 
OmgrMB  to  provide  for  the  cootnx!  and  pveventtOB  at  eotl  eroaion 
and  ttsreby  to  preearre  ziatural  raaouroes,  control  floods,  prevent 
tmpalment  at  reserrolrs.  and  maintain  the  navigability  of  rivers 
and  harbor*,  protect  public  lands,  and  reUere  unemployment,  and 
ttM  aeuetary  of  Agrteolture.  from  now  on,  shaU  TTwrrtlnate  and 
diraet  aU  Mttvlttaa  with  rtiatlon  to  aoU  ccoelctt  and  la  order  to 
agaatuata  this  poUey  is  hereby  authorlBad.  from  time  to  time — 

(1)  To  conduct  surreys.  Investigations,  and  reeearch  relating  to 
the  efaaraeter  at  strtl  erosHm  and  the  prevmttva  maaauria  needed. 
%o  pabllrti  the  rsaults  at  any  such  sarvefys.  InvesUgatlana.  or 
raasareh.  to  rtlsssinliiatu  Information  coocsrning  such  "M^h-^tiT. 
and  to  eoDtfuet  damonstratkmal  projects  in  areas  subject  to  erosion 
by  wmd  or  water; 

(S)  To  esfiry  o«tt  prevantlve  maasures.  tneludlng,  but  not  Umtted 
to^  fBi^nasrtag  operisttons.  methods  of  cultivation,  the  growing  of 
vtntatloiw  and  changes  in  use  of  land; 

CS)  To  coopsrate  or  enter  Into  sgreein«nts  wtth.  or  to  fomlah 
flwanrtal  cr  other  aid  to.  any  agency,  govammattal  or 
or  any  penoB.  subject  to  so^  conditions  aa  ha  may  deem 
aaiy.  for  the  purposss  of  this  act;  and 

(4)  To  aoqutrs  lands,  or  rights  or  Interests  therein,  by  purchsae. 
gift.  ecBdsmnatkm.  or  otherwise,  whenever  naoeasary  for  the  pur- 
poeee  of  this  set. 

Sac.  a.  Hie  acSa  attthonasd  m  aacttoa  l  (1>  and  (g)  aaay  ha  per- 


(a)  On  landa  owned  or  cantrolled  by  the  United  States  or  any 
of  Its  sondes,  with  the  cooperation  of  the  agency  hsvlng  Juris- 
diction thereof;  and 

(b)  On  any  other  lands,  upon  obtaining  proper  consent  or  the 
neeeesary  rights  or  Interests  in  such  landa. 

Sac.  8.  As  a  ecmdltlon  to  the  extending  of  any  benefits  under 
this  act  to  any  lands  not  owned  or  controlled  by  the  United 
States  or  any  of  Its  agencies,  the  Secretary  of  Agriculture  may. 
insofar  as  he  may  deem  necessary  for  the  purposes  of  this  act. 
require — 

(1)  The  enactment  and  enforcement  of  local  laws  imposing 
suitable  permanent  restrictions  on  the  use  of  such  lands  and 
otherwise  providing  for  the  prevention  of  soil  erosion; 

(3)  Agreements  and/or  covenants  as  to  the  permanent  use  at 
such  lands:  and/or 

(3)  Contributions  in  money,  aervices.  materials,  or  otherwise,  to 
any  operations  conferring  such  benefits. 

Sk:.  4.  For  the  purposes  of  this  act,  the  Secretary  of  Agrl- 
exilture  may — 

(1)   Secure  the  cooperation  of  any  governmental  agency; 

(3)  Subject  to  the  provisions  of  the  civil-service  laws  and  tha 
Classification  Act  of  1933,  as  amended,  appoint  and  fix  the  com- 
pensation of  such  officers  and  employees  as  he  may  deem  neces- 
sary, except  that  employees  of  the  organization  heretofore  estab- 
lished for  the  purpose  of  administering  those  provisions  of  sec- 
tions 303  and  303  of  the  National  Ind\istrial  R«covery  Act  which 
relate  to  the  prevention  of  soil  erosion  may  be  continued  without 
regard  to  the  civil-service  laws  or  regulations  and  the  Classi- 
fication Act  for  a  period  not  to  exceed  4  months  from  the  date  oC 
this  enactment;  and  any  persons  with  technical  and  expert  knowl- 
edge, connected  with  any  educational  or  research  institution,  may 
be  Jointly  employed  and  compensated  under  this  act  and  by  such 
institution  on  s  basis  to  be  determined  by  the  Clvtl  Servloe 
Oommlssicm;  and 

(8)  Make  expenditures  for  perscmal  services  and  rent  in  the 
District  of  Ocdiwibla  and  elsewhere,  for  the  ptirchase  of  law  books 
and  books  of  refereikoe.  for  printing  and  binding,  for  the  purchase, 
operation,  and  maintenance  of  passenger-carrying  vehicles,  and 
parfmm  such  acts,  snd  prescribe  such  regulatlona.  as  he  may  deem 
pnpet  to  carry  out  the  proviaicms  of  this  act;  and  any  violation 
of  any  such  regulation  shall  be  punishable  by  a  fine  of  not  to 
exceed  $100. 

Sac.  5.  Tha  Secretary  of  Agriculture  shall  establish  an  agency  to 
exerdae  the  powers  conferred  on  him  by  this  act  and  may  utilise 
the  organization  heretofore  established  for  the  purpose  of  admin- 
istering those  provisions  of  sections  303  and  303  of  the  National 
Industrial  Itecovery  Act  which  relate  to  the  prevention  of  soil 
eroakm,  together  with  such  personnel  thereof  as  the  Secretary  of 
Agrleulure  may  determine,  and  all  unexpended  balances  of  funds 
heretofore  allotted  to  said  organization  which  shall  be  available 
vmtil  June  30.  1937.  and  shall  assimae  all  obligations  Incurred  by 
said  organization  prior  to  transfer  to  the  Department  of  Agri- 
culture. Funds  provided  in  House  Joint  Resolution  117,  "An  act 
making  appropriation  for  relief  purposes"  (for  sell  erosion)  shall 
be  available  for  expenditure  under  the  provisions  of  this  act;  and 
in  order  that  there  may  be  proper  coordination  of  erosion-control 
activities  the  Secretary  of  Agriculture  may  transfer  to  the  agency 
created  under  this  act  such  fimctlons.  funds,  personnel,  and  prop- 
erty of  other  agencies  In  the  Department  of  Agriculture  aa  he  may 
from  time  to  time  determine. 

Sac.  0.  There  are  hereby  authorized  to  be  appropriated  for  the 
purpoees  of  this  act  such  sums  as  Congress  may  from  time  to  time 
determine  to  be  necessary. 

It  is  not  my  purpose,  and  In  no  wise  do  I  attempt  to 
discount  the  legislation  being  enacted  by  this  Congress,  but 
I  do  want  to  take  this  opportunity  of  saying,  to  my  mind,  the 
work  being  done,  and  that  anticipated  in  regard  to  the  ero- 
sion of  our  son  is  of  vast  importance,  and  its  value  is  ines- 
timable to  our  Nation. 

Never  in  the  history  of  our  coimtry  have  the  American 
people  faced  a  situation  so  ai^uJling.  and  unless  something 
is  done  to  check  this  waste,  the  fertility  of  our  soil  will  be  so 
depleted  that  from  the  standpoint  of  agriculture  and  earn- 
ing a  living  from  the  soil  it  wlU  be  a  thing  of  the  past.  May 
I  say  to  you  that  there  is  in  the  approximate  of  100,000  acres 
of  land  being  laid  in  waste  by  this  evU  of  soil  erosion  each 
year. 

Of  course,  I  can  understand  the  damage  in  this  connection. 
It  Is  occasioned  by  winds  in  the  Western  States,  but,  in  my 
(pinion,  this  evU  is  doing  its  deadly  work  more  where  water- 
sheds are  in  evidence  than  any  other  place.  The  fact  is. 
the  damage  caused  by  wind  erosion  is  small  compared  to  the 
land  made  useless  by  water,  and  this  is  particularly  so  in 
north  Georgia,  and  the  whole  piedmont  belt.  The  fields 
which  were  fertile  only  a  few  years  ago  are  today  ravines 
and  could  be  truthfully  termed  "  waste  lands." 

Each  year  there  has  been  carried  from  acres  of  this  sec- 
tion many  tons  of  fertile  soil  that  it  has  taken  years  to 
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place  there  by  nature  and  the  efforts  of  man  and  which  Is 
so  valuable  and  means  so  much  to  the  Inhabitants  of  our 
country. 

There  is  another  evU  to  this  situation,  which  is  predcuni- 
nating  in  Georgia,  and  that  is  where  the  soil  is  washed  from 
the  lands  in  the  northern  portion  of  our  State  and  these 
acres  left  bare.  This  same  soU  is  l>eing  deposited  in  streams 
lower  down  in  the  State,  and  it  is  fast  filling  the  beds  of 
these  streams,  which  causes  the  water  to  overflow  its  banks, 
and  where  there,  were  once  thousands  of  acres  of  fertile  low- 
lands, today  they  are  worthless  swamps,  made  so  by  seep- 
age from  the  streams  that  have  been  flUed  by  this  s^  and 
you  can  see  from  this  that,  not  only  is  it  causing  the  land 
in  the  northern  portion  of  tiie  State  to  be  worthless  but  it  is 
working  such  damage  to  the  lowlands  that  they  are  becom- 
ing imtenable  and  worthless,  also,  and  from  this  explana- 
tion you  can  see  that  this  soil  erosion  in  Georgia  has  a  two- 
fold evlL 

Much  has  been  said,  and  Justly  so,  in  tribute  of  two  men. 
Eon.  H.  H.  Bennett  and  Hon.  Samuel  W.  Phillips,  who,  it  is 
contended,  have  been  instrumental  in  furtherance  of  soU 
erosion  in  the  United  States.  I  would  not  detract  from  this 
praise  given  these  gentlemen,  but  may  I  caU  your  attention 
to  the  untiring  efforts  of  Hon.  Loy  E.  Rast,  regional  director 
of  this  project,  of  Athens,  Ga.? 

It  was  through  this  gentleman  that  I  became  interested  in 
soU  erosion  and  to  really  see  its  value.  On  every  occasion 
Mr.  Rast  presented  this  evU  to  the  people,  and.  to  my  mind, 
he  is  outstanding  in  this  work  and  too  much  cannot  be  said 
in  his  b^alf ,  and  I  think  it  is  nothing  but  fair  that  mention 
should  be  made  of  the  splendid  results  he  has  attained  in 
Georgia.  The  people  feel  that  they  have,  in  this  gentleman, 
one  whose  interest  is  their  interest,  in  this  pioneering  soU- 
erosion  project. 

In  conclusion,  may  I  say  that  in  my  opinion  this  Is  one  of 
the  most  important  measures  presented  to  Congress,  cer- 
tainly since  my  stay  here,  and  one  that  should  receive  the 
unqualified  support  of  every  American. 

KXKKFKHKNCE  OF  BIIX 

Mr.  RATBURN.  Mr.  Speaker,  in  the  transfer  of  bills 
from  the  Committee  on  Interstate  and  I\>reign  Commerce 
to  the  Committee  on  Merchant  Marine  and  Fisheries,  one 
bill  was  overlooked.  I  therefore  ask  unanimous  consent  that 
H.  R.  6119  be  referred  from  the  Committee  on  Interstate 
and  Foreign  Commerce  to  the  Committee  on  Merchant  Ma- 
rine and  Fisheries? 

The  SPEAEXR.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

iDEirnms  or  interest  in  restoring  foreign  trade 

Mr.  MAVERICK.  Mr.  Speaker.  I  ask  unanimous  consult 
to  have  printed  in  the  Record  a  speech  made  by  Secretary 
of  Agriculture  Henry  A.  Wallace,  on  World  Trade.  It  is  a 
good  speech. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  reserving  the 
right  to  object,  it  is  impossible  for  the  Members  of  the 
House  to  hear  what  these  requests  are. 

Mr.  MAVERICK.  I  asked  unanimous  consent  to  print  a 
speech  made  by  Secretary  of  Agriculture  Wallace  on  the 
subject  of  World  Trade. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  MAVERICK.  Mr.  Speaker,  imder  the  leave  to  extend 
my  remsu-ks  in  the  Record.  I  include  the  following  address 
of  Henry  A.  Wallace,  Secretary  of  Agriculture,  in  the  series 
of  radio  broadcasts  on  world  trade  and  recovery,  Washing- 
ton. D.  C,  March  30.  1935: 

We  are  now  in  the  seventeenth  year  since  the  close  of  the  Great 
War.  Throughout  these  years  people  of  vision  in  every  coun^ 
have  soTight  to  persuade  their  countrymen  along  paths  that  would 
lead  them  out  of  the  wilderness  of  hatred,  chaos,  and  despair  Into 
the  promised  land  of  a  new  world  order.  Undaiinted  by  reverses 
and  disappointments  on  aU  sides,  these  practical  idealists  have 
fought  on  far  policies  founded  on  a  q;>lilt  of  peaceful  cooperation 
between  nations. 
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Tat  from  the  flnt  thay  have  atrogglad  ^alBSfe 

stead  of  unity  of  purpoaa  and  breadth  of  miitiratanrtlng.  ao  

tial  to  reatonng  tha  world  to  aconomio  haalth.  tha  ^Mrtt  of  hatred. 
s\iq»lcian.  and  of  intenae  and  nairow  natlofpalfn  mtgaaamaA  by 
war  remained  predominant.  FlnaUy  in  1830  tha  wtela  world 
economic  fabric  gave  way  under  the  cumulative  Impact  of  natluk- 
allstic  poUotea.  In  tha  severe  world  (Inprswlnn  that  has  fottowod. 
natUu  after  natkm  has  aought  refuge  la  nwaauna  of  •«*«~— >**  «k> 
clixaion.  whoae  only  effect  has  baem  to  Intensify  tha  wy  rtlssaiia 
with  whl^  aU  are  aflUeted. 

The  story  of  our  own  eontributloia  to  the  davalopmant  of  th«a 
world  malady  la  ana  upon  irtUeh  I  need  not  dwolL  Wa  raised  oar 
tariffs  higher  and  hlghisr  in  ■»«— «»«g  disregard  of  tha  tact  that  wa 
had  beoomA  a  great  credltar  country  and  one  still  heavily  dmand- 
ent  vpcax  export  trade.  When  wa  ttiould  have  lowered  our  tariffs. 
we  raised  than:  when  we  should  hava  aooeptad  mai«  Importa,  wa 
shut  the  door  against  them;  when  wa  loaned  vast  suma  abroad,  wq 
refused  to  lei  our  debtors  pay  ua  back  In  tha  only  way  thoy  ttimld 
in  goods. 

It  la  a  disoourmglng  fact  that  wa  have  not  y«*  Isamail  how  a 
mature  credltar  nation  must  behave.  Vtw  yaan  of  depreaaloa 
have  not  convlnoed  ua,  ammrently.  that  tb«re  la  any  ralattimahlp 
between  foreign  trade  and  national  welfare.  Zndlvldnala.  Indus- 
tries, even  whole  localities  and  reglona  whoae  very  Ufa  tfependa 
upcm  the  reparation  of  foratgn  trade,  have  thus  far  failed  to 
grasp  the  true  realities  of  tha  sttuatlaou  If  they  do  not  baooma 
aware  of  their  true  intereata.  the  contest  wlU  go  by  default,  and 
it  will  go  100  percent  against  tham. 

Let  me  begin  by  reminding  you  of  what  haa  actually  taken  plaoa 
with  respect  to  wodd  trade  and  ottr  own  ahara  in  it.  In  19B0 
the  gold  value  of  the  foreign  oommeros  of  the  world  aggregatad 
$60,000,000,000.  By  1BS3  it  had  declined  to  twenty-four  bUhoo.  and 
in  1834  was  probably  not  far  from  that  flgurs.  Thna.  la  value. 
world  trade  has  fallen  to  but  a  third  of  Ita  IMS  levaL  In  actual 
quantity  the  decline  has  been  much  less  than  thla,  bacausa  far 
many  commodities  entering  into  world  trade  tha  effects  of  ttkt  da- 
preeslon  and  of  trade  barriers  have  bean  fait  primarily  in  lower 
prices  rather  thaa  reduced  vduma  of  ahifnaenta.  KsfrthslaM,  ttao 
actual  quantity  of  goods  moving  la  Intematlaaal  trade  had  by 
1933  declined  to  about  three-fourtha  of  what  it  was  tn  1M».  maf 
is  still  probably  not  far  from  that  figure. 

Oxar  own  foreign  trade  has  fared  even  worse.  In  valwa  it  de- 
clined from  a  Uttle  leas  than  glOXM»M0.00O  in  1010  to  lass  than 
M.000,000.000  m  10S4.  In  United  StatM  doilars.  but  to  ahoot  gSJO0.> 
000,000  if  flgitfed  on  the  old  gold  basis.  In  tarma  of  qoaattty  tt 
amounted  In  1934  to  only  60  percent  of  the  1990  volume.  What 
has  happened  is  that  we  hava  not  only  suffered  a  trade  losa  alnoo 
1939  aggregating  In  value  something  like  030.000j0004»0.  but  hava 
also  been  securing  a  progresilvaly  smaller  ahara  of  ttia  reduced 
wcMTld  trade.  ZndMd.  our  share  of  tha  world's  trade  has  daeltned 
more  than  that  of  almost  eveiy  othar  country.  In  1090  we  ob* 
tained  18.8  percent  of  the  total  world  trade.  By  1084  our  riiara 
had  faUen  to  Oil  percent.  Thxis  ovr  share  relative  to  that  of  tha 
other  countrlee  actuaUy  fell  by  nearly  80  pereent.  Wlwt  thla 
means  Is  that  a  constderahle  part  of  our  trade  loas  repraaents 
actual  diversion  of  trade  to  other  countrlea.  It  will  not  ba  easy 
to  recapture. 

Foreign  trade  means  bread  and  butter  to  mlUlona  of  people  la 
this  country.  Relatively  few  of  them  seem  to  realise  it.  The  oot- 
ton  farmer  may  know  very  weU  that  parhape  half  his  production 
WlU  be  sold  abroad,  but  tha  railroad  en4>loyee  may  not  0va  much 
thought  to  the  fact  that  he  derivea  part  of  his  earntnga  from  mov- 
ing theee  e^Kirt  and  Import  produeta.  That  part  of  the  cargo  from 
our  farms,  factorlea,  mlnea,  and  foreats  whleh  antars  tnto  export 
trade  must  move  by  raU  or  truck  or  steamer  to  one  of  oar  port 
cities  and  in  moving  creates  employment  for  thouaanda  of  peopla 
engaged  tn  tranapcrtatlon.  and  for  tha  people  engaged  tn  maau- 
facture  of  tranqxirtaUon  equipment.  In  producing  coal  or  aO.,  or 
in  sriUng  msrehandlse  to  the  workers.  About  10  peroeat  of  tha 
workers  of  this  country  ars  In  the  tranaportaUoa  and  eoauBuai- 
cation  bxiatnees.  Moreover,  It  must  be  remembered  that  such 
cargo,  after  arrival  at  the  port,  furnishes  Uvellhood  for  clerks  tn 
export  houses,  for  stevedores,  Insurance  men  and  brokars,  bankers, 
sailors,  and  all  the  otlier  people  dependent  on  ahlpplng.  The  eama 
can  be  said  of  Imports.  What  all  thla  meana  to  our  port  eltiea 
and  to  tranqxirtatton  agen^ea.  among  otl^ra.  la  regularly  tgnored. 

Consider,  for  example,  what  haa  happened  wtth  respect  to  tha 
vohime  of  goods  moving  through  aome  of  our  leading  port  cttlae. 
Take  New  York  City.  In  the  year  ended  June  80.  1890.  nearly 
29,000.000  tone  of  goods  moved  through  the  port  of  Kew  York. 
By  1033  the  total  had  dacllnad  to  la.TOOjOOO  tooa.  and  thou^  tt 
increased  to  1BJ(00.000  tons  m  1084.  tt  was  stUl  searoaly  more  than 
half  the  1090  figure. 

Philadelphia's  foreign  trade  feU  from  8.800/)00  tons  la  1090  to 
leaa  than  4.000.000  tons  by  1088.  Baltimore  farad  stIU  worse,  for 
Its  foreign  commerce  feU  from  6.400.000  tons  to  a  llttls  ovtr 
3.000.000  tons  la  the  same  period.  Boston's  trade  waa  more  thaa 
cut  in  half  by  1083,  while  Mew  Orleana  and  the  minor  Loulslaaa 

Eorts  saw  their  oonuneroe  fall  from  10,400,000  tons  to  tJBOOjOOO,  or 
tUe  more  than  one-third  the  1030  figure.  Tha  Caitforala  porta 
suffered  less,  but  their  tonnage  feU  from  lOJBOOjOOO  long  toaa  la 
1930  to  6.000.000  tons  la  1033.  and  tha  ports  of  Waahtagton  State 
found  ♦'"""■g"  dropping  from  4j000X)0O  tons  down  to  1.700.000. 

Ths  past  ysar  haa  ssan  soma  recovery  tn  volaae,  bat  our  foreign 
trade  Is  still  only  60  percent  of  the  predepreasloD  tonaaga,  and  dla- 
ia  tha  port  eitlea  Is  stiU  very  great.    Balthaotw  haa  164 
r-    .  ■    -     "      fork  I 
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pnaeiMO  »  pwtwit,  Boston  M  pmceat.  md  JHm  Oirto^  «^ 
potomt.  Of  comw.  «  to  not  to  be  nippoMd  tl»»t  nfn  tbiui  fl^ 
part  of  tbeM  funlUes  ooma  from  tbe  group  TioKmaOf  obteliung 
itt  UwlUiood  directly  from  foreign  tnule.  Yet  wbo  wfll  qneetlae^ 
what  ft  godeend  tt  would  be  to  these  port  eltlM  \t  trade  wei^ 

Tbere  would  be  inere— ed  work  for  thooMnda  of  eaOorB  am^ 
steredona,  for  laborcn  tn  repair  plaata  and  ahlptmlldliig  yards| 
for  darks  In  ehlpplng  oOoea.  bankers,  and  trading  firms,  for  track4 
men  now  out  of  work  by  Uie  thoxuands.  for  railroad  employeeai 
and  for  tbe  mueb  larger  number  of  people  wbo  live  by  eeUln^ 
suppliea  directly  or  mdlreetty  to  people  engaged  m  foreign  traded 

Oonattter  tnrtlMr  what  tbe  deeilne  of  foreign  trade  baa  meant  td 
ooean  rtilpplBK  la  terms  of  UUe  touiage  and  c<  empty  cargo  spao^ 
in  iiMili  wider  operation.  Despite  tbe  decline  of  about  26  per<| 
cent  in  tbe  ▼otnoM  of  tntenmtloDal  trade  staee  1030,  world  tcn-4 
of  feasela  of  100  gross  tons  or  OTcr  (wbleb  would 
alitpplng)  baa  decJInsd  by  only  about  ft  peroent. 
tween  January  1.  1930.  and  Jantiary  1.  1933.  idle  tonnage  of  T( 
seta  of  ItO  gram  tons  or  over  aaore  than  quadnqdad.  ttt< 

and  ens-taatb  million  to  twelve  and  ssfvan-teatbs  mlUli 
Oar  own  idle  tonxiage  tncreaaed  from  2J>00JBM  to  three 
flve-teatba  mllllon.    Slnee  that  time  normal  retirement  and 
■liTkaiit  serappliv  of  tonnage  tn  other  eountrisa  have  cut  the 
world  »(ynii«g^  to  a  little  more  tbaa  doable  wbat  It  waa  In  19S0. 

Altboi^h  on  January  1.  1934.  the  volume  of  world 
trade  wm  less  than  in  lOU.  the  carrying  oapaelty  of 
ping  was  75  percent  greater  than  tn  1918.    Althoagh  frMgbt  eam^ 
Ij^p  per  too  of  cargo  ware  no  higher  than  In  1919,  the 
of  ship  operation  were  esttmatad  to  be  40  pereent  higher, 
fivlgfat  loaMB  to  ^tlppOxg  engaged  In  American  foreign  trade 
ItMare  reAeetsd  in  the  decUns  of  40  percent  tn  tonnage 
ported  and  tn  an  aggregate  loes  of  some  lT4jOOOjOOO  tons  1 
wanid  have  been  carried  during  1080-84  If  tbere  had  bean 
of  trade  after  1900. 

what  tbe  decline  in  oar  foreign  trade  haa  mean 
to  the  railroadi.  Apparently  no  detailed  study  of  thla  sort 
ever  been  made.  We  can  gee  sobw  Idea  of  the  magmturtii  of 
loasi  bowevar.  by  referring  to  two  speelflc  easeii  for  which  It 
been  poastttle  to  work  out  rough  eetlmates.  The  flxat 
automobiles,  trucks,  and  automobtle  parte.  On  this  Item  alone  i 
is  eatlmaled  that  the  decline  tn  esporta  haa  rasvdted  tn  an  aggr»4 
gate  teaa  of  revenue  to  the  railroads  for  tbe  6-year  period  1080-«4| 
inctoslve,  running  tn  tbe  natghborhood  of  •TOjOOtt.OOO.  The  othei 
item  Is  wheat  and  flour.  From  the  decline  In  thla  Item  the  loa^ 
of  revenue  to  the  ratlroeds  during  the  same  S-year  period  appear* 
to  have  been  In  the  neighborhood  of  880.000/XKl.  i 

Par  some  Items  the  decline  In  actual  volume  shipped  for  expert 
haa  not  been  great.  This  wns  notably  tnae.  until  recently,  in  th4 
important  caae  of  cotton.  Tlowevcr.  on  the  baale  of  very  rough 
caleulatloBa.  I  am  Inclined  to  think  that  the  sgrregate  lose  of  revel 
nwe  to  tbe  railroads  from  Uie  decline  of  our  entire  foreign  trad4 
during  the  period  slnoe  lOSO  would  amoimt  to  at  least  a  blllloi^ 
dollars  and  protebly  nearer  a  bUllon  and  a  half.  i 

Finally,  there  are  the  producers  of  the  things  that  we  esporti 
They  are.  of  courae.  the  most  important  of  the  groupe  adversely 
affected  by  the  trade  decline.  The  prosperity  ot  our  export  Indus-t 
tries,  including  those  kraachea  of  agriculture  which  normalM 
export  a  large  part  of  their  output,  is  of  tbe  greateet  fanportaoM 
to  the  welfare  of  the  country.  In  1038  so^  Industrlee  employeq 
over  7.000.000  workers  out  of  a  total  of  leas  than  80.0004)00  peraDn4 
gainfully  employed  In  the  Dnlted  Btates.  It  la  estimated  that  n^ 
leas  than  two  and  one-half  mlllkm  peieeaa  were  engaged  In  pro- 
duetng  goods  lOr  export.  If  one  tndxMlee  the  famlUee  of  such  per- 
aona.  this  means  that  some  ten  mlUlone  of  our  population  wer^i 
directly  dependent  for  their  livelihood  upon  production  for  eoqport 

Moreover,  theee  wcwkere  were  In  large  me —wire  eoneentrated  Iz 
osrtalB  iaduatrlee  and  areaa  As  a  rceult.  the  decline  tn  wqxrtii 
haa  tended  to  dlaupt  business  much  more  than  It  would  If  thl  i 
labor  and  ei^ltal  had  baesi  taere  generally  dlstrlbutad  throughou 
tbe  oenntrj.  This  Is  particularly  true  In  the  case  of  agrleulture 
nw  ajOOO/MO  cotton  farmers  sell  more  than  half  «f  their 
abroad.  Forty  peroent  of  our  totoaeeo  la  exported,  nearly 
our  dried  fruit,  and  about  a  quarter  of  our  canned  fruit.  In 
a  third  of  oar  lard  went  abroad,  bat  leshli  tli.sis  Impnssd  by  f oralgi  i 
coontrlsa  cut  thla  down  to  quarter  by  lOOS.  About  two-thlrda  o: 
the  gum  losla  prodneed  la  this  ooontey  la  exported  and  move  thai 
halt  of  oar  gum  turpentine,  as  wtU  aa  taiga  proportlona  of  a  multl' 
tude  of  ottaar  products  of  the  farm  and  foreet.  j 

Our  great  manufacturing  tndustrlsa  for  the  moat  part  have  no4 
»  dependant  upcm  forolga  trade  as  the  f i 
hot  thslr  stake  Is  much  lacgsr  than  Is 
Approximately  15  percent  of  aD  Industrial  machinery  le 

a  qoarter  of  the  agrleuttural  tmpleaaenta.    Pmn  •  to  10 
of  our  aotooMhlles  are  exported.    Forty  psrcaut  or  so  of  ou4 
to  sent  abroad  aa  wail  aa  a  sidMtantlal  part  of 
of  othar  industrial  produsta.    It  to  hardly  neoeasa 
to  eaoaasrate  the  long  list  of  maaufaetused  and  mineral  product) 
which  we  export,  or  were  exportlag  before  the  dsprsmli 

The  loss  of  «q»ort  markets  has  baen  a  ssvora  blow  to  braachee  a 
aortculture  and  tadustiy.  saA  as  those  that  I  have  lost  msatloosd 
have  tooltt  up  thetr  plant  to  provide  fbr  both  the  domeetK 
fiaelgii  itomaiMl     Xa  amay  eaam  eapssts  have  ««— onnt  to 
of  the  framsr  flgnra.    AMhofogh  a^orta  la  UM. 
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The  kMS  to  the  country  from  thto  shrinkage  of  foreign  trade  haa 
baen  far  greater.  I  repeat,  than  moat  of  our  people  even  faintly 
suspect.  In  no  small  degree  it  has  been  responsible  for  the  depth 
and  length  to  which  the  depression  has  extended.  Yet  the  fxmda- 
im-ntml  cause  of  the  decline  in  exports  still  persists.  We  are  not 
importing  enough  goods  to  enable  o\ir  fcM-eign  customers  to  buy 
more  from  us. 

The  volvune  of  our  exports  depends  upon  the  volume  of  goods 
which  thto  country  wfll  accept  in  payment.  The  nature  of  our 
International  tranaactlaQS  is  such  that  our  only  hope  of  tncreas- 
ing  exports  agsUn  is  to  Increase  Imports  even  more.  Indeed.  I  will 
go  further  and  say  that  in  order  to  maintain  even  our  present  level 
of  exports  thto  country  must  impcnt  more  goods  and  services  from 
alnoad. 

During  the  past  yefur  the  deficiency  of  imports  was  made  up  with 
gold.  Few  foreign  covmtrles  can  part  with  much  more  wlth'^ut  un- 
dermining the  bases  of  their  currencies.  Not  only  are  wC  faced, 
therefore,  with  the  possibility  of  a  continuation  of  exports  at  tbe 
present  low  level,  but  we  are  in  real  and  immediate  danger  of  a  still 
further  recession  unless  steps  are  taken  to  make  poasible  greater 
imparts  from  abroad. 

IfevertheleaB,  the  simple  fact  that  if  we  are  to  have  any  exports 
we  must  have  imports  gets  only  Up  service  throughout  the  coun- 
trj.  Minority  group*,  among  whom  tariff-protected  groi^M  are 
plentlfxil.  clamor  as  of  old  for  special  favors  enabling  thenl  to  grab 
a  larger  share  of  the  national  income.  Of  177  bills  or  resolutions 
involving  foreign  trade  introduced  into  Congress  up  to  the  1st 
of  March,  only  6  seemed  designed  to  Increase  impoirts.  while  S8 
were  designed  to  restrict  th«n  even  f\uther. 

This  pressure  of  interested  groups  for  still  further  restrictions 
upon  imports,  though  dttoouragtng  in  present  circumstances,  is  not 
surprtoing.  It  is,  after  all,  an  old  story.  It  has.  however,  b—n 
something  of  a  surprise  to  me  to  find  advocates  of  continued,  or 
even  more  severe,  trade  restriction  among  some  impartial  students 
whose  intellectual  integrity  cannot  be  doubted.  Some  of  them 
take  the  view  that  thto  country  should  maintain  barriers  sufl- 
dentty  high  to  exclude  everything  that  can  be  produced  in  thto 
country.  Others  seem  to  feel  that  we  should  notpermit  imports  of 
goods  which  can  be  produced  effldently  in  the  united  States;  but 
in  faillEc  to  define  what  they  mean  by  efficiency,  they  leave  us  in 
great  doubt  as  to  what  goods  would  in  fact  be  permitted  to  get  in. 

We  can.  of  course,  exclude  all  goods  even  remotely  competitive. 
The  trend  of  opinion  seems  to  t>e  in  that  direction.  Tbere  to  still, 
as  I  reckon  it.  alx>ut  a  third  of  ovtr  Import  trade  that  might  con- 
ceivably be  called  "  competitive  "  if  we  stretched  the  word  "  com- 
petitive "  to  include  everything  that  otu*  domestic  industries  oon- 
tend  to  competitive.  Some  would  even  go  further  and  say  that 
bananas  compete  with  apples,  or  coffee  with  milk  and  soft  drinks. 

But  If  we  ref\2se  to  Import  more  goods,  or  insist  upon  still 
fVLTther  elimination  of  Imports,  we  ought  at  least  to  be  prepared  1X) 
face  the  conse<iuences.  We  must  be  prepared  for  economic  and 
social  readjustments  of  tbe  most  far-reaching  kind.  In  agricul- 
txire  alone,  ss  I  have  repeatedly  pointed  out,  we  would  have  ix> 
make  permanent  tbe  retirement  of  from  40  to  100  million  acri^s 
of  crop  land.  We  would  be  faced  with  the  necessity  of  a  regi- 
mentation of  our  economic  life  and  of  oux  activities  in  general 
compared  with  which  such  measures  as  the  Agricultural  Adjust- 
ment Act  would  seem  quite  insignificant.  Thto,  as  I  have  oft<!n 
stated,  to  not  the  course  that  I  would  prefer.  The  pain  oi  a«l- 
jxistment  would  be  less,  I  think,  if  we  took  a  planned  middle 
course;  one  which  might  perhape  can  for  imports  of  an  addi- 
tional Iwlf  billion  dollars'  worth  of  goods  annually,  and  for  tlie 
permanent  withdrawal  of  either  25.000.000  acres  of  good  farm  land 
or  an  equivalent  amount  of  poor  farm  land. 

In  order  to  follow  such  a  course  we  shall  have  to  reduce  oar 
tariff.  Against  great  albtitmelea  we  are  now  endeavoring  to  do  this. 
Under  authority  of  the  trade  agreements  act,  passed  last  yet^r, 
we  are  negoUatlng  trade  agreements  with  foreign  cotintrles  pro- 
viding for  reciprocal  trade  concessions.  Progress  thus  far  has 
been  retarded  by  a  number  of  factors:  Delays  involved  In  organis- 
ing the  program:  new  problems  of  trade  negotlatlan  arising  from 
the  complex  character  of  preeent-day  trade  restrictions;  and  tae 
many  obstacles  always  inherent  in  any  attempt  to  reduce  trale 
barriers.  Nevertheless,  progress  has  be«i  made.  Agreements  have 
bean  aegotlatad  with  Coba.  Braxn.  BelgUmi,  and  Haiti,  and  are  in 
proeses  of  negotiation  with  a  large  number  of  others.  Of  tbe 
four  that  have  been  negottoted.  only  one — that  with  Cuba — ^bas 
gone  Into  effect. 

Our  experience  under  the  Cuban  agreement  has  been  fDvunlnikt- 
Ing.  I  will  not  btirden  you  with  the  long  list  of  conoeseions  made 
by  Cuba  on  both  agrlcultxiral  and  manufactured  producta.  T'vo 
Items  will  do  far  illustration,  namely,  lard  and  automobilea. 

On  lard  the  duty  was  cut  from  the  prohibitive  rate  of  9.6  cents 
a  pound  to  2JS  cents:  In  other  words,  to  about  a  fourth  its  pie- 
vlons  tevel.  Moreover,  during  the  second  year  of  the  agreement, 
the  duty  will  be  further  reduced  to  1.9  cents  a  pound,  and  during 
the  third  year,  to  IJS  cents — leas  than  a  sixth  of  the  did  rate. 

Until  she  began  imposing  prohibitive  duties.  Cuba  had  loag 
been  one  of  our  awst  Important  outlets  for  lard.  Already,  otir 
lard  exports  to  Cuba  have  shown  a  marked  response  to  the  dv>ty 
cut.  and  thto  has  been  In  spite  of  the  sharp  rise  in  domestic  Urd 
inless  la  reoent  awntha.  For  the  year  1084  our  shipments  to  Cuba 
were  well  over  twice  the  amount  shipped  in  1033,  although  tbe 
new  ratea  did  not  go  lato  effect  \mtll  late  in  August.  During  the 
last  4  BBonths  of  the  year  our  shipments  were  nearly  three  ttittsa 
what  they  had  been  during  the  last  4  months  of  108S.    Durlag 
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the  first  3  months  of  the  present  year,  though  ova  total  exports  of 
lard  to  all  countries  were  only  a  little  more  than  a  third  of  what 
they  were  last  year,  oiir  shipments  to  Cuba  were  about  three  times 
the  amount  shipped  last  year.  These  are  most  encouraging  indi- 
cations that  under  reasonably  normal  conditions  Cuba  will  again 
become  a  major  export  outlet  for  American  lard. 

On  automobiles  tbe  duties  were  cut  by  about  a  half  on  the 
lower-priced  cars  and  about  a  third  on  the  medium-priced.  For 
the  entire  year  1934  shipments  to  Cuba  were  almost  three  times 
those  In  1933.  During  the  4  months  following  the  signing  of  the 
agreement  they  were  nearly  9  times  what  they  had  been  during 
the  same  period  of  1933.  During  the  first  2  months  of  thto  year 
they  were  10  times  the  quantity  8hlpp>ed  during  the  same  months 
last  year. 

The  trade-agreements  program  has  been  achieving  real  results, 
but  It  has  been  doing  so  without  anything  like  the  body  of  public 
support  that  must  ccxnr.  if  the  possibilities  of  the  program  are  to 
be  fully  realized.  While  its  enemies  have  been  hard  at  work,  most 
of  its  friends  have  been  asleep.  Without  an  aroused  and  intelli- 
gent public  opinion  in  support  of  trade  agreements  they  cannot 
continue.  « 

This  means,  first  oi  all,  that  there  must  be  a  clear  understanding 
of  what  the  re8toratl(m  of  our  foreign  trade  will  mean  to  our  pe<^le 
and.  conversely,  what  the  failure  to  restore  it  will  mean  to  them. 
If,  in  the  light  of  these  alternatives,  they  choose  a  policy  of  trade 
rather  than  economic  isolation,  they  must  then  be  prepared  to 
take  the  steps  that  are  necessary  in  order  to  restore  trade.  Thto 
means  that  they  will  have  to  do  more  than  lip  service  to  the  axl<»n 
that  It  Is  necessary  to  buy  in  order  to  sell.  They  will  have  to  begin 
opposing,  Instead  of  proposing,  measures  of  trade  exclxision.  They 
will  have  to  get  squarely  behind  the  trade-sgreements  program  and 
every  other  sound  measure  for  the  restoration  of  trade. 

Particularly  to  It  appropriate  that  I  sboiild  stress  the  Interest  of 
agricultxire  in  thto  matter.  There  are  a  few  group>s  of  producers 
in  agriculture  who  derive  Inunedlate  benefits  from  duties  on  their 
products.  But  throughout  almost  o\tr  entire  hlstcHy  the  biilk  of 
our  farmers  have  been  engaged  in  producing  things  tbe  prices  of 
which  are  determined  in  wc»-ld  markets,  but  they  have  bought  their 
necessities  in  tbe  protected  domestic  market.  In  short,  moot  of 
them  have  been  buying  In  a  protected  market  and  selling  in  a  free 
market.  Through  recent  suljustment  measures  of  a  stop-gi^  char- 
acter this  balance  against  tbe  farmers  has  been  partly  redressed. 
Fundamentally,  however,  our  agriculture  to  still  organized  to  pro- 
duce vast  surpluses  for  export.  For  the  majwity  erf  farmers,  there- 
fore, a  revival  of  our  foreign  trade  will  bring  direct  and  Important 
gains.  For  all  of  them.  I  am  Inclined  to  think.  It  will  ultimately 
bring  large  benefits,  for  it  must  be  remembered  that  those  farmers 
who  are  not  on  the  exp>ort  market  themselves  will  be  materially 
affected  by  producers  whose  export  market  to  denied  them.  I  hope 
that  the  true  identity  of  Interest  that  extots  between  the  farmer 
and  the  transportation  worker,  between  the  interior  and  the  sea- 
board, can  be  discovered  and  put  to  work  before  it  to  too  tote. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  TREADWAY.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  address  the  House  for  5  minutes  at  the  conclusion 
of  the  remarks  by  the  gentlewoman  from  Massachusetts 
[Mrs.  Rogers]. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  reserving  the 
right  to  object,  may  I  ask  the  gentleman  from  Massachu- 
setts whether  this  is  going  to  be  on  the  controversy  raging 
between  himself  and  the  gentleman  from  Indiana? 

Mr.  TREADWAY.  No.  This  has  nothing  to  do  with  any 
previous  remarks. 

Mr.  TAYLOR  of  Colorado.  I  have  been  endeavoring  to 
draw  these  requests  to  a  close. 

Mr.  BLAND.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, this  is  the  da^  we  take  up  the  Consent  Calendar.  A 
considerable  amount  of  time  has  been  taken  up,  and  if 
these  speeches  are  going  to  continue,  we  will  not  be  able  to 
reach  the  Consent  Calendar  at  all. 

Mr.  TREADWAY.  I  have  only  requested  5  minutes.  Will 
the  gentleman  from  Virginia  suggest  when  time  may  be 
secured? 

Mr.  BLAND.  It  may  be  secured  on  any  appropriation  bUl. 
Tbere  are  appropriation  bills  coming  on  later. 

Mr.  TREADWAY.    In  a  week  or  two  hence. 

Mr.  McFARLANE  demanded  the  regular  order. 

Mr.  BLAND.  I  will  not  object  to  the  request  of  the  gentle- 
woman from  Bfassachusetts  (Mrs.  Rogers]  or  the  gentleman 
from  Massachusetts  [Mr.  Treadwat],  but  I  shall  object  to 
any  more  unanimous-consent  requests  along  that  line. 

The  SPEAKER.  Is  there  objection  to  tbe  request  of  tbe 
gentleman  from  Massachusetts? 

Tbere  was  no  objection. 


STATUE  TO  GEN.  ROBERT  E.  LEE  AT  ARLINGTON,  VA. 

Mr.  PISH.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objecUon? 

Tbere  was  no  objection. 

Mr.  FISH.  Mr.  Speaker,  the  time  has  come  to  put  at  rest 
any  lingering  enmity,  animosity,  or  resentment  arising  out 
of  the  Civil  War.  We  are  a  united  NaUon  with  a  common 
interest  in  the  destiny  of  our  Republic,  no  matter  what  sec- 
tion of  the  coimtry  we  come  from.  The  past  differences  be- 
tween the  North  and  South  must  be  forever  buried,  and  aU 
sections  of  the  country  must  present  a  solid  and  united  front 
in  defense  of  tbe  ideals  and  principles  of  govemmeiit  wbicb 
they  cherish  and  to  uphold  tbem  against  our  enemies  from 
within  who  seek  to  tear  tbem  down  and  destroy  our  free  in- 
stitutions and  republican  form  of  government. 

With  this  purpose  in  view  and  in  a  spirit  of  good  will,  and 
to  further  cement  tbe  feeling  of  unity  between  tbe  North 
and  South,  engendered  by  both  tbe  Spanish  and  World  Wan* 
I  introduced  today  a  resolution  authorizing  funds  to  erect  an 
equestrian  statue  of  Qen.  Robert  E.  Lee.  to  be  located  at 
Arlington,  Va.,  bis  home  prior  to  tbe  Civil  War.  and  where 
both  northern  and  Confederate  soldiers  have  found  tbeir  last 
resting  place. 

General  Lee's  ancestors  fought  in  the  Revolutionary  War. 
He  was  a  graduate  of  West  Point,  served  with  distinction  in 
the  Mexican  War,  was  Superintendent  of  tbe  Military  Acad- 
emy at  West  Point,  and  commander  in  chief  of  tbe  Confed- 
erate armies  in  tbe  field.  Robert  E.  Lee  is  universally  be- 
loved and  esteemed  in  tbe  North  and  South  for  his  private 
as  weU  as  public  qualities.  He  was  one  of  tbe  most  remark- 
able men  in  American  history,  of  lofty  and  pure  character, 
an  able,  brilliant,  and  daring  general,  wbo  ranks  not  only 
among  tbe  most  famous  of  our  own  country  but  of  any 
nation  and  of  any  time.  Even  in  defeat  he  retained  the 
affection  and  faith  of  his  troops  and  tbe  respect  of  Oeneral 
Grant  and  his  victorious  army  and  of  tbe  people  of  the 
North.  Time  will  Increase  his  fame  and  the  high  regard  in 
which  he  is  held  by  the  American  people,  regardless  of 
partisanship  and  sectionalism. 

There  is  a  splendid  equestrian  statue  of  General  Grant  in 
a  conspicuous  place  between  tbe  Capitol  and  tbe  Washing- 
ton Monument.  There  are  also  equestrian  statues  of  other 
famous  northern  generals,  such  as  Sherman.  Thomas,  suid 
Sheridan,  located  throughout  tbe  city  of  Washington. 

I  shall  ask  for  a  public  bearing  on  the  resolution  so  that 
ample  opportunity  will  be  afforded  to  American  citizens  to 
express  their  sentiments  on  honoring  tbe  name  and  fame  of 
GeiL  Robert  E.  Lee,  one  of  the  noblest  characters  and  great- 
est generals  bom  in  America.  Tbere  are  few  survivors  of 
the  Grand  Army  of  the  Republic,  but  I  am  confident  that 
they  would  be  among  the  first  to  pay  tribute  to  the  memory 
of  tbeir  gallant  foe. 

WHT  NOT  HAVE  A  VOTE  ON  THE  TOWNSXNP  OXJB-AGI  RXV<n.VIira 

PENSION  PLANT 

Mr.  TOLAN.  Mr.  Speaker,  I  ask  unanimous  oonsent  to 
extend  my  remarks  in  the  Record? 

Tbe  SPEAKER.    Is  tbere  objection? 

There  was  no  objection. 

Mr.  TOLAN.  Mr.  Speaker,  it  seems  to  me  that  the  Ttmn- 
send  old-age  pension  plan,  now  betort  Congress,  is  entitled 
f HHn  every  standpoint  to  a  record  vote  before  adjoomment. 
Without  criticizing  anyone,  calling  any  names,  or  h0^*fmn^n^ 
excited,  let  us  approach  this  matter  calmly  and  fairly,  and 
ascertain  if  this  great  humanitarian  measure  is  not  of  suiB- 
cient  importance  for  the  hired  servants  of  the  v^ofilt.  tbeir 
agents  and  representatives  in  Congress,  to  record  thdr  vote 
for  or  against  the  Townsend  old-age  pension  plan. 

A  very  short  while  ago  tbere  was  a  bumUe,  lovable,  physi- 
cian, witti  scarcely  any  means  whatever,  attending  the  poor* 
tbe  sick,  and  the  dyhig  in  and  about  Long  Beach,  Calif. 
He  was  a  kindly  man,  going  about  doing  good  and  worrying 
over  tbe  distress  and  poverty  of  the  pe(^de.  He  li^  awake 
nights,  and,  finally,  in  his  golden  heart  and  fertile  mind,  be 
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^evolved  wbat  b  norm  known  as  the  "Tomraend  old-agi 
revolving  pension  plan."    This  man  was  Dr.  Townaend 
that  name  will  go  down  into  the  ages  remembered,  ho; 
and   loved,   for   be   has   made   America   "  oidH^e-pensiot 
conscious." 

As  the  idea  grew  within  him  he  gave  up  bis  practicd, 
transmitted  his  enthuriasm  to  others,  and  from  an  humbtt 
and  almost  impossible  beginBing  he  has  thoosaivis  upo^ 
thfHi^p<<#  of  Townsend  clubs  throui^kout  the  United  Btateji 
ftn^  i^iproximately  ODe-fUtb  at  our  population,  or  25,t00,0M 
signatures,  an  petitions  in  favor  of  the  Townsend  plax^ 
Surdy,  they  cannot  all  be  wrong. 

Dr.  Townsend  has  never  had  a  tfaougfat  of 
does  not  now.    They  claim  it  is  a  money  achesMs.  and 
he  has  made  money  out  of  it.    I  dmy  this  chazve  and  ehali 
lenge  anyone  to  prove  it.    Just  take  a  k>ok  at  1^  kind 
hsnest  face  and  frail  form,  practically  giving  up  his  life  for 
the  love  of  his  fellow  men.  and  there  you  will  find  you^ 
answer.  I 

What  is  this  plan?  First,  to  effect  and  maintain  campUik 
recoveiy  in  the  United  States  and  sustain  this  paubtwity  b^ 
a  sufBcient  sappiy  of  purchasing  power;  secondly,  to  create 
a  copdttion  of  employment  assurance  by  replacing  thi 
over  60  now  employed  with  younger  workers  who  are  wa 
Ing  the  streets,  thousands  of  them  high  school  and 
graduates;  thirdly,  to  create  a  retirement  fund  for  each 
dividual  ii^x>  can  and  does  qualify  upon  reacfalag  the  ag^ 
of  60. 

Logically,  the  next  Question  is:  "  How  and  where  are 
going  to  raise  the  m<mey  to  pay  eadi  person  orer  60  y 
of  age  $200  a  month?  "    Permit  me  to  quote  an  economisi 
one  of  the  most  noted  in  the  United  States.    I  quote 
Robert  R.  Docme,  one  of  the  foremost  economists  of 
time.    Dr.  Doane  is  a  professor  and  lecturer  hi  schools 
economics,  a  consultant  of  the  United  States  Departments 
Labor  and  Commerce,  and,  in  addition,  to  15  other  outstan 
ing  national  organizations.     The  fcAowlng  are  his 
words; 

Th«  cumxilatlve  effect  of  •  uniform  Nation-wide  turnover  tax  a  t 
the  low  rmte  of  2  percent  on  limited  transactloiui  could  easOy  pxj  t 
a  atop  to  further  Budget  deActt  and  ftaanoe  aueh  a  aoelal  eeciBlt  f 
I»<agnm  a*  envlMged  by  Vba  Tovnaend  pian. 

Oertalal7  aufltelent  funds  oould  be  ralaad  by  this  tMmover  tax  t  d 
Bwre  than  can  for  the  social  security  program  now  before  ttis 
ctruuUf. 

The  tvimovar  asethed  ef  tamttoo  Is  an  aquttahH  aod  fair  mp 
to  proTlds  maaos  to  pay  as  you  go  the  serrtoe  charge  of  Oe^en  - 
ma&t  that  wlU  bring  revaniie  and  a  hleswing  to  all  businiw  anil 
•odal  enterprises  once  It  la  put  into  action. 

"  Where  are  we  going  to  get  the  money?  "    This  cry  hi  s 
echoed  azMl  reechoed  down  the  ages  when  any  measures  f  4r 
the  wdfare  of  the  many  inrtfd  al  the  few  have  been 
poeed.    This  question  was  aot  asked  in  1917  and  ISlS  « 
we    spent    in    about    17    months    nearly    $46J0(M)M 
Twenty  billions  of  it  for  shot  and  shell,  death  and 
tion.    Thousands  of  American  boys  are  sleeping  their 
nal  sleep  beneath  the  soil  of  Flanders  fkekl.    Nine  b: 
dollars  were  spent  to  feed  the  hungry  and  starving  of 
rope.    But  it  is  a  different  story  when  it  is  even  meot 
that  we  should  take  care  of  the  poor  and  aged  of  our 
country. 

When  TJnocln  first  suggested  taking  the  chains  off 
millions  of  slaves  a  roar  of  protest  went  up.  The  argunec^ 
was  made  that  It  was  impossible  and  Impracticable,  fcr 
the  reason  ttaat  labor  could  not  be  obtained  to  take  tap 
place  of  the  slave.  Yet  the  etBaacipati<Hi  proclamation  wm 
go  down  In  history  as  an  immortal  document,  and  ^i^n^vuk 
is  considered  the  tenderest  memory  in  our  history.  \ 

Where  is  the  money  coming  from  to  talce  can  of  the  age^ 
of  this  coMBtiy? 

I  ask  you.  where  does  the  money  conw  frooi  to  pay 
|2.606XM)Q,000  a  year  for  direct  help,  acime.  and  vdf an  i 
tn  this  Nation?    Where  does  the  moaey  eonw  txvn  to 
mflhnns  and  mUTiflW  evei-y  year  to  paint  the  l^s  and 
oC  the  women  of  this  eoimky?   This  remark  maj  cot  belp 
with  the  ladies,  but  It  goes  anyway.    Where  does  the  mone^r 
come  from  to  pay  our  terrible  bUls  for  i^h^ftting  and  killin  i 
each  other?    Where  do  the  billions  come  from  for  automo  - 
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bfles,  airplanes,  and  tajurtes  and  deaths  that  r»uit  from  our 
speed  mania?  When  we  dare  mention  anything;  for  fatbcr 
and  mother  and  their  old  age  we  are  laughed  at. 

Maybe  I  am  old-fashicMaed,  but  I  say  to  Congress  that  never 
since  man  was  first  created  did  a  son  or  a  daughter  ever  live 
to  see  the  day  that  they  regretted  being  good  to  father  imd 
mother.  Never  will  any  nation  ever  fall  for  taking  adequate 
care  of  the  aged  and  the  helpless. 

Wh«i  I  was  a  boy  I  heard  my  mother  sing  a  thousand  times 
and  more.  Over  the  HUls  to  the  Poorhouse,  I  Wander  Alxae 
and  to  Die;  now  it  is  Over  the  Hills  tc,  the  County  Hospital.  I 
Wander  Alone  and  to  Die.  Why.  that  little,  frail  mother  of 
mine,  with  11  children,  carrying  a  load  the  average  man 
would  break  under — ^I  iaxow  just  what  she  would  say,  "  Son, 
you  be  good  to  the  old  folks,  and  Ood  will  bless  -poa." 

This  is  old-fa^iioned.  I  know,  but  I  am  just  a  new  Mem- 
ber aild  will  let  it  stand.  Living  with  me  in  Oakland.  Calif., 
for  L5  years,  she  is  the  sweetest  memory  of  my  U£e,  and  the 
hands  tliat  used  to  feed  me  and  cool  my  fevered  brow  now 
touch  me  only  in  my  dreams.  But  if  die  were  Hvlng  today, 
I  would  love  to  fold  her  in  my  arms  and  never  let  her  go. 
So  Members  of  Congress,  if  this  is  old-fashioned,  make  the 
mort  of  it. 

Dr.  Townsend  has.  to  my  mind,  one  of  the  most  humane 
and  helpful  ideas  since  Uacoin  freed  the  slaves.  It  is  not 
parfect;  what  measure  of  man  is  perfect?  There  is  hope, 
sweetness,  and  love  in  the  Townsend  old-age  pension  plan. 

But  they  ten  us  it  is  a  crime  for  Dr.  Townsend  and  his 
supporters  to  offer  hope  to  the  old  folks  of  this  country 
through  an  impracticable  plan.  Who  knows  today  what  ^vlll 
work  and  what  will  not  work? 

Is  this  plan  practicable?  I  claim  any  plan  is  in^cticable 
which  absorbs  hundreds  of  thousands  of  indigent  inmates 
of  poor  farms,  poorhouses,  and  other  charitable  institu- 
tions, some  supported  by  city,  ctuinty,  State,  and  fraternal 
organisations.  All  of  these  people,  at  the  age  of  60,  would 
c<»Be  within  the  provisions  of  the  Townsend  plan,  removing 
a  huge  tax  burden. 

This  plan  would  take  the  aged  of  this  country,  lonely  iuid 
destitute,  from  the  county  poor  farms  and  county  hospiials 
and  place  them  in  their  own  homes.  Do  you  not  think  they 
would  be  happier  with  their  own  cookstove,  their  own  fwni- 
ture.  their  own  beds,  and  their  own  neighbors  to  talk  to? 

We  can  pass  unanimously  in  the  House  and  Senate  a 
monetary  plan  that  would  prove  useless  and  impractiaiblo 
tomorrow.  We  think  we  know,  but  in  these  fast-chani;ing 
international  times  we  know  very  little.  Not  (me  single  iiMll- 
vidual  ever  died  on  account  of  hope,  but  ratho-  from  a  lack 
of  it.  Hope  is  the  white  light  bundng  in  every  human  he:irt: 
the  thought  that  we  will  be  hi^;>pier  tomorrow  than  today. 
When  that  light  goes  out  we  are  done,  for  life  is  such  a  difB- 
cult  game  and  there  are  so  many  things  over  which  we  l;>ave 
no  control — financial  troubles,  sickness,  and  death — but  al- 
ways, high  up  in  the  blue  skies,  shines  the  silver  star  of 
human  hope. 

Two  thousand  years  ago  a  man  came  upon  this  earth  and 
said,  "  Love  thy  neighbor  as  thyself."  It  was  a  simple  doc- 
trtne,  but  it  still  stands  unrecaHed.  After  2,000  years  we 
have  been  trying  to  improve  on  that  doctrine,  but  have  failed 
miserably.  Times  have  proven  that  if  we  do  not  take  (^are 
of  our  neighbors  vr^untarily,  we  will  be  obhged  to  take  »»re 
of  them  Inrohmtarily,  as  we  are  doing  today,  when  we  liave 
over  20,000,000  people  on  the  relief  rolL 

I  say  to  ray  colleagues,  in  all  humility,  for  I  honestly  feel 
that  I  know  so  little,  "Do  yon  not  think  that  we  shtiuld 
forget  for  a  moment  our  selfiiii  pride  and  individual  liUls, 
our  pet  ideas,  and  pay  attention  to  a  great  homanitarian 
measm  Bke  the  Tbwnsend  old-age-pension  plan?  " 

Do  you  not  think  one-fifth  of  our  people,  in  favor  of  a 
ceKaln  measure,  are  entitled  to  at  least  a  vote?  AgaJi  I 
say  they  cannot  all  be  wrong.  Parliamentary  proceduns  or 
no  parManyntary  procedure,  do  you  not  think  Oiat  the  mil- 
lions of  mothers  of  this  couitfry  who  went  Into  Oie  shadow 
of  death  for  you  and  me  are  entitled  to  a  iaailug?  I  am 
not  mentioning  father,  for  he  wiU  get  along  somehow. 

Do  you  not  think  these  millions  of  American  people  who 
are  In  favor  of  the  Townsend  plan  are  entitled  to  have  this 
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measure  brought  on  the  floor  of  the  House  for  a  vote?  If 
you  have  any  amendments  as  to  the  amount  or  otherwise, 
let  us  debate  them.  Let  us  not  laugh  at  the  hopes  of  the 
old  folks  of  this  country. 

Let  me  appeal  to  you  to  give  the  old  folks  a  vote  on  the 
Townsend  old-age-pension  plan.  Can  you  not  sense  the 
voices  of  these  mighty  millions?  Can  you  not  hear  the 
countless  prayers  on  bended  knees,  in  hovels  of  mud  and 
misery,  in  the  desert  shack  and  in  the  farmhouse,  in  the 
foreclosed  home,  in  the  hearts  and  souls  of  millions  of  our 
troubled  people  who  sacrificed  so  that  our  Nation  is  what  it 
is  today?  They  feel  that  it  is  their  only  hope  against  the 
poverty  and  misery  of  old  age. 

I  know  that  you  will  give  them  a  record  vote,  and  for  my 
poor  little  1-vote  self,  so  there  will  l)e  no  misunderstand- 
ing, I  shall  take  my  stand  alongside  of  the  poor,  the 
troubled,  the  aged,  the  lonely,  the  helpless,  and  voiceless  of 
this  country  and  vote  for  and  support  the  Townsend  old-age- 
pension  plan.  And  if  it  goes  down — well,  you  can  just 
laugh  at  me  if  you  want  to.  but  I  will  go  down  with  It  just 
the  same. 

THK  KmCACY  OF  THE  LOTTBRT 

Mr.  KENNEY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein  a 
short  editorial  appearing  in  the  Evening  Record,  of  Hacken- 
sack,  N.  J. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Jersey? 

There  was  no  objection. 

Mr.  KENNEY.  Mr.  Speaker,  the  colony  of  New  Jersey 
had  its  seat  of  government  at  Burlington  in  1772.  On  No- 
vember 28  of  that  year.  Governor  Franklin  (son  of  Benja- 
min), of  New  Jersey,  transmitted  to  the  Earl  of  Dartmouth 
the  Minutes  of  Council  and  Assembly  in  a  letter  wherein  he 
wrote: 

I  have  the  Honour  to  transmit  to  Your  Lordship  by  this  oppor- 
txinlty  Ckjples  of  the  Journals  of  the  Privy  and  Legislative  CouncU, 
the  Votes  of  the  Assembly  and  the  Laws  passed  at  the  last  Session 
held  at  Perth  Amboy.  Of  these,  three  sire  passed  with  Claiises  sus- 
pending their  taking  effect  until  His  Majesty's  Pleasure  shaU  be 
signified  thereupon  viz. 

The  acts  referred  to  were; 

First — 

An  Act  for  establishing  the  Boundary  or  partition  Line  between 
the  Colonies  of  New  York  tc  Nova  Caesarea  or  New  Jersey,  and  for 
confirming  the  Titles  St  ixwseaslons. 

Second — 

An  Act  to  enable  all  Persons  who  are  His  Majesty's  Liege  Sub- 
jects, either  by  Birth  or  Naturalization,  to  inherit  and  hold  real 
Estates,  notwithstanding  any  defects  of  Purchases  made  before 
Naturalization  within  this  Colony. 

Third— 

An  Act  to  enable  certain  persons  to  erect  and  draw  a  Lottery  for 
raising  the  Sum  of  One  Thousand  Sc  fifty  pounds,  to  be  applied  for 
the  pvtrposes  therein  mentioned. 

With  respect  to  the  lottery  act,  Governor  Franklin  said: 

The  principal  purpose  of  this  Lottery  is  to  defray  the  Expenses 
of  making  a  Road  that  will  be  highly  beneficial  to  the  Inliabitants 
settled  in  the  North  Eastern  parts  of  this  province,  and  to  the  City 
of  New  York,  which  must  otherwise  fall  upon  a  public  spirited 
Gentleman  who  has  already  expended  considerable  Sums  on  that 
account.  This  Law  being  of  Immediate  necessity,  it  would  be  ex- 
tremely agreeable  to  the  Inhabitants  of  that  part  of  the  Colony 
to  have  His  Majesty's  Confirmation  of  It  as  soon  as  possible,  and 
I  cannot  but  earnestly  recommend  it  to  Your  Lordship. 

The  road,  it  seems,  had  been  constructed  by  Col.  John 
Scuyler,  at  his  own  expense,  some  years  before,  for  3  miles 
from  his  copper  mine  at  Second  River  to  the  main  road  lead- 
ing from  Newark  to  New  York, 

Rosral  assent  to  the  act  was  finally  had  and  the  road  funds 
were  raised  by  lottery. 

Subsequently  the  seat  of  the  Colonial  Government  removed 
to  Perth  Amboy  and  then  New  Jersey  joined  the  Continental 
Congress. 

In  the  documents  relating  to  the  Colonial  History  of  New 
Jersey  prepared  and  edited  by  authority  of  the  State,  at  the 


request  of  the  New  Jersey  Historical  Society  (newspaper  ex- 
tracts) are  found  interesting  reference  to  numoous  lotteries 
held  from  time  to  time  for  various  worthy  purposes. 

From  the  New  York  Mercury  of  December  8,  175».  there 
is  mention  of  the  lottery  conducted  for  the  benefit  of  the 
Lutheran  Church  in  Hackensack.  N.  J.  To  quote.  In  part, 
from  the  reference: 

8CHS1CB  or  A  LorrsBT 

?or  repairing  of  the  Lutberan  Churcb.  in  Hackensack,  erected 
and  to  be  drawn  near  Sbuter's  Island,  about  Two  MUes  from 
Elizabeth — ^Town  Point;  oonsicUng  oC  Four  ThouMUxd  Tickets,  at 
Two  Dollars  each:     •     •     • 

The  Drawiitg  to  c<xnmenoe  on  the  11th  day  of  December  Inst,  li 
full,  under  iJie  Inspection  and  Management  of  Lawrence  Van 
BuBkirk,  Jacob  Tltsort.  JohaniMi  Demareet.  BMiulres.  Capt.  Jacobus 
Van  Busklrk,  Lawrence  Van  Horn,  and  John  Vanorden;  who  are  to 
be  under  Oatii  for  the  true  Performance  of  the  Trust  reposed  In 
them. 

On  behalj'  of  the  lottery  the  Pennsylvania  Journal,  No. 
843.  FebruaiT  1,  1759,  printed  the  following: 

TO  rax  iMBABrraNTS  op  PBirmTLVAXiA 

In  the  Penosylvanla  Journal  of  November  30th.  and  In  that  of 
Janxiary  26th,  an  Indiscriminate  charge  Is  brought  against  lottertee, 
as  in  their  oim  nature  Irreligious,  and  ruinous  to  society  in  their 
consequences.  *  *  •  It  wovild  be  endless  for  me  to  mention, 
many  lotteries  carried  on  by  the  Trustees  of  the  C<^ege  ct  New 
Jersey  (now  Princeton),  the  governments  of  New  York  and  0(m- 
necticut,  and  almost  every  other  on  the  continent.  Yet  aU  theee 
this  writer  brings  under  the  general  Imputation  of  being  tb» 
enemys  of  Religion  and  of  the  Poor,  the  abettors  and  patrons  at 
the  most  contagious  and  dangerous  vice.     •     •     • 

Is  the  use  cif  lots  forbidden  by  Ood  in  scripture?  By  no  means; 
he  ordered  his  chosen  tribes  to  use  them  In  the  division  of  their 
inheritance.  Are  they  contrary  to  the  Christian  revelation?  8o 
far  from  it,  that  we  know  they  were  used  by  the  apostles  them- 
selves. 

From  the  tuxhives  of  the  General  Assembly  of  the  Province 
of  New  Jersey  we  have  recorded  under  date  of  March  10» 
1762,  the  following: 

That  the  Eipeaker  with  the  House  waited  upon  the  Oovemor 
who  gave  assent  to  the  foUowlng  bills. 

a.  An  Act  to  Impower  the  Church-Wardens  and  Vestry-Men 
of  St.  Mary's  <ahurch  in  the  City  of  BixrUngton,  to  raise  by  ZiOttery 
a  Sum  of  Money  for  repairing  the  Chiuch.  Panonage-Houae  and 
Biirying-Oround  In  said  City. 

S.  An  Act  to  Impower  the  Managers  of  the  Boxmd-BrocA  Bridge, 
m  the  County  of  Somerset,  to  raise  by  Lottery,  a  Sam  of  Money 
for  rebuUdlng  and  compleatlng  the  said  Bridge. 

In  the  New  York  Mercury  of  January  9, 1764,  is  found  the 
following  announcement: 
scHnca  or  a.  lottkbt  toil  ths  ubi  op  thx  cotxaos  or  mxw  jaanrr 

The  Legislature  of  the  Colony  of  New  Jersey,  having  been 
pleased  to  countencae  this  rising  Seat  of  T<eemtng.  ao  far  as  to 
pwss  an  Act,  enabling  the  Tnuteee  to  erect  and  draw  a  LoMcry, 
for  raising  any  siun,  not  exceeding  Three  Thousand  Pounds,  Proe- 
lamatlon  Motiey;  It  ts  hoped,  that  the  generous  Design  in  '"•^■'"g 
this  Law,  will  be  carried  Into  Bzecutlon,  by  all  thoee  who  wish 
well  to  the  Institution,  or  who  are  desirous  of  promoting  useful 
Knowledge  In  theee  Infant  Countries,  and  preparing  our  own 
Youth  to  sustain  the  pubUck  OAcee  in  Church  and  State,  The 
foUowlng  Scheme  Is  calculated  for  raising  the  Slim  of  Two  Hmw- 
sand  Nine  Hundred  and  Ninety-nine  Poiuuls  eighteen  whiiHTigf 
and  Six  Pence  Proclamation  Money:     •     •     • 

The  New  York  Gazette,  or  the  Weekly  Post  Boy,  lU).  1517, 

May  11,  177:1,  carries  the  f(dlowing: 

soas  bomnr 

Pcv  raising  the  Sum  of  Five  Hundred  Pounds,  to  be  applied  in 
erecting  Bridges,  and  In  repairing  the  Post-Boad  leadUig  from 
Powlee-  Hook  Perry  to  the  City  of  Albany,  through  tbe  Counties  of 
Bergen,  Oranf^,  Ulster  and  Albany. 

The  New  York  Journal,  or  the  General  Advertiser,  no. 
1537,  June  18,  1772,  carries  this  announcement: 


OP  A   LOTTSST 

Por  raising  tbe  S\mi  of  Pour  Hundred  and  Plf^  Pounds,  Mew- 
York  Currency,  for  the  Benefit  of  Christ  Church,  in  New-  Brana> 
wick.     •     •     • 

The  Congni;atlon  of  Christ  Church,  being  tmdsr  tbe  NeeeaM^  of 
propoelng  this  Lottery.  In  Order  to  assist  them  In  ereetlag  a  Steq^ls, 
and  making  scnne  Necessary  Repairs  to  their  Church;  hope  it  will 
meet  with  a  favorable  Reception  from  the  PoMle    •     •     • 

In  the  New  York  Gazette,  or  the  Weekly  Poet  Boy»  no.  1«37« 
September  23i,  1772.  is  found  the  following: 
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4.XVWU  kv  (Mijr  v\u  iicrriuH;  uuis  lur  cae»uxiK  ■Ou  Kuun  ( 


«acb  otberT    Where  do  the  bUUans  come  from  for  automo  - 


jjo  you  noi.  uuns.  inese  numons  oi  American  people  wno 
are  In  favor  of  the  Towosend  plan  are  entitled  to  have  this 
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WOOPBMBCK  LOTTBT 

For  raUtn^  the  Sum  <tf  One  Huadnd  and  Slxty-elglit  Pounds. 
New  York  Currency,  for  repa.irlng  and  flntahlng  ot  tbe  lietucMn 
Presbyterian  Meeting  Houm,  In  the  upper  part  Off  aald  Woodbridge, 
in  the  Province  of  East-  New   Jersey. 

Another  church  lottery  was  conducted  to  raise  the  sum  of 
£545.  New  York  money,  for  the  benefit  of  the  Presbyterian 
Society  at  Springfield  in  east  New  Jersey. 

In  the  announcement  of  April  29,  1773,  Rivington's  New 
York  Oaaetteer.  no.  2.  it  is  set  forth: 

Tbe  Church  ta  enclosed,  but  Money  Is  wanting  to  finish  It.  The 
good  People  of  this  Country  are  therefore  earnestly  Intreated  to 
contribute  their  Assistance  that  the  Tickets  may  be  Immediately 
diepoeed  of.  and  the  Inhabitants  assemble  together  for  the  Per- 
formanee  of  Divine  Worship.     •     •     • 

Tim  Delaware  lottery  was  conducted  primarily  for  tbe 
benefit  of  the  College  of  New  Jersey  (now  Princeton).  It 
asked  for  the  raisinc  of  £5.636.  or  $15,000.  for  the  use  of  the 
College  of  New  Jersey,  the  Presbjrterian  congregation  at 
Princeton,  and  the  united  Presbjrterian  congregations  of  New 
Castle  and  Christiana  Bridge. 

Rivington's  New  Yoric  Gazetteer,  no.  4.  Hay  13.  1773.  sets 
forth  the  following  regarding  it: 

The  growing  Importance  of  the  College  of  N«w-  Jersey,  for  the  use 
oi  which  the  aboye  Lottery  Is  principally  deoipied.  Is  now  generally 
known  through  every  province  of  America.  It  has  hithCTto  sub- 
sisted, and  been  raised  to  its  present  situation,  entirely  by  the 
favour  at  the  public.  In  the  center  at  North-  America,  and  In  a 
pleasant  healthy  country.  It  Is  well  fitted  for  Che  most  extensive 
usefulness.  The  siiccess  which  hath  attended  the  vigorous  efforts 
already  made  to  raise  Its  funds,  and  furnish  the  means  of  a  ctan- 
ptoat  and  flnlahed  education,  to  all  who  are  sent  to  It.  has  encour- 
aged those  concerned  In  the  present  attempt,  especially  as  several 
Judicioiis  persons  have  warmly  rectwunended  It.  signifying  their 
Surprize,  that  at  a  time,  when  so  many  have  taken  this  method  of 
prtMBOtlng  public  undertakings,  a  Seminary,  of  such  totportance. 
should  not  also  put  In  for  a  share  of  the  general  benevolence. 
This  added  to  other  schemes  for  the  support  and  hnprovement  of 
the  CoUege.  will  afford  to  many  friends  of  that  tnsUtutkm  an 
opportunity  ot  oontrlbutuag.  with  vwy  little  risk  of  losing,  and  a 
considerable  chance  of  gain  to  themselves,  who  would  not  Incline 
that  the  small  sums  they  could  spare,  should  appear  In  a  subscrip- 
tion paper. 

In  New  Jersey  Archives,  first  series,  vol.  AXViU.  page  522. 
may  be  found  the  following  newspaper  extract: 

TaotTow.  May  21.  1773. 
Tbm  Msnsgsra  of  the  nshlng-  Island  Lottery,  for  the  Benefit  of 
the  Bplsoopal  and  PreAyterlan  Churchas.  In  Tkenton,  are  under 
the  Necessity  of  postponing  drawing  said  Lottery,  until  Thijrsday. 
the  first  Day  of  July  ne«.  at  which  Time  the  Lottery  will  cer- 
tainly be  drawn.  They  desire  their  Prlends  who  have  had  Tlcketa 
to  sell  (If  they  have  any  on  hand)  to  return  them  to  the  Managers 
before  that  time. 

At  page  524  of  the  same  woi^  is  found  the  following: 
wcmatM  or  trx  csbx  laramr 


For  raising  the  sum  of  £300,  New  York  currency,  to  be  applied 
m  clearing  and  deepening  the  channel  of  Xllxabeth-  Town  Creek. 
to  New  Jersey,  so  as  to  maks  it  navlgaUe  for  lumber  boats  from 
the  mouth  thereof,  to  the  Stone  Bridge.  In  the  Gtoter  of  the 
town. 

Tbe  New  York  Journal,  no.  1594.  July  22,  1772,  prints  this 
announcement: 

SCBSMS  OP  A  LOTRBT 

To  raise  the  sum  of  two  hundred  and  fifty  two  pounds  New- 
York  money,  for  the  benefit  of  the  Presbyterian  Congregation  at 
Kllsabeth-  Town  Raway.  to  enable  the  said  congregation  to  repair 
their  Meeting-  House,  and  for  other  purpoees  neceoarv  for  the 
support  at  the  Gospel  at  that  place. 

From  New  Jenej  In  this  year  of  grace  comes  anew  a 
Nation-wide  movement  for  a  lottery— this  time  a  national 
lottery. 

The  Irish  Sweepstakes  winnings  of  a  few  days  ago  tend  to 
focus  attenUon  upon  the  value  of  straight  thinking  now  as 
in  tbe  olden  times,  when  revenue  much  needed  was  not 
available  from  ordinary  sources. 

So  it  is  that  the  Bergen  Evenixig  Record,  of  Hackensack 
N.  J.,  In  its  Issue  ot  March  29,  1935,  printed  the  followiMt 
worth-while  editorial: 

[Prom  the  Bergen  Evening  Record.  Mar.  29.  193S) 
AMt  w»  A  lAcs  or  BTPocarrxsr 
Potir  Bergen  County  residents  are  sharing  rich  CMti  rewards  for 
their  luck  in  holding  winning  tlcketo  in  the  Irish  Homltal  Sweep- 
•takes.    Tba  race  was  run  this  morning. 
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It  Is  Impassible  to  estimate  how  miKh  Bergen  County  moxey 
went  to  Ireland  for  participation  In  the  lottery.  One  only  he^irs 
of  the  few  winner^  not  of  the  many  holders  of  losing  tickets. 
But  it  Is  significant  that  one-third  of  the  1.366  winning  tickets 
drawn  were  held  by  Americans. 

De^lte  the  antlgambling  laws,  despite  the  fact  that  the  Gov- 
ernment had  clamped  down  on  tbe  distribution  of  such  tickets 
here,  and  efforts  of  the  postal  authorities  to  block  them  In  tae 
malls,  a  fortune  in  American  money  went  overseas  for  participa- 
tion in  the  lottery — money  that  might  Just  as  well  have  been  kept 
here  if  the  Kenney  lottery  bill  were  passed. 

Every  Member  of  Congress  knows  that  gambling  on  lotteries 
Is  prevalent,  that  hinnan  nature  being  what  it  is  It  cannot  ^m 
stopped,  but  they  prefer  to  go  along  in  smug  hypocrisy  rather  thiin 
Uba:^lze  the  laws.  It  was  so  with  prohibition  for  a  decace. 
Liquor  was  sold  openly  over  the  bars,  gangsters  and  racketeers 
became  rich  from  their  Illicit  trade,  and  not  one  penny  in  tazss 
went  to  the  Oovemnkent.  When  given  the  opportiinity,  the  people 
quickly  ended  the  farce. 

Where  are  the  bootleggers  today?  Some  are  still  plying  their 
trade  because  Government  taxes  were  made  too  high,  but  tte 
majority  of  them  probably  will  be  found  running  lottery  racket*. 
Their  activities  may  be  curtailed  by  alert  police  departments,  bvt 
the  trafflc  can  never  be  entirely  stamped  out.  It  is  a  moot  ques- 
tlOQ  whether  the  time  has  not  come  to  recognize  the  fact  that  we 
cannot  legislate  morals  into  people.  If  they  Insist  on  gambling 
and  are  willing  to  pay  a  tax  for  the  privilege,  the  revenue  had 
better  go  to  governmental  agencies,  which  need  it  badly,  rathe: 
than  the  racketeers  and  the  politicians  corrupted  by  such  eas'r 
money. 

TTm  New  Jersey  LeglslatTuw  Is  faced  with  a  similar  problem.  Thii 
Joint  resolution  that  would  permit  the  people  to  decide  for  them- 
selves whether  the  antlgambling  section  of  the  State  constitution 
should  be  repealed  has  been  blocked  by  a  few  votes  in  the  house  of 
assembly. 

The  weakest  argument  advanced  by  those  opposed  to  llberallza- 
tlon  of  the  laws  Is  that  the  people  would  vote  for  legalised  gam  • 
bllng.  if  given  the  opportunity,  and  the  assembly  should  save  them 
from  themselves.  Public  gambling  may  create  certain  evils,  but  1 ; 
might  be  better  to  have  It  In  the  open,  which  wotild  at  least  end 
the  hypocrisy  and  corruption,  and  prevent  the  criminal  elemen ; 
that  thrives  on  them  from  becoming  a  tacitly  accepted  factor  lii 
American  community  life. 

PKWinSSTOW  TO  ADDRESS  THE  HOTTSB 

Mr.  GILDEA.  Mr.  Speaker,  I  ask  imanimous  consent  to 
address  the  House  for  12  minutes  following  the  gentleman 
from  Massachusetts  [Mr.  Treadway]. 

Mr.  BLAND.  Mr.  Speaker,  reserving  the  right  to  object, 
cannot  the  gentleman  cut  that  down  a  bit? 

Mr.  GILDEA.    No;  I  am  asking  for  12  minutes. 

Mr.  BLAND.  With  10  minutes  granted  to  the  other  side.  I 
shall  not  object. 

Mr.  PISH.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  3  minutes  following  the  remarks  oX 
the  gentleman  from  Pennsylvania  IMr.  Gh.dea]. 

Mr.  O'CONNOR.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. Consent  Calendar  is  mandatory  on  the  Speaker.  Hu 
must  can  it  on  this  day.  It  has  never  been  the  intent  that 
this  day  be  taken  up  with  speeclies.  I  do  not  know  hov/ 
these  previous  requests  to  make  ^?eeches  were  allowed. 
They  should  have  been  objected  to;  and  if  no  one  else  does 
it,  I  shall  object. 

Mr.  SNELL.  The  gentleman  was  present  when  Oie  gentle- 
man from  Pennsylvania  got  12  minutes. 

Mr.  O'CONNOR.  I  did  not  hear  the  request  or  I  should 
have  objected  to  It.  "Rie  procedure  of  this  House  must  be 
protected.    I  object.  Mr.  Speaker. 

The  SPEAKE31.    Under  the  previous  order  of  the  House 
the  gentlewoman  from  Massachusetts  [Mrs.  Roceks]  is  rec- 
ognized for  5  minutes. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker.  I  thinJc 
the  Members  <rf  the  House  must  think  I  am  a  very  generous 
and  a  very  patioit  waiter.  I  am  very  sorry  that  the  gentle- 
man from  Virginia  [Mr.  Woodrum]  is  not  on  the  floor  at  the 
moment.  I  shall  not  ask  him  the  question  or  say  what  I  had 
planned  to  say. 

There  are  none  so  blind  as  those  who  will  not  see;  and  I 
feel  ashamed,  thrice  ashamed,  for  the  people  who  seem  to  bj 
deliberately  strangling  a  great  industry. 

I  am  going  to  speak  first  to  the  southern  Members,  the 
Members  who  have  the  cotton  farmers  in  their  districts; 
there  are  2.000,000  of  these  farmers.  There  are  9,000,00() 
pe(9le  who  gain  their  livelihood  from  the  raw-cotton  indus- 
try. Multiply  this  by  3,  the  number  in  the  average  family 
and  you  have  27,000,000  people  affected  by  any  curtailment 
of  the  cotton-growing  industry. 
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In  7  months  of  this  year,  two  and  a  half  million  fewer 
bales  of  cotton  were  exported  to  other  countries  than  the 
year  before.  The  normal  production  of  cotton  is  from  four- 
teen to  fifteen  million  bales.  It  is  down  to  10,000,000  bales 
and  going  kiwer. 

Think  what  it  means  to  kill  the  great  cotton-textile  in- 
dustry of  this  country,  which  empk^s  400.000  people.  It 
means,  with  the  average  family  of  3,  that  1.200,000  are 
affected.    Think  of  the  suffering  that  will  cause. 

The  Secretary  of  Agriculture  states  that  we  may  have  a 
higher  processing  tax.  I  ask.  Mr.  Speaker,  that  the  member- 
ship of  this  House  do  something  to  remove  the  processing  tax. 
instead  of  Increasing  it.  Do  you  realize  how  you  are  hteraUy 
torturing  the  people  who  work  in  the  mills?  I  have  protest 
after  protest  from  people  all  over  New  England,  and  also 
from  the  South,  who  are  affected  by  the  closing  of  the  mills. 
-  Do  you  reallie  that  during  January  and  February  of  this 
year  24,000.000  square  yards  of  dbtton  were  imported  from 
Japan,  according  to  textile-industry  figures,  and  we  are  do- 
ing nothing  about  it?  It  seems  to  me  this  is  one  of  the  great- 
est tragedies  this  country  faces. 

Do  you  of  the  West  know  what  it  is  foinc  to  mean  to  you. 
If  the  cotton  pickers  and  the  cotton  growers  lose  their  work? 
Do  you  know  what  it  is  going  to  mean,  if  mill  after  mill  is 
closed?  Do  you  know  what  it  Is  to  go  through  a  mill  or  a 
mill  town  when  tbe  mills  are  closed?  It  is  like  going  through 
a  gzaveyard. 

All  our  pe<q;de  want  Is  a  chance  to  work,  and  I  honestly 
believe,  if  you  cannot  raise  the  tariff  enough  under  the  pres- 
ent law  to  protect  our  mills  from  the  imports  coming  in  from 
foreign  countries,  you  can  have  a  quota  or  you  can  have  an 
embargo  which  will  stop  this  tremendous  impcMlation  of  for- 
eign cotton  goods  now  coming  into  this  country.  The  Presi- 
dent has  the  power  now  to  do  this;  but  if  he  will  not  act. 
Congress  must. 

I  am  pleading  with  you.  my  friends.  This  is  not  a  sec- 
tional matter.  I  know  how  the  South  has  hurt  the  northern 
mills,  but  you  of  the  South  are  Just  as  vitally  interested  in 
preventing  the  strangulation  of  every  branch  of  the  cotton 
industry  as  we  are.  Perhaps  your  farmers  are  getting  a  little 
money,  but  what  ot  the  peoj;^  who  pick  tbe  cotton?  What 
of  their  families,  who  have  no  money  to  q)end?  How  can 
you  look  with  any  sort  of  eqtxanimity  upon  the  killing  of  one 
of  tbe  greatest  industries  in  our  country? 

I  earnestly  ask  you  to  work  to  wipe  out  the  processing  tax 
and  to  enact  a  law  which  will  prevent  the  importation  of 
eottun  textiles. 

You  have  promised  so  much  and  talked  about  being  in- 
terested in  the  welfare  of  the  country  and  in  giving  work 
to  the  people,  I  want  you  to  act  upon  your  promises — and 
shame,  thrice  diame  upon  you  if  you  do  not.    [Applause.] 

[Here  the  gavel  fell.] 

The  SPEAKER  pro  tempore  (Mr.  Cartwrxght).  Unxier 
the  order  of  the  House,  the  gentleman  from  MftR>><vhusetts 
[Mr.  Treadway]  is  recognized  for  5  minutes. 

Mr.  TREADWAY.  Mr.  Speaker,  the  time  has  arrived  for 
a  show-down  between  the  "  new  dealers  "  and  the  American 
people.  On  the  one  hand  the  Department  of  Justice  with- 
draws a  case  which  has  reached  the  Supreme  Court  testing 
the  constitutionality  of  the  N.  R.  A.,  and  on  the  other  hand 
the  lord  chief  executioner  of  the  N.  R.  A..  Donald  Richberg, 
informs  the  public  that  prosecutions  will  foUow  failure  to 
comply  with  its  requirements.  The  administration,  un- 
doubtedly tram  the  facile  pen  of  Mr.  Richberg,  has  prepared 
a  brandnew  authorization  of  the  N.  R.  A.  with  still  further 
powers  than  in  the  original  act.  Senator  Harrxsov  intro- 
duced this  revised  administration  bill  last  Friday.  It  is  time 
for  a  show-down  as  to  whether  greater  authority  is  granted 
to  prosecute  innocent  people  under  N.  R.  A.  or  whether 
business  can  be  let  alone  and  allowed  to  attend  to  its  own 
affairs. 

Another  illustration:  On  the  one  hand  the  Secretary  of 
Agriculture  threatens  to  increase  the  processing  tax  and  on 
the  other  a  leading  authority  on  cotton,  the  distinguished 
Senator  GKoacx,  flays  the  Secretary  of  Agriculture  for  this 
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threat.  and  says  he  is  not  ooly  tumiiv  tbe  cotton  asport 
trade  over  to  foreign  countries  but  that  he  Is  unfit  to  be 
Secretary  of  Agriculture.  We  need  a  abov-down  right  here. 
Who  is  this  fiiecretary  Wallace,  anyway,  who  Is  ttiUag  tb» 
people  of  the  country  that  tf  they  do  not  hke  bis  mettiod 
he  will  give  them  more  of  it?  He  is  Seerctary  of  AgrlcuttoM 
by  the  grace  of  President  Roosevelt,  wttboot  tbs  "Mg******^ 
experimoe  in  governmental  affairs,  tat  tbe  owner  of  a  razml 
agricultural  putdlication.  That  may  be  suAeient  quabftem- 
tion  for  a  man  to  tell  tbe  American  pecqple  what  be  is  godiv 
to  do  to  them;  but  if  it  Is,  it  Is  a  new-deal  type.  Let  ta 
have  a  show-down. 

On  tbe  one  hand  we  have  tbe  Secretary  of  State  and  Chair- 
man of  tbe  Tariff  Commission  uttoring  pretty  words  without 
argument  over  tbe  radio  in  an  endeavor  to  convince  the  public 
of  the  merits  of  reciprocal  tariff  treaties,  while  on  tbe  otbor 
band  Members  of  Congress  of  both  parties,  reabilng  the 
Inknilty  of  tbeKi  treaties,  have  intntdueed  bills  In  behalf  of 
American  indusitry  calling  for  the  repeal  of  tbe  redproeal 
tariff  law.    It  Is  high  time  for  a  sbofw^own. 

I  quote  from  an  editorial  wbldi  appeared  In  tbe  Washing- 
ton Poet  on  Sunilay: 

Two  years  ago  ttie  Prealdent  informed  rnnpaw  that  he  was  then 
atodying  a  'broad  pubUe-worka  labor-erertlng  pragram."  Tlila 
pragma,  if  any  hits  been  f onnolated.  ham  navar  bam  wmi  lieafad 
to  OongreM.  JuatfA  of  furnlahiBg  a  bill  at  partleulan,  tiM  Psaat- 
dent  has  merely  demanded  unpraoedentod  apwrwtli^  powara.  laav- 
mg  Congreaa  to  make  a  aUk  pum  oat  of  a  aow'a  ear  wtiUa  ha  go« 
flehlng. 

In  2  jrears  no  constructive  program  has  been  offttvd.  but 
there  has  been  profligacy  of  expenditure  nneooaled  and  un- 
rivaled in  peace  time  in  aH  history.  The  country  has  been 
anxious  to  supply  aU  needs  for  relief,  but  it  has  now  reached 
the  point  vffhen  it  wants  to  know  whether  this  orgy  of  spend- 
ing is  to  be  continued  and  no  botUMn  found  to  the  sieve,  or 
^^ether  constructive  business  restoration  is  to  result.  We 
want  a  show-down. 

Senator  Walso,  in  the  Senate,  and  my  colleague,  Mrs. 
Rogers  in  the  House,  have  called  attention  to  the  tuytJTf 
difficulties  in  New  England.  These  cannot  be  cured  unless 
manufacturers  know  where  they  stand  and  under  what  laws 
they  win  be  called  on  to  transact  business.  Sweetly  worded 
radio  addresses  by  Secretary  HuO  and  Cbahman  O'Brien  win 
fail  to  convince  the  people  of  the  merits  of  tariff  reductions 
when  in  2  years  \heie  have  been  only  21  cases  of  appeals  to 
the  Tariff  Commission. 

There  Is  a  rUM  way  and  a  wrong  way  to  revlae  the 
tariff.  The  right  way  Is  by  congressional  action.  The 
wrong  way  is  by  political  subterfuge.  With  tremendous  ma- 
jorities in  both  Houses  for  over  2  years  axul  a  Democratic 
President  in  the  White  House  then  has  been  ample  oppor- 
tunity for  such  revision  provided  there  was  any  occasion  for 
it.  Why  did  not  President  Roosevelt  take  a  leaf  out  of  the 
book  of  history  made  by  President  Wilson?  The  latter  no 
sooner  entered  the  White  House  than  he  called  Congress  in 
special  session  to  revise  the  tariff  In  aocontence  with  Demo- 
cratic doctrines.  If  President  Roosevelt  had  followed  this 
example  tbe  people  of  title  country  and  the  Republican 
Party  could  havti  found  no  fault  as  that  was  high  right 
under  majority  :rule.  But  instead  he  adcqited  the  wrong 
method  and  was  misled  by  theorists  like  Secretary  ECnll  and 
Assistant  Secretary  Sayre  Into  revising  the  tariff  by  subter- 
fuge. At  his  dictation  Congress  was  forced  to  pass  a  law 
permitting  the  President  In  cooperation  with  representa- 
tives of  other  governments  to  write  the  tariff  laws  of  this 
country  rather  than  Congress  Itsdf.  Ttutt  ts  tbe  wrong  way. 
"Hie  people  and  bxistness  resent  It  and  I  predict  that  from 
now  on  the  going  wUl  be  harder  for  the  Donoeratie  Party 
and  the  new  deal.    Tlie  time  has  come  for  a  sI»>w-dowzL 

We  are  told  the  most  recent  trade  treaty  is  one  with  Haiti 
wherein  the  duty  on  Haitian  rum  Is  reduced  50  percent  for 
the  purpose  of  preventing  bootlegging.  The  tariff  has  been 
accused  of  all  sorts  of  iniquities,  but  whoever  heaxtl  of  It 
before  as  part  of  a  rum-bootlegtflng  pw^wsltton?  If  this  It 
reason  to  change  tariff  rates  fixed  by  Ocmgrcss.  excuses  for 
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and  you  have  27.000.000  people  affected  by  any  curtailmeni 
at  the  cotton-growing  industry. 
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murder  under  the  guJae  of  liber^  of  action  will  soon  be  i^e 
law  of  the  land. 

All  the  people  of  the  country  ask  is  a  square  deal,  wl 
wa«  the  ■logan  of  a  famous  predecessor  of  the  Preside] 
rather  than  the  theories  of  "  brain  trusters  "  under  the  m 
deaL    The  day  for  a  show-down  is  here. 

Secretary  Wallace  and  his  cohorts  have  endeavored 
throw  up  a  smoke  screen  about  an  increase  of  exports  coi 
dltkaud  upon  an  Increane  of  imports.    He  raises  the  ti 
alarm  of  isolattontwn.    There  is  no  such  thing.    This  coi 
try  is  dependent  on  foreign  countries  for  many  raw 
terials,  and  these  are  practically  all  on  the  free  list. 
Seoretary  Wallace  wants  to  do  is  what  he  admitted  in 
tasttmcny  last  year  b^ore  the  Ways  and  Means  Committ 
namely,  to  put  out  of  business  small  industries  in  this 
eountry.    Let  us  have  a  show-down. 

No  one  doubts  that  foreign  countries  dislike  our 
rates  as  they  deprive  than  to  a  certain  extent  of  the 
market  in  the  world,  namely,  the  United  States  of  Ameri< 
No  one  doubts  that  every  nation  Invited  to  sit  around  |a 
table  and  tell  our  pec^^le  what  laws  to  write  reducing 
rates  wlU  be  tickled  to  pieces  to  do  so  and  praise  such  mdn 
as  Secretaries  Wallace  and  Hull  and  Chairman  O'Brien.  I 
care  more  what  the  American  people  say  than  what  repn  t- 
seotatives  of  foreign  governments  think.  We  have  been  a(  i- 
cused  of  favoring  special  interests.  Under  this  admlnistrii- 
tkm  the  words  "  q>eclal  Interests "  are  synonymous  wll  h 
"foreign  manufacturers."  It  is  time  for  a  show-dowi. 
IAw>lauac.3 

The  SFEAXBR  pro  tempore.  The  gentleman  from  Peni  i- 
sylvaola  [BCr.  Oildka]  ts  recognised  for  12  minutes. 

Mr.  CHLOBA.  Mr.  Speaker,  ladles  and  gentlemen  of  tie 
House,  April  1  is  observed  in  United  Mine  Workers  clrds 
and  by  my  c<mstltua:tts  back  home  in  Pennsylvania  as  8-hoi  r 
day.  Tbe  wheels  of  Industry  are  silenced  today  as  tie 
miners  and  their  friends  pay  tribute  to  the  sturdier  trade  ;- 
unionists  who  established  the  8-hour  day.  This  year  tlie 
AD  Fools'  Day  connection  attending  the  annual  recurrence  i  »f 
April  1  seems  apt  and  aiq;>llcable  to  any  8-hour  celebratic  n 
held  anywhere,  because  with  50.000  people  in  my  hone 
county  of  SehuyOdl]  on  the  relief  list,  with  the  Oovemmen  a 
of  the  State  of  Pennsylvania  aiul  the  United  States  pourii  g 
$800,000  monthly  into  the  bottomless  abyss  of  relief — one- 
half  minion  dollars  for  food  orders  alone— It  is  time  to  cs  11 
thne  out  and  ask,  Where  are  we  headed? 

To  those  of  you  who  uphold  the  sanctity  of  contract— tl  e 
sacredness  of  private  enterprise — ^who  deplore  with  upllft<  d 
hazMls  the  regimentation  of  men,  let  me  ask  how  many  iif 
you  have  stood  and  watched  the  forming  of  a  relief  line  m 
any  of  our  towns  and  dtles?  Can  there  be  a  more  abje;t 
picture  of  regimentation  than  that  offered  1^  di8tre8s<d 
humanity  forming  in  Une  to  fill  out  "  ptnk  slips  "  of  pover  y 
and  wretchedness  that  they  may  be  recognised  as  deservli  g 
of  a  weddy  food-order  dole?  I 

And  80.  Mr.  Breaker,  on  this  8-hour  day  I  Intrude  upcn 
the  time  of  the  greatest  deliberative  body  in  an  the  world  o 
pay  tribute  to  those  who  hurdled  the  obstacle  of  "  dlvln<  - 
zll^t "  coosdousness  in  establishing  labor's  right  to  a  plat  e 
In  the  son.  and  without  dwelling  too  long  in  the  past,  let  i  s 
locA  ahead  from  the  8-hour-day  milestone  to  the  30-hou:  - 
mA  goal  and  to  the  day  when  we  as  the  Congress  of  the^e 
United  States  measure  up  to  our  responsibilities  and 
to  rest  saUsfled  until  every  citizen  of  this  country  who  wanj 
to  work  Is  again  employed  at  a  gainful  occupation. 

m  criticiilng  past  action  needed  remedy  must  be  offeree 
Today  we  have  considered  the  administration  work 
We  did  not  stand  up  to  be  counted  when  the  $50  a^ 
was  written  Into  that  measure,  and.  having  passed  tl^e  bu< 
once,  we  pass  it  again,  and  in  so  doing  admit  that  we  aie 
not  satls&ed  to  pay  the  fun  price  for  reeovery-^iot  satisfle  d 
to  go  the  fuU  distance  toward  putting  aD  our  unemployqd 
to  work. 

The  Townsend  plan  has  been  lauded  out  of  court.  It  h48 
been  branded  Illogical,  fantastic,  a  gold  brick  sohl  trrespon^ 
Ue  people. 


In  truth  it  is  just  as  practical  as  we  want  to  make  it.  The 
Townsend  plan  in  its  revenue -raising  provisions  is  an  ad- 
mission that  if  we  want  recovery  we  must  be  satisfied  to  pay 
for  it. 

I  hold  no  brief  for  the  proposition  offered  to  retire  every 
man  and  woman  in  this  country  60  years  of  age  or  over  on  a 
$200-per-month  spending  aUowance. 

But  I  do  say  $4,800,000,000  spread  over  a  2-year  period  Is 
not  the  price  America  must  pay  to  lift  this  country  up  by  its 
boot  straps. 

It  has  been  said  that  the  Townsend  plan  necessitates  the 
raising  of  $24,000,000,000  yearly.  I  am  not  in  position  to 
testify  as  to  the  accuracy  of  £>r.  Townsend's  figures,  but  I 
am  mathematician  enough  to  know  that  just  half  of  $24.- 
000.000.000— $12.000.000.000— would  put  10.000.000  men  to 
work  12  months  in  each  year,  at  a  monthly  wage  of  $100 — 
just  twice  the  average  offered  in  the  work  bUl  today  engag- 
ing attention. 

Let  us  be  honest  with  ourselves.  Let  us  ask  the  question 
our  President  asked  the  country  in  his  fireside  talk  1  year 
ago.  Is  the  district  we  represent  better  off  today  than  it 
was  this  time  last  year — or  this  time  2  years  ago? 

Tb  be  truthful  about  it,  the  Thirteenth  District  of  Penn- 
sylvania in  this  third  year  of  the  new  deal  is  going  back- 
ward instead  of  forward,  and  the  fault  is  not  the  Presi- 
dent's; the  responsibility  is  yours  and  mine. 

Panaceas  are  offered  in  the  form  of  old-age  insurance, 
unemployment  insurance,  labor  relations,  equal  representa- 
tion, and  other  shop-worn  and  antiquated  cure-aUs.  when 
in  truth  the  day  for  poultices  is  past;  a  major  operation  is 
needed. 

Certainty  of  employment  for  aU  is  more  imp<Mrtant  than 
unemployment  insurance. 

Certainty  of  employment  in  mid-age  provides  the  best 
policy  of  old-age  insurance  that  can  be  written. 

Labor  relationship  means  nothing  to  the  man  divorced 
from  his  job.  and  the  only  cure  worth  thinking  about  or 
talking  about  must  come  through  raising  the  general  wage 
rate  aU  over  the  country  by  fixing  a  minimnfn  wage  for 
skilled  and  unskiUed  labor  on  public  works  and  thereby 
compelling  industries  to  raise  wages  to  hold  employees. 

Let  us  count  the  cost.  You  and  I  have  been  told  the 
Townsend  transaction  tax  would  raise  the  price  of  necessi- 
ties 25  percent  and  increase  the  cost  of  luxuries  from  60  to 
80  percent. 

Tlie  only  flgin^s  I  am  Interested  in  are  these: 

A  man  earning  $100  per  month,  paying  2  cents  on  every 
dollar  he  spends,  can  only  be  taxed  $2  per  month. 

If  his  income  is  $200  per  month,  his  tax  biU  doubles,  and 
he  is  caUed  upon  to  pay  $4  per  month. 

If  you  happen  to  be  f(»tunate  enough  to  have  a  congres- 
sional checking  account  after  April  1  d  $833  J3  per  month, 
you  could  be  caUed  upon,  under  a  2-cent  transaction  tax.  to 
return  to  the  Qovemment  of  the  United  States  $16.66 
monthly  to  purchase  security  for  our  beloved  country,  to 
give  jobs  to  10,000.000  idle  Americans,  and  to  fulfiU  the 
promise  of  our  esteemed  President  to  make  the  security  of 
our  men.  women,  and  children  the  paramount  aim  of  the 
new  deal  and  his  administration. 

Ml.  MOTT.    wm  the  genUeman  yield? 

Mr.  OILDEA.    I  yield. 

Mr.  MOTT.  As  Democrats  suggested  these  remedies.  I 
would  like  to  ask  the  gentleman  if  he  is  not  aware  that  the 
President  is  opposed  to  aU  of  these  suggestions— the  minim^tm 
wage,  the  30-hour  law.  and  adequate  pensions? 

Mr.  OILDEA.    I  am  fully  aware  of  it  but  I  regret  the  fact. 

As  a  new  Member  of  Congress — one  of  those  freshmen  of 
the  class  of  1935  commonly  supposed  to  have  ridden  into 
Congress  on  the  President's  coat  tails — ^I  have  sat  patiently 
through  endless  discussions — I  have  enjoyed  the  political  ges- 
tures toward  1936  offered  by  weU-meaning  gentlemen  on  both 
sides  of  the  aisle,  but  as  one  who  realizes  the  unimportance 
of  his  own  political  futiire,  I  say  to  you  in  aU  sincerity  that 
the  only  thing  worth  while,  the  only  future  at  stake.  Is  the 
Mcnilty  of  America,  and  we  as  a  Congress  of  the  United 
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states  first,  and  as  new  dealers,  or  1996  opportunists  second, 
should  ansroach  the  problems  now  before  us  with  honest 
convictions  and  give  real  attention  to  the  social  measures 
promised  and  as  yet  unfulfilled. 

The  30-hotir  week  in  a  Nation  beset  with  idleness  is  not 
abhorrent. 

Back  home  there  are  mine  workers  who,  at  one  time  in  the 
mining  Industry,  never  saw  the  light  of  day  from  the  start 
of  winter  until  the  lengthening  daylight  hours  of  spring 
gave  them  a  chance  to  bask  in  the  glory  of  God's  sunshine 
on  the  way  to  wortc  in  the  morning  and  for  a  f(;w  houn  as 
the  day  lengthened  upon  returning  home. 

The  present  Lieutenant  Governor  of  the  State  of  Pennsyl- 
vania, as  a  boy,  went  into  the  mines  before  sim-up  and 
returned  home  in  the  shadows  of  ri«.Hrn«>!y^  after  completing 
10  hours  or  more  underground. 

When  the  12-hour  day  gave  place  to  10  hours,  when  the 
10-hour  day  gave  place  to  9,  when  progress  lessened  the 
work  period  from  9  to  8.  there  were  those  who  stood  in  the 
pathway  of  mxjgress  and  lamented  the  fact  that  xnax  of 
property  were  no  longer  permitted  to  manage  their  business 
as  they  saw  fit.  "  DivixMj  Right "  Baer  used  aU  the  argu- 
ments in  1902  that  are  being  used  now.  It  remained  for  an 
earlier  Roosevelt,  through  the  use  of  a  big  stick,  to  whip 
Baer's  generation  of  mossbacks  into  line,  and  my  regret 
today  is.  that  with  an  overwhelming  Democratic  majority 
in  the  House,  with  an  administration  elected  through  a  de- 
cided leaning  to  the  left — we  IsM^k  the  courage  to  do  what 
is  right  and  what  is  expected  with  a  fuU  100-percent  follow- 
through. 

Mr.  CONNKRY.    WiU  the  genUeman  yield? 

Mr.  GILDEA.    I  yield. 

Mr.  CONNERY.  Practically  every  one  of  the  strikes— the 
textile  strike,  the  automobile  strike,  the  coal  strike,  and  the 
rubber  strike  are  based  on  the  fact  that  they  are  asking  for 
a  30-hour  week. 

Mr.  OILDEA.    That  ia  true. 

Mr.  Speaker,  as  a  member  of  the  Labor  Cmnmittee  of  this 
House.  I  regret  the  lack  of  a  definite  labor  program  or 
policy. 

Labor  relationship,  equal  representation,  and  aU  other  bro- 
mides should  be  placed  secondary  to  the  problem  of  putting 
idle  Americans  to  work  at  a  security  wage. 

I  beUeve  and  suggest  that  the  30-hour-week  biU  is  worthy 
of  the  best  thought  and  utmost  attention  that  can  be  given 
it  by  the  membership  of  this  House.  It  merits  a  place  on 
the  calendar — it  demands  its  day  in  court,  and  the  50,000 
men,  women,  and  children  back  in  my  home  coxmty  dep^vi- 
Ing  on  a  food-order  dole  donand  that  I  ask  this  Govern- 
ment to  cease  siibsidizing  a  souUess  industry  to  the  extent  of 
$500,000  per  month  and  to  move  toward  a  more  abundant 
future  by  spreading  work  through  the  30-hour-week  proc- 
ess— spreading  work  through  limiting  machinery  and  rn^^i 
production  to  30  hours  per  week  and  then,  with  eyes  trained 
on  a  definite  and  happy  goal,  impose  the  Townsend  trans- 
action tax  that  we  may  pay  as  we  go  and  fulfiU  the  Presi- 
dent's promise  by  putting  every  American  citizen  who  wants 
to  work  back  on  the  job. 

Mr.  Speaker,  and  you.  ladies  and  gentlemen  of  the  House, 
I  propose  putting  these  ideas  into  form  of  a  spread-the-work, 
pay-as-you-go  bill,  and  I  ask  your  earnest  consideration  of 
the  measure  to  the  end  that  we  cease  temporizing  with  this 
gigantic  problem  and  devote  ourselves  seriously  to  the  task 
of  lifting  10.000.000  Americans  to  our  accepted  standards  of 
living  as  a  safeguard  and  provision  against  their  pulling 
our  American  structure  and  standard  of  living  down  to  the 
unemployment  level. 

This  country  cannot  end^u*  with  one-third  its  employable 
citizens  condemned  to  idleness.     [Applause.] 

Mr.  MARCANTONIO.    WiU  the  gentleman  yield? 

Mr.  GILDEA.    I  yield. 

Mr.  MARCANTONIO.  Is  it  not  a  fact  that  the  great 
majority  of  labor  disputes  prevailing  today  are  due  to  the 
wrong  and  unfair  Interpretation  placed  on  section  7  (a)  by 
Mr.  Rlchberg.  now  appointed  as  head  of  the  N.  R.  A.?  I 


Mr.  QHJMJL  Most  att  oor  trooblet  are  due  to  legaUoM 
imdto  the  wrong  interpretation  of  intent  legallttic  mnmr  ar« 
permitted  to  place  an  ordinary  ptaraMolocy.  Tha  f-hour 
day  United  Mine  Workers  are  today  celebrating  back  hom« 
has  been  made  a  mockery  through  permitting  a  quaUfyinc 
clause  justifying  the  working  of  overtime  on  emergency  w 
necessary  repair  work  to  become  the  law.  TJn  clause  re- 
ferred to  reads:  "  Or  other  causes  neceaaary  to  efficient  oper- 
ation- and  strange  to  say  in  a  contract  estabttshipg  an 
8-hour  day  this  cjtuse  has  been  so  construed  as  to  permit  the 
operation  of  three  8-hour  shifts  In  a  single  day  being  worked 
at  the  central  breaker  and  stripping  operation,  adding  to 
unemployment  and  leaving  no  cause  for  xejoidng  or  8-hour 
celebration.  So  also  section  7a  has  been  swerved  txom  its 
original  purpose  by  wrong  int^mretatioQ  of  intent. 

Mr.  McOROARTY.    Mr,  Speaker,  I  aak  unanimous  con- 
sent to  addrees  the  House  for  3  minutes. 
The  SPEAKER  pro  tempore.    Is  there  ohJecUon? 
There  was  no  objection. 

Mr.  McGROARTY.  Mr.  Speaker,  my  purpose  In  address- 
ing the  Rouse  at  this  time  Is  to  Inform  the  Members  that  X 
have  today  Introduced  a  bfll  to  provide  for  the  aged  peopl» 
of  our  country.  On  the  16th  day  of  January  last  I  intro- 
duced a  somewhat  similar  l^,  which  was  '^'■^r*f\^vi  as  H.  R. 
3977.  The  bin  was  referred  to  the  Committee  on  Ways  and 
Means,  but  the  committee  declined  to  report  it  out.  A  peti- 
tion to  dbeharge  the  committee  was  laid  on  the  Clerk's  desk, 
but  has  failed  to  receive  the  neoeasary  number  of  signatures. 
In  the  mnantlme  we  have  been  Informed  of  the  objections 
held  by  the  Committee  (m  Ways  and  Means  and  many 
Members  of  the  House  to  H.  R.  3977.  and  as  a  result  of  these 
objections,  and  after  consultation  with  Members,  a  new  bill 
has  been  drawn,  the  biU  which  I  have  today  introduced. 

The  present  bill  retains  the  basic  principle  of  the  now 
world-famed  Townsend  plan,  but  with  many  modifications 
and  changes  In  te^mique.  although  not  d^wrting  essen- 
tially from  Dr.  Townsend's  idea.  I  apprehend  that  this  new 
bm  win  also  be  referred  to  the  Committee  on  Ways  and 
Means  for  its  consideration,  and.  I  trust,  for  its  favorable 
action.  At  any  rate  the  biU  wiU.  in  the  onllnary  course,  be 
printed  so  that  aU  members  of  the  House  can  come  into 
immediate  possession  of  an  official  copy.  It  wlU  be  on  the 
desks  of  the  Members  in  their  offices  feu*  scrutiny  a»d  study. 
In  order  that  this  measure,  as  now  proposed,  may  receive 
the  close  scrutiny  and  earnest  study  of  Hie  Members,  let  me 
say  that  the  biU  is  the  result  of  long  and  patient  labor  on 
the  part  of  a  sincere  group  of  experieoeed  Members  of  this 
House.  It  is  a  group  composed  of  men  who  strongly  favoor 
an  adequate  old-age  pension,  but  who  could  not  reconcile 
themselves  to  the  Townsend  plan  as  set  forth  in  H.  R.  3977. 
So  they  took  the  matter  in  hand  and  have  pr^Mured  the 
measure  whkdi  I  now  submit.  Even  In  its  present  fenn.  It 
may  not  meet  with  the  approval  of  all.  but  it  certainly  meett 
with  the  approval  of  many  who  ooukl  not  see  tbelr  iray  clear 
to  support  the  first  bill. 
Mi.  BETTER.  Mr.  Speaker,  wlU  the  gentleman  yldd? 
Mr.  McOROARTY.    Yes. 

Mr.  BETTER.  What  was  wrong  with  the  old  Tmnuead 
bin.  the  original  bill?  Clubs  were  formed  all  over  the  eoun- 
try favoring  that  bUl.    What  was  wrong  with  It? 

Mr.  McGROARTY.  It  did  not  go  far  enough;  It  did  not 
go  into  detail  enough.  For  one  thing,  the  (rid  bbl  provided 
that  everybody  60  years  and  over  who  would  withdraw  from 
gainful  occupation  must  receive  a  pension  of  $200  a  month. 
The  new  biU  provides  that  it  shaU  not  exceed  $200  a  month. 
This  new  bill  is  so  carefully  drawn  and  so  fair  and  Just  In  its 
provisions  that  I  am  sure  a  great  many  Members  of  the  House 
who  did  not  agree  with  the  original  Ull  wlU  agree  with  »>>i« 

What  I  want  to  urge  upon  the  Conunlttee  on  Ways  i^nd 
Means  is  to  let  us  have  the  blU  here  on  the  floor  of  the  House 
for  debate  or  for  amendment,  but,  above  all  things,  for  actloo, 
no  matter  what  that  action  may  be. 

It  is  not  a  matter  which  we  can  U^tly  Ignore.  We  are  to 
bear  in  mind  that  the  country  has  bf^ome  old-ago-penaton 
minded.  There  are  30.0004)00  of  the  people  of  this  oamtry 
back  of  the  Townsend  plan  alone,  and  that  Is  a  vast  force  of 
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pidbite  opinion  to  be  bdilnd  anything.  It  is  a  force  that  oiust 
be  reckoned  with,  no  matter  who  likes  it  or  who  does  ndt.  a 
force  that  must  be  faced  sooner  or  later.  Pensions  or  annui- 
ties, as  we  prefer  to  call  than,  are  Inevitable.  And  they  i^ust 
be  so  adequate  as  to  make  living  secure  and  comfortfible 
for  the  aged,  a  proposal  that  will  preserve  to  them  the  dlghity 
of  life  and  not  a  pauper's  dole  that  woud  humiliate  themt  be- 
fore the  world  and  bow  their  heads  in  shame  before  their  Ifel- 
low  men  and  still  leave  them  without  sufficient  means  to  efist. 

Here  we  present  to  you  a  solution  to  the  problem  of 
neas  depression,  a  sure  antidote  to  the  machine  whii 
devouring  us  and  will  continue  to  devour  us  unless 
antidote  is  applied— purchasing  power  put  tn  the  hani 
the  masses.  That  is  the  antidote  and  the  only  antidote.] 
full  prosperity  were  to  return  tomorrow  the  machine 
months  would  again  so  overproduce  goods  and  materials 
again  put  men  out  of  work.  Yet  we  cannot  rid  ourselve^  of 
the  mo^'hiiM^  We  have  it  and  must  keep  it.  The  only  wa  s'  to 
keep  up  with  it  Is  to  put  purchasing  power  in  the  hands  of  the 
masses,  to  take  men  over  60  years  of  age  out  of  competi^on 
with  younger  men  and  at  the  same  time  make  it  possibld  for 
the  elders  to  become  purchasing  consumers.  This  bill  which 
I  have  introduced  today  will  do  that.  And  it  wiU  not  costi  the 
Qovemment  a  penny  to  do  it.  It  is  a  challenge  to  the  exeicise 
of  your  common  sense.  Let  no  man  tell  me  that  this  Nation, 
the  richest  and  the  most  powerfid  the  world  has  ever  knQwn, 
is  futile  to  care  for  its  aged  citizens.  I  would  t>e  ashamed  of 
my  country  were  it  to  make  such  a  humiliating  admissio^ 

We  propose  a  plan  that  is  workable,  practicable,  and  sotmd. 
It  should  be  enacted  into  law  without  hesitation  or  delay. 

Good,  hard-headed  business  is  a  reason  for  it.  And,  Iff  at 
the  same  time,  we  can  be  kind,  then  all  the  better  for  us.  |  We 
live  in  a  broken  world  that  kindness  can  patch  together  aefain. 

Bo  many  mind«,  wo  many  creeds, 

80  many  ways  that  wind  and  wind. 
WlMn  aU  the  help  this  sad  world  needs 

Is  just  the  art  of  being  kind. 

Let  us  face  the  task  like  men  and  in  a  valiant  and  hotior- 
able  spirit. 

UEAVX  TO  ABOSKSS  THI  HOXTSX 


ICr.  FISH.    Mr.  Speaker.  I  ask  unanimous  consent 
dress  the  House  for  3  minutes. 
The  SPEAKER.'    Is  there 'objection? 
Ifr.  BLAND.    Mr.  Speaker,  I  object. 
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The  Clerk  called  the  bill  (H.  R.  2077)  to  amend  section  is  of 
the  act  of  March  2.  1919.  generally  known  as  the  "  war  i^- 
eral  reU^  statutes." 

Tte  SPEAKER.    Is  there  objection? 

Mr.  ZIONCHECK.    Mr.  Speaker.  I  reserve  the  right  to 
ject.    As  I  recollect,  this  is  a  bill  fw  the  payment  of  $1 
000  for  Interest  under  the  war  minerals  relief  statute 
March  2,  1919.  up  to  date.    I  understand  that  the  iHln< 
has  been  paid,  and  the  interest  has  been  paid  from  the 
that  the  original  relief  statute  was  passed  up  until 
day  of  March  1919. 

Mr.  VINSON  of  Georgia.    Mr.  Speaker.  wlU  the  gen 
yield? 

Mr.  ZICa«CHECK.    Yes. 

Mr.  VINSON  of  Georgia.    The  gentlonan's  information  Is 
net  entirely  correct.    It  is  true  a  portion  of  this  money  it 
interest,    llie  law  permitted  a  reimbursement  of  all 
losses,  and  the  net  loss  of  interest  is  just  as  important  as 
net  Ion  of  prindpaL 

Mr.  ZIONCHECK    Mr.  Speaker,  as  I  understand  it.  t%ere 
are  several  large  claims  here  where  the  Interest   alone 
amounts  to  more  than  the  principal.     The  principal 
already  been  paid  to  these  compcuiles,  and  had  they 
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Mr.  VINSON  at  Oe<H^a.  Mr.  Speaker,  if  the  gentleman 
frcMn  Washington  is  going  to  object,  there  is  no  need  of  en- 
gaging in  argiunent  about  it.  This  bill  passed  the  Senate 
Friday.  It  is  merely  to  carry  out  what  was  the  intent  of 
Congress  in  1919,  when  Congress  passed  the  War  Minerals 
Refund  Act.  These  claimants  have  been  driven  to  the  Su- 
preme Court  four  different  times.  It  was  the  intention  of 
Congress  to  pay  them  their  net  loss  and  all  that  is  sought 
in  this  bill  is  to  reimburse  these  people  their  net  loss. 

Mr,  COX.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  ZIONCHECK.    I  yield. 

Mr.  COX.  To  permit  me  to  ask  the  gentleman  from 
Georgia  a  question. 

Mr.  ZIONCHECK.     Yes. 

Mr.  COX.  Is  this  the  bill  which  the  Rules  Ccxnmlttee 
granted  a  special  rule  for  in  the  last  session  of  Congress? 

Mr.  VINSON  of  Georgia.  That  is  correct.  This  bill  was 
given  a  special  rule  in  the  last  session  of  Congress. 

Mr.  COX.  And  in  the  consideration  of  that  rule  the 
gentleman  from  South  Carolina  [Mr.  McSwain]  made  the 
statement  that  his  committee  was  then  investigating  certain 
charges  that  had  been  made  against  some  people  in  the  dif- 
ferent departments  of  the  Govemmsnt  in  reference  to  the 
manner  in  which  these  claims  had  been  handled. 

Mr.  McPARLANE.    Was  it  this  company? 

Mr.  VINSON  of  Georgia.    No;  it  was  not. 

Mr.  COX.  No.  With  the  leave  of  the  House  considera- 
tion of  the  rule  was  withdrawn.  Mr.  McSwain,  as  I  under- 
stand it,  has  since  made  the  statement  that  this  committee 
lias  gone  into  all  these  matters  thoroughly,  and  has  found 
that  this  concern  had  nothing  to  do  with  any  of  those  things 
his  committee  was  investigating. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  my  colleague  from 
Georgia  is  correct.  When  this  bill  was  under  consideration 
in  the  last  session  of  Congress,  the  Committee  on  Military 
Affairs  was  conducting  an  investigation  of  activities  of  the 
War  Department  and  asked  that  the  bill  be  laid  aside  even 
after  debate  had  been  carried  on  for  approximately  an  hour 
and  a  half. 

They  made  a  thorough  investigation.  There  were  ho  com- 
plaints whatsoever  against  any  of  these  war  mineral  claims. 
Let  me  state  to  the  gentleman  from  Washington  llix.  Zioir- 
chxck]  that  there  are  approximately  300  claims  involved. 
Over  half  of  them  are  less  than  $500.  We  are  seeking  by 
this  bill  to  carry  out  the  intent  of  Congress  expressed  in 
1919.  The  Supreme  Court  has  on  four  different  occasions 
decided  that  interest  on  borrowed  capital  was  an  item  that 
came  within  the  purview  of  this  law.  The  only  reason  this 
bill  is  here  today  is  because  they  placed  a  cut-off  date  as 
of  March  2,  1919,  in  the  bilL  There  is  not  a  line  in  the  War 
Minerals  Relief  Act  saying  for  what  period  of  time  interest 
on  loans  shall  be  calculated. 

Mr.  PTTTENGER.    Will  the  gentleman  yield? 

Mr.  ZIONCHECK.    I  yield. 

Mr.  PTTTENGER.  The  claims  covered  by  this  bill  are  for 
interest  actually  lost  on  money  advanced  at  the  request  of 
the  War  Department? 

Mr.  VINSON  of  Georgia.    Absolutely. 

Mr.  ZIONCHECK.  How  could  these  people  lose  taterest 
for  a  period  of  16  years  subsequent  to  the  war  when  they 
have  already  been  paid  the  interest  and  principal  up  to  the 
2d  of  March  1919? 

Mr.  VINSON  of  Georgia.  Let  me  say  that  if  the  gentle- 
man borrows  $1,000  and  that  obligation  is  not  due  until  a 
certain  date  and  he  goes  to  the  lender  and  offers  him  $1,000, 
that  does  not  relieve  him  of  the  obligation  to  pay  interest. 
That  is  this  case  exactly.  These  people,  at  the  request  of  the 
Secretary  of  the  Interior,  went  out  and  borrowed  this  money. 
They  borrowed  this  capital.  These  obligations  did  not  fall 
due  until  after  March  2. 1919.  The  Supreme  Court  held  they 
were  entitled  to  collect  interest  up  to  March  2.  1919 

Mr.  ZIONCHECK.    And  no  further. 

Mr.  VINSON  of  Georgia.  Just  a  moment.  But  It  wrote 
taito  the  deciaton  that  the  word  "  accrued  **  meant "  incurred." 
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Mr.  McPARLANE.    Will  the  gentleman  yield? 
Mr.  ZIONCHECK.    I  yield  to  the  genUeman  from  T^xas. 
The  regular  order  was  demanded. 

The  SPEAKER.    Is  there  objection  to  the  present  consid- 
eration of  the  bill? 
Mr.  ZIONCHECK.     Mr.  Speaker.  I  object. 

KZNNSSAVir  MOUNTAIIf  NATIONAL  MKMORIAL  KILXXAKY  PAKK 

The  Clerk  caUed  the  next  bill,  H.  R.  59.  to  create  a  naUonal 
memorial  military  park  at  and  In  the  vichiity  of  Kennesaw 
Mountain,  tn  the  State  of  Ge<H-gia.  and  for  other  purposes. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  TRUAXand  Mr.  LESINSKI  objected. 

The  SPEAKER.  Tliree  objections  are  required.  Only  two 
objecticms  have  been  made.    The  Clerk  will  report  the  bill. 

Without  objection,  the  Clerk  will  report  the  committee 
amendments. 

There  was  no  objection. 

The  Clerk  read  as  follows: 

strike  out  «U  at  seetkm  1  after  the  enacting  clauae  and  liwerfe 
the  foUowlng — 

Mr.  TARVER.  Mr.  Speaker,  I  desire  to  make  a  point  of 
order  against  the  committee  amendments.  The  committee 
amendments  purport  to  strike  out  language  which  Is  not  in 
the  bill,  and  to  insert  language  which  Is  already  In  the  bill. 
Tlie  mistake  came  about  In  this  way:  When  the  bill  was 
introduced  during  the  last  session  the  committee,  by  these 
amendments,  suggested  entirely  different  language  for  the 
bill.  When  it  was  reintroduced  by  myself  at  this  session  I 
adopted  the  committee  language  in  toto.  T^e  error  comes 
about  through  the  submission  of  the  report  from  the  com- 
mittee, which  exactly  copies  the  report  rendered  the  last 
time;  but  these  amendments  are  not  appUcable  to  the  pend- 
ing bill. 

The  point  of  order  is  that  the  committee  amoidments  are 
not  in  order,  since  they  propose  to  strike  out  language  which 
Is  not  now  in  the  bill  and  to  insert  language  which  is  already 
in  the  bill. 

Mr.  ZIONCHECK.  Mi-.  Speaker,  I  raise  a  point  of  order 
that  with  such  a  large  change  in  the  language  the  bUl  may 
be  entirely  different. 

Mr.  TARVER.  It  Involves  no  change  whatever.  If  the 
gentleman  will  examine  the  copy  of  the  bill,  which  he  has 
before  him,  he  will  see  that  it  simply  strikes  out  the  language 
of  the  bill  and  then  reinserts  the  identical  language  (rf  the 
bill. 

Mr.  ZIONCHECK.  Oh,  if  It  Is  identical  bmguage,  there 
is  no  objection. 

The  SPEAKER.  It  occurs  to  the  Chair  that  the  remedy 
is  to  vote  down  the  committee  amendments. 

Mr.  TARVER.  I  think  the  committee  amendments  are 
out  of  order  since  they  purport  to  strike  out  language  which 
is  not  in  the  bill  and  to  Insert  language  which  Is  already  In 
the  bin.  In  drafting  the  bUl  we  have  used  exactly  the  com- 
mittee language — the  language  suggested  by  these  amend- 
ments. 

The  SPEAKER.  As  the  Chair  understands  It.  the  com- 
mittee amendment  proposes  to  strike  out  all  of  the  original 
bill  and  insert  a  substitute  in  lieu  thereof. 

Mr.  TARVER.  The  committee  amendments  are  adjusted 
to  the  bill  introduced  during  the  last  Congress,  and  they 
propose  to  strike  out  all  of  the  language  of  that  bill,  which 
Is  not  now  before  the  House,  and  to  insert  the  language  of 
this  bin.  If  the  Chair  will  examine  the  language  of  the  bill 
before  him.  he  will  see  that  the  printer  has  stricken  out  all 
of  the  language  of  this  bill  and  has  then  retoserted  the 
Identical  language  stricken  out.  TTierefore,  if  a  point  of 
order  is  sustained  to  the  amendments,  the  bill  will  be  before 
the  House  In  the  exact  language  recommended  by  the  com- 
mittee. 

The  SPEAE^ER.  The  Chair  falls  to  understand  bow  the 
Chah*  can  take  action  upon  a  matter  of  that  sort.  Hie  com- 
mittee has  reported  an  amendment  as  a  substitute.  It  seems 
to  the  Chair  ft  is  a  questloa  for  the  House  as  to  whether  It 
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wishes  to  adopt  the  suhsUtute  or  to  adopt  tike  gentleman^ 
original  biU. 

Mr.  TARVER.  The  committee  amendment  Is  out  of  artier, 
because  the  committee  proposes  to  strike  out  sections  and 
language  that  are  not  in  the  bill.  Therefore  the  committee 
amendments  are  not  adjusted  to  the  bill.  Further,  the  com- 
mittee amendments  propose  to  insert  language  that  Is  already 
inthebilL   Therefore  they  are  clearly  out  of  order. 

Mr.  TABER.  Mr.  Speaks*,  a  point  of  <mier.  A  point  of 
order  against  the  committee  amendments  does  not  come 
until  after  the  bin  has  been  read  and  the  committee  amend- 
ment has  been  read. 

The  SPEAKER.  The  Chair  thinks  the  point  of  order  la 
well  taken.    The  Clerk  will  read  the  bilL 

The  Clerk  read  as  foDows: 

Be  it  enacted,  etc.,  That  when  ttOe  to  all  the  lands,  itructuies. 
and  other  property  within  the  mflttary  hsftisfleid  sn*  maA  ottmt 
areas  of  Civil  War  interest  at  and  in  the  vicinity  of  Kaoneaaw 
Mountain  In  the  State  of  aacofia,  as  ahatt  be  rt— Iriiatsil  by  the 
Secretary  of  the  Interior,  in  the  exerdae  of  his  dlseraUon.  as  neoee- 
swy  OT  desirable  for  national  batUefleld  park  iminiiiM.  aH^n  have 
^  '  in  the  United  StatM,  tuA  areas  Aall  aa.  and  they  are 

ptthUe  park  fee 
bs  known  as  the 


Ok.  a.  Thai  the  Secretary  of  the  Interior  be.  and  ha  U  lMi«by. 
authorised  to  accept  donations  of  land,  interests  th  land.  buildliML 
structures,  and  other  property  within  the  boiuidanes  ct  t»til  na- 
tional batUefleld  park  as  determined  and  flsed  hennnider.  the  tttle 
and  evidence  of  title  to  lands  parehased  to  be  aattafacilory  to  the 
Seoetary  of  the  Zntsriar:  Prmitwt.  Tba*  undv  su^  fads  avaU- 
able  therefor  he  may  acquire  on  behalf  of  the  United  States  by 
purchase  when  purohaaablo  at  prices  deonsd  by  him  f— sonsMe. 
otherwise  by  condemnation  tmder  the  jjrovMons  of  the  act  of  Au- 
gust 1,  last,  suolt  traels  of  land  wttftlntha  said  «««f«^niil  VriWtfttli 
park  as  may  be  necessary  for  the  eompletkm  thsreotf. 

Sac.  S.  Upon  creation  of  the  national  battlefield  park  the  Seci«- 
tary  of  the  Intertor  shall—  ^^ 

(a)  Allow  monuments  and  memorials  to  be  erected  tn  the  park 
by  and  to  the  various  organisations  axid  indlvkhials  at  alther  the 
Union  or  Confederate  armiee,  subject  to  tha  written  approval  of 
said  aecretary  as  to  the  locaUoa  and  ^^t^M^^^M-  of  such  nmnmeirta 
and  memorials. 

(b)  Make  such  regulations  as  are  necaasary  from  time  to  ttma  tot 
the  care  and  protection  of  the  park.  Any  person  vtolatfag  sueh 
regxilatlons  shall  be  guUty  of  an  eSense  punlsbahle  by  a  fine  of  not 
more  ^an  tSOO.  or  imprisonment  not  •««^— «<«»»g  0  months,  or  both. 

(c)  Provide  for  the  aaoertalnment  and  marktag  of  the  route  of 
march  of  the  Union  and  Confederate  analeo  from  '^*^**T'rr'^mf: 
Tenn.,  through  Georgia,  and  of  fulndpal  battle  Ilnss,  breastwoHcs' 
fortincauons.  and  other  htatorleal  features  akmg  such  route  and 
for  the  maintenance  of  saeh  markm  to  such  wtent  as  dsamed 
advisable  and  practicable. 

Sac.  4.  That  the  administration,  protectima.  and  dsvelsBment  of 
the  aforesaid  national  battleflflld  park  shaU  be  eserdaed^dOTttM 
direction  of  the  Sesvetary  of  the  Interior  by  the  MMtanal  Vaik 
Service  subject  to  the  provisions  <tf  the  aeS  ef  AwiMfe  30  1016. 
enUUed  "An  act  to  estahmti  a  National  Park  Ssrvlak  and  for  •^^'^ 
purposes  ".  as  amended.  ^^ 

BBC  6.  nie  sum  or  $100,000  is  tareby  a«itlMrlasd  to  be  appco- 
priated.  out  of  any  sasas  tn  the  Tnasuii  not  imwtwfce  aDoraeit. 
ated.  for  the  purposes  taemta  daslgnatsd.  ■v^'v- 

Sac.  8.  All  acta  or  parts  of  acts  Ineonslstent  with  ttte  provisions 
of  this  act  are  hereby  repealed  to  the  extent  of  saeh  tnoonslstaey. 

With  the  following  committee  amendment: 
strike  oat  all  after  the  enacting  ciaaae  »»»«f  inavt* 
" That  when  tttle  to  all  the  lands,  sttucUiias.  aadoOMr  sron- 
erty  wtthln  the  military  battlefield  area  and  other  aroas  of  CrrU 
War  interest  at  and  in  the  vMnlty  of  irennrasw  »toM«.««w.  n.  »,^ 
State  of  Oeotgia.  as  shaU  be  dse%usliil  by  ttie  eeweCati  of  the 
Interior,  in  the  eserdse  of  his  discretion,  as  asosanry  oc  dsatislili 
fcM-  national  battlefield  pozk  purposes,  shall  have  been  VMted  tn 
the  United  States,  sucli  areas  shall  be.  and  they  aie  heNbv 
estabUshed.  dedloated.  atMl  set  apart  as  a  pOMIo  peak  fv  ths 
benefit  and  Inspiration  of  the  paopla  and  shall  be  known  as  the 
'Kennesaw  Mountam  Rational  Battlefield  Patk."* 

Mr.  TARVER  (interrupting  the  nmdixm  of  the  committee 
amendment).  Mr.  Speaker,  I  desire  to  make  a  point  of 
order  against  the  first  committee  ATnMr^iirn^±  which  is  to 
strike  out  all  of  section  1  after  the  »»«r*'»*g  clause  and 
Insert  certain  language.  The  language  which  is  propoeed 
be  Inserted  Ls  identical  with  the  language  of  section  1  now 
in  the  bilL  The  proposal  of  the  committee  amendment  is 
simply  to  strike  out  erlfitfng  langnay  gxki  then  reinsert 
identical  language. 

The  SPEAKER.  Tlie  Chair  cannot  pass  aa  that.  Tlie 
Chair  will  say  to  the  gmtleman  from  Oeorgia  that  la  a 
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matter  for  the  House  to  determine.  The  Chair  cannot  <^ter 
into  the  purpose  of  the  committee  in  proposing  the  sum^i^d- 
ment.  since  that  is  not  within  the  province  of  the  Cliair. 
The  Chair  will  suggest  to  the  gentleman  from  Georgia  ^t 
the  remedy  that  oecnrs  to  the  Chair  is  for  the  House  to  vote 
down  the  committee  amendment  and  pass  the  bill  as  drlg- 
inally  introduced. 

Mr.  TARVER.  Of  course.  Bdr.  Speaker,  so  far  as  Jthls 
amendment  Is  concerned,  I  have  no  obJecti(m  to  its  adop- 
tion, but  It  Is  a  useless  procedure.  It  strikes  out  language 
now  In  the  bill  and  then  reinserts  It.  The  next  amiaid- 
ment  ixvposes  to  strike  out  all  of  section  2  (a)  and  (b)  and 
aU  of  sections  3  (a),  :b).  and  (c).  and  (d).  yet  there  are 
no  such  sections  in  the  bilL 

The  SPEAKER.  The  Clerk  wOl  proceed  with  the  rea  Ung 
d  the  amendment;  it  is  all  one  amendment. 

Mr.  TARVER.  May  we  have  a  vote  on  each  amendxient 
as  It  is  read? 

The  SPEAKER.  Itiere  is  just  one  amendment;  it  Is 
proposed  as  a  substitute. 

Mr.  TARVER.  No;  If  the  Chair  please,  the  first  am<  snd- 
ment  is  to  strike  out  all  of  section  1  after  the  enacting 
clause  and  insert  the  language  which  f  (dlows.     Anqthei 


mb- 


that 


amendment  strikes  out  all  of  section  2  (a)  and  3  (a),  (b). 
and  <c).  and  (d). 

Tbe  SPEAKER.    Tixe  amendment  proposed  by  the  Com- 
mittee is  to  strike  out  all  after  the  enarttng  clause  and  insert 
a  substitute;  It  Is  simply  one  amendment  proposed  as  a 
stitute  to  the  bill. 

Mr.  TARVER.    However  much  I  may, be  convinced 
the  Chair  is  in  erroor,  I.  dt  course,  will  ylield  to  his  decision 

The  Clerk  read  as  follows: 


n»- 

title 

tha 

by 


2.  That  the  Secretary  of  the  Intertor  be.  and  he  U  he  reby, 
autbaclMd  to  accept  donatlooe  at  land,  interest*  in  land.  bull<  ing^ 
■tnieturaa.  and  other  pro|)erty  within  the  boundaries  of  lak 
Uonal  batUe&eld  park  as  determined  and  fixed  hereunder,  the 
and  arldenoe  ot  title  to  lands  purchased  to  be  satisfactory 
Secretary  of  the  Interior:  Protnded,  That  under  such  funds 
able  therefor  he  mar  acquire  on  behalf  at  the  United 
purchase  vhen  purchasable  at  prices  deemed  by  him 
otherwise  by  ccndemnstlon  under  the  provisions  of  the  a^  of 
August  1.  1968.  such  tracts  of  land  within  the  said  national 
field  park  as  may  be  necessary  for  the  completion  thereof. 


State 
reasonable, 


battle- 


Mr.  ZIONCHBCK.  BCr.  Speaker.  I  ask  unanimous  coi  sent 
that  further  reading  of  the  committee  amendment  be  dis- 
pensed with  and  that  it  be  printed  in  the  Rkcokd  at  this 
point. 

Mr.  mUAZ.  Mr.  Speaker,  reserving  the  right  to  ottject. 
what  is  going  to  be  the  final  disposition  of  the  bill?  Isfthls 
amendment  a  new  bill? 

Mr.  ZIONCHBCK.  Mr.  Speaker,  I  think  the  point  was 
taken  care  of  by  the  Speaker's  dedsioo  on  the  point  of  <  rder 
raised  by  the  gmtleman  from  Georgia.  Everything  iifter 
the  enacting  clause  has  been  stricken  from  the  bill  anc  the 
committee  amendment  is  offered  as  a  substitute.  I  have  just 
asked  unanimous  consent  that  further  reading  of  the  ( om 
mlttee  amendment  be  dispensed  with,  but  that  it  be  prfited 
in  the  Raooas  at  this  point. 

Mr.  TRAUX.    Mr.  Speaker,  a  parliamentary  Inquiry, 

The  SFBAKXR.    The  gentleman  will  state  it 

Mr.  TRUAZ.  If  it  is  a  new  bUl.  practically,  with 
exception  of  the  etmiiang  dause,  why  is  it  not  subject  tc 
ohjection  instead  of  three? 

Tlw  SPKAKQL  Because  it  is  simidy  proposed  w 
amendment;  it  is  not  a  part  of  the  bill  imtil  the  House 
adopted  it. 

Mr.  TRUAX  Mr.  Speaker,  we  are  hiformed  that 
amendment  is  practically  a  new  bill. 

The  SFSAKBR.  It  is  a  new  bill  only  In  the  sense  Uiai  the 
amendment  pregweea  to  strike  out  an  after  the  enacting 
elaase  and  substttute  new  language  for  the  remainder  q|  the 
bill.  

Mr.  ZIONCHBCaC    Mr.  Speaker,  I  would  say  to  the  . 
man  from  Ohio  that  the  blU  was  subject  to  one  objectio] 
time,  but  to  three  this  time,  and  only  two  (Ejections 
made  to  it  today. 

The  SPEAKER.    Is  there  objecUon  to  the  request 
gentleman  fnnn  Washington  that  the  further  reading 
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committee  amendment  be  dispensed  with  and  that  it  be 
printed  in  the  Rxcoro  at  this  point. 

There  was  no  objection. 

The  remainder  (A  the  committee  amendment  follows: 

Sxc.  3.  Upon  creation  of  the  national  battlefield  park  the  Secre- 
tary of  the  Interior  shall — 

(a)  Allow  monuments  and  memorials  to  be  erected  In  the  park 
by  and  to  the  various  organizations  and  Individuals  of  either  the 
Union  or  Confederate  Armies,  subject  to  the  written  approval  of 
said  Secretary  as  to  the  location  and  character  <tf  such  monuments 
and  memorials. 

(b)  Make  such  regulations  as  are  necessary  from  time  to  time 
for  the  care  and  protection  of  the  park.  Any  person  violating  such 
regulations  shall  be  gruUty  of  an  c^ense  punishable  by  a  fine  of 
not  vaan  than  $600.  or  imprisonment  not  exceeding  6  montitis,  or 
both. 

(c)  Provide  for  the  ascertainment  and  marking  of  the  rotite  of 
march  of  the  Union  and  Confederate  Armies  from  Chattanooga. 
Tenn.,  through  Qe<M^la,  and  of  principal  battle  lines,  breast^rarks. 
fortlflcatlcxis,  and  other  historical  features  along  such  route,  and 
for  the  maintenance  of  such  markers  to  such  extent  as  deemed 
advisable  and  practicable. 

Sbc.  4.  That  the  administration,  protection,  and  developmont  of 
the  afwesald  natlcmal  battlefield  park  shall  be  exercised  \uid(!r  the 
direction  of  the  Secretary  of  the  Interior  by  the  National  Park 
Service  subject  to  the  provisions  of  the  act  of  August  25,  1916. 
entitled  "An  act  to  establish  a  National  Park  Service,  and  for  other 
purposes  ".  as  amended. 

Sac.  5.  Tlie  sum  of  SIOOAX)  Is  hereby  authorised  to  be  appropri- 
ated out  of  any  sums  in  the  Treasury  not  otherwise  appro[vlat<>d  for 
the  purpoeee  herein  designated. 

Sac.  6.  AU  acts  or  parts  of  acts  Inconsistent  with  the  provlslaQS 
of  this  act  are  hereby  repealed  to  the  extent  of  such  Inoooalstency. 

'me  committee  amendment  was  agreed  to. 

nxe  bill  was  ordered  to  be  engrossed  and  read  a  third  i:lme, 
was  read  the  third  time  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

nXASUKT-POST  OmCB  APPtOPRIATION  BILL,   1936— -CCNTSaENCK 

RKPOST 

Mr.  ARNOLD.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  Uble  the  bill  (H.  R.  4442)  making 
appropriaticmff  for  the  Treasury  and  Post  Office  Departments 
for  the  fiscal  year  ending  June  30.  1936,  and  for  othw  pur- 
poses, together  with  Senate  amendments,  disagree  to  all 
Senate  amendments,  and  agree  to  the  c(»iference  asked  by 
the  Senate. 

The  Clerk  read  the  title  of  the  bUL 

Mr.  MAPES.  Mr.  Speaker,  reserving  the  rie^t  to  object, 
have  the  Republican  members  of  the  committee  been  con- 
sulted about  this? 

Mr.  ARNOU).  I  told  the  gentleman  from  New  York  [Mr. 
Tabkk]  that  I  would  get  the  bill  to  conference  as  soon  as  I 
could,  and  that  was  agreeable  to  him. 

Mr.  MAPES.  Mr.  Speaker,  personally  I  think  the  policy 
of  a  former  distinguished  Democratic  leadn*,  when  that 
party  was  in  the  minority,  that  the  minority  Membei-s  be 
consulted  befwe  these  requests  were  made  is  a  good  policy 
to  continue. 

Mr.  TABER.  Mr.  Speaker.  I  have  no  objection  to  the 
Tteasury-Post  Office  Department  bill's  going  to  conference. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlonan  from  Illinois?  (After  a  pause.)  The  Chair  }iears 
none  and  appoints  the  following  conferees:  Messrs.  Akitold, 
LusLOW,  BoTLAM,  GKAKriXLv.  O'Nkal,  Tabex,  and  McLiod. 

COMSXNT  CALZNSAa 

The  SPEAKER.  The  Clerk  will  call  the  next  bill  on  the 
Consent  Calendar. 

The  Clerk  called  the  next  bin.  S.  1068,  to  establish  a 
commission  for  the  settlement  of  the  special  claims  com- 
prehended within  the  terms  of  the  convention  between  the 
United  States  of  America  and  the  United  Mexican  States, 
concluded  April  24.  1934. 

Tliere  being  no  objection,  the  Clerk  read  the  bill,  bu  fol- 
lows: 

An  act  to  establish  a  Commission  for  the  settlement  of  the  cpeclal 
claims  comprehended  within  the  terms  of  the  convention  be- 
tween the  United  States  of  America  and  the  United  Miixican 
Statea  concluded  April  24.  1834 

JBe  it  enaettd,  efc.  That  (a)  there  la  hereby  eatabUshad  a  Can* 
mlaslon  to  be  known  as  the  "  Special  liexlcan  Claims  Commltislon  " 
(hereinafter  referred  to  as  the  "  Commission ")  which  shall  be 
eompoeed  of  three  commissioners,  learned  In  the  law.  to  1>e  ap- 
pointed by  the  President.    Such  Commission  shall  have  Jurlsdlo- 
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tion  to  bear  and  detomlne,  as  hereinafter  provided,  conformable 
to  the  terms  of  the  convention  of  September  10.  1923.  and  Justice 
and  equity,  aU  claims  against  the  Republic  of  Mexico,  notices  of 
which  were  filed  with  the  Special  ni«.im«  Commission.  United 
States  and  Mexico,  established  by  said  convention  of  September 
10,  1923,  in  which  the  said  Commission  failed  to  award  compensa- 
tion, except  such  claims  as  may  be  found  by  the  committee  pro- 
vided for  In  the  Special  Claims  Convention  of  April  24,  1934,  to 
be  general  claims  and  recognized  as  such  by  the  General  Claims 
Commission.  For  the  purpose  of  this  act,  claims  which  wen 
brought  to  the  attention  of  the  American  a^^ency  charged  with 
the  prosecution  of  claims  before  the  aforesaid  Commission,  prior 
to  the  expiration  of  the  periods  specified  In  the  convention  of 
September  10,  1023,  for  the  filLng  of  claims,  but  which,  because  of 
error  or  inadvertence,  were  not  filed  with  or  brought  to  the  atten- 
tion of  the  Commission  within  the  said  periods,  shaU  be  deemed 
to  have  been  filed  with  the  Commission  within  such  periods. 

(b)  The  President  shall  designate  one  of  such  commissioners  as 
chairman  of  the  Commission.  Not  more  than  two  of  stich  com- 
mlBBloners  shall  be  members  of  the  same  political  party.  Each 
commissioner  shall  be  a  citizen  of  the  United  States,  shall  hold 
office  until  the  functions  of  the  Com^m^isaion  are  tenninated,  and 
ShaU  receive  a  salary  at  the  rate  of  •7.500  a  year.  Any  vacancy 
that  may  occur  in  the  membership  of  the  Conunisslon  shall  be 
filled  in  the  same  manner  as  in  the  case  of  an  original  appoint- 
ment. Two  members  of  the  Commission  shall  constitute  a  quorum 
for  tha  transaction  of  its  business. 

Sxc.  2.  The  Commission  shall  have  a  secretary,  and  such  addi- 
tional legal,  clerical,  and  technical  assistants  as  may  be  approved 
and  appointed  by  the  Secretary  of  State,  and  at  the  rates  of 
compensation  fixed  by  him. 

Sbc  S.  (a)  Before  taking  up  his  duties,  each  oommlsBloner  shall 
make  and  subscribe  a  solemn  oath  or  declaration  that  he  will 
carefully  and  impartially  examine  and  decide  all  claims  accord- 
ing to  the  best  of  his  Judgment  and  in  accordance  with  the  evi- 
dence and  the  applicable  principles  of  Jvistice  and  eqtilty,  and 
the  terms  of  the  said  convention  of  September  10,  1923.  All  deci- 
sions by  the  Commission,  which  shall  be  by  majority  vote,  shall 
constitute  a  full  and  final  disposition  of  the  cases  decided.  Such 
decisions  shall  be  based  upon  the  present  records  in  the  cases  and 
such  additional  evidence  and  written  legal  contentions  as  may  be 
presented  within  such  period  as  may  be  prescribed  therefor  by 
the  Commission. 

(b)  The  Commission  shall  have  authority.  In  its  discretion,  to 
make  Independent  investigations  of  cases.  For  the  purpose  of  all 
Investigatloos  which.  In  the  opinion  of  the  Conunisslon.  are  nec- 
essary and  proper  for  carrying  oirt  the  provisions  of  this  act.  each 
commissioner  is  empowered  to  administer  oaths  and  afllrmatlons, 
subpena  witnesses,  take  evidence,  and  require  the  production  of 
books,  papers,  or  other  documents  which  the  oonunissloner  or  the 
Cosnmlaslon  deems  relevant  to  the  inquiry. 

(c)  Such  attendance  of  witnesses  and  the  production  of  siich 
documentary  evidence  may  be  required  from  any  place  in  the 
United  States  at  any  designated  place  of  hearing.  In  case  of 
dtsobedlenoe  to  a  subpena  the  Commission  may  invoke  the  aid  of 
any  district  or  terrltarlal  coiut  of  the  United  States  or  the  Supreme 
Court  of  the  District  of  Coltunbia  in  requiring  the  attendance  and 
testimony  of  witnesses  and  the  production  of  documentary  evi- 
dence, and  the  oourt  within  the  Jurisdiction  of  which  such  In- 
quiry Is  carried  on  may.  in  case  of  contumacy  or  refusal  to  obey 
a  subpena  issued  to  any  person.  Issue  an  order  requiring  such 
person  to  appear  before  the  Commission,  or  to  produce  documen- 
tary evidence  if  so  ordered  or  to  give  evidence  touching  the  mat- 
ter In  question;  and  any  failure  to  obey  such  order  of  the  oourt 
may  be  pimished  by  such  court  as  a  contempt  thereof. 

(d)  For  the  purpose  of  assisting  the  Commission  in  canylng 
out  the  provisions  of  this  act.  the  heads  of  the  various  depart- 
ments and  Independent  agencies  and  establishments  of  the  Oov- 
emment  are  horeby  directed  to  cooperate  with  the  Commission 
and  to  place  at  its  disposal  such  information  as  the  Commission 
may  hrom  time  to  time  request. 

Sxc.  4.  If.  after  all  eiafans  have  been  passed  upon  and  all  awardis 
have  been  entered,  the  Commission  shall  find  that  the  total  amooat 
of  such  awards  is  greater  than  the  amount  that  the  Qovemment 
of  Mexico  has  agreed  to  pay  to  the  Government  of  the  United  States 
in  satisfaction  of  the  claims,  less  expenses  of  the  Commission, 
it  ShaU  reduce  the  awards  on  a  peroentage  basis  to  sxich  aaoount. 
and  shall  enter  final  awards  in  such  rediKsed  anx>unts. 

Sbc.  5.  The  said  Onm mlaslon  shall  perform  its  duties  in  the  city 
of  Washington,  beginning  within  16  days  after  its  ^qiolntment.  It 
sliaU.  as  soon  as  practicable,  make  all  needful  rules  and  regulations 
not  contravening  the  Uws  of  the  United  States,  or  the  provisions 
of  this  act,  for  regulating  the  mode  of  procedure  by  and  before  It 
and  for  carrying  Into  full  and  complete  effect  the  provisions  of 
this  act;  it  shall  also,  as  soon  as  practicable,  notify  all  claimants 
of  record  of  the  establishment  of  the  Commission  and  of  the  rules 
of  procedure  adcyted  by  it  for  the  adjudication  of  the  claims, 
including  the  time  allowed  for  the  filing  of  additional  evidence  and 
written  legal  contentions. 

Sxc.  S.  The  Commission  shall  complete  its  work  within  2  years 
from  the  date  on  which  it  undertakes  the  perf <»Tnance  of  its  duties 

Sbc.  7.  The  Commission  sbaU  be  allowed  the  necessary  actual 
expenses  of  ofliee  rent,  fumitxire.  stationery,  books,  printing  and 
binding,  and  other  necessary  incidental  expenses,  to  be  certified 
as  nsceasary  by  the  Oramml—ion  and  approved  by  the  Secretary  of 
State. 

Sbc.  8.  The  Commission  shaU,  at  the  time  of  entering  an  award 
on  any  claim,  allow  coimsel  or  attorneys  employed  by  the  claimant 


or  claimants,  out  of  the  amount  awaided.  caoH  fMs  M  It  ■ 

determine  to  be  Just  and  reasonable  tor  the  servless  rendered  the 
^h-S^  J^»  <aalmanu  In  proaecuting  such  claim,  which  aaowMioe 
S^r^S\  r***  as  a  part  of  said  award:  Provided,  howevtr.  That 
ine  oommJssion  shall  determine  Just  and  raasenable  fees,  whan 
inere  is  s  contract  or  agreement  for  aerviees  in  eonaeetlon  wtth 
tbe  proceedings  before  the  Commission  and  with  the  pieoaiatkiBs 

^^^"^'J^  "^^^  ""*  '^^^^  '^l^*^  ^  «»•  claimant  IT  claim- 
ants, or  of  the  counsel  or  attorneys,  nuMie  to  the  Oommlssion  within 
90  days  after  notice  of  the  entry  of  an  award  and  notlos  a(  the 
provisions  of  this  section  shall  have  been  mailed  by  the  Commtaiton 
to  the  claimant  or  claimants;  and  paynaent  shall  be  m^de  by  the 
Secretary  of  the  Treasury  to  the  peraon  or  peraons  to  whom  such 
auowanoe  shall  be  made  In  the  same  manner  as  payneats  mrm 
made  to  claimants  under  section  «  of  this  mat.  which  shaU  consti- 
tute payment  in  full  to  the  counsti  or  attorneys  toe  prassoutlag 
such  claim;  and  whenever  such  allowance  shall  be  made  all  otta? 
Uens  upon,  or  assignments,  sales,  or  transfers  of  the  dalm  or  the 
2^!^?  '"*'*<***•  whether  abscHute  or  oondltional.  tar  aarvioes  ren- 
dered OT  to  be  rendered  by  counsel  or  attorneys  in  Um  prepvatlon 
or  presentation  of  any  claim  or  part  or  parotf  tiyw^rYf  ■haii  he 
absolutely  null  and  void  and  of  nortfect.  •«—-«.  ■«*»  •• 

&IC.  9.  The  said  Commlsslaa  shall,  upon  the  oompietton  of  Its 
work,  submit  a  report  to  the  Secretary  of  BUteT  »**— ■*'frw 
thereto  the  following  documents  In  dnpUcate:  <a)  A  afeateamt 
of  the  expenses  of  the  Commission;  (b)  a  list  of  aU  '^i^'wri*  re- 
jected; (c)  a  list  of  all  dalms  allowed  in  whole  or  In  part, 
together  with  the  amount  of  each  daim  a»M^  the  amoom  awMdinl 
by  the  Commission;  and  (d)  its  dectMon  In  wxttl^  itovwtM  tte 
reasons  for  the  allowance  or  dlsaUowanoe  of  the  respective  datms 
Certified  copies  of  Uate  (a)  and  (c)  ahall  be  tranmltted  ky  the 
Secretary  of  State  to  the  Secretary  of  the  Tisesmj.  who  shall, 
after  making  the  deduction  pro'Vlded  for  la  eeetkm  11  bsreof,  «l»- 
tribute  in  ratable  proportions,  amcmg  tbs  penoas  In  whose  favor 
awards  ahall  have  been  made,  or  thetr  ansipiecs.  Im/tn,  eaBecutarm. 
or  administrators  of  record,  according  to  the  proportions  whiob 
their  respective  awards  tiiaU  bear  to  ttie  whoto  MBOvnt  then 
available  for  distribution,  such  moneys  as  may  have  bssa  nwUvwl 
toto  Uie  Treasury  by  virtue  of  the  eonvontlon  of  Ann  S4.  I9S4. 
The  Secretary  of  the  Tre«niry  shall  foOow  like  ptoeedoie  with 
reference  to  any  amotmts  that  may  thareaftBr  be  reoslvsd  ftvm 
the  Government  of  Mexieo  under  the  convention  ct  AprU  94. 

Sbc.  10.  As  soon  as  the  adjudication  of  the  claims  shall  have 
been  completed,  the  records,  books.  documMits,  aad  aU  otlMr 
papers  in  the  pocnession  of  the  Commission,  or  members  cf  Ms 
staff,  shall  be  deposited  with  the  Dqiiartment  of  State. 

Sbc.  II.  For  th($  expenses  of  the  Commission  in  carrying  oat 
the  duties  as  afoi>esald.  the  sum  of  $80,000,  or  so  much  ti?eiwof 


as  may  be  neoeesary.  1m  hereby  atithartBed  to  be  appropriated  out 
of  any  money  in  the  Treasiuy  not  otherwise  appropriated,  includ- 
ing personAl  services  In  the  District  <x  Odtuibia.  or  elsewhere, 
without  regard  to  the  provisions  of  any  statute  relating  to  em- 
ployment, rent  in  the  District  of  Ootunhia.  famltun.  nfn^^  sap- 
plies,  and  equlpm«!nt.  including  law  books  and  books  «f  reftacaoe, 
stenographicreportlng  and  translating  services,  without  r«card 
to  section  8709  of  the  Revised  Statutes;  trav^ing  expenses-  print- 
ing and  binding:  and  such  other  neoessary  sxpenaes  as  niay  be 
authorized  by  the  Secretary  of  State:  Provided,  That  any  «k- 
penditixres  from  the  amount  herein  autbortaed  to  be  ^rprouristed 
shall  become  a  flrrt  Charge  upon  any  moneys  received  from  the 
Oovemment  of  Mexico  in  eettlement  of  theee  claims,  and  the 
amoTint  of  such  expenditures  shall  be  deducted  trtaa  the  ftnt 
payment  by  the  OovemaMSt  of  lisrtoo  and  depostlad  in  the 
TVeasury  of  the  United  States  as  mlsoeUaneoua  leoslnta. 

Sbc.  12.  After  a  fee  has  been  fixed  under  section  8,  any  person 
accepting  any  consideration  (whether  or  not  under  a  oMtnet 
or  agreement  entered  Into  prior  or  eubeequent  to  the  enactmsBt  of 
this  act)  the  aggregate  value  of  which  (when  addsd  to  any  con- 
sideration previouuy  received)  Is  in  excess  of  the  amount  so 
fixed,  for  services  in  connection  wtth  the  proeeedtngi  before  the 
Cmnmisilon.  or  aiiiy  ptepatattons  ttMrefor.  shah,  vpon  conviction 
thereof,  be  ponlabed  by  a  fins  of  not  aaore  than  tour  ftmte  the 


an 


aggregate  value  of  the  consideration  accepted   by  su^  wnoo. 
therefor. 

Wfth  the  foUowizig  committee  amendment: 

Page  8.  line  23.  after  the  word  "  datiss  ".  add  "  at  whkSi 
powers,  zl^ts,  and  dutlss  cooXaned  by  this  act  upon  the 


sion  shall  tetmlnai^e." 

The  committee  amendment  was  agreed  to. 

The  bill  was  orttered  to  be  read  a  third  time,  was  read  the 
third  time,  and  {tassed.  and  a  moyflo  to  recoosider  waa  Jald 
on  the  table. 

UmTEU  BTA' 


STAT  or  ALUMS  ZH 

The  Cletk  call(!d  the  next  bill,  H.  R.  5839,  to  authorize  the 
shortening  of  the;  stay  In  the  United  States  of  certoin  aBens 
not  admitted  foi'  permanent  residence,  and  for  other  pur- 
poses. 

Hie  SPEAKER..  Is  there  objection  to  the  present  ecmsld- 
eration  of  the  bill? 

Mrs.  OT>AY.  lix.  MARCA19TONIO.  Mr.  JKNKIWS  of  Ohio, 
Mr.  WTTHROW.  and  Mr.  STEFAN  objected. 
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rem  HATUKAUZAnOM  09  ALDOr 
TBI  WORLD  WAK 


The  Clerk  called  the  next  bOl.  H.  R.  2739,  to  extend 
time  for  xutturaliatlon  to  aUen  veterans  of  the  World 
under  the  act  approved  May  25. 1933  (47  Stat.  165) .  to 
the  same  privileges  to  certain  veterans  of  countries 
with  the  United  States  during  the  World  War.  and  for  ol 


OF 


ler 


Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  reserving  the  right 
to  object,  the  author  of  this  bill  is  the  gentleman  from 
ooDstn  [Mr.  CAinroir] ;  at  least,  he  was  very  much  intei 
in  this  matter  when  we  had  it  izp  for  consideration  on  the 
last  calmrtar  day.  I  think  an  objection  wa^  made,  or  the 
Un  was  passed  over  without  prejudice,  with  the  agreen  ent 
at  that  time  that  an  amendment  would  be  placed  in  the  >ill. 
The  gentleman  and  I  have  agreed  on  what  the  amendn  ent 
should  be.  and  if  it  Is  aU  right  I  shall  be  glad  to  withdraw 
my  reservatlop  of  objection,  with  the  understanding  fhat 
the  amendment  will  be  agreed  to. 

Mr.  niCKSTEIN.    What  is  the  amendment? 

Mr.  JKNUNS  of  Ohio.    I  may  not  be  offering  the  amend- 
ment at  the  right  place,  but  I  have  the  right  meaning.    The 
amendment  is  as  follows: 

atxfka  out  tb«  period  In  line  26  »nd  add  th«  following:  "iMid 
tbat  h«  WM  and  hmd  been  »  bona  fide  lawfully  admitted  realf ent 
la  tbe  XJaited  State*  for  3  yean  before  the  paaeage  of  thla 

Mr.  DICKSTEZN.    Mr.  Speaker,  the  whole  trill  is 
the  fact  they  are  now  residing  here  and  have  been  resU 
here  for  10  yean  or  more,  and  participated  in  the  W( 
War.    Tills  Just  extends  their  time  to  be  naturalized 
a  shart-f<»m  naturalization.     Now.  what  objection  c^uld 
there  be  to  that  procedure? 

Mr.  JENKINS  of  Ohio.  I  think  the  gentleman  is  in  e^ror 
in  that  respect.  Tlie  gentlonan  knows  that  we  have 
tended  this  period  to  the  veterans  time  after  time. 
there  has  never  beien  any  opposition  heretofore.  This  bi 
directed  especially  to  the  benefit  of  a  group  of  Polish  vetei 
and  there  is  no  inclination  on  the  part  of  anyone  to 
to  that  part  of  it.  On  the  contrary.  I  want  especially  to 
them.  As  far  as  I  am  concerned,  and  as  far  as  I  know,  [the 
recommendations  have  been  overwhelmingly  in  favor  of 
that  part  of  the  bill,  but  there  is  a  thread  running  thro  igh 
the  tain  which  seeks  to  provide  that  they  must  be  resid^ts 
of  this  country.  It  is  strictly  a  bill  for  the  benefit  of  aliens 
who  fought  for  our  country.  In  that  respect  it  shotdd  be 
held  strictly  as  a  bill  in  favor  of  veterans  and  will  noi  be 
permitted  to  be  an  immigration  matter.  My  amendment 
win  not  in  any  way  militate  against  the  real  purpose  of  |the 
bUL   It  win  strengthen  it. 

Ur.  KENNBY.    Win  the  genUeman  yield? 

Mr.  JENKINS  of  Ohia    I  yield  to  the  gentleman  from  iTew 


Mr.  KSNNEY.    I  understand  the  amendment  is  satisfac- 
tory to  thegeotleman? 
Mr.  JENKINS  of  Ohio.    Yes. 
M^.  MAVERICK.    Win  the  genUeman  yield? 

JENKINS  of  (^lio.    I  yield  to  the  gentleman  ftom 


Mr.  MAVERICK.  There  were  a  lot  of  boys  of  Mexican  jex- 
traettoh  that  wa*e  tn  the  United  States  Army  and  who  alw  ays 
thought  they  were  dtiaens  of  the  United  States. 

Mr.  JENKINS  of  Ohio.    I  think  the  sentiment  of  thia  ctm 
grsos  is  overwhelmingly  in  favor  of  any  proposition  that 
slsts  veterans  to  become  citizens.    However,  there  is  a 
hole  in  this  bin  that  would  allow  a  lot  of  people  to  com< 
under  one  guise  or  another  and  the  veterans  would  not  b 
favor  of  that. 

Mr.  DICKgnnN.    WiU  the  gentleman  yield? 

Mr.  JENKINS  of  Ohio.    I  yield  to  the  gentleman  from 
York.     

Mr.  DZCKSTEIN.    May  I  say  to  the  gentleman  that 
American  Legion,  the  Veterans  of  Rjreign  Wars,  and 
patrtotie  organizations  came  before  the  committee  and 
doraed  the  language  of  this  bin.    There  is  not  one  aUen 
win  oome  in  here.    This  has  nothing  to  do  with 
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tlon.  The  men  who  served  in  the  war  must  be  residents  and 
permanently  admitted  to  the  United  States,  and  they  must 
have  been  in  this  country  14  years. 

Mr.  JENKINS  of  Ohio.  I  understand  that  is  what  tt^ie  biU 
tends  to  do. 

Mr.  DICKSTEIN.  Then  why  stick  in  an  amendment  that 
is  going  to  destroy  this  piece  of  legislation?  The  gentleman 
is  cutting  off  the  legislation. 

Mr.  JENKINS 'of  Ohio.  No.  If  the  gentleman  agrees  to 
my  amendment,  there  will  be  no  di£Qculty.  Does  the  gimtle- 
man  agree  to  my  amendment? 

Mr.  DICKSTEIN.  No;  I  do  not  agree  to  it  because^  it  is 
nonsensical. 

Mr.  KENNEY.  I  think  the  bill  as  written  virtually  carries 
out  the  idea  that  the  gentleman  has  in  mind.  If  there  is 
likely  to  be  an  objection,  perhaps  the  biU  should  be  passed 
over. 

Mr.  DICKSTEIN.  May  I  make  this  suggestion:  In  order 
to  be  absolutely  sure  what  we  are  doing  here,  I  wlU  !>;  glad 
to  pass  the  biU  over  at  this  time. 

Mr.  JENKINS  of  Ohio.  No.  We  might  as  weU  dispose  of 
it  now. 

Mr.  DICKSTEIN.    It  is  up  to  the  gentleman. 

Mr.  MOIT  demanded  the  regiilar  order. 

Mr.  JENKINS  of  Ohio.  I  want  this  thing  done  right  and 
the  gentleman  wants  it  done  right. 

Mr.  DICKSTEIN.  I  say  it  is  being  done  right  in  this  bUl 
as  it  is  written. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  this  bin  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

Mr.  DICKSTEIN.    Bffr.  Speaker.  I  object. 

Mr.  Speaker,  on  page  2.  section  2  provides  that  pcirsons 
must  be  legally  admitted  to  the  United  States.  They  cannot 
come  in  under  any  other  conditions  at  all.  They  are  here. 
They  must  have  served  in  the  World  War.  This  simply 
extends  the  courtesy  to  become  naturalized  under  a  {.hort- 
form  naturalization  process.  It  is  endorsed  by  everyons  who 
came  before  the  committee.  What  amendment  does  the 
genUeman  want  to  put  in? 

Mr.  JENKINS  of  Ohio.  I  have  been  telling  the  gentle- 
man. I  read  my  proposed  amendment,  but  the  genUeman 
probatdy  did  not  hear  it.  All  I  want  to  do  is  to  piit  the 
language  in  this  bill  that  it  shaU  apply  to  veteram  who 
are  here.  That  is  what  the  American  Legion  wanfci  and 
that  is  what  everybody  wants.  If  there  is  a  loophole  ha  it. 
and  it  looks  as  if  there  is,  or  the  genUeman  would  not  be  so 
persistent,  let  us  straighten  it  out. 

Mr.  DICKSTEIN.  I  win  accept  the  gentleman's  amend- 
ment. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bUl? 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  with  the  under- 
standing my  amendment  wiU  be  accepted,  I  withdraw  my 
reservation  ot  objection  and  wiU  permit  the  biU  to  be 
read. 

There  being  no  objection,  the  Clerk  read  the  bin,  as 
follows: 

Be  «  enacted,  etc..  That  subdivision  (a)  of  section  1  of  the  act 
entitled  "An  act  to  fiirtb«  amend  the  naturalization  lawi  and 
for  other  purposes  ".  approved  May  25.  1932  (47  Stat.  165;  U  's.  C 
Bupp.  vn.  ttUe  8.  sec.  892b  (a) ) .  shaU  continue  In  force  and  effect 
to  indude  petltloDs  for  cltlaenshlp  filed  prior  to  May  26.  1936 
with  any  court  having  naturalization  Jurisdiction. 

Sac.  2.  Tlie  i»t>vlslon8  of  section  1  of  this  act  are  herel>y  ex- 
tended to  include  any  aUen  lawfully  admitted  Into  the  ttolted 
States  for  pomaaent  residence  who  departed  therefrom  between 
August  — ,  1914.  and  Aprtl  6.  1917.  or  who.  having  been  denied 
entry  Into  the  military  and  naval  farces  of  the  United  fftates. 
depwrted  therefrom  subsequent  to  AprU  5.  1917.  for  the  piupoee 
of  serving,  and  actually  served  prior  to  November  11.  1918.  In  the 
military  or  naval  forces  of  any  of  the  oountrlas  allied  with  the 
Pnlted  States  In  the  World  War  and  was  discharged  from  such 
servlos  under  honorable  clrcimistanoes:  Prooidetf,  That  before  any 
applicant  for  dtlaenahlp  under  this  section  Is  adiUtted  to  cltl- 
aenshlp.  the  court  shall  be  satisfied  by  competent  proof  that  he 
is  eatmed  to,  and  has  compiled  In  all  renpects  with,  tihe  provisions 
of  this  act. 
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Sbc.  S.  The  Oammlssloner  of  Immigration  and  Naturmllaatlon. 
with  the  approval  of  the  Secretary  of  Labor,  shaU  pre«7lbe  such 
rules  and  rsgulattcos  as  may  be  neoeesary  for  the  enforcement  of 
this  act. 

With  the  following  committee  amendment: 

On  page  1,  line  6.  after  the  word  "  shall ",  Insert  the  words  "  as 
herein  amended.** 

And  on  page  2,  line  1,  after  the  word  "  Jurlsdlctlcm  ".  InsMt  the 
f  (blowing: 

"  Pnmlded,  That  for  the  ptnposes  of  this  act  dause  (1)  of  sub- 
division (a)  of  sectton  1  ot  the  aforesaid  act  pi  May  25.  1932.  Is 
amended  by  striking  out  the  words  '  aU  such  period '  and  In  lieu 
thereof  Iztserttog  the  words  '  the  5  years  immediately  mvoedlng  the 
filing  of  his  petition.'  •• 

The  committee  amendments  were  agreed  to. 
Mr.  JENKINS  of  Ohio.    Mr.  Speaker,  I  offer  an  amend- 
ment, n^ilch  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  Jpfniws  of  Ohio:  On  page  2,  line  21,  after 
the  word  **  act ".  strike  out  the  period.  Insert  a  eetnicolon.  and  add 
the  following:  "and  that  he  was  and  had  been  a  bona  fide  law- 
fully admitted  resident  In  the  United  States  for  2  years  before 
the  passage  of  this  act." 

The  amendment  was  agreed  to. 

The  WU  was  Mtlered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 
CoNsczrr  Caleitdax 

LOSS  or  UMITKD  STATXS  CXnzXNSHZP 

Tlie  Clerk  caUed  the  next  bill.  H.  R.  5799,  to  declare  that 
a  citizen  of  the  United  States  who  votes  in  a  poUtical  elec- 
tion in  a  foreign  state  loses  his  citizenship. 

Mr.  WTTHROW,  Mr.  JENKINS  of  Ohio,  Mr.  DIRKSEN, 
and  Mr.  WOLCOTT  objected. 

rAcnnc  sxposinoir  of  193  8  at  los  amgklxs 
The  Clerk  caUed  the  next  Jwnt  resolution.  House  Joint 
Resolution  164.  authorizing  the  President  to  invite  foreign 
countries  to  participate  in  the  Pacific  Exposition  of  1938  at 
Los  Angeles,  Calif. 
Mr.  TABER.    Mr.  Speaker.  I  object. 

C8OVER  CLEVELANS 

The  Clerk  caUed  the  next  Joint  resolution.  House  Joint 
Resolution  147,  authorizing  the  erection  of  a  monument  to 
Grover  Cleveland  in  Washington,  D.  C. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  bin  may  be  luisaed  over  until  the  Chairman  of  the 
Library  Committee,  the  genUeman  from  Illinois  [Mr.  Kxl- 
unl,  is  present,  to  be  returned  to  upon  his  return.  I  do  this 
at  the  request  of  the  Chairman  of  the  library  Committee. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

There  was  no  objection. 

RXPATRIATXOH  OW  MATIVX-BOlUr  WOMXN 

The  Clerk  caUed  the  next  bill,  H.  R.  4354,  to  repatriate 
native-bom  women  who  have  heretofore  lost  their  citizen- 
ship by  marriage  to  an  alien,  and  for  other  purposes. 

Mr.  GSARHART.    B«r.  Speaker,  I  object. 

Mr.  DICKSTEIN.  Mr.  Speaker.  wiU  the  gentleman  with- 
hold his  objectim  a  mcnnent? 

Mr.  BACON.    Mr.  Speaker.  I  demand  the  regular  OTder. 

The  SPEAKER.    Objection  is  heard.  a 

CtJSTODT  or  TWamAL  nOCLAMATIOm.  ORDERS.  RRCITXJlTZOlfS,  ETC. 

The  Clerk  called  the  next  bill.  H.  R.  6323.  to  provide  for  the 
custody  of  Federal  proclamations,  orders,  regulations,  no- 
tices, and  other  documents,  and  for  the  imnnpt  and  uniform 
printing  and  distribution  thereof. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object. 
I  discussed  with  the  author  of  this  measure,  the  gentleman 
from  New  York  [Mr.  Cbller],  an  amendment  to  this  bill, 
and  the  amendment  is  acceptable  to  the  genUeman  from 
New  York. 

I  would  propose  to  strike  out  In  line  9.  on  page  1,  the 
words  "  there  shall  be  at  the  head  of  the  "  and  then  fftrlke 
out  all  of  lines  1.  2.  3.  4.  and  5  on  page  2. 
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I  am  infonned  that  this  work  can  be  w«n  handled  by  the 
present  Assistant  Director  of  Archives  and  will  nqmn  bo 
additional  appropriation  or  no  authortiation  hy  the  Presi- 
dent with  respect  to  the  appointment  of  a  new  director  to 
handle  the  wot^ 

Mr.  CELUER,    I  thought  we  had  agreed  only  that  tha 
salary  of  $6,00()  would  be  stricken  out    I  agxved.  however, 
most  rehictanttf  and,  indeed,  not  from  choice,  but  simply  lo 
get  the  bill  considered  and  not  to  have  objectioos  voiced 
against  the  bill.    In  view  of  the  importance  of  the  work  to 
be  done  under  the  bill.  I  do  hope  the  gentleman  will  not 
press  his  objection  to  the  appointment  of  a  diractor  of  divi- 
sion to  handle  this  work.    A  tremendous  task  will  be  thrust 
upon  such  a  genUeman.    This  position  wiU  require  a  great 
deal  of  skiD  and  knowledge  of  Uw  and  oodlficatton.     I 
understood  the  gentleman's  main  objection  was  to  the  salary 
that  would  be  paid.    The  work  probably  could  be  ooofCrrad 
upon  an  assistant  In  the  Archives  Bureau,  who  might  already 
have  been  appointed,  and  this  would  be  among  his  tasks  and 
duties,  but  to  i.trike  out  the  whole  provision  would  destroy 
the  symmetry  of  the  bill,  because  in  other  places  we  men- 
tion ararector  of  Divlslan.    I  do  hope  the  gentleman  will 
not  press  the  striking  out  of  aU  the  words  he  has  fndlratffd, 
Mr.  TRUAZ.    I  would  call  the  gentleman^  attention  to 
the  fact  that  in  the  section  remaining  in  the  bUl  a  new  ap- 
pointee could  be  appointed  and  receive  a  salary  of.  say. 
$10,000  a  year,   itiere  is  absolutely  no  protection  these;  and 
I  would  also  remind  the  gentleman  that  1  year  ago.  when  we 
passed  a  bill  which,  as  I  recall,  was  on  the  Consent  Calendar, 
authorizing  the  appointment  of  a  Director  of  Archives,  at  a 
salary  of  $10,000  per  year,  I  made  the  asaertlon  that  it 
would  seem  fair  if  we  could  select  some  one  of  tbt  70.000 
employees  already  on  the  pay  roll  in  WashingUm  without 
importing  a  new  man  to  handle  this  work. 

Mr.  CEUJSR.  I  am  in  thonnigh  sympathy  with  the  gen- 
tleman's endeavor  to  save  money  for  the  Oovemment,  but. 
as  I  have  stated,  in  view  of  the  fact  that  in  other  parts  of  the 
bill  we  mention  a  Director  of  Division,  for  exami^.  at  page 
5,  line  21,  where  the  words  "  Direetar  of  the  Division  "  are 
used,  the  whole  fabric  of  the  bill  Is  sort  of  built  around  a 
Director  of  Division  together  with  an  appohitee  of  the  Attor- 
ney Qeneral  and  an  appointee  of  the  Oovemment  Printer. 
Strike  oat  all  the  genUeman  wants  and  you  do  much  to 
destroy  the  bill. 

Mr.  TRUAX.  Would  the  gentleman  agree  to  an  amend- 
ment stating  "  iK>  other  salary  than  those  already  provided 
for"? 

Mr.  CELLER.  In  view  of  the  importance  of  the  biU  I  would 
be  in  the  position  of  being  compelled  to  take  the  half  loaf  if 
I  oould  not  get  the  f uU  loaf  and  I  would  be  agneable  to  that 
request,  althongb  again  I  yield  most  reliietantly. 

Mr.WOODRirM.  Mr.  Speaker,  I  am  very  much  interested 
in  the  discusrion  and  particularly  interested  In  the  biU.  I 
would  like  to  caU  the  attention  of  the  genUeman  from  Ohio 
to  the  fact  that  this  bill  sets  up  an  entirely  distinct  and  sep- 
arate feature  in  the  Archives  estahUshment.  diffennt  from 
anything  conteinidated  in  the  original  Archives  Act.  It 
seems  to  me  if  we  are  going  to  grt  any  benellt  out  oi  this 
measure,  and  we  ought  to  get  great  benefit  out  of  tt.  theto 
should  be  some  person  specially  selected  whose  duties  and 
responsibilities  would  be  the  carrying  oat  of  the  provisions  of 
this  bill  alone,  in  no  way  connected  with  tho  presen«tion  of 
the  national  archives. 

Mr.  TRUAX.  I  understand  there  Is  already  employed  a 
gentleman  who  Is  qualified  to  hanSe  this  p*i'M«qi»fti'  wark. 

Mi.  WOODRCM.  If  he  Is  in  the  Archives  estabUsfament 
now  he  is  receiving  other  pay.  and  I  may  say  that  If  wo  are 
to  get  the  full  benefits  of  this  Ull  there  ooght  to  be  aomeoBe 
assigned  to  do  this  particular  work.  I  know  it  has  been  the 
gentlemanls  exptoience  as  a  leidslator  that  If  you  want  a 
good  job  d(me  you  have  got  to  get  a  good  man  to  do  tt  and 
it  cannot  be  done  tfxr  nothing. 

Mr.  TRUAX.    I  agree  with  the  gentleman  about  thd 

Mr.  WOODRVM.  There  are  no  funds  in  the  ^iproiiria* 
tion  for  the  Archives  estahlUuncnt  for  this  partiodar  work. 
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Some  slight  portion  of  It  undoubtedly  will  be  duplicati<m|  and 
can  be  carried  on  by  the  regular  force,  but  this  bill,  of  co^u^se, 
will  call  for  some  additional  force. 

Mr.  TRUAZ.    May  I  say  to  the  gentlonan  from  V! 
who  is  a  distinguished  member  of  the  Committee  on 
priations.  that  the  gentleman  from  New  York  [BCr.  Cnf  n] 
has  already  agreed  to  the  striking  out  (tf  all  of  line  5 
part  of  Une  4.  with  the  intention  that  if  the  poeiUonl 
be  taken  care  of  by  the  present  personnel,  without  any  ^xtra 
salary  or  appropriation,  it  will  be  done. 

Mr.  WOOORUM.    That,  of  course.  Is  vprtittMt  to 
The  gentleman  frcxn  New  York   [Mr.  Cillbb]  has 
pioneer  work  on  the  bill,  and  I  readily  accede  to  anyl^iing 
that  Is  agreeable  to  him. 

Mr.  CELLER.    I  agree,  provided  we  do  not  strike  out 
rector  of  Division  ";  but  I  yield  most  grudgingly  and  hope 
the  gentleman  will  not  press  his  suggMtion. 

Mr.  WOODRUM.  Oh,  I  think  the  poslUon  ought  tb  be 
left  In  the  bill.  I 

Mr.  SUMMERS  of  Texas.  May  I  say  to  the  gentl^nan 
tnm  CMiio  [Mr.  TkxjazI.  he  is  familiar,  of  course,  witl^  the 
fact  that  the  demand  for  this  particular  legislationl  has 
grown  out  of  the  fact  that  an  enormous  number  of  rules 
and  regulations  have  been  issued  about  which  nothina  has 
been  known  by  the  public  at  the  time.  | 

That  is  the  cause  of  the  immediate  demand  tm  leglsla- 
tkm.  We  sotight  to  bring  about  an  arrangement  imder 
which  rules  and  regulations  will  be  given  to  the  public  and 
thereby  given  actual  notice  instead  of  mere  constru;tive 
notice. 

Then  there  is  the  matter  of  taking  care  of  the  arctives. 
I  call  my  friend's  attention  to  the  fact  that  the  languaj  ;e  in 
sections  4  and  5  is.  as  a  matter  of  fact,  language  oA  ill  ilta- 
tion  on  any  lump  sum.  Tlie  compensation  cannot  eaceed 
$6,000.  I  am  not  familiar  with  the  general  leglslati(m  i  is  to 
lump-sum  appropriations,  but  tf  ttiat  language  fixing  the 
maximum  at  $0,000  is  stricken  out  it  might  be  possible  that 
the  salary  would  be  fixed  In  excess  of  $6,000. 

Mr.  inUAX.    I  made  that  observation  a  while  ago. 

Mr.  SUMNERS  of  Texas.  To  be  frank  with  the  geitle- 
man.  the  bill  came  to  the  Committee  on  the  Judiciary  pom 
the  Department  of  Justice.  It  was  prepared  by  those 'who 
had  charge  of  this  particular  activity,  and  the  amount  of 
salary  provided  for  originally  was  $7,500. 

Hie  oommittee  wmt  into  the  matter  very  thorou^^ily  and 
teit  that  the  compensation  should  not  exceed  $6,000— that 
that  would  be  enough  compensation  to  put  in  the  biU.  It 
did  not  say  that  the  salary  must  be  $6,000  but  not  morelthan 
$6,000. 

Personally.  I  am  apprehensive  thai  to  strike  out  the 
guage  in  the  bill  would  be  to  strike  out  the  limitation. 
did  not  know  whether  they  could  get  a  man  for  a  less 
of  money  who  was  qualified,  and  we  did  not  want  to  pa; 
any  more  than  that.    I  hope  my  friend  will  not 
striklnff  It  out. 

Mr.  TRUAZ.    Does  not  the  gentleman  think  that  sook 
night  be  obtained  who  was  well  qualified  for  four  orj  five 
thmisand  dollars?    I  think  we  have  a  lot  of  such  persoiis  In 
the  SUte  of  Ohio  well  qualified  for  the  lob. 

Mr.  Speaker.  I  ask  unanimous  consent  to  withdrani  my 
f wmer  amendment  and  offor  another  in  lieu  thereof. 

Ttm  8PKAKBR.  Is  there  objection  to  the  request  o^  the 
foitteman  from  Ohio? 

no  <^)Jection. 

Is  there  objection  to  the  consideritlon 
oCttebiSt 

Ttere  was  no  objection. 

TtM  Ctark  read  the  bill  as  follows: 

A  MU  to  pronde  for  the  custody  of  Pederml  produnattons, 
ligiilkiloiia.  notloaa,  umI  other  docuoMnts,  and  for  the 
•ad  ODlftinn  prtntlitg  and  dlatrlbutkm  thereof 
Be  tt  tnmeUd.  cte..  That  the  Archlvtet  ot  the  XTnlted  Stakea, 
tag  thrangh  a  dinekm  eetobUahed  by  him  ta  the  If  aUooal 
"-'-■''-liment.    hereinafter    inferred    to    as    the    "XMvlalaxi 
wMhttM  euatody  and.  te«etlker  with  the  PuMle 
•  prompt  and  untfonn  prtntlag  and  dlstrtbakksi  oi  the 
ata  required  or  a-athivlaed  to  be  puhUehed  under  eeculm  S. 
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There  shall  be  at  the  head  of  the  Division,  a  dtrector,  appointed 
by  the  President,  who  shall  act  under  the  general  dlrectioiL  of  the 
Archivist  of  the  United  BUtes  In  carrying  out  the  provisions  of  this 
act  and  the  regulations  prescriljed  hereunder,  who  shall  receive  a 
salary,  to  be  fixed  by  the  President,  not  to  exceed  S6.000  a  year. 

Sec.  2.  The  original  and  two  duplicate  originals  or  certlfle<t  copies 
of  any  document  required  or  authorized  to  be  published  under 
section  5  shall  be  filed  with  the  Division,  which  shall  be  open  at 
all  hours  for  that  purpose.  The  Director  of  the  Dlvlsloa  shall 
cause  to  be  noted  on  the  original  and  duplicate  originals  or  certi- 
fied copies  of  each  document  the  day  and  hour  of  flUng  thereof: 
Provided,  That  when  the  original  is  Issued,  prescribed,  or  (Tomul- 
gated  outside  of  the  Dlsu-lct  of  Columbia  and  certified  copies  are 
filed  before  the  filing  of  the  original,  the  notation  shall  be  of  the 
day  and  hour  of  filing  of  the  certified  copies.  Upon  suet  filing, 
at  least  one  copy  shall  be  immediately  available  for  public  Inspec- 
tion in  the  oCBce  of  the  Director  of  the  Division.  The  original 
shall  be  retained  in  the  archives  of  the  National  Archives  Estab- 
lishment and  shall  be  available  for  Inspection  under  regulations  to 
be  prescribed  by  the  Archivist.  The  Division  shall  transmit  Imme- 
diately to  the  Government  Printing  Office  for  printing,  as  pro- 
vided in  this  act,  one  duplicate  original  or  certified  copy  of  each 
document  required  or  authorized  to  be  published  under  seirtlon  5. 
Every  Federal  agency  shall  cause  to  be  transmitted  for  filing  as 
herein  required  the  original  and  the  duplicate  originals  or  certified 
copies  of  all  such  documents  Issued,  prescribed,  or  promulgited  by 
the  agency. 

Sec.  3.  All  documents  required  or  authorized  to  be  published 
under  section  S  shall  be  printed  and  distributed  forthwith  by  the 
Oovemment  Printing  Ofllce  in  a  serial  publication  designated  the 
"Federal  Rogister."  It  shall  be  the  duty  of  the  Public  Printer  to 
make  available  the  facilities  of  the  Oovemment  Printing  OBce  for 
the  prompt  printing  and  distribution  of  the  Federal  Regster  in 
the  manner  and  at  the  times  required  by  the  Archivist  In  accord- 
ance with  the  provtsions  of  this  act  and  the  regulations  pei  scribed 
hereunder.  The  contents  of  the  dally  issues  shall  be  inde>:ed  and 
shall  comprise  all  documents,  required  or  authorized  to  t«  pub- 
lished, filed  with  the  division  up  to  such  time  of  the  day  imme- 
diately preceding  the  day  of  distribution  as  shall  be  fixed  by  regn- 
l^iona  hereunder.  There  shall  be  printed  with  each  document  a 
copy  of  the  notation,  required  to  be  made  under  section  2,  of  the 
day  and  hour  when,  upon  filing  with  the  division,  such  dorument 
was  made  available  for  public  inspection.  Distribution  sball  be 
made  by  delivery  or  by  deposit  at  a  post  ofllce  at  such  time  in  the 
morning  of  the  day  of  distribution  as  shall  be  fixed  by  such  regula- 
tions prescribed  hereunder.  The  prices  to  be  charged  lor  the 
Federal  Register  may  be  fixed  by  the  administraUve  committee 
established  by  section  6  without  reference  to  the  restrictions  placed 
up<Mi  and  fixed  for  the  sale  of  Oovermnent  publications  by  section 
1  of  the  act  of  May  11,  1922,  and  section  307  of  the  act  of  June  30. 
1932  (U.  S.  C,  tlUe  44,  sees.  72  and  72a),  and  any  amendments 
thereto. 

Sec.  4.  As  tued  In  this  act,  imless  the  context  otherwise  requires, 
the  term  "document"  means  any  Presidential  proclamaticm  or 
Kxecutive  order  and  any  order,  regulation,  rule,  certificate,  code  of 
fair  competition,  license,  notice,  or  similar  instrument  issucl.  pre- 
scribed, or  promulgated  by  a  Federal  agency;  the  terms  "  federal 
agency  "  or  "  agency  "  mean  the  President  of  the  United  SUtes.  or 
any  executive  department,  independent  board,  establlshmert,  bu- 
reau, agency,  institution,  commission,  or  separate  office  of  the 
administrative  branch  of  the  Oovemment  of  the  United  States  but 
not  the  legislative  or  Judicial  branches  of  the  Government;  a  ad  the 
term  "person"  means  any  indlvldxud,  partnership,  associaton.  or 
corporation. 

Sec.  6.  (a)  There  shall  be  publi^ed  In  the  Federal  Register  (1) 
all  Presidential  proclamations  and  Executive  orders,  except  such  as 
have  no  general  applicability  and  legal  effect  or  are  effective  only 
against  Federal  agencies  or  persons  in  their  ci^wcity  as  cfflcers, 
agents,  (x*  employees  thereof:  (2)  such  dociunents  or  cla(«es  of 
documents  as  the  President  shall  determine  from  time  to  time  have 
general  applicability  and  legal  effect;  and  (3)  such  docvunents  or 
classes  of  documents  as  may  be  required  so  to  be  published  by  act 
of  the  Congress:  Provided.  That  for  the  purposes  of  this  act  every 
dociunent  or  order  which  shall  prescribe  a  penalty  shall  be  deemed 
to  have  general  i4>pllcablllty  and  legal  effect. 

(b)  In  addition  to  the  foregoing  there  shall  also  be  put>llshed 
in  the  Federal  Register  such  other  dociunents  or  classes  of  docu- 
ments as  jMy  be  authorized  to  be  published  pursuant  hereto  by 
regulations  prescribed  hereunder  with  the  approval  of  the  Presi- 
dent, but  In  no  caae  shall  comments  or  news  itema  of  any  char- 
acter whatsoever  be  authoriaed  to  be  published  in  the  I'ederal 
Register. 

8k.  «.  There  Is  estobllahed  a  permanent  Administrative  Com- 
mittee, oi  three  members,  constotlng  of  the  Archivist  or  Acting 
Archivist,  who  shall  be  chairman,  an  officer  of  the  Department  of 
Justice  designated  by  the  Attorney  General,  and  the  Public  l*rinter 
or  Acting  PubUc  Printer.  The  Director  of  the  Diviaion  shall  act  as 
■acretary  of  the  committee.  The  committee  shaU  preocrlbe  with 
the  approval  at  the  President.  regulaUons  for  carrying  out  the 
proTlslona  of  this  act.  Such  regulations  shall  provide,  among 
other  things:  (a)  The  manner  of  certification  of  copies  required 
to  be  certified  under  section  2,  which  certification  may  be  per- 
mitted to  be  baaed  upon  confirmed  communications  frtun  outside 
of  the  DIatrtet  of  Colvunbia;  (b)  the  docimients  which  shaU  be 
authorlMd  pursuant  to  secUon  5  (b)  to  be  published  in  the  Fed- 
eral Register;  (c)  the  manner  and  form  In  which  the  Federal 
Baglater  shall  be  printed,   reprinted.  compUed.   indexed,   bound. 
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and  dlstrUnitcd;   (d)  the  number  at  ooplea  e<  the  Federal  ,,-„ 

ter  which  shall  be  printed,  reprinted,  and  eompUed,  the  number 
which  shall  be  distributed  without  charge  to  Members  of  Congress 
officers  and  emptoyeea  of  the  United  States,  or  any  FMeral  agency 
for  their  oOelal  use.  and  the  number  which  shaU  be  available  for 
dlatribuUon  to  the  public;  and  (e)  the  prices  to  be  charged  for 
Individual  copies  of.  and  subscriptiona  to,  the  FMeral  Register  and 
reprints  and  bound  volumes  thereof. 

Sec.  7.  No  dociunent  required  Tinder  section  8   (a)   to  be  pub- 
lished in  the  Federal  Register  sbaU  be  effective  as  against  any 
person  who  has  not  had  actual  knowledge  thereof  until  the  dupli- 
cate originals  or  certified  copies  of  the  document  shall  have  been 
fUed  with  the  division  and  a  copy  made  avaUable  for  public  In- 
spection as  provided  In  section  2;   and,  unless  otherwise  specifi- 
cally provided  by  statute,  such  filing  of  any  docximent.  reqtilred 
or  authorized  to  be  published  xinder  section  6,  shall,   except   In 
cases  where  notice  by  publication  is  insufficient  In  law,  be  suffi- 
cient to  give  notice  ot  the  contents  of  such  document  to  any 
person  subject  thereto  or  affected  thereby.     The  publication  in  the 
Federal  Register  of  any  document  shall  create  a  rebuttable  pre- 
sumption (a)  that  it  was  duly  issued,  prescribed,  or  promxilgated; 
(b)   that  It  was  duly  filed  with  the  Division  and  made  available 
for  public  inspection  at  the  day  and  hour  stoted  in  the  printed 
notation;    (c)   that  the  copy  contained  in  the  Federal  Register  Is 
a  true  copy  of  the  original;  and  (d)   that  all  requirements  of  this 
•ct   and   the   regulations   prescribed    hereimder   relative   to   such 
document  have  been  complied  with.     The  contents  of  the  Federal 
Register  shall  be  Judicially  noticed  and,  without  prejudice  to  any 
other  mode  of  citation,  may  be  cited  by  volume  and  page  number. 
Sec.  8.  Whenever  notice   of  hearing   or   of  c^portunlty  to  be 
beard  ia  required  or  authorized  to  be  given  by  or  under  an  act 
of  the  Congress,  or  may  otherwise  properly  be  given,  the  notice 
■hall  be  denned  to  have  been  duly  given  to  all  persons  residing 
within   the   continental   United   States    (not    including   Alaska), 
except  In  eases  where  notice  by  publication  is  Insufficient  to  law, 
Ifsald  notloe  shall  be  published  in  the  Federal  Register  at  such 
time  that  the  period  between  the  publicatlcm  and  the  date  fixed 
In   such  notice  for  the   hearing  or  for  the   termination   of   the 
opportunity  to   be   heard  shall   be    (a)    not   less  than   the   time 
speclficaUy  prescribed   for  the   publication  of  the  notice  by  the 
appn^Miate  act  of  the  Congress;    or   (b)    not  leas  than   16  days 
when  no   time   for  publication   is   specifically  prescribed  by   the 
act,  without  prejudice,  however,  to  the  effectiveness  of  any  notice 
of  leas  than  IS  days  where  such  shorter  period  is  reasonable. 

Sec.  9.  Every  payment  made  for  the  Federal  Register  shaU  be 
covered  Into  the  Treasury  as  a  miscellaneous  receipt.  The  cost  ot 
printing,  reprinting,  wrapping,  binding,  and  distributing  the  Fed- 
eral Register  and  any  other  expenses  incurred  by  the  Oovemment 
Printing  Ofllce  In  carrying  out  the  duties  placed  upon  it  by  this 
act  shall  be  lyxme  by  the  gen««l  appropriation  to  the  Oovemment 
Printing  Ofllce  and  such  appropriation  Is  hereby  made  available, 
and  is  authorlEed  to  be  tocreased  by  an  amount  equal  to  the 
amount  so  covered  into  the  Treasury  and  auch  additional  sums  as 
are  necessary,  for  such  purposes.  The  purposes  for  which  iqpproprl- 
ations  are  available  and  are  authorized  to  be  made  under  section  10 
of  the  act  entitled  "An  act  to  establish  a  National  Archives  of  the 
United  States  Oovemment,  and  f(»  other  purposes  "  (48  Stat  1122) 
are  enlarged  to  cover  the  additional  duties  placed  upon  the  Na- 
tional Archives  Cstahllahment  by  the  {xtivisloas  ot  this  act.  C<»ies 
ct  the  Federal  Register  mailed  by  the  Government  shall  be  entitled 
to  the  free  use  of  the  United  States  mails  in  the  same  manner  as 
the  oflb^ial  maU  ot  the  executive  departments  of  the  Ooverxunent. 
The  cost  of  mailing  the  Federal  Register  to  officers  and  employees 
of  Federal  agencies  in  foreign  coimtrles  shall  be  home  bv  the 
respective  agencies. 

Sec.  10.  The  provisions  of  section  2  shall  become  effective  80 
days  after  the  date  at  approval  of  this  act  and  the  publication  of 
the  FMeral  Register  shall  begin  within  3  biislnnsn  days  thereafter. 
The  limitations  upon  the  effectiveness  of  documento  required  un- 
der section  6  (a),  to  be  published  in  the  Federal  Register  shaU  not 
be  operative  as  to  any  doctunent  issued,  prescribed,  or  promulgated 
prior  to  the  date  when  such  document  Is  first  required  by  this  or 
s\ihsequent  act  of  the  Congress  or  by  Executive  order  to  be  nub- 
llshed  to  the  Federal  Register. 

Sec.  11.  Within  8  months  after  the  i^yproval  of  this  act  each 
agency  ahall  pr^are  and  fUe  with  the  committee  a  complete  oom- 
pilation  of  all  documente  which  have  been  issued  or  promulgated 
prior  to  the  date  documents  are  required  or  authcrlzed  by  this  act 
to  be  published  in  the  Federal  Register  and  which  are  stlU  to  force 
and  effect  and  relied  upon  by  the  agency  as  authority  for.  or  to- 
voked  or  used  by  It  to  the  discharge  of,  any  at  its  fimctHms  or 
activities.  The  committee  shall,  withto  60  days  therettfter  report 
with  respect  thereto  to  the  President,  who  shall  determine  which 
<rf  such  documents  have  general  appllcabUity  and  legal  effect  and 
shall  authartae  the  publication  thereof  to  a  ^xsdal  or  supple- 
mental edition  OT  issue  of  the  Federal  Register.  Such  special  ot 
supplemental  wlltlons  ot  issues  shaU  be  distributed  to  the  same 
manner  as  regular  editions  ot  issues,  and  shaU  be  included  in  the 
bound  volumes  of  the  FMeral  Register  as  supplements  thereto 

Sec.  12.  Nothing  to  this  act  ahaU  be  construed   to  apply  to 
treaUea,   convenUona.   protocols,    and   other   totematlonid    a^ree- 
mente  ot  proclamatlans  thereof  by  the  President 
^fcc^  18.  An  aeta  or  parts  at  aete  to  conflict  with  tbls  act  are 
hereby  repealed  iiMofar  as  they  conflict  heiwwith. 
OBC  14.  This  act  jbom/  be  dted  as  the  "  FMeral  Rngkitsr  Act." 

Mr.  TRDAX.    Mr.  OffieMkex,  I  offitf  ttie  foOowliv  amend- 
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Mr.  ziONCH]5CK.  Mr.  Speaker.  I  woald  Uk»  to  offer  a 
substttnte  amendment  on  tlie  same  point 

Mr.  TRUAX.  Mr.  ^)eaker.  I  repeat  the  sUtement  I 
made  a  while  a<fo.  One  year  ago.  when  the  Ml!  authoriaii« 
the  creation  of  this  new  posltlan  of  Superintendent  ot 
Archives  was  under  consideration.  I  said  then  It  was  not 
necessary  to  import  a  specialist  to  handle  this  Job  at  a 
salary  of  $10,000  a  year,  nor  is  it  necessary  today  to  import 
a  specialist  at  a  salary  of  $6,000  a  year  to  handle  this  par- 
ticular Job.  It  iieems  to  m«  that  with  an  of  the  thousands 
of  employees  who  are  emidoyed  alone  in  the  Oovemment 
Printing  Office,  there  should  be  found  one  man.  or  perhapa 
a  woman,  eminently  qualified  for  this  position  at  a  salary 
perhaps  of  three  or  four  thfwiwanrt  dollars  a  year.  One  of 
the  pledges  of  our  party  in  that  historic  cottywitlon  >m^ 
in  Chicago  in  1932  was  a  scdemn  proniae  to  the  people  of 
this  country  to  cut  down  bureaucracy  and  reduce  bureau- 
cratic expense.  If  I  recall  that  eonventlon  correctly,  we 
pledged  in  our  party  platform  a  reduction  of  at  least  U 
percent  of  the  bureaucratic  expenses  oT  this  Nation.  In- 
stead d  that,  we  have  increased  vastly  the  poetUoiM  now 
being  held  1^  the  bureaucrats  and  the  iw¥^if^  that  they 
are  drawing. 

I  am  Informed  that  the  main  cwitroversy  tn  the  adopClmi 
of  the  report  of  the  conferees  on  the  pubUc-woHcs  relief  bill 
is  because  of  the  objections  of  Mr.  Ickes,  Secretary  of  the 
Interior,  to  an  amendment  adopted  by  the  Senate  which 
provides  that  one-third  of  $900,000,000  shaU  be  spent  di- 
rectly for  labor.  I  was  one  of  the  few  Democrats  who 
voted  "  no  "  on  the  motion  to  recommit  VtuX  conference  re- 
port to  the  conference  committee.  I  voted  "no**  because 
I  am  opposed  unalterably  to  any  farther  usurpation  of 
bureaucratic  power  by  BCr.  Ickes,  Mr.  Hopkins,  or  any  of 
the  other  "  four  horsemen." 

Mr.  TABER.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  TRUAX.    Yes. 

Bfr.  TABER.  If  they  would  repeal  the  N.  R.  A.  and 
A.  A.  A.  and  a  few  of  tboae  rackets,  we  would  not  need  this 
blU  ataU. 

Mr.  TRUAX.  Mr.  Speaker.  I  do  not  favor  the  repeal  of 
the  N.  R.  A.,  because  it  contains  provisions  that  are  bene- 
ficial to  American  labor,  such  as  the  abolition  (rf  child  labor, 
the  outlawing  of  "  yellow  dog  **  contracts,  and  the  right  of 
labor  to  collective  bargaining.  There  Is  much  more  good 
in  the  N.  R.  A.  than  there  is  bad.  and  therefore  I  favor,  and 
shall  vote  for.  its  retention. 

Mr.  MARCANTONIO.  Mr.  Speaker.  wlU  the  genUeman 
yield? 

Mr.  TRUAX.    Yes. 

Mr.  MARCANTONIO.  And  I  think  the  gentleman  is  In 
accord  with  me.  that  the  interpretation  of  the  labor  pro* 
visions  of  the  N.  R.  A.  have  been  against  labor,  and  thooe 
interpretations  are  being  used  to  regiment  labor  to  a  low 
standard  of  living. 

Mr.  TRUAX.  Mr.  Speaker.  I  am  In  accord  with  the  gon- 
tleman's  statonent.  I  sit  on  the  rnmmittrr  on  Labor  with 
the  gentleman.  We  had  Mr.  Bichberg  testify  before  our 
committee  and  we  have  Ifglslation  now  in  our  oommittee 
which  we  have  reported  favorably  tor  passage  that  will 
correct  that  situation  and  make  section  7  (a)  what  it  Is 
intended  to  be.  a  protection  for  ttw  rights  ot  Amerlcaa 
labca*. 

Mr.  MICHENER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TRUAX.    Yes. 

Mr.  MICHENER.  Will  the  gentleman  please  get  back  to 
the  bill  that  we  are  iWi^niarfwy 

Mr.  TIWIAX.    Yes. 

Mr.  MICHENER.  And  tell  us  what  he  ffalniB  about  that 
ain<»iiHiii*iit.  whidi  he  h*^  suggested. 

Mr.  TRUAX.    Mr  ameodmeott 

Mr.  MICBBOR.    Yea. 
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Mr.  TRUAX.    I  am  for  it  100  percent, 
be  adopted  b7  the  Houae. 

Mr.  MICHENER.    Will  the  gentleman  yield  furtbi  tr? 

Mr.  TRUAX.    Yes. 

Mr.  MICHENER.  Following  the  gentleman's  vlens.  does 
he  not  think  that  we  should  go  a  little  further  and  cut  the 
employees  of  this  new  bureau  under  ciyil  service.]  If  we 
did  that,  then  we  could  find  a  person  at  the  saUry  the 
gentleman  has  suggested. 

Mr.  TRUAX.  Does  the  gentleman  mean  by  puttine  them 
under  civil  service  that  that  will  mean  Republican  appoint- 
ments by  the  Republican  bureaucrats? 

Mr.  MICHENER.    Oh.  no. 

Mr.  TRUAX.    That  has  been  my   experience. 
found  that  many  times  whenever  you  place  emplo: 
civil  service,  it  means  the  appointment  of  Republii 
gardlesa  of  merit. 

Mr.  MICHENER.    The  only  way  that  that  could 
dbly  true  would  be  because  only  Republicans  are  co 

Mr.  TRUAX.  I  ask  the  Members  of  this  House  ti 
this  amendment.  It  eliminates  the  necessity  for  g 
Into  some  other  State,  possibly  New  York,  and  im 
specialist  at  a  salary  of  $6,000  a  year,  when  we  haire  men 
right  in  the  departments  here  who  are  well  qualified  and 
have  all  the  specialization  that  is  necessary  to  handle  the 
Job. 

Mr.  CELLER.  Mr.  Speaker.  I  rise  in  opposition  to  the 
amendment.  I  sjrmpathize  thoroughly  with  the  alios  and 
aspirations  of  the  gentleman  from  Ohio  [Mr.  TruaxJ  bo  keep 
down  expenditures  for  the  operations  of  various  Itureaus 
and  departments  of  the  Oovemment.  Unfortunat4  ly,  the 
gentleman  from  Ohio  injected  into  his  remarks  matti  rs  that 
are  extraneous  to  the  subject  at  hand.  This  bill  ha  (  noth- 
ing to  do  with  the  usurpation  of  bureaucratic  pov^er  and 
other  and  simdry  items  the  gentleman  adverted  to.i  I  rise 
to  call  the  attention  of  Members  of  the  House  to  the  impor- 
tance of  this  legislation.  j 

In  the  first  15  months  after  March  4.  1933,  the  President 
alone  Issued  674  Executive  orders,  aggregating  ac>proxi- 
mately  1.400  pages.  This  was  a  greater  volimie  th^  that 
of  the  preceding  4  years,  and  nearly  six  times  as  greatias  that 
for  the  39  years  from  1862  through  1900.  Moreover!  in  the 
first  year  of  the  National  RA^very  Administration  2^98  ad- 
ministrative orders  were  issued.  In  addition  to  th^se.  the 
N.  R.  A.  has  adopted  numerous  regiUations  and  sets  ^  regu- 
lations which  can  only  be  f oimd  after  a  search  throuitti  some 
5.991  press  releases  issued  during  this  period.  It^  esti- 
mated that  the  N.  R  A.  alone  issued  in  all  s(»ne  10.00 )  pages 
of  "  law  " — a  greater  volume  than  the  total  amount  <  if  stat- 
ute law  contained  in  the  United  States  Code. 

Aside  from  the  tremendous  number  of  rules  and  regula- 
tlona  issued  by  the  National  Recovor  Administration  |ind  the 
great  activity  by  the  President  in  the  promulgatioi 
Ssecutlve  orders,  there  are  the  many  other  departmei 
ofHcials  adding  to  the  avalanche  of  executive  orders, 
regulations,  notices,  and  codes.   The  Agricultural  Adj 
Administration  has  issued  many  series  of  regulati< 
of  them  most  ccmiplicated  by  amendments  and  supp] 
There  are  customs  regulations.  intemal-rev«nue  n 
tanmigration  rules  and  regulations,  and  postal  rules 
latlons.  comprising  several  volumes,   frequently 
Tlw  Veterans'  Bureau  has  issued  two  large  volumes 
latiMM:  much  of  the  data  are  already  out  of  date, 
an  dabfurate  series  of  regulations  under  the  Pure 
Dniss  Act    Pretty  soon  the  new  boards  and  new 
alODs.  like  the  Federal  Communications  Commission 
Sacuritles  and  Exchange  Commission,  will  issue  their 
of  caeeuttve  leglslaUon.    We  have  mentioned  only  a  Ifew  of 
th»  bureaus.    There  are  literally  dozens  of  agencies  with 
powcn  to  pubtidi  rules  and  regulatiotis.   Ofttlmes 
and  racolakloDs  prescribe  penalttat.    It  is  difflcult 
to  find  out  what  they  are.   Tet  the  property  and 
tiM  cMhu  may  be  at  stake. 

rb0  cnaetments  of  Congrcn  are  mtSfy  available.  Ink  often 
Itw  regulations  issued  under  them  an  mot*  imporfcaj^  than 
But  these  admtnirtrattf 
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nouncements  oftentimes  cannot  be  found.  As  to  their  publi- 
cation ttnd  distribution,  there  is  utter  chaos.  These  rules  and 
regulations  frequently  appear  in  separate  paper  pamphlets, 
some  printed  on  single  sheets  of  paper  and  easily  lost.  Any 
attempt  to  compile  a  complete  private  collection  of  these 
rules  and  regtilations  would  be  wellnigh  impossible.  No  law 
library,  public  or  private,  contains  them  all.  Officials  of  the 
department  Issuing  them  frequently  do  not  know  all  of  their 
own  regulations.  Recently,  as  has  been  pointed  out  by  Prof. 
Erwin  N.  Griswold.  of  the  Harvard  Law  School,  in  an  article 
in  the  December  1934  issue  of  the  Harvard  Law  Review,  en- 
titled "  Government  in  Ignorance  of  the  Law — A  Plea  for 
Better  Publication  of  Executive  Legislation  ",  an  indictment 
was  brought  and  an  appeal  was  taken  by  the  Oovemment 
to  the  Supreme  Court  before  It  was  discovered  that  the  regu- 
lation on  which  the  proceeding  was  based  did  not  exist. 
(See  United  States  v.  Smith,  no.  3,  October  term,  1934,;  ap- 
peal dismissed  on  motion  of  the  appellant,  Oct.  1,  1934.  See 
New  York  Times,  Oct.  2.  1934,  at  p.  6.) 

A  committee  of  the  American  Bar  Association  has  this  to 
say  on  the  subject: 

The  practice  of  filing  Executive  orders  with  the  Department  of 
Stats  Is  not  uniformly  or  regularly  followed,  and  the  totals  are 
really  greater  than  above  Indicated.  Some  orders  are  retained  or 
burled  in  the  files  of  the  Government  departments,  some  are  confi- 
dential and  are  not  published,  and  the  practice  as  to  printing  and 
publication  of  orders  is  not  uniform.  Some  orders  are  made  known 
and  available  rather  promptly  after  their  approval;  the  publication 
of  others  may  be  delayed  a  month  or  more,  with  consequent  confu- 
sion in  numbering.  The  comparatively  large  number  of  recent 
orders  which  incorporate  provisions  pvuporticg  to  impose  criminal 
penalties  by  way  of  fine  and  Imprisonment  fcr  violation  is  without 
numerical  precedent  In  the  histoi-y  of  the  Government. 

Such  chaos  and  disorder  concerning  statutory  rules  and 
regulations  demands  an  immediate  solution.  H.  R.  6323  pro- 
vides such  solution.  There  shall  be  an  official  publication 
called  the  "  Federal  Register  ",  in  which  all  rules  and  regu- 
lations shall  systematically  and  uniformly  be  published,  and 
such  Federal  Register  shall  be  readily  accessible  to  all  parties 
interested.  There  shall  be  available  for  public  use  indices 
and  tabulations  of  such  rules  and  regulations. 

There  is  not  an  enlightened  coimtry  in  the  world  that  has 
not  legislation  of  this  character.  I  have  taken  the  trouble 
to  go  through  msuiy  volumes  to  discover  what  England  does, 
what  Canada  does,  and  the  South  American  cotmtries.  and 
France,  India,  New  Zealand,  and  South  Africa.  They  all 
have  legislation  of  this  character  and  they  have  had  it  for 
years.  A  bill  of  this  character  was  passed  by  the  English 
Parliament  as  far  back  as  1890.  The  London  Gazette  ts  the 
English  publication  corresponding  to  the  Federal  Register  set 
up  in  my  bill.  When  you  recollect  that  there  are  these 
11.000  pages  of  rules  and  regulations  promulgated  by  the 
N.  R.  A. — and  very  few  people  know  what  they  are  or  where 
they  are— you  will  have  some  idea  of  the  size  of  this  job. 
Suppose  any  one  of  you  had  to  codify  and  rearrange  that 
vast  amount  of  administrative  law.  You  would  have  your 
hands  fuU. 

In  some  departments  these  rules  and  regulations  take  the 
form  of  mimeographed  blanks,  they  take  the  form  of  tele- 
graph blanks,  yet  many  of  those  so-called  "  rules  and  regu- 
lations ",  so  improperly  promulgated,  carry  with  them  penal- 
ties threatening  yom-  liberties.  Take  the  huge  amount  of 
rules  and  regulations  issued  by  the  Veterans'  Bureau  and  a 
similar  number  issued  by  the  Post  Office  Department,  the 
8.  E.  C.  the  R.  F.  C,  the  A.  A.  A.,  the  F.  E.  R.  A.,  the  C.  C.  C. 
H.  O.  L.  C.  and  so  forth.  Where  they  are  and  what  they  are 
the  Lord  only  knows.  It  takes  a  Sabbath-day  journey  to  find 
a  few  of  them,  yet  we  know  that  these  rules  and  regulations 
are  far  more  important  than  the  basic  acts  that  we  pass  in 
this  House.  See  how  lax  we  have  been?  Shall  that  laxity 
continue? 

Keep  in  mind  that  anomalous  situation  that  arose  in  Texas 
when  a  man  was  arrested  and  indicted  for  an  alleged  viola- 
tion of  a  regulation  which  had  been  repealed  prior  to  the  date 
of  the  alleged  offense.  Yet  nobody  connected  with  the  Petro- 
leum Code  knew  anythinc  about  the  repeal  of  the  icgolatton. 
ttke  Untted  Skates  attorney  knew  nothing  abovA  It.  The 
great  Depaztmei^  of  Justice  had  to  move  to  dIamlM  ttie 


It  diall  not 


Such  proceedings  make  us  look  ridiculous, 
happen  again.    My  bill  Is  the  safeguard. 

Now  is  the  time  to  call  a  halt.  We  should  have  some 
means  by  which  the  whole  Nation  may  be  apprised  of  rules 
and  regulations  promulgated,  many  of  which  carry  criminal 
penalties,  so  that  you  and  I  will  be  safe  from  arrest  for 
violating  something  which  does  not  even  exist. 
Mr.  DONDERO.  Will  the  gentleman  yield? 
Mr.  CELLER.    I  yield. 

Mr.  DONDERO.  Docs  the  genUeman  think  this  wHl  In  any 
way  encourage  the  continuation  of  legislation  in  that  mannei? 
Mr.  CELUSR.  My  bill  will  prevent  it.  I  think  it  would 
discourage  also  the  so-called  "  wild  cat "  legislation  by  rule 
azKl  regulation.  Heads  of  bureaus  will  think  twice  and  most 
carefully  before  promulgating  rules.  Ihis  bill  has  two  pur- 
poses. It  provides  for  the  codification  of  all  past  rules  and 
regulations  and  proper  promulgation  of  rules  and  regulations 
in  the  future,  and  the  custody  of  those  nxles  and  regulations 
in  the  proper  place  is  assured,  after  certain  notice,  so  that 
you  and  I  may  know  where  to  find  them  and  what  they  are. 
They  will  be  under  a  division  composed  of  a  member  of  the 
Archives  Department,  a  member  of  the  Department  of  Jus- 
tice, and  the  Government  Printing  Office. 
[Here  the  gavel  felLl 

Mr.  CELLER.    Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  S  additional  minutes. 

Mr.  BLAND.   Beserving  the  right  to  object,  the  gentleman 
ought  to  give  consideration  to  the  fact  that  there  are  other 
important  bills  on  the  calendar. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 
Mr.  CELLER.    I  will  not  use  the  5  minutes. 
Tho^  must  be  a  specialist  employed  to  supervise  this  work. 
It  requires  much  acumen,  intelligence,  and  skill.    Originally 
we  wanted  to  place  this  whole  thing  in  the  library  of  Con- 
gress, but  we  found  the  Librarian  had  not  the  facilities  to 
handle  the  situation.    We  wanted  to  save  the  money  which 
the  gentleman  from  Ohio  [Mr.  Truax]  is  anxious  about.    We 
then  had  arranged  to  let  the  Department  of  Justice  handle 
it  exclusively.    The  Attorney  General  said  they  had  no  fa- 
cilities.   We  went  to  the  Bureau  of  Archives,  and  they  said 
they  would  be  glad  to  handle  it.  provided  we  would  get  a 
man  skillful  enough.  weU  grounded,  and  highly  intelligent, 
and  who  had  a  ready  knowledge  of  departmental  work.    If 
you  are  going  to  reduce  the  amotmt  of  salary  which  we  orig- 
inally placed  at  (7.500  in  the  biU.  down  to  three  or  four 
thousand  dollars,  you  wm  not  get  the  proper  man  to  handle 
this  work.    I  hope  you  will  not  reduce  the  salary  to  such  a 
low  extent  that  you  wHl  not  get  the  proper  talent  to  t^kt 
care  of  this  work.    I  believe  $6,000  is  the  proper  amount. 
lir.  HEAI2Y.    Will  the  gentleman  yield? 
Mr.  CELLAR.    I  yield. 

Mr.  HEAIXY.    It  is  true  that  an  ordinary  clerk  of  a  smaU 
court  or  the  cterk  of  a  city  or  town  receives  in  the  vicinity 
of  three  or  four  or  five  thousand  dollars  a  year  salary  for 
the  tjtm  of  woik  he  does? 
Mr.  CELLER.    That  is  true. 

Mr.  HBALEY.    And  this  man  will  have  all  of  these  very 
valuable  documents,  affecting  an  of  the  people  in  our  coun- 
try and  our  Government,  under  his  jurisdiction? 
Mr.  CEUjER.    That  is  true. 

Herewith  I  give  you  a  synopsis  of  the  bill  by  sections: 
Section  1  provides  that  the  Archivist  of  the  United  States 
shall  be  duurged  with  the  custody  and.  tocether  with  the 
Public  Printer,  with  the  prompt  and  uniform  printing  and 
distribution  of  the  documents  required  or  authorised  to  be 
published  under  the  provisiocs  of  the  bilL  This  section 
further  provides  that  the  provisions  of  the  bill  *h«^ti  be  car- 
ried out  under  the  supervision  of  a  director,  appointed  by 
the  President,  who  in  tium  shall  act  imder  the  general 
direction  of  the  Archivist  of  the  United  States. 

Section  2  provides  for  the  filing  with  the  division  In 
charge,  of  the  ariglnal  and  two  duplicate  originals  or  cer- 
tified copies  of  any  documents  required  or  authorind  to  be 
published  under  section  4  of  the  bilL  Further  pcovislen 
under  section  2  Is  made  that  the  original  be  retained  In  the 
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archives  of  the  National  Archives  IBrtiWWimfnt  and  mat 
one  duplicate,  original,  or  oertifled  copy  thereof  be  inune- 
diately  transmitted  to  the  Government  Prlntlnc  Oilloe  for 

printing.  ~. 

Section  8  provides  for  the  printing  and  distribution  by  the 
Government  Printing  Office  of  a  serial  publication  desig- 
nated the  "  Federal  Register  ".  to  be  distributed  daily  except 
Sundays,  Mondays,  and  days  following  legal  hoUdays.  It  Is 
further  provided  in  section  3  that  the  contents  of  the  dally 
issue  shall  comprise  aU  documents  filed  with  the  Division  up 
to  such  time  of  the  day  Immediately  preceding  the  day  of 
distribution  as  Shan  be  fixed  by  the  regulations.  "Hie  method 
of  distribution  of,  and  the  prices  to  be  chaived  for,  the  VtA- 
eral  Register  are  also  provided  for  in  section  S. 

Section  4  sets  forth  the  documents  required  or  aathortaed 
to  be  filed  in  the  Division  and  to  be  publlsbcd  in  the  Federal 
Register. 

Section  S  (a)  makes  spedflcatlon  as  to  which  Pxeddentlal 
proclamations  and  Executive  orders  shan  be  published  In  the 
Federal  Register,  as  wen  as  to  which  document  or  classes  of 
documents  are  to  be  pufaUslMd. 

Section  5  (b)  further  provides  f<n>  the  puUieation  In  the 
Roister  of  certain  other  documents  or  rTinimi  of  documents. 

Section  6  provides  for  the  estahlishment  of  a  permanent 
administrative  conmiiittee  of  three  members,  irtilch  commit- 
tee, consisting  of  the  Archlvtet  or  Acting  Aiehlvlst,  an  officer 
of  the  Department  of  Justice  Hj^yni^t^  hy  the  Attorney 
General,  and  the  PuUlc  Printer  or  Acting  PuhUc  Printer 
Shan  prescribe,  with  the  approval  of  the  Piesldait,  legula-' 
tions  for  carrying  out  the  provtekms  of  the  bffl.  The  provi- 
sions of  such  regulations  aze  al86  set  forth  In  seetlan  6. 

Section  7  provides  that  the  Federal  Register  shaU  beiu- 
dicIaUy  noticed.  «=•-««  «^  ju 

Section  8  provides  that  publication  tn  the  VMeral  Bec- 
ister  shaU  be  deemed  to  have  been  duly  gitva  to  all  peraoos 
residing  within  the  continental  Uhtted  States  (not  ttw^hvu^f 
AlaskA).  except  in  cases  where  notice  by  pobUcation  Is 
insufficient  In  law.  *• 

Section  9  provides  that  the  poipooes  for  which  appro- 
priations are  available  and  are  authorised  to  be  made  under 
section  10  of  the  act  entitled  ''An  act  to  establish  a  National 
Archives  of  the  United  SUtes  Government,  and  for  other 
purposes  "  (48  SUt  1122)  are  enlarged  to  cover  the  addi- 
tional duties  placed  upon  the  National  Archives  IMabUsh- 
ment  by  the  in-ovisions  of  this  bOL 

Section  10  provides  that  the  proviaious  d  seetioa  2  of  tttt^ 
bOl  ShaU  become  effective  60  days  after  the  date  of  approval 
of  this  bm  and  the  publication  of  the  Federal  l^^^r  «H*n 
begin  within  8  business  days  thereafter. 

Section  11  makes  provision  for  and  sets  forth  rules  go^ 
eming  the  pubMcation  of  a  Qiedal  or  suppiemeutal  eAtkn 
or  issue  of  the  Federal  Register. 

Section  12  exchides  treaties,  oonventlons,  protoeols,  and 
other  international  agreements  or  prodamations  thereof  by 
the  President  from  the  provisions  of  this  hilL 

Section  13  provides  that  aU  acts  or  pazti  of  aefes  In  cen^ 
fiict  with  this  act  are  repealed  luofar  aa  they  eonfliet 
therewith. 

Sectim  14  provides  that  this  act  may  be  ctted  as  tlia 
"  Federal  Register  Act** 

I  yield  back  the  balance  of  my  time,  Mr.  l^iieaker. 

Mr.   ZIONCSSCK.    Mr.  Speaker.  Z  oSet  a 
amendment. 

The  Clei^  read  as  follows: 


'  $e.000  "  and  ISMrt 


by  Mr 
ta  Ueu 


Mr.  ZIONCHBCK.  Hie  only  reason  I  do  this  Is  to  let  ttie 
House  say  whether  tlwy  wiU  hmit  the  aalaxy  to  80  JM  or 
$6,000. 

The  SPEAKER.    The  question  is  on  the  perf ectiiw  emiwid 
ment  offered  by  the  genttaman  from  Washtngton. 

The  amendment  was  agreed  to. 

The  SPBAKXR.  Tlie  question  Is  on  the  *m^M"**nt  of- 
fered by  the  •enttanan  from  <niio  CMr.  TkosxJ. 

Ite  amendment  was  rejected. 
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Tht  Clerk  read  as  follows: 

A  bill  to  proTlde  for  the  custody  of  Federal  prodamAtlons  orders, 
regtiUtltms,  notice*.  tatA  otber  documenta,  and  for  tbe  {prompt 
and  uniform  printing  and  distribution  thereof 
Be  tt  maeted.  ete^  That  the  Archivist  of  the  United  Sta  es.  act- 
ing through  a  dlTlakm  established  by  him  in  the  National  ,  krchlves 
■ttabllshment.  hereinafter  referred  to  as  the  "  DlTlslon  ".  U  :harged 
with  the  ctistody  and.  together  with  the  Public  Printer.  \1th  the 
prompt  and  uniform  printing  and  distribution  of  the  dotuments 
required  or  authortaed  to  be  published  under  section  5.    Thi  ire  shall 
be  at  the  head  of  the  Division  a  director,  appointed  by  tl  le  Pres- 
Idant,  who  shall  act  under  the  general  direction  of  the  /rehiviBt 
of  the  United  Btates  in  carrying  out  the  provisions  of  this  act  and 
the  ngulattons  prescribed  hereunder,  who  shaU  receive  a  •  Oary.  to 
be  fixed  by  the  Preeldent,  not  to  exceed  $6,000  a  year. 

Sac.  3.  The  original  and  two  duplicate  originals  or  oertlfle  1  c*^plee 
of  any  document  reqtilred  or  authorised  to  be  published  under 
•eotUa  S  shall  be  filed  with  the  Division,  which  shall  be  opt  n  at  aU 
hours  for  that  purpose.  The  Director  of  the  Division  sha  11  caiise 
to  be  noted  on  the  original  and  duplicate  originals  or  rertlAed 
copies  of  each  document  tbe  day  and  hotir  of  filing  there  if:  Pro- 
sMeg,  That  when  the  original  is  Issued,  preecribed,  or  pron  ulgated 
outside  <a  tbe  District  of  Columbia  and  certified  oapieB  ixe  filed 
before  the  filing  of  the  original,  the  notation  shall  be  of  the  day 
and  hour  of  filing  of  the  certliled  copies.  Upon  such  filing,  at  least 
one  copy  shall  be  immediately  available  for  public  Inspectlo  a  in  the 
oOoe  of  the  Director  of  the  Division.  Hie  original  Shal  be  re> 
talned  in  the  archives  of  the  National  Archives  tttabUshn  ent  and 
•hall  be  available  for  Inspection  imder  regulations  to  be  pi  sacrlbed 
by  the  ArehlvlBt.  The  Division  shall  transmit  Immediate  r  to  the 
OoTanunent  Printing  Ofltoe  fur  printing,  as  provided  in  t  hiM  act. 
one  duplicate  original  or  certified  copy  of  each  document  re<;  uired  or 
authorised  to  be  published  under  section  6.  Xvery  Federa  agency 
Shan  cause  to  be  transmitted  for  filing  as  herein  required  tl  le  origi- 
nal and  the  duplicate  originals  or  certified  copies  of  all  sue  li  docu- 
in«nts  Issued,  preecribed.  or  promulgated  by  the  agency. 

8bc.  3.  All  docimients  required  or  authorlaed  to  be  piblished 
under  section  5  shall  be  printed  and  distributed  f orthwlU  by  the 
Government  Printing  OlBce  in  a  serial  publication  designs  ted  the 
"  Federal  Register."  It  shall  be  the  duty  of  the  Public  Pi  inter  to 
make  available  tbe  facilities  of  the  Government  Prtnttng  C  ffloe  for 
the  prompt  printing  and  dlstrlbuuon  of  the  Federal  Re|  ister  In 
the  manner  and  at  the  times  required  by  the  Archivist  In  accord- 
aufce  with  the  provisions  of  this  act  and  the  regulations  pr  Mcribed 
hereunder.  The  contents  of  the  dally  issues  shaU  be  lnd«iced  and 
shall  comprise  all  documents,  required  or  authorised  to  bs  pub- 
lished, filed  with  tbe  Division  up  to  such  time  of  the  da|  Imme- 
dUtely  preceding  the  day  of  distribution  as  shall  be  fixed  i  »y  regu- 
latlooB  hereunder.  There  shaU  be  printed  with  each  doei  iment  a 
copj  of  the  notation,  required  to  be  made  under  section  : .  ot  the 
day  and  hour  when,  upon  filing  with  the  Division,  such  d  icximent 
was  made  available  fcH*  public  infection.  Distribution  ihall  be 
made  by  delivery  or  by  deposit  at  a  poet  oAce  at  such  tlm  »  In  the 
morning  of  the  day  of  distribution  as  shaU  be  fixed  by  si  ich  reg- 
ulations  prescribed  hereunder.  The  prices  to  be  charged  for  the 
FKleral  RegUter  may  be  fixed  by  the  administrative  conmlttee 
established  by  aectloo  8  withoxrt  reference  to  the  resrlctlons 
placed  upaa  and  fixed  for  the  sale  of  Government  publlea  Ions  by 
section  1  of  the  act  of  May  11.  1922,  and  section  307  of  the  act 
of  jrune  30.  1932  (U.  8.  C.  Utle  44,  sees.  73  and  73a),  lAd  any 
amendments  thereto. 

Ssc.  4.  As  used  In  this  act,  iinleas  the  context  otherwise  i  equlraa, 
the  term  "  docum«it "  means  any  Presidential  proclami  tlon  or 
Sxeoitlve  order  and  any  order,  regulatl<m.  rule,  certificate,  code 
or  fair  competltlaiii,  noenae.  notice,  or  similar  inatrumeni  issued, 
prescribed,  or  promulgated  by  a  FMeral  sgcney;  the  torn  i  "  Fed- 
eral agoicy  "  or  "  agency  "  mean  tbe  President  of  the  Unite<  i  States, 
or  any  executive  department,  lndq>endent  board,  establi  ihment. 
bureaxi.  agency,  instltuUoa,  commission,  or  separate  aOLa  of  the 
administrative  branch  of  the  Government  of  the  Unlt«  Statee 
but  not  the  leglslattve  or  judicial  branchee  of  the  Gove  nment; 
and  the  term  "  paraoo  "  m«ans  any  individual,  partnershm.  aaso- 
clatton.  or  corporation. 

Ssc.  ft.  (a)  There  shaU  be  published  in  the  Federal  Begliter  (1) 
•U  Prwldamttal  proclamations  and  Kaeeutlve  orders,  exce  jt  such 
as  have  no  general  applicability  and  legal  effect  or  are  iffectlve 
only  against  Federal  agencies  or  persons  In  their  capacity  as  ofll- 
OHs,  agents,  or  emjdoyees  thereof;  (3)  soch  documents  a  riansrn 
at  dBCUments  as  the  President  shall  determine  from  Ximm  to  time 
have  general  i4>pllcabUity  and  legal  effect;  and  (3)  such  dO(  uments 
or  dasaes  of  documents  as  may  be  required  so  to  be  pubU  ihad  by 
act  of  the  Congrees:  Provided.  That  for  the  purpoees  of  his  act 
Sftery  document  or  ovdar  whl^  shall  praaerlbe  a  penalty  i  ^^^  be 
deemed  to  have  general  i^plicabillty  and  legal  effect. 

(b)  In  addition  to  the  foregoing  there  shall  also  be  publ  abed  In 
the  Mdatal  Register  such  other  documents  or  elaseee  ot  do(  uments 
as  may  be  authorised  to  be  published  ponnuknt  hersto  by  regula- 
tions prescribed  hereunder  with  the  approval  of  the  Presidi  nt.  but 
to  no  case  shall  comments  or  news  items  of  any  character  rhatso- 
trmr  be  aotbortsed  to  be  puUlshed  In  the  Federal  Reglste  ■. 

Sac.  6.  There  Is  estahUahed  a  permanent  Admlnlstratlv  i  Oom- 
mittse  of  three  members  consisting  of  ths  Archivist  or  Acting 
Ar^inrt^w^  shall  be  chairman,  an  oflhxr  of  the  DepartJ  nent  of 
Justloe  designated  by  the  Attorney  Gensval.  and  the  PublicTPrlnter 
*  ff^*  PubUe  Prlxiter.  The  director  of  the  dlvlalon  siall  act 
M  secretary  of  the  (»mmlttee.  The  •"^""'inirti  shall  pi  escribe 
with  the  approval  of  the  Preeldent,  rcgulattoos  for  carry  ng  out 
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the  provisions  of  this  act.  Such  regulations  shall  provide,  among 
other  things:  (a)  The  manner  of  certification  of  coplee  reqtilred  to 
be  certified  under  section  3.  which  certification  may  be  permitted 
to  be  based  upon  confirmed  communications  from  outside  of  the 
District  of  Columbia;  (b)  the  documents  which  shall  be  authorized 
pursuant  to  section  6  (b)  to  be  published  in  the  Federal  Register; 
(c)  the  manner  and  form  in  which  the  Federal  Register  shall  be 
printed,  reprinted,  compiled,  indexed,  bound,  and  distributed;  (d) 
the  number  of  copies  of  the  Federal  Register  which  shall  be  printed, 
reprinted,  and  compiled,  the  number  which  shall  be  distributed 
without  charge  to  Members  of  Congress.  olDcera  and  employees  of 
the  United  States,  or  any  Federal  agency  for  their  official  use,  and 
the  nimiber  which  shall  be  available  for  distribution  to  the  public; 
and  (e)  the  prices  to  be  charged  for  individual  copies  of,  and 
subscriptions  to.  the  Federal  Register  and  reprints  and  bound 
voliunes  thereof. 

Ssc.  7.  No  document  required  under  section  S  (a) ,  to  be  published 
In  the  Federal  Register  shall  be  effective  as  against  any  |}er8on  who 
has  not  had  actual  knowledge  thereof  until  the  duplicate  originals 
or  certified  copies  of  the  document  shall  have  been  filed  with  the 
division  and  a  copy  made  available  for  public  inspection  as 
provided  in  section  3;  and,  unless  otherwise  specifically  provided 
by  statute,  such  filing  of  any  document,  required  or  authorized  to 
be  published  under  section  5,  shall,  except  in  cases  where  notice 
by  publication  is  insufficient  in  law,  be  sufficient  to  give  notice  of 
the  contents  of  such  document  to  any  person  subject  thereto  or 
affected  thereby.  The  publication  In  the  Federal  Register  of  any 
document  shall  create  a  rebuttable  presumption  (a)  that  it  was 
duly  Issued,  prescribed,  or  promulgated;  (b)  that  it  was  duly  filed 
with  the  division  and  made  available  for  public  inqiection  at  the 
day  and  hour  stated  in  the  printed  notation;  (c)  that  the  copy 
contained  In  the  Federal  Register  Is  a  true  copy  of  the  original; 
and,  (d)  that  all  requirements  of  this  act  and  the  regulations 
prescribed  hereunder  relative  to  such  document  have  been  complied 
with.  The  contents  of  the  Federal  Register  shall  be  Judicially 
noticed  and,  without  prejudice  to  any  other  mode  of  citation,  may 
be  cited  by  volume  and  page  number. 

Ssc.  8.  Whenever  notice  of  hearing  or  of  opportunity  to  be 
heard  is  required  or  authorized  to  be  given  by  or  under  an  act 
of  the  Congress,  or  may  otherwise  properly  be  given,  the  notice 
shall  be  deemed  to  have  been  duly  given  to  all  persons  residing 
within  the  continental  United  States  (not  including  Alaska), 
except  in  cases  where  notice  by  publication  Is  Insufficient  in  law, 
If  said  notice  shall  be  published  In  the  Federal  Register  at  such 
time  that  the  period  between  the  publication  and  the  date  fixed  In 
such  notice  for  the  hearing  or  for  the  termination  of  the  oppor- 
tunity to  be  heard  shall  be  (a)  not  less  than  the  time  specifically 
prescribed  for  the  publication  of  the  notice  by  the  appropriate 
act  of  the  Congress;  or  (b)  not  less  than  15  days  when  no  time 
for  publication  Is  speclQcally  prescribed  by  the  act,  without  preju- 
dice, however,  to  the  effectiveness  of  any  notice  of  leas  than  16 
days  where  such  shorter  period  Is  reasonable. 

Ssc.  9.  Every  payment  made  for  tbe  Federal  Register  shall  be 
covered  into  the  Treasury  as  a  miscellaneous  receipt.  The  cost  of 
printing,  reprinting,  wrapping,  binding,  and  distributing  the  Fed- 
eral Register  and  any  other  expenses  Incurred  by  the  Govern- 
ment Printing  Office  in  carrying  out  the  duties  placed  upon  It  by 
this  act  shall  be  borne  by  the  general  appropriation  to  the  Gov- 
ernment Printing  Office  and  such  appropriation  Is  hereby  made 
available,  and  Is  authorized  to  be  Increased  by  an  amoxint  equal 
to  the  amount  so  covered  into  the  Treasury  and  such  additional 
s^s  as  are  necessary,  for  such  ptirposes.  The  purposes  for  which 
appropriations  are  available  and  are  authorized  to  be  made  under 
section  10  of  the  act  entitled  "An  act  to  establish  a  National 
Archives  of  the  United  States  Government,  and  for  other  pur- 
poses"  (48  Stat.  1122)  are  enlarged  to  cover  the  additional  duties 
P^*ced  upon  the  National  Archives  Establishment  by  the  provisions 
of  this  act.  Copies  <rf  the  Federal  Register  mailed  by  the  Govern- 
ment shall  be  entitled  to  the  free  use  of  the  United  States  malls 
in  the  same  manner  as  the  official  mall  of  tlie  executive  depart- 
ments of  the  Government.  The  cost  of  mailing  the  Ptederal  Reg- 
ister to  officers  and  employees  of  Federal  agencies  iik<>>  foreign 
coimtrles  shall  be  borne  by  the  respective  agencies. 

Ssc.  10.  The  provlsKms  of  section  2  shaU  become  effective  60 
^^^*^  ^*  *****  °'  approval  of  this  act  and  the  publication 
of  the  Federal  Register  shaU  begin  within  3  business  days  there- 
after. The  limitations  upon  the  effectiveness  of  doctunents  re- 
quired, under  section  5  (a),  to  be  published  in  the  Federal 
R^Slster  shall  not  be  operaUve  as  to  any  document  issued,  pre- 
scribed, or  promulgated  prior  to  the  date  when  such  document  is 
first  required  by  this  or  subsequent  act  of  the  Congress  or  by 
Bcecutlve  order  to  be  published  in  the  Federal  Register. 

Ssc.  11.  Within  0  months  after  the  approval  of  this  act  each 
agency  shall  prepare  and  file  with  the  committee  a  complete 
compilation  of  all  documents  which  have  been  Issued  or  promul- 
gated prior  to  the  date  documents  are  required  or  authorized  by 
this  act  to  be  published  in  the  Federal  Register  and  which  are 
still  in  force  and  effect  and  relied  upon  by  the  agency  as  author- 
ity for,  or  invoked  or  used  by  it  Ln  the  discharge  of  any  of  lU 
functions  or  acUvltles.  The  committee  shaU  within  60  days 
thereafter  report  with  respect  thereto  to  the  President,  who  snail 
determine  which  of  such  docximents  have  general  aix>licablllty 
and  legal  effect,  and  ahaU  authorize  the  pubUcation  thereof  in 
a  special  or  supplemental  edition  or  issue  of  the  FMeral  Register. 
Such  special  or  supplemental  editions  or  Issues  «t<aii  be  distrib- 
uted in  the  same  manner  as  regular  editions  or  ivues.  and  shall 
be  Included  in  tha  bound  volumes  of  the  Federal  Besister  as  sup- 
plements thereta 
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Ssc.  12.  Nothing  in  this  act  shaU  be  construed  to  apply  to 
treaties,  conventions,  protocols,  and  other  international  agree- 
ments, or  prodamaUons  thereof  by  the  President.  "«F^»»- 

Ssc.  18.  All  acts  or  parts  of  acts  in  conflict  with  this  aet  are 
hereby  repealed  insofar  as  they  ooniUct  herewith 

Ssc.  14.  This  act  may  be  cited  as  the  "Federal  Register  Act." 
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Mr.  Speaker.  I  move  to  strike 


Mr.  CANNON  of  Idissouri. 
out  the  last  word. 

Mr.  Speaker,  the  bill  (H.  R.  8359)  relating  to  repeal  of 
publicity  of  Income-tax  returns  has  been  sent  to  conference 
and  the  ccmferees  will  meet  in  the  near  future  to  consider 
the  Senate  amendment. 

As  there  has  been  no  opportunity  to  debate  the  amend- 
n»ent  in  the  House  I  wish  ti  caU  attention  to  its  Importance 
and  to  express  the  hope  that  the  House  conferees  will  recede 
and  agree  to  it  in  ctmference. 

The  Senate  amendment  provides: 
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Mr   ZIQNCBBCK.    Mr.  BpetJoa.  naerrim  the  Ught  to 
oQject.  I  uncterstand  the  gentleman  from  Maasachuaetts  CMr 
HxALrrl  states  thatinnowaywlllthlabiUbe  detrimental  to 
labor  or  labor  disputes,  or  in  any  maniMr  authoriM  atatA 
compacts  of  that  kind.  — «««  mmammi  amm 

Mr.BJAI^Y.    Mr.  Speaker,  as  a  matter  of  fact,  this  reaolu- 
tlon  Is  derigned  to  protect  the  intereats  of  labor.   Ihavealet- 
ter  from  the  president  of  the  American  Federation  of  ^^^r 
Mr.  Green,  the  last  paragraph  of  which  reads  as  foUows:     * 

«/^f£!?*^  ^'"^  •***^  "^^  "^  resolution  deserves  the  supoort 
ariabor.    1  concur  in  this  position.    I  am  glad  to  advise  you  StK 


(1)  All  returns  filed  under  this  title  shaU  be  open  to  examina- 
tion by  any  official,  body,  or  commisslm  of  any  State  or  poUtioal 
subdivision  therectf  lawfuUy  charged  with  the  admlnistratton  of 

I^'^!?*?  ^  i?**^  ^  ^^  "^  ^^^^  engaged  in  the  performance 
ox  omcial  duties.  Such  examination  shall  be  made  in  a  manner 
prescribed  by  the  CommLssloaer  and  tpptoynd  by  tbe  Secretary 

(2)  Any  information  thus  secured  by  an  official,  body,  or  com- 
mission of  any  State  or  political  subdivision  thereof  ^hjdl  be  used 
only  in  connecUon  with  the  administration  of  SUte  or  local  Ux 
laws  and  for  no  other  purpose.  Any  such  <«cial  or  employee  or 
•«ent  of  any  such  body  or  commission  who  divulges,  except  in  tbe 
performance  of  his  oOteial  duties,  or  when  called  upon  to  testify  in 
any  court  or  official  proceedings,  any  information  acquired  by  him 
through  examination  of  said  income-tax  returtu,  shall  be  niUty  ot 
a  mlsdetneanar  and  shaU  upon  conviction  be  punished  by  a  fine  of 
not  lees  than  $£00  and  not  more  than  $1,000.^^      oy  a  nne  or 

This  is  a  most  salutary  provision.  Mr.  Speaker.  While 
protecting  the  returns  from  scrutiny  by  the  general  pubUc  as 
provided  by  the  House  bill  It  affords  the  tax  authorities  of 
Stetes  which  impose  a  State  income  tax  an  opportunity  to 
compare  State  and  Federal  returns,  and  thereby  discourages 
evasion  of  the  State  law  and  insures  a  maTimiim  state  rev- 
enue from  this  source. 

The  importance  of  this  provision  is  indicated  by  the  fact 
that  in  my  own  State  inspection  of  Federal  income-tax  re- 
turns by  the  State  taxing  authorities  brought  In  an  addi- 
tional $400,000  to  the  State  of  Missouri  last  year  which 
otherwise  would  not  have  been  collected.  The  Senate 
amendment,  while  affording  ample  protection  from  unofficial 
inspecUon,  is  the  most  effective  aid  in  the  enforcement  of 
State  income-tax  laws  that  could  be  enacted.     (Applause.] 

Mr.  Speaker,  the  crying  fiscal  need  of  the  States  today  is 
revenue  with  which  to  match  Federal  contributions— contri- 
butions for  Federal  relief,  contributions  for  old-age  pensions 
contributions  for  the  building  of  State  roads,  contributions  to 
insure  the  maintenance  ot  our  schools  and  equal  »Hti^Mr^nnl 
facilities  to  the  children  of  every  American  dtiaen.  There 
is  hardly  a  State  in  the  Union  that  is  not  hard  pressed  for 
funds  to  finance  one  or  all  of  these  essential  activities,  and 
agreement  by  the  House  conf  oiees  to  the  Senate  amendment 
wiU  do  more  to  care  for  the  aged  and  the  needy,  to  reUeve 
unemployment  and  to  provide  for  the  proper  training  of  the 
next  generation  than  anything  else  that  could  be  done  in 
this  connection. 

A  provision  of  this  character,  contributing  to  the  enforce- 
ment of  State  taioome-tax  laws,  will  to  that  extent  protect 
the  consumer  against  the  necessity  for  the  imposition  of  irk- 
some and  burdensome  sales  taxes  to  which  some  States  are 
having  to  resort  hi  order  to  provide  for  these  purposes. 

I  shjcerely  trust  the  House  conferees  win  agree  to  confer- 
ence to  the  Senate  amendment  and  am  certain  the  House 
will  be  inclined  to  favor  such  a  report  if  opportunity  is 
afforded. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third  ttme 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  tbe  table. 

COMPACTS  BITWKXN  STATES 

The  Clerk  called  the  next  resolution.  House  Jotot  Resolu- 
tion 146,  to  authorize  the  several  States  to  negotiate  com- 
pacts or  agreements  to  promote  greater  uniformity  to  the 
laws  of  such  States  affecting  labor  and  industries. 


This  letter  is  signed  by  William  Oreen.  president  American 
Federaticm  of  Labor. 

Mr.  WOUxyrr.    Mr.  Speaker,  win  the  genUeman  yield? 

Mr.  BEAUTY.    I  yield. 

Mr.  WOUXyrr.  I  think  there  is  an  ambiguity  to  sections 
which  should  be  cleared  up.  I  am  asking  tHfi*  questions 
merely  to  accomplish  the  legisUtive  totent  of  the  author  of 
the  bill.  Is  it  the  gentleman's  understanding  »h»t  tbe  last 
sentence  requh^  that  these  pacts  be  sent  to  Congnss  for 
the  approbation  of  Congress  before  they  become  effective? 

Mr.  HEALEY.  That  is  alioohitely  so.  There  is  not  a 
safeguard  that  already  exists  that  ia  not  included  to  this 
particular  bm. 

Mr.  WOUX3TT.  After  the  States  have  enterad  Into  tha 
compacts  and  theh-  legislatures  have  ratified  them  they  must 
then  be  ratified  by  Congress? 

Mr.  HEALEY.    The  gentleman  is  correct. 

Mr.  WOIX?OTT.    That  is  the  object  of  the  bin. 

Mr.  HEALEY.  The  objects  of  the  bffl  are  manifold.  Sec- 
tion 2  provides  that  upon  the  request  of  the  States  negotiat- 
tog  under  this  act  the  President  may  designate  a  repr«senta- 
tive  to  attend  upon  such  negotiatioQs.  This  is  new  and 
confers  a  right  upon  the  States  to  request  that  a  rcpiesmta- 
tlve  of  the  Government  be  present  during  the  negotiation  of 
the  pact.  The  bin  also  is  designBd  to  encourage  and  support 
tbe  policy  of  States  entering  toto  agreements  and  compacts 
with  each  other  and  to  groups  for  tbe  purpose  of  agreeing 
upon  and  securing  unif onn  legislation  affecting  the  relation 
of  enu>loyer  and  enmloyeea. 

Events  of  the  past  3  or  4  years  have  demonstrated  that 
there  is  a  necessity  for  a  more  effective  method  of  eonserving 
the  economic  and  social  toterests  of  the  ettiaens  of  the  sev- 
eral States.  The  migration  of  faolorieo  from  State  to  State 
has  become  aU  too  o<»nman.  The  rausoi  d  this  migzmtkA 
can  be  found  prlnctpaUy  to  the  effort  to  diaoover  ^m^tttmi 
where  the  most  lenient  industrial  legialatlon  exists.  States 
which  have  enacted  regulatory  legislation  for  the  bettetmeut 
of  working  eonditioas  to  its  IndoBtriea  find  themselves  soiely 
handicapped  to  competition  with  khooe  States  which  ha^  less 
stringent  industrial  legiatetion.  XUs  *^**»y|^t*fin  has  beoooae 
accentuated  during  the  <lfpr«mion.  This  f»t^iatton  has  in- 
sulted to  a  general  lowering  of  standards.  Advaaoes  wtokOi 
have  taken  yeaxa  to  arcompiish  are  to  danger  of  h-*»w 
swept  away. 

This  legialation  wlU  afford  the  SUtss  an  opportonlty  to 
reach  a  Ktotion  of  problems  eonflxtottog  them  by  their  own 
efforts  and  by  mutual  cooperattaBi.  The  -mwwIHh  ot  the 
Judidaiy  Committee,  which  vnanimoaBly  icportad  tfais  raso- 
lutton.  beUeve  such  efforts  sbookl  be  eneouraced  to  mar 
way  by  the  Fsderal  Oovemment.  ytovorahle  aetion  by  con- 
gress on  this  resotaition  is  a  ajgnWeant  step  to  the  dheetten 
of  indicating  our  desire  for  higher  stamlBrdi  of  ladaiMal 
legishitlon. 

The  compacts  may  provide  for  oonsfderaUe  flesfbiUty  of 
legislative  and  administrative  detafl  wfaieh  win  leave  the 
individual  States  ftee  to  draft  theh  legislative  and  adminto- 
tradve  decrees  to  common  without  restrictive  details  to  ttie 
compacts  themselves.  Provision  may  be  made  for  oontino- 
ing  modiflcaiion'to  the  light  of  eiperience  to  that  operatkm. 

Compacts  between  States  have  htthertof ore  been  eon- 
cemed  with  the  natural  or  physical  resources  of  the  vaxlous 
States  that  have  entered  toto  them.  wbOe  irroparts  en- 
visaged under  this  resolution  wlU  be  ooaeemed  wHfa  r?rhil 
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interests.  There  is.  In  fact,  a  precedent  which  may  oe  re- 
cited in  relation  to  this  resolution,  chapter  186.  a^ts  of 
1911 — Sixty-first  Cosgxess.  United  States  Statutes  at  lAzve. 
volume  36.  part  1,  page  961 — ^provides  in  part  as  followis: 

The  coDMnt  at  the  Cangnm  at  the  United  Statac  U  herebv  given 
to  each  of  the  several  States  ai  the  Dnlon  to  enter  Into  any 
agreement  of  compact  not  In  conflict  with  any  law  of  th«  united 
States,  with  any  other  State  or  States,  for  the  purpose  of  Mnserv- 
tng  the  forests  and  the  water  supply  of  the  States  entering  Into 
such  an  agreement  or  compact. 

Not  only  is  this  an  example  of  advance  consent  ai  pro- 
vided by  this  resolution,  but  it  is  an  indication  of  the  [inter- 
est of  the  Congress  in  conservation.  Thus,  it  may  b^  seen 
that  thn  conservation  of  natural  resources  was  recognlked  as 
a  matter  of  national  concern  more  than  20  yeari  ago. 
Surely  then  It  must  be  no  less  evident  today  that  thi  con- 
servation of  the  economic  and  social  interests  and  res)urces 
of  the  several  States  should  be  a  matter  of  not  less  ifnpor- 
tance  and  national  concern. 

Mr.  WOLCOTT.    I  thank  the  gentleman. 

There  being  no  objection,  the  Clerk  read  the  resolution  as 
follows: 

J<4nt  resolution  to  authorize  the  several  States  to  negotlat  i  com- 
pacts or  agreements  to  promote  greater  uniformity  tn  the  laws  ot 
such  States  aflactlng  labor  and  Industries  { 

Jtesolved.  etc..  That  the  consent  of  Congress  Is  hereby  given  to 
tte  several  States  to  negotiate  and  enter  into  compacts  orjagree- 
ments  »"nf^rtg  them  or  any  of  them  providing  for  greater  unlmrmlty 
In  the  laws  of  the  several  States  affecting  the  relation  of  embloyera 
and  employees.  | 

Mr.  BOXLEAU.    Mr.  Speaker,  I  offer  an  amendment 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Bonjuu:  Page  1.  line  S.  strike  out  all 
of  section  1  and  insert  in  Ueu  thereof  the  following : 

**  That  upon  the  request  of  the  Oovemor  of  any  State  negoclatlng 
a  compact  or  agreement  with  any  other  State  or  States  the|  Presi- 
dent may  designate  a  representative  to  attend  jxpcm  s\ich  nteotia- 
tlons." 
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Mr.  BOILEAn.  Mr.  Speaker.  I  did  not  ask  any  Qu^ons 
of  the  gentleman  from  Massachusetts  while  he  wis  at- 
tempting to  secure  unanimous  consent  for  the  considefeBtion 
of  the  bill  because  I  did  not  want  any  objections  I  may 
have  had  to  the  bill  to  start  any  discussion  that  znight 
ultimately  result  in  killing  the  bilL 

I  think  it  has  a  very  good  purpose,  namely,  that  th4  Fed- 
eral Government  shall  assist  the  various  States  in  an}  effort 
to  negotiate  these  agreements.  I  do  not  believe,  hoWever, 
that  we  should  go  as  far  as  this  bill  goes.  It  Is  dangerous, 
because,  as  I  see  it,  if  two  States  were  to  enter  into  4  pact 
or  agreement  and  that  pact  or  agreement  were  conllrmed 
or  approved  by  the  Congress,  there  is  zm>  way  in  whiikh  the 
vmrtous  States  could  get  out  from  under  the  provisions  of 
the  agreement  excepting  and  unless  they  again  mtere^l  into 
another  agreement  canceling  the  first.  The  gentlemazl  from 
Massachusetts  stated  to  me  privately  when  I  was  dismissing 
the  matter  with  hhn  that  undoubtedly  these  agreements  or 
pacts  would  contain  some  provision  which  would  em^e  the 
States  to  get  out  from  under  the  provisions  of  such 
nmit  once  it  became  operative:  however,  I  believel  it  is 
dangerous  to  enter  upon  a  policy  that  makea  it  possil  le  for 
two  or  more  States  to  enter  into  an  agreement  that  would 
be  so  binding  there  would  be  no  posslblUty  of  those  i  States 
the  same  and  no  possibility  of  their  rh^rnfii^g 
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tttHi  minds  later  on  unleas  they  got  the  consent  of  the  other 
States  with  which  they  negotiated  the  treaty.  Therel  ore,  I 
offered  the  amendment  which  would  have  the  effict  of 
merely  authorizing  the  President  to  designate  some  Fideral 
Qovemment  official  to  collaborate  with  the  States  and  asist 
them  in  entering  into  negotiations. 

Mr.  LLOYD.    Will  the  gentleman  yield? 

Mr.  BOnJSAU.    I  yield  to  the  gentleman  from  Wa4hing- 


queetion: 


Mr.  LLOYD.    WOl  the  gentleman  ax»wer  this  «o«~ 
If  one  State  did  not  want  to  abide  by  the  agreemen   how 
oottld  the  agreement  be  enforced? 

Mr.  BOILKAU.    "nut  is  the  law. 

Mr.  LZ/>YD.    But  how  could  it  be  enforced? 


Mr.  BOILEAn.  It  would  be  enforced  the  same  as  any 
other  law.  as  I  understand  it,  and  I  confess  I  have  not  given 
this  matter  the  thought  and  study  that  would  Justify  me  in 
mftfcing  an  objection  that  would  kill  the  bill,  lliat  is  what 
prompted  me  to  refrain  from  interposing  an  objection  to  the 
consideration  of  the  bllL 

Mr.  SUMNERS  of  Texas.    Will  the  gentleman  yield? 

Mr.  BOILEAU.    I  yield  to  the  gentleman  from  TerjBS. 

Mr.  SUMNERS  of  Texas.  Perhaps  I  can  help  the  gentle- 
man. When  the  proposed  legislation  was  first  suggested,  it 
contained  a  provision  that  the  conferees  should  be  th(:  States 
and  a  representative  of  the  Federal  Government.  I  was  re- 
sponsible for  raising  the  point  that  the  Federal  Government 
bad  no  business  in  these  conferences  among  the  State}  which 
dealt  with  matters  peculiarly  to  the  interests  of  the  States 
themselves  unless  invited.  As  a  compromise  it  was  airanged 
that  if  the  States  themselves  desired  the  assistance  of  the 
Federal  Government  they  would  notify  the  Federal  Cfovem- 
ment  to  send  a  representative  to  the  conference.  We  were 
anxious  to  get  away  from  the  notion  that  the  Fedenil  Gov- 
ernment was  dominating  the  conferences  of  States  dealing 
with  matters  peculiar  to  the  States'  own  interests. 

Mr.  BOILEAn.  That  is  a  fine  position  for  the  gentleman 
to  take,  and  I  believe  my  amendment  accomplishes  Just 
that,  because  it  provides  that  upon  the  request  of  t^ie  Gov- 
ernor of  one  of  the  States  the  President  of  the  United 
States  shall  designate  some  official  to  assist  in  negotiations 
with  the  States.  I  do  not  believe  that  any  agreement  the 
States  might  enter  into  would  be  binding  imtil  Congress 
approved  of  the  agreement.    That  is  as  I  see  it. 

Mr.  SUMNERS  of  Texas.  May  I  make  this  statement  to 
the  gentleman?  The  gentleman  is  familiar  with  the  fact 
that  the  only  limitation  imposed  upon  the  right  of  the 
States  to  enter  into  an  agreement  is  contained  in  the  Federal 
Constitution.  The  Federal  Constitution  provides  that  agree- 
ments are  not  effective  or  binding  unless  they  are  approved 
by  Congress.  In  this  connection,  may  I  say  this — and  I  do 
so  because  it  is  of  more  than  ordinary  and  passing  .nterest. 
There  is  not  so  much  reason  for  that  provision  in  tlie  Con- 
stitution now.  As  a  matter  of  fact,  it  was  incorporated  in 
the  Constitution  in  the  beginning  in  order  to  prevent  groups 
of  States  from  getting  together  and  breaking  up  the  Union. 
We  are  now  a  Nation. 

May  I  say  just  one  more  word,  which  will  not  tal:e  more 
than  a  minute,  and  then  I  wiU  be  through? 

[Here  the  gavel  fell.] 

Mr.  BOlliEAU.  I  ask  unanimous  consent  to  proce<!d  for  5 
additional  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

There  was  no  objection. 

Mr.  DONDERO.    Will  the  gentleman  yield? 

Mr.  BOILEAU.    I  yield  to  the  gentleman  from  Michigan. 

Mr.  DONDERO.  Does  the  gentleman  think  if  tht;  States 
did  enter  into  a  pact,  that  the  Federal  Govemmer  t  could 
coerce  any  State  in  the  Union  to  live  up  to  that  iiact?  I 
think  that  is  the  subject  which  the  gentleman  from  Texas 
[Mr.  SuMNns]  was  Just  discussing.  Could  you  ccerce  or 
force  through  the  Federal  Government  the  States  to  live  up 
to  any  kind  of  a  pact? 

Mr.  SUMNERS  of  Texas.  No.  I  do  not  think  no.  with 
reference  to  the  character  of  agreement  which  seems  to  be 
contemplated  under  this  bill. 

Mr.  DONDERO.    I  do  not  think  you  could,  either. 

Mr.  BOILEAU.    May  I  ask  the  gentleman  from  Te^as.  if 
there  is  any  necessity  for  Congress  to  give  the  States  author-r  ^ 
ity  to  enable  them  to  negotiate  or  to  get  together  ijxd  talk 
over  these  pacts? 

Mr.  SUMNERS  of  Texas.  I  doubt  whether  you  could 
coerce  any  State  to  do  anything.  I  think  this  is  in  the  na- 
ture of  a  treaty  between  sovereign  States,  but  they  may 
not  make  It  unless  they  have  the  authority  of  Congress. 
That  is  all  there  is  to  it. 

Mr.  Speaker,  there  is  one  thing  I  want  to^  say  to  my  col- 
leagues.   Due  to  the  enormous  concentration  of  lower  in 
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the  Federal  Government  and  the  fact  we  do  not  have  the 
opportunity  for  decentralization  that  for  instance  England 
has,  where  it  has  physical  separation  sunong  its  territories, 
we  are  going  to  have  to  develop  in  America  the  policy  of 
States  that  have  things  thai  are  of  common  interest  get- 
ting together  and  dealing  with  such  interest  vrtthout  having 
to  ccrnie  to  the  American  Congress  in  order  to  have  it  done 
for  them.  We  wlU  have  to  feel  our  way  in  that  direction, 
•nils  bill  will  help  to  give  us  a  chance  to  see  how  it  works. 
Mr.  BOILEAU.  I  agree  with  the  gentleman  perfectly. 
I  simply  want  to  bring  out  this  point,  if  I  may.  and  I  be- 
lieve the  gentleman  from  Texas  will  agree  with  me.  In 
order  for  the  States  to  get  together  to  negotiate  a  treaty 
it  Is  not  necessary  that  they  have  permission  from  Congress. 
They  can  get  together  and  talk  about  a  treaty  and  come 
to  an  agreement,  but  such  a  treaty  is  not  binding  until  it 
Is  approved  by  Congress. 
Mr.  KELLER.     Why? 

Mr.  BOILEAU.  That  is  my  understanding,  under  the 
Constitution.  So  we  do  not  need  this  legislation  in  order 
to  give  them  the  right  to  talk  these  things  over,  and  If  we 
do  not  pass  the  legislation  they  can  get  together  and  nego- 
tiate and  then  submit  their  agreement  to  Congress  and  if 
Congress  approves  it,  it  becomes  binding.  As  I  understand 
it.  the  only  real  change  in  the  law  that  would  be  accom- 
plished by  the  enactment  of  this  measure  is  to  give  the 
President  of  the  United  States  the  right  to  designate  a  Fed- 
eral representative  to  deal  with  the  States  and  assist  them. 
Is  not  that  correct? 

Mr.  SUMNERS  of  Texas.  In  order  that  we  may  save 
time,  since  other  gentlemen  are  in  a  hurry  to  get  on  with 
the  consideration  of  this  calendar.  I  will  say  to  my  friend, 
without  going  into  any  detail,  this  is  the  usual  procedure 
followed  since  the  organization  of  the  Government.  I  have 
not  time  to  go  into  it  further. 

Mr.  BOILEAU.  I  am  going  to  take  enough  time  to  dis- 
cuss my  amendment.  I  did  not  object  to  the  consideration 
of  the  bill  because  I  did  not  want  to  be  put  in  the  position 
of  stopping  the  legislation  without  giving  it  adequate  con- 
sideration, but  it  seems  to  me  that  if  the  only  thing  to  be 
accomplished  Is  to  give  the  President  of  the  United  States 
the  right  to  designate  an  official  to  confer  with  the  States 
we  ought  to  give  him  that  power  and  stop,  because  I  think 
there  is  a  lot  of  danger  in  giving  this  authority  and  per- 
mitting the  States  to  go  ahead  and  negotiate  treaties  with 
the  approval  of  Congress  that  might  possibly  be  irrevocable, 
so  that  even  the  action  of  one  of  the  States  could  not  change 
the  effect  of  the  treaty  once  they  got  into  it.  If  the  only 
purpose  to  be  accomplished  by  the  bill  is  to  give  the  Presi- 
dent the  right  to  designate  someone  to  assist  the  States  and 
act  with  them,  we  ought  to  pass  the  bill  with  that  language 
In,  and  that  language  only.  I  therefore  have  offered  this 
amendment,  which  would  have  that  desired  effect. 

The  SPEAKER.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Wisconsin  [Mr.  BonjcAul. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  BoiLKAiT) ,  there  were — ayes  29,  noes  32. 
So  the  amendment  was  rejected. 
The  Clerk  read  as  follows: 

Sbc.  a.  Upon  the  request  of  the  SUtes  negotiating  under  this  act 
the  President  may  designate  a  representative  to  attend  upon  such 
negotiations. 

Sbc.  3.  No  such  compact  or  agreement  shall  be  binding  or  obli- 
gatory upon  any  State  a  party  thereto  imless  and  xmtU  It  has  been 
approved  by  the  leglslatrires  of  each  of  the  States  whose  assent  Is 
contemplated  by  the  terms  of  the  compact  or  agreement  and  bv 
the  Congress. 

The  Joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  i^ptssed;  and  a 
motion  to  reconsider  laid  on  the  table. 

CSOVXR  CI.KVELARS 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  ask  unanimous  consent 
to  return  to  Calendar  No.  33.  the  Joint  resolution  (H.  J.  Res. 
147)  authorizing  the  erection  of  a  monument  to  Qrover 
Cleveland,  in  Washington.  D.  C. 

The  Clerk  read  the  title  of  the  joint  resolutlaii. 
i.yync — sos 


4193 

Tlie  SPEAKER.  Is  there  objection  to  the  requegt  of  the 
goitleman  from  Washington? 

There  was  no  obJectioD. 

There  being  no  objection,  the  Clerk  read  the  joint  resolu- 
tion, as  follows: 

Houss  Joint  BesQtutlon  UT 
JteMAved.  etc,.  That  authority  is  hereby  granted  to  aav  asMMl- 
atlon  organized  within  2  yevs  from  the  ditTof  the  m^STit 
r-i!."^^^i°°/°*;.*^****  purpose,  to  erect  a  sUtue  of  dtvm  Ol«vs- 
^5*  .^TJ^<»«»t  o'  the  United  SUtes.  1885  to  1888  ^SdiaWfo 
l«>7.  in  the  city  of  Washington  at  such  place  as  may  to^^^^ted 
?Ii»*  5L^°^J^^  Commission,  subject  to  the  approviOor  ths 
Joint  Committee  on  the  Ubrary.  the  model  of  the  Satue  so  to  be 
CTccted  and  the  pedestal  thereof  to  be  first  approved  by  ttie  MM 
Commission  and  by  the  Joint  Committee  on  the  Ubrary;  l^slms 
g^J«  Pf^e^ted  by  such  association  to  the  people  of  the  XThlted 

That  for  the  preparation  of  the  site  and  ttie  anctlon  of  a 
pedestal  upon  which  to  place  the  said  suttu.  \mder  ths  dlz«ctioii 
ca  the  Ettrector  of  Public  BuUdlngs  and  Public  Pu-kt  of  the 
National  Capital,  the  sum  of  810.000.  or  so  much  Vaenat  as  may 
be  necessary,  is  hereby  authorised  to  be  approorlated  out  oi  aav 
money  In  the  Treasury  not  otherwlss  appropr2ted.       '^^  **  "^ 

The  joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  paand:  and  a 
motion  to  reconsider  laid  on  the  table. 

UHXTED  STATES  1CAK8HALS 

The  Clerk  caUed  the  next  bin.  H.  R.  645«,  xttlatlDC  to  the 
powers  and  duties  of  United  States  marahfltiff 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  ask  unanimous  conient 
that  this  bill  may  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

There  was  no  objection. 

LZXCH  LAKK  BAUD  OT  CHZmWA  XMSUHS  XW  XZHimOCA 

The  Clerk  called  the  next  bin.  H.  R.  2045.  to  set  aside 
certain  lands  for  the  Leech  Lake  Band  of  Chippewa  IndlaDS 
in  the  State  of  Mlzmesota. 

Mr.  WOUXyrr.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, Is  there  a  member  of  the  committee  present  who  can 
explain  the  purposes  of  this  bill? 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker.  doe>  the  gentle- 
man have  a  copy  of  the  r^xrt? 

Mr.  WOUXXTT.  Yes;  and  I  have  read  it  wj  carefully. 
The  report  does  not  say  a  thing  or  give  any  report.  I  *Ht«lr, 
probably,  contrary  to  the  rules,  and  that  is  wbj  I  am  addng 
for  information. 

Mr.  ROGERS  of  Oklahoma.  If  the  gentleman  wUl  permit, 
the  Committee  on  Indian  Affairs  acted  on  this  bill  pending 
a  report  from  the  Secretary  of  the  Interior,  because,  as  the 
genUeman  win  note  from  the  xepoort.  the  Commisskmer  of 
Indian  Affairs  appeared  before  the  committee  and  said  there 
was  no  objection  to  the  bOL  Since  the  committee  acted, 
we  have  received  a  report  fran  the  Seovtary.  and  he  has 
approved  the  bilL  The  Secretary  of  Agriculture  has  also 
approved  the  bill  as  well  as  the  Bureau  of  the  Budget 

Mr.  BACON.    Who  owns  the  lands  now,  may  I  aidct 

Mr.  ROGlSRS  of  Oklahoma.  The  Government  owns  the 
lands  now. 

Mr.  BACON.    They  are  pubUc  lands? 

Mr.  ROOISRS  of  Oklahoma.  Yes.  Tlie  Ihdlao8  formerly 
owned  the  lands,  and  the  Indiana  were  paid  $2,000  for  the 
lands.  If  the  Indians  are  given  the  lands  back,  the  fayi  pro- 
vides that  the  Government  diall  be  retanburMd  $2,000  out 
of  tribal  funds.    This  will  not  oost  the  Oovenunent  anything. 

Mr.  WOIXXXIT.    That  is  the  reason  I  adced  the  queetUm. 

Mr.  BACON.    How  much  land  is  involved? 

Mr.  ROQBRS  of  Oklahoma,  It  is  just  a  small  acreage* 
large  enough  for  a  townaite— 300  acres. 

Mr.  WOLCOIT.  In  view  of  the  gentleman's  explaoattoo. 
I  withdraw  the  reaervatlQn  of  objection,  Mr.  Speakn. 

There  being  no  objection,  the  Clerk  read  the  bin,  as 
follows: 

H.&.a049 
Be  it  enaeUd,  etc.,  l%at  the  foUowlag-descrtbed  lands  are  benby 
withdrawn  trom  the  Mtamasofes  KatlaBal  Forast  Itsssris  imdar  etas 
Departament  of  Agrlenltun  and  acv  taaratiy  psmaasBtly  rasmml 
as  Indian  lands  for  the  use  of  ibe  Leach  Laks  Band  of  Olilppswao 
In  tbs  Stats  uC  Iffrnwisota.  without  ta  any  — «»»»t*  »*t**^ng  ssis^ 
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tag  fM^fi'M  for  Aurch,  ecnMtcry.  or  oUier  purpo— ■,  or  Indlvlqual 
right*  utd  lnt«r«8ta  in  said  Imnds: 

South  halt  aouthweat  qiiarter  northeast  quarter  and  lots  d  to 
SO.  tncliulve.  section  17.  township  143  north,  range  30  w«at.  l^fth 
principal  merteHan.  mnnesot*.  containing  168.44  acres. 

Said  Indians  may  take  flsh  from  the  navigable  waters  adjadent 
to  the  above-described  lands  for  their  own  use  and  not  for  fale 
without  being  amenable  to  the  State  game  and  fish  laws  of  |the 
State  (tf  Minnesota. 

Sac.  a.  Said  lands  are  hCTvby  permanently  reserved  for  the  luse 
of  the  Chifipem  Indians  of  Minnesota  for  viUsge  site  purposes 

Sac.  S.  The  Secretary  of  the  Interior  is  hereby  authorised!  to 
withdraw  from  the  Chippewa  tribal  fund  now  held  In  trust  in  the 
Tteasury  oC  the  United  States  a  siifllclent  sum  to  reimburse  |the 
United  States  for  any  moneys  paid  said  Chliq;>ewa  Indians  for 
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Ttie  Mil  was  ordered  to  be  engrossed  and  read  a  tlArd 
Ume,  was  read  the  third  time,  and  passed,  and  a  motiooi  to 
reconsider  was  laid  on  the  table. 

TO  ASSIST  LATnr  AxiRZCAH  upuBUcs  xx  mhjtabt  and  ka  ^al 

KATTKSS 

Tile  Clerk  called  the  next  bill  cm  the  Ccxisent  Calend^. 
R.  R.  3482.  to  amend  the  act  of  May  19.  1926,  an  actlto 
attttaoriie  the  President  to  detail  officers  and  enlisted  nien 
of  the  United  States  Army.  Navy,  and  Marine  Ccrpfi  to 
assist  the  Oovemments  of  the  lAtin  American  Republics  tn 
military  and  naval  matters. 

The  SPEAKER.    Is  there  objection? 

Mr.  YOUNO.    I  object. 

Mr.  EDMISTON.    Will  the  gentleman  reserve  his  objic 
tion? 

Mr.  YOUNO.    I  wlIL 

BCr.  EDMISTON.  I  think  the  gentleman  misunderstands 
this.  We  had  this  up  before  by  unanimous  consent.  TJis 
has  nothing  to  do  with  Latin  American  countries.  . 

Mr.  YOUNO.  I  might  say  that  that  is  the  reason  for  iky 
objection.  If  this  had  anyUiing  to  do  with  Latin  Americ  ui 
ooontrtes  I  would  not  object,  because  the  Latin  Americ  in 
countries  are  in  our  own  backyard.  More  than  a  himdied 
years  ago,  in  anno^iTWlng  the  Monroe  Doctrine,  we  wire 
protecting  things  in  our  own  backyard.  This  has  relatisn 
to  the  Philippine  Islands,  many  thousand  mUes  away. 

Mr.  EDMISTON.  Does  the  genUeman  believe  that  dir- 
Ing  this  10  years  of  the  formative  period  we  should  lot 
assist  them,  show  them  the  courtesy  of  loaning  our  offlcirs 
of  the  Marine  Corps  to  direct  them  in  iMVparation  jor 
nstlnnsl  defense? 

Mr.  YOUNG.    I  am  not  convinced,  and  I  object 
PAWHXB  Tim  or  nisxAvs  or  Oklahoma 

T*e  Clerk  caDed  the  next  bill  on  the  Consent  Calendir. 
H.  R.  4376,  for  the  zelief  of  the  Pawnee  Tribe  of 
of  Oklahoma. 

Hie  SPEAKER.    Is  there  objection? 

Mr.  TRUAX  and  Mr.  WOUXXTT  objected. 

Mr.  COCHRAN.    Mr.  Speaker.  I  ask  unanimous 
at  this  point  that  I  be  permitted  to  insert  in  the  .,»v< 
a  letter  from  the  Comptroller  Oeneral  of  the  United  8Ui 
showing  that  this  claim  was  settled  by  the  United 
Oovemment  through  an  act  of  Congress,  in  which  Cw. 
paid  this  Indian  tribe  for  the  very  land  that  this  hiU 
provktas  that  this  tribe  should  be  reimbursed  for.    Thkt 
was  by  aei  of  Congress.  March  8.  1875.  ( 

TteaPBAKXR.    Is  there  ohjection  to  the  iwmest  of  tie 
■wntkmsn  from  Miasoori?  y 

Mr.  TRUAX.    Reserving  the  rl«ht  to  object  to  the  gentl4- 
nMn-*  regusst.  and  I  shall  not  object.  I  should  like  to  say  thlt 
there  are  other  bills  on  this  calendar  that  are  Jwt  as  vie 
juttils  tam.  which  would  take  $67.00a  Interest  out  of  the 
Treasury  on  these  claims  that  have  ah«ady  been  paid 

Jl^iZ^^JP't^S'^^  °°  Expendltows  recent  y 
52i^!S2S:  !5^»''!^ '^^  ^'^^^'^  has  passed  k^ 
lattaB settle  CMSB  to  the  Cou-t  of  CUdms.  setting  aside  tie 
statute  of  Umitatlons.  and  the  claims  amount  to  three  and 
one-quarter  blllioD  dollars.  ««*  w  voree  ara 

.^*?TS*"^"*  *^  Committee  on  Expenditures  dii  - 

eaapQ(WBa  the  Court  of  Claims  to  hear  ea^  wmmitn^  »>  ♦ 
<*  C1.1-.  flW  1,7  IiHlto  tribe,  to  .j^aS^SeM^i^J 


entitled  to  money  as  a  result  of  treaties,  acts  of  Coiigress. 
and  Executive  orders.  Some  of  the  claims  go  back  to  1779. 
There  were  no  limitations.  Ttte  bills  appeared  harmliiss,  no 
am(Hmt  being  named  therein,  and  in  every  instance  they 
passed  under  unanimous  consent,  always  being  placed  on 
the  Consent  Calendar.  There  are  two  dozen  such  bills  pend- 
ing now  before  House  and  Senate  committees,  one  liaving 
been  repented  and  is  on  the  Consent  Calendar.  Some  of  the 
bills  give  the  Oovemment  the  right  to  offset  the  claims  by 
showing  money  advanced  and  gratuities  the  Indiars  had 
received,  but  in  many  of  the  laws  there  is  no  provisian  for 
oSsets. 

It  cost  the  General  Accounting  Office  $157,000  and  took  7 
years  for  that  office  to  secure  evidence  for  the  Depaitment 
of  Justice  to  oppose  one  claim  amounting  to  over  $250.- 
000,000.  That  case  has  not  been  tried.  No  matter  the  re- 
sult, the  General  Accounting  Office  spends  thousands  of 
dollars  in  securing  evidence  to  present  to  the  court.  The 
bills  further  provide  the  General  Accounting  Office  mui  t  turn 
over  its  records  to  the  attorneys  for  the  claimants.  Con- 
gress in  the  future,  I  am  sure,  is  going  to  go  slow  before  pass- 
ing any  additional  bills  of  this  kind. 

The  Indian  Bureau  does  not  know  what  is  going  on.  All 
bills  such  as  this  one  and  future  bills  granting  Jurisdiction 
to  the  Court  of  Claims  to  hear  cases  should  be  referred  to 
the  Attorney  Oeneral  and  the  Comptroller  General  and  not  to 
the  Indian  Bureau  or  Secretary  of  the  Interior. 

The  SPEAE^SR.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

The  letter  is  as  follows: 

COMPTBOLLXB   OzmBAL   OW   THB  UNITKD   STATE.. 

_  Wiuhington,  March  25.  1935. 

Hon.  John  J.  Cochbam. 

Jfem&«r  of  Congress,  House  of  Representatives. 

Mt  Dkas  Ma.  Cochsan:  Further  reference  Is  msule  to  your  letter 
of  March  11,  1935,  forwarding  a  copy  of  H.  B.  4376,  Seventy -foiirth 
Congress,  flrst  session,  entitled  "A  blU  for  the  relief  of  the  Paw- 
nee Tribe  of  Indians  of  Oklahoma  ",  and  requesting  to  be  advised 
whether  this  office  has  ascertained  from  the  accoimtlng  records 
the  gratuity  payments  made  by  the  United  States  to  this  tribe. 

No  statement  from  the  accoiinting  records  showing  gratuity  or 
other  payments  to  the  Pawnee  Tribe  of  Indians  of  Oklahona  has 
been  prepared,  for  the  reason  that  no  stilt  has  been  auttiorlsed 
and  no  claim  filed  heretofore  on  behalf  of  these  Indians  which 
woiUd  necesslUte  Its  preparation,  and  no  report  has  Ixen  re- 
quested by  the  committee  for  use  In  Its  consideration  of  tWs  bill 
or  identical  bills  Introduced  in  prior  Congresses 

The  bill  H.  R.  4376  provides  as  follows  : 

"  That  there  Is  hereby  authoriaed  to  be  appropriated,  out  of  any 
55S^®2w  ^  *?•  T^asury  not  otherwise  appropriated,  the  »(um  of 
•20.479.50,  together  with  Interest  at  the  rate  of  5  perctnt  per" 
annum  from  the  5th  day  of  February  1878.  due  the  Pawne-s  Tribe 
ofjtodlans  in  the  State  of  Oklahoma,  on  account  of  a  deflcLmcy  of 
4.800  acres  in  the  area  of  the  reservation  under  the  treaty  of  Seo- 
tember  24.  1857  (11  Stat.  L.  279  (729  correct]),  at  JSs^a  ^? 
ana  to  cover  compensation  for  railroad  rlehts-of-wav  for  which 
no  payment  was  ever  made  to  the  tribe."  ""*»-« 

With  reference  to  that  part  preceding  the  semicolon,  line  10.  you 
are  advised  as  follows;  ^^      '  ' 

mF*^*^  ^^^  °'  "?'^*  ^  °'  *^*  *"*^  °'  September  24,  1857 
(11  Sta*.  729).  the  confederated  bands  of  Pawnee  Indian*  ceded 
and  r^toqulshed  to  the  United  States  aU  their  right,  tlte"^ 
interest  in  and  to  aU  the  lands  owned  or  claimed  by  thwi  wUh 
the  exception  of  a  tract  of  land,  contained  within  said  cisslon 
Jii2?»Zf*  ■*^.  ^P"*.,"  *  reservation  for  the  Pawnee  Indians  and 
d«jcribed  as  "30  miles  long  from  east  to  west  by  15  miles  frSn 
north  to  south,  including  both  banks  of  the  Loup  Fork  of  tS 

"^n^'TI'  ^*  ****  ^^*  °'  *^<=^  Shall  be  at  a  potat  not  farthe? 
east  than  the  mouth  of  Beaver  Creek."    The  survey  ^sS^lrSrt  of 

^•^  '^^ir^P**^  *^  ^^-  ^  1874  a  resu??S  WM  Side  ^thJ 
eastern  boundary  line  of  said  reservation,  and  It  was  ksSrtSned  bJ 

S:^'!?^'?^**^?.""*^  *^'»  ^^  llnes'were  buT  M^TSSis  SiS 
inrtead  of  SO  mlles^  thus  leaving  a  deficiency  in  th?  woSsr  SS 

miSnn']^*:^^^^?  *^  t'S^  ~^'^»  ^^ee  Annu^  reports  o^S,  cS! 
mtak^r  of  Indian  Affairs  for  1873  and  1874.  pip.  16  and  se/nj- 

^«iSf  ♦1*?^S!!2?  ^^J^^-  ^  appropriation  was  made  to  In- 
demntfy  the  Pawnee  Tribe  of  Indians  for  the  aforesaid  deilclencv 
?i  *'*^,'°*!  *^  l*^-  See  the  act  of  March  8.  1875a8  Sta!  ^7 
the  pertinent  provision  of  which  Is  as  foUows  '' 

«ir°L*^*^22i!?*'  *^.  ^demnlfy  the  Pawnee  Indians  for  4  800 

SSLbv^  JS^SfT7H"»el^**?*  ^°"  ^''''  rese?iS?on  in  Ni: 

n^^^^^^°^  *^*  boundary  line  thereof.  »«.000." 
-rH^iJ^^^L^^i  '!f.  set  up  on  the  books  of  thVunltec  States 
^SS^lr^^LSL^^^f^  "Payment  to  Pawnee,  for  iSiS^S! 
ciuaea  irom  reservation",  and  an  examination  nt  th-  m<.-i».4.  /*« 

the  benefit  of  the  PawoM  Itlbe  of  Indians  in  the  flscalySx  iS^ 
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It  thus  appears  that  the  Pawnee  Indians  were  compensated  for 
the  entire  4.800  acres  of  land  erroneuosly  excluded  from  their 
reservation  In  the  amount  of  $6,000.  or  $1.25  i>er  acre,  which  must 
have  been  regarded  by  the  Congress  as  a  proper  settlement  at  the 
time  provision  therefor  was  made.  In  this  connection,  see  act  of 
June  10,  1872  (17  Stat.  391).  which  fixed  $1.25  per  acre  as  the 
minimum  price  at  which  lands  within  this  reservation  were  au- 
thorized to  be  sold.  This  law  was  stiU  in  effect  at  the  timn  the 
above-mentioned  settlement  was  made. 

It  would  appear  from  the  report  on  this  bill.  House  Report  No. 
286.  of  the  Committee  on  Indian  AfTairs.  that  the  committee  was 
not  aware  of  the  settlement  heretofore  made,  and  the  committee 
may  now  wish  to  give  the  matter  further  consideration. 

If  notwithstanding  the  fact  that  in  1875  these  Indians  were 
allowed  what  was  then  considered  a  fair  price  for  the  4,800  acres 
of  land,  the  sponsors  of  the  bill  feel  that  the  tribe  shoxild  have 
been  paid  for  the  4.800  acres  of  land  at  the  rate  of  $4.25  per  acre 
Instead  of  $1.25  per  acre,  it  is  suggested  the  bill  be  amended  to 
provide  for  an  additional  payment  of  $3  per  acre  Instead  of  $4.25. 
making  a  total  (rf  $14,400  instead  of  $20,400.  and  to  provide  for 
the  deduction  from  the  payment  of  any  amounts  disclosed  by  the 
accounting  records  to  have  been  paid  to  the  tribe  as  gratuities. 

As  to  the  other  Item  included  in  the  bill,  being  $79.50.  "to 
cover  compensation  for  railroad  rights-of-way  for  which  no  pay- 
ment was  ever  made  to  the  tribe  ",  neither  the  bill  nor  the  com- 
mittee's report  thereon  discloses  any  details  as  to  the  particular 
period,  authorization,  location,  or  area  of  the  land  involved 
therein,  or  any  reasons  why  the  allowance  should  be  made  at  this 
time. 

*w'  ^}Y^  "**  toregolng  will  be  helpful  in  your  consideraUon  of 
the  bill. 

Sincerely  yoxirs, 

J.  R.  McGAtL. 
Comptroller  General  of  tKe  United  States. 

Mr.  DISNEY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
speak  on  this  bill.  T^e  statement  has  been  made  that  this  Is 
"with  other  vicious  bills."  I  think  I  am  entitled  to  make 
this  statement  In  the  Record.  The  council  for  the  tribe  pro- 
posed this  legislation  2  or  3  years  ago  and  the  bill  was  intro- 
duced and  went  to  the  Committee  on  Indian  Affairs.  T^ie 
Indian  Affairs  Committee  requested  a  report  from  the  Indian 
Bureau.  The  Bureau  reported  favorably  on  the  bill.'  to  the 
effect  that  a  survey  had  omitted  4,800  acres  for  which  the 
Indians  had  never  been  paid.  It  was  agreed  by  the  Bureau 
that  $4.50  an  acre  for  this  land  was  a  proper  amount  Uiat 
should  be  paid  the  Indians  for  the  property. 

Mr.  COCHRAN.  The  letter  I  have  comes  from  the  Comp- 
troller General  of  the  United  States. 

Mr.  DISNEY.  I  am  going  to  say  that,  if  the  gentleman 
will  give  me  time.  The  Indian  Bureau  never  mentioned  the 
idea  of  the  claim  having  been  paid,  nor  did  I  ever  hear  of 
such  a  thing  until  less  than  an  hour  ago,  when  the  gentleman 
from  Missouri  [Mr.  Cochraw],  and  I  think  very  properly  so, 
called  my  attention  to  the  fact  that  he  had  a  very  recent 
report — I  do  not  know  the  date,  but  evidently  within  the  last 
few  days — from  the  Comptroller  General  to  the  effect  that 
years  ago  the  claim  had  been  paid  and  the  money  used  by  the 
Government  for  the  benefit  of  the  Indians.  I  am  very  glad 
that  he  put  the  statement  from  the  Comptroller  General  in 
the  Record,  because  if  these  are  the  facts  nobody  has  a  right 
to  make  any  such  claim.  I  think  it  is  fair  that  he  does  put  It 
In  the  Record.  I  want  to  know  what  the  facts  are.  Tlie 
Indian  Bureau,  since  I  have  been  in  Congress  the  last  4  years, 
never  made  this  suggestion,  that  this  claim  has  ever  been 
paid,  and  I  never  heard  of  such  a  thing  until  today.  So  the 
l^  is  not  necessarily  a  "  vicious  bill ",  in  the  language  of  the 
gentleman  from  Ohio  [Mr.  Truax],  because  the  Indian  Bu- 
reau did  not  know  that  the  claim  had  been  paid,  if  it  has  been 
paid,  and,  further,  this  is  the  first  time  it  has  been  on  the 
calendar  this  year,  and  it  now  develops  that  it  may  have  been 
paid. 

Mr.  MOTT.    Mr.  Speaker,  a  parliamentary  in<iutry. 

The  SPEAKER.    The  gentleman  will  state  It. 

Mr.  MOTT.  Is  this  academic  discussion  of  this  bill  In 
order? 

The  SPEAKER.  The  gentleman  from  Oklahoma  is  speak- 
ing imder  unanimous  consent. 

Mr.  DISNEY.  And  not  necessarily  in  an  academic  way. 
I  thought  I  was  giving  the  Rouse  some  facts. 

Mr.  MOTT.    I  imderstand  the  bill  has  been  objected  to. 

Mr.  DISNEY.  Mr.  Speaker,  I  do  not  yield  to  the  vohm- 
tary  interruption  of  the  gentleman  from  Oregon. 


The  genUeman  from  OUabeoiA  wm  i 


The  SPEAKER, 
lowed  2  minutes. 

BCr.  DISNEY.  I  did  not  understand  ***^%  I  wag  iwtvlct 
to  2  minutes.  I  wanted  a  momoit  or  two  to  diseuaa  It,  ai 
I  have  not  Intruded  upon  the  House,  and  I  suraly  do  a 
enjoy  being  Intruded  on  to  no  effect.  Here  la  the  report 
the  Secretary  of  the  Interior  to  the  Houm  Committee  < 
Indian  Affairs. 

(H.  Rept.  IVa  386,  7«th  Cong..  Ut  mm.) 
PAwm  naas  ov  amaifa  op  Oklahoma 
The  Committee  on  Indian  Affairs,  to  whom  was  rrfrnvd  t»»  U 
(H.  R,  4378)  for  the  relief  of  tba  Pawnae  iWbe  of  Indians  ot  Okli 
homa.  having  considered  the  same,  report  ther«oa  with  a  rveoe 
mendatt<xi  that  it  do  pass  without  amendment. 

The  virirs  of  tbe  Departmmt  are  sipraMsd  la  a  lettv  tram  tl 
Secretary  <af  the  Interior,  relative  to  an  identical  hUl  (H.  B.  80O«)  < 
the  Seventy-third  Congress.    The  letter  foUowi: 


DKHjenaair  or  • 

_____  WaOiHi^tan.  Jume  14,  1994. 

Hon.  Xdoax  Howasd, 

Chairman  Committee  on  Indian  Afatn. 

,,    ,^  Jfouse  of  nepreaeKtatteee. 

MT  Dbab  lia.  Chaibmaw:  Further  referenee  to  made  to  yourn 
quest  for  report  on  H.  R.  MOO.  a  bUl  for  the  HtHA  of  the  Pawna 
Tribe  of  Indians  ot  ^dahoma. 

Tbto  bUl  to  for  the  mxaa  purpose  m  H.  R.  4WS  and  R.  B.  aoo 
upcm  whi<:h  a  report  was  cuhmltted  to  your  oommtttM  vaeer  4k 
a<  AprU  2a.  1084. 

The  bills  last  above  mentioned  authorlxed  an  approprfatioii  i 
$6,070.50.  iat  loss  by  the  Indians  <tf  4J00  aeree  oT  toad  isjiiiwiiuUii 
a  ahortagi)  In  the  reeervaUon.  and  payment  for  rlgMe-cC-wnr  i 
$70.60.  Tbe  value  of  the  sliarti««  in  aoreage  of  the  wwrtaUu 
lands  was  computed  at  $1.25  an  aet«. 

The  rescTvation  was  granted  thaw  Indians  by  the  treaty  of  8m 
tember  a.  1867  (11  Stat.  L.  1179).  The  tNaty  proefdM  tbat  O 
reservation  should  be  80  mUes  long  and  16  mltaa  wMto.  but  afM 
the  survey  had  been  completed  it  was  found  that  the  rMMisllii 
was  29^  mUes  long,  resxiltlng  m  the  shortage  tn  the  aeraage  abort 
mentioned.  Thto  Mortage  was  m«ntloned  In  the  raport  of  1h 
Oommfrtfiner  of  Indian  Affatn  tor  1874.  page  88. 

A  proposal  has  heretofore  been  made  to  pay  thow  timUmm  gjj 
an  acre  for  their  land,  on  the  theory  that  that  was  the  umal  prlc 
for  land  of  thto  nature.  However,  it  has  recently  baan  bityugnt  t 
our  attention  that  authority  was  not  givoi  to  sail  tha  toad  at  th 
Indians  untu  1876.  when  Congress  enacted  ligtolatltw  tar  »**ft  mn 
pose.  (8€«  the  act  of  Apr.  10.  1878:  10  8tot.  L.  98.)  The  act  pro 
vides  that  the  lands  should  be  ^>inratoad  and  woMl,  but  the  mtnlmva 
pxlee  should  not  be  leas  than  88.60  an  acre.  The  lantts  wan  optna 
to  sato  by  tha  Ooaaral  Land  CWoa  circular  cA  rtabniary  6.  1878.  an 
the  dUfemnt  tracta  of  land  on  the  reaarvatlon  brought  from  82J 
to  86  an  acre. 

The  bm  now  here  authortaea  tha  paymeat  to  thaaa  ^^**^^yt  o 
880,470.60,  with  Interest  at  6  percent  from  IMruaty  6.  ItTB,  a 
84.28  an  acre,  which  to  the  average  prloe  for  other  Pawnee  iiiawia 
tion  tonds  sold  under  the  above  act.  It  to  baUavad  that  «*»«•  to  cnl 
fair  to  the  Indians,  and  would  be  no  mora  than  suflBdant  "^I'tm 
sation  for  the  shortage  in  thair  r«aai»sll<-i.  -^~-v~ 

Favorable  rqmrts  have  baan  made  heratoCora  on  H.  R.  4808  aai 
H.  R.  8007,  which  carried  authority  for  an  approprtoHan  oC  ODl 
86,070.40.  , 

While  I  favor  leglslatton  earrytsg  the  cooapanaatton  atorldad  b 
the  Instant  bill,  the  Dtoaetor  of  the  Bureau  <rf  tha  Budgat.  unda 
date  of  June  6,  advised  that  the  propoeed  taglalatlon  would  not  h 
in  accord  with  the  financial  program  of  the  Praaldent. 
Bintxrely  yours, 

HABOIiB  li.  iGKm. 

aaen^mni  of  tbe  tnttrtqr. 
It  will  be  noted  that  tbe  Seixeiary  a<  tha  b^trlqr  atataa  thai  tan 
favors  legislation,  carrying  the  coanpenaatioo  crovldad  by  tba  idea 
tlcal  bill  (H.  R.  9606)  of  the  Seventy -third  rongiiMa.  bat  that  m 
June  6.  1084.  tha  Bureau  of  tha  Baii^at  advlaad  that  tha  mopuaai 
legislatlmi  would  not  be  in  aooord  with  tha  •»»— v»*»!  May^i^  g 
the  President. 

During  the  consideration  of  H.  R.  4876  of  tha  Savanty-foiatt 
Congrcaa,  the  Ootnmlaaloner  of  Indian  Affairs  appaarail  baCoM  tti 
committee)  and  stated  that  the  Department  baa  no  objactloo  to  thi 
passage  of  thto  bill. 

Mr.  ROOERS  of  Oklahoma.  Mr.  Speaker,  Z  would  Uke  fa 
say,  on  bshalf  of  the  committee  that  ooasidered  the  fam,  thhl 
the  letter  sent  by  the  Secretary  of  the  Interior  reviewed  aU  od 
the  facts  In  the  case  and  acknovriedges  It  to  be  a  jti8t  ddM 
It  did  nof,  say  it  had  been  paid. 

Mr.  COCHRAN.  Ttie  letter  I  put  in  the  Raoou  ie  tttm 
the  Comi>troIler  Oeneral,  dated  March  35.  1039. 


aeqnlal- 
to  the 


BUIUOHO, 

The  Clerk  called  the  bffl  (H.  R.  «3M)  to 
tion  of  Lind  to  provide  appropriate  means  of 
post-office  bolldlng  at  Jonesboro.  AA. 
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1<J.^K 


rVWr/^U'COOTrkXT  a  T      Tkl^rf-i^-vrfc-r* 


„,  «iuuui  uioes  m  wrucn  they  held  they  woe 


th.  u.«n. ..  uTi-.'^^'l^'SSS^  JX  SSa^!S?r 


tory  interrupuon  ox  the  gentleman  from  Oregon. 


I  post-office  building  at  Jonesboro,  Axk. 
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Tbore  belnff  no  objection,  the  Clerk  read  the  bill,  as 

follows: 

Be  it  enacua,  etc..  Tha^t  the  Seeretaiy  of  the  Treacury  be.  ani^  be 
to  hereby,  •utbortaed  to  acquire  by  purcbaae.  condenmatlonj  or 
othenrlae.  aa  an  addition  to  the  poat-ofllce  site  at  Jonesboro.  Ark., 
such  portion  of  the  15- foot  public  alley  north  of  the  site  as  nay 
be  neeeasary  to  provide  appropriate  means  of  aooeas  to  the  loading 
platform  of  the  building  as  extended  and  remodeled  under  author- 
ity of  the  act  of  Congress  (46  SUt.  1595),  approved  March  4,  IKl. 

Tlie  bill  was  ordered  to  be  engrossed  and  read  a  tl^d 
time,  was  read  the  third  time,  and  jiassed.  aiul  a  motion  to 
reconsider  laid  on  the  table. 

8AH  rSANCISCO  EXPOSITICnr,  193S 

The  Clerk  called  Hou«e  Joint  Resolution  151,  authorizing 
and  requesting  the  President  to  invite  the  countries  of  ihe 
workl  to  participate  in  the  San  Pranctsco  Exposition  j  of 
1938  at  San  Prancisco.  Calif. 

Hw  speaker.    Is  there  objection? 

Mr.  TABER.    Mr.  Speaker,  I  object. 

VBmTKaAOl  Oir  COLLKCT-OH-DEUVnT  PAtCCLS 

The  Clerk  called  the  bill  (H.  R.  5540)  excepting  the  iin 
position  of  demurrage  charged  on  collect-on-dellvery  pare  els 
ftxchangwl  between  the  continental  and  island  possessions 

The  GPBAKER.    Is  there  objection? 

Mr.  TRUAX.  Mr.  Speaker,  I  reserve  the  right  to  object. 
Is  the  author  of  the  bill  present? 

Mr.  HOBBa    Tes. 

Mr.  TRUAX.  The  purpose  of  this  bill  seems  to  be  to 
reduce  charges  by  the  Post  Office  Department  on  certain 
classes  of  nmlL    Am  I  correct? 

Mr.  HOBBS.    Yes. 

Mr.  TRUAX.  I  am  wondering  if  the  gentleman  would  Ibe 
wlllinc  to  suggest  to  the  Post  Office  Department  that  tliey 
also  reduce  the  rates  on  flrst-daas  mail  from  3  cents  tq  2 
cents  an  ounce. 

The  SPEAKER.  Is  there  objection  to  the  consideratiQin 
of  the  bill? 

There  was  no  objection. 

The  Cleric  read  the  bill,  as  follows: 

Bt  it  enmettd.  ttc.  That  the  act  of  ^lay  2S,  1B90  (40  Stat.  St?: 
39  U.  8.  C.  Supp.  vn.  sec  MSe).  to  hereby  amended  to  read  aa 
fetlows: 

"'niat  xmder  such  regulations  as  the  Postmaster  Oeneral  n^y 
praaertbe.  aay  ooUect-on-deUvery  parcel  which  tha  ■flrtTriwcici  fa  Us 
to  roBove  from  the  poet  oOoe  within  ao  days  from  the  flrst 
attsaqi«  to  daUver  or  the  flrst  noUoe  of  arrival  at  the  oflkee  of 
adctraaa  may  be  returned  to  the  aender.  charged  with  the  retxim 
peatage.  whathar  or  not  soeh  parcel  baata  any  speelfled  time  llzilt 
for  delivery:  and  a  demurrage  charge  of  not  nimnrtlim  6  centa  i ler 
day  may  be  oAected  wban  delivery  haa  not  been  made  to  etttter 
the  addreaaaa  or  tbm  aender  untu  after  the  ezpteatUm  of  the  de- 
scribed period:  ProoULed.  That  no  demurrage  shaU  be  chargedbn 
coUeet-on  iellvery  panaato  eschanged  betwwm  poat  oOoea  in  o£- 
ttaaatal  ITnttatf  Statee  and  poet  oOoaa  in  the  Tanttoctaa  and  latoEd 
a(  «te  United  State*."  — y* 


The  bin  was  ordered  to  be  engrossed  and  read  a  third  tlile. 
was  read  the  tUxtl  time,  and  passed. 

Hie  tlCIe  was  amended  to  read:  "A  bill  extending  the  peril>d 
duriiiff  which  no  demurrage  is  charged  on  eoDeet-<m-del 
parcels  aad  excepting  the  imposition  of  demurrage    „ 
OB  eoUeet-on-ddlTcry  parcels  exchanged  between  the 


A  motion  to  reconsider  the  vote  by  which  the  bin 
pMMd  was  laid  on  the  table. 

UTAtsuTioir  or  cxtTAiar  WATrvs-Boaif  psssoifs 

The  Clerk  caUed  the  bill  (H.  R.  3023)  to  provide  for  dk- 
aotfhlp  to  persons  bom  in  the  United  States,  who  have  n  >t 
acgulied  any  other  nationality  by  personal  afBrmattve  a<t, 
but  who  have  heretofore  lost  their  United  Statee  dtbensh  p 
through  the  naturalization  of  a  parent  under  the  laws  of  a 
f cralgn  oountzy,  and  for  other  purposes. 

The  SPEAKER.    Is  there  objection? 

Mr.  WOIXXyrr.  Mr.  Speaker,  we  should  have  further 
time  to  coDiMer  the  bill,  and  I  ask  unanhnow  consent  thit 
the  bOl  be  pa»ed  over  without  prejudice. 

ThfS  SPEAKER.    Is  there  objection? 

There  was  no  objection. 


CGMPKHSATION  rOB  POST-OmCX  DISPXCTOSS 

The  Clerk  called  the  bill   (H.  R.  3612)    to  provide  for 
adjusting  the  compensation  of  post-office  lnspeci4>rs  and 
inspectors  in  charge  to  correspond  to  the  rates  es^^iblished 
by  the  Classification  Act  of  1923.  as  amended. 
The  SPEAKER.    Is  there  objection? 

Mr.  TABER.  Mr.  Speaker,  I  reserve  the  right  ta  object. 
I  wish  the  author  would  explain  the  bill.  Thi;  means 
increasing  compensation  of  post-office  inspectors,  does  it 
not? 

Mr.  DOBBINS.  Yes.  The  purpose  of  this  bill  Is  to  place 
the  fieM  forces  of  the  Post  Office  Department  under  the 
same  classification  arrangements  as  to  salaries,  grales,  and 
promotions  as  apply  to  all  of  the  field  forces  of  tlie  other 
executive  departments. 

Mr.  TABER.    What  classification  are  they  now? 

Mr.  DOBBINS.  They  are  required  to  be  automatically 
promoted  during  the  first  5  years.  It  results  in  the  promo> 
tion  of  some  who  would  not  be  selected  for  promotion 
otherwise  and  occasionally  retards  the  deserved  promotion 
of  others  who  have  performed  rather  distinguished  service 
under  trying  or  dangerous  conditions.  I  would  say  to  the 
gentleman  that  at  the  present  time  the  salaries  an<l  grades 
for  Post  Office  inspectors  nm  from  $2,800  to  $4.50C.  They 
are  automatically  promoted  during  the  flrst  5  years,  so  that 
there  are  only  70  who  are  now  drawing  a  salary  less  than 
$3,800.  Of  the  540  inspectors,  the  remaining  470  i^  them 
are  in  the  grades  from  $3,800  to  $4,500.  Tbis  bill  does  not 
propose  to  distiu-b  their  present  pay  at  all  but  to  regulate 
promotions  in  the  future  as  they  are  in  the  Revenue  Service, 
in  the  Customs  Service,  and  in  the  other  field  services  of 
the  departments.  The  Post  Office  Department  is  the  only 
one  excepted  from  that  otherwise  uniform  procedure. 

Mr.  TABER.  What  will  the  salary  of  these  people  be 
under  this  bill? 

Mr.  DOBBINS.  This  does  not  propose  to  change  the  sal- 
aries or  grades.  They  run  from  $2,800  up  to  the  highest 
grade  of  $4,500. 

Mr.  TABER.    It  will  not  go  higher  than  it  did  before? 

Mr.  DOBBINS.  This  does  not  propose  to  change  the  sal- 
ary grades  at  all,  but  simply  to  apply  to  them  the  saoie  pro- 
visions of  the  general  law  that  apply  to  other  field  foi-ces. 

Mr.  TRUAX.    Will  the  gentleman  yield? 

Mr.  DOBBINS.    I  yield. 

Mr.  TRUAX.  I  wonder  if  the  employees  affected  hs  ve  ap- 
proved of  this  biU? 

Mr.  DOBBINS.  We  held  hearings  on  it  before  the  Com- 
mittee on  the  Post  Office  and  Post  Roads,  and  there  were  no 
objectkms  raised.  The  chief  inspector  approved  it,  and  I 
believe  there  was  another  representative  of  the  Depaitment 
presoat.  but  I  cannot  remember  who  it  was.  I  think  it  ia 
generally  approved  by  the  forces  in  the  Department,  how- 
^^'^f-  It  is  a  very  fair  measure  and  is  expected  to  promote 
emi  greater  efficiency  than  prevails  under  the  present 
system. 

Mr.  TRUAX.  I  questioned  the  fact  because  the  postiil  em- 
ployees are  usually  quite  active  in  their  own  organisation 
and  we  usually  hear  from  them  when  there  is  legislation 
affecting  them,  but  if  the  genUeman  assures  me  it  is  accept- 
able to  the  employees  affected.  I  have  no  objection. 

Tlie  SPEAKER.    Is  there  obJecUon? 

There  being  no  objection,  the  Clerk  read  as  foUov;s: 

Be  it  enacted,  etc..  That  the  Poetmaster  Oeneral  to  autl  orlzed 
•^H  V^^  ^J!*"^^  ^^*  compensation  of  poet-offlce  lnsi>ector8 
andln^pectora  to  charge  In  the  poet-offlce  inspection  senloe  to 
S!f^??^**lJ!2  '«  ••  may  be  practicable,  to  the  rates  estal.ltohed 
5  *^*^^*f^'*J^**°  ^*^^  °'  ^^^'  "  ««nendcd.  for  positions  inthe 
departmental  service  In  the  Dtotrlct  of  Columbia.  Any  appi  oprla- 
tton  now  or  hereafter  available  for  the  payment  of  the  cS^  Dense- 
Uon  ot  poet-offlce  Inspectors  and  Inopeetors  In  charge  shaU  be 
avaUable  for  payment  of  compensation  In  accordance  with  the 
rates  adjusted  In  accordance  with  the  provisions  of  thto  aci 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  lecon- 
sider  was  laid  on  the  table. 
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AMxmniG  macHAVT  xAiun  act,  leto 
The  Clerk  called  the  next  bin,  S.  619,  to  amend  section  2T 
of  the  Merchant  Marine  Act.  1920. 
There  being  no  objection,  the  Clerk  read  as  foUows: 

Be  tt  enacted,  etc..  That  section  27  of  the  Merchant  ICarine  Act, 
IMO.  aa  amended,  to  amended  by  striking  out  the  final  period  and 
Inserting  In  lieu  thereof  a  colon  and  the  following:  "l*roolded 
further.  That  thto  section  shall  not  apply  to  nxerchandtoe  loaded 
on  railroad  cars  and  transported  in  any  railroad-car  ferry  operated 
between  fixed  termtol  on  the  Great  Lakes  as  part  of  a  rail  route 
CH-  to  railroad  freight  traffic  transported  in  any  vesael  as  part  of  a 
raU  and  water  route  pursuant  to  raU  and  water  rate  tarlfla.  if 
such  car  ferry  or  vessel  Is  owned  by  a  common  carrier  by  water  and 
operated  as  part  of  a  raU  route  with  the  approval  of  the  Interstate 
Oonunerce  Commission,  and  if  the  stock  of  mch  common  c&nier 
by  water,  or  Its  predeoeseor.  was  owaed  or  eontroUed  by  a  conmum 
carrtor  by  raU  prior  to  June  5.  1920.  and  If  the  stock  of  the  common 
carrier  owning  such  car  ferry  or  vessel  is.  with  the  approval  of  the 
Interstate  Commerce  Commission,  now  owned  or  controlled  by  any 
common  carrier  by  rail  and  if  such  car  ferries  and  veaaeto  are 
documented  under  the  laws  of  the  United  States." 

With  the  following  committee  amendments: 

Page  1,  line  3,  Insert  after  the  figures  "  1920 "  the  foUowlmr- 
"(U.  8.  C.  title  4«.  sec.  883)."  ^^ 

Page  1,  line  7.  after  the  word  "  to  ",  Insert  the  worda  "  the  trans- 
portation of." 

Page  1,  line  8.  strike  out  the  word  "  and  "  and  Insert  "  or  to 
motor  vehicles  with  or  without  trailers,  and  with  their  passengers 
or  contents,  when  accompanied  by  the  operator  thereof,  when  such 
railroad  cars  or  motor  vehicles  are." 

Page  2.  line  1,  strike  out  the  words  "  or  to  railroad  freight  traffic 
transported  In  any  vessel." 

Page  2.  line  2.  strike  out  all  of  the  line. 

Page  2,  line  3,  strike  out  the  words  "  rate  tariffs." 

Page  2.  line  3.  strike  out  the  words  "  or  vessel." 

Page  2.  line  9.  strike  out  the  words  "  or  vessel." 

Page  2.  lines  11  and  12.  strike  out  the  worda  "ferries  and  ves- 
seto  are  "  and  Insert  the  words  "  ferry  to  built  In  and." 

The  committee  amendments  were  agreed  to. 

Mr.  RABAUT.  Mr.  Speaker,  I  move  to  strike  out  the 
last  word. 

Mr.  Speaker,  ladies,  and  gentlemen,  the  purpose  of  the 
amendments  as  set  forth  in  S.  619,  which  is  an  act  to  amend 
section  27  of  the  Merchant  Marine  Act  of  1920,  engages  my 
attention  because  of  the  operation  of  the  car  ferries  from 
St.  Ignace  to  Mackinaw  and  also  crossing  Lake  Mtrhie^n,  it 
was  brought  out  befort!  the  committee  by  Capt.  E.  H.  Doner, 
of  St.  Ignace.  Mich.,  who  holds  the  position  of  superintendent 
of  the  State-owned  car  ferries,  and  who  testified  before  our 
committee  that  the  State  enters  into  contract  for  the  winter 
months  with  the  Mackinaw  Transportation  Co.,  owners  and 
operators  of  an  ice-crushing  steamer  that  successfully  keeps 
the  lane  open  between  Mackinaw  City  and  St.  Ignace.  Upon 
inquiry  from  the  distinguished  chairman  of  the  committee, 
Congressman  Bland.  Captain  Doner  explained  that  the  ice 
crusher  is  one-third  Canadian  owned,  which  percentage  <A 
ownership  is  not  according  to  the  requirements  as  now  set 
forth.  But  Captain  Doner  further  testified  that  the  State 
of  Michigan  owned  ferries  were  not  competent  to  break  the 
ice  across  the  straits  and  for  that  reason  the  business  was 
turned  over  to  the  Mackinaw  Transportation  Co.  during  the 
winter  months. 

Were  this  act  to  amend  section  27  of  the  Marine  Act  of 
1920  not  to  pass  it  would  necessitate  the  building  of  an  Ice- 
crushing  steamer  by  the  State  of  Michigan  and  the  recondi- 
tioning of  docks  at  Mackinaw  City  and  St.  Ignace,  Incurring  a 
cost  of  about  a  million  dollars  and  as  this  cost  would  onne, 
strange  as  it  may  seem,  from  the  road  department  having 
these  ferries  in  charge,  it  would  mean  a  ciniailment  in  the 
highway  program  of  the  State  to  the  extent  of  a  million  dol- 
lars. The  pavh3g  m-ogram  of  the  State  therefore  would 
suffer.  Accordingly.  Mr.  Speaker,  the  passing  of  the  bill 
will  prove  a  tremendous  saving  to  the  State  of  iwnrhtgap  and 
at  the  same  time  protect  the  rights  of  the  traveling  public 
wishing  to  cross  the  straits  in  motor  vehicles  both  as  to  pas- 
sengers in  passenger  cars  and  as  to  trucks  and  thehr  ecmtents. 
Even  the  hunter  takes  this  route  to  the  northern  i«^ndf  of 
Michigan  and  the  returning  course  bears  evidence  of  the  tro- 
phies of  ttie  chaae. 

Tlie  Senate  bill  as  amended  was  onlei«d  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  ww^ij^m  to 
reconsider  was  laid  on  the  table. 
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The  Clerk  called  the  next  boshiees,  Hooae  Jdiiit  TTwiuluUuif 
107.  authorizing  the  President  of  the  Uhltad  8tet«  of  AiBer- 
ica  to  proclaim  October  11  of  each  year  GteneraX  Pnlaaki'a 
Memoiial  Day  for  the  observance  and  ooDmemormtton  of  the 
death  of  Brig.  Gten.  Casimir  PcdaskL 
The  SPEAKER.    Is  there  objection? 
Thei-e  was  no  objection. 

Mr.  Mclaughlin.  Mr.  speaker.  I  ask  usanlmoiis  con- 
sent tfcAt  Senate  Joint  Resolution  21  be  sutaatltutad  In  lieu  of 
House  Joint  Resolution  107. 

The  effect  of  the  request  which  I  make  woold  be  ^  cause 
the  law,  when  enacted,  to  autboriae  and  direct  the  Prealdmt 
of  the  United  States  to  Issue  a  proclamatkn  caniwg  v^aa 
ofBciaL}  of  the  United  States  Oovemment  to  display  the  flag 
of  the  United  States  on  all  Oovemment  buildings  on  October 
11  of  each  year,  and  inviting  the  people  of  tbe  United  States 
to  observe  the  day  in  schools  and  churches,  or  other  suitable 
places  with  appropriate  ceremonies  in  oammemoration  of 
the  detith  of  CSen.  Casimir  Pulaski. 

Tlie  only  change  which  the  request  wUl  make  wUl  be  to 
author:2e  and  direct  the  President  to  do  what  is  provided  to 
be  doni!  by  him  each  year  on  October  11  rather  than  to  do  it 
only  once,  on  October  11.  1935. 

Mr.  Speaker,  the  commemoration  of  the  death  of  Oen- 
eral PtJaski  is  a  worthy  act,  and  his  death  should  be  com- 
memorated annually.  General  Pulaski  was  a  true  patriot. 
Bom  hi  Poland,  where  his  father  and  brothers  had  died  f or« 
Polish  liberty,  he  came  to  our  shores  and  volunteered  his 
services;  to  Washington  in  the  Revolutionary  War  in  1777. 
These  services  were  of  so  high  a  character,  especially  in  the 
Battle  of  Brandywine,  that  he  was  promoted  by  the  Omgress 
to  a  Cs.valry  command,  with  the  rank  of  brigadier  general. 
He  aftnrward  organiased  an  independent  corps  of  Cavalry 
and  Light  Infantry,  operating  effectivehr  imder  General  Lin- 
coln in  South  Carolina.  He  was  mortally  wounded  in  action 
in  the  fiege  of  Savannah.  Ga..  and  died  on  October  11,  1779. 
The  Polish  people  in  their  own  land  have  been  an  op- 
pressed people.  They  have  fought  and  struggled  bitterly  for 
their  ovm  freedom.  They  i^ipreciate  liberty.  They  respect 
constituted  authority.  Tl^  Polish  people  In  the  United 
States  are  good  citizens  home-loving  and  law-attdiog.  ?rith 
a  pride  in  the  country  of  their  adtytloP'  They  diould  be 
encouraiied  in  ttiis  pride. 

Let  ue;  pass  this  resolution  calling  for  annual  commemo- 
ration 01'  the  death  of  the  great  Pidish-American  hero.  Gen- 
eral Pulaski,  as  an  eiQnesslOB  of  our  awreciattop  al  the 
contribu  Ucm  of  Poland  ahd  the  Polish  people  to  the  history 
of  our  country. 

I  trust  that  the  aubstitute  will  be  imanimouily  coa- 
sented  to. 

The  SFEAKiat.  Is  there  ohketioo  to  the  request  of  the 
gentleman  from  Nebnukat 

Mr.  SirMNERS  of  Texas.    Reservlnc  the  right  to  objaet, 
I  think  it  Is  fair  to  the  House  to  have  you  uudenCand  tlw 
^eet  <rf  that  request.    Ttue  House  resotatton  Umlts  the  op- 
eration of  this  pn^Msed  law  to  ttals  year.    Hm  Houee  bill 
provides  that  the  President  of  the  United  Btatas  ihaB  JMoe 
a  prodamatton  to  ttw  people  of  tbe  United  States  wtth  re- 
gard to  tlie  display  (rf  llagg,  aad  so  forth,  for  ttals  y«ar.    Tbe 
Senate  bill  makes  PulaaU  Day  a  permanent  thing. 
Mr.  KEimEY.    WiU  the  gentleman  yield? 
BCr.  SUMMERS  of  Ttexas.    I  yield. 
Mr.  KIoniEY.    Does  not  the  gentleman  think  we  ought 
to  do  that  for  a  man  who  dedicated  his  life  to  us  on  the 
altar  of  freedom? 

Mr.  SUMNEBS  of  Texas.  Wen,  I  was  not  talking  about 
the  altar  of  freedom  yet.  I  was  trying  to  explain  the  bin.  I 
think  th<!  House  ou^t  to  understand  just  what  the  tom 
means.  '.Che  Senate  bill  makes  this  an  annual  matter.  caU- 
log  upon  the  President  of  tbe  United  States  to  issue  a  proc- 
lamation each  year. 
Mr.  VKTTWtiainJU  WIS  tha  genttCBMB  jdaldf 
Mr.  SUMNEBS  of  Texas.    lyleld. 
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Mr.  PETTEIfaiL2«.    What  Twiwiahkii  okjection  is 
to  substituting  the  SeiMite  resolution  and  matrlng  It  a 
manent  matter?    What  is  the  objection? 

Mr.  SUMMERS  of  Texas.  I  am  explaining  what  the 
is.  It  may  turn  out  there  will  not  be  any  objection.  Af 
all.  we  are  comparatively  a  young  country.  Oeneral  Pulaiki 
rexKlered  a  great  service  to  this  country.  I  used  to  go  tc  a 
town  in  Texas  named  Pulaski.  AH  over  this  country  ire 
towns  of  this  name.  There  are  monuments  erected  to  hi  n. 
and  he  is  hopwed  tn  other  ways. 

Mr.  KENMST.  Of  coarse,  the  Revolutionary  War  was  tpe 
most  important  war  this  Nation  has  fought,  the  war  ttiat 
gave  us  our  ladependenee.  and  General  Pulaski  wsjs  one  |of 
the  greatest  of  our  leaders  who  gave  us  oar  liberty. 

From  the  day  of  his  birth  in  Podolla.  in  1748.  until 
tragic  death  at  Savazmah.  Oa..  in  1779.  Caslmlr 
breathed  the  air  of  liberty  and  knew  what  it  was  to  bat 
tte  dread  monster,  opriresslon. 

By  honoring  him  we  shall  pay  Just  tribute  to  a  great 
patriot  and.  by  so  doing,  shall  recognize  Poland's  contribti- 
tion  to  our  liberty  and  civihzatiozL  It  win  be  an  example  to 
oar  children  of  Polish  extraction  and  all  true  Americans. 
RkB  mBrtflsh  devotion  to  the  cause  of  freedom  and  ^s 
liberty-loving  land  of  ours  wUl  be  the  object  of  emulation  by 
the  yoxmger  generation,  if  we  but  now  confer  a  bdated  hon  sr 
to  his  memory  by  establishing  Pulaski's  Day  not  for  a  ds  y. 
bat  for  the  years  to  eome. 

Congress  now  has  the  opportimity  of  makteg  *  the  amei  id 
honorable",  and  I  have  the  greatest  faith  that  this  boiy 
shaU  not  fall  to  grasp  it.  Long  ago  Congress,  by  leglslatlo^, 
voted  to  erect  a  monument  to  his  sacred  memory,  bqt, 
strange  to  rriate.  its  actiim  was  never  carried  into  effe^. 
Pulaski  did  not  fail  our  country;  we  shall  not.  I  am  sure.  f4il 
him  now.  Tterefore.  we  must,  if  we  act  rii^tly.  substitute 
the  Senate  Mil  or  else  reject  the  committee  amendment  io 
as  to  commemorate  for  all  time  this  great  general  and  hei 
of  the  Revolutionary  War. 

Coming  to  America  tn  1777  he  presented  himself  to 

Oeorge  Washington  and  offered  his  valued  services  to  uie 

Ctmtinental  Army.    He  immediately  showed  his  H^<h  ijd 

br^ancy  at  Bnmdywlae.    Congress  wtis  quick  to  see  l^ 

worth  and  made  him  a  brigadier  general  and  chief  at  cavahlf . 

He  was  given  c<Hnmand  of  his  own  legion— Pidaski  Legion  Ht 

was  called— named  for  him.    yaUantly  he  fooght  for  2  yea^s, 

distinguished  for  bravtiry  and  military  success.    He 

many  laurels  as  is  so  wtU  known  1^  every  echoed  boy 

glrL    He  was  one  of  the  foremost  heroes  of  the  war. 

debt  to  him  is  huge.    Finally  he  gave  op  his  life  for 

heritage,  havteg  been  wounded  mortaBy  at  Savannah, 

October  11.  1779.    Our  purpose  shall  be.  indisputably,  to 

hiM  a  maift  of  respect,  net  only  on  that  day  of  this  year. 

we  Shan  authorise  the  President  to  issue  his  pi 

calltng  apan  aU  oAetals  ot  the  Qovemment  to  display 

flag  on  aU  Government  buildings  on  October  11  of  this  ajjd 

each  year  in  the  future  and  invltii«  our  people  to  observe 

the  day  in  sd>ootoand  eburcbea,  or  other  suitable  places,  wltti 

appropriate  cerwnonies  or  exerciaes  in  commemoration  m 

the  death  of  this  great  Potiaii-American  hero.  j 

My  State  ot  New  Jersey  has  abeady  honored 
PulaakL    THe   great   highway    structure   erected    be 

Jersey  dty  and  Newark,  forming  part  of  a  great 

tinental  highway,  has  been  dedicated  to  his  memory  and 
nationally  known  as  the  "  Genial  Pulaski  Skyway."  hqi 
to  General  Pulaski  is  honor  where  honor  is  due.  He  estaU- 
lished  a  precedent  for  the  great  populatima  of  Polish  pe^je 
who  came  to  America,  a  precedent  and  example  that  has  ha  1 
a  salutary  effect  and  is  responsible  in  great  measure  for 
their  love  of  America  and  ito  institutions  and  for  their  de- 
voUon  and  loyalty  to  this  great  country,  whose  dtisenshl  j 

^^'^S^TS'*'^.^'  us  pay  aU  due  respect  and  honor 
to  the  great  Pole  and  American  hero  today,  and  for  an  timi 
Itcaina^bc  gatnsairt  that  General  Puladd  is  one  of  th ! 
great  heroes  to  whom  we  owe  oiu"  independence  and  our 
liberty. 
Mr.  SUMMERS  at  Ttaas. 
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The  gentleman  is  correct. 


Mr.  COCHRAN.  This  biU  does  not  create  a  actional 
holiday. 

Mr.  SUMNERS  of  Texas.    No;  it  does  not. 

Mr.  COCHRAN.  It  simply  provides  recognition  of  this 
great  patriot  who  came  to  our  country  and  gave  up  Ills  life 
that  the  country  might  be  free.  There  are  millions  of 
peoi^  now  citizens  of  this  country  who  came  here  from 
Poland  and  who  celebrate  annually  General  Pulaski  Day. 
I  cannot,  for  the  life  of  me,  see  any  objection  to  making  this 
an  annual  affair  rather  than  an  affair  for  Just  one  yi«r. 

Mr.  SUMNERS  of  Texas.  I  have  no  personal  objection 
to  it. 

Mr.  MEAD.  I  would  suggest  to  the  distinguished  gen- 
tleman from  Texas  that  we  might  as  well  settle  thJs  lm»> 
portant  question  definitely  right  now.  Otherwise  the  gen-' 
tleman's  committee  wUl  have  a  similar  resoluti(Hi  to  con- 
sider in  the  next  session.  I  hope  the  Chairman  of  the 
Judiciary  Committee  wiU  accept  the  Senate  resohiti<Hi  which 
sets  aside  October  11  of  each  year  to  honor  the  memory  of 
Gen.  Casimir  Pulaski,  whose  great  service  played  su(ii  an 
important  part  in  winning  the  War  of  the  Revolution. 

Mr.  KOPPLBMANN.  Mr.  Speaker.  House  Joint  R<aoIu- 
tion  107.  which  sets  aside  October  11.  1935.  as  a  national 
holiday  in  commemoration  of  Gen.  Casimir  Pulaski,  while 
somewhat  applauding  the  courage  and  daring  of  this  I*olish 
patriot,  actuailly.  because  it  necessitates  a  separate  resolution 
each  year,  setting  aside  this  holiday,  seems  to  play  a  scirt  of 
game  with  the  pride  of  the  Polish  people,  who  have  em- 
braced American  dtiaeneAilp,  but  idiose  natural  affection  for 
the  heroes  of  their  nation  can  never  die  out. 

This  resolution  but  weakly  pays  tribute  to  General  Polaakl. 
who  by  his  noble  sacrifice  in  the  cause  of  the  American 
Colonies,  has  endeared  himself  forever  in  the  heari«  of 
Americans. 

The  resolution  which  would  proclaim  October  11,  1935,  aa 
General  Pulaski's  Memorial  Day  attempts  to  give  recogni- 
tion to  the  achievements  of  General  Pulaski,  and  through 
them  recognlti(»i  of  the  contributions  given  to  America  by 
the  Polish  pe<H^.  Why  belittle  our  laudation  by  requiring 
sQiarate  legislative  action  each  year  in  order  to  proclaim 
this  holiday?  At  least  17  States  have,  through  legislative 
enactment,  designated  October  11  of  each  year  as  General 
Pulaski's  Memorial  Day.  The  legislatures  of  other  SUtes 
have  this  matter  up  for  similar  consideratioa. 

If  the  sentiment  of  so  many  individual  States  is  for  set- 
ting aside  October  11  as  a  permanent  holiday  in  memory  of 
General  Pulaski,  Congress  should  also  adopt  the  resolution 
which  is  now  pending  in  the  Senate  and  which  would  always 
make  October  11  a  holiday  in  memory  of  the  man  whose 
death  was  caused  by  wounds  incurred  while  he  was  fighting 
for  the  Thirteen  American  Colonies.  Surely  his  greatness, 
his  suffering,  his  martyrdom  to  this  country  deserves  that 
we  take  no  half-way  measures  but  Instead  freely  acknowl- 
edge our  debt  to  the  Polish  people  by  proclaiming  the  anni- 
versary of  his  death  permanently  a  holiday.  It  is  only 
proper  and  Just  that  we  adopt  the  resolution  which  is  now 
pending  in  the  Senate. 

The  contributlan  of  the  Polish  people  to  the  American 
civllizatiDn  is  an  important  one.  The  Poles  who  have  come 
to  our  shores  have  enriched  our  countay  in  countless  ways. 
A  holiday  in  honor  of  one  of  their  heroes  who  gave  his  all 
for  our  country  wiD  bring  them  pride  and  gratification,  but 
that  pride  and  gratification  win  be  embittered  unless  we  do 
the  right  thing— pay  them  the  recognition  which  is  due  them 
by  adopting  a  resolution  calling  for  a  permanent  holiday  on 
October  11  sui^  as  they  themselves  want. 

I  personally  cannot  support  this  resolution  which  requires 
separate  legislative  action  each  year  to  proclaim  the  anni- 
versary of  the  date  of  the  death  of  General  Pulaski  a  hoU- 
day.  It  is  a  privilege  to  vote  for  the  substitute  Senate  Joint 
Resohition  No.  21.  which  is  now  before  us,  aiKi  which  at 

once  would  designate  this  day  for  an  time  a  day  of  commem- 
oration and  recognition  to  the  Poles  of  America. 

There  being  no  objection,  the  Clerk  read  the  Senate 
hition.  as  foDeiws: 
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Senate  Joint  Resolution  31 


Joint  resolution  authorizing  the  Preoident  to  proclaim  October  11 

of  each  year  Oeneral  PiUaskl's  Memorial  Day  for  the  oheervance 

and  commemoration  of  the  death  of  Brig.  Oen.  Caalmlr  Pulaski 

Whereas  the  11th  day  of  October  1779  is  the  date  In  American 

Ustory  of  the  heroic  death  of  Brig.  Oen.  Caslmlr  Pulaski,  who 

died  from  wounds  received  on  October  9,   1779,  at  the  siege  of 

Savannah.  Oa.:  and 

Whereas  the  Stotes  of  West  Virginia.  Illinois.  Michigan,  Ten- 
nessee, Indiana.  Wisconsin,  New  York,  Nebraska,  Texas,  Minne- 
sota, Delaware,  Maryland,  Arkansas.  New  Hampshire,  Penxisylvanla. 
Missoxui;-  Ohio.  Louisiana,  Massachusetts,  New  Jersey,  Kentucky. 
South  Carolina.  Connecticut.  California,  Nevada,  and  other  States 
of  the  Union,  through  legislative  enactment  have  designated 
October  11  of  each  year  as  Oeneral  Pulaski's  Memorial  Day;  and 
Whereas  the  Congress  of  the  United  States  of  America  has  by 
legislative  enactment  designated  October  11,  1939;  October  11. 
1931;  October  11,  1932;  and  October  11,  1934,  to  be  General 
Pulaski's  Memorial  Day;  and 

Whereas  it  is  fitting  that  the  recurring  anniversary  of  this  day 
be  commemorated  with  suitable  patriotic  and  public  exercises 
in  observing  and  commemorating  the  death  of  this  great  Ameri- 
can hero  of  the  Revolutionary  War:  Therefore  be  it 

Resolved,  etc..  That  the  President  of  the  United  States  is  au- 
thorized and  requested  to  issue  a  proclamation  <^iiiT?g  upon 
officials  of  the  Oovemment  to  display  the  flag  of  the  United 
States  on  all  governmental  buildings  on  October  11  of  each  year, 
and  inviting  the  people  of  the  United  States  to  observe  the  day 
in  schools,  churches,  or  other  suitable  places,  with  appropriate 
ceremonies  commemorating  the  death  of  Oen.  Casimir  Pulaokl. 

The  resolution  was  ordered  to  be  read  a  third  time,  was 
read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

House  Joint  Resolution  107  was  laid  on  the  table. 
KzmfsiON  or  rxvarks 

Mr.  PETTENGILL.  Mr.  Speaker.  In  view  of  the  fact  a 
very  large  number  of  the  Members  of  the  House  are  inter- 
ested in  the  resolution  which  has  Just  been  passed,  I  ask 
unanimous  consent  that  aU  Members  have  5  legislative  days 
within  which  to  extend  their  remarks  on  the  resolution  just 
passed. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker.  I  Join  in  this 
request. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  frcHn  Indiana? 

There  was  no  objection. 

Mr.  FENERTY".  Mr.  Speaker,  this  resolution  should  not 
be  limited  by  any  amendment.  The  committee's  amendment 
would  restrict  the  observance  of  the  memorial  day  to  this 
year.  Thin,  I  beUeve.  is  unjustly  restrictive  of  the  glory 
which  the  iUustrious  Polish-American  soldier  won  for  our 
infant  Nation  on  the  battlefields  of  the  American  Revolution. 
There  can  be  no  vahd  reason  for  limiting  the  commem<»«tion 
of  the  virtues  of  such  an  outstanding  and  heroic  figure  to 
any  one  year.  Just  as  his  memory  is  greater  than  aU  the 
ages,  so  the  observance  of  his  achievements  should  be  equally 
enduring  and  perpetuaL 

Tliere  is  but  one  way  to  make  this  commemoration  coex- 
tensive with  his  character.  General  Pulaski  Memorial  Day 
must  occur  in  each  and  every  jrear  so  that  American  children 
win  constantly  have  before  them  the  inspiration  of  his  life 
and  the  memory  of  his  heroic  death  at  the  siege  of  Savannah. 
Let  us  now  substitute  for  this  resolution  the  one  that  has 
already  passed  the  Senate  of  the  United  States— Senate 
Joint  Resolution  21 — ^wherein  it  is  provided  that  the  memo- 
rial day  commemorative  of  General  Pulaski's  death  shaU  be 
observed  in  each  year  while  the  Nation  lasts.  There  should 
not  be  a  dissenting  voice  in  this  House  in  the  overwhelming 
passage  of  this  resolution. 

Shortly  after  the  opening  of  this  session  of  Congress  I 
introduced  a  resolution  which  not  only  directed  the  President 
to  proclaim  October  11  of  each  year  as  General  Pulaski's 
Memorial  Day  but  also  authorised  the  Postmaster  General 
to  issue  a  special  series  of  postage  stamps  In  honor  of  the 
beloved  Polish  patriot.  It  is  in  every  sense  appropriate  that 
we  should  thus  extend  merited  recognition  to  the  valorous 
son  of  a  land  that  in  1932,  dining  our  celebration  of  the 
George  Washington  Bicentennial,  Issued  a  postage  stamp 
with  the  engraving  of  the  first  President  of  our  coimtry.  So, 
in  honoring  the  courage  and  fldeUty  of  Pulaski,  we  are  simi- 
larly paying  tribute  to  the  brave  land  that  gave  him  birth 


and  gladly  yielded  him  to  us  in  our  effort  to  lUMrata  Amcrioa 
from  British  rule. 

The  natae  of  Pula^  was  holy  and  revered  even  befon  ha 
volunteved  his  servioes  to  the  great  American  Oominaniler 
in  Chief.  Even  yet  the  Russian  trembles  as  he  reads  of  tha 
death  struggle  at  Okope.  Mention  the  name  of  Putedd 
within  the  gray  old  waOs  of  the  fortress  of  Caenstokow  and 
each  mosci-covered  stone  and  silent  gun  ^HMrttm-  Tiniim« 
vocal  with  heroic  praise.  Speaking  for  himself  and  of  him- 
self, he  says: 

X  regarded  every  moment  as  lost  which  was  not  emidoyed  tn 
repeUlag  the  enemlea  of  my  country.  I  have  endaavond  to  martc 
my  course  tiy  an  invlnelble  fortitude.  Nfelther  the  blood  of  one  of 
my  brothoii.  which  was  shed  by  the  eneaay  baton  my  eyes,  nor 
the  cruel  servitude  of  another,  nor  the  sad  fate  ot  so  many  of  my 
relations  and  compatriots  has  diaken  my  patrtotlstt.  X  dedar* 
before  Ood  luad  before  all  the  powers  of  Surops  that  my  baart  la  aa 
uttar  straniier  to  Grime.  My  thought*  and  aotloas  bav*  bad  ao 
other  end  tlian  the  good  of  my  country. 

Casimir  Pulaski  truly  exemplified  that  love  of  Ubarl^  that 
has  in  every  age  charactertaed  the  Polish  peoi»le  and  tn 
other  days  made  Poland  the  last  refuge  of  Western  dvUlm- 
tlon  against  the  unrelenting  destructi<a  of  the  Turks.  Wltli 
the  loss  of  his  home,  his  fortunes,  his  family,  with  llbartj 
crushed  under  the  feet  of  a  cruel  Invader.  Pulaski  looked 
from  his  own  land  across  the  seas  and  observed  In  the  young 
republic  of  the  West  a  new  field  for  vindlcatlnff  with  his 
sword  the  same  undying  principles  f w  which  he  had  frt^kled 
it  in  his  own  fair  land.  T,#^mtt»g  of  hjg  dealre  to  follow  the 
cause  of  Washington.  Benjamin  ftanklin.  who  was  then  in 
Paris  favored  him  with  a  letter  to  Washington,  in  which  he 
said: 

Count  Pulaski,  of  Poland,  an  oOoer  famous  thirragboat  Burape 
for  his  brav«7  and  oondoot  In  defense  of  the  Ilbertlsa  oC  bis 
oountry  against  the  thzes  invading  pofwefs  at  RuMla,  AwCrU.  sad 
Pnissla.  will  have  the  honor  of  dsUverlng  this  into  your  iMDda. 
The  court  here  have  encouraged  and  promoted  his  voyags  from  aa 
opinion  that  be  may  be  highly  useful  In  our  servlos. 

Arriving  in  Philadelphia  in  the  summer  of  ITH.  be  1000 
found  service  with  Washington.  Greene,  SuIUvan.  and  La- 
fayette at  the  Battle  of  the  Brandywine. 

To  General  Pulaski  we  owe  the  formation  of  our  Ameri- 
can Cavalry  and  the  success  of  the  American  forces  upon 
many  a  hurd-fought  field  was  In  greatest  measurt  due  to 
his  abinty  and  his  admired  leadership.  He  was  tmlveraallj 
recognized  as  the  most  expert  horseman  in  the  American 
Army,  and  not  the  least  among  his  contribatians  to  the  elB- 
dency  of  Washington's  cavalry  was  the  knowledge  of  equea- 
trianship  that  he  imparted  to  it. 

Mortidly  wounded  at  the  siege  of  Savannah  on  October  9, 
1770,  the  brave  Pole  died  2  days  later  on  the  ship,  the  Wu9p, 
and  his  body  was  consigned  with  military  baoxxn  to  a  watery 
grave,  and  today  he  sleeps  where  the  ebbtng  tide  of  the 
Savannah  commingles  with  the  waves  of  the  vast  Atlantic. 
The  best  beloved  of  Mars,  he  sleeps  In  the  arms  of  N^ptone. 

Such.  Mr.  Speaker,  was  the  noUe  soul  for  whom  we  today 
plead  for  remembrance  and  honor.  In  the  passage  of  thU 
resolution  it  is  UtUe  that  we  do.  compared  with  that  chivalry 
which  led  him,  in  the  spirit  of  the  crusader,  to  give  to  our 
country  the  last  f  uU  measure  of  his  devotion.  As  loof  m 
America  Uvea,  American  hearts  wiU  thriU  to  the  name  and 
the  fame  of  Poland's  immortal  son.  As  long  as  the  sun 
shines  on  the  waters  of  the  Savamiah.  the  spirit  of  Poland 
embodied  in  the  memory  of  Casimir  Pulaski  shall  stand  on 
guard  at  the  portals  of  the  Republic  he  so  devotedly  loved. 

lifr.  CITRON.  Mr.  Speaker,  under  leave  to  extend  ny 
remarks  concerning  House  Joint  Resoluticm  107.  a  joint  reso- 
lution authorizing  the  President  of  the  United  States  of 
America  to  proclaim  October  11  of  each  year  Oeneral  Pu- 
laski's Memorial  Day,  for  the  observance  and  oommemoratian 
of  the  death  of  Brig.  Qtn,  Casimir  Poiaaki.  which  rescrtutten 
I  introduced  and  which  was  passed  today,  substituted  by. 
Senate  Joint  Resolution  21, 1  am  happy  to  state  th^  it  Is  a 
distinct  honor  to  this  hero  of  our  Revohitianaiy  War  that 
the  resolution  passed  without  a  dissenting  vote. 

I  am  partieularly  pleased  that  we  have  suttiortxed  the 
President  to  proclaim  October  11  of  eaeh  year  a 
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day.  becmose  It  is  a  fitting  tribute  to  an«  who  gave  tip  his  hSs 
in  the  service  of  our  country,  as  General  Pulaski  did. 

The  many  citizens  of  our  country  who  came  to  our  shores 
from  Poiand.  or  whose  ancestors  came  from  that  countrt. 
may  well  feel  pride  :n  knowing  that  their  gallant  countrymah 
has  been  so  signally  honored  by  this  Nation. 

Oeneral  Pulaslu  was  not  an  adventurer:  he  was  a  tnie 
lover  of  freedom.  He  took  part  in  early  youth  in  the  strug- 
gles for  the  liberation  of  Poland  against  the  tyrannical  gov- 
ernments who  suppressed  its  liberties.  Upon  the  failure  at 
the  efforts  to  free  his  native  land  from  the  yoke  of  a  foreign 
country,  Oeneral  Pulaski  left  his  native  country  and  traveled 
on  the  Conttnent.  At  Paris  he  made  the  acquaintance  at 
Benjamin  Pranklin.  who  narrated  to  him  the  struggles  of  ou(r 
own  Colonies  for  freedom.  General  Pulaski  came  to  this 
oountry  to  assist  in  that  struggle  and  to  make  it  his  homet- 
tauid.  just  as  many  others  have  come  to  our  shores  ready 
and  willing  to  make  the  sacrifices  necessary  while  establlshr 
ixig  thetnaelves  permanently  in  our  land. 

He  reached  America  some  time  in  1777,  and  without  wait- 
ing to  be  commissioned  an  officer  in  our  Army,  he  Joined  thfc 
imnks  as  a  private  soldier.  His  bravery  and  ability  were 
aoon  recognized.  In  Europe  he  had  been  reputed  one  of  thje 
greatest  cavalry  officers  of  his  time,  and  it  was  not  long 
after  his  entry  into  our  forces  that  he  showed  he  was  en^ 
titled  to  this  reputation.  Students  of  history  kiKxw  hife 
brUUant  military  record.  Washington  relied  upon  him  it 
cavalry  problems  and  soon  recommended  him  to  Congress 
*»r  appointment  as  brigadier  general  in  the  following 
words:  I 

This  gentleman  has  been,  like  us,  engaged  In  defending  th^ 
Utorty  and  Independence  of  his  country  and  has  sacrtfic«d  hl^ 
tartune  and  his  seal  for  these  objects.  He  derives  from  henci 
a  title  to  oui  respect  that  ought  to  operate  in  his  faror  as  far  a# 
tlie  good  of  the  service  wUl  permit.  | 

It  was  shortly  after  his  arrival  that  he  was  given  thii 
honor.  He  took  charge  of  our  cavalry,  shared  in  its  flnan* 
dal  expenses,  and  raised  Its  standard.  It  became  one  o^ 
the  elfident  arms  of  our  military.  The  Pulaski  Legior^ 
named  in  his  honor,  was  led  by  him  with  distinction  in  tht 
aoothem  sector.  Heretofore  our  cavalry  had  been  neg* 
lected.  but  under  his  leadership  its  value  was  apparent 
materially  aided  our  troops  through  the  remainder 
war. 

On  October  9.  1779.  at  the  siege  of  Savannah,  Generaj 
Pulaski  was  leading  a  charge  of  his  cavalry.  He  was  mor-. 
tally  wounded  and  was  taken  aboard  ship  for  transport  tq 
Charleston  but  died  in  transport.  His  burial  was  at  sea  neaif 
the  shores  of  the  country  for  which  he  made  the  supreme 
sacrifice.  ' 

A  stranger  and  alien — his  example  Is  a  chapter  in  th^ 
rtory  of  this  Nation's  struggle  for  Independence  and  a  lessori 
to  mankind  of  sacrifice  for  an  ideal.  It  is.  therefore,  only  l^ 
just  tribute  to  his  name  and  memory  that  Congress  shoulc< 
now  declare  October  11  as  Pulaski's  Memorial  Day. 

And  when  the  flag  of  our  country  is  flown  on  October  11' 
in  honor  of  the  deeds  of  such  a  man,  may  we  not  recognizd 
in  this  country  that  its  heroes  came  from  all  races  an4 
countries,  that  we  live  here  in  a  spirit  of  friendship  and 
broiherlKMKi.  all  serving  the  common  good  and  each  dolna 
his  part  for  the  public  weal.  " 

Mr.  SMITH  of  Washington.  Mr.  Speaker.  I  have  actively^ 
supDorted  and  am  happy  to  have  the  privilege  of  voting  for 
the  passage  of  Senate  Joint  Resolution  21.  authorizing  thel 
President  to  proclaim  October  11  of  each  year  Gen.  Caslmiri 
Pulaski's  Memorial  Day.  I 

It  was  on  October  11.  1779,  that  the  great  Polish  hero  and' 
patriot  itassed  away  from  wounds  received  2  days  pre- 
viously, on  October  9,  at  the  siege  of  Savannah,  Ga. 

General  Pulaski,  after  having  fought  for  Polish  liberty  in 
his  native  land,  came  to  our  country  and  tendered  his  serv- 
ices to  George  Washington  in  our  contest  for  American  Ub- 
erty  in  the  Revolutionary  War,  and  rendered  distinguished 
services  in  the  Battle  of  Brandywine  and  in  numerous  engage- 
ments in  South  Carolina. 


nt.    It 
of  th^ 


The  Polish  people  have  made  a  valuable  contribution  to 
the  development  and  progress  of  the  United  States,  and 
many  of  them  are  among  the  most -respected  citizens  we  have 
in  my  district  in  the  State  of  Washington.  They  are  in- 
dustrious, thrifty,  and  law-abiding,  and  a  credit  to  the  nation 
of  their  birth. 

LKir    ERICSON   DAT 

Mr.  Speaker,  I  urge  that  we  also  take  up  at  an  early  day 
for  consideration  and  passage  House  Joint  Resolution  26,  to 
fittingly  observe  and  commemorate  October  9  as  Leif  Eric- 
son  Day,  in  honor  of  the  discovery  of  America  in  the  year 
1000  by  that  intrepid  Norseman. 

In  the  words  of  Prof.  R.  B.  Anderson,  of  Madison.  Wis.,  of 
the  Leif  Ericfon  Memorial  Association,  briefly  the  story  of 
Leif  Ericson's  explorations  follow: 

Then  It  happened  that  the  oldest  of  Krlk  the  Red's  three  sons, 
Leif  by  name,  made  a  voyage  to  Norway  In  the  year  999.  There  he 
became  acquainted  with  Norway's  famous  King,  Olaf  Tryggvason. 
Olaf  Tryggvason  was  himself  a  Christian,  and  had  begun  convert- 
ing the  people  of  Norway  to  Christianity.  He  had  also  persuaded 
the  Parliament  of  Iceland  to  adopt  Christianity  as  the  religion  of 
all  Iceland.  He  persuaded  Leif  Erlction  to  accept  the  creed  of  the 
Galilean,  and.  when  Leif  was  baptized.  King  Olaf  was  his  god- 
father. Then  King  Olaf  requested  Leif  to  go  a£  a  missionary  to 
Greenland  to  convert  his  father's  colonists  to  Chrtetlaolty.  Lett 
accepted  this  mission;  but  he  decided  that  he,  on  his  way  to  Green- 
land, would  look  up  and  explore  those  lands  which  had  been  seen 
by  his  kinsman.  BJarne  Herjulfson,  in  986. 

With  his  party  of  36  men  he  reached  first  the  land  that  BJarne 
had  seen  last,  that  Is  Newfoundland.  He  went  ashore,  made  seme 
explorations,  found  that  the  country  was  covered  with  rocks,  and 
named  It  Helluland.  He  then  proceeded  to  the  southwest  and 
found  the  second  land  seen  by  BJarne,  found  that  It  was  heavily 
wooded,  and  named  It  Markland.  Then  he  continued  on  his 
voyage  and  on  discovering  the  flrst  land  seen  by  BJarne  he  sailed 
in  a  bey.  out  of  this  bay  Into  a  river,  out  of  this  river  Into  a 
lake,  out  of  this  lake  Into  another  river  which  he  ascended  as 
far  as  it  was  deep  enough  to  float  his  ship.  Then  he  and  hla 
men  went  ashore,  built  a  large  house  and  decided  to  spend  the 
winter  there.  This  description  fits  admirably  Boston  Bay.  the 
Charles  River  between  Boston  and  Cambridge,  the  Boston  Back 
Bay,  also  between  Boston  and  Cambridge,  and  the  Charles  River 
emptying  into  the  Back  Bay.  It  seems  that  then  Leif  Ericson 
and  his  party  must  have  built  their  house  at  what  is  now  called 
Gerry's  Landing,  not  far  from  where  Harvard  University  is  now 
located.  On  account  of  the  abundance  of  grapes  found  In  thia 
new  land  Leif  decided  to  call  the  country  Vlnland. 

After  spending  the  winter  In  Vlnland,  Leif  loaded  his  ship  with 
Vlnland  products  and  arrived  In  Greenland  In  the  spring  of  1001, 
when  the  Parliament  was  In  session,  and  prevailed  upon  It  to  pass 
a  rescrfiTtlon  declaring  the  country  Christian.  We  knew  positively 
that  he  reached  this  continent  In  the  year  1000  because  it  was  the 
same  year  in  which  he  was  baptized  in  Norway,  and  the  same 
year  in  which  Christianity  was  adopted  by  the  Iceland  Parliament. 
There  Is  much  more  to  this  Interesting  subject.  There  were  eev- 
eral  other  expeditions  from  Greenland  to  Vlnland.  One  by  Leirs 
brother  Thorvald,  in  1002  (Thorvald  was  killed  by  an  arrow  from 
one  of  the  natives  In  Vlnland  and  was  burled  there);  one  by  Leirs 
brother  Thorsteln  In  1005  (he  did  not  reach  Vlnland  but  died  on 
the  way) ;  one  by  Thorflnn  Karlsefne,  In  1007,  and  his  wife  Gudrld. 
the  widow  of  Thorsteln.  Thorftnn  and  Gudrld  went  with  3  shlpe 
and  161  men  for  the  purpose  of  organizing  a  colony  In  Vlnland 
They  remained  there  3  years,  but  found  the  aborigines  too  numer- 
ous to  maintain  themselves  against  them  and  so  abandoned  the 
colony  and  returned  to  Greenland.  In  the  year  1008  Gudrld  gave 
birth  to  a  son.  They  named  him  Snorre,  and  he  was  the  first 
white  child  to  see  the  Ught  of  day  in  the  New  World. 

Voyages  to  Vlnland.  especially  for  the  purpose  of  bringing  tim- 
ber to  Greenland  and  Iceland,  continued  down  to  the  middle  of 
the  fourteenth  centiiry.  The  sagas  give  a  report  at  a  ship  that 
came  from  Markland  to  i,eland  In  the  year  1347.  This  was  Just 
before  the  breaking  out  of  the  black  plague,  which  crippled  all 
Europe  for  a  century.  It  reduced  the  population  of  Norway  for 
Instance,  from  2.000.000  to  300.000.  About  tms  Ume  the  Green- 
land colony  disappeared  probably  as  a  restUt  of  the  black  plague. 

Mr.  Speaker,  the  Norwegian  people  who  have  come  to  our 
shores  have  proved  their  worth  as  thrifty,  intelligent,  law- 
abiding  citizens,  and  have  been  a  real  factor  in  the  building 
of  the  Pacific  Northwest,  and  we  should  grant  to  their  great 
forbear.  Leif  Ericson  the  discoverer  of  the  North  American 
Continent,  this  recognition  and  honor. 

rMBASST    IW    mrLAKO 

Mr,  Speaker,  for  similar  reasons  I  favor  the  enactment  of 
H.  R.  4448.  to  provide  funds  for  the  acquisition  of  a  site,  erec- 
tion of  buildings,  and  the  furnishing  thereof  for  the  use  of 
the  diplomatic  and  consular  establishments  of  the  United 
States  at  Helsingf  ors,  Finland. 
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Finland,  the  new  Republic  of  the  north,  has  in  the  past 
contributed  richly  to  the  culture,  progress,  and  civilization 
of  mankind;  and  many  of  her  sons  and  daughters  have  been 
eminent  in  art,  science,  and  literature.  However,  today  she 
lifts  aloft  for  the  whole  world  the  standard  of  "  honesty. 
Integrity,  and  good  faith  among  nations  ",  and  is  the  only  na- 
tion which  has  honorably  discharged  its  obligations  to  the 
United  States.  I  therefore  favor  the  appropriation  to  pro- 
vide adequate  and  dignified  housing  for  our  representation  at 
Helsingfors  so  as  to  reflect  credit  upon  the  United  States  in 
Finland  and  serve  to  maintain  the  cordial  relations  which  so 
happily  exist  between  the  American  and  Finnish  people. 

Mr.  RABAUT.  Mr.  Speaker,  Gen.  Casimir  Pulaski,  al- 
though he  spent  scarcely  more  than  a  year  on  American  soil, 
merits  by  his  energetic  and  patriotic  leadership  the  admira- 
tion and  honor  of  the  American  people.  The  victory  of  the 
colonists,  the  founders  of  this  great  Nation,  was  partially 
due  to  his  physical  prowess,  mental  alertness,  and  fearless 
activity. 

Reared  under  the  shadow  of  a  threatening  war  which 
became  a  reality  in  his  youth,  he  became  a  guard  of  Duke 
Charles,  and  at  the  age  of  25  his  fiery  ambition,  his  trained 
abilities,  and  his  constant  effort  in  behalf  of  the  salvation 
of  his  fatherland  made  him  the  recognized  leader  of  Poland 
So  great  were  the  odds  against  him  that  his  efforts  and 
those  of  his  countrymen  were  fruitless,  and  he  was  banished 
from  his  beloved  land. 

While  traveling  in  Paris  he  met  Benjamin  Franklin,  and 
through  this  acquaintance  came  to  America,  where,  in  1777. 
he.  a  soldier  famed  throughout  Europe,  became  a  volunteer 
in  the  ranks  of  the  pioneer  army  of  George  Washington. 
Here  it  was  that  his  knowledge  gained  by  practical  experi- 
ence in  warfare  made  him  a  valuable  man.  Just  as  he  had 
been  a  tireless  worker  in  the  Polish  Army,  so  now  he  trans- 
ferred his  energy  to  the  American  cause.  It  was  greatly 
through  his  effort  that  the  rear  attack  by  the  British  on 
the  Colonial  Army  at  Brandywine  was  not  a  success,  and 
in  recognition  of  his  ability  and  his  service  after  2  months 
with  the  Army  he  was  raised  to  the  rank  of  brigadier  com- 
mander of  the  cavalry.  Perhaps  his  greatest  work  was  the 
organizing  of  the  Polish  Legion,  an  independent  corps  under 
his  command,  which  greatly  aided  in  the  success  of  the 
Revolution.  General  Pulaski  had  fought  with  daring  fear- 
lessness in  the  ranks  of  the  Polish  Army,  and  now,  in  like 
manner,  amid  the  chaotic  forces  of  the  French  and  Ameri- 
cans facing  the  Redcoats  at  Savannah,  Ga.,  he  bounded  for- 
ward, an  inspiring  figure,  attempting  to  rally  the  American 
forces.  It  was  in  this  attempt  that  he  received  a  fatal 
woimd.  General  Pulaski,  renowned  defender  smd  leader 
of  Poland;  General  Pulaski,  stanch,  patriotic.  Colonial  sol- 
dier of  the  New  World;  General  Pulaski,  an  American  hero, 
is  truly  deserving  of  the  admiration  and  honor  of  the  Amer- 
ican people. 

Mr.  SWEENEY,  Mr.  Speaker,  on  April  1,  1935,  the  House 
of  Representatives  adopted  Senate  Joint  Resolution  21,  au- 
thorizing the  President  of  the  United  States  to  proclaim  Oc- 
tober 11  of  each  year  Greneral  Pulaski  Memorial  Day,  for 
the  observance  and  commemoration  of  the  death  of  Brig. 
Gen.  Casimir  Pulsiski. 

I  am  glad  to  join  with  my  colleagues  of  the  Seventy-fourth 
Congress  of  the  United  States  in  making  possible  delayed 
tribute  of  respect  and  honor  to  a  great  soldier  and  a  great 
Polish-American. 

There  is  no  more  splendid  element  among  the  various 
nationality  groups  that  make  up  the  great  melting  pot  we 
call  the  United  States  of  America  than  the  citizens  of  Polish 
extraction.  The  Polish  immigrants  and  their  early  descend- 
ants were  not  only  "  the  hewers  of  wood  and  the  drawers 
of  water  ",  but  rapidly  took  and  are  still  taking  their  just 
and  entitled  places  in  the  administrative,  legislative,  and 
industrial  affairs  of  the  Nation.  The  reputation  of  our 
Polish -American  citizens  as  an  industrious,  law-abiding,  and 
patriotic  people  cannot  be  assailed.  In  the  religious,  poUt- 
ical.  professional,  and  business  fields  Polish-American  men 
and  women  are  making  worthwhile  contributions  to  the  wel- 
fare of  our  land. 


Oppressed  by  alien  oppressors  in  the  homeland,  they  have 
given  to  the  world  a  splendid  example  of  family  life,  with 
its  cultural  and  social  background,  together  with  their  pas- 
sionate devotion  to  the  principles  of  religious  and  jwlitical 
Uberty. 

Gen.  Casimir  Pulaski  was  bom  in  Poland  of  patriotic, 
liberty-loving  parents.  Many  of  his  ancestors,  his  father, 
and  his  brother  fought  and  died  for  Polish  liberty.  At  an 
early  age,  after  conferring  with  Benjamin  Franklin  In  Paris, 
young  Pulaski  came  to  our  shores  and  volunteered  his  serv- 
ices to  our  own  immortal  Washington  in  the  Revolutionary 
War  of  1777.  Excellently  trained  in  military  tactics,  he 
offered  his  services  as  a  plain  ordinary  soldier,  deeply  in 
sympathy  with  the  cause  of  the  Revolution.  His  services 
were  of  such  a  high  character  that  in  the  Battle  of  Brandy- 
wine he  so  impressed  his  military  superiors  that  he  was 
promoted  by  Congress  to  an  important  cavalry  commander. 
In  every  battle,  and  especially  during  the  siege  of  Savannah, 
Ga.,  he  distinguished  himself  with  valor.  He  was  mortally 
wounded  in  action  at  Savannah,  Ga.,  on  October  9,  and 
died  October  11,  1779. 

Gen.  Casimir  Pulaski  belongs  not  only  to  the  United 
States  of  America,  but  to  every  land  where  human  beings 
are  held  in  subjection  and  denied  the  inalienable  right  to 
"life,  liberty,  and  the  pursuit  of  happiness."  Many  cities 
and  towns  of  the  United  States  have  been  named  in  his 
honor.  Boulevards  and  streets  have  been  dedicated  to  his 
memory.  In  the  State  of  New  Jersey  a  splendid  highway 
extending  from  the  city  of  Newark  to  Jersey  City,  the  gate- 
way to  New  York,  was  erected  and  dedicated  in  his  honor, 
and  is  known  all  over  the  world  as  the  General  F>ulaski 
Skyway.  Monuments  have  been  erected  by  civic,  fraternal, 
and  religious  organizations  to  the  memory  of  this  great 
soldier.  It  is  only  fitting  that  the  RepubUc  he  aided  in 
creating  should  set  aside  one  day  In  the  year  when  by  official 
proclamation  the  President  of  the  United  States  of  America 
Is  authorized  to  call  upon  officials  of  the  Government  to  dis- 
play the  flag  of  the  United  States  on  all  Government  build- 
ings on  October  11  of  each  year,  and  invite  the  people  of 
the  United  States  to  observe  the  day  in  schools,  churches, 
and  other  suitable  places,  in  appropriate  services  com- 
memorating the  death  of  Gen.  Casimir  Pulaski. 

After  observing  him  in  action  upon  the  battlefields  of  the 
Revolutionary  War,  General  Washington,  in  recommending 
him  to  Congress  for  appointment  as  brigadier  general,  said 
of  him: 

This  gentleman  has  been  like  u».  engaged  In  defending  the 
liberty  and  Independence  of  his  country,  and  sacrificed  his  for- 
tune and  hlB  zeal  for  these  objectives.  He  deserves  from  hence  a 
title  to  our  respect  that  ought  to  operate  In  his  favor  aa  far  as 
the  good  of  the  service  wUl  permit. 

On  each  succeeding  Pulaski  Memorial  Day  generations  yet 
imbom  will  learn  the  story  of  General  Pulaski's  bravery  and 
sacrifice  given  in  behalf  of  the  cause  of  liberty  and  will 
cherish  the  esteem  in  which  he  was  held  by  the  Father  of 
his  Coimtry. 

Mr.  DORSEY.  Mr.  Si)eaker.  I  am  pleased  to  speak  for  a 
resolution  which  has  for  its  purpose  the  honoring  of  a  man 
who  lost  his  life  in  a  brave  effort  to  bring  liberty  to  the 
American  colonies.  Gen.  Casimir  Pulaski's  service  In  the 
cause  of  freedom  should  not  be  recognized  by  Presidential 
proclamation  this  year  only,  as  is  provided  by  the  amended 
House  Joint  Resolution  107,  but  as  a  reminder  of  the  sacri- 
fices and  devotion  to  the  cause  of  liberty  by  those  who  made 
this  Nation  possible,  the  death  of  the  great  Pulaski  should  be 
observed  and  commemorated  by  such  proclamation  each 
year.  I,  therefore,  favor  the  substitution  of  Senate  Resolu- 
tion 21,  which  will  make  possible  this  aimual  observance. 

America  has  been  referred  to  as  "  the  land  of  freedom  " 
and  "  the  home  of  the  homelcrs  among  the  nations  of  the 
world."  We  find  glory  in  such  references  but  too  seldom 
do  we  give  consideration  to  the  sacrifices  of  the  men  who 
laid  the  foundation  for  such  sacrifices.  Love  of  liberty  and 
freedom  was  stamped  on  the  very  soul  of  America  by  men 
like  General  Pulaski  who  had  the  true  spirit  of  Uberty  in- 
delibly impressed  upon  their  hearts  through  the  form  of 
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oppression  which  they  suffered  in  the  land  of  their  nativity. 
In  a  letter  to  CoL  R.  H.  Le«.  August  13.  1778.  Genetal 
Pulaski  expressed  his  deep-seated  convictions.  "  Honor  a^ 
a  true  desire  of  distinguishing  myself  in  the  defense  lOf 
liberty  was  the  only  motive  Which  fired  my  breast  for  the 
cause  of  the  United  States."  I 

Even  before  his  arrival  in  this  country,  General  Pulaski 
was  renowned  throughout  Europe  for  his  services  in  defeiise 
of  his  native  Poland.  Through  the  intercession  of  Ikis 
French  friends,  he  was  enlisted  in  the  cause  of  the  Americfm 
Colonies  by  Benjamin  Franklin,  then  in  Paris,  arriving  lin 
this  country  in  August  1777.  He  early  distinguished  hi^- 
8^  as  a  volunteer  by  his  courage  and  exemplary  conduct  |in 
the  operations  about  my  native  Philadelphia.  His  distifi- 
guisbed  service  was  soon  recognised  by  Washington.  w|io 
wrote  as  follows  to  Congress  in  commendation  of  his  pUm 
to  raise  a  separate  corps.  "  Count's  valor  and  active  zeal  pn 
all  occasions  have  done  him  great  honor." 

On  March  19.  1778.  Congress  sanctioned  the  formation  of 
the  corps,  which  has  been  known  in  history  as  the  "  Pula4ki 
Legion."  The  operations  and  success  of  the  celebrated  coi 
are  well  known.  When  the  Continental  forces  were 
pressed  In  their  campaigns  throughout  New  Jersey.  parti( 
larly  in  the  Egg  Harbor  section,  and  at  Charleston,  S.  C 
was  General  Pulaf ki  and  his  cavalry  which  snatched  vici 
out  of  apparent  defeat.  Despite  personal  illness,  Genei 
Pulaski,  always  displaying  the  courage,  energy,  and  foi 
tude  of  a  great  soldier,  rose  to  the  defense  of  Savannah,  a] 
during  the  assault  upon  that  city  October  9,  1779,  he  recei^ 
the  wound  which  later  caused  his  death. 

General  Pulaski  lost  his  life  embracing  the  cause  of  li 
erty.  defending  the  principles  so  deeply  rooted  in  his  vi 
nature.    His  services  to  a  nation  struggling  for  liberty 
mands  the  gratitude  of  a  people  who  enjoy  the  freedom 
which  he  gave  his  life. 

LE.\VI  OP  ABSENCK 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr.  Dttwk  of  MissLsslppi.  at  the  request  of  Mr.  Colmer, 
indefinitely,  on  account  of  illness.  ' 

To  Mr.  Thomas,  at  the  request  of  Mr.  Goodwin,  inddfl- 
nitely.  on  account  of  illness.  I 

To  Mr.  Gsiswolo.  indt'finitely,  on  accoimt  of  illness.        | 

Mr.  TRUAX.  Mr.  Speaker,  I  make  the  point  of  order 
there  is  not  a  quonun  present.  ] 

The  SPEAKER.  The  Chair  will  count.  [After  counting.] 
Seventy-five  Members  are  present.  T 

Ikir.  COCHRAN.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  rejected. 

Mr.  McREYNOLOS.  Mr.  Speaker,  I  move  a  call  of  the 
House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  following  Members 
failed  to  answer  to  their  names: 


(Roll  No.  44] 


Adair 

Doutrlch 

Hees 

AUen 

Doxey 

msglns.  Conn. 

Axkdraw.  MM*. 

Dunn.  MlK. 

Holmee 

ftan>hr«il 

Bchor 

I«oe 

B«am 

rftddls 

Jacobeen 

BCTlin 

P^rcuaon 

Johnson.  Tex. 

Boltoa 

PUb 

Johnaon.  W.  Va. 

piAnnasan 

Kelly 

Brooks 

Forht 

Kennedy.  Md. 

Buckler,  mna. 

ram.caiu. 

Kennedy.  H.  T. 

Buckley.  N.  T 

Pulmer 

Kerr 

B\ircta 

OambrUl 

Knutson 

Buntlck 

0«v»can 

Kodalkowskl 

CMey 

Oewhmrt 

Lambertaon 

Oeller 

OUlette 

Lamneck 

Olncery 

Lee.  Okla. 

Clark.  Idaho 

OoldBboroxirh 

Leblbacb 

Crow 

Or&nfleld 

Lemke 

Crowthw 

Green 

Lestnskl 

mimmlnga 

Oreenway 

Lundeen 

DUTOW 

Greenwood 

Mc  Andrews 

DeRouen 

Grlavold 

McFarlane 

Dlcksteln 

Hamlin 

McGehee 

DIM 

Hancock.  M.  C. 

McOmarty 

DlDseU 

Hart 

licKeough 

Olttw 

Hartley 

IJTljtrml 

McSwaln 
Marerlck 
Meeks 

MUler 

Mitchell,  ni. 

Montacua 

Montet 

Morton 

03rlen 

Palmtsano 

Parks 

Parsons 

Patman 

Patton 

Perkins 

Peyser 

PoU 

Qulnn 

Ramsay 

Raybum 

Reece 

Richardson 

Ryan 

Sabath 

aadowBkl 


Sanders.  La. 

Somera,  If.  T. 

Thomas 

Wilson.  La. 

Schaefer 

Stack 

Tobey 

Wolfenden 

Schuets 

Stubbs 

Wadsworth 

Woodnim 

Shannon 

Sweeney 

White 

Snyder 

Taylor,  Tenn. 

Wlgglesworth 

The  SPEAB331.  Three  hundred  and  nine  Members  have 
answered  to  their  names,  a  quorum. 

On  motion  of  Mr.  Taylor  of  Colorado,  further  proceed- 
ings under  the  call  were  dispensed  with. 

RIO  GRAKDE  RIVKR 

Mr.  McREYNOLDS.  Mr.  Speaker,  I  desire,  if  necessary, 
to  move  to  suspend  the  rules  and  pass  the  bill  (H.  R.  6453) 
to  amend  the  act  of  May  13,  1924,  entitled  "An  act  provid- 
ing for  a  study  regarding  the  equitable  use  of  the  waters  of 
the  Rio  Grande  ",  and  so  forth,  as  amended  by  the  public 
resolution  of  March  3,  1927;  but  I  think  It  will  not  be 
necessary;  I  think  the  matter  can  be  disposed  of  by  unani- 
mous consent.  The  gentleman  from  New  York  (Mr.  Ctn.Knr] 
desires  to  offer  an  amendment,  which  Is  agreeable. 

Mr.  CULKIN.  Mr.  Speaker,  reserving  the  right  to  object, 
I  understand  the  gentleman  will  consent  to  this  amendment? 

Mr.  McREYNOLDS.  Absolutely;  the  gentleman's  amend- 
ment is  all  right,  as  I  understand  It. 

Mr.  CX7LKIN.    Limiting  the  scope  of  the  bill? 

Mr.  McREYNOLDS.    Yes. 

Mr.  CULKIN.  With  that  understanding,  I  have  no  objec- 
tion to  the  present  consideration  of  the  bill. 

Mr.  McREYNOLDS.  Mr.  Speaker.  I  ask  unanimous  con- 
sent for  the  immediate  consideration  of  the  bill  (H.  R.  6453) 
to  amend  the  act  of  May  13,  1924.  entitled  "  An  act  providing 
for  a  study  regarding  the  equitable  use  of  the  waters  of  the 
Rio  Grande  ",  and  so  forth,  as  amended  by  the  public  reso- 
lution of  March  3,  1927. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  act  of  May  13,  1924.  entitled  "An 
act  providing  for  a  study  regarding  the  equitable  use  of  the  waters 
of  the  Rio  Grande  below  Port  Quitman.  Tex.,  In  cooperation  with 
the  United  States  of  Mexico  ",  as  amended  by  the  public  resolu- 
tion of  March  3,  1927,  is  hereby  amended  to  read  as  follows: 

■'  The  Secretary  of  State,  with  the  approval  of  the  President,  is 
hereby  authorized  to  designate  the  American  Commissioner  on  the 
International  Boundary  Commission,  United  States  and  Mexico,  to 
cooperate  with  a  representative  or  representatives  of  the  Govern- 
ment of  Mexico  In  a  study  regarding  the  equitable  use  of  the 
waters  of  the  lower  Rlo  Grande  and  the  lower  Colorado  and  Tla 
Juana  Rivers,  for  the  purpose  of  obtaining  information  on  which 
to  base  a  treaty  with  the  Government  of  Mexico  relative  to  the  use 
of  the  waters  of  these  rivers  and  to  matters  closely  related  thereto. 
On  completion  of  such  study  the  results  shall  be  reported  to  the 
Secretary  of  State. 

"  Sec.  2.  The  Secretary  of  State,  acting  through  the  American 
Conuniasloner,  International  Boundary  Commission,  United  States 
and  Mexico,  Is  further  authorized  (a)  to  conduct  technical  and 
other  Investigations  relating  to  the  defining,  demarcation,  fencing, 
or  monumentation  of  the  land  and  water  boundary  between  the 
United  States  and  Mexico,  to  flood  contrcH.  water  resources,  con- 
servation, and  utilization  of  water,  sanitation  and  prevention  of 
pollution,  channel  rectification,  and  stabilization  and  other  related 
matters  upon  the  International  boundary  between  the  United 
States  and  Mexico  or  upon  a  stream  or  water  course  constituting 
or  croaslng  the  boundary  between  the  two  countries  and  upon  the 
tributaries  of  any  such  stream  or  water  course  where  international 
matters  are  Involved;  (b)  to  construct  any  project  or  works  which 
may  be  provided  for  In  a  treaty  entered  Into  with  Mexico  as  con- 
templated In  section  1  of  this  act,  or  which  it  may  be  appropriate 
to  construct  Independently  of  a  treaty  with  Mexico;  and  (c)  to 
operate  and  maintain  any  project  or  works  so  constructed  or,  sub- 
ject to  such  rules  and  regulations  for  continuing  supervlsloa  by 
the  said  American  Commission^'  as  the  Secretary  of  State  may 
promulgate,  to  turn  over  the  operation  and  maintenance  of  such 
project  or  works  to  any  Pederal  agency,  or  any  State,  county,  mu- 
nicipality, district,  or  other  political  subdivision  within  which  such 
project  or  works  may  be  In  whole  or  In  part  situated,  upon  such 
terms,  conditions,  and  requirements  as  the  Secretary  of  State  may 
deem  appropriate. 

"  Skc.  3.  In  order  to  carry  out  the  provisions  of  this  act,  the 
Secretary  of  State  Is  authorized,  (a)  In  his  discretion,  to  enter  into 
agreements  with  any  one  or  more  of  said  pollUcal  subdivisions,  in 
connection  with  the  construction  of  any  project  or  works  pro^  ided 
for  in  section  2  hereof,  under  the  terms  of  which  agreements  there 
shall  be  furnished  to  the  United  States,  gratuitously,  excep-;  for 
the  examination  and  approval  of  titles,  the  lands  or  eaBemen'.s  In 
lands  necessary  for  the  construction,  operation,  and  malntemince, 
In  whole  or  in  part,  of  any  such  project  or  works,  or  for  the  assump- 
tion by  one  or  more  of  any  such  political  subdivisions  making  such 
agreement,  at  the  operation  and  maintenance  <a  such  proJe<;t  or 
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works,  in  whole  or  to  part,  upon  the  completion  thereof:  Pro~ 
Tided,  hotcever.  That  when  an  agreement  is  reached  that  necea- 
sary  lands  or  easements  shall  be  provided  by  any  such  political 
subdivision  and  for  the  future  operation  and  maintenance  by  it 
of  a  project  or  works  or  a  part  thereof.  In  the  discretion  of  the 
Secretary  of  State,  the  title  to  such  lands  and  easements  for  such 
projects  or  works  need  not  be  required  to  be  conveyed  to  the 
United  States  but  may  be  required  only  to  be  vested  in  and  remain 
in  such  political  subdivision;  (b)  to  acquire  by  purchase,  exercise 
of  the  power  of  eminent  domain,  or  by  donation,  any  real  ot  per- 
sonal property  which  may  be  necessary;  (c)  to  request  the  with- 
drawal from  sale,  public  entry  or  disposal  of  stich  pubUc  lands  of 
the  United  States  as  the  Secretary  of  State  may  find  to  be  neces- 
sary, and  upon  receipt  of  any  such  request  the  Secretary  of  the 
Interior  shall  cause  the  lands  so  designated  to  be  withdrawn  from 
any  public  entry  whatsoever,  and  from  sale,  disposal,  location,  or 
settlement  luider  the  mining  laws  or  any  other  law  relating  to  the 
public  domain,  and  shall  cause  such  withdrawal  to  mppevr  upon 
the  records  in  the  appropriate  land  office  having  Jtirlsdlctlon  over 
such  lands,  and  such  lands  may  be  used  for  carrying  out  the  pur- 
poses of  this  act:  Prcwided.  That  any  such  withdrawal  may  subse- 
quently be  revoked  by  the  Secretary  of  the  Interior  with  the  ap- 
proval of  the  Secretary  of  State;  and  (d)  to  make  or  approve  all 
necessary  rules  and  regulations  and.  In  bis  discretion,  to  delegate 
to  the  American  Commissioner,  International  Boiindary  C<»nmls- 
slon.  United  States  and  Mexico,  any  of  his  functions  and  powers 
provided  for  herein. 

"  Sec.  4.  Any  moneys  contributed  by  or  received  from  the  United 
Mexican  States  for  the  purpose  of  cooperating  or  assisting  In  carry- 
ing out  the  provisions  of  section  1  of  this  act  shall  be  available 
few  expenditure  In  connection  with  any  appropriation  which  may 
be  made  for  the  purposes  of  this  act." 

Mr.  CULKIN.    Mr.  Speaker,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Cdukin:  Strike  out  the  semicolon  after  the 
word  "  Mexico  "  in  line  5,  page  3.  and  add  the  words:  "  and  for  the 
repair,  protection,  maintenance,  or  completion  of  works  now  exist- 
ing or  now  under  construction,  or  that  may  be  constructed  under 
the  treaty  provisions  aforesaid,  and  to  construct  any  project  or 
works  designed  to  facilitate  compliance  with  the  provisions  of 
treaties  between  the  United  States  of  America  and  Mexico." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  smd  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

RESEARCH  VESSEL  FOR  PACIFIC  OCEAN  FISHERIES 

Mr.  COLDEN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  on  the  biU  H.  R.  3013  and  to 
include  a  report  of  the  Honorable  Frank  T.  Bell,  Commis- 
sioner of  the  Bureau  of  Fisheries. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

Mr.  COLDEN.  Mr.  Speaker,  concerning  H.  R.  3013,  a  bill 
introduced  by  myself  and  entitled  "  To  provide  for  the  con- 
struction and  operation  of  a  vessel  for  use  in  research  work 
with  respect  to  Pacific  Ocean  fisheries  ",  I  desire  to  siibmit 
to  the  Members  of  Congress  a  report  upon  said  bill  written 
by  the  Honorable  Frank  T.  Bell,  Commissioner  Bureau  of 
Fisheries,  and  transmitted  by  the  Department  of  Commerce 
to  the  Committee  on  Merchant  Marine  and  Fisheries  of  the 
House  of  Representatives. 

The  comments  of  Mr.  Bell  upon  the  importance  of  the 
fisheries  resources  of  the  high  seas,  and  particularly  those  of 
the  Pacific  coast,  are  instructive  and  Illuminating.  The  fol- 
lowing are  the  comments  of  Mr.  Bell  on  H.  R.  3013: 

DEPABTMETTr  Or  COUMESCE, 

BtrRKAU  or  Fisheries. 
Wathington,  February  6,  1935. 
Subject:  Recommendation  on  H.  R.  3013,  being  a  bill  "To  provide 
for  the  construction  and  operation  of  a  vessel  for  use  In  research 
work  with  respect  to  Pacific  Ocean  fisheries  " 

MEMORANDUM  FOR  THE  SECEETART  Or  COMMERCE 

For  the  period  from  1879  to  1932  the  United  States  Bureau  of 
Fisheries  employed  one  or  more  specially  constructed  marine  fishery 
research  vessels  capable  of  conducting  studies  of  our  Important 
fishery  resources  on  the  high  seas.  At  the  present  time  the  Bureau 
has  no  such  research  vessel,  and  the  United  States  Is  now  the  only 
first-class  maritime  nation  lacking  such  facilities. 

The  fisheries  provide  one  of  the  basic  food  resources  of  the  Nation, 
for  foods  come  only  from  the  land  or  from  the  sea.  In  1932  the 
fisheries  of  the  United  States  and  Alaska  provided  2,613,000,000 
pounds  of  protein  food,  which  modem  researches  have  shown  to  be 
essential  to  the  healthful  diet  of  the  Nation.  The  fisheries  of  the 
Pacific  coast  in  that  year  yielded  1  X>38,802,000  pounds,  or  45.8 
percent  of  the  total  fish  production,  exclusive  of  shellfish,  of  the 
United  States  and  Alaska.     In  addition  to  more  than  a  score  of 


minor  fisheries,  the  yield  of  the  three  major  flshertea  of  the  Pacific 
coast — the  salmons,  the  pilchard,  and  the  tunas — approximated  40 
percent  of  the  entire  United  States  production. 

The  salmon  fisheries  of  the  Pacific  coast  and  Alaska  are  the 
greatesft  In  the  world,  producing  in  1932.  638,630,000  pounds,  for 
which  the  fishermen  received  $8,160,000.  ranking  flrat  in  quantity 
and  first  In  value  among  the  Nation's  fisheries.  Second  in  national 
rank  In  quantity  of  production  is  the  pilchard  fishery,  yielding 
312.171,000  poimds.  for  which  the  fishermen  received  •836.000. 
Next  in  rank  on  the  Pacific  coast  and  sixth  In  rank  for  the  entire 
country  Is  the  tuna  fishery,  producing  63.431,000  {xmnds,  for  which 
the  fishermen  received  $2,406,000. 

The  financial  return  to  the  fishermen  tbemaelvee  represents  but 
a  small  portion  of  the  total  valuation  of  these  three  great  flsberlca, 
for  aU  of  them  support  a  vast  shore  Industry,  prodtielng  a  staple 
food  cotnmodlty  of  canned  fish  and  greet  quantities  of  meal  and 
oU  used  in  human  and  animal  feeding  and  In  a  wide  variety  ot 
technological  processes. 

In  1983  the  salmon  Industry  produced  6,000.000  standard  cases 
of  canned  fish.  1.380  tons  of  meal,  and  164,000  gallons  of  oil. 
having  a  total  evaluation  of  038.613j000.  Manufactured  products 
of  the  pilchard  fishery  amounted  to  0644XK>  standard  cases  of 
canned  fish,  26,446  tons  of  meal,  and  6330XNM  gallons  of  oU.  hav- 
ing a  manufacttved  value  of  •3,643,000.  The  tuna  fishery  pro- 
dtioed  1.306,000  eases  of  canned  fish,  4,133  tons  of  meal,  and  81 
gallons  of  oU,  having  a  manufactured  value  of  06,380.000. 

The  total  sales  values  of  the  products  of  these  three  flsberlss. 
excluding  the  sales  of  fresh,  froaen,  and  mild-cured  salmon,  which 
would  considerably  augment  the  total,  amount  to  647,836,000  in 
1932.  and  this,  of  course,  U  considerably  below  the  normal  values 
of  these  products  in  previous  years.  It  Is  apparent,  therefore, 
that  these  three  great  Pacific  fisheries  are  of  considerable  Impor- 
tance to  the  economic  structure  of  the  Nation  and  should  be  man- 
aged so  as  to  be  continually  productive. 

The  fisheries,  however,  like  the  forests,  are  an  exhaustible  re- 
source. The  past  60  years  has  witnessed  the  commercial  destruc- 
tion of  one  valtiable  food  flah  species  after  smother.  The  salmon 
fisheries  in  various  of  its  branches  are  at  present  menaced  by  de- 
pletion. Competent  scientists  of  the  California  Pish  and  Oame 
Commission,  after  10  years  of  exacting  research,  are  seriously  con- 
cerned over  the  possibility  of  depletion  of  both  the  pUchard  and 
varioiis  species  of  tunas.  The  fishing  industry  in  California  is 
likewise  aroused  to  the  danger,  for  the  pilchard  fishery  in  that 
State  has  expanded  so  rapidly  during  the  past  10  years  that  ex- 
ploitation is  now  believed  to  have  passed  reasonable  and  safe 
limits.  The  most  valuable  species  of  tuna,  the  Albacore,  has  vir- 
tually disappeared,  and  the  next  most  valuable  species  of  tuna, 
the  blue-fin  tuna,  has  declined  from  16,000.000  pounds  in  1919  to 
1.000,000  pounds  in  1932.  The  yield  of  canned  tuna  has  only  been 
maintained  by  an  increased  utilization  of  less  desirable  species 
and  by  the  extension  of  the  fishery  from  the  In-shore  waters  of 
southern  California  to  beyond  the  Equator  on  the  south  and  to 
the  Hawaiian  Islands  on  the  west. 

The  exijerlence  of  the  International  Halibut  Commission  demon- 
strates that  high-seas  fisheries  suffering  from  depletion  can  be  so 
regulated  as  to  check  the  decline  and  to  maintain  the  produc- 
tivity of  the  resource.  Governmental  control,  however,  can  only 
be  based  on  sound  and  extensive  scientific  knowledge  of  the 
biology  erf  the  species  concerned  and  the  effects  of  the  fishery 
upon  its  reproduction  and  survival.  No  single  State  is  able  to 
acquire  such  information  for  the  salmon  ranges  from  California 
to  Alaska,  the  pilchard  from  Mexico  to  British  Coltunbla.  and  the 
tunas  over  the  eastern  half  of  the  Pacific  Ocean  from  Puget 
Sound  to  the  Equator.  Research  as  a  basis  for  control  must  there- 
fore be  conducted  by  the  Pederal  Government. 

A  research  vessd  capable  of  going  to  sea  and  remaining  for 
long  periods  of  time  Is  essential  to  such  a  program  of  research.  It 
should  be  specially  constructed  so  as  to  employ  effective  fishing 
gear  of  standard  commercial  size,  as  well  as  scientific  eqvilpment 
required  for  studies  of  currents,  temperatures,  and  other  conditions 
affecting  the  reproduction,  survival,  and  movements  of  fish.  As  a 
result  of  a  previous  survey  of  existing  facilltiee,  the  Bureau  is  con- 
vinced that  no  vessel  suitable  for  this  work  exists  that  can  be 
transferred  from  other  Government  services  or  purchased  from 
commercial  service.  Based  upon  experience  In  the  operation  of 
the  Alabatross  II,  a  steam  vessel  engaged  until  Its  retirement  In 
1932  In  a  similar  type  of  fisheries  research  on  the  Atlantic  coast, 
and  on  plans  and  specifications  developed  for  a  new  research  ves- 
sel of  the  same  type  as  the  one  herein  contemplated,  the  operating 
coet,  Including  vessel  crews,  repairs,  and  operations,  will  amount 
to  about  $54,000  per  annum.  In  addition,  the  vessel  will  require 
a  scientific  staff  of  four  fishery  inve8tlgst<n:8  and  hydrographers 
at  a  total  salary  cost  of  $11,400  per  annum,  with  subsistence  and 
traveling  smd  operating  expense  of  $5,000,  or  a  total  operating  cost 
for  the  projected  fishery  Investigations  utilizing  the  vessel  amount- 
ing to  $70,400  per  year. 

The  amount  authorized  In  the  bill  Is  regarded  as  adequate  for 
the  construction  of  such  a  vessel,  and  in  view  of  the  demonstrated 
need,  the  Bureau  recommends  the  favorable  report  and  passage  of 

the  bill. 

PaaKK  T.  BsLL.  Commistioner. 

son.  KBOSXOM 

Mr.  JONES.  Mr.  Speaker.  I  move  to  suspend  the  rules 
and  pass  the  bill  (H.  R.  7054)  to  provide  for  the  protection 
of  land  resources  against  soil  erosion,  and  for  other  pur- 
poses. 
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works,  in  whole  or  In  part,  upon  the  completion  thereof:  Pro- 
vided.  however.  That  when  an  agreement  Is  reached  that  neces- 
sary lands  or  easements  shall  be  provided  by  any  such  political 
subdivision  and  for  the  future  operation  and  maintenance  by  It 
of  a  project  or  works  or  a  part  thereof,  in  the  discretion  of  the 
Secretary  of  State,  the  title  to  such  lands  and  eacements  for  such 
projects  or  works  need  not  be  required  to  be  conveyed  to  the 
United  States  but  may  be  required  only  to  be  vested  in  and  remain 
in  such  political  subdivision;  (b)  to  acquire  by  purchase,  exercise 
of  the  power  of  eminent  domain,  or  by  donation,  any  real  or  per- 
sonal property  which  may  be  necessary,  (c)  to  request  the  with- 
drawal from  sale,  public  entry  or  disposal  of  such  public  lands  of 
the  United  States  as  the  Secretary  of  State  may  find  to  be  neces- 
sary, and  upon  receipt  of  any  such  request  the  Secretary  of  the 
Interior  shall  cavise  the  lands  so  designated  to  be  withdrawn  from 
any  public  entry  whatsoever,  and  from  sale,  dlsi>oeal.  location,  or 
settlement  under  the  mining  laws  or  any  other  law  relating  to  the 
public  domain,  and  shall  cause  such  withdrawal  to  i^pear  upon 
the  records  in  the  appropriate  land  ofllce  having  Jurisdiction  over 
such  lands,  and  such  lands  may  be  used  for  carrying  out  the  pur- 
poses of  this  act:  Provided.  That  any  such  withdrawal  may  subse- 
quently be  revoked  by  the  Secretary  of  the  Interior  with  the  ap- 
proval of  the  Secretary  of  State:  and  (d)  to  make  or  approve  all 
necessary  rules  and  r^ulatlons  and,  in  bis  discretion,  to  delegate 
to  the  American  Commissioner.  International  Botindary  Commis- 
sion. United  States  and  Mexico,  any  of  his  functions  and  powers 
provided  for  herein. 

"  Sec.  4.  Any  moneys  contributed  by  or  received  from  the  United 
Mexican  States  for  the  purpose  of  cooperating  or  assisting  in  carry- 
ing out  the  provisions  of  section  1  of  this  act  shall  be  available 
iat  expenditiire  In  connection  with  any  appropriation  which  may 
be  made  tar  the  purposes  of  this  act." 

Mr.  CULKIN.    Mr.  Speaker,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Cxji^kim:  Strike  out  the  semicolon  after  the 
word  "  Mexico  "  in  line  5.  page  3,  and  add  the  words:  "  and  for  the 
repair,  protection,  maintenance,  or  completion  of  works  now  exist- 
ing or  now  under  construction,  or  that  may  be  constructed  under 
the  treaty  provisions  aforesaid,  and  to  construct  any  project  or 
works  designed  to  facilitate  compliance  with  the  provisions  of 
treaties  between  the  United  States  of  America  and  Mexico." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

RESEARCH  VESSEL  FOR  PACIFIC  OCEAN  FISHERIES 

Mr.  COLDEN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  on  the  bill  H.  R.  3013  and  to 
include  a  report  of  the  Honorable  Frank  T.  Bell,  Commis- 
sioner of  the  Bureau  of  Fisheries. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

Mr.  COLDEN.  Mr.  Speaker,  concerning  H.  R.  3013,  a  bill 
introduced  by  myself  and  entitled  "  To  provide  for  the  con- 
struction and  operation  of  a  vessel  for  use  in  research  work 
with  respect  to  Pacific  Ocean  fisheries  ",  I  desire  to  submit 
to  the  Members  of  Congress  a  report  upon  said  bill  written 
by  the  Honorable  Prank  T.  Bell.  Commissioner  Bureau  of 
Fisheries,  and  transmitted  by  the  Department  of  Commerce 
to  the  Committee  on  Merchant  Marine  and  Fisheries  of  the 
House  of  Representatives. 

The  comments  of  Mr.  Bell  upon  the  importance  of  the 
fisheries  resources  of  the  high  seas,  and  particularly  those  of 
the  Pacific  coast,  are  instructive  and  illuminating.  The  fol- 
lowing are  the  comments  of  Mr.  Bell  on  H.  R.  3013: 

Depabtment  or  CouMsacc. 

BTTRXAU   or   PiSHSHIES, 

Washington,  February  6,  1935. 
Subject:  Recommendation  on  H.  R.  3013,  being  a  bill  "To  provide 
for  the  construction  and  operation  of  a  vessel  for  use  in  research 
work  with  respect  to  Pacific  Ocean  fisheries  " 

MXMO&ANDUM  FOR  THE  SECRETAKT  Or  COMMESCB 

For  the  period  from  1879  to  1933  the  United  States  Biireau  of 
Fisheries  employed  one  or  more  specially  constructed  marine  fishery 
research  vessels  capable  of  conducting  studies  of  our  Important 
fishery  resources  on  the  high  seas.  At  the  present  time  the  Bureau 
has  no  such  research  vessel,  and  the  United  States  Is  now  the  only 
first-class  maritime  nation  lacking  such  facilities. 

The  fisheries  provide  one  of  the  basic  food  resources  of  the  Nation, 
for  foods  come  only  from  the  land  or  from  the  sea.  In  1932  the 
fisheries  of  the  United  States  and  Alaska  provided  2.613,000,000 
pounds  of  protein  food,  which  modem  researches  have  shown  to  be 
essential  to  the  healthful  diet  of  the  Nation.  The  fisheries  of  the 
Pacific  coast  in  that  year  yielded  1X>38.802.000  pounds,  or  45.8 
percent  of  the  total  fish  production,  exclusive  of  shellflsh,  of  the 


minor  fisheries,  the  yield  of  the  three  major  flsheriea  of  the  Pmciflo 
coast — the  salmons,  the  pilchard,  and  the  tunas — approximated  40 
percent  of  the  entire  United  States  production. 

The  salmon  fisheries  of  the  Pacific  coast  and  Alaska  are  the 
greatest  In  the  world,  producing  in  1932.  638,630,000  pounds,  for 
which  the  fishermen  received  $8,160,000.  ranking  first  In  quantity 
and  first  in  value  among  the  Nation's  fisheries.  Second  in  national 
rank  in  quantity  of  production  is  the  pUchard  fishery,  yielding 
312,171,000  pounds,  for  which  the  fishermen  received  $835,000. 
Next  in  rank  on  the  Pacific  coast  and  sixth  in  rank  (or  the  entlr* 
coimtry  Is  the  tuna  fishery,  producing  63,431,000  pouzula.  for  which 
the  fishermen  received  $2,406,000. 

The  financial  rettim  to  the  fishermen  themselves  represents  but 
a  small  portion  of  the  total  valtiatlon  of  these  three  great  fisheries, 
for  aU  of  them  support  a  vast  shore  Industry,  prodtidng  a  staple 
food  commodity  of  canned  fish  and  great  quantities  of  meal  and 
oU  used  In  human  and  animal  feedlnf  and  in  a  wide  variety  of 
technological  processes. 

In  1983  the  salmon  Industry  produced  6.900,000  standard  cases 
of  canned  fish,  1,389  tons  of  meal,  and  164/XK)  gallons  of  oU. 
having  a  total  evaluation  of  $36.513j000.  Manufactured  prodtiete 
of  the  pllehard  fishery  amounted  to  9MA>0  standard  eases  of 
canned  fish,  26.446  tons  of  meal,  and  6fiMjOOO  gatloDs  of  otl,  hav- 
ing a  manufactured  value  of  $3,643,000.  The  tuna  fishery  pro- 
dtioed  1,306,000  cases  of  canned  fish,  4,138  tons  of  meal,  and  81 
gallons  of  oU,  having  a  manufactured  value  of  $6,380XX)0. 

The  total  sales  values  of  the  prodticts  of  thees  three  fisheries, 
ezelxidlng  the  sales  of  fresh,  frooen.  and  mtld-eured  salmon,  which 
would  considerably  augment  the  total,  amount  to  $47336.000  In 
1932.  and  this,  of  coiu'se.  Is  considerably  below  the  normal  valtiee 
of  these  products  in  previous  years.  It  is  apparent,  therefore, 
that  theae  three  great  Pacific  fisheries  are  of  considerable  impor- 
tance to  the  economic  structxirs  of  the  Nation  and  should  be  man- 
aged so  as  to  be  oontinuaUy  productive. 

The  fisheries,  however,  like  the  forests,  are  an  exhaustible  re- 
source. The  past  SO  years  has  witnessed  the  commercial  destruc- 
tion of  one  valuable  food  fish  species  after  smother.  The  salmon 
fisheries  In  various  of  its  branches  are  at  present  menaced  by  de- 
pletion. Competent  scientists  of  the  California  Fish  and  Game 
Commission,  after  10  years  of  exacting  research,  are  seriously  con- 
cerned over  the  possibility  of  depletion  of  both  the  pUchard  and 
various  species  of  t\inas.  The  fishing  industry  In  California  is 
likewise  aroused  to  the  danger,  for  the  pUchard  fishery  in  that 
State  has  expanded  so  rapidly  during  the  past  10  years  that  ex- 
ploitation Is  now  believed  to  have  passed  rea^ionable  and  safe 
limits.  The  most  valuable  species  of  tuna,  the  Albacore,  has  vir- 
tually disappeared,  and  the  next  most  valuable  species  of  t\uia. 
the  blue-fln  tuna,  has  declined  from  15,000,000  pounds  in  1919  to 
1,000,000  pounds  in  1932.  The  yield  of  canned  tuna  has  only  been 
maintained  by  an  increased  utilization  of  less  desirable  species 
and  by  the  extension  of  the  fishery  from  the  In-shore  waters  of 
southern  California  to  beyond  the  Equator  on  the  south  and  to 
the  Hawaiian  Islands  on  the  west. 

The  experience  of  the  International  Halibut  Commission  demon- 
strates that  high-seas  fisheries  sviffering  from  depletion  can  be  so 
regtilated  as  to  check  the  decline  and  to  maintain  the  produc- 
tivity of  the  resource.  Governmental  control,  however,  can  only 
be  based  on  sound  and  extensive  scientific  knowledge  of  the 
biology  ot  the  species  concerned  and  the  effects  of  the  fishery 
upon  its  reproduction  and  stirvival.  No  single  State  is  able  to 
acquire  such  information  for  the  salmon  ranges  from  California 
to  Alaska,  the  pilchard  from  Mexico  to  British  Columbia,  and  the 
tunas  over  the  eastern  half  of  the  Pacific  Ocean  from  Puget 
Sound  to  the  Equator.  Research  as  a  basis  for  control  must  there- 
fore be  conducted  by  the  Federal  Government. 

A  research  vessd  capable  of  going  to  sea  and  remaining  for 
long  periods  of  time  Is  essential  to  such  a  program  of  research.  It 
should  be  specially  constructed  so  as  to  employ  effective  fishing 
gear  of  standard  commercial  size,  as  well  as  scientific  equipment 
required  for  studies  of  cxirrents,  temperatxires,  and  other  conditions 
affecting  the  reproduction,  survival,  and  movements  of  fish.  As  a 
result  of  a  previous  survey  of  existing  facilities,  the  Bureau  Is  con- 
vinced that  no  vessel  suitable  for  this  work  exists  that  can  be 
transferred  from  other  Government  services  or  pxirchased  from 
commercial  service.  Based  upon  experience  In  the  operation  of 
the  Alabatross  II,  a  steam  vessel  engaged  until  its  retirement  In 
1932  In  a  similar  type  of  fisheries  research  on  the  Atlantic  coast, 
and  on  plans  and  speclfl-cations  developed  for  a  new  research  ves- 
sel of  the  same  type  as  the  one  herein  contemplated,  the  operating 
cost.  Including  vessel  crews,  repairs,  and  operations,  will  amount 
to  about  $54,000  per  annum.  In  addition,  the  vessel  will  requlrv 
a  scientific  staff  of  four  fishery  InvestlgatOTs  and  hydrographers 
at  a  total  salary  cost  of  $11,400  per  annum,  with  subslstenoe  and 
traveling  and  operating  expense  of  $5,000,  or  a  total  operating  cost 
for  the  projected  fishery  Investigations  utUlzlng  the  vessel  amount- 
ing to  $70,400  per  year. 

The  amount  authorized  In  the  bill  Is  regarded  as  adequate  for 
the  construction  of  such  a  vessel,  and  in  view  of  the  demonstrated 
need,  the  Bureau  recoounends  the  favorable  report  and  passage  of 

the  bUl. 

Pkamk  T.  Bsxx.  CommisMtoner. 

SOIL  BHOSIOH 

Mr.  JONES.  Mr.  Speaker,  I  move  to  suspend  the  rules 
and  pass  the  biU  (H.  R.  7054)  to  provide  for  the  protection 
of  land  resources  against  soli  erosion,  and  for  other  pur- 
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The  Clerk  read  the  bin.  as  follows: 

Be  tt  enacted,  etc..  Th*t  It  u  hereby  recognized  th«t  the  wantage 
ot  aoU  and  mototure  retourcee  on  farm,  grazing,  and  forest  linds 
of  the  Nation,  resiiltlng  from  eoU  eroalon.  Is  a  menace  to  the 
national  welfare  and  that  It  Is  hereby  declared  to  be  the  pi>licy 
of  Congress  to  provide  for  the  control  axul  prevention  of '  soil 
erosion  and  thereby  to  preserve  natiiral  resources,  control  floods, 
prevent  Impairment  of  reservoirs,  and  maintain  the  navlgsliUlty 
of  rivers  and  harbors,  protect  public  landH  and  relieve  unemploy- 
ment. And  the  Secretary'  of  Agrlcultxire.  from  now  on.  shall  4<mi'~ 
dtnate  and  direct  all  activities  with  relation  to  soil  erosion  add  in 
order  to  effectuata  this  policy  Is  hereby  authorized,  from  tln^e  to 
time —  J 

(1)  To  conduct  surveys.  Investigations,  and  research  relating  to 
the  character  of  soil  erosion  and  the  preventive  measures  needed, 
to  publish  the  results  of  any  such  surveys.  Investigation^,  or 
research,  to  disseminate  Information  concerning  such  metnods. 
and  to  conduct  demoostratiooal  project*  in  areas  subject  to 
erosloa  by  wind  or  water; 

(2)  To  carry  out  preventive  measures.  Including,  but  not  11; 
to.  engineering  operations,  methods  of  cultivation,  the  grow! 
vegetation,  and  ciutnges  in  use  of  land; 

(3)  To  cooperate  or  enter  Into  agreements  with,  or  to 
financial  or  other  aid  to.  any  agency,  governmental  or  othei 
or  any  person,  subject  to  such  conditions  as  he  may  deem 
sary.  tot  the  purposes  ot  this  Act;   and 

(4)  To  acquire  lands,  or  righto  or  Intereaits  therein,  by  purchase, 
gift,  nondem naticm.  or  otherwise,  whenever  nncteiary  for  the  pur- 
poM*  of  this  act.  I 

8bc.  a.  The  acta  authorized  in  section  1  (1)  and  (3)  ma#  be 
perfonned— 

(a)  On  fatDds  owned  or  eontroUed  by  the  XTnlted  States  or  any 
of  Its  agencies,  with  the  cooperation  ot  the  agency  having  pjoia- 
dlction  thereof;    and 

(b)  On  any  other  lands,  upon  obtaining  proper  oonaent  ccj  the 
rlghu  or  interests  in  such  lands.  i 

S.  As  a  condition  to  the  extending  of  any  benefits  oiuler 
tills  act  to  any  lands  not  owned  or  controUed  by  the  United  States 
or  any  of  Its  agencies,  the  Secretary  of  Agriculture  may,  insofar  as 
be  may  deem  necessary  for  the  purposes  of  this  act,  require-H 

(1)  111*  enactment  and  enforcement  of  local  laws  imposing  Suit- 
able permanent  rs*trictions  on  the  use  of  such  lands  and  otbeitwiae 
ptroTtdlng  for  the  prevenuoo  of  soli  erosion;  i 

(5)  Agreements  and/or  eorenants  as  to  tb*  permanent  u4b  of 
•oeh  land*;  and/or  j 

(8)  Contributions  In  money,  serTloes,  materlala,  or  otherwlae  to 
any  operations  conferring  such  benefit*.  i 

Sao.  4.  For  the  purposes  of  this  act  the  Secretary  of  Agriculture 
may--  i 

(1)  Secure  the  cooperation  of  any  governmental  agency:      ' 

(2)  Subject  to  the  prortslons  of  the  clTil-cerrlce  laws  andl  the 
Claselflcatlon  Act  of  1M3.  as  amended,  appoint  and  fix  the  compen- 
sation of  such  offlcers  and  employees  a*  he  may  Oeem  necessary, 
esocpt  that  employees  of  the  organlMtlon  heretofore  e*tabll*hed 
for  the  purpoee  of  admlnUterlng  thoee  provlalons  of  aectlonel  Ma 
and  a03  of  the  National  Induatrtal  RecoTery  Act  which  relate  to 
the  prtventlon  of  soU  erosion  may  be  continued  without  regara  to 
the  ciTll  ssrvlce  laws  or  regulations  and  the  Olaastfloatlon  Aolffor 
a  period  not  to  exceed  4  months  from  the  date  of  this  enaetm»nt: 
and  any  persons  with  teebnloal  and  expert  knowledge,  eonneeted 
with  any  educational  or  ressarcb  institution,  may  be  Jointly  em- 
ployed and  compensated  under  this  act  and  by  such  instltutloa  on 
a  basis  to  be  determined  by  the  Civil  Serrloe  Commission;  and 

(3)  Make  expendlturee  for  personal  senrlce*  and  rent  In  the  bls- 
trlct  at  Columbia  and  elsewhere,  for  the  pur^aae  of  law  b^ks 
and  books  ot  reference,  for  printing  and  blxxUng,  for  the  puicliaee. 
operation,  and  maintenance  of  passenger-carrying  TehleleeTTand 
perform  socb  acta,  and  preecrlbe  such  regulatlona,  as  be  may 
proper  to  carry  out  the  nrorlsKnis  of  this  act;  and  any  vtolatl 
any  such  regulation  sluin  be  punishable  by  a*  fine  of  not  to 
•100. 

Sac  6.  The  Secretary  of  Agriculture  shall  establish  an  age^ 
eaerdss  the  power*  conferred  on  >>»*"  by  this  act  and  may  ui 
tbe  wganlaatlon  heretofore  eetablished  for  the  purpose  of  »^m 
terlng  thoee  pronsl(»is  of  secUons  aoa  and  203  of  the  Natl 
Industrial  Recovery  Act  which  relate  to  the  prevention  of  soil 
eroekm.  together  with  sbch  personnel  thereof  as  the  Secretary  of 
Agrtcultnre  may  determine,  aad  all  unexpended  balances  of  fiLids 
taaretofore  allotted  to  said  organization  which  «>«*n  be  avallule 
until  June  SO,  1SS7,  and  shall  nrmmTt  all  obligations  Incurred  by 
■aid  organization  prior  to  transfer  to  the  Departanent  of  AgrlJ 
tore.  Funds  provided  in  R.  J.  Res.  117.  "An  act  making  apbro- 
pratlon  for  reUef  purposes"  (for  soil  erosion),  shall  be  avail U>le 
for  expenditure  under  the  provisions  ot  this  act:  and  In  order  '  liat 
there  may  be  proper  coordlnaUon  of  erosion-control  activities  the 
Secretary  of  Agriculture  may  transfer  to  the  agency  created  under 
this  act  such  functUxis.  funds,  personnel,  and  property  of  oilier 
agencies  In  the  Department  of  A^piculture  as  he  may  fnm  ttm  t  to 
time  determine.  ' 

Sk:.  8.  There  are  hereby  authorized  to  be  appropriated  for  the 
purposes  of  this  act  such  sxims  as  Congress  may  from  time  to  t^me 
determine  to  be  necessary. 

The  6PEAB331.    Is  a  second  demanded? 
Mr.  HOPE.    Mr.  Speaker.  I  demand  a  aecond. 


Iffr.  JONES.  Mr.  Speaker,  I  ask  unanimous  consent  that 
a  second  may  be  considered  as  ordered. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  JONES.  Mr.  Speaker,  this  is  a  bill  on  which  [  think 
there  will  be  practically  no  division  of  opinion.  It  provides 
for  a  soil-erosion  service. 

One  of  the  big  problems  of  this  country  is  the  conservation 
of  soil.  In  recent  months,  as  you  all  know,  there  has  been  a 
tremendous  amount  of  soil  erosion  in  the  West  and  th3re  has 
also  been  soil  erosion  by  water  in  other  sections  of  the 
country.  This  involves  what,  it  seems  to  me,  is  a.  great 
national  problem  that  calls  for  solution. 

The  Public  Lands  Committee  had  full  hearings  (m  this 
measure.  The  Committee  on  Agriculture  has  had  brief  hear- 
ings. Unanimous  reports  have  been  submitted  by  bot.i  com- 
mittees. The  bill  is  simple  and  easily  understood.  I  am 
going  to  ask  the  gentleman  from  New  Mexico  [Mr.  Demp- 
srr]  to  explain  the  terms  of  the  measure. 

Mr.  Speaker,  I  yield  5  minutes  to  the  gentleman  from 
New  Mexico  tMr.  Dsmpsey]. 

Mr.  DEMPSEY.  Mr.  Speaker,  this  bill,  H.  R.  7054,  is  a 
conservation  measure  and  prol)ably  one  of  the  most  impor- 
tant bills  that  has  come  before  the  House  during  the  jiresent 
session.  It  conserves  the  very  life  of  our  country — cur  soil 
and  our  moisture. 

Studies  have  been  made  by  several  of  the  Government 
departments,  namely,  the  Department  of  Agriculture  and 
the  Deptutment  of  the  Interior. 

The  Department  of  the  Interior  has  at  the  head  of  this 
most  Important  bureau  Dr.  Hugh  H.  Bennett,  who  is  recog- 
nized as  an  authority  on  erosion  In  this  country.  About 
$14,000,000  were  expended  on  approximately  40  projects. 
Those  projects  were  largely  In  the  arid  regions,  altho\igh  the 
expenditure  covered  a  survey  of  practically  every  county  In 
the  United  States.  If  there  has  been  any  doubt  of  the 
necessity  for  a  soil-erosion  program,  certainly  the  iiast  10 
days  or  2  weeks  would  eliminate  any  doubt  in  the  mind  of 
anybody. 

Mr.  MARTIN  of  Massachusetts.  Will  the  gectleman 
yield? 

Mr.  DEMPSEY.  I  yield  to  the  gentleman  from  Massa> 
chusetts. 

Mr.  MARTIN  of  Massachusetts.  Will  the  gentlen  an  tell 
the  Members  of  the  House  how  much  money  is  involved  in 
thiabill? 

Mr.  DEMPSEY.    This  biU  carries  no  appropriatioc. 

Mr.  MARTIN  of  Massachusetts.  How  much  is  the  gentle- 
man  contemplating  getting?  I  notice  there  is  a  clause  that 
you  are  going  to  get  some  money  out  of  the  bill  that  we  re- 
committed today.  Has  any  amount  been  set  aside  f  3r  this 
purpose? 

Mr.  DEMPSEY.  I  have  no  knowledge  of  any  amount  that 
has  been  set  aside,  except  there  was  (wriglnally  $20,000,000 
set  aside,  of  which  $14,000,000  has  been  expended.  Tho  other 
$6,000,000  I  think  has  been  temporarily  loaned  to  relief 
agencies,  such  as  the  F.  E.  R.  A.  That  money  will  be  re- 
turned. I  am  advised,  and  will  become  a  part  of  the  funds 
necessary  to  carry  out  this  erosion  program. 

Mr.  BffARTIN  of  Massachusetts.  The  gentleman  ;antici- 
I>ate6,  then,  it  will  not  cost  more  than  $6,000,000  to  cairy  out 
the  provisions  of  this  bill? 

Mr.  DEMPSEY.  I  may  say  to  the  gentleman  from  Ivlassa- 
chusetts  that  it  will  cost  much  more  than  that  amount  of 
money.  How  much  more  the  entire  program  will  cost  I  have 
no  Idea.  Under  this  bill  there  is  no  appropriation  cai.ed  for 
or  set  aside. 

[Here  the  gavel  fell.] 

Mr.  JONES.  Mr.  Speaker,  I  yield  3  minutes  to  the  gentle- 
man frcan  Oklahoma  [Mr.  Nichols]. 

Mr.  NICHOLS.  Mr.  Speaker,  in  answer  to  the  question 
propounded  by  the  gentleman  from  Massachusetts.  I  want 
to  explain  the  part  of  the  bill  insofar  as  the  appropriation  is 
concerned.    Tills  bill  will  not  cost  a  nickel  extra  laoney. 
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The  only  reason  this  bill  is  being  passed  at  this  time  is  to 
give  the  Soil  Erosion  Service  permanency  of  life.  There 
are  no  funds  provided  in  the  bill,  and  the  money  that  will 
be  spent  through  this  service  would  have  been  spent  any- 
way through  the  Soil  Erosion  Service  temporarily  as  it  is 
now  set  up  in  the  Etepartment  of  Agriculture. 

Mr.  MARTIN  of  Massachusetts.  It  is  simply  a  transfer 
of  authority? 

Mr.  NICHOLS.  Yes;  in  making  the  department  perma- 
nent. 

The  reason  it  is  necessary  to  make  the  department 
permanent  is  this:  Many  of  you  will  remember  that  the 
first  speech  I  made  on  the  floor  of  the  House  pointed  to  this 
very  proposition  to  create  a  permanent  department  of  gov- 
ernment and  coordmate  all  of  the  soil-erosion  activities 
through  that  one  department  for  the  purpose  of  saving 
money  and  making  count  the  money  that  is  spent.  We  have 
been  SF)ending  this  money  through  about  14  departments. 
I  have  not  very  much  time,  but  if  you  will  listen  to  these 
figures  I  will  sliow  you  how  important  it  is  that  this  meas- 
ure pass  imnacdiately.  There  is  not  a  single  Member  of 
Congress  whose  constituents  will  not  be  affected  by  the  pas- 
sage of  this  legislation;  125.000,000  acres  have  now  been 
taken  partially,  at  least,  out  of  cultivation,  because  of 
erosion.  The  erosion  is  not  caused  by  wind  only.  As  a 
matter  of  fact,  the  wind  erosion  is  the  smallest  part  of  the 
proposition.  The  erosion  that  is  really  stripping  the  cotm- 
try  of  its  productive  soil  is  water  erosion. 

It  must  be  remembered  that  we  have  only  from  7  to  8 
inches  of  productive  fertile  soil  on  top  in  most  of  our  culti- 
vated areas.  That  is  being  washed  away  at  the  rate  of 
about  100,000  acres  annually.  In  other  words,  they  have 
lost  their  fertility. 

The  bill  now  under  consideration  is  H.  R.  7054,  and  bears 
as  its  author  the  name  of  Mr.  Dempsey.  who  is  my  friend, 
and  a  soil-erosion  enthusiast,  but  I  wish  tc.  submit  in  all 
fairness  that  this  piece  of  legislation,  which  I  tmi  whole- 
heartedly supporting,  should  have  borne  my  name  as  its 
author. 

A  perusal  of  the  Record  will  show  that  on  January  24,  1935, 
I  offered  an  amendment  to  the  $4,800,000,000  appropriation 
bin,  providing  that  all  moneys  spent  on  soil  erosion,  out  of 
that  bill,  should  be  spent  through  the  Soil  E^rosion  Service, 
then  in  the  Department  of  the  Interior.  In  that  speech  I 
pointed  out  that  this  department  should  be  created  as  a 
permanent  department  and  that  all  soil -erosion  activities 
should  be  coordinated  through  it,  instead  of  through  the 
some  five  or  six  various  departments  who  are  spending  soil- 
erosion  money. 

I  believe  a  check  of  the  Congressional  Record  will  show 
that  this  was  the  first  intimation  made  by  any  Member  of 
the  House,  at  least  on  the  floor  of  Congress,  advocating  that 
all  soil -erosion  service  be  coordinated  into  this  one  depart- 
ment, and  that  the  deiuirtment  be  given  permanent  status. 

Subsequent  to  that,  on  March  1,  1935,  I  prepared  and  in- 
troduced in  the  House,  H.  R.  6319,  which  was  a  bill  to 
create  a  separate  division  in  the  Department  of  Agriculture, 
to  be  known  as  the  "  Soil  Erosion  Service."  The  purpose  of 
this  bill  was  to  make  of  the  Soil  Erosion  Service,  a  perma- 
nent department  of  Government,  so  that  it  might  continue 
to  operate  and  conserve  the  soils  of  the  United  States  long 
after  the  present  emergencies  had  expired. 

Because  this  Service  was  at  that  time  under  the  Depart- 
ment of  the  Interior,  it  was  felt  by  some  that  the  Intro- 
duction of  this  bill,  to  put  it  under  the  Department  of 
Agriculture,  might  cause  a  controversy  between  the  two 
Departments. 

On  March  5,  1935,  I  prepared  and  introduced  H,  R.  6432, 
which  provided  that  the  Service  be  set  up,  with  a  perma- 
nent status,  coordinating  all  soil-erosion  activities  in  it.  In 
the  Department  of  the  Interior. 

My  purpoSe  in  doing  this  was  simply  to  show  the  world 
that  I  had  no  choice  as  to  the  department  that  took  charge 
of  this  Service;  that  the  thing  that  I  was  primarily  inter- 
ested in  was  that  the  Service  have  a  permanent  status 
and  become  a  creature  of  Congress,  so  that  it  might  con- 


tinue to  function  as  long  as  It  was  necessary  In  order  to 
cope  with  the  devastating  results  of  erosion  caused  by  both 
wind  and  water. 

I  beheve  that  a  check  of  the  bills  introduced  in  this  Con- 
gress will  show  that  these  two  bills  were  the  first  ones 
introduced  attempting  to  accomplish  this  purpose. 

You  will  notice  that  the  present  bill  Is  H.  R.  7064.  I  am 
not  complaining  that  the  present  bill  is  not  a  good  one. 
I  simply  wish  to  make  the  above  observation,  that  the  Con- 
gress and  the  people  of  the  United  States  generally  might 
know  that  I  am  entitled  to  at  least  a  measure  of  the  credit 
for  the  creation  of  this  important  department. 

The  bill  that  we  are  about  to  pass,  H.  R.  7054,  is  not 
adequate,  in  my  judgment,  and  I  shall  attempt  to  have 
adopted,  in  the  Senate  committee,  two  amendments,  which. 
in  my  opinion,  will  greatly  benefit  this  legislation. 

The  first  will  be  an  amendment  to  subsection  2  of  section 
4  of  the  original  bill,  which  amendment  will  provide  that 
the  personnel  of  this  department  shall  be  built  up  without 
regard  to  civil-service  laws  or  r^rulations,  and  that  civil- 
service  laws  and  regulations  will  not  apply  to  the  personnel 
of  said  department  until  6  months  after  the  {passage  of  the 
act. 

It  is  my  further  opinion  that  the  bill,  in  its  present  form, 
does  not  set  up  the  Soil  Erosion  Service  in  the  Department 
of  Agriculture  as  a  permanent  division  of  the  Department 
of  Agriculture  but  simply  provides  that  as  long  as  the  Sec- 
retary of  Agriculture  wants  to  keep  it  alive  he  may  do  so. 
Therefore,  I  propose  to  offer  an  amendment  and  attempt 
to  have  it  adopted  in  the  Senate  committee,  which  will 
say  in  simple  language  that  the  Congress  is  hereby  creating 
a  separate  division  In  the  Departmettt  of  Agriculture  to  be 
known  as  the  "  Soil  Erosion  Service." 

I  feel  confident  that  as  long  as  the  present  administration 
is  in  power  it  will  be  a  policy  of  this  administration  to 
carry  on  the  function  of  the  Soil  Erosion  Service,  but  I  am 
mindful  of  the  fact  that  coming  administrations  may  not 
feel  so  kindly  toward  the  preservation  of  the  soil  of  this 
Nation  as  does  this  administration. 

Therefore,  I  think  it  imperative  that  we  not  leave  It  to 
the  discretion  of  the  Secretaries  of  Agriculture  to  follow 
as  to  whether  or  not  this  will  be  a  permanent  department 
of  the  Qovemment.  and  the  only  way.  in  my  judgment,  this 
can  be  done  is  to  amend  the  present  bill.  Both  of  my 
original  bills  took  care  of  this  contingency. 

I  want  to  now  give  a  few  reasons  for  supporting  the 
present  legislation. 

In  the  first  place,  I  am  anxious  to  see  It  pass  the  House 
of  Representatives  and  get  speedily  on  its  way  to  becoming 
enacted  into  law.  and  I  feel  confident  that  It  can  be  as 
easily  amended  in  the  Senate  as  in  the  Rouse. 

The  following  figures  will  give  some  idea  of  how  necessary 
it  is  that  this  all-important  undertaking,  ^^ilch  is  being 
carried  on  under  the  able  guidance  and  leadership  of  Dr. 
Bennett,  be  not  hampered  by  the  whims  of  some  future 
Secretary  of  Agriculture,  and  that  the  department  be  given 
an  unquestionably  permanent  status. 

There  are,  normally,  in  the  United  States  350.000.000  acres 
which  normally  produced  crops,  and  75  percent  of  this 
amount  is  slotting  enough  to  suffer  seriouisly  from  water 
erosion.  Two  hundred  and  thirteen  mlUlmi  acres  are  nor- 
mally planted  to  clean,  cultivated  crops.  In  other  words, 
to  crops  which  are  most  susceptible  to  water  and  wind 
erosion.  It  is  estimated  that  most  of  the  top  soil  has  now 
disappeared  from  125,000.000  acres  in  the  United  States  and 
35.000.000  acres  have  now  been  abandoned  as  not  being  fit 
for  cultivation,  primarily  because  of  wind  and  water  erosion, 
and  there  are  100,000  acres  being  abandoned  as  being  not 
fit  for  cultivation  each  year.  It  is  again  estimated  that 
wind  and  water  eroslcm  costs  the  farmers  of  this  Nation 
$400,000,000  annually. 

Three  billion  tons  of  soil  annually  wash  from  our  fields 
and  pastures.  It  is  estimated  that  400  million  tons  of  toil 
pass  out  through  the  mouth  of  the  Misstswlppt  River  an- 
nually, which  is  enough  to  build  6  inches  of  aott  on  2,500 
Oklahoma  farms  of  160  acres  each.  On  the  basis  of  a  Natlon- 
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wide  survey  recently  completed  by  the  Soli  Erosion  Service, 
it  is  found  that  the  area  of  formerly  cultivated  land  essen- 
tially riilned  by  erosion  is  approximately  100  million  ^cres. 
•nils  is  the  equivalent  of  625.000  farms  of  160  acres  ea^  or 
an  area  nearly  equal  to  the  combined  extent  of  Ohio, 
Illinois,  Maryland,  and  Nm-th  Carolina.  In  additlon.l  and 
this  is  the  most  alarming  aspect  of  the  whole  problem,  an 
area  of  approximately  125  million  acres  of  land  now  ini  cul- 
tivation, has  lost  all,  or  the  greater  part  of  the  more  produc- 
tive topeoil.  and  as  a  result  is  from  2  to  10  times,  i  and 
tzi  some  instances.  40  times  less  productive  than  wa^  the 
virgin  soil.  And  this  is  still  not  all.  Still  another  lOOJmll- 
Uon  acres  are  beginning  to  lose  their  priceless  tobsoll, 
vhich  is  the  vital  substance  of  the  land.  J 

Thus  we  have  been  living  in  a  fool's  paradise,  with  re- 
spect to  the  security  of  our  most  basic  asset.  i 

We  have  permitted  hundreds  of  thousands  of  farmcf^  to 
become  tillers  of  subsoil,  which  usually  amounts  to  bjank- 
nipt  farming  on  banJDrupt  land.  { 

Moreover,  this  virtual  ruin  of  the  soO  is  of  a  permatnent 
character,  jeopardizing  the  weU-being  of  generations  to  fol- 
low by  impoverishing  the  heritage  of  those  who  can  do  lath- 
ing about  a  present  evil  that  is  sweeping  across  the  coxjntry 
like  a  prairie  fire.  I 

It  is  vitally  necessary  that  the  Qovemment.  at  this  Junc- 
ture, do  something  to  preserve  the  soil  and  to  stop  its  erod- 
ing, because  to  build  back  the  soil,  after  it  has  been  en)ded. 
is  a  task  of  well  nigh  impossible  proportions,  for  t^er 
natural  conditions  of  surface  stabilisation  with  vegetaition. 
It  takes  from  approximately  400  to  more  than  1,000  iears 
to  buiid  a  single  inch  of  virgin  topsail.  | 

Every  jrear  erosion  removes  from  our  fields  around  twenty 
times  as  much  plant  food  as  is  taken  off  by  crops,  ^lant 
food  removed  in  crops  can  be  restored  In  the  form  of  ifer- 
tillaer  and  scril-improving  plants,  but  erosion  takes  not  lonly 
the  plant  food  constituents  but  the  whole  physical  bo<|y  of 
the  aoU.  plant  food,  and  all:  and  this  soil  cannot  be  hauled 
taMk  Into  the  fields.  It  is  Just  as  much  lost,  most  of  ijt.  as 
U  completely  consumed  with  fire. 

Ob  (he  nth  of  May  1934  a  shadow  of  coming  events  tlirept 
MTMi  eiistem  United  SUtea  in  the  form  of  a  dust  t|onn 
that  oiiflnated  in  the  plains  of  the  trans-Mlaalislppl. 

For  the  first  time  ir  our  history  thousands  of  square  ihllss 
of  Und  sad  water  akM\t  the  eastern  sesboard  wtrs  shoiMmd 
with  dust  parUcloa,  blown  from  unprotcctsd  bar«  fields  ij^lni 
at  ths  hs«rt  of  the  NaUon.  MO.OOO.OOO  tons  of  produfUve 
•oil  having  been  swept  out  of  the  fields  of  ths  stricken  Area. 
lut  that  was  not  the  likst.  because  within  the  last  3  week»  we 
havt  sssn  the  same  thing,  in  Increased  proportions,  s|(aln 
•ocur.  increasing  to  such  an  extant  that  dust  from  I  the 
prairies  of  the  Middle  West  hovered  over  the  city  of  Wash- 
IngtocL,  actually  darkening  the  sun.  causing  the  Inhabttsints 
•f  Washington  to  prepare  themselves  for  rain,  which  they 
expected  to  fall  out  of  the  gathering  clouds.  F^mei^  of 
Oklahoma  and  Kansas  were  forced  to  abandon  their  ho^es. 
Travel  was  impaired,  and  in  some  instances  traflic  was 
paralysed.  The  top  soU  of  that  great  agricultural  area  I  was 
by  the  wind  moved  to  other  sections  of  the  country  in  $uch 
proportion  that  in  many  instances  growing  crops,  which 
were  Just  peeping  through  the  ground,  were  entirely  Sub- 
merged in  dust  and  dirt.  Many  of  the  cattlemen  of  that 
section  were  forced  to  move  their  herds  of  thousands  of  l^d. 
hundreds  of  miles  to  new  pastures,  because  the  dust  andldirt 
and  productive  top  soil  had  completely  covered  the  grass 
which  provided  sustenance  for  their  cattle.  \ 

This  Is  only  the  beginning,  and  unless  the  people  of  (this 
Nation  become  awakened  to  the  degree  in  which  we  I  are 
punishing  our  greatest  re.source.  the  soil.  I  warn  you  that)  ere 
long  we  will  find  ourselves  in  the  condition  that  many  of  |  the 
odd  countries  of  Asia  are  now  in.  to  wit.  a  country  thitkly 
populated,  with  not  enough  productive  soil  left  to  furliish 
foodstuff  for  Its  people.  j 

This  bOl  win  undoubtedly  pass  today  without  hardly  a  dis- 
senting vote,  and  I  am  truly  hopeful  that  it  will,  withlthe 
aBMHKteents  ahove  suggested,  pass  the  Senate  In  the  same 
and  then  I  am  tndy  hopeful  that  this  admihls- 


tration  will  put  enough  of  the  funds  appropriated  by  this 
Congress  for  relief  Into  this  service,  that  the  men  wlio  have 
given  a  lifetime  to  the  scientific  study  of  means  to  prevent 
this  devastating  erosion  may  actively  combat  Its  destruction 
and  thus  keep  for  the  present  generation  our  millions  of 
acres  of  fertile,  productive  land,  to  the  end  that  we  may 
pass  down  to  a  coming  posterity  a  land  In  which  they  may 
continue  to  live,  grow,  and  prosper. 

I  appeal  to  you  ladies  and  gentlemen  of  the  House  to  give 
this  bill  your  support,  and  to  lend  to  this  department,  after 
it  is  created,  your  hearty  cooperation;  and  I  sincere: y  trust 
that  when  this  department  sends  its  field  men  out  into  the 
field  to  work  with  and  aid  the  farmers  of  this  Natiim  that 
the  farmers  themselves  will  wholeheartedly  coopera  .e  with 
the  problem  as  laid  out  by  the  Soil  Erosion  Service,  so  ably 
headed  by  Dr.  Bennett  in  Washington,  and  so  eflficiently 
administered  by  Dr.  Winters,  in  my  own  State  of  Oklahoma. 

[Here  the  gavel  fell.] 

Mr.  JONES.  Mr.  Speaker,  I  ask  unanimous  consent  that 
all  Members  may  have  5  legislative  days  within  which  to 
revise  and  extend  their  own  remarks  in  the  Record  ijn  this 
bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  HOPE.  Mr.  Speaker,  I  yield  3  minutes  to  the  genUeman 
from  Ohio  [Mr.  Jenkins]. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  I  arise  to  pay  a 
tribute  to  two  men  who  for  years  have  been  largely  responsi- 
ble for  the  growth  of  sentiment  with  respect  to  soil  erosion  in 
the  United  States.  I  refer  to  H.  H.  Bennett  and  Samuel  W. 
Phillips.  These  two  men  about  10  years  ago  engaged  them- 
selves in  working  on  this  proposition,  with  the  result  that 
today  we  see  their  work  being  recognieed  nationally  and  the 
soil-erosion  work  being  transferred  over  to  the  Department 
of  Agriculture,  thereby  recognizing  this  division  as  one  of  the 
most  useful  organlzaUons  In  the  entire  Government  service. 
Of  these  two  men.  I  can  say  that  one  of  them.  Dr.  H.  H. 
Bennett,  Is  the  head  of  the  soll-eroalon  department.  He  Is 
the  ouUtandlng  expert  on  this  subject  In  America.  He  has 
studied  this  question  in  the  various  countries  of  the  world. 
His  writings  are  accepted  as  authority  everywhere.  Besides 
being  an  expert  In  a  literary  sense,  he  is  a  pracUcal  man  and 
a  man  of  good  Judgment,  So  long  as  he  conUnues  at  the  head 
of  this  work  we  have  every  reasonable  assurance  that  the 
work  will  be  done  ^-eU.  The  other  man.  Samuel  W.  Phillips. 
was  also  a  recognlred  leader  in  this  field.  Together  these  two 
men  collaborated  intelligently  and  industriously  in  their 
efforts  to  show  the  terribly  deetrucUve  effect  of  erosion.  Mr. 
Phillips  was  a  man  of  great  dynamic  power.  He  had  been 
weU  prepared  scholastically,  and  but  for  his  untimely  death 
he  would  have  achieved  greater  renown  in  the  work  in  which 
his  whole  life  was  centered.  Although  a  young  man,  his  skill 
as  an  engineer  as  well  as  his  thorough  knowledge  of  the 
theory  and  practice  of  erosion  work  made  him  an  Invaluable 
man  in  field  work.  He  it  was  who  built  the  first  Government 
erosion  experiment  station.  He  built  all  of  the  experiment 
stations  built  by  the  Government  up  until  his  death  In  1934, 
which  occurred  while  he  was  engaged  in  planning  and  erect- 
ing the  modern  station  at  Zanesvllle,  Ohio. 

The  Government  service  lost  a  faithful  and  efficient  serv- 
ant when  Mr.  Kililip  died,  and  the  cause  of  erosion  lost  one 
of  its  two  foremost  exponents  and  advocates.  The  great  sand- 
stonns  which  are  attracting  the  attention  of  the  country  now 
are  true  but  tragic  testimonials  to  the  foresight  of  these  two 
gentlemen.  I  hope  that  Dr.  Bennett  may  live  long  to  carry 
on  the  torch  of  progress  flung  to  him  by  Mr.  Phillips,  and  that 
their  work  may  be  a  blessing  to  our  country  and  our  people 
as  it  now  appears  certain  to  be. 

Mr.  McSWAIN.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  JENKINS  of  Ohio.    I  yield. 

Mr.  McSWAIN.  Win  not  the  gentleman  look  tato  the 
splendid  services  that  have  been  performed  by  R.  A.  Winston 
in  connection  with  this  same  problem.  He  will  find  that  he 
is  also  entitled  to  be  mentioned. 
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Mr.  JENKINS  of  Ohio.  I  thank  the  gentleman  for  his  kind 
suggestion  and  I  hope  that  Mr.  Winston  may  continue  the 
good  work  that  he  is  doing.     [Applause.] 

Mr.  HOPE.  Mr.  Speaker.  I  yield  2  minutes  to  the  gentle- 
man from  New  York  [Mr.  Culkin]. 

Mr.  CULKIN.  Mr.  Speaker,  I  have  asked  for  this  brief 
time  to  indulge  in  the  reflection  as  to  whether  or  not  this 
bill  is  really  supernumerary.  A  few  weeks  ago  there  w«is  an 
upheaval  in  the  A.  A.  A.  and  all  the  pink  gentlemen  were 
ejected  with  the  exception  of  Professor  Tugwell.  Now  we 
learn  that  Tugwell  is  to  be  kicked  upstairs  and  is  to  have 
$900,000,000  for  the  purpose  of  performing  such  functions  as 
this  bill  provides.  I  am  wondering  if  it  is  fair  on  the  part 
of  the  House  to  interfere  with  the  jurisdiction  of  this  distin- 
guished gentleman  by  passing  this  legislation.  I  am  wonder- 
ing why  you  gentlemen  of  the  West  do  not  welcome  him  with 
open  arms  and  be  content  with  his  handling  of  this  vast  sum 
for  this  erosion  purpose.  I  am  also  wondering  how  your  peo- 
ple will  feel  when  they  learn  into  whose  hands  they  have 
fallen. 

Mr.  JONES.  Mr.  Speaker,  I  yield  3  minutes  to  the  gen- 
tleman from  Texas  [Mr.  Sumners]. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  may  I  suggest  to 
the  gentlemen  having  to  do  with  the  utilization  of  surplus 
labor  in  this  country  that  perhaps  the  best  field  into  which 
it  can  be  directed  is  the  preservation  of  the  ability  of  the 
generations  that  are  to  come  to  live.  I  want  to  congratu- 
late the  Committee  on  Agriculture  and  the  other  agencies 
for  bringing  in  this  item  of  legislation. 

Mr.  JONES.  Mr.  Speaker,  I  yield  2  minutes  to  the  gen- 
tleman from  Oklahoma  [Mr.  Johnson]. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Speaker,  the  pending 
measure  proposing  to  give  the  Soil  Erosion  Service,  which 
has  already  been  set  up  and  functioning  in  a  satisfactory 
manner,  a  permanent  status  is.  In  my  Judgment,  one  of  the 
most  Important  bills  that  the  House  has  considered  during 
the  present  session. 

I  desire  to  congratulate  the  gentleman  from  New  Mexico 
[Mr.  DucraxY],  who  has  been  sponsoring  this  legislation. 

Members  of  the  Oklahoma  delegation  have  also  been 
active  In  sponsoring  soll-eroslon  legislation,  and  are  all 
enthusiastically  supporting  the  pending  measure.  It  is 
only  natural  for  those  of  us  in  Western  States,  and  e8p«<- 
dally  dtlaens  living  In  Oklahoma,  to  be  extremely  Interested 
In  the  conservation  of  our  soil. 

Mr.  Speaker,  I  am  delighted  to  see  such  enthusiastic  sup- 
port for  this  legislation.  I  regret  that  there  seems  to  be  some 
little  contention  among  certain  Members  of  Congress  who 
evidently  feel  they  should  be  entitled  to  be  named  as  authors 
of  the  pending  bill.  Although  I  introduced  the  first  soil- 
erosion  measure  ever  Introduced  in  this  House  and  have  been 
sponsoring  and  advocating  the  conservation  of  soil  for  the 
past  several  years,  I  have  no  desire  to  claim  the  authorship 
of  this  bill.  That  is  not  important,  but  it  is  of  vital  im- 
portance that  a  comprehensive  soil-erosion  program  be 
undertaken  and  carried  out  in  my  State  at  the  earliest  pos- 
sible moment.  Our  people  have  finally  become  "  soil  eroeion 
conscious  ",  and  they  realize  that  it  is  impossible  for  the 
State,  county,  or  local  governments  to  cope  with  the  situation 
without  assistance  from  the  Federal  Government. 

Today  as  we  consider  this  bill  as  the  first  great  step 
toward  the  prevention  of  soil  erosion,  we  have  reports  of 
dust  storms  raging  in  several  Western  and  Southwestern 
States.  Oklahoma  has  not  escaped  this  plague  in  the  form 
of  clouds  of  dust. 

But  as  distressing  as  wind  erosion  Is  proving  to  be.  It  is 
not  wasting  our  soil  to  the  extent  that  water  erosion  does. 
The  gentleman  from  Oklahoma  [Mr.  Nichols]  a  few  mo- 
ments ago  gave  us  some  of  the  figures,  showing  the  thou- 
sands of  acres  of  good  tillable  land  that  has  been  laid 
waste  by  erosion  of  the  soil.  When  we  take  into  considera- 
tion that  85  percent  of  the  cultivated  lands  in  the  State  of 
Oklahoma  are  suffering  serious  losses  of  soil  and  that  nearly 
2.000,000  acres  of  what  was  formerly  good  tillable  fields 
have  actually  been  abandoned,  due  entirely  to  the  loss  of  top- 


soil  and  the  washing  of  gullies,  one  Is  made  to  wonder  why 
this  Congress  has  so  long  delayed  doing  something  about  it. 

Do  you  know,  Mr.  Speaker,  that  440.000,000  tons  of  soU 
in  the  State  of  Oklahoma  alone  are  annually  being  washed 
from  cultivated  fields  and  pastures  into  the  streams  of  this 
country?  Do  you  know  that  more  soil  went  down  the 
Mississippi  River  last  year  from  the  fields  of  30  States  of 
this  Union  than  was  excavated  in  the  construction  of  the 
Panama  Canal?  Do  you  know  that  it  would  take  a  fleet 
of  4,200  trucks  of  4,000  pounds  capacity  loading  and  \m- 
loading  every  10  minutes  and  working  24  hours  in  each  day 
for  365  days  to  haul  back  to  those  once  productive  Okla- 
homa fields  the  tremendous  volume  of  soil  that  they  lost 
last  year  by  erosion? 

The  State  of  Oklahoma  has  been  hit  hardest,  perhaps, 
than  any  other  State  of  its  size  and  population  in  the 
United  States.  Secretary  Ickes,  after  an  investigation,  has 
reported  that  Oklahoma  Is  the  worst  eroded  State  in  the 
American  Union.  It  is  estimated  that  the  total  annual  cost 
of  soil  erosion  to  Oklahoma,  including  the  choking  of  stream 
channels,  the  filling  up  of  reservoirs  with  silt.  U>e  damage 
to  highwa]rs  and  railroads,  and  the  contribution  to  the  cost 
of  flood  control  on  the  Mississippi,  is  at  least  $115,000,000 
per  year.  Only  the  State  of  Texas,  approximately  three 
times  the  size  of  Oklahoma,  has  a  greater  annual  loss, 
which  is  estimated  in  that  State  at  $125,000,000  per  year. 
Yet  Oklahoma  was  one  of  the  last  States  in  the  American 
Union  opened  for  settlement.  When  I  tell  you  that  of  the 
16,000,000  acres  of  land  under  cultivation  in  Oklahoma  that 
more  than  13,000,000  acres  have  suffered  serious  losses  of 
topsoil,  and  in  a  few  years  much  of  this  land  will  become 
practically  worthless,  you  will  begin  to  understand  the 
seriousness  of  the  soil  erosion  in  Oklahoma. 

Mr.  Speaker,  a  few  moments  ago  I  was  pleased  that  the 
gentleman  from  Ohio  [Mr.  Jxincxifsl  paid  a  splendid  tribute 
to  the  head  of  the  Soil  Erosion  Service  here  in  Washington. 

1  agree  with  him  fully.  Mr.  Bennett  is  no  doubt  the  greatest 
expert  in  America  on  soil  erosion,  and  I  feel  is  equal  to  the 
gigantic  task  that  his  organisation  has  undertaken.  X  also 
appreciate  the  deserved  compliment  that  the  same  gentle- 
man. I  believe,  paid  to  Mr.  Winston,  one  of  his  technical 
experts.  In  this  connection,  it  is  a  genuine  pleasure  for 
me  to  pay  a  humble  tribute  to  Dr.  N.  B.  Winters,  reclonal 
director  of  the  Soil  Erosion  Service  in  Oklahoma.  Dr.  Win- 
tars  is  not  only  a  real  expert  on  the  subject  of  soil  erosion, 
but  he  knows  how  to  get  the  Job  done.  There  is  no  ques- 
tion but  what  he  has  done  more  than  any  other  doien  men 
in  Oklahoma  to  arouse  the  citiiens  of  my  State  to  the  need 
of  combatting  this  giant  enemy  of  the  farmers  of  our  State. 

May  I  add  here  that  in  the  past  few  weeks  I  have  had  two 
conferences  with  the  President  of  the  United  States  on  the 
importance  of  this  administration  recognizing  the  necessity 
to  combat  soil  erosion  now.  I  feel  that  the  country  is  for- 
tunate, and  that  the  State  of  Oklahoma  is  fortunate,  that 
this  problem  of  preserving  our  top  soil  has  been  turned  over 
to  such  men  as  we  have  in  our  Soil  Erosion  Service. 

I  am  glad,  Mr.  Speaker,  that  there  is  so  little  opposition 
to  this  bUl.  I  had  hoped  there  would  be  no  oppcKition  at 
all.  Frankly,  I  am  surprised  at  the  statement  Just  made  a 
few  moments  ago  by  the  distinguished  gentleman  from  New 
York  [Mr.  Citlkzn],  who,  because  of  his  evident  dislike  for 
Dr.  Tugwell,  would  actually  go  so  far  as  to  oppose  this  meri- 
torious measure.  At  least  that  was  the  feeble  exciise  he 
offered. 

Let  us  not  quibble  at  this  late  hour  over  personalities. 
Let  us  not  delay  or  camouflage  the  issue.  There  Is  no  ques- 
tion as  to  the  importance  of  this  legislation.  Let  us  do  our 
duty  now.     [Applause.] 

Mr.  JONES.  Mr.  Speaker,  I  jrield  2  minutes  to  the  gen- 
tleman from  Oklahoma  [Mr.  Masszhgals]. 

Mr.  MASSINGALE.    Mr.  Speaker,  I  can  only  reiterate  In 

2  minutes  what  my  colleague  from  Oklahoma  has  said  in 
regard  to  this  bill,  and  the  Importance  of  it  to  Oklahoma. 

I  wish  I  had  the  time  to  give  you  a  pen  picture  of  what 
has  happened  in  my  part  of  Oklahoma,  which  is  the  central 
western  part  of  the  State. 
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r;  and  tben  I  am  truly  tM^wful  ttoat  tliis  admilila-    is  also  entitled  to  be  mentiooed. 
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That  eomitjy  has  been  in  settlement  for  43  ]rean.  We 
never  had  any  trotibie  with  this  kind  of  wind  erosion  xmtil 
within  the  last  2  years,  when  there  has  been  such  a  scanclty 
of  rainfall.  j 

For  instance,  our  annual  rainfall  Is  about  28  inches,  and 
that  is  abundant  to  produce  a  great  harvest.  In  my  ^- 
trict.  and  it  is  an  averace  district  in  size,  we  produce  one- 
half  of  the  total  cotton  of  the  State  of  Oklahoma.  We  have 
produced  15.000.000  bushels  of  wheat,  but  last  year,  dut  to 
the  extreme  drought,  and  a  rainfall  not  exceeding  7  incihes 
for  15  months,  that  district  probably  produced  only  TSJOOO 
bales  of  cotton,  and  you  will  find  that  is  so  all  over  jthe 
country. 

I  think  I  can  give  the  reason  for  the  wind  erosion.  I  hlave 
liTed  there  lozig  enough  so  that  I  know  something  about  {the 
SOIL  I 

[Here  the  gavel  felL}  ' 

Mr.  JONES.  I  yield  to  the  gentleman  from  Texas  [Mr. 
Klksuc].  I 

Mr.  KLEBERO.  Mr.  Speaker.  I  rise  to  voice  the  assertjlon 
that  I  do  not  think  this  bill  goes  far  enough.  I  am  in  hes^y 
sympathy  with  the  set-up.  It  is  my  belief  that  many  other 
land  problems  should  be  taken  away  from  the  Department  of 
the  Interior  and  placed  in  the  Department  of  Agrlcult 
in  particular,  all  phases  of  land  use  involving  product^ton 
from  the  soil,  tilled  or  untlUed. 

Mr.  JONES.    Mr.  Speaker.  I  ask  for  a  vote. 

The  SPEAKER.  The  question  is  on  suspending  the  n^es 
and  passing  the  bill  as  amended. 

The  question  was  taken;  and  two-thhrSs  having  vote^  in 
favor  thereof,  the  rules  were  suspended,  and  the  bill  Iras 
passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

SXTXHSION  or  RKMASKS SOXL-UOSION  COimOL 

Mr.  IMMPSEY.    Mr.  Speaker,  under  leave  to  extend 
remarl.s.  permit  me  to  make  a  few  observations. 

A  great  deal  has  been  said  and  written  about  soil  erosion 
and  its  control  in  recent  weeks.  Spectacular  dust  storms  in 
the  Great  Plains  region  focused  the  attention  of  the  Nation 
upon  this  problem  and  the  pressing  need  of  action  to  com- 
bat It.  We  have  heard  much  of  the  intensifled  programj  of 
erosion  control  to  be  undertaken  by  the  Department  of 
cultrnw.  with  the  Soil  Erosion  Service  as  the  basic  agei 

But  little  has  been  said  or  written  about  the  part 
played  by  the  Department  of  the  Interior  in  this  impoi 
field  of  erosion  control.  As  a  matter  of  fact  it  was  the 
partment  of  the  Interior  that  pioneered  this  work;  it 
in  the  Department  of  the  Interior  that  the  Soil 
Service  was  established  18  months  ago  to  carry  out 
first  organized  campaign  against  soU  erosion  ever  under- 
taken in  this  country.  To  the  Department  of  the  Inteittor 
should  go  whatever  credit  there  may  be — and  I  believe  it 
is  considerable — for  the  inception  of  the  program  which 
has  now  attracted  the  attention  of  the  Nation. 

It  was  Secretary  of  the  Interior,  Harold  L.  Ickes— an 
ardent  conservationist — who  caused  the  Soil  Erosion  Service 
to  be  created  in  September  1933.  And  it  was  Public  W( 
Administrator  Harold  L.  Ickes — the  same  ardent  conse: 
tionist — who  approved  the  allocation  of  $5,000,000  of  publ 
works  funds  for  prosecution  of  a  Nation-wide  erosion-coni 
program,  and  who  authorized  additional  allotments  toi 
$15,000,000  as  the  work  progressed.  Upon  his  recognition 
of  the  erosion  problem  and  his  initiative  in  taking  entire 
steps  to  cope  with  it.  I  desire  to  congratulate  the  Secretaryjof 
the  Interior. 

During  its  18  months  uiuler  the  Department  of  the 
terior.  the  Soil  Erosion  Service  set  up  a  network  of 
stration  areas  covering  representative  watersheds  In  ibe 
most  important  agricultural  regions  of  the  country.  Wii 
these  projects,  farmers  are  cooperating  with  the  Service  I  in 
a  complete  program  of  soil-eroslon  control  under  which 
every  parcel  of  land  is  treated  in  accordance  with  its 
peculiar  needs  and  adaptabilities.  ' 

Forty  of  these  projects  are  under  way  in  32  States. 
Thirty-seven  of  them  are  essentially  demonstrational  .in 
character  and  average  about  200,000  acres  in  size;  the  |e- 


!  malning  three  aire  much  larger,  ranging  from  eight  to  six- 
'  teen  million  acres,  and  involve  complete  laiKl  rehabilitation 
programs  on  a  large  scale. 

Since  each  of  the  demonstration  projects  is  located  in  an 
area  of  acute  erosion,  and  since  conditions  within  the  project 
are  typical  of  those  obtaining  in  the  entire  surrounding 
I  region,  the  erosion  control  work  directed  by  the  Service 
i  within  the  limits  of  each  project  constitutes  a  practical 
demonstration  of  the  most  effective  measures  of  land  con- 
servation adaptable  to  the  general  locahty.  In  the  Pied- 
mont region,  for  instance,  measures  applied  to  the  land 
within  each  demonstration  area  are  applicable  in  the  Pied- 
mont belt  as  a  whole. 

The  37  demonstration  projects  now  in  operation  cover  an 
aggregate  of  approximately*  4.000.000  acres  in  the  most 
severely  eroded  sections  of  the  country.  Each  of  the  37 
projects,  however,  is  representative  of  at  least  one  million, 
and  in  some  cases  as  much  as  ten  million  acres  of  surround- 
ing territory,  so  that  conservatively  figmred,  the  demonstra- 
tion work  being  done  by  the  Service  has  an  influence  for  at 
least  37.000,000  acres  outside  of  its  demonstration  areas. 

To  this  vast  acreage  must  be  added,  of  course,  the  35.- 
700.000  acres  actually  covered  by  the  three  large  land  utiliza- 
tion projects  being  carried  on  by  the  Service  in  the  South- 
west. 

In  aggregate,  therefore,  the  erosion-control  work  actually 
under  way  imder  the  direction  of  the  Soil  Erosion  Service 
is  an  influence  on  upwards  of  75,000,000  acres,  an  appre- 
ciable segment  of  this  Nation's  agricultural  land. 

This  impressive  program  has  been  In  operation  only  18 
months  and  has  cost  to  date  less  than  $8,000,000.  Although 
a  total  of  $20,000,000  was  allocated  to  the  Service  by  the 
Public  Works  Administration,  $6,000,000  was  later  im- 
pounded. Of  the  remaining  $14,000,000  less  than  $8,000,000 
has  been  actually  expended  or  obligated,  leaving  slightly 
more  than  $6,000,000  available  for  completion  of  work  in  the 
40  demonstration  areas. 

In  the  matter  of  employment  the  program  has  furnished 
constructive  work  for  upward  of  11.000  C.  C.  C.  workers  in 
the  51  E.  C.  W.  camps  assigned  to  the  Soil  Erosion  Service. 
These  jrouths  have  been  given  an  opjwrtimity  not  only  to 
earn  a  living  in  the  out-of-doors,  but  to  learn  the  highly 
technical  work  of  erosion  control.  Many  of  them,  taken  from 
city  streets,  have  come  for  the  first  time  in  their  lives  into 
healthy  contact  with  the  land. 

In  addition  to  the  C.  C.  C.  workers,  however,  the  Service 
has  furnished  emplojonent  to  some  5,000  laborers  and  to 
seme  1.000  so-called  "white-collar  workers"  in  supervisory 
and  administrative  capacities.  When  the  C.  W.  A.  program 
was  In  operation  a  considerable  number  of  these  workers 
were  employed  and  some  P.  E.  R.  A.  labor  has  also  been 
used  from  time  to  time. 

MtM-eover,  the  Service  has  inaugurated  one  of  the  most 
constructive  employment  plans  in  the  Federal  service.  Cog- 
nizant of  the  need  for  highly  trained  personnel  if  the  na- 
ticmal  program  of  erosion  control  was  to  be  properly  super- 
vised and  directed,  the  Service  several  months  ago  originated 
a  unique  work-training  system  for  recent  college  graduates. 

Under  this  plan  some  800  young  men  just  out  of  college 
and  confronted  with  discouraging  Impossibility  of  obtaining 
employment,  have  been  hired  by  the  Service  on  a  temporary 
basis  at  the  prevailmg  P.  W.  A.  wage  for  labor,  ranging  from 
40  to  50  cents  an  hour.  They  were  selected  from  lists  of 
eligiUes  rec<Hnmended  by  the  agricultural  and  technical 
schools  in  each  State.  As  a  part  of  their  jobs  they  are  re- 
quired to  attend  lecture  courses  after  office  hours  several 
evenings  a  w^k.  the  object  being  to  apply  to  the  specific 
and  highly  technical  problems  of  erosion  control,  the 
academic  training  the  young  men  have  received  in  agronomy, 
agricultural  engineering,  soils,  and  other  subjects  involved  in 
erosion-prevention  work.  Indications  are  that  the  number 
of  trainees  eventually  may  reach  1,500. 

In  setting  forth  the  actual  accomplishments  in  land  treat- 
ment achieved  thus  far  by  the  Service,  it  should  be  pointed 
out  that  the  primary  objective  of  the  program  has  been  one 
of  demonstration.  The  amount  of  work  dcme  on  the  land 
is  relatively  unimportant;  what  matters  is  the  nature  of  the 


have  actually  been  abandoned,  due  entirely  to  the  loss  of  top-  j  western  part  of  the  State. 
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work  and  its  availability  for  profitable  inspection  by  a  large 
number  of  farmers  having  erosion  problems  comparable  to 
those  being  treated  by  the  Service  in  each  major  farm  and 
grazing  region. 

Every  indication  points  to  the  fact  that  the  work  of  the 
Service  on  its  40  widely  scattered  projects  probably  has  been 
the  most  important  factor  in  awakening  farmers  of  this 
country  to  the  imminent  menace  of  accelerated  soil  erosion. 
Conservative  estimates  place  the  number  of  visitors  to  the 
various  projects  during  the  past  year  and  a  half  at  close  to 
a  million.  Editorial  comment  in  the  local  and  national 
press  reflecting  the  attitude  of  the  people  has  been  uni- 
formly commendatory. 

In  point  of  actual  work  done,  moreover,  the  Service  has 
obtained  significant  results  during  its  comparatively  brief 
period  of  existence.  Nearly  7,000  miles  of  terraces  have 
been  constructed  on  lands  suited  to  this  type  of  control. 
These  structures  have  been  carefully  engineered,  in  con- 
trast to  the  haphazard  terracing  done  by  farmers  them- 
selves in  certain  localities  in  the  past,  and  have  demon- 
strated their  reliability  and  sturdiness  under  conditions  of 
severe  stress.  Some  5,000  terrace  outlets  have  also  been 
built  in  connection  with  the  terracing.  Nearly  200.000 
check  dams  have  been  built  to  check  the  yawning  gullies 
that  have  scarred  and  mined  millions  of  acres  of  crop  and 
pasture  lands.  About  4.000,000  feet  of  gully  bank  has  been 
sloped  and  prepared  for  the  planting  of  erosion-control 
vegetation,  and  nearly  10.000,000  square  yards  of  bank — 
roadside  banks  and  gully  banks — have  been  planted  with 
soil-holding  trees,  shrubs,  and  grasses. 

Of  even  more  importance,  probably,  is  the  work  called 
for  under  cooperative  contracts  between  farmers  and  the 
Service.  Some  300,000  acres,  under  these  agreements,  are 
to  be  strip  cropped  by  their  owners  in  accordance  with  the 
recommendations  of  the  Soil  Erosion  Service  experts.  Some 
325.000  acres  are  to  be  contour  tilled,  by  agreement  with 
the  Service;  300,000  will  be  terraced;  41«,000  acres  will  be 
planted  in  erosion -resisting  crop  rotations;  and  more  than 
100.000  acres  will  be  permanently  retired  to  pasture  or 
forest. 

Mr.  MASSINOAUE.  Mr.  Speaker,  I  can  only  reiterate  in 
2  minutes  what  my  colleague  from  Oklahoma  has  said  in 
regard  to  this  bill  and  the  importance  of  it  to  Oklahoma.  I 
wish  I  had  time  to  give  you  a  pen  picture  of  what  has  hap- 
pened in  my  part  of  Oklahoma,  which  is  the  central  western 
part  of  the  State. 

That  country  has  been  In  settlement  for  43  years.  We 
have  never  had  any  trouble  with  this  kind  of  wind  erosion 
until  the  last  2  years,  when  there  has  been  such  a  scarcity 
of  rainfall. 

For  instance,  our  annual  rainfall  Is  about  28  inches,  and 
that  is  abundant  to  produce  a  great  harvest.  In  my  district, 
and  it  is  an  average  district  in  size,  we  produce  one-half  of 
the  total  cotton  of  the  State  of  Oklahoma.  We  have  pro- 
duced 15,000,000  bushels  of  wheat,  but  last  year,  due  to  the 
extreme  drought  and  a  rtrinfall  not  exceeding  7  Inches  for 
15  months,  that  district  probably  produced  only  75,000  bales 
of  cotton;  and  you  will  find  that  Is  so  all  over  the  country. 

Western  Oklahoma  is  an  undulating  prairie  coimtry, 
drained  by  the  Canadian,  Northfork,  and  Washita  Rivers. 
Naturally,  there  are  many  small  streams  tributary  to  these 
rivers.  The  country  has  an  unusually  large  area  of  arable 
land;  and  due  to  the  rolhng  nature  of  the  land,  when  heavy 
rainfalls  occur,  these  smaller  streams  quickly  overflow  and 
the  flood  water  is  carried  in  great  volume  and  with  ^>eed  to 
the  rivers.  The  banks  of  these  streams  are  steep,  and  the 
only  lowlands  of  consequence  are  in  the  river  bottoms. 
When  the  waters  from  the  tributaries  are  precipitated  Into 
the  rivers  they  are  soon  filled  and  Qke  overflows  occur. 

Hie  rainfall  In  this  country  is  not  uniform,  and  is  not 
evenly  distributed  throughout  the  seasons.  It  Is  a  country 
where  we  have  terrific  downpours  of  rain,  and  it  is  not  un- 
usual for  from  13  to  15  inches  of  rainfall  to  occur  in  a 
period  of  24  hours.  This  may  be  expected  to  happen  once 
within  every  year  or  sa 

IXXTK 304 


In  order  to  conserve  the  molatnre  ttMit  we  get  trrxn  these 
rains,  the  farmers  have  adopted  a  system  of  mulching,  by 
which  I  mean  the  ground  is  plowed  freonenUy  and  to  a 
shallow  depth,  thus  creatixig  a  mulch  <rf  dust  on  the  surface 
to  prevent  the  escape  of  the  moisture  underneath  this  cover- 
ing. It  will  readily  be  seen  that  if  there  is  not  sufficient  rain- 
faU  to  soak  through  this  dust  mulch  or  covering  to  unite  It 
with  the  solid  ground  below,  this  mulch  will  be  taken  up  by 
tiie  winds  and  blown  away.  On  the  other  hand.  If  there  is  a 
seasonable  distribution  of  the  rainfall  and  there  Is  suffldent 
of  a  to  wet  the  ground  th<uroughiy,  there  would  be  no  loose 
top  soil  <rf  any  consequence  to  be  Mown  away. 

Various  kinds  of  experimentations  have  been  made  by  the 
farmers  for  the  protection  of  their  laiMl  against  wind  erosion 
in  ordinary  times,  such  as  listing  the  lands  and,  of  couiBe, 
planting  the  various  coverage  crpps.  There  has  also  been  a 
great  deal  of  terracing  done  by  the  fanners  themselves  as 
well  as  small  dams  built  by  them  for  the  protection  of  their 
lands  and  to  assure  them  a  supply  of  stock  water. 

From  t^ese  experimental  undertakings  by  the  farmers 
they  have  learned  that  there  is  much  value  In  terracing  as 
well  as  in  the  building  of  dams  or  reservoirs  as  a  protection 
against  wind  and  water  erosion  of  their  farms. 

Very  naturally  when  sudden  heavy  rainfalls  occur  the 
water  carries  thousands  of  tons  at  loose  topeoil  down  the 
small  streams  into  the  rivers,  and  as  a  consequence  many 
thousands  of  acres  of  the  very  choicest  farms  have  been 
rendered  practically  worthless  by  water  tiroskm  alooe.  lliere 
is  not  on^  the  loss  to  the  fertility  of  the  land  by  reason  of 
the  washing  away  of  this  topeoil  in  times  of  storm,  but  each 
year  thousands  ot  dollars  worth  of  property  loss  is  sustained 
by  reason  of  the  floods. 

The  unprecedented  drought,  extending  over  the  last  S  or  4 
years,  has  brought  an  additional  and  vor  noticeaUe  aod 
material  destructive  agency  to  light  so  far  as  the  soil  is  con- 
cerned, and  that  agency  is  the  matter  of  wind  action  on  the 
loose  topeoil  m*  mulch  which  I  mentiooed  a  while  ago.  Per- 
haps the  damage  from  wind  erosion  bad  been  of  consequence 
for  years,  but  it  never  became  noticeably  alarming  until  this 
nnpreoedented  drought. 

This  section  of  the  State  of  which  I  speak  is  adjacent  to 
the  level  plains  country  of  the  Texas  Panhandle  on  the  west 
and  Is  south  of  the  Kansas  plains,  and  there  is  very  little 
protection  from  the  devastating  winds  that  have  brought  so 
much  havoc  to  that  part  of  the  country  since  the  beginning 
of  this  great  drought  period. 

The  irregular  and  spasmodic  rainfalls,  which  are  char- 
acteristic of  the  country,  have  been  a  problem  for  those 
interested  in  soil  conservation  for  many  years;  and  as  I 
have  stated  heretofore,  many  imderiakings  have  been  mati^ 
by  the  farmers  to  protect  their  lands  against  erosion  from 
these  heavy  rainfalls.  But  this  added  menace  gives  to  the 
people  of  my  district  the  double  problem  ot  protecting  their 
lands  both  from  water  and  wind  erosion,  and  with  this  goes 
the  further  question  of  protection  from  flood  damage. 

I  believe,  Mr.  Speaker,  that  I  majr  confidently  say  that 
my  congressional  district  is  the  most  productive  one  in  the 
St:\te  of  CMdahoma.  and  I  doubt  it  there  is  any  farm  area 
of  like  dimensions  in  the  United  States  that  is  capable  of 
producing  more  crop  values  in  normal  times  than  the 
Seventh  District  of  Oklahoma;  in  fact,  just  a  few  years  ago 
the  Department  of  Agriculture  gave  out  the  inf  omuUlon  that 
my  home  county,  Washita,  ranked  first  in  the  United  States 
in  the  value  of  its  farm  products.  That  happened  at  a  time 
when  farmers  received  something  like  an  adequate  price  for 
the  crops  they  raised;  and  while  I  Q)ecifically  mention  my 
home  county,  the  other  counties  of  my  district  are  very 
similar  In  their  agricultural  value  to  my  home  county. 

Tliere  is  no  doubt,  with  such  an  agricultural  country  as  I 
have  described,  the  Congress  could  do  no  better  than  to  give 
Its  most  serious  consideration  to  take  steps  to  aid  those  peo- 
ple in  saving  those  fertile  lands  from  the  continued  and 
aggravated  menaces  that  threaten  their  destruction;  taui  I 
think  it  is  absolutely  necessary  to  put  into  effect  immediately 
a  vast  program  of  land  conservation.  inrJudtng  terracing, 
reservoir  construction,  a  sensible  program  of  forestation  by 
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pl&ntinff  trees  where  trees  can  be  grown,  and  coupled  j  with 
this  there  should  be  inaujrurated  a  great  educational  j  pro- 
gram of  farm  cultivation  so  that  in  future  years  the 
of  America  will  have  this  reservoir  of  agricultural 
to  help  support  the  Nation. 

The  experimentations  made  by  numerous  farmers  s 
have  been  of  practical  value,  and  have  also  been  of  ini 
lable  value  to  the  people  of  that  section  of  the  country. 
Instance,  it  is  now  well  known  that  contour  listing,  te 
planting  of  proper  cover  crops,  and  building  water  reseitvoirs 
have  all  greatly  added  to  the  conservation  and  productivity 
of  the  soil,  and  have  furnished  a  large  measure  of  protei:tion 
against  wind  erosion.  | 

There  is  no  need  to  present  any  au'gument  as  to  thd  im- 
portance of  the  educational  program  mentioned  along  the 
lines  of  proper  farm  cultivation,  taking  into  consideration 
the  natural  wind  and  rain  conditions  that  prevail  in  that 
{section  of  the  United  States.  J 

I  have  heard  it  stated  that  Oklahoma  Is  the  veriiable 
battleground  of  the  elements;  that  it  is  a  country  of  ^at 
extremes  in  temperature  and  water  fall  and  of  extreme  (^tlms 
and  fierce  wind  storms. 

The  authorities  of  the  Agricultural  and  Mechanical  O 
of  Oklahoma  have  done  a  tremendous  amount  of  very 
able  work  in  connection  with  soil  erosion  and  improved  f 
Ing  methods,  and  in  this  work  they  have  taken  into  considera- 
tion the  very  weather  conditions  that  I  have  mentioned]  and 
with  which,  of  course,  those  people  are  familiar.  Dr.  Wiiiiters, 
of  the  Agricultural  and  Mechanical  College  of  Oklahoma,  has 
been  intensely  interested  in  and  has  most  intelligently  di- 
rected the  minds  of  the  people  of  that  State  to  the  ^eat 
Importance  of  caring  for  the  soil,  and  I  believe  under  his  !f ur- 
ther  guidance  and  direction  a  sane,  practical  solution  of  |  this 
great  problem  will  be  brought  about. 

In  the  discussion  of  this  bill  on  the  floor  of  the  House  ^me 
startling  figures  have  been  submitted  which  show  conclusively 
the  Importance  of  immediate  enactment  of  legislation  id  put 
an  end  to  the  ravages  of  water  and  wind  erosion  throughout 
the  Nation.  I 

It  is  shown  in  these  figures  that  approximately  125,004,000 
acres  of  farm  land  have  been  stripped  of  their  top  soil,  Jeind, 
for  practical  uses,  this  land  has  disappeared  from  the  Nation's 
assets.  It  is  further  shown  that  35,000,000  acres  have  |)een 
abandoned,  and  this  land  is  no  longer  fit  for  cultivation]  be- 
cause of  the  ravages  of  wind  and  water,  and  that  approxi- 
mately 100.000  acres  are  being  abandoned  each  year.  It  Is 
estimated  that  wind  and  water  erosion  is  costing  the  Nation's 
farmers  $400,000,000  a  year,  that  3.000,000,000  tons  of  soij  are 
washed  aimually  from  our  lands,  that  400.000.000  tons  ofl  soil 
pass  out  through  the  mouth  of  the  Mississippi  River  ^ach 
year.  ] 

I  do  not  know  how  accurate  these  estimates  are,  but  ihey 
are  alarming,  to  say  the  least  of  it;  and  to  those  of  us  Iviho 
are  interested  in  farm  life  and  who  know  nothing  elsel  but 
farm  life,  the  subject  looms  as  of  paramount  importince 
from  a  national  aspect.  i 

In  my  opinion,  the  Congress  caimot  go  too  far  in  its  efforts 
to  remedy  this  terrible  condition  which  threatens  the  foun- 
dation of  agriculture. 

The  figiu-es  mentioned  above  are  estimates  of  our  natii  )nal 
loss.  I  do  not  know  whether  or  not  estimates  for  our  section 
of  Oklahoma  would  be  more  alarming  than  for  the  Nation 
at  large,  but.  knowing  as  I  do  the  nature  of  the  soil,  and 
from  a  residence  of  nearly  40  years  in  that  country  and  from 
daily  observation  of  conditions  there.  I  am  constrained  toj  the 
beUef  that  there  is  a  more  imperative  demand  for  spetdy. 
lasting,  and  permanent  legislation  looking  to  the  protection 
of  that  soil  than  in  any  other  section  of  the  country. 

What  I  have  said  in  regard  to  the  Seventh  District ,  of 
Oklahoma  is.  I  am  informed,  equally  applicable  to  the  emire 
State,  as  well  as  to  southeastern  Colorado,  western  Kansas. 
Nebraska,  North  and  South  Dakota,  and  the  Texas  Pan- 
handle. I  am  sure  that  there  is  not  any  difference  in  fthe 
character  of  people  that  Uve  in  this  vast  farm  area.  "Hiey 
have  all  the  courage,  endurance,  and  perseverance  of  Ithe 
American   pioneer.    Tliey   are    htome-lovlng    people,    liiey 


have  their  entire  investments  there.  Their  families  live 
there  and  they  are  asking  of  the  Congress  to  assist  them  in 
preserving  their  holdings  and  maintaining  their  homes  until 
normal  conditions  in  rainfall  shall  return. 

The  damage  wrought  in  this  area  in  the  last  few  months 
from  wind  erosion  cannot  at  this  time  even  be  approximately 
reckoned,  but  it  is  enormous,  and  an  unfortunate  aspect  is 
that  it  has  caused  physical  and  mental  suffering  beyond  the 
ability  of  any  person  not  familiar  with  conditions  to  conceive. 

I  am  impressed  with  the  fact  that  if  any  effective  aid  is  to 
be  given  in  meeting  and  helping  to  solve  this  problem  imme- 
diate action  is  of  the  utmost  importance,  and  that  any  delay 
will  not  only  cost  another  year's  damage  from  soil  losses  and 
dust  storms  but  will  entail  further  physical  distress  to  the 
thousands  of  people  residing  in  that  section  of  the  United 
States. 

ALLEVIATION     OF     THB     HAZARDS     OF     OLD     AGI,     UNEMPLOYlfXNT, 

ILLNESS,   ETC 

Mr.  LAMBETH.  Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  Printing  I  send  to  the  desk  for  immediate  con- 
sideration House  Concurrent  Resolution  19. 

The  Clerk  read  as  follows: 

House  Conciirrent  Resolution  19  (Rept.  573) 

Resolved,  etc..  That  In  accordance  with  paragraph  3  of  section  2 
of  the  Printing  Act  approved  March  1.  1907.  the  Committee  on 
Ways  and  Means  of  the  House  of  Representatives  be.  and  Is  hereby, 
empowered  to  have  printed  for  Its  use  2.000  copies  of  the  hearings 
held  before  said  committee  relative  to  the  bill  (H.  R.  4120)  to 
alleviate  the  hazards  of  old  age,  unemployment.  Illness,  and  de- 
pendency, to  establish  a  social -insurance  bocird  In  the  Department 
of  Labor  to  raise  revenue,  and  for  other  purposes.  Seventy -fourth 
Congress,  nrst  session. 

The  resolution  was  agreed  to. 

The  motion  to  reconsider  the  vote  whereby  the  resolution 
was  agreed  to  was  laid  on  the  table. 

LHOT  of  KXPKNDITtmXS.  REPAIR  OF  NAVAL  VESSELS 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  I  ask  unanimous 
consent  for  the  present  consideration  of  the  bill  (H.  R. 
4760)  to  increase  the  statutory  limit  of  expenditure  for  re- 
pairs or  changes  to  naval  vessels,  which  I  send  to  the  desk 

The  SPEAKER.     Is  there  objection? 

Mr.  MARCANTONIO.    Mr.  Speaker,  I  object. 

RECIPROCAL  TRADE  AGREEMENTS  AND  THE  RECOVERY  PROGRAM 

Mr.  DOUGHTON.    Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  by  including  therein  a 
speech  made  by  Mr.  CordeU  Hull,  the  Secretary  of  State 
and  also  a  speech  by  Mr.  Robert  L.  O'Brien,  of  the  Tariff 
Commission,  made  over  the  radio  a  few  days  ago. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  DOUGHTON.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record.  I  include  the  following  radio 
addresses  of  Hon.  CordeU  Hull.  Secretai-y  of  State,  and  Hon 
Robert  L.  O'Brien.  Chairman  of  the  Tariff  Commission. 
March  23.  1935: 

AOOR2SS   or   HON.   COaDILL   HITLL.   SECEZTAHT   Of   STATE 

The  Chairman  of  the  Tariff  Commission.  Mr.  O'Brien  will  ex- 
plain to  you  the  difference  between  the  old  and  the  new'  methods 
of  tariff  revision  In  this  country.  I  hope,  in  the  next  few  minutes 
to  show  you  how  the  trade- agreements  program  ties  in  wltt  the 
administration  s  plan  for  domestic  recovery  and  the  promotion  of 
friendly  relations  with  other  countries. 

The  international  exchange  of  goods  la  of  Immediate  and  vital 
concern  to  every  individual  among  us.  An  exchange  of  toods 
makes  business  move,  and  without  this  exchange  there  is  stagna- 
tlon  and  unemployment.  Trade  stimulates  productivity  at  both 
ends  of  the  transaction.  In  addition  to  the  producUon  of  the 
gooda  themselves,  work  is  created  in  the  transportation  of  the 
export  and  in  the  transportation,  distribution,  aud  marketliiB  of 
the  import.  * 

By  the  trade-agreements  program,  now  weU  under  way  we 
are  seeking  to  persuade  other  countries  to  Join  ua  In  breaking 
down  excessive  barriers  to  trade  so  that  its  movements  may  be 
less  hampered  and  Ito  volume  Increased.  Agreements  already  con- 
cluded with  Cuba.  BrazU.  and  Belgium,  and  others  which  aje  in 
prospect,  indicate  that  many  other  nations  are  willing  to  cooper- 
ate. The  agreement  with  Cuba— In  force  6  months— has  resulted 
to  a  marked  stimulation  of  trade  and  it  Is  reasonable  to  expect 
that  other  agreemejns  will  have  Uke  consequences. 

At  the  high  mark  of  1929,  ovu*  exports  were  valued  at  over 
$6,000,000,000.     K\ery   SUte   In   the   Union   shared   to  this  bual- 
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ness,  some  te  the  extent  of  hundreds  of  millions.  And  do  not 
Imagine  that  these  huge  exports  were  confined  to  coastal  States. 
Interior  States  also  participated  heavily  to  our  export  trade  to 
1929.  The  export  products  of  Ohio.  Michigan,  Wisconsto.  Illinoia. 
Indiana,  Kentucky.  Tennessee.  Iowa,  and  Mlssoxirl  were  valued  at 
over  » 1.000.000.000. 

AU  States  suffered  severe  losses  to  exports  between  the  yean 
1929  and  1933.  New  York  lost  «708.000,000,  Michigan  t306.000.000, 
Texas  $857,000,000.  California  $231,000,000,  Illinois  $172,000,000,  and 
Pennsylvania,  $240,000,000.  Can  anyone  reasonably  doubt  that 
this  drastic  declme  in  our  foreign  trade  from  $5,000,000,000  to 
1929  to  only  $1,600,000,000  in  1932  has  swelled  the  tragic  ranks  of 
the  unemployed  and  has  meant  a  very  definite  lowering  of  the 
standard  of  livtog  in  this  country?  But  the  Indirect  losses  are 
far  greater.  For  example,  the  decltoe  of  exports  of  automobUes 
from  Michigan  resulted  in  a  decline  in  urban  employment  and 
buying  pjower,  and  thereby  caused  a  loss  of  domestic  markets  lor 
our  agricultural  population. 

The  improved  business  condition  of  the  past  year  and  a  half 
has  been  intimately  related  to  a  revival  of  our  export  trade.  Prom 
1932  to  1934  the  exports  of  the  United  States  Increased  from 
$1,611,000,000  to  $2,133,000,000.  an  tocrease  of  32  percent.  The 
exports  of  automobUes  and  machtoery  tocreased  from  $222,000,000 
to  $435,000,000.  The  export  of  copper  increased  threefold,  and 
iron  and  steel  semimanufactures  foiulold. 

These  tocreases  to  exfKirtfi  have  unquestionably  contributed  sub- 
stantially to  the  measure  of  recovery  of  business  and  employment 
thus  far  achieved.  And  the  effects  are  not  to  be  limited  to  the 
direct  tocrease  in  employment  to  the  export  todustrles.  The  ex- 
pansion of  the  expK}rt  todxistries  has.  in  turn,  had  a  cumulative 
effect  upon  related  industries,  resulttog  in  an  ever-widening  ex- 
pansion of  economic  activity  tmd  emplojrment  in  the  domestic 
sphere.  For  example,  the  Increase  of  automobile  exports  and 
other  metal  xnanufacttires  Includmg  machinery  and  electrical 
equipment,  constitutes  an  Important  part  of  the  tocreased  demand 
for  iron  and  steel  products,  plate  glass,  lumber,  and  at  least  20 
other  commodities,  and  the  Increased  purchasing  power  of  the 
additional  workers  to  these  fields  to  turn  has  created  a  larger 
demand  for  consiimptlon  goods  of  all  sorts,  tocludtog  the  demand 
for  agricultural  products. 

I  cite  these  facts  with  no  easy  optimism.  We  are  confronting  a 
crisis  In  our  foreign  trade.  The  recent  expansion  of  foreign  trade 
does  not  yet  rest  on  secure  fo\mdations.  And  because  of  the 
close  relationship  of  our  foreign  trade  with  fundamental  and  fxUl 
domestic  recovery  this  c/lsis  concerns  every  one  of  us  vitally  in- 
terested in  the  conttoued  development  of  domestic  business  revival 
and  the  expansion  of  employment. 

In  1934  this  country  enjoyed  an  export  merchandise  surplus  of 
$478,000,000.  The  service  items,  tocluding  tourist  expenditurea, 
immigrant  remittances,  toterest,  and  dividend  payments,  were 
substantially  to  balance.  It  is  clear  that  the  merchandise  export 
surplus  rested  upon  the  Insecure,  unoertato  foundation  of  a  vast 
Inflow  of  gold. 

Events  of  the  last  year  should  make  every  American  realize  the 
precarious  situatioh  of  oxir  export  trade,  particularly  on  the  con- 
ttoent  of  Europe.  Trade-control  measures  are  beoomtog  day  by 
day  increasingly  complicated  and  restrictive.  These  measures  are 
designed  to  protect  the  balance  of  payments  of  foreign  countries, 
to  prevent  an  abnormal  outflow  of  gold.  Of  one  thing  we  may 
be  sure — so  long  as  our  merchandise  export  surplus  is  balanced 
by  gold  Imports  the  signal  is  given  to  oiu*  foreign  customers  to 
Impose  ever-tocreasing  restrictive  measures  against  our  exports. 
Day  after  day  and  week  after  week  throughout  the  year  nations 
caught  to  this  serious  dilemma  are  trytog  by  desperate  means  on 
the  one  side  to  check  Imports  and  on  the  other  side  to  force  ex- 
ports. An  outstanding  development  of  the  past  year  h^i  been 
the  use  of  bargaining  quotas  allotted  to  various  covmtrles  iCi  return 
for  forced  expansion  of  exports.  In  many  parts  of  the  world, 
especially  to  central  Europe,  clearing-exchange  agreements  and 
trade -compensation  arrangements  have  put  toternational  trade 
very  nearly  back  to  a  state  of  outright  barter.  This  means  a  de- 
crease rather  than  an  tocrease  to  the  sum  total.  Some  countries 
have  allocated  exchange  on  the  basis  of  other  countries'  purchases 
of  their  products.  In  some  countries  export  trade  is  wholly  or  to 
large  part  oontroUed  by  import  monopolies  or  centralized  trade- 
control  boards. 

The  effect  of  aU  these  measures  has  been  to  restrict  and  to 
canalize  trade  into  abnormal  channels  and  to  force  a  diversion 
of  trade.  These  measures  tend  toward  bilateral  balancing  of 
trade,  which  for  the  United  States  woxild  mean  that  our  exports 
would  be  cut  down  to  the  low  level  of  otir  merchandise  imports. 
Economic  nationalism  has  never  inflicted  upon  nations  more  se- 
rious and  lasting  tojuries,  affecttog  the  well-being  of  peoples,  the 
stability  of  governments,  and  civilization  Itself,  than  durtog 
recent  years. 

It  is,  therefore,  argent  to  the  toterest  of  American  trade  and 
world  recovery  to  exert  a  determined  leadership  to  the  direction 
of  liberal  commercial  policies  In  order  to  restore  the  equality  of 
treatment  tipon  which  alone  our  foreign  commerce  can  thrive. 
It  is  for  this  reason  that  the  administration  is  basing  its  trade- 
agreements  program  upon  the  prtociple  of  equality  of  treatment, 
or  nondlscrimtoatlon.  to  opposition  to  special  bargaining  and 
preferential  arrangements.  It  U  for  this  reason  that  we  stand 
for  a  revival  and  strengthentog  of  the  most-favored- nation  prto- 
ciple and  against  the  exclusive  policies  of  strict  and  narrow 
quid  pro  quo  arrangements.  The  very  economic  lives  of  more 
than  30  countries  depend  upon  foreign  trade,  and  their  collapse 
Ixas  disastrous  effects  upou  us,  as  w«  h»v«  seen  stoce  1929. 


We  beiteve  that  foreign  cotmtrles  are  alrukty  begtonlng  to 
leam  that  all  these  various  devices  Intng.  to  the  final  analysts. 
no  relief  to  their  trade  posiUcn.  Trade  Is  dlTerted.  but  it  Is  not 
tocreased.  It  is  a  strlktog  fact  that  toternational  trade  has  tteen 
most  stagnant  and  suffered  the  severest  nverees  during  the  past 
year  to  those  very  areas  where  the  rigorous  control  derices  to 
which  I  have  referred  have  been  most  extensively  developed. 

The  United  States  stands  at  the  croesways.  Of  all  the  coun- 
tries In  the  world.  It  Is  in  the  freest  position  to  assume  a  world 
leadership  in  the  adoption  of  saner  commercial  policies. 

What  do  the  supporters  of  an  excessive  and  prohlbltlre  tariff 
have  to  say  in  favor  of  such  excesses?  One  at  the  most  used  argu- 
ments is  that  such  tariffs  protect  American  workers  against  the 
"  pauper  labor  of  Europe  and  Asia  "  and  the  American  people  gen- 
erally from  a  low  standard  of  livtog.  But  does  it?  1  may  first 
remark  that  all  agree  to  the  maintenance  of  reasonable  or  moder- 
ate tariffs  that  will  not  allow  excessive  or  unreasonable  importa- 
tions of  competitive  products.  A  study  made  of  36  typical  Indus- 
tries which  are  on  an  export  basis  or  not  aided  by  the  tariff  and 
36  Industries  whose  products  are  highly  protected  shows  that  In 
1929  the  average  remuneration  of  wage  earners  In  the  highly  pro- 
tected industries  was  $595  leas  than  that  of  the  worker  In  the 
industries  which  received  no  tariff  benefits.  The  average  annual 
income  in  the  unprotected  Industries  was  $1,704.  while  that  in  the 
highly  protected  Industries  was  $1,109. 

Those  who  contend  that  a  virtually  prohibitive  tariff  Is  absolutely 
essential  overlook  or  ignore  certain  basic  facts.  According  to  the 
census  of  1930  there  was  approximately  50.000000  gainful  workers 
In  the  country.  More  than  half  of  this  number,  employed  in 
service  Industries,  transportation,  wholesale  and  retail  business, 
public  utilities,  and  building  trades,  are  not  only  not  helped  by  the 
tariff  but,  as  consumers,  actually  hurt  thereby.  Ten  million  farm- 
ers, a  large  part  of  whose  products  are  exported  and  sell  at  world 
market  prices,  are  obliged  to  buy  to  a  protected  market.  Of  the 
remainder,  a  large  proportion  are  engaged  to  industries  that  are 
on  an  export  basis,  such  as  the  automobile  Industry,  electric  appa- 
ratus, industrial  and  agricultural  machtoery,  and  other  mass-pro- 
duction Industries,  which  get  no  assistance  from  the  tariffs,  and 
are,  todeed.  injured  by  it.  Many  others  are  engaged  in  industries 
of  a  distinctly  domestic  character  not  subject  to  foreign  compe- 
tition. 

There  is  not  a  country  which  does  not  have  one  or  more  spe- 
cialities in  which  It  is  peculiarly  prescient  and  which  contributes 
to  the  necessities  and  amenities  of  world  society.  International 
trade  helps  to  stimulate  and  spread  throughout  the  world  scien- 
tific discoveries  and  inventions,  to  broaden  the  national  horizon 
of  every  nation  and  every  people,  and  to  enrich  lite  everywhere. 

Ftor  6  years  nations  have  vainly  striven  separately  to  restore 
prosperity.  But  I  would  emphasize  as  strongly  as  I  can  the  fact 
that  these  efforts  at  national  recovery  have  not  fully  succeeded 
because  of  the  destruction  of  international  trade.  It  follows  that 
a  vigorous  effort  to  rebuild  that  trade  Is  essential  If  we  do  not 
wish  the  struggle  back  toward  prosperity  to  be  too  long  delayed. 

It  would  be  inexcusable  if  we  did  not  make  a  vigorovis  effort  to 
ameliorate  the  frictions  and  animosities  which  tend  to  produce 
ware  and  impede  the  progress  of  dvillzatlon.  by  attempting  to 
remove  one  of  the  chief  causes.  In  these  days  no  nation  can  live 
wholly  to  Itself  without  imposing  upon  Its  own  people  and  the 
peoples  of  other  countries  unjustifiable  deprivations  and  hard- 
ships. Therefore,  despite  all  dlffictatles.  and  despite  the  artful 
propaganda  of  selfish  interests,  we  totend  to  conttoue  to  strive 
for  an  economic  cooperation  among  nations  that  will  pi^^y  the 
vast  riches  of  the  world  more  readily  accessible  to  all.  remove  as 
far  as  possible  the  causes  of  envy  and  aggression,  and  so  take  a 
determtoed  first  step  in  the  direction  of  greater  economic  well- 
being  and  universal  peace. 

AI»RK8S   or   BON.    *OBEKT   trWOOLIf   O'BStZK,   CRAIBMAM    UMirM)    STATES 

TARDT   COWI88IOH 

The  United  States  has  for  generations  been  a  leader  among  the 
trading  nations.  In  colonial  days  it  was  an  exporter  of  fine  wooden 
ships,  of  spars  for  the  King's  navy,  of  tobacco,  and  ship  stores.  In 
the  last  century  King  Cotton,  safe  to  his  southern  stronghold, 
shipped  the  fiber  that  filled  the  spindles  of  the  world's  looms;  the 
bread  basket  of  the  Mississippi  Valley  fed  all  Ranpe;  and  scores  of 
cattle  ships  carried  the  cargoes  that  put  beef  on  the  tables  of 
Europe.  The  twentieth  century  saw  a  change.  Still  cotton,  still 
wheat,  and  pork,  and  tobacco  helped  fill  the  ships  that  linked  the 
resources  of  the  United  States  with  the  markets  of  the  world.  But 
now  newer  products,  from  new  Industries,  announced  the  rising 
industrial  strength  of  the  United  States.  C<^per,  petroleimi.  fruit, 
canned  goods,  automobiles,  machinery,  and  electrical  equipment — 
these  are  the  latter-day  goods  with  which  America  holds  her  own 
in  world  markets.  Every  American  tourist  wandering  around  for- 
eign cities  has  felt  a  homely  pleasure  In  the  familiar  names  of 
familiar  products  to  shop  windows. 

In  1929  the  nations  of  the  world  exchanged  over  $33,000,000,000 
worth  of  goods.  Our  share  to  that  gigantic  export  trade  was  over 
$5,000,000.000 — 15  percent  of  all  international  commerce. 

Plve  bniloQ  dollars  is  a  lot  of  money — more  than  the  President  Is 
requesting  for  the  whole  works-relief  program  for  the  next  year. 
Tet.  being  told  Uiat  those  $5,000,000,000  to  exports  were  not  quit« 
10  percent  of  the  total  production  of  the  United  States  In  1929, 
some  people  have  hastily  concluded  that  the  whole  parcel  of  export 
trade  is  hardly  wisrth  the  worry,  and  that  to  domestic  eoDeerut  lie 
the  beginning  and  the  end  of  all  our  prosperity.  To  the  south- 
erner, wibo  knows  that  wltbout  cotton  exports  half  the  cotton 
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of  the  Soirtb  will  He  fallow,  refutation  of  that  doctrine  Is  needless. 
The  nUaer  of  ho^,  the  grower  of  onnges  and  apples,  the  oanner 
of  fruit,  the  tobacco  plantatlonlst.  the  oU  driller,  the  automobile 
manufacturer — all  these  and  many  more  need  no  reminder  ^f  the 
Importance  of  forel^  markets.  | 

Bjr  1933  world  exports  were  scarcely  a  third  of  their  total  inj  1929. 
The  United  States  had  held  Its  own:  It  stlU  accounted  for  ab^ut  15 
percent  of  that  trade.  But  now.  Instead  of  $3.000.000X}00.  t^e  ex- 
port trade  contributed  only  $1,674,000,000  to  the  national  tra4e  and 
Income.  What  that  shrinicage  has  meant  to  the  South,  tO;  Cali- 
fornia, to  the  Pacific  Northwest,  to  Detroit,  and  to  all  the  .other 
conxmunitles  and  regions  whose  prosperity  is  dependent  in  large 
measure  upon  a  flourishing  export  trade  is  evident  to  us  all. 

A  nation  that  has  left  few  devices  untried  in  the  sad  gaiie  of 
adding  bricks  to  the  top  of  tarllT  walls  must  not  be  surprised  it  the 
first  result  is  strangled  trade  and  the  second  result  Is  new  minions 
on  the  relief  roles.  i 

No  one  has  ever  assumed  that  the  present  restriction  of  output  Is 
anything  more  than  a  desperate  and  temporary  expediencyj^  No 
one  has  ever  claimed  that  there  is  any  solution  for  depressioil  in  a 
mass- production  economy  such  as  ours  except  mass  production  at 
a  profit  to  worker  and  employer.  That  means  markets,  markets  at 
home  and  abroad,  extensive  and  intensive.  The  recapture  of  old 
and  the  creation  of  new  foreign  markets  Is  the  goal  of  the  Tade- 
agreements  program,  a  goal  whose  achievement  carries  a  promise  of 
increased  employment  for  every  State  In  the  Union.  j 

The  stalemate  in  world  trade  is  not  to  be  ended  by  good  fishes 
or  pious  resolutions.  It  was  created  by  the  raising  of  tradet  bar- 
riers to  InsurmounUble  heights.  It  will  be  dissipated  by  skillful, 
patient  negotiations  to  reduce  some  of  those  barriers  to  levels  at 
which  trade  can  be  resumed.  No  one  country  can  do  the  Job 
alone  and  unaided.  But  in  the  belief  that  a  great  country  can 
show  the  way  to  the  council  table,  the  United  States  has  deter- 
mined to  assume  the  leadership.  T 

Tariff  making  as  Americans  have  known  It  Is  not  a  process  i-hich 
can  be  expected  to  Increase  foreign  trade.  Its  aim  has  u^ally 
been  to  restrict  imports:  and  If  Imports  are  restricted  beyqnd  a 
certain  point,  foreigners,  starved  for  the  dollars  with  which  toj  buy, 
drop  out  of  American  markets  as  buyers.  Tariff  making  14  the 
past  has  been  a  congressional  Job.  It  is  not  a  Job  Congress  has 
relished.  A  session  in  which  tariff  revision  was  taking  plac^  was 
always  a  Roman  holiday  for  lobbyists  and  petitioners.  Iti  was 
a  time  when  every  producer,  every  manufacturer,  no  matter  how 
poor  hU  claim,  how  high  his  costs,  how  wasteful  his  methods,  or 
how  small  his  Industry,  begged,  cajoled,  or  demanded  the  a|dded 
tariff  which,  he  maintained,  was  necessary  to  keep  his  shop  t>pen. 
It  mattered  not  If  the  process  was  ill-suited  to  American  l^bor. 
It  mattered  not  if  the  whole  Nation  was  heavily  taxed  fot  the 
sake  of  a  neighborhood.  It  mattered  not  If  the  exclusion  ol  the 
foreign  product  lost  us  better  customers  abroad  than  eve*  the 
protected  Industry  could  offer.  Nor  could  an  overworked  Con(gres8 
be  expected  to  give  to  Uriff  making  that  broad  guardianship  of 
national  as  against  regional  and  special  Interests  which  the  cointry 
has  a  right  to  demand.  I 

A  counUeas  procession  of  special  pleaders  crowded  the  Conimlt- 
t««  on  Ways  and  Means.  Scarce  a  Congressman  escaped  pressure 
from  some  producer  in  his  constituency  Every  temptaUod  ex- 
isted for  logrolling.  Once  thrown  Into  the  House  the  bUl  Hievl- 
tabiy  received  scores  of  amendments  which  could  not.  undet  the 
circumstances,  receive  even  the  hurried  consideration  which  the 
committee  had  given  the  rates  in  the  bill  it  proposed.  In  the  Ben- 
ate  unlimited  amendment  still  further  hammered  at  the  proposed 
rates  It  is  a  matter  of  small  wonder  that  the  resulting  tariffl  act. 
Instead  of  giving  reasonable  protection  yet  preserving  the  <nain 
channels  of  foreign  trade,  represented  all  too  often  a  cooiplez 
schedule  of  ill-considered  subsidies.  | 

The  reciprocal  tariff  act  with  the  trade  program  It  has  ikade 
poMlble  proposes  a  sounder  method  of  tariff  making  It  substi- 
tutes the  national  welfare  for  special  favors.  It  offers  fair  hearing 
to  every  Interest  but  permits  no  single  one  to  be  guiding.  It  pro- 
Tides,  in  an  atmosphere  removed  from  the  Inescapable  turmclll  of 
the  political  arena,  for  a  study,  by  commodity  experts  and  ecano- 
misu,  of  every  tariff  rate  in  whose  preservation  or  change  there  is 
a  promise  of  general  gain.  ~ 

The  trade-agreements  program  seeks  an  Increase  In  the  tra<ie  of 
the  United  SUtes.  But  it  recognizes  that  trade  Is  a  business  of 
both  buying  and  selling,  and  that  if  we  do  not  buy  we  caimot 
sell.  The  program  begins,  then,  with  the  proposal  to  negotisjte  a 
aeries  of  commercial  trade  agreements  with  friendly  counttries 
With  three  countries:  Cuba.  Brazil,  and  Belgium,  agreements  lave 
already  been  concluded.  With  many  others  negotiations  ar*  in 
progress.  It  Is  altogether  worth  while  for  the  American  peopfe  to 
understand  exacUy  how  the  American  negotiators  are  equllt>ed 
best  to  serve  American  InteresU  at  the  councU  Ubles  around  which 
the  terms  of  agreement  are  settled.  This  process  has  been  called 
"  Yankee  horse  trading."  But  If  In  that  phrase  there  is  any  lint 
of  hasty  bargaining,  it  U  proof  that  the  whole  program  is  misun- 
derstood. FWlow  through,  from  beginning  to  end.  this  new  making 
of  tariffs.  "«»j~uiis 

It  U  decided  to  investigate  the  deslrabUlty  of  enterliur  needtla- 
tlons  with,  let  us  say.  Belgium.  The  new  interdepartmental  triite. 
agreemenU  conunittee  organises  a  Belglvun  committee  on  which 
*t'  °^i^'*"  °^  "^®  Departments  of  State.  Agriculture  Commerce 
the  Treasury,  of  the  Tariff  Commission,  and  of  the  office  ofTthe 
ywlal  adviser  to  the  President  on  foreign  trade.  All  the  fkct- 
ftndlng  re«>urcM  of  the  Department  of  Commerce.  Department  of 
A^cxilture.  and  of  tta«  Tariff  Commiaaioa  are  put  to  work  oi  «q 


analjmls  of  our  exports  to  Belgium  to  determine  which  of  our  ex- 
ports have  been  most  important  to  American  agrlcultxire  and  In- 
dustry In  years  past  and  which  ones  have  been  most  grievously 
handicapped  by  Belgium  tariffs,  embargoes,  or  exchange  restric- 
tions. In  the  Tariff  Commi58ion.  meanwhile,  our  imports  from 
Belgium  are  subjected  to  an  equally  close  scrutiny.  Many  things 
must  be  determined:  How  large  have  Imports  been  In  relation  to 
domestic  production  both  in  Belgium  and  in  the  United  States? 
What  is  the  margin  of  protection  accorded  the  American  Industry? 
How  much  of  this  protection  is  actually  needed?  Is  the  American 
industry  strong,  vlrUe,  successfully  filling  its  place  in  American 
economy?  For  each  American  industry  a  patient,  accurate  survey 
is  made  by  experts  who  have  for  many  years  studied  that  tiartlcu- 
lar  industry. 

Equipped  with  these  studies,  the  Interdepartmental  cocimlttee 
is  able  to  determine  which  rates  might  be  reduced  with  the  clearest 
margin  of  gain  to  American  industry,  to  American  workers,  and  to 
American  consumers,  in  return  for  reductions  In  Belgian  duties  on 
exports  from  the  United  States. 

Meanwhile  It  has  been  publicly  announced  that  preparations  are 
In  progress  to  begin  negotiations  with  Belgium,  and  that  all  inter- 
ested persons  are  invited  to  present  briefs  and  to  appear  at  public 
hearings.  Two  groups  now  come  forward  to  offer  their  oral  and 
written  testimony.  One  group  consists  of  those  producers  cf  prod- 
ucts of  farm,  forest,  and  shop  who,  having  lost  foreign  salts,  peti- 
tion the  negotiators  to  obtain  from  Belgium  the  concess  ons  by 
which  they  might  be  won  back.  The  other  is  composed  of  all  those 
producers  and  representatives  of  communities  who  fear  that  conces- 
sions to  Belgium,  which  may  Increase  our  imports,  will  affect  their 
interests  adversely.  It  Is  the  purpose  of  Intelligent  tariff  making 
to  reconcile  these  two  points  of  view  In  the  general  interest.  No 
Important  Industry  can  be  sacrificed  for  the  sake  of  a  few  dollars' 
worth  of  exports.  Nor,  on  the  contrary,  can  the  predictions  of 
doom  of  an  Industry,  fearing  the  threat  of  increased  Imports,  be 
allowed  to  block  a  trade  agreement  which  promises  a  clear  margin 
of  national  gain  through  a  revivified  export  trade.  There  Is  as 
much  room  for  intelligently  selective  reciprocity  between  the 
United  States  and,  say,  Canada  as  between  New  York  and  Cali- 
fornia. There  Is  as  great  a  chance  of  gain  to  both  regions  in  the 
one  case  as  in  the  other. 

Out  of  this  mass  of  orderly  data  the  contributing  agercies  of 
Goverrunent  can  now  select  twc  groups  of  Items :  One  consl;;ting  of 
the  concessions  which,  if  granted  by  Belgium,  promise  the  largest 
gain  for  American  exports  to  that  country;  the  other  consi«tlng  of 
the  concessions  which  the  United  States  can  safely  make  on  the 
rates  of  duty  on  those  imports  which  are  supplied  chi»fly  by 
Belgium. 

There  have  been  accusations  that  this  Is  tariff  making  ty  star- 
chamber  proceedings  behind  closed  doors.  Much  of  it  is  carried 
on  in  private,  to  be  sure.  Economic  analysis  of  the  patient,  time- 
consimilng  sort  which  has  been  described,  is  not  very  ainusin*'. 
It  Is  not  newsworthy.  It  is  not  done  well  in  open  committee  under 
the  watchful  eye  of  the  well-fed  lobbyist.  Nor  are  negotiations 
with  foreign  powers  successfully  started  or  completed  under  free- 
for-all  conditions. 

There  are  certain  tests  by  which  the  American  people  must  de- 
termine the  validity  of  a  tariff  policy— the  commercial  policy— 
which  their  Government  offers  them.  The  American  people  must 
demand  that  the  leaders  of  American  policy  be  not  swayed  by 
political  pressure:  that  they  be  not  misled  by  the  partial  testimony 
of  biased  persons.  They  must  be  able  to  expect  that  no  effort  has 
been  spared  m  the  search  for  an  accurate  solution  of  the  entire 
problem.  They  must  be  able  to  believe  that  the  policy  as  it  stands 
is  a  policy  written  in  the  Interest  of  the  whole  people  The  trade- 
agreements  program  has  that  Ideal;  It  is  being  carried  out  in  that 
spirit. 

Certain  Irresponsible  Interests  in  this  country  have  pt^rslsted 
I!  ^J^^^°?  the  reciprocal  trade-agreements  program  as  a  process 
in  which  a  few  light-hearted  Government  officials  sit  down  with 
representatives  of  foreign  governments  and  proceed  to  hand  over 
American  business  to  the  foreigner,  thus  throwing  Arierican 
laborers  out  of  work  and  destroying  American  investments  These 
statements,  these  implications,  these  innuendos,  are  flagrant  un- 
truths. 1  want  to  make  it  perfectly  clear  that  the  chief  objectives 
of  the  reciprocal  trade-agreement  program  are  to  create  employ- 
ment, to  protect  the  interests  of  American  industry  and  fgrlcul- 
ture.  to  increase  rather  than  decrease  the  workers  wa^e  and 
standard  of  living.  And  you  may  rest  assured  that  no  p:  oposed 
trade  agreement  ever  reaches  anywhere  near  adoption  unleM  the 
best-qualified  experts  of  the  Tariff  Commission,  the  Department 
of  Commerce,  the  Department  of  Agriculture,  the  Treasury  and 
the  Department  of  State,  after  months  of  detailed  study  are  in 
substantial  agreement  that  those  objectives  of  greater  employ- 
ment and  greater  return  for  labor,  indiistry.  agricultuie  and 
commerce  will  be  attained. 

But  there  Is  a  larger  and  a  deeper  reason  for  this  attempt  to 
liberalize  the  world's  trade  than  even  the  material  adviintages 
which  may  reasonably  be  expected  to  follow.  This  larger  Te&&on 
lies  in  the  contribution  of  widening  trade  and  widening  human 
relations  to  a  better  understanding  of  one  another  amcng  the 
peoples  of  the  world.  After  all,  this  is  fundamental.  I  reiaember 
the  morning  nearly  half  a  century  ago  when  our  class  was  gradu- 
ated from  Harvard  College.  We  had  been  invited  to  breal  fast  at 
the  home  of  the  president.  Charles  William  Eliot.  The  breakfast 
did  not  amount  to  much.  That  was  not  his  long  suit  Uut  the 
words  that  he  spoke  to  us  have  always  seemed  to  me.  as  I  have 
reflected  on  them  in  the  years  that  foUowed.  of  the  bread  of  the 
eternal  life.     He  said  that  from  that  day  forth  our  paths   would 
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fall  in  countlesB  dlrecttous.  We  would  be  In  different  poUtlcal 
parties  and  in  different  religious  bodies  and  of  different  vocations, 
interests,  even  hobbies;  but  in  one  thing  we  could  remain  united, 
and  that  was  In  our  purpose  to  belong  to  the  liberal  and  pro- 
gressive elements  ot  each  and  all  of  these  groups  in  which  we 
found  ourselves,  and  through  them  and  in  them  to  exert  our  in- 
fluence for  a  better  world  order,  a  better  understanding  of  the 
nations  to  one  another,  and  so  strive  for  the  ultimate  triumph  of 
those  ideals  which  we  believed  basic  to  liberality  and  progress. 
My  belief  Is  that  the  trade- bargaining  plan  up>on  which  the  admin- 
istration Is  now  at  work  Is  In  line  with  this  great  and  Inspiring 
mandate. 

lugt  or  DcprNDmniK,  hepaiss  of  naval  vessels 

Mr.  VINSON  of  Georgia.  Mr.  Speaker.  I  renew  my  request 
for  the  present  consideration  of  the  bill  H.  R,  4760.  The 
gentleman  from  New  York  withdraws  his  objection. 

Mr.  MARCANTONIO.  Mr.  Speaker.  I  withdraw  my  ob- 
jection. 

The  SPEAKER.    The  Clerk  will  report  the  title  of  the  bill. 

The  Clerk  reported  the  title  of  the  bill,  as  follows: 

A  bill  to  Increase  the  statutory  limit  of  expenditure  for  repairs 
or  changes  to  naval  vessels. 

The  SPEAKER.    Is  there  objection? 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker.  I  reserve  the  right  to 
object.  There  seems  to  be  some  confusion  because  this  is  a  bill 
on  the  Consent  Calendar.  It  is  a  departmental  bill.  It  is  made 
clear  by  the  gentleman  from  Georgia  what  it  is,  and  those 
who  challenge  bills  on  this  side  of  the  House  agree  with  him 
that  It  would  be  proper  to  have  it  brought  up  at  this  time. 
I  offer  this  explanation  because  there  are  others  here  who 
would  like  to  have  their  bills  in  the  same  category  but  it 
cannot  be  done.  This  bill  is  a  special  bill  with  a  special 
recommendation. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  reserve  the  right  to 
object.    Will  the  gentleman  explain  the  efiEect  of  the  bill? 

Mr.  VINSON  of  Georgia.  Under  the  sUtute  today,  when 
a  ship  goes  to  a  navy  yard  there  can  be  expended  only 
$300,000  in  1  year  on  repairs.  The  bill  would  permit  a  ship 
to  go  to  a  navy  yard  and  permit  an  expenditure  of  $600,000 
over  a  period  of  2  years.  It  Is  in  the  interest  of  economy, 
because  when  a  ship  is  in  drydock  it  may  develop  that  more 
than  $300,000  worth  of  repairs  will  have  to  be  made.  The 
ship  will  then  have  to  go  back  to  the  fleet  and  then  come 
back  again  to  the  drydock  the  next  year. 

Mr.  ZIONCHECK.  Does  this  in  any  way  affect  the  west 
coast  ship  repair  work  as  compared  with  the  east  coast? 

Mr.  VINSON  of  Georgia.  This  will  probably  help  the 
Bremerton  Navy  Yard  in  the  gentleman's  district. 

The  SPEAKER.    Is  there  objection? 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  reserve 
the  right  to  object  to  state  that  there  is  a  difference  between 
this  gentleman's  bill  and  the  other,  because  there  was  an 
understanding  that  this  bill  would  be  called  up.  My  objec- 
tion to  the  bill  relative  to  the  appointment  of  a  clerk  to  a 
judge  was  made  because  I  do  not  believe  we  ought  to  have 
a  lot  of  small  bills  come  up  at  this  late  hour. 

The  SPEAKER.     Is  there  objection? 

Mr.  CONNERY.  Mr.  Speaker,  I  reserve  the  right  to  ob- 
ject. The  gentleman  spoke  about  a  navy  yard  in  the  district 
of  the  gentleman  from  Washington. 

Mr.  VINSON  of  Georgia.  Oh,  the  same  thing  ^pUes  to 
the  Boston  Navy  Yard. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection,  and  the  Clerk  read  the  bill,  as 
follows: 

Be  tt  enaeted,  etc..  That  the  total  appropriation  expenditures 
for  repairs  or  changes  to  a  vessel  of  the  Navy  undertaken  In  a 
navy  yard  shaU  not  exceed  $600,000  for  any  two  consecutive  fiscal 
years:  Provided.  That  If,  during  the  overhaul  of  a  vessel,  the 
estimated  cost  for  such  overhaul  having  been  approved  as  within 
the  limits  herein  Imposed,  accomplishment  of  essential  items  wUl 
Involve  expenditiires  in  excess  of  such  limits,  the  Secretary  of  the 
Navy  may,  and  he  Is  hereby  authorized,  i^jpropriatlon  otherwise 
being  available,  to  complete  the  work,  and  it  shaU  thereupon  be 
his  duty  to  report  to  the  Congress  at  the  next  regular  session 
thereof  the  expenditures  from  each  of  the  appropriations  Involv- 
ing expenditures  in  excess  of  the  authortsed  limit  for  such  w<wk 
Provided  further.  That  such  parts  of  the  act  for  March  2  1807 
March  3.   1000,  and  August  29,    1916,  conUlned  In  secUon  468^  ' 


tiUe  6  of  the  United  SUtes  Code,  as  relate  to  sUtutory  limit  at 
expenditure  Um  repairs  or  changes  on  naval  Tcmnolii.  are  tassvby 

The  bill  ws.s  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed.  A  motion  to  reconsider 
was  laid  on  the  table. 

LEAVE  TO  ADDRESS  THE  HOUSE 

Mr.  JOHNSON  of  Oklahoma.    Mr.  Speaker,  I  ask  unani- 
mous consent  to  address  the  House  for  2  minutes. 
The  SPEAKER.    Is  there  objection? 
■Riere  was  no  objection. 

UJiKXS    PLKA    rOB   TtDEMAL   AID   rOB    SCHOOLS 

Mr.  JOH^rsON  of  Oklahoma.  Mr.  Speaker,  a  few  days 
ago  I  attended  hearings  before  the  House  Committee  on 
Education,  vhich  committee  has  been  considering  bUls  pro- 
posing Pede:.'£il  aid  for  weak  rural  schools  throughout  the 
Nation.  Among  the  bills  proposing  Federal  aid  for  our 
schools  was  one  introduced  by  me  and  is  now  pending  before 
the  Committee  on  Education,    It  is  known  as  H.  R.  1552. 

Hon.  Harry  Hopkins.  Administrator  of  the  Federal  Emer- 
gency Rehel'  Administration,  appeared  before  the  Houae 
Committee  on  Education  Thursday,  March  21,  at  which  time 
he  gave  the  committee  some  very  valuable  information.  I 
was  present  and  heard  his  statement.  I  have  since  read  his 
testimony,  and  I  find  that  in  some  instances  his  statement 
with  reference  to  rural  schools  was  altogether  misleading. 

Administrjitor  Hopkins,  after  telling  the  committee  that 
all  the  mraJ  schools  in  America  last  year  only  received 
$14,583,659  Federal  aid,  said,  and  I  quote  from  his  testi- 
mony, a  copy  of  a  portion  of  which  I  now  hold  in  my  hand: 

We  believe  we  were  successful  in  keeping  every  rural  school  In 
America  open  during  that  school  term. 

FeeUng  thiit  his  statonent  was  grossly  misleading.  I  called 
Mr.  Hopkins'  hand  at  that  time. 

I  will  read  a  portion  of  the  stenographic  report  (rf  the 
hearing  in  question: 

Mr.  JoHKstiN  of  Oklahoma.  With  reference  to  Mr.  Hopkins' 
statement  that  no  rural  schools  have  closed  in  Oklahoma  for  lack 
of  fiwds.  I  am  advised  that  in  one  county  of  my  congressional 
district  there  are  more  than  800  school  children  out  of  school  now. 
These  schools  are  closed.  A  number  of  rural  schools  have  closed 
in  every  cotmi;y  in  the  district  I  represent  In  Congress. 

Mr.  HoPKXNj.  They  are  not  closed  because  they  do  not  have  the 
money. 

Mr.  Johnson.  The  gentleman  Is  certainly  mistaken  In  that 
statement. 

Mr.  Hopkins.  I  am  sorry,  but  in  Oklahoma  we  have  guaranteed 
all  of  the  morey  she  needs  to  keep  c^>en  every  school  in  Oklahoma. 

Mr.  Johnson.  You  may  have  guaranteed  that  no  schools  would 
close.  But  It  is  like  the  feUow  in  Jafl.  There  may  not  be  any 
law  to  put  him  there  but  he  Is  in  jail  just  the  same.  I  tell  you. 
Mr.  Hopkins,  many  rural  schools  in  Oklahoma  have  already  closed 
their  doors,  b<}cause  they  don't  have  the  money  to  keep  going. 

Mr.  HopKiNis.  It  is  up  to  the  State  superintendent  of  education. 

Mr.  JoHNsC'N.  In  Stephens  County,  Okla..  for  example,  I  am 
advised  that  In  one  consolidated  school  district,  several  hun- 
dred children  are  out  of  school.  In  Orady  County,  some  18  rural 
schools  are  closed,  so  I  am  told,  because  they  do  not  have  the 
money  and  cannot  get  the  motuey  on  which  to  operate.  The  »nmi^ 
situation  preiails  in  a  majority  of  the  counties  in  the  State  ol 
Oklahoma. 

I  do  not  v^ant  to  be  unfair  to  Mr.  Hopkins  and  it  Is  not 
my  purpose  ';o  quarrel  with  him.  It  is  true  that  he  qualified 
his  statement  several  times  before  he  finished  his  testimony. 
The  followirig  is  one  of  his  qualifications,  taken  from  the 
official  record. 

Mr.  HoPKWs.  I  know  of  my  own  knowledge  at  no  rural  school 
in  America  that  has  actually  closed  other  than  a  few  schools 
that  have  a  v<}ry  small  number  of  pupils  and  In  some  cases  wbef« 
there  axe  other  reasons. 

Mr.  Speaker,  in  support  of  my  statement  that  many  rural 
schools  have  actually  closed  in  Oklahoma  because  of  insuf- 
ficient funds  on  which  to  operate,  I  desire  to  read  a  telegram 
from  our  State  superintendent  of  public  Instruction.  Hon. 
John  Vaughan,  addressed  to  me  under  date  of  March  25, 
1935.    It  is  Its  follows: 

Oklaboica  Crrr,  Oku..  MarOt  25.  1955. 
Hon.  JsD  JoRtrsoif, 

Conffressrian.  Wa^ington.  D.  C: 
One   hundred   and   twenty-seven  sc^o<^,   having   8.600   pxxpOM, 
aetimlly  closed.    Four  hundred  and  fifty  Thiwls  tavqiJit  1  to  t 
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months,  hoping  to  receive  pay  from  some  source.  State  emergency 
appropriation  recently  available  for  7^  months.  One  thousand 
eight  hundred  and  twenty-eight  districts,  having  6.700  teacher$  and 
250.000  pupils,  will  close  school  short  of  normal  term  If  F^eral 
aid  i.-^  not  available.  Applied  for  ei. 600.000  Federal  relief  January 
16.  Waa  allocated  $200,000.  but  none  paid  to  date.  This  ampunt 
is  not  sufficient. 

John  Vacghan. 
State  Superintendent. 

I  repeat.  Mr.  Speaker,  that  I  have  no  disposition  to  enjage 


in  a  controversy  with  Mr.  Hopldns.  I  will  go  further  and 
say  that  after  hearing  him  testify  I  feel  that  he  is  reason- 
ably friendly  to  the  cause  of  education,  but  I  am  unwiling 
for  the  word  to  go  out  to  the  country  that  no  rural  sctools 
have  closed  because  of  lack  of  sufficient  fimds  on  whii 


icp  to 


operate. 

I  desire  also  to  say  to  this  Hoiise  and  to  the  country  Ithat 
the  tax-burdened,  drought-stricken,  but  honest,  patriotic 
citizens  of  Oklahoma  have  shouldered  heavy  loads  of  tixa- 
tlon  in  a  desperate  effort  to  keep  our  schools  open.  But  they 
have  gone  their  limit.  Because  of  conditions  over  which  ihey 
have  no  control,  many  of  our  good  citizens  are  unable  to  i  pay 
their  taxes.  Many  others  have  lost  their  homes,  and  I  as- 
sume that  similar  conditions  prevail  in  many  other  SQates 
of  the  Nation.  j 

This  Congress  ought  to  do  something  about  it.  Too  long 
have  we  delayed  taking  definite.  afiBrmative  action.  hThe 
fact  Is.  this  Congress  has  been  in  session  about  3  months  and 
although  schools  have  been  closing  almost  daily  througiout 
the  land  since  last  January,  this  Congress  has  madej  no 
serious  effort  to  do  anything  about  it.  | 

This  is  one  of  the  real  problemis  facing  the  country.  iWe 
must  educate  our  children  now  or  it  will  be  too  late.  Mfciny 
other  things  classed  as  emergency  for  which  Congress  |has 
doled  out  millions  oould  well  afford  to  wait  rather  than  jour 
school  boys  and  gir^  who  will  be  the  citizens  of  tomorrovuf. 

Again  I  want  to  call  your  attention  to  my  bill  knowi^  as 
H.  R.  4552.  proposing  what  I  believe  to  be  a  permanent 
solution  of  this  problem.  My  bill  was  drawn  in  collaboration 
with  the  Schoolmasters  Club  of  Qrady  County.  Okla.i  It 
also  has  the  endorsement  of  many  of  the  leading  educators 
as  well  as  other  prominent  citizens  and  taxpayers  of Tthe 
State  and  Nation.  I  am  hopeful  that  the  Committee  on  Edu- 
cation will  report  out  my  bill,  or  some  similar  bill  that  Iwill 
give  immediate  and  permanent  relief  to  this  trying  knd 
perplexing  problem.  [ 

Mr.  Speaker,  I  ask  unanimous  consent  to  have  printed  in 
connection  with  my  remarks  a  copy  of  my  bill.  T 

A  bill  to  provide  for  the  cooperation  of  the  Federal  Oovemilent 

with  the  several  States,  TerrUorlea.  and  the  District  of  Columbia 

In  malntAlnlng  the  public-school  system,  and  for  other  purposes 

Be  It  enacted,  etc..  That  the  Ckjngress  hereby  declares  that  I  tho 

cooperation   of  the  Federal  Government  with   the  several   .Stites 

Ttantoiies.  and  the  District  of  Columbia  is  necessary  to  present 

the  premature  closing  of  elementary  and  common  schools  In  niany 

conununiUss.  thereby  restating  in  wide-spread  unemployment  of 

t«achera  and  depriving  mllllona  of  children  of  those  educational 

opportunities  necessary  for  the   training  of  cltlaens  In   a  dotno- 

cratlc  government.  ►  j 

Sxc.  2.  There  Is  hereby  authorized  and  directed  to  be  made  a^aU- 
able.  out  of  any  funds  appropriated  for  the  Federal  Emergency 
Relief  Administration  for  the  fiscal  year  ending  June  30  1935  and 
for  the  fiscal  year  ending  June  30.  ISWe.  such  funds  as  will  enible 
the  ssreral  Stata.  Territorlea.  and  the  District  of  Columbi^  to 
">*'"^'P  their  regxilar  school  terms  as  maintained  during  Ithe 
school  year  of  1931  and  previous  years 
w^w*-  ^*^  y^inds  made  avaUable  under  section  2  of  this  I  act 
shall  b«  disbursed  in  accordance  with  swh  rules  as  may  be  n«ide 
by  the  Artmlnlstrmtor  of  the  Federal  Emergency  Belief  Adml 
tratlon. 

(b)  For  the  further  cooperation  of  the  Federal  Oovemmen 
malnUtnlng  the  public  educauonal  system,  the  President  of 
United  States   is  authorised   and   empowered   to   Include.   In 
annual  Budget,  estimates  for  an  appropriation  equal  to  not 
than  $10  par   enumerated   school   child   In   the  elementarv 
asoondary  schools.  '    , 

(c)  Thsre  Is  hereby  authorized  to  be  appropriated,  out  of  inv 
money  la  the  Treasury  not  otherwise  sppropriatwl.  an  amount 
equal  to  not  less  than  $10  per  enumerated  school  child  in  the  4le- 
mentary  and  seoondary  schools,  to  be  Immediately  avaUable  I  for 
e^iendlture  by  the  Secretary  of  the  Interior,  such  amounts  tol  be 
lOtocatsd  to  each  county  treasurer  in  each  State,  or  to  some  ottier 
oaclal  designated  by  the  Governor,  for  the  use  of  the  schools. 

.ifiiJSL'^?*^^^  "***^'^  *°y  °^  ">«  Mslstance  as  provldec   In 
'*'*~'**~*  (c)  at  this  sectton  unlees  such  school  Is  unabte  by  ta  ra- 


tion, or  the  use  of  other  public  funds  that  may  be  avf  liable,  to 
maintain  a  standaird  school  for  a  term  of  9  months;  and  in  case 
the  Secretary  finds  that  only  part  of  the  assistance  provided  In 
subsection  (c)  of  this  section  Is  necessary  to  maintain  a  standard 
school  for  a  term  of  9  months,  then  only  such  part  of  su:h  assist- 
ance shall  be  provided  as  Is  necessary  to  maintain  a  standard  school 
for  a  term  of  9  months. 

Sec.  4.  After  the  passage  and  approval  of  this  act  all  scliool  war- 
rants or  other  certificates  of  indebtedness  for  payments  of  teachers' 
salaries  or  salaries  of  other  employees  in  the  public  schools  of 
the  United  States,  regularly  issued  by  the  proper  officials,  and  un- 
payable for  the  reason  tls^t  necessary  taxes,  assessments,  or  other 
revenues  have  not  been  collected,  shall  be  eligible,  when  properly 
endorsed  by  the  payee,  for  purchase  or  loans  by  the  Reconstruction 
Finance  Corporation.  Loans  on  all  such  warrants  or  certificates  of 
indebtedness  shall  be  made  at  their  face  value  at  rates  o:.'  Interest 
not  to  exceed  1  percent  per  annum. 

ENBOIXED   BILLS   SIGNED 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  BUls, 
reported  that  that  committee  had  examined  and  fouad  truly 
enrolled  bills  of  the  House  of  the  following  titles,  which 
were  thereupon  signed  by  the  Speaker: 

H.  R.  83.  An  act  to  provide  for  the  conservation  EJid  set- 
tlement of  estates  of  absentees  and  absconders  in  the  Dis- 
trict of  Columbia,  and  for  other  purposes; 

H.  R.  340.  An  act  for  the  relief  of  Louis  Zagata; 

H.  R.  816.  An  act  for  the  relief  of  Logan  Mulvaney; 

H.  R.  829.  An  act  granting  6  months'  pay  to  Hester  Ham- 
ilton; 

H.  R.  2117.  An  act  for  the  relief  of  Cora  A.  Snyder; 

H.R.  2569.  An  act  for  the  relief  of  the  estate  of  R.  A. 
Wallace  Treat; 

H.R.  2678.  An  act  for  the  relief  of  Carl  L.  Bernau; 

H.  R.  3477.  An  act  relating  to  the  incorporation  of  Trinity 
College  of  Washington,  D.  C,  organized  under  and  by  virtue 
of  a  certificate  of  incorporation  pursuant  to  the  incorpora- 
tion laws  of  the  District  of  Columbia,  as  provided  m  sub- 
chapter 1  of  chapter  18  of  the  Code  of  Laws  of  the  District 
of  Columbia; 

H.  R.  4538.  An  act  to  change  the  designation  of  LefBer 
Place  to  Second  Place; 

H.  R.  5032.  An  act  for  the  relief  of  the  dependents  of  Carl 
Lindow,  known  also  as  Carl  Lindo;  and 

H.  R.  5913.  An  act  making  appropriations  for  thi?  mili- 
tary and  nonmilitary  activities  of  the  War  Department  for 
the  fiscal  year  ending  June  30.  1936,  and  for  other  purposes. 

The  SPEAKER  announced  his  signature  to  bills  of  the 
Senate  of  the  following  titles: 

S.  404.  An  act  to  provide  for  the  acquisition  of  land  in 
the  District  of  Columbia  in  excess  of  that  required  fcr  pub- 
lic projects  and  improvements,  and  for  other  purixjs&i; 

S.  488.  An  act  for  the  relief  of  Michael  Ilitz; 

S.  747.  An  act  for  the  relief  of  Joe  G.  Baker;  and 

S.  1856.  An  act  for  the  relief  of  Arthur  Smith. 

BILLS    PRESENTED    TO    THE   PRESIDENT 

Mr.  PARSONS,  from  the  Committee  on  EnroUec  Bills, 
reported  that  that  committee  did  on  the  following  dates  pre- 
sent to  the  President,  for  his  approval,  a  joint  resolution  and 
bills  of  the  House  of  the  following  titles: 

On  March  29,  1935: 

H.J. Res.  174.  Joint  resolution  to  permit  articles  imported 
from  foreign  countries  for  the  purpose  of  exhibition  at  the 
California-Pacific  International  Exposition,  San  Diego.  Calif., 
to  be  admitted  without  pajmient  of  tariff,  and  for  other 
purposes. 

On  April  1.  1935: 

H.  R.  83.  An  act  to  provide  for  the  conservation  and  set- 
tlement of  estates  of  absentees  and  absconders  in  the  Dis- 
trict of  Columbia,  and  for  other  purposes; 

H.  R.  340.  An  act  for  the  relief  of  Louis  Zagata; 

H.R.  816.  An  act  for  the  relief  of  Logan  Mulvaney; 

H.  R.  829.  An  act  granting  6  months'  pay  to  Hester  ilamil- 
ton; 

H.  R.  2117.  An  act  for  the  relief  of  Cora  A.  Snyder; 

H.  R.  2569.  An  act  for  the  relief  of  the  estate  of  R,  A. 
Wallace  lYeat; 

H.  R.  2678.  An  act  for  the  relief  of  Carl  L.  Bernau; 

H.  R.  3477.  An  act  relating  to  the  incorporation  of  Trinity 
CoUege,  of  Washington.  D.  C,  organized  under  and  by  virtue 
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of  a  certificate  of  Incorporation  pursuant  to  the  incorpora- 
tion laws  of  the  District  of  Columbia,  as  provided  In  sub- 
chapter 1  of  chapter  18  of  the  Code  of  Laws  of  the  District 
of  Columbia; 

H.R.  4538.  An  act  to  change  the  designation  of  LdBer 
Place  to  Second  Place; 

H.  R.  5032.  An  act  for  the  relief  of  the  dependents  of  Carl 
Undow.  known  also  as  Carl  Lindo;  and 

H.  R.  5913.  An  act  making  appropriations  for  the  military 
and  nonmilitary  activities  of  the  War  Etepartment  for  the 
fiscal  year  ending  June  30,  1936.  and  for  other  purposes. 

ADJOURNMENT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
22  minutes  p.  m.)  the  House  adjourned  until  tomorrow,  April 
2,  1935,  at  12  o'clock  noon. 


CCMUMTTTEE  HEARINGS 

COmOTTEE    ON    IMMIGRATION    AND    NATURALI2ATIOW 

(Tuesday  and  Wednesday,  Apr.  2  and  S.  10  a.  m.) 
Committee  will  hold  hearings  on  bill  (H.  R.  7120)  to  pro- 
vide for  the  exclusion  and  expulsion  of  alien  Fascists  and 
CMnmunists.    Room  445,  Old  House  Office  Building. 

OOMMITTXE    ON   THE   PTTBLIC   LANDS 

(Tuesday,  Apr.  2,  10:30  a.  m.) 

Committee  will  hold  hearings  for  consideration  of  H.  R. 
6670  and  6734. 

COMMITTEX   ON   THE   POST   OmCB   AND   POST   ROADS 

(Tuesday.  Apr.  2.  10  a.  m.) 

Subcommittee  will  hold  hearings  on  bill   (H.  R.  6452) 
regarding  insurance. 
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648).    Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  WALTER:  Committee  on  the  Judiciary.  H.  R.  7050 
A  biU  to  amend  the  Judicial  Code;  with  amendment  (Kept. 
No.  549).  Referred  to  the  Committee  of  the  Whole  House 
on  the  stjite  of  the  Union. 

Mr.  GREGORY:  Committee  on  the  Judiciary.  H  R  5452 
A  bill  to  amend  an  act  enUtled  "An  act  to  establish  a  uni- 
form system  of  bankruptcy  throughout  the  United  States  " 
approved  July  1,  1898,  and  acts  amendatory  thereof  and 
supplementary  thereto;  with  amendment  (Rept.  No  570) 
Referred  to  the  House  Calendar. 

Mr.  BEUNNER:  Committee  on  the  Post  Office  and  Post 
Roads.  H.  R.  5159.  A  bill  to  authorize  the  Postmaster  Gen- 
eral to  construct  for  air  mail  service  to  Alaska;  without 
amendme-Bt  (Rept.  No.  571).  Referred  to  the  Committee 
of  the  Wfiole  House  on  the  state  of  the  Union. 

Mr.  THOMASON:  Committee  on  Mihtary  Affairs.  S.  1095. 
An  act  for  the  relief  of  the  officers  of  the  Russian  Railway 
Service  Corps  organized  by  the  War  Department  under  au- 
thority of  the  President  of  the  United  States  for  service  dur- 
ing the  war  with  Germany;  without  amendment  (Rept. 
No.  572.  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
Under  clause  2  of  rule  XXIV,  executive  c(Mnmunications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

285.  A  letter  from  the  Chief  Scout  Executive  of  the  Boy 
Scouts  of  America,  transmitting  Twenty-fifth  Annual  RejxMt 
of  the  Boy  Scouts  of  America  (H.  Doc.  No.  21) ;  to  the  Cmn- 
mlttee  on  Education  and  ordered  to  be  printed,  with  illus- 
trations. 

286.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
draft  of  a  proposed  bill  to  amend  the  act  of  June  6.  1924, 
entitled  "An  act  to  amend  in  certain  particulars  the  National 
Defense  Act  of  June  3,  1916,  as  amended,  and  for  other  pur- 
poses ";  to  the  Committee  on  Military  Affairs. 


REPORTS    OP  COMMITTEES    ON   PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  FERNANDEZ:  Committee  on  Naval  Affairs.  H.  R. 
6204.  A  bill  to  authorize  the  assignment  of  (^cers  of  the 
line  of  the  Navy  for  aeronautical  engineering  duty  only,  and 
for  other  purposes;  without  amendment  (Rept.  No.  641). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  FADDIS:  Committee  on  Military  Affairs,  H.  R.  6674. 
A  bill  to  create  the  Reserve  Division  of  the  War  Department, 
and  for  other  purposes;  without  amendment  (Rept.  No.  642) . 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  DEMPSEY:  Committee  on  Irrigafcion  and  Reclama- 
tion- H.  R.  6142.  A  bill  providing  payment  to  employees. 
Bureau  of  Reclamation,  for  mileage  traveled  in  privately 
owned  automobiles;  without  amendment  (Rept.  No.  646). 
Referred  to  the  Committee  of  the  WhcAe  House  on  the 
state  of  the  Union. 

Mr.  BLCXDM:  Cnmnittee  on  Fareiga  Affairs.  House  Joint 
Resolution  210.  Joint  resc^ution  for  the  partlcipattOD  of  the 
United  States  in  a  universal  and  intemati<»ial  exhibition  at 
Brussels,  Belgium,  in  1935;  without  amendment  (R^t.  Na  | 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 
Under  clause  2  of  rule  xm, 

Mr.  WOOD:  Committee  on  War  caalms.  H.  R.  402.  A 
bill  for  the  relief  of  the  Union  «hipp<«g  t  Trading  Co.,  Ltd.; 
without  amendment  (Rept.  No.  543) .  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  WOOD:  Committee  on  War  Claims.  H.  R.  2713.  A 
bill  granting  jurisdiction  to  the  court  of  claims  to  hear  tho 
case  of  David  A.  Wright;  without  amendment  (Rept.  544). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BErnSR:  Committee  on  War  Claims.  H.  R.  3694.  A 
bill  for  the  relief  of  Florence  Byvank;  without  amendment 
(Rept.  No.  645).  Referred  to  the  Conunittee  of  the  Whole 
House. 

Mr.  6EGER:  Committee  <»  Claims.  H.  R.  2086.  A  bill 
for  the  rehef  of  Walter  C.  Holmes;  with  amendment  (Rept. 
No.  650) .  Referred  to  the  Committee  of  the  Whole  House. 
Mr.  SEGER:  Committee  on  Claims.  H.  R.  2087.  A  bill 
for  the  reUef  of  ttie  Delaware  Bay  Shipbuilding  Co.;  without 
amendment  (Rept.  No.  551).  Referred  to  the  (Committee  of 
the  Whole  House. 

Mr.  PITTENGKR:  Committee  on  Claims.  H.  R.  2163.  A 
bin  for  the  reUef  of  William  Sulem;  without  tLmmAme^t 
(Rept.  No.  552) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  8EOER:  Committee  on  Claims.  H.  R.  8286.  A  bill 
for  the  reUof  of  Albert  W.  Wright;  with  amendment  (Rept. 
No.  663)  ■    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  PITTENGER:  Committee  on  CHalms.  H.  R.  8348.  A 
bin  for  th€  relief  of  Nathan  A.  Buck;  with  amendment 
(Rept  No.  564) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  PITTENGER:  C!ommlttee  on  Claims.  H.  B.  3573.  A 
bill  for  th£!  relief  of  Jens  H,  Larsen;  with  amendment 
(Rept.  No.  855).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.  R. 
4822.  A  bill  for  the  reUef  of  Thomas  F.  Olsen;  without 
amendment  (Rept.  No.  656) .  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Comcmlttee  on  Clalnu. 
H-  R.  4824.  A  bill  for  the  relief  of  Capt.  George  W.  Steele, 
Jr,  UnltCKi  States  Navy;  without  amendment  (Rept.  Na 
557).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Clainu. 
H.  R.  4827.  A  bill  for  the  r^ef  of  Don  C.  Fees;  without 
amendment  {Rept.  No.  558).  Befeixed  to  ttae  Caminittee  «C 
the  Whole  House. 
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Mr.  KENNEDY  of  Maryland:  Committee  on  <tnaims. 
H.  R.  4S28.  A  bis  for  the  relief  of  John  L.  Summer  dis- 
bursing clerk.  Treasury  Department,  and  for  other  purposes; 
without  amendment  (Rept.  No.  559) .  Referred  to  tbd  Com- 
mittee of  the  Whole  House.  | 

Kfr.  DALY:  Committee  on  Claims.  8.  38.  An  act  for  the 
relief  of  Winifred  Meagher;  without  amendment  (Rej>t.  No. 
6«0) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  DALY:  Committee  on  Claims.  8.  209.  An  ^ct  for 
the  relief  of  Carmine  Sforza:  with  amendment  (Re^t.  No. 
661).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  SMITH  of  Washington:  Committee  on^lalms. 
8.  416.  An  act  for  the  relief  of  Las  Vegas  Hospital  Ajsocia- 
tlon.  Las  Vegas.  Nev..  with  amendment  (Rept.  No.  563). 
Referred  to  the  Committee  of  the  Whole  House.  1 

Mr.  BETTER:  Committee  en  War  Claims.  S.  548.  Ankctfor 
the  relief  of  Miles  Thomas  Barrett;  without  amendment  |(Rept. 
No.  547 )      Referred  to  the  Committee  of  the  Whole  Ho^. 

Mr.  DALY:  Committee  on  Claims.  S.  694.  An  a^t  for 
the  payment  of  the  claims  of  the  Fidelity  Trust  Co.  of  Bal- 
timore. Md..  and  others;  without  amendment  (Repjt.  No. 
663  > .    Referred  to  the  Committee  of  the  Whole  Housa. 

Mr.  SMTTH  of  Washington :  Committee  on  Claims.  S.  760.  An 
act  for  the  relief  of  Harry  P.  Hollidge;  with  amendment  tRept, 
No.  564) .    Referred  to  the  Committee  of  the  Whole  Hoi>se. 

Mr.  DALY:  Committee  on  Claims.  S.  781.  An  afct  for 
the  reUef  of  the  estate  of  George  B.  Spearln.  deceased!  with 
amendment  <Rept.  No.  565).  Referred  to  the  Commifiee  of 
the  Whole  House.  T 

Mr.  EKWALL:  Committee  on  Claims.  8.  1008.  Ak  act 
for  the  relief  of  the  Fairmont  Creamery,  of  Omaha  Nebr  • 
without  amendment  (Rept.  No.  566).  Referred  to  thelcom- 
mittee  of  the  Whole  House.  i 

Mr.  EVANS:  Committee  on  Claims.    S.  1325.    An  a^t  for 
the  relief  of  Dino  Carbonell;  with  amendment  (Repf.  No. 
'   J^f^"^  ^  ^®  Committee  of  the  Whole  House, 
Mr  EKWALL:  Committee  on  Claims.    S.  1360.    An  aict  for 
toe  relief  of  Teresa  de  Prevost;  without  amendment  <Rept. 
L'    .^^^^"^  to  the  Committee  of  the  Whole  Hotise 
Mr.  EKWALL:  Committee  on  Claims.    8.  1392     Afaact 
inferring  upon  the  United  States  District  Court  fof  the 
Northern  District  of  California,  southern  division,  jurfsdic- 
tion  of  the  claim  of  Minnie  C.  de  Back  against  the  Alaska 
RAllroad;   without  amendment   (Rept.  No.   569).    Reierred 
to  the  Committee  of  the  Whole  House 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXn.  pubUc  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows- 

By  Mr.  PENERTY:  A  bill  (H.  R.  7151)  to  incorporate  the 
Military  Order  of  the  Purple  Heart;  to  the  Committfe  on 
the  Judiciary.  | 

By  Birs.  GREENWAY:  A  bill  (H.  R.  7152)  to  amend  sec- 
tion 80  of  chapter  9  of  an  act  to  amend  the  act  enJUed 
"An  act  to  establlah  a  uniform  system  of  bankruptcy 
throughout  the  United  States",  approved  July  1.  189 J;  to 
the  Committee  on  the  Judiciary. 

By  Mrs.  JENCKES  of  Indiana:  A  bill  (H.  R.  7153)  to  pre- 
scribe the  quallflcations  for  chief  engineer  and  othets  in 
the  fire  department  of  the  District  of  Columbia;  tc  the 
Committee  on  the  District  of  Columbia. 

By  Mr.  McGROARTY:  A  bill  (H.  R.  7154)  to  provide  for 
the  general  welfare  of  the  United  States  by  supplying  to 
the  people  a  mwe  liberal  distribuUon  and  increase  of  pur- 
chasing power,  retiring  certain  citizens  from  active  ganful 
employment,  improving  and  stabilising  gainful  employment 
for  other  citizens,  stimulating  agricultural  and  industrial 
production  and  general  business,  and  alleviating  the  hajrds 
and  Insecurity  of  old  age;  to  provide  a  method  whereby  citi- 
WKDs  shall  contribute  to  the  purchase  of  and  receive  a  re;lre- 
ment  annuity;  and  for  the  raising  of  the  necessary  revenue 
to  operate  a  continuing  plan  therefor;  and  to  provldei  'or 
the  proper  administration  of  this  act;  and  for  ottierlmr- 
poses:  to  the  Committee  on  Ways  and  Means. 

By  Mr_MAAS:  A  biH  (H.  R.  7155)  to  protect  laborers  in 
tte  Railway  MaU  Service;  to  the  Cmnmittee  on  the  >ost 
OOm  and  Post  Roads. 


By  Mr.  SCRUGHAM:  A  bill  (H.  R.  7156)  to  authorize  the 
erection  of  a  Veterans'  Administration  Hospital  in  Ihe  State 
of  Nevada;  to  the  Committee  on  World  War  Veterar^s'  Legis- 
lation. 

By  Mr.  SMITH  of  Connecticut:  A  bill  (H.  R.  7157)  to  in- 
corporate the  Military  Order  of  the  Purple  Heart;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  TABER:  A  bill  (H.  R.  7158)  to  authorize  the  erec- 
tion of  an  addition  to  the  existing  Veterans'  Administration 
facility  at  Canandaigua.  N.  Y.;  to  the  Committee  oa  World 
War  Veterans'  Legislation. 

By  Mr.  WADSWORTH:  A  bill  (H.  R.  7159)  to  authorize 
the  erection  of  an  addition  to  the  existing  Veterans'  Admin- 
istration facility  at  Batavia.  N.  Y.;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

By  Mr.  JONES:  A  bill  (H.  R.  7160)  to  provide  for  research 
into  basic  laws  and  principles  relating  to  agriculture  and  to 
provide  for  the  further  development  of  cooperative  agricul- 
tural extension  work  and  the  more  complete  endowment  and 
support  of  land-grant  colleges;  to  the  Committee  on  Agri- 
culture. 

By  Mr.  CONNERY:  A  bill  (H.  R.  7161)  to  widen  the  em- 
ployment opportunities  of  American  musicians  and  other 
artists;  to  the  Committee  on  Labor. 

By  Mr.  DEAR:  A  bill  (H.  R.  7162)  to  authorize  the  erec- 
tion of  additional  facilities  to  the  existing  United  States 
Veterans'  Administration  facility  at  Alexandria.  La.;  to  the 
Committee  on  World  War  Veterans'  Legislation. 

By  Mr.  FENERTY:  A  bill  (H.  R.  7163)  to  authorize  the 
erection  of  an  addition  to  the  existing  Veterans'  Actoinis- 
tration  facility  in  the  District  of  Columbia;  to  the  Commit- 
tee on  World  War  Veterans'  Legislation. 

By  Mr.  MOTT:  A  biU  (H.  R.  7164)  to  add  certair.  lands 
to  the  Siskiyou  National  Forest  in  the  State  of  Oregon;  to 
the  Committee  on  the  Public  Lands. 

By  Mr.  RCXJERS  of  Oklahoma  (by  departmental  re<iuest) : 
A  bill  (H.  R.  7165)  relating  to  the  tribal  and  individual 
affairs  of  the  Osage  Indians  of  Oklahoma;  to  the  Committee 
on  Indian  Affairs. 

By  Mr.  WHITE:  A  bill  (H.  R.  7166)  to  amend  the  {Securi- 
ties Act.  1933;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  ELLENBOGEN:  A  bill  (H.  R.  7167)  to  provide  for 
unemployment  compensation  in  the  District  of  Columbia, 
authorize  appropriations,  and  for  other  purposes;  to  the' 
Committee  on  the  District  of  Columbia. 

By  Mr.  BIERMANN:  A  bill  (H.  R.  7168)  to  protect  pro- 
ducers, manufacturers,  and  consumers  from  the  unrevealed 
presence  of  substitutes  and  mixtures  in  woven  or  knitted 
fabrics  and  in  garments  or  articles  of  apparel  made  there- 
from, manufactured  in  any  territory  of  the  United  States 
or  the  District  of  Columbia,  or  transported  or  intended  to 
be  transported  in  interstate  or  foreign  commerce,  and  pro- 
viding penalties  for  the  violation  of  the  provisions  of  this 
act.  and  for  other  purposes;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

By  Mr.  CHURCH:  A  bill  (H.  R.  7169)  to  authorize  the 
erection  of  an  addition  to  the  existing  Veterans'  Adminis- 
tration facility  at  North  Chicago.  HI.;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

By  Mr.  LEA  of  California:  A  bill  (H.  R.  7170)  to  au- 
thorize the  naturalization  of  certain  resident  alien  World 
War  veterans;  to  the  Committee  on  Immigration  and  Nat- 
uralization. 

By  Mr.  MAHON:  A  bill  (H.  R.  7171)  to  amend  section 
108  of  the  Judicial  Code  to  create  a  new  judicial  district 
for  the  State  of  Texas;  to  the  Committee  on  the  Judiciary. 

By  Mr.  MEAD:  A  bill  (H.  R.  7172)  to  provide  for  the  ap- 
pointment and  promotion  of  substitute  postal  employees 
and  for  other  purposes;  to  the  Committee  on  the  Post  Office 
and  Post  Roads. 

By  Mr.  LLOYD:  A  bill  (H.  R.  7173)  relating  to  interest 
and  usury  affecting  parties  under  the  Jurisdiction  of  courts 
of  the  Umted  States  functioning  in  countries  where  the 
United  States  exercises  extraterritorial  jurisdiction-  to  thtt 
Committee  on  the  Judiciary.  ' 
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By  Mr.  PLUMLEY:  A  biU  (H.  R.  7174)  to  authorize  the 
erection  of  a  Veterans'  Administration  hospital  in  the  State 
of  Vermont;  to  the  Committee  on  World  War  Veterans' 
Legislation. 

By  Mr.  COLMER:  A  bill  (H.  R.  7175)  providing  for  the 
appointment  of  a  conmiissioner  to  hear  cases  arising  under 
contracts  of  war -risk  insurance  in  the  district  courts  for  the 
northern  and  southern  districts  of  Mississippi;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  HIGGINS  of  Massachusetts:  Resolution  (H.  Res. 
179)  requesting  the  Senate  to  adopt  the  resolution  now  pend- 
ing before  that  body  protesting  the  antireligious  practices  of 
the  present  rulers  of  Mexico;  to  the  Committee  on  Foreign 
Affairs. 

By  Mr.  MAAS:  Resolution  (H.  Res.  180)  calling  upon  the 
Interstate  Commerce  Commission  for  information  concern- 
ing rates  of  compensation  for  transportation  of  mail  by  air- 
plane; to  the  Conmiittee  cwi  the  Post  Office  and  Post  Roads. 
Also,  resolution  (H.  Res.  181)  calling  upon  the  Postmaster 
General  for  Information  concerning  contracts  for  transpor- 
tation of  mail  by  airplane;  to  the  Committee  on  the  Post 
Office  and  Post  Roads. 

By  Mr.  TREADWAY:  Resolution  (H.  Res.  182)  requesting 
the  Attorney  General  of  the  United  States  to  take  acticm  in 
a  certain  suit  Involving  the  National  Industrial  Recovery  Act; 
to  the  Committee  on  the  Judiciary. 

By  Mr.  COX:  Resolution  (H.  Res.  183)  requesting  the  At- 
torney General  of  the  United  States  to  take  action  in  a  certain 
suit  Involving  the  National  Industrial  Recovery  Act;  to  the 
Ctwnmittee  on  the  Judiciary. 

By  Mr.  BACON:  Resolution  (H.  Res.  184)  providing  for  a 
special  committee  of  the  House  to  investigate  certain  pub- 
lished charges  relating  to  the  stashing  of  certain  mandatory 
deportation  orders:  to  the  Committee  on  Rules. 

By  Mr.  McLEOD:  Resohition  (H.  Res.  185)  directing  the 
Secretary  of  the  Treasury  to  transmit  to  the  House  of  Repre- 
sentatives certain  information  relating  to  closed  banks;  to 
the  Committee  on  Banking  and  Currency. 

By  Mr.  VINSON  of  Georgia:  Resolution  (H.  Res.  186)  for 
the  consideration  of  H.  R.  5382;  to  the  Committee  on  Rules. 

Also,  resolution  (H.  Res.  187)  for  the  consideration  of 
H.  R.  6204;  to  the  Committee  on  Rules. 

Also,  resolution  (H.  Res.  188)  for  the  consideration  of 
H.  R.  4760;  to  the  Committee  on  Rules. 

By  Mr.  SIROVICH:  Resolution  (H.  Res.  189)  to  amend 
and  extend  paragraph  lb  of  rule  XXVin  of  the  Rules  of  the 
House  of  Representatives;  to  the  Committee  on  Rules. 

By  Mr.  PISH:  Joint  resolution  (H.  J.  Res.  232)  author- 
izing the  erection  of  an  equestrian  statue  of  Gen.  Robert  E. 
I^e  in  the  Arlington  National  Cemetery;  to  the  Committee 
on  the  Library. 

By  Mrs.  NORTON:  Joint  resolution  (H.  J.  Res.  233)  au- 
thorizing the  appropriation  of  funds  for  the  maintenance  of 
pubhc  order  and  the  protection  of  life  and  property  during 
the  convention  of  the  Imperial  Council  of  the  Mystic  Shrine 
in  the  District  of  Columbia  June  8,  1935,  to  June  17,  1935, 
both  inclusive,  etc;  to  the  Committee  on  the  District  of 
Columbia. 

By  Mr.  TINKHAM  (by  request) :  Joint  resolution  (H.  J.  ' 
Res.  234)   to  create  a  commission  to  study  and  report  on 
the  feasibility  of  constructing  the  Mexican  canal;   to  the 
Committee  on  Interstate  and  Foreign  Commerce. 


MEMORIALS 

Under  clause  3  of  rule  XXII,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  Oklahoma,  regarding  the  allocation  of  funds  to 
schools  in  the  United  States;  to  the  Committee  on  Appro- 
priations. 

Also,  memorial  at  the  Legislature  of  tbe  Tterritory  of 
Hawaii,  concerning  unemployment  Insurance;  to  the  Com- 
mittee on  Ways  and  Means. 
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PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  rule  XXH.  private  bills  and  resolutions 

were  Introduced  and  severally  referred  as  foUows: 
By  Mr.  /.SHBROOK:  A  bill  (H.  R.  7176)  granting  an  in- 

CTease  of  pension  to  Lemial  S.  Darr;  to  the  Committee  on 

Pensions. 

By  Mr.  BIERMAN  (by  request) :  A  bill  (H.  R.  7177)  grant- 
ing a  pension  to  Clarissa  M.  Eck;  to  the  Committee  on 
Invalid  Persions. 

Also  (by  request),  a  bill  (H.  R.  7178)  granting  a  pension  to 
Ruby  A.  Hampton;  to  the  Committee  on  Pensions 

By  Mr.  COFFEE:  A  bill  (H.  R.  7179)  granting  an  Increase 
of  pension  to  Hattie  I.  Lusk;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  DARDEN:  A  bill  (H.  R.  7180)  directing  the  Court 
of  Claims  tj  reopen  certain  cases  and  to  correct  the  errors 
therein.  If  any,  by  additional  judgments  against  the  United 
States;  to  tiie  Committee  on  the  Judiciary 

By  Mr.  FCKJHT:  A  bill  (H.  R.  7181)  granting  a  pension  to 
Anna  M.  Wilson;  to  the  Committee  on  Invalid  Pensions 

By  Mr.  GA8SAWAY:  A  bill  (H.  R.  7182)  granting  a 
pension  to  Taylor  Pinkston;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  7183)  granting  a  pension  to  WiUIam  L, 
CoUett;  to  ttie  Committee  on  Invalid  Pensions 

By  Mr.  HOPE:  A  blU  (H.  R.  7184)  granting  a  pension  to 
Angeline  Toland;  to  the  Committee  on  Invalid  Pensions 

By  Mr.  KRAMER:  A  bill  (H.  R.  7185)  for  the  reUef  of 
Martha  R.  McCoy;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  7186)  for  the  relief  of  Joseph  A.  Howell; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  7187)  to  place  Arthur  King  on  the 
emergency  officers'  retirement  list;  to  the  Committee  on 
Military  Affairs. 

Also,  a  bin  (H.  R,  7188)  for  the  relief  of  Douglas  Aron 
Copley;  to  the  Committee  on  Military  Affairs. 

By  Mr.  LAMNECK:  A  bill  (H.  R.  7189)  granting  an  increase 
of  pension  to  Emma  J.  Field;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  MURDOCK:  A  bill  (H.  R.  7190)  for  the  relief  of 
Royal  Terry,  Chris  Larsen,  Joe  Pargls,  and  8.  L.  Hinckley;  to 
the  Committee  on  Claims. 

By  Mr.  PEARSON:  A  bill  (H.  R.  7191)  granting  a  pension 
to  Sarah  E.  Nolen;  to  the  Committee  on  Invalid  Pensions 

By  Mr.  POLK:  A  bill  (H.  R.  7192)  granting  a  pension  to 
Clara  Alice  WiUbum;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  RABAUT:  A  bill  (H.  R.  7193)  for  the  relief  of 
Walter  Storsberg;  to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  7194)  to  provide  for  the  bestowal  of  the 
Congressional  Medal  of  Honor  upon  George  8.  Downing;  to 
the  Committee  on  Mihtary  Affairs. 

By  Mr.  TINKHAM:  A  blD  (H.  R.  7195)  authorizing  the 
President  of  the  United  States  to  reinstate  Wallace  P.  8af- 
ford  to  the  position  and  rank  of  captain  In  the  Army  of  the 
United  States;  to  the  Committee  on  Military  Affairs 

By  Mr.  ZIONCHECK:  A  bill  (H.  R.  7196)  for  the  reUef  of 
the  Western  Construction  Co.;  to  the  Committee  on  Claims. 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXn,  petiticMis  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

5868.  By  Mr.  ROGERS  of  Oklahoma:  Petition  of  Annie 
Bullick  and  numerous  other  citizens  resident  of  Fergus 
Fall.  Minn.,  urging  immediate  actkm  of  Congress  on  House 
bill  2856,  embracing  a  Federal  system  of  old-age  pensions 
of  $30  per  month  to  citizens  of  the  United  States  above 
the  age  of  55  years  who  are  not  engaged  In  the  field  of  com- 
petitive earning;  to  the  Committee  on  Ways  and  Means. 

5869.  Also,  petition  of  Anna  C.  Grove.  Centre  Hall,  Pa.. 
urging  Immediate  action  of  Congress  on  House  bill  2856.  em- 
bracing a  Federal  system  of  old-age  pensions  of  $30  per 
month  for  citizens  of  the  United  States  above  the  age  of  S5 
years  who  are  not  engaged  In  the  field  of  competitive  earn- 
ing; to  the  Committee  on  Ways  and  Means. 
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5870.  Also,  petition  headed  by  Joseph  Wright,  of  Eafl.  Ark., 
favoring  House  bill  2856.  by  Congressman  Will  RoGtss,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30\to  $50 
a  month:  to  the  Committee  on  Wajrs  and  Means.      { 

5871.  Also,  petition  headed  by  O.  A.  Brooks,  of  Minden. 
La.,  favoring  House  bill  2856.  by  Congressman  Will  Rogcrs. 
the  Pope  plan  for  direct  Federal  old-age  pensions  off  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means.j 

5872.  Also,  petition  headed  by  Henry  Richardson,  oft  Luber, 
Ark.,  favoring  House  biU  2856.  by  Congressman  Will  ttocMS, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of.  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

5873.  Also,  petition  headed  by  F.  Claiborne,  of  Matsfleld. 
La.,  favoring  House  bill  2856.  by  Congressman  Will  <Iocers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  I  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means.  \ 

5874.  Also,  petition  headed  by  Luther  Marcontel.  pf  De- 
quincy,  La.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pennons  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  andMeans. 

5875.  Also,  petition  headed  by  J.  Brumfleld.  of  M^Comb, 
Miss.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers. 


the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month ;  to  the  Committee  on  Ways  and  Means. 

5876.  Also.  peUtion  headed  by  C.  A.  Gaines,  of  Hui^tsville. 
Ala.,  favoring  House  bill  2856.  by  Congressman  Will  Bogbhs, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  |$30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

5877.  Also,  petition  headed  by  M.  O.  Kalb,  of  Seiinole. 
Okla^  favoring  House  bill  2856.  by  Congressman,  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensiins  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

5878.  Also,  petition  headed  by  N.  M.  Holt,  of  Kiefer.Okla 
favoring  House  bill  2856.   by  Congressman  Will   Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  |$30  to 
$50  a  month:  to  the  Committee  on  Wajrs  and  Means.    | 

5879.  Also,  petition  headed  by  HartweU  Galbert.  of  jstrat- 
ford.  Okla..  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pens^ns  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Mdans. 

5880.  Also,  petition  headed  by  R.  I.  McEfee.  of  Dru^right 
Okla..  favoring  House  bill  2856.  by  Congressman  Will  Rogers' 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  j$30  to 
$50  a  month:  to  the  Committee  on  W&ys  and  Means,     j 

5881.  Also,  petition  headed  by  M.  L.  Bohannon.  of  prum- 
right.  Okla..  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensibns  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  M^ns 

6882.  Also,  petition  headed  by  M.  Galbert.  of  Strltford 
Okla..  favoring  Hbuse  bUl  2856.  by  Congressman  Will  RioGERs* 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  |30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means,      j 

5883.  Also,  petition  headed  by  L.  W.  Hutson,  of  wiwoka 
Okla..  favoring  House  bill  2856.  by  Congressman  Will  RbcERs* 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Wajrs  and  Means.      I 

5884.  Also,  petition  headed  by  W.  T.  Arnold,  of  ienry 
Tenn..  favoring  House  bill  2856,  by  Congressman  'Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Melns 

5885.  Also,  petition  headed  by  Alford  Flowers,  of  Mont- 
gomery. La,,  favoring  House  bUl  2856.  by  Congressman  I  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Melns 

5886.  Also.  peUUon  headed  by  MUton  McGovem.  of  ijoun- 
Uin  Creek.  Ala.,  favoring  House  bill  2856.  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-agei  pen- 
sions of  $30  to  $50  a  month:  to  the  Committee  on  Wai  and 
Means. 

5887.  Also.  peUtlon  headed  by  Charles  H.  Smith,  of  I  «lolt 
Wis.,  favaring  House  bill  2856.  by  Congressman  Will  R^ns.' 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $So  to 
$60  a  month:  to  the  Committee  on  Ways  and  Means 

5888.  AJso.  peUUon  headed  by  N.  R.  Hudgins,  of  FaJlvllle 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rdcna* 


the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5889.  Also,  petition  headed  by  D.  S.  Small,  of  Caruthers- 
ville.  Mo.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5890.  Also,  petition  headed  by  Charlie  McWhorter,  of 
Union  Point.  Ga..  favoring  House  bill  2856,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

5891.  Also,  petition  headed  by  Emmett  Wales,  of  Osyka. 
Miss.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5892.  Also,  petition  headed  by  Robert  Ross,  of  Biiiger,  Okla.. 
favoring  House  bUl  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means, 

5893.  Also,  petition  headed  by  J.  T.  Steed,  of  Ryan.  Okla.. 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month:  to  the  Committee  on  Ways  and  Means. 

5894.  Also,  petition  headed  by  S.  G.  Odom.  of  Ringling. 
Okla..  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5895.  Also,  petition  headed  by  Charles  Cox.  of  Walters. 
Okla..  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5896.  Also,  petition  headed  by  R.  Dimcan,  of  Chlckasha, 
Okla..  favoring  House  bUl  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5897.  Also,  petition  headed  by  Granville  Gibson,  of  Ring- 
ling.  Okla..  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5898.  Also,  petition  headed  by  B.  Graham,  of  Chattanooga, 
Okla.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5899.  Also,  petition  headed  by  W.  A.  StlCfcr.  of  Wewoka, 
Okla.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5900.  Also,  petition  headed  by  E.  G.  Barrett,  of  Mounds, 
Okla..  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

5901.  Also,  petition  headed  by  Paul  T.  Burgess,  of  Mounds. 
Okla..  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

5902.  Also,  petition  headed  by  O.  H.  Chambers,  of  Oilton 
Okla..  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

5903.  Also,  petition  headed  by  L.  H.  Logan  of  Boley 
Okla..  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

5904.  Also,  petition  headed  by  A.  Dixon,  of  Stroud   Okla 
favoring  House  bill  2856.  by  Congressman  Will  Rogers   the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month:  to  the  Committee  on  Ways  and  Means. 

5905.  Also,  petition  headed  by  E.  M.  Pritchett.  of  Newby 
Okla-,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
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of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

5906.  Also,  petition  headed  by  John  Davis,  of  Wewoka. 
Okla.,  favoring  House  bill  2856,  by  Congressman  Will 
RoGCRS.  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

5907.  Also,  petition  headed  by  J.  T.  Johnson,  of  Sham- 
rock, Okla.,  favoring  House  bill  2856.  by  Congressman  Will 
RoGfRs.  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5908.  Also,  petition  headed  by  R.  E.  McClure.  of  Atwood, 
Okla..  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  <rf 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5909.  Also,  petition  headed  by  George  Haynes.  of  Castle  i 
Okla..  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5910.  Also,  petition  headed  by  W.  L.  Hardlson,  of  Bris- 
tow,  Okla..  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5911.  Also,  petition  headed  by  A.  Blanton,  of  Drumright, 
Okla.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5912.  Also,  petition  headed  by  H.  C.  Powell,  of  Tuska- 
homa,  Okla.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5913.  Also,  petition  headed  by  Charlie  C.  Corlin,  of  Maud, 
Okla..  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5914.  Also,  petition  headed  by  Oscar  Perry,  of  Bristow, 
Okla.,  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  oM-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5915.  Also,  petition  headed  by  J.  W.  Boven.  of  Friendship. 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5916.  Also,  petition  headed  by  Isum  Henley,  of  Wyatt,  Mo., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

5917.  Also,  petition  headed  by  D.  Ashford,  of  La  Center, 
Ky.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5918.  Also,  petition  headed  by  A.  Tumbow,  of  Ethel,  Miss., 
favoring  House  biU  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

5919.  Also,  petition  headed  by  J.  W.  Gray,  of  Reeds  Spring. 
Mo.,  favoring  House  bUl  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month ;  to  the  Committee  on  Ways  and  Means. 

5920.  Also,  petition  headed  by  L.  Jackson,  of  Adger,  Ala., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

5921.  Also,  petition  headed  by  N.  Evans,  of  Ardmore,  Tenn 
favoring   House   bUl   2856,   by   Congressman   Will   Rogers,' 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5922.  Also,  petition  headed  by  P.  C.  Moore,  of  Inman,  S  C 
favoring  House   bill   2856.   by  Congressman   Wn.L   Rogers' 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6923.  Also,  petition  headed  by  J.  J.  BagweU.  of  Croesville 
Ala.,  favoring  House  bill  2856.  by  Congressman  Wnx  Rogers' 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  M<»anff^ 


5924.  Also,  petition  headed  by  W.  R.  White,  of  Princeton. 
W.  Va.,  favoring  House  hlU  2858,  by  Congressman  Wnx 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  W^ys  and  Means. 

5925.  Also,  petition  headed  by  A.  Rayford,  of  Roanoke.  Va^ 
favoring  House  biD  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5926.  Also,  petition  headed  by  V.  Wilson,  of  Kenner   La. 
favoring  House  bill  2856.   by  Congressman  Wn.L  R<^brs' 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

5927.  Also,  petition  headed  by  M.  Adoma,  of  Value  Miss 
favoring  House   bill   2856.   by  Congressman   Will   Rogers' 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$60  a  month;  to  the  Committee  on  Ways  and  Means. 

5928.  Also,  petition  headed  by  J.  C.  Freeman,  of  Gainesvlle 
Ga.,  favoring  House  bill  2856,  lay  Congressman  Will  Rogers! 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$60  a  month;  to  the  Committee  on  Ways  and  Means. 

5929.  Also,  petition  headed  by  G.  Mills,  of  Jasper    Pla 
favoring  House  blU  2856,  by  Congressman  Will  Rogers.  Oie 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

5930.  Also,  petition  headed  by  S.  Devlne,  of  Dallas   N  C 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

5931.  Also,  petition  headed  by  Q.  V.  BuUer.  of  Oloster. 
Miss.,  favoring  House  hill  2856.  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

5932.  Also,  petition  headed  by  A.  Ralls,  of  Culloden.  Ga., 
favoring  House  bill  2856,  by  Congresman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

6933.  Also,  petition  headed  by  W.  R.  WUder,  of  Jennings. 
La.,  favoring  House  biU  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5934.  Also,  petition  headed  by  D.  Cuenas,  of  Pas  Christian. 
Miss.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6935.  Also,  petition  headed  by  L.  E.  Green,  of  Chatta- 
nooga. Tenn.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5936.  Also,  petition  headed  by  John  Segrest,  of  Rison.  Ark., 
favoring  House  biU  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

5937.  Also,  petiUon  headed  by  F.  Cain,  of  West,  Miss., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

5938.  Also,  petition  headed  by  K.  CaldweU,  of  Wilton.  Ala., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month:  to  the  Committee  on  Ways  and  Means. 

6939.  Also,  petlUon  headed  by  J.  Dooley.  of  Lepanto,  Ark., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pennons  of  $30  to  $50  a 
month:  to  the  Committee  on  Wasrs  and  Means. 

5940.  Also.  petiUon  headed  by  P.  :&^xton,  of  Swlftown, 
Miss.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5941.  Also,  petition  headed  by  James  White,  of  Equality, 
DL.  favoring  House  bUl  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$60  a  month;  to  the  Committee  on  Ways  and  Means. 

6942.  Also,  petition  headed  by  B.  A.  Minor,  of  Berlin,  Ala., 
favoring  House  blU  ^66,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  poisions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 
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5M3.  Also,  petition  headed  by  P.  Wltherspoon,  of  I  Union- 
town.  Ala.,  favoring  House  bill  2856.  by  Congressin^n  Will 
Rogers,  tiie  Pope  plan  for  direct  Federal  old-age  i>ensions 
of  $30  to  $50  a  month;  to  the  Committee  on  WAys  and 
Means.  T 

5944.  Also,  petition  headed  by  George  Lewis,  of  Jeamerette. 
La.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means; 

5945.  Also,  petition  headed  by  L.  McKinley.  of  Lojuisville, 
Miss.,  favoring  House  bill  2856,  by  Congressmai)  Will 
RocEKS.  the  Pope  plan  for  direct  Federal  oW-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  W^s  and 
Means. 

5946.  Also,  petition  headed  by  Clay  Exum.  of  Bemisi  Tenn., 
favoring  House  bill  2856,  by  Congressman  Will  Roc^rs,  the 
Pope  plan  for  direct  Federal  old-agt-  pensions  of  $3Gl  to  $50 
ft  month;  to  the  Committee  on  Ways  and  Means. 

6947.  Also,  petition  headed  by  WiUlam  Stein,  of  iLoxley. 
Ala.,  favoring  House  bill  2856.  by  Congressman!  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Wa&s  and 
Means.  I 

5948.  Also,  petition  headed  by  Washington  Taylor.l  Holly- 
wood. Miss.,  favoring  House  biU  2856.  by  Congressmah  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Wa^s  and 
Means.  [ 

5949.  Also.  peUtlon  headed  by  M.  More,  of  Schlateri  Miss., 
^voring  House  bUI  2856.  by  Congressman  Will  RocAs  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  tj  $50  a 
month;  to  the  Committee  on  Ways  and  Means.  i 

595<).  Also,  petition  headed  by  M.  Eatmon.  of  I^llport 
Ala.  favoring  House  biU  2856.  by  Congressman  Will  Sogers 
the  Pope  plan  for  direct  Federal  old-age  pensions  ofT$30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means  i 

595 L  Also.  peUtlon  headed  by  Robert  Williams,  of  fiamp- 
^re.  Tenn..  favoring  House  bUl  2856.  by  Congressman  Will 
l^f"^:.?®  ^^  P^^  '°^  **^^^  Federal  old-age  pensions  of 

Lco*^  *  month;  to  the  Committee  on  Ways  andMians 

5952.  Also.  peUUon  headed  by  M.  Nelson,  of  Ozari   Ark 
favoring  House  bill  2856.  by  Congressman  Will  Roc^s  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  ti  $50  a 
month;  to  the  Committee  on  Ways  and  Means  i 

6953.  Also.  peUticn  headed  by  Dan  Daniel,  of  Oarj   Ind 
favoring  House  blU  2856.  by  Congressman  Will  Roc^s  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  ^$50  a 
month;  to  the  Committee  on  Ways  and  Means  j 

Kffi^;  ^'  ^'^"°''  ^^^^"^  ^^  ^^"^  Kelley.  of  Rinlora. 
M^  favoring  House  bill  2856.  by  Congressman  Will^gers 
the  Pope  plan  for  direct  Federal  old-a«e  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means 

5965.  Also,  petition  headed  by  M.  Burren.  of  Milton.  N  C 
favormg  House  bill  2856.  by  Congressman  Will  Rogwis  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  tc  $50  a 
month;  to  the  Committee  on  Ways  and  Means 

6956.  Abo.  ^tition  headed  by  R.  Tandy,  of  HopkiiUuie. 
Ky..  favoring  House  hill  2856.  by  Congressman  Will^.rs 
the  Pope  pUn  for  direct  Federal  old-age  pensions  of  jSo  t<i 
$50  a  month;  lo  the  Committee  on  Ways  and  Means    I 

6957  Also  petition  headed  by  Robert  Coldmon,  of  feUver 
R^Jf  It'  {?^°"^f  House  biU  2856.  by  Congressman!  Will 
f^^'*^  Pope  plan  for  direct  Federal  old-age  pemit>ns  of 
*^«?.*!^  *  "**""'•■  ^  ^"^  committee  on  Ways  and  Means. 

5958.  Also,  petition  headed  by  N.  Parker,  of  CoppErhiU. 
Tex.,  favoriflg  House  bill  2856.  by  Congressman^iLL 
ItoNBEsa  tje  Pope  plan  for  direct  Federal  old-age  pensions  of 
*^!.i^**^  *  month;  to  the  Committee  on  Ways  and  Means. 

5959.  Also.  petiUon  headed  by  w.  J.  Kirkham.  of  N6eton 
Tenn..  favoring  House  bill  2856.  by  Congressman  (wiu! 
^ERs^  the  Pope  plan  for  direct  Federal  old-age  pensidns  of 
^S*i«^.°,  *  """"^^  ^  ^«  Committee  on  Ways  and  Means 
Bluff  T-^'  f^^'^''''  ^^^^^"^  ^y  "^^  ^  DauKi^erty.  of l^iite 
S^ JT  rif ''°''"^  """"^  ^'^  ^^'  »»y  Congressman  iWill 
S^?^;S?''  ^P^  ,?*«  f«'  direct  Federal  old-age  pensions  of 
•30  to  $50  a  month;  to  the  Committee  on  Ways  and  J^eans. 


5961.  Also,  petition  headed  by  M.  R.  Fowler,  of  Mounds- 
ville.  W.  Va..  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5962.  Also,  petition  headed  by  M.  A.  Lousk,  of  Sale  Creek. 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5963.  Also,  petition  headed  by  L.  Jones,  of  Chicago,  111., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

5964.  Also,  petition  headed  by  P.  Patterson,  of  Locust  Hill, 
Ky.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers! 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5965.  Also,  petition  headed  by  R.  Hammett,  of  Alcolu,  S.  C, 
favoring  House  bill  2856,  by  Congressman  Will  Ro-3ers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month ;  to  the  Committee  on  Ways  and  Means. 

5966.  Also,  petition  headed  by  Dock  Osborne,  of  /onherst- 
dale.  W.  Va.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5967.  Also,  petition  headed  by  I.  Hicks,  of  Ware  Shoals! 
S.  C.  favoring  House  bill  2856.  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5968.  Also,  petition  headed  by  S.  L.  Brow,  of  Sale-n.  S.  C. 
favoring  House  bill  2856.  by  Congressman  Will  Rocers.  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

5969.  Also,  petition  headed  by  John  Bradford,  of  Sherwood, 
Tenn.,  favoring  House  bUl  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  I^Ieans. 

5970.  Also,  petition  headed  by  John  Hancock,  of  Owenton, 
Ky.,  favoring  House  biU  2856.  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  cf  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Meaaj. 

5971.  Also,  petition  headed  by  B.  Gregory,  of  CooiJersville, 
Ky..  favoring  House  bill  2856,  by  Congressman  Will  Rogers! 
the  Pope  plan  for  direct  Federal  old-age  pensions  cf  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means 

5972.  Also,  petition  headed  by  E.  Davis,  of  Rock  Island 
111.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers' 
the  Pope  plan  for  direct  Federal  old-age  pensions  cf  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Mean:;. 

5973.  Also,  petiUon  headed  by  John  Hampton,  of  .\rmorel 
Ark.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers' 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means 

5974.  Also,  petition  headed  by  Levy  Cheek,  of  Chicopee 
Oa..  favoring  House  bill  2856,  by  Congressman  Will  Rogers' 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means 

5975.  Also,  petition  headed  by  Lou  Blue,  of  Savannah 
Ga..  favoring  House  bill  2856.  by  Congressman  Will  Rogers' 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  Ut 
$60  a  month;  to  the  Committee  on  Ways  and  Means 

5976.  Also,  petition  headed  by  E.  Milton,  of  Tallahassee 
Pla..  favoring  House  bill  2856.  by  Congressman  Will  Rogers" 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  ui 
$50  a  month;  to  the  Committee  on  Ways  and  Means 

5977.  Also,  petition  headed  by  Joe  Owens,  of  Brewton  Ala 
favoring  House  bill  2856,  by  Congressman  Will  Rogers   the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $3)  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means 

5978.  Also,  petition  headed  by  Isaac  Johnson,  of  .ZTarters- 
nlle,  Ga  favoring  House  bill  2856,  by  Congressman  Will 
f^'J^ft'.;?^  Pope  plan  for  direct  Federal  old-age  pensions  of 

2JiL^^,*  °^°°*^'  ^  ^^  Committee  on  Ways  and  Means. 

5979.  Ako.  ^tition  headed  by  C.  Millsapp,  of  AdairsviUe, 
Ga.  favoring  House  biU  2856.  by  Congressman  Wn.L  Rogers 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means 
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5980.  Also,  petition  headed  by  Noah  Walker,  of  Andalusia. 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5981.  Also,  petition  headed  by  John  A.  Coats,  of  Murry 
Cross.  Ala.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5982.  Also,  petition  headed  by  C.  J.  Wiggins,  of  Atmore, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

5983.  Also,  petition  headed  by  A.  Marrs,  of  Phlllipsburg, 
Mo.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pop)e  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5984.  Also,  petition  headed  by  Jacob  Thirdkill,  of  Robin- 
sonvllle.  Miss.,  favoring  House  bill  2856,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month ;  to  the  Committee  on  Ways  and 
Means. 

5985.  Also,  petition  headed  by  James  A.  Wingo,  of  Empire. 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5986.  Also,  petition  headed  by  F.  J.  Terry,  of  Rome.  Ga., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

5987.  Also,  petition  headed  by  Walter  Smoot,  of  Wayside, 
Miss.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month ;  to  the  Committee  on  Ways  and  Means. 

5988.  Also,  petition  headed  by  John  Gilnos.  of  Hollandale, 
Miss.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6989.  Also,  petition  headed  by  F.  P.  Richardson,  of  Wood- 
stock. Ga.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Vf&ys  and  Means. 

5990.  Also,  petition  headed  by  J.  Vales,  of  Corinth,  Miss., 
favoring  House  bUl  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

5991.  Also,  petition  headed  by  S.  Taylor,  of  Lyon,  Miss., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

5992.  Also,  petition  headed  by  Ott  Hermanson,  of  Dan- 
ville, ni..  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5993.  Also,  petition  headed  by  M.  Randerson,  of  Beatrice, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5994.  Also,  petition  headed  by  M.  S.  Walker,  of  Charlottes- 
ville. Va..  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5995.  Also,  petition  headed  by  M.  McQueen,  of  Letohatchie, 
Ala.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6996.  Also,  petition  headed  by  P.  May,  of  Columbus,  Miss 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

5997.  Also,  petition  headed  by  Charlie  Austin,  of  Pulaski 
Va..  favoring  House  bill  2856.  by  Congressman  Wn,L  Rogers! 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

5998.  Also,  petition  headed  by  Albert  Seay.  of  Camden, 
Ark.,    favoring    House    bill    2856,    by    Congressman    Wna! 


FtocERs,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

5999.  Also,  petition  headed  by  P.  Ward,  of  Proctor,  Ark., 
favoring  House  biU  2856,  by  Congressman  Wiu.  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means 

6000.  Also,  petition  headed  by  J.  P.  DowdeU.  of  Auburn. 
Ala.,  favoring  House  bUl  2856.  by  Congressman  Wiu. 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6001.  Also,  petition  headed  by  E.  Templeton.  of  Point 
Blank,  Tex.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6002.  Also,  petiUon  headed  by  K.  Johnson,  of  Caryville, 
Fla.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6003.  Also,  petition  headed  by  O.  F.  Shelton.  of  Bush.  DL, 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $60 
a  month;  to  the  Committee  on  Ways  &ad  Means. 

6004.  Also,  petition  headed  by  E.  B.  Reese,  of  New  London, 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6005.  Also,  petition  headed  by  J.  B.  Clay,  of  Atlanta,  Ga., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

6006.  Also,  petition  headed  by  A.  J.  Jones,  of  McLeansboro, 
ni.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6007.  Also,  petition  headed  by  T.  L.  Hunter,  of  Thackeray, 
Miss.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6008.  Also,  petition  headed  by  F.  OrlfBn,  of  Troy,  Ala., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month:  to  the  Committee  on  Ways  and  Means. 

6009.  Also,  petition  headed  by  A.  Yancy,  of  Hannibal,  Mo^ 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month:  to  the  Committee  on  Ways  and  Means. 

6010.  Also,  petition  headed  by  J.  Maxwefl.  of  Selmer,  Tenn., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

6011.  Also,  petition  headed  by  H.  Byrd,  of  Bartow,  Pla., 
favoring  House  bill  2856,  by  Congressman  Will  Rocess.  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

6012.  Also,  petition  headed  by  L.  Miller,  of  Wilson.  N.  C, 
favoring  House  bill  2866,  by  Congressman  Will  Rogku,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $60  a 
month;  to  tbt:  Committee  on  Ways  and  Means. 

6013.  Also,  petition  headed  by  J.  H.  Conrad,  of  lurunphflTn. 
La.,  favoring  House  bill  2856,  by  Congressman  Will  Rogkbs, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6014.  Also,  petition  headed  by  W.  H.  Osbom.  of  Walnut 
Grove,  Miss.,  favoring  House  bill  2866.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  ctf 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6015.  Also,  petition  headed  by  8.  E.  Haley,  of  Harrlsvlllc, 
Miss.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensicms  of 
$30  to  $60  a  month;  to  the  Committee  on  Ways  and  Means. 

6016.  Also,  petition  headed  by  H.  McDonald,  of  Lane,  S.  C, 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  foi*  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 
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6017.  Also,  petition  headed  by  William  Benton  Little,  of 
Rochester  Mills.  Pa.,  favoring  House  bill  2856.  by  Congress- 
man WiLi.  Rogers,  the  Pope  plan  for  direct  Federal  o^-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on i Ways 
and  Means.  I 

6018.  Also,  petition  headed  by  Loiiis  Reedus.  of  Prdspect, 
Pa.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  |30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means.  | 

6019.  Also,  petition  headed  by  Hardy  Glenn,  of  Potlfcville, 
Pa,  favoring  House  bill  2858.  by  Congressman  Wnx  RpGEKS, 
the  Pope  idan  for  direct  Federal  old-age  pensions  of  ^30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means.     | 

6020.  Also,  petition  headed  by  Eugene  S.  W.  Reed,  of  ^tts- 
burgh.  Pa.,  favoring  House  bill  2856,  by  Congressman! Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6021.  Also,  petition  headed  by  Calvin  Daniels,  of  Philadel- 
phia, Pa.,  favoring  House  bill  2856.  by  Congressman  jWill 
Rocns.  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

6022.  Also,  petition  headed  by  L.  Deshong,  of  Orbi^nia, 
Pa.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  |30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means,     i 

6023.  Also,  petition  headed  by  James  N.  Wandless,  of  New 
Alexandria,  Pa.,  favoring  House  bill  2856,  by  Congreasman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-agej  pen- 
siohs  of  $30  to  $50  a  month:  to  the  Committee  on  Way$  and 
Means.  I 

6024.  Also,  petition  headed  by  F.  Rutherford,  of  New  |Gali- 
lee.  Pa.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  \^ans. 

6025.  Also.  peUtion  headed  by  John  R.  McPhail,  of  Mdyers- 
dale.  Pa.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6026.  Also,  petition  headed  by  Charles  Burner,  of  M^ison- 
town.  Pa.,  favoring  House  bill  2856,  by  Congressman  JWill 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Me^ns. 

6027.  Also,  petition  headed  by  Charles  Stewart,  of!  Mc- 
Donald. Pa.,  favoring  House  bill  2856,  by  Congressman  [Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Me^ns. 

6028.  Also.  peUUon  headed  by  B.  Perry,  of  Lock  No.  ipa., 
favoring  House  bill  2856.  by  Congressman  Will  RogerJ,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means.         T 

6029.  Also,  peUtion  headed  by  P.  Morrison,  of  Paola.  ^ans., 
favoring  House  bill  2856.  by  Congressman  Will  RocerI  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  tb  $50 
a  month;  to  the  Committee  on  Ways  and  Means.  [ 

6030.  Also,  petlUon  headed  by  Prank  Hazley.  of  Osivego, 
Kans..  favoring  House  bill  2856.  by  Congressman  Will  IRog- 
ERS.  the  Pope  plan  for  direct  Federal  old-age  pensions  cf  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  MeansT 

6031.  Also,  petition  headed  by  I.  B.  Buckner.  of  <>sage 
City.  Kans.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensiohs  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Meahs. 

6032.  Also.  peUtion  headed  by  John  P.  Degand.  of  ijorth 
Topeka.  Kans..  favoring  House  bill  2856.  by  Congressman 
Wnx  Rogers,  the  Pope  plan  for  direct  Federal  old-age  |pen- 
AoDM  of  $30  to  $50  a  month:  to  the  Committee  on  Way^  and 
Means.  j 

6033.  Also,  petition  headed  by  E.  M.  George,  of  Neiton 
Kans..  favoring  House  biU  2856.  by  Congressman  Mfnl 
RoosEs.  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  M 

6034.  Also,  peUUon  headed  by  D.  C.  Bryson.  of  Neod( 
Kans..   favoring   House   biU    2856.    by   Congressman 
^GBRs.  the  Pope  plan  for  direct  Federal  old-age  penslo^  ^ 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  M^ans 


6035.  Also,  petition  headed  by  V.  E.  Hahn.  of  Mound  City, 
Kans..  favoring  House  bill  2856.  by  Congressmiin  Wnj. 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

6036.  Also,  petition  headed  by  Theodore  Partridge,  of 
Marysville.  Kans..  favoring  House  bill  2856,  by  Coni?ressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  \7ays  and 
Means. 

6037.  Also,  petition  headed  by  I.  M.  Tnimpower,  of  Madi- 
son, Kans.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6038.  Also,  petition  headed  by  W.  J.  Griffin,  of  Logan, 
Kans.,  favoring  House  bill  2856,  by  Congressmiin  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6039.  Also,  petition  headed  by  James  Monroe,  of  Little 
River.  Kans.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6040.  Also,  petition  headed  by  J.  J.  McNickles,  of  Leon, 
Kans..  favoring  House  bill  2856.  by  Congressmiin  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6041.  Also,  petition  headed  by  Alex  Camren,  of  Lenora, 
Kans..  favoring  House  bill  2856,  by  Congressm;m  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6042.  Also,  petition  headed  by  Phillip  Thorp,  of  Lawrence, 
Kans..  favoring  House  bill  2856.  by  Congressmiin  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6043.  Also,  petition  headed  by  Rufus  Burgess,  of  Kansas 
City.  Kans..  favoring  House  bUl  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6044.  Also,  petition  headed  by  John  Romenskl.  of  Junction 
City,  Kans..  favoring  House  bill  2856.  by  Congressman  Will 
RoczRs.  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6045.  Also,  petition  headed  by  W.  L.  Baysinger.  of  lola 
Kans..  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6046.  Also,  petition  headed  by  J.  T.  Bays,  of  Independ- 
ence, Kans.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6047.  Also,  petition  headed  by  Andrew  Schroeder.  of  Hutch- 
mson.  Kans..  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6048.  Also,  peUtion  headed  by  J.  W.  Davis,  of  Hunnewell. 
Kans..  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6048  V4.  Also,  peUtion  headed  by  L.  Tidd,  of  Neojiio  Falls 
Kans..   favoring   House    bill    2856,    by   Congressmin    Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6049.  Also,  peUUon  headed  by  John  Robison.  of  Hills- 
dale, Kans.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6049  Vi.  Also,  petition  headed  by  Simon  F.  Faison  of  Tur- 
key, N.  C,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  ami  Means. 

6050.  Also.  peUUon  headed  by  C.  Potter,  of  Harper  Kans  , 
favoring  House  bill  2856.  by  Congressman  Will  Ro<;ers.  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

6050^.  Also,  petiUon  headed  by  Wash  Dunigan,  of  West 
Memphis.  Ark.,  favoring  House  bill  2858,  by  Congressman 
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Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sons  of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

6051.  Also,  peUtion  headed  by  J.  G.  Mathis,  of  Liberty, 
Kans.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6052.  Also,  petition  headed  by  M.  T.  Christenson,  of  Webster 
City.  Iowa,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6053.  Also,  petition  headed  by  Frank  M.  Ewalt,  of  Waterloo, 
Iowa,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month ;  to  the  Committee  on  Ways  and  Means. 

6054.  Also,  petition  headed  by  G.  Osbund,  of  Stratford, 
Iowa,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

6055.  Also,  peUtion  headed  by  E.  C.  Rood,  of  Slater,  Iowa, 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

6056.  Also,  peUtion  headed  by  D.  W.  White,  of  Spirit  Lake, 
Iowa,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

6057.  Also,  petition  headed  by  A.  P.  Schoct  of  Russell, 
Iowa,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6058.  Also,  petition  headed  by  J.  Coughlln,  of  Ottumwa. 
Iowa,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6059.  Also,  petition  headed  by  N.  E.  Oden.  of  Oskaloosa, 
Iowa,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6060.  Also,  peUUon  headed  by  W.  H.  Gross,  of  Onawa,  Iowa, 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

6061.  Also,  petition  headed  by  Anton  L.  Lindahl,  of  Ogden, 
Iowa,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6062.  Also,  petiUon  headed  by  Tom  Anderson,  of  New 
Market,  Iowa,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6063.  Also,  petition  headed  by  S.  Keith,  of  Mt.  Pleasant, 
Iowa,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6064.  Also,  petition  headed  by  S.  Baker,  of  Minburn,  Iowa, 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

6065.  Also,  petiUon  headed  by  E,  S.  Olquin,  of  Weston, 
Colo.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6066.  Also,  peUtion  headed  by  I.  Ortega,  of  Villa  Grove, 
Colo.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6067.  Also,  petiUon  headed  by  N.  Rhoads,  of  Two  Buttes, 
Colo.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6068.  Also.  petiUon  headed  by  Abel  Gurule,  of  Trinidad, 
Colo.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means*  1 


6069.  Also,  petition  headed  by  Francisco  DeHerrera,  of 
Tiffany.  Cclo.,  favoring  House  bill  2856.  by  Congressman 
VfiLL  RoGEiis,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

6070.  Also,  petition  headed  by  A.  Sesnero,  of  Scgundo. 
Colo.,  favoring  House  bill  2856,  by  Congressman  Wnx  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  montli;  to  the  Committee  on  Ways  and  Means. 

6071.  Also,  petiUon  headed  by  R.  Gallegos.  of  San  Luis, 
Colo.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  monUi;  to  the  Committee  on  Ways  and  Means. 

6072.  Also,  peUUon  headed  by  A.  Garcia,  of  Salida,  Colo., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  tlie  Committee  on  Ways  and  Means. 

6073.  Also,  petiUon  headed  by  Jose  Esau  Abachidhia,of  Sa- 
guache, Colo.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6074.  Al»j,  petition  headed  by  Andy  Davidson,  of  Rico, 
Colo.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  montti;  to  the  Conmiittee  on  Ways  and  Means. 

6075.  Also,  petition  headed  by  Antonio  L.  Valdez,  of  Pagose 
Springs,  Colo.,  favoring  House  bill  2856,  by  Congressman 
Will  RocEits,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

6076.  Also,  petition  headed  by  Antonio  Chavez,  of  Pagosa 
Junction,  Colo.,  favoring  House  bill  2856,  by  Congressman 
Will  Rooeis,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

6077.  Also,  petition  headed  by  R.  M.  Qulntana,  of  Ortiz, 
Colo.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  montti;  to  the  Committee  on  Ways  and  Means. 

6078.  Also  petition  headed  by  Poster  M.  Hartley,  of 
Wapato,  Wash.,  favoring  House  bin  2856.  by  Congressman 
Will  Roceius,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

6079.  Also,  petition  headed  by  A.  B.  Buttles,  of  Vancouver, 
Wash.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  ti  month;  to  the  Committee  on  Ways  and  Means. 

6080.  Also,  petiUon  headed  by  Benjamin  Woffard  Jordan, 
of  Twisp,  V^ash.,  favoring  House  bill  2856,  by  Congressman 
Will  RoGEits,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

6081.  Also,  petition  headed  by  C.  B.  Murphy,  of  Tonasket. 
Wash.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  (I  month;  to  the  Committee  on  Ways  and  Means. 

6082.  Also,  petition  headed  by  Blilton  Cox,  of  Sjrnarep. 
Wash.,  fav(3ring  House  bill  2856,  by  Congreasman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

6083.  Also,  petition  headed  by  R.  A.  Ellington,  of  Seattle, 
Wash.,  favcning  House  bill  2856,  by  Ccmgressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6084.  Also,  peUtion  headed  by  B.  E.  Roseberry,  of  Repub- 
lic. Wash.,  Javoring  House  bill  2856,  by  Congressman  Wxix 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6085.  Also,  peUUon  headed  by  C.  A.  Frick.  of  Williamsport, 
Md..  favoring  House  bill  2856.  by  Congressman  Wzlx.  RoGEBfl^ 
the  Pope  pl£Ji  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 


i'-i 


M.t;«:i 


*m 


I 


4824 


In! 


11 


r 


1  ■ 


II 


III  I 


CONGRESSIOtNAL  RECORD— HOUSE  ^ 


April  1 


6088.  Also,  petition  headed  by  William  C.  Allen,  of  iTDWSon, 
Md..  favoring  House  bill  2856,  by  Congressman  Will  Hogkrs, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  j$30  to 
$50  a  montb ;  to  the  Committee  on  Ways  and  Means,    i 

6087.  Also,  petition  headed  by  M.  E.  Devilbiss,  of  jThur- 
mont.  Md..  favoring  Hotise  bill  2856,  by  Congressman  Will 
RoGSRs.  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Me|ans. 

6088.  Also.  peUUon  headed  by  S.  A.  Mirley,  of  Sandyt  Hook. 
Md..  favoring  House  bill  2856.  by  Congressman  Will  I^ogkrs. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6089.  Also,  petition  headed  by  Samuel  B.  Dennis,  ofl  Prin- 
ccas  Anne,  Md-,  favoring  House  bill  2856,  by  Congrefesman 
Will  Rogcrs.  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Wa^  and 
Means.  I 

6090.  Also,  petition  headed  by  Thomas  L.  Ashby,  of|  Oak- 
land. Md..  favoring  House  bill  2856,  by  Congressman]  Will 
RocKKS.  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $60  a  month;  to  the  Committee  on  Ways  and  Me^ins. 

6091.  Also.  peUtion  headed  by  G.  A.  Cooper,  of  Mchenry. 
Md..  favoring  House  bill  2856.byCongressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Wasrs  and  Meanis. 

6092.  Also.  peUUon  headed  by  C.  H.  Smith,  of  Lonac^ning, 
Md..  favoring  House  bUl  2856,  by  Congressman  Will  RpGERs, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Wajrs  and  Mean^, 

6093.  Also,  petition  headed  by  M.  E.  Hensley,  of  Hancock, 
Md..  favoring  House  bill  2856.  by  Congressman  Will  R^kjkrs. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Wasrs  and  Means; 

6094.  Also.  peUtion  headed  by  H.  E.  Boteler,  of  Knorvllle. 
Md..  favoring  House  bill  2856,  by  Congressman  Will  Rogers! 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Meansj 

6005.  Also,  peUUon  headed  by  W.  B.  Baker,  of  nigers- 
town.  Md..  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  \$eans. 

6096.  Also.  peUUon  of  George  Daniels  and  nunierous 
other  ciUzens  of  the  county  of  Washington,  in  the  State 
of  Tennessee,  favoring  House  bUl  2856.  by  Congre^man 
Will  Rogers,  the  Pope  plan  for  direct  PWeral  ol0-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

6097.  Also.  peUUon  of  Rev.  James  E.  UghUe  and  nunJerous 
other  citizens  of  Johnson  City.  Tenn..  favoring  House  bill 
2856,  by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  t)  the 
Committee  on  Ways  and  Means. 

6098.  Also,  petiUon  of  Thomas  Boyd  and  numerous  bther 
ciUzens  of  the  county  of  BaUard.  in  the  State  of  Ken- 
tucky, favoring  House  bill  2856.  by  Congressman  Wl 
Rogkrs.  the  Pope  plan  for  direct  Federal  old-age  per^ions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways,  and 
Means.  T 

6099.  Also.  peUUon  of  Guy  N.  Norton  and  numerous  Ither 
cltittns  of  Kevil.  Ky..  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers.  Uie  Pope  plan  for  direct  PederaTold- 
age  pensions  of  $30  to  $50  a  month;  to  Uie  CommittiJe  on 
Ways  and  Means.  | 

6100.  Also.  peUUon  of  James  Dotson  and  numerous  ^ther 
citlEens  of  McCool.  Miss.,  favoring  House  bill  2856  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Fejeral 
old-age  pensions  of  $30  to  $50  a  monUi;  to  the  Conuriittee 
on  Ways  and  Means. 

«*w^\i^'  ^*"il'f ,°'  ^°  Washington  and  numerous 
other  ciUaens  of  EUiel.  Miss.,  favoring  House  bill  2856  by 
Congressman  Will  Rogers,  the  Pope  phin  for  direct  Fed'eraJ 
old-w  pension  of  $30  to  $50  a  month;  to  Uie  ComSttce 
on  Ways  and  Means.  "«*j|ii.i*;c 

rJl^'.i^'  ^i^^^  "^  Matthew  Brooks  and  num^ous 
other  dtiaens  of  Gloria,  La.  favoring  House  bill  2851^ 


}  Congressman  Well  Rogers,  the  Pope  plan  for  dirt  ct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Corimittee  on 
Ways  and  Means. 

6103.  Also,  petition  of  James  B.  Wallace  and  numeroiis 
other  citizens  of  Chattanooga,  Term.,  favoring  House  bill 
2856,  by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mitted on  Ways  and  Means. 

6104.  Also,  petition  of  O.  F.  Thorn  and  numeious  other 
citizens  of  Vicksburg,  Miss.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direst  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

6105.  Also,  petition  of  W.  A.  Dawson  and  numerous  other 
citizens  of  Balton,  Miss.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

6106.  By  Mr.  AYERS:  Resolution  of  the  Senate  of  the 
Twenty-fourth  Legislative  Assembly  of  the  State  of  Mon- 
tana. 1935,  requesting  the  enactment  by  Congress  of  Senate 
bill  266,  being  a  bill  to  provide  for  the  erection  o;'  a  public 
historical  museum  in  the  Custer  Battlefield  National  Ceme- 
tery in  Montana;  to  the  Committee  on  Military  Aflairs. 

6107.  Also,  resolution  of  the  Senate  of  the  Twerty-fourth 
Legislative  Assembly  of  the  State  of  Montana,  requesting 
that  congressional  action  be  taken  respecting  an  nvestiga- 
tion  of  the  activities  and  affairs  of  smelters,  and  fiuther  re- 
questing that  adequate  appropriations  be  made  for  the 
United  States  Bureau  of  Mines;  to  the  Committee  on  Mines 
and  Mining. 

6108.  Also,  resolution  of  the  Senate  of  the  Twenty-fourth 
Legislative  Assembly  of  Montana  of  1935,  requesting  the 
Congress  of  the  United  States  to  enact  the  necessiry  legis- 
lation to  restore  the  United  States  assay  office  at  the  city 
of  Helena.  Mont.;  to  the  Committee  on  Appropriat  ons. 

6109.  By  Mr.  BACHARACH:  Resolutions  of  the  Friendly 
Sons  of  St.  Patrick,  of  South  Jersey,  and  the  CK-.ean  City 
CouncU,  No.  2560.  Knights  of  Columbus.  Ocean  City,  N.  J., 
approving  bill  providing  for  the  issuance  of  a  spe<'.lal  com- 
memorative postage  stamp  in  honor  of  Commodare  John 
Barry,  the  father  of  the  American  Navy;  to  the  Committee 
on  the  Post  Office  and  Post  Roads. 

6110.  By  Mr.  BLAND:  PetiUon  of  five  citizens  of  West- 
moreland County.  Va..  favoring  old-age-pension  lugislaUon 
that  must  be  adopted  by  the  States  before  any  Federal  aid  or 
relief  is  available;  to  the  Committee  on  Ways  and  Means. 

6111.  By  Mr.  BOYLAN:  Resolution  adopted  unanimously 
by  the  Stuyvesant  Post,  No.  98.  Veterans  of  Foreicn  Wars, 
New  York  City,  favoring  the  cash  payment  of  adjus;ed- serv- 
ice certificates,  known  as  the  "  Patman  bill  (H.  R  D";  to 
the  Committee  on  Ways  and  Means. 

6112.  By  Mr.  dTRON:  PetiUon  of  the  city  of  Mlcdletown, 
asking  Congress  to  make  General  Pulaski  Day  a  memorial 
day;  to  the  Committee  on  the  Judiciary. 

6113.  By  Mr.  CLARK  of  Idaho:  Joint  Memorial  No  7  of 
the  Department  of  State  of  Idaho;  to  the  Committee  on 
Irrigation  and  Reclamation. 

6114.  Also,  Joint  Memorial  No.  5  of  the  Department  of 
State  of  Idaho;  to  the  Committee  on  Ways  and  Mears. 

6115.  Also.  House  Joint  Memorial  No.  1  of  the  Department 
of  State  of  Idaho;  to  the  Committee  on  Ways  and  Means 

6116.  Also,  joint  memorial  of  the  Legislature  of  the  .State  of 
Nevada;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

6117.  Also,  Senate  Joint  Memorial  No.  12  from  secretary  of 
state  of  Idaho;  to  the  Committee  on  Mines  and  Mininj' 

6118.  Also,  Senate  Joint  Memorial  No.  3  from  the  secretary 
of  state  of  Idaho;  to  the  Committee  on  Agriculture 

6119.  Also,  Senate  Joint  Memorial  No.  7  of  the  Depart- 

""c^o^.^^^  °'  ^^^^°''  ^°  ^^^  Committee  on  Agriculture. 

6120.  Also,  House  Joint  Memorial  No.  8  of  the  Depart- 
ment of  State  of  Idaho;  to  the  Committee  on  Wa7s  and 
Means. 

6121.  Also  Senate  Joint  Memorial  No.  9  of  the  State  De- 
partment of  Idaho;  to  the  Committee  on  the  Public  Liinds. 
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6122.  Also.  Senate  Joint  Memorial  No.  8  of  the  Depart- 
ment of  State  of  Idaho;  to  the  Conmiittee  on  Merchant 
Marine  and  Fisheries. 

6123.  Also,  Senate  Joint  Mem.orial  No.  6  of  the  Depart- 
ment of  State  of  Idaho;  to  the  Committee  on  Coinage, 
Weights,  and  Measures. 

6124.  By  Mr.  COLLINS:  Assembly  Joint  Resolution  No. 
39,  adopted  by  the  California  State  Legislature,  memorial- 
izing the  Congress  of  the  United  States  to  incorporate  in  a 
national  old-age-pension  plan  the  principles  and  objectives 
of  the  Townsend  old-age-pension  plan;  to  the  Committee  on 
V/SLjs  and  Means. 

6125.  By  Mr.  DELA1>JEY:  Petition  of  the  Delson  Chemical 
Co.,  Inc.,  of  Brooklyn,  N.  Y.,  expressing  disapproval  of  Sen- 
ate bill  5  and  House  bill  3972,  revising  the  laws  regulating 
the  manufacture  of  food,  drugs,  and  cosmetics;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

6126.  By  Mr.  ENGLEBRIGHT:  Assembly  Joint  Resolution 
No.  39,  adopted  by  the  California  State  Legislature,  referring 
to  old-age  pensions;  to  the  Committee  on  Ways  and  Means. 

6127.  By  Mr.  FTTZPATRICK:  PeUtion  signed  by  Margaret 
Torpey.  secretary  of  the  Joe  McKelvey  Council,  A.  A.  R.  I.  R., 
of  Yonkers.  N.  Y.,  urging  the  passage  of  House  Joint  Resolu- 
tion No.  193;  to  the  Committee  on  the  Judiciary. 

6128.  Also,  petition  of  Gmina,  No.  112.  of  the  Polish  Na- 
tional Alliance  of  the  United  States  of  North  America, 
signed  by  the  president.  Vincent  JendrzyensUi,  urging  the 
passage  of  House  Joint  Resolution  81,  to  proclaim  October 
11  of  each  year  General  Pulaski  Memorial  Day;  to  the  Com- 
mittee on  the  Judiciary. 

6129.  By  Mr.  GOODWIN:  Petition  of  the  Lions  Club  of 
Gcrmantown,  N.  Y.,  urging  Congress  to  protect  the  copper 
mines  and  its  industry  through  the  medium  of  a  tax  levy; 
to   the  Committee  on  Mines  and  Mining. 

6130.  By  Mr.  GRANFTELD:  Petition  of  the  Chamber  of 
Commerce,  Chicopee,  Mass.,  requesting  Congress  to  enact 
legislation  to  restrict  importation  of  cotton  textile  products; 
to  the  Committee  on  Ways  and  Means, 

6131.  By  Mr.  KIMBALL:  Resolution iof  the  city  of  Albion, 
State  of  Michigan,  favoring  legislation  "prbviding  for  regula- 
tion of  motor  carriers  operating  in  interstate  or  foreign 
commerce;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

6132.  By  Mr.  LESINSKI:  Resolution  of  the  Metropolitan 
Ppst,  No.  185,  of  the  American  Legion,  petitioning  the  Pres- 
ident of  the  United  States  and  the  Congress  of  the  United 
States  to  authorize  and  appropriate  sufficient  moneys  to 
build  a  Veterans'  Administration  hospital  of  500-bed  capac- 
ity in  the  Detroit  area;  to  the  Committee  on  World  War 
Veterans'  Legislation. 

6133.  Also,  resolution  of  Slovak  Democratic  League,  of 
Detroit,  Mich.,  urging  the  enactment  of  the  Workers'  Un- 
employment, Old  Age,  and  Social  Insurance  Act  (H.  R. 
2827) ;  to  the  Committee  on  Labor. 

6134.  Also,  resolution  of  Slovak  Evangelical  Union  Augs- 
burg Confession  of  America,  Branch  245,  urging  the  enact- 
ment of  the  Workers'  Unemplosmaent,  Old  Age,  and  Social 
Insurance  Act  (H.  R.  2827) ;  to  the  Committee  on  Labor. 

6135.  Also.  House  Concurrent  Resolution  No.  26  of  the 
Michigan  State  Legislature  at  Lansing,  Mich.,  memorializ- 
ing President  Franklin  D.  Roosevelt  and  the  Congress  of  the 
United  States  to  provide  for  the  relief  of  unemployed  women 
and  girls  in  the  various  States  of  the  Union  and  recom- 
mending that  the  Congress  of  the  United  States,  or  such 
governmental  agency  to  which  power  may  have  been  desig- 
nated, enact  the  necessary  legislation  or  make  provision  to 
provide  a  governmental  department  to  function  in  correla- 
tion with  the  Civilian  Conservation  Corps  to  provide  em- 
ployment and  occupation  for  the  women  and  girls  of  the 
Nation  in  the  interest  of  their  physical  and  moral  safety  and 
the  resultant  benefit  to  posterity;  to  the  Committee  on 
Agriculture. 

6136.  Also,  resolution  of  the  Rumanian  American  Demo- 
cratic Club,  of  Detroit,  Mich.,  urging  and  requesting  the  en- 


actment of  the  Lundeen  unemployment  Insurance  bill;  to  the 
Committer  on  Labor. 

6137.  By  Mr.  LUCAS:  Resolution  of  the  Cass  County 
(HI.)  Board  of  Supervisors  relative  to  the  administration 
of  Federal  relief;  to  the  Committee  on  the  Judiciary. 

6138.  By  Mr.  MARTIN  of  Massachusetts:  PeUUon  of  the 
Governor  and  Executive  Council  of  the  State  of  Massa- 
chusetts, advocating  tariff  protection  for  the  fl-^htng  indus- 
try; to  thi;  Conunittee  on  Ways  and  Means. 

6139.  B.7  Mr.  MURDOCK:  Resolution  of  the  United  Mine 
Workei-s  of  America.  Local  Union  No.  6508.  Latuda,  Utah, 
favoring  the  enactment  of  the  Lundeen  workers  unemploy- 
ment insurance  bill  (H.  R.  2827) ;  to  the  Committee  on  Labor. 

6140.  By  Mr.  PETTENGILL:  Resolution  signed  by  Groups 
Nos.  2247  and  2263  of  the  Polish  National  Alliance  of  the 
United  St^ites  of  North  America,  memorializing  C(mgress  to 
enact  House  Joint  Resolution  81,  introduced  by  himself,  di- 
recting th(;  President  of  the  United  States  to  proclaim  Octo- 
ber 11  of  each  year  as  General  Pulaski's  Memorial  Day;  to 
the  Committee  on  the  Judiciary. 

6141.  Also,  resolution  signed  by  Group  177  of  the  Polish 
National  /Oliance  of  the  United  States  of  North  America  and 
selectmen  of  the  town  of  Concord,  Mass.,  Common  Councils 
of  the  lx)rough  of  Mount  Oliver,  Pa.,  and  of  the  city  of  Elko, 
Nev.,  memorializing  Congress  to  enact  House  Joint  Resolu- 
tion 81,  introduced  by  himself,  directing  the  President  of  the 
United  Stfites  to  proclaim  October  11  of  each  year  as  General 
Pulaski's  Memorial  Day;  to  the  Coifimittee  on  the  Judiciary. 

6142.  Also,  resolution  signed  by  Groups  Nos.  2654.  2519.  and 
96  of  the  Polish  National  Alliance  of  the  United  States  of 
North  America,  the  City  Councils  of  Attica,  Ind.,  Gardner, 
Mass.,  and  the  Board  of  Village  Trustees  of  Washington 
Park,  III.,  and  the  Polish  Business  and  Professional  Club  of 
Michigan  City,  Ind.,  memorializing  Congress  to  enact  House 
Joint  Resolution  81,  Introducod  by  himself,  directing  the 
President  of  the  United  States  to  proclaim  October  11  each 
year  as  General  Pulaski's  Memorial  Day;  to  the  Committee 
on  the  Judiciary. 

6143.  Also,  petitions  signed  by  Groups  Nos.  2387,  850,  2350, 
452.  2712,  and  2511  of  the  Polish  National  AUiance  of  the 
United  States  of  North  America,  the  City  Council  of  the  City 
of  Monter«;y  Park,  Calif.,  the  Village  Board  of  the  Village  of 
Madison,  111.,  and  the  Common  Council  of  the  City  of  Still- 
water, Mirm.,  memorializing  Congress  to  enact  House  Joint 
Resolution  81,  directing  the  President  of  the  United  States 
to  proclaiiQ  October  11  of  each  year  as  General  Pulaski's 
Memorial  Day;  to  the  Committee  on  the  Judiciary. 

6144.  Alto,  resolutions  signed  by  Groups  Nos.  2523  and 
1120  of  the:  Polish  National  Alliance  of  the  United  States  at 
North  America,  the  Common  Council  of  the  City  of  Nobles- 
ville,  Ind.,  amd  the  Common  Council  of  the  City  of  Murphys- 
boro,  111.,  memorializing  Congress  to  enact  House  Joint  Reso- 
lution 81,  introduced  by  himself,  directing  the  President  of 
the  United  States  to  proclaim  October  11  of  each  year  as 
General  Pulaski's  Memorial  Day;  to  the  Committee  on  the 
Judiciary. 

6145.  By  Mr.  PFEIFER:  PeUtion  of  the  Izaak  Walton 
League  of  America,  East  Chicago.  Ind.,  concerning  House 
bill  163;  to  the  Committee  on  Merchant  Marine  and  Fish- 
eries. 

6146.  Also,  petition  of  the  Legislature  of  the  State  of  New 
Jersey,  comieming  a  bill  to  provide  for  the  rdief  to  deposi- 
tors in  clof«d  national  banks,  etc.;  to  the  Committee  on 
Banking  and  Currency. 

6147.  Also,  petition  of  the  Gleason-Tiebout  Glass  Co.,  99 
Commercial  Street,  Brooklyn,  N.  Y.,  concerning  the  Ray- 
bum- Wheeler  public -utilities  bill;  to  the  Committee  on  In- 
terstate and  Foreign  Commerce. 

6148.  Also,  petition  of  S.  Tully  Wilson,  of  William  Vogel  k 
Bros.,  Inc.,  Brooklyn,  N.  Y.,  concerning  the  Raybum- 
Wheeler  bill;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

6149.  Also,  petition  of  A.  Mureika,  chairman  Uthuanlan 
Workers,  46  Ten  Eyck  Street.  Brooklyn,  N.  Y.,  concerning  the 
Lundeen  bill  (H.  R.  2827) ;  to  the  Committee  on  Labor. 
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6150.  By  Mr.  RABAUT:  Resolution  of  the  American- 
Jugoslav  Educational  League,  being  directly  or  indirectly 
dependent  upon  copper  mining  for  a  living,  petitioning  the 
Congress  of  the  United  States  to  not  only  sustain  the  pres- 
ent; excu;e  tax  on  copper  but  to  increase  same  to  8  cent^  per 
pound  or  to  put  an  embargo  on  all  foreign  copper;  t<^  the 
Committee  on  Ways  and  Means.  i 

6151.  Also,  resolution  of  the  executive  board  of  Slov^c- 
Croatian  Union,  recommending  the  enactment  of  such  Hegis- 
lation  as  is  necessary  to  prohibit  the  importation  of|  any 
foreign-produced  copper;  to  ths  Committee  on  Waysland 
Means. 

6152.  Also.  Rlichigan  State  Legislature  House  Concurrent 
Resolution  No.  26.  memorializing  President  Pranklli  D. 
Roosevelt  and  the  Congress  of  the  United  States  to  provide 
for  the  relief  of  unemployed  women  and  girls  in  thei  va- 
rious States  of  the  Union;  to  the  Committee  on  Labors 

6153.  Also,  resolution  of  the  Holy  Name  Society  ol  St. 
Gregory's  Roman  Catholic  Church,  of  the  city  of  Detroit, 
protesting  against  the  persecution  of  Americans  in  Metico; 
to  the  Cwnmittee  on  Foreign  Affairs.  | 

6154.  Also,  resolution  of  the  Abraham  Lincoln  Society,  a 
beneficial  and  cultural  society,  of  Detroit,  Mich.,  urging  the 
adoption  of  the  Lundeen  bill;  to  the  Committee  on  Way  si  and 
Means.  i 

6155.  Also,  petition  of  Joe  W.  Henley  and  29  other  cittens 
of  Detroit.  Mich.,  favoring  the  passage  of  the  Towntend 
plan  of  old-age  revolving  pensions;  to  the  Committed  on 
-Ways  and  Means. 

6156.  Also,  petition  of  Guild  of  Engineers  and  Architects 
of  Michigan,  favoring  the  prevailing-wage  amendment  of 
the  work-relief  bill  and  unqualifiedly  supporting  the  w0rk- 
relief  bill  and  denouncing  the  alternative  proposal  of  i  the 
dole;  to  the  Committee  on  Ways  and  Means,  j 

6157.  Also.  resoluUon  of  Detroit  P-aderaUon  of  Post  Office 
Clerks,  favoring  the  passage  of  House  bill  4340,  as  ii^o- 
duced  by  Congressman  George  G.  Sadowski;  to  the  Cbm- 
mlttee  on  Immigration  and  Naturalization.  | 

6158.  Also,  resolution  of  the  Detroit  Federation  of  Post 
Office  Clerks,  Local  No.  295,  condemning  the  curtailmeqt  of 
the  postal  service  in  Detroit  and  making  for  an  increa^  in 
the  regular  personnel;  to  the  Committee  on  the  Post  Office 
and  Post  Roads. 

6159.  Also.  peUtion  of  General  Russell  A.  and  Colbnel 
Frederick  M.  Alger  Post,  No.  995.  Veterans  of  Foreign  Wars 
peUtioning  the  President  of  the  United  States  and  the  Con- 
gress of  the  United  States  to  authorize  and  appropriateluf- 
flcient  moneys  to  build  a  Veterans'  Administration  hospital 
of  500-bed  capacity  in  the  Detroit  area;  to  the  Committed  on 
World  War  Veterans'  LegislaUon.  T 

6160.  Also,  resolution  of  Metropolitan  Post,  No.  185,  of' the 
American  Legion,  peUUoning  for  the  erection  of  a  Veterans' 
Administration  hospital  of  500-bed  capacity  in  the  Detfoit 
area;  to  the  Committee  on  World  War  Veterans'  Legislatfion. 

6161.  Also,  resolution  of  the  Common  Coimcil  of  the  city  of 
Detroit,  petiUonlng  the  President  of  the  United  States  |uid 
the  Congress  of  the  United  States  to  authorize  and  appro- 
priate sufficient  moneys  to  build  a  Veterans'  Administraiion 
hospital  of  500-bed  capacity  in  the  Detroit  area;  to  the 
Committee  on  World  War  Veterans'  Legislation. 

6162.  Also,  resolution  of  the  Roosevelt  Post.  No.  130,  Anjer- 
i«n  L«gion,  of  Detroit.  Mich.,  petitioning  the  President}  of 
the  United  States  and  the  Congress  of  the  United  States 
to  authorize  and  appropriate  sufficient  moneys  to  bullj  a 
Veterans'  Administration  hospital  of  500-bed  capacity  in 
the  Detroit  area;  to  the  Committee  on  World  War  Ve 
Legislation. 

6163.  Also,  resolution  of  Palrvlew  Post.  No.  393   Vete 
of  Foreign  Wars  of  the  United  States,  petitioning  the  Pi, 
dent  of  the  United  States  and  the  Congress  of  the  Uni 
States  to  authorize  and  appropriate  sufficient  moneys  i  uj 
build  a  Veterans'  AdminlstraUon  hospital  of  500-bed  capacity 
tn  the  Detroit  area;  to  the  Committee  on  World  WarVfet- 
erans'  LegialaUon.  p 

MS^iji^'^}^y°!'  ""^  ^^^  S***^"**  National  Benefit  ^ 
aety.  Lodge  No.  121,  favoring  enactment  of  House  bill  28  21. 


I  entitled  "  Workmen's  Unemployment.  Old  Age,  and  Social 
Insurance  Act  ";  to  the  Committee  on  Ways  and  Means. 

6165.  By  Mr.  REED  of  Illinois:  Petition  of  Herman  J. 
Byrd  and  42  others,  requesting  the  adoption  of  the  Town- 
send  old-age  revolving-pension  plan;  to  the  C<Mnmittee  on 
Ways  and  Means. 

6166.  Also,  petition  signed  by  Marjorie  Crane  Nehring  and 
48  others,  requesting  the  adoption  of  the  Townscnd  old-ase 
revolving-pension  plan;  to  the  Committee  on  Ways  and 
Means. 

6167.  By  Mrs.  ROGERS  of  Massachusetts:  Petition  of  the 
Governor  and  Council  of  the  Commonwealth  of  Massachu- 
setts, urging  the  adoption  of  such  tariff  schedules  and  other 
limitations  as  will  exclude  fish  products  of  other  countries; 
to  the  Committee  on  Ways  and  Means. 

6168.  By  Mr.  RUDD:  Petition  of  the  Legislature  of  the 
State  of  New  Jersey,  concerning  relief  to  depositors  in 
closed  national  banks;  to  promote  resumption  of  industrial 
activity,  increase  employment,  and  restore  confidence  by 
fulfillment  of  the  implied  guaranty  by  the  United  States 
Government  of  deposit  safety  in  national  banks;  to  the 
Committee  on  Banking  and  Currency. 

6169.  Also,  petition  of  the  New  York  State  Brewers'  Asso- 
ciation, concerning  the  McNary  bill  making  hops  a  basic 
commodity;  to  the  Committee  on  Agriculture. 

6170.  By  Mr.  SMITH  of  Washington:  Petition  for  ade- 
quate national  defense,  signed  by  174  residents  of  the 
Third  Congressional  District.  State  of  Washington;  to  the 
Committee  on  Military  Affairs. 

6171.  By  Mr.  TINKHAM:  Petition  of  residents  of  Boston, 
Mass.,  favoring  the  Townsend  old-age-pension  plan;  to  the 
Committee  on  Ways  and  Means. 

6172.  Also,  resolutions  of  Mission  Hill  Boston  College  Club, 
urging  action  by  the  United  States  in  relation  to  religious 
persecution  in  Mexico;  to  the  Committee  on  Foreign  Affairs. 

6173.  Also,  petition  of  residents  of  Massachusetts  favoring 
the  Townsend  plan  of  old-age  revolving  pensions;  to  the 
Committee  on  Ways  and  Means. 

6174.  By  Mr.  TRUAX:  Petition  of  Sheet  Metal  Workers' 
International  Association,  Local  Union  143.  Gallon,  Ohio,  by 
their  secretary,  Elza  Hiemlich.  urging  support  of  the  Wagner 
and  Connery  bills  and  the  Black  30-hour-week  bill;  to  the 
Committee  on  Labor. 

6175.  Also,  petition  of  organized  labor  of  Massillon  and 
western  Stark  County,  Ohio,  by  their  secretary.  Robert  J. 
Siffrin.  urging  support  of  the  Connery  bill;  to  the  Committee 
on  Labor. 

6176.  Also,  petition  of  United  Rubber  Workers  Federal 
Labor  Union.  Local  18319.  by  their  recording  secretary.  H.  C. 
Anthony,  Akron,  Ohio,  urging  support  of  the  Connery  labor- 
disputes  bill;  to  the  Committee  on  Labor. 

6177.  Also,  petition  of  Milk  and  Ice-Cream  Drivers  and 
Dairy  Employees,  Local  Union  497.  Akron.  Ohio,  urging  pas- 
sage of  Wagner  labor  bill;  to  the  Committee  on  Labor. 

6178.  Also,  petition  of  International  Association  of  Ma- 
chinists. Lodge  463,  Newark,  Ohio,  by  their  legislative  chair- 
man, Ernest  F.  Thoma.  urging  support  of  Wheeler-Rayburn 
bill  for  wiping  out  holding  companies.  Wagner-Connery 
labor-disputes  bill,  and  Black  30-hour  work  week  biU-  to  the 
Committee  on  Labor. 

6179.  By  Mr.  WALTER:  Petition  of  Legislature  of  State 
of  New  Jersey;  to  the  Committee  on  Banking  and  Cur- 
rency. 


SENATE 

Tuesday,  April  2,  1935 

(.Legislative  day  of  Wednesday,  Mar.  13,  1935) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THE    JOTJRNAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  conseut, 
the  readmg  of  the  Journal  of  the  proceedings  of  the  calen- 
dar day.  Monday,  April  1.  1935,  was  dispensed  with,  and  the 
Journal  was  approved. 
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KESSAGB  FROM  THS  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  announced  that  the  House 
had  passed  without  amendment  the  joint  resolution  (S.  J. 
Res.  21)  authorizing  the  President  to  proclaim  October  11  of 
each  year  General  Pulaski's  Memorial  Day  for  the  observance 
and  commemoration  of  the  death  of  Brig.  Gen.  Casimir 
Pulaski. 

The  message  also  announced  that  the  House  had  passed 
the  bill  (S.  619)  to  amend  section  27  of  the  Merchant  Marine 
Act,  1920,  with  amendments,  in  which  it  requested  the  con- 
currence of  the  Senate. 

The  message  further  announced  that  the  House  had  passed 
the  bill  (S.  1068)  to  establish  a  commission  for  the  settle- 
ment of  the  special  claims  comprehended  within  the  terms 
of  the  convention  between  the  United  States  of  America  and 
the  United  Mexican  States  concluded  April  24,  1934,  with  an 
amendment,  in  which  it  requested  the  concurrence  of  the 
Senate. 

The  message  also  announced  that  the  House  had  passed 
the  following  bills  and  joint  resolutions,  in  which  it  requested 
the  concurrence  of  the  Senate: 

H.  R.  59.  An  act  to  create  a  national  memorial  military 
park  at  and  in  the  vicinity  of  Kennesaw  Mountain  in  the 
State  of  Georgia,  and  for  other  purposes; 

H.  R.  2045.  An  act  to  set  aside  certain  lands  for  the  Leech 
Lake  Band  of  Chipj)ewa  Indians  in  the  State  of  Minnesota; 
H.  R.  2739.  An  act  to  extend  further  time  for  naturaliza- 
tion to  alien  veterans  of  the  World  War  under  the  act  ap- 
proved May  25,  1932  (47  Stat.  165) ,  to  extend  the  same  privi- 
leges to  certain  veterans  of  countries  allied  with  the  United 
States  during  the  World  War,  and  for  other  purposes; 

H.  R.  3612.  An  act  to  provide  for  adjusting  the  compensa- 
tion of  post-office  inspectors  and  inspectors  in  charge  to 
correspond  to  the  rates  established  by  the  Classification  Act 
of  1923,  as  amended; 

H.  R.  4760.  An  act  to  increstse  the  statutory  limit  of  ex- 
penditure for  repairs  or  changes  to  naval  vessels; 

H.  R.  5540.  An  act  extending  the  period  during  which  no 
demurrage  is  charged  on  collect-on-delivery  parcels  and  ex- 
cepting the  imposition  of  demurrage  charged  on  collect-on- 
delivery  parcels  exchanged  between  the  continental  and 
island  possessions; 

H.  R.  6290.  An  act  to  authorize  acquisition  of  land  to  pro- 
vide appropriate  means  of  access  to  the  post-office  building 
at  Jonesboro,  Ark.; 

H.  R.  6323.  An  act  to  provide  for  the  custody  of  Federal 
proclamations,  orders,  regulations,  notices,  and  other  docu- 
ments, and  for  the  prompt  and  uniform  printing  and  dis- 
tribution thereof: 

H.  R.  7054.  An  act  to  provide  for  the  protection  of  land 
resources  against  soil  erosion,  and  for  other  purposes; 

H.  J.  Res.  146.  Joint  resolution  to  authorize  the  several 
States  to  negotiate  compacts  or  agreements  to  promote 
greater  uniformity  in  the  laws  of  such  States  affecting  labor 
and  industries;  and 

H.  J.  Res.  147.  Joint  resolution  authorizing  the  erection 
of  a  monument  to  Grover  Cleveland  in  Washington,  D.  C. 

The  message  further  announced  that  the  House  had 
agreed  to  a  concurrent  resolution  (H.  Con.  Res.  19)  author- 
izing the  Committee  on  Ways  and  Means  of  the  House  of 
Representatives  to  have  printed  for  Its  use  additional  copies 
of  the  hearings  on  the  bill  (H.  R.  4120)  to  alleviate  the 
hazards  of  old  age,  unemplosmient.  Illness,  and  dependency, 
to  establish  a  social-insurance  board  in  the  Department  of 
Labor  to  raise  revenue,  and  for  other  purposes.  Seventy- 
fourth  Congress,  first  session,  in  which  it  requested  the 
concurrence  of  the  Senate. 

CALL   OF   THE   ROLL 

Mr.  ROBINSON.  Mr.  President,  I  suggest  the  absence 
of  a  quonmi. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


BftydcB 

Itod«ilff« 

King 

Beynolds 

Bobliuon 

Lonergaa 

BuneU 

Long 

Scbwellenbacb 

McAdoo 

Sbeppard 

Mcom 

Shlpstead 

McKeUtf 

Stelwer 

McMu7 

Thomas.  Ok!a. 

Maloney 

Thomas.  Utah 

Mlnton 

Townsend 

Moor« 

Trammell 

Muri>by 

Truman 

Murray 

Vandenberg 

Neely 

Van  Nuys 

Norbeck 

Wagner 

Norrls 

Walsh 

Nye 

White 

OliCahoney 
Plttman 


Adanu  OooUdg* 

Ashursk  Oopeland 

Austin  Costlgan 

Barhman  Couzens 

Bailey  Cutting 

Bankhead  Dickinson 

Bartx>\ir  Dleterlch 

Barkley  Donabey 

BUbo  I>uffy 

Black  Fletcher 

Borah  Prazler 

Brown  George 

Bulkley  Gerry 

Bulow  Glass 

Burke  Gore 

Byrd  QuJIey 

Byrnes  Hale 

Capper  Harrison 

Clark  Eastings 

Connally  Hatch 

Mr.  ROBINSON.  I  announce  that  the  Senator  from  Ar- 
kansas [Mrs.  Caraway]  and  the  Senator  from  Louisiana 
[Mr.  Overton]  are  absent  because  of  illness,  and  that  the 
Senator  from  South  Carolina  [Mr.  Smith]  and  the  Senator 
from  Illinois  [Mr.  Lewis]  are  necessarily  detained  from  the 
Senate, 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Pennsyl- 
vania [Mr.  Davis]  and  the  Senator  from  Wisconsin  [Mr.  La 
PoLLBTTE]  are  absent  on  account  of  illness;  that  the  Sen- 
ator from  Minnesota  [Mr.  Schall]  Is  absent  on  account  of 
a  death  in  his  family;  that  the  Senator  from  Wyoming  [Mr. 
Carey]  Is  absent  on  official  business;  and  that  the  Senator 
from  New  Hampshire  [Mr.  Keyes]  and  the  Senator  from 
Vermont  [Mr.  Gibson]  are  necessarily  absent.  I  let  this  an- 
nouncement stand  for  the  day. 

Mr.  McNARY.  The  Senator  from  California  [Mr.  John- 
son] Is  absent  on  account  of  illness. 

The  PRESIDENT  pro  tempore.  Seventy-eight  Senators 
have  answered  to  their  names.    A  quorum  Is  present. 

PETITIONS  AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing joint  memorial  of  the  Legislature  of  the  State  of  Arizona, 
which  was  ordered  to  lie  on  the  table: 

House  Joint  Memorial  3 
To  the  President  and  the  Congress  of  the  United  States  of  America: 

Your  memorialist,  the  Leglslatiire  of  the  State  of  Arizona,  re- 
spectfully represents — 

The  drainage  basin,  within  the  United  States,  of  the  Santa  Crux 
and  Sonolta  Rivers  constitutes  a  large  part  of  southern  Arizona. 
Including  all  or  portions  of  the  counties  of  Santa  Crux.  Cochise. 
Pima,  and  Maricopa,  and  contains  some  of  the  largest  *ri>i  most 
Important  cities  of  the  State. 

The  watershed  of  these  rivers  extends  over  a  large  soope  of 
mountainous  country  on  both  sides  of  the  International  boundary 
between  the  United  States  and  Mexico,  and  at  IrregxUar  intervals 
produces  floods  of  great  Intensity  and  destructlveness,  which  causa 
much  loss  of  property,  serious  Inconvenience  to  Industry  and  travel. 
and  suffering  to  families  living  within  the  affected  area. 

The  valleys  of  the  Santa  Cruz  and  Sonolta  Rivers  comprise 
extensive  and  fertile  agricultural  districts,  which  are  hlglUy  pro- 
ductive when  underground  waters  are  available  at  reasonable 
depttis  and  torrential  floods  do  not  destroy  the  crops. 

During  the  past  30  years  the  damage  done  by  the  flood  waters 
of  these  streams  over  that  portion  of  southern  Arizona  from  the 
town  of  Calabasas,  on  the  Santa  Cruz,  to  where  ttie  Santa  Cms, 
In  southern  Maricopa  County,  loses  Its  defined  «»>i*TtT»^yi  ^yrii  its 
waters,  spreading  over  the  country,  enter  the  Olla  River,  has 
been  tremendoxis.  This  damage  has  Included  washed-out  bridges, 
highways,  railroads,  tel^^aph,  telephone,  and  power  lines,  inter- 
ruption of  trafllc,  loss  of  crops  both  by  inxmdatlon  and  deposit  at 
silt,  and  the  erosion  of  thousands  of  acres  of  land. 

Control  of  these  rivers  would  be  of  benefit  so  great  to  southern 
Arizona  that  It  can  hardly  be  estimated,  not  only  by  preventing  a 
repetition  of  costly  floods  and  ctiecklng  erosion  ot  the  rich  valley 
lands  but  also  by  raising  and  stabilizing  the  undergnmnd  waters 
up>on  which  farmers  must  depend  for  irrigation. 

Comprehensive  data,  prepared  and  checked  by  competent  engi- 
neers, covering  a  project  for  the  construction  of  a  dam  in  the 
Santa  Cruz  River  at  Eagan  Intake,  and  another  on  Sonolta  River 
5  mUes  above  Its  confluence  with  the  Santa  Cruz,  for  the  ptupoee 
of  flood  control,  soil  conservation,  and  improvements  of  the  water 
table  In  the  Santa  Cruz  Valley,  was  prepared  In  1933,  and  In  July 
of  that  year  subn:xltted  to  the  Federal  Public  Works  Admlnlstrstlon 
through  the  Public  Works  Advisory  Board  of  Arizona. 

This  data  conclusively  shows  the  practicability  and  feasibility  of 
the  project;  the  material  benefits  that  would  flow  from  its  achieve- 
ment: and  discloses  its  universal  endorsement  by  political.  Indus- 
trial, professional,  and  civic  groups  throughout  the  area  affected. 

In  addition  thereto,  it  should  be  pointed  out  that  construction 
of  this  project  would  provide  employmexit  over  a  period  of  a  year 
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and  a  half  for  tpprorlmattly  600  men.  whUe  causing  a  sImUar 
number  to  be  employed  by  prtvate  Industry  to  a  aectlon  whefe  the 
unemployment  altuatlon  Is  particularly  acute.  Purthermor*.  the 
lakea  which  would  be  created  by  the  storage  of  the  flood  watira  of 
the  Santa  Cru?;  and  Sonolta  Rivers  would  form  a  central  feature 
for  the  establishment  of  attractive  recreational  areas.  | 

Wherefore  your  memorialist  prays — 

1.  That  the  Public  Works  Administration  be  requested  to  gfve  Its 
most  earnest  consideration  to  this  constructive  project  as  a  vs^orth- 
whlle  Improvement  of  general  beneflt  deserving  a  lOO-percenti  allo- 
cation of  public-works  funds. 

2.  That  any  legislation  which  may  hereafter  be  enacted  locking 
to  the  continuation  of  the  present  public-works  policy,  or  the 
broadening  of  its  scope,  shall  be  so  framed  as  to  include  ilther 
Bpcclflcally  or  In  terms  which  will  render  eligible  for  the  alloca- 
tion of  100-percent  Federal  funds,  the  Santa  Cruz-Sonolta  project 
for  flood  control,  soil  conservation,  and  water-table  Improvement 

And  your  memorialist  will  ever  pray.  | 
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The  VICE  PRESIDENT  also  laid  before  the  Senate  thd  fol- 
lowing concurrent  resolution  of  the  Legislature  of  the  Ttrri- 
tory  of  Hawaii,  which  wa3  ordered  to  lie  on  the  table:  f 
Concurrent  resolution  memorializing  the  Congress  of  the  ukited 
States  to  Include  the  Territory  of  Hawaii  in  the  unemuloyiient- 
Insurance  legislation  ^ 

Be  it  resolved  by  the  House  of  Representatives  of  the  Territory 
of  Hawaii,  eighteenth  legislative  session  of  1935  (the  senate  con- 
curring). That  the  Congress  of  the  United  States  be  respect  fully 
urged  to  include  the  Territory  of  Hawaii  In  the  benefits  of  any 
unemployment-insurance  legislation  that  may  be  enucted  bv  the 
Congress  of  the  United  States:  be  It  further 

iiejoZped  That  copie.3  of  this  resolution  be  forwarded  to  the 
Pk     0,°^.^   Senate  of   the  Congress  of  the   United   States   and 

!.  Tw  ^  .  ^^  Ho'jse  of  Representatives  of  the  United  Slates 
and  the  Delegate  to  Congress  from  HawalL 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  jloint 
resolution  of  the  Legislature  of  the  State  of  Nevada,  favor- 
ing the  making  of  sufficient  appropriation  to  establish  a 
monument  in  memory  of  the  miners  of  the  State  of  Nev^ida 
in  the  nature  of  a  home  for  aged  and  indigent  miners  at 
some  suitable  locaUon  within  the  limits  of  Virginia 
Nev..  which  was  referred  to  the  Committee  on  the  Lib 

(See  joint  resolution  printed  in  full  when  presented 
by  Mr.  PrrfMAH.  p.  4829.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  reso- 
lution adopted  by  the  City  Council  of  Monterey  Park  cilif 
favoring  the  adoption  of  the  Townsend  old-age-pension  ian' 
which  was  referred  to  the  Committee  on  Finance.  T     ' 

*K?L*^  ^**  ^^°^^  ^^^  ^"^^^  »  petition  of  a  citizei  of 
the  SUte  of  Arkansas,  praying  for  the  enactment  of  told- 
age-penslon  legislaUon,  which  was  referred  to  the  Committee 
on  Finance.  "*xxup,vcr 

He  also  laid  before  the  Senate  a  resolution  adopted!  by 
the  Common  Council  of  the  City  of  Manitowoc.  Wis.,  fator- 
tog  the  ratmcation  of  the  Great  Lakes-St.  Lawrence  deep 
Waterway  Treaty,  which  was  referred  to  the  Committeel  on 
Foreign  Relations.  i 

r^^  ^,^**  **'°"  "^  ^^^^  »  J«t^  'r«n  Cumberland 
Comicll.  No.  586.  Knights  of  Columbus,  of  Cumberland  iCd 
embodying  a  resoluUon  adopted  by  that  councU  protesting 
JjaiMt  alleged  religious  persecuUons  in  the  RepublicTof 
Me^  aad  favoring  the  adoption  of  the  so-called  *  Botah 
resolution",  being  the  resolution  (S.  Res.  70)  prottettne 
against  religious  persecutions  by  the  Government  of  Mexico 
andauthorizing  an  investigation  thereof  by  the  Committee 
on  JJre  gn  Relations,  which  was  referred  to  the  Committee 
on  Foreign  ReiaUons.  ; 

*^*fe^**  ^^°^  ^^  Senate  resohiUona  adopted  by  ine 
»-??v5^-?S'*!"  ^^^  *"**  ^^  CU-Qrand  Youth  afab^ 
both  of  New  York  City.  N.  Y..  protesting  against  the  enatt- 

2J^  r*S?^  ^^  '^^  **^"°°  legislaUon.  which  w 
referred  to  the  Committee  on  Immigration. 

^^  ®^?52?^  presented  a  resolution  adopted  by 
may^MKl  Conunon  CouncU  of  the  Borough  of  Alpha  W 
TO  Cmmty.  N   J    opposing  the  enactment  of  the  bill  is. 
IW7)  to  amend  the  Agricultural  Adjustment  Act.  and  iar 
f^  ^5!!?**^  •*  •  *^^  House  bill,  which  wa^  refented 
to  the  Committee  on  Agriculture  and  pSrestrT  "^^«* 

Ifr.  TYBWG8  presented  a   petition  of  sundry  cltiwiis 

SfSLS^^?  V*^  '''*^^^  Methodist  Episco^  S  S.' 
of  Baltimore.  M«L.  favoring  continuance  of  the  investiffSS 


of  the  munitions  industry,  which  was  ordered  to  lie  on  the 
table. 

Mr.  CAPPER  presented  telegrams  in  the  nature  of  peti- 
tions from  Post  No.  1175.  by  Earl  P.  Draper,  commander,  of 
Atchison;  Punston  Post.  No.  1980,  by  Charles  E.  Ireland,  com- 
mander, of  Emporia;  Post  No.  1225.  by  Milford  C.  Langley. 
commander,  of  lola;  L.  L.  Jones  Post.  No.  1594,  by  A.  l! 
White,  commander,  of  Junction  City;  Post  No.  56.  by  Ira 
M.  Wilson,  commander,  of  Leavenworth;  Post  No.  1362,  by 
William  Francis,  commander,  of  Pratt;  and  Phillip  Biliard 
Post,  No.  1650.  by  H.  N.  Hensley.  commander,  of  Topeka, 
all  of  the  Veterans  of  Foreign  Wars,  in  the  State  of  Kansas.* 
praying  for  the  enactment  of  the  so-called  "  Patman  bill " 
providing  for  the  immediate  cash  payment  of  adjusted- 
service  certificates  of  World  War  veterans,  which  were  re- 
ferred to  the  Committee  on  Finance. 

Mr.  COPELAND  presented  a  resolution  adopted  by  the 
American  League  Against  War  and  Fascism,  Jamaica,  Long 
Island,  N.  Y..  protesting  against  the  enactment  of  proposed 
alien  and  sedition  legislation,  which  was  referred  to  the  Com- 
mittee on  Immigration. 

He  also  presented  a  resolution  adopted  by  Lodge  No.  325  of 
the  Slovene  National  Benefit  Society,  Gowanda,  N.  Y..  favor- 
ing the  passage  of  the  so-called  "  Lundeen  bill  ",  being  the 
bill  (H.  R.  2827)  to  provide  for  the  establishment  of  unem- 
ployment, old-age,  and  social  insurance,  and  for  other  pur- 
poses, which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  the  executive 
committee  of  the  Dairymen's  League  Cooperative  Association 
with  offices  in  New  York  C.ty.  N.  Y.,  protesting  against  the 
enactment  of  pending  legislation  to  establish  a  30-hour  work 
week,  so  far  as  such  legislation  may  be  applied  to  the  dairy 
industry,  which  was  ordered  to  lie  on  the  table. 

Mr.  WALSH  presented  a  memorial  of  officers  of  sundry 
packing  and  provision  companies,  of  Fall  River,  Mass..  re- 
monstrating against  the  enactment  of  the  bill  (S.  1807)  to 
amend  the  Agricultural  Adjustment  Act.  and  for  other  pur- 
poses, which  was  referred  to  the  Committee  on  Agriculture 
and  Forestry. 

He  also  presented  a  letter  in  the  nature  of  a  petition  from 
Local  No.  11  of  the  Masters.  Mates,  and  Pilots  of  America  of 
Boston.  Mass..  praying  for  the  passage  of  the  bill  (H  R  6591) 
to  amend  section  4426  of  the  Revised  Statutes  of  the  United 
States,  as  amended  by  the  act  of  Congress  approved  May  16 
1906.  which  was  referred  to  the  Committee  on  Commerce 

He  also  presented  memorials  of  Joseph  Leautt,  a  citizen 
of  the  State  of  Massachusetts,  remonstrating  against  the 
enactment  of  Senate  bill  1958.  the  so-called  "  Wagner  labor 
relations  bill ".  and  Senate  bUl  87.  the  so-called  "  Black  30- 
hour  work  week  bill  ".  which  were  referred  to  the  Committee 
on  Education  and  Labor. 

He  also  presented  a  resoluUon  adopted  by  members  of 
Local  Umon  No.  43.  United  Textile  Workers  of  America. 
Adams.  Mass..  favoring  extension  of  the  NaUonal  Industrial 
Recovery  Act.  and  also  the  enactment  of  certain  pending 
labor  legislation,  which  was  referred  to  the  Committee  on 
Finance. 

K^"l*!fi^^°^  *  resolution  adopted  by  the  executive 
board  of  Branch  No.  112.  Workmen's  Sick  and  Death  Benefit 
Fund  of  the  United  States  of  America.  Holy^e.  M^-.Tavo?. 
Ing  the  passage  of  the  so-called  "  Lundeen  bUl "   beine  the 

SSJn^-  f'  ^5"'  "^  ^^°^^^^  '^^  "^^  establisl^eni  ^^em! 
Ployment.  old-age.  and  social  insurance,  and  for  other  pur- 
poses, which  was  referred  to  the  Committee  on  Finance 
«f^H  *J^  ^'^""^  *  resoluUon  adopted  by  a  conference 
^.  ,1^''!"**''  *'''^  Council.  representaUves  of  the  fishing 
and  allied  interests,  and  citizens  of  the  Commonwealth^ 
Massachusetts,  favoring  the  imposiUon  of  such  tariff  duties 
and  other  limitations  as  will  exclude  the  fish  products  of 

Sl^'^r^  fn  ""^1'"  ^^l^'^'  ^^^^'  ^"^  «^*^«^  standards  are 
S^^.^'  K^K*^  rendering  it  impossible  for  Americans 
to  compete,  which  was  referred  to  the  Committee  on  Finance. 
h-Th-  w'^°^  ^  memorial  of  sundry  citizens  of  WU- 
bra^.  Mass..  remonstraUng  against  enactment  at  the 
present  session  of  Congress  of  legisUUon  providing  for  the 
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immediate  cash  payment  of  adjusted-service  certificates  of 
World  War  veterans,  which  was  referred  to  the  Committee 
on  Finance. 

He  also  presented  a  resolution  adopted  by  the  Board  of 
Directors  of  the  New  Bedford  (Mass.)  Board  of  Commerce, 
favoring  the  enactment  of  legislation  restricting  the  impor- 
tation of  any  manufactured  article  from  any  country  in  a 
greater  volume  than  the  average  annual  volume  of  im- 
portation of  that  arUcle  from  such  country  during  the  years 
1930-34.  inclusive,  which  was  referred  to  the  Committee  on 
Finance. 

He  also  presented  a  petition  of  sundry  citizens  of  Beverly, 
Mass..  praying  for  the  enactment  of  legislation  adopting  the 
so-called  *'  national  insurance  plan  ".  which  was  referred  to 
the  Committee  on  Finance. 

He  also  presented  a  letter  in  the  nature  of  a  petition  from 
Local  Union  No.  12,  United  Association  of  Journejonen 
Plumbers  and  Steamfitters.  of  Boston.  Mass.,  praying  for  the 
passage  of  Senate  bill  87.  the  so-called  "  Black  30-hour  work 
week  bill  ".  which  was  ordered  to  he  on  the  table. 

He  also  presented  a  letter  in  the  nature  of  a  memorial 
from  the  Massachusetts  Society  of  Master  Painters  and 
Decorators.  Inc..  Allston.  Mass..  remonstrating  against  the 
enactment  of  Senate  bill  87.  being  the  so-called  "  Black 
30 -hour  work  week  bill ",  which  was  ordered  to  lie  on  the 
table. 

Mr.  REYNOLDS  presented  the  following  joint  resolution 
of  the  Legislature  of  the  State  of  North  Carolina,  which  was 
referred  to  the  Committee  on  Finance: 

A  Joint  resolution  requesting  Congress  to  enact  legislation  to  fur- 
ther regulate  the  importation  of  foreign-made  textile  fabrics 

Whereas  the  textile  industry  In  the  United  States  is  subjected 
to  ruinous  competition  by  reason  of  increasing  importation  of  for- 
eign-made textUe  fabrics:  Now,  therefore,  be  it 

Resolved  by  the  house  of  representatives  {the  senate  concur- 
ring). That — 

Section  1.  That  the  Congress  of  the  United  States  be  urged  to 
enact  legislation  which  will  restrict  the  Importation  into  this  coun- 
try of  any  textile  article  from  any  country  in  a  greater  volume  than 
the  average  annual  volume  of  importation  of  that  article  from  such 
country  during  the  5  years.  1930-34.  inclusive. 

Sec.  2.  That  a  copy  of  this  resolution  be  forwarded  to  each  Sen- 
ator and  Member  of  the  House  of  Representatives  in  Congress  from 
the  State  of  North  Carolina  with  the  request  that  they  support 
such  legislation. 

Sec.  3.  That  this  resolution  shall  be  In  force  from  and  after  Its 
ratification. 

Mr.  PITTMAN  presented  the  following  joint  resolution  of 
the  Legislature  of  the  State  of  Nevada,  which  was  referred  to 
the  Committee  on  Agriculture  and  Forestry: 

Assembly  joint  resolution  memorializing  Congress  to  enlarge  the 
Dixie  National  Forest  and  create  a  game  preserve  therein 

Resolved  by  the  Assembly  and  the  Senate  of  the  State  of  Nevada, 
That  the  Congress  of  the  United  States  make  provisions  for  the  en- 
largement of  the  Dixie  National  Forest,  situated  in  Clark  County. 
Nev..  by  Including  therein  addiUonal  lands  adjacent  thereto  for  the 
purpose  of  creating  a  game  preservation  for  the  propagation  and 
preservation  of  deer,  elk,  and  other  game  animals,  or  game  birds 
therein,  and  for  the  purpose  of  establishing  a  public  park  and  play- 
ground therein;  and  be  it  further 

Resolved,  That  the  secretary  of  state  be  required  to  transmit  duly 
certified  copies  of  this  resolution  to  each  of  our  Senators  In  the 
United  States  Senate  and  to  our  Representative  in  Congress. 

Mr.  PITTMAN  also  presented  the  following  joint  resolu- 
Uon of  the  Legislature  of  the  State  of  Nevada,  which  was  re- 
ferred to  the  Committee  on  the  Library: 

Senate  joint  resolution  memorializing  Congress  to  erect  a  suitable 
memorial  to  the  memory  of  the  pioneer  miners  of  Virginia  City 
in  the  nature  of  a  home  for  aged  miners 
Whereas  it  has  been  indicated  that  the  Congress  of  the  United 

States  is  contemplating  the  erection  of  a  mon\iment  to  the  memory 

of  the  pioneer  miners  of  Nevada,  at  Virginia  City,  at  a  cost  of 

•70.000;  and 

Whereas  the  thought  of  remembrance  to  those  men  Is  a  worthy 
one;  and 

Whereas  It  is  understood  that  the  proposed  memorial  Is  to  be  a 
massive  monument,  intended  to  withstand  the  ravages  of  time  for 
centuries  to  come;  and 

Whereas  we  feel  that  the  most  appropriate  and  enduring  monu- 
ment that  could  be  erected  to  the  memory  of  those  thousands  of 
men  who  sacrificed  their  health  delving  In  the  bowels  of  the  earth, 
reaping  an  Incurable  disease  and  shortening  their  lives,  that  wealth 
might  be  poured  into  the  Nation's  lap  in  aid  of  the  preservation  of 
the  United  States  Government  when  It  was  threatened  with  dls- 


I?»f  "P^-  "^^"'^  **  ****  erection  of  a  suitable  home  for  thoK  miners 
who  labored  and  lost:  Now.  thwefore.  be  it 

Resolved  by  the  Senate  and  the  Assembly  of  the  State  of  Nevada, 
tit  :Jr°  ^^^  ^  memorialized  to  make  an  appropriation  sufficient 
for  the  purpose  of  establishing  a  suitable  monument  In  memory 
rll^  ^^^7,  °/  ^^«  State  of  Nevada  (who  gave  so  much  and  re- 
ce  ved  so  little)   In  the  nature  of  a  home  for  aged  and  indigent 

Si^^^Hv^^*, 'iil^*''*  location  within  the  limits  of  Virginia 
i^ity,  and  be  It  further 

rr>!^t!^^'^\T^'^^  **"^y  certified  copies  of  these  resolutions  be  trans- 

S^i!^ZVtl\^J^^^  °L'*''^  ^  ^*»*  President  of  the  United 
states  Senate,  to  the  Speaker  of  the  House  of  RepresentaUves.  to 
each  of  our  Senators,  and  our  Representative  in  Co^^ 

HOUSK  CONCtm&SHT  RESOLUTIOM   RKnutD 

The  concurrent  resoluUon  (H.  Con.  Res.  19)  authorizing 
the  Committee  on  Ways  and  Means  of  the  House  of  Repre- 
sentatives to  have  printed  for  its  use  additional  copies  of  the 
hearings  on  the  bUl  (H.  R.  4120)  to  alleviate  the  hazards  of 
old  age.  unemployment,  iUness.  and  dependency,  to  establish 
a  social  insurance  board  in  the  Department  of  Labor  to  raise 
revenue,  and  for  other  purposes.  Seventy-fourth  Congress. 
first  session,  was  referred  to  the  Committee  on  Printing. 

REPOKTS   OF   COMMTrTEES 

Mr.  BURKE,  frwn  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (S.  1589)  authorizing  the  pur- 
chase of  United  States  Supreme  Court  Decisions  and  Digest, 
reported  It  without  amendment. 

Mr.  TRAMMELL,  from  the  Committee  on  Naval  Afrairs, 
to  which  was  referred  the  bill  (H.  R.  5577)  to  provide  for 
aviation  cadets  in  the  Naval  Reserve  and  Marine  Corps 
Reserve,  reported  It  without  amendment  and  submitted  a 
report  (No.  402)  thereon. 

Mr.  ADAMS,  from  the  Committee  on  Irrigation  and  Rec- 
lamation, to  which  was  referred  the  bill  (S.  946)  to  amend 
sections  3  and  4  of  the  act  of  July  3,  1930,  entitled  "An  act 
for  the  rehabilitation  of  the  Bitter  Root  irrigation  iMt)ject, 
Montana",  reported  It  with  amendments  and  submitted  a 
report  (No.  403)  thereon. 

HEARINGS  ON  SOCIAL -SECTTRITT  BILL 

Mr.  HAYDEN.  From  the  Committee  on  Printing  I  report 
back  favoraWy,  without  amendment.  House  Concurrent 
Resolution  19.  and  ask  unanimous  consent  for  its  immedi- 
ate consideration. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  concurrent  resolution  (H. 
Con.  Res.  19)  was  read,  considered,  and  agreed  to,  as  follows: 

Resolved  by  the  House  of  Representatives  (the  Senate  concur- 
ring). That  in  accordance  with  paragraph  3  of  section  2  of  the 
Printing  Act  approved  March  1.  1907,  the  Committee  on  Ways 
and  Means  of  the  House  of  Representatives  be.  and  is  her^y, 
empowered  to  have  printed  for  Ita  use  2,000  copies  of  the  hear- 
ings held  before  said  committee  relative  to  the  bill  (H.  R.  4120)  to 
alleviate  the  hazards  of  old  age,  imemployment.  Illness,  and  de- 
pendency, to  establish  a  social  Insurance  board  in  the  Department 
of  Labor  to  raise  revenue,  and  for  other  purposes.  Seventy-fourth 
Congress,  first  session. 

EMROLLED   BILLS   PtXSDfTXO 

Mr,  LONEROAN  (for  Mrs.  Caraway),  from  the  Commit- 
tee on  Enrolled  Bills,  reported  that  on  today,  April  2,  1935, 
that  committee  presented  to  the  President  of  the  United 
States  the  following  enrolled  bills: 

S.  404.  An  act  to  provide  for  the  acquisiticm  of  land  in 
the  District  of  Columbia  in  excess  of  that  required  tcx  pub- 
lic projects  and  improvements,  and  for  other  purposes; 

S.  488.  An  act  for  the  relief  of  Michael  nite; 

S.  747.  An  act  for  the  relief  of  Joe  O.  Baker;  and 

8.  1856.  An  act  for  the  relief  (tf  Arthur  Smith. 

BILLS  AND  JOINT  RESOLUTION  nVTRODUCn 

Bills  and  a  joint  resolution  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  ROBINSON: 

A  bill  (S.  2470)  to  amend  section  36  of  the  Emergency  Farm 
Mortgage  Act  of  1933,  as  amended;  to  the  Committee  on 
Banking  and  Currency. 

A  bill  (S.  2471)  to  amend  section  80  of  chapter  9  of  an  act 
to  amend  the  act  entitled  "An  act  to  establish  a  uniform 
ssrstem  of  bankruptcy  throughout  the  United  States",  ap- 
proved July  1, 1898;  to  the  Committee  (m  the  Judieiaiy. 
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(Mr.  Love  introduced  Senate  bill  2472.  which  was  referred 
to  the  Committee  on  Military  Affairs,  and  appears  unc  er  a 
separate  heading.) 

By  Mr.  REYNOLDS: 

A  bill  (S.  2473)  for  the  relief  of  Capt.  Percy  Wright  F^wte. 
United  States  Navy;  to  the  Committee  on  Naval  Affairs. , 

By  Mr.  McGILL: 

A  bill  (8.  2474)  granting  a  pension  to  Dave  Perry;  td  the 
Committee  on  Finance.  ' 

A  bin  (S.  2475)  authorizing  the  appointment  and  reiire- 
ment  of  David  A.  Henkes  as  a  captain.  United  States  A^y; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  TRUMAN: 

A  bill  (8.  247S)  granting  a  pension  to  G.  B.  Sandbach; 

A  bill  (S.  2477)  granting  a  pension  to  Mary  Hart  (telth 
accompanying  papers) ;  and 

A  bill  (8.  2478)  granting  a  pension  to  Ada  Hooker  (Vith 
accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  COPELAND: 

A  bin  (8.  2479)  to  place  George  K.  Shuler  on  the  retired  list 
of  the  United  States  Marine  Corps;  and 

A  bUl  (8.  2480)  for  the  relief  of  Mrs.  Hugh  J.  Finn  (flth 
accompanying  papers) ;  to  the  Committee  on  Naval  Affjiirs, 

By  Mr.  GUFPEY:  I 

A  bill  (S.  2481)  to  stabilize  the  bituminous-coal-mi^ing 
industry  and  promote  its  interstate  commerce;  to  providel  for 
cooperative  marketing:  of  bituminous  coal;  to  levy  a  ta.^  on 
*>^^_^^us  coal  and  provide  for  a  draw-back  under  certain 

use 
in- 
the 


'  bat  somehow  or  other  we  caimot  get  It  passed  by  the  House. 
It  is  a  bill  to  give  the  widow  of  Dr.  Aristldes  Agramonte,  a 
member  of  the  Yellow  Fever,  or  Reed,  Commission,  tlie  pen- 
sion which  was  granted  to  him.  Similar  action  has  been 
taken  in  the  case  of  widows  of  the  oth«-  deceased  members 
of  that  commission.  I  desire  to  introduce  the  bill,  and  I 
should  like  to  ask  unanimous  consent  of  the  Senate  to  waive 
the  usual  parliamentary  procedure,  although,  if  necessary. 
I  have  rio  objection  to  the  bill  going  to  the  Committee  on 
Military  Affairs. 

Mr.  ROBINSON.    I  think  perhaps  tlie  Senator  had  better 

introduce  the  bill — I  have  no  objection  to  its  introdui:tion 

and  then  let  it  take  its  regular  course. 

Mr.  I/DNO.  Very  well.  I  introduce  the  bill  and  ask  that 
it  be  referred  to  the  Committee  on  Military  Affairs. 

The  VICE  PRESIDENT.  Without  objecUon.  the  bill  will 
be  received  and  referred  as  indicated  by  the  Senator  from 
Louisiana. 

The  bill  (S.  2473)  to  pay  an  annuity  to  Prances  Agra- 
monte, the  widow  of  Dr.  Aristides  Agramonte.  member  of 
the  Yellow  Fever  Commission,  was  read  twice  by  its  title 
and  referred  to  the  Committee  on  Military  Affairs. 

HOUSE    BIIXS   AND    JOINT    RBSOinTIOlCS    RCTERRBD 
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condiUons;  to  declare  the  production,  distribution,  and 
of  bituminous  coal  to  be  affected  with  a  national  public 
terest;    to   conserve   the    bitiuninous-coal   resources   of 
United  States  and  to  establish  a  national  bituminous-«oal 
reserve:  to  provide  for  the  general  welfare;  and  for  oiier 
purposes;  to  the  Committee  on  Interstate  Commerce 

By  Mr.  THOMAS  of  Oklahoma  (by  request) : 

A  bill  (S.  2482)  relating  to  the  tribal  i.d  individual  affkirs 
of  the  Osage  Indians  of  Oklahoma;  to  the  Committee 
Indian  Affairs. 

By  Mr.  NEELY: 

A  bill  (S.  2483)  to  amend  an  act  entitled  "An  act  for  the 
retirement  of  employees  In  the  classified  civil  service  ind 
for  other  purposes  ".  approved  May  22,  1920;  to  the  Cdm- 
mittee  on  Civil  Service. 

A  bill  (S.  2484)  to  amend  the  military  record  of  Willia 
Bennett.  Jr.;  to  the  Committee  on  Military  Affairs 

By  Mr.  TYDINOS: 

A  bill  (S.  2485)  amending  section  112  of  the  United  Stites 


I 
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be 


to 


Code.  AnnoUted  (book  28.  subtitle  "  Ciril  suits;  where  to 
brought  ") ;  to  the  Committee  on  the  Jitdlciary 

By  Mr.  WHEELER: 

A  Wll  (8.  2486)  for  the  relief  of  Moses  White  Horse 
the  Committee  on  Claims. 

By  Mr.  BAILEY: 

A  bill  (8.  2487)  for  the  reUef  of  the  Western  Eleciric 
Co..  Inc.;  and  Y 

A  bill  (S.  2488)  for  the  rcUef  of  the  widows  of  an  inspector 
and  certain  special  agents  of  the  Division  of  InvesUgatipn, 
Department  of  Justice,  killed  In  hne  of  duty;  to  the  Com- 
mittee on  Claims. 

By  Mr.  C08TIGAN: 

A  bill  (a  2489)  to  amend  the  laws  relating  to  the  Postal 
Savings  Depository  System;  to  the  Committee  on  Banklmr 
and  Currency.  ^  ^ 

By  B4r.  TYDENGS: 

A  bill  (a  2490)  to  improve  the  health  of  the  people 
Puerto  Rico  by  providing  for  an  adequate  meat  supply 
the  Ccanmlttee  on  Territories  and  Insular  Affairs 

By  Mr.  WHEELER: 

A  Joint  resolution  (S.  J.  Res.  96)  to  carry  out  the  intii- 
Uon  of  Congress  with  reference  to  the  claims  of  the  Crow 
Tribe  of  todlans  of  Montana  and  any  band  thereof  agaiiist 
the  United  SUtes;  to  the  Committee  on  Indian  Affairs. 

nuUICXS  AGXAMOSTX 

Mr.  I/>NQ.    I  have  in  my  hand  a  bill  which  I  desiz« 
Introduce.    A   aimilar    hill   has    pased    the    Senate    twice 
unanlmoiMly  after  having  been  cooskieied  kiy  the  >v^»^»»»ittt^ 
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to 
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The  following  bills  and  Joint  resolutions  were  se/erally 
read  twice  by  their  titles  and  referred,  as  Indicated  below: 

H.  R.  59.  An  act  to  create  a  national  memorial  military 
park  at  and  in  the  vicinity  of  Kennesaw  Mountain  in  the 
State  of  Georgia,  and  for  other  purposes;  to  the  Committee 
on  Military  Affairs. 

H.  R.  2045.  An  act  to  set  aside  certain  lands  for  the  Leech 
Lake  Band  of  Chippewa  Indians  In  the  State  of  Minresota; 
to  the  Committee  on  Indian  Affairs. 

H.  R.  2739.  An  act  to  extend  further  time  for  naturaliza- 
tion to  ahen  veterans  of  the  World  War  under  the  act  ap- 
proved May  25,  1932  (47  Stat.  165).  to  extend  the  same  priv- 
ileges to  certain  veterans  of  countries  alUed  with  the  United 
States  during  the  World  War,  and  for  other  purposes;  to 
the  Committee  on  Immigration. 

H.  R.  4760.  An  act  to  Increase  the  statutory  limit  of  ex- 
penditure for  repairs  or  changes  to  naval  vessels;  :^  the 
Committee  on  Naval  Affairs. 

H.R.3612.  An  act  to  provide  for  adjusting  the  compen- 
sation of  post-office  inspectors  and  inspectors  in  charge  to 
correspond  to  the  rates  established  by  the  Classification  Act 
of  1923.  as  amended;  and 

H.  R.  5540.  An  act  extending  the  period  during  which  no 
demurrage  is  charged  on  coDect-on-delivery  parcels  and  ex- 
cepting the  imposition  of  demurrage  charged  on  colle-t-on- 
delivery  parcels  exchanged  between  the  continental  and 
island  possessions;  to  the  Committee  on  Post  Offices  and 
Post  Roads.  ^^ 

H.  R.  6290.  An  act  to  authorize  acquisition  of  land  to  pro- 
vide appropriate  means  of  access  to  the  post-office  btilding 
at  Jonesboro.  Ark.;  to  the  Committee  on  PubUc  Buildings 
and  Grounds. 

H.  R.  6323.  An  act  to  provide  for  the  custody  of  P='deral 
proclamations,  orders,  regulations,  notices,  and  other  docu- 
ments, and  for  the  prompt  and  uniform  printing  and  dis- 
tribution thereof;  and 

H.  J.  Res.  146.  Joint  resolution  to  authorize  the  s-'veral 
States  to  negotiate  compacts  or  agreements  to  promote 
greater  uniformity  In  the  laws  of  such  States  affecting  labor 
and  industries;  to  the  Committee  on  the  Judiciary. 

H.  R.  7054.  An  act  to  provide  for  the  protection  of  land 
resources  against  soil  erosion,  and  for  other  purposes;  no  th« 
Committee  on  Agriculture  and  Forestry. 

H.  J.Res.  147.  Joint  resolution  authorizing  the  erection  of 
a  monument  to  Grover  Cleveland  in  Washington  D  C  •  to 
the  Committee  on  the  Library. 

MONOPOLY— ARTICLE  BY  WALTER  LIPPMAirif 

Mr.  BORAH.  Mr.  President.  I  ask  unanimous  constnt  to 
have  pnnted  m  the  Record  an  article  on  Monopoly,  by  Mr. 
Walter  Uppmann,  and  a  letter  from  Mr.  Matthew  WoU  hav- 
ing reference  to  the  article  of  Mr.  Lippmann 
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There  being   no   objection,   the   article   and  letter 
ordered  to  be  printed  in  the  Record,  as  follows: 

I  Prom  the  New  York  Herald  Tribune] 

ToDAT  AND  Tomorrow 

By  Walter  Lippmann 

MONOPOLY 

Having  disposed  of  the  work -relief  bill,  much  the  most  Important 
business  before  Congress  Is  to  determine  the  futvire  of  N.  R.  A. 
The  temper  of  Congress  was  made  plain  last  week  when,  on  a  mo- 
tion by  Senator  Borah  to  restore  the  antitrust  laws,  there  was  a 
certain  majority  In  sight  to  attack  tbe  monopolistic  tendency  of 
N.  1..  A. 

As  originally  conceived  by  the  administration,  the  N.  R.  A.  was  to 
have  been  an  experiment  in  semlvoluntary  cooperation.  The 
theory  was  that  the  majority  of  business  men  In  an  industry  should 
speak  for  all  the  business  men  In  the  Industry,  that  the  majority 
among  employees  should  speak  for  all  the  employees,  that  the  Gov- 
ernment should  speak  for  the  "  public  " — that  is  to  say,  tot  everyone 
else.  It  was  hoped  that  these  three  representatives  would  make 
laws  for  the  conduct  of  each  industry  that  would  promote  recovery, 
end  many  ancient  social  evils,  and  stabilize  Industry  for  the  future. 
It  was  a  pretty  Idea  and  at  first  almost  everyone  subscribed  to  It. 
Today  the  N.  R.  A.  has  lost  its  hold  on  the  popular  Imagination. 
It  Is  fiercely  challenged  from  many  quarters.  It  is  defended  with 
diffidence  by  its  remaining  supporters.  The  main  reason  for  this 
change  of  public  feeling  is  not  to  be  found.  I  believe.  In  the  horrible 
examples  of  petty  tyranny  and  bureaucratic  blundering  which  are 
cited  by  the  critics.  The  people  would  forgive  them  readily  if  they 
believed  that  the  chief  promises  of  N.  R.  A.  were  being  fulfilled. 
But  while  the  claim  has  been  made  by  N.  R.  A.  spokesmen  that  It  Is 
responsible  for  reemploying  several  million  men,  there  are  few  if 
any  impartial  observers  who  think  there  Is  any  Jxistification  for  this 
claim.  It  would  be  easier.  In  fact,  to  make  a  plausible  argument 
that  the  recovery  of  employment  came  before  N.  R.  A.  took  hold  and 
has  proceeded  a  little  in  spite  of  it  and  haltingly  because  of  It. 

It  Is  interesting  to  ask  ourselves  why  the  experiment  In  self- 
government  for  Industry  has  worked  so  badly.  The  essential  rea- 
son. It  seems  to  me,  is  tbat  the  men  who  represent  Indvistry,  labor, 
and  the  administration,  in  carrying  out  the  experiment  were  all  of 
them  beguUed  and  bamboozled  by  the  same  faUacy.  The  N.  R.  A. 
control  of  Industry  has  gone  wrong  because  the  bvislness  execu- 
tives, the  labor  leaders,  ind  the  officials  had  a  fundamentally  wrong 
conception  of  what  to  do  with  their  jKJwer.  Unintentionally,  of 
coiirse,  but  none  the  less  effectively,  they  have  used  their  power  to 
depress  trade  and  to  prevent  employment. 

Among  tbe  business  executives  the  basic  faUacy  took  the  form  of 
attempting  to  deal  with  cut-throat  competition  by  holding  up 
prices.  Using  many  different  schemes,  the  codes,  which  the  busi- 
ness men  wrote,  have  been  based  in  most  instances  on  the  prin- 
ciple that  It  Is  better  to  sell  fewer  goods  at  a  high  price  than  more 
goods  at  a  lower  price.  Among  the  labor  leaders  who  had  a  band 
In  the  N.  R.  A.  this  same  basic  fallacy  took  the  form  of  attempting 
to  increase  purchasing  power  by  raising  the  hourly  price  of  labor. 
Like  the  N.  R.  A.  business  executives,  the  A.  F.  of  L.  executives  have 
preferred  a  small  volume  of  emplojrment  at  a  high  hourly  rate  to 
more  employment,  and  therefore  more  income,  at  a  lower  hourly 
rate. 

As  for  the  officials,  they  consented  to  and  even  encoiiraged  both 
fallacies.  They  approved  wage  policies  which  raised  hourly  rates, 
and  therefore  restricted  employment.  They  Imagined  that  they 
were  fighting  cut-throat  competition  and  the  sweating  of  labor 
when.  In  fact,  they  were  making  it  as  difficult  as  possible  for  busi- 
ness to  sell  Its  products  and  to  reemploy  labor  to  produce  its 
products. 

The  industrial  plant  that  could  not  find  a  market  at  the  high 
prices  Is  a  dead  weight  which  obstructs  the  revival  of  Investment. 
The  labor  which  cannot  be  employed  because  unit  prices  of  goods 
and  hourly  rates  of  wages  are  too  high  is  living  on  Its  savings  or 
is  on  the  relief  roll. 

The  fixing  of  a  price  which  restricts  the  sale  of  goods  or  of  labor 
la  the  essence  of  monopoly.  In  attacking  monopoly  the  Senators 
have  at  least  located  the  evil.  It  must  be  said,  however,  that  men 
like  Senator  Borah  and  Senator  McCarran,  who  attack  monopo- 
listic price  fixing  and  yet  vote  to  sustain  monopolistic  wage  fixing, 
are  blind  in  one  eye.  Those  who  attack  monopolistic  wage  fixing 
but  are  sUent  about  price  fixing  in,  let  us  say,  for  example,  steel 
and  cement,  are  blind  In  the  other  eye.  The  basic  evil  of  N.  R.  A. 
has  been  not  that  It  controUed  Industry  but  tliat  It  controlled 
it  on  the  monopolistic  principle  of  restricting  production  and 
employment  in  order  to  support  high  unit  prices  and  high  hourly 
rates. 

The  declalon  of  the  President  to  refxise  the  "  prevailing  wage  " 
for  the  unemployed  was  a  recognition  on  his  part  that  an  exces- 
sively high  hourly  rate  of  wages  makes  unemployment  Inevitable. 
The  feeling  la  Congress  that  the  antitrust  laws  must  be  restored 
In  order  to  break  up  monopoly  prices  is  a  recognition  on  their 
part  that  excessively  high  unit  prices  prolong  the  depression. 
But  untU  it  ts  generaUy  recognized  that  the  monopoly  principle, 
both  In  prices  and  In  wages.  Is  the  essential  evil,  the  understand- 
ing will  not  exist  to  legislate  wisely  about  the  N.  R.  A. 

Apart  from  mere  stop-gap  legislation  which  might  evade  and 
postpone  the  Issue,  the  real  question  Is  whether  a  system  of  rep- 
resentative industrial  control  can  be  established  and  adminis- 
tered to  do  the  very  opposite  of  what  N.  R.  A.  has  done;  that  Is,  to 
promote  trade  and  employment  by  adapting  prices  and  wages  to 
tta«    market   Instead    of   rsstricting   the    market   by    m»^\nt.aini-n^ 


prices  and  wages  at  a  high  monopolistic  lev«l.  Tt%  traditional 
view  from  the  time  of  Adam  Smith  has  been  that  comblnaUons 
of  producers  wUl  inevitably  act  as  monopolists.  The  experlencs 
of  N.  R.  A.  confirms  that  view.  Since,  however,  there  are  un- 
doubted advantages  in  combination,  the  question  Is  whether 
modern  statesmen  have  the  wit  and  wisdom  to  devise  a  method 
of  control  which  wUl  permit  combinations  and  yet  prevent  them 
from  acting  as  monopolists.  No  one  In  authority  has  yet.  I  be- 
lieve, come  forward  with  a  policy  of  that  sort.  But  unless  one  Is 
produced,  the  movement  to  restore  the  antitrust  laws  wiU  becoms 
irresistible. 

Amsrican  Federatioiv  or  Labor, 
_        „  „   „  New  York.  N.  Y.,  March  28,  1935. 

Hon.  William  E.  Borah. 

United  States  Senator,  Washington,  D.  C. 
Dear  Sknator  Borah:  You  have  doubtless  seen  Walter  Upp. 
mann's  article  In  the  New  York  Herald  Trlbvme  In  which  he 
Invites  you  to  Join  In  the  campaign  for  lower  wages,  of  which  he 
L-j  a  leading  spokesman.  It  Is  scarcely  possible  that  this  cam- 
paign will  succeed — provided  liberals  and  progressives  give  It  the 
attention  It  deserves — for  It  Is  formidable  and  dangerous,  sup- 
ported not  only  by  Lippmann  and  Mark  Sullivan  but  by  Professoi- 
Moley  In  Today  and  by  leading  Industrtaltsts.  like  President  Sloan. 
of  General  Motors,  and  many  others. 

Fortunately,  both  the  Democratic  and  Republican  platforms 
came  out  explicitly  for  high  wages  so  that  Uppmann's  effort  to 
line  up  the  political  opposition  and  the  critics  of  the  N.  R.  A.  and 
the  new  deal  against  high  wages  should  be  doomed  to  failure. 
But  the  attempt  is  bold  and  clever  and.  It  seems  to  me.  merits 
your  attention. 

Lippmann  siiys  that  "  men  like  Senator  Borah  and  Senator  Mc- 
Carran, who  attack  monopolistic  price  fixing  and  yet  vote  to  b\18- 
tain  monopollijtic  wage  fixing  are  blind  in  one  eye." 

Lippmann  then  proceeds  to  the  claim  that  the  lower  wages 
campaign  has  already  won  its  first  battle.  He  says  that  the  clause 
demanding  the  "  prevailing  rate  of  wages  "  on  Oovemment  relief 
was  defeated  because  of  the  recognition  that  "  excessively  high 
hourly  wage  nites  make  unemployment  inevitable." 

As  you  are  aware,  there  was  no  argument  on  the  Senate  floor 
that  wage  rattss  In  private  Industry  were  too  high.  On  the  con- 
trary, both  sides  argued  that  wages  In  private  industry  should  not 
be  reduced,  aiad  the  whole  question  was  whether  lower  pay  in 
Gtovernment  relief  work  would  or  would  not  have  that  effect. 
You  and  Senator  McCarran  and  others  contended  that  it  would. 
President  Roof«velt  and  his  supporters  that  it  would  not. 

Lippmann  lii  plausible,  and  doubtless  many  will  agree  that  the 
first  battle  fox  lower  wages  has  been  won.  In  any  event,  the  big 
fight  Is  still  aliead.  And  I  trust  you  will  make  it  clear  that  there 
Is  nothing  In  (»mmon  between  the  raising  of  real  wages,  as  one  of 
the  foundatloris  of  recovery  which  you  favor,  and  monopolistic  price 
fixing,  which  yaxi  oppose. 

Lippmann  sjseaks  of  "  the  sale  of  goods  or  labor  ".  ^ai-^tng  back 
to  the  theory  that  "labor  is  a  ctMnmodlty  ",  which  was  publicly 
abandoned  20  years  ago  In  the  Clayton  Act.  This  commodity 
theory  of  labor  goes  back  to  the  days  of  Adam  Smith,  In  lT7fl,  and 
has  long  since  outlived  Its  usefxilness.  If  ever  It  poesessed  any  such 
attributes.  Even  in  this  Lippmann  cannot  lay  cutlm  to  oiiglnallty, 
but  rather  to  tm  antiquarian  habit  of  economic  thinking. 

"  The  fixing  of  a  price  which  restricts  the  sale  of  goods  or  lalxw  -, 
says  Lippmann,  "  Is  the  essence  of  monopoly."  This  may  be  true  of 
prices.  To  apply  It  to  labor  Is  to  fiirnlsh  a  wei^xm  to  the  opponents 
of  every  Increase  of  wages  by  collective  bargain  or  by  law — or  even 
by  the  voluntary  action  of  employers.  For  Lippmann  contends  that 
when  officials  "  raised  hoxirly  wage  rates  "  they  "  therefore  restricted 
employment."  That  is,  any  Interference  whatever  with  the  so- 
called  "  natvirai  Uw "  of  supply  and  demand  as  to  labor  spells 
retrogression. 

I  am  not  so  much  concerned  with  Llppmann's  reversion  to  lalsses 
falre  as  I  am  with  his  8(>eclfic  pronouncement  that  higher  wages 
mean  less  employment.  In  a  letter  to  me,  which  I  recently  pub- 
lished, Henry  :Pord  shows  that  higher  wages  should  not  mean  less 
employment,  even  in  the  indtistry  offering  them.  But  even  as8um> 
Ing  that  there  are  certain  markets  which  could  not  be  held,  some 
employment  tliat  would  not  be  forthcoming,  except  at  low  wages, 
such  wages  arc  uneconomic  from  tbe  national  standjMint.  for  they 
mean  a  decrease  of  purchasing  power. 

What  Is  so  often  forgotten  Is  that  what  the  advocates  of  the 
high-wage  principle  propose  is  wages  raised  to  the  practicable  msxl- 
mimx  not  in  a  single  Industry,  but  in  all  Industries.  So  that  each 
single  Indxistrj'  must  put  down  on  Its  balance  sheet  the  vastly  in- 
creased demand  coming  from  the  higher  wa^es  In  oQimr  industries. 
Ttie  low-waie  campaign  U  formidable  because  of  Its  wldenqvead 
support.  It  Is  dangerous  because  of  the  new  and  plausible  slogan 
imder  which  It  is  conducted.  Labor,  we  are  told,  should  ask  not  for 
tiigher  hourly  or  daUy  wages,  as  hitherto  throughout  aU  history, 
but  only  for  a  higher  annual  Income.  If  labor  Is  to  obtain  a  higher 
Income,  they  say,  there  must  be  more  employment,  and  to  secure 
more  employment  labor  must  aocept  a  lower  wage.  But  this  would 
not  be  a  popular  way  to  put  it.  A  plea  for  lower  wages  would  get 
little  hearing  in  a  country  accustomed  for  generations  to  tbe  high- 
wage  doctrine.  So  they  say  they  are  for  a  lower  hoxirly  wage  rate 
only,  but  for  a  higher  annual  wage.  This  is  the  first  time  we  have 
heard  of  this  "  annual  wage  "  and  it  wlU  bear  a  little  analysis. 

Certainly  lal>or  is  Interested  in  a  high  annual  wage,  in  steady 
employment,  as  well  as  high  hourly  or  daMy  wages.  But  It  has 
never  before  been  told  It  must  choose  between  a  higher  hourly 
wage  or  mors  iimployment. 
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A«to  the  desirability  of  more  employment,  ttiere  Is  no  ^- 
acrc^ment  In  any  quarter  Tbe  only  question  has  been.  Are  the 
hiffh«at  practicable  wa«es,  by  which  has  always  been  meant  i^age 
rmt«9  per  hour  or  day.  desirable  or  not?  And  nearly  all  our  leading 
Etatcamen.  like  Hoover  and  Roosevelt,  and  many  of  o\ir  leading 
industnaiists.  like  Ford,  have  said  that  such  high  warej  ifere 
desirable  and  are  entirely  possible.  i 

So  that  when  Lippmann  and  others  speak  for  a  yearly  w$ge. 
they  are  simply  usii.g  a  new  and  misunderstood  phrase  to  cqver 
their  proposal  that  labor  should  be  forced  to  accept  lower  wages 
In  retxim  for  Increased  employment  T 

No  low-wagr  advocate  has  thus  far  descended  to  the  LlppmAnn 
position  thst  labor  must  again  be  placed  on  the  auction  blbck 
and  Its  services  soM  to  the  lowest  bidder.  But  that  la  the  logfcal 
deduction  of  his  antiquated  theory.  I 

Furthermore,  it  Is  apparent  that  Mr.  Lippmann  would  seekj  to 
Pl*ce  you  tn  a  coniradictorj-  position  because  of  your  advocacy  of 
the  "  prevailing  wage  "  maintained  by  law  and  your  opposition!  to 
monopolistic  price  fixing  of  commodities.  His  criticism  can  dnd 
validity  only  on  the  assumption  that  he  favors  "  monopolistic  p*lce 
fixing  ■•,  but  does  not  believe  In  the  prevailing  wage  and  woiild 
lower  the  wage  rates  and  wages  of  all  wage  earners  In  prlvateFas 
well  as  public  employment.  I 

Certainly  It  Is  well  that  be  has  so  clearly  and  definitely  liill- 
cated  his  attitude  on  this  Important  question.  It  Is  also  cletfly 
evident  that  thU  movement  for  low  wages.  In  which  Lippmann  |ias 
Joined,  has  nothing  whatever  In  common  with  your  ctfort  agalhst 
monopoly  prices  by  keeping  competition  alive  wherever  that  Is 
practicable  and  by  assuring  effective  governmental  reeulaUon  whfere 
It  Is  not.  I 

As  this  movement  for  lower  wages  Is  assuming  threatening 
proportions.  I  hope  you  will  let  me  know  as  soon  as  convenient 
whether  I  am  correct  In  my  assumptions  as  to  yoxir  attltijde 
toward  It.  i 

61iic«r«iy  yours. 

Mattrxw  Wou. 
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couKT  TisT  or  coMS htutiohalitt  or  H.  L  B.  A. 

Mr.  HASTINGS.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  R«cord  an  editorial  from  the  Philadel- 
phia Inquirer  entitled  "  Let  the  Supreme  Court  Try  N.  R  A." 

Tben  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rxcou>,  as  follows:  I 

(nam  tb«  Philadelphia  Inquhvr.  Apr.  3.  1835)  | 

trr  Ttn  sTmaatx  coxjar  t«t  w.  a.  a. 

When  Senator  Pat  Hakkison.  In  a  stupriae  movement,  Introdviad 
hla  N.  R.  A.  bill  the  other  day  he  miist  have  known  his  actljin 
would  immediately  invite  hoaUle  crlUclam.  It  waant  a  finished 
iBMaure  approved  by  a  majority  of  the  Finance  Committee.  b(ut 
one  that  contained  the  views  of  the  President.  He  was  wise 
annoiinrlng  that  it  wouUL  be  subject  to  changes.  It  will  be. 
why  art«mp<  serious  legiaiaUon  until  the  committee  and  Co 
kikow  JuK  where  they  stand?  For  they  don't  know  now.  Nelt 
does  tbe  President  nor  the  Department  of  JusUce.  And  the  L 
partmsnt  dccUaaa  to  put  to  a  test  the  question  of  consUtutionali 
The  Attorney  Oeneral  had  prepared  to  go  before  the  Suprei 
Court  with  tbe  Belcher  Ivtmber  case,  which  had  received  the  atte 
tkm  at  a  Fedaral  Judge  in  the  northern  district  of  Alabama 
lumber  code  bad  been  declared  by  him  unconstitutional.  Pr 
*******  ■•▼•f*!  «toc talons  the  Department  of  Justice  had  picked 
oa»  ••  comprebcnaively  presenting  the  direct  lasue.  Yet  on 
eve  at  tbe  argument  It  served  notice  of  wlthdrawaL 

It  la  useless  to  attempt  to  explain  thU  amaaing  retnat. 
quite  generaUy  regarded  as  a  confession  of  weakness.    It  inap 
Benator  Hariwos.   Reptibiican.   of  Delaware,   and  Senator 
Democrat,  of  Missouri,  to  frame  a  resolution  urging  tbe 
ment  to  prase  forward  to  a  dcficite  test.     It  drew  tbe  lire  of  8t 
tor  Boaia.  who  takes  it  for  granted  that  the  Attorney  Oezwral 
*my<i  •t  tbe  oonciusion  that  N.  R.  A.  is  not  ooosUtutional 
tbat  tbe  Barrlaon  bill  admits  it.  in  that  it  attempU  to  avoid 
of  tbe  tfefeeu  by  the  use  of  new  phraeea.     Nevertheless.  "  tbe  u 
terof  tbe  delegaUon  of  power  and  tbe  question  of  Federal  in 
ferenoe  with  State  and  IntraeUte  trade  are  both  present  in 


They  are.     And  so  U  price  fixing.     There  are  prlc«-eootrol  d4- 

,  , lnten<»ed  to  get  around  the  antitrust  laws.     "  If  ".  avers  t^ 

*^""'*T  league,  •  Ubertiea  of  citizens  have  been  infringed  upon  Iti 
▼lolaUon  of  the  ConstltuUon.  they  are  enUtled  to  such  protecUob 
•a  may  be  afforded  by  a  decision  of  our  highest  court."  And  C  X 
Baf<to^jge«ident  of  the  Manufacturers'  Association,  asserts  thit 
tbe  Oepertment's  poUcy  of  delay  must  be  embarrassing  to  «3- 
edenUoue  toglalators.  — — «        v«m 

In  addition  to  tbe  18  Federal  court  dedsKuis  cited  by  Mr  Berdb 
aa  denying  tbe  power  at  Congress  to  rsgulate  local  operations  onj  r 
e  day  or  two  ago  a  nillng  in  Grand  Bapida.  Micb..  declared  iilegi  1 
Uie  application  of  N.  R.  A.  to  a  local  coal  dealer,  and  Citvolt  Coui  t 
Judge  Hall  at  Bloooolngton.  ni..  pronounced  Inopwattve  tbe  M  a.  i  ^ 
»^«»»obUe  code  aa  applied  in  that  State  and  ruled  InTaUd  tb» 
mte  recovery  act.  On  Saturday  Ftateral  Dtatrlct  Judge  Symea,  li  i 
CXMorado.  niled  that  the  Fedo^l  OovemaiMit  bad  no  ngbt  to  Inter  - 
*«»  with  tbe  bualnceB  of  a  motlon-pletore  exblMtor. 
^°"^  oplnlooa  have  gcme  beyond  State  boondartes.  Tbto 
^Hp  Symes  espreeeed  tbe  oplnian  that  tbe  whoim  prepcattton  ot 
!l:J*r^  oodea  Is  unoonaUtutlonaL  Pederal  Jut^  Nlelda,  in  Urn 
WetortOB  Steel  case,  iler rem!  tbat  tbe  maaafactarti^  niwiefHii^  or 
tbe  company  in  it«  various  planta  do  not 


meree.  Judge  Dawson,  in  Kentucky,  declared  that  the  clt  eens  of 
this  country  have  a  right  to  conduct  their  business  without  un- 
constitutional Interference  or  regulation  by  governmental  author- 
ity. Judge  Pake,  at  Newark,  N.  J.,  held  that  the  constitutional 
provision  giving  Congress  authority  over  Interstate  commeice  does 
not  apply  to  manufacture,  even  if  the  manufactured  articles  find 
their  way  Into  Interstate  commerce. 

Decisions  In  plenitude.  Yet  the  Government  declines  to  go  be- 
fore the  Supreme  Court  and  ascertain  of  what  its  powers  consist. 
What  is  its  object?  To  force  a  revised  N.  B.  A.  on  the  coi:ntry  In 
the  hope  that  In  some  way  It  will  get  by?  Doesn't  It  realize  that  by 
pursuing  such  a  course  It  Is  adding  to  uncertainty  and  derioraliz- 
ing,  instead  of  encouraging,  business  and  Industry? 

BTJRKAUCRACY  DT  GOVERNMENT — ADDRESS  BY  JONATHAN  BOTTltNE.  JR. 

Mr.  STEIWER.  Mr.  President,  my  attention  ha.-;  been 
called  to  a  very  remarkable  address  delivered  in  1916  by  the 
Honorable  Jonathan  Bourne,  Jr.,  formerly  a  distinguished 
Member  of  this  body.  His  address  was  delivered  before  the 
Traffic  Club  of  New  York  and  so  truly  prophesied  tht;  pres- 
ent-day drift  toward  concentration  of  power  in  the  execu- 
tive branch  of  the  Government,  so  clearly  pictured  th^-  spirit 
of  unrestrained  bureaucracy  which  then  had  its  beginning, 
and  which  subsequently  has  been  enormously  developed,  and 
so  ably  sets  forth  a  formula  for  combating  abuses  of  bureau- 
cracy and  the  tendency  toward  concentration  of  pov/ers  of 
government  in  the  Executive  that  it  is  worthy  of  publica- 
tion In  the  CowcKEssiowAi.  Rxcom.  Senator  Bourne's  views 
will  be  widely  approved.  I  ask  unanimous  consent  tta,t  the 
address  may  be  printed  in  the  Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows : 

Mr.  Chairman  and  gentlemen  of  the  TralBc  Club  of  Nevr  York 
in  aU  organized  society  there  are  three  great  forces,  each  struggling 
forstipremacy — the  police  force  (the  Government),  the  rellglotis 
force,  and  the  commercial  force,  consisting  of  labor  and  :;apltal. 
Succceaful  government  must  secure  a  correlation  in  the  operation 
of  these  three  forces,  but  with  directorial  supremacy  of  th<  police 
force.  *^ 

In  the  past  It  has  been  deetxMd  popular  by  a  few  self -constituted 
leaders  to  attack  what  Is  known  as  "  big  buslnesE."  Effons  have 
l>een  made  to  array  small  business  men  and  people  not  engiged  in 
what  Is  commonly  called  **  business  "  against  big  business  In  all 
respect  and  courtesy  I  believe  that  big  business  men  themselves 
are  primarily  to  blame  for  thte  becaiise  of  their  faUure  to  rerform 
their  duty  as  citizens  and  to  take  a  direct  personal  Interest  in 
government  and  politics.  The  greater  the  amoimt  of  wesith  an 
individual  represents,  the  greater  his  responsibUlty  as  a  citizen 
the  greater  his  duty  as  a  citizen,  and  the  greater  his  need  Uj  take 
an  active  part  In  government  and  politics. 

The  time  has  come  in  my  opinion  when  it  is  absolutely  neces- 
sary for  you  to  take  an  active  part  in  Government  and  j^lltlcs 
if  we  are  to  prevent  the  ship  of  state  from  drifting  on  the  rocks 
which  in  my  Judgment  threaten  her. 

Tbe  growth  of  bureaucracy  Incident  to  concentration  of  power 
In  tbe  Chief  Executive  and  the  admlnistraUve  departments  is  a 
grave  menace  to  the  future  welfare  of  this  Republic.  The  de- 
sid««tum  of  all  government  should  be  the  protection  of  l!»  cltl- 
aens  and  only  such  restraint  of  individual  action  as  is  necessary 
to  Insure  the  desired  protection  of  aU  its  citizens.  Tlie  limita- 
tion of  the  individual  restraint  should  be  clearly  expresi*d  by 
law  and  not  left  to  the  whim  or  fancy  of  an  executive,  t.  com- 
mission, a  departm«nt,  or  a  bureau.  A  government  of  rule  and 
regulation,  a  bureaucratic  government  such  as  ours  is  rapidly 
trending  toward,  cannot  long  endure. 

Government  should  protect  not  harass,  encourage  not  discourage 
hmest  Initiative  and  industry  In  every  citizen. 

Centralization  of  population,  business,  and  government  Is  an 
Inevitable  result  of  clvUlzatlon,  but  realization  of  that  change 
in  conditions  should  bring  recognition  of  the  deslrabUUy  of 
succinctly  prescribing  by  law,  rather  than  leaving  to  bureaucratic 
rule,  the  scope  of  individual  activities.  Best  restilts  accrue  where 
the  law  states  specifically  what  the  Individuals  making  up  stclety 
can.  cannot,  and  mtist  do,  with  certain  punishment  of  those  who 
fail  to  comply  with  legal  requirements. 

Distribution,  as  distinguished  from  centralization  of  power.  Is 
an  essential  of  true  and  lasting  popular  and  representative  gov- 
^"^gPt-  Centralization  leads  to  dictatorship,  with  occas  onal 
changes  In  personnel,  it  to  true,  but  dictatorship  neverthiless 
Oentraliaation  of  power,  m  a  Federal  Government  stich  as  Durs, 
means  bureaucracy — constantly  increasing  acquisition  of  powtr  by 
n«tl<nial  oOcers  and  corresponding  diminution  of  power  In  Mtate 
and  local  authorities.  Centralization  places  the  govemiaent 
further  and  further  from  tbe  people — makes  it  less  and  las:  re- 
sponsive to  popular  wm.  Eventually  centralisation  ntsultM  in  gov- 
ernment by  a  very  limited  ntmiber,  consequent  misuse,  either  irom 
intention  or  ignorance,  of  power  thus  acquired,  and  ultinuitely 
a  fovemramtal  upheaval  which  overthrows  the  dictator  wltli  all 
tbe  evils  that  precede  and  foUow  tbe  reconstruction. 

^or  acme  years  we  have  been  drifting  rapidly  toward  centntiza- 
Uon  of  governing  power.  Tl»e  Stotes  have  given  more  and  iaor« 
scope  to  National  Government.  Ccogress  baa  yielded  more  and 
men  c£  tta  JagMattve  power  to  admlaletisUve  dnartments.    aiina 
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government  has  drifted  further  and  further  from  the  governed 
and  Is  gradually  slipping  from  the  hands  of  Members  of  the 
legislative  branch — the  only  branch  chosen  directly  by  the  people. 

In  early  stages  of  a  movement  of  this  kind,  the  dangers  Incident 
to  the  change  are  not  readily  apparent.  In  fact,  public  opinion  is 
likely  to  favor  the  transformation,  for  those  officials  who  are 
securing  and  desire  to  secure  more  power  take  pains  to  set  forth 
the  advantages  of  centralization  without  calling  attention  to  evils 
and  dangers.  They  attribute  most  of  the  present  ills  of  govern- 
ment to  the  lack  of  centralization,  and  people  are  led  to  believe 
that  the  nearest  approach  to  Utopia  lies  through  concentration 
of  power  in  a  centralized  National  Government. 

Influenced  by  that  vanity,  egotism,  and  ambition  which  are  in- 
herent In  htunan  nature,  administrative  officers  believe,  many 
honestly,  no  doubt,  that  the  evils  of  our  social  organization  can  be 
cured  most  certainly  and  most  quickly  by  Investing  them  with  more 
power  over  the  acts  and  Interests  of  the  people.  They  are  all  active 
in  spreading  the  doctrine  of  centralized  power,  while  few  private 
citizens  take  time  or  go  to  the  trouble  to  observe  resultant  present 
evils  or  future  dangers  and  warn  the  people  of  the  certain  outcome 
if  the  movement  goes  unchecked. 

Those  who  believe  in  centralized  government  are  able  to  gain 
publicity  for  their  ideas  through  all  avenues  of  official  activity. 
They  boast  of  achievements  of  bureaucracy  but  conceal  its  failures 
and  defects.  The  private  citizen  has  neither  the  extended  infor- 
mation necessary  to  a  satisfactory  reply  to  officialdom's  pronounce- 
ments nor  the  means  of  securing  a  hearing  before  the  entire 
American  public. 

We  have  a  Government  divided  by  the  Constitution  Into  three 
coordinate  branches — legislative,  executive,  and  Judicial.  The  Con- 
stitution authorizes  the  President  to  participate  in  legislative 
affairs  In  two  respects — to  communicate  to  Congress  Information 
and  suggestions  regarding  the  public  welfare  and  to  veto  any  bill 
passed  by  Congress.  That  plan  of  division  of  power  was  adopted 
after  the  most  careful  study,  and  its  wisdom  has  been  established 
by  e::perlence.  It  was  designed  to  prevent  development  of  such 
centralized  power  as  would  amount  to  dictatorship  and  endanger 
the  liberty  of  the  people. 

I  believe  our  form  of  government  the  best  thus  far  evolved.  My 
desire  is  to  vitalize  and  secvire  the  best  possible  cooperation  among 
the  three  constitutionally  provided  branches.  Congress,  consisting 
of  over  500  Individuals,  selected  from  every  portion  of  our  country 
and  from  every  walk  of  life,  is  better  qualified  to  represent  cor- 
rectly the  general  welfare  of  the  Nation  as  a  whole  than  any  Presi- 
dent, court,  department,  or  bureau,  both  because  It  Is  composed  of 
more  Individuals  and  because  of  legislative  training  and  practical 
business  experience.  Hence  Congress  should  be  the  dominant 
branch  and  all  legislation  should  originate  in  and  be  enacted,  in 
reality  as  well  as  In  name,  by  that  branch  of  our  Government. 

But  we  have  seen  a  steady  increase  in  Executive  and  administra- 
tive power  and  constant  diminution  of  power  in  the  two  Houses  of 
Congress. 

Control  over  Federal  appointments  is  the  chief  means  by  which 
Executive  power  has  gn"Own.  One  man.  sitting  in  the  V7hlte  House, 
has  the  Initial  voice  In  making  11,000  appointments  in  the  Govern- 
ment civil  service.  This  is  exclusive  of  appointments  in  the  Army 
and  Navy. 

How  these  appointments  can  be  and  are  used  to  infiuence  Con- 
gress will  be  readily  apparent.  The  48  States  are  represented  in 
Congress  by  96  Senators  and  435  Representatives.  Each  of  these 
631  Members  of  the  legislative  body  wishes  to  seciu-e  the  appoint- 
ment of  some  of  his  constituents — his  personal  and  political 
friends — to  positions  in  the  Government  service.  Those  friends  feel 
that  as  citizens  of  the  Republic  they  have  a  right  to  consideration 
as  applicants  for  positions  in  the  Government  service  and  that  their 
Senators  and  Congressmen,  who  are  personally  acquainted  with 
them  and  know  their  qualifications,  may  properly  present  their 
claims  for  the  favorable  action  of  the  appointing  power.  This  is 
particularly  true  in  the  case  of  Senators,  for  the  Constitution  ex- 
pressly provides  that  unless  otherwise  provided  by  law  official 
appointments  shall  be  made  upon  the  advice  and  with  the  consent 
of  the  Senate. 

The  fact  that  one  man  in  the  White  House  has  the  initiative  in 
making  appointments,  whUe  participation  in  selections  is  divided 
among  531  Members  of  Congress,  is  what  gives  the  President  his 
enormous  power.  Since  he  deals  with  each  Member  of  Congress 
separately,  he  has  531  times  as  much  power  as  any  one  of  them, 
and,  therefore,  approximately  531  times  as  much  power  as  all, 
unless  the  Members  should  determine  to  act  in  unison. 

The  Senator  or  Representative  not  only  feels  that  It  is  his  duty 
and  right  to  present  and  urge  th.3  appUcations  of  his  constituents 
but  he  naturally  feels  a  desire  to  reward  his  political  friends  and 
demonstrate  that  he  has  influence  at  the  National  Capital.  By 
such  means  he  gains  or  holds  prestige  at  home. 

That  the  use  of  patronage  as  a  means  of  distributing  political 
rewards  Is  an  evil,  whether  used  by  either  the  President  or  Mem- 
bers of  Congress,  cannot  be  denied;  but  It  may  be  reasonably  as- 
serted that  if  the  11,000  Federal  posltloi;is  are  to  be  used  for  the 
maintenance  of  poUticail  organizations  or  machines,  it  is  better 
for  the  country  that  they  be  used  to  maintain  531  small  organiza- 
tions of  comparatively  little  power  than  for  the  maintenance  of 
1  enormous  national  political  machine  with  power  t>eyond  tbe 
comprehension  of  the  framers  of  our  Constitution. 

But  politics  is  a  very  practical  affair,  and  most  men  choose  to 
"  play  the  game  "  in  the  easiest  way  rather  than  subject  themselves 
to  the  more  disagreeable  and  difficult  method  of  defying  the 
Executive  and  appealing  to  their  constituents  entirely  upon  broad 
principles  of  governmental  policy.    Drifting  along  tbe  line  of  least 


resistance,  men  are  inclined  to  acquiesce  quietly  In  the  wlshee  of 
the  irzecutlve  cm  legislative  matters  rather  than  engage  in  conteeu 
sure  to  cost  them  participation  in  patronage,  which  is  of  practical 
value  to  them  at  home. 

The  present  system  of  making  Federal  appointments  discourages 
lndei>endent  tliought,  speech,  and  action  and  tends  to  make  Con- 
gress subservient.  It  punishes  the  Member  of  Congress  who  thinks 
for  himself  and  dares  to  assert  opinions  differing  from  those  enter- 
talned  by  the  E»resldent.  It  rewards  the  man  who  serves  chiefly  as 
an  echo  of  the  White  House. 

The  first  eiisential  of  a  free  people  is  absolute  freedom  of 
thought,  speech,  and  action.  No  legislative  body  can  be  truly  de- 
liberative, if  some  of  its  members  are  influenced  by  considerations 
other  than  the  welfare  of  the  Nation.  When  ulterior  influences  are 
at  work.  Congress,  to  a  corresponding  degree,  is  deprived  of  its 
desired  character  as  a  deliberative  body. 

It  is  better  that  men  be  encouraged  to  assert  their  real  opinions, 
even  though  wrong,  than  that  individual  expression  be  suppressed. 
Any  instrumentality  which  has  the  effect  of  suppressing  speech, 
because  believtKl  by  one  Individual  to  be  erroneo\js.  will  eventtially 
do  great  harm  by  silencing  the  voice  of  truth. 

It  should  always  be  the  Insistent  policy  of  the  American  people 
that  every  ma  a  who  has  ideas  for  the  promotion  of  tbe  common 
welfare,  shaU  have  freedom  to  express  his  views.  Particularly 
should  this  be  true  of  those  chosen  to  make  laws  for  tbe  people  of 
the  United  States.  It  is  no  more  important  to  prevent  common 
bribery  and  physical  force  than  to  prevent  the  more  sinister  and 
insidious  evU  of  that  form  of  influence  exerted  through  distribu- 
tion of  Federal  patronage. 

OrdinarUy  the  exchange  of  Federal  appointments  for  legislative 
support  does  not  reach  a  condition  of  open  barter  and  trade. 
There  Is  maintained  a  sort  of  gentlemen's  understanding — a 
friendly  relation  that  continues  so  long  as  the  Senator  or  Con- 
gressman doeii  not  effectively  oppose  or  serioxisly  endanger  any 
meastire  the  Executive  earnestly  desires  him  to  support.  Failure 
of  the  Memb<T  of  the  legislative  branch  of  Government  to  ac- 
quiesce in  the  wishes  of  the  Executive  in  any  Important  particular 
results  in  tmfriendliness  and  a  consequent  discontinuance  of 
favors  in  the  clistributlon  of  Federal  patronage. 

The  Senator  or  Congressman  who  dares  to  incur  tbe  dl^leasure 
of  an  Executive  soon  finds  he  has  increased  bis  labors  and  dimin- 
ished his  effectiveness  as  a  representative  of  tbe  people  of  bis 
State.  WhUe  Justice  may  not  be  denied  his  constituents  because 
they  appeal  through  him.  yet  be  will  not  be  accorded  special 
attention  and  favors  that  would  await  him  If  be  were  in  entire 
accord  wltb  ttie  administration. 

But  this  matter  of  exchange  of  Federal  patronage  for  votes  in 
CX>ngreas  has  not  always  been  a  mere  matter  of  tinexpressed 
understanding.  The  American  people  will  not  and  should  not 
forget  the  famous  letter  written  by  tbe  private  secretary  of  Presi- 
dent Taft.  in  which  It  was  stated  that  "the  President  felt  it  to 
be  his  duty  to  the  party  and  to  tbe  country  to  withhold  Federal 
patronage  frtMn  certain  Senators  and  Congressmen  who  seemed  to 
be  in  opposition  to  the  administration's  efforts  to  carry  out  tbe 
promises  of  tlie  party  platform." 

Nothing  wail  left  to  tbe  Judgment  of  tbe  Member  of  Congress. 
What  constituted  a  fulfillment  of  party  pledges  was  determined  by 
the  President.  Members  of  the  legislative  branch  of  government 
who  differed  La  their  views  as  to  what  constituted  performance  of 
promises  were  punished  by  refusal  of  participation  in  tbe  distribu- 
tion of  the  rewards  of  polities.  Those  who  could  en-  did  agree  with 
the  President  were  given  their  reward.  There  was  absolute  frank- 
ness about  it.  What  other  Presidents  have  done  silently  was 
expressly  admitted  in  a  letter  which  President  Taft's  BecretaiT  said 
the  President  had  directed  him  to  write. 

But  however  frank  President  Taft  may  have  been,  the  evidence 
of  Executive  dictatorship  over  legislation  was  little  more  obvious 
than  during  the  preeent  administration,  when  we  saw  members  of 
the  maJcHlty  party  in  both  Houses  reverse  their  attitude  on  such 
an  important  question  as  Panama  Canal  tolls  In  reqxjnse  to  orders 
from  the  White  House  and  in  direct  violation  of  pledges.  It  seems 
something  mc<re  than  a  coincidence  that  the  few  independent 
Democrats  who  exercise  their  right  to  vote  their  own  opinions  find 
their  recommendations  as  to  Federal  appointments  either  held  In 
abeyance  or  entirely  ignored. 

It  Is  unpleasiint  to  reflect  upon  incidents  of  this  sordid  sort.  It  Is 
disagreeable  to  know  that  what  Is  designed  to  be  repreeentative 
government  caii  be  conducted  in  any  such  manner.  It  mjures  tbe 
pride  of  an  American  citizen  to  admit  that  a  supposedly  coordinate 
branch  of  government  wUl  passively  submit  to  tbe  continuance  of 
such  a  power  aii  this. 

But  we  deceive  no  one  but  ourselves  by  shutting  our  eyes  to  facts. 
To  refuse  to  look  upon  tbe  disgraceful  record  does  not  remove  the 
stain.  To  remain  silent  while  tbe  means  and  incentive  for  repeti- 
tion of  this  method  of  condtictlng  legislative  business  continues, 
injures  all  citizens  of  the  United  States.  Thotigh  realizing  that  I 
shall  be  criticized  and  condemned  for  recalling  tangible  evidence  of 
a  system  of  legislative  dictatorship  that  has  existed  to  s  greater  or 
less  extent  for  many  years,  I  am  willing,  nevertheless,  to  suffer  the 
displeasure  of  those  of  my  fellow  citizens  who  disapprove  my  course. 
if  I  can  thereby  hasten  the  time  when  tbe  ponlblllty  of  such 
methods  shall  be  removed. 

But  control  over  legislation  by  the  Executive  is  not  the  only 
evil  of  centralisation  of  power  Incident  to  patronage.  By  virtue 
of  bis  appointing  power,  the  President  builds  an  enormous  per- 
sonal and  political  organisation  through  which  he  dominates  the 
national  convention  of  bis  party.  If  I  were  addressing  an  audi- 
ence of  politicians.  It  would  be  unneoessary  to  point  out  tbe  man- 
ner tn  wblob  this  political  manhlnr  Is  oonstoucted,  but  to  a  group 
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at  buslzkeM  men  who  pmj  too  little  kttentloa  to  the  affairs  of  t|helr 
Oovenunent  a  brief  review  at  metbocU  employed  by  a  national 
administration  may  be  worth  while.  The  methods  are  practlialiy 
the  same,  regardiess  of  the  party  In  power,  but  since  the  only 
demonstrations  in  recent  years  have  been  by  Bepublican  adminis- 
trations. I  direct  your  attention  to  them.  In  1908,  through  his 
power  of  appointment  of  Federal  officeholders,  the  President  gained 
control  of  the  party  organizations  In  the  Southern  States,  w^ere 
BepubUcacs  are  never  elected,  and  In  the  Territories.  Districts,  and 
insular  poasesslons,  where  no  national  election  Is  had  but  ^m 
which  delegates  are  sent  to  the  national  convention.  Because  of 
the  lack  at  local  political  interest,  the  party  organization  and 
management  Is  left  to  the  Federal  officeholders,  who  are  the  ^y 
persons  who  take  an  acUve  interest  in  party  affairs.  | 

The  HepubUean  NaUonal  Conunlttee  consists  of  63  members.  1 
from  each  State.  Territory.  District,  and  Insular  possession.  jTlie 
Territory  at  Alaska,  with  no  electoral  vote  and  but  2  delegate^  In 
the  oonTentlon.  has  the  tame  representation  and  power  in  the 
naUooal  eoounlttee  as  the  great  Bute  of  New  York,  with  30  Elec- 
toral TOtos  and  78  delegates.  The  committee  elects  lU  own  chair- 
man and  perfects  its  organization.  It  decides  on  place  and  flme 
of  convention.  It  recommends  how  many  delegates  shall  be  ad- 
mitted from  each  State  and  Territory,  how  the  delegates  and  atter- 
natas  shall  be  chosen  in  the  various  States,  how  the  delegtites 
from  TWTltories  shall  be  selected,  and  recommends  who  ^all 
serve  as  temporary  chairman  of  the  national  convention.  jTht 
chairman  at  the  national  committee  calls  the  convention  to  ofder 
and  generally  directs  the  campaign. 

In  the  Republican  National  Ck>nventkm  committees  on  jcre- 
<>Pttals.  permanent  organisation,  and  resolutions  are  comptaed 
of  one  delegate  from  each  State  and  Territory.  Each  State  selects 
Its  own  representative  on  these  committees  and  offers  them  to i  the 
convention.  The  conunlttee  on  pennanent  organization  recom- 
mends the  permanent  chairman  and  oonflrms  the  other  offl^ra 
who  are  recommended  by  the  national  committee.  Control  of  i  the 
naUonal  eommittee  by  the  adminlstraUon  gives  tremendous  poirer. 
which  Is  made  abaoiute  if  oombined  with  control  of  the  com- 
mittee on  credentials.  If  the  operators  of  the  m«i>h^Ti*  And  ttiat. 
even  with  the  advantage  of  oontrol  of  delegations  from  the  Detno- 
eratlc  States  and  the  Territories,  they  will  not  have  enough  vptes 
la  the  convention  to  control  lU  action,  contesting  delegations  Iwlll 
appear  from  a  number  of  States,  by  seating  some  of  which  jthe 
XMceasary  additional  strength  may  be  secured. 

NaUonal  conventions  are  not  representative  of  the  wishes  of  the 
membets  of  the  party  who  are  deiiended  upon  to  cast  the  Tote$  to 
elect  the  ticket.  In  the  1908  Republican  National  Ckinventton  080 
delegates  were  admitted  under  the  terms  of  the  national  com- 
mittee's call;  491,  or  a  majority,  were  necessary  for  a  zusminatlon 
The  Southern  States  and  Territories,  giving  no  electoral  votes,  ^th 
the  exception  of  Maryland,  which  gave  Taft  and  Sherman  2  out  of 
8.  had  338  votes,  leaving  163  to  be  secured  to  give  a  majotfty 
Thus.  It  will  be  seen  that  under  such  clrcumsUnces  any  ca£ll- 
date  controlling  the  delegaUons  from  southern  Democratic  States 
and  the  Territories  would  have  to  secxire  only  163  votes,  while  any 
other  candidate  would  have  to  secure  481  votes  for  those  St4tes 
which  give  electoral  votes  ss  well  as  delegates.  : 

Under  the  referee  system  in  the  South  and  the  patronage  eyslem 
in  the  Territories  and  Insular  possessions,  a  President,  through 
his  nominating  power  and  the  Federal  machine,  can.  If  he  desiies 
practically  control  the  votes  of  these  delegations  In  the  oonv^n- 
Uon.  Then  with  his  power  In  other  SUtes.  and  the  tremendbus 
Influence  of  the  Federal  machine,  it  reqiiires  but  little  other  iniu- 
ence  to  give  him  the  153  additional  votes  necessary  for  his  rendm- 
ination  or  the  nomination  of  the  man  he  selects.  The  Southfcrn 
SUtes  and  Territories,  giving  no  electoral  votes  to  the  Republican 
Party,  are  imder  the  domination  of  the  machine  through  the 
referee  system,  and  have  greater  Influence  in  n^^ming  the  Republi- 
can nominee  for  President  and  Vice  President  than  have  the  c<fci- 
blned  SUtes  of  New  York.  Pennsylvania.  Illinois,  Ohio  Ifassaciu- 
setU.  Indiana,  and  Iowa,  which  coUectlvely  have  834  delegates T 

Conditions  such  as  described  made  It  possible  for  President 
"^'■•▼•"to  dictate  the  nomlnaticm  of  Mr.  Taft  In  1908  and 
enable  President  Taft  to  force  his  own  renmninatlon  in  1012 
By  the  same  methods.  President  Harrtson  secured  his  renomination 
In  1892.  I 

Powesston  of  such  power  as  I  have  outlined,  the  existence!  of 
which  cannot  be  disputed,  violates  the  fiindamental  principle*  of 
gownment  of.  for.  and  by  the  people.  Dlctatorehlp  in  eltier 
politics  or  leglslaUon  Is  repiignant  to  popular  and  truly  rei 
scntattve  government.  Use  of  patronage  to  control  votes  In 
gress  or  to  oontrol  conventions  Is  as  great  an  evil  as  those 
which  we  have  made  criminal  by  laws  against  bribery  and  coi 
^aetloes  In  elections.  While  the  trading  of  patronage  for  vot^^ln 
Congress  Is  not  a  technical  violation  of  law.  It  is  a  violation  i  of 
the  spirit  of  the  sUtutes.  Let  me  quote  secUon  6460  of  the  Unl 
SUtes  Rerlsed  SUtutes:  «-w  uiu 

"■wyperson  who  promises,  offers,  gives,  or  causes,  or  piiuvufw 
to  be  promised,  offered,  or  given,  any  money  or  any  other  thlnglof 
value,  or  makes  or  tenders  any  contract,  undertaking,  obllgatl 
gratuity,  or  seeurtty  for  the  payment  of  money,  or  for  the  dellv 
or  ocnvejanee  of  anything  of  value,  to  any  Member  of  either  Ho 
of  Congress,  either  before  or  after  such  Member  has  been  qualll-.^ 
or  has  takot  his  seat,  with  intent  to  influence  his  vote  or  declsljn 
on  any  question,  matter,  cause,  or  proceeding  wtalcto  may  be 
•ny   time   pending   in  either   House   at   Congren.   or  before  aiiy 
committee  thereof,  shall  be  fined  not  more  &an  tfai«e  times  tue 
•mount  of  money  or   value  of   the  thli«  so  offered,  pranlaid. 
Pnn.  BMlo.  or  tendered,  or  caused  or  procorod  to  be  w  oflteid. 


prcxnlsed.    given,    made,    or    tendered,    and    shall    be.    moreover, 
imprisoned  not  more  than  3  years." 

Under  that  statute,  bribery  consists  In  giving  or  offering   "  any- 
thing of  value  •'  and  "  with  Intent  to  influence  his  vote."     Skilled 
lawyers,   trained  to   "  divide   a   hair    twtxt   south   and   southwest 
side  '•  may  prove  by  unquestionable  logic  that  Federal  paoronage 
Is  not  a  thing  of  value,  notwithstanding  it  is  so  highly  prized  by 
operators  In  the  field  ol  politics.     I   am  not  a  splitter  of  hairs 
where  fundamental  principles  of  equality  and  Jxistlce  are  ir.volved. 
Our   Government   was   founded    upon   the   proposition   that   all 
men  are  equal  before   the   law,  civil   or   criminal.     I   would   have 
as   much  respect  for  a  common   ward   heeler   who  buys  votes   at 
the  polls  as  for  a  President  of  the  United  States   who   uses   his 
appointing  power  as  a  means  of  forcing  or  persiiading  ^lembers 
of  Congress  to  determine  or  change  their  course  of  action.     One 
transaction  Is  as  dishonest,  as  corrupt,  and  as  depraving  as  the 
other,    but   the   latter    Is   more    dangerous,    more    insidious,    more 
pernicious  than  the  former,  because  It  strikes  at  the  very  founda- 
tion of  free   Institutions,   sets   a   precedent   for   corrupt   methods 
In  all  official  life,  and  marks   the  beginning  of  dictatorship  and 
decadence  of  the  Nation. 

Every    President   of    the   United   States    takes  an   oath   1^   pre- 
serve, protect  and  defend  the  Constitution,   which,  among  other 
things,  declares  that  "  all  legislative  powers  herein  granted  shall 
be    vested    in    a    Congress    which   shall    consist   of    a    Senate   and 
House  of  Representatives." 

No  President  can  Interfere  with  the  exercise  of  legislative  power 
by  Congress  without  violating   his  oath   of   office,  a   violation   as 
direct  and  as  complete  as  any  other  luilawful  act  by  any  other 
officer  of  the   Government.    To  bribe  a   Member  of  Congress   by 
means   of   Federal    patronage   is    not   different   in   principle    from 
bribery  by  means  of  cash  or  other   valuable   consideration     In- 
timidation by  threats  of  loss  of  prestige  incident  to  withdrawal 
of  patroiuige  is  not  different  in  principle   from  intimidation   by 
threats  of  violence  or  business  Injury.     But  this  species  of  bribery 
and    intimidation    is    more    vicious    than    any    other     because    it 
assximes  a  character  of  gentility,  due  to  the  patriotic  reverence 
for  the  office  of  President. 

No  one  will  condemn  more  severely  than  I  the  man  who  harps 
\ipon  evils  without  suggesting  a  remedy.    I  believe  I  am  not  sub- 
ject to  this  criticism.     Three  years  ago.  in  an  address  in  the  United 
States  Senate.  I  pointed  out  the  evils  I  have  here  disctiased  and 
advocated  three  remedies:  A  Presidential  primary  law    destroying 
the  power  of  the  President  to  build  a  political  machine  with  pow« 
to  control  nominations;   a  corrupt-practice  act,  mavipg  it  unlaw- 
ful to  exchange  Federal  patronage  for  votes  In  Congress-  a  consti- 
tutional amendment  divesting  the  President  of  his  r  owe'r  of  nomi- 
nation of  I'ederal  appointees. 

The  more  I  study  the  subject  the  more  firmly  I  believe  that  the 
chief  remedy  lies  In  a  constitutional  amendment  taking  away  the 
power  of  appointment  and  leaving  the  President  no  more  power 
over  legislation  than  exists  by  reason   of   his   authority   to   com- 
municate his  views  to  Congress  and  to  veto  any  measure  of  which 
he  does  not  approve.     These  powers  carry  with  them  opportunity 
to  appeal  to  public  opinion  In  a  very  effective  manner.     Greater 
power  than  this  no  President  should  have. 

The  following  Is  a  tentative  form  of  constitutional  amendment 
I  have  drawn,  providing  for  popular  election  of  certain  Federal 
officers  in  the  several  States: 

^.".^"^'^*'  ''^*''  provide  by  law  for  the  election  of  United  States 
district  sttomeys.  United  States  marshals,  collectors  of  customs 
appraisers  of  merchandise,  collectors  of  Internal  revenue,  registers 
and  receivers  of  local  land  offices,  and  postmasters  in  incorporated 
cities  by  the  qualified  voters  within  the  limits  of  election  districts 
established  in  pxirsuance  of  law.     Such  elections  shall  be  held  at 
the  same  times  and  places  as  the  election  for  electors  of  President 
and   Vice  President.     The  term  of  such  offices  shaU   be   4   yea^s 
Provision  shall  also  be  made  for  removal  of  such  officers  for  cause 
and  for  filling  vacancies  by  temporary  appointment." 

••••••• 

I  deem  It  appropriate  and  desirable  in  this  connection  to  direct 
public  attention  more  partlcxilarly  to  the  rapid  growth  of  bureau- 
cracy in  our  Government — a  development  which  is  the  natural 
consequence  oX  Increased  power  of  the  Executive  and  decreased 
power  of  Congress.  Each  department  or  biureau.  responsive  to  the 
Executive,  acquires  the  dlcUtorlal  spirit  and  becomes  ambitious 
for  more  power.  Members  of  Congress,  accustomed  to  cringing  at 
the  White  Hotise.  easily  assume  the  same  atutude  In  relaUons  with 
the  administrative  departments. 

Y'ear  after  year  the  departments  ask  more  and  more  authority 
When  any  law  Is  to  be  enacted  relating  to  their  work,  they  ask  that 
more  and  more  be  left  to  their  dlscreUon.  Rather  than  demand 
information  upon  which  to  base  a  law  specifying  definitely  the 
extent  of  administrative  power  and  the  llmiUtlon  upon  individual 
liberty.  Congress,  too  ofteh.  delegates  to  the  departments  broad 
authority  under  which  they  can  make  "  rules  and  reg\ilaUons " 
with  all  the  effectiveness  of  law.  The  rules  and  regulations  change 
with  the  passing  of  department  and  bureau  heads  so  that  no  citi- 
zen can  know  his  rights  and  duties  untU  he  has  consulted  the 
latest  expression  of  the  Judgment,  whim,  or  fancy  of  the  official 
to  whom  the  legislative  power  was  delegated. 

To  the  original  presumption  that  every  man  knows  the  law.  and 
the  consequent  principle  that  Ignorance  of  the  law  excuses  no  one. 
we  have  In  practice  added  the  presumption  that  every  man  knows 
au  the  latest  rules  and  regulations  of  an  ever-increasing  number 
of  departments  and  bureaus. 

In  the  multitude  of  smaller  transactions  in  which  the  citizen 
suddenly  finds  to  his  sxirprlae  that  he  is  a  criminal,  because  he  has 
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violated  some  bureaucratic  rule,  the  victim  merely  pays  his  fine 
and  keeps  silent  for  fear  of  disgrace  or  further  prosecution. 
Whether  or  not  he  ought  to  have  known  the  rxile  and  however 
honest  his  intentions,  he  Is  wise  enough  to  realize  that  the  small- 
ness  of  his  Income,  coupled  with  the  necessity  of  earning  a  living. 
forbids  his  entering  into  litigation  with  a  bureau  that  has  practi- 
cally unlimited  resources  in  the  form  of  special  agents,  detectives, 
attorneys,  and  expense  allowances. 

The  man  who  wanted  to  cut  one  tree  on  a  forest  reserve  and.  In 
order  to  supply  his  needs  without  becoming  a  criminal,  waited  for 
written  permission  until  four  special  agents  had  been  sent  on  four 
separate  occasions  to  measure  the  tree  and  determine  its  size,  feels 
that  he  has  lost  enough  without  trying  to  become  a  public  bene- 
factor by  making  public  protest  against  the  evils  of  bureaucracy 
and  thus  incurring  the  animosity  cf  forest  officials  with  whom  he 
may  have  to  deal  on  some  future  occasion. 

As  I  have  already  explained,  bureaucracy  boasts  of  Its  achieve- 
ments and  secures  wide  publicity  for  its  propaganda,  but  the 
American  people  have  no  means  of  learning  of  the  evils  and  de- 
fects of  centralized  government.  Only  in  large  matters  of  wide- 
spread interest  when  a  bureau  makes  rules  that  grossly  violate 
Justice,  does  public  attention  become  attracted  to  the  specific 
instance. 

Every  discretionary  power  conferred  makes  the  officer  to  that 
extent  a  dictator,  tempts  him  to  use  that  power  to  promote  selfish 
personal  or  political  interests,  and  Is  a  corresponding  limitation 
upon  and  menace  to  the  p>ersonal  liberty  and  property  rights  of  the 
Individual.  The  very  existence  of  popular  government  Is  a  de- 
claration of  the  conclusion  formed  from  the  experience  of  the 
ages  that  no  man  is  so  wise  or  so  good  that  he  can  be  trusted  to 
rule  over  his  fellow  man.  Government  of  the  people  and  by  the 
people  must  be  a  government  by  law.  So  long  as  human  infirmity 
lasts,  government  by  exercise  of  Individual  discretion  must  be  not 
only  of  and  by  an  Individual  but  also  for  that  Individual. 

In  the  earlier  periods  of  our  history  when  social  and  Industrial 
relations  were  less  complex,  the  enactment  of  law  was  a  com- 
paratively simple  undertaking.  But  the  new  problems  of  Intricate 
business  affairs  growing  out  of  the  relation  of  public-service 
corporations  to  the  public  generally,  and  the  many  subjects  re- 
quiring legislation  for  the  promotion  of  the  best  Interests  of  all 
the  people  by  limitations  upon  the  liberty  of  individuals,  as  In 
rate  regulations,  pure-food,  hours-of-labor,  and  Industrial-acci- 
dent legislation,  has  made  law-drafting  a  difficult  task.  The  easiest 
and  hence  the  tempting  policy  is  to  enact  one  general,  sweeping 
authorization  of  control  and  then  establish  a  bxireau.  commission, 
or  department  which  shall  "  make  iniles  and  regiilatlons "  for 
carrying  out  the  purposes  of  the  act. 

That  form  of  law-making  Is  easy.  Moreover,  it  Is  rapid.  Con- 
gress can  quickly  relieve  itself  of  the  task.  In  handling  a  new 
problem  It  has  limited  information.  If  it  deliberates  first  and 
acts  afterward  It  is  censured  for  delay.  The  easiest  and  quickest 
way  out  is  to  enact  a  general  law  bestowing  power,  and  leave  the 
executive  department  or  bureau  to  do  the  deliberating  as  to  the 
real  and  effective  provisions  of  law.  called  rules  and  regulations. 

It  is  the  constant  effort  of  the  departments  to  secure  legislation 
of  this  kind.  They  resent  any  effort  on  the  part  of  Congress  to 
place  limitations  upon  their  power.  They  want  power  conferred, 
and.  when  conferred,  they  want  it  without  limit.  The  annual  re- 
ports of  department  heads  supply  Innumerable  instances  in  which 
this  attitude  on  the  part  of  the  executive  branch  of  government  Is 
manifested. 

One  of  the  latest  expressions  on  this  subject  Is  found  In  the 
1914  report  of  the  Secretary  of  Labor,  page  95,  where  the  Secretary 
recommends  that  his  Department  and  that  of  the  Postmaster 
General  t>e  authorized  to  conduct  a  national  employment  bureau. 

"  For  best  results ",  says  the  report,  "  the  two  Departments 
should  not  be  hampered  by  statutory  iniles.  They  should  be  given 
freedom  to  work  out  the  problem  between  themselves  through 
Interdepartmental  cooperation." 

In  other  words,  the  Secretary  says  that  he  and  the  Postmaster 
General  don't  know  Just  what  they  may  desire  to  do.  They  are 
now  hampered  by  an  old  Constitution  that  places  legislative 
power  in  the  hands  of  Congress.  All  they  ask  is  that  Congress 
shall  delegate  a  large  portion  of  that  legislative  power  to  them, 
and.  In  doing  so.  they  want  Congress  to  put  no  limit  up>on  It. 
This  Idea  of  doing  things  according  to  law  ts  Irrltetlng  to  them. 
Whafs  the  use  of  having  law  when  we  have  a  Secretary  of  Labor 
and  a  Postmaster  General  who  are  not  only  ready  but  anxloiis  to 
draw  up  a  set  of  rules  and  regulations  that  will  have  all  the  force 
of  law?  Why  have  a  government  by  law  when  we  have  depart- 
ment heads  who  can  do  the  governing  If  "  not  hampered  by  statu- 
tory rules  "?  Indeed.  If  It  were  not  for  that  Irrltetlng  old  Con- 
stitution, which  galls  the  official  hands  It  binds,  we  should  have  a 
government  by  men  and  not  by  law. 

Another  Illustration  of  the  desire  of  departments  to  secure  enor- 
mous power  for  themselves  was  shown  in  the  estimates  of  the 
Secretary  of  the  Treasury  for  1916.  The  Secretery  recommended 
that  certain  unexpended  balances  of  public -building  appropria- 
tions, amounting  to  some  $14,000,000,  be  turned  into  a  Ivuaxp  ap- 
propriation available  for  expenditure  by  him  on  such  sites, 
buildings,  or  extensions  as  he  may  deem  advisable.  The  adoption 
of  this  recommendation  would  give  the  Treasury  Depcu'tment  abso- 
lute control  over  $14,000,000.  and  every  Member  of  Congress  whose 
constituents  are  Interested  in  construction  of  a  public  building 
would  be  compelled  to  appeal  to  the  Secretary  of  the  Treasury  for 
an  allotment  of  money.  There  Is  no  need  to  explain  the  enormous 
political  power  that  would  be  given  the  Secretary  of  the  Treasury 
by  the  adojitlon  of  such  a  plan.    It  may  be  said  to  the  credit  of 


the  House  Committee  on  Appropriations  that  the  recommendation 
of  the  Treasury  Department  was  rejected. 

These  two  IncldenU  are  but  illustrative  of  the  poUcy  and  tend- 
ency in  practice  by  the  departments,  as  will  be  learned  by  perusal 
of  their  annual  reports. 

Probably  the  most  numerous  instances  of  this  kind  will  be  found 
in  the  Post  Office  Department,  which  comes  into  cloeer  relationship 
with  all  the  people  of  the  United  States  and  with  all  their  business 
activities  than  does  any  other  department  of  the  pubUc  service.  I 
will  cite  a  few  illustrations. 

Practically  all  the  railroad  men  who  are  members  of  this  organi- 
zation are  entirely  familiar  with  the  contenU  of  what  is  known 
as  House  Document  105,  Sixty-second  Congress,  and  also  the  rec- 
ommendations in  the  Annual  Report  of  the  Postmaster  General 
for  1911  on  the  subject  of  railway  mall  pay.  I  need  not  recount 
the  provisions  of  the  plan  recommended  by  the  Postmaster  General 
further  than  to  say  for  the  benefit  of  those  who  are  not  familiar 
with  its  provisions  that  it  proposed  a  plan  of  compensation  which 
would  afford  the  railroads  no  return  whatever  upon  capital  In- 
vested, and  would  practically  give  the  Postmaster  General  the 
ix>wer  to  determine  arbitrarily  the  compensation  the  railroads 
should  receive  for  the  transportetion  of  mail. 

In  his  letter  recommending  this  measure  the  Postmaster  General 
characterized  it  as  "  scientific  and  businesslike."  I  am  not  aware 
of  any  other  authority  occupying  a  position  of  trust  and  responai- 
bility  who  has  ever  fathered  the  suggestion  that  a  business  enter- 
prise can  be  successfully  conducted  upon  such  principles.  The 
very  fact  that  such  a  recommendation  was  made  by  a  Postmaster 
General  and  six  of  his  subordinates  Is  sufficient  evidence  that  It 
would  be  worse  than  folly  to  delegate  large  discretionary  powers 
to  a  department  likely  to  be  conducted  by  men  entertaining  such 
views. 

I  shall  not  take  up  your  time  with  a  discussion  of  the  details 
of  that  plan  to  compel  the  railroads  to  carry  mall  at  a  loss,  but 
deem  this  an  opportune  time  to  remark  that  if  the  Government 
expects  Its  citizens  to  deal  Justly  with  each  other  it  mtist  deal 
Justly  with  them,  whether  they  be  corporations  or  Individuals. 

The  effort  to  secure  bureaucratic  power  is  not  confined  to  any 
one  administration  or  the  members  of  any  one  political  party.  The 
Hitchcock  recommendation  as  to  railway  mail  pay  was  made  under 
a  Republican  administration.  The  present  Democratic  adminis- 
tration of  the  Post  Office  Department  submitted  to  Congress  in 
1914  a  bill  on  this  same  subject,  one  provision  ot  which  read  as 
follows : 

"  The  Postmaster  General  shall,  from  time  to  time,  request  Infor- 
mation from  the  Interstate  Commerce  Commission  as  to  the  revenue 
received  by  railroad  companies  from  express  companies  for  services 
in  the  transportation  of  express  matter,  and  may,  In  his  discretion, 
arrange  for  the  transportation  of  mall  matter  other  than  of  the 
first  class  at  rates  not  exceeding  those  so  ascertelned  and  reported 
to  him,  and  It  shall  be  the  duty  of  the  rallrocul  companies  to  carry 
such  mall  matter  at  such  rates  fixed  by  the  Postmaster  General." 

A  reading  of  this  paragraph  shows  that  the  Department  con- 
siders Itself  better  fitted  than  the  IntersUte  Commerce  Commis- 
sion to  fix  transportation  rates.  That  section  requires  the  In- 
tersUte Commerce  Commission  to  Inform  the  Postmaster  General 
what  revenues  are  received  by  railroad  companies  for  express 
service  and  then  authorizes  the  Postmaster  General  to  fix  rates 
for  the  transportetion  of  matter  other  than  first  class  at  not 
exceeding  those  so  ascertelned.  and  makes  it  the  "duty  of  rail- 
road companies  to  carry  such  mall  matter  at  such  rates,  fixed  by 
the  Postmaster  General." 

This  provision  would  apply  to  matter  of  second,  third,  and 
fotirth  classes,  namely,  newspapers,  magazines,  and  other  periodi- 
cals, printed  matter,  parcel-post  matter,  and  also  to  free  matter. 
All  these  classes  of  mall,  constituting  approximately  90  percent  of 
the  totel  weight  of  all  mall  matter,  the  railroads  would  be  re- 
quired to  carry  at  rates  which  the  Postmaster  General  could  fix 
as  low  as  he  pleased,  but  not  exceeding  the  average  express  rates. 

No  Investigation  would  be  required,  no  hearing  need  be  granted; 
the  railroads  could  have  no  opportunity  for  defense,  the  rea- 
sonableness of  rates  cotild  not  be  attacked,  there  covild  be  no  ap- 
peal— the  mere  Ipse  dixit  of  the  Postmaster  General  wou!d  de- 
termine the  rates  the  railroads  should  receive  for  transporting 
all  second-,  third-,  and  fourth-class,  and  free  matter. 

The  greed  for  power  manifested  by  this  recommendation  Is  sur- 
passed only  by  the  concentrated  egotism  which  prompted  the  be- 
lief that  the  Department  could  rightly  exercise  such  power  If 
granted. 

Unless  confronted  by  the  record  of  Ite  recommendations,  one 
would  be  loath  to  believe  that  any  administrative  department 
could  presume  to  ask  such  a  delegation  of  power  from  an  Intelli- 
gent, self-respecting  legislative  body  Imbued  with  a  fair  appre- 
ciation of  Ite  own  functions. 

It  Is  essential  that  Congress  shall  adopt  the  fixed  policy  of  re- 
fusing to  confer  upon  executive  departmente  power  to  exercise 
discretion  and  Insist  that  laws  shall  be  so  drawn  that  every 
citizen  can  point  to  the  plain  language  of  the  stetute  that  pre- 
scribes what  he  can.  what  he  can't,  and  what  he  must  do.  and 
the  penalty  that  will  follow  the  violation  of  the  law. 

But  In  order  that  Congress  may  be  able  to  enact  laws  in  such 
definite  and  specific  form  as  this.  It  is  necessary  that  soiu'ces  of 
information  be  placed  at  ite  command. 

With  the  development  of  our  resources  and  the  Increase  In  our 
population.  It  is  impossible  for  Congress  or  Ito  Members  to  get 
a  broad  gra^  on  the  great  ntmibor  of  bills  introduced  in  each 
session.  To  Illustrate:  During  'the  three  sessions  of  the  Sixty-first 
Congress  there  were  over  39,000  bills  and  Joint  resolutions  Intro- 
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dxiced.  Necgaaarlly,  the  great  work  of  Congreae  must  be  done 
through  committees.  The  Isdindual  Member  geta  a  fair  gn^sp  of 
only  tboae  bllla  oocnlng  before  the  committees  of  which  h4  1«  a 
member,  and  moat  of  the  bills  coming  before  the  committers  are 
but  perfunctorily  considered,  unless  an  Individual  Meinbfr  or 
public  opinion  causes  careful  consideration  of  the  subject  na|atter. 
Bills  introduced  are  referied  to  committees  and  by  the  chairman 
of  the  committee  submitted  to  the  admlnistraUve  department  hav- 
ing Jurisdiction  over  the  subject  matter  that  would  be  aiTected  by 
the  proposed  legislation.  The  department  head  refers  the  ttll  to 
some  bureau  head,  who  in  turn  refers  It  to  some  subordinate  clerk 
in  that  bureau.  The  clerk  examines  it.  writes  a  report,  favc^rable 
or  unfavorable,  which  is  submitted  to  his  Immediate  superiof  and 
Indorsed  by  him  and  then  on  through  the  head  of  the  b\ire^u  to 
the  h«kl  of  the  department.  An  official  letter  of  this  klhd  U 
often  parfxmctaniy  signed  by  the  Cabinet  officer  and  sent  tolCon- 
greas.  This  letter,  therefore,  does  not  necessarily  represent  the 
Ideas  of  the  head  of  the  department,  but  is  simply  a  reflection  of 
the  idea  initiating  with  the  bxireau  clerk,  who.  with  no  expei^ence 
other  than  that  of  years  of  grind  In  clerical  work  within  a  ^mall 
ofllce  located  in  Washington,  becomes,  in  effect,  framer  of  a  ]|oIicy 
of  perhaps  great  moment  to  the  general  welfare  of  the  co<intry 
as  a  whole  and  requiring  high  Intellectual  development.  >road 
information,  and  fEunillarity  with  varying  conditions  in  diffferent 
sections  of  the  country.  [ 

With  the  multitude  of  duties  now  placed  upon  Members  of  'con- 
gress. Congress  and  its  conunlttees  are  necessarily  obllgf^  to 
depend  upon  the  departments  and  bureaus  for  special  Infclrma- 
tlon.  Hence,  the  natural  result  is  that  in  legislation  Cortgress 
becomes  subaervient  to  the  departments  and  bureaus  Instefd  of 
the  departments  and  bureaus  being  subordinate  to  Congressi  and 
carrying  out  the  will  of  the  people  as  expressed  through  Congress. 
It  Is  only  in  rare  instances  that  a  committee  reports  a  bill  or  [Con- 
gress enacts  a  law  without  the  approval  of  the  Department  it  the 
activities  of  which  the  law  relates. 

When  a  department  adopts  a  certain  p>oIlcy  or  takes  a  position 
upon  a  public  question,  the  natural  inclination  of  the  debart- 
ment  is  to  supply  information  supporting  that  view.  Having;  no 
other  adequate  source  of  information.  Congress  usually  relies  \ipoa 
data  thus  secured.  In  the  multiplicity  of  subjects  requiring  their 
attention,  not  only  in  legislative  halls  but  In  looking  af teiT  the 
almost  imllmlted  variety  of  requests  for  aid  from  their  Icon- 
stltuents,  Senators  and  Congressmen  have  neither  the  time;  nor 
the  expert  assistance  necessary  to  gather  original  data  of  their 
own.  I 

The  Idea  will  aoubtless  occur  to  many  that  the  ejiecutivd  de- 
partmenU.  being  in  control  of  the  administrative  activities  of  the 
Oovemment.  familiar  with  all  its  practical  problems  and  Injpos- 
eeaslon  of  most  of  the  information  relative  to  Government  allairs, 
should  be  better  able  to  furnish  Congress  with  information^han 
any  congressional  commission  could  be.  There  are  several  !  rea- 
sons, however,  why  Congress  cannot  safely  depend  upon  th^  de- 
partments for  information.  As  I  have  already  indicated.;  the 
departments  naturally  incline  to  the  presentation  of  data  tha'tl  will 
support  their  policies.  For  various  reasons  the  statistics  supplied 
art!  not  always  correct,  and  frequenUy  cannot  be  relied  uponT 

It  Is  my  purpose  in  this  connection  merely  to  point  out  (that 
Congress  cannot  safely  accept  as  accurate  the  information  sub- 
mitted to  it  by  the  executive  departments  and  must  devise  a  plan 
tor  securing  information  on  its  own  account.  T 

Many  Instances  that  have  come  to  my  notice  could  be  aited 
illustrating  the  danger  of  accepting  as  accurate  and  basing  l*gls- 
laUon  upon  sUtlstlcs  presented  by  the  departments.  Between 
1898  and  ISMl  a  congres&lonal  commission  studied  the  proble^i  of 
railway  mall  pay.  and  upon  the  conclvtslon  of  the  work  of 'the 
oommlsslon.  one  of  its  members.  Congressman  Moody,  of  Massa- 
chusetts, afterward  Justice  of  the  United  States  Supreme  Court^  de- 
clared in  a  speech  in  the  House  of  Representatives  that  wheni  the 
commlsalon  began  iU  work  it  had  before  it  statistics  of  the  post 
Office  Department  showing  that  the  railroads  were  paid  an  Aver- 
age of  8.58  cents  per  pound  for  transporting  mall,  averaging  40 
cents  per  ton  mile,  with  an  average  haul  of  328  mUes.  wher^  a 
special  weighing  disclosed  that  the  average  payment  was  in  fact 
2.75  cents  per  pound,  averaging  12.66  cents  per  ton-mile.  wltH  an 
average  haul  of  438  mUes.  "  In  other  words  ■,  said  Mr.  Moody, 
"  we  were  not  paying  one-third  as  much  as  the  Post  Office  Deimrt- 
ment  had  led  the  people  of  the  coimtry  to  believe  we  had  ^een 
paying.-  " 

Again,  in  1911.  when  the  commission  of  which  Justice  Hugbes 
of  the  Supreme  Court,  was  chairman,  was  Uivestigating  the  itub- 
J«ct  of  postage  rates  on  second-class  matter,  the  Post  Office  jDe- 
PMTtment  aubmltted  sUUsUcs  concerning  which  the  f!/«Timtt4n>p 
said  In  Ita  report:  r 

"  It  seems  hardly  worth  while  to  Include  subsidiary  Ubles  fiom 
which  those  later  resulu  are  taken  or  to  crtUclse  the  detallsi  as 
the  commission  has  little  confidence  in  their  accuracy  ",  and  again: 

"In  view  of  the  errors  and  inconaistencies  in  which  the  reti^ns 
from   the   post   offlc*  abound — we   do   not  extend   this  report   to 
review  them — our  examination  has  convinced   us  that  the  cttm 
putatlon   Is   not   sufficiently  accurate  to  basa  an  apporUonm  snt 
of  the  cost  of  the  gezwral  post-office  services." 

If  Congress  hopes  to  enact  Uws  that  will  meet  the  demand^  — 
actual  conditions  it  must  have  before  It  an  accurate  presezta- 
tion  OS  actual  facts.  ^^ 

.  Pn^oftunately  for  the  Intereat  of  the  couBtry.  It  Is  usuiUy 
tmposatble  to  measure  the  eAdeacy  of  the  imbUe  service.  Vhe 
w  the  OoTemment  is  ordlaacllj  ot  such  a  nature  that  tt  era 


Is  nothing  in  private  enterprise  with  which  comparison  can  be 
made. 

As  another  illustration  of  costly  administrative  methods,  I  cite 
the  recommendation  of  Postmaster  General  Hitchcock  In  1911  that 
parcel-post  legislation  take  the  form  of  an  appropriation  of  $100.- 
000  to  be  expended  by  the  Department  in  experimental  service 
on  rural  routes  In  order  to  determine  what  legislation  should  be 
enacted.  This  recommendation  was  rejected  and  a  resolution 
adopted  authorizing  a  Senate  committee  of  which  I  was  chair- 
man, to  conduct  an  inquiry.  The  inquiry  cost  about  $4,000,  and 
resulted  In  the  enactment  of  the  present  law. 

It  Is  not  alone  In  the  scope  of  administrative  duties  that  the 
departments  and  the  Executive  assert  and  exercise  power  not 
contemplated  by  the  constitutional  provisions  from  which  they 
derive  their  existence.  It  has  become  a  common  practice  for  the 
departments  to  draft  bills,  have  them  introduced  in  Congress,  and 
then  force  them  to  enactment  by  every  means  that  a  resourceful 
administration  can   devise. 

Invariably  it  Is  found  that  a  bill  so  Initiated  provides  for  in- 
creased power  for  the  department  or  bureau,  asks  for  more  money, 
and  expressly  leaves  to  rule  and  regulation  the  right  to  amend, 
enlarge,  or  suspend  congressional  action  as  expressed  In  the  law 
Itself.  This  is  but  natural  because  of  the  personal  equation.  The 
President  or  his  subordinate  may  think  that  with  more  power  and 
more  money  he  could  improve  the  peneral  welfare,  or  vanity  or 
the  insidious  disease  of  ambition  for  power  may  possess  him. 
Congress  having  acquiesced  In  this  method  of  procedure,  the 
American  people  have  come  to  look  to  the  administrative  depart- 
ments for  the  constructive  work  of  government.  Having  lost  to  a 
large  extent  Its  confidence  In  Itself,  Congress  has  forfeited  the 
confidence  of  the  country  and  has  won  the  contempt  of  both  the 
executive  and  Judicial  branches  of  the  Government.  Since  Con- 
gress neither  asserts  nor  exercises  fully  the  powers  and  preroga- 
tives with  which  it  was  vested  by  the  people  In  the  formation 
of  the  Government,  It  has  lost  popular  respect.  It  Is  the  object 
of  Jibes  and  Jeers,  and  few  there  be  "  so  poor  to  do  It  reverence." 
If  Congress  Is  to  regain  Its  lost  prestige  and  again  occupy  the 
position  assigned  to  It  In  this  Government,  It  must  assert  and 
exercise  the  prerogatives  of  a  coordinate  body.  To  do  this  It  must 
have  adequate  sources  of  Information  acting  under  authority  of 
Congress  alone,  responsible  to  Congress  alone,  and  devoting  atten- 
tion exclusively  to  work  In  which  Congress  is  engaged 

Such  commissions,  employing  experts  who  are  unbiased  by  de- 
partmental connections  and  unprejudiced  by  the  rivalry,  pride  or 
ambition  of  executive  relations,  could  open  to  Congress  original 
sources  of  Information  and  emancipate  Congress  from  subservience 
to  the  departments. 

A  permanent  Joint  legislative  conunlttee  or  Joint  commission 
should  be  created,  say  of  6  men.  2  of  them  Chairmen  of  the  Com- 
mittees on  Post  Offices  and  Poet  Roads  of  the  respective  Houses  of 
Congress  2  to  be  appointed  by  the  Chairman  of  the  Senate  Com- 
mittee on  Post  Offices  and  Post  Roads  from  individuals  who  have 
had  legislative  experience,  but  not  necessarily  at  the  time  of  ap- 
pointment as  Members  of  Congress,  and  2  appointed  by  the  Chair- 
man of  the  House  Committee  on  the  Post  Office  and  Post  Roads 
with  the  same  qualification.  The  committee  should  have  funds 
with  which  to  make  a  study.  compUe.  and  Ubulate  information 
to  l3e  furnished  to  Congress. 

Thus.  In  eifect,  would  be  created  a  subcommittee  of  Congress 
with  no  legislative  powers,  but  with  full  powers  for  ascertainment 
and  presentation  of  information  to  Congress  for  Its  use  Congress 
would  then  be  relieved  of  the  burden  and  irritation  and  delay  inci- 
dent to  seciu-lng  information  through  the  departments  and  bureaus 
Pour  members  of  such  a  committee  could  devote  their  entire  time 
to  the  subject  matter  coming  within  Its  Jurisdiction.  The  chairmen 
of  the  Senate  and  House  committees.  i>elng  ex-offlclo  members  of 
the  Joint  committee,  would  be  relieved  of  the  burden  of  compilation 
and  tabuIaUon  erf  Information  and  be  able  to  present  on  the  floor 
of  both  Houses  of  Congress  such  Information  as  they  secured  and 
such  deductions  as  they  made  as  a  result  of  the  committees  work 
In  no  manner  would  this  diminish  the  power  of  Congress  or  of  its 
committees.  The  committees  would  always  be  subject  to  the  direc- 
tion and  control  of  Congress.  Bills,  Instead  of  being  made  up  In 
the  departments,  would  be  framed  In  Congress.  The  departments 
would  be  obliged  to  cooperate  with  Congress  through  this  instru- 
mentality, and  knowledge  of  this  permanent  instrvimentality  would 
haFe  a  salutary  influence  over  them  and  undoubtedly  would  result 
In  highly  developing  them  and  improving  their  own  efficiency 

Due  observance  of  the  constitutional  division  of  governm^^ntal 
functions  is  not  merely  a  controversy  over  relative  extent  of  author- 
I:  ^'  *?  *  fundamental  question  of  government  In  which  every 
clti»n  should  feel  a  personal  Interest.  We  have  before  us  the 
Iwrot>l«n  whether  the  drift  toward  bureaucracy  shall  continue  or 
Shall  be  checked  and  the  hands  of  Congress  strengthened  It  is  a 
question    between    centralization    and    distribution    of    governing 

*.I^J°^J  '^J  '  *™  thoroughly  In  favor  of  distrlbutton  of  power, 
for  I  believe  the  history  of  the  world  proves  that  centralized  power 
means  infringement  upon  individual  liberty,  leads  to  favoritism 
and  oppTMSion.  and  must  ultimately  end  in  such  an  upheaval  as 
will  overthrow  the  ruling  power,  with  all  the  wrongs  and  suffering 
and  loss  that  are  incidents  of  governmental  reorganization 
„«  VJ*       "^  '^^^  ultimate  governing  power  to  a  Congress  made 

^^  ^V,f^  iff"  *'^°ff''  ^^  '^^^^  ^°^  °'  "»e  people  from  all 
wato  <a  life  and  from  all  parts  of  the  country  than  to  trun  that 
power  to  any  one  man  who  ever  lived  or  ever  will  live.  Hence  I 
that  tt  Is  the  part  of  wisdom  now  to  check  the  tendency 
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toward  bureaucracy  by  decisive  action  that  will  curtail  the  enor- 
mous authority  now  possessed  by  the  President  through  his  ap- 
pointing power,  provide  for  the  election  of  postmasters,  collectors 
of  customs  and  appraisers  of  merchandise,  collectors  of  internal 
revenue.  United  States  district  attorneys  and  marshals,  and  regis- 
ters and  receivers  of  land  offices,  make  the  President  accountable 
directly  to  the  people  by  the  enactment  of  a  Presidential  primary 
law,  emancipate  Congress  from  subserviency  to  the  departments 
by  establishing  Joint  legislative  committees  or  commissions,  and 
adopt  and  follow  the  policy  of  making  all  laws  as  comprehensive 
and  explicit  as  possible,  so  that  as  little  as  may  be  shall  be  left  to 
the  discretion  of  administrative  officials. 

One  reason  why  public  opinion  does  not  call  a  halt  to  political 
dictatorship,  Executive  control  over  legislation,  and  bureaucratic 
acquisition  of  power  Is  that  each  Individual  feels  the  evil  result  of 
centralization  of  power  in  only  a  few  particulars  and  realizes  his 
utter  Inability  to  cope  with  the  enormous  power  of  officialdom. 
The  htimble  private  citizen,  who  has  his  living  to  make  by  daily 
effort,  is  scarcely  to  be  criticized  for  failing  to  make  vlgorovu  and 
persistent  protest;  yet  the  preservation  of  human  liberty  has  al- 
ways been  and  always  will  be  dependent  upon  eternal  vigilance, 
individual  courage,  and  self-sacrifice.  Another  reason  is  that  busi- 
ness men  take  too  little  active  personal  interest  in  their  Govern- 
ment and  too  often  exclude  politics  from  discussion  at  their 
tneetings. 

Two  pronounced  policies  must  be  adopted  by  the  American 
people,  if  they  would  stay  the  onward  sweep  of  dictatorship — one  a 
demand  and  the  other  a  protest — a  demand  that  the  President  be 
deprived  of  that  patronage  power  which  enables  him  to  coerce 
Congress  and  control  his  party  organization  and  conventions;  a 
protest  against  every  delegation  of  unnecessary  discretionary  power 
to  departments  and  biu^aus. 

THE  NATIONAL  EMERGENCY  COUNCIL — ADDRESS  BT  DONALD  R. 

RICRBERG 

Mr.  LEWIS.  Mr.  President,  I  ask  that  an  address  delivered 
on  March  27,  1935.  by  Mr.  Doiiald  R.  Richberg.  executive 
director  of  the  National  Emergency  Council  and  Chairman  of 
the  National  Industrial  Recovery  Board,  touching  many  defi- 
nitions of  matters  which  are  now  pending  in  a  bill  which  we 
are  aware  Is  the  object  of  legislation,  be  printed  in  the 
Record.  The  address  was  delivered  at  Rutgers  College.  New 
Brunswick,  N.  J. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

RXCONSTRUCTZa)    INDIVIDTTALtSM 

The  reader  of  much  current  political  discussion  might  get  the 
Impression  that  a  dictionary  of  the  Elngllsh  language  did*  not 
exist.  A  puzzled  world  is  informed  that  we  are  engaged  In  a 
process  of  preserving  Individualism,  promoting  socialism,  and 
moving  Into  communism,  all  at  one  time  and  as  the  objective  of 
one  program. 

Some  persons  claim  that  confused  Interpretations  are  caused  by 
confusion  in  the  program.  To  avoid  political  partisanship  on 
this  occasion  I  will  merely  suggest  that  there  may  be  a  mingling 
of  political  strategy  and  honest  doubt  in  this  complaint.  But, 
still  assuming  the  difficult  role  of  a  detached  observer,  let  me 
further  suggest  that  much  of  the  prevailing  fogginess  arises,  not 
out  of  the  program,  but  from  the  mental  disorders  of  political 
criticism,  which  are  frequently  the  product  of  intellectual  mal- 
nutrition for  which  even  a  dictionary  diet  would  be  helpful. 

Therefore,  it  may  be  well,  even  in  this  atmosphere  of  higher 
education,  to  begin  an  anal3rsls  of  what  may  be  descrilied  as  the 
new-deal  program  with  a  few  authoritative  definitions  of  sig- 
nificant words.  Recognizing,  however,  that  political  economists 
and  ix>lltlcal  scientists  are  seldom  in  exact  agreement  In  their 
definitions,  it  shotild  be  understood  that  in  quoting  one  authority 
I  do  not  wish  to  refiect  in  the  slightest  degree  upon  some  other, 
perbafts  greater  authority,  who  might  define  the  term  somewhat 
differently. 

Individualism  as  a  political  doctrine  or  policy  indicates  a  pri- 
mary regard  for  individual  rights  and  specifically  requires  main- 
taining the  political  and  economic  Independence  of  the  individual. 
Its  essential  features  include  the  right  to  accumulate,  use,  and 
transfer  private  proi>erty.  According  to  this  doctrine,  the  chief 
end  of  society  and  of  moral  law  is  the  development  of  individual 
character;  society  existing  for  the  sake  of  Its  Individual  members. 

This  political  doctrine  is  allied  with  the  philosophy  that  the 
self  is  the  only  knowable  existence.  There  may  be  a  composite 
entity,  a  conscious,  self-perpetuating  xmity;  but  we  know  it  not, 
except  as  by  faith  we  may  feel  that  we  know  God. 

Socialism  may  be  defined  as  a  political  doctrine  aiming  at  a  more 
equal  distribution  and  better  production  of  wealth  by  reason  of 
governmental  control  of  competitive  activities.  Its  most  essential 
feature  is  the  annulment  of  rights  of  private  property,  at  least  to 
the  extent  necessary  so  that  by  governmental  controls  the  oppor- 
tunities of  life  and  the  distribution  of  the  rewards  of  labor  may 
be  equitably  apportioned.  There  are  many  varieties  and  degrees 
of  socialism;  but  this  definition  is  reasonably  inclusive. 

Communism  may  be  defined  as  the  extreme  opposite  of  an  Indi- 
vidualism based  on  private  property,  and  as  comprehending  the 
common  ownership  of  all  property  used  in  production  and  the  aim 
of  equality  as  the  definition  <rf  equity  in  the  distribution  of  the 
products  of  industry. 


None  of  these  definitions  is  adequate  for  a  sdenttflc  dlscuaalon 
end  each  requires  some  further  refinement  f«-  even  an  Intelltgibla 
political  debate. 

Rights  of  property  are  not  absolute  and  unlimited  under  any 
political  system;  and  governmental  control  moves  Inevitably  in  the 
direction  of  socialism  when  directed  to  protecting  the  general 
welfare,  promoting  cooperation,  and  eliminating  unfair  competi- 
tion. There  is  a  twilight  zone  wherein  the  individual  may  be  re- 
quired to  accept  many  social  responsibilities,  but  where  individual- 
ism is  still  dominant  so  long  as  the  fundamental  right  of  the 
individual  to  acquire,  use,  and  transfer  property  in  a  competitiv* 
system  of  private  enterprise  is  preserved. 

Socialism,  as  commonly  advocated,  makes  the  individual  life  de- 
pendent largely  upon  State  controls:  but  it  may  retain  self-realiza- 
tion and  the  advancement  of  the  individual  as  the  ultimate  objec- 
tive of  the  government. 

Communism,  although  not  always  so  defined,  tends  definitely  to 
subordinate  individual  aspiration  and  development  to  the  welfar« 
of  society,  and  to  make  the  objective  of  the  individual  life  the 
rendering  of  service  to  the  State. 

Of  cotirse,  the  political  tactics  of  IndiTidualists,  sociallsta.  and 
communists  play  a  large  part  in  practically  distinguishing  their 
activities.  Communism  must  be  revolutionary  since  it  alms  at 
destroying  the  fundamental  safeguards  of  individual  security  and 
freedom  as  provided  in  a  system  of  private  property.  In  its  ideal- 
ization of  society,  individual  suffering,  and  ancient  moralities  lose 
their  Importance.  Whatever  its  ultimate  character,  «v»Tntni^i^^iftid 
today  is  a  destructive  program. 

The  Socialist  may  be  a  political  revolutionary,  but  so  long  as 
his  objective  is  still  the  better  life  of  the  individual  be  ts  evolu- 
tionary in  his  aims,  seeking  to  improve  the  service  of  society  to 
the  members.  The  Irreconcilable  conflict  between  him  and  the 
individualist  lies  In  his  rejection  of  private  property  as  the  instru- 
ment of  safeguarding  individual  freedom  and  the  opportunity  of 
self-realization. 

Although  these  somewhat  dogmatic  classifications  may  not  meet 
general  approval,  they  will  serve  as  a  basis  for  clarifying  my  inter- 
pretation of  the  process  of  reconstructing  individualism  In  which 
the  i>eopIe  of  the  United  States  are  now  particularly  engaged. 

There  is  no  tendency  whatsoever  toward  commimism  in  the  new- 
deal  program.  Nor  is  there  any  purpose  to  transform  an  indi- 
vidualistic, competitive  system  into  a  socialistic  cooperation. 
There  is  the  definite  aim  by  cooperative  means  to  eliminate  th« 
unfair  methods  and  the  intolerable  restilts  of  an  undisciplined 
competitive  system. 

There  is  a  world  of  difference  between  imposing  social  response 
bilities  upon  the  owners  of  private  property  and  socializing  prop* 
erty.  There  is  a  world  of  difference  between  establishing  a  fall 
system  of  private  profit  making  and  establishing  a  system  of  pro- 
duction for  use  instead  of  for  profit. 

Those  who  insist  that  adequate  social  obligations  cannot  be 
imposed  on  private  property  and  that  a  competitive  system  cannot 
be  made  fair,  are  a  little  hasty  in  their  assumptions  that  such  a 
political  economic  system  as  we  envision  has  ever  been  tried  and 
failed.  The  world  we  live  in,  our  present  industrial  civilization, 
is  hardly  50  years  old.  None  of  the  political  doctrines  which  we 
are  debating  has  ever  been  applied  to  the  economic  conditions 
imder  which  the  people  of  the  United  States  au-e  now  living. 

It  may  be  conceded  that  under  an  economy  of  scarcity  it  has 
been  very  difficult  to  regulate  a  competitive  system  so  as  to  avoid 
those  social  injustices  which  eventually  become  unbearable,  which 
set  class  against  class  and  nation  against  nation,  and  produce  a 
succession  of  civil  and  international  wars. 

If  the  world  were  still  compelled  to  accept  the  alternative  of 
universal  frugality  or  snxaU  areas  of  comfortable  living  and  large 
areas  of  sordid  existence,  many  might  agree  that  competition 
would  always  be  ruthless  and  that  the  only  hope  of  social  justice 
would  lie  in  a  social  control  of  production  and  distribution  for  the 
greatest  good  of  the  greatest  number. 

So  long  as  there  are  20  men  for  every  10  loaves  of  bread  a 
competitive  struggle  under  almost  any  terms  would  probably  mean 
that  a  few  men  would  get  aU  the  bread  they  needed  and  some- 
thing more,  while  the  majority  would  get  less  than  they  needed. 
That  would  result  from  differences  in  ability,  in  acquisitiveness, 
and  selfishness. 

But  if  there  are  today  30  loaves  available  for  every  30  men.  It 
should  not  be  so  difficult  to  convince  even  the  stronger  and  more 
greedy  few  that  they  can  weU  afford  to  make  sure  that  every  man 
has  the  loaf  of  bread  he  needs;  and  then  they  might  engage  in  a 
decent  rivalry  over  the  division  of  the  surplxis.  It  is  not  so  hard 
to  write  and  enforce  fair  rules  of  a  game  when  it  Is  not  piajred 
under  the  desperate  urge  of  a  necessity  to  win. 

Men  compete  most  vigorously,  sometimes  unfairly,  In  a  struggle 
for  the  prizes  of  life;  but  most  of  them,  when  free  from  the  pres- 
sxire  of  necessity,  are  willing  to  abide  by  reasonable  rules  and 
prefer  to  demonstrate  their  superiority  in  a  fair,  open  contait, 
rather  than  by  sneaking  around  to  stab  someone  in  the  back  under 
cover  of  darkness. 

Human  beings  enjoy  fighting  and  winning.  The  instinct  of  ooow 
petition  is  so  deeply  rooted  in  centuries  of  struggles  for  exist- 
ence that  I.  for  one,  have  no  faith  in  any  rapid  transformation  of 
the  selfish  animal  into  a  cooperating  altruist.  But  these  aama 
centuries  have  gradually  converted  the  caveman  into  a  semlciT- 
ilized  member  of  society,  who  enjoys  those  peaceful  relations  with 
his  fellow  men  that  are  only  possible  by  restraining  his  preda- 
tory yearnings  and  by  proving  himself  to  be  a  reaaonably  safa 
companion. 
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Accepting,  tbereforr.  a  condttlon  of  society  In  wWch,  by  a  proper 
orf&nlzatlon  of  production  and  distribution,  everyone  can  be  as- 
sured of  a  decent  ll\enhood.  Is  It  Utopian  to  assume  that  com- 
petltlw  lzidiTlduallst;;>  can  produce  sucb  an  organization  ?  ^  Is  It 
not  far  more  Utopian  to  believe  that  millions  of  competltlvfe  Indl- 
vktuallflta  can  be  tr&nslonned  In  a  generation  Into  cooperating 
Eodallstsf 

Tbare  to  anotber  phase,  of  our  Indtistrlal  civilization  1hat  is 
worth  considering  In  the  answer  to  this  question.  It  Is  n<t  only 
a  sense  of  social  responslblitty  that  Is  persuading  competl  ;or8  to 
rewrite  tbe  rules  of  competition.  It  Is  not  only  tbat  lore  of 
monopollsUc  control  of  prices  about  which  we  hear  much  political 
clanor. 

There  has  been  developing  throtighcut  trade  and  indilstry  a 
very  rettl  tmar  of  these  excesses  of  competition  whereby  ^  the 
hard-won  fruits  of  years  of  business  building  are  swept  a^ay  In 
the  sxucldal  ■tniggle  of  big  and  little  enterprises  to  take  b<islness 
aw«y  from  each  other  with  wage-cutting  and  prtce-cuttlng  weap- 
ons whereby  In  the  end  profits  disappesj.  purchasing  powey  fades 
away,  and  markets  are  glutted  with  unsalable  goods.  i 

In  tike  effort  to  counteract  these  erlls  trade  aasociatlonl  have 
b«ea  organbnd.  They  have  soiight  to  outlaw  cutthroat  methods. 
ybey  have  experimented  with  devices  for  the  control  of  prlcfes  and 
proctactlon,  with  a  worried  watching  of  the  overhanging  swjord  of 
tiM  antitrust  laws,  eometlmes  they  have  managed  to  sustain  an 
arttfldal  price,  thereby  committing  the  folly  of  establlahing  a 
scarcity  price  In  an  e^xinomy  of  abundance — hastening  theday  of 
wrath  when,  having  d'^troyed  most  of  their  customers,  theylwould 
find  they  had  destroyed  themselves.  I 

But  during  these  yiaa-s  of  haphazard,  unaclentlflc  experlitienta- 
ttan.  a  substantial  part  of  American  business  has  leam^  the 
need  for  some  cooperation  among  competitors.  Only  a  tev^  have 
^••med  what  to  do  w;th  the  power  of  cooperation.  Par  too  many 
still  Imagine  that  natural  economic  forces  will  provide  thert  with 
a  market  If  they  can  simply  maintain  prices  and  avoid i  over- 
producUon.  All  too  few  have  recognized  that  only  the  widest  pos- 
sible distribution  of  the  greatest  possible  volume  of  that  Ivealth 
which  is  produced  eaca  month  will  provlie  them  with  an  adfqviate 
market  in  domestic  consumption  during  the  following  mondi. 

The  Inclination  of  every  Industry  hfcs  been  to  look  toi  some 
other  Industry  to  provide  the  purchasing  power  for  its  prqducts. 
If  an  enterprise  paid  good  dividends  and  poor  wages  it  was  ac- 
cJalmel  a  success,  altliough  In  sober  analysis  It  should  have  been 
recogniaed  as  an  Industrial  parasite  and  an  unfair  competlt<>r.  It 
was  living  off  the  pur:haslng  power  supolled  by  other  enteiprUes 
that  paid  fair  wages;  and  it  was  falling  to  contribute  Its  shkre  of 
purchasing  power  for  the  support  of  others.  1^ 

It  is  no  answer  to  this  criticism  to  pomt  out  that  capital]  must 
earn  a  fair  return  if  bivestmenta  are  to  be  made,  or  that  If  wages 
are  Increased  too  much  and  prices  rise  too  high  there  may  be  no 
actual  Increase  In  purchasing  power  and  markets  may  be  a<iuaUy 
contracted.  The  first  requisite  for  security  of  capital  and  >issur- 
ance  of  a  fair  return  Is  the  ability  of  a  business  to  seU  Its  proiducts. 
A  fair  distribution  of  the  rewards  of  labor  Is  obvloiisly  the  fojunda- 
tioa  of  a  sound  purchiising  power.  ' 

No  one  can  fix  a  fair  standard  of  wages  or  prices  except  ^  re- 
lated to  some  original  measuring  rod.  The  one  absolute  measur- 
ing rod  Is  the  subsistence  of  a  human  being.  In  by-gond  days 
this  was  a  very  low  level  of  subsistence.  But  this  had  to  b«  pro- 
vided even  for  a  slave  or  a  valuable  property  would  be  loet.I 

Sometimes  In  economies  of  great  scarcity,  where  even  sub- 
sistence has  not  been  available,  labor  has  been  unable  to  com- 
mand even  a  bare  living  wage.  But  today  It  Is  pracUcally  i^dia- 
puted  that  every  mature,  full-time  worker  in  America  caa  and 
should  be  paid  more  than  the  current  cost  of  mere  exl^nce. 
rtcga  this  lowest  level  of  the  minimum  wage  It  should  ipt  be 
very  dlOcult  to  build  a  wage  structure  which  should  be  com- 
petitively fair,  regardless  of  Its  ultimate  social  JusUce. 

Thus  It  Is  now  possible  for  employers  of  labor  to  elimixutte  by 
cooperaUve  acUon  the  most  unfair  compeUtlon  between  them — 
a  oompetltlon  In  overworking  and  underpaying  labor;  andpy  so 
doing  they  are  not  only  liftiiig  the  level  of  our  clvUlaatlonrthey 
are  also  protecUng  the  security  of  private  business  from  destruc- 
tive competition  in  wage  cutting  and  price  cutting  and  froSi  the 
resulting  downward  spiral  of  purchasing  power  due  to  an  unfair 
difiUibution  of  the  rewards  of  industry.  f^ 

Against  this  general  scheme  of  industrial  cooperation  whit  are 
the  principal  obJecUons?  We  may  dismiss  at  once  resou|iding 
charges  of  the  encouragement  of  monopolies  and  the  oppres&ltan  of 
anall  enterprises.  In  the  first  place,  the  actual  effect  ol  the 
«.  B.  A.  has  been  to  provide  the  only  eifecUve  protecUons  of  kmall 
enterprises  that  have  developed  In  45  years  of  antitrust  laws 
•niroijghout  trades  and  industries  the  major  body  of  support  for 
the  N.  R.  A.  has  come  and  Ls  coming  from  hundreds  of  thoulands 
of  small  business  men  who  for  the  first  time  have  found  bajrlers 
buUt  and  maintained  against  the  unfair  and  coercive  nractl3es  of 
tbelr  large  competitors.  T^ 

If.  however,  all  the  actual  benefits  conferred  were  dlroutid  If 
every  charge  against  the  administration  of  the  law  were  sustained. 
the  fact  would  remain  towering  above  all  argument  that  th(!  law 
Itsrif  provides  a  new  and  Invaluable  method  of  restraining  mcnop- 
oUstlc  practices  and  checking  the  growth  of  monopolies,  irhlle 
furnishing  positive  protection  to  small  enterprises  which  («uld 
not  be  made  effective  under  the  antitrust  laws.  ' 

Any  valid  criticism  must  therefore  be  directed  not  at  the  la4  but 
■t  lU  adinlnistratlon.  To  repeal  the  law  would  be  to  take  av-ay  a 
■bleM  and  a  sword  because  they  had  been  clumsily  used,  de  jrlv- 
Ing  the  Oovernment  of  weapous  sorely  oeeded  for  the  prote  tlon 


of  fair  competition  and  the  livelihood  of  thousands  of  small  pro- 
ducers and  distributors. 

The  other  principal  objections  to  the  Industrial  recovery  pro- 
gram may  be  enveloped  In  the  broful  charge  of  its  Interference  with 
Individual  freedom  In  the  conduct  of  business.  Few  persons  will 
candidly  admit  that  they  approve  of  sweatshop  wages  and  a  10-  or 
12-hour  day.  Yet  many  will  stoutly  defend  the  maintenance  of  a 
free  and  unregulated  competition  which  will  result — not  by  the  free 
choice  of  employer  or  employee,  but  by  compulsion — in  the  over- 
working and  underpaying  of  millions  of  wage  earners. 

The  liberty  of  one  man  always  exerts  some  compulsion  upon 
other  men.  The  absence  of  government — a  state  of  anarchy — 
would  permit  stronger  men  or  stronger  groups  of  men  to  Impose 
]  their  will  absolutely  upon  their  weaker  brethren.  Tlie  liberty  of 
I  one  man  to  own  a  home  denies  to  all  others  the  liberty  of  living  in 
t  that  place.  The  liberty  of  one  man  to  go  where  he  pleased  would 
!  deny  to  all  others  the  liberty  to  be  left  alone  Indeed,  that  su- 
!  preme  liberty  which  men  crave,  the  liberty  to  be  left  alone,  Imposes 
I  a  restraint  upon  all  the  rest  of  the  world. 

Moving  from  these  simple  elements  of  the  Interrelation  of  liberty 

and  political  restraint,  let  us  see  the  effect  of  untrammeled  Indl- 

!  vldual  freedom  In  business.     Complete  freedom  would  permit  every 

I  variety  of  fraud,  dishonesty,  and  tyranny.     Laws  against  mlsrepre- 

I  sentatlon,    false    weights,    adulteration,    monopoly,    and    conceded 

1  crime  are  all  restraints  upon  Individual  liberty.    Where  can  the  line 

be  drawn  between  one  form  of  wrongdoing  and  another  so  as  to  say 

that  the  Government  must  prevent  one  evil  but  cannot  prevent 

another  without   destroying   Individual   Initiative   and   Interfering 

j  with  prc^serty  rights? 

I       Is  it  not  clear  that  the  only  line  which  can  be  drawn  Is  whero 
I  there  Is  doubt  as  to  whether  an  action  Is  good  or  evil  In  Its  effect 
upon  other  men?     Of  course,  we  may  debate  as  to  whether  the 
I  attempted  cure  will  be  worse  than  the  disease;  but  that  question 
j  arises  with  every  legislative  remediaJ  act  and  does  not  change  the 
'  fundamental   proposition   that,   faced   with   the   clearly  evil  effect 
upon  many  men  of  an  exercise  of  individual  liberty,  a  legislative 
restraint  upon  wrongdoing  for  the  purpose  of  protecting  the  free- 
dom of  others  to  do  right,  cannot  be  challenged  as  an  interference 
[  with  constitutional  liberty. 

I       Consider   a   specific   case   of   unfair   labor   competition.     A   large 
j  majority  of  coal  operators,  textile  manufacturers,  and  othjr  Indus- 
trialists have  always  -vanted  to  pay  living  wages.     But  ii:  a  small 
group  under  competitive  pressures  could  only  operate  by  paying 
starvation   wages  and   thereby   charging  lower   prices,   they   could 
force  the  entire  industry  to  cut  prices  and  wages. 
I       As   a   result   of   years   of   such   competition,   when    the   N.   B.   A. 
I  began  the  establishment  of  codes  of  fair  competition,  it  was  foiind 
'  that  wages  for  bituminous  coal  miners  had  been  driven  iis  low  a? 
j  $1.50  a  day  and  wages  for  textile  workers  as  low  as  a  few  cents  per 
I  hour.     These  wages  could  not  be  raised  unless  such  unfair  labor 
competition  could  be  outlawed.     But  when  minimum  wiges  and 
maximum  hours  were  established  by  law,  the  entire  proMem  was 
not  solved.     Both  these  industries  had   an  excess  productive  ca- 
pacity.    A   larger   market   could   not   be   developed   overn  ght.     In 
the  case  of  coal,  probably  an  adequate  market  could  nev«r  be  de- 
veloped.    Clearly  the  pressure  of  a  fierce  competition  wo  old  tend 
to  break  down  the  wage  standards.    The  more  efficient  units  could 
sell  cheaper  on  the  same  labor  costs.     The  less  efficient  would  de- 
mand the  liberty  of  cutting  wages  as  their  only  means  of  meeting 
a  competitor's  price. 

Pacing  this  problem,  the  N.  R.  A.  moved  into  another  phase  of 
fair  compeUtlon,  seeklnf?  again  not  to  restrict  a  liberty  to  do  what 
was  right,  but  to  protect  men  from  being  compelled  to  do  what 
was  wrong.  In  the  bituminous  coal  industry,  associations  operat- 
ing under  Government  supervision,  were  permitted  to  i^stabllsh 
minimum  prices  so  that  all  operators  meeting  fair  labor  si  andards 
would  have  an  opportunity  to  sell  their  coal.  There  was  no 
monopoly  created  or  sanctioned,  because  the  various  coal-pro- 
ducing areas  were  In  active  comj)etltlon  in  the  principal  ;2iarkets 
The  Supreme  Court  of  the  United  States  had  previously  upheld 
the  legality  of  such  price-fixing  associations. 

In  the  cotton-textile  field  the  problem  was  one  of  deterring 
overproduction.  When  stocks  of  unsold  goods  accumulat?d  mills 
were  forced  Into  two  destructive  practices.  First,  goods  must  be 
sold  below  actual  cost  and.  In  a  falling  market,  buving  naturally 
declined:  but  cash  had  to  be  obtained,  particularly  by  smull  mills 
with  little  capital.  Second,  further  losses  must  be  prevented  by 
stopping  the  payment  of  wages  for  the  production  of  moie  goods 
to  be  sold  at  a  loss. 

Without  an  orderly  handling  of  the  entire  Industrial  problem 
Individual  freedom  of  action  meant  the  maximum  of  Individual 
hardship  and  Injury  to  the  public  welfare.  Mills  would  be  shut 
down.  Thousands  of  workers  would  be  thrown  on  public  relief 
Surplus  stocks  would  be  gradually  sold  at  ruinous  prices.  Eventu- 
aUy  a  new  demand  would  arise.  Then,  again,  there  would  be  a 
feverish  rush  to  produce  for  a  rising  market.  Consumer;  would 
pay  back  in  scarcity  prices  what  they  might  have  gained  in  the 
period  of  surplus.  Then  inventories  would  rise  until  again  the 
bottom  would  drop  out  of  the  market  and  the  dlshet-rtcnlng 
cycle  of  boom  and  bust  would  be  again  completed. 

There  Is  no  way  to  meet  this  problem  except  by  the  coooeratlve 
effort  of  the  entire  Industry  to  regulate  Its  production '  Into  a 
reasonable  relationship  to  effective  demand.  Upon  such  rei.'ulatlon 
depends  the  ability  of  the  Industry  to  stabUize  employnient  to 
pay  tolerable  wages,  and  to  work  Its  employees  for  rei^onable 
hours.  Of  course,  any  such  Industrial  controls  deny  to  £.n  Indi- 
vidual operator  not  only  the  Uberty  to  overwork  and   underpay 
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his  employees  but  also  the  liberty  either  to  ruin  himself  in  one 
season  or,  perhaps,  to  make  a  lucky  profit  in  the  next. 

Most  people  will  not  wish  to  deny  to  an  individual  the  liberty 
of  gambling  with  his  own  money,  and  there  are  few  restraints  on 
private  gambling.  But  there  Is  a  prevailing  senUment  that  public 
gambling  Is  a  dangerous  evil  and  that  at  least  the  necessary  btisl- 
ness  of  the  Nation  should  not  be  conducted  as  a  vast  gambling 
operation.  Yet,  when  we  examine  the  actual  conditions  of  many 
of  our  major  industries,  such  as  coal  and  textiles,  we  find  in  effect 
that  10  percent  of  those  engaged,  by  a  reckless  exercise  of  Indi- 
vidual freedom,  can  transform  a  serious  essential  business  upon 
which  the  welfare  of  millions  of  people  depends  into  a  huge 
lottery.  In  which  almost  everyone.  Including  the  general  public, 
loses. 

We  hear  a  great  deal  of  emotional  ranting  about  curtailing  pro- 
duction and  maintaining  prices.  Let  us  discuss  the  facts  for  a 
few  moments.  Of  course,  we  should  produce  all  the  agricultural 
and  Industrial  products  that  can  be  sold.  We  should  distribute 
them  to  consumers  at  the  lowest  prices  at  which  they  can  be 
profitably  sold.  But  the  limitations  upon  how  much  we  can  safely 
produce  and  upon  how  cheaply  it  can  be  safely  sold  must  be 
recognized . 

There  is  overproduction  In  fact  if  acres  of  potatoes  are  left  to 
rot  in  the  ground,  or  acres  of  apples  to  rot  on  the  trees,  because 
they  cannot  be  marketed  for  the  cost  of  harvesting  and  transport- 
ing them.  There  is  overproduction  if  millions  of  yards  of  cotton 
cloth  cannot  be  sold  for  the  cost  of  making  and  distributing. 
There  may  be  millions  of  people  on  relief  who  need  potatoes  and 
shirts.  But  If  potatoes  and  shirts  are  not  paid  for  by  the  Gov- 
ernment, then  the  labor  of  farmers  and  textile  workers  and  rail- 
road workers  and  distributors  must  be  either  contributed  for 
nothing,  or  else  paid  for  by  employers  and  owners  out  of  capital. 

When  the  Government  buys  and  distributes  products  to  the 
unemployed  or  furnishes  money  with  which  they  can  buy,  the 
Government  levies  a  tax.  now  or  later,  by  which  we  all  share  the 
burden;  and  the  Government  keeps  the  Industrial  machinery 
going.  But  In  such  a  time  It  Is  clearly  the  concern  of  the  Govern- 
ment to  see  that  the  industrial  machinery  is  not  wasting  capital 
and  labor  In  surplus  production  and  breaking  down  a  system  of 
private  enterprise  so  that  more  unemployment  and  more  common 
burdens  will  be  created. 

If  the  system  of  private  enterprise  to  to  be  preserved.  It  should 
be  abundantly  clear  that  the  excesses  of  competition  and  the  ex- 
cesses of  profit-making  must  be  prevented  by  social  discipline. 
If  this  can  be  worked  out  by  the  cooperation  of  agriculture  and 
trade  and  Industry  by  associations  of  common  interest  and  a 
coordinating  supervision  of  public  authority,  we  shall  be  able  to 
preserve  the  maximum  of  private  Initiative  and  Individual  liberty 
which  is  possible  in  the  complexities  of  modern  industrial  civi- 
lization. 

Planning  and  organization  are  necessary.  To  the  full  extent 
of  the  ability  of  private  business  to  do  this  job,  there  should  be 
utilized  the  trained  capacity  of  those  exi>erlenced  In  production 
and  distribution.  But  It  shotild  be  amply  demonstrated  by  this 
time  that  we  cannot  leave  the  Job  wholly  to  chance  and  private 
experimentation.  The  Interplay  of  competition  offers  the  best 
means  of  determining  what  wages  can  be  paid,  what  prices  can  be 
charged,  what  volume  of  production  can  be  absorbed.  But  an 
entirely  unregulated,  anarchistic  competition  in  money  making 
provides  no  Incentives  for  any  cooperative  activities  except  the 
association  of  groups  of  special  Interest  to  maintain  selfish  con- 
trols of  one  section  of  trade  or  Industry,  so  that  a  well -organized 
few  may  profit  temporarily  at  the  expense  of  the  disorganized 
many. 

In  ancient  days  there  was  a  crude  effort  to  administer  justice 
through  devices  known  as  a  "  trial  by  ordeal  or  combat."  If  a  man 
could  carry  a  red-hot  iron,  or  walk  barefoot  over  red-hot  plowshares, 
he  would  be  adjudged  Innocent  of  an  offense  charged,  or  the 
accuser  and  accused  might  be  called  upon  to  fight  each  other. 
Behind  these  forms  of  trial  lay  the  superstition  that  somehow 
Divine  Providence  would  set  aside  natural  laws  to  protect  the  Inno- 
cent. The  hot  iron  would  not  harm  him.  The  stronger  combatant 
might  succumb  to  the  superhuman  power  given  to  his  weaker, 
but  righteous,  adversary. 

We  have  risen  above  these  superstitions  In  our  administration 
Of  political  Justice.  But  we  still  seem  to  cherish  the  superstition 
that  somehow  in  the  field  of  economic  conflict  we  can  subject  the 
right-minded  and  public-spirited  man  to  the  ordeal  of  meeting  a 
red-hot  ruthless  comi>etltlon,  and  justice  will  triumph.  We  still 
seem  to  cherish  the  Illusion  that,  in  a  mere  trial  by  combat,  regard- 
less of  the  weapons  and  strength  of  the  unrighteous,  somehow  the 
rtghteous  will  triumph  and  the  good  of  society  will  be  served. 

We  glorify  today  the  independence  of  the  man  who  In  business 
will  not  submit  to  social  discipline;  and  the  public  often  credits 
the  big  sweatshop  operator  and  the  little  merchant  alike  with 
fighting  the  battle  of  Individualism;  and  so  we  have  arguments 
over  wTltlng  a  code  under  which  the  sweatshop  owner  must  pay 
decent  wages,  and  under  which  the  big  competitor  cannot  put  the 
little  merchant  out  of  business  by  underselling  him  with  the  cheap 
products  of  the  sweatshop,  or  with  destructive  price  cutting  In 
sales  of  standard  brands. 

If  there  were  a  hundred  crimes  that  could  be  committed  In  the 
name  of  political  liberty,  there  are  a  thousand  now  being  com- 
mitted In  the  name  of  economic  liberty.  The  individual  who  Is  a 
true  lover  of  liberty  In  the  twentieth  century  is  not  the  man  who 
Insists  on  maintaining  a  theoretical  freedom  to  ruin  himself  and 
his  fellow  men  by  unrestrained  self-seeking.  The  tnie  lover  of 
liberty  in  this  centiiry  is  the  man  who  is  ready  and  willing  to  look 


beyond  a  temporary  advantage,  which  he  may  have  In  the  unre- 
strained xise  or  control  of  property  rights,  and  see  that  In  the  end 
he  and  his  associates  cannot  prosper  and  find  happiness  by  destroy- 
ing the  opportunities  of  the  masses  of  the  people  to  enjoy  a  secur« 
and  comfortable  livelihood. 

Those  who  would  enjoy  Uberty  mtist  set  themselves  free  from 
the  miseries  of  their  fellow  men.  They  cannot  escape  them  per- 
manently by  building  country  homes  or  secluding  themaelves  in 
the  upper  stories  of  towering  skyscrapers.  They  can  only  set 
themselves  free  from  enslavement  to  the  civilization  they  are 
building  by  making  It  a  civilization  of  freedom  for  the  masses  of 
the  people.  Then  they  will  be  able  to  walk  the  streets  with  that 
comfort  and  happiness  which  Is  only  found  In  those  who  know 
that  their  lives  have  been  devoted  to  a  genuine  and  recognized 
service  to  their  fellow  men. 

These  lovers  of  liberty  wiU  be  essentially  individualists,  working 
for  their  own  satisfaction  in  their  own  lives  and  few  the  contribu- 
tion which  they  can  make  to  the  lives  of  other  individuals.  But. 
In  their  understanding  of  the  wlsdCHn  of  the  One  who  said, 
"  Whosoever  will  be  great  among  you.  shall  be  joxn  minister  •*, 
they  will  be  reconstructed  Individualists. 

ANALYSIS  or  N.  R.  A.  BILL  BY  ARTH1TR  SEARS  HKITNING 

Mr.  DICKINSON,  Mr.  President,  I  ask  unanimous  consent 
to  insert  in  the  Ricoro  an  analysis  of  the  N.  R.  A.  bill  by 
Arthur  Sears  Henning,  which  was  published  in  the  Chicago 
Tribune  of  April  1. 

There  being  no  objection,  the  matter  referred  to  was 
ordered  to  be  printed  in  the  Rbcord,  as  follows: 

(Prom  the  Chicago  Tribune  of  Apr.  1,  1985] 

The  bill  falls  to  cure  the  defects  of  the  present  act.  Including 
d^egatlon  of  legislative  power  to  the  President,  invasion  of  the 
authority  of  the  States  over  Intrastate  commerce,  nullification  of 
the  antitrust  laws  through  price  fixing,  production  control,  and 
oppression  of  small  enterprise,  and  the  burden  of  a  mountalnoxis 
bureaucracy  to  rule  business. 

CHABCX  LBGALZSnC  COVSRINO  UP 

The  bill.  It  is  asserted,  not  only  would  perpetuate  these  defects 
but  by  a  plethora  of  legalistic  phrases  would  protect  them  frou 
examination  and  decision  by  the  courts,  le(;alize  the  present  extra- 
legal and  illegal  activities  of  the  N.  R.  A.,  and  circumvent  the 
ntmierous  ccmrt  decisions  holding  the  act  unconstitutional.  A 
summary  of  the  analysis  follows: 

1.  Delegation  of  legislative  power  to  the  President:  The  Suprem* 
Court's  decision  in  the  oU  cases  the  bUl  seeks  to  circumvent  by 
enumerating  13  so-called  "  standards  "  under  which  the  President 
Is  authorized  to  act  in  improving  codes  and  agreements,  in  impos- 
ing enforced  codes,  and  in  making  regulations.  These  standards 
are  simply  a  rewording,  with  decorative  elaboration,  of  almost  the 
exact  provisions  of  the  section  in  the  present  statute,  which  was 
found  insufficient  by  the  Supreme  Court  in  the  oil  cases.  They 
are  so  broad  and  indefinite  as  to  be  meaningless.  They  offer  so 
wide  a  range  as  to  impose  no  limitation  on  the  President's  power. 
They  are  based  on  inconsistent  and  conflicting  economic  theories. 
If  anything,  they  broaden  the  President's  power. 

MOCK  CONSTITDTIONAI.  LIMrrS 

2.  Invasion  of  the  power  of  the  States  over  intrastate  com- 
merce: In  order  to  meet  the  many  decisions  of  lower  Federal 
courts  that  the  N.  I.  B.  A.  and  particular  codes  are  unconstitu- 
tional because  of  their  attempt  to  regulate  Intrastate  comnieree, 
the  new  draft  contains  a  wordy  definition  as  to  what  trades  or 
Industries  are  eligible  for  codes.  On  its  face  the  definition  seems 
to  relate  to  Interstate  commerce.  Burled  In  It,  however,  are 
phrases  which  make  the  constitutional  limitations  a  mockery. 

For  example  It  is  not  necessary  that  a  trade  or  industry  be 
carried  on  In  l:3terstate  commerce  to  be  subject  to  the  Imposition 
of  a  code  under  the  new  draft.  It  Is  enough  if  Its  volume  of 
employment,  or  of  sales,  or  Its  use  of  materials  shipped  in  Inter- 
state commerce  are  such  as  substantially  to  affect  Interstate  com- 
merce. This  is  not  a  contraction  of  the  present  statute  as  con- 
strued by  the  (»urts.  It  Is  a  vast  enlargement  of  It.  Under  this 
definition  tberti  is  not  a  retail  trade  or  a  local  business  which  la 
not  subject  to  the  imposition  of  a  code. 

WOULD  CUEB  COXntTS'   POVTKBS 

That  Is  not  all.  Under  our  constitutional  system  of  government 
it  is  for  the  courts  to  decide  whether  or  not  Congress  has  ex- 
ceeded Its  powf^r  to  regulate  Interstate  commerce.  The  new  draft 
attempts  to  taJce  this  power  from  the  courts  and  give  it  to  the 
President.  The  President,  through  agencies  which  he  may  create 
and  discontinue  at  will,  is  to  have  power  to  make  findings  as  to 
whether  a  partlctilar  trade  or  Industry  affects  interstate  com- 
merce so  as  to  be  eligible  for  a  code. 

*'  This  device  has  a  Machiavellian  complexion,"  says  the  memo- 
randum. "  If  It  succeeds,  the  Federal  courts  cease  to  be  the 
guardians  of  the  Constitution,  and  the  President  will  be  the  judge 
of  his  own  power.  All  real  barriers  to  a  dictatorship  will  have 
been  swept  away." 

pnucrrs  comaoL  or  pbicsb 

3.  The  nullification  of  the  antitrust  laws:  The  new  draft  con- 
tains "  a  pious  provision  "  which  seems  to  forbid  the  promotion 
or  sanction  of  monopolies  or  practices  destructive  of  fair  oon^peU- 
tton.  including  price  fixing  and  prodtKtlcm  oontrol,  but  Is  followed 
by  clauses  whkii  speciflcaUy  permit  control  of  prloee,  production. 
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or  distribution  on  merg  findlnfs  by  the  PreaKlwit  that     her  are 
ntceaaarj  for  certain  purposes. 

4  The  new  deleft  ton  oj  judietel  pomm:  The  present)  statute 
confers  no  Judicial  power  on  the  President  or  on  anjH  agency 
created  by  him  under  the  statute.  None  of  the  agencies  set  up 
under  the  N.  I.  R.  A.  has  any  power  to  try  a  man  for  allegM  vtola- 
tion  of  a  code,  or  to  And  him  guilty,  or  to  punish  him.  The  only 
legal  method  of  ending  code  vlolattona  under  the  present  statute 
te  by  crlminai  or  Injunction  proceedings  In  the  Federal  courts,  or 
by  proceedings  before  the  Federal  Trade  Conunlssion  to  bbtaln  a 
■*^""^  and  desist  order. 


r 


ciYVs  PowBa  TO  ruMsmorr 

The  new  draft  gives  the  President  specific  power  (which  the 
present  statute  does  not)  to  make  regulations  "to  secia-e  com- 
pliance with  codes  aiid  agreemenU  approved  ";  "  to  makeT reason- 
able provision  for  the  promotion  and  maintenance  of  ccides  and 
agreements  •  •  •  by  means  of  distinctive  Insignia  or  labels  " 
•  •  or  by  other  means.  Since  earlier  provisions  |lve  the 
President  unlimited  power  to  set  up  agencies  to  effectoate  the 
policy  of  the  act.  he  Is  vlrtiially  authorized  to  set  up  tribunals 
for  the  trial  of  code  violations.  T 

The  boycott  of  a  concern  not  having  the  Blue  Eagle  isj  speclfl- 
cally  legalized  by  this  provision :  "  The  President  may  regi^ate  the 
distribution,  use.  and  display  of  such  Insignia  or  labels.  In  order 
that  purchasers  and  consumers  of  goods  and  services  fcay  be 
•sBteted  In  supporting  the  standards  of  fair  competition  Provided 
for  In  this  title."  I 

The  new  draft  gives  the  President  specific  power  (wHlch  the 
present  statute  does  not>  to  require  departments  and  ageficles  of 
the  United  States  to  purchase  from  persons  complying  with  such 
codes  or  agreements.  i 

CAM    ACCKPT    COMPBOMISS    TINKS 

One  of  the  most  ingenious  contrivances  in  the  new  draft  for 
escaping  the  courts  is  the  power  given  In  section  12  (B)Tto  any 
agency  created  by  the  President  linder  the  act,  to  coBuprdmise 
the  liahlllty  of  an  alleged  code  violator,  civil  or  criminairw  both, 
upon  pajrment  of  an  as  yet  unspecified  sum  of  money  [to  that 
agency  and  upon  entry  of  a  consent  decree  against  him. 

StUl  another  contrivance  Is  that  provided  for  the  case  wfcere  an 
employee  claims  that  hLs  employer  has  violated  any  provtslon  of 
the  code  relating  to  minimum  wages  or  maxlmi/on  hours  of  labor. 
This  claim  may  be  tried  by  the  agency  set  up  by  the  President, 
which  agency  Is  given  power  to  find  the  fact*  and  the  amount  of 
damage,  and  to  enter  an  order  dh-ecttog  the  violator  to  p^y  such 
damage  to  the  employee  on  or  before  a  date  to  be  fixed :  by  the 
agency.  , 

There  is  provision  for  appeal  to  the  courts,  but  only  if  ihe  em- 
ployer does  not  pay  within  8  months,  and  the  power  of  tHe  court 
to  set  aside  the  agency  s  order  Is  closely  limited,  since  the  draft 
provides  "  that  the  findings  and  the  order  of  siich  agency  shall 
be  prima  facie  evidence  of  the  facu  found  therein."  ] 

LSQSUZSS  COOK  ASSMMaMXtm 

B.  Code  authorities  and  assessments:  The  present  statute  makes 
no  provision  either  for  establishing  code  authorities  or  for  obtain- 
ing money  to  meet  the  salaries  and  expenses  of  these  eliaborate 
establishments.  Nevertheless,  under  most  of  the  codes,  ajuthorl- 
tles  were  set  up.  which  promptly  proceeded  to  assess  mentber*  of 
the  trade  large  sums  of  money  with  the  apprxrval  of  the  If.  R.  A. 
It  has  been  an  open  secret  that  "  the  N.  B.  A.  attorneys  wfere  pri- 
vately very  anxious  over  this  procedure,  which  they  knew  to  be 
without  lawful  Justification,  and  perhaps  an  unconstliitional 
delegation  of  taxing  power."  ^ 

J^f  new  draft  legalizes  both  the  code  authoriUes  akd  the 
•■■•■■Tient.  It  leaves  room  for  Imposing  a  code  authorl^^on  a 
trade  or  an  Industry  not  composed  of  representatives  of  that  trade 
or  industry.  ' 

Any  code  prascrlbed  or  approved  under  the  new  draft  ikay  re- 
quire persons  subjected  thereto  to  make  equitable  and  pr^Mr- 
tionate  contribution  to  the  expenses  necessary  for  the  almlnls- 
tration  of  such  code.  Failure  to  pay  this  tax  becomes  4  crime 
punishable  by  heavy  fines  under  the  act.  and  every  day  t^  fail- 
un  to  pay  continues  constitutes  a  separate  offense. 

MTSaaS    KXTXirSION   mawdatobt  ' 

«.  Fmred  continuation  of  the  codes:  Ifost  of  the  codes  ^>eclfl- 
cally  provide  that  they  are  to  terminate  Jxine  16.  1935.  o*-  some 
other  date  prior  to  the  lapse  of  the  existing  statute.  Most  trades 
and  indiistrlcs  went  into  the  codes  on  the  distinct  understkndlns 
that  the  codes  were  to  be  of  limited  diiratlon.  1 

The  new  draft  provides  that  aU  codes  now  in  effect  shall  con- 
tinue In  effect  for  90  days  afUr  June  15.  1935.  and  Imniledlt  Elves 
ihe  President  power  to  continue  them  even  further  f 

7  MMC^aneous:  The  machinery  for  Imposing  forc*d  cobes  on 
trades  and  Industries  Is  vastly  strengthened.  Very  UtUe  itmahis 
of  the  conception  of  a  voluntary  code.  As  the  result  of  a  Aearlnir 
on  a  proiwaed  voluntary  code,  the  President  may  impose  mn  In- 
voluat«y  code  entirely  against  the  wlahes  of  thoae^^a  have 
presentad  the  voluntary  code.  T 

Mxemjmam  or  TiAmc  ih  rooo.  Mtws.  an  cosMSTtcs 

The  Senate  resumed  the  consideration  of  the  bm  (S.  5) 
to  prevent  the  manufacture,  shipment,  and  sale  of  adul- 
terated or  mistaranded  food,  drink,  drugs,  and  cosmetics, 
«Ddto  regulate  trafllc  therein,  to  prevent  the  false  #dver 
taemefit  of  food,  drink,  drugs,  and  cownrttca.  and  for  o4her 
purposes. 


if. 


Mr.  COPELAND.  I  a^  unanimous  consent  that  the 
formal  reading  of  the  bill  be  dispensed  with,  and  that  the 
bin  be  considered  for  amendment,  the  amendmeats  of  the 
committee  to  be  first  considered. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered.  The  Clerk  will  state 
the  first  amendment   reported   by   the  committer. 

The  first  amendment  reported  by  the  Committej  on  Com- 
merce was.  on  page  1,  line  8,  to  strike  out  "  Sec."  and  insert 
"  SecUon  201." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  2.  line  3,  after  the 
word  "  confectionery  ",  to  insert  the  words  "  chewng  gum  ", 
so  as  to  make  the  paragraph  read: 

(a)  The  term  "food"  Includes  all  substances  and  preparations 
used  for.  or  entering  Into  the  composition  of,  food.  (Irlnlc,  con- 
fectionery, chewing  gum,  or  condiment  for  man  or  other  animals. 

Mr.  CLARK.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
New  York  5aeld  to  the  Senator  from  Missouri? 

Mr.  COPELAND.     I  yield. 

Mr.  CLARK.  I  should  like  to  ask  the  Senator  from  New 
York  just  what  is  the  occasion  for  the  introduction  of 
chewing  gum  into  the  bill  and  whether  or  not  he  has  ever 
heard  of  any  chewing  gum  which  was  injurious  to  health? 

Mr.  COPELAND.  In  reply  to  the  Senator  from  Missouri, 
let  me  state  that  there  are  a  great  many  cheiKing  gums 
on  the  market  which  contain  laxatives,  others  which  con- 
tain th3fToid  used  for  slenderizing  purposes,  and  other  drugs 
are  found  in  chewing  gum,  as  well.  Therefore,  it  was 
deemed  wise  to  include  this  language. 

Mr.  CLARK.  Would  they  not  come  within  the  ordinary 
definition  of  drugs  as  well  as  the  definition  o:'  chewing 
gum?  I  have  no  objection  to  the  amendment  e.tcept  that 
I  am  rather  suspicious  of  new  amendments  after  the  com- 
mittee reported  the  bill. 

Mr.  COPELAND.  This  was  In  the  bill*  as  it  went  from 
the  committee. 

Mr.  CLARK.  Certainly  It  was  not  considered  by  the 
committee.  The  Senator  from  North  Carolina  [Mr.  Bailey  1 
and  I  both  insisted  on  taking  up  the  amendment;  one  at  a 
time,  but  were  overruled  by  the  chairman  and  the  com- 
mittee. Therefore,  I  feel  it  necessary  to  ask  an  explanation 
of  the  committee  amendments  as  we  come  to  thera. 

Mr.  COPELAND.  In  view  of  the  fact  that  there  are 
chewing  gxims  which  contain  laxatives  and  other  medicinal 
substances  and  others  which  contain  thyroid  for  slender- 
izing purposes,  in  order  that  such  chewing  gums  might  be 
reached,  it  was  determined  that  the  best  way  of  doing  it 
is  by  including  them  under  the  food  item. 

Mr.  LOGAN.  Mr.  President,  if  it  be  true  that  chewing 
gum  contains  medicinal  qualities,  it  seems  to  mt?  it  ought 
to  be  included  under  the  dnig  item  rather  than  under  the 
food  item.    It  is  Inserted  here  as  a  food. 

Mr.  COPELAND.  I  did  not  mention  another  matter, 
which  is  that  today  we  are  hearing  so  much  about  vitamins. 
The  vitamins  are  food  substances,  and  we  thouglit  it  quite 
unfair  to  the  public  to  have  any  false  advertising  of  a 
product  which  is  really  a  food  and  which  certaLi  chewing 
gums  include  among  its  constituents. 

Mr.  BARKLEY.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
New  York  yield  to  the  Senator  from  Kentucky? 

Mr.  COPELAND.    I  yield. 

Mr.  BARKLEY.  I  did  not  hear  the  Senator's  amendment 
read,  but  does  it  describe  what  chewing  gum  we  can  afford 
to  chew  and  what  we  cannot? 

Mr.  COPELAND.    No;  the  bill  has  not  gone  quite  that  far. 

Mr.  BARKLEY.  I  want  to  know  whether  I  have  to  aban- 
don some  brands  I  have  been  using. 

Mr.  COPELAND.    I  think  the  SenatOT  Is  perfectly  safe. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

The  PRESIDENT  pro  tempore.  The  next  amendment  of 
the  oomminee  wiU  be  stated 
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The  next  amendment  was.  on  page  2,  line  10.  after  the 
word  "  or  ",  to  strike  out  the  words  "  supplements  thereto  " 
and  to  Insert  in  heu  thereof  the  words  "  any  supplement  to 
any  of  them  ".  so  as  to  make  the  clause  read: 

All  substances  and  preparations  recognized  In  the  United  States 
Pharmacopoeia,  Homeopathic  Pharmacopoeia  of  the  United  States, 
or  National  Formulary,  or  any  supplement  to  any  of  them. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
amendment  is  agreed  to. 

The  next  amendment  was,  on  page  2,  line  12.  after  tEe 
word  "  the  ",  to  insert  the  word  "  diagnosis  "  and  a  comma, 
so  as  to  make  the  clause  read: 

All  substances,  preparations,  and  devices  Intended  for  use  In 
the  diagnosis,  cure,  mitigation,  treatment,  or  prevention  of  dis- 
ease In  man  or  other  animals. 

Mr.  CLARK.  Mr.  President,  I  should  like  to  ask  the  Sen- 
ator from  New  York  how  he  can  reconcile  the  language  of 
this  section  and  the  language  of  the  amendment  with  the 
common,  ordinary  acceptation  of  the  English  language.  In 
other  words,  here  he  says  it  is  proper  to  describe  as  a  drug 
'  all  substances,  preparations,  and  devices  intended  for  use 
in  the  diagnosis,  cure,  mitigation,  treatment,  or  prevention 
of  disease  in  man  or  other  animals."  In  other  words,  if  a 
man  has  invented  a  shoulder  brace,  a  purely  mechanical 
device,  which  he  claims  will  straighten  a  man's  shoulders 
and  expand  his  chest  and  make  for  his  health,  according  to 
the  definition  contained  in  this  paragraph  it  has  to  be 
described  as  a  drug  and  treated  in  law  as  a  drug. 

I  should  like  to  ask  the  Senator  from  New  York  to  justify 
any  such  misuse  of  common,  ordinary  English  terms. 

Mr.  COPELAND.  The  Senator  from  New  York  would 
have  no  objection  to  the  proposal  about  the  particular  de- 
vices mentioned  by  the  Senator.  But  there  are  on  the 
market  a  great  many  devices  which  are  offered  for  use,  and 
citizens  are  exploited,  believing  that  they  can  be  cured  of 
all  sorts  of  ailments  by  the  use  of  them.  For  example,  there 
Is  such  a  thing  as  a  radium  belt  carrying  a  disk  alleged  to 
contain  radium;  it  is  claimed  that  if  the  Senator  from  Mis- 
souri should  wear  that  belt  he  would  never  have  appendi- 
citis or  gall-bladder  disease  or  perhaps  any  other  ailment. 

Mr.  CLARK.  The  language  the  Senator  from  New  York 
has  employed  in  the  bill  is  broad  enough  to  cover  any  device 
of  which  the  Food  and  Drug  Bureau  of  the  Agricultural 
Department  chooses  to  take  jurisdiction.  The  point  I  am 
making  is  that  if  the  devices  ought  to  be  outlawed,  they 
ought  to  be  outlawed,  and  I  have  no  objection  to  that;  but 
to  maintain  that  a  purely  mechanical  device  is  a  drug  and 
to  be  treated  as  a  drug  in  law  and  in  logic  and  in  lexicog- 
raphy is  a  palpable  absurdity,  in  my  opinion. 

tlie  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  of  the  committee.  [Putting  the 
question.]  The  noes  have  it,  and  the  amendment  is 
rejected. 

Mr.  COPELAND.  Just  a  moment!  I  am  perfectly  willing 
to  have  Senators  go  to  the  fundamentals  of  the  bill  and 
to  make  any  just  criticisms  which  may  be  passed  upon  the 
language  employed;  but  if  we  are  now  to  have  every  word 
in  the  bill  attacked,  I  think  it  is  calamitous  and  captious. 

Mr.  CLARK.  Speaking  for  myself  alone,  I  have  no  dispo- 
sition to  attack  every  word  in  the  bill;  but  we  are  legislating 
on  a  very  important  matter.  As  I  sec  it,  what  the  Senator 
from  New  York  is  doing  in  this  particular  case  is  the  same 
thing  as  if  the  Congress  of  the  United  States  should  attempt 
to  say  by  law  that  calling  a  sheep's  taU  a  leg  would  make  It 
a  leg.  In  other  words,  the  Senator  from  New  York  in  this 
language  is  attempting  to  define  a  wholly  mechanical  device 
as  a  drug.  I  say  it  is  bad  legislation;  that  if  he  desires  to 
legislate  against  these  mechanical  devices  he  ought  to  do 
it  in  the  open  instead  of  by  indirection  and  attempting  to 
define  as  a  drug  something  which  palpably  is  not  a  drug. 

Mr.  COPELAND.  The  matter  before  us  relates  to  the  use 
of  such  devices  in  diagnosis  of  disease.  The  question  of 
whether  the  word  "  devices  "  shall  be  used  is  not  now  under 
consideration. 

i.xmc 300 


The  PRESIDENT  pro  tempore.  The  amendment  was 
declared  los';  and  therefore  the  amendment  is  not  now  before 
the  Senate.  Does  the  Senator  from  New  York  desire  to 
move  a  reconsideration  of  the  vote  by  which  the  amendment 
was  rejectee!? 

Mr.  LOOyiN.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.    The  Senator  will  state  it. 

Mr.  LOG/lN.    What  amendment  Is  it  that  was  rejected? 

The  PRESIDENT  pro  tempore,  "nie  clerk  wiU  state  the 
amendment  for  the  information  of  the  Senator  from  Ken- 
tucky. 

"nie  Chief  Clmk.  The  amendment  was,  on  page  2.  line 
12,  after  the  word  "the",  to  insert  the  word  "diagnosis" 
and  a  comma,  so  as  to  make  the  clause  read: 

All  substances,  preparations,  and  devices  intended  foe  use  in  the 
diagnosis,  ciue,  mitigation,  treatment,  or  prevention  of  disease  In 
man  or  other  animals. 

Mr.  LOGAN.  Then,  as  I  understand,  the  amcTKlment  we 
rejected  waj.  not  the  part  of  the  bill  using  the  word  "  de- 
vices." That  is  not  the  amendment  at  all  which  we  rejected, 
but  the  amendment  which  we  rejected  was  to  insert  the  word 
"  diagnosis." 

Mr.  CLAE.KL  The  Senator  Is  correct.  The  question  was 
on  the  rejecdon  of  the  amendment  in  line  12,  page  2.  insert- 
ing the  word  "  diagnosis."  Under  the  agreement  heretofore 
entered  into  by  the  Senate  it  is  necessary  to  consider  com- 
mittee amendments  first.  Therefore,  it  Is  not  now  in  order 
to  move  to  strike  out  something  already  in  the  bilL  The 
amendment  which  was  rejected  was  for  the  purpose  of  ex- 
tending the  scope  appUed  by  the  word  "devices,"  I  am 
opposed  to  extending  the  scope  applied  to  the  word  "  de- 
vices ",  and  at  the  proper  time  I  shall  move  to  strike  out  the 
word  "  devices."  That  seems  to  me  the  logical  thing  to  do. 
Mr.  COPIiTLAND.  I  have  no  objection  to  the  Senator 
doing  that  at  the  proper  time,  but  this  language  relates 
wholly  to  the  extension  of  the  amendment  to  include  the 
word  "  diagnosis." 

Mr.  CLARK.  That  is  true;  but  If  we  keep  the  word 
"  devices  "  in  the  bill  I  am  opposed  to  extending  Its  applica- 
tion, as  the  Senator  from  New  York  probably  is. 

Mr.  FLETCHER.  I  move  to  reconsider  the  vote  by  which 
the  committee  amendment  was  rejected. 

The  PRESIIDENT  pro  tempore.    The  question  is  on  agree- 
ing to  the  motion  of  the  Senator  frc«n  Florida.     [Putting 
the  question.]    The  "  ayes  "  seem  to  have  it. 
Mr.  CLARK.    I  ask  for  the  yeas  and  nays. 
The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 
During  the  roll  call. 

Mr.  ROBINSON.  Mr.  President,  we  cannot  hear  the  re- 
sponses.   We  can  not  hear  anything. 

The  PRESIDENT  pro  tempore.    The  Senator  from  Ar- 
kansas makes  the  point  of  order  that  there  Is  disorder  In 
the  Chamber,  and  that  the  clerk  cannot  hear  the  answers 
to  the  roll  call.    Senators  will  please  preserve  order. 
The  roll  call  was  concluded. 

Mr.  BULKLEY.  I  have  a  general  pair  with  the  senior 
Senator  from  Wyoming  [Mr.  Caoy],  who  Is  necessarily 
absent.  Not  knowing  how  he  would  vote  on  this  question, 
I  withhold  my  vote. 

Mr.  M12TCALF.  I  Inquire  If  the  Senator  from  Maryland 
[Mr.  Tydincs]  has  voted? 

The  PRESIDENT  pro  tempore.  That  Senator  has  not 
voted. 

Mr.  METCALP.  Having  a  general  pair  with  the  Senator 
from  Maryland,  and  not  knowii^  how  he  would  vote  If 
present,  I  withhold  my  vote. 

Mr.  LOGAN  (after  having  voted  to  the  afftrmatlve).  I 
have  a  general  pair  with  the  Senator  from  Pennsylvania 
[Mr.  DavisI  I  transfer  that  pair  to  the  Senator  from  South 
Carolina  [Mt,  Smith],  who  Is  necessarily  detained  from  the 
Senate,  and  will  allow  my  vote  to  stand. 

Mr.  McAIXX).  I  have  a  general  pair  with  the  SenatOT 
from  Vermont  [Mr.  Gibson].  I  am  informed  that  if  present, 
he  would  vote  as  I  intend  to  vote.    I  therefore  vote  "  yea.** 
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Mr.  ROBINSON.  I  desire  to  announce  that  the  ^nator 
from  Washington  (Mr.  BonzI,  the  Senator  from  Illinois 
[Mr.  Lewis],  the  Senator  from  Nevada  [Mr.  McCj^ran], 
the  Senator  from  Wisconsin  [Mr.  Dxtfty],  the  Senato^  from 
Idaho  (Mr.  Pope],  the  Senator  from  Maryland!  [Mr. 
Tydincs],  and  the  Senator  from  Montana  (Mr.  WhJeeler] 
are  necessarily  detained  from  the  Senate. 

I  wish  further  to  announce  that  my  colleague  I  (Mrs. 
Caraway]  and  the  Senator  from  Louisiana  [Mr.  Overton] 
are  detained  on  account  of  illness. 

I  desire  further  to  announce  the  following  general !  pairs : 

The  Senator  from  Nevada  (Mr.  McCarran]  with  th^  Sen- 
ator from  New  Hampshire  (Mr.  KeyesI  ;  and  I 

The  Senator  from  Illinois  (Mr.  Lewis!  with  the  slenator 
from  Minnesota  (Mr.  Schall].  j 

I  am  not  advised  how  any  of  these  Senators  woul4  vote, 
if  present. 

Mr.  AUSTIN.  The  Senator  from  Pennsylvania  [Mr. 
Davis]  Is  absent  on  account  of  illness. 

The  Senator  from  Wyoming  (Mr.  Carey]  Is  al)S€nt  on 
ofBcial  business. 

The  Senator  from  Vermont  (Mr.  Guson]  is  neceaarily 
detained.    If  present,  he  would  vote  "  yea."  i 

The  Senator  from  Minnesota  (Mr.  Schall]  is  absent  on 
account  of  death  in  his  family.  ] 

The  Senator  from  New  Hamp.shire  (Mr.  Keyes]  is  un- 
avoidably absent.  I  am  not  advised  how  he  would  v^te  on 
tills  question  if  present.  | 

Mr.  McNARY.  I  desire  again  to  annoimce  that  the  jsena- 
tor  from  California  (Mr.  Johnson]  is  absent  because  of 
illness.  i 

The  result  was  announced — yeas  46,  nays  29,  as  follows : 

YEAS— 46 


Adams 

Ashurst 

Austin 

SartMur 

BarUey 

BUbo 

Black 

Brown 

Bulow 

Capper 

Connally 

Coolldge 


Bachman 

BaUey 

Bankhead 

Borah 

Burks 

Byrd 

Byrnes 

Clark 


Bone 

Bulkley 

Caraway 

Carey 

Darts 


Copeland  McAdoo 

Coatlgan  McNary 

Couzens  Maloney 

Fletcher  Mtnton 

Frazler  Neely 

Oerry  Norrla 

Qlaas  Nye 

Harrison  O'Mahoney 

Hayden  Plitman 

Logan  Reynolds 

Lonergan  Robinson 

Locg  Russell 

NATS— 29 

Cutting  Hastings 

Dickinson  Hatch 

Dteterlch  King 

Donahey  McOill 

0«orge  UcKellar 

Oore  Moore 

Oufley  Murphy 

Hale  Murray 

NOT  VOTINO— 20 

Duffy  Lewis 

Olbson  McCarran 

Johnson  Metcalf 

Keyes  Norbeck 

La  Follette  Overton 


Sheppard 
Shtpstead 
Stelwer       I 
Tbomxu.  Okla. 
Thomas,  uiah 
Trammell 
Vandenbei^ 
Van  Nuys 
Wagner 
Walsh 


Radcllffe 

Schwellent^ach 

Townsend 

Truman 

White 


Pope 
Schall 

Smith 

Tydlngs 

Wheeler 


So  the  motion  to  reconsider  was  agreed  to.  ! 

The  PRESIDENT  pro  tempore.  The  question  recuU  on 
the  amendment  of  the  committee.  i 

Mr.  CLARK.  Mr.  President,  for  the  benefit  of  Seiiators 
who  were  not  in  the  Chamber  when  this  amendmenT was 
discussed  a  Uttle  while  ago  I  should  like  briefly  to  sumniarize 
the  effect  of  the  amendment. 

The  effect  of  the  amendment  is  to  declare  by  Federal  law 
the  scales  used  by  a  physician  to  test  the  weight  of  palients 
In  connection  with  a  diagnosis  to  be  a  drug  and  makfe  the 
scales  subject  to  the  jurisdiction  of  the  Pood  and  Urug  Ad- 
ministration of  the  Agricultural  Department. 

Mr.  COPELAND.  Mr.  President.  I  desire  to  stat<  the 
effect  01  this  amendment.  ~ 

There  are  on  the  market  certain  electrical  de\ices.  Alman 
takes  hold  of  the  handles  of  the  machine,  and  the  indii»tor 
spms  around.     It  stops  at  "  appendicitis  ".  or  it  sto£^  at 

meningitis  ".  or  it  stops  somewhere  else,  indicating  thait  the 
procedure  diagnoses  the  ailment.  Such  a  device  is  ma»ii  estly 
»  fraud  upon  society.  ^^^«^lu^^.^y 


That  is  what  the  amendment  is  designed  to  deal  with.  It 
has  no  relation  whatever  to  scales  used  in  a  physician's  oflBce. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
New  York  yield  to  the  Senator  from  Missouri? 

Mr.  COPELAND.     I  do. 

Mr.  CLARK.  Such  a  device  as  the  Senator  has  described 
should  lae  outlawed;  but  it  should  be  outlawed  in  t^rms  which 
accurately  describe  it.  Does  the  Senator  contend  that  an 
alleged  electrical  device  on  which  a  man  hangs  by  his  hands, 
and  on  which  a  needle  goes  around  to  a  certain  point,  Is  a 
drug? 

Mr.  COPELAND.  Mr.  President,  at  the  proper  time  the 
Senator  from  Missouri  may  offer  an  amendment  dealing 
with  this  subject. 

Mr.  CLARK.    I  ask  the  Senator,  Is  that  a  drug? 

Mr.  COPELAND.  "  For  the  purposes  of  this  act ,"  to  quote 
the  bill,  such  devices  are  drugs. 

Mr.  CLARK.  Why  does  it  have  to  be?  Why  cannot  this 
bill  outlaw  the  thing  itself,  instead  of  calling  it  a  drug  and 
then  outlawing  it? 

Mr.  COPELAND.  Let  the  Senator  from  Misscuri  at  the 
proper  time  bring  in  an  amendment  to  the  whole  clause.  I 
know  he  is  opposed  to  any  classification  of  a  device  as  a 
drug;  but  it  is  so  classified  as  a  drug  "  for  the  purposes  of  the 
act ".  in  order  that  it  may  be  so  rated  and  dealt  with  for  the 
protection  of  society. 

Mr.  CLARK.    Mr.  President 

Mr.  COPELAND.  Mr.  President,  I  am  not  going  to  con- 
tinue the  discussion.  It  is  absurd  and  wicked  to  exploit 
the  public  by  the  sale  of  devices  which  are  alleged,  among 
other  absurd  claims,  to  have  the  power  to  make  a  diag- 
nosis of  disease;  and  that  is  the  question  before  us.  Later, 
when  the  Senator  from  Missouri  brings  in  an  amendment 
regarding  the  whole  question  of  devices,  we  may  consider 
that  amendment  on  its  merits;  but  certainly  no  Senator  de- 
sires to  have  a  man  paying  $5  for  the  privilege  of  ]3Utting  his 
hands  on  a  device  and  seeing  the  needle  swirg  around, 
allegedly  indicating  that  he  has  disease  of  the  gall  bladder. 
To  prevent  such  an  absurdity  is  what  this  amendment  is 
intended  to  do. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senato.-  yield' 

Mr.  COPELAND.     I  yield. 

Mr.  BARKLEY.  If  I  understand  correctly,  what  we  are 
about  to  vote  on  is  whether  or  not  the  committt«  amend- 
ment inserting  the  word  "  diagnosis  "  shall  be  adopted. 

Mr.  COPELAND.     Yes. 

Mr.  BORAH.    Mr.  President,  I  rise  to  a  point  o*  order. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Idaho 
will  state  the  point  of  order. 

Mr.  BORAH.  The  point  of  order  is  that  thore  is  not 
order  in  the  Chamber.  We  literally  cannot  hear  \<  hat  is  go- 
ing on  over  on  the  other  side  of  the  Chamber,  by  reason  of 
the  noise  in  other  parts  of  the  Chamber. 

The  PRESIDENT  pro  tempore.  The  point  of  orler  is  weU 
taken.  The  Chair  time  and  again  has  requested  Senators 
to  preserve  order. 

Mr.  BORAH.  The  point  of  order  Is  well  taken,  but  it  has 
not  yet  been  carried  out. 

Mr.  ROBINSON.  Mr.  President.  I  suggest  that  the  Ser- 
geant at  Arms  be  summoned  to  the  Senate  Chanber  and 
that  he  be  directed  to  preserve  order  in  the  Chamber.  It 
is  an  abuse  of  privilege  for  Senators  to  insist  on  carrying 
on  conversations  on  the  floor  to  the  confusion  of  those  who 
aretrylng  to  carry  on  the  proceedings  of  the  Semite. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  move 
that  the  Chair  call  the  Sergeant  at  Arms  to  enforce  order 
in  the  Chamber? 

Mr.  ROBINSON.    I  make  that  motion. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  the 
motion  of  the  Senator  from  Arkansas. 

The  motion  was  agreed  to. 

The  PRESIDENT  pro  tempore.  The  Sergeant  ai,  Arms  Is 
instructed  by  the  Chair  to  carry  out  the  motion  of  the  Sen- 
ator from  Arkansas. 
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Mr.  ROBINSON.  Mr.  President.  I  suggest  that  the  Ser- 
geant at  Arms  be  instructed  by  the  Chair  to  approach  those 
who  are  responsible  for  the  disorder  and  instruct  them  that 
they  must  retire  from  the  Chamber,  and,  if  they  fail  to  do 
so,  bring  them  before  the  Chair  for  proper  proceedings. 

The  PRESIDENT  pro  tempore.  The  Chair  requests  the 
Sergeant  at  Arms  to  appear  in  the  Senate. 

Mr.  LONG.  Mr.  President,  I  think  we  are  being  a  little 
bit  too  severe  on  our  recalcitrant  Members.  I  think  that  is 
a  little  severe.  I  would  rather  forgive  them  and  trust  them 
to  behave  themselves  from  now  on. 

The  PRESIDENT  pro  tempore.  The  Chair  requests  the 
Sergeant  at  Arms  to  appear  in  the  Senate  Chamber 

Mr.  ROBINSON.  Mr.  President,  it  is  all  right  to  be 
humorous  about  these  things,  but  those  of  us  who  are  seri- 
ous and  wish  to  carry  on  business  ought  to  have  the  right 
and  the  opportimity  to  do  so.  I  insist  that  the  Sergeant 
at  Arms  be  in  attendance. 

The  PRESIDENT  pro  tempore.  The  proceedings  will  sus- 
pend until  the  Sergeant  at  Anns  appears  in  the  Senate. 
[After  a  pause.] 

Mr.  ROBINSON.  Is  there  a  Deputy  Sergeant  at  Arms 
who  might  be  availed  of? 

The  PRESIDENT  pro  tempore.  The  Chair  win  ask 
whether  there  is  a  Deputy  Sergeant  at  Arms  who  might  be 
available. 

Mr.  NEELY.    Mr.  President.  I  move  that  a  committee  of 
three  be  appointed  to  search  for   the   Sergeant   at  Arms. 
(Laughter.] 
Mr.  BARKLEY.    A  parliamentary  inquiry. 
The  PRESIDENT  pro  tempore.    The  Senator  wffl  state  It 
Mr.  BARKLEY.     Do  I  still  have  the  floor? 
The  PRESIDENT  pro  tempore.    The  Senator  from  Ken- 
tucky has  the  floor. 
Mr.  BARKLEY.    What  can  I  do  with  it?     [Laughter! 
The   PRESIDENT  pro   tempore.     The   Senator   has  had 
great  experience  in  that  matter.    The  Chair  is  not  called  on 
to  reply.     [After  a  pause.] 

Mr.  ROBINSON.  Mr.  President,  as  the  Sergeant  at  Arms 
does  not  seem  to  be  present,  I  suggest  that  the  Senate  proceed 
with  its  deliberations. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  Is 
so  ordered.    The  Senator  from  Kentucky  has  the  floor. 

Mr.  BARKLEY.    Mr.  President,  I  wanted  to  inquire  fur- 
ther of  the  Senator  from  New  York.     If  I  understand  the 
status  of  the  amendment  now  under  consideration,  it  does 
not  involve  the  use  of  the  word  "  devices  "  on  line  11  at  all 
Mr.  COPELAND.    It  does  not. 

Mr.  BARKLEY.  The  word  "  devices  "  is  ah-eady  there, 
as  they  may  be  intended  to  be  used  in  the  cure,  mitigation,' 
treatment,  or  prevention  of  disease,  and  the  word  "  diag- 
nosis "  merely  adds  to  their  uses,  namely,  their  use  In  look- 
ing into  a  situation  prior  to  the  time  when  the  cure  or 
mitigation  shall  begin? 
Mr.  COPEHjAND.    TTiat  Is  right. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  from  Ken- 
tucky yield  to  me? 
Mr.  BARKLEY.     I  yield. 

Mr.  CLARK.  Under  subsection  (2)  of  subdivision  (b)  of 
the  bill,  on  page  2,  as  it  now  stands,  it  is  proposed  to  declare 
by  law  that  "  aU  substances,  preparations,  and  devices  in- 
tended for  use  in  the  cure,  mitigation,  treatment,  or  preven- 
tion of  disease  in  man  or  other  animals  ",  shall  be  declared 
drugs. 

The  effect  of  the  proposed  amendment  is  as  I  stated  a 
moment  ago.  Under  the  language  of  the  bill  as  it  stands. 
Congress  would  declare  that  all  devices  used  for  the  cure. 
mitigation,  treatmenf.  or  prevention  of  disease  in  man  or 
other  animals  would  be  considered  drugs,  but  it  would  not 
declare  that  such  a  thing  as  an  ordinary  set  of  scales,  used 
for  weighing  a  patient  as  a  preliminary  to  a  diagnosis,  was  a 
drug.  The  effect  of  the  amendment  would  add  scales  and 
other  devices  used  only  In  a  diagnosis  to  the  classiflcation 
of  drugs. 

Mr.  BARKLEY.  As  I  understand,  whether  any  of  these 
devices.  80  far  as  they  cover  mechanical  means  set  up  for 
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one  medical  purpose  or  another,  should  be  in  the  bill,  is 
another  matter.  I  understand  that  the  use  of  the  word 
"  diagnosis  "  proceeds  on  the  theory  that  before  one  begins  to 
cure  or  treat  anybody  he  ought  to  find  out  what  is  the  mat- 
ter with  him. 

Mr.  CLARK.  But  the  amendment  would  add  an  entirely 
new  class  to  the  list  of  drugs.  In  other  words,  a  scale  would 
not  be  a  drug  without  this  amendment,  but  by  the  adoption 
of  the  amendment  a  scale  would  automatically  be  made  a 
drug  by  act  of  Congress. 

Mr.  BARKLEY.  There  are  many  scales  which  are  drugs 
on  the  market  so  far  as  they  report  anything  reUable  with 
reference  to  the  weight  of  man  or  beast.  But  I  do  not  see 
any  objection  to  the  use  of  the  word  "  diagnosis  "  In  this 
connection,  even  though  it  might  be  desirable  to  strike  out 
the  word  "  devices  "  as  including  things  other  than  actual 
drugs. 

Mr.  CLARK.  I  am  opposed  to  enacting  an  absurdity.  It 
is  absurd  to  declared  a  device  a  drug  to  begin  with,  and  it  is 
still  more  absurd  to  declare  such  a  device  as  a  scale  a  drug. 

Mr.  BARKLEY.  If  the  word  "  devices  "  is  to  be  used  witli 
reference  to  the  treatment  of  people,  or  the  mitigation  of 
their  diseases,  or  the  cure  of  people  of  whatever  diseases 
they  have,  it  ought  not  to  be  outlawed  insofar  as  it  may 
assist  in  the  ascertainment  of  a  disease  of  which  one  ought 
to  be  cured. 

Mr.  CLARK.  In  other  words,  the  Senator's  argiunent 
amounts  to  this,  that  if  a  man  testifled  that  a  horse  was  17 
feet  high  instead  of  17  hands  high,  he  ought  then  to  In- 
crease it  arid  say.  "  I  meant  25  feet." 

Mr.  BARKLEY.  I  do  not  think  that  is  a  fair  assumption 
at  all,  because  that  old  adage  about  a  man  saying  that  a 
horse  is  17  feet  high  and  saying  that  he  sticks  to  his  story 
has  no  application  here,  it  seems  to  me. 

Mr.  CLARK.  This  is  simply  an  extension.  Instead  of 
sticking  to  it. 

Mr.  BARKLEY.  If  we  are  to  hiclude  "  devices  "  at  all  as 
drugs  for  the  cure  of  people,  or  for  the  mitigation  of  their 
diseases,  or  for  the  treatment  of  their  diseases,  if  a  device  is 
a  drug,  which  it  may  or  may  not  be — there  are  some  devices 
which  are  drugs:  there  may  be  others  purely  mechanical  in 
character,  which  may  not  be  drugs,  as  we  understand  that 
term— if  they  are  to  be  used  at  all,  it  seems  to  me  they 
ought  to  be  used  as  much  for  flnding  out  what  is  the  matter 
with  a  patient  as  for  treatment. 

Mr.  CLARK.  Does  the  Senator  have  any  doubt  that  under 
the  committee  amendment  as  proposed  an  ordinary  set  of 
scales  would  be  considered  a  drug,  if  the  Bureau  of  Pood  and 
Drugs  of  the  Department  of  Agriculture  chose  to  hold  it  to 
be  so? 

Mr.  BARKLEY.  I  do  not  know  about  an  ordinary  pair  of 
scales  or  other  device  for  ascertaining  how  much  a  man 
weighs. 

Mr.  CLARK.    For  use  In  making  a  diagnosis. 

Mr.  BARliCLEY.  Getting  on  a  pair  of  scales  and  flnding 
out  what  one  weighs  does  not  necessarily  reveal  anything 
with  reference  to  disease.  It  may  be  that  by  the  Insertion 
of  the  word  "  diagnosis  "  we  wiU  protect  many  people  from 
any  treatment  at  all,  or  any  cure,  because  the  diagnosis  may 
disclose  that  there  is  nothing  the  matter  with  them. 

Mr.  CLARK.  I  should  like  to  state  to  the  Senator  from 
Kentucky.  In  regard  to  what  the  Senator  from  New  York 
has  said,  that,  so  far  as  I  am  concerned.  I  am  entirely  in 
sympathy  with  providing  by  law  against  the  use  of  such 
devices  as;  the  Senator  from  New  York  has  described.  It  Is 
no  argument  in  favor  of  such  language  as  this,  such  misuse 
of  the  Engliiih  language,  to  say  that  these  devices  ought  to 
be  outlawed  and  the  public  protected  against  them. 

Mr.  BARKLEY.  I  am  not  concerned  so  much  about  the 
use  of  devices,  but  I  should  like  to  have  a  diagnosis  before  I 
am  cheated. 

Mr.  COPELAND.  Mr.  President,  frankly,  this  language 
was  embarrassing  to  the  committee,  to  those  who  originally 
framed  the  bill  and  have  woxkad  on  It  all  these  months.  It 
was  recommended  In  some  of  the  hearings  that  we  should 
have  a  special  and  separate  provision  in  the  act  to  protect 
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against  these  evils.    But.  by  and  large,  the  testimony  i>t  the 
witnesses  indicated  that  since  the  language  is  so  clear 

Mr.  ROBINSON.     I  again  rise  to  a  point  of  order.      | 

The  PRESIDENT  pro  tempore.    The  Senator  will  stfrte  it. 

Mr.  ROBINSON.  The  Senate  is  not  in  order,  an(|  it  is 
impossible  to  hear  Senators  who  are  speaking. 

The  PRESIDENT  pro  tempore.  The  Senator  froi^i  Ar- 
kansas has  suggested  that  there  is  disorder  in  the  galleries. 
The  Chair  is  of  that  opinion,  and  the  Chair  has  observed 
that  the  visitors  who  are  constantly  being  brought  \n  by 
the  guides  of  the  Capitol  are  causing  most  of  the  diiturb- 
ance.  Order  must  be  preserved  in  the  galleries,  and|  con- 
versation in  the  galleries  must  cease  or  the  Chair  ?)|ill  be 
compelled  to  order  that  the  public  galleries  be  closed4 

So  far  as  the  floor  of  the  Chamber  is  concerned,  the  I  pres- 
ent occupant  of  the  Chair  knows  that  every  Senator  Is 
familiar  with  the  rule  of  the  Senate  regarding  conversation 
and  noise  in  the  Chamber,  and  the  Chair  is  satisfied^  that, 
on  reflection,  the  point  of  order  made  by  the  Senator!  from 
Arkansas  will  be  respected. 

Mr.  COPELAND.  Mr.  President,  we  are  glad  to  ha'Je  our 
visitors:  we  welcome  them  here.  But  we  have  beforej  us  a 
bill  in  which  the  Senate  appears  to  be  Interested,  and  it  Is 
right  that  we  should  be  permitted  to  hear  each  other  icross 
the  Chamber.  It  is  not  easy  to  speak  so  as  to  be  he^d  in 
the  Senate  anyway,  but  if  our  guests  will  bear  in  min 
it  will  facilitate  work  here  if  they  shall  cease  conve: 
I  am  sure  all  of  us  will  be  happier. 

Mr.  President,  I  want  to  say  now  that  in  the  various 
Ings  we  had,  the  section  of  the  bill  now  under  disc 
was  given  thorough  study. 

The  PRESIDENT  pro  tempore.  The  pubUc  gallerle^  will 
be  cleared.  That  order  does  not  apply  to  the  private  gal- 
leries nor  to  the  press  galleries.  The  public  gallerie$  will 
be  cleared,  and  the  doorkeepers  and  the  guides  will  assemble 
later  on  in  the  day  in  the  ofiBce  of  tlie  Sergeant  at  An^s  for 
a  discussion  of  this  matter. 

The  Senate  will  suspend  while  that  order  is  carrle^  out. 

(The  doorkeepers  proceeded  to  clear  the  public  galleries.) 

While  the  galleries  were  being  cleared,  j 

The  PRESIDENT  pro  tempore.  The  doorkeeper^  will 
carry  out  the  order  of  the  Chair  and  clear  the  publlo  gal- 
leries, and  then  close  the  public  galleries.  That  order  does 
not  apply  to  the  private  galleries.  The  effort  of  the  Chaix 
)8  to  get  order  by  preventing  the  guides  from  brlngilig  in 
one  contingent  after  another,  and  talking  to  the  visitors 
while  they  stre  in  the  galleries.  | 

Mr.  FRAZIER.    Mr.  President,  a  parliamentary  Inquiry. 

The  PRESIDENT  pro  tempore.    The  Senator  will  stite  it. 

Mr.  FRAZIER.  Some  of  the  doorkeepers  seem  to  Ihlnk 
the  order  of  the  Chair  Includes  the  card  galleries.  !As  I 
understand,  the  order  does  not  Include  the  card  galierles. 

The  PRESIDENT  pro  tempore.  It  does  not  include  the 
card  galleries.  The  order  Is  to  clear  the  public  galleries^  Into 
and  out  of  which  guides  are  constantly  conducting  transient 
visitors.  However,  unless  there  is  order  In  the  card  galiries. 
those  galleries  also  will  be  evacuated  and  the  doors  closed. 

(The  public  galleries  were  cleared.)  ! 

The  PRESIDEin'  pro  tempore.  The  Senate  will  proceed 
to  the  consideration  of  the  amendment  of  the  comnittce. 
The  Senator  from  New  York  [Mr.  CopelakvI  has  the  poor. 

Mr.  COPELAND.  We  seem  to  have  cleared  not  onlf  the 
galleries  but  the  Senate  as  welL  I  suggest  the  absence!  of  a 
quonun. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
roll.  I 

The  Chief  Clerk  called  the  roU.  and  the  following  Senators 
answered  to  their  names: 


Adams 

Brown 

Ashurst 

Bulkier 

Austin 

Bulow 

B^rhman 

Burke 

BaUey 

Byrd 

BanklMad 

Brmefl 

Barbour 

Capper 

B«rkl«f 

aark 

BUbo 

ConnaUy 

BUek 

CnoMdse 

Bonh 

Costlgan 

Couzene 

Cutting 

Dickinson 

Dleterlch 

Donahey 

Duffy 

Fletcher 

Ftazler 

Qcorg* 

Oerry 


Olan 

Oore 

Ouffey 

Hale 

Harrison 

Hastings 

Hatch 

Hayden 

King 

Lewi* 


Robinson 

Truman 

Russell 

Tydlrgs 

Bchwellenbach 

Vandonberi 

Sheppard 

Van  ^■uy8 

Shlpstead 

Wagner 

Stelwer 

Waist 

Thomas,  Okla. 

Whlt< 

Thomas,  Utah 

Townsend 

TrammeU 

Lonergan  Miirphy 

Long  Murray 

McAdoo  Neely 

McGlll  Norbeck 

McKeUar  NorrU 

McNary  Nye 

Maloney  O'Mahoney 

Metcalf  Plttman 

Mlnton  RadcUffe 

Moore  Reynolds 

Mr.  McNARY.  The  Senator  from  California  [Mr.  Johh- 
son]  is  absent  on  account  of  illness. 

The  PRESIDENT  pro  tempore.  Eighty-one  Senjitors  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

Mr.  COPELAND.  Mr.  President,  before  the  recess  we 
were  discussing  page  2  of  the  bill,  specifically  the  insertion 
of  the  word  "  diagnosis ",  on  Line  12,  but  in  general  the 
whole  of  the  subsection,  subsection  (b).  In  our  committee 
hearings  we  had  before  us  witnesses  who  made  the  same 
suggestion  which  has  been  made  here  by  the  Senator  from 
Missouri  [Mr.  Clark];  it  seemed  more  or  less  absvrd  to  in- 
clude in  a  food  and  drug  bill  various  "  devices  "  wliich  were 
intended  for  use  in  the  cure  and  treatment  ol  disease. 
Those  matters  were  considered  at  length  in  the  pul)lic  hear- 
ings, and  it  was  the  consensus  that  there  was  no  butter  way 
than  to  include  in  this  subparagraph  these  various  devices. 

If  Senators  will  read  the  first  line  of  subparagraph  (b)  — 
that  Is,  line  5  of  page  2  of  the  bill— it  will  be  seeo  that  it 
says — 

The  term  "  drug  " — 

And  the  word  "  drug  "  is  put  In  quotation  marks — 
for  the  purposes  of  this  act — 

Shall  be  so-and-so. 

Because  of  the  consensus  of  the  evidence  it  was  deemed 
wise  to  leave  this  subsection  as  written. 

The  immediate  question  before  us  does  not  relate  to  the 
whole  subsection.  It  relates  merely  to  the  one  matter  of 
including  in  the  prohibition  against  devices  the  word 
"  diagnosis  ". 

Mr.  President,  I  practiced  medicine  for  a  great  many 
years,  and  at  no  time  did  I  regard  the  scales  as  a  means  of 
diagnosis.  I  doubt  if  any  reputable  physician  would  so 
regard  them.  The  sole  purpose  of  including  the  word 
"  diagnosis  "  In  this  subsection  was  to  prohibit  the  use  of 
devices  which  are  fraudulent  on  their  face,  which  are  used 
by  "  traveling  doctors  "  and  other  so-called  "  doctors  "  In 
their  offices,  devices  which  are  humbugs,  such  as  the  one  I 
have  just  described,  where  the  patient  takes  hold  of  the 
handle  of  the  machine,  then  an  electric  current  causes  the 
needle  to  spin  around.  Around  the  dial  Is  marked  almost 
every  disease  from  asthma  to  zymosis,  and  when  (he  Indi- 
cator stops  at  "  liver  disease  "  the  diagnosis  has  been  made. 

Mr.  ROBINSON.  Mr.  President,  may  I  ask  the  Senator 
a  question? 

Mr.  COPELAND. 

Mr.  ROBINSON. 
"  liver  disease  "? 

Mr.  COPELAND. 


Certainly. 

What  causes  the  indicator  to  stop  at 


The  mechanical  device  may  be  so  con- 
trived that  it  is  a  good  deal  like  a  gambling  device,  when 
the  foot  presses  the  button  below  It  is  all  settled.  It  is  a 
humbug  on  its  face. 

Without  questioning  at  all  the  proposal  that  devices  ought 
not  to  be  included  here,  there  can  be  no  difference  of  opinion 
in  the  Senate  that  a  machine  so  fraudulent  in  its  intention 
when  it  is  used  the  man  who  profits  from  it  ought  to  be 
brought  under  the  ban  of  the  law.  The  question  is.  Does 
the  Senate  desire  to  have  continued  the  use  of  these  hum- 
bugs or  does  the  Senate  not  desire  to  do  so?  I  have  stated 
the  purpose  of  the  amendment. 

Mr.  CLARK.  Mr.  President,  in  response  to  what  the 
Senator  from  New  York  lias  said,  let  me  say  I  have  no 
desire  to  continue  the  use  of  such  devices;  I  have  no  objec- 
tion to  the  Senator  defining  them  in  this  bill  as  humbugs, 
which  he  has  been  calling  them,  and  I  have  no  objection 
to,  in  fact  I  would  be  strongly  in  favor,  of  denouncing  them 
as  a  crime.  My  objection  goes  to  putting  the  Congress  of 
the  United  States  in  the  ridiculous,  absurd,  and  asinine 
position  of  defining  a  purely  mechanical  device  as  a  "  drug." 
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My  objection  to  this  particular  amendment  is  to  taking  in 
the  bill  that  ridiculous  position  and  embodying  in  it  such 
a  definition. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  reported  by  the  committee.  [Putting 
the  question.]     By  the  sound,  the  "ayes"  seem  to  have  it. 

Mr.  CLARK.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
called  the  roll. 

Mr.  BULKLEY.  I  again  annoimce  my  general  p)alr  with 
the  senior  senator  from  Wyoming  [Mr.  Carey].  Not  know- 
ing how  he  would  vote,  I  withhold  my  vote. 

Mr.  AUSTIN.  I  wish  to  announce  that  the  Senator  from 
Maine  [Mr.  Halk]  and  the  Senator  frcMu  Delaware  [Mr. 
Townsend]  are  detained  on  business  of  the  Senate. 

Mr.  ROBINSON.  I  announce  that  my  colleague  the  junior 
Senator  from  Arkansas  [Mrs.  Caraway]  and  the  Senator 
from  Louisiana  [Mr.  Overton]  are  absent  because  of  illness, 
and  that  the  Senator  from  Alabama  [Mr.  Bankhead],  the 
Senator  from  Washington  [Mr.  Bone],  the  Senator  from  Ala- 
bama [Mr.  Black],  the  Senator  from  Idaho  [Mr.  Pope],  the 
Senator  from  South  Carolina  [Mr.  SicrrH].  the  Senator  from 
Tennessee  [Mr.  Bachman],  the  Senator  from  Virginia  [Mr. 
Byrd],  the  Senator  from  Ohio  [Mr.  Donahey],  the  Senator 
from  Illinois  [Mr.  Lewis],  the  Senator  from  Louisiana  [Mr. 
Long],  the  Senator  from  California  [Mr.  McAdoo],  the  Sen- 
ator from  Nevada  [Mr.  McCarran],  the  Senator  from  New 
Jersey  [Mr.  Moore],  the  Senator  from  Utah  [Mr.  Thomas], 
and  the  Senator  from  Maryland  [Mr.  Tydincs]  are  neces- 
sarily detained  from  the  Senate. 

I  desire  further  to  announce  the  following  general  pairs: 
The  Senator  from  Nevada  [Mr.  McCarran]  with  the  Sena- 
tor from  New  Hampshire  [Mr.  KeyesI.  The  Senator  from 
Illinois  [Mr.  Lewis]  with  the  Senator  from  Minnesota  [Mr. 

SCHALL]. 

I  am  not  advised  how  any  of  these  Senators  would  vote  If 
present. 

Mr.  LOGAN  (after  having  voted  in  the  affirmative).  I 
transfer  my  general  pair  with  the  Senator  from  Pennsyl- 
vania [Mr.  Davis]  to  the  Senator  from  South  Carolina  [Mr. 
Smith],  and  allow  my  vote  to  stand. 

Mr.  McKELLAR  (after  having  voted  in  the  negative),  I 
have  a  general  pair  with  the  Senator  from  Delaware  [Mr. 
Townsend].  Not  knowing  how  he  would  vote,  I  transfer  that 
pair  to  the  Senator  from  Washington  [Mr.  Bone],  and  let 
my  vote  stand. 

Mr.  AUSTIN.  I  wish  to  announce  that  my  colleague,  the 
Junior  Senator  from  Vermont  [Mr.  Gibson],  is  necessarily 
absent.  If  present,  he  would  vote  "  yea."  I  repeat  the  an- 
nouncement made  on  the  previous  vote  with  regard  to  the 
Senator  from  Pennsylvania  [Mr.  Davis],  the  Senator  from 
Wyoming  [Mr.  Carkt],  the  Senator  from  New  Hampshire 
[Mr.  Keyes],  and  the  Senator  from  Minnesota  [Mr,  SchaixI. 

Mr.  McNARY.  The  Senator  from  California  [Mr.  Johh- 
soN]  Is  absent  on  account  of  Illness. 

The  result  was  announced— yeas  45.  nays  22,  as  follows: 


TEAS  45 

Adanu 

Cocttgan 

Ualoticy 

BhlpeteMl 

Asburst 

CouTsms 

Mlnton 

Stelwer 

Austin 

Dletench 

Neely 

Thomas.  Okla. 

Barbour 

Duffy 

Norrto 

TrammeU 

Barkley 

Fletcher 

Nye 

Triiman 

BUbo 

George 

O'Mahoney 

Vandenberg 

Brown 

Oerry 

Plttman 

Van  Nuys 

Bulow 

Harrison 

RadcUffe 

Wagner 

Capper 

Hayden 

Reynolds 

Walsh 

ConnaUy 

liogan 

Robinson 

Coolldge 

Lonergan 

Russell 

Copeland 

McNary 

Sheppard 
NATS— 22 

Bailey 

Dickinson 

Hatch 

Norbeck 

Borah 

Prazler 

King 

Bchwellenbach 

Burke 

Glass 

McGUl 

Wheeler 

Byrnes 

Oore 

McKellar 

White 

Clark 

Ouffey 

Murphy 

Cutting 

Hajvtlngs 

Murray 

sen 

'  VOTING — 28 

Bachman 

Bulkley 

Davis 

Johnson 

Bankhead 

Byrd 

Donahey 

Keyes 

Black 

Caraway 

Olbnon 

LaFnllett* 

Bone 

Carey 

Hal* 

Lewis 

Long 

McAdoo 

McCarran 


Metcair 

Moore 

Overton 


Pope 
SchaU 

Smith 


Thomas,  trtah 

Townsend 

Tydlngs 


So  the  amendment  was  agreed  to. 

The  PRESIDENT  pro  tempore.    The  clerk  will  state  the 
next  amendment  reported  by  the  committee. 
^^  The  Legislative  Clerk.    On  page  2,  line  14,  after  the  word 
"  food  ",  It  Is  proposed  to  insert  "  and  cosmetics  ",  so  as  to 
make  the  clause  read: 

And  (3)  all  substances,  preparaUons,  and  devices,  other  than  food 
and  cosmetics,  intended  to  affect  the  structure  or  any  function  of 
the  body. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  2,  line  18.  after  the 
word  "  preparations  ",  to  insert  the  words  "  except  ordinary 
toUet  and  household  soap",  so  as  to  make  the  paragraph 
read: 

(c)  The  term  "cosmetic"  Includes  all  substances  and  prepara- 
tions, except  ordinary  toilet  and  household  aosp.  intended  for 
cleansing,  or  altering  the  appearance  of.  or  promoting  the  at- 
tractiveness of,  the  person. 

Mr.  COPELAiro.  Mr.  President,  may  I  say  a  word  about 
the  amendment?  It  is  not  the  intention  of  the  bill  to  in- 
clude, within  the  definition  either  of  cosmetics  or  drugs, 
soaps  which  are  intended  and  primarily  used  for  ordinary 
toilet  and  household  purposes.  So  far  as  soaps  are  con- 
cerned the  bill  is  meant  to  deal  only  with  special  soaps  which 
are  Intended  and  primarily  used  In  the  treatment  of  disease 
or  beautifying  the  person  in  the  sense  that  cosmetics  are 
used. 

Further,  the  committee  would  like  to  add,  after  the  word 
"  soap  "  in  this  amendment,  in  line  18,  the  words  "  and  house- 
hold cleansers." 

Mr.  KING.  Mr.  President,  how  is  one  to  determine,  when 
he  goes  to  a  drug  store  and  asks  for  soap,  whether  it  Is  ordi- 
nary toilet  soap  or  Is  of  an  extraordiiary  character?  Is 
there  any  line  of  differentiation  known  to  the  public  and 
which  would  protect  the  purchaser  in  the  event  he  hap- 
pened to  make  a  mistake  and  got  that  character  of  soap 
which  would  come  within  the  definition  of  "  cosmetic  "? 

Mr.  COPELAND.  I  do  not  think  the  purchaser  will  be 
involved  at  all. 

Mr.  KING.    But  the  vendor  would. 

Mr.  COPELAND.  If  the  vendor  sold  a  soap  which  was 
alleged  to  cure  eczema  or  acne  or  some  other  disease  of  the 
skin,  that  would  not  be  ordinary  household  soap.  That 
would  be  a  medicinal  soap  and  would  be  dealt  with  as  a  drug. 

Mr.  KINO.  If  it  should  be  included  as  a  drug,  what  pains 
and  penalties  would  there  be  for  the  manufacture  or  selling 
of  the  article,  or  what  limitations  would  be  imposed  upon 
the  manufacturer  or  upon  the  vendor? 

Mr.  COPELAND.  The  manufacturer  would  be  required  to 
state  frankly  upon  the  label  that  it  was  Intended  to  do 
so-and-so.  Then  he  would  run  the  gantlet  of  the  adminis- 
trators of  the  measure.  If  his  statement  is  truthful,  and 
supported  by  substantial  scientific  or  medical  opinion,  he 
would  be  permitted  to  sell  it.  The  purpose  of  the  exemption 
is  to  make  It  clear  that  those  soaps  which  the  Senator  in 
his  household  and  I  in  mine  use,  are  not  affected  by  the  bill. 

Mr,  KINO.  I  have  so  much  confidence  In  the  Senator 
from  New  York  that  even  if  the  bUl  were  very  revolutionary 
and  shocked  my  preconceived  views,  I  should  be  inclined 
to  support  It;  but  this  measure,  which  I  have  hastily  read 
since  I  came  Into  the  Chamber  a  few  moments  ago,  con- 
tains such  enormous  powers,  so  much  authority  vested  in 
bureaus  and  In  official  agencies,  that  It  does  shock  me  and 
I  am  afraid  It  will  result  In  abuses  and  in  a  reign  of  terror, 
not  (»xly  to  farmers  and  those  who  purchase  food  supplies, 
but  those  who  are  engaged  In  the  manufacture  at  pharma- 
ceuticals and  things  essential  to  the  welfare  and  health  of 
the  people. 

Mr.  CLARK.  Mr.  President.  wUl  the  Senator  from  Utah 
yield? 

Mr.  KINO.    Certainly. 

Mr.  CLARK.  I  do  not  yield  to  the  Senator  from  Utah  or 
anyone  else  In  my  confidence  in  the  integrity  and  high  pur- 
poses of  the  Senator  from  New  York,  but  the  bill  does  not 
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contain  any  definition  of  what  are  ordinary  toilet  and  house- 
hold soajw  and  what  are  extraordinary  toilet  and  household 
soaps.  The  bill  would  not  be  administered  by  the  Senator 
from  New  York.  If  It  were  to  be  administered  by  the  Sen-| 
ator  from  New  York  I  should  feel  very  certain  that  thej 
terms  herein  used  would  be  employed  In  the  way  in  which' 
he  describes  them  to  us  in  the  Senate.  However,  the  bill; 
would  not  be  administered  by  the  Senator  from  New  York,] 
and  no  man  can  tell  from  the  bill  what  are  ordinary  house-' 
hold  toilet  soaps  and  what  are  ordinary  household  cleansing 
preparations,  and  what  are  extraordinary  household  toilet 
soaps  and  cleansing  preparations. 

Furthermore,  if  any  ordinary  toilet  and  household  soap  or 
any  cleansing  soap  is  detrimental  to  health  and  safety,  I  do 
not  know  why  it  should  be  excepted.  I  should  like  to  ask 
the  Senator  in  charge  of  the  bill  to  explain  why  soaps  of  any 
sort,  or  any  other  sort  of  cosmetic,  should  be  excepted  fromj 
the  operation  of  the  bill  if  in  fact  It  Is  detrimental  to  health.' 

Mr.  KINO.  I  yield  the  floor  so  the  Senator  from  Nev7  York 
may  answer  the  Senator  from  Missouri. 

Mr.  COPELAND.  Mr.  President,  the  Senator  from  New 
York  would  be  the  last  man  on  earth  to  Interfere  with  the 
free  use  of  soap  and  water.  I  think  If  the  American  people 
would  indulge  frequently  in  the  use  of  soap  and  water,  they 
would  escape  most  of  the  diseases  which  are  convejred  by 
germs. 

The  provision  under  discussion  is  Intended  to  do  exactly 
what  It  says.  We  had  long  discussions  with  the  soap  manu- 
facturers. They  were  worried  for  fear  it  might  be  considered 
that  soap  is  a  cosmetic  and  that,  therefore,  it  would  be 
brought  under  the  operations  of  the  bill.  In  order  that  there 
might  not  be  such  an  absiird  Interpretation  of  the  law  by 
any  "  bureaucrat "  or  other  person,  we  have  Inserted  this 
very  language  providing  that  the  term  "  cosmetic  "  does  not 
apply  to  ordinary  household  soap.  We  discussed  the  use  of 
the  word  "  ordinary."  We  tried  to  find  a  different  word,  but 
finally  the  soap  people  and  all  concerned  expressed  them- 
selves as  satisfied  with  the  word  "  ordinary  ",  as  applied  to 
household  soaps. 

There  are  soaiM  on  the  market  which,  it  Is  claimed,  accord- 
ing to  the  label,  will  cure  everything  from  Ingrowing  toe- 
nail to  disease  of  the  brain.  That  is  the  kind  of  soap  we 
want  to  include  in  the  operation  of  the  bill  and  make  certain 
that  the  public  is  not  exploited.  The  ordinary  household 
soaps  and  household  cleansers  are  clearly  beyond  the  pur- 
poses of  the  bill  and  ought  to  be  definitely  excluded,  as  they 
are  by  this  language. 

Mr.  CLARK.  Mr.  President,  I  desire  to  offer  a  substitute 
for  the  committee  amendment.  I  move  as  a  substitute  for 
the  committee  amendment  to  insert  the  following  words: 

Except  softpa  and  household  cleansers  for  which  no  medicinal  or 
curative  qualities  are  claimed  by  the  manufacturers  or  retailers  In 
labels  or  advertising. 

Mr.  COPELASD.  I  have  no  objection  to  the  substitution 
of  that  language.    I  am  glad  to  accept  It. 

The  PRESIDENT  pro  tempore.  The  substitute  will  be 
sUted. 

The  Lbgislattvx  Clksx.  On  page  2,  line  18,  in  lieu  of  the 
committee  amendment,  after  the  word  "  preparations  ".  it  is 
proposed  to  insert  the  words  "  except  soaps  and  household! 
cleansers  for  which  no  medicinal  or  curative  qualities  are 
claimed  by  the  manufacturers  or  retailers  in  labels  or  adver- 
tising ",  so  as  to  make  the  paragraph  read: 

(c)  The  term  "  cosmetic  "  Includes  all  substances  and  prepara- 
tions, except  soaps  and  household  cleansers  for  which  no  medicinal 
or  curative  qualities  are  claimed  by  the  manufacturers  or  retailers 
In  labels  or  advertising,  intended  for  cleansing,  or  altering  the 
appearance  of,  or  promoting  the  attractiveness  of,  the  person. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
amendment  to  the  amendment  is  agreed  to;  and,  without 
objection,  the  amendment,  as  amended,  is  agreed  to.  The 
next  amendment  of  the  committee  will  be  stated. 

The  next  amendment  of  the  Committee  on  Commerce  was, 
on  page  3.  line  18,  after  the  word  "  disseminated  ",  to  insert 
the  words  "  to  the  public  ",  so  as  to  make  the  paragraph 
read: 


(J)  "nie  term  "  advertisement "  Includes  all  representations  of 
fact  or  opinion  disseminated  to  the  public  In  any  manner  or  by 
any  means  other  than  by  the  labeling. 

The  amendment  was  agreed  to. 

■nie  next  amendment  was,  on  page  3,  line  23,  after  the 
words  *'  branch  of  the  ",  to  strike  out  the  words  "  healing 
art  "  and  insert  in  lieu  thereof  the  words  "  medical  profes- 
sion ",  so  as  to  make  the  sentence  read: 

The  term  "  medical  profession  "  means  the  legalized  professions 
of  the  healing  art;  and  the  term  "  medical  opinion  "  means  the 
opinion,  within  their  respective  fields,  of  the  practitioners  of  any 
branch  of  the  medical  profession — 

And  so  forth. 

Mr.  KINO.  Mr.  President,  may  I  submit  an  Inquiry  to 
the  Senator  from  New  York  at  this  point,  though  It  is  not 
relevant  to  the  amendment  just  stated?  There  is  in  the 
bill  a  clear  distinction  between  interstate  and  intrastate, 
but  does  the  bill  so  commingle  them  Into  a  compound  mass 
as  that  acts  which  are  clearly  and  confessedly  intrastate 
may  be  brought  within  some  of  the  punitive  provisions  of 
the  law  on  the  theory  that  they  are  interstate? 

Mr.  COPELAND.  Mr.  President,  I  am  glad  to  answer  the 
question  of  the  Senator  from  Utah.  As  I  recall  it,  there  is 
only  one  instance  where  that  criticism  might  be  raised.  That 
relates  to  the  Inspection  of  factories.  The  Senator  from 
Michigan  [Mr.  Vandenberg]  will  at  the  proper  time.  If  I 
understood  him  correctly  in  our  conversation  yesterday,  pre- 
sent an  amendment  to  the  committee  amendment  or  a  sub- 
stitute therefor. 

That  question  arose  in  this  connection:  Where  there  are 
factories  making  products  which  might  be  contaminated  In 
the  making  and  where  that  contamination,  which  may  be 
bacterial,  is  not  to  be  found  as  the  article  goes  into  com- 
merce, provision  is  made  in  the  bill  for  inspection  of  the  fac- 
tory. In  our  bill  as  we  have  it  before  us.  a  reasonable  re- 
quest may  be  made  by  the  Secretary;  and  if  that  request  is 
refused,  then  when  the  article  enters  interstate  commerce 
a  fine  may  be  imposed. 

The  Senator  from  Michigan  at  the  right  time  will  argue 
that  that  is  not  the  right  way  to  deal  with  the  matter;  that 
there  should  be  an  inspection  so  guarded  that  the  secret 
processes,  if  there  are  any,  may  be  protected;  that  the  pen- 
alty ought  to  attach  at  the  factory,  so  that  when  the  article 
gets  Into  Interstate  commerce  there  will  be  no  interference 
with  its  free  passage  in  interstate  commerce.  I  think  I  am 
right  in  saying  to  Senators  that  as  I  recall  now,  that  is  the 
only  instance  where  we  attempt  to  enter  the  State. 

Mr.  KINO.  Mr.  President,  while  this  is  perhaps  prema- 
ture, the  Senator  having  alluded  to  section  707.  subdivision 
(a) ,  under  the  head  of  **  Factory  Inspection  ",  I  am  prompted 
to  make  conmient  upon  the  fact  that  the  words  "  regulate 
interstate  commerce  in  food,  drugs,  and  cosmetics,  and  en- 
force "  are  stricken  out,  and  this  rather  omnibus,  uncertain 
provision  is  tendered: 

In  order  adequately  to  protect  public  health  and  welfare  through 
enforcement  of — 

And  SO  forth. 

Mr.  VANDENBERO.     Mr.  President,  will  the  Senator  yield? 

Mr.  KINO.     I  yield. 

Mr.  VANDENBERO.  The  Senator  from  New  York  [Mr. 
CoPBLANv]  has  correctly  stated  my  intentions  when  section 
707  Is  reached.  I  shall  then  offer  a  complete  substitute  for 
the  entire  section,  which  I  think  undoubtedly  will  wash  away 
most  of  the  objections  the  Senator  from  Utah  has  in  mind. 

Mr.  COPELAND.  May  I  say  that  I  have  seen  the  substi- 
tute: and  when  we  come  to  that  point,  if  the  Senator  from 
Michigan  shall  offer  It,  I  shall  interpose  no  objection. 

Mr.  KINO.  In  the  light  of  the  statement  made  by  the 
Senator  from  Michigan,  I  shall  pretermit  any  further  ob- 
servations. I  am  very  happy  he  is  addressing  himself  to  the 
matter:  and.  while  I  have  the  fioor,  I  hope  the  Senator  alro 
will  address  himself  to  subdivision  (b)  on  page  36. 

Mr.  COPELAND.  Both  of  those  subdivisions  are  included 
in  the  amendment  which  is  to  be  proposed. 
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Mr.  KINO.  I  say  that  because  manifestly  too  much  power 
is  given  to  oflBclals  by  the  provision  to  which  attention  has 
been  called. 

Mr.  VANDENBERO.  The  Senator  is  entirely  correct;  and 
we  are  going  to  wipe  it  all  out. 

Mr.  KINO.    I  shall  join  the  Senator. 

Bylr.  O'MAHONEY.  Mr.  President,  may  I  ask  the  Senator 
whether  he  Is  entirely  satisfied  with  the  definition  of  "  medi- 
cal profession  ",  which  I  understand  we  are  now  about  to 
amend?     Will  It  be  uniform  throughout  the  United  States? 

Mr.  COPELAND.    Yes. 

Mr.  O'MAHONEY.  Is  It  not  a  fact  that  in  some  States 
there  are  very  much  broader  provisions  of  law  for  the  hcens- 
Ing  of  medical  practitioners  tham  there  are  In  others? 

Mr.  COPELAND.  That  Is  true,  and  we  have  provided  for 
that,  as  the  Senator  will  see  if  he  will  turn  over  the  page. 

Mr.  O'MAHONEY.  I  have  observed  that  language,  but  I 
doubt  whether  it  covers  what  I  have  in  mind. 

Mr.  COPELAND.  The  definition  as  drawn  we  believe  fully 
recognizes  the  right  of  the  States  to  determine  for  them- 
selves, through  their  control  of  the  medical  profession,  the 
character  of  representations  made  with  regard  to  drugs  com- 
ing in  interstate  commerce  for  distribution  within  their  own 
borders. 

Mr.  O'MAHONEY.  I  realize  that;  but,  again,  let  me  say, 
that  is  not  the  point  I  have  in  mind.  In  one  State  a  chiro- 
practor may  be  recognized  and  licensed.  Would  he  not 
come  witliin  the  medical  profession  as  defined  in  this  bill? 

Mr.  COPELAND.     He  would. 

Mr.  O'MAHONEY.  But  in  another  State  which  does  not 
license  chiropractors  he  would  not  be  permitted  to  practice? 

Mr.  COPELAND.    Correct. 

Mr.  O'MAHONEY.  Then,  when  we  come  to  the  advertis- 
ing sections  of  the  bill,  in  the  State  in  which  a  chiropractor 
is  licensed  he  could  give  the  "  substantial  and  reliable  med- 
ical opinion  "  which  would  sustain  an  advertisement  which  In 
another  State  could  be  sustained  only  by  the  opinion  of  the 
ordinary  physician  or  surgeon.     Is  that  correct? 

Mr.  COPELAND.    Yes. 

Mr.  O'MAHONEY.  So  that  we  are  likely  to  have  a  com- 
plete lack  of  uniformity  in  the  enforcement  of  the  adver- 
tising features  of  the  bill? 

Mr.  COPELAND.  Nevertheless,  we  did  not  feel  that  we 
had  any  right  to  go  into  the  States  and  interfere  with 
their  privileges  to  grant  licenses.  What  we  had  in  mind 
here  more  than  anything  else  was  to  meet  another  practice; 
it  is  a  very  common  thing  to  get  men  living  in  Germany 
or  Austria  or  somewhere  else  to  give  this  so-called  "  sub- 
stantial medical  opinion."  It  was  our  desire  to  make  clear, 
as  stated  here,  that — 

The  term  "  medical  opinion  "  means  the  opinion,  within  their 
resp>ectlve  fields,  of  the  practitioners  of  any  branch  of  the  medi- 
cal profession  the  practice  of  which  is  licensed  by  law  in  the 
State  or  Territory  where  any  drug  to  which  such  opinion  relates 
is  held,  sold,  or  distributed. 

Mr.  O'MAHONEY.  Yes;  but  section  601,  on  page  25, 
which  defines  false  advertisement,  provides  that — 

Any  representation  concerning  any  effect  of  a  drug  shaU  be 
deemed  to  be  false  under  this  paragraph  if — 

as  amended  by  the  committee — 

such   representation   is   not  sustained   by   demonstrable  scientific 

facts  or  substantial  and  reliable  medical  opinion. 

Mr.  COPELAND.     Yes. 

Mr.  O'MAHONEY.  Under  that  provision,  therefore,  the 
opinion  of  a  physician  that  would  be  acceptable  in  one  State 
would  not  be  acceptable  in  another. 

Mr.  COPELAND.  Suppose  the  case  were  brought  in  Wyo- 
ming. I  do  not  know  what  the  law  is  there;  but  suppose 
the  Wyoming  law  permitted  a  chiropractor  to  practice.  His 
testimony,  then,  as  regards  a  product  seized  there,  would  be 
on  a  par  with  the  testimony  of  the  so-called  "regular" 
physician. 

Mr.  O'MAHONEY.  Yes.  I  am  not  thinking  so  much  of 
the  product  seized  as  I  am  of  the  type  of  advertising.  Most 
of  this  advertising  for  the  ordinary  patent  medicine  origi- 
nates in  the  big  cities.    It  originates  in  New  York,  or  it  origi- 


nates tn  Chicago,  and  it  is  disseminated  throughout  the 
United  States  by  large  advertising  concerns.  It  Is  obvious, 
Mr.  President,  that  there  will  be  a  great  lack  of  uniformity 
in  the  sort  of  advertising  that  would  be  permitted  unless  a 
definition  of  "  medical  profession  "  can  be  obtained  which 
will  be  uniform  throughout  the  United  States. 

Mr.  COPELAND.  May  I  say  to  the  Senator  that  there  is 
no  provision  under  our  Federal  law  for  licensing  physicians. 

Mr.  O'MAHONEY.     I  know  it. 

Mr.  COPELAND.  So  we  had  to  go  back  to  the  States.  If 
the  product  should  be  seized  in  a  Jurisdiction  where  the 
chiropractor  or  some  other  practitioner  is  recognized,  we 
should  have  to  accept  his  testimony  as  that  of  a  "  reliable  " 
medical  practitioner.  Perhaps  I  personally  might  not  be  in 
harmony  with  that  view;  but  I  did  not  see.  and  I  do  not  now 
see,  how  we  can  escape  what  we  are  doing  here. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  CLARK.  The  Senate,  on  its  responsibility  under  the 
Constitution,  has  Just  solemnly  declared  that  a  device  Is  a 
drug,  even  though  It  be  a  purely  mechanical  device;  and, 
of  course,  that  includes  the  mechanical  devices  used  by 
chiropractors. 

Under  the  definition  of  the  term  "medical  profession" 
the  bill  says: 

The  term  "medical  profession"  means  the  legalized  professions 
of  the  healing  art;  and  the  term  "  medical  opinion "  means  the 
opinion,  within  their  respective  fields,  of  the  practiUoners  of  any 
branch  of  the  medical  profession,  the  practice  of  which  Is  licensed 
by  law  in  the  SUte  or  Terrltwy  where  any  drug,  to  which  such 
opinion  relates,  is  held,  sold,  or  distributed. 

Now  we  come  over  a  little  further  to  the  advertising  sec- 
tion; and  there  reference  is  again  made  to  opinions  borne 
out  by  the  medical  profession,  and,  as  to  drugs,  to  the  defini- 
tion of  them  in  any  official  compendium. 

On  page  4,  the  term  "  official  cwnpendtum  "  is  defined  as 
follows: 

The  term  "  official  compendium "  means  the  United  States 
Pharmacopoeia.  Homoeopathic  Pharmacopoeia  of  the  United  States. 
National  Formulary,  or  any  supplement  to  any  of  them,  official  at 
the  time  any  drug  to  which  the  provisions  thereof  relate  is  intro- 
duced into  Interstate  commerce. 

That  means,  and  can  only  mean,  that  since  obviously,  as  a 
matter  of  common  knowledge,  the  devices  used  by  chiro- 
practors are  not  included  as  drugs  In  the  official  compen- 
diums  as  defined — the  United  States  Pharmacopoeia,  the 
Hom<Epathic  Pharmacopoeia  of  the  United  States,  the  Na- 
tional Formulary,  or  any  supplement  to  any  of  them — there- 
fore those  devices  are  declared  drugs  outlawed  under  this 
measure. 

Mr.  COPELAND.  Mr.  President,  the  Senator  from  Mis- 
souri, who  is  usually  so  accurate,  has  forgotten  that  on  page 
2,  line  5,  we  specifically  wrote  into  the  bill  that — 

The  term  "  drug  ",  for  the  purposes  ot  this  act  and  not  foe  the 

regulation  of  the  legalized  practice  of  the  healing  art — 

And  so  forth.  There  is  not  anything  in  the  bill  which 
prohibits  the  chiropractor  or  the  naturopath  or  the  me- 
chanical therapeutist,  whatever  he  may  be,  from  making  use 
in  his  office  of  any  device  which  he,  as  a  legal  practitioner  in 
his  State,  deems  it  right  to  use. 

Mr.  CLARK.  But  let  me  ask  the  Senator  another  ques- 
tion. The  provisions  of  this  bill — and  there  are  many  of 
them — where  medical  opinion  is  rrferred  to,  and  where  the 
term  "  official  compendliun  "  as  going  to  the  proper  use  of 
drugs  is  referred  to,  and  the  definition  of  a  device  in  sub- 
section (b) ,  on  page  2,  declaring  that  that  is  a  drug,  set  that 
device  outside  the  list  of  drugs  which  might  possibly  be 
authorized  in  the  official  compendium  referred  to  on  page  4. 

Mr.  COPEUjAND.  May  I  say  to  the  Senator  that  at  the 
right  time,  if  he  will  present  some  substitute  for  lines  11  to 
16,  on  page  2.  we  shall  be  glad  to  consider  it;  for,  of  course, 
we  tried  to  use  language  which  would  more  suitably  cover 
the  matter  which  the  Senator  has  in  mind. 

Mi.  CLARK.  I  will  say  to  the  Senator  from  New  York 
that  I  B>^«»"  be  very  glad  to  do  that  if  sufficient  oiHwrtunity 
is  afforded  to  draft  an  amendment  which  to  my  mind  will 
cover  that  matter.    I  should  have  been  glad  to  do  it  in  the 
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committee  If  opportimlty  had  ever  been  afforded  in  the  com- 
mittee to  take  up  any  particular  draft  of  the  bill,  paragraph 
by  paragraph  and  section  by  section,  before  it  was  reported. 

Mr.  BORAH.  Mr.  President.  I  am  compelled  to  leave  the 
Chamber  for  a  time,  and  I  ask  the  Senator  from  New  York 
to  pass  over  section  303,  in  case  it  shall  be  reached,  until  I 
can  return.    It  appears  on  page  10  of  the  bill. 

Mr.  COPELAND.  I  shall  be  very  happy  to  do  that.  The 
Senator  refers  to  the  provision  relating  to  standards? 

Mr.  BORAH.    Yes. 

The  PRESIDING  OFFICER  (Mr.  Schwillewbach  in  the 
chair).  The  question  is  on  agreeing  to  the  amendment  on 
page  3.  line  24. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  4,  line  7.  after  the 
word  "  supplement  ",  to  strJce  out  "  thereto  "  and  to  insert 
"  to  any  of  them  ",  so  as  to  read: 

(1)  The  term  "  oOclal  compendium"  meazu  the  United  States 
Pharmacopoeia.  Homoepathlc  Pharmacopeia  of  the  United  States, 
National  Formulary,  or  any  supplement  to  any  of  them,  official  at 
the  time  any  drug  to  which  the  proTlalons  thereof  relate  la  Intro- 
duced into  Interstate  commerce. 


The  amendment  was  agreed  to. 
The  next  amendment  was,  on 
Insert: 


page  4,  tifter  line  9,  to 


(m)    The  term  "Department 
calt\ire  of  the  United  States 


means  the  Department  of  Agrl- 


The  amendment  was  agreed  to. 

Tlie  next  amendment  was,  on  i>age  4,  after  line  11,  to 
insert: 

(n)  Tlie  term  "Administration "  means  the  Pood  and  Drug 
Administration  of  the  Departnaent. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  imder  the  heading  "  Chapter 

m — Adulterated  food  ".  on  page  4.  line  21.  after  the  word 

*'  substance  ".  to  insert  "  which  may  render  it  injurious  to 

health,  or  which  is  ":  in  line  22,  after  the  word  "  prohib- 

ted  ",  to  insert  "  by  section  304." 

Mr.  CLARK.  Mr.  President,  will  the  Senator  from  New 
York  explain  the  purport  of  that  amendment? 

Mr.  COPELAND.    The  Senator  refers  to  section  304? 

Mr.  CLARK.  Yes;  I  should  like  to  know  the  purpose  of 
Its  insertion  at  this  place. 

Mr.  COPELAND.  It  has  largely  to  do  with  the  Introduc- 
tion of  any  poison  in  the  spray  residue  left  on  fnilts.  I  am 
an  orchardlst  and.  therefore,  personally  Interested.  I  may 
say  to  the  Senator  that  there  is  nothing  in  the  bill  which 
prohibits  an  orchardist  from  using  tons  or  l>arrels  of  spray 
or  other  substances  intended  to  kill  insect  pests. 

Mr.  COSnOAN.  Mr.  President,  will  not  the  Senator  be 
kind  enough  to  speak  so  that  those  in  this  part  of  the 
Chamber  may  hear? 

Mr.  COPELAND.  I  have  just  stated  that  there  is  nothing 
In  the  bill  which  is  intended  to  reach  the  fruit  producer  and 
Interfere  with  him  in  the  application  of  any  sprays  or  solu- 
tions he  thinks  necessaiy  to  kill  insect  pests  or  develop  a 
good  product. 

Some  criticism  has  been  raised  to  section  304  by  fruit 
producers.  Of  course,  we  could  not  go  into  a  State  and  make 
regulations,  anyway,  and  there  is  no  attempt  to  do  that;  but 
the  purpose  of  this  feature  of  the  bill  is  to  guard  Senators 
and  their  wives  and  children,  as  well  as  the  public  generally, 
against  the  retention  on  fruit  of  poisons  in  such  quantities 
as  to  be  damaging  to  health,  and  that  is  all;  and  that,  I 
think,  is  reasonable.  I  do  not  know  of  any  reason  why  any- 
body should  be  permitted  to  sell  in  interstate  commerce  any 
product  of  any  sort  which  contains  upon  it  or  in  it  substances 
which  are  damaging  to  health.  They  cannot  do  it  under  the 
present  law,  and  the  public  would  be  even  better  protected 
under  the  proposed  law. 

My  attention  having  been  called  to  this  provision  by  the 
Senator  from  Missouri,  I  may  say  that  it  provides  that  if 
any  article  bears  or  contains  anything  "  which  may  render  it 
injurious  to  health,  or  which  is  prohibited  by  section  304  ", 
it  shall  be  deemed  to  be  adulterated. 


Mr.  CLARK.  Mr.  President,  there  is  a  committee  amend- 
ment striking  out  all  of  section  304  and  inserting  a  new 
section.  The  purpose  of  my  inquiry  was  to  find  out  from  the 
Senator  from  New  York  whether  by  the  committee  amend- 
ment on  page  4  he  refers  to  section  304  as  it  was  originally 
inserted,  or  to  section  304,  which  is  a  committee  amendment. 

Mr.  COPELAND.  We  are  assuming  and  hoping  and  pray- 
ing that  these  other  amendments  will  be  agreed  to,  and  the 
intention  is  to  refer  to  the  new  language.  Perhaps  the  Sena- 
tor would  prefer  to  have  the  Senate  vote  on  the  new  lan- 
guage first. 

Mr.  CLARK.  No;  I  would  not,  for  this  reason:  I  have  no 
objection  to  the  committee  amendment  on  page  4,  but  the 
junior  Senator  from  Virginia  [Mr.  Byrd]  has  advised  me 
that  he  has  some  amendments  to  offer  to  the  fruit  section 
of  the  bill  which  he  has  not  yet  prepared,  and  I  did  not 
wish  to  have  this  amendment  put  into  the  bill  without  his 
having  an  opportunity  to  offer  the  amendments  to  which  I 
have  referred. 

Mr.  COPELAND.  If  the  Senate  shall  adopt  the  amend- 
ment just  referred  to  by  the  Senator  from  Missouri,  and  thu 
Senator  from  Virginia  shall  ask  for  a  reconsideration  in 
order  that  his  amendment  may  be  considered  in  connection 
with  other  amendments.  I  shall  have  no  objection. 

Mr.  CLARK.  That  was  the  only  refison  for  my  request. 
I  did  not  want  to  have  the  Senator  from  Virginia  precluded 
from  offering  his  amendment. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  on  page  4,  line  22. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  5,  line  1.  after  tho 
word  "  substa-ice  ",  to  insert  a  comma  and  "  or  if  it  is  other- 
wise unfit  for  food";  in  line  3,  after  the  word  "filth",  to 
insert  a  comma  and  "  or  whereby  it  may  have  been  rendere<l 
injurious  to  health  ";  and  in  line  8,  after  the  word  "  may  ", 
to  strike  out  "  by  contamination  ",  so  as  to  read: 

S»c.  301.  A  food  shall  be  deemed  to  be  adulterated — 
(a)  (1)  If  it  bears  or  contains  any  poisonous  or  deleterloui 
substance  which  may  render  it  dangero\is  to  health;  or  (2)  if  it 
bears  or  contains  any  added  poisonovis  or  added  deleterious  sub- 
stance which  may  render  it  injurious  to  health,  or  which  is  pro- 
hibited by  section  304.  or  in  excess  of  the  limits  of  toleranci; 
prescribed  by  regulations  as  provided  by  sections  304,  701,  and  703; 
or  (3)  if  it  consists  in  whole  or  in  part  of  any  filthy,  putrid,  or 
decomposed  substance,  or  if  it  is  otherwise  unfit  for  food;  or  (4j 
if  it  has  been  prepared,  packed,  or  held  under  insanitary  condi- 
tions whereby  it  may  have  become  contaminated  with  filth,  o;r 
whereby  it  may  have  been  rendered  injurious  to  health;  or  (5) 
if  it  la  the  product  of  a  diseased  animal  or  of  an  animal  whicli 
has  died  otherwise  than  by  slaughter;  or  (6)  if  its  container  !»; 
composed  of  any  poisonous  or  deleterious  substances  which  maj 
render  the  contents  injurio\is  to  health. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  5,  line  21,  after  the 
words  "  ice  cream  ",  to  strike  out  "  and  "  and  insert  a  comma 
and  "  it  shall  also  be  deemed  to  be  adulterated  if  it " ;  in  line 
24,  after  the  word  "except",  to  insert  "harmless";  in  the 
same  line,  after  the  word  "  coloring  ".  to  insert  "  harmless  ", 
so  as  to  read: 

(d)  If  it  is  confectionery  or  i6e  cream,  it  shall  also  be  deemed 
to  be  adulterated  if  It  bears  or  contains  any  alcohol,  resinous 
glaze,  or  nonnutritlve  substance  except  harmless  coloring,  harm- 
less flavoring,  natxiral  gum.  and  pectin. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  6,  line  4,  after  the 
word  "  containing  ",  to  insert  "  harmless  ",  so  as  to  make  the 
proviso  read: 

Provided,  That  this  paragraph  shall  not  apply  to  any  confec- 
tionery or  ice  cream  by  reason  of  its  containing  less  than  one-half 
of  1  percent  by  volume  of  alcohol  derived  solely  from  the  use  of 
flavoring  extracts,  or  to  any  chewing  gum  by  reason  of  its  con- 
taining harmless  nonnutritlve  masticatory  substances. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  from  New 
York  explain  the  purpose  of  the  committee  amendments  in 
this  section? 

Mr.  COPELAND.  Mr.  President,  subsection  (d),  on  page 
5.  beginning  in  line  21.  is  intended  to  make  clear  that  if  tc- 
confectionary  or  ice  cream  shall  be  added  alcohol,  resinous 
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glaze,  or  nonnutritive  substances,  it  shall  be  considered  as 
adulterated. 

The  Senator  will  remember  that  yesterday  I  exhibited  to 
the  Senate  a  jar  o£  candy,  each  F>iece  of  which  contained 
a  metallic  substance.  I  spoke  about  the  Democratic  donkey 
and  bedraggled  Republican  rooster  going  down  the  throats 
of  children.  This  language  is  to  make  it  clear  that  the  sub- 
stances which  I  have  named — alcohol,  resinous  glaze,  and 
nonnutritive  substances — shall  not  be  permitted,  and  other 
substances  are  excluded,  except  harmless  coloring,  harm- 
less flavoring,  natural  gum,  and  pectin. 

On  the  next  page,  to  make  clear  that  there  is  no  thought 
of  prohibiting  the  use  of  flavors  containing  alcohol;  it  is 
p>rovided  that  there  shall  be  simply  a  limitation  on  the 
quantity  of  alcohol  which  may  be  permitted. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendments  on  page  5,  subdivision  (d). 

The  amendments  were  agreed  to. 

The  next  amendment  was,  imder  the  subhead  "  Mis- 
branded  Pood  ",  on  page  6,  line  17,  after  the  word  "  pur- 
chaser "  to  strike  out  the  comma  and  "  or  (2)  if  its  contents 
fall  below  the  standard  of  fill  prescribed  by  regulations  as 
provided  by  sections  303,  701,  and  703  ";  so  as  to  read: 

Sec.  302.  A  food  shall  be  deemed  to  be  misbranded — 

(a)  If  its  labeling  is  false  or  misleading  in  any  particular. 

(b)  If  It  Is  offered  for  sale  under  the  name  of  another  food. 

(c)  If  It  is  an  imitx.tion  of  another  food,  and  its  label  fails  to 
bear,  in  type  of  uniform  size  and  prominence,  the  word  "  Imi- 
tation "  and,  immediately  thereafter,  ttae  name  of  the  food  imi- 
tated. 

(d)  If  its  container  is  so  made,  formed,  or  filled  as  to  mislead 
the  purchaser. 

Mr.  CLARK.  Mr.  President,  I  should  like  to  have  the 
Senator  explain  the  purpose  of  the  amendment. 

Mr.  COPELAND.  If  the  Senator  will  turn  over  the  page 
to  subsection  (h) .  beginning  on  line  3,  he  will  see  that  the 
language  proposed  to  be  stricken  out  in  these  lines  to  which 
reference  has  been  made,  lines  17,  18,  and  19,  on  page  6.  are 
in  a  substitute  proposed  on  page  8. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  7,  line  4,  after  the  word 
"  label ",  to  strike  out  "  to  avoid  adulteration  or  misbrand- 
ing ";  in  line  7,  after  the  word  "  readily  ",  to  strike  out  "  intel- 
ligible to  the"  and  Insert  "understood  by";  and  in  line  9. 
after  the  word  "  use  ",  to  insert  a  comma  and  "  due  consid- 
eration being  given  to  the  size  of  the  package  ",  so  as  read: 

(f )  If  any  ward,  statement,  or  other  information  required  on  the 
label  under  any  provision  of  this  act  is  not  prominently  placed 
thereon  in  such  a  manner  as  to  be  easily  seen  and  In  such  terms 
as  to  be  readily  understood  by  purchasers  and  users  of  such  articles 
under  customary  conditions  of  purchase  and  use,  due  consideration 
being  given  to  the  size  of  the  package. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  7,  after  line  20,  to  strike 
out: 

(h)  If  it  purports  to  be  or  is  represented  as  a  food  for  which  a 
standard  of  quality  has  been  prescribed  by  regulations  as  provided 
by  sections  303,  701.  and  703,  and  (1)  its  label  falls  to  bear  a  state- 
ment of  its  quality  in  such  terms  as  the  regulations  specify,  <m:  (2) 
its  qxiality  faUs  bdow  auch  stauulard. 

And  in  lieu  thereof  to  Insert  the  following: 

(h)  If  It  purports  to  be  or  is  represented  as  a  food  for  which  a 
standard  of  quality  or  fill  of  container  has  been  prescribed  by 
regulations  as  provided  by  sections  303,  701.  and  703,  and  Its 
quality  or  fill  falls  below  such  standard  of  quality  or  fill  of  con- 
tainer and  Its  label  falls  to  bear  a  statement,  in  such  manner  as 
the  regulations  specify,  showing  that  it  falls  below  such  standard 
of  qxiallty  or  fUl  of  container. 

Mr.  BAILEY.  Mr.  President.  I  should  appreciate  it  if  the 
Senator  from  New  York  would  explain  this  amendment.  It 
appears  to  me  that  It  would  give  unlimited  discretion  to  the 
Department  of  Agriculture,  or  a  bureau  thereunder,  to  pre- 
scribe not  only  the  standard  of  quality  but  the  fill  of  con- 
tainer. I  should  like  to  know  what  is  in  contemplation  by 
that  expression. 

Mr.  COPELAND.  Yesterday  the  Senator  from  New  York 
presented  exhibits,  among  others,  a  package  of  macaroni 


which  was  slack  filled;  it  coctained  only  two-thirds  as  much 
as  the  padcage  would  indicate  it  to  contain.  Likewise,  there 
was  presented  a  package  of  cheese  cut  across  the  middle  to 
show  that  there  was  simply  cheese  on  top  and  pastboard 
underneath.  This  provision  is  to  protect  against  that  sort  of 
fraudulent  practice. 

Mr.  CLARK.     Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.     I  yield. 

Mr.  CLARK.  If  I  understand  the  Senator  correctly,  the 
purpose  of  this  definition  is  to  say  that  an  article  shall  be 
declared  misbranded  if  in  fact  the  representations  on  the 
label  as  to  weight  and  quality  are  correct,  simply  because 
it  happens  to  be  contained  in  a  larger  package  than  would 
be  absolutely  necessary  to  contain  the  article  itself. 

Mr.  COPELAND.  This  provision  is  really  what  the  law  is 
now,  may  I  say  to  the  Senator.  There  is  no  particular 
change  in  the  law  as  it  is  at  present.  The  Senator  will  re- 
member that  the  Senator  from  Idaho  [Mr.  Borah]  asked 
that  the  proposed  amendment  on  page  10,  section  303.  be 
passed  over.    The  law  at  present  is  as  follows: 

If  It  be  canned  food  and  falls  below  the  standard  of  quality, 
condition,  and  or  fill  of  container  promulgated  by  the  Secretary  of 
Agricultore  for  such  canned  food  and  Its  package  or  label  does  not 
bear  a  plain  and  conspicuous  statement  prescribed  by  the  Secre- 
tary of  Agriculture  indicating  that  such  canned  food  falls  below 
such  standard. 

That  Is  the  law  as  it  is  at  present. 

Mr.  CLARK.  What  I  am  trsdng  to  get  at  is  this:  Let  us 
say  I  am  a  manufacturer,  and  I  purport  to  sell  breakfast 
food,  and  I  put  in  the  package  half  a  pound  of  breakfast 
food,  and  write  plainly  on  the  label,  "  This  package  con- 
tains one-half  pound  of  breakfast  food  ",  or  so  many  ounces 
of  breakfast  food,  and  it  contains  exactly  what  I  represent 
it  to  contain,  but  I  sell  it  in  a  2-poimd  container;  I  am  then 
guilty  of  misbranding  under  this  secticm? 

Mr.  COPELAND.  No;  not  if  the  manufacturer  states  the 
truth  on  the  l£ibeL 

Mr.  FLETCHER.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  FLETCHER.  It  only  requires,  Mr.  President,  that  the 
label  shall  show  that  the  package  falls  below  the  standard. 

Mr.  COPELAND.  There  is  not  anything  in  the  bill  which 
prohibits  honesty  in  commercial  practice.  If  a  man  chooses 
to  put  a  quart  of  oatmeal  in  a  barrel  and  then  sell  it,  if 
there  is  a  label  on  there  which  shows  that  the  package  is 
slack  filled  and  that  it  contains  only  a  quart  of  oatmeal,  he 
may  do  that. 

The  PRESIDINO  OFFICER  (Mr.  Schwellehbach  In  the 
chair).  "Hie  clerk  will  state  the  next  committee  amend- 
ment. 

The  next  amendment  was,  on  page  8,  line  15,  after  the 
word  "  ingredient  ",  to  strike  out  "  order  of  predominance  by 
weight";  In  line  21,  after  the  word  "impracticable",  to 
strike  out  "because  of  normal  variations  in  ingredients,  or 
their  quantities,  usual  to  good  manufacturing  or  packing 
practice  ";  in  line  23,  after  the  word  "  exemptions  ",  to  strike 
out  "  as  to  packages  of  assorted  food  ";  and  in  line  24,  after 
the  word  "  established  ",  to  strike  out  the  comma  and  "  and 
reasonable  variations  from  the  stated  order  of  such  ingre- 
dients shall  be  permitted,  by  regulations  promulgated  by 
the  Secretary:  And  provided  further,  That  exemption  to 
eomiHiance  with  the  requirements  of  subdivision  (2)  of  this 
paragraph  is  given  to  such  foods  where  the  common  or  usual 
name  of  each  ingredient  has  been  filed  with  the  Secretary  in 
accordance  with  regulations  promulgated  by  him  "  and  insert 
"  by  regulations  promulgated  by  tlie  Secretary ",  so  as  to 
read: 

(1)  If  It  is  not  «ub]ect  to  the  provtslons  of  paragraph  (g)  of  this 
section  and  its  label  falls  to  bear  (1)  the  common  or  usual  name 
of  the  food,  if  any  there  be.  aiul  (2)  In  caae  It  is  fabricated  from 
two  or  more  ingredients  the  common  or  usual  name  of  each  such 
Ingredient;  except  that  spices,  flavors,  and  colorings,  other  than 
those  sold  as  such,  may  be  designated  as  spices,  flavors,  and  color- 
ings without  nunhig  each :  Provided.  That,  to  the  extent  that  cooa- 
pliance  with  the  requirements  of  subdivision  (3)  of  this  paragraph 
Is  Impracticable,  exemptions  shall  be  establlahed  by  regulatlona 
promulgated  by  the  Secretaty. 
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Mr.  CLARK.    Mr.  President,  will  the  Senator  from  Ne 
York  explain  what  the  purpose  of  that  amendment  is?         j 

Mr.  COPELAND.  This  paragraph  permits  the  Secretary 
to  provide  for  exemptions  which  shall  be  established  b^ 
regulations,  and  at  the  proper  time  I  am  going  to  propos^ 
an  addition  to  that  amendment.  I  might  do  it  now,  and 
then  we  could  have  it  sUl  at  one  time.  I 

Mr.  CLARK.  It  seems  to  me.  from  the  parliamentary! 
standpoint,  that  now  is  the  proper  time  to  propose  an  amendt 
ment  to  any  committee  amendment.  I 

Mr.  COPELAND.  Very  well.  I  send  to  the  desk  and  asM 
to  have  read  the  language  which  I  propose  to  add  to  this 
amendment.  i 

The  PRESIDING  OFFICER.  The  clerk  will  read  the  lan-j 
guage  proposed  to  be  added  to  the  amendment.  j 

The  Cnisr  Clerk.    On   page  9.  line  7.  after  the  wora 

"  Secretary  ",  it  is  proposed  to  substitute  a  colon  for  th^ 

period  and  to  add: 

Provided  further.  That  truly  proprietary  food  listed  by  the  Seel 
retary  and  not  adulterated,  otherwise  mlsbranded.  or  falsely  adver- 
tised within  the  meaning  of  this  act  shall  be  exempted  from  thUi 
paragraph. 

Mr.  CLARK.    Where  does  that  modification  come? 

Mr.  COPELAND.    At  the  end  of  paragraph  (1).    It  con 
tinues  right  on  at  the  end  of  the  paragraph. 

Mr.  CLARK.    After  the  word  "  SecreUry  "? 

Mr.  COPELAND.    Yes.    The  purpose  of  that  amendmen 
is  as  follows: 

There  are  a  few  products  on  the  market.  Uke  Worcester- 
shire sauce  and  other  articles  which  could  be  mentioned 
which  are  purely  proprietary.  They  are  sold  only  by  th( 
one  manufacturer.  If  he  submits  that  product  to  the  Sec- 
retary and  it  is  foimd  to  be  wholesome  and  not  untruth- 
fully branded,  not  adulterated,  there  will  be  no  interferenc< 
with  him  in  the  sale  of  it. 

Mr.  CLARK.  I  should  like  to  ask  the  Senator  what  is  thv 
occasion  of  striking  out  the  provision  of  the  bill  as  it  wai 
originally  introduced,  which  laid  down  the  rules  as  a  mattet 
of  law,  leaving  the  whole  subject  in  the  discretion  of  th^ 
Secretary  of  Agriculture? 

Mr.  COPELAND.  Let  us  read  the  whole  proviso  and  then 
we  will  have  it  all  before  us:  | 

Provided.    That,    to   the    extent    that    compliance   with    the    ref 
qulrements  of  subdivision  (2)   of  this  paragraph  Is  lmpractlcabl< 
exemption    shall    be    established    by    regulations    promulgated    b] 
the  Secretary. 

It  may  be  that  the  package  Is  too  small  to  Indicate  f 
compliance;  that  there  is  not  room  on  the  package  for  a 
the  langxiage  that  is  needed,  so  this  language  permits  th 
Secretary,  after  he  has  determined  that  the  article  is  whole- 
some and  a  proper  one,  still  to  make  an  exemption  as  re 
gards  this  particular  provision  of  the  act. 

Mr.  CLARK.    But  is  not  the  effect  of  this  language  td 
lay  down  a  nile  of  law  and  then  grant  the  Secretary  o 
Agriculture    authority    to    grant    exemptions    wherever 
pleases,  without  laying  down  any  conditions  on  which 
may  grant  the  exemptions? 

Mr.  COPELAND.    When  we  talk  about  regulations,   wt 
have  in  the  proposed  bill  very  definite  statements  as  to  ho\f 
they  are  to  be  made.    The  Secretary  decides  that  regula 
tion  is  needed.    He  must  then  submit  that  proposal  to  thi 
Pood  Standard  Committee.     The  Food  Standard  Commit 
says.  "  Yes;  that  is  worth  while  considering  ".  and  so  ther 
is  a  public  hearing  where  all  interested  parties  may 
heard.    Then  after  that,  provided  a  majority  of  the  comf 
mittee  shall  agree  to  the  regulation,  the  regulation  is  madei 

The  able  Senator  from  Missouri  will  recall  that  after  our 
last  hearing  there  was  criticism  of  the  bill  because  no  provij 
sion  was  made  for  an  interested  industry  or  a  group  of  citli 
zens  to  make  an  appeal  for  a  new  regulation  or  a  change  in 
regulation.  Because  of  that  we  added  langiiage  on  page  321 
line  15,  with  respect  to  a  disinterested  committee  set  up  by 
the  President  of  the  United  Sutes  and  intended  to  be  en+ 
tlrely  free  from  the  influences  ol  the  Department,  that  thii 
committer— 
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]  Having  received  from  an  Interested  Industry  or  from  representa- 
tives of  the  public  a  request  for  a  new  regulation  or  a  change  In 
an  existing  regulation,  either  committee,  on  Its  own  motion,  may 
advise  tHe  Secretary  of  Its  recommendations  for  action  In  accord- 
ance with  the  procedure  set  up  by  this  section. 

In  the  original  bill,  which  was  S.  1944,  introduced  in  June 
1933,  the  Secretary  of  Agriculture  was  given  absolute  pov/er 
with  no  appeal  from  his  decision  to  establish  the  regulations. 
But  here  such  exemptions  as  I  have  mentioned  might  by 
regulation  be  made. 

Mr.  CLARK.  Let  me  say  to  the  Senator  again,  as  I  have 
done  many  times  before,  that  while  I  consider  this  bill 
faulty  in  many  respects,  I  think  it  represents  a  very  gT'^at 
advance  over  the  original  Tugwell  bill  as  it  was  prepared  by 
the  bureaucrats  in  the  Department  of  Agriculture  and  s<;nt 
up  here  for  passage  in  1933. 

Mr.  FLETCHER.    Mr.  President,  will  the  Senator  yie::d? 

MiT-  COPELAND.     I  yield. 

Mr.  FLETCHER.  As  I  understand  the  amendment  offered 
by  the  Senator,  it  rather  limits  and  qualifies  the  broad  dis- 
cretion of  the  Secretary  of  Agriculture. 

Mr.  COPELAND.    It  does. 

Mr.  FLETCHER.  That  is  the  purpose  of  it,  and  I  thinl:  It 
is  a  very  good  provision.    It  limits  that  broad  discretion. 

Mr.  CLARK.  It  limits  it  from  the  scope  given  to  it  by 
the  Tugwell  bill,  but  not  from  the  standpoint  of  existing  Liw. 

Mr.  FLETCHER.  In  this  bill,  after  t  le  words  "  by  reini- 
lations  promulgated  by  the  Secretary  ",  is  a  proviso,  and  iie 
proviso  restricts  the  regulation  by  the  Secretary.  That,  I 
think,  is  a  good  qualification. 

Mr.  CLARK.  Let  me  ask  the  Senator  from  New  York  one 
other  question  on  that  point.  I  tmderstand  that  the  amend- 
ment which  I  just  heard  read  from  the  desk,  and  whicli  I 
have  not  had  a  chance  to  examine,  provides  that  the  Secre- 
tary of  Agriculture  may  exempt  from  the  provisions  of  the 
act  proprietary  foods  after  the  manufacturers  have  con- 
vinced him  that  they  are  not  adulterated  or  detrimental  to 
health,  and  after  they  have  been  placed  on  the  list  by  the 
Secretary  of  Agriculture.  Why  should  a  distinction  be  m  ide 
between  proprietary  foods  and  proprietary  medicines? 

Mr.  COPELAiro.  At  the  right  time  the  Senator  may  offer 
an  amendment  with  regard  to  that. 

Mr.  CLARK.  I  do  not  care  ansrthing  about  offering  an 
amendment.  What  I  want  to  find  out  is  why  the  committee, 
or  the  chairman  of  the  committee,  makes  this  distinction. 
I  want  to  find  out  if  there  is  any  basis  for  it.  In  other  words, 
it  seems  to  me  that  exactly  the  same  arguments  advanced 
against  proprietary  medicines  which  are  not  detrimental  to 
health,  and  which  are  not  misbranded  or  adulterated, 
would  apply  equally  to  proprietary  foods.  For  instance,  in 
the  case,  cited  by  the  Senator,  of  Ovaltine,  it  was  stated  in 
the  book  which  was  the  Bible  from  which  the  original  Tug- 
well bill  was  drawn  that  Ovaltine,  while  made  up  of  entirely 
harmless  substances,  not  in  any  way  detrimental  to  health, 
was  composed  of  very  common  substances  which  could  be 
bought  in  the  market  for  a  fraction  of  the  price  charged  for 
Ovaltine. 

That  is  exactly  the  argument  which  is  almost  invariably 
made  against  proprietary  medicines  which  are  not  detri- 
mental to  health;  that  is,  that  they  may  not  be  detrime;ital 
to  health  or  may  be  even  beneficial,  but  are  composed  of 
drugs  or  of  substances  which  may  he  purchased  in  the  mar- 
ket or  at  a  drug  store  for  very  much  less  than  the  cos;  of 
the  proprietary  medicine  and  very  much  less  than  the  cost, 
as  a  matter  of  fact,  of  a  doctor's  prescription. 

I  will  ask  the  Senator  from  New  York  if  that  statement 
is  not  correct,  that  the  same  argument  applies  both  to  pro- 
prietary foods  and  proprietary  medicines,  assuming  ihat 
neither  are  adulterated  or  detrimental  to  health? 

Mr.  COPELAND.  I  do  not  think  they  are  on  all  fcurs. 
Of  course,  there  are  a  few  proprietary  foods,  such  as  malted 
milk  and  a  few  other  widely  advertised  baby  foods,  the  C3m- 
ponents  of  which  are  known  to  everybody  in  the  scientific 
and  medical  world.  Not  one  of  them  has  an  ingredient  iJiat 
in  any  way  could  be  an  invasion  of  the  public  healtli  or 
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detrimental  to  health.  I  oonld  not  say  that  of  many  patent 
medicines. 

Mr.  CLARK.  But  if  they  are  detrimental  to  health,  then. 
the  definition  set-up  of  proprietary  foods  here  would  not 
apply;  in  other  words,  why  should  not  there  be  the  same 
definition  of  proprietary  foods  that  there  is  for  proprietary 
medicines,  and  the  same  exemption  that  they  be  not  adulter- 
ated or  detrimental  to  health? 

Mr.  COPELAND.  If  the  Senator  desires  at  the  right  time 
to  offer  an  amendment  providing  that  the  same  arrange- 
ment as  to  foods  shall  apply  to  patent  medicines,  he  may 
do  so. 

Mr.  CLARK.  I  stated  to  the  Senator  previously,  and  I 
repeat,  that  I  have  no  particiilar  interest  in  offering  an 
amendment  as  to  proprietary  medicines.  What  I  am  trying 
to  find  out  ts  the  theory  on  which  the  chairman  of  the  com- 
mittee makes  one  rule  as  to  proprietary  foods  and  another 
rule  as  to  proprietary  medicines. 

Mr.  COPELAND.  If  the  Senator  really  wants  me  to  dis- 
cuss the  matter,  though  I  dislike  to  take  the  time  of  the 
Senate  to  do  it,  I  will  state  that  there  are  many  so-called 
"  patent  medicines "  on  the  market  which  are  not  only 
fraudulent — which  might  also  be  said  of  s<Mne  food  prepa- 
rations— because  economically  it  is  an  absurdity  to  pay  a 
dollar  for  what  one  may  buy  in  a  drug  store  for  15  cents,  but 
there  is  in  patent  medicines  the  possibility  of  incompatibles, 
that  is,  the  bringing  together  of  substarK;es  which  in  them- 
selves are  harmless  but  which,  when  combined,  make  new 
chemical  combinations  which  may  be  very  dangerous  to 
health. 

Mr.  CLARK.    Is  not  that  also  true  of  proprietary  food? 

Mr.  COPELAND.    I  would  not  say  so. 

Mr.  CLARK.  I  do  not  profess  to  be  a  chemist,  or  a  food 
expert,  or  a  medical  man  of  any  sort,  but  I  suggest,  is  it 
not  possible  to  have  proprietary  foods  made  up  of  elements 
entirely  harmless  which,  when  put  together,  will  make  a 
bad  combination? 

Mr.  COPELAND.  No;  I  would  not  think  so,  because 
there  is  not  that  intimate  reaction  of  one  substance  against 
another  as  in  drugs  and  medicine.  There  carmot  be  a 
chemical  change  in  a  mixture  of  two  or  three  foods. 

Mr.  CLARK.  If  in  the  case  of  foods,  such  a  chemical  re- 
action existed,  would  not  the  foods  then  fall  within  the 
class  of  substances  detrimental  to  health? 

Mr.  COPELAND.  No.  I  want  to  say  to  the  Senator  that 
I  am  not  enthusiastic  enough  about  this  particular  amend- 
ment to  make  a  fight  for  it,  but  there  are  definite  reasons 
why  what  he  suggests  could  not  be  done  with  drugs.  We 
have  tried  to  set  up  standards  for  drugs.  We  have  l>oth  the 
United  States  Phannacopceia  and  the  Homeopathic  Phar- 
macopceia.  Drug  values  have  been  scientifically  studied 
over  the  years,  and  very  correct  standards,  in  my  judgment, 
have  been  established.  But  when  there  are  mixed  together 
some  sugar  of  milk.  coco,  starch,  and  some  kind  of  flavor- 
ing, and  the  mixture  is  given  a  fanciful  name,  the  only  ob- 
jection to  it,  from  my  standpoint,  is  that  it  is  an  economic 
humbug  and  not  an  invasion  of  health.  Those  who  dispense 
it  are  taking  money  that  they  do  not  deserve. 

Mr.  CLARK.  Is  not  the  same  thing  true  of  a  proprietary 
medicine  which  is  not  detrimental  to  health? 

Mr.  COPELAND.  Somebody  has  got  to  determine  whether 
it  is  detrimental  to  health. 

Mr.  CLARK.  I  understand  that,  but  the  Senator  proposes 
by  the  amendment  which  he  has  offered  to  the  committee 
amendment  to  make  one  regulation  as  to  proprietary  foods 
found  not  to  be  detrimental  to  health.  Why  should  there  be 
one  nile  as  to  proprietary  foods  not  detrimental  to  health 
and  a  different  rule  as  to  proprietary  medicines  found  not  to 
be  detrimental  to  health? 

Mr.  COPELAND.  If  there  were  as  limited  a  number  of 
patent  medicines  as  there  are  patent  foods,  I  would  join  the 
Senator  and  say  the  proix>sals  are  on  all  fours.  But  one  can 
go  into  any  drug  store,  as  I  used  to  observe  in  my  native 
town,  and  see  the  shelves  weighted  down  with  patent  medi- 
cines, some  of  them  made  up  of  tncompatihlefi,  most  of  them 


valueless,  and  3^et,  through  their  sale,  the  pabUc  Is  robbed  of 
millions  of  dollars,  and,  I  presume,  billions  in  this  day  when 
we  talk  about  billions. 

Furthermore  they  lure  the  sick  person  into  the  belief  that 
by  taking  a  particular  patent  medicine,  a  teaspoonful  every 
2  hours  out  of  a  bottle,  he  will  be  cured  of  diabetes,  Bright's 
disease,  cancer,  tuberculosis,  and  other  ills. 

Mr.  CLARK.  Is  that  any  worse,  may  I  ask  the  Senator, 
than  for  proprietary  foods,  such  as  he  just  mentioned,  to  be 
advertised  as  absolute  cures  for  insomnia  when  all  of  us 
know  they  are  not? 

Mr.  COPELAND.  When  it  comes  to  that  category,  I  will 
say  "  yes  ";  I  am  with  the  Senator  a  hundred  percent 

Mr.  CLARK.  I  may  say  to  the  Senator  I  have  taken  sev- 
eral cans  of  Ovaltine  in  succession  without  being  able  to 
cure  a  condition  of  sleeplessness,  which  happened  to  come 
upon  me  as  the  result  of  a  serious  illness.  That  seems  to  be 
upon  all  fours  with  proprietary  medicines. 

Mr.  COPELAND.  If  a  claim  is  made  that  the  food  re- 
lieves a  physical  disability  and  is  curative,  in  that  sense,  then 
it  becomes  a  fraud. 

Mr.  CLARK.  Let  me  say  to  the  Senator  that  I  have  no 
objection  to  this  amendment,  and  I  am  not  Eufflciently  in- 
terested in  proprietary  medicines,  for  which  I  hold  no  brief, 
to  prepare  an  amendment  on  the  subject;  but  I  was  won- 
dering whether  or  not  the  recent  radio  activity  of  a  very 
eminent  lawyer  in  the  city  of  New  York,  representing  pro- 
prietary foods  and  food  associations,  had  been  aroused  by 
the  fact  that  there  has  been  a  distinction  made  between  pro- 
prietary foods  and  proprietary  medicines. 

Mr.  COPELAND.  Of  course,  I  cannot  answer  that  ques- 
tion. 

Mr.  CLARK.  I  did  not  expect  that  the  Senator  would  be 
able  to  do  so. 

The  PRESIDING  OFFICER.  The  Question  Is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  New  York  to 
the  committee  amendment. 

The  amendm(;nt  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

The  next  amendment  of  the  Committee  on  Commerce  was, 

on  page  9,  after  line  14,  to  Insert: 

(k)  If  it  bears  or  contains  any  artificial  flavor,  artificial  color, 
or  chemical  preservative  and  it  fails  to  bear  a  label  stating  that 
fact. 

Mr.  COPELAND.  I  move  to  insert  in  line  16.  after  the 
word  "  preservative  ",  a  comma  and  the  words  "  which  is  not 
prohibited  by  sftction  301,". 

•Rie  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  New  York  to 
the  amendment  reported  by  the  committee. 

Tlie  amendment  to  the  amendment  was  agreed  ta 

The  amendment  as  amended  was  agreed  to. 

The  next  amendment  was,  on  page  9,  line  19,  after  the 
word  "  labeling  ",  to  strike  out  "  or  packaging  ",  and  in  line 
21.  before  the  ^ord  "  and  ",  to  strike  out  "  natural  food  "  and 
insert  "  fruits  and  fresh  vegetables  ",  so  as  to  read: 

(1)  The  Secretary  Is  hereby  authorized  to  promulgate  regtila- 
tlons  exempting  from  any  labeling  requirement  of  this  act  smaU 
open  containers  of  fresh  fruits  and  freah  vegetables  and  also  food 
which  is,  in  accordance  with  the  practice  of  the  tnde,  procesaed. 
labeled,  or  repacJc^ed  In  substantial  qxiantltles  at  establishments 
other  than  thos<  where  orlglnaUy  processed  or  packed,  on  condi- 
tion that  such  food  l»  in  conformity  with  the  provl^ons  of  this 
act  upon  removal  from  such  processing,  labeling,  or  repacking 
establishment. 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  Tlie  clerk  will  state  the  next 
amendment. 

"Rie  Chikf  Clekk.  The  paragrai^  from  line  4  cm  page  10 
to  line  11  having  been  passed  over,  the  next  amendment  Is 
on  page  10  after  line  11. 

Mr.  COPELAND.  The  Senator  from  Idaho  [Mr.  Bokah] 
asked  to  have  section  303  go  over  until  he  might  be  in  the 
Chamber. 

The  PRESIDING  OFFICER.  The  section  will  be  pasaed 
over. 
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KBSCIKDI9Q  OF  ORDU  TO  CLEAR   THS   CALLXUSS  | 

Mr.  McNARY.  Mr.  President,  I  was  absent  from  t^e 
Chamber  this  morning  when  the  order  was  made  by  tl^e 
Presiding  OfBcer  to  clear  the  visitors'  galleries.  Had  I  be^ 
present.  I  would  have  entered  a  vigorous  objection.  The^e 
are  thousands  of  visitors  in  the  city  who  desire  to  see  the 
House  and  the  Senate  function.  I  think  it  is  very  unkind 
to  them,  very  Inconsiderate  of  them,  to  have  them  removed 
frwn  the  galleries  and  prevented  from  returning. 

I  move,  therefore,  that  the  order  heretofore  made  by  the 
then  Presiding  Officer  be  revoked  and  that  the  galleries  pe 
thrown  open  to  visitors  in  Washington.  I 

Mr.  CLARK.  Mr.  President,  I  have  no  disposition  to  op- 
pose the  motion  of  the  Senator  from  Oregon,  with  which]  I 
am  in  hearty  sjonpathy,  but  I  will  say  on  behalf  of  tl^e 
Senator  who  was  in  the  chair  at  the  time  the  galleries  we^e 
ordered  cleared,  and  who  is  not  now  present,  that  a  condi- 
tion had  arisen  in  the  galleries  which  necessitated  action,  f(k, 
despite  repeated  warnings  on  the  part  of  the  Chair,  guidps 
were  bringing  in  large  groups  of  visitors,  passing  thekn 
through  the  galleries,  and  even  standing  in  the  aisle  of  one 
of  the  galleries  delivering  lectures.  At  one  time  in  a  par- 
ticular gallery  such  an  incident  occurred  while  the  Senator 
from  New  York  [Mr.  Copeland]  had  the  floor  and  was 
dressing  the  Senate. 

Mr.  McNARY.  I  am  not  criticizing  the  issuing  of  the 
order.  I  was  not  present  at  the  time.  It  is  the  general  prin- 
ciple and  practice  against  which  I  am  protesting.  I  haye 
found,  from  observation  of  18  years  in  the  Senate,  th|it 
probably  90  percent  of  the  noise  in  the  Senate  Chamber 
emanates  from  the  floor  of  the  Senate  and  not  from  the 
galleries.  j 

Mr.  CLARK.  The  Senator  from  Oregon  states  that  he 
was  not  on  the  floor  at  the  time  the  order  was  made.  This 
happened  to  be  an  Instance  where  repeated  demands  for 
order  had  been  made.  As  a  matter  of  fact  the  Sergeant  it 
Arms  had  been  directed  to  maintain  order.  At  the  tirie 
quiet  prevailed  on  the  floor  to  such  an  extent  that  it  would 
have  been  almost  iKkssible  to  hear  a  pin  drop.  I  am  in  sy^i- 
pathy  with  the  thought  of  the  Senator  from  Oregon,  buti  I 
think  a  rule  should  be  adopted,  by  whatever  body  governs 
the  Capitol  and  whatever  committee  controls  the  Senajte 
galleries,  to  prohibit  Capitol  giiides  from  coming  into  tne 
Senate  galleries  and  standing  in  the  aisles  and  delivering 
lectures  while  Important  business  is  being  transacted  ^n 
the  floor  of  the  Senate. 

Mr.  McNARY.    The  responsibility  rests  upon  the  Sena 
It   Is  the   business   of   the   Senate.     The   doorkeepers 
guides  are  employees  of  this  body.    U  they  are  making 
necessary  noise  in  the  galleries,  it  is  the  duty  of  the 
siding  OfBcer  to  direct  the  Sergeant  at  Arms  to  order  t: 
guides  not  to  make  any  noise.     We  should  not  visit  t: 
punishment  upon  innocent  visitors  to  the  Senate  galleries. 
I  insist  upon  my  motion. 

Mr.  FLETCHER.  Mr.  President,  will  the  Senator  fr^m 
Oregon  3rield? 

Mr.  McNARY.     I  yield. 

Mr.  FLETCHER.  I  quite  agree  with  the  Senator  fn 
Oregon.  I  think  there  was  some  confusion  in  the  galleries 
at  the  time  and  the  condition  described  by  the  Senator  f 
Missouri  [Mr.  Clark]  actually  existed;  but  talking  amoiig 
the  Senators  themselves  created  more  noise  and  disturp- 
ance.  in  my  opinion,  than  the  talk  and  disturbance  in  tte 
galleries. 

Mr.  McNARY.    That  is  exactly  what  I  said,  as  an  observer 
of  conditions  in  the  Senate  for  many  years.    The  Presiding 
Ofllcer  who  is  determined  to  maintain  order  can  keep  Se^- 
ators  quiet,  but  why  punish  those  who  are  merely  visits 
to  the  galleries  and  who  are  our  guests?    I  insist  upon 
motion. 

Mr.  CLARK.  Mr.  President.  I  again  call  attention  to  tue 
fact  that  the  Senator  from  Oregon,  not  having  been  preseiit 
on  the  floor  at  the  time  this  incident  occuiTed,  is  undet"- 
taking  to  make  strictures  on  the  Presiding;  Officer  who  hap- 


pened to  be  in  the  chair,  which  I  do  not  think  he  is  justi- 
fied in  making,  not  having  been  present  at  the  time. 

The  Senator  from  Oregon  says  he  insists  upon  his  motion. 
No  one  has  opposed  his  motion.  The  only  opposition  has 
been  some  of  the  remarks  of  the  Senator  from  Oregon  him- 
self. 

Mr.  McNARY.    I  made  it  very  clear 

Mr.  CLARK.    I  believe  I  have  the  floor. 

Mr.  McNARY.    Very  weU. 

Mr.  CLARK.  I  was  sitting  directly  behind  the  Senator 
from  New  York  tMr.  CopelanbI.  who  had  the  floor  at  the 
time  and  who  was  addressing  the  Senate.  A  group  of  vis- 
itors came  into  the  galleries,  accompanied  by  a  guide  who 
stood  in  the  aisle  and  proceeded  to  deliver  a  lecture  in  a  tone 
of  voice  louder  than  the  Senator  from  New  York  was  able  to 
employ  here  on  the  floor  of  the  Senate. 

Without  any  opposition  to  the  motion  of  the  Senator  1  rom 
Oregon,  I  do  think  it  is  improper  to  leave  any  implication 
whatever  that  the  President  pro  tempore,  who  happened  to 
be  in  the  chair  at  the  time,  was  guilty  of  any  improper  con- 
duct in  clearing  the  galleries. 

Several  Senators.     Vote!     Vote! 

The  PRESIDING  OFFICER.  The  question  Is  on  the  mo- 
tion of  the  Senator  from  Oregon. 

The  motion  was  agreed  to. 

The  PRESIDING  OFFICER.  The  Sergeant  at  Anr-s  is 
instructed  to  reopen  the  galleries. 

recovery  policies 

Mr.  TYDINGS.  Mr.  President,  sitting  on  this  side  of 
the  Chamber.  I  very  much  dislike  to  criticize  the  trend  of 
events  under  the  present  administration;  but  now  th;it  it 
is  starting  on  its  third  year  I  think  it  is  about  time  that  we 
take  note  of  where  we  are  going,  and  if  that  path  is  not 
one  leading  to  recovery  then  we  should  start  to  walk  one 
which  would  tend  more  to  bring  the  Nation  out  of  the 
depression  than  that  which  we  have  followed  up  to  data. 

Mr.  LONG.  Mr.  President,  will  the  Senator  yield  and 
allow  me  to  call  a  quorum? 

Mr.  TYDINGS.  No;  I  should  prefer  not  to  do  so.  I  ap- 
preciate the  suggestion  of  the  Senator.  I  am  not  making 
this  speech  to  the  Senate.    I  am  making  it  to  the  couiitry. 

Mr.  LONG.  As  one  of  the  leaders  of  the  Democratic 
Party.  I  want  the  party  represented  here.     (Laughter.) 

Mr.  TYDINGS.     I  should  prefer  not  to  yield  at  this  time. 

Mr.  LONG.  I  am  afraid  my  party  is  going  to  be  criti- 
cized, and  I  want  it  protected.     I  Laughter.  1 

Mr.  TYDINGS.  Mr.  President,  right  after  the  new  ad- 
ministration came  into  power  it  was  necessary  to  do  many 
novel  things  which  would  not  ordinarily  have  been  don?  in 
normal  times.  I  am  not  criticizing  that  action  at  all.  The 
banks  were  closed.  Perhaps  drastic  measures  had  to  be 
taken.  Certainly  the  period  immediately  following  the  ad- 
ministration's advent  ought  to  be  viewed  and  judged  ^/ith 
a  wholesome  degree  of  tolerance,  whether  we  be  Democrats 
or  Republicans. 

However,  when  such  measures  as  the  N.  R.  A.,  the  A.  A.  A., 
and  other  alphabetical  institutions  came  into  being.  Mem- 
bers still  under  the  spell  of  the  depression  voted  for  tiiem 
without  any  real  comprehension  of  what  was  involved.  The 
so-called  "  elimination  of  child  labor "  is  all  right.  The 
so-called  "  maximum-hours-of -labor  provision  "  is  all  right. 
The  so-called  "  basic  standards  ",  as  it  were,  were  proper  to 
consider  even  in  normal  times.  But  when  under  the  guise 
of  the  N.  R.  A.  we  allowed  business  to  come  in  and  vrite 
its  own  ticket,  when  we  glorified  trusts  to  a  new  height,  \t  hen 
we  gave  them  privileges  which  they  had  never  before  enjoyed, 
I  question  very  much  whether  we  helped  the  country  even 
temporarily  by  such  procedure. 

Likewise,  when  we  put  upon  the  statute  books  the  A.  A.  A. 
and  various  other  measures  supposedly  designed  to  am(?lio- 
rate  the  suffering  of  the  people.  I  question  very  much  whether 
that  procedure,  in  turn,  was  justified  even  as  an  expedient. 
I  am  asking  the  question  now.  Is  it  not  time  to  repeal  tliese 
monstrosities  and  wipe  them  out  in  order  to  revive  world 
trade,  to  reestablish  our  currency,  to  settle  the  war  deljts? 
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Mr.  LOGAN.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Maryland  yield  to  the  Senator  from  Kentucky? 

Mr.  TYDINGS.     I  yield. 

Mr.  LOGAN.  We  had  an  election  last  November.  I  will 
ask  the  Senator  if  he  does  not  interpret  the  result  of  that 
election  as  the  expressed  will  of  the  people  that  the  admin- 
istration should  be  allowed  to  carry  out  the  policies  which  we 
were  engaged  in  formulating?  Perhaps  it  was  not  a  Demo- 
cratic victory:  perhaps  it  did  not  mean  the  people  approved 
what  we  had  done;  and  the  people  said,  "  ITie  President 
and  his  administration  are  engaged  in  certain  definite  plans 
to  get  us  out  of  the  depression,  and  are  willing  and  desirous 
that  they  should  go  ahead  and  complete  their  plans."  If 
that  be  true,  then  how  can  we  take  the  position  that  we  ought 
to  back  track  unless  we  are  willing  to  say  we  will  not  follow 
the  will  of  the  people  as  expressed  at  the  polls? 

Mr.  TYDINGS.  My  concern  is  that  if  we  shall  follow  what 
is  interpreted  by  my  good  friend  from  Kentucky  as  being  the 
will  of  the  people,  we  will  not  only  make  recovery  of  the 
country  Impossible  but  in  the  succeeding  election  we  will 
make  the  recovery  of  the  Democratic  Party  absolutely  null 
and  void. 

Mr.  LOGAN  rose. 

Mr.  TYDINGS.  I  will  yield  a  Uttle  later  on.  Let  me 
pursue  that  thought  before  I  yield. 

My  interest  is  not  to  answer  the  mob  clamor.  My  interest 
is  not  to  be  impelled  by  this  or  that  inece  of  propaganda,  but 
to  try  to  support  measures  which  are  sound  and  which  are 
going  to  bring  the  country  out  of  the  depression.  'Hiere  is 
nothing  I  have  seen  thus  far  in  the  basic  philosophy  of  the 
administration  which  is  going  to  accomplish  that  result. 

I  do  not  mean  to  give  our  Republican  friends  a  left-handed 
pat  on  the  back,  because  I  consider,  notwithstanding  the 
era  of  so-called  "  prosperity  "  through  which  we  passed,  that 
in  the  administrations  of  Mr.  Harding,  Mr.  CooUdge.  and 
Mr.  Hoover  the  foundation  wais  laid  for  the  very  depression 
in  which  we  find  ourselves.  We  had  emerged  from  the  war  in 
the  position  of  not  any  longer  being  a  debtor  country,  but  a 
creditor  country.  T^e  world  owed  us  sums  of  money  which 
it  could  not  pay,  and  yet  we  insisted  on  selling  to  the  world 
more  goods  than  we  were  buying  from  them,  although  their 
debts  to  us  at  that  time  were  greater  than  they  could  pos- 
sibly discharge.  However,  we  kept  up  the  illusion  of  pros- 
perity through  the  medium  of  international  loans.  We  pro- 
ceeded to  lend  to  our  customers,  who  already  owed  us  more 
than  they  could  pay,  the  money  with  which  to  pay  for  the 
goods  we  were  exporting  to  them. 

In  that  day,  answering  specifically  the  remarks  of  the  Sen- 
ator from  Kentucky,  everybody  was  for  it  so  long  as  it  lasted. 
Everybody  was  for  prosperity.  If  anyone  pointed  to  the  fact 
that  Cabinet  officers  were  dishonest,  that  they  were  being 
tried  for  fraud,  the  answer  was  "  prosperity.**  Tliat  was 
enoi^. 

As  long  as  the  illusion  lasted  all  America  goose  stepped 
back  of  that  so-called  "  prosperity ",  when  anybody  who 
knows  anything  about  the  elements  of  economics  must  have 
known  that  to  some  degree  the  depression  was  inevitable; 
that  we  could  not  go  on  putting  our  customers  further  and 
further  into  debt  without  the  day  coming  when  they  could 
not  buy  any  more. 

We  criticized  the  Republican  Party ;  and  what  I  considered 
to  l>e  the  mandate  of  the  Democratic  Party  was  the  plat- 
form of  the  party  written  in  Chicago  in  1932.  That  was 
the  platform  upon  which  we  were  all  elected.  I  was  a  can- 
didate at  that  time.  What  did  the  platform  promise?  It 
promised  a  revival  of  world  trade.  It  promised  a  balanced 
Budget.  It  promised  to  pay  as  we  went.  I  have  not  seen 
any  election  since  then  which  has  altered  the  promises  which 
we  made  in  that  platform. 

What  is  the  Democratic  Party  now  doing?  I  am  not  seek- 
ing to  hurt  the  Democrats;  but  I  believe  the  time  has  come 
to  raise  our  voices  in  warning,  for  before  another  year  shall 
have  gone  by  there  may  not  be  the  large  Democratic  major- 
ity here  and  in  ottier  places  which  we  have  enjoyed.  We 
cannot  go  on  running  the  Oovemment  on  hot  air,  on  money 


polled  down  from  the  heavens  whi^  the  taxpayers  will  have 
to  pay  back.  We  cannot  continue  on  the  philosophy  of 
scarcity,  of  producing  less  and  less  and  expecting  to  employ 
more  and  more  people.  We  can  no  longer  do  that  with  any 
degree  of  success,  because  the  less  work  there  is.  the  less  we 
produce,  the  lems  employment  there  is.  Up  to  this  time  the 
whole  philosophy  of  the  administration,  in  my  judgment, 
has  been  to  pi-oduce  less  and  to  increase  rather  than  to 
decrease  the  army  of  the  unonployed. 

We  came  into  power,  and  what  did  we  do?  Complaining 
against  the  policy  of  ultranationalism,  of  embargo  tariffs, 
of  increasing  our  creditor  position,  we  offered  to  the  country 
a  program,  and  we  swept  the  country.  We  carried  all  State 
elections;  we  carried  most  of  the  congressional  elections;  we 
even  carried  the  municipal  elections;  and  the  Democratic 
Party,  which  is  a  minority  party  in  the  country,  found  itself 
almost  in  supreme  command  of  every  city,  county,  and  State 
government,  and  even  the  National  Government,  and  what 
do  we  do? 

Instead  of  undoing  the  supemational  policy  of  the  past 
three  administrations,  we  go  further  and  accentuate  it  by 
devising  in  America  not  only  the  philosophy  of  scarcity  but 
the  philosophy  of  increasing  prices  so  that  we  cazmot  c<Hn- 
pete  in  the  markets  of  the  world,  and  this  in  a  country  which 
produces  more  than  its  people  can  oonsione!  How  in  the 
name  of  common  sei^e  can  we  ever  reemploy  Uie  unemployed 
until  we  make  markets  all  over  again? 

Every  policy  of  the  N.  R.  A.  is  a  policy  to  increase  the  cost 
of  manufactured  commodities.  Every  pcrficy  of  the  A.  A.  A. 
is  a  policy  to  increase  the  cost  of  agricultural  commodities, 
which  makes  us  the  less  able  to  go  out  beyond  our  own 
country,  or,  iiuleed.  even  in  it,  and  sell  the  things  which  we 
must  sell  in  order  not  to  increase  further  the  army  erf  the 
unemployed. 

Think  of  it!  Take  cotton,  for  example,  a  crop  of  which 
we  export  over  half  of  all  we  produce;  and  yet  we  are  plow- 
ing under  our  cotton,  and  while  we  are  plowing  it  under 
Brazil  and  Egypt  and  India  are  raising  more  and  more  and 
more  of  it.  What  are  ttie  farmers  in  the  South  going  to  do 
when  other  countries  of  the  world  raise  sufficient  cotton  to 
supply  the  export  trade  which  they  formerly  supplied?  In 
what  line  of  activity  are  we  going  to  put  those  fanners?  Are 
they  g<^g  to  make  automobiles?  Are  they  going  to  raise 
wheat?  We  are  already  exporting  wheat.  What  work  can 
they  be  given  in  a  repubtic? 

Senators,  the  time  has  come  to  turn  back  from  this  super- 
national  policy  and  attempt  to  revive  world  trade,  to  reestab- 
lish international  currencies,  and  to  promote  and  increase 
the  commerce  of  the  world  rather  than  to  decrease  it. 

Let  those  on  this  side  of  the  Chamber  who  take  issue  with 
me  remember  that  we  are  Democrats  because  we  are  sup- 
posed to  believe  in  certain  fundamental  and  imderlying  prin- 
ciples. One  of  them  is  moderate  tariffs.  Another  is  the 
maximum  amount  of  world  trade  commensurate  ^*ith  our 
national,  financial,  and  economic  stability.  There  is  no 
increase  in  world  trade  In  the  A.  A.  A.  "mere  is  less  world 
trade  in  the  A.  A.  A.,  and  every  Senator  knows  it. 

Talk  about  increasing  the  purchasing  power  of  the  people 
while  we  Increase  the  cost  of  the  commodities  the  people 
must  buy!  By  so  doing  we  defeat,  almost  in  the  hour  of  its 
creation,  the  very  object  we  set  out  to  obtain. 

What  good,  forsooth,  does  it  do  any  man  If  he  gets  a  dollar 
a  day  more,  if  everything  he  has  to  buy  costs  him  a  dollar  a 
day  more?  What  we  ought  to  do  is  to  bring  into  balance  the 
price  of  commodities  and  the  price  of  labor.  Labor  cannot 
have  the  price  with  which  to  buy  unless  there  Is  work,  and 
work  cannot  be  provided  by  pursuing  a  policy  of  less  trade, 
•niat  is  the  thing  for  which  the  Republicans  stood,  with  their 
embargo  tariffs,  tmder  the  last  three  administrations.  I  do 
not  say  that  in  a  partisan  way.  I  beUere  many  who  voted 
for  high  tariffs  in  those  days  did  so  with  the  thought  that 
such  a  p<^icy  was  for  the  best  interests  of  America;  but 
where  cQd  it  lead  us?  It  led  us  to  the  greatest  depression  we 
have  ever  seen;  aiKi  I  know  there  are  in  the  country  ttioa- 
sands  of  Republicans  who  today  brieve  in  reciprocal  trade 
who  5  or  6  years  ago  would  have  been  bitteiiy  opposed  to  it. 
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Are  we  Democrats  going  to  pursue  the  policy  of  nationiJ- 
Ism.  of  shutting  ourselves  off  from  the  rest  of  the  world? 
And  if  we  are  going  to  pursue  It,  how  in  the  name  of  comn^on 
sense  are  we  going  to  reemploy  the  unemployed?  If  ther^  is 
an  answer  to  that  question,  I  do  not  know  what  it  is.  | 

We  have  always  favored  laws  which  curtailed  the  activities 
of  the  large  corporations — the  "  trusts  ",  as  we  call  than. 
The  N.  R.  A.  is  the  greatest  prop  ever  put  under  the  trusts|  of 
America.  Every  Senator  in  this  Chamber  knows  that  I  to 
be  so.  I 

Talk  about  being  a  liberal!  If  being  a  liberal  means  to  g^ve 
the  trusts  more  power  than  they  ever  before  had.  then  I  am 
no  liberal.  If  being  a  Uberal  means  not  to  trade  with  the 
other  nations  of  the  world,  but  to  adopt  a  policy  of  isolation, 
to  pui^ue  the  philosophy  of  scarcity,  the  philosophy  of  unem- 
ployment, then  I  am  no  liberal.  If,  on  the  other  hand,  being 
a  liberal  means  not  to  place  more  power  in  the  hands  of  tjhe 
interests  which  are  already  strong  enough  to  survive  without 
additional  power ;  if  it  means  to  revive  world  trade,  to  stiniu- 
late  commerce,  to  find  markets  for  the  things  we  produce  in 
superabiindance,  to  operate  on  a  sound  money  basis,  to  pay 
as  we  go,  then  I  am  a  liberal,  if  those  who  believe  in  sucIl  a 
philosophy  may  be  called  liberals. 

A  few  days  ago  we  passed  a  joint  resolution  called  a  "  pub- 
lic-works measure  ",  in  which  we  piu-sued  the  philosophy  tliat 
the  Federal  Oovemment  is  responsible  for  community  afft^rs 
from  one  end  of  the  Nation  to  the  other.  If  they  canlxot 
support  their  schools,  we  will  do  it;  if  they  cannot  support 
their  aged,  we  will  do  it;  if  they  cannot  support  their 
gent,  we  will  do  it.  They  need  not  worry  any  more;  we 
do  it  all  for  the  whole  Nation.  That  may  be  good  phllosop] 
but  I  question  whether  we  have  not  started  something 
such  a  nature  that  when  the  time  finally  does  come  to  tiim 
off  the  faucet,  it  wiU  take  a  whole  lot  of  courage  to  turn  it  (>ff. 


We  are  pursuing  the   i^iilosophy  that   the  greater 


^le 


national  debt  the  sooner  we  will  get  out  of  the  depressipn. 
We  are  pursuing  the  philosophy  that  so  long  as  we  can  boniow 
we  will  provide,  unmindful  of  the  fact  that  away  down  under- 
neath the  same  fundamental  forces  that  brought  about  the 
depression  remain  untouched  and  unchanged.  | 

All  we  are  doing — and  I  say  this  with  no  reflection  on  tny 
friend  from  Alabama  [Mr.  Black] — is  talking  about  exipepi- 
ent  measures;  the  30-hour- week  bill,  for  example,  which  tny 
friend  has  introduced  in  good  faith  to  try  to  ameliorate  ihe 
suffering  of  the  unemployed.  Should  we  not,  instead,  go{  to 
the  fundamentals  of  this  question?  | 

I  do  not  like  to  say  this,  because  a  false  interpretation 
may  be  placed  upon  it,  and  I  know  that  we  did  not  mean]  to 
be  other  than  generous;  but,  in  my  opinion,  the  policy  p^- 
sued  by  this  Oovemment  from  1919  to  1929  wrecked  \he 
world.  We  demanded  promises  to  pay  which  could  not  be 
fulfilled  under  our  economic  set-up.  We  raised  tariff  bar- 
riers which  were  foUowed  by  all  the  other  nations  of 
earth.  We  have  the  whole  world  locked  up  in  watertight 
compartments,  with  the  concomitant  phenomena,  milit 
dictatorships,  depreciated  currencies,  embargo  tariffs.  81 
we  go  further  along  that  road,  or  shall  we  be  the  strong  lia- 
Uon  that  we  are.  the  leader  in  a  movement  back  to  soxiad 
principles,  to  sound  economics,  and  to  peace  and  good  \^ill 
among  nations? 

What  man  in  this  body  feels  that  we  can  pursue  the  policy 
of  nationalism,  of  plowing  under  every  third  row  of  cottpn, 
of  plowing  under  wheat,  without  other  nations  retaliai 
with  whatever  means  are  at  their  command? 

We  cannot  depreciate  the  cxnrency  in  this  country  without 
finding  that  other  nations  will  take  up  the  repercussion  iby 
any  means  at  their  disposal.  Up  to  the  present  time  th4re 
may  have  been  reasons  for  depreciating  the  currency,  ^ut 
is  it  not  time,  instead  of  pursuing  this  nationalistic  polity, 
this  supemationalistic  policy,  that  we  face  about  and  offer  <  ur 
hands  to  the  other  nations  of  the  earth  in  an  effort  to  sa- 
bilize  currencies  on  a  fair  basis,  and  to  revive  world  trade  1 

There  is  no  magic  in  government,  there  is  no  magic  In 
wealth.  The  fallacies  of  five  centuries  ago  are  the  fallacies 
of  today.  There  is  no  royal  road  to  success,  to  wealth,  orfto 
a  successful  government. 


There  was  the  Mississippi  bubble  under  John  Law  in 
Prance,  when  the  currency  was  depreciated,  and  Prance  was 
brought  to  the  brink  of  bankruptcy;  but  we  learned  nothing 
from  that. 

There  was  the  South  Sea  bubble  in  England,  which  had 
a  disastrous  effect;  and  we  learned  nothing  from  that. 
•niere  was  the  tulip  mania  in  Holland,  when  one  little  root 
of  a  tulip  sold  for  as  high  as  $5,000,  others  for  $4,000,  others 
for  $3,000,  imtil  the  whole  of  Holland  went  tulip  crazy; 
but  when  the  tulip  craze  was  over,  banks  had  closed,  and 
bankruptcy  and  ruin  fell  to  the  lot  of  a  great  many  people 
in  delightful  and  thrifty  Holland. 

In  one  year  Prance  depreciated  its  currency  dozens  of 
times.  Henry  vm  resorted,  in  his  wars  with  France,  to  de- 
preciated currency  over  and  over  again.  Bad  as  those  things 
were  then,  when  the  world  was  not  so  closely  knit,  when 
nations  were  not  so  interdependent,  they  are  infinitely 
worse  today,  because  the  repercussion  is  immediately  felt, 
and  there  is  immediate  retaliation  on  the  part  of  aU  the 
other  nations  siirrounding. 

When  is  the  movement  of  nationalism  in  Germany,  and 
Italy,  and  Poland,  and  Russia,  and  the  United  States  to 
end? 

Should  we  do  these  things  because  they  have  been  done 
elsewhere,  or  should  we  do  them  because  they  are  for  the 
best  interests  of  our  own  country? 

God  knows  I  do  not  believe  there  ever  was  a  man  in  the 
White  House  who  wanted  to  do  more  for  the  underprivileged 
people  than  does  the  present  President  of  the  United 
States,  and  it  affords  me  no  pleasure  to  take  issue  with 
anything  connected  with  his  administration.  I  may  be 
wrong;  I  have  always  been  a  poor  prophet,  and  perhaps  in 
the  future  will  be  even  a  poorer  one,  but  I  predict  that 
unless  we  about  face  and  walk  back  toward  sanity,  we 
will  rue  the  day.  and  that  we  will  realize  that  silence  was 
not  the  part  of  friendship,  the  part  of  patriotism,  or  the 
way  to  assist  in  getting  out  of  the  depression. 

Has  not  the  hour  come  when  bureaucratic  government 
should  be  brushed  aside  and  the  legislative  body  reassert 
itself?  There  was  ample  justification  for  the  largesse  of 
power  which  we  gave  to  the  administration  during  the 
critical  dasrs  of  bank  holidays  and  what  not,  but  that  time 
has  passed;  the  banks  are  open.  There  is  a  certain  amount 
of  normality,  so  called.  I  think  that  now  the  legislature 
should  reassert  itself,  or  let  us  quit  calling  this  a  democracy, 
and  be  done  with  it,  because  it  is  no  democracy  at  all. 

Here  we  are  providing  for  the  expenditure  of  $5,000,000,000, 
an  amount  equal  to  20  percent  of  our  total  national  debt, 
without  any  strings  tied  to  it  worthy  of  the  name.  Do  Sen- 
ators think  it  will  be  expended  efBciently,  even  if  those  at 
the  top  want  it  so  expended?  There  will  not  be  a  Member 
of  Congress  in  either  House  who  will  not  feel  impelled,  in 
the  competition  which  will  be  engendered,  to  see  that  his  State 
is  fairly  treated  in  the  distribution  of  the  funds,  regardless 
of  the  unemployment  or  distress  which  may  exist  in  his 
State. 

There  is  not  a  State  in  the  Union — I  say  this  with  meas- 
ured words — which,  in  my  humble  judgment,  cannot  support 
its  schools.  I  believe  it  would  be  hard  on  many  of  the  States; 
I  believe  that  taxation  would  be  almost  unbearable;  but  I 
know,  without  being  able  to  prove  it,  that  there  is  not  a  State 
in  the  Republic  which  could  not  support  its  school  system  if 
the  Governors  and  the  legislatures  of  the  respective  States 
wanted  the  school  systems  supported  by  the  States  rather 
than  by  the  Federal  Government.  TTiere  might  have  been  a 
time  after  1933  when  that  was  not  the  case,  but  I  believe  that 
time  has  passed.  I  think  we  are  evolving  into  a  situation 
which  we  would  have  had  anyway  in  1921,  1922,  and  1923,  if 
it  had  not  been  that  by  international  loans  we  created  the 
illusion  of  international  prosperity.  We  loaned  our  cus- 
tomers the  money  with  which  to  buy  the  goods  which  we 
exported  in  abundance. 

Some  men  say  that  world  trade  does  not  amount  to  much. 
They  say  that  even  in  the  good  years  it  was  the  equivalent 
of  only  8  or  9  or  10  percent  of  all  we  produced.  Then,  by  the 
same  logic,  I  say  that  unemployment  does  not  amount  to 
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much,  because  we  have  only  about  10  or  15  percent  of  our 
people  unemplosred.  Why  worry  about  it?  But,  if  we  could 
get  back  the  trade  we  have  lost,  we  could  to  a  large  extent 
get  those  who  are  unemployed  back  to  work. 

On  this  side  of  the  aisle  why  are  we  Democratic?  Have 
we  ever  been  a  party  of  supemationalism?  Have  we  ever 
been  a  party  of  unsoimd  currency?  We  did  not  have  un- 
sound cxirrency  under  Cleveland,  we  did  not  have  it  under 
Wilson,  we  did  not  have  it  under  the  Democrats  preceding 
the  Civil  War.  We  have  always  been  a  party  which  believed 
in  the  principle  that  with  more  trade  there  would  be  more 
work  and  more  prosperity,  and  not  a  party  which  believed 
that  with  less  trade  there  would  be  more  work  and  more 
prosperity. 

We  vrtll  be  in  this  depression,  In  my  humble  judgment, 
until  there  shall  be  some  stabilization  of  world  currencies, 
difficult  though  that  may  be.  I  am  not  saying  we  can 
stabilize  currencies  in  the  next  5  minutes,  but  I  am  asking 
for  the  effort  to  stabilize  them,  for  the  desire  to  stabilize 
them,  not  for  the  desire  to  nm  oiu*  country  as  if  we  were 
not  a  part  of  the  world. 

There  will  not  be  any  return  to  prosperity  until  there  shall 
be  a  return  to  healthy  world  trade.  No  sooner  had  the 
Smoot-Hawley  Tariff  Act  been  put  on  the  statute  books  than 
the  governments  of  61  nations  scattered  over  the  earth 
passed  retaliatory  tariffs  against  American  products. 

Where  are  the  wheat  farmers  to  sell  their  surplus  wheat 
while  we  are  forcing  every  other  nation  to  be  self-contained? 
Where  are  the  cotton  farmers  to  sell  their  cotton  surplus 
while  we  are  forcing  our  competitors  to  raise  more  and  more 
cotton?  Shall  we  pursue  this  policy  for  4  or  5  more  years, 
and  then  change  it  and  find  even  at  that  early  date  that 
we  are  too  late  because  in  the  meantime  the  cotton  markets 
which  we  used  to  supply  will  have  been  supplied  by  those 
who  previously  did  not  produce  cotton?  That  is  the  al- 
ternative. 

It  affords  me  no  pleasure  to  say  these  things,  but  I  think 
we  have  been  too  docile.  I  think  in  our  high  regard  for 
those  in  extreme  authority  most  of  us  have  been  quiescent, 
questioning,  but  willing  to  trust.  Up  to  now  I  have  not  seen 
anything  which  would  make  me  feel  that  in  such  an  attitude 
lies  the  path  of  patriotism  or  the  pathway  to  recovery. 

Mr.  President,  I  am  an  organization  man.  I  have  voted 
for  all  of  the  unpopular  measures  of  the  administration  and 
for  practically  none  of  its  popular  ones.  I  stood  here  only 
a  year  ago  and  made  a  speech  which  was  hard  to  make,  ask- 
ing the  American  Senate  to  cut  down  the  costs  of  the  Vet- 
erans' Administration,  because  we  were  told,  and  I  believed 
it  to  be  true,  that  economy  was  the  basis  upon  which  we 
would  have  to  reconstruct  the  fortunes  of  the  Government. 
Nothing  has  happened  between  that  date  and  this  which 
has  made  me  proud  of  the  speech  I  made  on  that  occasion. 
A  billion  dollars  is  treated  just  the  same  as  if  it  were  a 
hundred  thousand,  and  as  if  we  could  spend  and  borrow  our 
way  out  of  the  depression.  There  Is  not  a  man  who  believes 
in  his  heart  we  can  do  that.  There  are  dozens  of  Senators 
who  echo  "  I  agree  with  you  "  in  their  heart  of  hearts.  Per- 
haps their  party  loyalty  is  a  little  stronger  than  mine.  I 
am  not  quarreling  with  them,  only  doing  that  which  I  think  < 
is  necessary  to  be  done  on  this  occasion. 

Mr.  MURPHY.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Truman  in  the  chair) 
Does  the  Senator  from  Maryland  yield  to  the  Senator  from 
Iowa? 

Mr.  TYDINGS.    I  yield. 

Mr.  MURPHY.  I  may  say  to  the  Senator  that  the  Com- 
mittee on  Agriculture  recently  had  before  it  some  of  the 
leading  men  of  the  country,  to  hear  their  testimony  as  to  the 
reasons  for  the  loss  of  our  foreign  trade  and  the  means  of 
restoring  that  trade.  I  might  say  there  was  practical  una- 
nimity among  them  that  there  is  the  necessity  for  doing 
something  with  respect  to  money,  and  doing  something  fur- 
ther with  respect  to  opening  the  foreign  markets. 

It  was  shown,  for  instance,  as  respects  the  products  of 
the  Corn  Belt,  specifically  meat  products  and  lard,  that  they 
are  absolutely  shut  out  of  Germany  today  because  Germany 


will  not  permit  the  purchase  of  American  exchange  to  pay 
for  them.  Germany  is  desirous  of  protecting  her  gold  re- 
serve. The  Com  Belt  is  restricted,  in  its  entrance  to  Eng- 
land with  its  meat  products,  to  8  percent  of  England's  needs, 
and  England  imports  95  percent  of  her  hams  and  bacon. 
It  was  further  shown  that  while  the  entrance  of  lard  is 
unrestricted,  the  obligation  is  upon  the  exporters  to  sell 
at  1  cent  a  poimd  less  than  lard  is  sold  for  in  the  Chicago 
market. 

It  was  further  shown  that  as  the  result  of  the  reciprocity 
treaty  entered  into  with  Cuba,  the  export  of  these  products 
to  Cui)a  was  very  considerably  increased. 

We  have  the  situation  today  that  with  an  increase  in 
the  exports  of  industrial  products  we  have  imports  of  agri- 
cultural products  greater  than  our  exports  of  them. 

It  was  the  belief  of  those  who  appeared  before  the  com- 
mittee, precisely  as  the  Senator  states  here,  that  we  are 
doing  little  or  nothing  fundamental;  that  all  we  are  doing 
is  palliative,  to  carry  on  merely,  and  tJiat  our  work  docs  not 
go  to  the  roots,  and  that  until  we  do  go  to  the  roots  we  shall 
have  to  carry  on  with  these  palliative  measures,  and  possibly 
come  back  here  later  and  spend  more  money  for  relief  and 
for  public  works. 

I  feel  as  does  the  Senator  from  Maryland,  thoi^  he  voices 
it  much  more  eloquently  than  I  could  possibly  hope  to  do. 
that  Congress  should  now  seriously  address  itself  to  the 
precise  task  of  expanding  our  foreign  trade,  making  it  pos- 
sible to  restore  natural  international  trade  relations. 

niere  is  one  element,  it  seems  to  me,  which  did  not  exist 
in  the  days  prior  to  the  war.  We  have  now  a  reverse  situa- 
tion in  respect  to  being  a  creditor  nation  where  formerly  we 
were  a  debtor  nation,  and  we  have  the  further  considera- 
tion entering  into  the  minds  of  foreign  governments  that 
now  they  seek  to  make  themselves  sufficient  in  a  military 
sense  to  enable  them  to  prosecute  a  war.  That  is  a  deter- 
rent upon  the  reopening  of  their  markets  to  our  agricultural 
products. 

I  have  taken  too  much  of  the  Senator's  time;  but  I  merely 
wanted  to  rise  and  to  assure  him  that  I  am  in  entire  sym- 
pathy with  the  views  he  expresses  as  to  the  necessity  of 
reopening  international  markets,  and  particularly  with  the 
view  which  he  expresses  so  forcefully,  that  practically  all  of 
oxir  work  here  is  merely  palliative,  some  of  it  wisely  reforma- 
tive, but  altogether  too  little  of  it  constructive. 

Mr.  TYDINGS.  I  thank  the  Senator  from  Iowa  for  his 
very  worth-while  contribution.  I  know  that  Senators  are 
working  hard  here,  and  I  Imow  that  to  a  certain  degree  palli- 
atives are  necessary;  but  it  strikes  me  that  after  2  years  of 
almost  nothing  but  palliatives  we  should  begin  to  look  be- 
neath the  surface;  and,  difficult  though  the  task  may  be, 
though  the  solution  is  at  no  one's  finger  tips,  and  though  an 
adequate  plan  cannot  be  put  into  execution  by  a  mere  ges- 
ture or  a  wave  of  the  hand,  I  think  the  time  has  come  when 
we  ought  to  face  the  facts  and  try  to  aoive  the  problem 
which  confronts  us. 

When  the  public-works  money  shall  have  been  spent,  if 
putting  off  facing  the  fundamentals  shall  be  allowed  to  go 
on  and  on,  we  will  have  to  come  back  and  get  three  or  four 
or  five  more  billion  dollars,  and  we  will  be  exactly  where  we 
are  today. 

Mr.  LOGAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  TYDINGS.    I  yield  to  the  Senator  from  Kentucky. 

Mr.  LOGAN.  Undoubtedly  the  Senator  is  correct  in  his 
attack  upon  the  extreme  nationalistic  spirit  which  prevails  in 
America.  That  is  our  chief  trouble;  there  can  be  no  doubt 
about  that;  but  we  have  expressed  ourselves  time  after  time 
as  being  nationalistic.  So  long  as  we  hold  to  that  view, 
which  neither  the  Senator  from  Maryland  nor  myself  can 
change,  we  shall  have  to  pursue  the  idea  that  America  has 
determined  that  she  will  be  a  self-sufficient  country,  and 
shall  have  to  act  accordingly. 

I  do  not  know  how  we  can  open  foreign  markets,  how  we 
can  regain  the  good  will  of  foreign  nations,  so  long  as  we 
maintain  an  extreme  nationalistic  spirit;  and  I  see  no 
chance  of  changing  that  attitude. 

Mr.  TYDINGS.  The  Senator  is  well  within  the  facts  in 
making  his  observations;  but  I  point  out  to  him  that  if  we 
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increase  the  cost  of  cotton,  as  I  believe  we  do  by  the  policies 
we  have  pursued,  we  increase  the  desire  of  other  nations  t|) 
produce  it  and  buy  it  more  cheaply,  and  to  that  extent  w^ 
cut  down  our  foreign  trade  in  cotton.  The  same  statement 
applies  to  hogs  and  to  wheat  and  to  other  agriculturajl 
products.  j 

Mr.  BANKHEAD.    Mr.  President.  wUl  the  Senator  yield?   i 

Mr.  TYDINGS.    I  yield  to  the  Senator  from  Alabama.       i 

Mr.  BANKHEAD.  I  assume  the  Senator  from  Maryland 
has  yielded  to  a  great  deal  of  propaganda  published  over  thf 
country  about  the  increase  in  foreign  production  of  cottonj. 
I  desire  to  ask  the  Senator  if  he  knows  that  the  productiojk 
of  cotton  in  all  the  foreign  countries  combined  last  year  wa^ 
less  than  it  was  the  year  before?  i 

Mr.  TYDINGS.    That  may  be  true;  but,  Mr.  President 1- 

Mr.  BANKHEAD.  Then  why  talk  about  the  increase  i^ 
foreign  production?  I 

Mr.  TYDINGS.  The  answer  is  that  the  production  all  ovet 
the  world  was  less  last  year  than  it  was  the  year  beforq. 
What  I  am  arguing  about  is  that  nevertheless,  in  every  coun*- 
try  where  cotton  may  be  grown,  movements  are  now  afoot  t<> 
produce  cotton  with  which  to  supply  markets  which  we  use4 
to  supply,  and  that  in  this  country  the  movement  is  to  prof 
duce  less  cotton,  and  consequently  by  that  action  to  encourf 
age  foreign  countries  to  produce  the  cotton.  i 

Mr.  BANKHEAD  and  Mr.  GORE  addressed  the  Chair.       { 

The  PRESIDINO  OFFICER.  Does  the  Senator  froc^ 
Maryland  yield:  and  if  so,  to  whom?  i 

Mr.  TYDINGS.  I  yield  first  to  the  Senator  from  AlabamaL 
and  then  to  the  Senator  from  Oklahoma.  I 

Mr.  BANKHEAD.  I  am  very  much  siui>rised  at  the  statej- 
ment  of  fact  made  by  the  Senator  from  Maryland.  I  recogi 
nlze  his  good  faith;  but  he  ought  to  know,  if  he  is  a  studeni 
of  the  cotton  question — and  he  ought  not  to  talk  about  it  if 
be  is  not — that  there  has  been  no  preparation  in  any  country 
in  the  world  to  increase  the  production  of  cotton,  excep^ 
possibly  in  Brazil. 

Mr.  TYDINGS.    How  about  India? 

Mr.  BANKHEAD.  There  was  a  very  large  reduction  in  th^ 
jrleld  of  cotton  last  year  in  India  over  the  previous  year.  Let 
me  say  further  to  the  Senat/jr  that  in  Egypt  for  2  years  ther^ 
was  a  compulsory  control  and  reduction  of  cotton,  as  there 
was  in  this  country,  for  the  very  same  purpose  that  we  underj- 
took  it — to  get  rid  of  a  very  large  carry-over,  too  large  tp 
meet  the  requirements  of  world  consumption.  j 

Mr.  TYDINGS.  Let  me  say  to  my  friend  from  Alabam* 
that  he  is  not  well  advised  of  the  situation  in  India.  U  hf 
will  examine  the  figures,  he  will  see  that,  while  perhaps  pro4- 
duction  is  less,  the  acreage  planted  to  cotton  was  larger  last 
year  than  for  the  preceding  year.  i 

Mr.  BANKHEAD.  There  has  been  no  material  increase  14 
acreage  in  India  for  many  long  years.  I 

Mr.  TYDINGS.    I  have  not  the  figures  available.  I 

Mr.  BANKHEAD.    And  there  can  be  no  material  increase 
either  in  Egypt  or  India,   because  many  years  ago  thi 
reached  the  peak  of  production  upon  acreage  which  can 
economically  used  for  the  production  of  cotton.    A  ve: 
large  expenditure  for  irrigation  purposes  is  required  befon 
either  country  can  increase  its  yield.    In  fact,  their  requiref 
ments  for  the  production  of  food  crops  are  so  great  thai* 
they  do  not  have  acreage  in  any  quantity  in  either  country 
to  add  to  the  production  of  cotton.  ] 

Mr.  TYDINGS.  The  Senator  from  Alabama  must  kno^r 
that  irrigation  projects,  water  projects,  have  been  comi 
pleted  in  the  past  few  years  both  in  India  and  in  Egypt! 
and  the  Senator  must  know  that  the  Japanese  are  buy^ 
more  and  more  cotton  from  India,  l^ey  have  developed 
a  process  by  which  they  can  mix  a  larger  quantity  of  othe: 
cotton  with  our  cotton  and  produce  a  fabric  which  has 
ivady  sale.  The  Senator  must  also  know  that  last  jrear,  foi 
the  first  time  in  the  world's  history,  Japan  took  primacy 
the  cotton-textile  market,  taking  it  away  from  Greai 
Britain.  Great  Britain  used  to  be  our  best  customer  fo: 
cotton,  and  now  Japan  has  become  our  best  customer  fo: 
cotton.  Tlie  Senator  must  also  know  that  cotton  can  b^ 
produced  more  cheaply  in  India  than  in  the  United  States, 


Mr.  BANKHEAD.  Does  the  Senator  expect  the  cotton 
farmer  of  the  South  to  produce  cotton  in  competition  with 
India,  even  if  he  has  to  do  it  at  starvation  prices,  merely 
to  supply  the  exporters  of  this  country  with  business? 

Mr.  TYDINGS.  The  result  will  be,  if  they  lose  the  for- 
eign markets  through  encouraging  foreign  cotton  producers 
to  increase  their  production  of  cotton,  that  the  cotton 
farmers  of  the  South  will  not  be  able  to  produce  cotton  at 
all,  because  the  price  will  be  so  ruinous,  through  increased 
world  competition,  that  they  will  get  less  than  they  could 
now  get  if  they  would  scale  down  their  cotton  costs  and 
keep  the  world  markets. 

I  now  yield  to  the  Senator  from  Oklahoma. 

Mr.  GORE.  Mr.  President,  I  desire  to  observe  that  the 
production  of  cotton  in  the  United  States  last  year  dropped 
down  to  about  nine  and  one-half  million  bales.  That  is  the 
lowest  production  for  a  number  of  years.  World  production 
outside  of  the  United  States  Isist  year  approximated  12,000,- 

000  bales,  only  a  few  thousand  bales  short  of  12,000.000.  I 
believe  it  was  the  first  time  in  history  when  the  production 
of  foreign  cotton  exceeded  the  production  of  cotton  in  the 
United  States. 

To  corroborate  what  the  Senator  from  Maryland  has  just 
said,  I  believe  it  was  in  1929  that  Japan  took  nearly  twice 
as  much  American  cotton  as  she  took  of  Indian  cotton,  and 
last  year  her  purchases  from  the  two  countries  were  almost 
the  same,  her  purchases  from  us  declining  somewhat  and  her 
imports  from  India  increasing  substantially.  The  real  dan- 
ger, I  should  say,  lies  in  the  direction  of  Brazil.  The  chief 
trouble  in  Brazil  is  the  primary  cost,  the  initial  cost  of  clear- 
ing the  land  and  reducing  it  to  cultivation.  When  that  has 
once  been  done,  Brazil  can  outstrip  the  United  States  in 
the  production  of  cotton.  In  other  words,  the  United  States 
cannot  compete  with  Brazil  after  the  initial  cost  of  clearing 
the  land  in  Brazil  has  once  been  incurred;  and  the  possi- 
bilities there  are  almost  uiilimited. 

One  further  observation:  During  the  first  6  months  of 
this  cotton  year  our  exports  of  cotton  declined  nearly  50 
percent.    This  decline  is  not  only  significant  but  ominous. 

Mr.  TYDINGS.  I  thank  the  Senator  from  Oklahoma  for 
giving  so  much  point  to  what  I  said.  While  I  did  not  have 
the  figures  before  me,  I  was  well  advised  that  foreign  cot- 
ton production  was  increasing  while  domestic  cotton  pro- 
duction was  decreasing. 

Mr.  BANKHEAD.  May  I  ask  the  Senator  what  the  situa- 
tion is  with  reference  to  wheat? 

Mr,  TYDINGS.    I  am  coming  to  wheat  in  just  a  moment. 

Mr.  BANKHEAD.    Very  well. 

Mr.  TYDINGS.  Let  us  see  how  serious  the  cotton  ques- 
tion is,  and  then  I  will  take  up  wheat. 

Cotton  is  raised  in  16  States;  that  is  one-third  of  all  the 
States  in  the  United  States.    Think  of  that! 

Mr.  GORE.    And  51  foreign  countries  produce  cotton. 

Mr.  BANKHEAD.    And  have  always  done  so. 

Mr.  TYDINGS.  We  raise  cotton  in  16  States.  In  most 
of  those  States  it  Is  the  principal  agricultural  money  crop. 

1  found  in  the  Statistical  Abstract  of  1932,  the  figures  being 
those  of  the  United  States  Census  Department,  the  number 
of  farmers  engaged  in  cotton  production,  and  then  from 
those  figures  I  attempted  to  eliminate  the  fanners  in  the 
16  States  who  do  not  produce  cotton  as  a  primary  crop; 
and  my  calculation  showed  that  nearly  1,800,000  fanners 
raise  cotton  as  their  principal  agricultural  money  crop.  If 
that  be  true,  and  if  we  export  half  the  cotton,  it  Is  a  logical 
deduction  that  about  850.000  American  farmers  rely  upon 
cotton  sold  outside  the  United  States  for  their  bread  and 
butter.  If  the  policy  of  scarcity  shall  continue  to  be  fol- 
lowed, if  the  policy  of  high-priced  cotton,  which  is  encour- 
aging the  production  of  low-price  cotton  elsewhere,  shall  be 
maintained  over  a  period  of  10,  20,  30,  or  40  years,  imtil 
our  export  cotton  trade  shall  be  absorbed  by  the  foreign 
producing  cotton  countries,  what  are  the  850.000  farmers 
now  making  a  living  out  of  raising  and  exporting  cotton 
going  to  do  for  a  livelihood?  Allowing  four  persons  to  a 
farm  family,  the  means  of  living  will  be  taken  from  about 
3,200.000  agriculturists  in  this  country. 


The  danger  lies  not  so  much  in  the  immediate  prospect, 
but  we  have  adopted  a  policy,  under  the  guise  of  temporary 
necessity,  and  to  all  Intents  and  purposes  are  embracing  it 
"  until  death  do  us  part."  We  are  marrying  this  policy  as 
a  permanent  wife.  Nobody  is  thinking  any  more  of  ter- 
minating it  in  a  year  or  2  years  or  3  years.  We  say  these 
measures  are  temporary,  but  in  the  meantime  we  have  done 
nothing  to  keep  intact  the  foreign  markets  we  now  have  and 
those  we  are  slowly  gaining  back  through  reciprocal-trade 
agreements. 

Now,  Mr.  President,  coming  to  wheat,  making  the  same 
observations  in  reference  to  wheat  as  I  made  in  reference  to 
cotton,  I  ascertained  that  t)efore  the  depression  we  used  to 
export  18  percent  of  the  wheat  which  we  produced  in  Amer- 
ica.   Translating  that  18  percent  into  farm  families,  we  find 
that  about  282,000  farmers,  principally  in  the  West,  relied 
upon  the  export  wheat  market  for  their  livelihood.    Includ- 
ing   their    families,    about    1,000.000    people    are    involved. 
Under  the  policy  now  being  pursued,  oiu-  wheat  exports  are 
declining,  our  wheat  imports  are  increasing,  I  am  advised, 
although  I  myself  have  not  verified  the  figures.    If,  there- 
fore, we  encourage  other  countries  of  the  world  to  produce 
more  wheat,  to  such  an  extent  that  they  can  send  it  to  the 
United  States,  what  are  the  282,000  farmers  who  produce 
wheat  for  export  going  to  do  when  that  market  shall  be 
gone?  Thus,  we  have  another  million  Americans  whose  live- 
lihood will  be  taken  away  from  them,  and  when  the  3,200,- 
000    Americans    in    the    cotton -growing    States    and    the 
1,000,000  Americans  in  the  wheat-producing  States  lose  their 
income  and  their  purchasing  power,  they  will,  in  turn,  throw 
others  out  of  work  who  are  directly  or  indirectly  dependent 
upon   their  earnings  for  their  livelihood.     So  the  vicious 
circle  goes  on  just  as  it  has  gone  on  during  the  depression. 
I  did  not  vote  for  the  A.  A.  A.;  I  did  not  vote  for  the 
N.  R.  A.    If  I  had  been  what  we  used  to  call  a  reactionary, 
conservative,  old  guard  Republican,  I  think  I  would  have 
voted  for  them,  because  that  is  the  sort  of  thing  that  men 
of  that  particular  philosophy  used  to  believe  in,  namely, 
turning  over  the  Government  to  the  "  big  boys  "  at  the  top, 
allowing  them  to  sit  down  and  write  their  own  codes  and  fix 
prices,  and  let  a  little  of  the  wealth  trickle  down  to  the  poor 
people  away  down  below.     I  did  not  think  the  Democrats 
were  going  to  come  along  so  soon  and  put  the  mantle  of 
purity  on  the  shoulders  of  that  sort  of  political  monstrosity. 
Mr.  LONG.     Mr.  President,  will  the  Senator  yield? 
Mr.  TYDINGS.    I  yield. 

Mr.  LONG.  We  did  inherit  that  philosophy  from  the 
Hoover  administration.  I  believe  the  Senator  has  forgotten 
that  the  plowing  up  of  cotton  by  the  N.  R.  A.  was  practi- 
cally proposed  by  Mr.  Hoover. 

Mr.  TYDINGS.  I  believe  it  was,  but  I  do  not  want  to  be 
unfair  to  Mr.  Hoover,  or  to  be  too  fair  to  him,  either,  but 
in  his  administration  the  depression  was  bearing  down 
greater  and  greater  every  day.  As  I  said  regarding  the 
first  2  years  of  the  present  administration,  I  am  not  criti- 
cizing any  one  of  the  high  authorities  of  the  Government 
for  legislation  of  expediency.  I  realize  that  new  and  novel 
and  untried  measures  had  to  be  thrown  into  the  hopper, 
perchance.  What  I  am  now  asking,  as  we  enter  upon  the 
third  year  is:  Is  it  not  time  that  we  started  to  abandon 
some  of  these  things  and  to  deal  with  fundamentals  and 
try  to  erect  something  that  will  provide  more  permanent 
security  than  the  measures  which  we  are  now  embracing 
as  all-time  propositions? 

I  wsmt  to  look  with  tolerance,  I  want  to  look  with  liber- 
ality, and  I  think  all  people  ought  to  look  with  liberality, 
upon  the  trials  of  the  man  in  the  White  House,  who  came 
in  on  March  4,  1933,  with  a  bank  holiday  on  his  hands, 
following  3  years  of  the  depression,  with  imemployment 
rampant  and  with  world  trade  disorganized.  I  say  we 
ought  to  judge  him  with  the  greatest  amount  of  liberality; 
but  I  am  now  talking  to  the  Congress  and  asking.  Is  it  not 
time  that  we  get  down  underneath,  find  out  the  things  that 
are  wrong,  cut  those  things  out,  and  make  an  end  of  these 
temporary  policies  as  soon  as  possible,  in  the  hope  that, 
through  some  eSort,  we  may  stabilize  international  cur- 
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rency,  revive  world  trade,  settle  the  war-debt  question,  if 
you  please,  bring  about  some  measure  of  international  co- 
operation and  peace  and  good  will  and  disarmament,  rather 
than  to  pursue  mad  policies  which  already  have  brought 
Europe  to  the  brink  of  wau:  and  may,  before  we  know  it, 
plunge  all  Christendom  into  a  holocaust  that  will  be  fol- 
lowed by  a  wave  of  socialism  or  bolshevism,  if  statesmen 
and  peoples  have  not  the  intelligence  to  hold  back  on  the 
mad  course  that  some  people,  who  are  following  ultra- 
nationalistic  policies  would  pursue?  By  that  I  do  not  mean 
that  we  ought  to  be  a  Simple  Simon  and  go  into  this, 
that,  and  the  other  thing  all  over  the  world;  but  it  seems 
to  me  that  we  can  very  appropriately  make  an  effort  to 
stabilize  currencies  and  revive  world  trade,  particularly 
when,  after  2  years  we  have  no  dividends  to  show  that  the 
policies  we  have  adopted  have  brought  us  any  success. 

THZ   GROWING    ABTSS 

Mr.  LONG.  Mr.  President,  I  Just  want  to  remind  the  Sen- 
ator from  Maryland  that  on  the  25th  of  January  1933  he  was 
under  the  same  iUusions  then  that  he  is  now. 

Unfortunately.  Mr.  President,  what  occurred  In  1929  is 
occurring  today.  Nothing  the  Senator  from  Maryland  is 
awivocating  is  going  to  restore  the  coxmtry;  nothing  the  Sena- 
tor has  been  voting  for  is  going  to  restore  the  country.  The 
Senator  is  absolutely  correct  in  all  the  criticisms  he  makes  of 
the  present  administration  and  he  is  correct  in  all  the  criti- 
cisms he  makes  of  the  Hoover  administration.  As  many 
times  as  he  voted  against  Hoover  he  was  right;  maybe  as  many 
times  as  he  has  voted  against  the  Roosevelt  policies  he  was 
nearly  right;  but  the  great  trouble  is  that  men  like  the  Sena- 
tor from  Maryland  are  just  as  blind  now  as  they  were  in  1929. 
I  had  handed  to  me  this  morning  a  book  printed  by  a  Gov- 
ernor of  the  State  of  Ohio  in  1928  and  1929,  now  the  present 
junior  Senator  from  that  State  [Mr.  DonahiyI.  I  am  going 
to  read  a  few  passages  from  that  book,  because  it  might  be 
thought  that  they  were  my  own.  This  was  written  in  1929 
and  represents  a  conversation  between  the  Governor  of  Ohio 
and  some  well-to-do  people  of  America: 

You  must  learn  that  wealth  is  the  product  of  the  association  of 
men  and  women  and  that  labOT  creates  the  values  that  dollars 
control. 

•  •  •  •  •  •  • 

You  shovUd  learn  that  every  American  who  honesUy  tolls  has  a 
natural  birthright,  and  that  is  to  receive  a  wage  sufficient  to  provide 
for  his  family,  educate  his  ctilldren.  and  a  mite  to  lay  by  for  the 
rainy  day.  .-     ^     » 

You  must  learn  that  men  cannot  be  hired  at  20  and  fired  at 
45  unless  you  provide  an  inheritance  tax  that  wlU  in  a  measure 
restore  to  society  in  proportion  to  its  contribution  an  amount  suffi- 
cient to  provide  for  an  old-age-pension  law  for  aU  of  the  States 
now  comprising  America.     •     •     • 

CJomblnations  of  wealth  and  power  with  their  attendant  selfish 
corruption — 

Let  me  read  that  again: 

Combinations  of  wealth  and  power  with  their  attendant  selfish 
corruption  must  give  way  to  the  common  welfare  of  all. 

Mr.  President,  in  the  year  1933  the  Senator  from  Mary- 
land interrupted  some  remarks  which  I  was  making,  and  at 
that  time  I  said  to  the  Senator  from  Maryland: 

In  1816  President  Woodrow  WUson.  through  a  commission  of  his 
own.  said  that  a  calamity  was  headed  for  America  because  60  percent 
of  the  people  owned  only  5  percent  of  the  wealth,  and  that  2 
percent  of  the  people  owned  60  percent  of  the  wealth.  The  com- 
mission said  we  were  headed  toward  calamity  unless  we  broke  up 
that  inordinate  distribution  of  wealth  which  prevaUed  In  1916. 
And  yet  In  1932,  16  years  having  passed,  do  the  2  percent  stlU  own 
60  percent  of  the  wealth?  No!  One  percent  owns  60  percent  of  the 
wealth  Do  60  percent  of  the  people  stiU  own  5  percent  of  the 
wealth?  No!  Two-thirds  of  the  American  people,  67  percent  of 
the  people,  today  could  not  pay  their  debts  and  have  a  copper  cent 
left  It  is  generally  estimated  that  5  or  6  percent  of  the  people 
ovra  more  than  85  percent  of  the  wealth  and  possibly  have  a  con- 
trol of  a  great  deal  of  the  remaining  15  percent.  We  have  reached 
the  point  of  stagnation.  We  have  reached  the  middle  of  the  stream. 
The  abyss  yawns.  It  has  yawned  for  the  poor  man  and  he  has 
fallen  the  victim  of  it.  The  abyss  has  yawned  for  the  middleman 
and  he  has  fallen  the  victim  of  it.  Now  the  abyss  yawns  for  every- 
body in  America  unless  this  condition  Is  corrected.  "The  abyss 
yawns  for  all." 

Mr.  President,  the  unfortunate  thing  is  that  my  distin- 
guished, learned,  and  talented  friend  from  Maryland  on  this 
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side  of  the  aisle  and  the  talented  leaders  on  the  other  side 
of  the  aisle,  who  have  made  common  mistakes,  who  have 
gone  along  picking  at  the  Dardanelles  with  a  wooden  bill, 
trying  to  find  a  way  through  the  depression,  have  steadily, 
constantly,  and  relentlessly  led  the  country  into  the  very 
Jaws  of  hell.  There  is  no  way  of  their  saving  It;  there  is 
no  way  of  their  protecting  the  people.  There  is  but  one 
trouble,  and  they  decline  to  see  it.  There  is  only  one  trouble 
in  America.  Senators  may  look  for  all  the  sporadic  reme- 
dies they  desire:  they  may  apply  all  the  remedies  they  wish; 
but  unless  they  break  up  concentration  of  wealth  in  the 
hands  of  the  few  it  is  not  possible  to  feed  and  clothe  the 
American  people.     We  cannot  get  Senators  to  see  that. 

As  I  said  to  my  friend  from  Maryland,  he  is  just  as  blind 
today  as  he  was  then.  He  has  an  idea  we  can  hunt  around 
here  and  mess  up  with  some  kind  of  world-trade  situation 
and  bring  back  a  condition  of  prosperity.  The  conditions 
are  Nation-wide;  the  conditions  are  world-wide.  None  of 
these  things  are  going  to  do  any  good.  I  am  not  a  prophet, 
but  I  stated  In  1932  it  would  not  do  any  good;  I  said  in  1933 
it  would  not  do  any  good;  and  I  said  last  year  It  would  not 
do  any  gorxl.  I  have  her^  a  copy  of  a  speech  I  made  In  1932, 
when  I  came  to  the  United  States  Senate.  I  am  not  going 
to  belabor  the  Senate  by  quoting  from  it,  but  it  would  show 
to  the  Senate  that  even  the  most  Illiterate  Member  of  this 
body  could  have  seen  in  1932  that  this  condition  could  not 
be  benefited  or  corrected  unless  there  was  something  done 
to  redistribute  wealth. 

Why?  Last  year  10  percent  of  the  people  were  rejxjrted 
as  having  a  little  over  one -half  of  the  income  and  90  percent 
of  the  people  were  reported  as  having  less  than  half  the 
income.  The  income,  according  to  the  statisticians,  had 
fallen  from  $95,000,000,000  to  )42.000.000.000,  and  more  than 
50  percent  of  the  income  went  to  10  percent  of  the  people 
and  90  percent  of  the  people  had  less  than  half  of  the  in- 
come. Constantly  it  is  going  in  that  direction,  and  yet 
learned  Senators  of  the  United  States,  in  a  country  which 
produces  too  much,  in  a  country  which  has  too  much,  are 
still  talking  about  going  over  to  China  or  Egypt  or  Japan 
and  finding  the  balm  of  Oilead  to  correct  the  trouble  in  the 
United  States. 

The  trouble  Is  not  In  Japan.  The  Mikado  and  the  serfs 
of  Japan  do  not  cause  the  United  States  trouble.  We  do  not 
have  to  go  to  Japan  to  get  cotton  enough  to  make  all  the 
clothes  the  people  of  the  United  States  have  to  wear.  That 
cotton  is  in  the  United  States  now.  We  do  not  have  to  go  to 
China  to  get  wheat  to  eat.  That  is  in  the  United  States.  We 
do  not  have  to  go  to  the  Fiji  Islands  to  get  com  to  eat.  That 
is  in  the  United  States.  We  do  not  have  to  go  to  Germany 
to  find  houses  In  which  to  live.  That  is  all  in  the  United 
States.  We  do  not  have  to  go  to  the  wilds  of  Asia  to  find  gold 
and  precious  metals  for  the  United  States.  We  have  them 
here  in  the  Treasury. 

Yet  we  have  people  hunting  around  with  magnifying 
glasses,  looking  all  over  the  world,  all  over  China  and  Asia, 
to  find  out  what  is  the  trouble  in  the  United  States,  when 
people  are  starving  to  death  for  the  food  we  have  here  in 
plenty,  when  people  are  freezing  to  death  because  of  a  lack 
of  domes  we  have  here  in  the  United  States — and  yet  some 
are  hunting  around,  at  the  end  of  all  these  years,  trying  to 
find  out  what  the  trouble  is  that  we  cannot  feed  the  people  of 
the  United  States  with  all  the  food  surplus  we  have  here. 

UeULATIOM  OF  TRAmc  IK  FOOB.  MT7GS,  AXS  COSlCrncS 

Tbe  Senate  resumed  the  consideration  of  the  bill  (S.  5)  to 
prevent  the  manufacture,  shipment,  and  sale  of  adulterated 
oa*  misbnuuled  food,  drink,  driigs.  and  cosmetics,  and  to  regu- 
late traflic  therein;  to  prevent  the  false  advertisement  of 
'ood,  drtnk,  drugs,  and  cosmetics;  and  for  other  purposes 

The  PRK8IDINO  OFFICER.  The  clerk  will  state  the  next 
amendment  of  the  committee. 

The  next  amendment  of  the  Committee  on  Commerce  was, 
under  the  subhead  "  Tolerances  for  pois<Mious  Ingredients  in 
food  and  certification  of  coal-tar  colors  for  food  ",  on  page 
10,  after  Une  IS,  to  strike  out: 
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Sk;.  304.  (a)  If  an  added  poisonous  or  added  deleterious  sub- 
stance In  or  on  food  Is  or  may  be  Injurious  to  health,  the  Secretary 
Is  hereby  authorized  to  promulgate  regulations,  as  provided  by 
sections  701  and  703.  prohibiting  such  added  substance  In  or  on 
any  food,  or  establishing  tolerances  limiting  the  amount  therein  or 
thereon,  for  the  protection  of  public  health,  taking  into  account 
the  extent  to  which  the  use  of  such  substance  is  required  in  the 
production  of  such  food  and  the  other  ways  In  which  ttie  consumer 
may  be  affected  by  the  same  or  other  poisonous  or  deleterious 
substances. 

And  in  lieu  thereof  to  insert: 

Sir.  304.  (a)  To  safeguard  the  public  health,  no  poisonous  or 
deleterious  substance  shall  be  added  to  any  food  except  where  such 
substance  is  required  In  the  production  thereof  or  cannot  bo 
avoided  by  good  manufacturing  practice;  but  when  such  substance 
is  so  required  or  cannot  be  so  avoided,  the  Secretary  Is  authorized, 
for  the  protection  of  public  health,  to  promulgate  regulations  as 
provided  by  sections  701  and  703,  limiting  the  quantity  therein  or 
thereon.  In  determining  the  quantity  of  such  added  substance 
to  be  tolerated  In  or  on  different  articles  of  food,  the  Secretary 
shaU  take  Into  account  the  extent  to  which  the  use  of  such  sub- 
stance U  required  or  cannot  be  avoided  In  the  production  of  each 
such  article,  and  the  other  ways  In  which  the  consumer  may  be 
affected  by  the  same  or  other  poisonous  or  deleterious  substances. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  11.  line  20,  in  the  head- 
ing, to  strike  out  "  Permit  factories  "  and  insert  "  Emergency 
permit  control." 

The  amendment  was  agreed  to. 

Tlie  next  amendment  was,  on  page  11,  line  21,  after  the 
word  "finds",  to  insert  "after  investigation";  on  page  12, 
line  1,  after  the  word  "  packing  ".  to  strike  out  "  thereof  " 
and  insert  "  thereof  in  any  locality  ";  and,  in  line  8.  after  the 
words  "  public  health,  and  ",  to  strike  out  "  requiring  manu- 
facturers, processors,  and  packers  of  such  class  of  articles  to 
hold  permits  conditioned  on  compliance  with  such  regula- 
tions "  and  insert  "  thereafter  no  manufacturer,  processor, 
or  packer  of  such  class  of  articles  shall  introduce  into  inter- 
state commerce  any  such  food  unless  he  holds  an  unsus- 
pended,  valid  permit  issued  by  the  Secretary  as  provided  by 
the  regulations  ".  so  as  to  read : 

Szc.  305.  (a)  Whenever  the  Secretary  finds  after  Investigation 
that  the  distribution  in  Interstate  commerce  of  any  class  of  food 
may,  by  reason  of  contamination  with  micro-organisms  during  the 
manufacture,  processing,  or  packing  thereof  in  any  locality,  be  in- 
Jxirlous  to  health,  and  such  injurious  nature  cannot  be  adequately 
determined  after  such  articles  have  entered  Interstate  commerce 
he  Is  then,  and  in  such  case  only,  authorized  to  promulgate  regu- 
lations, as  provided  by  sections  701  and  703,  governing  the  condi- 
tions of  manufactiu^.  processing,  or  packing  for  such  temporary 
periods  of  time  as  may  be  necessary  to  protect  the  public  health 
and  thereafter  no  manufacturer,  processor,  or  packer  of  such  class 
of  articles  shall  Introduce  Into  Interstate  commerce  any  such  food 
Xinless  he  holds  an  unstispended,  valid  permit  Issued  by  the  Secre- 
^tary  as  provided  by  the  regulations. 

The  amendment  was  agreed  to. 
I  The  next  amendment  was.  on  page  12.  line  21.  after  the 
jword  "  violated  "  and  the  period,  to  strike  out  "  The  Secre- 
Itary  shall  reinstate  the  permit  whenever,  after  hearing  and 
jan  inspection  of  the  establishment,  it  is  found  that  ade- 
jquate  measxires  have  been  taken  "  and  insert  "  The  holder 
a  permit  so  suspended  shall  be  privileged  at  any  time  to 
pply  for  the  reinstatement  of  such  penmit.  and  the  Secre- 
shall,  immediately  after  prompt  hearing  and  an  inspec- 
lon  of  the  establishment,  reinstate  such  permit  if  it  is  found 
"  t  adequate  measures  have  been  taken  ";  on  page  13,  line 
before  the  word  "  permit  ",  to  strike  out  "  original  ";  and 
same  line,  after  the  word  "  permit ",  to  insert  a 
and  "  as  originally  issued  or  as  amended  ",  so  as  to 


(b)   The  Secretary  Is  authorised  to  Issue  such  permits  for  such 

■»-lods  of  time  as  he  may  by  regulations  prescribe  and  to  make 

_ulation8  governing  the  issuance  and  renewal  thereof.     The  Sec- 

itary    is    authorized    to    suspend    Immediately    upon    notice    any 

•rmlt  issued  under  authority  of  this  section  If  It  Is  found  that 

ly  of  the  conditions   of   the   permit  have   been   violated      The 

lolder  of  a  permit  so  suspended  shall  be  privileged  at  any  time 

,o  apply  for  the  reinstatement  of  such  permit,  and  the  Secretary 

ihall  immediately  after  prompt  hearing  and  an  Inspection  of  the 

teUbllshment,  reinstate  such  permit  if  It  Is  found  that  adequate 

Measures  have  been  taken  to  comply  with  and  maintain  the  con- 

fitions  of  the  permit  as  -originally  Issued  or  as  amended. 

Ttie  amendment  was  agreed  ta 
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The  next  amendment  was,  under  the  heading  "  Chapter 
rv — Adulterated  drugs  ",  on  page  13,  after  line  16,  to  strike 
out: 

(a)  If  it  is  dangerous  to  health  under  the  conditions  of  use 
prescribed  In  the  labeling  or  advertising  thereof. 

And  in  lieu  thereof  to  insert: 

(a)  (1)  If  it  Is  dangerous  to  health  under  the  conditions  of  use 
prescribed  in  the  labeling  or  advertising  thereof;  or  (2)  If  It  con- 
sists In  whole  or  in  part  of  any  filthy,  putrid,  or  decomposed  sub- 
stance; or  (3)  if  it  has  been  prepared,  packed,  or  held  under  in- 
sanitary conditions  whereby  It  may  have  been  contaminated  with 
filth,  or  whereby  it  may  have  been  rendered  Injurious  to  health; 
or  (4)  if  its  container  is  composed  of  any  poisonous  or  deleterious 
substance  which  may  render  It  injurious  to  health;  or  (5)  if  it 
contains,  for  purposes  of  coloring  only,  a  coal-tar  color  other  than 
one  from  a  batch  that  has  been  certified  in  accordance  with 
regulations  as  provided  by  sections  403,  701,  and  703. 

Mr.  CLARK.  Mr.  President,  does  not  this  provision  de- 
clare, in  effect,  that  a  drug  which  is  misbranded  is  adulter- 
ated? Later  in  the  bill  there  is  a  provision  describing 
adulterated  drugs  and  another  provision  applying  to  mis- 
branded  drugs.  It  seems  to  me  the  provision  in  effect  pro- 
vides that  a  drug  which  is  only  misbranded  is  declared 
adulterated. 

Mr.  COPELAND.  I  assume  the  Senator  is  seeking  to 
avoid  the  possibility  of  seizure  of  the  drug? 

Mr.  CLARK.  It  will  be  referred  to  later  in  connection 
with  the  question  of  seizure. 

Mr.  COPELAND.  I  think  at  that  time  the  whole  subject 
might  well  be  considered.  I  have  no  objection  to  giving  it 
consideration  at  that  itme. 

Mr.  CLARK.  I  have  no  objection  to  the  amendment  being 
adopted,  with  the  understanding  that  there  shall  be  no  ob- 
jection to  reconsideration  later  in  connection  with  the  ques- 
tion of  seizure. 

Mr.  COPELAND.  I  shall  not  interpose  any  objection  to 
what  the  Senator  has  in  mind. 

Mr.  CLARK.  In  other  words,  it  is  immaterial  to  me  ex- 
cept that  some  Senators  who  would  like  to  discuss  it  are  not 
in  the  Chamber  at  the  moment. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

The  next  amendment  of  the  Committee  on  Commerce  was, 
on  page  14.  line  7,  after  the  words  "  name  is ",  to  strike 
out  "  the  same  as  or  simulates  a  name  ";  and  in  line  9,  after 
the  word  "  it  ",  to  strike  out  "(1)  fails  to  meet  the  definition 
and  description  set  forth  therein,  or  (2)",  so  as  to  read: 

(b)  If  Its  name  Is  recognized  In  an  official  compendium,  or 
If  it  purports  to  be  a  drug  the  name  of  which  is  so  recognized, 
and  It  differs  from  the  standard  of  strength,  quality,  or  purity 
as  determined  by  the  tests  or  methods  of  assay  set  forth  therein; 
except  that  whenever  tests  or  methods  of  assay  have  not  been 
prescribed  therein,  or  such  tests  or  methods  of  assay  as  are  pre- 
scribed are  insufSclent.  for  determining  whether  or  not  such  drug 
complies  with  such  standard,  the  Secretary  Is  hereby  authorised 
to  bring  such  fact  to  the  attention  of  the  appropriate  body 
charged  with  the  revision  of  such  compendium  and  If  such  body 
falls  within  a  reasonable  time  to  prescribe  tests  or  methods  of 
assay  which  are  sufficient,  then  the  Secretary  may  prescribe  for 
the  purposes  of  this  act  such  tests  or  methods  of  assay  by  regu- 
lations as  provided  by  sections  701  and  703.  No  drug  shall  be 
deemed  to  be  adulterated  under  this  paragraph  because  It  differs 
from  the  standards  of  strength,  quality,  or  p\mty  therefor  set 
forth  In  an  official  compendium,  if  its  label  bears  In  Juxtaposition 
with  the  name  of  the  drug  a  statement  indicating  wherein  its 
strength,  quality,  and  purity,  as  determined  by  the  tests  or 
methods  of  assay  applicable  vmder  this  paragraph,  differ  from  the 
standards  therefor  set  forth  in  such  compendium.  Whenever  a 
drug  Is  recognized  In  both  the  United  States  Pharmacopoeia  and 
the  Homoeopathic  Pharmacopoeia  of  the  United  States  It  shaU  be 
subject  to  the  requirements  of  the  United  States  Pharmacopoeia 
unless  It  Is  labeled  and  offered  for  sale  as  a  homeopathic  drug. 
In  which  case  it  shall  be  subject  to  the  provisions  of  the  Homoeo- 
pathic Pharmacopoeia  of  the  United  States  and  not  to  those  of 
the   United    States    Pharmacopoeia. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  15,  line  25.  before  the 
word  "  such  ",  to  strike  out  "  in  every  particular  ";  and  on 
page  16,  line  1,  after  the  word  "  substantial ",  to  insert  "  and 
reliable  ",  so  as  to  read: 

Sec.  402.  A  drug  shaU  be  deemed  to  be  misbranded — 
(a)   If  its  labeling  Is  false  or  misleading  Ln  any  particular.     Any 
representation  concerning  any  effect  of  a  drug  shaU  be  deemed 


to  be  false  under  this  paragraph  if  such  representation  Is  not 
siistalned  by  demonstrable  scientlflc  facts  or  substantial  and 
reliable   medical   opinion. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  16,  line  12,  after  the 
word  "  label ",  to  strike  out  "  to  avoid  adulteration  or  mis- 
branding ";  in  line  15.  after  the  word  "  readily  ".  to  strike 
out  "intelligible  to  the"  and  insert  "understood  by";  and 
in  line  17,  after  the  word  "  use  ",  to  insert  a  comma  and 
"  due  consideration  being  given  to  the  size  of  the  package  ". 
so  as  to  read: 

(b)  If  in  package  form  It  falls  to  bear  a  label  containing  (1)  the 
name  and  place  of  business  of  the  manufacturer,  packer,  seUer, 
CM-  distributor;  and  (2)  an  accurate  statement  of  the  quantity  of 
the  contents  in  terms  of  weight,  measvire,  or  numerical  count: 
Provided,  That  under  subdivision  (2)  of  this  paragraph  reasonable 
variations  shall  be  permitted,  and  exemptions  as  to  small  packages 
shall  be  established,  by  regulations  prescribed  by  the  Secretary. 

(c)  If  any  word,  statement,  or  other  information  required  on 
the  label  under  any  provision  of  this  act  is  not  prominently  placed 
thereon  in  such  a  manner  as  to  be  easily  seen  and  in  such  terms 
as  to  be  readily  understood  by  purchasers  and  users  of  such 
articles  under  customary  conditions  of  purchase  and  use.  due  con- 
sideration being  given  to  the  size  of  the  package. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  16.  line  21.  after  the 
word  "  eucaine  ",  to  strike  out  "  barbital  "  and  insert  "  bar- 
bituric acid";  in  line  24,  after  the  word  "any",  to  strike 
out  "narcotic  or  hypnotic";  in  line  25,  after  the  word 
"  therefrom  ",  to  strike  out  the  comma  and  "  or  any  other 
narcotic  or  hypnotic  substance  which  has  been  designated  as 
habit  forming  by  regxilations  as  provided  by  sections  701  and 
703  "  and  insert  "  unless  the  derivative  Is  clearly  not  habit 
forming";  and  in  line  4,  after  the  word  "and",  to  Insert 
"  except  when  dispensed  on  the  written  order  of  a  member 
of  the  medical  profession  ",  so  as  to  read: 

(d)  If  it  is  for  Internal  vise  by  man  and  contains  any  quantity 
of  any  of  the  following  narcotic  or  hypnotic  substances:  Alpha 
eucaine,  barbituric  acid,  beta  eucaine,  bromal,  cannabis,  carbromal, 
chloral,  coca,  cocaine,  codeine,  heroin,  marihuana,  morphine, 
opium,  paraldehyde,  peyote,  eulphonmethane,  or  any  substance 
chemically  derived  therefrom  unless  the  derivative  Is  clearly  not 
habit  forming,  and,  except  when  dispensed  on  the  written  order 
of  a  member  of  the  medical  profession,  its  label  falls  to  bear  the 
name  and  quantity  or  proportion  of  such  substance  or  derivative 
and  in  Juxtaposition  therewith  the  statement  "Warning— May  be 
habit  fOTinlng." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  17,  line  13,  after  the 
word  "  the  ",  to  strike  out  "  names  and  quantity  or  propor- 
tion "  and  to  insert  "  name  ";  and  in  line  14.  after  the  word 
"  active  ",  to  strike  out  "  ingredient:  Provided.  That  exemp- 
tion to  compliance  with  subdivision  (2)  of  this  paragraph  is 
given  in  such  cases  where  the  name,  quantity,  and  propor- 
tion of  each  active  ingredient  is  filed  with  the  Secretary  in 
accordance  with  regulations  promulgated  by  him  "  and  insert 
"  Ingredient,  including  any  alcohol:  Provided.  That,  to  the 
extent  that  compliance  with  the  requirements  of  subdivision 
(2)  of  this  paragraph  is  impracticable,  exemptions  shall  be 
established  by  regulations  promulgated  by  the  Secretary", 
so  as  to  read: 

(e)  If  It  Is  not  designated  solely  by  a  name  recognized  in  an 
official  compendium  and  Its  label  fails  to  bear  (1)  a  common  or 
usual  name  of  the  drug.  If  such  there  be;  and  (2),  in  case  it  Is 
fabricated  from  two  or  more  Ingredients,  the  name  of  each  active 
Ingredient,  including  any  alcohol:  Provided,  That,  to  the  extent 
that  compliance  with  the  requirements  of  subdivision  (2)  of  this 
paragraph  is  impracticable,  exemptions  shall  be  established  by 
regulations  promulgated  by  the  Secretary. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  17,  line  24.  after  the 
word  "  and ",  to  strike  out  "  expUcit "  and  insert  "  ade- 
quate ",  and  on  page  18.  Une  4.  after  the  word  "  use  ",  to 
strike  out  "  is  contraindicated  and  ",  so  as  to  read: 

(f)  If  its  labeling  fails  to  bear  plainly  and  conspicuously  (1) 
complete  and  adequate  directions  for  use.  and  (2)  such  warnings 
In  such  manner  and  form  as  may  be  prescribed  by  regulations, 
as  provided  by  sections  701  and  703,  against  use  in  such  patho- 
logical conditions  or  by  children  where  its  use  may  be  dangerous 
to  health,  or  against  unsafe  dosage  or  methods  or  duration  of 
administration  or  application:  Provided,  That  where  any  require- 
ment of  subdivision  (1)  of  this  paragraph,  as  appUed  to  any  dnig. 
is  not   necessary  for   the  protection   of  the  publle  health,   the 
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Se^TPtary   shall    protnul^te   regulations,   as  provldeil   bj  sections 
701  and  703,  exeoiptlBg  such  drug  from  such  requirement. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  18,  line  12.  after  the 
word  "  is  ".  to  strike  out  '*  the  sjime  as.  or  simulate,  a  name  ", 
and  in  line  13.  after  the  word  '  compendium  ".  to  Insert  "  or 
If  it  purports  to  be  a  drug  the  name  of  which  is  so  recog- 
nized ",  so  as  to  read: 

(g)  If  Its  name  Is  recoffnlTsed  In  sn  olBctal  compendium,  or  If  It 
purports  to  be  a  drug  th«  num^  of  which  Is  ho  recoi;nl7e<!.  and  ft 
U  net  parkaged  and  labeled  as  prcitcrllvd  thrrein.  Wh^-never  a 
drug  U  re<-ognlred  in  both  the  United  States  Pharmacop<pia  and 
the  Homoopathlc  Pharmacop«la  of  the  United  States  It  ihall  be 
subject  lo  the  recjutremr nts  of  the  Untt^-d  Stat^nt  Pharmacopcela 
vlth  respect  to  packaging  and  labeling  unless  It  Is  labeled 
and  offered  for  sale  as  a  homeopathic  drug,  In  which  case  It  shall 
be  Rubject  to  the  provisions  of  the  Homofopathlc  Pharmacopoeia 
of  the  United  Sutes,  and  not  to  those  of  the  United  States  Phar- 
macopoeia, 

The  amendment  was  agreed  to, 

Mr.  COPELAND.  Mr.  President,  on  page  18.  line  16.  after 
the  word  "  therein  ".  I  move  to  strllce  out  the  period,  insert  a 
comma  and  the  words  "  unless  exempted  under  (1)  of  this 
section." 

The  PRESIDENT  pro  tempoi-e.  The  question  Is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  New  York. 

The  amendment  was  agreed  to. 

The  reading  of  the  bill  was  resumed. 

Tile  next  amendment  of  the  Committee  on  Commerce  was, 
on  page  19.  after  line  12.  to  strike  out: 

(J)  If  It  purports  to  be  or  Is  represented  as  a  germicide,  bee- 
terlclde.  disinfectant,  or  antiseptic  for  any  use  on  or  within  the 
body  and  Its  labeling  falis  to  bear  a  plain  and  conspicuous  state- 
ment of  such  use.  Including  the  strength  or  dilution,  manner,  and 
duration  of  appHcatlon.  and  when  tested  by  a  standard  method. 
It  does  not  have  the  germlrjldal  effect  within  the  duration  so  pre- 
scribed of  a  1  to  80  dilution  of  phenol  used  by  a  standard  test- 
ing method  for  10  minutes  at  37°  C.  All  testing  methods  for  the 
purposes  of  this  paragraph  shall  be  prescribed  by  regulations  as 
provided  by  sections  701  and  703:  Provided.  That  no  drug  shall  be 
deemed  to  be  mlsbranded  under  this  paragraph  by  reason  of  failure 
of  Its  labeling  to  bear  a  statement  of  any  advertised  use  If  such 
advertising  Is  disseminated  only  to  members  of  the  medical  and 
pharmaceutical  professions,  or  appears  only  In  scientific  publica- 
tions of  these  professions. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  20.  after  line  4.  to 
strike  out: 

(k)  If  It  purports  to  be  or  is  represented  as  an  inhibitory  anti- 
septic f»  any  use  as  a  wet  dressing,  ointment,  dusting  powder,  cw 
such  other  use  as  Involves  prolonged  contact  with  the  body,  and 
its  labeling  falls  to  bear  a  plain  and  conspicuous  statement  of 
such  use,  including  strength  or  dilution,  and  manner  of  applica- 
tion, and  when  tested  by  a  standard  method.  It  fails  to  prevent  the 
growth  of  microorganisms  within  the  entire  time  of  such  dura- 
tion. All  testing  methods  for  the  purpKwes  of  this  paragraph  shall 
be  prescribed  by  regulations  as  provided  by  sections  701  and  703: 
Provided.  That  no  drug  shall  be  deemed  to  be  mlsbranded  under 
this  paragraph  by  reason  of  failure  of  its  labeling  to  bear  a  state- 
ment of  any  advertised  use  if  such  advertising  is  disseminated  only 
to  members  of  the  medical  and  pharmaceutical  profession,  or  ap- 
pears only  In  scientific  publications  of  these  professions. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  20.  after  line  ao.  to 
insert: 

(J)  If  It  purports  to  be  or  IB  represented  as  a  germicide,  bacteri- 
cide, disinfectant,  or  antiseptic  for  any  use  on  or  within  the  body 
and  its  labeling  falls  to  bear  plainly  and  conspicuously  adequate 
directions  for  such  use.  and  when  used  as  directed  it  does  not 
have  germicidal  effect  equivalent  to  phenol  of  a  1  to  80  aqueous 
dUutlon  for  10  minutes  at  37°  C.  when  tested  by  a  method  pre- 
scribed by  reg\ilations  as  provided  by  sections  701  azMl  703:  PTt>- 
rided.  That  no  dnig  shall  be  deemed  to  be  mlsbranded  under  this 
paragraph  by  reason  of  (11  failure  of  Its  labeling  to  bear  adequate 
dlrecUons  for  a  use  indicated  in  advertising  disseminated  only  to 
members  of  the  medical  and  pharmaceutical  professions,  or  appears 
only  In  scientific  publications  of  these  professions;  or  (2)  Its  fail- 
ure to  have  the  germicidal  effect  required  by  this  paragraph  if  its 
own  standard  of  such  effect  U  stated  on  its  Ubel  and  such  drug  Is 
dUUlbuted  for  use  solely  by  the  medical  profession. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  21.  after  Una  12.  to 
insert: 

(k)  If  It  purports  to  be  or  Is  represented  as  an  inhibitory  anti- 
septic for  any  use  as  a  wet  dres&in^j.  olntmsnt,  dustlitg  powder,  or 


s^ch  other  xiae  as  Involves  prolonged  contact  with  the  body  and 
Itt  labeling  fails  to  bear  plainly  and  conspicuously  adequate  direc- 
tions for  such  use,  and  when  used  as  Indicated,  it  fails  to  prevent 
tie  growth  of  micro-organisms  within  the  entire  time  of  such 
use  when  tested  by  a  method  prescribed  by  regulations  as  provided 
br  sections  701  and  703:  Provided.  That  no  drug  shall  be  deemed 
to  be  mlsbranded  under  this  paragraph  by  reason  of  failure  of  Its 
labeling  to  bear  adequate  dlrertlons  for  a  use  indicated  in  adver- 
tising disseminated  only  to  members  of  the  medical  and  pharma- 
c4utlcal  profession,  or  appears  only  in  scientific  publications  of 
tl^ese  professions. 

\  The  amendment  was  agreed  to. 

Mr,  VANDENBERO,  Mr.  President,  the  Senator  from 
flew  York  corrected  by  amendment  the  language  in  subsec- 
t^n  (g).  We  have  now  reached  the  point,  in  line  3,  on 
pwe  22.  where  I  think  we  have  agreed  to  subitltute  the 
word  "directed"  for  the  word  "authorized."  I  move,  in 
line  3.  that  the  word  "  authorized  "  be  changed  to  "  directed." 
Mr.  COPELAND.    That  Is  entirely  agreeable. 

,The  PRESIDENT  pro  tempore.  Without  objection,  the 
amendment  offered  by  the  Senator  from  Michigan  is  agreed 

I  The  reading  of  the  bill  was  resumed. 

The  next  amendment  was.  on  page  22.  after  line  11,  to 
insert: 

CTKTITICATION    OF  COAL-TAS   COLOB8   rOE   DKUOS 

!8»c.  403.  The  Secretary  Is  hereby  authorized  to  promulgate  re^u- 
laitlons.  as  provided  by  sections  701  and  703.  for  the  certification  of 
cdal-tar  colors  which  for  purposes  of  coloring  only  are  harmless 
atd  suitable  for  use  in  dnlgs. 

':  The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "Chapter 
-Adiriterated  Cosmetics",  on  page  22.  Une  22.  after  the 
>rd  "  to  ",  to  strike  out  "  the  user  "  and  insert  "  health  ", 
d  in  line  24,  after  the  word  "  labeling  "  to  insert  "  or  adver- 
'ng  ",  so  as  to  read: 


ti^ 


iSEcnoN  501.  A  cosmetic  shall  be  deemed  to  be  adulterated— 
.(a)   If   it  bears  or   contains   any   poisonous  or  deleterio\is  sub- 
stknce  which  may  render  It  injiu-lous  to  health  under  the  condi- 
tions of  use  prescribed   in  the  labeling  or  advertising  thereof    or 
u^ider  such  conditions  of  use  as  are  customary  or  usual. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  at  the  top  of  page  23,  to  strike 
out  "  (b)  If  it  bears  or  contains  any  poisonous  or  deleteri- 
«is  substance  prohibited,  or  in  excess  of  the  limits  of  toler- 
ajce  prescribed,  by  regulations  as  provided  by  sections  503, 
Idl.  and  703  ".  and  in  lieu  thereof  to  insert: 

(b)  If  It  consists  In  whole  or  in  part  of  any  filthy,  nutrld  c» 
defcomposed  substance.  jr.  f"    »".  «f 

kc)  If  It  has  been  prepared,  packed,  or  held  under  insanitary 
cohdltlons  whereby  it  may  have  been  contaminated  with  filth  or 
whereby  it  may  have  been  rendered  injurious  to  health. 

id)   If  its  container  is  composed  of  any  poLsonous  or  deleterious 
su>»tance  which  may  render  it  injiirtoiis  to  health. 
♦v.**''v,^  '*  contains  a  coal-tar  color  other  than  one  from  a  batch 
th^t  has  been  certified  in  accordance  with  regxUatlons  as  provided 
by!  sections  503,  701,  and  703.  **  c*4 

JMr.  ROBINSON.  Mr.  President.  It  Is  recalled  that  on  one 
or  more  occasions  the  Senator  from  New  York  described  the 
effect  of  certain  substances  when  applied  to  the  person  as 
detractive  of  the  tissues  and  very  harmful.  I  should  like  to 
the   Senator   from    New   York   if    there   are    so-called 

losmetics"  which  are  made  of  putrid  substances,  which 
art  poisonous,  and  which  have  a  deleterious  effect  on  the 
person  when  applied. 

Mr.  COPELAND.  Mr.  President,  the  Senator  refers  to 
page  22,  line  22,  where  the  words  "  the  user  "  are  stricken 
ou^.  and  line  23,  where  the  word  "health"  is  inserted. 
There  has  been  much  discussion  about  that.  A  cosmetic 
"^ht  be  Injurious  to  the  feelings  of  the  patient,  the  mental 
condition  of  the  patient;  but  it  is  very  clear  that  the  things 
I  ipoke  about  yesterday,  when  I  presented  the  pictures,  and 
so  (forth,  are  cases  where  there  is  Injury  to  health,  where  the 
cotonetlcs  affects  the  body,  affects  the  tissues.  That  is  an 
to  health.  I  think  ample  protection  is  afforded  by 
th^  provision  in  the  bill,  and  I  should  not  be  satisfied  if  it 

not. 

.  ROBINSON.     Very  well. 

.  BORAH.  Mr.  President,  is  the  Senator  willing  now  to 
rel  urn  to  page  10? 
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Mr.  COPELAND,  Just  as  soon  as  we  finish  this  section. 
I  shall  be  willing  to  do  that  as  soon  as  we  finish  chapter  V. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
jig  to  the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  of  the  Committee  on  Commerce  was. 
ander  the  subhead  "  Mlsbranded  cosmetics  ".  on  page  24,  line 
a,  after  the  word  "  label ",  to  strike  out  "  to  avoid  adultera- 
tion or  misbranding  ":  In  line  9,  after  the  word  "  readily  ",  to 
strike  out  "  Intelligible  to  "  and  Insert  "  understood  by  ":  and 
In  line  11.  after  the  word  "  use  ".  to  Insert  a  comma  and  "  due 
consideration  being  given  to  the  siae  of  the  package  ",  so  as 
to  read: 

Sec  60a,  A  oosmstle  shall  b«  deemed  to  be  misbrsndsd— 

(a)  If  lU  labeling  U  false  or  misleading  In  any  particular. 

(b)  If  in  psclcage  form  it  fails  to  bear  a  label  containing  (1)  the 
name  and  place  of  business  of  the  manufacturer,  packer,  seller,  eye 
distributor;  and  (2)  sn  accurate  statement  of  the  quantity  of  the 
contenU  in  terms  of  weight,  measure,  or  numerical  count:  Pro- 
vided. That  under  subdivision  (2)  of  this  paragraph  reasonable 
variations  shall  be  permitted,  and  exemptions  as  to  small  packages 
shall  be  established,  by  regulations  prescribed  by  the  Secretary. 

(c)  If  any  word,  statement,  or  other  information  required  on  the 
label  under  any  provision  of  this  act  is  not  prominently  placed 
thereon  in  such  a  manner  as  to  be  easily  seen  and  In  such  terms  as 
to  be  readily  understood  by  the  purchasers  and  users  of  such  arti- 
cles under  customary  conditions  of  pxirchase  and  use,  due  consider- 
ation being  given  to  the  size  of  the  package. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  24,  line  14,  after  the 
word  "  labeling  ",  to  strike  out  "  or  packaging  ",  so  as  to  read: 

(d)  The  Secretary  Is  hereby  authorized  to  promulgate  regula- 
tions exempting  from  any  labeling  requirement  of  this  act  cos- 
metics which  are,  in  accordance  with  the  practice  of  the  trade, 
processed,  labeled,  or  repacked  In  substantial  quantities  at  estab- 
lishments other  than  those  where  originally  processed  or  packed, 
on  condition  that  such  cosmetics  are  In  conformity  with  the  provi- 
sions of  this  act  upon  removal  from  such  processing,  labeling,  or 
repacking  establishment. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  24,  after  Une  21,  to 
strike  out: 

TOLKEANCES    FOB    POISONOUS    INCRKDIINTS    IN    COSMETICS 

Sec.  503  (a)  If  a  poisonous  or  deleterious  substance  in  cosmetics 
is  or  may  be  injurious  to  health,  the  Secretary  is  hereby  author- 
ized to  promulgate  regulations,  as  provided  by  sections  701  and 
703,  prohibiting  such  substance  In  or  on  any  cosmetic,  or  estab- 
lishing tolerances  limiting  the  amount  therein  or  thereon,  for  the 
protection  of  public  health,  taking  Into  account  the  extent  to 
which  the  use  of  such  substance  is  required  In  the  production  of 
such  cosmetic  and  the  other  ways  in  which  the  consumer  may  be 
affected  by  the  same  or  other  poisonous  or  deleterious  substances. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  25,  after  line  8,  to 
insert: 

CEKTIWCATION   OF  COAL-TAB  COLOBS   FOB   COSMETICS 

Sec.  503.  The  Secretary  is  hereby  authorized  to  promulgate  regu- 
lations, as  provided  by  sections  701  and  703,  for  the  certification  of 
coal-tar  colors  which  are  harmless  and  suitable  for  vise  in  cosmetics. 

The  amendment  was  agreed  to. 

Mr.  COPEILAND.  Mr.  President,  I  now  ask  unanimous 
consent  to  return  to  page  10,  line  4.  The  Senator  from 
Idaho  wished  to  be  here  when  that  section  should  be  taken 
up. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
Senate  will  recur  to  section  303  on  page  10. 

Mr.  BORAH.  Mr.  President,  I  am  not  sure  that  I  am  in 
order  under  the  unanimous-consent  agreement,  but  I  did  not 
wish  to  lose  my  right  to  offer  the  amendment  at  the  proper 
place. 

Referring  to  the  committee  amendment  in  line  9,  page  10. 
to  strike  out  "  standards  "  and  insert  "  standard  ",  is  it  In 
order  to  move.  In  connection  with  that,  to  insert  the  words 
"  definition  and  "  before  the  word  "  standard  "? 

Mr.  COPELAND.    Referring  to  standards  for  fresh  fruits? 

Mr.  BORAH.     Yes. 

Mr.  COPELAND.  Mr.  President,  if  the  Senator  wlU  read 
the  report  on  the  bill,  it  will  occur  to  him  that  there  was  a 
belief  on  the  part  of  the  apple  people  that  there  might  be  an 
effort  on  the  part  of  the  Department  to  establish  the  chem- 


ical and  divisible  constituents  of  an  apple;  and  the  report 
shows  that  it  is  Intended  that  no  standard  of  Identity  shall 
be  established  for  apples  or  pears. 

Mr.  BORAH.  As  the  matter  now  stands,  should  the 
amendment  be  adopted  and  the  bill  enacted  with  that 
amendment,  it  would  read  as  follows: 

That  no  standard  of  quality  shall  be  established  (or  fresh  fruits 
snd  fresh  vsgetsblcs. 

What  X  should  like  to  have  Is  the  Itisertkm  of  the  words 

"  definition  and  ",  so  that  It  would  read: 

That  DO  definition  and  standard  of  quality  shall  bs  sstabllshsd 
for  fresh  fruits  and  frssb  vsgetables. 

I  desire  to  read,  at  this  point,  part  of  a  letter  which  I 
have  received  from  the  Idaho  Shippers'  Traffic  Association. 
They  call  attention  to  several  matters  and  say: 

The  first  of  these  to  which  ws  refer  Is  that  carried  under  sec- 
tion 303  on  page  9  of  the  bill,  under  the  beading  "  Definitions  snd 
standards  for  food."  This  paragraph  authorizes  the  Secretary  to 
establish  any  food  definition  and  standards  of  Identity,  also.  fUl 
of  container.  This  would  give  the  Secretary  of  Agriculture  tre- 
mendous power,  for  under  such  provision  it  would  be  possible 
for  him  to  establish  a  regulation  requiring  a  certain  sugar,  acid, 
and  solid  content  of  apples,  pears,  primes,  or  of  any  vegetables, 
and  any  variation  from  that  standard  wotild  be  a  violation  of  the 
law  if  offered  in  Interstate  commerce. 

Everyone  knows  there  Is  a  wide  variation  In  the  sugar  and  acid 
as  well  as  the  solid  content  of  different  varieties  of  fruits  and 
vegetables,  this  naturally  being  chargeable  and  dependent  en- 
tirely on  the  district  In  which  It  is  grown.  Climatic  and  sea- 
sonal variations  of  each  growing  season  wUl  enter  into  the  devel- 
opment of  the  product  as  weU  as  different  soU  conditions  and 
different  handling  by  different  growers. 

One  grower  will  handle  his  orchards  or  crop  rotation  in  the  way 
of  vegetables  in  one  manner  and  get  certain  results.  His  neigh- 
bor will  use  decidedly  different  methods,  and  naturally  the  prod- 
uct will  refiect  the  handling  by  the  growers. 

As  I  understand,  the  desire  of  the  writers  of  this  letter 
has  been  met  in  part — that  is  to  say,  that  no  standard  of 
quality  shall  be  established  for  fresh  fruit — but  I  under- 
stand also  that  they  desire  that  no  definition  and  stand- 
ard shall  be  incorporated  in  the  bill. 

Mr.  COPELAND.  Mr.  President,  in  the  report  It  Is  defi- 
nitely stated  that  no  standard  of  Identity  for  apples  or 
pears  should  be  established.  There  are  fraits.  such  as  can- 
taloups, which  might  be  shipped  in  interstate  commerce 
when  they  had  been  plucked  too  early,  and  would  go  to  the 
consumer  unripe.  We  did  not  wish  to  embarrass  the  De- 
partment in  the  administration  of  the  proposed  law,  which 
is  for  the  protection  of  the  public,  by  precluding  the  possi- 
bility on  the  part  of  the  department  of  establishing  a 
standard  of  Identity  as  regards  cantaloujw.  for  example, 
that  they  should  be  ripe  cantaloups,  and  pr<H?er  for  human 
consumption.  We  sought  to  protect  the  apple  grower,  and 
we  are  confident  that  we  have  done  so,  because  we  have 
written  Into  the  report  at  the  bottom  of  the  page  this 
language: 

It  Is  not  expected  that  definitions  and  standards  of  Identity 
will  be  provided  for  natural  food  where  no  public  benefit  would 
result.  For  example,  there  is  not  now  and  la  not  Ukely  to  be  any 
abuse  in  the  sale  of  immature  apples  and  pears;  these  products 
can  be  accurately  Judged  by  the  consumer  on  their  appearance 
and  no  definition  of  identity  is  reqiilred  for  them. 

Mr.  BORAH.  That  Is  satisfactory  In  part.  Now  let  me 
ask  the  Senator  In  charge  of  the  bill  another  question. 
Under  the  bill,  with  the  amendment,  there  will  be  no  stand- 
ard of  quality  established  for  fresh  fruits  and  fresh  vege- 
tables? 

Mr.  COPELAND.    There  will  not  be. 

Mr.  BORAH.  I  will  not  urge  the  word  "  definition  "  fur- 
ther at  this  time.  I  shall  await  the  adoption  of  the  com- 
mittee amendments. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
amendment  passed  over. 

The  Legislative  Clerk.  On  page  10.  line  8,  under  the 
subhead  "Definitions  and  standards  for  food",  after  the 
word  "  quality  ",  to  strike  out  "  and  "  and  insert  "  and/or  "; 
in  line  9,  after  the  word  "  no  ".  to  strike  out  "  standards  " 
and  insert  "standard";  and  in  line  10.  after  the  word 
"  fresh  ".  to  strike  out  "  natural  foods  "  and  insert  "  fruits 
and  f  re^  vegetables  "  so  as  to  read: 
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8«c  308.  For  the  effectuation  of  the  purpoees  of  this  act  the 
Secretary  is  hereby  authorized  to  promuligate  regiilatlona.  as  pro- 
vided by  sections  701  and  703.  fixing  and  establishing  for  any 
food  a  definition  and  standard  of  Identity,  and  a  reasonable 
standard  of  quality  and/or  fill  of  container:  Provided,  That  no 
standard  of  quality  shall  be  established  for  freah  fruits  and  fresh 
vegetables. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "  Chapter 
VI — False  advertisement  ".  on  page  25.  line  21,  after  the 
word  "  if  ".  to  strike  out  "  in  every  particular  ",  and  in  line 
23.  after  the  word  "  substantial  ",  to  insert  "  and  reliable  ", 
so  as  to  read: 

CHAPm  VT 

TAUM    ASVBrnsnfKNT 

SBcnoiff  001  (•)  An  advertisement  of  a  food.  drug,  or  cosmetic 
shall  be  deemed  to  be  false  tf  it  is  false  or  misleading  in  any  par- 
ticular relevant  to  the  purposes  of  this  act  regarding  such  food, 
drug,  or  conmetlc.  Any  representation  concerning  any  effect  of  a 
drug  shall  be  deemed  to  be  false  under  this  paragraph  If  such  rep- 
resentation Is  not  sustained  by  demonstrable  scientific  facts  or 
substantial  and  reliable  medical  opinion. 

The  amendment  was  agreed  to. 

Mr.  FLETCHER.  Mr.  President.  I  was  called  out  of  the 
Chamber,  and  I  am  not  aware  of  the  reason  for  skipping  from 
page  10  to  page  25. 

Mr.  COPELAND.  The  Senator  from  Idaho  had  previously 
asked  that  the  amendments  In  section  303  on  page  10  go  over 
until  he  could  be  present.  Then  a  few  moments  ago  he 
requested  that  they  be  considered. 

Mr.  FLETCHER.  I  wish  to  call  attention,  on  page  18.  line 
19,  to  the  provision  which  reads.  "  If  it  is  for  internal  use  by 
man  and  contains  any  quantity  of  any  of  the  following  nar- 
cotic or  h3rpnoUc  substances."  and  then  they  are  named.  I 
wonder  whether  the  substances  mentioned  should  not  be  pro- 
hibited whether  for  Internal  use  or  any  other  kind  of  use.  I 
was  struck  by  an  article  in  the  Evening  Star  of  yesterday 
about  a  narcotic  sold  in  the  District  of  Columbia  which  is 
made  from  a  poisoned  weed  originating  in  Mexico  and  culti- 
vated in  this  country.  The  article  to  which  I  refer  is  men- 
tioned on  line  23.  but  it  is  limited  there,  it  seems  to  me,  by 
the  use  of  the  words  "  internal  use." 

Mr.  COPELAND.    The  Senator  would  like  to  have  the  word 
••  internal ".  on  Une  19.  stricken  out? 
Mr.  FLETCHER.    I  think  so. 
Mr.  COPELAND.    I  have  no  objecUon. 
The  PRESIDING  OFFICER.      The  amendment  will  be 
sUted. 

The  LceiBLATivB  Clmmk.    On  page  16,  line  19,  it  is  proposed 
to  strike  out  the  word  "  internal." 
The  amendment  was  agreed  to. 

Mr.  FLITCHER  Mr.  President.  I  should  like  to  have 
Inserted  in  the  Ricoto  the  article  from  the  Evening  Star  of 
yesterday  to  which  I  have  referred. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rscoao.  as  follows: 

[Prom  the  Washington  Star.  Apr.  1.  19SS) 
DaiAs  lCAURT7aNA  Sold  ih  Doraicr — ADTHoarras.  PowiaLsss  to 
Stop  TlL*mc  nr  Oitrs,  Asx  Nrw  Lcoislaticn 
With  a  new  bill  aimed  at  the  narcotic  traffic  in  the  DUtrlct  slated 
for  Introduction  in  the  House  this  week.  Federal  officials  dlscloaed 
today  that  marihiiana — a  drug  known  to  Ituluce  insanity — is  being 
sold  here  In  places  known  to  them  axKl  that  authorities  are  pre- 
|«red  to  strike  at  this  traffic  as  soon  as  legislation  affording  them 
the  proper  power  is  enacted. 

Although  marihuana  is  described  by  Narcotics  Commissioner 
Harry  J.  Ansllnger  as  a  "  dangerovis  drug  ",  there  is  no  Federal  or 
District  law  to  control  Its  use.  and  unUl  such  leglalaUon  Is  pro- 
vided ofliclaU  are  virtually  powerless  to  act. 

At  present  the  only  thing  that  authorities  can  do  Is  to  evoke 
the  old  pharmacy  law.  which  provides  a  $10  fine  for  failure  to 
label  poison.  Such  action  In  the  case  of  uriw^fc^ing  marihuana  is 
said  by  offirlaU  to  be  ineffective. 

_The  proposed  legislation  wlU  be  introduced  by  Representetive 
FwfDTT.  Of  Pennsylvania,  he  Indicated  today  The  bill  it  is  be- 
Usv«d.  will  eontatn.  among  its  many  other  provisions,  severe  oenal- 
tlss  for  unauthorlaed  sale  of  marihuana.  * 


OSSD  Of 

Tlie  drug  is  being  smoked  here  moMy  in  the  form  of  "  reefers  " 
a  kind  of  cigarette  In  which  the  dried  flowers  of  the  marthuana' 
or  Indian  hemp,  are  ml-nd   with   tobacco     These   "reefers"   are 
!^^*?L  •<«J»»ets  in  various  parts  of  the  country  as  "  mug- 
grtfo-.    "moots",    and    -  mcxAmn,"    *'"*fMrn»    also    is 


imoked  in  pipes,  mixed  with  tobacco,  and  Is  then  usually  referred 
to  as  "  klff  '■  and  "  Indian  hay." 

Alarmed  by  crimes  committed  by  addicts,  many  States,  Including 
JJl  those  around  the  District,  have  taken  action  to  curb  the  drug. 

In  Maryland,  Governor  Nice  only  recently  signed  a  so-called 
♦'  model  "  State  narcotic  act,  which  enables  authorities  to  put  sharp 
Restrictions  on  marihuana. 

Virginia  enacted  a  State  narcotic  law  last  session. 

West  Virginia's  Leglslatxire  adopted  a  model  narcotic  law,  but, 
tu;cordlng  to  a  check  up  here,  the  measure  has  not  yet  been  signed 
by  the  Governor. 

EVIDENCE    IKCREASLNG 

,    Evidence  of  the  possession,  sale,  and  smoking  of  marihuana  has 

peen  on  the  Increase,  according  to  officials  in  close  touch  with  the 

situation. 

I  In  Washington  the  marihuana  cigarettes  are  being  sold  for  25 

fents  each.     The  price  Is  lower  In  some  sections,  but  as  high  as  50 

tents  a  cigarette  In  others. 

;    One  of  the  crimes  laid  to  marihuana  was  described  in  an  official 

document  covering  a  case  In  Florida: 

"A  young  boy  who  had  Isecome  addicted  to  smoking  marihuana 
tigarettes,  in  a  fit  of  frenzy,  because  he  Imagined  a  number  of 
people  were  trying  to  cut  off  his  arms  and  legs,  seized  an  ax  and 
killed  his  father,  mother,  two  brothers,  and  a  sister,  wiping  out  the 
intlre  family  except  himself." 

I  In  California  a  man  under  the  Influence  ot  marihuana  actually 
decapitated  his  best  friend. 

!  rOXTSa    PBOPLB    DTVOLVID 

!  Addiction  to  Indian  hemp  Is  admitted  by  this  Government  to  be 
^n  the  Increase,  according  to  a  rej>ort  to  the  League  of  Nations. 
'*Tils  addiction,  said  to  have  been  formerly  confined  largely  to  the 

Iddle  West  and  Southwest,  appears  to  be  spreading,  the  report 

id,  and  **  has  become  a  problem  in  the  southeastern  and  north- 
lastem  parts  of  the  United  States,  particularly  among  the  younger 
'"Hjple." 

The  toxic  effects  of  the  weed  appear  to  be  limited  excluslvly  to 
lihe  higher  nerve  centers,  according  to  experts  on  the  problem. 

It  produces  first  an  exaltation  with  a  feeling  of  well-being  and 
tin  Increased  sense  of  physical  strength  and  power.  Accompanying 
1?aia  exaltation  is  a  stimulating  of  the  imagination,  followed  by  a 
itoore  or  less  delirious  state  characterised  by  visions,  sometimes 
^ileaslng,  sometimes  gruesome.  Persons  and  things  look  small 
Ume  is  Interminable;  seconds  seem  like  minutes  and  hours  like 
days. 

While  the  delirium  Is  one  of  degrees,  It  graduaUy  merges.  If  the 
dose  is  sufficient,  into  a  state  of  general  motor  weakness  fatigue 
drowsiness,  and  sleep.  In  cases  of  prolonged  addiction,  the  somno- 
Ifcnt  action,  however,  is  replaced  by  psychomotor  activity  with  a 
tendency  to  wlUful  violence  accompanied  by  complete  loss  of  lude- 
ihent  and  restraint.  '      * 

Commissioner  Ansllnger  said  marihuana  is  the  same  as  hashish 
Used  widely  In  the  Near  East  and  derived  from  the  Arabic  word 
i  assassin." 

$1  The  production  and  use  of  the  hemp  within  the  United  States 
B  not  prohibited  by  Federal  law.  and  Congress  is  restricted  under 
e  Consutution  from  enacting  legislation  covering  the  matter 
qecause  the  question  Is  one  which  lies  solely  within  the  Dolics 
I^wer  of  the  States.  t^^^ 

J  The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
i^xt  amendment  of  the  Committee  on  Commerce. 
The  next  amendment  was.  on  page  25.  after  line  23.  to 
rike  out  "(b)  It  shall  be  unlawful  to  advertise  for  sale 
interstate  commerce  a  drug  represented  to  have  any 
erapeutic"  and  to  insert  "(b)  For  the  purposes  of  this 
t^  the  advertisement  of  a  drug  representing  it  to  have 
therapeutic";  on  page  25.  after  the  word  "  tuberculo- 
.  to  insert  "poliomyelitis  (infantile  paralysis)";  in  line 
after  the  word  "  diseases  ".  to  strike  out  "  as  well  as  any 
ler  disease  which  may  be  added  to  this  Ust  by  regulations 
ajB  provided  by  sections  701  and  703  "  and  insert  "  shall  be 
deemed  to  be  false  ";  and  In  line  12,  after  the  word  "  or  " 
t0  strike  out  "  if  it  ".  so  as  to  read: 

I  (b)  Por  the  purposes  of  this  act  the  advertisement  of  a  drug 
representing  it  to  have  any  therapeutic  effect  In  the  treatment  of 
a-ighfs  disease,  cancer,  tuberculosis,  poliomyelitis  (infantile  pa- 
rllyais),  venereal  diseases,  heart  and  vascxilar  diseases  shall  be 
darned  to  be  false:  except  that  no  advertisement  not  In  violation 
paragraph  (a)  of  this  section  shaU  be  deemed  to  lie  false  un- 
d*r  this  paragraph  if  it  is  disseminated  only  to  members  of  the 
"^edlcal   and  pharmaceutical   professions   or   appears   only   In   the 

lentlflc  periodicals  of  these  professions,  or  Is  disseminated  only 

f^  the  purpose  of  public-health  education  by  persons  not  com- 

-Jlally   interested,   directly   or   Indirectly,   tn   the   sale   of   such 


The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "Chapter 
n",  on  page   26,   after  line   16.   to   strike   out   "General 
[ministrative  provisions." 
I  Mr.  COPELAND.     Mr.  President.  I  ask  that  the  committee 
ainendment  on  page  26.  line  17.  which  proposes  to  strike 
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out  the  headline  "  General  administrative  provisions ",  be 
rejected. 

The  amendment  was  rejected. 

The  next  amendment  was,  on  page  26,  line  18,  where  the 
committee  proposed  to  strike  out  the  subhead  "  Power  to 
make  regulations." 

The  amendment  was  agreed  to. 

The  next  amendment  of  the  committee  was,  on  page  26. 
line  19,  where  the  committee  proposed  to  insert  the  subhead 
"  Provisions  as  to  regulations." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  26,  at  the  beginning  of 
line  20,  to  strike  out  "Sec."  and  insert  "Section";  and  in 
the  same  line,  after  the  word  "  to  ",  to  strike  out  "  make  " 
and  insert  "  promulgate  ",  so  as  to  read: 

Section  701.  (a)  The  authority  to  promulgate  regulations  for 
the  efficient  enforcement  of  this  act,  except  as  otherwise  provided 
In  this  section,  is  hereby  vested  In  the  Secretary. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  27.  line  1.  after  the 
numerals  "  1914  ".  to  insert  a  comma  and  "  except  as  other- 
wise provided  therein  ";  and  in  line  4,  before  the  words  "  as 
the  ",  to  insert  "  after  due  notice."  so  as  to  read: 

(b)  The  Secretary  of  the  Treasury  and  the  Secretary  of  Agri- 
culture shall  Jointly  prescribe  regulations  for  the  efficient  enforce- 
ment of  the  provisions  of  section  714,  except  as  otherwise  provided 
therein.  Such  regulations  shall  be  promulgated  In  such  manner 
and  take  effect  at  such  time,  after  due  notice,  as  the  Secretary 
of  Agriculture  shall  determine. 

(c)  Hearings  authorized  or  required  by  this  act  shall  be  con- 
ducted by  the  Secretary  or  such  officer  or  employee  as  he  may 
designate  for  the  purpose. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  27.  line  9,  after  the 
word  "  regulations  "  to  insert  "  and  administrative  actions  "; 
so  as  to  make  the  subhead  read: 

COtJUT    BTVUW    or    RECUSATIONS    AND    ADMINISTRATIVB    ACTIONS 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  27.  line  12.  after  the 
word  "  on  "  to  strike  out  "  complaint  of  "  and  insert  "  peti- 
tion by";  in  line  13.  after  the  word  "person"  to  insert 
"(1) ";  In  line  15.  after  the  word  "  Department "  to  strike  out 
"  of  Agriculture  ";  in  line  18.  after  the  word  "  capricious  " 
to  insert  "in  the  light  of  the  facts.";  in  line  19.  after  the 
word  "  petiUoner  "  to  strike  out  "  will  "  and  insert  "  may  "; 
and  in  line  20.  after  the  word  "  enforcement "  to  strike  out 
the  colon  and  the  following  proviso.  "  Provided,  That  noth- 
ing in  this  section  shall  be  deemed  to  abridge  the  right  of 
any  person  against  whom  a  criminal  prosecution  or  suit 
for  Injunction  shall  have  been  brought  under  this  act.  or 
who  shall  intervene  as  claimant  in  any  proceeding  of  libel 
for  condemnation  to  plead  that  the  regulation  whose  viola- 
tion is  alleged  as  the  ground  for  such  prosecution,  suit,  or 
libel  is  invalid  on  any  of  the  grounds  set  forth  above  ",  and 
to  insert  a  semicolon  and  the  words,  "  and  (2)  to  grant 
appropriate  Injunctive  relief  from  any  act  or  omission  of 
any  officer,  representative,  or  employee  of  the  Department 
in  the  administration  of  this  act,  if  it  has  been  shown  that 
such  act  or  omission  is  unreasonable,  arbitrary,  or  caprici- 
ous, in  the  light  of  the  facts,  or  not  in  accordance  with  law, 
and  that  the  petitioner  may  suffer  substantial  damage 
thereby:  Provided.  That  nothing  in  this  section  shall  be 
deemed  to  abridge  the  right  of  any  person  against  whom  a 
criminal  prosecution  or  suit  for  injunction  shall  have  been 
brought  under  this  act.  or  who  shall  intervene  as  claimant 
in  any  proceeding  of  libel  for  condemnation,  to  plead  that 
the  regulation,  the  violation  of  which  is  alleged  as  the 
ground  for  such  prosecution,  suit,  or  libel,  is  invalid  on  any 
of  the  grounds  set  forth  above."  so  as  to  read: 

Sec.  702.  The  district  courts  of  the  United  States  are  hereby 
vested  with  Jurisdiction,  on  petition  by  any  interested  person  (1) 
to  restrain  by  injunction,  temporary  or  permanent,  the  enforce- 
ment by  any  officer,  representative,  or  employee  of  the  Department 
of  any  regulation  promulgated  as  provided  in  sections  701  and 
703  If  It  Is  shown  that  the  regulation  is  unreasonable,  arbitrary, 
or  capricioxis.  in  the  light  of  the  facts,  or  not  in  accordance  with 
law,  and  that  the  petitioner  may  suffer  substantial  damage  by 
reason  of  its  enforcement:  and  (2)  to  grant  appropriate  injimctlve 
relief  from  any  act  or  omission  of  any  officer,  representative,  or  em- 


ployee of  the  Department  In  the  administration  of  this  act.  If  It 
has  been  shown  that  such  act  or  omission  is  unreasonable,  arbi- 
trary, or  capriciuos.  In  the  light  of  the  facts,  or  not  In  accordance 
with  law.  and  that  the  petitioner  may  suffer  substantial  damage 
thereby:  Provided.  That  nothing  In  this  section  shall  be  deemed 
to  abridge  the  right  of  any  person  against  whom  a  criminal  prose- 
cution or  suit  for  injunction  shall  have  been  brought  under  this 
act,  or  who  shall  Intervene  as  claimant  In  any  proceeding  of  libel 
for  condemnation,  to  plead  that  the  regulation,  the  violation  of 
which  is  alleged  as  the  ground  for  such  prosecution,  suit,  or  libel. 
Is  invalid  on  any  of  the  grounds  set  forth  al>ove. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhesul  "Public 
health  and  food  standards  committees  ",  on  page  28,  line 
20.  after  the  word  "  and  ".  to  strike  out  "(d) "  and  to  insert 
"(c)";  and  after  line  20  to  strike  out  "section  401,  para- 
graph (b) ;  section  501,  paragraph  (b) ;  section  302.  para- 
graph (j);  section  402.  paragraphs  (d),  (f),  (h),  (J),  and 
(k) ;  sections  304.  305.  503.  and  section  601.  paragraph  (b) ", 
and  to  insert  "  section  302,  paragraph  (j) ;  section  304,  para- 
graphs (a)  and  (b) ;  section  305.  paragraph  (a) ;  secUon  401, 
paragraphs  (a)  and  (b) ;  section  402.  paragraphs  (f ) .  (h) , 
(j),  and  (k);  section  403;  section  501.  paragraph  (e) ;  and 
section  503";  on  page  29.  line  7,  after  the  word  "health", 
to  insert  "  with  respect  to  food,  drugs,  and/or  cosmetics  "; 
so  as  to  read: 

PtTBUC    HEALTH    AND   FOOD    STANDARDS    COMMITTCBS 

Sec.  703.  (a)  To  aid  and  advise  the  Secretary  In  promulgating 
regulations  for  the  protection  of  public  health,  as  contemplated  by 
section  301.  paragraphs  (a)  and  (c);  section  302.  paragraph  (J); 
section  304,  paragraphs  (a)  and  (b);  section  306,  paragraph  (a); 
section  401.  paragraphs  (a)  and  (b);  section  402.  paragraphs  (f), 
(h).  (J),  and  (k);  section  403;  section  601.  paragraph  (e):  and 
section  603.  a  Committee  on  Public  Health  Is  hereby  provided 
which  shall  consist  of  five  members  designated  by  the  President 
with  a  view  to  their  distinguished  scientific  attainment  and  In- 
terest In  public  health  with  respect  to  food,  drugs,  and/or 
cosmetics  and  without  regard  to  their  poUtlcal  aflUlatlon. 

The  amendment  wsis  agreed  to. 

The  next  amendment  was,  on  page  29,  line  11,  after  the 
word  "paragraphs",  to  strike  out  "(c)."  in  line  16.  before 
the  word  "AdministraUon  ".  to  strike  out  "  Pood  and  Drug  ", 
and  in  line  19.  after  the  words  "  from  the  ",  to  strike  out 
"  Pood  and  Drug  ",  so  as  to  read: 

(b)  To  aid  and  advise  the  Secretary  In  the  promvilgatlon  of  regu- 
lations with  respect  to  food,  as  contemplated  by  section  302.  para- 
graphs (g)  and  (h).  and  section  303.  a  Committee  on  Pood  Stand- 
ards is  hereby  provided  which  shall  consist  of  7  members.  3  of 
whom  shall  be  selected  from  the  public,  2  from  the  food  producmg. 
processing,  manufacturing,  and  distributing  Industry,  and  2  from 
the  Administration.  The  members  selected  from  the  public  and 
the  food  Industiy  shall  be  appointed  by  the  President  without 
regard  to  political  afBliatlon,  and  the  members  from  the  AdmlnU- 
tratlon  shaU  be  designated  by  the  Secretary. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  i)age  29,  line  22,  after  the 
word  "  by  ",  to  strike  out  "  the  provision  "  and  insert  "  any 
provision  ";  on  page  30,  line  5,  after  the  word  "  authorised  ", 
to  strike  out  "  to  make  findings  of  fact  and  ";  and  in  line  6, 
after  the  word  "  regulation  ",  to  insert  "  as  he  shall  find  to  be 
necessary  to  effectuate  the  purposes  of  such  provision  ",  so  as 
to  read: 

(c)  Whenever  the  Secretary  deems  that  any  regulation  contem- 
plated by  any  provision  of  this  act  enumerated  In  paragraphs  (») 
and  (b)  of  this  section  should  be  established,  he  shall  so  advise  the 
appropriate  committee.  With  the  approval  of  a  majority  of  lU 
members,  the  committee  shall  recommend  to  the  Secretary  a  pro- 
posed regulation,  and  the  Secretary  shall  give  notice  of  the  proposal 
and  of  the  time  and  place  of  a  public  hearing  to  be  held  thereon 
not  less  than  30  days  after  the  date  of  such  notice.  After  sucli 
hearing  the  Secretary  is  authorized  to  formulate  and  promulgate 
such  regulation  as  he  shaU  find  to  be  necessary  to  effectuate  the 
purposes  of  such  provision,  but  no  such  regulation  shaU  be  promul- 
gated without  the  approval  of  a  majority  of  the  members  of  the 
committee.  The  regulation  so  promulgated  shall  become  effective 
on  a  date  fixed  by  the  Secretary,  which  date  shall  not  be  prior  to  »0 
days  after  its  promulgation,  and  may  be  amended  or  repealed  In  the 
same  manner  as  Is  provided  for  its  adoption:  Provided,  That  regu- 
lations setting  up  exemptions  pursuant  to  section  402.  paragr»pb 
(f)  may  be  promulgated  without  notice  or  hearing  and  shaU 
become  effective  at  such  time  as  the  Secretary  determines.      _ 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  30,  line  19.  after  the 
word  "  Secretary  ".  to  strike  out  "  under  secUon  301,  para- 
graphs  (a)    and   (d) :  section  501,  paragraph   (b) ;  section 
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402.  parmgraphs  (])  and  fk> ;  and  sections  3<M  and  503  "  and 

to  Insert  "under  section  301.  paragraphs  (a)  and  (c) ;  sec- 
tioii  302.  paragraph  (J);  section  304.  paragraphs  (a)  and 
(b>;  section  401,  paragraph  (a> ;  section  402.  paragraphs 
(h).  (J),  and  <k);  section  403;  section  501.  parairraph  <e) ; 
a&d  section  503  ".  so  as  to  read: 

(d)  It  any  regnlatlon  promulgated  by  the  Secretary  vmder  sec- 
tion 301.  paragrmphs  (a)  and  (c):  section  303,  paragraph  (J);  aec- 
tlon  304,  para^aphs  (a)  and  (b);  section  401.  paragrapli  (a); 
section  402,  paragraphs  (h),  (J),  and  (k);  section  403;  section  501, 
paragraph  (e);  and  section  S03,  la  declared  Inralld  In  any  court 
procesdlng.  tbe  Secretary  may  promulgate  In  substitution  there- 
for a  temporary  regulation  consistent  with  such  decision.  Such 
temporary  regulation  may  be  promulgated  without  notice  or 
hearing  and  shall  become  effective  at  and  for  such  time  as  the 
Secretary  daalgnatcs.  but  In  no  event  longer  than  180  days  from 
the  effective  date  thereof.  On  or  before  the  promulgation  of  such 
temporary  regulation  the  Secretary  shall  inatitute  proceedings,  as 
provided  In  paragraph  (c)  of  this  section,  for  the  esubllshment 
c€  a  new  regidation. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  31.  line  14,  before  the 
words  "Administration  ",  to  strike  out  "  Food  and  Drug  "; 
In  line  23.  after  the  word   '  Department ".  to  strike  out  "  of 
Agriculture  ";  and  in  the  same  line,  after  the  word  "  has  ".  to  I 
insert  "  or  acquires  ",  so  as  to  read : 

(e)  The  term  of  office  of  members  of  the  committees  provided 
by  paragraphs  (a)  and  (b)  of  this  section,  other  than  members  ' 
from  tbe  Administration,  shall  be  S  years;  except  that  an  ap- 
poistoaent  to  fill  a  vacancy  occurring  before  the  expiration  of  a 
teraa  sfcall  be  for  the  remainder  of  that  term,  and  of  the  appolnt- 
raeata  flnt  made   to  each  committee  after  approval  of  this  act. 

1  abaO  be  Xor  1  year.  1  for  2  years.  1  for  3  years,  and  1  for  4 
years,  as  shall  be  designated  by  the  President  In  their  respective 
appotntmenta.  The  Preeldent  shall  deetgnate  the  chairmen  of  the 
coauBSlttees.  Mo  person  who  is  a  member  of  the  Department  or 
wiMbaa  or  acquires  a  financial  Interest  In  the  manufacture, 
atfecrUalng,  or  sale  of  any  food,  drug,  or  cosmetic  shall  be  eligible 
to  serve  on  the  Committee  on  Public  Health,  or  as  a  member  from 
the  public  on  the  Conunittee  on  Food  Standards. 

n>e  amendment  was  agreed  to. 

Tbe  next  amendment  was,  on  page  32,  line  13.  after  the 
word  •*  committees ".  to  insert  *'  Having  received  from  an 
iBtcreated  industry  or  from  representatives  of  the  public  a 
request  for  a  new  regulation  or  a  change  in  an  msu-ng  regu- 
UUon.  either  committee,  on  its  own  motion,  may  adviae  the 
Secretary  of  Its  recommendations  for  action  in  accrrdance 
with  the  procedure  set  up  by  this  section  ".  and  to  strike  out 
lines  21  to  23.  inclusive,  as  follows:  "  Each  committee  on  its 
own  motioci  or  at  the  request  of  the  Secretary  may  advise 
him  of  its  views  on  any  question  concerning  the  enforcement 
of  this  act  ",  so  as  to  read: 

(f)  Xach  committee  shall  convene  at  the  caU  of  its  cliatrman  at 
•uch  time  and  place  as  he  may  designate,  but  action  by  either 
committee  under  this  section  may  be  taken  by  the  members  thereof 
•otlng  Uunvldually  without  convening  in  meeting.  In  each  case 
la  which  approval  by  either  committee  of  a  regulation  Is  required 
UAder  this  aecUon.  the  Secretary  shall  trananUt  to  each  member  of 
such  committee  a  transcript  of  the  record  of  the  public  hearing 
held  by  him.  Members  of  tbe  committee  shall  be  given  due 
notice  of.  and  may  alt  with  the  Secretary  or  his  representatives  at. 
ail  such  public  hearings  relating  to  the  functions  of  their  respec- 
tive committees.  Having  received  from  an  interested  Industry  or 
from  repreeenutlves  of  the  public  a  request  for  a  new  regulation 
or  a  chaage  In  an  existing  regulation,  either  committee,  on  tta  own 
moUoa.  may  advise  the  Secretary  of  lu  recommendations  for  action 
im  aceorttanoe  with  the  prooediire  set  up  by  this  fMrtton, 

Tbe  amendment  was  agreed  to. 

The  n«rt  amendment  was,  at  the  top  of  page  33,  line  1, 
after  the  word  "  Industries  ".  to  insert  "  and  public  **,  so  as  to 
make  the  sxibfaead  read: 

Advlaory  oommfttees  trom  Industzlee  »»"l  pobUe. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  33,  Une  I.  after  the 
word  -Industry",  to  Insert  "creators  and/or";  in  line  7, 
after  the  word  "  public  "  and  the  period,  to  strike  out  "  To 
aid  in  aeeurlnc  compliance  with  the  requirements  of  this  act, 
the  "  and  insert  "  The  ":  In  Une  10,  after  the  word  "  advertis- 
ing ".  to  insert  **  and/or  trade  ":  at  the  beginning  of  line  11. 
to  strike  out  "  tend  to  effectuate  the  purposes  of  this  act " 
and  insert  "  win  aid  in  securing  compUance  with  the  reqnire- 
of  this  act  ";  and  in  line  16,  after  the  word  "  act  ",  to  I 


I  strike  out  the  comma  and  "  and  no  plans  shall  be  accepted 

which  are  designed  to  promote  monopolies  or  eliminate  or 
oppress  legitimate  enterprises  ",  so  as  to  read: 

ADVTSOXT     COlUMrrTCES     rXOM     INDtTSraiES    AND     PUBLIC 

8rc.  704.  For  the  purposes  of  consultation  In  formulating  gen- 
eral administrative  policies  for  the  enforcement  of  this  act.  the 
Secretary  Is  authorized  to  appoint  an  advisory  committee  from 
each  of  the  following  groups:  The  food  industry,  the  drug  indus- 
try, the  cosmetic  Indvistry,  creators  and  or  disseminators  of  ad- 
vertising, the  public.  The  Secretary  is  further  authorized  to 
accept  plans  for  such  self -regulation  of  advertising  and  or  trade 
practices  as  will  aid  in  securing  compliance  with  the  requirements 
of  this  act,  when  presented  by  associations  or  groups  representative 
of  their  industries:  Provided,  That  nothing  In  this  paragraph  shall 
be  construed  as  restricting  the  responsibilities  and  powers  con- 
ferred upon  the  Secretary  by  this  act. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Examina- 
tions and  Investigations ",  on  page  33.  line  22,  after  the 
word  "  Department ".  to  strike  out  "  of  Agriculture  ",  so  as 
to  read: 

KXAMINATIONS    AMO    HTVESTICATIONS 

Sac.  705.  The  Secretary  Is  authorized  to  conduct  examlnatkma 
and  Investigations  for  the  purpoees  of  this  act  through  officers 
and  employees  of  the  Department  or  through  any  healih,  food,  or 
drug  officer  or  employee  of  any  State,  Territory,  or  political  sub- 
division thereof,  duly  commissioned  by  the  Secretary. 

The  amendment  was  agreed  to. 

Mr.  COPELAND.  Mr.  President.  I  ask  to  have  inserted  at 
the  bottom  of  page  33  the  amendment  which  I  send  to  the 
desk. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
amendment. 

The  LxGisLATivE  Clerk.  On  page  33.  after  line  25,  it  is 
proposed  to  insert  the  following: 

The  regulations  promulgated  under  section  701  (a)  shall  pro- 
vide for  the  delivery  of  a  representative  part  of  an  official  sample 
of  a  food,  drug,  or  cosmetic  to  the  vendor  thereof,  if  such  sample 
Is  collected  to  determine  by  analysis  whether  It  is  adulterated 
within  the  meaning  of  this  act  and  subject  to  any  conditions  and 
exceptions  which  are  necessary  lor  the  purposes  of  this  act  and 
which  are  prescribed  by  such  regulations. 

The  amendment  was  agreed  to. 

The  PRESIDENT  pro  tempore.  The  next  amendment  of 
the  committee  will  be  stated. 

"Hie  next  amendment  was.  on  page  34.  line  22.  after  the 
word  "  to  ".  to  strike  out  "  regiilate  interstate  commerce  in 
food,  drugs,  and  cosmetics,  and  enforce  "  and  insert  "  pro- 
tect public  health  and  welfare  through  enforcement  of "; 
and  on  page  35,  after  line  11.  to  strike  out  the  following: 

(b)  The  several  district  courts  of  the  United  States  are  hereby 
vested  with  Jurisdiction  to  restrain  by  injunction,  temporary  or 
permanent,  the  shipment  In  interstate  commerce  or  delivery  after 
receipt  in  interstate  commerce  of  any  food,  drug,  or  cosmetic  from 
or  by  any  factory,  wso-ehouse,  establishment,  or  vehicle,  designated 
in  paragraph  (a)  of  this  section,  if  the  owner,  operator,  or  cus- 
todian thereof  has,  after  reasonable  request,  denied  permission  to 
officers  or  employees  duly  designated  by  the  Secretary  so  to  enter 
and  tospect  such  factory.  wareho\ise,  estabil&hment,  or  vehicle  and 
equipment,  finished  and  unfinished  materials,  containers,  and 
labels  there  lised  or  stored.  Whenever  such  permission  Is  granted, 
the  Injunction  Issued  pursuant  to  this  paragraph  shall  be  dis- 
solved, or  may  be  continued  In  force  subject  to  such  conditions 
governing  the  inspection  as  the  court  may  order.  Violation  of  any 
Injunction  issued  pursuant  to  this  pajagraph  may  be  summarily 
tried  and  punished  by  the  court  as  a  contempt.  Such  contempt 
proceedings  may  be  Instituted  by  order  of  the  court  or  by  the 
filing  of  an  information  by  the  United  States  attorney. 


And  in  lieu  thereof  to  insert  the  following: 

^  (to)  In  order  to  keep  the  channels  of  Interstate  commerce  free 
trom  adulterated  and  mlsbranded  articles  of  food,  drugs,  and  cos- 
metics so  as  adequately  to  protect  public  health  and  welfare,  the 
Introduction  or  causing  to  be  introduced  Into  interstate  commerce 
or  delivery  or  causing  of  delivery  after  receipt  In  Interstate  com- 
merce, of  any  food,  drug,  or  cosmetic,  from  any  factory,  warehoxise, 
establishment,  or  vehicle,  designated  In  paragraph  (a)  of  this  sec- 
tion, la  hereby  jHtJhiblted.  If  the  owner,  operator,  or  custodian 
thereof  haa.  after  reasonable  request,  denied  permiasion  to  officers 
or  employeec  duly  designated  by  the  Secretary  to  make  the  inspec- 
tion authorired  by  such  paragraph;  and  any  person  who  Introduces 
or  causes  to  be  Introduced  into  Interstate  commerce,  or  delivers 
or  causes  to  be  delivered  after  receipt  in  interstate  commerce  any 
food,  drug,  or  cosmetic  from  any  such  factory,  warehouse,  estab- 
llahment.  or  vehicle  after  the  owner,  operator,  or  custodian  thereof 
haa.  after  reaaooabie  reqiiest,  so  denied  permission  to  make  sucii 
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Inspection,  shall  be  guilty  of  a  misdemeanor;  and  for  each  such 
introduction  or  causing  to  be  Introduced,  or  such  delivery  or  caus- 
ing of  delivery,  after  such  denial  and  until  such  permission  Is 
granted,  such  person  shall  be  liable  to  a  fine  of  not  more  than  $50. 


So  as  to  read: 


FACTORY    INSPECTION 


Sec.  707.  (a)  In  order  adequately  to  protect  public  health  and 
welfare  through  enforcement  of  the  provisions  of  this  act,  officers 
or  employees  duly  designated  by  the  Secretary,  after  first  making 
reasonable  request  and  obtaining  permission  of  the  owner,  operator, 
or  custodian  thereof,  are  authorized  ( 1 )  to  enter  any  factory,  ware- 
house, or  establishment  In  which  food,  drugs,  or  cosmetics  are 
manufactured,  processed,  packed,  or  held  for  shipment  In  interstate 
commerce  or  are  held  after  such  shipment,  or  to  enter  any  vehicle 
being  used  to  transport  such  food,  drugs,  or  cosmetics,  in  Interstate 
commerce;  and  (2)  to  Inspect  such  factory,  warehouse,  establish- 
ment, or  vehicle  and  all  equipment,  finished  and  unfinished  mate- 
rials, containers,  and  labels  there  used  or  stored. 

(b)  In  order  to  keep  the  channels  of  Interstate  commerce  free 
from  adulterated  and  mlsbranded  articles  of  food,  drugs,  and  cos- 
metics so  as  adequately  to  protect  public  health  and  welfare,  the 
Introduction  or  causing  to  be  Introduced  into  Interstate  commerce, 
or  delivery  or  causing  of  delivery  after  receipt  In  Interstate  com- 
merce of  any  food,  drug,  or  cosmetic,  from  any  factory,  warehouse, 
establishment,  or  vehicle,  designated  In  paragraph  (a)  of  this  sec- 
tion is  hereby  prohibited.  If  the  owner,  operator,  or  cxistodian 
thereof  has.  after  reasonable  request,  denied  permission  to  officers 
or  employees  duly  designated  by  the  Secretary  to  make  the  inspec- 
tion authorized  by  such  paragraph:  and  any  person  who  Introduces 
or  causes  to  be  Introduced  into  Interstate  commerce,  or  delivers  or 
causes  to  be  delivered  after  receipt  In  Interstate  commerce,  any 
food  drug,  or  cosmetic  from  any  such  factory,  warehouse,  estab- 
lishment, or  vehicle  alter  the  owner,  operator,  or  custodian  thereof 
has  after  reasonable  request,  so  denied  permission  to  make  such 
inspection,  shall  be  guilty  of  a  misdemeanor;  and  for  each  such 
introduction  or  causing  to  be  introduced,  or  such  deUvery  or  caus- 
ing of  delivery  after  such  denial  and  until  such  permission  Is 
granted,  such  person  shall  be  liable  to  a  fine  of  not  more  than  tSO. 

Mr.  COPELAND.  We  have  now  come  to  section  707.  and 
in  order  that  the  Senator  from  Michigan  [Mr.  VandenbergI 
may  offer  a  substitute  for  subdivisions  (a)  and  (b),  I  ask 
unanimous  consent  that  he  be  permitted  to  offer  his  sub- 
stitute, which  will  strike  out  some  of  the  language  not 
printed  in  italics  which  has  been  written  into  the  bill. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  the  Senator  from  Michigan  is 
recognized. 

Mr.  VANDENBERG.  Mr.  President,  I  offer  a  substitute 
for  the  entire  secUon  707.  I  think  the  Senator  from  New 
York  is  in  agreement  with  me  in  connection  with  it. 

The  PRESIDENT  pro  tempore.  The  proposed  amend- 
ment, in  the  nature  of  a  substitute  for  section  707.  wUl  be 
stated. 

The  Legislative  Clerk.  It  is  proposed  to  strike  out  all 
of  section  707  on  page  34.  beginning  in  line  22.  and  in  Ueu 
thereof  to  insert  the  following: 

Sec  707.  (a)  In  order  to  prevent  Interstate  commerce  In  adul- 
terated or  mlsbranded  food,  drugs,  or  cosmetics  for  the  purposes 
of  safeguarding  the  public  health  and  preventing  deceit  upon 
the  purchasing  public,  officers  or  employees  duly  designated  by 
the  Secretary,  after  first  making  reasonable  request  and  obtain- 
ing permission  of  the  owner,  operator,  or  cxistodian  thereof,  are 
authorized  (1)  to  enter  any  factory,  warehouse,  or  establishment 
in  which  food,  drugs,  or  cosmetics  are  manufactured,  processed, 
packed,  or  held  for  shipment  in  Interstate  commerce  or  are  held 
after  such  shipment,  or  to  enter  any  vehicle  being  used  to  trans- 
port such  food,  drugs,  or  cosmetics  In  Interstate  commerce;  and 
(2)  to  Inspect  such  factory,  warehouse,  establishment,  or  vehicle 
and  all  pertinent  equipment,  finished  and  unfinished  materials, 
containers,  and  labeling  therein.  Any  such  owner,  operator,  or 
custodian  who  refuses  such  reasonable  request  shall  be  giillty  of 
a  misdemeanor  and  shall  on  conviction  thereof  be  subject  to  the 
penalties  prescribed  by  section  708  (b)   of  this  act. 

(b)  The  several  district  courts  of  the  United  States  are  hereby 
vested  with  Jurisdiction  to  order  the  disclosure  of  a  private 
formula  or  a  secret  process  In  pursuance  of  an  Inspection  made 
under  this  section,  If  and  to  the  extent  such  disclosure  Is  neces- 
sary for  the  purposes  of  this  act,  and  In  such  case  only. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment,  in  the  nature  of  a  substitute,  offered 
by  the  Senator  from  Michigan  [Mr.  Vandenberg]. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "  Prohibited 
acts  and  penalties  ",  on  page  37,  line  5,  after  the  word  "  fol- 


lowing ",  to  strike  out  "acts"  and  Insert  "acts  and  the 

causing  thereof  ",  so  as  to  read: 

Sec.  706.  (a)  The  foUowlng  acts  and  the  causing  thereof  are 
hereby  prohibited: 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  pwige  37.  line  7,  after  the 
word  "  introduction  ",  to  insert  "  or  delivery  for  introduc- 
tion ",  so  as  to  read: 

(1)  The  introduction  or  delivery  for  introduction  into  Interstate 
commerce  of  any  food,  drug,  or  cosmetic  that  Is  adulterated  or 
mlsbranded. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  37,  line  17,  before  the 

name  "  United  States  ",  to  strike  out  "  radio  broadcast ", 

and  in  the  same  line,  after  the  word  "  interstate",  to  strike 

out  "  commerce  "  and  insert  "  commerce  by  radiobroadcast 

or  otherwise  ",  so  as  to  read: 

(4)  The  dissemination  of  any  false  advertisement  by  United 
States  malls,  or  In  interstate  commerce  by  radiobroadcast  or 
othervrtse,  for  the  purpose  of  Inducing,  directly  or  IndirecUy.  the 
purchase  of  food,  di-ugs,  or  cosmetics. 

TTie  amendment  was  agreed  to. 

TTie  next  amendment  was,  on  page  37.  line  25.  after  the 
word  "  food ",  to  strike  out  the  comma  and  "  drugs,  or 
cosmetic  ",  so  as  to  read: 

(6)  The  Introduction  Into  Interstate  commerce  of  any  food  it 
the  maniifacturer,  processor,  or  packer  does  not  hold  an  unsua- 
pended  valid  permit  when  so  required  by  regulations  under  section 
305. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  38.  after  line  4.  to 

insert: 

(8)  The  forging,  counterfeiting,  simulating,  or  falsely  represent- 
ing, or  without  proper  authority  using  any  mark  stamp,  tag.  label, 
or  other  Identification  device  authorized  or  required  by  regula- 
tions promulgated  under  the  provisions  of  section  306. 

The  amendment  was  sigreed  to. 

The  next  amendment  was,  on  page  38.  after  line  9.  to 
insert: 

(9)  The  using  by  any  person  to  his  own  advantage,  or  reveaUng, 
other  than  to  the  Secretary  cff  his  officers  or  employees  or  to  the 
courts  when  relevant  In  the  trial  of  any  case  under  this  act.  any 
information  acquired  under  authority  of  sections  306  or  707  con- 
cerning any  method  ca:  process  which  as  a  trade  secret  Is  entitled  to 
protection. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  38,  line  16,  after  the 
word  "  violates  ".  to  strike  out  "  or  causes  to  be  violated  ";  in 
line  17,  after  the  words  "  provisions  of  ",  to  insert  "  subdivi- 
sion (1)  to  (7),  inclusive,  of";  in  line  21.  before  the  word 
"  more  "  to  strike  out  "  less  than  $100  nor  ";  and  in  line  24, 
after  the  word  "  not  ",  to  strike  out  "  less  than  $100  nor  ".  so 
as  to  read: 

(b)  Any  person  who  violates  any  of  the  provisions  of  subdivision 
(1)  to  (7).  Inclusive,  of  paragraph  (a)  of  this  section  shall  be  guilty 
of  a  misdemeanor  and  shall  on  conviction  thereof  be  subject  to 
Imprisonment  for  not  more  than  1  yeau-,  or  a  fine  of  not  more  than 
$1,000,  or  both  such  Imprisonment  and  fine;  and  tar  a  second  ot 
subsequent  offense  Imprisonment  for  not  more  than  2  years,  or  a 
fine  of  not  more  than  $3,000,  or  both  such  Imprisonment  and  fine. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  39.  line  2,  after  the  word 
"  willful  ",  to  strike  out  "  offense  "  and  insert  "  violation  of 
any  of  the  provisions  of  subdivisions  (1)  to  (7).  inclusive,  of 
paragraph  (a)  of  this  section  ",  and  in  line  5,  after  the  word 
"  not  ".  to  strike  out  "  less  than  $1,000  nor  ",  so  as  to  read: 

(c)  Notwithstanding  the  provision  of  paragraph  (b)  of  this  sec- 
tion, in  case  of  a  wUlful  violation  of  any  of  the  provisions  of  sub- 
divisions (1)  to  (7).  inclusive,  of  paragraph  (a)  of  this  section  the 
penalty  shall  be  imprisonment  for  not  more  than  3  years,  or  a  fine 
of  not  more  than  $10,000,  or  both  such  imprisonment  and  fine. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  39,  after  line  7,  to  strike 
out: 

(d)  No  publisher,  radiobroadcast  licensee,  or  other  agency  or 
medltim  for  the  dissemination  of  advertising  shall  be  deemed  to 
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have   violated   the   provistons   of   para^aphs    (b)    or    (c)    of   tt^s 

section  by  reaaon  of  the  diaaemlnatlon  of  any  false  advertisement, 
but  the  liability  shall  rest  upon  the  manufacturer,  packer,  dli- 
tributor.  or  seller  who  caused  the  dissemination  of  such  advertisf- 
ment.  Any  publisher,  radiobroadcast  licensee,  or  other  agency  pr 
medium  for  the  dissemination  of  advertising  who,  on  reasonable 
request  of  any  officer  or  employee  duly  designated  by  the  Secre- 
tary, wUlfully  refuses  to  furnish  the  name  and  poat-offlce  addre$s 
of  the  person  who  caused  him  to  disseminate  any  advertlsemenlt, 
or  who  disseminates  any  fals«  advertisement  where  the  dissemini- 
tlon  thereof  has  been  caused  by  a  person  residing  In  a  forelm 
country,  and  does  not  establish  a  guarantee  or  undertaking  signed 
by  a  manufacturer,  packer,  distributor,  or  seller  of  the  article  a4- 
▼ertlsed,  residing  in  the  United  States,  to  the  effect  that  such  pet- 
son  assvimes  full  responslbihty  for  any  violation  of  this  act  in- 
curred by  the  dissemination  of  such  advertisement,  shall  be  guilljy 
of  a  misdemeanor  and  shall  on  conviction  thereof  be  subject  t|o 
the  penalties  prescribed  In  paragraph  (c)   of  this  section.  i 

And  in  ll?u  thereof  to  Insert  the  following: 

(d)  No  publisher,  radiobroadcast  licensee,  advertising  agencV. 
or  other  agency  or  medium  for  the  dissemination  of  advertislrt 
shall  be  deemed  to  have  violated  the  provisions  of  subdivision  (^J) 
or  (5)  of  paragraph  (a)  of  this  section  by  reason  of  the  dissemJ- 
naUon  of  any  false  advertisement  when  such  dissemlnatlon^s 
caused  by  the  manufacturer,  packer,  distributor,  or  seller,  resid- 
ing in  the  United  States,  of  the  article  so  advertised;  but  such 
manufactiirer.  packer,  distributor,  or  seller  shall  be  amenable  tf) 
the  prosecuUon  and  penalties  provided  for  violation  of  such  su 
divisions.  It  shall  be  unlawful  for  any  publisher,  radlobroadci 
licensee,  advertising  agency,  or  other  agency  or  medium  for  t 
dlsseminaUon  of  advertising  willfully  to  refuse,  on  reasonable  la- 
quest  of  an  officer  or  employee  duly  designated  by  the  Secretarj, 
to  furnish  to  such  officer  or  employee  the  name  and  post-offl' 
address  of  the  manufacturer,  packer,  distributor,  or  seller,  resl 
ing  In  the  United  States,  who  catised  him  to  disseminate  a. 
advertisement;  and  any  publisher,  radiobroadcast  licensee,  ac^- 
vertising  agency,  or  other  agency  or  medliun  for  tlM  dlsseminatlot 
of  advertising  who  so  refiises  shall  be  guilty  of  a  misdemeanor 
and  shall  on  conviction  thereof  be  subject  to  the  penalties  pret- 
scribed  by  paragraph  (b)  of  this  section. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  41.  Une  3,  after  th^ 
word  "  be  ",  to  strike  out  "  prosecuted  under  "  and  insert 
"subject  to  the  penalUes  of";  in  line  5.  after  the  word 
"  commerce  ",  to  strike  out  "  an  "  and  insert  "  any  ";  in  thfe 
same  line,  after  the  word  "  article ".  to  insert  "  of  fooc{ 
drug,  or  cosmetic";  in  line  15,  after  the  word  "such",  tk> 
strike  out  "  person  assumes  full  responsibility  for  any  viof 
laUon"  and  insert  "article  is  not  adulterated  or  misl 
branded,  and  such  copy  Is  not  false,  within  the  meaning  "i 
In  line  18.  after  the  word  "it",  to  strike  out  the  comml 
and  "  which  may  be  incuiTed  by  the  introduction  of  such 
article  into  interstate  commerce  or  by  the  dissemination  o| 
such  advertising  ";  and  on  page  42.  line  3.  after  the  wor4 
"  which  ",  to  strike  out  "  is  not  distributed  or  sold  "  and  in 
sert  "  he  does  not  distribute  or  sell ",  so  as  to  read: 

(e)  No  dealer  shall  be  subject  to  the  penalties  of  paragrapl* 
(b)  of  this  section  (1 )  for  having  received  In  IntersUte  commercs 
any  article  of  food.  drug,  or  cosmetic  and  In  good  faith  sold  It  a4 
received  unless  he  refuses  to  furnish  on  request  of  an  officer  o# 
employee  duly  designated  by  the  Secretary  the  name  and  adi 
dress  of  the  person  from  whom  he  purchased  or  received  such 
article  and  all  documents  pertaining  to  the  delivery  of  the  art 
tide  to  him.  or  (2)  if  he  establishes  a  gtiaranty  or  undertaking 
signed  by  the  person  residing  in  the  United  SUtes  from  whoS 
he  received  In  good  faith  the  article  ot  food,  drug,  or  cosmeUcI 
or  the  advertising  copy  therefor,  to  the  effect  that  such  artlcld 
Is  not  adulterated  or  mlsbranded.  and  such  copy  Is  not  false! 
within  the  meaning  of  this  act.  designating  It.  To  afford  protec-4 
Uon.  such  guaranty  or  undertaking  shaU  contain  the  name  anci 
address  of  the  person  furnishing  such  guaranty  or  undertaklngJ 
and  such  person  shaU  be  amenable  to  the  prosecution  and  pen-J 
•lUes  which  would  attach  in  due  course  to  the  dealer  vindei^ 
the  proTislons  of  this  act.  No  retail  dealer  shall  be  prosecuted 
under  this  section  for  the  dissemination.  In  good  faith,  oth«El 
than  toy  radio  broadcast,  of  any  advertisement  offering  for  salef 
at  his  ptaos  of  business  any  article  which  he  does  not  distribute 
or  asU  In  Interstate  commerce.  ~ 

Hie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  43,  aftor  lizxe  4.  to 
strike  out: 

(f)    Any  person  who  forges,  counterfeits,  simulates,  or  falsely 
represents,  or   without   proper   authority   uses   any   mark,   stamp 
tag.  label,  or  other  Identlflcatlon  device  authorized  or  required  by 
regulations  promulgatMl  under  the  provisions  of  secUon  306.  ihaU 
be  guilty  of  a  misdemeanor,  and  shall  on  conviction  thereof  be 


subject  to  imprisonment  for  not  more  than  1  year,  or  a  fine  at 
not  less  than  $1,000  nor  more  than  $5,000,  or  both  such  Imprison- 
ment and  fine. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  42.  after  line  12.  to 
strike  out: 

(g)  Any  person  who  uses  to  his  own  advantage  or  reveals,  other 
than  to  the  Secretary  or  his  officers  or  employees,  or  to  the  courts 
when  relevant  in  the  trial  of  any  case  under  this  act,  any  Infor- 
mation acquired  under  authority  of  sections  305  or  707.  concern- 
ing any  method  or  process  which  is  entitled  to  protection  in  equity 
as  a  trade  secret,  shall  be  guilty  of  a  felony,  and  shall  on  con- 
viction thereof  be  subject  to  Imprisonment  for  not  more  than 
2  years  or  a  fine  of  not  more  than  $5,000  or  both  such  Imprison- 
ment and  fine. 

■Rie  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  42.  after  line  22.  to 
insert: 

(f )  Any  person  who  violates  any  of  the  provisions  of  subdivision 

(8)  of  paragraph  (a)  of  this  section  shall  be  gxiilty  of  a  misde- 
meanor and  ShaU  on  conviction  thereof  be  subject  to  imprison- 
ment for  not  more  than  1  year  or  a  fine  of  not  more  than  $5,000, 
or  both  such  imprisonment  and  fine. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  43.  after  line  3,  to 
insert: 

(g)  Any  person  who  violates  any  of  the  provisions  of  subdivision 

(9)  of  paragraph  (a)  of  this  section  shaU  be  guilty  of  a  felony 
and  shall  on  conviction  thereof  be  subject  to  imprisonment  for 
not  more  than  2  years  or  a  fine  of  not  more  than  $5,000.  or  both 
such  Imprisonment  and  fine. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Liability 
of  corporations  and  their  officers  ",  on  page  43.  line  11.  after 
the  word  "  act  ",  to  insert  "  unless  otherwise  provided  ".  so 
as  to  read: 

S«c.  709.  (a)  When  construing  and  enforcing  the  provisions  of 
this  act.  unless  otherwise  provided,  the  act.  omission,  or  failure 
of  any  officer,  employee,  or  agent  acting  for  or  employed  by  any 
person,  within  the  scope  of  his  employment  or  office,  shall  in  every 
case  be  deemed  to  be  the  act,  omission,  or  failure  of  such  person 
as  well  as  that  of  the  officer,  employee,  or  agent. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  43.  line  18.  after  the 
word  "  act ",  to  insert  "  unless  otherwise  provided  ".  so  as  to 
read: 

(b)  Whenever  a  corporation  or  association  violates  any  of  the 
provisions  of  this  act.  unless  otherwise  provided,  such  violation 
shall  also  be  deemed  to  be  a  violation  by  the  Individual  directors 
officers,  or  agents  of  such  corporation  or  association  who  personally 
ordered,  or  did  any  of  the  acts  constituting,  in  whole  or  In  oart 
such  violation.  ^      ' 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "  Institution 
of  Criminal  Proceedings  ",  on  page  43,  Une  24.  after  "  Sec 
710  ",  to  strike  out: 

— I*V^  ^^^.  '*^*"-  *^««  reporting  any  violation  of  this  act  to 
any  United  States  attorney  for  InstltuUon  of  criminal  proceedings 
tnerexmder.  afford  due  notice  and  opportunity  for  hearing  to  Inter- 
ested persons  In  acccwdance  with  such  regulations  as  the  Secretary 
shall  pr«crlbe.  (b)  The  report  of  the  Secretary  to  the  United 
^tes  attorney  for  the  institution  of  criminal  proceedings  under 
tins  act. 

And  insert: 

Before  reporting  any  violation  of  this  act  to  any  United  States 
attorney  for  Institution  of  criminal  proceedings  thereunder,  the 
secretary  shall.  In  accordance  with  regulations  prescribed  by  him 
afford  appropriate  notice  and  opportunity  for  hearing  to  Interested 
persons  (1)  for  hearing  upon  the  question  of  such  violation;  and 
(2)  for  hearing  to  review  his  tenUtlve  decision  to  make  such  report 
upon  cause  shown  satisfactory  to  the  Secretary.     The  report—         ' 


And  in  line  20.  after  the  word  "  suitable  ".  to  insert 
ten  ".  so  as  to  read: 


writ- 


S«c.  710.  Before  reporting  any  violation  of  this  act  to  any  United 
Stat^  attorney  for  institution  of  criminal  proceedings  thereunder 
the  Secretary  shall.  In  accordance  with  regulations  prescribed  bv 
him.  afford  appropriate  notice  and  c^portunlty  for  hearing  to  In- 
terested persons  (1)  for  hearing  upon  the  question  of  such  viola- 
tion; and  (2)  for  hearing  to  review  his  tentative  decision  to  make 
such  report,  upon  cause  shown  satisfactory  to  the  Secretary      The 
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report  shall  be  accompanied  by  findings  of  the  appropriate  officers 
and  employees,  duly  authenticated  under  their  oaths.  Nothing  In 
this  act  shall  be  construed  as  requiring  the  Secretary  to  report  for 
prosecution  or  for  the  institution  of  libel  or  Injunction  proceedings 
minor  violations  of  this  act  whenever  he  believes  that  the  purposes 
of  the  act  can  best  be  accomplished  by  a  suitable  written  notice  or 
warning. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Seizure  ", 
on  page  44,  line  22,  after  the  word  "Any  ".  to  insert  "  article 
of";  in  line  23.  before  the  word  "that",  to  strike  out  "in 
interstate  commerce ":  in  line  24.  after  the  word  "  mis- 
branded  ",  to  insert  "  when  introduced  into  or  while  in  inter- 
state commerce  ";  and  on  page  45,  line  7,  after  the  word 
"  found  "  and  the  period,  to  strike  out: 

The  article  shall  be  liable  to  seizure  (1)  by  process  pursuant 
to  the  libel,  or  (2)  If  a  chief  of  station  or  other  officer  of  the 
Food  and  Drug  Administration,  duly  designated  by  the  Secretary, 
has  probable  cause  to  believe  that  the  article  Is  so  adulterated 
as  to  be  Imminently  dangerous  to  health,  then,  and  In  such  case 
only,  by  order  of  such  officer.  Issued  under  his  oath  of  office,  par- 
ticulsu-ly  describing  the  article  to  be  seized,  the  place  where 
located,  and  the  officer  or  employee  to  make  the  selzxxre.  In  case 
of  seizure  pursuant  to  any  such  order,  the  Jurisdiction  of  the 
court  shall  attach  upon  such  seizure.  Any  article  seized  pursuant 
to  any  such  order  shall  thereupon  be  promptly  placed  In  the 
custody  of  the  court  and  a  libel  of  Information  shall  be  promptly 
filed  for  condemnation  thereof;  and  If  the  court  before  which  the 
condemnation  proceedings  are  had  shall  find  that  there  was 
probable  cause  for  such  seizure,  It  shall  Issue  a  certificate  of 
probable  cause. 

And  in  lieu  thereof  to  insert: 

The  article  shall  be  liable  to  seizure  by  process  pursuant  to  the 
libel;  but  If  a  chief  of  station  or  other  employee  of  the  Admin- 
istration, duly  designated  by  the  Secretary,  has  probable  cause  to 
believe  from  facts  found  by  him  and  duly  reported  to  the  Secretary 
that  such  article  Is  so  adulterated  as  to  be  Imminently  dan- 
gerous to  health,  then,  and  in  such  case  only,  the  article  shall  be 
liable  to  seizure  by  such  chief  of  station  or  employee,  who  shall 
promptly  report  the  facts  to  the  proper  United  States  attorney. 
Such  United  States  attorney  shall  file  a  libel  of  information  for 
condemnation  of  the  article  so  seized.  If  the  court  In  which  the 
libel  was  filed  shall  find  that  there  was  probable  cause  for  such 
seizure.  It  shall  issue  a  certificate  of  probable  cause. 


So  as  to  read: 


smztrBB 


Sec  711.  (a)  Any  article  of  food.  drug,  or  cosmetic  that  is  adul- 
terated or  mlsbranded  when  Introduced  into  or  while  in  Interstate 
commerce,  or  that  has  been  manufactured,  processed,  or  packed 
In  a  factory  or  establishment,  the  operator  of  which  did  not,  at  the 
time  of  man\ifacture,  processing,  or  packing,  hold  an  unsuspended 
valid  permit,  if  so  required  by  regulations  under  section  305,  shall 
be  liable  to  be  proceeded  against  while  in  Interstate  commerce  or 
at  any  time  thereafter  on  libel  of  information  and  condemned  In 
any  dUtrlct  court  of  the  United  States  within  the  Jurisdiction  of 
which  the  article  is  found.  The  article  shall  be  liable  to  seizure 
by  process  pursuant  to  the  libel;  but  If  a  chief  of  station  or  other 
employee  of  the  administration,  duly  designated  by  the  Secretary, 
has  probable  cause  to  believe  from  facts  found  by  him  and  duly 
reported  to  the  Secretary  that  such  article  Is  so  adulterated  as  to 
be  Imminently  dangerous  to  health,  then,  and  In  such  case  only, 
the  article  shall  be  liable  to  seizure  by  such  chief  of  station  or 
eniployee,  who  shall  promptly  report  the  facts  to  the  proper  United 
States  attorney.  Such  United  States  attorney  shall  file  a  libel  of 
Information  for  condemnation  of  the  article  so  seized.  If  the  court 
In  which  the  libel  was  filed  shall  find  that  there  was  probable 
cause  for  such  seizure.  It  shall  Issue  a  certificate  of  probable  cause. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  46,  line  12,  after  the 
word  "  any  ",  to  insert  "  chief  of  station  or  other  ";  and  in 
line  14.  before  the  word  "  of  ",  to  strike  out  the  comma  and 
"subdivision  (2)",  so  as  to  read: 

(b)  If,  In  any  proceeding  against  any  chief  of  station  or  other 
officer  or  employee  by  reason  of  a  seizure  pursuant  to  paragraph 
(a)  of  this  section,  the  court  shall  find  that  there  was  probable 
cause  for  the  seizure,  or  If  a  certificate  of  probable  cause  has  been 
Issued  in  the  condenuiatlon  proceedings,  then,  in  ihe  event  of  a 
Judgment  against  such  officer  or  employee,  the  amount  thereof 
shall,  upon  final  Judgment,  be  paid  out  of  appropriations  made  for 
the  administration  of  this  act. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  46,  line  21,  after  the 
word  "  court ".  to  strike  out  "  shall,  by  order  at  any  "  and 
insert  "  at  any  time  after  seizure  up  to  a  reasonable  ";  in 
Une  22.  after  the  word  "  trial  ",  to  insert  "  shall  by  order  "; 


and  in  line  23.  after  the  word  "  proceeding  •*,  to  insert  "  his 
attorney  or  agent  ",  so  as  to  read: 

(c)  The  court  at  any  time  after  selziire  up  to  a  reasonable  time 
before  trial  shaU  by  order  allow  any  party  to  a  condemnation 
proceeding,  his  attorney  or  agent,  to  obtain  a  representative 
sample  of  the  article  seized. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  47,  line  13,  after  the 
word  "  Territory  ",  to  insert  "  in  which  sold  ",  so  as  to  read: 

(d)  Any  food,  drug,  or  cosmetic  condenxned  under  this  section 
shall,  after  entry  of  the  decree,  be  disposed  of  by  destruction  or 
sale  as  the  court  may,  in  accordance  with  the  provisions  of  this 
section,  direct  and  the  proceeds  thereof,  if  sold,  less  the  legal  costs 
and  charges,  shall  be  paid  into  the  Treastiry  of  the  United  Stetes; 
but  such  article  shall  not  be  sold  under  such  decree  contrary  to 
the  provisions  of  this  act  or  the  laws  of  the  Jurisdiction  In  which 
sold:  Proxnded,  That  after  entry  of  the  decree  and  upon  the  pay- 
ment of  the  coste  of  such  proceedings  and  the  execution  of  a  good 
and  sufficient  bond  conditioned  that  such  article  shall  not  be  sold 
or  disposed  of  contrary  to  the  provisions  of  this  act  or  the  laws 
of  any  State  or  Territory  in  which  sold,  the  court  may  by  order 
direct  that  such  article  be  delivered  to  the  owner  thereof  to  be 
destroyed  or  brought  Into  compliance  with  the  provisions  of  this 
act  under  the  supervision  of  an  officer  or  employee  duly  desig- 
nated by  the  Secretary,  and  the  expenses  of  such  supervision  shall 
be  paid  by  the  puu-ty  obtaining  release  of  the  article  under  bond. 
Any  article  condemned  by  reason  of  the  manufacturer,  processor, 
or  packer  not  holding  an  unsusfwnded  valid  permit  when  bo  re- 
quired by  regulations  under  section  305  shall  be  disposed  of  by 
destruction. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  47.  line  24,  after  the 
word  "  The  ",  to  strike  out  "  proceedings  "  and  insert  "pro- 
cedure ";  in  line  25.  after  the  words  "  to  the  ",  to  strike  out 
"  proceedings  "  and  insert  "  procedure  ";  and  on  page  48, 
line  3,  after  the  word  "  case  ",  to  Insert  "  In  cases  of  articles 
of  food,  drugs,  or  cosmetics  seized  under  the  provisions  of 
this  section  when  the  same  issues  of  adulteration  or  mis- 
branding under  the  provisions  of  this  act,  raised  by  the  same 
claimant,  are  pending  in  various  jurisdictions,  the  United 
States  district  court  for  any  district  where  one  of  such  seiz- 
ures is  pending,  is  hereby  vested  with  Jurisdiction  to  con- 
solidate and  try  such  cases  separately;  and  on  appUcation 
of  the  claimant,  seasonably  made,  such  cases  may  be  tried  in 
the  jurisdiction  of  his  choice.  Separate  verdicts  shall  be 
rendered  in  each  case  and  judgments  entered  on  such  ver- 
dicts in  conformity  with  the  provisions  of  this  section.",  so 
as  to  read: 

(e)  The  procedure  in  cases  under  this  section  shall  conform,  as 
nearly  as  may  be.  to  the  procedure  in  admiralty;  except  that  either 
party  may  demand  trial  by  Jury  of  any  issue  of  fact  Joined  in  any 
such  case.  In  cases  of  articles  of  food,  drugs,  or  cosmetics  seized 
under  the  provisions  of  this  section  when  the  same  Issues  of 
adiilteratlon  or  misbranding  under  the  provisions  of  this  act. 
raised  by  the  same  claimant,  are  pending  In  various  Jurisdictions, 
the  United  Stetes  District  Court  for  any  district  where  one  of  such 
seizures  Is  pending.  Is  hereby  vested  with  Jurisdiction  to  con- 
solidate and  try  such  cases  separately;  and  on  application  of  the 
claimant,  seasonably  made,  such  cases  may  be  tried  In  the  Jxirls- 
diction  of  his  choice.  Separate  verdicte  shall  be  rendered  in  each 
case  and  Judgmente  entered  on  such  verdicte  in  confonnity  with 
the  provisions  of  this  section. 

Mr.  COPEIiAND,  Mr.  President.  I  desire  to  caU  attenti(Mi 
to  this  amendment.  I  am  not  surprised  that  the  printer, 
after  having  nine  prints  of  the  biU.  should  make  some  mis- 
takes. "Hie  entire  comnuttee  gave  serious  thought  to  this 
amendment,  and  I  wish  to  amend  it,  in  accordance  with  the 
fuU  committee  action,  by  striking  out,  in  line  9.  the  word 
"separately",  and  then  striking  out  in  line  11,  after  the 
period,  the  remainder  of  the  paragraph. 

Mr.  VANDENBERG.  Mr.  President,  would  the  Senator 
object  to  the  addition  of  a  further  phrase  in  line  11  after  the 
word  "  choice  ",  reading  as  follows:  "  or  in  the  United  States 
district  court  in  the  district  where  his  principal  place  of 
business  is  located  "? 

Mr.  COPEIiAND.  There  are  some  difficulties  about  that; 
but  I  have  less  objection  to  the  inclusion  of  the  language 
where  the  Senator  proposes  it  than  I  would  have  in  any  other 
place  in  the  biU. 

Mr.  VANDENBERG.  I  think  it  might  perhaps  be  objec- 
tionable at  any  other  place,  but  at  this  point  it  seems  to  me  It 
might  be  worth  taking  to  conference. 
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The  lADfuage  then  would  be,  beginning 


f 

II 
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;  I 


Mr.  COPELAND. 

on  line  9: 

And  on  application  of  the  claimant,  seasonably  made,  sucix  cases 
may  be  tried  In  the  Jxirlsdictlon  of  ills  clioice. 

Mr.  VANDENBERG.    Or  perhaps  It  should  read: 

The  jurisdiction  of  tils  cholc*.  including  tl>e  United  States  Dis- 
trict Court  in  tiie  district  wliere  ills  principal  place  of  business  la 
located. 

Mr.  COPELAND.  I  think  the  provision  means  exactly  that. 
I  have  no  objection  to  it. 

The  PRESIDENT  pro  tempore.  The  amendment  to  the 
committee  amendment  will  be  stated. 

•nie  LecBLATivi  Clctk.  On  page  48.  line  11,  after  the  word 
"  choice  "  In  the  amendment  heretofore  agreed  to,  it  is  pro- 
posed to  insert  a  comma  and  the  words  "  or  in  the  United 
States  District  Court  in  the  district  where  his  principal  place 
of  business  is  located." 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
amendment  of  the  Senator  from  Michigan  [Mr.  Vaiisxnberg] 
to  the  ccHnmittee  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment,  as  amended,  was  agreed  to. 

Tlie  next  amendment  was.  on  page  48.  after  line  17,  to 
strike  out: 

(g)  To  avoid  multiplicity  of  libel  for  condemnation  proceedings 
without  Impairing  the  protection  of  the  public  or  the  opportunity 
for  the  prompt  trial  on  the  merits  of  alleged  rlolatlons,  the  dis- 
trict courts  of  the  Dnited  State*  are  hereby  vested  with  Jurisdic- 
tion to  restrain  by  injunction,  as  hereinafter  provided,  the  In- 
stitution of  more  than  three  selzxire  actions  luider  this  section 
against  any  article  If  (1)  thu  alleged  violation  Is  one  of  mis- 
branding only.  (2)  all  current  shipments  of  the  article  alleged  to 
be  mlsbranded  bear  the  sami}  labeling.  (3)  such  alleged  mis- 
branding does  not  involve  d&Jiger  to  heaith  or  gross  deception, 
and  (4)  such  misbranding  hiis  not  been  the  basis  of  a  prior 
Judgment  In  favor  of  the  United  States  In  any  criminal  prose- 
cutions or  Ubd  for  condemnation  proceeding  under  this  act. 
Uix>n  motion  by  clalnmnl  of  any  article  seized  luider  this  section, 
the  court  may  order  the  dismjasai  of  the  Libel  fiar  condemnation 
thereof  if  more  than  three  seizure  actions  have  previously  been 
InsUtuted  against  such  article  and  such  claimant  would  be  en- 
titled to  injxmctive  relief  as  hereinbefore  provided. 

(h)  Any  injunction  issued  pursuant  to  paragraph  (g)  of  this 
section  shall  be  dissolved  on  moUon  of  the  United  States  attor- 
ney. (1)  uix>n  the  preaentation  by  him  of  a  duly  certified  Judg- 
ment of  condemnation  In  a  srlzxire  case  against  such  article,  or 
(2)  at  the  expiration  of  the  term  of  court  next  ensuing  after  the  , 
term  In  which  such  injunction  Issued,  unless  the  complainant 
flies  with  the  court  a  duly  certified  Judfjment  rendered  upon  a 
determination  of  the  Issue  of  misbranding,  and  entered  pursuant 
to  this  section  after  the  iS8uar.ce  of  such  Injunction,  or  evidence 
satisfactory  to  the  court  of  his  inability  to  secure  such  deter- 
mination. 

And  In  lieu  thereof  to  insert: 

(g)  The  several  district  courts  of  the  United  States  are  hereby 
TWted  with  Jurtodlctlon  to  restrain  by  injunction,  temporary  or 
pe"n»nent,  any  mulUpllclty  of  proceedings  under  tills  section 
with  respect  of  any  food,  drug,  or  cosmetic,  for  cause  shown 
whieb  is  satl«faetof7  to  the  court  and  consistent  with  the  pur- 
pose of  this  act.  Such  injunction  shall  contain  any  conditions 
deemed  by  tbe  court  to  be  necessary  in  the  drexunstanoes. 

llie  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "  Injimctlon 
proceedings  ",  on  page  50.  line  10.  after  the  word  "  Jtirisdic- 
tlon  ",  to  Insert  **  for  cause  shown  ";  in  line  12,  after  the  word 
"  Introduction  ",  to  insert  "  or  causing  to  be  introduced  ";  In 
Une  14.  after  the  words  "  dissemination  of  "  to  insert  "  or 
.causing  to  be  disseminated  ";  In  line  15,  after  the  word  "  by  ", 
to  strike  out  "  radio  broadcast ";  in  line  16,  after  the  word 
•*  commerce  ",  to  Insert  "  by  radio  broadcast  or  otherwise  "; 
and  in  line  19,  after  the  words  "  dissemination  of  ",  to  insert 
"  or  causing  to  be  disseminated  ".  so  as  to  read: 

8«c.  712.  (a)  In  order  to  avoid  mulUpllclty  of  criminal  prosecu- 
tions or  libel  for  condemnation  oroceedings,  the  District  Courts  of 
the  United  States  are  hereby  vested  with  jurisdiction  for  cause 
shown,  to  reatrain  by  Injunction,  temptvary  or  permanent  any 
p«r«>n  from  tbe  repeUtious  ( 1 )  introducUon  or  causing  to  be  in- 
troduced Into  Interstate  commerce  of  any  adulterated  or  mis- 
branded  food,  drug,  or  cosmetic;  or  (2)  dissemination  of  or  causing 
to  be  disseminated  any  false  adverUsement  by  United  States  malJta 
or  in  interstate  commerce  by  radio  broadcast  or  otherwise,  for  the 
purpose  <rf  inducing,  directly  or  indlrecUy,  the  purchase  of  food 
drugs,  or  cosmetics:  or  fSi  dissemination  of  or  causing  to  be  dls- 
!^^.^.*.!f*H?J!if*  "^y^r^isement  by  any  means  for  the  pxirpoK  of 
inducing,  dlrecUy  or  IndlrecUy,  the  purchase  of  food,  drugs,  orlos- 


metlcs  In  Interstate  commerce.  In  such  Injunction  proceedings  it 
shall  not  be  necessary  to  show  on  the  part  erf  such  person  an  Intent 
to  conUnue  the  offense. 

The  amendment  was  agreed  to. 

Ilie  next  amendment  was,  on  page  51,  line  7,  after  the  word 
"  Jurisdiction  "  and  the  period,  to  insert  "  No  person  shall  be 
deemed  to  have  violated  an  injunction,  issued  pursuant  to 
this  section,  by  reason  of  the  dissemination,  subsequent  to 
such  injunction,  of  the  false  advertisement  which  was  the 
basis  of  the  injunction,  if  such  dissemination  was  beyond  the 
control  of  such  person  ",  so  as  to  read: 

(b)  Violation  of  any  injunction  issued  pursuant  to  this  section 
may  be  summarily  tried  and  punished  by  the  court  as  a  contempt. 
Such  contempt  proceedings  may  be  instituted  by  order  of  the  court 
or  by  the  filing  of  an  information  by  the  United  States  attorney, 
and  process  of  the  court  for  the  arrest  of  the  violator  may  be  served 
at  any  place  in  the  United  States  or  subject  to  Its  Jurisdiction.  No 
person  shall  be  deemed  to  have  violated  an  Injunction,  issued  pur- 
suant to  this  section,  by  reason  erf  the  dissemination,  subsequent 
to  such  InJuncUon.  of  the  false  advertisement  which  was  the  basis 
of  the  Injunction,  if  such  dissemlnaUon  was  beyond  the  control  of 
such  person. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  imder  the  subhead  "  Duties  of 
United  States  attorney  ",  on  page  51.  line  16,  after  the  word 
"  libel  ",  to  insert  "  of  information  ";  in  line  23,  after  the 
word  "section",  to  insert  "702  and  section";  and  in  line 
24.  before  the  word  "  shall  ".  to  strike  out  "  suid  section  702  ", 
so  as  to  read: 

Sec.  713.  It  shall  be  the  duty  of  each  United  States  attcwney  to 
whom  the  Secretary  reports  any  violation  for  institution  of  crimi- 
nal libel  of  Information  for  condemnation,  or  other  proceedings 
under  this  act,  or  to  whom  any  health,  food,  or  drug  officer  of  any 
State  or  Territory,  or  political  subdivision  thereof,  presents  evi- 
dence satisfactory  to  the  United  States  attorney  of  any  such  viola- 
tion, to  cause  appropriate  proceeding.?  to  be  instituted  In  the 
proper  courts  of  the  United  States  without  delay.  All  suits  insti- 
tuted under  this  act  other  than  those  pursuant  to  section  702 
and  secUon  711,  paragraph  (g).  shall  be  by  and  in  the  name  of 
the  United  States. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Publicity  ". 
on  page  54.  line  7,  before  the  word  "  information  ",  to  strike 
out  "  such  ";  In  the  same  line,  after  the  word  "  cosmetics  ", 
to  strike  out  "  as  is  necessary  to  protect  against  danger  to 
public  health  or  fraud  upon  the  consumer,  but  such  infor- 
mation regarding  any  brand  of  food,  drug,  or  cosmetic  gained 
under  section  302,  paragraph  (i),  or  section  402.  paragraph 
(e>,  shall  not  be  so  disseminated  except  ";  in  line  13,  after 
the  words  "of  the",  to  strike  out  "consumer:  Provided, 
That  nothing  "  and  insert  "  consimier.  Nothing  ";  and  in  line 
16,  after  the  word  "  of  ",  where  It  occurs  the  second  time,  to 
strike  out  "  his  "  and  insert  "  the  ",  so  as  to  read : 

(b)  The  Secretary  may  also  cause  to  be  disseminated  Informa- 
tion regarding  food,  drugs,  or  cosmetics  in  cases  involving  immi- 
nent danger  to  health  or  gross  decepUon  of  the  consumer.  Nothing 
in  tills  section  shall  be  construed  to  proiilblt  the  Secretary  from 
collecting,  reporting,  and  UlustraUng  tlie  results  of  tlie  investiga- 
tions of  tbe  Department. 

The  amendment  was  agreed  to. 

The  PRESIDENT  pro  tempwe.  That  completes  the  cMn- 
mlttee  amendments.    The  bill  Is  open  to  further  amendment. 

Mr.  COPELAND.  Mr.  President,  after  line  8.  on  page  56! 
ithe  last  page  of  the  bill,  I  move  to  insert  a  new  paragraph, 
"  hich  I  send  to  the  desk. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
itated. 

The  LecisLATivK  Clksk.  It  Is  proposed  to  insert,  on  page 
6,  after  line  8,  the  following  new  paragraph: 


f 


(c)  Meats  and  meat- food  products  shall  be  exempt  from  the  pro- 
visions of  this  act  to  tlie  extent  of  the  application  thereto  of  the 
Meat  InspecUon  Act,  approved  March  4,  1907  (U.  S.  C,  Utle  21  sees 
Ri-83;  34  Stat.  1260  et  seq.),  as  amended. 

The  amendment  was  agreed  to. 

Mr.  COPELAND.  I  ask  unanimous  consent  that  the  bill  be 
Reprinted  tonight  with  the  amendments  as  adopted,  so  that 
we  may  have  it  before  us  in  that  form  tomorrow  when  the 
$enate  convenes. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  ic  so 
jrdered. 
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Mr.  COPELAND.  I  have  no  disposition  to  press  for  a  final 
vote  tonight.    Therefore  I  yield  the  floor  at  this  time. 

EXECTJTTVE  SESSION 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to  the 
consideration  of  executive  business. 

EXECUTIVE   REPORTS   OF   A    COMMITTEE 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters,  which  were  ordered  to  be  placed  on  the  Execu- 
tive Calendar. 

THE  JITDICIARY 

The  PRESIDENT  pro  tempore.  If  there  be  no  fiirther 
reports  of  committees,  the  first  order  of  business  on  the 
calendar  will  be  stated. 

The  legislative  clerk  read  the  nomination  of  Howard  L. 
Doyle  to  be  United  States  attorney,  southern  district  of 
Illinois. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Joseph  T. 
Votava  to  be  United  States  attorney,  district  of  Nebraska. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions of  postmasters. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  nomina- 
tions of  postmasters  be  confirmed  en  bloc. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is 
so  ordered. 

RECESS 

Mr.  ROBINSON.  As  in  legislative  session,  I  move  that 
the  Senate  take  a  recess  until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  3  minutes 
p.  m.)  the  Senate,  in  legislative  session,  took  a  recess  until 
tomorrow,  Wednesday,  April  3,  1935,  at  12  o'clock  meridian. 


CONFIRMATIONS 

Executive   nominations   confirmed   by   the   Senate   April   2 
{legislative  day  of  Mar.  13).  1935 
United  States  Attorneys 
Howard  L.  Doyle  to  be  United  States  attorney,  southern 
district  of  Illinois. 

Joseph  T.  Votava  to  be  United  States  attorney,  district  of 
Nebraska. 

Postmastehs 

lOWA 

William  8.  Richard,  Corydon. 

KENTUCKY 

Victor  D.  Bordes,  Crab  Orchard. 
Nel  L.  Blackburn.  Georgetown. 
Mary  B.  Helm,  Stanford. 
Coy  B.  Reynolds,  Waynesburg. 

PENNSYLVANIA 

Edward  F.  Januszewski,  Monessen. 

WISCONSIN 

Gus  W.  Schiereck,  Plymouth. 
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HOUSE  OF  REPRESENTATIVES 

Tuesday,  April  2,  1935 

The  House  met  at  12  o'clock  noon. 
The   Chaplain,    Rev.    James    Shera   Montgomery,    D. 
offered  the  following  prayer: 

Almighty  God,  we  trust  that  we  hold  In  our  hearts  un- 
speakable praise  and  gratitude  because  Thou  hast  put  on 
hiiman  nature  and  carried  it  up  the  hills  of  light.  We 
thank  Thee,  Father,  for  Thy  marveloiis  gift  to  the  world. 
He  overcomes  doubt,  destroys  .sin,  cures  sorrow,  breaks  down 


barriers,  and  establishes  the  kingdom  of  brotherhood  in  the 
minds  and  hearts  of  men.  We  are  thus  made  free  from 
annoying  disquietudes,  and  are  blest  with  contentment  un- 
disturbed. We  pray  that  we  may  love  Thee  with  all  oiir 
hearts  and  imderstanding  and  our  neighbors  as  ourselves. 
This  is  infinitely  more  than  whole  sacrifices  and  burnt 
offerings.  Heavenly  Father,  sustain  us  with  a  fine  sense  of 
human  rights;  the  right  to  be  well  bom;  the  right  to  know 
the  meaning  of  religion;  the  right  to  worship  Thee  accord- 
ing to  the  voice  of  coiiscience;  the  right  to  work;  and  the 
right  to  have  a  share  in  the  good  things  of  life.  Show  us 
the  path  today,  blessed  Lord,  and  secure  to  us  and  to  our 
children  blessings  of  the  fullness  of  Joy.  Thine  shall  be  the 
glory  forever.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read 
and  ai^roved. 

COMMITTEE   ON   THE   JUDICIARY 

Mr.  UTTERBACK.  Mr.  Speaker,  I  SLsk  unanimous  con- 
sent that  the  Committee  on  the  Judiciary  may  have  per- 
mission to  sit  during  the  sessions  of  the  House  today  and 
the  balance  of  this  week. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Iowa? 

There  was  no  objection. 

COMMITTEE    ON     IMMIGRATION    AND     NATURALIZATIOH 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  the  Committee  on  Immigration  and  Naturaliza- 
tion may  have  permission  to  sit  during  sessions  of  the 
House  on  Wednesday  and  Thursday  of  this  week. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

PERMISSION    TO    ADDRESS    THE    HOUSE 

Mr.  HtLDEBRANDT.  Mr.  Speaker,  the  gentleman  from 
North  Dakota  [Mr.  Lemke]  is  unavoidably  detained.  He 
has  requested  that  I  ask  that  he  be  granted  unanimous 
consent  to  address  the  House  for  30  minutes  tomorrow 
after  the  reading  of  the  Journal  and  the  disposition  of 
business  on  the  Speaker's  table. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  reserving  the 
right  to  object,  I  desire  to  submit  a  unanimous-consent 
request. 

The  SPEAKER.  The  gentleman  cannot  do  that  under  a 
reservation  of  objection.  Is  there  objection  to  the  request 
of  the  gentleman  from  South  Dakota? 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  reserving  the 
right  to  object,  I  doubt  the  wisdom  of  the  House  consenting 
to  starting  off  the  day  with  30-minute  speeches.  Members 
of  the  House  complain  to  me  saying  that  they  come  over 
here  prepared  to  take  up  the  regular  announced  btisiness 
of  the  House  for  the  day  and  do  not  like  to  leave  their 
offices  and  come  here  and  have  to  listen  to  some  20-  or  30- 
minute  speeches.  I  just  pass  the  matter  up  to  the  House. 
If  the  gentleman  from  South  Dakota  is  granted  30  minutes, 
there  is  no  reason  why  we  should  not  grant  a  like  time 
to  half  a  dozen  other  Members.  I  feel  that  the  House 
would  like  to  have  these  speeches  either  made  under  general 
debate  or  later  in  the  day.  I  do  not  care  to  be  solely  respon- 
sible for  interfering  with  speeches,  but  I  do  feel  that  they 
ought  to  be  made  as  much  as  possible  at  times  when  they 
will  interfere  with  business  as  little  as  ix)sslble.  I  have  said 
before  that  I  think  business  is  more  important  than  speeches. 
However,  if  no  one  else  cares  to  object  to  the  request  of 
the  gentleman  from  South  Dakota,  I  will  not. 

Mr.  HELDEBRANDT.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  TAYLOR  of  Colorado.    I  yield. 

Mr.  HTLDEBRANDT.  It  Is  not  unusual  to  submit  such 
requests  as  I  have  made. 

Mr.  TAYLOR  of  Colorado.  I  know  it  is  not.  It  is  too 
common. 

The  SPEAKER.  Is  there  objection  to  the  request  ol  the 
gentleman  frwn  South  Dakota? 

There  was  no  objection. 
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ADlClflSTSATIOH  OF  THS  WHCELU -HOWARD  ACT 

Mr.  KVALE.     Mr.  Spe&ker,  I  ask  unanimous  consent 
renew  permission  granted  me  some  time  ago  to  jxlnt  m; 
own  remarks  in  the  Record,  including  certain  excerpts  froi^ 
testimony  in  committee  hearings  and  from  the  last  annu4l 
report  of  the  Secretary  of  the  Interior.  J 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  objeci 
are  the  excerpts  from  the  report  of  the  Secretary  of  thi» 
Interior  very  extensive?  I 

Mr.  KVAIiE.  I  would  not  say  they  were  extensive;  the^ 
occupy  perhaps  three  pages  of  the  hearings.  They  are  ma[- 
terlal  and  I  think  they  should  be  incorporated  in  my  remark^. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tht 
gentleman  from  Minnesota?  [ 

There  was  no  objection.  I 

Mr.  KVALE.  Mr.  Speaker,  under  leave  to  extend  my  re*- 
marks,  I  desire  to  reply  to  certain  unfortunate  criticism^ 
which  have  been  and  are  being  leveled  against  the  Honorablt 
John  Collier.  Commissioner  of  Indian  Affairs,  as  well 
against  the  administration  of  the  Wheeler -Howard  A 
which  was  made  law  by  the  Seventy-third  Congress 
seems  to  me  that  the  fate  of  certain  fundamental  princlpl 
which  are  involved  demand  that  at  this  time  someone  un»- 
dertake  the  duty  of  assembling  in  one  place  certain  dati 
and  certain  facts  which  may  eloquently  speak  for  them 
selves. 

Mr.  Spe&ker.  a  long  personal  acquaintance  with  John  Col 
lier.  a  knowledge  of  the  peculiar  zeal  and  devotion  whicl^ 
has  marked  his  lifelong  activity  in  behalf  of  the  Indiani; 
and  their  problems,  a  familiarity  with  his  refreshing  an< 
liberal  independence  of  thought  and  action,  and  the  unde* 
niable  record  of  his  capable  and  incorruntihle  administrat 
tion  in  oflQce.  lead  me  to  the  conclusion  that  he,  personall 
and  individually,  does  net  require  my  assistance  nor  tha 
of  any  other  volunteer.    John  Collier  can  and  will  take  ca 
of  htanaeif . 

So,  Mr.  Speaker,  in  turning  at  once  to  the  facts  perti* 

nent  to  the  current  drive  against  operation  of  the  Wheeler+ 

Howard  Act.  I  include   a  very  brief   and   timely  editorial 

which  appeared  in  the  militant  Washington  News  undet 

^iate  of  March  26.    It  reads: 

OLD    PEALS    ron    NTW 

When  Indian  Commissioner  Collier  announced  his  plan 
restore  self-determination  and  self-respect  to  the  exploited  first 
Amarlcans.  Congress  cooperated.  It  paased  the  Wheeler-Howar<j 
Indian  Reform  Act.  Then  a  great  majority  of  the  tribes  eagerljt 
accepted  their  new  deal  by  popular  vote.  ^ 

Today  reaction  In  and  out  of  Congress  threatens  to  nullify  thbi 
progreaalve  measure.  I 

The  law  authorized  appropriations  of  $12,500,000  for  purchas^ 
of  land  for  landless  Indians,  creation  of  a  revolving  loan  fund] 
educational  loans,  and  tribal  organization  expenses.  But  th^ 
Bwlset  Bureau  this  year  cut  this  to  M.435.000.  Then  a  Housri 
subooaunittee  sheared  that  down  to  $3,275,000.  Here  was  a  total 
cut  of  nearly  75  percent  of  the  authorization  of  last  year.  ] 

In  addition,  enemies  of  the  measure  have  launched  personal  at-j 
tacks  against  Commissioner  Collier.  One  critic  demanded  hla 
liap«AChment  on  the  ground  that  he  was  a  member  ot  the  ClTlj 
Liberties  Union.  | 

In  the  Indian  country  certain  cattlemen,  liunbermen.  and  others 
are  stUl  trying  to  persuade  the  tribes  to  reject  the  measure.  They^ 
have  not  succeeded,  however.  Apart  from  the  Oklahoma  Indians^ 
who  were  not  covered  by  the  law  only  one  important  reservation, 
that  of  Port  Peck.  Mont.,  has  rejected  It. 

The  Senate  should  undo  the  effects  of  the  Ill-considered  Hovise 
»*t*ck.  The  white  man  has  established  a  pretty  consistent  rec- 
ord for  double-deal  Ins;  with  hla  redskin  brother,  a  record  that  the 
Whaaler-Howard  Act  sought  to  redeem.  Is  this.  too.  going  to 
turn  out  another  broken  treaty? 

Ai  the  editorial  suggests,  the  first  purpose  of  the  Wheeler-i 
Howard  Act  was  to  secure  new  land  of  a  better  quality  and] 
type  for  the  Indians,  securing  for  them  the  possession  and 
use  of  that  land,  excluding  white  stockmen  from  the  land 
which  the  Indians  can  use,  terminating  the  contract  system 
at  Indian  timber  cutting  and  substituting  a  tribal  operation 
of  the  forests.  Generally  it  represented  a  complete  new  deal 
for  the  Indians. 

Tliese  aims,  and  an  admirably  clear  statement  of  the  diffl- 
colttes  involved,  are  contained  in  the  opening  pages  of  the 
Commissioner's  aimual  report,  which  are  made  a  part  of  the 


last  annual  report — 1934 — of  the  Secretary  of  the  Interior. 
They  foUow: 

The  fiscal  year  1934  has  been  a  reorientation  of  Indian  Senice 
policies,  and  many  reorganizations  completed  or  set  xinder  way. 
It  has  been  a  year  of  Intense  labor,  because  numerous  emergency 
tasks  (some  of  them  of  dominating  Importance  to  the  Indians) 
have  been  thrown  upon  an  overhead  personnel  which  prevlovjBly 
had  been  ccnsldercd  a  meager  one  for  the  regiilar  work  alone.  On 
the  whole,  the  staff  has  met  Its  challenge,  and  the  response  of  the 
Indians  has  gone  beyond  anything  previously  hoped  for. 
The  Whsei£s-Howaju>  Act 

In  the  last  paragraph  of  the  Commissioner's  annual  report  for 
1933  It  was  stated: 

"  If  we  can  relieve  the  Indian  of  the  unrealistic  and  fatal  allot- 
ment system,  if  we  can  provide  him  with  land  and  the  means  to 
work  the  land;  if.  through  group  organization  and  tribal  incor- 
poration, we  can  give  him  a  real  share  In  the  management  of  his 
own  affairs,  he  can  develop  normally  In  his  own  natural  envlrm- 
ment.  The  Indian  problem  as  it  exists  today.  Including  the 
heaviest  and  most  unproductive  administration  costs  of  public 
service,  has  largely  grown  out  of  the  allotment  system  which  oaa 
destroyed  the  economic  Integrity  of  the  Indian  estate  and  deprived 
the  Indians  of  normal  economic  and  human  activity." 

The  allotment  system  with  Its  train  of  evU  consequences  'was 
definitely  abandoned  as  the  backbone  of  the  national  Indian 
policy  when  Congress  adopted  and  the  President  approved  the 
Wheeler-Howard  bUl.  The  first  section  of  this  act  in  effect  reptals 
the  General  Allotment  Act  of  1887.  During  numerous  committee 
hearings,  during  several  redrafts  and  modifications  affecting  every 
other  part  of  the  measure,  this  first  section  was  never  questioned 
or  revised.  It  reached  the  President's  desk  In  its  original  form 
without  the  change  of  a  word  or  a  comma,  indicating  that  Con- 
gress was  thoroughly  convinced  of  the  aUotment  systems  com- 
plete faUure  and  was  eager  to  abandon  it  as  the  governing  policy. 

THE    act's    twofold    AIM 

The  Wheeler-Howard  Act.  the  most  Important  piece  of  Indian 
legislation  since  the  eighties,  not  only  ends  the  long,  pain^-ul 
futile  effort  to  speed  up  the  normal  rate  of  Indian  assimilation  by 
individualizing  tribal  land  and  other  capital  assets  but  it  also 
endeavors  to  provide  the  means,  statutory  and  financial,  to  repair 
as  far  as  possible,  the  incalculable  damage  done  by  the  allotm'»nt 
policy  and  its  corollaries.  Unfortunately,  the  beginning  of  --he 
repair  work  had  to  be  in  large  part  postponed,  because  the  author- 
ized appropriations  could  not  be  made  by  Congress  after  Jie 
passage  of  the  act  during  the  closing  days  of  the  session. 

The  repair  work  authorized  by  Congress  imder  the  terms  of  iJie 
act  alms  at  both  the  economic  and  the  spiritual  rehabilitation  of 
the  Indian  race.  Congress  and  the  President  recognized  that  liie 
cumulative  loss  of  land  brought  about  by  the  allotment  system 
a  loss  reaching  90,000.000  acres— two-thirds  of  the  land  heritage 
of  the  Indian  race  in  1887— had  robbed  the  Indians  in  large  part 
of  the  necessary  basis  for  self-support.  They  clearly  saw  that  tbls 
loss  and  the  companion  effort  to  break  up  all  Indian  tribal  rela- 
tions had  condemned  large  numbers  of  Indians  to  become  chroalc 
recipients  of  charity;  that  the  system  of  leasing  individuall;«d 
holdings  had  created  many  thousands  of  petty  landlords  unfit  -ed 
to  support  themselves  when  their  rental  Income  vanished:  tha;  a 
major  proportion  of  the  red  race  was.  therefore,  ruined  e«;o- 
nomicaUy  and  pauperized  spiritually. 

ECONOMIC    rehabilitation LAND    PtTRCHASES 

To  meet  this  situation,  the  act  authorized  a  maximum  annual 
appropriation  of  $2,000,000  for  the  purchase  of  land  for  landless 
Indians.  This  maximum  appropriation,  even  If  continued  over  a 
term  of  years.  wUl  meet  only  the  most  pressing  emergency-land 
needs  of  the  Indians.  It  must  be  remembered  that  since  1887  the 
Indian  race  has  lost  the  use  of  90,000,000  acres,  the  cream  of  Its 
land  holding.  With  an  annual  appropriation  of  $3,000,000  and 
an  average  base  price  of  $20  per  acre,  it  would  require  20  years 
to  restore  2.000,000  acres  for  Indian  use. 

While  Congress  did  not  specifically  direct  the  consolidation  of 
Indian  lands  broken  up  and  checkerboarded  with  white  holdings 
in  the  allotment  process,  it  authorized  such  consolidation  and 
set  up  the  machinery  for  it.  Congress  also  authorized  the  estab- 
lishment of  new  reservations  for  now  completely  landless  and 
homeless  Indians  and  directed  that  title  to  all  newly  purchas<;d 
land  should  be  taRen  in  the  name  of  the  United  States  in  trust 
for  the  Indian  tribe  or  individual  Indian,  who  will  have  the  use 
and  occupancy  of  the  land.  Thus,  the  policy  of  common  owner- 
ship of  land  enunciated  in  section  1  of  the  Wheeler-Howard  Act 
is  reaffirmed  and  Implemented  throughout  the  body  of  the  statute. 

Part  of  the  effort  at  economic  rehabilitation  Is  the  Indefinite 
extension  of  all  restrictions  on  the  alienation  of  Indian  trust  lands 
as  prescribed  by  section  2.  However,  this  section  merely  loclis 
the  door  out  of  which  passed  the  valuable  team  of  work  horses 
leaving  the  decrepit  plug  behind.  ' 

THE  EBVOLVING  CKSDIT  FUND 

The  sponsors  of  the  General  Allotment  Act  of  1887  beUeved  that 
the  division  of  the  tribal  land  among  the  members  of  the  tribe 
would  create  in  the  Indian  the  pride  of  individual  ownership  anl 
Induce  him  to  make  use  of  his  own  land  for  the  support  of  his 
family.  Overlooked  entirely  was  the  cold  fact  that  capital  in  som.; 
form  Is  needed  to  transform  even  a  piece  of  the  best  raw  land 
Into  a  productive  farm.    Since  the  Indian's  newly  acquired  private; 
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land  could  not  legally  be  pledged  as  secxirlty  for  bank  or  private 
loans,  it  was  the  duty  of  the  Federal  Government  to  place  at  the 
disp>osal  of  its  wards  credit  in  sufficient  volume  to  meet  their  need 
for  operating  capital. 

This  Imperative  duty  the  Federal  Government  never  recognized. 
Instead,  it  chose  the  easier  road.  It  rapidly  relaxed  its  restrictions 
on  leasing.  Lacking  equipment  for  farming,  the  average  Indian 
family  proceeded  to  lease  its  land  to  white  farmers  or  stockmen 
for  cash.  The  leasing  system,  demoralizing  to  the  Indians  and 
contributing  to  the  sxirplus  of  commercial  farm  products,  spread 
like  the  Russian  thistle.  To  this  day  the  Indians  who  rely  on 
the  shrinking  volume  of  lease  money  for  their  main  support  far 
outnumber  those  who  farm  their  own  allotted  land. 

What  was  true  50  years  ago  is  true  today.  Without  a  reason- 
able amount  of  capital  for  permanent  Improvements,  livestock, 
seed,  implements,  etc.,  the  Indian  owner  of  a  piece  of  land  cannot 
hope  to  make  his  living  from  the  cultivation  of  the  soil.  To  meet 
this  pressing  need  the  Wheeler-Howard  Act  authorizes  a  revolving 
credit  fund  of  $10,000,000. 

This  fund  Is  to  supply  the  long-term  and  short-term  credit 
requirements  of  some  250.000  persons.  Much  of  it  must  be  tied 
up  In  long-term  loans  for  sawmills,  homes,  and  other  improve- 
ments. Yet  there  Is  a  huge  demand  for  short-term  loans  to 
finance  seasonal  farm  operations.  The  new  lands  to  be  bought 
for  landless  Indians  must  be  improved  and  fenced,  homes  must  be 
built,  Implements  and  seed  acquired  for  the  settlers,  almost  solely 
out  of  the  revolving  credit  fund.  In  all  probability  the  demands 
of  the  forthcoming  year  will  demonstrate  that  it  Is  inadequate. 

THE    HEIBSHIP-LAND    PROBLEM 

In  the  natural  course  of  events  privately  owned  Indian  lands 
must  on  the  death  of  the  owner  be  divided  among  his  heirs  and. 
In  turn,  among  the  heirs  of  the  heirs.  This  result  of  the  allotment 
system  brings  about  the  forced  sale  of  Indian  heirship  lands,  usu- 
ally to  white  buyers.  If  there  are  no  buyers,  the  heirship  land 
must  be  leased  and  the  proceeds  distributed  among  the  numerous 
heirs  at  an  expense  out  of  all  proportion  to  the  size  of  the  gross 
revenue. 

The  Wheeler-Howard  Act  Is  taking  the  first  hesitant  step  toward 
the  solution  of  this  problem.  The  new  law,  while  allowing  Indian 
owners  to  leave  or  devise  their  restricted  land  to  any  member  of  the 
tribe  or  to  their  heirs,  regardless  of  tribal  affiliations,  in  accordance 
with  applicable  State  or  Federal  laws,  bars  the  owners  or  heirs 
from  selling  restricted  Indian  lands  to  anyone  except  the  tribe  or 
the  tribal  corpnaratlon  In  the  Jurisdiction  of  which  the  land  is 
located. 

Obviously  this  negative  provision.  Inapplicable  in  Oklahoma  and 
on  the  Klamath  Reservation,  does  not  solve  the  problem.  Some 
7,000,000  acres  are  now  In  the  heirship  status;  the  acreage  is  In- 
creasing every  month.  The  tribes  have  not  the  money  with  which 
to  purchase  this  land.  At  only  $5  per  acre.  It  would  require 
$35,000,000  to  reacquire  this  land;  the  maximum  authorized  ap- 
propriation for  171/2  years  would  be  needed  to  return  the  land  now 
in  the  heirship  status  for  tribal  use. 

If  the  problem  is  to  be  solved  within  a  reasonable  time,  the  coop- 
eration of  the  allottees  and  heirs  must  be  had.  They  must  learn 
that  for  the  sake  of  their  race  and  of  their  children  they  should 
voluntarily  transfer  the  title  to  their  individual  holdings  to  the 
tribe  or  to  the  tribal  corporation,  receiving  in  return  the  same 
rights  as  they  enjoy  now,  namely,  the  right  to  use  and  occupy  the 
land  and  its  improvements,  to  receive  the  Income  from  the  land, 
and  to  leave  the  sam?  rights  to  their  children,  except  that  the 
children  and  other  heirs  could  not  cut  up  the  land  into  smaU. 
unusable  pieces. 

Where  the  land  In  process  of  Inheritance  has  already  been  so 
divided  among  numerous  heirs,  they  will  have  the  opportunity  to 
return  the  small  parcels  to  the  tribe  or  tribal  corporation,  receiving 
Interests  in  the  corporate  property  In  exchange.  Thus  the  tribe 
would  acquire  title  to  now  unusable  land  which,  after  consolida- 
tion, could  b3  assigned  for  the  use  of  interest  holders  in  tracts  of 
usable  size. 

SPIRITUAL    REHABILITATION 

Through  50  years  of  "  Individualization  ".  coupled  with  an  ever- 
Increasing  amount  of  arbitrary  supervision  over  the  affairs  of  indi- 
viduals and  tribes  so  long  as  these  Individuals  and  tribes  had  any 
assets  left,  the  Indians  have  been  robbed  of  initiative,  their  spirit 
has  been  broken,  their  health  undermined,  and  their  native  pride 
ground  Into  the  dust.  The  efforts  at  economic  rehabilitation  can- 
not and  will  not  be  more  than  partially  successful  unless  they  are 
accompanied  by  a  determined  simultaneous  effort  to  rebuild  the 
shattered  morale  of  a  subjugated  people  that  has  been  taught  to 
believe  in  its  racial  inferiority. 

The  Wheeler -Howard  Act  provides  the  means  of  destroying  this 
inferiority  complex,  through  those  features  which  authorize  and 
legalize  tribal  organization  and  incorporation,  which  give  these 
tribal  organizations  and  corporations  limited  but  real  power,  and 
authority  over  their  own  affairs,  which  broaden  the  educational 
opportunities  for  Indians,  and  which  give  Indians  a  better  chance 
to  enter  the  Indian  Service, 

Even  before  the  passage  of  the  Wheeler-Howard  bill  a  great 
spiritual  stlJTlng  had  become  noticeable  throughout  the  Indian 
country.  That  awakening  of  the  racial  spirit  must  be  sustained. 
If  the  rehabilitation  of  the  Indian  people  is  to  be  successfully  car- 
ried through.  It  Is  necessary  to  face  the  fact  that  pauperization. 
as  the  result  of  a  century  of  spoliation,  suppression,  and  paternal- 
ism, has  made  deep  inroads.  Of  necessity  It  will  take  time,  pa- 
tience, and  Intelligent,  sympathetic  help  to  rebuild  the  Indian 
character  where  It  has  been  broken  down. 


The  first  step  in  this  rebuilding  procers  must  be  the  reorganiza- 
tion of  the  tribes,  authorized  by  the  Wheeler-Howard  Act.  In  the 
past  they  managed  their  own  affairs  effectively  whenever  there  was 
no  white  interference  for  selfish  ends.  They  can  learn  to  do  It 
again  under  present  conditions  with  the  aid  of  modern  organiza- 
tion methods,  once  they  realize  that  these  organizations  will  be 
permanent  and  will  not  be  subject  to  the  whims  of  changing  ad- 
ministrations. These  organizations,  both  tribal  and  corporate,  wUl 
make  many  initial  mistakes:  there  will  be  many  complaints  against 
shouldering  the  load  of  responsibility  that  accompanies  authority. 
The  task  of  organizing  and  incorporating  the  tribes  will  be  dlfllcult 
and  laborious,  calling  for  the  maximum  amount  of  skill,  tact, 
firmness,  and  understanding  on  the  part  of  the  organizers.  But 
the  re.sult  should  be  the  development  of  Indian  leadership  capable 
of  making  the  Indian  tribal  organizations  and  corporations  func- 
tion effectively  with  a  minlmtim  of  governmental  interference. 

Mr.  Speaker,  referring  again  to  the  editorial  comment  on 
the  drastic  and  crippling  cut  which  the  Bureau  of  the  Budget 
and  the  House  of  Representatives  administered  to  the  funds 
for  carrying  out  the  provisions  of  the  Wheeler-Howard  Act, 
let  me  quote  this  paragraph  from  the  same  aimual  report. 
It  is  compelling.    The  Commissioner  states: 

We  are  still  falling  down  badly  In  helping  the  Indiana  to  get  the 
maximum  economic  and  social  value  for  their  forest  and  range. 
This  necessitates  that  they  should  use  it  themselves.  Instead  of 
leasing  the  privilege  to  someone  else.  Using  their  own  resotu-ces 
would  give  the  Indians  a  much  larger  Income  than  at  present,  for 
thev  could  not  only  receive  the  value  of  their  stumpage  prices  or 
grazing  fees,  but  also  they  woxild  make  wages;  and  if  their  enter- 
prises were  properly  managed,  they  should  be  able  to  make  at  least 
as  much  profit  as  has  come  In  the  past  to  the  lumber  and  livestock 
'ndustries.  Furthermore,  there  would  be  the  ImmenBe  aoclal  vajue 
of  having  the  Indians  working  for  their  Income. 

l^he  Wheeler-Howard  Act,  authorizing  the  appropriation  of  $10,- 
000,000  for  loans  to  Indian  tribes,  communities,  or  individuals, 
should  help  to  make  possible  the  use  of  the  Indian  resources  by  the 
Indians  themselves.  Through  capital  borrowed  from  the  Govern- 
ment the  Indians  on  most  of  the  reservations  should  be  able  to  pur- 
chase either  their  own  sawmUls  and  logging  equipment  or  a  founda- 
tion Uvestock  herd  with  which  to  utUize  their  forest  and  range. 

Furthermore,  extracts  from  the  Commissioner's  testimony 
before  the  House  Appropriation  Committee's  subcommittee 
are  pertinent  and  informative.  He  stated  to  them  on  Febru- 
ary 6  that — 

During  the  last  session  of  Congress  the  Indian  committees  held 
almost  continuous  hearings,  which  revolved  prlmarUy  around  the 
subject  of  how  we  could  make  the  Indians  self-supporting  on  the 
land. 

Those  hearings  were  occasioned  by  the  submission  of  an  adminis- 
tration bill  Introduced  by  the  chairmen  of  the  two  committees, 
Mr.  Wheeler  and  Mr.  Hovrard. 

SHRINKINO  or  LANDS  AND  GKNEKAL  LIVINa  CONDmOirS  OF  THS  INDIANS 

Those  examinations  and  hearings  carried  out  by  the  committees 
showed  that  the  Indian  lands  had  been  shrinking  steadily  and  In 
sort  of  a  remorseless  fashion  for  the  last  45  years.  There  had  been 
137.000.000  acres  of  good  Indian  land  in  1887.  There  were  now 
47,000,000  acres,  and  about  half  of  that  was  desert  or  semldesert 
land. 

The  losses  of  land  had  not  fallen  evenly  upon  the  Indians,  but  in 
a  very  uneven  way.  Some  Indians  were  still  in  possession  of  a  lot 
of  land,  but  more  than  100.000  Indians  had  lost  all  of  their  land 
and  there  were  that  many  landless  Indians,  of  whom  a  very  large 
nimaber  were  Just  living  in  hovels,  the  poorest  bousing  conditions 
in  the  United  States. 

An  additional  50.000.  at  fewest,  were  substantially,  though  not 
absolutely,  landless. 

Among  the  reasons  which  were  clearly  brought  out  as  to  why  the 
Indians  had  lost  their  land  were,  first  of  all,  the  op>eration  of  the 
allotment  system,  which  contemplated  that  as  the  Indian  died  his 
land  would  be  sold;  that  is,  it  had  to  be  partitioned,  physically 
partitioned,  among  the  heirs,  or  sold,  so  that  the  law  Itself  com- 
pelled the  alienation  of  the  Indian  land  and  the  cash  proceeds  were 
eaten  up  in  short  order. 

Also,  it  was  brought  out  that  the  Government  had  never  sup- 
plied to  the  Indians  a  system  of  financial  credit  to  enable  them  to 
go  forward  as  farmers  or  stockmen.  The  only  credit  extended  to 
them  had  been  this  little  industrial  reimbursable  amount  each 
year  that  has  been  running  around  $300,000  a  year  for  the  entire 
Indian  population,  of  course  entirely  Inadequate  as  a  credit  fund. 

TERMS  or  THE  WHEELER-HOWARD   BELL 

Now,  as  a  result  of  all  those  discussions  the  modified  Wheeler- 
Howard  bill  was  passed  and  became  law.  That  bill  established 
definitely  a  new  congressional  policy  in  certain  essential  matters. 
It  prohibited  the  allotment  in  severalty  of  tribal  lands,  thereby. 
if  you  will,  closing  the  door  after  most  of  the  horses  had  gotten 
out;  yet  there  are  important  tribal  areas  in  some  parts  of  the 
country  which  can  yet  be  conserved  and  used  to  support  s  good 
life  for  the  Indians  of  those  regions.  n 

Then  the  blU  enunciated  that  landless  Indians  should  be  revested 
with  land  through  purchase  or  otherwise.  The  new  land  should 
not  become  the  property  of  the  individual  who  received  it;  the  title 
would  remain  In  the  Government;  the  Indians  would  have  tlie  per- 
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petoal  use  of  the  land  and  the  ownerahtp  of  tanprorements.  and  |bo 
on.  the  right  of  transmlttUig  hia  exclusive  uae  of  the  land  to  1^8 
beln.  but  he  could  noi  alienate  It.  I 

Two  million  dollars  a  year  was  authorized  to  be  appropriated  for 
the  piiTchaae  of  land  for  homeless  Indians,  landless  Indians. 

Then  the  need  of  a  b\islne«lllce  credit  system  was  recognized 
a    lump-sum    appropriation    of    $10,000,000    was    authorized, 
land-purchase  authorization   was  92.000.000  each   year.     The  $1 
000.000   revolving   credit  fxuid  was  not   to  be  a  recurrent  app 
prlatlon. 

The  act  required  that  Indians  who  were  going  to  take  advantfljge 
of  this  credit  fund  should  organize  locally.  The  language  of  t^e 
act  Is  that  they  should  orga:iize  Into  corporations.  It  really  meahs. 
with  respect  to  financial  crecUt.  credit  associations  quite  comparal^le 
to  those  which  we  have  under  the  farm-credit  system.  The  lofcn 
would  be  extended  to  the  Individual  through  the  local  corporatlbn 
or  credit  association.  At  the  same  time  It  was  recognized  that  obe 
bad  shortcoming  of  oxir  Indian  Service  In  the  past  had  been  tliat 
we  had  no  provision  for  giving  Indians  llrst-rate  trade  or  profes- 
sional or  technical  educatlous. 

The  act  authorized  a  quarter  of  a  million  dollar  fund  annuallylto 
be  used  as  a  loan  fund  to  enable  ambitious  Indian  boys  and  gvls 
to  go  through  collegea.  trade  schools,  medical  schools,  and  technl^ 
schools. 


LOCAI.    OOGANIZINO    OF    THX    INDIAN    CNSKB    THIS    ACT 

I  may  say  that  the  act  went  a  certain  distance  toward  revlslbg 
another  traditional  policy.  The  old  policy,  until  last  year,  waajto 
discourage  the  Indians  from  organizing  locally.  In  general,  me 
tribal  systems  were  broken  up.  and  the  Indian,  not  possessing  lihe 
right  of  contract,  could  not  organize  In  any  modern  way.  so  be  ■4aa 
disorganised  in  the  old  way  and  unable  to  organize  In  a  moddm 
civic  or  bXislneflB  fashion.  I 

The  Wbeeler-Howard  Act  recogrizes  that  the  Indians  need  to 
organize  and  that  they  should  organize  for  mutual  aid.  and  fot  a 
certain  amount  of  home  rule  where  they  are  living  In  homogeneous 
communities,  and  for  business  operations.  I 

The  Indian  group  which  organizes  receives  a  charter  from  lihe 
Secretary  of  the  Interior,  and.  having  Issued  the  charter,  thereafter 
the  Secretary  cannot  arbitrarily  take  It  away  or  modify  It.  A  cer- 
tain amount  of  stability  Is  thus  made  possible  for  the  organlzatiol 
Congress  ciai  revoke  the  charters  or  the  Indians  themselves  cfein 
give  up  their  organizations,  but  the  Secretary  or  Commissioner 
cannot  Just  knock  them  out. 

The  sum  of  (250.000  a  year  Is  authorized  In  the  act  to  be  Bp4nt 
for  the  costs  of  organizing  Indian  tribes  and  corporations. 

•  ••••• 

The  »250.000  Is  to  be  used  for  the  work  of  assisting  them  J  to 
organize.  It  includes  a  cost  they,  themselves,  will  Incur  In  the 
process  of  organizing.  For  example,  a  tribe  may  need  a  lawrer 
who  win  help  them  organize  their  complicated  business  under- 
takings, and  he  will  be  paid  out  of  this  organizing  fund.  [ 

•  •  •  •  •  •  •    j 

OOVZRNMENT   WARDSHIP   OT  THK   INDIANS 

The  Idea  has  been,  heretofore,  that  everything  that  happened  on 
an  Indian  reservation  happened  as  the  result  of  something  tlkat 
some  Oovemment  employee  did.  In  other  words,  we  paid  for 
everything.  All  sorts  of  things  that  In  our  ordinary  life  a  fellbw 
does  for  himself  or  his  family  or  that  his  own  organization  does 
for  him  the  Government  did  for  the  Indians  through  direct  em- 
ployment, usually,  of  white  people.  That  Is  best  Illustrated  Tin 
the  field  of  the  Health  Service,  as  an  example.  We  have  baen 
going  ahead  on  the  Idea  that  the  entire  health  service  to  the 
Indians.  Including  all  the  medical,  clinical,  and  ho^ltal  service,  I 
should  be  provided  by  the  Oovernment  gratuitiously.  We  have 
recognized  that  there  Is  not  any  probability  of  getting  enoiigh 
gratuitous  money  to  do  It  adequately,  but  we  still  have  gone 
ahead  on  the  notion  that  if  we  did  not  do  it  that  way,  we  conld 
not  do  It  at  all:  either  the  Government  had  to  pay  the  whole  iiil 
or  there  would  not  be  any  medical  service,  and  we  have  educated 
the  Indians  into  that  view  of  the  thing.  | 

The  same  way  with  education.  They  are  untaxed  and  get  their 
education  without  pay  at  the  same  time.  And  the  same  way  w)th 
every  other  conceivable  servioe — burial,  the  little  things  of  com- 
munity sanitation,  the  work  a  justice  of  the  (>eace  would  do  ill  a 
white  community.  Through  and  tlirough.  the  notion  has  b«en 
free  service  by  a  very  large  corps  of  employed  people  heading  ]up 
here  in  the  Washington  office. 

Now.  we  realise  that  unless  that  tradition  can  be  broken  do|vn 
we  never  are  going  to  get  anywhere  with  the  Indians. 

Mr.  Tatxck.  That  «lii  be  a  perpetual  dole  forever. 

Mr.  CoLxiXB.  Tes. 

Mr.  Speaker,  the  drive  against  the  Wheeler-Howard  Act 
seems  to  be  purely  an  effort  to  put  Indian  affairs  back  wh^re 
they  were  2  years  ago,  which  was  as  follows:  j 

First.  Indian  landholding  had  shrunk  frcmi  137,000.000  [of 
good  acres  to  47,000.000  of  poor  acres  since  the  year  1M7. 
This  shrinkage  has  been  due  to  the  Government's  own  jc- 
tiovis  under  the  allotment  system.  It  was  mathematically 
sure  to  go  forward  until  all  the  lands  were  lost.  This  sajne 
land  system  of  forced  land  allotment  had  pushed  the  In( 


across  into  idleness  and  an  almost  imlversal  dependence  on 
a  dole  which  was  meager  or  nonexistent. 

Second.  At  the  same  time  the  tribes  were  without  the 
right  to  organize,  whether  for  political  or  economic  purposes. 
Indian  Bureau  autocracy  was  complete  and  was  subject  to 
no  court  review.  The  Indian  Commissioner  was  a  monarch, 
essentially  absolute. 

Third.  The  Indians  were  denied  access  to  financial  credit, 
and  this  fact,  coupled  with  the  denial  of  their  right  to  or- 
ganize, resulted  in  forcing  them  to  lease  to  white  people  the 
use  of  their  grazing  lands,  their  irrigated  lands,  and -so  forth, 
and  to  let  white  people  cut  their  timber. 

The  ssrstem  was  one  of  cold-blooded  exploitation  under 
forms  of  law.  While  most  of  the  Indian  property  had  al- 
ready been  legally  looted,  there  remained  a  value  of  hun- 
dreds of  millions  not  yet  seized  from  the  Indians. 

What  changes  did  the  Wheeler -Howard  Act  make?  Let 
us  summarize: 

First.  It  extended  the  trust  period  on  all  Indian  lands,  and 
thereby  put  a  stop  to  the  alienations  to  whites. 

Second.  It  declared  a  policy  of  acquiring  new  lands  for  the 
Indians,  which  new  lands  should  be  held  by  the  Govern- 
ment for  Indian  use  and  never  should  be  allotted  to  indi- 
vidual Indians  or  alienated  to  whites.  Two  million  dollars 
a  year  was  authorized  for  buying  these  lands. 

Third.  Financial  credit  was  instituted  to  enable  the  Indi- 
ans to  go  into  the  stock  business,  into  the  business  of  mer- 
chandising their  own  products,  into  irrigation  and  dry 
farming,  and  into  enterprises  of  cutting  and  remanufactur- 
ing  their  own  timber.  A  $10,000,000  revolving  loan  fund  was 
authorized. 

Fourth.  The  Indians  were  given  authority  to  organize  as 
tribes,  and  when  so  organized  they  were  given  a  definite, 
although  modest,  amount  of  power  over  their  own  collective 
affairs.  Once  a  tribe  should  organize,  the  Indian  OfiBce  could 
not  disband  the  organization  or  force  any  change  upon  it. 

Going  further,  the  Wheeler-Howard  Act  authorized  the 
Indians  to  form  themselves  into  business  corporations  for 
FHirposes  of  landholding  and  land  use,  cooperative  buying 
and  selling,  and  cooperative  administration  of  credit.  The 
revolving  loan  fund  was  made  available  to  the  Indians 
through  the  medium  of  these  tribal  corporations.  Indian 
tribal  fimds,  under  the  Wheeler -Howard  Act,  could  no  longer 
be  spent  except  with  the  consent  of  the  Indian  owners.  In 
the  past  30  years  more  than  $100,000,000  of  Indian  trust 
funds  have  been  wrongfully  diverted  into  Indian  Bureau  pay 
rolls. 

Rfth.  Going  further,  the  Wheeler -Howard  Act  declared 
that  Indians  should  have  preference  for  all  jobs  in  the  Indian 
Service.  Civil  service  restrictions  were  lifted  so  far  as  they 
concerned  Indian  applicants  for  employment.  A  counter- 
drive  against  the  act  from  some  of  the  approximately  5,000 
white  employees  was  to  be  anticipated. 

Sixth.  The  right  of  Indians  to  advanced  education,  techni- 
cal and  professional,  was  declared  by  the  act,  and  $250,000  a 
year  was  authorized  for  scholarship  loans  for  this  purpose. 

Seventh.  The  act  made  it  mandatory  upon  the  Secretary 
of  the  Interior  to  enforce  perpetual  yield  in  Indian  forests, 
range  control  on  Indian  range  lands,  and  all  other  practices 
necessary  to  save  the  soU. 

From  the  above,  it  is  clear  that  the  act  was  exclusively  one 
of  extending  new  benefits  and  protections  to  the  Indians; 
and,  in  fact,  it  contained  no  feature  involving  compulsion 
upon  the  Indians  other  than  the  requirement  of  perepetual- 
jrield  administration  for  forests  and  of  soil -conservation 
practice  upon  the  ranges. 

Nevertheless,  the  act  extended  to  the  Indians  the  imprece- 
dented  privilege  of  themselves  deciding,  tribe  by  tribe, 
whether  they  want  to  live  under  it  or  not.  Referendums,  as 
directed  in  the  act,  have  been  held  on  116  reservations,  with 
116,000  Indians  living  on  them,  and  the  yes  vote  has  been 
about  73  percent  of  the  total  vote  cast.  The  turn-out  of  the 
voters  has  been  almost  exactly  equal  to  that  which  is  usual 
among  whites  at  Presidential  elections;  namely,  53  percent 
of  the  total  eligible  vote.    The  Indian  vote  has  run  far  ahead 
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of  white  referendum  votes,  which  generally  are  smaller  than 
the  votes  upon  contests  between  persons.  Eighty-five  tribes 
have  cast  absolute  majorities  for  the  Wheeler-Howard  Act. 
A  table  with  corroborating  figures  is  here  shown. 

Total  eliglbles  among  117  tribes,  bands,  pueblos,  etc.,  which 

have  voted  up  to  and  Including  Dec.  31,  1934 58,852 

Total  votes  cast SI,  215 

Or  53.04-f-  percent  of  the  eliglbles. 
Total  votes  cast  for 22,772 

Or  72.95+  percent  of  the  votes  cast. 

Or  38.69-i-  percent  of  the  eliglbles. 
Total  votes  cast  against 8,443 

Or  27.04 -f-  percent  of  the  votes  cast. 

Or  14.  34  percent  of  the  eliglbles. 


Where  a  majority  of  votes  were  cast  in  favor  of  the 

lefTislation 

W  herp  a  majority  of  votes  were  cast  in  opposition  of 

the  le(;i.slation 

Wb«re  a  majority  of  votes  cast  were  against  the 
legislaliocu  but  not  sufficient  to  exclude  them- 
selves: 
Including  Fort  Apache,  which  is  to  vote  again . . 
Excluding  Fort  Apache,  the  figures  are 


Voting 
population 


62,065 
2,742 


i055 
2,715 


Yes 


21. 417 
477 


87S 
606 


No 


5.380 
1,652 


1,411 
1,010 


Absolute  majc«"lty,  for 85 

Absolute  majority,  against 14 

Majority  of  eliglbles  against  but  not  sufficient  to  exclude 
themselves  under  Solicitor's  opinion  (including  Fort  Apache, 
which   is   to   vote    again) 17 

116 

In  the  face  of  these  facts,  assertions  are  persistently  made 
that  the  Indians  do  not  want  the  act,  that  the  Indians  do 
not  want  more  land,  do  not  want  credit,  do  not  want  the 
right  to  organize,  do  not  want  preference  for  Government 
jobs,  do  not  want  scholarship  loans,  do  not  want  the  right 
to  veto  improper  use  of  their  own  trust  moneys. 

The  drive  was  apparently  first  concentrated  sigainst  the 
House  Appropriation  Committee  with  the  object  of  cutting 
out  appropriations  authorized  under  the  Wheeler-Howard 
Act,  and  thus  leaving  the  act  unimplemented  and  sterile. 
The  drive  was  partially  successful,  because  the  Budget  esti- 
mate of  $1,000,000  for  land  purchase  was  cut  to  $500,000; 
the  Budget  estimate  of  $5,000,000  for  Indian  credit  was  cut 
to  $2,500,000;  and  the  Budget  estimate  of  $250,000  for  the 
costs  of  organizing  the  tribal  political  and  corporate  organi- 
zations was  cut  to  $100,000.  It  is  this  last  slash  which  has 
most  seriously  jeopardized  the  Wheeler-Howard  reforms,  be- 
cause the  fundamental  concept  of  the  new  policy  is  that  the 
Indians  shall  organize  to  take  over  the  control  of  their  own 
collective  destinies,  and  that  the  Bureau  shall  no  longer  be 
czar  over  the  Indians;  but  if  the  wherewithal  for  effecting 
organization  is  denied,  then  organization  must  proceed  slowly 
indeed. 

The  Indians,  by  and  large,  mind  you,  are  economically  the 
poorest  class  in  the  whole  United  States.  And  wherever  In- 
dians are  located,  they  are  environed  by  predatory  Interests 
which  do  not  want  them  to  stand  on  their  own  feet,  and 
which  do  intend  to  exploit  or  seize  their  properties. 

Therefore  it  should  at  once  be  apparent  that  this  adminis- 
tration, which  wants  to  help  them  to  organize,  must  be  sup- 
plied with  the  financial  means  to  carry  out  the  task.  Tlie 
modest  authorization  of  $250,000  was  granted  in  full  by  the 
Budget,  but,  as  stated  above,  it  has  t>een  cut  to  $100,000  by 
the  Appropriation  Committee.  The  Senate  may  still  remedy, 
in  part,  this  ill-considered  action,  and  the  House  may  have 
the  opportunity  of  approving  a  more  liberal  conference  re- 
port. It  is  to  be  hoped  that  after  the  appropriation  bill  is 
out  of  the  way,  the  drive  against  the  Wheeler -Howard  Act 
will  not  swing  back  into  the  general  legislative  channels,  and 
that  no  attempt  to  dismember  the  act  will  be  made. 

As  a  part  of  my  remarks,  Mr.  Speaker,  because  of  the  im- 
portance of  the  issues  therein  aired  and  discussed,  I  attach 
a  verbatim  copy  of  a  memorial  addressed  to  the  President  of 
the  United  States  and  Congress  by  the  so-called  "American 
Indian  Federation  ",  together  with  the  Commissioner's  state- 
ment given  to  the  House  Committee  on  Indian  Affairs  in 
reply  to  allegations  contained  in  the  memoriaL 
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National  offloera:  Joseph  Bruner.  president.  Sapulp*.  <Mda.:  J.  O. 
Morgan,  first  vice  president,  Farmlngton.  N.  Ilex.;  Oeorge  Wlilrl- 
wind  Soldier,  second  vice  president.  Parmalee,  8.  Dak.:  W.  W. 
LeFlore,  secretary,  Bennington.  OUa.;  Winalow  Ooure.  treasurer. 
San  Jacinto,  Calif.:   Floyd  O.  Burnett,  chaplain.  Riverside.  Calif. 

District  presidents:  District  no.  1,  Adam  Castillo,  San  Jacinto, 
Calif.:  district  no.  2.  Levi  Walker.  Beatty,  Oreg.;  district  no.  8. 
Louis  Valendra.  Parmalee.  8.  Dak.;  district  no.  4.  Cato  Sells,  Ship- 
rock.  N.  Mez.;  district  no.  6.  Delos  K.  Lone  Wolf,  Mountain  View, 
Okla.:  district  no.  6,  Alice  Lee  Jamison,  91  Cottage  St..  Bxiffalo. 
N.  Y.;  district  no.  7.  Joseph  Brooks,  Pembroke,  N.  C. 

OlVWAKD  TO  OBSATEK  THtWGS 

The  Amxucan  Imdiam  Fedseatiom. 
Sapulpa.  Okla^  December  21,  1934. 

A  memorial  by  American  Indians  to  Hon.  Franklin  D.  Roosevelt, 
the  President,  and  to  the  Congress  of  the  United  States 

On  behalf  of  the  American  Indian,  the  American  Indian  Federa- 
tion, duly  organized  on  Axigust  27  in  the  dty  of  Gallup,  N.  Mex.. 
by  leading  Indians,  subject  to  the  jurisdiction  of  the  Bureau  of 
Indian  Affairs,  presents  this  memorial  for  your  earnest  consid- 
eration. 

Having  been  granted  unqualified  American  cltisenshlp  in  1934, 
we  beg  to  emphasize  that  we  should  be  considered  and  treated 
in  accordance  with  that  part  of  the  immortal  Declaration  of  Inde- 
pendence reading: 

"  We  hold  these  truths  to  be  self-evident,  tliat  all  men  are 
created  equal;  that  they  are  endowed  by  their  Creator  with  cer- 
tain Inalienable  rights;  that  among  these  are  life,  liberty,  and  the 
pursuit  of  happiness." 

Until  1871,  the  American  Indian,  existing  under  various  tribal 
organizations,  was  treated  as  "  separate  nations  ",  with  whom  the 
American  Government  had  made  some  370  treaties. 

Congress,  In  1871,  passed  an  act  abolishing  further  recognition 
of  Indian  tribes  as  independent  nations,  with  whom  the  United 
States  would  make  treaties,  but  not  annulling  these  370  already 
made. 

From  1871  until  our  grant  of  eitlBenship  in  1924  the  American 
Indian  was  held  as  a  political  prisoner  or,  as  the  United  States 
Supreme  Court  has  defined  the  status,  as  **  political  wards  " — his 
person  under  the  immediate  jurisdiction  of  the  Bureau  of  Indian 
Affairs  and  subject  In  all  personal  relations  to  the  arbitrary  rules 
and  regulations  of  said  Bureau. 

Since  our  grant  of  citizenship  In  1924  we  have  been  led  to  be- 
lieve, and  have  hoped,  that  the  Bureau  of  Indian  Affairs  would 
grant  us  our  personal  freedom  and  that  the  American  Indian  at 
last  would  "  be  recognized  as  an  American  citizen,  treated  as  such, 
educated  as  such." 

UntU  the  present  administration  no  official  of  said  Bureau  has 
ever  publicly  questioned  our  rights  as  American  citizens;  but  now 
Commissioner  Collier  has  publicly  repudiated  the  act  by  Congress 
In  granting  us  citizenship. 

In  an  article  by  Commissioner  Collier,  appearing  in  the  magazine 
section  of  the  New  York  Times,  issue  of  May  0.  1934,  the  Commis- 
sioner writes: 

"  The  Indians  are  citizens  of  the  United  States,  made  so  by  a 
special  act  of  Congress  passed  In  1924,  as  a  gesture  for  their  serv- 
ices to  the  Nation  In  the  World  War.  Notwithstanding,  Indians 
having  the  status  of  Government  wards  today — that  Is.  two-thirds 
of  the  total  population — cannot  make  contracts,  cannot  borrow 
money,  caimot  hire  a  lawyer,  or  get  their  own  money  into  their 
hands  without  the  permission  from  a  special  Oovemment  bureau, 
the  Office  of  Indian  Aflatrs." 

Again,  nottrlthstanding  the  Intent  of  both  Congress  and  the 
Bureau  for  the  past  50  yesu^  that  the  existence  of  the  Bureau  was 
for  the  purpose  of  "  educating  and  making  citizens  of  the  In- 
dian ",  we  are  confronted  by  another  present  Bureau  official,  as 
quoted  from  the  New  York  Herald  Tribune  of  November  9,  1934. 
as  follows: 

"  The  Government  has  given  tip  trying  to  make  the  red  man 
Into  a  '  white '  man  and  has  decided  that  his  best  future  lies  In 
being  allowed  to  'be  himself."  The  new  Indian  policy  of  the 
new  deal  la  to  encourage  the  native  arts,  cnJta,  poetry,  self- 
government,  culture  and  even  religion  of  the  Indian,  and  to  allow 
him  to  live  his  own  life  In  his  own  way;  at  the  same  time  giving 
him  modem  sanitation  and  other  beneficial  features  of  white 
civilization.  This  was  the  outline  presented  by  Ward  Shepard,  of 
the  Bureau  of  Indian  Affairs,  to  leading  scientists  of  Washington, 
In  a  lectvn-e  at  the  Cosmos  Club." 

Later,  from  the  same  article,  this  BSr.  Shepard.  of  the  Indian  Bu- 
reau, is  quoted  as  follows: 

"  The  efforts  to  civilize  the  Indian  according  to  white  standards 
was  doomed  to  failure  from  the  start,  because  it  was  an  attempt 
to  transplant  a  people  still  in  the  stone  age  Into  the  blgh-powered 
Industrial  democracy  of  modem  America." 

(The  history  of  the  great  Indian  leaders,  when  the  American 
Indian  was  a  free  man.  clearly  makes  this  "  stone  age  "  reference 
a  gratuitous,  official  affront  to  the  Intelligence  of  the  American 
Indian.) 

To  the  foregoing  we  state  as  fact:  That  under  Commissioner 
Collier  the  Indians  have  been  denied  freedom  of  speech  and  free 
assembly;  Tn^iiann  opposing  the  policy  of  the  Btireau  have  been 
subject  to  vindictive  treatment;  the  personal  rights  of  the  Indian 
as  guaranteed  to  American  citizens  under  our  Constitution  have 
been  completely  Ignored  and,  in  fact,  by  Commissioner  CoUier  de- 
nied to  exist;  the  policy  of  the  education  of  the  Indian  continues 
in  Bureau,  not  public  sctuwls;  and  to  ftilly  establish  the  Intent 
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of  the  present  CommlMloner  to  segregate  the  Indian,  keep  him  ib 
Indian,  not  an  American  citizen;  to  cut  him  off  from  the  great^ 
education  for  citizenry,  namely,  pcraonal  contact  with  American 
life — we  cite  the  bill  which  the  Bureau  forced  through  at  the  vcfy 
close  of  the  last  session  of  Congress.  < 

This  bill  was  a  sequel  to  the  notorious  Wheeler-Howard  bill, 
which  contained  53  pages,  and  as  passed  and  approved  as  of  Jui»e 
18,  1934,  contains  five  printed  pages.  It  was  forced  throvigh  und^ 
the  misrepresentation  of  having  the  approval  of  the  Indians 
was  an  "  administration  "  bill. 

While  said  law  contains  some  clauses  of  value  to  the  Indian,  Ij 
main  Intent  and  purpose  and  wherein  It  repudiates  the  said  ( 
years'    Intent   of    both    Congress   and    all    previous    bureaus.   a4d 
wherein  Its  result  must  be  a  perpetuation  of  this  Bureau  and  II 
rule  over  the  dally  lives  of  the  Indian,  la  to  be  found  In  Its  sectl<^n 
18  and  Its  section  17. 

Section    18   provides  for  an   "  election "   conducted  by  the   B 
reeu,  by  the  Bureau-ridden  and  Bureau -controlled  Indians,  to  a 
prove  or  disapprove  the  blU  by  majority  vote  of  the  adult  India 
In  each  tribe.     "Approval  "  means  consent,  for  the  first  time 
history,  by  the  Indian  tribes  to  Bureau  Jurisdiction  and  rule;  t 
means  the  limitation  of  personal  rlghU  under  citizenship — sudh 
'•  election  "  with  voters  from  a  subject  people,  with  no  knowledge 
of  Its  consequences,  can  only  be  likened  to  the  "free"  electlo 
under  the  dictator  Hitler.  I 

Section  17  provides  that  after  the  "  approval  election  "  another 
adult  majority  "  election  "  Is  held  by  the  Bureau  to  permit  t»e 
Bureau  to  issue  a  tribe  a  charter  to  form  an  Indian  community  per- 
forming all  the  activities  of  an  American  community,  except  tit 
contains  only  Indians,  and  all  the  powers  of  such  community  will 
be  defined  by  the  Bureau  In  Its  ultralegal  role  of  dispenser  of  Bufe- 
slan  coramxinLstlc  life  In  the  United  States.  I 

Never  before  In  the  history  of  this  Bureau  has  such  a  momentops 
change  In  the  conduct  of  Indian  affairs  been  proposed,  and  hen<}e. 
on  such  fact  alone,  had  no  honest  Intent  when  forced  through 
Congress  In  the  critical  period  of  o\ir  country's  affairs  which  lid 
every  Congressman  to  believe  that  an  administrative  measure  w|is 
one  of  dire  necessity,  excusing  all  haste  In  Its  enactment.  , 

Therefore  we  charge  that  Commissioner  Collier  has,  and  Is.  with 
deliberate  Intent  and  contrary  to  the  desires  of  the  American  people, 
who  desire  Justice  done  to  the  American  Indian,  seeking  to  frujs- 
trate  the  opportunity  of  the  Indian  to  enter  American  life  as  |  a 
citizen  and.  Instead.  Is  perpetuating  an  Iniquitous.  \in-Amerlc$n 
Bxireau  and  forcing  a  subdued.  Bureau-controlled  (a  subject)  peoj^Ie 
Into  a  segregated  serfdom,  continued  to  be  ruled  by  the  dictate 
ship  of  a  Oovemment  Bxireau  which  has  held  the  American  Indli 
In  chains  since  1871. 

We  charge  that  the  official  record  of  Commissioner  Collier 
llahes  him  as  wholly  unfit  by  temperament  and  honest  prlnclpl 
as  well  as  officially  using  the  mighty  power  of  his  office,  to  co 
tlnue  the  American  Indian  under  a  greater  serfdom  than  he  l)as 
endured  since  1871.  and  In  so  doing  has  maliciously  and  flagrantly 
Ignored  the  rights  given  the  Indian  by  virtue  of  the  greatest  g^ft 
the  American  Government  can  bestow — citizenship.  | 

Whereas  the  universal  practice  of  the  courts  of  the  country  i  Is 
that  of  permitting  a  minor  even  of  14  years  of  age  to  choose  |ts 
own   guardian:   Therefore   we  submit   that  the   American   Indl 
should  be  given  the  right  to  approve  the  Conunlssloner  of  Indli 
Affslrs,  who  exercises  such  arbitrary  power  over  his  person  and 
property. 

To  the  end  that  the  American  Indian  may  obtain  at  least  f 
play,  we  demand  the  removal  of  John  Collier  as  Commissioner 
Indian  Affairs,  and  the  removal  of  his  official  s4>polntees.  none 
whom,  before  appointment,  had  any  practical  knowledge  of 
American  Indian  nor  of  Indian  affairs.  I 

We  urge  the  appointment  of  a  man  who  knows  Indian  affairs  and 
will  reorganize  the  Bureau  on  lines  in  keeping  with  the  personal 
rights  now  due  the  American  Indian  as  an  American  citizen.         ! 

We  further  offer  for  consideration  by  Congress  and  a  trustwort|iy 
Commissioner,  as  a  working  basis  for  fundamental  relief  for  t^e 
American  Indian,  the  following  outline  of  plan: 

1.  Free  the  Indian  at  once  from  Bureau  wsu-dshlp  of  his  person 

2.  Each  State — through  Its  already  established  channels,  u 
which  and  In  the  same  manner  they  now  treat  their  other  cltizc 
but  the  Indlati — to  educate,  to  guard  health,  to  police,  and  to  o 
all  Its  established  courts  to  the  Indian.  Congressional  appropr; 
tlons  from  Indian  funds  where  treaties  provide,  or  from  taxes  n^ 
voted  annually  to  the  Bvu-eau  (and  more  If  needed),  to  go  to 
State  to  cover  all  coet  of  foregoing.  In  cases  of  emergency  the  Rfcd 
Cross  should  be  given  all  power,  free  from  Bxireau  control,  jto 
Immediately  take  charge  of  the  Indian  health  and  life  situation 

3.  Begin  at  once  with  competent  heads  to  untangle  the  Indllm 
property  meas  existing  in  the  Bureau,  with  the  view  of  creating, 
leg^y.  active  trusteeships,  subject  to  court  review,  of  this  proper  ;y 
Including  tribal  funds,  preferably  creating  a  separate  trust  for  ea  ch 
reservation  and  tribal  fund.  These  trusts  ahould  t>e  created  )n 
■ame  fundamental  legal  basis  as  other  Innumerable  trusts  whlph 
now  hold  property  all  over  the  United  States. 

At  no  time,  of  course,  during  the  above  program  Is  the  Indikn 
to  be  Inequitably  disturbed  In  the  rights,  occupancy,  and  use  of 
any  Indian  property  now  by  him  possessed. 

Dated  and  algned  this  31st  day  of  December,  A.  D.  1934.  at  t^ 
Office  of  the  American  Indian  Federation  in  SaptUpa.  Okla 

Respectfully  submitted. 


Attest: 


JOSZPB  BaXTMBl. 

President  the  American  Indian  Federation. 
W.  W.  LKFLoax.  Secretary 


Commissioner  Collier  testified  on  Febniary  6,  1935.  to  the 
committee  as  follows: 

A  "  memorial "  has  been  filed  with  your  committee,  signed  by 
Joseph  Bruner  as  president  of  the  American  Indian  Federation. 
For  some  time  Mr.  Bruner  and  his  associates  have  been  addressing 
the  President,  have  been  Interviewing  Members  of  Congress,  .ind 
have  been  seeking  press  publicity.  As  their  organization  practi- 
cally Is  a  fake  organization,  and  their  allegations  are  unspecific 
and  self-contradictory,  I  have  not  paid  attention  to  them  here- 
tofore. 

I  am  glad  that  the  "  memorial "  has  been  laid  before  yoiu-  com- 
mittee and  has  been  dignified  by  a  committee  hearing,  because 
an  occasion  is  thus  provided  to  deal  once  and  finally  with  the 
organization  and  Its  allegations. 

I  have  stated  that  practically  the  so-called  "American  Indian 
Federation  "  Is  a  fake  organization.  Its  spokesmen  purport  and 
pretend  to  speak  for  and  represent  the  American  Indians.  Yet 
the  president,  Mr.  Bruner,  holds  no  delegation  of  authority  even 
from  his  own  tribe.  The  vice  president.  Mr.  Morgan,  is  In  Wash- 
ington without  authority  from  his  own  tribe.  (See  the  appended 
telegram.)  The  Sioux  representatives,  Mr.  Whirlwind  Soldier  and 
Mr.  Lotxls  Valandra.  have  not  been  empowered  by  any  branch  of 
the  Sioux  Tribe  to  represent  It  In  this  federation.  Mr.  Joseph 
Brooks,  who  appears  on  the  letterhead  as  president  of  the  seventh 
district,  has  not  been  empowered  by  any  tribe  to  act  as  a  member 
of  this  federation,  nor  has  he  authorized  the  use  of  his  name. 

There  are  about  340.000  Indians,  In  180  tribes,  located  In  223 
Indian  Service  Jurisdictions.  The  tribes,  almost  universally,  are 
organized  Into  tribal  councils  or  other  stable  organizations,  which 
speak  with  authority  for  the  tribes  which  have  empowered  them. 
I  assert  that,  with  the  exception  of  tribes  totaling  fewer  than 
3.000  Individuals — all  In  southern  California — no  one  among  the 
180  Indian  tribes  has  authorized  the  American  Indian  Federation 
to  speak  for  It  or  has  placed  representation  upon  the  letterhead 
of  this  so-called  "  federation."  The  American  Indian  Federation, 
therefore,  consists  of  certain  men  who  have  a  bona  fide  authoriza- 
tion from  a  majority  of  the  members  of  certain  of  the  Mission 
Indian  Bands  of  southern  California,  and  with  these  men  are 
associated  a  few  individual  Indlar\s  in  other  parts  of  the  country 
and  certain  white  men.  A  body  thus  constituted  has,  of  course. 
Just  as  much  right  to  prefer  charges  and  to  make  recommenda- 
tions as  It  would  have  if  It  veritably  represented  the  Indians,  but 
It  should  not  pretend  to  be  that  which  It  so  clearly  Is  not. 

With  respect  to  the  Mission  Indian  Federation,  which  Is  the 
only  element  supplying  substance  to  the  so-called  "American 
Indian  Federation."  I  merely  call  your  committee's  attention  to 
the  memorandum  concerning  that  southern  California  Indian 
organization  which  I  supplied  to  the  House  Indian  Committee 
last  spring,  and  which  Is  printed  In  the  hearings  on  the  Wheeler- 
Howard  bill,  page  272.  The  men  representing  the  Mission  Indian 
Federation  are  In  Washington  this  year,  as  last  year,  seeking  legis- 
lation which  would  entitle  various  lawyers  to  receive  large  pay- 
ments, for  services  of  no  measurable  value,  out  of  the  forthcoming 
award  by  the  Court  of  Claims  to  the  Indians  of  California. 

Mr.  Bnmer,  president  of  the  American  Indian  Federation,  has 
heretofore  designated  himself  as  principal  chief  of  the  Creek 
Nation.  This  was  a  false  designation,  and  at  the  tribal  election 
of  the  Creek  Nation  held  September  14.  last,  Mr.  Bruner  was  not 
even  among  the  candidates  who  trailed  at  the  election.  At  the 
Muskogee  office  of  the  Five  Tribes  Agency,  from  time  to  time  the 
superintendent  posts  the  names  of  Indians  living  in  outlying  dis- 
tricts to  whom  pa3rments  of  money  are  due.  The  Indians  need 
merely  to  come  or  to  send  for  the  money  and  It  Is  theirs.  There 
are  some  men,  Indian  and  white,  who  make  note  of  the  names 
thus  posted  and  then  go  out  and  see  these  Indians  and  undertake 
to  collect  the  money  for  them  on  a  profit-sharing  or  contingent 
basis.  The  "  racket  "  Is  a  petty  one,  and  Is  mentioned  here  only 
to  make  intelligible  a  letter  bearing  Joseph  Bruner's  signature, 
dated  October  25,  1933,  addressed  to  Mr.  Scott  Cochran,  913  East 
Fifth  Place,  Tulsa,  Okla.,  and  reading  as  follows: 

"  Under  date  of  Septeniber  7,  you  executed  a  contract  with  me 
and  Etc.,  for  50-50  recovery  of  the  fund  which  was  In  Department. 
Mr.  Albert  Blgpond  advise  me  that  you  have  already  got  your 
check.  I  wish  you  write  an  explaned  to  me  why  you  dont  pay  us 
our  part  of  the  recovery.  And  the  amount  you  got  by  return  mail. 
"  Sincerely  yours, 

"Joseph  Bhitner  (Signed)" 
I  now  deal  briefly  with  the  "  memorial  "  signed  by  Mr.  Bruner. 
The  errors  of  statement  are  recklessly  complete.  They  seem  to 
grow  in  part  out  of  an  apparently  Incurable  confusion  of  mind, 
especially  In  regard  to  the  enactment  of  the  so-called  Wheeler- 
Howard,  or  Indian  reorganization  act,  approved  June  18  last. 

That  Important  measure,  of  which  I  was  not  the  author,  was 
reported  by  the  House  Indian  Committee  without  a  dissenting 
mln<Mlty  report  and  by  the  Senate  Indian  Committee  without  dis- 
sent, was  passed  by  Congress,  and  was  made  law  through  Presi- 
dential signature.  It  Is  an  enormously  beneficial  piece  of  legisla- 
tion, for  which  I  would  be  glad  to  assume  the  responsibility  if  the 
facts  Justified  such  an  assumption. 

Endeavoring  to  find  specific  charges  of  a  meaningful  nature  In 
the  "  memorial  ".  I  cite  on  page  2  the  following :  "  Commissioner 
Collier  has  publicly  repudiated  the  act  by  Congress  granting  us 
citizenship."  The  statement  Is  totally  incorrect,  as  the  "  me- 
morial's "  own  quotation  shows.  The  alleged  "  repudiation  "  con- 
sisted In  a  description  of  tlie  facts  of  Indian  law  as  they  were  on 
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May  6,  1934.  Ttit  handicaps  upon  the  freedom  of  Indians,  de- 
scribed In  my  statement,  were  among  the  handicaps  which  I  was 
seeking  to  persuade  Congress  to  remove.  And  Congress  did  remove 
a  portion  of  these  handicaps  by  the  enactment  of  the  Wheeler- 
Howard  Act. 

On  page  3  of  the  "  memorial  "  It  is  stated :  "  Under  Commissioner 
Collier  the  Indians  have  been  denied  freedom  of  speech  and  free 
assembly,  Indians  opposing  the  policy  of  the  Bureau  have  been 
subjected  to  vindictive  treatment  ",  and  more  on  the  same  line. 
No  specifications  are  given,  nor  can  they  be.  The  allegation  is 
wholly  false. 

On  page  4  in  the  "  memorial  ",  after  proposing  that  I,  as  Com- 
missioner, be  removed  from  office,  the  "  memorial  "  demands  fur- 
ther "the  removal  of  his  (Collier's)  official  appointees,  none  of 
whom,  before  appointment,  had  any  practical  knowledge  of  the 
American  Indian  nor  Indian  affairs."  Again  there  Is  no  specifica- 
tion and  the  statement  Is  merely  wild.  The  appointments  recom- 
mended by  me  and  made  by  the  Secretary  of  the  Interior  have 
been.  In  the  main,  appointments  of  Indians  to  positions  in  the 
Service.  We  have  enormously  Increased  the  proportion  of  In- 
dians to  whites  in  the  Indian  Service.  Details  are  given  In  a 
departmental  release  which  I  append  to  this  letter. 

The  Federation  states,  page  3,  that  my  policy  for  Indians  Is 
"  not  public  schools."  My  policy  and  the  Department's  is  the 
exact  opposite;  and  In  the  current  fiscal  year  the  Indian  Service 
is  spending  tl. 370,000  for  public-school  tuition  for  Indians  and 
for  food,  clothing,  and  books  for  Indians  In  public  schools. 

The  "  memorial  "  attacks  section  18  of  the  Wheeler-Howard  Act. 
Section  18  requires  that  the  act  be  submitted  to  referenda  of  the 
Indians  on  all  reservations  except  In  Oklahoma.  These  referenda 
have  been  held  on  reservations  totaling  approximately  100,000 
Indians  and  58.852  eligible  voters.  Of  the  total  Indian  vote  cast. 
72.95  percent  has  favored  the  Wheeler-Howard  Act.  The  per- 
centage of  the  eligible  voters  who  actually  have  voted  has  been 
approximately  that  which  Is  cast  In  Presidential  elections,  and 
much  higher  than  that  which  Is  cast  in  referendum  elections 
among  whites.  The  "  yes "  vote  has  been  72.95  percent  of  the 
total  vote,  as  compared,  for  example,  with  the  "  yes  "  vote  of  57.3 
percent  of  the  total  vote,  which  was  the  percentage  cast  for  Mr. 
Roosevelt  In  the  whole  country  In  the  Presidential  election  of 
1932. 

Section  18  of  the  Wheeler-Howard  Act  was  inserted  by  the 
House  Indian  Committee  and  was  enacted  by  Congress.  The 
federation's  quarrel,  therefore.  Is  with  Congress  and  not  with  the 
Indian  Commissioner.  And  under  section  18  the  Indians  over- 
whelmingly have  voted  that  they  do  want  the  protections  and 
advantages  of  the  Wheeler-Howard  Act.  The  federation's  quarrel, 
therefore.  Is  with  the  Indians  and  not  with  the  Indian  Com- 
missioner. 

The  privilege  extended  to  Indian  tribes  by  Congress  through 
section  18  is  a  most  unusual  right.  For  the  first  time  In  any 
Federal  legislation  the  referendum  has  been  made  applicable  to  a 
public  law.  Congress  went  even  farther.  It  made  a  public  law 
subject  to  a  referendum  by  a  special  class  of  the  general  popula- 
tion. It  did  not  give  the  white  population  affected  by  the  law  a 
chance  to  vote  for  or  against  Its  acceptance.  It  restricted  this 
privilege  solely  to  the  Indian. 

It  should  be  understood  that  the  Indian  Reorganization  Act 
came  into  force  and  became  immediately  applicable  everywhere  on 
June  18.  1934.  Through  section  18  Congress  extended  to  aJll  Indian 
tribes,  except  those  In  Oklahoma,  the  privilege  of  voting  them- 
selves out  of  the  application  of  the  act.  Congress  qualified  this 
rare  and  unusual  privilege,  never  bestowed  on  any  other  part  of 
the  general  population,  with  the  provision  that  a  majority  of  all 
the  adult  voters  must  vote  affirmatively  to  exclude  the  tribe. 
Considering  the  extraordinary  nature  of  the  referendum  privilege, 
considering  fiirther  the  size  and  Importance  of  the  benefits  con- 
ferred upon  the  Indians  by  the  act.  Congress,  and  especially  the 
House  committee,  acted  wisely,  I  believe.  In  requiring  that  these 
benefits  be  not  denied  any  tribe  or  Its  Individual  members  except 
through  the  positive  action  of  a  majority  of  all  adult  members. 

The  referendum  elections  have  been  conducted  In  the  letter  and 
the  spirit  of  the  law;  undoubtedly  there  have  been  minor  disputes 
about  the  right  to  vote,  etc.,  on  various  reservations,  but  nowhere 
could  the  resolution  of  these  minor  disputes  have  changed  the 
result.  Nor  were  these  disputes  more  numerous  or  serlovis  than 
at  the  average  white  election. 

I  have  found  no  other  statements  In  the  "  memorial  "  which 
are  definite  enough  to  permit  comment  or  rebuttal.  It  may.  how- 
ever, be  useful  to  f>olnt  out  the  vmstated,  xxnderlylng  misconcep- 
tion or  confusion  of  ideas,  which  is  the  result  of  the  evident 
domination  over  the  federation's  thinking  by  Mr.  Joseph  W.  Lati- 
mer, now  or  formerly  of  Brooklyn.  N.  Y..  and  Mr.  Bruner,  of 
Muskogee. 

The  American  Indian  has  been  subjected  for  generations  to  a 
body  of  law  which  vested  In  the  Executive  an  Intolerable  amount 
of  discretion  over  Indian  property  and  person,  and  which  sub- 
jected the  Indian  to  bureaucratic  Interferences  and  paralyzed  his 
initiative,  particularly  in  those  areas  where  land  allotment  was 
forced  on  the  tribes.  I  became  Indian  Commissioner  on  a  definite 
and  detailed  platform,  which  called  for  the  modification  of  this 
archaic,  un-American,  and  highly  Inefficient  and  financially  waste- 
ful body  of  Indian  law. 

The  Wheeler-Howard  bill,  as  submitted  to  Congreas  by  the  ad- 
ministration, proposed  that  the  Indian  Commissioner  and  the 
Secretary  of  the  Interior  be  divested  of  a  great  number  of  their 
arbitrary  discretions.  In  local  and  domestic  matters  the  tribes 
were  given  liocne  rule;   to  Ixutiuv  due  process  of  law  various  au- 


thorities were  shifted  from  the  eaeeutlvv  to  the  Federal  coxirts; 
The  Indian  Service  employees  were  subjected  to  criticism  and 
control  by  the  Indians;  even  the  expenditures  of  public  money  on 
the  reservations  were  subjected  to  Indian  veto. 

But  the  gviardlanship  by  the  United  States  over  Indian  property 
was  preserved  and,  broadly  speaking,  was  made  p)ermanent;  and  a 
program  of  land  acquisition  was  set  up,  designed  to  revest  the 
Indians  with  adequate  lands  which  had  been  taken  from  them 
by  previous  blunders   and   wrongs. 

This  original  Wheeler-Howard  bill  met  with  vigorous,  even  vio- 
lent, opposition  from  Joseph  Bruner.  Joseph  Latimer,  and  some 
others.  Tbe  House  and  Senate  Indian  Committees — particularly 
the  Senate  Indian  Committee — took  the  view  that  the  bill  went 
too  far  In  divesting  the  executive  of  discretion  and  too  far  in 
the  direction  of  permitting  home  rule  anaong  Indians.  It  was 
viewed  as  being  too  radical  and  sudden  a  measure  In  the  direction 
of  Indian  emancipation  from  governmental  control. 

However,  the  really  determined  opposition  to  the  measure  came 
from  those  Interests  which  did  not  want  the  remaining  Indian 
lands  protected,  which  did  not  want  the  Indian  ranges  withdrawn 
from  white  use  and  restored  to  Indian  use,  which  did  not  want  the 
policy  of  conservation  and  of  Indian  operation  to  be  drastically 
applied  to  Indian  forests,  and  which  did  not  want  Indian  trust 
funds  safeguarded. 

After  a  prolonged  struggle,  as  the  older  members  of  this  com- 
mittee will  remember,  a  new  bUl  was  drafted  by  the  House  com- 
mittee, and  a  new  bill  by  the  Senate  committee,  and  these  were 
harmonized  in  conference,  and  the  so-called  "Wheeler-Howard 
Act "  became  law. 

This  new  law  Includes  many,  but  not  all.  of  the  elements  of  the 
original  Wheeler -Howard  bill.  It  goes  far  toward  permitting  local 
home  rule  to  the  Indians:  it  protects  the  Indian  lands,  and 
provides  for  the  acquisition  of  new  lands  for  the  Indians;  It 
establishes  a  credit  system  for  Indians;  It  gives  to  Indians  a  legal 
preference  to  employment  In  the  Indian  Service;  It  provides  for 
the  higher  education  of  ambitious  Indians;  It  requires  the  appli- 
cation of  modern  principles  of  conservation  to  the  Indian  lands 
and  forests.    It  Is  an  epoch-making  bill  in  the  right  direction. 

But  this  new  enactment  has  not  completed  the  needed  legisla- 
tive program.  The  Indian  Commissioner  aiKl  the  Secretary  of  the 
Interior  continue  to  be.  in  spite  of  the  new  act,  vested  with  an 
undesirable  amount  and  variety  of  discretion — discretion  which 
practically  is  unreviewable  by  Uie  courts.  The  prompt  and  Just 
settlement  of  Indian  tribal  claims  against  the  Government  awaits 
future  legislation;  the  defljiltl(m  and  extension  of  the  Jurisdiction 
of  Federal  courts  over  Indians  is  still  awaiting  action  by  Congress. 
All  of  this  legislation,  if  It  Is  to  help  and  not  to  Injvue  the  In- 
dians, must  preserve  the  Federal  responsibility  for  Indian  welfare 
and  must  continue  the  trusteeship  of  the  Oovemment  over  Indian 
capital  assets. 

The  above  statement  will  have  made  clear  the  Irrelevancy  and. 
In  addition,  the  almost  complete  distortion  of  realities,  which 
appear  in  the  federation's  memorial.  These  men,  who  are  pre- 
tending to  fight  for  the  emancipation  of  the  Indian,  inconsistently 
attack  the  Indian  Commissioner  for  promoting  the  legislation 
which  has  partly  emancipated  the  Indian  and  for  promoting  other, 
as  yet  unenacted.  legislation  which  would  further  emancipate  the 
Indian.  The  trouble  is  that  the  Commissioner  Is  also  striving  to 
preserve  and,  in  some  particulars,  to  reestablish  the  protections 
which  safeguard  Indian  lands  and  fiinds  against  the  onslaught  of 
white  exploiters. 

These  men  cannot,  naturally,  state  the  real  aim  of  some  of 
them,  which  is  that  the  restrictions  preventing  the  transfer  of 
Indian  property  to  whites  and  Its  seizure  by  whites  shall  be  done 
away  with. 

Again,  they  cannot  state  the  real  aim  of  some  of  them,  which  is 
that  certain  attorneys,  who  have  rendered  no  service  and  cannot 
render  assistance  of  measurable  value,  shall  be  allowed  to  share 
largely  in  the  forthcoming  money  to  be  awarded  by  the  Court 
of  Claims  to  the  California  Indians. 

It  may  be  that  this  ftmdamental  impoeslblllty  of  making  a 
forthright  statement  of  what  It  is  that  they  do  want  is  the  ex- 
planation of  the  seeming  mental  confusion  of  the  sponsors  of 
the  memorial.  The  things  they  want.  I  suggest,  are  not  the 
things  they  are  talking  about. 

To  conclude,  then,  the  factual  record  seems  inescapably 
to  point  to  a  drive  by  selfish  groups  which  seeks  to  nullify 
the  reforms  that  the  Wheeler-Howard  Act  instituted.  They 
have  accomplished  part  of  their  purpose.  We  may  rea- 
sonably suppose  they  will  continue  with  renewed  vigor.  This 
composite  recital  of  factual  information  from  various  offi- 
cial records  and  sources  should  put  Members  of  Congress 
and  interested  private  citizens  on  notice. 

Incidentally,  it  should  shame  those  who  launch  intem- 
perate and  senile  attacks  at  a  far-seeing  and  courageous 
public  servant  who  is  carrying  out  the  true  purpose  of  an  act 
which  bears  the  name  of  two  noble  Members  of  Congress 
and  which  was  gladly  and  hopefully  approved  by  the  Presi- 
dent of  the  United  States. 

Mr.  Speaker,  it  seems  unbelievable  that  Congress,  having 
taken  this  eventful  forward  step,  will  recede  because  of  this 
illegitimate  lobby  and  its  apparently  well-organized  resist- 
ance to  the  provisions  of  the  Wheeler-Howard  Act. 
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FlRinsSlOH  TO  ADDRBSS  THB  HOI7SS 

Mr.  CONNERY.  Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  House  for  3  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  GRAY  of  Indiana.  Mr.  Speaker,  I  ask  unanimous 
consent  to  address  the  House  for  3  minutes  following  the 
gentleman  from  Massachusetts.  I  wish  to  speak  on  the 
work-relief  program. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana?  t 

There  was  no  objection. 

Mr.  CONNERY.  Mr.  Speaker,  I  have  great  admiration  and 
a  friendship  of  many  years  for  the  distinguished  leader  of  the 
Republican  side,  the  gentleman  from  New  York  [Mr.  SnellI. 
I  was  greatly  surprised  yesterday,  therefore,  knowing  him  as 
well  as  I  do.  to  hear  his  reference  to  the  President  of  the 
United  States.  Many  discussions  have  taken  place  on  this 
floor  during  the  past  10  or  12  years  in  which  Members  of 
both  the  Democratic  side  and  the  Republican  side  Joined  in 
sUtements  to  the  effect  that  the  duties  of  the  Presidency  of 
the  United  States  are  extremely  onerous.  Even  at  times 
legislation  has  been  suggested  that  something  be  done  to 
lighten  the  burdens  of  the  President.  I  am  sure  we  all 
understand  the  terrible  strain  that  goes  with  the  posit'on  of 
Chief  Executive,  with  all  the  problems  and  trials  which  he 
must  face.  No  one  should  begrudge  the  President  the  brief 
vacation  which  he  is  taking  and  which  is  so  vital  to  keep  him 
fit  for  the  duties  of  the  Presidency.  So  I  was  greatly  shocked 
to  hear  those  remarks  of  the  gentleman  from  New  York,  the 
Republican  leader,  yesterday. 

I  believe  I  am  speaking  the  sentiments  of  the  majority  of 
the  Members  of  this  House,  both  Democrats  and  Republicans, 
when  I  state  that  we  are  happy  that  the  President  of  the 
United  States  has  such  great  and  good  sense  that  he  will  go 
away  for  a  short  respite  from  the  terrific  duties  which  devolve 
upon  him.  And  I  know  that  I  speak  the  minds  of  every 
member  of  the  Democratic  majority  in  this  House  in  con- 
gratulating President  Franklin  D.  Roosevelt  upon  his  present 
good  health  and  extraordinary  good  humor,  and  wishing  him 
many  more  fishing  trips,  so  that  when  he  is  reelected  next 
year  he  will  be  in  such  splendid  physical  condition  that  he 
may  continue  In  the  next  4  years  to  render  to  the  American 
people  the  wonderful  service  which  he  has  rendered  as 
President  for  these  past  3  years.    [Applause.] 

The  SPEAKER.  The  gentleman  from  Indiana  (Mr.  Gray! 
is  recognized  for  3  minutes  under  the  previous  order  of  the 
House. 

Mr.  GRAY  of  Indiana.  Mr.  Speaker,  It  is  an  old  saying 
that  a  wise  man  profits  by  tlie  mistakes  of  others  but  a  fool 
fails  to  learn  from  his  own  and  repeats  his  errors  and  mis- 
takes over  and  over  again  through  life. 

The  public-works  relief  pUm.  appropriating  large  sxmis  of 
money  to  restore  private  employment,  has  been  tested  and 
tried  out  by  other  nations  as  well  as  our  own  and  wherever 
tried  has  failed  to  relieve  from  unemployment. 

The  public-works  relief  plan  has  been  tried  out  in  Australia, 
failed  to  restore  private  employment,  and  has  been  aban- 
doned as  a  false  relief  measure.  The  public-works  relief  pro- 
gram for  the  relief  of  imemployment  has  been  tested  and 
tried  out  in  Prance,  at  great  cost,  but  has  failed  as  a  remedy 
and  has  been  abandoned.  The  public -works  relief  program 
as  a  means  to  restore  private  emplojmient  has  been  tried  out 
in  England  and  Ireland,  at  great  expenditure  of  public  funds, 
but  has  likewise  failed  of  relit:f  and  has  been  abandoned  as  a 
measure  for  the  relief  of  private  employment. 

The  same  public-works  relief  plan  in  the  name  and  style 
of  a  public  building  program  was  widely  heralded  and  de- 
clared as  a  means  to  restore  emplojrment  during  the  closing 
years  of  the  Hoover  administration.  But  the  plan  failed  of 
its  object  and  purpose  and  w:is  repudiated  by  the  ipeople  as  a 
false  relief  measure  at  the  iwlls.  It  was  this  same  works- 
relief  program  that  was  reorganized  and  revamped  for  fur- 
ther experiment  during  the  first  2  years  of  this  administra- 
tion, at  a  cost  of  multiplied  mlllion.s.  without  results,  and 


leaving  a  larger  number  unemployed  and  more  people  on  the 
relief  rolls  than  before  the  expenditure  of  the  money. 

In  the  face  of  the  failures  of  these  experiments  conducted 

in  other  countries  at  great  cost  and  expenditure  of  money, 

without  benefit  or  substantial  relief,  and  in  the  face  of  like 

experiments  conducted  here  in  our  own  country  during  the 

last  4  years  with  like  results,  a  further  continuation  of  these 

expenditures  to  be  made  from  borrowed  money  funded  in 

;  interest-bearing  bonds,  with  more  unemployed  and  more  on 

I  the  relief  rolls,  will  not  only  bar  us  from  the  claim  of  being 

I  prudent  and  wise  men  but  will  confirm  us  in  the  class  known 

as  the  foolish  and  unobserving. 

It  is  plain  to  be  realized  at  this  time  that  a  further  ex- 
penditure of  money  to  carry  out  the  work-relief  plan  will  not 
be  getting  us  out  of  the  panic  but  only  deeper  in  debt  and, 
in  the  light  of  experience  of  our  own  and  other  countries, 
will  be  a  course  of  criminal  folly. 

It  is  only  necessary  to  read  from  the  reports  of  the  League 
of  Nations,  conducting  an  economic  inquiry  among  the  coun- 
tries regarding  the  work -relief  plan,  to  realize  the  failure  and 
futility  of  these  measures  tried  out  by  other  nations  as  a 
remedy  for  unemployment.  It  is  not  necessary  to  prove  the 
failure  of  the  work-relief  program  tried  out  here  under 
Hoover  and  former  administrations.  The  chaotic  conditions 
which  increased  following  the  Hoover  experiments  and  our 
own  are  still  fresh  in  the  minds  of  the  people. 

The  following  is  from  the  national  public-works  inquiry 
conducted  by  the  League  of  Nations  and  taken  from  the  re- 
port of  Prance,  giving  the  results  of  the  public -works  ex- 
periment as  a  remedy  for  unemployment  in  that  country, 
appearing  at  page  155  and  published  February  23,  1935: 

These  figures  show  that  Important  public  works  can  only  be  re- 
garded as  a  palliative  and  a  temi>orary  palliative  for  xinemploy- 
ment. 

From  the  same  inquiry  conducted  and  from  the  same 
answers  in  France,  the  following,  from  page  157  and  page 
158.  appears: 

It  may  be  seen  from  the  above  table  (1)  that  other  electrical 
installations  have  also  for  the  most  part  been  completed,  and  no 
improvement  In  the  economic  situation  can  be  expected  from  Its 
continuance. 

The  following  is  from  the  National  Public  Works  Inquiry 
conducted  by  the  League  of  Nations,  section  6.  page  82,  pub- 
lished February  23,  1935,  quoting  from  the  answer  of  Great 
Britain  and  Ireland: 

Public  works  are  a  part  of  the  normal  activity  of  the  state  and 
of  local  public  authorities,  and  they  are  continuing  and  will  con- 
tinue subject  to  the  test  of  their  value  to  the  community. 

But  the  experiment  of  large-scale  public  works  as  a  method  of 
dealing  with  unemployment  has  been  tried  and  has  failed  and  It  is 
not  Intended  to  repeat  it. 

The  following  is  from  the  address  of  Walter  Runciman, 
British  Cabinet  member,  explaining  the  works-relief  plan 
before  the  World  Economic  Conference  held  in  London  in 
1933: 

You  win  observe  this  method  of  dealing  with  the  problem  Is 
expensive — In  our  view,  unduly  expensive — and  an  experiment  that 
we  are  not  going  to  repeat. 

We  terminated  our  schemes  for  dealing  with  the  unemployed  by 
capital  exp)endltures  on  public  works  and  we  shall  not  reopen  them 
no  matter  what  Is  done  elsewhere. 

With  the  experience  of  the  last  few  years  we  have  come  to  the 
conclusion  that  whether  in  our  own  country  or  elsewhere,  schemes 
of  this  kind  of  international  public  works  ore  the  most  unremu- 
nerative  way  of  dealing  with  the  unemployment  problem. 

The  following  is  from  the  National  City  Bank  letter  of 
February  1935  at  page  25,  commenting  upon  the  report  of  the 
public -works  experiment  made  both  in  this  and  foreign 
countries  for  the  relief  of  unemployment: 

other  governments  have  found  that  an  increase  of  expenditures 
did  not  bring  cMnpensatlng  gains. 

This  country's  experience  in  the  past  year  has  furnished  much 
evidence  to  the  same  effect. 

The  spending  agencies  have  teen  acting  practically  to  their 
administrative  capacity,  but  the  showing  of  increased  employment 
attributable  to  their  activities  has  not  been  Impressive  and  the 
number  of  persona  on  the  relief  rolls  has  been  largely  increased. 

It  is  remarkably  inconsistent  and  contradictory  and  in  dis- 
regard of  the  lessons  of  experience,  in  the  course  and  policy 


of  natlOTis,  that  at  the  very  time  other  coimtries  which  had 
tested  and  tried  out  the  public -works  relief  plan  and  were 
abandoning  the  program  as  a  failure  to  restore  employment 
and  were  resorting  to  the  currency  '^llef  measures,  in  man- 
ner and  form  as  provided  here,  to  restore  the  depleted  money 
supply  and  were  entering  upon  an  era  of  relief  and  return- 
ing prosperity,  this  Nation  was  evading  and  abandoning  the 
same  currency  relief  program  and  which  at  the  time  was 
bringing  prosperity  to  other  nations  and  was  going  back  to 
the  works-relief  program  which  other  nations  had  tried  out 
and  found  a  failure  and  abandoned. 

England,  Sweden,  Australia,  and  Argentina,  as  well  as 
other  nations  of  Europe,  after  abandoning  the  works-relief 
program  which  have  made  noticeable  progress  in  recovery, 
hafe  followed  the  one  simple  course  of  expanding  currency 
and  credit,  and  making  the  same  available  in  circulation, 
which  this  Nation  has  abandoned  after  preparing  and  pro- 
viding the  measures  for  the  same  monetary  relief  here. 
Wherever  currency  measures  have  been  enacted  and  admin- 
istered, business  has  increased,  unemployment  has  decreased, 
relief  demands  have  lessened,  and  recovery  is  making  prog- 
ress without  burdens  to  the  taxpayers. 

Dr.  Gordon  Wood,  a  high  public  official  of  Melbourne, 
Australia,  where  prosperity  has  been  fast  returning  by  re- 
storing money  and  credit  in  cirjulation,  has  this  to  say  of 
our  country  today: 

There  Is  little  doubt  that  deflation  (contraction  of  money)  In 
this  country  (United  States)  was  grossly  excessive  and  that  it  can 
be  controUed  by  controlled  reflation  (meaning  the  expansion  of 
money) . 

After  resorting  to  the  currency  relief  measures,  in  like 
form  as  provided  here  but  not  enforced  and  carried  into 
effect,  John  Maynard  Keynes,  a  British  economist,  in  giving 
expression  to  the  relief  which  was  being  realized  in  England 
from  the  operations  of  the  currency  relief  measures,  said: 

Out  of  the  ashea  the  city  of  London  will  rise  with  undiminished 
honor. 

No  wonder  that  we  feel  some  exuberance  at  the  relief,  that  stock- 
exchange  prices  soar,  and  that  the  dry  bonea  of  industry  are 
Btlrred. 

Wc  gsdn  theae  advantages  without  a  cut  of  wages  and  without 
tndiistrial  strife. 

The  following  is  frwn  the  report  of  Sir  Reginald  McKenna, 
chairman  of  the  botird  of  directors  of  the  Midland  Bank  of 
England: 

It  Is  now  well  recognized  that  an  adequate  supply  of  money  Is 
essential  to  sustained  business  activity. 

Nothing  in  monetary  practice  is  more  certain  than  that  contrac- 
tion of  the  volume  of  money,  or  even  failure  to  secure  an  adequate 
Increase,  tends  both  directly  and  Indirectly  to  put  a  brake  upon 
business  of  every  kind,  and  to  produce  the  very  troubles — unem- 
ployment, unremuneratlve  commodity  prices,  unbalanced  budget, 
and  general  depression — which  have  been  apparent  In  almost  every 
country  of  the  world  in  the  past  4  years. 

The  advance  here  recorded  in  oxir  monetary  ideas  is  very  re- 
markable, and  not  less  remarkable  is  the  advance  in  our  practice. 

The  government  policy  of  cheap  and  abundant  money,  prlmaxUy 
em.barked  upon  for  the  special  object  of  converting  national  debts 
to  lower  Interest  rates,  has  been  in  force  constantly  for  nearly  2 
years. 

The  trade  of  this  country,  by  universal  acknowledgment,  has 
for  many  months  been  making  steady  and  gratifying  progress. 

The  following  is  from  William  Randolph  Hearst,  after  mak- 
ing a  survey  of  economic  conditions  in  England  during  Sep- 
tember 1934.  and  commenting  upon  the  progress  of  recovery 
being  realized  in  that  country  after  abandoning  the  works- 
relief  plan  and  resorting  to  the  currency -relief  measures: 

I  really  have  to  give  the  Kngllsh  Ooyemment  and  the  EIngUsh 
people  tremendous  credit  for  an  amaring  recovery. 

The  result  has  Jiistifled  the  faith.  Great  Britain  is  much  fxirther 
on  the  road  to  recovery  today  than  any  other  nation  in  Europe, 
much  further  than  the  United  States. 

In  my  <^inlon.  the  devaluation  of  the  dollar  has  materially 
helped  the  slttiatlon  in  America.  I  think  that  most  of  the  improve- 
ment in  conditions  Is  due  to  moderate  inflation. 

And  these  same  advantages  could  be  gained  here  in  the 
United  States  of  America  imder  the  currency-relief  measm-es 
enacted  and  now  held  up  to  try  out  the  WOTks-relief  plan, 
and  without  cost  of  a  single  dollar  to  the  people. 

On  the  new  Congress  convening  March  4,  1933,  and  the 
President   taking   office,  it   was   promptly  considered   and 


agreed  that  the  cause  of  the  depression  was  the  failure  of 
the  buying  and  consuming  power.  It  was  further  agreed  by 
Congress  and  the  President  that  the  failure  had  resulted 
from  a  fall  of  values  and  the  price  level  which  had  destroyed 
or  greatly  reduced  the  earnings  and  Income  of  the  people. 
Up<m  this  solution  of  the  cause.  It  was  the  judgment  c^ 
Congress,  and  agreed  to  by  the  President,  that  the  remedy 
for  the  depression  required  a  rise  <^  values  and  the  general 
price  level  to  restore  earnings  and  ineome  and  the  buylnff 
and  c(»sumlng  power. 

On  further  consideration  of  the  problem  It  was  agreed 
by  Congress  and  the  President  that  the  fall  of  values  and  the 
price  level  had  been  caused  or  broi«ht  about  by  a  failure  of 
the  money  supply,  a  want  of  sufficient  currency  and  credit; 
and  that  a  restoration  of  the  general  price  level  for  a  return 
of  earnings  and  income  and  the  buying  and  consuming 
power  required  a  restoration  of  money  and  credit,  a  suffi- 
cient volume  and  circulation  to  restore  and  maintain  values 
and  prices.  PrtMnptly  and  witiiout  hesitation,  and  In  record 
time,  steps  were  taken  by  Congress  to  replenish  the  money 
supply  whereby  to  raise  values  and  the  price  level,  return 
earnings  and  Income  to  the  people,  and  restore  their  power 
to  buy  and  consxune  the  products  of  our  Industrial  system. 

On  the  9th  day  of  March  1933,  only  5  days  after  the 
Menabers  were  sworn  in.  Congress  authorized  and  the  Presi- 
dent approved  the  issuance  of  $2,000,000,000  of  currency  and 
Federal  Reserve  notes  with  which  to  replenish  the  money 
supply  which  had  been  depleted  and  left  insufficient.  On 
the  17th  day  of  March  1933,  only  13  days  after  this  Con- 
gress was  sworn  in,  the  great  newspapers  of  the  country 
annoimced  the  printing  of  this  vast  siun  of  money,  with  half- 
page  Illustrations  picturing  the  Secretary  of  the  Treasury 
and  his  attendants  carrying  great  bundles  of  ney  money 
in  preparation  to  meet  the  emergency  of  the  failure  of  cur- 
rency and  credit.  Following  this  prompt  action,  taken  to 
restore  the  depleted  money  supply,  Congress  at  once  took 
up  the  consideration  of  special  currency  legislatton,  and  on 
the  12th  day  of  May  1933.  only  3  months  and  8  days  after 
the  inauguration,  the  farm-rehef  currency  laws  were  passed. 

These  laws  provide  for  four  different  forms  of  currency 
to  be  made  immediately  available  whereby  to  restore  the 
money  suK>ly — ^remonetizatian  of  silver,  revaluation  of  gold, 
resort  to  Federal  Reserve  notes,  and  the  issuance  of  United 
States  currency  notes,  any  one  of  which  were  ample  and  suffi- 
cient for  which  provided.  On  the  special  request  of  the 
President  the  currency  relief  measure  enacted  and  fo 
promptly  and  expeditiously  provided  were  left  permissive, 
discretionary,  and  optional  to  be  administered  and  ?iven 
effect  ^^en  and  in  the  order  and  in  the  manner  to  be  deter- 
mined by  the  Executive.  Within  60  days  from  the  time  of 
convening  the  nsw  Congress  was  ready  and  prepared  to  meet 
the  currency  crisis  of  the  panic  and  to  proceed  in  full  agree- 
ment of  the  cause  of  the  depression  and  the  requirements 
for  the  remedy.  This  record  of  legislation  achievements  of 
the  new  Congress  and  administration,  for  the  time  being  in 
which  completed,  the  problem  analyzed  and  solved,  the  meas- 
ures in  detail  provided,  challenged  comparison  in  all  history 
and  inspired  universal  confidence  in  the  people. 

It  is  a  remarkable  illustration  erf  psychology  that  on  mere 
anticipation  of  restoring  currency  and  credit,  on  belief 
that  the  ciirrency  relief  measures  would  be  carried  into  force 
and  effect  as  promptly  and  expeditiously  as  enacted,  values 
and  the  price  level  began  to  rise  immediately  with  the  enact- 
ment of  the  law.  Farm  products,  stocks,  and  securities, 
and  other  awnmodities  began  to  increase  in  value  and  busi- 
ness everywhere  promptly  showed  revival.  This  price  rise 
and  revival  continued  until  August,  when  it  was  realised  that 
the  law  would  not  be  carried  into  force  and  effect,  that  the 
new  money  provided  for  would  not  be  put  into  circulation. 
Then  values  and  the  price  level  starting  to  rise,  began  to 
decline  and  fell  to  the  level  from  which  raised. 

But  the  $2,000,000,000  of  new  money,  ord««d  printed  by 
Congress  in  record-breaking  time,  was  never  put  in  circula- 
tion. The  remonetization  of  silver  was  never  entered  upon. 
And  neither  the  Federal  Reserve  notes  nor  the  United  SUtea 
currency  notes  were  ever  Issued  or  nuMle  avalkUde  for  vum 
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M  money  in  circulation.    Even  the  revaluation  of  gold  as- 
sumed to  be  administered  and  given  effect  was  only  briefly 
entered  upon  in  a  partial  and  temporary  way  and  its  opera- ; 
tion  carried  to  a  certain  stage  was  stopped  and  abandoned] 
before  restoring  values  and  the  price  level  and  providing, 
the  relief  Intended.    Up  to  this  time  there  has  been  nothing! 
done  to  carry  out  or  give  effect  to  the  currency  relief  meas- 
ures which  were  enacted  to  restore  and  stabilize  the  de- 
pleted and  exhausted  money  supply  suad  the  laws  remain 
on  the  statute  books  as  a  dead  letter  in  relief  program. 

Instead  of  entering  upon  the  administration  of  the  cur- 
rency relief  measures,  promptly  and  expeditiously  enacted, 
the  program  has  been  held  up  and  suspended  to  go  back, 
take  up.  and  revamp  for  further  trial  and  experiment  the 
relief  measures  already  tried  out  under  Hoover  and  former 
administrations  and  which  had  failed  to  bring  the  relief  de- 
manded by  the  people  and  by  reason  of  which  a  change  of 
administrations  has  been  overwhelmingly  voted  at  the  polls.; 

In  the  face  of  the  currency  relief  measures  aire 
enacted  and  ready  for  administration  here  and  in  the  fac 
of  prosperity  beginnixig  following  their  enactment  by  Con 
gress,  prompted  by  faith  and  confidence,  the  belief  that  th 
measures  would  be  carried  out.  and  money  and  credit  r 
stored  to  clrciilation ;  in  the  face  of  the  experience  of  th^ 
many  nations  of  Europe  trying  out  the  works-relief  measur^ 
and  abandoning  the  experiments  as  a  failure  and  resortmg| 
to  currency  relief  measures  alike  already  prepared  for  ad-( 
ministration  here,  the  currency  relief  program  here  sd 
promptly  and  expeditiously  provided  was  suddenly  halte<^ 
and  abandoned  to  go  back,  revamp,  and  reorganize  thej 
work-relief  program  which  had  failed  both  here  and  abroadj 
The  cost  of  the  different  works  administration  provided 
for  by  interest-bearing  bonds  has  already  carried  the  na- 
tional debt  far  into  the  billions  and  to  a  height  beyond  oui 
World  War  debt.  And  in  anticipation  of  its  further  rise  th^ 
authorized  public-debt  limit  has  been  raised  by  Congress  t<^ 
the  staggering  stage  of  forty-flve  billions.  I 

The  administration  of  artificial  relief  measures  has  swelled 
the  army  of  Qovemment  and  relief  employees  to  ovei" 
25.000.000  up  to  this  time,  with  1  person  to  every  5  of  the 
population  on  the  Federal  pay  rolls  drawing  salaries  ani 
relief  pay  to  be  paid  from  taxes  of  the  people.  To  this  vast 
nimiber  of  Federal  employees  must  be  added  an  ever-increasf 
Ing  number  coming  upon  the  pay  rolls  of  the  several  State^ 
following  the  Federal  Government  with  like  measures  or  tA 
try  out  separate  State  experimental  remedies,  all  to  be  pala 
from  taxes  assessed  and  collected,  directly  and  indirectly 
from  the  meager  incomes  of  the  people.  The  army  oi 
employees  already  in  service,  with  the  army  of  men  bein 
recruited  for  recovery,  and  being  paid  and  supported  on  th 
pay  rolls  from  Federal  and  State  taxes,  is  fast  reaching  a 
magnitude  and  number  impossible  for  the  remaining  peopl^ 
to  support  without  taking  away  the  whole  of  their  earning^ 
and  income  with  which  to  provide  the  means  to  live.  | 

The  cost  of  artificial  recovery  and  chance  experimenta|l 
relief,  first  beginning  with  the  Hoover  Farm  Board  experii- 
menting  with  cooperative  marketing  and  recommending  crop 
reduction  to  raise  prices,  making  R.  F.  C.  loans  to  private 
Industry,  and  appropriating  large  sums  from  the  Treasur^ 
for  public -building  programs,  all  from  money  borrowed  ajt 
interest,  and  now  continued  under  this  administration,  to  b^ 
tried  out  and  tested  without  any  assurance  of  beneficiajl 
results,  at  the  cost  of  billions  to  the  taxpayers,  is  fast  creatf 
ing  an  intolerable  tax  burden  piling  high  the  bonded  de 
upon  the  people,  which,  if  continued  as  in  the  past,  as  ce 
as  the  coming  of  tomorrow,  will  bring  a  calamity  uui 
even  more  Intolerable  to  the  country  than  the  panic  ok 
depression  itself. 

Under  these  experimental  recovery  measures,  with  the 
greater  part  of  the  cost  funded  in  ciunulative  interest- bear ^ 
ing  bonds  and  again  refunded  at  maturity  to  be  borne  an^ 
pa:d  for  by  futxire  generations,  and  with  the  people  of  todair 
carrying  only  a  part  of  the  tax  burden,  they  are  groaning 
under  the  burdens,  they  are  struggling  to  meet  the  demancfe 
upon  them,  they  are  being  drained  of  their  scant  earningi 
they  are  being  exhausted  of  their  means  to  live.    To  mee^ 


the  demands  of  increasing  taxes,  after  levying  Federal  and 
State  taxes,  direct  taxes  and  indirect  taxes,  sales  taxes,  and 
gross  sales  taxes,  many  other  forms  of  taxes  are  being 
planned  and  devised  to  reach  further  tax  resources,  to  take 
and  exact  even  greater  taxes,  even  more  taxes  from  the 
people. 

There  is  no  escape  from  the  realization  that  the  amounts 
required  to  meet  governmental  expenses,  if  all  were  to  be 
levied  and  collected  as  and  at  the  time  the  expenditures  were 
made,  would  leave  the  masses  of  the  people  today  staggering 
imder  crushing  and  intolerable  burdens.  Or,  if  these  costs 
were  all  funded  in  interest-bearing  bonds,  they  would  rivet, 
a  ton  of  weight  ball-and-chain  debt  upon  the  ankles  of  every 
new-bom  child  to  be  held  in  bondage  for  his  natural  life. 
A  great  part  of  these  new  taxes  collected  are  being  levied«a.'j 
indirect  taxes,  taxes  hidden,  covered,  and  concealed  in  the 
price  of  the  necessaries  of  life,  which  the  people  must  buy 
to  live  and  which  the  people  are  paying  unconsciously,  realiz- 
ing  only  the  high  cost  of  living. 

It  must  be  understood  that  these  taxes  which  the  lav7 
assumes  to  assess  against  capital  and  excess  wealth,  on  the 
principle  of  the  ability  to  pay,  are  not  paid  by  those  against 
whom  assessed,  but  are  added  to  increase  the  price  of  the 
necessaries   and   comforts   of   life   and   collected   from   the 
masses  of  the  people.    And  what  is  true  of  taxes  is  equally 
true  of  interest.    The  interest  paid  by  both  the  State  and  the 
Nation,  the  corporation  interest  charge,  and  all  the  interest 
collected  from  wherever  and  in  whatever  manner  or  form,  is 
ultimately  added  to  the  price  of  the  necessaries  required  to 
live.    It  is  estimated  and  computed  from  reliable  sources  that 
from  every  dollar  expended  by  the  people  there  is  first  taken 
20  cents  for  taxes,  then  33  cents  for  the  interest  charge  di- 
rectly or  indirectly,  or  in  some  manner  directly  or  indirectly 
collected.    This  leaves  the  people  as  consumers  with  only 
47  cents  of  their  dollar  for  use  as  buying  and  consuming 
jxjwer.  and  working  over  half  the  time  to  pay  their  own  and 
other  taxes  and  to  meet  the  direct  or  indirect  interest  chargij. 
In  the  course  of  medical  science  the  first  step  in  the  treat- 
ment of  the  human  body  is  to  eradicate  the  microbes  and 
parasites  which  infest  the  tissues  and  cause  disease.    And 
i  then  when  the  organs  are  relieved  from  the  poisons  and  ob- 
structions, and  their  normsd  functions  are  restored  all  there 
!  is  left  to  be  done  or  can  be  done  is  to  leave  nature  to  repair 
i  and  rebuild  the  body.     And  this  should  be  the  course  ob- 
!  served   in   treating   the   economic   evils   of   the   panic,   ar.d 
'■  would  be  the  cciuse.  if  Congress  would  only  act  by  making 
j  the  currency  relief  mca-sures  mandatory  to  eradicate  the 
microbes  and  parasites  preying  upon  the  body  of  industry. 
This  would  leave  the  natural  laws  of  supply  and  demand 
']  and  competition  free  to  operate,  and  money  in  sufBcieiit 
'  volume  would  be  restored  back  in  circulation  and  ample  for 
I  the  exchange  of  services  and  commodities  and  the  payment 

of  debts  and  obligations. 
j  The  natural  energies  and  enterprise  of  the  people,  the  vir- 
I  gin  fertility  of  the  soil,  the  inexhaustible  sources  of  the  land, 
'  the  natural  rainfall,  simlight,  and  climate  would  all  coordi- 
I  nate  in  natiire's  plan  to  restore  cur  paralyzed  industrial  sys- 
j  tem,  and  economic  recovery  would  come,  come  like  gushing 
I  water  from  the  fountain,  come  like  the  bursting  buds  in  the 
springtime,  come  without  exhausting  taxes  upon  the  present, 
j  come  without  crushing  interest-bearing  debts  chained  upon 
I  the  future  generations,  come  free  without  cost  or  price  to  the 

people. 
i      Mr.  RICH.    Mr.  Speaker.  I  ask  unanimous  consent  that 
j  the  gentleman  from  Indiana  may  be  permitted  to  proceed 
for  5  additional  minutes. 

Mr.  COCHRAN.  Mr.  Speaker,  I  object.  Let  the  RECotD 
also  show  that  the  applause  and  the  request  for  additional 
time  comes  from  the  Republican  side  of  the  House.  [Ap- 
plause.] 

Mr.  GRAY  of  Indiana.  I  care  not  what  the  Record  shovvs 
as  to  the  applause  so  it  does  not  come  from  the  gentlema:n. 

APPOIMTMKNT  OF   COMMISSION  KR   FOR   UiaTEO   STATES   COURT   FOR 

CHINA 

Mr.  CELLER.  Mr.  Speaker,  by  direction  of  the  Commit- 
tee on  the  Judiciary,  I  ask  unanimous  consent  that  H.  R. 
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6547,  authmizing  the  appointment  of  a  commissioner  for  the 
United  States  Court  for  China  and  defining  his  duties,  which 
has  been  deemed  to  have  been  imiM-operly  referred  to  the 
Committee  on  Foreign  Affairs,  be  properly  rereferred  to  the 
Committee  on  the  Judiciary. 

Mr.  Speaker,  I  have  spoken  to  the  Chairman  of  the  Com- 
mittee on  Foreign  Affairs,  and  he  stated  he  wanted  some 
time  to  confer  with  the  Parliamentarian.  I  may  say.  how- 
ever, that  bills  of  this  character  were  heretofore  referred  to 
the  Committee  on  Foreign  Affairs  because  of  an  Executive 
order  issued  by  the  late  President  Theodore  Roosevelt  back 
in  1906  which  conferred  juri.sdiction  over  that  court  to  the 
State  Department,  but  recently,  on  Jime  10,  1933,  by  Execu- 
tive order  of  Franklin  D.  Roosevelt,  Jurisdiction  over  the 
United  States  Court  for  China,  as  well  as  insular  courts, 
was  transferred  to  the  Department  of  Justice.  The  Depart- 
ment of  Justice  now  exercises  Jurisdiction  which  the  De- 
partment of  State  heretofore  exercised.  ITie  Judiciary  Com- 
mittee feels  that  the  reference  of  these  bills,  conferring, 
taking  away,  or  enlarging  Jurisdiction  over  these  courts,  and 
setting  up  purely  Judicial  fimctlons,  should  be  to  the  Judici- 
ary Committee  and  not  to  the  Committee  on  Foreign  Affairs. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  McREYNOLDS.    Mr.  Speaker.  I  object. 

Mr.  CELLER.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  CELLER.  Is  it  not  in  order  to  move  that  the  re- 
reference  of  the  bills  be  made? 

The  SPEAKER.  The  gentleman's  motion  is  in  order  pro- 
vided the  gentleman  has  the  authority  of  the  Committee  on 
the  Judiciary  to  take  such  action. 

Mr.  CELLER.  I  have  authority  from  the  Judiciary  Com- 
mittee to  offer  the  motion. 

Mr.  Speaker.  I  move  that  the  bill  H.  R.  6547  be  properly 
rereferred  to  the  Committee  on  the  Judiciary. 

Mr.  McREYNOLDS.  Mr.  Speaker,  does  the  Chair  recog- 
nize the  gentleman  for  that  purpose? 

The  SPEAKER.  The  gentleman  has  the  floor  and  has 
made  a  motion  that  is  in  order  at  this  time.  Tlie  gentleman 
from  New  Yoiit  moves  that  the  bill  H.  R.  6547  be  rereferred 
to  the  Committee  on  the  Judiciary.  The  Chair  may  state  to 
the  gentleman  from  Tennessee  that  the  motion  is  not 
debatable. 

Mr.  COCHRAN.  Mr.  Speaker,  I  a^  unanimous  consent 
that  the  tlUe  of  the  bill  be  read. 

Mr.  McREYNOLDS.  Mr.  Speaker,  does  the  Chair  recog- 
nize the  gentleman  from  New  York  for  the  purpose  of  making 
this  motion? 

The  SPEAKER.  The  motion  is  a  proper  one  and  the  Chair 
has  no  other  alternative  than  to  recognize  the  gentleman 
from  New  York  for  that  purpose. 

Mr.  BLAND.    Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  BLAND.  May  I  ask,  according  to  the  rules,  if  a  motion 
to  correct  a  reference  must  not  be  made  immediately  after 
the  reading  of  the  Journal  and  before  any  other  business  has 
been  transacted? 

The  SPEAKER.  There  has  been  no  business  transacted, 
the  Chair  may  say  to  the  gentleman  from  Virginia,  except 
unanimous -consent  requests. 

Mr.  BLAND.  I  thought  that  was  business.  I  have  no 
interest  In  the  pending  matter  at  all. 

The  SPEAKER.  Hie  House  has  not  proceeded  with  the 
business  on  the  Speaker's  table  as  yet.  What  has  been  done 
up  to  this  time  has  been  by  unanimous  consent. 

Mr.  McREYNOLDS.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  proceed  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

Mr.  CELLER.    Mr.  Speaker,  reserving  the  right  to  object, 

1  should  like  to  have  the  privilege  of  addressing  the  House  for 

2  minutes  at  the  conclusion  of  the  gentleman's  remarks. 
Mr.    McREYNOLDS.     The    gentleman    has    already    ad- 
dressed the  House.    I  merely  wanted  to  say  that  this  is  an 
amendment  to  the  original  act.    The  Conunittee  on  Foreign 


Affairs  had  Jurisdicti<Hi  of  this  bin,  and  It  was  properly  re- 
ferred to  that  conunittee. 

Mr.  MILLARD.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  gentleman  from  New  York  (Mr.  CkllkbI  may  pro- 
ceed for  2  minutes. 

Mr.  McREYNOLDS.    Mr.  Speaker.  I  object. 

Mr.  COCHPLAN.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, we  do  not  even  know  what  the  bill  is.  The  title  has 
not  been  read.  There  is  a  motion  betore  the  House,  and  if 
that  motion  Is  not  debatable,  I  object. 

The  SPEAKER.  The  question  is  on  the  moti(Hi  of  the 
gentleman  from  New  York  (Mr.  CKLLnl. 

Mr.  COCHRAN.    Mr.  Speaker,  what  is  the  motion? 

The  SPEAB^ER.  The  motion  is  to  rerefer  the  bill  H.  R. 
6547  to  the  Committee  on  the  Judiciary. 

Mr.  FTTZPATRICK.  Mr.  Speaker,  the  blU  has  not  been 
reported. 

Mr.  COCHRAN.  I  submit  the  bill  has  not  been  read. 
How  can  we  know  what  the  bill  contains  simply  by  know- 
ing the  number  of  the  bill? 

Mr.  CELLER.  Bfr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  2  minutes  to  explain  the  bill  for  the 
gentleman's  edification. 

The  SPEAKER.    Objection  has  been  made  to  that  request. 

Mr.  MICHENER.    Mr.  Speaker,  a  perUamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  MICHENER.  In  the  opinion  of  the  Chair,  was  the 
bill  properly  referred  in  the  first  instance? 

The  SPEAKER.  Of  course,  the  Chair  thinks  so,  because 
it  was  so  referred. 

Mr.  McREYNOLDS  demanded  the  regular  order. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  New  York. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Ckluek)  there  were — ayes  37.  noes  84. 

So  the  motion  was  rejected. 

CALENDAR    WBDMESDAT 

lylr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  ask  unani- 
mous consent  that  business  in  order  on  tomorrow.  Calendar 
Wednesday,  be  dispensed  with. 

Mr.  DICKSTEIN.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  shall  have  to  object  to  this  request.  The  Committee 
on  Immigration  has  not  had  a  day  of  its  own  for  more  than 
12  years  and  we  have  been  dispensing  with  Calendar  Wed- 
nesday business  since  I  have  been  a  Member  of  this  House 
without  giving  this  committee  and  the  other  committees  an 
opportimlty  to  be  heard.  We  have  not  had  a  day  on  the 
floor  this  session  and  we  have  had  none  for  14  years,  and 
under  the  circumstances  I  am  compelled  to  object. 

The  SPEAKER.    Objection  is  heard. 
THX  nrcowauuBJfCK  or  bxstuction  aovocatcb  who  objsct  to  con- 

BIDEEATIOK  OF   KKMKDTAI.  LBSISLATIVS  UXASXJKta 

Mr.  DICKSTEIN.  Mr.  Speaker,  under  leave  granted  me 
to  extend  and  revise  my  remarks  today  in  opposition  to  the 
request  by  the  gentleman  from  Colorado  [Mr.  Tatlob]  that 
business  in  order  tomorrow — ^April  3,  Calendar  Wednesday — 
be  dispensed  with,  I  wish  to  present  some  facts  to  the  Mem- 
bers of  this  House  relative  to  the  consideration  of  bills 
referred  to  the  conunittee  of  which  I  am  chairman,  and  the 
inconsistency  of  objections  raised  on  this  floor  to  proper  con- 
sideration of  bills  reported  from  the  Committee  on  Immi- 
gration and  Naturalization. 

For  several  weeks  past  statements  of  all  kinds  have  been 
hurled,  both  from  the  flocn-  of  this  House  and  in  the  public 
press,  against  tlie  Chairman  of  the  Committee  on  Immigra- 
tion and  Naturalization,  some  even  accusing  him  of  being 
responsible  tea:  the  difficulties  which  the  country  is  facing 
relative  to  adjustment  of  some  distressing  phases  of  our 
immigration  laws. 

These  accusations  were  effectively  answered  by  me  on  the 
floor  ot  this  House,  and  I  felt  that  nothing  remained  to  be 
said  in  my  effort  to  clear  up  the  situation  for  the  infomuition 
of  the  Manbers  <tf  this  body.  But  a  few  days  ago  the  gentle- 
man from  Texas  [Mr.  Blahkw],  the  gentleman  from  Obio 
[Mr.  JxHKZNs],  and  the  gentleman  from  Ohio  [Mr.  TliuAZl 
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have  seen  fit  to  proceed  again  with  their  misstatements  con- 
cerning the  situation  as  it  affects  the  existing  immigration 

Iaws. 

I  have  also  been  charged  with  being  responsible  for  the 
return  to  the  United  States  of  Emma  Goldman,  it  being 
claimed  that  it  was  legislation  I  sponsored  which  made  it 
possible  for  her  to  come  in  recently  as  a  visitor.  So  I  say  the 
time  has  come  when  It  Is  necessary  to  give  this  body  a  thor- 
ough review  of  the  present  situation. 

The  gentleman  from  Texas  [Mr.  Blawtok]  said: 

Mr.  Speaker.  In  1932  the  gentleman  from  New  York  [Mr.  Dick- 
stwnI  who  was  then,  and  la  now.  Chairman  of  the  Committee  on 
Immigration,  broiight  In  here  a  blU  which  he  pasaed.  and  It  was 
approved  May  23.  1932.  and  became  Porty-aeventh  Statute,  165. 

Later  the  gentleman  from  Texas  [Mr.  Blawtok]  referred 
to  operations  under  that  law,  and  in  reference  to  Emma 
Goldman  he  said: 

She  was  brought  back  to  the  United  States  under  that  bill.  If 
It  had  not  been  for  that  bill,  she  would  not  have  been  brought  back 
here. 

Now  let  us  see  what  the  underlying  facts  really  are. 

An  act  approved  March  4.  1929  (45  Stat.  1551),  contained 
provisions  In  section  1  (a),  which,  for  all  practicable  pur-j 
poses,  amounted  to  total  banishment  of  every  alien  against 
whom  a  deportation  order  had  be«i  Issued,  either  before  j 
or  after  the  approval  date  of  that  act.    There  were  abso-j 
lutely  no  exceptions.  ' 

The  operations  imder  that  section  of  the  act  proved  to 
be  so  inHiirpan  and  tjrrannical  in  effect  that  on  June  24,  i 
1929— less  than  4  months  after  the  Banishment  Act  became, 
law — an  amendment  was  approved  which  gave  certain  dls-] 
cretl(M  to  the  Secretary  of  Labor  In  the  cases  ol  aliens  who  i 
had  been  deported  prior  to  March  4.  1929,  so  that  such  aliens  | 
may  apply  from  abroad  for  permission  of  the  Secretary  of  | 
Labor  to  fUe  a  new  application  for  an  immigration  vlsa| 
with  an  American  consular  officer  abroad. 

During  the  Seventy-second  Congress,  persistent  represen- 
tations were  made  to  the  Committee  on  Immigration  andi 
Naturalization,  and  also  to  the  Senate  Committee  on  Imml-, 
gratlon,  that  under  the  operation  of  that  amendment,  a  lot 
of  hardship  was  being  inflicted  upon  families  in  the  United 
States  left  behind  when  the  breadwiimer  of  the  family  was 
deported,  in  many  cases  only  on  a  technicality  of  the  law. 
after  March  4.  1929.  and  was  thereafter  perpetually  pre- 
vented from  ever  returning  to  the  fireside  of  his  family  In 
the  United  States.  The  hardship  In  these  cases  had  to  be 
borne  by  those  of  the  family  left  here  when  the  breadwinner 
had  been  forced  to  leave  and  the  committees  were  urged  to 
ranedy  that  situation. 

However,  contrary  to  the  statement  made  by  the  gentleman 
from  Texas  [Mr.  BlantowI,  the  relief  that  had  been  earnestly 
requested  by  the  families  of  these  deported  breadwlimers  was 
not  originally  in  any  bill  as  reported  directly  to  this  House 
from  the  Committee  on  Immigration  and  Naturalization  un- 
der my  sponsorship— although  I  would  have  been  glad  toi 
sponsor  such  a  relief  measure  for  meritorious  cases  where  the 
deported  person  was  definitely  in  the  ncmcriminal  classes. 

What  happened  was  this:  The  Committee  on  Immigration, 
under  date  of  January  25,  1932,  reported  a  bill  known  as 
"  H.  R.  6477  ".  the  purpose  of  which  was  to  further  extend 
certain  naturalization  privileges  to  alien  veterans  residing  in 
the  United  States.  This  bill  was  passed  by  the  House  and 
sent  to  the  Senate. 

The  session  of  that  Congress  was  rapidly  drawing  toward; 
an  adjournment,  and  for  that  reason,  and  owing  to  the  urgentj 
need  for  certain  other  immigration  and  naturalization  legis-l 
latlon  poiding  at  that  time  before  them,  the  Senate  Commit-^ 
tee  on  Immigration  added  a  number  of  amendments  to  the! 
House  bill  6477  and  reported  the  amended  bill  to  the  Senate^ 

"nils  amended  bill  was  passed  by  the  Senate  and  was  sent) 
to  a  conference  of  the  two  Houses.  The  House  then  recededj 
from  Its  disagreement  to  the  Senate  amendments,  the  rep(»lj 
oi  the  conferees  was  agreed  to  by  the  House,  and  there  Is 
nothing  in  the  Rxcokd  to  show  that  the  gentleman  from  Texaj 
[Mr.  Buunoii]  objected  to  this  final  action  by  the  House. 


This  amended  bill,  as  finally  agreed  upon  by  both  Houses  of 
Congress,  became  law  upon  the  approval  by  the  President  on 
May  25.  1932  (Public  Law  No.  149,  72d  Cong.) . 

A  careful  study  of  this  statute  shows  that  the  gentleman 
from  Texas  [Mr.  Blanton]  was  referring  to  section  7  of  this 
act.    That  section  reads  as  follows: 

Sbc.  7.  Despite  the  provisions  of  subdivision  (a)  of  section  1  of 
the  act  entitled  "An  act  making  it  a  felony  with  penalty  for  certain 
aUens  to  enter  the  United  States  of  America  under  certain  condi- 
tions In  violation  of  law  ".  approved  March  4.  1929,  as  amended,  an 
alien.  If  otherwise  admissible,  shall  not  be  excluded  from  admission 
to  the  United  States  under  the  provisions  of  such  subdivision  after 
the  expiration  of  1  year  after  the  date  of  deportation  If,  prior  to  his 
reembarkatlon  at  a  place  outside  of  the  United  States,  or  prior  to 
his  application  in  foreign  contiguous  territory  for  admission  to  the 
United  States,  the  Secretary  of  Labor,  In  his  discretion,  shall  have 
granted  such  alien  permission  to  reapply  for  admission. 

This  section  7  of  the  act  of  May  25. 1932.  simply  amends  the 
so-called  "  Banishment  Act  "  as  approved  March  4,  1929,  so 
as  to  provide  a  means  of  alleviation  in  cases  where  the 
perpetual  exclusion  of  all  deportees  operated  to  forever 
prevent  members  of  the  family  in  the  United  States  from 
ever  having  the  husband  or  the  wife  or  children  who  had 
been  deported  rejoin  the  family  fireside  in  the  United  States. 
The  alleviation  granted  by  this  new  amendment  was  strictly 
limited  so  as  to  require  the  person  deported  to  stay  away  at 
least  1  year  following  deportation,  and  after  that  lapse  of 
time  then  personally  apply  from  abroad  directly  to  the  Secre- 
tary of  Labor  for  permission  to  return.  In  the  discretion  of 
the  Secretary  of  Labor,  such  applications  could  be  acted  upon 
by  granting  the  deported  person  permission  to  come  back. 
Thereafter  the  deported  alien  would  initiate  an  altogether 
new  application  for  an  immigration  visa  before  an  American 
consul  abroad,  and  upon  establishment  of  eligibility  to  admis- 
sion to  the  United  States  under  the  immigration  law  would 
be  given  a  new  visa,  and  then  upon  arrival  at  a  port  of  entrj 
this  immigrant  would  be  subject  to  all  examinations  that 
every  newly  sunived  alien  Is  required  to  submit  to  when 
seeking  admission. 

I  fail  to  see  how  the  gentleman  from  Texas  [Mr.  BlaittonI 
could  possibly  object  to  this  humane  procedure.  Yet  that  is 
the  law  he  erroneously  charged  me  with  sponsoring  and  erro- 
neously laid  on  me  responsibility  for  some  action  which  he 
disapproves. 

The  remarks  of  the  gentleman  from  Texas  [Mr.  Blanton  1 
on  that  occasion  were  very  much  In  line  with  the  statemer.t 
he  made  on  tills  floor  when  the  Filipino  repatriation  bill  was 
before  the  House.  At  that  time  he  said  there  were  20,000,000 
aliens  in  the  United  States,  of  whom  10.000,000  were  here 
illegally.  That  errwieous  statement  was  effectively  answered. 
Now.  Mr.  Speaker,  I  wish  to  refer  briefly  to  each  of  the 
bills  reported  from  the  Committee  on  Immigration  and  Nat- 
uralization and  others  pending  before  that  committee,  all  of 
which  should  obtain  the  full  cooperation  of  everyone  in  ttie 
House  who  is  interested  in  seeing  that  the  interests  of  this 
country  shall  be  adequately  protected  without  inflicting  any 
injiastice  to  anyone.    These  several  bills  are  as  follows: 

H.  R.  5839:  The  purpjoses  of  this  bill  are  to  provide  legi;5- 
lative  authority  for  the  removal  of  aliens  from  the  United 
States  when  they  come  here  for  a  visit  or  for  a  temporal  y 
stay  and  then  engage  in  spreading  foreign  propaganda  and 
mix  in  local  political  activities  in  the  United  States.  The 
bill  further  seeks  to  extend  the  authority  of  the  Secretary 
of  Labor  to  remove  from  the  United  States  any  alien  who 
ostensibly  comes  to  this  coimtry  for  permanent  residence 
but  who,  after  admission  here,  proceeds  to  spread  a  politictJ 
philosophy  of  racial  and  religious  intolerance  among  Amer- 
ican citizens  and  political  philosophies  inconsistent  with  the 
American  theory  of  government,  even  advocating  the  use  cif 
force  and  violence  to  establish  here  those  alien  ideas  of  how 
the  United  States  should  be  governed. 

Having  recently  concluded  a  thorough  investigation  into 
subversive  activities  of  aliens  in  the  United  States  and 
thereby  having  obtained  definite  information  about  the  way 
that  this  pernicious  activity  is  carried  on  here,  it  is  quite 
obvious  to  me  that  legislation  of  this  type  is  sorely  needed  to 
attack  this  dreadful  scourge  at  its  very  root.    I  am  sure  that 
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the  purposes  of  this  bill  are  salutary,  and  I  feel  it  will  receive  ! 
the  support  of  all  fair-minded  Members  of  the  House.  I  did 
not  believe  there  woxild  be  a  Member  of  this  House  who 
would  be  opposed  to  this  type  of  legislation,  yet  I  see  that 
the  Membership  of  this  House  w&s  prevented  from  fully  con- 
sidering this  bill  by  objections  raised  by  the  gentleman  from 
New  York  [Mr.  Mahcantonio  1 .  the  gentlewoman  from  New 
York  [Mrs.  OT)ay],  the  gentleman  from  Ohio  [Mr.  Jenkins], 
the  gentleman  from  Nebraska  [Mr.  Stktan],  and  the  gen- 
tleman from  Wisconsin   [Mr.  Withrow]. 

That  bill  would  remove  many  undesirable  aliens,  and  I 
fail  to  see  the  consistency  of  the  objections  made. 

Another  bill  reported  from  the  committee  is  H.  R.  5799. 
This  proposes  to  correct  a  situation  created  by  the  recent 
Saar  plebiscite.  Many  naturalized  Americans  went  from  the 
United  States  and  cast  their  votes  in  a  foreign  country  on 
a  matter  in  which  they  as  United  States  citizens  had  no 
interest,  and  they  voted  in  the  interest  of  a  foreign  nation. 
A  study  of  our  laws  revealed  that  there  is  no  statute  in  exist- 
ence which  is  sufficient  to  bring  about  the  forfeiture  of  the 
citizenship  of  such  naturalized  aliens  who  hold  a  dual  alle- 
giance of  this  character.  Hence  reluctantly  concluding  that 
such  drastic  legislation  is  necessary  this  bill  was  reported. 
While  the  measure  reported  wUl  not  affect  those  who  voted  in 
that  Saar  plebiscite,  probably  the  enactment  of  this  bill  now 
would  prevent  such  a  situation  arising  in  the  future  and 
would  serve  notice  that  hereafter  there  will  be  no  such  double 
allegiance.  Persons  who  become  naturalized  citizens  will 
know  they  must  declare  themselves  as  Americans  and  by  that 
act  give  up  all  connections  which  would  justify  taking  part  In 
elections  or  plebiscites  in  the  interests  of  any  foreign  coim- 
try, and  they  will  know  that  if  they  do  vote  in  a  foreign  elec- 
tion they  must  suffer  the  consequences  and  be  classed  here 
as  aliens  and  subject  to  all  disabilities  that  aliens  may  be 
subjected  to  thereafter. 

This  very  necessary  new  legislation  was  not  permitted  to 
receive  proper  consideration  by  this  House  when  the  gentle- 
man from  Wisconsin  [Mr.  Withrow],  the  gentleman  from 
Ohio  [Mr.  Jenkins],  the  gentleman  from  Ulinois  [Mr.  Dirk- 
sen],  and  the  gentleman  from  Michigan  [Mr.  Wolcott]  all 
objected  to  consideration  of  this  bill.  I  am  at  a  loss  to  im- 
derstand  what  possible  objection  could  Justify  them  in  pre- 
venting the  Membership  of  this  House  from  acting  on  this 
remedial  type  of  legislation  which  seeks  to  strengthen 
citizenship. 

Another  bill  which  the  committee  has  submitted  for  the 
consideration  of  the  House  seeks  to  correct  a  situation  grow- 
ing out  of  the  provisions  of  the  Cable  Act  which  gave  to 
married  women  individual  citizenship  status  independent  of 
their  husbands.  This  biU  (H.  R.  4354)  proposes  to  restore 
citizenship  to  women  bom  in  the  United  States,  who  are  liv- 
ing in  the  United  States,  who  have  never  taken  personaUy 
any  oath  of  allegiance  to  any  foreign  government  but  who, 
nevertheless,  lost  their  citizenship  prior  to  September  22, 
1922,  simply  because  before  that  date  they  married  aliens. 
An  American  woman  who  married  an  alien  subsequent  to 
September  22,  1922,  did  not  thereby  lose  her  citizenship. 
This  bill  will  benefit  only  native-born  women  who  are  now 
and  for  3  years  have  been  living  in  the  United  States  and 
win  enable  them  to  resume  their  citizenship  without  exhaus- 
tive procedure  before  naturalization  authorities  and  permits 
them  to  obtain  a  certificate  of  citizenship,  if  they  desire  it. 
in  a  rather  informal  manner. 

I  cannot  for  the  life  of  me  see  why  there  should  be  any 
objection  to  this  bill,  since  it  simply  equalizes  the  citizenship 
status  of  native-born  women  now  living  in  the  United  States 
who  married  aliens  prior  to  September  22,  1922,  with  the 
citizenship  status  of  native-bom  women  now  living  in  the 
United  States  who  married  aliens  after  September  22,  1922. 

Yet  when  this  bill  was  reached  the  other  day  on  the  cal- 
endar, the  objection  of  one  Member  prevented  consideration 
by  the  House.  This  one  objection  came  from  the  gentleman 
from  California  [Mr.  Gearhart].  I  was  especially  surprised 
at  this  objection,  since  the  gentleman  who  thus  prevented 
consideration  of  H.  R.  4354  now  has  pending  with  the 
Committee   on  Immigration   and   Naturalization   a   bill   of 


somewhat  similar  Intent,  only  his  bin  would  permit  any 
woman  who  had  lost  her  citizenship  by  reason  of  marriage  to 
an  alien,  or  because  her  husband  lost  his  citizenship,  to  re- 
gain her  own  citizenship  by  a  short  naturalization  procedure 
while  she  is  living  abroad,  and  he  would  permit  the  woman 
seeking  repatriation  to  take  her  oath  of  allegiance  before 
an  American  conj;ul  in  a  foreign  post  of  duty  with  no  re- 
quirement on  the  woman's  part  that  she  intends  to  reside 
permanently  in  the  United  States. 

If  the  gentleman  from  California  would  seek  this  privi- 
lege for  a  woman  living  abroad  I  fail  to  see  his  reason  for 
objecting  to  the  consideration  of  the  bill  H.  R.  4354,  which 
seeks  a  similar  privilege  for  women  born  here  and  living 
here. 

Again  referring  to  the  Fihpino  repatriation  bill — which  is 
House  Joint  Resolution  71 — and  which  was  objected  to  about 
a  month  ago  by  the  gentleman  frotn  Texas  [Mr.  Blanton], 
the  gentleman  fnm  Ohio  [Mr.  TruaxI,  and  the  gentleman 
from  Michigan  [Mr.  Hook].  The  objections  by  these  three 
Members  struck  that  resolution  from  the  Consent  Calendar 
for  this  session  of  Congress. 

I  cannot  see  the  consistency  of  such  objections  when  the 
same  gentlemen  c<Mitinually  tell  you  we  should  get  rid  of 
undesirable  aliemi.  The  Filipino  is  neither  an  ahen  nor  a 
citizen — he  is  Just  a  national  or  subject.  Yet  this  resolution 
proposed  to  reheve  many  local  communities  and  poUtical 
subdivisions  of  Uie  United  States  which  now  have  a  very 
real  problem  in  the  burden  of  caring  for  unemployed  and 
distressed  Filipinos;  we  proposed  paying  their  fares  back  to 
their  native  homeland,  and  in  this  way  repatriating  them 
and  taking  them  off  public  relief  rolls  thereby  saving  money 
for  the  American  taxpayer  in  the  long  run. 

A  similar  measure  was  submitted  2  years  ago  and  was  sup- 
ported by  the  Secretary  of  War.  the  Secretary  of  the  Navy, 
and  the  Secretary  of  Labor.  The  resolution  has  the  support 
of  our  immigration  officials  and  will  undoubtedly  encourage 
voluntary  applications  from  many  Filipinos  for  transporta- 
tion back  to  the  Philippine  Islands. 

I  have  no  doubt  a  close  examination  of  the  purposes  of  the 
resolution,  coupled  with  a  study  of  the  situation  and  a  care- 
ful reading  of  the  report  by  the  Committee  on  Immigration 
and  Naturalization,  will  convince  many  Members  of  this 
House  of  the  soundness  of  its  provisions,  and  they  will  ttien 
permit  this  measure  to  be  considered  and  passed  by  this 
House.    It  will  help  the  Filipinos  and  this  country,  too. 

Another  bill  which  the  Committee  on  Immigration  recently 
reported  out  provides  for  the  repatriation  of  aUens  who  have 
fallen  into  distress  and  unemployment  and  is  H.  R.  3472, 
which  gives  that  right  to  the  Federal  authorities  In  lieu  of 
the  existing  provisions  of  law  which  limit  such  aid  to  3  years 
after  the  entry  of  the  aliens  Into  the  United  States.  The 
proposed  statute  intends  to  grant  this  right  to  the  Secretary 
of  Labor  without  any  limitation  of  time  after  entry  in  the 
case  of  any  alien  who  finds  that  he  cannot  maintain  himself 
in  the  United  States,  wishes  to  go  home,  could  be  transported 
at  the  expense  of  the  Government  and  thereby  relieve  our 
communities  of  the  problem  of  caring  for,  supporting,  and 
maintaining  such  aliens. 

Yet  here  again  we  find  Manbers  of  this  House,  who  claim 
to  be  interested  in  relieving  this  country  of  undesirable 
aliens,  entering  objections  to  consideration  by  this  House  of 
this  bill— H.  R.  3472 — ^which  is  a  very  much  needed  measure. 
Three  objections  were  entered  on  March  4,  1935,  by  the  gen- 
tleman from  Ohio  [Mr.  Jenkins],  the  gentleman  from  Texas 
[Mr.  Blanton],  and  the  gentleman  from  California  [Mr. 
Carter  1 . 

A  study  of  these  bills  and  the  objections  made  to  their 
consideration  by  this  House  after  the  Committee  on  Immi- 
gration and  Naturalization  has  submitted  unanimous  reports 
favoring  the  passage  of  these  necessary  legislative  measures 
will  cause  any  candid  student  of  the  situation  to  wonder  at 
the  apparent  inconsistency  indicated  by  the  Members  who 
urge  restriction  and  clean-up,  on  one  hand,  while,  on  the 
other  hand,  preventing  the  Membership  of  this  House  from 
consideration  of  beneficial  legislative  measures  in  lUae  with 
their  expressions. 
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The  program  of  onr  committee  would  not  be  complete 
without  granting  some  relief  to  World  War  veterans  of  alien 
birth  who  for  sometime  past  could  be  naturalized  under:  a 
shortened  procedure,  but  the  law  under  which  this  naturali- 
zation could  be  effected  has  since  expired.  We  propose  Ito 
extend  this  period  of  time  and  we  also  wish  to  extend  tpe 
same  privileges  to  aliens  who  did  not  serve  under  our  flag  l^ut 
who  did  serve  under  the  flags  of  countries  with  which  t|ie 
United  States  was  allied  during  the  World  War.  I  belitfve 
that  with  this  proposed  legislation  our  immigration  problem 
will  be  materially  remedied  and  that  we  shall  then  be  as  n( 
its  solution  as  is  feasible. 

This  measure  for  the  benefit  of  veterans  of  the  WoHd 
War  was  passed  by  the  House  on  April  1,  1935,  and  sent  I  to 
the  Senate.  This  is  tlie  second  bill  sent  to  the  Senate  this 
session  from  the  Committee  on  Immigration  and  Natu 
zation. 

I  conclude  with  just  this  statement.  That  every  bill 
pwrted  from  the  Committee  on  Immigration  and  Naturali; 
tion  this  session  has  met  with  unexpected  and  unwarram 
opposition  on  the  floor  of  this  House  and  it  seems  impi 
sible  to  secure  appropriate  consideration  of  measures 
should  be  passed  in  the  ordinary  procedure  of  the  Hoi 
The  committee  has  not  had  a  regular  call  on  Calendar 
Wednesday  at  any  time  in  many  years  and  now  with  (he 
repeated  practice  of  dispensing  with  Calendar  Wedne 
business,  according  to  the  House  rules,  there  seems  pradti- 
cally  no  chance  this  session  for  orderly  consideration  of  (iur 
bills  except  by  the  granting  of  special  privileges  throi|gh 
rules  from  the  Committee  on  Rules.  I  hope  we  may  ^et 
have  consideration  of  some  of  the  important  measures  which 
have  been  reported  from  the  Committee  on  Immigration 
and  Naturalization  and  the  very  vital  legislation  which  ^111 
yet  be  reported  from  that  committee  during  the  next  Opw 
weeks. 

I  thank  jan. 

H.  t.  7017 — A  WAY  TO  STAMP  OUT  CHILD  LABOR 

Mr.  ELLENBOQEN.    Mr.  Speaker.  I  ask  unanimous  c0n 
sent  to  extend  my  remarks  in  the  Record. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  ELLENBOGEN.    Mr.  Speaker,  I  wish  to  speak  on 
national  problem  which  after  many  years  remains  to 
solved.    I  refer  to  diild  labor — still  one  of  the  dark  spots 
our  social  system.    Too  many  of  us  have,  unfortunately, 
sumed  that  the  evils  of  child  labor  were  a  thing  of  the  pdst 
I  can  tell  you  that  this  is  decidedly  not  so.    Child  labor,  w|th 
its  evils,  its  hardships,  its  senseless  injustice,  is  a  part  of 
daily  life  and  living. 
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It  is  for  this  reason  that  last  Wednesday.  March  26.  I 
troduced  in  the  House  of  Representatives  H.  R.  7167,  whifch. 
If  adopted,  will  make  child  labor  a  thing  of  the  past.  Essin- 
tially  this  bill  is  designed  to  prevent  the  use  of  child  labor 
by  barring  from  the  mails  all  articles  which  are  manufi 
tured.  sold,  packed,  or  delivered  by  child  labor.  My 
makes  it  a  violation  of  the  law  to  send  such  articles  throi 
the  mails,  as  well  as  any  letter,  post  card,  statement,  invoi 
or  check  which  refers  to  or  deals  in  any  way  with  such 
cles.  The  bill  defines  child  labor  as  the  employment  of  iall 
children  under  the  age  of  16,  and  the  employment  of  children 
between  16  and  18  for  more  than  6  hours  a  day  or  more 
5  days  a  week. 

THS    CHILO-LABOB    AMXNDMKNT 


I  want  to  say  first  of  all  that  I  was  hoping  that  It  wotld 
not  be  necessary  to  introduce  this  bill.  As  we  aU  know,  the 
proposed  child- labor  amendment — which  would  be  the 
twenty-second  amendment  to  the  Constitution  of  the  United 
States — has  been  before  the  various  States  of  this  country 
for  the  last  11  years  for  ratification.  Tills  amendment 
would  give  Congress  the  power  to  regulate  the  employment 
of  persons  under  18  years  of  age.  For  an  amendment  to  >e- 
come  part  of  the  Constitution  the  approval  of  36  States  is 
required.    Up  to  1935.  20  States  had  ratified  this  amendm^it, 


and  those  splendid  men  and  women  who  had  fought  for  It 
were  hoping  that  success  was  in  sight. 

I  hoped  that  ratification  by  the  States  would  come  last. 
However,  during  the  past  year  only  4  additional  States 
have  ratified  the  child-labor  amendment,  whereas  14  have 
rejected  it.  There  is  absolutely  no  chance  that  the  neces- 
sary 36  States  will  have  ratified  the  amendment  by  next 
year,  since  most  State  legislatures  are  now  adjourning  and 
will  not  meet  again  for  2  years.  So  if  we  are  going  to  strike 
at  child  labor,  if  we  are  going  to  abolish  it,  then  we  must 
do  so  through  congressional  legislation. 

UNITED    STiVTES    CHILD-LABOR    STATISTICS 

Does  child  labor  still  exist  in  this  country?  Let  me  place 
before  you  some  ofQcial  figures  which  have  been  gathered  on 
this  question. 

How  many  of  us  realize  that  in  1930  more  than  400,000 
children  between  the  ages  of  10  and  17  worked  as  laborers 
and  operatives;  that  15  percent  of  this  400,000  were  15  years 
and  under;  and  that  in  this  same  year,  1930,  just  4  short 
years  ago,  235,000  of  this  same  total  were  10  to  13  years  old? 

Appalling  as  these  official  figures  are,  they  do  not  paint 
the  whole  hideous  picture,  because  it  is  well  known  that 
there  are  many  children  even  younger  who  are  put  to  work 
the  year  around  at  back-breaking  tasks — in  street  trades, 
and  in  industrial  home  work,  and  in  other  occupations. 

WORKING    CONDITIONS    IN    CHILO    LABOH 

When  we  thoroughly  examine  and  study  reports  on  the 
conditions  under  which  these  children  work,  we  find  a  shame- 
ful record  of  abuses,  of  despicable  working  conditions,  of  a 
greed  for  profit,  and  of  total  damage  to  the  health,  the 
safety,  and  even  the  very  lives  of  these  boys  and  girls. 

Employers  who  use  child  labor  are  not  interested  in  their 
safety  or  in  their  health.  They  are  interested  in  making 
profits  out  of  the  labor  of  children.  They  force  them  Into 
the  least  skilled  and  into  the  hardest  kinds  of  work.  In 
canning  factories  children  haul  heavy  pails  of  fruit  and 
vegetables;  they  stack  heavy  cases  filled  with  canned  goods. 
They  work  as  long  as  10  and  12  hours  a  day  on  wet  floors,  in 
steam  from  the  machines  in  which  fniit  and  vegetables  are 
cooked. 

In  textile  factories  the  use  of  child  labor  has  for  a  long 
time  been  one  of  the  darkest  blots  on  industry.  We  have  had 
stories  of  long  hours,  of  children  worked  until  they  have 
collajjsed  at  their  machines,  and  of  pay  envelops  of  $2  and  $3 
a  week  for  60  and  70  hours  of  work. 

This  is  what  child  labor  is — the  meanest,  the  most  under- 
paid, the  most  injurious  work.  I  can  sketch  only  the  high 
lights  of  such  a  system  here,  for  this  record  of  shame  would 
flll  many  volumes. 

ECONOMIC    WASTE    IN    CHILD    LABOR 

And  where  did  all  this  get  us?  What  were  the  profits  to 
the  manufacturer  who  turned  out  his  products  by  the  use 
of  this  modified  slavery?  And  what  were  the  profits  to  our 
country  which  permitted  this  system — a  system  which  pre- 
vented millions  of  children  from  receiving  the  education,  the 
health  supervision,  and  the  social  contacts  to  which  they 
were  entitled? 

Well,  we  all  know  what  happened  to  the  manufacturer 
who  produced  huge  stacks  of  manufactured  goods  which  he 
could  not  sell  because  labor  had  no  money  with  which  to 
buy  them.    His  own  greed  led  to  his  ruin. 

As  for  the  country  itself,  the  loss  cannot  be  measured  in 
dollars  and  cents,  but  just  the  same  it  is  just  as  serious,  if 
not  more  so.  You  cannot  chain  children  to  machines,  keep 
them  away  from  simlight  and  fresh  air,  and  deny  them  the 
benefit  of  normal  schooling  and  play  without  great  injury 
to  this  and  to  future  generations. 

CHILD    LABOR    A    CRUCX    AGAINST    SOCIXTT 

Of  all  waste  the  most  Inexcusable  is  the  waste  of  po- 
tential brains  and  ability.  In  this  lies  the  crime  of  child 
labor.  It  is  a  crime  against  society  and  ourselves,  as  well 
as  against  the  child.  When  you  put  a  child  to  work,  you 
thrust  him  into  a  hard  and  unyielding  pattern  at  an  age 
when  he  is  quickest  to  react  to  his  surroimdings  and  associa? 
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tions,  when  he  is  most  likely  to  learn  his  special  possibilities 
in  future  life;  at  that  age  child  labor  presses  his  body  and 
spirit  into  a  mold  from  which  he  cannot  escape.  He  is  lost 
both  to  himself  and  to  society. 

No,  Mr.  Speaker,  the  country  as  a  whole  has  paid  a  high 
price  for  child  labor.  It  will  continue  to  pay  that  price  until 
we  have  abolished  it  forever. 

And  we  must  abolish  it.  The  need  for  doing  so  is  greater 
today  than  ever  before.  It  is  these  years  of  depression  which, 
for  the  first  time,  have  shown  us  how  short-sighted  our 
policy  has  been.  For  it  is  this  same  child  labor  which  has 
thrown  millions  of  adults  into  the  bread  lines  and  the  relief 
rolls. 

All  available  jobs  belong  to  the  adults,  and  not  to  children. 
When  you  give  jobs  to  children,  the  adults  become  jobless. 
If  we  had  realized  this  5  or  10  years  ago,  if  heads  of  families 
could  have  seen  that  by  sending  their  children  to  factories 
and  shops  to  work  long  hours  for  pitifully  small  pay,  they 
were  merely  creating  a  condition  which  would  in  time  take 
away  their  own  employment,  we  would  not  have  so  much  un- 
employment and  so  much  suffering  today. 

N.    I.    R.    A.    WOT    A.  SOLUTION 

I  would  like  to  mention  here  one  argument  which  has  been 
made  against  the  permanent  abolition  of  child  labor,  an  ar- 
gument which  should  be  shown  up  because  it  is  worthless 
and  is  doing  the  movement  much  harm.  Many  people  have 
said:  Why  all  this  agitation  against  child  labor?  Has  not 
the  National  Industrial  Recovery  Act  taken  care  of  this  prob- 
lem? Do  not  most  of  the  codes  outlaw  child  labor?  I  ask 
the  people  who  raise  these  questions  some  other  questions. 

I  ask  tliem  if  they  are  not  overlooking  the  fact  that  of 
the  431,000  children  14  and  15  years  old  who  were  working 
in  1930,  61  percent  were  in  agriculture.  These  have  no 
codes.  I  could  further  tell  them  that  of  the  235.000  chil- 
dren 10  to  13  years  old  who  were  working  in  1930.  87  per- 
cent were  in  agriculture.    These  have  no  codes. 

Too,  in  1930  there  were  37,000  wage  earners  in  commer- 
cialized agriculture.  There  were  23,000  bootblacks  and 
other  street  workers.  There  were  40,000  domestic  workers. 
They  have  no  codes.  No;  for  these  the  N.  I.  R.  A.  has  no 
solution  to  offer. 

Also,  there  is  the  hard  fact  that  the  National  Industrial 
Recovery  Act  expires  on  June  16,  1935.  Of  course,  plans 
are  already  being  discussed  for  its  renewal,  but  we  must 
bear  in  mind  two  things:  The  National  Industrial  Recovery 
Act  is  emergency  legislation;  it  is  specifically  temporary  in 
nature.  Furthermore,  it  is  becoming  increasingly  evident 
that  if  and  when  new  legislation  of  this  type  is  enacted  it  is 
going  to  be  confined  in  the  main  to  the  workers  engaged  in 
interstate  commerce. 

If  carried  out,  this  would  leave  hundreds  of  thousands  of 
child  laborers,  in  industries  whose  activities  do  not  extend 
beyond  the  boimdary  of  a  single  State,  without  protection. 

My  biU  would  apply  equally  to  interstate  and  intrastate 
commerce.  By  barring  the  use  of  the  mails  to  a  firm  en- 
gaged in  child  labor  I  have  created  an  instrument  which 
would  be  thoroughly  effective  in  abolishing  child  labor. 

UNITED    STATES    IS    READY    EOR    ACTION 

Ladles  and  gentlemen,  it  is  my  firm  belief  that  this  coun- 
try is  ready,  and  is  eager,  for  such  action.  As  I  mentioned 
before,  it  has  remained  for  the  depression  to  bring  home  the 
full  realization.  Millions  of  unemployed  know  now  the  bitter 
truth  that  the  struggle  for  work  belongs  to  the  adult.  Even 
without  these  bitter  lessons,  the  evils  of  child  labor  were 
sufficient  to  make  us  want  to  do  away  with  this  system. 
These  lessons  show  that  we  can  no  longer  wait.  Let  us  have 
action  now. 

I  hope  that  the  Congress  will  pass  H.  R.  7017. 

TOWNSEND   OLD-AGE-PENSION    PLAN 

Mr.  HOEPPEL.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 


Mr.  HOEPPEL.  Mr.  Speake-,  yesterday  I  received  a  com- 
munication from  the  office  of  the  Governor  of  the  State 
of  California  which  states  briefly: 

At  the  request  of  Governed  Merrlam  and  In  accordance  wltlx 
the  terms  of  the  resolution,  I  am  enclosing  herewith  for  your 
Information  and  record  a  certified  copy  of  assembly  joint  resolu- 
tion no.  39.  adopted  by  the  California  State  Legislature. 

This  resolution  calls  upon  the  Congress  of  the  United 

States  as  follows: 

Resolved  by  the  Assembly  and  Senate  of  the  State  of  California, 
jointly.  That  the  Congress  of  the  United  States  is  respectfully 
urged  to  enact  H.  R.  3977,  introduced  in  the  House  of  Representa- 
tives January  16,  1935.  and  cited  as  the  **  Townsend  old-age  revolv- 
ing pension  bill."  The  State  of  CalllornU  urges  that  this  legisla- 
tion be  enacted  Into  law. 

Yesterday  my  distinguished  colleague  and  friend  from 
California  [Mr.  McGroarty],  introduced  a  revised  TowTisend 
old-age-pension  plan.  I  hope  the  Members  of  the  House  of 
Representatives,  especially  the  Republicans,  inasmuch  as  this 
request  c<Mnes  from  a  Republican  administration  in  the  State 
of  California,  will  sign  the  petition  on  the  desk  to  bring  the 
Townsend  plan  to  the  floor  of  the  House  so  this  question  may 
be  haard  and  determined. 

Mr.  BULWINKLE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  HOEPPEHj.    In  just  a  moment. 

In  this  same  connection  I  should  like  to  read  a  press  item, 
"  Shops  Guarded  in  Los  Angeles."  This  occurs  in  my  own 
district  where  the  distressed  people  are  boycotting  the  shops 
because  of  the  high  price  of  meat  and  other  conunodities. 

If  we  will  enact  the  Townsend  plan,  or  any  other  real. 
remedial  legislation,  the  unemployed  will  not  be  driven  to 
take  radical  action  of  this  kind. 

Mr.  KNUTSON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  HOEPPEL.    I  yield. 

Mr.  KNUTSON.  Does  the  gentleman  think  it  is  helping  to 
restore  prosperity  to  increase  the  price  of  food  commodities 
to  such  a  point  that  the  unemployed  cannot  afford  to  eat? 

Mr.  HOEPPEL.  If  we  enact  the  Townsend  old-age-pension 
plan,  there  will  be  no  imemployed.  This  plan  will  put  bil- 
lions of  dollars  into  circulation  which  will  benefit  not  only 
the  aged,  the  direct  beneficiaries  of  the  plan,  but  youth  as 
well,  and  the  stimulative  effect  of  this  increased  purchasing 
power  will  be  felt  throughout  the  length  and  breadth  of  our 
land,  among  all  classes  and  in  all  industries.  There  would 
be  no  more  lack  among  our  people  for  the  barest  necessities 
of  life,  for  all  would  have  sufQcient  funds  with  which  to 
purchase  them. 

Mr.  Speaker,  I  ask  unanimous  consent  to  extend  my  re- 
marks and  to  include  therein  this  resolution  and  other 
papers  submitted  to  me  from  the  office  of  the  Governor  of 
California,  also  to  include  at  the  conclusion  the  old-age-pen- 
sion plan  introduced  yesterday  by  my  distinguished  colleague 
the  gentleman  from  California  [Mr.  McGroarty ]. 

Mr.  YOUNG  and  Mr.  BULWINKLE  reserved  the  right  to 

object. 

Mr.  YOUNG.  Mr,  Speaker,  the  resolution  was  offered  in 
another  body  and  is  in  the  Congressional  Record,  as  I  un- 
derstand it,  and.  furthermore,  the  gentleman  from  Cali- 
fornia [Mr.  HOEPPEL]  refers  to  the  Townsend  plan,  and  the 
Townsend  plan,  as  set  forth  in  the  original  bill  introduced 
in  January,  has  now  been  abemdoned  by  Dr.  Townsend  and 
its  leaders,  and  the  Townsend  plan  is  now  embodied  in  a 
measure  that  was  introduced  in  the  House  of  Representa- 
tives yesterday  by  the  gentleman  from  California  [Mr. 
McGroarty]. 

Therefore  I  object  to  the  inclusion  of  any  material  other 
than  the  gentleman's  own  remarks. 

Mr.  HOEPPEL.  I  regret  that  the  objection  of  the  gentle- 
man from  Ohio  [Mr.  Young]  prevents  the  printing  in  the 
Record  of  H.  R.  7154,  the  revised  Townsend  bill  introduced 
by  Mr.  McGroarty,  which  makes  no  change  whatever  in  the 
essential  features  of  the  plan,  as  embodied  in  H.  R.  3977. 

In  my  opinion,  legislation  of  this  kind  is  very  necessary, 
and  I  further  wish  to  say  that  I  believe  no  legislation  thus 
far  advanced  in  the  new  deal  will  have  as  far-reaching  and 
positive  an  effect  toward  our  national  recovery  as  will  the 
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Townsend  old-age  revolving  pensions,  which  the  Statel  of 
California  memorializes  the  Congress  to  enact.  j 

We  should  not  deceive  ourselves.  The  unemplojmjent 
cituation  is  more  serious  today,  in  a  sense,  than  it  was  wnen 
our  party  took  over  the  reins  of  government,  notwithstand- 
ing that  we  have  spent  billions  of  dollars  since  that  t\me 
and  are  continuing  to  appropriate  additional  billions  With 
which  to  battle  the  depression.  ' 

The  patience  of  the  people  is  more  or  less  under  an  elastic 
strain,  and  their  endurance  almost  at  the  breaking  pmnt. 
An  evidence  of  this  is  the  boycott  which  individuals  in  iLos 
Angeles  are  now  applying  as  a  protest  against  high  prices 
of  meat  and,  indirectly,  the  higher  prices  which  they  lare 
compelled  to  pay  for  other  necessities  of  life.  According  to 
the  newspaper  item,  to  which  I  have  already  referred,  this 
boycott  is  attributed  to  the  activities  of  "  reds."  j 

Certainly  no  one  would  attribute  communistic  sentiments 
to  disabled  war  veterans  who  are  receiving  compensation, 
yet  I  received  yesterday  a  communication  from  a  tuberc|ilar 
World  War  veteran,  who  because  he  receives  the  paltry  ium 
of  $25  compensation  was  removed  from  P.  E.  R.  A.  employ- 
ment, and  now  is  given  only  four  grocery  orders  per  mo^th. 
Nothwithstanding  that  this  disabled  veteran  has  a  wife  knd 
4  children,  ranging  in  ages  from  14  years  to  infancy,  hj 
expected  to  maintain  himself  on  his  insignificant  com 
saticn  of  $25  per  month,  plus  the  meager  food  order) 
copy  of  which  discloses  that  fresh  meat  or  fish  was 
furnished,  but  that,  in  lieu  thereof,  he  was  supplied  \*ith 
corned  beef.  Assuredly,  this  is  not  a  diet  for  growing  yo^th, 
much  less  for  a  tubercular  veteran  and,  assuredly,  no  jjne 
would  attribute  communistic  thought  to  an  individual  of 
this  character  who  joined  the  boycott  as  a  protest  against 
the  inordinate  and  increasing  high  cost  of  living. 

I  am  satisfied  that  if  we  enact  the  Townsend  old-age 
revolving  pension  plan  conditions  such  as  I  have  descriped 
will  not  arise,  and  I  do  hope  that  the  Congress  will  not  Ad- 
journ, without  examining  into  and  passing  upon  the  me^-its 
of  the  proposal  of  Dr.  Townsend,  as  so  admirably  expre^ed 
in  the  McOroarty  bill. 

The  petition,  which  has  been  placed  on  the  Clerk's  desk, 
to  discharge  the  committee  from  further  consideratior^  of 
the  Townsend  old-age-pension  plan,  as  embodied  in  the  llc- 
Oroarty  bill,  and  to  bring  it  to  the  floor  of  the  HouseTfor 
action,  bears  only  57  signatures.  Of  this  number,  there  are 
14  signatures  of  Representatives  from  the  State  of  Cali- 
fornia, who  are  to  be  commended  for  their  just  attitiide, 
expressing  as  it  does  the  American  principles  of  democracy, 
which  demand  that  the  voice  of  the  minority  as  well  as  tnat 
of  the  majority  shall  be  heard  in  the  councils  of  our  Nation. 

In  conclusion.  I  reiterate  my  former  request  that  ev|ery 
Member  who  is  interested  in  giving  our  aged  citizens  a  sqi^are 
deal  and  in  increasing  the  opportunities  of  our  young  lieo- 
ple  sign  the  petition  to  which  I  have  referred,  in  order  t^at 
full  and  free  discussion  may  be  had  on  this  humane  measure, 
the  enactment  of  which,  in  my  opinion,  will  do  more  tfan 
anything  yet  advanced  to  bring  about  our  national  recovery. 

LIAVE   OF    ABSENCK 

Mr.  BROWN  of  Michigan.  Mr.  Speaker,  due  to  a  death 
In  the  family  of  my  colleague,  the  gentleman  from  Michi- 
gan fMr.  DiNCBLL],  he  left  Washington  Friday  afternoon 
and  was  unable  to  be  back  here  yesterday.  I  a£k  unani- 
mous consent  that  the  gentleman  from  Michigan  [Mr.  Dn»- 
GBLLl  may  be  given  an  indefinite  leave  of  absence. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

lESICNATION  FKOM  COICMITTEE 

The  SPEAKER  laid  before  the  House  the  following 
munication: 

Washikcton,  D.  C.  March  29.  19jl 
Hon.  Joseph  W.  Btsns. 

Speaker  House  of  Representatives.  Washington,  D.  C. 

Mt  Dkas  Ms.   Sfkakoi:    I    herrbv    tender   my   resignation   i^   a 

Member   of   the   Committee   on    War    Claims,    and    would    request 

Vhat  the  same  be  made  effective  iiomediateiy 

With  kind  regards.  I  am 

Sincerely   yours.  Thso.   B.   Wxs^izi. 


PRIVATK  CALKNSAX 

The  SPEAKER.  The  Clerk  will  call  the  first  bill  on  the 
Private  Calendar. 

The  Clerk  called  the  first  bill  (H.  R.  3722) .  a  bill  for  the 
relief  of  Samuel  Kaufman. 

The  SPEAKER.     Is  there  objection? 

Mr.  COSTELLO.  Mr.  Speaker,  I  object  because  another 
identical  bill  has  been  passed  by  the  House,  and  this  ought 
to  be  stricken  from  the  calendar. 

Mr.  CLARK  of  Idaho  also  objected. 

The  bill  was  stricken  from  the  calendar. 

MTJNCY  PRIVATE  HOSPrTAL 

The  Clerk  called  the  next  bill  on  the  Private  Calendar, 
H.  R.  1291,  for  the  relief  of  the  Muncy  Valley  Private 
Hospital. 

There  being  no  objection,  the  Clerk  read  the  biU,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
is  hereby,  authorized  sind  directed  to  pay,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated  and  in  full  settlement  against 
the  Government,  to  the  Muncy  Valley  Private  Hospital  the  sum  of 
9158.22  for  medical  treatment  and  hospital  care  of  James  Allen 
Fetterman,  seaman,  second  class,  United  States  Navy. 

With  the  following  committee  amendment: 

At  the  end  of  the  bill  Insert:  "Provided,  That  no  part  of  the 
amount  appropriated  in  this  act  In  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  In  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or  agents, 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
siun  of  the  amount  appropriated  In  this  act  in  excess  of  10  percent 
thereof  on  account  of  services  rendered  in  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  shall  be  deemed  guilty  of  a 
misdemeanor  and  upon  conviction  thereof  shall  be  fined  In  any 
sum  not  exceeding  $1,000." 

The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  j>assed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

H.  A.  TAYLOR 

The  Clerk  called  the  next  bill  on  the  Private  Calendar, 

H.  R.  1487.  for  the  relief  of  H.  A.  Taylor. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Postmaster  General  be,  and  he  Is 
hereby,  authorized  and  directed  to  credit  the  account  of  H.  A. 
Taylor,  postmaster  at  Cleveland.  Ohio,  in  the  sum  of  $800,  due  to 
the  United  States  on  account  of  loss  of  postal  funds  resulting  from 
the  acceptance  by  Clerk  Charles  H.  Jones  of  a  certified  check  In 
payment  for  stamp  stock,  which  check  was  later  found  to  be  a 
forgery. 

With  the  following  committee  amendment: 

Page  1.  line  3,  strike  out  "  Postmaster  General "  and  Insert 
"  Comptroller  General  of  the  United  States." 

The  committee  amendment  was  agreed  to. 

The  bill,  as  amended,  was  ordered  to  be  engrrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

ROSE    BT7RKE 

The  Clerk  called  the  next  bill  on  the  Private  Calendar, 
H.  R.  1488,  for  the  relief  of  Rose  Burke. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  to  Rose  Burke,  of  Cleveland. 
Ohio,  the  sum  of  $5,500,  in  full  settlement  of  all  claims  against  the 
Government  of  the  United  States  on  account  of  the  death  of 
Thomas  E.  Bxu-ke,  husband  of  the  said  Rose  Burke,  resulting  from 
Injuries  received  May  24.  1931.  when  a  United  States  mail  truck 
struck  him. 

With  the  following  committee  amendment: 

Page  1.  line  6,  strike  out  "$5,500"  and  insert  "$5,000";  and  on 
page  1,  line  10.  after  the  word  "  him  ",  Insert  the  following:  "  Pro- 
vided, That  no  part  of  the  amount  appropriated  in  this  act  in 
excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  in  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
in  this  act  In  excess  of  10  percent  thereof  on  account  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
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trary  notwithstanding.  Any  person  Tlolatlng  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a  mo- 
tion to  reconsider  was  laid  on  the  table. 

HABBOR    SPRINGS,    MICH. 

The  Clerk  called  the  bill  (H.  R.  1492)  for  the  relief  of 
Harbor  Springs.  Mich. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc.,  That  the  Secretary  of  the  Treasury  Is  hereby 
authorized  and  directed  to  pay  to  the  village  of  Harbor  Springs, 
Mich.,  out  of  any  money  In  the  Treasury  not  otherwise  appro- 
priated, a  sum  equal  to: 

(1)  One-half  of  the  total  amount  of  the  several  payments  made 
by  the  village  to  satisfy  a  Judgment  rendered  against  It  in  an  £w:tlon 
for  damages  for  the  death  of  Ernest  H.  Haines,  an  employee  of  the 
United  States  Weather  Bureau,  with  Interest  at  5  percent  per  an- 
num on  one-half  of  each  of  such  payments  from  the  respective 
dates  of  payment  to  the  date  of  payment  by  the  Secretary  of  the 
Tretisury  under  this  act. 

(2)  All  expenditures  made  by  the  village  in  defending  the  action. 

(3)  All  expenditures  made  by  the  village  In  prosecuting  a  claim 
in  the  Court  of  Claims  to  establish  the  llabiUty  of  the  United  States 
as  a  joint  tort-feasor  on  account  of  the  death  of  such  employee. 

Sec.  2.  Such  payment  shall  be  In  full  satisfaction  of  all  claims  of 
the  village  erf  Harbor  Springs  acalnst  the  United  States  on  account 
<rf  the  death  of  Ernest  H.  Haines:  Provided,  That  no  part  of  the 
amount  appropriated  by  virtue  of  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  account  of  services  rendered  In 
connection  with  said  claim.  It  shaU  be  unlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive 
any  sum  erf  the  amount  appropriated  by  virtue  of  this  act  In  excess 
of  10  percent  thereof  on  accoixnt  of  services  rendered  In  connection 
with  said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined 
In  any  sum  not  exceeding  $1,000. 

Mr.    COSTELLO.     Mr.    Speaker.    I    offer    the    following 

amendment  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Costeixo:  Page  2.  line  8.  after  the  figure 
"(2)"    Insert    "one-half   of.' 

The  amendment  was  agreed  to.  and  the  bill  as  amended 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

DOUGLAS  B.  ESPY 

The  Clerk  called  the  biU  (H.  R.  1550)  for  the  relief  of 
Douglas  B.  Espy. 

The  SPEAKER.    Is  there  objection? 

Mr.  KRAMER.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  bill  be  passed  over  without  prejudice. 

The   SPEAKER.    Is  there  objection? 

Mr.  MILLARD.     Mr.  Speaker.  I  object. 

The  SPEAKER.  Is  there  (Ejection  to  the  present  consid- 
eration of  the  bill? 

Mr.  TRUAX  and  Mr.  KRAMER  objected,  and  the  bill  was 
recommitted  to  the  Committee  on  Claims. 

B.   A.   WILLIAMS 

The  Clerk  called  the  bill  (H.  R.  1609)  for  the  reUef  of 
R.  A.  Williams. 

Mr.  CLARK  of  Idaho  and  Mr.  HOPE  objected,  and  the  bill 
was  recommitted  to  tlie  Committee  on  Claims. 

PATTLINE   rORNABAIO 

The  Clerk  called  the  bUl  (H.  R.  1771)  for  the  reUef  of 
Pauline  Fornabaio. 

Mr.  CLARK  of  Idaho  and  Mr.  COSTELLO  objected,  and 
the  bill  was  recommitted  to  the  Committee  on  Claims. 

JULIA  SANTIAGO 

The  Clerk  called  the  bill  (H.  R.  1830)  for  the  relief  of 
Julia  Santiago. 

Mr.  HANCOCK  of  New  York  and  Mr.  HOPE  objected,  and 
the  bill  was  recommitted  to  the  Committee  on  Claims 


WILLIAM  J.  RTAir 

The  Clerk  called  the  bill  (H.  R.  1912)  for  the  relief  of 
William  J.  Rsran.  Chaplain  United  States  Army. 

Mr.  HANCOCK  of  New  York  and  Mr.  HOPE  objected,  and 
the  bill  was  recommitted  to  the  Committee  on  Claims. 

ALBERT  H.  JAOOBSON 

The  Clerk  called  the  bill  (H.  R.  1962)  for  the  relief  of 
Albert  H.  Jacobson. 

Mr.  MOTT  and  Mr.  HANCOCK  of  New  York  objected,  and 
the  bill  was  recommitted  to  the  Committee  on  Claims. 

WILLIAM  E.  FOSSETT 

The  Clerk  called  the  bill  (H.  R.  1965)  for  the  relief  of 
William  E.  Fossett. 

There   being  no  objection,  the  Clerk  read  the  bill,  as 

follows : 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  author- 
ized and  directed  to  pay,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  William  E.  Fossett,  Miami.  Fla..  the 
sum  of  $1,500.  Such  sum  shall  be  in  fxill  satisfaction  of  all 
claims  against  the  United  States  on  account  of  damages  8\isUlned 
by  the  said  William  E.  Fossett.  when  a  grove  of  trees  owned  by 
him  was  partly  destroyed  by  fire  due  to  the  negligence  of  Gov- 
ernment   prohibition   agents. 

With  the  following  committee  amendments: 

Page  1.  Une  6,  strike  out  ••$1,500"  and  Insert  "$675." 
Page   1,  line   10,  strike  out  the  period  and   Insert  a  crton  and 
the  following  after  the  word  "  agents  " : 

•*  Provided,  That  no  part  of  the  amount  appropriated  In  this 
act  in  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to 
or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  In  connection  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount 
appropriated  in  this  act  in  excess  of  10  percent  thereof  on  account 
of  services  rendered  In  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  pro- 
visions of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  there^  shall  be  fined  In  any  sum  not  exceeding 
$1,000." 

The  amendments  were  agreed  to.  and  the  bill  as  amended 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

CHAKLES    C.   FLOYD 

The  Clerk  called  the  bill  (S.  274)  for  the  relief  of  Charles 
C.  Floyd. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 

follows: 

Be  it  enacted,  etc.,  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  Charles  C.  Floyd,  who  was  a  member  of  Company  A, 
Eighth  Regiment  United  States  Field  Artillery,  shall  hereafter  be 
held  and  considered  to  have  been  honorably  discharged  from  the 
military  service  of  the  United  States  as  a  member  of  that  organi- 
zation on  the  10th  day  of  December  1930:  Provided,  Tliat  no 
bounty,  back  pay.  pension,  or  allowance  shall  be  held  to  have 
accrued  prior  to  ^e  passage  of  this  act. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

CHEROKEE    FUEL    CO. 

The  Clerk  called  the  bill  (H.  R.  1299)  giving  jurisdiction 
to  the  Court  of  Claims  to  hear  and  determine  the  claim 
of  the  Cherokee  Fuel  Co. 

Mr.  TRUAX  and  Mr.  CLARK  of  Idaho  objected,  and  the 
bill  was  recommitted  to  the  Committee  on  Claims. 

HUGH  G.  LISK 

The  Clerk  called  the  bill  (H.  R.  2126)  for  the  reUef  of 
Hugh  G.  Lisk. 

There  being   no   objection,   the   Clerk   read   the   bill,   as 

follows : 

Be  it  enacted,  etc.,  That  the  Secretary  of  the  Treasury  Is  hereby 
authorized  to  pay,  out  of  any  money  In  the  United  States  Treas- 
ury not  otherwise  appropriated,  to  Hugh  G.  Llak.  late  of  the 
United  States  Navy,  the  sum  of  $77.90  In  full  settlement  of  all 
claims  against  the  Government  of  the  United  States  for  money 
expended  by  him  for  gas.  electricity,  and  water  whUe  occupying 
governmental  quarters  from  January  16,  1928.  to  May  1,  192S.  at 
the  NaTAl  Air  Statloo.  San  Diego.  CallX.:  Provided,  That  no  part 
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of  the  amount  appropriated  In  thla  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  tq  or  received  by  any  agent  or 
^enta.  attorney  or  attorneys,  on  account  of  services  renderea  In 
connection  with  said  claim.  It  shall  be  unlawful  for  any  akent 
or  agents,  attorney  or  attomej-s,  to  exact,  collect,  wlthholq.  or 
receive  any  sum  of  the  amount  appropriated  in  this  act  in  excess 
of  10  percent  thereof  on  account  of  services  rendered  In  comnec- 
tlon  wKh  said  claim,  any  contract  to  the  contrary  notwlthst«jid- 
ing  Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  g\illty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  In  any  sum  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motioti  to 
reconsider  laid  on  the  table. 

rSANK  A.  SMITH 

The  Clerk  called  the  next  bill,  H.  R.  2132.  to  extend'  the 
benefit  of  the  United  States  Employment  Compensation  Act 
to  Prank  A.  Smith. 

There  being  no  objwtion.  the  Clerk  read,  as  follows: 

Be  it  enacted,  etc..  That  sections  17  and  20  of  the  act  entitled 
"An  act  to  provide  compensation  for  employees  of  the  Uilted 
States  suffering  Injuries  while  In  the  performance  of  their  duties, 
and  for  other  purposes  ",  approved  September  7.  1916,  as  amended. 
are  hereby  waived  In  favor  of  Frank  A.  Smith,  a  former  employee 
of  the  War  Department. 

With  the  following  committee  amendment: 

strike  out  all  after  the  enacting  clause  imd  Insert  the  foUoi^ng 
"  That  the  United  States  Employees'  Compensation  Commission  Is 
hereby  authorized  to  consider  and  determine,  in  the  same  maimer 
and  to  the  same  extent  as  If  application  for  the  benefits  ofl  the 
Employees'  Compensatlcn  Act  had  been  made  within  the  1-year 
period  required  by  aectlDns  17  and  20  thereof,  the  claim  of  Frank 
A  Smith,  on  account  of  disability  alleged  to  have  been  proximately 
caused  by  Ills  employment  In  the  service  of  the  United  Statei ,  on 
November  15.  1922:  Provided,  That  no  benefits  shall  accrtie  j)rlor 
to  the  enactment  of  thla  act." 

The  committee  amendment  was  agreed  to. 
The  bill  as  amended  was  ordered  to  be  engrossed  and  ^^ead 
a  third  time,  was  read  the  third  time,  said  passed. 
The  title  was  amended  to  read  as  follows: 

A  bill  to  extend  the  provisions  of  the  United  States  Emplc^jrees' 
Compensation  Act  to  Fi'ank  A.  Smith. 

A  motion  to  reconsider  was  laid  on  the  table. 

HOWARD  DONOVAlf 

The  Clerk  called  the  next  bill.  H.  R.  2157.  for  the  itlief 
of  Howard  Donovan. 
There  being  no  objection,  the  Clerk  read,  as  follows 

Be  it  enacted,  etc .  That  the  Secretary  of  the  Treastrry  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  mt)ney 
In  the  Treasury  not  otherwise  appropriated,  to  Howard  Donc^van, 
former  consul  at  Bahla  Brazil,  the  sum  of  $1J229.75.  such  'Sum 
representing  the  cost  o!*  embalming  the  body  of  his  wife,  Kutb 
Curtiss  Donovan:  burial;  and  subsequent  transportation  of]  the 
body  from  Bahla.  Brazil,  to  Its  burial  place  at  New  Haven.  Conn 

With  the  following  committee  amendments:  j 

Page  1.  line  6.  strike  out  "•1.229.75,  such  sum  representing", 
and  Insert  In  lieu  thereof  "  $500.  In  full  settlement  of  all  cl«ilms 
against  the  Government  of  ths  United  States  for  ";  • 

Page  1.  line  11,  Insert  the  following:  "Provided.  That  no  pa^t  of 
the  amount  appropriated  In  this  act  In  etcras  of  10  percent  th^eof 
shall  be  paid  or  dellver«Kl  to  or  received  by  any  agent  or  agtnta. 
attorney  or  attorneys,  on  account  of  services  rendered  In  ccqnec- 
tlon  with  said  claim.  It  shall  tve  unlawful  for  any  agent  or  agents, 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive]  any 
sum  of  the  amount  appropriated  In  this  act  In  excess  of  10  jper- 
cent  thereof  on  account  of  services  rendered  In  connection  jwith 
aald  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  pro'/lslons  of  this  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  upon  conviction  thereof  shall  be  finetl  In 
any  sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  tead 
a  third  time,  was  read  the  third  time,  and  passed,  and  a  ^o 
Don  to  reconsider  was  laid  on  the  table. 

MASCELLUfO   M.    GILMETTS 

The  Clerk  called  the  next  bai,  H.  R.  2185.  for  the  rell<if  of 
the  estate  of  Marcellino  M.  Gilmette. 
There  being  no  objection  ths  Clerk  read  as  follows:       i 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  Iq  the 
Treasury  not  otherwise  appropriated,  to  Matheus  M.  Ollmete,  fluly 


appointed  administrator  of  the  estate  of  Marcellino  M.  Qilmette, 
the  sum  of  $110.  representing  wages  due  to  said  Marcellino  M.  Qil- 
mette. who  died  at  sea  on  April  1,  1924. 

With  the  following  committee  amendments: 

Page  1,  line  7.  after  the  figures  "  $110  ",  Insert  the  following:  "In 
full  settlement  of  all  claims  against  the  Government  of  the  United 
States." 

On  page  1.  line  10,  after  the  figures  "  1924  ",  insert  the  following: 
"Provided,  That  no  part  of  the  amount  appropriated  In  this  act  in 
excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or  received 
by  any  agent  or  agents,  attorney  or  attorneys,  on  account  of  serv- 
ices rendered  In  connection  with  said  claim.  It  shall  be  unlawful 
for  any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect, 
withhold,  or  receive  any  sum  of  the  amount  appropriated  In  this 
act  In  excess  of  10  percent  thereof  on  account  of  services  rendered 
In  connection  with  said  claim,  any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  provisions  of  this  act  shall 
be  deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  In  any  sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

ROBERT  M.  KKNTON 

The  Clerk  caUed  the  next  biU.  H.  R.  2204,  for  the  relief 
of  Robert  M.  Kenton. 
There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  United  States  Employees"  Compen- 
sation Commission  is  hereby  authorized  to  consider  and  deter- 
mine, in  the  same  manner  and  to  the  same  extent  as  if  applica- 
tion for  the  benefits  of  the  Employees'  Compensation  Act  had 
been  made  within  the  1-year  period  required  by  sections  17  and 
20  thereof,  the  claim  of  Robert  M.  Kenton,  on  account  of  dis- 
ability due  to  arthritis  alleged  to  have  been  proximately  caused 
by  hts  emplo3rment  in  the  service  of  the  United  States  between 
January  21.  1924,  and  June  30,  1932:  Provided,  That  no  benefits 
shall  accrue  prior  to  the  enactment  of  this  act. 

Tlie  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

WILLIAM  LYONS 

Ths  Clerk  called  the  next  biU.  H.  R.  2265.  for  the  relief 
of  William  Lyons. 

The  SPEAKER.     Is  there  objection? 

l&i.  CLARK  of  Idaho.    Mr.  Speaker,  I  object. 

The  SPEAKER.  Only  one  objection  is  heard.  The  Clerk 
will  report  the  bill. 

Without  objection,  the  Clerk  will  report  a  similar  Senate 
bill.  S.  1391. 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
in  the  Treastiry  not  othervplse  appropriated,  to  William  Lyons.  In 
full  settlement  of  all  claims  against  the  Government  of  the  United 
States,  the  sum  of  $1,500,  representing  an  amount,  after  deducting 
the  expense  caused  to  the  Government,  of  a  ball  bond  filed  In  the 
case  of  the  United  States  against  Louis  L.  Ross,  and  subsequently 
fcarfelted  when  the  said  Ross  failed  to  appear  for  trial,  although 
he  was  later  apprehended  and  convicted:  Provided,  That  no  part 
of  the  amotint  appropriated  In  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  account  of  services  rendered  In 
connection  with  said  claim.  It  shall  be  unlawful  for  any  agent 
or  agents,  attorney  or  attorneys,  to  exact,  collect,  withheld,  or 
receive  any  sum  of  the  amount  appropriated  in  this  act  In  excess 
of  10  percent  thereof  on  account  of  services  rendered  In  connection 
with  said  claim,  any  contract  to  the  contrary  notwithsta.idlng. 
Any  person  violating  the  provisions  of  this  act  shall  be  diiemed 
guilty  of  a  misdemeanor  and  upon  conviction  thereof  sluill  be 
fined  in  any  sum  not  exceeding  $1,000. 

The  Senate  bill  was  ordered  to  be  read  a  third  time,  was 
read  the  third  time,  and  passed,  and  a  motion  to  recor-sider 
was  laid  on  the  table. 

A  similar  House  bill  was  laid  on  the  table. 

CHELLIS   T.   MOOERS 

The  Clerk  called  the  next  bill,  H.  R.  2327,  for  the  relief 
of  Chellis  T.  Mooers. 

The  SPEAKER.  Is  there  objection  to  the  present  co;isid- 
eration  of  the  bill? 

There  was  no  objection. 
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Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  I  ask 
unanimous  consent  to  substitute  a  similar  Senate  bill,  S.  906. 

The  SPEAKER.  Without  objection,  a  similar  Senate  bill 
will  be  substituted. 

There  was  no  objection. 

■nie  Clerk  read  the  Senate  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  author- 
ized and  directed  to  pay,  out  of  any  money  In  the  Treasiiry  not 
otherwise  appropriated,  to  ChelUs  T.  Mooers,  of  Arlington,  Mass., 
the  sum  of  $4,500.  Such  sum  shall  be  In  fuU  satisfaction  of  all 
claims  ag^ainst  the  United  States  for  damages  sustained  by  the 
said  ChelUs  T.  Mooers  as  the  result  of  the  death  of  his  wife, 
Edith  M.  Mooers,  who  was  struck  and  fatally  injured  by  a  United 
States  mall  truck  in  Arlington,  Mass..  on  April  1,  1932:  Provided, 
That  no  part  of  the  amount  appropriated  in  this  act  in  excess  of 
10  percent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  services  ren- 
dered in  connection  with  s&ld  claim.  It  shall  be  unlawful  for  any 
agent  or  agents,  attorney  or  attorneys,  to  exact,  coUect.  withhold, 
or  receive  any  sum  of  the  amount  appropriated  In  this  act  In 
excess  of  10  percent  thereof  on  account  of  services  rendered  In 
connection  with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provisions  of  this  act  shaU  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof  shaU 
be  fined  in  any  sum  not  exceeding  91,000. 

The  Senate  bill  was  ordered  to  be  read  a  third  time,  was 
read  the  third  time,  and  passed,  and  a  motion  to  reconsider 
was  laid  on  the  table. 

A  similar  House  bill  was  laid  on  the  table. 

TELLOW  DRIVtntSELP  CO. 

The  Clerk  called  the  next  bill,  H.  R.  2353,  for  the  relief 
of  the  Yellow  Drivurself  Co, 
There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  to  E.  C.  Matthews, 
Karl  Matthews,  and  C.  G.  Matthews,  all  of  Chattanooga,  Tenn.,  a 
partnership  trading  as  the  Yellow  Drlvxirself  Co..  the  sum  of  $612. 
Such  E\im  represents  the  amount  of  a  claim  against  the  United 
States  under  contract  no.  W6145qm-4,  entered  Into  October  28, 
1830.  In  good  faith,  by  such  Yellow  Drivurself  Co.  and  the  con- 
structing quartermaster  at  Fort  Oglethorpe,  Ga.,  for  the  War  De- 
partment. Such  company  furnished  a  car  as  specified  In  such 
contract,  but  the  Comptroller  General  was  unable  to  aUow  the 
payment  of  any  claim  for  rental  under  such  contract  because 
such  expenditure  was  not  specifically  authorized  by  law,  as  re- 
quired by  section  5  of  the  Legislative,  Executive,  and  Judicial 
Appropriation  Act  of  July  16,  1914  (U.  S.  C.  tlUe  5.  sec.  78). 

With  the  following  committee  amendments: 

On  page  1.  line  5,  after  the  word  "  appropriated  ".  Insert  "  and 
In  full  settlement  of  aU  claims  against  the  Government  of  the 
United  States." 

Page  2,  line  10,  Insert  the  following :  "  Provided,  That  no  part 
of  the  amount  appropriated  in  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  account  of  services  rendered  In 
connection  with  said  claim.  It  shall  be  unlawful  for  any  agent 
or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or 
receive  any  sum  of  the  amount  appropriated  in  this  act  in  excess 
of  10  percent  thereof  on  account  of  services  rendered  in  connec- 
tion with  said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this  act  shall  be  deemed 
guUty  of  a  misdemeanor  and  upon  conviction  thereof  shall  be 
fined  in  any  sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

The  bill,  as  amended,  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed,  and 
a  motion  to  reconsider  was  laid  on  the  table. 

KSTATX  OF  HARRY  F.  STERN 

The  Clerk  called  the  next  bill.  H.  R.  2386.  for  the  relief  of 
the  estate  of  Harry  F.  Stem. 

Mr.  COSTELLO  and  Mr.  CLARK  of  Idaho  objected,  and 
the  bill,  under  the  rule,  was  recommitted  to  the  Committee 
on  Claims. 

JAMES  O.  GREENE  AND   ICRS.   HOLLIS  S.  HOGAN 

The  Clerk  called  the  next  bill.  H.  R.  2422,  for  the  relief  of 
James  O.  Greene  and  Mrs.  Hollis  S.  Hogan. 
"Hiere  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  to  pay  to  James  O.  Greene,  of  Augusta, 
Ga..  the  sxim  of  $30.88,  and  to  Mrs.  HoIIls  S.  Hogan,  of  Augusta,  Ga., 
the  sum  of  $62.91,  out  of  any  money  In  the  Treasury  not  otherwise 
appropriated,  as  refund  for  erroneous  payments  of  Postal  Savings 
certificates  which  they  were  charged  wltb. 


With  the  following  committee  amendments: 

On  page  1,  line  7.  strike  out  the  words  "  as  refund  "  aiid  Insert 
"  and  in  full  settlement  of  all  claims  against  the  Government  of 
the  United  SUte«  ";  page  2,  line  1,  Insert  the  following:  "  Prottded. 
That  no  part  of  the  amount  appropriated  In  this  act  In  excess  of 
10  percent  thereof  shaU  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  services 
rendered  In  connection  with  said  claim.  It  shall  be  unlawful  for 
any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  with- 
hold, or  receive  any  sum  of  the  amount  appropriated  in  this  act 
In  excess  of  10  percent  thereof  on  account  of  services  rendered 
In  connection  with  said  claim,  any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  provisions  of  this  act 
shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

The  bill,  as  amended,  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  euid  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

MILTON  HATCH 

The  Clerk  called  the  next  bill,  H.  R.  2443,  for  the  reUef  of 
Milton  Hatch. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be.  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  the  sum  of  $3,100,  which 
Includes  hospital  bill  of  $665,  to  MUton  Hatch,  on  account  of 
personal  Injuries  of  a  permanent  nature  received  October  30,  1928, 
when  struck  by  a  truck  of  the  mUitary  authorities  at  Fort  Bragg, 
N.  C,  operated  by  a  soldier  stationed  at  said  post. 

With  the  following  committee  amendments: 

Page  1,  line  6,  after  the  word  "Hatch"  insert:  "In  full  settle- 
ment of  all  claims  against  the  Goremment  of  the  United  States." 

Page  1,  line  11,  after  the  word  "post",  Insert  a  colon  and  the 
foUowlng:  "  Provided,  That  no  part  of  the  amount  appropriated  In. 
this  act  in  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  in  connection  with  said  claim.  It 
ShaU  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  coUect,  withhold,  or  receive  any  sum  of  the  amount 
appropriated  in  this  act  in  excess  of  10  percent  thereof  on  account 
of  services  rendered  In  connection  with  said  claim,  any  contract  to 
the  contrary  notwithstanding.  Any  person  violating  the  provi- 
sions of  this  act  shall  be  deemed  guilty  of  a  nUsdemeanor  and 
upon  conviction  thereof  ahaU  be  fined  In  any  sum  not  exceeding 
$1,000." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

FLOYD  L.  WALTER 

The  Clerk  called  the  next  bill,  H.  R.  2449,  for  the  reUef 
of  Floyd  L.  Walter. 

There  being  no  objection,  the  Clerk  read  the  bill,   as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasviry  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  the  sum  of  $73.25  to 
Floyd  L.  Walter.  In  fuU  settlement  of  aU  claims  against  the  Gov- 
ernment of  the  United  States,  representing  money  erroneously 
collected  by  the  Department  of  Agrlciilture  under  the  Seed  Loan 
Act:  Provided,  That  no  part  of  the  amoxuat  appropriated  In  this 
act  in  excess  of  10  percent  thereof  sbaU  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  In  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  aprproprlated 
In  this  act  in  excess  of  10  percent  thereof  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  g^uUty  of  a  mLsdemeanor,  and  upon  con- 
viction thereof  shaU  be  fined  in  any  sum  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

C.  H.  HOOGEKDORN 

The  Clerk  called  the  next  bill,  H.  R.  2464,  for  the  relief 
of  C.  H,  Hoogendom. 
There  being  no  objection,   the  Clerk  read  the  bill,   as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
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In  the  Treanurr  not  otherwise  appropriated,  the  sum  of  $1,500  to 
C.  H  Hoogendom  for  the  loss  or  his  gas  l>oat  Tyke  while  un4er 
charter  by  the  Department  of  Agriculture. 

With  the  following  committee  amendments: 

Page  1.  line  6.  after  the  word   "  Hoogendom ".   Insert  "In 
settlement  of  all  claims  against  the  Oovemment  of  the  Unll 
BUtes." 

Page  1.  line  8.  strike  out  the  word  "Tyke"  and  insert  In  Heu 
thereof  the  word  "  Comrade."  . 

Page  1.  line  9.  after  the  word  "Agriculture  ".  Insert  a  colon  aiid 
add  the  following:  "Provided,  That  no  part  of  the  amount  appro- 
priated in  this  act  In  excess  of  10  percent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  agent  or  agents,  attorney  or  At- 
torneys, on  account  of  services  rendered  in  connection  with  s^ld 
claUn.  It  shall  be  unlawfxil  for  any  agent  or  agents,  attorney  lor 
attorneys,  to  exact,  collect,  withhold,  or  receive  any  sxim  of  the 
amoxint  appropriated  In  this  act  in  excess  of  10  percent  thereof  pn 
account  of  services  rendered  In  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  mlsdemeartor 
and  upon. conviction  thereof  shall  be  fined  in  any  sum  not  exce^- 
ing  $1,000." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  tinie 
was  read  the  third  time,  and  passed,  and  a  motion  to  recop 
sider  was  laid  on  the  table. 

WILLIAM  L.  JENKINS 

The  Clerk  called  the  next  bill,  H.  R.  2473.  for  the  relief  of 
William  L.  Jenkins. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  eiuicted.  etc..  That  the  General  Accounting  Office  be.  a  ad 
is  hereby,  authorized  and  directed  to  credit  the  accounts  of  Wil- 
liam L.  Jenkins  as  American  consul,  formerly  at  Trebizond.  Turfcjy, 
with  the  svmi  of  $2,000,  such  sum  representing  the  amount  lor 
which  he  is  held  personally  liable  on  account  of  official  vouchisrs 
lost  because  of  warlike  conditions  in  Turkey  during  1916  and  1917. 

With  the  following  committee  amendment: 

Page  1.  line  3.  strike  out  the  words  "  General  Accounting  Office  " 
and  insert  In  lieu  thereof  "  Comptroller  General  of  the  Unlied 
States." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  tl^rd 
time,  was  read  the  third  time  and  passed,  and  a  motion  I  to 
reconsider  was  laid  on  the  table. 

BERNARD    M'SHANS 

The  Clerk  called  the  next  bill,  H.  R.  2487,  for  the  relief 
of  Bernard  McShane.  | 

There  being  no  objection,  the  Clerk  read  the  bill,  £is  fal- 
lows : 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  *id 
he  is  hereby,  authorized  and  directed  to  pay  to  Bernard  Mc- 
Shane. of  Sacramento.  Calif.,  the  sxim  of  $86133.  the  same  ^- 
Ing  an  amount  due  him  with  Interest  from  November  2.  19^. 
by  the  Post  Office  Department,  as  a  balance  of  an  amount  of 
$1,400  reward  for  services  rendered  as  chief  of  police,  Sacramer^o, 
Calif.,  in  connection  with  the  arrest  and  conviction  of  Roy  !0. 
Garner,  charged  with  hold-up  and  robbery  of  the  Southern  Pacific 
train  no.  ao,  between  Roseville  and  Newcastle,  Calif.,  on  May  BO 
1921.  ;     ■ 

With  the  following  committee  amendments:  ! 

Page  1.  line  5.  after  the  word  "California",  add  the  followl4g: 
•"  out  of  any  money  in  the  Treasury  not  otherwise  appropriated 
and  In  full  settlement  of  all  claims  against  the  United  States." 

Page  1.  line  8,  strike  out  "  $86133  "  and  insert  In  lieu  thereof 
"  $633  23.  •  I 

Page  1.  line  9.  strike  out  the  words  and  figures  "with  interi 
from  Noveml)er  2.  1923." 

Page  2.  line  4.  after  the  figures  "  1921  ".  add  a  colon  and  t<he 
following :  "  Provided,  That  no  part  of  the  amount  appropriated  In 
tills  act  in  excess  of  10  percent  thereof  shall  be  paid  or  delivetjed 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys,  bn 
account  of  services  rendered  In  connection  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attomers, 
to  exact,  collect,  withhold,  or  receive  any  stun  ot  the  amoi^it 
appropriated  In  this  act  In  excess  of  10  percent  thereof  on  accoiint 
of  services  rendered  in  connection  with  said  fi^im  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  pto- 
vialons  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  akid 
upon  conviction  thereof  shall  be  fined  in  any  sum  not  ezceedins 
•1.000."  "'^^^s 

Tbe  committee  amendments  were  agreed  ta 


The  bill  was  ordered  to  be  engrossed  and  read  a  thilrd 
time,  was  read  the  third  time  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

C.   B.   DICKINSON 

The  Clerk  called  the  next  bill,  H.  R.  2551,  for  the  relief 
of  C.  B.  Dickinson. 

By  unanimous  consent,  the  Clerk  reported  a  similar  Sen- 
ate bill  (S.  1694). 

There  being  no  objection,  the  Clerk  read  the  Senate  bill, 

as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be.  and  he  Is  hereby,  authorized  and  directed  to  allow 
credit  in  the  accounts  of  C.  B.  Dickinson,  former  superintencent 
and  special  disbursing  agent  at  the  Pierre  Indian  School,  Pierre. 
S.  Dak.,  for  payments  aggregating  $3.40239,  In  making  repairs 
to  variovis  buildings  of  the  school  plant. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  Laid 
on  the  table. 

A  similar  House  bill  was  laid  on  the  table. 

ANNA   KOTNYEK 

The  Clerk  called  the  next  bill.  H.  R.  2603.  for  the  relief 
of  Anna  Kotnyek. 

The  SPEAKER.     Is  there  objection? 

Mr.  HANCOCK  of  New  York  and  Mr.  HOPE  objected,  and 
under  the  rule  the  bill  was  recommitted  to  the  Committee 
on  Claims. 

PAUL    KIEHLER 

The  Clerk  called  the  next  bill,  H.  R.  2606,  for  the  relief 
of  the  estate  of  Paul  Kiehler. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  to  the  estate  of  Paiil 
Kiehler  the  sum  of  $2,500  as  compensation  for  fatal  injuries  sus- 
tained by  him,  by  an  automobile  truck  owned  and  operatec  by 
the  Post  Office  Department,  on  December  18,  1931,  at  the  inter- 
section of  Chicago  Avenue  and  Paulina  Street,  in  the  city  of 
Chicago,  m. 

With  the  following  committee  amendments: 

Page  1,  line  6,  strike  out  the  words  "  as  compensation  "  and  in- 
sert In  lieu  thereof:  "in  full  settlement  of  aU  claims  against 
the  Government  of  the  United  States." 

Page  1,  line  11,  after  the  word  "Illinois",  insert  a  colon  and 
the  following:  "Provided,  That  no  part  of  the  amount  appro- 
priated In  this  act  in  excess  of  10  percent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  agent  or  agents,  attorney,  or 
attorneys,  on  account  of  services  rendered  in  connection  with 
said  claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney 
or  attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  in  this  act  In  excess  of  10  percent  th«Teof 
on  account  of  services  rendered  in  connection  with  said  claim, 
any  contract  to  the  contrary  notwithstanding.  Any  person  vio- 
lating the  provisions  of  this  act  shall  be  deemed  guilty  of  a  mis- 
demeanor, and  upon  conviction  thereof  sh&ll  be  fined  in  any  sum 
not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

MRS.   WILLIAM  C.  SIRRINT 

The  Clerk  cfOled  the  next  bill,  H.  R.  2663,  for  the  relief 
of  Mrs.  William  G.  Sirrine. 

The  SPEAKER.    Is  there  objection? 

Mr.  HANCOCK  of  New  York  and  Mr.  MOTT  objected,  and, 
under  the  rule,  the  bill  was  recommitted  to  the  Committe«3  on 
Claims. 

LADISLAV   CIZEK 

The  Clerk  called  the  next  bill,  H.  R.  2679,  for  the  relief  of 
Ladislav  Cizek. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  author- 
ized and  directed  to  pay,  out  of  any  money  in  the  Treaaxu-y  not 
otherwise  appropriated,  to  Ladislav  Clzek,  of  Chicago,  111.,  the  suxa. 
of  $500.  Such  sxmi  represents  reimbursement  for  loss  sustained  by 
the  said  Ladislav  Clzek  on  account  of  forfeltiure  to  the  Ui:ited 
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states  of  a  delivery  bond  executed  by  him  to  secure  the  appearance 
of  Karel  Velastin  In  proceedings  for  deportation  of  the  said  Karel 
Velastln. 

With  the  following  committee  amendments: 

Page  1,  line  6.  after  the  figures  "  $500  ",  Insert  the  following:  "  In 
full  settlement  of  all  claims  against  the  Government  of  the  United 
States." 

Page  2,  line  1,  after  the  word  "  Velastin  ",  insert  a  colon  and  add 
the  following :  "  Provided,  That  no  part  of  the  amovmt  appropriated 
In  this  act  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  agents,  attorney  or  attornejrs,  on 
account  of  services  rendered  in  connection  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to 
exact,  collect,  withhold,  or  receive  any  sum  of  the  amount  appro- 
priated in  this  act  in  excess  of  10  percent  thereof  on  account  of 
services  rendered  in  connection  with  said  claim,  any  contract  to  the 
contrary  notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon 
conviction  thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

MARY    F.    CRIM 

The  Clerk  caUed  the  next  bill,  H.  R.  2680.  for  the  relief  of 
Mary  P.  Crim. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows : 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  author- 
ized and  directed  to  pay  to  Mary  P.  Crim,  of  Manchester,  Ga., 
widow  of  the  late  J.  M.  Crim,  out  of  any  money  in  the  Treasury 
not  otherwise  appropriated,  the  sum  of  $2,500.  Such  sum  shall  be 
In  full  settlement  of  all  claims  against  the  United  States  on  ac- 
count of  the  death  of  the  said  late  J.  M.  Crim.  While  In  attend- 
ance at  the  United  States  District  Court  for  the  Northern  District 
of  Georgia,  Western  Division,  on  May  8,  1917.  the  said  late  J.  M. 
Crim  received  a  bullet  wound,  which  resulted  in  his  death,  on 
account  of  the  discharge  of  a  pistol,  caused  by  an  attendant  or 
crier  of  such  court:  Provided,  That  no  part  of  the  amount  appro- 
priated in  this  act  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  services  ren- 
dered in  connection  with  said  claim.  It  shall  be  unlawftd  for  any 
agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold, 
or  receive  any  sum  of  the  amount  appropriated  in  this  act  on  ac- 
count of  services  rendered  in  connection  with  said  claim,  any  con- 
tract to  the  contrary  notwithstanding.  Any  person  violating  the 
provisions  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  fined  in  any  sum  not  exceeding 
$1,000. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

HENRY  HARRISON  GRimTH 

The  Clerk  called  the  next  bill,  H.  R.  2683,  for  the  relief  of 
Henry  Harrison  Griffith. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  United  States  Employees'  Com- 
pensation Commission  is  hereby  authorized  and  directed  to  extend 
the  benefits  of  the  act  of  September  7.  1916.  entitled  "An  act  to 
provide  compensation  for  employees  of  the  United  States  suffering 
injuries  while  in  the  performance  of  their  duties,  and  for  other 
purposes  ".  as  amended,  to  Henry  Harrison  Griffith,  a  former  em- 
ployee of  the  Post  Office  Department,  in  the  same  manner  and 
to  the  same  extent  as  If  said  Henry  Harrison  Griffith  had  made 
application  for  benefits  of  said  act  witliin  the  1-year  period  re- 
quired by  sections  17  and  20  thereof. 

With  the  following  committee  amendment: 

strike  out  all  after  the  word  "  authorized "  In  line  4,  page  1, 
and  Insert  in  lieu  thereof  the  following :  "  to  consider  and  deter- 
mine, in  the  same  manner  and  to  the  same  extent  as  if  application 
for  the  benefits  of  the  Employees'  Compensation  Act  had  been 
made  within  the  1-year  period  required  by  sections  17  and  20 
thereof,  the  claim  of  Henry  Harrison  Griffith,  on  account  of  dis- 
ability alleged  to  have  been  proximately  caused  by  his  employ- 
ment in  the  service  of  the  United  States  prior  to  the  year  1919: 
Provided,  That  no  benefits  shall  accrue  prior  to  the  approval  of 
this  act." 

The  committee  amendment  was  agreed  to. 
The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 


MABY    FORD    CONRAD 

The  Clerk  called  the  next  bill.  H.  R.  26S9.  to  extend  the 
benefits  of  the  Employers'  Liability  Act  of  September  7, 
1916,  to  Mary  Ford  Conrad. 

There  being  no  objection,   the  Clerk  read  the  bill,  as 

follows: 

Be  it  enacted,  etc..  That  the  United  States  Employees'  Com- 
pensation Commission  be,  and  it  Is  hereby,  authorized  and  directed 
to  receive  and  determine  the  claim  of  Mary  Ford  Conrad,  a 
former  employee  of  the  accounting  division  of  the  Treasiirer's 
Office,  without  regard  to  the  limitation  of  time  within  which  such 
claims  are  to  be  filed  under  the  act  entitled  "An  act  to  provide 
compensation  for  employees  of  the  United  States  suffering  injuries 
while  in  the  performance  of  their  duties,  and  for  other  purposes  ", 
approved  September  7,  1916,  as  amended. 

With  the  following  committee  amendment: 

strike  out  all  after  the  word  "  Commission  ",  In  line  4,  page  1, 
and  Insert  in  lieu  thereof  the  following :  "  is  hereby  authorized  to 
consider  and  determine,  In  the  same  manner  and  to  the  same 
extent  as  If  application  for  the  benefits  of  the  Employees'  Compen- 
sation Act  had  been  made  within  the  1-year  period  required  by 
sections  17  and  20  thereof,  the  claim  of  Mary  Ford  Conrad,  on 
accotint  of  disability  alleged  to  have  been  proximately  caused  by 
her  employment  In  the  service  of  the  United  States  between 
August  5,  1918.  and  October  30.  1921:  Provided,  That  no  benefits 
shall  accrue  prior  to  the  approval  of  this  act." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

The  title  was  amended  so  as  to  read:  "A  bill  for  the  relief 
of  Mary  Ford  Conrad." 

JOHN  B.  GRAYSON 

The  Clerk  called  the  next  bill.  H.  R.  2890.  for  the  relief  of 
John  B.  Grayson. 

There  being  no  objection,  the  Clerk  read  the  bill,   as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  h« 
Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In  the 
Treas\u7  not  otherwise  appropriated,  to  John  B.  Grayson,  Warren- 
ton,  Va.,  the  sum  of  $414.10  In  full  setUement  of  all  claims  against 
the  Government  of  the  United  States,  being  the  amoxint  paid  by 
him  under  a  ruling  of  the  Comptroller  General,  disallowing  his 
expenditure  for  temporary  clerk  hire  at  the  Warrenton,  Va.,  post 
office  from  June  30.  1932.  untU  October  6,  1932:  Provided.  That  no 
part  of  the  amotint  appropriated  in  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  account  of  services  rendered  In 
connection  with  said  claim.  It  shall  be  unlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive 
any  sum  of  the  amoimt  appropriated  In  this  act  In  excess  oX 
10  percent  thereof  on  account  of  services  rendered  in  connection 
with  said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall  b* 
fined  In  any  sum  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

ST.  LUDGKRS  CATHOLIC  CHtTRCH  OF  GKRMANTOWN,  XO. 

The  Clerk  called  the  next  bill,  H.  R.  3797.  for  the  relief  of 
St.  Ludgers  Catholic  Church  of  Oermantown,  Henry  County, 
Mo. 

The  SPEAKER.    Is  there  objection? 

Mr.  HANCOCK  of  New  York  and  Mr.  HOPE  objected,  and. 
under  the  rule,  the  bill  was  recommitted  to  the  Committee 
on  War  Claims. 

XKTA  DE  RKNS  If 'LOSKXT 

The  Clerk  called  the  next  biU.  H.  R.  615,  for  the  relief  of 
Meta  De  Rene  McLoskey. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Administrator  of  Veterans*  Affairs 
be.  and  he  Is  hereby,  auth(»lzed  and  directed  to  pay  to  Meta  De 
Rene  McLoskey,  mother  of  Arthur  Lee  McLoskey,  formerly  a  mem- 
ber of  Company  I,  Forty-seventh  Regiment  United  States  Infantry, 
who  disappeared  on  May  7,  1918,  all  such  Installments  of  money 
which  she  would  be  entitled  to  receive  as  beneficiary  of  policy 
T-2024764.  The  first  of  such  installments  shall  be  paid  within  90 
days  from  the  date  of  the  enactment  of  this  act  and  continii* 
during  her  natural  life  or  until  she  has  received  the  full  amount  at 
said  policy. 
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The  bill  was  ordered  to  be  engrossed  and  read  a  third  tim0, 
was  read  the  third  time,  and  passed,  and  a  motion  to  reconr 
sider  was  laid  on  the  table.  i 

PCTBUC  SERVICE  COORDINATED  TRANSPORT  OF  KXWARX,  N.  J.       I 

The  Clerk  called  the  next  bill,  H.  R.  2439,  authorizing  ad^ 
Justment  of  the  claim  of   the  Public   Service  Coordinate 
Transport  of  Newark,  N.  J. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows^ 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  Unit 
States  Is  hereby  authorized  and  directed  to  settle  and  adjust  th^ 
claim  of  the  Public  Service  Coordinated  Transport  of  Newark  N.  jj, 
arialng  out  of  the  removal  by  the  War  Department  during  the  latf 
war  d  certain  tracks,  car  house,  storage  tracks,  etc..  belonging  t^ 
said  company  or  its  predecessor,  from  their  original  locations  tfi 
new  locations,  and  the  War  Department's  failure  to  restore  sam^ 
to  their  original  location  in  accordance  with  an  Informal  arrange*- 
ment  respecting  the  matter,  and  to  allow  In  full  and  final  settled- 
ment  of  any  and  nil  claims  arising  out  of  said  transactions  a^ 
amount  not  exceeding  $122,442.43.  There  Is  hereby  authorized  t^ 
be  appropriated,  out  of  any  money  In  the  Treasury  not  otherwise 
appropriated,  the  sum  of  1122.422.43.  or  so  much  thereof  as  may 
be  necessary,  for  the  pajrment  of  said  claim.  ; 

Tlie  bill  was  ordered  to  be  engrossed  and  read  a  third  time^ 
was  read  the  third  time,  and  passed,  and  a  motion  to  recont 
sider  was  laid  on  the  table. 

MXS.   G.   A.   BRAKIfAIf 

The  Clerk  caUed  the  next  bill,  H.  R.  2501.  for  the  relief  o' 
Mrs.  O.  A.  Braiman. 

The  SPEAKER.    Is  there  objection? 

Mr.  COSTEIIXD,    Mr.  Speaker.  I  object. 

There  being  no  further  objections,  the  Clerk  read  as  f ol  • 
lows: 

B0  It  eiMcted.  etc..  That  the  Secretary  of  the  Treasury  be,  and  h(i 
Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  In  tho 
Treasury  not  otherwise  appropriated,  to  Mrs.  G.  A.  Brannan  thd 
■um  of  $5,000  Siich  sum  shall  be  In  t\il\  satisfaction  of  all  claiml 
against  the  United  States  for  damages  for  the  death  of  her  soni 
John  Douglas  Malone.  from  injuries  received  by  him  In  line  of  duty 
while  employed  as  a  nremau  on  the  steamboat  John  R.  Meigs,  whlcA 
was  destroyed  by  an  explosion  of  a  mine  laid  by  the  Oovemmeni 
on  or  about  September  3.  1898,  near  Port  St.  Philip  in  the  Missis* 
■Ippl  River  below  New  Orleans:  Provided,  That  payments  shall 
made  Immediately  upon  and  after  the  passage  of  this  act. 


The  bill  was  ordered  to  be  engrossed  and  read  a  third  timet 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon4> 
sider  was  laid  on  the  table. 

STAHLXT  A.  JERJCAJf  { 

The  Clerk  called  the  next  bill,  H.  R.  1366.  for  the  relief  o^ 
Stanley  A.  Jerman,  receiver  for  A.  J.  Peters  Co.,  Inc. 

The  SPEAKER.     Is  there  objection? 

Mr.  TRUAX,  Mr.  COSTELLO.  and  Mr,  LESINSKI  objected, 
and.  under  the  rule,  the  bill  was  recommitted  to  the  Com< 
mittee  on  War  Claims. 

MARGABKT  L.  CARLKTON 

The  Clerk  called  the  next  bill,  S.  255.  for  the  relief  <A 

Margaret  L.  Carleton.  I 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows^ 

Be  it  enmeUd.  etc..  That  the  Secretary  of  the  Treasury  be,  and  hi 
U  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in  th^ 
Treasury  not  otherwise  appropriated,  to  Margaret  L.  Carleton, 
widow  of  Algar  K.  Carleton.  late  American  consul  at  Riga,  Latvia, 
the  sum  of  $6,600,  eq\ial  to  1  year's  salary  of  her  deceased  husband. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  tiid 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laiq 
on  the  table.  I 

1 

KXPLOTKKS  OF  MINKEAPOLIS  STHSL  h  MACHZNERT  CO.,  ET  AL. 

Tlie  Clerk  called  the  next  bill,  H.  R.  4147.  to  provide  for  the 
carrying  out  of  the  award  of  the  National  War  Labor  Boarc^ 
of  April  11,  1919,  and  the  decision  of  the  Secretary  of  War  ofl 
date  November  30,  1920,  in  favor  of  cerUin  employees  of  thei 
Mlnnrapolis  Steel  li  Machinery  Co.,  Miimeapolis.  Minn.;  ofl 
the  St.  Paul  Foundry  Co.,  St.  Paul.  Minn.;  of  the  Americad 
Hoist  ft  Derrick  Co..  St.  Paul,  Minn.;  and  of  the  Twin  City] 
Forge  *  Fouiklry  Co..  Stillwater,  Minn. 

Tttm  SPSAKER.    Is  there  objection?  i 

Mr.  TRUAX  and  Mr.  LESINSKI  objected,  and  the  biDj 

under  the  rule,  was  recommitted  to  the  Committee  on  War 

Claims. 
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SAR.\H    J,   HITCHCOCK 

The  Clerk  called  the  next  bill,  H,  R.  3911.  for  the  relief 
of  Sarah  J.  Hitchcock. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he   is  hereby,   authorized  and  directed   to  pay  to  Sarah   J.  Hlt<h- 
cock,    widow    of    Henry    B.    Hitchcock,    late    American    consul    at 
Nagasaki.   Japan,   the  sum   of  $5,000,   being    1    year's  salary  of   lier 
deceased   husband,    who   died    while    in    the    Foreign    Service:    and 
there  Is  hereby  authorized  to  be  appropriated,  out  of  any  money 
\  In  the  Trea|iiuT  not  otherwise   appropriated,   a  sufficient  sum   to 
'  carry  out  the  purpose  of  this  act:    Provided.  That  no  part  of  iho 
amount  authorized  to  be  appropriated  in  this  act  in  excess  of  10 
percent    thereof    shall    be    paid    or    delivered    to    or    received    by 
any  agent  or  agents,  attorney  or  attorneys,  on  account  of  scrvioes 
rendered  In  connection  with  said  claim.     It  shall  be  unlawful  :ror 
'  any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  wlth- 
I  hold,  or  receive  any  sum  of  the  amotint  authorized  to  be  appro- 
priated  In  this  act  In  excess  of   10  percent  thereof  on  account 
I  of  aervlces  rendered  In  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.     Any  person  violating  the  pio- 
I  visions  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
uf)on  conviction  thereof  shall  be  fined  in  any  sum  not  exceeding 
$1,000. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  taUe. 

LILT   M.   MILLES 

The  Clerk  called  the  next  bill,  H.  R.  3365,  for  the  relief 
of  Lily  M.  Miller. 

Mr.  SUTPHIN  and  Mr.  WOOD  objected,  and,  under  the 
rule,  the  bill  was  recommitted  to  the  Conmiittee  on  Foreign 
Affairs. 

CLAUDE  CYRIL  LAMGLST 

The  Clerk  called  the  next  bill,  H.  R.  5882,  for  the  relief 
of  Claude  Cyril  Langley. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  President  of  the  United  States  l>e. 
and  he  is  hereby,  authorized  to  summon  Claude  Cjrrll  Langley, 
captain,  UrUted  States  Army  Medical  Corps,  retired,  before  a  re- 
tiring board  to  inquire  whether  at  the  time  of  his  retirement  on 
October  15,  1929,  he  was  incapacitated  for  active  service,  and 
whether  such  incapacity  was  the  residt  of  or  an  Incident  of  serv- 
ice, and  upon  the  result  of  such  inquiry  the  President  Is  authcr- 
Ized  to  nominate  and  appoint,  by  and  with  the  advice  and  coii- 
■ent  of  the  Senate,  the  said  Claude  C3rril  Langley  to  that  place 
on  the  promotion  list  of  said  Medical  Corps,  United  States  Arrey, 
he  would  have  occupied  except  for  such  retirement  on  October 
15,  1929,  and  place  him  immediately  thereafter  upon  the  retlnjd 
list  of  the  Army,  with  the  same  privileges  and  retired  pay  as  are 
now  or  may  hereafter  be  provided  by  law  or  regxilatlon  for  of&cers 
of  the  Regular  Army. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

CHARLES  E.  DAGENETT 

The  Clerk  called  the  next  bill,  H.  R.  4384,  for  the  reUef  of 
Charles  E.  Dagenett. 

By  unanimous  consent,  the  Clerk  reported  a  similar  Senate 
bill  (S.  1520),  as  follows: 

Be  it  enacted,  etc..  That  the  General  Accounting  Office  Is  hereby 
authorized  to  credit  the  accounts  of  Charles  E.  Dagenett,  super- 
visor of  Indian  employment  and  special  disbursing  officer  (retired) , 
In  the  sum  of  $125.56,  representing  funds  expended  by  him  in  thiit 
sxim  for  telephone  tolls,  lodging,  traveling  expanses,  etc.,  for  him- 
self and  others  In  connection  with  work  under  his  supervision. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

The  House  bill  (H.  R.  4384)  was  laid  on  the  table. 

JAMES  M.  PACE 

The  Clerk  called  the  next  bill,  H.  R.  2708,  for  the  relief 
of  James  M.  Pace. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc.,  That  the  Postmaster  CSeneral  be.  and  he  is 
liereby,  authorized  and  directed  to  credit  James  M.  Pace,  former 
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postmaster  at  Macomb,  McDono\igh  County,  HI.,  In  his  accoxints 
with  the  sum  of  $21,476.99,  the  amount  of  money  and  postage 
stampw  lost  In  the  burglary  of  the  F>o6t  office  at  Macomb,  Ul.,  on 
AprU  5,  1929. 

With  the  following  committee  amendment: 

Line  3,  strtke  out  the  words  "  Postmaster  General  "  and  Insert 
In  lieu  thereof  the  words  "  Comptroller  General  of  the  United 
States." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

J.  H.  TAYLOR  &  SON 

The  Clerk  called  the  next  bill,  H.  R.  2936,  for  the  reUef 
of  J.  H.  Taylor  b  Son. 

Mr.  LESINSKI  and  Mr.  TRUAX  objected,  and,  under  the 
rule,  the  bill  was  recommitted  to  the  Committee  on  Claims. 

MATME  HTTGHES 

The  Clerk  called  the  next  bill,  H.  R.  3090,  for  the  relief 
of  Masrme  Hughes. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasviry  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay  to  Mayme  Hughes, 
widow  of  Henry  M.  Hughes,  deceased,  of  the  city  of  Chicago,  State 
of  Illinois,  the  sxim  of  >2,500,  out  of  any  money  In  the  Treasury 
not  otherwise  appropriated,  as  compensation  for,  and  in  full 
satisfaction  of,  all  claims  for  damages  against  the  United  States 
for  injuries  sustained  by  her  late  husband.  Henry  M.  Hughes, 
on  September  13,  1919,  by  being  struck  by  a  United  States  mall 
truck  while  attempting  to  cross  a  street  In  said  city  of  Chicago: 
Provided,  That  no  part  of  the  lumount  appropriated  In  this  act 
In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys  on  account 
of  services  rendered  In  connection  with  said  claim. 

It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attor- 
neys, to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  In  this  act  in  excess  of  10  percent  thereof 
on  account  of  services  rendered  in  connection  with  said  claim, 
any  contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shaU  be  deemed  guilty  of  a  misde- 
meanor and  upon  conviction  thereof  shall  be  fined  In  any  sum 
not  exceeding  $1,000. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

BERTHA  INGMIRE 

The  Clerk  called  the  next  bill  on  the  Private  Calendar. 
H.  R.  3098.  for  the  relief  of  Bertha  Ingmire. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  author- 
ized and  directed  to  pay.  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  Bertha  Ingmire,  of  San  Pedro.  Calif., 
widow  of  the  late  Edmund  Perclval  Ingmire,  the  sum  of  $10,000. 
Such  sum  shall  be  In  full  settlement  of  all  claims  against  tha 
United  States  on  account  of  thi  death  of  the  said  Edmund  Perclval 
Ingmire  and  the  permanent  Injury  sustained  by  the  said  Bertha 
Ingmire  on  AprU  6.  1927.  when  the  automobile  in  which  they 
were  riding  was  struck  by  an  automobile  driven  with  gross  negli- 
gence by  a  Federal  prohibition  officer:  Provided,  That  no  part  of 
the  amount  appropriated  in  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  In  con- 
nection with  said  claim.  It  shall  be  unlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  re- 
ceive any  sxun  of  the  amount  appropriated  In  this  act  In  excess 
of  10  percent  thereof  on  account  of  services  rendered  In  connec- 
tion with  said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall  be 
fined  In  any  nxixn  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

LOUIS  ALFAWO 

The  Clerk  called  the  next  bill  on  the  Private  Calendar. 
H.  R.  3167,  for  the  rehef  of  Louis  Alfano. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 

follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of  the  Treasury  Is  author- 
ized and  directed  to  pay  to  Louis  Alfano,  out  of  any  money  In 


the  Treasury  not  otherwise  appropriated,  the  turn  of  $5,000  In 
f\ill  satisfaction  of  all  claims  against  the  United  States  on  ac- 
count of  Injuries  sustained  on  December  7.  1929,  when  he  mm 
struck  by  a  United  States  mall  truck: 

With  the  following  committee  amendment: 

At  the  end  of  the  bill  insert  the  following: 

"  Provided,  That  no  part  of  the  amount  appropriated  In  this  act 
In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  In  connection  with  said  claim.  It  shall  be 
\inlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  s\im  of  the  amount  appropriated 
In  this  act  In  excess  of  10  percent  thereof  on  account  of  serrloes 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  vlcdatlng  the  provisions  of 
this  act  shall  be  deemed  giillty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  In  any  sum  not  exceeding  $1,000." 

The  committee  amendment  was  agreed  to. 

The  biU  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

RXTTH  NOLAJf  AND   ANKA   PANOZZA 

The  Clerk  called  the  next  bill  on  the  Private  Calendar. 
H.  R.  3180,  for  the  relief  of  Ruth  Nolan  and  Anna 
Panozza. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  TTewrary  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  and  in  full  settlement 
of  all  claims  against  the  Qovemment  of  the  United  States,  to 
Ruth  Nolan  and  Anna  Panozza,  the  stuns  of  $3,600  and  $3,000. 
respectively.  In  all  $6,500,  said  sum  being  the  amount  of  bonds 
placed  for  the  appearance  of  five  defendants  In  the  United  States 
District  Court,  Northern  District  of  Indiana,  for  prosecution  under 
the  national  prohibition  law,  which  defendants  were  dvily  tried 
and  convicted  (Criminal  Cause  No.  415).  but  the  sums  mentioned 
were  erroneously  ordered  deposited  In  the  Treasury  of  the  United 
States,  by  decree  of  the  court,  to  apply  on  unpaid  fines  and  costs 
In  the  said  criminal  case:  Provided,  That  no  part  of  the  amount 
appropriated  tii  this  act  In  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent  or  agents,  attorney 
or  attorneys,  on  account  of  services  rendered  In  connection  with 
said  claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney 
or  attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of 
the  amoiuxt  appropriated  In  this  act  In  excess  of  10  percent 
thereof  on  account  of  services  rendered  In  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  per- 
son violating  the  provisions  of  this  act  shaU  be  deemed  guilty  of 
a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  in  any 
sum  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  moUon  to  recon- 
sider was  laid  on  the  table. 

H.  D.  HEinON,   HARRY  WOLFE,  AND   R.  W.  IC'SORLrT 

The  Clerk  called  the  next  bill  on  the  Private  Calendar. 
H.  R.  3184,  for  the  relief  of  H.  D.  Henion,  Harry  Wolfe,  and 
R.  W.  McSorley. 

The  SPEAKER.    Is  there  objection? 

Mr.  HOPE  and  Mr.  HANCOCK  of  New  York  objected,  and 
the  bill  was  recommitted  to  the  Committee  on  Claims. 

JOSEPH  WALTER  GAUTZn 

Tht  Clerk  called  the  next  bill  on  the  Private  Calendar, 
H.  R.  3219,  for  the  relief  of  Joseph  Walter  Oautier. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  United  States  Employees'  Compen- 
sation Commission  Is  hereby  authorized  to  consider  and  determine. 
In  the  same  manner  and  to  the  same  extent  as  U  application  for 
the  benefits  of  the  Employees'  Compensation  Act  had  been  made 
within  the  1-year  period  required  by  sections  17  and  20  thereof, 
the  claim  of  Joseph  Walter  Gautler,  on  account  of  disability  due 
to  gunshot  and  other  Injuries  alleged  to  have  been  incurred  in 
line  of  duty  during  his  employment  In  the  service  of  the  United 
States  between  AprU  10.  1024,  and  June  1,  1931:  Provided.  That 
no  benefits  shall  accrue  prior  to  the  enactment  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

FRED  L.  SKTTFEKT 

The  Clerk  called  the  next  bill  on  the  Private  Calendar. 
H.  R.  3275,  for  the  relief  of  Pred  L.  Seufert. 
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There  bein;  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treaaiiry  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay  to  Pred  L.  Seulert,  ! 
of  Woodalde.  Long  Isltmd.  N.  Y..  the  Btxm  of  $5,000,  out  of  any  ; 
money  In  the  Treasury  not  otherwise  appropriated,  and  In  full  | 
aeiUcment  at  all  claims  a^lnst  the  Oovemment  of  the  United  l 
9Catea.  for  personal  Injuries  received  causing  the  loss  of  leg  in 
collision  with  an  Army  truck: 

With  the  following  committee  amendment: 

Pa««  1.  Une  ft.  after  the  word  "of",  strike  out  "•25.000"  and 
Insert  "  •6,000  **,  and  In  Une  7.  after  the  word  "  appropriated  ". 
inaert  "  and  la  full  settlement  of  all  claims  against  the  Government 
at  the  United  States."  In  Une  0.  after  the  word  "  truck  "  Insert 
"riuenlo<.  That  no  part  of  the  amount  appropriated  in  this  act  In 
exeees  of  10  percent  thereof  shall  be  paid  or  delivered  to  or  received 
by  any  agent  or  agents,  attorney  or  attorneys,  on  account  of  serv- 
ices rendered  in  connection  ^-Ith  said  claim.  It  shall  be  unlawful 
for  any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect, 
withhold,  or  receive  any  sum  of  the  amount  appropriated  In  this 
act  in  excess  of  10  percent  thereof  on  account  of  services  rendered 
In  connection  with  said  claim,  any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  provisions  of  this  act 
shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  In  any  sum  not  exceeding  •1.000." 

The  committee  amendments  were  agreed  to. 

The  bill,  as  amended,  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

CAJtRIK  K.  CCXKIS 

The  Clerk  called  the  bill  (H.  R.  3370)  for  the  relief  of 
Carrie  K.  Currie.  doing  business  as  Atmore  Milling  b  Elevator 
Co. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enocted.  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
IS  hereby,  authorlred  and  directed  to  pay,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  to  Carrie  K.  Currie.  doing 
biislness  as  Atmore  Milling  k.  Elevator  Co..  of  Atmore,  Ala.,  the 
sum  of  •1.500  In  full  settlement  of  all  claims  against  the  Govern- 
ment of  the  United  States  for  damages  to  an  automobile  truck 
destroyed  on  April  25.  1919.  by  Louisville  &  NaahvUle  Railroad  Co. 
p«e*<nger  train  operated  by  the  United  States  Government  through 
Its  Director  General  of  Railroads:  Provided,  That  no  part  of  the 
amount  appropriated  In  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  In  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or  agents. 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
turn  of  the  amount  appropriated  in  this  act  In  excess  of  10  percent 
thereof  on  account  of  services  rendered  In  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  person 
vtolattag  ttM  provisions  of  this  act  shall  be  deemed  guilty  of  a  mis- 
demeanor and  upon  conviction  thereof  shall  be  &ned  In  any  sum 
not  exceeding  •1.000. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  moticm  to  recon- 
sider laid  on  the  table. 

SKOKGI   KAPnS 

The  dork  called  the  bill  (H.  R.  3506)  for  the  relief  of 
George  Raptts. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

S«  it  enmcted,  etc..  That  the  Secretary  of  the  Treastiry  be.  and  he 
Is  hereby,  authorised  and  directed  to  pay.  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  to  George  Raptls  the  sum  of 
•500.  representing  the  face  value  of  Uberty  bonds  In  the  sum  of 
•500  with  Interest,  deposited  by  him  as  security  for  a  public  charge 
and  departure  boxKl  In  the  sum  of  SSOO,  executed  by  him  on  ac- 
count of  DeoMtrtas  Maglaras.  an  alien,  conditioned  upon  the  alien 
leaving  the  TTnltcd  States  on  or  before  the  15th  day  of  November 
It9I  and  forfeited  through  breach  of  such  coodltkm.  though  he 
really  departed  as  he  should,  but  he  was  not  reported  so  by  the 
Inspector,  and  subaequenUy  he  rettimed  to  the  United  States  as  a 
■OB  of  NkAiolas  Maglaras,  an  American  cltlaea. 

With  the  following  committee  amendment  : 

Page  1.  Une  •.  strike  out  the  word  "  repreaenttng "  and  Insert 
-  In  full  settlement  of  all  claims  against  the  Oovemment  of  the 
United  States  for." 

Page  2.  ane  6.  rtalke  out  the  period  and  Insert  a  colon  and  the 
ftdlowtng:  'Provided,  That  no  part  of  the  amount  appropriated  In 
this  act  In  excess  of  10  percent  thereof  ahaU  be  paid  or  deUvcred 
to  or  received  by  any  agent  or  sgenu.  attorney  or  attorneys,  on 
account  of  services  rendered  In  connection  with  said  claim  It 
•baU  be  uaUwtul  for  any  agent  or  agenta.  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount 
approprutcd  in  this  act  In  excess  of  10  percent  thereof  on  account 


of  services  rendered  in  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  pro- 
visions of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  fined  in  any  sum  not  exceeding 
11,000." 

The  amendments  were  agreed  to.  and  the  bill  as  amended 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table, 

H.  B.  ARNOLD 

The  Clerk  called  the  bill  (H.  R.  3512)  for  the  relief  of 
H.  B.  Arnold. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in 
the  Treasxiry  not  otherwise  appropriated,  to  H.  B.  Arnold,  of  St. 
Simoiu  Island.  Gljmn  County,  Ga..  the  sum  of  91,000  In  full 
settlement  of  all  claims  against  the  Government  for  damages  as 
the  result  of  a  pilot  on  a  United  States  naval  marine  plane  on 
January  6.  1932,  at  St.  Simons  Island  golf  course,  negligently 
flying  too  low  and  thereby  breaking  and  causing  to  fall  a  high- 
voltage  electric  power  wire  In  which  said  H.  B.  Arnold  became 
entangled  without  negligence  on  his  part:  Provided.  That  no  part 
of  the  amount  appropriated  in  this  act  in  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  account  of  services  rendered  In 
connection  with  said  claim.  It  shall  be  unlawful  for  any  agent 
or  agents,  a*^^tomey  or  attorneys,  to  f.xact,  collect,  withhold,  or 
receive  any  tiim  of  the  amount  appropriated  In  this  act  In  excess 
of  10  percent  thereof  on  account  of  services  rendered  In  connec- 
tion with  said  claim,  any  contract  to  the  contrary  notwithstand- 
ing. Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  In  any  sum  not  exceeding  91.000. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion 
to  reconsider  was  laid  on  the  table. 

SOPHIE   CARTER 

The  Clerk  called  the  bill  (H.  R.  3556)  for  the  relief  of 
Sophie  Carter. 

There  being  no  objection  the  Clerk  read  the  bill,  as  fol- 
lows: 

Bi  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  the  sum  of  $500  to 
Sophie  Carter,  as  comp>ensation  for  injuries  sustained  by  her 
when  an  automobile  in  which  she  was  riding  on  August  7,  1929, 
was  struck  by  United  States  Navy  truck  no.  3639:  Provided.  That 
no  part  of  the  amount  appropriated  in  this  act  In  excess  of  10 
percent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  services 
rendered  in  connection  with  said  claim.  It  shall  be  unlawfiil 
for  any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect, 
withhold,  or  receive  any  sum  of  the  amount  appropriated  in  this 
act  In  excess  of  10  percent  thereof  on  account  of  services  rendered 
In  connection  with  said  claim,  any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  provisions  of  this  act 
shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  In  any  sum  not  exceeding  91, 000. 

With  the  following  committee  amendment: 

Page  1,  line  6.  strike  out  the  words  "  as  compensation "  and 
Insert  "  In  full  settlement  of  all  claims  against  the  Government 
of  the  United  States." 

The  amendment  was  agreed  to,  and  the  bill,  as  amended, 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

RELEKA  C.  VONGKOKIK6 

The  Clerk  called  the  bill  (H.  R.  3557)  for  the  relief  of 
Helena  C.  VonGroning  and  Stephan  VonGroning. 

Mr.  LESINSKI  and  Mr.  TRUAX  objected,  and  the  bill 
was  recommitted  to  the  Committee  on  Claims. 

NORFOLK    SOUTHERN    lAILROAI)    CO. 

The  Clerk  caUed  the  bUl  (H.  R.  3709)  for  the  relief  of  the 
Norfolk  Southern  Railroad  Co. 

Mr.  COSTELLO.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  bill  go  over  without  prejudice. 

The  SPEAKER.    Is  there  objection? 

Mr.  TRUAX.    I  object. 

Mr.  LESINSKI  and  Mr.  TRUAX  objected  to  the  bill,  and 
the  bill  was  recommitted  to  the  Committee  on  Claims. 
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MORSE   DRTDOCK  tt    REPAIR    CO. 

The  Clerk  called  the  bill  (H.  R.  3725)  to  carry  out  the 
findings  of  the  Court  of  Claims  in  the  claim  of  the  Morse 
Dry  Dock  &  Repair  Co. 

Mr.  TRUAX  and  Mr.  LESINSKI  objected,  and  the  bill 
was  recommitted  to  the  Committee  on  Claims. 

HENRY  W.  BIBUS  ET  AL. 

The  Clerk  called  the  bill  (H.  R.  3729)  to  confer  jurisdiction 
upon  the  United  States  Court  of  Claims  to  hear  and  deter- 
mine the  claims  of  Henry  W.  Bibus,  Annie  Ulrick,  Samuel 
Henry,  Charles  W.  Hensor,  Headley  Woolston,  John  Henry, 
Laura  B.  Margerum,  and  George  H.  Custer,  of  Falls  Town- 
ship and  Borough  of  Tullyto\XTi,  Bucks  County,  Common- 
wealth of  Pennsylvania. 

Mr.  TRUAX  and  Mr.  LESINSKI  objected,  and  the  bill  was 
recommitted  to  the  Committee  on  Claims. 

MRS.   CHARLES   L.   REED 

The  Clerk  caUed  the  bill  (H.  R.  3735)  for  the  relief  of 
Mrs.  Charles  L.  Reed. 

There  was  no  objection  to  the  bill. 

By  unanimous  consent  the  bill  (S.  1621)  was  substituted 
and  the  Clerk  read  the  Senate  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby  authorized  aoid  directed  to  pay.  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  to  Mrs.  Charles  L.  Reed, 
of  Huntington.  W.  Va..  the  sum  of  $4,000  In  full  satisfaction  of  her 
claim  against  the  United  States  for  Injuries  suffered  when  struck 
by  a  United  States  mall  truck  at  Huntington.  W.  Va..  on  October 
16,  1929:  Provided.  That  no  part  of  the  amount  appropriated  in 
this  act  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  agents,  attorney  or  attome3rs,  on 
accotint  of  services  rendered  In  connection  with  said  claim.  It 
shaU  be  unlawfvil  for  any  agent  or  agents,  attorney  or  attorneys, 
to  ex{u;t.  coUect,  withhold,  or  receive  any  sum  of  the  amount  ap- 
propriated in  this  act  in  excess  of  10  percent  thereof  on  account  of 
services  rendered  In  connection  with  said  claim,  any  contract  to 
the  contrary  notwithstanding.  Any  person  violating  the  pro- 
visions of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  fined  In  any  sum  not  exceeding 
$1,000. 

The  bin  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

A  similar  House  bUl  (H.  R.  3735)  was  laid  on  the  table. 

GEORGE   W.  RHINE 

The  Clerk  called  the  bill  (H.  R.  3783)  for  the  relief  of 
George  W.  Rhine,  doing  business  vmder  the  name  of  Ryan  & 
Co. 

Mr.  LESINSKI  and  Mr.  TRUAX  objected,  and  the  bill  was 
recommitted  to  the  Committee  on  Claims. 

JOHN   HXNBT   TACKXTT 

The  Clerk  called  the  next  bill,  H.  R.  3959,  for  the  relief 
of  John  Henry  Tackett. 
There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of  the  Treasiiry  Is  hereby 
authorized  and  directed  to  pay.  out  of  any  funds  not  otherwise 
appropriated,  to  Claude  D.  Jones,  superintendent  of  the  National 
Training  School  for  Boys.  In  full  settlement  of  all  claims  against 
the  Government  of  the  United  States  the  sum  of  M14,  to  be  used 
In  the  payment  of  expenses  Incident  to  the  Illness  of  John  Henry 
Tackett,  former  Inmate  of  the  National  Training  School  for  Boys, 
which  resulted  in  amputation  of  the  ieg  on  March  22.  1932,  such 
sum  to  be  expended  as  follows:  For  hospitalization,  Sibley  Hos- 
pital. Washington,  D.  C.  tl29;  for  medical  and  surgical  treatment, 
Dr.  Custls  Lee  Hall.  $135;  for  the  purchase  of  an  artificial  limb, 
$150. 

With  the  following  committee  amendments: 

On  page  1,  line  6,  after  the  word  "boys",  Insert  the  following: 
"  In  full  settlement  of  all  claims  against  the  Government  of  the 
United  States."  Page  1,  line  7,  strike  out  the  "  $464  "  and  Insert 
In  lieu  thereof  "  $414."  Page  2,  line  4,  strike  out  the  "  $200  "  and 
Insert  In  Ueu  thereof  "  $150."  Page  2.  line  4.  after  the  figure 
"$150".  Insert  the  following:  "Provided.  That  no  pairt  of  the 
amount  appropriated  In  this  act  In  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  In  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or  agents, 
attorney  or  attorneys,  to  exact.  coUect,  withhold,  or  receive  any 
sum  of  the  amount  appropriated  In  this  act  In  excess  of  10  per- 
cent thereof  on  account  of  services  rendered  in  connection  with 
said  claim,  any  contract  to  the  contrary  notwithstanding.     Any 


person  violating  the  provisions  of  this  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  In 
any  sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

llie  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

The  title  was  amended  to  read  as  follows:  "A  bill  for  the 
relief  of  the  National  Training  School  for  Boys,  and  others." 

LEONARD  THEODORE  BOICK 

The  Clerk  called  the  next  bill,  H.  R.  249.  for  the  reUef  of 
Leonard  Theodore  Boice. 

Mr.  HOPE  and  Mr.  MOTT  objected,  and  the  bill,  under  the 
rule,  was  recommitted  to  the  Committee  on  Military  Affairs. 

ELIZABETH  M.  HALPIN 

llie  Clerk  called  the  next  bill,  H.  R.  285,  for  the  relief  of 
Elizabeth  M.  Halpin. 
Tliere  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  there  Is  hereby  appropriated,  out  of  any 
money  In  the  Treasurj  not  otherwise  appropriated,  the  sum  of 
$745.42.  which  sum  the  Secretary  of  the  Treasury  Is  directed  to  pay 
to  Elizabeth  M.  Halpln  in  reimbursement  to  her  for  actual  expenses 
Incurred  In  preparing  for  transport,  transporting,  preparing  for 
Interment,  and  Interring  the  remains  of  her  husband,  Neal  J. 
Halpln.  an  accountant  Investigator  for  the  United  States  Tariff 
Commission,  who  died  In  BrvLsaela,  Belgium,  while  assigned  to 
official  duties  in  that  city. 

With  the  following  committee  amendments: 

Page  1,  line  6,  after  the  word  "  Halpln  ",  strike  out  the  warda  "  in 
reimbursement  to  her  "  and  Insert  In  lieu  thereof  the  f  oUowlng : 
"  In  full  settlement  of  all  claims  against  the  Government  of  the 
United  States." 

Page  2,  line  1,  after  the  word  "city".  Insert  the  following: 
"  Provided,  That  no  part  of  the  amount  appropriated  In  this 
act  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to 
or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  in  connection  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attomejrs, 
to  exact,  collect,  withhold,  or  receive  any  stun  of  the  amount  ap- 
p]:x>prlated  In  this  act  In  excess  of  10  percent  thereof  on  account 
of  services  rendered  In  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  pro- 
visions of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  fined  In  any  sum  not  exceeding 
$1,000." 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed,  and 
a  motion  to  reconsider  was  laid  on  the  table. 

ELLIS  DUKE 

The  Clerk  called  the  next  bill,  H.  R.  4086.  for  the  relief 
of  Ellis  Duke,  also  known  as  Ellas  Duke.  

Mr.  TRUAX,  Mr.  LESINSKI,  and  Mr.  COSTELLO  ob- 
jected, and  the  bill,  under  the  rule,  was  recommitted  to  the 
Committee  on  Claims. 

Mr.  TRUAX.  Mr.  Speaker.  I  make  the  point  of  order  that 
there  is  no  quorum  present. 

Mr.  BLAND.  Will  the  gentleman  withhold  that  for  a 
moment? 

Mr.  TRUAX.  I  withhold  the  point  of  order  for  the  time 
being.  Mr.  Speaker. 

REREFERENCB  OF  BILL 

Mr.  BLAND.  Mr.  Speaker,  I  ask  unanimous  consent  to 
refer  to  the  Committee  on  Interstate  and  Foreign  Commerce 
the  bill  (H.  R.  55)  to  amend  the  Radio  Act  of  1927,  ap- 
proved February  23,  1927.  as  amended,  which  bill  pertains 
to  radio  and  was  referred  to  my  committee  before  the 
change  in  jurisdiction. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

LEAVE  or  ABSEKCE 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  Montague,  for  4  days,  on  accoimt  of  illness. 

SEKATE  BILLS  RXTERRED 

Bills  of  the  Senate  of  the  following  titles  were  taken  from 
the  Speaker's  table  and,  imder  the  rule,  referred  as  follows: 
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S.  155.  An  tict  for  the  relief  of  John  Henry  Tackett 
the  Committee  on  Claims. 

S.  433.  An  act  for  the  relief  of  Stanley  A.  Jerman.  recei 
for  A.  J.  Peters  Co..  Inc.;  to  the  Committee  on  War  Claimi 

S.  743.  An  act  to  carry  out  the  findings  of  the  Court  ojf 
Claims  in  the  Morse  Dry  Dock  L  Repair  Co.:  to  the  Comf 
mi t tee  on  Claims. 

S.  154«.  An  act  for  the  reUef  of  Douglas  B.  Espy;  to  thj 
Committee  on  Claims. 

S.  1854.  An  act  giving  jurisdiction  to  the  Court  of  Claim^ 
to  hear  and  determine  the  clami  of  the  Cherokee  Fuel  Co. 
to  the  Committee  on  Claims. 

ADJOURNMENT 

Mr.  O'CONNOR.  Mr.  Speaker.  I  move  that  the  House  d^ 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  1  o'clock  and  411 
minutes  p.  m.)  the  House  adjourned  imtil  tomorrow,  Wedj- 
nesday,  April  3,  1935,  at  12  o'clock  noon. 


COMMITTEE  HEARING 

COMMITTKC  OK  KERCUANT  MARIKE  AND  FISHERIES 

.  (Wednesday.  Apr.  3.  10  a.  m.) 
Hearings  on  bill  H.  R.  4550.  limitations  on  liabilities  t^ 
owners  of  vessels. 


EXECUTIVE  COMMUNICATIONS.  ETC. 
287.  Under  clause  2  of  rule  XXIV.  a  letter  from  th^ 
past  adjutant  general  of  the  Grand  Army  of  the  Republic 
transmitting  journal  of  the  proceedings  of  the  Sixty -eightli 
National  Encampment,  held  in  Rochester.  N.  Y..  August  12- 
18.  1934  (H.  Doc.  No.  43).  was  taken  from  the  Speaker'ii 
table,  referred  to  the  Committee  on  Military  Affairs,  an^ 
ordered  to  be  printed,  with  illustrations. 


REPORTS  OP  COMMITTEES  ON  PUBLIC  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII. 

Mr.  GREGORY:  Committee  on  the  Judiciary.  H.  R.  1414. 
A  bill  to  provide  for  the  appointment  of  an  additional  disl- 
trict  Judge  for  the  eastern  district  of  Virginia;  withoiat 
amendment  (Rept.  No.  574).  Referred  to  the  Committee 
the  Whole  House  on  the  state  of  the  Union. 

Mr.  GREGORY:  Committee  on  the  Judiciary.  H.  R.  705 
A  bill  to  provide  for  the  appointment  of  two  additional  Judgi 
for  the  southern  district  of  New  York  and  one  addition 
judge  for  the  eastern  district  of  New  York:  without  amendi- 
ment  (Rept.  No.  575>.  Referred  to  the  Committee  of  tht 
Whole  House  on  the  state  of  the  Union.  | 

Mr.   COCHRAN:    Committee   on   Coinage.    Weights,   an^ 
Measures.     H.  R.  6372.     A  bUl  to  authorize  the  coinage  cf 
60-cent  pieces  in  connection  with  the  Cabcza  de  Vaca  Ex 
pedition  and  the  opening  of  the  Old  Spanish  Trail:  withoi 
amendment  (Rept.  No.  576).    Referred  to  the  Committee 
the  Whole  House  on  the  state  of  the  Union. 

Mr.   COCHRAN:    Committee   on   Coinage.   Weights,   an 
Measures.    H.  R.  G457.    A  bill  to  authorize  the  coinage  of  50 
cent  pieces  in  commemoration  of  the  one  hundred  and  fif 
tieth  anniversary  of  the  founding  of  the  city  of  Hudscri 
N.  Y.;  with  amendment   (Rept.  No.  577).     Referred  to  th| 
Committee  of  the  Whole  House  on  the  state  of  the  Union, 


CHANGE  OF  REFERENCE  i 

Under  clause  2  of  rule  XXn,  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  werf 
referred  as  foUows:  T 

A  bill  (H.  R.  55)  to  amend  the  Radio  Act  of  1927.  approve^ 
February  23.  1927.  as  amended:  Committee  on  Merchant  Mar- 
line and  Fisheries  discharged  and  referred  to  the  Committed 
on  Interstate  and  Foreign  Commerce.  ! 

A  bill  (H.  R.  7071 )  granting  an  increase  of  pension  to  Mart 
L., Garrison;  Committee  on  Pensions  discharged,  and  referred 
to  Jbe  Committee  on  Invalid  Pensions. 


PL^BLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BURDICK:  A  bUl  (H.  R.  7197)  authorizing  pay- 
ment to  the  Sisseton  and  Wahpeton  Bands  of  Sioux  Indians 
for  certain  lands  ceded  by  them  to  the  United  States  by  a 
treaty  of  July  23,  1851;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  CONNERY:  A  bill  (H.  R.  7198)  to  prevent  the  ship- 
ment in  interstate  commerce  of  certain  articles  and  com- 
modities, in  connection  with  which  persons  are  employed 
more  than  5  days  per  week  or  6  hours  per  day,  and  prescrib- 
ing certain  conditions  with  respect  to  purchases  and  loans 
by  the  United  States,  and  codes,  agreements,  and  licenses 
under  the  National  Industrial  Recovery  Act;  to  the  Com- 
mittee on  Labor. 

By  Mr.  EDMISTON:  A  bill  (H.  R.  7199)  to  provide  for  the 
donation  of  certain  Army  equipment  to  posts  of  the  Veterans 
of  Foreign  Wars;  to  the  Committee  on  Military  Affairs. 

By  Mr.  KINZER:  A  bill  (H.  R.  7200)  to  authorize  the  erec- 
tion of  an  addition  to  the  existing  Veterans'  Administration 
facility.  Coatesville,  Pa.;  to  the  Committee  on  World  War 
Veterans'  Legislation. 

By  Mr.  SMITH  of  Connecticut:  A  bill  (H.  R.  7201)  to 
amend  the  act  entitled  "An  act  for  making  further  and  more 
effectual  provision  for  the  national  defense,  and  for  other 
purposes  ",  approved  June  3.  1916.  as  amended,  and  for  other 
purposes;  to  the  Committee  on  Military  Affairs. 

By  Mr.  STEFAN:  A  bill  (H.  R.  7202)  to  investigate  the 
claims  of  and  to  enroll  certain  persons.  If  entitled,  with  the 
Omaha  Tribe  of  Indians;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  MANSFIELD  (by  request):  A  bill  (H.  R.  7203) 
directing  the  Secretary  of  War,  when  making  examinations 
and  surveys  of  proposed  public  works  on  rivers,  harbors,  and 
other  waterways,  to  take  into  accoimt  and  report  bridge  and 
other  costs  to  be  incurred  on  accoimt  of  the  improvement; 
fixing  the  obligation  for  the  expense  of  the  reconstruction 
of  bridges  and  other  structures  under  certain  conditions; 
and  for  other  purposes;  to  the  Committee  on  Rivers  ancl 
Harbors. 

By  Mrs.  NORTON:  A  bill  (H.  R.  7204)  to  control  and  regu- 
late the  discharge  or  emission  of  smoke,  soot,  noxious  gases, 
cinders,  or  fly  ash  Into  open  air  in  the  District  of  Columbia, 
and  to  provide  for  the  inspection,  control,  and  regulation  of 
steam  boilers  and  unfired  pressure  vessels  in  the  District  of 
Columbia ;  to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  SIROVICH:  A  bUl  (H.  R.  7205)  to  amend  the  Ship 
Mortgage  Act,  1920.  otherwise  known  as  section  30  of  the 
Merchant  Marine  Act,  1920,  approved  June  5,  1920,  to  allow 
the  benefits  of  said  act  to  be  enjoyed  by  owners  of  certain 
vessels  of  the  United  States  of  less  than  200  gross  tons;  to  the 
Committee  on  Merchant  Marine  and  Fisheries. 

By  Mr.  SWEENEY:  Resolution  (H.  Res.  190)  directing  the 
Chairman  of  the  Home  Owners'  Loan  Corporation  to  furnish 
certain  information  to  the  House  of  Representatives;  to  the 
Committee  on  Banking  and  Currency. 

By  Mr.  HEALEY:  Joint  resolution  (H.  J.  Res.  235)  author- 
izing the  Issuance  of  a  special  postage  stamp  In  honor  of 
Commodore  John  Barry ;  to  the  Committee  on  the  Post  Office 
and  Post  Roads. 


MEMORIALS 

Under  clause  3  of  rule  XXn,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  Nevada;  to  the  Committee  on  the  Public  Lands. 

Also,  memorial  of  the  Legislature  of  the  State  of  Minne- 
sota; to  the  Committee  on  Military  Affairs. 

Also,  memorial  of  the  Legislature  of  the  State  of  Arizona; 
to  the  Committee  on  Ways  and  Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  Georgia; 
to  the  Committee  on  Flood  Control. 

Also,  memorial  of  the  Legislature  of  the  State  of  Montana; 
to  the  Committee  on  the  Public  Lands. 

Also,  memorial  of  the  Legislature  of  the  State  of  Montana; 
to  the  Committee  on  Mines  and  Mining. 
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Also,  memorial  of  the  Legislature  of  the  State  of  Oregon; 
to  the  Committee  on  Ways  and  Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  New 
Jersey;  to  the  Committee  on  Banking  and  Currency. 

Also,  memorial  of  the  Legislature  of  the  State  of  Oregon; 
to  the  Committee  on  the  Public  Lands. 

Also,  memorial  of  the  Legislature  of  the  State  of  Oregon; 
to  the  Committee  on  Agricultiu-e. 

Also,  memorial  of  the  Legislature  of  the  State  of  Georgia; 
to  the  Committee  on  Education. 

Also,  memorial  of  the  Legislature  of  the  State  of  Cali- 
fornia; to  the  Committee  on  Ways  and  Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  Montana; 
to  the  Committee  on  the  Public  Lands. 

Also,  memorial  of  the  Legislature  of  the  State  of  Montana: 
to  the  Committee  on  Mines  and  Mining. 

Also,  memorial  of  the  Legislature  of  the  State  of  New  York 
regarding  the  Pulaski  Memorial  Day  resolution;  to  the  Com- 
mittee on  the  Judiciary. 

Also,  memorial  of  the  Legislature  of  the  State  of  New  York 
regarding  the  establishment  of  a  seafood  distributing  and 
marketing  bureau;  to  the  Committee  on  Merchant  Marine 
and  Fisheries. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BLOOM:  A  biU  (H.  R.  7206)  for  the  reUef  of  Pierre 
Pallamary;  to  the  Committee  on  Military  Affairs. 

By  Mr.  CROWE:  A  bill  (H.  R.  7207)  granting  a  pension  to 
Sarah  E.  Jackson;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  DALY:  A  bill  (H.  R.  7203)  for  the  reUef  of  Samuel 
Mazis;  to  the  Committee  on  Military  Affairs. 

By  Mr.  DARDEN:  A  biU  (H.  R.  7209)  for  the  relief  of  Nan- 
nie D.  Harding;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  7210)  for  the  rehef  of  Thatch  A.  Lufsey; 
to  the  Committee  on  Claims. 

By  Mr.  EDMISTON:  A  bill  (H.  R.  7211)  granting  an  in- 
crease of  pension  to  Almlra  Richards;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  O'CONNOR:  A  bUl  (H.  R.  7212)  for  the  relief  of 
Max  Geissler;  to  the  Committee  on  Claims. 

By  Mr.  O'NEAL:  A  bill  (H.  R.  7213)  granting  a  pension 
to  Roy  B.  French;  to  the  Committee  on  Pensions. 

By  Mr.  QUINN:  A  bill  (H.  R.  7214)  for  the  reUef  of  Her- 
bert Austin:  to  the  Committee  on  War  Claims. 

By  Mr.  ROBSION  of  Kentucky:  A  bill  (H.  R.  7215)  for 
the  relief  of  Joseph  Warren;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  7216)  granting  a  pension  to  Susie 
Farris  Moore;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  7217)  to  authorize  the  presentation  of 
the  Medal  of  Honor  to  John  C.  Reynolds;  to  the  Committee 
on  Military  Affairs. 

By  Mr.  ROMJUE:  A  bUl  (H.  R.  7218)  for  the  relief  of 
Frank  H.  Shepherd;  to  the  Committee  on  Mihtary  Affairs. 

By  Mr.  WOLCOTT:  A  bill  (H.  R.  7219)  for  the  reUef  of 
Joseph  Barney;  to  the  Committee  on  Military  Affairs. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

6180.  By  Mr.  BOYLAN:  Memorial  of  the  Polish  National 
Alliance  Gmina,  No.  112,  of  New  York  City,  calling  on  the 
Congress  of  the  United  States  to  enact  House  Joint  Resolu- 
tion 81  and  Senate  Joint  Resolution  11,  directing  the  Presi- 
dent of  the  United  States  of  America  to  proclaim  October 
11  of  each  year  as  General  Pulaski  Memorial  Day  for  the 
observance  and  commemoration  of  the  death  of  Brig.  Gen. 
Casimlr  Ptilaskl;  to  the  Committee  on  the  Judiciary. 

6181.  Also,  resolution  adopted  by  the  United  Infants'  and 
Children's  Wear  Association,  of  New  York  City,  unanimously 
approving  the  recommendation  of  the  President  to  extend 
the  National  Recovery  Administration  for  a  period  of  2 
years,  etc.;  to  the  Committee  on  Appropriations. 


6182.  By  Mr.  GOODWIN:  Petition  of  the  Parent-Teach- 
ers Association.  Saugerties,  N.  Y.,  petitioning  the  OfBce  of 
Education  in  the  United  States  Department  of  the  Interior 
to  establish  a  national  film  institute  to  encourage  the  pro- 
duction, distribution,  and  exhibition  of  the  motion  picture 
as  a  medium  of  visual  Instruction:  to  the  Committee  on 
Education. 

6183.  By  Mr.  HAINES:  Petition  signed  by  George  KaulT- 
man  and  30  other  of  his  constituents  of  York,  Pa.,  favoring 
Townsend  old-age  pension  plan;  to  the  Committee  on  Ways 
and  Means. 

6184.  By  Mr.  HART:  Memorial  of  House  of  Assembly  of 
New  Jersey,  and  concurred  in  by  the  Senate  of  New  Jersey, 
memorializing  the  President  and  Congress  of  the  United 
States  to  pass  immediately  a  bill  to  provide  relief  to  de- 
positors in  closed  national  banks;  to  promote  resumption  of 
industrial  activity,  increase  employment,  and  restore  con- 
fidence by  fulfillment  of  the  implied  guaranty  by  the  United 
States  Government  of  deposit  safety  in  national  banks;  to 
the  Committee  en  Banking  and  Currency. 

6185.  By  Mr.  McLEAN:  Petition  of  the  Star  of  Elizabeth 
Council,  No.  37,  Daughters  of  America,  Elizabeth,  N.  J.,  urg- 
ing passage  of  House  Joint  Resolution  No.  69,  creating  in  the 
Department  of  Justice  a  Bureau  of  Alien  Deportation;  to 
the  Committee  on  the  Judiciary. 

6186.  Also,  petition  of  the  township  of  Union,  N.  J.,  regard- 
ing General  Pulaski's  Memorial  Day  resolution;  to  the  Com- 
mittee on  the  Judiciary. 

6187.  Also,  petition  of  the  Star  of  Rahway  Council,  No. 
110,  Daughters  of  America,  Rahway,  N.  J.,  iirging  passage  of 
House  Joint  Resolution  69,  creating  in  the  Department  of 
Justice  a  Bureau  of  Alien  Deportation;  to  the  Committee 
on  the  Judiciary. 

6188.  Also,  petition  of  the  Intercommunity  Film  Com- 
mittee of  Madison,  N.  J.,  and  Mrs.  F.  J.  Clark,  vice  presi- 
dent; Mrs.  H.  E.  Hutchinson,  State  chairman  of  legislation; 
Mrs.  Robert  L.  Denton,  State  chairman  of  motion  pictures. 
New  Jersey  Congress  of  Parents  and  Teachers ;  and  the  Ever- 
green Parent-Teacher  Association  of  Plainfleld,  N.  J.,  sup- 
porting House  bills  2999  and  6472;  to  the  Committee  on  In- 
terstate and  Foreign  Commerce. 

6189.  By  Mr.  MALONEY:  Resolution  of  the  board  of  di- 
rectors of  the  New  Orleans  Association  of  Commerce  with 
respect  to  House  bill  3263,  advising  our  Senators  and  Con- 
gressmen that  it  is  our  desire  that  this  bill  be  supported  in 
the  interest  of  our  city  and  port,  for  if  enacted  into  law  the 
power  to  see  that  all  rates  shall  be  reasonable,  nondiscrimi- 
nating, or  preferential  will  still  be  with  the  Interstate  Com- 
merce Commission  and  its  power  to  suspend  rates  proposed 
in  any  railroad  tariff  would  remain  unchanged  and  ample 
for  the  public  protection;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

6190.  By  Mr.  O'CONNELL:  Resolution  urging  the  Con- 
gress of  the  United  States  to  secure  the  repeal  at  once  of 
the  cotton  processing  tax;  to  the  Committee  on  Agriculture. 

6191.  By  Mr.  PLUMLEY:  Petition  of  the  Burlington  (Vt.) 
Stamp  Collectors'  Club,  endorsing  and  approving  House  bill 
1411,  which  seeks  to  advance  the  cause  of  philately;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

6192.  Also,  petition  of  Frank  J.  Gutzuriller  and  13  others, 
of  Rutland,  Vt.,  and  adjoining  towns,  protesting  against  en- 
actment of  House  bill  5423,  and  Federal  control  over  activities 
of  local  operating  companies  now  regulated  by  State  bodies; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

6193.  By  Mr.  ROGERS  of  New  Hampshire:  Petiton  of  the 
Polish  National  Alliance  of  the  United  States  of  North 
America,  Group  No.  2486,  of  Manchester,  N.  H.,  asking  for 
the  establishment  of  General  Pulaski's  Memorial  Day;  to  the 
Committee  on  the  Judiciary. 

6194.  By  Mr.  WOLCOTT:  Petition  of  Clifford  Vamey,  of 
Fillon,  Mich.,  and  22  other  members  of  Redman  Local,  No. 
140,  of  the  Farmers'  Union,  urging  the  prompt  enactment  of 
the  Frazier-Lemke  bill;  to  the  Committee  on  Agriculture. 

6195.  Also,  petition  of  Mat  Holz,  Jr.,  of  Bad  Axe,  Mich^ 
and  112  other  members  of  Meade  Local,  No.  3,  of  the  Farm- 
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en'  Union,  urging  the  prompt  enactment  of  the  Prazier- 
Lemlcc  bill;  to  the  Committee  on  Agriculture.  I 

6196.  Also,  memoruil  of  the  Legislature  of  the  State  oH 
Michigan,  to  provide  a  grant  of  $100,000  to  construct  a  reliel 
drainage  canal  to  relieve  the  Sebewaing  River  Basin  of  it^ 
water  bottom,  vhich  has  caused  annual  floods  in  the  villag)^ 
of  Sebewaing  and  surrounding  area  and  a  proi>erty  damage 
on  March  5  of  this  jrear  in  excess  of  $175,000:  to  the  Com-* 
mittee  on  Flood  Control.  i 

6197.  By  the  SPEAKER:  PeUtion  of  the  Knights  of  Co^ 
lumbus.  Cumberland  Council,  No.  586:  to  the  Committee  oil 
Foreign  Affairs.  I 

6198.  Also,  petition  of  the  Archdiocesan  Union  of  th^ 
Holy  Name  Society  of  New  Orleans;  to  the  Committee  on 
Foreign  Affairs. 

6199.  Also,  petition  of  the  city  of  Manitowoc,  Wis 
Committee  on  Foreign  Affairs. 

6200.  Also,  petition  of  the  city  of  Chicago;  to  the  Com4 
mittee  on  Rivers  and  Hartors. 

6201.  Also,  petition  of  i.he  Federal  Wholesale  Druggist^ 
Association;  to  the  Committee  on  Ways  and  Means. 

6202.  Also,  petition  of  the  Tennessee  Coal  Institute,  Inc. 
to  the  Committee  on  Ways  and  Means. 

6203.  Also,  petition  of  the  Washington  State  Bar  Asso 
elation;  to  the  Committee  on  the  Judiciary. 

6204.  Also,  petition  of  the  Bar  Association  of  Fresno 
Calif.;  to  the  Committee  on  the  Judiciary- 

6205.  Also,  petition  of  the  Townsend  Old-Age  Revcrfvin^ 
Pension  Club.  No.  1;  to  the  Committee  on  Ways  and 
Means. 

6206.  Also.  petiUon  of  the  city  of  CampbeD,  Ohio;  to  thd 
Committee  on  the  Judiciary.  I 

6207.  Also,  petition  of  the  Lehigh  Valley  Arts  Aasociatlwi^ 
to  the  Committee  on  Education. 

6208.  Also,  petition  of  Inwood  Local  of  the  Unemployment 
Council;  to  the  Committee  on  the  Judiciary.  I 

6209.  Also.  peUtton  of  Townsend  Club,  No.  14;  to  the  Comj 
mittee  on  Ways  and  Means.  I 

6210.  Also,  petition  of  the  executive  council  of  Townsenq 
clubs.  San  Ettego.  Calif.;   to  the  Committee  on  Ways  an< 
Means. 

6311.  Alao.  petition  of  the  New  York  City  I.  C.  O.  R.  Com 
mittee.  to  the  Committee  on  the  Judiciary. 

6312.  Alsa  petition  of  the  city  of  Monterey  Park.  Calif.) 
to  the  Committee  on  Ways  and  Means. 


SENATE 

Wednesday,  April  3,  1935 

iLegislative  day  of  Wednesday,  Mar.  13,  1935) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration  o; 
the  recess. 

1HB  JOX7UIAL 

On  reciuest  of  Mr.  RoBrtsow.  and  by  tmanhmros  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Tuesday.  April  2,  1935,  was  dispensed  with,  and  th< 
Journal  was  approved. 

CALL  OP  THX  ROLL 

Ur.  ROBINSON.    I  suggest  the  absence  of  a  <iaanun. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll.  | 

Tike  Chief  Clerk  called  ttte  roll,  and  the  following  Senator^ 

answered  to  their  names:  ; 


AOmma 

Brmn 

Capper 

AwUn 

Clark 

Wf  hnrin 

Connally 

B«UC7 

CooUdtr« 

BMTlfctirtl 

Copeland 

Barbour 

Costlgan 

Bwkley 

Couzrus 

Bttbo 

Cutting 

Bteek 

Dickinson 

Boa* 

DlttertcJi 

Bonh 

Donahey 

Brown 

Duffy 

Bulklaf 

Fletcher 

Buk>w 

Frmaier 

Burk* 

Oeorte 

Byrd 

Gerry 

Gibson 

Mcoin 

Glass 

McKellar 

Gore 

Mc^ary 

Ouffey 

Hale 

MetcalX 

Harrison 

IClnton 

Hatch 

Moore 

Hayden 

Murphy 

Kcye« 

Murray 

King 

Neely 

lAPOUetta 

Horbeck 

Lewis 

Morrts 

hotui 

Nye 

O-Mahoney 

Lone 

Pittman 

McAdoo 

Pope 

McCarraa 

Steiwcr 

Truman 

Walsh 

Thomas.  Okla. 

Tydlngs 

Wheeler 

Tbomaa.  tTt&h 

Vandenberg 

White 

Townsend 

Van  Nuys 

Trammell 

Wagner 

Reynolds 

Robtn.scn 
Russeli 

Schwellenbacb 
Sheppard 

Mr.  LEWIS.  I  announce  that  the  Senator  from  Arkansas 
[Mrs.  Caraway]  and  the  Senator  from  Louisiana  [Mr. 
Overton]  are  absent  because  of  illness,  and  that  the  Sen- 
ator from  South  Carolina  [Mr.  Smith]  is  necessarily  de- 
tained from  the  Senate. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Pennsyl- 
vania [Mr.  Davis]  is  absent  on  account  of  illness;  that  the 
jimior  Senator  from  Minnesota  [Mr.  Schall]  is  absent  on 
account  of  a  death  in  his  family;  and  that  the  Senator  from 
Wyoming  [Mr.  Carey]  and  the  senior  Senator  from  Minne- 
sota [Mr.  Shipsteas]  and  the  Senator  from  Delaware  [Mr. 
Hastings]  are  absent  on  ofBcial  business.  I  will  let  this 
announcement  stand  for  the  day. 

Mr.  McNARY.  The  Senator  from  California  [Mr.  John- 
son] is  absent  on  account  of  illness. 

The  VICE  PRESIDENT.  Eighty-six  Senators  have  an- 
swered to  their  names.     A  quorum  is  present. 

MESSAGE    FROM    THE    HOTTSE 

A  message  from  the  House  of  Representatives,  by  IMr. 
Haltigan,  one  of  its  reading  clerks,  announced  that  the 
House  had  passed  without  amendment  the  following  bills 
of  the  Senate: 

S.  255.  An  act  for  the  relief  of  Margaret  L.  Carleton; 

S.  274.  An  act  for  the  relief  of  Charles  C.  Floyd; 

S.  906.  An  act  for  the  relief  of  Chellis  T.  Mooers; 

8. 1391.  An  act  for  the  relief  of  William  Lyons; 

S.  1520.  An  act  for  the  relief  of  Charles  E.  Dagenett; 

S.  1621.  An  act  for  the  relief  of  Mrs.  Charles  L.  Reed; 
and 

8. 1694.  An  act  for  the  relief  of  C.  B.  Dickinson. 

The  message  also  announced  that  the  House  had  passed 
the  following  bills,  in  which  it  requested  the  concurrence 
of  the  Senate: 

H.  R.  285.  An  act  for  the  relief  of  Elizabeth  M.  Halpin; 

H.  R.  615.  An  act  for  the  relief  of  Meta  De  Rene 
McLoskey ; 

H.  R.  1291.  An  act  for  the  relief  of  the  Muncy  Valley 
Private  Hospital; 

H.  R.  1487.  An  act  for  the  relief  of  H.  A.  Taylor; 

H.  R.  1488.  An  act  for  the  relief  of  Rose  Burke; 

H.  R.  1492.  An  act  for  the  relief  of  Harbor  Springs,  Mich.; 

H.  R.  1965.  An  act  for  the  relief  of  William  E.  Possett; 

H.  R.  2126.  An  act  for  the  relief  of  Hugh  G.  Lisk; 

H.  R.  2132.  An  act  to  extend  the  provisions  of  the  United 
States  anployees'  Compensation  Act  to  Frank  A.  Smith; 

H.  R.2157.  An  act  for  the  relief  of  Howard  Donovan; 

H.  R.  2185.  An  act  for  the  relief  of  the  estate  of  Marcellino 
M.  Gilmette; 

H.  R.  2204.  An  act  for  the  reUef  of  Robert  M.  Kenton; 

H.  R.  2353.  An  act  for  the  reUef  of  the  Yellow  Drivurself 
Co.: 

H.  R.  2422.  An  act  for  the  relief  of  James  O.  Greene  and 
Mrs.  Hollis  S.  Hogan; 

H.  R.  2439.  An  act  authorizing  adjustment  of  the  claim 
of  the  Public  Service  Coordinated  Transport  of  Newark, 
N.  J.; 
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2443.  An  act  for  the  relief  of  Milton  Hatch; 
2449.  An  act  for  the  relief  of  Floyd  L.  Walter; 
2464.  An  act  for  the  relief  of  C.  H.  Hoosendorn; 
R.  2473.  An  act  for  the  relief  of  William  L.  Jenkins; 
R.  2487.  An  act  for  the  relief  of  Bernard  McShane; 
R.  2501.  An  act  for  the  relief  of  Mrs.  G.  A.  Brannan; 
R.  2606.  An   act  for  the  relief  of   the   estate   of   Paul 
BQehler; 
H.  R.  2679.  An  act  for  the  relief  of  Ladislav  Cizek; 
H.  R.  2680.  An  act  for  the  relief  of  Mary  F.  Crim; 
H.  R.  2683.  An  act  for  the  relief  of  Henry  Harrison  GrifBth; 
H.  R.  2690.  An  act  for  the  relief  of  John  B.  Grayson; 
H.  R.  2708.  An  act  for  the  relief  of  James  M.  Pace; 
H.  R.  3090.  An  act  for  the  relief  of  Mayme  Hughes; 
H.  R.  3098.  An  act  for  the  relief  of  Bertha  Ingmire; 
H.  R.  3167.  An  act  for  the  relief  of  Louis  Alfano; 
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H.  R.  3180.  An  act  for  the  relief  of  Ruth  Nolan  and  Anna 
Panozza ; 

H.  R.  3219.  An  act  for  the  relief  of  Joseph  Walter  Gautier; 

H.R.  3275.  An  act  for  the  relief  of  Fred  L.  Seufert; 

H.  R.  3370.  An  act  for  the  relief  of  Carrie  K.  Currie,  doing 
business  as  Atmore  Milling  &  Elevator  Co.; 

H.R.  3506.  An  act  for  the  relief  of  George  Raptis; 

H.R.  3512.  An  act  for  the  relief  of  H.  B.  Arnold; 

H.  R.  3556.  An  act  for  the  relief  of  Sophie  Carter; 

H.  R.  3911.  An  act  for  the  relief  of  Sarah  J.  Hitchcock; 

H.  R.  3959.  An  act  for  the  relief  of  the  National  Training 
School  for  Boys  and  others; 

H.R.  5882.  An  act  for  the  relief  of  Claude  Cyril  Langley; 
and 

H.R.  6453.  An  act  to  amend  the  act  of  May  13,  1924, 
entitled  "An  act  providing  for  a  study  regarding  the  equi- 
table use  of  waters  of  the  Rio  Grande  ",  etc.,  as  amended 
by  the  public  resolution  of  March  3,  1927. 

GOVERNMENT  OF  THE  VIRGIN  ISLANDS 

The  VICE  PRESIDENT.  Pursuant  to  Senate  Resolution 
98,  the  Chair  appoints  the  Senator  from  Maryland  [Mr. 
Tydings],  the  Senator  from  Utah  [Mr.  King],  the  Senator 
from  Missouri  [Mr.  Clark],  the  Senator  from  Rhode  Island 
[Mr.  Metcalf],  and  the  Senator  from  Maine  [Mr.  White] 
as  the  members  of  the  Special  Committee  to  Investigate 
the  Administration  of  the  Government  of  the  Virgin  Islands. 
petitions  and  memorials 

The  VICE  PRESIDENT  laid  before  the  Senate  a  concur- 
rent resolution  of  the  Legislature  of  the  State  of  New  York, 
favoring  the  prompt  enactment  of  legislation  establishing 
a  sea-food  distributing  and  marketing  bureau  for  the  pur- 
pose of  protecting  and  encouraging  the  fisheries  of  the 
Atlantic  coast,  subsidizing  the  sea-food  industry,  and  pro- 
moting the  sale  and  consumption  of  sea  food,  which  was 
referred  to  the  Committee  on  Commerce. 

(See  concurrent  resolution  printed  in  full  when  presented 
today  by  Mr.  Cofeland,  p.  4898.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a 
concurrent  resolution  of  the  Legislature  of  the  State  of 
New  York,  favoring  the  enactment  of  pending  legislation 
proclaiming  October  11  in  each  year  as  General  Pulaski's 
Memorial  Day,  which  was  ordered  to  lie  on  the  table. 

(See  concurrent  resolution  printed  in  full  when  presented 
today  by  Mr.  Copeland,  p.  4898.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
petition  of  Lizzie  Skinner,  of  Williamsburg,  Md.,  praying 
for  the  enactment  of  old-age-pension  legislation,  which  was 
referred  to  the  Committee  on  Finance. 

Mr.  CAPPER  presented  letters  in  the  nature  of  petitions 
from  the  Central  Labor  Union,  by  W.  E.  Jones,  recording 
secretary,  of  Kansas  City,  and  Subordinate  Lodge,  No.  706, 
International  Brotherhood  of  Boiler  Makers,  Iron  Ship 
Builders  and  Helpers  of  America,  by  Harry  Shaubell.  secre- 
tary, of  Coffeyville,  both  in  the  State  of  Kansas,  prajring 
for  the  enactment  of  the  so-called  "  Wagner  labor-disputes 
bill "  and  the  "  Black  30-hour  work  week  bill ",  which  were 
referred  to  the  Committee  on  Education  and  Labor. 

He  also  presented  a  petition  of  sundry  employees  of  the 
Missouri  Pacific  Railroad  Co.,  of  Hoisington,  Kans.,  praying 
for  the  enactment  of  the  so-called  "  Wagner  labor-disputes 
bill ",  which  was  referred  to  the  Committee  ou  Education 
and  Labor. 

He  also  presented  a  letter  in  the  nature  of  a  petition 
from  Riley  County  Council,  the  American  Legion,  by  Clyde 
Kingdom,  commander,  of  Randolph,  Kans..  praying  for  the 
prompt  passage  of  legislation  providing  for  the  cash  pay- 
ment of  adjusted-service  certificates  of  World  War  veterans, 
which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  Howard  Burnett 
Post,  No.  1520,  Veterans  of  Foreign  Wars,  of  Fort  Dodge. 
Kans..  favoring  the  enactment  of  the  so-called  "  Patman 
bill ",  providing  for  Immediate  cash  pasmient  of  adjusted- 
service  certificates  of  World  War  veterans,  which  was  re- 
ferred to  the  Committee  on  Finance. 


He  also  presented  telegrams  In  the  nature  of  petitions 
from  the  Auxiliary  of  Hanlin  Kelly  Post.  No.  2258,  by  Mayme 
Gott.  secretary,  of  Osawatomie.  and  Over  There  Auxiliary, 
by  Mrs.  Herman  W.  Mueller,  legislative  chairman,  of  Wich- 
ita, both  of  the  Veterans  of  Foreign  Wars,  in  the  State  of 
Kansas,  praying  for  the  enactment  of  the  so-caUed  "  Patman 
bill "  providing  for  immediate  cash  i>ayment  of  adjusted- 
service  certificates  of  World  War  veterans,  which  were 
referred  to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  the  Association 
of  Mechanics,  Helpers,  and  Laborers,  of  Newton,  Kans.,  favor- 
ing the  enactment  of  the  so-called  "  Wheeler-Raybum  hold- 
ing-company bill ",  which  was  referred  to  the  Committee  on 
Interstate  Commerce. 

Mr.  WALSH  presented  a  letter  in  the  nature  of  a  memo- 
rial from  the  Mercantile  Affairs  Committee  of  the  Fitchburg 
(Mass.)  Chamber  of  Commerce,  remonstrating  against  the 
enactment  of  the  bill  (S.  1807)  to  amend  the  Agricultural 
Adjustment  Act,  and  for  other  purposes,  which  was  referred 
to  the  Committee  on  Agriculture  and  Forestry. 

He  also  presented  a  letter  from  Henry  8.  C.  Ctmimings,  of 
Boston,  Mass.,  enclosing  an  article  by  Mr.  Cummings  entitled 
"Advocating  the  Decentralization  and  Revitalization  of  Sur- 
plus Grold  Stocks  ",  which,  with  the  accompan3rlng  paper, 
was  referred  to  the  Committee  on  Banking  and  Currency. 

He  also  presented  a  letter  in  the  nature  of  a  petition  from 
Miss  Grace  D.  Faulkner,  secretary,  Branch  12.  A.  F.  H.  W., 
of  Northampton.  Mass.,  pra3ring  for  the  enactment  of  the 
so-called  "  Wagner  labor-disputes  bill ".  which  was  referred 
to  the  Committee  on  Education  and  Labor. 

He  also  presented  a  petition  of  sundry  citizens  of  the 
State  of  Massachusetts,  praying  for  the  enactment  of  so- 
called  "  Wagner  labor-disputes  bill ",  which  was  referred  to 
the  Committee  on  Education  and  Labor. 

He  also  presented  a  letter  in  the  nature  of  a  memorial 
from  W.  E.  Buck,  president  of  the  Worcester  Manuf acturera 
Mutual  Insurance  Co..  of  Worcester,  Mass.,  remonstrating 
against  the  enactment  of  Senate  bill  1958,  known  as  the 
"  national  labor-relations  bill ",  which  was  referred  to  the 
Committee  on  Education  and  Labor. 

He  also  presented  a  petition  of  sundry  citizens  of  the 
State  of  Massachusetts,  praying  for  the  extension  of  the 
National  Industrial  Recovery  Act.  which  was  referred  to 
the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  the  Miami 
(Ariz.)  Lions  Club,  favoring  the  imposition  of  an  adequate 
tariff  duty  on  importations  of  copper,  which  was  referred 
to  the  Committee  on  Finance. 

He  also  presented  a  memorial  of  sundry  citizens  of  Brain- 
tree.  Mass.,  remonstrating  against  the  holding  of  naval 
maneuvers  in  the  Pacific  Ocean,  which  was  referred  to  the 
Committee  on  Naval  Affairs. 

He  also  presented  a  resolution  adopted  by  the  Great  Bar- 
rington  (Mtuss.)  Stamp  Club,  favoring  the  enactment  of 
House  bill  1411,  relating  to  the  illustrating  of  United  States 
stamps,  which  was  referred  to  the  Committee  on  Post  Offices 
and  Post  Roads. 

He  also  presented  a  letter  in  the  nature  of  a  petition  from 
Division  No.  2,  Ancient  Order  of  Hibernians,  of  Rockland. 
Mass.,  favoring  the  enactment  of  pending  legislation  provid- 
ing for  the  issuance  of  a  special  postage  stamp  to  commemo- 
rate the  one  hundred  and  fiftieth  anniversary  of  Commodore 
John  Barry,  which  was  referred  to  the  Committee  on  Post 
Offices  and  Post  Roads. 

He  also  presented  a  letter  in  the  nature  of  a  memorial 
from  the  merchants'  division  of  the  Springfield  (Mass.) 
Chamber  of  Commerce,  remonstrating  against  the  enact- 
ment of  the  so-called  "  Black  30-hour  work  week  bill ", 
which  was  ordered  to  lie  on  the  table. 

Mr.  COPELAND  presented  a  resolution  adopted  by  the 
Warsaw  (N.  Y.)  Board  of  Trade,  favoring  the  enactment  of 
the  bill  (S.  1629)  to  amend  the  Interstate  Commerce  Act, 
as  amended,  by  providing  for  the  regulation  of  the  trans- 
portation of  passengers  and  property  by  motor  carriers  oper- 
ating in  interstate  or  foreign  commerce,  and  for  other  pur- 


il 


1 1 

^v.    _     J 

I    ' 

-f 

1 1 

■  ■■  > 

i 

m 


m 


4898 


CONGRESSIONA  ^  RECORD— SENATE 


April  3 


!f« 


1 


poses,  which  waj  referred  to  the  Committee  on  Interst^ite 
Commerce.  1 

He  also  presented  a  resolution  adopted  at  a  meeting  of  \he 
Parent -Teacher  Association  of  Otisville,  N.  Y.,  favoring  the 
establishment  of  a  national  film  institute  to  encourage  the 
IH-oduction.  distribution,  and  exhibition  of  motion  pictu^ 
for  visual  education  and  suitable  entertainment,  which  ifSkS 
referred  to  the  Committee  on  Interstate  Commerce.  | 

He  also  presented  a  petition  of  sundry  citizens  of  Ebst 
Syracuse.  N.  Y.,  praying  for  the  enactment  of  the  joint  reso- 
lution (H.  J.  Res.  167)  proposing  an  amendment  to  the  Con- 
stitution of  the  United  States  with  respect  to  the  declara- 
tion of  war  and  the  taking  of  property  for  public  use  in  ti|ne 
of  war.  which  was  referred  to  the  Committee  on  the 
Judiciary.  I 

He  also  presented  a  letter  in  the  nature  of  a  memo]}ial 
from  Miss  June  Wooster.  chairman-secretary,  on  behalf  { of 
the  faculty  and  counsellors  of  the  industrial  department!  of 
the  Young  Women's  Christian  Association  of  Buffalo.  N.JY., 
remonstrating  against  the  enactment  of  legislation  tiat 
might  in  any  way  interfere  with  freedom  of  speech,  the  pr^, 
and  political  liberty,  which  was  referred  to  the  Committee 
on  the  Judiciary.  j 

He  also  presented  a  resolution  adopted  at  a  meeting  of  the 
Coat  and  Suit  Code  Authority  in  New  York  City.  N.  Y..  ta- 
voring  the  extension  of  the  National  Industrial  Recovery  4ct, 
which  was  referred  to  the  Committee  on  Finance.  i 

He  also  presented  a  resolution  adopted  by  Lodge  No.  89 
of  the  South  Slavonic  Union,  of  Gowanda.  N.  Y.,  favoring  the 
enactment  of  the  so-called  "  Lundeen  bill  ",  being  the  »ill 
(H.  R.  2821)  to  provide  for  the  establishment  of  unempl4y- 
ment,  old-age,  and  social  Irisurance,  and  for  other  pinpo^, 
which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  the  followmg  concurrent  resolution  j  of 
the  Legislature  of  the  State  of  New  York,  which  was  Re- 
ferred to  the  Committee  on  Commerce: 

Senate  Concurrent  Resolution   100 

Whereas   approximately    4.000   persons    rely    upon   the   com 
dal  ashing  Industry  tor   their  sole  means  oX  llTellhood;   and       I 

Whereas  upward  or  6.000  persona  are  dependent  upon  ibe 
Incomes  of  such  persons;   and  [ 

Whereas  the  cea-food  Industry  has  operated  at  a  Iocs  for  8ev4ral 
years  last  past  and  Is  seriously  In  need  of  aid  which  can  coime 
only  as  the  result  of  Increased  consunier  Interest  and  the  con- 
comitant Increase  In  consumption  of  sea  food;  and  T 

Whereas  It  Is  highly  desirable  not  only  to  subsidize  this  Indlis- 
try  but  alao  to  devtoe  ways  and  means  of  making  fresh  fish  ^d 
sea  food  caught  off  the  Atlantic  coast  by  such  fishermen  avaUa)jle 
to  the  hundreds  of  thousands  of  persons  living  in  the  inland 
States  at  moderate  prices;    and  ' 

Whereas  It  U  the  sense  of  the  people  of  the  State  of  New  Tftrk 
that  some  action  and  cooperation  on  the  part  of  the  Pede|-al 
Government  is  absolutely  necessary  to  promote  the  sale  and  c^- 
sumption  of  sea  food  and  thereby  avoid  the  demoralization  and 
deatructlon  of  the  fishing  Industry:  Now.  therefore,  be  It  ] 

Resoived  (if  the  assembly  concur).  That  the  Congress  of  ihe 
United  States  be.  and  it  Is  hereby,  respectfully  memorialized  i  to 
enact  with  aU  convenient  speed  legislation  establishing  a  sea-fckxl 
distributing  and  marketing  bureau  for  the  purpose  of  protecting 
and  encouraging  the  fisheries  of  the  AUantlc  coast,  subsidizing 
the  sea-food  Industry  and  promoting  the  sale  and  consumption!  of 
sea  food;  and  It  is  further 

Resolved  {if  th*  assembly  amcur).  That  copies  of  this  reao- 
lutlon  be  Immediately  transmitted  to  the  Secretary  of  the  United 
States  Senate,  the  Clerk  of  the  House  of  Representatives,  and  to 
•ach  Member  of  Congrea-j  elected  from  the  State  of  New  York 
and  that  the  latter  be  urged  to  use  their  best  efforts  to  accotn- 
pUah  the  pxupoee  of  this  resolution.  | 

Mr.  COPKLAND  also  presented  the  foUowing  concurr^t 
resolution  of  the  Legislature  of  the  State  of  New  York,  whlth 
was  ordered  to  lie  on  the  table: 

Senate  Concurrent  Resolution  103 

Whereas  a  reaoluUon  providing  for  the  President  of  the  Unl^ 
^tea  of  America  to  proclaim  October  11  of  each  year  as  Genetal 
Pulaski's  Memorial  Day  for  the  observance  and  commemoratlLn 
°L  ^--..^^^^^  °f  ^'■^^  *^"  Caslmir  Pulaski  Is  now  pending  'in 
the  present  Masion  of  the  United  States  Congress:  and 

WbetVM  the  11th  day  of  October  1779  to  the  date  in  Ameri<iui 
history  of  the  heroic  death  of  Brig.  Gen.  Caaimlr  Pulaski  who 
«l*d  from  wounds  received  on  October  9.  1779.  at  the  slene  of 
ga  van  nan.  Oa.;  and 

«.T?*,/I?nL."**T  ^i*^  °'  Arkansaa.  California.   Connecticut.   De  a- 
WMa.  mioola.  Indiana,  Kentucky.  Louisiana.  Maryland.  Maasacttu- 


s  fe- 
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setts,  Michigan.  Minnesota,  Missouri.  Nebraska.  New  Hamptihlre, 
New  Jersey.  New  York.  Nevada.  Ohio,  Pennsylvania.  South  C&rom 
Una.  Tennessee.  Texas.  West  Virginia.  Wisconsin,  and  other  Stated 
of  the  Union  through  legislative  enactment  designated  October  11 
of  each  year  as  General  Pulaski's  Memorial  Day;   and 

Whereas  It  is  fitting  that  the  recurring  anniversary  of  thlf  day 
be  commemorated  with  suitable  patriotic  and  public  exercls<*s  la 
observing  and  commemorating  the  heroic  death  of  this  i^reat 
American  hero  of  the  Revolutionary  War:   and 

Whereas  the  Congress  of  the  United  States  of  America  has  by 
legislative  enactment  designated  October  11.  1929.  Octobei  11, 
1931.  October  11,  1932,  and  October  11,  1934,  to  be  General 
Pulaski's  Memorial  Day  in  the  United  States  of  America:  Now, 
therefore,  be  It 

Resolved  by  the  Senate  and  Assembly  of  the  State  of  New  Yiirk — ■ 

1.  That  we  hereby  memorialize  and  petition  the  Congress  o;'  th« 
United  States  to  pass,  and  the  President  of  the  United  Stat<?s  to 
approve,  if  passed,  the  General  Pulaski's  Memorial  Day  resolution 
now  pending  In  the  United  States  Congress. 

2.  That  copies  of  this  resolution,  properly  authenticated,  be  sent 
forthwith  to  the  President  of  the  United  States,  the  Vice  President 
of  the  United  States,  the  Speaker  of  the  House  of  Representatives 
of  the  United  States,  and  each  of  the  United  States  Senators  and 
Representatives  from  the  State  of  New  York. 

Mr.  GIBSON  presented  the  following  joint  resolutioo  of 
the  Legislature  of  the  State  of  Vermont,  which  was  referred 
to  the  Committee  on  Foreign  Relations: 

Whereas  the  Department  of  State  at  Washington  has  given  notice 
of  Intent  to  negotiate  trade  agreement  with  Canada;  and 

Whereas  one  of  the  principal,  possibly  the  principal,  item  of  ex- 
port from  Canada  into  the  United  States  is  softwood  and  liard- 
wood  limiber,  rough  and  dressed.  The  greater  part  of  It  cornea 
into  our  northeastern  territory;  and 

Whereas  the  present  tariff  Is  $3  per  thotisand  feet  revenue  and  $1 
per  thousand  feet  excise  tax;  and  should  this  tariff,  through  recip- 
rocal agreement  with  Canada,  be  reduced  or  eliminated,  the  effect 
on  our  northeastern  lumber  manufacturers  wUl  be  extremely  se- 
rlotis.  It  will  especially  affect  the  lumber  Industry  of  the  State  of 
Vermont,  as  well  as  the  other  New  England  States,  because  the  spe- 
cies produced  In  Canada  and  shipped  into  our  territory  are  th« 
same  as  we  produce;  and 

Whereas  the  ixmiber  mantxfacturers  In  the  United  States:  ara 
obliged  to  operate  under  the  Lumber  Code,  the  present  costs  are 
higher  than  the  cost  of  production  of  those  Canadian  species  vhlch 
are  shipped  Into  our  markets;  and 

Whereas,  becaiise  of  this  additional  cost.  It  Is  absolutely  necessary 
that  a  suitable  duty  be  kept  on  the  Imported  material;  and 

Whereas  If  the  $3  or  $4  duty  should  be  removed  It  would  have 
Hi  effecte  upon  the  lumber  Industry  of  the  New  England  States- 
Therefore  be  It 

Resolved  by  the  senate  and  house  of  representaUves .  Tha;  the 
general  assembly  deplore  any  attempt  of  the  State  Departme.it  at 
Washington  to  remove  the  trade  barriers  with  Canada  and  to  iUow 
Canadian  lumber  to  come  Into  the  United  States  free  or  at  a  re- 
duced rate  of  duty,  believing  the  same  to  be  against  the  best 
Interests  of  our  SUte;  and  be  it  further 

Resolved.  That  copies  of  this  resolution  be  sent  to  each  member 
of  the  Vermont  delegation  at  Washington  and  to  the  chalrmim  of 
the  committee  for  reciprocity  Information. 

Mr.  McCARRAN  presented  the  following  Joint  resolution 
of  the  legislature  of  the  State  of  Nevada,  which  was  referred 
to  the  Committee  on  Military  Affairs: 

SeMte  Joint  resolution  memorializing  Congress  to  Increase  National 
Guard  units  within  the  State  of  Nevada  and  appropriate  lunds 
for  the  building  of  suitable  armories  for  the  housing  of  sacie 

To  the  Congress  of  the  United  States: 
Your  memorialist,  the  Legislature  of  the  State  of  Nevada   hsrebv 

respectfully  represents  that —  ' 

Whereas  the  plan  of  the  Federal  administration  is  to  decrease 

unemployment   through   a   large   public-works    building   projTam: 

and  -a   r    f 

Whereas  we  feel  that  the  State  of  Nevada  should  be  authorized  a 
subsUntlal  Increase  in  National  Guard  personnel  and  tha-;  the 
SUte  of  Nevada  should  be  allotted  a  sum  of  not  less  than  $300  000 
for  the  building  of  National  Guard  armories  where  needed  l;i  the 
State;   and 

Whereas  we  feel  that  the  steps  In  this  direction  already  tak.'n  by 
the  present  administration  will  be  In  consonance  with  the  sugges- 
tion herein  made,  and  tiiat  the  same  will  hasten  the  hop€  and 
anUclpatlons  of  our  President  for  the  benefit  of  a  large  portion  of 
our  population:  Now.  therefore,  be  it 

Resolved  by  the  Assembly  and  the  Senate  of  the  State  of  Nevada 
That  we  respectfully  request  the  Congress  of  the  United  States  to 
set  aside  $300,000  for  the  building  of  National  Guard  armories 
within  the  State  of  Nevada  and  to  authcM-ize  at  least  five  additional 
unite  of  the  National  Guard  to  the  State  of  Nevada-  and  be  It 
further 

Resolved,  That  the  secretary  of  state  of  the  State  of  Ninrada 
forward  a  properly  certified  copy  of  this  memorial  to  the  President 
of  the  United  States  Senate,  to  the  Speaker  of  the  House  of  Repre- 
sentatives, to  each  of  our  Senators  in  the  United  States  Senate  and 
to  our  RepresentaUve  in  Congress. 
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Mr.  McCARRAN  also  presented  the  following  Joint  resolu- 
tion of  the  Legislature  of  the  State  of  Nevsuia,  which  was 
referred  to  the  Committee  on  Naval  Affairs: 
Assembly  Joint  resolution 

Whereas  for  the  past  4  years  the  general  appropriation  act  of  the 
State  of  Nevada  has  carried  a  biennial  appropriation  of  $400  for  the 
promotion  of  civilian  rifle  practice,  to  be  expended  under  the  direc- 
tion of  the  adjutant  general:  and 

Whereas  such  appropriation  was  authorized  for  the  purpose  of 
promoting  civilian  rifle  practice  within  the  State  of  Nevada  in  ac- 
cordance with  the  act  of  Congress  creating  the  board  for  the  pro- 
motion of  civilian  practice  In  the  United  States;  and 

Whereas  under  the  authority  of  such  board  civilian  clubs  have 
been  organized  and  are  now  existing  In  the  State  of  Nevada,  whose 
purpose  Is  the  promotion  of  rifle  practice,  and  such  clubs  have 
organized  the  "  Nevada  State  Rifle  Association  ".  which  cooperates 
with  the  adjutant  general  In  the  promotion  of  civilian  rifle  practice 
throughout  the  State  of  Nevada  and  holds  annual  rifle  matches 
within  this  State  and  will  continue  to  hold  same;  and 

Whereas  the  sum  which  has  heretofore  been  appropriated  has 
been  lns\ilBclent  to  cover  the  cost  of  holding  such  State  rifle 
matches,  and  it  Is  desirable  to  have  additional  assistance  for  such 
purposes:  Now,  therefore,  be  It 

Resolved  by  the  Assembly  and  the  Senate  of  the  State  of  Nevada, 
That  the  adjutant  general  be  requested  to  communicate  with  the 
Secretary  of  the  Navy,  with  the  view  of  having  a  detail  of  enlisted 
men  from  the  marine  detachment  now  on  duty  at  the  naval  am- 
munition depot  at  Hawthorne,  Nev.,  assigned  to  temporary  duty, 
not  exceeding  3  days,  on  the  occasion  of  the  holding  of  such  annual 
State  rifle  contest;  and  be  It  further 

Resolved,  That  the  adjutant  general  likewise  address  the  com- 
mandant of  such  naval  ammunition  depot  at  Hawthorne,  Nev..  and 
the  conunander  of  the  marine  detachment  at  such  point,  requesting 
their  aid  and  assistance  In  the  promotion  of  such  State  rifle  contest 
by  arranging  for  matches  between  civilian  rifle  clubs  of  the  State 
of  Nevada  and  members  of  the  marine  detachment  on  duty  at  such 
depot;  and  be  It  further 

Resolved.  That  the  secretary  of  state  transmit  a  certlfled  copy  of 
this  resolution  to  the  Secretary  of  the  Navy  at  Washington.  D.  C, 
and  to  our  Seixators  and  Representative  in  Congress. 

Mr.  McCARRAN  also  presented  the  following  joint  reso- 
lution of  the  Legislature  of  the  State  of  Nevada,  which  was 
referred  to  the  Committee  on  Post  Offices  and  Post  Roads: 

Assembly  Joint  resolution  memorializing  Congress  for  the  creation 

of  a  separate  railway  maU  district  to  be  located  in  the  Federal 

building  at  Reno,  Nev. 

Whereas  the  State  of  Nevada  is  situated  with  high  Sierra  Nevada 
Mountains  to  the  west,  which  eflectually  cut  off  transportation 
from  all  except  one  or  two  points,  and  even  these  are  cut  off 
completely  dtulng  a  considerable  portion  of  the  year  when  deep 
snow  makes  highways  Impassable.  Only  two  raUways  cross  this 
chain  of  mountains  toward  the  west;  and 

Whereas  to  the  east  it  is  approximately  550  miles  to  the  Utah 
line.  The  State  extends  north  and  south — or  perhaps  it  would  be 
better  to  say  from  the  northwest  to  the  southeast — a  distance  ol 
approximately  650  miles;  and 

Whereas  practically  this  entire  territory  Is  Isolated  from  all  parts 
of  the  United  States,  and  we  mtast  depend  for  our  economic  and 
Industrial  existence  almost  entirely  upon  ourselves.  Transporta- 
tion in  this  Immense  district  becomes  very  much  of  a  problem  and. 
we  believe,  cannot  be  adequately  handled  by  persons  residing  from 
300  to  600  miles  distant;  and 

Whereas  we  citizens  of  Nevada  believe  we  are  not  receiving  our 
full  share  of  service  or  monetary  benefits  due  us  by  reason  of  su- 
pervision of  the  Railway  Mall  Service  being  located  at  such  great 
distances  away.  We  believe  we  should  have  a  supervisory  force 
of  the  Railway  Mail  Service  located  In  this  State;  and 

Whereas  under  the  existing  conditions  the  transportation  of 
maUs  In  Nevada  la  under  the  supervision  of  the  chief  clerk.  Dis- 
trict No.  3,  located  at  San  Francisco,  and  the  chief  clerk.  District 
No.  1.  Ogden,  Utah.  It  has  been  the  custom  In  the  past  of  domicil- 
ing practically  90  jjercent  of  Nevada  appointees  In  the  Railway 
Mall  Service  at  terminals,  either  in  California  or  Utah,  adjacent 
to  their  headquarters,  for  convenience  and  administrative  pur- 
poses. Such  practice  results  in  appointees  from  Nevada  losing 
their  Nevada  citizenship  and  becoming  citizens  of  an  alien  State, 
their  Incomes,  estimated  at  from  $35,000  to  $45,000  per  annum, 
natxirally  being  spent  where  they  live  instead  of  in  their  appointive 
SUte.  Of  a  total  of  about  30  clerks  and  substitutes  appointed 
from  Nevada,  only  6  clerks  and  1  substitute  are  now  domlcUed 
within  the  geographical  borders  of  this  State.  All  other  ap- 
pointees, although  working  and  earning  their  living  In  Nevada, 
are  citizens  of  neighboring  States.  It  Is  oiir  opinion  that  this 
great  territory  of  Nevada  is  sufficient  for  the  creation  of  a  sepa- 
rate raUway  mail  district,  under  the  supervision  of  a  chief  clerk, 
with  office  and  personnel  to  be  located  in  the  Federal  building 
at  Reno:  Now.  therefore,  be  it 

Resolved  by  the  Assembly  and  Senate  of  the  State  of  Nevada. 
That  our  Senators  and  Representative  at  Washington  be  tirged  to 
use  their  Influence  with  the  proper  authorities  for  the  creation  of 
a  new  district  to  supervise  and  administer  this  region,  as  shown 
In  the  following  outlines:  GeneraUy  that  portion  of  California 
situated  on  the  eastern  divide  In  drainage  of  the  Sierra  Nevada 
mountain  range  and  extending  from  the  Oregon  line  on  the  north 


to  Owenyo.  Calif.,  on  the  sotith;  the  counties  of  Humboldt, 
Washoe,  Pershing.  Lander,  Eureka,  Churchill.  Storey,  Lyon.  Ormsby. 
Douglas.  Mineral.  Nye.  and  Esmeralda,  in  Nevada;  all  poet  offices, 
closed-pouch,  or  stage  routes  entering  or  terminating  in  same;  all 
service  on  Ogden  and  San  Francisco  railway  post  offices  between 
Reno  and  Carlin.  Nev.;  all  service  on  Reno  and  Mlna.  Reno  and 
Mlnden,  Alturas  and  Reno  railway  post  offices;  and  summer  serv- 
ice on  Truckee  and  Lake  Tahoe  raUway  post  offices;  and  be  It 
further 

Resolved.  That  properly  certlfled  copies  of  this  leaolutlon  be 
transmitted  by  the  secretary  of  state  to  each  of  our  Senators  In 
the  United  States  Senate  and  to  ovir  Representative  in  Congress. 

Mr.  McCARRAN  also  presented  the  following  Joint  resolu- 
tion of  the  Legislature  of  the  State  of  Nevada,  which  was 
referred  to  tho  Committee  on  Public  Lands  and  Surveys: 

Assembly  Joint  resolution  memorializing  Congress  to  purchase  cer- 
tain lands  adjacent  to  Lake  Tahoe,  In  the  State  of  Nevada,  for 
the  establishment  thereon  of  a  park  for  recreational  purposes, 
and  for  the  establishment  thereon  of  an  emergency  aviation  field 
Whereas  the  lands  lying  In  the  basin  surrounding  Lake  Tahoe. 
taken  together  with  the  setting  of  the  lake,  constitute  one  of  the 
grandest  scenic  beauties  in  the  United  States;  and 

Whereas  the  lands  surrounding  Lake  Tahoe  are  rapidly  coming 
into  the  hands  of  private  parties  who  use  the  same  for  commeixlal 
purposes;   and 

Whereas  the  people  of  the  State  of  Nevada  and  of  the  surrounding 
territory  in  the  State  of  California  feel  that  an  area  for  recrea- 
tional purposes  should  be  set  aside  for  the  benefit  of  the  people 
visiting  this  scenic  playground;  and 

Whereas  said  sites  would  be  of  great  value  to  the  Government 
of  the  United  States  in  case  of  emergency  as  a  landing  field  for 
aircraft;  and 

Whereas  there  Is  now  available  a  limited  area  of  suitable 
land;  and 

Whereas  the  said  tracts  are  almost  on  a  direct  air  line  between 
the  city  of  San  Francisco  and  the  Fedei«l  munitions  plant  at 
Hawthorne.  Nev.;  and 

Whereas  there  are  six  Improved  highway  routes  leading  to  the 

Lake  Tahoe  region  from  the  States  of  Nevada  and  California;  and 

Whereas  the  State  of  Nevada  does  not  have  within  its  boundaries 

any    public   parks,    recreation   grounds,   ot   aviation   fields:    Now, 

therefore,  be  It 

Resolved  by  the  Assembly  and  the  Senate  of  the  State  of  Nevada. 
That  Congress  be  memorialized  to  make  an  appropriation  In  the 
sum  of  $150,000  for  the  purchase  and  improvement  of  an  area,  and 
that  the  Public  Works  Administration  be  directed  to  assist  In 
making  such  an  lu-ea  applicable  for  the  purpose  hereinbefore  set 
out;  and  be  it  fuither 

Resolved.  That  our  Senators  In  the  United  States  Senate  and  our 
Representative  in  Congress  be  urged  to  use  their  best  efforts  In  the 
furtherance  of  the  objects  of  this  resolution:  and  be  It  further 

Resolved.  That  duly  certified  copies  of  this  resolution  be  trans- 
mitted by  the  secretary  of  state  at  the  State  of  Nevada  to  each  of 
our  Senators  and  to  our  Representative  In  Congress. 

REPORTS  or  comciTms 

Mr.  AUSTIN,  from  the  Committee  on  the  District  of 
Columbia,  to  which  was  referred  the  bill  (S.  405)  for  the 
suppression  of  prostitution  in  the  District  of  Columbia,  re- 
ported it  with  amendments  and  submitted  a  report  (No. 
404)  thereon. 

Mr.  DIETERICH,  from  the  Committee  on  the  Judiciary, 
to  which  was  referred  the  bill  (8.  477)  to  provide  for  the 
appointment  of  two  additional  judges  for  the  soutbem  dis- 
trict of  New  York  and  two  additional  judges  for  the  south- 
em  district  of  California,  reported  it  with  amendments  and 
submitted  a  repoTt  (No.  405)  thereon. 

Mr.  TRAMMELL.  from  the  Committee  on  Naval  Affairs, 
to  which  was  referred  the  bill  (H.  R.  5576)  to  authorize  the 
Secretary  at  the  Navy  to  proceed  with  the  constructioii  of 
certain  public  works,  and  for  other  purposes,  reported  it 
without  amendment  and  submitted  a  report  (No.  407) 
thereon. 

Mr.  WALSH,  from  the  Committee  on  Naval  Affairs,  to 
which  were  referred  the  following  ftills,  reported  them  each 
without  amendment  and  submitted  reports  thereon: 

S.  880.  A  biU  for  the  relief  of  Dominick  Edward  Maggio 
(Rept.  No.  408) ;  and 

S.  882.  A  bill  for  the  relief  of  Albert  Lawrence  SUney 
(Rept.  No.  409) . 

Mr.  WHEELER,  from  the  Committee  on  Indian  Affairs,  to 
which  were  referred  the  following  bills,  reported  them  each 
without  amendment  and  submitted  reports  thereon: 

S.  1531.  A  bill  to  credit  the  Port  Belknap  Indian  tribal 
funds  with  certain  amounts  heretofore  expended  from  tribal 
funds  on  Irrigation  works  erf  the  Port  Belknap  ReservatiOQ. 
Mont.  (Rept.  No.  410) ;  and 
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8.  1532.  A  bin  to  credit  the  Crow  Indian  tribal  funds  wiUi 
certain  amounts  heretofore  expended  from  tribal  funds  6n 
Irrigation  works  of  the  Crow  Reservation,  Mont.  (Rept.  l^o. 
411).  I 

APPftOPKIATIONS   FOR    THI   DISTRICT  Of    COLCKBIA  j 

Mr.  THOMAS  of  Oklahoma.  Prom  the  Committee  On 
Appropriations  I  report  back  favorably,  with  amendments, 
the  bill  (H.  R.  3973)  making  appropriations  for  the  gqv- 
ernment  of  tbe  District  of  Columbia  and  other  activities 
chargeable  in  whole  or  in  part  against  the  revenues  of  su<;h 
District  for  the  fiscal  year  ending  June  30,  1936.  and  ^r 
other  purposes,  and  I  submit  a  report  (No.  406)  thereon,  i  I 
desire  to  give  notice  that  at  the  earliest  ixjssible  date  I  ^U 
call  the  bill  up  for  consideration  by  the  Senate.  , 

The  VICE  PRBSIDENT.  The  bUi  will  be  placed  on  t|ie 
calendar. 

BILLS  AKD  JOIHT  IBSOLUTIOir  nmtODtTCKB 

Bills  and  a  Joint  resolution  were  introduced,  read  the  flist 
time,  and,  by  unanimous  consent,  the  second  time,  and 
f erred  as  follows: 

By  Mr.  BARBOUR  and  Mr.  MOORE: 

A  bill  (S.  2491)  authorizing  prelmiinary  examination  a|id 
survey  of  Shark  River.  N.  J.;  to  the  Committee  on  Commer 

By  Mr.  SHEPPARD: 

A  bill  (S.  2492)  to  provide  further  for  membership  on  t 
Board  of  Visitors.  United  States  Military  Academy;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  THOMAS  of  Oklahoma : 

A  bill  cS.  2493)  for  the  relief  of  John  Hamilton;  to  the 
Committee  on  Military  Affairs. 

A  bill  (S.  2494)  for  the  relief  of  the  heirs  of  George  Spy- 
buck,  deceased;  to  the  Conunittee  on  Claims. 

By  Mr.  McADOO:  i 

A  bill  (S.  2495)  to  provide  for  signs  on  the  roofs  of  certain 
railroad  stations;  to  the  Committee  on  Interstate  Commerce. 

<Mr.  Black  introduced  Senate  bill  No.  2496,  which  was  re- 
ferred to  the  Conunittee  on  Interstate  Commerce,  and  ap~ 
pears  under  a  separate  heading.)  , 

By  Mr.  KINO:  | 

A  bill  (S.  3497)  to  control  and  refrulate  the  discharge  br 
emission  of  smoke,  soot,  noxious  gases,  cinders,  or  fly  a^ 
Into  open  air  in  the  District  of  Columbia,  and  to  i»-ovide  ^x 
the  inspection,  control,  and  regulation  of  steam  boilers  aftd 
unflred  pressure  vessels  in  the  District  of  Columbia ;  and 

A  Joint  resolution  (S.  J.  Res.  97)  authorizing  tbe  appro- 
priation of  funds  for  the  maintenance  of  public  order  ai^ 
the  protection  of  life  and  property  during  the  convention 
the  Imperial  Council  of  the  Mystic  Shrine  in  the  District 
Colombia  Jime  8.  1935.  to  June  17.  1935,  both  Inclusive 
the  Committee  on  the  District  of  Columbia. 
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AMXNDmifT  or  RAILWAY  LABOB  ACT 

ICr.  BI^CK.  I  ask  nnantmoiM  consent  to  Introduce  a  btU 
to  amend  the  Railway  Labor  Act.  This  amendment,  [if 
pasMd,  will  bring  within  the  purview  of  that  act  the 
pl03rees  of  aviation  throughout  the  country. 

The  Vies  PRBSIDENT.  Without  objection,  the  bill  w^l 
be  received  and  appropriately  referred. 

Tbe  bill  (8.  34M)  to  amend  the  Railway  Labor  Act.  wis 
read  twice  by  its  Utle  and  referred  to  the  Committee  on  Ii> 
tentate  Commerce. 

BOXTSS   BILLS  IKriBRCD 

Tike  foUowlng  bills  were  aeverally  read  twice  tagr  their  Utl^ 
and  referred  as  Indicated  below: 

H.Il.atS.  An  act  for  the  reUef  of  BUiabeth  M.  Halpi^; 

H.  R.615.  An  act  for  the  reUef  of  MeU  De  Rene  Ut- 
Loetey:  ^ 

H.  R.  1291.  An  act  for  the  relief  of  the  Kuncy  ValUy 
Prlmle  Hospital:  ^^ 

H.  R.  1487.  An  act  for  the  relief  of  R.  A.  Taylor; 
H.  R.  148t.  An  act  for  the  relief  of  Rose  Burke: 
R  R.  14t3.  An  act  for  the  relief  of  Harbor  Springs,  Mlct}-; 
H.  R.  IMS.  An  act  for  the  relief  of  William  B.  FoaseU;  i 
H.  R  aias.  An  act  for  the  rehef  of  Hi«h  O.  liak; 


H.  R.  2132.  An  act  to  extend  the  provisions  of  the  United 
States  Employees'  Compensation  Act  to  Prank  A.  Smith ; 
H.  R.  2157.  An  act  for  the  relief  of  Howard  Donovan: 
H.  R.  2185.  An  ax:t  for  the  relief  of  the  estate  of  M&rcel- 
lino  M.  Gilmette; 

H.  R.  2204.  An  act  for  the  relief  of  Robert  M.  Kenton ; 
H.  R.  2353.  An  act  for  the  relief  of  the  Yellow  Driv\irself 
Co.; 

H.  R.  2422.  An  act  for  the  relief  of  James  O.  Greem  and 
Mrs.  Hollis  S.  Hogan; 

H.  R.  2439.  An  act  authorizing  adjustment  of  the  cla:m  of 
the  Public  Service  Coordinated  Transport  of  Newark,  N.  J.; 
H.  R.2443.  An  act  for  the  relief  of  Milton  Hatch: 
An  act  for  the  relief  of  Floyd  L.  Walter : 
An  act  for  the  relief  of  C.  H.  Hoogendorn: 
An  act  for  the  relief  of  William  L.  Jenkins; 
An  act  for  the  relief  of  Bernard  McShane; 
An  act  for  the  relief  of  Mrs.  G.  A.  Brarman: 
An  act  for  the  relief  of  the  estate  of  Paul 


H.  R.  2449. 
H.  R.  2464. 
H.  R.  2473. 
H.  R.  2487. 
H.  R.  2501. 
H.  R-  2606. 
Kiehler ; 
H.  R.  2679. 
H.  R.  2680. 


An  act  for  the  relief  of  Ladislav  Cizek ; 

An  act  for  the  relief  of  Mary  F.  Crim; 
H.  R.  2683.  An  act  for  the  relief  of  Henry  Harrison  Grif- 
fith; 

H.  R.  2690.  An  act  for  the  rebef  of  John  B.  Grayson; 
H.  R.  2708.  An  act  for  the  relief  of  James  M.  Pace; 
3090.  An  act  for  the  relief  of  Mayme  Hughes; 

An  act  for  the  relief  of  Bertha  Ingmire; 

An  act  for  the  relief  of  Louis  Alfano: 

An  act  for  the  relief  of  Ruth  Nolan  and  .\nna 


H.R 

H.  R.  3098. 
H.  R.  3167. 
H.  R.  3180. 
Panozza; 
H.R.  3219. 
H.  R.  3275. 
H.  R.  3370. 


An  act  for  the  relief  of  Joseph  Walter  Gaistier; 
An  act  for  the  relief  of  Fred  L.  Seufert; 
An  act  for  the  relief  of  Carrie  K.  Currie.  doing 
business  as  Atmore  Milling  t  Elevator  Co.; 

H.  R.  3506.  An  act  for  the  relief  of  George  Raptis; 

H.  R.  3512.  An  act  for  the  relief  of  H.  B.  Arnold; 

H.  R.  3556.  An  act  for  the  relief  of  Sophie  Carter;  and 

H.  R.  3959.  An  act  for  the  relief  of  the  National  Tra  ning 
School  for  Boys,  and  others ;  to  the  Committee  on  Claimj . 

H.R. 5882.  An  act  for  the  rehef  of  Claude  Cyril  Langley; 
to  the  Committee  on  Military  Affairs. 

H.  R.  3911.  An  act  for  the  relief  of  Sarah  J.  Hitchcock;  and 

H.  R.  6453.  An  act  to  amend  the  act  of  May  13,  1924. 
entitled  "An  act  providing  for  a  study  regarding  the  equitable 
use  of  tbe  waters  of  the  Rio  Grande  ",  etc..  as  amended  by  the 
public  resolution  of  March  3,  1927;  to  the  Committer  on 
Foreign  Relations. 

PROTKCnOlf   AGAIKST   SOIL    EBOSION AMENDKXNT 

Mr.  OGRE  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  the  bill  (H.  R.  7054)  to  provide  for  the  pro- 
tection of  land  resources  against  soil  erosion,  and  for  other 
purposes,  which  was  referred  to  the  Committee  on  Agricul- 
ture and  Forestry  and  ordered  to  be  printed. 

CtrSTODT  AND  PtlKTIIIG  OF  FSBSaAL  PKOCLAMATIONS.   ETC. — 

AMKNOICSMT 

Mr.  FLETCHER  submitted  an  amendment  Intended  to  be 
pfoposed  by  him  to  the  bill  (H.  R.  6323)  to  provide  for  the 
custody  of  Federal  proclamations,  orders,  regulations,  notices, 
and  other  documents,  and  for  the  prompt  and  uniform  pi  int- 
ing  and  distribuUon  thereof,  which  was  referred  to  the  Com- 
mittee <m  the  Judiciaiy  »Qd  ordered  to  be  printed. 

KIOULATION  or  TIArPIC  Df   roOO,   MUGS.   AMD  COSMmCS— 

AMBtDlCXNTS 

Mr.  McKKLLAa  submitted  an  amendment,  and  Mr.  Cijlmx. 
submitted  three  amendments,  intended  to  be  proposec  by 
them,  respectively,  to  the  bill  (S.  5)  to  prevent  the  manu- 
facture, shipment,  and  sale  of  adulterated  or  misbranded 
food,  drink,  drugs,  and  cosmetics,  and  to  regulate  traffic 
therein;  to  prevent  the  false  advertisement  of  food,  di-ink. 
drugs,  and  cosmetics,  and  for  other  purposes,  which  were 
ordered  to  lie  on  the  table  and  to  be  printed. 
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PLEBISCITE   ON   PHILIPPINE   CONSTITUTION 


Mr.  TYDINGS.  Mr.  President,  I  ask  to  have  printed  in  the 
Record  a  proclamation  of  Acting  Governor  General  J.  R. 
Haydcn  of  the  Philippine  Islands  calling  for  a  plebiscite  to 
pass  upon  the  new  Philippine  Constitution  recently  adopted, 
and  also  a  cablegram  from  General  Aguinaldo  of  the  Philip- 
pine Islands  asking  that  the  transition  period  be  shortened 
from  10  to  3  years. 

There  being  no  objection,  the  proclamation  and  cable- 
gram were  ordered  to  be  printed  in  the  Record,  as  fol- 
lows: 

PROCLAMATION 

Whereas  on  the  23d  day  of  March  1935  the  President  of  the 
United  States  certmed  that  the  constitution  of  the  Philippines, 
with  the  ordinance  appended  thereto,  adopted  by  the  constitu- 
tional convention  called  and  held  under  the  authority  nf  the  act 
of  Congress  of  March  24.  1934.  being  Act  127  of  the  Seventy-third 
Congress  of  the  United  States,  conforms  substantially  with  the 
provisions  of  said  act; 

Whereas  the  said  Act  of  Congress  requires  that  within  4  months 
-after  such  certification  the  said  constitution,  with  the  ordinance 
appended  thereto,  shall  be  submitted  to  the  people  of  the  Philip- 
pine Islands  for  their  ratlQcatlon  or  repeal  at  an  election  to  be 
held  on  such  date  and  In  such  manner  as  the  Philippine  Legislature 
may  prescribe; 

Whereas  it  is  considered  advisable  that  a  special  session  of  the 
Philippine  Legislature  be  called  for  the  purpose  of  passing  the 
necessary  legislation  for  the  submission  of  s>aid  constitution,  with 
the  ordinance  appended  thereto,  to  the  people  of  the  Philippine 
Islands:  Now,  therefore 

I,  Joseph  Ralston  Hayden,  Acting  Governor  General  of  the  Philip- 
pine Islands,  by  virtue  of  the  authority  vested  in  me  by  section  18 
of  the  act  of  Congress  of  August  29,  1916,  hereby  call  the  Philippine 
Legislature  In  special  session  to  be  held  in  the  city  of  Manila  for  a 
period  of  3  days  beginning  on  Monday,  the  8th  day  of  April  1935.  to 
consider  the  enactment  of  the  legislation  necessary  for  the  submis- 
sion of  the  constitution  of  the  Philippines,  with  the  ordinance 
appended  thereto,  to  the  people  of  the  Philippine  Islands,  at  an 
election  to  be  held  for  said  pui'pose,  and  for  the  canvassing  and 
certification  of  the  results  thereof. 

In  witness  whereof.  I  have  hereunto  set  my  hand  and  caused  the 
seal  of  the  government  of  the  Philippine  Islands  to  be  alBxed. 

Done  at  the  city  of  Bagulo  this  27tb  day  of  March.  A.  D.  1935. 

J.  R.  Hayden, 
Acting  Goverrwr  General. 

Manila,  April  2,  193S. 
Senator  Ttdings, 

Washington.  D.  C. 
Respectfully  remind  you  of  and  ask  your  support  our  petition 
shortening  transition  period  Independence  Act  to  3  years.  Sub- 
stantially accord  with  Concurrent  Resolution  No.  46.  Philippine 
Legislature,  adopted  October  17.  1933,  rejecting  H.  H.  C.  Act  and 
sending  mission  of  which  I  was  chosen  honorary  president,  and 
also  with  people's  sentiment  expressed  last  general  elections.  If 
necessary  we  also  request  you  ask  Quezon  mission  express  Its 
views  about  these  facts.  Our  petition  if  granted  will  cavise  politi- 
cal social  economic  stability  Philippines.  Our  people  are  anziooia 
know  your  views  and  recommendations  regarding  our  petition  and 
amendments  independence  law.  We  further  request  release  report 
investigation  conducted  by  your  mission  here  while  Quezon  mis- 
sion still  there,  so  that  they,  as  representatives  Philippines,  may 
comment  your  reconunendatlons.  Will  appreciate  your  furnishing 
President  Roosevelt  copy  this  cablegram. 

Emilxo  Agttinaloo. 

THE  PHILIPPINE  CONSTmmON    (S.  DOC.  NO.  43) 

Mr.  TYDINGS.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  as  a  Senate  document  the  authenticated 
copy  of  the  constitution  of  the  Philippine  Islands  recently 
approved  by  the  President  of  the  United  States. 

The  VICE  PRESIDENT.  Is  there  objecUon?  The  Chair 
hears  none,  and  it  is  so  ordered. 

KXPKNDITXntB  OF  RELIEF  FXmDS  IN  PUERTO  RICO 

Mr.  TYDINGS.  I  should  like  to  read  a  three-page  letter 
touching  on  the  expenditures  of  relief  funds  in  Puerto  Rico, 
because  the  program  is  so  large  that  I  feel  Senators  ought 
to  know  what  is  contemplated  to  be  done  under  Puerto  Rico's 
share  of  the  public-works  bill.  The  letter  is  addressed  to  me 
by  Mr.  Carlos  E.  Chardon,  and  reads  as  follows: 

Pan  Amekican  Union, 
Wcuhington,  D.  C.  March  12,  1935. 
Hon.  Millard  E.  Ttdings, 

Chairman  Committee  on  Territories  and  Insular  Affairs. 

Senate  Office  Building,  Washington,  D.  C. 
Deas  Senator  Ttdings:  Allow  me  to  correct  the  erroneous  im- 
pression that  the  reconstruction  program  of  Puerto  Rico  Is  only 
going  to  benefit  750  cane  planters  (which  are  to  be  moved  to  good 


cane  lands)  and  7,500  homesteaders  (In  the  marginal  cane  lande). 

The  objectives  of  the  sugar  program  are  more  far-reaching  to 
the  island's  economy:  (1)  It  attempts  to  reduce  permanently  the 
sugar  production  by  exchange  of  good  lands  for  marginal  and  sub- 
marginal  sugar  lands;  (2)  as  soon  as  restriction  is  accomplished 
through  this  exchange  the  rest  of  the  Industry  can  go  ahead  nor- 
mally without -any  restriction  and  sugar  could  be  produced  at  a 
cheaper  cost;  (3)  land  monopoly  would  be  partially  broken;  (4) 
the  production  of  food  crops  would  be  greatly  Increased  In  the 
75.000  acres  of  marginal  lands;  and  (5)  a  temporary  legislation  like 
the  Sugar  Act  could  be  converted  into  a  permanent  reconstruction 
policy.  This  would  be  going  farther  ahead  than  any  legislation 
of  a  similar  natwe  In  the  continent. 

The  foUowing  would  be  the  results  of  the  stigar  program  at  the 
end  of  2  years  (the  complete  program  taking  3  years  to  be  fully 
developed) : 

Sugar  program — Results  at  end  of  second  year 

Permanent  reduction  (In  tons  of  sugar) 100,000 

Number  of  colonoe  whose  gross  Income  will  increase 

from  25  to  33  percent 600 

Additional  gross  Income  to  these  colonos  (1>4  percent 
more  for  cane  grovmd  and  30  cents  per  ton  saved  in 
transportation) $1.  020, 000 

This  is  the  portion  in  particular  which  I  thought  was 
worthy  of  the  attention  ot-the  Senate: 

Additional  pay  rolls  to  laborers  In  sugar  regions  and 
marginal  lands  In  house  and  other  construction   (2 

years) $3,625,000 

Additional   employment,   laborers 13.475 

Persons  taken  away  from  relief  roUf,  (above  z  5.7) .  76,800 

New  10-acre  homesteads 6.000 

Concrete  houses  for  laborers  and  homesteaders 7,  500 

Additional  vocational  educational  units _«  SO 

Increase  in  school  attendance,  close  to 6,000 

White-collar  Jobs  (administration  of  homesteads,  social 

workers,  vocational  teachers,  etc.) 250 

Additional  acreage  In  food  crops .  30,000 

Homesteaders  on  a  subsistence  basis  (with  families) 28,500 

Savings  In  imports  of  food  crops,  $30  per  acre  (theoreti- 
cal)  $600,000 

During  the  third  year  the  permanent  reduction  of  sugar  could 
be  Increased  to  150.000  tons  or  more,  and  the  full  benefits  of  the 
sugar  program  could  then  be  felt  by  the  Industry,  the  farmers,  and 
the  workers.     But  this  covers  only  sugar. 

The  coffee  program  of  our  plan  we  calculate  will  yield  the  icA- 
lowing  results  at  the  end  of  the  second  year: 

Pay  rolls  to  coffee  laborers  at  $156  a  year  (8,000  the  first 

year;  8,000  the  second  year) $2,496,000 

Pay  rolls  to  laborers  In  bouse  constructions,  minimum.  $2,  400,  000 

Additional  employment,  laborers 16,500 

Coffee  farmers   will   receive   in  cash    (for  purchase  of 

land) $600,000 

Coffee  farmers  will  receive  fertilizers  for  demonstra- 
tion (tons.  In  2  years) S.  000 

New  3-acre  plots  for  laborers 8,000 

Concrete  houses  for  laborers 8,000 

Persons  taken  away  from  relief  rolls 06.  000 

White-collar  Jobs 175 

Additional  vocational  educational  units 90 

Increased  school  attendance   (about) 8.500 

Homesteaders  on  a  subsistence  basis  (with  families) 45.600 

Insurance  fund  for  coffee  plantations  (minimum) $6,000,000 

This  covers  only  the  sugar  and  coffee  programs  up  to  the  end 
of  the  second  year.  The  whole  program  contemplates  also  ex- 
tensive development  of  the  hydroelectric  system,  rural  electrifi- 
cation, a  tobacco  program  similar  to  that  of  coffee,  and  extensive 
public-works  program,  a  10-year  reforestation  plan,  industrial 
development,  tourist  trade,  slum  clearance,  and  many  other  proj- 
ects of  minor  chtiracter.  The  plan  recommends  an  expenditure  of 
$103,000,000. 

A  program  of  »uch  wide  nature  which  contemplates  eo  funda- 
mental changes  la  Puerto  Rico's  economy  can  be  only  carried  out 
under  an  authority  directly  under  the  President,  with  wide  and 
ample  administrative  powers  and  completely  divorced  from  polit- 
ical Influence.  The  administration  of  the  authority  may  be 
safely  placed  In  Mx«  hands  of  responsible  Puerto  Rlcans. 

In  my  Judgment,  the  funds  going  to  Puerto  Rico  under  the  big 
relief  bill  should  not  be  spent  In  "  relief  and  work  relief  ".  as  sec- 
tion 1  of  said  bUi  now  provides;  they  should  be  diverted  through 
definite  channels  leading  to  a  permanent  and  definite  reconstruc- 
tion policy. 

The  opportunity  for  Puerto  Rico  is  now  unique  in  our  history. 
The  President  hatt  made  a  formal  public  commitment  to  this  pro- 
gram, and  the  plan  itself  has  been  approved  by  the  Departments  of 
AgricvUtxire  and  Interior.  I  therefore  wish  to  present  these  facte 
to  you  as  Chairman  of  the  Committee  on  Terrltorlee  and  Insular 
Possessions  for  your  consideration. 
Sincerely  yours, 

CaBLOs  S.  CHAaooM. 

It  is  a  very  far-reaching  plan  which  is  in  contemplation 
for  Puerto  Rico,  and  we  ought  not  to  allow  the  expenditure 
of  a  huge  sum  like  this  to  go  through  without  at  least  beinfl 
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put  on  notice.    I  hope  Senators  will  read  the  letter  as  It 
win  appear  In  the  Rxcoro. 

PTTBUC-UmJTT  HOLOniG  COMTkirOS 

Mr.  NORRIS.  Mr.  President,  last  night  the  Senator  from 
Montana  [Mr.  Whkklcr]  delivered  an  address  over  the  radio 
on  the  holding -company  bill  now  pending  before  the  Inter- 
state Commerce  Committee  of  the  Senate.  I  desire  to  quotel 
one  paragraph  from  that  address,  and  I  wish  to  say  before  j 
I  quote  it  that  I  am  informed  that,  although  the  address! 
was  delivered  only  last  night,  yet  by  12  o'clock  noon  today' 
the  Senator  from  Montana  received  more  than  a  thousand  | 
telegrams  from  Philadelphia  in  regard  to  that  paragraph.] 
It  is  quite  enlightenmg.  and  I  thinic  Senators  ought  to  hear 
it.    The  Senator  from  Montana  said:  { 

I  hop«  the  good  people  of  Philadelphia  are  listening  to  me  to- 
nlgbt.     Tou  know  I  have  an  ever-growing  warm  spot  In  my  heart 
for  Philadelphia.     More  letters  have  come  out  of  that  metropolis' 
with  my  name  on  them  in  the  last  month  than  I  have  received 
from  my  home  State  of  Montana  durint;  the  last  3  yean.     As  a  I 
matter  of  fact  I  am  sure  the  census  taker  was  wrong  about  PhUa-  | 
delpbla's  population  because  his  figure  does  not  compare  with  the  | 
number  of  letters  they  have  sent  me.     Nice  chummy  letters,  too.  I 
They  call  me  everything  from  such  hlgh-ciass  terms  as  "  rogue  "  | 
and  "  rascal  "  on  down  the  scale.     Most  of  tliem  show  the  fine  | 
hand  of  the  United  Gas  ImpnDvement  Co.    The  best  of  them  must  I 
h»ve  come  from  Gertrude  Stein.     It  consists  of  this:   "It  makes! 
m«  sick  to  think  how  sick  I  get  when  I  think  about  you."     Such  { 
popularity    must    be    deserved.      I    have    however    been    strangely 
neglected  by  Mr    Insull's  Chicago.     It  must  be  that  that  city  has 
b««n  InsuU-ated  against  my  charm. 

Mr.  President.  I  ask  unanimous  consent  that  the  entire 
address  be  printed  in  the  Congressional  Rxcoro. 

Tliere  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Recoro,  as  follows  : 

Radio  Aiwk^  bt  Ssnator  Burton  K.  WHirLm,  or  Montana,  April 
a.  1935.  on  thk  Pxtbuc  UTn.rrT  Holding  Compant  Biu. 
I  am  going  to  talk  to  you  tonight  at»out  the  public-utility  hold- 
Ing-coiapany  bill  pending  before  both  branches  of  the  United 
States  Congress,  the  bill  to  carry  out  President  Roosevelt's  ideas 
and  policies  on  public-utility  holding  companies. 

1  hope  the  good  p>eople  of  Philadelphia  are  listening  to  me  to- 
night. Tou  know,  I  have  an  ever-growing  warm  spot  in  my  heart 
for  Philadelphia.  More  letters  have  come  out  of  that  metropolis 
with  my  name  on  them  in  the  last  month  than  I  have  received 
from  my  home  State  of  Montana  during  the  last  2  years.  As  a 
matter  of  fact.  I  am  sure  the  census  taker  was  wrong  about  Phila- 
delphia's population,  because  his  figure  does  not  compare  with  the 
number  of  letters  they  have  sent  me.  Nice  chummy  letters,  too. 
They  call  me  everything,  fron  such  high-class  terms  as  "rogue" 
and  •*  rascal  "  on  down  the  scale.  Most  of  them  show  the  fine 
hand  of  the  United  Gas  Improvement  Co.  The  best  of  them  must 
have  come  from  Gertrude  Stein.  It  consists  of  this:  "It  makes 
me  sick  to  think  how  sick  I  get  when  I  think  about  you."  Such 
popularity  must  be  deserved.  I  have,  however,  been  strangely  neg- 
lected by  Mr.  InsuUs  Chlcaijo.  It  must  be  that  that  city  has 
been  InsuU-ated  against  my  charm. 

There  has  been  more  lying  propaganda  abovrt  this  bill,  and  on 
a  larger  scale,  than  about  ar.y  other  bill  I  have  ever  seen.  The 
nHrer  Trust  has  tried  to  make  Investors  believe  that  the  holding- 
coiapany  bUl  Imposes  what  they  call  a  "death  sentence"  on  all 
the  private  companies  In  thu  electric  light  and  power  Industry. 
It  keeps  talking  about  the  "  wreck  of  a  $13,000,000,000  lnd\istry." 
That's  bunk.  The  holding  companies'  title  affects  only  the  public- 
utUlty  holding  companies  themselves,  companies  like  Associated 
Oea  A  Bectric.  Cities  Service.  Electric  Bond  &  Share,  North  Amer- 
ican Co.,  and  United  Corpora :ion.  It  doesn't  lay  a  finger  on  the 
kind  of  a  company  which  actually  operates  the  electric  light  and 
power  plant  In  your  home  to^vn.  and  In  which  many  of  you  have 
Invested  your  savings. 

The  public  utUlty  holding  company  Is  a  kind  of  high  finance 
company  which  makes  a  bualrees  of  acquiring  control  of  the  com- 
panies which  actually  run  th.s  electric  light  and  power  plants  In 
your  borne  town.  Sometimes  a  single  holding  company  run  by  a 
few  insiders  controls  thousands  of  such  electric  light  and  power 
plants.  Those  thousands  of  local  electric  light  and  power  plants 
may  be  scattered  all  over  the  country,  but  the  heads  of  the  hold- 
ing company  run  them  all  for  their  own  advantage  from  an  office 
In  New  York.  Chicago,  or  some  other  big  financial  center.  Perhaps 
a  better  name  for  them  would  be  '•  public  utility  holdlng-the-ba« 
companiea." 

Usually  these  insiders  get  control  of  numerous  local  companies 
with  the  Investment  of  very  little  money  of  their  own.  There  are 
extreme  cases  where  Investmer.ts  of  less  than  $50,000  control  sub- 
sidiary utility  investments  hav  jig  face  values  In  excess  of  a  billion 
doUaia  There  was  a  case  reported  the  other  day  by  a  New  York 
Bute  leglaUUve  committee  Investigating  holding  companies  where 
Inaktara  eold  the  public  •100.000.000  of  holding  company  securities 
la  I  year  at  a  proAt  to  themselves  of  thirty-four  mlllton.  That 
lUuaftratee  the  way  a  few  peop.e  through  a  holding  company  can 
other  people's  money.    And  how  well  they  have  succeeded  the 


1  figures  show.  In  1932  thirteen  large  holding  company  groups  con- 
trolled over  75  percent  of  the  private  operating  utility  Industry. 
Three  of  these  groups  alone.  Electric  Bond  Sc  Share,  United  Cor- 
poration, and  Insull  controlled  among  themselves  over  40  percent 
of  that  entire  operating  Industry. 

The  holding  company  promoters  manage  to  do  this  through  the 
help  of  clever  lawyers  and  the  hocus-pocus  corporate  de\-lce  called 
the  holding  company.  The  holding  comptany  buys  control  of  tue 
voting  stock   of  the  local  power  and   light  company.     Then  tae 

I  insiders  get  control  of  the  voting  stock  of  the  holding  company. 
They   sell   a  lot  of   other  securities   which   havent    any   right    to 

I  vote  to  the  outside  public.     "  Outside  "  describes  the  public  ex- 

I  actly.  The  poor  suckers  who  buy  that  kind  of  a  security  are  out- 
side the  company  and  outside  their  money  at  the  same  time. 

j       Will   Rogers   remarked    the    other   day:    "A    holding   company    is 

I  something  where  you  hand  an  accomplice  the  goods  while  tae 
policeman  searches  you."     The  same  kind  of  pressures  that   are 

I  being  brought  on  you  as  investors  were  immediately  brought  on 
Will  to  retract.     He  did  retract  in  the  papers  last  Sunday  in  his 

I  inimitable  way:  "Well,  I  didn't  figure  that  little  half-witted  re- 
mark would  upset  the  whole  holding  company   business.     But  I 

!  forgot  that  a  remark  generally  hurts  in  proportion  to  Its  truth. 
If  It's  so  untrue  as  to  be  ridiculous  why  nobody  pays  any  atten- 

j  tlon  to  it."     I  will  wager  that  the  holding  company  crowd   will 

I  now  try  to  make  Will  retract  his  retraction. 

Now,  it's  that  kind  of  company  that  this  bill  is  after.     The  bill 

[  does  not  hurt  operating  companies  or  the  seciirltles  of  operating 
companies  in  the  slightest.  It  benefits  operating  companies  by 
taking  off  their  backs  the  load  of  the  tribute  they  have  now   to 

;  pay  to  holding  companies. 

j       The    holding    company    Insiders    who    are    trying    to    block    the 

I  President  on  this  title  keep  telling  you  that  it  interferes  wllh 
operating  companies.  That's  bunk.  They  tell  you  that  it  w:ll 
confiscate  investments  in  the  securities  of  operating  companies. 
That's  also  bunk.  They  try  to  tell  you  that  it  will  confiscate 
investments  in  the  holding  companies  themselves.  And  even 
that's  bunk. 

The  arguments  of  these  holding-company  advocates  are  com- 
plicated when  they  argue  at  all.  I  am  not  able  to  take  up  point 
by  point  the  technical  defects  In  their  misleading  position  durlrg 
this  half-hour  talk.  But  in  a  speech  I  made  last  Thursday  In  the 
Senate  I  did  answer  those  complicated  arguments.  That  speech 
Is  In  printed  form.  If  you  will  write  me  at  my  office  in  Washinf;- 
ton.  D.  C.  1 11  send  you  that  speech. 

Remember  the  public  utility  business  is  not  a  private  businesw 
subject  to  the  normal  restraints  of  competition.  It  is  a  legalized 
monopoly  given  special  privileges  by  local  government  to  ser'\'e 
public  ends.  Regulation  Ls  suppMDsed  to  protect  the  public  con- 
sumer and  public  investor  against  that  monopoly.  But  no  locjvl 
community  and  no  State  can  handle  these  giant  corporations  with 
all  their  tremendous  resources  of  money  and  lawyers  and  political 
power  which  this  holding  device  has  assembled.  We  are  now  tesi;- 
Ing  whether  even  the  Nation  itself  is  strong  enough  to  stand 
against  them. 

The  argument  that  we  should  try  to  distinguish  between  "  good  " 
companies  and  "  bad  "  companies  forgets  how  human  and  how 
variable  and  how  temporary  are  the  causes  which  make  one  com- 
pany "  good  "  and  another  company  "  bad."  An  overnight  change 
of  management  can  transform  a  company  that  has  hitherto  been 
the  best  in  the  business  Into  the  worst.  A  change  In  the  outlook 
of  the  same  man  once  changed  the  l^est  company  in  the  utility 
business  Into  the  worst.  The  holding  company  advocates  assure 
us  that  the  Insvill  abuses  will  never  occur  again.  But  there  was 
not  a  single  man  In  the  utility  business  who  would  not  have  rec- 
ognized Samuel  InsuU  in  1914  as  the  best  operator  in  the  field  and 
the  safest  bet  for  the  Investor's  money.  But  bad  banking  influ- 
ences changed  Samuel  Insull  from  a  careful  and  conservative 
manager  into  a  Napoleon  of  high  finance.  The  continuation  of 
the  supposed  "  goodness  "  of  what  Is  generally  held  up  as  the  best 
of  the  holding  companies  today  depends  on  the  direction  of  a 
single  Individual.  His  fortunes  in  turn  are  tied  up  in  the  oper- 
ation of  a  series  of  investment  trusts  of  none  too  savory  reputa- 
tion. If  the  depression  had  not  intervened  to  stop  the  pyramided 
operations  of  these  investment  trusts,  that  company  might  very 
well  have  gone  the  disastrous  way  of  Insull. 

The  truth  Is  that  there  is  no  scientific  reason  at  the  present  time 
why  we  need  holding-company  systems  sprawled  over  the  whole 
United  States.  We  do  not  need  or  want  utility  combinations  that 
aren't  confined  to  the  service  of  an  area  where  they  are  needed  to 
tie  together  a  group  of  related  operating  companies.  The  only 
death  sentence  the  bill  pronounces  on  holding  companies  is  to  say. 
"  You've  got  to  trim  down  to  what's  absolutely  necessary  to  serve 
the  public  If  you  want  to  go  on  doing  business  in  this  country. 
You've  got  to  do  that  for  the  sake  of  the  consuming  public. 
You've  got  to  do  that  for  the  sake  of  the  Investing  public  who 
have  always  mistakenly  thought  that  through  you  they  were  in- 
vesting in  a  sound  and  useful  and  regulated  operating  business." 
I  dont  know  or  care  whether  you  call  legislation  which  does  that 
"  ellmlnttion  "  or  "  regulation."  But  any  kind  of  legislation  that 
will  not  restrict  the  use  of  the  holding  device  to  a  field  where  It 
performs  a  demonstrably  tiseful  and  necessary  function  would  not 
be  regulation  at  all.  It  wlU  simply  give  recognition  under  the 
■creen  of  a  few  pxmy  rules  to  a  dangerous  business  of  stock  Job- 
bing and  insiders'  profits  that  has  no  place  in  the  modern  operat- 
ing utility  business  and  has  no  Justification  to  exist.  That  kind 
of  so-called  "  regulation  "  the  utilities  axe  proposing  Is  not  real  reg- 
ulation—It  is  simply  camoufiage  for  tlie  toleration  of  an  entrenched 
wrong. 


Let's  not  stick  our  head  In  a  sand  of  regulatory  words  and  miss 
the  big  realities.  If  we  mean  business  these  utility  empires  have 
eot  to  be  shorn  of  their  present  tremendous  powers.  If  we  mean 
business  these  utility  empires  have  got  to  be  brought  down  to 
nroportions  where  they  are  manageable  by  the  public  and  can 
lustlfy  their  usefulness  for  the  public  good.  If  they  are  left  as 
biK  as  they  are  now,  all  the  piddling  rules  In  the  world  masquer- 
ading under  the  big  name  of  regulation  won't  stop  their  repeating 
the  abuses  of  1929  as  soon  as  they  get  a  chance.  All  those  little 
rules  will  no  more  hold  them  than  a  single  strand  of  barbed  wire 
can  hold  the  weight  and  power  of  an  Army  tank.  Within  l  year 
they'U  again  be  regulating  their  regulators.       ^^       ^      .    ...     .  ,„ 

I'm  like  the  holding  companles-I  have  doubts  about  this  bUl 
But  my  doubts  are  whether  It  goes  far  enough  <^°  *>«,f^*^^^"';_: 

remember  how  Congress  and  the  ^i<'\^fJ^^^°'^^t^^^^.^^^vton 
mcnt  when  they  passed  the  Sherman  Anti-Trust  Act  the  Clayton 
Act  and  other  slnillar  legislation.  But  if  those  acts  had  done  half 
what  they  promised  they  would  have  nipped  this  holding-company 
hiVslness  in  the  bud  long  ago  A  democratic  community  cannot 
cut  tc^  fine  with  private  Implres  which  threaten  Its  very  existence. 
You^n  no  more^rlsk  regulating  a  gia.t  holding  company  than 
you  can  risk  domesticating  a  rattlesnake.  Any  compromising  with 
?Ws  problem  will  be  simply  a  cowardly  het^-^y^  °'  ^ongxess  s  duty 
because  of  tear  of  power-trust  money  in  the  nert  election  And  I 
can  tell  the  power  gang  that  even  the  greenest  new  deal  Mem- 
be?  of  Congress  has  no  Illusions  that  he  can  purchase  their  for- 
bearance in  his  next  campaign  by  running  away  from  thte  bllL 
He  knows  and  every  "  new  dealer  "  and  Progressive  in  Washington 
knows    that  betwein   the   power   gang   and   us  there   can    be   no 

^iThlS  mesSg'e'o?  mItcTIq.  the  President  gave  investors  in  both 
holSln^-com^iiy  and  operating-company  securities  ass,irances 
that  their  Interests  would  not  be  harmed  by  the  bill.  You  may 
rememlSr  that  he  said.  "  So  much  has  been  said  through  chain 
[ftTerT  and  circulars  and  by  word  of  mouth  that  misrepresents  the 
ntent  and  puir^  of  a  new  law  that  it  Is  1"^?°^^*  ^,^f,  "}« 
MODle  of  the  country  understand  once  and  for  all  the  actual  facts 
STthe  case  Such  V  measure  wUl  not  destroy  legitimate  business 
or  whoSSme  and  productive  Investment.  It  will  not  destroy  a 
^nn^if  2?^ua?  valSe  of  those  operating  properties  which  holding 
?Smp'anles  now  control  and  which  holding-company  secx^tles  r^p- 
rPF.pnt  insofar  as  they  have  any  value.  On  the  contrary,  it  wiu 
sufroinS  tS?  SIcess/ry  reorganization  of  the  holding  company 
with  saieeuards  which  will,  in  fact,  protect  the  investor. 
'  S  ws  SSidcast  of  February  17.  Mr.  RATBintN,  who  lntrcxlu«d 
the  bill  in  the  House,  gave  you  the  same  assurances.  Tonight  as 
?Se  SDorSr  of  Sie  bill  In  the  Senate  I  give  you  the  same  a^- 
Sces^Whto  tills  you  the  bill  will  hurt  your  Investments?  Those 
t^me  people  who  sold  you  stock  at  somewhere  around  100.  the 
^me  ?Sk  that  Is  probably  now  selling  somewhere  around  2^ 
^™?'rl  urging  you  to  stick  with  them,  so  they  can  save  that  2 

for  you  after  they  lost  the  98.  _».,..».  «^^=*« 

Now.  Mr.  Investor,  as  a  matter  of  common  sense  ^bjch  advisers 
are  vou  eolng  to  trust?  Which  are  you  going  to  believe?  I  dont 
SroS  you  that  your  stock  will  go  back  to  100  if  this  bUl  goes 
fSSig^.Tm  not  Luing  green  goods;  I'm  not  a  holding  compa^y^ 
But  I  do  tell  you  that  you  have  a  much  better  chance  to  save  what 
fs  reall?  left^of  your  Investment  if  this  bUl  passes  than  If  the 
holdTng-company  managers  and  bankers  are  free  to  waste  the  last 

°SVo^urno^^^lkrr?S^Si;and  bluntly,  if  the  P-er  companies 

^^ir^So^^'c^^^^  S  IflSlnT^SstS  °r^ga%d^Sg 
^e  objects  of  this  blU,  In  the  hope  that  '^'^^^^^'f^'^^^'i?!!^^}'^ 
bring  such  pressure  on  Members  of  Congress  that  those  Members 
will  be  afraid  to  think  for  themselves.  ^^*,„.  t^  «„>,* 

It  is  an  old  strategy  of  tyrants  to  persuade  their  victims  to  fight 
their  battle  for  them.  They  hide  behind  the  skirts  of  their  Indis- 
pensable widows  and  orphans,  and  say  to  Congress.  No  matter 
how  bad  we  have  been,  no  matter  how  dangerous  we  are  you  cant 
touch  us  Although  we  fooled  them,  a  great  proportion  of  the 
solid  people  of  this  country  bought  our  securities.  So  you  ve  got 
to  leave  us  alone."  ^,       ^     j  .     »»»    w 

The  lobby  against  this  bill  is  not  only  working  hard  in  Wash- 
ington; it  is  working  hard  in  every  community  In  the  country  and 
working  In  the  most  Insidious  and  unsuspected  ways.  Holding - 
company  managers  and  bankers,  whose  Jobs  and  profits  and  whose 
control  over  your  Jobs  and  over  your  business  may  be  at  stake 
under  this  bill,  hold  in  the  palm  of  their  hand  nearly  the  entire 
operating  utility  Industry  of  this  country.  As  I  ve  toid  you  before. 
In  1932  13  large  holding-company  groups  controlled  over  J5  per- 
cent of  the  electric  operating  utility  industry,  and  3  of  these 
groups  alone— Electric  Bond  &  Share,  United  Corporation,  and 
Insull— controlled  among  themselves  over  40  percent  of  that  entire 
operating  Industry.  That  means  that  the  managers  of  the  giant 
holding^ompanies  hire  and  fire  the  manager  of  the  Uttle  power 
plant  in  your  home  town.  They  hire  and  fire  all  its  employees. 
They  hire  and  fire  the  local  lawyers  who  have  the  much-prized 
utility-company  retainer.  In  many  Instances  they  control  banks 
and  dictate  the  policies  of  the  local  newspapers.  And  directly  or 
mdirectly,  crudely  or  subtly,  you  can  be  sure  they  have  passed 
orders  all  the  way  down  that  line  to  frighten  you— to  frighten 
you  by  direct  statements;  to  frighten  you  by  long,  technical  book- 
lets of  financial  and  legal  arguments,  carefully  calculated  to  Im- 
press you  but  not  to  be  understandable  to  you;  to  frighten  you 
at  lunch;  to  frighten  you  at  tea:  to  frighten  you  In  the  course  of 
many  of  the  most  innocent  contacts,  where  you  would  never  ex- 
pect you  were  being  reached,  even  If  only  by  simply  repeating 


over  and  over  again,  "This  terrible  bill  Is  going  to  ruin  every- 
body." 

An  employee  of  your  local  power  and  light  company  has  proba- 
bly long  ago  come  to  your  door  and  told  you  what  a  terrible  bill 
this  is  and  asked  you  to  sign  a  letter.  He  may  have  been  the 
employee  of  an  Electric  Bond  &  Share  subsidiary  who  wrote  me 
this  letter  I  am  going  to  read  to  you : 

"Dear  Sim:  Please  find  enclosed  printed  matter  which  Is  given 
to  all  employees  of  the  power  and  light  company.  Also  a  card 
which  they  are  asked  to  have  signed  by  four  voters. 

"  They  are  also  asking  all  employees  to  write  a  letter  to  each 
Congressman  in  the  Senate  and  House  of  Representatives  who  are 
on  the  Committee  on  Interstate  Commerce.  Then  he  miist  bring 
them  all  to  the  power  and  light  company  office  to  be  checked. 
These  men  resent  this  very  much,  but  they  know  they  had  better 
do  as  asked  or  their  Jobs  will  be  endangered.  I  mention  this  to 
you  so  that  when  you  get  a  flood  of  letters  you  will  know  how  and 
why  you  received  them.  I  am  100  i>ercent  behind  your  Wheeler- 
Rayburn  bill,  and  sincerely  hope  you  put  it  over." 

Every  time  Con^press  proposes  to  look  into  a  particularly  rotten 
situation  hush-hushers  try  to  tell  us  that  public  airing  of  rotten- 
ness hurts  business  confidence.  When  my  late  distinguished  col- 
league. Senator  Walsh,  Investigated  the  Fall-Doheny  oil  scandal 
and  when  at  the  same  time  I  began  to  Investigate  Harry  Daugh- 
erty's  Department  of  Justice,  the  conservative  press  belabored  both 
of  us  for  upsetting  and  even  attempting  to  destroy  the  Govern- 
ment. When  the  Banking  and  Currency  Committee  of  the  Senate 
started  its  Investigation  of  high  finance  which  produced  the  Se- 
curities and  Exchange  Act  there  was  a  hue  and  cry  that  the  Inves- 
tigation would  bring  runs  on  all  the  banks  and  that  any  attempt 
to  regulate  the  stock  markets  would  bring  on  a  panic  such  as  the 
country  had  never  known.  I  have  been  pressing  recently  for  an 
investigation  of  railroad  financing.  The  lobbyists  are  trying  to 
block  it  on  the  ground  that  exposure  of  the  facts  would  ruin  the 
railroad  credit,  forgetting  conveniently  the  fact  that  the  railroads 
have  no  credit  now  except  at  the  Reconstruction  Finance  Corpo- 
ration. Congress  has  learned.  I  hope,  that  the  truth  helps,  not 
hurts,  business  confidence.  ^  *     w- 

As  for  the  threats  of  socialism  and  commtmlsm  alleged  to  be 
hidden  In  this  bill,  many  of  us  share  a  firm  conviction  that  it 
Is  only  by  laws  like  this  that  we  can  avert  a  destruction  of  the 
traditionally  American  independence  and  initiative.  This  bill 
tried  to  break  down  business  units  grown  so  big  and  so  dangerous 
that.  If  left  that  way.  the  Government  will  IneviUbly  have  to  take 
them  over  and  socialize  them.  The  bUl  tries  to  save  them  from 
socialization — tries  to  preserve  them  for  private  enterprise.  Wnen 
any  private  socialism — and  that  Is  what  these  giant  superholdlng 
companies  amotmt  to— gets  too  big.  the  people  will  demand 
Its  abolition  or  that  the  people  take  it  over. 

The  only  way  we  can  save  capitalism  in  this  country  Is  to  en- 
courage a  decentralized  system  of  moderate-sized  buslneeses  In 
which  enough  men  have  the  status  of  master,  not  of  servant  or 
peasant,  and  where  no  one  man  or  little  group  of  men  can  so 
blanket  any  field  of  endeavor  that  other  men  have  Uttle  or  no 
opportunity.  .  . ,, 

The  people  of  this  country  no  longer  revere  the  mysterious  abu- 
Itles  of  great  benevolent  captains  of  finance  and  Industry  whom 
they  once  thought  knew  how  to  nin  bUllon -dollar  businesses  for 
the  public  benefit.  The  people  have  learned  for  good  and  all  that 
the  accumulation  of  vast  powers  by  the  supercaptains  of  industry 
has  done  the  public  no  good;  I  hope  the  people  have  learned  for 
good  and  all  that  abUlties  capable  of  running  billlon-doUar  indus- 
tries do  not  exist.  There  is  real  hope  that  we  can  maintain  in- 
definitely a  decentralized  democratic  capitalism  in  this  country. 
There  Is  no  hope  that  we  can  indefinitely  malnUln  the  kind  of 
centralized  plutocratic  capitalism  which  has  definitely  proved  It- 
self moraUy  and  InteUecttially  Incapable  of  honest  leadership  for 
the  benefit  of  the  many. 

Every  morning  and  every  evening,  and  even  at  noon  here  m 
Washington,  my  favorite  newspaper  publisher  amuses  me  with 
wamines  of  the  Communist  propaganda  which  Is  sapping  the 
foundations  of  our  social  order.  But  let  us  not  deceive  ourselves. 
Soap-box  orators,  parlor  pinks,  labor  agitators,  and  bespectacled 
professors  do  not  endanger  American  Institutions.  Revolutionary 
changes  are  not  brought  about  by  oratory  but  by  a  long  growing 
sense  of  oppression.  The  utUity  holding  company  with  its  present 
powers  hJW  been  an  Instrument  and  a  symbol  of  imperial  oppres- 
ilon  in  the  Industry  and  has  utterly  faUed  tc  serve  the  public 
interest  in  any  way.  shape,  or  form.  It  has  given  unwarranted 
economic  power  over  other  people's  wealth  to  unscrupulous  stock 
manipulators.  They  In  turn  have  used  that  power  unfairly,  un- 
wisely and  even  corruptly  for  their  own  advantage.  It  has  been 
an  instrument  by  which  a  few  men  have  been  able  to  set  up  a 
system  of  private  socialism,  which  has  crowded  our  Coasted  todl- 
vldual  enterprise  and  local  InltlaUve  out  of  one  of  the  mort 
Important  of  otir  Industries. 

It  has  been  a  leader  In  a  general  trend  of  ^^^^can  buslne« 
which,  in  the  words  of  the  President,  "has  mad«  most  Amertoan 
citizens  once  traditionally  Independent  owners  of  their  own  biurf- 
nV^i  hopelessly  dependent  for  their  daUy  bread  upon  the  favor 
SfT?enr  ?Iw^  K  aVy  of  you  think  that  trend  can  long  continue 
S  htlSlatT  a  traditionally  independent  people.  I  teU  you  that 

I  know  it  can't.  w«,«m 

I  beUeve  that  democracy  belongs  to  the  future,  with  its  bound- 
lew  ^^aSd  po88lbUltl«.  Some  day  l^Amerl^  autocracy  wUl 
S^no^oan's  laSd^a  bleak  and  barren  region  of  dartoess  upon 
wh<52  ^rti  rtSuld  be  inscribed.  "Abandon  hope  »U  ye  that 
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entKi  here "  Democracy  U  "  »n  men's  land  -.  the  land  of  the 
Tu  -ure.  spanned  by  the  everlasting  rainbow  of  hope,  •"  wh*e 
thrones  have  crtimbled  and  klnga  are  Avrnt.  where  labor  reaps  Its 


full  reward,  and  work  and  worth  go  hand  In  hand. 
COMPULSORY    I. 


O.    I.    C. 


TSAINING — ABTICLK    MY    LT.    COL.    ORVEL 
JOHNSON  I 

Mr.  FLETCHER.  Mr.  President.  In  view  of  conditions  t>f 
which  we  are  aware,  abroad  and  at  home,  we  should  give 
reasonable  encouragement  to  the  R.  O.  T.  C.  Lt.  Col.  Oniel 
Johnson  has  discussed  this  subject  In  an  article  which  lis 
Impressive  and  sound  and  should  have  wide  circulation,  aiid 
I  ask  to  have  it  inserted  In  the  Rxcoao. 

There  being  no  objection,  the  article  was  ordered  to    >e 
printed  in  the  Record,  as  fr'lows: 
vwrrKD  STATTs  srranfB  court  decides  rcDcaAL.  cxmimru'iioK  mot 

VIOLA  TXD     at     STATK     SCHOOLS    a*QUl«INO     SrTTTDKtfTB    TO     TAKK     MDJ- 
TA«T  TaAlNINO.  »>/--ABni  p;<t  OF  "•  CONSCDCNTIOUS  OBJECTIONS."       DU  TT 

or  ALL  crruJCNS  to  bkaa  amms   not  ai.txkd  bt  bbiano-kxixo  cc 

PSACZ   PACT 

(By  Orvel  Johnson,  lieutenant  colonel  Inf-Res.,  director  gener^, 

B.  O.  T.  C.  Association  of  the  United  States,  member  of  the  bar 

of  Oklahoma,  the  EHstrlct  of  Columbia,  and  the  Supreme  Coiirt 

of  the  United  States) 

A  most  Important  and  far-reaching  decision  was  handed  do'^m 
by  the  United  States  Supreme  Court  December  3.  1934.  in  the  case 
of  Flamilton  et  al.  against  The  Regents  of  the  University  of  Calif <r- 
Bla.  tn  w'.alch  the  Justices  were  unanimous  in  their  opinion.  l[r. 
Justice  Butler  deilrered  the  opinion  of  the  Court.  This  case  ca^e 
up  on  appeal  from  a  Judgment  of  the  highest  court  of  CallforT|ia 
•ustainlng  a  State  law  that  requires  stiJdents  at  Its  university  (to 
take  a  course  in  military  science  and  tactics,  the  validity  of  whl^h 
was  by  the  appeUants  chaUenged  as  repugnant  to  the  Constitution 
and  laws  of  the  United  States.  ! 

The  parties  to  the  suit  were  Albert  W.  Hamilton,  a  minor,  by 
Albert  Hamilton,  his  guardian  ad  litem;  W.  Alonso  Reynolds.  *., 
a  minor,  by  W.  Alon2x>  Reynolds,  his  guardian  ad  litem;  Alb^ 
Hamilton  and  W.  Alonzo  Reynolds,  appellants,  against  The  Rje- 
gents  of  the  University  of  California.  Robert  Gordon  Sproul,  alid 
Ernest  Carroll  Moore.  I 

The  appellants  are  the  above-named  minors  and  the  fathers  of 
each  as  his  guardian  ad  litem  and  Individually.  They  are  tajx- 
payers  and  citizens  of  the  United  States  and  of  California.  Afa- 
pellees  are  the  regents  constituting  a  corporation  created  by  the 
State  to  administer  the  university.  Its  president,  and  provofct 
AppeUants  applied  to  the  State  supreme  court  for  a  writ  of  mi 
date  compelling  appellees  to  admit  the  minors  Into  the  " 
v«ralty  as  students.     The  material  allegations  of  the  petition 

In  1933  each  of  these  minors  became  students  In  the  university, 
conforming  to  all  Its  requirements  other  than  that  compellltig 
him  to  take  the  cotirse  in  military  science  and  tactics  In  the  ^«- 
aerve  Offlcers'  Training  Corps  (R.  O.  T.  C).  which  they  aseertted 
to  be  "an  Integral  part  of  the  IClltary  Establishment  of  t|ie 
United  States  ";  that  "  the  courses  In  military  training  are  tJ  ^ 
prescribed  by  the  War  Department ";  and  that  the  "  arms,  equi 
ment.  and  uniforms  for  use  of  students  In  such  courses  are  fi 
nlshed  by  the  War  Department  of  the  United  States  Gk>vemmenl 

**  These  minors  are  members  of  the  Methodist  Episcopal  Chi 
and  connected   religious   societies   and   organisations.     For 
ycATs  tl<e!r  fathers  have  been  ordained  ministers  of  that  chxircl 

The  Methodist  Church  has  for  years  vigorously  opposed  aU 
tary  training  and  other  preparation  for  national  defense, 
with  all  fonas  of  military  senrlce.     At  its  general  conference 
1938  It  declared :  "  We  renotince  srar  as  an  Instnxment  of  nattoi 
policy  because  our  Nation  led  the  nations  of  the  world  In  algnl 
the    Parts    peace    pact    (Brland-Kellogg)      •     •     •."     In    1983    ( 
general  conference  of  that  church  adopted  as  a  part  of  Its  tent 
and  dladpllne:     ••  •     •     •     Furthermore,  we  believe  it  to  be 
duty  of  the  chorchea  to  give  moral  support  to  those  Indlvldi 
who  hold  oonadentlous  scruples  against  participation  tn  military 
tndnlng  or  military  service."  [ 

AppellanU  as  members  of  that  church  and  feeling  bound  by  Its 
tenets  and  discipline  petitioned  the  university  for  exempUpn 
from  mllltax7  training  and  activities  of  the  training  corps,  uppn 
the  ground  of  their  religious  and  conscientious  objections  to  War 
and  military  training.  Their  petition  was  denied  by  the  regeiits 
of  the  university,  who  refiised  to  make  military  training  optional 
or  to  exempt  these  students.  Several  other  allegations  of  ^is 
petition  may  be  disregarUed  as  not  important. 

Tbe  unlvervlty  is  a  land -grant  coUege  by  rts  acceptance  of 
terms  and  coodltlons  of  an  act  of  Congress,  kzKuwn  as  the  "  M 
Act  ",  approved  July  3.  1M3  ( 13  Stat.  503 ) .  under  which  public 
were  donated  to  the  several  States  In  order  that  upon  the  com 
UoDs  qieclfled  all  moneys  derived  from  the  sale  of  such  lands  |or 
from  the  sale  of  scrip  issued  under  the  act  should  be  invested  and 
constltuu  a  perpetual  fund  the  Interest  of  which  should  be  Invfo- 
lahly  ai^iroprUted  by  each  State  accepting  the  beneflU  of  the  i^ 
"  to  the  endowment,  support,  and  maintenance  of  at  least  one  al- 
lege where  the  leading  objects  shall  be,  without  excluding  ottter 
scientific  and  classical  studies,  and  including  military  tactics,  >to 
tectch  such  branches  of  learning  as  are  related  to  agriculture  a|id 
mechanic  art*,  in  such  manner  as  the  legislatures  of  the  States  mky 
respectively  prescribe,  in  order  to  promote  the  Uberal  and  pracU^ 
education  of  lodustrlal  clstses  in  tha  savaral  pursuits  and  profis- 
■iOQs  in  Ufa." 


March  23.  1868,  the  Legislature  of  California  pas5ied  an  act  creat- 
ing the  university  "  In  order  to  devote  to  the  largest  purposes  of 
education  the  benefactions  made  to  the  State  "  by  the  Morrill  Act. 
Statutes  1867-1868.  page  248.  paragraph  5,  reads:  "And  in  order  to 
fiUftll  the  requirements  of  said  act  of  Congress,  all  able-bodied 
male  students  in  the  university,  whether  pursuing  full  or  partial 
courses  in  any  college,  or  as  students  at  large,  shall  receive  instruc- 
tion and  discipline  m  mUitary  tactics  In  such  manner  and  to  such 
extent  as  the  regents  shall  prescribe." 

The  State  constitution,  as  amended  November  5.  1918.  makes 
effective  the  provisions  of  the  MorrUl  Act.  September  15.  1931. 
pursuant  to  the  above  act  and  constitution,  the  regents  Issued 
their  order  requiring  "  every  able-bodied  student  •  •  •  as  a 
condition  of  his  attendance  as  a  student  to  enroll  in  and  com- 
plete not  less  than  one  and  one-half  units  of  Instruction  in  mili- 
tary science  and  tactics  each  semester  of  his  attendance  untU  such 
time  as  he  shaU  receive  a  total  of  six  units  of  such  instruc- 
tion    •     •     •." 

In  the  court  below  appellants  assailed  the  laws  and  order  above 
referred  to  as  repugnant  to  the  California  constitution,  the  regents" 
order,  and  the  ConstltutiMi  and  laws  of  the  United  States. 

The  State  court  denied  the  petition  for  a  writ  of  mandate.  Ap- 
peUants applied  for  a  rehearing.  The  court,  denying  the  applica- 
tion, held  the  regents  were  within  their  lawful  power  in  issuing 
their  order,  and  that  the  suspension  of  the  students  because  of 
their  refvisal  to  pursue  the  required  courses  in  military  training 
involved  no  violation  of  their  rights  under  the  Constitution  of 
the  United  SUtes. 

Mr.  Jiistice  Butler,  speaking  for  the  court,  said:  "Appellees  con- 
tend that  this  court  has  no  Jurisdiction  because,  as  they  say,  the 
regents'  order  is  not  a  "  statute  of  any  State  '  within  the  meaning 
of  paragraph  337  (a).  Judicial  Code.  But  by  tlie  California  con- 
stitution the  regents  are.  with  exceptions  not  material  here,  fully 
empowered  In  resi>ect  of  the  organization  and  government  of  the 
university,  which,  as  it  has  been  held,  is  a  constitutioiml  depart- 
ment or  function  of  the  State  government  (Williams  v.  Wfteeler 
(1914),  23  Cal.  App.  619.  623;  Wallace  v.  Regents  (1925),  75  Cal. 
App.  374.  277).  The  assailed  order  prescribes  a  rule  of  conduct 
and  applies  to  all  students  belonging  to  the  de&ned  class.  And 
It  was  because  of  Its  violation  that  the  regents  by  resolution 
suspended  these  students. 

"  The  meaning  of  *  statute  of  any  State  '  Is  not  limited  to  acts  of 
State  legislatures.  It  is  used  to  Include  every  act  legislative  In 
character  to  which  the  State  gives  sanction,  no  distinction  being 
made  between  acts  of  State  legislatures  and  other  exertions  of  the 
State  law-making  power.  King  Mfg.  Co.  v.  Augusta  (277  U.  S.  100) ; 
Stilton  Ry.  Co.  v.  Dept.  of  Labor  (277  U.  S.  135).  It  follows  that 
the  order  making  military  Instruction  compulsory  is  a  statute  of 
the  State  within  the  meaning  of  paragraph  237  (a). 

"  The  allegations  of  the  petition  do  not  mean  that  California  has 
divested  Itself  of  any  part  of  its  power  solely  to  determine  what 
military  training  shall  be  offered  '■.  required  at  the  university. 
While,  by  acceptance  of  the  bene^.<,s  of  the  MorrUl  Act  of  1862  and 
the  creation  of  the  universltv  in  order  appropriately  to  comply 
with  the  terms  of  tbe  grant,  the  State  became  bound  to  offer  stu- 
dents in  that  university  instruction  In  military  tactics,  it  remains 
untrammeled  by  Federal  enactment  and  Is  entirely  free  to  deter- 
mine for  Itself  the  branches  of  mUltary  training  to  be  provided,  the 
content  of  the  instruction  to  be  given,  and  the  objectives  to  be 
attained.  That  State — as  did  each  of  the  other  States  of  the 
Union — for  the  proper  discharge  of  its  obligations  as  beneficiary 
of  the  grant  made  the  course  in  military  instruction  compulsory 
upon  students.  Recently  Wisconsin  and  Minnesota  have  made  it 
elective.  The  question  whether  the  State  has  bound  Itself  to  re- 
quire students  to  take  the  training  is  not  here  involved.  The 
validity  of  the  challenged  order  does  not  depend  upon  the  terms 
of  the  land  grant. 

"  The  petition  is  not  to  be  understood  as  showing  that  students 
required  by  the  regents'  order  to  take  the  prescribed  course  thereby 
serves  In  the  Army  or  in  any  sense  becomes  a  part  of  the  Military 
Establishment  of  the  United  States.  •  «  •  The  States  are  In- 
terested in  the  safety  of  the  United  States,  strength  of  its  military 
forces,  and  readiness  to  defend  them  In  war  and  against  every 
attack  of  public  enemies.  Gilbert  v.  Minnesota  (254  U.  S.  325. 
32^-329);  State  v.  Holm  (139  Minn.  257.  273). 

"  Undoubtedly  every  State  has  authority  to  train  Its  able-bodied 
male  citizens  of  suitable  age  appropriately  to  develop  fitness. 
should  any  such  duty  be  laid  upon  them  *  *  *.  And  when 
made  possible  by  the  National  Government,  the  State  in  order 
more  effectively  to  teach  and  train  Its  citizens  for  these  and  like 
purposes  may  avaU  Itself  of  the  services  of  of&cers  and  equipment 
belonging  to  the  Military  Establishment  of  the  United  States.  So 
long  as  it  is  within  retained  powers  and  not  inconsistent  with  an 
exertion  of  the  authority  of  the  National  Government  and  trans- 
gresses no  right  s&feguarded  to  the  citizen  by  the  Federal  Consti- 
tution, the  State  is  sole  judge  of  the  means  to  be  employed  and 
amount  of  training  to  be  exacted  for  the  effective  accomplishment 
of  these  ends.  Second  amendment,  Houston  v.  Moore  (5  Wheatl. 
16-17.     Dunne  v.    T\e  People    (1379)    (94   m.   120,    129).     •     •      • 

"  The  clauses  of  the  foui'teenth  amendment  invoked  by  appel- 
lants declare :  '  No  State  shall  nuike  or  enforce  any  law  which 
shaU  adbrldge  the  prlvUeges  or  Immunities  of  citizens  of  the 
United  States:  nor  shall  any  State  deprive  any  person  of  life,  lib- 
erty, or  property  without  due  process  of  law.'  Appellants'  conten- 
tions are  that  the  enforcement  of  the  order  prescribing  Instruction 
In  military  science  and  CJictics  abridges  some  pri\'llege  or  inunu- 
nity  covered  by  the  first  clause  and  deprives  of  liberty  safeguarded 
by  the  second.  The  '  prlvUeges  and  immunities '  protected  are 
only  tboee  UuU  belong  to  clttzena  of  tbe  States — those  that  arise 
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from  the  Constitution  of  the  United  States  as  contrasted  with 
those  that  spring  from  other  sources.  Slaughter-House  cases, 
(16  Wall.  36.  72-74.  77-80).  McPherson  v.  Blacker  (146  U.S.  1,  48)." 
Numerous  other  cases  cited. 

"  The  fact  that  they  are  able  to  pay  their  way  in  this  university 
but  not  In  any  other  Institution  In  California  Is  without  signifi- 
cance upon  any  constitutional  or  other  question  involved.  Cali- 
fornia has  not  drafted  or  called  them  to  attend  the  tmlverslty. 
They  are  seeking  education  offered  by  the  State  and  at  the  same 
time  Insisting  that  they  be  excluded  from  the  prescribed  course 
solely  upon  grounds  of  their  religious  beliefs  and  conscientious 
objections  to  war,  preparations  for  war,  and  mUltary  education. 
Taken  on  this  basis  of  the  facts  alleged  In  the  petition,  appel- 
lants' contentions  amount  to  no  more  than  an  assertion  that  the 
due-process  clause  of  the  fotirteenth  amendment  as  a  safeguard  of 
*  liberty  '  confers  the  right  to  be  students  In  the  State  university 
free  from  obligation  to  take  mUitary  training  as  one  of  the  condi- 
tions of  attendance. 

"  Viewed  In  the  light  of  our  decisions,  that  proposition  must  at 
once  be  put  aside  as  untenable. 

"  Government.  Federal  and  State,  each  in  Its  own  sphere,  owes 
a  duty  to  the  people  within  Its  jurisdiction  to  preserve  Itself  in 
adequate  strength  to  maintain  peace  and  order  and  to  assure  the 
Just  enforcement  of  law.  And  every  citizen  owes  the  reciprocal 
duty,  according  to  his  capacity,  to  support  and  defend  government 
against  all  enemies.  (Selective  Draft  Law  Cases,  supra,  p.  378; 
Minor  v.  Happersett,  21  WaU.  162.  166.) 

"  United  States  v.  Schwimmer  (279  U.  S.  644)  involved  a  petition 
for  naturalization  by  one  opposed  to  bearing  arms  in  defense  of 
country.  Holding  the  applicant  not  entitled  to  citizenship,  we 
said  (p.  650)  :  '  That  it  is  the  duty  of  citizens  by  force  of  arms  to 
defend  our  Government  against  all  enemies  whenever  necessity 
arises  Is  a  fundamental  principle  of  the  Constitution.  •  •  • 
Whatever  tends  to  lessen  the  wUllngness  of  citizens  to  discharge 
their  duty  to  bear  arms  In  the  country's  defense  detracts  from  the 
strength  and  safety  of  the  Government." 

Mr.  Justice  Butler  cites  and  quotes  at  length  United  States  v. 
Macintosh  (283  U.  S.  605).  a  later  naturalization  case,  in  which  the 
applicant  was  tmwilllng.  because  of  conscientious  objections,  to 
take  unqualifiedly  the  statutory  oath  of  allegiance,  and  as  in  the 
case  above,  the  application  was  denied.  The  Court  disposed  of  that 
case  In  these  words :  "  No  other  conclusion  Is  compatable  with  the 
well-nigh  limitless  extent  of  the  war  powers  as  above  Illustrated, 
which  Include  to  compel  the  armed  service  of  any  citizen  In  the 
land,  without  regard  to  his  objections  or  his  views  in  respect  of  the 
justice  or  morality  of  the  particular  war  or  war  In  general. 

"In  Jacobaon  v.  Massachusetts  (197  U.  8.  11,  19)  this  Court 
(upholding  a  State  compulsory  vaccination  law),  speaking  of  the 
liberties  gviaranteed  to  the  Individual  by  the  fourteenth  amend- 
ment, said :  ■  •  •  •  and  yet  he  may  be  compelled,  by  force  if 
need  be.  against  his  will  and  without  regard  to  his  personal  wishes 
or  his  pecuniary  Interests,  or  even  his  religious  or  political  convic- 
tions, to  take  his  place  in  the  ranks  of  the  Army  of  his  country  and 
risk  the  chance  of  being  shot  down  In  its  defense." 

"And  see  Pearson  v.  Coale  (—  Md.  — ,  167  Atl.  54),  a  case  similar 
to  that  now  before  us,  decided  against  the  contention  of  a  student 
in  the  University  of  Maryland  who  on  conscientious  grounds  ob- 
jected to  military  training  there  required.  His  appeal  to  this  Court 
was  dismissed  for  want  of  a  substantial  Federal  question  (290  U  S. 
597). 

"  Plainly,  there  Is  no  ground  for  the  contention  that  the  regents' 
cM-der  requiring  able-bodied  male  students  under  the  age  of  24,  as  a 
condition  of  their  enrollment,  to  take  the  prescribed  instruction 
in  military  science  and  tactics,  transgresses  any  constitutional 
right  asserted  by  these  appellants." 

"  The  contention  that  the  regents'  order  Is  repugnant  to  the 
Brland-Kellogg  peace  pact  requires  little  consideration.  •  •  • 
Clearly,  there  is  no  conflict  between  the  regents"  order  and  the 
provisions  of  this  treaty."     Affirmed. 

Mr.  Justice  Cardoza,  after  noting  his  concurrence  In  the  Court's 
c^lnlon  as  delivered  by  Mr.  JtisUce  Butler,  said:  •*•  •  •  the 
petitioners  have  not  been  required  to  bear  arms  for  any  hostUe 
pixrposes,  offensive  or  defensive,  either  now  or  In  the  future 
•  •  •.  If  they  resort  to  an  Institution  for  higher  education 
maintained  with  the  State's  moneys,  then,  and  only  then,  they 
are  commanded  to  follow  courses  on  Instruction  believed  by  the 
State  to  be  vital  to  its  welfare     •     •     •. 

"  Manifestly  a  different  doctrine  would  carry  us  to  lengths  that 
have  never  yet  been  dreamed  of.  The  conscientious  objector.  If 
his  liberties  were  to  be  thus  extended,  might  refuse  to  contribute 
taxes  In  fiu^herance  of  war,  whether  for  attack  or  defense,  or  in 
furtherance  of  any  other  end  condemned  by  his  conscience  as 
Irreligious  or  Immoral.  The  right  of  private  judgment  has  never 
been  exalted  above  the  powers  and  the  compulsions  of  the  agencies 
of  government.  One  who  is  a  martyr  to  a  principle — which  may 
turn  out  In  the  end  to  be  a  delusion  or  error — does  not  prove  by 
his  martyrdom  that  he  has  kept  the  law. 

"  I  am  authorized  to  state  that  Mr.  Justice  Brandels  and  Mr. 
Justice  Stone  join  In  this  opinion." 

RECUIJVTIOIf  or  TRAmC  IN  FOOD.  DKUCS,  AND  COSMSTICS 

The  Senate  resumed  consideration  of  the  bill  (S.  5)  to 
prevent  the  manulacture,  shipment,  and  sale  of  adulterated 
or  misbranded  food,  drink,  drugs,  and  cosmetics,  and  to 
regulate  trafBc  therein;  to  prevent  the  false  advertisement 
of  food,  drink,  drugs,  and  cosmetics;  and  for  other  purposes. 


Mr.  COPELAND.  Mr.  President,  through  an  inadvertence 
yesterday  the  amendment  offered  by  the  Senator  from  Mis- 
souri [Mr.  Clark]  was  not  quite  correctly  included  in  the 
reprint  of  the  bill.  It  is  correctly  set  forth  in  the  Record. 
I  have  talked  with  the  Senator  from  Missouri,  so  what  I  am 
saying  is  in  full  accord  with  his  views. 

On  page  2  of  the  new  print  of  the  bill,  line  19.  before  the 
first  word  "  medicinal  ",  the  word  "  no  "  should  be  inserted. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Chiw  Clkrk.  On  page  2,  line  19,  before  the  word 
"  medicinal  ",  it  is  proposed  to  insert  the  word  "  no  ",  so  as  to 
make  the  paragraph  read: 

(c)  The  term  "cosmetic"  Includes  all  substances  and  prepara- 
tions, except  soaps  or  household  cleansers  for  which  no  medicinal 
or  curative  qualities  are  claimed  by  the  manufacturers  or  retaUers 
in  labels  or  advertisements,  intended  for  cleansing,  or  altering  the 
appearance  of,  or  promoting  the  attractiveness  of,  the  person. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to.  The  question  is  on  the  engrossment  and 
third  reading  of  the  bill. 

Mr.  COPELAND.  Mr.  President,  on  page  10  of  the  old 
print 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator  from 
New  York  yield? 

Mr.  COPELAND.    Certainly. 

Mr.  VANDENBERG.  I  should  like  to  have  the  Vice  Presi- 
dent know  that  there  are  a  large  number  of  amendments 
pending,  and  there  will  be  no  anxiety  about  final  psissage  of 
the  biU. 

The  VICE  PRESIDENT.  The  Chair  saw  in  the  Record 
that  all  committee  amendments  had  been  agreed  to,  and  the 
bill  has  therefore  reached  the  stage  of  engrossment  and  third 
reading.  Naturally  the  only  question  that  can  be  before  the 
Senate  is  the  engrossment  and  third  reading  of  the  bill  until 
some  Senator  offers  an  amendment.  The  Chair  wiD  deprive 
no  Senator  of  an  opportunity  to  offer  amendments.  TTie 
Senator  from  Michigan  may  be  assured  of  that. 

Mr.  BORAH.  Mr.  President,  I  understand  the  Senator 
from  New  York  is  going  to  recur  to  section  303  on  page  10  of 
the  bill? 

Mr.  COPELAND.  That  is  correct.  I  am  going  to  offer 
an  amendment  to  that  section. 

Mr.  BORAH.    Very  well. 

Mr.  COPELAND.  On  page  10,  line  15,  in  the  new  print, 
line  11  of  the  old  print 

The  VICE  PRESIDENT.  The  Senator  from  New  York  will 
permit  the  Chair  to  make  a  statement.  The  parliamentary 
clerk  suggests  that  Senators  use  the  old  print.  There  are 
parliamentary  reasons  for  so  doing. 

Mr.  COPELAND.  Very  well.  On  page  10  of  the  old  print, 
line  11,  after  the  word  "  vegetables  ",  I  move  to  strike  out  the 
period  and  insert  the  words  "and  no  standard  of  identity 
for  fresh  apples  and  fresh  pears." 

The  VICE  PRESIDENT.    Tlie  amendment  will  be  stated. 

The  Chiep  Cunuc.  On  page  10,  line  11,  after  the  word 
"  vegetables  ",  it  is  proposed  to  insert  the  words  "  and  no 
standard  of  identity  for  fresh  apples  and  fresh  pears  ",  so  as 
to  make  the  proviso  read: 

Provided,  That  no  standard  of  quality  shall  be  established  for 
fT«8h  fruits  and  fresh  vegetables,  and  no  standard  of  identity  for 
fresh  apples  and  fresh  pears. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

Mr.  TRAMMELL  Mr.  President.  I  should  like  to  submit 
an  inquiry  to  the  Senator  from  New  York.  Why  should  the 
Senator  select  wae  class  of  fruit  and  omit  others?  We  are 
very  much  Interested  in  the  question  in  my  State.  Why 
select  apples  and  omit  other  classes  of  fresh  fruit? 

Mr.  COPELAND.  Does  the  Senator  want  me  to  say 
frankly  why?  In  all  friendliness  to  the  Senator  and  to  the 
State  which  in  part  he  represents,  and  of  which  I  am  a  part- 
time  citizen 

We  are  very  proud  of  that  fact. 
I  suggest  the  Senator  do  not  press  the 
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Mr.  McNARY.  Mr.  President.  I  have  a  letter  from  I  the 
Rogue  River  TrafBc  Association  of  Medford.  Oreg..  relaiting 
to  the  matter  Just  now  suggested  by  the  Senator  from^ew 
York.  I  should  like  to  have  the  clerk  at  the  desk  read  the 
letter,  and  then  I  shall  be  glad  to  have  a  comment  by  the 
Senator  from  New  York. 

The  VICE  PRESIDENT.  Without  objection,  the  clerk 
will  read,  as  requested. 

The  Chief  Clerk  read  as  follows: 

Roaxrs  Rztxb  Valxxt  Teaffic  Association. 

Medford.  Oreg..  March  29,  isJs. 
Hon.  Chas.  L    McNaxt.  | 

Senate  Office   Building.  Washington.  D.  C. 
Propoaed  food  and  drugs  bUl.  8.  5.  committee  print  no.  3  (now  com- 
mittee print  no.  4)  T 

Dkas  Sn:  In  behalf  of  the  pear  and  apple  producers  of  this 
district,  we  wlah  to  protest  the  passage  of  the  above-mentldned 
act  m  Its  present  form.  It  is  our  position  that  the  bUl  shouif  be 
amended  in  at  least  three  particulars,  which  are  vital  to  ^aXd. 
producers. 

Plrst.  Apples  and  pears  at  least  shoxild  be  exempted  f^om 
"  Standards  of  Identity  *  In  section  303.  The  Secretary  of  /ferl- 
eulture  should  not  be  granted  the  power  to  fix  the  sugar.  4cld. 
and  solid  content  of  these  frulU.  raised  under  all  the  varying 
differences  of  varieties,  soil,  weather  conditions,  age,  and  cart  of 
Uees.  etc..  in  a  country  as  vast  as  the  United  States.  In  our 
JudgiQent  all  fresh  natural  foods  should  be  exempted,  but  cer- 
tainly apples  and  pears.  Otherwise,  varieties  and  sections  c^uld 
be  eliminated  from  marketing,  either  in  whole  or  In  part,  depend- 
ing on  how  high  the  standard  was  fixed.  In  fact,  there  would 
always  be  grave  danger  in  any  such  standard  of  Identity. 

Second.  The  court  review  section  (702)  should  be  so  rewrllten 
as  to  insxire  an  Interested  party,  a  defendant,  or  a  claimant  of 
goods  in  the  event  of  seizure,  his  full  day  in  court  on  all  of  i  the 
facts  underlying  or  surrounding  the  Secretary's  regulations  knd 
any  new  scientific  or  other  facts  that  may  have  develop>ed  since 
the  regulation  was  promulgated.  That  right  is  not  now  given  by 
section  703.  The  right  of  review  by  the  courts  U  now  very  mUch 
limited  and  circumscribed,  and  the  citizen  does  not  have  his  Full 
day  In  court  as  he  does  under  the  present  law.  Primarily,  w(hat 
la  now  proposed  U  government  by  promulgated  reg\Uatlons  with 
out  a  fxill  right  of  review  of  those  regulations  on  all  of  the 

Third.  The  bill  should  be  further  amended  so  that  an 
ested  party  (fruit  growers  or  others)  can  Initiate  proposed 
menu  to  regtUatlona.  As  It  Is,  the  Secretary  alone  is  required  to 
Initiate  regulations  and  amendments.  Neither  a  citizen  nor  ithe 
advisory  committees  can  Initiate  anything.  It  la  aU  in  the  hataOa 
of  the  Secretary.  ' 

The  foregoing  amendments  are  vital  to  the  citizen  and  Inl  no 
way  affect  the  purity  of  food. 

We  respectfxilly  request  that  you  xise  your  Influence  to  have  ithe 
bill  so  changed  as  to  meet  the  above  objections.  1 

Yours  very  truly.  I 

RocuB  Rrvn  Vaixxt  Tbaftic  AsaocxATioil. 
ByW.  J    LooKB.  Secretary.  , 

Mr.  McNARY.  Mr.  President,  after  we  have  order  on  ihe 
floor  of  the  Senate  I  shoiUd  like  to  make  a  request.  > 

The  PRESIDENT  pro  tempore.  The  Senator  from  Oregon 
asks  for  order.  | 

Mr.  BORAH.    For  order  on  the  floor.  \ 

Mr.  McNARY.  I  particularly  specified  order  on  the  fl<ior. 
and  I  think  if  the  Presiding  Officer  should  indicate  a  desire 
to  have  order  we  would  have  It.  I 

The  PRESIDENT  pro  tempore.  The  Senator  from  Oregon 
desires  order  in  the  Chamber.  The  Chair  may  state  that  the 
Senate  makes  its  own  rules;  it  knows  its  own  rules,  and  the 
Chair  is  satisfied  that  the  Members  of  the  Senate  do  fot 
desire  to  disobey  the  ndes.  I 

Mr.  McNARY.  The  letter  which  has  been  r«ad  is  vfry 
clear,  and  covers  the  situation  which  I  should  like  to  have  Ihe 
Senator  from  New  York  discuss  and  describe  if  he  will. 

Mr.  BORAH.  Mr.  President.  I  desire  to  ask  the  Senator  a 
question.  Practically  the  same  letter  came  to  me  from  iie 
Traffic  Association  of  Idaho.  I  do  not  understand  what 
change  is  desired  in  section  702.  The  letter  which  has  b$n 
read  is  not  clear  to  me.  lUthough  It  is  in  the  same  terms^ 
the  letter  I  have  received.  I  do  not  know  what  the  letter]  is 
asking  for  with  reference  to  court  procedure.  I  wonder  j  if 
those  writing  the  letters  had  the  latest  print.  ' 

Mr.  COPELAND.  I  think  I  know  what  is  desired  by  the 
writer  of  the  letter.  ; 

Mr.  BORAH.    Very  weH. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  fn^ 
Oregon  yield  to  the  Senator  from  New  York? 

Mr.  McNARY.    I  yield  the  floor. 


\  Mr.  COPELAND.  Mr.  President,  the  writer  of  this  letter 
complains  of  a  provision  in  the  bill  which  he  thinks  should 
be  corrected.  He  speaks  about  differences  in  climate  and 
soil  and  their  effects  upon  apples.  He  fears  the  Department 
may  attempt  to  establish  a  standard  of  identity  for  this 
product  and  that  it  might  distress  the  apple-growers. 

I  have  just  presented,  and  there  was  adopted,  an  amend- 
ment, that  no  standard  of  identity  for  fresh  apples  and 
fresh  pears  shall  be  established. 

Mr.  BORAH.  May  I  ask  just  what  is  the  amendment 
which  has  been  adopted?    How  does  it  read? 

Mr.  COPELAND.  On  page  10.  beginning  at  line  13  with 
the  word  "  Provided  ",  the  amendment  reads: 

Provided.  That  no  standard  of  quality  shaU  be  established  for 
fresh  fruits  and  fresh  vegetables,  and  no  standard  of  identity  for 
fresh  apples  and  fresh  pears. 

That  takes  care  of  the  first  criticism  of  the  writer. 

The  next  criticism  is  due  to  the  failure  of  the  writer  of 
the  letter  to  realize  that  another  amendment  has  been  in- 
serted in  the  bill.  The  writer  said  in  his  letter,  as  I  under- 
stood it,  that  there  is  provided  no  opportunity  for  an  indus- 
try or  a  group  of  citizens  to  make  any  move  to  secure  a 
new  regulation,  or  to  change  an  existing  one. 

If  Senators  who  are  interested  will  look  to  the  old  print 
of  the  bUl.  on  page  32  it  will  be  seen  that  we  have  inserted 
an  amendment  to  which  I  shall  refer  in  a  moment. 

L«t  me  say.  as  introductory  to  what  I  am  about  to  remark, 
that  in  the  original  bill  as  presented,  the  Secretary  of  Agri- 
culture was  granted  arbitrary  power.  If  he  should  think 
overnight  of  something  he  might  want  to  put  in  the  form 
of  a  regulation,  he  could  formulate  and  enforce  that  regu- 
lation. We  were  not  willing,  and  I  say  for  myself  I  was  not 
willing,  to  have  such  power  reposed  in  any  individual. 
Therefore  the  bill  was  changed  so  that  a  regulation  cannot 
be  made  until  the  Secretary  has  first  decided  that  it  is 
needed.  Then  he  transmits  the  proposed  regulation,  in  the 
case  of  foods,  to  an  advisory  committee  of  7.  appointed  by 
the  President.  2  of  whom  shall  be  from  food  industries,  so 
there  will  be  a  certainty  that  in  the  committee  hearing 
affected  industries  will  be  represented.  Then,  if  the  ad- 
visory committee  decides  that  the  proposed  regulation  is  a 
reasonable  one  and  ought  to  be  given  consideration,  a  public 
hearing  is  held. 

In  short,  the  advisory  committee  has  first  passed  upon 
the  proposed  regulation.  Industry  is  represented  on  the  com- 
mittee; but.  even  after  that,  the  regulation  goes  back  to  the 
Department  in  order  that  there  may  be  a  public  hearing  that 
all  parties  in  interest  may  be  heard.  Then,  after  It  has  been 
determined  that  a  regulaUon  is  necessary,  it  goes  back  to  the 
committee,  and  a  majority  of  the  committee  must  say  "  yes- 
that  is  a  good  regulaUon."  All  this  must  be  done  before  it 
may  be  promulgated. 

The  writer  of  this  very  intelligent  letter,  however  makes 
the  very  just  complaint,  if  it  were  well  founded,  that  there 
is  no  opportunity  for  an  industry  to  make  an  appeal  for  a 
regulation  or  for  a  change  in  a  regulation.  Senators  will 
find  on  page  32  of  the  bill,  beginning  at  line  15.  the  lan- 
guage I  am  about  to  read.  This  part  of  the  bill  relates  to 
a  function  of  the  committee  of  which  I  have  spoken: 

Having  received  from  an  interested  industry  ot  from  representa- 
tives of  the  public  a  request  for  a  new  regulation  or  a  chanee  in 
an  existing  reg\ilatlon.  either  committee 

That  Is,  either  the  public  health  committee  or  the  food 
committee — 

on  its  own  moUon,  may  advise  the  Secretary  of  Its  recommenda- 
tions for  action  In  accordance  with  the  procedure  set  up  by  this 

So  I  may  say  to  the  able  Senator  from  Oregon  that  the 
criticism  which  was  transmitted  to  us  by  the  writer  of  the 
letter  has  been  met  and  answered  by  the  language  I  have 
read. 

LOXJISIANA'S    CONTRIBXrnON    THAT    HAS    SPREAD    IHTO    A    PLAN    FOR 

AMJKRICAN  RESTORATION 

Mr.  LONG  addressed  the  Senate.  His  remarks  appear  on 
p.  5014. 
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SECnU^TlOH  OP  TRATFIC  IN   POODS,  DRUGS.   AND  COfiKETICS 

The  Senate  resumed  the  consideration  of  the  bill  (S.  5) 
to  prevent  the  manufacture,  shipment,  and  sale  of  adulter- 
ated or  misbranded  food,  drink,  drugs,  and  cosmetics  and 
to  regulate  traffic  therein,  to  prevent  the  false  advertisement 
of  food,  drink,  drugs,  and  cosmetics,  and  for  other  purposes. 

Mr.  COPELAND.  Mr.  President,  the  Senator  from  Cali- 
fornia [Mr.  Johnson]  is  not  present,  but  a  number  of  days 
ago  he  showed  me  the  suggestion  of  a  change  which,  so  far 
as  I  am  concerned,  I  am  glad  to  have  made,  and  the  De- 
partment feels  the  same  way  about  it.  It  is  on  page  27, 
line  18. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.     I  yield. 

Mr.  NORRIS.  I  should  like  to  say  to  the  l^nator  from 
New  York  that  the  Senator  from  California  has  been  iH  for 
several  d&ys,  which  is  the  reason  why  he  has  been  absent 
from  the  Senate. 

Mr.  COPELAND.  Yes;  I  understood  the  Senator  was  ill, 
and  it  was  because  of  that  fact  that  I  wanted  to  make  sure 
the  amendment  which  he  showed  to  me  is  given  attention 
by  the  Senate. 

It  is  the  desire  of  the  Senator  offering  the  amendment 

that  In  the  court's  review  of  a  regulation  It  shall  be  very 

clear  that  the  court  shall  go  to  the  heart  of  the  matter  as 

regards  the  facts  upon  which  the  regulation  was  based.    To 

make  sure  of  this  it  is  suggested  by  Senator  Johnson  that 

in  line  18,  on  page  27,  we  strike  out  the  language  in  italics 

in  the  original  bfll,  "  in  the  light  of  the  facts  ",  and  that  in 

line  19  we  strike  out  the  first  word  "  with  ",  and  that  at  the 

end  of  line  18  there  be  added  "  with  the  facts  or  ",  so  the 

language  would  read: 

If  It  is  shown  that  the  regulation  Is  unreasonable,  arbitrary, 
or  capricious,  or  not  In  accordance  with  the  facts  or  law. 

I  move  the  adoption  of  that  amendment. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.     I  yieW. 

Mr.  KING.  What  suggestion  does  the  Senator  make  with 
respect  to  the  words  "  and  that  the  petitioner  may  suffer  sub- 
stantial damage  by  reason  of  its  enforcement "? 

I  may  say  that  I  do  not  regard  that  condition  as  essential 
in  order  to  obtain  relief  in  the  courts. 

Mr.  COPELAND.    I  do  not  think  I  do,  either. 

Mr.  KING.  I  shall  move  to  strike  out  that  language  at 
the  appropriate  time,  unless  the  Senator  consents  to  striking 
it  out  now. 

Mr.  COPELAND.  I  think  it  would  not  be  in  order  until 
the  committee  amendments  are  completed.  I  ask,  however, 
that  the  change  suggested  by  the  Senator  fr<Mn  California  be 

made. 

The  PRESIDENT  pro  tempore.    Without  objection,  the 

amendment  is  agreed  to. 

Mr.  COPELAND.  On  page  28,  line  7,  to  accomplish  the 
same  object  I  offer  an  amendment  to  strike  out  the  words 
"in  the  light  of  the  facts  "  and  to  insert  at  the  end  of  the 
line  the  words  "  the  facts  or." 

The  PRESIDENT  pro  tampore.  Without  obiection,  the 
amendment  is  agreed  to. 

Mr.  COPELAND.    I  offer  one  other  amendment:  On  page 

46,  at  the  bottom  of  the  page,  after  the  word  "  seized  ",  in 

line  25,  to  strike  out  the  period  and  insert  a  cMnma  and  the 

words  "  and  as  regards  fresh  apples  and  fresh  pears  a  true 

copy  of  the  analjrsis  on  irtuch  the  proceeding  is  based  ",  so 

the  paragraph  will  read: 

The  court  at  any  time  after  seizure  up  to  a  reasonable  time 
before  trial  shall,  by  order,  allow  any  party  to  a  condemnation 
proceeding,  his  attorney  or  agent,  to  obtain  a  representative  sample 
of  the  article  seized,  and  as  regards  fresh  apples  and  fresh  pears 
a  true  copy  erf  the  analysis  on  which  the  proceeding  Is  based. 

The  PRESirgINT  pro  tempore.  Without  objection,  the 
amendment  is  agreed  to. 

Mr.  McNARY.     Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  McNARY.  In  the  absence  of  the  senior  Senator  from 
California  [Mr.  Johnson],  who  has  been  detained  at  home 
during  the  week  by  illness,  I  propose  an  amendment  at  his 


request,  which  I  ask  the  clerk  to  state,  and  on  which  I 
shouki  like  to  have  the  observations  of  the  Senator  from 
New  York. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 

•nie  Legislative  Clerk.  It  is  proposed,  on  page  10,  line  9, 
after  the  word  "  container  ".  to  strike  out  down  to  and  in- 
cluding line  11  and  insert  the  following: 

:  Provided,  That  no  standard  of  quality  or  standard  of  identity 
shall  be  established  for  any  fresh  natural  food:  And  provided 
further.  That  in  any  regulations  pertaining  to  fiU  of  container 
the  Secretary  shall  give  due  consideration  to  the  natural  shrink- 
age in  storage  and  in  transit  of  fresh  natural  food  and  to  need 
for  the  necessary  parking  and  protective  material. 

Mr.  COPELAND.  Mr.  President,  so  far  as  I  am  concerned, 
I  have  no  objection  to  the  portion  of  the  amendment  begin- 
ning with  "And  provided  further."  The  first  part  we  have 
already  discussed.  If  the  Senator  from  Oregon,  speaking  for 
the  Senator  from  California,  presents  an  amendment  so  that 
at  the  end  of  section  303  as  amended  there  shall  be  added  the 
language: 

And  provided  further.  That  any  regulations  p>ertainlng  to  fill  of 
container — 

And  so  forth.    I  have  no  objection  to  that. 

Mr.  McNARY.  Mr.  President.  I  formally  offer,  in  behalf  of 
the  Senator  from  California  [Mr.  Johnson],  the  language 
suggested  by  the  Senator  from  New  York. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Oregon  [Mr.  Mc- 
Nary]  for  the  Senator  from  California  [Mr.  Johnson],  aa 
modified. 

The  amendment  as  modified  was  agreed  to. 

Mr.  COPELAND.  So  far  as  the  committee  is  concerned.  I 
think  we  have  no  further  amendments.    I  now  yield  the  floor. 

Mr.  BORAH.  Mr.  President,  has  the  Senator  from  New 
York  finished  with  section  303,  so  far  as  the  Senator  in 
charge  of  the  bill  is  interested? 

Mr.  COPELAND.    Yes. 

Mr.  BORAH.  Then  I  should  like  to  have  the  clerk  read 
section  303  as  It  now  stands. 

The  PRESIDENT  pro  tempore.  The  clerk  will  read,  as 
requested. 

•nie  legislative  clerk  read  as  follows: 

DCFINinONS   AND   STANDARDS   FOR  POOD 

Sec.  303.  For  the  efTectuatlon  of  the  purp>oses  of  this  act,  the 
Secretary  is  hereby  authorized  to  promulgate  regulations,  as  pro- 
vided by  sections  701  and  703.  fixing  and  eatabUahlng  for  any  food 
a  definition  and  standard  at  Identity  and  a  reasonable  standard  oC 
quality  and  or  fill  of  container:  Provided,  That  no  standard  of 
quality  shall  be  established  for  fresh  fruits  and  fresh  vegetables, 
and  no  standard  at  Identity  for  fresh  apples  and  fresh  pears:  And 
provided  further.  That  In  any  regulations  pertaining  to  fill  of  con- 
tainer the  Secretary  shall  give  due  consideration  to  the  nat\xral 
shrinkage  in  storage  and  In  transit  of  fresh  natural  food  and  to 
need  for  the  necessary  packing  and  protective  material. 

Mr.  VANDENBBRG.  Mr.  President,  I  desire  to  call  the 
attention  of  the  Senator  from  New  York  to  the  fact  that  I 
wish  to  offer  the  amendment,  which  I  send  to  the  desk  in 
relation  to  the  variation  clause. 

The  PRESir«NT  pro  tempore.  "Rie  amendment  pro- 
posed by  the  Senator  from  Michigan  will  be  stated. 

The  1*gislatxve  Clerk.    On  page  14,  line  23.  beginning 

with  tiie  words  "  no  drugs  ".  it  is  proposed  to  strike  out  down 

to  the  end  of  the  sentence  on  page  15,  line  6,  and  in  lieu 

thereof  to  insert  the  following: 

No  drug  shall  be  deemed  to  be  adulterated  under  this  para- 
graph if  the  standard  of  strength,  quality,  or  purity  be  plainly 
stated  on  Its  label,  altiumgh  the  standard  may  differ  from  that  as 
detennined  by  the  tests  or  methods  of  assay  set  forth  In  an  offlclal 
compendium. 

Mr.  VANDENBERG.  Mr.  President,  the  Senator  from 
New  York  is  familiar  with  the  fact  that  there  has  been  a 
great  deal  of  argument  and  discussion  respecting  the  variant 
section  of  the  law,  and  for  a  long  time  there  was  insistence 
upon  the  part  of  perfectly  legitimate  manufacturers  that 
the  word  "  identity  "  should  be  maintained.  After  consulta- 
tions yesterday,  which  I  think  may  be  said  to  include  some 
of  the  neutral  experts  of  the  city,  on.  the  subject,  it  has  been 
concluded  to  drop  the  request  for  the  maintenance  of  the 
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word  "  identity  ".  and  it  is  requested  instead  that  the  lan- 
guage which  I  have  now  offered  shall  be  substituted  for ^the 
sentence  in  question.  As  I  understand,  just  two  things  iwill 
happen  as  a  result,  yet  both  those  things  are  vital  to  the 
legitimate  manufacturtT. 

In  the  first  place,  the  physical  difficulty  of  long  de^ni- 
tions  upon  the  label,  wliich  are  required  in  the  sentence  tro- 
posed  to  be  stricken  out.  will  be  eliminated.  I  understand 
the  Senator  from  New  York  has  no  objection  at  that  pqint. 
The  other  important  thing  is  the  maintenance  of  I  the 
property  rights  which  a  legitimate  manufacturer  has  iii  a 
commodity  which  he  has  perfected  under  a  trade  namel 

Under  the  sentence,  as  written  in  the  bill,  the  manufac- 
turer, with  his  own  identified  commodity,  must  indicate  ubon 
the  label  that  it  is  unofficial,  and  perhaps  that  means  iJife- 
rior  in  the  event  that  the  Board  of  Standards  decidesTfor 
itself  that  the  manufacturer's  own  product  should  be  for- 
mulated upon  a  different  formula.  The  only  thing  in 'the 
world  which  is  sought  to  be  protected  is  the  property  right 
of  the  manufacturer  in  his  own  production,  his  own  crea- 
tion, his  own  property.  Under  the  amendment  as  off^d 
I  think  the  Senator  from  New  York  will  concede  there  ia  no 
possibility  for  any  deception  upon  anyl>ody  in  any  essential 
situation  and  no  possibility  of  an  affront  to  the  purpose^  of 
tliis  proposed  act.  I  wish  to  ask  the  Senator  from  New  Ylork 
if  he  cannot  agree  with  me  to  let  this  substitution  of  this  pne 
sentence  proceed  as  indicated? 

Mr.  COPELAND.  Mr.  President,  if  there  is  one  Senator  on 
the  other  side  of  the  Chamber  with  whom  I  should  like  to 
agree,  it  is  the  distinguished  Senator  from  Michigan.  I  al- 
ways want  to  agree  with  a  man  who  may  sometime  be  Presi- 
dent of  the  United  States. 

Mr.  VANDENBERO.  Mr.  President,  if  the  Senator  irtll 
yield.  I  desire  to  say  that  that  is  one  of  those  misbrandiiigs 
which  we  are  trying  to  prevent  by  this  proposed  legislation. 
[Laughter.]  ] 

Mr.  COPELAND.  I  am  sure  it  would  not  be  an  adultera- 
tion of  civic  righteousness  if  it  should  happen.  | 
Mr.  VANDENBERO.  I  am  confident  that  that  is  so. 
Mr.  COPELAND.  Mr.  President,  I  carmot  agree  to 
amendment  in  its  entirety,  for  myself  I  am  willing  to  agtree 
to  a  part  of  it.  then  the  Senator  from  Michigan,  if  he 
not  get  all  he  wishes,  will  at  least  obtain  part  of  what  he  is 
asking.  However,  let  me  now  show  the  Senate,  or  try  to]  do 
so.  why  this  is  not  a  proper  amendment.  I  feel  sorry  |for 
Senators  who  have  not  the  same  technical  interest  in 
bill  that  I  have  or  that  some  of  the  others  of  us  have,  l^t, 
nevertheless,  this  is  a  matter  of  public  concern. 

Mr.  VANDENBERO.     I  feel  sorry  for  those  who  do  hav^ 
Mr.  COPELAND.    Well,  there  is  something  in  that,  but 'on 
page  14  of  the  original  bill,  the  Senator  proposes  to  str^e 
out  this  language:  I 

No  drug  shall  be  deemed  to  be  adulterated  under  this  paragraph 
becauae  it  differs  from  the  standards  of  strength,  quality.!  or 
pxirlty  therefor  set  forth  In  an  official  compendlvun.  ' 

Let  me  say  to  those  who  perhaps  are  not  fully  aware  oi  it 
that  there  has  been  in  existence  in  this  country  for  many 
srears  a  board  which  is  nonofflcial,  but  which  is  generally 
recognized,  the  Board  of  the  United  States  Pharmacopa  ia. 
This  board  has  exercised  great  good  sense  and,  in  the  put  lie 
interest,  has  provided  standards  which  are  useful  not  only  to 
the  pharmaceutical  and  medical  profession  but  to  the  alii  ed 
professions.  It  is  a  board  which  has  done  much  to  protect  t  he 
public  health.  j 

It  is  ^-ery  important  when  one  has  a  prescription  which  liis 
physician  in  New  York  has  written  that  if  he  goes  to  sjja 
Francisco  or  Portland.  Maine,  and  desires  to  have  that  pre- 
scription refilled,  it  shall  contain  exactly  the  same  ingredieiits 
and  the  same  strength  ingredients  in  the  new  place  as  in  the 
place  where  the  prescription  was  originally  written  and  filled. 
That  is  why  the  official  compendium  is  so  reliable:  that  gr^t 
standard  work,  the  Pharmacopoeia,  a  tremendous  volume, 
which  is  revised  every  10  years  and  may  be.  by  supplemen  is, 
amended  between  the  periods  of  full  revi&ion,  guar&nt^ 
uniformity  in  drug  products. 


The  Senator  from  Michigan  proposes  to  strike  out  this 
language: 

No  drug  shall  be  deemed  to  be  adiilterated  under  this  paragraph 
because  It  differs  from  the  standards  of  strength,  quality,  or  purity 
therefor  set  forth  In  an  official  compendium  If  Its  label  bears  in 
Juxtaposition  with  the  name  of  the  drug  a  statement  Indicating 
wherein  its  strength,  quality,  and  purity,  as  determined  by  th<»  tests 
or  methods  of  assay  applicable  under  this  paragraph,  differ  from  the 
standards  therefor  set  forth  In  such  compendium. 

For  that  provision  the  Senator  proposes  to  substitute  the 
following : 

No  drug  shall  be  deemed  to  be  adulterated  under  this  paragraph 
If  the  standard  of  strength,  quality,  or  purity  be  plainly  stated  on 
Its  label,  although  the  standard  may  differ  from  that  as  determined 
by  the  tests  or  methods  of  assay  set  forth  In  an  official  compendium. 

That  would  be  false  on  its  face. 

Mr.  VANDENBERO.     Is  not  that  the  existing  situation? 
Mr.  COPELAND.     Does  the  Senator  mean  in  the  bill? 
Mr.  VANDENBERO.    No;  but  the  existing  practice  ioday 
is  the  set-up  indicated  in  the  proposed  amendment. 

Mr.  COPELAND.  I  do  not  think  any  druggist  would  now 
dare  to  sell  as  U.  S.  P.,  which  means  United  States  Ph£.rma- 
copoeia.  a  product  labeled  "  U.  S.  P.",  which  is  presumed  to 
be  official,  unless  it  actually  conformed  to  the  requirements. 
We  had  some  experience  with  "  ginger  jake ".  ^vhich 
proved  to  be  an  adulterated  extract  of  Jamaica  ginger.  It 
was  sold  by  reputable  druggists  because  the  label  was  so 
falsely  written  as  to  indicate  it  was  "  U.  S.  P."  Of  course, 
I  realize  we  cannot  by  law  make  people  good,  but  wt;  can 
protect  them  to  a  great  extent,  at  least,  and  we  must  do  it 
so  far  as  we  can. 

The  Senator  from  Michigan  proposes  that  any  drug  may 
be  sold  as  official  "  if  the  standard  of  strength,  quality,  or 
purity  be  plainly  stated  on  its  lat)el.  although  the  standard 
may  differ  from  that  as  determined  by  the  tests  or  methods 
of  assay  set  forth  in  an  official  compendium." 

In  other  words,  let  us  take,  for  example,  iodine.  I  think 
the  official  standard  requires  for  iodine  that  for  every  hun- 
dred cubic  centimeters  of  alcohol  there  must  be  10  gra:-ns  of 
iodine.  If  the  amendment  proposed  by  the  Senator  from 
Michigan — and  I  know  he  presents  it  in  all  good  faitli.  be- 
lieving it  is  a  proper  amendment — should  prevail,  the  manu- 
facturer could  put  out  a  product  labeled  "  iodine  "  which 
contained  only  3  or  4  grams  per  hundred  cubic  centimeters 
of  alcohol  if  the  label  stated  that  there  were  4  graros  of 
iodine  to  each  hundred  cubic  centimeters.  How  would  the 
purchaser  know  that  the  thing  he  purchased  was  standard 
iodine? 

I  say  it  is  utterly  wrong  to  permit  the  sale  in  the  T  nited 
States  of  drugs  which  are  purchased  by  the  consuming  pub- 
lic and  which  they  presume  to  be  of  the  same  standard  as 
drugs  which  they  have  always  purchased  but  which  may  be 
below  that  standard  and  be  sold  legally  if  the  label  says, 
"  This  contains  4  grams  of  iodine  ",  when  properly  it  sinould 
contain  10  grams. 
I  would  be  perfectly  willing  to  meet  the  Senator  half-way. 
Mr.  VANDENBERO.  Before  the  Senator  meets  me  half- 
way may  I  ask  him  a  question  to  see  if  he  cannot  meet  me  a 
little  further  along  toward  my  end  of  the  road? 

Do  I  misunderstand  the  situation  to  be  as  follows,  using  an 
example:  Here  is  a  manufacturer  who  develops  cascara 
sagrada.  It  becomes  an  integrated  trade  remedy,  well 
known,  unquestionably  legitimate,  and  produced  by  a  thor- 
oughly reliable,  legitimate,  honest,  honorable  producer.  The 
U.  S.  P.,  producing  this  compendium  somewhere,  not  orginat- 
ing  any  formulas  itself,  not  creating  any  compositions  itself, 
but  merely  recording  the  achievements  of  others  and  in  some' 
degree  assuming  to  pass  upon  betterments  in  connection 
therewith,  recognizes  the  existence  of  cascara  sagrada  but 
changes  in  some  degree  the  formula  before  it  is  publish(?d  in 
the  compendium.  Thereupon,  under  the  language  of  the  bill 
as  presented,  as  I  Understand  it,  the  original  manufacturer, 
the  discoverer,  the  creator  of  cascara  sagrada,  because  the 
U.  S.  P.  has  undertaken  in  its  discretion  to  change  the 
formula    in  some   slight   manner,   no   longer  can   produce 

cascara  sagrada 

Mr.  COPELAND.    According  to  his  formula. 
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Mr.  VANDENBERO.  According  to  the  formula  upon 
which  it  had  originally  gained  its  popularity  and  its  Justi- 
fied standing  in  the  country,  except  as  he  puts  upon  the 
label  an  acknowledgment  that  it  is  unofficial  or  differoit  in 
some  aspects  from  the  U.  S.  P.,  thus  carrying  the  pssrchology 
of  inferiority  into  the  market  places. 

Does  the  Senator  think  that  is  fair  to  the  manufacturer 
who  has  developed  this  thing?  I  am  not  speaking  for  any 
fakers  or  impostors.  I  am  speaking  from  the  viewpoint  of 
some  of  the  most  reliable  manufacturers  in  the  United  States, 
as  the  Senator  from  New  York  knows.  Do  they  not  possess 
a  property  right  which  is  entitled  to  be  respected  in  this 
aspect,  and  what  final  harm  has  been  done  to  any  interest 
if  they  be  permitted  to  proceed  as  indicated? 

Will  the  Senator  use  my  example  and  tell  me  what  the 
answer  is? 

Mr.  COPELAND.  I  want  to  answer  the  Senator,  but  can 
the  Senator  give  me  any  other  similar  example? 

Mr.  VANDENBERO.  Yes.  Ephedrin.  I  ask  the  Senator 
from  New  York  not  to  pursue  me  too  far  into  the  chemical 
laboratory. 

Mr.  COPELAND.  This  is  the  point  I  desire  to  bring  out. 
I  think,  as  regards  the  two  articles  the  Senator  mentioned, 
he  is  entirely  right.  I  think  the  Phannacopoeia  Board  has 
been  stiffnecked.  I  do  think  these  great  manufacturers,  who 
not  only  make  money  through  their  operations,  but  do  great 
good  by  their  expezimental  work  and  by  their  laboratory 
work,  should  be  encouraged.  I  think  as  regards  these  two 
particular  products — and  there  are  not  many  others — there 
has  been  a  great  injustice  done. 

But  we  are  not  legislating  for  that  particular  manufac- 
turer, although  the  establishment  in  question  is  one  of  the 
greatest  in  the  world.  It  is  located  in  my  own  native  State. 
I  have  known  about  it  from  my  early  recollection,  and  cer- 
tainly have  known  a  lot  about  it  since  I  became  Interested 
in  medicine.  Hiere  is  no  finer  laboratory  or  more  reliable 
firm  anywhere  than  that  one. 

As  regards  these  two  preparations,  I  think  that  concern 
has  been  imposed  upon  by  the  Pharmacopoeia  Board,  and  I 
say  that  with  all  consideration  to  a  board  for  which  I  have 
great  respect,  and  for  a  great  publication  which  is  of  vital 
importance  to  every  citizen.  But  that  does  not  make  any 
difference.  Even  though  that  one  firm  has  been  discrimi- 
nated against  by  the  board  in  the  past — and  I  shall  refer 
to  that  again  if  I  do  not  forget  it — even  so,  when  the  drug- 
gist in  Suffem,  N.  Y.,  buys  one  of  these  products  he  has  a 
right  to  believe  that  the  product  is  U.  8.  P.  official.  The 
doctor  who  prescribes  it,  who  is  familiar  with  the  Pharma- 
copoeia, has  a  right  to  know  it.  It  is  a  fraud  upon  the 
public  to  permit  the  sale  of  an  article  which  is  not  official, 
and,  therefore,  I  could  not  be  a  party  to  accepting  the  pro- 
posed amendment. 

Mr,  VANDENBERO.  Mr.  President,  will  the  Senator 
yield  further? 

Mr.  COPELAND.    Certainly. 

Mr.  VANDENBERO.  How  is  It  a  fraud  if  the  doctor  or 
druggist  is  informed,  on  the  one  band,  respecting  what  the 
U.  S.  P.  formulas  are,  and,  on  the  other  hand,  if  they  can 
read  what  the  label  says  and  truthfully  says  in  disclosing  the 
contents  of  the  box?  In  other  words,  are  we  not  merely  try- 
ing to  transfer  some  of  the  responsibility  of  the  i>hyslcian 
and  the  druggist  to  the  back  of  the  manufacturer?  Is  not 
that  what  it  comes  down  to? 

Mr.  COPELAND.  Perhaps.  These  products  are  rarely 
dispensed  in  the  original  boxes.  It  is  a  common  practice  of 
the  profession  which  I  used  to  follow  to  write  a  prescription 
in  some  unknown  language  and  send  it  to  the  druggist. 
Even  though  the  druggist  fills  the  prescription  by  giving  out 
the  original  bottle,  he  takes  off  the  labeL  The  label  does  not 
go  to  the  patient.  The  druggist  tears  off  the  original  label, 
which  contains  the  information  mentioned,  and  put  on  the 
bottle.  "  Prescription  of  Dr.  Copelakd,  No.  1250  " — I  pre- 
sume I  put  the  number  too  high,  because  that  would  be  a 
good  many  patients,  so  we  will  say  "  No.  33."  When  my  pa- 
tient takes  that  medicine  he  takes  something  which  is  differ- 
ent from  what  my  training  has  taught  me  to  believe  should 


be  used.  The  substitute  Is  not  official.  It  Is  not  the  articlt 
which  I  prescribed,  and  therefore  it  is  a  fraudulent  trans- 
action. 

Mr.  VANDENBERO.  Under  the  practice  ever  since  the 
original  Food  and  Drug  Act  was  passed,  is  it  not  a  fact  that 
the  manufacturer  of  cascara  segrada.  even  though  his 
formula  differs  from  the  U.  8.  P.,  has  not  been  forced  so 
to  state  upon  the  label?    Is  not  that  a  fact? 

Mr.  COPELAND.  The  advice  I  get  from  the  expert  fr<Hn 
the  Department  is  that  it  was  the  practice,  at  least  in  two 
or  three  instances,  and  the  Department  has  not  yet  heard 
the  last  of  it. 

Let  me  present  an  example  of  what  I  have  in  mind.  It 
will  appeal  to  the  distinguished  Senator  from  Michigan,  who 
I  know  is  entirely  sincere — and  once  more  I  apologize  for 
prestuning  to  have  any  technical  knowledge  that  some  of  the 
other  Senators  do  not  possess:  "Hiere  is  sickness  in  the  Sen- 
ator's own  family.  He  decides  to  call  another  physician, 
or  his  family  physician  decides  he  wants  a  consultation, 
and  sends  to  Chicago  for  some  eminent  diagnostician  and 
practiticner. 

This  consultant  examines'  the  member  of  the  family  dear 
to  the  Senator,  and  decides  that  a  certain  drug  is  the  needed 
remedy.  He  has  learned  from  long  experience  in  his  prac- 
tice in  Chicago  that  that  drug  is  a  valuable  drug  and  help- 
ful in  such  a  case  as  this  critical  one;  so  he  advises  the 
family  physician  to  give  that  drug;  the  family  physician 
accepts  the  suggestion  and  writes  the  prescription.  Instead 
of  being  the  drug  which  the  Chicago  doctor  prescribed,  how- 
ever, it  is  another  drug,  or  another  preparation,  differing  in 
standard  of  strength  from  the  drug  he  desired  to  give  the 
patient. 

I  am  not  thoroughly  convinced  how  valuable  drugs  are 
in  the  practice  of  medicine.  I  sometimes  have  had  reason 
to  question  their  real  value.  I  do  not  like  to  make  any  con- 
fessions to  that  end;  but  if  a  doctor  prescribes  a  drug  which 
is  universally  recognized  as  having  a  certain  standard  of 
strength,  that  is  the  drug  which  the  patient  ought  to  get; 
and  I  should  not  be  honest  with  the  Senator  or  with  the 
American  people  if  I  did  not  resist  this  amendment. 

Mr.  VANDENBERO.  Mr.  President,  wlU  the  Senator 
yield? 

Mr.  COPELAND.    I  yield. 

Mr.  VANDENBERO.  If  the  Senator  were  the  physician 
who  was  called  in  to  preside  over  the  poignant  situation 
which  be  defines,  and  he  concluded  to  recommend  cascara 
sagrada,  would  he  care  at  all  whether  it  was  cascara  sagrada 
as  made  by  the  originator  of  it  and  as  accepted  as  standard 
for  years  In  this  country,  or  would  he  feel  be  had  been  de- 
frauded because  it  was  not  cascara  sagrada  made  according 
to  the  formula  of  the  U.  6.  P.?  Would  be  feel  himself  de- 
frauded, or  would  his  patient  be  exposed? 

Mr.  COPELAND.    I  think  both. 

Once  more,  let  me  say  as  regards  that  particular  product 
that  I  think  Parke,  Davis  &  Co.  have  been  imposed  upon  by 
the  Pharmacoi>oeia  Board.  I  say  that  notwithstanding  the 
fact  that  there  are  members  of  the  Pharmacopoeia  Board  in 
this  audience  this  morning.  But.  even  so,  I  said  long  ago, 
and  repeat  now  as  my  (vnnlon.  that  the  Pharmacopoeia 
Board  ought  to  have  recognized  the^  fine  product  which  was 
originated  in  that  great  laboratory  and  developed  there; 
but  the  Pharmacopoeia  Board  has  not  done  it.  But  when 
that  iwoduct  is  purchased  in  St.  Louis  or  Tuc8<m  or  some- 
where else,  aft€T  the  doctor  has  prescribed  it,  he  has  a  right 
to  expect  that  the  official  standard  Is  met  by  the  product 
dispensed.  That  is  as  it  should  be.  Let  me  say  now  what 
I  said  I  desired  to  say  if  I  did  not  forget  it.  I  do  not  know 
whether  or  not  I  reveal  anything  I  ought  not  to  reveal;  but 
I  was  told  this  morning  by  a  distinguished  gentleman  who 
has  my  full  confidence  that  the  particular  articles  men- 
tioned by  the  Soiator,  and  some  others,  are  to  be  given  Im- 
mediate consideration  by  the  Pharmacopoeia  Board,  and 
that  they  ought  to  have  consideration.  I  am  not  going  to 
trust  to  that,  however,  because  I  am  not  willing  to  have 
drugs  sold,  allegedly  official  drugs,  wiien,  as  a  matter  of  fact, 
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they  may  be  only  half  the  standard  prescribed  by  the  ofiBjcial 
work,  the  Pharmacopoeia.  | 

Mr.  VANDENBERQ.  Mr.  President,  wiU  the  Senator 
yield?  [ 

Mr.  COPELAND.     I  yield. 

Mr.  VANDENBERG.    Does  it  occur  to  the  Senator  that  he 
may   be  invading   a   very  important   property  right  w^ich 
might  seriously  Jeopardize  the  authority  oi  his  entire  p: 
osition? 

Mr.  COPELAND.  I  cannot  help  it.  This  is  not  a  priop 
erty-right  bill.  We  are  not  striving  to  invade  the  ve^ed 
rights  of  people,  of  course.  I  reluctantly  yielded  yesterday 
and  presented  an  amendment  to  protect  certain  food  maiiu- 
facturers  who  have  proprietary  rights  in  certain  foods^  I 
did  not  want  to  do  that,  but  in  the  case  of  foods  the  condi- 
tions are  entirely  different  from  drugs,  and  there  were  ijea- 
sons  why  it  seemed  wise  to  do  it.  I  felt  about  those  con- 
cerned that  they  had  vested  rights,  but  that  was  not  the 
determining  factor.  I  feel  about  the  particular  article  m^n 
tioned  by  the  Senator  from  Michigan  that  that  concern 
a  vested  right;  but.  Mr.  President.  I  cannot  help  that. 
When  we  come  to  give  drugs  for  disease  we  must  take  no 
chances.  If  dnus  have  a  place  in  the  relief  of  human  suf- 
fering and  in  the  prolongation  of  life,  when  the  physician 
prescribes  a  given  drug,  that  is  the  drug  which  must  be 
given,  and  it  is  not  right  or  proper  that  we  shoiild  vary  f ijom 
that  course.  i 

I  am  sorry  to  have  to  take  that  position.  I  love  the  Sec- 
tor from  Michigan.  If  I  had  a  hundred  dollars,  I  wo^d 
lend  it  to  him  or  give  it  to  him.  I  would  do  anything  I 
could  that  would  be  helpful  to  him;  but  I  cannot  srieldjon 
this  matter.  I  will  go  a  little  further,  however.  As  I  tjold 
him,  I  will  meet  him — it  is  not  half-way 

Mr.  VANDENBERG.  Does  the  Senator  mean,  by  going 
further,  that  he  is  going  to  $150?    [Laughter.l 

Mr.  COPELAND.  I  have  not  that  much.  [Laught<ir.] 
I  went  further  than  the  limit  when  I  said  $100. 

I  am  willing  to  strike  out.  on  page  15.  line  2.  the  languige 
"  in  juxtaposition  with  the  name  of  the  dnig  ",  so  thaf  it 
will  read:  ' 

No  drug  shall  be  deemed  to  be  adulterated  under  this 
graph  because  It  differs  from  the  standards  of  strength,  quality, 
or  purity  therefore  set  forth  In  an  official  compendlimi.  If  Its  Ubel 
bears  a  statement  Indicating  wherein  Its  strength,  quality,  ^nd 
purity,  as  determined  by  the  testa  or  methods  of  aasay  applicable 
under  this  paragraph,  differ  from  the  standards  therefor  set  f( 
In  such  compendlxun. 


I  win  do  that.    I  will  go  that  far.  and  I  wish  I  could  go 
whole  distance,  but  I  cannot  do  it. 

Mr.  VANDENBERG.    That  meets  half  of  the  objection.  ' 

Mr.  COPELAND.  All  right.  That  is  a  good  deal.  If  the 
Senator  gets  that.  I 

Mr.  VANDENBERG.  All  right;  but  let  us  see  if  we  canhot 
adopt  my  amendment  and  meet  all  the  objection.  \ 

The  PRESIDING  OFFICER  (Mr.  MuttAT  in  the  chat). 
The  question  Is  on  the  amendment  offered  by  the  Senajtor 
from  Michigan  [Mr.  VaxokkbugI 

The  amendment  was  rejected. 

Mr.  COPELAND.  Now  I  desire  to  complete  the  mattfer; 
and.  as  I  said,  I  will  concede  the  other  part.    On  page  15, 


In  Juxtaposition  with 


objection,    ihe 


line  2.  I  move  to  strike  out  the  words 
the  name  of  the  drug." 

The    PRESIDING    OFFICER.     Without 
amendment  is  agreed  to. 

Mr.  SCHWELLENBACH.    Mr.  President.  I  offer  an  ameiid- 
znent.  which  I  ask  to  have  stated. 

The   PRESIDING   OFFICER.    The   clerk   will   state 
amendment. 

The  Crikf  CuatK.    On  page  34.  line  20.  after  the  w<Jrd 
•*  carrier  ",  it  is  proposed  to  insert  a  colon  and  the  followi4g: 

Provided  further,  That  whenerer  In  the  opinion  of  the  Secretary 
it  is  practical,  he  shaU  attempt  to  make  the  objective  Inspection 
food  packed  In  a  Territory  or  poesesalon  of  the  United  States 
the  first  point  of  entry  within  the  territorial  limits  of  the  Dnl  «d 
States. 


iht 


Mr.  COPELAND.    Mr.  President,  there  is  no  objection 
that  amendment.   I  think  it  is  a  very  excellent  one. 


to 


The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Washington 

[Mr.  SCHWELLENBACH  J. 

The  amendment  was  agreed  to. 

Mr.  BARBOUR.  Mr.  President.  I  submit  an  amendment, 
which  I  ask  to  have  read,  together  with  a  statement  I  have 
prepared  regarding  the  amendment  and  explaining  very 
clearly  the  necessity  for  it. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment. 

The  CHiEf  Clerk.  On  page  18,  line  6,  after  the  word  "  Pro- 
vided ",  it  is  proposed  to  amend  section  402  (f )  by  irtserting 
the  following: 

That  no  drug  shall  be  deemed  to  be  mlsbranded.  under  subdi- 
vision 1  of  this  paragraph,  by  reason  of  failure  of  Its  labeling  to 
bear  adequate  directions  for  use.  when  sold  for  the  purpose  of  fur- 
ther processing  or  maniifacturing,  for  the  compounding  cf  phy- 
sicians', dentists',  or  veterinarians'  prescriptions,  or  for  use  In  the 
arts  and  sciences:  Provided  further. 

The  PRESIDING  OFFICER.  The  Senator  from  New  Jer- 
sey has  also  sent  to  the  desk  a  statement  which  he  has  asked 
to  have  read.    Without  objection,  the  clerk  will  read. 

The  Chief  Clerk  read  the  statement,  as  follows: 

Under  section  402  (f )  a  drug  is  mlsbranded  "  If  its  labeling 
falls  to  bear  plainly  and  conspicuously  complete  and  acequate 
directions  for  use."  Large  quantities  of  fine  chemicals,  ctemlcal 
medlclnals  and  drugs  of  the  highest  purity  are  shipped  from  one 
manufacturer  to  another  for  further  processing  and  for  use  In 
the  arts  and  sciences  and  to  wholesalers  and  retailers  which  do 
not  go  direct  as  such  to  the  ultimate  consumer.  As  the  bill 
now  stands,  all  of  these  shipments  would  be  mlsbranded  and 
subject  to  seizure  and  penalties  of  the  act  unless  they  bea/  com- 
plete and  adequate  directions  for  use.  The  purpose  of  this 
amendment  la  to  clearly  exempt  these  fine  chemicals  frcm  the 
requirement  of  complete  and  adequate  direction3  for  use  which 
Is  a  needless,  cumbersome  requirement  for  medicinal  chemicals 
not  going  to  the  ultimate  consumer.  This  amendment  In  no 
way  reduces  the  requirement  of  complete  directions  for  fine 
chemicals  sold  to  the  ultimate  consumer. 

To  further  Illustrate,  many  fine  chemicals  have  extensive  use 
for  industrial  as  well  as  medicinal  purposes.  Silver  nitrate  is 
used  for  mirrors  and  In  photography  and  as  a  mediclna;.  Po- 
tassium iodide  Is  used  In  photography  and  as  a  medicinal.  Mag- 
nesium sulphate  is  shipped  in  carload  lots  for  nonmedlcinul  use. 
The  dosage  or  directions  for  use  vary  widely.  Potassium  iodide 
is  employed  as  a  diuretic,  antirheumatic,  antlsclerotic.  and  in 
prescriptions  for  such  uses  the  dosage  would  vary  with  thi»  con- 
dition of  the  ailment,  the  patient,  the  type  of  treatment  An- 
other example:  Quinine  sulphate  Is  Indicated  for  tonic  use  In 
dosage  of  1>4  grains,  while  for  antimalarial  medication  the  iosat^e 
▼arles  up  to  15  grains;  quinine  has  over  30  uses  In  addition  to  its 
use  In  malaria. 

It  Is  obviously  Impracticable  and  needless  to  label  such  pack- 
ages with  complete  directions  for  use  in  resp>ect  of  all  concitlons 
In  which  the  drug  or  chemical  is  indicated,  in  those  cases  where 
the  sale  Is  not  to  the  ultimate  consumer. 

WhUe  It  Is  possible  that  the  secretary  might  through  n^gula- 
tlona  provide  for  chemicals  not  going  to  the  ultimate  consumer. 
It  is  bleleved  that  this  very  Important  field  should  be  clearly 
corrected  by  a  definite  provision  in  the  bill  In  accordance  with 
the  proposed  amendment.  This  amendment  does  not  reduce  the 
protection  for  the  ultimate  consumer  as  in  all  cases  the  chemical 
medicinal  or  fine  chemical  must  be  of  standard  required  purity 
and  the  directions  for  use  would  apply  for  sales  to  the  ultimate 
consumer. 

Mr.  BARBOUR.  Mr.  President,  I  realize  that  on  page 
22.  beginning  with  line  7,  there  is  a  provision  to  which  I 
think  my  good  friend  the  able  Senator  from  New  York  will 
probably  call  attention  in  respect  to  the  matter  of  regulation 
on  the  part  of  the  Department  of  Agriculture  providing  ex- 
emption from  the  labeling  provision.  I  feel  very  strongly, 
however,  that,  from  the  standpoint  of  the  industry  and  the 
public,  it  is  not  nearly  so  safe  to  leave  this  matter  simjily  to 
regulations,  to  be  developed  in  the  future  by  ofBcials  nov;  un- 
known, who  may  change  from  time  to  time  and  vhose 
duties  may  likewise  change,  as  it  is  to  have  a  specific  stip- 
ulation in  the  law  itself  to  cover  the  situation  and  provide 
proper  regulation.  I  am  sure  the  Senator  from  New  York 
himself  is  in  complete  agreement  with  me  so  far  as  the 
purposes  I  have  in  mind  are  concerned. 

Mr.  COPELAND.  Mr.  President,  if  I  did  not  feel  that  we 
have  fully  covered  the  suggestion  made  by  the  senior  Senator 
from  New  Jersey,  so  far  as  I  could  do  so,  I  would  at  once 
accept  the  amendment.    The  Senator  has  already  mentioned 
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subdivision  (1) .  on  page  22.  and  perhaps  the  Senator  did  not 
know  that  on  line  3  we  have  stricken  out  the  word  "  author- 
ized "  and  have  provided  that  the  Secretary  shall  be  directed. 
The  Secretary  is  directed  to  promulgate  regulations  exempt- 
ing from  labeling  such  articles  as  those  to  which  the  Senator 
has  referred. 

I  am  satisfied  that  with  this  change,  which  was  suggested 
by  the  Senator  from  Michigan  [Mr.  VANDnvancl,  directing 
the  Secretary  to  take  such  action,  we  are  not  leaving  the 
matter  to  anybody.  The  Secretary  must  do  what  the  Senator 
seeks  to  have  done  when  the  substances  covered  by  the  pro- 
vision are  shipped  in  large  quantities  and  are  not  sold  to  the 
consiuner.  They  need  not  be  labeled,  and  so  forth,  until 
after  they  are  ready  actually  to  be  sent  on  to  the  ultimate 
consumer.  So  I  feel  that  under  subsection  (1)  the  industry 
in  which  the  Senator  is  interested  is  fully  protected,  In  view 
of  the  fact  that  we  have  not  given  the  Secretary  any  option 
in  the  matter,  but  he  must  perform  this  prescribed  duty. 

Mr.  BARBOUR.  Mr.  President,  it  is  very  reassuring  to 
have  the  able  Senator  from  New  York  make  the  statement 
he  has  Just  made  in  respect  to  this  provision  on  page  22,  and 
I  feel  that  his  statement  is  very  helpful.  NeveriJhelcss,  I 
should  still  like  to  have  a  vote  on  the  amendment,  and  I  hope 
it  may  be  agreed  to  and  that  there  will  be  no  objection  raised 
on  the  part  of  the  able  Senator  from  New  York. 

Mr.  COPELAND.  Mr.  President,  if  the  Senator  Is  insisting 
on  a  vote  on  the  amendment,  I  want  to  say  that  it  would 
make  the  bill  more  or  less  of  an  absurdity  if  there  were 
several  provisions  covering  the  same  item.  If,  after  the  ex- 
planation I  have  made  and  the  assurances  I  have  given,  and 
after  a  rereading  of  the  language  in  the  light  of  the  change 
in  this  paragraph,  the  Senator  still  wishes  to  press  for  a  vote, 
very  well;  but  I  ask  the  Senator  not  to  press  for  a  vote  now. 

Mr.  BARBOUR.  Very  well,  Mr.  President;  I  will  accede  to 
the  request  of  the  Senator  from  New  York  and  not  now  press 
for  a  vote. 

Mr.  BAILEY  obtained  the  floor. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  jrield? 

Mr.  BAILEY.     I  yield. 

Mr.  BARKLEY,    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  wiD  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Cox>eland 

La  PoUette 

Pope 

Aahurflt 

Costlgan 

Lewis 

Radcltffe 

Austin 

Couzans 

Logan 

Beynolds 

Bachman 

Cutting 

Lonergan 

Robinson 

Bailey 

Dickinson 

Long 

Russell 

Bankhead 

Dleterlch 

McAdoo 

SchweUenbach 

Barbour 

Donahey 

McCarran 

Sheppard 

Barkley 

Diiffy 

McGlll 

Stelwer 

Bllbo 

Fletcher 

McKellar 

Thomas,  Okla. 

Black 

Prazler 

McNary 

Thomas,  Utah 

Bone 

George 

Maloney 

Townaend 

Borah 

Gerry 

Metralf 

Trammell 

Brown 

Olbaon 

Mlnton 

Truman 

Bulkley 

Glass 

IJoore 

Tydings 

Bulow 

Gore 

Murphy 

Vandenberg 

Burke 

Gvifley 

Murray 

Van  Nuys 

Byrd 

Hale 

Neely 

Wagner 

Byrnes 

Harrison 

Norbeck 

Walsh 

Capper 

Hatch 

Norrls 

Wheeler 

Clark 

Hayden 

Nye 

White 

Connally 

Keyes 

OliCahoney 

CooUdse 

King 

Plttman 

The  PRESIDING  OFFICER.  Eighty-six  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

Mr.  BAILEY.  Mr.  President.  I  propose  to  discuss  the  pro- 
posed legislation,  having  in  mind  the  bill  as  amended  up 
to  the  present  time,  and  also  with  a  view  to  pending  amend- 
ments and  certain  other  amendments  which  I  shall  offer 
and  which  I  have  been  informed  will  be  offered  by  others. 

It  seems  to  me  the  proposed  legislation  is  of  almost  in- 
describable importance  and  of  no  less  difficulty.  The  bill  is 
technical.  It  relates  to  the  treatment  of  diseases,  a  highly 
developed  and  yet  a  speculative  science  in  which  there  is 
almost  infinite  difference  of  opinion. 

The  bill  relates  to  the  preparation  of  medicine,  one  of  the 
oldest  of  all  the  arts,  developing  these  10,000  years,  perhaps, 
and  still  developing. 


The  bill  reUtes  to  the  food  which  the  peofde  of  the  United 
States  eat  and  which  is  sold  by  the  merchants  throughout 
the  Nation. 

The  bill  relates  to  advertisements  in  the  press  of  the 
country,  and  it  relates  to  the  cosmetics  with  which  some 
appear  to  believe  that  they  may  perhaps  improve  their  per- 
sonal appearance. 

I  listened  this  morning  with  interest  and,  I  might  courte- 
ously say,  with  illumination  to  the  controversy  between 
'  Ginger  Jake  "  and  "  Cascara  Sagrada."  I  did  not  know 
on  which  side  to  find  myself,  and  I  do  not  know  whether 
or  not  the  lady  "  Cascara  "  defeated  "  Ginger  Jake  "  in  the 
contest  which  we  had  in  this  arena.  But  the  discussion  sug- 
gested to  my  mind  Just  one  remark  to  the  effect  that  If 
I  had  to  comprehend  my  criticisms  of  this  legislation  in  one 
sentence  I  should  say  that  it  seems  to  me  to  hare  been  con- 
ceived from  the  point  of  view  of  the  enemies  of  "  Ginger 
Jake."  I  do  not  know  "  Ginger  Jake  ".  but  I  assume  from 
what  the  distinguished  father  of  the  legislation  had  to 
say 

Mr.  COPELAND.    Stepfather. 

Mr.  BAILEY.  Stepfather;  I  thank  the  Senator  for  saying 
what  I  shotdd  not  have  dared  to  say.  From  what  the  step- 
father of  the  legislation  had  to  say,  it  appeared  to  me  that 
"  Ginger  Jake  "  was  a  very  foul  and  unmannerly  sort  of  a 
person;  and  the  stepfather  of  this  legislation  proposed  a 
49-page  bill,  in  the  nature  of  the  law  of  a  great  republic, 
affecting  the  entire  population,  creating  Inspectors  to  go  out 
into  all  the  factories  of  food  and  of  drugs  and  of  chemicals 
and  of  cosmetics  to  put  **  Ginger  Jake  "  out  of  business! 

Mr.  WALSH.    Mr.  President,  will  the  Senator  yield? 

Mr.  BAILEY.    I  yield. 

Mr.  WAL£H.  Would  not  the  Senator  like  to  have  a 
quorum  call? 

Mr.  BAILEY.  A  quorum  call  was  just  had.  I  thank  the 
Senator  for  his  suggestion;  but  the  interest  In  this  subject, 
and  perhaps  in  what  I  have  to  say  upon  it.  is  not  sufficient 
to  maintain  a  quorum  in  the  Senate  at  this  stage. 

Mr.  WALSH.  I  do  not  agree  with  the  Senator  from  North 
Carolina. 

Mr.  ROBINSON.  Mr.  President,  may  I  interrupt  the  Sena- 
tor? 

Mr.  BAILEY.    I  yield  to  the  Senator  from  Arkansas. 

Mr.  ROBINSON.  I  do  not  agree  with  the  Senator,  either; 
but  I  do  wish  to  point  out  the  fact  that  a  large  niunber  of 
committees  are  in  session,  engaged  in  very  important  work, 
and  Senators  find  it  very  difficult  to  be  here.  I  feel  sure  they 
would  like  to  liear  what  the  Senator  has  to  say. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  yield  so 
that  I  may  suggest  the  absence  of  a  quorum? 

Mr.  BAILEY.  If  the  Senator  from  Tennessee  wishes  to 
suggest  the  ahsence  of  a  quonmi  I  am  content. 

Mr.  McKELIjAR.   I  suggest  the  absence  of  a  quorum. 

Mr.  WALSH.  Mr.  President,  will  the  Senator  further 
yield? 

Mr.  BAILEY.    I  yield. 

Mr.  WALSH.  Is  the  Senator  from  North  Carolina  going 
to  discuss  the  bill  in  detail? 

Mr.  BAILEY.  I  will  say  to  the  Senator  from  Massachu- 
setts that  I  intend  to  compare  the  new  law  with  the  old  by 
showing  what  is  proposed  In  the  way  of  expansion,  and  then 
say  something  of  the  implications  Involved. 

Mr.  WALSH.  Mr.  President,  what  the  Senator  says  is  al- 
ways enlightening.  I  make  the  point  of  order  that  there 
is  no  quonun  present. 

The  PRESIDING  OFFICER.    Tlie  clerk  will  call  the  roIL 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Borah 

Copeland 

Oeny 

Ashurst 

Brown 

Costlgan 

Gibson 

Auvtin 

Bulkley 

Couzens 

Glass 

Bachman 

Billow 

Cutting 

Gore 

BaUey 

Burke 

Dickinson 

Gufley 

Bankhead 

Byrd 

Dleterlch 

Hale 

Barbour 

Bymas 

Donahey 

Harrison 

BtJtlej 

Capper 

Diiffy 

Hatch 

BUbo 

Clark 

Fletcher 

Harden 

Black 

Connally 

Prasler 

Keyw 

Bone 

OooUdge 

George 

glng 

m 
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L»  FoHett*  lletcalf  Pope  Tr&mmeU        | 

Levt«  Uinton  Radcllffe  Ttum&n 

Lofun  Moore  Reynolds  Tydlngs 

Lom^rgmn  Murphy  Roblnaoa  VandenberK 

Long  Murrmjr  Russell  Van  Nuys       { 

McAdoo  Neely  Schwellenb^ch  Wagner 

McCarran  Norbeck  Sheppanl  Walsh 

McOiU  Noma  Stelwer  Wheeler  ] 

McKellar  Nye  Thomas.  Okla.  White  , 

McNary  OlrCahoney  Thomas.  Utah  ' 

Maloney  Plttman  Townsend 

Mr.  LEWIS.  I  announce  the  absence  of  the  Senator  f^om 
Arlcansas  [Mrs.  Cakawat]  and  the  Senator  from  Louisikna 
[Mr.  OvntTOH],  caused  by  illness. 

I  also  announce  the  absence  of  the  Senator  from  Sojuth 
Carolina  [Mr.  Smtth],  who  is  unavoidaUy  detained  from  Ithe 
Senate.  | 

Mr.  AUSTIN.  I  wlA  to  annoimce  the  absence  of  the  alen- 
ator  from  Pennsylvania  [Mr.  Davis]  on  account  of  lUnes^. 

I  also  wish  to  announce  that  the  Senator  from  Mlnne^ta 
[Mr.  Schall]  is  absent  on  accoimt  of  death  in  his  family; 
and  that  the  Senator  from  Wyoming  [Mr.  CakktI.  the  Seia- 
tor  from  Delaware  [Mr.  Hastings],  and  the  Senator  fiom 
Minnesota  [Mr.  Shipstxao]  are  absent  on  official  business 

Mr.  McNARY.  I  wish  to  announce  that  the  Senator  from 
California  [Mr.  Johnson]  is  absent  on  account  of  illnesi. 

The  PRESIDINO  OFFICER.  Eighty-six  Senators  hkve 
answered  to  their  names.    A  quorum  is  present.  j 

Mr.  BAILEY.  Mr.  President.  I  hope  the  Senators  Tifho 
have  come  into  the  Chamber  in  response  to  the  quonun 

wWch  was  had  by  way  of  courtesy  to  me— and  I  

a  real  compliment  thac  they  should  come  in,  for  whi 
am  grateful — will  forgive  me  if .  as  I  look  about  the  Se 
and  see  the  vacant  seats,  I  invoke  the  Scriptures  and 
mark  that — 

We  have  tolled  all  the  tJght  and  have  taken  nothing. 

Mr.  WALSH.    Mr.  President,  will  the  Senator  yield? 

Mr.  BAILEY.     I  yield. 

Mr.  WALSH.  May  I  make  an  Inquiry  of  the  Senate? 
I  make  the  Inquiry  only  for  the  purpose  of  Indicating  the 
importance  of  what  the  Senator  from  North  Carolina  is 
about  to  say.  Is  it  contemplated  that  a  motion  will  be  m^de 
to  recommit  the  bill  under  consideration? 

Mr.  BAILEY.  I  think  it  should  be  recommitted.  I  do  iot 
Intend  to  try  to  defeat  sound  legislation:  but  If  I  succeed  in 
exposing  the  difficulties  of  the  bill.  I  think  a  great  deal  mi|[ht 
be  accomplished-  I  am  going  to  speak  generally  with  avlew 
to  the  difflculUes  of  the  biU.  specifically  with  a  view  to  me 
character  of  certain  features  of  the  bill,  and  then  witq  a 
view  to  not  only  my  own  amendments  but  others  which  niay 
be  proposed. 

Mr.  WALSH.    I  thank  the  Senator. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  BAILEY.     I  yield. 

Mr.  CONNALLY.  I  desire  to  say  to  the  Senator  frim 
North  Carolina,  with  respect  to  his  remarks  about  the  ab84nt 
Senators,  that  none  of  them  knew  that  the  Senator^as 
going  to  speak.  I  am  sure  there  would  be  a  larger  attend- 
ance In  the  Senate  had  Senators  known  that  the  Senator 
from  North  Carolina  was  going  to  address  the  Senate  lat 
this  time.  j 

Mr.  BAILEY.  I  fear  the  Senator  from  Texas  mlsappie- 
hended  my  remarks,  which  was  said  by  way  of  humor  ahd 
addressed  to  the  vacant  seats  and  not  to  those  which  w5e 
filled.  I  certainly  appreciate  the  fact  that  certain  Senators 
have  come  in:  but.  at  the  same  time,  I  should  like  to  say 
to  them  that  I  should  not  think  of  being  offended  if  any  ohe 
of  them  should  feel  that  he  could  more  profitably  spend  4ls 
time  elsewhere.  I  understand  those  things  perfectly,  and  I 
hope  my  friend  understands  my  remark.  I  made  it  in 
spirit  of  humor  and  mainly  for  the  point  of  putting  in  a  gv 
Scripture  text  in  the  course  of  a  few  remarks  on  the  subj 
of  legislation. 

Mr.  CONNALLY.    The  Senator  from  Texas  was  not  ^ 
fended.     He  merely  wanted  the  Senator  from  North  Caro- 
lina to  know  that  the  Senator  from  Texas  was  not  oblivioiis 
Of  the  merits  of  his  anticipated- speech,  and  he  was  sure  thkt 


If  brother  Senators  had  known  it  was  to  be  made,  they 
would  have  been  here. 

Mr.  BAILEY.  I  am  satisfied  that  the  Senator  from  I'exas 
was  not  offended.  Mr.  President,  and  I  think  everyone  here 
knows  it.  I  hope  to  be  always  void  of  offense.  When  the 
quorum  call  was  made  I  was  remarking  that,  if  I  had  to 
comprehend  my  criticism  of  this  proposed  legislation  in  one 
sentence,  I  would  say  that  we  were  undertaking  to  legislate 
about  medicine,  food,  cosmetics,  and  advertising  and  trade 
and  to  determine  the  entire  national  policy  with  an  utterly 
new  law  concerning  food,  drugs,  cosmetics,  and  advertising 
wholly  on  the  basis  of  our  antipathies  to  "  Ginger  Jake." 

My  conception  of  legislation  is  not  that  we  shall  construct 
our  statutes  on  the  basis  of  an  offender  here  or  there,  but 
on  the  basis  of  the  national  life  and  the  national  welfare, 
and  that  in  order  to  restrain  "  Ginger  Jake  " — conceding 
that  he  Is  Just  as  bad  as  the  distinguished  senior  Senator 
from  New  York  has  said — I  think  that  in  restraining  him 
we  ought  to  have  very  careful  regard — something  more  than 
a  due  regard — a  very  considerate  regard  for  the  great 
masses  of  ova  people  who  are  without  offense,  who  are 
touched  in  no  way  by  the  evil  which  we  intend  to  correct. 
When  we  go  into  matters  that  deal  with  trade  and  com- 
merce and  advertising,  notwithstanding  we  have  in  our 
minds  the  greater  good  of  the  public  health,  to  which  pur- 
pose I  fully  subscribe,  we  ought,  nevertheless,  so  to  con- 
struct the  legislation  as  to  respect  the  rights  of  the  law- 
abiding;  and  I  think  we  can  do  that  and  at  the  same  time 
take  every  proper  step  to  restrain  the  impostor,  the  evil- 
doer, and  the  lawless.  This  bill,  however,  is  drawn  in  its 
present  form  in  the  light  of  evils  which  we  all  abhor,  but, 
I  suspect,  without  a  proper  regard  to  the  rights  of  the 
great  laody  of  our  people  who  are  as  inoffensive  in  matters 
of  conduct  as  those  of  us  who  seek  to  make  these  laws 
which  so  seriously  affect  them.  To  put  it  in  another  way. 
I  do  not  see  the  necessity  of  restraining  all  the  American 
people  by  putting  them  under  the  supervision  of  bureau- 
crats. I  say  it  respectfully,  but  they  do  exist:  they  are 
realities  who,  unlike  ourselves,  are  not  responsible  to  the 
people. 

We  consider  this  bill  at  the  moment:  in  a  few  days  as- 
sume that  it  shall  have  become  a  law,  and  it  will  then  pass 
into  the  hands  of  men  upon  whom  I  do  not  Intend  to 
reflect  but  men  who  are  not  responsible  to  the  people. 
They  do  not  have  to  come  up  in  elections  and  answer  to 
the  electors  for  the  deeds  done  in  their  bureaus,  but  you 
and  I.  Mr.  President,  do  have  to  answer.  We  have  the  say 
today,  but  tomorrow  the  people  we  represent  are  turned 
over  to  the  tender  mercies  of  men  who  stay  in  office  10, 
20,  30,  and  40  years,  regardless  of  the  will  of  the  people. 

I  may  make  a  remark  here  which  I  do  not  much  like  to 
make.  We  pass  a  law  here  affecting  the  rights  of  men  under 
the  Constitution,  which  ought  to  govern  us.  It  is  the  law  of 
the  Senate,  and  more  the  law  of  Congress  than  even  of  the 
citizen;  it  Is  the  one  thing  that  binds  us.  But  we  cannot  be 
unaware  of  the  fact  that  there  does  seem  to  be  in  the  depart- 
ments at  Washington  a  disposition  to  delay  the  determina- 
tion of  the  constitutional  rights  of  the  citizen  whom  we 
represent  under  the  laws  which  we  pass. 

So.  Mr.  President.  I  feel  that  on  the  very  threshold  of  this 
discussion,  realizing  the  vastness  of  the  powers  here  proposed 
to  be  given  and  the  sweeping  range  of  the  application  of  the 
sections  of  this  proposed  act  that,  at  any  rate,  it  becomes 
me — and  I  am  sure  other  Senators  here  feel  that  it  becomes 
them — to  have  a  care  that,  while  we  undertake  to  restrain 
the  wrongdoer  and  to  protect  the  public,  we  also  have  a  care 
that  the  rights  of  the  great  masses  of  the  innocent-minded 
and  innocent-living  people  whom  we  represent  shall  not  be 
adversely  affected  in  any  respect. 

In  my  absence,  which  I  very  greatly  regretted,  it  was  stated 
on  the  floor  by  friends  of  mine,  and  in  the  best  of  faith,  that 
I  was  opposed  to  this  proposed  legislation.  I  read  the  Record 
and  noticed  that  one  Senator  stated  that  I  was  Its  leading 
opponent  in  the  committee.  I  am  not  an  opponent  of  the 
proposed  legislation;  I  am  not  an  opponent  of  the  objectives 
in  view. 
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Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield? 

Mr.  BAILEY.    Certainly. 

Mr.  COPELAND.  The  Senator  will  absolve  me,  will  he  not. 
from  that  intimation? 

Mr.  BAILEY.  I  absolve  all  Senators,  because  I  understand 
how  that  idea  arose,  and  I  will  take  the  responsibihty  for  it. 
I  did  not  say  that  by  way  of  criticism,  either.  I  did  offer 
amendments  in  the  committee,  and  I  am  going  to  speak  about 
those  amendments  In  the  course  of  my  remarks:  and  perhaps 
I  did  create  the  impression  that  I  was  opposed  to  this 
proposed  legislation. 

Let  me  say.  Mr.  President,  nobody  could  be  opposed  to  a 
proper  law  to  insure  the  providing  of  our  peoi^e  with  pure 
foods,  pure  medicines,  and  I  go  so  far  as  to  say  pure  cos- 
metics, although  that  does  not  very  greatly  concern  me. 
My  opposition  is  not  to  the  bill  but  to  certain  of  its  trends: 
not  at  all  to  the  objective  but  to  the  means;  and  I  hope 
I  may  find  my  way  to  vote  for  the  measure.  No  one  will 
strive  more  earnestly  than  I  will,  for  the  passage  of  a 
properly  conceived  act.  On  that  point  I  think  I  can  stand 
precisely  upon  the  ground  laid  down  by  the  President  of  the 
United  States  in  his  messa^  to  us.  He  stated  the  principles 
which  he  had  in  view  and  which  I  think  we  have  in  view 
in  these  words: 

The  setting  up  and  careful  enforcement  of  standards  of  Identity 
and  quality  for  the  foods  we  eat  and  the  drugs  we  iiae.  together 
with  the  strict  exclusion  from  our  markets  of  harmful  or  adulter- 
ated products. 

I  subscribe  to  that  principle. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  BAILEY.    Certainly. 

Mr.  CLARK.  I  Join  most  heartily  with  the  Senator  frcon 
North  Carolina  in  subscribing  fully  and  completely  to  the 
purposes  set  out  in  the  message  ol  the  President  of  the 
United  States;  and  I  should  like  to  ask  my  friend  from 
North  Carolina  whether.  In  his  opinion,  as  a  member  of  the 
committee  before  which  this  bill  has  been  for  at  least  2 
years,  it  is  necessary  in  order  to  conform  to  the  purposes 
set  out  in  the  President's  message  to  wipe  out  all  the  existing 
fabric  of  law  and  to  deprive  the  pubUc  of  the  benefit  of  20. 
almost  30.  years  of  decisions  of  courts  construing  the  pres- 
ent law,  in  order  to  accomplish  those  purposes,  or  whether 
it  would  not  have  been  better  to  extend  and  increase  the 
Jurisdiction  of  the  Food  and  Drug  Administration  by  a  proper 
amendment  to  the  existing  law? 

Mr.  BAILEY.  I  answer  the  first  branch  of  the  Senator's 
question  in  the  negative.  I  will  add  that  I  do  not  think  the 
President  of  the  United  States  would  tolerate  for  a  moment 
a  piece  of  legislation  that  described  crutches  as  "  drugs  " 
and  advertising  as  "  adulteration ".  carrying  the  English 
language  and  the  law  very  far. 

I  intend  to  go  into  the  bill  by  way  of  analysis  after  hav- 
ing made  it  perfectly  clear  that  no  man  here  will  be  found 
more  disposed  than  I  am  to  vote  for  a  progressive  and  in- 
telligent bill  restraining  all  the  wrongs  that  may  be  done  by 
way  of  imposition  in  advertising  or  in  drugs  or  cosmetics 
or  food.  But  in  doing  that  I  wish  to  be  guided  by  the 
principle  which  I  Just  stated,  of  correcting  the  wrongs  with- 
out impairing  the  rights  and  the  liberties  of  the  great 
masses  of  our  constituents  who  have  done  no  wrong  and 
who  contemplate  no  wrong. 

So  much  for  that.  I  wish  to  raise  a  question  about  the 
old  law  and  the  new  bill.  We  have  had  what  we  may  call 
the  "  Wiley  pure  food  law  "  in  the  statutes  of  our  country 
since  1906,  some  29  years.  As  I  am  informed,  46  States  in 
the  American  Union  have  founded  their  State  laws  upon 
that  act.  In  addition  to  that  there  have  been  28  years  ol 
Judicial  determination  of  the  meaning  of  the  statute,  the 
words  and  phrases  in  the  old  Wiley  law.  We  pay  tribute 
to  him  and  we  pay  tribute  to  Theodore  Roosevelt  for 
bringing  forth  that  law.  It  has  served  the  American  people 
well. 

But  at  this  hour  we  are  uprooting  that  law  and  under- 
taking to  erect  another.  I  assert  that  is  not  a  proper  legis- 
lative or  historical  procedure.  The  process  of  lawmaking, 
as  I  understand  it,  is  a  iM'ocess  of  evolution  by  experience. 


We  do  not  enact  new  statutes  affecting  the  entire  popula- 
tion wherever  we  have  old  statutes  to  which  we  may  recur. 
I  believe  it  was  Blackstone  who  said,  in  his  elementary  but 
very  great  source  of  law.  that  in  the  interpretation  and  the 
construction  of  law  it  Is  the  duty  of  the  lawyer  and  the 
Judge  and  the  legislator  to  consider  the  old  law,  to  consider 
the  mischief,  and  then  to  consider  the  remedy  with  a  view 
to  making  a  law  which  Is  based  upon  the  experience  which 
has  been  evolved  under  the  law  that  is  and  the  law  that 
was. 

But  here  we  tear  up  the  foundation,  we  destroy  the  prece- 
dents, we  throw  om-selves  out  of  gear  with  the  laws  in  46 
States  and  predicate  legislation  upon  a  new  basis,  needlessly 
setting  out  into  a  new  territory,  creating  a  new  body  of  law. 
What  is  wrong  with  the  Wiley  Act,  the  present  Pure  Food 
and  Drugs  Act?  It  has  been  amended  from  6  to  10  times. 
As  the  necessities  of  our  people  demanded,  it  has  been  im- 
proved. Why  should  we  not  here  take  the  old  Wiley  law 
and  find  wherein  it  is  inadequate,  find  wherein  It  may  be 
improved,  find  wherein  It  may  meet  the  needs  of  the  present 
time,  find  wherein  it  may  accord  with  the  principles  and 
objectives  laid  down  in  the  message  of  the  President  to  us. 
and  by  way  of  amendment,  and  with  the  least  possible  fric- 
tion and  the  most  accord  with  the  experience  of  our  people 
in  29  years,  why  should  we  not  take  that  old  law  for  the 
base  and  build  upon  it  in  the  historical  process  of  evolution, 
of  experience,  and  of  legislation? 

Mr.  BORAH.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
North  Carolina  jrleld  to  the  Senator  from  Idaho? 

Mr.  BAILEY.    I  yield. 

Mr.  BORAH.  This  is  to  the  layman  a  highly  technical 
bill,  and  those  who  are  not  on  the  committee  have  less 
knowledge  perhaps  than  they  ought  to  have  in  order  to  legis- 
late. May  I  ask  Just  how  far  and  to  what  extent  the  bill 
repeals  and  abrogates  the  old  Wiley  law? 

Mr.  BAILEY.  I  shall  undertake  to  show  the  differences 
between  the  two  in  indicating  how  far  the  bill  goes  beyond 
the  old  law.    I  think  that  will  meet  the  Senator's  question. 

Before  I  go  into  that  matter  I  want  to  take  up  another 
phase,  and  that  is  the  matter  of  the  relation  of  the  new  bill 
to  the  Department  of  Agricultm^.  I  can  reconcile  myself 
in  some  sort  of  way  to  a  law  that  defines  a  crutch  as  a 
drug,  and  advertising  as  adulteration,  but  I  have  the  very 
greatest  difficulty  in  comprehending  how  the  Department  of 
Agriculture  of  the  United  States  would  ever  get  Jurisdiction 
over  drugs,  medicine,  advertising,  and  cosmetics.  I  under- 
stand the  Department  of  Agriculture  was  created  for  the 
purpose  of  fostering  agriculture  in  the  United  States  and 
not  for  the  purpose  of  governing  advertising  in  the  United 
States.  It  Is  inconceivable  to  me  that  it  should  take  charge 
of  medicine  and  of  cosmetics  and  of  advertising.  Yet  the 
bill  proposes  to  have  it  do  precisely  that  thin;.  There  might 
be  an  argument  that  the  Department  of  Agriculture  has 
made  such  great  triumphs  in  agriculture  that  it  is  seeking 
new  worlds  to  conquer;  but  I  believe  that  should  someone 
make  that  boast  in  my  presence,  I  should  agree  that  it  had 
exceeded  Samson  in  the  slaughter  of  pigs,  but  had  fallen 
far,  far  short  of  doing  as  good  work  In  the  matter  of  cotton 
as  has  the  bollweevil.     [Laughter.] 

That  Is  said  without  animosity.  That  Is  said  by  way  of 
illustration.  The  com  borer  and  the  bollweevil  and  the 
little  orphan  pigs  by  the  millions,  the  great  interests  of  cot- 
ton and  of  wheat,  the  great  interests  involving  the  livelihood 
and  the  welfare  of  30.000,000  farm  population  in  great  dis- 
tress, in  almost  insuperable  difficulty — those  Interests  must 
be  divided  under  the  terms  of  the  bill  with  the  supervision  of 
national  advertising,  and  the  sale  and  use  of  drugs,  and  the 
commerce  in  and  application  of  cosmetics.  I  confess  I  do 
not  understand  It. 

There  Is  something  of  logic  on  earth.  Ibere  Is  something 
of  reasonableness.  We  have  a  great  Department  of  Com- 
merce. Ilie  bill  comes  out  of  the  Committee  on  Commerce  of 
the  United  States  Senate.  I  wonder  why  it  was  not  referred 
to  the  Committee  on  Agriculture  and  Forestry.  The  Com- 
mittee on  Commerce  is  supposed  not  to  restrain  and  hand!- 
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cap  commerce,  but  to  foster  it.  We  restrain  commerce  olily 
where  it  does  an  evil  to  the  general  welfare.  For  one  ^vil 
that  it  does  there  are  a  million  benefits  which  it  contributes. 
Sitting  as  gxiardians  of  the  commerce  of  the  country  and 
looking,  as  I  think  we  should  have  looked,  to  the  Depart- 
ment of  Commerce  and  the  Federal  Trade  Commission,  |for 
some  reason — I  suppose  at  the  insistence  of  the  Department 
of  Agriculture — we  abdicate  commerce  in  favor  of  a^ri- 
ciiltiirc.  i 

When  the  Wiley  law  was  first  enacted,  there  was  no  Tr4de 
Commission,  but  now  there  is  a  Trade  Commission.  WlMle 
I  have  heard  complaints  since  I  have  been  in  Washington  of 
many  departments  and  bureaus  of  the  Oovemment,  I  h^ive 
yet  to  hear  the  first  by  way  of  criticism  of  the  conduct  of 
biisiness  in  the  Trade  Commission.  Certainly  insofar  as  lOiis 
bill  relates  to  commerce — and  the  traffic  in  food  is  ccyn- 
merce.  the  traffic  in  drugs  is  commerce,  and  the  traffic!  in 
cosmetics  is  commerce,  and  advertising  is  ccxnmerce — so  jfar 
as  the  subject  matter  of  this  legislation  is  commercialj  in 
its  character  rather  than  agricultural,  we  should  do  ^e 
logical  thing,  we  should  do  the  sensible  thing,  and  we  should 
do  the  sound  thing  if  we  should  seize  this  opportunity,  Dow 
that  there  is  a  Trade  Commission  with  well-established 
precedents  and  with  direct  relations  to  the  trade  of  the 
country,  to  give  things  commercial  over  to  Commerce;  ^nd 
while  I  should  not  care  to  go  too  far  into  comparlsoni.  I 
think  I  am  safe  in  saying  the  Trade  Commission  is  JTar 
more  qualified  to  deal  with  matters  of  trade  than  is  the 
Department  of  Agrlcultinv.  I  think  we  should  do  well.  I 
think  we  should  be  constructive,  I  think  we  should  be  Iqgl- 
cai.  if  we  related  the  bill  in  the  first  instance  by  prober 
amendments  to  the  old  law,  and  related  It  In  the  second 
instance  by  proper  amendments  to  the  Federal  Trade  Cop- 
mission.  I 

In  saying  that,  I  do  not  Intend  any  reflections  upon  fhe 
Department  of  Agriculture.  My  difficulty  lies  wholly]  in 
this:  I  do  not  know  how  the  Department  of  Agriculture  ^ts 
any  conception  that  it  should  deal  with  drugs,  how  it  gets 
any  understanding  that  it  should  control  or  direct  ad^- 
tising.  They  are  not  within  the  remotest  conception  of  {its 
functions.  Nothing  could  be  better  for  the  Department|  of 
Agriculture  of  the  United  States  than  that  it  should  be  re- 
lieved of  everything  except  the  supreme  need  of  30.000,b00 
of  the  farm  population  within  the  borders  of  our  Republic. 
It  would  be  an  aid  to  them.  Heaven  knows.  If  we  coild 
bring  them  to  that,  and  they  could  master  that  problem, 
we  would  crown  them  with  honor  beyond  the  power  I  of 
words  to  describe. 

In  response  to  the  distinguished  senior  Senator  frjom 
Idaho  [Mr.  Borah],  I  desire  to  say  that  the  old  law,  the  W(ley 
law,  related  wholly  to  foods  and  drugs.  The  new  proposed 
law  relates  to  foods,  drugs,  cosmetics,  and  advertising^^  I 
have  made  some  Jgures  here.  I  do  not  know  what  the  fbod 
bill  of  America  is.  It  might  be  eight  or  ten  billions  of  dol- 
lars conceived  of  as  a  whole,  per  azmum;  but  the  commercial 
and  packaged  food  and  the  meats.  I  take  it.  I  might 
say.  would  involve  a  commerce  of  at  least  $3,000,000,000. 
drug  commerce  of  America.  I  am  informed,  amoimts  to  $61 
000.000  a  year,  and  the  cosmetic  trade.  I  am  told.  com< 
$200,000,000  a  year;  and  I  cannot  withhold  the  remark 
I  wonder  that  we  spend  so  much  money  and  get  ao  little  d^ne 
in  that  respect. 

The  old  law  was  confined  to  the  label  and  the  circular 
eluded  in  the  package.  The  measure  before  us  includes 
legislation  of  a  very  strict  and  comprehensive  character 
lating  not  only  to  the  label  and  to  the  circular,  but  to  ad^ 
tlsinf :  and  the  advertising  includes  not  only  the  newspai 
advertising  but  also  the  radio  and  the  billboard  and  all  oi 
forms  of  advertising.  We  propose  to  cast  all  of  that  into 
hands  of  a  bureau  which  will  never  again  be  responsible!  to 
us.  and  which,  if  it  follows  the  example  of  some  burelus 
here,  will  seek  not  to  be  responsible  to  the  Supreme  Court  of 
the  United  States  in  the  matter  of  the  rights  of  our  con- 
stituents. 1^ 

I  will  say  to  the  Senator  from  Idaho  that  the  old  law  con- 
fined its  description  in  the  matters  of  drugs  to  the  wo -ds 


lely 


'  "  false  and  fraudulent " — ^historical  words  of  unquestioned 
i  legal  import.  The  new  proposed  law  makes  the  description 
j  "false  or  misleading";  and.  of  course,  the  Senator  from 
I  Idaho,  being  the  great  lawyer  that  he  is,  realizes  at  once  that 
when  we  expand  "  fraudulent  "  into  "  misleading  "  we  get 
,  out  of  the  age-long  channels  of  human  rights  into  the  in- 
finitely broad  channels  of  administrative  discretion,  for  what 
is  misleading  is  always  a  matter  in  the  first  instance,  at  any 
rate,  of  opinion.  What  is  fraudulent  always  has  been  and 
always  will  be  a  matter  of  law.  "  Fraudulent "  always  im- 
plies intent  to  deceive.  "  Misleading  "  implies  nothing  except 
that  one  may  be  mistaken. 

I  will  agree  that  there  is  no  penalty  and  no  punishment 
sufficient  for  the  man  who  perpetrates  a  fraud  upon  inno- 
cent people.  I  hate  and  I  despise  a  human  being  who  will 
concoct  a  nostrum  and  undertake  to  make  money  out  of  the 
misery  of  ignorant  and  helpless  people.  I  will  go  as  far  as 
anyone  will  go  to  put  the  stripes  of  the  felon  upon  that  sort 
of  man;  but  in  this  bill  I  am  asked  to  leave  the  ancient  form 
of  sound  words,  on  which  a  civilization  itself  rests — and  that 
is  what  it  rests  upon — to  leave  that  ancient  form,  and  to 
throw  American  people  on  their  knees  before  a  bureau  in 
order  that  they  may  beg  for  mercy  against  the  foul  accusa- 
tion that  they  have  uttered  some  misleading  word! 

Mr.  President,  I  pause  there.  That  is  the  root  of  the  mat- 
ter. There  is  not  one  of  us  here  but  misleads;  not  inten- 
tionally, of  course.  We  say,  sometimes,  more  than  we  mean. 
We  are  often  mistaken.  I  just  now  misled  my  very  good  and 
highly  esteemed  friend  from  Texas  [Mr.  CownaixtI  with  a 
light  remark.  Misleading?  Why.  it  is  the  history  of  frail 
humanity;  and  here  Is  an  alteration  in  a  law  established  for 
29  years  in  which  we  abandon  the  strict  construction  of  the 
word  "  fraudulent ",  which  is  shot  through  with  the  intent 
to  deceive,  and  substitute  for  it  the  word  "  misleading  ",  which 
is  as  innocent  as  an  angel's  heart.    I  protest  against  it. 

Now  to  go  on:  In  each  case  the  determination  whether 
false  and  fraudulent — or,  now,  false  and  misleading — is  made 
in  the  first  instance  by  the  Biu-eau;  and  the  Bureau  is  pre- 
sided over  in  this  matter  of  medicine  and  cosmetics  by  a 
lawyer.  If  he  were  not  a  lawyer,  he  might  be  a  doctor;  and 
he  is  the  Judge.  He  sends  forth  his  inspectors.  He  calls  on 
your  constituent  and  mine.  He  calls  in  question  the  Ameri- 
can citizen  with  the  Stars  and  Stripes  above  his  head.  He 
determines  that  this  man  has  uttered  misleading  words.  We 
put  within  the  power  of  a  man  not  responsible  to  the  people 
of  America  the  right  of  absolute  destruction. 

Now  I  go  back  to  the  beginning.  I  agree  that  we  must  do 
whatever  we  may  do  to  get  *'  Ginger  Jake  ",  but  in  order  to 
get  "  Ginger  Jake  "  I  do  not  propose  to  have  a  net  dragged 
through  the  entire  American  population,  and  that  by  ipeople 
who  do  not  have  to  answer  at  the  ballot  box  as  we  have  to. 

Further,  in  the  old  law,  when  a  label  was  false  or  fraudu- 
lent, it  was  brought  before  the  Department  and  was  subject 
to  the  law.  Under  the  proposed  law  the  label  must  not  be 
misleading  in  any  particular — in  any  particular  whatever, 

Mr.  President,  the  pending  bill  is  misleading  in  several 
particulars.  It  tells  me  that  advertising  is  adulteration,  and 
I  know  that  that  cannot  be  so.  It  tells  me  that  crutches  are 
drugs,  and  I  know  that  that  is  misleading.  But  under  the 
bill  the  label  must  not  be  misleading  in  any  particular,  and 
it  must  have  medical  opinion  to  sustain  all  claims,  also  warn- 
ings against  use  in  pathological  conditions,  full  and  adequate 
directions  for  using;  and  that  strict  stipulation  is  imposed 
upon  every  human  being  in  the  United  States,  in  the  first  in- 
stance, not  by  a  judge,  not  by  a  court  in  which  his  rights 
can  be  ascertained  under  the  law,  but  by  the  head  of  a 
bureau. 

There  may  be  need  for  bureaus  in  our  Government;  I 
would  not  deny  that.  There  must  be  an  executive  depart- 
ment. The  laws  we  make  must  be  administered.  But  if  in 
making  the  laws  the  Members  of  the  Congress  do  not  guard 
the  rights  of  the  people  against  administrators  of  the  law 
who  are  not  responsible  to  the  people,  then  we  not  only 
neglect  our  duty,  but  we  will  reach  in  logical  order  the  posi- 
tion in  which  we  are  responsible  for  what  they  do.  I  do  not 
have  to  answer  so  much  for  the  acts  of  Congress  as  I  do 
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for  the  conduct  of  men  who  administer  the  laws  for  which 
I  vote,  under  which  there  were  brought  here  people  who 
could  not  understand  what  had  been  done  to  them  or  why. 

Mr.  President.  I  lay  down  a  simple  principle.  Assimiing 
that  we  ought  to  have  bureaus  and  must  have  administra- 
tors, and  knowing  that  the  executive  dejiaxtment  must  be 
independent  under  the  Constitution  and  ought  to  be  under 
all  the  sanctions  of  experience,  once  we  make  the  law,  know- 
ing that  it  passes  into  the  hands  of  the  administrator,  loy- 
alty to  ourselves,  to  our  country,  and  to  the  constituents 
who  must  live  tmder  the  law  makes  it  our  duty  to  see  to  it 
that  the  law  under  which  they  must  live  shall  be  adminis- 
tered within  boxmds  to  accomplish  the  intent  and  purpose 
of  the  law;  that  and  no  more. 

There  is  a  practice  now — and  it  is  not  modem,  either;  it 
has  not  originated  under  the  present  administration,  but  has 
been  the  practice  for  many  years — under  which  criminal 
laws  are  enacted  in  bureaus  and  men  are  indicted  and 
brought  into  court  not  because  they  have  violated  the  law  of 
the  land  enacted  by  their  responsible  representatives,  but 
becaiise  they  have  violated  regiilations  which  were  conceived 
in  some  office  down  the  street  and  published  not  in  statute 
books,  but  in  rules  and  regulations,  or  filed  in  filing  cabinets. 

Mr.  President,  I  make  my  point.  Here  is  this  proposed 
legislation,  which  affects  the  entire  population  and  has  a 
relation  to  commerce  involving  billions  of  dollars,  touching 
hundreds  and  thousands  of  stores,  going  into  every  dining 
room  and  every  pantry,  permeating  the  national  life  as  few 
laws  we  could  pttss  here  would — incomparably  more  per- 
sonal in  its  application  than  any  legislation  we  have  had 
before  us  since  I  have  been  in  the  Congress.  I  beg  you, 
when  we  propose  to  enact  a  law  as  far-reaching  as  that, 
that  we  shall  at  the  same  time  lay  the  restraining  hand 
uijon  those  who  have  the  power  to  frame  and  issue  the  regu- 
lations in  order  that  you  and  I  may  not  be  called  upon  to 
answer  for  deeds  of  which  we  never  conceived;  in  order  that 
there  may  be  a  law  in  the  United  States  and  that  the 
American  people  may  know  it;  in  order  that  the  rights  of  a 
great  population  may  be  protected  by  the  ancient  standards 
under  which  laws  have  been  made  from  the  day  of  Moses  to 
the  present  hour,  not  in  little  cubbyholes  down  in  some  de- 
partment, but  frcwn  the  high  mount  where  laws  should  be 
given,  and  on  the  tablets  of  stone. 

Mr.  BORAH.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  BAILEY.    I  yield. 

Mr.  BORAH.  Although  I  do  not  find  the  basis  for  the 
construction  in  the  pending  measure,  it  has  been  stated  to 
me  by  persons  deeply  interested  in  the  proposed  legislation 
that  in  a  trial  for  the  violation  of  a  regulaticm  the  defendant 
must  prove  his  innocence. 

Mr.  BAILEY.  Yes;  the  regulation  as  administered  Is 
prima  facie  law  until  held  to  the  contrary. 

Mr.  BORAH.  That  the  Government  does  not  need  to 
prove  the  guilt  of  the  defendant,  but  that  he  must  prove  his 
innocence. 

Mr.  BAILEY.  He  must  plead  just  as  any  other  defendant 
will  plead  in  a  criminal  case.  The  presumption  is  that  the 
regiilation  is  the  law. 

Mr.  BORAH.  I  am  not  sure  that  I  understand  the  Sena- 
tor, or  that  the  Senator  understands  my  question.  Of 
course,  when  a  charge  is  lodged  against  an  individual  for  the 
violation  of  a  regulation,  the  Government  must  proceed  in 
the  first  instance,  must  it  not,  to  prove  the  case  against  the 
defendant? 

Mr.  BAJLETY.  Does  the  Senator  refer  to  the  trial,  or  to 
the  arrest? 

Mr.  BORAH.    I  refer  to  the  trial. 

Mr.  BAILEY.  On  the  trial  the  Government,  as  I  imder- 
stand  it,  proves  the  regulation,  and  then  the  violation  of  the 
regulation.  If  the  Senator  has  some  light  on  that,  I  will 
greatly  appreciate  it. 

Mr.  BORAH.    I  am  seeking  enlightenment. 

Mr.  BAILEY.  I  am  speaking  out  of  some  experience  in  the 
matter,  and  I  speak  wholly  out  of  that  experience,  as  a  lawyer 
might  without  having  t2ie  books  before  him  now.  out  of  a  past 
which  lies  behind  him,  some  distance  behind  him,  and  I  say 


that  the  violation  of  a  regulation  is  an  offense  Justifying 
seizure  and  ruin  without  trial.  If  there  is  an  accusation  of 
crime,  the  Government  must  prove  its  case;  all  defendants  in 
criminal  actions  come  into  court,  under  criminal  laws,  clothed 
with  the  presumption  of  innocence.  Perhaps  the  confusion  ia 
due  to  confounding  seizure  of  goods  in  libel  with  prosecution 
for  crime. 

I  know  the  Senator  from  Idaho  is  a  great  lawyer.  I  am 
speaking  out  of  my  experience,  and  very  definitely;  but  if  he 
has  a  different  impression,  I  should  like  to  have  the  correction. 

Mr.  BORAH.  I  have  no  different  impression,  generally 
speaking.  I  was  seeking  to  discover  Just  what  the  proposed 
bill  undertook  to  do  in  the  way  of  shifting  the  burden  o€ 
proof. 

Mr.  BAILfTY.  As  I  read  the  bill,  there  is  no  difference  be- 
tween the  regulations  contemplated  in  the  bill  and  any  other 
regulations.  If  I  had  time— and  I  hope  I  may  turn  the  pages 
and  find  the  provision — ^I  could  show  that  the  regulations  and 
the  law  are  on  the  same  basis  with  the  regulations  and  the 
laws  in  respect  to  other  acts,  not  only  of  this  character  but  of 
other  characters,  enacted  by  Congress.  But  seizures  are 
made  and  ruin  may  be  wrought  by  them  without  trial 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  from 
North  Carolina  yield  to  me? 

Mr.  BAILEY.    Certainly. 

Mr.  McKELLAR.  I  desire  to  ask  the  Senator  whether  the 
provisions  of  the  bill  add  greatly  to  the  powers  which  are  now 
possessed  by  the  Bm-eau  here  in  Washington. 

Mr.  BAILEY.  I  think  so;  but  the  powers  are  very  great  as 
to  what  are  actually  wrongs.  This  gives  very  much  discre- 
tion. As  I  have  Just  said,  to  take  the  word  "  misleading  " 
and  substitute  it  for  the  word  "  fraudulent  "  is  an  expansion 
in  an  infinite  degree. 

Mr.  McKELLAR.  In  a  practical  sense,  then,  the  bill  very 
largely  adds  to  the  powers  of  the  bureaus  over  advertising 
and  over  every  other  feature  connected  with  the  pure  food 
and  drug  law? 

Mr.  BAILEY.  Oh,  yes;  it  very  greatly  expands  the  powers 
of  the  bureaus.    I  will  come  to  that. 

Mr.  McKELLAR.  I  wish  to  say  that  I  think  they  have  too 
great  powers  now. 

Mr.  McCARRAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  BAILEY.    I  yield. 

Mr.  McCARRAN.  Carrying  out  the  discussion  between 
the  able  Senator  from  Idaho  [Mr.  BoeahI  and  the  able  Sen- 
ator from  North  Carolina,  my  reading  of  the  bill  answers 
the  question  propounded  by  the  Senator  from  Idaho,  in  that 
it  does  not  shift  the  burden  of  proof  In  any  way  whatever. 
The  burden  of  proof  remains  where  it  was.  In  order  for  the 
agency  having  the  prosecution  successfully  to  prosecute,  it 
must  establish  guilt,  and  it  must  establish  it  affirmatively. 

Mr.  BAILEY.  I  am  looking  for  the  paragraph  referred  to. 
I  realize  that  this  is  the  tenth  reprint  of  the  bill,  and  I  am 
having  some  difficulty  in  finding  the  provision  relating  to  the 
regulations. 

Mr.  McCARRAN.  In  view  of  the  fact  that  I  have  pending 
before  the  committee  a  companion  bill,  which  bears  my 
name,  I  wish  to  say  that  I  have  followed  the  course  of  this 
legislation  with  some  considerable  study;  and  I  beUeve  the 
Senator  may  content  himself  with  the  idea,  in  answer  to  the 
query  made  by  the  Senator  from  Idaho,  that  nowhere  does 
this  bill  seek  to  shift  the  burden  of  proof.  In  other  words, 
the  same  rules  that  now  prevail  with  r^erence  to  criminal 
prosecutions  will  prevail  under  this  bilL  The  violation  must 
be  proven,  and  its  intent  must  be  prov«i:  and  the  violation 
of  the  regulation  must  be  established,  to  use  the  expression 
of  the  Senator  from  North  Carolina,  beyond  a  reasonable 
doubt.    There  is  no  question  in  my  mind  about  that. 

Mr.  BATT.KY.  The  Senator  takes  the  view  I  take,  but  the 
distinction  lies  in  the  difference  between  the  power  to  seize 
goods,  in  which  the  burden  is  shifted,  and  the  power  to 
prosecute  for  crime,  in  which  it  is  not. 

Mr.  McCARRAN.  I  agree  with  the  Senator  in  that;  and 
that  is  true  all  the  way  through  all  our  legislation.  In  other 
words,  we  do  delegate  our  authority  to  a  large  extent  in  the 
way  of  providing  that  certain  bin*eaus  may  make  regulations. 
The  Supreme  Court  recently  passed  on  that  and  commented 
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on  it  severely,  and  I  think  rightfully  so.  because  the  bureaus 
did  not  fUe  their  reguhitlons  so  that  they  might  becotne 
public,  and  thus  that  the  average  man  might  know  what  the 
law  was.  That  was  the  general  tenor  of  the  comment  of  me 
Supreme  Court.  These  regulations  should  be  filed,  shonld 
become  public,  should  bt^ome  a  thing  to  guide  the  pubfc: 
but  when  that  is  all  over,  and  the  regulations  have  b^n 
established,  as  they  must  be  established,  the  burden  of  pr^f 
rests  on  the  Government  or  the  prosecuting  agency  to  estab- 
lish the  guilt  of  those  chiirged  with  offenses.  i 

Mr.  BAILEY.  The  burden  of  proof  always  rests  with  (jhe 
Qovemment  bureau  in  prosecutions  for  crime,  but  not  in 
actions  of  seizure. 

Mr.  McCARRAN.     That  is  what  I  desired  to  clarify. 
view  of  the  discussion  between  the  Senator  from  Idaho  a^d 
the  Senator  from  North  Carolina.  { 

Mr.  BAILEY.  I  must  confess  that  I  do  not  see  the  differ- 
ence. The  burden  of  proof  always  rests  upon  the  State  {to 
prove  the  guilt  of  the  d<;fendant.  What  is  the  distinction? 
Mr.  McCARRAN.  The  distinction  Is  this:  The  Sena^r 
from  Idaho  asked  a  question,  which  was,  if  I  recall  it  cor- 
rectly, "  Does  this  bill  shift  the  burden  of  proof?  In  other 
words,  must  one  who  is  accused  prove  his  innocence?  "  That 
was  the  purport  of  the  question  of  the  S<;nator  from  Idano. 
Mr.  BAILEY.  I  do  not  think  so.  I  should  not  say  that  the 
bill  shifted  the  burden  of  proof  in  criminal  actions.  I  very 
seriously  question  whether  that  could  be  done,  or  ever  thought 
of.  Senators  realize  that  we  have  a  distinction  here  in  t^ie 
matter  of  seizures  and  the  matter  of  criminal  guilt;  but  I 
not  think  anywhere  in  America,  or  in  any  regulation,  it 
conceivable  that  we  bring  a  man  into  court  and  presume  h|m 
guilty  of  crime. 

Mr.  BORAH.     Mr.  President,  wiU  the  Senator  yield? 
Mr.  BAILEY.     I  yield. 
Mr.  BORAH.     As  I  said,  I  myself  did  not  find  in  the  bill  tthe 
Justification  for  the  theory  that  the  burden  of  proof  was  at 
tempted  to  be  shifted.  I 

Mr.  BAILEY.  If  the  Senator  wishes  a  flat  answe'  to  t^at 
statement.  I  do  not  think  the  burden  of  proof  is  shifted  {in 
criminal  actions.  There  are  instances  here  in  which,  in  mat- 
ters of  seizure,  the  action  is  wholly  within  the  breasts  of  tjhe 
administrators.  That  is  assimilated  in  the  actions  in 
mlralty.  The  offense  is  not  made  a  crime;  it  is  a  libel.  W 
we  come  to  the  criminal  end  of  it,  however,  I  would  not 
one  moment  suggest  that  the  burden  of  proof  Is  shifted. 

Mr.  BORAH.    I  knew  it  could  not  be  shifted,  but  I  under- 
stood there  was  an  attempt  to  shift  it. 
Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield? 
Mr.  BAILEY.    I  yield  to  the  Senator  from  New  York.       I 
Mr.  COPELAND.    That  was  the  case.  I  may  say  to  the  Sen- 
ator, in  the  original  bill,  but  not  in  the  present  bill.  I 
Mr.  BORAH.    That  undoubtedly  explains  it  I 
Mr.  BAILEY.     Yes.    I  am  glad  we  have  that  matter  m 
dear.    I  was  totally  unprepared  for  the  question.  beca< 
that  sort  of  thing  never  entered  my  mind.    I  will  say  to 
Senator  from  Idaho  that  I  knew  many  things  might  be 
tempted  here,  but  I  did  not  think  that  sort  of  thing  wo 
be  attempted,  and  I  was  totally  unaware  of  the  Imphcaticins 
of  his  questions.  | 

To  go  on  with  the  analysis,  I  now  come  to  the  procedure. 
Under  the  old  law  there  was  jn-ovision  for  mxiltiplc  seizure 
In  adulteration  or  misbranding,  whether  injurious  or  not. 
Under  the  new  proposed  law  there  is  provision  for  multiple 
seirure  the  same  as  in  the  old  law,  except  that  there  are 
eluded  In  the  proposed  law  advertising  and  false  or  mlsle 
Ing  statements  In  advertising  or  inadequate  warnings  a|id 
directions. 

Now  I  desire  to  dwell  for  a  moment  on  the  matter 
multiple  setsures.  I  agree  that  wherever  an  article  of  fo<id, 
cosmetic,  or  drug  Is  Imminently  dangerous  to  health,  th^re 
ought  to  be  the  power  to  take  it  out  of  the  market 
would  strike  It  as  quickly  as  I  would  strike  poison.  ThA-e 
would  be  no  difTerence  between  the  committee  and  myself, 
or  the  proponoits  (tf  the  bill  and  myself,  in  that  respe:t. 
But  with  that  for  a  base,  this  proposed  law  has  been  spre  id 
out  to  the  point — and  I  wish  the  «*'ifitor  from  Idaho  (o 


of 


get  my  thought  in  this  respect,  because  I  think  it  is  of  the 
utmost  importance — where  advertising  is  described  for  the 
piirposes  of  the  act  as  adulteration,  and  under  adultera- 
tion by  way  of  publication  in  the  newspapers  there  may  be 
multiple  seizures;  and  if  the  head  of  the  Bureau  finds,  in 
his  opinion,  that  the  advertising  is  misleading,  he  may  pro- 
ceed to  seize  throughout  the  land.  That  is  Just  as  much 
power  as  Julius  Caesar  ever  asked  for.  The  head  of  the 
Bureau  can  kill  and  make  alive. 

Assume  that  I  am  selling  a  proprietary  article  In  every 
State  in  the  Union,  and  the  head  of  the  Bureau  reads  an 
advertisement  printed  by  me  in  a  magazine  and  decides  that 
the  advertising  is  misleading,  and  from  that  decision,  under 
this  proposed  act  and  by  its  power,  he  forms  the  judgment 
that  that  is  adulteration.  Then  he  declares  that  I  am  sell- 
ing an  adulterated  article,  injurious  to  health;  he  seizes  my 
goods  in  10  States  in  a  day,  or  on  every  day;  and  I  am 
ruined  and  destroyed  before  I  can  get  back  to  court. 

That  is  too  much  power.  That  is  more  power  than  the 
Congress  ought  to  have. 

Mr.  BORAH  and  Mr.  TYDINGS  rose. 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
North  Carolina  yield;  and  if  so,  to  whom? 

Mr.  BAILEY.     I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAH.  Do  I  understand  that  the  person  wl::ose 
goods  may  be  seized  is  not  given  an  opportunity  to  be  heard? 

Mr.  BAILEY.     His  goods  can  be  seized  at  once. 

Mr.  COPELAND,     Mr.  President,  will  the  Senator  yif  Id? 

Mr.  BAILEY.    I  yield  to  the  Senator  from  New  York. 

Mr.  COPELAND.  The  oflBcial  can  seize  the  article  if  he 
has  reported  to  the  Secretary  that  it  is  imminently  danger- 
ous  to  health.    That  is  when  he  can  seize  it. 

Mr.  BAILEY.  And  he  can  seize  it  under  the  adulterated 
theory  on  the  ground  of  misleading  advertising. 

Mr.  COPELAND.  No.  Mr.  President,  he  cannot.  He  can 
seize  it  if  the  advertising  puts  forth  untruthful  statements. 

Mr.  BAILEY.     Or  is  misleading. 

Mr.  COPELAND.  But  he  cannot  seize  it  except  wk.ere 
there  is  reason  to  believe  that  the  article  is  inuninently  dan- 
gerous to  the  public  health. 

Mr.  BAILEY.  I  said  he  could  find  that  it  was  adulter- 
ated from  the  advertising,  reach  the  conclusion  that  it  was 
dangerous  to  health,  and  then  make  the  multiple  seizures. 

Mr.  BORAH.     Mr.  President,  will  the  Senator  yield? 

Mr.  BAILEY.     I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAH.  In  other  words,  if  the  person  who  reads  the 
advertisement  in  the  magazine  or  the  newspaper  come;;  to 
the  conclusion  that  the  food  as  advertised  is  adulterated, 
he  may  seize  the  food? 

Mr.  BAILEY.  Yes;  that  may  be  done  in  every  State, 
under  the  multiple-seizure  provision,  but  the  person  must  be 
an  o£Bcial  with  authority. 

Mr.  BORAH.     Yes;  I  understand. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  from 
North  Carolina  permit  me  to  interrupt  him? 

Mr.  BAILEY.  I  promised  to  yield  to  the  Senator  from 
Maryland;  then.  I  will  yield  to  the  Senator  from  New  York. 

Mr.  TYDINGS.  I  should  like  to  ask  whether  or  not — I 
presimie  it  is  impracticable — it  would  be  possible  to  hav€'  an 
advertisement  approved  before  it  was  used? 

Mr.  BAILEY.  I  cannot  answer  that  question,  but  I  should 
dislike  to  be  put  to  that  expedient;  I  should  dislike  to  have 
to  run  to  Washington  and  ask  somebody  here  whethin-  I 
could  advertise  a  commodity  in  which  I  was  interested. 

Mr.  TYDINGS.  That  would  be  somewhat  Inconvenient,  I 
admit,  but,  at  the  same  time,  inasmuch  as  the  Department 
has  to  pass  on  whether  or  not  the  article  is  pure,  it  strikes 
me  that  it  would  be  no  great  inconvenience,  because  adver- 
tising is  nothing  more  thein  describing  the  food  or  o:.her 
commodity,  and  so  it  might  be  passed  on  at  the  same  time. 
One  of  the  evils  complained  of,  as  I  understand  the  Sen- 
ator from  New  York,  is  that  misleading  advertising  is  biing 
used  to  induce  people  to  buy  commodities.  If  that  be  the 
case.  If  the  commodity  were  not  deleterious  to  the  person 
who  bought  it,  the  advertising  might  be  subjected  to  a  fraud 
charge.    While  we  do  not  want  to  cover  too  much  sco];>e,  I 
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was  wondering  Just  to  what  extent  the  consimier  was  pro- 
tected from  false  and  misleading  advertising  as  well  as  from 
the  harmful  contents  of  a  package  or  bottle. 

Mr.  BAIL£Y.  I  thank  the  Senator.  I  wish  to  recur  to 
this  language  of  section  401  on  page  13,  which  reads  in  part: 

A  drug  shall  be  deemed  to  be  adulterated — 
(a)  (1)   U  it   la   dangerous  to  healtti   under  the   ooncUtlona  of 
use  prescribed  In  the  iaiieling  or  advertising  thereof. 

That  is  the  language  of  the  bill.  Under  it  we  provide  for 
a  supervisor  of  advertising  in  America,  and  we  repose  in  his 
supreme  judgment  the  right  to  seize  the  goods  of  an  Ameri- 
can citizen.  He  says  the  advertising  makes  an  adulteration 
that  Is  injurious  to  health;  I  am  selling  my  goods  in  48 
States;  he  seizes  them  in  40  States,  and,  even  though  I  go 
into  court  a  thousand  times  and  prove  he  is  wrong,  my 
business  is  gone,  for  a  man  cannot  be  universally  disgraced 
by  his  Government  and  hope  to  recover  in  a  lawsuit. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  BAILEY.    I  yield  to  the  Senator  from  Missouri. 

Mr.  CLARK.  I  call  the  Senator's  attention  to  the  fact  that 
not  only  does  the  bill  set  up  in  Washington  a  supervisor  of 
advertl^ng,  as  the  Secretary  of  Agriculture  or  his  subordi- 
nate, the  head  of  the  Food  and  Drug  Administration  in 
Washington  would  be,  but  it  sets  up  as  many  supervisors  of 
advertising  as  there  are  localities  In  the  United  States  where 
there  are  employees  representing  the  Secretary  of  Agricul- 
ture, because  at  the  bottom  of  page  45  appears  this  language : 

The  article  shall  be  liable  to  seizure  by  process  pursuant  to  the 
Ubel;  but  if  a  chief  ot  station  or  other  employee  of  the  Administra- 
tion, duly  designated  by  the  Secretary,  has  probable  cause  to  believe 
from  facts  found  by  him  and  duly  reported  to  the  Secretary  that 
such  article  ta  so  adulterated  as  to  be  imminently  dangeroxu  to 
health,  then,  and  In  stich  case  only,  the  article  shall  be  liable  to 
seizure  by  such  chief  of  station  or  employee,  who  shall  promptly 
report  the  facts  to  the  proper  United  States  attorney. 

In  other  words,  if  a  $100-a-month  employee  in  the  Pood 
and  Drug  Administration  who  happens  to  be  listening  to  a 
radio  program  hears  an  advertising  claim  made  which  he 
regards  as  misbranding,  it  ipso  facto  becomes  adulterated 
under  the  definition  of  this  bill,  and.  after  reporting  the 
matter  to  the  Secretary  but  without  being  required  to  hear 
from  the  Secretary  to  get  specific  authority,  he  can  go  out 
and  seize  the  goods  and  possibly  ruin  the  manufacturer's 
business,  or  the  retailer's  business,  as  the  case  may  be,  and 
on  his  own  responsibility,  without  any  necessity  for  any 
further  instructions  frwn  the  Secretary  of  Agriculture,  report 
the  matter  to  the  United  States  district  attorney. 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  BAILEY.    Certainly. 

Mr.  TYDINGS.  I  think  perhaps  I  did  not  make  my  con- 
tention plain.  Assuming  that  a  food  is  pure  and  qualifies 
under  the  Pure  Pood  and  Drug  Act,  what  has  advertising  got 
to  do  with  it? 

Mr.  BAILEY.    Assuming  that  the  article  is  pure? 

Mr.  TYDINGS.  Assuming  that  it  is  pure  and  is  not  an 
adulteration,  what  has  advertising  got  to  do  with  it? 

Mr.  BAILEY.  I  Imagine  if  the  Bureau  head  said  that  the 
advertising  was  misleading  to  somebody  as  to  the  nature  of 
the  food  or  its  value  or  its  character,  he  could  proceed 
against  It. 

Mr.  TYDINGS.  What  I  am  getting  at  is,  even  admitting 
the  advertising  is  mlseadlng,  then  the  pending  measure  is 
not  only  a  pure  food  and  drug  bill  per  se  but  It  is  also  a  bill 
to  protect  the  public  from  misleading  or  false  advertising 
about  an  article  which  per  se  is  pure  and  good  in  itself.  In 
other  words,  chopped  up  automobile  tires  might  be  pre- 
scribed for  some  disease,  and,  of  course,  that  would  be  dele- 
terious; but  plain  water  might  be  prescribed  for  the  disease. 
What  if  the  advertisement  should  state  that  the  water  would 
cure  pneumonia  or  whatever  the  disease  might  be,  that 
would  not  affect  the  water;  as  I  understand  this  proposed 
law,  it  is  primarily  to  keep  from  the  public  deleterious  foods 
and  medicines;  so  where  the  advertising  comes  in  and  how  it 
is  a  part  of  the  subject  matter  I  do  not  really  see. 

Mr.  BAILEY.  I  am  glad  the  Senator  asked  me  the  ques- 
tion, because  I  can  explain  that  point  to  him.  This  proposed 
legislation  is  contrived  so  adroitly  that  whoever  drew  the 


bill — ^I  do  not  mean  to  Impute  anything  to  anyone's  motives, 
of  course — managed  to  include  advertiains  under  adultera- 
tion. 

Mr.  TYDINGS.    On  what  page  is  that  found? 

Mr.  BAILEY.  It  is  found  on  page  13.  under  the  title 
"Adulterated  drugs." 

That  was  done  with  a  view  of  bringing  adver^sing  under 
the  statutes  relating  to  adulteration,  which  are  the  strictest 
statutes.  I  have  an  amwidment  which  will  transfer  this 
advertising  provision  to  the  misbranding  section,  and  when 
It  shall  be  placed  in  the  misbranding  section  we  will  have  it 
where  it  belongs,  and  the  law  will  be  entirely  different  and 
much  more  moderate.  I  shall  offer  three  amendments  to 
acc(Hnplish  that  purpose. 

Mr.  TYDINGS.  Does  the  Senator  from  North  Carolina 
have  the  copy  of  the  bill  which  I  have  the  print  of  which 
is  dated  April  2?  Paragraph  (a)  of  section  401  has  been 
stricken  out  in  the  copy  I  hold  in  my  hand. 

Mr.  BAILEY.  If  the  Senator  will  read  Just  below  he  will 
see  what  was  substituted  for  it. 

Mr.  TYDINGS.    The  language  is: 

If  it  is  dangerous  to  health  under  the  conditions  of  use  pr«« 
scribed  m  the  labeling  or  advertlalng  thereof. 

Mr.  BAILEY.  That  is  the  same  language  as  has  been 
stricken  out. 

Mr.  TYDINGS.  That  fact  has  to  be  established,  does  it 
not? 

Mr.  BAILEY.  Let  me  make  tt  clear  to  the  Senator,  lliat 
constitutes  an  adulteration.  If  the  Senator  will  agree  with 
me  that  that  is  not  adulteraticKi  but  misbranding,  and  should 
be  in  the  misbranding  section,  I  shall  be  entirely  c<mtent. 

Mr.  TYDINGS.  The  Senator  has  already  arrived  at  a 
solution  for  my  dilemma  tf  he  has  an  amendment  of  that 
kind. 

Mr.  BAILEY.    I  have  three  amnadments  for  that  purpose. 

Mr.  TYDINGS.  I  cannot  see  why  food  that  ia  good,  but 
which  might  be  falsely  advertised,  becomes  deleterious  be- 
cause of  the  advertising.    It  is  simply  misbranding. 

Mr.  BAILEY.  That  Is  a  part  of  the  logic  of  the  bin  I 
cannot  understand. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  BAILEY.    I  yield. 

Mr.  CLARK.  For  the  benefit  of  the  Senator  fr<Hn  Mary- 
land, on  the  point  he  Just  asked  as  to  procedure  in  the  case 
of  adulteration,  and  whether  it  has  to  be  proved  or  not.  I 
sxiggest  that  he  read  the  language  on  page  13  Just  referred 
to  by  the  Senator  from  North  Carolina  in  connection  with 
the  language  in  the  seizure  section  on  page  44,  particularly 
the  language  of  the  amendment  starting  at  the  bottom  of 
page  45,  which  provides  for  the  summary  seizure  of  adulter- 
ated goods  whenever  an  employee  concludes  that  they  ought 
to  be  seized. 

Mr.  COPELAND.  Mr.  President,  wHl  the  8enat<M-  yield  to 
me? 

Mr.  BATT.KY.    Certainly. 

Mr.  COPEILAND.  May  I  say  to  the  Senator  from  Mary- 
land that  if  he  will  turn  to  page  13.  lines  19  and  20,  he  wiU 
find  this  language: 

If  it  is  dangeroTts  to  taeidth  tmder  tSsm  eondlttons  at  uae  pre- 
scribed in  the  iahffllng  or  advertising  thereof. 

A  drug  might  \ye  the  purest  one  in  the  world,  a  perfectly 
proper  drug  when  used  under  proper  conditions,  but  if  in 
the  newspaper  advertising  of  It,  or  In  the  radio  advertising 
of  it,  the  public  lihould  be  told  they  might  take  the  drug  in 
any  quantity  without  harm  to  health,  that  would  be  mis- 
leading, false,  and  harmful;  and  the  object  is  to  prevent 
that  sort  of  thini;. 

Mr.  TYDING8.  Even  awtiming  that  to  be  so,  that  Is 
entirely  different  from  saying  whether  a  drug  or  a  food  Is 
deleterious  or  iniurious  per  se.  What  I  am  attempting  to 
get  at,  and  what  the  Senator  from  North  Carolina  offers,  is 
that  if  it  is  a  caise  of  false  advCTtising  or  misbranding,  that 
does  not  make  the  article  Itself  Impure.  It  might  be  pre- 
scribed wrongly;  Its  use  might  be  recommended  In  a  quan- 
tity that  would  make  it  deleterious.  I  agree;  but  that  would 
be  because  of  the  advertisement,  and  the  fault  would  not  be 
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was  wonderlns  just  to  what  extent  the  consumer  was  pro- 
tected from  false  and  misleading  advertising  as  well  as  from 
the  harmful  contents  of  a  package  or  bottle. 

Mr.  BAIL£T.  I  thank  the  Senator.  I  wish  to  recur  to 
this  language  of  section  401  on  page  13.  which  reads  in  part: 

A  dnig  shall  be  deemed  to  be  adulterated — 
(a)  (1)   tt  It  la   dangerous  to  bealtb   under  the   oondlUons  of 
use  prescribed  In  tbe  labeling  or  advertising  thereof. 

That  is  the  language  of  the  bill.  Under  it  we  provide  for 
a  supervisor  of  advertising  in  America,  and  we  repose  in  his 
supreme  judgment  the  right  to  seize  the  goods  of  an  Ameri- 
can citizen.  He  says  the  advertising  makes  an  adulteration 
that  is  injurious  to  health;  I  am  selling  my  goods  in  48 
States;  he  seizes  them  in  40  States,  and,  even  though  I  go 
into  court  a  thousand  times  and  prove  he  is  wrong,  my 
business  is  gone,  for  a  man  cannot  be  universally  disgraced 
by  his  Oovernment  and  hope  to  recover  in  a  lawsuit. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  BAILEY.    I  yield  to  the  Senator  from  Missouri. 

Mr.  CLARK.  I  call  the  Senator's  attention  to  Um  fact  that 
not  only  does  the  bill  set  up  in  Washington  a  supervisor  of 
advertising,  as  the  Secretary  of  Agriculture  or  his  subordi- 
nate, the  head  of  the  Food  and  Drug  Administration  in 
Washington  would  be,  but  it  sets  up  as  many  supervisors  of 
advertising  as  there  are  localities  in  the  United  States  where 
there  are  employees  representing  the  Secretary  of  Agricul- 
ture, because  at  the  bottom  of  page  45  appears  this  language : 

The  article  shall  be  liable  to  selziire  by  process  p\irsuant  to  the 
libel;  but  If  a  chief  ot  station  or  other  employee  of  the  Administra- 
tion, duly  designated  by  the  Secretary,  has  probable  cause  to  believe 
from  facts  found  by  him  and  duly  reported  to  the  Secretary  that 
such  article  Is  so  adulterated  as  to  be  Imminently  dangeroxis  to 
health,  then,  and  In  such  case  only,  the  article  shall  be  liable  to 
seizure  by  such  chief  of  station  or  employee,  who  shall  promptly 
report  the  facts  to  the  proper  United  States  attorney. 

In  Other  words,  if  a  $100-a-month  employee  in  the  Food 
and  I>nig  Administration  who  happens  to  be  listening  to  a 
radio  program  hears  an  advertising  claim  made  which  he 
regards  as  misbranding,  it  ipso  facto  becomes  adulterated 
under  the  definition  of  this  bill.  and.  fifter  reporting  the 
matter  to  the  Secretary  but  without  being  required  to  hear 
from  the  Secretary  to  get  specific  authority,  he  can  go  out 
and  seize  the  goods  and  possibly  ruin  the  manufacturer's 
business,  or  the  retailer's  business,  as  the  case  may  be.  and 
on  his  own  responsibility,  without  any  necessity  for  any 
further  instructions  frwn  the  Secretary  of  Agriculture,  report 
the  matter  to  the  United  States  district  attorney. 

Mr.  TYDINOS.    Mr.  President,  will  the  SenatOT  3^1d? 

Mr.  BAILEY.    Certainly. 

Mr.  TYDINOS.  I  think  perhaps  I  did  not  make  my  con- 
tention plain.  Assuming  that  a  food  is  pure  and  qualifies 
imder  the  Pure  Pood  and  Drug  Act,  what  has  advertising  got 
to  do  with  it? 

Mr.  BAILEY.    Assiuning  that  the  article  is  pure? 

Mr.  TYDINOS.    Assuming  that  it  is  pure  and  is  not  an 


bill — I  do  not  mean  to  Impute  anything  to  anyone's  motives, 
of  course — managed  to  include  advertiainf  under  adultera- 
tion. 

Mr.  TYDINOS.    On  what  page  is  that  found? 

Mr.  BAILEY.  It  is  found  on  page  13.  under  the  title 
"Adulterated  drugs." 

That  was  done  with  a  view  of  bringing  advertising  under 
the  statutes  relating  to  adulteration,  which  are  the  strictest 
statutes.  I  have  an  ammdment  which  will  transfer  this 
advertising  provision  to  the  misbranding  section,  aiul  when 
It  shall  be  placed  in  the  misbranding  section  we  will  have  it 
where  it  belongs,  and  the  law  will  be  entirely  different  and 
much  more  moderate.  I  dtiall  offer  three  amendments  to 
acc<nnplish  that  ixirpose. 

Mr.  TYDINOS.  Does  the  Senator  from  North  Carolina 
have  the  copy  of  the  bill  which  I  have  the  print  of  which 
is  dated  April  2?  Paragraph  (a)  of  section  401  has  been 
stricken  out  in  the  copy  I  hold  in  my  hand. 

Mr.  BAILEY.  If  the  Senator  will  read  just  below  he  wiU 
see  what  was  substituted  for  it. 

Mr.  TYDINOS.    The  language  is: 

If  It  is  dangerous  to  health  und«r  th«  condlUooa  at  uae  pre- 
scribed in  the  labeling  or  advertising  thereof. 

Mr.  BAILEY.  That  is  the  same  language  as  has  been 
stricken  out. 

Mr.  TYDINOS.  That  fact  has  to  be  established,  does  it 
not? 

Mr.  BAILEY.  Let  me  make  it  clear  to  the  Senator.  That 
constitutes  an  adulteration.  If  the  Senator  will  agree  with 
me  that  that  is  not  adulterati(xi  but  misbranding,  and  should 
be  in  the  misbranding  section,  I  shall  be  entirely  c<mtent. 

Mr.  TYDINGtS.  The  Senator  has  already  arrived  at  a 
solution  for  my  dilemma  if  he  has  an  amendment  of  that 
kind. 

Mr.  BAILEY.    I  have  three  ammdments  for  that  purpose. 

Mr.  TYDINOS.  I  cannot  see  why  food  that  is  good,  bat 
which  might  be  falsely  advertised,  becomes  deleterious  be- 
cause of  the  advertising.    It  is  simply  misbranding. 

Mr.  BAILEY.  That  Is  a  part  of  the  logic  of  the  bill  I 
cannot  understand. 

Mr.  CLARK.    Mr.  President,  wIU  the  Senator  yield? 

Mr.  BAILEY.    I  yield. 

Mr.  CLARK.  For  the  benefit  of  the  Senator  fr<Mn  Mary- 
land, on  the  point  he  just  asked  as  to  procedure  in  the  case 
of  adulteration,  and  whether  it  has  to  be  proved  or  not.  I 
suggest  that  he  read  the  language  on  page  13  just  referred 
to  by  the  Senator  from  North  Carolina  in  connection  with 
the  language  in  the  seizure  section  on  page  44,  particularly 
the  language  of  the  amendment  starting  at  the  bottom  of 
page  45,  which  provides  for  the  summary  seisure  of  adulter- 
ated goods  whenever  an  employee  concludes  that  they  ought 
to  be  seized. 

Mr.  COPELAND.  Mr.  President,  wHl  the  8enat<»'  yield  to 
me? 
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in  the  article  which  Is  advertised.  There  oiight  to  be  a  Sec- 
tion against  fraud,  but  there  is  no  reason  to  go  out  and  seize 
an  article  if  it  is  all  right  simply  because  it  has  been  wroigly 
advertised  over  the  radio.  I 

For  example,  let  us  suppose  that  some  drug,  calomel. 'for 
Instance,  is  properly  labeled  on  a  bottle  which  is  held  out!  for 
sale:  and  let  us  suppose  that  somebody  recommends  thai  25 
grains  of  It  be  taken  before  each  meal.  That  would  not 
make  the  calomel  any  worse  than  if  the  properly  prescr^aed 
dose  had  been  ordered.  The  point  in  that  Instance  is  inot 
that  the  medicine  is  deleterious  but  that  the  advertising  is 
erroneous;  and  certainly  we  do  not  want  the  medl4ine 
seized  when  it  is  properly  branded  simply  because  somebody 
erroneously  or  falsely  misrepresented  its  value  over  the  ra^o. 

Mr.  CXDPELAND.  Will  the  Senator  from  North  Carolina 
permit  me  to  interrupt  there?  i 

Mr.  BAILEY.    Certainly.  j 

Mr  COPELAND.  The  Senator  wants  in  some  way  to  atop 
misleading,  false,  and  harmful  statements?  I 

Mr.  TYDINGS.     Yes. 

COPELAND.    What  difference  does  it  make?  i 

TYDINGS.    What  difference  does  it  make?  | 

COPELAND.    Yes,  what  difference  does  it  make?    i 
TYDINGS.    My  illustration  was  not  very  apt.    Letime 
better  one.    Let  us  suppose  that  someone  start^  to 
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produce  vinegar,  and  it  is  labeled  as  a  certain  kind!  of 
vinegar;  we  will  call  it  "Western  vinegar",  for  want  qf  a 
better  name.  Suppose  someone  "  goes  on  the  air  ",  and  says, 
"  You  should  drink  a  pint  of  Western  vinegar  before  e^ich 
meal  as  a  health -producing  beverage  ";  that  would  not  mjake 
the  vinegar  deleterious;  the  vinegar  would  be  perfectly  gtxxl 
vinegar;  it  would  not  do  to  go  out  and  seize  the  vinegar 
because  somebody  had  falsely  advertised  it. 

On  the  other  hand,  the  public  ought  to  be  prote<ted 
against  false  tulvertlslng.  That  would  be  no  excuse  for 
seizing  the  vinegar. 

Mr.  COPELAND.  The  vmfortimate  thing  about  the  ilus- 
tration  is  that  that  sort  of  thing  does  not  enter  into  f^KxL 

Mr.  TYDINGS.     I  just  took  a  food  for  illtistration.      , 

Mr.  COPELAND.  There  is  no  such  provision  as  the  ^n- 
fttor  from  North  Carolina  is  discussing  that  relates  to  ft>od. 
It  applies  to  drugs. 

Mr.  TYDINGS.  Suppose  someone,  to  cause  a  greater  cion- 
Eumption  of  some  drug  that  is  not  deleterious  in  its  effects, 
advertises  that  mcM-e  than  a  healthful  dose  should  be  u^ed. 
to  get  fat,  to  get  thin,  to  keep  well,  or  for  whatever  reason; 
that  would  be  no  excuse  for  going  out  and  seizing  the  artiicle 
itself  if  it  were  branded  properly,  would  it?  T 

Mr.  COPELAND.    I  have  in  my  hand  an  article  sucl) 
the  Senator  has  in  mind,  for  the  reduction  of  fat.    We 
not  name  the  article. 

Mr.  TYDINGS.     What  about  it? 

Mr.  COPELAND.  The  radio  man.  the  advertiser,  sayk  it 
Is  a  perfectly  harmless  preparation  and  should  be  used. 
Certainly  the  Senator  does  not  want  the  American  peoplf  to 
be  given  products  which  are  harmful.  There  ought  to  be 
some  way  to  reach  them,  and  this  is  the  way  by  which  we 
are  reaching  them. 

Mr.  TYDINGS.  Suppose  this  preparation  which  the  s|en- 
ator  has  Just  handed  me  and  which  I  hold  in  my  h4nd. 
properly  taken,  two  capsules  before  each  meal,  is  not  j  in- 
jurious. Let  us  suppose,  on  the  other  hand,  that  six  capsiiles 
taken  before  each  meal  would  be  injurious.  Suppose  the 
directions  on  the  box  say  to  take  two  capsules  before  ^^ch 
meal,  but  some  enthusiastic  advertiser  over  the  radio  siys, 
"  You  ought  to  take  6  capsules  before  each  meal  instead  of]  2." 
Would  the  Senator  then  favor  going  out  and  seizing]  all 
of  the  preparation  in  the  country  when  the  harm  done  nas 
been  in  the  false  advertising  rather  than  in  the  drug  being 
injurious  in  itself? 

Mr.  COPELAND.    If  the  Senator  will  bear  with  mi 

Mr.  TYDINGS.  If  the  Senator  will  answer  my  quesltlon 
I  shall  bear  with  him. 

Mr.  COPELAND.  I  was  asking  the  Senator  frcma  Nokth 
Carolma.  who  has  the  floor,  to  bear  with  me. 
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Mr.  TYDINGS.  If  the  Senator  from  North  Carolina  will 
let  the  Senator  from  New  York  answer  my  question,  I  will 
bear  with  him,  too. 

Mr.  COPELAND.     This  particular  article 

Mr.  TYDINGS.  Will  the  Senator  answer  my  question, 
using  the  illustration  I  put  to  the  Senator,  where  the  article 
itself  is  not  injurioios  but  a  dose  is  prescribed  which  Is  in- 
jurious. Would  the  Senator  say  the  article  ought  to  be 
seized  in  every  drug  store  in  the  United  States? 

Mr.  COPELAND.  If  the  article  is  dangerous  to  health, 
under  the  doses  prescribed  on  the  label  or  the  advertising 
thereof,  it  should  be  seized. 

Mr.  TYDINGS.  Let  us  suppose  it  is  not  injurious,  but  that 
the  radio  advertising  prescribes  such  doses  as  would  be 
injurious. 

Mr.  COPELAND.    Then  action  should  be  taken. 

Mr.  TYDINGS.    What  action  would  be  taken? 

Mr.  COPELAND.    The  radio  licensee 

Mr.  TYDINGS.  Oh,  no!  Under  the  Senator's  bill,  as  I 
imderstand,  the  agent  of  the  bureau  would  be  Justified  in 
seizing  every  box  of  that  article  in  the  country,  notwith- 
standing the  branding  on  the  box  was  a  proper  branding. 

Mr.  COPELAND.  But  it  is  not.  Will  the  Senator  rend  the 
language  of  the  bill? 

If  It  Is  dangerous  to  health  under  the  conditions  of  U5«  pre- 
scribed in  the  labeling  or  advertising  thereof. 

This  article  is  dangerous  to  health  in  the  labeling  and  the 
advertising. 

Mr.  TYDINGS.  With  all  due  respect  and  perhaps  because 
I  have  not  made  it  clear,  the  Senator  is  evading  the  question 
I  am  putting  to  him.  The  article  is  not  harmful.  Tlie  ar- 
ticle is  properly  labeled,  but  the  radio  program  adverti.sing  is 
erroneous,  it  is  false,  it  induces  a  quantity  to  be  used  greater 
than  the  amount  stated  on  the  label.  What  wovild  the  Sena- 
tor do  in  that  case? 

Mr.  COPELAND.  There  would  not  be  any  action  then 
except  against  the  man  who  gave  the  copy  to  the  radio  ad- 
vertiser. 

Mr.  TYDINGS.     What  action  would  there  be  against  him? 

Mr.  COPELAND.  If  it  was  false  advertising,  there  would 
be  a  penalty  for  it. 

Mr.  TYDINGS.    Where  is  the  penalty  found? 

Mr.  COPELAND.  With  the  manufacturer  and  not  the  ad- 
vertiser. 

Mr.  TYDINGS.  Would  that  come  under  the  United  States 
district  attorney  or  the  Pure  Food  and  Drug  Bureau? 

Mr.  COPELAND.  It  would  be  reported  by  the  Pure  Pood 
and  Drug  Bureau  to  the  United  States  district  attorney. 

Mr.  TYDINGS.  The  Senator  would  not  want  the  article 
seized  in  that  case  throughout  the  entire  United  States? 

Mr.  COPELAND.  Not  unless  it  came  under  this  provision 
of  the  bill. 

Mr.  TYDINGS.  That  is  what  I  have  been  trying  for  10 
minutes  to  get  the  Senator  to  say.  It  does  come  within  the 
provisions  of  the  bilL 

Mr.  BAILEY.  Mr.  President,  I  will  resume  with  a  view 
to  concluding.  The  point  in  the  colloquy  between  the  Sen- 
ator from  New  York  and  the  Senator  from  Maryland  Is 
wholly  the  making  of  a  distinction  between  adulteration  and 
misbranding.  No  one  objects  to  proper  measures  to  take 
hold  of  and  get  out  of  the  channels  of  commerce  adulterated 
articles  which  are  injurious  to  health.  The  unfortunate 
thing  about  the  bill  is  that  it  takes  a  misbranded  article,  or 
the  advertisement  by  way  of  some  inaccurate  statement  as  in 
the  character  of  adulteration,  and  applies  to  it  the  strict 
law  of  adulteration.  My  amendment  would  take  the  ad- 
vertised article  on  the  basis  of  the  false  advertisement:  and 
put  it  where  it  belongs,  under  misbranding,  and  then  would 
permit  one  seizure.  There  is  a  vast  difference  between  de- 
strosring  an  injurious  poison  or  product,  and  a  proper  action 
to  take  charge  and  proceed  in  a  considerate  way  protective 
of  the  rights  of  the  people  under  the  misbranding  act. 

Mr.  President,  for  one  reason  and  another  I  have;  re- 
mained on  my  feet  and  talked  a  great  deal  longer  than  I 
had  intended. 
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Mr.  McKELLAR.  Mr.  President,  will  the  Seiuitor  yield  at 
that  point? 

Mr.  BAILEY.    CertfOnly. 

Mr.  McKELLAR.  Will  the  Senator  express  an  opinion 
about  this  point?  As  I  gather  it,  the  necessary  resxilt  of  the 
legislation  as  explained  by  the  Senator  means  that  every 
business  house  dealing  with  foods  or  drugs,  which  adver- 
tises its  wares,  will  of  necessity  have  to  come  to  Washington 
and  have  its  advertisements  passed  on  by  a  bureau  here 
before  it  can  advertise. 

Mr.  BAILEY.  I  think  that  Is  the  consequence.  Tbat  is 
one  of  the  things  I  hope  to  avoid.  And  there  will  also  be 
wide  exposure  to  inspection. 

Mr.  McKELLAR.  Yes;  that  is  something  that  ought  to 
be  avoided. 

Mr.  COPELAND.  Mr.  President,  has  the  Senator  from 
North  Carolina  prepared  his  amendments? 

Mr.  BAILEY.  I  have  my  amendments  here.  I  am  about 
to  conclude. 

Mr.  COPELAND.  May  I  see  the  amendments  the  Sen- 
ator proposes  to  offer? 

Mr.  BAILEY.  Certainly.  Let  me  say  to  the  Senator 
from  New  York  that  the  first  two  amendments  merely 
transfer  the  advertising  feature  from  the  adulteration  sec- 
tion of  the  bill  to  the  misbranding  section.  The  third 
amendment  makes  the  matter  complete  by  authorizing  one 
seizure  action  in  cases  of  misbranding  Instead  of  the  mul- 
tiple seizures. 

Mr.  VANDENBERG.  Mr.  President,  may  I  ask  the  Sen- 
ator from  North  Carolina  if  the  final  amendment  which  he 
offers  is  to  section  711? 

Mr.  BAILEY.    Yes;  on  page  45,  line  7. 

Mr.  VANDENBERG.  If  the  Senator  will  permit  me.  I 
desire  cordially  to  concur  in  what  he  said  at  that  point,  and 
to  urge  upon  the  Senator  from  New  York  the  utter  Justice 
of  the  amendment  and  the  propriety  of  its  acceptance. 

Mr.  BAILEY.  Mr.  President,  I  wish  to  conclude.  I  am 
for  the  legislation.  I  have  spoken  very  earnestly  against 
excessive  powers  and  against  certain  abuses  by  way  of  con- 
fusing advertising  with  adulteration.  I  have  tried  to  speak 
constructively.  I  do  not  wish  to  destroy  the  legislation. 
On  the  other  hand.  I  wish  with  all  my  heart  to  accomplish 
to  the  utmost  degree  the  spirit  and  the  objectives  of  the 
President's  message.  I  wish  to  fulfill  all  the  fine  hopes  of 
refinement  and  improvement  upon  the  Wiley  Act,  which  has 
served  the  American  people  very  nobly. 

I  shall  conclude  with  this  statement  from  the  President, 
contained  in  his  message  of  March  22: 

The  great  majority  of  those  engaged  in  the  trade  In  food  and 
drugs  do  not  need  regulation. 

He  did  not  contemplate  that  we  should  pat  reguJaticms 
upon  them. 

They  obeerve  the  spirit  as  well  as  the  letter  of  existing  law. 
Preaent  legislation  ought  to  be  directed  primarUy  toward  a  small 
minority  of  evaders  and  chiselers. 

Submit  such  a  measure,  and  no  Senator  will  be  found  more 
heartily  disposed  to  go  the  limit  of  his  capacity  to  bring 
about  its  passage  than  myself. 

I  thank  the  Senate 

MESSAGE  FROM  THE  HOTTSE — ENIiOLLED   BILLS  AlfS  JOUTT  RESOLTT- 

TION  SIGNED 

A  message  frwn  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  announced  that  the 
Speaker  had  affixed  his  signature  to  the  following  enrolled 
bills  and  Joint  resolution,  and  they  were  signed  by  the  Vice 
President : 

S.  255.  An  act  for  the  relief  of  Margaret  L.  Carleton; 

S.  274.  An  act  for  the  relief  of  Charles  C.  Floyd; 

8. 906.  An  act  for  the  relief  of  Chellia  T.  Mooers; 

S.  1391.  An  act  for  the  relief  of  William  Lyons; 

S.  1520.  An  act  for  the  relief  of  Charles  E.  Dagenett; 

S.  1621.  An  act  fw  the  relief  of  Mrs.  Charles  L.  Reed; 

S.  1694.  An  act  for  the  relief  of  C.  B.  Dickinson;  and 


8.  J.  Res.  21.  Joint  resolution  authorizing  the  President  to 
proclaim  Octol)er  11  of  each  year  General  Pulaski's  Me- 
morial Day  for  the  observance  and  commemoration  of  the 
death  of  Brig.  Gen.  Casimir  Pulaski. 

REGtn.ATioir  or  traitic  in  food,  drugs,  and  cosmetics 

The  Senate  resumed  the  consideration  of  the  bill  (S.  5) 
to  prevent  the  manufacture,  shipment,  and  sale  of  adul- 
terated or  misbranded  food,  drink,  drugs,  and  cosmetics, 
and  to  regulate  traffic  therein,  to  prevent  the  false  adver- 
tisement of  focd,  drink,  drugs,  and  cosmetics,  and  for  other 
purposes. 

Mr.  AUSTDJ.  Mr.  President,  I  send  to  the  desk  an 
amendment,  wlilch  I  should  like  to  have  incorporated  in  the 
bill. 

The  PRESIDING  OFFICER  (Mr.  O'Mahonet  In  the  chair) . 
The  amendment  will  be  stated. 

The  tiXcisLATivE  Clerk.  At  the  bottom  of  page  51  It  Is 
proposed  to  imert  the  foUowlng  new  subsection: 

(h)  Notwithstanding  the  provisions  of  eection  876  of  the  Re- 
vised Statutes,  subpenas  for  witnesses  who  are  required  to  attend 
a  covirt  of  the  United  States  in  any  district  In  which  cases  from 
various  Jurisdictions  are  consoUdated  under  this  inrtlan  may  run 
Into  any  other  tiistrlct. 

Mr.  AUSm^.  Mr.  President,  to  explain  this  amend- 
ment  

Mr.  COPEL/lND.  May  I  ask  the  Senator  on  what  page 
it  is  to  be  inse:-ted? 

Mr.  AUSTIN.  At  the  bottom  of  page  51  I  propose  to  in- 
sert a  new  paragraph  to  enatde  the  courts  in  districts  in 
which  cases  are  consoUdated  to  reach  witnesses  in  the  dis- 
tricts from  which  the  consoUdatlons  are  made. 

Mr.  COPEL/JND.  I  am  in  the  fullest  sympathy  with  the 
amendment,  and  I  hope  it  will  prevail. 

Mr.  AUSTIN.  Very  well,  then,  if  the  question  may  be  put 
on  the  amendment  without  explanation. 

The  PRESIDING  OFFICER.  The  question  is  <m  agreeing 
to  the  amendment  offered  by  the  Senator  from  Vermont. 

The  amendment  was  agreed  to. 

Mr.  BAILEY.  Mr.  President.  I  send  to  tlie  desk  the  three 
amendments  to  which  I  referred  in  the  course  of  my  re- 
marks. When  they  are  considered  I  shall  ask  that  they  be 
considered  together,  as  they  are  part  of  one  whole.  "They 
relate  to  different  sections,  and  therefore  had  to  be  written 
separately:  but  I  should  like  to  have  them  considered  as  one 
amendment. 

The  PRESIDING  OFFICER.  The  amendments  offered  by 
the  Senator  from  North  Can^ina  will  be  stated. 

The  Legislative  Clerk.  In  section  711  (a),  on  page  45, 
line  7,  it  is  proposed  to  insert  a  semicolon  after  the  word 
"  foimd  ".  and  to  add  the  following: 

Provided,  however,  That  not  more  than  one  seizure  action  shall 
be  instituted  in  cases  of  alleged  misbranding,  except  upoD  order  to 
show  cause,  and  then  upon  a  showing  by  the  Secretary  that  such 
article  is  misbranded  in  manner  or  degree  as  to  render  such 
article  imminently  dangerous  to  health,  or  that  sudi  alleged  mis- 
branding has  been  the  basis  of  a  prior  Judgment  In  favor  of  the 
United  States  in  a  criminal  prosecution  (V  libel  for  condemnation 
proceeding  respecting  such  article  under  this  act;  and  provided 
further,  that  said  single  seizure  action  shaU,  on  motion,  be  re- 
moved for  trial  to  a  JurisdlctUm  of  reaaonable  proslmlty  to  the 
residence  of  the  claimant  of  sxicb  article. 

In  section  401  (a)  (1),  oa  page  13,  it  Is  im>posed  to  strike 
out  all  of  lines  19  and  20. 

In  section  402,  on  page  16.  it  is  proposed  to  Insert  a  new 

subsection  between  lines  2  and  3.  to  be  (tesignated  as  (b), 

and  to  read  as  follows: 

If  It  Is  dangerous  to  health  under  the  e(»idltlons  of  tise  pre- 
scribed In  the  la:t>eling  ot  adTertloiag  thereof. 

Mr.  COPELAND.  Mr.  President,  before  giving  considera- 
tion to  these  timendments  I  desire  to  discuss  the  matter 
somewhat  at  length.  I  ask  the  leader  of  the  majority  what 
is  his  wish? 

Mr.  ROBINSON.  Unless  there  is  objection,  I  shaU  move 
an  executive  session. 

Mr.  CLARK.    Bflr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.    Yes. 
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Kir.  CLARK.  I  send  to  the  desk  sundry  amendmeiits 
which  I  intend  to  proix>se  to  the  bill,  and  ask  that  they  may 
be  printed  and  lie  on  the  table.  In  the  case  of  a  series,  of 
amendments  having  to  do  with  the  Jurisdiction  of  the  Fed- 
eral Trade  Commission,  while  they  necessarily  involve 
amendments  to  several  different  sections,  I  ask  that  tl^ey 
may  be  printed  as  one  amendment  for  consideration  in  tl^t 
way. 

The  PRESIDINO  OFFICER.  Without  objection,  it  Is  I  so 
ordered.  The  amendments  will  be  printed  and  lie  on  ihe 
table.  ' 

KXKCimVE  SESSION 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  1(he 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

KXSCUnVB   KEPORTS   OP   A   COtntTTTtX  • 

Mr.  McKELLAR.  from  the  Committee  on  Post  OfBces  akid 
Post  Roads,  reported  favorably  the  nominations  of  several 
postmasters,  which  were  ordered  to  be  placed  on  the  Execu- 
tive Calendar.  j 

The  PRESIDINO  OFFICER  (Mr,  O'Mahonet  in  ijhe 
chair).  If  there  be  no  further  reports  of  committees,  tihe 
clerk  will  state  the  first  business  on  the  Executive  Calendlu". 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  the  nominations  of 
sundry  postmasters. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  the  nom- 
inations of  postmasters  on  the  calendar  be  confirmed  en  bl^. 

so 


The  PRESIDING  OFFICER, 
ordered. 
That  concludes  the  calendar. 


Without  objection,  it  is 


RECESS 

Mr.  ROBINSON.    As  in  legislative  session,  I  move  t^at 
the  Senate  take  a  recess  until  12  o'clock  noon  tomorrow 

The  motion  was  agreed  to;  and  (at  3  o'clock  and  28  mib- 
utes  p.  m.)  the  Senate,  in  legislative  session,  took  a  rectss 
imtil  tomorrow.  Thursday.  April  4.  1935.  at  12  o'clock  nie 
rldian. 


CONFIRMATIONS 
Executive   nominations   confirmed   by   the   Senate   AprU 
ilegislative  day  of  Mar.  13).  1935 

Postmasters 

mississippi 
Ira  I.  Massey.  Ethel. 

PKNNSTLVAinA 

John  J.  RoU,  Natrona  Heights. 
James  M.  Herrold,  Port  Trevorton. 
Ruth  B.  Walker.  Unity. 

TEXAS 

Amos  H.  Howard.  Lubbock. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  April  3,  1935 

The  House  met  at  12  o'clock  noon. 
The  Chaplain.   Rev.  James   Shera  Montgomery,   D.   Ij)., 
offered  the  following  prayer:  i 

Incline  Thine  ear,  our  Heavenly  Father,  and  hear  us,  aid 
may  we  not  be  asham«Ki  to  confess  Thee  before  meti. 
Direct  us  by  the  inspiraUon  of  that  altniism  taught  by  £ 
Master  and  fulfilled  in  His  exemplary  life.  This  is  the  jewjel 
of  revelaUon  flashed  out  of  the  mines  of  eternity.  We  priy 
that  the  passion  to  ser\'e  may  beat  in  our  blood;  having  this 
compulsion,  do  Thou  shine  upon  our  paths  with  heavenly 
luster.  Give  us  strength  to  crowd  out  of  our  lives  evil  desire 
and  sinful  tendencies;  in  all  things  may  we  hallow  Thy 
name.  Almighty  God.  we  come  to  Thee  for  help  and  guid- 
ance, for  upon  this  Congress  rest  great  and  solemn  respon- 
sibilities and  the  issues  are  tremendous.  O  be  consciously 
near  all  Members,  dominate  our  thoughts  and  acts,  and  In  kll 


things  may  we  be  wise,  just,  and  noble.    For  Thy  name's  siike. 
Amen. 

The  Journal  of  the  proceedings  of  yesterday  were  read  and 
approved. 

PERSONAL    PRIVILEGE 

Mr.  BLANTON.  Mr.  Speaker.  I  rise  to  a  question  of  per- 
sonal privilege. 

The  SPEAKER.  The  gentleman  will  state  his  question  of 
privilege, 

Mr.  MAPES.  Mr.  Speaker,  will  the  gentleman  withtiold 
his  request  for  a  moment  that  I  may  make  an  announcement? 

Mr.  BLANTON.  Mr.  Speaker,  I  withhold  my  question  of 
personal  privilege  to  allow  the  gentleman  from  Michigan  to 
make  an  announcement. 

EDWIW   F.   SWEET 

Mr.  MAPES.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  2  minutes  to  announce  the  death  of  a 
former  Member. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from   Michigan? 

There  was  no  objection. 

Mr.  MAPES.  Mr.  Speaker,  the  morning's  paper  carries 
the  notice  of  the  death,  in  California,  of  a  former  dist  in- 
guished  Democratic  Member  of  the  House,  who  represented 
the  Fifth  Congressional  District  of  Michigan  in  the  Sixty- 
second  Congress — Hon.  Edwin  F.  Sweet,  He  died  at  the  ripe 
old  age  of  87.  After  his  service  in  the  House,  he  served  as 
Assistant  Secretary  of  Commerce  during  the  8  years  of  the 
Wilson  administration.  He  was  an  honored  and  highly 
respected  citizen  and  a  capable  and  patriotic  public  servant. 

REFERENCE    OF    BILLS 

Mr.  JONES.  Mr.  Speaker,  will  the  gentleman  from  Texas 
permit  me  to  ask  unanimous  consent  for  the  reference  of 
certain  bills  before  he  presses  his  question  of  personal  privi- 
lege? 

Mr.  BLANTON.     Mr.  Speaker.  I  yield  for  that  purpose. 

Mr.  JONES.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  bills — 

S.  464.  An  act  to  add  certain  lands  to  the  Malheur  Na- 
tional Forest,  in  the  State  of  Oregon; 

S.  462.  An  act  to  authorize  an  extension  of  exchange  au- 
thority and  addition  of  public  lands  to  the  Willamette 
National  Forest,  in  the  State  of  Oregon; 

H.  R.  5925.  A  bill  to  add  certain  lands  to  the  Malheur  Na- 
tional Forest,  in  the  State  of  Oregon;  and 

H.  R.  1418.  A  bill  to  authorize  an  extension  of  exchange 
authority  and  addition  of  public  lands  to  the  Willamette 
National  Forest,  in  the  State  of  Oregon;  be  referred  from  the 
Committee  on  Agriculture  to  the  Committee  on  the  Public 
Lands,  with  the  understanding  that  this  does  not  in  any  way 
affect  the  general  jurisdiction  of  the  Committee  on  Agrictd- 
tiu-e  over  the  question  of  the  national  forests.  The  ParUa- 
mentarian  advises  me  that  there  was  an  error  of  reference  in 
the  first  place. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object. 
as  I  understood  the  statement  of  the  gentleman  from  Texas 
it  was  that  there  had  been  a  mistake  in  the  original  refer- 
ence, and  that  these  bills  should  have  gone  to  the  Committee 
on  the  Public  Lands. 

Mr,  JONES,  That  was  my  impression  from  what  the  Par- 
liamentarian told  me.  It  merely  involves  the  transfer  of 
some  public  lands  to  the  Forest  Service. 

Mr.  SNELL.  And  they  are  bills  that  properly  should  go 
to  the  Committee  on  the  Public  Lands? 

Mr.  JONES.    That  is  my  understanding. 

Mr,  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  are 
these  administration  bills? 

Mr.  JONES.  I  may  state  to  the  gentleman  that  I  am  not 
informed;  we  have  not  gone  into  the  merits  of  the  bills.  I 
understand  some  of  them  may  be  of  interest  to  the  adminis- 
tration, but  I  cannot  give  the  gentleman  definite  information. 

Mr.  RICH.  Does  the  gentleman  know  whether  they  are 
from  any  particular  department  of  the  Government? 
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Mr.  JONES.  Two  of  them,  I  believe,  were  Introduced  by 
Senators  and  two  by  Members  of  the  House.  I  prefer  not  to 
express  an  opinion  on  it. 

CALENDAR  WEDNESDAY 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  renew  my  re- 
quest of  yesterday  and  ask  unanimous  consent  that  business 
in  order  on  today,  Calendar  Wednesday,  be  dispensed  with 
in  view  of  the  fact  there  are  matters  of  pressing  importance 
we  want  to  take  up. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
will  the  gentleman  tell  the  Members  what  is  to  come  up 
today  if  Calendar  Wednesday  business  is  dispensed  with? 

Mr.  TAYLOR  of  Colorado.  We  expect  to  call  up  the 
McSwain  bill  to  take  the  profits  out  of  war. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object, 
has  the  House  had  notice  that  the  McSwain  bill  is-  to  be 
brought  up?  Is  it  expected  that  a  special  rule  will  be 
brought  in  for  the  passage  of  the  bill  today? 

Mr.  TAYLOR  of  Colorado.  I  so  understand-  "Hie  Chair- 
man of  the  Committee  on  Rules  is  here. 

Mr.  RICH.  Have  the  Members  been  advised  that  the  bill 
will  be  brought  up  today? 

The  SPEAKER.  There  has  been  a  rule  on  this  bill  at  the 
desk  for  some  time. 

Mr.  TAYLOR  of  Colorado.  There  is  a  rule  on  the  bill,  as 
I  understand  it. 

Mr.  KLOEB.  Mr.  Speaker,  if  the  gentleman  will  3^eld,  I 
may  say  that  a  rule  was  granted  a  month  ago  which  pro- 
vides for  4  hours'  general  debate. 

Mr.  RICH.    But  the  bill  will  not  be  acted  on  today? 

Mr.  KLOEB.    That  is  my  understanding. 

Mr.  CULLEN.    That  is  right. 

Mr.  RICH.    Is  that  the  understanding  of  the  floor  leader? 

Mr.  TAYLOR  of  Colorado.     Yes. 

The  SPEAICER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado  that  business  in  order  on  today, 
Calendar  Wednesday,  be  dispensed  with? 

There  was  no  objection. 

PERSONAL  PRrVILEGE 

Mr.  BLANTON.  Mr.  Speaker,  I  rise  to  a  question  of  per- 
sonal privilege. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  BLANTON.  Mr.  Speaker,  the  Washington  Times  of 
Thursday,  March  14.  1935,  wholly  without  foundation  or  ex- 
cuse, in  big  box-car  letters  across  the  entire  front  page — and 
by  *'  box  car  "  letters  I  mean  letters  of  large  black-faced  type 
about  an  inch  high — falsely  and  maliciously  states: 

Police  plot  laid  to  Blanton. 

And  follows  that  with  a  lot  of  other  unfounded  and  malicious 
allegations. 

The  Washington  Times  in  another  issue  of  the  same  date, 
March  14,  1935,  in  large  box-car  letters  falsely  and  mali- 
ciously states: 

Blanton  police  ouster  plot  charged — 

followed  by  other  false  and  malicious  allegations. 

The  Washington  Star  for  that  date  in  large  headlines  on 
the  front  page,  without  foundation  or  excuse,  but  with  in- 
tent to  injure  me,  states: 

Blanton  accused  by  Bean  of  plot — • 

followed  by  unwarranted  allegations,  and  printing  my  pic- 
ture with  some  police  officials,  as  if  I  had  done  something 
vrrong. 

Prom  the  body  of  these  press  reports  I  quote  the  following 
excerpts : 

Charges  that  Representative  Thomas  L.  Bxjinton,  Democrat,  of 
Texas,  had  threatened  to  force  Assistant  Police  Supt.  Thaddeus 
R.  Bean  out  of  ofiQce  unless  he  resigned  to  msJce  way  for  Repre- 
sentative Blanton's  friend,  Inspector  Albert  J.  Headley,  was  made 
a^  the  District  crime  hearing  today. 

The  press  reports  showed  that  there  were  but  two  Members 
of  Congress  on  said  committee  present  at  said  hearing,  one 
being  Mr.  William  T.  Schulte,  of  Indiana,  who  did  his  first 
service  here  in  the  last  Seventy-third  Congress,  and  Mr. 
Cuauncey  Reed,  of  Illinois,  whose  only  service  here  began  in 
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this  session  last  January,  neither  of  whom  have  jret  had  time 
to  learn  all  about  Washington. 

Although  my  office  is  in  the  same  building  near  the  com- 
mittee room,  on  the  floor  just  below,  and  between  it  and  the 
post  office,  I  had  no  notice  whatever  of  any  such  ridiculous 
charge  or  proceedings  before  said  subcommittee  of  two  mem- 
bers, with  its  employed  counsel,  Mr.  Pitzpatrick.  being  at  the 
time  present,  until  I  saw  the  evening  papers  filled  with  such 
silly  headlines. 

Shortly  after  said  committee  had  been  organized  I  went 
before  it  to  present  the  facts  about  a  bill  I  have  introduced 
to  change  the  present  system  of  police  and  firemen  trial 
boards,  as  the  present  trial  board  is  composed  of  policemen, 
who  are  called  upon  to  pass  upon  the  delinquencies  of 
brother  policemen,  and  it  is  absolutely  impossible  under  such 
system  to  get  rid  of  the  dishonest  policemen  among  the 
1,300  police  on  the  Metropolitan  Police  Force  of  Washington, 
as  not  a  policeman  can  be  discharged  by  the  Commissioners 
until  he  has  been  tried  and  convicted  by  a  police  trial  board 
comiwsed  of  brother  policemen,  and  my  bill  sought  to  change 
this  to  an  impartial  civilian  trial  board,  so  that  we  could  get 
rid  of  the  crooks  who  are  now  on  the  force,  destroying  its 
morale,  and  preventing  proper  law  enforcement. 

I  had  caused  Maj.  Ernest  W.  Brown,  Superintendent  of  the 
Metropolitan  Police  Department,  to  be  present,  so  that  he 
could  hear  what  I  said,  and  I  called  attention  to  the  fact 
that  a  reliable  Government  official  had  testified  before  my 
committee  that  there  was  a  big  gambling  house  running  reg- 
ularly within  less  than  a  block  from  the  committee  room, 
and  had  been  nmning  for  over  a  year.  As  the  five  Wash- 
ington newspapers  then  had  their  reporters  all  present  at 
this  executive  meeting  of  this  crime-investigating  committee, 
they  all  then  played  up  my  action  as  an  attack  upon  the 
entire  police  department,  but,  as  this  big  gambling  house 
was  raided  on  February  6,  1935,  and  58  gamblers  arrested, 
I  did  not  expect  a  reprisal. 

Prom  one  of  these  Washington  papers  reporting  what  In- 
spector Bean  said,  and  the  way  in  which  he  made  the 
charges,  I  quote  the  following  excerpts: 

Q.  Do  you  know  of  any  petty  Jealousies  among  the  higher  rank- 
ing officers  of  the  police  department,  say  above  the  rank  of  ct4}taln? 
Representative  Schultz  asked. 

Inspector  Bean  said.  No. 

Q.  Then  why,  snapped  Mr.  Schttlte,  are  they  trying  to  get  you? 

I  heard  last  September,  Inspector  Bean  replied,  that  Mr.  Blan- 
ton, of  Texas,  had  written  a  letter  to  Major  Brown  asking  him 
to  retire  me  and  replace  me  with  Inspector  Headley. 

Q.  Why?  asked  Mr.  Schitltk.  Had  you  had  trouble  with  Mr. 
Blanton? 

A.  No,  sir. 

Q.  Then  why? 

A.  WeU,  Mr.  Blanton  and  Inspector  Headley  have  been  good 
friends  for  a  number  of  years.  Inspector  Bean  replied.  Several 
years  ago  Inspector  Headley  was  reduced  to  a  captain,  and  had  to 
come  to  Ck>ngress  to  get  back. 

Q.  Mr.  Blanton  did  that  for  him? 

A.  Yes,  sir. 

Q.  Now.  interrupted  Mr.  Scktolt*.  If  this  is  true  in  your  case, 
are  there  any  other  cases?  Anyone  else  they  are  trying  to  get 
out  of  the  picture? 

A.  Not  that  I  know  of. 

Q.  Isn't  It  true,  asked  Representative  Schttltb.  that  Mr.  Blanton 
is  a  member  of  the  District  Appropriations  Subcommittee? 

A.  I  understand  that  he  Is;  yes,  sir. 

Q.  Don't  you  think  their  conniving  to  get  you  out  Is  lowering 
the  morale  of  the  police  department? 

A.  I  only  know  about  myself.    I  know  how  I  feel. 

Q.  It  means  there  are  others.  Mr.  Schultx  said.  No  one  knows 
when  the  cap  will  be  set  off  under  them. 

Have  you  ever  heard  of  similar  tactics  employed  against  any 
other  members  of  the  dep>artment,  either  by  a  Member  of  Congresa 
or  anyone  else? 

A.  No,  sir.     Not  that  I  know  of. 

Dr.  John  R.  Fitzpatrlck,  committee  cotinsel,  said:  "Brown  sent 
you  to  the  guillotine." 

Representative  William  Schttltz  complimented  Mr.  Bean  and 
said :  "  It  seems  unfair  that  a  man  could  be  threatened  by  a 
conniving  person  or  persons  outside  of  the  police  department.  I 
believe  that  If  the  people  of  Washington  knew  the  true  facts  they 
would  resent  it." 

The  papers  reported  that  Inspector  Bean  said  that  in  a 
conversation  with  me  in  my  office  I  had  said  to  him  that 
I  was  a  high  Mason,  and  as  he  is  a  Catholic  and  Representa- 
tive WiLLiAX  T.  ScHULTK  is  ft  Knlghts  of  Columbus,  and 
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the  committee  counsel.  John  R.  Fltspatrlck,  is  also  a  hi«t| 
Catholic,  he  undoubtedly  interjected  that  statement  hoping 
to  arouse  sosne  religious  prejudice  against  me,  when  in  my 
own  breast  I  have  not  now,  and  never  have  had,  any  rth-i 
gious  prejudice,  some  of  my  best  friends  in  this  House  beini| 
Catholics  and  Knights  of  Columbus.  I 

The  whole  siUy  hurrah  and  hullabaloo  about  nothing  wa^ 
stirred  up  by  these  malicious  Washington  newspapers.  In-« 
spector  Albert  J.  Headley  has  been  an  honored,  faithful 
police  oSoer  here  in  Washington  for  39  years.  He  is  a^ 
brave  as  a  Man.  He  is  absolutely  dependable.  He  Is  a  manj 
of  strict  honor  and  integrity.  He  is  a  good  neighbor  and 
lojral  friend. 

On  account  of  his  seniority,  he  was  In  line  for  promotion! 
as  assistant  superintendent.     Inspector  Bean  also  was  Inl 
line.    When  in  the  spring  of  1934  the  Senate  placed  such  ai 
position  in  the  bill,  one  of  these  two  men  was  entitled  toi 
be  ai^Minted.     I  was  fcM-  Inspector  Headlqr,  because  I  hadi 
absolute  confidence  In  him  and  knew  that  he  would  cleani 
ap  the  rotten  conditions  in  Washington.    A  number  of  hlsi 
friends  who  were  prominent  citiaens  of  Washington,  both 
Masons  and  Catholics,  came  to  me  and  asked  my  help  to 
get  Inspector  Headley  appointed.    Some  of  Inspector  Bean's 
friends,  including  Major  Brown,  came  to  see  me  and  ad- 
vised that  Inspector  Bean  was  in  bad  health:  that  he  did 
not  want  to  spend  another  winter  In  Washington,  but  in- 
tended to  move  to  Florida;  that  he  was  anxious  to  get  this 
appointment,  so  that  when  he  retired  in  a  few  months  he 
could  be  retired  on  higher  pay;  and  that  he  was  in  sore 
need  of  this,  and  such  extra  pay  would  mean  much  to  him 
financially;    and    that    if   I    would    get   Inspector    Headley 
and  Headley's  friends  to  withdraw  Headlejr^  application, 
and  all  of  us  would  get  in  behind  Inspector  Bean  and  help 
him  get  the  appointment,  he  would  retire  in  a  few  months. 
and  then  Inspector  Headley  would  have  an  open  field  for 
the  appointment.     And  Major  Brown  assured  me  that  be 
would  then  appoint  Inspector  Headley  to  the  position. 

I  caused  Inspector  Headley  to  step  down  and  out,  which 
he  did  gracefully,  and  we  got  in  t>ehind  Bean,  and  did  what 
we  could  to  have  him  appointed,  and  he  was  appointed,  as 
a  result  of  that  gentlemen's  agreement. 

What  I  did  for  Inspector  Headley  was  done  without  his 
solicitation.  The  following  letters  passing  between  Major 
Brown  and  myself  show  the  agreement: 

Amilexx,  Tkz..  Auffust  4.  1934. 
liaj    BUfKST  W   Bboww. 

Superintendent  Metropolitan  Police  Department, 

Washington.  D.  C. 
Mt  DxAm  MAJom  Bkowk;  Tou  will  remember  the  gentlemen's 
■greemeot  we  h»d  thm.t  the  Meistant  Buperlateudent  only  wanted 
to  Ikoid  tbe  oOoe  a  aiiart  Uixm  and  would  then  retire  and  that  you 
would  ttaea  give  the  place  to  Inspector  Albert  J.  Headley.  I  am 
count!  J  on  you  to  carry  out  this  agreement  and  would  appreciate 
your  advising  me  Just  how  soon  this  change  will  be  eilected. 
Very  sincerely  yours. 

Thomas  I*.  Blamton. 


OOTSaMMXNT  or  THZ  DiSTUCT  Or  COLITKBIA. 

MZTSOPOUTAM  POUCX  Z>EPASTlCEirr. 

August  8.  1934. 
Ron.  Thomas  L.  Buuvton. 

Abilene.  Tex. 

Mr  D«A«  CtiNossssMAH  BiAWTON :  I  am  In  receipt  of  your  letter 
Of  the  4th  Instant  In  which  you  refer  to  our  conversation  some 
months  ago  in  connection  with  the  position  of  assistant  superin- 
tendent of  police.  In  which  it  was  our  understanding  that  there 
would  be  a  vacancy  la  this  position  very  shortly.  Oue  to  the  retire- 
ment of  one  of  the  aasLstant  superintendents. 

In  reply,  permit  me  to  advise  that  it  Is  my  understanding  that 
one  of  the  assistant  superintendents  contemplates  retiring  in  the 
very  near  future,  and  although  he  has  not  mentioned  It  to  me. 
through  other  sources  he  has  made  the  statement  that  he  would 
not  contlniie  In  the  service  again  during  cold  weather,  and  In  the 
event  this  vacancy  occurs  ouz  agreement  will  be  carried  out  as 
discussed  by  us  in  your  office. 

It  may  Jse  of  Interest  to  you  to  know  that  Inspector  Headley  Is 
rendering  me  a  most  efficient  service  and  Is  cooperating  fuUy  In 
bringing  about  Improvements  In  the  department. 

I  trust  you  are  able  to  obtain  a  little  rest  frinn  your  arduous 
duUee  during  the  past  session  o<  Coogreas  aiMl  your  eampaign  for 
renomlnaUon.  *     * 

X  intended  wrlUng  you  before  expressing  the  congratulations  and 
wtehea  of  the  membership  of  the  poUee  department  on  your 


I  renomlnatlon.  which  we  know  la  equivalent  to  your  election  as  a 
Member  of  Congress. 

With  p>erscnal  best  wishes.  I  am. 
Sincerely  yours, 

Ebnest  W.  Brown, 
Major  and  Superintendent. 

AatLUTE.  Tex.,  Auffust  IS,  1934. 
Hon.  EamsT  W.  Baowif, 

Major  and  Superintendent  Metropolitan  Police  Department, 

Washington,  D.  C. 
Dtas  Major  Brown:   Thank  you  for  your  letter  of  the  8th  In- 
stant.    In  It  3rou  use  the  foUowlng  language: 

"  It  was  our  understanding  that  there  would  be  a  vacancy  In 
this  position  very  shortly  due  to  the  retirement  of  one  of  the 
assistant  superintendents." 

The  above  does  not  quite  state  the  understanding.  It  was  dis- 
tinctly stated  by  you  that  the  one  who  was  to  be  appointed  to  this 
!  specific  position  provided  for  in  that  bUl  only  wanted  the  position 
for  a  few  months,  as  he  Intended  to  retire,  anyway,  and  only 
wanted  It  for  the  purpose  of  increasing  his  retirement  pay.  And 
I  was  assured  that  he  would  retire  in  a  few  months,  and  I  am 
I  counting  on  you  to  see  that  he  keeps  his  agreement  and  docs 
reUre  at  an  early  date,  because  he  has  now  held  the  position 
longer  than  was  contemplated  at  the  time  we  had  oxir  genUemens 
agreement. 

With  kind  personal  regards,  I  am. 
Your  friend, 

Thomas  h.  Blanton. 

GOVIRNMENT  OF  THI   DISTRICT  OF  COLUMBIA, 

METmoroLiTAN  PoucE  Oepastment, 

XT        ^  ,     „  August  25.  1934. 

Hon.  Thomas  L.  Blawton, 

Ahilene,  Tex. 

Mv  Dkac  Congressman  Blanton:  I  am  !n  receipt  of  your  letter 
of  the  15th  instant,  and  before  replying  I  have  endeavored  to  ob- 
tain. If  possible,  definite  Information  as  to  the  approximate  time 
of  retirement  of  one  of  our  assistant  superintendenU.  and  the  »>e6t 
information  at  this  time  Is  that  he  contemplates  asking  for  retire- 
ment in  the  next  few  months,  p>osslbly  around  January  1. 

It  was  my  understanding  when  we  discussed  this  matter  In  your 
office  that  he  contemplated  retiring  before  cold  weather. 

I  have  already  taken  this  matter  up  with  Commissioner  Haaen 
and  advised  him  of  our  agreement  In  this  matter,  and  as  soon  as 
we  have  the  vacancy  everything  is  arranged  for  the  promotion  of 
Inspector  Headley  to  the  position;  and  I  want  you  to  know  that 
the  agreement  between  us  will  be  carried  out.  as  I  am  most  anxious 
to  do  something  for  Inspector  Headley,  especially  in  view  of  our 
many  years  of  association  togettier  In  the  department;  and  I  most 
certainly  appreciate  your  interest  in  this,  a  matter  of  mutual 
Interest  to  both  of  us. 

Reciprocating  your  kind  personal  regards,  I  am,  as  ever 
Your  friend. 

Ernest  W.  Brown. 
Major  and  Superintendent. 

Mr.  Speaker,  the  next  day.  March  15, 1935,  all  of  the  various 
Washington  newspapers  again  attacked  me  with  vicious  arti- 
cles. I  call  attention  first  to  the  Washing:ton  Post,  which,  in 
large  box-car  headlines,  printed  the  following: 

Blanton  police  plot  charged  at  inquiry. 

Followed  by  a  lot  of  other  unf  oimded  malicious  allegations 
to  which  I  will  call  attention  later. 

The  Washington  Herald  for  that  date,  March  15,  1935, 
maliciously  and  falsely  states: 

House  to  probe  Blanton  plo^— 

In  large  headlines  on  the  front  page,  as  If  I  had  been  in 
a  plot  and  had  done  something  wrong,  when  it  knew  I  had 
done  neither,  and  when  it  knew  that  the  House  was  not  even 
thinking  of  probing  any  action  of  mine. 

The  Washington  Star  for  that  date,  March  15,  1935,  in 
large  headlines  says: 

Blanton  takes  fight  on  police  plot  to  Hotise. 

And  then  it  fills  several  columns  with  a  ridiculous  recitation 
of  purported  evidence  about  my  endorsing  a  police  officer  for 
promotion. 

The  Washington  Times  for  that  date,  I  want  the  Speaker 
to  note,  had  three  separate  issues,  all  with  different  big  Iwx- 
car  headlines  in  each  Issue  falsely  referring  to  me  and 
maligning  me.  One  of  the  issues  of  that  date,  March  15, 
1935,  had  across  the  whole  top  of  the  front  page: 

R^resentatlve  Blanton  faces  accuser— 

As  if  I  had  done  something  wrong.  In  another  Issue  It 
printed  on  that  same  day,  across  the  whole  top  of  the  front 
page  in  big  box-car  letters  this  statement: 

CriOM  probers  rebuke  Bepresentatlve  Blanton — 
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As  If  I  had  done  something  wrong.  In  a  third  issue  of  that 
same  day  the  Washington  Times  has  in  large  box -car  letters 
across  the  entire  front  page: 

Blanton  screams  plot  denial — 

With  my  picture  taken  between  two  police  officials. 

All  of  my  colleagues  here  know  that  is  untrue. 

As  soon  as  I  had  seen  an  account  of  Inspector  Bean's  state- 
ment before  this  subcommittee — and  its  two  members  only 
who  were  present — from  the  accounts  given  in  the  evening 
papers  of  March  14,  1935,  I  went  immediately  to  my  good 
friend  and  colleague,  Jennings  Randolph,  of  West  Virginia, 
chairman  of  it,  but  who  had  not  been  present  when  Bean  was 
heard,  and  arranged  with  him  for  me  to  appear  the  next 
morning  and  answer  Inspector  Bean  and  also  for  me  to  bring 
with  me  Maj.  Ernest  W.  Brown,  superintendent  of  police,  and 
Inspector  Albert  J.  Headley.  and  let  them  tell  the  facts  about 
It.    He  readily  agreed. 

To  my  great  surprise,  when  I  appeared.  I  found  the  five 
reporters  for  the  five  Washington  newspapers  present,  to  sit 
In  at  an  executive  session;  and  I  found  a  bevy  of  newspaper 
photographers  with  the  cameras,  all  prepared  to  take  pic- 
tures of  everybody. 

I  requested  that  Inspector  Bean  should  be  present  so  that 
he  could  hear  all  I  had  to  say,  but  this  request  was  turned 
down.  To  my  great  surprise  objection  was  raised  to  Major 
Brown  and  Inspector  Headley,  whom  I  had  brought  with  me, 
being  allowed  to  sit  in  the  front,  where  I  wanted  them  to  be, 
so  that  they  could  hear  all  I  had  to  say.  They  were  finally 
allowed  to  remain,  but  when  we  met  back  after  noon  the 
gentleman  from  Indiana  [Mr.  Schulte]  objected  to  their 
staying  in  the  room,  and  on  his  motion  they  were  excluded. 

It  was  nothing  to  me  whether  they  were  there  or  not.  but 
in  fairness  to  them  I  thought  they  were  entitled  to  hear 
what  I  said  that  affected  both  of  them. 

While  I  appeared  voluntarily,  as  a  Member  of  Congress 
entitled  to  be  heard  regarding  charges  one  in  my  absence  had 
unjustly  made  against  me,  I  was  insulted  repeatedly  by  John 
R.  Fitzpatrick,  who  as  coimsel  for  said  committee  was  re- 
ceiving $225  per  month  from  this  House,  and  he  seemed  to 
think  that  he  had  a  duty  upon  his  shoulders  to  cross-ques- 
tion me  as  he  would  some  defendant  in  a  police  court,  to  the 
glee  and  satisfaction  of  the  five  newspaper  reporters  and 
the  newspaper  photographer  who  were  there  present  to 
witness  and  publish  any  embarrassment  that  could  be 
caused  me. 

The  first  thing  I  did  was  to  produce  for  the  Inspection  of 
the  committee  and  the  five  newspaper  reporters  who  were  in 
attendance  on  the  "  executive  "  meeting  of  this  subcommittee 
the  four  letters  heretofore  quoted,  two  from  myself  to  Major 
Brown  and  two  from  him  to  me,  and  to  my  surprise  the 
papers  stated  that  I  had  been  forced  to  produce  such  letters 
before  the  committee,  when  they  knew  they  were  publishing 
a  deliberate  falsehood. 

I  want  to  quote  from  these  papers  of  March  15,  1935, 
some  excerpts  indicating  the  kind  of  reception  I  had  when 
I  voluntarily  appeared  as  a  Member  of  Congress,  and  the 
following  are  quoted  from  the  Washington  Star: 

Fltzpatrlck,  counsel  for  the  committee,  wanted  to  know  why 
Blanton  should  have  all  this  Interest  In  the  Metropolitan  Police 
force.  Blanton  reached  Into  his  pocket,  drew  out  a  wallet,  and 
tlirew  a  card  onto  the  table. 

"  Here  is  why,"  he  said.  "  On  account  of  the  work  I've  done 
for  the  police  department  and  the  few  accomplishments  I  have 
made  in  their  behalf,  they  made  me  an  honorary  member  of  the 
Policemen's  Association." 

Schulte  wanted  to  know  "  why  the  rest  of  the  Congressmen 
couldn't  get  honorary  membership  tickets  to  the  Policemen's  Asso- 
ciation." 

Fltzpatrlck  asked  of  Blanton  :  "  Why  were  you  so  Interested  In 
having  Bean  retired?  " 

In  answer,  Blanton  went  over  his  previous  testimony  alxjut 
friends  telling  him  Bean  could  not  live  another  winter  In  Wash- 
ington, and  explained  he  wanted  Bean  retired  so  Bean  could  get 
more  money. 

The  name  of  Bean  never  figured  In  the  correspondence  between 
the  major  and  Blanton. 

In  asking  Blanton  to  explain  that,  a  flare-up  was  started  In 
the  committee. 

"  Why,"  asked  Fltzpatrlck.  "  was  Major  Brown  telling  you  all 
this?" 


"  Because  we  had  a  gentlemen's  agreement,**  responded  Blamtoh. 

"  Why  did  you  have  a  gentlemen's  agreement? "  FltzpMitrlck 
asked. 

"  What  are  you  doing  here,  trying  to  find  out  crime  condition* 
In  the  District  or  stir  up  trouble  in  Congress?  "  Blanton  asked, 
looking  at  Fltzpatrlck.  "  I  am  a  Member  of  Congress,"  Blanton 
shouted,  and  Intimated  that  if  necessary  he  would  take  this  case 
to  the  floor  of  the  House. 

Fltzpatrlck  sallied :  "  You  may  be  a  Member  of  Congress,  but 
you're  Just  another  witness  here." 

ScHtTLTE.  who  has  taken  a  leading  part  in  the  crime  Investiga- 
tion, resented  Blanton's  attitude  and  told  him  that  he  was  "  Just 
another  witness  "  even  though  be  Is  a  Member  of  Congress. 

Blanton  failed  to  complete  his  statement  to  the  committee  be- 
cause of  a  roll  call  In  the  House,  which  caused  an  abrupt  ad- 
journment of  the  hearing  untU  this  afternoon. 

BLANTON  CHILLED 

ScHTTLTB  also  declared  Just  before  the  committee  began  Its  after- 
noon session  that  "  we  are  going  to  take  this  baby  apvt."  He  had 
reference  to  Blanton.  who  returned  to  the  witness  stand  to  com- 
plete his  statement.  For  3  hours  Blanton  was  shelled  with  ques- 
tions about  his  interest  In  the  Bean-Headley  case  by  members  of 
the  committee  and  John  R.  Fltzpatrlck,  committee  counsel. 

RANDOLPH   ASKS  OEOEB 

Schtjlte's  remarks  that  Blanton  was  "  Just  another  witness " 
caused  a  flare-up  and  threw  the  hearing  into  discn-der.  The  dis- 
turbance became  so  hot  and  furious  that  Chairman  Jennings 
Randolph  arose  from  his  seat  and  demanded  that  the  hearing 
be  conducted  In  a  dlg^lfled  manner. 

"  I'll  treat  them  right  If  they  treat  me  right,"  Blanton  shouted, 
at  the  same  time  glaring  at  Schulte  and  Fltzpatrlck. 

In  the  midst  of  the  excitement  Fltzpatrlck  looked  at  Blanton 
and  said: 

"  What  are  you  doing  here;  trying  to  show  your  authority?  " 

"  Oh.  heU,  no,"  Blanton  replied. 

From  the  News  1  quote  the  following: 
3vs%  anotheh  witness 

With  visible  anger.  Representative  Schulte  addressed  Blanton: 
"  I  object  to  the  attitude  you  have  taken.  You  may  be  a  Mem- 
ber of  Congress,  but  remember,  you're  just  another  witness  to  this 
committee." 

But  Blanton  was  not  to  be  deterred. 

"  I  Insist  upon  my  privilege  as  a  Member  of  Cong^ress  to  make 
my  statement  here  without  Interference,"  he  shrieked.  "  If  I 
can't  do  it  here  I'll  do  it  on  the  flora  of  the  House." 

From  the  Washington  Times  I  quote  the  following: 

Following  the  morning  session,  Mr.  Schulte  said :  "  Tliat  Is  jxist 
the  beginning.  We  wUl  take  that  baby  apart "  (the  reference  be- 
ing made  about  Blanton). 

In  the  Washington  News  of  that  date,  which  Is  the  fifth 
Washington  paper  to  attack  me.  on  March  15.  1935,  there  is 
at  the  top  in  large  headlines  the  malicious  statement, 
"  Blanton  rages  at  crime  quiz  ",  and  a  lot  of  other  silly, 
ridiculous  allegations  I  shall  call  attention  to  later. 

Mr.  O'CONNOR.  Mr.  Speaker,  not  to  interrupt  the  gen- 
tleman, but  in  an  attempt  to  save  time,  may  I  say  I  think 
the  gentleman  has  stated  a  question  of  personal  privilige, 
by  showing  that  he  had  his  picture  taken  with  some  cops. 

Mr.  BLANTON.  Mr.  Speaker,  each  one  of  these  attacks 
constitutes  privilege,  but  I  am  entitled  to  state  all  of  my 
grounds  of  privilege  from  these  continuous,  untrue,  un- 
founded, malicious  attacks  for  3  solid  weeks  by  the  5 
Washington  papers  acting  concertedly,  and  I  want  to  show 
it  in  full.  This  is  a  matter  that  affects  me,  and  It  affects 
the  integrity  of  the  House,  its  proceedings,  and  Its  member- 
ship by  an  imwarranted  interference  by  these  avaricious 
newspapers  that  are  alwajrs  trying  to  take  something  out  of 
the  people's  Treasury. 

The  Washington  Post  for  the  next  day,  March  16,  1935. 
in  large  headlines  across  the  front  page,  stated,  "  Blaktow 
admits  deal ",  and  other  matters  I  shall  call  attention  to. 

In  the  Washington  Times  of  that  date  in  one  issue  it  Is 
stated  in  large  headlines.  "  Representative  BLAirroif  fails  to 
brush  aside  police  accusation  ",  as  if  I  had  been  accused 
of  doing  something  wrong. 

In  another  Issue  of  that  date,  March  16,  the  Washington 
Times  has  a  large,  vicious  cartoon  intended  to  be  of  myself, 
which  is  not  stated  by  name,  but  which  by  its  Innuendoes  and 
its  editorial  shows  that  It  was  trying  to  refer  to  me  as  "  a 
poUtician  who  fixes  things  "  here  in  the  Ettstrict  against  the 
people's  interest,  when  it  knew  that  it  was  a  damnable  libeL 

In  the  Washington  Herald  for  March  17,  again  in  large 
headlines,  there  Is  a  reference  to  me  In  a  derogatory  manner 
which  I  g>^»"  not  take  time  to  read. 
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The  Washington  Post  for  Sunday.  March  17,  has  an  in- 
famous editorial  attacking  my  standing  and  integrity  here 
in  the  House  as  a  Member  and  Impugning  my  motives,  when 
It  knew  it  was  maliciously  libeling  me. 

The  Washington  Times  for  March  18  has  another  big 
headline  with  pictures  and  an  alleged  statement  made  in  the 
presence  of  police  officer*,  with  the  following  statement, 
"  Blanton  deal  imder  scrutiny  ",  as  if  I  had  done  something 
wrong  which  needed  scrutinizing  by  police  officials  or  those 
interested  In  enforcing  the  law. 

The  News  of  Monday,  March  18,  has  another  yicious  edi- 
torial referring  to  me  in  a  derogatory  manner,  and  which  I 
shall  not  take  time  to  read. 

The  Washington  Herald,  on  its  editorial  page  for  March 
19,  has  another  vicious  editorial,  occupsring  practically  a  full 
doable  column,  attacking  me  in  a  derogatory  manner.  The 
Washington  News  of  March  20  has  a  vicious  cartoon  and  a 
statement  in  it  attacking  me  in  a  derogatory  manner. 

The  Washington  Herald  for  March  20,  1935.  in  large  head- 
lines has  this  statement:  "  Haaen  will  probe  Blanton  deal  ", 
and  the  article  makes  derogatory  remarks  about  my  stand- 
ing as  a  Representative  in  this  House. 

The  Washington  Herald  for  March  20  has  a  statement 
about  a  meeting  of  a  so-called  "  citizens'  association  to  oust 
me  ",  and  it  says  that — 

At  Tuesday  night's  meeting  iH.  Arthur  Clarendon  Smith  de- 
nounced B«pr«MCtatiTe  Bi.antom. 

The  Washington  Herald  for  that  same  day,  under  head- 
lines printed  in  large  tjrpe,  states: 

M&as  meeting  to  ask  Blanton  ouater  at  once.  Protest  planned 
for  March  28  on  Ckpltol  atep*  by  federaUon  of  men's  group. 

And  it  states  that  I  was  excoriated  at  such  meeting.  It 
has  this  further  language: 

The  federation  Intends  to  Immediately  appeal  to  Congress, 
asking  th«  removal  of  Representative  Blanton  from  the  sub- 
committee. Headquarters  for  the  arrangement  committee  for  the 
mass  meeting  has  been  established  at  the  Smith  Transfer  Co., 
1313  U  Street  NW.  Organlaatlons  and  eltlaens  desiring  to  par- 
ticipate have  been  asked  to  communicate  with  the  committee. 
Members  of  the  committee  Include  Mr.  Arthur  Clarendon  Smith 
and  Dr.  P.  Tbomas 


About  whom  I  will  tell  jrou  some  very  pertinent  facts  di- 
rectly. I  will  also  tell  you  some  pertinent  facts  about  this 
Mr.  Arthur  Clarendon  Smith. 

The  Washington  Post  for  March  20.  on  the  front  page, 
taking  up  practically  the  entire  page,  has  in  large  head- 
lines: 

Dam  TO  Oust  Buurrow  Bxcvw  bt  D.  C.  Qnorrr — Demonstkatioh 

I»    PlAMWSD    TO    POBCZ    HiM    0»T    TH«    D.    C.    COMMITTSS 

The  executive  committee  of  the  Federation  of  Business  Men's 
Association  last  night  voted  to  stage  a  clty-wlde  demonstration 
to  persuade  Oongreas  to  remove  Representative  Thomas  L.  Blam- 
K>it.  ot  Texas,  from  the  House  District  Appropriations  Commit- 
tee. The  protests  of  Washington  residents,  under  the  plan  of 
the  Federation,  of  which  Arthur  Clarendon  Smith  Is  president, 
wlU  be  presented  to  Speaker  Joskph  W  Btuts.  of  Tennesee.  on 
the  east  steps  of  the  Capitol.  The  presentation  would  be  made 
at  night  so  that  btislneas  duties  would  not  keep  away  those  who 
wished  to  parUclpate. 

All  of  this  hurrah  was  carefully  planned  and  worked  up 
by  these  Washington  newspapers. 

Then  it  goes  on  to  give  these  silly  and  ridiculous  plans  for 
a  public  demonstration  of  several  thousand  people  here  at 
the  Capitol  to  ask  for  my  removal  from  one  of  the  House 
committees  to  which  I  was  placed  by  the  House  Itself,  and 
concerning  which  position.  Mr.  Speaker,  only  the  House  of 
Representatives  has  anything  whatever  to  do  under  the  law 
and  the  Constitution  of  the  United  States. 

Then,  on  March  20.  the  Washington  Post  has  a  long,  almost 
double-column  editorial  attacking  me  in  a  derogatory  man- 
ner, and  winding  up  with  this  language: 

A  more  vigorous  commissioner  of  public  safety  would  have  taken 
precautions  to  protect  the  poLce  department  from  intolerable 
political  intnatoo.  If  the  present  inquiry  merely  exposed  the 
danger  of  earpstbag  poUtics  in  the  Dtstrtct.  it  will  be  a  bleastns  to 
the  community. 

Note  the  innuendo  that  I  have  been  guilty  of  carpetbac 
efforts  in  this  District  to  place  pec^xie  in  prvrttinn* 


I  Mr.  Speaker,  I  have  been  a  Member  of  this  House  for  18 
Shears  and  I  have  never  been  given  but  one  position  by  the 
Commissioners,  filled  first  a  few  months  ago  by  Mr.  Howsley, 
and  now  filled  by  Mr.  Brooks — just  one  in  18  years — notwith- 
standing the  fact  that  for  12  years  I  was  a  member  of  the 
District  Legislative  Committee,  the  ranking  Democrat  on  it, 
and  for  several  years  I  have  been  a  member  of  the  District 
Appropriations  Subcommittee,  and  sret  I  have  been  given  only 
one  position  by  the  District  Commissioners.  One  position 
only  has  been  allowed  me,  when  there  are  1,300  police  posi- 
tions, 900  firemen's  positions,  and  hundreds  of  other  posi- 
tions, and  I  have  had  one  position  in  18  years  granted  me  by 
the  Commissioners.    Is  not  that  some  carpetbagging? 

Mr.  Speaker,  the  Washington  Times  for  March  20,  1935, 
has  another  article  about  the  move  to  oust  Blanton  in  large 
headlines,  and  again  states  that  Arthur  Clarendon  Smith 
assailed  me. 

Then  the  Evening  Star,  Mr.  Speaker,  for  Wednesday, 
March  20,  1935,  had  in  big  headlines,  "Fight  on  Blanton 
planned  by  citizens  ",  and  I  want  to  read  this  article,  because 
it  shows  privilege  and  it  shows  an  interference  on  the  part  of 
these  people  and  these  newspapers  with  the  integrity  of  this 
House  and  its  organization  and  its  procedure: 

Fight  on  Blanton  planned  by  citizens.  Plans  for  a  proposed 
demonstration  March  28  to  request  the  House  to  remove  Repre- 
sentative Blanton.  Democrat,  of  Texas,  from  his  assignment  on  the 
House  Appropriations  Committee,  were  dlscxissed  at  a  meeting  last 
night  of  the  executive  committee  of  the  Federation  of  Business 
Men's  Associations.  A  march  on  the  Capitol,  where  petitions  would 
be  presented  to  Speaker  Btrns,  demanding  Blanton's  removal  from 
the  committee,  were  proposed.  Every  civic  organization  In  Wash- 
ington. It  Is  stated.  Is  to  be  invited  to  participate.  Arthur  Claren- 
don Smith,  president  of  the  federation,  who  initiated  the  move  for 
the  demonstration,  criticized  Blanton,  commended  the  Crime  Com- 
mittee for  Its  courage,  and  pointed  out  that  there  could  be  no 
effective  enforcement  of  the  law  until  the  police  department  la 
divorced  from  politics.  Smith  also  called  a  special  meeting  of  the 
federation  in  the  Lafayette  Hotel  at  6:30  o'clock  tonight  to  further 
plan  for  the  proposed  demonstration. 

The  Washington  Times  for  Friday,  March  29,  in  large  head- 
lines, states: 

Business  men  flay  Blanton.  Members  of  the  Northeast  Business 
Men's  Association  last  night  voted  to  demand  removal  of  Repre- 
sentative Blanton,  of  Texas,  from  the  House  Subcommittee  on  Dis- 
trict Appropriations.  Heated  debate  marked  the  meeting,  and  the 
matter  was  not  decided  until  Dr.  James  J.  Greeves,  president,  voted 
in  favor  of  the  measure  to  break  a  20-20  tie.  Dxirlng  the  bitter 
speeches,  James  Farmer,  association  secretary,  shouted,  "  Repre- 
sentative Blanton  has  been  the  greatest  detriment  to  Wasiilngton's 
progress  this  city  has  seen  in  35  years — possibly  longer." 

And  listen,  Mr.  Speaker.    He  said  at  this  meeting: 

We  want  him  out,  and  we  are  not  going  to  stop  until  we  get 
him  out. 

In  other  words,  they  are  not  going  to  stop  until  they  inter- 
fere with  the  orderly  procedure  and  the  organization  of  this 
House.  They  are  going  to  dictate  to  this  House  of  Repre- 
sentatives what  it  shall  do  with  regard  to  its  organization  and 
with  regard  to  its  committee  personnel.  Is  not  that  silly  and 
ridiculous? 

I  call  attention,  Mr.  Speaker,  to  the  Washington  Post  for 
March  21,  1935,  which  has  a  large,  double-column  editorial 
against  me,  attacking  me  in  a  derogatory  manner,  and  mak- 
ing the  threat  that  if  I  did  not  resign  from  this  position,  they 
would  take  steps  to  place  me  in  a  further  derogatory  attitude, 
and  would  take  steps  to  put  me  out  of  the  House  Appropria- 
tions Subcommittee:  and  they  wind  up  by  questioning  my 
motives,  and  I  want  you  colleagues  to  know  how  they  attack 
the  procedure  of  this  House  and  the  integrity  of  the  House 
in  making  this  statement. 

His  motives  In  opposing  District  n»easures  are  now  open  to  a 
suspicion,  as  unfortunate  as  it  is  understandable.  His  prestige 
with  regard  to  legislation  for  the  District  is  Irrevocably  shattered 
Under  these  distressing  circumstances,  Mr.  Blanton  can  hardly  be 
expected  to  expose  himself  to  unnecessary  criticism  by  remaining 
a  member  of  the  Appropriations  Subcommittee  now  that  his  con- 
structive influence  there  is  at  an  end. 

I  call  attention  to  another  one.  and  I  have  about  four  or 
five  stacks  of  these  attacks  that  have  occurred  continuously 
for  almost  3  solid  weeks  in  the  five  newspapers  of  Washing- 
ton; but.  of  course,  I  am  not  going  to  inflict  them  on  the 
House  or  take  its  time  in  reading  but  one  more  of  them. 
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The  SPEAKER.  Will  the  gentleman  send  the  editorial  to 
the  desk? 

Mr.  BLANTON.  Yes,  Mr.  Speaker;  but  I  have  one  worse 
than  this,  where  they  falsely  and  maliciously  charge  me  with 
disgraceful  conduct. 

As  was  intimated  by  my  good  friend  from  New  York  [Mr. 
O'Connor],  each  and  all  of  these  are  privileged,  but  I  want 
this  Record  to  show  how  far  they  went  in  this  plot,  but  I 
will  read  only  one  more,  which  especially  is  privileged. 

This  is  a  double  column  editorial  in  the  Washington  Post 
of  March  16.    I  will  read  an  excerpt  from  it: 

For  years  citizens  of  the  District  have  svispected  Representative 
Blanton  of  bulldozing  local  officials.  As  a  member  of  the  Dis- 
trict Appropriation  Subcommittee  In  the  House,  he  has  used  his 
Influence  to  thwart  numeroxis  measures  of  special  Importance  to 
Washington.  On  several  occasions  he  has  been  accused  of  trying 
to  force  the  appointment  of  favored  constituents  to  District  posi- 
tions. Now  he  is  exposed  as  the  sponsor  of  this  disgraceful  "  gen- 
tlemen's agreement  "  designed  to  displace  a  trvisted  assistant  sup- 
erintendent of  police  In  order  to  make  room  for  an  officer  wbo  has 
a  claim  uoon  his  friendship. 

This  sort  of  procedure  is  intolerable,  regardless  of  who  the 
offender  may  be. 

Mr.  Speaker,  I  am  not  going  to  take  further  time  of  the 
House.  I  submit,  Mr.  Speaker,  I  have  a  privilege,  and  I  ask 
to  be  recognized  so  thai  I  can  tell  these  Washington  news- 
papers, and  those  who  with  them  are  responsible  for  this 
outrage,  something  about  what  I  think  of  them. 

Mr.  TABER.  Mr.  Speaker,  it  seems  to  me  that  we  ought 
to  have  a  quorum  present. 

The  SPEAKER.  Will  the  gentleman  withhold  that  until 
the  Chair  has  made  a  ruling? 

Mr.  TABER.     I  will. 

The  SPEAKER.  The  gentleman  from  Texas  rises  to  a 
question  of  j)ersonal  privilege,  and  has  presented  a  great 
number  of  publications  of  newspapers  in  the  city  of  Wash- 
ington, which  will  appear  in  extenso  in  the  Record  of  today's 
proceedings. 

It  is  unnecessary  for  the  Chair  to  rule  upon  each  of  these 
publications,  and  the  Chair  will  not  undertake  to  discuss  all 
of  them.  Many  of  them  affect  the  gentleman  from  Texas  in 
his  representative  capacity.    Rule  IX  reads  as  follows: 

Questions  of  privilege  shall  be,  first,  those  affecting  the  rights  of 
the  House  collectively,  its  safety,  dignity,  and  the  Integrity  of  Its 
proceedings;  second,  the  rights,  reputation,  and  conduct  of  Mem- 
bers individually  in  their  representative  capacity  only;  and  shall 
have  precedence  of  all  other  questions,  except  motions  to  adjoiorn. 

Among  these  publications  presented  by  the  gentleman 
from  Texas  there  is  one  which  he  has  read  from  an  editorial 
published  in  the  Washington  Post  of  March  16.  The  Chair 
calls  attention  to  a  portion  of  this  editorial.  It  reads  as 
follows: 

For  years  citizens  of  the  District  have  suspected  Representative 
Blanton  of  bulldozing  local  officials.  As  a  member  of  the  District 
Appropriations  Subcommittee  in  the  House  he  has  used  his  in- 
fluence to  thwart  numerous  mesisures  of  special  Importance  to 
Washington.  On  several  occasions  he  has  been  accused  of  trying 
to  force  the  appointment  of  favored  constituents  to  District  posi- 
tions. Now  he  is  exposed  as  the  sponsor  of  this  disgraceful  "  gen- 
tlemen's agreement  "  designed  to  displace  a  trusted  assistant  super- 
intendent of  police  In  order  to  make  room  for  an  officer  who  has  a 
claim  upon  his  friendship. 

This  sort  of  procedure  is  intolerable,  regardless  at  who  the 
offender  may  be. 

As  the  Chair  stated,  he  does  not  think  it  necessary  to  rule 
upon  all  the  publications  which  have  been  presented,  but 
the  publication  which  the  Chair  had  just  read  seems  to  the 
Chair  clearly  entitles  the  gentleman  to  speak  on  a  question 
of  personal  privilege.  The  Chair  recognizes  the  gentleman 
from  Texas  for  1  hour. 

Mr.  TABER.  Mr.  Speaker,  I  suggest  the  absence  of  a 
quorum,  and  make  the  point  of  order  there  is  no  quorum 
present. 

The  SPEAKER.  The  gentleman  from  New  York  makes 
the  point  of  order  there  is  no  quorum  present.  EvidenUy 
there  is  not. 

Mr.  CUI.T.EN.    Mr.  Speaker,  I  move  a  call  of  the  House. 

The  motion  was  agreed  to. 

The  doors  were  closed. 


The  Clerk  called  the  roll,  and  the  followiiig  Members 
failed  to  answer  to  their  names: 


Allen 

Paddls 

Bankhesd 

Parley 

Berlin 

Fish 

Bloom 

Pocht 

Bolton 

Prey 

Brennan 

OambrlU 

Buckbee 

Gasque 

Casey 

Oassaway 

Chapman 

Gifford 

Clark,  Idaho 

Gingery 

Clark.  N.  C. 

Green 

Cooper.  Ohio 

Greenwood 

Crowther 

Grlswold 

Daly 

Gwynne 

Darrow 

Hamlin 

Dempsey 

Hartley,  N.  J. 

De  Rouen 

Hennlngs 

Dies 

Hlgglns.  Conn 

Dietrich 

Hoffman 

Dlngell 

Imhoff 

Dltter 

John.son.  Tex. 

Dunn,  Miss. 

Kennedy.  Md. 

IRoU  No.  451 

Lambertson 

LAmneck 

Lee.  Okla. 

Lehlbach 

Lewis.  Md. 

Lucas 

McAndrews 

McKeough 

McLeod 

McMillan 

McSwain 

Meeks 

Montague 

Moran 

Norton 

O'Brien 

O'Day 

Patman 

Perkins 

Peterson.  Ga. 

Pettenglll 


Polk 

Robinson.  Utah 

Romjue 

SadowskI 

Schneider 

Schulte 

Shanley 

Smith,  Conn. 

Smith.  Wash. 

Somers.  N.  T. 

Sweeney 

Taylor.  Tenn. 

Thomas 

Tobey 

Wadsworth 

Walter 

White 

Wigglesworth 

Wilcox 

Wilson.  La. 

Woodrum 


Peyser 

The  SPEAKER  pro  tempore  (Mr.  Rankin).  Three  hun- 
dred and  forty-four  Members  have  answered  to  their  names, 
a  quorum. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  to  dis- 
pense with  further  proceedings  under  the  call. 

The  motion  was  agreed  to. 

The  doors  were  opened. 

Mr.  McSWAIN.  Mr.  Speaker,  I  was  present  and  did  not 
hear  my  name  called.  I  desire  to  have  my  name  called  and 
to  answer  "  present." 

The  SPEAKER  pro  tempore.  The  request  of  the  gentle- 
man comes  too  late,  but  the  Record  will  show  that  he  is  here. 
The  gentleman  from  Texas  is  recognized  for  1  hour. 

Mr.  BLANTON.  Mr.  Speaker,  I  am  not  unmindful  of 
the  fact  that  the  House  of  Representatives  has  important 
business  to  transact,  and  I  wish  that  it  had  not  been  neces- 
sary for  me  to  take  the  floor  at  this  time.  I  shall  try  not  to 
use  all  of  the  time  allotted  to  me  under  the  rule. 

First,  I  call  attention  to  the  Constitution  of  the  United 

States  with  respect  to  the  duty  that  the  Congress  owes  and 

the  authority  that  it  exercises  over  the  District  of  Columbia. 

Clause  17  of  section  8  of  article  I  of  the  Constitution  of 

the  United  States  provides  that  the  Congress  shall  have 

power — 

To  exercise  exclusive  legislation  In  all  cases  whatsoever  over 
such  District  (not  exceeding  10  miles  square)  as  may.  by  cession 
of  particular  States,  and  the  acceptance  of  Congress,  become  the 
seat  of  the  Government  of  the  United  States. 

I  quote  now  from  Watson  on  the  Constitution,  page  698: 

This  clause  confers  upon  Congress  absolute  control  and  au- 
thority over  the  District  of  Columbia.  It  probably  grew  out  of 
an  unpleasant  episode  In  the  history  of  the  Continental  Congress 
while  It  was  sitting  In  PhUadelphla. 

Gentlemen  will  remember  that  episode  that  harassed  the 
Members  in  the  performance  of  their  constitutional  privi- 
leges and  duties. 

Toward  the  close  of  the  war  of  the  Revolution  Congress  wa« 
surrounded  and  greatly  mistreated  by  a  body  of  mutineers  of  the 
Continental  Army.  This  led  to  the  removal  of  the  seat  of  gov- 
ernment from  Philadelphia  to  Princeton,  N.  J.,  and  later,  for  the 
sake  of  greater  convenience,  to  Annapolis. 

In  construing  the  above  clause  of  the  Constitution  In  the 

cases  I  shall  thereunder  cite,  the  Supreme  Court  of  the 

United  States  held: 

By  this  clause  Congress  is  given  exclusive  jurisdiction  over  the 
District  of  Columbia  for  every  purpose  of  Oovemment.  national  or 
local,  in  all  cases  whatsoever,  including  taxation.  The  terms  of 
the  clause  are  not  limited  by  the  principle  that  representation  la 
necessary  to  taxation  {Loiighborough  v.  Blake.  6  Wheat.  821; 
Kendall  v.  U.  S..  12  Pet.  619;  Shoemaker  v.  U.  S.,  147  U.  8.  300; 
Parsons  v.  District  of  Columbia,  170  U.  S.  52;  Capital  Traction  Co. 
V.  Hof,  174  U.  8.  5;  Gibbon*  v.  District  of  Columbia,  11«  U.  8.  404). 

In  the  First  Congress  of  the  United  States,  in  an  act  ap- 
proved July  16,  1790,  entitled  "An  act  for  establishing  the 
temporary  and  permanent  seat  of  the  Government  of  the 
United  States"  provided:  That  a  district  of  territory, 
not  exceeding  10  miles  square,  to  be  located  as  heretofore 
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directed  on  the  River  Potomac,  at  some  place  between  th^ 
mouths  of  the  Eastern  Branch  and  Connogochegue,  be,  an4 
the  same  is  hereby  accepted  for  the  permanent  seat  of  govt 
ernment  of  the  United  States." 

The  above  act  provided  for  the  erection  of  suitable  boildf 
ings  for  the  accommodation  of  Congress,  and  of  the  Presij- 
dent,  and  for  the  public  offices  of  the  Government  by  th^ 
first  Monday  in  December  1800,  until  which  time  the  tempo! 
rary  seat  of  government  should  remain  in  Philadelphia,  Pai 
but  that  on  the  first  Monday  in  December  1800  the  seat  of 
government  and  all  offices  of  the  United  States  should  b^ 
transferred  and  removed  to  said  district  and  thereafte 
cease  to  be  exercised  elsewhere. 

Mr.  Speaker,  so  that  I  may  have  time  possibly  to  answe: 
questions,  if  my  colleagues  should  ask  them,  I  ask  unani 
mous  consent  to  revise  and  extend  my  remarks  and  inse 
in  my  remarks,  by  way  of  revision,  certain  excerpts  to  whi 
I  shall  refer. 

The  SPEAKE31  pro  tempore.    The  gentleman  from  Tex 
asks  unaiumous  consent  that  in  revising  and  extending  hi 
remarks  he  may  insert  certain  excerpts  to  which  he  m 
refer.    Is  there  objection? 

There  was  no  objection. 

Mr.   BLANTON.    I   shall   read  now  the   explanation   b 
President  William  Howard  Taft: 

KXPLANATION    BT    PHESIDENT    WIIXIAM    HOWARD    TAIT 

On  May  8.  1000.  leading  citizens  of  Washington  gave  a 
banquet  to  President  Taft.  who  in  later  years  was  Chie^ 
Justice  of  the  Supreme  Court  of  the  United  States.  In  ex^ 
plaining  the  necessity  under  the  Constitution  for  preventing 
the  people  of  Washington  from  having  self-government* 
President  Taft.  in  addressing  said  banquet,  said: 

ThU  wm«  UJLtn  out  <rf  the  appllcaUon  of  the  prliKlple  or  9tlt 
government  In  the   very   Constitution   that   was  Intended  to  pu 
that  tn  force  In  every  other  part  of  the  country,  and  It  was  dom 
because    It   waa   Intended   to   have   the    representatives   of    all   th 
peopie  at  the  couniry  control  this  one  city,  and  to  prevent  lt4 
being   controUed   by   the   parochial   spirit    that   would   necesaarilf 
govern  men  who  did  not  look  beyond  the  city  to  the  grandeur  o1 
the  NatloD  and  this  as  the  representative  of  that  Nation.  \ 

In  an  article  prepared  by  George  W.  Hodgkin,  which  wa^ 
published  as  Senate  Document  No.  653.  second  session,  Sixty-i 
first  Congress,  on  June  25.  1910.  he  quoted  the  above  state-< 
ment  from  President  Taft  and  admitted  the  following:         j 

Congress  exercises  over  the  District  of  Columbia,  in  addition  td 
rts  national  powers,  all  the  powers  of  a  State,  Including  the  poweiJ 
to  control  local  gm-emment      Local  officials  are  either  directly  o^ 
mdlrertly  appointed  by  and  we  responsible  to  the  National  Gov 
ernment. 

Madtoon  argued :  "  The  Indteputabte  neoesalty  of  complete  a\i 
thorlty  at  the  seat  of  government  carries  Its  own  evidence  with  ItJ 
Wtthoot  it.  not  only  the  public  authority  might  be  insulted  and 
lt«  proceeding*  Interrupted  with  impunity  but  a  dependence  ot 
the  members  of  the  Oeneral  Oorernment  on  the  State  compre- 
hending the  seat  of  government,  for  protection  In  the  exercise  of 
their  duty,  might  bruag  on  the  rmtiowai  councils  an  imputaUoii 
of  awe  or  Influence  equally  dishonorable  to  the  Government  anc| 
dtmatisfftctory  to  the  meonbers  of  the  confederacy." 

There  is  no  room  for  doubt  that  the  Constitution,  wlthouli 
amendment,  does  aot  permit  the  participation  of  the  District  In 
national  affairs.  | 

Several  atten^ts  have  been  made  so  to  amend  the  Coostltutionl 
as  to  give  the  Inhabitants  elective  representation  in  Congress  and 
participation  In  Presidential  elections. 

OaiCINAL    CZSSION    OF    MSTRJCT    BT    MARTXANO    AKD    VTICINIA 

The  State  of  Maryland,  by  an  act  approved  December 
23,  1788,  directed  that: 

The  Representatives  of  this  State  In  the  House  of  Kepresenta- 
tlres  of  the  Congress  of  the  United  States,  appointed  to  assemble 
at  New  York,  on  the  first  Wednesday  of  March  next.  be.  and 
they  are  hereby,  authorised  and  required  on  behalf  of  this  State 
to  cede  to  the  Congress  of  the  United  States  any  district  In  thia 
State,  not  exc«>eding  10  miles  square,  which  the  Coogrese  may 
ftz  upon  and  accept  for  the  seat  of  Government  of  th«  United 
Statss. 

The  State  of  Viz-ginia.  by  an  act  approved  December  3, 
17«9.  provided: 

Ttiat  a  tract  oT  country  not  exceeding  10  tnlles  square,  or  any 
lesser  qiiantUy.  to  be  k>catfd  within  the  Umits  at  this  State.  an<J 
tn  any  part  thereof  as  Con*:r<?s-s  may  by  law  direct,  shall  be.  and 
tt>e  SRtne  ta.  forever  eeded  and  reifrnqTiished  to  the  Coogreas  and 

Government  of  the  Umted  SUtes.  in  full  and  absolute  right  and 


exclusive  Jurlsdlctioa,  as  well  of  the  soil  as  o*  persons  residtrg 
or    to    reside    thereon,    pursuant    to    the   tenor    and    effect    of    the 
i  eighth    section    of    the    first    article    of    the    Constitution    of   the 
Government  of  the  United   States. 

It  should  be  remembered  that  Mr.  Hodgkins  was  discuss- 
ing the  matter  from  the  standpoint  of  the  citizens  of  the 
District  of  Columbia  and  he  made  the  following  pertinent 
admission : 

Congress  exercises  the  District  of  Columbia  In  addition  to  Its 
national  powers 

Mr.  SEARS.  Mr.  Speaker,  I  make  the  point  of  order 
that  the  House  is  not  in  order. 

Mr.  BLANTON.  Oh.  Mr.  Speaker.  I  shall  come  to  mattei-s 
soon  to  which  the  House  will  be  glad  to  listen,  but  I  want  to 
get  these  things  I  am  quoting  from  in  the  Record,  particu- 
larly because  this  morning  the  press  reports  that,  concern- 
ing the  District  appropriation  bill,  the  Senate  of  the  United 
States,  through  its  subcommittee,  has  rev/ritten  the  entire 
House  bill  and  added  the  things  that  the  District  wanted,  and 
has  ignored  the  President's  Budget  and  the  House  of 
Representatives  concerning  those  appropriations. 

In  1846  Congress  ceded  back  to  Virginia  the  city  and 
county  of  Alexandria. 

In  1871,  after  continual  hammering  of  Congress  by  the 
papers  of  Washington,  it  passed  an  act  giving  the  District 
a  government  of  its  own,  and  provided  that  the  tax  i-ate  in 
Washington  should  be  $3  on  the  $100,  and  provided  for  the 
District  to  elect  and  send  a  delegate  to  Congress. 

It  took  only  3  years  for  Congress  to  recognize  the  un- 
wisdom and  folly  of  such  an  affront  to  the  Constitution, 
and  in  1874  Congress  repealed  that  foolish  act,  and  abolishf  d 
the  position  of  delegate. 

PHILADELPHIA    HOUSED    BOTH    HOUSES    OF   CONCRKSS    TREE 

It  is  interesting  to  remember  that  during  the  10  years  tlie 
seat  of  OUT  Government  was  located  in  Philadelphia  the  com- 
missioners of  the  city  and  county  of  Philadelphia  fumish^-d 
to  OUT  Government  without  any  charge  whatever  the  build- 
ing at  Sixth  and  Chestnut  Streets  for  the  use  of  both  Houses 
of  Congress. 

TTie  removal  to  Washington  of  the  seat  of  our  Government 
from  Philadelphia  was  completed  by  June  15,  1800.  A  build- 
ing was  rented  in  Washington  near  the  corner  of  Ninth  and 
E  Streets  NW.,  about  where  the  south  wing  of  the  present 
old  Post  Office  Department  Building  is  situated,  at  a  rental 
of  only  $600  per  year,  and  the  owner  permitted  the  Grov- 
emment  to  spend  half  of  that  sum  for  renovations  and 
improvements,  and  this  buUding  housed  the  Post  Office  De- 
partment of  the  United  States  and  the  local  post  office  for 
i  Washington  and  quarters  for  the  family  of  Hon.  Abraham 
Bradley,  Jr.,  the  Assistant  Postmaster  General,  all  pro- 
vided for  an  annual  rental  of  only  $600.  Compare  this 
rental  in  the  District  of  Columbia  when  our  Government  first 
created  Washington  with  the  present  average  rental  of 
about  $2,000  per  year  that  the  arrogant  gorged  plutocrats 
of  modem  Washington  are  now  charging  the  96  Senators 
and  435  Congressmen  for  their  respective  apartanents. 

I  quote  the  following  from  today's  Washington  Herald; 

UltTTTO    STATBS    LTTICP    SUM     UF     t2.«e«.000    rW     BENATE    BILL DTSTRICT 

SUBCOMMiriEE  ALTERS   MEASUllE,    14  1    MORE  POLICE  AND  OTHER  RAIf  ES 
GRANTED 

With  an  Increase  of  $2,600,000  In  the  Federal  lump-sum  con- 
trlhutlon  to  the  District,  provision  for  141  more  policemen  and 
other  substantial  increases,  the  District  appropriation  bill  lor 
the  1936  fiscal  year  is  expected  to  be  given  the  full  Senate  Appio- 
priaticms  Committee  today  for  approval. 

The  Appropriations  Subcommittee,  under  the  chairmanship  of 
Senator  Thomas  (D).  of  Oklahoma,  practically  rewrote  the  Hov  se 
Mil,  paying  Uttle  or  no  attention  to  recommendations  of  the 
Budget  Bureau  or  the  House. 

Mr.  Speaker,  in  trying  to  resist  such  assaults  on  the  Presi- 
dent's Budget,  and  upon  his  financial  recommendtions,  I 
have  been  acting  for  you  gentlemen.  What  I  have  done 
with  respect  to  District  appropnations  in  connection  with 
my  able  ooUeague,  the  distinguished  gentleman  from  Mis- 
souri [Mr.  CANNON],  who  is  my  chairman  and  whom  I 
follow.  I  have  been  doing  for  you.  in  holding  down  the 
clamorous  demands  of  a  money -spending  District.     LAp- 
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plause.l  When  they  attack  me,  whom  you  have  placed  in 
this  position,  and  say  they  are  going  to  demand  that  I  be 
taken  off  the  committee,  when  they  demand  that  you  re- 
scind your  action  in  placing  me  there,  it  is  not  me,  but  it  is 
your  authority  they  are  questioning.  Their  attack  is  not 
upon  me  as  a  Representative,  but  it  is  upon  your  agent,  and 
therefore  upon  you,  the  House  of  Representatives,  in  its  integ- 
rity, in  its  capacity,  in  its  organization,  and  in  its  personnel, 

I  left  my  home  last  November  and  came  to  Washington  to 
spend  the  month  of  December  in  helping  my  colleague  from 
Missouri  [Mr.  Cannon]  hold  hearings  on  the  District  of  Co- 
lumbia appropriation  bill.  I  did  not  even  get  to  attend  a 
Christmas  family  reunion  in  Texas. 

After  we  had  spent  most  of  December  holding  extensive 
hearings,  on  December  23,  1934,  I  wrote  a  letter  to  many  of 
the  leading  citizens  in  Washington,  and  sent  a  copy  to  each 
of  my  colleagues,  giving  them  some  facts  disclosed  by  that 
hearing,  and  if  you  will  compare  same  with  the  printed 
hearings,  you  will  see  every  assertion  proven  by  said  hear- 
ings, and  I  quote  the  following  from  my  said  letter: 

This  city  has  begun  Its  annual  campaign  to  force  a  large  Federal 
contribution  to  Its  civic  expenses.  Living  here,  self-interest,  Flth- 
out  the  facts,  may  give  you  a  perverted  view.  Oxir  District  hear- 
ings will  show  that  the  District  Commissioners  this  week  admit  the 
following :  That  most  of  the  paved  streets,  bridges,  schools,  play- 
grounds, parks,  water  system,  sewer  system,  hospitals,  courts.  Jails, 
asylums  for  defectives,  and  other  projects  were  acquired  and  con- 
structed when  the  United  States  paid  half  of  their  cost;  that  during 
the  last  20  years  the  United  States  has  spent  over  $200,000,000 
In  Washington  on  its  permanent  buildings — a  great  city  asset — at- 
tracting large  crowds  here  dally,  visitors  spending  »60,000,000  In 
Washington  in  1934;  that  $13,000,000  has  been  spent  here  on  relief 
In  1934,  there  being  1  of  every  7  persons  and  1  of  every  4  negroes 
on  relief,  many  refusing  Jobs,  families  receiving  from  $14  to  $90 
per  month;  that  the  tax  rate  Is  stlU  $1.50  per  $100  on  real  and  per- 
sonal property,  and  one-half  of  1  percent  on  Intangibles,  with  hun- 
dreds of  mlUions  in  locked  boxes  never  taxed;  all  libraries  and 
$1,000  worth  of  furniture  is  exempt  from  taxes  to  each  family;  to 
aid  citizens  the  assessed  values  have  been  lowered  $50,000,000  this 
year  and  $80,000,000  last  year;  gasoline  tax  is  2  cents;  auto  license 
tags  cost  $1  for  all  cars,  driver's  permits  $1;  no  Income  tax;  no 
Inheritance  tax,  no  monthly  sewer  charge;  all  trees  and  their  care 
free;  trash,  ashes,  and  garbage  removed  free;  cost  of  water  $7  per 
year  per  family;  all  school  books,  supplies,  and  clinics  free;  Com- 
missioners testified  that  people  here  are  least  taxed  and  have  more 
valuable  privileges  than  in  any  other  city  In  the  United  States.  I 
cite  you  the  above  to  offset  city  popaganda. 

The  officials  and  employees  of  the  District  of  Columbia  are 
the  best  paid  of  any  in  the  whole  world.  Just  to  show  you 
the  kind  of  salaries  they  now  receive,  and  what  tremendous 
raises  they  have  gotten  since  1923,  I  quote  the  following 
furnished  by  the  District  Auditor  to  our  Appropriations 
Committee : 

statement  of  poaitiona  in  the  government  o/  the  District  of 
Columbia  under  the  Classification  Act  of  1923,  the  present  sal- 
aries of  which  are  over  $2,500,  together  with  the  salaries  of 
the  positions  in  1923,  immediately  prior  to  the  date  the  Classi- 
fication Act  became  effective 


Statement  of  positUms  in  the  government  of  the  District  of  ColumWa 
under  the  Classification  Act  of  1923,  etc. — Continued 


Name  of  employee 


Executive  office: 

Commissioner 

Do 

Oances,  Daniel  E 

Purchasing  division: 

llargruve.  M.  C 

Lindsay,  M.  D 

Oelbman,  J.  L 

Kennedy,  J.  T 

Teachum,  Q.  F 

Teepe,  W.  T 

Building  inspection  divi- 
sion: 

Oehmann,  J.  W 

Scullen,  A.  J 

Lindiioim,  8.  O 

McOuire,  J.  J 

Daly.  J    B 

Downing,  J.  W 

Dollin5,  H.  D 

Oedney.  Ralph 

Johnstone.  J.  E 

Ritchie,  John... 

FrankiK>uaer,  R.  V 

Newman,  William 

[See 


Present 
salary 


10,000 
0,000 
fi.600 

5.400 
3,300 
3.300 
3,100 
2.000 
2,600 


6,800 
3.400 
3,400 
3.400 
3.400 
3,300 
3.300 
3.200 
3.200 


Position 


Commissioner 

do.. 

Secretary,  Board  of  Commissioners . 


Purchasing  officer 

Principal  assistant  purchasiiig  olBoar 

Chief,  printing  section. 

Deputy  purchasing  officer 

Assistant  purchasing  officer 

Cliief  clerk 


Inspector  of  buildings 

Chief  engineer  computer 

Zoning  engineer,  toning  commission. 

Engineer  computer 

...do 

Deputy  inspector  of  buildings 

Engineer  computer 

Chief  engineer  inspector 

Zoning  engineer,   building  depart- 
ment. 

Chief  clerk 

Steel  inspector 

....do... 


2.800 
2.700 
2.700 

footnotes  at  end  of  table] 


Salary  of 
position 
prior  to 
ClaiisiO- 
cationAct 
0(1023 


•5.000 

6.000 
%700 

3.000 

(•) 

(') 
1.800 
1.800 
1.S00 


3,000 

?) 

(') 
2,000 
1.800 
2,000 
1.800 

(■) 

(') 

1,800 


S 


Name  of  employee 


Building  inspection  <iivi- 
sion— Contmued. 

Rogers.  A.  T 

Downman.  J.  R 

Sherrier,  C.  W 

Dulin.  E.  M 

Price,  Roy  A 

Kimball,  J.  J 

Roche.  T.  F 

Brown,  J.  M 

Plumbing  inspection  divi- 
sion: 

McOonegal,  A.  R 

Tapp.  Samuel.. , 

Mallet.  Edmond 

Lucas,  Reese  H 

Care  of  District  buUding: 

Brooke,  E.  P 

Assessor's  office: 

Richards,  W.  P 

Russell,  Charles  A 

Allen,  Fred  A 

Johnson,  L.  S 

Bardroff,  John  T 

Ounther,  Frank  \ 

Edwards,  Daniel  U... 

Willige.  .Augustas 

Oaines,  Lloyd  F 

Fletcher,  Edward  B.. 

Fitigerald,  M.  C 

Allmond,  Harry 

Causey,  Foster , 

Collector's  office: 

Towers,  C.  M 

Clark.  W.  D 

Auditor's  office: 

Donovan,  D.  J 

Wilding,  W.  O 

McKimmie,  8 

Pilkerton,  A.  R.. 

Cain,  B.  J 

Harrison,  B.  A 

Hipkins,  W.  A 

Ward,  J.  H — . 

Lepson,  F.  P 

Thornett,  0.  M 

Lusby,  J.  R 

Wright,  K.  P 

Corporation  counsel: 

Bride,  W.  W 

West,  Vernon  E 


Roberts,  Wm.  A 

Lynch.  Robert  K 

Fowler,  Walter  L 

Stephens,  F.  H 

Thomas.  Edw.  W 

Wahly.  William  H... 

Cameron,  Thon:as  F. 

Walsh.  T.  Q 

DeNeale.  Stanley 

Orav.  Chester  H 

Wefliver.  EM 

Sparks,  Raymond 

Dawson,  Edw.  .S 

Qiebel,  Adam  A 

Coroners'  office:    Rogers, 

Joseph  D. 
Weights,    measures,    and 
markets:     Roberts, 
George  M. 
Chief  clerk,  engineer  de- 
partment: 

Brennan,  Roland  M... 

Bandiboe,  William  N. 


Present 
salary 


Meaney.  John 

Municipal    architect's 
office: 

Harris.  A.  L 

Walsh,  S.  B 

Marsh,  H.  H 

Bennett,  C.  A 

Coe,  M.  A 

Warren,  Oeorgii 

Holmes,  Osfood 

Thrasher,  R.  H 

Blatt,  R.  C 

Hutson,  A.  Q 

Gregg,  ChartoB 

Peckham,  C.  I 

Soars,  L.. 

Bubb.  Ralph  8 

Oreenleaf,  A.  H 

Myers,  H.  F 

Hooe,  H.  H 

Cullinane,  J.  J 

Redington.  R.  B 

Jotmston,  L.  P 

Smith,  H.  J 

Cuthriell,  J.  I 

Conway,  B.  A — 

[See 


$2,700 
2,700 
2,600 
2,600 
2,600 
2,600 
2,600 
2.600 


3,300 
2.600 
2.600 
2,600 

3,900 

7.500 
5.600 
4.800 
4,800 
4,800 
4,800 
4,800 
4.800 
4,800 
4.600 
3,000 
2.700 
2.500 

6.000 
3,000 

0,000 
3,100 
3,400 
4,600 
3,000 
2.900 
2,600 
2,700 
2,600 
2.700 
3,600 
3.000 

0.000 
7.000 

7,000 
6,000 
5,600 
4.800 
4,000 
3,800 
3,200 
3,200 
3,200 
3,200 
2,800 
2,600 
3,200 
2,700 
3,200 

3,700 


4.000 
3.000 

2,000 


Position 


Concrete  inspector., 
do- 


Stecl  inspector 

Concrete  inspector 

do ... 

Chief  field  inspector 

Inspector  of  signs. 

Chief  elevator  inspector. 


Inspector  of  plumbing 

Assistant  inspector  of  plumbing. 

...do.. 

Inspector  of  refrigeration 


Superintendent,  District  Building. 


Assessor 

Deputy  assessor — 
Assistant  assessors. 
do 


...do 

....do 

...do 


do.... 
....do 


.do. 


do 

Field  man 

Chief,  special 


Collector  of  taxes 

Deputy  collector  of  taxes. 


Auditor  and  Budget  officer 

Assistant  auditor 

....do 

Principal  assistant  auditor 

Chief,  bookkeeping  section 

Property  survey  officer 

Chief,  pay  roll  section 

Chief,  audit  section 

Chief,  retirement  section 

Secretary,  District  personnel  board. 

Disbursing  officer 

Deputy  disbursing  officer 


Salary  of 
position 
prior  to 
Claasifl- 
cationAct 
of  1023 


Corporation  counsel 

Principal  assistant  corporation  coun- 
sel. 
Special  assi.<!tant  corporation  counsel. 

Assistant  oorpioration  counsel 

do. 


.do- 


Assistant  corporation  counsel. 
....do 


.do. 
.do. 
.do. 
.do. 


do. 

do 

Inspector  of  claimi. 

Chief  clerk 

Coroner 


Superintendent. 


Chief  clerk,  engineer  departm«it.. .. 
Assistant  chief  clerk,  engineer  de- 
partment. 
Cferk 


Manldpal  architect 

.Assistant  municipal  architect 

Chief,  structural  division.. 

Chief,  mechanical  division l 

Chief,  archiiecttirsi  division 

Chief,  inspection  division 

Asbociate  engineer — 

....do.- 

....do 

....do - 

Chief,  specification  division 

Engineer 

Associate  engineer — 

....do 

.'".'do'.I"IIIII"II"IIII 

....do _ 

I".'doII""~rm""""" 

....do 

....do 

....do 

....do 


7.500 
6.600 
4.600 
4.600 
3.800 
3.800 
3,200 
3,300 
3,200 
3.200 
3,800 
3.800 
3.300 
3.200 
3,200 
3,200 
3.200 
3.200 
3.200 
3.200 
3.200 
3,200 
3.200 

footnotes  at  end  of  table] 


Si,  800 


1,SOO 

(') 

1.680 


2.000 
1,660 

i,a«o 

0) 

2,240 

3,500 
(') 

3,000 
3.000 
3,000 
3.000 
2,000 
2,000 
3.000 
3.000 
2.000 
2,000 
2.000 

4,000 


4,000 

0) 
2,700 

(') 

2,160 
2.160 
1,800 
1.600 
2.040 

S.0OO 

1.840 

5.500 
3,000 

1.800 
2.500 

(') 
1000 

i.ao« 

1.5(» 
1,000 

P) 

1.600 
1,5-10 
J.  878 
1,400 
1.800 

2.740 


2,400 
2.040 


(') 


3,600 

(') 
2.640 
2,118 
2,431 

(') 
2,431 

') 
n 

I) 

('I 
(•) 


'  ( 1 


.^• 


<u 


)  i\ 
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April  3 


statement  of  positioru  in  tfir  government  of  the  District  of  Cohimlil^a 
under  the  Classification  Act  of  1923.  etc. — Oontlnxied 


Municipal   urhitart 
■ee— rootinued. 
Vnptr.  W.  A... 

Brown.  L.  U 

N«wmax».  L.  J 

Unot.  pMil 

FhlHips,  F   D... 

l>icts.  P.   L 

Wot»«r,  A.  A 

Eaert.  T   8 

Dnrfw.  N.  B.... 

Uorton.  E.  f 

Un.l.  A    K 

H»le,  W   T 

MomMi.  O  F... 
Whiironib,  R.  L 
Schulti.  AH... 
Fr»*man,  DC. 
Brm-tley.  J    E... 

VS'urmiitfton.  L. 
Storey.  n«'ary  . 
Public  l  tiUiw8  C 


•»  at- 


C... 


••on: 

Bachisan.  R   M 

F1»h«r,  F«rl  V 

R»>niilds.  I.  L 

Murray,  J.  D 

Tv*.  T.  R 

Martin,  1   L . 

Dunlsp.  W.  H 

8tf«l«.  H    B 

Runyan.  E   O 

Poft*r,  W    T 

JioTwndt.  H.  V 

Miiluran.  E.  J 

NichoUon.  J.  M 

Fnik.i    W 

PutDAin,  A   C.   

losuranc*  drpwtaaat: 

l^Bvi'.  H    L 

Bnan.  F    D 

Cwifhton,  C.  F 

Borveyor's  offit*: 

Haren.  M    C 

Boy<l,  W   I 

I>T)l,  K   A 

P»lr.  C.  E 

William-o.  W.  A 

ArmMretn,  J.  C 

Jar^)o«.  J.  A... .„. 

Hal*.  M  J 

n««Iy.  F    F 

frickenherfw,  O.  W.. 
VehicJ«t  snd  TrafBr: 

Van  \>uT^T.  W   A 

H»rl«nd,  W    H 

EMrJlw,  M.  O 

PeiW,  A    O.. 

Bell.  M    W 

Frtt  puhlic  lihruy: 

limrMTBan.  O    F 

H«h*n.  <Tar»  W 

Hance.  Emma  

I^timer,  I>N]»«>  P 

Tbonippon,  Ralph  L.. 

Flnn«y,  (Jrsce  B 

L*.<ikey,  Julia  H 

Purduna,  W.  T 

McHaia.  CedlJ 

Oshi.rne,  Frances  S 

Bubb,  U   Ethel 

riark.  C   U 

Williams.  M  D 

Lacey.  Ethel  A.  L... 
Cavuiivh.  Hrlen  L. 
Chaney.  A  Iran  C... 


Register  ofwiUs: 

CofTw«U.  Theodon... 

Merscfa.  Victor  S 

Melvin.  J    MarfiiM.. 

James.  Chas.  J 

MclvauKhlin.       Fran- 
rwca 
Rcrorder  of  dee*: 

Coafe.  JetTenon  8 

Fisher,  Wm    N     

Ton)f>ttns.  R   W 

Bi|thva>5  departmeat: 

Whitehursl,  H.  C 

Kobertaon.  L.  P 

Whyle.  C.  R 

FenneU,  A.  8 

Ctomnwr,  H.  F 

DavisoB.  F.  M 

Uo»9w.  H.  R 

Couch,  F   B 

0«B«,  S.  / 

Claaver.  Vcraoa. 

OrabiU.  L.  R 

Boberuoa.  J.  N 


13.  an 
a,«o 
xtm 

xm 

xm 
xmo 
xtm 
xvo 
xmt 
xm» 

1MB 

xtm 

xm 
l«o 

%aoo 

xm 
xw 


X9» 
4.«M 

4.  MB 
1.888 
8,888 
3,180 
3.300 
3.  SOD 
3.300 

2.«no 

1788 
1700 
17W> 
1880 

l«ee 

4,880 
ISOO 

itee 

5,080 
1380 
1MB 
IflM 

1900 

I8n 

180B 
1880 

17B0 

r.seo 

1400 
4.800 
1980 
1880 

8,600 
4.000 
1400 

isnn 

S,3I)0 
1300 
13)0 
1300 

isno 
i;t)o 

17U0 
1000 
1600 

lono 

2,801) 
1800 


Aaw>ciate  eogioMr 

do  .„     „  _ 

:"ii«io"r:ri""_"i..""i"„ 

do 

teperiotaodant  of  construcUoa.. 
AJBisUnt  enciDMr 

'.'.'.'.oo'.  i"iii"i"ir™ri"i~~ 

..-.do 

....d» 

.-..do 

....do _ 


-.-do 

.-.-do 

Chief  enpneerlng  inspector.. 

EQKinMr  in  charm     .- 

Superintendent  of  repairs 


Chief  aooMintant 

Rieoiitiv<>  secretary 

Chw-f  eiiKiixier 

Valuation  *ccoTintant 

VaiiiAtit>ii  engineer 

Senior  accountant 

Engineer 

AcoouDtant  aad  auditor 

Inspector  of  f.-«  and  meters 

Asaociat*  acooantant 

Impeetor  of  elartne  motara 

Chief  clerk  

Research  futsistant      

Assistant  nccountant  and  aitditor- 
AssiMtant  engineer 


8aper1rstend*nt 

Fn^t  deputy „ 

Second  deputy 


Sui  leyw  - 

Atrtrte nt  surveyor. 
Airiatent  engineer.. 


Ajeist«Dt  encineer. 
do 

*B.^.-I..MIII] 

Compotar 

AasMant  enfine«.. 
...do 


Director  of  traffic . 
Adistant  director. 

.      do-  

CMBce  engineer 

Chief  cierk  


(S.400 
4.800 
1100 
1700 
17W 


S.500 
liKW 


Chief  lihrarian 

Assistant  lihrariaB 

Director  reference  work 

Directnr  chiMren?  work. 

Librarian,  Mount  M««sant  hraneli. 

Chief,  pirrnlating  rtepartment 

Chief,  cat  all  ijfue  (leiiart  men  t    

Chief.  »cjuisitK>rv>i  na'i  bindiaK 

Librarian,  nonhea.<t  branch. 

Librarian,  sout  heajit  branch 

Assistant  director  children's  work.- 

Supenntcndent.  school  work 

Superintendent.  extcn.<>ion  work 

Curator  of  Wasfainctooiaiis 

Chief  cierk .   I..'; 

Superintendent    of    buildincs    md 

Register  of  wiUs- „. 

First  deputy 

Second  deputy 

-Appraieer    

Diatmrsinx  clerk 


iwo 

7.500 

&,600 

4.600 

4.  MO 

IMO 

4.  MO 

!»•••  < 

I*"' 

\¥* 

1400  t 

1»0| 

1300 

Recorder  of  dwds 

First  dep«ity  recorder.  .. 
Second  deputy  recorder. 


Director  of  highways 

Emrineer  of  streets 

Engineer  of  bndfns [. 

Engineer  of  coostructioa 

Engineer  of  t«6ts..   

Enpneer  of  mainlenanee 

^vlstan!  eneineer  of  brideas 

-•;:*rinten'lcnt  of  streets 

■~'n'«^"nt«'ndent  c>f  ro*ds 

InsTwctor  asphalt  and  cements 

.AssisLant  enfcineer  of  maintenance.. 
.Kss!$taut  engineer  uf  oonstruetioa- . 


[See  footnotes  at  end  oX  teble] 


(') 
(') 
(') 

<'>  . 

0) 
(•) 
(') 
(') 

?! 

0) 
0) 

S! 

{>) 

P) 
i.sfo 


10)0 
4.0()0 

O 

(') 

P) 

^^  ^ 
10^0 

(') 

13f0 

0) 
1040 
10<0 

0) 

(■) 

0) 

lAiO 
3.0  0 
100 

100 
100 
1.8  0 

i.slo 

O 

l.SO 

1.51.1 
1.3i0 
(') 

0) 
(■) 
(') 
(') 
0) 

4,oito 

KKO 
1.3(0 

1.^ 
1.4^0 
0) 

O 
1.4I|) 

<')^ 

i.3et> 
o 

0) 

1,5<|> 
(') 


4.001 

lao) 

1701 
l.WI 

12ai 


4.001 
1501 
lOOl 


Ci 


17«> 
{') 
(') 

0) 

<■>     . 
13« 

1491 

164( 


statement  of  pofitiona  in  the  government  of  the  District  of  Columbia 
under  the  Classification  Act  of  1923,  etc. — Continued 


Name  of  employee 


Present 

salary 


Htehways    department— 
Contin'ied. 

Emack,  E.  O 

Wager.  C.  E 

MacOregor,  W.  B 

Rousseaa,  J.  Q 

Ell-ert.  J.  C 

Curiin.  J.  J 

Champion.  W.  B 

Roach,  G.  H 

Preston,  H.  C 

Watson,  L.  R.,  Jr 

Sencindiver,  J.  A 

Oainey,  Morris 

Hoover,  Walter 

Boursois.  K.  L _,. 

Tree;  ann  parking: 

Lanh.Tm.  C 

Wallace,  C.  B 

Sewer  deptirtnjent: 

Gordon,  J.  B 

Black.  A.  D 

Chapin,  R.  8 

Baden,  C.  C 

Sarrario,  9.  C 

Johnson.  Elwood 

Robinson.  J.  F 

Iden.  F   H 

Fitipatrick,  W.  T 

Byrnes,  W.  M 

Dick,  J  H 

Steele,  F  K 

Harbaugh.  Y.  D 

Pearson.  O.  W 

Auld.  D.  V 

Press,  E  A- 

Oleiison.  J   F 

Dent,  J.  T.-._ 

City  refuse  division: 

Hacker.  Morris 

Costigan.  R.  L 

Crane,  J.  Q 

RuamU,  H.  O 


Corder,  O.  K 

Mnrrav,  J.  D 

Edgington,  F.  E 

Meeks.  B  M „ 

Krams.  H.  F 

Wood,  W.  R 

Brooke,  A.  O 

Sanlmyer,  E.  L 

Orenftell.  F.  W 

Greene,  K.  B  

Playground  department: 

Baker,  Sybil 

Tennyson,  R.  S 

Electrical  department: 

Kern,  \\     K 

Simpeon.  J.  C „ 

Lyman,  F.  C 

Murray,  J.  J 

Zebley,  J  S 

Public  schools: 

Anderson,  R.  8 

Hine,  H   O 

Holt.  R   W 

McQueeney,  H.  F 

Metropolitan  police: 

Crawford,  H.  E 

Brandenburg,  W.  H-. 

Reed.  J.  A 

Borden,  D.  L .-- 

Allen,  F.  McJ _ 

Marbiu-v,  W.  B 

Williamson.  F.  Y 

Health  I>epartmeat: 

Fowler,  W.  C 

Schwaru,  E.  J 

Cunimine,  J.  G 

Ree<l.  J   B 

Donaldson,  S.  S 

Cole,  A.  G 

Porch,  J.  P..„ 

Yongue,  N.  K 

Butts.  J.  F 

Ashworth,  R.  R 

Cfclston,  S.  L 

Neale,  H.  V 

Shumate,  T.  J 

Conroy,  J.  O 

Lenahan,  F.  B 

Sando.  E.  R 

Scroesser,  T.  W 

Iiailman,  J.  A 

Martin,  R.  L 

Smith,  W.  R 

Murphy,  J.  A 


Davis,  H.  J. 
Nobie,  J.  K. 


$1100 
imo 
isoo 

1700 
1100 
1000 
1900 
2.800 
1700 
1400 
1000 
1600 
180B 
1.980 

5.200 

3.200 

7,500 

inoo 

4,000 
1500 
1300 
1300 
1900 
1900 
1900 
1900 
1900 
1900 
1700 
1700 
1880 
1600 
1600 
1600 

6,000 
6.000 
1000 

1000 

IWO 
1300 
1900 
IfiOO 
1700 
1700 
1600 
1600 
IWO 
1800 

4,600 
1900 

4,600 
1400 
1400 
1600 
1700 

laoo 

IMO 
1500 
1500 

IMO 
1040 
1040 
1040 
1040 
1040 
10(0 

7.000 

looo 

4,600 
4,800 
1800 
1200 
1300 
1600 
1600 
4,600 
1700 
1700 
2,700 
1700 
1700 
1700 
1700 
1600 
1600 
1080 
4,800 

1800 

4.800 


Position 


Assistant  engineer 

Topographic  engineer 

Assistant  engineer  (grading} 

Assistant  engineer  (asphalt) 

Assistant  engineer  computatioos 

Assistant  entjineer  of  alleys. 

Chief  inspector 

Assistant  engtnfw  (concrete) 

Assistint  engineer  (substitute  repairs) 

Assistant  engineer  (concrete) 

Assistant  engineer  (asphalt) 

Principal  inspector 

--..do 

Superintendent  of  minor  reiMun 


Superintendent 

Assistant  superintendent 

Director  of  sanitary  e&ginaerinc 

Engineer  nf  sewers _ 

Operation  and  maintenance 

.Assiiitanr  engineer 

Mechanical  designer 

Associate  maintenance  engineer 

Assistant  engineer 

.' '  -  !do""r"™~rrTr~ir"~  "I 

Chief  clerk-.. - 

Principal  steam  engineer 

A, 'distant  eneineer 

Assistant  to  sanitary  e^fntw 

Draftsman . 

...do „ 

Chief  inspector ^ 

Chief  overseer „ 

Snperiisor,  city  refuse 

Superintendent,  street  deaning 
Superintendent,  garbage  re<iuction 

pbuit 
Assistant  superintendent,    garbage 

plant. 

fhiperintendcnt,  trash  service 

Master  mechanic 

Administrative  assistant 

Chief  derk 

Accountant 

Superintendent,  garbage  collection.. 

Sui>«riniendent  ash  service 

Master  mechanic 

Veterinarian  ifyvt  time) 

Resident  engineer. 


Supervisor  of  playgrounds- 
Assistant  supervisor 


Electrical  engineer 

Eleetrieal  inspector 

'';'"do!"'I"'""""'~r~r 
Chief  electrical  inspector 


Statistician .- 

Secretary,  board  of  educatioo. 

Chief  accountant.- 

Superintendent  of  Janitors 


Chief  clerk 

Police  and  &re  smxeon. 
do 


do. 

...  do 

--.-do 

.—do 

Health  officer 


AjBistant  health  officer 

Chief,  preventable  diseases 

Chemist 

Microanalyst 

Chief  clerk  and  deputy 

Serologist 

Assistant  chemist 

Chief  sanitur y  inspector 

Chief  food  inspector- 
Food  inspector 

...do 

--.-do 

...do _ 

...do 

-...do 

...do 

-...do 

...do 

Pouix]  master. 


Chief  medical  and  sanitary  inspector 
of  S(<hool.5. 

Director,  child-hygiene  service 

Bacteriologist 


I8m  footnotes  at  end  of  table] 


Salary  of 
positioo 
prirrto 
Cla.ssif»- 
cation.Aot 
of  1:^23 


$2,040 
1275 
1275 
1440 

■> 
) 
» 


I 


(') 

2.000 
1,350 

('5 

3.300 
2.118 
2,040 
2,118 
2.118 
1  740 
1118 
1  740 

1  118 

2  lis 
1330 
1  840 

(■) 
1.440 
1.648 
1.  MO 
1431 

4  000 

3  000 
1500 

1100 


lOOO 

1000 

1400 

l.WO 

1.800 

1000 

1.760 

1.600 

1.400 

{«) 

1500 

(•) 

1750 

1000 

l.SOO 

1,350 

1,560 

(') 

1000 

2.000 

1,500 

1400 

l,flOO 

l.fiOO 

1,600 

1,600 

0) 

C) 

4.0OO 

l.VJO 

1750 

1000 

(') 

1500 

l^iOO 

1, -WO 

1.410 

l.SOO 

1.  too 

LWO 

1,  )00 

L-HW 

1,  too 

1.100 

1.300 

1,  100 

1,M0 

1,  too 

1  AJO 

l.roo 

1U40 

1935 
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statement  of  positions  in  the  government  of  the  District  of  Columbia 
under  the  Classification  Act  of  1923,  etc. — Continued 


Name  of  employee 


Health  department— Con. 

Bradfield.  J.  D 

Orayson.  S.  M 

Fisher,  Howard 

Juvenile  court; 

Sellers,  Kathryn. 

Sellers,  C.  F 

EiekieLs,  Jeanette 

Lyons.  J.  Leonard 

Bayles,  Mary  H 

Police  court: 

Sebring,  F.  A 

Norgren,  W.  A 

Alienist:      Uickling,      D. 

Percy. 
Board  of  Public  Welfare: 

Wilson,  George  8 

Kirby,  Paul  L 

Tobin,  Dr.  R.  F 

Allen,  Mary  P 

Davies,  Emma 

Snyder,  Wm.  I... 

Morss,  A.  Patricia 

Donahue,  A.  M 

Closson,  Eleanor 

Miller,  R.  R- 

Jail: 

Peak,  W.  L 

Angevine,  W.  K 

Workhouse  and  reforma- 
tory: 

Hornbaker,  F.  W 

Barn.ard,  M.  M 

Tawse,  A.  C 

Bischoff,  J.  E.  C 

Petitt.  A.  L 

Haar,  H.  R 

Schreyer,  Geo 

Selecman,  J.  R 

Fling,  J.  A 

Hanper,  Chas.  W 

Green,  E.  Allen 

Coflin,  Frank 

Lambert,  N.  S 

National  Training  School 
for     Girls:    Ricnardson, 
L.  R 
Tuberculosis  Hospital: 

I'eabmly,  Dr.  J.  W 

Risk,  Dr.  W.  A 

Finucane,  Dr.  D.  L... 
Gallingcr    Municipal 
Hospital: 

Bocock,  Dr.  E.  A 

Gilbert,  Dr.  J.  O 

l^efBer,  Dr.  H.  H 

Kelk,  Dr.  J.  A 

King,  Dr.  C.  V 

Silverman,  Dr.  I 

M alone.  Dr.  Lillian-.. 

McCullagh,  Dr.  Wm.. 

Collins.  Dr.  J.  L 

Skinner,  Dr.  V.  V 

Moran,  Catherine  E... 

Snyder,  Bradley  A 

District  Training  tscbool: 

Jones,  K.  B. 
Industrial    Home    School 
(colored):  Tucker,  Wen- 
dell P. 
Industrial    Home    School 

(white):  Cassie,  E.  W. 
Home  for  .\ced  and  Infirm: 
Haskell,  Frank  B. 

Militia:  Nevitt,  P.  O 

Public  buildings  and 
parks: 

Gartside,  Frank  T 

Clark.  George  E 

Payne,  Irving  W 

Ranger,  Donald  R 

Saunders,  David  E 

Hanson,  .August  H 

Emniett,  Thomas  T... 

Bailey,  T.  L 

Wigglesworth,  T.  H... 

Smith,  Percy  E 

Hoflfman,  Irvin  N 

Kiiinear,  Wm.  E 

BallufT,  R.  B 

Clyde  Burton,  A 

Ely.  Lewis  B 

Taylor,  Hasel  F 

Sheets,  Wm.  3 

Kincheloe,  R.  W 

Littleton,  Edwin  C 

Lewis.  Harry  B 

McNaUy.  William 

Roche,  John 

Watt,  George 

(See 


Present 
salary 


$1400 
1400 
1800 

7,000 
1600 
1200 
1600 
1600 

1800 
3.900 
1500 


8,000 
5.600 
1400 
1200 
1800 
1000 
1200 
1700 
1600 
1600 

4.400 
1600 


1200 
6,000 
NOOO 
4,600 
4,200 
1400 
1100 
1000 
1600 
2,800 
1800 
1500 
2,500 
1000 


4,600 
1800 
1600 


7,500 
5,600 
4,600 
1200 
1200 
1200 
2.600 
1600 
1600 
2,600 
2.600 
2,600 
6,000 

1600 


1000 

leoo 

1200 


1000 
4.800 
4,600 
1200 
1200 
1200 
1700 
1600 
1600 
1600 
1700 
1600 
2,600 
1400 
1400 
1600 
1000 
1700 
1600 
1600 
1600 
1600 
1600 


Position 


Medical  inspector. 
do 


do.. .— ... 


Judge 

Clerk  of  the  court — . 

Chief  probation  officer 

.Assistant  chief  probation  officer. 
Dire.-tor  department  of  inquiry. 

Clerk  of  the  court 

Chief,  deputy  clerk 

Alienist 


Director  of  public  welfare. 

Assistant  director 

Medical  officer - 

.Administrative  assistant.. 

Supervisor,  home  care 

War  Vetenms'  service 

Chief,  child  welfare 

Supervisor 

do 

Social  worker 


Superintendent. 
Physician. 


.do. 


Superintendent,  penal  institution. 

Superintendent,  reformatory 

Business  manager 

Superintendent,  workhouse 

Construction  engineer 

Superintendent  of  foundry 

Superintendent  of  brick  plant 

Chief  agriculturist 

Chief  accountant 

Chief  mechanical  division 

Steward - 

Head  brick  burner 

Superintendent 


do 

Resident  physician 

Assistant  resident  physician. 


Superintendent 

Chief  psychiatrist 

Me<!ical  officer 

Associate  medical  officer.. 

Roentgenolopist — 

Associate  medical  officer.. 
Resident  clinical  director, 
.do. 


Assistant  medical  officer.. 

Assistant  dentist 

?u()erinteDdent  of  nurses. 

Chief  engineer 

Superintendent 


.do- 


.  -do.-. 

-do 


Administrative  assistant. 


Division  chief. 

Engineer  in  charge 

Landscape  architect 

Associate  civil  engineer 

Section  chief 

Assistant  landscape  architect— - 

Chief  of  party 

Assistant  civil  engineer 

"  .do.' 


Engineer  drartsman 

do 

.Assi-stant  chief  section 

Assistant  division  chief 

do. 


Deputy  disbursing  clerk- 
Section  chief 

Foreman  carpenter 

Chief  painter 

General  foreman. 

do... 

do 

—.do 


Salary  of 
pasition 
prior  to 
cl.nssifl- 

cation  act 
of  1923 


$1000 
1,730 
1,250 

1600 
1000 
1000 
1,500 
(') 

1200 

(') 
1,500 


S! 

1400 
1,600 

0) 

(') 

1,800 

1,740 

1,500 

900 

1,680 
(') 


1,680 
1500 
1,800 

(') 

1.880 
1800 

0) 
1.500 

(') 

8 

1.500 

(') 
1,440 


2.040 
840 
840 


0) 

(') 
(') 

0) 

(') 

s 

(') 

1,440 
(') 
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1,200 

1.740 
1.200 
1040 


IfiOO 
3,000 
1300 

(') 

1860 
(') 

1,502 


8 


(') 

S'> 
(■) 

1,860 
1,800 
1860 
1,860 

0) 
1100 
1040 
1,920 
1,860 
1040 
1100 


Name  of  emplo:ree 


footnotes  at  end  of  table] 


National  Capital  Park  and 
Planning  Commission: 

Nolen.  John  J 

Settle.  Thomas  3 

Jeflers,  Thomas  3 

Ryder.  James  A 

Haiber,  WUliani  F 

Kelly,  Edward  J 

Nolte.  Carl  R 

Eliot,  Charles  W 

Zoological  Pr^rh: 

Mann,  W.  M... 

Walker,  E.  P 

Blackbume,  W.  H.... 

Clark.  T.  F 

DuPre.  D.  L 

Water  department: 

Holton,  D.  W 

Beckett,  H 

Lanham,  Paul 

Grove,  E.  H. 

Lay.  A.  8 

Woodward,  W.  R... 

Hibbs,  L.I- 

Van  Doren.  W,  T 

Gibbons.  A.  E. 

Robertson,  W.  V 

Lybrand,  A.  W 

Beckett,  C.  C 

Hebbard,  R.  L 

Wilson,  T.  L 

Hoeke.  H.  W 

Robertson,  N.  B 


Present 

salary 


$4,600 
4.600 
1800 
1200 
1800 
1400 
2,600 

>ao 

1500 
4.800 
1300 
1100 
1600 

1800 
4.800 
4.000 
1500 
1300 
1200 
1200 
1200 
1200 
1900 
1800 
1800 
1800 
1700 
1600 
1600 


Position 


City  planner ... 

Secretary ,.._ 

Landscape  architect 

Associate  engineer 

Draftsman 

Assistant  motion-picture  producer. 

Assistant  secretary 

Director  of  planning 


Director 

Assistant  director 

Head  keeper.- 

Department  disbtusing  agent. 
Property  clerk ... 


Superintendent. 
Engineer-^ 

Water  regtetnir"''"!!!!!!!!!!!"" 

Assistant  engtaeer 

: ' '.  I  !do"""iir""i!"i"!"~r!~i 

do 

Master  medianlc 

Property  officer 

Assmant  engineer ... 

"  - ;  do"iiiiiiiiiiiiiiiii~ii"ii"i 
'."  .'do.""~"i™~r~~~  ini"" 

Chief  clerk 


Sal!uy  o( 
position 
prior  to 
classlfl- 
eation  art 
of  1923 


C) 

i 

(') 
(') 
(') 


$r309 
2,500 
1400 
1900 
1,803 

1300 
IBM 
l.a3S 
1840 
1040 
1,940 
1,752 
1003 
1740 
IIW 
1,M5 
1.643 
1,753 
1B40 
(') 
1040 


>  CreaUd  since  1923, 


■Per  diem. 


The  Superintendent  of  Schools  in  Washington  receives 
$10,000.  The  teachers,  from  the  high  schools  to  the  lowest 
grades,  receive  better  salaries  than  are  paid  elsewhere  in  the 
United  States.  And  during  all  of  the  years  of  depression 
they  have  not  had  to  wait  an  hour  for  their  money,  but  have 
always  received  it  in  cash  on  the  day  it  was  due.  The  police 
and  firemen  all  are  well  paid. 

The  press  recently  reports  that  there  are  approximately 
100,000  Government  empldyees  in  Washington,  and  that  the 
Government's  pay  roll  here  is  $200,000,000,  which  Is  a 
bonanza  for  Washington. 

My  colleagues  will  remember  that  a  few  shears  ago  I  took 
the  floor  and  called  attention  to  the  fact  that  Hearst's  vicious 
Herald  had  hlied  a  newspaper  writer  named  Edward  T.  Fol- 
liard — I  designated  him  as  "  Funny  "  FoUlard — to  write  an 
attack  upon  me  every  day.  Did  you  know  that  every  day 
for  66  days  in  a  Washington  newspaper  there  was  an  attack 
on  me,  numbered  consecutively  from  1  to  66,  because  I  was 
doing  my  duty  in  holding  down  these  expenses? 

They  tried  to  take  out  of  your  Tteasury  and  build  up  here 
at  Great  Falls — what  they  said  would  cost  $75,000,000 — an 
electric  plant.  I  had  reports  from  expert  engineers  to  show 
that  eventually  it  would  cost  at  least  $125,000,000,  and  the 
most  that  the  people  of  Washington  could  expect  In  benefits 
would  be  about  15  cents  a  year  per  family.  I  am  the  one 
who  led  the  fight  against  that  for  3  shears,  until  tt  was  killed 
and  Btopped.    Itie  Washington  papers  did  not  like  it. 

The  Rxcoso  for  March  3,  1933,  pages  5611  to  5618,  inclu- 
sive, will  show  that  after  holding  the  District  appropriation 
bill  for  weeks,  the  Senate  placed  174  amendments  on  it  aggre- 
gating millions  of  dollars,  and  that  Senator  Bingham,  of 
Connecticut,  arrogantly  demanded  that  unless  this  House 
agreed  to  make  a  Federal  contribution  of  $9,500,000  out  of 
the  people's  Treasury  to  help  pay  the  taxes  of  the  people  of 
Washington  there  would  be  no  appropriation  bill  at  alL  He 
thereby,  under  threats,  forced  a  conference  agreement. 

You  will  remember  that  I  led  the  fight  on  this  floor  to  kill 
that  conference  report,  and  on  that  last  night,  in  the  dying 
hours  of  the  Seventy-second  Congress,  this  House  killed  that 
conference  report  and  adjourned  sine  die  without  any  appro- 
priation bill  at  all. 

Mr.  Bingham  never  came  back  to  the  Senate  frcHn  Con- 
necticut,   llie  people  of  Connecticut  found  out  that  he  was 
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thinking  more  of  the  people  of  Washington  than  he  wasj  of 
the  people  of  Connecticut.  He  did  not  come  back  any  mdre. 
He  ceased  to  be  a  Senator.  When  the  people  of  the  United 
States  And  out  that  any  Member  of  Congress.  House  or  Sen- 
ate. Is  so  uiunindful  of  their  interests  that  after  they  fay 
their  taxes  and  are  burdened  down  more  than  they  can  stand 
up  under,  they  then  will  be  called  upon  to  pay  most  of  the 
taxes  of  the  people  of  Washington,  you  will  hear  of  some  mpre 
distinguished  men  being  forgotten  at  the  poUs  in  some  of  the 
States.  I 

Mr.  TAYIiOR  of  South  Carolina.   Will  the  gentleman  yie(d? 
Mr.  BLANTON.    In  Just  a  moment.    I  appreciate  the  gen- 
tleman's wanting  to  help  me.  but  I  muit  get  this  off  of  tny 
system.     [Laughter  and  applause.]  j 

Itie  funny  part  of  it  was  we  offered  them  that  night  Iby 
way  of  compromise — and  conferences  are  always  compi-o- 
mises — we  offered  them  a  $6,500,000  Federal  contribution. 
No.  They  demanded  $9,500,000.  When  the  next  Congress 
met.  the  President's  Budget  had  gone  carefully  into  the  mat- 
ter. The  first  Budget  of  Franklin  D.  Roosevelt  had  gone  into 
the  matter  carefully.  Do  you  know  what  kind  of  a  Budget 
report  President  Roosevelt  sent  to  Congress?  He  recoin- 
mended  that  that  Federal  contribution  should  be  only  $5.70p!- 
000:  not  even  the  $6,500,000  that  was  offered  them,  and  i|ot 
the  $9,500,000  they  demanded,  but  $5,700,000:  and  that  has 
been  the  Federal  contribution  ever  since. 

While  I  do  not  think  the  people  of  the  United  States  oufijht 
to  pay  one  dollar  of  the  taxes  of  the  people  of  Washington 
(applause],  and  if  I  had  my  way  about  it  they  would  not  pny 
one  dollar,  yet  when  the  Budget  says  it  shall  be  $5,700.000i  I 
have  not  felt  like  going  up  against  the  President's  Budget  or 
his  recommendations,  and  I  have  gone  along.  \ 

You  will  remember  the  gentleman  from  Pennsylvania.  J|r. 
McFadden,  who  was  formerly  Chairman  of  the  great  Coi^- 
mittee  on  Ranking  and  Currency  in  this  House,  was  elec 
to  this  Congress  the  last  time  by  74.000  votes  over  so 
tingulshed  a  personage  as  the  wife  of  Oovemor  Pinchbt 
Mr.  McFadden  rose  to  his  seat  on  the  floor  of  this  House  on 
May  23,  1933.  and  filed  impeachment  charges  against  Eugebe 
Meyer  and  others,  and  in  those  charges  he  alleged  that  tfafy 
had  defrauded  the  Oovemment  and  the  people  of  the  Unitfed 
States  out  of  many  millions  of  dollars.  T 

You  wiM  remember  that  in  the  magwirfny  Fortune  a  f^w 

years  ago  it  showed  that  Eugene  Meyer,  when  he  was  21  jreatrs 

of  age.  did  not  own  a  dollar:  never  had  a  dollar  to  his  nan^e. 

During  the  years  from  1917  up  until  the  time  the  Hoover 

administration  went  out  of  office,  look  back  at  all  the  Ooy- 

emment  positions  he  held,  even  up  to  being  in  charge  of  t^e 

areat  Federal  Reserve  System.    Holding  those  Government 

Jobs  from  1917  on,  he  is  now  worth  his  millions.  \ 

Mrs.  KAHN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLANTON.    I  am  sorry,  I  cannot  just  now. 

Now  he  is  worth  his  millions:  and,  of  course,  with  i|ie 

nearly  $2,000,000  that  he  schemed  and  squirmed  out  of  the 

McLean  heirs  when  he  took  over  that  Washington  Post^ 

a  dummy  arrangement,  though  once  a  young  fellow  owniag 

nothing,  be  is  able  now  to  be  a  member  of  the  great,  inffi- 

entlal  Metropolitan  Club,  a  member  of  the  great  Cosmbs 

Club,  a  member  of  the  great  National  Press  Club,  a  member 

of  the  Washington  Golf  and  Country  Club  of  Washington: 

and  he  la  also  able,  with  all  the  money  that  he  has  got 

since  he  has  been  holding  these  Grovemment  offices  and  s; 

he  got  this  $2,000,000  property  from  the  McLean  hehrs,  to 

long  to  such  influential  clubs  as  the  Players'  Club,  the  gr 

Lotus  Chib.  the  Grolier  Club  of  New  York  City 

Mrs.  KAHN.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  BLANTON.    Not  now :  I  will  yield  directly:  I  will  nev^r 
refuse  to  yield  to  my  good  friend  from  California:  I  wil 
yield  after  a  while,  when  I  get  through.    Please  do  not  inter- 
rupt now.  ( 

You  remember  he  kept  attacking  me  In  his  Washingtob 
Post,  attack  after  attack,  because  I  was  doing  my  duty  heie 
as  a  sworn  representative  of  the  people  until  he  forced  me  l|o 
take  this  floor  on  June  15.  1933.  Look  at  my  remarks.  I 
nattftod  him  then  that  if  he  did  not  stop  maligning  me  I  w4s 


tie 


I  going  to  let  the  country  know  something  about  his  record. 

j  Now  I  am  forced  to  do  it. 

I      Were  the  McLean  minor  children  swindled  out  of  their 

i  birthright?  Let  us  see.  About  the  time  Eugene  Meyer  cast 
his  covetous  eyes  on  the  Washington  Post  following  his 
amassing  a  fortune  by  manipulating  the  Government  it  then 
belonged  to  the  McLean  heirs,  the  McLean  family  having 
established  it  and  cherished  it  as  a  family  heritage  for  many, 
many  years.  Edward  McLean  was  then  sick  in  a  sanatorium] 
unable  to  attend  to  business.  A  tentative  sale  of  the  prop- 
erty had  been  arranged  for  $3,000,000  and  the  proposed  pur- 
chaser had  posted  a  forfeit,  but  the  sale  was  not  consum- 
mated because  it  was  not  arranged  for  Mr.  Eugene  Meyer: 
It  was  for  somebody  else.  ITien  arrangements  were  entered 
into  through  Julius  Peyser  to  sell  the  Post,  and  a  tentative 
agreement  of  sale  for  $2,800,000  was  arranged  to  a  distin- 
guished newspaperman  of  this  country  than  whom  there  is 
no  better  journalist  in  the  world:  and  he  was  willing  to  make 
the  deal,  but  those  in  authority  refused  to  consiminiate  it. 

Through  influential  friends  Eugene  Meyer  learned  that  the 
Washington  Post  owed  the  International  Paper  Co.  about 
$100,000.  Then  it  dawned  upon  him  how  he  could  take  it 
over.  On  March  24.  1933.  his  friend,  Harry  Covington,  filed 
in  the  Supreme  Court  of  the  District  of  Columbia  a  bill  in 
equity,  no.  55485.  styled  "International  Paper  Co.  versus 
Washington  Post  ".  alleging  that  on  March  21.  1933.  the  latter 
owed  the  former  $103,263.96.  that  the  Post's  assets  were  in 
excess  of  $800,000.  and  that  its  liabilities  approximated 
$625,000. 

Paragraph  7  of  that  bill  in  equity  admitted  that  the  Post 
was  solvent  and  that  its  assets  exceeded  its  liabilities  and 
requested  that  a  receiver  be  appointed.  The  Supreme  Court 
of  the  United  States  in  both  the  Jones  case  (261  U.  S.  491) 
and  the  Lyon  Bonding  Co.  case  (262  U.  S.  491)  held  that  a 
simple  contract  creditor  could  not  have  a  receiver  appointed 
for  a  debtor  where  solvency  existed:  yet  on  the  identical  day, 
showing  collusion,  on  the  identical  day  that  the  suit  was  filed,' 
Mr.  Corcoran  Thom,  the  executor  of  the  McLean  estate,' 
through  his  attorney,  Mr.  Flannery.  on  March  24.  1933,  im- 
mediately filed  an  answer  admitting  the  bill  and  consenting 
to  the  appointment  of  the  receiver— right  in  the  face  of  the 
decision  of  the  United  States  Supreme  Court  to  the  contrary 

PrompUy  the  next  day,  Benjamin  Minor  was  appointed 
receiver,  on  March  25,  1933.  Even  though  sick  and  incapaci- 
tated, Edward  McLean,  through  an  attorney,  tried  to  inter- 
vene on  AprU  14.  1933.  but  objection  to  his  intervention  was 
filed  on  April  19.  1933.  by  Harry  Covington,  and  on  May  9, 
1933,  he  was  denied  the  right  to  intervene.  He  was  denied 
the  right  to  come  in  there  and  protect  the  interests  of  his 
little  minor  children  who  owned  the  assets  of  the  estate, 
and  concerning  that  newspaper  which  once  tentatively  had 
been  agreed  to  be  sold  for  $3,000,000! 

On  May  17,  1933.  Harry  Covington  filed  a  supplemental 
bill  asking  that  the  receiver  be  authorized  to  sell  the  Wash- 
ington Post.  On  that  identical  day.  showing  coUusion.  May 
17.  1933.  Corcoran  Thom.  through  his  attorney.  Flannery, 
filed  his  consent  to  such  sale.  On  that  identical  day.  May 
17,  1933.  the  order  of  sale  was  issued  empowering  the  re- 
ceiver. Benjamin  Minor,  to  sell  the  Washington  Post. 

That  was  pretty  fast  action,  was  it  not?  Thereafter,  on 
account  of  Edward  McLean,  being  sick  in  a  sanatorium  and 
incapacitated  for  business,  Mrs.  Edward  McLean  made  ar- 
rangements to  protect  the  interests  of  her  children  in  an 
attempt  to  buy  in  the  Washington  Post  and  thus  saving  the 
family  heritage. 

She  knew  the  debts  against  it  totaled  only  $625,000  and 
that  the  bill  in  equity  alleged  it  to  be  worth  over  $800,000. 
She  knew  it  really  was  worth  about  $3,000,000.  but  she  never 
dreamed  that  any  outsider  would  bid  more  than  the  $800,000, 
so  she  arranged  for  enough  money  to  enable  her  to  bid  up  as 
high  as  $800,000.  She  knew  nothing  of  Eugene  Meyer's 
scheme:  she  knew  nothing  of  his  plots:  she  did  not  know 
about  his  conspiracy;  she  did  not  know  that  he  was  going 
to  have  a  dummy  at  said  sale  representing  him:  she  did  not 
know  that  Eugene  Meyer  was  all  prepared  to  defraud  her  and 
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her  minor  children:  but  Eugene  Meyer  had  George  Hamilton 
at  said  sale  as  his  secret  dummy,  and  she  realized  that  it  was 
being  run  up  on  her.  so  finally  she  was  forced  to  bid  her  entire 
$800,000.  but  she  had  no  more  money. 

Then  Eugene  Meyer's  dimimy,  George  Hamilton,  bid  $825,- 
000.  and  on  June  5.  1933.  the  sale  of  the  Washington  Post 
was  approved  to  George  Hamilton  at  $825,000.  On  June  12, 
1933,  said  sale  was  ratified  by  order  of  the  coml;,  and  Imme- 
diately on  that  Identical  day  George  Hamilton,  Eugene 
Meyer's  secret  dummy  at  said  sale,  assigned  and  transferred 
the  Washington  Post  to  the  Eugene  Meyer  Publishing  Co., 
and  Eugene  Meyer  immediately  incorporated  it  for  $1,250,000. 

Thus  did  Eugene  Meyer  swindle  the  little  McLean  minor 
children  out  of  about  $2,175,000  besides  taking  their  family 
heritage  away  from  them. 

On  August  2,  1933.  the  court  allowed  Benjamin  Minor  a  fee 
of  $40,000  in  pajnnent  of  his  services  as  receiver,  which  serv- 
ice consisted  mostly  in  his  having  signed  his  name  a  few 
times.  On  the  same  day.  August  2,  1933,  the  covu-t  allowed  a 
fee  of  $12,000  jointly  to  the  two  attorneys.  Mr.  Covington  and 
Mr.  Flannery.  and  yet  with  that  kind  of  indelible  stain  upon 
his  dirty  hands  Eugene  Meyer  for  3  weeks  has  filled  his  pur- 
loined newspaper  with  malicious,  Ijang,  contemptible  articles 
Ubeling  me  in  every  one  of  them,  simply  because  I  wanted  to 
have  a  faithful,  dependable  officer  who  has  been  a  policeman 
in  Washington  for  39  years  made  assistant  sup)erintendent 
of  police  so  that  we  may  have  a  chance  to  stop  crime  in  the 
District  of  Columbia. 

As  I  told  you  awhile  ago.  I  was  for  12  years  the  ranking 
Democrat  on  the  District  legislative  committee.  God  knows 
how  much  work  I  did  during  those  12  years.  Did  you  know 
that  I  did  not  go  home  lots  of  summers?  I  worked  the  entire 
12  months.  I  made  it  a  point  to  know  just  as  much  about 
every  single  part  of  the  District's  business  in  Washington  sis 
anybody  else  knew,  and  I  did.  I  checked  up  every  single 
department  of  the  District  government.  I  conducted  many 
investigations.  For  several  years  I  have  been  vmder  the  gen- 
tleman from  Missouri  [Mr.  Caknon]  on  this  committee  that 
makes  appropriations  for  the  District.  God  knows  how 
hard  both  the  gentleman  from  Missouri  [Mr.  Cannon ]  and 
myself  and  our  other  colleagues  on  that  committee  have 
worked.  Not  a  newspaper  has  said  a  word  about  all  of  the 
hard  work  that  I  ever  did  for  Washington  and  the  District  of 
Columbia.  I  helped  it  in  its  progress.  I  helped  it  construct 
its  various  enterprises,  its  hospitals,  schools,  and  playgrounds. 
I  helped  to  procure  its  now  more  than  1,200  parks  in  this 
city,  big  and  httle.  I  helped  it  all  the  way  down  the  line 
in  a  constructive  program  to  build  for  the  people,  not  of 
Washington,  but  for  the  people  of  the  United  States,  under 
the  Constitution,  the  most  beautiful  city  in  the  world,  and  it 
is  the  most  beautiful  city  in  the  world.     [Applause.] 

When  I  first  came  here  the  poUcemen  got  only  $1,400  a 
year.  They  could  not  maintain  their  famihes  on  that  salary, 
they  could  not  educate  their  children,  they  could  not  do  the 
things  for  their  families  that  other  families  had  done  for 
them.  They  could  not  pay  their  doctor  bills,  their  dental 
bills,  and  all  of  the  charges  that  come  on  a  family.  I  was 
one  of  those  who  for  weeks  and  months,  with  my  good  friend 
Clyde  Kelly,  of  Permsylvania,  and  others,  worked  to  get  a  bill 
through  which  would  pay  them  a  reasonable  living  wage.  We 
finally  got  the  bill  passed  that  provided  them  not  a  basic 
salary  of  $1,400  but  a  basic  salary  of  $1,800  a  year,  with  an 
additional  $100  a  year  for  3  years'  service,  which  gives  them 
now  a  maximum  of  $2,100  a  year.  I  helped  do  the  same 
thing  for  the  firemen  of  the  District,  We  have  1.300  police- 
men and  900  firemen  here. 

They  talk  about  me  being  a  carpetbag  politician.  They 
play  me  up  to  the  Washington  people  in  all  of  these  damna- 
ble cartoons  as  a  carpetbag  politician  who  endeavors  to  put 
friends  in  the  employment  of  the  District  of  Columbia.  Not 
a  man  have  I  ever  asked  to  be  apiwinted  from  Texas  on  the 
police  force  with  its  1,300  men.  Not  a  man  have  I  ever  asked 
to  be  appointed  on  the  fire  department  force  with  their  900 
members.  In  all  my  18  years'  experience  here  I  have  had 
just  one  single  position  allotted  to  me  by  the  District  Com- 
missioners for  someone  from  my  district.     One  position! 


Mr.  Howsley  filled  It  for  a  few  months,  but  he  saw  such  a 
rotten  situation  here  in  Washington,  that  he  became  dis- 
gusted and  homesick  and  he  did  not  want  to  stay  here  any 
longer.  He  resigned  and  went  home.  Then  the  Commis- 
sioners let  me  put  Mr.  Brooks  in  his  place.  That  Is  the  only 
position  that  has  been  given  me,  and  these  damnable  Wash- 
ington newspapers  have  heen  crucifying  me  ever  since  be- 
cause the  District  Commissioners  saw  fit  to  allot  me  onA 
measly  Uttle  position. 

The  gentleman  from  Missouri  [Mr.  Cannon],  In  all  fairness 
and  justice,  took  this  floor  the  other  day  to  keep  them 
straight,  and  you  know  I  have  loved  him  ever  since  I  have 
been  serving  under  him.  He  is  God's  nobleman.  There  is 
nothing  I  would  not  do  for  him.  He  took  the  floor  the  other 
day,  when  they  were  talking  about  me  having  put  this  posi- 
tion of  assistant  superintendent  In  the  bill  In  order  to  get 
one  of  my  friends  appointed,  and  stated  that  I  had  nothing 
to  do  with  that  matter,  that  I  was  against  it.  It  was  a  legis- 
lative committee  that  had  passed  a  law  that  authorized  that 
position,  and  the  Senate  of  the  United  States  put  the  money 
in  the  bill  for  it.  Mr.  Cannon  told  you  it  was  over  my  objec- 
tion that  they  did  that.  However,  it  Is  one  of  those  compro- 
mises that  is  forced  on  the  conferees  of  the  House.  The 
position  was  included  in  the  bill. 

What  would  you  have  done  if  you  had  been  in  my  place, 
representing  the  House  of  Representatives  in  a  representa- 
tive capacity?  What  would  you  have  done?  I  knew  that  In 
this  District  among  the  1,300  policemen  there  were  some  of 
the  finest  men  in  the  world — ^honorable,  upright.  Christian 
gentlemen;  but  among  those  1,300  there  are  some  of  the 
biggest  crooks  in  the  world,  who  sell  out  the  people's  interest. 

I  wanted  to  see  a  man  placed  in  charge  of  them  on  whom 
we  could  depend  to  enforce  the  law.  Whom  did  I  recom- 
mend? A  man  who  had  served  as  an  old  Washington  police- 
man and  who  honorably  served  the  police  department  for  39 
years — Albert  J.  Headley,  inspector.  When  Ernxst  Gibson, 
from  Vermont,  who  is  now  a  United  States  Senator,  and  my- 
self were  on  a  committee  investigating  conditions  in  Wash- 
ington, he  was  the  one  man  who  went  down  the  line  for  us 
to  help  us  clean  up  the  rotten  conditions  existing  In  Wash- 
ington. He  was  the  man  whom  Gibson  and  I  learned  to 
depend  on.  We  f oimd  out  that  he  was  truthful,  that  he  was 
honest.  He  was  a  perfect  gentleman.  He  was  reliable.  He 
was  dependable  aU  the  way  down  the  line,  and  with  all  that 
he  was  a  splendid  neighbor  to  those  living  aroimd  him,  and 
he  Is  a  faithful,  loyal  friend.  Without  even  sasring  a  word 
to  him,  some  of  his  friends  came  to  me  when  they  learned  of 
the  situation.  My  o£Bce  was  filled  with  them  one  evening. 
It  has  been  mentioned  here  that  religion  crept  into  the  case. 
In  that  bunch  of  business  men  who  came  to  my  office  were 
Knights  of  Columbus  and  Knights  Templar  Masons,  both 
working  for  Headley.  There  was  no  religious  question  en- 
tered Into  the  matter. 

It  was  the  man  they  wanted,  iwcause  they  wanted  the  law 
enforced,  and  it  was  the  office  seeking  the  man.  and  I  got 
Major  Brown  up  there  at  the  office  and  asked  him  about 
appointing  him.  I  had  him  put  in  an  application.  He  never 
asked  me  to  do  it  for  him.  I  and  others  were  doing  it  for  him 
and  for  the  people  of  the  District,  and  we  foimd  out  that  he 
was  in  line,  but  another  man  was  In  line  also,  Inspector  Bean. 
Both  of  them  were  in  line  for  the  position,  laoth  of  them  had 
served  39  years  and  we  fotmd  out  that  Inspector  Bean  just 
wanted  the  position  for  a  few  months.  He  was  fixing  to 
retire.  He  was  in  bad  health  and  these  friends  represented 
to  me  that  he  did  not  intend  to  spend  another  winter  in 
Washington.  He  was  going  to  Florida,  and  they  said.  "If 
you  and  Headley's  friends  will  withdraw  his  application  and 
get  in  laehind  Bean,  he  will  retire,  in  a  few  months,  and  then 
Mr.  Headley  will  be  the  only  man  in  line  for  the  position, 
because  he  will  be  the  man  who  has  the  seniority."  I  asked 
Brown  what  he  would  do  about  it  and  Brown  said,  "  Why, 
certainly",  if  we  would  take  Headley  out  of  the  way  that 
Bean's  friends  had  assured  him  he  would  retire  in  a  few 
months  and  he  said.  "  I  will  aLpvxAnt  your  friend,  Albert  J. 
Headley,  who  is  also  my  friend,  to  the  position",  and  Wft 
had  a  gentlemen's  agreement  with  him  about  it. 
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Of  cottTse,  I  cannot  expect  anybody  connected  with  thie 
Washington  papers,  especially  the  Herald  and  Post,  to  imdet- 
•tand  a  gentleman's  agreement.  It  would  be  impossible.  |t 
Is  beyond  their  comprehension.     [Laughter.!  i 

We  took  Headley  out  of  the  way  and  we  helped  to  get  Beah 
appointed,  and  he  would  have  retired — because  I  believe  he 
is  honest — If  these  infernal  Washington  newspapers  had 
let  him  alone.  ' 

Then  a  good  friend  of  mine  met  me  In  Washington,  a  goojd 
business  man.  who  told  me  that  one  of  the  representatives  (>f 
a  Washington  paper  had  gone  to  him  a  short  time  bef< 
CoDgreas  met  and  said: 

BuunoM  ham  Jtiat  got  out  a  ctatement  that  be  wnt  to  the  i>eopte 
th«  la«t  of  D«c«mber  calling  att«nUon  to  all  the  thlogs  that  Wi 
lagton  enjoya.  and  the  Members  are  not  going  to  give  ua  anythJ 
man  than  the  Budget  tn  the  District  bill.    BLAjrroN  Is  in  our  waj 
We  can  get  anything  we  want  put  In  the  bill  tn  the  Senate,  but  ^e 
eannoC  get  It  by  BuurroN  on  the  Houae  Appraprlatlona  Commit 
baeause  he  works  with  Mr.  CaMMOw,  and  Mr.  Cannom  knows  th< 
condlUona.  but  Blanton  is  the  one  who  takes  the  floor  and  flghj 
like  he  did  when  he  killed  our  conference  report  back  In 
ma.  We  muat  get  him  out  of  the  way. 

T^ils  friend  said.  "  How  are  you  going  to  do  it?  "  and  th^y 
said.  "  Through  continual  hammering.'*    He  said,  "  There 
not  any  man  on  earth  who  can  stand  continual  hammer 
If  jrou  will  Just  continue  hammering  him.  you  will  finally  g^t 
his  nerve,  and  we  are  going  to  continue  to  hammer  him  unl|il 
we  get  his  nerve  and  get  him  out  of  the  way." 

Dick,  do  you  believe  those  sons  of  guns  can  get  my  nerv^? 

Mr.  KLEBERG.     They  have  not  yet. 

Mr.  MAY.    Mr.  Speaker,  will  the  gentleman  yield? 

Blr.  BLANTON.     I  yield. 

Bffr.  MAY.    Some  2  years  ago  I  was  attempting  to  defend 
msrself  on  the  floor  of  this  House  against  a  newspaper  attac^, 
and  my  friend  from  Texas  came  to  my  rescue  with  the  stati 
ment  that  he  used  to  dread  newspaper  attacks  when  he  w 
a  young  Memt)er  of  the  House,  but  he  had  leaned  later  th; 
if  a  man  continued  to  do  his  duty  newspaper  assaults 
nothing  else  would  ever  bother  him.    I  should  like  to  say 
my  friend  from  Texas  that  I  do  not  think  he  need  wo: 
himself  about  the  high  regard  that   the   House   of  Re 
resentatlves  has  for  him  In  connection  with  this  c. 
[Applause.] 

Mr.  BLANTON.  I  am  grateful  from  the  depths  of  niy 
heart  to  my  friend  from  Kentucky  and  to  my  colleagues 
for  their  hearty  applause ;  but  I  want  to  get  back  to  my  sub- 
ject, because  my  time  is  fleeting.     [Applause.] 

Hearst  newspapers  have  been  maligning  me  ever  since  1 1 
have  been  In  Congress.  They  have  caused  opposition  io 
come  up  against  me,  and  have  cost  me  about  $2,500  eveiy 
election  year  since  I  have  been  In  Congress.  I  still  owe  aboi^t 
$2,000  to  a  bank  for  my  last  campaign,  and  am  still  payiiig 
Interest  on  It.  I  want  to  give  these  newspapers  this  mu 
satisfaction.  They  at  least  put  this  burden  on  me.  Thi 
have  filled  my  district  with  their  infamous  attacks. 
^  I  took  this  floor  on  April  34,  1934.  after  repeated  and  co: 
tlnued  attacks  on  me  by  Hearst  and  his  papers  here,  and 
warned  Hearst  that  if  he  did  not  quit  maligning  and 
on  me  In  his  papers  I  was  going  to  take  this  floor  and  gl 
his  life  record.    I  ought  to  do  it.     [Cries  of  "  Go  ahead!"] 

But  I  am  not  going  to  punish  innocent  people  or  the  vli 
thus  of  his  wrongs  by  mentioning  now  all  the  things  he  h 
brought  about  on  the  Pacific  coast  and  in  New  York  Ci 
concerning  which  I  have  a  stack  of  afQdavits  by  some  of  the 
best  women  both  in  Cahfomia  and  New  York;  but  it  affects 
some  Httle  children,  innocent  children,  who  are  not  respoii- 
slble.  and  I  am  not  going  to  allow  myself,  in  justly  p 
Hearst,  to  punish  them  unjustly. 

I  will  show  Just  a  few  things  about  what  the  Cowckessiow 
RrcoKD,  during  the  history  of  Congress,  shows  about  h 
These  are  facts  which  Hearst's  former  attorney  knew  abo 
him,  a  man  who  had  been  his  attorney.  And  who  is  closer 
to  a  man  than  his  attorney?  Who  knows  a  man  better  than 
his  attorney?  I 

When  Hon.  Grove  L.  Johnson,  the  father  of  the  present 
United  States  Senator.  Hikam  Johnson,  of  California,  was  a 
Member  of  this  House,  he  made  a  speech  on  January  8,  189f7. 


page  593  of  the  daily  Record  of  that  date,  picturing  William 
Randolph  Hearst  as  he  then  existed  h&ct  in  1897.  from 
which  speech  I  quote  from  the  Record  the  following: 

Mr.  Johnson  of  California.  Of  this  literary  coyote.  WUUam  Ran- 
dolph Hearst,  much  could  be  said.  He  is  a  yoimg  man.  rich  not  by 
his  own  exertions  but  by  Inheritance  He  became  possessed  of  the 
Idea  that  he  wanted  to  run  a  newspaper.  Like  the  child  In  the 
song.  "  he  wanted  a  bow-wow  ",  and  his  Indulgent  parents  gave  him 
the  Examiner. 

At  first  we  Callfomlans  were  suspicious  of  "  our  Willie ".  as 
Hearst  Is  called  on  the  Pacific  coast.  Dally  editorials  written  by 
"  ovu'  Willie's  "  hired  men  praised  his  motives  and  proclaimed  his 

honesty. 

We  knew  him  to  he  a  debauchee,  a  dude  In  dress,  an  Anglomanlao 
In  language  and  manners,  but  we  thought  he  was  honest. 

We  knew  him  to  be  licentious  In  his  tastes,  regal  in  his  dissipa- 
tions, unfit  to  associate  with  pure  women  or  decent  men,  but  we 
thought  "  our  Willie  "  was  honest. 

We  knew  he  was  erotic  in  his  tastes,  erratic  in  his  moods,  of 
smaU  understanding  and  smaller  views  of  men  and  measures,  but 
we  thought  "  our  Willie  ".  in  his  English  plaids,  his  CkKkney  accent, 
and  his  middle-parted  hair  was  honest. 

We  knew  he  sought  on  the  banks  of  the  Nile  reliefs  from  the 
haunts  of  vice,  and  had  nvaled  the  Khedive  in  the  gorgeousnesa 
of  his  harem,  but  we  still  believed  him  honest,  though  low  and 
depraved. 

We  knew  he  was  debarred  from  society  In  San  Prandsco  because 
of  his  delight  In  flaunting  his  wlckedneaa.  but  we  believed  him 
honest,  though  tattooed  with  sin. 

We  knew  that  he  was  ungratefvil  to  his  friends,  unkind  to  hia 
employees,  unfaithful  to  his  business  associates. 

We  knew  he  had  money  not  earned  by  himself — for  he  knew  that 
he  was  utMU>le  to  earn  any  money  save  as  a  statue  for  a  cigar  store — 
but  given  him  by  Indulgent  parents;  we  knew  he  needed  no  bribes 
with  which  to  pay  his  way;  hence,  while  we  knew  all  these  things, 
we  did  believe  "  our  Willie  "  to  be  honest. 

When  C.  P.  Htintlngton  told  the  truth  about  "  our  Willie  "  and 
showed  that  he  was  simply  fighting  the  railroad  funding  bill 
becavLse  he  could  get  no  nuire  blackmail  from  the  Southern  Pacific 
Co..  we  were  dazed  with  the  charge,  and  as  Callfornlans  we  were 
hximlllated. 

We  looked  eagerly  for  "  our  Willie's  "  denial,  but  it  came  not. 
On  the  contrary,  he  admitted  that  he  had  blackmailed  the  South- 
ern Pacific  Co.  Into  a  contract  whereby  they  were  to  pay  him 
$30,000  to  let  them  alone,  and  that  he  had  received  $22,000  of  his 
blackmail,  and  that  C.  P.  Huntington  had  cut  it  off  as  soon  as  he 
knew  of  it.  and  that  he  was  getting  even  now  on  HuntingLon  and 
the  railroad  company  becaiise  he  had  not  received  the  other  $8,000 
of  his  bribe.  He  admitted  by  silence  that  the  Southern  Pacific  Co. 
was  financially  responsible,  but  that  he  dared  not  sue  it  for  the 
$8,000  he  claimed  to  be  due  because  of  fear  that  his  blackmail 
would  be  exposed  in  coiirt. 

With  brazen  effrontery  only  equaled  by  the  lowest  denizens  of 
vice  "  our  WiUle  "  knows  so  well  in  every  city  of  the  globe,  ho 
unblushlngly  admitted  he  had  blackmailed  the  railroad  company, 
but  pleaded  In  extenuation  that  he  did  not  keep  his  contract,  but 
swindled  them  out  of  their  money. 

He  showed  himself  to  be  the  ccarect  exponent  of  a  scoundrel  as 
defined  by  Bill  Tweed,  namely.  "A  man  who  wouldn't  stay  bought." 
I  cannot  tell  how  sad  I  felt  to  learn  of  this  phase  of  Hearst's  life. 
I  had  been  his  attorney.     I  had  regarded  Hearst  as  honest. 

To  learn  "  our  WUlle  "  was  nothing  but  a  common,  ordinary, 
everyday  blackmailer — a  low  highwayman  of  the  newspaper  world — 
grieved  the  people  of  California,  myself  Included. 

I  regret  It.  For  the  honor  of  California  I  wish  this  expoe^  had 
never  been  necessary,  but  it  is  true,  sadly  true.  We  grieve  over  a 
wicked  newspaper. 

People  read  the  newspaper  because  It  gives  the  news  In  large  type, 
but  they  say  while  reading  it,  "  Isn't  It  too  bad  Hearst  should  have 
sold  himself.  He  must  be  wicked  at  heart,  for  he  didn't  need  the 
money."  He  has  intimidated  men.  He  has  Intimidated  people. 
You  do  not  know  the  terrorism  he  has  exercised  in  California  with 
his  paper.  You  know  how  it  has  abused  and  maligned  and  car- 
ricatured  people  in  this  House,  the  honored  chairman  of  our  com- 
mittee, and  other  members  of  our  committee,  and  our  honored 
speaker.  He  has  carried  it  on  for  years.  He  has  debauched  the 
public  mind  in  California  by  terrorism.  He  has  terrorized  over 
everyone.  He  has  Issued  his  edicts  that  men  shall  be  driven  from 
public  life,  shall  be  ruined  in  private  life,  and  shall  be  disgraced 
before  the  people.  I  am  willing  to  stand  for  what  I  believe  to  be 
right,  even  If  this  blackmailing  paper  does  continue  to  assault  me. 

The  above  was  a  cross  section  of  what  William  Randolph 
Hearst  and  his  Hearst  paper  was  38  years  ago,  expressed  by 
Hearst's  former  attorney.  Congressman  Grove  L.  Johnson, 
father  of  United  States  Senator  Hiram  Johnson,  in  his 
speech  from  the  floor  of  this  House  on  January  8,  1897. 

EMTERZO   POLITICS   IN   NIW   YORK,    NOT  CALXTOBNIA 

A  few  jrears  thereafter  William  Randolph  Hearst  was 
elected  to  Congress  from  New  York.  As  to  his  service  and 
standing  then.  I  will  quote  from  one  of  his  colleagues.  Con- 
gressman John  A.  Sullivan,  of  Massachusetts,  who  from  the 
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floor  of  this  House  on  February  13,  1905.  concerning  Hearst 
and  his  newspapers,  said: 

Where  the  proprietor  of  a  newspaper  Is  also  a  Member  of  Con- 
eress  he  owes  a  double  duty  to  his  colleagues  to  be  fair  and  Impar- 
tial in  his  newspaper  criticisms  of  them.  A  breach  of  these  obli- 
eations  Is  offensive  to  the  law,  to  Justice,  and  to  the  proprieties. 
It  affects  the  dignity  of  the  House  and  of  every  one  of  its  Members. 
The  right  to  publish  must  never  be  permitted  to  degenerate  in  a 
mere  license  to  slander.  The  gentleman  from  New  York  must  not 
seek  to  coerce  others  into  agreement  with  him  by  wrongful  and 
cowardly  use  of  an  unscrupulous  press. 

It  Is  surely  a  grievous  misfortune  not  to  be  able  to  appreciate  the 
value  of  the  legislative  services  of  the  gentleman  from  New  York. 
It  covers  the  case  of  the  moral  degenerate  who  Insolently  casts  his 
lecherous  eyes  upon  the  noblest  of  women  whose  virtue  places 
them  bevond  the  contamination  of  his  lust.  It  covers  the  c^  of 
the  unclean  unproductive,  shiftless  member  of  society  and  In- 
cludes the  man  who.  totally  bereft  of  the  senses  of  proportion, 
raises  his  profaning  eyes  toward  the  splendid  temple  of  the  people  s 
mehestKlft-the  Presidency  of  the  United  State^bllssfuUy  un- 
conscious of  the  woeful  contrast  between  the  qualifications  requi- 
site for  that   high  office   and  his  own  contemptible  mental   and 

™ir\s^weU°known  that  the  gentleman  Is  the  most  notorious 
absentee  In  this  body  and  does  not  attend  1  day  In  10.  and  has 
never  been  known  to  remain  for  an  entire  legislative  day  even 
uDon  those  rare  occasions  he  condescends  to  grace  us  with  his 
tiresence  Has  any  Member  heard  his  manly,  sonorous  voice  once 
uvon  this  floor  in  the  discussion  of  a  subject.  In  the  asking  of  a 
Question.  In  the  making  of  an  amendment.  In  the  offering  of  a 
motion''  Not  once!  Silent,  inarticvUate.  wrapt  In  impenetrable 
gloom,  this  legislative  sphinx  sits  enshrouded  in  the  majesty  of 
his  fancied  greatness. 

The  magnificant  advantages  of  distance  have  never  been  more 
fully  demonstrated  than  in  our  system,  which  unites  In  a  common 
scheme  of  government  territories  situated  at  opposite  ends  of  this 
great  continent.  ^     ..     ^  ,  *,, 

Thus  while  this  man  may  by  his  conduct  on  the  borders  of  the 
Pacific  Ocean  make  either  his  nomination  or  election  to  office  Im- 
nossible  in  a  community  of  self-respecting  persons,  he  may  by 
fleeing  from  the  sources  of  his  reputation  as  far  as  the  Atlantic 
Ocean  permits,  secxire  election  to  high  office.  From  California  to 
New  York  measures  the  scope  of  this  continent.  Any  less  dis- 
tance would  be  fatal  to  his  ambition.  If  by  my  remarks  I  have 
checked  the  scheme  of  political  assassination  which  has  been 
marked  out  by  this  Nero  of  modern  politics.  I  have  performed  a 
service  to  the  House  and  to  the  country.      [Prolonged  applause.] 

HEABST  TOOK  IT  AND  LIKED  IT 

Immediately  following  Congressman  Sullivan's  speech  Mr. 
Hearst  took  the  floor,  and  from  his  few  remarks  I  quote  the 
following  excerpts: 

Mr  Hearst.  Mr.  Speaker,  it  seems  to  me  that  the  gentleman  from 
Massachusetts  (Mr.  Sullivan]  has  very  largely  exaggerated  the 
article  which  appeared  in  my  newspaper.     •     •     • 

The  gentleman  from  Massachusetts  apparently  criticizes  my  ac- 
tion, or  lack  of  action,  on  the  floor  of  this  House.  •  I 
have  heard  the  ablest  speakers  deliver  the  most  admirable  ad- 
dresses on  the  floor  of  this  House  without  Influencing  legislation 
In  the  smallest  particular. 

Therefore,  according  to  Mr.  Hearst,  there  is  no  use  what- 
ever for  Members  of  Congress  to  attend  sessions  or  take  any 
part  in  proceedings,  but  should  go  back  to  their  homes  and 
attend  to  private  affairs  when  Congress  is  in  session. 

Mr.  Hearst  then  made  an  attempt  to  attack  Mr.  Grove  L. 
Johnson  concerning  something  he  had  done  when  a  young 
boy,  when  he  was  interrupted  as  follows: 

Mr  Dalzell.  Mr.  Speaker.  I  desire  to  make  a  suggestion.  If  Mr. 
Johnson  is  to  be  criticized  by  the  gentleman  from  New  York  [Mr. 
Hearst],  we  ought  to  have  what  Mr.  Johnson  said.  I  am  for  fair 
play;  let  vis  have  both  sides. 

Then  Mr.  Hearst  attempted  to  slander  Mr.  John  A.  Sul- 
livan concerning  what  he  had  done  as  a  yoimg  boy  many 
years  before,  and  from  the  floor  of  the  House  Mr.  Sullivan 
was  warmly  defended  the  next  day  as  follows: 

Mr  Gakones  of  Massachusetts.  Mr.  Speaker,  when  the  gentleman 
from  Massachusetts  [Mr.  Sullivan],  my  colleague,  came  to  Congress, 
I  suppose  that  I  was  his  greatest  friend  politically  and  personally. 
I  have  known  him  for  many  years.  I  served  in  the  Massachusetts 
Senate  with  him.  There  is  no  man  In  politics  In  Massachusetts 
today,  be  he  Republican  or  be  he  Democrat,  for  whom  I  woxild  more 
qxilckly  personally  lay  down  my  life  on  the  proposition  that  he  Is 
entirely  honest,  absolutely  above  reproach,  and  almost  too  good  a 
man  to  be  In  politics.     [Prolonged  applause.) 

WHAT   THE   HEKALD   AND   POST   SAT    ABODT   EACH    OTHER 

The  following  front-page  editorial,  or  personal  letter,  ap- 
pears on  the  front  page  of  the  Washington  Herald  for  Feb- 
ruary 14,  1935: 


TOn  ASKED  FOR  IT,  XUCENV 

Mr.  Bttgene  Meter, 

Publisher  the  Washington  Post. 
Dear  Eugene:  I  wonder  if  you  know  that  the  photographs  repro- 
duced Monday  and  Tuesday  in  full -page  announcements  In  your 
Washington  Post  were  taken  by  a  Washington  Herald  photographer 
in  the  presence  of  a  representative  of  the  Audit  Bureau  of  Circu- 
lations? 

Could  you  imagine  that  copies  of  these  photographs,  and  similar 
ones,  have  been  locked  in  my  desk  since  December  19.  1934? 

Do  you  know  that  the  papers  represented  are  all  Washington 
Posts?  Would  you  be  surprised,  Eugene,  to  learn  that  probably 
none  of  these  papers  were  ever  put  into  the  racks,  nor  were  they 
ever  distributed  to  the  public? 

Are  you  so  Innocent  that  you  believe  that  papers  stolen  singly,  as 
you  Infer,  "corrupting  the  youth  of  Washington",  collect  them- 
selves all  by  themselves  into  bundles  of  hundreds,  neatly  bound  up 
with  twine? 

Would  you  be  terribly  stirprlsed  to  learn  that  none  of  these 
papers  were  ever  stolen  by  the  Washington  public.  In  whom  you 
have  so  little  faith? 

But.  as  a  matter  of  fact,  were  they  ever  intended  for  the  public? 
Has  the  thought  not  yet  occurred  to  you  that  they  were  probably 
never  out  of  the  hands  of  your  own  employees? 

You  have  so  little  faith  in  human  nature.  Eugene,  that  you  may 
not  believe  me  when  I  teU  you  that  thousands  of  other  copies  of 
the  reliable  Washington  Post  were  "  dumped  "  at  the  same  time  In 
other  localities.  We  have  photographs  of  these  other  copies  also. 
Would  you  like  to  see  them? 

Were  these  thousands  stolen  by  the  Washington  public,  as  you 
have  said,  Eugene,  or  were  they  "  dumped "  papers  which  the 
Washington  Post,  in  its  circulation  flgures,  claimed  as  net  paid? 
I  wonder  If  you  have  as  yet  discovered  that  the  Audit  Bureau  of 
Circulations  will  not  permit  you  to  call  this  "  paid  "  circulation. 

I'm  not  very  old  In  the  newspaper  business.  Eugene,  but  you  are 
even  younger  than  I.    Possibly  when  you  are  a  little  more  experi- 
enced, you  will  learn  to  have  as  real  a  faith  In  the  Washington 
public  as  I  have  always  had. 
Sincerely  yours, 

Eleanor  Patterson. 

p.  S. — And  will  you  please.  Eugene,  txirn  to  page  6? 

Then  on  the  sixth  page  of  the  Herald,  to  which  the  Herald 
asked  Eugene  Meyer  to  turn,  is  a  reproduction  from  the 
Washington  Post  giving  the  Hauptmann  jury  verdict,  headed 
"  Scoop  •',  and  stating  that  Hauptmann  had  escaped  the 
death  verdict,  and  with  the  following  comment  by  the  Wash- 
ington Herald,  to  wit: 

WRONG    again  I 

One  of  the  most  astonishing  performances  In  local  newspaper 
history  was  given  to  the  people  of  this  city  last  night  by  a  Wash- 
ington newspaper — not  the  Herald.     (See  above.) 

An  edition  of  this  paper,  which  calls  Itself  "  Washington's  reliable 
morning  newspaper  ".  was  on  sale  on  the  streets  before  the  jury 
brought  In  a  verdict  in  the  Hauptmann  trial. 

The  paper  made  a  slight  mistake.    The  headline*  read: 

"  Hauptmann  is  guilty,  but  escapes  death." 

The  paper  said  that  the  Jury  recommended  clemency. 

EUGENE    METER   IS    TOO    TIMID   TO    CALL    NAIOS 

When  Eugene  Meyer  in  his  purloined  Washington  Post 
falsely  told  his  cheated  readers  that  the  jury  in  the  Bruno 
Hauptmann  case  had  given  him  a  life  sentence  instead  of 
death  his  no  less  prevaricating  contemporary,  Hearst's 
Washington  Herald  on  its  front  page  denounced  him  by  name. 

But  when  Hearst's  scandal,  crime-distributing  Washington 
Herald  on  February  3. 1935.  in  its  6  o'clock  a.  m.  edition  falsely 
gave  its  cheated  readers  the  death  facts  about  the  electrocu- 
tion of  the  two  gangsters  Mais  and.  Legenza,  specially  fabri- 
cated and  manufactured  2  hours  before  the  electrocution, 
Eu«ene  Meyer,  squirming  and  trembling  for  fear  more  would 
be  told  on  him,  had  his  Washington  Post.  Sunday.  Pebrxiary 
3, 1935,  on  its  front  page,  tell  all  about  the  same  being  printed 
in  a  "  Washington  newspaper  ",  but  for  fear  somebody  might 
take  him  across  her  knees  and  spank  him.  he  did  not  dare 
state  that  it  was  the  Washington  Hersdd  that  had  perpe- 
trated this  fraud.  The  following  is  the  way  his  Post  carried 
it,  which,  by  not  naming  the  Herald,  fraudulently  left  his 
readers  to  beUeve  that  It  might  have  been  some  other  news- 
paper: 

SCOOP 

One  of  the  most  astonishing  performances  In  local  newspaper 
history  was  given  to  the  people  of  this  city  yesterday  by  a  Washing- 
ton morning  newspaper— not  the  Post.  

An  edition  of  the  paper  appeared  at  6  a.  m.  carrying  a  deUUed 

"  account  "  of  the  deaths  in  Richmond  of  the  gangsters  Mais  and 

Legenza.  2   hours  before  the   men   were  executed!     Chevy   Chaee 

rewiers  got  the  "  news  "  at  7.    The  men  actually  died  at  7:50  and 

'8:06,  respecUvely. 
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Member  of  this  House,  be  made  a  speech  on  Janiiary  8.  1897. 1  gressman  John  A.  Sullivan,  of  Massachusetts,  who  from  the 
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An  unnamed  wUn<«  of  tte  execxitlon  w*b  quoted  m  telling  hbw 
Mais  diPd;  how  he  was  carried  to  the  execution  room  with  "1^ 
paralrzed  by  fear  ".  although  M»»s  waa  stUl  alive  when  the  paoer 
WM  printed.  Actually,  he  walked  to  the  chair.  Legem*  was  tak^n 
to  death  according  to  the  same  paper.  "  cunlng  law.  himwrlf.  a^ 
God."     Legenza  had  not  been  executed  then,  either.  i 

The  alo^an  ot  the  newspaper  In  question  Is  "  Truth,  Justice, 
public  service." 

If  the  Washington  Past  had  been  alert,  and  keeping  wp 
with  the  news,  it  might  have  mentioned  that  on  the  day  the 
bill  to  provide  an  additional  judge  for  the  Court  of  Appe^ 
in  Washington  was  killed  ir>  the  House,  one  of  Hearst's  pnpers 
reported  that  the  bill  had  been  passed  by  tlie  House. 

Mr.  Speaker,  in  the  few  minutes  remaining,  I  desire  jto 
refer  to  swne  criticism  tliat  has  been  made.    DW  you  kn 
that  the  Washington  newspapers  caused  this  crime  co; 
mittee  to  be  organized?    Two  months  before  we  met.  in  t 
District  Supreme  Court,  Mr.  Justice  Pro<:tor  called  on 
United  States  district  attorney  to  come  down  to  his  co' 
and  In  open  court  he  said.  "  Mr.   District  Attorney,  yoi 
assistant  here.  Mr.  John  Pitzpatrick,  has  been  impudent  a 
insolent  to  this  court,  and  I  demand  that  you  take  aeti 
about  keeping  him  out  of  here." 

Mr.  Garnett  told  Mr.  Pitzpatrick  that  he  could  not  use 
In  that  court  any  longer,  and  that  in  Judge  Luhring's  cot|rt 
he  had  another  district  attorney  who  was  ably  performliig 
his  duty  and  getting  along  with  the  court,  and  he  would  hajve 
to  put  him  in  a  civil  court.  I 

Mr.  Pitzpatrick  had  nerer  been  an  astute  lawyer.  He  hid 
been  secretary  to  one  of  the  judges  do^vn  there  and  had  npt 
tried  cases  when  he  was  made  assistant  district  attorney,  j 

Mr.  Oamett  told  him  that  he  was  going  to  have  to  take 
him  out  of  that  criminal  court,  and  Mr.  Pitzpatrick  got  mid 
and  quit.  Immediately  he  reported  to  the  newspapers.  In- 
stead of  sending  his  resignation  to  the  district  attorney  fie 
sent  it  to  the  newspapers,  here  in  Washington.  Mr.  Gam4tt 
first  found  out  that  he  had  resigned,  from  a  newspaper,  and 
then  when  it  was  created,  he  was  selected  for  a  position  on 
this  crime  committee.  My  good  friend  Jewnings  Rahdol^h 
knew  nothing  about  what  these  newspapers  had  been  doi 
He  would  not  have  been  a  party  to  it  if  he  had,  and  I  am 
afraid  that  they  put  one  over  on  him.  I  am  going  to  rvfid 
you  a  statement  directly  that  will  show  how  it  was  do 
The  newspapers  did  it  all.  Did  you  know  that  the  Washi 
ton  Post  made  one  of  their  reporters,  Mr.  Seals,  an  inresti 
gator  before  that  committee,  and  Mr.  Raitoolpk  tells  ne 
that  he  has  been  drawing  a  salary  of  $225  a  month  fnsn  tbe 
Government. 

Mr.  RANDOLPH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLANTON.  Was  not  that  what  the  gentleman  t4ld 
me? 

Mr.  RANDOLPH. 

Mr.  BLANTON.    Oh.  please,  just  answer  me. 

Mr.  RANDOLPH.    I  will  reply  in  my  own  time. 

Mr.  BLANTON.  Very  weH  The  gentleman  told  me  tt^t 
he  was  drawing  $225  a  month,  didn't  be? 

Mr.  RANDOLPH.     That  is  right 

Mr.  BLANTON.  Then.  I  have  not  misquoted  the  gentle- 
man, and  he  told  me  this  fellow  Pitzpatrick.  who  is  insolent 
and  insulting  in  Judge  Proctor's  supreme  court,  is  drawing 
$225  a  month  from  the  Government  as  the  committee  coun- 
sel. And  the  first  thing  Mr.  Pitzpatrick  did  was  to  briag 
your  district  attorney  up  there  before  him  and  grill  him  a  id 
insult  him,  like  he  tried  to  insult  me  in  that  committee,  ikll 
because  of  pique  and  spite.    Why,  Jkitnuvcs  Randolph  kn^w 

it 


I  want  to  suggest- 


be  I 


nothing  about  all  that.     He  would  not  have  stood  for 
if  he  had. 

The  papers  c&me  out  and  said  that  I  was  going  to 
crucified  by  this  Mr.  .Arthur  Clarendon  Smith,  who  ^s 
getting  up  this  march  on  the  Capitol,  and  by  this  Ipr. 
Thomas  S.  Evans.  Did  you  know  these  Washington  neifs- 
papers  went  to  the  Speaker  ot  this  House  and  tried  to 
him  to  take  part  in  having  me  removed?  And  3rou  aQ  dou 
less  know  what  Joe  Bvrns  told  them,  do  you  not?  They  w 
to  my  colleague  Judge  Bucrakan.  Chairman  of  the  C 
tee  on  Approfiriations.  and  tried  to  get  him  to  take  act 
and  you  all  doubtless  know  what  "  Buck  "  told  them,  do  yicu 


not?  They  went  also  to  another  one  of  the  finest  men  in  the 
Government  employ,  Col.  James  G.  Yaden,  and  all  of  you 
know  Jim  Yaden,  one  of  the  finest  citizens  of  this  city.  He 
is  president  of  the  Federated  Citizens  Associaticoi — not  this 
httle  gang  of  two-bit,  second-class  merchants  that  Smith 
is  president  of,  but  the  real  citizens  of  the  city  of  Wash- 
ington. 

Jim  Yaden  is  the  president  of  the  entire  Federated  Citizens 
Associations  of  the  city  of  Washington.  They  went  to  him 
and  tried  to  get  him  to  Uke  charge  of  this  newspaper- 
inspi'ed  march  on  the  Capitol  against  me,  and  I  wish  you 
could  have  heard  what  Jim  Yaden  told  them.  Jim  told 
them  they  could  not  work  him  into  ansrthlng  like  that,  and 
then  they  got  this  fellow  Smith,  this  chea^  guy.  among  the 
cheap  httle  merchants  here,  not  the  big  merchants — and 
let  me  show  you  something  about  him. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Texas  has  expired. 

Mr.  BLANTON.    Could  I  get  10  minutes  more  to  finish** 

Mr.  COX.  Mr.  Speaker,  I  ask  unanimous  consent  that  the 
gentleman  may  be  granted  10  minutes  more. 

The  SPEAKER.  The  gentleman  from  Georgia  asks  unani- 
mous consent  that  the  gentleman  from  Texas  may  have  10 
additional  minutes.    Is  there  objection? 

There  was  no  objection. 

Mr.  BLANTON.  About  October  1,  1916,  on  Bladensbiirg 
Road.  Mr.  Smith's  car  was  in  an  automobile  accident  in  whxh 
John  William  Shaffer  was  killed.  On  October  4.  1916,  Artliur 
Clflxendon  Smith  was  held  by  the  coroner's  jury  for  the  grand 
jury,  and  on  October  26.  1916.  the  grand  jury  ignored  'he 
case.  The  case  was  no.  32229  down  in  the  coroner's  court. 
I  will  not  tell  you  anything  about  the  circumstances  of  tliat 
accident,  because  it  involves  some  other  people,  but  you  ou;ht 
to  find  out  something  about  it. 

Dr.  Thomas  F.  E\*ans  was  going  to  help  Smith  orgarize 
the  thugs  of  Washington  against  me,  not  the  good  peojie. 
Why.  he  could  have  gotten  2.000  hoodlums  here  under  the 
domination  of  these  newspapers  to  have  marched  on  the 
Capitol  against  me  if  he  could  have  gotten  any  recognition 
from  anybody.    But  it  all  fell  flat.    People  would  not  respond. 

Dr.  "ITiomas  F.  Evans  was  indicted  in  1924  for  procuring 
an  abortion.  I  will  not  mention  the  lady's  name.  It  ^vas 
case  No.  42063.  At  that  time  Dr.  Evans  lived  at  1347  L 
Street  NW.  On  April  21  his  ball  was  fixed  at  $3,000.  This 
case  was  nolle  prossed  on  November  9.  1927.  The  district 
attorney  said  that  the  complaining  witness  had  changed  her 
story  and  had  since  married  the  man  who  was  responsible. 
That  is  the  "  son  of  a  gun  "  who  is  after  me.     [Laughter.] 

I  do  not  blame  those  boys  in  the  press  gallery.  They  have 
to  write  what  their  newspapers  tell  them  to  write.  Lots  of 
them  are  good  fellows;  lots  of  them  are  good  scouts.  They 
would  not  malign  me  at  all  if  they  did  not  have  to  do  i:  to 
hold  their  JobB. 

Did  you  know  that  these  Washington  newspapers  after 
me  have  had  some  reporters  here  who  have  been  charged 
with  serious  crimes,  attending  this  executive  meeting  of 
the  Crime  Investigating  Committee,  with  two  fellows  sit-in? 
there  at  the  time  I  was  attacked  on  the  14th  of  March, 
when  I  did  not  know  anything  about  this  fellow  coming 
there  at  all?  They  did  not  tell  me  he  was  coming.  Just 
two  new  Members,  not  any  erf  the  older  ones  were  th^re. 
If  the^'  had  been  I  would  have  been  notified.  EHd  you  k  low 
that  some  of  the  reporters,  with  2  Members  of  Congress 
conducting  an  investigation,  with  5  newspaper  reporters 
present  in  an  executive  session  and  5  photographers  pres- 
ent were  taking  a  picture  of  Members  every  5  minuses? 
[Laughter.]  Let  me  tell  you  about  one  of  these  reporieis. 
He  is  now  called  "  Lester  Sumners."  His  alias  is  Lester 
Stanley  Simmons. 

That  is  the  name  he  went  by  once.  Lester  Sumners  is 
now  a  reporter  for  the  Washington  Herald,  or  he  was  woen 
this  crime  committee  first  met,  and  was  present  before  the 
Subcommittee  of  the  District  of  Columbia  on  Crime  C:on- 
ditlons.  This  man  was  a  partner  in  the  bootleg  busioess 
with  one  John  E.  0*Hearn,  going  by  the  name  of  Lester 
Stanley  Simmons.    Let  me  quote  you  his  pohce  record.    In 
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the  case  of  the  United  States  of  America  against  him  and 
this  other  fellow  and  some  others  in  Equity  No.  53454  I 
am  going  to  show  you  the  order  of  the  court  if  I  have  time. 
Here  is  his  police  record.  ,  „       . 

Case  No.  6121:  He  was  charged  with  possession  of  uquor. 
The  complainant  was  Holmes.    The  officer  was  F.  O.  Brass, 

precinct  no.  14. 

Case  No.  61531:  He  was  charged  with  possession  of  hquor. 
Holmes,  complainant;   Holmes,  officer;   eighth  precinct. 

Case  No.  9131:  Charged  with  possession  of  Uquor;  Holmes, 
complainant;  McBerry,  officer,  headquarters;  verdict  of  not 

guilty. 

Case  No.  9231:  He  was  charged  with  maintaining  a  nuis- 
ance- Officer  Holmes,  complainant;  McBerry,  officer,  head- 
quarters precinct.    In  that  case  he  got  a  verdict  of  not  guilty. 

Then  he  was  mixed  up  in  cases  nos.  343024  and  985965 
with  other  defendants.    In  that  case  there  was  $10  forfeited. 

John  J  Sirica  is  counsel  for  Sam  Beard  and  12  other 
gamblers  charged  with  conspiracy  to  violate  the  gambhng 
laws  now  pending  in  the  District  of  Columbia.  I  have  been 
trying  to  get  from  the  committee  a  copy  of  the  statement  I 
made  there.  I  have  not  yet  been  able  to  get  it,  and  I  am  a 
Member  of  Congress. 

A  party  tells  me,  who  says  he  knows  it  is  true,  that  copies 
of  the  evidence  taken  before  the  Crime  Committee  have  been 
made  available  to  this  man  Sh-ica,  who  is  counsel  for  Sam 
Beard  I  will  put  in  this  record,  showing  that  the  Govern- 
ment has  charged  Beard  recently  with  maintaining  and 
operating  gambUng  houses  in  about  12  different  places  in 
Washington,  and  I  will  give  you  the  places  by  name  and 
number: 

I  Prom  the  Washington  Post.  Feb.  24.  19351 

BKARD     RECEIVES     SPKITIC     DATA     IN     OAMINO     CASK-^NITro     STATB 

SUPPLIES  List  op  18  Places  Here  Allegedly  Involved  in     Plot 
Forced  to  reveal  its  hand  through  a  bill  of  particulars  the  Gov- 
ernment has  furnished  Sam  R.  Beard  and  his  13  '^^f^^f^f'^tTr^ 
a  list  of  18  places  where  It  Is  alleged  they  conspired  In     the  8«tt  ng 
up   and   keeping   of   gaming   tables,   gaming   devices,   and   gaming 

^^^e  list  was  revealed  when  Roger  Robb.  a««is|«°t  ^^^^f^  ,f **^ 
attorney  in  charge  of  the  prosecution,  was  directed  by  Justice 
James  M.  Proctor  to  draw  up  a  list  of  the  specific  offenses  that 

woxild  be  shown  in  his  trial.  „      j.      ♦♦«,„..- 

In  accordance  with  the  order.  Robb  has  given  Beard  »  attorney 

John  J.  Sirica,  a  list  showing  the  addresses  where  alleged  offenses 

either  occurred  or  were  about  to  occur.  

The  VddreMes  are:  Room  508.  Mather  Building:  605  Pennsyl- 
vaifa  Avenue  NW.:  718  Eighteenth  Street  NW^:  1319W!rcon8jn 
Avenue  NW.;  1319  F  Street  NW.;  833  F°^^^°^,^  street  NW  804 
TJnrth  ranltol  Street"  10  H  Street  NE.;  1405  L  Street  NW.,  5l» 
nSS  St^rSl^U:  742^  Ninth  street  NH^.;  722  ThU^n^SJ^t 
NW.;  939  D  Street  NW.;  702  O  Street  NW.;  522  eighth  StrwtNW.. 
514  Tenth  Street  NW.:  1417  New  York  Avenue  NW.;  922  F  Street 
NW.;  and  divers  other  places  to  the  grand  Jxiry  unknown. 

INDICTED   ON   THREE   COUNTS 

Beard  and  the  others  were  Indicted  on  three  counts  the  first 
two  charging  the  setting  up  of  a  gaming  table  and  ^-^^e  netting 
up  of  a  gaming  place,  and  the  alleging  a  conspiracy  to  violate  the 

Beard  was  arrested  several  months  ago.  His  trial  has  been  post- 
poned numerous  times  because  of  attacks  on  the  Indictments,  the 
defense  claiming  It  was  Illegal  because  a  woman  on  the  ifdict  ng 
grand  Jury  was  serving  unlawfully.  Following  that  another  In- 
dictment was  retvirned.  and  it.  too,  was  attacked. 

The  latest  move,  one  to  force  the  Government  to  acquaint  Beara 
with  the  nature  of  the  charge  against  him  so  he  could  properly 
prepare  his  defense,  has  resulted  In  the  removal  of  his  case  from 
the  trial  calendar. 

WAS    ARRESTED    IN    RAID 

This  was  brought  about  by  the  necessity  of  Investigating  all  of 

the  places  listed.  ^,  ^^       _    ,,  ., „»»— 

Beard  was  arrested  In  a  raid  on  the  Mather  Building,  where 
police  claimed  they  seized  60  phones,  each  with  sufficient  outlets 
to  make  possible  1.600  simultaneous  calls.  Mr.  Robb  said  he 
hoped  to  be  able  to  show  that  race-track  Information  was  sent 
out  throughout  Washington  over  the  telephonic  system. 

Removal  of  Beard's  trial  from  the  calendar  means  he  probably 
will  not  be  brought  to  face  the  charges  untU  after  the  Easter 
recess.     He  is  at  liberty  on  a  »9.000  bond. 

John  Kenny  was  employed  by  the  Washington  Herald.  I 
do  not  know  whether  he  is  stiU  employed  or  not,  but  he  was 
employed  by  them  as  a  reporter.  He  was  indicted  July  2. 
1934,  for  gambling,  case  no.  57437.  On  October  29  he  en- 
tered a  plea  of  guilty,  and  on  November  19  he  was  sentenced 
to  the  penitentiary  for  a  period  of  from  1  to  3  years,  to  take 


effect  upon  arrival.  The  sentence  being  suspended,  Kenny 
was  put  out  on  probation.  I  do  not  know  whether  he  is 
still  working  for  the  Herald  or  not.     [Laughter.] 

Now,  I  want  to  caU  the  attention  of  my  good  friend  from 
West  Virginia  to  a  thing  that  he  should  have  corrected  him- 
self. The  paper  said  that  not  only  did  I  try  to  put  Headley 
in  a  position  but  I  had  endorsed  a  man  by  the  name  of  Lieu- 
tenant Vamey  for  promotion  and  that  Mr.  Randolph's  com- 
mittee was  going  to  hail  me  back  there  and  probe  me  for 
having  endorsed  Mr.  Vamey.  Jennings,  why  did  you  not  tell 
them  that  before  I  endorsed  him  you  wrote  the  first  letter 
that  was  ever  written  asking  that  he  be  promoted?  I  have 
your  letter  here,  a  copy  of  it,  and  I  am  going  to  put  in  the 
Record  a  copy  of  the  reply.  You  should  have  told  them  that. 
Jennings.  ,  ^^      . 

Mr.  RANDOLPH.    I  want  to  say  that  the  letter  is  proper 

in  every  way.  ^,       ,     ,„       . 

Mr  BLANTON.  Yes.  Now.  In  this  connection,  I  will  put 
in  other  letters  written  by  other  Congressmen  for  Lieutenant 
Vamey: 

Mascb  30.  1934. 

Hon.  Melvik  C.  Haztn, 

Diatrict  Commissioner.  District  BuOding. 

Washington,  D.  C. 
Mr  Dear  Mr.  Hazin:   This  letter  is  written  in  behalf  of  Ur. 
Frank  A    Varney.  who  Is  a  lieutenant  of  the  police  lorce.  but 
wishes  to  become  a  captain  for  the  vacancy  which  I  understand 
will  exist      I  trust  he  can  be  given  most  careful  consideration. 
With  kind  personal  regards,  I  am.  very  sincerely  yours, 
»Yivu  ..ixiu  t^  o  Jemhinos  Ramdolfh. 

Apan.  a.  1034. 

Hon.  Jenniwos  Randolph.  „^.>« 

Member  of  Congress.  House  Office  Building. 

Washington,  D.  c 

Mr  DEAR  Conoressmah  Randolph:  Referring  to  yo"^  If*^  oj 
the  30th  ultimo,  written  in  behalf  of  Lieut.  ,^^A  barney  for 
nromotlon  to  the  grade  of  captain.  Metropolitan  Police.  District 
SfSSuSTbl^  permit  me  to  advise  that  the  recent  vacancy  occur- 
rlnK  m  the  rank  of  Inspector  was  flUed  by  the  advan^ment  of  an 
acting  inspector  to  the  full  pay  of  an  Inspector.  In  ^ffP^J^ 
the^onomy  program,  and  resulting  In  but  one  promotion  Instead 
S  fo^.  a^  i«8U?lnrthe  District  of  Columbia  of  the  same  measur. 
of  patrol  service  as  heretofore.  ^  ,     ^^  *  „#  -  ..^n,^ 

Major  Brown  further  Informs  me  that  In  the  event  of  *  ^•^^ 
to  be  filled  in  the  grade  of  captain,  every  «°nslderatlon  posslbl. 
wUl  be  given  Lieutenant  Vamey,  your  Interest  In  him  being  kept 

^■^anklng  you  for  writing  me  concerning  this  officer,  and  recip- 
rocating your  kind  personal  regards.  I  am. 

Sincerely  yours,  ^^  ^    ^^^ 

Commissioner.  ZHstriet  of  Columbia. 

April  7,  1M4. 

Hon.  Ernest  W.  Browk, 

Jtfa^or  and  Superintendent  Metropolitan  Potiee. 

'  Washir\^on,  D.  C. 

Dear  Major  Brown:  I  understand  that  Lieut.  Prank  A.  Varney 

stands  first  on  the  clvU-service  eligible  list  to  be  °^e  a  captain  m 

your  department.    I  would  appreciate  yoiir  seeing  that  hei«8|7ff 

due  consideration  and  made  a  captain  at  the  earliest  date  poMlW*. 

With  kind  regards,  I  am. 

Your  friend.  ^^^^  ^  Bi.antok. 

APtXL  14,  1984. 

Mr.  Georcs  E.  Alucn. 

Commissioner,  District  Government. 

District  Building.  Washington.  D.  C. 
Dear  Georok:  Perry  Howard  has  spoken  to  me  about  Ueut.  P.  A. 
Vamey,  of  the  twelfth  precinct. 

From  what  Perry  tells  me.  Lieutenant  Vamey  Is  In  line  for  % 
promotion  to  a  captaincy  and  If  the  superintendent  of„Po"<=«  Rec- 
ommends this  promotion,  I  sincerely  hope  that  you  wUl  do  every- 
thing  you  can  to  have  It  effected. 
With  best  wishes,  I  am. 

Sincerely  your..  ^^^  HARRisoif. 


Hon.  Melvih  C.  Hazen, 

President  of  Board  of  Commissioners. 

Washington,  D.  C. 
Mt  Dkar  CkiMMissioifni:  I  understand  that  Lt.  Prank  A.  Varney 
U  tort^t^  elSble  list  for  captain  in  the  MetropoUtan  PoUoe. 

^M^T^f'^my  friends  here  m  Washlngto«thave  toldme  of»fc. 
v™/s  record  and  exceUent  work.  If  opportunity  presenU  Itaett, 
will  you  not  give  him  serious  consideration? 

Very  truly  yours.  ^^  ^^^  ^^ 
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and  you  all  doubtless  know  wtiat  "  Buck  "  told  them,  do  $cu  |  Stanley  Simmons.    Let  me  quote  you  his  police  record.    In 
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Apb£l  13.  1934. 
Hon.  MxrvTN  C.  TLkzat, 

Commissioner,  District  of  Cohimbia. 

Wmshtn^ton,  D.  C. 
Mr  DcAB  Mm..  Hazsm:   I  understand  that  a  racaney  exists  In  the 
police  department  In  the  office  of  captain  of  police. 

My  attention  has  been  directed  to  the  qualifications  of  Lt.  Prank 
A  Vamey  who,  I  believe.  Is  first  on  the  eligible  list  of  the  clrll- 
aerrioe  appltcanta.  Prom  authentic  reporta.  which  have  come  to 
oie.  I  feel  warranted  In  presenting  the  claims  of  Lieutenant  Vamey 
to  you  for  consideration  for  prumotlon.  I  am  persuaded  that  this 
promorion  will  be  for  the  benefit  of  the  service. 

Thanking  you  for  such  favorable  conslderutlon  as  you  can  give  to 
this  subject,  with  kind  personal  regards.  I  am. 
Very  truly  yours. 

J.  W.  DrmcB. 

The  foUowizv?  Is  *  dirty  little  di«.  wholly  untrue  and  un- 
called for.  made  by  Paul  Mallon.  under  his  column  for  a 
Washington  newspaper,  and  which  was  sent  into  my  dis- 
trict: 

Paui.  Maixom 

MOTXS 

The  Irrepressible  Buurroi*.  of  Texas,  spoke  so  often  on  the 
bonus  bill  that  Hou.se  Members  finally  openly  Joined  in  a  chorus 
ICTttlttg  him  to  "  sit  down  ".  and  he  did. 

The  following  letter,  voluntarily  written  by  my  colleague. 
Hon.  WiiGHT  Patmam,  author  of  the  bill,  and  who  managed 
It  on  the  floor,  shows  just  how  unreliable  these  digs  are: 

Horsz  or  REmasDrraTTTSs. 
WasKingUm.  D.  C.  Mmrch  23.  193S. 
Bon.  Thomas  L.  Blai«ton, 

House  of  Representatives.  Washinf^ton.  D.  C. 
Dkas  Feiknd  and  Coixciccx:  Since  I  am  acquainted  with  your 
actlTttles   In    behalf   of   the   full    cash    payment    of    the    adjusted- 
■ernce  certificates,   permit  me  to  personally  thank  you  lor  your 
cooperation  and  support  in  the  passage  of  H.  R.  1. 

It  is  not  my  victory;  it  Is  our  victory.  The  veterans  all  over 
this  Nation  owe  you  a  debt  of  gratitude  You  have  also  per- 
foraMd  a  useful  and  ooostructtve  aervioe  to  the  country. 

As  one  who  knows  and  realises  your  worth  and  service  to  this 
great  cause,  permit  me  to  extend  to  you  my  sincere  thanks  and 
appreciation. 

Judge,  you  are  entitled  to  greatast  recognition  for  your  very 
•ffeeUve  service  to  the  cause.  I  am  personally  indebted  to  you  for 
your  splendid  litelp. 

With    kindest   personal    regards   and   very    best    wishes   for   your 
future  success.  I  am. 
Tour  friend, 

WaieHT  PaTisair. 

Tlie  following  letter  explains  one  part  of  the  testimony: 

OovxaNMnrr  or  thc  Distkict  or  CoLuicBia. 

MxraoPOLTrAN  Policx  DKPacnfKMT^ 

March  30,  1935. 
Boa.  Tmoscas  L.  Bx^antdn. 

House  of  Representatives.  Washington.  D.  C. 

Mt  Dbax  CoMcaKssMAN  Blanton;  I  am  In  receipt  of  your  letter 
of  the  37th  Instant.  In  which  you  request  information  as  to  the 
issuance  of  a  courtesy  card  to  one  Tony  De  Janeiro. 

In  reply,  permit  me  to  advise  that  as  I  recall  It  was  In  the  eve- 
ning of  the  day  on  which  you  had  testified  before  the  Crime  In- 
▼asUgation  CommUtee  that  the  Honorable  Wuxiam  T.  Schxtltx, 
a  member  of  that  committee,  came  to  my  office  at  these  headquar- 
ters and  introduced  to  me  Mr.  EnGenaro.  and  referred  to  him  as 
one  of  his  good  friends,  and  requested  that  I  Issue  Mr.  DlOenaro 
a  coiiTtesy  card,  as  well  as  a  courtesy  card  for  myself. 

This  is  the  fLrst  tiase  that  I  had  ever  met  DiOenaro.  and  while 
my  secretary  was  engaged  In  making  out  the  card  I  remarked  to 
DlOenaro  that  I  did  not  recall  ever  having  met  him  before,  and  he 
stated  that  I  had  known  his  father  some  years  ago  when  I  was  in 
the  sixth  precinct,  and  his  father  was  engaged  in  the  grocery  busi- 
ness In  that  precinct,  which  I  did  not  recall. 

The  record  kept  of  the  courtesy  card  issued  in  my  office  Indi- 
cates that  card.  no.  MO.  was  Issued  to  Anthony  DlOenaro,  at  the 
request  of  Congressman  Schultx. 

Trusting  this  is  the  Information  you  desire.  I  am. 
Very  sincerely  yours. 

KxNXST  W.  Baoww, 
M^jor  and  Superintendent. 

The  Washington  newspapers  have  played  me  up  as  an 
enemy  to  the  pohce  department.  I  introduced  a  bill  and 
helped  to  pass  it  that  gave  the  policemen  in  Washington 
their  uniforms  and  equipment.  I  introduced  a  blD  that  gave 
both  policemen  and  firemen  1  day  of!  in  lieu  of  Simday; 
and  I  showed  a  card  they  had  giyen  me  making  me  an  hon- 
orary member  of  the  policemen's  association  frar  life.  The 
gentleman  from  Indiana  [Mr.  Schoxts]  said.  "Tliey  have 
not  furnished  me  one." 

Then  I  showed  them  a  courtesy  card:  thfrj  had  issued  a 
number  of  these  cards  which  allows  us  to  park  oar  cars, 


and  so  forth;  and  that  very  evening,  as  soon  as  the  com- 
mittee adjourned,  my  friend  from  Indiana  brought  a  "  dago  " 
named  Tony  de  Janiero  down  there  and  wanted  them  to 
issue  one  of  these  courtesy  cards  to  both  of  them,  permitting 
them  special  parking  privileges.  Major  Brown's  letter  show;j 
it.  Tony  runs  a  joint  down  here,  a  restaurant  and  saloon 
downstairs  and  a  place  upstairs  where  people  may  have 
wild  parties. 

Now,  just  one  thing  further  and  I  am  done.  One  of  my 
friends  in  Congress  told  me  that  I  could  depend  absolutely 
upon  anything  that  one  of  the  newspaper  reporters  he  hap- 
pened to  know  told  me.  I  wrote  him  a  letter,  told  him  about 
it.  and  asked  him  to  please  give  me  a  statement  about  what 
he  knew  of  this  transaction,  and  here  is  what  he  said 

[Here  the  gavel  fell.] 

Mr.  McFARLANE.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  gentleman  may  proceed  for  5  additional  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  BLANTON.    Here  is  what  he  said: 

UinvxRsrrr  Club, 
Washington,  D.  C,  March  20.  1935, 
Hon.  Thomas  L.  Buhtton, 

Member  of  Congress,  House  of  Representatives. 

Mt  Deax  Ma.  Blaicton:  I  do  not  like  to  be  mixed  up  in  any  lociil 
matters  here,  but  In  the  Interest  of  common  Justice  I  am  wUling 
to  tell  you  what  I  know.  I  was  a  reporter  for  the  Chicago  Tribuna 
for  a  period  of  10  years. 

At  the  first  and  subsequent  meetings  of  the  sxibcommlttee  of  the 
District  Committee  Investigating  crime  conditions  In  Washington, 
I  represented   the   Washington   Herald. 

At  the  first  meeting  of  the  Crime  Committee,  I  was  introduced 
to  a  Mr.  Seals  and  he  Informed  me  that  he  was  a  reporter  for  the 
Washington  Post.  Subsequently,  at  the  time  of  the  appointment 
of  Mr.  Pitzpatrick  as  counsel  for  the  committee.  Mr.  Seals  became 
investigator  for  the  committee.  At  the  time  of  my  assignment  to 
cover  the  Crime  Conunlttee  activities  for  the  Washington  Herald, 
In  a  conversation  with  one  of  the  reporters  who  evidently  enjo^'s 
the  confidence  of  the  city  editor,  I  was  told  to  stay  away  froin 
Blamton  because  he  was  extremely  unfriendly  to  any  of  Hearst's 
representatives. 

With  reference  to  the  appointment  of  Mr.  Pitzpatrick  as  coun- 
sel for  the  subcommittee,  at  the  time  I  knew  nothing  of  the 
arrangements  or  what  brought  It  about,  except  I  was  informed  by 
Mr.  Jennings  Randolph  at  a  press  conference  in  his  office,  with 
other  reporters  present,  that  Dr.  John  R.  Pitzpatrick  was  the  man 
the  committee  had  decided  upon  as  counsel,  and  asked  if  he  wiis 
acceptable  to  all  of  the  papers.  I  concurred  as  the  others  diil, 
assuming  that  in  view  of  the  high  praise  of  him  by  the  othei-s 
present,  he  was  the  man  for  the  Job.  At  a  later  date,  a  Sunday 
evening,  in  casting  about  for  a  follow-up  story  on  the  Crime  Com- 
mittee. I  phoned  Colonel  Yaden  and  one  other  member  of  a  lociU 
civic  body  to  get  their  comment  on  a  crime  address  made  over  the 
radio  by  Representative  Randolph.  During  my  conversation  with 
Colonel  Taden  he  informed  me  that  he  had  a  very  high  regard  fcT 
Mr.  Randolph.  Mr.  Pitzpatrick.  and  Mr.  Seals,  of  the  Washlngtoa 
Post,  and  for  their  activities  In  the  functions  of  the  Crime  Con:- 
mlttee,  and  added  that  Mr.  Seals,  of  the  Washington  Post,  had 
talked  with  him  about  the  appointment  of  Dr.  Pitzpatrick  as 
counsel  for  the  Crime  Committee. 

About  February  5,  at  the  close  of  a  meeting  of  the  subcom- 
mittee, Representative  Schitlte  had  a  conversation  with  me.  In 
which  he  said.  "  Oeorge.  they  killed  pKJor  Tommle  ".  having  ref- 
erence to  Tommle  Malloy.  head  of  the  Motion  Picture  Operators* 
Union,  in  Chicago.  We  discussed  Malloy  momentarily,  and  I  re- 
marked from  my  observation  of  Tommle  Malloy's  activities  that 
he  had  simply  overstayed  his  leave.  Mr.  Schulti:  Indicated  to 
me  his  fondness  and  great  friendship  for  Tommle  Malloy. 

He  was  a  much-feared  man,  and  the  newspaper  clippings  in 
the  morgues  of  the  various  Chicago  papers  tell  many  vivid  stories 
of  his  alleged  activities.  Malloy  was  shot  to  death  at  the  wheel 
of  his  Packard  sedan  while  on  the  outer  drive  in  the  vicinity  of 
Soldiers'  Field.  Grant  Park.  Chicago.  February  4.  1935. 

One  day  following  the  reported  death  of  Tommle  Malloy  I  was 
in  Mr.  ScHCLTX's  office.  Mr.  Scutn-xx  wasn't  in.  and  I  had  a  con- 
versation with  Harry  Gallagher.  Schulte's  secretary,  during  which 
he  expressed  comment  on  the  death  of  Malloy,  saying  that  Tommla 
had  been  in  Washington  and  saw  Mr.  Schultx  Just  a  day  or  two 
before  his  death. 

The  evening  following  the  afternoon  testimony  of  Chief  of 
Detectives  Burke  I  was  called  at  the  Herald  office  by  a  friend  of 
mine  who  Informed  me  that  a  detective  from  the  office  of  Mr. 
Burke  was  talking  about  the  efforts  Mr.  Burke  was  about  to  make 
to  discredit  Mr.  Schultx  in  retaliation  for  his  (Burke's)  embar- 
rassment at  the  hands  of  Mr.  Schultx  during  the  Crime  Commit- 
tee session  of  that  day.  He  Informed  me  as  follows:  That  Mi. 
Burke  had  detailed  a  couple  of  his  men  to  watch  Mr.  Schultx  and 
his  activities  very  carefvilly,  and  at  the  moment  Mr.  Schultx  was 
in  the  New  Haven  Grill.  45  H  Street  NE.,  and  two  detectives 
were  watching  the  place,  and  at  the  first  opportunity  to  embarrass 
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Mr.  ScHtTLTX  they  were  to  do  Just  that.  Immediately  upon  re- 
ceiving the  Information  I  consulted  w^lth  the  assistant  city  editor 
who  was  In  charge  at  the  time  on  the  Herald,  as  to  what  course 
to  take.  He  suggested  either  to  permit  the  police  to  do  what  they 
saw  fit,  and  I  be  an  observer  and  record  the  event,  or  contact  Mr. 
Schultx  with  a  view  to  having  him  submit  to  the  frame-up  and 
the  Herald  would  expose  the  situation.  I  contacted  Mr.  Schultx 
on  the  telephone  at  the  New  Haven  Grill,  advised  him  he  was  in 
a  precarious  position,  and  suggested  he  meet  me  Immediately  so 
I  could  inform  him  of  what  I  had  been  told.  He  suggested  that 
I  come  to  his  office,  room  1018,  New  House  Office  Building,  which 
I  did.  This  was  at  about  10:30  in  the  evening — the  exact  date  I 
do  not  at  the  moment  recall.  I  met  him  there,  told  him  what  I 
had  been  Informed  of,  suggested  tliat  he  exercise  extreme  care  In 
his  conduct  while  in  this  place,  and  he  suggested  that  I  go  back 
there  with  him.  Before  doing  so.  however,  he  called  Tony  De 
Janeiro,  the  alleged  proprietor,  on  the  phone  and  ordered  him  to 
remove  some  photographs  of  his  (Mr.  Schultx)  and  others  which 
were  hanging  back  of  the  small  servioe  bar  of  the  main  room  of 
the  New  Haven  Grill.  He  also  asked  Tony  if  there  were  any 
policemen  about  the  place.  Tony  informed  him  that  there  were 
two  in  the  place  at  the  time,  but  that  they  were  friendly.  Mr. 
Schultx  then  suggested  that  I  go  back  to  the  place  with  him. 
He  drove  me  over  in  his  Packard  sedan,  parked  the  car  in  the 
gasoline  filling  station  parking  lot  on  the  corner  of  H  and  First 
Streets  NE..  and  we  entered  the  place  by  the  side  entrance.  I  was 
taken  upistairs  on  the  second  floor  to  a  private  dining  room  fac- 
ing H  Street,  where  I  was  Introduced  to  Tony  De  Janeiro.  I  infer 
from  the  manner  of  Introduction  and  the  conversation  that  tran- 
spired that  Mr.  De  Janeiro  and  Mr.  Schultx  were  on  the  friend- 
liest of  terms.  I  was  Introduced  to  several  men  and  women, 
friends  of  Mr.  Schttltk.  We  had  several  bottles  of  beer,  some 
lunch,  and  Mr.  Schultx  and  I  left  the  place  alone  at  2:30  a.  m., 
he  driving  me  to  the  University  Club. 

It  is  a  combination  saloon  and  restaurant.  Frank  Waldrop.  a 
reporter  on  the  Herald,  and  myself  visited  the  New  Haven  Grill  one 
afternoon,  Mr.  Waldrop  taking  me  there  for  the  purpose  of  showing 
me  Mr.  Schultx's  autographed  picture  taken  with  Tony  de  Janeiro, 
the  alleged  proprietor  of  the  place.  The  picture  and  two  others 
adorned  the  wall  of  the  back  bar  of  the  small  service  bar.  I  have 
already  related  that  I  heard  Mr.  Schultx  ask  Tony  over  the  phone 
to  remove  the  pictures. 

I  Interviewed  Mr.  Schultx  late  the  afternoon  of  the  day  the  re- 
port of  his  car  being  stripped  was  given  to  the  police.  I  knew 
nothing  of  my  own  knowledge  of  It,  except  that  Mr.  Schultx  said 
the  window  of  the  door  and  lock  on  his  Packard  sedan  was  broken, 
the  car  was  entered,  and  papers  and  things  in  the  pockets  and 
compartments  were  disturl>ed  as  though  someone  was  in  search 
of  some  papers.  Mr.  Schultx  inferred  that  he  had  some  Idea 
who  was  responsible  for  the  breaking  into  his  car.  The  Inference 
I  got  was  that  It  was  the  police.  The  stripping  of  the  car  incident 
took  place  sometime  after  the  night  I  had  been  to  Tony's  place. 

Trusting  this  complies  with  your  request,  I  am 
Very  sincerely  yours. 

GXOKCK  E.  Rexdt. 

[Here  the  gavel  fell.l 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  suflScient  time  to  fini.sh. 

The  SPEAKER.  Without  objecUon.  the  gentleman's  time 
is  extended  5  additional  minutes. 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Speaker,  I  regret  to  have  taken  this 
time,  but  I  want  the  Washington  newspapers  to  know  that 
this  House  of  Representatives  is  going  to  be  the  judge  of  its 
own  committees.  Nothing  the  newspapers  may  do  can  dis- 
turb the  action  of  this  House.  This  House  does  not  belong  to 
the  Washington  newspapers.  This  House  has  shown  that  it 
does  not  honor  their  infamous  and  despicable  Influence;  this 
House  does  what  it  pleases. 

Mr.  COX.  Mr.  Speaker,  if  the  gentleman  will  permit  me, 
I  should  like  to  make  the  observation  that  I  do  not  think  the 
gentleman  should  feel  any  regret  at  having  consumed  the 
time  he  has  taken  to  make  answer  to  these  charges  that  have 
been  made  against  him  for  weeks  in  the  effort  to  undermine 
his  standing  and  position  here  with  his  colleagues.  He 
should  be  very  happy  in  the  consciousness  that  his  colleagues 
still  believe  in  him  and  are  standing  with  him.     [Applause.] 

Mr.  BLANTON.  I  thank  my  good  friend  the  gentleman 
from  Georgia. 

I  want  to  say,  my  colleagues,  that  since  I  have  been  in 
public  office  I  have  given  the  best  that  is  in  me  and  have 
been  getting  poorer  and  poorer  every  year.  I  am  $30,000 
poorer  now  than  I  was  when  I  entered  public  life.  Above 
a  bare  living  for  my  family  it  Is  the  honest  truth  that  since 
I  have  been  in  public  life  I  have  spent  every  bit  of  my 
income  in  tnring  to  bring  about  better  conditions. 


Why,  I  was  the  man  who  first  started  the  crime  com- 
mittee doing  annhing  worth  while.  I  went  to  them  with  a 
bill  to  reorganii^e  the  trial  board  here.  You  cannot  have 
good  policemen  as  long  as  you  have  a  trial  board  made  up 
of  policemen  thtmselves;  they  will  let  the  crooked  policemen 
stay  and  sometimes  convict  innocent  men.  You  have  got 
to  take  that  crime  board  out  of  the  hands  of  the  police. 
Incidentally.  I  thought  it  was  an  executive  session,  but  there 
was  a  bunch  of  photographers  there. 

I  told  the  chairman  of  the  committee,  Jknnincs  Randolph. 
that  I  would  not  make  any  statement  as  long  &i  the  photog- 
raphers were  there  and  asked  him  to  forbid  them  taking  pic- 
tures of  me  during  the  hearing.  He  ordered  them  not  to 
take  pictures  of  the  committee  that  afternoon.  I  told  them, 
incidentally  oflf  the  record,  that  there  had  appeared  before 
the  committee  of  the  gentleman  from  Missouri  [Mr.  Cannon] 
a  responsible,  reliable  Government  employee  who  said  that 
within  a  block  of  that  committee's  room  there  was  a  regular 
gambling  house  going  on  day  and  night,  with  lots  of  tables 
filled  with  all  kinds  of  gambling  devices,  openly  defying  the 
law.  I  told  them  and  I  insisted  that  the  superintendent  of 
police  stay  therti  and  hear  me,  which  he  did.  over  the  protest 
of  one  member  of  the  committee,  my  good  friend  from  In- 
diana [Mr.  ScHULTE].  But  he  stayed  there,  the  committee 
let  him  stay  thcjre  to  hear  me;  and  the  next  day  there  was 
staged  a  raid.  He  said  he  did  not  believe  there  was  any 
gambling  house  there,  that  they  would  not  find  anything: 
but  he  told  them  to  make  a  raid.  They  found  nothing,  be- 
cause the  gamblers  had  been  tipped  off. 

The  following  is  the  account  of  the  real  raid: 
(From  the  Washington  Post,  Feb.  7,  1935] 
PoucK  Stage  GaMnrc  Ram  Neax  Capttol — Axss  Ubsd  to   Smash 

into  HotTsx;  S6  Mem  Taken  in  Custoot — Congexsbicsn  Who  Sxs 

Vicx  Squad  at  Work  Pkaise  Etpobts 

One  week  to  the  day  after  fifth  precinct  police  had  made  a  visit 
and  found  only  '  vacant  rooms  ".  vice  squad  police  late  yesterday 
swooped  down  on  a  three-story  buUdlng  located  near  thc  Capitol 
and  within  a  blcck  of  the  House  Office  BuUdlng,  where  hearings 
on  District  crime  conditions  are  now  under  way,  and  discovered 
an  elaborate  gambling  establishment,  where  they  seized  56  men. 

Eight  of  the  men  taken  into  custody  were  booked  on  charges  of 
setting  up  a  gaming  table  and  ordered  held  for  arraignment  in 
$2,000  bonds.  Tiie  others  were  released  after  police  had  put  them 
through  the  line-up,  searched  them,  and  ordered  them  to  hold 
themselves  in  resxliness  to  app>ear  as  witnesses. 

EIGHT    PaiSONXBS    CHASGEO 

The  eight  gave  their  names  as  follows:  Charles  Turner.  45.  1300 
block  of  East  Capitol  Street:  John  M.  ComeU,  31,  900  block  o^  East 
Capitol  Street;  Eclgar  J.  Behrle,  39,  900  block  of  E  Street  NE.;  Fred 
A.  StlUman.  42,  I'lOO  block  of  P  Street  NW.;  Kenneth  T.  Pumphrcy, 
29,  400  block  at  Fifteenth  Street  NE.;  John  B.  Ooete,  36.  1600  block 
of  Q  Street  NW.;  Wilmer  M.  Long.  28.  700  block  ot  Nineteenth 
Street  NE.;  and  Frank  E.  Lyon.  51.  600  block  of  Fifth  Street  NW. 

Both  police  raids  on  the  building  came  on  the  heels  of  charges 
made  several  days  ago  by  Representative  Thoiaas  L.  Blanton. 
Democrat,  of  Texiis,  before  the  crime  Investtgating  comjnittee  that 
a  gambling  establishment  "  which  everybody  kxu>W8  about  "  is  op- 
erating within  thi>  shadow  of  the  Capitol. 

CONGUESSMEN   8EK   XAm 

The  police  activities  attracted  the  attention  at  hundreds  of  per- 
sons, including  Members  of  Congress,  their  secretaries,  employees 
of  the  Capitol,  workers  In  the  Library  of  Congresa,  and  ordinary 
residents — and  many  who  stood  in  the  street  and  watched  the 
police  corral  their  prisoners  into  patrols  looked  over  their  shoulders 
at  the  dome  of  ttte  Capitol  looming  against  the  westmi  sky  and 
grinned. 

Several  of  the  Members  of  Congress  attracted  to  the  spot  praised 
the  work  of  Lt.  George  Little,  vice  squad  chief,  and  the  six 
men  who  helped  him  in  the  coup.  Among  these  was  Representa- 
tive John  J.  McSwain  (Democrat),  South  Carolina,  Chairman  of 
the  Hovise  MUitary  Affairs  Committee. 

Lieutenant  Little  announced  that  $2,127  was  taken  off  the 
eight  men  booked,  including  marked  money  for  a  bet  made  earlier 
in  the  day  by  a  member  of  the  squad. 

knew  op  pesvious  EAm 

The  Tioe  squad  chief,  asked  about  the  previous  raid  by  the 
fifth-precinct  detail,  admitted  that  he  knew  about  it.  Asked 
specifically  if  the  eqiUpment  seized  was  new,  Lieutenant  LltUa 
said :  "  WeU,  the  I>eain8  supporting  the  backs  of  the  blackboards 
were  new  Itimber." 

The  flfth-precin^t  squad  made  the  raid  last  week  and  the  raid- 
ing squad  at  that  time  consisted  ot  Lt.  John  Flaherty,  6gt.  A.  8. 
Bohrer.  and  Privates  T.  Smlthson  and  W.  Salkeld. 

Private  Salkeld.  speaking  of  that  raid  last  night,  said :  "  We 
battered  our  way  in.  I  wielded  the  ax  myself,  but  we  found 
nothing  but  vacant  rooms  and  a  lot  of  dust." 
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The  nee  aquad  membtn  also  h»d  to  sinuh  their  way  In,  bjut  ' 
Lieutenant  Little  was  confident  that  no  patron  or  alleged  o 
had  been  permitted  to  escape. 
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While  occupying  the  entire  building,  the  gaming  establishment 
waa  centered  on  the  third  floor  where  police  found  a  blackboard 
containing  racing  resulta  and  a  quantity  of  numbers  slips. 

Loud  speakers  for  dlasemlnatlon  of  race  track  resulU  a^d 
mutuel  totals  were  foxind.  as  were  a  trough  In  which  discarded 
numbers  sllpa  were  thrown,  two  tables  covered  with  green  bal^, 
ostensibly  for  dice  games,  and  a  cashier's  cage  where  police  s^d 
the  race  and  numbers  bets  were  made  and  where  the  winners 
collected. 

Police  records  showed  the  following  equipment  seized ;  One  clc  th 
table  (used  for  dice).  1  pool  table  (used  for  dice),  1  radio,  1  ra<llo 
power  pack.  2  telephones.  1  set  of  ear  phones.  1  stool.  1  elect -Ic 
beater.  1  fan  ventilator.  1.200  numbers  books,  2  barricaded  docfs. 
an  uncounted  number  of  poker  chips. 

Several  members  of  the  vice  squad  reported  to  Lieutenant  Little 
that  they  saw  people  In  the  establishment  turn  back  the  dee 
blankets  from  the  tables  when  the  police  axes  crashed  throufh. 

Police,  armed  with  axes,  came  in  from  the  rear  and  gaij 
entrance  to  the  third  floor  by  smashing  In  a  heavily  relnfon 
door  In  the  rear  of  the  second  floor. 

Automatic  locks  were  used  on  both  front  and  back  doors,  a^d 
persons  entering,  according  to  police,  had  to  Identify  themselfes 
before  being  permitted  to  get  Into  the  gaming  room.  i 

That  the  place  had  been  expecting  a  land-offlce  buslnes.s.  pol)ce 
said,  was  evidenced  by  the  fact  that  the  third  floor  had  b^n 
reinforced  from  the  second  floor  by  4-lnch  Joists.  Police  who  )^&ti 
been  in  the  place  some  time  previously  said  that  partitions  on 
the  third  floor  had  been  torn  out  to  make  one  big  room.  In  adpl- 
tlon.  It  was  pointed  out  that  stairways  leading  from  the  top  floors 
In  the  rear  had  been  encased  In  composition  wall  boarding  to 
make  detection  from  that  sector  Impossible. 

This  same  man  Headley  ordered  that  captain  to  close  \np 
this  joint.  The  records  show  it:  Captain  Morgan  admitted  it 
before  this  committee,  that  Headley  had  ordered  him  to  cldse 
It  up.  These  real  raiders  headed  by  Captain  Little  wont 
there,  cut  those  doors  down,  and  arrested  58  gamblers  tMre 
and  took  charge  of  that  gambling  paraphernalia  within]  a 
stone's  throw  of  the  House  Office  Building  and  the  Coto- 
mittee  on  Crime.  The  committee  had  ignored  it  for  aboui  2 
weelcs  and  spent  8  days  investigating  my  endorsement  o|  a 
policeman. 

In  conclusion,  let  me  say,  that  Bob  Taylor,  in  Paradise  I  of 

Fools,  said: 

Ood  deliver  us  from  the  fools  whose  life  work  Is  to  cast  asper- 
sions upon  the  motives  and  character  of  the  leaders  of  men.  I 
believe  the  men  who  reach  high  places  in  politics  are,  as  a  n;:Ie, 
men  of  sterling  worth  and  Intelligence,  and  upon  their  shoulders 
rest  the  safety  and  well-being  of  the  peace-loving.  God-fearltng 
millions. 

I  thank  you  kindly,  all  of  you  colleagues,  for  your  kind 
attention  and  consideration.     [Prolonged  applause.] 

The  SPEAKER.  Under  the  previous  order  of  the  House 
the  Chair  will  recognize  the  gentleman  from  North  Dak(ita 
(Mr.  Lxxxxl.  I 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  may  say  tl^at 
the  gentleman  from  North  Dakota  (Mr.  LncKsi  has  v^ry 
kindly  jrielded  his  time  for  the  present  in  order  to  take  jup 
the  McSwain  bilL 

Mr.  BLANTON.  Mr.  Speaker,  In  fairness  and  Justice,  ^y 
colleague  the  gentleman  from  West  Virginia  (Mr.  Ram- 
DOLral  is  Chairman  of  the  Crime  Committee,  and  he  Infll- 
cated  a  desire  to  make  some  remarks.  I  therefore  ask  unaiil- 
mous  consent  that  the  gentleman  from  West  Virginia  (lilr. 
RahdolphI  may  be  permitted  to  address  the  House  for  10 
minutes  at  this  time.  I 

The  SPEAKER.  Is  there  objection  to  the  request  of  t|he 
gentleman  from  Texas?  I 

There  was  no  objection.  I 

Mr.  RANDOLPH.  Mr.  Speaker,  of  course.  I  have  neither 
the  strong  language  nor  the  inclination  to  attempt  an  ans^fer 
to  my  friend,  the  distinguished  gentleman  from  Texas,  j  I 
do  not  desire  to  go  into  the  matters  which  he  has  consunied 
mo«t  of  his  time  discussing  in  his  address  today.  They  Are 
matters  with  which  he  is  personally  interested,  and.  jof 
course,  he  has  explained  them  to  you.  My  remarks.  I  of 
course,  are  extemporaneous,  but  they  will  be  directed  o^ 
to  the  honesty  and  to  the  devotion  to  duty  of  the  eight 
members  of  the  Crime  Committee,  acting  under  a  resolut  on 
of  this  body  to  investigate  all  conditions  of  a  crimiiuJ  i  a- 


ture  existing  In  the  District  of  Columbia.  The  gentleman 
from  Texas  [Mr.  Blanton]  has  told  you  that  years  ai;o  he 
was  engaged  in  a  similar  task  as  a  Member  of  the  House  of 
Representatives  in  connection  with  an  investigation  of  crime 
conditions  in  the  District  of  Columbia.  I  am  certain  that 
he  gave  his  very  best  efforts  at  that  time  in  the  discharge 
of  his  duties  sis  he  saw  them.  Now,  we  are  saddled  with 
worse  situations  than  in  those  years,  and  there  wa.s  cre- 
ated, because  the  District  of  Columbia  Committee  asked 
that  there  be  created,  a  special  committee  to  investigate 
the  alarming  crime  conditions  in  the  District  of  Columbia. 
It  was  upon  the  unanimous  request  of  the  District  of  Colum- 
bia Committee  that  this  House  was  asked  to  pass  upon  a 
resolution  which  gave  to  the  Special  Crime  Committee  the 
sum  of  $1,500,  to  be  used  for  the  emplojrment  of  a  counsel, 
an  investigator-secretary,  together  with  the  other  needed 
help  in  order  to  conduct  hearings  and  investigate  the  crim- 
inal activities  and  the  functioning  of  law-enforcement  agen- 
cies at  the  Nation's  Capital. 

Mr.  Sjjeaker.  it  so  happened  that  the  Chairman  of  the 
District  of  Columbia  Committee  selected  me  as  Chairman 
of  the  Special  Subcommittee  to  Investigate  Crime  in  the 
District  of  Columbia.  I  am  a  comparatively  new  M(^mber 
in  the  House  of  Representatives,  serving  my  second  term. 
I  am  not  familiar  with  all  the  workings  of  this  body  nor  of 
the  Federal  Government  to  the  extent  which  my  friend 
from  Texas  is;  however,  I  jrield  to  no  Member  of  the  House 
in  the  energetic  service  to  the  task  to  which  I  am  appointed 
nor  devotion  to  duty  and  in  the  obligations  that  are  pre- 
sented before  me  in  any  capacity  which  I  have  been  chosen 
for  or  selected  to  perform  by  the  Membership  of  this  House. 
[Applause.] 

The  Members  of  this  body  voted  for  the  resolution  and 
power  of  investigation  which  gave  us  a  small  fund  of  $1,500 
for  this  important  task.  Mr.  Blanton  supported  and  spoke 
for  it.  I  may  say  to  you  that  when  the  final  report  of  the 
Special  Crime  Committee  is  made  to  this  House — I  trust 
within  the  next  18  days — I  hope  the  committee  and  its  work 
will  be  judged  solely  upon  its  findings  and  recommende  tions 
for  remedial  legislation  brought  here  at  that  time.  Re(?ard- 
less  of  the  fact  that  our  counsel  received  $225  per  month 
for  his  services  or  that  the  investigator  for  the  committee 
receives  a  like  amount,  we  are  going  to  return  to  the  Com- 
mittee on  Accounts  perhaps  $300  of  the  amount  of  $1,500 
which  was  given  to  us  to  investigate  criminal  activities 
in  the  District  of  Columbia.  This  investigation  might  have 
been  a  long,  drawn-out  affair,  drifting  into  the  sum- 
mer or  fall  and  a  report  made  after  the  Members  came  back 
here  next  year.  But  I  determined,  and  the  rest  of  the  mem- 
bers of  the  special  committee  determined  that  they  should 
work  hard,  that  they  should  be  honest  and  fair  to  all  con- 
cerned in  conducting  this  investigation  into  criminal  condi- 
tions in  the  District  of  Columbia  during  the  weeks  wliich 
we  were  to  serve.  I  say  now  that  I  have  labored  long  hours 
at  the  hearings  held  by  this  committee.  We  met  in  the 
morning  and  we  had  sessions  in  the  afternoon  because  we 
had  the  permission  of  the  House  to  sit  during  its  sessions 
and  we  have  also  met  as  a  committee  at  night. 

At  this  time  I  want  to  thank  the  membership  of  the  special 
committee  who  have  served  with  me  in  the  investigation  of 
criminal  activities  In  the  District  of  Columbia.  I  take  this 
occasion  to  thank  them  publicly,  as  I  am  going  to  do  when 
the  final  report  is  made,  on  behalf  of  myself  and  also  on  be- 
half of  the  Membership  of  this  House,  for,  after  all,  those 
eight  Members  who  serve  on  this  committee  acted  for  a 
standing  committee  of  Congress,  the  District  of  Columbia 
Committee,  and  thereby,  I  trust,  they  have  served  you  as 
well. 

Mr.  Speaker,  I  shall  not  detain  the  House  long.  The  gen- 
tleman from  Texas  [Mr.  Blanton]  appeared  before  our 
committee — and  let  me  say  to  the  Membership  of  the  House 
at  this  time  that  the  gentleman  from  Texas  [Mr.  Blanton] 
was  never  called  before  our  committee  to  testify.  He  came 
upon  the  first  occasion  and  he  came  upon  the  second  occa- 
sion as  a  voluntary  witness.    We  were  glad  to  have  him.  Just 
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as  we  would  have  been  glad  to  have  had  any  Member  of  this 
body  who  felt  that  he  or  she  had  been  in  position  to  con- 
tribute something  to  this  committee  in  the  conduct  of  its 
hearings  in  reference  to  crime  conditions  existing  in  the 
National  Capital. 

Mr.  Speaker,  I  have  no  desire  whatsoever  to  go  into  per- 
sonalities at  this  time.  However,  as  chairman  of  this  com- 
mittee I  do  desire  to  stand  100  percent  by  the  choices  of  this 
committee  in  its  selection  of  counsel,  investigator,  and  secre- 
tary for  the  committee.  I  shall  take  that  blame  upon  my 
own  shoulders,  not  asking  even  the  other  members  of  this 
special  committee  to  stand  with  me  as  those  selections  are 
gone  into. 

Dr.  John  R.  Pitzpatrlck  was  secretary  to  Justice  Frederick 
L.  Siddons,  of  the  Supreme  Court  of  the  District  of  Colum- 
bia, from  1925  to  1929.  It  was  from  Justice  Siddons,  who 
was  formerly  police  commissioner  of  the  District  of  Colum- 
bia, that  Dr.  Fitzpatrick  received  his  later  ideas  concerning 
the  necessary  educational  equipment  for  policemen,  and 
other  matters  pertaining  to  police  work  in  the  District  of 
Columbia. 

In  1929  Dr.  Fitzpatrick  was  appointed  by  Leo  O.  Rover  as 
assistant  United  States  attorney,  and  he  continued  in  that 
capacity  under  Mr.  Gamett  when  he  took  over  the  duties  of 
the  office.  It  was  in  November  of  last  year,  1934,  that  Dr. 
Fitzpatrick  resigned  from  his  assistant  district  attorneyship 
in  protest  at  what  he  believed  to  be  unreasonable  con- 
tinuances in  the  Buccoli  murder  case. 

[Here  the  gavel  fell.] 

Mr.  COX.  Mr.  Speaker,  I  ask  unanimous  consent  that  the 
gentleman  may  proceed  for  10  additional  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection, 

Mr.  RANDOLPH.  As  assistant  United  States  district  at- 
torney, Dr.  Fitzpatrick  was  in  charge  of  the  district  attor- 
ney's office  at  police  court.  In  charge  of  grand  jury  work  and, 
finally,  was  elevated  to  active  prosecution  in  criminal  cases. 
As  a  prosecutor,  he  won  prominence  in  this  work  in  the  Dis- 
trict of  Columbia.  He  prepared  and  successfully  prosecuted 
a  large  number  of  difficult  cases.  Among  these  were  the 
Brinkler,  Wampler,  Bowles,  and  Du  Benque-Gormley  cases. 

Because  of  his  experience  in  the  district  attorney's  office 
and  his  earlier  training  under  Justice  Siddons,  Dr.  Fitz- 
patrick applied  himself  to  seeking  a  solution  of  the  problem 
of  equipping  police  officers  in  the  District  of  Columbia  so 
that  they  would  be  of  assistance  in  the  prosecution  of  crim- 
inal cases.  His  experience  had  impressed  upon  him  the  great 
weaknesses  that  exist  because  the  average  policeman  knows 
nothing  of  evidence,  it  is  said,  and  the  manner  In  which  it 
should  be  presented.  As  a  result  of  Dr.  Fitzpatrick's  con- 
centration upon  this  problem  he  conceived  the  idea  of  the 
establishment  here  in  Washington,  D.  C,  of  a  school  in 
which  members  of  the  police  department  would  be  given 
sufficient  legal  and  criminological  training  so  as  to  increase 
their  efficiency.  Dr.  Fitzpatrick  enlisted  the  support  of  the 
District  Commissioners,  the  officials  of  the  Metropolitan 
Police  Ftorce,  and  the  officers  of  Columbus  University;  and 
in  January  1932  this  counsel  for  your  subcommittee  investi- 
gating criminal  activities  in  the  District  of  Columbia  was 
placed  in  charge  and  established  the  Metropolitan  Police 
School  of  Criminology  here  in  the  Nation's  Capital  M  Co- 
lumbus University.  The  university  donates  its  facilities  and 
Dr.  Fitzpatrick  donates  two  evenings  a  week  without  pay  to 
the  instruction  of  the  police  officers  and  the  privates  of  the 
force  in  the  District  of  Columbia. 

Mr.    McCORMACK.    Mr.    Speaker,    will    the    genUeman 
yield? 
Mr.  RANDOLPH.     Yes. 

Mr.  McCORMACK.  Do  I  understand  the  counsel  only 
receives  $225  a  month? 

Mr.  RANDOLPH.  Yes;  that  is  true;  and  I  know  of  the 
salary  that  the  gentleman's  committee  paid  its  counsel,  of 
course. 

Mr.  McCORMACK.  My  committee  started  out  to  pay  its 
counsel  $500  a  month,  and  I  did  not  think  it  was  high 
enough.     [Applause.! 


Mr.  RANDOlliPH.  I  do  want  to  say  at  this  time  that  of  all 
the  witnesses  that  came  before  our  committee  from  the  very 
opening  until  the  closing  session  on  this  past  Friday,  so  far 
as  I  was  able  to  conduct  the  hearings,  and  I  missed  only  two 
of  them,  once  on  account  of  being  out  of  the  city  and  the 
other  time  on  account  of  meeting  with  a  group  .from  my  own 
district  upon  an  important  matter  at  one  of  the  departments, 
I  gave  to  every  witness  every  courtesy  of  which  I  personally 
am  capable. 

Mr.  MAVERICK.  If  the  gentleman  will  permit,  I  think 
the  House  feeLs  about  the  matter  in  this  way,  although  I  do 
not  know— just  exonerate  everybody,  make  Tom  Blantow 
the  mayor  of  the  District  of  Columbia  and  keep  the  gentle- 
man at  the  head  of  the  committee  and  we  wiU  call  it  square. 
[Laughter.] 
Mr.  RANDOLPH.  I  thank  the  gentleman. 
Other  professors  have  since  been  added  to  the  courses 
which  are  being  given  at  Columbus  University  at  night  by 
Dr.  Fitzpatrick. 

When  the  school  was  announced,  300  members  of  the  Met- 
ropolitan Pollc;e  force  made  formal  application  for  enroll- 
ment. From  this  list  100  police  students  were  selected  by 
Major  Brown,  the  superintendent  of  police.  The  course  is 
absolutely  free  to  members  of  the  police  force,  and  in  addi- 
tion to  the  men  in  the  Metropolitan  Police,  women  from  the 
Women's  Bureau  and  members  of  the  United  States  Park 
Police  are  now  enrolled  in  the  school. 

The  subjects  which  Dr.  Fitzpatrick  presides  over  include 
evidence,  criminal  law  and  procedure,  correct  method  of  ob- 
taining and  presenting  evidence  in  court,  public  speaking, 
so  that  an  officer  will  be  at  ease  before  a  grand  jury  or  on  the 
witness  stand,  and  such  practical  criminological  subjects  as 
handwriting,  fingerprinting,  photography,  ballistics,  and  al- 
lied matters.  The  school  at  this  time  has  150  men  enrolled. 
They  range  from  private  to  captain,  and  many  members  of 
the  detective  bureau  of  the  District  of  Columbia  are  studying 
at  this  school  2  nights  a  week. 

It  is  the  only  school  of  its  kind  in  the  United  States,  and 
it  has  added  materially  to  the  efficiency  with  which  its  stu- 
dent policemen  present  their  cases  in  court..  Dr.  Fitzpatrick 
has  devoted  himself  to  this  work  purely  oiit  of  a  sense  of 
obligation,  as  I  see  it,  as  a  citizen  of  this  community,  and  in 
the  feeling  that  those  who  are  so  fortunate  as  to  have  ac- 
quired education  and  learning  should  endeavor  to  improve 
the  educational  status  of  their  fellow  men.  It  is  to  his  credit 
that  he  has  performed  this  task  quietly,  without  any  attempt 
at  praise,  without  seeking  publicity,  and  without  thought 
of  personal  gain,  because  through  his  unusual  concentration 
upon  police  problems  in  the  District  of  Columbia  he  has 
not  only  gained  an  intimate  knowledge  of  the  police  situa- 
tion but  he  has  an  unusually  broad  acquaintance  in  the  de- 
partment and  is  well  known  by  the  membership  of  almost 
the  entire  force;  and  these  men,  I  may  say,  hold  him  in  the 
highest  regard.  In  addition  to  this  he  has  ideals  for  the 
raising  of  the  standards  of  police  work.  He  has  courage  and 
he  has  ability  to  achieve  these  ideals. 

I  may  also  say  that  he  is  under  obligation  to  no  one  and 
he  seeks  no  favors  or  special  consideration  from  any  in- 
dividual or  any  group.  He  has  been  hard-working  and  pains- 
taking as  counsel  for  this  committee,  and  I  may  add  at  this 
time  that  we  had  about  100  attorneys  in  the  District  of 
Columbia  who  applied  for  the  position  of  counsel  for  this 
Special  Committee  on  the  Investigation  of  Crime. 

[Here  the  gavel  fell.] 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  gentleman  from  West  Virginia  may  have  5  addi- 
tional minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Tliere  was  no  objection. 

Mr.  RAiroOLPH.  Dr.  Fitzpatrick  was  one  gentleman  who 
never  made  an  application  to  me  or  to  this  committee  to 
serve  as  its  counsel. 

I  made  a  careful  investigation,  as  I  understood  the  needs, 
into  the  type  of  attorney  which  could  serve  the  committee 
best.  I  went  to  the  heads  of  the  District  of  Columbia  law 
group,  and  there  I  found  the  highest  recommendations  of 
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Dr.  Pitzpatrick.  When  I  asked  the  president  of  the  Distinct 
of  Columbia  Bar  Association  about  the  man  the  committee 
had  under  consideration  I  found  the  same  high  reco 
menJation. 

Now,  I  believe  that  is  all  I  want  to  say  in  behalf  of 
Fiizpatrick.     I  hold  him  in  the  highest  esteem.     I  have 
highest  confidence  in  his  ability,  his  devotion,  and  his  se 
ice  for  the  committee,  which  is  now  preparing  its  report  afi 
2  months  of  hearings. 

I  should  like  to  speak  a  moment  about  Mr.  Seals. 

It  has  been  said  that  Mr.  Seals  was  connected  with  t|he 
Washington  Post,  and  at  the  very  time  that  we  were  consid- 
ering the  hiring  of  an  investigator  for  the  committee  to  4ct 
as  secretary. 

I  want  to  say  that  I  knew  Mr.  Seals — not  a  few  weeks  ag(>— 
but  I  knew  him  personally  more  than  2  years  ago. 

Why  did  I  suggest  Mr.  Seals  for  the  position?  Because, 
ladies  and  gentlemen  of  the  House,  Bill  Seals,  my  friend, 
was  executive  secretary  of  the  United  States  Flag  Associa- 
tion 2  years  ago  at  the  time  the  country  fixed  its  attentisn 
for  the  first  time  on  the  solution  of  and  the  grappling  wth 
crime  conditions  not  only  in  the  E>istrict  of  Columbia  but  in 
the  Nation  at  large. 

The  United  Slates  Flag  Association  had  many  eminent 
men  upon  its  official  board  and  at  the  meetings  of  the  fi^st 
criminal  conference  in  the  history  of  the  United  States  i  to 
be  held  in  Washington.  The  Attorney  General  of  tthe 
United  States.  Mr.  Cummings,  addressed  the  group,  and 
there  were  other  distinguished  men  who  addressed  the  dele- 
gates. The  President  of  the  United  States  sent  a  special 
message  to  it.  It  was  from  that  crime  conference,  sponsoied 
by  the  United  States  Flag  Association,  of  which  Mr.  Sells 
was  the  executive  secretary,  that  we  began  to  face  the  cri^e 
problem  and  work  for  its  solution.  { 

Mr.  Seals  was  a  man  who  had  studied  the  problem,  m^e 
careful  investigation  of  it.  He  served  at  one  time  as  secre- 
tary of  the  committee  over  which  Grover  Whalen  presided 
in  the  city  of  New  York,  and  which  rendered  great  service. 

Now,  I  am  about  through,  and  I  notice  my  time  is  neafly 
up.  but  before  I  sit  down  I  want  to  say  to  the  gentleman 
from  Texas  thaf  these  things  that  occurred  t>etween  the 
gentleman  from  Texas  [Mr.  Blanton]  and  the  ofBcials  a^d 
Mr.  ScmrLTC  and  other  Members  are  things  th&t  always 
occur  at  such  hearings.  j 

The  SPEAKER.  The  time  of  the  gentleman  from  W^t 
Virginia  has  again  expired. 

Mr.  RANDOLPH.  Mr.  Speaker,  I  ask  unanimous  cons^t 
to  proceed  for  1  minute  more. 

The  SPELAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  RANDOLPH.  Mr.  Speaker,  throughout  all  the  h^at 
and  discussion,  I  never  asked  the  gentleman  from  TeAas 
[Mr.  BLA^irroNl  a  single  question  while  he  was  upon  tjhe 
stand,  because  I  considered  him.  as  I  know  that  he  woi^d 
consider  me.  as  a  Member  of  Congress  in  his  own  right 
serving  a  certain  district  of  the  United  States.  This  com- 
mittee must  be  judged  not  by  something  unpleasant  tljat 
happened  along  the  route  as  it  went  toward  its  goal  ito 
-better  crime  conditions  in  the  District  of  Columbia,  but 
this  committee,  charged  with  responsibility  under  a  special 
resolution  of  bringing  in  a  report  to  this  Congress,  must  |be 
Judged  by  its  final  report  upon  which  you  gentlemen  las 
Members  of  Congress  shall  solemnly  pass.     [Applause.]    ' 

APPORTIONMENT  OF  THE  WATERS  OF  THE  COLORADO  RIVES      ! 

Mr.  LEWIS  of  Colorado.    Mr.  Speaker,  I  ask  unanim 
consent  to  extend  my  remarks  in  the  Record  and  to  inci 
therein  a  letter  from  Hon.  Edward  T.  Taylor,  a  Represen 
tive  from  the  State  of  Colorado,  to  the  Secretary  of  t^e 
Interior. 
'^  jrhe  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  LEWIS  of  Colorado.    Mr.  Speaker,  under  the  leave  to 
extend  my  remarks  in  the  Record,  I  include  the  foUowipg 
letter,  dated  April  2,  1935.  to  Hon.  Harold  L.  Ickes.  Secre 
of  the  Interior,  from  Hon.  Edward  T.  Taylor,  the  dis 
KUished  and  belov(;d  dean  of  the  Colorado  delegation,  eames 


protesting  against  the  Secretary  of  the  Interior  entering  into 
any  contract  with  the  State  of  Arizona  for  the  storage  or 
delivery  to  Arizona  of  any  water  from  the  Boulder  Canyon 
project  reservoir  unless  and  until  that  State  ratifies  the 
Colorado  River  compact. 

For  50  years  Mr.  Taylor  has  been  recognized  throughout 
the  West  as  one  of  the  leading  authorities  on  the  law  of 
irrigation  and  water  rights.  In  1887-89,  as  referee  appointed 
by  the  State  district  court,  Mr.  Taylor  took  testimony,  ad- 
judicated and  established  the  irrigation  water  rights  of  all 
northwestern  Colorado.  None  of  the  1,000  water-right  de- 
crees prepared  by  him  has  been  reversed.  Throughout  the 
years  since  1909,  during  which  he  has  served  continuously 
as  a  Congressman  from  Colorado,  he  has  taken  a  most 
active  part  in  the  negotiations  and  in  the  framing  of  legis- 
lation for  equitable  apportionment  of  the  waters  of  the  Colo- 
rado River.  No  one  is  more  familiar  than  he  with  the  details 
of  this  complicated  question  so  vitally  affecting  the  welfare 
of  the  seven  States  of  the  Colorado  River  Basin.  He  writes 
as  a  leading  authority  both  on  the  facts  and  on  the  law  of 
this  question. 

The  views  expressed  in  Congressman  Taylor's  letter  are 
shared  by  all  the  Members  of  the  House  from  Colorado. 

The  letter  is  as  follows: 

concrxss  of  the  united  states. 

House  op  Repkesentatives, 

WcuMngton,  D.  C.  April  2.  1935. 
Hon.  Harou)  L.  Ickes. 

Secretary  of  the  Interior.  Washington,  D.  C. 

Dear  Mr.  Secretaht:  At  the  time  of  the  hearing  before  you  of 
the  representatives  of  the  seven  Colorado  Basin  States,  December 
17  last,  on  the  application  of  Arizona  to  you  to  execute  a  contract 
for  the  free  and  perp-tual  delivery  to  that  State  of  2,800.000  acre- 
feet  of  water  per  annum  from  the  Boulder  Canyon  project  reser- 
voir, I  was  too  111  to  attend  the  hearing,  and  you  may  recall  that 
I  expressed  my  disappointment,  and  requested  the  privUege  of 
writing  you  a  letter  on  the  subject. 

At  that  time  you  declined  to  execute  the  contract  presented  by 
Arizona  and  suggested  that  the  representatives  of  the  seven  States 
should  get  together  and,  if  possible,  agree  upon  a  contract. 

I  understand  that  the  representatives  of  those  States  met  at 
Phoenix.  Ariz.,  on  January  14,  and  again  at  Salt  Lake  City,  on 
February  25,  and  that  Arizona  has  prepared  a  revised  contract 
that  may  be  presented  to  you  soon. 

In  this  letter,  when  I  use  the  name  "Arizona  "  in  any  critical 
sense.  I  mean  no  reflection  whatever  upon  the  great  State,  or 
her  splendid  population.  I  refer  only  and  collectively  and  imper- 
sonally to  the  13  years'  perpetual  relay  of  her  marvelously  ener- 
getic, persistent,  alert,  shrewd,  astute,  and  supersubtle  Colorado 
River  compact  representatives. 

They  would  richly  deserve  the  highest  commendation  if  their 
energies  were  expended  in  a  more  commendable  enterprise. 

I  do  not  at  all  intend  to  in  any  way  question  the  serious  ear- 
nestness, great  ability,  or  entire  good  faith  of  any  of  the  oOclal 
representatives  of  the  six  Colorado  River  compact  States:  and 
certainly  would  not  in  the  slightest  way  reflect  upon  the  Colorado 
members  of  that  commission. 

I  am  not  a  member  of  Colorado's  Colorado  River  Commission; 
but  I  am  the  official  home  representative  of  the  western  half  of 
Colorado,  and  I  have  not  only  a  right  but  an  imperative  duty  to 
speak,  as  best  I  know  how,  for  the  150,000  people  now  residing 
there,  as  well  as  for  the  protection  of  all  succeeedlng  generations 
In  that  "  great  western  slope  empire." 

My  home  is  on  the  bank  of  the  main  stream  of  the  Colorado 
River;  and  that  main  stream  and  12  of  its  greatest  tributaries 
arise  on  the  western  slope  of  the  main  range  of  the  Rocky  Moun- 
tains— the  highest  part  of  the  Continental  Divide  of  our  coun- 
try— In  my  congressional  district;  and  20  of  the  24  counties  of  my 
district  that  are  within  the  Colorado  River  Basin  furnish  two- 
tblrds  of  all  the  gigantic  flow  of  that  marvelous  stream. 

For  over  50  years  the  people  of  western  Colorado  have  very 
greatly  honored  and  trusted  me;  and  I  have  spent  a  large  part  of 
my  timff  and  energy  during  that  half  century  in  trying  to  estab- 
lish and  protect  our  water  rights. 

So  that,  regardless  of  any  Individual  or  personal  considerations, 
and  in  view  of  the  very  serious  and  far-reaching  importance  of 
this  matter,  I  feel  I  would  not  be  performing  my  fvill  personal  or 
ofDcial  obligation  to  the  Colorado  River  Basin  in  my  State  \I  I 
remained  silent,  or  did  not  candidly  write  you  my  judgment  con- 
cerning the  proposed  Arizona  contract. 

As  you  are  fully  aware,  this  matter  of  the  fair  division  of  the 
waters  of  the  Colorado  River  is  a  long,  complicated,  technical,  and 
conflicting  controversy  that  has  been  carried  on  by  the  State  of 
Arizona  against  the  other  6  States  ever  since  the  24th  day  of 
November  1922,  when  the  representatives  of  all  those  7  States, 
Including  Mr.  W.  S.  Norvlel,  of  Arizona,  officially  approved  and 
signed  the  Colorado  River  compact  at  Santa  Fe,  N.  Mex.  There 
have  been  hundreds  of  conferences  on  tills  matter  since  then.  I 
have  attended  some  of  them. 

As  you  are  also  aware,  the  waters  of  that  great  "  NUe  of  Amer- 
ica "  are  wortlx  untold  billions  of  doUars  to  the   Iniiablt&nts  of 
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those   seven   States  for  this   and   all   succeeding  generations   tor 
thoxisands  of  years  to  come. 

The  Colorado  River  is  the  only  great  river  in  the  world  entirely 
within  an  arid  region,  and  It  Is  IntrinsicaUy  the  meet  valiuible 
stream  on  this  planet. 

The  waters  of  that  stream  are  worth  a  thousand  times  more  to 
the  Colorado  River  Basin  than  all  Its  minerals  and  everything  else. 

In  fact,  a  large  portion  of  each  of  those  States  would  be  an 
utterly  uninhabited  and  barren  waste,  were  It  not  for  that  river. 

The  population  of  those  seven  States  is  about  10,000,000.  About 
6  percent  of  them  live  In  Arizona. 

The  waters  of  that  river  belong  absolutely  to  those  seven  States, 
and  they  Imperatively  must  be  equitably  apportioned  between 
them. 

That  was  and  Is  the  express  object  and  purpose  of  the  Colorado 
River  compact.  It  required  more  than  a  year  to  prepare  that  com- 
pact. It  is  the  final  composite  result  of  the  long  and  earnest 
efforU  not  only  of  the  seven  official  representatives  of  those  States 
but  also  of  a  large  number  of  other  splendidly  capable  and  honest 
men.  It  Is  a  great,  statesmanlike  document;  and,  frankly,  I  have 
never  been  able  to  appreciate  the  reasoning  of  Arizona  or  any 
other  State  In  refusing  to  Join  her  sister  States  In  making  an 
equitable,  rightful,  and  practical  division  of  tboee  waters  under 
the  terms  of  that  compact. 

I  cannot  believe  that  any  State  has  any  legal  or  moral  right 
whatever  to  be  singled  out  and  given  any  exclusive  rights  or  spe- 
cial privileges  at  the  expense  of  and  to  the  detriment  and  future 
injury  of  the  other  six  States. 

If  any  State  should  have  a  preference  right  It  would  be  my  home 
State  of  Colorado,  that  furnishes  the  larger  part  of  the  water. 
My  constituents  have  always  felt  that  we  ought  to  have  a  prefer- 
ence right  to  the  first  use  of  those  waters  on  the  western  slope 
of  our  State,  because  otir  use  within  that  basin  would  not  really 
consume  much  of  it. 

Much  of  the  water  used  by  us  would  always  run  off  and  seep 
down  into  the  hundreds  of  tributaries  and  gradually  stabUlze  the 
fiow  below  on  the  main  stream. 

However,  Colorado  has  not  reserved  a  claim  of  this  kind  In  that 
compact,  and  we  are  willing  to  Join  our  sister  States  in  a  division 
of  that  wat«:  under  the  provisions  of  that  compact  and  also  the 
division  and  apportionment  of  the  waters  In  accordance  with  the 
requirements  of  the  Boulder  Canyon  Project  Act  of  December  21, 
1038;  and,  In  my  Judgment,  that  is  all  that  any  of  those  States  is 
entitled  to. 

From  the  standpoint  of  the  four  upper  basin  States  we  are  very 
much  Interested  In  the  matter  of  the  surplus  waters  unappor- 
tioned  by  the  compact  upon  which  the  burden  of  supplying  the 
Republic  of  Mexico  may  first  fall.  If  the  \isers  in  the  lower  basin 
States  acquire  large  legal  rights  to  tbese  waters  ahead  of  ua,  the 
upper  four  States  may  l>e  called  upon  to  supply  most  or  all  of  the 
demands  of  Mexico. 

I  feel  that  you  have  no  more  right  to  contract  that  water  to 
Arizona  than  you  have  to  contract  to  any  one  of  the  other  States 
the  exclusive  right  to  the  first  use  of  all  the  waters  that  rise  in 
or  flow  through  her  borders.  All  those  States  have  a  Joint  Interest 
in  the  ownership  and  fair  use  of  those  waters. 

Those  States  should  have  reserved  to  them  forever  the  sovereign 
right  to  the  fljrst  and  consumptive  use  of  their  share  of  the  waters 
that  is  allocated  to  them  by  the  Colorado  River  compact;  and  that 
right  should  never  be  taken  away  from  them  or  diminished  or 
Jeopardized  by  any  contract  or  otherwise. 

I  received  a  tentative  draft  of  the  present  proposed  contract  a 
few  days  ago,  and  I  have  read  it;  but  have  not  had  time  to  give 
It  the  Intensive  study  it  deserves.  However,  from  this  and  former 
drafts  I  know  generally  what  it  is;  and  while  it  Is  polished  off 
some,  yet  It  means  Just  the  same  as  all  tbe  former  drafts.  It 
seems  to  me  that  there  is  notbing  whatever  in  It  for  anybody 
except  Arizona. 

I  am  not  going  to  attempt  a  detailed  analysis  of  this  contract, 
because  it  may  be  amended  several  times  before  it  reaches  you.  I 
am  writing  you  concerning  the  water-right  situation  In  the  entire 
Colorado  River  Basin,  and  the  Colorado  River  compact,  aiMl  Arl- 
Bona's  appUcation  for  a  contract,  as  I  individually  look  at  it. 

Section  5  of  the  Boulder  Canyon  Project  Act  provides: 

"  That  the  Secretary  of  tbe  Interior  Lb  hereby  authorized,  under 
such  general  regulations  as  he  may  prescribe,  to  contract  for  the 
storage  of  water  in  said  reservoir,  and  for  the  delivery  thereof 
•      •     •     upon  charges  that  will  provide  revenue,  etc." 

But  that  does  not  give  the  Secretary  any  authority  to  unjtutly 
and  grievously  inflict  an  utterly  unwarranted  and  irreparable  out- 
rage upon  sU  States  for  the  benefit  of  one. 

The  Secretary  has  a  very  wide  discretionary  authority  In  tills 
matter;  and  I  am  appealing  to  you  upon  the  old-fashioned  princi- 
ple of  "  right  or  wrong  ",  between  seven  sovereign  States;  and  the 
untold  millions  of  present  and  futiire  residents  of  all  of  those 
States,  who  are  so  vitally  affected  by  this  matter,  and  whose  very 
lives  and  property  rights  and  all  hopes  for  the  future  are,  as  I 
believe,  In  most  serious  Jeopardy  by  this  proposed  contract. 

The  contract  refers  to  the  regulations  by  the  Secretary  of  the 
Interior  of  April  23,  1930,  as  amended  September  28,  1931.  author- 
izing the  extension  of  delivery  contracts.  The  contract  also  states 
that  the  vested  rights  of  the  other  States  shall  not  be  affected 
thereby — except  as  in  this  contract  provided.  But  what  those 
exceptions  and  provisions  are,  or  really  mean,  I  am  very  appre- 
hensive of. 

It  also  refers  to  the  contract  between  the  Imperial  Irrigation 
District,  of  December  1,  1932.  for  the  construction  of  the  Imperial 
Dam;  and  the  contract  of  February  10,  1833,  with  the  Metropolitan 


^*^'"  °?"*'*<^  o'  Southern  California,  for  the  constnxsUon  of  the 
Parker  Dam;  and  also  to  the  contract  of  the  Oovemment  to  the 
city  of  Los  Angeles,  of  Aprtl  28,  1980;  and  to  some  Arizona  sut- 
"^  *"  ^  many  other  matters  that  seem  rather  irrelevant  to  me 
The  contract  provides  that  the  United  States  shall  each  year 
deliver  to  Arizona  not  more  than  2.800,000  acre-feet  of  water,  and 
at  a  price  of  not  more  than  25  cents  per  acre-foot. 

Whether  or  not  the  State  can  toke  whatever  amount  she  neetls 
or  wants,  less  than  the  full  amount,  or  she  can  resell  it,  or  let  it 
run  down  to  Mexico,  or  Just  leave  it  in  the  reservoir,  the  terms  of 
the  final  contract  will  determine. 

There  Is  no  reference  whatever  to  the  limitation  in  the  Colonulo 
River  compact  in  relation  to  the  computation  of  the  average  fiow 
of  the  stream  over  a  10-year  period,  or  the  average  of  7.500,000 
acre-feet  per  year,  to  which  the  upper  basin  SUtes  are  entlUed 
and  are  subject  to. 

It  provides  that  Arizona  shall  get  all  her  demands  every  year, 
whether  the  other  States  get  any  or  not.  If  this  contract  haa 
been  In  force  In  1934,  Arizona  would  have  been  entitled  to  de- 
mand all  the  waters  of  that  stream  during  that  entire  year  foj 
her  sole  benefit. 

And  yet  Arizona  expressly  reserves  the  right  to  hereafter  applj- 
for  more  water — if  there  is  any  more  left  in  the  river. 

The  contract  says  that  the  vested  rights  of  the  other  Statet 
shall  not  be  affected — except  as  In  this  contract  provided.  But 
what  the  effect  of  the  provisions  are,  or  will  be,  is  ezceedingl) 
ambiguous. 

The  contract  provides  that  no  charge  shall  ever  be  made  by 
the  Government  for  the  free  storage,  or  free  delivery  to  Arizona 
of  the  2,800,000  acre-feet  of  water.  Including  also  the  tue  thereof 
on  the  Indian  reservation  or  the  Yuma  project  In  Arizona,  and 
no  charge  of  any  kind  shsJl  ever  be  made  In  excess  of  25  cents 
per  acre-foot. 

As  a  consideration,  that  Is  about  the  limit  of  absiirdlty.  They 
might  as  well  have  made  It  $1  a  year. 

The  quantity  of  water  In  a  reao-voir  is  measured  In  acre-feet. 
An  acre  of  land  is  nearly  300  feet  square.  An  acre-foot  of  water 
means  the  quantity  of  water  necessary  to  cover  an  acre  of  land 
1  foot  deep.  That  means  about  43.600  cubic  feet  of  water.  That 
Is  the  quantity  of  water  for  which  Arizona  agrees  to  pay  not  mora 
than  25  cents.  The  amount  of  water  that  Is  flowing  In  a  stream 
or  canal  is  measiired  by  the  number  of  cubic  feet  passing  a 
given  point  on  the  stream  or  canal  each  second.  So  that  1  cubic 
foot  of  water  fiowlng  In  a  stream  or  canal  each  second  would 
be  60  cubic  feet  a  minute,  or  3.600  cubit  feet  an  hour,  or  86.400 
cubic  feet  each  24  hovurs.  which  is  approximately  2  acre-feet  of 
water. 

In  eastern  Colorado  a  first  priority,  that  Is.  a  perfect  water 
right,  to  a  cubic  foot  of  water  per  second  of  time  for  Irrigation 
purposes  Is  valued  at  $24,000.  In  Colorado,  the  IrrlgatKm  season 
is  ordinarily  only  about  6  months  In  the  year,  while  In  Arizona 
and  California,  within  the  Colorado  River  Basin,  the  Irrigation 
season  Is  approximately  12  months  in  the  year;  and  the  climate 
is  such  that  they  can  raise  crops  every  month  In  the  year,  and 
they  are  much  more  valuable  than  can  be  raised  In  the  higher 
altitudes.  Moreover,  water  for  domestic  or  municipal  use  is  many 
times  more  valuable  than  It  Is  for  Just  Irrigation  purposes;  and 
it  Is  very  much  more  valuable  when  It  Is  used  first  for  jx>wer 
and  then  also  for  Irrigation  or  domestic  piirposes.  Therefore,  In 
Arizona  and  California  the  waters  of  the  Colorado  River  are  un- 
doubtedly very  much  more  valuable  than  they  are  In  the  upper 
four  States.  But  because  the  water  is  much  more  valuable  to  that 
part  of  the  lower  basin  than  It  is  to  the  upper  basin.  Is  no  reason 
whatever  why  the  upper  basin  should  be  deprived  of  their  rlghta. 
I  am  only  making  this  comment  to  show,  what  seems  to  me,  the 
ridiculous  Inadequacy  of  25  cents  per  acre-foot  of  water  for  a 
perfect  water  right  In  that  climate,  to  be  forever  delivered  by 
Uncle  Sam  as,  and  when,  and  where,  Arizona  wants  it. 

I  asstune  the  Secretary  has  the  authority  to  fix  the  price  at  8 
cents,  or  at  any  other  siun  leas  than  25  cents  per  acre-foot,  if  he 
so  desires. 

Arizona  also  very  condescendingly  agrees  in  oonsideration  of  this 
contract  to  abstain  from  litigating  Uncle  Sam,  except  under  cer- 
tain oondltioris  that  are  likewise  problematical. 

Arizona  also  reserves  her  right  to  an  addltioxial  equitable  appor- 
tionment of  the  watexB  of  the  Col<»«do  River,  if  there  are  any  left 
to  apportion. 

Arizona  also  reserves  the  right  to  litigate  with  any  or  all  of  the 
other  States,  as  much  and  as  often  as  she  wants  to;  to  establish 
the  relative  priorities  and  use  of  the  waters  of  the  entire  Colorado 
River  Basin  In  accordance  with  her  wishes. 

The  contract  also  Includes  a  very  valiiable  exemption  for  the 
benefit  of  New  Mexico,  Utah,  and  Navada.  But  they  hold  their 
grip  on  Wyoming  and  Colorado,  where  the  water  mainly  comes 
from.  In  fact.  It  Is  the  Colorado  water  that  Arizona  Is  after  all 
the  way  through  the  contract.  If  it  were  not  for  the  water  that 
comes  from  my  congressional  district,  Arizona*  would  have  very 
little  to  be  fighting  over. 

The  contract  provides  that  the  United  States  shall  not  even  b« 
permitted  to  transfer  any  interest  in  or  uruler  the  contract  with- 
out the  written  permission  of  Arizona. 

They  sew  the  United  States  up  In  a  bag  all  right,  along  with  th« 
other  six  States. 

It  may  be  presumptlous  for  me  to  criticize  this  contract,  b^ 
cause  seldom  has  there  ever  been  a  document  prepared  that  haa 
had  so  long  and  so  much  and  so  many  different  oonferenoes  and 
considerations  as  this  one  has.  It  Is  the  tentative  rrrmprnmiss 
resiilt  of  years  of  Intense  and  exhaustive  study  by  noany  toj 
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exceptionally  bright,  alert,  and  capable  gentlemen,  and  erery  ll(ttle 
wording  bad  a  meaning  all  Ita  own.  j 

I  Imagine  the  genius  who  conceived  some  of  the  l&nguag4  of 
that  compilation  could  take  three  live  rabbits  right  out  of  a  laily's 
thimble. 

I  confeaa  It  la  a  kind  of  weird,  guileful,  and  insidious  crM- 
work  puzzle  to  me.  I 

It  begins  with  eight  lengthy  "  whereases  ":  then  there  are  aaout 
a  dozen  paragraphs  of  generalities,  followed  by  about  a  dc^n 
••  provisos  ",  and  "  nothing  herein  shall  ",  etc..  and  "  subject  trfs  ", 
all  amplifying,   modifying,  or  nullifying  something.  { 

As  an  lUxutratlon  of  my  Impression  of  the  "  now  you  see  It  fcnd 
now  you  don  t  see  It"  character  of  this  uncanny  dociunent.  I  will 
quote  In  full  the  last  paragraph,  which  Is  given  the  appropriate 
number  of  "  23."     It  Is  as  follows:  | 

■CXMBn    or    CONGKESS    CLAUSS 

"  23  No  Member  of  or  Delegate  to  Congress  or  Resident  Com- 
missioner shall  be  admitted  to  any  share  or  part  of  this  contract,  or 
to  any  benefit  that  may  arise  therefrom.  Nothing  In  this  para- 
graph, however,  shall  Invalidate  this  contract.  If  made  with  a  4or- 
poratlon  for  Its  general  benefit."  '' 

If  !t  Is  deemed  necessary  In  the  first  sentence  to  broadcast  to  the 
world  that  there  Is  to  be  no  graft  In  this  deal  for  any  Senatoi  or 
Representative,  why  do  they  Immediately  follow  it  with  the  mig- 
gestion  to  those  officials  and  everybody  else  that  if  they  care  to 
Incorporate  themselves  for  their  "  general  benefit "  they  will  be 
eligible  for  a  rake-off? 

That  appears  to  me  a  fitting  finale  for  that  kind  of  a  "  contra  rt." 

Where  In  that  contract  is  there  the  slightest  benefit  or  conslddra- 
tlon.  whatever,  inuring  to  either  Uncle  Sam  or  any  of  the  other  six 
States^     Not  a  thing. 

A  contract  without  a  consideration  ought  to  be  void. 

Where  In  that  contract  Is  there  any  positive  language  ssylhg: 
••  That  nothing  In  this  contract  shall  be  understood  or  ever  <i)n- 
itrued  to  in  any  way  Injuriously  atfect  or  diminish  the  righti  of 
any  of  the  other  six  States  under  the  terms  of  the  Colorado  River 
compact  "  ?  Even  if  it  did  so  provide,  it  would  not  protect  Ithe 
upper  States.  j 

Where  In  the  contract  is  there  any  provision  saying:  "That  '.his 
contract  Is  based  wholly  upon,  and  only  as  authorized  by  and  in 
compliance  with,  the  Colorado  River  compact;  and  that  the  Fed  sral 
Government  shall,  under  no  circumstances,  ever  be  obligated  to 
store  or  deliver  any  water  to  Arizona,  or  any  subdivision  thereof, 
or  any  organization,  corporation,  or  anyone  else,  that  would  in  my 
way  or  at  any  time  injuriously  affect  the  use  of  said  waters  or  'the 
rights  of  any  of  the  other  six  States  xinder  the  provisions  of  l(hat 
Colorado  River  compact  or  otherwise  "?  i 

As  I  read  it.  there  Is  not  a  line  to  that  effect  or  any  valid  or 
enforclble  protection  whatever  either  to  the  Federal  Government  or 
to  any  of  those  six  States  In  all  of  those  11  pages  of  Ingenious,  am- 
biguous, and  sklllfxil  phraseology.  It  is  piurely  a  "  heads  I  win.  and 
tails  you  lose  "  contract.  j 

Moreover,  it  seems  to  me  that  if  you  execute  the  contract  fro- 
posed  you  will  be  overcontractlng  the  entire  8.500.000  acre-feet  of 
water  allocated  to  the  lower  basin  by  that  compact,  which  is  {in- 
clusive of  the  Gila  River.  i 

If  I  understand  the  situation  correctly.  Arizona,  Nevada.  >nd 
California  now  have  acquired,  or  claim  to  have  acquired,  or  Initiated 
rights  to.  practically  the  full  amount  to  which  they  are  entitled 
under  the  allocations  by  that  compact,  and  that  this  proposed  con- 
tract seeks  to  obtain  an  additional  gratuitous  donation  to  Arlzbna 
of  2.800.000  acre-feet  in  excess  of  the  total  amovmt  that  the  com- 
pact provides  the  lower  basin  States  may  Jointly  have  for  her 
primarily  for  power  and  commercial  purposes  and  wholly  at  (the 
expense  of  the  upper  States. 

If  I  am  correct  In  that,  it  would  not  only  deprive  the  ufiper 
basin  States  of  any  part  of  their  Just  share  of  the  surpliis  waters, 
which  cannot,  under  the  compact,  be  divided  imtil  Octobef  1. 
I9<a.  but  would  forever  deprive  them  of  all  futtire  developmint, 
or  hope  of  irrigating  any  more  land  than  they  now  have  vmder 
Irrigation.  It  would  also  effectually  prevent  any  appreciable 
amount  of  water  from  ever  hereafter  being  diverted  out  of  [the 
Colorado  River  Basin.  Because  Arizona  would  compel  it  all  to 
flow  down  to  that  reservoir  to  perpetually  supply  her  2,800j000 
acre-feet,  there  would  be  no  spare  water  left  to  divert.  | 

The  drought  in  recent  years  very  forcibly  brings  these  matters 
home  to  us.  and  makes  us  extremely  apprehensive  of  any  special 
privileges  being  granted,  like  Arizona  Is  endeavoring  to  obtalnf 

The  average  annual  flow  of  the  stream  (exclvialve  of  the  <Blla 
River  >  Is  now  estimated  to  be  about  fifteen  and  one-half  mllnon 
acre-feet.  T 

The  entire  recorded  flow  of  the  stream,  during  1934,  was  ctily 
about   4.000.000  acre-feet.  ^ 

In  Arizona's  brief  In  the  case  of  ArUona  v.  California  et  at.,  the 
Arizona  attorneys  assert  very  positively  that  of  the  total  floWtrf 
the  Colorado  Rlyer  "  9.000.000  acre-feet  were  appropriated  ind 
put  to  beneficial  use  In  the  United  SUtes  prior  to  June  25.  l|29 
and  said  appropriated  water  has  ever  since  been,  and  Is  now  bei 
U£sd  and  consumed." 

If  that  statement  is  true,  and  I  think  It  is  substantially,  w^at 
possibility  is  there  of  the  other  States  ever  hereafter  acquiring  ^ny 
additional  water.  If  Arizona  now  obtains  2.800.000  additional  a^re- 
feet.  and  secures  a  clear  Utle  to  It,  and  a  preference  and  exdlu- 
slve  right,  to  have  it  delivered  to  her  practically  free  of  chafge, 
and  when,  and  where,  and  as.  she  wants  It.  In  addition  to  the 
amount  ah*  really  owns,  aatf  the  further  amount  ahe  alre^y 
claims?  ^^ 
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It  would  simply  apportion  to  her  excliislvely  much  more  than 
the  entire  fiow  of  the  river  some  years,  and  probably  during  many 
years. 

I  cannot  see  the  slightest  semblance  of  any  Justice,  reason,  com- 
mon sense,  fair  dealing,  or  even  good  faith  toward  the  other  States 
In  that  kind  of  an  application. 

As  long  as  Arizona  refuses  to  sign  and  approve  the  Colorado  River 
compact,  she  has  no  legal  or  moral  right.  In  my  Judgment,  to  any 
contract  for  any  amount  of  water  whatsoever,  especially  when  such 
water  as  she  seeks  is  impoiuided  by,  and  is  to  be  delivered  from, 
and  through  the  facilities  created  by  the  Boulder  Canyon  Project 
Act.  which  act  expressly  approved  and  makes  vital  the  Colorado 
River  compact — the  very  compact  that  Arizona  always  has  and 
stlU  does  defiantly  repudiate  and  denounce. 

To  give  Arizona  this  gratuity  would  be  permitting  her  to  reap 
a  very  great  benefit  on  account  of  the  compact,  and  yet  to  wholly 
escape  Its  restrictions,  joint  liabilities,  and  proper  regulations  to 
the  Incalculable  Injury  of  those  other  States  which  are  signatory 
to  the  compact. 

What  semblance  of  right,  or  Justice,  or  decently  fair  dealing  be- 
tween States  Is  there  In  that? 

If  Arizona  docs  not  hope  to  Induce  the  Federal  officials  to  grant 
that  permission  and  also  donate  the  money  to  enable  her  to  ob- 
tain a  fabulously  valuable  advantage  over  the  other  States  by  this 
proposed  contract  that  she  never  could  obtain  by.  and  has  no  right 
to.  linder  the  compact,  she  would  not  be  so  persistently  deter- 
mined to  obtain  this  contract  and  get  It  signed  as  quick  as  possible. 

To  my  mind,  the  whole  course  of  Arizona  In  this  matter  is  so 
amazingly  selflsh  and  utterly  without  any  appreciable  benefit  or 
consideration  whatever  therefor  Inuring  to  either  the  Federal 
Government  or  to  the  other  six  States;  so  wantonly  without  regard 
for  both  the  present  and  future  undetermined  rights  of  the  other 
States,  as  authorized  by  that  act  of  Congress;  so  ruinously  Injurious 
and  destructive  of  the  rights  of  the  other  States,  and  so  palpably 
unwarranted  and  unconscionable  that  I  believe  the  United  States 
Supreme  Court  would  enjoin  the  enforcement  of  any  contract  of 
that  character;  and  I  have  earnestly  advised  the  representatives  of 
these  States  to  take  that  course. 

That  Court  will  never  put  that  burden  upon  the  present  and 
blight  the  entire  future  of  six  States,  to  heap  unjust  and  untold 
riches  on  their  recalcitrant  sister. 

The  States  of  CalUomla  and  Nevada  are  not  so  seriously  affected 
or  In  such  grave  Jeopardy  by  the  proposed  contract  as  are  the 
upper  basin  States. 

That  2,800.000  acre-feet,  plus  the  Gila  River,  and  plus  Arizona's 
actual  appropriations,  and  her  additional  claims,  would  amount  to 
one-half  of  the  entire  flow  of  the  stream  throughout  an  average 
10-year  period. 

That  would  not  only  greatly  Jeopardize  and  seriously  diminish 
even  the  amoxint  of  water  that  those  States  have  now  adjudicated 
to  them  and  In  actual  use  and  to  which  they  are  rightfully  entitled, 
but  It  would  outrageously  prevent  practically  all  future  Irrigation 
and  domestic  use  and  all  further  development  in  those  States. 

There  are  millions  of  additional  acres  of  good  land  In  those  four 
upper  basin  States  that  some  day  can  be  profitably  Irrigated  If  we 
are  permitted  to  retain  our  right  to  the  use  of  a  sufficient  quantity 
of  water  for  that  purpose.  But  If  you  sign  this  contract,  and  your 
authority  to  do  so  Is  sustained,  those  States  might  as  well  give  up 
all  hope  of  future  or  fxnther  development  within  the  Colorado 
River  Basin. 

Of  course,  you  would  not  for  a  moment  consider  Inflicting  any 
such  an  outrageovis  Injury  or  any  Injviry  upon  those  States  of 
Wyoming,  Colorado,  Utah,  and  New  Mexico. 

But.  Mr.  Secretary,  next  to  the  President  of  the  United  States. 
at  this  time  you  have  more  arduous  official  duties  and  gigantic 
matters  In  your  hands  than  any  other  human  being  In  the  United 
States,  and  it  Is  a  human  Impossibility  for  you.  not  being  an  Irri- 
gation lawyer,  to  give  these  matters  the  detailed  study  and  investi- 
gation that  is  necessary  to  comprehend  the  enormity  of  this  mat- 
ter. And  the  Solicitor  of  yovir  Department,  being  a  splendid  New 
York  lawyer,  cannot  possibly  give  this  contract  the  attention  It 
deserves,  with  all  the  thousands  of  other  matters  on  his  hands. 

Prom  long  and  serious  experience,  the  West,  generally  speaking, 
with  all  due  respect  to  our  friends  In  the  East,  North,  and  South! 
has  a  feeling  that  it  is  practically  an  utter  Impossibility  for  a 
nonresident  of  the  arid  region  to  ever  fully  grasp  either  the  law 
or  the  facta  of  the  water-right  situation  in  the  Colorado  River 
Basin,  or  the  importance  and  purport  of  the  relativity  of  the 
rights  and  necessity  of  those  States  to  coordinate  the  use  of  the 
waters  of  the  Colorado  River  as  between  them. 

Pardon  my  presumption  In  making  this  statement,  but  the  law 
of  Irrigation  and  water  rights  Is  the  most  Important  branch  of 
the  law  throughout  the  arid  regions  of  the  West.  It  Is  exceedingly 
intricate,  and  rests  upon  the  many  different  constitutional  provi- 
sions of  the  Western  States,  and  hundreds  of  different  statutes 
and  thousands  of  different  decisions  of  the  various  courts  of  those 
States.  And  a  different  condition  prevails  throughout  the  vast 
Colorado  River  Watershed  on  account  of  the  Colorado  River  compact 
and  numerous  acts  of  Congress.  That  Is  my  reason  for  writing  you 
as  extensively  as  I  am  doing. 

I  say  to  you.  with  the  utmost  deliberation,  that  If  you  sign  that 
contract  and  the  upper  States  do  not  prevent  its  execution.  Arl- 
Bona  can  forever  confidently  rely  upon  the  Federal  courts  to 
compel  the  four  upper  States  to  perpetually  send  down  to  her  an 
abundant  Irrigation  and  domestic  water  right.  In  addition  to 
fabulously  valuable  power  rights,  for  centuries  to  come,  to  the 
everlasting  Injury  and  outrageovis  wrong  of  the  other  six  States 
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Lustnct,  or  December  1.  1932,  for  the  construction  of  the  Imperial     consideraUons  as  this  one   has.     It   Is   the  tenUUve  compramlM 
Dam.  and  tlie  contract  of  February  10,  1933,  with  the  MetropoUtaa  '  result  of  years  of  Intense  and  ezhausUre  study  by  many   t«x 
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No  contract  whatever  of  that  kind,  no  matter  how  adroitly  It 
may  be  worded,  should  ever  be  given  by  any  Secretary  of  the 
Interior  to  any  one  of  those  States. 

I  hope  and  believe  the  6  Governors.  6  attorneys  general.  6  State 
engineers,  and  6  Colorado  River  Water  Commissioners,  of  those 
compact  States  will  never  be  Induced  to  even  give  a  tacit  acqui- 
escence to  what  I  look  upon  as  a  bold  and  plain  robbery  and  pro- 
motion scheme,  and  that  they  will  emphatically  repudiate  it,  and 
make  every  possible  effort  to  prevent  Its  execution. 

If  that  contract  were  executed  In  Its  present  form,  some  years 
Colorado  would  have  to  pay  rent  to  Arizona  for  the  use  of  the 
waters  In  our  own  streams. 

Frankly,  it  seems  to  me  that  contract  would  be  giving  Arizona 
a  bllllon-dollar  bonus  for  brazenly  buccaneering  her  six  sister 
States  for  13  years;  and  a  reward  of  merit  for  her  persistently 
refusing  to  Join  In  a  fair  apportionment  of  those  waters  for  the 
mutual  benefit  and  orderly  development  of  all  of  them. 

As  long  as  that  State  persist  In  ref vising  to  enter  Into  the 
Colorado  River  comp>act.  she  should  never  have  any  separate  con- 
tract of  any  kind.  That  State  has  acquired  more  than  she  is 
entitled  to  already. 

On  the  26th  of  February  1927  I  delivered  over  an  hour's  speech 
and  answered  60  questions  on  the  floor  of  the  House  on  the  sub- 
ject of  the  Boulder  Canyon  bill  and  the  filibuster  against  the 
Colorado   River   development. 

That  speech  appears  in  the  Congressional  Record,  volume  68. 
part  5.  second  session,  Sixty-ninth  Congress,  pages  4832  to  4840. 
1  also  delivered  another  extended  speech  on  The  Rights  of  Colorado. 
New  Mexico.  Utah,  and  Wyoming  In  the  Colorado  River,  on  May 
24,  1928,  which  speech  appears  in  volume  69,  part  9,  Seventieth 
Congress,  first  session,  pages  9763   to   9766. 

I  made.  I  think,  a  very  elaborate  and  accurate  presentation  of 
this  entire  Colorado  River  sltviation  and  the  rights  and  obliga- 
tions of  those  various  Stated  and  the  damages  that  are  being 
inflicted  upon  those  States  by  Arizona's  carrying  on  this  long 
controversy,  and  I  earnestly  advocated,  as  I  have  many  times 
since,  the  bringing  of  a  suit  In  the  United  States  Supreme  Covirt 
to  determine  and  quiet  the  respective  rights  of  all  the  seven  States 
in  that  stream.  If  Arizona  continues  to  persist  In  her  present 
course,  I  still  feel  that  that  is  the  only  effective,  honest,  and 
fair  way  of  determining  and  adjvistlng  the  respective  rights  of 
all  the  States  and  terminating  this  appallingly  ruinous  controversy. 
In  my  opinion.  Arizona  Is  deflantly  determined  to  get  a  gigantic 
portion  of  that  water  exclusively  assigned  to  her.  to  be  used  for 
commercial  purposes,  to  the  frightful  detriment  and  exi>ense  of 
the  rights  of  the  other  States;  and  I  cannot  believe  that  you 
will,  knowingly.  Inflict  or  tolerate  any  such  irreparable  and 
appalling  Injury  upon  this  and  all  succeeding  generations  of  the 
other  six  States. 

Candidly  and  with  the  utmost  respect,  I  feel  that  no  one  hvmian 
being  has,  or  ever  should  have,  the  sole  power  of  unalterably  deter- 
mining the  limit  of  the  future  destiny  for  all  time  of  those  lovir 
great  upper-basin  States  of  the  Coloraklo  River  Basin;  yet  that  is 
exactly  what  Arizona  Is  desperately  trying  to  obtain  before  the  sep- 
arate rights  of  those  States  to  the  waters  of  that  stream  can  be  In 
a  legal  and  orderly  manner  determined  and  adjusted,  as  is  speclfl- 
cally  provided  for  by  law. 

As  I  said  to  you  in  a  telegram  last  svunmer,  when  I  first  heard  of 
this  scheme,  "  that  a  relay  of  Arizona  politicians  has  been  carrying 
on  and  capitalizing  this  infamous  racketeering  game  against  her 
Bister  States  for  13  years,  trying  desperately  by  every  conceivable 
pretext  to  grab  off  an  enormous  amount  of  water  and  power  rights 
to  which  that  State  has  no  right  whatever." 

Arizona's  representatives,  both  in  and  out  of  Congress,  fought 
the  passage  of  the  Boulder  Canyon  project  bill  with  a  terrlflcally 
raging  fury  for  6  years,  day  and  nl^t;  and  from  the  date  of  its 
passage  to  this  they  have  all  fought  with  an  equal  determination 
to  not  only  get  the  benefits  of  It  but  to  grab  off  all  the  beneflts  ctf 
it  as  near  as  they  can. 

Figuratively  speaking,  they  have  been  precipitately  ejected  from 
the  United  States  Supreme  Court  In  Arizona  v.  California,  and  the 
other  five  SUtes:  In  283  U.  8.  423;  and  also  in  292  U.  8.  341;  and 
the  Federal  Govenunent  now  has  her  hailed  into  that  Court  in 
United  States  v.  Arizona,  no.  18,  original,  October  term.  1934,  and 
will  probably  discipline  her  some  more  when  that  case  Is  decided. 

Arizona  has  also  frequently  been  rebuffed  by  both  Congress  and 
the  Secretary  of  the  Interior,  but  nothing,  apparently,  phases  her 
remarkable  fwrsistence  or  Rmajipg  audacity. 

This  year  in  and  year  out  perpetual  harassing.  Jockeying,  and 
Juggling  with  the  destiny  of  six  States  and  the  lives  of  untold 
millions  of  people  and  billions  of  dollars'  worth  of  property  rights 
is  a  frightfully  expensive  and  disturbing  outrage  that  should  not  be 
tolerated  any  longer. 

Personally.  I  frankly  acknowledge  my  genuine  admiration  for  the 
ability,  shrewdness,  ingenvilty.  and  persistence  of  those  Arizona 
attorneys.  But  It  Is  time  they  should  be  permanently  enjoined  and 
suppressed  as  an  Intolerable  nuisance  and  a  perennial  menace  to 
the  peace,  comity,  and  orderly  development  of  her  neighbor  States. 
Section  15  of  the  Boulder  Can  von  Project  Act  of  December  21. 
1928.  is  as  follows: 

"  The  Secretary  of  the  Interior  is  auttaorized  and  directed  to  make 
an  Investigation  and  public  reports  of  the  feasibility  of  projects  for 
Irrigation,  generation  of  electric  power,  and  other  pvirposes  In  the 
States  of  Arizona.  Nevada,  Colorado.  New  Mexico.  Utah,  and  Wyo- 
ming for  the  pvirpose  of  making  such  Information  available  to  said 
States  and  to  the  Congress  and  of  formulating  a  comprehensive 
scheme  of  control  and  the  improvement  and  utilization  of  the 
water  of  the  Colorado  River  and  its  tributaries.    The  svun  of  $250,- 


000  is  hereby  authorized  to  be  appropriated  from  said  Colorado 
River  Dam  fund,  created  by  section  2  of  this  act.  for  such  purposes." 

The  Reclamation  Service  has  spent  over  6  years  In  that  investi- 
gation and  consumed  that  $250,000,  and  has  received  $100  000 
more  to  complete  this  Investigation  It  ought  to  have  been  com- 
pleted sooner,  because  it  is  very  important  and  must  be  completed 
before  any  special  allocations  of  the  waters  of  that  stream  can  b« 
rightfully  or  safely  made  to  any  State  or  for  any  purpose. 

That  investigation  and  report  is  necessary  so  that  each  State 
may  learn  what  Its  respective  rights,  allocations,  and  obligations 
are  In  relation  to  each  of  the  other  States  for  their  mutual  benefit 
In  fcMTnulatlng  a  comprehensive  scheme  of  control  and  utilization 
of  those  waters. 

The  upper  States  never  will  or  can  know  what  their  rlghu  or 
liabilities  are.  to  either  the  lower  basin  or  to  Mexico,  as  long  as 
Arizona  is  running  at  large. 

The  fact  that  the  other  SUtes  are  not  a  party,  to  that  contract 
does  not  at  all,  in  my  Judgment,  protect  them  from  the  evil 
effects  of  it. 
The  legal  sUtus  of  this  matter,  I  think.  In  brief  is  this- 
The  Supreme  Court  of  the  United  SUtes,  in  the  Arkansas  River 
case  of  Kansas  v.  Colorado  (206  U.  S.  48).  held  that  the  waters 
of  an  Interstate  stream  should  be  divided  between  the  two  SUtes 
on  the  principle  of  an  "  eqviiUble  apportionment." 

In  the  South  Platte  River  case  of  Wyoming  v,  Colorado  (250 
U.  S.  419)  the  Supreme  Court  held  that  the  doctrine  of  "  equiUbls 
apportionment  "  was  applicable  where  one  of  the  SUtes  held  to 
the  common-law  doctrine  of  riparian  rights  and  the  other  SUU 
adopted  the  policy  of  the  right  of  priority  of  appropriation  of  the 
waters  of  the  stream  for  irrigation  purposes;  and  that  throvighout 
the  arid  regions  of  the  West  the  latter  doctrine  of  priority  of  ap- 
propriation, giving  the  superior  right  to  the  waters  pro  Unto 
applied  to  all  streams  in  that  region  from  their  lUtlmate  sources 
to  their  mouths,  regardless  of  Bute  or  county  Unes,  topography  or 
anything  else.     And  that  Is  the  law  at  the  present  time. 

Therefore,  from  Its  ultimate  source  near  the  northwestern  cor- 
ner of  the  Rocky  MounUln  National  Park  In  my  congressional 
district,  1,700  miles  down  the  Colorado  River  to  the  Gulf  of  Cali- 
fornia, It  is  one  stream.  Including  the  GUa  River  and  all  other 
tributaries,  from  all  seven  SUtes;  and  the  doctrine  of  priority  of 
right  appUes  up  and  down  the  stream  and  to  aU  those  tributaries 
within  the  244.000  square  miles  and  166,160,000  acres  of  that  great 
watershed. 

My  Judgment  is  that  Arizona,  not  being  a  party  to  or  bound  by 
the  Colorado  River  Compact  at  aU.  and  expressly  and  repeatedly 
repudiating  it.  no  matter  what  language  you  put  in  that  contract, 
if  you  expressly  give  that  SUte  yovu  official  permission  and  au- 
thority to  acquire  rights-of-way  over  the  public  domain  and  the 
use  of  other  Government  property  and  the  use  of  the  Boulder 
Canyon  Government-owned  reservoir  to  Initiate  and  perfect  that 
right  and  bind  the  Federal  Government  to  forever  deliver  from 
that  reservoir  that  amount  of  water  to  her  as  and  whenever  and 
wherever  she  wants  it;  and  that  SUte  goes  ahead  and  makes  ex- 
penditures in  piirsviance  thereof,  in  reliance  thereupon,  and  in 
compliance  therewith,  and  diverts,  applies,  and  beneflclally  vises 
that  water,  she  wUl  thereby  perfect  an  absolutely  lawful  appro- 
priation of  it;  and  nothing  either  in  or  outside  of  those  11  pages 
of  involved,  adroitly,  and  Ingeniously  worded  language  will  ever 
estop  Arizona  from  consiunmatlng  and  holding  that  appropriation; 
and  It  will  always  be  prior  and  superior  In  point  of  time  and  right 
to  any  and  all  subsequent  appropriations  on  that  stream  In  the 
entire  upper  basin  SUtes,  regardless  of  the  contract  or  the  com- 
pact or  anything  else. 

To  me  that  is  as  clear  as  the  noonday  stin. 

You  cannot  by  that  contract  change  the  law  or  the  doctrine  of 
priority  of  appropriation.  It  required  the  Colorado  River  Com- 
pact and  the  approval  of  those  six  SUtes  and  of  Congress  to 
change  that  law;  and  Arizona  is  not  at  all  bound  by  that  compact. 
She  has  a  right  to  invoke  and  Is  invoking  and  will  rely  upon  not 
yovir  contract  at  all,  but  upon  the  doctrine  of  priority  of  right 
that  is  assured  to  an  appropriation,  which  she  expects  to  make 
by  your  permission  and  asstsUnce  and  with  Uncle  Sam's  money. 

In  other  words,  if,  as  the  Secretary  of  the  Interior,  you  have  the 
authority  to,  and  do  officially,  enter  Into  a  contract  with  a  SUte, 
expressly  permitting  her  to  do  all  the  acU  and  things  that  ars 
necessary  to  constitute  a  valid  appropriation  of  water;  and,  in 
pursuance  of  that  authority,  she  does  all  those  acU,  and  also 
complies  with  the  laws  of  the  State  in  relation  to  the  acquisition 
of  a  valid  water  right,  how  can  the  upper  SUtes  Invoke  that 
compact,  or  contract,  or  anything  else,  to  nullify  that  appropria- 
tion? 

For  that  reason  I  say  that  under  the  Wyoming-Colorado  case, 
and  many  other  decisions,  no  matter  what  language  you  use,  If 
you  sign  any  kind  of  a  contract,  or  otherwise  permit  the  doing  of 
the  things  necessary  to  constitute  a  legal  appropriation  of  that 
amount  ot  water,  and  the  acts  are  fvUly  performed,  it  will  be  a 
legal  appropriation  of  that  amount  of  water,  and  that  will  prac- 
tically destroy  all  hope  of  the  upper  basin  SUtes  develc^lng  mil- 
lions of  acres  of  good  land  that  is  not  yet  irrigated. 

The  six  SUtes,  not  being  or  becoming  a  party  to  the  ccmtract — ^I 
do  not  believe  they  can  be  estopped  from  siwrrtlnr  their  rlghU 
in  court,  or  otherwise,  by  reason  of  their  merely  bmdlng  friendly 
conferences  and  trying  to  come  to  an  amicable  understanding  with 
Arizona.  Nevertheless.  I  am  apprehensive  of  the  grave  posslbUlUes 
of  these  long-protracted  and  many  negotiations.  We  are  all  losing 
more  water  all  the  time. 

1  do  not  charge,  or  mean  to  imply,  any  collusion  by  any  dtlaens 
of  Arizona.  But  I  do  feel  that  there  are  some  other  people  who 
are,  and  have  long  been  capitalizing  this  long  controversy,  to  their 
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own  very  Urge  financial  advantage,  by  bringing  In  large  trai;ta 
or  land  In  old  Mexico  under  Irrigation  with  our  water:  and  ttey 
now  are  hiding  behind  the  sklrta  oX  the  Republic  of  Mexico;  and 
that  thU  long  delay  In  the  adjuatraent  of  the  water  rights  upon 
that  river  has  encouraged  and  made  possible  the  creation  of  enor- 
mous •■  claims  ■•.  and  the  Instigation  of  vast  alleged  "  right  of 
Mexico",  which  will  inevitably  greatly  injure  all  of  the  Colorado 
Riv?r  Basin  State'*,  Including  Arizona,  for  all  time  to  come. 

The  upper  Colorado  River  Basin  States  can  never  be  blamed  'or 
this  13  years"  controversy  that  has  made  possible  and  encouras  ed 
the  creation  and  magnifying  of  those  fabulous  so-called  •'  cla^ns 
of  Mexico  ",  and  thOM  States  should  never  be  penalized  for  it.  | 

No  one  can  estimate  the  enormous  value  of  the  water  rights  tliat 
thu  long  controversy  has  made  possible  for  Mexico,  and  some 
shrewd  Individuals  to  acquire  from  that  stream — to  the  corre- 
sponding damage  forever  to  the  other  six  States.  Our  county 
and  those  injtired  States  will  have  to  settle  that  as  best  they 
hereafter  ,    ^     ^  , 

Notwithstanding  this,  Arizona  is  apparently  very  Indtistrlo 
endeavoring  to  make  the  upper  States  stand  practically  all  of 
Mexican  burden;  except  that  she  offers  to  graciously  donate  a  11 
alkail  waste  water  down  near  the  mouth  of  the  GUa  River 
■he  cannot  use  any  more. 

In  this  connection.  I  understand  that  some  clever  Individ 
are  Insidiously  and  Indirectly  (of  course,  out  of  "purely  patrl 
motives")     urging    that    this    contract    should    be    executed 
quickly   as  possible,   and   give   all   the   remaining   unapproprla 
waters  there  are.  If  any.  both  In  the  reservoir  and  the  river, 
Arizona,  to  prevent  Mexico  from  acquiring  any  further  rights 

If  this  be  true.  In  whole  or  In  part.  It  is  a  cunning  deception.!  so 
far  as  this  contract  Is  concerned.  This  contract  Is  not  written 
for  that  purpose  and  will  not  accomplish  that  purpose.  It|  Is 
written  expressly  to  prevent  the  other  six  States,  and  more  par- 
ticular iy  the  four  upper  basin  States,  from  acquiring  any  ftirther 
rights  in  that  stream;  and  giving  aU  the  waters  of  the  enmrs 
stream,  including  all  lU  tributaries,  as  well  as  the  entire  remain- 
ing storage  capacity,  absolutely  to  Arizona,  and  enabling  her  { to 
acquire  an  absolute  title  to  it.  and  thereby  and  thereafter  forctog 
all  the  other  six  States  to  pay  tribute  to  her.  If  they  are  e|er 
permitted  to  make  any  further  developments.  j 

If  Mexico  could  be  prevented  from  acquiring  any  further  rlglita 
In  that  stream  as  against  the  United  States  by  any  contract  tliat 
you  could  execute,  it  seems  to  me  that  it  would  be  eminently 
appropriate  for  you  to  Immediately  execute  such  a  contract,  giv- 
ing all  the  waters  there  are  available  from  all  sources,  storage  i  or 
otherwise.  Jointly  to  the  six  compact  States,  to  hold  tn  trust,  l  to 
be  apportioned  between  them  In  accordance  with  the  terms  of  the 
compact.  I 

The  House  of  Representatives,  on  jresterday.  April  1,  1935.  pasfed 
a  bill  authorizing  the  Secretary  of  State  to  enter  Into  agreemchts 
and  to  investigate  the  respective  rights  of  Mexico  and  the  United 
States  to  the  waters  of  the  Colorado  and  the  lower  Rlo  Ora^de 
and  Tla  Jtiana  Rivers.  "  for  the  purpose  of  obtaining  Information 
on  which  to  base  a  treaty  with  the  Government  of  Mexico  relative 
to  the  use  of  the  waters  of  these  rivers." 

I  hope  that  bill  may  become  a  law  and  the  respective  rlghtsl  of 
the  two  nations  In  those  three  rivers  may  be  speedily  determined 
and  adjusted. 

Arizona   works   on   this  Colorado   River   game   while   the   ot 
States   sleep.     Her   very   Ingenious   geniuses   have   devised   a 
variety    of    schemes    for    getting    away    with    the    Colorado    Rl 
Tills  is  the  worbt,  boldest,  and  rawest  of  any  of  them. 

^  course.  Arizona,  naturally,  wants  to  obtain  as  advantagi 
terms   as    possible    with    the    Federal    Government.     But    In 
legerdemain  I  caiinot  believe  she  really  cares  very  much  about 
terms  of  the  contract  as  It  affects  the  other  States.     I  think 
has  been  doing  a  good  deal  of  "  shadow  boxing  "  over  the  term: 
this  present  proposed  contract.     All  she  wants  Is  to  persuade 
other  States  Into  keeping  still,  while  you  sign  on  the  dotted 
and  she  will  very  qtiicUy  do  the  rest. 

I  feel  that  I  need  not  assure  you  that  this  letter  Is  not  In 
way  whatever  any  personal  reflection  upon  you.  I  have  repea 
and  publicly  expressed,  and  now  repeat,  my  genuine  admiration 
your  obeolute  honesty,  very  great  ability,  marvelotis  energy,  aind 
supreme  courage.  You  are  rendering  a  great  service  to  our  country, 
and  there  Is  nothing  personal  in  this  appeal,  and  I  Intend  ,no 
reO  vtlon  whatever  on  my  Arizona  colleagues  In  either  the  Se 
or  the  House 

I  am  making  tills  individual  appeal  because  of  my  duty  |  to 
western  Colorado,  as  I  see  It.  and  my  half -century  of  active  e: 
enc«  tn  water-right  matters,  and  my  personal  knowledge  of 
enormous  value  of  the  waters  of  that  great  river,  and  what 
unfair  division  means  to  the  present  and  all  future  residents  I  of 
those  four  States.  In  my  Judgment,  they  never  should  agree  to]  or 
acquiesce  In  any  contract  at  all.  or  even  remain  silent  in  tnls 
matter.  They  should  at  once  all  join  In  a  most  emphatic  a^d 
determined  protest  against  Arizona's  obtaining  any  contract  at 
or  any  further  concessions  or  recognition,  so  long  as  that  St^te 
refuses  to  come  into  the  compact  and  cooperate  with  each  other]  In 
a  mutual  adjustment  of  the  most  beneficial  and  economical  usejof 
those  water*  under  the  terms  of  that  compact. 

For  the  reasons  set  forth  in  the  foregoing  letter,  and  In  my  ofBdlal 
c»paclty  as  the  Congressman  from  the  Foxirth  Congressional  Eks- 
trlct  of  Colorado,  and  on  behalf  of  all  the  rodents  within  v>e 
Ot^orado  River  Basin  In  Colorado  and  for  their  protection.  I  hereby 
tORnaUy  and  most  emphatically  object  to  and  protest  against  y(  ur 


I  , 


entering  into  any  contract  whatever  with  the  State  of  Arizona  In 
relation  to  any  of  the  waters  of  the  Colorado  River. 

If  you  feel  Impelled  to  sign  that  or  any  similar  contract,  I 
respectftilly  ask  you  to  withhold  its  delivery  until  Colorado,  and 
such  other  States  as  may  so  desire,  have  an  opportunity  to  apply 
to  the  United  States  Supreme  Court  for  an  order  restrainini;  Its 
execution. 

In  conclusion.  Mr.  Secretary,  I  measure  my  words  when  I  say  to 
you.  with  all  the  earnestness  I  can,  that  no  person  or  power  on 
earth  can  Justify  enabling  one  State  to  destroy  the  future  develop- 
ment of  her  sister  States;  and  If  you  try  to  take  from  those  six 
States  a  very  large  part  of  their  inherent  birthright — property 
rights  that  no  human  being  can  estimate  the  value  of — and  give 
It  to  the  least  deserving  one  of  them,  by  executing  a  contract  that 
will  enable  that  State  to  thereby  establish  a  vast  appropriation 
of  water,  and  acquire  a  prior  right  thereto,  and  also  obligate  the 
Federal  Government  to  guarantee  that  special  and  preferred  privi- 
lege by  perpetually  delivering  that  water  to  that  State,  which  can, 
by  no  possibility  be  otherwise  than  ruinously  injurious  to  and  a 
flagrant  violation  of  their  honest  rights,  you  will  precipitate  irter- 
state  HI  will,  appalling  losses,  and  outrageously  expensive  litiga- 
tion that  will  last  until  long  after  you  and  I  have  reached  the 
end  of  the  trail  down  the  western  slope  of  life. 

I  have  the  honor  to  remain. 
Very  respectfully  yours, 

Edwahd  T.  TATLoa, 
Member  of  Congress  from  the  Fourth  District  of  Colorado. 

COTTON   CONFERENCE 

Mr.  COX.  Mr.  Speaker,  I  ask  unanimous  consent  to  ex- 
tend my  remarks  in  the  Record  by  including  therein  an 
address  delivered  by  my  colleague,  Mr.  Castellow,  beiore 
a  cotton  conference. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  COX.  Mr.  Speaker,  under  the  leave  to  extend  my  re- 
marks in  the  Record,  I  include  the  following  address  de- 
livered by  my  colleague  [Mr.  Castellow]  before  the  Co'; ton 
Conference  held  in  Washington.  D.  C,  in  September  1933 : 

TBDU)    DISTRICT    CONGRESSMAN     PRAISED    FOR    LIBERAL    STAND REMARKS 

OF    HON.    B.    T.    CASTELLOW    AT   OPKNINO    SESSION    OF    COTTON    CONFER- 
ENCE IN   WASHINGTON,  SEPTEMBER   1933 

As  I  understand,  the  object  of  this  convention  Is  primarily  to 
correct  the  disparity  existing  between  the  prices  received  by  the 
cotton  producers  for  their  commodities  and  the  prices  they  are 
required  to  pay  for  necessities.  The  enhancement  In  price  of  those 
things  which  the  farmer  must  buy  is  entirely  out  of  proportion 
to  the  Increase  In  value  of  the  products  of  his  labor.  He  not  only 
needs  relief  from  this  unbearable  and  unjvist  situation,  but  he 
needs  It  now.  In  my  section  the  cotton  and  seed  are  rapidly  pass- 
ing from  the  hands  that  tolled  In  their  production,  and  even  now 
Is  too  late  for  complete  equity  to  be  accomplished. 

While  this  convention  seems  to  be  In  perfect  accord  In  the 
opinion  that  expansion  of  the  currency  would  immediately  en- 
hance the  price  of  all  commodities  and  thereby  place  the  producers 
in  better  position  to  liquidate  their  obligations,  this  alone  isn't 
the  only  relief  needed;  for.  unless  they  can  realize  a  net  proCt  on 
their  products,  they  would  have  nothing  with  which  to  make  a 
credit  on  their  Indebtedness.  Credits  on  past  obligations  must 
necessarUy  be  made  from  the  net  profits  of  the  present  or  future. 
To  be  sure,  if  cotton  Is  selling  for  40  cents  per  pound  and  the 
farmer  could  have  a  bole  clear  as  profit,  he  might  receive  a  credit 
therefrom  of  $200  on  his  debt  Instead  of  a  credit  of  less  than  $50 , 
as  at  present  prices.  But  If  It  cost  him  41  cents  per  pourd  to 
produce  that  cotton,  he  would  have  not  a  single  pound  to  place 
on  that  debt.  So  I  therefore  contend  the  farmer  not  only  needs 
but  Is  entitled  to  more  at  this  time  than  a  general  advam^e  in 
prices.     The  detrimental  disparity  must  be  corrected. 

The  handicap  under  which  the  fanner  has  been  forced  to  labor 
for  these  many  years  is  the  fact  that  he  has  been  forced  to  sell  In  a 
competitive  market  and  to  buy  in  a  protected  market.  The  object 
of  the  processing  tax  was  primarily  intended  to  correct  this  very 
condition  by  giving  to  the  producer  the  benefit  of  this  tax  levied 
upon  the  consumer.  The  producers  of  raw  materials  constitute  a 
large  percentage  of  the  consuming  public,  and  as  such  have  l>orne 
their  part  of  a  protective  tariff  levied  upon  them  for  the  benefit  of 
the  mantifacttirers.  So  the  processing  tax  was  devised  for  the 
purpose  of  giving  this  unprotected  class  a  similar  benefit.  But 
what  Is  the  practical  result  of  Its  functioning?  The  raising  of 
prices  to  the  constmier  logically  reduces  consumption,  and.  In  addi- 
tion thereto,  the  farmer  necessarily  bears  directly  his  part  of  the  bur- 
den Incident  to  the  Increase.  Not  only  this,  the  tax  so  collected  is 
not  being  applied  as  originally  Intended — to  Increase  the  prlc<  s  re- 
ceived for  his  cotton — but  Is  being  used  In  reimbursing  him  fcr  the 
loss  sustained  tn  the  actual  destruction  of  his  property  in  the  pro- 
duction of  which  he  not  only  labored,  but  in  most  Instances  incirred 
further  Indebtedness.  Property  in  the  form  of  cotton  has  been 
destroyed,  and  I  understand  as  clearly  as  any  that  if  the  farmer  is 
reimbursed  therefor  the  burden  must  rest  somewhere,  and  it  does 
appear  that,  as  usual,  it  has  been  placed  upon  the  shoulders  least 
able  to  bear  It.  for  It  seems  that  the  amount  estimated  as  necessary 
to  pay  for  the  destroyed  cotton  has  simply  been  deducted  frota  the 
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scheme   of   control    and    the    improvement   and   utilization   of   the  I  of  Arizona.     But  I  do  feel  that  there  are  some  other  people  who 
water  of  the  Colorado  River  and  Its  tributaries.    The  sum  of  $250,-  '  are.  and  have  long  been  capitalizing  this  long  controversy,  to  tbelr 
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price  to  be  received  from  the  remainder  of  the  crop.  Tb  afford  the 
farmer  real  relief,  this  burden  must  be  transferred,  and  the  only 
logical  place  would  be  to  the  common  treasury,  which  means  the 
general  public,  for  a  government  as  such  has  nothing.  It  has  not 
a  single  dollar  to  give  any  man  or  set  of  men  which  It  doee  not  take 
from  some  man  or  set  of  men.  In  the  phjrsical  world  It  is  impos- 
sible to  prize  anything  up  without  prizing  something  down.  It  Is 
likewise  impossible  to  prize  up  a  single  ounce  more  than  is  prized 
down. 

So  It  is.  therefore,  equally  essential  to  determine  where  the  weight 
wUl  rest  as  where  the  lifting  shall  be  applied.  This  principle, 
equally  true  in  government,  is,  I  fear,  sometimes  overlooked.  In 
this  particular  Instance  It  spears  we  have  committed  the  error  of 
resting  the  fulcrum  on  the  very  sill  we  would  prize  up.  and  to  my 
mind,  there  is  no  cause  for  surprise  that  its  course  has  not  been 
definitely  upward.  For  more  than  a  century  cotton  has  maintained 
the  balance  of  trade  in  our  favor  though  the  producers  thereof  have 
received  an  inadequate  share  of  the  benefit.  As  was  so  well  said 
recently  by  the  dlstingtUshed  chsOrman  of  this  convention,  that  if 
the  monopoly  in  the  production  of  this  most  useful  staple  had  been 
enjoyed  by  the  people  of  the  North  and  East,  they  would  have 
gotten  far  more  profit  out  erf  the  seed  than  we  have  received  from 
both  cotton  and  seed. 

Is  it.  therefore,  asking  too  much  that  the  burden  of  this  tax  be 
transferred  as  suggested?  Our  farmers  have  been  and  are  being 
called  upon  to  pay  their  part  of  tremendous  sums  contributed  to 
other  causes  of  no  direct  twneflt  to  them.  In  my  Judgment,  no 
better  investment  could  be  made  by  our  Government  than  to 
assume  this  obligation  and  for  once  give  a  substantial  benefit  and 
render  a  definite  service  to  that  class  of  our  citizenship  which  has 
never  failed  our  Government  tn  a  time  of  need  and  has  contributed 
possibly  more  than  any  other  to  the  stabUlty  of  this  great  Nation 
If  It  is  asking  too  much,  let's  not  ask  It — but.  In  my  cminion.  it  is 
not  requesting  a  gift,  but  seeking  a  right  I 


4945 


A   HEW   DKAL  IN   RADIO   REGULATION 

Mr.  O'CONNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  and  to  include  therein 
a  radio  interview  the  other  evening  in  which  a  former  Mem- 
ber of  this  House,  now  Chairman  of  the  Federal  Communi- 
cations Committee,  Hon.  Anning  S.  Prall,  participated. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  O'CONNOR.    Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record  I  include  the  following  text  of 
radio  interview  with  Hon.  Anning  S.  Prall,  chairman  Federal 
Communications  Commission,   by  Martin  Codel.   Saturday 
March  30.  1935: 

Mr.  CoDEL.  A  few  days  ago  many  of  you  undoubtedly  read  in 
your  newspapers  that  President  Roosevelt  had  designated  a  new 
chairman  to  the  Federal  Communications  Commission.  This 
seven-man  agency  of  the  new  deal,  as  you  know,  was  created 
to  displace  the  former  Federal  Radio  Commission  and  to  regulate 
not  only  the  radio  but  all  forms  of  Interstate  and  international 
wire  and  wireless. 

I  have  been  asked  to  Introduce  to  you  the  man  picked  by  Presi- 
dent Roosevelt  as  a  sort  of  generalissimo  of  the  Nation's  civil 
communications.  He  is  Anning  S.  Prall,  until  recently  a  Member 
of  the  House  of  Representatives  from  New  York.  To  be  barraged 
by  questions  is  no  new  experience  for  Mr.  Prall,  who  Is  seated  be- 
side me  in  the  studio,  for  as  a  leader  on  Capitol  HUl  he  had  that 
experience  with  reporters  almost  daily.  My  interrogations,  how- 
ever, will  be  aimed  at  making  you  of  the  radio  audience  better 
acquainted  with  the  man  who  is  sworn  to  serve  you. 

A  glimpse  into  the  public  service  rendered  by  Mr.  Prall  tells 
quite  eloquently  why  President  Booeevelt  selected  him  to  head  the 
F.  C  C 

Of  Dutch  origin,  Mr.  Prall  U  a  native  New  Yorker.  In  1918  he 
had  his  first  taste  of  pubUc  service,  being  appointed  as  a  member 
of  the  board  of  education  of  New  York  City.  For  3  years  he 
served  as  president  of  that  board.  In  1921  he  became  oommte- 
sioner  of  the  department  of  taxes  and  assessments.  Two  years 
later  he  was  elected  to  Congress,  where  he  served  continuously 
for  12  years.  On  January  17  the  President  honored  Mr.  PraU  with 
an  appointment  to  the  Federal  Communications  Commission,  suc- 
cessor to  the  old  Radio  Commission.  Then  on  March  11  the  Presi- 
dent designated  him  as  chairman  of  the  Commission. 

T^t.  in  brief,  is  the  public  service  "  Who's  Who  "  of  Anning  S 
Prall.  He  Is  slightly  above  average  height,  has  a  high  forehead  with 
hardly  a  furrow  on  It.  wears  a  neatly  trimmed  moustache  that  is  a 
muture  of  black  and  gray,  has  clear  blue  eyes  that  twinkle  with 
his  ready  amUe.  Always  weU  groomed,  he  is,  in  a  word,  a  hand- 
some figure  of  a  man. 

Perhaps  his  outstanding  characteristics,  noticed  by  those  of  us 
Who  have  frequent  occasion  to  see  him.  are  his  quick  grasp  of  the 
subject  at  hand  and  hU  ready  wit.  I  don't  know  a  readier  racon- 
tetzr  In  Washington,  and  from  his  generous  stock  of  stories  he 
seldom  tells  one  that  Isn't  pat. 

Now  I  am  going  to  initiate  Mr.  Prall.  an  old  newspaper  man  him- 
self, having  served  on  the  old  New  York  World,  Into  the  realm  of 
Ultra-modern  Journalism— the  radio  Interview.  This  is  his  first 
broadcast  appearance  since   becoming   chairman  of   the  P    C    C 


Mr.  Chairman  Prall.  let  us  talk  about  radio  broadcasting  first,  for  it 
seems  to  be  the  subject  that  touches  our  listeners  most  intimately. 
After  your  experience  as  chairman  of  the  Broadcast  Division  and 

rir^n,^  ,H  "T^  .°w"**  ^*  Commission,  you  must  have  some 
definite  ideas  about  broadcasting? 

.«^„r**^'  **'v:5*^*-  **'^*  ^'■°™  "^y  experience  as  a  Congressman 
and  as  a  member  of  the  New  York  City  Board  of  Education.  I 
really  bring  to  the  Commission  the  point  of  view  of  a  lavman  and 
-^/'^""k""^-  '  ^'""^  "^^^  broadcasting  Is  an  IndustTla?  and 
social  phenomenon  quite  aside  from  Its  scientific  aspects  Ito 
hLvf  ^^^^^^h""**  *°  industry  has  eclipsed  anything  we  might 

think  it  has  taken  the  fullest  advantage  of  its  cultural,  educational 
and  pubUc-servlce  posslblllUes.  cuuuanuuai. 

Mr.  CooKi^We  seem  to  be  getting  Into  something.    What  do  you 

™«J^^.^'^""'Jl.  ^°"^^  y'*"  ^"Kgest  some  changes  in  the 
program  menu  now  being  served  to  radio  listeners? 

Mr  Praia.  Yes.  I  would.  The  bulwark  of  Amrricn  is  the  Ameri- 
can home.  x"he  success  of  radio  broadcasting  depends  very  largely 
upon  its  reception  in  American  homes;  therefore  if  broadcasting  is 
to  continue  successfully  It  must  present  clean,  wholesome  prcn 
grams  which  will  be  acceptable  In.  and  receive  the  support  of  the 
average  American  home.  My  feeling  is  that  we  have  made  more 
definite  progress  under  our  peculiarly  American  system  of  private 
competitive  radio  programs  than  has  any  other  country  In  the 
world.  There  is  full  freedom  of  speech  on  the  air  in  America. 
That  Is  not  the  case  in  other  countries  where  the  government, 
and  of  course  the  party  in  power,  controls  the  radio 

Mr.  CooEL.  But  r.he  fault  of  radio,  Mr.  Prall.  you  said  you  would 
change  some  of  Its.  programs? 

Mr.  Prall.  Mr.  (5odel,  long  before  I  had  any  idea  that  I  might 
become  tdentifled  with  the  Federal  machinery  that  administers 
radio,  I  took  an  interest  in  certain  aspects  of  Its  programs.  While 
I  was  head  of  the  New  York  board  of  education,  I  was  in  dally 
contact  with  young  people  and  the  teachers  who  guide  them.  I  had 
to  deal  with  every  imaginable  kind  of  Juvenile  problem.  There 
were  underprivileged  children  who  required  special  consideration, 
and  there  were  youngsters  with  the  spark  of  genius  who  likewise 
required  special  consideration. 

Sometime  ago  I  took  a  fancy  to  certain  children's  programs  on 
the  air.  WhUe  in  Congress  I  frequently  visited  this  very  studio 
of  WRC  to  observe  the  children's  hours.  I  have  always  thought 
that  among  these  children  might  be  a  Galll-Curcl  or  Barrymore, 
whose  opportunities  are  negligible  because  of  famUy  circum- 
stances. Radio  offers  an  avenue  for  the  development  of  new 
artistry  and  talent  that  has  never  betore  been  available  The 
amateur  hours  now  prominent  on  radio  schedules  may  bring  some 
of  this  out,  but  there's  even  more  to  the  JuvenUe  situation  than 
that. 

Mr.  CoDEL.  Have  you  evolved  any  new  Ideas  in  this  regard    Mr 
Chairman? 

Mr.  Prall.  Yes.  Mr.  Codel,  though  I  must  say  they  are  more 
general  than  specific,  and  the  actual  working  out  of  the  problem 
must  be  left  to  experts.  While  I  believe  that  radio  presents  an 
unequalled  opporivmlty  for  the  new  development  of  Juvenile 
talent,  I  am  not  ;mre  that  it  is  entirely  meeting  its  obligations 
with  a  regard  to  the  effect  it  is  having  on  the  chUd  mind  of 
America.  In  some  cases  I  am  certain  that  It  is  having  a  deleterious 
effect  because  of  some  of  the  programs  that  are  being  presented. 
I  refer  to  the  blcod-and-thunder  programs  so  prevalent  in  the 
late  afternoons.  I  am  not  condemning  aU  of  them,  for  I  know 
many  that  are  distinctly  educational.  I  do  condemn  however 
those  that  can  be  compared  to  the  dime  novels  of  the  "  Deadeve 
Dick  "  or  "  Boy  Smuggler  "  variety. 

Mr.  CooEL.  Well.  Mr.  Prall,  why  can't  yotir  Commission  do  some- 
thing about  them'' 

Mr.  Prall.  It  is  my  view  that  the  radio  people  themselves  wotild 
do  well  to  ellmlnite  prograrfts  that  arouse  the  Imaginations  of 
chUdren  to  the  point  where  they  cannot  eat  or  sleep.  Good  clean 
adventure  programs  can  be  made  educational,  and  even  their  com- 
mercial messages  can  be  helpful.  Now,  as  to  what  the  Commission 
can  do:  Under  th<!  Communications  Act.  as  under  the  old  Radio 
Act.  we  may  not  exercise  any  direct  control  over  radio  programs 
We  cannot  censor  what  Is  said  on  the  air.  That  is  right  and 
proper,  for  you  can  readily  see  the  political  consequences  if  any 
governmental  agency  were  invested  with  such  bureaucratic  nowexi 
whUe  any  one  piarty  Is  in  the  ascendancy. 

What  we  can  do  Is  maintain  a  general  surveillance  over  radio 
stations  and  networks  under  our  broad  authority  in  the  public 
interest,  convenience,  and  necessity.  We  can  take  into  account 
the  public  interest  as  a  whole,  or  in  part,  of  the  general  program 
structures  of  the  radio  stations.  If  they  are  consistent  violators 
we  can  refuse  to  renew  their  licenses.  As  you  know,  about  a  half 
dozen  stations  have  been  taken  off  the  air  in  recent  years  because 
of  Uieir  faUure  to  Uve  up  to  proper  standards  of  public  service. 

Mr.  Codel.  Yes,  lAr.  Prall;  but  I  recall  that  they  were  eliminated 
for  quackery  or  for  actually  vilifying  people  and  institutions. 
Isnt  education  by  radio  another  thing — a  matter  of  seeing  that 
the  proper  people  vrith  proper  character  do  the  educating? 

Mr.  P«all.  Yes.  Mr.  Codel;  but  the  fullest  possible  use  of  radio 
as  an  educational  medium  has  not  yet  been  found.  I  have  studied 
the  records  of  the  hearings  before  our  Broadcast  Division  last  fall, 
and  both  educators  and  broadcasters,  as  I  Interpret  the  record.' 
freely  admitted  thiit  they  have  not  cooperated  to  the  fullest  ex- 
tent. Whoever  is  to  blame,  the  fact  remains  that  they  must  get 
together  for  a  xinlfled  program  of  action.     It  is  our  plan  to  get 
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them  tofTPther  for  a  natlcmftl  conference  under  ow  auspices  bcKln- 
nlng  next  May  15  I 

In  tnjr  opinion,  radio  cannot  supplant  the  classroom,  but  Itjcan 
supplement  classroom  instruction  very  appreciably  If  proOerly 
handled  by  proper  persons.  I 

Mr  CoDEL  Well,  now,  what  about  the  Commission's  other  acxlvl- 
tles.  Chairman  Prall?  After  all.  you  have  the  telephone  and  iele- 
fraph  fields  under  your  Jiuisdictlon.  too. 

Mr  Prai^.  I  and  myself  In  the  position  of  being  a  Jack  of  all  the 
communications  trades,  so  to  speak,  yet  I  am  not  an  expert  In  {any 
of  them.  As  you  know.  I  sit  as  a  member  of  all  three  dlvlslobs — 
broadcast,  telephone,  and  telegraph.  Broadcasting  regulation  dates 
back  to  1927.  but  the  Federal  regulation  of  the  Interstate  tele- 
phone and  telegraph  Is  something  entirely  new.  We  are  moving 
slowly  In  the  telegraph  and  telephone  fields,  for  o\ir  Jurlsdlc(tlon 
is  supplementary  to  that  of  the  States,  and  our  f act-flndingi  Job 
may  take  years.  Even  now  we  ars  going  Into  the  telegraph  sttoic- 
ture  thoroughly,  and  Congress  has  ordered  a  complete  Inyestjlga- 
tlon  of  the  telephone  Industry.  i 

Eventually  we  will  get  to  the  matter  of  fair  rates  for  li^ter- 
state  services,  for  our  duty  Is  to  the  consumer  first.  Contrary  to 
some  views,  we  are  not  aiming  to  hurt  the  industries  that  cpme 
under  oiir  Jurisdiction.  Together  with  them,  we  hope  to  be  ftble 
to  assure  the  American  people  continued  efficient  and  perl^aps 
cheaper  methods  of  communication,  whether  by  wire  or  wirelei 

Mr.  CoDU,.  The  newspaper  said  something  about  a  "  new  d( 
on  the  F.  C.  C.  with  your  appointment  as  chairman. 

Mr.  Peall  Yes;  I  believe  they  did  use  that  popular  term.  When 
I  assumed  the  chairmanship  this  month  we  did  reorganize  sc^tie- 
what.  My  distinguished  colleague,  Judge  Sykes.  who  has  been; one 
of  the  mainstays  of  radio  regulation  since  he  came  here  with  |  the 
old  Radio  Commission  In  1927.  asked  to  be  relieved  of  the  chair- 
manship of  the  full  Commission  and  simply  exchanged  pl^es 
with  me.  as  chairman  of  the  broadcast  division.  Then  we  shifted 
former  Governor  Case,  of  Rhode  Island,  over  to  the  broadcast  divi- 
sion, and  he  simply  exchanged  places  with  Col.  Thad  H.  Brawn, 
who  tcok  Governor  Case's  place  on  the  telephone  division.        i 

Mr.  CooKL.  What  was  the  purpose  of  these  changes?  Are  apme 
radical   reforms  In  view?  ] 

Mr.  Peau.  Oh.  I  would  not  say  we  are  going  to  do  anytalng 
especially  sensational.  We  all  agreed  that  bringing  fresh  view- 
points to  the  several  divisions  might  be  helpful  all  around.     I 

Mr.  Cooxi..  We  hear  reports  every  now  and  then  that  big  reallo- 
cations are  going  to  turn  the  broadcast  band  topsy-turvy  andjput 
stations  on  different  dial  settings  with  different  powers.  Is  there 
anything  in  that?  | 

Mr.  Peaix.  Of  course,  there  are  many  proposals  put  before  us 
constantly  for  this  shift  and  that,  and  they  might  affect  llstetiers 
locally  or  regionally,  but  these  all  have  to  go  through  due  fom^s  of 
applications,  hearings,  arguments,  recommendations  by  our  e:qam- 
Inera.  and  the  like  before  we  render  decisions.  That  doesn't  sctind 
very  radical,  does  It?  I  will  say  that  we  have  decided  to  tlghtett^up 
broadcasting  regulation  and  enforce  our  rules  more  rigidly.  Jbat 
means  that  radio  stations  must  toe  the  mark  if  they  want  to  ^arn 
their  license  renewals.  We  will  not  brook  any  trifling  with  Tour 
regulations.  The  radio  people  who  disregard  them — and  I  Include 
the  brcadcastlng  of  harmful  and  manifestly  fraudulent  materlkl — 
are  going  to  be  made  conscious  that  there  is  a  board  in  Washing- 
ton to  whom  they  must  render  an  accounting.  We  will  punish! the 
malefactors,  even  if  it  means  their  extinction  from  the  wave 
lengths.  j 

To  maintain  the  high  standards  of  radio  programs,  to  render  the 
moet  efficient  and  satisfying  service  to  the  people  of  the  cotxqtry, 
to  aid  the  broadcasting  Industry  In  every  poasible  legitimate  ^ay. 
and  to  bring  to  the  administration,  to  which  we  are  responsible, 
honor  and  credit  In  this  particular  field  of  Its  activity.  Uithe 
purpose  of  the  seven  members  of  the  Federal  Conununicattons 
Commission. 
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LEAVE  TO  ADDRESS  THE  HOUSE 

Mr.  HARLAN.    Mr.  Speaker.  I  ask  unanimous  consei 
address  the  House  for  10  minutes  out  of  order. 

The  SPEAKER.  The  gentleman  from  Ohio  asks  unini- 
mous  consent  to  address  the  House  for  10  minutes  oul  of 
order.    Is  there  objection? 

Mr.  COCHRAN.  Mr.  Speaker,  I  reserve  the  right  to  ob- 
ject. As  I  understand  the  order  of  business  today,  it  was 
for  the  gentleman  from  North  Dakota  [Mr.  Lbxke]  to  lad- 
dress  the  House:  but  I  am  informed,  in  order  to  hurry  aHong 
a  bill  that  is  to  come  before  the  House,  the  gentleman  fK}m 
North  Dakota  very  kindly  stated  that  he  would  make 'his 
speech  at  another  time.  Cannot  the  gentleman  from  Ohio 
do  the  same  thing? 

Mr.  HARLAN.  Mr.  Speaker,  I  have  tried  three  or  lour 
times  to  get  a  little  time  on  this  subject.  In  view  of  the 
time  that  has  been  spent  here  today  on  other  matters,  i  do 
not  think  my  request  for  10  minutes  is  unreasonable 

Mr.  COCHRAN.  It  is  not  my  place  to  object,  and  I  s^iall 
not  object. 


n 


The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  HARLAN.  Mr.  Speaker,  in  view  of  the  deluge  of 
criticism  which  has  been  heaped  upon  the  administration 
duiing  the  last  few  weeks,  it  does  seem  a  little  out  of  order 
for  anyone  to  arise  in  this  body  and  say  anjrthing  in  de- 
fense of  the  administration,  but  at  the  risk  of  x»asting 
some  time.  I  feel  that  possibly  some  Members  of  the  House 
might  be  interested  in  some  of  the  facts  that  indicate  that 
the  Government  has  not  quite  gone  to  the  dogs.  I  am  not 
going  to  make  an  effort  to  weed  out  this  entire  crop  of  prop- 
aganda. I  merely  want  to  talk  on  a  few  subjects — the  ad- 
ministration's financial  ix)llcy.  the  industrial  and  agricul- 
ture recovery  agencies,  and  the  foreigm-trade  policy. 

The  administration  is  accused  of  violating  its  platform 
pledge  on  economy.  TTiey  quote  from  the  Demixratlc 
platform : 

We  advocate  an  immediate  and  drastic  reduction  of  govern- 
mental expenditures  by  abolishing  useless  commissions  and  offices, 
consolidating  departments  and  bureaus,  and  eliminating  extrava- 
gance to  accomplish  a  saving  of  not  less  than  25  percent. 

They  then  combine  our  present  normal  with  our  emer- 
gency expenditures  and  declare  that  we  have  broken  faith. 
This  platform  clause  was  written  in  1932  to  criticize  the 
kind  of  Federal  Government  that  existed  in  1932.  That 
Government  was  not  engaged  in  human  relief,  in  saving 
homes  from  foreclosures,  in  salvaging  the  morals  of  our 
yoimg  men,  or  any  similar  activity.  It  was  indifferent  to 
any  human  obligations  and  unconscious  of  the  delude  that 
was  imminent.  Its  extravagance  in  this  limited  field  was  a 
national  scandal,  wholly  indefensible  in  the  light  of  decreas- 
ing revenue.  In  the  last  Hoover  fiscal  year  the  cost  of  this 
type  of  alleged  government  was  approximately  $4.000,(i00,000. 
In  the  first  Roosevelt  fiscal  year  the  cost  of  these  same  ac- 
tivities was  approximately  $3,000,000,000. 

The  administration  is  chided  because  it  has  not  abolished 
governmental  commissions  and  bureaus.  The  platform 
promise  was  definitely  limited  to  "  useless  commissions  and 
offices  ",  such,  for  example,  as  the  commission  invest  igating 
prohibition,  and  the  Farm  Board;  one  canying  an  appropri- 
ation of  half  a  million  and  the  other  one  of  half  a  bill:  on. 

The  fact  that  additional  governmental  agencies  and 
wholesale  new  expenditures  would  be  inevitable  under  Dem- 
ocratic control  was  frankly  declared  by  other  clauses  in  the 
platform  which  our  opponents,  charging  bad  faith,  like  to 
ignore: 

We  advocate  the  extension  of  Federal  credit  to  the  States  to  pro- 
vide unemplojrment  relief,  wherever  the  diminishing  resources  of 
the  State  make  It  impossible  for  them  to  provide  for  the  needy; 
the  expansion  of  the  Federal  program  of  necessary  and  useful  con- 
struction, effected  with  the  public  interest,  such  as  adequate  flood 
control  and  waterways. 

Again: 

We  advocate  continuous  responsibility  of  Government  for  human 
welfare.  especiaUy  for  the  protection  of  children. 

Economy  in  government;  liberality  in  necessary  relief. 
This  is  the  Democratic  promise  and  performance,  and  no 
amount  of  confusion  or  smoke  screen  can  obliterate  this 
common-sense  distinction. 

You  may  talk  extravagance  if  you  wish,  but  you  cannot 
honestly  charge  bad  faith.  Before  we  bewail  extravagance 
too  much,  let  us  consider  the  condition  of  the  country  in 
March  of  1933.  States,  counties,  and  municipahties  that 
had  been  carrying  on  relief  were  financially  exhauste<l.  The 
great  heart  of  human  sjrmiJathy  had  pumped  almost  dry  the 
reservoir  of  private  charity.  When  the  Roosevelt  a<iminis- 
tratlon  took  over  this  work  it  took  from  the  citizen  local 
tax  and  charity  expenditures  and  added  to  his  Federal  tax. 

Furthermore,  is  it  fair  to  look  at  our  bonded  indebtedness 
alone,  without  considering  the  cash  in  our  Treasury  or  the 
value  of  our  investments?  No  bank  or  indiistrial  concern 
would  be  so  foolish.  A  statement  of  this  character  made 
from  the  United  States  Treasury  records  appears  as  follows: 
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statement  of  the  public  debt  of  the  United  State* 
(On  basis  of  Treasury  sUtement.  in  millions  of  dollars] 


L4ist  admioistratioa 

Present 

Feb.  28. 
1929 

Feb.  28. 
1933 

Feb.  2S. 
1935 

Gross  public  debt 

74 

$30,935 
221 

$28,528 
2,081 

Leaf  (cash  in  Treasury) 

Net  debt 

17,  jn 

30,714 

2B.44S 

Proprietary  interests  in  Oovemment  eorporatiorai 
ami  <!ecuri>es  owned  (exclusive  of  lori'ifn  obUea- 
tjons) 

S20 

XSM 

'4.474 

Debit  balance 

16,  751 

IS,  210 

21,971 

I  As  of  Job.  31,  193S. 

Thus  we  see  that  the  real  primary  indebtedness  of  the 
United  States,  instead  of  being  twenty-eight  bilbon,  is  less 
than  twenty-two  billion.  A  debit  balance  less  than  we  have 
carried  for  many  years  in  tlie  past  and  nothing  to  get 
hysterical  about. 

Mr.  HALLECK.     Will  the  gentleman  yield? 

Mr.  HARLAN.    I  yield. 

Mr.  HALLECK.  Does  the  two-billion  itan  represent  the 
profit  on  the  gold  transaction? 

Mr.  HARLAN.  About  $700,000,000  of  that  represents 
profit  on  the  gold  transaction.  The  rest  of  it  is  independent 
of  that. 

Mr.  TABER.    WiU  the  genUeman  yield  for  a  question? 

Mr.  HARLAN.     I  will. 

Mr.  TABER.  Will  the  gentleman  put  in  a  list  of  those 
proprietary  interest  items? 

Mr.  HARLAN.  Yes.  The  Treasury  report  shows  that.  I 
will  put  that  in. 


United  States  Crovemment  proprietary  interest  in 

financed  corporations 


X.  FlnaiK>ed  wholly  from  Government  funds: 

Reconstruction  Finance  Corporation 

Commodity  Credit  Corporation IIIZ 

Export-Import    Banks ZJl 

Public  Work.s  Administration ~I" 

Regional  agricultural  credit  corporation*.. 

Prod\iction  credit   corporation* 

Panama  Railroad  Co " 

U.  S.  Shipping  Board  Merchant  Fleet  Cor- 
poration   

War  emergency  corporations  and  acencies* 
Other* 


govemmentally 

Excess  of  assets 
over  liabili- 
ties^ 
(2,321.219.105 
40, 502,  135 
•13.802.510 
2C9,  071.  605 
90,  275, 178 
112,905,915 
42. 497.  584 

193.  905,  081 

14,916.598 

255.400,  191 


Total,  group  I 


3,354.495.902 


n.  Financed   partly  from   Oovemment   funds   and 
partly  from  private  funds: 

Federal  land  banks 

Federal  Intermediate  credit  bankslir"l"l 

Federal  Farm  Mortgage  Corporation 

Banks  for  cooperatives 

Home  loan  banks Z I 

Home  Owners'  Loan  Corporation  • 

Federal    Savings    &    Loan    Insurance    Cor- 
poration   

Federal  Savings  and  Loan  Associations..." 

Federal  Deposit  Insurance  Corporation 

War  Finance  Corporation  ' '_ 

Total,  group  II 

Grand   total 


253.948,363 

68. 516,  165 

202,  306.  025 

117.752,467 

82.  065.  368 

88,  022, 334 

101.  848.  451 

13.  663.  900 

191, 402.  978 

222.285 

1.119,748,336 

4,  474,  244.  238 


•KxcJusive  of   interagency   assets   and   lUbtlltles    (except   bond 

lnve.stments) . 

•Excludes  contingent  assets  and  liabilities  amounting  to  95  464  - 
967  for  guaranteed  loans,  etc. 

•Includes  U.  S.  Housing  Corporation;  D.  8.  Spruce  Production 
Corporation;  U.  S.  Railroad  Administration;  and  notes  received  on 
account  of  war  supplies. 

•Includes  Inland  Waterways  Corporation;  Federal  Subsistence 
Homesteads  Corporation;  Tennessee  Valley  Authority,  Inc.;  Electric 
Home  and  Farm  Authority,  Inc.;  Federal  Housing  Administration; 
Farm  Credit  Administration  (crop  production  and  other  loans)  • 
Agricultural  Adjustment  Administration;  Tennessee  Valley  Associ- 
ated Cooperatives,  Inc.;  and  interageocy  Interests  liekl  by  the 
U.  S.  Treasury,  and  loans  to  rallroiid*. 

•Preliminary  statement. 

•In  liquidation. 


Mr.  CRAWFORD.    Will  the  gentleman  yield? 
Mr.  HARLAN.     I  yield. 

Mr.  CRAWI^DRD.  Does  this  chart  show  contingent  lia- 
bilities? 

Mr.  HARLAN.  This  chart  does  not  show  contingent  lia- 
bUities  except  as  reflected  by  the  subtracUon  of  those  liabili- 
ties from  the  assets.  I  am  glad  the  gentleman  asked  that 
question.  By  referring  to  the  contingent  liabilities  the  gen- 
tleman refers  to  the  liability  of  the  home  owners'  loan  bonds 
and  the  farm  bonds.  Gentlemen,  the  homes  and  farms  of 
this  country  are  the  bone  and  sinew  of  this  Nation.  If  the 
time  ever  comes  when  the  Ghjvemment  of  the  United  States 
has  to  pay  the  bonds  secured  by  those  homes  and  those  farms, 
then  it  will  not  make  any  difference  to  you  and  me  whether 
the  contingent  liability  Is  four  billion  or  four  hundred  bil- 
lion; this  Government  will  never  pay  It,  because  the  Re- 
public of  the  United  States  will  not  be  here  any  more.  Th&t 
is  a  charge  against  the  homes,  and  the  Government  tliat  you 
and  I  represent,  if  it  continues,  will  never  pay  It;  and  if  it 
does  not,  then  we  do  not  need  to  worry  about  it. 

The  SPEAKER.  The  time  of  the  genUeman  from  Ohio 
[Mr.  Harlan]  has  expired. 

Mr.  FITZPATRICK.  Mr.  Speaker.  I  ask  unanimous  con- 
sent that  the  gentleman  be  allowed  to  proceed  for  5  addi- 
tional minutes. 

The  SPEAKER.  Is  there  objecUon  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  HILL  of  Alabama.  Reserving  the  rirfit  to  object,  and 
I  am  not  going  to  object,  but  the  members  of  the  Committee 
on  Military  ACfairs  have  been  waiting  here  for  over  3  hours, 
since  12  o'clock,  to  take  up  the  war-proflts  bill.  I  igh«n  not 
object  to  the  gentleman  having  an  additional  5  minutes,  but 
I  should  like  to  ask  if  the  gentleman  from  California  [Mr. 
Buck]  is  seeking  some  time? 

Mr.  BUCK.  I  want  recognition  to  make  a  unanimous- 
consent  request,  and  that  is  alL 

Mr.  MOTT.  Reserving  the  right  to  object,  I  should  like  to 
inquire  whether,  when  this  oratory  is  concluded,  it  is  the 
intention  that  the  House  proceed  with  the  war-profits  bill? 
The  SPEAKER.  The  Chair  hopes  so. 
Mr.  HARLAN.  In  view  of  the  delay  that  has  been  had  on 
this  bill,  I  will  extend  my  own  remarks  in  the  Rscoao  any- 
way, and  so  I  will  defer  the  privilege  of  addressing  the  House 
further. 

Mr.  CRAWFORD.    Will  the  gentleman  yield  further? 

Mr.  HARLAN.     I  yield. 

Mr.  CRAWFORD.  In  the  four  billion  you  mentioned  as 
contingent  lialiilities.  have  you  included  therein  or  in  these 
figures  the  serrtce  certificates  due  in  1945? 

Mr.  HARLAN.  Does  the  gentleman  mean  the  adjusted- 
service  certificates? 

Mr.  CRAWPORD.    Yes. 

Mr.  HARLAN.  Yes.  Tliat  has  been  taken  care  of  in  a 
special  sinking  fond,  unless  the  Congress  makes  an  appro- 
priation to  increase  our  present  indebtedness  to  the  veter- 
ans, in  which  case  new  bonds  will  have  to  be  sold. 

While  speaking  of  bonds,  let  us  consider  interest.  The 
average  inter«*  rate  of  the  Hoover  term  was  3.71.  We  are 
now  refunding  our  indebtedness  at  an  Interest  charge  of 
2.875.  We  can  now  carry  a  fourth  greater  bonded  indebted- 
ness with  the  same  interest  charge  to  the  taxpayer. 

The  gentleman  from  Massachusetts  LMr.  Tkkaowat]  be- 
moans the  lack  of  confidence  in  industry.  Mr.  Speaker,  a 
little  more  genuine  frankness,  a  few  less  half  trutlis.  a  dimi- 
nution of  calamity  rumors  and  ghost  stories,  and  a  little  less 
thought  to  Republican  success  In  "36  might  just  now  be 
helpful. 

Republican  iiropaganda  fails  to  disclose  any  affirmative 
program  along  with  its  criticism,  unless  it  is  to  buQd  even 
higher  our  present  Chinese  tariff  wall.  In  1930  they  told  us 
that  with  the  (Imoot-Hawley  addition  to  this  wall  we  would 
"  forget  that  there  was  a  depression  in  90  dasrs."  The  gentle- 
man from  Mimiesota  at  that  time  said: 

I  belle-ve  that  with  the  operation  of  the  new  tartlT  law  employ- 
ment conditions  will  rapidly  become  normal  and  the  unemploy- 
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ment  slark  will  be  taken  up    •     •     •.    It  will  stimulate  bualne^  by 
<^>enln«  factorlea  that  will  make  work  for  everyone.  i 

On  March  11.  5  years  later,  the  same  gentleman  tol4  us 
that  if  we  would  just  give  these  Import  duties  another  genjsral 
raise  "  you  can  end  the  depression  in  60  days."  II  it  \^ere 
not  for  the  very  high  personal  esteem  that  I  have  for  aH  of 
the  gentlemen  that  have  presented  these  arguments.  I  shf>uld 
recall  that  an  ancient  wise  man  once  said: 

Am  a  dog  returneth  to  hla  vcKnlt.  so  a  fool  returneth  to  his  roily. 

Their  negative  program  is  to  wreck  the  Industrial  and  ajgri- 
cultural  organizations.  They  say  that  tlie  N.  R.  A.  [has 
Injured  the  little  business  man.  If  we  define  a  small  busHiess 
man  as  one  who  could  not  continue  in  business  when  his  lia- 
bilities exceeded  $5,000,  then  the  facts  do  not  carry  out  Ithls 
contention.  Prom  1928  through  1932.  2  years  of  prosp^ty 
and  3  of  adversity,  banlcruptcies  among  this  class  amounted 
to  10.000  per  annum.  In  '33  this  dropped  to  7.000,  and  in 
•34  to  less  than  5,000.  A  decrease  of  54  percent  under  the 
N.  R.  A.  With  the  large  business  men  the  decrease  was  less 
than  46  percent.  Among  the  very  large  firms  with  liabilities 
of  a  hundred  thousand  and  over,  the  decrease  was  but  11 
Xwrcent.  ! 

A  recent  report  of  the  Envelope  Manufacturers  Association 
of  America  discloses  that  under  N.  R.  A.  big  companiei  in 
their  organization  have  dropped  7  percent  in  volume  of  busi- 
ness, small  companies  have  gained  8  percent,  and  very  si^iall 
companies  have  gained  20  percent. 

If  the  N.  R.  A.  is  abolished,  do  the  gentlemen  propose  (  to 
return  to  the  good  old  days  when  we  were  cherishing  our 
rugged  individualism  at  the  expense  of  our  civilization,  or 
win  they  adopt  a  policy  of  imposing  code  provisions  by  law 
rather  than  by  voluntary  contract?  Do  they  favor  indus- 
trial chaos,  or  a  much  more  severe  system  of  regimen tat^n? 
The  issue  between  the  N.  R.  A.  and  its  critics  is  not  a  hew 
one  with  this  administration.  Senator  Beveridge's  keynote 
speech  in  the  Progressive  Convention  of  1912  contained  tiiese 
words:  j 

We  stand  for  a  broader  liberty,  a  fuller  Justice.  We  stand  for 
■oclal  brotherhood  against  savage  Individualism.  We  stand  for  an 
Intelligent  cooperation  Instead  of  a  reckless  competition.  We 
■t*nd  for  mutual  helpfulness  Inscead  of  mutual  hatred. 

Woodrow  Wilson  commented  upon  this  proposal  to  control 
competition  through  voluntary  contracts,  as  follows:        i 

I  said  not  long  ago  tliat  Mr.  Roosevelt  was  pr(xnotlng  a  plan  for 
the  control  of  monopoly,  which  was  supjxnted  by  the  United  Suites 
Steel  Corporation  *  *  *.  The  Roosevelt  plan  Is  that  tfiere 
shall  be  an  industrial  commission  charged  with  the  supenrlsloli  of 
the  great  monopolistic  combinations  which  have  been  fcxined 
under  the  protection  of  the  tariff,  and  that  the  Oovemment  of!  the 
United  States  shall  see  to  It  that  these  gentlemen  who  have  Con- 
quered labor  shaU  be  kind  to  labor.  I 

Woodrow  Wilson  relied  on  law.  Franklin  Roosevelt  relied 
on  contract.  Neither  was  wholly  successful.  But  they  both 
progressed.  Wilson  was  followed  by  the  great  ice  age,  ^hen 
our  governmental  milk  of  human  kindness  was  frozen  hafder 
than  the  Rock  of  Gibraltar.  When,  in  the  words  of  Emeilson, 
"  Things  were  in  the  saddle  and  they  rode  mankind." 

The  only  question  before  us  today  is.  Shall  we  use  the 
experience  and  knowledge  which  we  have  gained  by  our  ^lis- 
takes,  if  you  will,  for  further  advance,  or  shall  we  repeat  the 
tragic  mistake  of  1920.  turn  our  backs  on  all  progress.  |and 
Invite  another  devastating  panic  to  awaken  us  to  our  hu^aan 
responsibility?  I 

Similarly,  our  destructive  critics  tell  us  that  many  fan|iers 
have  not  prospered  under  the  A.  A.  A.;  that  the  processing 
tax  has  worked  some  injustices  and  interfered  with  our  for- 
eign trade.  The  party  to  which  most  of  these  critics  belong 
had  12  years  to  evolve  a  solution,  and  their  answer  wa^  to 
throw  the  Oovemment  into  the  grain-gambling  business. 
Their  Secretary  of  Agriculture,  at  the  end  of  12  years,  pub- 
licly stated  repeatedly  that  crop  limitation  was  the  only  way, 
but  the  imagination  and  courage  to  put  this  recommendation 
into  force  was  lacking.  j 

With  sanctimonious  fervor,  we  are  told  of  the  unpardon- 
able sin  of  flaunting  Divine  bounty  by  plowing  u"der  the 
crops. 


When  we  reduced  the  labor  day  from  12  to  10  hours  about 
a  century  ago.  that  same  devout  intellect  was  doubtli^ss  then 
abroad  talking  about  the  sin  of  wasting  God-given  time. 
Industry,  in  the  interest  of  efficiency,  abandons  factories 
and  throws  employees  out  on  the  streets  by  impro\ed  ma- 
chinery. In  fact,  it  plows  under  everything  that  interferes 
with  its  own  profits,  but  we  hear  no  pseudo-religious  clamor 
on  that  subject.  The  tariff  itself  is  nothing  but  a  ireans  of 
plowing  imder  all  foreign  manufactured  produce  that  might 
find  access  to  our  market.  Yet  the  Democratic  Party  is 
taking  us  all  to  damnation  because  we  have  enabled  the 
farmer  to  survive  by  doing  what  all  of  his  exploiters  have 
done  for  years. 

The  A.  A.  A.  is  nothing  but  the  farmers'  tariff.  It  is  just 
as  abhorrent  economically  as  the  tariff.  Just  as  the  tariff 
drives  capital  abroad  and  destroys  exports,  so  will  the 
process  tax  and  the  crop  limitation  policy  drive  agriculture 
abroad  and  strangle  our  export  trade.  Yet  as  long  as  we 
have  this  indefensibly  high  tariff,  we  will  never  escape 
some  system  answering  the  purpose  of  the  A.  A.  A.  unless 
we  are  willing  to  accept  a  pauper  peasant  class,  kept  in 
constant  subjugation  by  a  rigorous  police  power.  To  argue 
for  a  tariff  and  criticize  the  A.  A.  A.  is  an  absurdity  fit  for 
the  archives. 

This  brings  us  to  the  critical  attitude  of  the  opposition 
on  our  reciprocity  policy.  The  speech  of  the  gentleman 
from  Minnesota  opens  up  with  a  wail  by  a  number  of  Maine 
potato  growers,  who  are  selling  potatoes  at  50  cents  a  barrel 
that  cost  three  times  that  much  to  produce.  Potato  pro- 
ducers have  been  blessed  for  years  by  a  tariff  of  a  dollar  and 
twenty  cents  per  barrel,  and  yet  are  now  selling  their  prod- 
uct at  less  than  half  of  the  tariff.  This  is  a  shining  e}:ample 
of  the  benefit  which  agriculture  gets  from  our  tariff  system. 

Such  schedules  have  been  established  solely  to  jolly  the 
farmers  into  thinking  that  they  were  getting  a  piece  of  the 
mellon,  and  to  keep  them  voting  properly  while  the  indus- 
trial interests  picked  their  pockets.  A  tariff  for  any  industry, 
either  agriculture  or  manufacturing  that  produces  for  ex- 
port, is  nothing  but  a  burden.  The  only  protection  so  far 
devised  for  the  farmer  is  the  A.  A.  A. 

Mr.  KmrrsoN  asks  us  why  we  have  not  repealed  or  rad- 
ically reduced  the  Smoot-Hawley  tariff  if  it  is  so  obnoxious. 
That  is  exactly  what  we  are  trying  to  do  through  these 
reciprocity  treaties,  but  we  must  consider  the  capital  that 
has  already  been  invested  in  tariff -created  industries.  Stocks 
and  bonds  have  been  sold  to  innocent  people  and  must  not 
be  ruthlessly  destroyed.  Import  quotas  and  a  gradual  reduc- 
tion in  duties  will  allow  that  capital  to  drift  into  other 
channels  to  be  profitably  employed.  If  we  are  ever  going 
to  escape  from  this  war-provoking,  poverty -breeding  tariff 
system,  either  as  a  nation  or  as  a  world,  reciprocity  is  our 
only  salvation. 

Mr.  Kntttson  apparently  can  see  no  connection  at  all  be- 
tween the  amount  of  our  exports  and  imports.  He  insists 
that  there  are  only  two  things  necessary  to  enable  us  to  sell 
in  any  foreign  market — "  price  and  necessity."  The  fact  that 
the  purchasing  nation  must  also  have  some  means  of  paying 
our  price,  no  matter  how  low  it  is,  does  not  appeal  to  him 
as  sound  economics.    He  also  says: 

Under  the  Democratic  theory  Colombia  should  buy  as  much 
from  us  as  we  do  from  her,  but  such,  unfortunately,  Is  not  the 
case. 

This  is  not  the  Democratic  theory,  nor  is  it  an  econonic 
fact;  but  if  it  is  any  Congressman's  conception  of  the  Dem- 
ocratic theory,  it  is  no  wonder  that  the  people  throughout 
the  country  have  been  so  consistently  and  easily  misled  to 
their  own  destruction. 

The  Democratic  theory  and  the  economic  fact  is  that 
no  nation  can  buy  the  produce  of  any  other  nation  unless 
the  purchaser  has  the  wherewithal  to  pay  the  bill.  There 
is  not  enough  gold  in  the  world  to  pay  for  even  an  appre- 
ciable fraction  of  the  world's  purchases.  We  must  have  an 
exchange  of  commodities,  either  from  one  nation  to  another 
or  in  a  circuit  through  many  nations. 
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One  of  the  letters  read  by  the  gentleman  from  Minne- 
sota, protesting  against  the  Cuban  reciprocity  treaty,  says: 

The  Canadian  transportation  system  and  their  banking  arrange- 
ment make  It  possible  for  Canada  to  do  the  Cuban  business  in 
spite  of  American  or  Cuban  tariffs,  and  they  would  do  It  while  we 
would  get  In  the  United  States  what  they  have  to  export,  Canada 
none. 

This  gentleman  had  probably  read  one  of  Mr.  Trkadwat's 
earUer  speeches.  However,  we  might  ask  what  created  the 
Canadian  transportation  system?  Any  sailor  can  tell  you. 
It  was  full  cargoes  going  both  ways.  What  gave  them  their 
effective  banking  system  to  handle  Cuban  trade?  Any  bank 
messenger  could  tell  you.  It  is  the  balancing  of  credits  of 
import  and  export  that  makes  this  kind  of  banking  pos- 
sible. And  no  country  can  have  such  banking  facilities 
unless  there  Is  a  current  of  trade  flowing  both  ways. 

The  gloomy  prophecy  that  Cuba  would  not  buy  our  conj- 
modities.  when  she  could  get  Canadian  goods,  no  matter 
what  concessions  we  made,  does  not  seem  to  be  borne  out 
by  a  recent  Associated  Press  dispatch: 

Habana,  March  16. — The  Cuban  Government,  In  a  sweeping  de- 
cree manipulating  tariff,  set  the  United  States  apart  yesterday  as 
a  privileged  trading  nation  and  took  from  such  countries  as 
Japan  gains  made  at  the  expense  of  American  interests  In  recent 
years.  •  •  •  American  cotton  textile  Interests  were  handed 
back  one  ot  the  choicest  of  foreign  markets. 

Nor  is  this  prophecy  borne  out  by  the  report  of  our  State 
Department.  Taking  the  period  from  September  to  Decem- 
ber in  1932  and  1933,  and  striking  an  average  of  these  2 
years  and  comparing  that  average  with  the  same  period  of 
1934  is  most  interesting: 
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The  gentleman  from  Minnesota,  who  has  such  a  deep  in- 
terest in  Maine  potatoes,  will  be  pleased  to  note  that,  using 
the  same  system  of  averages  over  the  two  preceding  years, 
our  exports  to  Cuba  amounted  to  16,500.000  pounds;  while  in 
1934,  our  exports  amounted  to  30,700,000  pounds,  an  increase 


of  86  percent  During  much  of  this  period  our  concession  to 
Cuban  groweis  was  in  full  force,  and  not  one  pound  of  pota- 
toes was  sent  to  the  United  States.  They  were  only  too  glad 
to  buy  and  consume  our  potatoes  and  pork  if  we  would  let 
them  sell  us  sugar.  When  the  Cuban  Treaty  was  under  con- 
sideration the  State  Department  received  a  larger  number  of 
requests  from  potato  growers  from  Maine  and  elsewhere  urg- 
ing a  reduction  in  the  Cuban  tariff.  A  mutual  reduction  was 
arranged,  which,  in  the  Ught  of  trade  developments,  ought 
to  be  pleasinjf  to  all  growers  having  more  intelligence  than 
the  potatoes  they  produce. 

Mr.  Knxttson  cites  the  fact  that  Brazil  sells  us  more  tan- 
gible go.xis  than  we  sell  her,  and  gives  this  as  a  complete 
refutation  of  the  fact  that  imports  of  goods  and  services  must 
balance  exports  of  goods  and  services.  The  facts  as  to  Brazil 
are  obvious  to  anyone  who  will  take  the  time  to  examine 
international  trade  balance  and  take  the  interest  to  draw  the 
necessary  conclusions. 

Brazil  has  a  so-called  "  favorable  balance  of  trade  "  with 
us.  We  had  a  favorable  balance  of  trade  with  England. 
England  had  a  favorable  balance  of  trade  with  Brazil.  Brazil 
sold  us  coffee.  We  sold  England  raw  cotton.  England  sold 
Brazil  cotton  goods.  In  this  way  our  cotton  that  went  to 
England  paid  for  the  coffee  which  we  bought  from  Brazil.  In 
addition  to  that,  the  last  available  figures  show  that  Amer- 
ican Investment  in  Brazil  amounted  to  about  one-half  a  bil- 
lion dollars.  Much  of  that  coffee  and  other  imports  into  the 
United  States  constituted  dividends  to  American  citizens  on 
that  Investment.  On  the  other  hand,  a  great  deal  of  our  im- 
agined favorable  balance  of  trade  with  England  was  paid  for 
by  the  transportation  of  our  commerce  In  British  bottoms 
and  by  money  spent  by  American  tourists  In  England. 

The  ideas  of  the  gentleman  from  Minnesota  about  the 
effect  of  the  depreciation  of  our  currency  upon  tariff  is  fully 
as  interesting  as  his  apparent  conviction  that  a  nation  can 
continue  to  sell  Indefinitely  and  buy  nothing.    He  says: 

Before  we  went  off  the  gold  standard  the  American  dollar  was 
worth  100  cents,  but  today  the  dollar  Is  worth  otily  60  cents 
abroad:  and  as  n  result  the  14-cent  tartlT  on  butter,  given  under 
the  Republican  llawley-Smoot  Act,  has  been  reduced  to  8«4  eenU 
per  pound,  and  that  is  the  reason  that  we  are  having  such  tre- 
mendous Importiitlons  of  butter. 

His  remedy,  as  usual.  Is  to  Increase  the  tariff.  In  the 
Seventy-second  Congress  England  went  off  of  the  gold 
standard,  as  did  a  number  of  foreign  countries.  We  re- 
mained safe  and  secure  on  the  100-cent  dollar  and  watched 
foreign  countries  take  oin-  trade  from  lu.  At  that  time  a 
bill  was  vigorously  debated  on  the  floor  of  the  House  as  to 
whether  or  not  we  should  raise  our  tariff,  radically  and 
quickly,  to  neutralize  the  effect  of  foreign  currency  deprecia- 
tion, while  our  cmrency  remained  high.  The  Congrbsiohal 
Record  shows  that  the  gentleman  from  Mixmesota  was  very 
ardent  for  an  increased  tariff,  because  our  high  currency 
had  neutralized  protective  tariffs.  Now  he  tells  that  be- 
cause of  our  low  currency  we  have  wiped  out  tariff  benefits. 
Apparently  It  does  not  make  much  difference  what  happens 
to  a  country,  the  sole  and  only  remedy  is  biner  and  better 
tariff. 

Possibly  a  little  common  sense  might  be  helpful.  When 
both  England  and  the  United  States  were  on  a  gold  stand- 
ard, the  British  pound  was  worth  $4.84.  If  an  American 
wanted  to  buy  English  woolens  to  the  value  of  20  poimds. 
obviously  he  would  pay  $968.  When  America  left  the  gold 
standard,  our  currency  depreciated  until  the  pound  was 
worth  $5.50.  The  same  American,  to  buy  his  20-potmd  value 
of  woolens,  would  have  to  pay  $1,100.  Obviously  It  is  much 
more  expensive  for  Americans  to  import  foreign  goods  when 
our  currency  is  depreciated  than  when  it  is  high.  That  Is, 
it  is  obvious  to  any  but  a  hopeless  tariff  addict. 

Secretary  Roper  on  this  point  says,  and.  so  far  as  I  know, 
his  statement  has  never  been  controverted  by  any  outstand- 
ing economist  except  the  gentleman  from  Minnesota.  I 
quote: 

with  the  recent  devaluation  of  the  American  cloUsr  to  SB  cents. 
It  now  takes  nearly  &i  percent  more  doUtiB  to  pay  for  any  par- 
ticular foreign  import  shipment  than  It  did  a  year  ago.  assimaizig 
that  the  foreign  prloe  has  not  changed.     There  has  thus  been 
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brought  into  operation  an  additional  all-around  tariff  prot«dtlon 
or  handicap  on  Imports,  which  has  been  In  only  small  meakure 
offset  by  increased  costs  of  production,  or  prices  of  produce  refxilt- 
ing  from  the  N.  R.  A   or  other  recovery  measures. 

In  other  words,  prices  In  thU  coxintry  could  Increase  to  approxi- 
mately 70  percent  over  a  year  ago  before  the  domestic  prodMcer 
would  be  under  any  Increased  pressxire  from  foreign  exports. 

Consequently,  when  we  granted  to  the  President  the  right 
to  lower  tariff  rates  by  50  percent,  we  have  not  yet  permitted 
tariff  reductions  down  to  the  pre-Grundy  level.  | 

Speaking  of  the  pre-Grundy  days,  the  State  of  Minnesota 
In  that  happy  era  had  an  export  trade  of  $51,000,000.  In 
1932.  the  last  year  of  the  beneflcient  regime  that  fired j the 
tariff  shot  that  was  heard  around  the  world,  that  export  t^e 
had  dropped  to  $6,347,000.  A  reduction  of  almost  88  peraent. 
One  of  the  greatest  percentage  losses  in  the  country,  t^o 
of  her  most  important  exports,  pork  products,  and  gtaln 
with  grain  preparations,  have  received  valuable  concessions 
on  the  part  of  both  Cuba  and  Belgium.  Prom  the  results 
so  far  achieved,  if  the  reciprocity  policy  of  this  adminisira- 
tion  is  allowed  to  continue,  in  spite  of  the  activities  of 'the 
congressional  Representative  from  the  State  of  Minnesota, 
that  State  is  going  to  be  blessed  again  with  $51,000,004  in 
exports  and  more.  And  we  may  Just  as  well  bear  in  niind 
another  economic  truth,  borne  out  repeatedly  throughout 
our  history:  as  our  foreign  trade  increases,  the  general  Eco- 
nomic welfare  of  the  country  goes  up.  and  when  our  foreign 
trade  decreases,  the  reverse  has  uniformly  been  true.       | 

One  of  the  amusing  features  of  all  of  this  tariff  discussion 
is  the  contention  of  the  tariff  advocates  that  the  American 
wage  scale  and  the  American  standard  of  living  are  due  to 
their  policy.  About  150  years  ago  we  adopted  our  first  tariff. 
We  had  a  wage  scale  in  the  country  at  that  time.  Ifj  we 
can  believe  the  letters  of  Benjamin  Franklin  to  his  friends 
in  England  it  was  an  unusually  high  wage  scale.  It  [was 
utterly  useless  to  try  to  induce  men  to  go  into  new  manu- 
facturing ventinres  without  paying  that  scale,  and  to  ,pay 
that  scale  would  be  impossible  with  the  world  price  l^vel. 
Therefore  the  price  had  to  be  raised  by  a  tariff.  The  wage 
scale,  however,  remained  the  same.  | 

Prom  that  day  to  this  there  has  not  been  a  single  inqus- 
trial  lobby  asking  for  tariff  that  has  not  demanded  this  i^riS 
on  the  ground  that  it  could  not  pay  the  wage  scale  already 
in  existence  without  increased  tariff  duties.  After  the  tfiriff 
is  imposed,  then  they  say.  with  a  straight  face,  that  i  the 
wage  scale  is  due  to  tariff.  Labor  has  been  deceived  Con- 
stantly by  this  argximent.  in  spite  of  the  fact  that  on  every 
side  the  American  laborer  can  see  more  than  half  of  I  our 
workers,  those  in  the  service  industries,  in  the  building 
trades,  and  those  manufacturing  for  export,  receiving  mdney 
wages  unaffected  by  the  tariff. 

Patriotism  is  another  smoke  screen  that  the  tariff  advo- 
cates like  to  use  along  with  their  policy  of  selling  everything, 
buying  nothing,  helping  agriculture,  and  protecting  the  Amer- 
ican wage  scale.  The  patriotic  angle  of  the  tariff  wasidis- 
dosed  in  a  peculiar  way  in  the  speech  of  the  gentleman  l)rom 
Minnesota  when  he  was  discussing  the  tariff  on  mangaiiese. 
He  made  the  statement  that  the  Secretary  of  State  hadi  not 
consulted  the  War  Department  when  preparing  Brazilian 
treaty  provisions  as  to  reducing  the  tariff  on  manganese. 
Investigations  disclosed  that  in  the  possession  of  the  Secre- 
tary of  State  at  the  time  this  treaty  was  negotiated  wiis  a 
written  report  from  the  War  Department,  of  which  I  q^ote 
as  follows: 
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Reports  prepared  for  the  War  Department  In  1934  and 
1832  Indicate  that  known  domestic  reserves  of  ferro-grade  or« 
sufflcient  for  only  —  to  —   years'   requirements,  even   when 
estimate  of    reserves   Includes   not   simply   ore    In   sight   but 
**  probable  ore  and  even  possible  ore  up  to  the  limit  of  reasonable 
expectations." 

Here  we  have  a  natural  resource  that  can  never  be  re- 
placed when  exhausted.  Absolutely  Indispensable  to  li  in 
war.  and  yet  the  gentlemen  say  that  we  should  proceeii  to 
exhaust  this  resource  in  order  to  make  some  immediate 
profits  for  the  mine  owners.  Oh,  of  course,  as  usual  they 
do  not  talk  about  profits:  they  talk  about  the  numbet  of 
workiiigmen  that  have  been  deprived  of  their  Jobs.  In  fact. 
mXter  reading  the  speech  of  the  gentleman  from  Minnesota, 


I  was  convinced  that  probably  all  of  the  mining  population  in 
the  United  States  was  engaged  in  mining  manganese.  I  had 
formerly  thought  that  coal  and  copper  and  iron  employed 
some  men. 

Investigation,  however,  on  pages  30  and  404  of  a  separate 
bulletin  of  the  Census  Reports  of  1929,  entitled  '*  Mines  and 
Quarries  ".  discloses  that  the  figiires  used  by  the  Secretary 
of  State  exactly  check.  Now  this  census  report  was  pre- 
pared by  a  Republican  administration;  it  may  be  just  as  in- 
accurate as  all  of  the  tariff  propaganda,  but  until  something 
better  is  shown  I  believe  that  it  is  worth  accepting. 

The  appeal  of  tariff  advocates  to  patriotism  soimds  very 
well  when  they  say  that  they  want  the  United  States  to  be 
self-sufficient  in  time  of  war.  It  is  completely  disrobed,  how- 
ever, when  those  same  advocates  insist  that  we  should  put  a 
high  tariff  on  one  of  our  most  valuable  mineral  resources, 
fo  weaken  us  for  warfare  and  by  tariffs  constantly  foment 
commercial  war,  making  military  conflicts  inevitable,  is  a 
peculiar  concept  of  patriotism.  Stripped  of  its  false  claims 
of  helping  labor,  of  assisting  agriculture,  and  love  of  country, 
the  tariff  reduces  itself  to  the  desire  on  the  part  of  selfish 
blocs  to  get  their  snouts  in  the  trough,  regardless  of  the  effect 
on  the  country  in  general. 

That  is  now,  always  has  been,  and  always  will  be  the  basis 
of  tariff  no  matter  what  specious  arguments  are  given. 
[Applause.] 

ADJUSTMENT  OF  TTMBBH  CONTRACTS,  NATIONAL  FORESTS 

Mr.  BUCK.  Mr.  Speaker.  I  ask  unanimous  cMisent  to  take 
from  the  Speaker's  table  the  bill  (H.  R.  2881)  authorizing  the 
adjustment  of  contracts  for  the  sale  of  timber  on  the  national 
forests,  and  for  other  purposes,  with  a  Senate  amendment^ 
and  concur  in  the  Senate  amendment. 

The  Clerk  read  as  follows : 

An  act  authorizing  the  adjustment  of  contracts  for  the  sale  ot 
timber  on  the  national  forests,  and  for  other  purposes. 

Amendment:  Line  8,  strike  out  "  May  1.  1933  "  and  Insert  "  June 
30,  1934." 

Mr.  ZIONCHECK.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, is  this  the  bill  to  which  I  objected,  the  bill  that  had  the 
date  changed  when  it  was  considered  in  the  House  before? 

Mr.  BUCK.  This  is  the  same  bill,  except  the  Senate  has 
put  back  the  original  date. 

Mr.  ZIONCHECK.  The  original  date  of  1934,  as  against 
1933? 

Mr.  BUCK.    June  30.  1934. 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  object.  I  thought  at 
the  time  the  only  justification  for  this  bill  was  to  relieve  the 
contractors  from  the  so-called  "  depression  contracts  ",  and 
surely  the  depression  did  not  continue  to  1934;  at  lea.st  v.-e  do 
not  want  to  assume  so  at  this  time  from  the  standpoint  of 
official  contracts. 

Mr.  BUCK.  I  hope  the  gentleman  will  reserve  his  objection 
for  a  minute. 

Mr.  McFARLANE.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  would  like  to  know  just  what  this  bill  is  going  to  cost 
the  Government;  I  would  like  to  hear  the  bill  explained  and 
have  some  information  as  to  how  many  contractors  are  going 
to  come  in  under  it. 

Mr.  BUCK.  I  thought  that  was  all  discussed  on  the  fioor 
of  the  HoiLse  when  the  bill  passed  the  House.  This  bill  has 
passed  the  House  and  has  passed  the  Senate.  The  Senate  has 
put  back  the  original  date.  June  30,  1934. 

Mr.  McFARLANE.  They  brought  forward  the  date;  they 
changed  the  date  by  1  year  in  the  Senate. 

Mr.  BUCK.  This  is  the  bill  originally  introduced  and  ap- 
proved by  the  Committee  on  Agriculture. 

Mr.  McFARLANE.  How  much  will  the  bill,  as  amended, 
cost  the  Government? 

Mr.  BUCK.    It  will  not  cost  the  Government  anything. 

Mr.  McFARLANE.  Then  why  the  bill  if  it  does  not  cost 
the  Government  anything;  what  is  the  purpose  of  this  bill? 

Mr.  BUCK.  So  that  the  Government  may  make  adjust- 
ment of  these  contracts  with  concerns  that  are  unable  to 
carry  out  their  timber  purchases;  so  the  Government  can 
free  the  land  for  resuming  operations  with  other  companies. 
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Mr.  ZIONCHECK.  Mr.  Speaker,  if  the  gentleman  will 
yield,  is  not  the  date  June  30,  1934,  1  year  longer  than  that 
provided  in  the  original  bill? 

Mr.  BUCK.  We  explained  to  the  House  the  other  day 
why  this  change  was  made.  It  was  put  in  there  to  take  care 
of  one  corporation  which  went  into  reorganization  in  the 
State  of  Delaware  without  the  knowledge  of  the  United 
States  Government.  Its  contracts  for  timber  had  to  be  re- 
written and  they  were  rewritten  in  1934,  but  they  cover  tim- 
ber contracted  for  before  and  on  a  predepression  basis. 
The  Government  has  requested  that  to  cover  these  contracts 
the  date  be  changed  from  May  31,  1933,  to  June  30,  1934,  as 
the  Government  wants  to  clean  the  matter  up. 

Mr.  ZIONCHECK.  Mr.  Speaker,  further  reserving  the 
right  to  object,  if  there  is  only  one  case,  why  not  bring  in 
a  private  bill? 

Mr.  BUCK.  Why  not  give  this  general  authority  to  clean 
up  the  whole  thing  at  one  time?  There  is  nothing  crooked, 
nothing  hidden,  about  this  matter;  it  is  all  open  and  above- 
board. 

Mr.  ZIONCHECK.  That  one  company  wants  to  get  out 
from  under  the  contract;  it  is  reorganizing. 

Mr.  BUCK.  The  timber  company  does  not  care  anything 
about  it;  the  Government  wants  to  get  it.  This  is  a  Gov- 
ernment bill;  it  is  not  a  corporation  bill  at  all. 

Mr.  ZIONCHECK.  It  seems  to  me  It  is  a  corporation  bill, 
and  that  the  corporation  wants  to  get  out  from  under  its 
liability. 

Mr.  BOILEAU.  Mr.  Speaker,  reserving  the  right  to  object, 
I  would  like  to  ask  the  gentleman  from  California  if  this  is 
not  different  from  the  original  bill  they  had  before  the  Com- 
mittee on  Agriculture  last  year,  if  there  is  something  in  it 
that  is  objectionable? 

Mr.  BUCK.  Absolutely  not.  The  bill  as  passed  by  the 
Senate  is  now  just  as  it  was  reported  by  your  Committee 
on  Agriculture. 

Mr.  ZIONCHECK.  The  Senate  has  amended  the  bill  by 
advancing  the  date  1  year,  to  June  30,  1934.  As  it  passed 
the  House,  the  date  was  fixed  at  June  30,  1933. 

Mr.  BUCK.  The  amendment  of  the  Senate  makes  the  bill 
correspond  with  the  way  it  was  originally  introduced. 

The  SPEAKER.    Is  there  objection? 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  object  for  the  time 
being. 

COINAGE    OF    50-CENT    PIECES OLD    SPANISH    TRAIL 

Mr.  COCHRAN.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  immediate  consideration  of  two  bills,  unanimously  I 
reported  by  the  Committee  on  Coinage,  Weights,  and  Meas-  ! 
ures,  to  provide  for  the  coinage  of  50-cent  pieces  for  histori-  ■ 
cal  celebrations  to  be  held  this  summer.  These  are  emer- 
gency measures,  and  if  they  are  not  passed  the  mint  will  not  j 
be  able  to  turn  out  the  coins  in  time.  There  will  be  abso-  i 
lutely  no  expense  to  the  Government.  Treasury  objections  ! 
have  been  taken  care  of.  | 

Mr.  Speaker,  I  ask  unanimous  consent  for  the  Immediate  ' 
consideration  of  the  bill  (H.  R.  6372)  to  authorize  the  coin-  ' 
age  of  50-cent  pieces  in  connection  with  the  Cabeza  de  Vaca 
Expedition  and  the  opening  of  the  Old  Spanish  Trail. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  ZIONCHECK.  Mr.  Speaker,  reserving  the  right  to 
object,  are  not  these  bills  on  the  Consent  Calendar? 

Mr.  COCHRAN.  No;  they  were  just  reported  yesterday, 
and  are  emergency  bills. 

Mr.  ZIONCHECK.  Does  the  gentleman  mean  to  teU  the 
House  that  the  coining  of  50-cent  pieces  is  an  emergency 
matter? 

Mr.  COCHRAN.  It  is  in  this  instance,  because  the  cele- 
bration is  going  to  be  held  this  summer,  and  it  takes  time 
to  make  the  dies  and  to  strike  off  the  coins. 

Mr.  ZIONCHECK.  Why  were  not  the  bills  reported 
sooner? 

Mr.  COCHRAN.  Because  the  Chairman  of  the  Committee 
on  Coinage,  Weights,  and  Measures  has  been  sick.  He  au- 
thorised me,  as  the  ranking  member  of  the  committee,  to 
call  a  meeting  to  consider  these  bills;  and  I  called  it. 


Mr.  ZIONCHECK.    Is  this  for  St.  Louis  again? 

Mr.  COCHRAN.    No;  this  is  not  for  St.  Louis. 

Mr.  MILLARD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, has  the  gentleman  consulted  the  minority  members  of 
his  committee? 

Mr.  COCHRAN.  Absolutely.  They  are  unanimously  in 
favor  of  it. 

Mr.  McFARLANE.  Mr.  Speaker,  reserving  the  right  to 
object,  has  the  gentleman  taken  care  of  meeting  the  expense, 
so  it  will  not  cost  the  Government  anything? 

Mr.  COCHRAN.  Everything  is  taken  care  of;  it  will  not 
cost  the  Government  5  cents. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  a  enacted,  etc..  That  to  Indicate  the  Interest  of  the  Govern- 
ment of  the  United  States  in  commemorating  the  fotir  hundredth 
anniversary  of  the  expedition  of  Cabeza  de  Vaca  and  the  opening 
of  the  Old  Spanish  Trail,  there  ahall  be  coined  by  the  Director  of 
the  Mint  silver  50-cent  pieces  to  the  number  of  not  more  than 
10,000,  of  standard  weight  and  fineness  and  of  a  special  appropriate 
design  to  be  fixed  by  the  Director  of  the  Mint,  with  the  approval  of 
the  Secretary  of  the  Treasury,  but  the  United  States  shall  not  be 
subject  to  the  expense  of  making  the  models  for  master  dies  or 
other  preparations  for  this  coinage. 

Sec.  2.  That  the  coins  herein  authorized  shall  be  Issued  at  par 
and  only  upon  the  requeet  of  the  chairman  of  the  El  Paso  Museum 
Committee. 

Sec.  3.  Such  coins  may  be  disposed  of  at  par  or  at  a  premium  by 
said  committee,  and  all  proceeds  shall  be  used  in  furtherance  of 
the  El  Paso  Museum. 

Sec.  4.  That  all  laws  now  in  force  relating  to  the  subsidiary  silver 
coins  of  the  United  States  and  the  coining  or  striking  of  the  same- 
regxilatlng  and  guarding  the  process  of  coinage;  providing  for  the 
purchase  of  material,  and  for  the  transportation,  distribution  and 
redemption  of  the  coins;  for  the  prevenUon  of  debaaement  or 
counterfeiting;  for  seciirity  of  the  coin;  or  for  any  other  purposes 
whether  said  laws  are  penal  or  othei^hae.  shall,  so  far  as  applicable, 
apply  to  the  coinage  herein  directed. 

Mr.  COCHRAN.  Under  leave  to  extend  my  remarks,  I 
insert  the  report  filed  from  the  committee: 

The  Committee  on  Coinage,  WelghU,  and  Meaaurea.  to  whc«\ 
was  referred  the  bill  (H.  R.  6372)  to  authorize  the  coinage  of 
60-cent  pieces  in  connection  with  the  Cabeza  de  Vaca  ExpedlUon 
and  the  opening  of  the  Old  Spanish  TraU.  having  considered  the 
same,  report  thereon  with  the  recommendation  that  it  do  pass. 

The  expedition  of  PanlUe  de  Narvaez  to  the  North  American 
Continent  has  been  the  source  of  considerable  historical  specula- 
tion. He  sailed  from  Spain  in  June  1527.  with  5  ships  and  some 
700  men.  The  winter  of  1527-28  was  spent  in  West  Indian  waters 
where  storm  and  disease  reduced  the  expedition  to  400  men  and 
80  horses.  In  the  spring  of  1528  De  Narraec  divided  his  forces 
the  greater  portion  of  the  expedition  disembarked  and  under  his 
leadership  proceeded  to  explore  the  interior  of  the  country. 

De  Narvaex  experienced  many  hardrtilps  on  this  journey.  Pood 
was  scarce,  the  Indians  unfriendly,  the  land  marshy  and  heavily 
wooded,  offering  small  means  of  siistenance.  Horses  were  killed 
for  food  and  the  skins  used  for  fresh-water  bags  to  make  possible 
a  sea  voyage.  The  remnant  of  the  expedition  put  out  to  sea  and 
sailed  In  rude  boats  along  the  shores  of  the  present  States  of 
Florida,  Alabama,  Mississippi,  Louisiana,  and  Texas.  Food  and 
water  falling,  the  expedition  landed  to  search  for  the  means  of 
tubslstenee.  At  sea  many  had  died  from  privation  and  on  land 
others  were  killed  by  the  Indians. 

According  to  the  best  Information  obtainable,  aU  the  rude  barges 
were  lost  at  sea  or  wrecked  on  the  coast.  Only  80  men  survived, 
and  these  came  together  on  an  island  off  the  coast  of  Texas  in 
November  1528.  Death  from  various  causes  and  slavery  among 
the  Indians  separated  and  reduced  the  niunber  of  survivors  dur- 
ing the  succeeding  6  years  to  four  Spaniards  and  a  Negro. 

Alvar  Nunez  Cabeza  de  Vaca,  treasiver  of  the  De  Narvaez  Expe- 
dition, was  one  of  these  five  stu^vors,  and  for  the  most  part,  we 
are  indebted  to  him  for  the  recorded  story  of  the  expedition  and 
the  adventures  of  the  few  who  were  eventually  to  reach  the 
Spanish  settlements  of  New  Spain.  The  authenticity  of  the 
account  of  the  expedition,  the  hardships  endured,  and  the  fact 
that  these  finally  reached  the  settlements  In  the  spring  of  1536 
have  never  been  questioned. 

During  the  first  winter  after  reaching  the  Texas  coast  the  sur- 
viving Spaniards  were  parceled  out  among  the  Indians  as  slaves. 
Cabeza  de  Vaca  began  early  to  plan  escape  but.  according  to  his 
narrative,  delayed  6  years  In  the  h<^>e  be  might  take  with  lilm  his 
friend  Lope  de  Ovledo. 

Late  in  the  year  1534  all  details  were  worked  out  for  the  escape 
and  De  Vaca  with  two  friends  and  the  Negro,  all  being  survivors 
of  the  original  De  Narvaez  Expedition,  made  their  way.  with  the 
help  of  friendly  Indians  whom  they  encountered,  from  an  Island — 
now  generally  believed  to  have  been  Galveston  Island — across  the 
continent  to  the  settlements  of  New  Spain.  Some  of  our  moet 
eminent  historians  lay  the  route  of  Cabeza  de  Vaca  through  the 
present  city  of  Alplna,  Tex.,  aad  t^ou^  the  big  bend  country  of 
ibe  Bio  GraAde. 
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C»b«3  de  V»c»  was  the  first  European  to  traverse  this  grjat 
wlldemeM  and  we  believe  his  expedition  should  be  fittingly  con- 
memcr»ted  by  the  lasuance  of  the  special  coin  provided  by  the  1  )iU 
under  conalderatlon.  i 

Assurance  was  given  at  the  hearing  that  the  museum  commit^* 
will  guarantee  the  entire  Issue  and  no  coins  will  be  retumedj  to 
the  Treasury.  The  enactment  of  this  bill  wUl  result  In  no  expeiise 
to  the  United  States.  I 

Representative  R.  Ewing  Thomason.  of  Texas,  author  oi  the  mil. 
appeared  before  the  committee  and  gave  the  members  historical 
data  in  reference  to  the  Old  Spanish  Trail,  as  well  as  assured  the 
ctxnmlttee  there  would  be  no  expense  to  the  Government  If  \he 
bill  was  enacted  Into  law.  ' 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion|  to 
reconsider  was  laid  on  the  table. 
coiNAGi  or  50-CErr  pieces  in  commemoratiow  or  the  roinrD- 

INC  OF   HUDSON.    N.   Y. 

Mr.  COCHRAN.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  immediate  consideration  of  the  bill  (H.  R.  6457)  to 
authorize  the  coinage  of  50-cent  pieces  in  commemorat  on 
of  the  one  hundred  and  fiftieth  anniversary  of  the  foui^d 
ing  of  the  city  of  Hudson.  N.  Y. 

The  Clerk  read  the  title  of  the  bill. 

There   being   no   objection,   the  Clerk   read   the   bill, 
follows : 

Be  it  enacted,  etc..  That,  in  commemoration  of  the  one  him*ed 
and  fiftieth  anniversary  of  the  founding  of  the  city  of  Hudson 
N.  Y..  there  shall  be  coined  by  the  Director  of  the  Mint  6 
silver  50-cent  pieces  of  standard  size,  weight,  and  fineness  c^  a 
special  approp.-late  design  to  be  fixed  by  the  Director  of  the  Mint, 
with  the  approval  of  the  Secretary  of  the  Treasury,  but  the  Unated 
States  shall  not  be  subject  to  the  expense  of  making  the  moaels 
for  master  dies  or  other  preparations  for  this  coinage. 

Sec.  2.  The  coins  herein  authorized  shall  be  issued  at  par  4nd 
only  upoti  the  request  of  the  committee,  person,  or  persons  dkily 
authorized  by  the  mayor  of  the  city  of  Hudson.  N.  Y.  ■ 

8tc.  3.  Such  coins  may  be  disposed  of  at  par  or  at  a  premljum 
by  the  committee,  person,  or  persons  duly  authorized  by  iald 
mayor  of  Hudson.  N.  Y  .  and  all  proceeds  shall  be  used  in  mir- 
therance  of  the  commemoration  of  the  founding  of  the  clty^  of 
Hudson.  N    Y..  projects.  ] 

Sec.  4.  All  laws  now  In  force  relating  to  the  subsidiary  silver 
coins  of  the  United  States  and  the  coining  or  strlltlng  of  Ithe 
same:  regulating  and  guarding  the  process  of  coinage;  providing 
for  the  purchase  of  material,  and  for  the  transportation,  distrlpu- 
tion.  and  redemption  of  the  coins;  for  the  prevention  of  debase- 
ment or  counterfeiting;  for  the  security  of  the  coin;  or  for  )iny 
other  purposes,  whether  said  laws  are  penal  or  otherwise,  shall^  so 
far  is  applicable,  apply  to  the  coinage  herein  directed.  i 

Sec.  5.  The  coins  authorized  herein  shall  be  issued  In  sUch 
numbers,  and  at  such  times  as  they  shall  be  requested  by  [the 
committee,  person,  or  persons  d\ily  authorized  by  said  mayo^  of 
Hudson.  N  Y..  and  upon  payment  to  the  United  States  of  the  face 
value  of  such  coins. 

With  the  following  committee  amendment: 

Page   1,  line  6,   strike  out  the  word  "six"   and   insert  In 
thereof  the  word  "  ten." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  tiine, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recpn- 
slder  was  laid  on  the  Uible. 

Mr.  COCHRAN.    Under  leave  to  extend  my  remarks  I 
elude  the  report  of  the  committee. 

The  Committee  on  Colriage.  Weights,  and  Measures,  to  whom  Was 
referred  the  bUl  (H.  R.  6457)  to  authorize  the  coinage  of  50-4ent 
pieces  In  connection  with  the  one  hundred  and  fiftieth  annlter- 
sary  of  the  founding  of  the  city  of  Hudscn.  N.  Y..  having  don- 
Bldered  the  same,  report  favorably  thereon  and  recommend  'the 
bill,  as  amended,  do  pass  I 

The  amendment  is  as  follows:  I 

In  line  5.  after  the  word  "  mint  ".  strike  out  "  six  "  and  Ineert 
the  word  "  ten."  I 

Representative  Phtijf  A.  Goodwin,  of  New  York,  author  of  'the 
bill,  appeared  before  the  committee  and  assured  the  members  4hat 
the  city  of  Hudson  or  the  committee  In  charge  will  guarantee jthe 
entire  Issue  and  no  coin:!  wiU  be  returned  to  the  Treasury.  iThe 
enactment  of  the  bill  wUl  result  In  no  expense  to  the  United 
States.  J 

In  connection  with  the  bill  Mr.  Goodwin  submitted  the  follow- 
ing letter  to  the  acting  chairman  of  the  cortxmittee:  | 

HorsK  or  RTPzrsTtrrKTrrES, 
Washington,  D.  C,  March  30,  193lp. 
Hon.  JoK7»  J    CorH«AW. 

Acting  Chairman  Committee  on 

Coinage.  Weights,  avd  Measures. 

House  of  Representatives.  Washington.  D.  C. 
Mt  Dcai  Colxxaox7s:    In  line  with  your  conversation  with  me 
7esi«rday  regarding  a  brltS  resume  of  the  city  oX  Hudson's  history 
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for  the  Information  of  the  Coinage,  Weights,  and  Measures  Com- 
mittee In  connection  with  bill  H.  R.  6457.  I  am  pleased  to  give 
you  below  the  following  statement: 

A  careful  periosal  of  the  Journal  of  the  voyage  In  1609  of  Henry 
Hudson.  In  his  ship  Half  Moon.  In  his  endeavor  to  find  a  short 
route  via  the  Hudson  River  to  the  Empire  of  Cathay,  shows  that 
on  his  first  visit,  he  landed  at  the  site  of  what  Is  now  the  city  of 
Hudson.  In  the  State  of  New  York.     The  city  bears  his  name. 

Henry  Hudson  was  an  Englishman  in  the  employ  of  the  Dutch 
East  India  Co.  He  was  the  first  white  man  to  enter  upon  the 
site  of  the  present  city  of  Hudson.  History  states.  "It  is  a 
pleasant  thought  that  his  descendants  have  been  residents  of 
our  country." 

The  city  of  Hudson  was  orglnaUy  embraced  within  the  limits 
of  the  town  of  Claverack  and  of  the  county  of  Columbia  formed 
In  1788,  and  was  known  as  "  Claverack  Landing." 

At  an  early  period  of  the  Revolution,  the  whale  fisheries  of 
Nantucket  were  broken  up  by  the  English  marine.  In  17S3  a 
considerable  number  of  the  Inhabitants,  desirious  of  bettering 
their  fortunes,  determined  to  leave  It  and  make  a  settlement  some- 
where upon  the  Hudson  River,  and  these  people  entered  into  a 
compact  with  articles  of  agreement  providing  for  its  develop- 
ment. The  site  of  the  development  was  Claverack  Landing.  On 
February  17,  1785,  It  was  voted  that  a  petition  be  drafted  to  be 
laid  before  the  legislative  authority  of  the  State  for  the  purpose 
of  Incorporation,  with  city  privileges. 

The  General  Assembly  in  session  In  New  York  on  the  22d  of 
April  1785  granted  the  petition  and  the  city  of  Hudson  received 
Its  charter,  becoming  the  third  city  In  the  State  of  New  York. 
On  May  28.  1810,  the  last  meeting  of  the  proprietors  of  the  orig- 
inal company  met  and  delivery  of  their  books  and  plot  of  the  city 
was  made  to  the  clerk  of  the  city  for  the  passage  of  a  law  by 
the  legislature  for  confirmation  of  all  the  divisions  made  by  them. 
At  this  time  the  population  of  the  city  was  5.000. 

The  people  of  the  city  of  Hudson,  descendants  of  these  old 
Dutch  and  English  families,  are  particularly  proud  of  their  old 
city  and  Its  traditions.  A  very  unusual  love  and  respect  for 
their  ancestors  is  existent,  and  it  is  my  earnest  hope  that  your 
Committee  on  Coinage,  Weights,  and  Meaisures  will  grant  to  the 
city  of  Hudson  the  privilege  of  a  commemorative  coin  on  the 
anniversary  of  their  one  hundred  and  fiftieth  birthday,  after  a 
history  of  loyalty  and  allegiance  to  the  United  States  as  one  of 
the  first  cities  of  this  country. 

Respectfully    submitted. 

Philip  A.  Goodwin,  M.  C. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  agreed  without 
amendment  to  a  concurrent  resolution  of  the  House  of  the 
following  title: 

H.  Con.  Res.  19.  Concurrent  resolution  authorizing  the 
Committee  on  Ways  and  Means  of  the  House  of  Represen- 
tatives to  have  printed  for  its  use  additional  copies  of  the 
hearings  on  the  Economic  Security  Act. 

WAR   PROFITS 

Mr.   GREENWOOD.     Mr.    Speaker,    by   direction   of   the 
Committee  on  Rules,  I  call  up  House  Resolution  133. 
The  Clerk  read  as  follows: 

Resolved.  That  immediately  upon  adoption  of  this  resolution 
It  shall  be  in  order  to  move  that  the  House  resolve  Itself  into  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union  for 
consideration  of  H.  R.  5529.  a  bill  to  prevent  profiteering  in  time 
of  war  and  to  equalize  the  burdens  of  war  and  thvis  provide  for 
the  national  defense,  and  promote  peace.  That  after  general 
debate,  which  shall  be  confined  to  the  bill  and  shall  continue  not 
to  exceed  4  hours,  to  be  equally  divided  and  controlled  by  the 
chairman  and  ranking  minority  member  of  the  Committee  on 
Military  Affairs,  the  bill  shall  be  read  for  amendment  under  the 
5-mlnute  rule.  At  the  conclusion  of  the  reading  of  the  bill  for 
amendment,  the  Committee  shall  rise  and  report  the  same  to  the 
House  with  such  amendments  as  may  have  been  adopted,  and 
the  prevloxis  question  shall  be  considered  as  ordered  on  the  bill 
and  amendments  f-^reto  to  final  passage  without  intervening 
motion  except  one  motion  to  recommit,  with  or  without  Instruc- 
tions. 

Mr.  MILLARD.  Mr.  Speaker.  I  think  there  should  be 
more  than  75  Members  present  dm-ing  the  consideration  of 
this  important  bill.  I  make  the  point  of  order  there  ie.  not 
a  quorum  present. 

Mr.  GREENWOOD.  Mr.  Speaker,  wUl  the  gentleman 
withhold  his  point  of  order  for  a  moment? 

Mr.  MILLARD.  Mr.  Speaker.  I  withhold  the  point  of 
order  for  a  moment. 

Mr.  GREENWOOD.  Mr.  Speaker,  has  the  gentleman 
from  Pennsylvania  any  demands  for  time? 

Mr.  RANSLEY.  There  is  some  demand  for  time.  On  this 
side  we  would  like  the  usual  time  on  the  rule.  IX  we  do  not 
use  it  all,  we  will  yield  back  the  balance. 


n 


iOSl 


CONaRESSIONAL  RECORD— HOUSE 


April  S 


1935 


CONGRESSIONAL  RECORD— HOUSE 


4953 


Mr.  GREENWOOD.  Mr.  Speaker,  I  3^eld  30  minutes  to 
the  gentleman  from  Pennsylvania. 

The  SPEAKER.  Does  the  gentleman  from  New  York  in- 
sist on  his  point  of  no  quorum? 

Mr.  MIT  .LARD.  Yes,  Mr.  Speaker.  I  think  on  a  subject 
of  such  importance  we  should  have  more  than  75  Members 
present. 

Mr.  GREENWOOD.  Does  the  gentleman  from  New  York 
desire  a  quorum  for  the  consideration  of  the  rule  or  for  the 
consideration  of  the  bill? 

Mr.  MILLARD.  I  make  the  point  of  order  that  we  should 
have  a  quorum  present  right  now. 

The  SPEAKER.    Evidently  there  is  not  a  quorum  present. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  a  call  of 
the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  following  Members  failed 
to  answer  to  their  names: 

[Roll  No.  46] 


Allen 

Driver 

Larrabee 

Ramspeck 

Bacharach 

Duncan 

Lee.  Okla. 

Rayburn 

Bankhead 

Dunn.  Miss. 

Lehlbach 

Romjue 

Beam 

Englebrlght 

Lewis.  Md. 

Ryan 

Berlin 

Pergnison 

Lucas 

Sadowskl 

Bland 

Plesinger 

McAndrews 

Schulte 

Bolton 

Pish 

McClellan 

Sears 

Brennan 

Flannagan 

McKeough 

Shannon 

Brewster 

Pulmer 

McLeod 

Sirovlch 

Brooks 

GambriU 

McMillan 

Smith,  Va. 

Buckbee 

Gingery 

Maloney 

Somers.  N.  Y. 

Bui  winkle 

Oranfleld 

Martin.  Colo. 

Stefan 

Casey                  \ 

Chandler           • 

Green 

Meeks 

Sumners.  Tex 

Grlswold 

Merrltt,  Conn. 

Taylor,  Tenn. 

Chapman 

Gwynne 

Montague 

Thomas 

Claiborne 

Hamlin 

Montet 

Tlnkham 

Clark,  Idaho 

Hartley 

Moran 

Tobey 

Conncry 

Higglns.  Conn. 

Norton 

Treadway 

Cooper,  Ohio 

Hoffman 

O'Brien 

Wadsworth 

Darrow 

Igoe 

O'Day 

Walter 

Dear 

Johnson,  Tex. 

Parsons 

West 

De  Rouen 

Kennedy.  Md. 

Patman 

White 

Dicksteln 

Ken- 

Perkins 

Wlgglesworth 

Dies 

Lam  bertson 

PettengiU 

WUcox 

Dietrich 

Lambeth 

Peyser 

Wilson.  La. 

Disney 

Lamneck 

Polk 

Wood  rum 

Dltter 

Lanham 

Ramsay 

Zimmerman 

Doutrlch 

The  SPEAKER.  Three  hundred  and  twenty-two  Members 
have  answered  to  their  names.    A  quorum  is  present. 

On  motion  of  Mr.  Taylor  of  Colorado,  further  proceedings 
imder  the  call  were  dispensed  with. 

Mrs.  GREENWAY.  Mr.  Speaker,  the  gentleman  from 
Idaho  [Mr.  White]  is  not  present  because  he  is  ill. 

appropriations  for  RELIEF    (H.  J.  RES.    117) 

Mr.  BUCHANAN.  Mr.  Speaker,  I  ask  imanimous  consent 
that  the  conference  committee  on  House  Joint  Resolution 
No.  117  may  have  until  12  o'clock  tonight  to  file  a  conference 
report. 

Mr.  BACON.  Mr.  Speaker,  reserving  the  right  to  object, 
may  I  ask  the  gentleman  from  Texas  if  he  understands  the 
conferees  are  going  to  meet  this  afternoon? 

Mr.  BUCHANAN.     I  do. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

LEAVE    OF    ABSENCE 

By  unanimous  consent  leave  of  absence  was  granted  to 
Mr.  Lanham  (at  the  request  of  Mr.  Thomason)  on  account 
of  illness. 

WAR   PROFITS 

Mr.  GREENWOOD.  Mr.  Speaker,  House  Resolution  133 
from  the  Rules  Committee  provides  for  the  consideration  of 
H.  R.  5529,  presented  by  the  Chairman  of  the  Committee  on 
Military  Affairs  for  the  purpose  of  taking  profits  out  of  war. 

This  resolution  is  an  open  rule  without  restriction,  pro- 
viding for  4  hours'  general  debate  in  the  Committee  of  the 
Whole  House  and  allowing  amendments  to  be  offered  under 
the  5 -minute  rule.  The  Rules  Committee  believed  this  was 
a  question  of  sufficient  impKjrtance  that  the  Committee  on 
Military  Affairs  should  be  given  the  opportunity  to  present 
this  bill  for  the  House  to  consider  on  its  merits. 


This  is  a  matter  of  current  interest  growing  out  of  the 
investigation  of  the  Senate  committee  concerning  the  profits 
that  were  made  in  the  World  War  and  profits  that  have 
grown  out  of  all  wars  because  of  advantages  taken  in  those 
particular  times  of  distress.  The  World  War  was  not  differ- 
ent in  this  particular  from  other  wars.  In  view  of  the 
current  interest  that  has  been  taken  and  the  discussion  that 
is  being  had  in  the  public  press,  and  understanding  that  a 
bill  is  pending  in  the  other  body  similar  to  this  one.  we  be- 
lieved that  the  House  at  this  time  might  consider  the  bill 
under  the  open  rule  which  is  brought  in  here  at  this  time. 
We  believe  that  this  is  an  opportune  time  for  the  House  to 
take  the  matter  up.  There  is  nothing  about  the  rule  that 
is  restrictive,  and  the  merits  of  the  bill  may  be  discussed  In 
the  liberal  time  allowed  for  general  debate. 

Mr.  Speaker,  the  Rules  Committee  has  no  further  expla- 
nation to  make  of  the  rule  unless  someone  desires  to  ask 
questions. 

Mr.  Speaker,  I  3^eld  10  minutes  to  the  gentleman  from 
Texas  [Mr.  Maverick]. 

Mr.  MAVERICK.  Mr.  Speaker,  I  rise  to  oppose  this  rule, 
not  because  it  is  in  any  way  unfair,  but  because  of  the  fact  I 
believe  it  is  inopportune.  It  is  not  a  "  gag  rule."  As  a  mem- 
ber of  the  Military  Affairs  Committee  I  did  not  oppose  the 
McSwain  bill.  I  believe  there  is  a  great  deal  of  merit  in  the 
bill.  I  believe  that  the  purposes  of  the  bill  are  laudable  and 
proper  £ind  should  be  considered  by  this  House.  I  also  very 
deeply  regret  having  to  oppose  a  bill  offered  by  the  gen- 
tleman from  South  Carolina  [Mr.  McSwain].  He  is  an  hon- 
orable, thoughtful,  and  courageous  gentleman,  and  we  all 
love  him.  As  I  stated,  I  regret  very  much  having  to  oppose 
this  bill,  but  I  desire  to  call  attention  to  certain  portions  of  it. 

In  the  report  made  by  the  gentleman  from  South  Carolina 
[Mr.  McSwain]  it  is  stated: 

This  bUl  Is  a  statement  of  broad  policies  and  Is  deliberately  in- 
tended to  avoid  the  mistake  of  seeking  to  legislate  as  to  details  so 
far  in  advance  of  the  {xisslble  outbreak  of  war. 

I  am  not  talking  about  the  merits  or  demerits  of  that  por- 
tion of  his  report,  although  I  will  get  to  the  point  in  a  minute. 
The  gentleman  says  further: 

It  may  be  objected  by  some  that  H.  R.  5529 — 

The  McSwain  bill — 

does  not  provide  for  the  levying  of  an  excess-profits  tax  during  the 
period  of  the  war.    The  explanation  Is  simple  and  complete. 

One  of  the  main  proponents  of  this  bill  has  been  Mr. 
Barney  Baruch.  I  do  not  think  Mr.  Barney  Baruch  has  any- 
thing to  do  with  this  House.  We  are  thoroughly  able  to  take 
care  of  ourselves.  But  Mr.  Baruch,  it  seems  to  me,  gave 
different  testimony  before  the  Senate  committee  than  he  did 
l>efore  the  House  committee,  or  at  least  he  added  to  his  tes- 
timony. 

Senator  Vandenberg  asked  Mr.  Baruch  this  question: 

I  Just  wanted  to  raise  a  point  In  that  connection.  I  hold 
great  respect  for  Congressman  McSwain,  and  I  know  he  wants  to 
go  the  length  In  any  program,  but  the  McSwaln  bill  by  Itself  has 
been  held  out  as  a  successful  answer  to  the  problem  of  taking  thb 
profit  out  of  war.  and  I  think  the  McSwain  bill  by  itself  la  utterly 
inadequate.     Is  that  so? 

Mr.  Baruch  said: 

Quite  so;  because  It  must  be  accompanied  by  this  tax  program, 
or  you  do  not  get  anjrwhere.  You  are  where  you  were  before. 
You  might  keep  the  prices  from  going  up,  but  you  won't  keep 
the  profits  from  going  up. 

The  reason  I  refer  to  this  proposition  is  because  I  do  not 
want  to  see  the  House  get  into  a  legislative  Jam.  It  is  my 
opinion  that  this  bill  will  not  pass  the  Senate  at  all;  in  fair- 
ness, I  believe  the  gentleman  from  South  Carolina  IMi.  Mc- 
Swain] differs  with  me  on  this  point.  It  has  no  chance  of 
being  passed  by  the  Senate,  and  I  know  that  the  Senate 
cannot  originate  the  revenue  portions  of  the  bill.  However, 
the  provisions  are  in  the  Senate  bill  that  has  been  prepared 
by  their  Munitions  Committee  and  which  will  be  submitted 
very  soon.  If  we  pass  this  bill  and  it  is  rejected  by  the  Sen- 
ate, like  the  relief  bill,  it  will  be  "  confereed  "  to  death.    It  ' 
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will  be  "  confereed  "  far  the  rest  of  the  session.    Then  therri 
will  be  no  bill  at  all.  and  we  will  fail.  j 

lir.  Speaker.  I  hope  this  resolution  will  be  voted  down.  ^ 
am  not  goin«  to  indulge  in  any  dilatory  tactics.  I  believ^ 
that  in  a  few  days  our  conunittec  could  agree  with  the  Sen-j 
ate  committee  and  then  bring  out  a  bill  that  is  suitable  fof 
our  consideration. 

Mr.  CULKIN.    Will  the  gentleman  yield? 

Mr.  MAVERICK.     I  yield   to   the  gentleman  from   Ne 
York. 

Mr.  CULKIH.  Assuming  that  Mr.  Barney  Baruch  had  ^ 
hand  in  drafting  this  Ull.  he  condemned  his  own  bill  be-t 
fore  the  Senate  committee?  { 

Mr.  MAVSRICK.  I  think  that  is  correct.  At  least.  h4 
gave  some  additional  information.  I  did  not  vote  against} 
the  bill  in  the  committee,  beins  silent,  and  you  may  alsd 
say  that  I  am  condemning  myself. 

Mr.  CULKIN.  Before  the  Senate  committee  Mr.  BarU' 
said  that  the  MeSwain  bill  is  inadequate  to  take  the  profi 
out  of  war. 

Mr.  MAVERICK.    Yes:  he  said  that. 

Mr.  Speaker.  I  now  want  to  call  attention  to  the  Senate  bill 
Title  I  has  "  Tax  provisions  ",  title  U  has  "  Industrial  man 
agement  provisions  ".  tiUe  III  has  "  Commodity  control  pro-j 
visians  ".  title  IV  has  "  Security  exchange  provisions  ".  titlej 
V  has  "  War  finance  control  ",  and  title  VI  "  War  resources 
control."  These  are  not  covered,  except  slightly  and  in  partj 
by  the  McSwain  bill.  | 

I  do  not  say  that  the  McSwain  bill  is  totally  inadequatej 
but  as  it  appears  to  me.  without  the  other  safeguards  that] 
are  offered  in  the  Senate  bill,  it  merely  gtiarantees  the  profitSj 
of  war.  j 

Of  course,  this  is  Just  my  opinion,  but  the  fact  that  I  give 
this  opinion  and  the  fact  there  is  some  eontroversy  on  this 
point,  it  appears  to  me  it  would  be  better  that  we  recommit 
the  hill,  and  after  recommitting  it,  then  the  Military  Affairs 
Ccxnmittce  could  consider  it  and  quickly  come  to  some  agree- 
ment. Then  we  would  be  assiired  of  final  passage  by  bothj 
Houses  and  of  really  accomplishing  something  fundamental.; 

Mr.  ROBSION  of  Kentucky.  Mr.  Speaker,  will  the  gentle- 
man yieldf 

Mr.  MAVERICK.    I  yield. 

Mr.  ROBSION  of  Kentucky.    Is  there  ansrthing  to  prevent! 
aisendments  being  adopted  such  as  my  friend  from  Texas 
suggested? 

Mr.  MAVERICK.  Yes:  the  bill  of  the  Senate  is  not  ger-| 
mane  to  this  issue.  In  other  words,  part  of  the  Senate  bill| 
ooDoerns  revenue  and  is  not  germane  to  the  McSwain  bill.     { 

I  had  an  amendment  which  I  might  have  offered,  but  I  dO| 
not  think  I  shall  offer  it,  because  I  do  not  think  we  will  have] 
adequate  time  to  prepare  the  bill.  The  amendment  wouldj 
provide  that  revenue  matters  could  be  brought  in  as  amend-| 
ments  to  this  bilL  In  other  words,  this  bill  cannot  be 
amended  now  because  the  matter  that  the  gentleman  sug-i 
gesta  Is  not  germane  to  the  bill,  and  this  is  the  reason  ll 
believe  it  should  be  recommitted  and  then  brou^t  out  on  the 
floor  again. 

Mr.  BOILEAU.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  MAVERICK.  I  yield  to  the  distinguished  and  able 
gentleman  from  Wisconsin. 

Mr.  BOILEAU.  If  we  vote  down  the  previous  question  we 
wUI  then  have  an  opportunity  to  amend  the  rule  and  make 
socli  an  amendment  in  order. 

Mr.  MAVERICK.     That  Is  what  we  ought  to  do. 

Mr.  MERRTTT  of  New  York.  Is  the  Senate  bill  the  same 
as  the  McSwain  bill  with  the  exception  of  additional  amend- 
ments? 

Mr.  MAVERICK.  It  is  a  much  longer  bill,  and  I  think  It 
has  been  very  carefully  prepared. 

Mr.  MERRTTT  of  New  York.  Are  there  any  component 
parts  of  the  McSwain  bin  In  the  Senate  bill? 

Mr.  MAVERICK.  Yes:  practically  In  the  same  words,  but 
essential  taxing  provisions  and  various  controls  are  omitted. 

I  am  not  condemning  the  McSwain  bUl.  but  I  believe  there 
are  additional  provisions  that  should  be  in  the  bUl.  such  as  i 


the  revenue  feature,  heavy  taxation  on  war  Incomes — in 
short,  the  elimination  of  profits — and  I  believe  the  Senate 
provisions  will  make  it  a  more  adequate  bill.  If  we  pass 
this  bill  and  it  is  rejected  in  the  Senate,  then  it  will  get  in 
a  log  Jam  in  the  closing  days  and  we  will  go  home  without 
having  done  anything,  and  I  believe  the  people  of  the  United 
States  want  us  to  do  something  about  this  question. 

Mr.  MERRITT  of  New  York.  Is  the  gentleman  satisfied 
that  if  we  amended  the  McSwain  biU  to  conform  with  tbe 
language  of  the  Senate  bill  it  could  pass  this  House  and  the 
Senate? 

Mr.  MAVERICK.     I  do  not  know  whether  it  could  pass 
I  or  not.  but  I  think  the  provisions  ought  to  be  before  us  with 
respect  to  excess  war  profits,   commodity  control,   and  so 
forth.    It  should  be  done  now,  not  later. 

Mr.  FADDIS.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MAVERICK.     I  yield. 

Mr.  FADDIS.  I  just  want  to  ask  the  genUeman  if  i>e 
ever  heard  of  a  piece  of  legislation  that  was  so  complex  that 
it  could  not  be  passed? 

Mr.  MAVERICK.  I  am  a  new  Member  of  the  Congre.^ 
and  I  do  not  know  much  yet,  but  I  am  learning  fa&t. 
[Laughter.] 

Mr.  TRUAX.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MAVERICK.     I  yield. 

Mr.  TRUAX.     This  is  a  draft  bill,  is  it  not? 

Mr.  MAVERICK.     The  gentleman  means  the  Senate  bill? 

Mr.  TRUAX.     No;  the  McSwain  bilL 

Mr.  MAVERICK.  I  would  rather  not  express  an  opinion 
on  that;  but  it  looks  that  way.  That  is  the  reason  I  would 
bke  to  see  the  bill  recommitted.  Certainly  that  question 
enters  into  the  matter,  but  I  do  not  want  to  discuss  the 
merits  of  the  bill  on  that  point. 

Mr.  MONAGHAN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MAVERICK.     Yes. 

Mr.  MONAGHAN.  The  specific  language  of  the  bill  con- 
tained in  section  3  makes  it  constitute  a  draft  mesisure  dis- 
guised under  the  veil  of  being  a  conscription-of-profits  meas- 
ure. The  specific  language  of  the  biU  makes  it  nothing 
more  than  a  sugar-coated  draft  measure,  and  so  far  as  tak- 
ing the  profits  out  of  war  is  concerned,  it  will  do  nothing  cf 
the  kind,  and  is  likely  to  guarantee  the  profits,  as  the  gentle- 
man from  Texas  [Mr.  Mavxrick]  so  weU  stated. 

Mr.  MAVERICK.    I  think  the  gentleman  is  right. 

Mr.  MONAGHAN.  It  certainly  guarantees  a  draft  of  men 
during  war,, and  because  of  its  broad  language,  such  as  "  the 
unorganized  militia ",  which  is  more  of  a  conscription  cf 
labor  than  anything  else. 

Mr.  MAVERICK.  I  would  rather  not  go  into  that,  be- 
cause I  believe  if  the  bill  is  amended,  your  point  will  be  met, 
and  everybody  is  going  to  be  satisfied.  The  bill  needs  clari- 
fication and  the  provisions  of  the  Nye  Senate  bill. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  MAVERICK.     I  yield. 

Mr.  DUNN  of  Pennsylvania.  Does  not  the  biU  in  its  pres- 
ent form,  in  case  of  war,  conscript  labor? 

Mr.  MAVERICK.  Now,  we  are  debating  the  nile,  and  I 
do  not  want  to  go  into  that.  That  question  is  for  debate 
on  the  bill  itself.  That  is  the  reason  I  tJiink;  the  rule  should 
be  defeated. 

I  want  to  make  this  further  appeal  to  you.  I  do  not  pose 
as  a  war  veteran,  because  the  gentleman  from  South  Caro- 
lina [Mr.  McSwAiN]  is  a  war  veteran  also.  I  think  every 
Member  in  this  House — on  both  sides  of  the  House— is  thor- 
oughly conscientious  about  this,  but  Congress  has  been  la 
session  now  for  about  3\^  months  and  I  have  not  seen  a 
great  deal  of  fundamental  legislation  enacted.  I  am  not  ap- 
pealing to,  nor  catering  to,  the  Republicans  when  I  say  » 
great  deal  of  fundamental  legislation  has  not  been  passed. 
I  should  like  to  see  this  measure  fundamentally  rectified  be  - 
fore  it  comes  before  the  House,  and  this  is  the  reason  I 
oppose  the  rule. 

Mr.  SISSON.    Mr.  Speaker,  wiU  the  genUeman  yield? 

Mr.  MAVERICK-    I  yield. 


Mr.  SISSON.  The  gentleman  is  a  member  of  the  ccnn- 
mlttee? 

Mr.  MAVERICK.     Yes. 

Mr.  SISSON.  I  notice  in  the  bill  the  term  "  unorganized 
militia  "  is  used.  In  the  opinion  of  the  gentleman  or  in 
the  opinion  of  the  committee,  does  that  mean  all  the  people 
of  the  United  States;  that  is,  all  males  between  the  ages 
of  21  and  31? 

Mr.  MAVERICK.    I  believe  it  could  be  so  interpreted. 

Mr.  SISSON.  Then  the  bill  means  the  conscription  of 
labor  does  it  not,  fairly  and  squarely? 

Mr.  MAVERICK.  I  think  it  can  be  interpreted  in  that 
way  and  that  was  the  practical  effect  during  the  war. 

[Here  the  gavel  fell.] 

Mr.  GREENWOOD.  Mr.  Speaker,  I  yield  the  gentleman 
1  more  minute. 

Mr.  McSWAIN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MAVERICK.     I  yield. 

Mr.  McSWAIN.  If  the  gentleman  will  carefully  read  the 
language  of  the  measure,  the  proposal  is  to  draft  into  the 
military  service  of  the  United  States  and  not  to  draft  for 
the  purpose  of  laboring  at  all. 

Mr.  MAVERICK.  I  understand  the  purpose;  but  it  says 
"  unorganized  militia." 

Mr.  SISSON.  It  does  not  say  simply  in  time  of  war.  if 
the  gentleman  please,  but  at  any  time  "  an  emergency  "  is 
declared  to  exist  by  the  President. 

Mr.  McSWAIN.  No;  whenever  an  emergency  is  declared 
to  exist  by  the  Congress. 

Mr.  MAVERICK.  I  want  to  make  this  final  bipartisan  or 
nonpartisan  or  multlpartisan  appeal,  that  this  bill  has  no 
connection,  so  far  as  I  know,  with  any  party;  except  that 
Mr.  Roosevelt,  and  I  suppose  Mr.  Hoover,  are  in  favor  of 
taking  the  profits  out  of  war.  As  a  matter  of  fact,  every 
person  on  earth  who  has  the  tenth  part  of  decency  wants  to 
take  the  profits  out  of  war.  Everybody  is  in  favor  of  the 
principle,  of  course,  and  I  should  like  to  see  the  bill  recom- 
mitted for  the  purpose  of  rectifying  the  provisions  that 
are  in  it  now,  so  that  we  may  make  it  positive  and  certain, 
and  do  a  complete  and  thorough  job  of  it.    [Applause.] 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Minnesota  [Mr.  Kvalx]. 

Mr.  KVALE.  Mr.  Speaker,  the  gentleman  from  Texas 
[Mr.  Maverick],  who  just  preceded  me,  made  such  an  ex- 
cellent summary  of  my  own  proposed  statement  that  I  do 
not  know  that  I  shall  occupy  more  than  a  couple  of  minutes. 

In  stating  my  opposition  to  the  rule  and  to  the  biU  as 
it  is  now,  I  think  it  only  fair  to  say  that  the  Chairman  of 
the  Military  Committee  [Mr.  McSwain]  should  have  the 
gratitude  of  every  Member  of  Congress  interested  in  this 
matter  for  the  consistent  and  persistent  educational  work 
that  he  has  done  in  all  these  years  since  the  war,  to  pro- 
mote this  idea  of  eliminating  profits  out  of  war.  [Ap- 
plause.] I  feel  that  we  have  not  the  time  that  should  be 
devoted  to  this  subject  since  the  bill  was  acted  upon  in 
committee. 

There  were  some  differences  of  opinion  in  the  commit- 
tee— not  serious. 

I  questioned  General  Johnson — and  he  answered  frankly — 
whether  or  not  the  bill  did  not  practically  guarantee  a 
profit,  and  that  contains  various  elements  which  have  been 
exploited  in  the  last  few  days  before  the  Senate  committee. 

There  is  not  a  Member  of  Congress  who  does  not  read 
one  or  more  dally  newspapers,  and*they  must  realize  that 
certain  admissions  have  been  made  that  are  dangerous,  and 
have  been  specifically  given. 

So  that  if  I  can  convince  this  House,  when  the  measure  is 
being  considered  imder  the  rule,  if  it  is  adopted  as  it  is  now 
drawn,  that  its  adoption  would  permit  the  guaranteeing  of 
profits,  upon  the  level  of  the  high  cost  of  producing  material, 
and  would  thereby  permit  low-cost  producers  with  their  ad- 
vantages in  the  facilities  they  have  to  get  raw  products,  in 
their  transportation  facilities,  and  in  their  closeness  to  the 
terminal  markets,  and  the  other  things  that  enter  Into  the 
lost  cost  of  producing  advantage,  to  pile  up  tremendous 
profits  in  time  of  war.  I  believe  this  body  will  realize  that  j 


instead  of  relieving  a  war-time  ps3rchosis  we  will  actually 
continue  a  situation  which  will  hold  out  an  incentive  to  these 
tremendous,  powerful  interests,  and  foster  a  situation  that 
WiU  give  them  a  Utopia  of  profit  greater  than  the  wildest 
peace-time  prosperity  possibly  could  offer  them.  That  is  the 
situation,  and  that  is  why  I  hope  the  committee  can  have 
more  time.  I  know  the  chairman  of  the  committee,  with  his 
convictions  and  courage,  will  gladly  accept  some  of  these 
amendments  after  we  have  had  an  opportunity  to  study  the 
Senate  testimony  and  recall  some  of  those  witnesses,  and  I 
hope  we  can  give  deliberation  to  this  matter  and  not  act 
hastily. 

Mr.  McSWAIN.  Is  not  the  purpose  of  bringing  the  biU  to 
the  House  to  profit  by  proposed  amendments? 

Mr.  KVAl^E.    Yes. 

Mr.  McSWAIN.  The  gentleman  ought  not  to  condemn  the 
measure  now. 

Mr.  KVAIJE.  I  do  not  feel  the  bill  is  so  drawn  that  it  can 
he  amended  successfully  in  the  brief  time  that  we  can  con- 
sider it.  and  I  feel  it  is  due  the  committee,  as  a  servant  of  this 
body,  that  it  be  given  further  opportunity  to  study  this  and 
bring  back  a  perfected  bill  for  action  by  the  House. 

Mr.  MARCANTONIO.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  KVALE.    Yes. 

Mr.  MARCANTONIO.  Is  It  not  a  fact  that  the  only  way 
to  properly  amend  this  bill  is  by  inserting  a  tax  provision 
taxing  the  profits  out  of  war? 

Mr.  KVALE.    That  is  only  one  of  the  amendments. 

Mr.  MARCANTONIO.  And  if  this  rule  is  adopted,  and 
unless  we  are  permitted  to  amend  the  rule  so  as  to  make  the 
inclusion  of  a  tax  provision  germane,  we  cannot  subsequently 
amend  It. 

Mr.  KVALE.  That  is  only  one  of  the  amendments  indi- 
cated. I  think  the  committee  should  have  further  oppor- 
tunity to  study  the  measure.  That  is  my  only  plea  at  this 
stage. 

Mr.  MAVERICK.  Does  not  the  gentleman  think  if  this  Is 
referred  back  to  the  committee  that  within  2  or  3  days,  or  at 
most  a  week,  we  could  complete  this  in  a  satisfactory  way? 

Mr.  KVALaE.    Th&t  is  my  hope  and  confident  belief. 

The  SPEAKER.  The  time  of  the  gentleman  from  Minne- 
sota has  expired. 

Mr.  GREENWOOD.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Texas  [Mr.  McFaklank]. 

Mr.  McFARLANE.  Mr.  Speaker,  I  commend  the  Military 
Affairs  Committee  for  bringing  forward  legislation  on  this 
subject.  I  know  that  they  have  given  the  matter  much 
study,  and  many  of  us  have  during  the  past  16  years  since 
the  last  war.  However,  in  the  few  minutes  I  have  I  shall 
address  myself  to  the  rule  now  pending  under  which,  if  it  is 
adopted,  it  will  be  possible  only  to  amend  the  bill  before  us 
in  a  very  limited  way.  I  have  talked  to  the  Parliamentarian 
of  the  House  as  to  whether  we  could  offer  tax  amendments 
to  this  Hous(i  bill,  and  he  says  we  cannot.  Under  the  testi- 
mony of  Mr.  Bernard  M.  Baruch.  given  before  the  Senate 
Munitions  C'ommittee,  he  testified — Senator  VANOENBEBa 
asked  Mr.  Baruch  this  question: 

I  jiut  want<!d  to  raise  a  point  in  that  conneetlon.  I  hold  great 
respect  for  Congressman  McSwain,  and  I  know  he  wants  to  go  the 
length  In  any  program,  but  the  McSwain  bill  by  itself  has  been 
held  out  as  a  cuccessful  answer  to  the  problem  of  taking  the  profits 
out  of  war,  and  I  think  the  McSwain  bill  by  itself  is  utterly  inade- 
quate.    Is  that  so? 

Mr.  Baruch  said: 

Quite  so;  biKiause  it  must  be  accompanied  by  this  tax  program 
or  you  do  not  get  anywhere.  You  are  where  you  were  before.  You 
might  keep  the  prices  from  going  up,  but  you  won't  keep  the 
profits  from  going  up. 

We  do  not  want  to  do  a  futile  thing  here,  and  I  am  sure 
the  House  does  not  want  to  place  itself  in  such  a  position 
that  it  cannot  enact  the  legislation  it  wants  on  this  subject. 
Under  these  circumstances  this  legislation  now  pending  is 
worthless  and  would  be  a  sham  and  a  farce  for  us  to  enact 
it.  There  is  no  use  of  beating  the  devil  around  the  stump. 
If  we  cannot  amend  it  adequately,  we  better  get  ourselves 
in  shape  before  we  tie  our  hands  here  so  that  we  cannot 
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amend  it.  We  had  better  amend  this  nile  so  that  we  can 
place  adequate  amendments  upon  the  bill,  so  that  we,  as 
Democrats  and  Republicans,  and  as  Americans  first,  can 
legislate  without  our  hands  being  tied.  God  knows  that  we 
in  the  House  the  last  two  Congresses  have  not  done  anything 
but  tie  our  own  hands  so  that  we  cannot  work.  [Applause.] 
It  is  time  for  this  House  to  wake  up  and  realize  our  re- 
.sponsi  bill  ties  to  our  constltutents  and  assume  these  respon- 
sibilities and  stop  legislating  under  gag  rules  we  know  will 
not  permit  the  free  and  frank  consideration  of  legislation 
on  this  floor  that  should  be  given  to  it.  That  is  the  whole 
proposition  now  pending.  I  know  this  great  committee  has 
done  splendid  work  on  this  subject  and  I  congratulate  them 
on  the  work  they  have  done  on  the  procurement  of  aircraft 
and  other  subjects  which  they  have  had  before  them  in  in- 
vestigating the  rackets  going  on  down  here  in  a  couple  of 
these  departments  In  the  matter  of  the  procurement  of  air- 
craft and  other  things.  But  on  this  proposition  it  seems 
to  me  my  colleague  from  Texas,  Mr.  MATnicK,  as  a  mem- 
ber of  this  committee,  has  adequately  stated  the  case  now 
pending.  Mr.  Baruch  was  the  Chairman  of  the  War  Indus- 
tries Board,  and  he  ought  to  know  more  about  this  subject 
than  any  of  the  rest  of  us.  He  says  this  bill  will  promote 
and  Insiire  profit. 

Mr.  ANDREWS  of  New  York.  Will  the  gentleman  give  us 
the  page  In  the  minutes  that  will  show  such  a  statement? 

Mr.  McFARLANE.  Yes:  Mr.  M.^vtrick  has  a  complete 
transcript  of  his  testimony  before  the  Senate  Munitions  Com- 
mittee and  read  certain  parts  of  it  here  on  the  floor.  Earlier 
in  my  remarks  I  quoted  part  of  this  testimony. 

Mr.  TRUAX.    Is  the  Baruch  the  gentleman  refers  to  the 
same  Baruch  referred  to  by  Father  Coughlin  as  Bernard 
Manassas  Baruch? 
Mr.  McFARLANE.     Yes;  this  is  the  same  Mr.  Baruch. 
Mr.   KOPPL£MANN.    Mr.    Speaker.    wiU   the    gentleman 
yield? 

Mr.  McFARLANE.  I  decline  to  yield  further.  Let  us  get 
down  to  the  proposition.  I  beUeve  I  speak  the  sentiment  of 
the  House,  as  it  has  been  expressed  here  repeatedly,  that 
we  are  honest  in  wanting  to  take  the  profits  out  of  war. 

We  want  to  put  capital  on  the  same  basis  as  man  power. 
[Applause!  That  l)eing  true,  let  us  not  tie  our  hands  before 
we  start  into  this  proposition  t^  adopting  a  rule  that  will 
prohibit  any  tax  amendment  that  would  really  make  a  decent 
bdl  out  of  it.  That  is  all  there  is  to  it. 
Mr.  MONAOHAN.  Will  the  genUeman  yield? 
Mr.  McFARLANE.     I  yield. 

Mr.  MONAGHAN.  Is  not  the  proper  way  to  handle  this 
IMt>Mem  the  method  that  has  heen  proposed  by  the  Nye  bill? 
Mr.  McFARLANE.  There  is  no  doubt  about  that.  I  have 
a  copy  of  the  Nye  bin  before  me.  It  is  adequate  to  meet 
the  situation.  This  little  four-page  pamphlet  that  we  now 
hare  before  us  in  the  House  is  not  adequate  to  meet  it.  It 
contains  no  tax  provision  nor  any  of  the  many  other  neces- 
sary mazKlatory  provisions  to  adequately  cover  this  subject 
matter,  and  under  the  rules  of  the  House  we  cannot  offer  the 
Nye  bill  and  make  it  germane  to  this  bill.  If  we  adopt  the 
rule  we  cannot  amend  the  bill  in  that  way.  We  should  vote 
against  the  previous  question  and  then  amend  this  rule  so 
that  we  can  offer  tax  and  other  amendments  such  as  con- 
tained in  the  Nye  bill.  Then  we  will  have  a  bill  adequate  to 
cover  this  subject.     [Applause.] 

The  SPEAKER.  The  time  of  the  gentleman  from  Texas 
[Mr.  McFutixm]  has  expired. 

Mr.  RANSLEY.    Mr.  Speaker.  I  yield  myself  3  minutes. 

Mr.  Speaker,  I  am  not  opposed  to  this  rule.  The  bill  does 
not  legislate  as  to  detail.  It  is  merely  a  statement  of  broad 
policies.  Therefore,  for  the  reasons  given,  and  having  no 
demand  for  time  on  this  side.  I  yield  back  to  the  gentleman 
from  Indiana  the  balance  of  my  time. 

B«r.  GREENWCX>D.    Mr.  Speaker.  I  yield  myself  5  min- 
utes. 
Mr.  CELLER.    Will  the  gentleman  yield? 
Mr.  GREENWOOD.    I  yield. 


Mr.  CRT.I.KR.  I  would  like  to  know  whether  or  not,  IX 
the  Senate  puts  in  a  tax  provision,  it  is  within  its  power  to 
do  so. 

Mr.  McFARLANE.     No. 

Mr.  CELLER.  So  that  if  there  is  a  tax  provision  in  the 
Senate  bill  it  may  be  out  of  order,  and  if  there  is  no  taxin.g 
provision  in  the  bill  before  the  House,  then  we  will  have  no 
legislation  of  a  taxing  nature  whatsoever. 

Mr.  GREENWOOD.  It  could  come  into  the  House  under 
a  special  rule,  as  I  understand  it. 

Mr.  Speaker,  I  yield  myself  5  minutes. 

Mr.  Speaker,  there  has  been  considerable  argimient  pre- 
sented here  to  defeat  this  rule.  Now,  the  Rules  Committee 
held  a  two  days'  session  on  this  matter  when  it  was  pre- 
sented by  the  Committee  on  Military  Affairs.  Not  one  of 
these  gentlemen  or  any  member  of  the  committee  appeared 
to  object  to  this  rule.  I  think  it  is  due.  as  a  courtesy  to  thu 
Committee  on  Military  Affairs,  that  the  House  consider  this 
bill  upon  its  merits. 

Mr.  MARTIN  of  Massachusetts.     Will  the  gentleman  yield? 

Mi.  GREENWOOD.  In  just  a  moment.  This  is  an  open 
nile  and  any  amendment  that  is  desired  may  be  offered. 

Mr.  McFARLANE.    Will  the  gentleman  yield? 

Mr.  GREENWOOD.     I  yield. 

Mr.  McFARLANE.  In  that  regard,  I  think  the  gentleman 
will  admit  that  we  could  not  offer  any  tax  provision  on  this 
bill. 

Mr.  GREENWOOD.  I  do  not  know  what  amendments  will 
be  offered. 

Mr.  McFARLANE.  I  am  asking  the  gentleman  this  ques- 
tion: Can  we  offer  a  tax  provision? 

Mr.  GREENWOOD.  Well,  I  do  not  think  so,  under  this 
bill. 

Mr.  MARTIN  of  Massachusetts.    WiU  the  gentleman  yield? 

Mr.  GREENWOOD.  But  this  bill  was  not  proposed  as  a 
tax  measure,  and  tax  measures  ordinarily  come  from  a  dif- 
ferent committee  than  this  committee. 

Mr.  MARTIN  of  Massachusetts.  I  understand ;  and  that  Is 
why  it  is  not  germane. 

Mr.  GREENWOOD.  At  a  later  date,  if  a  rule  Is  wanted 
on  a  tax  measure  in  connection  with  this  matter,  it  can  be 
presented  to  the  Rules  Committee,  just  as  the  Military  Af- 
fairs Committee  came  and  asked  for  this  rule. 

Mr.  MAVERICK.     Will  the  gentleman  yield? 

Mr.  GREENWOOD.     I  yield. 

Mr.  MAVERICK.  Will  the  gentleman  permit  me  to  offer 
an  amendment  to  the  effect  that  we  may  offer  that  kind  of  an 
amendment?    I  have  it  already  written. 

Mr.  GREENWOOD.  As  far  as  I  am  concerned,  you  may 
offer  the  amendment. 

Mr.  MARTIN  of  Massachusetts.    Will  the  gentleman  yield? 

Mr.  GREENWOOD.     I  yield. 

Mr.  MARTIN  of  Massachusetts.  I  would  like  to  ask  the 
gentleman  frtHn  Indiana  [Mr.  Grkenwood]  if  this  is  not  the 
most  liberal  rule  that  the  Committee  on  Rules  could  report, 
unless  we  went  further  and  made  something  germane  which 
the  committee  did  not  ask  for? 

Mr.  GREENWOOD.  The  gentleman  is  correct.  There 
was  no  request  made  by  anybody  to  change  this  nile  or  to 
make  any  other  provision  germane.  We  should  hear  this 
bill  upon  its  merits;  and  then,  if  you  are  not  satisfied  with  the 
bill  as  amended,  you  can  vote  the  bill  up  or  down;  but  do  not 
vote  the  rule  down  before  the  committee  has  even  had  an 
opportunity  to  present  the  bill  on  its  merits,  or  before  any 
amendment  has  been  offered.  Neither  should  we  prejudge 
what  the  decision  on  a  point  of  order  may  be,  which  the 
Speaker  has  the  right  to  decide  when  the  time  comes  in  this 
connection. 

Mr.  MONAGHAN.    Will  the  gentleman  yield? 

Mr.  GREENWOOD.     I  yield. 

Mr.  MONAGHAN.  Can  the  gentleman  see  any  purpose  in 
considering  a  measure  in  this  House  that  is  merely  a  vain 
gesture,  or  even  worse  than  a  vain  gesture?  It  is  doing  an 
obnoxious  thing  under  a  coating  of  an  admirable  principle 

Mr.  GREENWOOD.  WeD.  that  is  the  gentleman's  own 
impression,  and  he  undertakes  to  speak  for  the  House.    My 
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contention  is  that  the  House  should  hear  this  bill  on  its 
merits,  and  make  up  its  conclusion  whether  it  wants  to  vote 
the  bill  up  or  down  after  it  has  heard  the  bill  on  its  merits. 

Mr.  KELLER.    Will  the  gentleman  yield? 

Mr.  GREENWOOD.     I  yield. 

Mr.  KELLER.  This  is  an  attempt,  as  I  imderstand  it,  to 
take  the  profit  out  of  war,  is  it  not? 

Mr.  GREENWOOD.     That  is  the  way  I  understand  it. 

Mr.  KELLER.  As  a  matter  of  fact,  this  bill  does  conscript 
labor,  does  it  not? 

Mr.  GREENWOOD.  I  would  not  say  that.  Had  we  not 
better  wait  and  hear  the  bill  discussed  on  its  merits? 

Mr.  KELLER.  If  it  does  conscript  labor  and  does  not  con- 
script capital,  then  it  certainly  does  not  take  the  profit  out  of 
war.  does  it? 

Mr.  GREENWOOD.  That  goes  to  the  point  I  have  raised, 
that  you  should  consider  the  bill  on  its  merits,  and  vote  it 
up  or  down  after  those  questions  have  been  discussed  and 
settled  by  debate  and  consideration  of  the  bill. 

Mr.  KELLER.  Why  not  jiermit  an  amendment  to  the  nile 
which  will  permit  the  amending  of  the  bill  along  that  line? 

Mr.  GREENWOOD.  I  have  no  authority  to  decide  that 
question. 

Mr.  KELLER.  Would  the  gentleman  permit  an  amend- 
ment of  that  kind? 

Mr.  KOPPLEMANN.  I  am  trying  to  arrive  at  the  parlia- 
mentary situation  and  the  attitude  of  the  Committee  on 
Rules.  Does  it  not  appear  to  the  gentleman  that  if  the  Com- 
mittee on  Rules,  after  having  reported  out  the  rule,  discovers 
that  under  its  rule  it  is  impossible  to  consider  the  bill  on  its 
merits,  and  the  merits  of  the  pending  bill  are  the  taking  of 
the  profit  out  of  war,  that  the  rule  should  be  amended?  If 
it  is  suddenly  discovered  that  an  amendment  which  would 
do  this  very  thing  would  not  be  permissible,  is  it  not  the  duty 
of  the  Committee  on  Rules  to  ask  that  the  rule  be  recom- 
mitted to  them? 

Mr.  GREENWOOD.  I  do  not  think  so.  The  gentleman 
assumes  one  position.  Perhaps  the  House  will  agree  with  him 
and  perhaps  it  will  not.  We  should  decide  on  the  rule  and 
then  consider  the  bill  on  its  merits.  I  have  no  authority  to 
send  this  rule  back  to  the  Committee  on  Rules  under  the 
assumption  the  gentleman  states. 

Mr.  KOPPLEMANN.  The  gentleman's  own  statement  was 
that  an  amendment  which  taxed  profits  could  not  be  coiisid- 
ered  under  this  rule  if  the  rule  is  adopted. 

Mr.  GREENWOOD.  My  contention  is  that  any  bill  on 
taxation  must  come  from  the  Committee  on  Ways  and  Means 
and  not  from  the  Committee  on  Military  Affairs;  that  pro- 
posed legislation  must  come  frcrni  the  committee  the  rules 
provide  should  handle  the  subject  matter  of  the  legislation. 

Mr.  KOPPLEMANN.  That  is  agreed.  I  understand  that 
thoroughly;  but  I  now  arrive  back  at  the  point  I  started 
from,  the  question  of  parliamentary  procedure,  the  impos- 
sibility of  getting  such  a  measure  out  of  the  Ways  and 
Means  Committee.  The  possibility  being  so  remote,  is  it  not 
better  to  start  this  thing  right?  Why  does  the  gentleman 
insist  upon  this  rule  when  it  is  not  broad  enough  to  meet 
the  situation? 

Mr.  GREENWOOD.  All  questions  of  taxation  should 
come  from  the  Committee  on  Ways  and  Means.  Germane 
amendments  may  be  added  to  the  bill,  but  new  legislation  in 
the  nature  of  taxation  should  not  be  offered  from  the  floor 
of  the  House  as  an  amendment  to  a  bill  before  the  taxing 
feature  has  been  properly  considered;  and  the  Rules  Com- 
mittee does  not  propose  to  go  that  far. 
Mr.  MAY.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  GREENWOOD.     I  yield. 

Mr.  MAY.  The  fact  of  the  matter  is  this  is  the  ordinary 
rule  which  brings  the  bill  before  the  House  for  general  de- 
bate; and,  if  it  is  adopted,  the  usual  procedure  will  be  fol- 
lowed where  every  member  of  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union  may  offer  any  amendment 
he  desires. 

Mr.  GREENWOOD.  That  is  right;  this  is  an  absolutely 
open  rule  to  consider  the  bill  on  its  merits.    Why  should  we 


reject  the  bill  before  the  conunittee  has  even  had  an  oppor- 
tunity to  present  the  bill? 
Mr.  MICHENER.    Mr.  Speaker,  will  the  genUeman  yield? 
Mr.  GREENWOOD.    I  yield. 

Mr.  MICHENER.  As  a  matter  of  fact,  it  is  clear  there  are 
different  methods  being  considered  by  the  House  which 
would  bring  about  taking  the  profits  out  of  war.  The  gentle- 
man knows  that  if  we  consider  this  biU  under  this  rule,  under 
the  general  niles  of  the  House  then  we  cannot  consider  any 
method  except  the  method  here  proposed. 
Mr.  MONAGHAN.  That  is  exactly  correct. 
Mr.  MICHENER.  The  gentleman  has  said  it  is  an  open 
rule.  It  is  not  an  open  rule  so  far  as  accomplishing  the  pur- 
pose of  taking  profits  out  of  war  is  concerned,  and  we  shall 
find  ourselves  in  the  position  of  having  to  vote  '*  yes  "  or  "  no  " 
without  an  opportunity  to  make  the  bill  accomplish  its 
purpose. 

Mr.  GREENWOOD.  Mr.  Speaker,  I  did  not  yield  to  the 
gentleman  to  make  an  extended  speech.  I  desire  to  conclude. 
As  I  say,  this  was  not  intended  as  a  tax  measure,  coming 
from  the  Committee  on  Military  Affairs.  ITie  bill  should  be 
considered.  Any  amendment  that  is  germane,  of  course,  may 
be  offered.  Nobody  appeared  before  the  Rules  Committee 
asking  us  to  bring  out  an  unusual  rule  to  permit  the  offering 
as  amendments  of  any  matters  that  were  not  germane.  Of 
course,  the  Rules  Committee  did  not  bring  out  such  a  rule. 

Mr.  ZIONCHECK.    Mr.  Speaker,  will  the  genUeman  yield 
me  time  when  he  has  finished  to  submit  a  unanimous-consent 
request  to  insert  in  the  Record  a  copy  of  the  Senate  bill, 
together  with  an  explanation  of  it?     It  should  be  in  the 
Record  in  order  that  every  Member  may  have  it. 
Mr.  GREENWOOD.    I  shall  do  so;  yes. 
Mr.  CELLER.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  GREENWOOD.    I  yield. 

Mr.  CELLER.  I  notice  a  letter  in  the  hearings  from  the 
national  conmiander  of  the  American  Legion  wherein  he 
compliments  the  Chairman  of  the  Committee  on  Military 
Affairs  for  reporting  a  bill  which  will  take  the  profits  out  of 
war.  In  the  testimony  of  Mr.  Baruch  he  spoke  of  taking  the 
profits  out  of  war.  The  statements  of  the  President  say, 
"  take  the  profits  out  of  war."  Will  the  genUeman  state  that 
this  bill  that  Is  now  before  the  House  will  take  the  profits 
out  of  war? 

Mr.  GREENWOOD.  TTiat  is  for  the  committee  that  brings 
in  the  bill.  This  is  supposed  to  be  argument  on  the  rule,  and 
these  arguments  on  the  merit  of  the  bill  came  in  somewhat 
irregularly.  If  the  gentleman  will  propound  that  quesUon  to 
the  chairman  of  the  committee,  I  am  sure  it  will  be  answered. 
I  am  going  to  yield  him  time  in  which  to  answer  it. 

Mr.  CELLER.  Is  the  genUeman  willing  to  answer  it  him- 
self? 

Mr.  HTTJi  of  Alabama.  Mr.  Speaker,  if  the  genUeman 
from  Indiana  is  through,  may  I  suggest  that  he  srield  the 
balance  of  his  time  to  the  chairman  of  the  committee?  I 
think  the  House  should  hear  the  chairman  of  the  committee 
explain  this  bill.  They  will  then  be  in  a  better  position  to 
know  what  to  do. 

Mr.  GREENWOOD.  I  will  be  very  glad  to  do  that,  inas- 
much as  there  is  so  much  difference  of  opinion  as  to  the 
effect  of  the  bill;  but  first  I  yield  2  minutes  to  the  gentlonaa 
from  Washington  [Mr.  Zionchxck]. 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  do  not  expect  to  con- 
sume  any  time  whatsoever.  I  have  here  a  statement  as  to 
the  Senate  bill,  an  explanation  of  it;  and  I  ask  unanimous 
consent  to  insert  this  explanation  in  the  Rkoou>  at  thig 
point,  together  with  a  copy  of  the  Senate  hill,  in  order  that 
all  Members  may  have  the  bill  before  them  tomorrow. 

Mr.  SISSON.    Mr.  Speaker,  reserving  the  right  to  object, 
is  this  the  Nye  bill? 
Mr.  ZIONCHECK.    Yes;  It  is  the  Nye  bffl. 
Mr.  MESIRITT  of  New  York.    Mr.  Speaker,  reserving  the 
right  to  object,  it  seems  to  me  this  bill  can  be  had  by  any 
Member  of  the  House;  why  put  it  in  the  Riooxd? 

Mr.  ZIONCHECK.  It  cannot  be  had.  because  it  is  Just 
a  committee  print;  copies  are  not  available  in  the  docnment 
room. 
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Mr.  KELLER.    That  Is  oorrect;  I  lax>w,  for  I  tried  to  ge^ 

one  there,  but  could  not.  ] 

Mr  MONAGHAN  Mr.  Speaker,  reserving  the  right  id 
object,  and  I  shall  not.  is  not  that  a  further  argument  fol 
the  defeat  of  this  rule;  In  other  words,  that  the  Hous^ 
Membership  should  be  given  the  opportunity  to  review  th^ 
testimony  taken  by  the  Senate  committee  in  connection  witli 
the  Senate,  which  it  has  not  had  an  opportunity  to  review"^ 

Mr  ZIONCHECK.  I  do  not  take  that  position.  I  believd 
that  every  Member  should  have  the  opportunity  to  kno^ 
what  has  been  done  heretofore  by  both  the  Hotise  and  Senate 
committees  so  that  we  can  all  vote  in  a  more  intelligent! 
manner  on  each  and  every  question  that  is  presented  on  thi^ 
rule  and  this  thll  which  is  supposed  to  take  the  profits  outj 
of  wars. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

There  was  no  objection. 

The  matter  referred  to  by  Mr.  Ziomchzck  follows: 

SrcciAL  6EMATX  CoMMrrm  on  MtnrmoMS 

The  Senate  MuntUona  Committee  today  releaaed  the  followlnf 
statement  In  regard  to  the  till  before  It  to  control  war  profits,  to 
gether  with  a  summary  oX  the  bill  and  the  committee  print  of  th< 
bUl: 

VTATZMCrr 

The  committee  now  has  before  It  a  full  bill  Intended  to  pay  the 
coats  of  any  war  as  It  is  carried  on  Instead  of  engaging  In  hugq 
borrowing  operation*.  The  bill  Intends  to  prevent  the  profiteering! 
poaalble  In  war-time  Inflation  and  the  chaoe  certain  to  come  Im 
post-war  deflation.  ^ 

It  starts  with  a  declared  Intention  of  Congress  that  no  personj 
shall  profit  in  any  manner  from  the  conduct  of  a  war,  and  pro-i 
ceeds  to  make  that  Intent  efr(>ctlve  by  the  prevention  of  Inflation] 
by  industrial  mobilization  an<l  by  lilgh  taxes  to  supplement  price! 
fixing. 

The  committee  cannot  guarantee  that  this  bill  will  not  be  rei 
pealed  under  pressure  at  the  oeglnnlng  of  a  war.  It  cannot  hon- 
estly guarantee  that  Its  administration  will  remain  unlnfluencedl 
by  the  pressure  of  huge  and  recalcitrant  corporate  taxpayers.  ItJ 
can  simply  state  that  given  the  conditions  of  no  repeal  and  efflt 
clent.  honest  performance,  it  ^rtll  do  more  than  any  other  proposal 
before  Congress  to  limit  proCteertng  and  to  avoid  the  dlsastrou;^ 
and  possibly  catastrophic  results  of  another  post-war  deflation. 

This  bill  is  intended  to  check  profiteers  and  prevent  grasping 
groups,  strategically  plared.  from  using  a  national  disaster  to  pres^ 
still  further  the  Immense  concentration  of  wealth  which  oppressed 
the  Nation.  It  Is  something  more  than  that.  It  Is  a  plan  to  pro-^ 
tect  our  whole  economic  society — rich  and  poor— from  the  eco-( 
nomlc  disturbances  which  result  from  war  At  the  same  time,  by 
universal  use  of  all  our  resources  It  makes  the  national  defense! 
Invincible. 

The  devices  employed  In  the  bill  are  based  ufwn  realization  of  the] 
tact  that  war.  In  addition  to  being  a  calanuty,  is  also  a  vast,  big; 
Industry  It  is  an  Industry  which  has  always  been  carried  on  with, 
borrowed  billions.  These  huge  borrowings,  flooding  Into  our  eco-, 
nomic  society,  produce  an  Immense  and  uncontrollable  Inflation. 

This  InOatlon  puU  billions  of  flctlUous  purctiasing  power  Into  the 
hands  of  employers,  employees.  Government  workers;  and  this  swol-' 
len.  false  purchasing  power,  pressing  upon  our  economic  system,, 
drives  up  prices,  then  earnings,  then  wages,  then  prices  again,  andj 
so  on  In  an  endless  and  finally  disastrous  spiral.  I 

In  the  end  this  forces  more  borrowing,  and  hence  more  lnflatlon,i 
and  in  the  end.  as  the  war  ends,  leaves  the  nation  exhausted  eco- 
nomically as  well  as  physically,  so  that  even  succea  In  the  field 
at  battle  may  leave  only  a  barren  victory,  followed  by  an  appalling 
catastrophe  at  home  as  the  Inflation  collapses. 

Beyond  thu  is  the  crushing  burden  of  debt  which  we  aak  our 
children  and  grandchildren  to  bear.  Already  we  have  passed  to  the 
young  men  and  women  of  this  generation  sixteen  billions  In  debt 
from  the  last  war  We  have  piled  on  that  another  twelve  and  a  half 
billion  to  pay  tor  this  depression.  How  many  more  we  wUI  add  no 
man  can  say.  If  upon  this  appalling  weight  we  attempt  to  load  on 
them  another  mountain  of  debt  for  another  war,  can  we  suppose 
that  they  will  accept  the  burden?  There  Is  a  danger  that  such  a 
war.  paid  for  by  borrowing,  accompanied  by  the  manifest  Injustices 
of  the  last  struggle,  may  bring  this  Nation  to  the  verge  of  revolu- 
tion. It  may  be  expected  to  lead,  at  the  very  least,  to  a  repudiation 
of  all  Internal  debts. 

This  bill  aeaks  to  mvsrt  these  possible  calamities  by  doing  away 
with  the  original  cause  of  the  InflaUon.  That  cause  U  the  creaUon 
of  a  great  war  debt  to  pay  for  munitions  and  war  material.  The 
inflation  does  not  oome  from  high  prices.  The  high  prices  are  the 
fruit  of  the  Inflation,  "n^e  disaster  cannot  be  prevented  t;y  check- 
ing the  prices.  Tbsn  must  be  check  of  inflation  and  iience  bor- 
rowing. We  propose  that  the  NaUon  shall  pay  for  its  war  while  it 
flghta.  The  armies  in  the  field  will  fight  the  Nation's  batUea.  The 
armies"  civilians  behind  the  lines  will  pay  the  bllla. 

This  blU  is  an  attempt  to  carry  out  that  poUcy — a  policy  which 
we  believe,  every  Amo-lcan  of  every  party  and  of  every  »*«~^lc' 
school   wUl  endorse — the   fxjllcy  of   paying  for  the  war.  as  far  as 
possible,  out  of  current  taxea 


The  bill  is  drastic  because  war  Is  a  drastic  thing.  The  tax  col- 
lector who  comes  for  one  man's  money  Is  not  nearly  so  solemn 
and  forbidding  a  visitor  as  the  draft  ofllcer  who  knocks  upon 
another  man's  door  for  his  young  son.  No  individual  will  be  per- 
mitted to  earn  more  than  the  salary  of  a  major  general  in  the 
field.  No  corporation  will  be  p)ermitted  to  retain  more  tlian  3 
percent  of  profit  on  Its  capital  after  Interest  on  its  bonds  have 
been  paid.  All  the  rest  will  l>e  taken  to  pay  for  the  war.  The 
war-time  taxes  on  individuals  are  to  be  far  higher  than  they  ever 
have  been  before,  and  the  exemptions  are  to  be  lower.  It  is  the 
intent  of  this  bill  clearly  and  honestly  to  let  every  person  In  the 
country  know  that  he  will  be  expected  to  b;ar  a  large  share  of 
the  burden  of  any  war.  (A  description  of  the  individual  tax 
schedules  Is  contained  In  the  attached  summary.) 

The  plan  proposes  to  remove  all  commodities  from  the  field  of 
speculation.  Commodity  exchanges  may  be  closed,  while  the  Oov- 
ernment  may  fix  the  prices  of  basic  conunodlties  and  become,  if 
necessary,  the  clearing  house  through  which  all  such  commodities 
will  flow  to  those  processors  who  need  them  for  the  most  essen- 
tial purposes. 

The  Government  will  have  the  power  to  flx  prices  and  to  com- 
mandeer property  where  necessary  for  war  purposes. 

With  such  a  program,  the  Government  cannot  permit  those 
Indxistrlalists  who  are  not  willing  to  work  l>ecause  their  profits 
have  been  curtailed  to  go  on  strike.  Therefore,  when  war  is  de- 
clared, immediately  every  oflUcer  of  an  essential  corporation  will 
be  subjected  to  a  draft  of  industrial  managers.  If  their  plants 
are  deemed  essential  to  the  war,  the  President  may  Induct  them 
into  the  Military  Establishment  at  grades  not  to  exceed  that  of 
brigadier  general,  with  the  pay  appropriate  to  tliat  rank.  They 
win  not  be  taken  from  their  industrial  posts.  The  Government 
will  not  Interfere  In  the  Internal  management  of  the  corporations 
thus  affected.  But  if  the  industrialist  thus  deprived  of  his  high 
salary  shows  himself  unwilling  to  cooperate  in  the  war  effort.  If 
he  seeks  to  circumvent  the  Government's  war  ends  or  Its  war 
fiscal  policies  or  laws,  then  he  may  be  removed  from  the  plant  to 
the  comt)at  division,  or,  if  his  reluctance  is  sufficiently  culpable, 
he  may  be  court-martialed  and  punislied. 

The  committee  does  not  wish  to  convey  the  impression  that  such 
a  law  will  of  itself  prevent  war.  War  grows  out  of  many  causes. 
Every  student  of  history  knou-s  that.  One  of  the  most  fruitful  In 
the  past  has  been  profit — on  occasions  profit  for  a  nation,  per- 
haps: on  other  occasions  profit  for  the  powerful  individuals  who 
dominate  the  nation.  We  must  find  a  way  to  reach  all  the  cau-es 
which  may  draw  this  great  peace-loving  Nation  Into  war.  Perhaps 
we  cannot  do  that.  But  it  Is  the  duty  of  responsible  statesman- 
ship to  try.  This  Is  an  attempt  to  reach  and  sterilize  at  the  same 
time  one  of  the  causes  of  war  and  one  of  the  destructive  conse- 
quences of  war,  the  post-war  deflation. 

This  plan  is  offered  only  after  much  study  and  conference  with 
experts  In  many  fields.  It  will  doubtless  have  critics.  But  there 
will  be  no  place  In  the  discussion  which  must  ensue  for  the  man 
who  says  we  must  not  take  away  from  the  munition  maker  during 
war  his  sacred  profit.  Every  man  who  can  And  a  hole  in  the  bill, 
through  which  the  greedy  industrialist  with  the  aid  of  his  pa- 
triotic lawyer  can  crawl,  ought  to  point  to  that  hole.  The  man 
who  thinks  that  profit  in  war  Is  sacred,  that  money  and  property 
are  holy  and  inviolate  things,  while  the  lives  and  bodies  of  men^ 
young  men,  too,  the  flower  of  our  cltiaenshlp,  who  probably  have 
less  to  do  with  the  causes  of  war  than  anyone — may  be  taken  freely 
and  sacrlflced  without  stint — that  critic  of  the  bill  should  have 
the  decency  to  remain  silent  and  hope  secretly  that  the  bill  will 
fail  of  adoption. 

The  committee  expects  to  conclude  its  present  hearings  on  the 
bUl  on  Monday,  April  8.  It  has  Invited  the  Secretary  of  the 
Treasury,  the  Secretary  of  War.  and  the  Secretary  of  the  Navy  to 
address  tliemselves  to  the  bUl.  Mr.  Plynn,  Mr.  Paul  Kern,  and  Mr. 
Harry  Rosenfield  are  also  expected  to  testify  on  that  day. 

The  bill  will  then  be  Introduced  in  the  Senate. 

Unttkd  States  Senate  Special  Commtttee  on  MxjNTnoNS — Sxtmmabt 
or  Emzsgenct  Wa«  Time  Act 

TTTLE  X TAX  PEOVISIONS 

Section  1.  The  act  is  to  be  known  as  the  Emergency  War  Time 
Act.     It  Is  to  be  effective  only  during  the  period  of  a  war. 

Sec.  2.  Most  of  the  purely  mechanical  sections  of  the  Revenue 

I  Act  of  1934  are  adopted  to  cover  administration  and  technique. 

I       Sec.  3.  A  normal  tax  of  «  percent  Is  levied  on  all  Individual  In- 

I  comes  In  excess  of  the  credits  against  net  income  provided  In 
secUon  25  of  the  Revenue  Act  of  1934.  as  modified  in  the  present 
act. 

!      8»c.    4.  Surtaxes    on    individual    incomes    in    excess    of    $3,000. 

I  These  range  from  10  percent  of  the  Income  in  excess  of  $3  000 
but  not  In  excess  of  $5,000  up  to  $2,800  upon  incomes  of  $8,000 
but  not  in  excess  of  $10,000.     On  all  incomes  in  excess  of  $10  000 

I  the  surtax  is  94  percent  of  the  excess. 

Sec.  5.  This  section  levies  an  income  tax  upon  every  corpora- 
tion  income   included   in   the  taxable   description   of   section    701 

i  of  the  Revenue  Act  of  1934.  equal  to  50  percent  of  such  portion 
of  Its  net  Income  as  is  not  in  excess  of  6  percent  of  the  adjusted 
declared  value  of  the  capital  stock  (or  in  the  case  of  a  foreign 
ccNrporaUon  the  adjusted  declared  value  of  capital  employed  in 
the  transaction  of  the  business  In  the  United  States),  plus  100 
percent  of  lU  net  income  as  in  excess  of  Its  capital  stock.  The 
valuation  of  corporations  for  excess-profit  tax  purposes  is  that 
which  has  been  filed  by  such  corporations  under  section  701 
at  the  Revenue  Act  of  i»34  relating  to  capital  stock  taxes. 


open  rule  to  consider  the  bill  on  its  merits.    Why  should  we    room. 
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These  income  taxes  are  levied  on  an  annual  basis  but  must  he 
reported  quarterly  and  paid  within  a  month  of  the  quarter  in 
which  they  are  earned.  Adjustments  can  be  made  in  the  last 
quarter. 

Sec.  6.  Numerous  references  to  the  Revenue  Act  of  1934  are 
made,  and  this  section  defines  meaning  of  cross  references. 

Sec.  7.  This  tax  act  shall  become  operative  Immediately  ui>on 
the  declaration  of  war  and  remain  in  force  until  the  emergency 
is  declared  at  an  end  by  Congress. 

Sec.  8.  This  deals  with  the  subject  of  deductions  permissible 
under  the  war  time  tax  act.  They  are  much  more  severe  tlian 
deductions  in  the  peace-time  revenue  acts.  Deductions  for  de- 
pletion, exhaustion,  and  depreciation  are  strictly  limited.  No 
deductions  are  permitted  for  amortization  until  the  expiration  of 
the  war. 

Sections  9  and  10:  Provide  methods  of  payment  of  tax. 

Section  11:  Provides  penalty  for  taxes  for  dellt>erate  diminution 
of  tax  payments. 

Section  12:  Provides  surtaxes  on  corporations  Improperly  ac- 
cumulating surpluses. 

The  remaining  sections,  after  imposing  prohibitive  taxes  on  per- 
sonal holding  companies  during  the  war,  outline  exemptions, 
credits,  etc. 

Unmarried  persons  will  have  a  credit  of  $500.  Married  persons 
will  have  an  exemption  of  $1,000  and  $100  for  each  dependent. 
Husband,  wife,  and  minor  children  miist  make  a  single  return. 

TITLE  n 

An  industrial  management  board  is  set  up. 

On  declaration  of  war  it  shall  immediately  carry  out  a  draft  of 
all  persons  engaged  as  officers  or  directors  of  a  corporation  or 
persons  in  policy-forming  positions  in  such  corporations.  They 
will  be  registered  first  by  boards  set  up  after  the  model  of  the 
combat  draft  boards.  The  President  may,  when  such  industry  Is 
declared  to  be  essential  to  the  war,  cause  such  officers  to  be  in- 
ducted Into  the  armed  forces  of  the  United  States.  They  will  con- 
tinue to  remain  with  their  respective  corporations,  but  will  be 
prohibited  from  accepting  any  other  compensation  than  that  paid 
by  the  Army,  and  shall  iiave  rank  and  compensation  appropriate 
thereto,  not  exceeding  that  of  a  brigadier  general,  and  shall  be 
subject  to  military  law  and  punishable  under  it,  and  may  be  at 
the  will  of  the  Government  shifted  from  the  industrial-manage- 
ment corps  to  the  combat  corps  of  the  Army,  and  thus  removed 
from  their  civilian  posts.  But  the  Army  and  the  Government  are 
given  no  powers  over  the  internal  management  of  the  industry. 

TITLE    m 

A  Commodities  Control  Commission  is  provided  for  with  power  to 
close  all  commodity  exchanges,  to  flx  the  prices  of  all  commodities, 
to  prohibit  the  sale  of  such  commodities  to  persons  other  than  the 
Government,  to  provide  for  purchasing  the  whole  output  of  any 
commodity  industry,  and  to  allocate  such  commodity  to  processors 
as  the  commission  may  deem  necessary  for  the  conduct  of  the  war. 

TTTu  rv 

The  President  Is  given  power  to  close  all  security  exchanges  and 
to  issue  rules  covering  the  sale  of  securities  at  private  sale  for  the 
duration  of  the  emergency.  These  are  in  addition  to  the  powers 
conferred  by  the  Securities  Exchange  Act. 

TTTLE     V 

In  the  field  of  war  financing,  a  secvirltles  commission  is  estab- 
lished with  power  to  approve  or  disapprove  all  new  Issues  of  pri- 
vate securities  during  war  time.  The  approval  of  the  Securities 
Commission  is  a  prerequisite  to  registration  of  any  security  for 
sale  under  the  Securities  Act.  The  Commission  has  power  to  take 
over  for  itself  the  financing  of  war  industry,  and  an  additional 
half-billlon-dollar  fund  is  established  for  tliat  pxirpose.  Commer- 
cial transactions  for  short  terms  are  exempted  from  the  provisions 
of  the  act,  as  are  resales  and  exchanges.  All  approvals  and  financ- 
ing are  made  public  records  under  the  bill.  The  commission  is 
specifically  released  from  any  responsibility  for  the  approval  of 
the  value  of  any  security  approved  for  sale. 

TITLE    VI 

The  President  is  empowered  to  fix  prices  for  any  article,  on  a 
pre-war  or  regional  parity,  to  establish  priorities  in  sale  and  use 
of  articles,  and  to  conscript  the  use  of  property  deemed  essential 
to  the  successful  prosecution  of  the  war.  The  bill  deals  with 
property  of  all  types,  real  and  personal.  Ovraers  who  lose  prop- 
erty rights  through  the  operation  of  these  provisions  are  entitled 
to  compensation  in  a  fixed  manner  after  judicial  proceedings.  As 
an  adjunct  to  his  other  war-time  powers,  the  President  is  author- 
ized to  license  Industries  and  fix  the  conditions  for  Issuance  of 
licenses  in  businesses  or  Industries  related  to  the  prosecution  of 
the  war.  The  President  is  also  authorized  by  Executive  order  to 
prevent  the  waste  and  boartling  of  conunodlties  and  goods  and  to 
enjoin  profiteering. 

TTFLI    VH 

Severe  penalties,  reaching  to  a  maximum  sum  of  $100,000,  are 
imposed  for  violation  of  the  terms  of  the  bill. 

A  bill  to  provide  revenue  and  facilitate  the  regulation  and  control 
of  the  economic  and  industrial  structure  of  the  Nation  for  the 
successful  prosecution  of  war,  and  for  other  purposes 
Be  it  enacted,  etc., 

STATEMENT    OF   INTENTION 

It  is  hereby  declared  to  t>e  the  intention  of  Congress  that  no 
person  subject  to  the  Jurisdiction  of  the  United  States  shall  proflt 


in  any  manner  whatsoever  from  the  conduct  of  any  war  to  which 
the  united  States  Is  or  may  be  a  party. 

It  is  the  intention  of  Congress  to  protect  the  economic  organi- 
zation of  the  Nation  from  the  duturbances  due  to  war  in  order 
that  such  economic  organization  may  be  enabled  to  function  at 
the  highest  efficiency  In  support  of  the  armed  forces  and  other 
agencies  engaged  In  the  prosecution  of  war. 

It  is  the  intention  of  Congress  to  protect  the  economic  organi- 
zation from  the  inflation  of  prices,  wages,  earnings,  proflts.  and 
the  consequent  destructive  deflationary  collapse  which  follows  the 
actual  ending  of  military  and  naval  operations. 

It  is  the  intention  of  Congress  that  the  expenditures  to  the 
successful  conduct  of  the  war  and  the  protection  of  the  economic 
organization  in  the  emergency  shall  be  made  out  of  current  reve- 
nues and  that  any  private  interest  conflicting  with  the  Govern- 
ment's war  objectives  and  operations  shall  be  for  the  duration  of 
the  war  subjected  to  the  supervening  necessities  of  the  publlo 
interest  in  successful  prosecution  of  war. 

It  is  further  declared  to  be  the  intention  of  Congress  that  in 
the  event  of  war  all  technical  and  industrial  resources  shall  be 
mobilized  for  the  successftil  prosecution  of  such  war,  and  that 
Industrial  management  shall  be  subject  to  enlistment  and  con- 
scription for  the  successful  prosecution  of  war  in  the  same  general 
manner  as  combat  man  power  has  been  and  is  subject  to  enlist- 
ment and  conscription  for  the  same  purposes. 
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TAX    MKJVISIOirS 

Sirc-noM  1    Short  title:  This  tlUe  may  be  ctted  as  the 
gency  War  Time  Tax   Act." 

Sec  2.  Incorporation  and  reenactment  of  prior  act:  AH  provision!  i 
of  ilUes  I,  lA.  V.  and  VI  of  the  Revenue  Act  of  1934.  as  to  effec; 
on  March  15.  1935,  are  hereby  Incorporated  and  made  a  part  of  thU 
title,  and  reenacted  as  o<  tbe  effecUre  date  of  this  act.  whether  ot 
not  they  may  otherwise  be  in  effect  as  of  such  date  and  regardles* 
of  any  amendments  made  subsequent  to  March  15,  1035,  excepi 
those  provisions  obtained  in  the  sections  and  subsections  listed  l4 
schedule  A  annexed  hereto,  which  annexed  sections  axxl  subsec4 
tlons  are  not  herein  incorporated  nor  made  a  part  of  this  act  no# 
In  any  respect  reenacted  hereby,  except  as  expressly  provided  here'* 
after,  and  which  annexed  sections  sball  be  superseded  as  of  tb^ 
effective  date  of  this  act. 

SCHEOtn-X    A  I 

The  following  sections  and  subsections  of  title  I  of  the  Revenus 
Act  of  1934:  Sections  11.  12.  and  IS;  section  23.  subsections  (b)  an<| 
(3i;  section  23.  subsections  (a),  (b),  (J),  and  (n):  section  25,  sub-4 
secUons  (a)  and  (li:  section  25.  subsections  <a)  and  (4);  section^ 
25.  subsections  (b)  and  (1);  section  47.  subsection  (d>:  section  51^ 
section  53.  subsections  (a)  and  (1);  section  56,  subsections  <a)| 
and  (b);  secuon  63,  section  102.  subsection  (a);  section  113,  sub-* 
section  (f):  section  185:  section  272.  subsection  (S):  section  321.    i 

The  following  sections  and  subsections  of  title  TV  of  the  satnej 
SecUon  351.  subsection  (a);  section  351,  subaectloas  (b)  ana 
(2)    jB).  I 

The  following  section  and  subsection  of  title  V  of  tbe  same 
Section  702.  subsection   (a). 

I  Where  a  subsection  symbol  follows  a  more  general  symbol,  onl 
such  subsection  and  not  the  whole  of  such  general  symbol  Is  In 
eluded  wtlhln  the  aforesaid  schedule.) 

Sxc.  3.  (11)  Normal  tax  on  Individuals:  There  shall  be  leTledi 
collected,  aad  paid  for  each  taxable  year  upon  the  net  Income  of 
every  individual  a  normal  tax  of  6  percent  of  the  amount  of  thS 
Bst  iuoome  In  excess  of  the  credits  against  net  Income  provide^ 
In  section  25  of  the  Revenue  Act  of  1934.  as  herein  modified. 

(lai    iXTKtAX  ON   INUVIOUALS 

8k.  4.  (a)   Definition  of  "surtax  net  Income":   As  used  in  th 
section  the  term  "  surtax  net  income  "  means  the  amount  of  ths 
net   income  in  excess  of  the  credits  against   net   Income   provide^ 
In  section  2S  (b)  of  the  Revenue  Act  of  1934,  as  herein  modified,    i 

(b)  Bates  of  surtax:  There  shall  be  levied,  collected,  and  pal<4 
for  each  taxable  year  upon  the  surtax  net  Income  of  every  IndU 
vtdual  In  quarterly  payments  as  hereinafter  provided,  a  surtax  aA 
follows:  I 

Upon  a  surtax  net  Income  of  13,000  there  shall  be  no  surtax! 
upon  surtax  net  Income  In  excess  of  13.000  but  not  In  excess  of 
$6,000,  10  percent  of  such  excess.  | 

•200  upon  surtax  net  Incomes  of  $5,000:  and  upon  surtax  nei 
Incomes  In  excess  of  $5,000  and  not  In  excess  of  $6,900,  SO  perceni 
In  addition  of  such  excess.  1 

$650  upon  surtax  net  Incomes  of  $6,500;   and  upon  surtax  net 
Incomes  in  excess  of  $6,500  and  not  In  excess  ot  $8,000,  50  percen 
In  addition  of  such  excess. 

$1,400  upon  surtax  net  incomes  of  $8,000:  and  upon  surtax  ne< 
incomes  In  excess  of  $8,000  and  not  In  excess  of  $10X)00,  TO  percen 
In  addition  of  such  excess. 

$2,800  upon  surtax  net  Income  of  $10,000.  and  upon  surtax  ne< 
Incomes  In  excess  of  $10,000.  94  percent  in  addition  of  soeh  ex< 

Sbc.  5.  (701  (a) )  Tax  on  corporate  Incomes:  (a)  There  Is  herebsl 
Imposed  upon  the  net  Income  of  every  corp>oratlQn  Included  wlthui 
the  taxable  description  of  section  701  of  the  Revenue  Act  of  19341 
for  each  Income-tax  payable  year  or  portion  of  a  year  during  whlcn 
this  act  is  la  effect,  an  mcome  tax  equal  to  the  foUowlng :  i 

Fifty  percent  of  such  portion  of  iis  net  Income  as  Is  not  In  ex4 
cess  of  6  percent  of  the  adjusted  declared  value  of  Its  capital 
stock  (or  In  the  case  of  a  foreign  corporation  the  adjxisted  declare^ 
value  of  capital  employf>d  In  the  transaction  of  Its  business  in  th^ 
United  States)  as  at  the  close  of  the  preceding  Income-tax  taxablS 
year  (or  as  of  the  date  of  organization  If  it  had  no  preceding  In^ 
come-tax  taxable  year) :  plus  100  percent  of  such  portion  of  Its  nel 
income  as  Is  In  excess  of  6  percent  of  the  adjusted  declared  valu< 
of  Its  capital  stock  (or  In  the  case  of  a  foreign  corporation  th< 
adjusted  declared  value  of  capital  employed  In  the  transaction  oi 
its  business  in  the  United  SUtes)  as  at  the  dose  of  the  preceding 
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Income-tax  taxable  year  (or  as  of  the  date  of  organization  If  It 
had  no  preceding  Income-tax  taxable  year) . 

(b)  The  maximxim  of  the  adjusted  declared  value  of  the  capital 
stock  of  a  corporation  for  the  purposes  of  this  section  shall  be 
determined  as  provided  In  secUon  701  of  the  Revenue  Act  of  1934, 
If  the  said  section  701  Is  In  full  force  and  effect  up<Mi  the  effectlvo 
date  of  this  act.  and  the  adjtisted  declared  value  therein  determined 
shall  be  adopted  as  a  maxim.um  for  the  pvirposes  of  this  section. 
If  the  said  section  701  is  modified  or  repealed  prior  to  the  effective 
date  of  this  act,  such  maximum  adjusted  declared  value  of  the 
capital  stock  of  a  corporation  shall  be  determined  as  though  the 
said  section  701  is.  and  has  at  all  times  subsequent  to  March  15. 
1935,  been  and  remained.  In  full  force  and  effect. 

<c)  If  the  Commissioner  shall  determine,  upon  his  own  volition, 
upon  notice  and  hearing  to  the  ta.\payer,  that  the  said  maximum 
adjusted  declared  value  of  capital  stock  as  herein  determined  Is 
excessive,  he  may  order  an  appraisal  to  be  made  of  such  capital 
stock  pursuant  to  such  rules  and  regulations  as  he  may  prescribe, 
axKl  thereafter.  If  the  Commi^lonor  shall  deem  such  appraised  value 
to  be  more  nearly  in  accord  with  fact  than  the  adjusted  declared 
value  as  otherwise  determined  hereunder,  he  shall  order  a  modifica- 
tion of  such  adjusted  declared  value  to  conform  with  such  appraisal 
and  thereupon  such  appraised  value  shall  be  the  adjusted  declared 
value  of  such  capital  stock  for  the  purpK>ses  of  this  title. 

(d)  In  the  case  of  any  corporation  newly  organised  within  1  yeW 
prior  or  at  any  time  subsequent  to  the  effective  date  of  this  title, 
the  adjusted  declared  value  of  capital  stock  shall  be  determined  by 
the  Commissioner  by  appraisal  pursuant  to  such  rules  and  regula- 
tions as  he  may  prescribe,  notwithstanding  any  other  provision  of 
law  or  of  this  title  to  the  contrary. 

(e)  In  the  event  that  any  corporation  subject  to  the  tax 
herein  Imposed  shall  have  been  reorganized  or  party  to  a  re- 
organicatlon.  affiliation,  or  merger  at  any  time  within  1  year  of 
the  effective  date  of  this  act,  or  shall  be  reorganized  or  party 
to  a  reorganization,  affiliation,  or  merger  subsequent  to  the  ef- 
fective date  of  this  act,  the  maximum  of  the  adjiisted  declared 
value  of  the  capital  stock  of  such  corporation  for  the  purposes 
of  this  section  shall  be  the  same  as  such  adjusted  declared  value 
as  herein  set  forth  prior  to  such  reorganization,  aJHllatlon.  or 
merger  or  the  sum  of  such  adjusted  declared  values  In  the  event 
that  two  or  more  corporations  have  become  one  corporation  for 
purposes  of  this  tax  as  the  result  of  such  reorganization,  affilia- 
tion, or  merger,  except  that  cash  actually  paid  In  as  a  result  of 
such  reorganization,  afMlation,  or  merger  may  be  added  to  such 
adjusted  declared  value.  Adjusted  declared  values  as  computed 
pursuant  to  this  section  shall  be  maximum  adjusted  declared 
values  and  may  be  reduced  by  the  Commissioner  after  notice 
and  hearing  If  In  his  opinion  they  are  excessive  or  \mrepresenta- 
tlve  of  the  true  values  Involved. 

(f)  If  the  Income-tax  taxable  year  In  respect  of  which  the 
tax  under  this  section  Is  Imposed  Is  a  period  of  less  than  12 
months,  such  adjusted  declared  value  shall  be  reduced  to  an 
amount  which  bears  the  same  ratio  thereto  as  the  number  of 
months  in  the  period  bears  to  12  months. 

(g)  The  tax  Imposed  by  this  section  shall  be  on  an  annual  basis, 
but  the  corporaUon  subject  thereto  shall  file  returns  upon  the 
dates  fixed  and  for  the  periods  sUted  In  section  9  of  this  act.  Re- 
turns for  the  first  three  quarters  of  each  year  shall  be  made  upon 
an  estimated  annual  basis  except  that  the  total  tax  due  and  pay- 
able for  such  quarter  shall  be  returned  as  a  sum  equal  to  one- 
fourth  of  the  total  annual  tax  as  computed  upon  such  estimated 
annual  basis.  A  return  for  the  fourth  quarter  shall  be  made  upon 
an  estimated  annual  basis,  except  that  such  return  shall  also  In- 
clude an  actual  return  for  the  entire  taxable  year,  and  the  total 
tax  due  and  payable  for  such  fourth  quarter  shall  be  returned  as 
a  sum  equal  to  the  total  annual  tax  due  and  payable  for  the 
entire  taxable  year  on  the  basis  of  such  actual  return  for  the 
entire  taxable  year,  minus  a  sum  equal  to  the  total  amount  of 
payments  previously  made  for  or  on  behalf  of  taxes  dTie  and  pay- 
able for  the  first  three  quarters  of  such  taxable  year  pursuant  to 
the  provisions  of  this  title.  The  full  amoxint  of  the  tax  Imposed 
by  this  section  shall  be  due  and  payable  upon  the  date  upon 
which  a  return  Is  filed  pursuant  to  the  provisions  of  this  act.  and 
such  payment  shall  be  for  tlie  period  covered  by  such  return. 

(h)  For  the  purpose  of  this  section  the  net  Income  shall  be 
computed  In  like  manner  as  provided  for  Income-tax  purposes 
under  the  provisions  of  the  Revenue  Act  of  1934  as  Incorporated 
herein  and  nKxilfled  hereby. 

Sac.  6.  Cross-references:  Cross-reference  numbers  enclosed  In 
parentheses  Immediately  following  section  numbers  of  this  act  are 
tor  convenience  only,  and  shall  be  given  no  legal  effect,  except 
that  where  any  provision  of  the  Revenue  Act  of  1934  herein  re- 
enacted  or  of  this  title  refers  by  number  to  any  section  included  In 
schedule  A  of  section  5  of  this  act.  such  reference  shall  be  deemed 
to  apply,  Insofar  as  may  be,  to  the  section  of  this  act  bearing  the 
corresponding  cross-reference  number. 

Skc.  7.  Effective  date:  taxes  in  lieu  of  Income  and  profits  taxes; 
payment  of  such  taxes  for  short  period :  The  provisions  of  this  title 
shall  become  operative  and  In  full  force  and  effect  Immediately 
upon  the  declaration  by  Congress  that  a  state  of  war  exists  between 
the  United  States  and  any  foreign  government,  and  shall  remain  In 
full  force  and  effect  for  the  duration  of  such  war  and  thereafter 
until  the  Congress  shall  declare  the  emergency  created  by  such  war 
to  be  at  an  end.  and  In  any  event  for  at  least  1  calendar  year. 
The  taxes  Imposed  by  this  act  shall  be  In  lieu  of  aU  other  cor- 
responding income  or  profits  taxes  which  are  or  may  be  in  effect  at 
the  time  of  such  declaration  of  war  for  the  period  during  which 
this  act  shall  be  in  effect. 
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Regardless  of  any  other  statutory  provision,  taxes  under  any 
such  law  which  Is  superseded  by  the  provisions  of  this  title  shall 
be  due  and  payable  and  a  return  shall  be  filed  covering  such  taxes 
on  the  15th  day  of  the  second  month  following  the  effective  date 
of  this  title.  Such  retxim  and  taxes  shall  be  due  for  any  period 
which  may  have  elapsed  between  the  close  of  the  last  preceding 
taxable  year  and  the  effective  date  of  this  title.  The  Commissioner 
shall  make  rules  and  regulations  which  shall  have  the  force  and 
effect  of  law  In  regard  to  the  manner  of  computing  Income  on  the 
basis  of  such  period  of  less  than  1  taxable  year  and  placing  such 
Incomes  on  an  annual  basis.  The  provisions  of  section  47  of  the 
Revenue  Act  of  1934  shall  apply  Insofar  as  may  be  to  such  return 
for  such  period.  Fractions  of  months  shall  be  disregarded  for  all 
purposes  In  connection  with  computations  made  pursuant  to  the 
provisions  of  this  section. 

Sec.  8.  (23  (a))  Deductions  from  gross  Income:  (a)  In  com- 
puting net  Income  there  shall  be  allowed  as  deductions  all  the  ordi- 
nary and  necessary  expenses  paid  or  Incurred  during  the  taxable 
year  in  carrying  on  any  trade  or  business,  Including  a  reasonable 
allowance  for  salaries  or  other  compensation  for  personal  services 
actually  rendered;  traveling  expenses  (including  the  entire  amount 
expended  for  meals  and  lodging)  while  away  from  home  In  the 
pursuit  of  a  trade  or  business:  and  rentals  or  other  payments  re- 
quired to  be  made  as  a  condition  to  the  continued  use  or  posses- 
sion, for  the  purposes  of  the  trade  or  business,  of  property  to 
which  the  taxpayer  has  not  taken  or  Is  not  taking  title  or  In  which 
he  has  no  equity:  Provided,  however.  That  If  any  such  expenses, 
salaries,  compensation,  or  other  payments  hereinbefore  referred  to 
shall  be  made  to  any  officer  or  director  of  a  corporation,  or  to 
any  stockholder  owning  In  excess  of  1  percent  of  any  class  of  the 
stock  of  the  corporation,  or  to  any  relative  of  such  officer,  director, 
or  stockholder,  such  expenses,  salaries,  compensation,  or  other 
payments  shall  only  be  allowed  &s  deductions  from  the  gross  in- 
come of  such  corporation  If  they  shall  amount  In  total  to  less  than 
$5,000,  and  If  they  exceed  the  amount  of  $5,000  they  shall  be 
allowed  as  deductions  from  gross  Income  only  to  the  extent  of  such 
$5,000:  And  provided  further.  That  promotional,  public  relation, 
and  all  selling  costs  and  expenses  shall  In  no  event  be  allowed  as 
a  deduction  In  a  sum  larger  than  the  yearly  average  of  such  ex- 
penses for  the  3  years  Immediately  preceding  the  effective  date 
of  this  act,  and  if  such  expenses  do  In  fact  exceed  such  preceding 
3 -year  average  they  shall  be  allowed  as  a  deduction  only  to  the 
extent  of  such  average. 

(b)  (23  (b) )  In  computing  net  Income  there  shaJI  be  allowed  as 
deductions  all  Interest  paid  or  accrued  within  the  taxable  year  on 
Indebtedness,  except  on  Indebtedness  the  Interest  on  which  Is  pay- 
able solely  from  Income  and  Is  secured  by  and  payable  from  no 
other  property  or  funds,  and  except  on  Indebtedness  Incurred  or 
continued  to  purchase  or  carry  obligations  (other  than  obligations 
of  the  United  States  Issued  between  September  24.  1917,  and  Jan- 
uary 1,  1921,  and  originally  subscribed  for  by  the  taxpayer)  the 
Interest  upon  which  Is  exempt  from  the  taxes  Imposed  by  this  title: 
Provided.  That  In  no  event  shall  such  deduction  fc*  Interest  paid 
or  accrued  be  allowed  In  excess  of  the  yearly  average  of  such  Inter- 
est paid  or  accrued  for  the  3  years  preceding  the  effective  date  of 
this  title,  except  Insofar  as  such  Interest  is  paid  or  accrued  for  or 
on  account  of  moneys  bcorowed  and  actually  paid  to  the  taxpayer, 
and  if  such  Interest  does  In  fact  exceed  such  preceding  3-year  aver- 
age It  shall  be  aUowed  as  a  deduction  only  to  the  extent  of  such 
average. 

(c)  (23  (j))  In  computing  net  Income  there  shall  be  allowed  as 
deductions,  losses  from  sales  or  exchanges  of  capital  assets  only  to 
the  extent  provided  In  section  22  of  this  act. 

(d)  (23  (n) )  In  computing  net  Income  there  shall  be  allowed  as 
deductions  exhaustion,  wear  and  tear,  repairs,  obsolescence,  and 
depletion;  and  the  basis  upon  which  exhaustion,  wear  and  tear, 
repairs,  obsolescence,  and  depletion  are  to  be  allowed.  In  respect  of 
any  property  shall  be  as  provided  In  section  114  of  the  Revenue  Act 
of  1934  as  herein  Incorporated:  Provided,  That  Irrespective  of  the 
provisions  of  either  section  23  or  section  114  of  the  said  act  the 
total  of  deductions  allowed  few  exhaustion,  wear  and  tear,  repairs, 
and  obsolescence  shall  not  exceed  2  percent  of  the  gross  Income  of 
the  taxpayer  during  the  taxable  year:  And  provided  further.  That 
Irrespective  of  the  provisions  of  either  section  23  or  section  114  of 
the  Revenue  Act  of  1934  as  herein  incorporated  the  total  of  deduc- 
tions allowed  for  depletion  shall  not  exceed  the  following  percent- 
ages of  the  gross  income  from  the  property  during  the  taxable  year : 

Two  and  one-half  percent  In  the  case  of  coal  mines. 
Five  percent  In  the  case  of  metal  mines. 

Seven  and  one-half  percent  in  the  case  of  sulphur  mines  or 
deposits. 

Seven  and  one-half  percent  In  the  case  of  all  other  mines  or 
wells. 

Nine  percent  In  the  case  of  oil  or  gas  wells. 

(e)  Notwithstanding  any  other  provision  of  law  or  Interpreta- 
tion made  thereunder,  no  deduction  from  gross  Income  shall  Le 
allowed  or  allowable  under  any  circumstances  for — 

(A)  Any  sums  paid  to  foreign  corporations,  individuals,  or 
other  persons  either  as  dividends  or  other  distribution  of  earn- 
ings, or  profits; 

(B)  Any  sum  received  as  distribution  or  disbursement  of  re- 
serves against  depletion,  depreciation,  or  other  capital  charge  or 
account  or  as  distribution  In  complete  or  partial  liquidation  as 
defined  In  section  115  (1)  of  the  Revenue  Act  of  1934;  or 

(C)  Any  sum  accounted  or  paid  or  reserved  for  payment  as  an 
Interest  or  amortization  charge  upon  any  obligation,  bonded  debt, 
or  security  created  or  accruing  as  the  result  of  an  exchange  or 


transference  of  securities  of  the  same  corporation  of  any  other 
character  for  such  obligation,  bonded  debt,  or  security,  in  the 
event  that  such  exchange  or  transference  occurred  after  or  within 
1  year  prior  to  the  effective  date  of  this  title. 

Sec.  9.  (53  (a))  Times  and  place  for  filing  rettims:  (a)  All 
taxes  levied,  collected,  and  paid  purstiant  to  this  act  shall  be  on 
an  annual  basis,  and  all  rates,  deductions,  exemptions,  credits, 
and  other  accounting  computations  of  all  kinds  whatsoever  shall 
likewise  be  on  an  annual  basis,  but  Individuals  and  corporations 
required  to  file  returns  under  this  act  shall  fUe  such  returns 
'^^»rx^r\y.  and  If  on  the  basis  of  the  calendar  year,  on  or  before 
the  1st  day  of  May  following  for  the  first  qtiarter,  on  or  before 
the  1st  day  of  August  following  for  the  second  quarter,  on  or 
before  the  1st  day  of  November  following  for  the  third  quarter, 
and  on  or  before  the  1st  day  of  March  following  for  the  fourth 
quarter.  If  made  on  the  basis  of  the  fiscal  year,  such  returns 
shall  be  filed  on  or  before  the  1st  day  of  the  second  month  fol- 
lowing the  close  of  the  first  three  quarters  of  any  fiscal  year,  and 
on  or  before  the  Ist  day  of  the  third  month  following  the  close 
of  the  fotirth  quarter  of  such  fiscal  year.  As  used  In  this  section, 
the  term  "  quarter  "  shall  mean  3  calendar  months. 

Returns  for  the  first  three  quarters  of  each  year  shall  be  made 
on  an  estimated  annual  basis,  except  that  the  total  tax  due  and 
payable  for  such  quarter  shall  be  returned  as  a  sum  equal  to 
one-fourth  of  the  total  annual  tax  as  computed  upon  such  esti- 
mated annual  basis.  A  return  for  the  fourth  quarter  shall  be 
made  on  an  estimated  annual  basis,  except  that  such  return  shall 
also  Include  an  actual  return  for  the  entire  taxable  year,  and  the 
total  tax  due  and  payable  for  such  foxirth  quarter  shall  be  re- 
turned as  a  sum  equal  to  the  total  annual  tax  due  and  payable 
for  the  entire  taxable  year  on  the  basis  of  such  actual  return  for 
the  entire  taxable  year,  minus  a  sum  equal  to  the  total  amount 
of  payments  previously  made  for  or  on  behalf  of  taxes  due  and 
payable  for  the  first  three  quarters  of  such  taxable  year  pursuant 
to  the  provisions  of  this  act. 

(b)  If  the  effective  date  of  this  title  is  other  than  the  first 
day  of  any  quarter  for  which  returns  are  due  pxirsuant  to  the 
provisions  of  this  title,  no  return  shall  be  due  until  the  date  fixed 
herein  for  the  filing  of  same  at  the  expiration  of  the  first  fvill 
quarter  for  which  returns  are  due  as  hereinbefore  provided.  Such 
return  shall  be  made  for  the  full  quarter  for  which  such  retiim  is 
legally  due,  and  In  addition  to  such  full  quarter  shall  Include  a 
return  for  the  period  commencing  at  the  effective  date  of  this 
title  and  expiring  at  midnight  of  the  last  day  preceding  the  first 
day  of  such  full  quarter.  The  Commissioner  shall  make  rules  and 
regulations  which  shall  have  the  force  and  effect  of  law  in  regard 
to  the  manner  of  computing  Income  on  the  basis  of  such  period 
of  less  than  one  full  quarter.  The  provisions  of  section  47  of  the 
Revenue  Act  of  1934  shall  not  apply  to  such  retxim  for  such  period. 
Fractions  of  months  shall  be  disregarded  for  all  purposes  in  con- 
nection with  computations  made  pursxiant  to  the  provisions  of 
this  section. 

(c)  Immediately  upon  the  effective  date  of  this  act.  the  Presi- 
dent shall  make  public,  upon  such  terms  and  conditions  as  he 
may  see  fit,  the  returns  of  all  taxpajrers  for  the  year  prior  to  such 
effective  date,  notwithstanding  and  In  addition  to  any  other  terms 
or  provisions  of  law  relating  to  such  publicity. 

Sbc.  10.  (56  (a))  Time  of  payment  of  tax:  The  full  amount  ot 
the  tax  Imposed  by  this  act  shall  be  paid  upon  the  date  upon 
which  a  rettim  is  filed  pursuant  to  the  provisions  of  this  act,  and 
such  pmyment  shall  be  for  the  period  covered  by  such  return. 

Sec.  11.  Penalty:  In  addition  to  the  tax  imposed  by  this  act. 
there  shall  be  Imposed  a  penalty  to  be  added  to  the  tax  and  col- 
lected as  a  part  thereof,  equal  to  S  percent  of  the  amoxint  by  which 
the  tax  due  and  payable  tor  the  foiirth  quarter  of  any  taxable 
year,  pursuant  to  the  return  filed  in  accordance  with  section  9  of 
this  act.  exceeds  one-fourth  of  the  total  amount  of  such  tax  for 
the  entire  taxable  year,  unless  it  shall  appear  to  the  satisfaction 
of  the  Commissioner  that  such  excess  Is  not  due  to  the  with- 
holding of  amounts  properly  apportlonable  to  the  first  three 
quarters  of  the  taxable  year. 

Sec.  12.  (102  (a) )  Surtax  on  corporations  improperly  acctimulat- 
ing  stirplus:  There  shall  be  levied,  collected,  and  paid  for  each  tax- 
able year  upon  the  adjusted  net  Income  of  every  corporation 
(other  than  a  personal  holding  company  as  defined  in  section  351 
of  the  Revenue  Act  of  1934)  If  such  corj>oratlon,  however  created 
or  organized.  Is  formed  or  availed  of  for  the  pxupoee  of  preventing 
the  Imposition  of  the  surtax  upon  its  shareholders  or  the  share- 
holders of  any  other  corporation,  through  the  medium  of  per- 
mitting gains  and  profits  to  accumulate  Instead  of  being  divided 
or  distributed,  a  stu-tax  equal  to  the  sum  of  the  following: 

(1)  98  percent  of  the  amount  of  the  adjusted  net  income  not 
in  excess  of  $100,000;  plus 

(2)  100  percent  of  the  amount  of  the  adjusted  net  Income  In 
excess  of  $100, (XX). 

Sec.  13.  Overpayment  of  installments:  If  the  taxpayer  has  paid. 
on  the  basis  of  returns  filed  for  the  first  three  quarters  of  any 
taxable  year,  an  amount  which  exceeds  his  tax  liability  pursuant 
to  this  act  for  the  entire  year,  such  overpayment  shall  be  credited 
against  the  tax  due  from  such  taxpayer  under  the  terms  of  this  or 
any  previous  or  subsequent  act  for  the  next  ensuing  quarter  or 
quarters,  as  the  case  may  be;  or  shall  be  refunded  at  the  option 
of  the  taxpayer.  Section  322  (a)  of  the  Revenue  Act  of  1934.  as 
herein  Incorporated,  Is  superseded  only  to  the  extent  necessary  to 
give  effect  to  this  section. 

Sec.  14.  (351  (a) )  Imposition  of  surtax  on  personal  holding  com- 
panies: There  shall  be  levied,  collected,  and  paid,  tot  each  ♦^f  Vt 
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7«ar  upon  the  nndtetrlbnt^d.  adjusted  n«t  tncom*  of  every  peraon^ 
holding  company  a  surtax  equal  to  the  sum  of  the  following:      i^ 

(DM  percent  of  the  amount  thereof  not  In  ezceas  of  •100.00^: 
plus 

<a)    100  percent  of  the  amount  thereof  tn  excess  of  $100,000. 

Bwc.  15  Board  of  Tax  Appeals;  Jurtadlctlon;  rule  of  evldenc*: 
If  the  operauon  of  any  rule,  stjuadard.  or  limitation  estabUshtd 
by  any  cubaection  of  aection  8  or  by  section  20.  or  by  secUon  $2 
of  this  title,  shall  result  tn  a  gross  and  unconscionable  factutil 
disparity  or  error,  or  if  the  operation  of  such  section  or  subsection 
shall  entail  an  unconsututional  result  as  against  any  taxpayer, 
such  taxpayer  may  Ole  a  claim  for  adjustment  or  refxuid  with 
the  Board  of  Tax  Appeals,  or  lU  successor  In  law  or  tn  fact.  8u4h 
Board.  In  addition  to  all  other  powers  and  duties.  U  hereby  an- 
thortaed  and  empowered  to  hear  and  determine  claims  ftied  puf- 
suant  to  this  section,  and  If  such  determination  is  In  favor  pf 
the  claimant,  such  adjustment  or  refund  as  la  allowed  shall  b«la 
ISKid  claim  agatiut  the  United  States.  No  siich  claim  shall  be 
beard  or  determined  unless  the  full  sum  tn  dispute  has  been  paid 
Into  the  Treasury  of  the  United  States,  as  though  actually  du»: 
nor  shall  any  such  claim  be  he«rd  or  determined  until  a  da^ 
subsequent  to  the  expiration  of  this  title,  but  such  delay  shall  npt 
prejudice  in  any  respect,  by  llnaltatlon  or  otherwise,  the  rights 
iht  claimant.  In  any  such  proceeding  there  shall  be  ft  preeumj 
tion  that  the  sum  In  dispute  «'as  validly  collected  and  paid.  a4d 
the  burden  shall  be  upon  the  claimant  to  show  the  contrary, 
other  rules,  regulations,  and  statutory  provisions  relating  to 
refunds  shall  apply  to  proceedings  brought  uiKler  this  title,  so  f| 
as  applicable,  except  that  the  remedy  herein  provided  for 
or  unconscionable  factu&l  disparity  or  error  or  unconstitutlon^ 
result  under  sections  8.  30.  and  23  of  thU  title  shall  be  an  ex- 
clusive remedy.  I 

8cc.  16  Additional  penalties:  In  addition  to  all  other  pensltlfee 
provided  by  law.  any  person  who  willfully  violates  any  provision 
of  this  title  or  who  willfully  fails  to  pay  such  tax,  make  suMi 
return,  keep  such  records,  supply  such  Information  as  required  ty 
this  title,  or  who  wUlfuIly  attempu  In  any  manner  to  evade 
defeat  any  tax  imposed  by  this  tiUe  or  the  payment  thereof, 
be  liable  to  a  penalty  of  three  times  the  amount  of  such 
withheld  or  evaded  on  the  basis  or  as  a  result  thereof,  and 
falhffe  to  pay  such  penalty  within  SO  days  at  Its  deberminjOi* 
•hall  constitute  a  misdeme*nm-  punishable  by  a  flivs  of  not 
than  $10,000  or  Imprlsoninent  for  not  more  than  X  year,  or  by  bo< 
such  One  and  Imprisonment.  i 

8k.  17.  General  auditor:  There  shall  be  appointed  by  the  Chair- 
man of  the  Senate  Finance  Committee,  with  the  advice  and  con- 
sent of  the  Senate,  a  general  auditor,  who  shall  at  all  times  hatre 
access  to  all  records.  fUes,  and  documenU  In  the  possession  of  t] 
Treasury  Department  or  any  other  department,  bureau,  or  agei 
of  the  TTnlted  States  relaUng  to  the  tax  imposed  by  this  til 
Such  general  auditor  shall  hold  office  for  the  duration  at  the  eff< 
tlveness  of  this  title  and  shall  not  be  removable  except  for 
conduct.  He  shall  have  the  power  to  subpena  witnesses  and 
minister  oaths.  He  shall,  upon  request  by  any  Member  of  Coh- 
tresB.  produce  for  the  official  ijse  of  such  Member  all  details  of  any 
record,  file,  or  document  relating  to  the  tax  imposed  by  this  tltje. 

Sac.  18.  Credits  for  both  normal  tax  and  surtax;  personal  ex- 
emptions: There  shall  be  allowed  for  the  purposes  of  the  normal 
tax  and  the  stirtax  the  following  credits  against  net  Income:     i 

(a)  (35  (b)  (1) )  In  the  case  of  a  single  person  or  a  married  per- 
son not  living  with  husband  or  wife,  a  personal  exemption  pf 
$600;  or  In  the  case  of  married  persons  living  with  husband  ^r 
wife,  an  exemption  of  $1,000.  A  husband  and  wife  living  together 
•hall  receive  but  one  personal  exemption.  { 

(b)  (35  (b)  (2))  $100  for  each  person  (other  than  husband  br 
wife)  dependent  upon  and  receiving  his  chief  support  from  t^e 
taxpayer.  If  such  dependent  person  is  under  18  years  of  age  or  ;is 
Incapable  of  atlf -support  because  mentally  or  physically  defects 

(c)  Notwithstanding  any  other  provision  of  this  section  or  ol 
provision  of  law.  no  personal  exemption  shall  be  allowed  to 
minor  child  whose  parent  or  parents  are  alive,  but  such  mlJ 
child  shall  make  a  Joint  return  with  such  parent  or  parents,  aiid 
only  such  personal  exemption  as  Is  applicable  to  such  parent  br 
parente  shall  apply  to  the  aggregate  Income  included  in  such  Joint 
r«tum.  T 

(■I)  unrravu.  kctubki  | 

19.  (a)  Requirements:  The  following  Individuals  shall  eaih 

\UMler  oath  a  return  stating  ^MciflcaUy  the   items  of^Ss 

income  and  the  deductions  and  credits  allowed  under  twi. 

tltla:  I 

(1)  Crery  Individual  havtzxg  a  net  Income  for  the  taxable  yekr 

of  $500  or  over,  if  single,  or  if  married  and  not  living  with  husb*i$d 

or  wife; 

(3)   Kvery  husband  and  wife  having  a  net  Income  for  the 
able  year  of  $1,000  or  orer.  If  living  together  and 

(3)   Svery  Individual  havlne  a  gross  income  for  the  taxable 
of  $6,000  or  over,  regardless  of  the  amount  of  his  net  income. 

(b)  Husband  and  wife:  If  a  husband  and  wife  living  togel 
have  an  aggregate  net  income  for  the  taxable  year  of  $1,000 
over,  or  an  aggregate  gross  Income  of  $5,000  or  over,  the  incoi 
of  both  shall  be  Included  In  a  single  Joint  retxzm.  and  the 
shall  be  computed  on  the  agipnegate  income.  , 

(c)  Minor  children:  If  a  minor  child  whoee  parent  or  parei^ 
are  alive  has  a  net  income  of  $100  or  more,  his  Income  shall  be 
Included  In  s  single  Joint  return  with  his  parent  or  parents,  ajid 
the  tax  shall  be  computed  on  the  aggregate  Income.  If  su<h 
parents  file  separate  returns,  such  Joint  return  shall  be  with  the 
parent  with  which  the  minor  child  resides;   and  If  such  parents 


flie  separate  retxjms  and  the  minor  child  resides  with  neither,  such 
retiim  may  be  filed  with  either  such  parent  at  the  option  of  the 
child 

(d)  Persons  under  disability:  If  the  taxpayer  Is  unable  to  make 
hU  own  return,  the  return  shall  be  made  by  a  duly  authorized 
agent  or  by  the  guardian  or  other  person  chained  with  the  care  of 
the  person  or  property  of  such  taxpayer. 

Sec.  30.  Loans  to  be  treated  bls  dividends:  For  all  purposes  under 
this  title,  and  notwithstanding  any  other  provisions  of  law  to  the 
contrary,  any  loan  or  advance  made  by  any  corporation  to  a  stock- 
holder or  officer  or  for  the  benefit  or  on  behalf  of  any  stockholder  or 
officer  shall  be  treated  as  a  dividend  of  such  corporation  for  all  pur- 
poses In  connection  with  any  tax  Imposed  upon  such  officer  or 
stockholder,  but  such  loan  or  advance  shall  not  be  treated  as  a  divi- 
dend of  8\ich  corporation  for  any  purpose  In  connection  with  any 
tax  Imposed  upon  such  corporation. 

S»c.  31.  (273  (a))  Deficiency:  Petition  to  Board  of  Tax  Appeals: 
If  in  the  case  of  any  taxpayer  the  Commissioner  determines  that 
there  Is  a  deficiency  In  respect  of  the  tax  Imposed  by  this  title,  the 
ComnUssloner  Is  authorized  to  send  notice  of  such  deficiency  to  the 
taxpayer  by  registered  mall.  Within  30  days  after  such  notice  Is 
mailed  (not  counting  Sunday  or  a  legal  holiday  within  the  District 
of  Coliimbia  as  the  thirtieth  day)  the  taxpayer  may  file  a  petition 
with  the  Board  of  Tax  Appeals  for  a  redetermination  of  the  defi- 
ciency. Assessment  of  a  deficiency  In  respect  of  the  tax  imposed 
by  this  title  and  distraint  or  proceeding  In  court  for  Its  collection 
may  be  made,  begun,  or  prosecuted  after  such  notice  has  been 
mailed  to  the  taxpayer,  but  in  the  event  that  the  decision  of  the 
Board  sut>9equently  becomes  final  In  favor  of  the  taxpayer,  he  shall 
be  entitled  to  a  refund  of  such  amount  as  has  been  collected  on 
the  basts  of  such  deficiency.  In  any  proceeding  relative  to  a  defi- 
ciency in  respiect  of  the  tax  Imposed  by  this  title,  there  shall  be  a 
jwesumptlon  that  the  finding  of  such  deficiency  by  the  Commis- 
sioner Is  correct  and  the  burden  shall  be  upon  the  taxpayer  to  show 
the  contrary  to  the  satisfaction  of  the  tribunal  before  which  such 
proceeding  is  brought. 

Sac.  33.  (117  (d))  Limitation  on  capital  losses:  Losses  from 
sales  or  exchanges  of  capital  assets  shall  be  allowed  only  to  the 
extent  of  $2,000.  In  no  event  and  under  no  circumstances  shall 
such  llmltstlon  be  extended  on  account  or  to  the  extent  of  capital 
gains.  If  a  bank  or  tnist  company  Incorporated  under  the  laws 
of  the  United  States  or  of  any  State  or  Territory,  a  sut>EtantiaI 
part  of  whose  business  Is  the  receipt  of  deposits,  sells  any  bond, 
debenture,  note,  or  certificate  or  other  evidence  of  Indebtedness 
Issued  by  any  corporation  (Including  one  Issued  by  a  government 
or  political  subdivision  thereof),  with  Interest  coupons  or  in 
registered  form,  any  loss  resulting  from  such  sale  (except  such 
portion  of  the  loss  as  does  not  exceed  the  amount,  if  any,  by 
which  the  adjusted  basia  of  such  Instrument  exceeds  the  par  or 
face  value  thereof)  shall  not  be  subject  to  the  foregoing  limita- 
tion, and  shall  not  be  Included  In  determining  the  applicability 
of  such  limitation  to  other  losses. 

8»c.  23.  Jurisdiction  of  courts:  No  suit  for  the  purpose  of 
restraining  the  assessment  or  collection  of  any  tax,  tax  penalty, 
or  tax  deficiency  as  determined  by  the  Commissioner  shall  be 
maintained  tn  any  coxirt.  Nor  shall  any  action  by  any  party  to 
restrain  either  the  voluntary  or  Involuntary  payment  of  any  such 
tax,  tax  penalty,  or  tax  deficiency  be  maintained  In  any  court 
Irrespective  ot  the  character  at  the  party  defendant,  and  Irrespec- 
tive of  the  circumstances. 

Trrus  n 

IMUUSTEIAI.    ICaMAGSlUNT    PEOVIBIONS 

SacnoN  101.  Short  title:  This  title  may  be  cited  as  the  "  Indus- 
trial Management  Draft  Act." 

Sac.  102.  Creation  of  Industrial  management  board  and  indus- 
trial management  corps;  power  and  duties :  There  Is  hereby  created 
as  an  Independent  office  a  board  to  be  known  as  the  "  Industrial 
Management  Board  "  to  consist  of  five  members  appointed  by  the 
President,  by  and  with  the  advice  and  consent  of  the  Senate.  At 
least  three  of  such  members  shall  be  clvUlans.  Such  board  shall 
be  officered  and  staffed  In  such  manner  as  the  President  may  desig- 
nate, and  ahall  exercise  the  powers  conferred  upon  it  by  this  title 
and  such  additional  powers  as  the  President  may  from  time  to 
time  confer  upon  It.  Such  board  shall  have  Jurisdiction  and  con- 
trol over  the  Industrial  Management  Corps,  which  Is  hereby  created 
and  which  shall  be  a  military  corps;  but  In  addition  to  all  powers 
conferred  upm  such  board,  the  Secretary  of  War,  through  such 
officers  as  he  may  designate,  shall  have  disciplinary  powers  In  like 
manner  aiid  to  like  extent  as  over  any  corps  of  the  Regular  Army, 
Including  the  power  of  court  martial  for  any  offense  cognizable 
under  the  law  by  military  authority,  and  shall  also  have  power  of 
court  martial  or  other  military  process  for  violation  of  any  rule  or 
regulation  of  the  Industrial  Management  Board.  It  shall  be  the 
duty  of  the  Industrial  Management  Board  to  cooperate  to  the  ut- 
most possible  extent  with  all  commissions,  boards,  or  other  authori- 
ties created  or  existing  for  the  purpose  of  successfully  prosecuting 
such  war.  In  the  event  of  any  Jurisdictional  dispute  or  difficulty 
with  any  other  Government  department,  board,  or  agency  the 
President  may  decide  such  dispute  or  difficulty  by  Executive  order. 
The  Industrial  Management  Board  shall  have  power  to  make  rules 
*"**  '*5^«tlotis  for  the  government  and  control  of  such  Industrial 
Management  Corps,  and  such  rules  and  regulations  shall  have  the 
force  and  effect  of  law. 

Sxc.  103.  Creation  of  local  and  district  boards:  The  President  is 
authorized  and  directed,  immediately  upon  the  declaration  by  Con- 
gress that  a  state  of  war  exists  between  the  United  SUtes  and  any 
foreign  government,  to  create  and  establish  throughout  the  several 
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states  and  subdivisions  thereof  and  in  the  Territories  and  the 
District  of  Columbia  local  boards,  and  where,  in  his  discretion 
practicable,  there  shall  be  one  such  local  board  in  each  co\inty  or 
similar  subdivision  in  each  State,  and  additional  boards  may  be 
created  within  counties  at  his  discretion.  Such  boards  shall  be 
appointed  by  the  President,  and  shall  consist  of  three  or  more  mem- 
bers, to  be  chosen  from  among  the  local  authorities  of  such  subdi- 
visions or  froift  other  citizens  residing  in  the  subdivision  or  area 
over  which  the  respective  boards  will  have  Jurisdiction,  under  rules 
and  regulations  to  be  prescribed  by  the  President.  Such  boards 
shall  have  power  within  their  respective  Jiirlsdlctlon  to  hear  and 
determine,  subject  to  review  as  hereinafter  provided,  all  questions 
of  exemption  under  this  act  and  all  questions  of  or  claims  for 
including  or  discharging  Indlvlouals  or  classes  of  Individuals  from 
the  draft  as  provided  in  this  act. 

The  President  Is  hereby  authorized  and  directed  to  establish 
additional  boards,  one  or  more  In  each  State,  In  his  discretion,  to 
be  called  "  district  boards  ",  consisting  of  such  number  of  citizens 
as  he  may  determine,  who  shall  be  appointed  by  the  President. 
Such  district  boards  may.  In  their  discretion,  review  on  appeal  and 
affirm,  modify,  or  reverse  any  decision  of  any  local  board  having 
Jurisdiction  in  the  area  in  which  such  district  board  has  Jurisdic- 
tion under  the  rules  and  regulations  prescribed  by  the  President. 
The  decisions  of  such  district  boards  shall  be  final,  except  that  If 
the  President  shall  later  modify  any  rule,  regulation,  or  order  upon 
which  such  decision  was  based,  such  decision  may  be  reconsidered 
by  the  said  district  board. 

Any  vacancy  In  any  such  local  board  or  district  board  shall  be 
filled  by  the  President,  and  any  member  of  such  local  board  or  dis- 
trict board  may  be  removed  by  the  President  whenever  he  con- 
siders that  the  public  interest  requires  such  removal. 

Sec.  104.  Powers  of  President;  rules  and  regulations:  The  Presi- 
dent shall  make  rules  and  regiilatlons  governing  the  organization 
and  procedure  of  such  local  boards  and  district  boards,  and  pro- 
viding for  and  governing  appeals  from  such  local  boards  to  such 
district  boards,  and  reviews  of  the  decisions  of  any  local  board  by 
the  district  board  having  Jurisdiction,  and  determining  and  pre- 
scribing the  several  areas  In  which  the  respective  local  boards  and 
district  boards  shall  have  Jurisdiction,  and  all  other  rules  and 
regulations  necessary  to  carry  out  the  terms  and  provisions  of 
this  title,  and  shall  provide  for  the  issuance  of  certificates  of 
exemption,  or  pai^ial  or  limited  exemptions,  to  such  persons  as 
may  be  exempted  from  the  terms  and  provisions  of  this  act. 

Sec.  105.  Registration  of  persons:  All  persons  engaged,  wholly  or 
partially.  In  any  executive,  supervisory,  administrative,  or  policy- 
forming  position  with  or  In  connection  with  any  technical,  Indus- 
trial, or  manufacturing  plant  or  establishment  of  any  kind  what- 
soever,   whatever    the    form    of    ownership    thereof,    corporate    or 
otherwise,  or  who  have  been  engaged  within  3  years  of  any  decla- 
ration of  war  as  heretofore  referred  to,  shall  register  In  accordance 
with  regulations  to  be  prescribed  by  the  President,  and  upon  proc- 
lamation by  the  President  or  other  public  notice  to  be  given  by 
him,  which  proclamation  or  public  notice  shall  be  as  nearly  con- 
temporaneous with  any  declaration  of  war  as  may  be.     All  such 
registration  shall  be  conducted  and  recorded  by  local  boards,  as 
herein  established,  and  shall  be  at  such  times  and  places  as  the 
President,  or  in  the  event  of  his  failure  to  do  so  the  local  board, 
shall  designate.     Every  such  person  shall  be  deemed  to  have  notice 
of  the  requirement  of  this  act  upon  the  publication  or  other  notice 
as  aforesaid  given  by  the  President  or  by  his  direction,  and  It  shall 
be  the  duty  of  all  persons  of  the  aforesaid  engagements  to  present 
themselves  to  the  local  board  having  Jurisdiction  over  the  areas  In 
which  they  reside  and  submit  thereat  for  registration  as  herein 
provided.     Any  person  who  shall  willfully  fall  or  refuse  to  present 
himself  for  registration  or  submit  thereto  as  herein  provided,  shall 
be   guilty  of  a  misdemeanor,  and   shall,   upon   conviction   In   the 
District  Court  of  the  United  States  having  Jurisdiction  thereof,  be 
punished  by  Imprisonment  of  not  less  than   1   nor  more  than  5 
years  or  by  a  fine  of  not  less  than  $1,000  nor  more  than  $10,000, 
or  by  both  such  fine  and  Imprisonment,  and  shall  thereupon  be 
duly  registered :  Provided,  That  In  the  call  of  the  docket  precedence 
shall  be  given.  In  courts  trying  the  same,  to  the  trial  of  criminal 
proceeding  under  this  act.     In  the  case  of  temporary  absence  from 
actual  place  of  legal  residence,  any  person  subject  to  this  act  may 
register  by  mall  pursuant  to  regulations  to  be  made  by  the  Presi- 
dent.    For  the  purposes  of  criminal  prosecution  under  this  act  a 
person  shall  be  deemed  prima  facie  to  be  engaged  In  executive, 
supervisory,  administrative,  or  policy-forming  position  within  the 
terms  of  this  act  If  his  salary,  compensation,  or  other  emoluments 
shall  equal  or  exceed  dtirlng  any  previous  year  within  a  3-year 
period   of  the  declaration  of  war  herein  referred   to  the  sum  of 
$4,000:  Provided  further.  That  the  President  may  at  such  Intervals 
as  he  may  desire  from  time  to  time  require  any  person  who  has 
become  engaged   in  any   position   of   which  the  occupant  has  or 
would   have   been   subject   to   registration   pursuant   to   this   title 
since  the  last  preceding  date  of  registration  and  on  or  before  the 
ne.Tt  date  set  for  registration  by  proclamation  by  the  President, 
except  such  persons  as  are  exempt  from  such  registration  here- 
under, to  register  In  the  sams  manner  and  subject  to  the  same 
requirements  and  liabilities  as  those  previously  registered   under 
the  terms  hereof:  Provided  further.  That  all  such  persons  when 
registered  shall  be  liable  to  combat  military  service  and  to  draft 
under  the  terms  of  any  other  act  of  Congress  and   under  such 
reg^ilations  as  may  be  prescribed  thereunder:    i4 nd  provided  fur- 
ther, That  In  the  event  that  any  member  of  the  Industrial  Manage- 
ment Corps  shall  be  removed  from  the  position  which  he  occupied 
prior  to  declaration  of  war  pursuant  to  the  provisions  of  section 


107  of  this  title  and  be  not  immediately  transferred  to  some  other 
position  or  sUtus  under  the  Industrial  Management  Board,  he 
shall  forthwith  be  transferred  to  such  other  branch  oS  the  Military 
Establishment  as  the  Secretary  of  War  may  direct,  provided  that  he 
Is  otherwise  qualified  for  such  service. 

Sec.  106.  Exemptions:  The  following  classes  of  persons  shall  b« 
exempt  from  registration  under  the  terms  of  this  act: 

(a)  Officers  and  enlisted  men  of  the  Elegular  Army,  the  Navy. 
the  National  Guard,  Naval  Mllltla,  and  all  other  persons  In  the 
military  and  naval  services  of  the  United  States. 

(b)  Persons  found  by  local  boards  to  be  morally  deficient  for 
service  in  the  military  forces  of  the  United  Stotes.  or  Insane. 

(c)  Aliens  who  have  not  declared  their  Intention  to  become 
citizens. 

(d)  Persons  who  may  be  exempted  by  unanimous  vote  of  a  local 
board,  confirmed  by  a  unanimous  vote  of  a  district  board  for 
unique,  exceptional,  extraordinary,  and  unforeseen  reasons  which 
make  satisfactory  service  in  the  military  forces  of  the  United  SUtes 
impossible,  but  In  no  case  shall  mere  physical  disability  be  sxiffl- 
clent  cause  for  exemption  under  this  section. 

Sac.  107.  Power  of  the  President;  status  and  powers  of  registra- 
tion: Whenever  the  President  shall,  in  his  discretion,  deem  any 
technical.  Industrial,  or  manufacturing  plant  or  establishment  or 
any  group  of  such  comprised  In  an  Industry  to  be  necessary  to 
the  maintenance  of  the  Military  Establishment  or  the  effective 
operation  of  the  military  forces  or  the  maintenance  of  the  na- 
tional interest  during  the  emergency,  he  may  proclaim  such  plant, 
establishment,  or  Industry  so  to  be.  Upon  making  such  procla- 
mation the  President  shall  determine  and  state  in  the  said  procla- 
mation either  that — 

(a)  Any  person  registered  pursuant  to  the  provisions  of  this  title 
engaged  or  employed  wholly  or  partially  In  such  plant,  establish- 
ment, or  Industry;  or 

(b)  Any  person  registered  pursriant  to  the  provisions  of  this  title 
engaged  in  a  capacity  which  Involves  the  determination,  or  a 
part  In  the  determination,  of  the  business  and  Industrial  policy  of 
such  plant,  establishment,  or  industry.  Including  in  the  case  of 
corporations  the  president,  directors,  vice  presidents,  and  general 
manager  or  those  occupying  corresponding  positions  among 
others — 

shall  be  drafted  for  service  in  the  Industrial  Management  Corps. 
Thereupon   each   person  so   drafted   shall    become  a   member   of 
the  United  States  Army  and  of  the  Industrial  Management  Corps 
thereof,  and  subject  to  military  dtscipline  through  such  officers 
as  the  Secretary  of  War  may  deelgnate  pursuant  to  section  103 
of  this  title.     Such  person  shall  receive  a  commission  from  the 
said  Army  of  a  rank  not  superior  to  brigadier  general,  and  if  pos- 
sible such  rank  shall   correspond   approximately  to  the   Regular 
Army  rank  of  an  officer  in  charge  of  a  like  number  of  men.    Such 
corps  shall  be  maintained,  organized,  and  equipped  in  such  man- 
ner as  the  Industrial  Management  Board  may  direct.     Members 
of  the  Industrial  Management  Corps  shall  receive  from  their  em- 
ployers only  such  compensation  and  allowances  as  are  received  by 
officers  of  the  Regular  Army  of  even  rank  and  grade,  and  In  no 
case  and  under  no  circumstances   shall  such   compensation   and 
allowances  exceed  the  amount  paid  to  officers  of  the  Reg\ilar  Army 
of  even  rank  and  grade.     All  members  of  the  Industrial  Manage- 
ment Corps  of  the  Army  of  the  United  States  shall,  from  the  date 
of  enrollment   therein,   be   subject   to  the   laws   and   regulations 
governing  the  Regular  Army,  except  as  to  promotions,  so  far  as 
such  laws  and  regxilatlons  are  applicable  to  perscms  whose  per- 
manent retention  in  the  military  sendee  on  the  active  or  retired 
list  is  not  contemplated  by  existing  law,  and  the  duration  of 
military  service  of  such  members  of  the  Industrial  Management 
Corps  shall  be  for  the  duration  of  the  war  and  for  such  time 
thereafter  as  the  President  may  declare  to  be  a  period  ot  national 
emergency.     Each  member  of  the  Indiistrlal  Bfanagement  Corps 
shall  continue  to  occupy  such  position,  in  his  nomuU  status,  ex- 
cept as  otherwise  provided  by  this  title  In  any  technical,  manu- 
facturing,  or   Industrial   plant  or  establishment   as   he   occupied 
prior  to  the  effective  date  of  this  title,  unless  promoted  or  de- 
moted by  the  management  thereof  with  the  consent  at  the  In- 
dustrial Management  Board.    If  at  any  time,  however,  the  Indus- 
trial Management  Board  shall  find  the  servtces  of  such  member 
of   the  Industrial   Management   Corps   to  be   inefficient,   unsatis- 
factory, or  contrary  to  the  public  Interest,  such  Bocu'd  may  order 
his  removal  therefrcon  and  thereupon  he  shall  be  assigned  to  such 
other  branch  of  the  Military  Establishment  as  provided  in  section 
105   of   this  title.     Upon  such  removal  or   in  the   event   of   any 
vacancy  for  any  cause,  the  owners  or  managers  of  such  plant  or 
establishment  shall  replace  such  removed  person  in  the  normal 
manner;  thereupon  the  person  chosen  as  such  replacement  shall  be 
enrolled  forthwith  as  a  member  of  the  Industrial  Management  Corps. 
Sec.  108.  Limitation  on  Income  of  members  of  Industrial  Man- 
agement Corps;  penalties:  No  member  of  the  Industrial  Manage- 
ment Corps  shall  at  any  time  receive  any  salary,  gift,  compensa- 
tion, or  any  other  emoltunent  whatsoever  for  services  rendered 
durinji  war  time  from  any  partnership,  association,  trust,  corpo- 
ration, or  other  person  Interested  in  or  connected  with  any  techni- 
cal. Industrial,  or  manufacturing  plant  or  establishment  for  or  in 
which  such  member  may  render  services  during  time  of  war.     Such 
member  shall   receive  for  services  rendered   durlxig   time   of   war 
only  such  compensation  and  allowances  as  shall  equal  the  amotint 
paid  to  officers  of  the  Regular  Army  of  even  rank  and  grade,  and 
no  other  person  shall  receive  on  his  behalf  or  account  nor  shall 
any  person  receive  in  trust  or  by  other  means  any  additional  com- 
pensation or  allowance.     If  any  member  of  the  Industrial  Manage- 
ment Corps  does  receive  such  additional  salary,  gift,  compensation. 
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or  emolument  he  thall  be  forthwith  dishonorably  discharged  frcqi 
the  United  State*  Army,  and  such  dismissal  shall  be  In  addltlo^i 
to  other  penaJtlM  Neither  shall  any  such  person  be  permitted  t0 
escape  such  service  or  to  be  discharged  therefrom  prior  to  th^ 
expiration  of  his  term  of  service  by  the  payment  of  money  or  an* 
other  valuable  thing  whatsoever  as  consideration  for  his  relea^ 
from  such  service  or  liability  thereto.  Any  violation  of  the  termk 
of  this  section  shall  constitute  a  felony  and  shall  be  punishabl^ 
by  a  fine  of  not  exceeding  110.000  or  by  Imprisonment  for  not  morfe 
than  10  years,  or  by  both  such  fine  and  Imprisonment. 

Sxc  109  Definition:  Where  u.'»ed  in  this  title  the  phrase  "  tec*V- 
nlcal.  industrial,  or  manufacturing  plant  or  establishment  "  shall 
include,  among  others,  gas  and  electric-power  plants,  mines  an^ 
wells,  railroads,  pipe  lines,  and  other  public  utilities,  as  well  as  aH 
other  plants  or  establishment*  of  consequence  to  the  successful 
proaecutlon  of  war  I 

8«c.   110.  Itaergency  power;   requisition  of  Industrial  resourcest 
In  the  event  of  emergency,  or  In  the  event  that  Inefficiency,  labc* 
dispute,  or  Inability  to  agree  en  rates  or  terms  of  public  contract^ 
or  any  other  cause  has  Impaired  or  delayed  the  usefulness  of  an^ 
technical,  industrial,  or  manufacturing  plant  or  eatabllshment  t* 
the  successful  proaecutlon  ot  luiy  war,  the  Industrial  Management 
Board  may  upon  a  finding  of  such  fact,  and  shall  upon  the  request 
of  the  President,  requisition  the  physical  establishment  or  any  pari 
thereof  and  resources  of  siich  plant  or  establishment  and  operate  It 
under  such  rules  and  regulaticns  as  it  may  deem  proper  In  the  clrf 
cumstances.  and  with  such  personnel  as  it  may  provide.     If  th^ 
President   designates   any  other   governmental    agency   to  operate 
such  plant  or  establishment,  tl^te  jurtsdlction  ot  the  Inclustrlal  Man«- 
agement  Board  under  this  sec<~.lon  shall  be  superseded.    The  owne^ 
of  such  plant  or  establishment  shall  be  entitled  to  a  return  at  sucl^ 
plant  or  establishment  at  the  termination  of  the  effectiveness 
this  title,  together  with  just  compensation  for  such  loss  as  he  ma; 
have  suffered  as  a  result  of  such  requisition.     8uch  loss  shall 
determined  by  the  Industrial  Management  Board  upon  applicatlo: 
made  within  30  days  of  the  return  of  such  plant  or  establlshmen 
to  the  owner,  and  when  so  determined  shall  be  a  legal  claim  againsi 
the  United  States.    The  jurisdiction  of  the  Industrial  Managemen 
Board  Is  extended  for  a  period  of  1  year  beyond  the  expiration  oj 
this  act   for  determination   of  claims   filed   bert^under.   and   sucl 
extension  of  time  for  such  pxirpoee  shall  be  an  exception  to  an; 
inconsistent  provision  of  this  act. 

Tm^  m 

ooMMOBrrr  contvol  nto visions 

8KT10M  aoi.  Short  UUe:  This  title  may  be  cited  as  the  "W« 
ComzxMidlty  Control  Act."  I 

Ssc.  302.  Definitions;  For  the  purposes  of  this  title  the  terri 
"  commodity  "  shall  mean  any  article  of  commerce  sold  or  offere^ 
Cor  sale  upon  a  commodity  exchange:  the  term  "  commodity  ex* 
change  "  shall  mean  any  central  market  place  where  articles  o^ 
oommerce  are  sold  on  a  short,  long,  future,  or  marginal  basis,  or 
where  cxunmon  articles  of  commerce  are  continuously  sold  with' 
out  being  present  or  in  view  of  either  the  buyer  or  seller,  oi 
whether  "  bid  and  asked "  quotations  are  commonly  fumish( 
on  demand  for  articles  of  oommerce,  or  any  place  commonl 
known  as  a  "  conunodity  exchange." 

Sac.  909.  Commodity  Control  Commission:  There  is  hereby  cre- 
ated the  Conunodity  Control  Commission,  hereinafter  in  this  Utl* 
called  the  "  Commission  ".  to  consist  of  five  members  appolnteq 
by  the  President,  with  the  advice  and  consent  of  the  Senate,  fot 
a  term  erf  office  to  expire  at  the  expiration  date  of  this  tltle^ 
unlaas  sooner  removed  by  the  President  in  his  discretion.  Sucl) 
members  shall  receive  the  same  compensation  and  allowances  ai 
are  paid  to  oOcers  of  the  Regular  Army  of  the  rank  of  colonell 
No  such  member,  so  appointed,  shall  refuse  to  serve  as  a  membei 
ot  such  Commission.  Neither  during  his  term  of  oAce  nor  there4 
aTter.  on  account  of  servleea  rendered  during  such  term,  shall 
any  such  member  receive,  nor  shall  any  other  person  receive  oq 
his  behalf,  any  reward,  compensation,  or  enkolument  whatsoevet 
from  any  source  directly  or  Indirectly  regulated  or  affected  by  th4 
provisions  of  this  title,  nor  shall  any  member,  attorney,  agent,  ot 
eanployee  of  the  Commission  In  any  manner,  directly  or  Indirectly, 
perUdpate  in  the  determination  ot  any  question  affecting  hlA 
personal  interest,  or  the  Intsrests  of  any  corporation,  partnership] 
aHoclaUon.  or  trust  in  which  he  Is  directly  or  Indirectly  Intereetedi 

Sbc.  304.  Poweis  of  Oontmlawton :  The  Commission  shall  have 
power,  in  its  discretion,  if  It  deem  the  public  Interest  and  th« 
sueceasful  proeecutlon  ot  tte  war  to  so  require  or  render  advisable!! 

(a)   To  doee  any  commodity  exchange.  i 

(b>  To  publish  rules  and  regulaUons  with  the  foree  and  effect 
at  law  for  the  govcnunent  of  such  commodtty  exchanges  as  ara 
not  doeed.  which  rules  and  regulations  may  tnctude,  among  other 
things,  the  rsvxilfttlon  of  the  prices  or  parlUee  at  which  com-{ 
modttles  may  be  sold:  the  establishment  of  priorities  and  raUoninfl 
in  favor  of  purchasers  or  users  most  vitally  linked  with  the  suc^ 
oeasful  prose cuttoo  ot  the  war:  the  ItmlUtlon  or  flxaUon  o^.  fees4 
commtsskiBHi.  or  other  charges  collected  by  such  commodity  ex-i 
dkanges  or  their  agenu  for  any  servloe  whatsoever:  the  ellmlna-i 
tion  or  hmitatloo  of  short,  long,  future,  and  maiiginal  selling  and| 
hedging  and  speculation  of  all  types  and  varletlee  whatsoever. 

(e>  TO  prohibit  the  publication  of  prices  quoted  on  eommoditled 
sold  or  formerly  sold  on  such  oonmuxlity  exchanges  and  to  pro4 
sertbe  and  prolklblt  the  delivery  or  transmission  for  deliver;! 
through  the  malls  or  by  telegraph,  telephone,  wlreleee.  or  other* 
form  ot  oommunlcatloo  of  such  prices  or  ot  anj  quotation  ot, 


]  report  of  the  price  of  or  contracts  or  sales  made  of  commodities 
!  sold  or  formerly  sold  on  such  exchanges. 

Sec.  305.  Additional  powers  of  Commission:   If  the  Commission 
I  shall  close  all  or  any  commodity  exchanges.  It  shall  have  power, 
I  in  Its  discretion,  if  It  deem  the  public  interest  and  the  succes&fiil 
proeecutlon  of  the  war  so  require  or  render  advisable — 

(a)  To  requisition  the  physical  plant  of  or  place  occupied  by 
any  commodity  exchange  or  such  part  of  such  pRint  or  place, 
together  with  such  elevators,  warehoiises,  and  other  marketing 
facilities  wherever  located,  including  private  telegraph  and  tele- 
phone wires,  as  it  may  require:  and  to  requisition  all  stores  or 
supplies  of  any  such  commodities  held  by  any  person. 

(b)  To  fix  the  price  at  which  any  commodity  may  be  sold  and 
to  limit  sale  of  such  commodity  to  Itself:  and  to  establish  alloca- 
tions, quotas,  and  priorities  for  sales  to  Itself  and  others,  either 
at  the  time  of  such  sale  or  In  advance  of  such  sale. 

(c)  To  resell  any  conunodity  purchased  by  Itself  at  cost,  plus 
such  difTerential  as  shall  equal  the  cost  of  handling  and  other 
expenses:  and  to  establish  allocations,  quotas,  and  priorities 
among  purchasers  and  users  in  favor  of  those  most  vitally  linked 
with  the  successful  prosecution  of  the  war. 

(d)  To  conserve  or  limit  to  war  purposes  the  xise  of  any  com- 
modity. 

Sec.  206.  Pees  and  commissions  prohibited:  At  no  time  and 
under  no  circumstances  shall  any  fee.  commission,  or  other  emol- 
ument be  paid  as  or  in  lieu  of  brokerage  on  any  transaction  in 
which  the  Commission  is  either  buyer  or  seller  of  a  commodity. 

Sbc.  307.  Standard  for  fixing  of  prices:  In  fixing  any  price  pur- 
suant to  the  provisions  of  this  title  for  any  agricultural  com- 
modity within  the  piirview  of  this  title,  the  Commission  shall  be 
guided  but  not  bound  by  such  level  as  will  give  such  agricultural 
commodity  a  purchasing  power  with  respect  to  articles  that  farm- 
ers buy  equivalent  to  the  purchasing  power  of  agricultural  com- 
modities in  the  base  period,  and  shall  be  guided,  fxirther,  by  the 
necessities  of  the  Government  and  the  public  interest  in  success- 
ful prosecution  of  the  war.  The  base  i}eriod  shall  be  all  or  any 
f>erlod  of  6  consecutive  years  or  more.  In  the  discretion  of  the 
Commission,  of  the  period  commencing  on  January  1  of  the  twen- 
tieth year  preceding  the  efTective  date  of  this  title  and  ending  on 
January  1  of  the  second  year  preceding  such  effective  date. 

Sec.  306.  Control  of  other  agencies:  In  the  event  that  any  other 
governmental  authority  or  agency  Is  actually  engaged  In  the  con- 
trol, management,  operation,  or  government  of  any  Industrial 
establishment  connected  with  or  necessary  to  the  successful  prose- 
cution of  the  war,  any  request  for  priority  In  the  allocation  of 
commodities  to  such  Industrial  establishment  by  such  authority 
or  agency  shall  be  binding  upon  the  Commission. 

Sec.  209.  Appropriation:  There  is  hereby  authorized  to  be  ap- 
propriated for  the  creation  of  a  revolving  fund  to  enable  the  Com- 
mission to  make  purchases  of  commodities  as  herein  authorized 
the  sum  of  $600,000,000.  All  moneys  received  by  the  Commission 
In  the  exercise  of  its  powers  under  this  title  shall  revert  to  such 
revolving  fund. 

Sec.  210.  Compensation  to  owners:  The  owner  of  any  physical 
plant  or  place  or  elevator,  warehouse,  other  marketing  facilities,  or 
private  telephone  or  telegraph  wires  subjected  to  requisition  pur- 
suant to  the  provisions  of  this  title  shall  be  entitled  to  the  return 
of  such  property  at  the  termination  of  the  effectiveness  of  thLs 
title,  together  with  compensation  for  such  loss  as  he  niay  have  suf- 
fered as  a  result  of  such  requisition.  Such  loss  shall  be  deter- 
mined by  the  Commission  upon  application  made  within  30  days 
of  the  return  of  such  property  to  the  owner,  and  when  so  deter- 
mined shall  be  a  legal  claim  against  the  United  States.  The  juris- 
diction of  the  Commission  is  extended  for  a  period  of  1  year  be- 
yond the  termination  of  this  title  for  determination  of  claln\.» 
filed  hereunder,  and  such  extension  of  term  for  such  purpose  shall 
be  an  exception  to  any  Inconsistent  provision  of  this  act. 

Sec.  211.  niegal  exchange  and  traffic:  Where,  under  the  au- 
thority of  this  title,  the  Commission  has  closed  all  exchanges  In 
the  United  States  dealing  In  the  purchase  or  sale  of  any  com- 
modity, it  shall  be  unlawful  for  any  person  to  establish  an  ex- 
change or  to  deal  or  traffic  In  the  purchase  or  sale  of  such  com- 
noodity  In  any  extemporized  market  or  over-the-counter  trade  or 
in  any  other  manner. 

S«c.  212.  Effective  date:  Notwithstanding  the  provisions  of  any 
other  section  of  this  act,  the  effective  date  of  this  title  shall  be 
upon  the  declaration  of  any  war  between  the  United  States  and 
any  foreign  power  or  upon  the  declaration  by  the  President  that 
an  emergency  has  arisen  due  to  the  possible  future  declaration  of 
war  or  due  to  the  existence  of  a  state  of  war  between  two  foreign 
powers.  The  effectiveness  of  this  title  shall  cetiae  upon  a  decla- 
ration by  Congress  that  the  emergency  herein  referred  to  has 
ceased  to  exist. 

Tm-e  rv 

SscuarriKS  Exchanck  Psovisions 

Section  301.  Short  Utle:  This  act  may  be  cited   as  the   "War 

'  Securities  Exchange  Control  Act." 

I       Sec.    302.  Povrers    of    the    President:  In    addition    to    all    other 

;  powers  possessed  by  the  President  by  law  as  of  the  effective  date 
of  this  title,  and  not  In  substitution  therefor,  the  President  may 

I  by  proclamation  close  any  or  all  exchanges  where  securities   are 

I  bought,  sold,  or  offered  for  sale  and  by  rules  or  regulations  prevent 
any  public  or  private  sale  of  any  such  securities.     Such  rules  ani 

j  regulations  shall  have  the  force  and  effect  of  law.  Such  procla- 
mation shall  remain  effective,  if  so  Intended  by  the  President,  for 

I  the  duration  of  the  effectiveness  of  this  title.     For  the  purposes 
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of  this  section  the  word  "  security "  shall  be  defined  in  like 
manner  as  the  same  Is  defined  by  section  2  of  the  Securities  Act 
of  1933,  as  amended  by  act  approved  June  6,  1934,  as  in  effect  on 
March  15,  1935. 

TnxE  V 

WAR   FINANCE   CONTBOL 

Section  401.  Short  title:  This  title  may  be  cited  as  the  "War 
Finance  Control  Act." 

Sec.  402  Finance  Control  Commission:  There  Is  hereby  created 
the  War  Finance  Control  Commission,  hereinafter  in  this  title 
called  the  "  Commission  ",  to  consist  of  five  members  appointed  by 
the  President,  with  the  advice  and  consent  of  the  Senate,  for  a 
term  of  office  to  expire  at  the  expiration  date  of  this  act,  unless 
sooner  removed  by  the  President  In  his  discretion.  Such  members 
shall  receive  the  same  compensation  and  allowances  as  are  paid  to 
officers  of  the  Regiilar  Army  of  the  rank  of  colonel .  No  such  member, 
so  appointed,  shall  refuse  to  serve  as  a  member  of  such  Commls- 
Blon.  Neither  during  his  term  of  office,  nor  thereafter  on  account  of 
services  rendered  during  such  term,  shall  any  such  member  receive, 
nor  shall  any  person  receive  on  his  behalf,  any  reward,  compensa- 
tion, or  emolument  whatsoever  from  any  source  directly  or  in- 
directly regulated  or  affected  by  the  provisions  of  this  title,  nor 
shall  any  member,  attorney,  agent,  or  employee  of  the  Commission 
In  any  manner,  directly  or  Indirectly,  participate  in  the  determina- 
tion of  any  question  affecting  his  personal  Interest,  or  the  Interest 
of  any  corporation,  partnership,  association,  or  trust  in  which  he  is 
directly  or  indirectly  Interested. 

Sec  403.  Powers  of  Comml.sslon;  approval  of  securities:  No  se- 
curity may  be  registered  with  the  Securities  and  Exchange  Com- 
mission, as  provided  in  the  Securities  Act  of  1933,  as  amended,  and 
as  in  effect  March  15,  1935,  or  its  successor  In  law  or  in  fact,  unless 
It  shall  have  been  approved  previously  by  the  Finance  Control 
Commission  pursuant  to  the  provisions  of  this  title.  No  security 
the  total  or  aggregate  par,  face,  or  actual  value  of  which  plus  the 
aggregate  par,  face,  or  actual  value  of  any  other  securities  issued 
by  the  same  person  since  the  effective  date  of  this  title,  is  in 
excess  of  $100,000,  shall  be  sold  or  offered  for  sale  or  for  subscrip- 
tion either  publicly  or  privately  unless  such  security  shall  have 
been  approved  previously  by  the  Finance  Control  Commission  pur- 
suant to  the  provisions  of  this  title.  Such  approval  shall  be 
granted  If  the  Commission  find,  after  hearing  held  upon  notice  to 
any  applicant  for  such  approval,  if  such  hearing  is  requested,  that 
either — 

(a)  The  security  is  part  of  a  current  transaction  maturing  in  less 
than  9  months; 

(b)  The  secvirlty  is  Issued  solely  in  exchange  for  an  outstanding 
security  and  that  no  money  or  other  property  consideration  Is 
involved  In  the  transaction: 

(c)  The  security  Is  offered  for  resale,  having  been  originally  sold 
prior  to  the  effective  date  of  this  act  or  pursuant  to  Its  provisions: 
or 

(d)  The  sale  of  such  secxirlty  is  compatible  with  the  public  In- 
terest in  the  successful  prosecution  of  war,  and  that  the  proceeds 
from  the  sale  of  such  security  will  be  applied  to  the  extension  or 
Improvement  of  the  capital  plant  or  efficiency  of  an  industry,  estab- 
lishment, or  agency  necessary  or  desirable  to  the  successful  prosecu- 
tion of  war. 

Under  no  circumstances  shall  the  Commission  grant  approval 
under  this  section  If  It  shall  find  none  of  the  preceding  conditions 
to  exist,  nor  shall  it  grant  such  approval  if  it  shall  find  that  the 
proceeds  from  the  sale  of  such  securities  will  or  may  be  applied 
to  purposes  not  connected  with  the  successful  prosecution  of  war 
or  that  the  sale  of  such  securities  may  attract  or  absorb  funds 
potentially  more  useful  to  the  successful  prosecution  of  war. 

Sec.  404.  Powers  of  Commission:  financing:  The  Commission  may, 
upon  application  to  the  Commission  by  any  officer  or  agent  of  the 
United  States  or  upon  application  of  any  officer  or  agent  of  any 
industry,  establishment,  or  agency,  after  finding  that,  due  to  inade- 
quate capital  plant  or  other  Inadequate  financial  resources,  the 
efficiency  or  txsefulness  of  any  such  industry,  establishment,  or 
agency  for  the  successful  prosecution  of  war  is  impaired  or  im- 
peded, loan  or  advance  such  sums  as  may  In  its  judgment  be  neces- 
sary to  eliminate  such  Impaired  or  Impeded  usefulness  or  efficiency, 
upon  such  secxu-ity.  If  any,  as  it  deems  necessary.  If  such  loan  or 
advance  is  made  upon  application  of  any  officer  or  agent  of  the 
United  States,  no  reimbursement  except  Interest,  at  a  rate  to  be 
fixed  by  the  Commission,  shall  be  required  during  the  effective  date 
of  this  act,  but  the  United  States  shall  have  a  Hen  superior  to  all 
other  Hens  for  the  repasrment  of  such  loan  or  advance  upon  all 
real  assets  or  fixtures  constructed  or  purchased  with  such  funds. 

Sec.  405.  Tax  credits  and  allowances:  No  depreciation,  amortiza- 
tion, exhaustion,  wear  and  tear,  obsolescence,  or  other  deduction 
shall  be  allowed  or  credited  against  gross  Income  under  any  tax 
act.  including  title  I  of  this  act,  for  any  part  or  portion  of  the 
construction  or  purchase  cost  of  any  real  asset  or  fixture  con- 
structed or  purchased  with  funds  provided  by  the  Commission 
pursuant  to  section  404  of  this  title  for  any  war  or  taxable  period 
during  which  this  act  is  in  effect. 

Sec.  406.  Revolving  fund;  appropriation:  There  is  hereby  author- 
ized to  be  appropriated  the  sxun  of  $500,000,000  to  be  used  by  the 
Commission  as  a  revolving  fund  for  the  purposes  of  making  loans 
and  advances  pursuant  to  the  provisions  of  section  404  of  this  title. 

Sec  407.  Definitions:  Unless  the  context  otherwise  requires,  the 
definitions  established  by  section  2  of  the  Security  Act  of  1933.  as 
amended  by  act  approved  June  6,  1934,  as  in  effect  March  15, 
1935,  are  hereby  adopted  as  appUcable  to  this  title. 


Sec.  408.  Publicity:  All  approvals  of  secvuiUes  made  by  the 
Commission  pxirsuant  to  section  403  and  all  loans  or  advances 
made  pursuant  to  section  404  of  this  title  shaU  be  public  records 
and  shall  be  available  for  public  Inspection  !r  such  detail  and 
under  such  reasonable  rules  and  regulations  as  the  Commission 
may  prescribe. 

Sec.  409.  Time  limitations  on  action:  Wherever  In  this  tltl« 
provision  is  made  for  an  application  to  the  Commission  for  any 
purpose,  and  such  application  U  made,  the  Commission  shall  act 
upon  such  application  within  30  days  of  the  filing  of  same  or 
state  pubUcly  the  reason  for  failing  to  do  so. 

Sec.  410.  Limitation  on  powers  of  Commission:  Nothing  con- 
tained in  this  title  shaU  be  deemed  to  Hmlt  or  control  the  power 
of  the  United  States  Oovemment  or  any  agency  thereof  to  issue 
securities. 

Sec.  411.  Limitation  of  effect  of  approval:  No  action  taken  by 
the  Commission  pursuant  to  the  provision  of  section  403  of  this 
title  shall  be  construed  as  approving  the  legality,  validity,  worth, 
or  safety  of  any  security. 

Title  VI 

WAS  RSSOtnCXS  CONTBOL 

Section  501.  Short  title:  This  may  be  cited  as  "The  War 
Resources  Control  Act." 

Sec.  502.  Prices:  The  President  Is  hereby  authorlBed.  with  re- 
spect to  any  product,  foodstuff,  material,  real  property,  right,  or 
service,  declared  by  him  essential  for  the  national  security  and 
defense  in  the  prosecution  of  the  war,  to  fix  and  establish  Just 
and  reasonable,  maximum,  minimum,  or  absolute  prices  or  rates 
or  rentals  at  which  such  product,  foodstuff,  material,  commodity, 
real  property,  right,  or  service  may  be  bought,  sold,  rented,  or 
otherwise  contracted  for.  whether  such  transaction  be  with  the 
Oovemment  or  between  persons  of  the  civilian  population,  on  the 
basis  of  differentials  established  on  the  basis  of  pre-war  parities 
as  of  any  year  or  period  of  years,  as  the  President  may  designate, 
prior  to  the  declaration  of  war  but  not  more  than  20  years  prior 
to  such  declaration.  Prices  fixed  pursuant  to  the  provisions  of 
title  n  of  this  act  are  not  subject  to  the  provisions  of  this  section. 
Any  such  differential  may  be  altered  or  modified  from  time  to 
time  as  the  President  may  direct.  The  President  may  also  pre- 
scribe differentials  based  either  on  primary  market  or  markets  or 
upon  zones  or  districts  or  may  prescribe  different  prices  or  rates 
for  different  localities  or  for  different  uses  in  the  same  locality. 
The  President  is  further  authorized  to  fix  and  establish  just  and 
reasonable  rates  of  profit,  compensation,  wage,  or  commission 
which  shall  be  allowed  for  the  production,  the  manufacture,  the 
sale,  the  marketing,  or  the  distribution  of  any  such  product,  food- 
stuff, material,  conunodity,  real  property,  right,  or  service.  Any 
such  rate,  compensation,  wage,  or  commission  may  be  altered  or 
modified  from  time  to  time  as  the  President  may  direct. 

Sec.  503.  Priorities:  The  President  is  hereby  authorized,  when- 
ever he  deems  it  necessary  or  advisable  to  the  successful  prosecu- 
tion of  the  war,  to — 

(a)  Fix  and  establish  the  order  of  preference  to  be  observed 
(hereinafter  called  "priority")  by  any  manufacturer,  producer, 
dealer,  distributor,  carrier,  public  utiUty,  or  other  person  whatso- 
ever, in  manufacturing,  producing,  filling  existing  or  future  con- 
tracts for,  complying  with  requisitions  or  orders  for,  transporting, 
distributing,  or  delivering  of,  or 

(b)  Regulate,  limit,  or  prohibit  the  purchase,  sale,  use,  trans- 
portation, manufacture,  or  distribution  of  any  product,  foodstuff, 
material,  commodity,  real  estate,  right,  or  service. 

Sec.  504.  Requisitions:  The  President  is  authorized,  whenever 
he  deems  it  necessary  or  advisable  to  the  successful  prosecution  of 
war.  to  requisition  and  take  possession  of  any  product,  foodstuff, 
materials,  commodity,  real  property,  or  right,  and  on  such  terms 
as  he  may  deem  desirable  to  sell  or  otherwise  dispose  of  such 
product,  foodstxiff.  material,  commodity,  real  property,  or  right. 
For  compliance  with  any  such  requisition  the  United  States  shall 
make  just  compensation,  to  be  determined  by  the  President.  If  the 
compensation  so  determined  be  unsatisfactory  to  the  person  en- 
titled to  receive  the  same,  such  person  shall  be  paid  75  percent 
thereof,  and  shall  be  entitled  to  sue  the  United  States  Immedi- 
ately upon  the  close  of  war  to  recover  such  further  sum  as  added 
to  said  75  percent  will  make  up  such  amount  as  will  be  just  com- 
pensation therefor,  and  jurisdiction  Is  hereby  conferred,  regardless 
of  the  amount  in  controversy,  on  the  United  States  District  Court 
for  the  district  in  which  such  product,  foodstuff,  material,  com- 
modity, real  property,  or  right  Is  situated  to  hear  and  determine 
all  such  controversies  In  the  manner  provided  for  by  section  24, 
paragraph  20.  of  the  Judicial  Code:  Prxmided.  That  no  court  shall 
have  jiu-lsdlctlon  to  entertain  suit,  whatever  the  character,  of 
either  party,  plaintiff  or  defendant,  to  restrain  or  enjoin  requisi- 
tion, by  the  Government  of  the  United  States,  under  this  section. 

Any  moneys  received  by  the  United  States  for  or  In  connection 
with  the  sale  or  disposition  of  any  product,  foodstuff,  material, 
commodity,  real  property,  right,  or  service  pursuant  to  this  title 
may.  In  the  discretion  of  the  President,  be  used  as  a  revolving  fund 
for  further  carrying  out  the  purposes  of  this  title. 

Sec.  505.  Licenses:  (a)  From  time  to  time  whenever  the  President 
shall  find  it  essential  to  license  the  production,  manufacture,  sale, 
storage,  distribution,  or  transportation  of  any  product,  foodstuff, 
material,  conunodity,  real  property,  right,  or  service,  in  order  to 
carry  into  effect  any  of  the  puiposes  of  this  title  to  and  in  the 
successful  prosecution  of  war.  and  shall  publicly  so  announce.  It 
shall  be  unlawful  for  any  person,  after  a  date  fixed  in  the  an- 
nouncement, to  engage  in  or  carry  on  any  such  business  enumerated 
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In  this  wctton.  unlMB  b«  shall  secure  and  hold  a  license  piirsua^t 
to  thl»  lectlon.  i 

<  b )  The  President  Is  authorized  to  Issue  such  llcenaes,  to  fix  t%e 
conditions  of  such  licenses,  and  to  prescribe  requirements  for  sys- 
tems of  acoounu  and  auditing  of  accounts  to  he  kept  by  license^, 
submission  of  reports  by  them  with  or  without  oath  or  aArmatloii, 
and  the  entry  and  inspection  by  the  President's  duly  authonstd 
agenta  of  the  places  of  business  of  licensees.  The  President  m^y 
order  the  revocation  of  the  licenses  of  any  licensee  who  falls  to 
comply  with  any  condition  of  or  In  s  license,  or  who  fails  to  obserte 
sny  price,  rate.  wa«ce,  or  priority  fixed  or  established  pursuant  io 
this  title,  or  who  fails  to  perform  or  comply  with  any  oontradt. 
requisition,  or  requirement  of  the  United  States,  or  otherwise  fa^ls 
to  comply  With  the  provisions  contained  in  such  license. 

Sec  b06.  Conservation  of  resources:  The  President  Is  authc^- 
laed.  whenever  he  deems  It  Deceasary  or  advisable  to  the  sucoo*- 
ful  prosecution  of  the  war.  to  promulgate  and  enforce  rules  si|d 
regulations  against  waste,  destruction,  hoarding,  speculation,  a^d 
profiteering  with  respect  to  any  product,  foodstuff,  material.  coi<i- 
modity.  real  property,  right,  or  service. 

Sac  507  Administration  of  title:  The  authority  and  power  co<i- 
ferred  by  this  title  may  be  exercised  under  the  direction  and  du)-- 
Ing  the  pteasure  of  the  President,  through  any  departjment.  estab- 
lishment, service,  agency,  or  officer  of  the  United  States,  or  aay 
person  designated  by  the  President  for  the  purpose,  and  to  th^t 
end  he  is  authorized  to  create  or  provide  for  stich  additlonjal 
agencies  of  the  Government  and  prescribe  such  noles  and  regtila- 
tlons  as  he  may  deem  necessary;  and  for  the  duration  of  the 
emergency  only,  the  President  Is  authorized  to  regroup,  redfc- 
trlbute.  or  reassign  duties  and  fiuictions  of  procurement  of  mt^ 
supplies  for  the  liUttary  and  Naval  Establishments:  Proruieki. 
That  no  one  appointed  or  designated  by  the  President  hereunder 
shall  in  any  manner,  directly  or  indirectly,  participate  In  the 
determination  of  any  questions  affecting  his  personal  Interests, 
or  the  Interests  of  any  corporation,  partnership,  association,  br 
trust  in  which  he  Is  directly  or  Indirectly  interested.  | 

Skc  508  Rules  and  regulations:  Rules  and  regulations  made 
by  the  President  under  this  title  shall  have  the  force  and  effect 
of  Uw. 
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SwTTON  aoi    Short   title :  This  act  may  be  cited   as  the  "  Wi 
Kmeri?ency   Act  '  I 

Skt.  002  General  pcrwem  of  board  or  cotnmlsslons :  Any  board 
or  commission  created  pursuant  to  the  provisions  shall  be  a  bo^y 
corporate  In  name  and  deed  and  shall  establish  and  maintain  i  a 
gmeral  office  In  the  District  of  Columbia.  Such  board  or  coi^- 
mlssion  may  rent  suitable  offices  for  its  use.  and  purchase  su4h 
furniture,  equipment,  and  supplies  as  may  be  necessary.  Su^h 
board  or  commission  is  authorized  to  appoint  and  dismiss  ^t 
pleasure  such  officers  and  employees  as  are  necessary  to  execute 
its  functions  under  this  act.  and  fix  their  salaries  and  compe^- 
•atlon.  and  may  delegate  to  such  officers  and  employees  by  desig- 
nation In  writing  such  part  of  Its  authority  as  may  be  neoessafy 
to  the  efficient  execution  of  Its  powers  and  functions.  8u<ih 
board  or  commission  shall  have  power  to  make  all  rules  and  ret- 
ulatlons  appropriate  and  necessary  to  the  execution  of  Its  func- 
tions, duties,  and  powers  under  this  act  and  such  rules  and 
regulations  shall  have  the  force  and  efTect  of  law.  Such  boom 
or  commission  may  make  such  expenditures  as  are  necessary  to 
execute  its  functions  under  this  act.  which  shall  be  allowed 
paid  upon  the  presentation  of  Itemized  vouchers  therefor  ai 
proved  by  the  chairman  of  the  committee.  Such  board  or  coi 
mission  shall  make  a  report  to  Congress  on  the  first  day  of  eai 
re^lar  session,  which  shall  Include  the  names  and  compensatl( 
of  all  of  Its  officers  and  employees.  There  Is  hereby  authorlz 
to  be  appropriated  such  amounts  as  may  be  necessary  to  t: 
proper  execution  of  the  purposes  of  this  act.  | 

Sxc.  603  Suspension  of  conflicting  and  Inconsistent  acts:  all 
acts  or  parts  of  acts  conflicUng  or  inconsistent  with  the  provisions 
of  this  act  are  to  the  extent  of  such  conflict  or  Inconsistency 
suspended  during  the  effectiveness  of  this  act.  I 

8»c  804  Criminal  penalties:  Any  person  »ho  willfully  vlolatis 
any  provisions  of  this  act  or  any  of  the  rules  and  regulaUo^ 
made  thereunder  shall,  uiiless  other  criminal  penalties  be  pro- 
vided herein  for  such  violaUon.  be  guilty  of  a  misdemeanor.  ar|d 
shall  upon  conviction  thereof,  be  fined  not  more  than  tlOO.OOO 
imprisoned  for  not  more  than  1  year,  or  both,  together  with 
costs  of  prosecution. 

8*c   «05.  Succession  to  rights  and  duties:  On  the  expIraUon 
this  act   the  United  States   of   America  shall   be  succeasor   to  t_ 
rtghU  and  duUes  acquired  or  Incurred  by  any  board  or  commli 
alon  created  by  this  act. 

a«c  «0«.  Separability  clause:  If  any  provlitions  of  this  act.  ^r 
the  applicaUoa  thereof  to  any  person  or  circumstances  Is  heU 
invalid,  the  remainder  of  the  act.  and  the  appllcaUon' of  8u<*i 
provision  to  other  persons  and  circumstances.  ahaU  not  be  affectad 
thereby  T^ 

Sk.  err.  BirecUve  date:  Except  as  otherwise  speclflcaUy  pni- 
Tlded  herein,  the  proviaions  of  this  act  shaU  take  effect  imBoe- 
dlately  upon  any  declarat  on  of  war  by  the  United  States  aisd 
ahaU  contlAue  in  full  fort*  and  effect  untU  the  termlnaUon  «f 
such  war  and  the  declaration  by  Congress  that  the  emergra^ 
created  by  such  war  has  ceased  to  exist.  j^ 

Mr.  GREENWOOD.    Mr.  Speaker.  I  yield  2  minutes  to  trie 

ffentleman  from  Wisconsin  [Mr.  Withrow].  i 


Mr.  WITHROW.  Mr.  Speaker,  I  want  to  effectively  and 
actually  take  the  profits  out  of  war.  The  McSwain  bill, 
the  rule  on  which  we  are  now  considering,  does  not,  in  my 
opinion,  effectively  take  the  profit  out  of  war  but  rather 
freezes  profits  at  a  high  level  during  time  of  war.  In  my 
opinion,  the  only  effective  way  of  eliminating  war  profiUs  is 
by  the  system  of  drastic  income  taxation  in  time  of  war 
which  is  included  in  Senator  Nye's  program. 

This  McSwain  bill,  under  the  rule  proposed,  is  being 
brought  in  under  a  parliamentary  strait-jacket  which 
prevents  the  consideration  of  the  Nye  taxation  method  of 
eliminating  war  profits.  If  this  rule  is  adopted.  I.  and  ot.ier 
Members  of  Congress,  if  we  want  to  be  on  record  as  being 
against  war  profits,  will  have  to  vote  for  a  fraud  and  a 
farce,  a  bill  which  will  not.  in  effect,  take  the  profit  out 
of  war. 

I  ask  that  you  vote  down  the  previous  question  on  the 
rule  so  that  I  may  have  the  opportunity  to  amend  the  rule 
as  follows:  It  shall  be  in  order  to  consider  as  a  substitute 
amendment  for  the  bill  any  amendment  that  relates  to  the 
regulation  and  control  of  the  economic  and  industrial  struc- 
ture of  the  Nation  for  the  successful  prosecution  of  var, 
notwithstanding  the  fact  that  said  amendment  may  impose 
taxes .     [  Applause .  ] 

I  ask  that  you  vote  down  the  previous  question  on  this 
rule  so  that  we  may  have  the  opportunity  to  vote  on  letjis- 
lation  which  will  actually  and  effectively  take  the  profit  out 
of  war.     [Applause.] 

Mr.  GREENWOOD.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Texas  [Mr.  ThomasonI. 

Mr.  THOMASON.  Mr.  Speaker,  I  had  not  intended  to 
say  anything  on  the  rule;  but.  being  a  member  of  the  Mili- 
tary Affairs  Committee  and  knowing  something  about  the 
history  of  this  legislation  for  the  past  4  years,  I  undertake 
to  say  that  some  of  the  arguments  used  on  this  floor  in  the 
last  30  minutes  have  been  the  most  unfair  and  imjust  of  iiny 
I  have  heard  during  the  years  I  have  been  a  Member  of  this 
body.  This  is  not  a  revenue-raising  measure.  If  it  were, 
it  would  have  to  come  from  the  Committee  on  Ways  and 
Means.  I  am  in  hearty  sympathy  with  some  of  the  state- 
ments in  reference  to  a  tax  on  excess  profits,  and  I  will 
heartily  support  such  legislation.  This  is  a  bill  clothing  the 
President  of  the  United  States  with  full  authority  in  war 
time  to  put  a  ceiling  on  prices,  on  commissions,  fees,  and 
profits,  and  in  the  event  there  is  a  violation  of  his  orders  and 
regulations  a  severe  penalty  is  imposed. 

I  am  a  little  bit  shocked  and  surprised  at  some  of  my  very 
close  and  esteemed  friends  who  are  members  of  the  com- 
mittee. They  were  present  during  the  many  hearings  on  this 
bill  before  the  Military  Affairs  Committee  during  the  last 
3  months.  I  do  not  say  they  voted  for  the  bill,  but  they  did 
not  vote  against  it  and  manifested  no  opposition  to  it.  The 
chairman  made  a  public  announcement  that  the  rule  would 
be  asked  for.  and  there  was  no  opposition  to  that. 

This  is  a  wide-open  rule  that  makes  germane  any  amend- 
ment which  is  pertinent  to  the  provisions  of  this  bill. 

Mr.  ANDREWS  of  New  York.    WiU  the  gentleman  yield? 

Mr.  THOMASON.  I  yield  to  the  gentleman  from  New 
York. 

Mr.  ANDREWS  of  New  York.  As  I  recall  it.  neither  of 
these  two  gentlemen  made  any  suggestion  to  the  committee 
with  reference  to  the  institution  of  taxes  in  this  bill? 

Mr.  THOMASON.  Not  a  word  did  they  say.  Not  the 
slightest  objection  was  offered. 

We  have  heard  a  lot  of  talk  about  Mr.  Baruch.  There  also 
appeared  before  that  committee  representatives  of  the  Amer- 
ican Legion.  Veterans  of  Foreign  Wars.  American  Federa- 
tion of  Labor,  various  patriotic  societies,  and  representatives 
of  the  War  Department.  I  undertake  to  say  at  this  time 
that  the  hearings  will  show  there  was  not  a  single  witness 
before  that  committee  who  did  not  approve  of  the  principle 
of  this  bill. 

This  looks  to  me  like  a  rap  at  the  chairman,  as  well  as 
the  committee.  No  objection  will  be  made  to  offering  ger- 
mane amendments.  Some  of  those  opposing  this  rule  are 
the  ones  who  have  talked  the  loudest  about  gag  rules.    Now 
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here  Is  a  rule  brought  out  with  all  the  light  of  day  thrown 
on  it.  You  may  amend  as  you  want  to.  I  am  one  of  those 
who  voted  against  the  discharge  and  other  gag  rules.  I  am 
one  of  these  who  voted  against  the  218  petition  rule.  Here 
is  a  rule  that  has  come  out  that  is  perfectly  fair,  yet  those 
who  have  spoken  the  strongest  against  gag  rules  would  now 
send  it  back.  I  thought  you  wanted  a  chance  to  discuss, 
amend,  and  vote  on  bills.  There  is  the  opportunity  given 
under  this  rule  to  debate  the  matter  for  4  hours.  The  op- 
portunity is  given  to  amend  it  in  any  manner,  shape,  or 
fashion  you  see  fit.  that  is  germane. 

If  the  Senate  wants  to  pass  it.  all  right.  If  not.  they  will 
pass  another  bill,  then  let  the  bill  be  sent  to  conference,  like 
90  percent  of  the  bills  are. 

In  addition  to  that,  if  you  want  to  follow  this  bill  up  with 
a  tax  measure,  you  will  have  the  opportunity.  Every  wit- 
ness before  the  committee,  so  far  as  I  can  recall,  favored 
the  bill.  No  opposition  appeared.  I  undertake  to  say  that 
there  is  not  a  man  in  the  United  States  who  has  given  this 
question  more  patriotic  and  devoted  study  than  John  Mc- 
Swain. In  addition  to  having  a  distinguished  military 
career,  he  is  one  of  the  most  able,  fair,  and  just  men  in 
this  House.  I  expect  to  back  him  up  in  his  effort  to  take 
the  profits  out  of  war.     f  Applause.  1 

Now,  then,  some  of  you  propose,  by  sajring  this  is  a  gag 
rule,  to  send  it  back  to  committee.  Why  are  you  afraid  to 
face  the  music  here?  Let  the  bill  be  read.  It  is  in  your 
power  to  amend  it.  If  you  do  not  like  the  bill,  kill  it,  but 
do  not  slap  the  Military  Affairs  Committee  and  its  dis- 
tinguished, unselfish  chairman  in  the  face  by  any  such 
action.  There  is  no  use  for  a  committee  to  have  hearings 
for  weeks  and  months  if  you  are  going  to  send  it  back  with- 
out reading  and  debating  it.  Come  on  and  let  us  fight  it  out. 
If  you  do  not  like  the  bill  as  it  passes  the  Committee  of  the 
Whole,  you  can  then  move  to  recommit. 

Mr.  SHORT.  In  fact,  our  committee  unanimously  re- 
ported the  bill. 

Mr.  THOMASON.  This  bill  came  out  on  a  unanimous 
report  of  the  committee.  There  was  not  a  vote  against  it. 
There  was  a  lot  of  publicity  given  to  it.  Everybody  had  a 
chance  to  be  heard.  All  of  these  different  organizations 
appeared  before  this  committee,  and  not  one  single  wit- 
ness, that  I  can  recall,  appeared  who  did  not  express  hearty 
approval  of  the  bill.  This  is  a  fine  opportunity  to  start 
some  needed  legislation  on  this  question. 

(Here  the  gavel  fell.) 

Mr.  GREENWOOD.  Mr.  Speaker,  I  yield  the  balance  of 
my  time  to  the  gentleman  from  South  Carolina  [Mr.  Mc- 
Swain]. 

Mr.  McSWAIN.  Mr.  Speaker,  I  desire  to  make  a  very 
calm,  and.  if  possible,  judicial  statement  concerning  the 
situation  that  now  confronts  the  House.  There  is  no  sur- 
prise in  this  matter.  This  bill  was  reported  on  February  12 
after  long  hearings,  which  were  reported  In  the  press  every 
day. 

The  Rules  Committee  on  two  separate  occasions,  and  pub- 
licly, heard  the  unanimous  request  of  the  Committee  on  Mili- 
tary Affairs  to  give  us  a  rule.  And  the  reason  we  asked  a  rule 
was  in  order  that  we  might  bring  it  up  at  an  early  date  and 
not  wait  for  Calendar  Wednesday.  We  sisked  only  for  a  wide- 
open  rule,  with  all  the  general  debate  px)ssible,  confined  to 
the  bill  itself.  The  bill  has  been  reported  and  on  the  Union 
Calendar  ever  since  February  27,  month  before  last.  House 
Resolution  133  has  been  on  the  House  Calendar  all  that 
time. 

Nobody  can  claim  to  be  taken  by  surprise  as  to  the  pro- 
visions of  this  rule  or  of  the  measure  proposed  to  be  con- 
sidered under  the  rule. 

The  House  of  Representatives  is  asked  by  my  distinguished 
friend  from  Texas,  a  member  of  the  committee  (not  the  gen- 
tleman from  Texas  who  last  addressed  us) ,  however,  to  with- 
draw the  bill  and  go  into  conference  with  the  Senate  and 
agree  with  them  on  the  provisions  of  a  bill.  I  should  like  to 
know  who  is  authorized  to  speak  for  the  Senate.  When  has 
the  Senate  ever  agreed  on  anything  in  advance  or  even  after 
ward?     [Laughter.] 


Why,  Mr.  Speaker,  this  is  a  simple  proposal  that  has  been 
m  the  hearts  of  the  4,000,000  men  who  foUowed  the  flag 
during  the  World  War,  when  they  reahzed  that  excessive  and 
unreasonable  profits  were  being  made,  and  as  soon  as  I 
came  to  Congress  or  very  soon  thereafter,  to  wit.  on  De- 
cember 6,  1922,  I  started  this  agitation  in  the  form  of  a 
resolution  to  set  up  a  commission  to  study  the  matter,  which 
ultimately  resulted  in  the  War  Policies  Commission,  and 
on  that  Commission  we  had  14  members.  6  members  of 
President  Hoover's  Cabinet,  4  members  of  this  House,  and 
4  Members  of  the  Senate,  and  this  is  an  effort  to  effectuate 
in  legislation  the  reports  and  recommendations  of  the  War 
Policies  Commission. 
Mr.  MONAGHAN.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  McSWAIN.  In  a  moment.  Let  me  first  finish  my 
statement. 

So  far  as  this  taxing  provision  is  concerned,  the  Com- 
mittee on  Military  Affairs  by  its  report  recommends  to  you 
and  to  the  Congress  that  may  be  sitting  in  the  event  of  war. 
which  we  hoi)e  may  never  come,  that  instead  of  the  95-per- 
cent tax  upon  excess  war  profits,  that  the  tax  then  be  100 
percent. 

The  Committee  on  Military  Affairs  has  no  taxing  power; 
and  if  there  had  been  in  the  bill  which  I  introduced  a  pro- 
vision authorizing  the  levying  of  taxes,  it  might  have  gone 
to  the  Committee  on  Ways  and  Means.  I  offered  in  that  bill 
only  provisions  that  the  Committee  on  Military  Affairs  had 
jurisdicUon  of.  There  are  435  Members  of  this  House,  and 
every  one  of  them,  every  day  since  we  met  here  in  January, 
could  have  introduced  a  bill  that  would  be  before  the  Wasrs 
and  Means  Committee,  authorizing  the  levy  of  a  tax  of  100 
percent  on  war  profits;  and  if  that  has  not  been  called  to 
their  attention,  any  Member  who  has  been  today  finding 
some  fault  with  this  bill  because  it  does  not  contain  a  pro- 
vision taxing  the  excess  profits  out  of  war  today  can  intro- 
duce such  a  bill,  or  can  introduce  such  a  bill  tomorrow,  or 
can  introduce  such  a  bill  any  day  that  this  House  may  be 
in  session,  and  it  will  be  referred  to  the  Committee  on  Ways 
and  Means,  and  will  there  be  considered;  and  I  will  guar- 
antee that  the  American  Legion  and  every  patriotic  Amer- 
ican who  believes  that  the  war  profiteers  should  not  be  per- 
mitted to  make  their  miUions  while  the  boys  suffer  will  be 
laehind  the  proposal  before  the  Ways  and  Means  Cconmittee. 
Mr.  MAY  and  Mr.  MONAGHAN  rose. 
Mr.  McSWAIN.  I  yield  first  to  my  colleague  the  gentle- 
man from  Kentucky. 

Mr.  MAY.  I  call  the  attention  of  the  gentleman  and  the 
House  to  the  fact  that  this  is  a  bill  reported  without  even 
the  offering  of  an  amendment  by  any  member  of  the  com- 
mittee, and  reported  by  a  unanimous  vote,  and  then  the  mat- 
ter was  taken  up  with  the  Rules  Committee  and  presented 
without  objection. 

Mr.  McSWAIN.  There  is  a  slight  misstatement  in  that 
the  first  bill  on  this  subject  was  introduced  by  me  the  very 
first  day  of  the  session  in  January,  and  bore  no.  3.  It  was 
bill  no.  3,  and  has  been  before  the  House  ever  since  the  first 
day  of  the  session.  No.  3  was  amended  after  consideration  by 
the  committee  and  receiving  suggestions  as  a  result  of  hear- 
ings, until  it  finally  became  no.  5529.  However,  in  substance, 
it  is  the  same  bill  that  has  been  continuously  laefore  the  Con- 
gress and  before  the  committee  since  the  very  first  day  of 
the  session,  and  nobody  need  be  taken  by  surprise  as  to  any 
particular  matter. 

Mr.  MAY.  And  notwithstanding  the  fact  that  the  hear- 
ings are  full  of  evidence  on  the  question  of  taxes  and  what 
amoimt  of  taxes  ought  to  be  levied  and  when  they  should  be 
levied,  nobody  offered  any  amendment  in  committee  pro- 
posing a  tax,  because  we  all  felt  that  the  Military  Affairs 
Committee  had  no  Jurisdiction  with  respect  to  taxes. 

Mr.  McSWAIN.  That  was  my  view — that  the  committee 
could  not  take  such  jurisdiction. 

It  is  now  in  the  power  of  this  body  to  take  away  Jurisdic- 
tion from  any  committee,  if  it  wants  to.  Every  committee 
is  the  creatm-e  of  this  body,  and  I  am  not  so  much  of  a 
parliamentarian  as  to  say  that,  to  a  bill  to  take  the  profits 
out  of  war,  an  amendment  to  authorize  the  levying  of  an 
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excess-profits  tax  as  a  result  of  the  war  would  not  be 
order.  I  am  not  prepared  to  say  this,  but  I  am  saying 
want  this  bill  brought  before  the  House,  and  if  any  Member 
has  a  constructive  suggestion  he  will  not  find  this  commitiee 
hostile  to  It.  We  have  no  special  pride  in  it.  We  are  tryi>ig 
to  bring  something  before  the  country  that  the  country  has 
been  demanding  ever  since  the  11th  of  November  1918. 

Mr.   GREENWOOD.     Mr.    Speaker,    will   the    gentlemin 
yield? 

Mr.  McSWAIN.     I  yield  to  the  gentleman  from  Indiana 

Mr.  GREENWOOD.  In  connection  with  this  rule,  soiiie 
have  suggested  that  the  rule  should  have  been  made  wipe 
open  so  as  to  have  permitted  amendments  concerning  taxB- 
tion.  It  would  be  setting  aside  all  the  precedents  of  tpe 
House  to  ask  the  Rules  Committee  to  make  germane  prb- 
visions  offered  from  the  floor  of  the  House  on  matters  of 
taxation  that  have  never  even  been  submitted  to  the  Coiii- 
mittee  on  Ways  and  Means.  This  would  be  a  very  unusilal 
procedure,  and  when  the  chairman  of  the  legislative  commit- 
tee appeared  before  the  Rules  Committee  it  was  not  suggested 
that  we  set  aside  or  thwart  the  action  of  the  Committee  ^n 
Ways  and  Means  by  making  an  amendment  germane  th^t 
might  be  offered  from  the  floor  of  the  House  which  would  ^t 
aside  all  precedents  of  the  House.  | 

Mr.  McSWAIN.  In  response  to  the  statement.  I  will  s^y 
that  if  this  bill  is  passed  and  becomes  a  law,  if  I  am  aliVe 
I  shall  sponsor  a  bill  before  the  Ways  and  Means  Commilt- 
tee  to  authorize  the  tax  which  they  are  now  suggesting.  1 1 
shall  sponsor  it,  if  no  one  else  does,  if  I  am  alive  and  I  a 
Member  of  this  House,  because  I  am  dedicated,  body  aiid 
soul,  to  the  proposition  that  the  burdens  of  war  shall  he 
equalized  among  the  citizens  of  the  United  States  just  as  f  i  ir 
as  IS  morally  possible. 

Mr.  SWEENEY.     Will  the  gentleman  yield? 

Mr.  McSWAIN.     I  yield  to  the  genUeman. 

Mr.  SWEENEY.  If  I  understood  the  gentleman  correct^. 
he  stated  that  if  war  was  declared  we  would  have  plenty  t>f 
time  to  pass  a  resolution  providing  for  the  taxation. 

Mr.  McSWAIN.    No;  I  said  nothing  of  the  kind.     A  bill 
can  be  introduced  now  and  at  any  time  to  provide  for 
ation  to  take  the  excess  war  profits. 

Mr.  SWEENEY.     We  are  not  at  war  now.    Why  not 
vide  the  taxation  now,  and  not  leave  it  simply  a  draft  bill? 

Mr.  McSWAIN.  If  the  gentleman  will  read  the  biU  cari- 
fully,  he  will  see  that  it  is  not  a  draft  bill.  I 

Mr.  MONAGHAN.  Is  not  that  the  sole  purpose  of  tlie 
biU?  I 

Mr.  McSWAIN.  No.  The  gentleman  ought  to  know  thit 
that  is  limited  so  that  if  you  become  a  soldier  you  will  ha^e 
a  fair  chance  with  the  fellow  who  stays  at  home. 

Mr.  SWEENEY.     Will  the  gentleman  yield  again? 
not  all  the  powers  given  to  the  Executive  by  this  bill  wi 
his  power  now? 

»4r.  McSWAIN.    No;  he  has  not  the  power  at  all.     Y 
have  got  to  confer  that  power  on  him  by  statute.    The  Pre 
dent  has  not  any  power  except  what  is  given  him  by  tlie 
Constitution  and  by  statute.  ^ 

Now.  let  us  vote  this  up,  give  consideration  to  this  meas- 
ure, and  everybody  remam  calm  and  cool.     [Applause.] 

Mr.  GREENWOOD.  Mr.  Speaker,  I  move  the  previoi^ 
question. 

Mr.  BOILEAU.     A  parliamentary  inquiry,  Mr.  Speaker. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  BOILEAU.  If  the  House  votes  down  the  previoiis 
Question,  will  it  be  in  order  to  offer  an  amendment  embody- 
ing taxation? 

The  SPEAKER.  The  rule  can  be  amended  if  the  Housij 
votes  down  the  previous  question.  The  question  is  on  the 
previous  question.  ! 

The  question  was  taken,  and  on  a  division  (demand 
by  Mr.  Boiljead.  Mr.  Mavxrick  and  others)  there  were  1 
ayes  and  34  noes. 

Mr.  WTTHROW.    Mr.  Speaker,  I  object  to  the  vote  a 
the  ground  that  there  is  no  quorum  present. 


The  SPEAKER.  The  gentleman  from  Wisconsin  makes 
the  point  that  no  quorum  is  present.  Evidently  there  is 
no  quorum  present. 

The  Doorkeeper  will  close  the  doors,  and  the  Clerk  will 
call  the  roll. 

The  question  was  taken;  and  there  were — yeas  258.  nays 
71,  not  voting  102,  as  follows: 


[Roll  No.  47] 
TEAS— 258 


Adair 

Andresen 

Andrew.  Mass. 

Andrews,  N.  Y. 

Arends 

Arnold 
i  Ash  brook 

Bacon 

Harden 

Belter 

Bell 

Blackney 
I  Bland 

Blantoa 

Bloom 

Boland 
I  Boylan 
■  Brennan 
I  Brewster 

Brown.  Ga. 

Brown.  Mich. 
j  Brunner 
I  Buchanan 
'  Buck 
Buckley.  N.  T. 
Bu!  winkle 
Caldwell 
Cannon,  Mo. 
Carden 
Carlson 
Carmlchael 
Carpenter 
Carter 
Cartwrtght 
Gary 

Castellow 
Cavlcchla 
Chapman 
Church 
Clark.  N.  C. 
Cochran 
CoSee 
Coiden 
Cole.  Md. 
Cole,  N.  Y. 
Collins 
Colmer 
Cooley 
Cooper.  Ohio 
Cooper.  Tenn. 
Corning 
Costello 
Cox 

Cravens 
Crosby 
Cross.  Tex. 
Crowe 
Culkln 
Cullen 
Daly 
Darrow 
Dear 
Deen 
Dempsey 
DeRouen 


Amlle 

Ayers 

Blermann 

Blnderup 

Bolleau 

Buckler,  Minn. 

Burdlck 

Cannon.  Wis. 

Celler 

Christiansen 

Citron 

Connery 

Crawford 

Crosser,  Ohio 

Dirksen 

Dunn.  Pa. 

Eagle 

EUenboeen 


Allen 

Bacharach 
Bankhead 
Beam 


Dlcksteln 

Dingell 

Disney 

Dobbins 

Dockweiler 

Dondero 

Dt  rsey 

Dc ugh  ton 

Doxey 

Drewry 

DrlscoU 

Driver 

Duffey,  Ohio 

Duffy,  N.  Y. 

Dunn,  Miss. 

Eaton 

Eckert 

Elcher 

Ekwall 

Engcl 

£^vans 

Paddls 

Parley 

Fenerty 

Fernandez 

Fitz  Patrick 

Fletcher 

Pocht 

Ford,  Calif. 

Ford,  Miss. 

Prey 

Fulmer 

Casque 

Oassaway 

Gavagan 

Glfford 

Gillette 

Goodwin 

Gray,  Pa. 

Greenway 

Green  woo  .1 

Greever 

Gregory 

Guyer 

Haines 

Halleck 

Hancock,  N.  Y. 

Harlan 

Hart 

Hess 

HUl.  Ala. 

HUl.  Samuel  B. 

Hobbs 

Holllster 

Holmes 

Hook 

Hoiiston 

Igoe 

Imhoff 

Jacobeen 

Jenckes,  Ind. 

Jenkins.  Ohio 

Johnson,  Okla 

Johnaon.  W.  Va. 

Jonea 


N.  Y. 


Kahn 

Kee 

Kennedy, 

Kenney 

Kimball 

Klnzer 

Kleberg 

Kloeb 

Kocialkowskl 

Kramer 

Lambertson 

Lambeth 

Larrabee 

Lea,  Calif. 

Lewis.  Colo. 

Lord 

McClellan 

McGchee 

McGrath 

McLaughlin 

McLean 

McReynolds 

McSwain 

Mahon 

Mansfield 

Mapes 

Marshall 

Martin,  Colo. 

Martin,  Mass. 

Ma.son 

Masslngale 

May 

Mead 

Merrltt.  N.  T. 

Mlchener 

Millard 

Miller 

Mitchell.  111. 

Mitchell.  Tenn. 

Nelson 

O'Connell 

O'Connor 

O'Lcary 

Oliver 

O'Neal 

Owen 

Parks 

Patton 

Pearson 

Peterson.  Pla. 

Peterson.  Ga. 

PettenglU 

Pfeifer 

Plttenger 

Plumley 

Powers 

Qulnn 

Rabaut 

Ramsay 

Randolph 

Rankin 

Ransley 

Raybum 

Reece 

BeUly 


NAYS— 71 


Gear  hart 

Oehrmann 

Gilchrist 

Golds  borough 

Gray,  Ind. 

Hancock,  N.  C. 

Healey 

HigKlr\s,  Mass. 

Hlldebrandt 

HUl.  Knute 

Hoeppel 

Huddleston 

Hull 

Keller 

Knlffin 

Knutson 

Kopplemann 

Lemke 


Liickey 

Ludlow 

Lundeen 

McFarlane 

McGroarty 

McLeod 

Maas 

Maverick 

Merrltt.  Conn. 

Monaghan 

Morltz 

Mott 

Murdock 

O  Mai  ley 

Patterson 

Reed.  HI. 

Robslon.  Ky. 

Bauthoff 


NOT  VOTING— 102 
Berlin  Buckbee 

Boehne  Burch 

Bolton  Burnham 

Brooks  Caaey 


Rich 

Richardson 

Robertson 

Robinson.  Utalx 

Rogers,  Mass. 

Rogers,  N.  H. 

Rogers,  Okla. 

Rudd 

Russell 

Ryan 

Sabath 

Sanders.  La. 

Sanders.  Tex. 

Sandlln 

Sthaefer 

Schuetz 

Sears 

Seger 

Shanley 

Short 

Slrovlch 

Smith,  Conn. 

Snell 

Snyder 

South 

Spence 

Stack 

Starnes 

Stefan 

Stewart 

Sullivan 

Sumners,  Tex, 

Sutphln 

Taber 

Tarver 

Taylor,  Colo. 

Taylor,  S.  C. 

Terry 

Thorn 

Thomason 

Thompson 

Thurston 

Tolan 

Tonry 

Turner 

Turpln 

Umstead 

Underwood 

Utterback 

Vinson,  Ga. 

Vinson,  Ky. 

Warren 

Wearln 

Weaver 

West 

Whelchel 

Whlttlngton 

WUllams 

Wilson.  La. 

Wolcott 

Wolfenden 

Wolverton 

Zimmerman 


Schneider 

Scott 

Secrest 

Slsson 

Smith,  Wasli. 

Stubbs 

Sweeney 

Truax 

Wallgren 

Welch 

Werner 

Wilson.  Pa. 

Wlthrow 

Wood 

Woodruff 

Young 

Zioncheck 


Chandler 
Claiborne 
Clark.  Idaho 
Crowther 
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CummlngB 

Hamlin 

McKeough 

Bomjue 

Darden 

Harter 

McMillan 

Sadowski 

Delaney 

Hartley 

Maloney 

Bchulte 

Dies 

HennlngK 

Marcan  tonic 

Rcnigham 

Dietrich 

Hlggins,  Conn. 

Meeks 

Shannon 

Dltter 

Hoffman 

Montague 

Smith.  Va. 

Doutrlch 

Hope 

Montet 

Smith,  W.  Va. 

TluTifun 

Johnson,  Tex. 

Kelly 

Moran 

Nichols 

Edxnlstoa 

Steagall 

Englebrlght 

Kennedy,  Md. 

NortOB 

Taylor.  Tenn. 

Ferguson 

Kerr 

O'Brien 

Thomas 

Fneslnger 

Kvale 

O'Day 

Tlnkham 

Fish 

Lamneck 

Palmlsano 

Tobey 

Flannagan 

Lanham 

Parsons 

Treadway 

Fuller 

Lee,  Okla. 

Patman 

Wadsworth 

Gambriil 

Lehlbach 

Perkins 

Walter 

Glldea 

LeslnsKl 

Peyser 

White 

Gingery 

Lewis.  Md. 

Pierce 

Wiggles  worth 

Granfield 

Lloyd 

Polk 

WUcox 

Green 

Lucas 

Ramspeck 

Woo<lrum 

Grlswold 

McAndrews 

Reed,  N.  Y. 

Owynne 

McCormack 

Richards 

So  the  previous  question  was  ordered. 
The  Clerk  announced  the  following  pairs: 
On  this  vote: 

Mr.  Granfield   (for)    with  Mr.  Kvale   (against). 

Mr.  Parsons   (for)    with  Mr.  Marcantonlo   (against). 

General  pairs: 

Mr.  Bankhead  with  Mr.  Dltter. 

Mr.  McAndrews  with  Idi.  Lehlbach. 

Mr.  Delaney  with  Mr.  Burnham. 

Mr.  Boehne  with  Mr.  Allen. 

Mr.  Lamneck  with  Mr.  Cooper  of  Ohio. 

Mr.  Darden  with  Mr.  Hoffman. 

Mr.  McKeough  with  Mr.  Bacharach. 

Mr.  O'Brien  with  Mr.  Crowther. 

Mrs.  Norton  with  Mr.  Hartley. 

Mr.  Grlswold  with  Mr.  Reed  of  New  York, 

Mr."  Fuller  with  Mr.  Tobey. 

Mr.  Dies  with  Mr.  Treadway. 

Mr.  Beam  with  Mr.  Bolton. 

Mr.  Johnson  of  Texas  with  Mr.  Owynne. 

Mr.  Kerr  with  Mr.  Perkins. 

Mr.  Somers  of  New  York  with  Mr.  Thomas. 

Mr.  Lanham  with  Mr.  Hope. 

Mr.  McCormack  with  Mr.  Buckbee. 

Mr    Montague  with  Mr.  Doutrlch. 

Mr.   Wilcox  with  Mr.  Wlgglesworth. 

Mr.  Steagall  with  Mr.  Hlggins  of  Connecticut. 

Mr.  McMillan  with  Mr.  Tlnkham. 

Mr.  Smith  of  West  Virginia  with  Mr.  Flali. 

Mr.  Patman  with  Mr.  Taylor  of  Tennessee. 

Mr.  Smith  of  Virginia  with  Mr.  Englebrlght. 

Mr.  Maloney  with  Mr.  Hamlin. 

Mr.  Gambriil  with  Mr.  Moran. 

Mr.  Fleslnger  with  Mr.  Walter. 

Mr.  Chandler  with  Mr.  Lee  of  Oklahoma. 

Mr.  Pierce  with  Mr.  BerUn. 

Mr.  Claiborne  with  Mr.  Polk. 

Mr    Harter  with  Mr.  Lloyd. 

Mr.  Scrugham  with  Mr.  Meeks. 

Mr.  Lewis  of  Maryland  with  Mr.  Shannon. 

Mr.  White  with  Mr.  Nichols. 

Mr.   Hennings  with  Mr.  Gingery. 

Mr.  Brooks  with  Mr.  Lesinskl. 

Mr.  Ramspeck  with  Mr.  Duncan. 

Mr.  Flannagan  with  Mr.  Cummings. 

Mr.  Green  with  Mr.  Casey. 

Mr.  Kelly  with  Mr.  Lucas. 

Mr.  Romjue  with  Mr.  Montet. 

Mrs.  0"Day  with  Mr.  Bdmlston 

Mr.  Kennedy  of  Maryland  with  Mr.  Rlcharda. 

Mr.  Clark  of  Idaho  with  Mr.  Dietrich. 

Mr.  Peyser  with  Mr.  Ferguson. 

Mr.  CRAWFORD  changed  his  vote  from  "  aye  "  to  "  no." 
Mr.   HILDEBRANDT  changed   his   vote  from   "aye"   to 
no." 


to  "  no." 


Mr.  BINDERUP  changed  his  vote  from  "  aye 
Mr.  FLETCHER  changed  his  vote  from  "  no  "  to  "  aye.** 
Mr.  HEALEY.    Mr.  Speaker,  my  colleague,  Mr.  McCor- 
mack, is  unavoidably  absent.    I  wish  to  announce  that  If 
present  he  would  have  voted  "  aye." 
The  result  of  the  vote  was  announced  as  above  recorded. 
The  SPEAKER,    The  question  is  cm  the  adoption  of  the 
lesolution. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr,  CoNNKRY)  there  were — ayes  193,  noes  39. 

Mr.  CROSSER.    Mr.  Speaker,  I  demand  the  yeas  and 
nays. 

The  SPEAKER.    Those  who  favor  taking  this  vote  by  the 
yeas  and  nays  will  stand  and  remain  standing  until  counted- 


[ After  counting.]  Fourteen  Members  hATe  arisen;  not  a 
sufiQcient  number. 

The  yeas  and  nays  were  refused. 

So  the  resolution  was  agreed  to. 

A  motion  to  reconsider  the  vote  by  which  the  resolution 
was  agreed  to  was  laid  on  the  table. 

CLAIMANTS  WHO  SUmRED  LOSS  FROM  FttBS  SET  BY  OOVERHXXVT- 
OPERATID  RAILROADS  IK  MINNXSOTA  IN  IBIS 

Mr.  PITTENGER.    Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  in  connection  with  H.  R.  3663. 
The  SPEAKER.    Without  objection,  it  is  so  ordered. 
There  weis  no  objection. 

Mr.  PITTENGER.  Mr.  Speaker.  In  the  Congressional 
Record  for  April  1,  on  page  4768,  I  discussed  with  my  col- 
leagues one  of  the  alleged  objections  to  H.  R,  3662,  which 
is  the  bill  for  the  relief  of  claimants  who  were  burned  out 
in  the  great  fire  of  October  1918  in  Minnesota.  I  briefly 
called  attention  to  the  lack  of  any  foundation  for  one  alleged 
objection  to  the  biU— namely,  that  it  is  an  old  bill  and  has 
never  had  serious  consideration.  I  pointed  out  that  this 
measure  has  been  seriously  brought  to  the  attenUon  of  Con- 
gress but  that  it  has  been  impossible  to  get  action  on  it  due 
to  the  fact  that  one  objector  could  prevent  consideration. 

Today  I  want  to  discuss  another  alleged  objection  to  the 
bill.  I  was  talking  to  a  colleague,  who  said  to  me,  "  Well, 
these  people  were  treated  very  Uberally  and  really  received 
full  pay  for  their  losses,  did  they  not?  "  I  took  occasion 
right  there  to  point  out  to  my  friend  that  the  contrary  was 
true.  The  Government  "  chiseled  "  on  its  own  citizens,  and 
instead  of  being  generous,  deliberately  broke  its  agreement 
to  fulfill  its  obligation,  and  told  them  that  they  would  have 
to  take  40  or  50  percent  of  their  actual  loss  or  get  nothing. 
Ihe  Government  was  anything  else  but  generous,  and,  as  I 
have  heretofore  pointed  out,  a  great  wroi«  was  done  by  a 
bureaucratic  official,  "niis  proposition  of  the  alleged  fair- 
ness of  the  settlement  was  fully  considered  by  the  commit- 
tee, which  conducted  extensive  hearings  in  March  1930.  One 
of  the  witnesses  who  appeared  before  the  committee  was  the 
Honorable  H.  A.  Dancer,  who  was  one  of  the  trial  judges 
when  these  cases  were  in  the  courts.  Judge  Dancer  was 
recognized  for  years  as  a  jurist  of  hi^  standing  and  ability. 
He  resigned  his  position  of  judge  some  2  or  3  years  before 
the  hearings  on  this  bill  were  held  in  1930.  In  presenting 
this  bill  to  Congress  it  was  desired  to  have  one  of  the  trial 
judges  testify,  and  Judge  Dancer  was  the  only  one  available 
in  March  1930.  At  my  request  he  appeared  and  gave  testi- 
mony before  the  Claims  Committee.  I  want  to  quote  his 
testimony  dealing  with  the  question  of  alleged  liberality  of 
the  settlements.  On  page  97  of  the  hearings  Judge  Dancer 
uses  this  language: 

Thousands  of  these  people  who  were  entitled  to  payment  oi  100 
cents  on  the  dollar  for  their  claims  were  faced  with  the  necenlty 
of  accepting  50  cents  on  the  doUar  unless  they  cared  to  go  to 
court  Individually  and  fight  out  each  individual  case.  They  did 
not  know  how  long  It  would  be  before  the  Government  would  get 
around  to  pay  their  judgments.  They  were  entitled  to  relief 
promptly.  They  were  faced  with  the  necessity  of  waiting  yean 
and  Ye&n  for  that  relief  they  were  entitled  to.  and  so,  under  the 
circumstances.  I  think  they  accepted  and  executed  those  releases 
under  compulsion.  They  were  under  more  compulsion  which  has 
been  likened  to  that  of  a  man  at  the  point  of  a  gun.  A  man  at 
the  point  of  a  gun  might  lisve  a  fair  sbow  if  he  oould  knock  the 
gun  out  of  the  hands  of  the  other  man.  But  against  the  Oovem- 
ment  that  would  not  pay  over  60  cents  on  the  dollar — well,  they 
had  to  take  what  they  could  get. 

The  above  language  is  significant  and  comes  frtwn  a  man 
who  was  in  a  position  to  know  absolutely  what  took  place. 
I  again  quote  from  Judge  Dancer  on  page  102  of  the  hear- 
ings where  he  uses  this  language: 

I  realize  that  It  wUl  be  urged  strenuously  that  these  cases  were 
compromised,  that  the  Government  nerer  admitted  liability,  and 
tlMt  when  the  fire  sufTerers  accepted  50  or  40  cents  on  the  dollar 
of  their  loss,  and  executed  a  full  release,  they  became  bound 
thereby,  and  have  no  legal,  moral,  or  equitable  claim  to  further 
relief  at  this  time.  I  disagree  with  such  argument.  If,  In  the 
beginning,  without  5  years  delay  and  litigation,  and  before  the 
UabUlty  of  the  Government  had  been  flnaUy  adjudicated  and 
establiahed.  the  Government  had  settled  the  cases  as  of  doubt- 
ful liability  and  on  a  compromised  basU,  a  different  situation 
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•ntlrely  would  hare  been  now  presented  to  Congre«:  but  |the 
Government  declined  to  compromise  any  claim  untU  after  i  Its 
I'ablllty  in  hundrwU  of  claims  had  been  definitely  and  flnlilly 
established.  I  do  not  have  In  mind  any  act  evidencing  n^ore 
charity  and  brotherly  love  than  the  act  of  278  Are  claimant^  In 
the  city  of  Cloquet  who  had,  by  the  Judgment  of  the  Suprfcme 
Court,  become  entitled  to  recover  of  the  Government  In  full  for 
their  loss  from  the  fire.  They  voluntarily  accepted  50  cents  on  Ithe 
dollar  on  their  loss  In  order  that  the  Government  might  be  ber- 
Ruaded  to  pay  50  cents  on  the  dollar  of  the  loss  of  large  numbers 
of  other  fire  sufferers  whose  claims  had  not  been  so  adjudicated 
and  establUhed  ,,  „ 

Virtually  the  same  sltuaUon  existed  with  regard  to  a  very  i*rge 
proportion  of  all  persons  with  whom  settlements  were  made.  Either 
they  had  thus  secured  findings  from  the  court  that  they  werejen- 
tltled  to  recover  from  the  Government  In  full  for  their  lossei  or 
else  their  neighbors  who  were  burned  out  by  the  same  fire  w^lch 
burned  them  out  had  secured  such  adjullcatlon.  To  thousand  of 
these  clalmanU  the  Government.  In  making  settlement,  yielded 
nothing  except  Its  right  to  comp>el  each  claimant  to  try  his  case 
separately,  and  that  at  a  cost  to  him  of  more  than  the  amount  of 
his  loss,  to  say  nothing  of  the  possible  years  of  delay  which  f^ced 
him  m  securing  such  redress.  The  setUemenU  were  clearly  uAder 
compulsion  as  far  as  the  fire  sufferers  were  concerned.  It  was  ub  to 
them  to  take  what  the  Government  was  willing  to  pay  or  suffer 
interminable  delays  and  prohibitive  costs,  even  though  their  nght 
to  full  compensation  had  been  definitely  established  by  the  cot>rts. 
As  I  view  It.  the  only  debatable  questions  then  were  as  to  the  ekact 
boundary  lines  of  the  district  where  liabiUty  had  been  so  estab- 
lished, and  the  amounts  of  the  losses  of  the  various  persons]  in- 
volved, and  the  presumption  is  that  after  years  of  litigation '  the 
boundary  lines  as  disclosed  by  a  preponderance  of  evidence  must 
have  been  fairly  weU  established  and  known  to  the  negotiating 
parties. 

THK  CHILD-LABOR  AMENDMENT 

Mr.  HILDEBRANDT.    Mr.  Speaker,  I  ask  unanimous  (^n 
sent  to  extend  my  remarks  in  the  Record. 
The  SPEAKER.     Is  there  objection? 
There  was  no  objection- 
Mr.  HILDEBRANDT.     Mr.  Speaker,  for  a  hundred  y^ars 
we  have  been  trying  to  abolish  child  labor.    The  child-l^bor 
amendment,  endorsed  by  the  finest  and  most  sincere  cham- 
pions of  humanitarian  legislation  from  Mrs.  Roosevelt  ddwn. 
has  been  assailed  by  those  who  want  to  perpetuate  explqita- 
Uon  of  the  young  suad  the  helpless.    It  has  been  defended  by 
the  noblest  and  the  best  of  our  citizenship,  regardles^  of 
party  lines. 
Our  President  declared: 

On*  of  the  accomplishments  under  the  National  Recovery  j  Act 
which  has  given  me  the  greatest  gratification  is  the  outlawing  of 
child  labor.  It  shows  how  simple  a  long-desired  reform,  whlcj  no 
individual  or  State  could  accomplish  alone,  may  be  brought  a^ut 
when  people  work  together.  It  Is  my  desire  that  the  advatices 
attained  through  the  National  Recovery  Act  be  made  permanent. 
In  the  child-labor  field  the  obvious  method  of  maintaining  i  the 
present  gains  is  through  ratificaUon  of  the  child-labor  amendn^ent. 
I  hope  this  may  be  achieved. 

Jtist  the  other  day  I  heard  an  illuminating  address  by|  the 
aUe  attorney.  Arthur  Garfield  Hays,  over  broadcasting  $ta- 
Uon  WEVD,  In  which,  discussing  this  child-labor  amend- 
ment, he  said:  | 

At  the  beginning  of  the  factory  system  we  heard  of  the  6od- 
flven  right  even  of  babies  to  work.  We  heard  of  the  God-mven 
right  of  parenta  to  use  their  children  to  add  to  the  family  Incpme. 
Yet  everyone  knows  that  this  God-given  right  Is  a  curse  of  bov- 
erty.  It  is  wrong  to  designate  a  necessity  as  a  right.  Someumes 
the  right  of  the  child  to  work  U  a  correlative  of  the  right  or  the 
adult  to  atarve.  | 

Without  going  into  the  intricate  legalism  that  generally 
accompanies  objections  to  humane  and  decent  laws,  I  \lant 
to  call  the  attention  of  my  colleagues  to  the  fact  that  more 
and  more  the  combat  over  new  statutes  resolves  itself  inko  a 
question  as  to  whether  these  statutes  would  benefit  the  aver- 
age man  azul  woman  or  not.  If  the  ordinary  person  wbuld 
benefit,  the  letters  and  telegrams  in  commendation  usually 
come  from  farmers,  workers,  and  small  business  men  who  are 
on  the  edge  of  bankruptcy.  If  the  legislation  is  of  profit  to 
the  exploiting  class,  plen^  of  communications,  tjrped  onj  ex 
pensive  bond  paper  and  handsomely  gotten  up,  reach 
Members  of  the  National  Legislature.  I  have  received 
nmds  of  communications  of  this  character.  I  have  al' 
tried  to  answer  them  and  to  extend  the  proper  coi 
those  who  wrote  me,  regardless  of  their  motives  or 
status  in  life.  But  I  have  never  been  deceived  as  to 
background,  interests,  and  motives. 
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Repeatedly  I  have  emphasized  that  the  Democratic  Party, 
if  it  is  to  adhere  to  the  principles  of  Thomas  Jefferson  and 
Andrew  Jackson,  must  stand  for  a  government  maintained 
in  the  interest  of  those  who  produce.  Such  a  government 
means  real  democracy.  A  party  consecrated  to  that  philoso- 
phy is  a  party  of  real  democracy.  If  our  party  is  to  sell  itself 
to  beneficiaries  of  privile|:e,  it  should  discard  its  name  and 
call  itself  a  party  of  Hamiltonian  federalism,  of  Bourbon 
toryism,  of  Wall  Street  capitalism,  and  waste  no  more  time 
in  pretty  protestations  about  its  prosi-essive  tendencies. 

I  appeal  to  believers  in  fundamental  democracy  to  stand 
solidly  together.  Only  yesterday  the  gentleman  from  Penn- 
sylvania, Congressman  Gildea,  issued  a  clarion  call  to  party 
members  who  recognize  the  priority  of  the  right  of  man. 
Never  in  American  history  has  democracy  had  so  magnificent 
an  opportunity.  And  never  will  its  defeat  be  more  ignomini- 
ous if  it  fails  to  utilize  that  opportunity. 

PROFITS  OF  WAR 

Mr.  SCOTT.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  SCOTT.  Mr.  Speaker,  it  is  my  firm  conviction  that 
every  man  has  a  right  to  form  his  own  opinion  according 
to  the  dictates  of  his  own  conscience.  It  is  likewise  my 
opinion  that  having  formed  that  opinion,  he  is  entitled  to 
cast  his  vote  as  he  sees  fit.  no  matter  what  others  may  have 
to  say  on  the  subject. 

I  am  one  of  those  who  would  be  willing  to  go  to  any 
extreme  in  the  form  of  legislation  to  eliminate  the  possibility 
of  profit  from  war  or  the  production  of  machinery  for  war. 
It  is  my  solemn  conviction  that  this  is  the  only  way  that  it 
will  ever  be  possible  to  eliminate  warfare.  I  think  that  fun- 
damental to  the  destruction  of  profit  from  warfare  and  the 
manufacturing  of  war  materials  is  a  law  to  restrict  the 
individual  income  of  any  p>erson  during  the  course  of  the  war 
to  as  small  an  amount  as  possible.  I  believe  that  the  profit 
from  the  war  trade  should  be  restricted  to  the  minimum.  I 
know  that  it  is  impossible  to  accomplish  this  purpose  with- 
out making  use  of  the  power  to  tax.  Any  proposal  to  accom- 
plish the  result  by  any  other  means  is  futile.  The  bill  under 
consideration  does  not  contain  a  tax  proposal. 

I  am  voting  against  ordering  the  previous  question  because 
I  want  to  have  an  opportunity  to  vote  for  an  amendment  to 
the  rule  which  will  make  a  taxing  provision  germane  so  that 
I  may  finally  vote  for  a  bill  that  will  tax  every  vestige  of 
profit  from  the  manufacturing  of  war  machines  both  during 
peace  time  and  war  time. 

It  is  not  pleasant  to  have  to  vote  against  the  Rules  Com- 
mittee and  the  Committee  on  Military  Affairs,  but  my  con- 
victions force  me  to  do  it.  I  believe  that  the  people  whom 
I  represent  will  approve  of  my  action. 

WORKERS'     XTNEMPLOYMENT.     OLD-ACE.     AND     SOCIAL     INSURANCE 
BILL HISTORY   AND   STATUS   OF   H.   R.    2827 

Mr.  LUNDEEN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  LUNDEEN.  Mr.  Speaker,  on  February  2,  1934,  dur- 
ing the  Seventy-third  Congress,  I  first  introduced  the  Lun- 
deen  unemployment,  old-age,  and  social-insurance  bill,  then 
known  as  H.  R.  7598.  Hearings  were  held  on  the  meas- 
ure by  the  House  Committee  on  Labor.  After  H.  R.  7598 
had  been  in  committee  for  30  legislative  days,  I  filed  a  mo- 
tion to  discharge  the  committee  from  further  consideration 
of  the  measure.  This  motion  received  the  signatures  of 
about  30  Members  of  the  House. 

On  January  3,  1935,  I  reintroduced  the  bill  in  the  Sev- 
enty-fourth Congress.    It  is  now  known  as  H.  R.  2827. 

PKOVISIONS   OF  LtTNDEIN    BILL 

The  Lundeen  unemployment,  old-age,  and  social-insurance 
bill  provides  in  section  1  that  the — 

BUl  shall  be  known  by  the  title  "  The  workers'  unemployment, 
old-age,  and  soclal-lnsxirance  act." 
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CEcrxoif  t 
Section  2  provides  that — 

The  Secretary  of  Labor  is  hereby  authorized  and  directed  to 
provide  for  the  Immediate  establishment  of  a  system  of  unem- 
ployment insurance  for  the  purpose  of  providing  compensation 
for  all  workers  and  farmers  above  18  years  of  age,  unemployed 
through  no  fault  of  their  own.  Such  compensation  shall  be  equal 
to  average  local  wages,  but  shall  In  no  case  be  less  than  $10  per 
week  plus  $3  for  each  dependent.  Workers  willing  and  able  to  do 
full-time  work  but  unable  to  secure  full-time  employment  shall 
be  entitled  to  receive  the  difference  between  their  earnings  and 
the  average  local  wages  for  full-time  employment.  The  minimum 
compensaUon  guaranteed  by  this  act  shall  be  Increased  in  con- 
formity with  rises  in  the  cost  of  living.  Such  unemployment  In- 
surance shall  be  administered  and  controlled,  and  the  minimum 
compensation  shall  be  adjusted  by  workers  and  farmers  under 
rules  and  regulations  which  shall  be  prescribed  by  the  Secretary 
of  Labor  In  conformity  with  the  purposes  and  provisions  of  this 
act  through  unemployment-lnsuranoe  commissions  directly  elected 
by  members  of  workers'  and  farmers'  organizations. 

SECTION   3 

Section  3  provides  that — 

The  Secretary  of  Labor  is  hereby  further  authorized  and  directed 
to  provide  for  the  immediate  establishment  of  other  forms  of 
social  Insurance  for  the  purpose  of  providing  compensation  for 
all  workers  and  farmers  who  are  unable  to  work  because  of  sick- 
ness, old  age.  maternity,  industrial  Injtiry,  or  any  other  disability. 
Such  compensation  shall  be  the  same  as  provided  by  section  2  of 
this  act  for  unemployment  Insurance  and  shall  be  administered 
In  like  manner.  Compensation  for  disability  because  of  maternity 
shall  be  paid  to  women  during  the  period  of  8  weeks  previous  and 
8  weeks  following  childbirth. 


BXCnON    4 

Section  4  provides  that —    . 

All  moneys  necessary  to  pay  compensation  guaranteed  by  this 
act  and  the  cost  of  esUblishing  and  maintaining  the  administra- 
tion of  this  act  shaU  be  paid  by  the  Government  of  the  United 
States.  All  such  moneys  are  hereby  appropriated  out  of  all  funds 
in  the  Treasury  of  the  United  States  not  otherwise  appropriated. 
Further  taxation  necessary  to  provide  funds  for  the  purposes  of 
this  act  shall  be  levied  on  Inheritances,  gifts,  and  individual  and 
corporation  incomes  of  $5,000  a  year  and  over.  The  benefits  of 
this  act  shall  be  extended  to  workers,  whether  they  be  industrlcl, 
agricultural,  domestic,  office,  or  professional  workers,  and  to  farm- 
ers, without  discrimination  because  of  age,  sex,  race,  color,  religion, 
or  political  opinion  or  affiliation.  No  worker  or  farmer  shall  be 
disqualified  from  receiving  the  compensation  guaranteed  by  this 
act  because  of  past  participation  in  strikes,  or  refusal  to  work  in 
place  of  strikers,  or  at  less  than  average  local  or  trade-union 
wages,  or  under  imsafe  or  unsanitary  conditions,  or  where  hours 
are  longer  than  the  prevailing  union  standards  of  a  particular 
trade  or  locality,  or  at  an  unreasonable  distance  from  home. 

HEARINGS    HKU> 

From  February  4  to  February  15.  1933.  inclusive,  hearings 
were  held  on  the  Lundeen  bill  by  the  House  Subcommittee  on 
Labor,  with  Congressman  Matthew  A.  Bxms,  of  Pennsyl- 
vania, as  chairman.  The  subcommittee  reported  the  bill 
favorably  to  the  House  Committee  on  Labor,  and  on  March 
15,  1935,  Congressman  Connbry,  of  Massachusetts.  Chairman 
of  the  House  Committee  on  Labor,  submitted  to  the  House 
of  Representatives  the  favorable  report  of  the  Labor  Com- 
mittee. This  committee  report  (No,  418) ,  submitted  by  Con- 
gressman CoNNERY,  states  that  the  Committee  on  Labor,  to 
whom  was  referred  the  bill  H.  R.  2827,  introduced  by  Mr. 
LuwDEEN,  to  provide  for  workers'  unemployment,  old-age, 
and  social  insurance,  having  had  the  bill  under  considera- 
tion, report  favorably  thereon  without  amendment  and  rec- 
ommends that  the  bill  do  pass. 

The  hearings  commenced  on  February  4,  1935,  and  concluded  on 
February  15.  1985.  during  which  time  testimony  was  heard  as  fol- 
lows: 80  witnesses  appeared  to  speak  In  favor  of  the  bUl— 7  econ- 
otnists,  specialists  In  the  law,  social  service  and  relief;  women  In 
industry,  maternity  care,  and  medical  service;  12  representatives 
of  American  Federation  of  Labor  local  unions,  most  of  whom 
were  delegated  by  district  committees  of  American  Federation  of 
Labor  locals  representing  hundreds  of  locals;  farmers,  veterans 
unemployed  workers,  small  home  and  land  owners;  a  representa- 
tive of  the  railroad  brotherhoods;  representatives  of  professional 
workers,  including  writers,  teachers,  physicians,  architects  engi- 
neers, chemists,  and  technicians,  dentists,  and  many  others  All 
of  the  above-mentioned  witnesses  testified  as  to  the  wide-spread 
necessity  for  genuine  unemployment  and  social  insurance  and 
testified  In  favor  of  this  bill,  H.  R.  2827. 

RATUKSS    OF    THX    BILL 

The  bill  provides  for  the  immediate  eatabllshment  of  a  system 
of  social  Insurance  to  compensate  aU  workers  and  farmers,  18 
years  of  age  and  over,  in  all  IndustrleB,  occupations,  and  profes- 
alons.  who  are  unemployed  through  no  fault  ol  tbelr  own.  a^d 


^J!!L^fJ°^  **^**  °'  **^  involuntary  tmemplofyment.    Tb  of 

vent  the  lowering  of  minimum  standards  of  living.  lnsur«no» 
benefits  are  to  be  equal  to  full  average  wages  in  tbe  locality;  and 

Si^  ^in^  '^!f  *f"  "w"*^'  P^^  ^  '<»•  •x^  dependent, 
inoae  employed  part  time  who  are  unable  to  find  ftill-tlme  em- 
ployment are  to  be  paid  the  difference  between  their  earnings  and 
the  prescribed  insurance  benefit.  As  a  further  safeguard  of  the 
minimum  standards  of  living.  stabUlty  of  the  purchasing  power 
of  the  insurance  payments  is  to  be  maintained  by  requiring  the 
minimum  compensation  for  unemployment  to  be  Increased  with 
increases  In  the  cost  of  living.  Administration  of  the  insxirance 
and  adjustment  of  the  minimum  compensation  shall  be  con- 
trolled by  unemployment  insurance  commissions  directly  elected 
by  workers'  and  farmers'  organizations  under  rules  and  rcgulaUons 
prescribed  by  the  Secretary  of  Labor  In  conformity  with  the 
purposes  and  provisions  of  the  act. 

Similar  social  Insurance  shall  be  established  by  the  Secretary  of 
Labor  for  all  workers  and  farmers  who  are  tinable  to  work  twcause 
of  sickness,  old  age,  maternity,  industrial  injury,  or  any  other  dis- 
ability. 

Moneys  necessary  to  pay  the  compensation  and  to  administer 
the  act  shall  be  paid  by  the  Oovernment  of  the  United  SUtes  out 
of  funds  in  the  Treasury  not  otherwise  appropriated.  Increased  If 
necessary  by  levying  additional  taxation  on  Inheritances,  gifts,  and 
individual,  and  corporation  Incomes  of  $5,000  a  year  and  over. 

DtFFERENCKS  FCOM  OTREH  PSOPOSAIiS 

This  bill  differs  from  other  proposals  in  that  (1)  It  covers  all  the 
unemployed  for  the  entire  period  of  their  imemployment,  whereas 
other  systems  limit  the  occupations  covered  and  the  duration  of 
benefits  so  that  numbers  of  the  unemployed  who  are  outside  its 
scope  or  who  have  exhausted  benefit  payments  are  left  dependent 
upon  private  charity  or  public  relief;  (2)  It  derives  its  funds  from 
current  taxation  Instead  of  from  reserves  buUt  up  through  taxa- 
Uon  on  pay  rolls,  which  Inevitably  raises  prices  to  the  consumers, 
taxes,  wages,  and  salaries,  directly  or  indirectly,  and  by  the  "  re- 
serve "  features  complicates  the  debt-credit  structure  of  the  mone- 
tary system,  thus  tending  to  prolong  depression  and  to  create  fur- 
ther maladjustment  between  funds  avallaole  for  Investment  and 
money  avaUable  for  consumers'  ptirchasing  power;  (3)  It  provides 
democratic  administration  by  workers'  representatives. 

WHT    SOCIAL    UtSTTKAIfCE    tS    MEKDED 

Testimony  summarizing  the  need  tf»  this  new  form  of  social 
insurance  was  as  follows: 

(1)  The  continuation  of  extensive  mass  unemplo3rment  demands 
comprehensive  action  to  provide  Insurance  for  all  workers,  in  lieu 
of  Income  from  earnings  now  cut  off  through  long-continued  de- 
pression. Estimates  of  present  unemployment  placed  before  the 
committee  ranged  from  14,000,000  to  17,000,000.  Indices  of  em- 
ployment and  earnings  were  cited  showing  that  both  are  still 
considerably  below  the  level  of  1923-33  or  1925-27.  but  that  touil 
earnings  are  dlspropKjrtionately  low  as  compared  even  with  the 
continued  low  level  of  employment,  thus  Indicating  a  lowering  of 
the  purchasing  power  of  the  masses.  At  the  same  time,  output 
per  man  per  hour  has  considerably  and  disproportionately  in- 
creased, thus  indicating  the  probablUty  of  Increase  In  permanent 
technological  unemployment. 

(2)  The  great  and  vital  need  of  the  unemployed  for  means  with 
which  to  buy  the  necessities  of  life  for  themselves  and  their 
families  is  not  and  cannot  be  met  by  the  uncertain  and  inade- 
quate provision  for  relief.  It  Is  pointed  out  that  the  new  pro- 
posed work-relief  program  will  at  best.  If  enacted,  provide  relief 
few  approximately  one-third  of  the  Jobless  In  the  United  States 
who  are  seeking  employment.  Yet  there  are  at  least  20.000,000 
persons  in  this  country  whose  sole  or  chief  source  of  subsistence 
is  obtained  through  the  program  of  the  Federal  Emergency  Belief 
Administration.  Fch-  these  only  an  asstired  and  Inunedlate  social- 
insurance  program  can  prevent  apindling  destitution  which  wUl 
permanently  undermine  standards  of  living. 

(3)  Mass  unemployment,  though  unusually  long  continued  and 
wide-spread  in  the  present  depression  is  not  an  unusual  emer- 
gency, but  has  recurred  at  frequent  Intervals  in  this  country. 
Between  1793  and  1925  the  ntunber  of  depressions  was  33  with 
an  average  period  of  4  years  from  panic  to  panic.  For  every  year 
of  depression  there  was  only  one  and  a  half  years  of  prosperity. 
The  time  has  come  tor  definite  recognition  ot  the  obligation  of 
government  and  the  economic  system  to  lns\ire  ocmtlnulty  of 
Income. 

(4)  This  Is  a  practical  proposal.  Technicians  and  scientists 
agree  that  the  productive  capacity  of  the  United  States  is  equal 
to  a  far  greater  measure  of  security  and  to  far  higher  standards  of 
living  than  have  yet  been  established;  and  science  and  Invention 
inromise  to  expand  this  productivity  to  a  higher  level  If  the  pro- 
ductive system  can  be  freed  irom  the  recurrent  burden  of  indus- 
trial depression. 

(5)  This,  however,  cannot  be  achieved  merely  by  rearranging 
workers'  earnings  by  taxing  pay  rolls  for  reserves  for  future  un- 
employment. The  first  step  is  comf>ensation  for  insecurity  by  tax- 
ing higher  Incomes,  not  pay  rolls. 

(6)  As  a  continuing  problem,  mass  unemployment  requires  con- 
gressional action  because  of  the  mandate  laid  upon  Congress  by 
the  Constitution  to  provide  for  the  general  welfare.  The  general 
welfare  is  undermined  at  all  points  by  mass  tinemployment. 

ESTIMATES    Or   COST   OF  THE   BIU. 

To  determine  the  cost  of  the  social  Insurance  which  would  be 
provided  in  H.  R.  2837  reqiazes  several  estimates,  which  should  be 
itsed  with  caution.    In  tbm  first  place,  tba  United  Mates  has  no 
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current    bMla    for    Mcertalnln?    accur»t«ly    the    number    <rf    the 

"°T™e^SSd  and  more  Important  point  requiring  caution  reUt«i 
to  the  estimate  of  the  effect  of  aoclal  Insurance  upon  purchasing 
power  and  It*  consequent  re«uita  In  decreasing  the  amount  ox 
unemployment  through  stimulation  of  reemployment.  No  ex- 
perience Jn  this  country  Is  available  to  Indicate  the  extent  to 
which  an  Increase  In  consumers"  pxirchaalng  power  for  those  in 
the  lower-income  groups  would  stimulate  production  and  Increase 

employment.  ^    ^  ^       «♦.  «.i^ 

If  It  is  assumed,  however,  that  the  entire  amoxmt  of  benefits  paid 
under  the  provisions  of  this  bill  would  appear  In  the  market  as 
new  purchasing  power,  economists  have  calculated  that  60  pefcent 
of  this  total  would  become  available  as  wages  and  salaries.  The"- 
fore,  on  the  bMls  of  given  average  wages  and  salaries.  It  can  be 
ertlmated  how  many  persons  could  be  reemployed,  and  this  would 
result  in  a  corresponding  decrease  In  the  number  of  unemployed 
eligible  for  benefits,  and.  therefore.  In  a  reduction  of  costs. 

Having  in  mind  the  above  cautions.  It  may  be  said  at  once  that 
if  there  be  10.000.000  unemployed,  the  annual  gross  cost,  alter 
taking  care  otherwise  of  those  who  should  receive  old-age  pens  ons 
and  those  who  are  unemploy.?d  because  of  slcltneas  or  disability, 
and  eliminating  those  unoer  18  years  of  age.  to  whom  the  bUl  does 
not  apply,  would  be  $8^235,000.000.  Deducting  from  this  the  esti- 
mated decrease  In  the  cost  of  unemployment  insurance  on  account 
of  the  reemployment  of  workers  following  the  establishment  of  a 
socUl-lnsxirance  program.  »6.090.0OO.0OO.  and  adding  to  It  the  cost 
of  old-age  pensions,  sickness,  disability,  accident,  and  maternity 
insurance,  and  deducting  present  annual  expenditures  for  relief 
amounting  to  »3.875.000.000.  we  would  have  a  net  annual  ^crease 
for  the  Federal  Government  Iniposed  by  the  provisions  of  the  bill 
amounting  to  M.0«0.000.000. 

If  the  number  of  unemployed  be  equal  to  the  average  numoer 
estimated  as  unemployed  in  1934.  as  14.021.000.  then  the  annual 
net  increase  In  cost,  after  deducting  present  expenditures  for 
relief  and  estimating  the  reemployment  which  would  foUow  ade- 
quate social  insurance,  would  be  $5,800,000,000. 

The  estimate  of  total  costs  of  the  program  for  social  Insurance 
imder  the  bill  should  be  compared  with  the  amount  that  workers 
have  lost  In  wages  and  salaries  since  the  beginning  of  the  de- 
pression According  to  erjtlmjites  published  in  the  Survey  of  Cur- 
rent Business  for  January  1M5.  total  Income  paid  out  to  labor 
since  1929  was  as  follows  (1^  millions)  ' 
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The  total  lom  to  workers  In  wages  and  salaries  In  the  first  4  years 
of  the  depression  has  amounted  to  $60,900,000,000.  It  Is  with  these 
huge  lo.sses  sustained  by  American  workers  during  these  4  years  that 
the  costs  of  security  provided  by  the  bill  should  be  compared. 
Furthermore,  this  report  has  lUready  pointed  out  the  Inadequacy  of! 
present  relief  measures,  and  It  must  therefore  be  realized  that  tha 
cost  of  truly  adequate  relief  would  be  the  cost  of  this  bUl.  ^ 

soiracxs  or  fukhs  i 

It  has  been  pointed  out  that  an  Important  difference  betweenj 
H  R  2837  and  other  propoe4ils  Is  In  the  source  of  funds.  Othei] 
Disposals,  including  H.  R.  4120  (the  Wagner-Lewls-Doughton  bllDi 
depend  on  the  building  up  of  reserves  In  advance  of  payment  o« 
benefits,  these  reserves  to  be  secured  by  a  tax  on  pay  rolls.  Several 
serious  objections  are  made  Ui  this  method.  In  an  arUcle  In  th« 
Annalist  published  by  the  New  York  Times  on  February  22.  193$ 
(bv  ElKln  Oroseclose.  profess^or  of  economics.  University  of  Okla^ 
homa)  under  the  title  "The  Chimera  of  Unemployment  Reserve^ 
Under  the  American  Money  System  ".  attention  Is  called  to  th^ 
provisions  In  H.  R.  4120  In  these  words:  j 

••  The  Wagner  bill  as  lntro<luced  In  Congress  sets  up  In  the  Fed* 
eral  Treasury  an  "  unemployment  tnist  fund  '  in  which  Is  to  be 
held  all  moneys  received  under  the  provisions  of  the  act.  and 
directs  the  Secretary  of  the  Treasury  to  Invest  these  moneys,  except 
such  amount  as  Is  not  required  to  meet  current  withdrawals.  In  $ 
defined  category  of  obligations  of  the  United  States  or  obligation^ 
guaranteed  as  to  both  principal  and  Interest  by  the  United  States.? 

The  Annalist  arUcle  summarizes  the  objections  to  these  reserve^ 
for  unemployment  Insurance  as  follows: 

••  ( 1 )  Financial  reserves  can  be  effective  only  In  cases  where  con* 
tlngencles  can  be  calculated  and  determined  by  actuarial  method* 
and  where  these  contingencies  arise  In  sufficient  regularity  to  peri 
mlt  the  arrangement  of  reserves  In  accordance  therewith.  (2)  Th4 
incl-lence  of  depressions  are  irregular  and  unpredictable,  and  henc* 
defy  actuarial  procedure.  (3»  Purchasing  power  cannot  be  stored 
up  en  masse  under  our  money  system,  which  Is  a  system  of  debt 
rather  than  metallic  circulation.  (4)  The  attempt  to  create  unem| 
ployment  reserve  will  Intensify  booms.  (5)  Unemployment  rej 
serves  are  incapable  of  mobilization  when  needed  and  any  attempt 
to  mobill»   them   wlU   only   restUt   In   further    intensification   of 

depressions."  ^   _,    «.,«^v-  ^  ^L 

Testimony  before  the  Committee  on  Labor  on  H.  R.  2827  brought 
out  the  further  objection  that  a  tax  on  pay  rolls  is  a  tax  on  coat 
of  production  which  Is  passed  on  to  the  consumer  In  higher  prlce^ 
to  all  consumers  and  to  workers  In  lower  wages  as  well  as  1^ 
higher  price*  to  them  as  consumers.  Thus  It  tends  to  reducfc 
rather  than  to  expand  purchasing  power,  causing  In  itaelf  reciuv 
r«nt  industrial  depreMion  which  arlaca  out  of  tb*  faUur*  of  coa^ 


sumption  to  keep  pace  with  production,  or  a  disproportion  be- 
twwn  money  available  for  consumers'  purchases  and  funds  avail- 
able for  investment  In  Increased  production.  «^^„„„int~i 

Moreover,  these  reserves,  even  if  they  could  be  accumulated 
without  these  disastrous  effects  upon  consumers  purchasing 
power,  and  upon  the  monetary  system,  would  be  inadequate  to 
^ver  more  than  a  fraction  of  needs.  The  Comml^loner  of  Labor 
Statistics  and  Senator  Robert  F.  Wagneb  (In  radio  addresses  on 
Sar  7)  have  estimated  that  If  H.  R.  4120  had  been  In  effect 
from  192i  there  would  have  been  set  aside  by  1934  the  sum  of 
$10  000  000.000:  yet  the  figures  on  the  national  Income  pubilsned 
by  the'  Department  of  Commerce  show  that  In  4  of  those  years 
workers  lost  $60,000,000,000  of  wages  and  salaries.  Thus,  even  ir 
reserves  seem  to  involve  saving  the  Treasury  from  obligation,  as 
a  matter  of  fact,  they  leave  unsolved  the  real  problem  of  protect- 
ing workers  against  the  destitution  of  mass  unemployment 

As  the  only  adequate  solution  of  the  problem,  and  to  avoid  the 
unsound  Idea  of  setting  aside  reserves,  the  funds  required  In  H.  R 
2827  are  made  an  obligation  upon  existing  wealth  and  current 
higher  Incomes  of  Individuals  and  corporations.  These  sources 
may  be  indicated  as  follows:  .  ^   c*  *      ^»^»  ♦/, 

(1)  Income  taxes  of  Individuals:  If  the  United  States  vrere  to 
apply  merely  the  tax  rates  of  Great  Britain  upon  all  Individual 
incomes  of  $5,000  or  over,  a  considerable  sum  would  be  available 
for  social  Insurance.  These  rates  In  1928  would  have  yielded  the 
Federal  Government  five  and  three-fourths  billion  dollars  as 
against  slightly  over  one  billion  actually  collected.  In  1932.  a 
year  of  low  Income,  we  would  have  collected  on  the  same  basis 
$1  128.000.000  as  against  the  actual  receipts  of  $324,000,000. 

■(2)  Corporation  Income  tax:  Compared  with  other  countries 
also  our  corporation  tax  is  very  low.  Taking  a  flat  rate  of  25 
percent,  we  would  have  raised  In  1928  the  amount  of  $2,600,000.- 
000  Instead  of  $1,200,000,000; 

(3)  Inheritance  or  estates:  Here  again  the  United  States  is  very 
lenient  In  1928  on  a  total  declared  gross  estate  of  3Vi  blUlon 
dollars,  the  total  collected  by  Federal  and  State  taxes  was  only 
$42  000.000.  or  a  little  over  1  percent.  If  an  average  of  25  percent 
were  taken  this  would  have  been  raised  In  1928  to  $888,000,000. 

(4)  Tax-exempt  securities:  Exact  figures  on  the  total  are  not 
available,  but  here  Is  an  important  source  of  large  additional 
returns  which  should  be  available  for  the  general  welfare. 

(5)  Tax  on  corporate  surplus:  In  1928.  the  corporate  siirplus. 
representing  the  accumulation  by  corporations  of  funds  which 
had  not  been  distributed  to  labor  and  capital  amounted  to 
$47  000.000.000,  and  even  In  1932  It  was  over  36  billions.  Made 
possible  as  It  Is  by  the  cooperation  of  labor  and  capital,  thus 
stuplus  which  is  now  set  aside  to  meet  capital's  claims  for  exigen- 
cies certainly  should  be  also  a  source  of  funds  for  labor's  social 
insurance  in  the  exigencies  of  unemployment.  The  Department 
of  Commerce  has  showed  In  Its  study  of  the  national  Income  that 
labor  has  lost  a  larger  percent  of  Its  earned  Income  In  the  depres- 
sion than  capital  has  lost  in  Interest  charges,  because  capital  has 
been  sustained  by  drawing  both  on  current  income  and  on  accumu- 
lated surplus.  The  great  economist.  Adam  Smith.  150  years  ago. 
called  the  industrial  system  a  "  collective  undertaking."  Thus 
It  Is  both  logical  and  Jxist  to  provide  a  tax  on  corporate  surpluses 
as  a  source  for  social  Insurance. 

THIS    BILL     IS     UNQTTISTIONABLT     CONSTlTU'llONAL 

This  bill  provides  for  the  appropriation  of  Federal  moneys  out 
of  the  Treasviry  of  the  United  States  for  the  payment  of  com- 
pensation to  the  unemployed,  the  sick,  the  disabled,  and  the 
aged.  It  Is  thus  simply  an  exercise  of  the  appropriating  power, 
the  power  of  Congress  to  spend  money.  The  bill  does,  Indeed,  do 
more  than  provide  for  appropriations:  It  provides  for  the  setting 
up  of  the  administrative  machinery.  But  the  appropriating  power 
of  Congress  necessarily  carries  with  It  the  Incidental  power  to 
provide  administrative  machinery  for  disbursing  the  moneys  ap- 
propriated and  for  insuring  their  proper  application  to  the  pur- 
poses sought  to  be  achieved  by  Congress. 

One  of  the  enumerated  powers  set  forth  In  the  Constitution  Is 
the  pwwer  of  Congress  to  "  lay  and  collect  taxes,  pay  debts,  and 
provide  for  the  common  defense  and  the  general  welfare  of  the 
United  States."  To  limit  this  power  to  spend  moneys  for  the 
"  general  welfare  ",  the  power  to  spend  money  for  the  execution  of 
other  enumerated  powers.  Is  to  rob  the  "  general  welfare  "  clause 
of  Its  meaning,  and  thus  to  violate  an  elementary  principle  of  coia- 
stltutlonal  construction.  Such  distinguished  constitutional  au- 
thorities as  Washington.  Madison,  Monroe.  Hamilton.  Calhoun,  and 
Justice  Storey  have  repudiated  the  conception  of  an  appropriating 
power  limited  by  the  other  powers.  Our  highest  authority,  the 
United  States  Supreme  Court,  has.  in  the  famous  Sugar  Bounty 
Case,  definitely  upheld  appropriations  by  the  Government  in  pay- 
ment of  purely  moral  obligations,  entirely  beyond  the  scope  of  the 
other  specifically  enumerated  powers.  Congress  Itself  has  uni- 
formly and  consistently  exercised  its  appropriating  power  for  any 
purpose  which  It  deems  for  the  general  welfare  and  Irrespective 
of  whether  the  purpose  came  within  the  specifically  enumeratid 
powers  or  not.  Surely  It  coiild  not  be  said  that  a  bill  which  will 
provide  a  system  of  unemployment  and  social  Insurance  for  mil- 
lions of  unemployed,  sick,  disabled,  and  aged.  Is  less  for  the  "  gen- 
eral welfare  "  than  other  bills  such  as  the  one  above.  If  Congress 
passes  the  bill.  It  will  thereby  declare  that.  In  Its  Judgment,  the 
bill  Is  for  the  "  general  welfare  '"  and  no  court  has  the  power  to 
substitute  Its  Judgment  on  this  question  for  that  of  Congress. 

While  the  bill  does  Indeed  Invest  the  Secretary  of  Labor  with 
large  discretion  this  does  not  render  the  bill  \inconstltutlonal. 
Xh»  United  State*  Su{>reine  Court  has  again  and  again  sustained 
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delegations  of  power  to  the  President,  Cabinet,  officers,  and  com- 
missions. Thus,  the  Tariff  Act  of  1922  was  held  constitutional, 
although  It  vested  the  President  with  the  power  to  raise  or  lower 
the  tariff  upon  any  Important  article  whenever  it  found  that 
American  products  were  at  a  competitive  disadvantage  with  those 
Imported  from  abroad.  Again  an  act  of  Congress  which  gave  the 
Secretary  of  the  Treasury,  on  the  recommendation  of  experts,  the 
power  to  fix  an  established  standard  of  purity,  quality,  and  fitness 
for  consumption  of  certain  commodities  Imported  into  the  United 
States,  was  held  constitutional. 

In  H.  R.  2827  the  discretion  vested  In  the  Secretly  of  Labor  Is 
narrow,  for  the  beneficiaries  who  are  to  receive  the  compensation 
are  named,  the  minimum  compensation  Is  prescribed,  the  maximum 
compensation  is  ascertainable,  and  the  nature  of  the  compensation 
is  fixed.  Certaliily  the  discretion  here  vested  in  the  Secretary  of 
Labor  Is  far  less  wide  than  that  vested  in  the  Secretary  of  Agricul- 
ture by  the  Agricultural  Adjustment  Act  of  1933,  wherein  the  Sec- 
retary of  Agriculture  was  granted  the  power  "  to  provide  for 
rental  or  benefit  payments  In  connection  with  crop  reduction  in 
such  amounts  as  the  Secretary  deems  fair  and  reasonable." 

No  specific  amount  Is  appropriated  by  this  bill  but  this  does  not 
render  the  bill  unconstitutional,  for  general  Indefinite  appropria- 
tions are  common.  The  first  of  such  general  indefinite  appropria- 
tions was  passed  when  Congress  directed  that  all  expenses  accruing 
and  necessary  for  the  maintenance  of  lighthouses  should  be  paid 
out  of  the  Treasury  of  the  United  States.  Since  then  hundreds  of 
statutes  containing  similar  indefinite  appropriations  have  been 
passed. 

This  bill  deprives  no  one  of  his  property  without  the  "  due  proc- 
ess of  law  "  guaranteed  by  the  Constitution.  Unlike  all  other  un- 
employment and  social -Insurance  plans,  this  bill  does  not  Involve 
the  setting  up  of  "  reserves  "  created  by  enforced  contributions  by 
employers  or  employees.  The  only  way  that  any  person  could  re- 
gard himself  as  In  any  wise  deprived  of  property  for  the  purpose  of 
financing  this  bill  would  be  by  regarding  this  bill  as  a  taxing  meas- 
ure. The  bill  provides  that  "  further  taxation  necessary  to  provide 
funds  for  the  purposes  of  this  act.  shall  be  levied  on  inheritances, 
gifts,  and  individual  and  corporation  Incomes  of  $5,000  a  year  or 
over."  But  even  If  It  can  be  argued  that  this  Is  a  taxing  measure, 
the  bill  Is  a  proper  exercise  of  the  taxing  power  of  Congress  since 
Congress  has  the  power  under  the  Constitution  to  lay  taxes  for 
the  "  general  welfare  "  subject  to  two  limitations  only.  In  the  case 
of  duties.  Imports,  and  excises  "  this  must  be  uniform."  In  the 
case  of  direct  taxes,  they  must  be  apportioned  according  to  the 
census.  Neither  limitation,  however,  applies  to  Incomes,  gifts,  or 
Inheritances  since  the  sixteenth  amendment.  Once  Congress  has 
levied  such  a  tax,  the  tax  cannot  be  assailed  by  a  taxpayer  since 
the  courts  will  not  review  the  exercise  of  the  congressional  discre- 
tion involved.     The  decision  of  Congress  Is  thus  final. 

This  bill  In  no  way  involves  a  question  of  visurpatlon  of  the 
rights  of  the  States.  While  the  power  of  Congress  to  regulate 
commerce  and  Industry  Is  limited  to  the  "  Interstate-commerce 
.power  "  and  any  regulation  by  the  Federal  Government  of  intra- 
*8tate  business  and  of  matters  "  not  commerce "  is  unconstitu- 
tional, this  argument  is  wholly  Inapplicable  to  the  present  bill. 
This  bill  Is  not  an  exercise  of  the  interstate-commerce  power;  It 
is  an  exercise  of  the  appropriating  power.  This  bill  does  not  In- 
volve any  regulation  of  Intrastate  commerce  of  matters  "  not  com- 
merce." It  does  not  Involve  the  setting  up  of  "  reserves."  It  does 
not  set  up  such  business  relationships  as  might  possibly  be  In- 
volved In  the  creation  of  special  accounts  with  employers  or  em- 
ployees based  on  their  contributions  to  a  reserve  fund.  The  Su- 
preme Court  has  explicitly  declared  that  no  State  will  be  heard 
to  complain  that  the  Federal  Government  Is  Invading  State's 
rights  when  It  simply  exercises  Its  appropriating  power. 

The  Congress  which  passed  the  Agrlcultvu-al  Adjustment  Act  of 
1933  declared  that  the  loss  of  the  purchasing  power  of  the  farm- 
ers endangered  the  entire  economic  structure  of  the  Nation.  The 
mechanism  set  up  by  that  act  was  conceived  as  a  device  to  re- 
store purchasing  power.  Similarly  this  bill  Is  an  effort  to  restore 
purchasing  power,  and  may  be  therefore  conceived  to  remove  ob- 
stacles to  the  free  flow  of  Interstate  commerce,  by  creating  pur- 
chasing power  for  the  masses  who  must  spend  the  money  for  the 
necessities  of  life  and  who.  In  spending  the  money  for  these  neces- 
sities, will  thereby  remove  obstructions  to  the  free  flow  of  inter- 
state commerce. 

Since  this  bill  is  merely  an  exercise  of  the  appropriating  power, 
It  rests  upon  the  same  constitutional  basis  as  do  the  Reconstruc- 
tion Finance  Corporation  Act  and  Home  Owners'  Loan  Corporation 
Act,  which  Involve  merely  an  exercise  of  the  power  of  Congress  to 
spend  Federal  moneys.  The  Reconstruction  Finance  Corporation 
Act.  the  Home  Owners'  Loan  Corporation  Act,  and.  Indeed,  the 
bulk  of  the  national  emergency  legislation  which  has  been  enacted 
during  the  Hoover  and  Roosevelt  administrations  involve  recog- 
nition of  the  national  character  of  our  problems.  Furthermore, 
they  Indicate  an  appreciation  of  the  Inadequacy  and  the  cuntiber- 
someness  of  the  Federal  subsidy  system.  These  acts  all  provide  for 
direct  aid  to  persons,  firms,  and  corporations  In  the  States.  The 
Reconstruction  Finance  Corporation  Act  supplies  Federal  moneys 
directly  to  banks  throughout  the  country.  Unemployment  and 
social-Insurance  problems  are  even  more  clearly  Federal  problems. 
They  require  a  similar  national  solution. 

The  Congress  which  passed  the  Reconstruction  Finance  Corpora- 
tion Act,  the  Home  Owner's  Loan  Corporation  Act,  and  the  bulk 
of  the  national  emergency  legislation  clearly  conceived  that  It  was 
for  the  "  general  welfare  "  that  Individuals,  corporations,  and  banks 
should  be  given  money  out  of  the  Treasury  of  the  United  States. 
When  Congress  paaws  this  bill.  It  will  have  realised  that  it  Is 


for  the  "  general  welfare  "  that  all  human  beings  in  the  United 
States  who,  through  no  fault  of  their  own.  are  unable  to  earn  the 
necessities  of  life,  should  receive  money  representing  their  contri- 
bution to  production  so  that  they  may  purchase  the  necessities 
of  life  and.  in  so  doing,  maintain  not  only  their  lives  but  the 
economic  life  of  the  United  States. 

In  view  of  the  foregoing  considerations,  this  bill  is  clearly 
constitutional. 

SUMMAKT 

The  committee  recommends  the  passage  of  this  bill  as  necessary 
to  prevent  and  relieve  wide-spread  destitution;  as  practical  In  view 
of  the  great  productive  capacity  of  the  Nation  and  its  surpluses 
available  for  taxation;  as  sound  in  its  probable  effects  upon 
purchasing  power  and  the  monetary  system;  and  as  constitutional 
under  the  obligation  of  Congress  to  legislate  for  the  general 
welfare. 

C»NNERT   ASKS   FOS   RtJLE   ON    LUNOCEN    BILL 

On  March  18.  1935.  Congressman  William  P.  Conwert, 

Chairman  of  the  House  Committee  on  Labor,  filed  House 

Resolution  166,  which  was  referred  to  the  Committee  on 

Rules.    House  Resolution  166  provides  that  upon  adoption 

of  this  resolution  it — 

Shall  be  In  order  to  move  that  the  House  resolve  itself  into  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union  for  the 
consideration  of  H.  R.  2827.  a  bill  to  provide  for  the  establishment 
of  unemployment,  old-age,  and  social  Insurance,  and  for  other 
purposes,  and  all  points  of  order  against  said  bill  are  hereby 
waived.  That  after  general  debate,  which  shaU  be  confined  to 
the  bill  and  shall  continue  not  to  exceed  2  hours,  to  be  equally 
divided  and  controlled  by  the  Chairman  and  ranking  minority 
member  of  the  Committee  on  Labor,  the  bill  shall  be  read  for 
amendment  under  the  5-mlnute  mlt.  At  the  conclusion  of  the 
reading  of  the  bill  for  amendment,  the  Committee  shall  rise  and 
report  the  bill  to  the  House  with  such  amendments  as  may  have 
been  adopted,  and  the  previous  question  shall  be  considered  as 
ordered  on  the  bill  and  the  amendments  thereto  to  flnal  passage 
without  intervening  motion,  except  one  n^otlon  to  recommit. 

MOTION    NOW    ON    SPEAKKB'S    DCSK    FOB    BICNATT7RB 

On  March  28,  1935,  immediately  upon  expiration  of  the 
necessary  7  legislative  days,  I  filed  a  motion  to  discharge 
the  Rules  Committee  from  House  Resolution  166  and  in  this 
way  bring  the  Lundeen  unemplojnnent,  old-age,  and  social- 
insurance  bill  before  the  House. 

Many  able  and  distinguished  Members  of  Congress  have 
already  signed  my  motion  on  House  Resolution  166.  I  call 
attention  to  this  motion,  which  now  lies  on  the  Speaker's 
desk,  and  urge  Members  of  the  House  who  favor  an  adequate 
social-security  program  to  sign  the  motion  to  discharge  the 
Rules  Committee  from  further  consideration  of  House  Reso- 
lution 166. 

LEAVE  or   ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  IMHOFF,  for  3  days,  on  account  of  illness  in  his  family. 

SENATE  BILLS  REFERRED 

Bills  and  resolutions  of  the  Senate  of  the  following  titles 
were  taken  from  the  Speaker's  table  and,  under  the  rule,  re- 
ferred as  follows: 

S.  37.  An  act  authorizing  the  Comptroller  General  of  the 
United  States  to  settle  and  adjust  the  claims  of  subcontrac- 
tors and  material  men  for  material  and  labor  furnished  in 
the  construction  of  a  post-ofBce  and  courthouse  building  at 
Rutland,  Vt.;  to  the  Committee  on  Public  Buildings  and 
Grounds. 

S.  93.  An  act  to  authorize  certain  officers  of  the  Navy  and 
Marine  Corps  to  administer  oaths:  to  the  Committee  on 
Naval  Affairs. 

S.  95.  An  act  to  provide  for  the  carrying  at  reduced  rates 
of  oflBcers  and  enlisted  men  of  the  military  and  naval  forces 
while  on  leave  of  absence  or  furlough  at  their  own  expense; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

S.  170.  An  act  for  the  relief  of  Alva  A.  Murphy;  to  the 
Committee  on  Claims. 

S.  208.  An  act  for  the  relief  of  the  ConsoUdated  Ashcrof t 
Hancock  Co.,  Inc.,  Bridgeport,  Conn.;  to  the  Committee  on 
Claims. 

S.276.  An  act  for  the  relief  of  Harry  Layman;  to  the 
Committee  on  Claims. 

S.  380.  An  act  to  reserve  80  acres  on  the  public  domain 
for  the  use  and  benefit  of  the  Kanosh  Band  of  Indiaas  in 
the  State  of  Utah;  to  the  Committee  on  Indian  Affairs. 
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S  395  An  act  relative  to  the  qualifications  of  practition- 
ers of  law  m  the  District  of  Columbia;  to  the  Committee  on 
the  District  of  Columbia. 

S.  438.  An  act  for  the  relief  of  Roy  Chandler;  to  the  Com- 
mittee on  Military  Affairs. 

S.  533.  An  act  for  the  relief  of  H.  Kamlnskl  k  Co..  Ka- 
minski  Hardware  Co.,  and  the  Carolina  Hardware  Co.;  to 
the  Committee  on  Claims. 

S.  560.  An  act  for  the  relief  of  the  Western  Electric  Co., 
Inc.;  to  the  Committee  on  Claims. 

S.  654.  An  act  authorizing  the  exchange  of  the  lands  re- 
served for  the  Seminole  Indians  in  Florida  for  other  lands; 
to  the  Committee  on  Indian  Affairs. 

S.  659.  An  act  for  the  reUef  of  Walter  J.  Bryson  Pav- 
ing Co.;  to  the  Committee  on  Claims. 

S.  780.  An  act  for  the  relief  of  the  Standard  Dredsring  Co.; 
to  the  Committee  on  Claims. 

8.794.  An  act  for  the  relief  of  the  Bowers  Southern 
Dredging  Co.;  to  Committee  on  War  Claims. 

8.  814.  An  act  for  the  relief  of  John  Mulhem;  to  the  Com- 
mittee on  Claims. 

8.865.  An  act  authorizing  a  preliminary  e.xamination  of 
the  Willamette  River  and  its  tributaries  in  the  State  of  Ore- 
gon, with  a  view  to  controlling  floods;  to  the  Committee  on 
Flood  Control. 

8.  881.  An  act  for  the  relief  of  Leo  James  McCoy;  to  the 
Committee  on  Naval  Affairs. 

8.  883.  An  act  directing  the  retirement  of  acting  assistant 
surgeons  of  the  United  States  Navy  at  the  age  of  64  years; 
to  the  Committee  on  Naval  Affairs. 

8.  884.  An  act  for  the  reUef  of  Lt.  Comdr.  Q.  C.  Manning; 
to  the  Committee  on  Claims. 

8.  908.  An  act  for  the  relief  of  Edwin  C.  Jenney,  receiver 
of  the  First  National  Bant  of  Newton.  Mass.;  to  the  Com- 
mittee on  Claims. 

8.  933.  An  act  to  provide  for  an  Investigation  and  report 
of  losses  resulting  from  the  csunpaign  for  the  eradication  of 
the  Mediterranean  fruit  fly  by  the  Department  of  Agricul- 
ture; to  the  Committee  on  Agriculture. 

8.951.  An  act  for  the  relief  of  Mrs.  Guy  A.  McConoha; 
to  the  Committee  on  Claims. 

8.  952.  An  act  for  the  relief  of  Zelma  Halverson;  to  the 
Committee  on  Claims. 

S.  983.  An  act  for  the  relief  of  Grady  D.  Coleman:  to  the 
Committee  en  Military  Affairs. 

S.  1024.  An  act  to  conft?r  Jurisdiction  upon  the  Court  ol 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  the  Hampton  L  Branch ville  Railroad  Co.;  to  the 
Committee  on  Claims. 

3. 1041.  An  act  for  the  relief  of  Choen.  Goldman  &  Co., 
Inc.;  to  the  Committee  on  Claims. 

8. 1051.  An  act  for  the  relief  of  the  Western  Union  Tele 
graph  Co.;  to  the  Committee  on  Claims. 

8. 1065.  An  act  to  further  extend  the  period  of  time  durins 
which  final  proof  may  be  offered  by  homestead  and  desert-f 
land  entrymen;  to  the  Committee  on  the  Public  Lands. 

8. 1073.  An  act  for  the  relief  of  Louis  Finger;  to  the  Com- 
mittee on  Claims. 

8. 1077.  An  act  to  furtlier  extend  the  time  in  which  th« 
States  of  Washington,  Idaho,  Oregon.  Montana,  and  Wyo4 
ming  may  enter  into  a  compact  or  agreement  respecting  th^ 
disposition  and  apportionment  of  the  waters  of  the  Columbia 
River  and  its  tributaries;  to  the  Committee  on  Irrigation  and 
Reclamation. 

8. 1099.  An  act  for  the  relief  of  Ethel  G.  Remington;  to 
the  Committee  on  Claims. 

8.1210.  An  act  authorizing  certain  officials  under  thd 
Naval  Establishment  to  administer  oaths;  to  the  Committer ( 
on  Naval  Affairs. 

8. 1290.  An  act  for  the  relief  of  Walter  Motor  Truck  Co., 
Inc.;  to  the  Committee  on  Claims. 

8. 1307.  An  act  to  establish  the  Homestead  National  Monu4. 
ment  of  America  in  Gage  County.  Nebr.;  to  the  Committed 
on  the  Put>Uc  Lands. 

8. 1410.  An  act  for  the  relief  of  Thomas  O.  Carlln;  to  this 
Committee  on  Military  Affairs. 


8. 1431.  An  act  for  the  reUef  of  the  Collier  Manufacturin;? 
Co.,  of  Bamesville.  Ga. ;  to  the  Committee  on  Claims. 

8. 1494.  An  act  to  amend  an  act  entitled  "An  act  author- 
izing the  Chippewa  Indians  of  Minnesota  to  submit  claims 
to  the  Court  of  Claims  ".  approved  May  14,  1926  (44  Stat.  L. 
555) ;  to  the  Committee  on  Indian  Affairs. 

8. 1498.  An  act  for  the  relief  of  Robert  D.  Baldwin;  to  the 
Committee  on  Claims. 

S.  1499.  An<ict  for  the  relief  of  Robert  J.  Enochs;  to  thi 
Committee  on  Claims. 

S.  1513.  An  act  to  add  certain  lands  to  the  Siskiyou  Na- 
tional Forest,  in  the  State  of  Oregon;  to  the  Committee  on 
the  Public  Lands. 

S.  1566.  An  act  for  the  relief  of  Carl  C.  Christensen;  to  the 
Committee  on  Claims. 

8. 1571.  An  act  granting  the  consent  of  Congress  to  the 
States  of  Montana.  North  Dakota,  South  Dakota,  and  Wyo- 
ming to  negotiate  and  enter  into  a  compact  or  agreement 
for  division  of  the  waters  of  the  Little  Missouri  River;  to  tho 
Committee  on  Irrigation  and  Reclamation. 

S.  1606.  An  act  to  prohibit  the  unauthorized  wearing, 
manufacture,  or  sale  of  medals  and  badges  issued  by  the 
Navy  Department;  to  the  Committee  on  Naval  Affairs. 

8. 1680.  An  act  to  Include  within  the  Deschutes  National 
Forest,  in  the  State  of  Oregon,  certain  pubhc  lands  within 
the  exchange  boundaries  thereof;  to  the  Committee  on  the 
Public  Lands. 

8. 1713.  An  act  to  further  amend  section  6.  act  of  March 
4.  1923.  so  as  to  make  better  provision  for  the  recovery  and 
disposition  of  bodies  of  members  of  the  civilian  components 
of  the  Army  who  die  in  line  of  duty,  and  for  other  pur- 
poses; to  the  Committee  on  Military  Affairs. 

8. 1787.  An  act  to  add  certain  lands  to  the  Plsgah  National 
Forest  in  the  State  of  North  Carolina;  to  the  Committee  on 
Agriculture. 

8. 1821.  An  act  for  the  relief  of  Frank  White  and  others; 
to  the  Committee  on  Claims. 

S.  1855.  An  act  to  revive  and  reenact  the  act  entitled  "An 
act  authorizing  H.  C.  Brenner  Realty  &  Finance  Corporation, 
Its  successors  and  assigns,  to  construct,  maintain,  and  oper-  . 
ate  a  bridge  across  the  Mississippi  River  at  or  near  a  point 
between  Cherokee  and  Osage  Streets,  St.  Ixiuis,  Mo.",  ap- 
proved February  13,  1931;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

8. 1864.  An  act  for  the  relief  of  the  State  of  Nebraska;  :o 
the  Committee  on  the  Judiciary, 

S.  1872.  An  act  for  the  reUef  of  Guy  Clatterbuck;  to  tlie 
Committee  on  Claims. 

8. 1885.  An  act  to  authorize  turning  over  to  the  Indinn 
Service  vehicles,  vessels,  and  supplies  seized  and  forfelt(?d 
for  violation  of  liquor  laws;  to  the  Committee  on  Indian 
Affairs. 

S.  1987.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Famam  Street,  Omaha,  Nebr.;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

S.  1994.  An  act  to  amend  the  Inland  Waterways  Corpora- 
tion Act.  approved  June  3,  1924,  as  amended;  to  the  Cora- 
mittee  on  Interstate  and  Foreign  Commerce. 

S.  2156.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Chesa- 
peake Bay  between  Baltimore  and  Kent  Counties,  Md.;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

8.2205.  An  act  for  the  reUef  of  Thomas  F.  Cooney;  to 
the  Committee  on  Claims. 

8.  2218.  An  act  for  the  relief  of  Elsie  Segar;  to  the  Com- 
mittee on  Claims. 

8.2333.  An  act  for  the  relief  of  John  W.  Dady;  to  the 
Committee  on  Claims. 

8.  Con.  Res.  3.  Concurrent  resolution  favoring  the  desig- 
nation and  appropriate  observance  of  American  Conser^  a- 
tion  Week;  to  the  Committee  on  the  Judiciary. 

8.  Con.  Res.  13.  Concurrent  resolution  to  recognize  April  6, 
1935,  as  Army  Day;  to  the  Committee  on  the  Judiciary. 
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SENATK  ENROLLED   BILLS   SIGNED 

The  Speaker  announced  his  signature  to  enrolled  bills 
and  an  enrolled  joint  resolution  of  the  Senate  of  the  follow- 
ing titles: 

S.  255.  An  act  for  the  relief  of  Margaret  L.  Carleton. 

S.  274.  An  act  for  the  relief  of  Charles  C.  Floyd. 

S.  906.  An  act  for  the  relief  of  Chellis  T.  Mooers. 

8. 1391.  An  act  for  the  relief  of  William  Lyons. 

S.  1520.  An  act  for  the  relief  of  Charles  E.  Dagenett. 

6. 1621.  An  act  for  the  relief  of  Mrs.  Charles  L.  Reed. 

S.  1694.  An  act  for  the  relief  of  C.  B.  Dickinson. 

S.J.  Res.  21.  Joint  resolution  authorizing  the  President  to 
proclaim  October  11  of  each  year  General  Pulaski's  Memo- 
rial Day,  for  the  observance  and  commemoration  of  the 
death  of  Brig.  Gen.  Caslmlr  Pulaski. 

ADJOURNMENT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and  15 
minutes  p.  m.)  the  House  adjoimied  until  tomorrow,  Thurs- 
day, April  4,  1935,  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 

COMMrTTEE  ON  THE  POST  OFFICE  AND  POST  ROADS 

(Thursday.  Apr.  4,  10:30  a.  m.) 
Subcommittee  will  hold  hearings  on  bill  (H.  R.  5370;  per- 
taining to  obscene  matter  In  the  mails,  and  on  bill  (H.  R. 
5728)  relative  to  straw  ballots. 

COMMITTEE  ON  THE  PUBLIC  LANDS 

(Thursday,  Apr.  -1,  10:30  a.  m.) 
Committee  will  hold  hearings  to  consider  various  bills  per- 
taining to  historic  sites,  etc. 


EXECUTIVE  COMMUNICATIONS,   ETC. 
Under  clause  2  of  rule  XXIV.  executive  commimlcations 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

288.  A  letter  from  the  Secretary  of  State,  transmitting  re- 
ceipt of  a  despatch  from  the  Honorable  Laurence  A.  Stein- 
hardt,  American  Minister  to  Sweden,  reporting  that  this  year 
marks  the  five  hundredth  anniversary  of  the  Swedish  Riksdag 
and  that  a  celebration  to  mark  this  event  will  be  held  from 
May  27  to  May  30,  1935;  to  the  Committee  on  Foreign  Affairs. 

289.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
draft  of  a  proposed  bill  to  amend  paragraph  (a)  of  section 
602 1/2  Of  the  Revenue  Act  of  1934,  relating  to  the  processing 
tax  on  certain  oils  imported  from  the  Philippine  Islands  or 
other  possession  of  the  United  States,  so  as  to  provide  \inl- 
form  treatment  for  Guam,  American  Samoa,  and  the  Philip- 
pine Islands;  to  the  Committee  on  Ways  and  Means. 

290.  A  communication  from  the  President  of  the  United 
States,  transmitting  supplemental  estimates  of  appropria- 
tions for  the  legislative  establishment,  fiscal  year  1936,  under 
the  Ubrary  of  Congress  in  the  sum  of  $3,660,  and  under  the 
Government  Printing  Office,  increasing  the  estimate  con- 
tained in  the  Budget  for  the  fiscal  year  1936  for  the  working 
capital  of  the  Government  Printing  Office  from  $2,700,000  to 
$4,200,000  (H.  Doc.  No.  147) ;  to  the  Conmiittee  on  Appropria- 
tions and  ordered  to  be  printed. 

291.  A  communication  from  the  President  of  the  United 
States,  transmitting  deficiency  and  supplemental  estimates 
of  appropriations  for  the  fiscal  years  1933  and  1935  for  the 
Department  of  the  Interior  in  the  amount  of  $853,589.52 
(H.  Doc.  No.  148) ;  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 

292.  A  communication  frwn  the  President  of  the  United 
States,  transmitting  draft  of  a  proposed  provision  pertaining 
to  an  existing  appropriation  for  the  Lighthouse  Service,  De- 
partment of  Commerce,  for  the  fiscal  year  1935  (H.  Doc.  No. 
149) ;  to  the  Committee  on  Appropriations  and  ordered  to  be 
printed. 

293.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  appropria- 


tion for  the  legislative  establishment.  House  of  Representa- 
tives, for  the  fiscal  year  1936,  in  the  sum  of  $1,200  (H.  Doc. 
No.  150) ;  to  the  Committee  on  Appropriations  and  ordered 
to  be  printed. 

294.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  appropria- 
tion for  the  legislative  establishment,  House  of  Representa- 
tives, for  the  fiscal  year  1935,  in  the  sum  of  $2,500  (H.  Doc. 
No.  151) ;  to  the  Committee  on  Appropriations  and  ordered 
to  be  printed. 


REPORTS    OF   COMMITTEES    ON   PUBLIC    BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTIT, 

Mr.  YOUNG:  Committee  on  Naval  Affairs.  H.  R.  6629.  A 
bill  to  amend  section  12  of  the  act  approved  May  18.  1920 
(41  Stat.  604;  U.  S.  C,  title  34,  sec.  896).  as  amended;  with 
amendment  (Rept.  No.  578) .  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 

Mr.  ASHBROOK:  Committee  on  the  Post  Office  and  Post 
Roads.  H.  R.  5049.  A  bill  providing  punishment  for  forging 
or  counterfeiting  any  postmarking  stamp;  with  amendment 
(Rept.  No.  580) .    Referred  to  the  House  Calendar. 

Mr.  ASHBROOK:  Committee  on  the  Post  Office  and  Post 
Roads.  H.  R.  5162.  A  bill  providing  for  punishment  for 
attempts  to  obtain  mail  by  fraud  or  by  deception;  with 
amendment  (Rept.  No.  581).  Referred  to  the  House 
Calendar. 

Mr.  ASHBROOK:  Committee  on  the  Post  Office  and  Post 
Roads:  H.  R.  5360.  A  bill  providing  for  punishment  for  the* 
crime  of  robbing  or  attempting  to  rob  custodians  of  Govern- 
ment moneys  or  property;  with  amendment  (Rept.  No.  582). 
Referred  to  the  House  Calendar. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  McREYNOLDS:  Committee  on  Claims.  S.  1809.  An 
act  for  the  relief  of  Germalne  M.  Plnley;  without  amendment 
(Rept.  No.  579).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  TURNER:  Committee  on  Military  Affairs.  H.  R.  4259. 
A  bill  for  the  relief  of  George  R.  Slate;  without  amendment 
(Rept.  No.  583).  Referred  to  the  Committee  of  the  Whole 
House. 

CHANGE  OP  REFERENCE 
Under  clause  2  of  rule  XXll,  the  Committee  on  Invalid 
Pensions  was  discharged  from  the  consideration  of  the  bill 
(H.  R.  431)  granting  a  pension  to  William  A.  Symington,  and 
the  same  was  referred  to  the  Committee  on  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXTT,  public  bills  and  resolutians 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  COCHRAN:  A  bill  (H.  R,  7220)  to  provide  for  tbe 
use  of  the  U.  8.  8.  Olympia  as  a  memorial  to  the  men  and 
women  who  served  the  United  States  in  the  War  with  Spain; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  DICKSTEIN:  A  bill  (H.  R.  7221)  to  authortee  tbe 
shortenii^  or  termination  of  the  stay  in  the  United  States  of 
certain  aliens  not  admitted  for  permanent  residence,  to  au- 
thorize the  deportation  of  certain  aUens  admitted  for  perma- 
nent residence,  and  for  other  purposes;  to  the  Committee  on 
Immigration  and  Natui'alization. 

By  Mr.  ENGEL:  A  bill  (H.  R.  7222)  to  amend  the  act  of 
February  10,  1920,  as  amended,  relating  to  the  loaning  of 
Army  rifles  to  organizations  of  former  soldiers,  sailors,  or 
marines;  to  the  Comimittee  on  Military  Affairs. 

By  Mr.  POCHT:  A  bill  (H.  R.  7223)  to  authorize  the 
prompt  deportation  of  habitual  criminals  and  habitual 
aliens,  to  guard  against  the  separation  from  their  families 
of  certain  law-abiding  aliens,  to  deport  dlrect-acUon  Com- 


X: 


;-    M 


i  I 


ii 


li 


^l 


4976 


CONGRESSIONAL 


RECORD— HOUSE 


April  3 


munists.  tc  relieve  meritorloua  cases  of  deportation  hardships.  I 
to  further  restrict  immigration  into  the  United  SUtes.  and 
for  other  purposes;  to  the  Committee  on  Immigration  and 
Naturalization. 

By  Mr.  GEAPIHART:  A  biU  (H.  R.  7224)  to  conserve  the 
water  resources  and  to  encourage  reforestation  of  the  water- 
sheds of  Fresno  County  by  the  withdrawal  of  certain  public 
lands  included  within  the  Sequoia  National  Forest  from 
location  and  entry  under  the  mining  laws;  to  the  Committee 
on  the  Public  Lands. 

By  Mr.  OEHRMANN:  A  biU  (H.  R.  7225)  authorizing  a  re-  8 
volving  reimbursable  fund  for  the  Lac  du  Flambeau  Band  of 
Chippewa  Indians  in  Wisconsin;  to  the  Committee  on  Indian 

Affairs. 

By  Mr.  HARLAN:  A  bill  (H.  R.  7226)  to  provide  a  tax  on 
the  transfers  of  estates  of  decedents;  to  the  Committee  on 
the  District  of  Columbia. 

By  Mr.  HOEPPEL:  A  bill  (H.  R.  7227)  to  protect  Ameri- 
can Industry,  labor,  and  agriculture  by  providing  immediate 
changes  in  tariff  rates  on  importations  in  accordance  with 
the  exchange  quotation  of  the  currency  of  the  country  of 
export:  to  the  Committee  on  Ways  and  Means. 

By  Mr.  McLAUGHLIN:  A  bill  (H.  R.  7228)  to  establish 
the  Lewis  and  Clark  National  Park  and  the  Lewis  and  Clark 
Game  and  Bird  Sanctuary:  to  the  Committee  on  the  Public 

Lands. 

By  Mr.  SCRUGHAM:  A  bill  (H.  R.  7229)  authorizing  the 
Western  Bands  of  the  Shoshone  Tribe  of  Indians,  as  defined 
herein,  to  sue  in  the  Court  of  Claims;  to  the  Committee  on 
Indian  Affairs. 

By  Mr.  STACK:  A  bill  (H.  R.  7230)  to  incorporate  the 
Military  Order  of  the  Purple  Heart;  to  the  Conunittee  on  the 
Judiciary. 

By  Mr.  TURPIN:  A  biU  (H.  R.  7231)  providing  Import 
duties  on  coal  and  coke  imported  into  the  United  States 
from  foreign  coxmtries;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  WEST:  A  bill  (H.  R.  7232)  to  authorize  the  erec- 
tion of  a  Veterans'  Admiiustration  hospital  in  the  State  of 
Texas;  to  the  Committee  on  World  War  Veterans'  Legis- 
lation. 

By  Mr.  ZIMMERMAN:  A  bill  (H.  R.  7233)  granting  the 
consent  of  Congress  to  the  Missouri  State  Highway  Com- 
mission to  construct,  maintain,  and  operate  a  free  highway 
bridge  across  Black  River  on  United  States  Highway  No.  60 
in  the  town  of  Poplar  Bluff.  Butler  County,  Mo.;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

By  Mr.  CHRISTIANSON  (by  request) :  A  bill  (H.  R.  7234) 
to  authorize  the  erection  of  an  addition  to  the  existing  Vet- 
erans' Administration  facility.  Minneapolis.  Minn.;  to  the 
Committee  on  World  War  Veterans'  Legislation. 

By  Mr.  THOMASON:  A  bill  (H.  R.  7235)  to  make  pro- 
vision for  suitable  quarters  for  certain  Goverimient  services 
at  El  Paso.  Tex.,  and  for  other  purposes;  to  the  Committee 
on  Public  Buildings  and  Grounds. 

By  Mr.  UNDERWOOD:  A  bill   (H.  R.  7236)   to  authorize 
the  erecUon  of  addiUonal  faciliUes  to  the  existing  Veterans'! 
Administration  facility  at  Chillicothe.  Ohio:   to  the  Com-i 
mittee  on  World  War  Veterans'  Administration. 

By  Mr.  HEALEY:  Resolution    (H.  Res.   191)    to  create  a 
congressional  committee  to  study  the  present  condition  of  I 
the  textile  industry  and  the  cotton  industry  in  the  United! 
States;  to  the  Committee  on  Rules.  I 

By  Mr.  REILLY:  Resolution  (H.  Res.  192)  for  the  inves-l 
tigation  of  businesses  engaged  in  the  manufacture  and  dis-l 
trlbution  of  farm  implements;  to  the  Committee  on  Rules.! 

By  Mr.  SCHULTE:  Joint  resolution  iH.  J.  Res.  236)  toi 
suspend  issuance  of  nonquota  immigration  visas  to  persons! 
born  in  the  Republic  of  Mexico,  to  suspend  issuance  of  alll 
nonpreference  quota  immigration  visas,  and  for  other  pur- 
poses; to  the  Committee  on  Immigration  and  Naturalization. 

By  Mr.  SUMNERS  of  Texas:  Joint  resolution  (H.  J.  Res. 
237)  for  the  establishment  of  a  trust  fund  to  be  known  as  the| 
"  Oliver  Wendell  Holmes  Memorial  Fund  ";  to  the  Conunittee 
on  the  Library. 


MEMORIALS 

Under  clause  3  of  rule  XXII.  memorials  were  presented  and 
referred  as  follows : 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  North  Dakota,  regarding  the  possibilities  for  develop- 
ment of  the  Missouri  River  in  North  and  South  Dakota;  to 
the  Committee  on  Flood  Control. 


PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BLOOM:  A  bill  (H.  R.  7237)  for  the  relief  of  the 
State  of  New  York  Insurance  Deprrtment  as  liquidator;  to 
the  Committee  on  Claims. 

By  Mr.  BRUNNER:  A  bill  (H.  R.  7238)  for  the  relief  of 
Abraham  Cohen;  to  the  Committee  on  Claims. 

By  Mr.  CANNON  of  Missouri:  A  bill  (H.  R.  7239)  for  the 
relief  of  Harry  Warren  Halterman;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  CANNON  of  Wisconsin:  A  bill  (H.  R.  7240)  for  the 
relief  of  Richard  Burrill ;  to  the  Committee  on  Claims. 

By  Mr.  CROSS  of  Texas:  A  bill  (H.  R.  7241)  for  the  relief 
of  Earl  J.  Thomas;  to  the  Committee  on  Merchant  Marine 
and  Fisheries. 

By  Mr.  ELLENBOGEN:  A  bill  (H.  R.  7242)  for  the  relief  of 
Alfred  J.  Buka;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  7243)  to  correct  the  military  record  of 
Joseph  A.  Roland;  to  the  Committee  on  Military  Affairs. 

By  Mr.  GASSAWAY:  A  bill  (H.  R.  7244)  for  the  relief  of 
John  E.  T.  Clark;  to  the  Committee  on  Claims. 

By  Mr.  GAVAGAN:  A  bill  (H.  R.  7245)  for  the  relief  of  the 
city  of  New  York;  to  the  Committee  on  Claims. 

By  Mr.  GEHRMANN:  A  bill  (H.  R.  7246)  for  the  relief  of 
Edward  M.  Steffenson;  to  the  Conmiittee  on  Claims. 

Also,  a  bill  (H.  R.  7247)  for  the  relief  of  Roy  O.  Steffenson; 
to  the  Committee  on  Claims. 

By  Mr.  GRISWOLD:  A  bill  (H.  R.  7248)  granting  a  pen- 
sion to  Sarah  E.  Goine;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mrs.  KAHN:  A  bill  (H.  R.  7249)  for  the  relief  of  K.  E. 
Parker  Co.;  to  the  Committee  on  Claims. 

By  Mr.  KRAMER:  A  bill  (H.  R.  7250)  granting  a  pension 
to  Laura  C.  Gipple ;  to  the  Committee  on  Pensions. 

By  Mr.  LUNDEEN:  A  bill  (H.  R.  7251)  for  the  relief  of 
P.  C.  Gangloff ;  to  the  Committee  on  Military  Affairs. 

By  Mr.  McKEOUGH:  A  bill  (H.  R.  7252)  to  extend  the 
benefits  of  the  United  States  Employees'  Compensation  Act 
to  Frederick  L.  Lothrop;  to  the  Committee  on  Claims. 

By  Mr.  McREYNOLDS:  A  bill  (H.  R.  7253)  for  the  reUet 
of  James  Murphy  Morgan;  to  the  Committee  on  Claims. 

By  Mr.  MILLARD:  A  bill  (H.  R.  7254)  for  the  reUef  of 
Lily  M.  Miller;  to  the  Conunittee  on  Foreign  Affairs. 

By  Mr.  MURDOCK:  A  bill  (H.  R.  7255)  for  the  reUef  of 
Frederic  R.  Leland;  to  the  Committee  on  Military  Affairs. 

By  Mr.  PEARSON:  A  bill  (H.  R.  7256)  granting  compen- 
sation to  Perry  H.  Callahan  and  Malcolm  W.  Callahan  for 
damages  to  building;  to  the  Committee  on  Claims. 

By  Mr.  SOMERS  of  New  York:  A  bill  (H.  R.  7257)  to 
correct  the  military  record  of  William  T.  Leshin;  to  the 
Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  7258)  for  the  relief  of  Francis  J.  Duffy; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  ZH^fMERMAN:  A  bill  (H.  R.  7259)  granting  n 
pension  to  Sophia  Springer;  to  the  Committee  on  Invalid 
Pensions. 


PETITIONS.  ETC. 

Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

6213.  By  Mr.  ROGERS  of  Oklahoma:  Petition  headed  by 
J.  H.  McEwen.  of  Coosa  County.  Ala.,  favoring  House  bill 
2856.  by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 
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6214.  Also,  petition  headed  by  N.  E.  McClearen.  of  Milan. 
Tenn.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6215.  Also,  petition  headed  by  Henry  Smith,  of  Trenton, 
Tenn..  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6216.  Also,  petition  headed  by  S.  Oenbry,  of  Dyersburg, 
Tenn.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6217.  Also,  petition  headed  by  A.  J.  Norwood,  of  Green- 
field, Term.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6218.  Also,  petition  headed  by  Dock  Alexander,  of  Green- 
field. Tenn.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6219.  Also,  petition  headed  by  A.  J.  Tucker,  of  Alamo, 
Tenn.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6220.  Also,  petition  headed  by  W.  H.  Griswell,  of  Newbern, 
Tenn..  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6221.  Also,  petition  headed  by  W.  E.  McClothin,  of  Ripley, 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Will 
Roger's,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6222.  Also,  petition  headed  by  W.  S.  Darnell,  of  Phillippy, 
Tenn..  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6223.  Also,  petition  headed  by  G.  T.  Braggs.  of  Dyersburg, 
Tenn..  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6224.  Also,  petition  headed  by  J.  W.  Dunaway,  of  Fayette- 
ville,  Ala.,  favoring  House  bUl  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6225.  Also,  petition  headed  by  J.  W.  Osborne,  of  Gantts 
Quarry,  Ala.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6226.  Also,  petition  headed  by  D.  Hilyer,  of  Bon  Air,  Ala., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

6227.  Also,  petition  headed  by  S.  Hughley,  of  Anniston, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6228.  Also,  petition  headed  by  W.  M.  Brooks,  of  De  Arman- 
ville,  Ala.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6229.  Also,  petition  headed  by  M.  C.  Hawkins,  of  Anniston, 
Ala.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6230.  Also,  petition  headed  by  M.  K.  Higgins.  of  Simp- 
sonville.  S.  C,  favoring  House  bUl  2856,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

6231.  Also,  petition  headed  by  H.  O.  FenneU.  of  Travelers 
Rest,  S.  C.  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6232.  Also,  petition  headed  by  J.  W.  Fisher,  of  Greenville, 
S.  C,  favoring  House  bill  2856,  by  Congressman  Wnx  Roo- 


EBS.  the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Conunittee  on  Ways  and  Means. 

6233.  Also,  petition  headed  by  C.  L.  Morgan,  of  Greenville, 
8.  C,  favoring  House  bill  2856.  by  Congressman  Wiu.  Roo- 
ERS,  the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Conunittee  on  Ways  and  Means. 

6234.  Also,  petition  headed  by  E.  McElrath.  of  Greer. 
S.  C.  favoring  House  bill  2856.  by  Congressman  Wn.i  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6235.  Also,  petition  headed  by  S.  Turner,  of  Greenville, 
S.  C.  favoring  House  bill  2856.  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6236.  Also,  petition  headed  by  F.  K.  Hill,  of  Greenville, 
S.  C,  favoring  House  bill  2856.  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6237.  Also,  petition  headed  by  K.  M.  C.  Aldrich,  of  Well- 
ford.  S.  C,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Wasrs  and  Means. 

6238.  Also,  petition  headed  by  Mr.  Shutt.  of  Rock.  W.  Va., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  i)ensions  of  $30  to  $50  a 
month:  to  the  Committee  on  Ways  and  Means. 

6239.  Also,  petition  headed  by  M.  Williams,  of  Dallas,  Tex., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

6240.  Also,  petition  headed  by  J.  L.  Cooper,  of  Anniston, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6241.  Also,  petition  headed  by  R.  B.  Wright,  of  Cullman, 
Ala.,  favoring  House  bUl  2856,  by  Congressman  Will  Rogers, 
the  Pople  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6242.  Also,  petition  headed  by  C.  F.  Badgett,  of  Chocco- 
locco,  Ala.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Conunittee  on  Ways  and  Means. 

6243.  Also,  petition  headed  by  Albert  Burnett,  of  Annis- 
ton, Ala.,  favoring  House  bUl  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;   to  the  Committee  on  Ways  and 

Means.  , 

6244.  Also,  petition  headed  by  A.  White,  of  Choccolocco, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month:  to  the  Conunittee  on  Ways  and 
Means. 

6245.  Also,  petition  headed  by  S.  J.  Qoodgame,  of  Crop- 
well,  Ala.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6246.  Also,  petition  headed  by  Sam  McMUlian,  of  Berlin. 
Ala.,  favoring  House  bill  2856.  by  Congressman  Wnx 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

6247.  Also,  petition  headed  by  R.  L.  Cooper,  of  Uncoln, 
Ala.,  favoring  House  bUl  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Conunittee  on  Ways  and 
Means. 

6248.  Also,  petition  headed  by  W.  M.  Canada,  of  Talla- 
dega. Ala.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month:  to  the  Committee  on  Ways  and 
Means. 

6249.  Also,  petition  headed  by  W.  J.  Tipton,  of  Pell  City. 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogku. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 
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8250.  Also.  pcUtlon  headed  by  K.  Banks,  of  Atoka.  Ten4.. 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  ttte 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $fO 
a  month:  to  the  Committee  on  Ways  and  Means.  i 

6251.  Also.  peUUon  headed  by  W.  B.  Roberts,  of  Con^. 
Tenn..  favoring  House  blU  2856.  by  Congressman  WiiL 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  pt 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6252.  Also,  petition  headed  by  C.  N.  Emmons,  of  Cottage- 
grove.  Tenn..  favoring  House  bill  2856.  by  Congressman  WilL 
RocEES,  the  Pope  plan  for  direct  Federal  old-age  pensions J)f 
$30  to  $90  a  month;  to  the  Committee  on  Ways  and  Meai|s. 

6253.  Also,  petition  headed  by  J.  Long,  of  Miston,  TenJ.. 
favoring  House  bill  2856.  by  Congressman  Wn-L  Rogers,  tl^e 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 1  a 
month;  to  the  Committee  on  Ways  and  Means.  I 

6254.  Also,  petition  headed  by  L.  M.  Powell,  of  Mistob, 
Tenn..  favoring  House  bill  2856.  by  Congressman  WiiL 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  W 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Meaiis. 

6255.  Also,  petition  headed  by  B.  E.  Seabey.  of  Newbeita. 
Tenn..  favoring  House  bUl  2856.  by  Congressman  Wii.L 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensiotis 
of  $30  to  $50  a  month;   to  the  Committee  on  Ways  a*d 


Means. 
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Also,  petition  headed  by  W.  Bums,  of  Mengelwoc|d. 

favoring    House    bill    2856.    by    Congressman    Wii-L 

the  Pope  plan  for  direct  Federal  old-age  pensiofas 

to  $50  a  month;   to  the  Conunittee  on  Ways  a^ 

Also,  petition  headed  by  E.  Jones,  of  Greenville.  S.  C-. 
favoring  House  bill  2356,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $pO 
a  month;  to  the  Committee  on  Ways  and  Means.  I 

6258.  Also,  petition  headed  by  Mr.  Moore,  of  Spartanbufg. 
8.  C.  favoring  House  bill  2856.  by  Congressman  Will  Roosis. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  jto 
$50  a  month;  to  the  Committee  on  Ways  and  Means 

6259.  Also,  petition  headed  by  S.  Davis,  of  Greenville 
favoring  House  bill  2856,  by  Congressman  Will  Rogers 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means.  I 

6260.  Also,  petition  headed  by  W.  C.  Billings,  of  Buffalo, 
S.  C  favoring  House  bill  2856,  by  Congressman  Will  Rogers 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  jto 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6261.  Also,  petition  headed  by  M.  Hall,  of  Union.  S. 
favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
a  month;  to  the  Committee  on  Ways  and  Means.  I 

6262.  Also,  petition  headed  by  J.  B.  Nelson,  of  Cabot.  Ax.. 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  tlie 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  H^Q 
a  month;  to  the  Committee  on  Ways  and  Means.  i 

6263.  Also,  petition  headed  by  H.  C.  Gore,  of  Irondajle. 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  RoGEks, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means.       | 

6264.  Also,  petition  headed  by  J.  Ferrel.  of  Alamo.  Te 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  Hhe 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  |50 
u  month;  to  the  Committee  on  Ways  and  Means. 

6265.  Also,  petition  headed  by  C.  C.  Phipps.  of  Rose 
Miss.,  favoring  House  bill  2856.  by  Congress  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 jto 
$50  a  month;  to  the  Committee  on  Ways  and  Means.         j 

6266.  Alao,  peUtion  headed  by  J.  H.  Williams,  of  Ensl^y. 
Ala.,  favoring  House  bill  2856.  by  Congressman  Will  Roge^. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30|to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6267.  Also.  peUUon  headed  by  W.  L.  Garrett,  of  Utftle 
Rock.  Ark.,  favoring  House  bill  2856.  by  Congressman  W(ll 
Rocns.  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  a^d 
Means, 


6268.  Also,  petition  headed  by  P.  Banister,  of  Tarry.  Ark., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

6269.  By  Mr.  BACHARACH:  Resolution  of  AUantic  City 
Council,  No.  405.  Atlantic  City,  N.  J.,  urging  the  enactment 
of  legislation  for  the  Issuance  of  a  commemorative  postage 
stamp  In  honor  of  one  hundred  and  fiftieth  anniversary  of 
the  termination  of  Commodore  John  Barry's  services  with 
the  American  Revolutionary  forces;  to  the  Committee  on  the 
Post  OfBce  and  Post  Roads. 

6270.  By  Mr.  BRUNNER:  Concurrent  resolution  by  New 
York  State  Senator  Prank  B.  Hendel,  urging  that  Congress 
be  respectfully  memorialized  to  enact  legislation  establish- 
ing a  sea-food  distributing  and  market  bureau  for  the  pur- 
pose of  protecting  and  encouraging  the  fisheries  of  the 
Atlantic  coast,  subsidizing  the  sea-food  Industry,  and  pro- 
moting the  sale  and  consumption  of  sea  food;  to  the  Com- 
mittee on  Merchant  Marine  and  Fisheries. 

6271.  By  Mr.  BOYLAN:  Resolution  unanimously  adopted 
at  a  meeting  of  the  representatives  of  30  set-up  paper-box 
manufacturers  at  Troy,  N.  Y.,  favoring  the  continuance  of 
the  National  Recovery  Administration,  etc.;  to  the  Commit- 
tee on  Appropriations. 

6272.  By  Mr.  CRAWFORD:  Petition  of  William  H.  Huber 
and  a  number  of  other  residents  of  Saginaw,  Mich.,  urging 
the  passage  of  the  McGroarty  bill;  to  the  Committee  on 
Labor. 

6273.  Also,  petition  of  Lloyd  Janes  and  a  number  of  other 
residents  of  Clinton  County.  Mich.,  urging  the  passage  of 
the  McGroarty  bill;  to  the  Committee  on  Labor. 

6274.  Also,  petition  of  a  number  of  residents  of  Saginaw 
County,  Mich.,  urging  the  enactment  into  a  law  of  the 
Frazier-Lemke  bill;  to  the  Committee  on  Agriculture. 

6275.  Also,  petition  of  J.  A.  Robinson  and  a  number  of 
residents  of  Shaftsburg  and  Owosso,  Mich.,  urging  the  pas- 
sage of  the  McGroarty  bill;  to  the  Committee  on  Labor. 

6276.  By  Mr.  GAVAGAN:  Memorial  of  the  Legislature  of 
the  State  of  New  York  to  Congress,  concerning  establishment 
of  a  sea-food  distributing  and  marketing  bureau  for  purpose 
of  protecting  and  encouraging  the  fisheries  of  the  Atlantic 
coast,  etc.;  to  the  Committee  on  Merchant  Marine  and 
Fisheries. 

6277.  Also,  memorial  of  the  Legislature  of  the  State  of 
New  York,  relating  to  General  Pulaski's  Memorial  Day;  to 
the  Committee  on  the  Judiciary. 

6278.  By  Mr.  GOLDSBOROUGH :  Resolution  of  the  City 
Wide  Democratic  Woman's  Club  of  Baltimore,  favoring  the 
equal  rights  amendment;  to  the  Committee  en  the  Judiciary. 

6279.  Also,  resolution  of  the  City-Wide  Democratic 
Woman's  Club  of  Baltimore,  opposing  section  213  of  the 
Economy  Act  and  urging  its  repeal;  to  the  Committee  on 
Appropriations. 

6280.  By  Mr.  HANCOCK  of  New  York:  Petitions  of  Rev. 
Walter  V.  Watson,  members  of  the  Billy  Sunday  Club,  and 
First  Ward  Presbyterian  Church,  of  Syracuse,  N.  Y.,  urging 
legislation  to  curb  the  activities  of  individuals  suid  organi- 
zations which  advocate  the  overthrow  by  force  and  violence 
the  United  States  Government;  to  the  Committee  on  the 
Judiciary. 

6281.  By  Mr.  HOUSTON:  Memorial  of  the  Southern  Kan- 
sas Mills,  Wichita,  Kans..  opposing  any  change  in  the  present 
fourth  section  of  the  Interstate  Commerce  Act;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

6282.  By  Mr.  HULL:  Resolution  by  the  Common  Coun- 
cil of  the  City  of  River  Falls.  Wis.,  urging  the  enactment 
of  the  Townsend  old-age  pension  plan;  to  the  Committee 
on  Ways  and  Means. 

6283.  By  Mr.  KVALE:  Petition  of  the  Minnesota  divi- 
sion of  the  Farmers'  Educational  and  Cooperative  Union  of 
America,  urging  enactment  of  House  bills  2066  and  4298; 
to  the  Committee  on  Agriculture. 

6284.  Also,  petition  of  the  Farmers  Union,  Local  No.  244. 
Fountain  Prairie.  Pipestone  County,  Minn.,  urging  passage 


of    House    bills    2066    and    4298 ;    to    the    Committee    on 
Agriculture. 

6285.  Also,  resolution  of  the  county  board,  Lincoln  County, 
Minn.,  urging  legislation  permitting  the  farmer  to  refinance 
on  a  basis  that  will  enable  him  to  retain  his  farm  home;  to 
the  Committee  on  Agriculture. 

6286.  By  Mr.  LUNDEEN:  Petition  of  the  National  Grange 
Lodge.  No.  671,  Wyanett,  111.,  urging  Government  ownership, 
control,  and  operation  of  banks;  to  the  Committee  on  Bank- 
ing and  Currency. 

6287.  Also,  petition  of  Minnesota  State  Legislature,  urg- 
ing Congress  to  authorize  the  States  to  tax  sales  and  gross 
income  and/or  gross  receipts  fiu-ising  from  transactions  in 
interstate  commerce;  to  the  Committee  on  the  Judiciary. 

6288.  Also,  petition  of  the  Miimesota  State  Federation  of 
Labor,  urging  that  steps  be  taken  to  discontinue  the  impor- 
tation, duty  free,  of  newsprint  paper;  to  the  Committee  on 
Ways  and  Means. 

6289.  Also,  petition  of  the  Joint  Legislative  Committee  of 
District  Granges,  Braham,  Minn.,  urging  that  the  import 
duty  on  butter  imported  into  this  country  be  increased  to 
20  cents  per  pound;  to  the  Committee  on  Ways  and  Means. 

6290.  Also,  petition  of  Canisteo  Chapter.  Izaak  Walton 
League  of  America,  Coleraine,  Minn.,  urging  that  the  admin- 
istration of  the  Alaska  game  law  not  be  transferred  to  the 
Territorial  legislature,  and  that  House  bill  163  not  be  passed 
by  the  Congress  of  the  United  States;  to  the  Committee  on 
the  Territories. 

6291.  Also,  petition  of  the  Minneapolis  board  of  educa- 
tion, asking  that  education  be  placed  on  a  parity  with  roads 
and  road  building,  and  that  the  Board  of  Education  of  Min- 
neapolis be  granted  Federal  appropiiations  on  a  100-percent 
grant  basis  to  finance  the  construction  of  certain  schools  and 
additions  to  schools;  to  the  Committee  on  Appropriations. 

6292.  Also,  petition  of  the  Minnesota  Congress  of  Parents 
and  Teachers.  Inc..  of  Minneapolis,  Minn.,  urging  regiilation 
of  trade  practices  of  the  motion -picture  industry  as  provided 
in  House  bill  2999;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

6293.  By  Mr.  McCORMACK:  Resolution  of  Gov.  James 
M.  Curley.  the  executive  council,  representatives  of  the 
fisheries  and  allied  interests,  and  citizens  of  the  Common- 
wealth of  Massachusetts,  urging  the  adoption  of  tariff  sched- 
ules and  other  limitations  as  will  exclude  fish  products  of 
other  countries  where  health,  wage,  and  other  standards  are 
disregarded  thereby  rendering  it  impossible  for  Americans  to 
compete;  to  the  Committee  on  Ways  and  Means. 

6294.  By  Mr.  MAPES:  Petition  of  the  residents  of  Ottawa 
County,  Mich.,  transmitted  by  Carl  Hutchins.  recording  sec- 
retary, Polkton  Local  No.  225.  F.  E.  and  C.  U.  of  A-,  Coopers- 
ville,  Mich.,  recommending  the  passage  of  the  Frazier-Lemke 
refinance  bill;  to  the  Committee  on  Agriculture. 

6295.  By  Mr.  MERRITT  of  New  York:  Petition  of  Ray 
Swanson  and  approximately  125  additional  residents  of  the 
Bronx  and  New  York  City,  urging  Congress  to  defeat  House 
bill  5585,  as  conferring  unlimited  powers  upon  the  Secretary 
of  Agriculture  in  the  matter  of  continuous  price  fixing;  to 
the  Committee  on  Agriculture. 

6296.  Also,  petition  of  T.  W.  Appleton,  of  88  Oak  Street, 
Floral  Park,  N.  Y.,  and  18  other  residents  of  that  viciiiity, 
protesting  against  the  passage  of  the  Rayburn-Wheeler 
public -utility  bills;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

6297.  By  Mr.  MILLARD:  Petition  of  the  retail  monument 
industry  of  New  York  City  and  metropolitan  area,  opposing 
the  continuance  of  the  National  Recovery  Administration; 
to  the  Committee  on  Appropriations. 

6298.  By  Mr.  PPEIFER:  Petition  of  the  Malt-Diastase 
Co.,  Brooklyn.  N.  Y.,  concerning  the  Wagner  labor  disputes 
bill;  to  the  Committee  on  Labor. 

6299.  Also,  petition  of  the  Magnuson  Products  Corpora- 
tion. Brooklyn.  N.  Y.,  concerning  the  Wheeler -Raybum 
bills;  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

6300.  Also,  petition  of  the  Association  of  Emplojrees,  long- 
lines   department,  American   Telephone  4  Telegraph  Co^ 


Branch  No.  1,  New  York,  concerning  the  National  Labor 
Relations  Act;  to  the  Committee  on  Labor. 

6301.  Also,  petition  of  the  Rockwood  b  Co..  Brooklyn, 
N.  Y..  concerning  the  Wheeler-Ra3rbum  bills;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

6302.  Also,  petition  of  the  Warner  Publications,  Inc..  New 
York  City,  concerning  the  Wagner  labor  bill  (S.  1958) ;  to 
the  Committee  on  Labor. 

6303.  Also,  petition  of  Harold  W.  Rambusch.  of  New 
York  City,  urging  continuation  of  the  Code  for  Stained  and 
Leaded  Glass  Industry;  to  the  Committee  on  Appropriations. 

6304.  Also,  petition  of  the  Topics  Publishing  Co..  New 
York  City,  concerning  the  Wagner  bill;  to  the  Committee  on 
Labor. 

6305.  Also,  petition  of  the  National  Handbag  It  Accessories 
Salesmen's  Association,  New  York,  favoring  the  request  of 
the  President  to  continue  the  National  Recovery  Act;  to  the 
Committee  on  Appropriations. 

6306.  Also,  Concurrent  Resolution  No.  100,  of  the  Senate  of 
the  State  of  New  York,  urging  enactment  of  legislation 
establishing  a  sea-food  distributing  and  marketing  bureau 
for  the  purpose  of  protecting  and  encouraging  the  fisheries 
of  the  Atlantic  coast,  subsidizing  the  sea-food  industry  and 
promoting  the  sale  and  consxmiption  of  sea  food:  to  the 
Committee  on  Merchant  Marine  and  Fisheries. 

6307.  Also,  Concurrent  Resolution  No.  103,  of  the  Senate  of 
the  State  of  New  York,  urging  the  proclamation  of  October 
11  of  each  year  as  General  Pulaski's  Memorial  Day;  to  the 
Committee  on  the  Judiciary. 

6308.  By  Mr.  RUDD:  Petition  of  the  Senate,  Legislature 
of  the  State  of  New  York,  concerning  the  enactment  of  leg- 
islation establishing  a  sea-food  distributing  and  marketing 
bureau  for  the  purpose  of  protecting  and  encouraging  the 
fisheries  of  the  Atlantic  coast,  subsidizing  the  sea-food  in- 
dustry and  promoting  the  sale  and  constmiption  of  sea  food; 
to  the  Committee  on  Merchant  Marine  and  Fisheries. 

6309.  Also,  petition  of  the  senate.  Legislature  of  the  State 
of  New  York,  favoring  the  resolution  providing  for  the  Presi- 
dent of  the  United  States  to  proclaim  October  11  of  each 
year  as  General  Pulaski's  Memorial  Day;  to  the  Committee 
on  the  Judiciary. 

6310.  Also,  petition  of  the  Malt-Diastase  Co..  Brooklyn, 
N.  Y..  concerning  the  Wagner  labor-disputes  bill;  to  the 
Committee  on  Labor. 

6311.  Also,  petition  of  the  Mutual  Paper  Box  Manufac- 
turers' Association  of  Central  and  Eastern  New  York,  con- 
cerning the  continuation  of  the  National  Recovery  Adminis- 
tration; to  the  Committee  on  Appropriations. 

6312.  Also,  petition  of  the  National  Handbag  &  Accessories 
Salesmen's  Association,  New  York  City,  concerning  the  con- 
tinuation of  the  National  Recovery  Administration,  as  re- 
quested by  the  President  of  the  United  States;  to  the  Com- 
mittee on  Appropriations. 

6313.  By  Mr.  SADOWSKI:  Petition  of  S.  E.  U.  of  America, 
Detroit.  Mich.,  endorsing  House  bill  2827;  to  the  Committee 
on  Labor. 

6314.  Also,  petition  of  the  Michigan  State  Legislature,  for 
Congress  to  provide  for  the  relief  of  unemployed  women  and 
girls  in  the  various  States  of  the  Union;  to  the  Committee 
on  Labor. 

6315.  Also,  petition  of  the  Slovak  Democratic  League  of 
Michigan,  endorsing  House  bUl  2827;  to  the  Committee  on 
Labor. 

6316.  Also,  petition  of  National  S.  S..  endorsing  House  bill 
2827;  to  the  Committee  on  Labor. 

6317.  Also,  petition  of  Rotmianian  American  Democratic 
Club  of  Detroit,  Mich.,  endorsing  House  bill  2827;  to  the 
Committee  on  Labor. 

6318.  Also,  petition  of  Lodge  No.  711  of  the  Slovene  Na- 
tional Benefit  Society  of  Detroit,  endorsing  House  bill  2827; 
to  the  Committee  on  Labor. 

6319.  By  Mr.  TONRY:  Resolution  of  the  Thomas  Dongan 
Council,  No.  1251.  Knights  of  Columbus.  Brooklyn.  N.  Y., 
calling  for  a  favorable  rep(»t  by  the  Senate  oomznittee  con- 
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siderlng  the  Borah  resolution  relative  to  the  religious  situa- 
tion in  Mexico;  to  the  Committee  on  Foreign  Affairs.       | 

6320.  By  the  SPEAKER:  Petition  of  the  board  of  alder- 
men of  the  city  of  Derby,  Conn.;  to  the  Committee  on  the 
Judiciary. 

6321.  By  Mr.  TURNER:  Petition  of  H.  B.  Evans  et  lal., 
citizens  of  Lynnville.  Giles  County.  Tenn.,  asking  that  Cpn- 
gress  pass  a  uniform  Federal  old-age-pension  law  that  nlust 
be  adopted  by  the  States  before  any  Federal  aid  or  rejlief 
is  available;  to  the  Committee  on  Ways  and  Means.         | 

6322.  Also,  petition  of  the  Third  Ward  Democratic  CJub 
of  Camden  County.  N.  J.;  to  the  Committee  on  Ways  ^ad 
Means.  i 

6323.  By  Mr.  KEE:  Petition  of  members  of  the  Railway 
Employees  and  Taxpayers  Association  of  Bluefleld.  W.  Va-. 
urging  the  passage  of  Senate  bill  1629  and  House  bill  5^2; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 


SENATE 

Thuksday,  April  4,  1935 

{Legislative  day  of  Wednesday,  Mar.  13.  1935) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THX  JOinWAL 

On  request  of  Mr.  Robtssov.  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  callen- 
dar  day.  Wednesday.  April  3.  1935.  was  dispensed  with,  ^d 
the  Journal  was  approved. 

mSSAGK  rROM  THE  HOXTSX 

A  message  from   the   House   of   Representatives,  by 
Chaffee,  one  of  its  reading  clerks,  announced  that  the  H 
had  passed  without  amendment  the  following  bills  of  Ithe 
Senate :  I 

S.  857.  An  act  to  authorize  the  Department  of  lAbo^  to 
continue  to  make  si>ecial  statistical  studies  upon  payn^ent 
of  the  cost  thereof,  and  for  other  purposes;  and 

S.  1605.  An  act  authorizing  the  President  to  present  dis- 
tinguished Flying  Crosses  to  Air  Marshal  Italo  Balbo  (uid 
Oen.  Aldo  Pellegrini,  of  the  Royal  Italian  Air  Force.        i 

The  message  also  announced  that  the  House  had  parsed 
the  following  bills,  in  which  it  requested  the  concurrency  of 
the  Senate: 

H.  R.  268».  An  act  for  the  relief  of  Mary  Ford  Conradj 

H.  R.  6372.  An  act  to  authorize  the  coinage  of  SOnient 
pieces  in  connection  with  the  Cabeza  de  Vaca  Expedi^on 
and  the  opening  of  the  Old  Spanish  Trail;  and  i 

H.  R.  6457.  An  act  to  authorize  the  coinage  of  50-4ent 
pieces  in  commemoration  of  the  one  hundred  and  fiftieth 
anniversary  of  the  founding  of  the  city  of  Hudson.  N.  Y. 

CALL   or   THI   ROLL  ' 

Mr.  ROBINSON.     I  suggest  the  absence  of  a  quorum. , 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll,  j 

The  legislative  clerk  called  the  roll,  and  the  following 

Senators  answered  to  their  names:  , 

Reynolds 

EU>blnaon        I 

RusseU  I 

Schall  j 

Schwellenbacn 

Sheppard        { 

Stelwer  i 

Thomas.  Otlti 

Thomas.  Utal| 

Townaend 

Trammell 

Truman 

Tydlnga 

Vandcnberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

White 


•as  (Mrs.  CAmAWATl  and  the  Senator  from  Louisiana  dMr. 


Adams 

Costlgan 

Lewis 

Aahurst 

Coxizena 

Logan 

Austin 

Cutting 

Lonergan 

Bachman 

Dtcklnsoa 

Long 

Bailey 

Dleterlch 

McAdoo 

Bankhead 

Donahey 

McCarrao 

Barbour 

Duffy 

McGlll 

Barkley 

Fletcher 

McKellar 

BUbo 

Prmiler 

McNary 

Black 

George 

Maloney 

Bone 

Oerry 

Metcalf 

Borah 

Olbaon 

Mtnton 

BrowT» 

Glass 

Moore 

Bulkier 

Gore 

Murphy 

Bulow 

Ouffey 

Murray 

Burke 

Hale 

Neely 

Byrnea 

Harrison 

Norrls 

Capper 

Hatch 

Nye 

Clark 

Hayden 

O'Mahoney 

Connally 

Keyes 

Plttman 

Cnolidge 

King 

Pope 

Oopelazul 

LaFollette 

Radcllffe 

Mr.  LEWIS. 

I  announce 

that  the  S 

Overton]  are  absent  because  of  illness,  and  that  the  Sen- 
ator from  Virginia  [Mr.  Byrd]  and  the  Senator  from  South 
Carolina  [Mr.  Smith]  are  necessarily  detained  from  the 
Senate. 

Mr.  AUSTIN.  I  annoimce  that  the  Senator  from  Penn- 
sylvania [Mr.  Davis]  is  absent  on  account  of  illness;  that 
the  Senator  from  Wyoming  [Mr.  Carey],  the  senior  Senator 
from  Minnesota  [Mr.  Shipstead],  and  the  Senator  from 
Delaware  [Mr.  Hastings]  are  absent  on  ofBcial  business; 
and  that  the  Senator  from  South  Dakota  [Mr.  Norbeck] 
is  necessarily  detained  from  the  Senate.  I  will  let  this 
announcement  stand  for  the  day. 

Mr.  McNARY.  The  Senator  from  California  [Mr.  John- 
son] is  absent  on  account  of  illness. 

The  VICE  PRESIDENT.  Eighty -five  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

PETITIONS  AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  fol- 
lowing concurrent  resolution  of  the  Legislature  of  the  State 
of  North  Dakota,  which  was  referred  to  the  Committee  on 
Commerce: 

Investigation    Missouri    River    possibilities    In    North    and    South 

Dakota 

Whereas  It  Is  necessary  to  check  the  flow  of  the  Missouri  River 
m  North  Dakota  and  South  Dakota  by  means  of  a  large  manually 
controlled  diversion  dam;  and  to  release  the  stored  water  as  needed 
to  maintain  an  average  flow  to  the  mouth  of  the  Missouri  River 
and  to  divert  part  of  aforesaid  stored  water  to  furnish  surface 
water  for  cities  and  vUlages  In  North  Dakota  and  South  Dakota; 
also  part  of  aforesaid  diverted  water  to  be  used  in  replenishing 
receding  ground-water  tables  In  North  Dakota  and  South  Dakota; 
and 

Whereas  many  of  the  shelter  belts  now  owned  by  farmers  are 
dying  from  lack  of  ground-water  supply;   and 

Whereas  it  would  be  necessary  to  restore  groxind-water  tables 
before  a  shelter  belt  of  such  large  proportions  as  proposed  by  the 
Qovemment  could  be  expected  to  survive;  and 

Whereas  the  control  of  the  Missouri  River  between  limits 
would  make  it  entirely  possible  to  afford  the  great  Northwestern 
territory  a  less  expensive  transportation  of  agricultural  products: 
and 

Whereas  the  Missouri  River  forms  a  part  of  one  of  the  most 
dangerous  flood  basins,  namely,  the  Mississippi-Missouri  Basin, 
which  annually  causes  millions  of  dollars  of  property  damage  and 
loss   of   life;    and 

Whereas  the  Missouri  River  having  caused  local  floods  by  exces- 
sive water  and  Ice  Jams  causes  thousands  of  dollars  of  property 
damage  and  loss  of  life;  aforesaid  losses  could  be  averted  by  com- 
plete Missouri   River  control;    and 

Whereas  North  Dakota  and  South  Dakota  were  at  one  time 
one  of  the  largest  Northwest  breeding  areas  for  fowl  in  the  United 
States,  and  with  the  receding  water  table  causing  water  holes, 
sloughs,  ponds,  etc..  to  dry  up.  thus  forcing  aforementioned  fowl  to 
leave  the  aforesaid  areas;  and 

Whereas  with  the  development  of  the  Missouri  River  a  large 
amoxint  of  cheap  electrical  energy  could  be  produced  which  would 
act  as  an  incentive  for  Industrial  expansion  within  the  States  of 
North  Dakota  and  Soutb  Dakota:   and 

Whereas  every  year  thousands  of  acres  of  North  Dakota's  and 
South  Dakota's  most  productive  land  is  washed  away  by  the 
Missouri  River  at  Its  high  stages;   and 

Whereas  in  view  of  the  fact  that  proper  development  of  the 
Missouri  River  very  naturally  comes  under  several  different  de- 
partments and/or  commissions  of  the  Federal  Government,  it  is 
respectfully  suggested  that  a  commission  of  flve  engineers  be 
created  to  properly  Investigate  the  obvious  possibilities  for  develop- 
ment of  the  Missouri  River  In  North  Dakota  and  South  Dakota: 
Now.  therefore,  be  It 

Resolved  by  the  House  of  Representatives  of  the  State  of  North 
Dakota  {the  seriate  concurring  therein).  That  we  petition  the 
United  States  Congress,  now  assembled,  and  the  President  of  the 
United  States,  the  Honorable  F*ranklln  D.  Roosevelt,  to  appoint 
and  Instruct  the  aforesaid  commission  of  flve  engineers;  and  be 
It  further 

Resolved,  That  aforesaid  commission  be  selected  from  civil 
engineers  In  private  life,  one  engineer  to  be  chosen  from  the 
States  of  North  Dakota  and  or  South  Dakota;    and  be   It  further 

Resolved,  That  the  secretary  of  state  of  the  State  of  North 
Dakota  be  and  Is  hereby  Instructed  to  forward  an  authenticated 
copy  of  this  resolution  to  the  President  of  the  United  States,  the 
Honorable  Franklin  D.  Roosevelt,  to  the  President  of  the  United 
States  Senate,  to  the  Speaker  of  the  House  of  Representatives  at 
Washington.  D.  C.  to  the  two  United  States  Senators  and  the  two 
Representatives  from  North  Dakota  In  Congress. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  reso- 
lution adopted  by  the  council  of  the  city  of  San  Fernando, 
Calif.,  favoring  the  adoption  of  the  so-called  "Townsend 


old-age-pension  plan  **,  which  was  referred  to  the  Committee 
on  Finance. 

He  also  laid  before  the  Senate  resolutions  adopted  by 
Local  Union  No.  107.  Paper  Plate  and  Bag  Workers,  and  In- 
ternational Pocketbook  Workers  Union,  both  of  New  York 
City.  N.  Y..  protesting  against  the  enactment  of  proposed 
alien  and  sedition  legislation,  which  were  referred  to  the 
Committee  on  Immigration. 

He  also  laid  before  the  Senate  petitions  of  sundry  citizens 
of  the  United  States  prayiiig  for  an  investigation  of  charges 
filed  by  the  Women's  Committee  of  Louisiana  relative  to  the 
qualifications  of  the  Senators  from  Louisiana  [Mr.  Long 
and  Mr.  Overton],  which  were  referred  to  the  Committee 
on  Privileges  and  Elections. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
city  council  of  Muskegon  Heights,  Mich.,  and  the  board  of 
aldermen  of  the  city  of  Derby.  Conn.,  favoring  the  enact- 
ment of  legislation  proclaiming  October  11  in  each  year  as 
General  Pulaski's  Memorial  Day,  which  were  ordered  to  Ue 
on  the  table. 

Mr.  CAPPER  presented  memorials  of  sundry  citizens  of 
Beaver  and  Clearwater,  in  the  State  of  Kansas,  remonstrat- 
ing against  the  enactment  of  legislation  amending  the 
Agricultural  Adjustment  Act  and  the  enactment  of  the  so- 
called  "  commodities  exchange  bill  ",  which  were  referred  to 
the  Committee  on  Agriculture  and  Forestry. 

Mr.  MALONEY  presented  the  petition  of  R.  C.  Fisher  and 
sundry  other  citizens  of  Waterbury,  Conn.,  praying  for  an 
investigation  of  the  alleged  denial  of  Justice  to  tenant  farm- 
ers and  share-croppers  of  the  South  by  the  Agricultural 
Adjustment  Administration,  and  favoring  the  release  and 
full  publicity  of  the  so-called  "  Myers  report "  on  violations 
of  acreage  contracts,  which  was  referred  to  the  Committee 
on  Agriculture  and  Forestry. 

Mr.  WALSH  presented  a  letter  in  the  nature  of  a  petition 
from  Miss  Eleanor  Baldwin,  executive  secretary,  New  Eng- 
land Anti-Vivisection  Society,  of  Boston.  Mass.,  praying  for 
the  enactment  of  Senate  bill  1737,  to  exempt  dogs  from 
vivisection  in  the  District  of  Columbia  which,  with  the  ac- 
compansang  papers,  was  referred  to  the  Committee  on  the 
District  of  Columbia. 

He  also  presented  a  resolution  adopted  at  a  meeting  of 
the  Manufacturers  and  Employers'  Association  of  Taunton, 
Mass.,  favoring  the  enactment  of  legislation  restricting  the 
importation  of  any  textile  article  from  any  country  in  a 
greater  volimie  than  the  average  annual  volume  from  such 
country  during  the  years  1930  to  1934,  both  inclusive,  which 
was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  memorial  of  svmdry  citizens  of  Mel- 
rose. Mass..  remonstrating  against  the  enactment  of  legis- 
lation inimical  to  public-utility  holding  companies,  which 
was  referred  to  the  Committee  on  Interstate  Commerce. 

He  also  presented  the  memorial  of  the  Arcade  Malleable 
Iron  Co.,  of  Worcester,  Mass.,  remonstrating  against  the 
enactment  of  Senate  bill  87,  the  so-called  "  Black  30-hour 
work  week  bill ",  which  was  ordered  to  Ue  on  the  table. 

Mr.  McCARRAN  presented  a  Joint  resolution  of  the  Legis- 
lature of  the  State  of  Nevada,  favoring  the  enactment  of 
legislation  enlarging  the  Dixie  National  Forest,  situated  in 
Clark  County,  Nev.,  etc.,  which  was  referred  to  the  Com- 
mittee on  Agriculture  and  Forestry. 

(See  Joint  resolution  printed  in  full  when  presented  by 
Mr.  PiTTMAN  on  the  2d  instant,  p.  4829.  Congressional 
Record.) 

Mr.  McCARRAN  also  presented  a  Joint  resolution  of  the 
Legislature  of  the  State  of  Nevada,  favoring  the  making  of 
sufficient  appropriation  to  establish  a  monument  in  memory 
of  the  miners  of  the  State  of  Nevada,  in  the  nature  of  a 
home  for  aged  and  indigent  miners,  at  some  suitable  loca- 
tion within  the  limits  of  Virginia  City,  Nev.,  which  was  re- 
ferred to  the  Committee  on  the  Library. 

(See  Joint  resolution  printed  in  full  when  presented  by 
Mr.  PiTTMAN  on  the  2d  instant,  p.  4829,  Congressional 
Record.) 


Mr.  NORRIS  presented  the  following  concurrent  resolu- 
tion of  the  Legislature  of  the  State  of  Nebraska,  which  was 
referred  to  the  Committee  on  Military  Affairs: 
Concurrent   resolution   concerning   Spanish-American   War   tnx^M 

Whereas  during  the  Spanish  -American  War  the  troops  who  were 
serving  In  the  PlUUpplne  Islands  In  1899  were  requested  by  the  War 
Department  to  remain  In  service  for  an  additional  6  months  after 
the  expiration  of  their  enlistment  period  and  untU  troops  could  be 
sent  to  replace  them;  and 

Whereas  these  troops  were  promised  by  the  officers  In  charge  that 
If  they  would  so  remain  during  the  period  of  such  emergency  then 
existing  that  they  would  be  given  regular  travel  pay  of  soldiers 
whose  enlistments  expired  and  reenllstment  In  the  service  of  the 
United  States,  as  was  authorized  by  section  15  of  the  Army  bill  then 
In  force;  and 

Whereas  these  troops  were  held  in  service  for  said  6  months' 
period  under  such  agreement  and  these  troops  were  never  paid  such 
travel  pay  so  promised;  and 

Whereas  numerous  citizens  of  the  State  of  Nebraska  would  be 
greatly  benefited  by  such  payment;  and 

Whereas  House  bill  2024  of  the  Federal  Congress  covering  such 
payment  has  been  recommended  by  the  War  Claims  Committee  for 
passage:  Now,  therefore,  be  It 

Resolved  by  the  hotise  (the  »enate  eoneurring),  That  the  Con- 
gress of  the  United  States  be.  and  It  Is  hereby,  respectfully  memo- 
rialized to  enact  with  all  convenient  speed  House  bill  2024  of  the 
Federal  Congress;  and  be  it  further 

Resolved,  That  the  chief  clerk  of  the  house  cause  copies  of  this 
resolution,  duly  certified,  to  be  transmitted  to  the  Senators  and 
Representatives  In  Congress  from  the  State  of  Nebraska,  and  that 
the  latter  be  urged  to  use  their  best  offices  to  prociu-e  the  enactment 
of  such  legislation  as  will  accomplish  the  purpose  of  this  resolution. 

Mr.  NEELY  presented  the  following  concurrent  resolution 

of  the  Legislature  of  the  State  of  West  Virginia,  which  was 

ordered  to  Ue  on  the  table: 

Hovise  concurrent  resolution  concerning  aUotment  of  P.  W.  A. 
funds  In  West  Virginia  for  road  building 

Whereas  West  Virginia  was  aUotted  only  $21.000,0(X)  of  the  »e2,- 
000.000  that  would  have  been  due  the  State  on  an  equitable  dis- 
tribution of  P.  W.  A.  funds  distributed  in  the  past;  and 

Whereas  a  fair  allotment  to  West  Virginia  of  the  proposed  ap- 
prtjprlatlon  for  P.  W.  A.  service  in  the  future  wUl  be  approximately 
^68,000,000:  and 

Whereas  Ernest  L.  Bailey,  State  road  commissioner  of  West  Vir- 
ginia, has  asked  lor  an  allotment  of  »20,000.000.  to  be  used  for 
construction  and  improvement  of  non-Federal  roads  in  this  State: 
and 

Whereas  the  aUotment  of  $20,000,000,  added  to  such  amounts  as 
the  State  can  provide,  will  provide  local  emplojrment  for  rural 
residents,  provide  farm-to-market  roads,  provide  for  rural  mall 
delivery,  permit  consolidation  of  rural  schools,  and  permit  rural 
home  owners  to  seek  employment  in  nearby  industrial  centers 
while  enjoying  country  life  and  the  products  of  their  farms  and 
gardens:  Therefore  be  It 

Resolved  by  the  house  of  delegates  {the  senate  concurring 
therein),  That  we  approve  and  earnestly  Join  In  the  request  of 
Ernest  L.  Bailey,  State  road  commissioner,  that  the  amount  of 
$30,000,000  be  aUotted  to  West  Virginia  from  P.  W.  A.  funds,  when 
made  available  by  action  of  Congress,  to  be  used  under  the  direc- 
tion of  the  State  road  commissioner  for  the  construction  and  Im- 
provement of  non-Pederal  roads  In  this  State:  and  be  it  fxirther 

Resolved.  That  the  clerks  of  the  senate  and  house  of  delegates 
have  copies  of  this  resolution  sent  to  the  President  of  the  United 
States  and  to  each  of  the  United  States  Senators  and  Members 
of  the  Hoiise  of  Representatives  from  West  Virginia. 

KEEP   THE   SCHOOLS   OPEN 

Mr,  WHEELER.  I  present  an  editorial  appearing  In  the 
April  2  issue  of  Labor,  the  weekly  paper  of  the  standard 
railway  brotherhoods  entitled  "Keep  American  Schools 
Open",  and  also  an  editorial  from  the  Washington  Daily 
News  of  March  29  entitled  "Keep  the  Schools  Open", 
which  I  ask  may  Ue  on  the  table  and  be  printed  in  the 
Record. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
dered. 

The  editorials  are  as  follows: 

(Editorial  In  Apr.  2.  1935.  issue  of  Labor] 

KKEP    AMBOCAN    SCHOOLS    OPEN CONCBESB    SHOTTU)    ACCEPT    BENATOB 

CUTTIKO'S  AMKNDMEUT imCD  OP  TEADB-UKIOH  OIOAKIZAIXOH  AMOHV 

TKACHBUi 

Senator  Cutting's  amendment  setting  aside  S40.000XX)0  of  Presi- 
dent Roosevelt's  huge  relief  fund  to  keep  schools  open  in  com- 
munities which  have  exhaxisted  their  resources  should  be  approved 
\manimoualy  by  both  Houses  of  Oongress. 

Only  a  few  days  ago  Dr.  John  W.  Studebaker,  Dlrectar  erf  tb» 
United  States  Bureau  of  Education  In  the  Department  of  the  Inte- 
rior, announced  the  result  of  a  survey  of  American  schools  made 
iinder  his  direction.    The  facts  thus  revealed  are  truly  appalling. 


i:\ 


'<  } 


4982 


CONGRESSIONAL.  RECORD— SENATE 


April  4 


UnlcM  th«  Federal  Oovenunent  goes  to  the  aid  of  the  pubftc 
•chooU  at  once.  Dr.  Studebiiker  predicts  that  3,500.000  school  chil- 
dren wlU  be  denied  educational  training  after  AprU  1.  I 

In  many  Instance*  teacher*  have  not  received  a  penny  of  salatT 
•ince  January  1  and  yet  they  are  sticking  to  the  Job.  , 

It  Lb  not  necessary  to  anfue  with  readers  of  Labor  that  locking 
the  doors  of  tens  of  thotisands  of  American  schools  woxild  be j  a 
calamity  of  major  proportions.  The  nation  that  neglects  Its  c^U- 
dren  is  wantonly  sacrlftclng  Its  most  precious  asset.  America  can- 
not aifford  to  make  such  a  blunder.  I 

Labor  cannot  refrain  from  recording,  with  ^hat  It  regards  as 
pardonable  pride,  that  Senator  Crrmwo's  propoaal  was  suggest^ 
by  the  Federation  of  Teachers,  a  real  trade  union,  afflllated  with 
the  American  Federation  of  Labor.  Every  teacher  In  the  lafd 
should  be  a  member  of  thL-j  excellent  organization.  I 

The  present  tragic  plight  of  our  schools  Is  largely  due  to  the 
fact  that  the  big  majority  of  our  educators  have  failed  to  appm- 
clate  the  value  of  organization.  United  4n  a  militant  union,  thfey 
could  do  more  to  save  America's  endangered  school  system  thin 
any  other  single  force.  { 


[Editorial  In  the  Washington  Dally  News  of  Mar.  29.  19351 


I 


KKBT    THE    SCHOOLS    OPEN  I 

The  Cutting  amendment  to  the  work-relief  bill,  setting  aside 
$40,000,000  to  keep  open  the  schools  for  the  remainder  of  this 
school  year,  should  be  favorably  considered  by  the  House  aad 
Senate  conference.  All  of  this  sum  may  not  be  needed,  but  th^e 
is  no  doubt  that  many  of  the  States  must  have  help. 

Commissioner  John  W.  Btudebaker.  of  the  United  States 
of  Education,  estimates  thut  31  States  have  total  deflclU  of  Mt.- 
000.000.  out  of  which  »24. 500.000  Is  needed  to  pay  teachers"  ba|* 
salaries.  Some  42.000  schcoU  In  26  States  aie  faced  with  Immje- 
diate  closing  orders  and  102.000  teachers  with  loss  of  Income.  !ln 
view  of  their  meager  salaries,  loss  of  Income  would  mean  destltii- 
tlon  for  many  teachers.  I 

As  F.  E.  R.  A.  Administrator  Hopkins  says.  "Teachers  8hoi|id 
not  be  Identified  with  relief."  The  Cutting  amendment  wUl  ketp 
teachers  off  the  relief  rolls,  keep  the  schools  open  until  June,  a^d 
keep  children  off  the  streets. 

RKPORTS  OP  coMxrrms 

Mr.  TRAMMELL.  from  the  Committee  on  Naval  Affairs,  to 
which  was  referred  the  bill  (S.  1209  >  to  authorize  the  Secije- 
tary  of  the  Navy  to  relinquish  an  easement  for  a  water  m^in 
at  Pearl  Harbor.  Hawaii,  reported  it  without  amendm^t 
and  submitted  a  report  (No.  415)  thereon.  j 

Mr.  WALSH,  from  the  Committee  on  Naval  Affairs.  |to 
which  was  referred  the  bill  (S.  885)  to  correct  the  natal 
record  of  Joseph  Horace  Albion  Normandin,  reported  it  with 
an  amendment  and  submitted  a  report  (No.  412)  thereon! 

Mr.  THOMAS  of  OkLihoma,  from  the  Committee  on  l|n- 
dian  Affairs,  to  which  was  referred  the  bill  (S.  1723)  to 
thorize  payment  to  the  Sac  and  Pox  (of  Missouri)  Tribe] of 
Indians  of  certain  tribal  funds  to  their  credit  in  the  Unitjed 
States  Treasury,  and  for  other  purposes,  reported  it  w 
amendments  and  submitted  a  report  (No.  413)  thereon.    I 

Mr.  STEIWER,  from  the  Committee  on  Indian  Affairs,] to 
which  was  referred  the  bill  (S.  506)  to  credit  the  Klamath 
Indian  tribal  funds  with  certain  amounts  heretofore  ex- 
pended from  tribal  fund.?  on  Irrigation  works  of  the  Klamath 
Reservation.  Oreg..  reported  it  without  amendment  a^d 
submitted  a  report  (No.  414)  thereon.  i 

Mr.  CONN  ALLY,  from  the  Committee  on  Public  Buildings 
and  Grounds,  to  which  were  referred  the  following  bills, 
reported  them  each  without  amendment  and  submitted  re- 
ports thereon:  j 

S.  2088.  A  bill  to  authorize  acquisition  of  land  to  provide 
appropriate  means  of  access  to  the  post-office  building  I  at 
Jonesboro,  Ark.  (Rept.  No.  416);  and  I 

S.  2356.  A  bill  to  amend  the  act  entitled  "An  act  for  t^e 
relief  of  contractors  and  subcontractors  for  the  post  offices 
and  other  buildings  and  work  under  the  supervision  of  tjhe 
Treasury  Department,  and  for  other  purposes ".  appro^ied 
Augtist  25,  1919.  as  amended  by  act  of  March  6,  1920  (Rei>t. 
No.  417). 

Mr.  DUFFY,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  bill  'S.  1783)  for  the  relief  of  John 
P.  Patterson,  reported  it  without  amendment  and  submitted 
a  report  (No.  418)  thereon.  J 

Mr.  CAPPER,  from  the  Committee  on  the  District  of  Co- 
lumbia, to  which  was  referred  the  bill  (S.  1023)  to  prov^e 
for  the  payment  of  a  military  instructor  for  the  hlgh-schbol 
cadets  of  Washington,  D.  C,  reported  it  with  amendme^its 
and  sulHnitted  a  reiKut  (No.  419)  thereon. 


Mr.  WHEELER,  from  the  Committee  on  Indian  Affairs,  to 
which  were  referred  the  following  bills,  reported  them  sev- 
erally without  amendment  and  submitted  reports  thereon: 

S.  1522.  A  bill  to  provide  funds  for  cooperation  with  public- 
school  districts  in  Glacier  County,  Mont.,  in  the  improvement 
and  extension  of  school  buildings  to  be  available  to  both 
Indian  and  white  children  <Rept.  No.  420) ; 

S.  1524.  A  bill  to  provide  funds  for  cooperation  with  school 
district  no.  23.  Poison,  Mont.,  in  the  improvement  and  exten- 
sion of  school  buildings  to  be  available  to  both  Indian  and 
white  children  (Rept.  No.  421); 

S.  1525.  A  bill  to  provide  funds  for  cooperation  with  Joint 
school  district  no.  28,  Lake  and  Missoula  Counties.  Mont.,  for 
extension  of  public-school  buildings  to  be  available  to  Indian 
children  of  the  Flathead  Indian  Reservation  (Rept.  No.  422) ; 

S.  1526.  A  bill  to  provide  funds  for  cooperation  with  the 
school  board  at  Brockton,  Mont.,  in  the  extension  of  the 
public-school  building  at  that  place  to  be  available  to  Indian 
children  of  the  Fort  Peck  Indian  Reservation  (Rept.  No.  423) ; 
and 

S.  1530.  A  bill  to  authorize  appropriations  for  the  comple- 
tion of  the  public  high  school  at  Frazer,  Mont.  (Rept.  No. 
424). 

RXGX7LATION   OF   TRAFFIC   IN   FOOD,    DRUCS,    AND    COSMETICS 

MINORITY  VIEWS    (REPT.  NO.  361,  PT.  2) 

Mr.  BAILEY.  Mr.  President,  with  reference  to  the  pend- 
ing legislation.  I  gave  notice  in  the  Committee  on  Commerce 
that  I  would  reserve  the  right  to  file  views  of  the  minority  to 
Senate  bill  5.  Thereafter  I  suffered  an  injury  and  was 
incapacitated.  That  accounts  for  the  delay.  I  have,  how- 
ever, at  last  prepared  the  report.  I  know  that  we  have  pro- 
ceeded far  in  the  debate,  and  that  there  have  been  many 
Eunendments  adopted  to  the  pending  bill,  but  I  should  like  to 
have  permission  of  the  Senate  to  file  the  report  at  this  time 
in  order  that  it  may  be  printed  and  put  on  the  desks  of  Sen- 
ators, even  though  that  may  be  after  the  passage  of  the  bill. 
If  there  is  any  objection,  I  will  not  insist,  but  my  excuse  is 
that  I  could  not  do  the  work  sooner. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  yield  to 
me? 

Mr.  BAILEY.     I  jrield. 

Mr.  COPELAND.  Was  the  request  of  the  Senator  that  he 
be  permitted  to  file  views  of  the  minority? 

Mr.  BAILEY.    Yes. 

Mr.  COPELAND.  I  have  no  objection  to  that,  but  I  should 
like  to  add  that  if  the  bill  should  be  finally  disposed  of.  the 
report  which  has  been  presented  may  be  revised  to  include 
the  amendments  which  have  been  made. 

Mr.  BAILEY.  I  shall  be  glad  to  take  that  up  with  the 
Senator  from  New  York  in  the  course  of  the  day. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  North  Carolina?  The  Chair  hears 
none,  and  the  views  of  the  minority  will  be  received  and 
printed. 

ENROLLED  BILLS  AND  JOINT  RESOLUTION  PRESENTED 

Mr.  LONERGAN  (for  Mrs.  Caraway),  from  the  Committee 
on  Enrolled  Bills,  reported  that  on  today.  April  4.  1935.  that 
committee  presented  to  the  President  of  the  United  States 
the  following  enrolled  bills  and  joint  resolution: 

S.  255.  An  act  for  the  relief  of  Margaret  L.  Carleton; 

S.  274.  An  act  for  the  relief  of  Charles  C.  Floyd; 

S.  906.  An  act  for  the  relief  of  Chellis  T.  Mooers; 

S.  1391.  An  act  for  the  relief  of  William  Lyons; 

S.  1520.  An  act  for  the  relief  of  Charles  E.  Dagenett; 

S.  1621.  An  act  for  the  relief  of  Mrs.  Charles  L.  Reed; 

S.  1694.  An  act  for  the  relief  of  C.  B.  Dickinson;  and 

S.  J.  Res.  21.  Joint  resolution  authorizing  the  President  to 
proclaim  October  11  of  each  year  General  Pulaski's  Memorial 
Day  for  the  observance  and  commemoration  of  the  death  of 
Brig.  Gen,  Casimir  Pulaski. 

BILLS  INTRODUCED 

Bills  were  introduced,  read  the  fii*st  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 
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By  Mr.  NORRIS: 

A  bill  (S.  2498)  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Brownville,  Nebr.;  to  the  Committee  on 
Commerce. 

By  Mr.  GEORGE: 

A  bill  (S.  2499)  for  the  relief  of  Eddie  B.  Black;  to  the 
Committee  on  Finance. 

By  Mr.  BONE: 

A  bill  (S.  2500)  to  create  and  establish  a  national  United 
States  Educational  Peace  Commission  to  promote  peace  by 
means  of  education;  to  the  Committee  on  Education  and 
Labor. 

A  bill  (S.  2501)  for  the  relief  of  Shafer  Schwartz;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  McADOO: 

A  bill  (S.  2502)  granting  an  increase  of  pension  to  Anna 
L.  Sweet;  to  the  Committee  on  Pensions. 

By  Mr.  STEIWER: 

A  bill  (S.  2503)  authorizing  the  Comptroller  General  of  the 
United  States  to  credit  certain  sums  of  money  to  the  account 
Of  Henry  McReynolds;  to  the  Committee  on  Claims. 

By  Mr.  WALSH: 

A  bill  (S.  2504)  to  Incorporate  the  Marine  Corps  League; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  COUZENS: 

A  bill  (S.  2505)  authorizing  a  preliminary  examination  of 
Sebewaing  River,  in  Huron  County,  Mich.,  with  a  view  to 
the  controlling  of  floods;  to  the  Committee  on  Commerce. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  2506)  repealing  section  9  (processing  tax)  of  title 
I  of  Public  Law  Numbered  10,  Seventy-third  Congress;  to 
the  Committee  on  Agriculture  and  Forestry. 

By  Mr.  McCARRAN: 

A  bill  (S.  2507)  to  amend  Public  Law  No.  438.  Seventy- 
third  Congress,  entitled  "An  act  to  authorize  the  Secretary 
of  the  Treasury  to  purchase  silver,  issue  silver  certificates. 
and  for  other  purposes  ";  to  the  Committee  on  Banking  and 
Currency. 

By  Mr.  NYE: 

A  bill  (S.  2508)  to  authorize  the  naturalization  of  certain 
resident  alien  World  War  veterans;  to  the  Committee  on 
Immigration. 

By  Mr.  NEELY: 

A  bill  (S.  2509)  granting  relief  to  Joseph  M.  Burr;  to 
the  Committee  on  Claims. 

By  Mr.  McCARRAN: 

A  bill  (S.  2510)  authorizing  the  western  bands  of  the 
Shoshone  Tribe  of  Indians,  as  defined  herein,  to  sue  in  the 
Court  of  Claims;  to  the  Cwnmittee  on  Indian  Affairs. 

By  Mr.  WHEELER: 

A  bill  (S.  2511)  to  promote  the  safety  of  employees  and 
travelers  on  railroads  by  providing  for  the  inspection  and 
investigation  of  conditions  prevailing  in  train -dispatching 
oflBces  and  for  the  promulgation  of  necessary  rules  and  reg- 
ulations governing  the  working  conditions  of  train  dispatch- 
ers; to  the  Committee  on  Interstate  Commerce. 

By  Mr.  BAILEY: 

A  bill  (S.  2513)  to  provide  for  a  change  in  the  Judicial 
districts  of  North  Carolina  with  respect  to  Durham  County; 
to  the  Coqunittee  on  the  Judiciary. 

REGULATION    OF   LOBBYING 

Mr.  BLACK.  Mr.  President.  I  ask  consent  to  introduce  a 
bill  and  to  have  it  referred  to  the  Committee  on  the  Judici- 
ary. It  is  a  bill  to  define  lobbyists,  to  require  registration 
of  lobbyists,  and  provide  regulation  thereof. 

I  wish  to  state  that  it  is  my  intention  to  ask  the  Com- 
mittee on  the  Judiciary  to  appoint  a  subcommittee  to  in- 
vestigate and  consider  this  measure  at  once.  It  is  my  belief 
that,  with  the  vast  expenditures  the  Government  is  under- 
taking, it  is  absolutely  essential  that  some  protection  be 
afforded  the  public;  and  this  measure,  in  my  judgment,  will 
provide  protection  from  lobbyists  who  swarm  into  Wash- 
ington. 


The  VICE  PRESIDENT.  Without  objection,  the  bill  will 
be  received  and  referred  as  requested  by  the  Senator  from 
Alabama. 

The  bill  (S.  2512)  to  define  lobbyists,  to  require  registra- 
tion of  lobbyists,  and  provide  regulation  thereof  was  read 
twice  by  its  title  and  referred  to  the  Committee  on  the 
Judiciary. 

HOUSE    BILIJS    REFERRED 

■nie  following  bills  were  severally  read  twice  by  their 
titles  and  referred  as  indicated  l>elow: 

H.  R.  6372.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  connection  with  the  Cat>eza  de  Vaca  Expedition 
and  the  opening  of  the  Old  SjMinish  Trail;  and 

H.  R.  6457.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  one  hundred  and  fiftieth 
anniversary  of  the  founding  of  the  city  of  Hudson.  N.  Y.; 
to  the  Committee  on  Banking  and  Currency. 

H.  R.  2689.  An  act  for  the  relief  of  Mary  Pord  Conrad; 
to  the  Committee  on  Claims. 

REGULATION   OF  TRAFFIC   IN  FOOD,   DRUCS,  AND    COSMETICS — 

AMENDMENTS 

Mr.  McKELLAR  submitted  three  amendments  Intended  to 
be  proposed  by  him  to  the  bill  (S.  5)  to  prevent  the  manu- 
facture, shipment,  and  sale  of  adulterated  or  misbranded 
food,  drink,  drugs,  and  cosmetics,  and  to  regulate  traffic 
therein;  to  prevent  the  false  advertisement  of  fcx)d.  drink, 
drugs,  and  cormetics;  and  for  other  purposes,  which  were 
ordered  to  lie  on  the  table  and  to  be  printed. 

NATIONAL  ECONOMIC  COUNCIL 

Mr.  BULKLEY  submitted  the  following  resolution  (8.  Res. 
114) ,  which  was  referred  to  the  Committee  on  Manufactures: 

Resolved,  That  the  Committee  on  Manufactures,  or  any  duly 
authorized  subcommittee  thereof,  is  authorized  and  directed  to 
investigate  the  deslrabUlty  of  establishing  a  national  economic 
council  and  to  make  recommendations  with  respect  to  the  func- 
tions and  duties  which  might  be  assigned  to  such  council.  The 
committee  shall  report  to  the  Senate  as  soon  as  practicable  the 
result  of  Its  Investigation,  together  with  its  recommendations. 

For  the  purposes  of  this  resolution  the  committee,  or  any  duly 
authorized  subcommittee  thereof.  Is  authorized  to  hold  such  hear- 
ings, to  sit  and  act  at  such  times  and  places  during  the  sessions 
and  recesses  of  the  Senate  in  the  Seventy -fourth  Congress,  to 
employ  such  clerical  and  other  assistants,  to  require  by  subpena  or 
otherwise  the  attendance  of  such  witnesses,  and  the  production  of 
such  boolu,  papers,  and  documents,  to  administer  such  oaths,  to 
take  such  testimony,  and  to  make  such  expenditures  as  It  deems 
advisable.  The  cost  of  stenographic  services  to  report  such  hear- 
ings shall  not  be  in  excess  of  25  cents  per  hundred  words.  The 
expenses  of  the  committee,  which  shaU  not  exceed  $5,000.  shall  be 
paid  from  the  contingent  fund  of  the  Senate  upon  vouchers  ap- 
proved by  the  chairman. 

THE   BITUMINOUS   COAL   INDUSTRY — ADDRESS   BY  SENATOR   GUFFEY 

Mr.  BURKE.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Congressional  Record  a  radio  address 
delivered  over  the  National  Broadcasting  System  April  2, 
1935.  by  the  junior  Senator  from  Pennsylvania  [Mr.  Gutfey] 
on  the  Guffey  bituminous-coal  bill. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

I  am  going  to  talk  with  you  briefly  this  evening  on  Senate  bill 
1417,  known  as  the  "  Guffey  bituminous  coal  bill  ".  which  has  for 
Its  purpose  the  regtilatlon  of  the  bltumlnons-coal  Industry  and 
the  conservation  of  that  nattiral  resource. 

Before  proceeding  with  my  subject  I  want  to  particularly  ex- 
press my  appreciation  and  thanks  to  Hon.  M.  M.  Neelt.  the 
United  States  Senator  from  the  State  of  West  Virginia,  who.  as 
Chairman  of  the  Subcommittee  on  Interstate  Commerce,  con- 
ducted hearings  on  the  blU.  His  great  knowledge  of  the  subject 
and  desire  to  be  of  help  In  formulating  legislation  which  will 
enure  to  the  benefit  of  the  people  of  this  country  made  him  the 
ideal  person  to  conduct  these  hearings.  He  has  mart  intelli- 
gently. Industriously,  and  successfully  discharged  his  duties. 

The  legislation  provided  In  the  Guffey  bltumlnoixs  coal  bUl  Is. 
In  my  Judgment,  of  paramount  Importance  to  the  owners  of  the 
bituminous  mines  In  this  country,  the  miners  who  work  In  the 
bituminoxis  mines,  and  last,  but  most  Important,  the  great  major- 
ity of  the  people  of  this  country.  The  legislation  Is  important 
to  the  mine  owners  because  It  will  enable  them,  as  well  as  their 
associate  investors,  to  make  a  profit  through  the  operation  of 
their  mines.  It  Is  Important  to  the  mine  labor  of  the  country  In 
that  It  wUl  enable  them  to  obtain  more  steady  employment  at 
wages   which   will  make   it  possible  for  them   to  enjoy   a   much 
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higher  sUndard  of  living  than  that  to  which  they  have  bee 
accustomed  In  years  past.  It  Is  important  to  the  great  majorlt 
of  the  people  of  the  country,  because  It  will  regtUate  productlo 
and  thereby  preserve  thia  great  natural  reaoiirce  for  the  bene" 
of  the  public.  ! 

This  measure  has  the  support  of  operators  producing  a  majoriw 
of  the  tonnage  In  America.  It  Is  backed  by  95  percent  of  the  mefi 
eni{a«ed  In  mining  coal.  And  with  the  exception  of  a  few  selfish 
Interests,  it  has  not  been  opposed  by  the  consumer.  ! 

The  proponents  of  this  bill  are  Intensely  Interested  In  Its  sud- 
cess.  They  believe  fully  that  Its  failure  would  bring  Immedlatje 
catastrophe  to  the  bituminous  coal  Industry,  ruining  thousanclB 
of  producers,  impoverishing  half  a  million  miner*  and  their  2.000^ 
000  dependenU.  and  Jeopardizing  the  Nation's  fuel  supply.  I 

Interstate  commerce  depends  upon  It,  not  only  for  power  In 
transportation,  but  In  the  manufacture  of  most  articles  of  tradp 
between  the  States,  The  very  life  of  America's  commerce  has  Itjs 
origin  in  bituminous  coal.  To  foster  and  safeguard  the  industry 
la  thus  a  national  problem  and  obligation.  J 

America's  future  place  among  the  nations  of  the  world  dependp 
largely  upon  its  supply  of  power — bituminous  coal,  and  for  that 
reason  we  have  a  duty  to  conserve  It.  I 

Yet  by  our  failure  to  control  and  regulate  this  most  Important 
natural  resource,  the  Industry  has  been  conducted  In  a  mannot 
that  threatens  Its  destruction.  ' 

Unrestricted  production  and  cutthroat  competition  have  ref- 
aulted  in  mining  practices  that  waste  20  percent  of  our  be^ 
bituminous  reserves,  and  at  the  same  time  have  brought  ruin  U> 
producers  and   poverty   to  labor. 

The   Nation's   major  supply  of  fuel   Is   In  danger   from  day 
day.    Operators  in  the  Industry  were  bankrupt  and  miners  on  t 
▼erge  of  starvation,   when  saved  temporarily   by  the   Oovemme: 
through  the  N.  R.  A. 

The  purposes  of  this  bill,  and  the  conditions  which  we  seek 
remedy,  are  as  follows: 

To  conserve  America's  most  important  natural  resource,  whlc 
through  wasteful  mining  and  operating  practices.  Is  being  so  ra 
Idly  depleted  that  the  National  Government  already  Is  counting 
the  years  when  our  most  valuable  bituminous  deposits  will  b^ 
exhausted.  I 

To  thus  Insure  the  consumer  an  adequate  supply  of  fuel  at  rea- 
sonable prices  not  only  for  the  present  but  In  the  long  futur#. 
when  America  will  be  forced  to  compete  with  other  countries  with 
respect  to  fuel  and  power.  I 

To  stablll2e  an  industry  that  for  50  years  has  failed  to  conduqt 
suoceaafully  its  own  business,  and  to  do  this  in  the  Interest  of  t^e 
entire  Nation,  whose  fuel  supply  Is  at  stake.  i 

To  provide  a  living  wage  for  the  500.000  men  In  the  Industify 
and  their  3.000.000  dependents,  all  of  whom  most  of  the  time  hai^ 
lived  close  to  starvation. 

To  build  up  a  national  bltumlnous-coal  reserve,  owned  by  tl^e 
American  people,  so  that  for  the  future  we  will  be  assured  of  ab 
ample  supply  of  fuel  at  reasonable  costs.  I 

What  most  appeals  to  me  Is  that  the  rights  of  all  Interests — the 
consumer,  the  producer,  and  the  workmen — are  safeguarded  qy 
placing  the  industry  under  the  control  of  a  national  commlsslo^. 
appointed  by  the  President,  by  and  with  the  advice  and  consent 
of  the  Senate,  the  commission  reporting  to  the  Congress  througp 
the  Department  of  the  Interior.  ] 

To  stabilize  the  Industry  several  steps  are  necessary.  Every  au- 
thority and  interest  admits  that  the  demoralization  of  the  bltx4- 
mlnous-coal  Industry  comes  from  overproduction.  With  preseiit 
facilities  America  can  produce  100  percent  more  coal  than  It  cap 
consume.  This  has  resulted  in  cutthroat  competition  and  unfair 
trade  practices,  with  ruin  for  the  operator  and  starvation  tor  tl^e 
miner.  i 

The  fundamental  remedy  then,  as  agreed  by  all,  is  to  control 
production.  This  Is  accomplished  through  the  Commission  whi<^ 
Is  required  to  fix  the  national  tonnage. 

The   Commission   apportions   to   each   of   the   31   districts   th 
proportion  of  the  national  tonnage,  and  It  has  the  right  to 
crease  such  quotas  if  there  is  a  need  for  additional  coal. 

The  district  boards  then  allocate  the  district  tonnage  to  tne 
various  mines  under  their  Jurisdiction.  Mine  owners  have  tne 
right  to  appeal  to  the  Commission.     They  are  thus  protected. 

The  second  step  In  stabilization  calls  for  fixing  standard  hou^s 
of  labor  and  wages.  This  is  absolutely  vital,  or  one  section  of  tie 
country  will  be  cutting  the  throat  of  another. 

Thus,  through  the  Commission,  having  allocated  tonnage  by  dli  - 
trlcts  and  fixed  hours  of  labor,  and.  through  the  district  boards, 
fixed  mine  quotas  and  established  wage  scales  by  collective  bai  - 
gaining,  the  next  step  Is  to  determine  fair  minimum  and  maximui  a 
prices  for  the  consumer. 

Thia  Is  made  easier  In  the  coal  industry  because  labor  cos' a 
amount  to  65  percent  of  the  cost  of  production. 

As  the  Commission  has  power  to  require  the  producers  to  mail  >- 
tain  uniform  63rstems  ot  accounting  of  costs,  wages,  operations, 
sales,  profits,  losses,  and  the  like,  the  consumer  is  given  adequa  « 
protection  against  unfair  prices.  As  an  additional  safeguard,  tlie 
consumer  is  given  the  right  of  appeal  to  the  Commission. 

Carrying  out  the  Ideals  of  the  N.  R.  A.  with  respect  to  the  rights 
of  labor,  provision  Is  made  for  collective  t>argatning.  and  the  rights 
of  the  workmen  are  fully  protected  In  the  bllL 

A  sincere  effort  has  been  made  throughout  to  safeguard  eveiy 
interest  and  to  give  each  the  fullest  right  to  hearings  in  eveiy 
nmtroversy  that  may  arise  under  the  bill. 
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The  successful  operation  of  the  Industry  having  been  thus 
assured,  the  Commission  Is  then  empowered  to  plan  for  the  future 
of  bltuminotis  coal.  Because  at  least  20  percent  of  our  mcst 
valuable  coal  reserve  is  being  wasted  through  Inef&clent  mining 
practices,  the  Commission  is  authorized  to  Investigate  the  problem 
with  a  view  toward  conserving  this  valuable  resource. 

Finally,  through  the  Commission  and  the  Depa:tment  of  the 
Interior,  a  great  national  coal  reserve  Ls  to  be  built  up. 

At  the  same  time  we  have  given  thought  to  the  miner,  who  may 
be  thrown  out  of  work  through  the  closing  of  mines.  He  Is  to  be 
trained  and  placed  In  other  fields  of  employment. 

Both  the  purchase  of  coal  lands  and  the  rehabll  tatlon  of  the 
miner  are  financed  through  a  bond  Issue  authorized  by  the  Fed- 
eral Government.  But  as  both  Interest  and  principal  are  to  be 
paid  by  a  tax  of  a  few  cents  a  ton  on  all  coal  mined,  such  financ- 
ing will  require  no  outlay  by  the  Congress. 

The  entire  cost  of  administration  under  this  bill  is  paid  for  by 
the  Industry.  The  district  boards  are  supported  by  their  own 
members,  assessments  being  made  upon  a  tonnage  basis.  Tie 
administrative  costs  of  the  Commission  and  of  the  Labor  Board 
are  provided  for  in  the  small  tax  on  coal  production. 

The  problem,  to  my  mind,  narrows  down  to  these  simple  propo- 
sitions : 

1.  Does  the  bitumlno\is-coal  Industry  need  governmental  regu- 
lation? 

The  great  majority  of  witnesses  appearing  before  the  committJe 
Insisted  that  Government  regulation  was  necessary. 

2.  Will  the  legislation  provided  in  this  bill  assist  the  mine 
owners  and  Investors  to  operate  at  a  fair  profit? 

Representatives  of  85  percent  of  the  mine  operators  of  tlie 
country  testified  before  the  committee  that    t  would. 

3.  Will  the  legislation  provided  in  this  jlll  result  in  the  pay- 
ment of  better  wages  to  and  living  conditions  for  those  employed 
in  the  mines? 

Representatives  of  95  percent  of  the  bituminous  mine  labor  of 
this  country  testified  that  It  would. 

4.  Will  the  legislation  provided  in  this  bill  result  in  the  crea- 
tion of  a  reserve  of  bituminous  coal  for  the  benefit  of  our  people 
in  years  to  come? 

Everyone  testifying  on  this  feature  of  the  bill  declared  that  It 
would.  The  conversation  clause  of  the  bill  Is  based  upon  tiie 
findings  of  the  Natxiral  Resources  Board,  which  was  appointed 
by  the  President  for  the  purpose  of  making  a  report  to  him.  This 
Board  has  in  my  opinion  made  one  of  the  finest  reports  evnr 
submitted  to  a  Chief  Executive,  and  its  recommendation  will 
undoubtedly  be  carried  out  by  this  administration. 

STEPS   IN   THE   RESTORATION   OF   CONFIDENCE RECOMMENDATIONS 

OF   INTERNATIONAL   CONFERENCE 

Mr.  WAGNER.  Mr.  President,  I  ask  unanimous  consent 
that  there  be  printed  in  the  Record  a  resume  of  the  recom  - 
mendations  of  an  international  conference  held  at  Chatham 
House,  London,  March  5-7,  1935,  on  "  steps  to  be  taken 
to  restore  confidence  by  promotion  of  trade  and  reduction 
of  imemployment,  stabilization  of  national  monetary  syj;- 
tems.  and  better  organization  of  the  family  of  nations  to 
give  security  and  to  strengthen  the  foimdations  on  which 
international  peace  must  rest." 

This  conference  was  composed  of  60  of  the  most  distin- 
guished economists,  business  men,  and  statesmen  drawn 
from  10  different  countries  who  reached  a  unanimous  con- 
clusion upon  these  questions  considered. 

As  I  understand,  this  conference  was  presided  over  by 
that  distinguished  world  scholar.  Dr.  Nicholas  Murray  Bug- 
ler, president  of  Columbia  University  and  president  of 
Carnegie  Endowment. 

There  being  no  objection  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

CAaMECiE  Endowmxnt  rom  Internationai.  Peaci 

iNTraKATioNAi,    CoNrxaxNCK    Hexo    at    Chatham    House.    Londom, 

Makch  5-7.  1935,  on  Steps  to  be  Taken  to  Restore  Conftoencb 

BT    PaoMonoN    or    Trade    and    Reduction    of    Unemployment, 

Stabilization  or  National  Monetary  Systems,  and  Better  Oii- 

CANIZATION    or   THE    FAMILY    OF    NATIONS    TO   GlVE    SKCURrrY   AND    lO 

Strengthen  the  Foundations  on  Whtch  International  Peacb 
Must  Rest 

MEMBERS    or    THE    CONFERENCE 

(The  names  of  those  unable  to  attend  are  printed  in  Italics) 

Belgium 

M.  Paul  van  Zeeland.  Brussels,  vice  governor  of  the  Bank  of 
Belgliun;  professor  in  the  University  of  Louvaln. 

Fro nee 

M.  Jacques  Rueff.  Paris,  dlrectetir-ad Joint  du  mouvement  g6n6r:U 
des  Fondes  in  the  Ministry  of  Finance. 

M.  Ren^  Seydoux.  Paris,  sous-directeur  de  I'^cole  Libre  des 
Sciences  PoUtlques. 


Germany 
Dr.  Ernst  Trendelenburg.  Berlin,  vice  president  of  the  Economic 
Chamber  of  the  Reich;   for  some  time  secretary  of  the  Ministry 
of    Commerce    with    special    relationship    to    tariffs    and    customs' 
problems. 

Dr.  F.  A.  Grtlger,  secretary,  Berlin. 

Holland 
Dr.  E.  Heldrlng.  Amsterdam;  former  president  of  the  Amsterdam 
Chamber    of    Commerce;    managing    director    of    the    Netherlands 
Steamship  Co.;  and  a  director  of  the  Netherlands  Bank. 

Italy 
Prof.  Lulgl  Amoroso,  Rome,  professor  of  economics  in  the  Uni- 
versity of  Rome. 

Dr.  Umberto  Padovan,  secretary,  London. 

Norway 

Sir  Karl  Knudsen,  Oslo,  president  of  the  Norwegian  Chamber  of 
Commerce;   director  of  Hambrose  Bank,  Ltd. 

Siceden 

Dr.  E.  Classen.  London,  secretary  of  the  Swedish  Chamber  of 
Commerce  in  I  ondon. 

Great  Britain 

Sir  Alan  Anderson.  London,  director  of  the  Bank  of  E^land; 
director  of  the  Suez  Canal  Co.;  manager  of  the  Orient  Line;  hon- 
orary treasurer  of  the  International  Chamber  of  Commerce. 

Sir  Norman  Angell.  London,  author;  former  M.  P.;  awarded 
Nobel  peace  prize,   1934. 

The  Honorable  Cyril  Asquith,  London,  author;  barrister  at  law. 

Henry  Bell,  London,  banker. 

Sir  William  Beveridge.  London,  director  of  the  London  School 
of  Economics  and  Political  Science  since  1919. 

Wyndham  A.  Bewes,  London,  secretary  of  Grotlus  Society. 

Prof.  Arthur  L.  Bowley,  London,  professor  of  statistics  in  the 
University  of  London;  member  of  the  council  of  the  Royal  Sta- 
tistical Society. 

Sir  Edward  Boyle,  London,  chairman  of  the  Balkan  Committee. 

C.  J.  L.  Brock,  secretary,  London,  secretary  of  the  Dunford  House 
(Cobden  Memorial)   Association. 

The  Right  Honorable  Viscount  Cecil  of  Chelwood,  London,  Presi- 
dent of  the  League  of  Nations  Union;  M.  P..  1906-23;  Parliamen- 
tary Under-Secretary  for  Foreign  Affairs,  1915-16;  Minister  of 
Blockade,  1916-18;  Lord  Privy  Seal,  1923-24;  Chancellor  of  the 
Duchy  of  Lancaster,  1924-27. 

The  Right  Honorable  Sir  Austen  Chamberlain,  London,  M.  P.; 
Chancellor  of  the  Exchequer.  1903-6  and  1919-21;  Secretary  of 
State  for  Foreign  Affairs,  1924-29. 

Prof.  Henry  Clay,  London,  economic  adviser  to  Bank  of  England. 

The  Most  Honorable  the  Marquess  of  Crewe,  London,  secretary  of 
state  for  the  colonies,  1908-10;  and  for  India,  1910-15;  ambassador 
to  Prance,    1922-28. 

The  Right  Honorable  Lord  Dickinson,  London,  president  of  the 
World  Alliance  for  Promoting  International  Friendship  through 
the  Churches;  chairman  of  the  London  Council  of  Social  Service. 

G.  M.  Gathorne-Hardy,  London,  honorary  secretary  of  the  Royal 
Institute  of  International  Affairs. 

Dr.  George  P.  Gooch,  London,  economist  and  historian;  Joint 
editor  of  British  documents  on  the  origin  of  the  war. 

Prof.  T.  E.  G.  Gregory.  London,  professor  of  banking  in  the 
University  of  London. 

The  Right  Honorable  Arthur  Henderson,  London,  M.  P.;  Secretary 
of  State  for  Foreign  Affairs,  1929-31;  president.  Disarmament  Con- 
ference,  1932-33. 

Francis  W.  Hirst,  London,  economist;  editor  of  The  Economist, 
1907-16. 

J.  B.  Hobman,  London,  Journalist;  editor  of  the  Westminster 
Gazette.  1922-28. 

The  Right  Honorable  Lord  Howard  of  Penrith,  London,  member 
of  British  delegation  to  the  Paris  Peace  Conference,  1919;  Ambassa- 
dor to  the  United  States,   1924-30. 

Sir  Robert  A.  Johnson,  London,  Deputy  Master  and  Controller 
of  the  Royal  Mint  since  1922. 

Harcourt  Johnstone,  London.  M.  P.;  Liberal  Party  Whip. 

Commander  Stephen  King-Hall.  London,  author  and  publicist. 

Sir  Walter  T.  Layton,  London,  editor  of  The  Economist  since  1922. 

The  Most  Honorable  the  Marquess  of  Lothian.  London,  secretary 
of  the  Rhodes  Trust  since  1925;  Parliamentary  Under-Secretary  for 
the  India  Office,  1931-32. 

Ivlson  S.  Macadam.  London,  secretary  of  the  Royal  Institute  of 
International  Affairs. 

Sir  Charles  E.  Mallet.  London,  M.  P.  1906-10;  Financial  Secre- 
tary to  the  War  OCace,  1910-11;  Secretary  for  Indian  Students  at  the 
India  Office,  1912-16. 

J.  Ramsay  Muir.  London,  historian  and  man  of  letters;  president 
of  the  National  Liberal  Federation  since  1933. 

Prof.  Gilbert  Murray,  Oxford,  Regius  professor  of  Greek  in  Oxford 
University;  chairman.  League  of  Nations  Union;  member  of  Euro- 
pean Committee  of  Carnegie  Endowment. 

Sir  George  Palsh.  London,  on  editorial  staff  of  the  Statist. 
1888-1916;  adviser  to  the  British  Government  on  financial  and 
economic  questions,  1914-16. 

J.  Beaumont  Pease.  London,  chairman  of  Lloyds  Bank,  Ltd. 

Sir  Percival  Perry,  London,  chairman  of  Ford  Motor  Co.,  Ltd.; 
director  of  National  Provincial  Bank. 


The  Right  Honorable  Lord  Queenborough,  London,  treasurer  of 
the  League  of  Nations  Union. 

The  Right  Honorable  Lord  Rhayader,  London,  M.  P..  1905-18. 
1923-24.  1929-31;  Ulierai  and  Labor  candidate  at  several  elecUons. 

Prof.  Lionel  C.  Robblns,  London,  professor  of  economics  In 
the  University  of  London. 

The  Honorable  Frincls  Rodd,  London,  banker;  student  of  Inter- 
national finance. 

J.  A.  de  Rothschild,  London.  M.  P   since  1929. 

Sir  ArtJ^ur  Salter,  London.  Gladstone  Professor  of  Political 
Theory  and  Institutions  In  Oxford  University. 

The  Right  Honorable  Sir  Herbert  Samuel,  London,  M.  P.;  leader 
of  tlie  Parliamentary  Liberal  Party. 

J.  A.  Spender,  Chelsfleld,  Kent,  editor  of  the  Westminster 
Gazette  1896-1922;  member  of  the  European  Committee  of  the 
Carnegie  Endowment. 

Harold  Stannard,  London,  Journalist;  correspondent  of  the  Car- 
negie Endowment. 

The  Right  Honorable  Sir  Arthur  Steel-Maltland,  London,  former 
M.  P.;   minister  of  labor.  1924-29. 

Sir  Henry  Strakosoh.  London,  member  of  the  financial  committee 
of  the  League  of  Nations  since  1920;  member  of  the  Royal  Com- 
mission on  Indian  Currency  and  Finance,  1925-26;  delegate  of 
India  to  Monetary  iind  Economic  Conference.  1933. 

Arnold  J.  Toynbee,  London,  author:  director  of  studies  in  the 
Royal  Institute  of  International  Affairs. 

Hartley  Withers,  Ingatestone,  Essex,  editor  of  The  Economist, 
1916-21;  editor  of  financial  supplement  of  Saturday  Review. 
1921-23. 

Prof.  Alfred  Zimmem,  Oxford.  Montague  Burton,  professor  on 
international  relations  in  Oxford  University. 

Canada 

Prof.  W.  A.  Mackintosh,  Kingston,  Ontario,  professor  of  econom- 
ics in  Queens'  University,  Kingstown,  Ontario. 

United  States 

Nicholas  Murray  Butler,  New  York,  president  of  Columbia  Uni- 
versity; president  of  Carnegie  Endowment. 

Malcolm  W.  Davis,  Geneva,  representative  of  the  Carnegie  en- 
dowment at  Geneva. 

Leon  Fraser,  Basel,  president  of  the  Bank  for  International 
Settlements  at  Basel. 

Charles  O.  Hardy,  Washington,  D.  C,  member  of  the  research 
staff,  Brookings  Institution,  Washington.  D.  C. 

Henry  S.  Haskell,  secretary.  New  York,  assistant  to  the  director 
of  the  Division  of  Intercourse  and  Education  of  the  Carnegie 
Endowment. 

Philip  C.  Jessup,  New  York,  associate  professor  of  international 
law  In  Columbia  University. 

Peter  Molyneaux,  San  Antonio.  Tex.,  editor  of  The  Texas  Weekly; 
a  trustee  of  the  Carnegie  Endowment. 

The  Honorable  Frederic  M.  Sackett,  Louisville,  Ky.,  United  States 
Senator,  1925-30;  Ambassador  of  United  States  to  Germany, 
1930-33. 

PROGRAM  or  THX  CONTERENCX 

Tuesday,  March  5 

The  president  of  the  Carnegie  Endowment  opened  the  conference. 
The  Most  Honorable  the  Marquess  of  Crewe  in  the  chair. 
Discussion  opened  by  Dr.  E.  Heldrlng  of  Amsterdam. 
Topic:  The  promotion  of  trade,  the  reduction  of  unemployment 
and  the  restoration  of  agricultural  prosperity. 

Wednesday.  March  6 

J.  A.  Spender,  Esq.,  in  the  chair. 

Discussion  opened   by  Prof.  T.  E.  G.  Gregory  of  the  University 
of  London. 
Topic:  The  stabilization  of  national  monetary  systems. 

Thursday,  March  7 

The  Right  Honorable  Sir  Austen  Chamberlain  In  the  chair. 

Discussion  opened  by  Prof.  Philip  C.  Jessup  of  Columbia 
University  in  the  City  of  New  York. 

Topic:  The  better  organization  of  the  family  of  nations  In 
order  to  restore  confidence,  to  give  security,  and  to  strengthen 
the  fotindatlons  on  which  International  peace  must  rest. 

EBOOmCENDATIONS  AOOPTCD  BT   TBK  CONFERXNCS 

I 

1.  Seeing  that  the  commercial  policy  of  creditor  nations  is  of 
supreme  moment  to  the  financial  and  economic  stability  of  debtor 
countries  In  all  parts  of  the  world,  this  conference  recommenda 
that  the  Governments  of  the  United  States  and  Great  Britain,  the 
world's  greatest  creditor  nations,  be  requested  to  consult  together 
and  with  such  other  governments  as  It  might  be  advisable  to 
approach,  for  the  purpose  of  agreeing  upon  measures  to  enable  the 
debtor  nations  to  m«jet  their  obligations  In  goods  and  services  and 
thus  of  materially  assisting  in  the  work  of  creating  sUbllity  and 
restoring  confidence. 

2.  The  conference  draws  the  attention  of  governments  to  the 
desirability  of  forming  low-tariff  or  free-trade  unions  on  the  model 
of  the  Ouchy  Convention,  to  which  any  nation  which  did  not 
originally  Join  might  afterward  adhere  on  the  same  terms. 

In  this  connection  attention  is  also  directed  to  the  treaty 
drafted  at  the  Montevideo  Pan-American  Conference,  with  special 
reference  to  the  motit-favored-nation  clause. 
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Swing  that  th*  InrtAbillty  of  cuirenctea  and  the  diaoUc  condi- 
tion of  exchanges  are  among  the  chief  causes  of —  I 

(1)  the  dilllcultiea  which  trade  experiences  every  day  In  coi^- 
cludlng  International  transactions;  i 

(2)  many  of  the  barriers  (arther  restricting  that  trade,  such  M 
exchange  restrictions,  compensation,  and  clearing  treaties,  quot4s. 
and  manv  of  the  increases  of  tariffs;  J 

( 3 )  the  accumulation  of  gold  at  a  few  centers  and  the  hoarding 
of  gold  on  an  extensive  scale:  I 

(4)  the  discouragement  of  long-term  lending,  the  reaumptlqn 
ol  which  would  mean  Increased  movement  of  (^oods  and  a  reduc- 
tion in  the  abnormal  volume  of  floating  balances:  i 

(5)  A  narrowing  of  the  world's  market  and  r,  decline  of  world 
prices:  i 

We  recomniend  that  the  leading  ifovemmenta.  especially  In  t%e 
first  Instance  those  of  Prance.  Great  Britain,  and  the  United  Stat^. 
should  consult  one  another  without  delay  for  the  purpose  of  cor*- 
ing  to  a  provisional  stabilization  of  exchange  on  the  basis  pf 
gold — allowing  for  the  possibility  of  readjustment  In  case  pf 
need — with  a  view  to  the  establishment  of  a  stable  world  gold 
standard. 

m 

Fundamentally,  International,  economic,  and  financial  proble^ 
depend  for  their  solution  UF>on  the  preservation  of  peace  and  U^e 
restoration  of  political  confidence  and  security. 

Throughout  the  world  the;  people  as  a  whole  are  earnestly  d*- 
alroxis  of  peace  and  eagerly  anxious  that  practical  steps  be  tak^n 
to  secure  it. 

Therefore,  the  policies  of  governments  and  their  use  of  the 
gans  of  International  organization  should  be  such  as 
sUengthen  the  habit  of  coasulUtlon  between  nations  on  equ|il 
terms,  and  thus  keep  them  out  of  the  atmosphere  of  war  which, 
when  It  exists,  makes  almost  Impossible  an  adequate  period  of  tli^e 
for  negotiation  and  the  peaceful  solution  of  disputes.  The#e 
policies  would  Include —  i 

1.  Strengthening  the  League  of  Nations  and  Increasing  Its  lii- 
fluence  and  authority  as  mn  Impartial  instrument  of  all  tlie 
nations. 

2.  Steadily  building  the  habit  of  the  Judicial  settlement  of  in- 
ternational disputes  by  use  of  the  Permanent  Court  of  Intern  i- 
tlonal  Justice,  of  the  Permanent  Court  of  Arbitration,  and  pf 
commissions  of   Inquiry  and  conciliation.  ] 

3  Checking  the  constant  growth  of  armaments,  which  may 
easily  be  used  for  violating  the  pledge  given  In  the  Pact  of  Pi 
and  which  are  so  heavy  a  burden  upon  the  taxpayer. 

4  Steps   to   increase   the   effectiveness   of   the    Pact   of  Parts 
providing   a  regular   method   of  consultation   and   by   affording 
adequate  Interpretation  of  the  Pact  and  of  the  obligations  Implicit 
In  it. 

8.  Recofmltlon  by  peoples  as  well  as  by  governments  of  the  f^t 
that    continuous   consultation    Is  the    best   safeguard    against 
and  that  should   restraints  ever  be   necessary  economic   measures 
oould  or  would   be   effective   if   virtually   universal,    and    that.  { If 
effective,  military  measures  would  be  unnecessary.  j 

6.  Cooperation  of  the  nstloivs  to  raise  the  standard  of  living  lof 
their  several  peoples  and  to  assist  In  solving  their  pressing  social 
problems  as  has  already  been  undertaken  through  the  Interm- 
tlonal  Labor  Organization.  T 

rv  1 

Believing  It  to  be  Important  that  there  shall  be  made  avallaale 
In  accessible  form  all  possible  accurate  information  with  respact 
to  international  economic  relations,  we  recommend  that  t|ie 
trustees  of  the  Carnegie  Endowment  for  International  Peace  atid 
the  officers  and  directors  of  the  International  Chamber  of  Co|a- 
merce  shall  give  consideration  to  the  practicability  of  sponsorltag 
jointly  the  Institution  of  a  competent  commission  to  make  a  coyi- 
prehenslve  and  exhaustive  survey  and  study  of  tntematlonal  edo- 
nomic  relations  In  all  of  their  aspects,  to  the  end  that  a  betier 
understanding  of  these  relations  by  the  peoples  of  the  world  m^y 
be  promotad  and  the  cause  of  economic  stability  and  progr^ 
furtberad. 

ZltCOia  TAXIS  AMD  THK  SALES  TAX — STATnfKHT  BT  MK.  X.  A. 

riLKNE 

Mr.  WALSH.  Mr.  President,  I  ask  unanimous  consent 
to  have  Inserted  in  the  Recoko  a  very  able  presmtatlon  py 
E.  A.  FUene,  of  Boston,  before  the  Committee  on  Taxation, 
Biassaehuaetts  Lecislature.  March  7.  1935.  on  the  subject  {of 
income  and  the  sales  tax. 

"niere  being  no  objection,  the  matter  was  ordered 
printed  In  the  Recou.  as  follows: 

Mr.  Chairman  and  gentlemen  of  the  committee,  to  save 
time  In  the  pressure  of  a  busy  legislative  session.  I  have  reduded 
my  statement  to  wrttlrg:  but  at  the  risk  of  Beemlng,  perhaps,  to  |be 
wandering  from  the  subject.  I  wish  to  urge  at  the  outset  that  ybu 
approach  this  problem  of  taxation,  not  merely  with  the  tbouffit 
of  how  the  necessary  State  funds  can  most  easily  be  raised,  but 
In  the  light  of  the  present  great  crisis  In  American  affairs.  ! 

I  have  iust  returned  from  another  coast-to-coast,  flrst-haiid 
study  of  conditions  in  our  country,  and  I  confess  that  I  am  i}ot 
only  alarmed  but  appalled.  The  way  is  still  open  for  a  stdutloniof 
our  econianlc  probleou,  and  for  the  achievement  of  such  pros- 
perity as  our  country  has  never  known  before.  But  there  are  at- 
titudes, points  of  vlew^-oonunouly  accepted  points  of  view — whs::h 


I 
to  be 

e  ycfur 


are  keeping  us  as  a  nation  from  taking  that  way.  and  this  has 
led  to  the  mobilization  of  many  millions  of  Americans  In  strange, 
economically  unsound  campaigns  which  If  successful  can  lead  only 
to  the  collapse  of  our  economic  system  and  the  possible  destructlcn 
of  our  present  political  system. 

I  am  speaking  in  part  out  of  a  rich  experience  In  the  State  of 
Louisiana  where  there  la  a  movement  which  amounts  virtually  to 
war  between  the  rich  and  poor.  Yes;  I  have  met  Hutt  Long  and 
have  watched  him  for  hours  successfully  dictating  as  to  what  shall 
be  done  to  the  legislature  and  the  highest  executives  of  Louisiana. 
Hcrr  does  not  hesitate  to  call  it  war.  Pour  and  a  half  million 
Americans,  he  tells  me.  are  already  enrolled  In  his  "  share  the 
wealth  "  campaign.  Father  Coughlln.  of  Michigan,  boasts  of  an 
enrolled  following  of  eight  and  a  half  million;  and  21.000,000 
Americans,  Including  the  "  conservative  "  Gtovernor  of  California, 
have  enrolled  under  the  leadership  of  Dr.  Townsend  in  a  Utopian 
drive  to  restore  prosperity  by  paying  $200  a  month  to  everybody 
as  a  reward  for  becoming  60  years  old. 

I  am  not  blaming  Townsend.  Coughlln,  Long,  and  the  others 
for  this  movement  of  Americans  away  from  safe  and  sane  economic 
principles.  I  look  upon  them  all  as  results,  not  causes,  of  what 
Is  wrong  with  America;  and  what  Is  wrong  Is  definitely  a  wrong 
attitude,  both  in  business  and  in  government,  toward  the  problem 
of  mass  misery  In  a  nation  abundantly  able  to  produce  mass 
prosperity. 

These  movements,  all  told,  already  claim  to  have  the  balance 
of  power  in  the  next  election.  Nothing  will  more  surely  make 
this  true  than  If  these  leaders  can  tell  their  people  that  we  who 
have  escaped  the  acute  poverty  of  the  depression  now  propose  to 
reduce  or  do  away  with  Income  taxes  and.  by  sales  taxes,  make 
them  carry  the  burden  of  government. 

I  shall  not  here  enter  Into  any  criticism  of  organized  wealth  In 
America:  but  this  attitude  that  I  sneak  of  is  nowhere  more 
apparent  than  In  the  action  of  many  sincere,  well-meaning,  and 
patriotic  legislatiires  in  preparing  what  they  believe  to  be  fair 
bills  of  taxation.  You  gentlemen,  I  know,  do  not  wish  to  solve 
the  tax  problem  by  merely  "  soaking  the  rtch ";  and  it  might 
appeal  to  your  sense  of  Justice  and  your  economic  reasoning.  If 
I  were  to  come  before  you  with  a  plea  for  a  reduction  of  Income 
taxes,  especially  In  the  higher  brackets.  I  might  plead  that  I  am 
already  turning  over  approximately  half  of  my  annual  Income  for 
the  support  of  government,  and  urge  you  to  widen  the  base  of 
the  tax  burden  so  as  to  brtng  more  Americans  into  an  under- 
standing of  their  responsibility  as  citizens  and  arouse  their 
Interest  in  the  reduction  of  governmental  expenditures. 

I  beg  of  you.  however,  not  to  be  misled  by  such  appeals:  for  If, 
in  a  national  crtsls,  you  have  to  choose  between  soaking  the  rich 
and  soaking  the  most  helpless  elements  of  our  population,  I  beg  of 
you.  In  the  name  of  Justice  and  fair  play  to  soak  the  rich — if. 
remember,  there  Is  no  alternative  than  to  soak  the  poor. 

And  you  are  in  a  position,  gentlemen,  where  you  will  have  to 
make  some  such  choice.  You've  got  to  raise  money.  You've 
got  to  do  It  by  one  means  or  another;  and  the  chances  are  that 
your  choice  has  already  narrowed  down  to  a  choice  of  a  higher 
income  tax  or  the  imposition  of  a  sales  tax.  I  am  not  here  in 
behalf  of  any  particular  bill:  but  If  that  Is  yovir  dilemma.  I  urge 
you.  as  a  business  man.  to  Increase  the  Income  tax.  especially  In 
the  higher  brackets  and  especially  on  the  unearned  incomes. 

You  cannot  look  at  this  matter  solely  in  terms  of  present  condi- 
tions in  Massachusetts.  You  must  think  of  it  in  the  light  of 
what  Is  happening  In  America  at  large,  and  which,  from  the 
present  outlook,  may  soon  Infect  Massachusetts.  The  reason  that 
you  must  raise  more  money  is  because  of  a  condition  of  business 
depression  throughout  our  country.  What  caused  that  depres- 
sion? It  cannot  be  denied  that  this  depression  was  due,  and  is 
due.  to  the  fact  that  organized  business  In  our  country  did  not 
organize  business,  and  still  hesitates  to  organize  business,  in  such 
a  way  as  to  keep  everybody  profitably  employed. 

I  do  not  mean  to  scold.  Let  us  say  that  we  biislness  men  did 
not  know  how  to  effect  such  an  organlratlon  of  business,  t>ecauEe 
such  an  organisation  of  business  bad  never  been  necessary  before. 
Let  us  say  that  we  could  not  understand  the  President's  recovery 
program  and  that  we  couldnt  realize  the  necessity  for  any  new 
deal. 

Let  us  say  that  we  believed  that  every  American  had  a  right  to 
make  all  the  money  that  he  could  and  to  keep  the  rewards  of  his 
Industry  and  business  enterprise.  The  fact  remains,  however,  that 
organized  business  failed  to  cope  with  this  crisis  when  it  came, 
and  millions  of  Americana  whose  very  lives  depended  upon  their 
being  employed  were  thrown  out  of  employment  and.  through  no 
fault  of  their  own,  were  compelled  to  look  to  Government  for 
relief. 

We  who  had  been  business  leaders  cotild  still  live.  We  could 
still  buy  enough  to  supply  all  our  bodily  wants:  but  our  Incomes 
nevertheless  went  down  and  down,  whUe  the  demand  for  relief 
went  up  and  up;  and  It  was  only  natural  of  us  under  the  circum- 
stances to  cry  for  a  reduction  In  taxes,  or  at  least  for  a  tax  which 
would  be  spread  to  Include  the  masses  of  our  people 

Hence,  many  began  to  agitate  for  the  sales  tax.  It  seemed  so 
sweetly  reasonable.  People  would  only  have  to  pay,  they  said,  ac- 
cording to  their  means.  Those  who  lived  In  luxury  would  have  to 
pay  much,  and  those  who  lived  In  poverty  would  have  to  pay  but 
little.  And  since  the  average  American  was  likely  to  think  of 
wealth  In  terms  of  the  luxury  enjoyed  by  the  wealthy,  there  was 
never  any  great  organized  opposition  to  such  a  plan.  The  flaw  in 
the  arg\iment.  however,  was  that  a  man  with  a  large  Income  had 
to  use  but  a  small  fraction  of  that  Income  for  his  living  expenses. 


whereas  a  man  with  a  small  Income  had  to  use  It  all  to  keep  him- 
self and  his  family  alive. 

The  sales  tax  practically  eliminates  the  wealthy  from  Its  taxa- 
tion and  places  the  burden  of  government  upon  those  least  able 
to  bear  it;  and  yet,  from  the  moment  that  the  first  sales  tax  was 
Introduced,  there  has  been  a  definite  movement  everywhere  to 
substitute  the  sales  tax  for  the  income  tax.  on  the  claim  that  the 
sales  tax  Is  so  much  more  easily  collected. 

The  Legislature  of  Massachusetts,  like  the  legislatures  of  all  the 
States,  must  face  this  problem.  Call  It  "  soaking  the  rich  "  If  you 
like,  to  Increase  the  Income  tax  In  the  higher  brackets,  but  will 
this  leglslat\ire  prefer  to  soak  the  poor  on  the  ground  that  the 
poor  can  be  soaked  so  much  more  conveniently? 

There  are  reasons,  however,  and  excellent  business  reasons,  why 
taxation  should  be  rated  according  to  income  rather  than  to  the 
purchase  of  commodities,  and  when  organized  business  throughout 
America  once  grasps  the  Imminent  danger  of  the  present  crisis, 
there  will  be  little  agitation  for  the  sales  tax  as  opposed  to  the 
Income  tax  excepting  on  the  part  of  those  who  are  entrenched  In 
special  privilege  and  have  no  other  thought  of  government  except- 
ing the  desire  to  use  It  to  keep  their  special  prlvUeges  Intact. 

For  this  depression,  we  must  recognize,  was  brought  about  by 
Jxist  one  basic  cause.  That  was  that  the  masses  of  Americans 
could  not  buy  the  ever-Increasing  volume  of  American  industry. 
Oxir  machines  had  become  so  productive  that.  If  the  masses  could 
not  buy  their  products,  they  could  not  be  sold  at  all. 

How  much  the  masses  could  buy.  however,  depended  mainly 
upon  two  things.  Plrst,  upon  how  much  they  received  In  wages. 
Second,  upon  the  price  demanded  for  the  goods.  The  sales  tax 
obviously  Increases  prices  to  the  consumer,  and  thus  restricts  the 
market  for  all  legitimate  business  at  a  time  when  the  great  bxisi- 
ness  necessity  is  for  an  Increase  of  that  market.  I  do  not  claim 
any  unselfishness,  then,  in  vu-glng  the  Legislature  of  Massachusetts 
to  shim  the  sales  tax  as  an  economic  plague.  You  will  not  only  be 
doing  your  duty  by  the  consuming  public  of  Massachusetts  If 
you  remember  this  but  you  will  be  serving  business.  In  the  last 
analysis.  In  the  best  way  that  business  can  possibly  be  served. 

It  Is  not  necessary  for  me  to  tell  you  that  I  do  not  personally 
welcome  any  Increase  In  my  Income  tax.  any  more  than  do  those 
who  are  Interested  In  this  agitation  to  shift  the  tax  burden  to  the 
shoulders  of  the  weak.  I  wUl  agree.  If  you  wish,  that  our  present 
Income  taxes  are  almost  \inbearable,  and  that  the  base  of  the 
Income  tax  should  be  made  much  wider.  But  the  way  to  widen 
the  base  of  the  Income  tax  Is  not  to  Impose  taxes  UF>on  those  who 
have  no  Income  more  than  enough  to  keep  their  families  alive. 
The  way  to  broaden  the  base  of  the  Income  tax  Is  to  provide 
Income — taxable  Income — to  the  masses  of  Ameiican  people:  and, 
when  American  business  Is  sufficiently  alive  to  Its  business 
responslbUitles,  It  will  see  that  this  is  done.  In  the  meantime,  I 
urge  upon  your  committee,  and  upon  the  legislature  of  Massa- 
chusetts, that  you  do  not  add  your  contribution  to  the  forces  that 
are  tearing  America  apart,  and  that  are  producing  this  despair— 
this  mass  sense  of  Injuries  endiired,  which  is  causing  our  millions 
to  enroll  in  all  these  utterly  chaotic  drives.  Despair,  we  must 
remember.  Is  not  a  matter  of  logic,  and  there  Is  no  logical  answer 
to  It.  Despair  is  brought  about  by  wrong  economic  conditions 
which  result  from  wrong  economic  thinking.  I  believe  that  I  am 
playing  the  part  of  a  true  conservative,  then,  when  I  urge  you 
against  any  step  which  will  further  Increase  the  rapidly  growing 
power  of  this  organized  and  so  dangerous  wrong  thinking. 

Do  not  Imagine  for  a  moment  that  the  evils  of  the  sales  tax 
can  be  avoided  by  exempting  a  list  of  articles  which  are  supposed 
to  be  the  bare  necessities  of  life.  For  the  sales  tax,  in  the  first 
place,  will  raise  the  cost  of  living  generally.  It  will  Increase 
prices  generally;  and  business,  to  be  on  the  safe  side,  will  not 
only  pass  the  tax  on  to  the  consumer,  but  will  pass  the  tax  plus 
what  is  decided  to  be  a  safe  margin  on  to  the  consunier.  There 
are  times  also  when  those  who  are  living  close  to  the  line  of 
poverty  need  things  which  legislators  generally  would  class  as 
luxuries,  but  which,  for  the  time  being,  become  necessities  as 
genuinely  as  are  milk  and  bread.  A  sick  child,  for  Instance,  may 
have  to  be  taken  to  the  hospital  in  a  hurry,  and  may.  therefore, 
have  to  be  taken  In  a  taxi-cab,  although  we  are  Inclined  to  think 
of  taxlcabs  as  luxuries.  It  Is  the  circumstance  which  creates 
necessity:  and  no  sales  tax  can  be  devised  which  will  not  strike 
at  the  weakest  and  most  helpless  element  of  our  population.  If, 
on  the  other  hand,  you  do  Impose  a  seemingly  Intolerable  bxirden 
upon  the  rich.  It  will  only  spur  them  to  the  kind  of  action  to 
which  they  should  be  spurred.  It  will  spur  them  to  see.  for  In- 
stance, that  waste  and  graft  and  special  privilege  In  government 
have  to  be  paid  for  out  of  their  pockets;  and  they  will  throw 
their  Influence,  as  they  have  never  heretofore  thrown  their  In- 
fluence, toward  really  reducing  taxation  by  the  effective  fighting 
of  all  tax -Increasing  graft  and  special  privilege.  In  this  way, 
eventually.  Income  taxes  may  also  be  reduced. 

And  finally,  I  beg  to  remind  you  that  you  cannot  keep  the  sales 
tax  from  becoming  an  Intolerable  burden  upon  those  least  able  to 
bear  It,  by  making  the  tax  small  and  seemingly  Insignificant. 
Once  let  the  principle  be  established,  and  legislators,  under  the 
necessity  of  raising  more  funds,  will  certainly  Increase  the  tax. 
Already,  the  State  of  California  has  a  2-percent  sales  tax.  and  the 
Governor  of  California  Is  definitely  proposing  In  his  budget  mes- 
sage to  raise  It  to  3  percent.  And  already.  In  the  same  State,  b£Ha 
are  before  the  legislature  to  abolish  the  Income  tax.  Similar 
things  are  happening  In  other  States.  Within  the  past  week,  ac- 
cording to  the  newspapers,  a  campaign  In  this  same  direction  has 
been  launched  In  New  York  State. 


That  is  something  which  is  bound  to  happen:  and  the  same 
Influences  which  are  causing  It  to  happen  in  California  and  else- 
where will  soon  be  hard  at  work  In  Massachusetts.  I  know  of  no 
other  point  at  which  the  issue,  which  is  tearing  our  Nation  apart, 
is  more  clearly  set  forth  than  in  this  Issue  of  taxation.  In  this 
crisis,  I  hope  that  Massachusetts  will  do  her  part  for  mass  pros- 
perity— toward  healing  the  wounds  which  the  masses  have  received 
and  avoiding  the  peril  Inherent  In  these  mass  movements  of  to- 
day— by  placing  the  burden  of  taxation  upon  those  of  us  who 
are  best  able  to  bear  it. 

PROPOSSO    BANKING    ACT   OT    1B35 — ANALYSIS   BY   SX:^ATOK    ADAMS 

Mr.  OTylAHONEY.  Mr.  President,  on  last  Monday  the 
junior  Senator  from  Colorado  [Mr.  Adams]  delivered  an  able 
and  courageous  analysis  of  pending  bank  legislation  in  the 
National  Radio  Forum.  I  ask  unanimous  consent  that  the 
address  be  printed  in  the  Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

The  presentation  by  the  national  administration  of  a  new  tjank 
bill  modifying  in  essential  respects  the  hanking  system  of  the 
country  Is  a  matter  of  vital  Importance  to  the  entire  citizenship 
of  the  United  SUtes. 

The  proposed  bill  consists  of  three  subdivisions  designated  as 
titles  I.  n,  and  in. 

Title  I  provides  for  the  merger  of  the  present  temporary  deposit- 
Insiirance  plan  into  a  permanent  plan.  All  banks  now  Insured 
under  the  temporary  plan  will  come  under  the  permanent  Insur- 
ance plan  without  further  examination  or  certificate. 

The  permanent  plan  will  insure  the  deposit  of  each  Individual 
depositor  to  the  extent  of  $5,000.  as  under  the  present  temporary 
plan.  The  existing  law,  which  would  have  put  the  permanent  plan 
in  effect  Jtily  1  of  this  year,  would  have  imp>o8ed  an  imllmlted 
liabUlty  upon  Insured  banks  for  assessments  to  r'eplenlsh  the  in- 
surance fimda.  The  new  bill  proposes  to  change  this  requirement 
so  that  the  obligation  of  banks  Insxired  in  the  permanent  fund 
wUl  be  limited  to  an  annual  payment  into  the  Insurance  fund  of 
one-twelfth  of  1  percent  of  the  amount  of  their  total  deposits, 
Insured  and  uninsured. 

Title  m  contains  a  number  of  amendments  of  various  features 
of  the  banking  law  which  seem  to  meet  the  approval  of  the  ad- 
ministration, the  public,  and  the  banks.  My  limited  time  wUl  not 
permit  a  fvill  or  adequate  consideration  even  of  the  more  im- 
portant provisions  of  title  n,  so  it  will  be  impossible  to  discuss 
the  provisions  of  title  m. 

Title  n.  If  adopted,  would  make  radical  and  fundamental 
changes  in  our  banking  system.  Under  the  existing  law  the  12 
Federal  Reserve  banks,  which  are  located  In  commercial  centers 
In  the  12  Federal  Reserve  districts  of  the  country,  exercise  a  high 
degree  of  Independence  in  their  operation.  The  capital  of  those 
Federal  Reserve  banks  is  fiu-nlshed  by  the  banks  affiliated  with 
them.  Of  the  9  members  of  the  board  of  directors  of  each 
Federal  Reserve  bank.  6  are  elected  by  the  stockholding  banks, 
or,  as  they  are  designated,  "  the  member  banks ",  within  the 
district.  Three  members  of  the  board  are  selected  by  the  Federal 
R^erve  Board,  at  Washington.  The  executive  officer  of  each  of 
the  Federal  Reserve  banks,  known  as  the  "  governor  ".  is  selected  by 
the  board  of  directors  of  the  Federal  Reserve  bank  and  paid  by 
the  bank  which  he  serves.  The  Federal  Reserve  Board  has  no 
control  over  the  selection  or  ccMnpensation  of  the  governors  of 
the  Federal  Reserve  banks.  The  deliberate  purpose  of  the  framers 
of  the  Federal  Reserve  System  was  to  secure  a  decentralized  bank- 
ing and  currency  control  to  avoid  a  centralization  of  banking  and 
financial  control  in  Washington  or  New  Y<»"k  City.  It  was  plaimed 
that  there  should  be  a  connection  and  relationship  among  the 
Reserve  banks  so  that  the  resources  of  one  or  more  of  these  banks 
would  be  avaUable  to  the  other  Federal  Reserve  banks  when  their 
own  resources  were  Inadequate  to  meet  the  demands.  The  funds 
in  the  control  of  the  Federal  Reserve  banks  consist  of  the  capital, 
all  of  which  Is  subscribed  by  the  member  banks;  the  deposits  of 
the  member  banks,  and  the  earnings  of  the  Federal  Reserve  ttanlts 
from  their  operations.  The  new  bill  proposes  to  repeal  the  stat- 
utory requirements  wlilch  now  require  member  banks  to  keep  on 
deposit  with  the  Federal  Reserve  bank  as  a  reserve  not  less  than 
a  fixed  percentage  of  their  deposits  and  to  give  the  Federal  Re- 
serve Board  complete  discretion  to  fix  the  amount  thereof.  The 
new  bill  places  no  limits  whatever  upon  the  discretion  of  the 
Federal  Reserve  Board  In  fixing  these  reserves.  They  can  increase 
these  reqxilrements  over  the  present  statutory  requirements  or 
can  reduce  them.  The  act  further  provides  that  there  need  be 
no  uniformity  in  these  Reserve  requirements,  so  tliat  there  can 
be  different  rates  In  the  several  districts  and  different  rates  in  the 
several  classes  of  cities  within  the  same  Federal  Reserve  district. 
The  proposal  would  give  power  to  the  Federal  Reserve  Board  to 
control  to  a  large  degree  the  lending  capacity  of  the  individual 
member  banks  and.  as  a  consequence,  their  earning  possibilities. 
Under  the  present  law  the  governor  or  executive  officer  of  the 
Reserve  bank  is  naturally  sympathetic  and  responsive  to  the  needs 
and  poUcies  of  the  Individual  banlcs  which  are  really  responsible 
for  his  selection.  The  new  bill  provides  tliat  the  selection  of 
governor  of  each  Federal  Reserve  bank  must  be  approved  by  the 
Federal  Reserve  Board,  thus  bringing  the  executive  oflteer  of  each 
of  the  Federal  Reserve  banlcs  under  at  least  partial  control  of  the 
Board  at  Washington.  ^       ^     ,. 

The  Individual  banks  constitute  at  the  same  time  the  stock- 
holders, the  depoeltoxB.  and  the  borrowers  of  the  Federal  Reserve 
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Utudes.  points  of  view— commonly  accepted  points  of  view — which  |  to  iise  but  a  small  fraction  of  that  Income  for  his  living  expenses. 
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banks      Under  the  existing  practice,  each  Federal  Rewrre  banfc 

fixes  the  rate  of  Interest  which  It  charges  Its  member  banJts  upom 
moneys  borrowed  from  It.  but  under  the  law  the  rate  of  Interest} 
to  be  charged  member  banks  upon  their  borrowings  from  thq 
Federal  Reserve  bank  may  be  fixed  by  the  Federal  Reserve  BoartJ 
In  Wafhmpton.  The  Federal  Reserve  Board  may  thus  make  bor-* 
rowtnK  by  individual  members  attractive  by  a  low  rate  or  prohlbl-j 
tive  by  a  high  rate.  J 

The  present  statute  fixes  the  character  of  sectirlty  that  may  oa 
accepted  by  the  Federal  Reserve  bank  from  the  local  bank  Ic^ 
secure  its  borrowings.  The  original  Umltatlons  upon  these  securlj 
ties  which  are  commonly  desl^iated  as  "  eligible  paper ",  wer^ 
quite  narrow.  Paper  el'.gible  to  discount  was  restricted  to  certalii 
specified  types  and  amoag  those  types  to  that  having  early  maturl-j 
ties.  These  restrictions  proved  to  be  unduly  narrow  for  times  05 
emergency  and  amoug  the  emergency  legislation  of  the  depression 
have  been  sututes  widening  the  definition  of  eligible  paper.  Howi 
eve'  tho«>e  statutes  cither  have  or  are  about  to  expire.  It  is  estlj 
mated  that  the  total  amount  of  eligible  paper  in  the  hands  oil 
member  banks  In  1929  did  not  exceed  t4. MX). 000. 000.  while  thd 
eligible  paper  at  the  low  point  of  the  depression  did  not  exceeq 
$2  000  000.000.  As  the  depression  deepened,  the  amount  of  pape^ 
held  by  the  member  banks  which  was  eligible  to  discount  with  thd 
Federal  Reserve  banks  luider  the  statute  declined  until  mani 
banks  throughout  the  country  had  no  eligible  paper.  In  man^ 
communiuea.  especially  the  smaller  communiUcs.  banking  prac4 
tlces  were  such  that  none  of  the  paper  held  by  the  banks  met  th« 
requlremenU  of  the  Federal  Reserve  statute.  The  result  was  thaf 
an  deposits  declined  the  banks  were  compelled.  In  order  to  pa^ 
dcpoaltors  and  to  maintain  the!r  cash  reserves,  to  sell  bonds.  a4 
deposits  were  declining  throughout  the  country,  bonds  wer^ 
thrown  upon  the  market  In  great  quantities,  with  the  Inevitable 
consequence  that  bond  prices  declined  greatly  and  banks  suiTere<^ 
losses  of  hundreds  of  millions  of  dollars  through  the  forced  sal4 
of  their  bonds  at  prices  far  below  their  fa^ir  values  The  losses  sq 
suffered  brought  Insolvency  to  many  banks  and  tremendous  losse^ 
to  their  depositors.  ^  .    ,.,  j 

It   has   been   quite   generally   recognized    that   the   definition    o^ 
paper   eligible  for  discount   at   Federal  Reserve   banks  should   bf 
broadened.     The  new  blU.  In  the  place  of  widening  and  expandlnf* 
the  statutory  classification  of  paper  available  as  security  for  ban] 
borrowings  at  the  Federal  Reserve  banks,  proposes  to  repeal  prac 
tlcally  all  statutory  definitions  and  limitations  and  to  give  to  th 
Federal  Reserve  Board  at  Washington  full  and  unrestricted  powe 
to  designate  the  kinds  and  classes  of  securities  that  may  be  ac 
cepted  for  discount  by  Federal  Reserve  banks. 

The  new  bill  provides  that  "  subject  to  such  regulations  as  td 
maturities  and  other  matters  as  the  Federal  Reserve  Board  maf 
prescribe,  any  Federal  Reserve  bank  may  discount  any  commerclat 
agricultural,  or  industrial  paper  and  may  make  advances  to  any 
such  member  bank  on  Its  promissory  notes  sectired  by  any  soun^ 
assets  of  such  member  bank." 

Governor  Eccles.  of  the  Federal  Reserve  Board  in  Washingtonl 
says  in  references  to  this  provision,  "  What  Is  proposed  Is  that  th^ 
problem  of  liquidity  shall  cease  to  a  large  extent  to  be  a  concer " 
of  the  individual  bank  and  shall  become  the  collective  concer 
of  the  banking  system."  "  It  is  proposed  to  make  It  possible  foi 
banks  without  abandoning  prudence  or  care  to  meet  local  needi 
for  short-time  and  long-time  funds  and  to  l>e  assured  that  In  cas^ 
of  need  they  can  resort  to  the  Federal  Reserve  banks  on  the  ba&l 
of  all  their  sound  assets  regardless  of  the  form  or  zxattire  of  th' 
collateral." 

This  provision  constitutes  a  fundamental  departure  from  th 
theory  heretofore  prevailing  as  to  the  character  of  securities  ac 
captable  by  Federal  Reserve  banks.  Had  this  or  a  similar  provision 
b«en  in  effect  and  liberal  use  made  of  It  during  the  first  years  o( 
the  depression,  many  hundreds  of  banks  which  closed  their  doort 
could  have  continued  to  operate  successfully,  effectively,  an* 
soundly.  I 

The  present  statute  provides  for  an  Open  ICarket  Committed, 
which  constats  of  12  members.  1  being  selected  by  the  board  qf 
directors  of  sach  of  the  Federal  Reserve  banks.  As  a  matter  (if 
practice,  the  12  governorB  of  these  banks  have  constituted  t 
com.mitte«  The  Open  lilarket  Committee  thus  created  nat 
represents  the  views  and  interests  of  the  12  Federal  Reserve  ' 
While  the  existing  act  provides  that  the  Federal  Reserve 
may  transmit  to  the  Open  Market  Committee,  and  to  the  seve: 
Federal  Bssenre  t>anks.  regulaUons  relating  to  open-market  trans- 
actions of  such  banks,  the  Individual  Reserve  banks  are  not  obli- 
gatsd  to  participate  in  any  open-market  operations  recommended 
or  approved  by  the  Federal  Reserve  Board.  : 

The  new  act  proposes  to  substitute  for  the  existing  Open  Markot 
Committee  a  board  of  5.  which  shall  consist  of  the  Govemcr 
and  2  members  of  the  Federal  Reserve  Board  and  2  governors 
tha  Federal  Be**rve  banks  selected  by  the  governors  of  the 
eral  Reserve  banks,  in  accordance  with  the  regulations  of  the 
eral  Reserve  Board.  The  present  Open  Market  Committee  can 
make  r^or^mTr^''"***^''^"*  but  the  proposed  statute  makes  It 
datory  upon  Federal  Reserve  banks  to  comply  with  the 
m^ndstlr'TV  of  the  Open  Market  Conunlttee. 

Many  do  not  understand  the  slgniflcanoe  and  Impartanoe  of 
powers  sought  to  be  conferred  upon  the  Open  Market  Commit 
These  provlstons  are  probably  more  vital  not  only  to  hanking 
Wn^n#-iAi  oparatlODS  but  to  our  natloriAl   welfare  thui  any  o' 
single  provision  of  the  Federal  Reserve  Act,  eltbar  as  it  exists 
as  proposed  to  be  amended  by  the  new  act.  j 

The  supply  of  money  availahle  for  business  and  flnanrlal  opera- 
tions has  a  direct  sffeet  upon  aU  i>rtoea  and  upon  business  acU^ 


Itles.  Rates  at  Interest,  prices  of  bonds,  and  securities  are  aU  af- 
fected by  the  available  supply  of  money.  In  the  hands  of  the  Open 
Market  Committee  as  proposed  by  the  new  bUl  will  rest  the  jKDwer 
to  increase  or  decrease  the  supply  of  money  In  this  country.  There- 
fore, upon  the  action  of  this  committee  may  rest  the  country's 
financial  welfare.  By  going  into  the  maxket  and  selling  secxirltles 
the  amount  of  money  available  for  agriculture.  Industry,  and  com- 
merce wUl  be  reduced,  while  by  going  into  the  market  and  buying 
securities  the  supply  of  money  will  be  Increased.  The  Open  Market 
Committee  will  have  under  its  control,  under  this  new  statute,  for 
the  piirchase  of  securities  all  of  the  resources  of  the  Federal  Re- 
serve banks,  and  for  the  purpose  of  sale  all  of  their  vast  holdings 
of  Federal  and  other  securities.  This  vast  power  would  be  concen- 
trated In  the  hands  of  a  board  of  five  men,  three  of  whom,  consti- 
tuting a  majority  of  the  committee,  arc  members  of  the  Federal 
Reserve  Board,  and  for  all  practical  purposes  subject  to  the  direc- 
tion of  the  President  of  the  United  States. 

Governor  Eccles  of  the  Federal  Reserve  Board  complains  that  the 
present  Open  Market  Committee  Is  unsatisfactory  because  it  repre- 
sents the  views  of  commercial  banks;  that  It  has  the  local  and  not 
the  national  view.  In  other  words,  that  they  represent  the  views 
of  the  banks  whose  moneys  have,  in  the  main,  supplied  the  funds 
with  which  the  operations  of  the  Open  Market  Committee  will  be 
carried  on.  Governor  Eccles  proposes  that  the  Open  Market  Com- 
mittee shall  be  a  national  agency  and  shall  use  the  funds  of  the 
Federal  Reserve  banks  primarily  for  national  purposes  without  any 
control  by  the  banks  which  provide  the  funds. 

He  recognizes  the  power  of  this  committee,  and  when  asked  by 
a  member  of  the  House  Banking  and  Currency  Committee :  "  So  It 
really  gives  you  complete  control  of  the  money  supply?  "  he  an- 
swered: "That  is  right,  namely,  to  that  extent  It  Is  centralizing 
that  function  to  a  greater  extent  than  It  has  ever  been  centralized." 
The  bill  under  consideration  Is  a  reversal  of  the  fundamental 
theory  and  ptirposes  underlying  the  Federal  Reserve  System.  The 
Federal  Reserve  System  was  not  organized  to  conduct  governmental 
financial  operations  or  as  a  financial  arm  or  agency  of  the  Govern- 
ment. It  was  designed  primarily  to  be  an  agency  partly  under 
governmental  control  and  with  governmental  assistance  to  protect 
and  coordinate  the  resources  of  the  banks  of  the  United  States 
for  the  benefit  of  agriculture.  Industry,  and  commerce.  There  has 
been,  however,  a  gradual  diversion  of  Its  functions  Into  channels 
of  Government  finance. 

As  stated  before,  decentralization  of  financial  power  was  an 
essential  thought  in  the  planning  of  the  Federal  Reserve  System. 
Projects  and  designs  for  centralized  oontrtrf  of  the  banking  system 
were  deliberately  and  definitely  rejected. 

The  present  bill  does  not  propose  to  establish  a  central  bank. 
It  maintains  the  decentralized  form  of  the  original  Federal  Re- 
serve System  but  centralizes  In  Washlngrton  the  actual  control  of 
that  System.  The  control  by  the  national  administration  of  the 
banking  system  of  the  country.  If  this  bill  Is  adopted,  will  be  far 
greater  than  was  ever  exercised  by  any  central  bank. 

To  those  who  argue  that  this  means  political  control.  It  has  been 
stated  that  Inasmuch  as  the  bill  provides  for  12-year  terms  for 
the  members  of  the  Federal  Reserve  Board  In  whose  hands  this 
vast  power  Is  lodged  they  will  be  independent  of  political  control, 
but  the  Supreme  Court  of  the  United  States,  In  the  case  of  Myers 
V.  United  States  (272  U.  S.  52) ,  has  held  that  every  officer  appointed 
by  the  President  of  the  United  States,  other  than  members  of  the 
Judiciary,  may  be  removed  by  him  at  any  time  without  a  hearing 
and  without  notice,  and  that  Congress  cannot  place  any  limitations 
upon  this  power  of  removal.  While  It  Is  my  deliberate  Judgment 
that  in  this  decision  inhere  grave  dangers  to  the  future  of  our 
institutions.  It  Is  today  the  law  of  the  land.  Consequently  the 
President  may  remove  amy  member  of  the  Federal  Reserve  Board 
at  any  time;  therefore  provisions  of  the  law  in  reference  to  the 
length  of  their  terms  constitutes  no  limitation  upon  his  power  to 
control  that  Board,  though,  of  course,  it  Is  expected  that  with  rare 
exceptions  the  terms  of  office  so  fixed  will  not  be  disregarded  and 
that  neither  the  President  nor  the  members  of  the  Board  would 
yield  to  political  motives. 

The  Federal  Deposit  Insxirance  Corporation  Act  provides  that 
after  July  1,  1937,  no  banks  except  those  affiliated  with  the  Federal 
Reserve  System  can  be  instired.  This  provision  will  compel  all  the 
banks  of  the  country  to  affiliate  themselves  with  the  Federal  Re- 
serve System,  and  thus  bring  under  the  control  of  the  Federal 
Reserve  Board  and  the  President  the  entire  banking  structtu-e  of 
the  country. 

Every  commercial  Industry  and  financial  Interest,  even  agricul- 
ture, is  to  a  large  extent  dependent  upon  the  banks  of  the  coun- 
try. Even  agriculture  must  look  to  the  banks,  and,  Insofar  as 
agrlcultvire  does  not  look  to  the  banks  for  its  capltaJ,  Its  loans 
already  are  In  the  hands  of  Government  agencies. 

The  bill  must,  of  course,  be  viewed  In  the  light  of  the  problems 
of  today.  We  cannot  allow  the  voices  of  the  past,  however  much 
we  may  revere  them,  to  control,  yet  it  is  Impossible  for  one  schooled 
In  the  Ideas  of  the  great  men  of  the  past  to  refrain  from  a  linger- 
ing thought  of  wonder  as  to  what  those  great  men  would  have 
thought  of  this  bill.  A  good  guess  could  be  made  as  to  Andrew 
Jackson,  who,  in  a  message  on  September  13.  1833.  said.  "  It  is  the 
desire  of  the  President  that  the  control  of  the  t>anks  and  the  cur- 
rency shall  as  far  as  possible  be  entirely  separate  from  the  political 
power  of  the  country     •     •     •." 

The  extent  of  the  power  thus  ctmcentrated  In  the  administration 
In  Washington  is  almost  Inconceivable.  For  the  present  It  may  be 
a  source  of  ef&clency.  comfort,  and  security.  It  must  be  remem- 
bered, however,  that  whenever  great  power  Is  granted  it  may  be 
productive  of  great  evil   as   well  as  great  good,   according  to  its 
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cording  to  the  newspapers,  a  campaign  in  this  same  direction  has        pe  individual  ^nxs  «=°"»"^H^«»^^"^  XfTLr^rmi^^V^ 
been  launched  in  New  York  State.  1  holOen.  the  depositors,  and  the  borrowers  of  the  Federal  Reserve 
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exercise.  I  am  sure  under  the  present  leadership  of  our  country 
only  good  can  be  expected  from  this  concentration,  but  we  know 
not  what  is  ahead  of  us.  Franklin  Roosevelt  will  not  always  be 
President  of  the  United  States. 

REGULATION   OF  TRAFFIC  IN   FOODS,   DRUGS,   AND   COSBOETICS 

The  Senate  resumed  the  consideration  of  the  bill  (S.  5)  to 
prevent  the  manufacture,  shipment,  and  sale  of  adulterated 
or  misbranded  food,  drink,  drugs,  and  cosmetics,  and  to 
regulate  traffic  therein;  to  prevent  the  false  advertisement 
of  food,  drink,  drugs,  and  cosmetics;  and  for  other  purposes. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment offered  by  the  Senator  from  North  Carolina  [Mr. 
Bailey],  his  request  being  that  all  three  amendments  sub- 
mitted by  him  be  considered  as  one. 

THE  COTTON  INDUSTRY 

Mr.  BANKHEAD.  Mr.  President,  on  account  of  efforts  of 
some  people  who  are  personally  and  financially  interested 
in  breaking  down  the  cotton  program  of  the  administration, 
and  because  of  the  fact  that  the  senior  Senator  from  Mary- 
land [Mr.  Tydings]  a  day  or  two  ago  brought  the  subject 
to  the  floor  of  the  Senate,  I  have  decided  that  it  would  be 
appropriate  to  submit  some  observations  upon  that  general 
subject. 

Mr.  President,  the  whole  program  relating  to  cotton  under 
the  present  administration  has,  from  its  inception,  been 
based  upon  an  effort  to  apply  to  the  cotton  industry  the  old. 
Inexorable  trade  law  of  supply  and  demand.  We  have 
sought  to  follow  the  principles  adopted  and  practiced  by 
the  business  industries  ill  this  cotmtry,  but  it  appears  that 
what  is  accepted  as  good  business  and  sound  economics  on 
the  part  of  industry,  upon  the  part  of  business,  socalled, 
in  this  country,  when  the  same  rule  is  sought  to  be  applied 
to  agriculture  becomes  a  great  offense  in  the  eyes  of  busi- 
ness and  of  critics  of  the  administration. 

We  heard  no  complaint  and  criticism  of  the  great  indus- 
trial corporations  when,  following  the  crash  in  1929,  they 
began  to  close  down  plants  here  and  there,  when  they  re- 
duced the  number  of  workmen  from  day  to  day,  when  they 
reduced  the  number  of  units  of  their  output  to  fit  the  pur- 
chasing demands  of  the  consuming  public.  That  was  ac- 
cepted as  good  business  and  the  proper  thing  to  do,  not- 
withstanding it  resulted  In  the  discharge  of  millions  of 
workmen,  deprived  them  of  emplosmient.  and  finally  turned 
them  over  to  the  relief  rolls  of  the  Government.  Has  Any- 
one on  the  floor  of  the  Senate  or  in  the  newspapers  of  the 
country  or  upon  the  stump  denounced  the  managers  of 
industry  for  reducing  production  when  the  situation  be- 
came necessary  in  order  to  meet  a  declining  consumption 
of  their  particular  commodities? 

But.  Mr.  President,  as  soon  as  agriculture  seeks  to  adopt 
that  principle,  which  has  always  been  followed  with  success 
under  the  old  trade  law  of  supply  and  demand,  we  find  at 
once  a  cry  of  horror  arising  in  the  land.  "  Oh,  these  work- 
ing farmers,  these  cotton  farmers  or  wheat  farmers,  ought 
to  work  as  long  each  day,  6  days  in  the  week,  as  the  weather 
will  permit  to  produce  all  they  can  at  whatever  price  their 
commodities  will  bring."  It  is  asserted  that  it  is  sinful  for 
the  farmer  individually  and  the  farmers  collectively  to  seek 
some  machinery  under  which  they  can  adjust  the  supply 
of  their  commodity  to  fit  the  consiuning  demands  of  the 
market. 

Mr.  President,  as  a  result  of  the  great  increase  in  the  de- 
mand for  cotton,  growing  out  of  the  World  War  and  what 
are  known  as  the  "  boom  days  "  following  the  World  War, 
the  cotton  acreage  in  the  United  States  was  tremendously 
increased,  as  it  was  in  foreign  countries.  During  the  5  pre- 
war years  we  had  an  average  acreage  planted  to  cotton  of 
33,000,000  acres.  Finally  that  acreage,  during  the  early 
twenties  and  from  1924-25  down  to  1930,  was  increased  to 
an  average  of  44,000,000  acres. 

When  the  crash  came  in  1929,  when  businesses  in  the 
country  were  reducing  the  number  of  units  they  turned  into 
the  market,  when  prices  were  declining,  when  consumption 
in  all  lines  was  decreasing,  what  took  place  and  what  hap- 
pened with  the  cotton  farmers  of  the  United  States?  For 
the  3  years  from  1929  to  1931,  inclusive,  the  world  con- 


sumption of  American  cotton  was  an  average  of  12,250.000 
bales.  During  the  same  3  years  the  farmers,  geared  to  a 
high  rate  of  production  upon  a  large  acreage,  proceeded  to 
the  operation  of  their  plants  at  full  capacity  and  produced 
an  average  crop  for  those  3  years  of  15,520,000  bales  of 
cotton. 

Beginning  with  the  normal  carry-over  of  4,000,000  bales, 
in  3  successive  years  an  average  of  3,000,000  bales  in  excess 
of  consumption  was  produced,  thereby  accumulating  the 
greatest  quantity  of  American  cotton  in  all  the  history  of 
the  country.  The  supply  at  the  end  of  the  year,  when  the 
new  crop  was  coming  in,  was  13,000.000  bales;  more,  in  fact, 
than  the  actual  annual  consumption  at  that  time.  There- 
fore, when  we  approached  the  crop  year  of  1933,  there  was 
enough  cotton  in  the  warehouses  or  cotton  mills  of  the  world 
and  in  the  possession  of  the  cotton  merchants  available  to 
the  cotton  mills  to  supply  for  an  entire  year  all  the  mills 
that  used  American  cotton,  if  not  a  single  stalk  of  cotton 
had  been  raised  in  the  year  1933. 

As  a  result  of  this  very  great  increase  in  the  supply  of 
cotton  over  consumption,  of  course,  the  price  went  down, 
down,  down.  Prom  an  average  of  19  Mz  cents  per  pound  in 
the  year  1929,  when  the  depression  started,  the  price  went 
to  an  average  in  1932  of  SVa  cents  a  pound.  Thus  nearly 
75  percent  of  the  price  of  cotton  and  of  the  purchasing  power 
of  the  raw  cotton  disappeared.  No  one  can  say  that  was 
attributable  solely  to  the  great  depression. 

In  the  whole  Ust  of  industrial  commodities  we  cannot  find 
one  where  the  price  decreased  in  that  proportion.  Whoever 
heard  of  a  $20  suit  of  clothes  going  down  to  $5  or  $6  in  the 
same  proportion  that  cotton  went  down?  Whoever  heard  of 
any  industrial  commodity  falling  in  the  same  percentage 
tliat  cotton  and  wheat  and  other  agricultural  commodities 
fell?  The  mere  suggestion  is  sufficient  to  show  that  the  de- 
structive and  pauperizing  price  received  by  the  cotton  farmer 
was  not  the  sole  result  of  the  depression  and  the  reduction 
in  consumption.  The  other  factor,  and  the  larger  factor, 
was  the  inability  of  the  farmers  of  the  country  to  adjust 
their  production  to  meet  the  changing  conditions  in  pur- 
chasing power. 

In  a  brief  way  I  desire  to  point  out.  from  flgiires  taken 
from  the  Bureau  of  Economics  of  the  Department  of  Agri- 
culture, that  the  price  of  cotton  and  the  total  amount  of 
money  received  by  the  cotton  growers  are  governed  directly 
by  the  size  of  the  cotton  crop  each  year.  Of  course,  there 
may  be  abnormal  conditions  which  cause  it  to  vary.  Let  me 
refer  briefly  to  the  years  1923  to  1927,  a  period  of  5  years, 
when  there  was  no  depression  either  here  or  abroad,  when 
purchasing  power  was  strong,  when  consumption  was  at  its 
very  height  during  those  great  days  of  business  activity. 

During  the  13  years  from  1917  to  1929  the  average  amount 
of  money  received  by  cotton  growers  of  the  country  for  their 
lint  cotton  alone  was  $1,400,000,000.  When  the  depression 
came  and  the  surplus  piled  up  each  year,  they  lost  $1,000.- 
000,000  of  that  annual  purcha^ng  money.  Instead  of  receiv- 
ing $1,400,000,000,  the  greater  portion  of  it  coming  from 
foreign  customers,  they  received  in  the  years  1931  and  1932 
only  between  $400,000,000  and  $500,000,000.  In  1931  they 
received  $483,000,000  and  in  1932,  $424,000,000. 

With  that  great  reduction  in  the  purchasing  power  of  the 
great  mass  of  people  stretching  across  America  from  Cali- 
fornia to  Virginia,  and  with  the  money  received  for  cotton 
in  the  many  large  areas  in  that  section  being  the  only  cash 
money  that  came  into  those  sections  to  replace  the  money 
being  sent  out  by  every  mail  to  pay  for  practically  every- 
thing they  bought  in  the  stores  of  the  country,  including 
also  interest  payments,  insurance  premiums,  and  all  the 
other  items  that  go  to  the  financial  and  industrial  centers 
of  the  country,  it  is  clearly  apparent  there  could  be  nothing 
like  prosperity  among  the  cotton  farmers  of  the  country. 

They  were  prostrate,  the  farmers  losing  their  homes, 
tenancy  being  increased,  children  going  in  rags,  many  farm 
people  without  money  to  buy  schoolbooks,  merchants  hav- 
ing their  credit  facilities  exhausted,  banks  all  in  trouble, 
purchasing  power  all  over  the  Cotton  Belt  having  disap- 
peared, and  there  was  a  year's  crop  already  in  the  ware- 
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houses:  and  still  we  And  these  preachers  of  the  doctrine 
espoused  here  the  other  day  by  my  friend  the  senior  Sena  4 
tor  from  Maryland  I  Mr.  Tydings],  these  theorists  who  de-* 
nounce  what  they  term  the  philosophy  of  scarcity,  standing 
by  and  saying  that  nothing  should  be  done  by  Congress  tq 
aid  a  situation  which  was  bringing  to  despair  and  pauperism 
millions  of  our  people.  J 

Scarcity!  Economy  of  scarcity!  I  have  not  heard  th^ 
senior  Senator  from  Maryland  or  anyone  else  denounce 
anybody  but  the  farmers  of  the  country  for  practicing  th^ 
doctrine  of  scarcity.  If  the  industries  of  the  country  had 
not  practiced  the  doctrine  which  the  Senator  from  MirylancJ 
so  loudly  denounces  on  the  part  of  agriculture,  and  ha4 
shipped  shoes  and  clothing  and  farm  implements  and  fer-^ 
tlllzer  out  to  the  farmers  at  any  price  they  would  pay  foij 
them,  as  some  persons  want  the  farmers  to  do  with  thet^ 
wheat  and  cotton,  the  farmers  might  have  gotten  along  all 
right  if  they  could  have  bought  on  the  same  scale  of  priced 
on  which  they  were  obliged  to  sell ;  but  they  had  to  deal  witl^ 
the  philosophy  of  scarcity  practiced  by  all  those  who  ofTeret) 
their  products  to  the  farmers — the  cotton  farmers,  th0 
wheat  and  com  and  hog  farmers.  They  had  to  buy  at  prices 
that  were  not  commensurate  with  the  prices  which  the 
fanners  were  getting  for  their  products. 

Mr.  BAILEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  BANKHEAD.    I  yield. 

Mr.  BATLEY.  I  do  not  intend  to  be  at  all  controversial; 
but  before  the  Senator  leaves  the  subject  I  should  like  to 
have  him  compare  our  policy  of  scarcity  with  the  foreigi^ 
policy  of  increased  production  in  respect  to  cotton.  I  amj 
sure  the  Senator  can  throw  a  great  deal  of  light  upon  tha1| 
subject,  and  I  think  it  is  one  which  we  ought  to  consider  ii^ 
this  connection.  I 

Mr.  BANKHEAD.  I  am  coming  to  that  phase  of  th^ 
matter.    I  shall  deal  with  it  before  I  conclude.  { 

Mr.  BLACK.     Mr   President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Alabama  yield  to  his  colleague? 

Mr.  BANKHEAD.     I  do. 

Mr.  BLACK.  Before  the  Senator  leaves  the  question  of 
scarcity  in  agricultural  products,  I  think  he  might  be  in-j 
terested  in  a  bit  of  evidence  on  this  identical  subject  thai 
came  out  before  the  Finance  Committee  several  days  ago.    i 

A  witness  from  the  State  of  Michigan — whose  name  I  d 
not  recall,  but  who  is  a  manufacturer  of  furniture,  and, 
I  remember,  is  the  chairman  of  the  code  authority  on  fumi 
ture — was  on  the  stand.  He  stated  that  in  1927  his  factories 
ran  almost  to  their  maximum  capacity,  and  that  since  1929] 
Including  the  year  1930,  his  factories  have  nin  at  about  33  V^ 
percent  of  capacity.  I  asked  him  those  questions  because  h^ 
was  complaining  of  an  economy  which  would  impoverish 
the  people  by  lack  of  production. 

In  other  words,  for  5  years — and  the  witness  stated  thai 
his  factory  operations  were  comparable  with  other  factors 
operations — because  his  factories  could  not  sell  their  goodi^ 
at  the  profit  they  desired,  they  had  reduced  the  production! 
of  furniture  in  this  coimtry  66^  percent.  I  asked  the  wiU 
ness  if.  in  his  Judgment,  that  was  in  line  with  the  reduction 
of  production  on  the  part  of  the  other  manufacturer^ 
throughout  the  Nation,  and  it  was  his  Judgment  that  it  was^ 
So.  Just  as  the  Senator  states,  although  the  farmers  have  re-i 
duced  their  production  they  have  not  yet  reduced  it  to  tlia 
extent  to  which  production  has  been  reduced  in  industry 
and  in  manufacturing.  | 

A  conservative  estimate  is  that  since  1929  we  have  lostj 
$300,000,000,000  worth  of  products  in  this  Nation  by  reason^ 
of  the  fact  that  there  has  been  a  curtailment  of  production^ 
So  the  Senator  is  very  clearly  presenting  the  fact  that  sd 
long  as  we  have  an  economy  of  scarcity  in  manufacture^ 
products,  the  economy  of  scarcity  being  brought  about  foi^ 
the  express  purix>5e  of  keeping  up  prices  and  maintaining 
profits.  It  becomes  interesting  to  know  whether  the  farmer^ 
alone,  of  all  the  people  of  the  Nation,  should  produce  in 
superabundance  in  order  to  lower  the  price,  while  the  man^ 
ufacturers  produce  imder  the  economy  of  scarcity  in  ordei 
to  raise  the  price. 


Mr.  BANKHEAD.  I  thank  the  Senator  for  his  informa- 
tive statement.  It  certainly  confirms  the  general  rule  that 
all  even  casual  observers  of  conditions  during  the  days  of 
the  depression  will  understand,  whether  they  are  willing  to 
admit  it  or  not.  Unfortunately,  the  cotton  farmers  and  the 
wheat  farmers  were  unable  to  comply  in  any  way  with  the 
doctrine  practiced  by  industry  until,  by  overproduction  and 
the  accumulation  of  burdensome  carry-overs,  they  had  got- 
ten themselves  in  a  position  where  they  could  not  readjust 
themselves  as  readily  as  could  industry;  and  they  suffered 
for  2  or  3  years  as  a  result  of  their  inability  to  follow  the 
precepts  of  business. 

Mr.  CONNALLY.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  BANKHEAD.     I  yield. 

Mr.  CONNALLY.  In  connection  with  the  suggestions  re- 
garding the  economy  of  scarcity,  Is  there  any  real  economy 
in  producing  an  article  or  a  product  below  the  cost  of 
production? 

Mr.  BANKHEAD.  It  is  absolutely  uneconomic  and  waste- 
ful. 

Mr.  CONNALLY.  Is  there  any  real  economy  in  a  course 
of  that  kind,  whether  with  regard  to  manufactured  articles 
or  farm  products  or  anything  else?  Is  there  any  real 
economy  in  producing  a  thing  and  then  selling  it  for  less 
than  it  costs,  with  resultant  economic  disaster  and  poverty 
to  the  producer? 

Mr.  BANKHEAD.  My  answer  Is,  clearly,  "  No."  I  have 
not  even  insisted  upon  industry  practicing  production  below 
cost.  I  am  replying  to  those  who  speak  in  terms  of  industry 
when  they  denounce  agriculture  for  following  their  example. 

Mr.  TYDINGS.     Mr.  President,  will  the  Senator  yield? 

Mr.  BANKHEAD.    I  yield. 

Mr.  TYDINGS.  Under  the  philosophy  of  scarcity,  would 
it  not  be  a  good  idea  if  we  should  again  cut  the  cotton  crop 
in  half,  and  then  the  farmer  could  get  35  to  40  cents  a 
pound  for  his  cotton? 

Mr.  BANKHEAD.  When  a  reasonable  argument  is  being 
made,  it  is  useless  to  try  to  reduce  it  to  an  absurdity;  and  one 
who  undertakes  to  do  so  is  clearly  conscious  of  the  weakness 
of  his  position. 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield  again? 

Mr.  BANKHEAD.    I  yield. 

Mjr.  BLACK.  As  I  understand  the  Senator,  his  idea  is  to 
increase  all  production  by  trying  to  provide  customers  for  the 
things  which  are  produced,  even  the  fertilizer  for  which  the 
South  has  had  to  pay  at  exorbitant  rates  for  many  years. 
Hie  Senator,  as  I  understand,  is  going  on  the  principle  not 
of  a  permanent  philosophy  of  scarcity  but  of  trying  to  bring 
about  a  balanced  economy  on  the  part  of  the  people  of  the 
country  that  will  supply  customers,  so  that  we  may  prevent 
Industrial  manufacturers  from  reducing  their  production 
66%  percent. 

I  asked  the  gentleman  to  whom  I  have  referred  why  he  had 
reduced  his  production.  He  said  t)ecause  he  had  not  been 
able  to  seU  his  product  at  a  profit.  Of  course  he  could  not 
sell  it  at  a  profit  to  the  farmers  of  the  South  on  5 -cent 
cotton,  nor  to  the  wheat  farmers  of  the  West  on  25-cent 
wheat.  So,  as  I  understand  the  Senator's  philosophy,  it  is, 
under  the  system  by  which  we  operate,  to  try  to  increase  the 
income  of  the  purchasers  of  the  Nation  and  thereby  to 
increase  the  production  of  all  products,  including  cotton, 
instead  of  decreasing  it. 

Mr.  BANKHEAD.  That  is  correct;  including  the  produc- 
tion of  industry. 

Mr.  TYDINGS.     Mr.  President,  will  the  Senator  yield? 

Mr.  BANKHEAD.    I  yield. 

Mr.  TYDINGS.  Let  us  see  how  sound  that  argument  Is. 
We  contend  that  the  more  money  we  can  put  in  the  hands  of 
a  man.  the  more  he  can  buy.  That  is  sound.  Conversely,  by 
the  same  token,  the  higher  we  make  the  price  of  an  article, 
the  less  he  can  buy  of  it.  So  if  we  increase  the  cost  of  an 
article  we  decrease  its  consumption,  and  if  we  increase  the 
wages  of  the  people  we  increase  consumption;  but  if  we  in- 
crease the  price  of  cotton  we  must,  by  the  very  logic  we  use 
to  prove  one  point,  be  bound  by  It  in  proof  of  the  other. 


namely,  that  the  higher  the  price  of  cotton,  the  less  of  It  will 
be  consumed. 

Mr.  BANKHEAD.  Mr.  President,  there  is,  of  course,  a 
limit  upon  the  price  level;  but  the  Senator  has  just  enough 
learning  about  cotton  for  it  to  bs  a  dangerous  thing.  I  call 
his  attention  to  the  fact  that  in  1919,  when  cotton  was  selling 
at  36  cents  a  pound,  we  exported  more  cotton  than  in  either 
of  the  preceding  4  years  or  either  of  the  succeeding  4  years. 

Mr.  TYDINGS.  I  will  answer  the  Senator  later.  I  do  not 
desire  continually  to  interrupt  him. 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield? 

Mr.  BANKHEAD.     I  yield. 

Mr.  BLACK.  I  should  Uke  to  suggest  that  price  does  have 
a  great  deal  to  do  with  consumption;  but  in  1929  the  income- 
tax  returns  showed  that  511  individuals  in  the  United  States 
received  enough  income  from  the  products  of  the  Nation  to 
buy  every  bushel  of  wheat  and  every  bale  of  cotton  raised 
by  all  the  millions  of  farmers  in  America.  It  seems  to  me  a 
little  strange  and  a  little  strained  to  complain  that  we  seek 
to  increase  the  income  of  the  farmer  without  at  the  same 
time  suggesting  some  method  for  stopping  the  "  economy  of 
scarcity  "  in  industry  and  the  high  prices  which  "  economy 
of  scarcity  "  has  placed  in  the  hands  of  511  men  more  in- 
come than  was  received  by  all  the  millions  of  wheat  and 
cotton  farmers  in  the  United  States. 

Mr.  BANKHEAD.    I  thank  the  Senator. 

Mr.  LOGAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  BANKHEAD.     I  yield. 

Mr.  LOGAN.  As  to  the  interesting  suggestion  of  the  Sen- 
ator from  Maryland,  is  it  not  a  fact  that  if  we  reduce  the 
price  of  cotton  seriously,  instead  of  that  increasing  the 
amount  of  cotton  that  will  be  produced,  eventually  it  will 
result  in  there  being  no  cotton  to  sell  at  all?  Unless  the 
farmers  are  slaves,  or  have  to  produce  it,  they  will  cease 
producing.  What  the  Senator  desires  is  to  have  the  surplus 
reduced  so  as  to  encourage  the  farmer  by  raising  the  price 
for  his  cotton? 

Mr.  BANKHEAD.     That  is  all. 

Mr.  LOGAN.  If  he  does  not  receive  more  than  the  cost 
of  producing  the  cotton,  he  will  eventually  quit  producing  it, 
or  he  ought  to  do  so. 

Mr.  BANKHEAD.     He  will  be  obliged  to  quit. 

Mr.  LOGAN.  Reverting  to  the  question  asked  by  the  Sen- 
ator from  North  Carolina,  as  to  why  it  is  that  some  coimtries 
in  other  parts  of  the  world  are  increasing  their  production 
while  we  are  reducing  ours,  I  believe  the  Senator  was  diverted 
from  his  answer. 

M.  BANKHEAD.     I  will  come  to  that. 

Mr.  LOGAN.  The  Senator  expects  to  come  to  that  eventu- 
ally? 

Mr.  BANKHEAD.     Yes. 

Mr.  LOGAN.  I  believe  it  is  true  that  in  Egypt  there  is  a 
controlled  production  of  cotton,  and  always  has  been. 

Mr.  BANKHEAD.    Not  always,  but  they  had  it  for  2  years. 

Mr.  LOGAN.    They  have  had  it  for  the  last  several  years? 

Mr.  BANKHEAD.     Yes. 

Mr.  BAILEY.     They  have  recently  withdrawn  the  control. 

Mr.  BANKHEAD.  That  is  true.  They  got  control  of  their 
surplus,  and  that  is  what  we  propose  to  do. 

Mr.  BAILEY.  I  am  not  criticizing  the  Senator's  policy. 
What  has  happened  is  the  result  of  the  recently  adopted 
American  policy.  But  I  will  wait;  I  do  not  want  to  divert 
the  Senator. 

Mr.  BANKHEAD.  While  we  are  on  the  question  of  the 
Egyptian  control,  though  it  is  a  side  issue,  we  might  as  well 
clear  that  up  now. 

As  a  result  of  overproduction  as  compared  with  the  market 
demand,  Egypt,  following  the  crash  in  1929,  accumulated  a 
great  surplus  of  their  long-staple  Egyptian  cotton.  Of 
course,  the  price  went  down,  as  ours  went  down,  in  a  dis- 
astrous way.  In  1931  and  in  1932  Egypt  did  exactly  what 
we  undertook  to  do  a  year  later;  by  governmental  decree  they 
reduced  their  acreage  the  first  year,  1931,  about  50  percent, 
and  then  in  1932  they  increased  the  acreage  slightly  less;  but 
for  2  years  there  was  compulsory  control  of  the  quantity  of 
cotton,  and  they  reduced  it  so  materially  during  those  2  years 


of  control  that  they  disposed  of  theh*  burdensome  surplus, 
and  then  went  back  last  year  and  the  s^ear  before  to  normal 
production. 

Of  course,  everyone  who  has  any  connection  at  all  with 
this  cotton  program  fully  understands  that  we  have  not  em- 
barked upon  any  payment  program  of  arbitrary  limitation 
and  reduction  in  the  size  of  our  cotton  crop.  We  embarked 
upon  the  program  because  of  the  necessities  growing  out  of 
the  pauperized  condition  of  our  farmers  with  such  low  prices 
as  a  result  of  the  biggest  surplus  in  the  history  of  the  world. 

We  have  gone  at  the  program  too  slowly,  according  to  my 
judgment.  I  wanted  to  cut  the  size  of  the  cotton  crop  more 
last  year  than  it  was  cut.  I  wanted  to  reduce  the  acreage. 
I  wanted  to  trim  the  big  carry-over  down  faster,  and  get 
through  with  it  more  quickly,  so  that  we  would  be  In  posi- 
tion, with  a  supply  bearing  a  reasonable  relation  to  the  con- 
sumption demand  of  the  world,  to  go  back  into  a  normal 
cotton  production  commensurate  with  the  requirements  of 
the  world  for  American  cottocu 

Mr.  BAILEY.  Mr.  President,  will  the  Senator  permit  me 
to  interrupt  him  again? 

Mr.  BANKHEAD.    Certainly. 

Mr.  BAILEY.  I  assure  the  Senator  that  I  am  not  tmder- 
taking  to  present  any  opposition  to  his  proposal. 

Mr.  BANKHEAD.    I  proceed  on  that  theory. 

Mr.  BAILEY.  My  information  is  that  the  Egyptian  Gov- 
ernment is  encouraging  a  very  great  increase  in  their  pro- 
duction; and  in  order  to  do  that,  they  are  abandoning,  to  a 
large  extent,  the  production  of  long-staple  cotton. 

Mr.  BANKHEAD.  I  hope  the  Senator  will  permit  me  to 
go  a  little  further  before  I  come  to  foreign  conditions. 

Mr.  BAILEY.    I  will  propound  my  question  and  then  wait. 

Mr.  BANKHEAD.    Very  well. 

Mr.  BAILEY.  How  is  it,  if.  with  the  tremendous  world 
carry-over,  the  surplus  of  which  the  Senator  is  speaking. 
Egypt  can  afford  to  increase  her  acreage,  that  we  cannot  do 
so?    I  should  like  to  get  some  light  on  that  point. 

Mr.  BANKHEAD.  I  will  answer  that  very  briefly  now  by 
saying  that  Egypt  is  not  increasing  her  production,  except 
by  going  back  to  normal  production  as  compared  with  the  2 
years  when  they  had  compulsory  production. 

Mr.  BAILEY.  I  think  it  is  agreed  that  Egypt  is  under- 
taking now  to  reach  a  production  of  800,000  to  a  million 
bales,  and  by  way  of  abandoning  the  production  of  long 
staple,  because  they  can  produce  a  larger  poundage  of  short 
staple  than  of  long  staple.  The  point  of  the  whole  matter 
is  that  Egypt  is  increasing  her  production,  we  are  decreasing 
ours,  and  there  is  a  surplus  which  causes  us  to  decrease. 
Why  does  not  that  surplus  cause  them  to  decrease  also? 

Mr.  BANXHEAD.  As  I  have  already  submitted,  Egypt  is 
not  Increasing  its  production.  If  the  Senator  will  Inquire 
from  the  Bureau  of  Economics  and  get  a  report  recently 
made  by  a  Mr.  Norris,  who  has  just  returned  from  Egypt, 
where  he  made  an  investigation,  the  Senator  will  find  that 
Mr.  Norris  reports  that  In  Egypt  there  Is  little  additional 
available  acreage  to  put  into  cotton,  unless  they  expend  about 
$175,000,000  on  irrigation,  which  would  take  them  some 
years  to  accomplish. 

Mr.  Norris  did  indicate  In  the  report  that  they  were  dis- 
posed to  turn  to  short-staple  cotton,  not  for  the  purpose  of 
increasing  the  cotton  crop  but  as  a  change  In  the  quality, 
because  there  is  greater  demand  for  the  short  staple  than 
for  the  long  staple.  In  other  words,  no  change  is  contem- 
plated in  total  production  but  merely  In  the  quaUty  of  cotton 
being  produced. 

Mr.  BAILEY.  I  will  say  to  the  Senator  that  I  have  read 
the  pamphlet  to  which  he  refers  and  based  my  statement  on 
the  information  contained  in  the  pamphlet.  I  will  send  over 
to  my  oflBce  and  get  it. 

Mr.  BANKHEAD.    Very  well. 

Mr.  BAILEY,  The  statement  Is  made  In  this  pamphlet 
that  the  Egyptians  are  abandoning  the  long  staple  because 
they  can  produce  more  poundage  per  acre  with  the  short 
staple.  I  think  the  Senator  will  agree  with  me  about  that. 
They  are  increasing  the  crop,  or,  as  the  Senator  says,  re- 
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turning  to  nortnaL  How  Is  it  they  can  return  to  normal 
despite  the  tremendous  carry-over,  while  we  cannot? 

Mr.  BANKHEAD.  They  got  rid  of  their  carry-over.  I 
have  undertaken  to  Impress  upon  the  Senator,  during  theJI' 
2  years  of  compulsory  reduction.  I 

Ifr.  BAILEY.  What  is  there  peculiar  about  their  carryf- 
over?  It  iB  a  world  carry-over  of  cotton  we  are  having  tp 
deal  with,  not  the  excess  of  Egyptian  cotton.  I 

Mr.  BANKHEAD.  I  assume  that  the  Senator  recogniieg. 
I  am  sure  he  knows  it.  though  he  may  have  forgotten  it  fo^ 
the  moment,  that  pracUcally  all  the  Egyptian  cotton  is  longf- 
staple  cotton,  for  whicn  there  is  a  special  demand-  Wle 
import  into  this  country,  after  paying  a  5-percent  tariff. 
sefveral  tsundred  thousand  bales  of  Egyptian  cotton,  becaua 
it  is  used  in  making  specials;  and  because  of  that  situation, 
the  world  supply  does  not  involve  them  as  much  as  it  do^ 
us,  because  their  cotton  Ls  not  in  direct  competition  wltli 
oar  upland  grade  cotton. 

Mr.  BAILEY.  Assuming  that  to  be  so.  this  colloquy  be- 
tween the  Senator  from  Alabama  and  mjrself  is  predicateil 
upon  the  report  of  the  Department  that  Egypt  is  abandonh 
Ing  the  long  staple  and  is  producing  the  short  staple.  Tha^t 
is  tbe  point  of  the  quesuon  I  have  in  mind.  I 

Mr.  BANKHEAD.  I  have  stated  tliat  they  we  inclined  w 
go  to  short  staple  in  lieu  of  the  long  staple,  not  in  addition 

to  a.  I 

Mr.  BAILEry.    The  Senator's  last  argument  was  to  thie 
eHect  that  they  were  not  competing  in  the  short  staple, 
had  a  monopoly  in  the  loxig  staple. 

Mr.  BANKHEAD.     They  were  competing  when  they  we: 
undertaking  to  control  the  surplus.  | 

Mr.  BAILEY.  Very  well.  Assiuning  we  have  gotten  this 
far,  they  are  now  moving  in  tlie  direction  of  the  production 
of  short  stai^  and  in  the  direction  of  the  production  df 
a  normal  crop.  I  think  the  Senator  has  agreed  to  tha^. 
1  come  back  to  my  question:  In  the  face  of  the  world  canyj- 
over,  how  is  it  that  they  can  go  to  the  short  staple  and 
return  to  normal  production,  while  we  must  continue  bo 
reduce  our  production?     That  is  the  question  which  troubles 

OK.  i 

Mr.  BANKHEAD.  Mr.  President,  to  begin  with,  the  priqe 
of  American  cotton  make.«;  the  world  price. 

Mr.  REYNOLDS.     Mr.  President 

The  PRESIDING  OFFICER   (Mr.  Gurrrr  in  the  chair! 
Does  the  Senator  from  Alabama  yield  to  the  Junior  Senator 
from  North  Carolina? 

Mr.  BANKHEAD.    I  yield. 

Mr.  REYNOLDS.     Referring  to  the  question  of  my  co 
league  the  senior  Senator  from  North  Carolina,  is  not  t 
condition  to  which  he  refers  attributable  to  the  fact  th^t 
labor  is  so  much  cheaper  in  Egypt  and  the  other  costs  of  pr(^-  1 
ducing  cotton  there  are  lower  than  in  our  Southern  Stated?  j 

In  view  of  the  carry-over,  in  view  of  the  difficulties  We  < 
experience  with  cotton,  in  view  of  what  the  Senator  has  saiid  i 
in  regard  to  the  growing  of  the  short  staple  and  abandoninjg 
the  kmg  staple,  and  the  increase  in  Egypt  of  the  productio^ 
ol  ^ort  staple,  will  not  the  Senator  agree  that  the  present 
condition  is  attributable  very  largely  to  the  wages  the  work- 
ers in  the  cotton  fields  of  Eg3^  receive  in  compariscm  with 
the  wages  paid  in  the  United  Stales? 

Mr.  BANKHEAD.  Undoubtedly.  I  will  say  to  the  Senato^-. 
tlw  cheap-labor  prices  in  Egypt,  India,  and  Brazil  during  the 
last  few  years,  especially  when  the  price  of  silver  has  been 
low,  have  been  a  most  disturbing  factor  in  our  cotton  pr 
gram,  in  my  Judgment,  because  those  conditions  have 
it  poff«iMt  for  them  to  produce  cotton  cheaper  than  they 
in  former  days. 

Mr.  REYNOLDS.    Mi.  President,  will  the  Senator  yield? 

Mr.  BANKHEAD.     I  yield. 

Mr.  REYNOLDS.    I  think  that  is  true  to  a  certain  degre 
Brazil,  if  my  recollection  doss  not  fail  me,  increased  its  cot- 
ton production  some  sixty-odd  percent  during  last  year.    |l 
think   reports   will   show   that   some   other   cotton-growi 
countries  also  Increased  their  cotton  production  last  y 
That  increase  Is  perhaps  due,  In  part,  to  the  price  of  silver 


Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  BANKHEAD.     I  yield. 

Mr.  TYDINGS.  May  I  ask  the  Senator  from  North  Caro- 
lina to  state  to  what  extent  Brazil  can  increase  its  cotton 
production?  What  is  the  limitation  of  the  extent  to  which 
it  r^^  increase  its  cotton  production? 

Mr  LONG.  Brazil  can  jiroduce  more  than  the  world 
can  use. 

Mr.  REYNOLDS.  I  will  say  to  the  Senator  that,  as  he 
probably  knows,  Brazil  has  been  producing  cotton  for  a 
length  of  time  almost  as  great  as  has  the  United  States 
itself.  The  probabilities  are,  according  to  those  who  are 
familiar  with  the  countries  of  Central  and  South  America, 
that  they  started  growing  cotton  for  commercial  purposes 
even  before  we  started  it  in  the  United  States.  Taking  into 
consideration  the  tremendous  area  of  Brazil  and  its  climatic 
conditions,  which  make  a  large  portion  of  that  country  pe- 
culiarly adapted  to  raising  cotton,  I  believe  that  eventually 
we  shall  probably  find  Brazil  competing  with  us  to  a  greater 
extent  than  India  or  Russia  or  China  or  Egypt  or  the  Dutch 
East  Indies. 

Mr.  TYDINGS.  If  the  Senator  from  Alabama  will  j^eld  to 
me  further.  I  dasire  to  point  out  that  there  is  the  nub  of 
the  problem.  First  of  all.  it  is  conceded  on  the  floor  of  the 
Senate  that  Brazil  alone  can  greatly  increase  its  cotton 
production. 

Mr.  BANKHEAD.  What  is  the  Senator's  remedy  to  pre- 
vent that? 

Mr.  TYDINGS.  Permit  me  to  finish.  It  is  also  conceded 
on  the  floor  of  the  Senate  that  Brazil  can  produce  cotton 
more  cheaply  than  can  the  United  States.  If  Brazil  can 
produce  more  cotton,  and  she  can  produce  it  more  cheaply, 
should  we  tiT  to  keep  the  price  of  cotton  up  so  as  to  en- 
courage her  to  overproduce,  or  should  we  bring  the  price  of 
cotton  down  and  discourage  her  from  producing? 

Mr.  REYNOLDS.  That  brings  up  another  question.  One 
of  the  difficulties  experienced  in  the  country  today  is  that 
we  can  sell  cotton  in  Texas,  and  it  can  be  shipped  aboard 
Japanese  vessels  to  Japan,  they  can  pay  our  price  for  that 
cotton,  they  can  work  that  cotton,  and  they  can  return  it  to 
this  country  and  sell  it  for  less  than  we  can  manufacture  it, 
by  an  extremely  large  percentage. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  yield 
right  there? 

Mr.  BANKHEAD.     I  yield. 

Mr.  TYDINGS.  I  do  not  want  to  get  into  an  involved 
discussion  of  this  question,  because  we  are  trespassing  on 
the  time  of  our  friend  from  Alabama. 

Mr.  BANKHEAD.     Yes;  I  should  like  to  go  ahead. 

Mr.  TYDINGS.  I  should  like  to  make  this  concludin? 
observation,  and  then  I  will  answer  further  in  my  own  time. 

We  cannot  escape  the  logic  that  if  it  costs  more  to  pro- 
duce cotton  in  this  country  than  it  costs  to  produce  it  in 
other  countries,  and  if  we  accentuate  that  cost  by  increas- 
ing its  price,  we  invite  the  other  countries  of  the  world,  at 
a  better  profit  than  they  have  heretofore  enjoyed,  to  in- 
crease more  and  more  their  production  of  cotton;  and  if 
that  policy  is  pursued,  the  logical  end  is  that  eventually 
they  will  produce  most  of  the  cotton,  and  we  will  produce  less 
of  the  cotton.  What  are  those  who  are  temporarily  getting 
these  high  prices  going  to  do  when  the  foreign  cotton  pro- 
ducer has  taken  their  markets? 

Mr.  LONG.  Mr.  President,  before  the  Senator  goes  fur- 
ther, will  he  not  let  me  put  in  a  word? 

Mr.  BANKHEAD.  It  depends  upon  whether  or  not  it  is  on 
my  side. 

Mr.  LONG.  It  is  half  on  the  Senator's  side  and  half 
against  him. 

Mr.  BANKHEAD.  State  that  which  is  on  mine,  and  then. 
I  will  continue. 

Mr.  LONG.  I  desire  to  say  to  the  learned  Senators  that 
we  shall  all  be  voting  for  a  tariff  on  cotton  very  soon. 

Mr.  BANKHEAD.  Mr.  President,  when  someone  satisfies 
me  that  the  United  States  Steel  Corporation  and  General 
Motors  and  other  motor  companies  should  continue  to  pro- 


duce to  the  full  limit  of  their  plants  in  order  to  hold  the  for- 
eign markets  which  they  had  before  this  tariff  war  started. 
I  shall  be  willing  to  consider  the  suggestion  of  the  Senator 
from  Maryland.  But,  Mr.  President,  as  I  stated  before,  per- 
sons remote  from  agriculture,  persons  who  do  not  under- 
stand the  misery  in  the  farm  homes  of  America  diwing  the 
past  3  or  4  years,  stand  here  without  any  knowledge  of  those 
conditions,  without  any  deep  study  of  the  economics  involved, 
and  undertake  to  advise  our  people  about  what  they  should 
do  with  their  great  financial  problem. 

The  Senator  from  Maryland  [Mr.  Tydings]  intimates  that 
we  ought  to  produce  cotton  low  enough  to  drive  out  of  com- 
petition all  the  cheap  labor  in  the  world.  "  Why  not ".  he 
said.  "  produce  enough  and  sell  cheap  enough  to  stop  Brazil, 
stop  the  East  Indians,  stop  the  Mexicans,  stop  the  Egyptians, 
and  drive  them  out  of  the  world  production  of  cotton  by 
starving  them  to  death  with  low  prices?  "  I  am  sistonished 
that  a  Member  of  the  Senate  should  be  standing  upon  this 
fioor  with  the  credentials  of  my  own  Democratic  Party 
announcing  any  such  doctrine  as  that. 

The  cotton  farmers  have  lost  a  considerable  amount  of 
their  foreign  business,  and  the  wheat  farmers  have  lost  their 
foreign  business  to  a  greater  extent  than  have  the  cotton 
farmers.  I  am  astonished  that  the  Senator  should  stand  here 
and  pronoiince  the  doctrine  that  we  must  get  down  to  the 
very  bottom  with  prices  for  the  only  cash  crop  our  farmers 
have  to  drive  the  peons  of  Mexico  and  of  Brazil,  in  the 
tropical  countries,  out  of  the  cotton  business. 

That  is  such  a  strange  doctrine,  Mr.  President,  that  it 
seems  to  me  no  one  should  want  to  give  it  any  real  serious 
consideration. 

Mr.  BAILEY.  Mr.  President,  may  I  interrupt  the  Sen- 
ator? 

Mr.  BANKHEAD.    I  should  like  to  proceed. 

Mr.  BAILEY.  But  will  the  Senator  just  let  me  call  to  his 
attention  that  the  problem  which  is  troubling  everyone  of 
us,  I  am  sure  the  Senator  from  Maryland  almost  as  much  as 
the  Senator  from  Alabama,  is  the  one  of  preserving  the 
American  world  market.  That  is  our  problem.  How  can  we 
do  it  under  the  present  circumstances?  If  we  lose  the  for- 
eign market  when  the  domestic  market  takes  only  65  to  68 
percent  of  our  cotton  production,  what  happens  to  the 
southern  farmer?  That  is  the  problem  which  is  troubling 
me. 

Mr.  BANKHEAD.  Mr.  President,  when  I  get  through  with 
the  domestic  phase  of  this  problem  I  am  going  into  the  for- 
eign end  of  it.  if  the  Senator  will  have  patience  enough  to 
wait. 

Mr.  BAILEY.    I  shall  be  very  happy  to  do  that. 

Mr.  BANKHEAD.  Mr.  President,  I  started  some  time  ago, 
but  was  diverted,  to  call  attention  to  the  figures  which  show 
how  directly  the  size  of  the  crop  governs  the  amount  of 
money  which  is  paid  for  the  cotton  crop,  the  greater  part  of 
which  comes  from  foreign  coimtries,  new  money,  Mr.  Presi- 
dent, new  money  brought  from  foreign  lands,  not  solely  for 
the  benefit  of  the  cotton  farmer — for  his  primary  benefit, 
of  coiirse — but  to  help  support  the  business  of  the  agricul- 
tural implement  manufacturers  of  this  country,  to  help  sup- 
port the  steel  plants  of  this  country — and  a  considerable 
percentage  of  the  present  steel  output  is  going  on  the 
farms — to  help  support  the  fertilizer  companies  of  this  coun- 
try, the  manufacturers  of  shoes  and  of  hats  and  of  cloth- 
ing— in  other  words,  to  furnish  purchasing  power  for  those 
things  which,  in  large  part,  are  not  produced  in  the  Cotton 
Belt. 

We  do  not  get  much  money  in  the  Cotton  Belt  from  any- 
thing but  cotton,  but  the  quantity  of  money  we  get  bears 
directly  upon  the  number  of  worlunen  employed  in  the  in- 
dustrial plants  of  this  country.  It  bears  directly  upon  the 
time  that  those  industrial  plants  are  able  to  operate.  Just 
think  of  what  it  means  to  the  country  when  the  Cotton  Belt 
loses  the  billion  dollars  a  year  which  it  had  been  receiving 
annually  for  13  years!  All  of  it  came  right  back  to  the  in- 
dustrial and  financial  centers  of  this  covmtry.  Just  as  cer- 
tainly as  the  waters  from  a  spring  go  into  the  branch,  and 
from  the  branch  to  the  river,  and  from  the  river  to  the 


ocean,  just  so  fast  as  we  get  more  money  in  the  South  it 
goes  to  the  merchants,  it  goes  into  the  banks,  it  goes  to  the 
wholesalers,  it  moves  on  to  the  manufacturers,  and  in  a 
short  time  it  is  all  gone,  and  our  people  then  are  trading 
upon  credit  to  get  supplies  actually  to  survive  and  carry 
their  families  until  they  can  get  another  return  flow  of 
money  for  cotton. 

It  seems  strange  to  me  that  objection,  and  carping  objec- 
tion, should  come  from  some  sections  of  the  financial  and 
industrial  parts  of  this  coimtry;  and  that  it  should  come 
from  the  city  of  Baltimore,  with  its  great  distributing  whole- 
sale houses  there,  which  for  years  have  had  their  chief  cus- 
tomers in  the  Southern  States,  the  cotton  States,  which 
houses  lost  the  better  part  of  their  business  during  the  years 
1931  and  1932  and  on  into  1933  because  the  consiuning 
power,  the  purchasing  power,  of  their  fanner  customers  had 
disappeared. 

We  see  Senators  stand  here  and  hear  them  bewail  the 
loss  of  some  portion  of  our  export  trade  without  giving  any 
thought  to  the  great  loss  in  our  own  domestic  market.  We 
do  not  hear  any  complaint  about  that — no;  all  complaint  is 
directed  across  the  sea.  I  remind  the  representatives  of 
industrialism  and  of  the  financial  Interests  of  the  country, 
to  whom  our  people  pay  so  much  interest  and  dividends  and 
financial  returns,  of  an  old  religious  song.  I  do  not  know 
whether  or  not  many  of  them  ever  attended  a  revival  meet- 
ing and  heard  it,  but  I  want  to  paraphrase  that  old  song 
in  this  way: 

If  you  cannot  cross  the  ocean. 

And  foreign  lands  explore. 
You  can  And  the  markets  nearer; 

You  can  find  them  at  your  door. 

Mr.  President,  instead  of  looking  around  their  own  doors, 
instead  of  considering  that  great  mass  of  willing  purchasers 
and  consumers,  we  hear  able  men  say  to  the  cotton  pro- 
ducers, "Forget  it;  put  your  prices  down  where  you  cannot 
buy  anything  from  us;  all  we  look  for  the  cotton  farmers 
to  do  is  to  drive  off  the  farm  the  peon  labor  of  Central  and 
South  America,  of  India  and  China;  that  is  their  Job." 

Now,  let  me  get  to  the  point  I  have  been  trying  to  reach 
for  some  time;  that  is,  the  effect  of  the  size  of  the  crop. 
It  ought  to  be  of  interest  to  the  representatives  East  and 
North  and  all  manufacturing  and  industrial  sections  of  the 
country,  because,  sooner  or  later,  they  get  all  the  money. 
We  had  had  years  of  the  boll  weevil  scourge;  the  boUweevil 
had  spread  over  the  South  by  1921,  and  the  cotton  crop 
that  year  was  cut  down  below  8,000,000  bales;  in  1922  the 
crop  was  9,000,000  bales;  and  in  1923  it  was  10,000,000  bales. 
There  was  an  average  production  for  the  3  years  of  9.000,- 
000  bales  of  cotton.    The  surplus  had  gone. 

O  Mr.  President,  we  did  not  then  lose  our  foreign  mar- 
ket. We  had,  of  course,  a  reduction  in  exports.  The  word 
went  out  to  the  cotton-growing  countries  all  over  the  world 
"America  has  a  pest  which  will  ultimately  put  its  people  out 
of  the  cotton  business;  their  dominance  in  cotton  produc- 
tion has  gone."  Did  we  lose  our  exports  permanently?  No, 
Mr.  President.  As  soon  as  we  got  control  of  the  bollweevll, 
and  brought  oui  production  back  to  normal,  we  immediately 
increased  our  exports  over  those  of  previous  years.  All  for- 
eign countries  know  that  we  ai^  going  through  a  temporary 
reduction  program.  To  listen  to  some  people  talk,  one  would 
think  that  foreign  coimtries  had  just  discovered  that  cotton 
had  been  grown  in  America  and  that  they  themselves  would 
proceed  to  grow  some.  Since  the  days  of  the  Civil  War, 
when  the  embargoes  upon  cotton  and  the  absence  from  the 
farm  of  the  men  put  the  price  of  cotton  above  $1  a^und, 
every  foreign  country  that  had  suitable  soil  and  climate  has 
been  endeavoring,  from  year  to  year,  to  produce  all  the  cot- 
ton it  could  economically  produce  and  sell  in  competition 
with  the  superior  grades  and  staple  of  American  cotton. 

In  1923.  after  the  surplus  had  disappeared,  we  produced 
10.000,000  bales  of  cotton,  and  the  farmers  received  an  aver- 
age price  of  28.69  cents  a  pound.  The  total  simi  paid  to  the 
farmers  for  their  lint  cotton  was  $1,454,000,000. 

The  next  year  the  size  of  the  crop  increased  by  three  and 
a  half  million  bales.  We  began  to  get  better  control  of  the 
bollweeviL    The  crop  totaled  13,600,000  bales  and  the  price 
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fell  from  28 '^  cents  to  approximately  23  cents,  a  6-cent|  re- 
duction as  a  result  of  the  increase  of  three  and  a  palf 
million  bales  of  cotton.  I 

In  1925  the  crop  again  was  increased  two  and  a  half  jail- 
lion  bales,  the  total  being  16,100.000  bales.  The  pjrice 
dropped  down  from  23  cents  to  19^2  cents.  The  tjotal 
amount  received  by  the  farmers  was  approximately  the  skme, 
$1,570,000,000.  For  5.000.000  bales  more  of  cotton  that  in 
1923  the  farmers  received  about  the  same  amount  of  mohey. 

Then  came  1928.  regarded  generally  as  the  best  business 
year  in  all  that  cycle  which  followed  the  World  War.  i  the 
year  to  which  economists  have  pointed  as  the  ideal  iirice 
year.  Then  purchasing  power  was  strong;  consimiption  [was 
as  strong  as  ever,  not  only  in  America  but  abroad;  the  pitices 
of  everything  the  farmers  bought  were  high,  right  at  i  the 
peak.  There  was  no  depression,  no  disturbance,  nothint  to 
bring  about  a  change  in  the  price  of  cotton,  except  one 
thing,  and  that  was  the  supply. 

That  year,  induced  by  the  rising  tide  of  jwices,  by  the 
complete  control  of  the  bollweevil.  our  farmers  planted  the 
largest  acreage  to  cotton  in  our  history,  nearly  48,0001000 
acres.  They  produced  18.000.000  bales  of  cotton,  the  largest 
crop  known  to  this  country.  In  that  wonderful  year  of  ^on- 
derful  business  in  America  and  abroad  the  price  fell  from 
19  V^  cents  to  12 '2  cents  a  pound.  No  one  can  say  that  jwas 
due  to  a  depression:  no  one  can  say  that  was  due  to  a{  re- 
duction in  consumption.  It  was  due  solely  to  overproduc- 
tion beyond  the  consumptive  requirements  of  the  world. 
For  that  crop  of  18.000,000  bales  our  farmers  received  (^nly 
$1,120,000,000.  In  other  words,  for  a  crop  8,000,000  b^les 
more  than  was  produced  in  1923,  when  the  supply  was  jad- 
Justed  to  world  requirements,  8,000,000  bales  more,  with!  all 
the  additional  labor  involved,  with  all  the  additional  j ex- 
pense involved,  with  certainly  a  better  business  year  in  1926 
than  in  1923,  which  was  so  soon  after  the  deflation  of  i920 
and  1921.  the  farmers  received  for  that  8,000,000  bales  niore 
of  cotton  $200,000,000  less  than  they  received  for  the 
10.000,000-bale  crop.  i 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield  thire? 

Mr.  BANKHEAD.     Gladly. 

Mr.  NORRIS.  I  wish  the  Senator  would  tell  us  how  much 
of  a  reduction  per  pound  that  was ;  how  much  did  the  market 
go  down  per  pound  of  cotton  in  1926  on  account  of  that  big 
crop? 

Mr.  BANKHEAD.  It  went  down  from  19.59  cents  aver- 
age for  1925  to  12.47  cents  for  1926.  a  reduction  a  littlfe  in 
excess  of  7  cents  a  pound. 

Mr.  NORRIS.  And  that  resulted,  although  the  farmers 
produced  a  bigger  crop,  in  their  getting  less  money? 

Mr.  BANKHEAD.    Much  less;  more  than  $200,000,000  less. 

Now,  let  me  take  1927.  The  years  1926  and  1927  irere 
almost  as  alike  as  two  peas,  so  far  as  business  conditions 
were  concerned.  In  1927,  as  the  result  of  that  low  prioe.  a 
smaller  crop  was  produced;  the  crop  dropped  down  to  13,- 
000.000  bales,  a  5.000.000 -bale  reduction.  The  price  Junjped 
up  to  20  cents  a  pound,  and  the  farmers  got  $1,300,000 
In  other  words,  they  received  about  $200,000,000  morf  in 
1927  than  in  the  preceding  year  for  5,000.000  less  bales  of 
cotton.  I 

Mr.  PLETC7HER.  Mr.  President,  the  Senator  does  jnot 
mean  that  the  farmer  got  20  cents  a  pound  for  his  cotton 
in  that  year,  does  he? 

Mr.  BANKHEAD.  That  was  the  average  farm  price,  as 
computed  by  the  Bureau  in  1927. 

Mr.  Bresident,  it  thus  appears  that  it  is  in  the  intei-est, 
not  only  of  agriculture — and  it  does  not  apply  to  cotton 
alone,  although  I  am  dealing  only  with  cotton — but  It  is 
to  the  Interest  of  everybody  in  this  country,  not  only  in]  the 
agricultural  South  but  the  fanners  everywhere  and  tkose 
engaged  in  Industry  and  finance  and  everyone  else,  for  the 
cotton  growers  to  get  a  fair  living  price  for  their  cotton. 

The  figures  I  have  Just  read  covering  those  6  years  of  un- 
eventful, unchanging  business  conditions  tell  the  tale  and 
demonstrate  that  the  amount  of  money  the  farmers  get  for 
their  crop  is  directly  controlled  by  the  relation  of  the  supply 
to  the  demand. 


Now,  let  me  discuss  briefly  the  subject  of  the  export  busi- 
ness. In  the  first  place.  I  assert  that  there  is  an  undue 
alarm  about  the  loss  of  exports  in  cotton.  It  is  disturb- 
ing, of  course,  but  the  facts  are  not  properly  understood 
by  the  public,  as  they  have  been  misrepresented  and  a 
wrong  conclusion  has  been  drawn. 

Our  normal  exports  of  American  cotton  for  a  lO-yeex 
average  were  a  little  over  7,000,000  bales.  That  is  the  10- 
year  average  we  have  been  exporting.  When  the  price  of 
cotton  was  very  low,  foreign  spinners  and  foreign  cotton 
merchants  accumulated  an  unusual  supply  of  American  cot- 
ton. In  1932.  when  the  price  of  cotton  averaged  about  5Vi 
cents  a  pound,  there  was  in  foreign  countries — and  these 
are  Government  figures — an  accumulation  of  3,439.000 
bales  on  the  1st  day  of  August  when  the  new  crop  was 
coming  on  the  market;  in  other  words,  about  a  6-months 
normal  supply  based  on  the  10-year  average  of  consiunption 
of  American  cotton  in  foreign  countries. 

In  1933  the  accumulated  stock  was  increased  to  3.537,000 
bales.  By  reason  of  the  increase  in  the  price  of  cotton,  in 
1933  and  early  in  1934,  the  stock  decreased,  but  on  the  first 
day  of  August  1934.  when  the  cotton  crop  was  entering  tlie 
market,  they  had  2,859,000  bales  of  American  cotton  in  for- 
eign countries. 

While  very  greatly  decreased  under  the  preceding  years, 
the  tsxports  up  to  March  1  were  3.250,000  bales.  In  other 
words,  with  the  supply  of  cotton  on  hand  on  the  first  of 
Augiist  and  the  exports  made  this  year,  with  4  months  yet 
to  go  in  the  current  cotton  year,  they  have  had  a  supply  of 
American  cotton  on  hand  of  6,109,000  bales,  with  a  10-year 
average  consumption  in  foreign  countries  of  a  little  in  excess 
of  7.000,000  bales. 

The  exports  do  not  in  any  true  sense  reflect  the  consump- 
tion of  American  cotton  in  foreign  countries.  They  have 
taken  out  of  these  stocks  of  shipped  cotton,  grabbed  up  and 
accvunulated  there  in  unusual  quantities;  they  have  been 
eating  out  of  that  store  of  cotton  rather  than  shipping  cur- 
rently as  they  had  done  theretofore.  With  4  months  yet  to 
go  in  this  cotton  year,  if  they  continue  at  the  same  rate  of 
consumption  of  American  cotton,  there  will  not  be  a  very 
large  reduction  in  the  consiunption  of  American  cotton 
abroad  notwithstanding  the  very  material  reduction  in  ex- 
ports. For  the  8  months,  while  there  has  been  a  reduction 
in  exports  of  over  2,000,000  bales,  the  reduction  in  consump- 
tion has  been  only  about  700,000  bales. 

There  has  been  some  discussion  about  an  Increase  in 
acreage  planted  to  cotton  in  foreign  countries.  The  figures 
of  the  acreage  for  1934-35  are  not  yet  available.  Nobody  has 
the  figm-es.  Nobody  claims  to  have  the  figures,  neither  the 
Bureau  of  Economics  with  all  its  reporting  agencies  nor  the 
New  York  Cotton  Exchange  service  with  whatever  agencies 
it  has. 

In  other  words,  in  the  foreign  countries  they  do  not  have 
the  up-to-date  methods  of  reporting  acreage  that  we  have 
through  our  trained  agencies  in  this  country.  The  only  real 
test  is  production,  so  far  as  acciurate  figures  are  available. 

I  assert,  however,  upon  information  given  to  me  by  the 
Bureau  of  Economics,  that  there  has  been  no  material  in- 
crease in  planted  acreage  in  1934  as  compared  with  1933  in 
any  cotton -growing  country  in  the  world  except  Brazil. 
Moreover,  the  peak  of  acreage  planted  to  cotton  in  the  world 
was  reached  in  the  1925-26  crop.  After  8  or  9  years  of  de- 
creased acreage,  in  1933  the  acreage  was  increased  to  about 
that  of  1925-26.  The  acreage  increase  in  the  United  States 
that  year  was  in  higher  percentage  than  it  was  in  all  foreign 
countries. 

As  a  result  of  high  prices  about  that  time  every  country 
converted  to  cotton  planting  all  the  acreage  that  was  suit- 
able for  it  that  could  be  spared  from  food  production,  except 
alone  Brazil.  China  has  increased  somewhat.  During  the 
last  few  years,  not  particularly  this  year,  they  have  had  an 
increasing  trend,  it  is  said,  because  a  large  area  previously 
planted  to  cotton  was  not  reported.  They  did  not  have  the 
facilities  fM-  exporting  it  and  it  was  not  commercially  used. 
Chin^  is  not  a  commercial  exporting  country.  It  exports 
practically  no  cotton. 
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There  has  been  an  increase,  of  course,  in  Russia  since  their  ' 
5-year  plan  was  put  into  operation ;  but  our  agencies,  after  a 
field  siu^ey.  report  that  they  have  little,  if  any.  additional 
acreage  which  they  can  put  to  cotton  that  is  suitable  for 
economical  cotton  production.  Because  of  the  cost  of  irriga- 
tion on  most  of  their  cotton  lands  now.  their  costs  are  rela- 
tively high  compared  with  the  costs  of  other  countries. 

Egypt  and  India  are  our  two  chief  competitors  in  the  mat- 
ter of  the  exportation  of  cotton.  Last  year,  judging  by  pro- 
duction, which  gives  us  the  only  available  figures,  there  was  a 
decrease  in  cotton  production  not  only  in  Egypt  and  in  India, 
but  in  all  foreign  countries  combined,  including  Brazil,  with 
its  large  increase.  All  of  them  put  together  had  slightly  in 
excess  of  2  percent  less  cotton  produced  last  year  than  was 
produced  in  1933.  Still  we  hear  all  this  alarm  and  all  this 
great  scare,  as  if  foreign  countries  had  just  discovered  the 
value  of  cotton.  They  have  been  increasing  steadily,  just  as 
America  has  been  increasing  steadily  over  the  years.  There 
is  no  way  to  prevent  it.  They  are  not  now  engaged  in  a  pro- 
duction race.  In  1933  they  increased  their  acreage  10  per- 
cent in  excess  of  their  average  acreage  for  10  years,  but  that 
increase  was  in  no  sense  due  to  our  cotton  program.  We 
did  not  have  any  cotton  program  for  plow-up  of  excess  until 
the  cotton  in  all  these  countries  had  been  planted  and  was 
in  a  state  of  cultivation  like  ours. 

They  had  no  information  of  the  restriction  program,  and 
therefore  of  necessity  their  increase  was  not  the  result  of 
the  control  of  cotton  production  .in  this  country.  I  have  just 
presented  a  statement  showing  that  last  year,  with  knowl- 
edge of  the  cotton-production  control,  their  production  was 
less  than  the  preceding  year. 

Mr.  BAILEY.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Popb  in  the  chair) .  Etoes 
the  Senator  from  Alabama  yield  to  the  Senator  from  North 
Carolina? 

Mr.  BANKHEAD.    Yes;  I  yield. 

Mr.  BAILEY.  The  Senator  relates  his  statistics  to  1 
year.  I  have  before  me  the  report  of  the  United  States  De- 
partment of  Agriculture,  Cotton  Leaflet  No.  3.  issued  Octo- 
ber 25,  1934,  which  gives  the  foreign  cotton  production  as 
follows: 

1920-21,  7.671.000  bales. 
1921-22,  7,400,000  bales. 

And  it  runs  from  that  time— 1921-22— to  1933-34,  13,053.- 
000  bales. 

I  am  unwilling  to  consider  the  flgures  on  the  basis  of  1 
year.  I  think  we  should  base  our  argument  on  the  fact  that 
since  1920  the  foreign  production  has  increased  from  7,671,- 
000  bales  to  13,053,000  bales  in  11  years. 

Mr.  BANKHEAD.  Yes;  and  America  has  increased  her 
production  in  about  the  same  ratio. 

Mr.  BAILEY.    No;  I  beg  the  Senator's  pardon. 

Mr.  BANKHEAD.  I  do  not  mean  compared  with  our  con- 
trol years,  1933  and  1934. 

Mr.  BAILEY.  No;  in  1920-21  the  American  production 
was  13,429,000  bales.  In  1933-34  the  American  production 
was  13,047,000  bales,  which  is  practically  the  same.  Those 
are  the  statistics  of  the  Agricultural  Department,  and  they 
are  the  stati.stics  with  which  we  must  deal. 

Mr.  BANKHEAD.  Mr.  President,  the  Senator  evidently 
does  not  get  my  point. 

Mr.  BAILEY.  But  does  the  Senator  get  the  force  of  these 
statistics  from  the  Department  of  Agriculture? 

Mr.  BANKHEAD.  Undoubtedly  foreign  production  has  in- 
creased since  the  days  when  the  war  started.  The  Senator 
went  back  and  took  his  base  before  that  time. 

Mr.  BAILEY.  It  has  increased  from  7,600.000  bales  to 
13,000,000  bales. 

Mr.  BANKHEAD.  I  get  the  Senator's  statement.  The 
point  I  am  making  is  that  the  assault  on  the  cotton-control 
program  by  the  Senator  from  Maryland  and  others  on  the 
the  theory  that  it  is  responsible  for  the  increase  in  foreign 
growth  is  not  supported  by  the  facts.  TheJSenator  from 
North  Carolina  has  just  proven  the  point  I  have  in  mind. 
We  are  not  debating  this  subject  in  a  controversial  way. 
We  are  trying  to  get  at  the  facts,  both  of  us  being  friends 


of  the  cotton  fanner.  The  Senator  has  just  pointed  out, 
and  correctly,  that  there  has  been  a  trend  toward  increase 
in  foreign  production  of  cotton  since  the  end  of  the  World 
War;  but  that  trend  had  begun  before  that  time,  and  it  was 
not  a  steady  increase.  The  principal  part  of  that  increase 
was  in  1933-34,  and  our  bureau  reports  that  it  was  due  not 
so  much  to  increase  in  acreage  as  to  unusually  good  weather 
conditions  through  the  cotton- growing  countries. 

Mr.  BAILEY.  I  am  sure  the  Senator  did  not  mean  to  sug- 
gest that  I  had  made  such  an  assault. 

Mr.  BANKHEAD.  No;  I  said  we  were  engaging  in  this 
debate  as  joint  friends  of  the  cotton  farmer. 

Mr.  BAILEY.  In  January,  when  the  matter  came  up,  I 
took  pains  to  point  out  that  the  increase  in  foreign  produc- 
tion related  to  a  time  far  back  of  the  control  program. 

Mr.  BANKHEAD.    I  agree  to  that. 

Mr.  BAILEY.    The  Senator  will  bear  witness  to  that. 

Mr.  BANKHEAD.  Oh,  to  be  sure;  and  I  distinctly  stated 
that  we  were  working  toward  the  same  end.  to  develop  the 
facts  and  deal  with  the  program,  both  of  us  as  friends  of 
the  cotton  grower.  I  clearly  understood  the  motive  of  the 
Senator;  but  I  was  glad  to  have  a  statement  made  by  him 
supporting  the  position  I  had  taken  on  the  subject. 

Mr.  President,  cotton  is  not  the  only  commodity  which 
is  in  trouble  about  its  exports.  I  do  not  know  why  a  lot 
of  these  people  who  do  not  study  cotton  much  and  who  never 
get  any  cotton  money  in  their  pockets,  desire  to  pick  on 
cotton.  They  seem  to  think  it  is  a  plaything  to  be  picked 
on  here  all  the  time.  That  is  the  reason  why  I  am  speaking 
this  morning.  I  am  getting  a  little  tired  of  hearing  so  many 
statements  made  by  some  people  who,  I  know,  do  not  know 
an3rthing  about  cotton.  In  the  first  place,  our  cotton  people 
tmderstand  their  problem.  They  are  going  through  a  tem- 
porary reduction  program;  but,  if  I  can  have  my  way,  I  will 
say  to  all  concerned  that  I  would  enact  permanent  legisla- 
tion imder  which,  year  after  year,  the  cotton  farmers  could 
adjust  the  size  of  their  crop  to  the  consumptive  demands  of 
the  world. 

If  we  are  losing  our  export  business — and  we  are  losing  a 
great  deal  of  it  in  all  agricultural  and  industrial  commodi- 
ties— if  our  markets  are  disappearing.  I  desire  to  ask  In  the 
name  of  common  sense  and  reason  why  we  should  not  boldly. 
as  brave  business  men.  in  the  Interest  of  our  constituents, 
meet  that  situation  and  deal  with  it,  if  we  can,  just  as 
business  men  have  always  dealt  with  their  problems  of 
readjustment  to  flt  changing  conditions  in  their  respective 
businesses? 

I  have  no  thought  of  any  arbitrary  price  for  cotton. 
The  Senator  from  Maryland  talks  about  reducing  the  pres- 
ent price.  Our  export  trade  in  cotton  has  not  shrunk  or 
been  reduced  as  a  result  either  of  supply  or  of  the  price. 
On  the  1st  day.  of  August,  when  the  new  crop  starts  to  the 
market,  we  shall  have  a  supply  of  American  cotton  of  be- 
tween eight  and  a  half  and  nine  milUcm  bales  to  furnish 
an  apparent  world  consiunption  of  around  12,000,000  bales. 
So  no  one  can  insist  that  as  a  result  of  our  2  years'  effort 
to  reduce  the  burdensome  carry-over  we  have  reduced  the 
supply  to  a  point  which  endangers  a  reasonable  price  for 
cotton. 

The  truth  is  that  in  the  pre-war  period,  when  we  had  a 
parity  price  for  cotton  as  compared  with  the  things  which 
the  cotton  farmer  bought,  12  Vi  cents,  we  had  during  those 
5  years  an  average  carry-over  of  3,200,000  bales — plenty  of 
margin  to  meet  any  change  in  the  size  of  the  crop,  due  to 
weather  conditions,  whichever  took  place  in  the  history  of 
this  country.  With  that  fair  relation  of  supply  to  demand, 
we  secured  parity  prices.  How  can  any  thoughtful  person 
expect  us  to  receive  parity  prices  when  we  still  have,  with 
the  reducing  consumption,  almost  a  year's  supply  to  meet 
the  requirements  of  the  mills  of  the  world  using  American 
cotton? 

So  the  supply  is  there.  The  distinguished  Senator  from 
Maryland  seems  to  have  the  thought  that  the  present  price 
of  cotton  is  an  obstruction  to  the  export  of  our  cotton;  and 
he,  as  I  understood  him,  wants  America  today  to  go  back 
to  the  old  gold-standard  currency.    I  call  his  attention  to 
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the  fact  that  Prance  and  Italy  and  Germany,  old  gold- 
standard  countries  which  were  formerly  among  our  viry 
largest  consumers  of  American  cotton,  have  almost  discm- 
tmued  the  use  of  our  cotton.  England,  a  former  large  cms- 
tomer,  is  now  securing  her  cotton  from  the  cheap  labor  i  of 
India  and  Egypt,  two  silver-using  countries  controlled  |by 
f»er.  Under  her  trade  agreements  with  her  colonies,  Ei^g- 
land  has  displaced  American  cotton  wi»h  Egyptian  a>id 
Indian  cotton.  Prance  and  Italy  and  Germany,  as  c(|n- 
sumers  of  our  cotton,  have  almost  disappeai^  from  llhe 
map.  due.  as  we  are  told  not  only  by  the  economists  In  tlhe 
Department  of  Agriculture  but  by  representatives  of  th^se 
countries  who  have  been  in  America  trying  to  buy  cotton, 
to  our  antidumping  laws,  which  do  not  fit  the  conditions 
which  they  fitted  at  the  time  the  laws  were  passed.  j 

Now.  by  virtue  of  our  devaluation  of  the  gold  dollar,  qur 
taking  approximately  40  percent  out  of  It,  those  countries 
still  on  the  old  gold  standard  have,  as  measured  by  weidtit 
of  gold,  prices  about  40  percent  higher  than  we  have.  ^ 
when  they  undertake  to  ship  goods  to  this  country  in  pay- 
ment of  cotton  as  they  have  heretofore  done— of  course,  I  in 
the  old  days  they  shipped  more  gold;  now  they  have  not  t^e 
gold;  now  they  cannot  spare  the  gold — they  are  left  in|  a 
position,  under  the  change  in  the  currency  situation,  whijch 
has  taken  them  away  from  us  as  customers  of  cotton:  a^d 
our  raw  cotton  trade,  instead  of  going  to  our  old  custome^, 
is  now  largely  going  to  Japan.  ; 

What  has  cotton  control  to  do  with  that?  A  represenfla- 
tive  of  one  of  those  countries  stayed  here  for  several  montlis, 
and  came  and  talked  to  me,  and  talked  to  different  agencies 
of  the  Government;  and  in  those  conversations  he  state 
he  stated  it  positively  to  me,  and  I  heard  that  he  made 
same  statement  to  others — that  they  would  not  object 
price  of  15  cents  a  pound  for  cotton.  Their  problem 
securing  American  dollars;  and  as  a  result  of  the  differe 
in  their  gold-standard  currency  and  ours  they  could  not 
here  cheaper  than  they  sold  at  home,  although  they  w^re 
willing  to  do  it  in  order  to  get  our  cotton ;  but  they  could  liot 
do  it  without  violating,  as  construed — a  technical  violation, 
U  you  please — the  antidumping  law.  { 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OPFICER.  Does  the  Senator  fr^m 
Alabama  yield  to  the  Senator  from  Louisiana? 

Mr.  BANKHEAD.     Yes. 

Mr.  LONG.  The  Senator  says  the  great  trouble  with  thtee 
foreign  countries  is  getting  American  debars.  What  We 
needed  was  a  free-silver  law  in  order  to  open  up  the  traKle 
with  India  and  China.  What  we  needed  was  a  currency  or 
money  which  was  more  universal.  Is  not  that  one  of 
main  troubles? 

Mr.  BANKHEAD.    Mr.  President,  while  I  had  not  intem 
to  digress  into  the  currency  question,  I  may  surprise  the 
ator  from  Louisiana  with  the  statement  that  I  am  in 
accord  with  that  view. 

Mr.  LONG.    Fine! 

Mr.  BANKHEAD.  All  the  cotton-producing  coimtries 
competing  with  the  United  States  are  really  on  the  sllter 
standard — ^Mexico.  China,  India,  BraziL  Wteth^-  they  4re 
theoretically  upon  that  standard  or  not,  it  is  their  cnily 
money;  it  is  the  money  their  people  are  used  to.  It  is  t^e 
money  which  circulates  among  them,  and  with  silver  che^ 
they  can  produce  more  cheaply  than  can  those  countries 
which  have  a  higher-valued  dollar.  I 

While  I  live  probaMy  2,000  miles  from  a  silver  mine,  it  is 
my  humble  judgment  that  instead  of  starving  the  Amerioin 
larmers  into  low  prices  our  country  coxild  render  no  bet^ 
sendee  than  to  raise  the  cost  of  prodtiction  of  cotton  lin 
those  countries  by  bringing  about  an  increase  in  the  price  iof 
silver.  i 

I  think  one  of  the  most  beneficial  things  we  could  do  Jin 
a  proper  and  legitimate  way  in  carrying  out  the  constitiu- 
tional  fimctions  given  to  Congress  would  be  putting  the  co^ 
of  production  of  our  competitors  nearer  than  they  are  n^w 
to  our  own  cost  of  production,  all  of  which  grows  out  of  the 
very  low  price  of  silver.    As  a  result  of  the  interruption  of 


the  Senator  from  Louisiana,  I  have  digressed  to  say  this 
much:  but  I  say  it  with  great  earnestness  and  sincerity. 

Mr.  President,  I  have  occupied  the  floor  longer  than  I  had 
expected  to,  due  in  large  part  to  the  interruptions  and  col- 
loquies. But  the  price  of  cotton  is  about  11  cents,  and  sc»ne 
people  want  it  to  go  still  lower.  The  fact  is  that  last  year, 
when  cotton  was  selling  at  13  cents  a  pound,  we  exported 
more  cotton  than  we  have  been  exporting  .since  the  price  has 
gone  down.  We  are  not  troubled  in  our  exports  from  the 
standpoint  of  the  price  of  our  cotton. 

Mr.  BAILEY.  Mr.  President,  may  I  interrupt  the  Senator 
on  that  point? 

Mr.  BANKHEAD.     Certainly. 

Mr.  BAILEY.  As  I  understand,  it  is  the  world  price  that 
relates  itself  to  and  governs  exports,  and  the  world  price  is 
the  gold  price;  and  the  present  gold  price  of  a  pound  of 
cotton  is  not  more  than  6^^  cents.  So  the  argmnent  that 
cotton  is  selling  high  could  not  possibly  agree  with  the  con- 
clusions which  are  intended  to  be  derived  from  that  ai^u- 
ment.    Is  not  that  correct? 

Mr.  BANKHEAD.  That  is  correct.  I  am  glad  to  have 
the  confirmation  of  the  Senator. 

Mr.  BAILEY.  The  6  Vi-cent  cotton  of  today  compares  with 
11  Vi  cents  in  American  money,  but  the  world  price  of  cotton 
has  changed  about  a  cent.  The  Senator  from  Alabama  said 
the  price  was  5^  cents  in  1932  and  6>^  cents  now.  Is  that 
approximately  correct? 

Mr.  BANKHEAD.  That  is  true,  so  far  as  gold  is  con- 
cerned. 

Mr.  BAILEY.  The  American  price  of  cotton  is  due  to  the 
valuation  of  the  dollar,  and  because  we  consider  the  price 
in  terms  of  American  dollars  rather  than  in  terms  of  gold, 
but  prior  to  the  devaluation  we  always  spoke  of  the  price  of 
cotton  in  terms  of  the  gold  price. 

Mr.  BANKHEAD.  That  is  correct.  I  am  glad  to  have  the 
Senator's  statement  in  that  regard.  Instead  of  the  present 
price  of  cotton  being  reduced,  it  should  be  increased  to  the 
parity  price  of  15  cents  a  pound. 

Mr.  President,  as  I  stated,  we  shipped  more  cotton  when 
the  price  was  higher  than  we  do  now.  We  hear  no  objection 
from  prospective  buyers  on  account  of  the  price,  because,  as 
indicated  by  the  able  Senator  from  North  Carolina,  the  price 
is  around  6  cents  a  ijound  as  measured  in  gold,  the  medium 
of  foreign  exchange. 

Everything  farmers  buy  has  gone  up.  Here  we  have  an 
argiunent  for  lowering  the  prices  of  what  they  produce  and 
sell,  when  nobody  interested  in  this  subject,  and  who  has 
gone  into  it,  insists  that  the  present  price  of  cotton,  4  cents 
below  parity,  has  anything  to  do  with  the  loss  of  our  exports. 

I  should  like  to  have  someone  tell  me,  the  Senator  from 
Maryland,  or  anyone  else  who  is  making  this  argument,  why 
our  country  lost  practically  all  of  its  exports  of  wheat  in 
1932.  We  had  a  carry-over  of  360,000.000  bushels,  the 
largest  in  the  history  of  this  country  and  the  price  went 
down  to  35  cents  a  bushel.  In  the  face  of  that  low  price 
for  wheat — and  this  was  under  the  former  administration — 
and  without  any  suggestion  of  a  control  program  or  a  re- 
duction in  the  size  of  the  crop,  oiu:  export  business  simply 
disappeared. 

I  had  hoped  the  junior  Senator  from  Virginia  [Mr.  Byrd] 
would  be  here.  I  want  someone  to  tell  me  why  we  have  lost 
nearly  all  of  our  business  in  the  export  of  apples.  Here- 
tofore that  comprised  one  of  the  largest  exports  of  agri- 
cultural commodities. 

Mr.  TYDINGS.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Pops  in  the  chair). 
Does  the  Senator  from  Alabama  yield  to  the  Senator  from 
Maryland? 

Mr.  BANKHEAD.     I  yield. 

Mr.  TYDINGS.  I  think  I  can  answer  in  part  in  reference 
to  apples. 

Mr.  BANKHEAD.     I  yield  to  the  Senator. 

Mr.  TYDINGS.  As  a  matter  of  fact,  we  have  a  favorable 
trade  balance  with  Prance.  Prance  is  one  of  the  largest  im- 
porters of  American  apples.     So  much  gold  was  being  drained 
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from  France  to  pay  for  her  unfavorable  balance  of  trade 
with  the  United  States  that  the  French  Government  not  only 
put  a  tariff  on  apples  but  they  put  an  embargo  on  apples,  so 
that  even  if  we  were  willing  to  ship  apples  to  France,  after 
a  certain  amount  of  shipments  had  gone  into  that  country, 
no  additional  apples  could  be  shipped  there. 

The  reason  was  obvious.  It  was  because  we  were  pur- 
suing the  philosophy,  ever  since  the  World  War,  when  our 
condition  changed  from  what  It  was  before  the  war,  that  we 
could  sell  to  countries  without  buying  from  them.  That  can- 
not be  done. 

Mr.  BANKHEAD.  I  am  in  full  accord  with  the  statenjcnt 
of  the  Senator  from  Maryland;  but  we  have  a  clear-cut  state- 
ment from  the  Senator  from  Maryland  also  that  we  did  not 
lose  our  exports  of  apples  on  account  of  any  control  or  re- 
duction program,  or  on  account  of  the  price  of  apples. 

Mr.  TYDINGS.    I  must  take  issue  with  the  Senator.    When 
we  adopt  high  tariffs,  that  is  in  effect  a  control  of  all  exports. 
Mr.  BANKHEAD.    I  am  talking  about  a  control  of  produc- 
tion.   That  is  the  program  the  Senator  and  those  who  agree  ; 
with  him  are  criticizing. 

Mr.  TYDINGS.  When  we  control  Imports,  as  we  do  indi- 
rectly through  the  tariff,  we  automatically  control  the  ex- 
ports, because  of  the  control  of  imports.  The  two  things  go 
hand  in  hand.  No  nation  in  the  world  can  sell  to  another 
nation  unless  that  nation  buys  something.  Money  is  only 
an  incident  to  the  transaction,  a  yardstick,  a  measurement; 
that  is  all.  What  really  happens  is  that  nations  swap  goods, 
and  only  the  difference,  the  balance  of  trade,  as  it  is  called,  is 
paid  in  money.  What  we  are  really  doing  is  swapping  prod- 
ucts, and  consequently  we  cannot  export  products  unless  we 
import  products. 

If  we  were  to  bar  all  importations  into  this  country  what- 
soever, our  exports  would  fall  overnight  to  almost  the  vanish- 
ing point. 

Mr.  BANKHEAD.  The  Senator  from  Maryland  cannot 
provoke  any  argument  from  me  on  that  subject.  I  think  we 
are  in  full  accord  in  our  views  about  the  necessity  of  turning 
from  our  present  nationalistic  spirit.  But,  as  I  have  hereto- 
fore insisted,  with  his  splendid  intelligence,  with  his  knowl- 
edge of  the  cause  of  the  loss  of  exports  in  wheat,  and  apples, 
and  other  things,  the  Senator  must  concede,  as  a  straight 
shooter,  that  the  argument  that  is  being  made  that  cotton 
growers  alone  of  all  who  produce  agricultural  commodities 
and  all  industrial  commodities  have  lost  their  foreign  trade 
as  a  result  of  a  program  of  control,  or  the  operations  of  the 
Agricultural  Adjustment  Administration  cannot  be  sus- 
tained. 

The  Senator  knows,  and  he  has  just  stated  it,  and  I  agree 
with  him,  that  our  problem  is  not  a  problem  of  the  adjust- 
ment of  supply  to  demand  but  our  problem  is  the  trade  wars 
going  on  throughout  the  world — the  tariff-rate  barriers.  I 
know  the  Senator  from  Louisiana  does  not  like  that  and 
does  not  agree  with  me  in  that  statement.  I  agreed  with 
him  once,  but  I  differ  with  him  in  this.  The  tariff-rate  bar- 
riers, the  quotas,  the  trade  agreements  between  different 
nations,  have  brought  down  our  commerce,  industrially  and 
agriculturally;  and.  as  I  suggested  once  before,  we  have  that 
condition  confronting  us.  By  action  of  the  American  Con- 
gress alone,  as  I  see  it.  we  are  not  able  to  restore  the  former 
free-trade  relations  with  the  nations  of  the  world. 

I  know  that  we  precipitated  the  tariff  war;  I  know  that 
we  brought  about  retaliatory  tariff  measures  as  a  result  of 
our  former  tariff  program.  There  is  no  sort  of  doubt  of  that 
in  my  mind.  But  that  has  been  done.  We  did  it.  America 
did  it.  We  provoked  the  battle.  The  foreign  countries  have 
been  fighting  us  ever  since.  They  are  in  the  ring  now, 
nearly  all  those  nations,  ready  to  carry  forward  a  masterly 
battle  with  us  and  with  other  nations. 

Having  provoked  them  into  the  ring,  where  they  now  are, 
with  their  arms  up  ready  to  hit.  and  have  been  hitting, 
I  say  that  the  American  Congress,  although  it  started  the 
row,  cannot  afford  to  stand  there  now  and  drop  its  hands 
and  permit  the  other  countries  to  strike  mortal  blows. 

I  do  not  know  what  we  Americans  can  do  except  what  we 
are  trying  to  do  through  the  reciprocal -trade  agreements.    I 


do  not  think  the  Senator  from  Maryland  [Mr.  TybwosI 
would  advocate  pulling  down  our  tariff  rates  in  any  general 
way,  and  stand  by  and  see  our  country  flooded  with  Imports 
and  at  the  same  time  get  no  advantages  by  trading  and  ship- 
ping our  goods  Into  the  countries  which  are  shipping  theirs 
here.  We  have  that  serious  problem  and  that  is  what  we 
have  to  deal  with.  It  will  take  patience,  it  will  take  policy, 
it  will  take  great  diplomacy,  and  it  certainly  will  require 
great  statesmanship;  but,  so  long  as  we  have  that  condition 
over  which  we  have  no  control,  I  appeal  to  the  common 
sense,  judgment,  and  the  fairness  of  my  colleagues  here 
whether  we  should  recognize  that  situation  in  the  business 
of  agriculture,  or  blindly  go  about  the  old  system  of  uncon- 
trolled and  unlimited  production,  with  full  knowledge  that 
the  markets  are  gone. 

I  submit,  instead  of  abandoning  this  program  because  of 
the  loss  of  exports  and  the  loss  of  markets,  knowing  that  It 
is  because  of  the  tariff  barriers  and  other  causes  I  have  men- 
tioned, that  the  fair  and  just  thing  to  do  is  to  meet  the  sit- 
uation and  deal  with  it  as  the  facts  require,  regardless  of  any 
theories  or  formulas  abstract  in  their  nature.  We  have  got 
to  deal  with  a  condition  which  confronts  us;  we  have  to  deal 
with  facts  which  confront  us.  If  our  markets  have  dimin- 
ished, we  ought  to  do  as  the  steel  corporation  does  and  as 
the  automobile  industry  does — recognize  the  situation  and 
readjust  accordingly.  That  is  more  important  when  we  are 
losing  markets  than  it  is  when  we  have  got  steady  markets 
or  gaining  markets. 

That  is  our  problem,  Mr.  President.  I  have  spoken  longer 
than  I  had  intended.  I  appreciate  the  indulgence  of  those 
who  have  listened.  I  was  anxious,  at  least,  that  certain 
phases  of  this  problem  should  be  brought  to  the  attention  of 
Members  of  the  Senate. 

Mr.  WALSH  subsequently  said:  Mr.  President,  I  was  absent 
from  the  Chamber  when  the  junior  Senator  from  Alabama 
[Mr.  BANKHEAD]  finished  his  able  address.  I  desired  to  have 
inserted  in  the  Record  following  his  address  some  letters 
which  I  have  received  dealing  with  the  condition  of  the 
cotton-textile  industry;  and  I  ask  that  those  letters,  together 
with  a  press  statement  by  me,  may  be  inserted  in  the  Rkcoro 
following  the  address  of  the  Senator  from  Alabama. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  letters  referred  to  are  as  follows: 

STATBBUNT    OF    S«NATOB    WALSH     ON    THE    COTTOM -TEXT11.B    BlTUATIOIf 

I  have  from  the  beginning  stated  that  the  problem  of  cotton 
and  other  agricultural  products  Is  an  economic  problem  and  cannot 
be  solved  by  any  political  artifice. 

The  desire  to  help  out  the  cotton  farmers  and  other  agricul- 
turalists Is  laudable,  but  the  means  to  that  end  which  have  been 
employed  are  not  only  not  fundamentally  constructive  but  are 
fundamentally  destructive  to  the  general  pxu-chaslng  power  of  the 

country. 

The  combined  exactions  of  the  N.  R.  A.  and  the  A.  A.  A.  have 
converged  in  the  textile  industry,  resulting  In  the  collapse  of 
cotton  exports.  The  N.  R.  A.,  beneficial  as  It  was  in  many  respects, 
could  have  been  sustained  by  this  industry;  but  the  A.  A.  A.  pro- 
vided the  crushing  blow.  .  _^.,     .    ^  ^      , 

Why  is  it  to  be  wondered  at  that  the  cotton-textile  industry  is 
In  dire  distress,  when  the  cost  of  production  has  suddenly  risen 
to  mountainous  proportions,  domestic  consumption  has  slumped, 
foreign  trade  has  diminished,  and  competitive  Imports  are  con- 
stantly increasing? 

What  are  the  causes  of  the  threatened  collapse  of  the  cotton- 
textile  Industry,  and  what,  if  anything,  can  be  done  to  help  this 
Industry? 

The  following  factors  contributing  to  present  unfavorable  con- 
ditions may  be  enumerated: 

1.  The  processing  tax  has  added  a  substantial  Increase  In  the 
cost  of  cotton  cloth,  averaging  as  much  as  20  percent  to  the  price, 
which  has  Increased  100  percent.  This  has  resulted  in  both  sales 
resistance  and  substitution  of  other  fabrics  by  the  public.  The 
N.  R.  A.  has  also  been  a  contributing  element  In  Increasing  costs 
of  production,  but  which  the  Industry  could  bear  because  of  other 
benefits. 

2.  The  continuing  Increase  In  imports  of  cotton  cloth  from  Japan 
and  the  absorption  by  Japan  of  the  export  trade  heretofore  pos- 
sessed by  the  Industry  in  the  Philippine  Islands  and  South  America 
has  reduced  the  demand  both  In  the  domestic  and  foreign  markets. 

3    ContlnuaUy   Increasing   production   has   glutted   the   market. 

with  the  resiilt  that  there  has  been  no  adjustment  of  production 

to  consumption. 

What  are  the  remedies?  ..      „       w 

The   checking   of   the   accumulation   of   surplus   goods   can    be 

eliminated  through  the  efforts  of  the  Industry  itself  by  amending 
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lt>  code. 


The  N.  R.  A.  board  within  a  few  days  baa  autborteed  a 
curtaUment  plan  for  3  monthB.  and  tt  U  expected  thU  itep  will  |be 
taken. 

The  iecond  factor  can  be  remedied  by  the  Industry  brlng1|ig 
preMure  to  bear  on  the  N.  R.  A.  to  exerclee  the  power  grant^ed 
under  the  N.  R.  A.  law.  which  proTldes  that  where  operations  In 
an  induatry  under  the  code  are  being  restricted  or  handicapped 
by  lmport&.  authority  may  be  exercised  to  the  extent  of  placikig 
lunltaticns  or  even  embargoes  upon   ImpxDrts.  I 

The  first  difficulty  mentioned  may  be  eliminated  by  repealikig 
the  A.  A.  A.  law  or.  as  ha«  been  propoeed.  by  the  President  allocat- 
ing some  of  the  funds  appropriated  under  the  work-relief  bill  jln 
the  nature  of  reimbursements  as  a  substitute  for  the  processijig 
tax. 

UnleM  ■ome  such  action  u  outlined  aboTc  la  taken  In  the  iV>t 
too  dlatant  future,  an  Increasing  degree  of  distress  will  inevital^ly 
befall  the  general  purchasing  power  of  the  millions  dependent 
dlTe«tly  or  indirectly  on  this  Industry,  all  of  which  will  make  for 
a  substantial  set-back  to  recovery.  ' 

In  discussing  this  problem.  I  have  refrained  from  discussing  the 
further  additional  handicap  under  which  the  cotton  cloth  textile 
industry  of  the  North  labors.  It  Is  the  differential  In  wages  whlich 
fsvOTS  the  southern  section  of  the  indtwtry.  which  now  represents 
the  larv^st  group  of  producers.  The  textile  code  provided  for  a 
minlmimi  wage  which  affected  comparaUvely  few  employeea.  bait 
left  uncontrolled  the  competition  In  all  other  classifications  of 
wages.  It  is  estimated  that  the  wage  differentials  in  certain  clas^- 
Aoattoos  of  employment  t>etween  the  North  and  the  South  readies 
from  ta  to  97  more  In  the  North  than  in  the  South.  Adjustm^t 
of  this  serious  wage  differential  Is  not  easy  of  accompllshmetit. 
The  industry  shows  no  disposition  to  unite  under  any  wage  agr4e- 
ment  that  could  t>e  incorporated  In  the  code.  It  is  possible  t^t 
the  N.  R.  A.,  when  reenacted.  may  launch  In  some  branch  of  t^ie 
Federal  Government  the  power  to  force  equality  In  wages  that!  Is 
such  an  important  element  In  the  cost  of  production  In  this  lin- 
dustry  Even  If  the  authority  were  granted,  it  would  retjuire 
couragcotis  statesmanship  to  resist  the  united  and  militant  oppo- 
sition of  the  southern  textile  Interests.  i 

Drastic  action  must  be  taken  at  once.  If  this  indtistry  Is  to  be 
saved,  and  the  first  step  Is  to  eliminate  the  processing  tax.  whi|;h 
U  indefensible.  I 

MajwracTTTaxas'  AJto  Kmflotsbs'  AssocianoN  or  TatnrroN.        j 

Tmunt<m.  Mass.,  April  2.  193S\ 
Hon.  Davu)  I.  Walsh. 

The  Senate  Chamber.  WasMngton.  D.  C. 
DBAS  Ma.  Walsh  :  The  city  of  Taunton  as  you  are  undoubtedly 
aware,  at  one  time,  and  until  quite  recently,  maintained  i  a 
moderate  number  of  textile  manufacttiring  plants  employing 
approximately  6.000  people;  today  there  are  but  2  plants  left 
employing  between  600  and  700.  Last  week  the  plant  owned  [by 
William  M.  Butler  and  son  and  known  as  the  **  Hooeac  MlUs ". 
dosed  its  doors.  Owing  to  the  processing  tax  it  was  Impossible  for 
them  to  continue  Until  recently  the  Hoosac  Mill  has  been 
running  with  two  shifts  employing  :.J50  to  300  people.  Tills  mesns 
a  loss  of  a  pay  roll  of  approximately  94.000  per  week  to  the  c|ty 
of  Taunton.  The  writer  Is  aware  that  our  representatives 
doing  all  In  their  power  to  have  this  tax  repealed. 
-  The  above  facts  are  presented  to  you  with  the  hope  that  sx|ch 
evidence  as  this  when  presented  to  the  proper  committee  will  hive 
some  Influence.  If  not  entirely  repealing  the  tax.  perhaps  hav«  a 
tendency  to  reduce  tt  somewhat. 

Very  truly  yours. 

ICAKxn'ACTrraxas'  and  Emplotxbs'  Association  or  Taunton 

Feamx  L.  Lockun.  Secretary. 

Pattsn  Bbos. 
raU  River,  Mass..  April  1,  1935 
Hon.  Davis  I.  Walsh. 

United  States  Senator,  Washington,  D.  C. 

Soi:  We.  together  with  many  others  in  this  territory,  certainly 
think  it  is  time  the  cotton-processtng  tax  was  removed  in  or^er 
that  the  cotton -mill  industry  might  have  an  opportunity  to  ren^in 
in  existence  a  few  years  longer. 

Massachusetts,  certainly  for  the  past  15  years  or  more,  has  beitn 
driven  to  the  wall  by  legislation  affecting  its  principal  manufac- 
turing industries.  Fy>r  instance,  the  various  conditions  brou^t 
about  by  State  legislation  has  killed  the  shoe  Industry  here/Tas 
it  has  driven  the  greater  portion  of  It  out  of  New  Kngtand.  ahd 
particularly  out  of  Massachusetts.  The  same  fate  seems  to  aw^lt 
tbe  cotton-mill  industry,  not  only  In  Massachusetts,  but  In  ev«ry 
State  In  New  England,  and  something  should  be  done  to  remeoy 
the  situation  befcre  It  is  too  late. 

It  does  seem  as  though  the  lawmaking  bodies  of  this  State,  las 
well  as  of  other  New  Englsind  States,  have  shut  their  eyes  to 
eoBdnions  for  the  last  15  years,  during  which  time  these  condi- 
tions have  been  steadily  growing  worse,  and  now  since  the  Pedetal 
Oovemment  has  taken  nuitters  into  Its  own  hands,  in  trying  Ito 
legislate  business,  the  end  of  the  eoiton-mlll  Indrstry  seems  Ito 
be  in  sight  I 

Soon  after  the  N    R    A.  was  organized,  the  cotton-mHI  indos' 
thought  it  had  helped  the  cotton-mlQ  busineM  to  a  great  extent. 
However,    It   was  only   a   fictitious   Improvement,   therefore 
not  last.     This   whole   N    R.   A.   scheme   was   simply   hatched 
companies  that  were   broke.     They  went  to  the  Oovemment 
assistance,  and  the  Oovemment  in  attempting  to  help  them.  !of 
nerosstty  stepped  on   the  smaU   business  man.     Waabli^ton  cfa 


t" 


hedge  all  it  pleases  but  the  N.  R.  A.  is  kUUng  the  small  industri- 
alist. The  whole  scheme  is  rotten  and  wrong  from  the  beginning 
and  therefore  cazuiot  be  made  to  work  satisfactorily  nor  per- 
manently. The  final  result  will  be  a  debt  on  which  the  Indus- 
trialists will  be  forced  to  pay  the  rest  of  their  days.  The  mUllons 
of  dollars  the  N.  R.  A.  has  already  cost  Is  probably  beyond 
computation. 

There  is  certainly  no  more  sound  reason  for  a  processing  tax 
on  cotton,  or  on  wheat,  than  on  any  manufactiu-ed  article  being 
made  by  an  Industry  that  Is  broke.  For  Instance,  to  give  what 
occurs  to  me  as  the  simplest  of  111 ustrat Ions,  it  certainly  would 
not  sound  very  reasonable  to  put  a  2-cent  processing  tax  on  every 
bundle  of  wet  wash  done  by  the  laundries,  when  the  laundries 
as  a  whole  are  In  a  bad  condition,  most  of  them  not  making  any 
more  than  enough  to  meet  running  expenses,  therefore  unable  to 
lay  aside  a  dollar  for  replacements,  to  pass  out  to  the  man  who 
sells  them  their  supplies,  or  machinery,  so  that  the  manufacturer 
might  realize  a  profit  at  the  end  of  the  year,  to  offset  the  lack  cf 
business  he  receives  from  the  laundries,  on  which  he  depends  for 
existence. 

When  the  politicians  wake  up  to  the  fact  you  cannot  bring 
back  prosperity  by  Increasing  the  price  of  food  by  legislation,  we 
may  get  scwne  relief.  When  legislation  causes  the  price  of  meat 
to  be  raised,  the  result  is  every  family  in  the  country  has  its 
meat  sliced  thinner,  so  that  less  Is  consumed,  because  the  public 
is  getting  no  more  dollars  In  its  pay  envelop  with  which  to  buy 
it.  This  Increasing  the  price  of  meat  100  percent  causes  120,000,- 
000  people  to  eat  less  of  It.  or  go  without  it,  and  brings  meat  Into 
the  country  In  shiploads.  The  same  applies  to  butler.  Less  of 
it  is  bought,  uad  the  general  public  substitutes  a  manufactured 
article. 

When  we  get  done  trying  to  squander  the  taxpayers'  money  in 
an  attempt  to  bring  back  prosperity,  there  may  be  some  relief 
for  the  worklngman  and  the  business  man.  and  a  return  of 
prosperity  for  all. 

In  1917  and  1918.  when  those  in  power  at  Washington  took  a 
dollar  bill  and  marked  three  dollars  across  the  face  of  it,  or  did 
what  amoxinted  to  the  same  thing,  they  caused  a  condition  that 
brought  about  our  depression.  In  other  words,  the  depression  was 
brought  about  In  no  other  way.  and  what  Washington  has  been 
doing  the  last  2  years  will  bring  about  another  depression  in  the 
future  that  will  make  the  present  one  seem  Inslgnlficiuit. 

The  experlnjentlng  that  has  been  done  by  the  Government  has 
certainly  not  helped  us  out  of  the  depression  as  yet.  simply  be- 
cause all  Government  employees,  from  the  letter  carriers  to  the 
high  officials,  are  getting  the  same  rate  of  pay  they  were  drawing 
during  the  years  of  supposed  prosperity,  while  the  small  indus- 
trialists, and  the  men  who  earn  the  dollars  to  pay  the  bills,  or 
to  pay  the  salaries  of  Government  employees,  are  the  ones  who 
find  work  scarce,  and  those  who  have  work  are  not  getting  enough 
to  exist  on. 

We  do  not  know  how  long  it  will  take  the  politicians  to  realize 
that  the  members  of  one  Indxistry  cannot  go  to  Washington  and 
ask  for  legislation  to  help  them,  without  stepping  on  the  neck 
of  another  industry — In  fact  when  one  indiistrlallst  goes  to  Wash- 
ington to  ask  for  such  legislation,  he  does  it  with  that  intention 
in  mind. 

We  trust  the  cotton-mlll  Industry  will  experience  relief  from  the 
processing  tax  before  more  harm  is  done. 
Respectfully   yours, 

A.  R.  Patt«n. 

Pedekal  Mn^L.  Inc., 
Lockport,  N.  Y..  AprU  1.  1935. 
Senator  David  I.  Walsh, 

Washington,   D.   C. 

Deak  Sxnatoe  Walsh  :  I  note  that  you  have  had  Inserted  in  the 
CoNtazssiONAL  Record  a  letter  from  Mr.  Charles  P.  Adams,  protest- 
ing against  the  increase  In  cost  of  food,  and  It  occurs  to  me  that 
you  might  be  interested  in  the  enclosed  tabulation  showing  the 
so-called  "  farm-benefit  payments  "  to  various  States,  and  the  cost 
of  the  processing  taxes  to  each  State. 

Prom  this  you  will  note  (column  5)  that  the  estimated  benefit 
payments  to  the  farmers  of  Massachusetts  amount  to  9367,000  per 
year. 

On  the  other  hand,  the  processing  taxes  (column  6)  cost  the 
people  of  Massachusetts  916.354.000. 

These  costs  do  not  include  an  average  cost  of  55.9  cents  per  capita 
additional  processing  taxes  covering  siigarcane.  sugar  beets,  and 
peanuU.  If  these  figures  were  Included,  it  would  show  the  cost  of 
processing  taxes  to  the  people  of  Massachusetts  well  over 
918.000.000. 

I  was  interested  In  a  recent  bulletin  of  the  Federal  Reserve  bank 
showing  an  increase  in  retail  sales  of  food  of  something  like  11 
percent,  but  a  reduction  In  retail  sales  of  furniture  of  something 
like  10  percent.  I  am  giving  these  figures  of  retail  sales  from 
memory,  but  they  are  approximately  correct.  This,  of  course, 
means  an  increase  In  the  cost  of  food,  the  benefits  trf  which  very 
largely  go  to  western  farmers,  with  a  corresponding  reduction  in 
the  purchase  of  manufactured  goods  which  In  turn  naturally  must 
reduce  employment. 

Very  respectfully  yours, 

PXXD  J.    LZNCHAIC. 

P.  8. — I  assmne  you  understand  that  the  proposed  A.  A.  A. 
amendments  are  Intended  to  still  further  Increase  the  cost  of  food 
through  marketing  agreements  which  would  naturally  be  entered 
Into  only  for  the  purpose  of  raising  prices  of  farm  ooaamodtties. 
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Also,  a  bill  has  been  presented  in  the  House  (H.  R.  6199)  for 
the  definite  purpose  of  increasing  the  basis  of  assessing  processing 
taxes. — P.  J.  L. 

Waltham  Blkacheht  &  Dtx  Works,  Inc., 

Waltham,  Mass.,  March  29,  1935. 
Hon.  David  I.  Walsh, 

United  States  Senate,  Washington,  D.  C. 

My  Dear  Senator  Walsh:  As  president  of  the  first  bleachery 
In  the  world,  and  in  behalf  of  all  the  employees  of  this  company, 
may  I  add  to  the  protests  of  the  present  conditions  In  the  textile 
Industry  In  this  country. 

I  have  Jvist  returned  from  New  York,  after  having  made  a 
thorough  canvassing  of  practically  all  of  the  largest  commission 
houses  In  this  country.  The  conditions  are  appalling.  Between 
the  N.  R.  A.  control,  the  continued  spread  of  wages  between  the 
North  and  the  South,  processing  tax,  and  the  lack  of  proper  pro- 
tection against  the  importations  of  textiles  into  this  country,  even 
though  raw  materials  emanate  in  this  country,  the  textile  industry 
In  the  United  States  is  about  to  collapse  in  its  entirety.  This  is 
not  only  my  personal  opinion  but  the  expressed  opinion  of  men 
that  have  a  comprehensive  knowledge  of  the  textile  Industry. 

As  bad  as  the  domestic  market  actually  is,  our  exports  of  cotton 
and  textiles  are  far  worse. 

The  importations,  particularly  those  of  Japan,  have  not  only  re- 
placed our  domestic  outlet  but  the  low  prices  have  caused  total 
destruction  and  collapse  of  prices  on  merchandise  to  the  extent 
thst  the  Industry  as  a  whole  Is  panic  stricken.  Therefore,  under 
the  circumstances,  business  at  any  price  Is  the  slogan,  and  it 
means  that  each  successive  bidder  steps  down  deeper  into  a  bot- 
tomless pit  of  desperation. 

The  word  which  apparently  emanated  in  the  agricultural  sec- 
tion at  Washington  a  few  weeks  ago  that  cotton  would  not  con- 
tinue to  be  pegged  at  12  cents  caused  a  new  and  unlooked-for 
calamity.  Now  we  are  told  that  the  processing  tax  shall  be  In- 
creased rather  than  totally  eliminated.     More  embarrassment. 

Unless  we  know  something — and  we  hope  at  least  a  word  of  en- 
couragement— as  to  the  immediate  future  plans  of  the  United 
States  Government  we  cannot  intelligently  proceed. 

A  word  from  you  at  this  time  would  be  more  than  appreciated. 
In  desperation  I  ask  that  something  be  done  to  turn  the  tide,  that 
we  may  be  enabled  to  continue  to  operate  and  give  deserving  em- 
ployees a  chance  to  exist — faithful,  deserving  employees,  many  of 
whom  have  been  in  our  employ  for  over  50  years. 
Respectfully  yours, 

Waltham  Bleachery  &  Dye  Works,  Inc., 
Jas.  Wm.  McQtJiSTON,  President. 

Hampton  Co.,  Inc., 
Easthampton,  Mass..  AprU  2.  1935. 
Hon.  David  I.  Walsh, 

Senate  Office  Building.  Washington,  D.  C. 

Dear  Senator  Walsh  :  The  Cotton  Textile  Institute  has  submitted 
to  all  its  members  figures  on  the  Importation  into  this  country  of 
cotton  piece  goods  from  Japan  from  January  1928  through  Febru- 
ary of  1935.  The  increase  over  that  period  Is  astounding.  Since 
the  N.  R.  A.  and  the  processing  tax  have  been  In  effect  Japan's 
Impyorts  to  this  country  have  Increased  at  a  rate  that  now  threatens 
the  existence  of  our  whole  cotton-textile  Industry.  In  1934  the 
imports  of  cotton  piece  goods  from  Japan  were  650  percent  greater 
than  in  1933.  In  the  single  month  of  February  1935  there  was 
more  than  a  500-percent  Increase  over  the  Imports  for  the  whole 
calendar  year  of  1933.  Unless  some  action  is  taken  Immediately 
to  stop  these  importations,  the  damage  to  the  cotton-textile  indus- 
try will  be  permanent  and  Irreparable. 

It  is  our  opinion  that  the  processing  tax  on  cotton  shotild  be 
eliminated  and  that  legislation  should  be  passed  setting  a  definite 
limit  on  Imports  of  cotton  piece  goods  from  Japan  during  any 
calendar  year.  If  the  cotton-textile  industry  Is  expected  to  bear  the 
Increased  costs  occasioned  by  the  National  Industrial  Recovery  Act. 
then  the  administration  should  give  it  protection  against  cheap 
foreign  goods. 

We  appreciate  your  active  Interest  in  behalf  of  the  cotton -textile 
Industry,  and  we  ask  that  its  problems  receive  your  continued  sup- 
poTt  and  attention. 

Very  truly  yours, 

Hampton  Co., 
By  John  H.  Finn,  Secretary. 

Wateehead  Mills.  Inc., 
LoweU,  Mass..  March  28,  1935. 

Hon.  David  I.  Walsh, 

Wachington,  D.  C. 
Dear  Sir:  You  are  doubtless  aware  of  the  extreme  danger  to  our 
textile  business  caused   by  the   tremendous  Increase  in  Japanese 
importations.     The   following   figures   are   taken   from  the   report 
published  by  the  Cotton  Textile  Institute: 

Total  Japanese  impints  o/  bleached  and  dyed  cotton  cloths 

Square  yards 

January  1934 30.378 

April   1934 537.000 

September  1934 683,  000 

November    1934 927,000 

December    1934 2.210.000 

January  and  Pebniary  1936 24.  000,  000 


The  Rhode  Island  Stote  Legislative  has  passed  a  resolution 
very  similar  to  the  following  one: 

"  Resolved,  That  the  Congress  of  the  United  States  be  urged  to 
pass  an  act  which  will  restrict  the  importation  into  this  country 
of  any  textile  article  from  any  country  in  a  greater  volume  than 
the  average  annual  volume  of  importation  of  that  article  from 
such  country  during  the  5  years  1930-34,  inclusive." 

I  cannot  urge  you  too  strongly  to  use  your  influence  to  aid  our 
textile  Industry. 

Very  truly  yours, 

Watkrhkao  Mills,  Inc.. 
Lincoln  Clakx, 

President. 

NATTMKKAa  BTKAU   COTTON   CO.. 

Salem,  Mass..  April  2,  1935. 
Hon.  David  I.  Walsh, 

Senate  Office  Building,  Washington,  D.  C. 

Dear  Senator  Wai^h:  While  I  know  you  are  aware  of  what  Is 
going  on.  the  situation  in  regard  to  the  Importations  of  cotton 
piece  goods  from  Japan  into  this  country,  commencing  with  Decem- 
ber 1934,  has  reached  such  serious  proportions  that  it  is  necessary 
for  the  Industry  to  concentrate  upon  measures  to  be  taken  promptly 
to  check  this  flood  of  textiles  now  coming  into  this  country  at 
prices  which  are  so  much  below  our  own  costs  of  production  as  to 
constitute  a  thoroughly  demoralizing  Influence  In  our  markets,  the 
effects  of  which  will  extend  not  only  to  the  price  structure  <rf  the 
cloths  which  are  being  imported  but  to  similar  lines  also. 

This  rapid  increase  in  the  Imports  of  cotton  piece  goods  from 
Japan  is  strikingly  shown  by  the  following  figures: 


Year  of  1928 

Year  1929 

Year  1930 

Year  IMl 

Year  19.32 

Year  ia33 

Year  1934 

Month  December  1934 
Month  January  1935. . 
Month  February  1935. 


Total  from 
Japan 


Squarf  pardt 
1.710,000 
1,217,000 
1,016,000 
770.000 
789,000 
1.116,000 
7, 387. 000 
3, 210. 000 
3.341,000 
5,744.000 


Total  from 
all  countries 


Sfumrt  fardi 

ni.  295, 000 

fil.  185,000 

35,517,000 

34,732.000 

20.436.000 

41,348.000 

41,533.000 

4.353.000 

6.062.000 

9, 740. 000 


It  is  apparent  from  the  above  figures  that  unless  controlled  the 
imports  from  Japan  alone  during  the  present  calendar  year  will 
exceed  our  total  Imports  from  all  countries  during  the  prosperous 
years  of  1928-29.  Tariff  walls  present  no  barrier  to  this  merchan- 
dise made  under  labor  costs  and  standards  of  living  which  are  far 
below  those  of  our  own  country,  and  the  present  procedure,  under 
section  3  (e)  of  the  National  Industrial  Recovery  Act.  Is  wholly 
Ineffective  to  afford  the  protection  which  the  act  was  designed  to 
provide. 

The  most  effective  way  of  stemming  this  tide  of  Imports  would 
appear  to  be  by  setting  a  quota  which  shall  limit  importations 
from  any  country  to  not  more  than  the  annual  average  of  the  yean 
1928-32.  Inclusive. 

It  may  be  that  we  can  secure  some  relief  through  a  summary 
procedure  under  section  3  (e)  which  we  are  proposing  to  the 
National  Industrial  Recovery  Board,  but  clear-cut  relief  is  likely  to 
be  dependent  on  new  legislation  to  establish  such  limitations. 

We  are  putting  these  facts  before  you  in  the  hope  you  can  devise 
some  method  of  correcting  the  situation,  which  really  is  desperate. 
With  best  regards,  very  truly  yours, 

Ernest  N.  Hood,  Treasurer. 

PircHBTTBO  Yarn  Co., 
ntchburg.  Mass..  AprU  1,  193$. 
Senator  David  I.  Walsh, 

Washington,  D.  C. 
My  Dear  Senator:  I  have  written  you  recently,  and  want  to 
acknowledge  your  replies  in  reference  to  the  textile  situation. 
The  industry  today,  as  I  know  you  are  fully  familiar,  Is  In  a  panic, 
and  serious  consequences  are  going  to  be  the  outcome  unless 
drastic  action  is  taken  by  the  administration,  to  say  nothing 
of  the  curtailed  purchasing  pwwer,  even  with  restricted  spindle 
and  loom  hours  creating  large  surpluses  In  aU  ends  of  our  business. 
The  following  tabulation,  I  know  you  will  understand,  adds  more 
fuel  to  this  situation: 


Year  lira 

Year  1929 

Year  19.30 

Year  1931 

Year  1932 

Year  1933 — 

Year  1934 

Month  December  1934 
Month  January  1933  . 
Month  February  1935. 


Total  from 

ToUl  from 

Japan 

alloouDUiw 

SqtuiTt  farii 

Square  ftrdt 

1.710.000 

61.295,000 

1.217.000 

61. 186. 000 

1.016,000 

35,517.000 

770.000 

84.734000 

789,000 

29,436.000 

1. 116.000 

41,348.000 

7.287.000 

41.633,000 

1210.000 

4,353,000 

S.  341.000 

6.683,000 

6,744.000 

«,  740. 000 

/ 
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Tou  win  note  from  the  above  that  In  the  lut  8  months  Jadan 
has  imported  approximately  11,000.000  «q\»»r«  yard*  of  cot|on 
plrce  good*  orer  25  percent  of  the  total  Importations  of  all  l^st 
year  from  all  countries;  and  they  will  keep  It  up.  as  I  underatapd 
their  merchandise,  even  on  the  basis  at  present  prlcea,  U  profl^- 
ble  to  Japanese  manufactxirers  and  the  OoTemment;  and  I  canAot 
help  but  feel  that  the  suggestions  that  have  been  made  to  k^ep 
theirs  and  other  Import  countries'  quotas  In  line  with  the  ye^rs 
1930.  1931.  and  1932,  as  a  maximum  might  give  our  Industr]^  a 
chance  ^     i 

Irrespective  of  all  of  the  data  and  effort  that  Is  being  made  for 
removal  of  the  processing  tax.  I  personally  cannot  feel  that  tjils 
Is  going  to  be  a  cure-all  for  our  Industry,  and  still  feel  that  ^he 
stimulus  that  we  need  Is  control  of  Imports,  as  above  stated,  aind 
the  absolute  Impounding  of  at  least  50  percent,  with  the  Govern- 
ment holding  the  6.000.000  bales  of  cotton  for  an  Indefinite  period 
and  the  balance  to  be  Impoxinded  until  the  cotton  market  reaches 
at  least  15  cenu  a  pound.  ' 

Statistics  and  figures  show  that  due  to  the  monetary  and  ex- 
change situation  we  have  lost  a  big  part  of  our  export  buslnflss; 
but  with  the  present  Indications  of  the  gold-bloc  countries  de- 
valuing their  currencies.  I  believe  that  you  will  see  a  return  of  a 
big  portion  of  our  export  demand  for  cotton,  as  there  are  not  ^Ig 
surpluses  of  cotton  In  other  cotton-producing  countries,  and  0ur 
cotton,  or  a  big  percentage  of  It.  Is  stUl  wanted:  and  a  seric^us 
gesture  along  the  above  lines.  I  feel,  with  a  proper  devalxiatlon,  of 
currency,  would  start  foreign  buying,  which  wotild  materially 
lift  and  improve  the  present  situation.  ' 

If  you  agree,  yoiir  efforts  along  the  above  lines  would  certal^y 
be  appreciated  from  our  point  of  view.  ' 

With  kindest  personal  regards. 


Yours  very  truly, 


FrrcHBuac  Taiim  Co., 
J.  W.  Ltman, 

President  and  Treasiirer\. 


Tta  Association  of  Cotton  Tsxtilx 

MsBCHANTS  or  Nsw  TOKK. 
Neto  York.  February  19.  193S^ 

Imports  of  cotton  piece  goods  from  Japan. 

To  all  members  ' 

Rapid  extension  of  the  Japanese  foothold  In  our  domestic  markpts 
for  cotton  goods  is  Indicated  In  the  following  records  of  the  Depart- 
ment of  Commerce,  recently  made  public; 

United  States  imports  of  cotton  cloth  from  Japan  , 


1««. 

tm. 

tflii. 
vm. 

1939. 


Total 


Sfuart  tard* 
7,  »7.  OOO 
1.  116,000 
789,000 
770,000 
1.016,000 
1.217,000 


(a)  Bleached 
pieje  goods 


Squmrt  fards 

8.044,nu0 

257,000 

51.000 

100,000 

48.000 

176.000 


(b)  Prtnt^ 
dye»1. 
colore)^ 


Srutre 

1,243 
MS 
73H 
67U 
867 

1.033 


ttrdt 


The  progressively  increasing  volume  of  these  imports  ts 
shown  by  a  comparison  of  the  monthly  figures  for  1934: 


Jaaoary 

Ftitnukfj 

Mirch 

^::":::: 

June 

July  

.Vuirust 

Septsmbar 

October ... 
Novembar. 
DeoMBbsr. 


Total 


Sru*rt  fmrdt 
3a  378 

333.  5J5 
537,342 
8V3,  93J 
312.173 
3M,  543 
388,672 
083.  J02 
S67.014 
»37,I43 
2,210,335 


(a)  Bleached 
piece  20od3 


Sfuere  fardi 
3,  »C0 
72.  Sid 
266,213 
482, 05C 
Ml.  681 
17V,  M8 

332,360 
589.  432 
372,311 
812,507 
1.9d&,243 


(b)  Prin^Bd. 
dyed, 
ookxwi 


000 

noo 

000 
000 

uoo 

000 


belter 
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December  imports  from  Japan  equal  the  total  yardage  of  any  two 
previous  12-month  periods  and  are  only  slightly  less  than  the  gtoes 
total  from  that  country  for  3  preceding  years  of  1931,  1932,  $nd 
1933.  The  continuance  of  this  development  Is  seen  In  the  appen(led 
memorandtim  of  shipments  to  consignees  In  the  United  St4tes 
cleared  from  Japanese  ports  since  the  beginning  of  1935.  Wheyer 
theae  are  to  banks,  import  houses,  or  to  domeftlc  distributing  fiitns, 
aa  equivalent  amount  of  domestic  yardage  production  is  being  i^ia- 
placed.  At  the  moment  the  most  Important  classifications  ^ire 
bleached  piece  goods  and  ginghams,  but  the  extension  to  ol^er 
fabrics  and  articles  is  freely  predicted. 

Price  has  been  the  controlling  factor  In  eortabllshlng  this  eoiidl' 
tion.  since  qualities,  patterns,  and  colors  of  domestic  goods  havf  in 
many  cases  been  duplicated.     With  landed  prices  for  the  Japanese 
products  30  to  30  percent  under  the  domestic  market,  already  h\%  hly 
compstlUva.  tbara  Is  oo  practical  way  for  our  industry  under  cun  ent 


regulations  to  compete  on  a  price  basis.  Our  higher  standards  of 
living  mean  labor  costs  10  times  higher  under  the  code  and  shorter 
hours  of  operation.  To  preserve  employment  opportunities  under 
American  standards  it  is  vital  that  the  Impending  flood  of  Japanese 
cotton  goods  into  domestic  consumption  channels  be  promptly 
diverted  and  cost  equalization  established. 

Confronted  with  a  similar  situation  some  months  ago  Great  Brit- 
ain was  quick  to  establish  quotas  for  her  various  colonies  and  thus 
preserve  the  markets  essential  to  prevent  the  scrapping  of  her 
factories  and  large  Increases  in  her  unemployed.  According  to  Mr. 
Amo  8.  Pearse.  a  noted  British  authority.  "  Japan  produces  cheaper 
than  any  other  country  and  the  difference  in  price  is  so  marked 
(from  26  percent  to  60  percent)  that  the  Eurof>ean  Industrialist 
has  in  many  cases  given  up  hope  of  overcoming  It."  We  are  now 
more  vulnerable  than  any  of  the  European  countries  and  our  tariff 
walls  are  no  longer  effective  in  equalizing  the  different  standards  of 
life. 

The  Influence  of  greatly  increased  domestic  costs  under  the 
N.  R.  A.  and  consequent  higher  prices  in  our  cotton-goods  markets 
has  been  an  easy  stimulant  to  the  Japanese  drive  for  American 
business,  coupled  with  the  protective  limitations  adopted  In  many 
formerly  Important  world  markets  where  the  doors  are  now  barred 
to  them.  It  Is  not  our  habit  to  be  alarmists,  but  we  are  convinced 
that  these  developments  present  a  serious  threat  to  the  well-being 
of  our  Industry  and  all  connected  with  it,  as  well  as  to  the  highest 
public  Interest.  We  believe  that  prompt  govenunental  action  Is 
necessary  to  cope  with  the  situation  which  is  growing  progressively 
worse. 

W.  Rat  Bell. 

Cotton  iNDtrsTRirs  Emplotxcs'  Association, 

Houston.  Tex.,  April  1,  1935. 
Senator  Walsh. 

Senate  Office  Building,   Washington,  D.  C. 

DzAS  Sistatok  Walsh:  The  Galveston  News  of  recent  date  car- 
ried an  A.  P.  dispatch  indicating  that  you  had  called  for  a  De- 
pcutment  of  Commerce  study  as  to  why  Japan  was  increasing  her 
trade  with   South  America. 

Very  likely  such  a  study  will  reveal  many  Important  matters 
never  brought  before  the  Department  and  to  the  attention  of  our 
lawmakers. 

As  one  of  the  officials  of  the  Cotton  Indtistiies  Employees'  Asso- 
ciation, which  has  units  located  all  over  the  Cotton  Belt,  I  have 
had  the  opportunity  of  giving  close  study  to  this  situation,  and 
if  I  can  assist  in  any  way  in  presenting  you  with  statistics,  data, 
etc.,  please  do  not  hesitate  to  call  on  me. 

The  present  agricultural  program  of  the  A.  A.  A.  is  being  severely 
criticized  here  in  the  South  for  Its  short-sighted  theories  of 
pegging  the  price  of  American  cotton  above  that  of  the  rest  of  the 
world,  which  has  resulted  In  the  Government  taking  over  huge 
surpluses  under  their  loan  program.  This  naturally  takes  '  free  " 
cotton  from  normal  channels  of  trade,  and  it  is  almost  impossible 
for  exporters,  etc.,  to  furnish  the  needs  of  our  former  foreign 
customers.  European  and  Asiatic  buyers  of  American  raw  cotton 
are  being  forced  by  this  present  program  to  become  price  conscious 
rather  than  quality  conscious,  and  to  seek  their  requirements  of 
raw  cotton  from  foreign  producing  countries  who  have  annually 
Increased  production  in  view  of  our  enforced  reduction. 

The  law  of  supply  and  demand  clearly  indicates  that  the  price 
of  cotton  with  the  world  supply  as  it  Is  is  not  worth  12  cents. 
With  other  producing  countries  offering  their  cotton  at  world 
prices.  It  is  only  natural  that  they  should  sell  theirs  and  attract 
to  their  shores  such  large  consumers  of  cotton  as  Japan  and  China. 

Every  month  of  continuance  of  the  present  program  causes 
further  loss  of  our  former  cotton  customers,  as  they  are  gradually 
changing  their  machinery  to  accommodate  exotic  growths  rather 
than  American  cotton. 

As  a  Senator  from  an  industrial  State,  with  factories  which  have 
always  considered  the  South  a  wonderful  outlet  for  their  finished 
goods,  please  consider  what  will  happen  down  here  when  the  Gov- 
ernment is  forced  to  take  its  protective  arm  from  the  farmer's 
shoulder  and  turn  him  back  to  the  soil.  In  Texas  and  Oklahoma 
90  percent  of  the  cotton  produced  normally  goes  into  export  chan- 
nels, for  which  the  producer  has  always  secured  a  consumer's 
dollar  with  which  to  buy  from  the  East.  We  must  export  our  cot- 
ton in  order  to  maintain  economic  stability,  and  we  cannot  main- 
tain our  export  markets  if  the  A.  A.  A.  pegs  the  price  and  takes 
the  cotton  from  trade  channels. 

Your  consideration  of  this  matter  will  be  of  vital  interest  not 
only  to  the  South  but  the   industrial  area  you  represent,  and  I 
would  certainly  appreciate  your  views  on  same. 
Sincerely  yours, 

P.    P.    LORDAN. 

Chairman  Houston-Galveston  Division, 

jANTTAar  9,  193S. 
Hon.  Pat  Hakhison, 

United  States  Senator, 

Senate  Office  Building,  Washington.  D.  C.  '' 

Mt  Dear  Sena-tok:  In  a  spirit  of  constructive  analysis  I  offef 
these  thoughts  for  your  consideration: 

You  and  I  know  that  the  production  of  cotton,  at  best,  is  alway* 
an  unknown  quantity.  It  Is  not  a  commodity  the  production  ot 
which  is  solely  within  the  will  of  man  to  command,  as  Is  the  casa 
In  the  »"'"'"£  of  metals  or  coal  or  In  the  Industrial  output  of 
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factories.  Agricultural  production  ever  faces  the  uncertainty  of  the 
unforeseeable  and/or  uncontrollable  in  natural  elements,  such  as 
too  much  or  too  little  moisture,  adverse  temperatures,  and  the 
ravages  of  Insects  and  pests. 

Any  plan  devised  or  devisable  with  the  purpose  of  affecting  the 
price  of  cotton  must  reckon  in  terms  of  world  supply  and  world 
demand. 

World  supply  and  world  demand  are,  in  turn,  made  up  of  five 
parts,  to  wit:  First,  world  carry-over  of  all  kinds:  second,  combined 
foreign  production:  th.'rd.  United  States  production:  fourth,  foreign 
consumption  of  all  kin  Is;  and,  fifth.  United  States  consxmiption. 
Of  these  five  factors  there  are  four  unknown  quantities,  assuming 
only  world  carry-over  as  knowable. 

Of  these  four  unknown  quantities,  if  we  are  to  consider  American 
crop  control  as  predetermlnable,  then  there  are  still  left  three  un- 
known quantities,  which  must  be  guessed  at  with  the  view  of 
determining  to  what  figure  the  American  crop  must  be  controlled. 

But  even  here,  in  the  process  of  arbitrarily  determining  what  the 
American  crop  shall  be,  a  definite  conclusion  must  be  reached, 
based  upon  the  three  unknown  quantities,  to  wit:  Estimated  fore- 
cast of  domestic  consumption,  estimated  forecast  of  foreign  con- 
sumption, and  an  estimated  forecast  of  all  foreign  crops.  While 
these  prospective  figures  may  be  guessed  at,  no  one  can  contend 
that  they  can  be  definitely  predetermined  or  controlled,  and  two  of 
them  are  entirely  outside  of  the  jurisdiction  of  the  United  States. 

Any  plan  that  has  for  its  design  the  pvirpose  of  raising  cotton 
prices  by  the  means  of  reducing  the  cotton  supply,  and  that  relies 
for  this  purpose  upon  the  curtailing  of  the  American  crop,  must,  of 
necessity,  reckon  in  terms  of  total  world  supplies,  of  which  only  the 
world  carry-over  Is  knowable.  Prom  these  conditions  It  has  been 
obvious  that  even  a  drastic  sacrifice  of  American  production  would 
affect  world  supplies  by  only  a  small  percentage. 

It  is  also  noteworthy  that,  even  after  the  very  material  sacrifice 
of  American  production,  there  has  resulted  only  a  slight  increase  in 
the  real  comparative  price  of  cotton,  when  we  eliminate  the  factor 
of  dollar  devaluation  and  further  eliminate  the  artificial  bolstering 
effect  of  the  12-cent  loan. 

I  do  not  believe  that  any  student  of  cotton  economics  can 
consistently  hold  that  the  price  of  cotton  today,  even  in  terms  ot 
the  devalued  dollar,  would  be  12  cents  a  pound  in  the  absence  of 
any  Government  loans.  If  we  are  to  look  at  the  truth  fairly  and 
squarely,  we  have  to  recognize  that  if  the  present  cotton  market 
were  given  over  to  the  free  action  of  supply  and  demand,  that  the 
price  for  cotton  wotild  be  materially  below  12  cents.  But  even  If 
we  take  the  figure  as  high  as  12  cents  per  pound,  and  then  con- 
vert this  into  terms  of  the  dollar  before  devaluation,  we  would 
have  a  price  of  about  7.20  cents.  It  is  probable  that  if  the  cotton 
market  were  given  over  to  the  free  action  of  supply  and  demand, 
that  the  price  for  cotton  would  be  more  nearly  10  cents  per  pound 
than  12  cents.  In  this  case  the  real  comparative  value  would  be 
about  6  cents  per  pound.  If  we  then  place  this  figure  alongside 
of  the  price  for  cotton  prevailing  Just  before  our  abandonment  of 
the  gold  standard,  we  would  find  that  the  price  for  cotton  has 
actually  declined.  If,  on  the  other  hand,  anyone  wishes  to  con- 
tend that  the  free  market  price  for  cotton  today,  in  terms  of  the 
devalued  dollar,  would  be  even  as  high  as  11  cents  per  pound, 
then,  in  that  event,  the  comparative  price  would  be  6.60  cents 
per  pound,  which  Is  about  the  same  price  as  that  prevailing  Just 
before  we  abandoned  the  gold  standard. 

I  am,  of  course,  aware  that,  under  the  existing  Influence  of  the 
12-cent  loan,  actual  cotton  has  sold  on  a  basis  higher  than  12 
cents.  This  is  because  the  Impounding  effect  of  the  loans  has 
worked  to  artificially  Increase  the  "  basis."  This  condition  can  be 
quickly  understood  and  better  visualized  by  likening  the  line  of 
the  loan  level  to  that  of  the  sea  level  and  by  likening  cotton  to 
an  Iceberg  floating  in  the  sea.  from  which  merely  a  peak  of  the 
iceberg  protrudes  above  the  sea  level,  while  the  bulk  of  It  is  well 
beneath  the  sea. 

In  the  spirit  of  Intellectual  Integrity  I  think  It  la  proper  that 
these  comparative  figures  be  given  due  weight  If  we  are  actually 
to  understand  how  much  of  the  rise  in  price  has  been  due  in 
reality  to  the  curtailment  program  exclusively  and  how  much  to 
dollar  devaluation.  I  think  this  is  necessary  in  the  consideration 
of  any  cotton  program  that  is  designed  even  in  the  sole  assumed 
Interests  of  our  cotton  farmers,  because  we  cannot  continue  dollar 
devaluation  indefinitely. 

The  fact  appears  inescapable  that  the  recent  rise  in  price  nearly 
directly  corresponds  to  the  devaluation  of  the  dollar. 
Sincerely  yours. 

Grsnvillx  Melucm,  Gulfport,  Miss. 

Copy  sent  to  Senator  Walsh. 

Shoe  Lacs  and  Bsais  Instittttb, 
Providence.  R.  I.,  March  29.  1935. 
Hon.  David  I.  Walsh, 

Senator  from  Massachusetts.  United  States  Senate, 

Washington,  D.  C. 
My  Dear  Senatob:  Knowing  of  your  Interest  In  legislation  de- 
signed to  restrict  or  control  textile  imports  from  Japan,  am  enclos- 
ing copy  of  a  letter  to  Robert  L.  O'Brien,  Chairman  of  the  United 
States  Tariff  Commission,  which  outlines  the  shoe-lace  Industry's 
attitude  toward  Japanese  competition,  and  shows  clearly  how 
Japan  has  taken  advantage  of  the  increased  costs  under  N.  R.  A. 
to  aggressively  push  their  shoe  laces  into  the  United  States  market. 
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Several  of  our  mills  are  located  In  your  State  of  MMsachusetts. 
and  account  for  about  15  percent  of  the  total  production  of  the 
Industry.  More  than  80  percent  of  the  Indus^  is  centered  in 
New  England,  with  the  State  of  Rhode  Island  accounting  for  00 
percent  of  the  total.  We  theref<M*e  urge  In  yotir  efforts  to  obtain 
a  constructive  protection  against  Japanese  Imports  for  the  textile 
industry  as  a  whole,  and  for  the  New  England  textiles  In  particu- 
lar, that  you  will  include  the  shoe  lace  Industry  among  those  sev- 
eral branches  of  the  textile  Industry  for  which  any  spedflc  lefls- 
lation  may  be  enacted. 
Yours  very  truly, 

Shoe  Lace  and  Bead  Institute, 
L.  K.  Looms,  Secretary. 

Shoe  Lace  and  Beaq  Inshiute. 
Providence,  /t.  I..  March  22.  1935. 
Robert  L.  O'Brien, 

Chairman  United  States  Tariff  Commission, 

Washington,  D.  C. 

Dear  Sir:  In  behalf  of  the  shoe-lace  Industry,  which  for  the  past 
20  months  has  been  suffering  from  Imports  of  shoe  laces  from 
Japan  at  prices  far  below  the  domestic  cost  of  production,  the 
Shoe  Lace  and  Braid  Institute  hereby  requests  that  shoe  laces 
be  included  among  those  textile  products  for  which  the  adminis- 
tration may  enact  specific  legislation  to  prevent  further  Increases 
of  general  textile  Imports  from  Japan  at  prices  demoralizing  to 
domestic  industry. 

Industry  facts:  The  Shoe  Lace  and  Braid  Institute  Is  the  na- 
tional trade  association  for  the  shoe  lace  Industry  which  is  located 
in  several  of  our  States,  Including  Rhode  Island,  Massachusetts, 
Connecticut,  New  Jersey.  New  York,  Pennsylvania.  Kentucky.  Ohio. 
North  Can^lna,  Missouri,  and  Illinois.  The  industry  is  centered 
in  Rhode  Island,  whose  manufacturers  account  for  60  percent  of 
the  entire  production  in  the  United  States.  Wage  earners  numtHsr 
from  2,700  to  2,800. 

The  industry  produces  about  7,000,000  gross  laces  a  year,  repre- 
senting annual  sales  of  approximately  M,000.000.  Sales  fall  Into 
two  general  classes.  (1)  Bulk  laces  to  shoe  factories  (5.000.000 
gross  laces),  and  (2)  paired  laces  for  replacement  purposes 
(2,000,000  gross  laces  or  1.000,000  gross  pairs).  At  present  the 
J^Minese  are  exporting  only  the  paired  laces  to  this  country,  and 
it  is  in  the  paired-lace-replacement  market  that  the  domestic  In- 
dustry is  suffering  from  low-priced  Japanese  competition. 

Beginning  August  1,  1933.  the  Industry  cqserated  under  the 
minimum  wage,  hours  of  labor,  and  productive  machine-hour 
provisions  of  the  cotton  textile  code  tintll  March  12,  1934,  at  which 
time  it  went  under  the  code  for  the  narrow-fabrics  Industry,  as 
approved  on  February  27,  1934. 

Japan's  opportunity  since  N.  I.  R  A.:  Until  August  1,  1933,  at 
which  time  labor  and  overhead  costs  Increased  through  this 
voluntary  cooperation  with  the  N.  R.  A.,  the  Industry  was  able 
to  compete  with  forelgn-mtwle  goods,  under  the  90-percent  duty 
provided  by  paragraph  1529-a  of  the  Tariff  Act  of  1930  (braids 
or  laces  made  on  a  braiding  machine).  Consequently,  previous  to 
and  throughout  1932  and  the  first  6  months  of  1933  there  were 
only  scattered  imports  of  cotton  shoe  laces. 

Increase  in  imports:  However,  in  the  summer  of  1933  Japanese 
manufacturers  saw  the  opportunity  afforded  In  the  American 
market  through  rising  costs  under  the  N.  I.  R.  A.  and  A.  A.  A., 
and  started  to  export  paired  shoe  laces  to  America  in  large  quan- 
tities. Imports  of  Japanese  shoe  laces  continued  to  grow  at  a 
rapid  rate  all  through  the  last  6  months  of  1933  and  throughout 
1934,  reaching  a  volume  of  111,000  gross  laces  for  the  year  1934. 
Thus  the  Industry,  despite  a  90  percent  duty  on  its  product,  has 
witnessed  Imports  of  Japanese  shoe  laces  grow  from  420  gross  laces 
In  July  1933,  to  an  average  of  almost  10,000  gross  laces  per  month 
during  1934.     (See  attached  schedule  no.  4.) 

Price  comparisons:  The  average  value  of  a  gross  of  Japanese 
paired  laces  is  0.64  yen,  or  about  18  cents  at  the  prevailing  rate  of 
exchange.  The  90-percent  duty  and  Import  landing  costs  bring 
the  price  to  the  Importer  up  to  36  cents  per  gross  laces.  Several 
wholesalers  In  New  York  City  are  offering  the  Japanese  laces  at  40 
cents  to  45  cents  per  gross  laces.  Yet  the  domestic  cost  of  produc- 
tion on  similar  laces  averages  between  55  cents  and  65  cents  per 
gross  laces.  Such  price  competition  as  that  is  severe,  and  employers 
and  employees  In  this  Industry  are  suffering  accordingly. 

Imports  of  111,000  gross  laces  represent  about  6  percent  of  total 
domestic  paired  production  for  1934.  Although  6  percent  mny  ap- 
pear small  in  percentage,  it  should  be  pointed  out  that  the  destruc- 
tive feature  of  Japanese  competition  Is  the  low  price  at  which  the 
laces  sell  throughout  the  country.  The  mere  quotation  of  low 
prices  on  a  few  thousand  gross  of  paired  Japanese  laces  In  the 
various  metropolitan  centers  serves  to  break  paired  shoe  lace  prices 
to  Jobbers  and  shoe  finders  in  those  centers.  Each  sale  of  a  Japa- 
nese lace  at  a  price  below  the  costs  of  production  of  a  domestic 
lace  instigates  through  severe  price  conyjetltlon  the  cutting  of 
prices  by  domestic  producers,  which  cutting  becomes  cumulative 
and  eventually  results  In  a  serious  dislocation  to  the  price  structure 
of  the  entire  industry. 

The  severe  price  competition  offered  by  the  Japanese  product  Is 
not  of  the  healthy  type  experienced  In  many  other  mdustries  In 
which  a  low-priced  product  tronx  abroad  stimulates  total  consump- 
tion both  of  the  domestic  and  the  Imported  product  at  an  average 
price  scale  lower  t*^ar\  that  which  existed  bef cx'e  the  foreign  compe- 
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tltion.  In  the  case  of  the  shoe  lace,  competition  from  abroad  Is 
primarily  dertructlve.  and  each  foreign  lace  sold  In  this  country 
•Ummates  the  sale  of  a  domestic  lace. 

A  natural  corollary  of  the  admlnutratlon's  policies  of  the  last  2 
years,  which  has  resulted  In  Increased  costs  to  domestic  manufac- 
turers. Is  a  coenpen-satlng  Increase  In  protection  against  foreign 
competition,  especially  that  from  Japan,  whoce  yen  has  depreciated 
more  than  other  currencies.  Including  that  of  the  United  States 
doUar.     The  Institute  Is  prepared  to  furnish  further  statistical  data 
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concerning  the  shoe  lace  Industry.  Including  costs  of  production  of 
laces  similar  to  the  Japanese  laces,  and  other  pertinent  data  which 
the  Tariff  Commission  will  probably  need  If  and  when  Congres-i 
authorizes  a  specific  Investigation  of  thie  effects  of  Japanese  compe- 
tition on  domestic  textile  Industries. 
Yours  very  truly. 

Shoe  Lace  &  Braid  iNSTirtrTE, 

L.  KXNTON   LOOIiUS, 

Secretary. 
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BMtifAKD  MANtrTACTrnmra  Co., 
Fall  Rtver,  Mass..  Not>embeT  27,  1934. 
Bon.  Davto  I.  Walsh. 

Washington.  D.  C. 
Mt  Dkab  SxNAToa:  Unless  the  processing  tax  is  eliminated,  and 
the  southern  manufacturer  Is  obliged  to  pay  the  same  wages  for 
the  same  amount  of  work  required  for  each  operative,  less  the 
differential  of  $1  per  week,  it  wUl  only  be  a  few  years  when  the 
ftctlve  spindles  In  New  England  will  be  less  than  4,000.000. 

In  1933.  there  were  16.247,100  spindles  in  New  England.     At  one 
time,  there  were  about  4.000.000  spindles  in  Fall  River  alone,  and 
today,  from  the  best  InformaUon  available,  there  are  only  about 
1.000.000  spindles  running. 
Yours  very  tnxly. 

J.  EswAito  NrwTON.   Trearurer. 
p.  s, — We   are   enclosing   a  copy  of   a   letter  sent  to  Mr.   Louis 
McHenry  Howe,  Secretary  to  the  President. 

Barnatj)  Manufacturino  Co.. 
Fall  River.  Mass.,  November  26,  1934. 
iir.  Lotna  McHxjniT  Howe. 

Secretary  to  the  President.  Washington.  D.  C. 

Dear  Mr.  Howe:  For  tiie  last  10  years  the  cotton  mills  in  New 
K&gland  have  been  closed  down  one  by  one.  because  the  southern 
mills  could  manufacture  cotton  cloth  at  a  lower  cost,  due  prin- 
cipally to  lower  wages  paid  their  employees  and  working  them 
longer  hours. 

When  President  Roosevelt  took  office  he  said  through  the  N.  I. 
R.  A..  "All  cotton  mills  in  the  United  SUtes  shall  nin  40  hours 
per  week  and  the  mmlmum  pay  In  the  southern  mills  will  be 
•la  per  week,  and  In  the  North.  $13."  This  differential  of  $1  was 
becau'^  the  southern  workers  living  expenses  were  tljat  much 
leas  per  week  than  the  northern  workers. 

The  experienced  employees,  such  as  loom  flxera,  card  grinders, 
fancy  weavers,  and  so  forth,  are  being  paid  in  the  northern  mills 
from  »«  to  IIO  per  week  more  than  the  southern  mills  are  pay- , 
Ing  for  the  same  work,  saying  nothing  about  giving  their  em- 
ployees more  work  to  do.  which  Ls  called  the  "  stretch-out."  Now, 
If  we  have  to  continue  to  pay  this  increase  in  wages  over  the 
southern  mills,  we  cannot  sell  our  goods,  because  our  coet  is 
too  high. 

Why  not  apply  the  differential  of  $1  per  week  not  only  to  the 
minimum   wage,  but  all   the  way  up  to  the   maximum? 

In  1923.  there  were  in  New  England  over  83.000  more  spindles 
th^p  In  the  cotton -growing  States  today.  "  according  to  the  re- 
port of  the  Department  of  Commerce  of  October  1934."  The 
South  has  over  8,800.000  more  spindles  than  the  North.  The 
active  spindles  in  the  South  are  over  9.000.000  more  than  in  the 
New  England  States,  and  unless  the  wages  paid  in  the  southern 
mills  are  rectified,  and  they  eliminate  the  "  stretch-out "  system. 
I  am  quite  poslUve  that  there  will  be  six  cotton  mills  In  Pall 
River  that  will  have  to  liquidate,  and  this  wUl  also  apply  to  a 
large  number  of  other  mills  In  New  England.  In  fact,  there  arc 
three  mills  that  have  started  to  liquidate  in  the  last  6  weeks,  that 
are  located  In  New  Bedford  and  Rhode  Island. 

One  thing  that  will  help  the  cotton  industry  more  than  any- 
thing I  know  of ,  Is  to  eliminate  the  processing  tax.     Cotton  goods 


will  then  be  bought  at  much  lower  prices  which  will  stimulate 
buying  to  a  great  extent. 

We  know  you  are  widely  Interested  in  the  city  of  Fall  River, 
and  hope  you  can  bring  these  facts  to  the  attention  of  the  Presi- 
dent's Textile  Board. 

Yours  very  truly, 

J.  Sdward  Newton.  Treasurer. 

Catlin    Yarn    Co..    Inc., 

Boston,  March  20,  1935. 
Hon.  David  I.  Walsh, 

United  States  Senate,  Washington,  D.  C. 
Dear  Sir:  A  word  of  approval  for  the  effort  you  are  making  to 
relieve  the  textile  industry  in  New  England. 

You  can  see  at  Clinton  in  the  carpet  mill  and  In  Lancaster 
examples  of  the  plight  of  this  State,  and  razed  buildings  and  va- 
cant plants  in  Lowell,  Lawrence,  Fall  River,  and  Woonsockct  are 
eloquent  danger  signals  that  cry  out  for  help  If  the  industry  Is  to 
be  saved  for  Massachusetts. 

Probably  you  are  burdened  with  data,  but  only  this  week  I 
have  learned  of  velveteens  offered  by  the  Japanei.e  In  the  New 
York  market  at  one-third  the  selling  price  of  New  England  manu- 
facturers. 

Does  not  the  administration  realize  the  necessity  for  quick 
action  if  Mr.  Wfillace  is  to  continue  to  receive  the  processing 
taxes  with  which  to  pay  the  farmer  for  not  growing  cotton? 

If  you  have  an  opportunity.  I  wish  you  would  write  me  your 
candid  opinion  as  to  the  possibility  of  getting  any  relief. 

You  can  count  me  as  a  new  recruit  to  the  list  of  Walsh 
Republicans. 

Yours  very  truly, 

Oeo.  J.  Knapp,  Jr. 

Ths   Acheson   Harden    Co., 

NetD  York.  May  8.  1934. 
Senator  Davto  I.  Walsh, 

Senate  Office  Building,  Washington,  D.  C. 
Mt  Dear  Srnator:  We  are  taking  the  liberty  of  enclosing  here- 
with copies  of  correspondence  we  have  received  recently  in  ref- 
erence to  the  importation  of  cheap  cotton  handkerchiefs  into  this 
market  from  Japan.  These  importations  have  already  caused  \is 
to  curtail  our  operations  at  our  Passaic,  N.  J.,  plant,  where  we 
have  been  employing  upward  of  one  thousand  people  steadily 
on  making  handkerchiefs.  Our  pay  roll  amounts  to  over  $600,000 
a  year;  a  sizable  figure  for  a  small  conununity  like  Passaic. 

This  serious  menace  of  cheap  handkerchiefs  coming  into  this 
country  from  Japan  Is  causing  our  industry  a  great  deal  of  con- 
cern and  la  not  helping  us  to  aid  the  Govenunent  in  its  recovery 
program.  In  fact.  It  Is  operating  quite  to  the  contrary.  It  is 
also  causing  us  to  be  very  cautious  about  placing  forward  commit- 
ments for  our  raw  materials. 

We  thought  you  might  be  Interested  In  receiving  some  data  on 
this  subject  for  your  Information  and  records. 
Tours  very  truly. 

Prank  A.  Harden, 
Fresident  the  Acheson  Harden  Co. 
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fCopy  of  letter  received  from  Hlbben,  HoUweg  &  Co..  Indianapolis. 
Ind.,  one  of  our  largest  customers  In  the  Middle  West) 

Aprh.  28,  1934. 
Acheson  Harden  Co., 

470  Fourth  Aenue,  New  York,  N.  T. 
(Attention  Mr.  Sturgess.) 
Dear  Mr.  Sturgess:  You  will  probably  be  Interested  in  seeing  a 
sample  of  a  Japanese  handkerchief  that  is  to  arrive  in  New  York 
about  May  20.  men's,  colored  border,  size  15  by  15.  4  colors,  as- 
sorted, to  the  dozen,  green,  brown,  lavender,  and  blue.  25  cents  per 
dozen  f.  o.  b.  New  York  City,  packed  1  dozen  to  the  bundle,  10 
dozen  to  the  paper  package. 

There  are  three  designs  in  addition  to  the  enclosed.  The  price 
is  quite  attractive  for  a  man's  5-cent  handkerchief,  but  the  mate- 
rial Is  nothing  to  brag  about.  This  has  been  offered  to  us  through 
our  New  York  office  In  100  dozen  lots,  or  more,  of  a  number.  It 
is  possible  that  you  already  know  this  item;  but  If  not.  I  feel  sure 
you  will  be  Interested. 

We  also  received  fi-om  our  Chicago  friends  a  sample  of  the  white 
handkerchief  enclosed,  which  U  supposed  to  be  of  70/58  Japanese 
cloth  put  up  In  bundles,  supposed  to  be  first  quality  at  28  cents 
per  dozen. 

The  sample  they  sent  us  Is  far  from  being  a  first  In  my  estima- 
tion, as  the  piece  I  have  kept  Is  worse  looking  than  the  half  I  am 
sending  you.  This  same  party  Ls  quoting  a  60/48,  17 Vi  by  16 ^ 
cut,  men's  white,  at  26i4  cents. 

Always  know  that  you  are  Interested  In  what  Is  going  on  down 
here. 

With  kindest  regards. 
Yours  very  txulj, 

Prko  C.  Dickson, 
Receiver,  Hibben.  Hollweg  &  Co. 
By  Wilson  J.  Herrincton. 

Below  is  extract  from  a  letter  received  on  April  28  from  our 
representative  In  Philadelphia,  Mr.  H.  R.  Baldwin,  reading  as 
follows: 

"  I  have  lately  been  up  against  very  hard  competition  on  my 
staple  men's  white  cotton  handkerchiefs  because  of  handkerchiefs 
made  by  the  Japanese  and  imported  into  this  country.  I  wish 
you  would  do  all  In  your  power  to  have  the  duty  raised  on  these 
handkerchiefs  and  keep  them  out  of  our  country.  They  surely 
will  cut  down  our  sales  if  allowed  to  be  imported." 

H.  R.  Baldwin, 
Representative  for  the  Acheson  Harden  Co. 

The  following  Is  copy  of  a  letter  received  from  our  Mr.  C.  J. 
Norsch  from  New  Orleans: 

"  Jaubert  Bros,,  of  New  Orleans,  have  received  a  sample  of  a 
Japanese  men's  white  handkerchief  with  printed  border,  cut  15  by 
16,  quoted  at  26  cents  per  dozen;  a  pretty  good-looking  Item." 

C.   J.  NORSCH, 

Representative  for  the  Aciieson  Harden  Co. 
P.  8. — ^The  above  quotatitxi  is  about  33  %  percent  below  our  coet. 


Stsdican  Handkerchief  MANtTTAcnntiNa  Co., 

Asheboro.  S.  C,  AprU  21.  1934. 

Mr.  Prank  O.  Barbt. 

Handkerchief  Industry  Code  Authority. 

95  Madison  Avenue,  New  York  City. 

Dear  Mb.  Barrt  :  I  wired  you  yesterday  In  regard  to  the  Japanese 
goods  that  were  being  unloaded  in  this  country,  and  also  I  acknowl- 
edge receipt  of  your  telegram  in  prompt  reply. 

While  I  was  aware  that  Japanese  imports  were  causing  a  little 
uneasiness  In  some  industries,  we  had  not  come  in  competition  with 
their  handkerchiefs  until  this  week.  We  found  that  they  sold  one 
of  our  customers  2,000  dozen  64  by  60's,  which  had  a  finished  size  of 
17  by  18,  and  doubtless  this  would  mean  that  they  were  OTlginally 
cut  at  least  18  by  19.  These  goods  were  sold  at  30  cents  per  doeen. 
I  have  received  Information  this  mcH-nlng  by  wire  where  another 
customer  has  bought  a  quantity  of  the  Japanese  handkerchiefs,  and 
they  are  actually  boasting  about  the  size  of  these  goods  and  the 
price  that  they  have  been  getting.  They  seem  to  get  quite  a  kick 
out  of  it  and  do  not  seem  to  realize  what  it  would  mean  to  the 
American  Industry  If  a  thing  of  this  kind  Is  permitted  to  continue. 
They  are  packing  their  goods  In  5  dozen  blue  papers  Instead  of  the 
usual  10  dozen  papers. 

I  am  pleased  to  note  that  the  association  has  taken  steps  to 
secure  cooperation  from  the  Government  with  regard  to  Japanese 
Imports,  and  trust  that  It  will  not  require  the  necessary  slow  rout- 
ing to  get  the  proper  action.  With  2,000  dozen  Japanese  handker- 
chiefs placed  with  one  small  dry  goods  Jobber  and  others  that  I 
happen  to  know  about  buying  proportionate  quantities.  It  would 
certainly  indicate  that  it  would  be  quite  possible  for  them  to  land 
several  hundred  thousand  dozen  of  their  goods  and  dispose  of  them 
before  we  were  aware  of  what  was  taking  place.  If  this  is  per- 
mitted, all  of  us  might  Just  as  well  throw  up  oxii  hands  and  turn 
the  business  over  to  the  Japanese  to  handle.  With  our  high  labor 
costs  and  their  ridiculously  low  costs  there  Is  no  chance  for  us  to 
meet  this  foreign  competition.  If  the  Government  has  this  matter 
put  before  them  forcibly,  no  doubt  they  will  see  the  seriousness  of 


the  condition  and  take  the  necessary  steps  to  work  th«  matter  oat 

for  the  protection  of  the  American  manufactxirer. 

I  shall  be  glad  for  you  to  give  me  what  information  you  caa 
ctmcemlng  this  matter. 

With  best  of  good  wishes  to  you  from  the  writer,  we  are. 
Yours  very  truly. 

StEDMAN   HANDKERCHIEr  MANtnTACTUKWO   OO, 

6.  B.  Stxduan. 

Mat  7,  1934. 
Senator  W.  Warren  Barbottr, 

United  States  Senate,  Washington,  D.  C. 

Dbar  Warren:  Mr.  George  C.  Fisher,  handkerchief  buyer  for  th* 
S.  S.  Kresge  Co..  was  In  our  office  this  afternoon.  He  stated  that 
he  had  been  offered  in  the  market  this  morning,  from  a  Japanesa 
source,  a  men's  cotton  handkerchief  made  from  a  68  by  72  cloth, 
finished,  17  inches  square,  with  l>4-lnch  rayon  Initial  embroidered 
on  same,  at  42^  cents  per  dozen.  We  have  a  similar  arUcle  la 
our  line  at  the  present  time  which  costs  us  63  cents  per  dozen. 

He  was  also  offered  a  mens  plain  white  cotton  handkerchief, 
from  the  same  source,  made  from  a  64  by  60  cloth,  finished,  about 
17  inches  square,  at  28  cents  per  dosen.  This  Is  an  exact  duplica- 
tion of  a  handkerchief  which  we  are  running  and  which  costs  us 
37  cents  per  doeen. 

You  can  see  by  these  that  the  Japanese  are  underquoting  our 
costs  by  approximately  20  percent. 

Mr.  Fisher  stated  he  would  not  buy  any  Japanese  handkerchiefs, 
as  he  thought  that  it  would  be  an  Inadvisable  thing  to  do,  in  view 
of  the  economic  situation  in  this  country  at  the  present  time  and 
the  efforts  that  the  Government  Is  trying  to  make  toward  helping 
reemployment  and  restoring  scwie  measxore  of  prosperity.  All  buy- 
ers, however,  may  not  be  as  patriotic  as  Mr.  Fisher  is. 

I  am  handing  you  the  at>ove  information  for  your  files  and 
records  for  future  reference. 

Frank  A.  Haroch, 
President  the  Acheson  Harden  Co. 

Watxbtown,  Mass..  April  1.  193S. 
Senator  Davis  I.  Walsh, 

Washington.  D.  C. 

Dear  Senator:  Over  the  past  month  or  two  I  think  I  haw 
noticed  greater  amo\ints  of  Japanese  goods  being  used  in  the  State. 
I  am  not  able  to  check  up  on  the  figures,  but  the  closing  of  New 
England  mills  is  a  pretty  clear  Indication  that  something  is  wrong. 
Probably  the  so-called  "  Jap  threat  "  Is  one  of  the  contributing 
factors. 

If  a  basic  aim  of  the  new  deal  Is  to  raise  the  price  structur* 
in  our  internal  affairs,  I  cannot  see  why  Japan  should  be  allowed 
to  dump  her  low-cost  goods  onto  our  market,  as  she  Is  apparently 
doing.  I  rather  think  that  Japan,  blocked  somewhat  by  other 
major  nations,  has  concentrated  on  us.    What  can  be  done  about  It? 

Please  let  me  congratxilate  you  on  your  sensible  stand  on  so 
many  of  the  outstanding  issues  of  today. 
Sincerely. 

FKZDERICK  T.  TitRRAWEK. 

Boston,  AprU  12,  1934. 
Hon.  David  I.  Walsh. 

United  States  Senate.  Washington.  D.  C. 
Mt    Dear    Senator    Waush:  Enclosed    is    an    article    on    textile 
exports.    This  situation  Is  getting  constantly  worse  as  time  goes  on. 
Very  tnily  yotirs, 

EL  C.  DtncAZKB.  Jr. 

[Telegram] 

Florbnc^  Ala..  April  4,  1935. 
Hon.  David  Walsh, 

United  States  Senate: 
We  appreciate  your  efforts  In  behalf  of  the  textile  industiy, 
which,  under  present  conditions,  will  not  survive  much  longer  the 
process-tax  labor  conditions,  and  all  the  various  restrictions  under 
N.  R.  A.  are  making  it  impossible  for  us  to  continue  operations 
much  longer,  and  hope  through  your  efforts  these  can  be  entirely 
eliminated;  if  not,  the  textUe  Industry  Is  In  a  hopeless  condition. 

M.  W.  Darbt, 
rreorurer  Cherry  Cotton  Mills. 

SETTLKMErr   OF   SPECIAL    CLAIMS    WITH    UHITXD   MEXICAN   STATES 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill  (S. 
1068)  to  establish  a  commission  for  the  settlement  of  the 
special  claims  comprehended  within  the  terms  of  the  con- 
vention between  the  United  States  of  America  and  the 
United  Mexican  States  concluded  April  24,  1934,  which  was, 
on  page  5,  line  23,  after  the  word  "duties",  to  insert  a 
comma  and  "at  which  time  all  powers,  rights,  and  duties 
conferred  by  this  act  upon  the  Commission  shall  terminate." 

Mr.  KING.  I  move  that  the  Senate  concur  in  the  amend- 
ment of  the  House. 

The  motion  was  agreed  ta 


•^>f 


■  i 


5001 


CONGRESSIONAL  RECORD— SENATE 


April  4 


>i 


AmnDxnrr  or  thx  imcHAirr  uxKun  act 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  bill 
(8.  619)  to  amend  section  27  of  the  Merchant  Marine  Act. 
1920.  which  were,  on  page  1.  Une  3.  after  "  1920  ".  to  insert 
"(U.  8.  C.  title  46.  sec.  883) ";  on  page  1.  line  6,  after  *'  to  ". 
to  Insert  "  the  transportation  of  ";  on  page  1,  line  7.  to  strike 
out  "  and  "  and  insert  "  or  to  motor  vehicles  with  or  with- 
out trailers,  and  with  their  passengers  or  contents  when 
accompanied  by  the  operator  thereof,  when  such  railroad 
cars  or  motor  vehicles  are  ";  on  page  1.  line  9.  to  strike  out 
all  after  "  route  "  down  to  and  including  "  tariffs  ".  in  Une 
11;  on  page  1.  line  11.  to  strike  out  "  or  vessel ":  on  page  2. 
line  5.  to  strike  out  "  or  vessel ":  and  on  page  2,  line  8.  to 
strike  out  "ferries  and  vessels  are"  and  insert  "ferry  is 
built  in  and." 

Mr.  VANDENBERO.  I  move  the  Senate  concur  in  the 
House  amendments. 

Mr.  ROBINSON.    Mr.  President,  what  is  the  bUl? 

Mr.  VANDENBERO.  This  is  a  biU  passed  by  the  Senate 
to  relieve  shipping  on  the  Great  Lakes  from  an  unintended 
stricture  which  was  involved  in  the  original  Merchant  Ma-j 
rlne  Act  of  1920.  It  has  the  approval  of  all  the  departments.  I 
It  was  passed  by  the  Senate  and  has  now  been  passed  by  I 
the  House  with  a  further  restriction.  i 

Mr.  ROBINSON.  What  is  the  restriction  which  the  House! 
imposed? 

Mr.  VANDENBERO.  As  the  Senate  passed  the  bill  it  ap- 
plied to  only  three  situations  in  the  United  States.  As  the 
House  passed  the  bill  It  applied  to  only  two.  The  Vermont 
situation  has  been  eliminated  from  the  jurisdiction  of  the 
bill.  The  measure  was  proposed  by  the  Senator  from  Oregon 
[Mr.  McNa«t]. 

Mr.  COPKLAND.  Mr.  President.  I  think  the  bill  is  en- 
tirely satisfactory. 

Mr.  ROBINSON.    Very  weU. 

Mr.  VANDENBERO.  I  renew  the  motion  that  the  Senate 
concur  in  the  amendments  of  the  House. 

The  motion  was  agreed  to. 

ISPORT  CM  SUGAR  EXCBANCX  IRAlfSACTlOWS    (S.  DOC.  HO.  44) 

Mr.  BAILEY  obtained  the  floor. 

Mr.  COSTIGAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  BAILEY.    I  yield. 

Mr.  COSTIGAN.  Mr.  President.  I  have  asked  the  Senator 
from  North  Carolina  to  yield  for  the  purpose  of  presenting  a| 
report  and  asking  to  have  it  printed  as  a  Senate  document.    | 

Several  weeks  ago  the  able  Senator  from  Michigan  [Mrj 
VandenbrrgI  introduced  a  resolution  calling  for  a  report  byj 
the  Secretary  of  Agriculture  on  what  was  known  and  widely 
discussed  as  the  December  1934  "  sugar  squeeze  "  as  a  resullj 
of  speculation  in  Cut)an  sugar  futures  on  the  New  York  Cof-i 
fee  and  Sugar  Exchange.  The  report  of  the  Secretary  oil 
Agriculture  has  been  recently  filed  with  the  Senate.  It  con-| 
tains  useful  information  with  respect  to  the  operation  of  th^ 
Sugar  Act  of  May  1934.  and  I  feel  it  worth  while  to  ask 
unanimous  consent  to  have  It  published  as  a  Senate  docu- 
ment. 

A  printed  estimate  of  the  moderate  cost  of  publication  haj 
been  secured.  The  dependable  and  informative  nature  of  th^ 
report  is  vouched  for  not  only  by  the  integrity  and  fairness  o| 
the  Secretary  of  Agriculture  but  also  by  the  participation  ill 
its  preparation  of  Dr.  Joshua  Bernhardt,  a  competent  econ4 
omist  and  an  exceptionally  qualified  sugar  expert  who  som^ 
10  years  ago  was  chief  of  the  sugar  division  of  the  Unitec 
States  Tariff  Commission.  I  make  the  request  at  this  time 
that  the  report,  with  an  illustration,  be  printed  as  a  Senatt 
document. 

The  PRESIDINO  OFFICER.     Without  objection,  the  re- 
port, with  the  illustration,  will  be  printed  as  a  Senate  docu 
ment. 

Mr.  COSTIGAN.  Before  I  surrender  the  floor.  Mr.  Presi 
dent.  I  feel  I  should  say  from  my  intimate  experience 
throughout  with  the  details  of  the  sugar  law  enacted  lasi 
May  that  in  my  judgment  the  distinguished  Chairman  of  th( 
Piimnce  Committee  [Mr.  Harrison]  recently,  through  what 


conclude  was  a  misimderstanding.  has  been  unjustly  charged 
with  having  caused  to  be  inserted  in  that  law  in  some  unex- 
plained concealed  fashion  a  clause  which  prevents  the  con- 
struction of  Puerto  Rican  refineries. 

The  provision  for  the  limited  importation  of  off-shore 
direct  consumption  sugars  from  such  sources  as  Puerto  Rico. 
Hawaii,  and  the  Philippine  Islands  was  not  one  for  which 
the  Senator  from  Mississippi  appears  in  any  respect  sepa- 
rately or  specially  responsible.  It  was  incidental  to  the  fea- 
ture of  the  law  which  provided  for  quotas  on  imports  and  on 
continental  United  States  sugar  productions  in  order  to  pre- 
vent the  overloading  of  the  domestic  sugar  market  with  sur- 
plus sugar  far  exceeding  domestic  demand,  with  ruinous 
effects  on  sugar  prices  and  on  farmers  engaged  in  the  produc- 
tion of  sugar  beets  and  sugarcane.  That  provision  permits 
the  importation  of  island  sugar  in  refined  form  in  the  largest 
quantities  imported  from  the  respective  regions  in  any  of  the 
previous  3  years.  This  limitation  should  be  contrasted  with 
the  relatively  less  favorable  condition  imposed  on  Cuban  im- 
ports of  direct-consumption  sugar,  which  the  same  law  fixed 
at  22  percent  of  the  Cuban  quota.  In  view  of  the  complexi- 
ties of  the  legislation  and  the  importance  and  far-reaching 
nature  of  the  conflicting  interests  of  sugar  producers  and 
refiners  in  the  United  States  and  in  other  sugar  regions  under 
the  American  flag,  the  requirements  in  that  legislation,  which 
is  experimental  and  temporary,  impress  me  as  not  open  to 
reasonable  criticism. 

The  entire  subject  of  off-shore  quotas  and  Imports  of  direct- 
consumption  sugar  was  openly  discussed  and  dealt  with  dur- 
ing the  progress  of  the  legislation  and  I  take  this  opportunity 
as  I  did  when  the  legislation  was  enacted,  to  express  appre- 
ciation to  the  Senator  from  Mississippi  [Mr.  Harrison]  for 
his  helpful  and  impartial  attitude  toward  the  legislation,  both 
as  Chairman  of  the  Finance  Committee  and  on  the  floor  of 
the  Senate. 

THE  COTTON  INDUSTRY 

Mr.  BAILEY.  Mr.  President.  I  know  we  ought  not  to  de- 
lay the  proceedings  of  the  Senate,  and  I  am  not  inclined  to 
do  that  sort  of  thing.  I  do  not.  of  course,  intend  to  say  any- 
thing that  would  wound  the  feelings  of  my  good  friend  from 
Alabama  [Mr.  Bankhead].  but  he  has  brought  forward  the 
matter  of  cotton  and  has  made  a  great  impression  upon 
my  mind.  I  am  very  greatly  obliged  to  him  for  what  he  has 
said.  I  do  not  know  that  I  have  any  controversy  with  him, 
but.  since  he  has  brought  the  matter  forward.  I  feel  rather 
inclined  to  the  view  that  it  is  quite  timely  that  something 
further  be  said  upon  the  subject.  I  regret  to  do  it.  becaase 
I  do  not  wish  to  be  put  in  the  position  of  delasang  the  con- 
sideration of  the  pending  legislation,  and  I  am  doing  so  only 
because  the  subject  has  been  presented  very  ably  by  my 
friend  the  junior  Senator  from  Alabama. 

I  wish  to  remark,  first  of  all.  that  I  am  deeply  alarmed 
by  the  situation  with  respect  not  only  to  raw  cotton  as  pro- 
duced by  the  farmers  of  the  South  but  with  respect  to  the 
cotton  textiles  which  are  produced  in  the  North  and  the 
North  Atlantic  States  and  in  the  Southern  States.  There 
is  no  question.  Mr.  President,  but  that  we  are  losing  the 
world  market  for  raw  cotton.  I  have  the  data  here  before 
me.  and  I  intend  as  briefly  as  possible  to  show  just  the  pro- 
gressive trend  of  that  loss  covering  a  long  period.  There  is 
no  question  whatever,  in  my  mind,  that  if  we  shall  lose  a 
large  proportion  of  the  world  market  for  American  cotton 
the  loss  will  amount  to  an  economic  catastrophe.  It  will  not 
only  affect  the  2,000.000  cotton  producers  in  the  cotton-grow- 
ing States  but  it  will  directly  affect  the  entire  American  pop- 
ulation, becaiise  the  13  or  14  cotton-producing  States  con- 
stitute a  third  of  the  territory  of  our  country,  a  third  of  its 
population,  and  a  third  of  its  market. 

We  have  enjoyed  a  large  portion  of  the  world  market  in 
raw  cotton  for  a  long  period.  As  late  as  1890  we  had  70 
percent  of  the  entire  world  market  in  cotton.  That  meant, 
of  course,  practically  the  clothing  of  70  percent  of  the  people 
who  wear  clothes  in  the  world.  But  today,  no  long  period 
having  elapsed  since  1890,  only  40  years,  one  man's  active 
lifetime,  we  produce  and  sell  less  cotton  than  the  other  na- 
tions.   To  make  an  approximation,  the  70  percent  which  we 
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had  in  1890  has  been  reduced  to  about  45  percent  and  is 
being  still  further  reduced. 

There  is  no  reason  why  we  should  be  in  doubt  about  these 
matters.  The  Department  of  Agriculture  has  fully  in- 
formed us.  Here  is  Cotton  Leaflet  No.  3,  Issued  October  25. 
1934.  by  the  United  States  Department  of  Agriculture.  In 
^rtiich  we  are  Informed  as  to  the  production  of  cotton  in  for- 
eign countries  and  how  it  is  being  increased. 

In  India,  for  example,  the  "  cotton  acreage  has  ranged 
from  11.885.000  acres  in  1899  ",  36  years  ago.  "  to  28,403.000 
acres  in  1925".  an  increase  of  two  and  a  half  times.  The 
cotton  production  in  India  has  risen  from  less  than  a  mil- 
lion bales,  until  they  were  expecting  this  year  6,000.000  bales, 
but,  due  to  drought,  the  crop  was  cut  to  five  and  a  half  mil- 
lion bales.  Nevertheless,  there  has  been  an  increase  of  over 
500  percent  within  the  period  of  the  lifetime  of  practically 
every  Senator  here.    The  leaflet  states  as  to  Egypt: 

■  DiHing  the  last  40  years  Egypt's  annual  cotton  acreage  has  fluctu- 
ated between  l.oa«,000  acres  in  1895  to  2.162.000  acres  In  1930. 

An  increase  of  100  percent,  or  1.000.000  acres. 

The  flgures  are  given  as  to  Russia: 

Russia  planted  4343,000  acres  of  cotton  in  1934. 

And  I  have  here  a  publication  issued.  I  understand,  under 
the  auspices  of  the  Soviet  Republic,  which  bears  the  title 
"  Economic  Review  of  the  Soviet  Union  ",  and  is  published 
by  the  Amtorg  Trading  Corporation,  of  New  York  City.  I 
quote  from  this  publication: 

During  the  past  several  years  there  has  been  a  considerable  in- 
crease In  the  area  sown  to  cotton  and  the  production  of  cotton  fiber 
in  the  U.  S.  S.  R.  This  growth  has  resulted  both  from  expansion 
of  old  cotton -growing  districts  In  central  Asia.  Kazakstan.  and 
Transcaucasia  •  •  •  and  the  development  of  new  cotton  re- 
gions In  the  Ukraine.  Crimea.  North  Caucasus — 

And  so  forth. 

Thus  the  area  sown  to  cotton  in  central  Asia  and  Kazakstan  rose 
from  837,400  hectares  In  1928 — 

And  a  hectare  represents  2^^  acres — 

to  1,491,600  ta  1932,  whUe  that  In  Transcaucasia  Increased  by  90 
percent. 

Here  are  the  flgures  as  to  the  production  in  Russia: 

In  1913.  230,000  tons  of  cotton;   In  1933,  410,000  toss. 

Thus  It  win  be  seen  that  the  production  was  nearly  doubled. 

I  have  also  here  the  facts  as  to  Brazil.  Brazil  is  very  rap- 
Idly  expanding  her  cotton  acreage  and  her  cotton  produc- 
tion. It  leaped  from  about  500,000  bales  last  year  to  800.000 
bales,  and  those  who  are  best  prepared  to  Inform  us  tell  us 
that  Brazil  is  capable  of  an  almost  unlimited  expansion  of 
her  acreage.  The  plateaus  from  which  the  rivers  flow  into 
the  Amazon  furnish  abundant  opportunity  for  the  develop- 
ment of  cotton  land. 

I  believe  I  can  see  something  in  that  matter  of  real  sig- 
nificance. The  South  enjoyed  for  so  many  years  a  monopoly 
of  the  production  of  cotton  because  it  was  surroimded  on 
three  sides  by  deep  water.  I  question  whether  anywhere 
else  on  the  globe  can  be  found  a  great  farming  area  that 
Is  sm-rounded  as  is  the  Cotton  Belt  by  such  seaports.  Going 
down  the  Mississippi  there  are  Memphis  and  Vicksburg;  on 
the  Gulf  there  are  Houston  and  Galveston,  Corpus  Christi, 
New  Orleans,  and  Mobile;  and  on  the  Atlantic  there  are 
Savannah.  Charleston.  Wilmington,  and  Norfolk — a  great 
collection  of  deep-water  seaports  that  open  to  aU  the  world 
that  tremendous  agricultural  territory  as  no  other  portion 
of  the  earth  is  opened. 

Water  transportation,  I  am  informed,  is  about  one-tenth  the 
cost  of  rail  transportation.  It  is  safe  to  say  that  practically 
every  bale  of  cotton  produced  in  the  Cotton  Belt,  except  a 
small  area  within  the  center  of  the  belt,  is  within  300  miles 
of  a  great  port  and  therefore  easily  to  be  transported  to 
all  the  markets  of  the  world. 

That  is  a  natural  advantage  which  tends  to  give  us  a  great 
monopoly  in  a  raw  material  of  universal  use.  That  is  the 
biggest  stake  in  America.  I  would  not  undertake  to  say 
what  was  the  very  best  thing  the  American  people  had. 


but  I  am  satisfied  that  any  group  of  economists  would  say 
that,  econranically  speaking,  the  capacity  to  produce  cotton 
in  a  great  area  and  transport  it  throughout  the  world  from 
ports  in  close  proximity  to  the  farm  is  one  of  the  supreme 
advantages  of  the  American  Republic. 

Mr.  WA16H.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  McCa««a»  in  the  chair). 
Does  the  Senator  from  North  Carolina  jrield  to  the  Senator 
from  Massachusetts?  , 

Mr.  BAILEY.    Certainly. 

Mr.  WALSH.  Will  the  Senator  state  whether  or  not  there 
has  been  a  decrease  in  the  consumpticm  of  cotton  through- 
out the  world? 

Mr.  BAILEY.    No;  there  has  not  been. 

Mr.  WALSH.  I  should  like  to  invite  the  attention  of  the 
Senator  to  some  figures  which  have  been  brought  to  my 
attention  in  reference  to  imports  of  cotton.  The  Senator 
from  North  Carolina  and  other  Senators  from  the  Southern 
States,  and  Senators,  including  myself,  from  Northern  States 
where  cotton  textiles  are  manufactured,  have  been  protest- 
ing against  imports  of  cotton  cloth. 

Mr.  BAILEY.    I  am  coming  to  that. 

Mr,  WALSH.  I  should  like  to  have  the  Senator  confirm 
these  figures,  if  he  will.  Information  has  come  to  me  that 
2  years  ago  the  amount  of  cotton  we  exported  to  Japan  was 
approximately  60  percent  of  its  consumption,  and  that  40 
percent  came  from  outside  of  the  United  States;  but  at  the 
present  time  the  amount  of  American  cotton  imported  into 
Japan  is  only  25  percent  of  its  consumption  and  the  amount 
of  cotton  which  is  produced  elsewhere  is  75  percent,  I  am 
glad  the  Senator  is  going  to  approach  that  subject.  I  should 
like  to  know  if  he  has  any  explanation  for  that  decrease. 

Mr.  BAILEY.  I  shall  dwell  upon  that  feature  just  a 
little,  but  I  wish  to  develop  further  the  value  of  this  remark- 
able location  of  our  cotton -producing  belt  with  respect  to  the 
ports  which  transport  the  raw  material  to  all  the  world 
markets.  It  lies  in  the  fact  that  the  chief  export  of  the 
American  people  for  over  100  years  has  been  cotton.  The 
statistical  fact  is  that  22  percent  of  the  total  exports  of  the 
United  States  are  constituted  In  Just  one  item,  and  that  is 
raw  cotton.  Mr.  Peek,  of  the  Export-Import  Bank,  recently 
developed  the  fact  that  the  total  net  balance  of  trade  in  favor 
of  the  United  States  for  100  years  in  the  sum  of  $34,000,- 
000,000  is  accounted  for  altogether  in  the  fact  that  within 
100  years  we  have  shipped  abroad  $34,000,000,000  worth  of 
cotton.  But  for  that  we  would  be  today,  as  we  were  once,  a 
debtor  nation,  and  I  suspect  would  always  be  destined  to 
be  a  debtor  nation. 

Mr.  President,  I  do  not  care  to  go  at  great  length  into  the 
statistics.  I  think  there  may  be  an  opportunity  to  do  so 
when  the  remarks  would  be  appropriate  to  pending  legisla- 
tion, when  I  should  feel  much  more  free  to  speak.  A  prod- 
uct of  the  soil  of  America,  the  creation  of  the  labor  of 
human  beings  who  constitute  our  population,  which  has 
brought  to  us  $34,000,000,000.  which  has  made  possible  one- 
third  of  the  American  market,  is  of  infinite  value  to  the 
Republic,  not  just  to  the  South.  Now  that  we  see  that  we 
are  losing  this  great  export  market  for  raw  cotton,  it  ought 
to  be  a  matter  of  the  utxnost  concern  not  only  to  the  legis- 
lator but  to  every  human  being  in  the  laixd.  It  is  an  amaz- 
ing thing  for  us  to  have  had  this  advantage  for  the  space 
of  four  generations  and  now  to  be  content  to  remain  quiet 
or  to  be  disposed  to  lay  the  flatterlncr  unction  to  our  souls 
that  it  is  not  going  to  happen,  when  as  a  matter  of  fact  it 
has  happened,  it  is  happening,  and  its  culmination  is  not 
far  distant. 

Mr.  President.  I  do  not  believe  we  are  losing  this  export 
market  for  cotton  because  cotton  is  selling  at  a  "  high  " 
price.  The  gold  price  of  cotton  today  is  about  8Mt  cents  per 
pound,  and  that  is  below  the  cost  of  production.  It  is  not 
seUing  at  a  high  price.  T^e  argument  made  here  this  morn- 
ing about  the  pay  of  the  man  who  produces  the  eottcm,  it 
being  suggested  that  we  would  have  to  get  down  upon  the 
level  of  the  farmer  or  worker  in  Egypt  or  India  or  China 
or  Brazil  in  order  to  maintain  this  maii^t.  Is  not  weU 
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founded  for  the  simple  reason  that  cotton  now  Is  produced 
in  the  South  by  labor  which  is  paid  no  more  than  is  paid  to 
the  laborers  in  the  countries  I  have  mentioned. 

I  do  net  hear  anyone  say  that  many  of  the  tenant  farmers 
of  the  South  are  in  any  respect  worthily  paid.  If  in  12 
months  of  labor  they  get  the  means  to  keep  body  and  soul 
together  they  are  considered  fortunate,  and  every  man  from 
the  South  knows  it.  When  all  that  a  man  gets  out  of  his 
labor  in  this  world  is  the  mese  means  of  keeping  body  and 
soul  together.  I  take  it  he  has  reached  the  irreducible;  mini- 
mum of  compensation  for  his  labor.  I  think  Senators  from 
the  Southern  States  will  bear  witness  that  I  do  not  overstate 
that  fact. 

I  do  not  think  that  is  the  point  of  our  attack.  I  desire  to 
go  into  this  matter  with  a  view  not  to  the  worker  or  the 
fanner,  but  with  a  view  to  the  American  Union  and  our 
economic  civilization.  We  are  either  going  to  sit  quiet  and 
do  nothing  about  cotton  and  let  the  world  take  the  market 
and  confine  us  to  the  production  of  5.000.000  or  6.000,000 
bales  where  we  ought  to  produce  14.000.000  to  15.000,000 
bales,  or  we  arc  going  to  address  ourselves  to  the  problem. 
I  do  not  hesitate  to  say  that  if  it  appears  necessary  to  pay 
a  bounty  for  the  production  of  export  cotton,  the  bounty  to 
be  the  difference  between  the  world  price  and  the  parity 
price,  it  would  be  a  magnificent  investment  for  this  country 
to  pay  the  bounty.  If  we  spend  billions  of  dollars  to  build 
up  the  industries  of  America,  it  could  not  be  said  to  be 
unjust  that  we  should  spend  millions  more  saving  agriculture 
in  America  and  preserving  the  world  market  for  our  raw 
materials. 

Alexander  Hamilton  changed  the  course  of  the  country 
with  his  report  on  manufactures  at  the  beginning  of  the 
nineteenth  century.  He  directed  the  minds  of  the  Ameri- 
can legislators  to  the  necessity  for  a  public  policy  which 
would  foster  industry,  and  America  became  for  a  hundred! 
years  industrially  minded.  If  America  for  the  next  hun- 
dred years  becomes  sigriculturally  minded,  no  mistake  will] 
be  made.  I 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield?         | 

Mr.  BAILEY.    Certainly.  I 

Mr.  BLACK.  Of  course,  when  Mr.  Hamilton  turned  the 
minds  of  this  country  toward  industry,  and  suggested  the 
tariff,  he  also  called  attenUon  to  the  fact  that  in  order  to 
compensate  the  farmer  it  was  necessary  that  some  kind  of 
bounty  be  paid.  Just  as  the  Senator  has  suggested. 

Mr.  BAILEY.  Precisely;  and  that  leads  me  to  make  the 
remark  that  we  resolve  the  present  sigricultural  problem  in 
terms  of  parity  prices.  Parity  means  that  the  farmer's 
dollar  shall  buy  in  the  market  as  much  as  he  gets  when  he 
sells  his  Kpods.  The  buying  power  and  the  selling  power* 
of  the  fanner's  dollar  should  be  the  same;  but  that  can-i 
not  be  as  long  as  the  farmer  buys  in  a  protected  market  and| 
sells  In  a  world  market.  Water  does  not  run  uphill.  Thej 
only  c<»Tectlon  is  a  bounty  on  his  exports.  J 

I  have  said  all  that  I  Intended  to  say  on  this  point.  I 
desire  now  to  say  something  about  the  textile  phase  of  the 
matter. 

Mr.  THOMAS  of  Oklah(xna.  Mr.  President,  will  thc^ 
Senator  yield?  j 

Mr.  BAILEY.    Certainly.  J 

Mr.  THOMAS  of  Oklahixna.  Has  the  Senator  considered 
the  cotton  problem  from  the  standpoint  of  the  fact  that; 
the  countries  producing  cotton  in  competition  with  America| 
are  upon  silver  standards,  which  means  exceedingly  chead 
money?  J 

I  have  before  me  the  New  York  Times,  in  which  I  flnq 
these  flgiires.  and  I  will  place  them  before  the  Senator  foi| 
his  consideration: 

Mexico.  Jiist  to  the  south  of  the  United  States,  has  fon 
its  unit  the  silver  peso.  The  par  value  of  the  peso  wa4 
84.40  cents.  That  mcmetary  unit  has  depreciated  until  ye»-l 
terday  it  was  worth  only  27.85  cents,  which  shows  that  thd 
Mexican  dollar — let  us  call  it  that — is  worth  today  less  than 
one-third  what  it  was  worth  before  it  fell  in  value.    Thai 


shows  that  the  Mexican  Is  today  receiving  for  his  cotton, 
in  terms  of  pesos,  more  than  three  times  what  he  received 
before  the  Mexican  peso  was  depreciated. 

Today,  the  Mexicans  are  getting  in  excess  of  45  cents  a 
pound  in  Mexican  money  for  their  cotton;  amd  just  across 
the  Rio  Grande  the  Mexican  farmers  are  prosperous,  while 
Just  north  of  the  Rio  Grande  they  are  in  depression  and 
the  bread  line. 

Take  the  next  country,  India:  India  has  the  silver  rupee. 
Originally  the  rupee  was  worth  61.79  cents.  The  rupee  has 
depreciated  until  today  it  is  worth  only  36.34  cents,  a  de- 
preciation of  almost  50  percent. 

Take  the  next  country,  Japan:  Japan  has  the  yen  for  its 
unit  of  money.  Originally  the  yen  was  worth  84.39  cents. 
Today  the  yen  Is  worth  only  28.12  cents. 

Take  Brazil,  for  example:  Originally  the  milreis  of  Brazil 
was  worth  20.25  cents.    It  has  depreciated  to  6.20  cents. 

The  same  thing  is  true  of  every  competing  country.  These 
countries  on  silver  standards  have  depreciated  their  cur- 
rencies, which  means  that  the  farmers  of  those  countries 
are  receiving  from  two  to  four  times  in  cents,  in  their 
money,  what  they  originally  received;  and  these  cents  and 
dollars,  so-called,  pay  their  taxes,  their  interest,  and  their 
debts  Just  the  same. 

So  the  facts  are  that  in  the  countries  which  compete  with 
us  the  farmers  are  receiving  high  prices  for  their  cotton 
on,  of  course,  a  depreciated-currency  standard.  In  America 
the  depreciation  in  the  value  of  the  domestic  dollar  is  not 
as  much  as  25  percent. 

Does  not  the  Senator  see  in  this  situation  a  possible  solu- 
tion for  a  further  aid  to  cotton  farmers  of  the  South? 

Mr.  BAfliPTY.  I  will  answer  the  Senator  briefly.  I  do 
not.  Perhaps  I  can.  I  sit  not  far  from  the  Senator  from 
Oklahoma,  and  if  I  sit  at  his  feet  longer,  I  hope  I  may 
master  this  question  as  he  has.  Meanwhile  I  will  ask  him  a 
question.  Did  he  ever  read  the  story  of  the  six  blind  men 
who  went  out  to  examine  the  elephant?  Each  one  came 
back  with  a  different  tale.  I  do  not  know  but  that  there  is 
considerable  of  analogy  between  those  blind  men  and  the 
Members  of  the  Senate — I  would  not  say  any  one  particu- 
lar Senator,  but  all  of  them  put  together.  Each  one  has  a 
different  view. 

Mr.  BARKLEY.  I  did  not  know  an  elephant  had  more 
than  one  tall.     [Laughter.] 

Mr.  BAILEY.  There  were  six  tales  in  the  case  of  this 
elephant. 

Mr.  President.  I  was  about  to  say  something  about  the 
textile  business.  We  are  not  only  losing  the  foreign  market 
for  our  raw  material  in  cotton,  but  we  are  also  losing  our 
dcmiestic  market  for  our  manufactured  goods.  How  can  an 
American  manuf actxu-er  pay  $21  a  bale  more  for  cotton  than 
the  Japanese  manufacturer  pays,  and  then  compete  with 
him  in  the  domestic  market?    "That  is  precisely  the  fact. 

Mr.  THOMAS  of  Oklahoma.    Mr.  President,  will  the  Sen- 
ator 3^eld  fmrther? 
Mr.  BAILEY.    Yes. 

Mr.  THOMAS  of  Oklahoma.  Is  it  not  a  fact  that  Japan 
is  buying  her  raw  cotton  from  oiir  cwnpeting  countries,  tak- 
ing ^e  cotton  to  Japan  and  processing  it  into  fabricated 
articles,  and  then  bringing  the  ccunpleted,  finished  product 
to  America  and  selling  such  goods  in  competition  with  our 
textile  miUs  in  America? 

Mr.  BAILEY.  That  is  true,  and  that  is  what  I  wish  to 
stop;  and  while  the  Senator  is  on  that  point.  I  may  add  that 
Japan  has  made  a  bargain  with  India  whereby  she  takes  a 
certain  number  of  bales  of  cotton  produced  in  India  upon 
the  agreement  on  India's  part  to  buy  400,000.000  yards  of 
Japanese  manufactured  cloth. 

Mr.  BANKHEAD.  Mr.  President,  will  the  Senator  yield? 
Mr.  BAILEY.  One  minute — then  I  will  yield  to  the  Sena- 
Uh*  from  Alabama.  My  point  is  that  the  economic  base  in 
America  is  such  that  no  cotton-manufacturing  establish- 
ment in  the  land  can  hope  to  sell  its  goods  in  the  domestic 
markets,  and  by  reason  of  this  handicap  are  also  losing  the 
wwld  market.    Now,  we  are  losing  the  world  market  for  the 
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raw  material  on  the  one  hand,  and  we  have  lost  the  world 
market  for  the  manufactured  product  on  the  other. 

Mr.  WALSH.    As  illustrated  by  Japan. 

Mr.  BAILEY.     Yes. 

Mr,  WALSH.  There  is  a  reductlMi  in  the  amount  of  ex- 
ports of  cotton,  and  an  increase  in  the  imports  of  cotton 
cloth  to  our  own  country. 

Mr.  BAILEY.  And  I  very  greatly  fear  this  consequence, 
and  I  think  it  is  well  worthy  of  grave  consideration:  If  we 
maintain  the  present  course,  we  shall  be  reduce  1  to  the  neces- 
sity of  selling  the  cotton  of  the  American  farmers  through  the 
mills  of  the  Japanese. 

Mr.  WALSH.  I  am  inclined  to  agree  that  if  we  keep  on 
that  is  the  course  we  shall  follow. 

Mr.  BAILEY.  For  years  we  had  to  depend  upon  Great 
Britain,  but  Japan  now  exceeds  Great  Britain  in  manufac- 
tures of  cotton.  We  cannot  sell  our  cotton  textiles  abroad. 
Japan  can  sell  hers.  We  must  deal  with  Japan  in  order  that 
there  may  be  a  market  for  the  product  of  the  men  who  toil 
on  the  farm  in  North  Carolina  and  elsewhere.  They  have  no 
other  world  market,  as  matters  are  going. 

To  my  mind,  that  constitutes  one  of  the  gravest  of  all  our 
problems.  It  is  a  in-esent  thing,  but  it  will  Intensify  with 
every  month.  Shall  we  wait  until  the  culmination,  and  then 
proceed  to  the  pohcy  of  palliatives,  and  create  work  for  those 
people  by  public  appropriations,  or  shall  we  take  steps  to 
arrest  the  fatal  process  while  it  is  going  on? 

I  now  3rield  to  the  Senator  from  Alabama. 

Mr.  BANKHEAD.  Mr.  President,  I  am  interested,  of 
course,  in  the  Senator's  discussion  about  the  condition  of 
the  cottm-textile  industry.  Personally,  I  think  it  is  more 
Imiwrtant  to  find  a  new  outlet  for  cotton-textile  goods  than 
for  raw  cotton,  because  in  the  former  case  we  get  the  benefit 
of  manufacturing  in  this  country.  I  desire  to  complete  the 
record  on  one  statement  the  Senator  made,  however,  so  that 
there  will  be  no  misunderstanding  about  It. 

Mr.  BAIL£Y.    I  shall  be  very  glad  to  have  any  correction. 

Mr.  BANKHEAD.  "Riat  is  with  reference  to  the  cost  which 
the  manufacturo-s  have  due  to  the  processing  tax  of  $21  a 
bale. 

Mr.  BArTiEY.    I  know  what  the  Senator  Is  about  to  say. 

Mr.  BANKHEAD.  I  assiune  the  Senator  has  overkxAed 
the  fact  that  the  textile  mills  get  a  drawback  for  that  $21  a 
bale  on  all  exported  textiles. 

Mr.  BAILEY.  I  agree  with  that.  Now  let  us  turn  that 
right  around.  When  we  sell  cotton  goods  in  the  home  maxitet 
we  pay  $21  a  bale  more  than  the  Japanese  do  for  the  raw 
cotton;  and  that  has  opened  the  door  of  every  home  through- 
out America  to  the  competition  of  the  foreign  manufacturers 
of  cotton  goods  with  the  American  manufacturers,  and  w« 
stand  today  in  the  presence  of  the  solemn  fact  that  the  mills 
are  closing  day  by  day  throughout  the  land.  That  requires 
instant  action. 

Mr.  WALSH.  Mr.  President,  the  Senator  cannot  use  lan- 
guage strong  enough  to  describe  the  distressed  condition  of 
this  industry  azul  to  indicate  that  it  is  bound  to  coUapse 
completely  If  something  is  not  done  very  shortly. 

Mr.  BAILEY.  Mr.  President,  I  am  dwelling  on  this  mat- 
ter out  of  order,  as  I  conceive  it — I  realize  that  it  Is  not 
technically  out  of  order — wholly  because  the  able  Senator 
from  Alabama  (Mr.  BakkhkaoI  brought  the  subject  forward 
in  a  very  fine  way,  with  a  great  deal  of  intelligence;  and, 
as  he  talked,  these  things  occurred  to  me  about  which  I 
had  wished  an  opportunity  to  speak.  By  the  time  he  con- 
cluded I  decided  Uiat  I  would  bring  the  matter  forward. 

I  spoke  about  the  dependence  of  2,000,000  farm  opera- 
tc»^  and  their  families.  10,000.000  people. 

I  hesitate  to  think  what  will  be  the  consequences  as  the 
peofde  find  their  means  of  livelihood  paralyzed  around  the 
cotton  mills  in  New  England,  in  Rhode  Island,  and  the  other 
States  there,  and  all  down  the  Atlantic  coast.  400  cotton 
mills  in  my  Commonwealth,  hundreds  more  In  South  Caro- 
lina, and  a  great  number  in  Georgia,  while,  on  the  other 
hand,  and  without  any  invidious  word  whatever,  the  people 
of  the  Kingdom  of  Japan  are  making  a  livelihood  in  this 


business,  while  American  citizens  hold  out  helpless  hands 
to  their  Goverrunent  and  beg  for  daily  bread. 

Mr.  THOMAS  of  Oklahoma.    Mr.  President 

The  PRESmiNG  OFFICER  (Mr.  RrmoLDS  in  the  chair) . 
Does  the  Senator  from  North  Carolina  yield  to  the  Senator 
from  Oklahoma? 

Mr.  BAILEY.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  Of  the  2.000.000  and  more 
people  who  live  in  Oklahoma,  1,000,000  depend  on  cotton 
for  their  livelihood.  Naturally,  I  am  Just  as  much  interested 
in  the  cotton  problem  as  is  anyone  upon  the  floor  of  the 
Senate. 

Mr.  BAILEY.    I  am  sure  of  that. 

Mr.  THOMAS  of  Oklahoma.  I  think  the  Senator  win 
agree  with  me  that  the  farmers  of  North  Carolina,  as  well 
as  the  farmers  of  Oklahoma,  are  forced  to  produce  cotton 
in  competition  with  the  farmers  of  Mexico,  Chile,  Peru, 
Brazil.  Argentina,  India,  China,  and  other  cotton-producing 
countries.  Those  countries  are  all  upon  a  cheap-money 
standard,  a  silver  standard.  In  the  United  States  we  are 
on  a  gold  standard.  The  United  States  on  a  gold  standard, 
a  high-money  country,  with  a  high-valued  dollar  even  3ret. 
is  forced  to  compete  in  the  production  of  cotton  and  in  the 
processing  of  cotton  with  numerous  nations  on  a  silver 
standard,  which  is  a  cheap-money  standard. 

Now  my  question.  If  something  could  be  done  In  a  proper 
and  legitimate  way  to  raise  the  value  of  silver,  such  pro- 
gram would  raise  the  value  of  the  monetary  units  in  the 
cott<Mi -producing  countries,  and  then  if  we  could  reduce  the 
value  of  our  dollar  would  not  such  program  tend  to  bring 
about  a  more  settled  and  harmonious  basis  on  which  we 
could  compete  with  these  silver-using  nations?  Does  not 
the  Senator  believe  that  such  a  program  would  afford  at 
least  partial  relief  for  the  cotton  farmers  of  the  United 
States? 

Mr.  BAILEY.  Mr.  President.  I  will  answer  the  Senator 
from  Oklahoma.  I  do  not  think  that  the  American  Re- 
public, as  great  and  powerful  as  It  Is.  has  the  power  to  in- 
crease the  cost  of  production  in  India.  Let  us  assiune  that 
we  lift  the  value  of  silver  to  $1.29  an  ounce — and  that  is  the 
objective  of  the  Senator  from  Oklahoma.  They  could  at 
once  move  off  that  base  and  get  on  a  lower  one.  That  wotild 
be  a  process  of  deflation  for  those  peapie;  it  would  probably 
drive  them  off  any  money  base  whatsoever. 

I  am  willing  to  entertain  a  possibility,  but  I  do  not  feel 
that  I  am  remotely  competent  and  very  respectfully  I  ques- 
tion whether  the  Congress  of  the  United  States  has  the 
slightest  capacity  to  affect  the  costs  of  production  around 
the  world.  I  am  willing  to  have  us  attend  to  our  own  busi- 
ness here,  but  I  do  not  know  that  we  can  affect  such  things 
in  other  countries. 

Mr.  THOMAS  of  Oklahoma.  Let  me  suggest  to  the  Sena- 
tor that  some  2  years  ago  silver  was  selling  for  24  cents  an 
ounce  in  the  world  market. 

Mr.  BAILEY.    Yes. 

Mr.  THOMAS  of  Oklahoma.  At  that  time  the  Indian 
rupee  was  tied  to  the  British  pound,  and  the  rupee  was  a 
very  cheap  piece  of  silver  so  far  as  its  metallic  content  was 
concerned;  but  being  tied  to  the  British  pound,  the  value 
of  the  rupee  was  governed  by  the  value  of  the  British  pound. 

In  the  past  2  years  silver  has  risen  from  24  cents  an  ounce 
to  6iy4  cents  an  ounce.  By  virtue  of  that  rise  in  the  price 
of  silver  the  silver  in  the  Indian  rupee  today  is  practically 
worth  its  face  value;  and  if  silver  ccmtinues  to  rise  in  value, 
say  10  more  points,  then  the  silver  in  the  Indian  rupee, 
which  is  their  unit  of  money,  will  be  worth  more  than  its 
face  stamped  value.  That  will  force  the  Indian  government 
to  make  a  readjustment  of  their  financial  unit,  which  is 
one  reason,  obviously,  why  Great  Britain  Is  opposed  to  the 
American  silver  program.  Great  Kltaln  does  not  want  the 
silver  in  the  Indian  rupee  to  rise  to  the  point  where  that 
coin  will  be  worth  more  as  bullion  than  as  a  stamped  coin. 

Mr.  BAILEY.  The  Senator  sas^s  we  would  drive  the  peo- 
ple ot  India  to  some  sort  of  readjustment.  I  agree,  and  they 
would  make  that  adjustment  to  suit  tbonaelves.    Ttiey  would 
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not  make  It  according  to  the  terms  fixed  by  the  Congress  of 
the  United  States. 

I  would  rather  deal  with  something  a  Uttte  bit  nearer 
home,  the  cotton  growers  all  over  the  South.  I  believe  we 
can  handle  this  matter  on  our  own  base,  without  undertak- 
ing some  sort  of  a  monetary  operation  with  a  view  to  deter- 
mining the  cost  of  production  in  Japan  or  India.  I  think 
that  is  a  matter  they  will  determine,  not  we.  I  do  not 
understand  how  we  could  drive  them  to  an  economic  organ- 
iaauon  or  regime  which  they  were  unwilling  to  assume.  We 
might  take  steps  to  injure  them  in  some  way.  but  that  is 
almost  inconceivable.  We  want  to  help  the  peoples  of  the 
world,  as  I  understand.  I  am  not  entertaining  the  idea  of 
any  retaliation.  I  would  not  proceed  to  deflate  the  money 
of  the  people  of  India,  just  as  I  would  resent  it  and  did 
resent  it  when  other  nations  pursued  policies  tending  to 
deflate  tlie  situation  in  the  United  States.  It  is  wrong 
wherever  done;  it  is  wrong  for  the  United  States  to  do  it  to 
the  other  fellow,  and  when  we  do  it.  let  us  remember  there 
is  retribution  in  history. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the 
Senator  yield  again? 

Mr.  BAILEY.    Certainly. 

Mr.  THOMAS  of  Oklahoma.  The  Senator  suggests  that 
he  wants  to  keep  closer  home,  but  the  fact  is  that  India 
and  China  together  contain  about  one-half  the  population 
of  the  earth,  and  those  two  countries  afford  the  greatest 
outlet  for  American  cotton.  Six  out  of  10  bales  that  we 
used  to  sell  went  to  clothe  half  the  people  of  the  world, 
residing  in  China  and  India. 

Mr.  BAILEY.  And  the  Senator  proposes  to  provide  an 
outlet  for  American  cotton  in  India  and  China  by  making 
their  money  dearer,  and  that  is  an  impossibility. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  propose  to 
use  more  silver  In  an  effort  to  help  the  cotton  farmers  of  the 
South  and  the  people  of  the  United  States. 

Mr.  BAILEY.  I  take  it  from  the  Senator's  remarks  that 
he  has  retaliation  in  mind.  I  am  not  going  to  speak  or  act 
in  terms  of  retaliation. 

Vengeance  Is  mine:  I  will  repay,  salth  the  Lord. 

I  will  leave  that  to  Him.  I  want  to  act  in  a  reasonable 
and  a  constructive  way,  and  with  a  decent  regard  for  the 
rights  and  the  welfare  of  human  beings  in  whatever  clime 
and  in  whatever  condition  they  may  live.  I  am  not  in  for 
war  of  any  sort,  commercial  or  otherwise. 

Mr.  HATCH.     Mr.  President,  will  the  Senator  yield? 

Mr.  BAILEY.    I  yield. 

Mr.  HATCH.  I  merely  wish  to  suggest  to  the  Senator 
from  Oklahoma  that  elements  of  self-defense  are  some- 
times involved,  are  they  not? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  if  the  Sena- 
tor from  North  Carolina  will  yield,  from  1920  until  1933  some 
influence  or  power  raised  the  value  of  our  dollar  from  64 
cents  to  $1.67.  The  smart  financiers  in  the  United  States 
apparently  did  not  know  what  the  trouble  was.  and  have 
not  yet  found  out.  I  suggest  that  when  we  do  find  out, 
perhaps  we  may  be  able  to  take  the  entire  world  into  con- 
sideration and  make  necessary  adjustments  so  as  to  promote 
the  general  welfare  of  the  people  of  our  own  country. 

Mr.  BAILEY.  If  those  financiers  have  not  found  it  out, 
it  has  not  been  the  fault  of  my  honored  and  able  friend 
from  Oklahoma.  If  they  had  read  the  Rscou),  they  would 
have  understood  it. 

Mr.  THOMAS  of  Oklahoma,  I  do  not  have  much  help 
here  or  elsewhere. 

Mr.  BAILEY.  It  does  not  take  much  help.  When  the 
Senator  from  Oklahoma  tells  them  the  truth  and  all  about 
it.  all  they  have  to  do  is  to  read  the  RacoiU),  and  I  am  willing 
to  let  them  do  that. 

Mr.  President,  to  resume  the  course  of  my  argument,  and 
with  a  view  to  taking  my  seat,  I  have  brought  out  here  Just 
the  facts  about  the  loss  of  world  trade  in  raw  cotUm  not 
withstanding  our  incomparable  advantage  through  produc 
ing  a  superior  article  and  have  extraordinary  shipping  facil- 
ities.   I  have  also  brought  out  the  fact  that  at  the  present 
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moment  we  are  losing  our  export  trade  In  manufactured 
cotton. 

We  have  heard  it  said  on  the  floor  of  the  Senate  more  than 
once  that  the  people  of  Japan  have  shipped  into  this  coun- 
try within  60  days  of  1935  more  of  textiles  than  they  did  in 
the  12  months  of  1934.  We  cannot  stand  that  We  cannot 
see  our  mills  closed.  We  must  take  steps  to  prevent  it.  Cer- 
tainly we  are  not  asking  much  for  ourselves  when  we  say 
that  every  cotton-mill  wheel  in  the  United  States  shall  turn 
for  the  benefit  of  American  workmen  with  respect  to  the  do- 
mestic trade  rather  than  for  the  benefit  of  any  other  workers 
whatsover.  That  is  not  retaliation.  That  is  intelligent  self- 
interest.    That  is  common  sense. 

I  conclude  with  Just  this:  I  have  a  statement  here  of  the 
index  numbers  of  the  quantum,  price,  and  value  of  the 
foreign  trade  of  the  leading  countries  for  several  years.  I 
shall  start  with  the  flgiire  "  100  "  as  the  standard  in  1929. 
United  States  export  trade  was  at  100  in  1929.  Today  It 
is  at  56.  The  United  Kingdom's  trade,  100  in  1929.  In  1933 
they  were  at  64  and  today  they  are  at  70.  Compared  with 
us  constantly  going  down,  they  are  constantly  going  up. 
Prance,  100  in  1929.  France  in  1933  had  gone  down  in  her 
export  trade  to  the  point  of  60.  Italy,  100  in  1929,  and  now 
53.    And  Germany,  100  in  1929,  and  now  65. 

The  United  States  has  made  less  of  recovery  of  her  lost 
foreign  trade  from  1929  to  1934  than  Great  Britain  or  France 
or  Italy  or  Germany. 

Take  that  in  the  matter  of  price,  the  matter  of  value,  take 
it  with  respect  to  imports  and  exports,  and  Senators  will  be 
amazed  to  see  how  the  other  nations  have  been  recovering 
their  lost  foreign  trade  while  we  have  been  losing  our  own. 

I  had  reason  the  other  day  to  examine  and  submit  to  the 
Committee  on  Agriculture  statements  of  the  losses  of  foreign 
trade  in  the  matter  of  agricultural  products,  and  in  every 
product  that  we  ship  abroad  we  have  suffered  severe  losses 
in  the  last  12  months. 

Mr.  BARKT.EY.     Mr.  President,  will  the  Senator  yield? 

Mr.  BAILEY.     I  yield. 

Mr.  BARKT.EY.  Does  the  Senator  think  that  our  attitude 
previous  to  that  time  toward  other  nations  which  resiilted 
in  obvious  retaliations  against  us  by  them  has  had  any  part 
in  the  loss  of  our  markets? 

Mr.  BAILEY.  I  am  glad  the  Senator  asked  that  question, 
and  I  hope  I  may  plead  it  by  way  of  exoneration  for  not 
taking  my  seat  sooner.  I  hesxd  a  great  deal  and  read  and 
thought  a  great  deal  about  the  effect  of  the  Smoot-Hawley 
bill.  I  am  sure  that  is  what  the  Senator  from  Kentucky 
has  in  mind.  I  think  it  did  build  up  a  tremendous  resent- 
ment throughout  the  whole  world  against  us.  I  think  it  was 
one  of  the  most  unfortunate  pieces  of  legislation  that  ever 
was  enacted.  I  remember  reading  the  statement  of  the 
leader  on  the  other  side  that  once- that  bill  was  passed  we 
would  be  out  of  the  depression  in  30  days,  and  if  I  am  not 
mistaken,  it  is  certainly  my  recollection,  that  within  30  days 
after  the  bill  had  passed  at  least  30  foreign  nations  had 
retaliated  against  us.  I  do  not  think,  however,  that  the 
present  situation  relates  to  that  altogether.  I  think  the 
present  situation  is  one  of  universal  competition  in  the  most 
intense  degree.  Whatever  may  have  been  the  causes  3  and 
4  and  5  years  ago,  those  of  us  who  are  now  responsible  have 
got  to  deal  with  the  consequences  as  they  are.  We  cannot 
go  back  and  correct  what  was  done  In  1930.  We  have  got  to 
take  the  step  with  the  situation  as  it  is,  and  I  have  brought 
forward  this  matter  of  cotton  and  textiles  and  agricultural 
exports  only  because  I  see  not  only  no  recovery  in  those  re- 
spects, but  ever-increasing  disaster,  and  I  am  deeply  con- 
vinced that  we  ought  to  address  ourselves  to  these  things 
while  the  fatal  process  may  be  arrested. 

I  ask  to  have  printed  in  the  Record  at  this  point  the  re- 
port from  the  League  of  Nations  Bulletin  on  World  Trade 
and  Official  Reports  of  the  Respective  Countries  with  regard 
to  the  index  numl^ers  of  quantum,  price,  and  value  of  the 
foreign  trade  of  leading  countries. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 
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The  matter  referred  to  is  as  follows: 
index  numbers  of  quantum,  price,  and  value  of  the  foreign  trade 
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Respective  Countries. 

ON   THE  COMPLAim^   OT  THX  DKMOCBATS 

Mr.  LONQ.  Mr.  President,  I  had  not  Intended  to  inter- 
rupt this  discussion  on  the  cotton  question.  It  grieves  me, 
however,  to  see  the  lack  of  understanding  of  some  of  my 
Democratic  colleagues  on  the  cotton  question  and  on  other 
questions. 

To  begin  with,  we  do  not  need  the  market  of  Japan  for 
cotton.  We  do  not  need  the  market  of  India  for  cotton. 
We  do  not  need  the  market  of  England  for  cotton.  The 
United  States  today  needs  25,000,000  bales  of  cotton.  I  am 
not  going  to  explain  why.  because  I  have  taken  too  much 
time  on  other  days  to  tell  Senators  why.  There  is  a  demand 
in  the  United  States  today  for  25,000,000  bales  of  cotton. 
That  is  not  only  true  of  cotton.  That  Is  true  of  other 
commodities.  The  people  of  the  United  States  in  order  to 
be  In  a  normal  condition  today  need  to  consume  25.000,000 
bales  of  cotton. 

My  friend  the  Senator  from  Massachusetts  [Mr.  Walsh], 
where  they  make  toothbrushes  and  shoes,  finds  that  on  the 
streets  of  Boston  today  they  are  selling  a  Japanese  tooth- 
brush and  they  are  selling  foreign-made  shoes.  Notwith- 
standing the  fact  that  they  are  making  them  in  Boston  they 
are  selling  the  foreign-made  goods  in  Boston. 

Mr.  WALSH.    Mr.  President,  will  the  Senator  j^eld? 

Mr.  LONG.    I  yield. 

Mr.  WALSH.  Only  this  morning  my  attention  was  called 
to  another  commodity  which  is  being  imported  into  this 
country  from  Japan  in  very  large  and  increasing  quantities, 
and  which  is  manufactured  in  my  State  and  in  other  States 
of  the  Union.  It  is  a  very  simple  article — shoe  laces.  The 
amount  of  shoe  laces  imported  from  Japan  to  this  country 
in  July  of  1933  was  420  gross  per  month.  This  past  year  the 
average  of  shoe  laces  Imported  from  Japan  to  this  country 
was  10,000  gross  per  month. 

It  may  interest  the  Senator  to  know  that  although  there 
is  a  tariff  duty  of  90  percent  on  those  shoe  laces  and  though 
the  importers  paid  that  tariff  duty  and  paid  the  Japanese 
manufacturer,  these  shoe  laces  are  sold  in  the  chain  stores 
of  this  country  for  1  cent  a  pair,  while  no  manufacturer  In 
this  country  can  produce  them  and  sell  them  at  less  than 
two  pairs  for  5  cents. 

That  is  in  addition  to  what  has  been  said  here  so  ably  a 
short  time  ago  by  the  Senator  from  North  Carolina  [Mr. 
BailxyJ  about  the  imports  of  cotton  cloth,  which  has  re- 


sulted in  creating  a  condition  that  I  have  never  seen  before 
in  the  30  years  of  my  pubhc  life — an  entire  industry  panicky. 

I  have  letters  which  I  put  into  the  Record  today  in  which 
they  refer  to  the  possible  collapse  in  the  near  future  of  this 
industry.  I  hope  Senators  will  read  these  letters.  I  sat  In 
with  a  group  of  industrialists  from  the  Southern  States 
which  are  supposed  to  have  advantages  over  the  northern 
producers.  2  weeks  ago  Saturday,  who  stated  that  If  some- 
thing is  not  done  in  S  months  there  will  be  500.000  textile 
employees  added  to  the  welfare  rolls  of  this  country. 

I  am  glad  the  Senator  from  Louisiana  (Mr.  LonoI  Is  rais- 
ing his  voice  to  help  us  get  some  action  and  obtain  remedies 
to  prevent  the  collapse  of  this  industry.  If  it  comes  it  is 
going  to  seriously  impair  the  whole  recovery  program,  be- 
cause If  this  industry  collapses  the  many  industries  depend- 
ing upon  It  will  collapse. 

Mr.  LONG.  The  Senator  described  conditions  affecting 
that  industry.  The  facts  are  that  nearly  every  American  in- 
dustry is  in  that  same  condition,  which  will  be  foimd  if  we 
will  just  dig  deep  enough.  What  is  the  trouble?  We  have  a 
very  difficult  time  getting  Senators  to  be  consistent.  The 
first  trouble  is  that  our  markets  have  been  taken  away  from 
us.  The  second  is  we  are  not  consuming  in  America  what 
the  people  of  America  are  begging  to  have.  We  have  enough 
people  in  America  today  who  would  consume  every  product 
which  is  raised  or  manufactured.  At  the  most,  Mr.  Presi- 
dent, the  foreign  business  never  did  amount  to  more  than 
10  percent  of  the  American  business,  and  it  never  was  that 
much.  Of  our  entire  business  in  America  that  which  was 
due  to  foreign  trade  was  never  in  excess  of  10  percent.  That 
is  a  recognized  figure.  But  we  undertook  to  carry  on  a  cer- 
tain foreign  trade.  I  never  have  been  so  wild  about  that 
foreign  trade,  although  I  am  from  a  cotton  covmtry. 

I  have  never  been  very  wild  about  our  foreign  trade,  be- 
cause I  have  realized  that  the  time  was  coming  when  Egypt 
was  going  to  plant  cotton;  so  was  Russia;  so  was  Turkey;  so 
was  Brazil.  There  is  no  question  about  the  fact  that  long 
before  I  came  to  the  Senate  we  imposed  a  tariff  on  Icmg -staple 
cotton,  and  I  stated  on  this  floor  when  I  wsts  tnrtng  to  get  a 
tariff  on  oil  that  the  time  would  come  when  we  would  have  a 
tariff  on  short-staple  cotton;  and  that  time  is  coming, 
southern  Senators  need  not  fool  themselves.  We  will  have 
to  put  a  tariff  on  cotton,  just  as  certain  as  we  are  living. 
Short-sighted  southern  statesmen  who  have  been  clamoring 
for  free  trade,  in  the  imaginary  belief  that  always  there  would 
be  cotton  which  had  to  have  a  free-trade  market,  will  wake 
up,  if  they  have  not  already  awakened,  and  find  out  that 
other  countries  are  going  to  be  able  to  iHX)duce  cotton  cheaper 
than  can  America. 

Now,  getting  to  the  point  that  the  Senator  from  Massachu- 
setts covered,  certainly  foreign  nations  are  imderselling  us. 
Why?  Their  currency  is  one  thing:  the  lower  cost  of  their 
labor  is  another;  the  lower  cost  of  thetr  water  transportation 
is  another. 

As  an  example,  we  have  had  the  Interstate  CMnmerce 
Commission  operating  in  the  United  States,  but  it  has  never 
been  known,  since  it  was  created,  to  lower  a  freight  rate.  Yet 
Senators  keep  wanting  to  put  matters  under  the  Interstate 
Commerce  Commission.  For  11  years  I  was  a  member  of  the 
Louisiana  Railroad  and  Public  Service  Commissions,  and 
never  did  I  have  occasion  to  go  before  the  Interstate  Com- 
merce Commission  when  the  net  result  was  other  than  to  get 
a  higher  freight  rate  in  the  interior  of  the  country. 

At  Waterloo,  Iowa,  as  an  example,  there  was  formerly,  as 
I  believe  the  Senator  from  Missovui  [Mr.  Clark]  told  us  here 
OTie  day.  a  great  cream  separator  establishment.  Why  did  it 
not  continue?  When  the  Panama  Canal  was  constructed 
.tuch  an  advantage  was  given  to  coast  points  that  the  interior 
could  not  meet  the  transportation  cost. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  Rkynolds  in  the  chair). 
Does  the  Senator  from  Louisiana  yield  to  the  Senator  from 
Missotiri? 

Mr.  LONG.  I  gladly  yield,  and  more  readily  to  the  Senator 
from  Missouri  than  ansrone  else  in  this  body.     [Laughter.] 

Mr.  BARKLEY.    Why  the  discrimination? 
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Mr.  CLARK.  I  will  say,  so  far  as  the  illustration  used  by 
the  Senator  from  Louisiana  is  concerned,  that  at  Waterloa 
Iowa,  they  formerly  had  not  only  a  cream-separator  fac- 
tory but  also  a  gas-en«ine  factory  and  8  or  10  other  great 
factories  which  were  put  out  of  business,  largely  by  thej 
construction  of  the  Panama  Canal.  I 

Mr.  LONO.  That  Is  my  understanding.  I  remember  j 
having  read  a  speech  of  the  Senator  from  Missouri  abouti 
the  cream  separator,  but  I  assume  it  applied  to  many  other, 
businesses.  I 

The  Interstate  Commerce  Commission.  Mr.  President,  hasi 
practically  destroyed  the  railroads  in  the  interior  of  the] 
United  SUtes  with  their  rate-making  and  railroad-regxilat- 
Ing  pohcies.  They  have  raised  the  interior  freight  rates  to 
the  point  where  one  can  hardly  carry  on  business,  notwith- 
standing the  fact  that  somehow  or  other  the  railroad  rates 
have  been  adjusted  on  the  coasts  to  meet  water  competition, 
and  they  have,  none  the  less,  made  a  profit.    We  just  fiddle 

around ^  _^ 

Mr.  DICKINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONO.     I  yield. 

Mr.  DICKINSON.    Before  the  Senator  leaves  the  tariff 

Issue 

Mr.  LONO.     I  am  coming  back  to  it. 

Mr.  DICKINSON.  I  wish  to  refer  to  subsection  (e)  of 
section  3  of  the  National  Recovery  Act.  which  reads  as 
follows: 

(e)  On  his  own  motion,  or  If  any  labor  organization,  or  any 
trade  or  indiistrlal  organization,  association,  or  group,  which  has 
compiled  with  the  provisions  of  this  title,  shaU  make  complaint  to 
the  President  that  any  article  or  articles  are  being  Imported  Into 
the  United  States  In  substantial  quantities  or  Increasing  ratio  to 
domestic  production  of  any  comf)etltlve  article  or  articles  and  on 
•uch  terms  or  under  such  conditions  as  to  render  Ineffective  or 
seriously  to  endanger  the  maintenance  of  any  code  or  agreement^ 
under  thla  title,  the  President  may  cause  an  Immediate  Investlga-. 
tlon  to  be  made  by  the  United  States  Tariff  Commission,  whlc*-* 
shall  give  precedence  to  investigations  under  this  subsection,  an 
If  after  such  Investigation  and  such  public  notice  and  hearing  f 
he  shall  specify,  the  President  shall  find  the  existence  of  sue 
facts,  he  shall.  In  order  to  effectuate  the  policy  of  this  title,  dlrec 
that  the  article  or  articles  concerned  shall  be  permitted  entry  inti 
the  United  States  only  upon  such  terms  and  conditions  and  subj 
Jcct  to  the  payment  of  such  fees  and  to  such  limitations  In  the 
total  quantity  which  may  be  Imported  (In  the  course  of  anj 
specified  period  or  periods)  as  he  shall  find  It  necessary  to  pre-j 
Bci-lbe  In  order  that  the  entry  thereof  shall  not  render  or  tend  td 
render  Ineffective  any  code  or  agreement  made  under  this  title,      j 

So  the  responsibility  is  laid  down  at  the  door  of  the  Whit^ 
House. 

Mr.  LONO.  The  point  is  that  that  is  about  the  onls 
half -sane  provision  which  was  written  into  that  entire  law, 

Mr.  DICKINSON.     I  concur  in  that  view. 

Mr.    BARKLEY.     Mr.   President,   will    the   Senator   jriek 

there? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Lou- 
isiana yield  to  the  Senator  from  Kentucky? 

Mr.  LONO.    I  yield. 

Mr.  BARKLEY.  Can  the  Senator  from  Louisiana  or  th<; 
Senator  from  Iowa  tell  us  whether  any  such  complaint  as  ii 
referred  to  in  the  language  quoted  as  a  basis  for  action  oii 
the  part  of  the  President  has  been  filed  with  him? 

Mr.  LONO.  Yes:  I  can  tell  the  Senator;  and  I  want  mj 
Democratic  and  Republican  friends  to  listen,  because  it  Li 
"A  plague  o'  both  your  houses  "  when  it  comes  down  to  jusi 
what  they  did.  We  followed  that  up;  we  put  in  the  N.  R.  Af 
law  the  provision  that  the  President  could  lift  higher  th^ 
tariff  wall  or  prescribe  an  embargo  in  order  to  prevent  for* 
eign-made  goods  or  materials  from  breaking  down  the  Amer^ 
lean  market.  Then,  after  we  had  gotten  that  finally  signed^ 
the  ink  had  hardly  beccHne  dry  when  the  administration 
came  along  with  the  reciprocal  tariff  law  to  allow  them  t^ 
lower  the  wall.  I  never  did  know  why  we  had  to  bite  then! 
both  off.  We  gave  the  President  the  power  we  found  to  bf 
necessary  to  raise  the  tariff  wall,  and  the  next  thing  we  gav^ 
him  the  right  to  lower  the  tariff  wall.  In  other  words,  it  ii 
kind  of  like  the  old  man  who  said  he  did  not  know  whethe^ 
Peary  discovered  the  North  Pole  or  not,  because  Peary  did 
not  meet  anybody  coming  back  from  there.    tLaughterJ 


So  we  have  two  kinds  of  authority  In  the  hands  of  the 
President,  one  going  to  the  left  and  one  going  to  the  right, 
and  he  zigzags.  We  are  zigzagging.  At  one  time  we  go  to 
the  left  and  the  next  time  we  go  to  the  right.  It  brings  to 
mind  the  story  of  the  colored  man  out  on  no  man's  land. 
The  captain  had  told  him  to  zigzag  and  zigzag,  and  when  he 
came  back  he  had  been  shot  up  pretty  badly;  and  the  captain 
said.  "  Did  I  not  tell  you  to  zigzag?  "  He  replied,  "  Yes, 
Captain;  but  I  believe  I  must  have  zagged  when  I  ought  to 
have  zigged  and  zigged  when  I  ought  to  have  zagged." 
[Laughter.] 

Mr.   BARKLEY.    Mr.  Pre^dent,   will  the  Senator   yield 
there? 
Mr.  LONO.    I  yield. 

Mr.  BARKLEY.  I  asked  the  Senator  a  moment  ago 
whether  he  or  the  Senator  from  Iowa  could  point  to  any  case 
where  an  application  under  the  National  Industrial  Recovery 
Act  had  been  filed  with  the  President  upon  which  action 
could  be  taken.  I  am  asking  for  information,  and  if  the 
Senator  knows  of  a  case  where  a  complaint  has  been  made 
to  the  President  and  he  has  refused  to  institute  the  investi- 
gation provided  for  or  the  action  provided  for,  I  should  like 
to  know  it. 

Mr.  WALSH.    Mr.  President 

The    PRESIDINO    OFFICER.     Does    the    Senator    from 
Louisiana  yield  to  the  Senator  from  Massachusetts? 
Mr.  LONO.    I  yield  to  my  friend  from  Massachusetts. 
Mr.  WALSH.    I  understood   that  the  President   did  act 
upon  one  petition  presented  to  him  and  did  limit  the  amount 
of  imports  of  cotton  rugs,  which  are  manufactured  both  in 
the  South  and  in  the  North.    I  know  his  attention  has  been 
called  by  the  textile  manufacturers  to  the  increasing  im- 
portations of  cotton  cloth  from  Japan  and  its  effect  on  re- 
ducing the  sales  of  the  domestic  producer  in  the  domestic 
market.    It  is  possible  the  matter  did  not  reach  the  Presi- 
dent's attention  until  shortly  l)efore  he  left  Washington. 
Mr.  BYRNES  and  Mr.  BARKLEY  rose. 
Mr.  LONG.    I  do  not  want  to  yield  any  further  to  have 
other    Senators    engage   in   arguing    among    themselves.     I 
should  like  to  conclude  my  speech,  as  it  will  be  very  short. 

Mr.  BARKLEY.  With  that  understanding.  I  will  not  ask 
the  Senator  to  yield  any  further. 

Mr.  LONG.  I  do  not  want  three  Democrats  to  become 
engaged  in  an  argument,  because  I  do  not  want  the  harmony 
of  the  party  disturbed.  [Laughter.]  I  am  trying  to  recon- 
cile them;  I  am  trying  to  strike  a  note  of  harmony  on  the 
Democratic  side.  As  the  Chair  knows.  I  am  a  leader  of  the 
Democratic  Party;  I  am  one  of  its  titular  leaders  at  this  time 
and  expect  to  be  for  a  while  yet.     [Laughter.] 

Mr.  CONNALLY.  Did  the  Senator  say  "  kickular " 
leader? 

Mr.  LONG.  Yes;  both  "kickular"  and  titular;  I  have 
been  on  the  receiving  end  of  the  former.     [Laughter.] 

However,  the  Senator  from  North  Carolina  tells  us  that 
we  lost  the  world  market  for  one  reason;  the  Senator  from 
Massachusetts  tells  us  that  we  lost  the  domestic  market. 
In  other  words,  we  gave  the  President  authority  which  I  did 
not  want  him  to  have.  It  was  foolishness  to  have  intrusted 
him  with  such  authority ;  if  we  did  not  know  how  to  exercise 
it,  we  ought  not  to  have  expected  him  to  know  how  to  exer- 
cise it.  I  never  did  believe  in  that  kind  of  legislation,  and 
I  do  not  believe  in  it  now.  I  think  it  is  unconstitutional.  I 
care  not  that  the  Supreme  Court  by  a  5-to-4  decision  ap- 
proved the  first  fiexlble  tariff  law  provision;  if  I  had  been  on 
the  Supreme  Court  it  would  have  been  5  to  4  the  other  way, 
because  that  law,  in  my  opinion,  never  was  constitutional, 
and  many  United  States  Senators  felt  the  same  way  about 
it;  but  we  finally  wound  up  by  giving  the  President  more 
authority.  He  has  a  right  to  protect  the  domestic  market, 
and  he  has  a  right  to  open  up  the  foreign  market.  Accord- 
ing to  what  has  been  said  on  this  floor,  he  closed  the  foreign 
market  and  then  closed  the  domestic  market,  and  we  lost 
them  both.  That  is  what  we  Democrats  allege  to  be  the  fact. 
I  am  not  going  to  say  that  there  was  a  mistake  in  the 
statements  of  the  Senator  from  North  Carolina  and  the  Sen- 
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ator  from  Oklahoma  and  the  Senator  from  Massachusetts, 
because  I  think  all  of  them  are  stating  the  facts,  and  they 
are  proving  about  what  some  of  us  reasonably  sane  believers 
in  a  sound  tariff  policy  said  on  the  floor  of  the  Senate  when 
we  embarked  upon  this  game  to  go  both  ways  and  lose  both 
routes. 

Mr.  BARKLEY.  Mr.  President,  I  do  not  want  to  ask  the 
Senator  to  yield  and  interrupt  his  remarks,  but  I  should 
be  glad  if  he  would  jrield  to  me  for  a  moment  with  reference 
to  the  matter  to  which  the  Senator  from  Massachusetts 
called  attention. 

Mr.  LONG.    I  yield. 

Mr.  BARKLEY.  I  think,  in  order  to  be  fair,  it  ought  to 
be  stated  in  the  Rkcord  that  only  on  the  28th  day  of  March 
was  a  complaint  filed  with  the  President  on  the  part  of  the 
Cotton  Textile  Institute.  That  complaint  was  referred  to 
the  Tariff  Commission  and  is  now  pending  before  the  Com- 
mission. That  was  only  about  a  week  ago.  and  up  to  that 
time  no  other  complaint  had  been  filed  with  the  President 
with  respect  to  cotton  cloth. 

Mr.  WALSH.  I  did  not  know  the  exact  date,  but  I  did 
know  that  complaint  had  been  made.  I  myself,  on  March 
16.  wrote  an  open  letter  to  the  United  States  Tariff  Commis- 
sion calling  attention  to  the  situation. 

Mr.  DICKINSON.  Mr.  President,  will  the  Senator  yield 
further?  

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Iowa? 

Mr.  LONG.    I  yield. 

Mr.  DICKINSON.  I  wish  to  suggest  that  the  language 
of  subsection  (e)  of  section  3,  which  I  previously  read  to 
the  Senator,  provided  that  "  on  his  own  motion "  action 
may  be  taken.  If  the  situation  suggested  by  the  Senator 
from  Massachusetts  exists  in  various  iruiustries,  action  can 
be  initiated  on  the  part  of  the  President  himself;  he  does 
not  have  to  wait. 

Mr.  LONO.  That  is  true,  but  the  President  might  not 
find  the  trouble.  As  it  stands  the  President  has  a  right 
to  correct  it  without  somebody  else  asking  him  to  do  it,  but 
the  President  might  not  find  It  out.  The  fact  of  the  case 
is  that  if  I  was  down  on  Mr.  Astor's  $5,000,000  yacht  I 
probably  woiild  not  find  out  about  it  either.  If  he  were  out 
in  the  cotton  fields,  he  would  learn  about  it.  We  cannot 
expect  a  man  to  find  out  something  when  he  has  no  oppor- 
timity  to  be  told  about  it.  I  am  making  that  defense  for 
the  President. 

Mr.  FRAZIER.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  North  Dakota? 

Mr.  LONO.    I  yield. 

Mr.  FRAZIER.  In  reply  to  the  question  of  the  Senator 
from  Kentucky,  let  me  say  that  the  question  of  the  im- 
portations of  rye  has  been  taken  up  with  the  President, 
having  first  been  taken  up  with  the  Tariff  Commission. 

Mr.  BARKLEY.  Does  the  Senator  speak  of  rye  in  the 
grain  or  liquid  form? 

Mr.  FRAZIER.  Rye,  I  said.  It  is  called  rye  In  our  sec- 
tion of  the  country,  and  it  is  in  grain  form. 

Mr.  BARKLEY.  Whatever  it  Is,  if  it  is  from  Kentucky 
it  is  of  a  superior  quality. 

Mr,  FRAZIER.  Rye  is  being  imported  from  Poland  and 
other  countries  in  quite  large  quantities.  We  found  there 
was  a  30-cent  bounty  paid  by  the  Government  of  Poland. 
We  found  previous  to  the  last  tariff  law  that  where  imports 
are  coming  in  and  a  bounty  being  paid  upon  them,  the  Secre- 
tary of  the  Treasury  can  raise  the  duty  equal  to  the  amount 
of  the  bounty  plus  the  already  existing  duty.  We  took  it 
up  with  the  Treasury  Department,  but  could  not  get  any 
satisfaction.  We  were  told  that  the  Antidumping  Act  was 
not  being  violated,  but  they  ignored  that  provision  of  the 
tariff  law  in  regard  to  Iwunty. 

The  only  argument  as  to  why  they  did  not  undertake  to 
stop  the  imports  of  rye  from  Poland  on  which  a  bounty  was 
being  paid,  and  thus  forcing  down  the  price  of  rye  in  this 
country,  so  the  fanners  could  not  make  any  money  out  of  it, 
was  that  we  sell  more  products  to  Poland  than  we  buy  from 


them,  and  therefore  it  was  not  desired  to  disturb  that  trade 
arrangement.  Poland  Is  now  delivering  rye  at  New  York 
ports  at  about  54  cents  a  bushel,  which  Is  far  under  the 
American  cost  of  production.  It  could  not  be  done  unless  a 
bounty  was  paid  there  by  the  Polish  Government. 

Mr.  LONG.  I  thank  the  Senator  from  North  Dakota. 
There  is  Just  this  difference  between  the  two  policies  in  this 
respect.  Poland  pays  the  farmer  a  bounty  to  ship  products  to 
a  foreign  country.  We  pay  our  farmers  a  bounty  to  bury 
them.  Tliat  is  the  difference.  Poland  pays  a  boimty  to  ship 
rye  from  Poland  to  the  United  States.  We  pay  a  bounty  to 
bum  it  up.  That  is  the  difference.  We  pay  a  man  for  hogs  if 
he  proves  he  did  not  raise  hogs.  We  pay  a  cattle  raiser  for 
cattle  he  did  not  raise  if  he  proves  he  did  not  have  as  many 
cattle  this  yeas  as  he  had  last  year.  We  pay  for  the  cotton 
if  the  cotton  farmer  shows  he  plowed  It  under.  That  Is 
the  difference  between  the  two  systems.  As  a  result,  today 
there  are  being  shipped  Into  this  country  Polish  rye.  Japa- 
nese shoestrings  and  toothbrushes,  foreign-made  shoes,  and 
the  American  workingmen — not  11,000,000  of  them,  as  we 
have  been  told  by  the  statistics — 

Mr.  LEWIS  rose. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Lou- 
isiana yield  to  the  Senator  from  Illinois? 

Mr.  LEWIS.  No,  Mr.  President.  I  was  under  a  misap- 
prehension. I  was  assuming  the  eminent  Senator  from  Lou- 
isiana was  about  to  take  his  seat.  I  would  not  deprive  the 
Senator  of  a  continuance  of  his  discussion. 

Mr.  LONG.  One  reason  I  have  not  concluded  my  speech 
is  because  the  Senator  from  Illinois  has  just  come  into 
the  Chamber  and  I  was  kindly  repeating  a  part  of  it  be-, 
cause  I  was  anxious  that  he  should  understand  It. 

Mr.  FRAZIER.    Will  the  Senator  yield  again? 

Mr.  LONG.    Certainly. 

Mr.  FRAZIER.  According  to  figures  which  come  from 
one  of  the  departments  of  the  Government,  a  little  over  51 
percent  of  the  Imports  last  year,  1934,  were  agricultural 
products — 51  percent  of  all  the  imports  brought  into  the 
United  States. 

Mr.  LONG.    Fifty-one  percent  of  the  imports? 

Mr.  FRAZIER.     Yes;  51  percent. 

Mr.  LONG.  In  other  words,  we  are  trying  to  cure  the 
condition  of  an  overplus  in  our  American  market,  but  what 
have  we  done,  according  to  the  figures  the  Senator  from 
North  Dakota  has  given  me?  I  know  he  has  made  a  study 
of  the  matter.  Of  all  the  imports  into  the  United  States. 
51  percent  are  raw  agricultural  products.  I  was  told  In  my 
home  city  of  New  Orleans  that  one  of  our  distinguished 
statesmen  clapped  his  hands  and  Jumped  up  in  Jubilee  when 
he  saw  them  bringing  in  again  the  meats  of  Argentina  and 
the  wheat  of  South  America.  In  our  own  State  of  Louisiana 
we  were  killing  cows  and  paying  the  people  to  get  rid  of  the 
surplus. 

What  I  was  trying  to  bring  out  when  I  yielded  to  numer- 
ous interruptions  was  this  thought.  Here  is  our  trouble. 
I  do  not  need  to  go  anywhere  except  to  Invite  attention  to 
all  that  has  been  said  here  and  what  has  been  pointed  out 
here.  We  need  to  protect  the  American  market  for  our  do- 
mestic products.  I  mean  by  that,  we  need  to  protect  our 
domestic  market.  That  has  to  be  done  first.  The  country 
must  control  Its  own  market. 

With  11,000,000  men  out  of  work,  as  It  is  said  we  have, 
though  I  maintain  It  is  21,000,000  to  22,000,000  men  out  of 
work,  and  I  shall  prove  it  by  figures  in  just  a  moment — with 
all  these  men  out  of  work,  increased  Idleness  is  being  enforced 
in  this  country  due  to  the  fact  that  foreign  competition  Is 
allowed  recourse  to  the  American  market  so  we  not  only 
cannot  reemploy  the  American  men  who  are  now  walking 
the  streets,  but  they  cannot  themselves  expect  to  be  sup- 
ported very  long  by  their  brothers  who  are  employed,  be- 
cause what  markets  we  have  left  are  being  taken  away  from 
the  laboring  men  of  America.  The  laboring  men  of 
America  cannot  get  work  to  make  American  products  to 
sell  to  the  American  people  themselves,  due  to  the  simple 
fact  that  Japan  can  take  a  bale  of  American  cotton,  ship 
it  to  Japan,  manufacture  it,  and  send  back  the  manulac- 
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tiired  articles  to  the  United  States  and  undersell  anybo4y 
In  the  United  States  on  such  manufactured  products. 

That  is  the  tind  of  situation  we  are  facing.    We  ke< 
talking,  as  my  friend  from  Maryland   [Mr.  TydingsI   wi 
talking  yesterday,  about  world  trade,  notwithstanding 
fact  that  if  he  would  look  around  in  Baltimore  he  would 
that  foreign  countries  are  selling  in  the  department  sto: 
of  Baltimore  the  very  products  which  would  put  his  o 
people  to  work  in  Baltimore  if  it  were  not  for  the  fact 
foreign  competition  underseHs  the  American  producer. 

That  is  one  point.  We  need  to  protect  the  American  bi 
nessman  in  the  American  market,  so  that  he  can  sell  in 
own  market  what  he  produces. 

We  cannot  put  an  elephant  through  a  keyhole.  That  c; 
not  be  done.  It  is  not  possible  to  make  200  fit  Into  100,  n( 
is  it  possible  to  make  200  fit  into  5.  We  have  a  debt  strui 
ture  in  this  country  of  $252,000,000,000.  We  have  $6.00i 
000.000  in  currency.  That  debt  structure  has  practica 
destroyed  interchange  in  commerce  among  the  America] 
themselves.  We  have  been  crying  not  only  for  the  forei^ 
market— I  will  come  to  that  in  a  moment,  because  I  agr^ 
with  what  the  Senator  from  Oklahoma  I  Mr.  Thomas]  said- 
but  in  order  that  we  can  have  an  interchange  in  Amerii 
there  has  to  be  something  done  in  two  ways: 

We  have  got  to  provide  a  means  to  lower  the  debt  strut 
ture.  An  Indebtedness  of  $252,000,000,000  means  $2,000  f( 
every  man.  woman,  and  child.  It  is  an  impossibility  for  tl 
American  people  ever  to  pay  $252,000,000,000  of  debt  wil 
$6,000,000,000  of  currency  with  which  to  pay  it.  That  is 
Impossibility. 

India.  China.  Japan — 60  percent  of  the  people  of 
world — use  silver  as  the  yardstick  for  money.  If  we  want 
get  into  those  foreign  markets,  we  have  got  to  take  up  Am^- 
Ica's  own  metal,  silver,  which  primarily  was  an  Americ4n 
product,  and  get  this  country  to  a  point  where  it  does  nbt 
fiddle  around  with  silver,  but  where  once  and  for  all  sUvjer 
shall  be  a  medium  of  exchange  as  it  was  prior  to  1873,  whin 
It  was  unc<mstitutionally  taken  out  of  the  category  of  passal^le 
money.  i 

These  are  the  three  primary  objects.  Then  comes  a  fourth 
and  overpowering  object,  which  is  as  follows:  The  Americin 
people  still  have  nearly  all  the  wealth  they  ever  had.  I  r 
Mr.  B.  C.  Forbes'  article  on  America's  Wealth  Which 
Disappeared.  As  a  matter  of  fact,  our  wealth  has  not 
appeared.  The  land  has  not  disappeared.  The  buildin|gs 
have  not  disappeared.  The  railroads  have  not  disappeared. 
The  wealth  of  the  earth,  the  wealth  in  the  earth,  the  wealth 
on  the  earth,  the  wealth  in  the  water,  is  all  still  here.  The 
raw  materials  are  still  here  and  all  other  things  are  here  In 
abundance.  America  today,  substantially  speaking,  from  tne 
standpoint  of  its  intrinsic  worth,  is  worth  just  as  much  asj  it 
ever  was. 

However.  Japan  does  not  know  there  is  a  depression  In 
America.  Japan  thinks  there  must  be  mighty  good  times  in 
America,  because  the  markets  of  America  seem  to  be  open  to 
the  products  of  Japan.  Japan  thinks  this  country  miist  have 
prosperity,  judging  by  the  amount  of  materials  she  has  be  m 
selling  to  the  United  States,  whereas  our  wealth  Is  actualy 
here  but  it  cannot  be  assimilated  and  used  for  Americm 
commerce.    Why? 

I  surted  out  by  sajring  that  we  needed  today  for  domes  ic 
consiunptlon  25.000,000  bales  of  cotton.  Where  do  we  need 
It?  We  need  it  to  put  bed  sheets  on  the  beds  in  this  coimtry 
where  they  have  not  any  sheets  and  have  not  had  them  lor 
years.  We  need  it  to  put  some  new  mattresses  on  the  beds 
that  have  not  had  them.  We  need  It  to  put  some  rugs  on  t  le 
floors  of  the  people  who  have  stopped  buying  rugs  becaise 
they  cannot  buy  them.  We  need  it  for  window  curtains.  ^  7e 
need  it  to  make  five  or  six  dresses  available  for  every  f emi  ile 
child  and  two  or  three  suits  of  clothes  for  every  male  child  in 
this  country.  TTiere  is  a  demand  in  the  United  States  todJEiy 
that  would  consume  25,000.000  bales  of  American  cotton'  if 
Americans  could  buy  cotton;  but  we  may  go  on  with  all  t  le 
other  things  I  have  mentioned,  and  if  Congress  neglects  o  ne 
thing,  nothing  is  going  to  do  any  good.  The  Income  Is  rot 
In  the  hands  of  the  consumers.    The  man  who  needs  to  bjoy 


shoes  has  not  the  income  with  which  to  buy  shoes.  The  man 
who  needs  to  buy  clothes  has  not  the  money  with  which  to 
buy  clothes.  The  man  who  needs  to  rent  a  house  has  not  the 
money  to  pay  rent.  There  is  the  income,  there  is  the  prop- 
erty, there  has  been  the  prosperity,  but  until  Congress  decides 
that  it  is  going  to  do  something  to  provide  that  the  income 
and  wealth  of  America  shall  be  placed  back  in  the  hands  of 
the  people  who  could  consume  American  products  we  shall 
not  be  able  to  buy  our  own  domestic  products,  and  we  shaU 
gradually  be  reaching  out,  trying  to  buy  some  product  made 
by  slave  labor  because  our  own  domestic  earnings  are  insuffi- 
cient to  buy  the  products  produced  by  our  own  labor. 

So  Congress  has  been  fiddling,  and  the  President  has  had 
us  flddhng.  The  President  sends  us  down  a  new  instru- 
ment, and  we  put  a  bow  on  it,  and  we  put  a  few  more 
strings  on  it.  We  send  him  one  instrument  to  play  to  lose 
the  foreign  markets,  and  we  send  him  another  instnunent 
to  play  to  lose  the  domestic  markets,  and  they  are  both 
rigged  up  that  way,  and  America  has  not  11,000,000  unem- 
ployed; America  today  has  twenty -one  and  a  half  million 
imemployed  breadwinners.    I  will  prove  that  statement. 

In  1929  the  income  of  the  American  farmer  was  just  twice 
what  it  is  now.  The  American  farmer  is,  at  the  very  least, 
50  percent  unemployed;  and  if  we  consider  that  22.000,000 
American  farmers,  having  only  one-half  their  former  in- 
come, are  thereby,  on  the  basis  of  income.  50  p>ercent  unem- 
ployed, we  have  11.000,000  industrially  unemployed,  and  we 
have  11,000.000  agriculturally  unemployed;  and  at  the  very 
least  from  twenty-one  to  twenty-two  million  American 
breadwinners  are  in  the  unemployed  ranks  today,  as  a  result 
of  what?  As  a  result  of  the  fact  that  those  very  people 
cannot  find  the  means  of  buying  the  very  things  they  need, 
which  they  are  desirous  of  producing,  but  which  this  abom- 
inable conglomeration  and  derangement  of  the  alphabet  is 
supposed  to  correct,  and  which  it  is  not  correcting,  and 
never  wiD  correct. 

The  next  bill  we  shall  i>ass  here  will  afford  no  relief.  The 
Senator  from  Oklahoma  [Mr.  Thomas]  was  one  of  my  com- 
patriots when  we  were  trying  to  legalize  the  use  of  silver 
as  money.  We  fought  here  for  a  good  while  to  try  to  have 
that  done;  and  one  day,  while  I  had  gone  to  New  York,  and 
my  friend  from  Montana  [Mr.  Whkbler]  and  my  friend 
from  Oklahoma  [Mr.  Thomas]  were  left  here,  I  read  in  the 
New  York  newspapers  that  they  had  compromised  the  mat- 
ter, and  that  the  President  had  called  my  friend  the  Sena- 
tor from  Oklahoma  [Mr.  Thomas],  who  was  really  our  leader 
on  the  inflation  question,  to  the  White  House  in  order  to 
make  peace  with  him  and  to  provide  what  we  needed  in 
the  way  of  currency.  I  was  so  happy  when  I  read  of  the 
fact  that  the  Senator  from  Oklahoma  had  been  sent  for  by 
the  President — I  was  up  there  in  New  York  by  myself — I 
was  so  happy  when  I  read  that  good  news  that  I  felt  that 
something  good  was  coming  from  this  business. 

Lo  and  behold,  we  came  in  here,  and  I  guess  the  Senator 
from  Oklahoma  got  all  he  could.  I  am  a  better  horse 
trader  than  he  is.  I  think  I  would  have  hung  out  a  little 
longer  and  got  a  little  more;  but  he  came  in  here  and  got 
a  pretty  good-sounding  bill.  He  got  a  bill  that  authorized 
the  President  to  remonetize  silver  if  the  President  wanted 
to  do  it;  he  got  a  bill  that  authorized  the  President  to 
expand  the  currency  if  the  President  wanted  to  do  it;  and 
he  got  a  bill  that  authorized  the  President  to  cure  the  whole 
thing,  top.  side,  and  bottom,  provided  the  President  wanted 
to  do  it;  but  we  started  out  with  $6,000,000,000  of  merchant- 
able money,  and  today  we  still  have  about  $6,000,000,000  of 
merchantable  money:  have  we  not? 

Mr.  THOMAS  of  Oklahoma.  It  is  less  than  five  and  one- 
half  billion. 

Mr.  LONG.  It  is  less  than  five  and  one-half  billion? 
Then  we  lost  something  instead  of  gaining  anjrthing. 

Mr.  THOMAS  of  Oklahoma.     Mr.  President 

Mr.  LONG.     I  yield  to  the  Senator. 

Mr.  THOMAS  of  Oklahoma.  We  have  lost  three-quarters 
of  a  billion  dollars  of  money  since  we  started  to  make  money 
more  plentif  uL 
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Mr,  LONG.  The  next  time  we  have  a  trade.  I  am  going 
to  get  the  Senator  from  Oklahoma  to  let  me  go  down  there 
with  him.  [Laughter.]  We  may  not  gain  anjrthing,  but  the 
only  thing  we  shall  lose  will  be  ourselves.  In  other  words. 
we  came  along  here  with  the  President  yielding  to  us.  He 
was  supposed  to  have  put  his  chin  in  his  hand  and  said, 
"  Well.  boys,  you  have  the  votes  in  the  Senate.  I  am  going 
to  yield  ",  and  we  started  out  with  $6,000,000,000  in  money, 
and  today  we  have  three-quarters  of  a  billion  dollars  less 
money  than  we  had  before  we  made  that  compromise. 

So  the  thing  for  us  men  to  do  is  to  stay  out  of  the  White 
House.  Do  not  fool  with  a  man  who  is  smarter  than  you 
are,  Mr.  President!  Never  do  that.  I  feel  like  telling  again 
where  I  got  that  instruction,  but  I  wore  it  out  here  on  the 
floor  of  the  Senate.  I  was  taught  by  ray  grandfather  that 
a  man  should  never  let  another  man  stay  around  who  is 
smarter  than  he  is.  If  you  hire  a  man  to  work  for  you  who 
is  smarter  than  you  are.  he  will  have  you  working  for  him 
if  you  keep  him  around  very  long.  So  the  thing  for  Congress 
to  do  is  to  decide  that  it  will  write  out  that  A  is  A,  and 
B  is  B;  not  that  A  is  A  provided  the  President  wants  it  to 
be  A.  not  that  B  is  B  provided  the  President  says  it  is  all 
right,  but  the  Congress  ought  to  write  out  that  A  is  A  and 
B  is  B.  Otherwise,  what  good  are  we  going  to  do?  We 
started  with  $6,000,000,000  of  money,  hoping  we  would  get 
about  twelve  billion — and  that  is  about  what  we  ought  to 
have  in  this  country  right  now;  at  the  very  least,  we  ought  to 
have  twelve  billion — and,  instead  of  that,  we  have  three- 
quarters  of  a  billion  less  than  we  had  when  we  started  out. 

Mr.  MOORE.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  New  Jersey? 

Mr.  LONG.     I  do. 

Mr.  MOORE.  I  was  wondering  If  the  Senator  from 
Louisiana  had  introduced  a  bill,  or  a  series  of  bills,  to  cor- 
rect all  the  evils  of  which  he  speaks. 

Mr.  LONG.    Yes. 

Mr.  MOORE.  I  should  like  to  vote  for  them  if  I  knew 
what  they  were.  I  do  not  like  to  sit  here  and  listen  to  this 
list  of  evils  and  do  nothing  about  it. 

Mr.  LONG.  If  the  Senator  from  New  Jersey  will  vote  for 
it,  that  is  another  vote  we  will  get.  I  have  not  quite  enough 
votes  yet.  That  is  a  good  diversion,  however.  I  did  not 
expect  to  get  the  Senator's  vote  so  early.  If  my  logic  has 
changed  him,  I  intend  to  keep  talking,  so  that  I  will  change 
another  one. 

Mr.  MOORE.  If  it  can  be  called  logic.  I  am  a  new  Sena- 
tor, and  I  should  like  to  get  somewhere  without  wasting 
time. 

Mr.  LONG.  The  Senator  ought  not  to  be  so  optimistic. 
I  have  been  here  3  years,  and  we  have  been  going  back  the 
other  way  every  day  I  have  been  here;  so  the  Senator  is 
overoptimistic. 

Mr.  MOORE.    Perhaps  that  Is  the  reason. 

Mr.  LONG.  Mr.  President,  instead  of  having  started  out 
with  $6,000,000,000  and  having  it  sweated  down  to  less  than 
five  and  a  half  billion  dollars,  we  have  a  right  to  expect  to 
go  the  other  way;  and  we  shall  have  to  go  the  other  way 
if  we  are  going  to  do  any  good  in  the  United  States. 

There  is  another  bill  here  which  I  should  like  to  call  to 
the  attention  of  my  friend  from  New  Jersey.  We  have  a 
soldiers'  bonus  bill  here.  That  would  not  only  pay  the  sol- 
diers' bonus  but  it  would  give  the  country  $2,000,000,000 
more  money  that  ts  sadly  needed  by  other  enterprises.  That 
is  one  of  the  bills  that  ought  to  be  passed;  but  what  are  we 
doing?  We  are  passing  a  $5,000,000,000  joint  resolution  au- 
thorizing the  President  of  the  United  States  to  spend 
$5,000,000,000  more  between  now  and  the  next  election,  or 
during  the  election,  whichever  time  you  call  election  time. 
We  are  giving  him  $5,000,000,000.  Where  is  that  $5,000,- 
000,000  coming  from?  The  Tieasury  Department  is  going 
to  issue  bonds.  That  $5,000,000,000,  if  the  bond  interest 
should  amount  to  4  percent,  will  mean  that  much  more 
annual  interest  to  be  paid  out  of  a  constantly  decreasing 
stock  of  money.  We  shall  have  to  turn  the  little  five  and 
a  half  billion  dollars  over  in  order  that  we  may  pay  the 


interest  on  that  amount  of  money  that  we  are  going  to 
spend,  represented  by  bonds  that  we  are  going  to  owe.  So 
where  are  we  going? 

The  Senator  from  Maryland  I  Mr.  TydincsI  is  complaining. 
He  is  a  Democrat.  The  Senator  from  Massachusetts  I  Mr. 
Walsh  1  is  complaining.  He  is  a  Democrat.  The  Senator 
from  Alabama  (Mr.  BankhkaoI  is  complaining.  He  Is  a 
Democrat.  The  Senator  from  Oklahoma  (Mr.  Thomas!  Is 
complaining.  He  is  a  Democrat.  I  am  complaining.  I  am 
a  Democrat.  Are  we  going  to  stand  here  cmd  complain  and 
complain  and  complain  and  confess  that  what  we  did  last 
year  was  wrong,  and  what  we  did  year  before  last  was  wrong, 
and  what  we  are  doing  now  is  wrong,  and  keep  going  draper 
into  the  chasm  of  distress  and  bankruptcy  and  national  in- 
solvency? Are  we  going  to  keep  yelling,  "  We  are  going  to 
ruin!  We  are  going  to  ruin!  We  are  going  to  ruin!  "  and 
marching  just  as  fast  into  the  jaws  of  hell  as  our  feet  can 
carry  us?    Is  that  what  this  logic  means? 

Why  have  the  speech  of  the  Senator  from  Maryland  that 
it  is  all  wrong  and  have  his  vote  the  other  way?  Why  have 
the  speech  of  the  Senator  from  Alabama  that  the  thing  is 
all  wrong,  and  have  his  vote  the  other  way?  Why  have  them 
tell  us  that  when  we  authorized  the  President  to  raise  the 
tariff  wall  and  let  the  foreign  goods  come  in  and  when  we 
authorized  him  to  restore  the  foreign  markets  he  closed 
them  up.  and  then  vote  to  give  the  President  power  to  do 
something  else?  Why  does  not  the  Congress  of  the  United 
States  take  unto  itself  responsibility? 

There  was  a  time,  when  we  hired  a  captain  and  sent  him 
out  with  a  ship  and  he  tried  for  about  3  or  4  years  to  make  a 
voyage  and  could  not  make  it,  that  we  would  go  back  and 
decide  to  hire  another  captain  and  see  whether  or  not  he 
could  make  the  trip;  but  this  is  not  even  that  good  a  chance. 
This  is  a  case  in  which  the  Congress  of  the  United  States  was 
given  by  the  American  people  a  duty  to  perform,  and  the 
Congress  of  the  United  States  held  up  its  hands  and  said, 
••  Oh,  no;  the  President  does  not  think  we  are  competent  to 
perform  this  duty  assigned  to  us  by  the  Constitution  of  the 
United  States.  He  does  not  think  we  know  how  to  handle 
this  thing.  He  told  us  to  give  him  the  authority  to  handle 
It  in  order  that  it  might  be  handled  more  expeditiously,  and 
we  have  given  that  authority  ",  with  what  results?  Not  the 
results  I  am  complaining  about  today,  but  the  results  that 
the  Senator  from  Alabama  (Mr.  BamkhbaoI  is  complaining 
about,  the  results  that  the  Senator  from  Maryland  (Mr. 
TydihgsI  Is  complaining  about,  the  results  that  the  Senator 
from  North  Carolina  I  Mr.  Bailey  )  is  complaining  about,  the 
results  that  our  party  is  complaining  about.  Those  are  the 
kind  of  results  of  which  I  think  the  Congress  should  take 
stock  and  should  reckon  with  Itself  on  whether  or  not  we 
ought  to  begin  to  see  reason  or  make  a  serious  effort  at 
legislation. 

We  have  not  adopted  any  legislation  since  we  Democrats 
came  into  power.  I  want  to  repeat  that  statement,  for  fear 
somebody  may  contradict  it.  We  have  not  passed  any  leg- 
islation since  the  Democrats  came  into  poww. 

It  may  be  said  that  we  passed  the  N.  R.  A.  Act.  That  is 
not  legislation.  That  was  a  bill  authorizing  the  President 
to  do  something  if  he  wanted  to  do  it.  He  could  have  taken 
the  standing  Army  and  done  the  same  thing.  He  did  not 
need  to  have  an  act  of  Congress,  in  my  opinion.  One 
method  would  have  been  just  as  constitutional  as  the  other, 
and.  according  to  my  belief,  the  Attorney  General  thinks 
that  it  would  have  been  just  as  constitutional  for  the  Pres- 
ident to  have  taken  the  standing  Army  and  do  as  he  has 
done  as  it  would  have  been  for  us  to  pass  the  N.  R.  A.  bill, 
because  the  minute  the  N.  R.  A.  law  got  to  the  Supreme 
Court  of  the  United  States,  where  it  was  going  to  be  held 
unconstitutional,  the  Attorney  General  withdrew  the  case 
from  the  court  in  order  to  keep  the  court  from  passing  on 
the  law. 

Mr.  President,  that  is  the  kind  of  expedient  we  are  con- 
demning. I  am  afraid  that  my  leader,  the  Senator  from 
Arkansas  [Mr.  Robinson],  who  came  into  the  Chamber 
after  I  had  started  speaking,  may  think  that  I  am  criticiz- 
ing the  administration.    I  am  simply  summing  up  the  criti- 
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clsms  which  have  been  made  against  the  administration, 
and  giving  my  explanation  of  them.  I 

To  sum  up,  we  are  all  complaining.  The  whole  Demof 
cratic  Party  is  in  revolt  against  its  own  administration.  Wt 
are  all  complaining  that  the  N.  R.  A.,  and  the  A.  A.  A.,  ani 
all  other  derangements  cf  the  alphabet  have  failed  to  def 
bver  the  goods.  We  are  all  complaining  that  our  domestic 
markets  are  lost.  We  are  all  complaining  that  our  forei^ 
markets  are  lost.  We  are  all  complaining  that  we  have  not 
the  means  of  reducing  the  debt.  There  is  a  coostantl 
rising  tide  of  complaint.  And  what  is  the  recourse?  Thi 
recourse  is  for  the  United  States  Congress.  In  session  dul 
convened  and  assembled,  to  take  imto  itself  the  duty  d 
volved  upon  it  sis  a  result  of  the  Constitution  of  the  Uni 
States,  and  enact  legislation  pure  and  simple,  specific  an 
to  the  point,  arbitrary,  if  you  may  call  it  such,  providing—  i 

No.  1.  That  the  wealth  and  income  of  the  United  Stated 
shall  be  spread  among  the  people. 

No.  2.  That  there  shall  be  enough  money  to  discharge  thi 
debt  structure. 

No.  3.  For  the  protection  of  our  domestic  markets. 

No.  4.  For  getting  what  we  can  from  the  foreigners  afte^ 
these  others  things  are  done.  ' 

LomsxAHA's  coimiiBTrnoji  that  has  sfksab  mo  a  ptAw  fo^ 

AMERICAN  RESTORATION  { 

Mr.  LowG  resiuned  and  concluded  his  speech  begun  by  hiifa 
on  yesterday,  which  entire  is  as  follows: 

Wednesday,  April  3,  1935 

Mr.  LONG.  Mr.  President.  I  desire  to  take  about  5  minj- 
utes  to  present  to  the  Senate  something  which  has  require  1 
5  years  of  very  serious  study,  and  which,  before  we  cloae 
the  doors.  I  hope  to  have  called  to  the  attention  of  the 
Senate. 

This  morning,  in  the  city  of  Washington,  it  Is  ralninb 
mud.    The  clouds  are  not  sprinkling  rain  water  alone;  th|e 
rain  water  is  mixed  with  mud  resulting  from  the  dust  ga  " 
ered  hundreds  of  miles  west  of  the  Mississippi  River.    Thit 
condition,  I  understand,  extends  as  far  as  the  Atlantic  c 

In  the  years  1927  and  1928.  when  Congress  had  before  |t 
the  question  of  flood  control,  any  number  of  plans  we^e 
tentatively  proposed :  and  Anally  Congress  adopted  what  w^ 
known  as  the  "  Jadwln  plan."  I  was  called  to  Washingt<|n 
AS  the  Qovemor-elect  of  my  State  because  of  differencfs 
existing  in  the  Louisiana  delegation:  and  we  agreed.  wit|i 
certain  reservations,  to  undertake  to  secure  the  passage  df 
the  Jadwin  plan,  hoping  later  to  secure  its  amendment.     I 

In  1928.  in  the  State  of  Louisiana,  we  undertook,  througp 
the  State  government,  after  I  had  become  the  Governor,  to 
--propose  to  the  United  States  a  plan  for  flood  controL  ^n 
other  words,  we  proposed  a  comprehensive  plan  to  care  f^r 
the  water  in  order  that  the  lands  of  Louisiana  should  nftt 
be  used  as  a  floodway  for  the  waters  of  the  North,  partic- 
ularly in  the  springtime  when  the  ice  and  snow  begin  yi 
melt.  So  we  got  up  a  rather  comprehensive  plxm  which  We 
called  the  "Louisiana  plan."  Later  it  was  named.  I  think, 
the  "  Jacobs  plan ",  because  Mr.  Jacobs  was  our  chief 
engineer.  j 

As  a  result  of  the  presentation  of  that  map.  the  Congre^ 
of  the  United  States  and  the  War  Department  later  were  1^ 
to  make  a  study  of  the  problems  of  the  waterways,  also  tl^c 
matter  of  irrigation  and  of  navigation  and  of  the  generation 
of  power;  and  this  year  a  comprehensive  study  of  the  whc^ 
question  was  completed.  It  was  presented  in  a  volume  whidi 
I  have  in  my  hand,  which  is  entitled  "  Projects  for  the  Dev^- 
opment  of  Rivers  and  Harbors.  Svunmarized  Prom  Repnjts 
by  the  Corps  of  EIngineers  to  the  Congress."  I 

There  is  presented  here,  in  the  first  part  of  this  pamph^t, 
a  map  charting  the  country,  with  proposals  for  the  control  bf 
all  the  waters,  all  the  rivers,  and  improvements  for  the  pur 
pose  of  handhng  rainfall  and  the  ice  and  snow  which  melt ' 
the  spring;  so  that  in  caiTying  out  the  Louisiana  irfan  of  19^8 
and  1929  the  engineers  have  proposed  to  the  Congress  of  t|ie 
United  States  arresting,  unpoundmg.  and  scattering  the  ' 


waters  of  the  North  throughout  such  States  as  Montana, 
North  and  South  Dakota,  Nebraska.  Kansas,  Oklahoma.  Colo- 
rado. Minnesota.  Iowa,  Missouri.  Arkansas,  and  various  States 
east  of  the  Mississippi  River. 

That  plan  is  so  comprehensive  that  if  It  had  been  adopted 
a  few  years  ago  we  should  not  now  be  concerned  either  with 
our  problems  of  unemplo3rment  or  with  the  dust  storms  or 
with  the  growing  distractions  now  visited  upon  the  West,  and 
various  pests  which  the  people  of  that  section  are  constantly 
fighting. 

In  order  that  we  may  imderstand  a  little  about  the  neces- 
sity for  this  program,  snce  many  persons  have  allowed  them- 
selves to  believe  that  it  is  only  a  flood-control  problem.  I  wish 
to  undertake  to  give  to  Members  of  the  Senate  just  a  few 
figures  relating  to  phases  of  this  subject  which  all  of  them 
may  have  taken  the  time  to  explore. 

The  great  trouble  in  the  West  today  Is  that  there  is  no 
readily  available  water  level.  The  water  level  in  the  Dakotas 
used  to  be  almost  up  to  the  surface.  In  other  words,  in  that 
western  part  of  the  country  a  number  of  years  ago,  when 
you  dug  a  well  you  would  strike  enough  water  a  few  feet 
from  the  surface  of  the  earth  to  furnish  a  family  with  what- 
ever well  water  might  be  needed. 

The  water  level  has  fallen  in  North  Dakota  in  a  period  of 
from  10  to  25  years  from  6  feet  below  the  surface  to  34  feet 
below  the  surface.  In  other  words,  years  ago  you  could  have 
dug  down  6  feet  and  gotten  well  water;  today  you  would 
have  to  dig  farther  than  34  feet  to  strike  water. 

In  South  Dakota  the  water  level  was  a  mere  matter  of 
inches  below  the  siu-face.  In  from  2  to  25  years  the  water 
level  of  South  Dakota  has  gone  down  from  inches  to  70 
feet,  and  in  South  Dakota  today  one  wovild  have  to  dig  a 
well  70  feet  deep,  or  deeper,  in  order  to  strike  water  that 
could  be  used  for  supplsring  family  needs. 

Even  in  the  State  of  Minnesota  the  water  level  has  gone 
down  from  5  to  24  feet;  in  Nebraska,  from  4  to  26  feet;  in 
Iowa,  from  7  to  21  feet;  in  Kansas,  from  2  to  13  feet;  and 
in  Missouri,  from  nothing  down  to  26  feet  in  some  cases. 

Mr.  President,  as  a  result  of  this  falling  of  the  water  level, 
draining  the  lands  of  the  North,  the  country  around  Louisi- 
ana. Mississippi,  and  Arkansas  has  been  constantly  inun- 
dated by  the  floods  caused  by  the  melting  of  the  snow  and 
ice  in  the  North  in  the  springtime.  That  has  been  a  growing 
scourge,  by  reason  of  the  fact  that  as  the  Northern  States 
began  to  cut  their  timber  and  to  drain  their  lands,  and  to 
provide  for  a  quicker  handling  of  the  rainfall,  that  much 
quicker  did  the  waters  gather  in  the  rivers  of  Louisiana. 
Mississippi,  south  Missouri,  and  Arkansas,  quickly  causing 
scourges,  rather  than  flowing  in  an  orderly  way  over  a  space 
of  months. 

As  the  people  of  the  North  began  to  cut  their  timber  and 
to  drain  their  lands,  and  to  promote  various  and  simdry 
projects,  they  took  from  their  own  territory,  from  a  water 
level  that  was  almost  at  the  surface  in  some  States,  or  within 
a  few  feet  of  the  svu-face,  the  water  sadly  needed  there  if 
they  were  to  protect  themselves  from  having  it  fall  to  a 
level  as  deep  as  75  feet  below  the  surface  of  the  earth. 

We  have  found  that  the  Northern  States,  and  particularly 
the  Western  States,  and  even  the  city  of  Washington,  are  in 
need  of  their  own  water. 

The  State  of  Louisiana  did  this  country  the  service  of  call- 
ing this  matter  to  the  attention  of  the  Congress  and  to  the 
attention  of  the  War  Department,  so  that  now  there  has 
been  perfected  a  co^^)lete  chart  of  waterways,  flood  control, 
irrlgaticm.  navigation,  and  I  might  say  an  almost  physical 
panacea  for  the  faults  which  now  afOlct  the  wh<^e  United 
States  along  the  line  of  dust  storms,  drought,  and  flood 
scourges. 

I  want  to  get  this  map,  which  has  been  presented  to  the 
Congress,  printed  in  the  Record,  which  wiU  require  an  order 
of  the  Joint  Committee  on  Printing,  and  before  completing 
the  few  remarks  I  may  wish  to  make  in  the  next  few 
jnoments.  I  want  to  ask  the  Senator  from  Florida  I  Mr. 
FLktchee]  to  give  me  his  attentioa.    This  map  which  has 
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been  prepared  In  the  course  of  long  studies  at  a  cost  of 
$60,000,000.  I  wish  to  have  printed  as  a  part  of  my  remarks, 
and  with  my  explanation  in  the  Congressional  Record.  I 
offer  the  map,  with  the  understanding  that  in  order  that  it 
may  be  printed  I  will  have  to  have  an  order  from  the  Joint 
Committee  on  Printing. 

Mr.  FLETCHER.  Mr.  President.  I  may  say  to  the  Senator 
that  if  he  will  submit  the  map  to  the  committee  we  will 
consider  it.  I  do  not  know  whether  it  is  practicable  or 
feasible  to  print  it  in  the  Record. 

Mr.  LONG.  Yes;  it  is  practicable.  As  a  printer,  I  can 
tell  the  Senator  that  it  will  be  all  right. 

Mr.  McCARRAN.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  LONG.     I  yield. 

Mr.  McCARRAN.  I  wonder  whether  the  Senator  would 
incorporate  a  request  for  the  printing  of  a  record  dealing 
with  snow  surveys  in  the  North  and  West.  It  is  most  com- 
prehensive, and  is  illustrative  of  the  point  the  Senator  is 
bringing  out,  and  I  think  the  information  would  be  most 
advantageous.  However,  I  believe  both  these  things  should 
be  printed  as  a  public  document  rather  than  as  a  part  of  the 
Record,  because  I  flnd,  from  such  little  experience  as  I  have 
had  with  such  matters,  that  the  printing  of  a  public  docu- 
ment is  much  less  expensive  than  inserting  a  matter  of  this 
kind  in  the  Record. 

Mr.  LONG.  I  will  say  to  my  friend  the  Senator  from 
Nevada  that  I  will  be  glad  to  have  the  report  to  which  he 
has  referred  printed  as  a  public  document  or  in  the  Record. 
But  the  map  which  I  hold  in  my  hand  can  be  drawn  down  to 
about  one-half  the  size  of  a  page  of  the  Record,  and  I  believe 
this  study  would  be  more  beneficial  than  any  information 
that  could  be  read  by  the  Members  of  the  Congress,  and  it  Is 
very  necessary  at  this  time. 

Mr.  McCARRAN.  Mr.  President,  whether  my  proposal  Is 
in  keeping  with  that  of  the  Senator  from  Louisiana  or  not,  I 
think  both  requests  should  go  to  the  Joint  Committee  on 
Printing  and  that  they  should  follow  the  matter  up. 

Mr.  LONG.  Mr.  President.  I  ask  that  this  map  and  the 
matter  referred  to  by  the  Senator  from  Nevada  be  referred 
to  the  Joint  Committee  on  Printing  to  determine  whether 
they  can  be  printed  in  the  Record  or  not. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered. 

Mr.  LONG.  Mr.  President,  if  I  may  have  the  attention 
of  the  Senate  for  just  a  moment  further,  there  has  been  a 
clamor  on  the  part  of  the  people  of  the  West  for  irrigation 
from  a  time  when  the  memory  of  man  runneth  not  to  the 
contrary.  Th&t  whole  problem  may  be  solved  from  this 
study  made  by  the  War  Department.  There  is  a  way  made 
for  a  complete  solution  for  every  drought  trouble  and  for 
every  irrigation  problem,  as  well  as  a  plan  for  a  complete 
power  sjTStem  throughout  the  length  and  breadth  of  the 
United  States,  from  coast  to  coast,  and  from  the  Great 
Lakes  to  the  Gulf.  There  is  a  complete  plan  for  year-round 
navigation. 

The  study  comprehends  such  things,  for  instance,  as  tak- 
ing the  Red  River,  which  is  a  scourge  to  Louisiana,  and  Is 
not  a  scourge  to  Texas,  and  diverting  the  Red  River  so  that 
its  waters  would  flow  down  through  the  State  of  Texas, 
where  it  is  needed,  and  so  that  it  would  flnd  its  way  through 
the  Sabine  River,  rather  than  constitute  a  flood  scourge  to 
the  State  of  Louisiana. 

Under  the  proposed  plan  the  flow  of  the  Tennessee  River 
could  be  controlled.  The  flood  waters  of  the  entire  water 
system  of  the  United  States  would  be  harnessed  rather  than 
allowed  to  become  a  scourge.  It  is  a  plan  for  affording  the 
needed  power  for  any  project  that  may  be  necessary  in  the 
United  States.  It  is  a  thing  which  ought  long  since  have 
been  completed,  and  the  study  ought  long  ago  have  been 
perfected;  but  it  never  would  have  been  made  if  it  had  not 
been  for  the  plan  of  the  State  of  Louisiana. 


The  entire  plan  wo\Ud  cost  the  United  States  only  ap- 
proximately $9,000,000,000.  The  mere  mention  of  such  a 
sum  a  few  years  ago  might  have  caused  us  to  shudder,  but 
the  resulting  intrinsic  increase  in  value,  the  amount  of  taxes 
which  would  be  received  in  a  relatively  short  period  of  time, 
would  make  the  cost  of  this  entire  project  seem  rather  small, 

I  might  say  to  the  Members  of  the  Senate  that  someone 
handed  me  a  table  yesterday  showing  that  from  George 
Washington  down  to  Woodrow  Wilson  our  entire  appropria- 
tions for  all  our  wars  and  everything  else  amounted  to 
$24,000,000,000.  Our  appropriations  for  1934.  1935.  and  1936 
aggregate  about  $24,000,000,000.  So,  inasmuch  as  our  ap- 
propriations for  3  years  total  as  much  as  the  appropriations 
for  some-hundred-odd  years,  I  am  sure  that  for  a  programi 
that  would  develop  this  country  from  one  end  to  the  other 
a  little  expense  of  $9,000,000,000  is  infinitesimal. 

The  dust  storms  will  not  be  abated  through  the  temporary 
expedients  which  I  understand  are  being  projected  again. 
As  the  Senator  from  Iowa  termed  it.  temporary  pacification 
is  not  going  to  do  any  good  in  dealing  with  the  scourges 
with  which  the  country  is  afflicted. 

I  am  saddened  by  the  fact  that  we  are  about  to  author- 
ize the  spending  of  $5,000,000,000,  God  knows  where,  in  about 
the  way  the  last  five  billion  was  spent.  They  win  patch  a 
little  over  here  and  patch  a  little  over  there,  mess  around 
a  little  over  here  and  a  little  over  there,  put  a  few  poor  devils 
to  hanging  around  the  courthouse  to  get  their  doles,  and 
others  to  plowing  up  and  destrojring  gardens  and  getting 
other  doles,  whereas  Instead  of  going  around  aimlessly  and 
without  purpose  we  could  take  up  this  great  matter  of  in- 
ternal improvement,  settle  all  these  scoiu^es,  and  turn  every 
menace  into  a  blessing.  The  waters  which  have  flooded  the 
South  would  promote  year-roimd  navigation  for  us  all;  it 
could  Irrigate  the  West,  restore  the  flood  level  of  the  water, 
and  good  could  be  drawn  from  every  scourge  and  every  men- 
ace. None  the  less,  aimlessly,  without  purpose,  relentlessly, 
and,  I  might  say,  without  cause  and  without  plan,  we  will 
fritter  away  $5,000,000,000  more  and  let  a  complete  matter 
of  this  kind  remain  almost  like  a  body  of  death,  never  men- 
tioned, the  plan  never  completed,  a  plan  which  would  be 
almost  a  complete  panacea  not  only  for  unemployment  but 
for  every  other  scourge  which  now  afflicts  us. 

So  I  hope  the  map  will  be  deemed  proper  by  the  Joint 
CcHimilttee  on  Printing,  that  they  will  allow  it  to  be  printed, 
and  that  Senators  may  see  fit  to  give  it  some  study  to- 
morrow. 

There  are  other  reports  which  are  submitted,  one  of  which 
is  by  the  Mississippi  Valley  Committee  of  the  Public  Works 
Administration,  of  October  1,  1934.  I  will  not  undertake 
to  discuss  it,  Mr.  President,  I  merely  make  reference  to  that 
document,  without  taking  further  time  of  the  Senate.  I 
hope  that  it  may  reach  the  study  of  Senators  and  perhaps 
those  of  higher  authority.  I  mean  I  hope  that  it  will  reach 
the  study  of  the  Senate  and  of  higher  authorities  who  con- 
trol legislation.  I  do  not  mean  that  except  as  a  compliment 
to  the  report  of  the  War  Department.  If  it  should  be  con- 
sidered by  Senators.  I  hope  they  will  see  fit  to  call  it  to  the 
attention  of  people  who  prescribe  and  control  legislation 
and  the  spending  of  money  in  this  day  and  time.  By  that  I 
mean  that  in  this  day  when  we  understand  that  we  here  are 
now  and  then  passing  upon  some  perfimctory  matter,  those 
who  are  in  control  of  prescribing  what  our  minds  should  be 
directed  to  will  see  that  this  kind  of  study  will  reach  its 
proper  sphere  where  activity  may  be  had. 
Thursday,  April  4.  1935 

Mr,  LONG.  Mr.  President,  I  wish  to  conclude  and  com- 
plete the  remarks  I  made  yesterday  on  flood  control,  naviga- 
tion, and  irrigation,  by  sending  to  the  desk  the  map  to  which 
I  have  heretofore  referred,  which  has  been  apiwoved  for 
publication  in  the  Congressional  Record  by  the  Joint  Com- 
mittee on  Printing. 

There  being  no  objection,  the  map  was  ordered  to  be 
printed  in  the  Record.    (See  p.  5016.) 
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REPLY  TO  mmciSMS  or  the  president  op  the  united  states 

Mr.  LEWIS  obtained  the  floor. 

Mr.  COPELAND.     Mr.  President 

Mr.  LEWIS.  Does  the  Senator  desire  to  have  me  s^eld  to 
him? 

Mr.  COPELAND.  I  want  to  go  on  with  the  bill  at  the 
earliest  moment. 

Mr.  LEWIS.  Mr.  President.  I  have  no  desire  to  enter  Into 
the  discussion  of  the  polemics  of  the  tariff  or  oriental  eco- 
nomics. I  wish  to  bring  to  the  attention  of  the  Senate  a 
printed  document  which  I  dare  say  has  found  its  way  in  the 
mails  to  some  of  my  colleagues,  and  no  doubt  others  who 
have  not  seen  the  document  may  find  it  on  their  desks. 

I  produce  a  circular  headed  "  New  York  Chamber  of  Com- 
merce. 65  Liberty  Street.  New  York.  N.  Y."  This  circular 
assumes  to  criticize  and  comment  on  the  legislation  of  this 
and  the  other  body  and  to  set  forth  what  it  assumes  to  be 
some  future  course  of  consequence.  But  this  organization, 
which  by  its  name  would  be  assumed  to  be  wholly  an  Amer- 
ican organization  of  gentlemen,  a  commercial  agency  of  the 
counti-y,  with  deference  to  their  Nation  and  respect  to  the 
officials  of  their  land,  concludes  by  saying: 

The  framers  of  the  Constitution  planned  to  have  the  Members 
of  Congress  decide  how  the  money  for  which  they  taxed  the  people 
should  be  spent.  This  was  done  up  to  March  4,  1933.  Since 
March  4,  1933.  the  Members  of  Congress  have  shirked  this  duty 
and  have  t\irned  billions  of  dollars  of  the  people's  money  over  to 
the  political  accident  In  the  White  Hovise  for  him  to  Juggle  as 
suits  his  whims. 

This  is  a  declaration  from  one  of  the  great  commercial 
bodies  of  the  United  States,  which  sends  this  slanderous 
assertion,  lacking  both  decency  and  manner,  depositing  it  in 
the  mails,  and  addressing  it  to  United  States  Senators,  re- 
ferring to  the  President  of  the  United  States  in  the  exact 
words  I  have  just  read,  referring  to  "  the  political  accident 
in  the  White  House  for  him  to  juggle  as  suits  his  whims." 

Mr.  President,  at  a  time  like  this,  when  there  is  a  disposi- 
tion to  evince  disrespect  for  all  law  and  a  tendency  on  the 
part  of  certain  organizations  to  disrupt  the  whole  Govern- 
ment, at  a  time  when  there  is  no  regard  being  paid  to  the 
fundamental  institutions  of  the  land,  to  have  a  great  com- 
mercial body  of  this  nature  prepare  a  document  solemnly 
and  with  deliberation  casting  such  reflection  upon  the  Presi- 
dent of  the  United  States,  and  upon  the  office  of  President 
of  the  United  States,  and  send  it  across  the  land,  to  designate 
that  office  with  the  expressions  of  contempt  they  boldly  offer, 
is  a  matter  worthy  of  our  most  serious  consideration.  It 
should  call  for  reflection  by  us  as  to  the  manner  of  these 
institutions,  which,  starting  out  to  condemn  what  they  feel 
is  legislation  adverse  to  their  private  interests,  proceed  to 
hold  up  to  contempt  and  contumely  the  office  of  the  Presi- 
dent with  the  slanderous  observation  that  the  Congress  has 
turned  over  money  to  him  to  do  as  his  whims  might  dictate 
and  his  desire  suggest. 

I  do  not  exactly  know  what  the  expression  was  intended  to 
convey.  It  will  leave  the  impression  upon  the  public  mind, 
of  course,  that  the  Congress  shirked  its  duty,  voted  large 
sums  of  money  derived  from  taxation  against  the  people,  and 
turned  the  funds  thus  appropriated  into  the  hands  of  one 
whom  they  designate  "  the  accident  in  the  White  House." 

Mr.  President,  I  do  not  presume  it  matters  much  to  the 
President  himself  that  there  should  be  those  with  so  little 
decency  and  such  flagrant  ill  manners  as  to  have  written  a 
declaration  of  this  nature,  and  so  lacking  in  common  patri- 
otism as  to  have  maUed  it  through  the  mails  to  their  country- 
men. But  one  would  assume  that  such  a  commercial  band  of 
the  order  these  men  are  assiuned  to  be  would  not  have  done 
such  a  thing,  which  tends  all  the  more  to  bring  into  con- 
tempt the  high  office  of  the  President  to  the  minds  of  those 
who.  as  we  see  from  the  public  press,  are  daily  accumulating 
in  number,  and  here  and  there  from  high  places  of  authority 
call  their  conventions  or  their  assemblies,  hurling  their 
anathemas  at  the  Ctovemment,  their  threats  at  those  in 
power,  and  their  assertions  of  complete  disturbance  and  de- 
struction of  the  whole  fundamental  institutions  of  the 
United  States. 

LXXIX- 


I  do  not  exactly  know  what  this  body  of  gentlemen  means 
by  saying  that  up  to  the  4th  of  March  1933  there  had  been 
nothing  done  by  a  President,  that  everything  had  been  done 
by  Congress,  that  previous  to  that  date  Congress  had  pro- 
ceeded to  act  in  each  detail  and  to  describe  what  should  be 
done  in  directing  the  course  of  the  Government. 

It  is  well  that  the  country  knows  the  truth.  There  has 
been  no  course  taken  by  this  Congress  regarding  any  subject 
whatever  that  is  not  along  the  line  of  a  precedent  which  had 
been  established  and  executed  In  the  exact  manner  adopted 
by  the  present  Congress. 

What  do  these  gentlemen,  a  commercial  agency,  mean  by 
this  slanderous  falsehood?  It  is  well  known  as  a  matter  of 
history  by  my  colleagues  sitting  about  me  that  those  of  all 
political  parties  voted  $500,000,000  to  the  discreUon  of  a 
distinguished  President,  the  then  President  of  the  United 
States,  for  use  by  what  was  known  as  the  "Farm  Board 
Administration."  It  is  well  known  that  through  his  discre- 
tion, trusting  to  an  honor  that  was  not  at  all  impeached  by 
even  the  slightest  suggestion,  that  money  was  distributed  and 
applied  in  such  manner  as  seemed  to  the  best  welfare  of  the 
country. 

In  the  same  manner  we  proceeded  to  vest  in  this  distin- 
guished officer  the  right  of  changing  tariffs  on  importations 
according  to  what  he  felt  to  be  to  the  welfare  of  his  country, 
the  duty  being  sometimes  executed  through  a  board,  and 
sometimes  by  his  own  individual  suggestion.  Thus  we  trusted 
the  former  honorable  President,  who  act«d  according  to  his 
honest  convictions,  and  thus.  sirs,  we  have  done  the  same 
thing  in  this  body  in  exactly  the  same  way. 

When  the  former  President,  in  his  desire  to  rescue  the 
country  from  what  was  a  peril  in  respect  to  Its  financial 
Institutions,  sununoned  the  banks  to  let  him  have  10  per- 
cent of  the  money  they  could  control  to  place  at  his  service 
that  he  might  in  some  manner  rescue  the  banks  that  were 
cracking  and  falling  like  shattered  debris,  can  anyone  com- 
plain of  his  being  granted,  and  using,  his  discretion?  We 
trusted  to  his  honor.  We  were  conscious  that  our  trust 
would  not  be  abused.  Yet  the  honorable  commercial  body 
which  makes  this  accusation  in  its  official  capacity  against 
the  present  President  would  lead  the  modem  generation  to 
believe  that  something  had  transpired  which  had  no  prece- 
dent was  in  violation  of  the  Constitution,  was  not  only  In 
violation  of  the  Constitution  but  in  desecration  of  the  Con- 
stitution of  our  land,  and  they  are  willing  to  hold  up  before 
the  whole  world  the  estimate  of  this  great  commercial  body 
called  the  New  York  Chamber  of  Commerce  when  they 
designate  the  President  of  the  United  States  as  an  "  acci- 
dent in  the  White  House",  and  call  this  honorable  body 
the  Senate,  one  which  has  shirked  its  duty  and  violated  the 
Constitution  in  vesting  discretion  such  as  has  been  referred 
to  in  the  present  incumbent,  and  such  as  has  been  adverted 
to  in  the  President's  honorable  predecessor. 

Mr.  President,  I  know  we  cannot  restrain  the  hand  that 
mysteriously,  covertly,  and  anonymously  assaults.  I  know 
we  cannot  still  the  tongue  that  here  and  there  will  asperse 
the  most  honest,  the  most  efficient.  We  recall  in  the  lines 
of  the  bard,  sir: 

No  might  nor  greatness  in  mortality 
Can  censxire  'scape:  back-wounding  calumny 
The  whitest  virtue  strikes.    What  king  so  strong 
Can  tie  the  gaU  up  In  the  slanderous  tongue? 

But,  sir,  whUe  we  may  not  be  particularly  concerned  as 
to  the  effect  on  the  single  individual  here  or  there,  we  can- 
not be  indifferent  to  what  these  genUemen,  in  their  very 
high  position,  are  doing  to  the  vast  mind  of  America  by 
engendering  lack  of  respect  with  regard  to  our  InsUtutlons 
and  by  encouraging  the  desires  in  the  hearts  of  those  who 
are  already  assaulting  our  institutions  by  the  thought  that 
persons  in  high  places  are  ready  to  have  those  institutions 
overthrown,  and  by  rack  and  ruin  lay  low  the  mansions 
which  the  fathers  have  built. 

It  Is  because  of  the  effect  and  influence  of  such  a  thing  as 
this  document  that  I  ask  if  these  gentlemen,  such  as  they  are. 
shall  continue  these  assaults  upon  the  Institutions  of  the 
]a.nrt,  what  g>^«»^"  we  expect  from  the  ignorant,  the  unfortu- 
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nate.  the  miserable,  the  untutored,  and  thoee  who  are  being 
misled  by  bad  advisers  and  seriously  corrupt  counsel  in 
America? 

I  did  not  rise  to  interfere  with  my  friend,  the  eminent 
Senator  from  New  York  [Mr.  Copelahd],  to  delay  the  prog- 
ress of  the  passage  of  the  bill  which  has  to  do  with  the  health 
of  the  cltiiens  of  our  country;  but  this  communication  being 
on  my  desk  today,  and  no  doubt  in  the  hands  of  other  Sena- 
tors. I  felt  it  should  not  escape  the  attention  of  those  who 
are  seeking  to  build  up  respect  for  merit,  some  regard  for  our 
irostitutlons,  some  obedience  to  the  law.  and  who  wish  to  give 
some  aid.  Mr.  President,  in  upholding  the  honor  of  the 
Republic. 

I  regret  that  such  publication  should  have  emanated  from 
such  a  source;  but  I  delight  to  feel  that  in  this  honorable 
body,  whatever  may  be  the  differences  of  opinion  ks  respects 
that  which  we  call  "  politics  ".  not  one  man  could  be  found 
who  would  endorse  the  declarations  or  approve  the  policy 
suggested  in  this  document.  It  is  to  the  greatest  degree  ill- 
mannered  and  indecent,  and  must  remain  so  in  history. 

tlcmJlTION    OF   TRAfTIC   Ilf    TOOD,    DRUGS,    AKD    COSHmCS 

The  Senate  resumed  consideration  of  the  bill  (S.  5)  to 
prevent  the  manufacture,  shipment,  and  sale  of  adulterated 
or  misbranded  food,  drink,  dnigs.  and  cosmetics,  and  to 
regiilate  traffic  therein;  to  prevent  the  false  advertisement 
of  food,  drink,  drugs,  and  cosmetics:  and  for  other  purposes. 

The  PRESIDING  OFFICER.  The  question  is  on  the  pend- 
ing amendment. 

Mr.  COPELAND.  May  we  have  the  amendment  read? 
We  have  been  basking  in  the  agreeable  sunshine  radiated 
by  the  Senator  from  Illinois;  but  now  we  should  return  to 
the  food  and  drugs  bill,  and  I  believe  the  amendment  should 
be  read. 

The  PRESIDING  OFFICER.  It  is  the  understanding  of 
the  Chair  that  three  amendments  are  to  be  voted  on  as  one. 
The  clerk  will  state  the  amendments  of  the  Senator  from 
North  Carolina. 

The  Lbgislativz  Clekk.  On  page  45.  line  7.  after  the  word 
"  found ",  it  Is  proposed  to  insert  a  colon  and  the 
following 

Mr.  COPELAND.  Mr.  President,  permit  me  to  interrupt 
the  reading  of  the  amendment.  I  suggest  that  while  we  are 
waiting  for  the  Senator  from  North  Carolina  to  return  to 
the  Chamber  I  might  bring  up  one  or  two  amendments. 

Mr.  KINO.  Will  the  Senator  from  New  York  permit  me 
to  read  two  telegrams? 

Mr.  COPELAND.     I  yield  to  the  Senator  from  Utah. 

Mr.  KINO.  I  have  received  two  telegrams,  one  from  the 
McKesson  Ogden  Wholesale  Co..  of  my  State,  reading  as 
follows: 

We  urge  your  opposition  to  so-called  **  Copeland  food  and  dnig 
bill  ".  particularly  portions  requiring  formula  disclosures,  as  de- 
stroying In  many  cases  property  rights  built  up  over  nuiny  years; 
also,  removal  of  the  advertising  control  from  Federal  Trade  Com- 
mission, where  effective  procedure  has  been  built  up  throtigh  long 
experience.  Woiild  appreciate  very  much  your  support  of  so-called 
**  liead  bill  ".  as  we  feel  It  wotild  be  equally  effective  In  protecting 
consumer.     Tour  urgent  consideration  will  be  appreciated. 

Mr.  COPELAND.  Mr.  President,  I  think  the  Senator  will 
find  when  he  reads  the  bill,  as  will  also  the  sender  of  the  tele- 
gram, that  there  is  not  anything  in  the  bill  which  requires 
formula  disclosure.  It  does  require  that  the  active  ingre- 
dients shall  be  stated  by  name  on  the  package:  but  the 
formula  itself,  and  the  secret  measures  involved  in  Tnftkiwp  ^t, 
are  not  required  to  be  revealed  to  the  public  or  reviewed  by 
the  Department. 

Mr.  KING.  I  may  say  to  the  Senator  from  New  York  that 
I  am  not  sure  that  the  suggestion  he  has  made  fully  answers 
tb«  suggestion  which  has  been  urged  by  the  sender  of  the 
telegram  to  which  I  have  referred.  If  all  the  ingredients  of 
the  product  are  to  be  stated,  or  the  proportions  in  which  they 
appear  are  found,  might  not  that  indicate  the  formula  and 
be  subject  to  the  criticism  urged  by  the  sender  of  the  tele- 
gram? 

Mr.  COPELAND.  The  concern  which  sends  the  telegram 
U  a  drug  concern.  I  call  the  attention  of  the  Senator,  in 
order  that  he  may  reply  to  his  correspondent,  to  the  fact 


that  where  the  ingredients  are  those  which  are  recognized 
by  the  Pharmacopoeia,  which  we  mentioned  yesterday,  there 
need  be  no  mention  of  content  as  to  the  requirement  of  the 
label.  If  it  is  something  not  so  recognized,  the  manufacturer 
must  place  upon  the  package  the  names  of  the  active  in- 
gredients— not  the  quantities:  just  the  names  of  the  ingredi- 
ents. The  value  of  the  formula  to  the  manufacturer  lies  in 
the  proportions,  his  use  of  the  different  ingredients,  in  order 
that  there  may  be  a  mixture  of  his  own  and  one  which  he 
thinks  will  render  the  product  of  peculiar  value  and  popular 
with  the  user.  So  I  may  say  categorically  that  the  bill  does 
not  require  formula  disclosure  in  the  sense  feared  by  the 
sender  of  the  telegram. 

Mr.  KING.  May  I  ask  the  Senator  whether  there  is  any 
validity  in  the  statement  made  by  another  company,  which 
has  wired  me  as  follows: 

will  you  please  give  your  support  to  Senator  Copixand's  amend- 
ments to  8.  5,  and  in  particular  support  his  amendment  to  exempt 
established  proprietary  food  products  made  from  private  formula 
from  disclosing  list  of  ingredients  on  labels. 

Mr.  COPELAND.  I  am  sorry  to  say  that  that  provision  is 
In  the  bill. 

Mr.  KING.  That  is  to  say,  the  bill  contains  the  provision 
which  this  writer  desires? 

Mr.  COPELAND.  It  does.  I  said  yesterday  that  I  yielded 
very  reluctantly  to  that  amendment  as  regards  foods  because 
such  articles  are  simply  mechanical  mixtures.  I  would  not 
yield  when  the  able  Senator  from  Michigan  yesterday  wanted 
the  same  provision  applied  to  drugs. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator 
yield? 

Mr.  COPELAND.     I  yield. 

Mr.  VANDENBERG.  Will  the  Senator  also  make  a  state- 
ment for  the  Record  as  to  the  effect  of  this  proposed  legis- 
lation upon  biological  products,  and  the  possible  interference 
with  the  existing  Senma  Act  of  1902,  and  the  existing  admin- 
istration of  biological  supervision? 

Mr.  COPELAND.  If  the  Senator  will  turn  to  the  last  page 
of  the  bill,  page  56.  and  read  lines  8,  7.  and  8.  he  will  see 
that  it  is  provided  that  the  provisions  of  this  bill  shall  not 
be  held  to  modify  or  repeal  any  of  the  existing  laws  of  the 
United  States,  except  as  provided  by  paragraph  (a)  of  sec- 
tion 717.  That  particular  law  mentioned  by  the  Senator  is 
not  dealt  with  at  all  by  this  bill,  and  there  is  no  thought  of 
transferring  that  very  well-done  function  of  the  Public 
Health  Service  to  the  Pood  and  Drug  Administration. 

Mr.  VANDENBERG.  And  no  new  authority  over  biologi- 
cal products  is  contained  within  the  bill? 

Mr.  COPELAND.     Not  the  slightest. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  LONG.  Are  we  now  under  the  order  of  amending  the 
bill? 

Mr.  COPELAND.  If  the  Senator  will  wait  just  one  mo- 
ment for  a  couple  of  short  committee  amendments,  I  shall 
be  glad  to  jrleld  to  him. 

Referring  to  page  2  of  the  bill,  line  23.  the  Secretary  of 
War  has  written  asking  that  the  Canal  Zone  be  excluded 
from  the  operation  of  the  proposed  law.  The  Canal  Zone 
Is  under  such  Federal  administration  anyhow  that  I  can  see 
no  reason  why  the  request  should  not  be  granted.  There- 
fore, I  move  that  on  line  23,  page  2,  the  period  be  deleted, 
and  the  words  added,  "  and  excluding  the  Canal  Zone." 

■nie  PRESIDING  OFFICER.  Without  objection,  the 
amendment  is  agreed  to. 

Mr.  COPELAND.  On  page  16.  line  25, 1  move  to  reconsider 
the  vote  by  which  the  amendment  was  adopted  which  struck 
out  the  words  "  or  any  other  narcotic  or  hjrpnotic  substance 
which  has  been  designated  as  habit-forming  by  regulations 
as  provided  in  sections  701  and  703  "  and  which  inserted  in 
lieu  thereof  the  words  "  unless  a  derivative  is  clearly  not 
habit-forming."  In  other  words,  I  desire  to  strike  out  the 
words  in  italics  and  let  the  other  words  stand. 

Mr.  VANDENBERG.  What  is  the  effect  of  the  proposed 
change? 

Mr.  COPELAND.  So  that  a  great  laboratory  like  the  Parke. 
Davis  k  Co^  working,  as  they  are,  to  find  substances  which  have 
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hypnotic  effects  and  yet  are  not  habit-forming,  if  they  should 
find  one,  would  not  be  embarrassed  by  this  language,  which 
prohibits  the  use  of  any  such  thing.  This  is  not  now  possible, 
because  of  rulings  of  the  Food  and  Drug  Bureau,  and  they 
are  not  permitted  to  make  use  of  them  as  they  desire.  If  the 
language  is  restored  and  the  words  in  italics  deleted  as  I  have 
suggested,  then  when  Parke,  Davis  &  Co.  come  to  Washington 
and  present  evidence  that  they  have  discovered  a  hypnotic 
which  is  not  habit -forming  it  will  be  poi^ble  for  that  product 
to  be  put  on  the  market  without  labeling  it  "  Warning — habit 
forming." 

The  PRESIDING  OFFICER.  Without  objection,  the  vote 
by  which  the  amendment  was  agreed  to  will  be  reconsidered. 
The  question  now  is  on  the  amendment  of  the  committee,  as 
stated  by  the  Senator  from  New  York,  on  page  16,  line  26. 

The  amendment  was  rejected. 

Mr.  COPELAND.  At  the  bottom  of  page  30,  line  24,  after 
the  word  "  paragraphs  ",  I  move  to  insert  "(d) ." 

Mr.  KING.  Mr.  President,  I  am  not  quite  clear  as  to  the 
significance  of  the  amendment. 

Mr.  COPELAND.  It  is  to  permit  the  laboratory  to  appeal 
to  the  committee  which  has  to  do  with  the  making  of  new 
regulations. 

The  amendment  was  agreed  to. 

Mr.  LEWIS.  Mr.  President,  will  the  Senator  in  charge 
of  the  bill  permit  me  to  call  his  attention  to  page  2,  line  16. 
and  to  make  inquiry  if  it  would  be  satisfactory  to  him  to  add 
the  words: 

Provided,  however,  That  the  term  "  drug  "  Is  not  Intended  to 
apply  to  a  medicine  prepared  and  dispensed  by  a  physician  In  the 
course  of  his  professional  practice. 

Mr.  COPELAND.  If  the  Senator  will  turn  to  page  17, 
line  4,  he  will  find  this  language  has  been  inserted  in  the 
bill: 

Except  when  dispensed  on  the  written  order  of  a  member  of  the 
medical  profession. 

Also,  on  page  2,  line  5,  he  will  find  the  words: 

The  term  "  drug  "  for  the  purposes  of  this  act,  and  not  for  the 
regulation  of  the  legalized  practice  of  the  healing  arts — 

And  so  forth. 

Mr.  LE^  TS.  The  Senator  feels  it  is  already  compre- 
hended and  included  within  the  measure? 

Mr.  COPELAND.     I  beheve  so. 

Mr.  KING.  Mr.  President,  I  hope  the  Senator  from  New 
York  is  correct,  but  section  402  reads: 

A  dnig  shall  be  deemed  to  be  misbranded —  " 

Then  going  to  subdivision  (d)  to  which  the  Senator  from 
New  York  just  called  attention,  it  is  provided: 

(d)  Unless  the  derivative  Is  clearly  not  habit-forming,  and. 
except  when  dispensed  on  the  written  order  of  a  member  of  the 
medical  profession. 

It  seems  to  me  this  deals  merely  with  the  question  of 
misbranding,  but  would  not  comprehend  the  point  made 
by  the  Senator  from  Illinois. 

Mr.  COPELAND.  The  matter  the  Senator  from  Illinois 
has  in  mind  is  whether  or  not  this  measure  interferes  at  all 
with  a  written  prescription  of  a  doctor. 

Mr.  LEWIS.  The  word  "  drug  "  is  not  intended  to  apply 
to  preparations  dispensed  by  a  doctor  himself  in  the  course 
of  his  professional  practice. 

Mr.  COPELAND.  There  is  nothing  in  the  bill  which  would 
interfere  at  all  with  the  ordinary  legal  practice  of  the 
profession. 

Mr.  LEWIS.  The  able  Senator  does  not  think  it  is  nec- 
essary to  add  the  language  I  suggested? 

Mr.  COPELAND.  I  do  not  think  we  need  to  add  a  thing 
to  cover  what  the  Senator  has  in  mind. 

Mr.  LONG.  Mr.  President,  may  I  offer  an  ainendment 
now? 

t 

Mr.  CLARK.  Mr.  President.  I  understood  the  Senator 
from  New  York  to  offer  an  amendment  to  add  "(d) ",  in  line 
24,  page  30,  and  that  the  amendment  is  still  pending. 

Mr.  COPELAND.  That  was  just  to  insert  at  the  bottom 
of  the  page,  after  the  word  "  paragraphs  ",  the  letter  "(d)." 


Mr.  CLARK.  Yes;  I  understood  that;  but  I  destre  to  ad- 
dress myself  very  briefly  to  that  amendment  (rf  the  Stti&tor 
from  New  York. 

The  PRESIDING  OFFICER.  The  amendment  was 
agreed  to. 

Mr.  CLARK.  I  did  not  understand  the  Chair  to  state  it 
was  agreed  to.  I  desire  to  submit  some  observations  in  con- 
nection with  that  amendment  of  the  Senator  from  New  Yarii. 
Therefore.  I  move  to  reconsider  the  vote  by  which  it  was 
agreed  to. 

Mr.  COPELAND.    I  have  no  objection. 

The  PRESIDING  OFFICER.  Without  objection,  the  vote 
by  which  the  amendment  was  agreed  to  is  reconsidered. 

Mr.  CLARK.  Mr.  President,  the  amendment  offered  by  the 
Senator  from  New  York  calls  attention  to  a  paragraph  which 
very  conclusively  illustrates  the  vices  of  the  bill,  the  ob- 
scurity and  lack  of  clearness  and  direction  of  the  bill.  Let 
me  read  the  section,  and  challenge  any  Senator,  with  the 
possible  exception  of  the  stepfather  of  the  bill,  as  he  de- 
scribed himself  yesterday,  the  Seiuitor  from  New  York  (Mr. 
Copklamd],  to  tell  what  it  means.    I  read: 

(d)  If  any  regulation  promulgated  by  the  Secretary  under  Mo- 
tion 301.  paragraphs  (a)  and  (c);  section  302,  paragraph  (]); 
section  304,  paragraphs  (a)  and  (b);  section  401,  paragraph  (a): 
section  403,  paragraphs  (d),  (h),  (j),  and  (k);  section  403:  sec- 
tion 501,  paragraph  (e);  and  section  503,  is  declared  invalid  in 
any  court  proceeding,  the  Secretary  may  promulgate  In  subatl- 
tution  therefor  a  temporary  regulation  consistent  with  such  de- 
cision. Such  temporary  regulation  may  be  promulgated  without 
notice  or  hearing  and  shall  become  effective  at  and  for  such  time 
as  the  Secretary  designates,  but  In  no  event  longer  than  180 
da3rs  from  the  effective  date  thereof.  On  or  before  the  promulga- 
tion of  such  temporary  regulation  the  Secret€U7  shall  Institute 
proceedings,  as  provided  in  paragraph  (c)  of  this  section,  for  the 
establishment  of  a  new  regulation. 

Mr.  President,  that  simply  means  that  whenever  any  part 
of  the  act  specified — and  I  dare  say  there  is  not  a  Senator 
who  can  tell  what  those  sections  are,  or  can  tell  from  a  read- 
ing of  this  section  what  he  is  legislating  about — shall  be  de- 
clared invalid  by  a  court,  the  Secretary  of  Agriculture,  on 
his  mere  ipse  dixit,  shall  be  permitted,  without  hearing  and 
without  regulation  and  without  review,  for  a  period  of  6 
months,  to  put  into  effect  any  regulation  he  may  deem  con- 
sistent with  the  decision  of  the  court. 

I  say  that  is  a  vicious  system  of  legislation.  When  Sena- 
tors, no  matter  how  careful  they  may  be  in  their  study  ot 
the  bill,  are  unable  to  know  what  they  are  authorizing  the 
Secretary  of  Agriculture  to  do.  I  say  it  is  a  vicious  system  of 
legislation  for  us  to  sit  here  and  permit  this  section  to  be 
incorporated  in  the  bill. 

Mr.  LONG.  Mr.  President,  I  am  not  familiar  with  this 
bill. 

Mr.  CLARK.    Nobody  else  is,  I  will  say  to  the  Senator. 

Mr.  LONG.  It  is  a  scientific  bill,  and  I  am  sure  my  friend 
from  New  York  knows  the  subject.  Does  this  paragraph 
undertake  to  say  that  if  part  of  the  bill  is  held  unconsti- 
tutional, then,  because  it  is  unconstitutional,  the  Secretary 
of  Agriculture  may  make  any  regulation  of  the  subject  he 
pleases? 

Mr.  CLARK.  If  the  Senator  will  read  subaectlcm  (d). 
turning  to  a  point  near  the  bottom  of  page  30  and  continu- 
ing to  about  the  middle  of  page  31,  he  will  find  that  it 
reads: 

(d)  If  any  regulation  promulgated  by  the  Secretary  undar  sec- 
tion 301,  paragraphs  (a)  and  (c);  section  302,  paragraph  (j): 
section  304.  paragraphs  (a)  and  (b);  section  401.  paragraph  (a); 
section  402.  paragraphs  (h),  (J),  and  (k);  section  403;  section 
501,  paragraph  (e):  and  section  503,  Is  declared  invalid  In  any 
court  proceeding,  the  Secretary  may  promulgate  In  substitution 
therefor  a  temporary  regulation  consistent  with  such  decision. 

I  have  Just  made  the  statement  that  there  is  not  a  Sena- 
tor on  this  floor  who  can  tell  what  those  sections  are;  and 
I  dare  say  that  even  the  distinguished  Senator  from  New 
York  [Mr.  CopklawdI.  who  has  put  in  so  much  time  on  the 
bill,  would  not  be  able  to  tell  off-hand,  without  having  his 
memory  refreshed  by  the  representative  of  the  Pood  and 
Drug  Administration  of  the  Agricultural  Department,  what 
those  sections  are.  If  any  regulation,  no  matter  what  it 
may  be,  under  any  of  those  sections  shall  be  declared  invalid 
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by  the  court*,  then  for  a  period  of  6  months  the  Secretary 
of  Agriculture  is  to  have  absolute  authority,  subject  to  no 
review,  without  notice,  without  hearing,  without  any  court 
procedure  at  all.  to  make  any  regulation  he  may  see  fit. 
I  say  that  Is  an  extremely  vicious  system  of  legislation- 
Mr.  LONO.     Mr.  President 

Mr.  COPELAND.  Mr.  President.  I  desire  to  reply  to  the 
Senator  from  Missouri,  if  I  may. 

If  the  Members  of  the  Senate  will  look  on  page  31.  line  3. 
It  will  be  found  that  we  have  there  the  word  "  consistent." 

Mr.  CLARK.  In  whose  opinion  consistent?  In  the  opinion 
of  tbe  Secretary  of  Agriculture? 

Mr.  COPELAND.  If  the  court  decides  that  this  regulation 
ta  tnralld.  and  sUtes  the  reasons  why  it  is  invalid 

Mr.  KINO.     Suppose  he  does  not? 

Mr.  COPELAND.  I  cannot  say  about  that.  The  distin- 
guished lawyer  from  Utah  knows  better  than  I  do  what  would 
happen  in  that  case;  but  if  the  court  does  give  the  reasons 
why  it  is  invalid,  then  and  only  then  can  the  Secretary  of 
Agrictilture  promulgate,  in  substitution  therefor,  a  temporary 
regulation  consistent  with  such  decision.  It  might  relate  to 
some  matter  of  very  great  importance  to  the  public  health, 
with  the  need  of  prompt  action. 

Mr.  CLARK.  But,  Mr.  President,  who  is  to  determine  what 
Is  consistent?  The  Secretary  of  Agriculture,  without  notice 
of  bearing,  without  review,  in  his  own  discretion  or  at  his  own 
whim.  Is  to  determine  what  is  consistent  with  the  court's  de- 
cision. In  other  words,  for  a  period  of  6  months  any  citizen 
Is  absolutely  deprived  of  his  rights  if  the  Secretary  of  Agri- 
culture asserts  that  his  temporary  regulation  is  consistent 
with  the  holding  before  him. 

Mr.  LONO.  Mr.  President,  I  wish  to  appeal  to  my  friend 
from  New  York.  This  is  going  further  than  we  have  ever 
gone  since  I  have  been  here,  and  we  have  gone  some  awful 
distances.  To  authorize  the  Secretary  of  Agriculture  to  make 
a  new  law  because  the  old  one  is  declared  unconstitutional 
I  do  not  believe  would  Itself  be  constitutional. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONO.     I  yield. 

Mr.  CLARK.  Not  only  is  the  Secretary  of  Agrlcultxire  to 
have  authority  to  make  a  new  law.  but,  when  a  regulation 
which  he  has  made  has  been  declared  Invalid  by  a  court, 
tmmedlately  for  a  period  of  6  months  he  is  to  have  unre- 
strained diacreti<Hi  to  make  any  sort  of  regulation  he  pleases, 
so  long  as  he  says  It  is  consistent  with  the  court's  decree. 

Mr.  LONO.  To  begin  with,  I  do  not  think  this  provision 
Is  constitutional  at  all.  It  does  not  set  out  any  form.  In 
other  words,  in  order  to  allow  an  oCBcial  to  prescribe  regula- 
tions which  shall  have  the  force  of  legislation,  some  form 
must  be  prescribed  so  that  it  may  be  known  that  he  is  acting 
under  powers  particularly  prescribed.  This  provision  says 
the  Secretary  may  do  whatever  he  may  think  is  not  pro- 
hibited by  the  decision  of  the  court. 

I  think  by  such  a  provision  the  Senator  from  New  York 
endangers  the  passage  of  this  bill,  which  I  desire  to  see 
passed.  I  think  we  need  some  legislation  along  this  line, 
and  I  am  one  of- the  hearty  advocates  of  the  bill. 

Mr.  COPELAND.  I  have  no  objection  at  all  to  eliminating 
that  language.  In  order  that  it  may  be  brought  before  the 
Senate,  I  move  a  reconsideration  of  the  amendment  on  pages 
30  and  31,  the  whole  of  subsection  (d) ;  and  I  make  the  mo- 
tkm  with  a  view  to  moving  that  it  be  eliminated  from  the 
UU. 

The  PRESIDINO  OFFICER  (Mr.  Moore  in  the  chair). 
Without  objection,  the  vote  whereby  the  committee  amend- 
ment on  pages  30  and  31  was  agreed  to  will  be  reconsidered. 

Mr.  NORRIS.  Mr.  President,  l)efore  that  is  done,  I  should 
like  to  make  an  inquiry  of  the  Senator  from  New  York. 

As  I  tmderstand  the  parliamentary  situation,  there  was  an 
amendment  pending,  which  was  reconsidered:  and  the  Sena- 
tor from  Missouri  was  arguing  against  the  adoption  oi  the 
amendment.    Is  that  correct? 

Mr.  CLARK.  I  win  say  to  the  Senator  from  Nebraska 
that  I  was  addressing  myself  to  the  whole  section  on  the 
proposed  amendment  adding  the  letter  (d). 
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Mr.  NORRIS.  It  seemed  to  me  that  all  It  would  be  neces- 
sary for  us  to  do.  if  it  should  be  thought  best  to  eliminate 
this  language,  would  be  to  vote  against  the  amendment. 
Would  not  that  be  sufficient? 

Mr.  COPELAND.  I  will  say  to  the  distinguished  Senator 
from  Nebraska  that  I  have  no  objection  to  the  elimination 
of  the  entire  paragraph.  > 

Mr.  NORRIS.  I  may  say  that  the  paragraph  appears  to 
me  to  be  rather  objectionable.  If  we  legislate  in  that  way 
we  shall  be  doing  something  that  so  far  we  have  not  done, 
although  it  may  be  necessary  for  us  to  take  up  that  question. 

As  I  imderstand,  it  is  provided  in  this  language  that  if 
any  part  of  the  section  shall  be  held  unconstitutional,  the 
Secretary  may  make  a  rule  having  the  effect  of  a  statute. 
Suppose  one  judge  holds  part  of  the  law  imconstitutional, 
and  then  the  Secretary  sets  up  new  rules  having  the  force 
and  effect  of  a  statute,  and  some  other  judge  holds  that  the 
Secretary's  rules  are  imconstitutional.  Where  shall  we  be 
then? 

Mr.  COPELAND.     Mr.  President 

Mr.  NORRIS.  As  the  Senator  from  Maine  [Mr.  White! 
suggests,  has  the  judge's  power  been  exhaiisted,  or  can  he  go 
still  further? 

Mr.  COPELAND.  He  can  suggest  wherein  the  regulation 
is  objectionable. 

Mr.  NORRIS.  If  that  is  good  legislation,  and  if  we  have 
reached  the  p>oint  where,  when  we  enact  a  law,  we  must  go 
on  the  theory  that  it  may  not  be  satisfactory  to  some  judge 
and  he  may  enjoin  its  enforcement,  why  not  let  him,  when 
he  holds  it  unconstitutional,  announce  the  law  that  he 
thinks  ought  to  be  in  effect?  We  have  to  meet  with  his  pleas- 
ure ansrgvay  before  we  can  get  a  law  that  is  effective. 

Mr.  COPELAND.  I  may  say  to  the  Senator  that  the  reason 
why  I  personally  am  willing  to  yield  and  eliminate  the  whole 
section  is  because  since  this  bill  came  before  us  we  added,  on 
page  32.  a  provision  for  securing  a  new  regiilation.  It  might 
happen  that  the  Secretary  would  not  provide  a  new  regula- 
tion or  modify  the  one  objected  to  by  the  court.  In  that 
event  there  would  be  difficulty  about  it.  It  was  brought  out 
in  the  hearings,  not  alone  by  the  producers  or  manufacturers 
but  by  witnesses  from  the  consumer  group,  that  there  should 
be  some  way  by  which  an  interested  industry  or  representa- 
tives of  the  public  might  appear  before  the  Public  Health 
Committee  or  the  Food  Conumttee  and  ask  that  a  new  regu- 
lation be  presented,  or  that  a  modification  might  be  made  in 
one  already  in  existence. 

Under  the  bill  as  we  had  it  before  that  time,  the  request 
for  a  modification  or  a  new  regulation  had  to  come  from  the 
Secretary  himself;  but  now  there  is  language  in  the  bill 
which  permits  the  industry  or  the  public  to  ask  for  a  change 
in  the  regulations.  So  I  have  no  objection  at  all  to  the 
elimination  of  the  paragraph. 

Mr.  LONG.  As  I  understand,  the  Senator  from  New  York 
has  moved  to  strike  out  paragraph  (d) . 

The  PRESIDING  OFFICER.  The  Senator  from  New  York 
has  moved  to  strike  out  subdivision  (d) .  The  question  is  on 
the  motion  of  the  Senator  from  New  York. 

The  motion  was  agreed  to. 

Mr.  LONG.    I  had  started  to  offer  an  amendment 

Mr.  COPELAND.  Just  one  moment,  Mr.  President,  if  the 
Senator  please.  To  implement  the  provision  made  by  the 
action  just  taken,  on  page  29,  line  2,  after  the  word  "  para- 
graphs ",  I  ask  the  insertion  of  "(d)"  and  a  comma. 

The    PRESIDING    OFFICER.      Without    objection,    the 
amendment  will  be  reconsidered.     The  question  is  on  the 
amendment  offered  by  the  Senator  from  New  York  to  the 
;  amendment  of  the  committee. 

i     The  amendment  to  the  amendment  wsis  agreed  to. 
I    The  amendment,  as  amended,  was  agreed  to. 
I    Mr.  LONG.     Mr.  President,  I  caU  the  attention  of  Sen- 
ators to  page  42,  line  1,  where  I  move  to  strike  out  the  words 
•^  other  than  by  radio  broadcast." 

I  ask  Senators  to  listen  while  I  read  the  sentence  there 
where  I  undertake  to  strike  out  those  words. 


No  retail  dealer  shall  be  prosecuted  under  this  section  for  the 
dissemination  In  good  faith,  other  than  by  radio  broadcast,  of  any 
advertisement  offering  for  sale  at  his  place  of  business  any  article 
which  he  does  not  distribute  or  sell  in  Interstate  commerce. 

In  other  words,  no  dealer  is  to  be  prosecuted  for  what  he 
sells  in  good  faith  and  for  advertising  it,  except  by  radio 
broadcast.  If  he  publishes  in  good  faith  an  "  ad  "  in  a  news- 
paper, or  if  he  sends  out  a  circular,  or  sends  out  a  letter,  he 
is  not  bothered,  but  if  he  accidently  sends  a  word  over  the 
radio,  he  is  to  be  prosecuted  for  that. 

Mr.  President,  the  provision  is  unnecessary,  because  if  we 
turn  back  to  another  provision  of  the  bill  on  page  37.  sub- 
division (4).  under  section  708.  we  find  this: 

The  dissemination  of  any  false  advertisement  by  United  States 
mails,  or  In  Interstate  commerce  by  radio  broadcast  or  other- 
wise— 

and  that  Includes  everybody — 

for  the  purpose  of  Induclixg,  directly  or  indirectly,  the  purchase  of 

food,  drugs,  or  cosmetics. 

It  is  to  be  prohibited  under  the  preceding  provision.  In 
other  words,  it  would  prohibit  false  information  being  spread 
in  any  way.  by  newspaper,  radio,  or  otherwise,  and  that  is  all 
right;  I  have  no  objection  to  that.  That  covers  the  radio, 
it  covers  a  newspaper,  and  it  covers  a  magazine.  But  on 
page  42  It  is  provided  that  no  retail  dealer  shall  be  held 
responsible  for  whatever  he  advertises  in  good  faith  except 
by  radio.  He  must  not  make  a  mistake  by  radio,  but  he  can 
make  any  other  mistake  he  wants  to. 

If  it  Is  desired  that  no  mistakes  be  made,  if  it  is  desired 
that  anyone  shall  be  punished  if  he  does  not  act  in  good  faith, 
that  is  one  matter;  but  to  hold  that  a  man  shall  be  respon- 
sible for  what  he  says  over  the  radio,  but  that  he  can  put  the 
same  statement  in  a  newspaper  and  not  be  responsible  for  it. 
Is  an  unfair  discrimination  and  there  is  no  basis  to  support  it. 

I  therefore  move  that  we  strike  out  the  words  "  other  than 
by  radio  broadcast ",  for  the  reason  that  a  preceding  section 
of  the  bill  amply  covers  all  false  information  and  forbids  its 
dissemination.  This  other  provision  is  simply  one  to  elimi- 
nate the  radio  and  place  it  in  a  separate  category. 

I  do  not  give  my  support  to  favoring  the  newspapers  in 
preference  to  the  radio  anyway,  just  as  between  us  Members 
of  the  Senate.  I  have  been  able  to  make  myself  heard  over 
the  radio,  when  the  newspapers  would  not  let  me  be  heard, 
and  I  am  somewhat  of  the  opinion  that  there  is  no  reason 
to  discriminate.  Perhaps  my  friend,  the  Senator  from  New 
York,  has  had  better  luck  the  other  way. 

Mr.  COPELAND.  Mr.  President,  when  this  provision  was 
written  into  the  biU  last  year,  beginning,  at  the  bottom  of 
page  41,  with  the  words  "  No  retail  dealer  shall  be  prose- 
cuted ",  there  was  great  fear  on  the  part  of  the  small-town 
newspapers,  the  village  weeklies,  and  so  on,  that  the  editor 
or  publisher  who  wrote  the  advertising  might  somehow  or 
other  find  himself  in  difficulty.  At  that  time  we  had  not 
included  the  language  about  the  radio  which  has  been  quoted 
by  the  Senator  from  Louisiana.  I  am  in  agreement  now 
that  there  is  no  reason  why  this  language  should  not  be 
deleted  from  the  bill. 

The  idea  originally  was  to  take  care  of  the  case,  for  in- 
stance, of  a  small-town  newspaper,  such  as  one  at  Suffem, 
N.  Y.,  where  I  live.  The  Suffem  Independent,  which  is 
never  for  me,  I  may  say,  so  I  have  no  particular  desire  to 
advertise  it;  it  is  a  bitter  Republican  paper,  but.  fortu- 
nately, its  circulation  is  limited,  though  unfortunately  for 
the  present  occupant  of  the  chair  [Mr.  Moore]  it  also  slops 
over  into  New  Jersey — and  I  use  that  term  advisedly.  It 
was  thought  that  it  would  be  all  right  to  let  the  Suffern 
Independent  run  its  advertising,  even  though  it  got  into 
interstate  commerce,  but  that  we  did  not  want  the  Rogers 
drug  store  in  Suffem.  perhaps,  to  devise  a  remedy  for  tuber- 
culosis or  cancer  and  be  able  to  go  on  the  radio  up  at 
Chester  and  advertise  it  widely  as  the  "  greatest  remedy  in 
the  world  "  for  such  a  disease. 

As  the  Senator  has  said,  this  protection  is  provided  for  in 
the  other  section  of  the  bill  to  which  he  has  referred.  I  am 
very  glad  to  join  in  the  request  that  the  language  he  has 
quoted  be  stricken  from  the  bilL 


The  PRESIDINO  OFFICER.  Tlie  clerk  will  state  the 
amendment. 

The  LEGisLATrvK  Clerk.  On  page  42.  line  1.  it  Is  proposed 
to  strike  out  the  words  "  other  than  by  radio  broadcast". 

The  amendment  was  agreed  to. 

Mr.  WALSH.    Mr.  President,  If  I  may  have  the  attention 

of  the  Senator  from  New  York,  I  have  in  my  ha.^  a  letter 

containing  several  criticisms  of  the  bill  which  the  Senator 

has  in  charge.    One  of  the  criticisms  refers  to  the  definition 

of  advertising,  and  the  writer  states: 

There  Is  too  broad  a  definition  of  the  term  "  advertising "  in 
the  bill.  For  example,  "  advertisement "  is  defined  to  include  rep- 
resentation outside  the  label,  such  as  correspondence  between  a 
manufacturer  and  the  director  of  his  research  department  In  tbe 
development  of  a  new  product,  where  you  are  dealing  with  un- 
known questions  as  to  the  remedial  value  of  a  drug  being  de- 
veloped. 

I  should  like  to  inquire  whether  the  criticism  Is  a  fair  one. 

Mr.  COPELAND.    It  is  perfectly  absurd. 

Mr.  WALSH.  What  Is  the  definition  of  "  advertising  "  In 
the  bill,  and  where  is  it  to  be  found? 

Mr.  COPELAND.  It  is  to  be  found  on  page  3,  line  17. 
Undoubtedly  the  writer  of  the  letter  was  speaking  about  one 
of  the  old  prints  of  the  bill. 

Mr.  WALSH.    I  find  that  the  bill  provides: 

The  term  "  advertisement "  includes  all  repreaentatlons  of  fact 
or  opinion  disseminated  to  the  public  in  any  manner  or  by  any 
means  other  than  by  tbe  lai}ellng. 

Mr.  COPELAND.    That  is  the  provision. 

Mr.  WALSH.  So  that  the  amendment  submitted  by  the 
committee  covers  the  objection  made  by  the  writer  of  this 
letter? 

Mr.  COPELAiro.    "Riat  is  correct. 

Mr.  WALSH.  May  I  read  to  the  Senator  another  para- 
graph from  this  letter? 

Mr.  COPELAND.     Certainly. 

Mr.  WALSH.    It  states: 

In  the  section  with  respect  to  seizures  of  drugs  there  Is  a  pro- 
vision which  appears  wholly  unjustified.  This  provision  gives  the 
chief  of  any  district  laboratory  of  the  United  States  E>epartment 
of  Agriculture  the  p>ower,  iDithout  ctnirt  order,  to  go  out  and  seize 
a  product  In  his  discretion.  Under  the  present  act  no  seizure  can 
be  made  without  the  consent  and  approval  of  the  coxirt.  by  its 
formal  order.  There  appears  to  be  no  reason  for  modifying  the 
present  protective  system  of  a  seizure  under  court  order,  and  for 
permitting  a  piirely  administrative  discretionary  seizure  wlttKiut 
court  safeguard. 

Mr.  COPELAND.  I  fear  the  writer  of  the  letter  had  a 
very  old  issue  of  the  bill,  because  if  the  Senator  will  turn  to 
page  45,  he  will  find  this  language  at  the  bottom  of  the  page: 

The  article  shall  be  liable  to  seizure  by  process  pursuant  to  the 
libel;  but  If  a  chief  of  station  or  other  employee  of  the  Adminis- 
tration, duly  designated  by  the  Secretary,  has  probable  cause  to 
believe  from  facts  found  by  him  and  duly  reported  to  the  Secre- 
tary that  such  article  Is  so  adulterated  as  to  be  Imminently 
dangerous  to  health,  then,  and  in  such  case  only,  the  article  shall 
he  liable  to  seizure. 

Mr.  WALSH.  It  is  quite  apparent  from  what  the  Senator 
says  that  the  writer  of  the  letter  probably  had  earlier  copies 
of  the  bill.  Will  the  Senator  state  in  general  whether  the 
provisions  which  have  been  subject  to  criticisms  such  as  this 
writer  has  presented  to  me  have  been  corrected  in  the  later 
copies  of  the  bill? 

Mr.  COPELAND.  Every  criticism  which  the  Senator  has 
mentioned  in  this  colloquy  has  been  fully  met  by  this  print 
of  the  bill,  and  no  such  violations  of  the  feelings  and  pocket- 
book  of  the  Senator's  constituent,  as  he  indicates  he  fears, 
will  be  suffered  by  reason  of  what  has  been  done. 

Mr.  WALSH.  I  judge  there  has  been  a  rather  radical 
change  in  the  text  of  this  bill  as  cwnpared  with  the  earUer 
bills  which  were  presented. 

Mr.  COPELAND.    Very  radical. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  CLARK.  If  I  imderstood  the  criticism  contained  In 
the  letter  which  the  Senator  from  Massachusetts  read.  It 
went  to  the  provision  of  the  proposed  law  which  is  still  In 
the  draft  now  before  the  Senate,  which  declares  In  effect 
that  a  misbranded  article  is  an  adulterated  article  and  may 
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be  considered  for  purpoees  of  punishment  under  the  law  as 
adulterated:  and.  If  I  am  correct  in  my  asstunption  that  that 
Is  what  the  correspondence  of  the  Senator  from  Massachu- 
setts is  directed  to,  thm  the  provision  has  not  been  corrected 
In  the  present  draft. 

Mr.  WALSH.  Does  the  Senator  refer  to  the  first  crltldam 
I  read  to  the  Senator  from  New  Yorlc.  or  the  second? 

Mi.  CLARK.    Tbt  second. 

Mr.  WALSH.    That  deals  with  seizures. 

Mr.  CLARK.    That  involves  the  question  of  seizures. 

Mr.  WALSH.     Yes. 

Mr.  CLARK.  Seizures  are  authorized  for  adulterated  arti- 
cles. However,  tn  an  earlier  section  of  the  bill  articles  which 
are  only  mlsbranded  are  declared  to  be  adulterated,  by  defi- 
nition, and  therefore,  in  my  judgment,  that  is  what  the  corre- 
spondent of  the  Senator  from  Massachusetts  is  directing 
himseli  to. 

Mr.  WALSH.  Is  it  correct  that  articles  which  are  merely 
mislabeled  may  be  seized  under  this  bill? 

Mr.  COPELAND.     They  may  be  seized  if  adulterated. 

Mr.  WALSH.     If  adulterated? 

Mr.  CLARK.  They  may  be  seized  if  declared  by  definition 
to  be  adulterated. 

Mr.  WALSH.  Of  course,  if  they  are  adulterated,  they 
ought  to  be  seized. 

Mr.  COPELAND.  If  both  Senators  will  wait  a  little  bit, 
that  Is  the  thing  I  am  now  going  to  talk  about. 

Mr.  CLARK.  Let  me  say  to  the  Senator  from  Massachu- 
setts that  that  is  precisely  the  proposition  to  which  the 
amendment  offered  on  yesterday  by  the  Senator  from  North 
Carolina,  which  has  not  been  disposed  of,  was  directed. 

Mr.  WALSH.  I  was  not  in  the  Chamber  when  that  sub- 
ject was  disciissed. 

Mr.  COPELAND.  I  think  if  Senators  have  no  other  mat- 
ters to  present,  the  three  amendments  presented  by  the  Sen- 
ator from  North  Carolina  might  well  be  considered  at  this 
time.  Personally.  I  should  be  glad  to  have  considered  the 
amendment  proposed  by  the  Senator  from  North  Carolina, 
in  which  reference  is  made  to  page  45.  line  7.  That  is  the 
subject  referred  to  Just  now  by  the  Senator  from  Biissourl. 

Mr.  REYNOLDS.     Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.     I  yield. 

Mr.  REYNOLDS.  I  was  wondering  if  the  Senator  from 
New  York  would  accept  the  first  amendments  offered  by 
my  colleague,  the  senior  Senator  from  North  Carolina  (Mr. 
BailttI,  in  view  of  the  fact  that  they  merely  call  for  the 
transfer  of  two  lines  from  one  section  to  another.  I  refer 
to  page  13.  where  it  is  proposed  by  the  amendment  of  the 
senior  Senator  from  North  Carolina  to  strike  out  lines  19 
and  20. 

Mr.  COPELAND.  I  am  familiar  with  what  the  Senator  has 
in  mind. 

Mr.  RETYNOLDS.  And  it  is  proposed  to  Insert  the  same 
lines  on  page  15.  imder  section  402.  making  an  additional 
subsection. 

Mr.  COPELAND.  The  Senator  from  North  Carolina  has 
Introduced  three  amendments,  as  the  Jiinior  Senator  from 
North  Carolina  has  said. 

Mr.  REYNOLDS.  The  other  amendment,  the  third,  of 
which  the  Senator  made  mention,  is  on  page  45,  line  17. 

Mr.  COPELAND.  Yes.  If  the  third  amendment  shall  be 
defeated,  as  I  sincerely  hope  it  may  be.  I  shall  have  no  ob- 
JeetloQ  to  the  passage  of  the  other  two.  That  is  the  reason 
why.  If  the  Senator  will  bear  u-ith  me,  I  should  like  to  have 
us  consider  the  long  amendment  first. 

Mr.  BAILEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  BAILEY.  I  have  asked  that  the  three  amendments  be 
considered  together.  Nothing  will  be  accomplished  unless 
the  third  amendment  shall  be  adopted.  I  think  the  Senator 
from  New  York  will  agree  with  me  on  that. 

Mr.  COPELAND.    I  agree  with  that 

Mr.  BAILEY.  Very  well;  then  I  ask  that  the  three  amend- 
ments be  considered  together. 

Ifr.  OOPBLAND.    I  have  no  objeedoxL 


Mr.  BAILEY.  I  asked  unanimous  consent  to  have  that 
d^ne  when  I  introduced  the  amendment  and  it  was  granted. 
Mr.  COPELAND.  Very  welL  Then  these  three  amend- 
ments in  a  package  are  presented  to  the  Senate. 
J  Mr.  Prefident,  If  these  amendments,  plus  one  presented  by 
tie  Senator  from  Missouri,  which  is  also  a  blanket  amend- 
lent,  which  proposes  the  transfer  of  supervision  of  adver- 
to  the  Federal  Trade  Commission  shall  be  adopted,  I 
,11  have  no  further  interest  in  the  bill.  The  provisions 
affected  by  all  these  amendments  are  those  which  implement 
apd  make  possible  the  successful  administration  of  the  pro- 
posed law. 

May  I  ask  Senators  how  they  feel  about  the  Senate  con- 
tinuing In  session?  I  think  I  am  sure  to  speak  an  hour  on 
tils  subject. 

Mr.  CLARK.    Mr.  President,  I  suggest  to  the  Senator  that 
ce  he  is  going  into  the  whole  subject  matter  of  the  bill, 
d  since  I  propose  at  the  conclusion  of  his  remarks,  if  I 
secure  the  floor,  to  address  myself  to  a  motion  to  re- 
mit which  I  intend  to  make,  it  seems  to  me  we  might  as 
ell  start  in  in  the  morning  and  make  a  clean  sweep  of  it. 
I  Mr.  COPELAND.    I  leave  it  wholly  to  the  Members  present 
it  decide  what  shall  be  done. 

Mr.  CLARK.  The  Senator  Is  now  presenting  the  con- 
troversial features  in  the  bill,  and  I  propose  to  address  my- 
silf  to  the  same  subjects. 

Mr.  COPELAND.  We  have  come  now  to  the  heart  of  the 
opposition;  and,  as  I  said  a  moment  ago,  if  these  two  groups 
of  amendments  shall  be  adopted.  I  shall  have  no  further 
iliterest  in  the  bill.  We  might  just  as  well  stay  under  the  law 
it  is  at  present,  and  there  would  be  no  added  protection 
the  public  under  the  provisions  of  the  new  bill.  Hiere- 
fi)re  we  come  to  the  very  fundamental  question;  and  I  am 
iUing  to  be  governed  wholly  by  the  wishes  of  Senators  on 
l^th  sides  of  the  Chamber  as  to  whether  we  shall  proceed 
i^w,  or  whether  we  shall  recess  until  tomorrow  at  12  o'clock. 
'  Mr.  NEELY.     Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 
\  Mr.  NEELY.     May  I  ask   the   Senator  from   Missouri   a 
(Question?     He  has  stated  that  he  Intends  to  move  to  recom- 
mit the  bill.    What  does  the  Senator  believe  could  be  accom- 
plished by  recommitting  the  bUl? 

"i  Mr.  CLARK.  I  may  say  to  the  Senator  from  West  Virginia 
that  I  believe  this  might  be  accomplished:  The  bill  might 
I  e  taken  up  paragraph  by  paragrai^  in  the  committee,  for 
\rhich  an  opportunity  has  never  been  afforded  in  the  nearLv 
i  years  that  the  bill  has  been  before  the  committee,  in  order 
ta  correct  such  vicious  misuse  of  language  as  has  repeatedly 
appeared  here  In  Its  consideration  In  the  Senate,  to  eliminate 
^ome  of  the  jokers  which  have  appeared,  some  of  which 
Already  have  been  eliminated  and  some  of  which  have  not. 
£4nd  to  decide  on  particular  questions  of  policy,  such  as 
hether  or  not  the  aims  expressed  in  the  President's  message 
be  accomplished  by  amendment  of  the  existing  laT? 
hich  would  preserve  the  great  body  of  decisions  which 
,ve  been  made  under  that  law  during  a  period  of  nearly 
0  years,  and  also  preserve  the  laws  now  existing  in  46  States, 
liased  on  the  present  law.  or  whether  it  is  necessary  to  write 
4  new  law;  also  the  question  of  whether  or  not  it  is  necessary 
^  take  from  the  Federal  Trade  Commission  the  jurisdiction 
1?hlch  it  has  very  efficiently  exercised  for  a  period  of  a  good 
i>iany  years,  in  order  to  confer  greater  power  on  a  bureau  in 
l|he  Department  of  Agriculture,  and  other  questions  of  gen- 
eral policy.  These  things  have  never  been  thought  out  in 
^le  Committee  on  Commerce.  There  has  never  been  an 
(>pjx)rtimity  for  any  adequate  discussion  in  the  Committee 
(in  Commerce  of  any  of  these  very  essential  propositions. 
puring  my  service  on  the  committee  there  has  never  been 
4ny  consideration  of  any  draft  of  the  bill  which  has  been 
l^resented  to  the  committee  at  any  meeting  previous  to  the 
fleeting  at  which  the  motion  was  made  and  adopted  to 
Report  the  bilL 

Mr.  WALSH,  air.  President,  the  Senator  from  Missouri  is 
loaklng  a  very  serious  indictment  of  the  procedure  of  the 
( itommittee  on  Commerce. 
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Mr.  COPELAND.  O  Mr.  President.  I  have  no  objection. 
I  do  not  resent  it.  Let  the  Senator  from  Missouri  go  as  far 
as  he  likes. 

Mr.  CLARK.  I  am  perfectly  willing  to  leave  that  ques- 
tion to  any  member  of  the  committee.  I  have  been  a  very 
constant  attendant  at  the  meetings  of  the  Committee  on 
Commerce. 

Mr.  NEELY.  Does  the  Senator  from  Missouri  believe  if 
the  bill  were  recommitted  the  changes  which  he  has  in  mind 
could  be  made  without  impairing  the  protective  features  of 
the  bill  so  far  as  the  public  is  concerned? 

Mr.  CLARK.  Let  me  say  to  the  Senator  from  West  Vir- 
ginia that  I  am  as  much  in  favor  of  the  strongest  kind  of 
protective  features,  so  far  as  the  public  is  concerned,  as  either 
the  Senator  from  West  Virginia  or  the  Senator  from  New 
York  or  anybody  else  inside  or  outside  of  this  body.  But  I 
do  not  believe  it  is  necessary  to  declare  a  crutch  to  be  a  drug, 
to  declare  a  mlsbranded  article  to  be  adulterated,  to  indulge 
in  all  sorts  of  subterfuges  and  jokers  and  loose  terms  such  as 
are  contained  in  the  bill,  in  order  to  accomplish  the  purpose 
defined  by  the  President  so  clearly  and  so  adequately  in  his 

message. 

Mr.  COPELAND.  Mr.  President.  I  absolve  every  Senator. 
What  I  have  to  say  I  do  not  wish  to  be  interpreted  as  applying 
to  any  Member  of  this  body. 

I  want  to  know,  and  I  want  the  Senate  to  decide,  whether 
the  patent-medicine  manufacturers  who  have  been  exploiting 
the  American  people  for  the  last  quarter  of  a  century,  who 
have  been  able  to  put  upon  the  market  alleged  remedies  for 
tuberculosis  and  cancer  and  syphilis  and  other  diseases  well 
known  by  the  medical  profession  not  to  be  reached  by  those 
remedies— I  want  to  know  whether  the  Senate  of  the  United 
States  is  going  to  take  the  position  that  the  patent-medicine 
advertiser  and  manufacturer,  the  vilest  man  on  the  face  of 
the  earth,  because  he  is  taking  money  from  innocent  people 
making  them  beUeve  that  they  are  going  to  be  cured,  shall  be 
permitted  to  continue  in  those  practices. 
Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 
Mr.  COPELAND.    No;  I  do  not  yield.    I  have  already  said 
I  absolve  all  Senators.    I  am  not  talking  about  Senators.    I 
am  talking  about  the  hidden  influences  which  reach  into  this 
body,  not  alone  as  regard  "  vested  interest  "  and  other  inter- 
ests, but  also  as  regards  this  great  big  vested  interest  which 
has  to  do  with  the  very  dearest  and  best  thing  in  lif  e— pubUc 
health  and  individual  health.    If  we  are  going  to  permit  this 
bill  to  be  emasculated  and  to  permit  the  continuance  of  ad- 
vertising in  various  newspapers  of  such  vile  truck  as  I  have 
before  me  in  a  photostatic  copy  of  a  newspaper,  all  taken 
from  one  issue  of  the  paper  of  the  15th  of  January  1935.  I 
want  the  Senate  to  decide  it  for  itself.    I  ask  Senators  to  read 
this  copy,  because  in  the  presence  of  this  audience,  made  up 
of  fine  women  and  some  children.  I  could  not  read  aloud  what 
I  find  here. 

If  the  Senate  of  the  United  States  is  willing  to  have  the 
Federal  Trade  Commission  go  on  through  another  22  years 
and  fail  as  during  the  last  22  years  to  protect  our  people 
against  such  fraudulent  things,  such  vile  and  outrageous 
things,  I  am  satisfied  to  go  down  with  my  colors  fiying. 

Every  Senator  can  speak  for  himself,  but  if  he  desires  to 
emasculate  the  bill  and  to  make  it  impossible  to  seize  articles 
which  are  being  sold  daily  and  which  cannot  be  controlled 
otherwise  than  by  the  enactment  of  such  a  law — if  Senators 
desire  to  do  such  a  thing,  let  them  vote  to  continue  to 
send  the  advertising  to  the  Federal  Trade  Commission,  and 
do  away  with  the  possibility  of  seizure  in  the  market  of 
those  things  which  have  to  do  with  invasion  of  the  health 
of  our  people. 

Mr.  President,  I  am  sorry  I  speak  so  feelingly,  but  I  have 
a  right  to  speak  this  way.  This  problem  has  been  my 
training  for  years.  I  have  had  occasion  to  administer  a  law 
like  this.  I  know  of  the  difficulties  involved.  I  know  the 
name  of  every  vile  patent  medicine  which  is  seeking  here 
now.  through  its  influences  in  legislative  halls,  to  defeat  a 
fine  piece  of  legislation. 

Do  not  think  I  have  any  pride  of  authorship  in  the  bill. 
I  am  not  going  to  be  distressed  as  an  individvial  whether  we 


pass  a  bill  which  carries  my  name  or  not.  but  I  am  going 
to  find  out.  if  I  can.  how  many  Members  of  the  United 
States  Senate  are  willing  to  perpetuate  the  conditions  which 
have  existed  in  the  United  States  year  after  year.  I  venture 
to  say  that  the  cemeteries  contain  the  bodies  of  millions 
of  American  citizens  who  have  been  killed  by  products  which 
we  are  seeking  to  take  off  the  market. 

If  there  are  Senators  who  are  so  interested  in  the  vested 
interests,  so  fearful  of  disturbing  somebody  who  has  been 
doing  this  sort  of  thing,  all  right,  let  them  vote  to  destroy 
the  bill,  let  them  vote  to  prevent  seiztire,  let  them  vote  to 
send  the  advertising  to  the  body  which  has  failed  for  a 
quarter  of  a  century  to  do  this  work. 

Talk  about  sending  these  matters  to  the  Federal  Trade 
Commission!  A  lawyer  friend  of  mine  who  is  said  to  have 
an  income  of  more  that  $100,000  a  year  confided  to  me  on 
yesterday  about  a  case  in  which  he  was  retained  in  1922. 
He  said  there  was  a  notice  sent  out  by  the  Federal  Trade 
Commission  that  his  client  was  disobeying  the  law.  He  said 
that  in  1929.  7  years  later,  his  client  got  a  "  cease  and  desist 
OTder",  and  from  1929  until  this  month  he  has  been  able 
by  injunctions  to  stand  off  action,  and  now  after  13  years 
the  case  is  in  the  circuit  court  of  appeals!  If  Senators 
want  to  "  protect "  the  American  people  by  that  sort  of  pro- 
cedure, let  them  do  it.    I  myself  do  not  want  to  do  it. 

This  bill,  about  which  some  persons  in  the  United  States 
are  so  sensitive,  is  not  a  brand  new  thing.  The  law  at 
present  prohibits  the  placing  upon  a  label  false  or  mis- 
leading claims  in  any  particular.  It  prohibits  false  and 
fraudulent  claims,  but  only  so  far  as  the  label  is  concerned; 
and  what  is  advertising  but  an  extension  of  the  label?  No 
one  questions,  no  one  can  question,  that  the  Food  and 
Drug  Administration  shall  pass  upon  the  quality  of  the 
product,  shall  pass  upon  the  material  upon  the  label,  shall 
pass  upon  the  material  which  goes  with  the  package;  and 
what  is  advertising  but  an  extension  of  the  label  and  of 
such  printed  material? 

Mr.  President,  if  there  be  those  here  who  wish  to  break 
down  the  proposed  law,  who  wish  to  leave  us  right  where  we 
are  after  these  years  of  splendid  administration  of  the 
Wiley  law;  if  there  be  those  here  who  are  xmwilling  to  have 
that  law  extended  to  cosmetics  and  extended  to  advertis- 
ing; if  there  be  those  who  feel  that  way  about  the  matter, 
all  right.  Let  such  Senators  vote  that  way.  So  far  as  I 
am  concerned,  however,  I  am  going  to  pass  this  bill  as  it  is, 

if  I  can. 

On  the  other  hand,  if  the  majority  of  this  body  say  that 
it  must  be  emasculated  and  all  the  teeth  taken  out  of  it, 
and  that  we  are  to  be  no  better  off  after  it  shall  have  been 
passed  than  we  are  at  present,  I  am  satisfied  to  let  dear  old 
Dr.  Wiley's  law  stand  where  it  Is.  That  is  a  good  enough 
law  for  me  if  we  cannot  enact  these  other  provisions  which 
will  take  care  of  modern  advertising  and  give  us  decent 
protection  for  the  men  and  women  and  children  of  the 
coimtry.    That  is  where  I  stand. 

Mr.  WALSH.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  WALSH.  May  I  ask  the  Senator  whether  there  is 
any  question  about  the  members  of  the  committee  having 
had  full  opportunity  to  analyze  and  study  the  bill  before 
it  was  reported? 

Mr.  COPELAND.  Ask  the  Senator  from  Oregon  [Mr. 
McNabyI.    He  was  a  member  of  the  committee.      

Mr.  WALSH.  I  am  in  accord  with  the  views  expressed 
by  the  Senator. 

Mr.  COPELAND.    I  am  sure  the  Senator  la. 

Mr.  CLARK.  Mr.  President,  the  Senator  from  New  York 
once  refused  to  yield,  and  I  do  not  like  to  ask  him  again; 
but  in  view  of  the  inquiry  of  the  Senator  from  Massa- 
chusetts. I  do  ask  the  Senator  from  New  York  to  yield. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Missouri? 

Mr.  COPELAND.  I  will  yield  the  floor  if  the  Senator 
wishes  to  make  a  speech. 

Mr  CLARK.  No;  I  do  not  wish  to  make  a  speech.  I  do 
desire  the  floor  later  in  my  own  right;  but  in  connection 
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with  the  inqixiry  of  the  Senator  from  Massachusetts,  the 
statement  I  made  was  that  the  bill  had  never  been  taken  up 
paragraph  by  paragraph  in  the  ordinary  cour«  in  the  Com- 
merce Committee  during  the  last  2  years  of  its  consideration. 
I  said  that  on  each  occasion,  when  the  committee  had  been 
asked  to  consider  the  bill,  they  had  been  asked  by  the  chair- 
man to  consider  a  new  draft  of  the  bill,  presented  to  the 
committee  that  morning,  and  that  an  opportunity  was 
always  refused — notably  on  the  occasion  when  the  bill  was 
actually  repwted — to  consider  the  bill  in  detail  and  para- 
graph by  paragraph. 

I  ask  any  member  of  the  committee  who  desires  to  do  so 
to  contradict  my  statement  in  that  regard, 

Mr.  COPELAND.  Mr.  President.  I  desire  to  call  attention 
to  three  volumes  of  hearings  which  I  have  here. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.     I  yield. 

Mr.  CONNALLY.  It  was  suggested  a  moment  ago  by  the 
Senator  from  New  York  that  probably  it  might  be  wise  to 
recess  now  and  go  on  in  the  morning. 

Mr.  COPELAND.  Perhaps  the  Senator  thinks  adjourn- 
ment would  tend  to  peace? 

Mr.  CONNALLY.    No;  I  am  trying  to  help  the  Senator. 

Mr,  COPELAND.  I  do  not  desire  to  be  helped.  I  am 
much  obliged  to  the  Senator,  but  I  do  not  desire  the  help 
he  proffers. 

Mr.  CONNALLY.  I  think  we  are  now  right  up  to  the  im- 
portant point  of  the  bill,  and  there  is  such  a  small  attend- 
ance of  Senators  that  I  thought  it  would  be  helpful  to  the 
Senator  from  New  York  to  have  a  larger  attendance. 

Mr.  COPELAND.  I  am  going  to  get  a  few  things  out  of 
my  system  before  we  take  a  recess. 

Mr.  COUZENS.  Mr.  President.  I  hope  the  Senator  from 
New  York  will  get  them  out  of  his  ssrstem. 

Mr.  CONNALLY.  I  do  not  insist  on  a  recess.  I  was 
really  seelcing  to  help  the  Senator. 

Mr.  COPELAND.  Mr.  President.  I  do  not  know  who  wrote 
the  original  bill.  I  did  not.  Senate  bill  1944  came  down 
here,  and  was  called  the  "  Tugwell  bill."  I  do  not  know  who 
wrote  it.  I  was  asked  to  Introduce  it.  That  was  in  June 
of  1933.  I  Introduced  the  bill,  and  I  confess  that  I  never 
read  it  until  October.  When  October  came  I  realized  that 
pretty  soon  we  must  have  some  hearings,  and  when  I  read 
the  bill  I  was  shocked  to  think  I  had  introduced  a  bill  like 
that,  giving  arbitrary  power  to  the  Secretary  of  Agriciilture. 
I  am  not  reflecting  on  any  Individual  Secretary  of  Agricul- 
ture, but  I  was  shocked  to  find  that  I  had  introduced  a  bill 
giving  arbitrary  power  to  any  official  who  might  hold  that 
position.  A  subcommittee  was  appointed,  consisting  of  the 
Senator  from  Oregon  tMr.  McNa«y1.  the  Senator  from  Ar- 
kansas (Mr.  Cakawat].  and  myself,  and  we  held  l^arlngs  in 
December;  and  here  are  the  hearings  [exhibiting  volimie]. 

Out  of  that  came  another  bill.  That  bill  was  presented 
to  the  committee,  and  dealt  with  at  considerable  length  by 
the  committee.  It  was  made  clear  to  me  that  it  was  neces- 
sary to  have  some  more  hearings;  and  so  from  February  27 
to  March  3.  1934.  we  had  some  more  hearings.  Out  of  that 
came  a  bill  which  was  brought  here  so  late  in  the  session 
that  it  had  no  chance  to  be  given  consideration. 

This  ]rear  a  third  bill  was  introduced. 

Mr.  WALSH.  Mr.  President,  are  those  the  hearings  of 
this  year? 

Mr.  COPELAND.  No;  those  hearings  are  last  year's  hcar- 
tMft>  Those  were  in  December  1933  and  in  February  and 
March  of  1934. 

Then  this  bill  came  along,  and  there  were  hearings  on  it 
during  the  month  of  March,  presided  over  by  the  Senator 
from  Missouri  [Mr.  Clark  1.  The  Senator  from  Arkansas 
I  Mrs.  CakawayI  was  ill.  and  I  sat  in  the  committee  by 
courtesy  of  all  concerned,  and  I  suppose  because,  as  Chair- 
man of  the  Committee  on  Commerce.  I  had  some  privileges. 

Those  hearings  were  printed,  «aid  before  they  were  bound 
a  complete  copy  in  sheet  form  was  sent  to  each  member  of 
the  committee  1  week  before  the  committee  was  to  meet. 
With  this  set  of  sheets  was  sent  a  letter  saying  that  a  week 
later  there  would  be  a  ooeeting  of  the  committee  to  consider 


|the  bill;  and  a  copy  of  the  proposed  bill,  with  the  amend- 
iments  which  grew  out  of  it,  attached  to  these  sheets,  was 
sent  with  the  letter. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  CLARK.  So  far  as  the  subcommittee  was  concerned.  I 
the  Senator  from  New  York  will  agree  that  the  sub- 
ommittee  was  not  appointed  or  empowered  to  consider  the 
ill.    It  was  appointed  simply  because  the  Senator  from  New 

drk  himself  did  not  desire  to  preside  over  the  hearings; 
nd  as  a  personal  matter  he  requested  me  to  be  chairman  of 
Ithe  subcommittee  ^nr^  to  preside  over  the  hearings.  The 
Eubcommittee  had  no  authority  whatever  to  consider  the 
{amendments  proposed  or  to  report  on  the  bill  one  way  or 
Ithe  other. 

The  Senator  from  New  York  has  stated  that  he  sent  out 
these  galley  proofs  a  week  before  the  meeting  of  the  Com- 
merce Committee,  and  it  is  possible  that  that  is  true.  From 
my  own  personal  experience,  I  desire  to  say  that  I  received 
the  galley  proofs  2  days  before  the  meeting  at  which  the 
Senator  insisted  on  reporting  out  the  bill  without  detailed 


consideration  in  the  committee,  and  that  when  the  Senator 
from  North  Carolina  [Mr.  Bah-ey]  in  the  committee  pro- 
iposed  that  the  hill  be  taken  up  paragraph  by  p€u-agraph  for 
jconsideration.  and  that  an  opportunity  be  afforded  to  con- 
jsider  the  language  and  the  various  lines  of  the  sections,  the 
chairman  refused  to  permit  that  to  be  done  and  insisted 
that  the  bUI  must  be  reported  out  that  day,  and,  by  a  vote  of 
i9  to  6,  the  bill  was  so  reported. 

Mr.  COPELAND.     All  of  which  proves  what? 

Mr.  CLARK.  All  of  which  proves  my  preliminary  state- 
ment that  this  bill  has  never,  at  any  stage  in  all  the  hear- 
ings which  have  been  held  or  at  any  of  the  times  it  has  been 
before  the  committee,  been  taken  up  by  the  Committee  on 
Commerce  in  the  ordinary,  customary  method  for  considera- 
tion and  perfection  by  the  committee,  which  might  have 
i eliminated  all  of  the  jokers  and  catch  phrases  that  are  now 
I  found  in  the  bill. 

Mr.  COPELAND.  It  Is  very  apparent  to  me  that,  so  far 
I  as  the  Senator  from  Missouri  and  the  Senator  from  North 
!  Carolina  are  concerned,  they  have  not  had  any  trouble  in 
studying  the  bill  and  finding  where  the  "  Jokers  "  are. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  jrield  on 
{that  point? 

Mr.  COPELAND.     I  yield. 

Mr.  CLARK.  The  Senator  from  New  York  a  while  ago 
called  my  attention  to  one  which  had  escaped  me,  by  offer- 
ing an  amendment  to  it;  and  when  I  read  the  section  and 
called  attention  to  its  legal  Import,  it  became  apparent  that 
it  was  so  outrageous  and  so  indefensible  that  the  Senator 
from  New  York,  with  the  consent  of  his  mentor  from  the 
Agricultural  Department,  agreed  that  the  paragraph  should 
be  stricken  out  of  the  bill;  and  it  was  so  done  on  his  own 
motion. 

Mr.  COPELAND.    I  congratulate  my  mentor. 

Mr.  CLARK.    So  do  I. 

Mr.  COPELAND.  I  had  not  realized  that  my  mentor  was 
leading  me  by  the  hand;  but  I  bow  to  him,  and  say  that  I 
am  glad  that  he  is  my  mentor.  I  like  to  have  a  mentor  like 
thi5t  man,  who  is  interested  in  the  public  health  and  in  the 
public  safety  and  who  is  desirous  of  saving  the  lives  of 
people. 

The  Senator  sa3rs  that  he  had  these  sheets  in  his  posses- 
sion for  2  days  before  the  meeting  of  the  committee.  I  took 
pains  to  see  to  It  that  the  sheets  were  delivered  to  the  offices 
of  members  of  the  committee  a  week  before  the  meeting,  and 
they  were  so  delivered  at  every  ofBce.  If  Senators  had  no 
time  to  study  the  galley  proofs  before  the  consideration  of 
the  bill  was  begvm  by  the  Senate,  we  have  been  going  along 
with  the  bill  on  the  floor  of  the  Senate  all  this  week,  4  days, 
and  if  any  Senator  was  sufficiently  interested  to  study  it,  he 
certainly  has  had  the  time  and  opportunity.  If  he  did  not 
care  to  study  it,  he  was  certainly  getting  letters  from  home. 
Among  the  letters  that  every  Senator  received  are  letters 
from  vile  patent-medicine  manufacturers,  who  do  not  want 
axsj  rcsolatioD.    I  am  happy  to  say.  so  far  as  they  are  con- 
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cerned,  that  they  win  still  have  the  Wiley  law  to  contend 
with,  even  if  they  should  succeed  in  defeating  this  measure, 
which  Is  no  more  than  an  extension  of  that  law  to  cosmetics 
and  to  advertising. 

Mr.    VANDENBERG.    Mr.    President,    will    the    Senator 

yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Michigan? 

Mr.  COPELAND.     I  do. 

Mr.  VANDENBERG.  I  am  sure  the  Senator  from  New 
York  would  not  wish  to  leave  the  impUcation  that  the  only 
critics  of  the  bill  and  the  only  persons  who  have  sought  to 
amend  it  are  those  who  qualify  under  the  description  he 
has  just  given. 

Mr.  COPELAND.  I  absolve  the  Senator  absolutely.  I 
think  most  of  the  criticisms  which  have  been  offered  here 
have  been  very  worthy  and  very  proper  ones.  But  the  fact 
remains  that  there  is,  in  effect,  a  conspiracy  on  the  part  of 
these  patent-medicine  men— and  some  of  them  are  sitting  in 
the  gallery  right  now  as  I  sj)eak — seeking  to  defeat  the  bill. 
Then  there  are  certain  newspaper  interests  who  are  so 
afraid  that  they  will  not  be  permitted  any  more  to  run  the 
vile  advertising  which  I  have  exhibited,  who  are  so  afraid 
that  their  dividends  wUl  be  affected  by  this  attack  upon 
their  revenues  that  they  are  here  in  force,  and  possibly, 
though  I  pray  not.  they  may  have  influence  enough  to  beat 

the  bilL 

I  know  what  will  be  said  by  every  mother  in  the  United 
States,  by  every  decent  citizen  who  believes  in  purity  of 
drugs  and  in  proper  foods,  who  believes  our  people  ought  to 
be  protected  in  the  use  of  cosmetics  from  such  blindness  as 
was  suffered  by  the  girl  whose  pictm-e  I  exhibited,  every 
person  who  believes  that  advertising  should  be  truthful  and 
regulated  by  somebody.  I  know  what  a  flood  of  protest  will 
come,  so  I  am  satisfied,  if  I  shall  be  defeated  in  my  efforts 
to  pass  the  bill,  it  will  be  an  honorable  defeat,  and  I  will  be 
satisfied  to  accept  that  sort  of  a  defeat. 

Mr.  ROBINSON  obtained  the  floor. 

Mr.  CLARK.  Mr.  President,  I  hope  the  Senator  from 
Arkansas  wUl  not  now  ask  for  a  recess,  in  view  of  the  fact 
that  the  Senator  from  New  York  has  consumed  nearly  an 
hour  making  a  very  vicious  attack  on  everybody  opposed  to 
his  bill.  I  desire  to  address  myself  for  a  few  moments  to  the 
remarks  of  the  Senator  from  New  York. 

Mr.  ROBINSON.  Very  well.  I  thought  perhaps  we  could 
take  a  recess  at  this  time  and  resume  tomorrow.  If  the  Sen- 
ator wishes  to  proceed  now.  I  have  no  objection. 

Mr.  CLARK.  I  wish  to  make  a  few  remarks  in  reply  to  the 
Senator  from  New  York.  In  view  of  the  plain  implication 
of  the  Senator  from  New  York  that  every  Senator  who  has 
criticized  his  bill,  or  has  desired  to  proceed  in  an  orderly 
manner  and  after  action  by  a  committee  on  the  language  of 
a  most  important,  technical,  detailed  bill,  is  controlled  by 
patent-medicine  or  vicious  interests,  as  he  says,  I  should  like 
to  say  that,  so  far  as  I  am  concerned,  I  have  no  connection, 
direct  or  indirct,  with  any  patent -medicine  manufacturer  or 
the  manufacturer  of  any  foods  such  as  the  clients  of  Mr. 
Dunn,  who  has  been  broadcasting  in  favor  of  the  bill  during 
the  last  2  weeks,  or  with  anybody  else. 

Furthermore,  I  should  like  to  say  that  I  am  heart  and 
coul  in  favor  of  the  purposes  announced  in  the  President's 
message  for  amending  and  broadening  the  present  law  to 
such  extent  as  may  be  necessary. 

Two  years  ago,  when  the  Senator  from  New  York  intro- 
duced a  measure,  the  name  of  the  author  of  which  he  now 
says  he  does  not  know,  but  which  bore  the  name  of  the 
"  Tugwell  bill ",  and  which  he  has  told  the  Committee  on 
Commerce  he  now  abhors,  and  did  as  soon  as  he  read  it, 
I  did  not  conceive  that  it  was  necessary  either  for  the  Com- 
mittee on  Commerce  to  report  it  without  consideration,  or 
for  the  Senate  of  the  United  States  to  adopt  it  without  proper 
consideration. 

When  the  Senator  from  New  York,  after  the  hearings  a 
year  ago  last  fall,  came  back  with  the  first  of  these  nearly 
20  different  drafts  of  the  bill,  and  came  into  the  Committee 
on  Commerce  on  the  morning  when  the  draft  had  first 


been  furnished  to  the  committee,  and  requested  and  Insisted 
that  the  bill  be  reported  without  consideration  and  without 
hearing.  I  did  not  conceive  then  that  it  was  my  duty,  as  a 
Member  of  the  United  States  Senate  or  as  a  member  of  the 
Committee  on  Commerce,  to  vote  to  repwt  that  bill,  and  I 
voted  against  it. 

On  the  nimierous  occasions  since,  when  the  Senator  from 
New  York,  for  whose  prof essiontil  opinion  I  have  the  highest 
respect  and  of  whom  I  am  personally  exceedingly  fond, 
would  come  in  with  a  different  draft  of  a  bill,  when  no 
opportunity  had  been  given  the  members  of  the  committee 
to  examine  it,  and  would  ask  as  a  matter  of  personal  courtesy 
to  him  that  the  bill  be  reported  without  consideration,  I  still 
did  not  feel  it  was  my  duty,  as  a  Member  of  the  Senate 
or  of  the  committee,  to  vote  to  report  it. 

The  Senator  from  New  York  has  begged  the  question  con- 
stantly in  the  Committee  on  Commerce  and  in  the  Senate 
when  he  has  said  that  anybody  who  is  opposed  to  the  bill  in 
its  present  form,  quite  a  different  draft  from  the  many  drafU 
which  have  preceded  it,  is  opposed  to  the  principle  of  amend- 
ing the  food  and  dnig  laws  of  the  United  States  and  affording 
protection  to  the  public. 

The  Senator  from  New  York  has  never  yet.  In  the  commit- 
tee or  in  the  Senate,  explained  why  it  was  necessary  to  wipe 
out  all  of  the  great  mass  of  decisions  which  have  been  ren- 
dered by  the  courts  of  this  country  during  the  last  30  years 
imder  the  Wiley  Food  and  Drugs  Act,  and  to  get  away  from 
the  laws  of  the  46  States  based  on  those  decisions,  and  adopt 
an  entirely  new  system,  except  as  may  be  desirable  for  the 
purposes  of  extending  a  little  new  authority  to  the  Depart- 
ment of  Agriculture  and  allowing  the  distingxiished  Senator 
from  New  York  to  get  his  name  on  a  bill. 

Neither  the  Senator  from  New  York  nor  anyone  else  has 
ever  dared  criticize  the  administration  by  the  Federal  Trade 
Commission  of  the  advertising  laws  as  they  exist  at  present. 
The  fact  is  that  under  the  present  law  the  Federal  Trade 
Commission  has  only  had  jurisdiction  over  advertising  which 
constituted  unfair  competition.  Under  their  very  limited 
jurisdiction  they  have  built  up  a  machinery,  they  have  ex- 
hibited a  willingness  and  a  competency  to  deal  with  that 
situation,  which  makes  it  certain  that  all  that  is  necessary 
now  is  to  extend  their  jurisdicticwi  to  include  the  new  subjects 
matter  contemplated  in  the  pending  bill,  rather  than  to  take 
away  their  Jurisdiction  and  turn  it  over  to  an  entirely  nsw 
agency,  the  Food  and  Drug  Administration  of  the  Depart- 
ment of  Agriculture. 

These  are  a  very  few  of  the  matters  mentioned  by  the 
Senator  from  New  York,  but  the  fact  Is.  Mr.  President,  that 
in  the  conaderation  of  the  bill  we  have  come  upon  Joker 
after  joker,  upon  the  use  of  language  which  cannot  possibly 
be  justified  either  In  law  or  In  reason. 

We  have  found  that  a  crutch  and  a  set  of  scales  are  to 
be  designated  by  law  as  drugs.  We  have  found  that  a  drug 
which  is  misbranded  Is  to  be  treated  as  adulterated.  This 
afternoon  we  came  across  a  section  which  provided  that, 
after  one  of  the  regulations  to  be  made  by  a  bureaucrat 
under  this  proposed  act  had  been  declared  invalid  by  a 
court,  the  same  bureaucrat  would  have  authority  to  make  a 
new  regulation  which  would  be  in  force,  without  notice, 
without  hearing,  and  without  review,  for  a  period  of  6 
months. 

I  say,  Mr.  President,  that  if  the  bill  shall  be  recommitted, 
there  should  be  no  necessity  whatever  for  a  delay  of  more 
than  2  or  3  days.  If  the  Senator  from  New  York  will  do 
what  he  has  never  done,  call  his  committee  together  and  put 
the  bill  before  them  paragraph  by  paragraph,  line  by  line, 
and  word  by  word,  for  cMisideration  and  definition,  the  sub- 
ject matter  may  well  be  cleaned  up  In  2  or  3  days,  and  a  bill 
reported  back  which  will  conform  to  the  President's  mes- 
sage and  acawnplish  every  aim  set  forth  in  the  message,  and, 
at  the  same  time,  not  be  full  of  Jokers  and  Innuendoes  and 
hidden  powers  for  the  bureaucrats  of  the  Department  of 

Agriculture. 

EXxcrmvE  sessioh 

Mr.  ROBINSON.    Mr.  President,  I  move  that  the  Senate 

proceed  to  the  consideration  of  executive  business. 
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The  motion  was  agreed  to;  and  the  Senate  proceeded  td 
the  consideration  of  executive  business. 

ZXZCVnVT  RKPOBTS  OF  A  COmClTTB*  j 

Mr.  McKEHAR.  from  the  Committee  on  Post  OfBces  and 
Post  Roads,  reported  favorably  the  nominations  of  severa^ 
postmasters,  which  were  ordered  to  be  placed  on  the  Execu^ 
tive  Calendar. 

The  PRESIDING  OFFICER  (Mr.  Moork  in  the  chair) 
there  be  no  further  reports  of  committees,  the  clerk  will  stai 
the  first  business  in  order  on  the  calendar. 

posncAsms 

The  lecrlslative  clerk  proceeded  to  read  sxmdry  nominations 
of  postmasters. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  the  nom- 
inations of  postmasters  on  the  calendar  be  confirmed  en 

bloc. 

The  PRESIDING  OFFICER.    Without  objection,  the  nom 
Inations  are  confirmed  en  bloc.    That  completes  the  cal- 
endar. 

lECZSS 

Mr.  ROBINSON.  As  in  legislative  session,  I  move  tha^ 
the  Senate  take  a  recess  imtil  12  o'clock  noon  tomorrow.       i 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  12  minj 
utes  p.  m.)  the  Senate,  in  legislative  session,  took  a  recess 
until  tomorrow,  Friday,  April  5.  1935.  at  12  o'clock  meridian 


CONFIRMATIONS 
Executive  nominations   confirmed   by   the  Senate   April 
iUgislative  day  of  Mar.  13).  1925 

Postmasters  ^ 

CALirORinA  I 

Kathleen  M.  Rousseau.  BelmonL 
Irene  C.  Cator,  Carmel. 
Frances  M.  C.  Enos.  Pescadero. 

TKXAS 

Oscar  L.  Weaver.  Thurber. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  April  4,  1935 


Montgomery,   D.   D., 


The  House  met  at  12  o'clock  noon. 
The   Chaplain.    Rev.    James   Shera 
offered  the  following  prayer: 

Heavenly  Father,  author  of  all  good  and  never  far  away 
from  Tliy  children,  we  would  listen  to  Thy  whisper:  "  I  wi^ 
gxilde  thee  with  Mine  eye."  Enable  us  to  cherish  sincer^ 
sensitive,  and  responsive  souls  toward  Thy  rich  and  assuring 
prnxnise;  then  Thou  wilt  preserve  us  against  every  false  way. 
Keep  us  from  being  victims  of  misconceptions,  prejudices,  and 
Illusions.  Courageous  in  the  denunciation  of  the  wronri, 
clear  in  the  declaration  of  the  right,  may  we  stand  ai 
leaders  In  national,  civic,  and  social  welfare.  Inspire  us  witA 
Thy  word:  "  To  them  that  love  God,  all  things  work  togethe^ 
for  good."  Help  us  to  live  in  the  spirit  of  sutenission  in  trust 
and  in  hope,  believing  that  in  many  and  in  unexpected  wa 
Thou  wiH  make  our  work  fruitful  and  bring  It  to  a  fine  con 
summation  for  the  good  of  our  country;  so  grant  it,  bl 
Lord.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  ani  I 
approved. 

SCHOOL   HOtrSXNO  SmJATlOK   W   MISSISSIPPI — OLO-AU   PKHSIONtl 

Mr.  DUNN  of  Mississippi.  Mr.  Speaker,  I  ask  unanij- 
mous  c(xiaent  to  extend  my  remarks  in  the  Rkcou)  and  t^ 
include  therein  a  lett«r  addressed  to  me  under  date  of  Marct 
10.  1935.  from  two  very  prominent  educators  in  the  State  df 
Mississippi  on  the  condition  of  our  school  ssrstem.  J 

I  ask  also  to  extend  my  remarks  and  include  a  short  r«so|- 
lution  adopted  at  a  mass  meeting  in  Lauderdale  Count:!. 
Miss.,  urging  legislation  on  old-age  pensions. 

Tbe  SPEAKER.  Is  there  objection  to  the  request  of  th^ 
genUeman  from  Mississippi? 

•Riere  was  no  objection. 


April  4 


Mr.  DUNN  of  Mississippi.  Mr.  Speaker.  I  am  very  proud, 
indeed,  to  have  the  pleasure  of  placing  in  the  Congressional 
Record  the  following  letter  written  to  me  under  date  of 
March  10.  1935,  signed  by  W.  Q.  Eckles,  director  public 
building  service,  department  of  education  of  the  State  of 
Mississippi,  and  which  said  letter  was  approved  by  W.  F. 
Bond,  State  superintendent  of  education  in  Mississippi.  The 
letter  is  as  follows: 

Jackson,  Miss..  March  10,  1935. 

Hon.  AuBntT  C.  DtrNN. 

Member  of  Congress,  Washington,  D.  C. 

Mt  Dsak  Mb.  Dunn:  Under  separate  cover  I  am  sending  you  today 
some  facts  concerning  the  school-housing  situation  In  Mississippi. 

LASt  year  we  made  a  detailed  study  of  the  physical  plant  facilities 
of  every  public  school  In  the  State.  The  results  of  this  survey  show 
umnlstalcably  that  Mississippi  Is  very  deficlen-  In  school-plant 
faculties.  The  average  investment  in  tlie  school  plant  per  child 
enrolled  in  school  is  only  $69  for  Mississippi.  This  U  the  lowest 
average  Investment  of  all  the  States  of  the  Nation.  This  average 
for  the  United  States  Is  $250.  A  copy  of  the  general  summary  cf 
the  survey  Is  in  the  package  I  am  sending  you.  I  invite  your 
attention  especially  to  pages  23  to  26. 

Of  course,  our  Negro  schools  are  much  more  deficient  than  axe 
the  white  schools.  The  Investment  In  plant  facilities  per  enrolled 
child  for  the  white  schools  of  Mississippi  la  less  than  one-half  the 
average  for  all  races  In  the  United  States. 

Recently  the  city  and  county  superintendents  cf  education  were 
requested  to  make  up  an  inventory  of  needed  school-plant  improve- 
ments which,  under  favorable  conditions,  they  would  make  in  i, 
1-year  program.  A  tabulation  of  the  estimated  cost  of  these  im- 
provements by  counties  is  enclosed.  As  you  will  see.  these  esti- 
mates total  $16,276,722.34.  of  which  some  $13,000,000  ia  for  whita 
^hnftim  and  the  remainder  for  Negro  schools. 

To  make  substantial  Improvement  to  our  deplorable  school-plant 
situation  we  will  have  to  have  Federal  aid  on  a  very  liberal  grant 
bads.  Only  a  pitiful  few  of  our  school  districts  have  been  able  to 
build  school  buildings  under  the  P.  W.  A.  program.  We  appreciaUj 
tlxis  aid.  but  we  know  that  these  communities  were  most  able  to 
get  needed  Improvements  without  outside  aid. 

While  Mississippi's  Investment  In  the  school  plant  Is  lowest  In  the 
Nation,  we  are  almost  50  percent  above  the  national  average  In  the 
percent  of  taxable  wealth  invested  In  the  school  plant  with  0.5« 
percent  as  compared  with  0.40  percent,  the  average  for  the  Nation. 

We  appeal  to  you,  our  other  Congressmen,  Senator  Bilbo,  and 
Senator  HAaaisoN  to  give  us  your  active  support  In  getting  Federal 
aid  which  will  permit  us  to  provide  reasonable  plant  facilities  for 
the  school  boys  and  girls  of  the  State.  While  It  would  take  a  toUl 
of  $100,000,000  to  bring  Mississippi  up  to  the  national  average  In- 
vestment per  child,  we  ask  for  only  $20,000,000  for  a  2-year  pro- 
gram. We  are  convinced  that  If  this  aid  Is  made  available  on  a 
liberal  enough  basis,  we  could  provide  facilities  where  they  are 
most  needed.  Such  a  public-works  program  would  offer  advan- 
tages not  to  be  found  in  any  other  program. 

1.  The  efBclency  of  the  schools  would  be  greatly  Increased. 

2.  The  spread  of  employment  would  be  ideal,  reaching  all  sec- 
tions of  the  State. 

3.  A  high  percent  of  the  money  expended  would  be  for  labor. 

4.  The  facilities  seciired  would  serve  a  large  group  of  people  for 
a  number  of  years. 

5.  A  great  saving  In  local  tax  money  would  result,  because  local 
commimltles  wUl  have  to  bear  the  whole  burden  unless  Federal 
aid  Is  secured. 

May  we  not  depend  upon  you  to  help  us  In  this  program? 

Should  you  care  to  have  additional  Information,  we  will  be  glad 
to  supply  you  with  it. 

Thanking  you  for   the   fine  things  you   have   already   done  for 
schools  and  with  best  wishes,  I  am 
Cordially  yours. 

W.  O.  ECKLKB, 

Director  School  Building  Service, 


Approved. 


W.  F.  Bond, 
State  Superintendent  of  Education. 


Mr.  Speaker,  the  State  of  Mississippi  has  undoubtedly  been 
as  reasonable,  if  not  considerably  more  so,  in  its  requests  for 
emergency  help  for  schools  than  any  other  State  In  the 
Union.  Our  people  have  made  great  progress  in  education. 
and  we  are  proud  of  that  progress;  but  because  of  general 
agricultural  conditions,  such  as  deflated  markets,  the  lower- 
ing of  assessments  in  towns  and  cities  because  of  the  ina- 
bility of  our  people  to  pay  taxes  on  what  otherwise  would 
be  normal  assessments,  we  are  now  greatly  handicapped  in 
not  only  keeping  our  schools  open  but  also  in  repairing  and 
replacing  many  plants  that  are  so  vitally  necessary  to  our 
school  systems,  and  I  am  proud  to  have  had  the  pleasure  of 
placing  into  the  Record  such  an  intelligent  letter  from  such 
recognized  leaders  in  the  field  of  education. 

It  is  needless  to  say  that  I  shall  certainly  cooperate  with 
them  to  the  fullest  extent  in  getting  my  State's  just  propor- 
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tion  of  emergency  money  which  we  are  entitled  to  from  the 
Treasury  of  the  United  States. 

Mr.  DUNN  of  Mississippi.  Mr.  Speaker,  under  the  leave 
to  extend  my  remarks  in  the  Record  I  include  the  following 
resolution  adopted  in  mass  meeting  in  Lauderdale  Coimty 
courthouse,  March  23,  1935.  Meridian.  Miss.: 

TO    NATIONAI,    omCIKa 

To  our  Honorable  President,  United  States  Senators,  and  Con- 
gressmen,   espe-lally   to   our    2   Mississippi   Senators    and   7   Con- 

We  pray  of  you  to  hear  our  voice  and  expressions  as  embodied 
In  the  following  resolutions: 

We,  the  citizens  of  Lauderdale  Co\inty  over  60  years  of  age,  as- 
sembled m  the  court  ho\ise  Saturday  night,  March  23,  after  con- 
sideration of  the  various  social  security  legislation  and  pension 
plans  now  being  considered  by  Congress,  ask  you  to  embody  the 
following  provisions  In  any  social  legislation  or  old-age  pension 

laws  enacted:  .„..,..  , 

We  pray  for  immediate  and  stifBclent  appropriation  to  care  for 
those  above  60  years  of  age;  at  the  same  time  put  Into  effect  the 
public  program  to  care  for  those  that  are  younger  than  60. 

We  ask  the  old-age  pension  begin  at  60  and  not  at  65,  as  now 
p'-oposed  and  that  the  law  guarantee  that  the  State  laws  pay  this 
peMlon  at  the  age  of  60,  this  to  begin  Immediately  Instead  of  In 
1940,  or,  give  the  States  now  having  pension  laws  1  year  to  re- 
duce their  limit  which  are  from  70  to  65  years  of  age. 

We  further  ask  that  the  maximum  should  not  be  fixed,  but 
shotild  provide  that  pension  payments  be  made  to  insure  healthy 
and  decent  living  conditions  for  the  aged.  If  the  limit  must  be 
fixed,  let  the  minimum  be  not  less  than  $30  per  month  gross 
(Federal  and  State).  ^,  ^ 

Should  you  enact  old-age  insurance  along  with  Immediate  pen- 
sion law,  or  Instead  of  Immediate  payment  of  old-age-pension  laws, 
we  ask  that  the  system  plan  be  changed  to  take  effect  Immediately 
Instead  of  in  1937,  and  embody  the  above-mentioned  provisions  as 
to  age  limit  and  amount  paid  as  above  stated. 

We  commend  our  President  upon  this  step  toward  obtaining 
for  the  aged  assistance  that  they  may  spend  their  remaining  days 
In  decency,  in  peace,  and  In  security  In  their  own  homes,  and 
assure  each  Senator  and  Congressman  supporting  cur  cause  that 
our  appreciation  will  be  like  unto  that  given  In  rescue  of  a  drown- 
ing person.  ^      ^  ,^      .„. 

According  to  Government  statistics,  over  seven  and  a  half  mlulon 
people  m  America  are  dependent  upon  charity  or  are  on  the 
P  E  R  A  list  These,  with  millions  of  others  between  the  ages 
of  60  and  65,  who  are  not  Included  In  the  present  Federal  old-age 
security  laws.  Join  us  In  praying  to  you  for  relief  Immediately  and 
the  change  from  the  humiliating  dole  system  now  In  force,  if  not 
cared  for  by  their  children. 

We  respectfully,  humbly,  and  obediently  do  hereby  remind  you 
of  your  campaign  promises,  and  the  confidence  we  have  In  you  to 
carry  this  out.  regardless  of  the  pressure  brought  upon  you  con- 
trary to  our  Interests. 

Respectfully  submitted  by  our  officers  signed  below  and  of  citi- 
zens In  assembly.  _ 

Dr.  M.  W.  Gantt,  President. 
Rev.  J.  W.  Brand,  Secretary. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  MAY.  Mr.  Speaker.  I  ask  unanimous  consent  to  ad- 
dress the  House  for  3  minutes  out  of  order. 

Mr.  HILL  of  Alabama.  Mr.  Speaker,  reserving  the  right  to 
object.  I  shall  not  object  to  the  request  of  the  gentleman 
from  Kentucky,  but  I  hope  no  other  gentleman  will  make  a 
similar  request.  The  committee  was  delayed  almost  3  hours 
yesterday  in  its  effort  to  take  up  this  bill.  Members  of  the 
House  are  interested  and  want  to  consider  this  war-profits 
bill,  and  I  hope  other  requests  will  be  delayed  until  a  future 

date. 

Mr.  COX.  Mr.  Speaker,  if  the  gentleman  will  jrield,  I  had 
hoped  that  I  might  be  allowed  to  address  the  House  for  3 
minutes. 

Mr.  HILL  of  Alabama.  Mr.  Speaker,  I  shall  not  object  to 
the  gentleman  from  Georgia  and  the  gentleman  from  Blen- 
tucky  having  3  minutes  each  in  which  to  address  the  House, 
but  I  shall  be  constrained  to  object  to  other  similar  requests. 

Mr.  MAY.  Mr.  Speaker,  for  just  a  few  minutes  I  desire  to 
call  to  the  attention  of  the  House  some  matters  that  have 
occurred  in  the  last  few  days,  about  which  I  think  the  House 
of  Representatives  should  have  information. 

References  h&ve  been  made  in  the  press  to  certain  state- 
ments and  testimony  before  certain  committees  of  the  House 
of  Representatives  on  the  subject  of  national  defense.  Per- 
sonally. I  am  a  fixed,  immovable  advocate  of  adequate  na- 
tional defense.  I  do  not  believe  in  fighting,  and  therefore  I 
believe  that  adequate  preparations  for  war  is  the  surest  guar- 
anty that  we  shall  not  have  a  war.     [Applause.]     A  few 


days  ago  a  gentleman  who  is  possibly  In  a  position  to  know 
as  well  as  any  other  man  in  the  country.  Mr.  David  E.  Lilien- 
thal,  one  of  the  directors  of  the  Tennessee  Valley  Authority, 
made  the  statement  before  the  Military  Affairs  Committee 
of  the  House  of  Representatives  that  in  case  of  a  great  na- 
tional emergency,  or  in  case  of  war,  the  United  States  would 
experience  a  grave  and  serious  shortage  in  electric  power. 

In  view  of  our  experiences  of  the  last  great  World  War 
and  of  the  years  that  have  followed,  in  view  of  the  recollec- 
tions of  that  great  conflict,  and  in  view  of  the  rapid  develop- 
ment of  industry  since  the  World  War  and  the  rapid  strides 
in  power  development  by  private  industry  in  this  country, 
it  was  alarming  to  me  and  doubtless  to  other  members  of 
my  committee  to  hear  such  a  statement  coming  from  such 
a  source.  If  it  be  true,  gentlemen,  it  constitutes  an  indict- 
ment against  the  Army  of  the  United  States,  against  the 
General  Staff,  against  the  Chief  of  Ordnance,  and  against 
our  entire  national-defense  organization.  I  do  not  believe 
it  is  correct;  I  think  it  is  a  mistaken  statement;  but  in 
order  that  Congress  and  the  people  and  the  coimtry  may 
know  whether  or  not,  after  the  disasters  of  that  war  and 
16  3rears'  time  within  which  to  study  and  plan,  our  national 
defense  has  been  neglected.  I  shall  introduce  within  the  next 
few  minutes  a  resolution  asking  for  an  investigation  of  this 
particular  subject. 

With  the  great  and  marvelous  system  of  power  develop- 
ment that  we  have  in  this  country,  reaching  into  every 
industrial  plant  throughout  the  land  and  into  every  factory 
adapted  to  the  production  of  war  supplies,  is  It  possible 
that  our  national-defense  establishment  has  gone  to  sleep 
at  the  switch  and  failed  to  consummate  arrangements  for 
immediate  conversion  of  these  great  industrial  plants  al- 
ready electrified  into  peak  production  of  the  munitions  of 
war  in  case  of  emergency?  Is  it  possible  that  after  our 
terrible  experiences  of  the  last  5  years  of  depression  and 
our  contemplated  vast  expenditures  of  money  we  are  still 
derelict  in  this  minor  point?  No,  I  do  not  believe  it;  but  I 
shall  undertake  to  find  out  about  it. 

DEPARTMENT    OF   LABOR    STATISTICAL   STUDIES 

Mr.  CONNERY.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  (S.  867)  to  au- 
thorize the  Department  of  Labor  to  continue  to  make  spe- 
cial statistical  studies  upon  payment  of  the  cost  thereof, 
and  for  other  purposes,  and  consider  the  same. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  SNELL.  Mr.  Speaker,  as  I  understand,  this  bill  con- 
tinues the  authority  of  the  Department  of  Labor  to  furnish 
these  statistics  when  the  people  asking  for  them  pay  the 
costs? 

Mr.  CONNERY.    Yes. 

Mr.  SNELL.  And,  so  far  as  the  Government  Is  concerned, 
no  expense  whatever  is  attached  to  it? 

Mr.  CONNERY.  Not  at  all.  The  only  reason  I  am  bring- 
ing it  up  now  is  this:  Tliese  two  bills  have  been  on  ttie 
Consent  Calendar,  but  I  am  informed  by  the  Department 
of  Labor  that  this  law  which  is  now  on  the  books  expires 
April  12,  which  will  be  before  the  next  Consent  Calendar 

day. 
Mr.  SNELL.    And  there  is  real  demand  for  these  statistics? 
Mr.  CONNERY.    Yes;  there  is  great  demand. 
There  being  no  objection  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  act  entitled  "An  act  to  authortee  the 
Department  of  Labor  to  make  special  statistical  studies  upon  pay- 
ment of  the  cost  thereof,  and  for  other  purposes  "  (78d  Cong.,  ch. 
118,  48  Stat.  582),  and  the  authority  therein  conferred  shall  be, 
and  hereby  are,  extended  untU  AprU  13.  1987. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 

third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 

on  the  table. 
Mr.  CONNERY.    Mr.  Speaker,  I  ask  unanimous  consent  to 

address  the  House  for  one-half  minute. 
The  SPEAKER.    Is  there  objecti<m  to  the  request  of  tbo 

gentleman  from  Massachusetts? 
There  was  no  objection- 
Mr.  CONNERY.    Mr.  Speaker,  through  the  courteay  of 

Mr.  Julian  Byrlawsky  and  the  Warner  Bros^  as  a  com- 
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plnnent  to  the  House  Committee  on  Labor,  there  will  b^ 
shown  In  the  Caucus  Room  of  the  old  House  Office  Building 
next  Monday  night.  April  8.  a  picture  which  has  nevei 
been  shown  to  the  American  public,  entitled  "  Bladl 
Pury  ".  featuring  Paul  Muni.  Last  evening  I  had  the  privl-» 
lege  of  a  private  preview  of  this  picture,  which  Is  a  most  dra-. 
matic  and  colorful  drama  of  life  in  the  mines,  and  gives  4 
realistic  portrait  of  conditions  in  mining  commimities  during 
the  progress  of  a  strike.  I  take  pleasure  in  inviting  evert 
Member  of  the  House  to  be  present  at  8  o'clock  in  the  Caucuf 
Room  of  the  old  House  Office  Building  to  see  this  picture^ 
I  suggest,  in  view  of  the  limited  seating  capacity,  that  Mem- 
bers confine  themselves  to  one  guest. 

All    MARSHAL    rTALO   BALBO    AND    CUfntAL    PCLLEGRIin 

Mr.  TURNER.    Mr.  Speaker.  I  ask  unanimous  consent  t4 
take  from  the  Speaker's  table  the  bill  (S.  1605).  authorizim 
the  President  to  present  Distinguished  Flying  Crosses  to  Al 
Biarshal  Italo  Balbo  and  Gen.  Aldo  Pellegrini,  of  the  Royal 
Italian  Air  Porce. 

The  Clerk  read  the  title  of  the  biH. 

The  SPEAKER.  Is  there  objection  to  the  request  of  th(! 
gentleman  from  Tennessee? 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
what  is  this  bin?     Is  this  a  Senate  bill? 

Mr.  TURNER.    It  Is  a  Senate  bill  and  it  has  been  consid- 
ered by  the  Military  Affairs  Committee  and  unanimously 
reported  out  for  passage. 

Mr.  SNELL.     Is  there  a  similar  bill  on  the  House  Calendar' 

Mr.  TURNER.     No. 

Mr.  SNELL.    The  Senate  bill  has  been  considered  in  com- 
mittee? 

Mr.  TURNER.    We  considered  the  Senate  bill  In  com- 
mittee. 

Mr.  SNELL.    It  Is  a  unanimous  proposition? 

Mr.  TURNER.     Yes. 

Mr.  SNELL.  What  reason  is  there  for  taking  up  the  bil, 
at  this  time? 

Mr.  TURNER.  I  have  a  note  here  which  will  explain  tho 
reason. 

The  Honorable  Breckenridge  Long,  American  AmbassadoT 
to  Italy,  has  been  invited  by  Air  Marshal  Italo  Balbo.  not! 
Italian  Governor  General  of  Tripoli,  to  be  his  guest  in  Tripi 
oil  during  April.  The  passage  of  this  legislation  by  the  Housi 
within  the  next  10  or  12  days  would  make  it  possible  fof 
Ambassador  Long  to  present  the  medal  during  his  visit,  and 
both  he  aiKl  the  Department  would  be  grateful  for  prompt 
action  in  this  regard. 

Mr.  SNELL.    If  we  could  go  over  there,  too.  it  would 
very  much  better. 

The  SPEAKER.  Is  there  objection  to  the  request  of  th^ 
gentleman  from  Tennessee? 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  President  la  authorized  to  present 
DUtlagulahed  Flylag  Crosses  to  Air  Marshal  Italo  Balbo  and  Geir 
Aldo  Pellegrini,  of  the  Royal  Italian  Air  Force.  In  recognition  c^ 
their  formation  flight  with  34  seaplanes  to  the  United  States  an^ 
back  to  Italy,  which  was  an  event  oX  national  Importance,  a  freat 
aeronautical  achievement,  and  a  mark  of  the  good  will  betweea 
lUly  and  the  United  States.  j 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  thk 
third  time,  and  passed,  and  a  motion  to  reconsider  was  lai^ 
on  the  table.  i 

Mr.  LEE  of  Oklahoma.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Rxcokd  and  to  include 
therein  an  address  made  by  myself  yesterday  at  Bingham |- 
ton,  N..Y.,  on  the  new  deal.  ' 

The  SPEAKER.  Is  there  objection  to  the  request  of  tht 
gentleman  from  Oklahoma?  I 

There  was  no  objection.  { 

Mr.  LEE  of  Oklahoma.  Mr.  Speaker,  under  the  leave  tl) 
extend  my  remarks  in  the  Rbcosd,  I  Include  the  followinf 
address  which  I  made  yesterday  before  the  Exchange  Club  o^ 
Binghamton,  N.  Y..  on  the  "  new  deal  ": 

My  friends.  It  Is  my  purpose  to  divide  my  thoughts  Into  thre^ 
dtvtslons.     Flnt.  to  answer  some  oC  the  criticisms  of  the  **  ne\  r 
•eoond.  to  point  out  some  ot  the  anrompl  lahmiita  of  the 
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"  new  deal  ";    and.   third,  to  show  how  the  policy  of  the 
deal  "  promotes  world  peace. 

Now.  after  2  years.  Mr.  Herbert  Hoover  comes  out  of  the  storm 
cellar  and  says  there  wasn't  any  storm.  It  Is  wonderful  what  2 
years  of  rest  has  done  for  Mr.  Hoover's  mind.  Why,  2  years  ago 
he  couldn't  think  of  a  thing  to  do  to  save  the  country,  and  now. 
2  years  later,  he  Is  becoming  very  fertile  for  Ideas.  Personally.  I 
think  Mr.  Hoover  Is  a  fine,  cultured,  high-class  gentleman,  but  as 
a  statesman  he  Is  a  good  food  administrator. 

During  the  war  he  brought  us  wheatless.  eatless.  meatless, 
sweetless,  heatless  days,  and  then  he  brought  them  back  for  the 
depression.  I  suppose  he  thought  that  If  It  was  good  for  us  to 
Hoovertze  during  the  war  that  it  was  good  for  us  to  Hooverlze 
during  the  depression.  So.  although  as  a  man  he  Is  a  fine  citizen. 
as  a  leader  In  the  economic  field  he  still  ranks  higher  as  a  great 
engineer. 

It  must  take  lots  of  nerve  for  those  who  ran  our  Government 
Into  this  terrible  depression  to  stand  off  now  and  criticize  the 
man  who  is  leading  us  out  of  it.  I  admit  that  Mr.  Roosevelt  is 
not  getting  us  out  quite  as  fast  as  Mr.  Hoover  got  us  in,  but  he  Is 
doing  a  pretty  good  Job  at  that.  But  it  must  take  lots  of  nerve 
for  Mr.  Hoover  to  criticize  the  "  new  deal."  I  should  think  that 
It  would  take  almost  as  much  nerve  as  It  did  for  the  fellow  who 
miu-dered  his  mother  and  father  and  then  plead  to  the  court  for 
mercy  on  the  grounds  that  he  was  an  orphan. 

My  friends,  the  criUcisms  of  the  "  new  deal  "  are  superficial. 
and  If  you  notice,  they  are  destructive  criticisms.  They  are  not 
constructive.  Anybody  can  make  destructive  criticisms  about  a 
man  who  Is  doing  something.  Always  when  you  compare  the 
actual  with  the  theoretical,  the  actual  suffers.  But  In  this  case 
the  fact  remains  that  the  "  new  deal  "  Is  actual  and  Is  actually 
taking  us  out  of  the  depression. 

Of  course,  there  are  those  who  will  complain,  and  in  many 
instances  they  are  benefiting  by  the  very  Government  they  are 
complaining  at.  The  other  day  I  heard  a  man  complaining  about 
the  "  new  deal."  He  said.  "  I  ain't  got  no  liberty.  I  can't  get  a 
Job  without  going  and  getting  a  card  first." 

"  Why."  I  says.  "  man  alive,  before  the  '  new  deal  '  you  couldn't 
get  the  card,  let  alone  a  Job." 

Another  man  was  trying  to  get  a  loan  from  the  Home  Owners' 
Loan  Corporation  to  save  his  home.  He  had  gotten  oiTended  at 
one  of  the  clerks  and  was  cussing  the  whole  "  new  deal."  Of 
course,  he  wouldn't  have  needed  the  loan  In  the  first  place  if  It 
hadn't  been  for  the  "  old  deal  ",  and  he  wouldn't  have  had  any 
home  to  worry  about  If  It  hadn't  been  for  the  "  new  deal."  But 
here  Is  a  Home  Owners'  Loan  Corporation  set  up  by  the  "  new 
deal  "  to  save  his  home  from  foreclosure,  and  yet  he  doesn't  see 
the  political  philosophy  back  of  a  hunutnltarlan  government  that 
has  raised  human  rights  above  property  rights. 

Wiien  I  was  a  soldier  In  Prance  there  was  criticism  of  the 
Y.  M.  C.  A.  Some  of  this  criticism  may  liave  been  Justified,  most 
of  tt  was  not.  We  drank  their  hot  chocolate,  ate  their  doughnuts, 
and  then  cussed  them  because  they  didn't  have  something  else 
to  give  us.  They  furnished  us  stationery  to  write  home  on  and 
then  mailed  our  letters  for  us.  One  day  one  of  the  Y.  M.  C.  A. 
men  found  a  letter  In  the  mall  box  addressed  to  God  Almighty. 
Not  even  a  Y.  M.  C.  A.  man  knew  what  to  do  with  It,  so  he 
opened  It. 

It  said.  "  Dear  God.  please  send  me  a  hundred  dollars  to  pay  off 
the  mortgage  on  oxir  home  place  back  In  Tennessee.  We  are  about 
to  lose  it." 

That  touched  the  Y.  M.  C.  A.  man's  heart,  and  he  went  aroimd 
among  his  friends  and  raised  990.  He  put  tt  In  an  envelop  and 
mailed  !t  back  to  the  boy.  The  next  week  he  found  another  letter 
tn    the    mall    box    addressed    to    God    Almighty.     He    opened    tt. 

It  said.  "  Dear  God,  thanks  for  the  money  which  you  sent  me. 
but  God,  the  next  time  you  send  me  any  don't  send  It  through 
the  Y.  M.  C.  A.    Them  boogers  took  out  $10." 

It  seems  to  me  tiiat  that  story  Ulustrates  the  present  situation 
pretty  well. 

The  most  often  heard  criticism  Is  to  refer  to  the  whole  "  new- 
deal  "  program  with  the  Implication  that  the  total  amount  of 
money  called  for  must  be  made  up  by  taxation.  My  friends,  that 
is  misleading,  because  a  Government  loan  is  not  a  Government 
gilt. 

For  Instance,  when  the  com  farmers  were  selling  their  com  at 
the  ruinous  price  of  10  cents  a  bushel  the  Government  stepped  In 
and  loaned  the  farmers  45  cents  a  bushel  on  that  corn  in  sealed 
cribs.  Most  of  that  com  was  sold  at  from  75  cents  to  90  cents  a 
bushel.  Those  loans  were  paid  back  with  5-percent  interest. 
That  money  won't  have  to  be  raised  by  taxation.  But  the  Gov- 
ernment saved  the  com  farmers  $160,000,000  that  otherwise  would 
have  gone  to  the  gamblers  on  the  grain  exchange. 

Then,  again,  the  Government  loaned  ftirmers  on  their  livestock. 
I  have  some  cattle  on  my  ranch  In  northwest  Oklahoma.  The 
Government  loaned  me  some  money  on  tiiose  cattle  to  keep  me 
from  having  to  sacrifice  them  at  a  riilnous  price.  I  have  already 
paid  back  over  half  of  that  loan  out  of  the  sales  from  the  cattle. 
CatUe  are  worth  tlu-ee  times  more  now  than  when  that  loan  was 
made.  That  money  won't  have  to  be  made  up  by  taxation.  The 
Government  will  get  that  money  back,  with  intere.'it.  But  the 
Government  saved  the  livestock  Industry  in  this  country  by  those 
loans. 

Then,  again,  there  is  the  Reconstruction  Finance  Corporation, 
the  purpose  of  which  is  to  refinance  banking  and  Industry.  There 
Is  on*  R.  F.  C.  loan  on  which  the  GoTemment  Is  pretty  sure  to 
loae  money.    It  was  made  wixile  Mr.  Hoover  was  President.    They 
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loaned  Charley  Dawes  190.000,000  on  his  falling  bank  in  Chicago. 
They  interpreted  R.  F.  C.  to  mean  "  Relief  for  Charley." 

Yet  even  with  that  loan  Jesse  Jones'  report  of  February  7,  1935. 
shows  total  loans  under  section  5  amount  to  a  little  over  three 
and  a  third  billion  dollars,  while  the  repayments  already  amount 
to  over  »2,000.000,000.     That  money  will  not   have  to  be  paid   by 

taxation.  ,.     ,,  ^ 

Then,  again,  some  people  have  the  erroneous  idea  that  the  Fed- 
eral Housing  program  calls  for  tax  money  to  support  it.  But  the 
Government  In  this  case  is  only  attempting  to  stimulate  recovery 
by  encouraging  banks  and  loan  companies  to  lend  their  own  money 
for  building  and  rehabilitation.  The  Government  guarantees  the 
loan  up  to  80  percent  of  its  value.  Therefore  the  Government  is 
not  spending  the  taxpayers'  money  on  the  housing  program. 

Then,  again,  there  are  the  loans  on  the  homes.  These  are  not 
gifts.  Before  a  citizen  could  get  one  of  these  loans  an  appraiser 
had  to  appraise  his  property.  Then  a  second  appraiser  had  to 
check  the  first  appraisal.  Government  attorneys  then  examined 
the  title.  It  had  to  be  cleared.  Then  the  citizen  and  his  wife 
had  to  sign  the  mortgage  to  the  Government.  Before  that  citi- 
zen can  give  title  to  that  property  that  loan  must  be  paid  off.  The 
Government  has  first  mortgage  on  that  property. 

The  Government  not  only  won't  lose  on  those  loans  but  wUl 
actually  make  money  and  at  the  same  time  help  a  distressed  and 
stricken  people. 

My  friends,  if  the  grain  that  represents  bread.  If  the  livestock 
that  represents  meat,  if  the  banks  and  factories  that  represent 
commerce  and  Industry,  If  the  fertile  fields  that  represent  the 
producing  power  of  this  country.  If  the  real  estate  that  represents 
the  homes  of  America,  if  the  character  of  the  American  people. 
If  aU  of  this  Is  not  good  security,  then  we  do  not  have  any 
security  In  this  Nation,  because  that  represents  America;  that 
Is  America. 

Therefore  I  must  conclude  that  these  Government  loans  are  not 
Government  gifts  and  will  not  have  to  be  paid  for  by  taxes. 

Then  again  the  money  that  Is  used  to  pay  the  farmers  for  re- 
ducing their  wheat  and  cotton  acreage  is  being  raised  by  the 
processing  tax.  The  report  from  the  Department  of  Agriculture 
showed  that  up  to  January  1,  1935.  the  processing-tax  receipts 
were  $640,000,000  plus,  and  the  rental  and  benefit  payments  were 
$527,000,000  plus.  So  you  see.  my  friends,  that  program  Is  paying 
its  own  way. 

Then  again  there  are  those  critics  who  would  have  you  believe 
our  Government  Is  about  to  go  broke.  The  President  by  reducing 
the  gold  content  of  the  dollar  placed  a  credit  In  the  United  States 
Treasury  of  $2,000,000,000,  and  can  legally  still  further  devaluate 
10  cents  more  on  the  dollar  and  place  an  additional  credit  to  the 
Treasury  of  $800,000,000,  making  a  total  of  $3,600,000,000  to  the 
credit  of  the  United  States  Treasury;  and  yet  some  would  try  to 
frighten  you  into  believing  that  our  Government  Is  about  to  go 

broke.  .     ^t.  i^« 

Do  you  know  how  much  monetary  gold  there  Is  in  the  world' 
In  round  numbers,  $17,000,000,000.  Do  you  know  how  much  of 
that  is  In  the  vaults  of  the  United  States  Treasury?  Nearly  half 
of  the  total  world  supply.  There  Is  over  $8,000,000,000  of  gold  In 
the  vaults  of  the  Treasury  today  now. 

Why  our  Government  could  pay  every  greenback  piece  of  paper 
money  In  the  United  States  off  In  yellow  glittering  gold  and  have 
over  $3  000,000.000  left  In  the  Treasury;  yet  some  of  the  critics  cf 
the  "  new  deal  "  would  try  to  frighten  the  people  about  our  money. 
During  the  last  campaign  one  of  the  critics  of  the  "  new  deal  " 
was  speaking  to  a  big  crowd  at  a  country  picnic.  He  was  making 
fun  of  the  "  new  deal's  "  alphabet  relief.  "  Why."  he  says,  "  there's 
the  A.  A.  A.,  the  N.  R.  A.,  the  F.  E.  R.  A.,  and  all  the  other  combina- 
tions. You  can't  think  of  any  combination  of  letters  In  the  alpha- 
bet that  doesn't  stand  for  some  form  of  relief.  Can  anybody  here 
think  of  a  combination  of  letters  that  don't  sUnd  for  some  form 
of  relief?  " 

An  old  farmer  yelled  out,  "  Yeah;  G.  O.  P.!  " 

The  window  washer  on  the  skyscraper  up  there  does  not  see  the 
building.  He  does  not  see  the  foundation  supporting  the  struc- 
ture. He  does  not  see  the  different  stories  of  useful  offices.  He 
doesn't  see  the  sweep  of  architectural  beauty  of  the  skyscraper. 
All  he  sees  is  the  dirt  on  the  window  right  in  front  of  him. 

Friends,  don't  Just  look  for  the  dirt  on  the  window.  Back  up 
and  take  a  look  at  the  whole  great  structure  and  the  foundation 
stones  of  the  "  new  deal,"  this  new  political  philosophy  or  rather 
old  one,  I  shovUd  say.  for  It  harks  back  to  Thomas  Jefferson.  It 
Is  the  doctrine  of  equal  opportunity.  It  would  give  every  man 
the  right  to  a  Job.  the  right  to  feed  his  children  when  they 
tug  at  his  coat  and  ask  for  bread.  It  Is  the  doctrine  that  says 
every  man  has  a  right  to  food  when  he  Is  hungry,  clothes  when 
he  Is  naked,  and  shelter  from  the  storm,  In  return  for  his  labor. 
One  time  one  of  the  best-to-do  citizens  of  a  little  village 
down  in  Louisiana  went  over  to  the  neighboring  city  and  brought 
home  a  brand-new  manufactured  wagon,  the  first  "  store-bought 
wagon  to  make  its  appearance  In  that  district. 

When  he  drove  It  up  In  the  village  street  and  stopped  It  there 
was  Immediately  a  great  crowd  of  spectators.  They  began  at 
once  to  criticize  the  wagon.  One  said  the  wheels  were  too  weak; 
another  said  the  hub  was  too  large.  Another  said  It  was  too 
narrow  gage,  and  so  on.  Each  one  had  some  fault  to  find  with  It. 
Finally,  they  seemed  to  exhaust  their  own  repertoire  of  criticisms, 
so  they  turned  to  an  old  darkey  and  asked  him  what  he  thought 
about  the  new  wagon.  ^    _^  .    ^  * 

"  Well."  he  says.  "  I'se  got  the  same  fault  to  find  wld  dat 
wagon  dat  the  rest  of  you  have.  Dar's  only  one  thing  de  matter 
wld  dat  wagon,  and  dat  Is  dat  hit  ain't  mine." 


I  fear  that  Mr.  Hoover's  memory  la  too  short.  It  would  se«m 
that  he  has  forgotten  the  prices  of  farm  products  8  years  ago. 
The  story  goes  that  a  fellow  was  walking  along  the  road  and  he 
saw  a  man  over  in  his  corral  shearing  a  sheep,  and  he  was  holding 
the  sheep  by  the  taU  while  he  cut  off  Its  wool.  "  Why  ".  said  the 
traveler,  "  that's  not  the  way  to  hold  a  sheep  when  you  shear  hlin. 
You  should  hold  him  by  the  head." 

"  Yeah,  I  know  It,"  said  the  man  in  a  rather  embarrassed  man- 
ner. 

"  Then,  why  dont  you  hold  him  right?  " 

"  Well,  you  see,  I  voted  for  Mr.  Hoover  when  he  first  ran  for 
President,  and  he  was  elected,  and  cattle  went  down,  hogs  went 
down,  sheep  went  down,  wool  went  down,  lambs  went  down,  and 
I  Just  can't  look  this  sheep  In  the  face  and  take  his  wool." 

So  now  In  Just  2  short  years  Mr.  Hoover  has  forgotten  25-cent 
wheat,  10-cent  com,  and  4-cent  cotton.  I  fear  also  he  has  for- 
gotten the  election  returns  of  2  years  ago.  In  that  election  Mr. 
Hoover  reminds  one  of  Moses.  The  Lord  biirled  Moses  where  the 
people  couldn't  find  him,  and  the  people  bxirled  Hoover  where  the 
Lord  couldn't  find  him. 

SOBCI  "  NXW  DEAL  "  ACCOMPUSHMENTS 

This  depression  really  began  In  1920  when  the  financial  master* 
deliberately  and  Intentionally  contracted  the  credit  by  calling  In 
the  loans  to  the  little  country  banks.  These  little  banks  had 
loaned  on  livestock  and  on  crops  and  they  could  not  pay.  They 
hepan  to  close  their  doors.  They  folded  up  like  camp  stools. 
Gradually  and  slowly  but  siirely  times  got  worse.  Then  the 
clouds  of  depression  began  Hoovering  (hovering)  over  us.  In  the 
period  from  1920  until  1932  over  7.000  banks  in  the  United  State* 
went  broke. 

Immediately,  upon  Mr.  Roosevelt's  Inauguration,  he  took  action; 
he  closed  every  bank  In  the  Nation.  When  those  banks  opened, 
they  were  xinderwrltten  by  the  Government  itself.  He  followed 
quickly  with  an  lnsurance-dej)oslt  law,  Insiurlng  the  deposits  of 
the  people.  Today  your  deposit  Is  guaranteed  by  the  Government 
of  the  United  States.  When  you  support  the  "  new  deal  "  you  are 
supporting  that. 

Then  he  went  over  our  Nation  and  gathered  up  the  yotmg  boys. 
He  took  them  out  of  the  box-cars  and  out  of  the  alleys  and  off 
the  streets  and  placed  them  In  clean  conservation  camps,  with 
three  squares  a  day.  Through  them  he  sent  back  to  their  mothers 
and  sisters  and  brothers  money  that  meant  food  and  clothes  and 
shelter.  When  you  boost  the  "  new  deal  "  you  are  boosting  tliat. 
Then  he  passed  the  air  mall  contract  law,  that  prevents  fraud 
m  the  air  mail  contracts. 

He  also  set  up  the  Communications  Commission  for  the  control 
of  the  telephone,  telegraph,  and  radio  corporations  In  order  to 
protect  the  people  against  unfair  rates  from  these  utilities. 

Furthermore,  he  set  up  the  Tennessee  Valley  Authority  as  a 
yardstick  for  measuring  the  cost  of  electricity.  He  establlehed 
similar  power  projects  at  different  places  over  the  Nation.  These 
stand  like  a  gun  behind  the  door,  a  threat  to  prevent  the  power 
companies  from  Imposing  unfair  rates  upon  the  people. 

Fvulhermore,  the  "  new  deal "  recognition  of  Russia  is  an  en- 
tering wedge  to  the  regaining  of  our  lost  foreign  markets. 

Then,  again,  through  the  Agricultural  Adjxistment  Administra- 
tion, the  President  has  distributed  millions  of  dollars  to  bank- 
rupt farmers  in  the  form  of  rentals  and  benefit  jjayments,  making 
it  possible  for  those  farmers  to  buy  shoes  for  their  children.  How 
could  anyone  object  to  that? 

Then,  again,  the  "  new  deal  "  Investigated  the  house  of  Morgan. 
the  most  powerful  banking  Institution  In  the  world,  and  showed 
how  J.  Plerpont  Morgan  was  evading  the  Income-tax  law,  and  ex- 
posed the  names  of  high  officials  who  were  allowed  to  purchase 
their  stock  at  a  special  price  $17  below  the  market. 

The  "  new  deal  "  prosecuted  Mr.  Mitchell  for  evading  the  Income- 
tax  laws,  and  showed  how  worttiless  foreign  seciirltles  were  sold 
to  the  unsxispectlng  public. 

The  "  new  deal  "  has  pending  now  a  Eult  against  Andrew  Mellon, 
charging  him  with  evading  the  Income  tax  to  the  amount  of  over 
$3,000,000. 

Surely  my  friends,  you  must  applaud  the  "  new  deal  -  for  re- 
quiring the  high  and  might  to  obey  the  law  as  well  as  the  average 
citizen. 

When  Mr.  Roosevelt  came  into  office  he  found  crime  running 
rampant.  He  told  the  Federals  to  get  busy.  What  has  been  the 
result?  Insull.  Kelley,  Bates.  Bailey,  DUlinger,  "  Pretty  Boy  "  Floyd. 
"  Baby  Face  "  Nelson,  Bruno  Hauptmann.  Never  in  the  history  of 
America  has  there  been  such  a  drive  on  crime;  when  you  approve 
the  "  new  deal  ".  you  approve  that. 

Then  he  set  up  the  public-works  program,  throtigh  which  he 
beautified  parks,  constructed  roads,  built  bridges,  graded  school 
grounds,  built  air  fields,  and  constructed  reservoirs. 

Then  he  set  up  the  N.  R.  A.  and  tlirough  It  put  back  to  work 
314  mUllon  workers  and  raised  the  wage  level  26  A  percent. 

Then  he  set  up  the  F.  E.  B.  A.  and  through  it  fed  the  great 
army  of  unemployed.  Millions  of  catUe  were  purchased  from  the 
drought-stricken  areas  and  fed  to  the  hungry. 

Then  again  through  the  Agricultural  Credit  Corporation  thou- 
sands  of  farmers  have  been  refinanced  at  lower  rates  of  interest 
and  for  longer  terms,  making  it  possible  for  them  to  save  their 

property.  ^  ^.  ^ 

Then  again  he  set  up  the  Home  Owners'  Loan  Corporation  and 
through  it  saved  the  homes  of  thousands  <>'  cltizensfrom  fore- 
closure. He  kept  a  roof  over  the  heads  of  the  dlatreeaed  hom^ 
owners. 
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arruuotis.     Pint,  to  UMwer  som«  of  th«  criticisms  oi  the      net  r 
to  point  out  soma  of  tlw  xxioinplUh  manta  of  XJbk 


18  on*  R.  F.  C.  loan  on  wmcn  the  Government  is  pretty  sure  to 
loae  money.    It  was  made  while  Mr.  Hoover  was  President.     Tlxey 
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No  farms  foreclosed,  no  Itvertock  foreclooed.  no  home*  foreclo6e4. 
Tbe  auctloneerB  hammer  has  been  thrown  away  during  the  d^ 
pr«5«ton.    To  approve  the  "  new  deal  "  Is  to  approve  that. 

"  mtW   DIAL  "   PaOMOTVD   WOKLB   rWACM 

The  third  point  which  I  wish  to  dlsciiss  Is  the  "  new  de*a  " 
world  peace.  I  wonder  how  many  of  you  could  tell  why  the 
rtnea  were  sent  to  Nicaraugua,  following  the  outbreak  of  tl^e 
Nicaraguan  revolution?  Through  the  press  we  were  told  thdy 
were  sent  to  Nicaragua  to  protect  American  lives,  but  It  de- 
veloped that  no  American  lives  were  In  danger.  I 

Then  we  were  told  that  they  were  sent  down  there  to  protect 
American  property,  but  when  we  discovered  that  the  United  Btat^ 
owned  no  property  In  Nicaragua  except  a  Canal  Zone  right  thit 
never  was  questioned,  we  asked  for  better  reason.  Then  we  wete 
told  that  they  were  sent  down  there  to  hold  a  Just  election.  Bom 
body  sticgvsted  that  the  marines  be  sent  to  certain  cities  In 
United  States,  and  we  laughed  that  off 

The  truth  Is.  United  States  capitalists  had  investments  In  Nica- 
ragua to  the  amount  of  $18,000,000  plus.  These  Inveetmen 
were  In  the  form  of  oil  titles,  titles  to  gold  mines,  and  loans  Up 
the  Nicaraguan  Oovemment.  If  that  Government  should  be  ovef- 
tumed  by  revoJutlcn.  as  It  no  doubt  would  have  been  save  f^r 
the  Lnterventloa  of  the  United  States  troops,  then  those  loa^s 
aiul  titles  would  be  destroyed,  but  Lf  tiiat  Government  which  aj 
pearcd  to  be  the  weaker  and  less  popular,  were  kept  In  power 
the  point  of  Am^lcan  bayonets,  those  titles  and  loans  would  n 
main  Intact. 

In  short.  It  cost  the  Oovemment  ot  the  United  States  six  a: 
one-half  million  dollars  to  protect  private  Investments  in  Nl 
ragua  amounting  to  over  $18,000,000. 

It  cost  us  the  Uvea  of  ISO  Americans  and  450  Nlcarag\ians  aqd 
the  confidence  of  the  LAtln  American  people  In  our  claim  that  ^e 
were  a  peace-loving  nation.     For  at  the  same  moment  that  Pri 
dent  Coolldge  was  standing  on  the  floor  of  the  Habana  Peace 
ference  delivering  an  address  on  world  peace  and  brotherly  lo^e 
the   newsboys  on  the  streeU  were  shouting   "Forty  Nlca: 
killed  in  American  air  raid!  "  i^ 

In  my  opinion,  when  a  man  invests  his  money  In  a  forelgjn 
oountry.  that  Is  a  commercial  venture.  If  he  makes  a  gain.  He 
has  a  right  to  It.  If  he  has  a  loss,  he  has  a  right  to  that.  too.  As 
long  as  American  citizens  In  a  foreign  country  are  not  discrimi- 
nated against  berause  they  are  American  citizens,  then  their  losses 
are  not  the  affair  of  the  Oovemment  of  the  United  States.        : 

Why.  the  coconut  growers  of  South  America  would  make  mofe 
money  If  the  monkej-s  did  not  carry  away  their  coconuts.  Thein 
why  not  seed  the  marines  down  there  to  herd  the  monkeys  aw^ 
from  the  coconuts?  It  would  be  tlxe  same  proposition  and  mu< 
more  huix*aDe. 

After  Mr.  Roosevelt's  election,  he  called  the  last  United  Sta 
maxlne  out  of  Nicaragua.  Therefore  the  "  new  deal  '*  has  launched 
a  new  foreign  pc^icy.  so  far  as  the  protection  of  private  Invesi- 
menXs  Ln  foreign  countries  is  concerned.  J 

Those  who  invest  abroad  should  have  every  protection  that  a4y 
foreigner  has.  but  they  should  not  expect  to  wrap  the  Americam 
flag  around  everj-  dollar  that  they  Invest  in  foreign  countries,    i 

Thus.  President  Roosevelt  has  placed  peace  above  profit;  has 
by  that  action  declared  that  blood  Is  more  precious  than  gold.    J 

Then  again  when  civil  war  broke  out  In  Cuba  the  newspapers  aqd 
periodicals  of  this  oountry  were  full  of  agitation  urging  that  tUe 
United  States  send  a  battleship  or  the  Marines  to  put  down  tl^e 
revolution  In  Cuba.  j 

It  seemed  that  United  States  capitalists  who  had  Investments  In 
ttie  sugar  business  Ln  Cuba  were  eager  to  have  the  Government  stop 
In  and  protect  their  Investments.  For  years  the  Investors  In  tl|e 
sugar  business  have  made  millions  from  their  Investments.  Tho$e 
investments  were  legitimate.  I  suppose,  and  perhaps  commendablie, 
aiKl  when  there  Is  a  profit,  the  Investors  have  a  right  to  it.  biit 
when  there  is  a  loss,  so  far  as  I  am  concerned,  they  can  have  than, 
too.  I 

According  to  the  magazines  and  newsfMipers.  about  90  percent  0f 
Cuba  is  owned  by  United  States  capitalists.  We  have  been  called 
Cuba's  big  brother,  but  it  looks  more  like  we  are  the  "  sugar  daddj^" 

At  any  rate,  there  was  great  agitation  for  sending  a  military  ar|n 
of  the  Government  to  Cuba  to  put  down  that  revolution  In  ord^r 
to  protect  the  private  investments  of  United  States  capitalists.  Biit 
ODoe  more  President  Roosevelt  came  forward  with  a  new  policy  fo 
tar  as  inveetments  in  foreign  countries  are  concerned. 

Re  announced  that  there  woxiM  be  no  Intervention  in  the  dome 
affairs  of  Cuba,  once  more  placing  peace  above  profit,  once  m< 
making  a  long  stride  toward  world  peace. 

Purtliermore.  It  has  been  customary  In  the  past  to  allow 
..manttfacturen  of  munitions  In  the  United  States  to  peddle  th< 
wares  In  every  country,  and  they  have,  even  to  the  point  of  e: 
dangerlng  wor\d  peace,  to  the  point  of  violating  the  neutrality 
the  United  States,  sold  their  engines  of  war  to  belligerents. 

During  the  World  War.  when  President  Wilson  had  asked  th^t 
the  elttsens  of  the  United  States  maintain  strict  neutrality,  thef-e 
were  some  so  eager  for  prcxBts  that  they  endangered  the  lives 
passengers  who  took  passage  on  the  Lusitania.  They  endangered 
the  pe«tce  of  America  In  order  to  sell  one  man  cargo  of  deati 
for  it  was  discovered  by  examining  the  clearance  paper*  that  thefe 
were  munltkms  on  board  the  Lusitauia, 

But  under  the  "  new  deal  ".  when  war  broke  out  betweoa  Pari 
(vay  and  Bolivia,   President  Roosevelt  came  forward   once  moi-e 
wtth  a  new  policy  In  world  statecraft.    By  proclamation  he  placid 
■a  embargo  oa  the  shipment  of  munitions  from  ttke  United  Stat  m 
to  either  one  of  those  belligerents.     Encouraged  by  the  example 


of  the  United  States,  18  nations  of  the  earth  declared  an  embargo 
on  the  shipment  of  munitions  to  those  two  warring  nations. 

Thus,  my  friends,  the  "  new  deal  "  is  making  long  strides  toward 
world  peace. 

Finally.  President  Roosevelt  announced  that  he  was  asking  a 
committee  to  draw  up*«  plan  to  take  the  profits  out  of  war.  The 
"  new  deal  "  started  a  Senate  investigation  committee  to  investi- 
gate the  profits  and  methods  of  propaganda  used  by  the  manu- 
facturers of  munitions. 

That  committee  Is  still  In  session.  Although  foreign  nations 
shunned  the  light  of  day  on  the  activities  of  their  manufacturers 
of  munitions,  this  conunittee  has  fiung  op>en  the  door  of  the  blue- 
beard  of  war.  It  has  built  public  sentiment  that  will  make  it 
possible  to  pass  legislation  in  the  near  future,  I  hope,  to  make 
war  profitless. 

President  Roosevelt  has  given  this  program  his  full  sanction  and 
support.  He  has  asked  Congress  to  bring  out  legislation  that  will 
make  It  Impossible  for  any  person  or  business  to  profit  from  war, 
and  when  this  shall  have  been  done  the  longest  single  step  will 
have  been  taken  toward  world  peace. 

My  friends,  this  is  the  "  new  deal  ".  a  humanitarian  program,  a 
program  of  the  "  forgotten  man  ".  a  program  that  places  humtm 
rights  above  property  rights,  and  a  program  of  world  peace  that 
makes  the  United  States  consistent  when  we  claim  to  be  a  peace- 
loving  nation. 

This  then,  my  friends,  is  some  of  the  program  already  achieved 
by  the  "  new  deal."  It  is.  In  my  opinion,  one  of  the  greatest  pro- 
grimis  ever  accomplished  In  the  same  length  of  time,  and  the 
"  new  deal  "  Is  still  working  on  constructive  measures  that  will 
result  In  utmost  benefits  to  the  Individual,  that  will  help  redis- 
tribute the  wealth  of  the  Nation,  that  wUl  make  it  possible  for 
the  laboring  man  to  earn  more  than  Just  a  bare  living,  that  will 
make  agriculture  profitable,  and  that  will  make  it  possible  for 
America  to  live  at  peace  with  the  other  nations  of  the  earth. 

My  friends,  these  are  some  of  the  accomplishments  of  the  "  new 
deal."  Let  us  tlierefore  salute  Franklin  D.  Roosevelt,  the  leader  in 
this  great  hiimanitarian  program,  the  "  new  deal." 

PERMISSION    TO    ADDRESS    THE    HOUSE 

Mr.  MONAGHAN.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  address  the  House  for  4  minutes  and  to  speak  out  of 
the  regular  order. 

Mr.  McSWAIN.  Mr.  Speaker,  reserving  the  right  to  object, 
the  gentleman  from  Montana  has  advised  me  that,  at  least 
in  part,  he  desires  to  discuss  the  bill  which  we  propose  to 
consider  in  a  few  moments.  It  seems  to  me  that  the  regu- 
lar order  would  be  to  wait  until  this  bill  is  under  considera- 
tion. I  regret  that  the  time  was  parceled  out  more  than 
30  days  ago,  but  the  gentleman  will  have  ample  opportunity 
under  the  S-minute  rule  to  discuss  this  matter. 

Mr.  MONAGHAN.  If  I  should  accede  to  the  gentleman's 
request  that  I  entirely  exclude  any  reference  to  the  pending 
measure,  would  that  satisfy  him? 

Mr.  McSWAIN.  If  the  gentleman  will  do  that,  he  could 
conclude  in  2  minutes. 

Mr.  MONAGHAN.  Mr.  Speaker,  I  modify  my  unanimous- 
consent  request  to  address  the  House  for  3  minutes  instead 
of  4  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Montana? 

There  was  no  objection. 

Mr.  MONAGHAN.  Mr.  Speaker,  I  should  not  have  arisen 
today  to  speak  out  of  the  regular  order  were  it  not  that 
I  felt  constrained  patriotically  so  to  do.  In  this  country 
today,  we  who  are  Members  and  receive  mail  know  there  is 
an  urgent  and  insistent  demand  to  take  care  of  the  aged 
people,  and  by  so  doing  to  create  an  opportunity  for  the 
young  men  and  the  young  women  who  are  constantly  gradu- 
ating from  the  schools  and  colleges  of  America  with  a  highly 
specialized  training,  not  to  speak  of  the  thousands  and  mil- 
lions of  other  unemployed  citizens  who  should  l>e  given  an 
opportunity  to  earn  their  bresid  as  decent,  honorable 
Americans. 

Mr.  Speaker,  I  have  been  reliably  informed  that  through 
parliamentary  trickery  and  chicanery  we  are  going  to  be 
prevented,  in  large  measure,  from  having  a  direct  vote  on 
any  adequate  pension  legislation  during  this  session  of 
Congress.  I  feel  that  would  be  a  travesty  upon  the  Ameri- 
can public.  The  rules  of  this  House  were  established  for 
orderly  procedure,  not  to  destroy  the  will  of  the  people.  If 
the  Rules  Committee  of  this  House  reports  out  the  security 
bill,  which  is,  as  one  of  my  good  friends  from  Colorado 
termed,  "  a  plan  without  a  pension  ",  it  will  be  perpetrating 
a  fraud  upon  the  American  people  today.  The  American 
people  do  not  want  a  pensioo  where  fathers  axul  mothers. 
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honorable,  decent  American  citizens,  must  go  before  an  ofB- 
cer  of  the  law.  raise  their  right  hands  to  the  high  heavens, 
and  say  they  are  paupers  before  they  may  become  eligible 
for  a  pension. 

Two  years  of  imtiring  and  ceaseless  struggle  on  the  part  of 
President  Roosevelt  and  the  Congress,  yet  11,000,000  people 
are  still  unemployed. 

The  malady  affecting  our  Nation  is  maldistribution  of 
wealth.  Machine  production  from  endless  chain  belts  to 
mighty  steam  shovels  occasioning  compulsory,  permanent  un- 
employment is  the  landmark  of  that  uneven  distribution. 
where  the  few  have  much  too  much  and  the  many  have  little 
too  little. 

Proper  and  effective  regxilation  and  legislation  would  con- 
quer that  condition.  Jobs  and  jobs  alone  can  accomplish 
real  recovery.  One  successful  method  offers  itself:  Pension 
those  noble  men  and  women  who  pioneered  the  upbuilding 
of  industry  and  commerce  to  make  the  glory  of  our  Nation. 
Is  it  not  strange  that  nations  will  adopt  the  most  drastic 
measures  to  make  war,  a  brutal  activity  of  human  destruc- 
tion, successful,  but  hesitate  to  enact  extreme  measures  to 
make  employment  secure  and  old  age  happy  and  free  from 
worry  and  care? 

Old-age  pensions  become  effective  only  when  sufiBciently 
high  to  encourage  men  of  all  occupations,  even  in  the  more 
remunerative  walks  of  life,  to  abandon  their  posts  and  create 
opportunity  for  other  men.  A  pension  should,  therefore, 
provide  the  necessities  of  life  and  comforts  that  should  ac- 
company one's  declining  years.  A  bare  pittance  is  not  what 
the  American  people  want.  To  work  successfully,  a  pension 
must  be  adequate.  Loud  and  insistent  is  the  demand  for  a 
pension  and  not  a  pauj>er's  dole. 

It  is  estimated  the  proposed  administration  bill  will  pen- 
sion only  999,898  aged  persons.  Actuarians  say  there  are  ap- 
proximately 8,000,000  men  above  the  age  of  65  in  the  United 
States.  Granting  that  to  be  accurate,  removal  of  those 
8,000,000  men  from  pay  rolls  would  create  opportunity  for 
the  reemplojmient  of  that  number,  and  that  in  turn  would 
create  necessity  for  supplying  their  additional  needs.  Such 
increased  purchasing  power  would  occasion  the  reemploy- 
ment directly  or  indirectly  of  the  11,000,000  persons  now 
unemployed. 

I  charge  any  bill  to  be  unwise  which  compels  a  proud 
American  to  bow  in  humble  submission  and  take  an  oath  of 
poverty  before  he  can  qualify  for  a  pension.  Any  measure 
is  open  to  challenge  which  conscripts  the  home  of  an  indi- 
vidual upon  the  death  of  the  pensioner  or  his  widow.  Better 
pass  no  pension  at  all  than  set  the  cause  of  social  security 
back  many  years  by  providing  such  an  inadequate  sum  of 
$15  monthly  as  a  Federal  contribution,  and  that  only  to  be 
allowed  if  and  insofar  as  the  States  match  the  amount. 

A  lower  age  limit  is  necessary  for  two  reasons:  First,  the 
Government  itself,  in  many  instances,  and  many  industries 
will  not  employ  men  above  the  age  of  40.  Second,  in  many 
hazardous  industrial  occupations  the  life  expectancy  does 
not  include  60  or  65  years.  The  age  limit  should  be  suffi- 
ciently low  to  embrace  these  two  classes. 

At  the  last  Congress  a  retirement  system  for  railroad 
workers  was  enacted.  We  hope  the  liberal-minded  United 
States  Supreme  Court  will  uphold  its  constitutionality.  Its 
minimum  was  $68;  maximum,  $124;  and  age  limit,  65.  Put 
into  operation  in  towns  where  railroading  was  the  exclusive 
industry,  all  of  the  unemployed  railroad  workers  were  re- 
employed, and  men  for  the  train  service  were  actually  sought. 
On  the  basis  of  that  experience  alone,  is  it  not  reasonable 
to  presume  that  a  proper  pension,  covering  all  industry, 
would  end  the  depression  overnight? 

The  assertion  is  sometimes  made  that  an  old-age  pension 
Is  a  palliative,  but  experience  teaches  that  it  would  be  nec- 
essary under  any  system  of  government  envisioned.  With 
the  "  hope  that  springs  eternal  in  the  human  breast ",  sel- 
dom is  provision  made  against  a  nonproductive  old  age. 
Can  you  conceive  a  sadder  sight  than  a  former  successfxil 
man  plunged  into  bankruptcy  through  no  fault  of  his  own. 
driven  to  suicide  or  the  poor  house?    A  pension  system  would 


abolish  that  abominable,  cancerous  growth  uiwn  the  body, 
political  and  social — the  poorhouse — ^from  this  civilized 
Nation. 

I  do  not  feel  that  anyone  can  Justify  a  vote  for  a  pension 
which  would  not  adequately  care  for  the  aged  people  of  this 
country.  I  feel  that  in  passing  the  so-called  "  Lewis  bill " 
the  House  would  be  derelict  in  its  duty  to  the  American 
people,  who  are  demanding  an  adequate  pension. 

Mr.  Speaker,  it  is  the  only  way  to  solve  tJtie  depression. 

[Here  the  gavel  fell.1 

Mr.  COX.  Mr.  Speaker,  I  ask  unanimous  consent  to  ad- 
dress the  House  for  3  minutes. 

Mr,  McSWAIN.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, it  is  a  source  of  great  regret  and  only  the  persuasion 
of  our  beloved  and  much  admired  friend  could  induce  me  to 
agree.  We  must  make  progress,  and  I  hope  the  gentleman 
will  not  speak  beyond  3  minutes. 

Mr.  CANNON  of  Wisconsin.  Mr.  Speaker,  reserving  the 
right  to  object,  and  I  shall  not  object,  I  give  the  House 
warning  now  that  I  shall  object  to  any  further  speeche."?. 
We  have  a  very  important  bill  to  take  up  here,  and  if  we 
do  not  take  it  up  we  will  soon  be  placed  in  the  same  category 
as  the  body  on  the  other  side  of  the  Capitol  as  far  as  wast- 
ing time  is  concerned.  I  thiiik  we  should  have  no  more 
speeches  after  this  one. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

Mr.  COX.  Mr.  Speaker,  the  action  of  the  Attorney  Gen- 
eral in  withdrawing  his  appeal  in  the  Belcher  case  is  to 
be  regretted.  It  clearly  indicates  an  unwillingness  to  risk 
the  Supreme  Court's  passage  upon  the  issues  Involved  or 
else  it  must  be  taken  as  a  confession  that  the  National  In- 
dustrial Recovery  Act  transcends  the  law  and  is  ready  for 
discard. 

It  is  dilBcult.  Mr.  Speaker,  if  not  impossible,  to  properly 
appraise  N.  R.  A.  It  has  probably  done  some  good  but.  un- 
deniably, it  has  done  much  harm.  On  the  whole  it  repre- 
sents, in  my  opinion,  the  worst  legislative  blunder  of  the 
centtiry.  [ Applause.  1  It  is  contrary  to  the  nature  of  the 
people  and  is  destructive  of  liberty.  I  have  never  been  able 
to  understand  how  anyone  could  have  brought  himself  to 
the  point  of  favoring  it.  Certainly,  no  one  will  content  for 
its  continuance  in  its  present  form.  It  is  vicious  in  principle 
and  has  been  despotic  and  idiotic  in  administration.  [Ap- 
plause.] 

With  the  grip  of  an  iron  hand  it  has  strangled  small 
business  and  gloated  over  the  wreckage  which  it  has 
wrought.  If  we  reenact  this  measure  and  make  It  a  fixed 
and  permanent  policy  of  government,  then  free  representa- 
tive government  in  America  is  dead.  I  am  sick  of  this  gov- 
ernmental regimentation  of  business  and  of  life.  [Ap- 
plause.] I  do  not  want  America  to  lose  the  art  of  freedom. 
I  do  not  want  to  see  the  institution  of  free  government  per- 
ish. I  am  anxious.  Mr.  Speaker,  that  we  take  our  feet  out 
of  the  quicksand  of  this  state  socialistic  nostrum  and  set 
them  once  and  for  good  upon  solid  ground.    [Applause.] 

LEAVE   OP   ABSENCE 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  my  col- 
league, the  gentleman  from  New  Hampshire  tMr.  TobeyI 
was  unable  to  be  present  yesterday  on  account  of  illness.  I 
request  that  he  be  given  leave  of  absence  for  the  rest  of  the 
week. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection? 

"  X  LOST  HO  ONE  OF  HIPORTAKCX  " — NAPOLEON  TO  MARII  LOT7IBK 

Mr.  LUDLOW.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Appendix  of  the  Record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

There  was  no  objection? 

Mr.  LUDLOW.  Mr.  Speaker.  I  wish  to  take  as  the  text  of 
my  remarks  the  following  paragraph  from  a  letter  written  by 
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to  either  one 


of  thcM  beiiicerenu.    Kncoungcd  by  the  examp  !•  I  people  do  not  want  a  pension  where  fathers  and  motberg, 
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the  Enjperor  Napoleon  to  hla  wife.  Empress  Marie  Ix>ul^. 
after  the  sanguinary  battle  of  Bautaen  on  May  30.  1813:      I 

My  health  1«  good.  I  lort  no  one  of  any  Importance.  I  put  my 
loeaes  at  3.000  killed  and  wounded. 

This  letter,  just  made  public,  throws  a  flood  of  light  Ion 
the  inhuman  characteristics  of  the  butcher  who  terrorised 
Europe  over  a  century  ago.  More  than  that,  it  shows  tihe 
mental  attitude  of  all  of  Napoleon's  ilk.  including  interna- 
tional financiers  and  munitions  dealers  of  modern  times.  '«*io 
are  perfectly  heartless  In  their  willingness  to  soak  battlefields 
In  the  blood  of  fine  young  men  and  bathe  nations  in  tears  if 
by  so  doing  they  can  attain  their  own  selfish  objectives. 

One  can  easily  visualize  the  honest,  confiding  peasants  of 
Prance,  consumed  by  a  hero  worship  that  knew  no  bouids 
when  the  ciJl  from  the  emperor  comes,  tearing  themselves 
away  from  their  weeping  wives  and  children,  leaving  t 
little  huts  and  homes  which  they  will  never  see  again,  giv: 
up  all  that  life  holds  most  dear  to  rush  to  the  alluring  st 
ard  of  Napoleon.  One  can  almost  hear  the  cheering 
the  tumultuous  shouts  of  "  vive  I'Empereur!  "  and  with 
eye  of  imagination  one  can  note  the  ecstasy  with  which  thtse 
deluded  mortals  throw  their  lives  into  the  scales  on  the  side 
of  their  supreme  idol  as  If  it  were  a  rare  and  blessed  privilege 
to  be  permitted  to  die  for  the  great  Napoleon.  One  can  Bee 
them  fighting  like  demons  at  Jena  and  Aosterlltz,  at  the 
bridge  of  Lodl,  and  on  a  score  of  other  bloody  battle  groun|ds, 
carrying  the  banner  of  Napoleon  through  hell  itself. 

AND  THTN    COMKS    nAXJTZW 

And  then  comes  Bautzen.  Three  thousand  of  these  lojteJ, 
loving  human  pawns  fall  before  the  rain  of  lead:  and  then,  In 
summing  up  the  results  of  the  battle,  the  incarnation  |  of 
imperial  villainy  who  led  them  to  their  slaughter  dismisses 
them  with  the  brief  paragraph — 

I  loet  no  one  of  any  Importance.  I 

The  man  who  discovered  these  century-old  letters  of  Nalw- 
leon  and  gave  them  to  the  world  has  made  a  contribution  to 
history  without  a  parallel.  Among  all  of  the  human  docu- 
ments recorded  on  paper,  on  papynis.  on  stone  from  the  v^ry 
beginning  of  time  he  has  foimd  the  very  acme  of  heartleiss- 
ness;  this  expression  of  Napoleon — 

X  lost  no  one  of  any  Importance. 

AT  N.U>OI.XON'S   TOMB 

A  few  years  ago  I  stood  at  the  palatial  t<nnb  of  Napol 
on  the  banks  of  the  Seine  he  said  he  loved  so  well.    1 1 
over  the  balustrade  at  the  sarcophagus  where  rest  the 
mains  of  that  incarnation  of  blood  and  murder,  encir 
in  magnificent  panoply  by  the  battle  flags  he  had  capi 
and  I  could  not  become  enthused,  even  amid  these  surro 
ings  of  imperial  majesty,  because  I  thought  of  the  homes; he 
destroyed,  of  the  widows  and  orphans  he  made,  of  the 
Ing  he  caused  in  nearly  every  household  in  Europe  in 
amazing  career  of  conquest  and  of  violence.    My  thoi 
went  back  to  the  women  and  children,  who  are  always 
most  heavily  penalized  of  all  of  the  victims  of  war — ^In 
case  the  loved  ones  of  the  peasants  whom  Napoleon  le< 
violent  death,  and  whom,  as  the  record  now  discloses, 
described  as  not  being  "  of  any  Importance." 

As  I  stood  there  I  said  to  myself  that  when  I  returned  to 
America  I  would  visit  another  tomb  where  I  knew  my  emo- 
tions would  be  different.  I  said  to  myself  that  I  would  visit 
the  tomb  of  the  man  who  represents  in  history  the  very  antith- 
esis of  Napoleon,  the  man  whose  philosophy  was  a  ringing 
challenge  to  tyrants  and  a  tKacon  of  hope  to  all  of  the  hu^an 
race.  I  said  to  myself  that  on  the  first  possible  occasio^  I 
would  visit  the  tomb  of  Thomas  Jefferson  and  pay  my  bundle 
tribute  to  the  man  of  incomparable  heart  and  vision  ^ho 
wrote  into  the  preamble  of  the  Declaration  of  Independe^ice 
the  precious  doctrine  that  "  all  men  are  created  equaL' 

AT  JxrmsoN's  Tom 

Not  until  quite  recently  did  I  have  an  (vportimlty  to  catrry 
that  resolutfnn  into  effect.  As  I  stood  on  that  Virginia  motm- 
tainsMe,  while^  the  rays  oi  early  morning  gilded  the  sqaft 
where  rest  the  rpmains  of  the  greatest  humanitarian  si^Ke 
Jesus  of  Nazareth.  I  was  thrilled  as  I  never  had  been  before. 


"  Here,"  I  thought.  "  lies  a  man  whose  passion  it  was  to 
save  and  to  serve  and  not,  like  Napoleon's,  to  destroy  human- 
ity. Here  lies  the  great  champion  smd  defender  of  the 
common  people.  In  this  hallowed  presence  let  no  one  dare 
say  that  the  common  man  is  of  '  no  importance.'  " 

And  I  was  especially  thrilled  by  the  inscription  on  his 

tombstone  which  he  himself  wrote  and  commanded  to  be 

placed  there.    It  reads: 

Here  lies  Thomas  Jefferson,  the  author  of  the  Declaration  of 
American  Independence,  of  the  statute  of  Virginia  for  religious 
freedom,  and  father  of  the  University  of  Virginia. 

Not  one  word  in  that  inscription  to  indicate  that  he  had 
been  a  Member  of  Congress,  minister  to  France,  Secretary  of 
State  of  the  United  States,  and  President  of  the  United 
States.  He  wanted  to  be  remembered  by  posterity  not  for 
the  positions  of  distinction  he  had  held  but  for  the  service  he 
had  rendered  to  humanity.  That  was  lliomas  Jefferson,  the 
most  incomparably  grand  figure  in  American  history. 

DSAD  Btrr  STILL  ON  HORSEBACK 

Napoleon  is  dead,  but  the  spirit  of  Napoleon  is  still  on 
horseback  throughout  the  world.  Dictators  are  thrumming 
the  strings  of  war  and  getting  ready  for  another  mass  slaugh- 
ter. A  tempo  of  heartlessness  very  similar  to  that  expressed 
by  Napoleon  in  his  now  famous  letter  nms  through  the 
pages  of  the  testimony  brought  out  by  the  Nye  Senate  Com- 
mittee in  its  investigation  of  the  mimitions  racket.  A  very 
striking  Napoleon-like  incident  occurred  in  Chile  9  months 
ago,  described  on  page  1995  of  the  hearings,  when  representa- 
tives of  an  American  munitions  firm  gave  a  demonstration 
of  the  efficacy  of  their  war  gas  by  herding  120  prisoners  in 
a  penitentiary,  locking  the  door  so  their  trembling  victims 
could  not  escape,  and  then  squirting  the  gas  from  a  20-gago 
shotgim  shell  at  them  to  see  how  they  would  react. 

"I  gave  a  demonstration  on  about  120  prisoners.  It  was 
a  great  success  ",  reported  the  agent  to  the  home  company. 

"  Just  human  guinea  pigs  ",  commented  that  brave  soldier. 
Senator  Bennxtt  Clark,  who  was  examining  the  witness. 

DOWN    napoleon's   ALLET 

While  that  demonstration  was  a  small  one  compared  with 
Napoleon  Bonaparte's  large-scale  operations,  it  was  right  in 
Napoleon's  line,  and  I  have  no  doubt  Napoleon  would  havo 
cordially  endorsed  Bennett  Clark's  description,  for  he  re- 
garded human  beings  as  guinea  pigs,  properly  subject  to 
being  operated  on  and  experimented  with  at  any  time. 

But  I  wonder  what  Jesus  of  Nazareth  would  think  of  that 
"  demonstration  "  down  in  Chile,  Jesus  who  was  so  compas- 
sionate; whose  heart  was  touched  by  every  tale  of  human 
suffering;  who  held  up  as  an  example  for  all  ages  the  mercy 
of  the  good  Samaritan  in  helping  the  stranger  out  of  the 
ditch  and  whose  excoriation  of  the  rich  man  for  his  treatment 
of  Lazarus,  a  seeker  of  crumbs  at  the  rich  man's  table,  was  the 
most  terrible  visitation  of  Divine  wrath  ever  poured  on  any 
IndividuaL  I  cannot  Imagine  that  Jesus  would  be  plea.'>ed 
with  the  spectacle  of  men— convicts,  it  is  true,  but  still  men 
bearing  the  image  of  their  Maker — being  stood  up  in  a  row 
and  used  by  munitions  men  as  targets  on  which  to  try  out 
their  war  gases. 

And  how  like  the  old  Napoleon  himself  in  his  disregard  for 
the  people  "  of  no  importance  " — that  is,  the  men  who  havo 
to  die  in  war — ^was  the  vice  president  of  an  American  muni- 
tions firm  who  in  1928  wrote  to  Vickers,  Ltd.,  a  British 
munitions  concern: 

It  Is  too  bad  the  pernicious  activities  of  onr  State  Departmentt 
have  put  the  brake  on  armament  orders  from  Peru  by  forcing  the 
resumption  of  fonnal  difklomatlc  relations  with  Chile. 

Think  of  that!  Think  of  the  hundreds,  if  not  thousards, 
of  fine  young  men  who  probably  would  have  been  slain,  of 
the  mothers'  hearts  that  would  have  been  broken,  of  the 
homes  that  would  have  been  wrecked,  of  the  wives  that  would 
have  been  made  widows,  and  the  children  that  would  have 
been  made  fatherless  if  these  armament  orders  had  not  baen 
canceled  and  then  examine  your  conscience  to  see  whether 
you  agree  with  this  gentleman  that  the  State  Department 
was  guilty  of  "  pernicious  activities  "  when  it  brought  about 
the  resumption  of  diplomatic  relations  between  these  bellig- 
erents!   If  the  sons  of  munitions  manufacturers  were  out  on 
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the  firing  line  I  do  -not  think  these  manufacturers  would 
look  witsh  so  much  disdain  on  the  well-mtant  effort.s  of  the 
State  Depai-tment  to  bring  about  peace.  I  think  that  for 
once  their  fafclierly  instincts  would  get  the  upper  hand  of 
their  love  for  profits.  Can  you  imagine  a  more  heartless 
communication  than  the  one  above  referred  to? 

Similar  to  that  Napoleonic  outburst  was  one  by  Sir  Charles 
W.  Craven,  of  Vickers,  vho,  in  a  letter  to  the  Electric  Boat 
Co.  in  January  1933.  expressed  concern  lest  Qeneva  "  or  any 
other  troul>lesome  organization  "  should  abolish  the  large 
submarines.  Troublesome?  Why?  Because  Geneva's  peace 
activities  were  threatening  to  interfere  with  the  sale  of  war- 
ships. 

OUK  LOW  BPIBITOAL 


When  I  observe  how  selfishness  has  taken  possession  of 
men's  hearts,  how  strife  is  deliberately  engendered  for  profit 
or  other  selfish  ends,  how  the  spirit  of  brotherhood  has  been 
driven  away  by  tthe  spirit  of  "  the  devil  take  the  hindmost ", 
I  sometimes  marvel  that  the  Almighty  does  not  destroy  the 
earth.  It  sometimes  seems  that  we  have  lost  all  sense  of 
spiritual  values.  I  believe  the  depression  through  which  we 
are  passing,  with  its  pandora  box  of  woes,  is  a  backwash  of 
war;  and  yet,  with  a  blindness  that  tt>eggars  description, 
nations  go  on  and  on  piling  up  armaments  and  preparing 
for  more  wars. 

REAL  AND  IMMINENT  DANGEB  OF  WAS 

And  war  will  come  as  inevitably  as  tomorrow  win  succeed 
today  unless  we  get  back  to  God;  unless  we  get  away  from 
the  Napoleonic  idea  that  human  beings  ai'e  oT  no  importance, 
and  direct  our  thoughts  and  purposes  to  the  brotherhood  of 
man  as  exemplified  in  the  philosophy  oT  Jefferson.  It  was 
Jefferson's  hupe  that  every  home  should  be  the  owner's 
castle;  that  in  every  humble  cabin,  no  less  than  in  marble 
palaces,  peace  and  happiness  should  have  unrestricted  oppor- 
tunity to  reign;  that  every  mortal  under  the  American  flag 
should  have  full  eiuoyment  of  the  inestimable  franchise  of 
freedom. 

Jefferson  did  not  know  and  of  course  coiild  not  foresee  the 
extent  to  which  the  plots  and  machinations  of  tyrants  and 
professional  war  makers  might  become  a  constant  menace  to 
the  peace  and  happiness  of  the  people  of  America.  If  he 
could  have  had  that  vision  I  think  he.  Who  was  so  emphatic 
a  proponent  of  the  theory  that  "  all  men  are  created  equal  ", 
would  have  insisted  that  there  should  be  written  into  the 
Constitution  of  the  United  States  a  provision  that  all  men 
shall  be  equal  When  it  comes  to  the  highest  and  most  sacred 
act  of  sovereignty — the  issuance  of  a  declaration  of  war. 

I  am  confident  he  would  have  foreseen  that  the  way  to 
exercise  that  right  of  equality  is  at  the  laallot  box  in  a  war 
referendum.  Knowing  the  irmermost  heart  of  Jefferson,  as 
I  think  I  do,  I  believe  he  would  have  abhorred  a  condi- 
tion that  enables  profess ronal  ^"ar  makers  "to  force  a  declara- 
tion of  war,  and  that  he  would  have  insisted  that  such  a  decla- 
ration must  in  all  Justice  be  the  solemn,  consecrated  act  of 
the  people  themselves  who  have  to  stlffer  and  die  and  pay 
the  awful  costs  of  war. 

The  bill  now  before  the  House  (the  McSwain  bill)  Js  in- 
tended as  a  deterrent  to  war,  but  with  aOl  due  respect  to  its 
well-meaning  author  I  doubt  whether  it  would  have  any 
appreciable  effect  in  that  direction.  There  are  various  pro- 
posals before  the  Congress  for  statutes  to  take  the  profits  out 
of  war,  but  a  mere  statute  does  not  meet  the  requirements. 
The  malign  influences  that  maneuver  a  nation  into  war  will 
instantly  and  unceremoniously  knock  into  a  cocked  hat  Any 
statutes  that  conflict  with  their  purpose.  Before  their  on- 
ward sweep  statutes  are  only  scraps  of  paper,  to  be  changed 
and  repudiated  and  discarded  at  will.  The  law  we  are  enact- 
ing today  mi^t  1)e  repealed  by  the  next  Congress  or  the  next 
day  by  this  same  Congress.  Let  us  not  deceive  ourselves. 
What  we  are  doing  here  this  afternoon  is  perfectly  futile  as 
far  as  erecting  a  barrier  to  stem  the  tide  of  war  is  concerned. 
That  can  only  be  done  by  something  solid,  something  that 
cannot  be  repudiated  when  the  war  crisis  comes;  in  other 
words,  by  a  constitutional  amendment  which  has  perma- 
nency and  stability. 


AN  AMENDaUUU  THAT  HAKMONTdBB  WCT  J1.1WUWWT  AlTD  UMOOLM 

In  harmony  with  what  I  conceive  to  be  true  Jeffersonian 
philosophy  and  in  the  interest  of  the  common  man,  who  was 
so  dear  to  the  heart  of  Jefferson  and  ILtncoln,  I  have  intro- 
duced an  amendment  to  the  Constitution  which  provides  tor 
a  plebiscite  on  war  and  lor  taking  All  jof  the  profits  out  of 
war. 

The  text  of  my  amendment  is  as  toUows: 

SscnoN  I.  Except  in  the  event  of  an  luvMlon  of  the  United 
States  or  its  territorial  poa&e&slons  and  «Lttack  vipou  its  citizeus 
residing  therein,  the  authority  of  Congxese  to  declare  war  shall 
not  become  effective  until  confirmed  by  a  ouLjority  of  all  votes  cast 
thereon  in  a  Nation-wide  referendum.  Congress  may  by  law  provide 
for  the  enforcenoent  of  this  section. 

Sec.  2.  Whenetter  war  Is  declared,  the  Preaident  shall  Immediately 
conacrlpt  and  take  over,  for  use  by  the  Government,  all  the  public 
and  private  war  properties,  yards,  factoriefi,  and  supplies,  fixing 
the  compensation  for  private  properties  temporarily  employed  for 
the  war  period  at  a  rate  not  In  exoeee  of  -4  percent,  based  on  tax 
values  aufiesaed  In  the  year  preceding  the  war. 

The  constitutional  amendment  I  propose  would  be  a  real 
preventive  of  war.  Let  the  people  vote  on  w&r,  as  my  amend- 
ment provides,  and  there  will  be  few  wars.  Give  us  a  consti- 
tutional amendment  that  will  really  and  truly  take  the  profit 
out  of  war,  and  the  war  hazard  will  be  greatly  reduced.  I 
ask  this  Congress  and  the  people  of  America  to  support  my 
proposed  constitotional  amendment  (H.  J.  Res.  No.  167) ,  and 
thus  lemove  the  war  menace  that  :han«s  over  the  Nation  like 
a  pan. 

•WAK  moriTC 

Mr.  CONKWRY.  Mr.  Speaker,  I  ask  tmanimous  consent 
to  extend  my  remarks  at  this  point  in  the  'Record  by  insert- 
ing for  the  information  of  the  House  a  letter  received  by 
me  this  morning  from  William  Oreen,  president  of  the 
American  Federation  of  Labor,  in  reference  to  the  McSwain 
bill. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object.  I 
wonder  why  we  are  requested  to  have  statements  of  indi- 
viduals who  are  not  Members  of  the  House  inserted  in  the 
Record,  and  I  also  question  the  insertion  of  newspaper  arti- 
cles. I  do  not  believe  this  is  a  good  practice  to  tollow. 
whether  It  is  Mr.  Green  or  anyone  else,  and,  therefore,  I  feel 
that  I  must  object. 

Mr.  CONNERY.  Mr.  Speaker,  tf  the  gentleman  will  with- 
hold his  objection  a  moment  I  may  say  ^at  I  asked  my 
distinguished  friend  the  gentleman  "from  South  Carolina 
[Mr.  McSwAiN]  for  time  In  general  debate  in  order  to  bring 
thi-s  letter  to  Hie  attention  of  the  House,  but  no  time  in 
debate  was  left.  I  ttm*  the  Members  of  the  Hotise  v^-ould 
like  to  know  the  stand  of  the  American  Federation  of  Labor 
on  this  proposition. 

Mr.  RICH.    I  withdraw  my  objection,  Mr.  Speaker. 

Mr.  HOEPPEL.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, as  I  understand,  this  is  a  letter  from  William  Green, 
president  of  the  American  Federation  of  Labor.  Can  the 
geirtleman  state  whether  he  is  in  tavor  of  the  passage  of  the 
bill  now  under  discussion? 

Mr.  tX)NNERY.  Ttie  letter  givcb  a  tuD  statement  of  the 
whole  thing. 

Mr.  McSWAIN.  The  letter  proposes  rertain  amendments, 
and  the  amendments  will  be  offered  tor  uduption  when  the 
bill  is  being  read  for  amendment. 

•me  SPEAKER.  Is  there  objection  "to  ttxc  request  of  the 
gentleman  from  'Massachusetts? 

There  was  no  objection. 

The  letter  is  as  follows: 

American  Pkdeeaziom  or  I<abob. 
Washington.  D.  C.  April  4.  1935. 
Hon.  William  V.  Oownsbt,  Jr., 

House  of  Sapre*entvii»e$.  Wa$Mnp*on,  Jf.  -C. 
Mr  DcAS  CoKouEs&MAN :   The  American  JPaderatton  of  Labor  !• 
In  thorough  accord  with  the  alms  and  jsurposes  of  H.  K.  5529.  to 
prevent  profiteering  In  time  of  war  and  to  ^qaifllze  ttoe  burdens 
of  war  AS  they  apply  to  all  claaoes  of  our  rtttarnrtxlp. 

In  erder  that  the  MemberE  of  Congreae  majr  know  the  jMcttlon 
of  labor  \xpou  the  different  provieions  of  H.  H.  5529,  I  am  taking 
the  liberty  of  making  the  position  of  the  American  Federation  of 
Labor  clear  and  definite. 

^trst.  The  people  of  the  United  Btatea  -foui^  from  eiq>ertence 
riyring  the  WoTid  War  that  iX,  was  necatary  to  confer  upon  tha 
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where  rest  the  ypmains  of  the  greatest  humanitarian  sluice    the  resumption  of  diplomatic  relations  between  these  bellig- 
Jesus  of  Nazareth,  I  was  thrilled  as  I  never  had  been  bef^.  I  erents!    If  the  sons  of  munitions  manufacturers  were  out  on 


words,  by  a  constitutional  amendment  which  has  perma- 
nency and  stability. 


:Ptrst.  Tbe  peqpte  of  ttie  Dnttcd  Btatos  IminA  from  mspentnce 
rtyring  uie  Wocld  War  UuU  it  mas  neceasary  to  cooler  upon  the 
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President  authority  to  draft  men  for  mUltary  serrloe.    Labor  In- 
t«rpo«e«  no  objection  to  this  poUcy. 

8<K:ond  Labor  Is  oppoeed  to  the  conscription  of  workers  :n 
Industry  We  are  conftdent  that  the  exercise  of  such  power  qn 
the  part  of  the  United  States  would  be  Impracticable;  that  Ht 
would  cause  social  unrect  to  such  a  degree  as  to  hamper  arid 
hinder  the  Oovemment  In  the  prosecution  of  Its  military  poUcf. 
Besides  It  would  be  unfair  and  unjust.  Because  of  this  posltUn 
of  labor,  we  are  apprehensive  over  the  Intent,  purpoee.  and  con- 
struction which  might  be  placed  upon  section  3  of  H.  R.  5529. 

This  section  provides  that  "the  President  be.  and  he  hereby  s. 
authorized  to  draft  Into  the  service  of  the  United  SUtes  su<h 
members  of  the  unorganised  mllltla.  etc.";  and.  again.  beglnnUig 
at  line  17.  "  Likewise,  during  such  time  of  war  or  national  eme  r- 
gency  declared  by  Congress,  the  President  shall  have  power  » 
determine  and  publicly  proclaim  from  time  to  time  the  material 
resources,  industrial  organizations,  and  public  services  over  whl4li 
Government  control  shaU  then  be  necessary  ".  etc. 

We  fear  that  this  language  may  be  susceptible  to  an  Interprs- 
tatlon  which  wotild  provide  for  Industrial  conscription  of  latxr. 

I  respectfully  suggest  that  this  secUon  be  amended  by  Inserting 
the  following  at  the  end  of  section  3: 

"Provided.  That  nothing  In  this  section  shall  be  construed  is 
conscription  of  those  employed  In  Industry." 

I  am  pleased  to  submit  to  you  these  opinions  and  recommenda- 
tions of  the  American  Federation  of  Labor  regarding  H.  R.  552  9. 
Very  sincerely  yours, 

Wm.  Obxsh. 
President  American  Federation  of  Labor. 

TO  PRKVKirr  pRorrrxxKiNO  in  was 

Mr.  McSWAIN.    Mr.  Speaker.  I  move  that  the  House  re- 
solve itself  into  Committee  of  the  Whole  House  on  the 
of  the  Union  for  the  consideration  of  the  bill  (H.  R.  55! 
to  prevent  profiteering  in  time  of  war  and  to  equalize 
burdens  of  war,  and  thus  provide  for  the  national  def( 
and  promote  peace. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  Committee 
the  Whole  House  on  the   state  of  the  Union,  with 
Warrek  in  the  chair. 

The  Clerk  read  the  Utle  of  the  bill.  j 

Mr.  McSWAIN.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  first  reading  of  the  bill  be  dispensed  with. 

There  was  no  objection. 

Mr.  McSWAIN.    Mr.  Chairman,  an  arrangement  has 
made  whereby  the  gentleman  from  New  York   [Mr. 
SRKws]  will  control  the  time  instead  of  the  gentleman  fr( 
Pennsylvania  I  Mr.  Ranslky]  on  behalf  of  the  minority. 

The  CHAIRMAN.  The  gentleman  from  Pennsylvania 
waives  his  rights  in  favor  of  the  gentleman  from  New  York. 

Mr.  McSWAIN.  Yes.  Now,  Mr.  Chairman.  I  yield  io 
minutes  to  the  gentleman  from  Alabama  [Mr.  Hxu.].        } 

Mr.  HTTJt  of  Alabama.  Mr.  Chairman,  the  McSwain 
which  now  comes  before  you  for  consideration  and  f^r 
action  Is  not  an  overnight  product.  It  is  no  haphazard 
thrown  together  in  a  few  hours  or  a  few  days'  time.  QLt 
comes  to  you  after  many  weeks  and  months  of  hearings 
and  after  years  of  thought.  ! 

The  chairman  of  the  committee.  Mr.  McSwazr.  when  ^e 
entered  Congress  in  1921,  introduced  a  resolution  providiiig 
for  the  establishment  of  a  war- policies  commission  to  stu4y 
the  whole  question  of  taking  the  profits  out  of  war  and 
make  a  report  to  Congress. 

That    resolution    did    not    get    anywhere    In    1921. 
McSwAXx  introdiiced  it  In  the  next  Congress,  and  finally 
1924  the  Committee  on  Military  AfTairs  held  extensive 
thorough  hearings  on  the  resolution.    As  a  result  of 
hearings  the  committee  after  due  consideration  reported 
resolution  to  the  House. 

The  gentleman  from  South  Carolina  [Mr.  McSwaih] 
other  members  of  the  Military  Committee  appeared  bef( 
the  Rules  Ccunmlttee  and  asked  for  a  rule  that  the  resoli- 
tlon  might  be  considered  on  the  floor  of  the  House.  [ 

The  presentatim  of  the  matter  before  the  Rules  CMmnii- 
tee  by  Mr.  McSwaut  so  Impressed  the  late  Theodore 
of  Ohio,  who  at  that  time  was  a  Member  of  the  Hot 
and  of  the  Rules  Committee,  that  he  went  to  the  Rei 
National  Convention  that  srear  and  had  a  plank  written 
the  Republican  platform  declaring  for  the  proposition 
taking  profits  out  of  war. 

The  gentleman  from  Tennessee,  who  at  that  time 
a  Member  of  tte  House.  Mr.  CordeU  Hull,  the  then  chail*- 


man  of  the  Democratic  National  Committee,  was  so  im- 
pressed with  the  argument  of  Mr.  McSwain  that  he  went 
to  the  Democratic  convention  that  year  and  succeeded  in 
having  written  into  the  platform  of  that  party  a  plank 
declaring  for  taking  the  profits  out  of  war. 

Mr.  SISSON.    Will  the  gentleman  yield? 

Mr.  FTT.T.  of  Alabama.  In  a  moment.  In  Congress  after 
Congress  the  gentleman  from  South  Carolina  [Mr.  McSwainI 
introduced  the  resolution,  but  unable  to  get  It  passed  by 
the  House.  finaUy,  in  1930,  he  thought  that  perhaps  if  the 
resolution  was  introduced  by  a  Republican  Member  it  might 
be  i>assed,  as  the  Republicans  were  then  in  control  of  the 
House.  So  he  got  his  colleague,  the  former  Assistant  Secre- 
tary of  War.  Mr.  Wainwright,  to  introduce  the  resolution 
and  it  was  brought  up  on  the  fioor  of  the  House  and  passed. 

The  War  Policy  Commission  consisted  of  6  members  of  the 
Cabinet.  4  Members  of  the  Senate,  and  4  Members  of  the 
House.  The  Chairman  of  the  Commission  was  the  then 
Secretary  of  War,  Pat  Hurley.  Other  members  of  the  Com- 
mission were  the  gentleman  from  South  Carolina.  Mr.  Mc- 
Swain. Senator  Robikson  of  Arkansas,  Senator  Vandenbero. 
of  Mi''>^<gan.  and  the  present  Secretary  of  the  Navy,  Senatx)r 
Swanson.  of  Virginia. 

The  War  Policies  Commission  had  extensive  hearings, 
gave  much  consideration  to  the  matter  and  made  its  report 
to  Congress. 

The  bill  which  we  bring  to  you  today  from  the  Committee 
on  Military  Affairs  embodies  the  central  thought  of  the 
gentleman  from  South  Carolina  [Mr.  McSwain]  as  tliat 
thought  has  been  enlarged  and  strengthened  through  the 
srears  by  the  Committee  on  Military  Affairs  and  by  the  War 
Policies  Commission.  Gentlemen  raise  the  question  that 
there  is  no  provision  In  the  bill  to  take  excess  profits  through 
taxation.  Of  course,  as  has  been  stated  on  this  fioor  several 
different  times,  the  Committee  on  Military  Affairs,  under 
the  rules  of  the  House,  has  no  jurisdiction  to  bring  to  this 
floor  any  bill  that  would  carry  or  make  any  provision  for 
taxation,  but  the  committee,  realizing  the  importance  of 
proper  taxing  provisions  being  written  into  the  law,  realiz- 
ing that  the  biU  that  is  now  before  us  must  be  supplemented 
by  the  right  kind  of  taxation  provisions  in  the  law,  in  its 
report  on  page  2,  made  this  statement: 

[It  Is  I  our  deliberate  conviction  that  100  percent  of  all  prc>flts 
shown  to  be  due  to  war-time  business  conditions  shall  be  taxed  out 
of  the  person,  firm,  or  corporation  earning  such  excess  profits. 

And  the  committee,  in  its  report,  goes  further  and  calls 
the  special  attention  of  Congress  and  of  the  members  of  the 
Ways  and  Means  Committee  to  this  deliberate  conviction  of 
the  Committee  on  Military  Affairs.  We  are  waging  a  war 
today  against  the  depression,  and  no  one  committee  has  the 
power  to  bring  in  ail  the  bills  necessary  to  win  that  war. 
Some  of  the  bills  that  we  have  been  passing  during  the  past 
2  years  have  come  out  of  the  Wajrs  and  Means  Committee, 
some  from  the  Banking  and  Currency  Committee,  and  miuiy 
others  from  other  committees,  but  the  fact  that  the  Commit- 
tee on  Military  Affairs  has  no  power  to  put  taxing  provisions 
in  its  biU  would  not  excuse  that  committee  from  doing  its  duty 
and  bringing  out  legislation  that  it  is  its  particular  respon- 
sibility to  bring  out  and  present  to  this  House  for  consid- 
eration and  action.  This  bill  we  bring  to  you  is  not  a  bill 
drafted  at  the  other  end  of  the  Avenue,  and  ts  not  a  bill  that 
we  have  hired  somebody  to  write  for  us.  It  is  the  bill  of  the 
chairman  of  the  committee,  developed,  as  I  have  explained  to 
you.  through  the  years. 

The  gentleman  from  Massachusetts  [Mr.  Conner y1  has 
Just  placed  in  the  Record  a  letter  from  Mr.  Green,  the  head 
of  the  American  Federation  of  Labor.  I  had  the  privilege 
of  reading  that  letter  a  few  moments  ago,  and  I  say  to  the 
House  that  the  purport  of  that  letter,  as  I  read  it,  and  I 
think  I  construed  it  properly,  is  simply  this,  that  Mr.  Green 
has  no  objection  to  the  passage  of  this  bill  provided  it  be 
made  certain  and  clear  that  the  bill  does  not  conscript  labor. 
and  Mr.  Green  in  his  desire  that  the  bill  be  safeguarded  so 
as  not  to  conscript  labor,  is  following  just  what  was  the 
intent  and  purpose  of  the  committee  when  it  wrote  the  bill. 
The  committee  does  not  want  to  conscript  labor.    What  the 
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committee  proposes  to  do  is  to  give  to  the  President  the 
power  to  clamp  down  a  ceiling  on  prices  at  a  certain  date, 
that  date  to  be  selected  by  the  President. 

Mr.   MONAGHAN.    Mr.    Chairman,   will    the    gentleman 

yield? 

Mr.  HILL  of  Alabama.    If  the  gentleman  hurries. 

Mr.  MONAGHAN.  The  gentleman  has  stated  that  he  is 
not  in  favor  of  conscripting  labor. 

Mr.  TTTT.T.  of  Alabama.  I  fear  I  have  not  time  to  go  fur- 
ther into  that. 

Mr.  MONAGHAN.  How  does  the  gentleman  explain  sec- 
tion 8,  which  does  conscript  labor? 

Mr.  HELL  of  Alabama.  No;  the  bill  does  not  confcript 
labor;  and  as  to  section  3  let  me  say  this:  The  intent  and 
purpose  of  section  3  is  simply  to  write  into  law  what  the 
Congress  wrote  into  law  at  the  time  of  the  World  War,  and 
that  was  to  have  a  selective  draft  for  our  troops  and  those 
who  must  go  into  the  Army,  the  Navy,  and  the  Marine  Corps, 
but  we  do  not  conscript  labor,  and  certainly  have  no  inten- 
tion nor  desire  to  do  so. 

We  provide,  just  as  the  law  did  at  the  time  of  the  World 
War,  that  this  drafting  of  man  power  to  go  into  the  Army 
and  the  Navy  shall  be  subject  to  regulations  and  rules 
prescribed  by  the  President,  so  that  the  President,  in  case 
of  any  future  war.  can  do  just  what  he  did  during  the  last 
war.  declare  exemptions  so  that  if  a  man  is  more  important 
working  in  a  mill  or  a  factory,  he  can  continue  that  work 
rather  than  be  drafted  into  the  Army;  but  there  is  abso- 
lutely nothing  in  the  bill  whatever  that  would  conscript  any 
laborer  to  work  in  any  mill,  factory,  or  industry.    (Applause.  1 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ala- 
bama has  expired. 

Mr.  ANDREWS  of  New  York.  Mr.  Chairman.  I  yield  10 
minutes  to  the  gentleman  from  Wisconsin  LMr.  Sauthoff]. 

Mr.  SAUTHOFF.  Mr.  Chairman,  the  gentleman  from 
Georgia  [Mr.  Cox]  this  morning  taught  us  how  to  use  candor, 
and  I  want  to  be  equally  candid  about  the  bill  under  discus- 
sion. It  is  a  bill  so  serious  in  its  import  that  I  do  not  believe 
in  handling  it  with  kid  gloves.  I  beheve  in  coming  straight 
from  the  shoulder  and  saying  what  I  think  about  it.  I  am 
unalterably  opposed  to  this  bill.  My  reason  for  my  opposition 
is  that  it  fails  utterly  to  accomplish  any  of  the  things  set 
forth  in  the  title.    Let  me  read  those  things  to  you: 

To  prevent  profiteering  in  tlm>e  of  war. 

It  does  not  do  that. 

To  eqvuQlae  the  burdens  of  war. 

It  does  not  do  that. 

To  provide  for  the  national  defense. 

It  does  not  do  that. 
And  promote  peace. 

It  does  not  promote  peace. 

Nowhere  in  this  bill  is  there  any  provision  that  will  accom- 
plish any  of  the  matters  so  grandiloquently  claimed  for  it  in 
the  preamble.  It  is  a  false  promise,  a  glittering  front  with 
nothing  back  of  it.  Examine  the  bill  as  minutely  as  you  will, 
scrutinize  as  closely  as  you  will  and  you  cannot  find  one  sec- 
tion which  will  accomplish  for  it  what  is  so  grandly  claimed. 
It  is  a  sham  and  a  subterfuge  which  promises  everything  emd 
does  nothing.  What  a  comfort  this  bill  i^'ill  be  to  the  22,000 
millionaires  created  by  war  profits  in  the  last  war.  What  an 
assurance  that  they  can  again  mulct  the  people  while  the 
young  men  do  the  fighting  for  them.  This  is  not  a  deterrent 
to  war;  on  the  contrary,  it  encourages  the  war  racketeers  and 
profiteers  that  they  have  nothing  to  fear  as  far  as  Congress 
is  concerned.  This  bill,  in  effect,  says  to  them:  "  Go  ahead 
and  chisel  and  gouge  and  graft  the  people  of  Vae  United 
States  all  you  want  to.    No  one  cares  and  no  Mie  objects." 

It  is  peculiarly  apparent  that  the  matter  of  taxes  was 
very  carefully  omitted  from  the  bilL  Why  do  I  say  that? 
Because  the  bill  professes  to  prevent  profiteering  in  time  of 
war  and  then  completely  ignores  taxing  those  profits.  Not 
only  that.  In  its  report  on  the  bill  the  committee  makes 
the  lame  excuse  for  this  omission  of  taxing  war  profits  by 
claiming  that  only  the  Ways  and  Means  Committee  can 


draft  a  tax  measure.  Let  us  analyze  this  exi^natioii.  If 
such  a  reason  is  a  valid  one,  then  no  Member  of  the  House 
and  no  committee  can  draft  and  sponsor  a  bill  containing 
any  tax  feature.  This  is  absurd.  Of  course,  we  can  all  diaft 
measures  that  contain  tax  provisions,  and.  what  is  more. 
mo6t  of  us  do.  Evidently  the  committee  did  not  want  to 
take  the  profits  out  of  war.  Wars  can  be  paid  for  in  three 
ways,  Mr.  Chairman. 

First.  By  exces.s-pr(^ts  tax. 

Second.  By  bond  issues. 

Third.  By  a  combination  of  both. 

£vidently  the  committee  is  opposed  to  any  excess-profits 
tax.  That  leaves  only  a  sale  of  United  States  bonds  so  as 
to  raise  money  to  finance  the  next  war.  We  used  such  a 
method  in  the  last  war.  It  resulted  in  the  iaswmce  of 
billions  upon  billions  of  dollars  of  tax-exempt  bonds,  which 
the  people  of  this  country  must  pay.  How  shall  we  raise 
the  money  to  pay  for  them?  By  taxation,  of  course,  and  that 
means  taxing  you  and  me  and  everyone  else  for  generatiozis. 
It  means  that  the  boy  who  fights  the  war  must  also  pay  for 
the  war.    He  and  his  children  and  his  children's  children. 

Some  say  that  the  Government  has  not  the  power,  or  that 
the  Government  could  not  enforce  the  law  if  it  had  such  a 
law.  To  all  such  let  me  say  that  the  Government  that  had 
the  power  and  used  it.  to  reach  out  with  its  long,  strong  arm 
and  seize  the  boy  on  the  farm,  in  the  shop,  in  the  factory 
cmd  the  school  and  in  the  home,  wherever  it  found  him.  and 
carried  him  off  4,000  miles  to  fight  someone  else's  war — the 
power  that  could  put  him  into  a  uniform  and  place  a  gun  in 
his  hands  and  moved  him  into  a  lice- infested,  rat -infested. 
slimy,  stinking  front-line  trench  to  be  shot  at  and  gassed  and 
bayonetted — certainly  a  Government  that  has  such  immense 
powers  and  that  exercises  them  can  draft  the  war  lords, 
munitions  makers,  and  international  bankers  as  welL  But 
nowhere  does  this  bill  make  such  an  effort,  and  therefore  I 
am  against  it.  If  the  boy  in  the  front-line  trenches  refuses 
to  fight,  he  gets  shot.  Well,  let  me  suggest  after  you  shoot  a 
few  war  lords,  munitions  makers,  and  international  bankers. 
you  will  not  have  much  trouble  with  the  rest.  I  believe  in 
treating  everyone  alike.  Play  no  favorites,  as  this  bill  does. 
In  one  case  you  take  the  boy's  freedom,  perhaps  his  health, 
or  perhaps  his  life;  in  the  other  case  you  take  the  profiteers' 
money,  and  that  is  all.  It  still  does  not  treat  the  soldier  as 
well  as  it  does  the  profiteer,  but  there  is  no  way  that  we  can 
equalize  loss  of  health  or  loss  of  life.  That  is  beyond  human 
power. 

Now,  the  defense  made  for  this  bill-— and  evidently  a  de- 
fense was  needed — we  have  in  the  committe  report.  The 
committee  report  uses  this  language:  "A  declaration  of  poli- 
cies."   And  in  the  first  sentence  is  the  following : 

This  blU  is  a  statement  of  broad  poUcy  and  is  deliberately  In- 
tended to  avoid  tt£  mistake  of  seeking  to  legislate  as  to  details  so 
far  in  advance  of  the  possible  outbreak  of  war. 

Mr.  Chairman,  we  are  legislating  in  this  session  of  Congress 
one  and  one-half  billion  dollars  getting  ready  for  the  next 
war — because  we  are  warned  that  there  is  going  to  be  one. 
We  are  warned  ahout  our  enemies  abroad.  Well,  you  are  not 
hesitating  to  tax:  the  people  of  this  Nation  to  pay  for  that 
one  and  one-half  billion  dollars  in  preparation  for  war  in 
an  increase  of  the  Naval  and  Military  Establishments,  but 
you  are  sensitive  about  tajcing  the  munitions  makers  and  the 
war  lords  in  regard  to  their  profits  in  time  of  war. 

Tbc  committe*;  report  says  it  is  a  declaration  of  p<dicy. 
Why  not  say  in  that  policy,  "We  favor  taxing  munitions 
makers  and  ckcv-sb  profits  of  war  time  way  up  to  the  hilt, 
lock,  stock,  and  barrel,  every  dollar  of  it?  "  Why  do  we 
have  to  stultify  ourselves  with  a  declaration  of  policy? 
Were  we  sent  heare  simply  to  declare  policies,  or  weifi  we  sent 
here  to  legislate?  In  my  humble  judgment,  the  country  is 
not  being  taxed  at  the  rate  of  thousands  of  dollars  a  day 
to  have  us  come  here  and  sit  here  and  declare  policies.  Our 
business  is  to  legislate.  If  we  have  not  the  courage  or  abiUty 
to  legislate,  then  let  us  resign  and  let  somebody  come  here 
who  has  tiie  courage  and  ability  to  legislate  in  a  definite  and 
certain  manner  about  war  profits  without  aide-stepping  the 
issue. 
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Let  me  refer  briefly  to  what  I  beUeve  this  bUl  provides. 

It  sajrs  in  its  declaration:  I 

We  believe  that  the  Congress  that  will  be  sitting  at  such  futT>re 
deciaratlon  or  war  will  be  pleased  to  have  this  deliberate  expresslton 
of  policy  upon  the  statute  book*  In  the  form  of  general  legislatlin. 

Why  do  you  not  mention  taxes  in  this  declaration  of  pol- 
icy? To  my  mind,  the  bill  is  absolutely  colorless:  it  ia  a 
flabby,  spineless  document  which  ought  to  be  rechrister|ed 
"  The  jellyfish  bill."  This  jellyfish  bill  has  nothing  in  it  tl^at 
la  going  to  tax  the  profits  of  the  next  war.  I  suggest.  |in 
order  to  more  fully  take  care  of  its  provisions  in  the  spirit 
in  which  it  is  now  drafted,  it  ought  to  be  amended  to  read 
as  follows: 

PUKAUVLM 

To  prevent  some  profiteering  In  time  of  war  and  to  unequal  lae 
the  burdens  of  war 

That  is  the  preamble — 

Be  it  enacted,  etc. — 

SrcnoN  1.  Nobody  shall  make  any  profits  from  war. 

Skc.  2.  The  above  provision  applies  only  to  labor  and  to  ajrl- 

cullure. 

Sic    3.  All  male  citizens  between  the  ages  of  21  and  31  shall  be 

drafted  „ 

Skc  4.  No  excess-profit  taxes  shall  be  levied  untU  the  War  Tax 
Comintsslon  «hall  so  order 

Sec  5  The  War  Tax  Commission  shall  consist  of  the  following: 
The  Bethlehem  Steel  Corporation,  the  Du  Pont  Co..  and  the  Ameri- 
can Zinc.  Lead  Sc  Smelting  Co. 

Why?  Because  they  are  unusually  qualified  to  deal  w  th 
profits  of  war. 

Mr.  KVALE.     Will  the  gentleman  yield? 

Mr.  SAUTHOFP.     No.     Please  do  not  interrupt  me. 
^^The  Bethlehem  Steel  Co.  made  in  excess  of  1.300-perc<'nt 
""profit  in  1916  before  we  ever  got  into  the  war,  and  mad<   a 
great  deal  more  after  we  were  in  the  war. 

The  Du  Pont  Co.  made  in  excess  of  1.400  percent  per  ye^r, 
mind  you,  in  the  year  1916.  before  we  ever  got  into  the  wbr. 

The  American  Zinc.  Lead  It  Smelting  Co.  made  4.500  per- 
cent in  1916.  ' 

That  Is  why  I  say  they  are  well  qualified  to  serve  on  this 
board. 

What  is  the  record  of  the  Du  Pont  Co.?  Let  me  readt  to 
you  from  the  Congressional  Record  of  January  15,  1935,1  at 
page  460,  Senator  Nye  speaking: 

Here,  for  example.  Is  a  memorandum  concerning  a  special  maet- 
ing  of  the  War  Industries  Board,  a  memorandum  signed  by  %h9 
secretary  of  that  Board.     I  read  from  It:  I 

••  The  Secretary  of  War  Informed  the  Board  that  the  Du  P0nt 
Co.  had  refused  to  undertake  the  building  of  the  proposed  powtler 
plant  on  any  other  terms  than  those  contained  In  their  last 
proposition." 

The  Du  Pont  Co.  delayed  for  3  months  while  we  were|  in 
the  midst  of  war  and  refused  to  build  a  plant  to  mike 
powder  for  the  Oove.-nment  and  take  the  profit  that  ihe 
Government  offered.  Instead,  they  delayed  3  months  uitil 
the  Government  was  so  up  against  it  that  it  had  to  agree 
to  the  Du  Pont  proposition. 

Now.  what  is  the  answer  to  any  boy  who  is  drafted,  wl^en 
he  is  facing  the  enemy  and  strikes  for  higher  wages?  What 
would  happen  to  him?  He  would  get  shot.  You  know  it 
and  so  do  I  know  it.  That  is  what  should  have  been  d^ne 
with  the  Du  Pont  officials  when  they  refused  to  take  ihe 
proposition  of  the  Government.  I 

I  am  opposed  to  this  bill  for  the  reason  that  It  contains 
no  tax  measure  to  draft  excess  profits  made  out  of  war. 
Profits  in  war  means  promotion  of  war.  If  you  pass  ihe 
excess-profits  tax  now.  you  will  remove  one  of  the  greatest 
motives  for  promoting  war.  namely,  profit  The  second  rea- 
son Is  that  you  cannot  possibly  pass  a  measure  during  war 
time  that  will  tax  excess  profits.  My  reason  for  saying  that 
is  our  experience  during  the  World  War.  Great  Britkin 
passed  a  bill  the  first  year  of  the  war  taxing  excess  prcCts 
50  F«rcent.  The  next  year  they  increased  it  to  60  percent 
and  the  next  year  to  80  percent,  and  it  remained  80  iter- 
cent  until  the  war  was  over.  i 

Our  own  Senator  from  Wisconsin,  the  late  Robert  i  M. 
La  Pollette.  attempted  to  model  a  law  <m  the  British  l^w. 
He  introduced  It;  and  what  happened  to  him? 


The  CHAIRMAN.    The  time  of  the  gentleman  from  Wis- 
consin [Mr.  SAtrraory]  has  expired. 

Mr.  ANDREWS  of  New  York.    Mr.  Chairman,  I  yield  the 
gentleman  2  additional  minutes. 

Mr.  SAUTHOFP.  Senator  La  Pollette  said  In  the  de- 
bate in  the  Senate  that  if  we  sent  our  boys  across  some  of 
them  would  never  come  back.  He  said  that  if  we  sent  our 
money  across  we  would  never  get  it  back.  Today  we  caimot 
even  get  back  the  interest  on  that  money.  We  spent  $25,- 
000,000,000  fighting  somebody  else's  war  4.000  miles  away, 
and  we  loaned  the  Allies  $12,000,000,000  more  of  our  money 
after  it  was  over.  With  this  money  obtained  from  us. 
raised  by  taxing  our  people,  the  allied  governments  paid  off 
the  munition  makers  and  international  bankers,  but  refused 
to  pay  even  the  interest  on  our  loan,  and  now  our  people 
find  that  they  have  paid  all  the  Allies'  debts  to  the  munition 
makers  and  international  bankers  with  money  which  they 
raised  by  taxing  themselves.  And  now  this  bill  refuse?  to 
tax  the  war  profits.  Not  only  that  but  a  rule  was  brought 
into  this  House  on  this  bill,  prohibiting  any  of  us  from 
amending  it  by  placing  on  it  a  tax  measure  of  any  kind. 
This  means  that  when  it  goes  to  the  Senate  that  body  will 
also  be  blocked  from  placing  any  tax  amendment  on  the 
bill.  Once  more  the  people  of  this  country  have  l)een 
gjrpped. 

The  late  Senator  La  Pollette  also  said  in  that  debate  that 
if  we  got  into  this  war  we  woiild  have  the  greatest  inflation 
of  prices  that  this  country  had  even  seen,  but  that  when  it 
was  over  we  would  have  one  of  the  greatest  deflations  and 
corresponding  depressions  that  this  country  had  ever  seen. 
What  did  he  get  for  that  statesmanship?  Nothing  but  \itu- 
peration  and  abuse,  there  being  even  a  resolution  introduced  to 
expel  him  from  the  United  States  Senate  on  the  ground  that 
he  was  disloyal.  In  my  humble  judgment,  of  all  the  states- 
men on  this  side  of  the  Atlantic  during  those  hectic  troubled 
times  the  man  with  the  clearest  vision,  who  read  the  future 
accurately  was  our  own  Senator  from  Wisconsin,  the  late 
Robert  M.  La  Pollette.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  McSWAIN.  Mr.  Chairman,  I  3^eld  10  minutes  to  a 
member  of  the  committee,  the  gentleman  from  New  Hamp- 
shire [Mr.  Rogers]. 

Mr.  ROGERS  of  New  Hampshire.  Mr.  Chairman,  Ixfore 
speaking  in  favor  of  this  bill,  I  want  to  remove  any  doubts 
any  Member  of  this  House  may  have  as  to  any  attempt  or 
any  desire  on  the  part  of  any  member  of  the  Committe-a  on 
Military  Affairs  to  conscript  labor.  If  any  Member  has  any 
doubt,  in  view  of  the  statements  that  have  already  been 
made,  I  call  his  attention  to  the  original  bill  introduced 
to  carry  out  the  purpose  for  which  this  legislation  is  sought. 
House  Resolution  3,  introduced  by  the  chairman  of  the  com- 
mittee on  January  3.  Section  2  thereof  contained  in  con- 
nection with  the  words  "  price,  rent,  rate,  commission  ",  and 
so  forth,  the  word  "  wage."  During  the  hearings  on  that 
bill  and  the  examination  of  The  Assistant  Secretary  of  War 
and  other  witnesses  I  asked  Assistant  Secretary  of  War 
Woodring  as  to  the  deletion  of  the  word  "  wage  ".  and  he 
replied: 

I  am  against  the  word  "  wage "  In  line  6.  Personally,  I  am 
against  the  freezing  of  wages.  I  am  against  the  conscription  of 
labor. 

In  order  to  avoid  any  possible  misxmderstanding,  the 
word  "  wage  "  was  thrown  out  of  the  bill,  and  it  does  not 
appear  in  this  bill  which  is  now  before  this  House  with  the 
recommendation  and  the  approval  of  the  Committee  on 
Military  Affairs. 

In  discussing  this  legislation  we  must  realize  fully  that 
yesterday,  the  3d  day  of  April,  was  the  eighteenth  anniver- 
sary of  the  severance  of  diplomatic  relations  between  this 
country  and  the  Imperial  Government  of  Germany;  that 
Saturday  of  this  week.  April  6.  will  be  the  eighteenth  anni- 
versary of  the  declaration  of  war  by  the  United  States  of 
America  against  Germany.  In  addition  to  the  terrible  toll 
of  death,  destruction,  and  personal  injury  which  resulted 
from  our  paiticipation  in  that  war,  the  testimony  before 
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the  Committee  on  Military  Affah^  shows  that  In  1918  we 
spent  $19,000,000,000  for  such  items  as  gloves,  shoes,  socks, 
vmderwear,  clothing,  jmd  other  wearing  apparel  for  our  sol- 
diers; that  at  least  $14,000,000,000  of  that  $19,000,000,000 
went  to  proflteers  who  sold  those  goods  to  the  American 
Government. 

As  a  result  of  that  outrageous  procedure  approximately 
22,000  people  in  this  country  went  from  nothing  to  become 
millionaires.  Do  you  want  to  see  such  a  tragedy  re- 
enacted?  If  you  do  not,  you  must  agree  with  me  that  after 
18  years  from  our  entrance  and  participation  in  the  World 
War  it  is  high  time  for  us  to  take  action  and  make  such  a 
recurrence  unlawful  and  impossible. 

In  1922  I  had  the  honor  to  be  elected  a  Member  of  this 
House,  and  there  still  ring  in  my  eai^  these  words  of  Presi- 
dent Warren  G.  Harding: 

Our  supreme  task  Is  the  resumption  of  our  onward,  normal  way. 
Reconstruction,  readjustment,  restoration — aU  these  must  follow. 
I  would  like  to  hasten  them.  If  It  wlU  lighten  the  spirit  and  add 
to  the  reaolutlon  with  which  we  take  up  tlie  task,  let  me  repeat 
for  our  Nation  we  shall  give  no  people  Just  cause  to  make  war 
upon  us;  we  hold  no  national  prejudice;  we  entertain  no  spirit 
of  revenge;  we  do  not  hate;  we  do  not  covet;  we  dream  of  no 
conquest  nor  boast  of  armed  prowess. 

If,  despite  this  attitude,  war  is  again  forced  upon  us,  I  earnestly 
hope  a  way  may  be  fovmd  which  will  unify  our  Individual  and 
collective  strength  and  consecrate  all  America,  materially  and 
spiritually,  body  and  soul,  to  national  defense.  I  can  vision  the 
Ideal  republic,  where  every  man  and  woman  is  called  under  the 
flag  for  assignment  to  duty  for  whatever  service,  military  or  civic, 
the  Individual  Is  best  fitted:  where  we  may  call  to  universal  serv- 
ice every  plant,  agency,  or  facility,  all  In  the  sublime  sacrifice  for 
country,  and  not  one  penny  of  war  profit  shall  Inure  to  the  bene- 
fit of  private  Individual,  corporation,  or  combination,  but  all 
above  the  normal  shall  flow  into  the  defense  chest  of  the  Nation. 
There  Is  something  Inherently  wrong,  something  out  of  accord 
with  the  Ideals  of  representative  democracy,  when  one  portion  of 
ovir  citizenship  turns  Its  activities  to  private  gain  amid  defensive 
war  while  another  is  fighting,  sacrificing,  or  dying  for  national 
preservation. 

This  sentiment  was  several  times  repeated  by  President 
Harding,  and  notably  on  December  8,  1922,  in  his  message 
to  Congress: 

The  proposed  survey  of  a  plan  to  draft  all  the  resources  of  the 
Republic,  human  and  material,  for  xiational  defense  may  well 
have  your  approval.  I  commended  such  a  program  In  case  of 
future  war,  in  the  inaugural  address  of  March  4,  1921,  and  every 
experience  In  the  adjustment  and  liquidation  of  war  claims  and 
settlement  of  war  obligations  persuades  me  we  ought  to  be  pre- 
pared for  such  universal  call  to  armed  defense. 

This  sentiment,  Mr.  Chairman,  has  been  echoed  and  re- 
echoed by  each  succeeding  President,  and  as  early  as  1924 
both  the  Republican  and  the  Democratic  Parties  had  in 
their  platforms  planks  providing  for  the  enactment  of  just 
such  legislation  as  is  called  for  in  this  bill.  Extracts  there- 
from are  as  follows: 

Extract  fbom  thx  Democratic  Plattorm  or  1924 

WAR 

War  Lb  a  relic  of  barbarism,  and  It  is  Justifiable  only  as  a 
measure  of  defense. 

In  the  event  of  war.  In  which  the  man  power  of  the  Nation  Is 
drafted,  all  other  resources  should  likewise  be  drafted.  This  will 
tend  to  discourage  war  by  depriving  It  of  Its  profits. 

£XTRACT    FROM    THE    RCPTTBLICAM    PLATFORM    OF    1934 
TTNTVERSAL    MOBILIZATION    IN    TIME    OF    WAR 

We  believe  that  in  time  of  war  the  Nation  should  draft  for  Its 
defense  not  only  its  cltlsens  but  also  every  resource  which  may 
contribute  to  success.  The  country  demands  that  should  ttie 
United  States  ever  again  be  called  u(>on  to  defend  itself  by  arms 
the  President  be  empowered  to  draft  such  material  resources  and 
such  services  as  may  be  required,  and  to  stabilize  the  prices  of 
services  and  essential  oommodlties,  whether  utilized  In  actvial 
warfare  or  private  activity. 

Now.  I  want  to  read  you,  if  I  may,  a  statement  that  seems 
to  me  to  demonstrate  the  necessity  of  this  legislation  as  well 
as  any  words  I  have  heard  from  any  living  soul,  and  that  is 
a  statement  made  by  John  R.  Quinn,  national  commander  of 
the  American  Legion.  11  years  ago.  In  January  1924  he  said 
this: 


War  means  a  thne  of  national  atmggle  for  self-preuerratlon.  a 
time  when  every  part  of  ttM  population  should  give  the  best  serv- 
ice of  which  It  U  capable  for  the  national  welfare.  Obviously  there 
is  no  equality  of  sacrlflce  if  one  man  goes  to  the  front  to  be  killed 
or  maimed  while  another  stayv  at  home  in  perfect  safety  to  make. 
perhaps,  a  large  fcatune  from  war  contracts. 

We  know  that  there  was,  during  the  last  war,  profiteering  that  in 
some  Instances  can  only  be  cttgxnattzed  as  "  outrageous."  We  do 
not  want  that  to  occur  again.  We  want — I  speak  for  the  Legion 
now — to  take  the  profit  element  out  of  war,  and  I  believe  that  if 
we  can  do  so  we  will  have  taken  a  long  step  toward  world  peace. 

It  does  not  mean  In  the  least  tiiat  America  will  be  hampered  in 
carrying  on  a  war—on  the  contrary,  this  country  would  he  100  p>er- 
cent  prepared  all  the  time.  It  would  mean.  If  our  plan  Is  adopted, 
that  all  the  resources  of  the  Nation,  human  and  material,  would  bo 
thrown  Into  the  struggle  without  stint,  with  the  sole  purpose  of 
bringing  victory  afi  rapidly  as  possible.  When  other  nations  let 
the  fact  "  sink  In  ".  as  our  expressive  phrase  has  it.  they  would  be 
little  disposed  toward  any  aggressive  tendencies  as  far  as  we  were 
concerned. 

Great  financiers  and  manufacturers  have  in  the  past  made  large 
profits  from  war.  That  practice  goes  back  to  revolutionary  days, 
though  there  was  nowhere  near  so  much  profiteering  then,  of 
course,  as  there  has  been  since. 

A  good  many  fortunes  were  made  in  the  cavll  War  days,  but  they 
have  been  deodorized  by  the  lapac  of  time.  If  we  eerve  notice  upon 
the  financiers  and  manufacturers  that  their  chance  of  exorbitant 
profits  has  ended,  they  will  be  less  dlspoeed  than  they  are  now  to 
look  upon  war  as  a  game.  They  will  adopt  the  same  attitude 
toward  It  as  that  of  the  young  people  who  must  fight  wars — they 
will  view  war  with  disgust  and  aversion  and  will  be  only  too  glad 
to  avoid  it. 

The  American  Legion  has  advocated  a  universal  draft  pljui  cover- 
ing the  draft  of  material  as  well  as  humAn  resources  before  two 
sessions  of  Congress.  It  Is  one  of  cnxr  five  major  legislative 
demands.  All  the  public  hears  about,  as  a  rule,  is  the  "  bonus  " — 
the  adjusted -compensation  bill.  But  the  whole  five  measures  are 
linked  together  and  we  are  going  to  do  our  best  to  put  them  all 
through.  Representative  Royal  C.  Johnson,  of  South  Dakota,  will 
introduce  the  bill  again  In  the  present  session  of  Congress. 

We  believe  tha,t  In  the  event  of  war — and  we  want  the  country 
spared  from  war,  if  it  Is  humanly  possible — the  President  should 
be  empowered  to  draft  into  service  any  necessary  part  of  the  \uior- 
ganlzed  mllltla;  that  he  should  have  more  complete  control  over 
material  resources  and  industrial  organizations  than  Is  provided 
for  \mder  the  National  Defense  Act;  that  control  over  prices  of 
commodities  and  over  service  should  be  established,  both  for  the 
Government  and  for  the  people;  and  that  such  auxiliaries  as  were 
formed  In  the  last  war  to  administer  essential  operations  should 
be  reestablished — the  War  Industries  Board,  War  Traite  Board. 
Food  and  Fuel  Administrations,  and  the  like. 

NO  DRAFT  WITHOUT   WAR   OR  ■MXROBNCT 

The  draft  measure  we  advocate  would  not  be  operative  unless 
Congress  had  declared  war  or  the  existence  of  some  other  emer- 
gency demanding  the  use  of  armed  forces.  The  provision  of  the 
statute  other  than  the  draft  would  become  operative  whenever 
war  appeared  Imminent,  in  order  that  the  President  might  estab- 
lish machinery  to  stablliae  conditions  before  the  economic  adjust- 
ments of  the  country  were  thrown  out  of  gear. 

Business  men  will  take  Government  contracts  if  they  can  be 
ass\tred  that  the  prices  of  raw  material,  labor,  power,  and  transpor- 
tation will  remain  stable,  and  labor  in  general  will  be  content  If  it 
can  be  assured  that  the  cost  of  food,  shelter,  and  clothing  will 
remain  stable. 

We  believe  that  all  necessary  stabilizing  machinery  can  be  made 
operative  Immediately  upon  the  imminence  of  an  emergency,  and 
that  a  long  and  important  step  wUl  iiave  been  taken  in  organizing 
the  national  defense  In  an  orderly,  equltaUe.  and  economical 
manner. 

If  such  a  law  had  been  In  operation  In  1917,  we  believe,  our  real 
activity  at  the  front  would  have  been  advanced  many  months,  our 
Nation  would  have  been  saved  many  billions  of  dollars,  and  ad- 
justed cwnpensatlon  would  not  now  be  neeeesary.  The  purpose 
of  the  statute  is  to  take  the  profit  out  of  war  and  thereby  to 
preclude  the  many  economic  maladjustments  that  have  followed, 
thiis  far,  practically  every  great  war  In  history. 

The  American  Legion  is  for  peace,  but  we  believe,  as  George 
Washington  did,  that  ttie  beet  aesurance  of  peace  is  to  be  found 
In  a  reasonable  condition  of  preparedness.  We  do  not  believe  that 
there  should  be  special  privilege  for  anyone  in  time  of  war.  The 
American  Legion  tells  the  Nation  today  that  Its  motto  for  the 
future.  In  the  event  of  national  emergency,  must  be  "  equsU  service 
for  all  and  special  profit  for  none." 

In  conclusion,  Mr,  Chairman,  let  me  say  that  delay  is 
dangerous  in  a  troubled  world  such  as  we  live  In  today.  L«t 
us  pass  this  bill  after  18  years  of  delay,  have  It  signed  by  the 
President  (rf  the  United  States,  and  pray  that  we  shall  make 
it  strong  and  effective  so  that  on  Saturday  of  this  week,  on 
the  observance  of  the  eighteenth  anniversary  of  our  declara- 
tion  «r   war   against   the   Imperial   Government   of    Oer- 
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many,  we  may  say,  In  the  words  of  the  poets,  with  gemiine 
sympathy  in  our  hearts  and  eternal  hope  in  our  minds:  ' 

Last  night  I  dreamed  the  Crosa  ot  God 

Stood  rooted  deep  In  Flanders  sod. 

And  wide  Its  outstretched  arms  were  spread 

Over  the  fields  of  Uvlng  dead. 

Mile  upon  mile  the  crosses  rose 

Shepherding  sleep's  supreme  repose. 

And  as  I  looked  they  seemed  to  be 

Merged  Into  conquering  Cavalry. 

O.  Jesu.  more  than  Savior  now. 

Soldier.    Brother.    Captain.    Thou. 

Each  of  Thy  Soldiers  of  the  Cross 

Treasures  the  gift  that  man  calls  loss. 

Oh.  what  an  Easter  lies  concealed 

Beneath  the  flowers  on  Flanders  Field. 

Oh.  specious  days  of  glory  and  of  grieving! 

Oh.  sounding  hours  of  lustre  and  of  los-s! 
Let  us  be  glad  we  lived — you — still  believing 

The  God  who  gave  the  cannon  gave  the  cross. 
l-;t  us  be  sure  amid  these  seething  passions 

The  lusts  of  blood  and  hate  our  souls  abhor. 
The  power  that  order  out  of  chaos  fashions 

Smites  fiercest  In  the  wrath,  red  forge  of  war. 
Have  faith,  fear  not.  fight  on  amid  the  battle  hell; 

Love  trlximphs.  Freedom  beacons:  "All  Is  well." 

Mr.  ANDREWS  of  New  York.  Mr.  Chairman.  I  yield  20 
minutes  to  the  gentleman  from  New  York  [Mr.  MARCANTOf^io]. 

Mr.  MARCANTONIO.  Mr.  Chairman,  at  the  very  outset 
I  wish  to  specifically  state  that  at  no  time  is  it  my  inteniion 
to  impeach  either  the  sincerity  or  the  good  faith  not  <^nly 
of  the  author  of  this  bill,  but  of  the  other  gentlemen  of jthe 
committee  who  worked  so  earnestly  with  him.  I  believe  that 
in  all  sincerity  and  in  all  good  faith  the  gentlemen  who  I  are 
sponsoring  this  bill  really  sought  and  had  the  piirpos^  in 
mind  to  make  war  unprofitable.  But  that  is  not  the 
here. 

The  issue,  as  I  see  it.  is  what  will  be  the  result?  If 
bill  will  make  war  unprofitable,  even  to  a  certain 
centage.  then  I  believe  that  the  House  should  pass  the 
but  if  the  result  of  this  bill  really  perpetuates  the  pr^ts 
of  the  profiteers  during  a  war  and  if  the  result  of  ,  the 
adoption  of  this  bill  is  to  stave  off  or  head  off  a  real :  bill 
which  will  not  only  have  teeth  in  it,  but  which  will  l^ave 
fangs  in  it,  then  I  respectfully  submit  there  is  only  ,one 
thing  to  do  and  that  is  to  defeat  this  bill.  ! 

Mr.  Chairman,  I  do  not  believe  there  is  any  disagreer^ent 
between  those  of  us  who  are  opposed  to  this  bill  and ,  the 
gentlemen  who  are  in  favor  of  this  bill  as  to  the  purj^ose. 
As  a  matter  of  fact,  the  gentleman  from  South  Carolina, 
Mr.  McSwain.  himself  said  in  his  report  that  he  believes 
the  profits  should  be  taxed  to  the  extent  of  100  percent  in 
order  to  make  war  unprofitable.  However,  he  states  that 
his  committee  does  not  have  the  power  of  inserting  tax 
provisions  in  a  bill,  consequently  they  present  this  I  bill 
without  tax  provisions  therein.  I  say  in  reply  to  ^hat 
statement  that  the  only  manner  in  which  you  can  elimi|iate 
profit  from  war  is  to  tax  the  profits  made  out  of  war^  It 
is  by  means  of  taxation  that  you  eliminate  every  possibility 
of  profit  from  war.  If  that  is  so,  then  why  present  this 
House  an  innocuous,  meaningless  bill,  one  which  does  I  not 
accomplish  the  very  purpose  which  we  seek  to  accomplish? 
Why  should  this  bill  be  presented  if  it  Is  not  the  pur^xase 
to  forestall  the  consideration  of  a  real  bill  which  will '  tax 
the  profits  out  of  war?  | 

Mr.  Chairman.  I  have  prepared  a  comparison  of  the  bro- 
visions  of  this  bill  with  the  provisions  that  existed  duj^ng 
the  World  War,  and  I  resijectfully  submit  to  the  Members 
of  the  Hoiise  that  the  provisions  in  this  present  bill  are 
Identical  with  the  provisions  which  existed  during  the  Wjorld 
War,  and  if  enormous  profits  were  possible  under  the  pijovi- 
sions  existing  in  1917  and  1918.  why  will  not  the  same  enor- 
mous profits  be  possible  and  probable  in  the  event  of  a  ful\ire 
war  under  the  present  bill,  which  is  a  repetition  of  the  war 
provisions  of  1917  and  1918. 

Mr.  McSWAIN.    Will  the  genUeman  yield? 

Mr.  MARCANTONIO.  I  yield  to  the  gentleman  Urom 
South  Carolina. 
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Mr.  McSWAIN.  I  know  the  gentleman  intends  to  be  en- 
tirely accurate.  Does  he  recall  that  there  was  not  the 
scratch  of  a  pen  in  the  way  of  statutory  power  to  set  up  the 
War  Policies  Commission  during  the  World  War  or  any  of 
the  functions  exercised  by  it,  whether  it  involved  price  con- 
trol or  otherwise? 

Mr.  MARCANTONIO.  I  disagree  with  the  gentleman  for 
this  reason:  I  shall  now  read  some  of  the  provisions  that 
were  issued  during  the  World  War,  and  after  I  have  read 
those  provisions  I  believe  that  they  in  and  of  themselves 
will  answer  the  gentleman's  question. 

Mr.  McSWAIN.     Very  well. 

Mr.  MARCANTONIO.  First  of  all,  we  take  the  first  pro- 
vision of  the  bill  before  us,  which  provides — 

That  whenever  Congress  shall  declare  war  or  the  existence  of  an 
emergency  due  to  the  Imminence  of  war,  then,  from  and  after  a 
date  prior  to  such  declaration,  which  date  the  President  is  hereby 
authorized  and  directed  to  determine  and  publicly  proclaim,  it 
shall  be  unlawful  for  any  pei-son  to  buy,  sell,  or  otherwise  con- 
tract for  any  article  or  thing  at  a  higher  rate,  rent,  price,  comnii.s- 
slon.  compensation,  or  reward  than  was  In  effect  at  the  date  so 
determined. 

I  now  read  from  some  of  the  provisions  which  existed  in 
1917. 

First  of  all.  I  quote  the  Executive  Order  2765,  of  Novem- 
ber 27.  1917.  It  authorized  the  Food  Administrator  to  und 
that  the  reasonable  profits  on  storage  facilities  were  those 
which  the  industry  were  obtaining  prior  to  July  1,  1914. 

I  v/ill  come  now  to  what  the  gentleman  has  in  mind.  The 
first  section  of  the  bill  before  us  provides  that  the  President 
shall  fix  a  price  existing  at  a  certain  date,  which  he  shall 
choose,  prior  to  the  declaration  of  war  or  the  existence  of 
an  emergency.  This  Executive  Order  fixed  the  date  prior 
to  the  war  as  July  1.  1914.  Here  you  have  a  most  striking 
similarity. 

I  continue  from  the  war  provisions  of  1917  and  1918,  the 
Naval  Emergency  Fund  Act,  39  Statutes  1168:  It  provided— 

If  any  person  owning,  leasing,  or  operating  any  factory  equipped 
for  the  building  or  production  or  ships  or  war  material  for  the 
Navy  shall  refuse  to  build,  supply,  furnish,  or  manufacture  the 
kind,  quantity,  or  quality  of  ships  or  war  material  so  ordered  at 
such  reasonable  price  as  shall  be  determined  by  the  President, 
the  President  may  take  Immediate  possession  of  any  factory  of 
such  person  or  of  any  part  thereof  without  taking  po^sss^ion  of 
the  entire  factory,  and  may  use  the  same  at  such  time  and  in 
such  manners  as  he  may  consider  necessary  or  expedient. 

Section  2  of  the  bill  before  us  reads  as  follows: 

Whenever  in  the  sole  discretion  of  the  President  he  shall  deter- 
mine that  any  maximum  price,  rent,  rate,  commission,  compen- 
sation, or  reward  shall  be  adjusted  either  upward  or  downward 
he  la  hereby  authorized  to  make  and  publicly  proclaim  such 
adjustment,  and  such  adjustment  shall  have  the  full  force  and 
effect  under  this  statute  of  such  price,  rent,  rate,  commission, 
compensation,  or  reward  before  such  adjustment. 

Here,  again  you  have  practically,  if  not  word  for  word, 
the  idea  &nd  the  plan  which  existed  during  the  World  War. 
What  happened  imder  the  plan  which  existed  in  1917  will 
unavoidably  and  necessarily  be  repeated  under  the  present 
bill.    Let  us  see  what  occurred  under  the  similar  war  acts. 

For  instance,  the  Electric  Boat  Co.  between  1910  and  1913 
declared  no  dividends,  but  between  1915  and  1918,  the  war 
years,  the  average  annual  earnings  were  $4,065,481,  and 
the  average  annual  dividend  for  the  years  1914  to  1917  was 
18  percent. 

Next  I  take  up  the  Newport  News  Ship  Building  &  Dry  Dock 
Co..  and  remember  they  were  operating  under  provisions 
which  are  identical  with  the  provisions  which  this  bill  now 
intends  to  promulgate  as  the  law  of  the  land.  The  profits 
of  the  Newport  News  Ship  Building  L  Dry  Dock  Co.  in  1917 
were  $3,298,000.  Percentage  of  profit  on  invested  capital,  98 
percent;  1918,  72  percent;  1919,  70  percent;  1920.  62  percent. 
Profits  in  large  percentage  continued  to  be  made. 

Now.  Mr.  Chairman.  I  have  a  complete  table  here  showing 
the  similarity  between  this  bill  and  the  war  acts  and  orders 
of  1917  and  1918,  and  a  list  of  companies  and  the  profits  that 
were  made,  and  I  ask  unanimous  consent  that  I  may  insert 
this  table  in  the  Record  as  a  part  of  my  remarks  at  this  point. 


The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

(See  p.  5041  for  insertion.) 

Mr.  MAY.     Will  the  gentleman  yield? 

Mr.  MARCANTONIO.  I  yield  to  the  gentleman  from  Ken- 
tucky. 

Mr.  MAY.  Does  the  gentleman  remember  that  during  the 
World  War  bituminous  coal  at  one  time  went  to  ridiculously 
high  prices  per  ton,  as  high  as  $15  and  $18  per  ton,  and  that 
by  Executive  order  it  was  reduced  down  and  fixed  at  $3 
per  ton? 

Mr.  MARCANTONIO.  Yes;  but  the  gentleman  forgets 
that  you  may  fix  prices  at  a  certain  level  and  you  may  keep 
the  prices  down  to  that  particular  level,  but  because  of  the 
conditions  and  the  great  demand  that  exists  during  a  war 
the  volimie  of  sales  is  so  great  that  while  the  prices  remain 
at  a  fixed  level  your  profit  continues  to  increase.  I  shall 
refer  the  gentleman  to  the  huge  profits  which  were  made  by 
the  coal  companies. 

Mr.  MAY.  Before  the  gentleman  gets  to  that  I  would  like 
him  to  consider  section  4,  on  page  3  of  the  bill,  which  pro- 
vides for  a  license  arrangement  by  which  industry  may  be 
controlled  and  the  price  fixed. 

Mr.  MARCANTONIO.  Yes;  I  am  coming  to  those  provi- 
sions and  will  show  that  they  are  similar  to  those  which 
existed  in  1917  in  a  moment. 

Mr.  MAY.  The  same  kind  of  licensing  they  are  complain- 
ing about  so  much  now  in  the  regulation  of  farming. 

Mr.  MARCANTONIO.  May  I  say  to  the  gentleman  that 
we  did  have  certain  licensing  provisions  prevailing  in  1917, 
and  I  shall  read  them  to  the  Committee. 

For  instance,  another  act  which  is  similar  to  section  2  of 
the  bill  is  the  National  Defense  Act  (39  Stat.  213) : 

Any  individual,  firm,  association,  company,  corporation,  or  or- 
ganized manufacturing  industry  owning  or  operating  any  plant 
equipped  for  the  manufacture  of  arms  or  ammunition  or  parts  of 
ammunition  or  any  necessary  supplies  or  equipment  for  the  Army 
who  shall  refuse  to  furnish  such  arms,  ammunition,  or  parts  of 
ammunition,  or  other  supplies  or  equipment  at  a  reasonable  price 
as  determined  by  the  Secretary  of  War  shall  have  its  plants  seques- 
tered and  operated  by  tlie  United  States  Army. 

Can  the  gentleman  or  any  of  the  proponents  of  this  bill 
show  me  any  difference  between  this  provision  and  any  of 
your  price-fixing  or  price-control  provisions  in  the  bill?  I 
yield  for  the  purpose  of  securing  an  answer. 

Mr.  McSWAIN.  It  is  perfectly  plain  that  that  statute 
dealt  with  War  Department  munitions  only,  whereas  this  is 
an  offer  to  deal  with  the  entire  price  structure  affecting 
every  activity;  civilian,  military,  or  otherwise. 

Mr.  MARCANTONIO.  Then,  how  does  the  gentleman  dif- 
ferentiate the  provisions  in  his  bill?  The  gentleman  says 
this  particular  provision  applies  only  to  ammunition.  How 
about  the  Emergency  Shipping  Fund  Act,  which  I  have  just 
read  earlier  in  my  speech?  That  certainly  does  not  apply 
only  to  ammunition. 

Mr.  McSWAIN.    It  applies  to  the  Navy  Department  only. 

Mr.  MARCANTONIO.  All  right;  then  we  will  go  to  other 
matters. 

Steel — prices  of  steel  were  fixed  by  the  President  and  the 
War  Industries  Board  September  24.  1917,  and  October  11, 
1917,  and  I  need  not  bore  you  by  giving  you  a  list  of  the 
enormous  profits  that  were  made  by  the  steel  companies. 

Mr.  McFARLANE.  Will  the  gentleman  put  that  in  the 
Record? 

Mr.  MARCANTONIO.     I  am  going  to  do  so. 

Then  there  is  the  Food  Control  Act.  the  twelfth  section 
thereof  (40  Stat.  276) ,  and  I  trust  the  gentleman  will  follow 
this: 

That  whenever  the  President  shall  find  It  necessary  to  secure 
an  adequate  siipply  of  the  necessaries  for  the  support  of  the 
Army  or  the  maintenance  of  the  Navy  or  for  any  other  public  xise 
connected  with  the  common  defense,  he  Is  authorized  to  requisi- 
tion and  take  over  for  use  or  operation  by  the  Government  any 
factory,  packing  house,  oil  pipe  line,  mine,  or  any  other  plant  or 
any  part  thereof.  In  or  through  which  &uy  nece>saries  are  or  may 


be  manufactured,  produced,  prepared,  or  mlTted.  and  to  operate 
the  same.  The  United  Slates  shaU  make  just  compeusaUou  to 
be  determined  by  the  President. 

Again,  in  the  Food  Control  Act.  section  10 — 

That  the  President  is  authorized  to  requisition  foods.  Jeed«. 
fuels,  and  other  supplies  necessary  to  the  support  of  the  Army  or 
to  the  maintenance  of  the  Navy  or  any  other  public  vise  con- 
nected with  the  common  defense,  and  he  shall  ascertain  and  pay 
a  just  compensation  therefor. 

I  again  yield  to  the  chairman  of  the  committee  to  show 
wherein  the  provisions  of  the  gentleman's  bill  In  attempting 
to  fix  and  freeze  prices  on  matters  other  than  ammunition 
differ  from  the  provisions  I  have  juot  read  from  the  Food 
Control  Act. 

Mr.  McSWAIN.  Here  Is  a  provision  to  give  the  President 
of  the  United  States  power  which  he  may  Invoke  imme- 
diately on  the  outbreak  of  war.  The  trouble  with  all  those 
statutes  was  that  they  were  piecemeal  efforts  after  we  got 
into  the  war  to  correct  the  situation  of  mounting  prices  that 
had  already  reached  mountain  heights  before  we  ever  de- 
clared war.  The  gentleman  will  recall  that  the  enormous 
demand  for  American  munitions  and  supplies  made  by  the 
allied  powers  in  Europe  had  mounted  prices  enormously 
before  April  6,  1917.  These  were  plecetneal  efforts  after 
April  6,  1917,  as  to  the  Navy,  the  Army,  the  Food  Control 
Act,  seeking  to  control  a  runaway  market.  We  propose  now, 
on  the  very  day  we  declare  war,  to  clamp  down  a  ceiling 
on  the  prices  of  all  commodities,  munitions,  food,  clothing, 
and  prices  of  every  sort  and  compensation  for  every  service. 

Mr.  MARCANTONIO.  Exactly,  The  gentleman's  bill  win 
give  the  President  power  to  sdtect  a  date  prior  to  war  and  to 
fix  prices  as  of  that  date  and  these  war  provisions  did  the 
same  thing,  and  failed  to  take  profits  out  of  war. 

Mr.  KLOEB.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MARCANTONIO.  Certainly,  but  before  I  yield  may 
I  say  that  every  one  of  these  provisions  gave  the  President 
the  power  to  fix  the  prices  as  they  existed  on  a  certain  date, 
and  that  date  prior  to  war,  and  the  President  did  so  fix  the 
prices  through  his  various  boards  as  of  those  dates  and  yet, 
while  the  prices  may  have  remained  the  same,  because  of  the 
increase  in  volume  of  sales,  which  is  a  natural  consequence 
and  result  of  war.  the  profits  tocreased  and  kept  on  increas- 
ing, sOTnetimes  to  the  extent  of  200  percent,  and  at  other 
times,  as  my  table  will  show,  to  the  extent  of  over  1,00© 
percent. 

Mr.  McSWAIN.  Not  only  was  an  order  issued  by  author- 
ity of  the  President  by  the  War  Industries  Board  fixing 
prices  but  the  prices  that  had  prevailed  prior  to  our  entry 
into  the  war  were  cut  down  and  cut  down  in  many  respects, 
and  if  the  war  had  lasted  another  year  we  would  have  con- 
trolled the  rimaway  market  that  had  existed  long  before  the 
War  Industries  Board  began  to  function. 

Mr.  MARCANTONIO.  But  certainly  the  gentleman  win 
not  say  that  that  scheme  took  the  profits  out  of  war? 

Mr.  McSWAIN.    It  was  taking  the  profits  out  of  war. 

Mr.  MARCANTONIO.  I  disagree.  It  is  apparent  to 
everybody  that  if  there  ever  was  a  war  that  was  profitable,  if 
there  ever  was  a  war  where  prmflteeia  breeded  and  lived  like 
parasites  on  the  Mfe  of  America,  It  was  the  war  of  1917  and 
1918.     [Applause.] 

Mr.  McSWAIN.  I  agree  with  what  the  gentleman  states, 
but  does  not  the  gentleman  realize  that  but  for  the  statutes 
he  has  cited,  and  but  for  the  efforts  of  the  War  Industries 
Board,  the  prices  would  have  been  10  times  as  high,  perhaps, 
and  the  profits  10  times  as  great,  and  is  not  the  gentleman 
desirous  of  making  an  effort  to  stop  this? 

Mr.  MARCANTONIO.  I  am,  but  the  difference  between 
the  gentleman  from  South  Carolina  and  myself  is  this:  The 
gentleman's  bill,  like  the  war  provisions,  would  leave  a  cer- 
tain large  amount  of  profit  in  war.  My  opinion,  or  my  idea, 
as  well  as  the  idea  of  the  Nye  committee,  is  to  eliminate  all 
profit  from  war — not  because  we  want  an  efficacious  war,  not 
because  we  are  interested  in  war,  but  because  we  want  to 
preserve    peace;    and    when    we    once    have    removed    all 
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profit  from  war,  you  will  have  eliminated  the  profit  motive 
from  war  and  you  will  abolish  75  percent  of  the  cause  of  v4ar. 
If  you  leave  any  percentage  of  profit  in  war,  that  percentlige 
w:ll  be  a  corresponding  contributing  percentage  in  the  ca|ise 
for  war. 

Mr.  KLOEB.    Will  the  gentleman  jrield? 

Mr.  MARCANTONIO.    I  yield. 

Mr.  KLOEB.    The  gentleman  will  pardon  me  for  obseH- 
Ing  that  the  gentleman  has  read  four  Executive  orders,  all 
of  which  are  directed  to  certain  articles.    If  the  Govemmi  ;nt 
commandeers  those  articles,  it  must  pay  the  market  price 
when  It  commandeers  them. 

Mr.  MARCANTONIO.  The  Executive  Order  Numbe^d 
2765  authorizes  the  Pood  Administrator  to  find  the  reason- 
able profits  on  storage  facilities  as  fixed  at  certain  dajtes 
prior  to  war. 

•  The  time  of  Mr.  Marcantonio  having  expired,  he  \^as 
given  5  minutes  more.)  I 

Mr.  McFARLANE.    Will  the  gentleman  yield? 

Mr.  MARCANTONIO.    I  yield  to  the  gentleman.  | 

Mr.  McFARLANE.  Along  the  line  of  the  statement  mide 
by  the  gentleman,  may  I  call  attention  to  the  investigation 
before  the  Nye  committee  on  profiteering.  Take  the  Rem- 
ington Arms  Co.;  it  informed  the  Senate  Munitions  Cokn- 
mittee  that  in  time  of  peace  it  could  produce  1,000  cartridges 
for  the  Army  for  3^35  cents  apiece  at  the  rate  of  10,000,000 
a  year,  and  if  orders  were  increased,  as  they  would  be  in  war 
time,  to  100,000,000  the  cost  would  drop  to  2.88  cents  apiace, 
a  drop  of  0.747  apiece,  which  is  $7.47  per  thousand,  or  $7,470 
per  million.  This  bill,  by  fixing  prices  at  a  pre-war  lefel, 
would  add  at  least  $747,000  to  the  profits  of  the  RemingJon 
Arms  Co.  for  every  hundred  million  cartridges  it  manu- 
factured. I 

Mr.  MARCANTONIO.  Exactly;  and  this  bill  will  do  ^he 
same  thing.  It  just  fixes  the  price  under  its  provisions  4nd 
does  not  control  the  profits.  There  is  a  vital  difference  ^- 
tween  the  two.  j 

Mr.  McFARLANE.  The  Du  Pont  Co.  showed  the  Senjate 
Munitions  Committee  that  the  price  of  powder  would  be 
much  lower  with  huge  wtu"  orders  than  with  small  pe^ce 
orders.  With  annual  orders  of  only  600.000  pounds  the  ptice 
would  be  $1.80  per  pound.  That  is  the  price  which  would 
prevail  before  we  got  into  the  war.  That  is  the  price  the 
McSwain  bill  would  fix.  But,  according  to  the  Du  Pont  po. 
itself,  when  orders  increased  to  3,000,000  pounds  a  yearl  or 
over,  the  price  could  actually  be  60  cents.  This  McSwain  liill, 
by  fixing  prices  at  3  times  what  they  should  be,  would  gjive 
the  Du  Pont  Co.  an  unwarranted  profit  of  $1.20  per  poutid, 
or  on  a  war-time  production  of  1,000,000  pounds,  ian 
unnecessary  profit  of  $120,000,000. 

Mr.  MARCANTONIO.  TTiis  bill  Is  wholly  Inadequate]  to 
meet  the  situation.  Now,  I  read  from  the  Pood  Control  ^ct. 
Act  40,  Statute  276: 

The  President  of  the  United  States  sti&ll  be  and  he  Is  hei^by 
authorized  and  emp>owered  whenever  and  wherever.  In  his  Jx4dg- 
ment  necessary  for  the  efficient  prosecution  of  the  war  to  fix  the 
price  of  coal  and  coke  wherever  and  whenever  sold,  either  by  pro- 
ducer or  dealer,  said  authority  and  power  may  be  exercised  by  hisn 
In  each  case  through  the  agency  of  the  Federal  Trade  CommLBslon. 

If  the  producer  refuses  to  obey,  the  President  may  requisition 
the  p'.unt.  or.  at  his  discretion,  he  Is  hereby  authorized  and  Em- 
powered to  require  any  or  all  producers  of  coal  or  coke  to  sell  tielr 


products  only  to  the  United  States  through  an  agency  to  be  desig- 
nated by  the  President,  such  agency  to  regvilate  the  resale  of  such 
coal  and  coke  and  the  prices  thereof. 

You  have  not  anything  stronger  than  that  in  your  bill,  and 
that  is  what  we  had  in  1917.  That  was  much  stronger  than 
your  bill  and  still  it  failed  to  take  the  profit  out  of  war. 

On  September  6,  1917,  the  Fuel  Administrator  fixed  the 
price  for  aU  grades  of  coal.  On  December  24.  1917,  the 
Fuel  Administrator  ordered  that  every  sales  contract  con- 
tain a  clause  giving  the  Administrator  or  the  President 
power  to  fix  the  price  of  coal.  The  War  Industries  Board, 
August  21,  1917,  set  the  price  for  bituminous  coal.  What 
happened  to  coal?  Taking  the  figure  100  as  an  index  of 
profit,  in  1913-14  it  was  100;  then  in  1915  it  was  97;  in 
1916  it  was  106;  in  1917  it  was  160;  and  after  1  year  of 
war,  after  a  full  year  of  price  control,  in  1918  it  was  207. 
How  did  you  take  the  profits  out  of  the  coal  industry? 

Mr.  MAY.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MARCANTONIO.     Yes. 

Mr.  MAY.  Will  the  gentleman  state  to  the  House  whether 
or  not  after  he  did  fix  the  price  it  sold  continuously  from 
that  time  on  at  $3  a  ton,  and  no  more?  I  was  in  the  busi- 
ness and  I  know. 

Mr.  MARCANTONIO.  Here  I  have  your  figures:  In  1918, 
after  1  year  of  price  control,  it  went  up  to  207,  and  in  No- 
vember 1918  it  was  223. 

Mr.  TRUAX.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MARCANTONIO.     Yes. 

Mr.  TRUAX.  Does  the  gentleman  recall  that  at  some 
time  under  the  Food  Control  Act  they  fixed  the  price  of 
the  farmer's  wheat  at  $2  a  bushel,  when  it  would  have  gone 
to  $5  a  bushel,  and  thereby  robbed  him  of  $1,000,000,000? 

Mr.  MARCANTONIO.    I  do  not  doubt  that  at  all. 

Mr.  TRUAX.  I  was  a  farmer  then,  and  I  remember  all 
about  it. 

Mr.  PADDIS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MARCANTONIO.  I  have  only  a  few  minutes  left, 
and  I  cannot  yield  further. 

Now.  we  take  wool  prices.  They  were  fixed  for  1918  by 
the  War  Industries  Board,  which  declared  that  if  it  be 
found  that  the  dealer's  gross  profits  are  in  excess  of  5  per- 
cent on  a  season's  business,  then  such  gross  profits  shall 
be  disposed  of  as  the  Government  decides.  And  what  hap- 
pened with  wool?  Again,  taking  the  figure  100  as  the  basis: 
for  1913-14  it  was  100,  in  1915  it  was  113,  in  1916  it  was  139, 
and  in  1917  it  was  208. 

I  have  obtained  consent  and  shall  insert  all  of  these 
figures  in  the  Record.  What  I  have  sought  to  point  out 
here  is  that  substantially  the  war  provisions  of  1917  and 
1918  constitute  the  bill  which  the  Committee  on  Military 
Affairs  has  presented  before  this  House.  I  respectfully  sub- 
mit that  if  those  provisions  failed  during  the  last  war,  if  all 
they  accomplished  was  to  fix  prices  at  a  certain  level  but  did 
not  control  profits,  then  we  should  not  repeat  the  same 
errors  and  the  same  blunders  of  1917  and  1918.  I  have  no 
quarrel  at  all  with  the  purpose  and  intent  and  the  sincerity 
of  the  committee.  I  believe  they  are  sincere  in  their  pur- 
pose, I  believe  their  purpose  and  mine  are  the  same,  but  I 
contend  that  you  cannot  accomplish  those  purposes  by 
means  of  this  bUl.  It  failed  in  1917  and  1918,  and  it  will 
certainly  fail  again.     [Applause.] 
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Mr  McSWAIN.  Mr.  Chairman.  I  yield  10  minutes  tO|the 
gentleman  from  Pennsylvania  [Mr.  PaddisI,  a  membet  of 
the  committee. 

Mr.  FADDIS.  Mr.  Chairman,  in  anticipating  what  ojpo- 
sition  we  might  meet  with  this  biU.  we  expected  opposiltion 
from  two  classes,  namely,  those  who  are  opposed  to  the  bill, 
who  would  fall  into  tlie  same  class  with  Eugene  Grace  land 
Charles  Schwab,  who  desire  to  profit  enormously  by  manu- 
facturing munitions  of  war.  and  those  belonging  to ,  the 
pacifist  element  of  this  Nation,  who  are  opposed  to  jany 
bill  which  prepares  the  Nation  for  national  defense  in  time 
of  war.  The  opposition  to  this  bUl  because  it  makeano 
attempt  to  tax  war  profits  is  certainly  unjustified.  fThe 
Committee  on  MiUtary  Affairs  has  no  jurisdiction  over  rfeve- 
nue  measures.  That  is  the  sole  function  of  the  Committee 
on  Ways  and  Means.  It  is  so  stated  in  our  report.  We  lare. 
indeed,  much  indebted  to  the  gentleman  from  New  Jork 
[Mr  MarcantonioI.  who  preceded  me.  because  he  has  pre- 
sented to  the  Committee  of  the  Whole  a  great  deal  of  tfesti- 
mony.  and  it  is  very  much  the  same  testimony  tha^  we 
listened  to  for  days  and  weeks  in  the  Committee  on  Military 
ACairs  when  we  were  preparing  this  piece  of  legislationi  It 
is.  however,  an  attempt  to  draw  a  red  herring  across^  the 
trail.  It  came  along  with  the  statements  of  how  the^  at- 
tempts to  fix   prices  during   the  World  War   had   be^n  a 

failure.  , 

I  desire  to  call  the  attention  of  the  Members  of  the  Qom- 
mittee  to  the  fact  that  he  told  you  only  a  part  of  the  story. 
He  went  into  bituminous  coal  and  coke  and  commodities  of 
that  nature  during  the  World  War  and  the  methods  used 
in  endeavoring  to  control  prices  at  that  time.  He  did  not 
further  tell  you  that  coal  in  1919  and  in  1920  sold  far  a 
much  higher  price  than  it  had  ever  sold  for  during  the  war. 
That  was  after  governmental  control  had  been  remcived. 
When  did  sugar  reach  its  highest  price?  After  the  war.  and 
after  price  control  had  ceased. 

The  gentleman  from  Ohio  [Mr.  Trttax]  called  the  atten- 
tion of  the  Committee  to  a  very  significant  point,  as  f^  as 
price  control  is  concerned,  in  that  the  price  of  wheat 
satisfactorily  controlled.  Of  course,  the  farmer  has  a 
complaint  that  his  product  was  controlled  at  a  lower  |)rice 
proportionately  than  the  products  of  industrial  plants,  and 
we  all  regret  that  fact.  Nevertheless,  when  the  gentlaman 
from  Ohio  advanced  that  point,  he  advanced  a  point  In 
proof  of  the  virtue  of  this  piece  of  legislation.  If  a  uniform 
sy.  tem  of  price  fixing  is  maintained  prior  to  the  date  qf  an 
emergency,  all  prices  can  be  controlled  throughout  the  I  war. 
If  we  can  do  this,  we  can  eliminate  one  of  the  most  disas- 
trous effects  of  war,  namely,  the  aftermath  of  adjustment  of 
prices,  which  has  heretofore  followed  all  wars. 

We  of  the  committee  do  not  maintain  that  this  legisla- 
tion is  perfect  by  any  means,  but  we  do  maintain  thatj  it  is 
an  honest  attempt  on  the  part  of  this  committee  to  kring 
out  a  piece  of  legislation,  to  rectify  the  evils  of  th»  last 
v.-ar.  insofar  as  we  are  able  to  do  so.  We  sat  for  week3  and 
weeks  listening  to  testimony,  testimony  of  the  very 
men  of  the  Nation.  We  also  listened  to  much  tes 
from  the  pacifist  element  of  the  United  States  who  ar 
posed  to  any  bill  at  all;  and  that  is  the  reason  I  sta 
expected  an  attempt  to  draw  a  red  herring  across  the 
to  bring  about  confusion  and  befog  the  issue  as  mudh  as 
possible.  In  drafting  this  piece  of  legislation  we  took  into 
consideration  all  of  the  testimony  of  the  kind  that  the 
tleman  from  New  York  [Mr.  MarcantonioI  has  placed  be- 
fore the  committee.  Such  testimony  was,  in  fact,  cur  thief 
basis  of  information.  We  took  into  account  that  conditions 
at  the  date  of  our  entry  into  the  last  war  were  exceedingly 
abnormal. 

We  took  into  consideration  the  fact  that  long  before 
there  had  been  any  attempt  at  regulating  prices  thrciugh- 
out  this  Nation  prices  had  risen  beyond  all  bounds  of  re|ison: 
that  there  had  been  a  tremendous  demand  for  all  comi^odi- 
ties;  that  the  prices  of  all  commodities  and  the  pric^  of 
rents,  salaries,  labor,  and  everything  else  that  entered!  into 
the  matter  had  gotten  out  of  hand.  After  taking  all  |  that 
testimony  into  consideration  we  came  to  the  conclusiODJ  that 
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just 
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if.  prior  to  the  date  of  war,  prior  to  the  time  there  was  an 
extraordinary  demand  for   any  of  those   commodities,   we 
would  establish  a  ceiling  of  prices  beyond  which  none  of 
those   commodities   might   rise,   we   would  have   a   system 
whereby  we  could  at  least  attempt  to  control  them. 
Mr.  WTTHROW.    Will  the  gentleman  yield? 
Mr.  FADDIS.    I  yield  for  a  question  only. 
Mr.   WITHROW.    Does   the   gentleman   think   that   win 
prohibit  profiteering — to  fix  a  ceiling?    Does  not  the  gentle- 
man realize  that  in  time  of  war  manufacturers  do  net  have 
selling  costs  that  even  compare  to  those  in  times  of  peace, 

and  the  result  is  that  even  if  you  freeze  that  price 

Mr.  FADDIS.    Well.  I  yielded  for  a  question,  but  not  for 
the  gentleman  to  make  a  speech.    I  decline  to  yield  further. 
Mr.  WITHROW.    Well,   will  the  gentleman   answer  the 
question?     It  does  not  mean  a  thing  to  fix  that  price. 

Mr.  FADDIS.  Mr.  Chairman.  I  decline  to  yield  further. 
We  took  into  consideration  the  fact  that  if  we  established 
this  ceiling  of  prices  and  got  matters  under  control  us  of  a 
date  prior  to  the  emergency,  we  would  have  a  sjrstem 
whereby  we  could  control  it.  We  took  into  consideration  this 
fact  also:  That  it  was  not  desirable  to  conscript  labor;  that 
it  was  not  desirable  to  conscript  industry,  because  we  firmly 
believe  that  labor  will  cooperate  willingly  in  the  future  as 
it  has  in  the  past,  and  because  we  took  into  consid(Tation 
the  fact  that  the  best  management  for  industry  in  time  of 
war  is  its  natural  management.  The  object  of  warr'are  is 
to  break  down  the  hostile  will  to  resist.  To  this  end  we  will 
need  the  utmost  cooperation  of  every  element  within  the 
Nation,  if  unhappily  we  are  ever  forced  into  another  war. 
If  we  reached  in  and  conscripted  industry,  as  some  would 
have  us  do,  we  would  disturb  the  industrial  processes  of  this 
Nation  until  they  could  not  function.  Any  man  of  sound 
reasoning  is  boimd  to  know  that  in  time  of  war  as  well  as  in 
time  of  peace  the  very  best  management  for  industry  is  its 
natural  management.  We  wish  to  provide  by  this  legi.slation 
that  it  will  not  be  necessary  to  conscript  either  labor  or 
industry  in  time  of  war.  We  believe  that  conscription  of 
either  labor  o/  industry  would  be  both  unnecessary  and 
tindesirable.  That  is  the  thought  upon  which  the  p:ece  of 
legislation  was  drafted.  If  ever  we  must  go  to  war.  we  wish 
to  do  so  under  a  system  which  will  place  the  entire  Nation 
and  all  of  its  resources  in  the  very  condition  to  successfully 
prosecute  the  war.  After  the  war  we  wish  this  Nation  to  be 
in  the  very  best  position  possible  to  reap  the  advanta-ges  for 
which  we  engaged  in  the  war.  We  wish  the  internal  affairs 
of  the  Nation  to  be  just  as  undisturbed  as  possible  by  the 
prosecution  of  the  war. 

There  have  been  remarks  made  on  this  fioor  regarding  the 
attitude  of  the  United  States  Senate  in  legislation  of  this 
kind.  I  am  sure  every  conscientious  Member  of  this  House 
knows  full  well  that  if  he  does  his  duty  as  a  Member  of  the 
House  of  Representatives  he  has  his  hands  full,  and  that  he 
cannot  sit  here  in  this  House  of  Representatives  and  attempt 
to  be  a  back-seat  driver  for  what  goes  on  in  the  United 
States  Senate.  So,  therefore,  as  Members  of  the  House  of 
Representatives,  it  is  our  duty  to  draft  our  legislation  accord- 
ing to  our  conception  of  the  duties  of  a  Member  of  the  House 
of  Representatives.     [Applause.] 

Mr.  Chairman.  I  sneld  back  the  balance  of  my  time. 

The  CHAIRMAN.     The  gentleman  yields  back  2  minutes. 

Mr.  ANDREWS  of  New  York.  Mr.  Chairman,  I  yield  10 
minutes  to  the  gentleman  from  New  York  (Mr.  Fish). 

Mr.  McFARLANE.  Mr.  Chairman,  I  raise  the  point  of 
order  that  there  is  not  a  quorum  present. 

The  CHAIRMAN  (Mr.  Starnes).  The  Chair  will  count. 
[After  counting.]  One  hundred  and  twenty-four  Members 
are  present,  a  quorum. 

Mr.  McFARLANE.  Mr.  Chairman,  I  withdraw  the  point 
of  order. 

The  CHAIRMAN.  The  gentleman  from  New  York  [Mr. 
PrsHl  will  proceed. 

Mr.  PISH.  Mr.  Chairman.  I  am  not  so  very  much  con- 
cerned about  the  contents  of  this  bill.  I  see  no  reason  for 
any  extended  argument  either  for  or  against  the  bill  as  pre- 
sented, because  every  Member  of  the  House  who  has  been 
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here  2  years  or  more  must  know  what  will  happen  to  the  bill.  | 
After  It  passes  here  it  will  go  over  to  the  other  body,  where 
it  will  be  completely  amended,  and  will  come  beck  an  entirely 
different  Wll.  So  it  is  almost  a  waste  of  time  to  try  to  con- 
sider this  proposition  on  its  merits,  or.  let  us  say.  on  its 
demerits.  Probably  every  Member  of  the  House  would  like 
to  offer  some  kind  of  amendment.  Probably  every  Member 
of  the  House  feels  he  could  write  a  better  bill  or  improve  the 

bill. 

Mr.  McFARLANE.    Will  the  gentleman  yield? 

Mr.  PISH.    Yes;  I  yield. 

Mr.  McFARLANE.  But  when  the  measure  goes  to  the 
Senate,  under  the  rules  prevailing  over  there,  the  Senate,  as 
I  imderstand  it,  cannot  put  on  this  bill  any  tax  provision, 
because  it  would  not  be  germane.  There  being  no  tax  fea- 
tures in  this  bill,  under  their  rules  it  could  not  be  placed 
there,  so  that  we  are  doing  a  futile  thing  in  offering  such  a 
bill,  which  cannot  be  adequately  amended  in  the  Senate. 

Mr.  PISH.  From  my  experience  in  the  Congress,  I  did  not 
know  there  were  any  rules  in  the  Senate  that  prevented  them 
doing  anything  at  all. 

Mr.  McFARLANE.  Under  the  Constitution — and  we  yet 
have  a  Constitution — it  provides  that  all  re  venue -producing 
measures  or  tax  measures  must  originate  in  the  House. 

Mr.  FISH.  I  am  very  glad  to  hear  the  gentleman  defend 
the  Constitution.  It  is  about  time  someone  else  defended 
the  Constitution.  Unfortunately,  it  has  been  lost  track  of 
for  a  long  time  past. 

Mr.  MAVERICK.    Will  the  gentleman  yield? 

Mr.  FISH.     Yes,  I  yield. 

Mr.  MAVERICK.  What  does  the  gentleman  mean  by 
agreeing  with  me  <m  this  thing? 

Mr.  FISH.  I  do  not  get  the  question.  However,  the  first 
reason  I  rose  was  to  try,  if  it  is  within  my  power,  to  correct 
the  Record.  No  one  admires  the  Chairman  of  the  Committee 
on  Military  Affairs  [Mr.  McSwainJ  more  than  I  do.  I  have 
served  some  15  years  with  him  in  this  House.  There  is 
no  finer  character  or  more  able  Member.  Only  a  week  or  so 
ago  I  was  in  his  State  of  South  Carolina,  and  I  found  down 
there  that  even  the  Republicans  spoke  well  of  him.  That  is 
quite  a  boost  in  South  Carolina. 

Mr.  SIROVICH.    Are  there  any  Republicans  there? 

Mr.  COCHRAN.  Where  did  the  gentleman  find  any  Re- 
publicans in  South  Carohna? 

Mr.  FISH.  Yes;  and  militant  ones.  too.  and  increasing 
rapidly.  But  when  the  gentleman  from  Alabama  LMr.  Hill] 
gets  up  and  gives  the  gentleman  from  South  Carolina  [Mr. 
McSwain]  all  kinds  of  praise  for  initiating  this  legislation 
I  have  to  differ  w^th  him;  I  have  to  take  exception,  because 
I  beheve  the  Record  will  show  and  prove  that  this  type  of 
legislation,  involving  the  principle  of  restricting  profiteering 
in  war  time,  was  intiated  and  introduced  first  by  our  former 
colleague,  the  gentleman  from  South  Dalcota,  Mr.  Royal 
Johnson. 

Mr.  HTTJ.  of  Alabama.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  FISH.     I  yield. 

Mr.  HILL  of  Alabama.  The  Johnson  bill  was  an  entirely 
different  sort  of  bill.  The  Johnson  bill  provided  for  con- 
scription of  labor,  conscription  of  industry,  conscription  of 
everything. 

Mr.  PISH.  I  cannot  yield  further,  Mr.  Chairman.  That 
is  true,  the  Royal  Johnson  bill  went  beyond  the  present  pro- 
posal; it  called  for  conscription  of  wealth,  industry,  and 
labor,  but  the  same  principle  is  involved.  He  was  a  Member 
of  the  House  when  war  was  declared  and  resigned  from  Con- 
gress to  enlist,  serving  in  the  Seventy-ninth  Division,  and 
was  wounded  in  the  Meuse-Argonne  offensive.  When  he 
came  out  of  the  war  he  returned  to  Congress,  and  as 
soon  as  he  reentered  Congress  he  introduced  a  bill  to  take 
the  profits  out  of  war.  He  went  to  the  Legion  convention 
at  New  Orleans  in  1921  or  1922  with  his  proposal  and  had 
the  American  Legion  endorse  It.  TTiat  was  the  origin  of  all 
legislation  of  this  kind  and  no  one  has  the  right  to  take  any 
part  of  it  away  from  Royal  Johnson,  who  first  sponsored 
the  bill  which  was  endorsed  by  the  Legion.    This  is  a  mere 


modification  ancl.  as  far  as  I  am  concerned.  T  would  like  to 
support  a  bill  titiat  went  further  and  that  drafted  all  the 
wealth  of  the  country,  all  the  industry,  all  the  man  power, 
and  all  the  soldiers  in  case  of  war.     [Applause.] 

Mr.  BJiUTSON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  FISH.    I  yield. 

Mr.  KNUTSC>N.  The  gentleman  is  a  member  of  the 
Committee  on  I'oreign  Affairs  and  may  be  able  to  give  us 
some  information.  I  find  that  in  1934  we  spent  $303,639,000 
on  our  Navy,  but  that  the  estimated  expend' tures  for  1936 
will  be  $581,049,000.  Has  the  gentleman  any  information 
as  to  whom  we  are  arming  against  and  as  to  the  probcJsilities 
or  possiMlities  of  war  In  the  near  future? 

Mr.  PISH.  The  gentleman  has  Injected  a  new  issue.  All 
I  can  say  in  answer  to  that  Is  that  I  do  not  believe  there  is 
a  man  in  the  House  who  loathes  and  aMiors  war  more  than 
I  or  who  will  go  further  to  support  measures  for  peace  and 
to  avoid  war,  but  I  believe  In  a  big  Navy  [Applause];  I  be- 
lieve in  a  Navy  adequate  at  least  for  national  defense,  and  I 
mean  for  defensive  purposes  only  and  not  for  amy  purposes 
of  aggression.  In  further  answer  let  me  say.  using  the  words 
of  our  former  colleague,  Burke  Cockran,  which  he  uttered  in 
defending  a  Navy  second  to  none,  that  a  second-best  Navy  is 
like  a  second-best  hand  at  poker,  it  is  not  worth  a  dam. 
"nils  is  my  philosophy.  I  believe  we  ought  to  have  a  Navy 
equal  to  any  na^y  In  the  world,  as  our  first  line  of  defense 
for  purposes  of  peace,  for  purposes  of  defense  and  against 
aggression.  I  luive  been  diverted  a  little  bit  from  the  bill, 
but  I  see  no  reason  for  the  United  States  to  become  involved 
with  any  nation,  and  as  for  war  it  would  be  the  height  erf 
folly  and  a  crime  against  the  American  people.  We  want  no 
war  except  in  defense  of  our  cotmtry.  This  is  a  step  in  the 
direction  of  peace,  but  it  is  just  a  small  step.  We  should 
follow  this  with  a  bill  to  prevent  the  sale  and  shipment  of 
munitions  of  war  to  belligerent  nations.  [Applause.]  That 
is  the  thing  that  will  do  more  to  keep  us  out  of  war  than 
all  the  world  courts,  leagues  of  nations,  and  foreign  commit- 
ments put  together;  that  is  the  only  thing  that  will  do  It. 

When  the  gentleman  asked  me  what  nation  we  are  going 
to  war  against,  I  will  answer  the  gentleman  there  is  only 
one  thing  that  will  drag  the  United  States  into  war,  and  that 
Is  the  sale  and  shipment  of  munitions  of  war  for  the  sake 
of  profit  to  some  belligerent  nation.  It  would  be  Insane  folly 
for  the  United  States  to  think  of  going  to  war  with  any 
nation,  but  we  are  bound  to  be  dragged  into  war  just  as  sure 
as  we  continue  to  sell  munitions  of  war  to  belligerent  nations 
for  the  sake  of  profit.  If  we  are  to  have  a  war  in  the  future 
It  must  be  a  war  in  defense  of  the  United  States  of  America 
and  not  in  defense  of  the  munitions  makers  and  war 
profiteers.     [Applause.] 

Mr.  KLOEB.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  FISH.    I  yield. 

Mr.  KLOEB.  What  has  the  gentleman  to  say  with  ref- 
erence to  lending  money  and  extending  credit  to  warring 
nations? 

Mr.  PISH.  I  say  exactly  the  same  principle  is  involved. 
I  am  opposed  to  lending  a  single  dollar  to  any  foreign 
nation. 

Mr.  KLOEB.  Then  why  does  not  the  gentleman  get 
behind  my  bill.  H.  R.  7125? 

Mr.  FISH.  I  am  behind  It  now;  the  gentleman  does  not 
have  to  ask  me,  I  have  been  behind  this  principle  for  a 
number  of  years. 

Mr.  KNUTSON.  As  I  understand  it,  the  State  Department 
has  made  an  adverse  report  on  the  gentleman's  bill. 

Mr.  FISH.  Mr.  Chairman,  there  are  many  people  in  the 
United  States  who  are  sincere  in  advocating  peace,  who 
believe  in  the  League  of  Nations,  who  believe  in  world 
courts,  who  believe  in  consultative  pacts,  foreign  alliances, 
and  so  on.  I  beheve  in  peace,  but  I  believe  any  step  to  join 
the  League  of  Nations  or  to  enter  foreign  entanglements 
is  more  apt  to  be  in  the  direction  of  war  than  in  the  direc- 
tion of  peace.  It  seems  to  me  the  policy  of  the  United 
States  must  be  to  keep  out  of  all  foreign  entanglements,  all 
ancient  Wood  feuds,  all  boundary  disputes,  cease  passing 
moral  judgments   on  foreign  nations,   rcfose   to  pick  the 
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chestnuts  out  of  the  Are  for  forelifn  nations,  and  above  all,  t^ 

mind  our  own  business  [applause),  because  we  have  plenty 

of  economic  difficulties  to  attend  to  in  the  United  SUtes  o( 

America  at   the  present  tune   (applause!:   we  have  plentf 

of  problems  to  solve  right  here,  important  domestic  prob* 

lems.    If  we  leave  these  foreign  nations  alone  and  just  keet 

Olil  of  their  disputes  we  would  have  assured  peace  in  thi 

ITnited  States  except  for  one  thing,  and  that  is  war  profiteer*- 

ing.    If  we  permit  these  war  profiteers  to  sell  munitions  of 

war  to  foreign  nations — I  do  not  like  to  predict.  I  know  hcf 

dangerous  it  is  for  any  politician  to  predict  anything — bu^ 

I  am  predicting  that  as  long  as  we  continue  to  sell  munif 

lions  of  war  for  the  sake  of  the  almighty  dollar  to  people 

with  whom  we  are  at  peace  to  kill  each  other  in  disputes 

with  which  we  are  not  concerned,  that  eventually  we  shaB 

be  dragged  into  that  war.    We  cannot  sell  munitions  of  wa|- 

without  arousing  the  enmity  and  the  hatred  of  the  natiot 

against  which  those  munitions  are  used. 

Mr.  KVALE.     Mr.  Chairman,  will  the  gentleman  yield?  ; 

Mr.  FISH.    I  yield.  > 

Mr.   KVALE.    Docs    the    gentleman    in    using    the   wor^ 

"  munitions  "  intend  to  mean  only  munitions  which  are  ndt 

used  in  peace  time,  or  does  it  include  cotton,  wool,  and  oth* 

commodities  which  enter  into  munitions? 

Mr.  FISH.    No;  I  limit  it  solely  to  munitions  of  war-l- 
arms  and  armament,  possibly  airplanes — but  not  cotton 
copper,  and  not  raw  material  or  food  or  wheat  or  clo 
[Applau-se.) 

Mr.  McSWAIN.    May  I  ask  the  gentleman,  who  is  a 
tinguished  member  of  the  Committee  on  Foreign  Affairs, 
he  does  not  recognize  the  fact  that  the  Committee  on  "" 
tary  Affairs  has  no  jurisdiction  over  legislation  affecting  d 
Ings   with    foreign    nations?      The    gentleman's   committefe 
would  have  to  deal  with  that  matter. 

Mr.  PISH.  It  would.  I  do  not  expect  its  passage,  but  \L 
propose  to  introduce  a  bill  providing  for  a  multilateral 
treaty  among  the  nations  of  the  world  to  prevent  the  sale 
and  .«ihlpment  of  arms  and  munitions  of  war.  My  reason  for 
introducing  such  a  measure  is  that  we  are  a  party  to  the 
Kellogg  Pact — as  a  matter  of  fact,  we  initiated  it — to  re- 
nounce war  as  an  instrument  of  national  policy  except  fcr 
defensive  purposes.  i 

Of  course,  it  does  not  prevent  war.  Nothing  prevents  waf. 
It  is  a  deterrent  only.  Even  when  Japan  and  China  wei|e 
fighting  they  did  not  declare  war  on  each  other.  It  is  ja 
deterrent  against  war.  and  as  we  have  renounced  war  except 
for  defense,  why  is  not  the  next  logical  step  to  enter  into  |a 
multilateral  treaty  to  prevent  the  sale  and  shipment  of  amis 
and  munitions  of  war?  Why  should  we  not  renounce  the 
sale  and  shipment  of  arms  and  ammunition? 

I  agree  with  the  gentleman  that  such  a  proposal  should 
come  from  the  Committee  on  Foreign  Affairs,  and  I  propose 
to  introduce  such  a  bill.  I  am  afraid  it  will  not  get  beyonid 
the  good  wishes  of  the  introducer.  I  have  had  no  encourage- 
ment from  the  committee,  nor  have  I  had  encouragemeiit 
from  the  administration.  But  what  has  the  administraticb 
to  lose?  We  as  a  country  can  stand  behind  such  a  treatjy 
because  we  stand  for  peace.  We  should  give  the  other  natioiis 
a  chance  to  approve  or  to  turn  us  down.  They  will  probably 
refuse  to  agree.  I  am  afraid  Japan.  Great  Britain.  France, 
and  Gennany.  and  the  other  nations,  will  refuse,  but  let  is 
make  them  the  offer  in  the  name  of  world  peace.  [Awlause  1 
I  Here  the  gavel  fell.] 

Mr.  McSWAIN.  Mr.  Chairman,  I  yield  7  minutes  to  tte 
gentleman  from  Ohio  [Mr.  KlokbI. 

Mr.  KLOEB.  Mr.  Chairman,  first  I  desire  to  complimeiit 
the  Chairman  of  the  Military  Affairs  Committee,  the  gen- 
tleman from  South  Carolina  [Mr.  McSwain],  the  gentle 
from  Pennsylvania  [Mr.  RansleyI.  and  the  gentleman  fro 
Alabama  [Mr.  HilxI  for  the  persistency  with  which  thi 
have  followed  this  subject  during  the  j)ast  12  years.  I  d 
sire  also  to  correct  the  gentleman  from  New  York  [ 
Fish]  in  his  reference  to  the  authorship  of  this  partic 
till.  It  is  true  that  Royal  C.  Johnson.  C.  William 
seyer.  and  other  Members  of  the  House  now  gone  we 
active  in  legislation  of  this  kind  12  or  14  years  ago,  but 


legislation  that  they  propoimded  was  legislation  that  speci- 
fied in  detail  the  conduct  of  a  war,  and  I  think  we  have  come 
rightly  to  the  conclusion  in  arriving  at  this  bill  today  that 
to  specify  in  legislation  of  this  kind  means  to  limit  the  au- 
thority of  the  administrative  agencies  that  are  called  upon 
in  time  of  war. 

Mr.  Chairman,  let  us  get  back  to  this  question  of  profiteer- 
ing. Napoleon  complained  of  it,  Washington  complained  of 
It,  and  it  was  compJained  of  at  the  time  of  the  Civil  War. 
I  have  examined  carefully  the  records  in  the  Glol)e  contain- 
ing the  debates  of  1862  on  profiteering  and  the  illegal  con- 
tracts let  in  the  Western  Department  imder  Fremont  during 
that  war.  I  have  come  on  down  and  examined  the  records 
of  the  World  War  and  the  efforts  that  were  made  following 
the  close  of  each  of  those  wars  to  prevent  profiteering  in 
the  event  of  another  war. 

Mr.  Chairman,  bear  in  mind  the  fact  that  the  cause  of  all 
our  troubles  in  these  wars,  the  profiteering,  the  corrupt  and 
illegal  contracts,  the  inevitable  depression  that  follows  post- 
war deflation,  may  all  be  attributed  to  the  unusual  and  un- 
natural inflation  of  prices  and  of  money  that  comes  imme- 
diately upon  the  declaration  of  a  war.  Immediately  upon 
declaration  of  a  major  war.  from  one  to  four  million  men 
are  taken  from  industry.  This  creates  a  scarcity  of  man 
power.  There  immediately  comes  a  demand  for  certain  in- 
dustrial products  necessary  to  the  conduct  of  the  war.  The 
law  of  supply  and  demand,  operating  overtime,  makes  the 
prices  go  up.  and  speculators,  anticipating  this  rise  in  price, 
immediately  play  upon  the  market.  Overnight,  as  was  the 
case  in  Italy  just  2  or  3  weeks  ago,  following  the  anticipation 
of  a  very  little  war  over  there,  a  firecracker  affair,  we  find 
the  profiteers  at  work.  They  continued  at  work  in  Italy 
recently  until  Mussolini  ordered  that  their  backs  be  placed 
against  a  wall  and  they  be  shot.  This  is  all  due  to  the  fact 
that  hysteria,  bringing  about  inflation,  has  come  upon  the 
nation. 

Now  how  to  cure  this  question.  Before  the  opening  of  the 
World  War  we  made  no  plarxs  to  control  the  inflation  that 
was  certain  to  come.  After  we  had  entered  the  war  we 
established  a  price-fixing  commission  and  we  passed  excess- 
profits  tax  laws  in  order  to  stop  this  inflation  as  much  as 
we  could.  These  two  agencies  playing  together,  with  the 
coordination  of  buying  on  the  part  of  the  Allies  with  our  own, 
brought  down  prices  considerably,  but  the  peak  prices  in 
this  country  arrived  4  months  after  we  had  declared  and 
entered  the  war.  We  merely  tried  to  control  the  price 
stampede  that  had  come  upon  us. 

Mr.  Chairman,  this  bill  does  nothing  more  than  this:  It 
would,  upon  declaration  of  war,  authorize  the  President  to 
fix  a  date  prior  to  the  declaration  of  war,  on  which  business 
was  being  transacted  under  the  normal  law  of  supply  and 
demand,  and  freeze  the  prices  as  of  that  date  in  order  to 
prevent  the  hysterical  war-time  inflation  that  comes  upon 
us.  A  price-fixing  commission  would  then  be  authorized  to 
adjust  inequalities  in  the  price  structure.     That  is  all. 

Now,  I  have  heard  much  about  this  question  of  excess 
profits.  Do  not  be  led  astray.  This  is  not  a  new  question. 
Immediately  after  the  close  of  the  World  War  men's  minds 
turned  toward  this  question  in  an  effort  to  reach  a  solution. 
The  l>est  minds  of  the  country,  the  minds  that  were  busy  in 
administrative  groups  during  the  World  War  trying  to  curb 
the  prices,  have  been  busy  on  this  subject  ever  since. 

In  1924  the  Military  Affairs  Committee  of  this  House  held 
extensive  hearings  on  the  subject.  William  B.  Colver,  the 
Chairman  of  the  Federal  Trade  Commission,  that  had  in 
charge  the  furnishing  of  statistics  to  the  Price  Fixing  Com- 
mission during  the  World  War,  testified  before  that  commit- 
tee.   Unfortunately,  he  is  no  longer  available. 

[Here  the  gavel  feU.] 

Mr.  McSWAIN.  Mr.  Chairman,  I  3^eld  the  gentleman  3 
additional  minutes. 

Mr.  KLOEB.  Robert  S.  Brookings,  of  the  Brookings  Insti- 
tute of  Economics,  here  in  W^ashington.  who  headed  the 
price-fixing  commission  during  the  World  War,  testified  in 
1924. 
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Herbert  C.  Hoover,  then  Secretary  of  Commerce,  testified, 
and  from  his  lips  comes  the  first  suggestion  of  the  principles 
contained  in  this  bill  which  we  are  discussing  today. 

In  a  letter  written  to  the  Chairman  of  the  Military  Affairs 
Committee,  Mr.  McKenzie,  and  read  to  that  committee  on 
April  9,  1924,  he  propoimded  these  ideas: 

I  am  in  Arm  agreement  with  two  principles  which  you  have 
under  consideration.  First,  to  Hot  out  any  expectation  or  reall- 
zu^tion  of  a  profit  as  the  result  of  war;  and.  second,  to  be  fore- 
handed In  organization.  I  would  also  suggest  that  from  a  legal 
point  of  view  a  general  claiise  should  be  added  to  the  bill  giving 
a  blanket  authority  to  the  President  to  fix  prices,  wages,  etc.  The 
right  to  fix  prices  Instantly  war  Is  entered  upon,  and  to  requisition 
materials  under  the  war  power,  would  be  a  considerable  shock  to 
any  pre-war  speculator. 

This  is  the  first  suggestion  of  this  plan.  In  the  years 
thereafter  there  occurred  many  hearings,  culminating  in 
the  establishment  of  the  War  PoUcies  Commission,  through 
the  McSwain  resolution  in  1930,  adopted  by  this  House  in 
June  of  that  year.  The  War  PoUcies  Commission  was  the 
final  effort  of  this  Congress  to  arrive  at  and  solve  this  ques- 
tion. This  Commission  was  made  up  of  6  members  of  the 
Cabinet,  4  Members  of  the  House,  and  4  Members  of  the 
Senate.  It  included  Senator  Vandenberg  and  Senator  Rob- 
inson now  in  the  Senate. 

These  gentlemen  met  throughout  the  entire  year  of  1931. 
They  had  appearing  before  them  all  the  administrative 
lieads  who  operated  during  the  World  War  and  then  made 
their  recommendations  to  Congress.  We  are  today  seeking 
to  convert  into  law  their  first  recommendation  to  freeze 
prices.  The  excess-profits  tax  law  will  follow.  Following 
are  their  recommendations.  The  Commission  recommends, 
page  22,  that>— 

In  addition  to  adopting  an  effective  method  of  stabUlzing  prices 
there  should  be  drafted  now  a  special  war-tax  law,  to  become 
effective  simulUneously  with  the  declaration  of  war. 

The  Commission  recommended,  page  34: 

We  recommend  that  no  amendment  to  the  Constitution  be  con- 
sidered at  this  time.  We  recommend  that  bills  be  drawn  and 
introduced  In  Congress  as  soon  as  practicable,  conferring  upon  the 
President  the  specific  right  to  freeze  or  fijc  prices  at  any  date 
before  or  after  the  beginning  of  war,  and  the  power  to  adjust 
such  prices. 

[Here  the  gavel  fell.] 

Mr.  McSWAIN.    Mr.  Chairman,  I  yield  the  gentleman  1 

more  minute. 

Mr.  KVALE.    Mr.  Chairman.  wiU  the  gentleman  yield?     ~ 

Mr.  KLOEB.     I  yield. 

Mr.  KVALE.  I  am  sure  the  gentleman  does  not  want  to 
overlook  the  fact  that  substantially  the  same  principle  was 
embodied  in  a  measure  which  the  Chairman  introduced  in 
1921,  which  was  referred  to  the  Judiciary  Committee  at  that 
time  and  died  a  natural  death  in  committee. 

Mr.  KLOEB.    If  that  is  true,  I  missed  it,  and  I  am  sorry. 

The  War  Policies  Commission  recommended,  first,  a  law 
providing  for  the  freezing  of  prices  and  the  setting  up  of  a 
price-fixing  commission,  and  second,  a  war-profits  tax  to 
catch  the  low-cost  producer.  We  are  trying  to  comply  with 
the  first  recommendation  today. 

If  you  hold  your  price  level  at  the  opening  of  war,  and 
your  low-cost  producer  sUps  through  with  some  excess  prof- 
its, then  an  excess-profits  tax  can  go  into  operation  to  take 
from  him  any  percent  of  the  excess  profits  that  he  then 
makes  and  that  you  gentlemen  may  agree  upon. 

This  is  the  plan  of  the  War  Policies  Commission.  This  is 
the  plan  of  the  Chairman  of  the  Military  Affairs  Committee. 
Do  not  be  misled  into  voting  against  this  measure,  because 
its  passage  is  vital  in  the  consummation  of  the  plan  of  the 
War  Policies  Commission.     [Applause.] 

Mr.  SHORT.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Illinois  [Mr.  Dirksen]. 

Mr.  DIRKSEN.  Mr.  Chairman,  on  Saturday  of  this  week 
we  shall  observe  the  eighteenth  anniversary  of  the  entry 
of  the  United  States  into  the  World  War.  Saturday  will  be 
18  years  from  the  day  that  marked  a  sequence  of  torpedo- 
ings  and  exchanges  of  communiques  that  finally  culminated 


in  a  declaration  of  war  that  made  the  United  States  a  party 
to  the  greatest  war  in  all  history. 

Pursuant  to  that  declaration  in  the  language  of  that  great 
President,  Woodrow  Wilson,  we  began  to  train  not  an  army 
but  a  nation.  Four  million  men  were  poured  into  olive  drab 
and  khaki  uniforms,  inspired  by  the  zeal  of  youth,  by  the 
desire  to  do  their  little  bit  for  democracy,  by  the  desire  for 
high  adventure,  and  motivated  by  the  spirit  of  patriotism. 
They  participated  in  a  war  that  was  none  of  our  busi- 
ness. We  got  nothing  out  of  it;  we  wanted  nothing  out  of  it. 
The  only  thing  we  got  out  of  it  was  a  headache,  a  linger- 
ing, nauseating  headache,  that  pains  us  every  time  we 
think  of  the  $11,000,000,000  that  they  still  owe  us. 

I  was  one  of  the  millions  that  went  over  to  the  other  side 
of  the  ocean  and  spent  18  months  there.  I  know  some- 
thing about  "  com  willie  "  and  "  monkey  meat  "  and  "  slum 
gullion  ",  I  know  something  about  prunes,  which  the  Army 
boys  better  know  in  the  service  technique  as  "Army  straw- 
berry."   I  know  something  of  "  goldfish." 

I  know  something  about  sleeping  on  a  muddy  field,  in  a 
pup  tent,  with  your  feet  sticking  out  of  one  end  and  your 
head  out  of  the  other. 

Mr.  CONNERY.  Do  not  forget  the  "  cooties." 
Mr.  DIRKSEN.  No;  I  shall  not  forget  the  "  cooties  "  and 
trench  lice  and  the  delights  of  being  periodically  deloused. 
Incidentally.  I  know  something  about  walking  Into  the 
ghastly  fire  of  machine  guns  behind  a  concrete  emplace- 
ment, of  240 -millimeter  shells  coming  out  of  the  air  and 
bursting  with  ghastly  effect.  I  have  seen  aviators  come 
down,  burnt  to  a  crisp  as  they  fell.  Every  soldier  is  famU- 
iar  with  these  things  as  they  happened  over  there. 

We  were  chastened  and  sobered  when  we  came  back  from 
the  war,  and  what  did  we  come  back  to?  The  day  that  I 
landed  on  the  docks  at  Hoboken  I  saw  stevedores  there 
drawing  $12  a  day  and  wearing  silk  shirts.  We  came  back 
to  a  new  crop  of  millionaires.  We  came  back  to  $1 -a -year 
men,  whose  bonuses  ranged  from  $100,000  to  $1,000,000  in  a 
single  year;  and  when  we  sallied  forth  to  get  our  old  job 
back,  it  was  not  there,  and  we  saw  others  who  remained  at 
home  who  had  tasted  of  the  immense  and  luxurious  profits 
of  war.  It  was  a  sobering  and  a  chastening  experience,  to 
the  extreme.  Is  it  any  wonder  that  the  minds  of  the  mil- 
lions who  came  back  from  abroad,  who  saw  that  disparity 
of  their  proverty  as  against  another's  elegance,  rich  and 
abundant  jobs  as  against  no  jobs— is  it  any  wonder  that 
they  were  fired  with  a  zeal  that  somehow  precipitated  this 
thing  we  call  the  universal  draft  or  conscription?  WiU 
Rogers,  the  great  sage  and  necromancer  of  the  plains,  gave 
excellent  expression  to  it  years  ago  when  he  said,  "  When 
we  invade  the  ofQce  of  the  millionaire  and  say  to  him,  *  We 
will  not  only  take  your  clerks  and  secretaries,  but  we  will 
take  your  dough ',  that  is  the  day  we  are  going  to  get  rid  of 
war  because  the  rich  will  say  that  it  is  not  practical,  and  the 
poor  will  never  have  a  chance  to  find  out  whether  it  Is  or 
not."     [Laughter.] 

So  we  have  been  fired  with  a  zeal  for  conscription— to 
conscript  industry  and  to  conscript  man  power  in  the  next 
war  to  put  everybody  on  an  equal  footing.  The  veterans  of 
the  last  war  ask  only  for  an  equality  of  burdens  and  an 
equality  of  benefits  in  the  next  war.  But  this  bill  is  some- 
thing else. 

I  say  to  you  very  seriously,  gentlemen  of  the  Committee, 
that  in  my  present  state  of  mind  I  expect  to  vote  against 
this  bill  I  understand  that  the  American  Legion  supporU 
this  bUl.  Let  us  make  the  proper  differentiation  there  and 
say  that  the  national  commander  and  my  good  friend  Ray 
Kelley  who  is  on  the  executive  and  legislative  committee, 
appeared  before  the  Committee  on  Military  Affairs  to  sup- 
port this  bill,  but  that  does  not  bind  the  conscience  and 
the  independent  thought  of  any  member  of  that  organiza- 
tion and  I  venture  to  say  that  I  could  go  out  to  a  group  of 
Legionnaires  in  Illinois  and  explain  my  interpreUtion  of 
this  bill,  and  that  probably  we  would  not  get  a  single  vote 
for  it  in  any  one  of  those  meetings.  If  the  bill  should  be- 
come law    and  it  should  be  interpreted  by  the  Supreme 
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Court,  they  would  follofw  the  language  of  the  bill,  and  that 
is  the  thinj?  that  concerns  me  most.  We  must  get  back  to 
ihe  bill  itself,  which  is  the  original  soxirce.  We  are  a  grait 
country.  We  read  book  reviews  instead  of  books,  because 
»t  saves  time,  and  so  we  can  discourse  glibly  at  social  func- 
uons  on  those  bcoks.  I  think  it  was  Bruce  Barton,  that 
great  advertising  man  and  editor  in  New  York,  who  said 
that  we  read  everytlung  about  the  Bible  except  the  Bible 
itseh'.  making  commentary  upon  our  thought  processes. 
Similarly,  we  have  all  read  much  about  taking  the  proflit  out 
of  war  but  have  given  scant  attention  to  the  real  substance 
of  the  bill  itself.  The  practical  presentation  of  an  effort  in 
that  supposed  direction  we  find  in  this  bill,  H.  R.  5529,  and 
let  me  point  out  some  of  the  things  in  this  bill  which  is 
now  before  us  as  I  see  them.  If  I  understand  the  English 
language,  section  1  sa3^  that — 

Whrnpver  Con^rpjw  shall  declare  w«r  or  the  existence  of  an 
emergency  diic  to  the  Imminence  of  war — 

It  recites  war  as  one  condition.  It  sets  out  "  the  im- 
minence of  war  "  as  another.  You  will  not  find  the  words 
'*  Imminence  of  war  '*  recited  In  a  single  other  section  of 
that  bill.    Turn  to  section  3,  and  we  find  that  it  pro\ides: 

Thfrt  In  the  event  of  war  or  of  a  national  emergency  declared  hy 
Congress  to  exist,  which  In  the  |udgment  of  the  President  demands 
the  immediate  increase  of  the  MUltary  Establishment — 

Get  the  import  of  that  thought — a  national  emergency  de- 
clared by  Congress  to  exist.  It  calls  for  no  special  kind  of 
eiuergency.  It  couid  be  declared  at  any  time  on  any  matter 
without  a  single  probability  of  war. 

Look  at  the  NaUonal  Industrial  Recovery  Act.  and  when 
we  passed  it  in  the  Seventy-third  Congress  we  recited  in  the 
first  line: 

Because  of  wide-spread  unemployment  and  disorganization  oX 
Induatry.  It  is  declared  that  an  emergency  exists, 

We  passed  the  banking  bill,  and  the  first  thing  about  the 
bill  was  a  declaration  that  an  emergency  existed  in  the  bank- 
ing structure.  We  passed  the  Agricultural  Adjustment  Act, 
and  we  said  there  that  an  emergency  existed,  and  subtitle  1 
of  title  I  of  that  hill,  in  large  letters  in  the  public  edition  of 
that  act.  proclaims  the  declaration  of  an  emergency.  These 
emergencies  were  declared  by  the  Congress  of  the  United 
States.  Section  3  gives  to  the  President  of  the  United  States 
the  authority  to  draft  the  unorganized  militia  between  the 
ages  of  21  and  31.  Who  is  the  unorgamzed  militia?  It  con- 
sists of  every  able-bodied  male  and  female  citizen  between  21 
years  and  31  years  of  age  who  is  not  in  the  Organized  Militia. 

Mr.  O'MALLEY.     Mr.  Chairman,  will  the  gentleman  jrield? 

Mr.  DIRKSEN.     Yes. 

Mr.  CM.^LLEY.  I  was  under  the  impression  that  this  is  a 
bill  to  take  the  profits  out  of  war,  and  that  is  why  I  cannot 
see  why  this  conscription  section  is  in  the  bill  at  all.  It  has 
nothing  to  do  with  prtrflts. 

Mr.  DIRKSEN.  I  cannot  sec  that  ft  is  going  to  take  the 
profits  out  of  war.  It  seems  that  is  the  least  emphasized 
portion  of  the  bill.  This  bill  purports  to  confirm  the  profits 
in  war.  It  does  not  remove  them.  It  merely  freezes  prices 
as  of  a  certain  date.  It  does  not  state  whether  it  is  a  day 
or  30  days  or  6  months  or  5  years  prior  to  the  war  when 
the  President  shall  establish  the  dj»te,  which  shall  be  the 
date  for  such  a  price  freeze. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Illi- 
nois has  expired. 

Mr.  SHORT.  Mr.  Chairman,  I  yield  the  gentleman  5 
minutes  more. 

Mr.  CONNERY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DIRKSEN.     Yes, 

Mr.  CONNERY.  I  call  the  gentleman's  attention  to  the 
language  to  be  found  on  page  1  of  tlie  bill,  in  line  7: 

It  ahall  be  unlawful  lor  any  person  to  buy.  sell,  or  otherwise 
contract  for  any  article  or  tlilng  at  a  higher  rate,  rent,  price, 
cetnmhwlon.  compensation,  or  reward. 

And  so  forth. 

Under  that  compensation,  if  a  worker  asks  for  10  cents 
a  week  more  on  his  wages  and  it  is  granted  him,  he  could 
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be  fined  $100,000  and  scne  a  year  in  prison,  or  both,  it  being 
discretionary  with  the  court. 

Mr.  DIRKSEN.  Without  doubt.  The  first  section  deals 
with  the  price  freeze,  and  it  covers  everything  in  the  coun- 
try. Section  2  deals  with  the  adjustment  of  prices.  Now, 
who  shall  sit  on  those  adjustment  boards?  Would  they 
put  me  or  the  gentleman  from  Mississippi  [Mr.  Rankin j  on 
one  of  those  boards?  I  doubt  it  very  much.  They  would 
put  on  the  same  kind  of  folks  who  sei-ved  on  those  boards 
during  the  war.  Mr.  Hoover  served  on  the  Relief  Board; 
Mr.  Garfield  was  on  the  Fuel  Board;  Mr.  Bernard  Bai-uch 
was  on  a  board;  Mr.  Charles  Schwab  was  on  a  board;  Mr. 
Howard  Coffin  was  on  a  board.  Those  are  the  men  who 
would  be  selected  to  serve. 

Mr.  RANKIN,     wni  the  gentleman  yield? 

Mr.  DIRKSEN.     I  yield. 

Mr.  RANKIN.  Those  dollar-a-year  men  could  not  afford 
to  serve  in  the  next  war,  because  they  are  already  too  rich 
now.  They  would  have  too  much  profits  to  look  after.  We 
would  have  to  have  some  new  boards. 

Mr.  DIRKSEN.  There  is  no  limit  to  human  ambition  in 
matters  of  that  sort.  Now,  in  making  these  adjustments 
under  section  2  of  the  bill,  those  are  the  gentlemen,  steeped 
in  that  very  kind  of  existence,  who  would  have  Vo  make  the 
adjustment.  Oh,  do  not  blame  them.  Do  not  throw  any 
rocks  at  them.  I  suppose  you  and  I  would  take  the  .same 
viewpoint  if  we  had  lived  in  that  same  kind  of  environment 
all  of  our  lives.  Ttiey,  however,  would  make  the  adjust- 
ments. So  what  will  happen?  The  iron -ore  miners  up  in 
the  Mesabe  and  Vermillion  Ranges  of  Minnesota  might 
strike  for  higher  wages.  The  manager  or  the  mine  t>oss  will 
say,  "  We  can  give  it  to  them,  and  we  will  go  down  and  get 
an  adjustment."  Then  that  reflected  higher  price  has  to 
be  passed  on  in  steel  as  it  is  fabricated  in  Youngstown  and 
in  Pittsburgh.  It  will  be  reflected  in  the  high-explosive 
shell  and  in  the  shrapnel  made  of  steel.  Then  you  would 
have  a  constant  series  of  adjustments,  and  as  we  so  well 
know,  they  are  invariably  up  instead  of  down. 

Mr.  McSWAIN.     Will  the  gentleman  yield? 

Mr.  DIRKSEN.    I  yield. 

Mr.  McSWAIN.  The  gentleman  is  very  much  interested 
in  taking  the  profits  out  of  war? 

Mr.  DIRKSEN.  I  am.  I  never  was  more  interested  in 
any  subject. 

Mr.  McSWAIN.  The  gentleman  says  our  scheme  is  not 
practical.  The  gentleman  has  been  in  Congress  for  two 
sessions.  Has  the  gentleman  ever  introduced  a  bill  that 
expressed  his  idea  of  how  to  accomplish  that  result? 

Mr.  DIRKSEN.  No;  largely  because  I  knew  this  commit- 
tee was  dealing  with  the  subject,  and  I  was  willing  to  wait 
until  they  had  finished  their  task. 

Mr.  McSWAIN.  But  the  gentleman  did  not  treat  the 
committee  fair.  The  gentleman  should  have  given  it  the 
benefit  of  all  the  knowledge  he  has  on  that  subject. 

Mr.  DIRKSEN.  The  chairman  of  the  committee  will  cer- 
tainly not  presume  that  because  a  person  has  not  introduced 
a  bill,  that  makes  this  biU  a  good  bill  or  a  bad  bill? 

Mr.  McSWAIN.  Oh,  no;  but  the  gentleman  says  he  was 
never  more  serious  about  anything  in  his  life  than  taking 
the  profits  out  of  war.  He  must  have  introduced  some  bill 
since  he  has  been  in  Congress.  Why  did  he  neglect  the  one 
of  all  that  he  was  most  interested  in? 

Mr.  DIRKSEN.  I  may  say  to  the  gentleman  that,  cf 
course,  he.  too,  would  perhaps  be  interested  in  a  banking 
situation.  Did  the  gentleman  ever  introduce  a  bill  befor3 
the  Committee  on  Banking  and  Currency?  I  am  a  member 
of  only  three  committees. 

Mr.  McSWAIN.  If  the  gentleman  will  search  the  files  of 
the  Committee  on  Banking  and  Currency,  he  will  find  m;^ 
ideas  expressed  there  in  the  shape  of  a  bill. 

Mr.  DIRKSEN.  What  about  the  other  47  standing  com- 
mittees of  the  House? 

Mr.  McSWAIN.  Every  proposition  in  which  I  am  inter- 
ested I  have  laid  before  the  committee. 

Mr.  DIRKSEN.  I  am  sorry,  but  it  seems  to  me  that  is  a 
sort  of  red  herring  and  certainly  ought  not  preclude  anyon>3 
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of  the  right  to  fill  this  bill  full  of  holes  if  it  will  not  stand 
en  its  own  merits,  irrespective  of  whether  I  have  introduced 
a  bill  or  not.    That  begs  the  question  entirely. 

Mr.  McSWAIN.  It  only  affects  the  question  of  the  ability 
of  the  gentleman  in  his  capacity  to  criticize  the  bill,  the 
fact  that  he  has  not  offered  some  other  bill. 

Mr  DIRKSEN.  Does  that  not  apply  to  all  of  the  other 
434  Members  of  this  House,  and  that  therefore  we  ought 
not  criticize  the  bill  unless  we  have  introduced  a  bill  of 

our  own?  ^.  .     ... 

Mr.  McSWAIN.     But  the  others  have  not  criticized  the 

bill  yet.  -,   V-  n 

Mr.  DIRKSEN.    We  shall  see  about  that;  moreover  I  shall 

have  some  amendments  to  offer  to  this  bill.  _,  ,  .- 

Mr.  GRAY  of  Permsylvania.    WiU  the  gentleman  yield? 
Mr.  DIRKSEN.    I  yield. 
Mr.  GRAY  of  Pennsylvania.    Does  the  gentleman  think 

there  is  any  necessity  for  a  declaration  of  martial  law  so  far 

in  advance?  .,     ^,.   .  i  * 

Mr  DIRKSEN.  I  can  see  none.  Now.  Mr.  Chairman,  let 
me  get  back  to  the  bUl  for  a  moment.  Whether  the  com- 
mittee has  entertained  the  point  or  not  I  cannot  too  strongly 
emphasize  the  important  fact  that  this  bill  does  not  take 
the  profit  out  of  war.  That  idea  obscures  the  larger  and 
more  important  implications  of  this  bill.  Everybody  is  in 
favor  of  removing  the  profits  from  war.  In  fact,  it  appears 
to  be  the  only  effective  way  to  erase  war  from  the  face  of 
the  earth.    But  this  bill  does  not  do  it. 

It  of  course,  estabUshes  a  so-called  "  price  ceihng  and 
thereby  actually  confirms  and  places  governmental  sanction 
on  profits. 

Section  3.  however,  is  the  very  heart  of  this  biU.  Before 
proceeding  to  it,  let  me  again  point  out  that  section  1  uses 
the  language,  "  That  whenever  Congress  shall  declare  war  or 
the  existence  of  an  emergency  due  to  the  imminence  of  war." 
Section  3  uses  the  language,  "  That  in  the  event  of  war.  or  of 
a  national  emergency  declared  by  Congress  to  exist."  It 
says  nothing  about  an  emergency  due  to  the  unmmence  of 
war.  It  refers  only  to  the  ordinary  garden  variety  of  emer- 
gency. Section  4  does  the  same  thing.  Again,  note  the 
language.  "  During  the  period  of  any  war  or  emergency  de- 
clared by  Congress."  Section  5  uses  identical  language,  as 
does  section  6. 

Remembering  the  vast  amount  of  emergency  legislation 
passed  by  the  Seventy-third  Congress,  in  which  we  definitely 
stated  that  an  emergency  existed,  that  very  declaration  em- 
powers the  President,  under  the  language  of  this  biU.  in  his 
judgment,  to  do  many  things.  It  empowers  him.  if  m  his 
judgment  it  becomes  necessary,  to  draft  the  unorganized 
Militia,  to  commandeer  and  control  industry,  to  license  busi- 
ness of  all  kinds,  to  indicate  priorities,  to  rearrange  depart- 
ments, set  up  bureaus  and  agencies,  and  then  imposes  a  fine 
not  to  exceed  $100,000  for  a  violation  of  this  provision  of 

this  bill. 

In  other  words,  you  can  have  peace-time  emergencies  as 
well  as  war-time  emergencies,  and  if  this  body  but  declares 
an  emergency  it  only  remains  for  the  President  to  exercise 
these  powers.  Why.  this  is  the  most  drastic  regimentation 
bill  ever  proposed  on  this  floor,  to  be  exercised  when  not  a 
single  war  cloud  floats  on  the  horizon. 

Let  the  Congress  declare  an  unemployment  emergency  and 
under  this  bill  the  President  could  conscript  everybody  be- 
tween the  ages  of  21  and  31  in  this  country,  place  them  in 
the  Military  Establishment  of  this  country,  and  have  them 
assigned  to  P.  W.  A.  work  at  $1  per  day. 

Without  the  slightest  danger  of  war,  the  President  can 
under  this  bill,  after  Congress  has  declared  an  emergency, 
commandeer  every  factory,  every  coal  mine,  every  power 
house,  every  Industry,  every  business  in  this  country  and 
man  them  with  a  conscript  army. 

Never  In  the  history  of  the  Republic  has  such  a  measure 
been  proposed,  and  now  it  comes  to  us  under  the  guise  of  a 
bill  to  take  the  profits  out  of  war.  It  would  confer  peace- 
time powers  in  an  emergency  such  as  no  Old  World  dictator 
ever  possessed.  And  certainly,  in  view  of  the  lengthy  hear- 
ings that  were  held  and  the  amount  of  time  spent  on  this  bill. 


it  could  have  been  no  Inadvertence  that  an  emergency  was 
tied  up  with  the  imminence  of  war  in  section  1  and  then 
treated  as  any  emergency  in  all  the  other  sections  of  the  bill. 

Would  labor  be  for  this  bill  if  they  knew  that  in  an  emer- 
gency they  could  be  conscripted  into  the  Army  and  made  to 
work  at  soldiers'  pay  in  peace  time?  Would  legionnaires  be 
for  this  bill  if  they  knew  that  those  from  21  to  31,  the  same 
age  P.S  that  of  the  legionnaires  who  served  in  the  last  war. 
could  be  conscripted  in  time  of  peace  without  the  imminence 
of  war?  Would  industry  be  for  this  bill  if  they  knew  that 
this  measure  confers  drastic  powers  to  commandeer  and  con- 
trol and  license  all  industry  in  time  of  peace  just  because 
Congress  declared  an  emergency  in  the  same  swift,  facile  way 
that  it  declared  emergencies  in  1933?    I  think  not. 

Now.  you  might  well  say  that  the  Congress  would  not  so 
lightly  declare  an  emergency.  To  that  I  say  that  the  Con- 
gress has  done  it  no  later  than  2  years  ago.  You  say  that 
the  President  would  not  exercise  this  power  in  such  a  man- 
ner. If  not,  then  why  confer  this  power.  You  and  I  know 
that  when  controversial  legislation  comes  before  the  Su- 
preme Court  they  divine  the  intention  of  Congress  from  the 
language  of  the  bill,  and  will  anyone  make  so  bold  as  to  de- 
clare, after  reading  this  bill,  that  its  present  language  does 
not  confer  these  powers  on  the  President  in  peace-time 
emergencies  as  well  as  in  war-time  emergencies?  This  bill 
carries  possibilities  of  regimentation  in  time  of  peace  so 
dangerous  as  to  amount  to  an  absolute  dictatorship. 

The  tragedy  of  it  is  that  it  is  styled  "A  bill  to  prevent 
profiteering  in  time  of  war",  when  it  does  not  prevent 
profiteering.  It  is  styled  "A  bill  to  equalize  the  burdens  of 
war  ",  when  it  inequalizes  those  burdens.  It  is  styled  "A  bill 
to  promote  peace  ",  and  if  anybody  can  find  a  single  con- 
tribution toward  peace  in  this  measure  he  deserves  a  rich 
reward  for  ascertaining   something   which  is   In  fact  not 

in  the  bill. 

I  was  not  a  little  amused  at  the  categorical  way  in  which 
opponents  of  this  bill  were  classified  earlier  in  the  day  by 
one  of  the  proponents  of  the  bill.  Roughly,  those  opponents 
were  classed  as  generally  opposed  or  as  pacifists  who  were 
opposed.  I  know  not  how  the  term  "pacifist"  was  in- 
tended. If  the  distinguished  gentleman  meant  pacifists  who, 
like  Tolstoi,  exemplify  to  the  full  the  doctrine  of  nonresist- 
ance,  I  am  not  one  of  them.  If  he  means  those  who  believe 
in  full  and  adequate  national  defense  on  land,  sea.  and  in 
the  air,  but  who  also  place  such  high  store  on  the  gospel  of 
peace  that  they  are  willing  to  fight  for  it  by  insisting  that 
a  real  bill  be  brought  in  here  to  take  the  profits  out  of 
war  and  not  a  sugar-coated  bill  which  might  regiment  our 
entire  Nation  in  time  of  peace,  then,  maybe,  I  might  be  a 
pacifist. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Illi- 
nois [Mr.  DIRKSEN]  has  expired. 

Mr.  McSWAIN.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Missouri  [iMr.  Cochran]. 

Mr.  COCHRAN.  Mr.  Chairman,  I  find  myself  in  the  same 
position  as  the  gentleman  from  Illinois  [Mr.  Dirksen],  rather 
opposed  to  the  bill,  but  I  must  confess  I  have  never  intro- 
duced any  legislation,  nor  have  I  appeared  before  the  Com- 
mittee on  Military  Affairs.  I  think  we  are  close  to  the  10,000 
mark  in  bills  and  resolutions  introduced  since  January  3.  It 
is  a  physical  impossibility  for  a  Member  of  Congress  to  read 
those  bills,  if  he  had  nothing  else  to  do. 

I  expect  to  vote  for  this  bill,  although  I  am  going  to  criti- 
cize the  measure,  and  I  will  probably  offer  some  amendments 
to  the  bill,  because  I  feel  it  is  a  step  in  the  right  direction 
and  hope  in  the  end  we  may  get  a  real  bill,  with  some  teeth 
in  it,  that  will  take  the  profits  out  of  war. 

I  concede  to  every  man  the  right  to  an  opinion  upon  legis- 
lation and  I  have  no  fault  to  find  with  the  gentleman  from 
South  Carolina,  because  I  know  he  is  honest  In  his  views,  but 
I  have  tried  to  analyze  this  bill,  and  my  conclusion  is  it  will 
not  accomplish  the  desired  result. 

As  I  understand  the  bill.  It  proposes  to  clamp  a  celling 
down  on  all  prices,  beyond  which  they  may  not  go.  Yet  you 
notice  that  another  section  of  the  bill  propoaes  to  permit  the 
President  to  adjust  the  prices  upward  or  downward.    What 


5052 


CONGRESSIONAL  IRECORD— HOUSE 


April  4 


1935 


CONGRESSIONAL  RECORD— HOUSE 


5053 


I 


I 


does  this  mean?  It  me*ns  that  while  we  are  in  the  midst  of 
a  war  that  this  producer  or  that  producer  will  claim  that  he 
cAnnot  produce  at  the  prices  nxed.  The  President  will  then 
have  to  determine  costs,  prices,  investment,  and  so  forth.  By 
the  time  he  pets  the  answer  conditions  will  again  have 
changed  and  the  findings  will  become  stale. 

The  purpose  is  to  fix  the  prices  high  enough  to  get  out  the 
needed  production.  This  will  r:iean  that  maximum  prices  will 
be  fixed  necessary  to  keep  the  high-cost  producers  in  busi- 
ness. This  will  also  mean  that  the  low-cost  producers — the 
big  fellows — will  then  move  most  of  the  tonnage  under  these 
high  inices  and  will  therefore  make  excessive  profits,  which 
will  be  taken  away  by  an  excess-profits  tax.  This  is  the  gen- 
eral nature  of  the  plan,  and  on  paper  it  looks  good.  But  does 
it  take  the  profits  out  of  war  or  put  in  a  guaranteed  5-  or 
6-percent  return  upon  investment?  A  simple  example  will 
illustrate  that  it  puts  a  profit  in  war  that  cannot  be  made  in 
times  of  peace.  For  instance:  When  war  is  declared  the 
Oovenuftent  tiecomes  the  largest  purchaser  of  materials.  A 
tremendous  demand  is  created  for  goods  of  all  kinds  and  raw 
materials. 

Take  the  United  States  Steel  Corporation  as  your  ex- 
ample. War  comes  and  a  ceiling  is  clamped  down  high 
enough  to  permit  the  high-cost  producers  to  make  a  fair 
profit.  But  the  Steel  Corporation  is  a  low-cost  producer 
and  will  move  most  of  the  tonnage  under  high  rates.  If 
war  were  declared  tomorrow,  it  would  have  tremendous 
orders.  It  would  then  make  a  5-  or  6-percent  retiuTi  in 
war.  due  to  the  great  demand  and  the  high  prices,  which 
it  esmnot  make  in  times  of  peace.  E>oes  this  proposal  take 
the  profits  Out  of  war  or  put  them  in?  Other  objections 
to  the  plan  are  as  follows,  all  shown  before  the  Nye  com- 
mittee, which  picked  this  plan  to  pieces: 

First.  There  is  grave  doubt  about  the  authority  of  Con- 
gress to  fix  prices  or  to  delegate  the  power  to  fix  prices  in 
times  of  peace  or  war. 

The  Aluminum  Co.  now  has  a  suit  pending  holding  the 
Oovemment  did  not  have  the  power  to  fix  prices  during 
the  last  war. 

If  their  contention  is  sustained  where  will  this  legislation 
get  you?    I  answer,  nowhere. 

Second.  Rumors  of  war  always  precede  war.  and  thus 
the  price  rise  will  contain  the  element  of  profit  even  before 
the  ceiling  is  clamped  down. 

Third.  Who  knows  what  a  reasonable  price  is  and  what 
standards  of  reasonableness  are  to  be  followed?  Who  will  de- 
termine this  standard? 

Fourth.  Are  prices  going  to  be  related  to  cost,  and  if  Con- 
gress has  authturity  to  fix  prices  it  ought  to  follow  as  a 
legal  conclusion  that  it  must  also  fix  costs?  How  much  is 
labor  going  to  be  paid?  How  much  salary  is  going  to  be  paid 
big  business  executives?  Are  bonuses  going  to  be  allowed? 
See  testimony  of  Eugene  Grace  before  Nye  committee  to 
effect  that  he  received  $2,800,000  in  bonuses  during  World 
War.  ¥nK>  Is  going  to  determine  the  reasonableness  of 
thousands  of  items  of  cost  which  will  affect  prices  during  a 
war?  When  is  this  going  to  be  determined,  diiring  the  ex- 
citement of  war?  It  wooki  take  nearly  as  many  account- 
ants to  find  these  costs  as  it  would  soldiers  fighting  at  the 
front. 

Fifth.  Are  the  industrial  leaders  who  are  interested  In 
supplying  war  materials  going  to  fix  prices  on  their  own 
products  as  was  done  during  the  last  war,  and  then  use 
"  dummy "  contract  ofBcers  to  sign  the  contract  in  order 
that  they  may  escape  responsibility?  See  report  of  select 
committee  investigating  War  Department,  1919— <lr^iara 
report.    See  also  Thomas  report  of  Senate. 

Sixth.  How  much  of  an  army  would  it  take  to  police  and 
check  this  plan  to  determine  whether  products  are  being 
sold  above  or  below  the  "  ceiling  prices." 

Seventh.  Under  the  plan  as  I  understand  It,  munitions 
makers  who  use  their  plants  for  war  materials  will  get  a 
contract  for  materials  which  will  permit  them  to  make  a  6- 
peroent  return  upon  so  much  of  the  plant  as  is  being  tised 
for  war  materials.  How  is  the  value  oi  the  idant  going  to  be 
cttvided  between  war  materuUs  and  nonwar  materials  and 


who  is  going  to  make  such  a  di\ision?  Furthermore,  the 
high  prices  necessary  to  keep  the  high -cost  producers  in 
business  will  mean  high  and  inflated  values  for  such  plants. 
The  munitions  makers  will  therefore  see  to  it  that  they  get 
as  high  a  value  as  possible.  Instead  of  cost-plus  contracts 
then  you  will  have  6  p>ercent  on  highest  value  claimed  which 
might  be  the  same  as  cost  plus  10.  The  greater  the  cost, 
the  greater  the  plus. 

Eighth.  In  determining  prices  and  costs  will  access  be 
given  to  the  books  of  companies  or  will  they  tell  Government 
auditors  that  they  cannot  be  bothered  during  the  war  with 
bookkeeping. 

Ninth.  How  is  depreciation  going  to  be  determined?  Is 
value  or  cost  going  to  be  the  tiase  and  what  percentage  will 
be  allowed.  The  Supreme  Court  has  said  that  depreciation 
must  be  determined  by  a  physical  inspection  of  the  property 
coupled  with  the  use  of  mortality  tables.  Who  is  going  to 
inspect  the  30,000  or  more  munitions  plants  and  when.  How 
much  will  be  allowed  for  amortization  of  the  plants  in  order 
to  retiun  to  the  owners  their  honest  investment.  It  took 
I.  C.  C.  20  ]rears  to  find  the  values  of  one  industry:  the 
railroads. 

Tenth.  I  challenge  any  Member  of  Congress  today  to  give 
you  the  honest  cost  of  making  a  pound  of  powder  or  a  ton 
of  steel.  Who  knows  what  a  reasonable  price  for  steel  or 
powder  would  be  today? 

Now  for  the  other  side  of  the  plan;  to  take  away  by  an 
excess  profits  tax  all  excessive  profits  over  say  5  or  6  percent. 

First.  We  all  know  how  difiBcult  it  is  to  ever  recover  any 
moneys  on  behalf  of  the  Government  when  it  has  once 
parted  with  it.  (Look  at  the  Mellon  case  today.  Govern- 
ment claims  he  owes  $3,000,000;  he  claims  the  Government 
owes  him  $139,000.) 

Second.  Every  dollar  which  is  incorrectly  charged  to  oper- 
ating expenses  will  decrease  by  100  cents  the  net  return  and 
hence  the  net  amoimt  of  the  tax.  Therefore,  it  will  be  to  the 
interest  of  the  munitions  makers  to  charge  nearly  everything 
to  operating  expenses  Just  like  the  old  cost-plus  contracts. 

How  much  limitation  is  going  to  be  placed  on  cost  items 
such  as  salaries,  bonuses,  depreciation,  amortization.  bu3ring 
from  aflaiiated  concerns,  and  so  forth.  This  plan  really  looks 
to  me  like  the  old  cost  plus  10  in  disguise  except  that  in- 
stead of  cost  plus  10  it  will  be  investment  or  value  plus  6. 

llurd.  Will  not  the  munitions  makers  msUce  such  large 
claims  for  amortization  and  depreciation  as  to  wipe  out  the 
net  income  for  tax  purposes?  Think  of  the  prolonged  litiga- 
tion over  values,  expenses,  claims,  and  so  forth.  Bethlehem 
Steel  Co.  is  still  litigating  over  certain  war  claims,  and  war 
has  been  over  now  nearly  17  years. 

Fourth.  Congress  tust  finished  experimenting  with  a  simi- 
lar plan.  In  section  15a  of  the  Transportation  Act,  uniform 
freight  rates  were  fixed  similar  to  uniform  prices  under  this 
plan.  A  freight  rate  is  nothing  but  a  price  paid  for  trans- 
portation. Congress  realized  that  under  uniform  rates  some 
will  earn  more  and  some  less  than  a  fair  return,  and  so  it 
sought  to  recapture — similar  to  excess-profits  tax — ^from  the 
strong  or  more  fortunate  roads  all  moneys  over  one-half  of 
a  6-percent  return  on  the  fair  value  of  the  property.  What 
happened?  The  I.  C.  C.  working  on  the  scheme  for  13  years, 
and  the  low-cost  producers,  that  is.  the  coal  roads,  the  steel 
roads,  and  the  roads  connected  with  "  big  business  "  made  all 
the  money  and  kept  it.  The  Government  did  not  collect 
anything,  although  when  the  act  was  repealed  these  rich 
roads  owed  $450,000,000  excess  profit. 

The  railroads  got  the  benefit  of  a  40-percent  increase  in 
rates,  the  highest  in  history,  to  make  the  act  effective.  Thi:; 
would  compare  with  this  plan  to  keep  prices  high  enough  to 
help  the  weak.  The  railroads  got  the  benefits  of  this  in- 
crease, but  the  Government  got  no  excess-profits  tax.  The 
weak  roads  had  to  come  In  and  borrow  this  amount  of 
money  frcan  the  R.  F.  C.  How  is  Congress  going  to  regu- 
late munitions  companies  which  are  not  engaged  in  inter- 
state commerce?  A  recent  court  decision  has  said  that 
"  emergency  "  does  not  Justify  changing  the  Constitution. 

If  this  bill  goes  over,  the  munitions  makers  can  say  to 
the  public  "Tou  have  nothing  to  be  alarmed  about.    Wa 


have  taken  the  profits  out  of  war."  But  nobody  knows 
what  they  mean  by  "  taken."  They  will  then  be  aU  set  to  go 
to  war  at  a  guaranteed  profit,  which  they  cannot  and  are 
not  making  today.  This  plan  will  not  work  to  take  the 
profits  out  of  war. 

It  is  my  thought  that  the  place  to  start  is  with  a  ccmstitu- 
tional  amendment  which  will  give  the  Congress  the  power 
to  take  the  profits  out  of  war,  and  then  we  shaU  not  be  in 
trouble  if  a  war  is  declared. 

Mr.  CULKIN.    Mr.  Chairman,  will  the  gentleman  j^eld? 

Mr.  COCHRAN.    I  yield. 

Mr.  CULKIN.  Does  the  gentleman  remember  the  Lever 
Act  which  was  passed  during  the  last  war? 

Mr.  COCHRAN.  I  think  I  remember  it;  yes.  Although 
there  were  several  Lever  Acts  during  the  war. 

Mr.  CULKIN.  The  Supreme  Court  held  it  unconstitu- 
tional on  five  distinct  grounds. 

Mr.  COCHRAN.  What  did  that  act  deal  with?  Agricul- 
ture? 

Mr.  CULKIN.    The  general  price  of  merchandise  in  the 

country. 

Mr.  COCHRAN.  I  do  not  remember  the  details  of  the 
Lever  Act;  I  remember  the  gentleman  himself;  he  was  a 
Chairman  of  the  Committee  on  Agriculture  and  a  very  able 
legislator. 

Mr.  O'MALLEY.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  COCHRAN.    I  yield. 

Mr.  O'MALLEY.  If  the  gentleman  is  in  favor  of  a  con- 
stitutional amendment,  dvu-ing  1933  I  introduced  a  bill  pro- 
viding for  just  such  an  amendment  to  the  Constitution  as 
the  gentleman  suggests. 

Mr.  COCHRAN.  I  am  not  on  the  Judiciary  Committee; 
I  cannot  get  the  gentleman's  bill  out  of  the  committee.  See 
the  Chairman  of  the  Judiciary  Committee,  probably  you  can 
induce  him  to  report  your  resolution  which  I  understand  you 
have  reintroduced.  I  know  the  gentleman  has  urged  the 
consideration  of  his  resolution. 

I  feel  exactly  as  does  the  gentleman  from  Illinois,  and  I 
think  every  Member  of  this  House,  man  or  woman,  without 
exception,  wants  to  take  the  profits  out  of  war;  and  I  am 
willing  to  go  just  as  far  as  any  man  or  woman  in  this  House 
to  do  it.  I  repeat  I  expect  to  vote  for  this  bill  solely  because 
it  is  the  best  we  can  get,  and  it  is  a  start  in  the  right  direc- 
tion. I  am  in  hopes  that  when  this  bill  comes  back  to  us  in 
the  form  of  a  conference  report  some  provision  will  be  in- 
cluded that  will  assure  us  that  the  profits  will  be  taken  out  of 
war.     [Applause.] 

Mr.  ANDREWS  of  New  York.  Mr.  Chairman,  I  yield  7 
minutes  to  the  gentleman  from  New  York  LMr.  Cm.KiN]. 

Mr.  CULKIN.  Mr.  Chairman,  when  this  legislation  first 
came  into  the  House  I  confess  I  regarded  it  with  suspicion. 
I  had  watched  the  course  of  the  Nye  investigating  committee, 
and  in  common  with  all  Americans  was  astounded  at  the 
revelation  that  followed  that  investigation.  For  a  time  I 
thought  this  biU  was  in  the  nature  of  a  red  herring  drawn 
across  the  trail  of  necessary  legislation,  but  after  I  heard 
the  distinguished  and  able  Chairman  of  the  Military  Affairs 
Committee  of  the  House  speak  yesterday  I  changed  my  mind. 
Today  I  stand  here  content  and  willing  to  support  the  legis- 
lation, because,  with  him.  I  am  for  necessary  preparedness 
and  an  adequate  Army  and  Navy.  He  and  his  committee 
are  the  technicians  which  this  House  has  placed  in  charge 
of  this  matter,  and  after  his  declaration  on  the  floor  during 
the  debate  on  the  rule  I  am  content  to  follow  his  lead. 

Like  him,  I  am  for  a  vigorous  nationalism  £ind  an  ade- 
quate Army  and  Navy.  With  the  world  in  arms  it  is  no  time 
to  Chinafy  America.  I  am  likewise  in  favor  of  any  measure 
which  will  prevent  proflteering  in  time  of  war.  Munitions 
makers,  like  morticians,  play  a  necessary  and  imjwrtant  part 
in  our  scheme  of  things,  but  the  revelations  of  the  Nye  com- 
mittee show  that  while  men  were  dying  the  munitions 
proflteers  were  draining  the  Treasury. 

That  has  been  the  history  of  every  war  in  which  we  have 
participated.  It  is  a  fact  that  during  the  Civil  War  the 
beginnings  of  many  of  our  great  fortunes  were  estaWished 
through  the  medium  of  fraud  and  theft.    This  was  dcme 


at  a  time  when  the  Nation's  life  tremUed  in  the  balance  antd 
millions  of  men  were  shedding  their  life's  blood  for  the 
preservation  of  th«  Union.  During  that  epic  struggle,  and 
even  during  the  Revolutionary  War,  these  gentry  bribed 
corrupt  Government  oCBcials  to  accept  as  Army  and  Navy 
supplies  shoddy  clothing,  worthless  tents  and  blankets,  good- 
for-nothing  shoes,  adulterated,  deleterious  food,  and  guns 
which  were  frequently  more  dangerous  to  the  men  using 
them  than  to  the  enemy. 

The  story  was  recently  told  how  cme  of  these  groups  during 
the  World  War  made  a  proflt  of  $3,000,000  out  of  an  invest- 
ment of  $5,000.  The  story  is  now  told  that  these  munlUon 
groups  not  only  roll  up  vast  profits  while  the  Nation  is  in  an 
emergency  but  actually  foment  war  in  times  of  peace.  This 
hellish  procedure  of  fomenting  war  should  be  stopped  by 
appropriate  legislation  which  defines  such  conduct  as  trea- 
son and  punishes  it  with  death. 

This  bill,  however,  lays  down  the  fundamental  proposition 
that  property  is  no  more  sacred  than  human  life,  as  it  em- 
powers the  President  of  the  United  States  to  take  over  all 
the  material  resources  of  America.  It  empowers  him  to 
create  such  agencies  as  are  necessary  for  this  purpose.  Sup- 
plemental taxing  legislation,  as  has  been  sUted  here  repeat- 
edly, is  essential  for  the  perfection  of  this  pending  bill.  The 
distinguished  chairman  of  the  committee  says  that  such  leg- 
islation will  be  supported  by  him  and  his  committee.  This 
provision  is  already  in  the  pending  Nye  bill,  and  I  under- 
stand the  chairman  of  the  committee  will  meet  that  bill  sym- 
pathetically. I  am  sure  of  that.  Such  taxing  legislation 
wiU  be  promoted  and  safeguarded  by  the  able  leadership  of 
the  chairman  of  the  committee  in  whose  patriotism  and  abil- 
ity I  have  great  faith.  The  gentleman  has  assured  the  House 
of  that  procedvure,  and  I  am  content  and  happy  to  follow  his 
leadership  and  to  urge  the  passage  of  the  pending  bill. 
[Applause.] 
[Here  the  gavel  fell.] 

Mr.  RANKIN.    Mr.  Chairman,  a  parliamentary  Inquiry. 
The  CHAIRMAN.    The  gentleman  will  state  it. 
Mr.  RANKIN.    How  does  the  time  stand? 
The  CHAIRMAN.    The  gentleman  from  New  York  has 
45  minutes  remaining,  and  the  gentleman  from  South  Caro- 
lina has  71  minutes  remaining. 

Mr.  RANKIN.  May  I  ask  the  gentleman  from  South  Car- 
oUna  if  it  is  expected  to  take  this  bill  up  under  the  S-minute 
rule  this  afternoon? 

Mr.  McSWAIN.  My  best  Judgment  is  that  we  will  Just 
about  conclude  ttie  general  debate  this  afternoon. 

Mr.  RANKIN.  I  wonder  if  we  could  have  an  understand- 
ing to  that  effect?  __  ,     ^  .  ^. 

Mr.  McSWAIN.  What  does  the  minority  leader  and  the 
gentleman  rejwesenting  the  minority  say? 

Mr  SNELL.  If  we  finish  the  general  debate  and  read  the 
first  section  of  the  bill  this  afternoon,  that  will  be  agree- 
able to  this  side. 

Mr.  RANKIN.    And  allow  it  to  go  over  untU  tomorrow  for 
amendment? 
Mr.  McSWAIN. 
liCr.  Chairman.. 


Yes. 
I  yield  3  minutes  to  the  gentleman  from 

Pennsylvania  [Mr.  Dorset]. 

Mr.  DORSEY.  Mr.  Chairman,  it  Is  often  a  fortimate  trait 
of  human  natui-e  that  we  forget  unpleasant  experiences.^ 
Men  who  heaved  a  sigh  of  great  relief  when  they  tossed  off 
the  uniform  in  1919  now  don  that  same  khaki  with  relish  on 
Memorial  Day.  Around  the  fireplace  in  any  veteran  post 
you  will  find  men  who,  with  smile  and  Jest,  relate  incidents 
which  were  packed  with  annoyance  when  they  happened 

in  1918.  _^      ^ 

It  is  typical  of  veterandom  that  its  members  can  extract 
the  laugh  out  of  trying  and  unfortunate  happenings  in  serv- 
ice And  it  is  ciharacteristic  of  the  human  race  that  time 
breeds  indifference  to  mistakes  that  once  exercised  us 
greatly  Let  me  take  you  back  in  memory  to  the  Immediate 
post-war  period,  and  you  will  recaU  how  our  citizenry  was 
aroused  by  the  inordinate  war  profits  and  excessive  wages 
1  which  obtained  in  many  industries.  Our  people  were  suffl- 
i  clently  agitated  about  the  matter  that  we  find  President 
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for  war  mAtefUIs.    How  is  the  value  ot  the  idant  golos  to  be 
cttTlded  between  war  materials  and  nonwar  materials  and 


U  this  bill  goes  over,  the  munitions  makers  can  say  to 
the  public,  "Ymi  have  nothing  to  be  alarmed  about.    We 


beginnings  oi  many  oi  our  great  loruuuca  wcir  cow»wuoiic«     wu»^  ^^„^^^  —       7-        _«m.^  **»-*  -,«  AnH  T>rMdri»nt 
Soughthe  medium  of  fraud  and  theft.    lUis  was  done  j  ciently  agitated  about  the  matter  that  we  find  President 
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Hardms  makmg  thcK  comments  in  his  inaugural  address., 

deIi\-eredMjuch  4.  1321:  i 

If  •  •  •  wwr  t«  •p*Jn  foracd  upon  us.  I  earnestly  hop«  that 
•  way  mny  be  found  ••micti  will  tmtty  our  individual  and  ccUwrttve 
atrei^tti  and  consecrate  all  America,  materially  and  aplrituaily.! 
body  and  soul,  to  natum>U  delense.  I  can  vision  the  Ideal  rc-^ 
pubitr.  where  erery  man  and  woman  la  called  under  the  Hag  for 

■r-'ft '^*    to   duty   for   whatever  aeri'loe.  military   or   civic,   tbej 

Individ  uai  is  beet  At  ted.  where  we  may  call  to  unlvereal  servtej 
every  plant,  a<?ency.  or  facility,  all  in  the  sublime  sacrifice  foi^ 
country,  and  not  one  penny  of  war  profit  shall  tntn-e  to  the  benefiti 
of  privute  iBdlvWuul.  eorporatioa.  or  combination,  but  all  ^»ve 
tike  nonsal  abdU  tkam  tato  the  defense  che.st  of  the  Nation.  Tamn 
is  a«ra»eUUa^  inboreutly  wrong.  sumcUuag  cut  of  accord  with  the 
Ideals  cf  repreeentative  democrarv.  when  one  portion  of  our  cltl 
■en!»trtp  ttrms  1t«  eettvlty  to  priYete  perti  amid  defensive  war  while 
another  la  fighting  or  dying  lor  oaLiosal  preservation. 

'Became  this  quotation  comes  from  the  inaugural  address 
of  our  first  post-*'ar  President,  we  can  talce  it  that  oirr  people 
felt  deepb'  about  this  subject  in  the  years  immediately  fol- 
lowing the  World  "War.  But.  let  me  repeat,  human  kind  is 
prone  to  forget  unpleasant  things. 

Bernard  Baruch.  because  of  his  experiences  as  Chairman 
of  the  War  Industries  Board,  was  called  before  the  War  Pol-j 
icies  Commifi&ion  and  outlined  his  suggestions  for  a  system] 
to  take  these  huge  gains  out  of  war.  Among  other  phases  of 
the  auestlon.  he  showed  the  inflationarj-  results  that  followed; 
in  (he  trail  of  the  cost-plus  contracts,  and  how  the  Americani 
taxpayer  was  saddled  with  a  debt  far  in  excess  of  the  amountj 
that  would  have  to  be  paid  if  there  had  been  some  machineiy, 
such  OS  the  McSwain  bin  proposes,  which  would  have  held; 
liown  th'X'*'  inordinaie  profits.    Said  Mr.  Baruch: 

Inflation  eoormouaiv  IncreaBes  the  cost  of  war  and  multip 
burdena  on  the  backs  of  generations  yet  to  come.  The  war  debt  of 
the  WrUon  Is  tiw  e■^^HH^1^y  rnrtiired  m  term.''  of  debased  dollar  values^ 
In  tbe  Inevitable  poA-war  drOatlon  the  de)>t.  of  cotirse.  remains  at] 
ttoe  Inflated  figure.  Thus  ttee  bonite  that  our  Oovemment  sold  im 
the  World  War  for  50-cent  dollars  must  be  paid  through  the  year« 
by  taxes  levied  In  100-cent  dollars.  For  example,  om-  total  wafl 
expenditure  was  •39.000  000.000  Incurred  In  terme  of  1917.  WlSj 
191Y.  aad  ItSO  (koUBTB.  In  terms  of  the  purchasing  pow«r  of  1B13 
dollars  It  would  h»»e  toen  only  SU.OOO.Oeo.OOO.  or  in  terms  of  IfiSQ 
dollars  probably  not  more  than  tl5.000JX)0  000.  Such  a  grotesque 
result  would  be  almost  imbehevable  were  the  figures  not  llvlnd 
facta.  Zf  aiiything  ain  be  done  to  avoid  this  practical  doubling  of 
the  eeonomic  burden  of  tbe  war,  certainly  we  should  spare  nA 
effort  to  accomplish  It.  I 

It  is  aOen  a  fortunate  trait  that  we  foiset  unpleasant 
espcEienceB,  but  wcfaen  w«  are  payiXK  $25,M6.M0X)O0  in  exoea$ 
cost,  some  of  which  will  be  paid  by  our  children;  wlwn  w^ 
live  in  a  dMroosht  day  and  can  ascribe  some  of  the  dLM3^s4 
to  the  war  prattta  Mr.  Baruch  describes,  it  is  time  we  tcx>k  i) 
en  onradvas  to  paevent  a  recurrence  of  the  way  we  handled 
World  War  contracts.  It  is  fortunate  tliat  we  forget  mipleas^ 
ant  eiperienccE.  but  «e  wbo  were  adults  in  July  lfil4  are  no) 
alarmists  when  we  poiBt  to  preaent-day  Europe  and  Asia.  Kn4 
•ay  that  these  eanynflnfes  naed  bitf  aaatfaer  Saralevo  to  flaon^ 
ttem  into  ha^lMliis  We  have  learaed  not  to  lean  too  heavil]f 
upon  the  alleged  security  which  our  ocean  txTundaffies  atflordf 

Tnie  oanditian  we  maek  to  icmeiiy  ias  caused  br  the  urpeni 
need  for  prompt  delivery  of  war  material  and  eqrrtiwnrmt  an4 
in  many  instances  there  was  little  knowledge  of  actual 
lequirementa.  Ko  toiiMbie  contractor  would  take  a  asntcaci 
on  a  definite  price  basis,  with  costs  at  labor,  materials.  ao4 
overhead  continually  skjroclKiing.  it  was  atasohitely  neoes4 
aary  under  sish  oaoditions  to  awavd  contracts  on  a  bonus  of 
cost>plU8  basis.  leattltiQg  in  the  expenditure  of  culhonfi  of 
dollars  more  than  we  would  have  spent  had  prices  beeii 
controlled  thraugh  aoae  price-Axing  ag^icy. 

Now.  here  is  the  toery  of  what  resulted  from  inflatioij 
which  atteadod  the  Qest-fihis  contracts:  The  bighor  tb^ 
prices  soared,  the  greater  were  the  profits  to  the  coniraotacj. 
Let  me  cite  ao  «xampie  of  this.  In  the  testiaaany  gived 
before  the  War  Pohoies  -CemmissioQ  in  liarch  1B31  the  sect 
ords  show  that  the  Avorage  profits  of  certain  steel  oompaniei 
in  1012  was  4.7  percent:  for  1618.  5.7  percent;  for  1944.  2^ 
pereeot;  and  far  Iftli.  i2  percent.  These  same  companies 
showed  a  profit  in  1A17  ranging  from  30  to  ISO  percent.  And 
that  does  itot  include  the  tDemendaus  bonuses  which  wer^ 
Ctven  to  ofBoers  and  key  men  in  indu&try  for  the  purpose 
appareoSly.  <tf  aAigiBentini  wax  praflts.    I^t  me  cite  sfitne  o 


the  war  profits  <rf  munition  companies,  1217-lB,  as  listed  in 
the  records  of  the  Senate  Munitions  Committee: 

Bethlehem  Steel.  $61,800,000,  or  43  percent,,  in  1917, 

Atlas  Powder.  27  percent  in  1S17. 

Colt's  Patent  Firearms  Co..  $5,797,000.  or  60  percent,  in 
1917;  $5,683,000.  or  64  percent,  in  1918;  and  51  percent  in 
1919. 

Savage  Arms  Corporation,  $6,577,000,  or  65  percent  in 
1917;  and  $6,917,000,  or  43  percent,  in  1918. 

Bethlehem  T«^i»imgr  qq  ,  $151,000.  or  362*percent,  in  1918. 

Nagel  Steel  Co..  319  percent  in  1917. 

Winciifister  Arms  Co.,  40  percent  in  1918  and  63  perceat 
in  1919. 

Mewport  News  Shipbuilding  &  Drydock  Co..  $3,298,000,  or 
86  percent,  in  1917,  and  $3.9SO,000,  or  72  percent,  in  1918. 

Kew  York  Siipbuildmg  Co..  41  percent  in  1918. 

Midvale  Steel  &  Ordnance  Co..  43  percent  in  1917. 

Jones  L  Laughlin  Steel  Co.,  $48,869,000,  or  47  percent,  in 
1917. 

The  outline  I  have  given  is  familiar  to  every  one  of  y<  u 
gentlemen,  because  we  lived  through  this  condition;  maiiy 
of  us  participated  in  the  World  War  and  all  of  us  are  helpii.g 
to  pay  the  bill.  If  the  general  public  may  have  lost  a  little 
of  its  enthusiasm  for  the  control  of  profits  in  war,  it  is  only 
because  it  has  been  saddled  v.ith  immediate  problems  thr.t 
are  closer  to  tlie  home  and  fireside.  But  the  veteran  hr.s 
never  forgotten,  because  he  was  grossly  victimized  by  tie 
condition.  In  my  own  city  of  Philadelphia,  which  is  but 
typical,  some  manufacturers  were  paying  "  fur-coat  bonuses  ", 
so  called  because  they  were  large  enough  to  permit  fllii.g 
clerks  to  buy  expensive  sealskins  and  other  choice  exampli.is 
of  the  furrier's  art.  I  was  happy  to  sec  these  young  ladii^s 
were  made  warm  and  attractive,  but  at  that  very  time  our 
soldiers  were  returning  with  nothing  in  their  piockets  but  an 
honorable  dischar^  and  the  $60  Army  bonus  that  would  bi  y 
a  .suit,  but  no  o^rercoat,  at  the  then  prevailing  prices.  V,'e 
might  well  have  asked  why  the  manufacturer  and  all  hs 
workers  were  worth  so  muc^  more  than  a  combatant  in  tlie 
economic  wcAneaie. 

There  are  all  kinds  of  people  in  this  world,  and  I  would  be 
tbe  last  to  cite  t*i^^  case  as  average,  but  I  Icnow  of  two  manu- 
factorers  who,  in  a  burst  of  frankness,  bewailed  Armistioe 
Day  and  the  end  of  the  World  War.  They  were  workii  g 
toward  some  f^-frnrtp  amount  of  wealth,  say,  a  quarter  miUic  n 
V  n^Hion,  and  the  capitulation  of  the  Kaiser's  forces  inte:r- 
rupted  their  accumulatians  before  the  financial  goal  w:is 
reached.  After  they  had  made  their  enormous  praflts.  the 
returning  aokher  caaoe  back  to  double  rents  and,  possibly,  a 
demanding  laaidlonl  who  had  fallen  under  the  spell  of  tlie 
acquisitive  lust  which  was  in  the  air  duiiog  and  immediately 
following  the  war  period. 

I  haive  told  yon  Hmt  veterandom  has  never  forgotten  this 
was  profiteering  and  you  will  see  that  the  American  Legiiva. 
and  tbe  Veterans  Of  Foreign  Wars  have  gone  on  record  wi  Ji 
tfaeir  universal  draft  reaolutions  in  every  aimiial  national 
convention  since  1921.  Iliere  are  people  who  think  that  tlie 
liCgion  and  the  Veterans  of  f'orelgn  Wars  are  hungry  for  war 
Just  because  they  ^ow  a  concern  about  adequate  defense  of 
the  Nation.  It  can  be  said  in  all  accuracy  that  war  was 
nerer  more  abhorred  than  In  i>reEent-day  America  by  all  tlie 
ctements  of  o«r  popukition.  The  stage  and  screen,  those  de- 
lineators of  popular  thought,  have  given  us  war  as  a  deglo:  i- 
fied  tking.  Previous  war  plays  had  depicted  the  hero  dyi:ig 
in  cenler  Eta«e,  wrapped  in  a  flag  and  with  some  utterance 
i^MUt  God  and  oounLry  upon  his  lips.  What  Price  Glory  was 
written  by  a  man  who  lost  an  arm  on  a  French  battlefield. 
and  while  Laurence  6 tailings  captured  some  of  the  camara- 
derie of  combatants,  he  also  pictured  nerve  tension  to  the 
tweaking  point,  the  muck,  mire,  and  lousiness  of  war.  and 
oven  the  moral  losses  of  men  who  may  stop  their  bullet  on  the 
morrow.  AH  Quiet  on  the  Western  Front  came  from  the  pen 
of  an  erstwhile  enemy.  It,  too,  was  graphic  in  its  exposition 
of  the  horrors  of  war. 

Theae  moviag  jpoctures  were  seen  by  millions  of  our  people, 
young  and  old  alike.  They  have  not  dimixushed  the  rever- 
eaoe  of  our  rising  generation  for  the  military  heroes  of  our 
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Nation  who  made  America  possible  and  helped  to  preserve  It. 
But  these  young  men  and  women  have  no  misgivings  about 
war  itself.  They  are  informed  by  the  screen  and  current 
literature,  and  they  ask.  with  the  oldsters,  why  soldiers 
worked  at  this  dirty  business  for  a  dollar  a  day,  whUe  manu- 
facturers of  war  materials  waxed  rich  on  cost-plus  contracts. 
They  agree  with  Sherman  that  "war  is  heU";  and  this 
depression  has  impressed  them  with  enough  economics  that 
they  will  not  lightly  treat  the  creation  of  a  new  batch  of 
millionaires  in  the  next  conflict. 

Let  us  not  be  bUnded  with  the  thought  that  another  war 
is  impossible.  Knowing  that  war  is  possible  with  nations 
sUll  so  far  apart  in  their  desires  or  actions  to  eliminate  it,  we 
must  reaUze  that  now  is  the  time  to  correct  the  condlUons 
which  undoubtedly  burden  us  in  its  aftermath.  These  con- 
ditions are  inevitable  unless  we  pass  such  legislation  as  is 
now  proposed  in  this  McSwain  bill.  Let  me  cite  the  follow- 
ing statement,  which  was  contained  in  the  Government's 
brief  in  the  recent  suit  brought  by  the  Government  agamst 
the  Bethlehem  Shipbuilding  Co.: 

No  one  can  say  that  this  country  la  done  with  war  or  how  eoon 
a  national  emergency  wlU  again  exist  calling  for  the  m^Jja?™ 
production  of  every  shipyard  throughout  the  U°\^<*^°^*^ 
•  •  •  At  such  a  time  there  will  undoubtedly  again  be  those 
who  wiU  look  upon  the  national  emergency  as  an  opportunity  to 
make  enormous  profits  for  their  respective  companies  and  them- 
selves at  the  expanse  of  the  Government,  and  ^'^e^'"  P«^^''l°<'^^^ 
sense  of  propriety  will  not.  In  themselves,  be  sufficient  to  restrain 
them  from  taking  full  advantage  of  such  opportunity. 

In  war  the  entire  social  structure  is  involved.  In  the 
absence  of  the  control  of  profits,  such  as  was  experienced 
during  the  World  War,  its  aftermath  brings  a  weakemng  of 
the  whole  financial  structure  and  even  the  weakening  of  the 
morale  of  society.  The  next  war— and  God  forbid  that  there 
will  be  a  next  war— conducted  on  the  basis  of  the  last  one 
will  be  so  destructive  of  the  important  elements  of  our  civiU- 
zaUon  that  we  will  shudder  to  think  of  the  consequences. 

Quite  aside  from  the  money  saving  effected  by  this  bill 
and  the  downright  democracy  expressed  in  its  spirit,  is  the 
important  fact  that  we  wUl  have  an  immediate  coordination 
in  an  emergency  between  industry  and  the  men  who  wear  the 
uniform. 

In  our  past  conflicts  we  have  entered  war  much  as  the 
volunteer  fireman  who  hears  the  fire  siren  while  taking  a 
bath.  All  has  been  hurry  and  there  has  been  no  well-knitted 
plan  that  anticipated  industry  and  the  military  forces  play- 
ing on  the  same  team.  In  our  haste  to  get  the  materials 
that  must  back  up  the  forces  in  the  field  we  have  paid  out- 
landish prices  that  have  saddled  the  Nation  with  enormous 
bond  issues. 

Of  course,  there  can  never  be  complete  democracy  In  war- 
fare, for  the  soldier  puts  all  in  jeopardy  when  he  stakes  his 
life.  Is  it,  then,  too  much  to  ask  that  industry  be  restricted 
to  but  a  fair  profit?  You  Congressmen  who  decry  the  ad- 
justed-compensation Issue  as  a  perennial  question  can  hereby 
obliterate  the  need  for  any  future  adjustment  or  so-called 
"  bonuses  "  by  establishing  this  equality  between  the  people 
who  produce  the  materials  of  war  and  the  men  who  use  them 
in  defense  of  the  Nation. 

Again,  speaking  of  veterans,  they  are  the  essential  leaven- 
ing when  we  discuss  this  entire  problem  of  national  defense. 
Never  call  them  jingoistic,  they  who  know  what  a  putrid 
game  war  really  is.  Remember,  too,  that  your  average 
World  War  "  vet  "  is  now  at  that  point  of  life  where  he  has  a 
son  of  military  age  or  at  least  in  close  proximity  thereto. 
This  veteran  has  tasted  war  and  liked  it  none  too  well,  and 
he  will  never  rush  his  callow  offspring  into  the  game  of 
Mars  without  provocation.  Recall,  also,  that  veterandom 
named  only  one  hoUday  out  of  the  World  War.  Was  it 
Chateau  Thierry  anniversary  to  commemorate  our  victory 
over  the  vaunted  Prussian  guard?  No.  It  set  aside  Armis- 
tice Day,  the  day  that  marked  the  end  of  hostiUties.  So 
your  veteran  is  not  militaristic,  but  that  is  not  to  imply  that 
he  is  indifferent  about  national  defense.  He  may  not  be 
willing  to  go  as  far  as  the  most  enthusiastic  subaltern  in 
what  constitutes  adequate  defense,  but  he  sees  no  virtue  or 
common  sense  in  disarming  our  Nation  to  the  point  where 


we  Invite  war.  Mimy  of  the  Christian  sects  see  eye  to  eye 
with  the  veterans  in  the  intent  of  this  bill,  all  the  way. 
With  other  sects  we  are  as  one  in  our  zeal  for  peace,  but 
we  cannot  agree  taat  dangerously  curtailed  armaments  will 
accomplish  our  common  purpose  in  the  light  of  the  present 
situation  in  Europs  and  Asia. 

So.  I  repeat,  that  American  veterandom  is  the  essential 
leavening  when  we  discuss  this  question  of  adequate  arma- 
ments and  how  we  are  to  line  up  our  men  and  our  Industries 
if  war  should  again  overtake  us.  What  they  offer  us  is 
seasoned  with  experienced,  a  sort  of  middle-ground  coimsel 
that  we  can  all  follow.  They  ask  that  we  control  men  and 
industry  alike  in  the  next  emergency.  Let  both  be  placed 
at  the  disposal  and  directions  of  the  Conunander  In  Chief  of 
our  armed  forces,  the  President  of  the  United  States. 

Where  other  bills  have  died  in  committee  because  they 
were  controversial  in  the  provisions  they  prescribed,  this 
McSwain  proposal  lays  down  the  broad,  general  principle 
that  munition  and  material  providers  must  work  on  even 
terms  with  those  who  man  the  ships  and  the  regiments 
when  emergency  strikes.  The  details  are  left  to  the  Presi- 
dent and  his  advt-jors  to  be  worked  out  in  the  light  of  the 
then  existing  conditions. 

This  is  no  partUian  measure.  In  voting  for  this  bill,  men 
on  both  sides  of  the  aisle  will  be  dotog  the  popular  thing  and 
will  receive  commendation  from  the  people  who  sent  them 

here.  ».     j        _4 

People  forget  unpleasant  experiences,  but  the  depression 
and  the  struggle  to  meet  taxes  has  brought  home  to  many 
how  profligate  were  the  cost-plus  contracts  of  the  World 
War.  The  article  Arms  and  the  Men  which  appeared  In 
Fortime  Magazine  did  much  to  bring  about  the  Senate  In- 
vestigation which  has  focused  the  public  eye  on  war  profits. 
This  inquisitorial  body  has  developed  much  information, 
including  the  million-dollar  bonus  of  a  large  industrialist. 

Thanks  to  the  new  airing  of  war-time  profiteering,  we  now 
have  an  America  ready  to  take  this  step  forward  to  de- 
mocracy In  war.  Religious  freedom,  abohtion  of  debtors' 
prisons,  emancipation  proclamation,  pubUc  schools,  general 
conscription  of  soldiers,  income  tax,  and  now,  with  your  con- 
currence, we  can  take,  we  must  take  the  forward  step  to 
control  of  property  and  industry  in  time  of  war.  In  sup- 
porting the  McSwain  biU  you  are  asking  the  whole  Nation 
for  patriotic  cooperation  In  emergency,  not  just  the  man 
who  leaves  his  plow  or  loom  or  desk  for  the  battlefield. 
Democracy  marches  on  If  you  decree  It.  The  American 
Legion  and  brother  organizations,  out  of  their  ripe  experi- 
ence ask  parity  b<jtween  the  man  who  makes  war  equipment 
and  he  who  uses  it  In  your  defense.  They  claim  that  the 
sovereign  government  which  conscripts  one  can  exercise  a 
like  sovereignty  over  the  other.  Our  people  are  ready  for 
this  plan.    Do  not  disappoint  them.     [Applause.] 

Mr.  MCSWAIN.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  l^xas  [Mr.  Maverick]. 

Mr  MAVERICK.  Mr.  Chairman.  In  speaking  on  a  sub- 
ject like  this  I  am  sure  that  we  should  eliminate,  as  far  as 
possible,  personalties  and.  as  far  as  possible,  emotions.  As 
rSink  about  this  subject  today  I  think  about  old  Jeff: 
McLemore.  of  Texas.  I  hope  the  reporter  gets  that  colon^ 
Jeff  would  turn  in  his  grave  If  It  is  left  out.  He  presented 
a  resolution  here  which  might  have  kept  us  out  otm,  the 
resolution  providing  that  American  citizens  should  stay  off 
of  armed  merchantmen.  What  happened  to  Jeff:  Mc- 
Lemore? He  wa;j  hounded  right  Into  his  grave  be(»uM  he 
did  not  want  us  to  go  Into  that  war.  He  was  Intelligent 
enough  to  know  iiiat  British  propaganda  was  more  enecUye 
than  German  propaganda,  and.  therefore,  we  were  Uable  to 
get  in  on  the  side  of  the  Allies.    He  did  not  want  us  to 

get  In  on  either  side.  #,.*.,^ 

^  Mr.  Chahman,  that  Is  the  way  I  fwj  about  a"  future 
wars^let  us  stay  out  of  them.  One  of  the  tWngs  that  to- 
Dressed  me  about  this  Jeff:  McLemore  resolution  was  that 
Congress  Itself  b^gan  to  get  Into  a  hysterical  sUte  I  hope 
we  do  not  get  Into  a  hysterical  state.  I  know  the  Nation 
at  Uiat  time  got  Into  a  hysterical  sUte  and  people  were 
writing  to  their  Congressmen  about  as  follows:  "  I  sec  yoa 
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think  more  of  the  Kaiser  than  you  do  about  the  Unlte^ 
States  of  America."  They  began  to  put  pressure  on  thei|r 
Congressmen.  I  hope  we  will  take  the  attitude  that  we  arje 
the  leaders  of  our  people,  that  we  are  not  goin«  to  join  ih 
any  hysteria  of  the  people,  but  we  are  goin«  to  lead  them  ia 
the  right  direction. 

Mr.  Chairman,  let  us  get  down  to  a  consideration  of  the 
McSwam  bill.  I  am  not  going  into  a  detailed  discussion  cf 
It,  because  most  of  the  pxjints  have  been  covered.  However. 
I  make  two  points  against  this  bill,  and  I  make  them  ju4t 
for  the  Rjccoao.  According  to  the  way  the  bill  is  written. 
I  believe  that  It  does  conscript  labor.  I  believe  it  docs  nqt 
conscript  capital  or.  at  least,  does  not  eflectually  conscripit 
capital.  Therefore  the  bJl  should  be  defeated-  Tho^e  arp 
the  two  views  I  have  in  reference  to  this  bill  | 

Now.  Mr.  Chairman.  I  may  have  made  a  mistake  mysell. 
I  once  stated  that  this  is  a  '•  step  in  the  right  direction  ".  an 
I  have  heard  one  man  after  another  get  up  here  and  say 
is  a  step  in  the  right  direction:  but  in  maJcing  this  step.  1 
as  be  careful  that  we  do  not  go  back  two  or  three  steps  and 
do  a  lot  of  things  which  we  ought  not  to  do. 

The  question  came  up  about  the  attitude  of  v-arious  memf- 
bers  of  the  committee  in  reference  to  the  question  of  salaried. 
On  page  116  of  the  hearings  in  reference  to  taking  profits 
out  of  war.  I  asked  Gen.  Hugh  Johnson  about  limiting 
galarles.  i 

I  a&ked  General  Johnson  about  limiting  salaries,  and  his 
nid: 

Well.  I  peraonally  think  It  should  be  don«  In  time  of  war:   jeti 

And  such  provisions  are  not  In  the  McSwain  bill,  anil 
neither  are  there  any  tax  provisions. 

Then,  when  Secretary  of  War  Dern  appeared  before  th» 

committee,  he  said: 

Price  fixing  alone  cannot  accompll&h  the  desired  result.  It  rnxut 
be  supplemented  by  reasonnble  and  effective  procedure  in  letting 
contracts  and  also  by  exceec- profits  laws. 

This  is  what  the  Secretary  of  War  said.  There  was  i 
great  deal  said  about  industrial  mobilization,  and  we  have 
100  pages  of  this  House  report  on  Industrial  mobilizatlonj; 
but  no  proper  set-up  is  made  in  the  McSwain  bill  for  thajt 
purpose,  while  it  is  effectually  covered  in  the  bill  which  wi!l 
be  proposed  in  the  Senate. 

Lt.  Col.  Bennett  A.  Molten,  rational  secretary  of  the  Re- 
serve Officers'  Association  of  the  United  States,  stated  that 
this  bill  should  contain  a  profit  tax  as  high  as  95  percent 
levied  against  the  net  proflt  sustained. 

Another  one  of  our  witnesses.  G.  K.  Brobeck.  national 
legislative  representative  of  the  Veterans  of  Foreign  Warn, 
speaking  for  that  organization,  said: 

As  ve  have  considered  the  bill  introdiiced  by  your  di&UnguUhe  d 
chairman,  we  submit  it  does  not  remove  the  profit  motive  froia 
business  or  from  war. 

Now.  this  testimony  came  from  the  House  side.  Sin( 
this  time  various  testimony  has  come  up  from  the  Senat 
and  although  it  may  be  a  little  tiresome,  I  want  to  read  it 

James  A.  Drain,  past  national  commander  of  the  Amer: 
can  Le^on.  and  G.  K.  Brobeck.  legislative  representative  dt 
the  Veterans  of   Foreign   Wars,  before  the  United  Stai 
Senate  Munitions  Committee.   Thursday,  March   14,    193 
pages  9198  to  9201  of  transcript: 

Senator  V*i>n«>rBSBC.  Have  you  studied  the  McSwain  bill? 

Mr    THAUt    No. 

Senator  V&mssnbeso.  Many  posts  of  the  Legion  are  endorsing 
the  McSwain  bill,  and  1  was  wondering  why.  because.  It  eeetns 
to  me.  that  it  falls  far  short  of  the  objectives  which  you  defin^ 
In  your  meoM>randum.  i 

Mr  EMain.  That  is  my  Unprcaalon.  sir.  but.  as  I  teU  you.  I  have 
not  studied  the  bill,  and  I  do  not  feel  competent  to  express  sjn 
official  opinion  upon  it. 

Senator  Vandcnbexg  It  l«  your  Impression  that  the  McSwa^ 
bUl  falls  far  short  of  the  objectives  which  you  outlined? 

Mr.  ORAur.  That  is  my  impression;  yes,  sir.  It  is  a  step  In  Xi^e 
right  direction,  but  I  think  It  docs  not  go  far  enough. 

Senator  VaKscMBxsc.  Have  you  read  the  McSwain  bill,  Bfr.  Vi^Q 
Zandt? 

Mr.  Vaji  ZAJrDT.  I«o;  I  have  not,  but  my  legislative  repreaenti- 
Uv*  haa. 

Senator  VajrasHuao.  Give  yotir  name  for  the  reconL 
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Mr.  B80BECK.  a.  K.  Brobeck.  I  have  read  and.  I  belle/e, 
analyzed  the  McSwain  bill,  and  In  testifying  before  Mr  McSwai:.-'3 
committee  we  suggested  that  It  was  a  step  in  the  right  directicn, 
but  also  called  definitely  to  the  mind  of  the  committee  that  we 
thought,  even  though  we  thought  it  might  be  a  step  in  the  rlgiit 
direction,  it  was  an  act  which  really  guaranteed  profits  In  tlriie 
of  war. 

Senator  Ci>rk.  More  of  a  toddle  than  a  step? 

Mr.  BaoBECK.  It  Is  a  kind  of  toddling  step,  by  setting  a  yield  at 
a  date  picked  prior  to  the  declaration  of  war,  which  merely  Is  a 
guaranty  of  property  during  the  time  of  war. 

Senator  Vakdenbeeg.  I  take  it  that  you  are  not  endorsing  the 
McSwain  bill? 

Mr.  BaoBccK.  Not  very  heartily.  We  feel  tliat  it  is  a  sort  of  left- 
tuinded  gesture. 

Senator  Bone.  What  would  be  the  effect — and  either  one  of  you 
trertlemen  may  answer — If  a  concern,  proceeding  under  normal 
conditionB.  could  produce  something  for  $1,  which  they  were  seiitng 
the  Government,  and  in  war  time,  under  a  wax  tempo  of  produc- 
tion, mass  production,  they  could  step  up  the  production  of  that 
article  to  a  point  where  they  could  produce  it  for  50  cents,  and  we 
froze  prices  at  (1?  Mass  production  would  simply  mean  that  that 
firm  would  make  more  profits,  would  It  not?  The  more  consump- 
tion of  the  article  the  more  profit  the  firm  would  make,  and 
freezing  prices  would  be  the  best  thing  on  earth  for  a  firm. 

Mr.  Brobeck.  If  I  may  answer.  I  think  there  Is  no  qxiestion  about 
it,  and  our  attitude  on  the  McSwain  bill  was  very  definitely  stated. 
It  fundamentally  guarantees  a  profit,  and  we  are  unalterably  op- 
posed to  profits  in  time  of  war.    It  wlU  Increase  profits. 

Senator  Clakk.  Not  only  that,  but,  as  Senator  Bonk  has  pointed 
out,  if  the  article  comes  into  mass  production,  it  would  simply 
mean  that  much  more  velvet  under  the  terms  of  the  McSwain  bllt, 

Mr.  SISSON.  Mr.  Chairman,  will  the  gentleman  yield  for 
a  question? 

Mr.  MAVERICK.     Yes. 

Mr.  SISSON.  The  statement  was  made  by  at  least  one 
member  of  the  committee,  in  substance,  that  no  one  appeared 
at  the  committee  hearings  in  opposition  to  this  bill.  The 
gentleman  is  a  member  of  the  committee,  and  I  desire  to  ask 
if  it  is  not  a  fact  that  at  the  time  Mr.  Hushing  appeared, 
representing  the  American  Federation  of  Labor,  that  this 
provision  providing  for  conscription  of  the  unorganized 
militia  was  not  In  the  bill. 

Mr.  MAVERICK.  I  am  not  certain  about  that.  May  I 
ask  the  gentleman  from  South  Carolina  if  he  knows? 

Mr.  McSWAIN.  No;  I  am  sorry,  but  I  do  not  remember 
the  date  he  appeared  or  the  date  the  amendment  was  offered, 
but  let  us  assume  that  the  statement  is  true. 

Mr.  MAVERICK.  I  will  say  to  the  gentleman  there  were 
several  witnesses  who  appeared  against  the  bill. 

Mr.  McSWAIN.  There  were  other  people  who  appeared; 
for  instance.  Miss  Rankin,  formerly  a  Member  of  this  House. 
and  Professor  Libby.  and  one  or  two  others  who  appeared 
in  opposition  to  the  bill. 

Mr.  MAVERICK.  Does  the  gentleman  mean  that  as  any 
reflection  upon  them? 

Mr.  McSWAIN.  No;  I  just  want  to  tell  the  whole  truth 
about  who  appeared. 

Mr.  MAVERICK.  Now,  I  want  to  say  something  about 
Miss  Jeannette  Rankin  since  that  has  come  up.  She  has  a 
right  to  be  against  war.  She  voted  against  the  World  War 
in  1917;  God  bless  her  for  it. 

Mr.  KVALE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MAVERICK.    I  yield. 

Mr.  KVALE.  If  a  complete  picture  of  the  matter  were 
understood,  and  if  the  hearings  in  full  were  read,  would  it  not 
appear  that  the  American  Legion,  the  Veterans  of  Foreign 
Wars,  the  American  Federation  of  Labor,  the  Railroad 
Brotherhoods,  and  the  National  Council  for  the  Prevention 
of  War,  all  five  organizations,  appeared  in  favor  of  the  elim- 
ination of  profits  and  not  a  reduction  of  profits;  and  the 
only  ones  that  argued  for  limited  profits  were  the  War 
Department  and  the  Coalition  of  One  Hundred  and  One 
Percent  Patriots? 

Mr.  MAVERICK.  Yes;  the  so-called  "American  Coalition 
of  Patriotic  Societies."  The  gentleman's  statement  is  correct. 
In  other  words,  various  organizations  appeared  and  said 
they  were  for  the  principle  of  taking  the  profits  out  of  war, 
of  course,  but  they  did  not  specifically  endorse  any  par- 
ticular kind  of  legislation.  I  think  this  is  well  understood 
by  everybody. 
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The  point  I  wish  to  make  about  this  bill  is  the  one  that 
I  originally  made,  and  that  is  it  has  no  revenue  provisions 
in  it,  and  I  know  what  the  Constitution  says.  Nobody  need 
ask  me.  "  Does  not  the  gentleman  from  Texas  know  that 
the  Constitution  says  so  and  so  ",  because  I  know  it;  but  I 
know  it  could  be  brought  out  on  this  floor  with  a  rule  which 
would  make  it  entirely  proper  for  a  bill  that  covered  all 
subjects  to  be  discussed  and  passed  on  at  one  time. 

Here  is  the  reason  I  am  opposed  to  this  bill,  and  I  am  not 
reflecting  on  Mr.  McSwain 's  or  anybody's  intentions.  I  am 
opposed  to  it  because  if  we  pass  this  bUl  now  it  will  be 
worse  than  nothing,  because  whenever  war  hysteria  rages 
or  whenever  war  raises  its  bloody  head  they  will  mob  every- 
body who  wants  to  take  out  war  profits,  just  Uke  they  tried 
to  do  to  old  Bob  La  Follette  when  he  got  up  on  the  floor  of 
the  Senate  and  made  the  same  statements  at  various  times. 
They  will  mob  Congressmen  and  Senators  and  people  all  over 
the  country  with  such  hysteria  and  propaganda  whenever 
the  question  of  war  profits  comes  up. 

This  is  the  reason  I  think  the  matter  ought  to  be  settled 
now,  and  we  ought  to  settle  it  completely;  and  in  this  way 
we  can  protect  ourselves,  I  hope,  against  the  hysteria  of  war. 
Mr.  DUNN  of  Mississippi.    Mr.  Chairman,  will  the  gentle- 
man yield  for  a  question? 
Mr.  MAVERICK.    I  yield. 

Mr.  DUNN  of  Mississippi.  The  gentleman  said  a  few  mo- 
ments ago  that  this  bill  seemed  to  include  the  proposition  of 
conscripting  labor. 

Mr.  MAVERICK.     Yes. 

Mr.  DUNN  of  Mississippi.  Will  the  gentleman  show  me 
in  this  bill  where  there  is  any  such  inclusion,  as  a  matter 
of  information? 

Mr.  MAVERICK.  It  is  in  section  3,  because  "  the  unor- 
ganized militia",  according  to  the  bill,  covers  all  those 
between  the  ages  of  21  and  31;  in  fact,  it  covers  the  whole 
male  population. 

Mr.  DUNN  of  Mississippi.  Then  it  is  the  intention  of  the 
committee,  as  a  matter  of  fact,  that  the  so-called  "  tmor- 
ganized  militia  "  shall  include  labor  and  the  conscription  of 
labor? 

Mr.  MAVERICK.  I  do  not  know  for  sure  about  that.  It 
does  include  it.  I  think,  and  I  think  when  the  matter  comes 
up  the  chairman  may  be  willing  to  amend  it. 

Mr.  HILL  of  Alabama.  If  the  gentleman  will  permit,  of 
course,  the  unorganized  militia  includes  everybody,  whether 
he  is  a  laborer,  doctor,  preacher,  lawyer,  or  what  not.  The 
unorganized  militia  is  the  manhood  or  the  man  power  of 
the  Nation. 
Mr.  RANKIN.  Why  limit  it  to  those  ages? 
Mr.  MAVERICK.  I  see.  Then  it  does  conscript  labor, 
and  the  bill  should  be  defeated. 

Mr.  SMITH  of  Coimecticut.  Does  not  that  refer  to  the 
Increase  of  the  Military  Elstablishment? 

Mr.  MAVERICK.  No;  it  does  not;  it  applies  to  everybody. 
(Here  the  gavel  fell.l 

Mr.  McSWAIN.  Mr.  Chairman,  I  j^eld  5  minutes  to  the 
gentleman  from  California  (Mr.  HoeppelI. 

Mr.  HOEPPEL.  Mr.  Chairman  and  Members,  the  intent 
of  the  bill  which  we  are  now  discussing  is  generally  satis- 
factory. However,  the  bill  contains  several  weaknesses 
which  I  propose  to  discuss  and  one  of  which  I  shall  en- 
deavor to  correct  when  the  bill  is  read  for  amendment. 

I  do  not  wish  to  disparage  the  sincere  intent  of  the 
chairman  and  members  of  the  committee,  and  I  hope  they 
will  pardon  me  when  I  refer  to  this  measure  as  akin  to  other 
legislation  which  we  have  enacted  since  the  new  deal  became 
effective.  The  people  are  becoming  conscious  of  the  fact 
that  the  promises  and  hopes  In  the  new  deal,  to  which  they 
pinned  their  faith,  as  yet  are  far  from  realization;  in  fact, 
if  we  are  honest  with  oxirselves,  we  must  confess  that  we  have 
actually  retrograded  rather  than  progressed  In  our  efforts 
toward  recovery. 

This  bill,  and  the  most  of  the  new-deal  legislation,  re- 
minds me  of  a  story  which  was  told  to  me  In  my  early  days 
as  a  soldier.  The  Incident  occurred  at  the  target  range 
where  a  group  of  officers  were  firing  for  record.    Those  of  us 


who  had  this  experience  know  that  our  percentage  was  sig- 
nalled to  us  by  the  markers  or  readers  of  the  target  which. 
in  the  days  before  the  use  of  the  telephone,  was  done  with 
a  flag.  While  one  of  the  officers  was  between  a  series  of 
sliots  at  the  target,  the  officer  paused  for  a  moment  and 
had  his  attention  directed  to  some  ducks  which  were  flying 
across  the  line  of  vision.  Instead  of  firing  at  the  target,  he 
fired  at  the  ducks,  when  lo  and  behold,  the  marker  in  the 
distant  pits  raised  the  flag  and  registered  a  bullseye!  In 
the  opinion  of  the  enlisted  man  who  was  marking,  the  officer 
was  entitled  to  a  perfect  score. 

We  in  the  new  deal  have  made  a  few  shots  at  the  target, 
but  the  most  of  our  shots  have  been  directed  in  the  air  at  the 
elusive  ideals  of  theorists,  with  the  result  that  our  score  thus 
far  has  resulted  in  an  increase  in  unemployment,  an  ab- 
normal increase  in  the  national  debt,  and  inordinate  crit- 
icism of  many  of  the  new-deal  policies. 

The  bill  under  discussion  to  eliminate  profiteering  in  war 
falls  wide  of  the  mark,  if  our  target  is  actually  the  outlaw- 
ing of  war  itself.  In  legislating  to  eliminate  the  profits  of 
the  next — apparently  anticipated — war,  it  appears  to  me 
that  we  are  putting  the  cart  before  the  horse.  In  my  opin- 
ion, we  should  legislate  to  insure  our  neutrality,  under  pos- 
sible distress,  and  we  should  subscribe  unequivocally  to  the 
principle  of  protection  against  future  war  through  the 
elimination  of  the  provocation  to  war. 

In  this  connection,  we  must  recognize  the  dangers  Inherent 
in  our  present  situation,  in  which  the  favored  few  cling  to 
their  special  privileges,  continuing  to  Increase  their  tax- 
exempt  bond  holdings  and  exacting  their  profits  from  the 
misery  of  the  masses.  Such  a  condition  Is  the  hotbed  of 
discontent,  suspicion,  and  distrust,  which  are  the  seeds  for 
internal  and  external  conflict.  As  a  part  of  our  program 
for  a  permanent  peace,  why  not  enact  legislation  to  elim- 
inate the  profiteer  In  peace  as  well  as  in  war?  Why  should 
we  not  tax  the  overprlvlleged  and  apply  the  funds  thus  ob- 
tained toward  putting  the  unemployed  back  to  work?  If 
we  did  something  of  this  kind,  it  would  be  effective,  not  only 
to  bring  relief  to  our  people  now,  but  as  a  means  of  pro- 
moting national  harmony  and  international  amity. 
Mr.  DUNN  of  Permsylvania.  Will  the  gentleman  yield? 
Mr.  HOEPPEL.  I  yield  to  the  gentleman. 
Mr.  DUNN  of  Pennsylvania.  If  we  took  the  proflts  out 
of  war  and  every  nation  did  the  same  thing,  there  would 
not  be  any  war,  would  there? 

Mr.  HOEPPEL.  If  all  nations  toe*  the  proflts  out  of  war, 
it  would  do  a  great  deal  toward  destro3dng  the  Incentive  to 
war.  In  addition,  however,  we  should  enact  laws  which 
would  more  adequately  deflne  our  neutrality  and  thus  pre- 
vent us  from  being  inveigled  into  a  war  with  which  we  have 
no  concern. 

Mr.  CHRISTIANSON.    Mr.  Chairman,  will  the  genUeman 
yield? 
Mr.  HOEPPEL.    I  jdeld. 

Mr.  CHRISTIANSON.  I  was  much  interested  in  what  the 
gentleman  said  about  taking  the  proflts  out  of  peace  as  well 
as  out  of  war.  It  occurs  to  me  that  we  could  very  well  do 
our  bit  to  prevent  the  likelihood  of  future  wars  by  making 
peace  profltable  and  war  improfltable. 
Mr.  HOEPPEL.    Certainly. 

Mr.  CHRISTIANSON.  I  would  like  to  have  the  gentle- 
man's opinion  and  an  explanation  of  how  he  makes  his 
answer  coincide  with  the  view  which  he  expressed  a  moment 
ago  that  peace  also  should  have  the  profits  taken  out  of  It. 
Mr.  HOEPPEL.  In  urging  the  elimination  of  the  profits 
of  peace  I  refer  to  those  enjoyed  by  a  privileged  few  only, 
for  there  are  peace  proflteers  as  well  as  war  proflteers.  I 
agree  with  the  gentleman  that  peace  must  be  made  proflt- 
able, but  its  proflts  must  be  distributed  among  all  the  people. 
We  are  in  a  more  serious  condition  today  than  we  were  in 
1917,  and  there  is  growing  resentment  against  an  economic 
system  which  permits  concentrated  privilege  and  profit  to 
exist  side  by  side  with  the  most  tragic  conditions  of  distress 
and  unemployment.  That  Is  the  reason  I  am  suggesting 
drastic  steps  to  correct  this  paradoxical  situation. 
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Mr  CHRISTI ANSON.  But  the  gentleman  concedes  that( 
raurh  of  our  present  trouble  y  due  to  things  which  happened! 
diiring  1917  and  1918.  and  that  it  is  an  aftermath  of  the! 
war?  j 

Mr.  HOEPPEL.  The  gentleman  Is  correct  and  not  only  be-f 
cause  of  world  conditions  and  international  relationships; 
but  because  of  the  situation  existing  within  our  own  countryi 
we  have  reason  to  be  apprehensive  of  the  outbreak  of  an4 
othf  r  war.  I  ani  absolutely  opposed  to  sacrificing  the  soni 
of  America  to  Mars,  the  god  of  war,  under  the  stimulus  ol 
the  international  banker  and  the  munition  maker,  both  of 
whom  will  profit  unduly  in  the  event  of  war.  regardless  of 
any  legislative  enactment.  I  am  unalterably  opposed  U^ 
forcing  the  young  men  of  America  into  the  Army  or  Navjf 
and  to  sendmg  them  to  foreign  shores  to  settle  the  quarrel^ 
of  the  internationalists.  | 

In  my  opinion,  the  United  States  should  make  a  positiv^ 
declaration  now  to  the  effect  that  Americans  who  sail  on 
vessels  of  belligerent  countries,  or  even  in  American  vessels; 
in  tlie  zone  of  hostile  operations,  will  not  be  accorded  th4 
protection  which  we  have  held  to  be  the  Government's  re| 
sponsibility  to  an  American  citizen  abroad.  There  is  nd 
reason,  in  my  opinion,  why  the  lives  of  my  children  or  th4 
children  of  others  should  be  sacrificed  to  maintain  the  prini 
ciple  that  American  citizens  may  with  impunity  enter  area^ 
of  hcstllities.  i 

Furthermore,  as  I  recall  from  my  own  experience  in  1914i 
our  soldiers  and  sailors  were  sent  into  Mexico  supposedly 
to  protect  American  property  and  American  lives.  At  that 
time  I  met  an  alleged  American  in  a  hotel  in  San  Antonioi 
who  had  lived  in  Chihuahua  for  30  years.  He  had  raised  4 
family  of  chiJdren  there,  yet  this  individual  was  clamorini 
for  American  troops  to  be  sent  into  Mexico  to  protect  hii 
investments.  How  puerile  and  unreasonable  it  appears  thai 
we  should  accord  the  protection  of  citizenship  to  individual! 
who  have  expatriated  themselves  from  our  country  for  lont 
periods  of  years.  In  my  opinion,  if  Americans  wish  to  invesi 
or  live  in  foreign  countries  ihey  should  accept  the  risks  an(| 
responsibilities  which  accrue  to  them  through  such  habitaf 
tion  and  investment.  j 

The  Mexican  Government  now  has  a  law  which  provide^ 
that  the  ownership  of  property  in  Mexico  automatically 
grants  Mexican  citizensh^ip.  Americans  who  wish  to  live  ii 
foreign  countries  and  who  remain  there  beyond  a  stipulate<^ 
period,  should,  in  my  opinion,  be  considered  as  expatriates^ 
at  least,  they  should  not  be  accorded  the  protection  given  t0 
a  citiaen  permanently  domiciled  in  the  United  States.  If|. 
as  we  honestly  believe,  we  are  arming  for  defense  purpose^ 
only,  common  sense  wouid  dictate  that  we  enunciate  print 
cipies  in  accordance  with  modem  life  which  would  prevent 
the  loss  of  hundreds  of  thousands  of  American  lives  and  the 
expenditure  of  billions  of  dollars  in  support  of  an  archaif; 
theory  of  the  rights  of  citizenship.  j 

A  clear-cut  definition  on  questions  of  neutrality,  in  respecjt 
to  the  furnishing  of  munitions  and  the  extension  of  loans, 
would  lessen  the  possibilities  of  foreign  entanglements,  butj. 
in  m^'  opinion,  the  coveted  world  peace  will  be  attainabli 
only  when  men  recognize  and  accept  their  responsibilities  t 
their  fellow  men  and  to  the  Deity. 

We  fought  the  last  war  to  make  the  world  safe  for  demi 
racy,  yet  the  fact  is  tha(  there  is  less  democracy  in 
woild  today  then  ever  before.    Since  the  World  War  we  hav 
signed  various  pacts  to  outlaw  war.  and  yet  there  has  bee 
more  war  in  that  period  than  there  was  prior  to  the  con^ 
summation  of  these  pacts.    The  fact  is  that  these  intemal 
tional  pacts,  while  they  are  steps  in  the  right  direction  am 
much  to  be  sought  after,  will  never  be  effective  until 
greed  and  avarice,  naturally  inherent  in  men,  are  remove 
or  at  least  materially  reduced  in  the  chancelleries  of  naiio 

The  mad  race  for  gold  and  a  preferred  status  in  tr 
must  give  way  to  mutual  understanding  among  the  peo 
of  the  nations  and  the  spirit  of  cooperation  and  the  attitu 
of  "  live  and  let  live  "  must  manifest  itself  more  posltivel 
At  the  present  time  the  currencies  of  the  world  and  the  tari 
barriers  are  in  a  state  of  chaos.    The  financial  and  tracfe 


wars  which  are  now  taking  place  in  the  world,  unless  out- 
lawed through  a  stabilized  international  currency  or  some 
other  medium  equally  as  effective,  will,  I  fear,  coupled  with 
the  growing  unrest  among  the  peoples  of  the  world,  lead 
ultimately  to  break-downs  in  government  and  to  physical 
warfare. 

The  adage  "  to  the  victor  belong  the  spoils  ",  which  has 
been  subscribed  to  by  the  modern  politician  despite  our 
civil -service  laws,  apparently  had  its  inception  in  the  prac- 
tices which  prevailed  in  ancient  warfare.  Even  as  late  as 
the  Boxer  Rebellion  the  so-called  "  civilized  nations  of  the 
world  ",  including  our  own,  were  guilty  of  looting.  This  bill 
which  we  have  under  discussion  seeks  to  eliminate  the  pre- 
war and  war  loot  of  the  munitions  profiteer  and  his  spokes- 
man, the  international  banker,  that  cursed  individual  who 
recognizes  no  nationality  and  who  worships  at  the  altar  of 
gold,  regardless  of  the  suffering  which  his  machinations 
bring  to  the  victorious  as  well  as  to  the  vanquished  nations. 

Certainly  the  inordinate  profiteering  incident  to  the  last 
war  is  not  to  be  condoned  under  any  circumstances  in  any 
futine  conflicts  which  may  harass  us,  and  it  is  a  heartening 
sign  that  there  should  be  a  wide-spread  determination  to 
prevent  a  repetition  of  such  unholy  practices.  But  the  fact 
remains  that  if  we  are  honest  in  our  alleged  desire  to  out- 
law war,  we  are  considering  the  wrong  method  of  approach 
in  this  bill.  It  will  not  be  necessary  for  us  to  expend  addi- 
tional billions  for  war,  as  we  are  now  doing,  nor  to  legislate 
to  prevent  profiteering  in  war — apparently  anticipated — if 
we  will  destroy  the  bridge  which  leads  to  war  through  the 
enactment  of  legislation  abolishing  special  privilege  and 
more  adequately  defining  our  neutral  attitude  in  the  event 
of  war  between  other  nations,  and  if,  in  addition,  we  will 
renounce  the  principle  of  government  protection  to  our  citi- 
zens when  they  enter  the  zone  of  hostilities  or  otherwise 
aline  themselves,  directly  or  indirectly,  with  any  belligerent. 

The  warning,  given  to  us  by  our  first  President,  to  avoid 
foreign  entanglements,  and  the  further  admonition  of  Pre-s- 
ident  Lincoln  that  in  our  conduct  toward  other  nations  we 
should  exercise  charity  toward  all  and  malice  toward  none, 
are,  in  my  opinion,  our  anchor  of  hope  and  the  principles  of 
Justice  to  which  we,  as  a  Nation,  should  commit  ourselves 
in  order  to  avoid  the  curse  of  war. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Cali- 
fornia has  expired. 

Mr.  McSWAIN.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Oklahoma  (Mr.  Johnson). 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Chairman,  no  Member 
of  either  House  of  Congress  has  advocated  more  consistently 
the  passage  of  legislation  to  take  the  profits  out  of  war  than 
have  I.  No  other  Member  of  this  body  has  been  more  per- 
sistent in  advocating  the  elimination  of  the  possibility  of 
war  profits  in  case  this  Government  should  ever  be  dragged 
into  another  armed  conflict. 

The  first  speech  I  made  in  Congress  on  this  subject  was  in 
1928,  in  connection  with  the  Capper- Johnson  bill,  which 
proposed  to  conscript  everything  in  case  of  war.  mentioned 
this  afternoon  by  the  gentleman  from  New  York  [Mr.  Fish] 
in  discussing  this  bill.    In  that  speech  I  said: 

J  am  not  a  recent  convert  to  the  soundness  of  the  pending  rnea«- 
ure.  Many  years  ago.  as  a  member  of  the  State  Senate  of  Okla- 
homa, I  spon.«:crcd  a  resolution  urging  the  Congress  to  pass  the 
universal  draft  act.  a  resolution  which  was  adopted  by  a  unani- 
mous vote  by  our  legislature.  I  have  advocated  this  measure  in 
my  campaigns,  believing  it  to  be  ol  great,  vital  importance  to  the 
peace  and  security  of  mankind. 

Mr.  Chairman,  I  have  read  the  pending  bill  carefully,  and 
have  listened  to  all  of  the  debate  thus  far  on  the  measure. 
I  have  also  read  the  voluminous  committee  report  of  seme 
37  pages.  I  wish  that  I  might  in  good  conscience  say  that 
this  bill,  if  and  when  passed,  would  forever  end  war  profiteer- 
ing. But  no  one,  not  even  the  sponsors  of  this  measure,  pre- 
tend to  say  it  will  do  that.  The  report  of  the  committee 
begins  by  saying  that — 

This  bill  is  a  statement  of  broad  policies,  and  Is  deliberately  In- 
tended to  avoid  tiie  mistake  of  seeking  to  legislate  as  to  details  so 
far  In  advance  of  the  possible  outbreak  of  war. 
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Aside  from  stating  broad  policies,  there  is  not  very  much  to 
this  bill,  but  it  is  evidently  a  gesture  in  the  right  direction. 
The  committee  in  the  very  first  paragraph  of  its  report  cau- 
tions Members  of  this  House  in  no  imcertain  terms  against 
permitting  any  amendments  that  may  be  proposed  to  the 
pending  bill.  Personally,  I  think  it  ought  to  be  amended  to 
put  teeth  in  it  and  shall  not  hesitate  to  offer  and  support 
amendments  for  that  purpose.  Merely  to  state  "  broad  i)oli- 
cies  "  of  the  Government  in  case  of  war  will  not  be  any 
guaranty  of  peace. 

Personally,  I  should  like  to  see  the  Nye  bill  or  some  similar 
measure  subsUtuted  for  the  pending  McSwain  biU.  If  you 
will  examine  the  Nye  bill,  you  will  immediately  discover  that 
it  contains  many  important  provisions  that  are  conspicuous 
by  their  absence  In  the  pending  measure. 

This  bill  contains  no  provision  to  tax  war  profiteers  in  case 
of  war,  althotigh  the  report  discusses  that  subject  and 
recommends  that  those  who  profit  in  times  of  war  be  taxed 
100  percent  of  their  excess  profits.  Unfortunately,  however, 
we  are  called  upon  to  vote  on  the  pending  bill  rather  than 
this  splendid  committee  report. 

The  Nye  bill  is  a  comprehensive,  far-reaching  measure.  It 
does  contain  these  aU-important  provisions  to  tax  aU  excess 
profits  by  individuals,  corporations,  or  others  who  might 
scheme  to  make  their  millions  from  the  misfortimes  of  war. 
Mr.  Chairman,  as  I  stand  here  on  the  floor  of  this  House 
and  speak  from  the  same  spot  where  I  stood  7  years  ago 
when  I  made  my  first  speech  in  favor  of  legislation  to  out- 
law war  profiteering,  I  am  more  deeply  convinced  than  ever 
before  of  the  absolute  necessity  for  Congress  to  draft  capital 
as  well  as  men  in  case  of  war.  In  fact,  I  would  go  further 
and  draft  capital  first.  I  would  draft  every  available  re- 
source. I  would  say  to  Wall  Street,  the  international  bank- 
ers, the  professional  jingoists,  and  all  others  who  advocate 
war  that  when  they  start  a  war,  that  by  the  eternals  they 
will  pay  for  that  war.     [Applause.] 

If  proper  legislation  is  passed  that  will  really  put  teeth 
into  the  law— and  by  that  I  mean  if  the  Government  will 
tax  all  excess  profits  of  the  munitions  makers,  raincoat  mak- 
ers, sugar  kings,   coal   barons,   international   bankers,   and 
other  jingoists  who  profit  most  out  of  military  murder  po- 
litely called  war— there  just  will  not  be  any  war.      [Applause.] 
If  Congress  would  do  its  full  duty  millions  of  mothers  hold- 
ing their  offsprings  to  their  breasts  will  not  have  to  shudder 
in  the  future  at  the  thought  that  their  sons,  who  are  dearer 
to  them  than  their  heartstrings,  will  ever  be  called  upon  to 
offer  their  hves  to  the  gods  of  war.  perhaps  on  foreign  soil. 
Legislation  to  outlaw  war  has  been  pending  in  Congress 
since  1922.    The  people  are  growing  tired  of  so  much  talk 
and  so  little  action.    Generations  yet  unborn  will  be  called 
upon  to  help  pay  the  staggering  cost  of  the  last  war.    If 
you  have  read  the  committee  report  in  connection  with  the 
pending  bill  you  will  note  it  points  out,  and  rightly  so,  that 
profiteering  doubled  the  cost  of  the  World  War.    That  debt 
is  saddled  upon  the  backs  of  our  children  and  our  chil- 
dren's children,  so  if  for  no  other  reason  than  the  tre- 
mendous tax  burden  that  always  follows  in  its  wake,  that 
is  abundant  reason  for  the  outlawry  of  war.    No  civilized 
man  or  woman  could  possibly  want  to  see  our  country  again 
thrust  into  the  throes  of  war,  but  war  profiteers  should  not 
be  classed  among  normal  civilized  human  beings.    They  are 
vultures  who  feast  off  the  misfortunes  of  war-ridden  hu- 
manity. 
Someone  has  intimated  that  some  war  veterans  are  op- 
^    posed  to  this  legislation,  but  I  am  glad  to  say  that  every  war 
veteran,  so  far  as  I  know,  in  this  Congress  favors  the  com- 
plete elimination  of  war  profiteering.     They  may  disagree 
concerning  the  pending  bill,  but  there  is  no  disagreement  as 
to  the  necessity  of  legislation  to  outlaw  war.    That  is  only 
natural.    Many  men  on  the  fioor  of  this  House  have  first- 
hand information  about  war.    These  men  who  have  stood  in 
the  jaws  of  death  know  too  well  that  war  is  a  horrible  night- 
mare.   Before  the  war  many  of  us  thought  of  an  armed  con- 
flict in  connection  with  the  waving  of  flags,  the  beating  of 
drums,  the  blowing  of  bugles,  and  the  parading  of  well- 


groomed  soldiers  with  flashing  swords,  shining  helmets,  and 
neat  uniforms. 

Today,  however,  these  same  men  think  of  war  in  all  of  its 
horrors.  They  know  that  war  is  gruesome  and  seldom 
settles  anything.  Men  who  have  faced  machine  guns,  who 
have  suffered  the  privations  and  hardships  of  war,  who  have 
stood  in  the  mud,  slime,  and  filthy,  cootie-infested  trenches 
of  Flanders  Field,  Chateau-Thierry,  and  the  Argonne  Forest, 
abhor  the  thought  of  another  armed  conflict. 

As  I  stand  here  today  my  memory  carries  me  back  to 
those  never-to-be-forgotten  days  of  1917  and  1918.  I  can 
see  the  Thirty-sixth  Division,  a  Texas  and  Oklahoma  divi- 
sion, in  which  I  served  in  the  humble  capacity  of  a  buck 
private,  just  17  years  ago  this  spring,  as  we  were  loaded  into 
troop  trains  like  so  many  cattle  and  started  on  our  way  to 
Prance. 

We  can  see  our  cwnrades  as  they  were  loaded  and  packed 
into  the  old  George  Washington  liner  and  other  ships, 
where  the  enemy  greyhounds  of  the  deep  lay  in  wait  to  drag 
them  down  to  death.  We  see  them  landing  on  foreign  soil 
and  listening  to  tongues  they  do  not  understand.  We  see 
them  on  those  long,  weary  hikes  to  the  front  lines,  drenched 
with  rain  and  walking  in  mud  to  their  shoe  tops.  We  see 
our  boys  dying  by  the  hundreds  from  exposure,  fatigue,  and 
lack  of  proper  nourishment  and  medical  care. 

We  see  these  raw  recruits  hurled  into  the  front  lines 
against  seasoned  enemy  soldiers  and  we  sometimes  boast 
of  the  fine  record  that  our  particular  division  made  for 
themselves.  We  were  over  there  to  help  make  the  world 
safe  for  democracy,  but  it  seems  that  we  are  just  now 
beginning  to  realize  that  we  made  the  world  safe  for  nothing 
except  the  millionaire  munitions  makers,  the  unconscionable 
raincoat  profiteers,  the  heartless  sugar  kings,  and  other 
dfiunnable,  unscrupulous,  and  unpatriotic  plunderers  who 
profiteered  to  the  time  of  millions  during  that  war. 

As  we  consider  this  bill  today,  I  am  constantly  thinking 
of  that  buddie  of  mine  who  walked  by  my  side  through 
the  rain,  slime,  and  mud  to  the  front  lines.  Late  one  after- 
noon his  fever  rose  and  he  became  so  weak  he  could  not 
carry  his  pack.  That  night  he  lay  down  with  me  under 
the  same  pup  tent  and  before  morning  came,  he  had  paid 
"  quick  pneumonia." 

the  supreme  sacrifice  from  the  effects  of  what  they  called 
I  resolved  then,  as  no  doubt  hundreds  of  others  did  in 
similar  cases  diu-ing  that  dark  period  of  war,  that  if  I 
returned  again  to  my  homeland  that  I  would  dedicate  my 
life  to  the  task  of  trying  to  outlaw  future  wars,  I  am  con- 
vinced that  the  greatest  guarantee  to  the  young  men  of 
today  and  to  futiu-e  generations  of  remaining  in  peace  with 
our  neighbors  is  to  say  to  the  world  in  no  uncertain  terms 
that  no  one  will  be  permitted  in  the  future  to  amass  fortunes 
or  make  profits  at  the  expense  of  himian  blood. 

Let  me  say,  as  I  have  said  before  on  the  floor  of  this  House, 
that  I  am  convinced  the  American  people  want  an  abiding 
peace.  There  is  no  question  but  that  they  also  are  convinced 
that,  if  a  real  lasting  peace  is  to  be  maintained  for  this  and 
future  generations,  that  Congress  must  pass  adequate  legis- 
lation to  eliminate  any  possibility  of  future  war  profiteering. 
It  is  the  province  of  Congress  to  say,  by  appropriate  legis- 
lation, that  the  wealth  of  the  land  is  no  more  sacred  than 
are  the  lives  of  human  beings.  We  must  say  to  the  Du  Ponts, 
the  Morgans,  the  Mitchells,  and  the  MeUons,  and  aU  of  the 
other  so-called  "respectable  millionaires",  many  of  whom 
doubled  their  fortunes  during  the  last  war,  that  their  for- 
tunes shall  be  treated  with  no  more  respect  than  the  poorest 
farm  boy  who  may  be  drafted  to  wear  the  uniform.  [Ap- 
plause.] 

This  Government  ought  to  go  still  further  in  order  to 
protect  the  people  against  the  exploitations  of  the  munition 
makers  and  war  racketeers.  It  ought  to  place  a  contraband 
on  munitions  of  war.  I  trust  this  biU  will  be  amended  to  do 
that.  Never  again  should  it  be  possible  for  the  heartless 
munition  makers,  who  have  their  emissaries  in  Washington, 
as  well  as  the  capitals  of  other  countries,  secretly  trying  to 
foment  war  here  and  abroad,  to  ship  munitions  to  belligerent 
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countries.  ThiB  Gtovcmment  ought  to  take  over  the  munltiorl 
factories,  so  that  our  citizens  might  have  the  assurance  that^ 
while  they  are  being  taxed  to  the  limit  to  provide  the  sincw^ 
of  war,  that  the  damnable  munitions  makers  of  America  will 
ix)t  be  furnishing  powder  and  bullets  and  shells  of  even^ 
description  to  shoot  down  the  youth  of  this  land.  j 

Assiuning  that  the  McSwain  bill  is  going  to  be  amended  td 
ehminate  some  objectionable  features  and  other  amernlment^ 
incorporated  to  actually  draft  the  financial  resources  of  th^ 
country.  I  shall  support  the  pending  measure  as  a  gesture  iri 
the  right  direction.  I  believe  it  will  at  least  have  a  moral 
effect  against  war.  But  there  is  no  occasion  for  anyone  orl 
this  floor  to  "  kid  *'  themselves  into  believing  that  it  is  goin^ 
to  guarantee  the  elimination  of  war  profiteering  in  its  presentj 
form.  It  is  my  suggestion  that  Congress  should  follow  up  th^ 
passage  of  this  measure  with  a  real  constructive  and  compre-* 
hensive  measure  like  the  Nye  bill,  or  else  substitute  it  for  this 
measure.  A  long-suffering  public  is  growing  weary  of  peac^ 
talks.  It  is  time  that  Congress  a.ssert  Its  authority  and  enact 
legislation  that  will  reall>'  take  the  profits  out  of  war.  ' 

Mr.  McSWAIN.    Mr.  Chairman.  I  yield  1  minute  to 
gentleman  from  Pennsylvania  [Mr.  Dttwn]. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman.  I  hope  at  th^ 
session  of  Congress  we  may  be  able  to  pass  legislation  whicn 
will  take  the  profits  out  of  war.  It  would  be  a  great  honoii 
for  the  United  States  to  be  the  first  country  in  the  world  to 
do  that:  and  I  know  If  the  United  States  would  take  thd 
profits  out  of  war.  the  people  in  every  other  country  in  thq 
world  would  demand  that  their  rulers  do  likewise.  If  thatj 
is  done,  there  would  not  be  any  more  wars.    [Applause.]        ^ 

Mr.  McSWAIN.  Mr.  Chairman.  I  yield  5  minutes  to  thd 
gentleman  from  Oklahoma  [Mr.  LbbI.  j 

Mr.  LEE  of  Oklahoma.  Mr.  Chairman,  I  am  sure  thei 
chairman  of  this  committee  and  the  members  of  the  com-i 
mittee  are  sincerely  working  toward  the  same  thing  thati 
all  of  us  who  have  spoken  today  are  working  toward.  Wo 
simply  think  in  different  terms.  I  should  like  to  vote  fot 
this  bill  and  support  it,  but  I  fear  if  it  should  pass  as  it  b^ 
it  would  keep  us  from  getting  a  real  piece  of  legislation  now^ 
at  a  time  when  we  are  nearer  to  it  than  ever  before.  I  am| 
going  to  offer  some  amendnvents  to  the  bill  tomorrow.  The! 
way  it  stands  today  it  is  a  sort  of  "  Mother  Hubbard  "  bill;  it] 
covers  everything  and  touches  nothing.  The  war  cost  thei 
United  States  $29,000,000,000.  Do  you  know  how  much  of| 
that  went  to  the  pay  of  the  soldiers?  Five  percent.  The( 
rest  of  it  went  to  the  war  profiteers,  and  then  those  samel 
profiteers  tried  to  keep  this  Congress  from  passing  adjusted 
compensation  to  pay  the  soldiers  something  equivalent  to 
unskilled  labor,  though  It  would  not  have  been  equal  to  thatj 
at  that  time.  ! 

One  of  the  first  amendments  that  I  intend  to  offer  ts  ond 
that  will  fix  the  rate  of  pay  of  soldiers  equivalent  to  that  o^ 
uoakllled  labor  in  that  particular  period.  I  think  it  would  be 
a  good  thing  if  a  price  ceiling  could  be  fixed,  but  if  we  doi 
that  and  no  more,  we  will  not  have  accomplished  a  thingJ 
Tliere  is  not  a  thing  in  this  bill  giving  a  bit  of  authority 
that  did  not  exist  during  the  last  war.  It  is  true  that  the  Wari 
Board  had  to  take  their  authority  from  a  letter  written  by) 
President  Wilson,  but  at  the  same  time  the  same  power^ 
existed  and  in  almost  every  case  was  exercised  as  that  whlchl 
is  granted  in  this  bill.  I 

I  wish  we  could  vote  on  the  report.  There  is  some  good 
sttxfT  in  the  report,  and  if  we  could  adopt  that  Instead  oi 
the  bill  we  would  have  something.    But  it  is  not  in  the  bill 

Hie  next  amendment  I  shall  offer  is  one  to  conscript  the 
management  of  industry.  No  one  has  3^  convinced  me  ttiat 
you  cannot  conscript  industry  with  a  blanket  conscrlptioii 
that  will  force  Industry  to  obey,  and  If  It  does  not  obey 
then  I  say  mete  out  to  It  the  same  treatment  that  is  meted 
out  to  a  xrfdier  when  he  refuses  to  obey.  Yoa  cannot  make 
me  bellere  that  the  Oovemment  of  the  United  States  can-' 
not  lay  its  hands  on  the  material  resources  of  this  countnl 
and  use  them  for  the  prosecution  of  war.  You  cannot  make 
me  beUere  that  the  Government  cannot  lay  its  hand  on 
BMBey  to  flnanee  the  war.    I  knew  you  had  all  tA  that  is 


your  committee  hearings  and  I  read  every  word  of  it,  but  I 
am  still  unconvinced  that  the  majesty  of  the  flag  can  com- 
mand men  and  yet  must  get  down  on  its  knees  and  beg  for 
enough  money  at  4  percent  interest  to  pay  for  the  food  that 
the  men  eat.    Abraham  Lincoln  said: 

I  can  take  the  widow's  only  son  from  between  the  plow  handles 
and  put  him  at  the  battle  front  where  his  life  won't  be  good  for 
6  minutes,  but  I  cannot  lay  my  hand  on  eno\igh  money  to  pay 
for  the  food  that  he  eats. 

Mr.  Chairman,  that  was  just  as  true  in  the  World  War 
as  it  was  in  the  Civil  War  and  that  condition  is  not  changed 
in  this  bill.  If  we  will  put  it  in  there  tomorrow  so  that  the 
Oovemment  will  conscript  the  material  rf.*sources  of  this 
country,  and  the  management  of  industry,  as  well  as  the 
man  power,  then  I  shall  vote  to  support  the  bill. 

Mr.  McSWAIN.  May  I  ask  the  gentleman  what  he  means 
by  "  conscripting  industry  "? 

Mr.  T.urF  of  Oklahoma.    Management. 

Mr.  McSWAIN.  Does  the  gentleman  mean  to  bring  the 
superintendent  of  a  mill  or  the  president  of  a  mill  into  mili- 
tary service?    Is  that  the  gentleman's  idea? 

Mr.  TRTT  of  Oklahoma.  That  is  a  question  that  I  will  not 
have  time  to  answer  fully,  but  by  a  blanket  power  stating 
that  at  the  beginning  of  war  every  manager  of  industry  is 
thereby  and  thereafter  at  the  immediate  disposal  of  the  Gov- 
ernment and  subject  to  military  order  and  command  would 
automatically  conscript  him,  and  that  they  should  hold  them- 
selves in  readiness  awaiting  orders,  just  like  we  were  told  to 
hold  ourselves  in  readiness  awaiting  orders  to  move. 

Mr.  McSWAIN.  If  the  gentleman  will  read  section  4  he 
will  find  that  imder  the  priority  power  and  the  Ucensing 
power  you  can  make  a  factory  do  what  you  want  it  to  do  or 
you  will  put  it  out  of  business. 

Mr.  T.i^  of  Oklahoma.  Is  that  any  power  we  did  not  have 
before? 

Mr.  McSWAIN.  Certainly  that  power  did  not  exist  before 
in  law.    It  was  exercised  as  a  matter  of  concession. 

Mr.  LEE  of  Oklahoma.  But  the  power  was  there.  What  is 
the  difference? 

Mr.  McSWAIN.     No;  the  power  is  not  there. 

Mr.  MARCANTONIO.  But  the  power  was  exercised  just 
the  same. 

Mr.  McSWAIN.  The  people  thought  it  was  there  and 
they  did  not  question  it.  Is  the  gentleman  opposed  to  the 
conscription  of  labor? 

Mr.  LEE  of  Oklahoma.  I  shall  not  inject  the  question 
of  the  conscription  of  labor  into  the  debate  as  an  argu- 
ment against  your  bill,  but,  personally,  I  do  not  see  why 
every  man  in  the  country  and  every  dime  of  resource 
should  not  be  at  the  call  of  the  Government  in  case  of 
war.     That  is  my  personal  opinion.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Okla- 
homa [Mr.  Lex]  has  expired. 

Mr.  McSWAIN.  I  yield  the  gentleman  1  additional  min- 
ute. 

Will  the  gentleman  yield  further? 

Mr.  LEE  of  Oklahoma.    I  yield. 

Mr.  McSWAIN.  I  do  not  see  how  the  gentleman  csin 
consistently  ask  to  bring  into  the  military  service  of  the 
country  the  president  or  the  superintendent  of  an  industry, 
and  not  agree  to  go  all  down  the  line,  because  the  trouble 
might  occur  down  the  line  just  as  much  as  it  might  occur 
at  the  top.  Through  the  priority  and  through  the  licensing 
system  we  can  make  the  fellow  at  the  top  obey,  because 
if  he  does  not  we  will  shut  his  plant  down. 

Mr.  LEE  of  Oklahoma.  You  had  that  power  but  it  was 
not  written  into  law.  For  3  months  the  Du  Ponts  stood  off 
the  Government  at  the  crisis  of  the  war.  refusing  to  manu- 
facture powder  at  Old  Hickory  because  their  margin  of 
profit  was  not  large  enough,  while  our  boys  were  facing 
death  over  there.    Is  that  not  so? 

Mr.  McSWAIN.  We  did  not  have  the  power.  That  was 
the  trouble. 

Mr.  LEE  of  Oklahoma.    You  did  not  have  the  power. 

Mr.  McSWAIN.     No. 


Mr.  LEE  of  Oklahoma.  Did  not  Mr.  Baruch,  in  his  testi- 
mony before  the  gentleman's  committee,  say  that  he  had 
the  power  to  commandeer  any  plant  in  the  country? 

Mr.  McSWAIN.  He  had  the  power  to  commandeer,  but 
he  di4  not  have  the  power  to  conscript  the  superintendent 
or  the  principal  and  put  them  into  military  service. 

Mr.  LEE  of  Oklahoma.    That  is  what  I  want  to  put  into 

this  bill. 

Mr.  McSWAIN.     All  right.     That  is  good.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Okla- 
homa [Mr.  Lee]  has  again  expired. 

Mr.  ANDREWS  of  New  York.  Mr.  Chairman.  I  yield  7 
minutes  to  the  gentleman  from  Wisconsin  I  Mr.  Amlie]. 

Mr.  AMLIE.  Mr.  Chairman,  when  the  gentleman  from 
Texas  [Mr.  Maverick]  spoke,  he  referred  to  a  page  in  Wis- 
consin history  with  which  I  am  thoroughly  familiar;  that  is, 
the  persecution  of  Senator  La  FoUette  because  of  his  stand 
against  the  World  War.  Now,  we  had  other  people  who 
voted  against  the  World  War,  but  who,  after  war  was  de- 
clared, voted  for  all  measures  desired  by  the  profiteers. 
They  were  not  persecuted.  On  the  other  hand,  we  had  Mem- 
bers who  voted  for  the  war  but  decUned  to  vote  for  the 
profiteering  measures,  and  they  were  persecuted  just  as 
vigorously  as  was  the  senior  Senator  from  Wisconsin.  I 
mention  that  for  this  reason:  That  we  are  trying  now  to 
legislate  for  a  time  that  will  come  when  we  will  be  in  war. 
We  will  not  be  in  war  unless  we  first  create  a  state  of  war 
hysteria  that  makes  a  declaration  of  war  possible.  After 
that  is  possible,  we  aU  know  the  country  is  going  to  have 
only  one  object,  and  that  is  the  winning  of  the  war,  and  woe 
to  any  man  who  stands  in  the  way  of  winning  the  war. 

Now,  we  are  not  going  to  take  the  profits  out  of  war. 
This  bill  is  not  going  to  take  the  profits  out  of  war.  I  think 
that  is  perfectly  clear  from  the  testimony  Uken  before  the 
many  committees  that  have  held  hearings  on  this  subject 
during  the  past  12  years  or  more. 

I  want  to  refer  briefiy  to  the  war  plan  of  the  War  College. 
It  is  called  the  "mobilization  plan",  put  out  by  the  War 
Planning  Division  of  the  Army  and  the  Navy.  It  has  been 
approved  by  the  Secretary  of  War  and  the  Secretary  of  the 
Navy.  These  plans  were  for  sale  in  the  document  room  for 
15  cents. 

These  plans  contemplate,  in  the  event  of  another  war, 
the  imposition  of  a  military  dictatorship  on  the  United 
States,  just  as  effective  as  anything  that  now  prevails  in 
Germany  or  Italy.  A  short  time  ago  Senator  Clark,  of  Mis- 
souri, introduced  in  the  United  States  Senate  seven  meas- 
ures which  were  copied  from  the  mobilization  plan  of  the 
Army  and  Navy.  Those  measures  are  S.  1716  to  S.  1722, 
both  inclusive.  For  yoiu"  information,  those  bills  would 
give  the  President  complete  control  over  the  issuance  of 
securities  in  any  form  and  full  and  complete  control  over 
the  financial  structure  of  the  country.  It  would  give  to 
the  President,  that  is,  the  military  dictatorship,  complete 
control  over  all  production,  foodstviffs.  materials,  commodi- 
ties, rights  or  services  essential  in  the  prosecution  of  war; 
the  power  to  fix  prices,  compensation,  and  profits;  to  limit 
or  prohibit  the  purchase,  sale,  use.  manufacture,  or  dis- 
tribution of  any  foodstuff,  material.  conmiodiUes,  rights,  or 
service  whatsoever.  The  third  bill  would  give  the  President 
the  right  to  take  over  the  use  and  ownership  of  any  and  all 
personal  and  real  property.  The  fourth  bill  would  give  the 
military  dictatorship,  that  is,  the  President,  the  right  to  set 
up  machinery  for  the  complete  insurance  of  foreign  com- 
merce against  the  risk  of  war. 

The  fifth  bill  gives  the  President^-the  military  dictator- 
ship— complete  control  over  all  imports  and  exports,  and 
control  over  all  persons  engaged  in  such  trade.  This  bill 
also  contemplates  setting  up  machinery  for  trading  with 
the  enemy.  

CHILO    LABOB   IS    ATTTHOEIZID 

The  Sixth  bill  provides  for  the  drafting  of  all  male  citizens 
above  the  age  of  18.  It  contemplates  drafting  laborers  as 
well  as  soldiers,  and  creates  a  War  Labor  Administration  to 
deal  with  this  phase  of  the  plan.  The  use  of  child  labor  is 
apparently  contemplated,  because  the  bill  states: 


wmie  the  emplojrment  of  children  under  the  age  of  16  years 
In  Industry  and  agriculture  will  be  avoided  wherever  possible.  It 
must  be  recognized  from  the  l>eglnnlng  that  the  nature  of  the 
emergency  may  require  such  employment  in  Its  later  stages. 

It  Will  be  noted  that  these  seven  bills  give  the  military 
forces  full  authority  over  the  entire  man  power  of  the  Nation. 
The  draft  bill  provides  for  trial  by  court  martial  of  any 
person  eligible  for  the  draft  who  fails  to  respond. 

The  bills  also  give  the  military  dictatorship  complete  con- 
trol over  personal  property  by  permitting  the  President  to 
confiscate  private  property  at  his  own  price  and  dispose  of 
it  on  such  terms  as  he  may  make.  If  the  owner  objects  to 
the  price  fixed,  he  is  to  be  paid  75  percent  of  that  figure,  and 
the  bill  jestingly  provides  that  he  may  sue  for  the  balance. 
Under  these  bills  complete  censorship  of  the  press  would 
be  accomplished  as  well  as  of  the  radio  and  everything  else. 
The  bills,  if  enacted,  would  practically  result  in  suspension 
of  the  right  of  habeas  corpus  proceedings  and  civil  liberties 
generally. 

It  should  be  noted  that  these  bills  are  merely  a  part  of  the 
War  College  plan  and  are  not  to  be  ascribed  to  the  Presi- 
dent who  happens  to  be  in  the  White  House  at  the  moment. 
All  we  need  at  any  time  to  give  us  a  military  dicUtorship 
comparable  to  what  now  obtains  in  Italy  and  Germany  is 
merely  the  development  of  war  hsrsteria  and  a  declaration 
of  war  or  a  declaration  by  Congress  that  a  national  emer- 
gency exists. 

These  bills  were  introduced  by  Senator  Clark  against  the 
opposition  of  the  War  and  NavT.  Departments.  He  intro- 
duced those  bills  because  he  wanted  the  people  to  have  an 
opportunity  to  consider  the  plans  of  the  War  College,  which 
would  be  imposed  upon  the  country  in  time  of  war  hysteria, 
if  we  ever  had  war  again. 

He  introduced  these  so  they  might  be  considered  at  a  time 
when  there  still  existed  the  possibility  of  calm  and  dispas- 
sionate consideration.  Obviously,  the  War  Department  was 
opposed  to  the  consideration  of  meastires  of  that  kind  today, 
for  these  measures  could  be  introduced  successfully  and 
passed  only  during  a  period  of  war  hysteria. 

The  War  College  realizes  that  it  could  not  pass  through 
its  real  program  for  a  complete  military  dictatorship  in  the 
absence  of  hysteria. 

They  have,  however,  decided  to  put  through  the  nearest 
thing  to  it  that  stands  a  chance  of  passage  under  the  cir- 
cumstances. This  is  the  McSwain  bill.  That  is  why  it  is 
before  us  and  when  you  analyze  it  you  will  readily  see  that 
this  bill  puts  across  the  principal  elements  of  the  War  Col- 
lege plan. 

In  the  first  place,  the  Presidentr— the  military  dictator- 
ship—is given  the  power  to  conscript  not  only  men  for  the 
military  service,  but,  in  fact,  all  men  between  cerUin  ages. 
This  has  been  admitted  by  the  sponsors  of  the  bill.  This 
would  permit  the  conscription  of  labor.  This  would  permit 
the  complete  regimentation  of  the  American  people  in  the 
same  way  and  to  the  same  extent  that  it  has  been  accom- 
plished by  Hitler  in  Germany  and  Mussolini  in  Italy. 

Having  given  the  President  this  far-reaching  power  over 
labor  the  bill  then  provides  not  only  that  these  powers  may 
be  made  available  to  the  military  dictetorshlp  in  case  of  war 
with  a  foreign  power  but  also  in  case  of  domestic  difficulties. 
Already  labor  after  6  years  of  depression  has  undergone 
unbearable  pressure.  The  21,000,000  people  on  relief  indi- 
cate this.  The  12.000,000  unemployed  is  evidence  of  this 
fact,  and  at  the  same  time  we  have  a  situation  where  1  per- 
cent of  the  people  own  60  percent  of  the  NaUon's  wealth  and 
where  one-tenth  of  1  percent  of  the  people  on  the  one  hand 
have  an  income  as  great  as  that  of  47,000,000  people  on  the 
other  The  rulers  of  the  land  realize  there  is  a  limit  to  what 
the  American  working  people  will  stand  for.  They  antici- 
pate that  the  people  in  sheer  desperation  may  resort  to  the 
weapon  of  the  general  strike.  That  is  why  they  seek  the 
enactment  of  the  McSwain  bill. 

The  military  forces  of  the  Nation  will  then  be  able  and 
ready  to  deal  with  a  desperate  and  outraged  citlxenry.  Con- 
gress need  only  d<K:lare  that  a  national  emergency  exists 
and  the  President,  through  the  instrumentality  of  the  mill- 


Si? 


5062 


CONGRESSIONAL  RECORD— HOUSE 


April  4 


1935 


CONGRESSIONAL  RECORD— HOUSE 


5063 


tary  forces,  win  be  able  to  do  In  this  country  what  Hitler  h^ 
done  in  Germany  and  Miissolini  in  Italy.  ' 

I  object  to  the  McSwain  bill  because  it  Is  a  dishonest  a^d 
misleading  piece  of  legislation.  For  this  reason  it  is  danger- 
ous. It  creates  the  Impression  erroneously  that  profits  are 
to  be  taken  out  of  war.  That  has  l>een  brought  out  by  several 
of  the  gentlemen  on  the  Democratic  side  of  the  House  who 
have  asked  questions  and  made  speeches.  It  is  evident  thjat 
they  believe  that  this  measxire  will  take  the  profits  outjof 
war.  They  have  indicated  that  they  will  vote  for  the  measi^e 
because  they  believe  that  it  would  serve  to  take  the  pro^ 
out  of  war.  , 

II  this  measure  Is  passed  we  shall  immediately  see  tlie 
patriotic  organizations  referred  to  by  the  gentleman  frcm 
Minnesota  (Mr.  Kvale]  as  belonging  to  "the  coalition  of 
patriotic  societies  "  proceed  to  spread  the  good  tidings  to  i  ill 
the  American  people  that  profits  have  been  taken  out  of  wir. 

Why  should  we  create  this  false  impression  in  the  minds  of 
the  people?  It  seems  to  me  that  this  is  being  done  delib- 
erately. It  is  one  of  the  purposes  of  the  bill.  It  is  being  do|ie 
so  that  there  will  be  created  in  the  minds  of  the  people  the 
belief  that  profits  have  been  taken  out  of  war.  If  the  peoi^le 
are  led  to  this  erroneous  belief,  it  will  make  it  easier  to  lend 
them  Into  war.  It  will  make  It  easier  to  bring  pressure  pn 
Congress  at  some  future  date  to  declare  that  a  national  emer- 
gency exists.  It  will  make  it  easier  to  push  through  furthjer 
legislation  for  the  conscription  of  labor,  further  suppression 
of  civil  liberties,  and  for  the  complete  control  of  the  peoflle 
by  a  military  dictatorship.  I 

The  people  who  have  sponsored  this  bill  as  a  means  df 
taking  the  profits  out  of  war  know  It  would  not  have  tlils 
effect.  During  the  time  that  remains  I  want  to  read  briety 
some  of  the  testimony  given  by  past  commanders  of  the 
American  Legion.  I  refer  first  to  statements  made  by  Ifr. 
Spafford.  who  was  commander  of  the  Legion  in  1928.  (^ 
May  21.  1928.  he  gave  this  testimony:  i 

Mr  Jamw.  How  mre  you  going  to  draft  capital  under  your  b(ll. 
under  aection  23?  I 

Mr    SPArrosD.  You  cannot  draft  capital:  you  know  that.  lir.    | 

Mr    OAKarrr.  Why? 

Mr  SrATTOKO.  The  Constitution  of  the  United  Btat««  »&j9  tfcjat 
you  cannot  take  a  man's  property  without  just  compensation.    { 

Mr.  Ralph  T.  CNeil.  former  National  Commander  of  the 
American  Legion,  appearing  before  the  War  Policies  Com- 
mission in  1931.  testified  as  follows — ^page  13:  I 

Now.  you  will  recall.  I  stated  a  few  moment  ago  that  It  is  ojir 
theory  when  you  take  money,  material,  or  supplies,  that  the  own- 
ers of  those  materials  or  supplies  or  money  should  be  paid  a  talr 

profit. 

Page  22  and  following:  ; 

Mr  OoiXTWs.  In  other  words,  yon  favor  abo\it  the  same  agene^ 
to  handle  the  fields,  the  factories,  and  the  mines,  and  the  raUroa|ds 
that  we  had  dtu-iog  the  last  war?  i 

Mr.  O'Nku..  Along  that  general  line  as  we  had  at  the  close  o(  tpe 
last  war  ' 

Mr.  Cot-istn.  That  is  what  I  say:  you  would  bring  Into  exlsteOoe 
•gain  thoae  same  agencies  through  some  sort  of  legal  enactment. , 

Mr.  O'Ntxz..  Yes:  generally  speetrtng. 

Mr.  Collins.  Now.  how  would  you  deal  with  labor     •     •     •?  ' 

BCr.  CTNkl.  •  •  •  I  think  there  should  be  some  regulation  lOf 
labor:  that  Is  my  own  personal  opinion.  It  Is  a  question  of  how  |ar 
you  can  go  under  this  reaohitlon.  perhapa  *  *  *  I  —rujiiii  tliat 
if  you  cannot  conscript  labor  you,  perhaps,  canjaot  Xorce  them  no 
serve  st  any  particular  price.  ' 

Page  25: 

Mr  CoLLXMs.  In  your  statanent  that  yon  made  prrnoualy 
would  give  them  a  reasonable  return  on  their  investment. 
Mr.  Otiza..  Oh.  yea. 
Mr.  Collins.  Well,  that  Is  the  same  as  the  eost-phis  plan.  I 

Mr.  OVni^  It  Is  not  far  off  In  principle,  of  eourae.  | 

Mr.  CoLuais.  Tliat  Is  what  I  thought. 

Page  28:  I 

Mr.  CoLUKs.  In  other  wt^^s.  your  idea  Is  that  Instead  of  taklW 
the  pkToflts  out  at  war  yon  ought  to  yield  to  Imtustry  in  time  of  ijar 
a  certain  return  on  their  investment.  That  is  your  idea,  boll|Ml 
down,  as  I  see  It?  , 

Mr.  O'Ndl.  Yes.  If  we  do  not  want  to  change  this  constltutloital 
provision,  you  have  to  do  that. 

Mr.  CoLLom.  And  jou  are  sot  propoaUig  an 
OonsUtution? 
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Mr.  CoLLnrs.  And  In  event  of  war  you  think  they  ought  to  be 
paid  up  to  7  percent? 

Mr.  CNriL.  That  Is  a  fair  return:  yes. 

Mr.  SHORT.  Mr.  Chairman.  I  yield  2  minutes  to  the 
gentleman  from  Indiana  [Mr.  Ludlow]. 

Mr.  McSWAIN.  Mr.  Chairman,  I  yield  2  minutes  to  the 
gentleman  from  Indiana   [Mr.  LtrDLOWJ. 

Mr.  LUDLOW.  Mr.  Chairman.  I  shall  touch  just  one  phiwse 
of  this  very  large  question.  With  the  general  purposes  of  t  he 
bill  to  take  the  profit  out  of  war,  I  am  in  sympathy,  but  like 
many  other  Members  of  the  House,  I  am  considerably  dis- 
turbed and  worried  by  the  labor-conscription  feature  of  the 
pending  bill.  My  good  and  honest  friend  from  South  Ca:'o- 
lina,  the  Chairman  of  the  Committee  on  Military  Affairs, 
says  there  is  no  labor-conscription  f  eatuire.  but  that  is  not  t  he 
way  we  read  the  bill.  It  is  not  the  way  the  leaders  of  ot- 
ganized  labor  read  the  bill,  and  they  have  equal  rights  wth 
other  individuals  and  groups  to  be  heard  in  a  discussion 
of  this  measure. 

In  replying  on  yesterday  to  the  gentleman  firan  Te:cas 
(Mr.  Mavekick],  Chairman  McSwain  said: 

If  the  gentleman  will  carefully  read  the  language  of  the  measiire, 
the  purpose  is  to  draft  Into  the  military  service  of  the  United 
States  and  not  to  draft  for  the  purpose  of  laboring  at  all. 

But  let  us  analyze  the  bill.  Section  3  gives  the  President 
the  power  to  draft  into  the  service  of  the  United  States  such 
members  of  the  unorganized  militia  as  he  may  deem  neces- 
sary. Mark  the  language.  It  does  not  say  that  the  Presid  ;nt 
shall  have  power  to  draft  into  the  military  service  of  ",he 
United  States  persons  of  the  ages  described,  but  it  does  ^y 
he  shall  have  power  to  draft  them  into  the  service  of  he 
United  States.  It  does  say  that  he  shall  have  this  authority 
whenever  in  his  judgment  an  emergency  demands  the  imne- 
dlate  increase  of  the  Military  Establishment,  but  it  then  goes 
further,  as  just  stated,  and  gives  him  authority  to  draft  them 
into  the  service  of  the  United  States,  nomnilitary  as  well  as 
military. 

This,  in  my  opinion,  gives  the  President  sweeping  power  to 
conscript  labor  for  industrial  emplojTnent  whenever,  accord- 
tag  to  his  interpretation,  that  sort  of  conscripted  service  is 
necessary  to  the  Military  Establishment  or  to  carry  on  the 
military  needs  of  the  Government.  There  is  even  a  ques- 
tion as  to  whether  it  would  not  authorize  the  conscription  of 
women  for  industrial  employment  and  some  very  good  au- 
thorities believe  that  it  does.  I  am  not  entirely  satisfied  on 
that  point,  although  I  know  we  are  accustomed  to  believe 
that  the  term  "  unorganized  militia  "  refers  to  all  male  citi- 
zens of  the  United  States  between  the  ages  of  18  and  46  who 
are  not  enrolled  in  any  of  the  military  establishments. 

Now  let  us  look  further  Into  section  3.  In  line  21  the  Presi- 
dent is  given  authority  in  time  of  a  national  emergency  to 
commandeer  "  public  services  "  for  use  of  the  Government. 
That  certainly  calls  for  an  explanation.  What  are  public 
services?  Would  not  the  services  of  workmen  and  woiking 
women  in  their  working  capacities  be  public  services  to 
the  Nation  In  time  of  a  national  emergency?  And  what  is  a 
"  national  emergency?  "  A  national  emergency  need  no^  be 
war.  In  some  of  our  acts  of  Congress  we  have  declared  that 
the  depression  is  a  national  emergency. 

I  sent  today  to  the  document  room  of  the  House  and  asked 
them  to  send  me  all  of  the  acts  under  the  new  deal  that 
declared  a  national  emergency  to  exist.  I  have  them  here; 
there  are  12  of  them.  Look  at  them.  We  have  at  the  pi-es- 
ent  time  12  times  a  national  emergency.  If  that  is  the  case, 
should  the  pending  bill  pass,  the  President  of  the  United 
States  could  proceed  at  once  under  a  national  emergency  to 
draft  people  into  the  service. 

A  great  strike  that  paral3rzes  transportation  and  a  shor  age 
of  food  supplies  with  threatened  starvation  to  millions  might 
be  a  national  emergency.  In  this  section  of  the  bill  we  make 
the  President  of  the  United  States  as  powerful  a  dictator  as 
Hitler  or  Mussolini,  and  we  give  him  authority  to  conscript 
men  and  women  for  public  services  in  any  national  emer- 
gency that  may  not  be  a  war  at  all.  We  give  him  authority 
vhich  conceivably  mieht  be  exercised  in  the  case  of  a  great 


strike  to  compel  employees  to  render  public  services  by 
returning  to  work  or  by  going  elsewhere  to  work  according 
to  Executive  direction. 

My  apprehensions  in  regard  to  this  legislation  are  shared 
by  leaders  of  organized  labor,  for  whom  I  have  the  highest 
respect.  Edward  Keating,  a  former  distinguished  Member  of 
this  body  and  now  editor  of  Labor,  the  official  organ  of  the 
railroad  brotherhoods,  opposes  this  bill  as  one  that  might 
make  possible  the  conscription  of  both  men  and  women  for 
industrial  as  well  as  for  military  service.  There  is  no  more 
able  exponent  of  labor  in  America  than  Mr.  Keating,  or  one 
with  a  broader  humanitarian  vision. 

Daniel  J.  Tobin,  of  Indianapolis,  a  great  leader  of  organ- 
ized labor,  whom  President  Roosevelt  for  a  long  time  had 
imder  consideration  for  appointment  as  Secretary  of  Labor 
in  his  Cabinet,  writes  to  me  from  Indianapolis  that  he  has 
carefully  examined  the  bill  now  before  the  House,  and  he 
adds: 

It  is  my  opinion,  after  30  years  of  experience  In  the  labor  move- 
ment and  having  an  active  part  from  a  civil  standpoint  In  keeping 
the  wheel  rolling  during  the  World  War,  I  repeat,  there  is  no  need 
for  the  conscription  of  men  In  Industrial  employments.  The  Gov- 
ernment had  quite  an  unpleasant  experience  in  running  the  rail- 
roads during  the  last  great  war.  although  at  that  time  I  believed, 
with  many  others,  that  it  was  an  at>solute  necessity  for  the  Gov- 
ernment to  take  over  the  transportation  lines.  But.  even  then, 
there  was  not  any  conscription  of  employment  and  with  everyone 
working  as  before  except  those  under  Government  regulation  and 
operation  we  got  results. 

When  the  Government  begins  to  conscript,  or  take  over,  slaugh- 
terhouses and  civil  employments,  it  v.111  have  more  on  its  hands 
than  It  can  successfully  carry  on.  Our  Government  In  time  of  war 
has  an  enormous  Job  on  Its  hands  to  look  after  the  military  and 
naval  end  of  the  conflict  and  to  see  that  industries  are  properly 
managed  so  that  we  may  have  the  proper  output  and  to  prevent 
strikes  and  lockouts  from  the  standpoint  of  conciliation  and  not 
from  the  point  of  view  of  forcing  everything  under  military  control. 
The  McSwain  bill,  as  you  so  thoroughly  analyze,  as  at  present  writ- 
ten would  mean  the  conscription  of  human  beings  lor  employment 
as  well  as  in  defense  of  our  country. 

In  expressing  this  opinion,  I  have  no  hesitancy  In  saying  that  It 
is  the  opinion  of  the  legitimate,  bona  fide  organized  labor  move- 
ment of  America. 

I  want  to  support  the  bill  of  the  gentleman  from  South 
Carolina,  but  I  cannot  do  so  unless  it  is  amended  in  clear  and 
specific  terms  so  as  to  exempt  the  conscription  of  labor  for 
industrial  employment.  I  am  sure  that  many  other  Members 
of  the  House  feel  exactly  as  I  do  about  this  matter.  I  think 
the  gentleman  from  South  Carolina,  for  whose  sterling  char- 
acter I  have  the  greatest  admiration,  has  been  eminently  fair 
in  bringing  in  his  bill  wide  open  for  amendments.  I  know 
he  is  sincere  in  believing  that  the  measure  as  it  stands  does 
not  authorize  the  conscription  of  labor  for  industrial  employ- 
ment, but  in  respect  to  the  opinions  of  those  who  differ  with 
him,  I  believe  he  will  agree  that  his  bill  needs  clarification. 
I  have  prepared  for  that  purpose  a  simple,  direct  amendment, 
the  adoption  of  which  I  believe  will  satisfy  all  persons  who 
are  opposed  to  the  bill  on  the  grounds  of  conscription.  At 
the  proper  time  I  shall  offer  this  amendment  as  a  provision 
at  the  end  of  section  3  of  the  bill.  My  amendment  is  as 
follows: 

Provided.  That  nothing  In  this  act  shall  be  so  construed  as 
to  authorize  the  President  to  conscript  human  beings  for  service 
In  Industry. 

I  ask  my  lovable  friend  from  South  Carolina,  who  has 
already  stated  that  the  purpose  of  the  bill  is  not  to  con- 
script labor,  whether  in  the  interest  of  clarifying  the  meas- 
ure and  composing  differences  he  will  not  be  willing  to 
accept  my  amendment? 

Mr.  FADDIS.  Mr.  Chairman,  if  the  gentleman  will  per- 
mit. I  may  state  that  the  purpose  of  the  bill  is  not  to  con- 
script labor.  For  the  purpose  of  clarifying  the  measure  and 
also  that  the  Members  of  the  House  may  know  that  this 
point  will  be  cleared  up,  I  will  state  that  the  committee 
Intended,  when  this  legislation  was  drawn  up,  that  there 
should  be  no  attempt  to  conscript  labor,  and  at  the  proper 
time  some  member  of  the  committee  will  offer  an  amend- 
ment that  will  amply  take  care  of  the  objections  made  in 
this  respect. 

Mr.  LUDLOW.  That  is  very  encouraging;  I  thank  the 
gentleman;  but  I  wonder  if  the  gentleman  from  South  Caro- 


lina would  express  himself  on  this  particular  amendment  I 
have  offered,  or  does  he  feel  that  he  cannot  go  so  far  at  this 
time? 

Mr.  McSWAIN.  Mr.  Chairman,  of  coiu^  the  gentleman 
recognizes  that  the  amendment  of  a  member  of  the  com- 
mittee would  have  priority  over  amendments  offered  by  those 
not  meml>ers  of  the  committee;  and  before  the  gentleman 
from  Indiana  spoke,  the  gentleman  from  Pennsylvania  told 
me  that  he  desired  no  clarify  the  bill  in  this  respect.  We 
want  to  say  that  we  are  in  entire  accord  with  the  views  of 
the  gentleman  from  Indiana,  and  we  thank  him  for  his 
contribution.     [Applause.! 

Mr.  LUDLOW.  Tliat  being  the  case  I  should  like  to  say 
that  I  am  immensely  pleased,  because  I  think  that  will  meet 
the  objections  of  many  Members  of  the  House.  I  recognize, 
of  course,  that  a  member  of  the  committee  would  have  pre- 
cedence over  me  to  offer  the  amendment.     [Applause.] 

Mr.  Chairman,  1 3n:eld  back  the  twlance  of  my  time. 

Mr.  McSWAIN.    Mr.  Chairman,  I  yield  myself  7  minutes. 

Mr.  Chairman.  I  liad  expected  to  conclude  the  debate  on 
the  part  of  the  proponents  of  the  bill,  but  inasmuch  as  two 
members  of  the  coffimittee  handling  the  bill,  who  desire  to 
address  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union  are  not  on  the  floor,  I  shall  go  forward  at  least 
briefly  at  this  time. 

Mr.  BELL.    Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  McSWAIN.    2  yield. 

Mr.  BELL.  I  am  very  much  interested  in  this  bill.  Ii 
I  understood  correctly  the  statement  of  the  chairman  of  the 
committee  yesterday,  it  was  to  the  effect  that  upon  the  pas- 
sage of  the  bill  now  imder  consideration  he  would  introduce 
another  bill,  which  v/ould  come  from  the  Committee  on  Ways 
and  Means,  to  put  .iome  taxing  features  into  this  bill,  so  it 
actually  will  take  the  profits  out  of  war;  that  this  bill  Is  pre- 
liminary to  the  other.    Did  I  understand  the  gentleman  cor- 

Mr.  McSWAIN.  Yes;  it  may  be  necessary  to  supplement 
this  bill,  the  only  one  the  Committee  on  Military  Affairs  had 
jurisdiction  to  consider,  with  legislation  from  the  Commit- 
tee on  Ways  and  Means;  from  the  Committee  on  Foreign 
Affairs,  as  was  discussed  by  the  gentleman  from  New  York 
[Mr.  Fish]  ;  from  tlie  Committee  on  Banking  and  Currency; 
and  perhaps  from  the  Committee  on  Labor  and  other  com- 
mittees having  jurisdiction  of  various  factors  in  this  whole 
problem. 

Mr.  BELL.  Was  it  the  plan  of  the  committee  to  cooperate 
later  on  with  the  Committee  on  Ways  and  Means  for  the 
purpose  of  bringing  in  a  bill  to  supplement  this  one? 

Mr.  McSWAIN.  I  am  quite  sure  it  is.  The  report  of  the 
committee  itself  states  that  a  bill  should  go  before  the  Com- 
mittee on  Ways  and  Means  directing  the  taxing  at  100 
percent  of  excess  war  profits.  I  cannot  pledge  the  whole 
committee,  but  I  c:an  pledge  myself  as  I  did  yesterday  on 
that  proposition.  I  want  to  say  also  that  the  only  way  any 
composite  bill  could  be  brought  in  by  any  one  committee 
would  be  for  the  House  to  create,  under  a  special  rule,  a  com- 
mittee and  at  the  same  time  giving  it  jurisdiction  of  such 
composite  bill.  For  instance,  we  see  In  the  Record  this 
morning  what  purports  to  be  the  tentative  draft  of  a  biU 
that  is  being  considered  by  a  special  committee  in  another 
branch  of  Congress.  If  that  bill  were  introduced  into  this 
body,  and  I  am  sympathetic  with  the  general  idea  of  the  bill, 
and  the  purposes  of  the  various  provisions  in  it,  may  I  ask 
to  which  committee  the  bill  would  be  referred?  What  com- 
mittee would  have  the  predominant  interest  in  that  legis- 
lation? The  Speaker,  under  the  rules  of  the  House,  would 
have  to  cut  that  bill  up  into  five  or  six  different  sections. 

Mr.  BELL.  Do<»  not  the  gentleman  think  that  such  a 
committee  ought  to  be  appointed  and  authorized  to  deal 
with  this  subject  as  a  whole,  so  that  when  the  bill  does 
come  before  the  House  we  will  have  a  bill  that  will  satisfy 
the  minds  of  all  those  who  want  to  take  the  profits  out  of 
war? 

Mr.  McSWAIN.  May  I  say  to  the  gentleman  that  I  think 
one  step  at  a  time  by  committees  having  experience  and 
training  in  the  different  classes  of  legislation  will  finally  re- 
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suit  in  buildinj?  np  a  more  workable  and  practical  systjBm 
of  legislation  to  meet  the  situation  which  we  expect  to  miet 
May  I  say  to  the  gentleman  that  the  idea  which  the  gen" 
man  has  in  mind  was  in  my  mind  throughout  all  of 
years  when  I  was  aeeicing  to  set  up  the  War  Policies  C 
misrion.  I  endeavored  to  have  that  Commission  fram 
composite  piece  of  legislation  to  cover  the  whole  field,  b 
it  in  here  and  ask  Congress  to  enact  that  legislation  a^  a 
whole.  However.  I  could  not  get  that  resolution  throiteh. 
The  Concress  at  that  time  said:  '  No;  we  wiU  not  give  a^- 
cial  commission  like  the  War  Policies  Commission,  whtch 
has  personnel  on  it  not  Members  of  Congre:iS,  the  poweij  to 
bring  in  a  bill."  I  wanted  them  to  have  the  power  to  b^ng 
in  a  bill.  That  was  in  my  original  resolution,  but  that 
tare  was  cut  out. 

Mr.  Chairman,  wc  have  been  in  this  fight  for  11  ot|  12 
years,  and  when  we  get  in  sight  of  the  first  step  do  not 
because  we  cannot  go  all  the  way  in  one  bound.  "  We 
not  go  at  all."    Let  us  take  it  as  we  find  it.    When  yo 
out  bird  huntmg  you  do  not  wait  until  you  see  a  whole  cc^^ey 
of  birds  fly  up.     You  take  a  shot  at   the  first   bird  tpat 

flies  up. 

Mr.  McCORMACK.     Will  the  gentleman  yield? 

Mr.  McSWAiN.  I  yield  to  the  gentitman  from  Ma^- 
chusetts. 

Mr.  McCORMACK.    This  hill  states  that— 

Whenever  Congress  shall  declare  war  or  the  existence  of  an  ei^r- 
gency  due  to  the  imnunence  of  w«jr. 

What  is  the  neces-sity  for  the  words  "  or  the  existenw 
an  emergency  due  to  the  imminence  of  war  "? 

Mr.  McSWAIN.  That  will  be  up  to  the  Congress.  It  jwill 
have  to  be  declared  by  the  Congress. 

Mr.  McCORMACK.  If  Congress  declares  an  immirijent 
situation  to  exist,  that  is  an  actual  declaration  of  war? 

Mr.  McSWAIN.     It  might  or  might  not  be. 

Mr.  McCORMACK.  Well,  what  is  the  necessity  for  t^at 
language? 

Mr.  McSWAIN.    I  will  explain  It. 

Mr.  McCORMACK.     All  right. 

Mr.  McSWAIN.  Suppose  it  was  almost  certain  for  s^ime 
months  tn  advance  that  we  would  be  embroiled  in  a  war.lbut 
prices  commenced  to  rise  far  In  advance  of  the  actual  decla- 
ration of  war.  This  Congress  could  say  that  an  emergeiicy 
now  exists:  "  We  are  not  going  to  declare  war,  but  to  Keep 
this  run-away  condition  in  prices  from  stifling  and  cholfing 
the  power  of  this  Nation  to  make  war  we  will  now  declare 
an  emergency  and  authorize  the  President  to  put  a  ceiling 
upon  prices."     That  is  all  this  measure  does.  I 

Mr.  McCORMACK.  I  have  not  a  lack  of  harmony  ^th 
the  gentleman:  however,  it  seems  to  me  if.  for  example,  tl^ere 
was  an  Imminenoe  of  war  at  the  present  time  with  si>me 
other  country,  and  we  will  assume  that  the  Congress  wa^  to 
declare  that  fact,  so  far  as  the  other  country  was  concerhed. 
that  would  be  tantamount  to  an  actual  declaration  of  irar, 
and  whatever  chance  we  might  have  to  avert  the  war  wfuld 
be  seriously  interfered  with.  That  is  why  I  think  it  should 
be  confined  to  an  actual  declaration  of  war. 

[Here  the  gavel  fell.] 

Mr.  McSWAIN.    Mr.  Chairman.  I  yield  7  minutes  to 
gentleman  from  Kentucky  [Mr.  MatI.  I 

Mr.  MAY.  Mr.  Chairman,  as  I  understand  this  penfbng 
measure  it  is  merely  a  declaration  of  policy  tn  advaxicfe  of 
war.  In  other  words.  It  is  carrying  out  the  adage  "  In 
time  of  peace  prepare  for  war  ".  and  it  carries  with  it  ai|iple 
muthorlty  for  the  President  of  the  United  States  to  c^trry 
Into  effect  the  policy  tiiat  is  here  authorised  or  adopt^  if 
and  when  the  Congreas  declares  an  emergen^*  to  exist  or 
makes  an  outrisht  declaration  of  war. 

Some  of  the  gmtlawen  who  have  spoken  in  oppositiop  to 
this  measure  do  not  seem  to  get  the  general  idea.  The  (dif- 
ference between  the  present  siuiation  and  the  situatio^  in 
which  we  found  ooxsdlves  dining  the  late  war  is  this:|  We 
are  taking  steps  now  at  a  time  when  there  is  no  pyrami|hng 
of  prices  to  declare  a  policy  under  which  the  Presidei^  of 
the  United  States,  as  the  Commander  in  Chief  of  the  Army 
ackd  Navy,  may  estahU&h  a  ceUmg  w  freeze  prices,    "^liat 


the 


is  quite  a  different  situation  from  that  in  which  we  found 
ourselves  in  1917  and  1918  after  the  European  nations  had 
for  2  years  or  more  been  in  active  preparation  for  war  and 
actually  engaged  in  war.  and  \^-h€n  as  a  result  of  the  de  riand 
for  our  products  to  meet  the  needs  of  European  go\em- 
ments.  prices  at  that  time  reached  the  sky  in  some  tnsta.ices. 
As  stated  by  the  distinguished  Chairman  of  the  Mil  tary 
Affairs  Committee,  if  it  is  found  that  even  during  times  of 
peace  and  in  anticipation  of  a  condition  that  might  provoke 
war,  prices  are  too  high,  this  authority  may  be  exercised,  and 
I  am  not  yet  persuaded  that  there  ought  not  to  be  florae 
means  in  this  coimtry  of  even  freezing  prices  in  tim;s  of 
peace.  Of  course,  this  bill  merely  declares  a  policy  and  pro- 
vides the  method  by  which  the  policy  may  be  made  effective. 
It  is  known  by  all  men  in  this  House  who  are  well  informed, 
and.  of  course,  all  of  them  are.  that  the  Mihtary  Alfairs 
Committee  is  not  a  committee  that  can  legislate  upon  the 
subject  of  taxation;  therefore,  it  could  not  bring  in  a  bill 
providing  for  the  levying  of  taxes,  and  especially  the  lev  ying 
of  taxes  that  would  meet  war  conditions. 

I  doubt  if  there  is  a  Member  of  this  House  who  would  say 
he  would  vote  for  a  tax  measure  that  would  levT  taxfs  in 
times  of  peace  that  he  would  not  vote  for  in  time  of  war. 
Therefore,  it  is  just  preparing  the  way  so  that  it  might  have 
this  effect.  I  have  heard  the  arguments  upon  the  floor  of 
this  House  ever  since  I  have  been  in  Congress  that  there 
were  profiteers  in  the  country.  I  have  heard  some  oi  the 
best  men  in  this  country  denounce  the  profiteers,  and  they 
may  have  been  guilty  of  profiteering.  It  is  said  here,  and 
reliably  so.  that  there  were  billions  of  dollars  made  in  ex- 
cess profits  during  the  World  War.  I  tun  persuaded  if  this 
country's  business  men.  if  this  country's  factory  owners,  if 
the  financiers  and  owners  of  the  great  steel  plants  and  mu- 
nition manufacturers  of  this  country  know  10  years  or  20 
years  in  advance  of  a  war  that  the  policy  of  the  Govern- 
ment is  that  they  are  not  going  to  be  permitted  to  make 
great,  gigantic  profits  when  a  war  does  come,  they  will  not 
build  their  plants  as  war  plants  and  for  war  needs  bu:  will 
build  them  for  the  needs  of  industry  in  this  country  as  it 
develops. 

Industry  in  a  land  of  peace  and  plenty  like  this  will  always 
develop  to  the  point  where  it  will  be  capable  any  day,  any 
hoiiT,  any  night  of  meeting  the  demands  of  war.  and  when 
this  bill  goes  into  effect  it  is  notice  to  industry,  it  is  notice 
to  the  multimillionaire,  it  is  notice  to  the  president  of  the 
great  Bethlehem  Steel  Co.  and  to  the  president  of  the  Ifnited 
States  Steel  Corporation  and  to  the  Du  Ponts.  and  all  other 
war  munitions  makers  in  this  country,  that  the  Inited 
States  Government  has  adopted  a  policy  that  says  you  can- 
not have  200-percent  or  1,000-percent  profit  upon  yoxu-  pro- 
duction. 

This  means  that  peace  has  been  declared  already,  and  I 
think  the  record  of  the  Military  Affairs  Committee  will  show 
that  when  the  title  of  this  bill  came  out  in  its  original  form 
it  was  merely  a  bill,  as  recited,  "  to  prevent  profiteering  in 
time  of  war  and  to  equalize  the  burdens  of  war  and  thus  pro- 
vide for  the  national  defense  ",  and  upon  my  suggestion  the 
words  "  and  promote  peace  "  were  added  to  the  title  of  the 
bill. 

I  did  this  because  I  believe  that  as  the  United  Stat('s  has 
been  the  great,  shining  example  to  the  nations  of  the 
earth 

[Here  the  gavel  felLl 

Mr.  McSWAIN.  Mr.  Chairman,  I  yield  the  gentleman  3 
additional  minutes. 

Mr.  DUNN  of  Mississippi.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  MAY.    I  yield. 

Mr.  DUNN  of  Mississippi.  I  notice  on  page  2.  and  I  am 
asking  this  as  a  matter  of  information  and  as  an  ex-.<icrvice 
man  who  gave  2  years  to  his  country  in  the  World  W.ar 

Mr.  MAY.  I  congratulate  you.  sir.  It  is  to  you  and  your 
comrades  that  the  world  shall  forever  be  indebted  for  your 
heroic  and  sacrificial  service. 

Mr.  DUNN  of  Mississippi.  What  is  meant  by  the  words 
"  unorganixed  miixtia  "? 
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Mr.  McSWAIN.  Mr.  Chairman,  will  the  gentleman  3deld 
for  a  statement? 

Mr.  MAY.    Yes;  I  yield  to  my  distinguished  chairman. 

Mr.  McSWAIN.  It  has  been  the  language  of  the  common 
law  for  hundreds  of  years  that  the  "  tmorganized  militia  " 
means  all  male  persons  capable  of  bearing  arms  who  were 
not  already  in  the  organized  militia,  such  as  the  National 
Guard. 

Mr.  DUNN  of  Mississippi.  Do  we  not  have  today,  sepa- 
rate and  apart  from  the  laity,  what  is  commonly  known  as 
the  "  State  miUtla  "  ? 

Mr.  McSWAIN.    We  have  that;  yes. 

Mr.  DUNN  of  Mississippi.  And  they  are  not  a  part  of 
the  armed  forces? 

Mr.  McSWAIN.  The  National  Guard  is  now  a  part  of 
the  armed  forces. 

Mr.  DUNN  of  Mississippi.  And  is  not  this  a  direct  im- 
plication that  you  are  driving  home  the  fact  it  applies  only 
to  the  State  mihtias  and  not  to  the  laity  proper?  I  know 
from  personal  knowledge  how  my  comrades  of  the  World 
War  fought  so  valiantly,  and  I  do  not  think  there  should  be 
any  sort  of  chance  for  discrimination  against  them.  My 
Nation  is  In  war;  we  must  all  bear  the  burden. 

Mr.  McSWAIN.  If  I  may  answer  that,  no;  because,  imder 
the  National  Guard  Act  passed  by  this  House  and  by  the 
Congress  on  June  15,  1933,  the  National  Guard  can  be  im- 
mediately ordered  by  the  President  of  the  United  States 
into  the  national  service.  So  when  they  go  out  there  is 
nobody  to  draft  except  the  unorganized  militia. 

Mr.  DUNN  of  Mississippi.  I  have  made  the  observation 
for  the  reason  that  I  remember  well  the  President's  procla- 
mation after  our  Congress  declared  war  in  1917,  that  the 
word  "  citizen  "  would  suffice  in  the  common,  ordinary  par- 
lance, as  we  understand  it.  and  as  for  me.  I  shall  always 
answer  my  country's  call  whenever  and  wherever  I  am 
needed,  and  I  am  sure  all  good  Americans  will  do  likewise. 
[Applause.] 

Mr.  McSWAIN.  If  the  gentleman  was  in  the  National 
Guard  in  1917.  he  will  recall  that  they  were  drafted  into  the 
Federal  service. 

Mr.  DUNN  of  Mississippi.  No;  I  was  not  in  it.  I  was  a 
volunteer,  as  I  shall  be  again  If  the  time  ever  comes  that 
our  country  is  so  imfortunate  as  to  be  plunged  into  war. 

Mr.  McSWAIN.  But  under  the  tenns  of  the  new  National 
Guard  Act,  which  was  supported  by  the  National  Guard 
Association,  the  National  Guard  can  now  be  ordered  into  the 
Federal  service  at  any  time. 

Mr.  MAY.  That  is  it.  exactly,  but  I  am  glad  to  say  that 
my  colleague  [Mr.  Dttnn]  from  Mississippi  was  not  only  a 
good  soldier,  but  he  is  a  great  American  also. 

Mr.  SMITH  of  Cormecticut.  If  the  gentleman  will  jrield, 
the  National  Defense  Act,  section  57,  provides  that  the 
militia  is  divided  into  three  classes — the  National  Guard, 
the  Naval  Mihtia.  and  the  unorganized  mihtia. 

Mr.  LUDLOW.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MAY.    I  yield,  although  I  have  only  a  few  minutes. 

Mr,  LUDLOW.  The  unorganized  mihtia,  I  may  add.  is 
composed  of  persons  between  18  and  45  years  of  age. 

Mr.  McSWAIN.    The  unorganized  militia. 

Mr.  LUDLOW.     Yes. 

Mr.  McSWAIN.  There  is  no  limitation  in  the  Federal  law 
upon  that  subject.  Under  the  common  law  it  includes  all 
persons  capable  of  bearing  arms. 

Mr.  LUDLOW.  The  LibrcTy  of  Congress  so  informed  me 
the  other  day. 

Mr.  McSWAIN.    If  they  say  so,  I  am  wrong,  and  I  stand 

corrected. 

Mr.  MAY.  Now,  Mr.  Chairman,  may  I  make  just  one  fur- 
ther brief  statement,  and  that  is,  as  I  have  repeatedly  stated 
upon  the  floor  of  this  House,  that  I  am  bitterly  opposed  to 
war  and  strongly  in  favor  of  world  peace,  but  my  disagree- 
ment with  many  good  people  equally  as  sincere  as  I  arises 
out  of  our  difference  in  judgment  and  not  to  any  difference 
in  our  ultimate  objective.  There  are  those  who  believe  in 
peace  at  any  price  and  they,  I  think  mistakenly,  beheve  that 
we  should  leave  this  vast,  growing,  powerful  Nation  of  ours 


with  its  hands  tied,  wholly  unprepared  to  defend  itself  if 
attacked,  while  I  beheve  that  if  there  ever  comes  a  time 
when  any  nation  on  earth  chooses  to  attack  us,  if  they 
know  that  we  an;  adequately  preiMured  to  defend  ours^ves, 
they  will  be  less  Ukely  to  attack  us.  I  ask  you,  my  colleagues, 
is  our  country,  whose  footsteps  have  always  led  toward  the 
paths  of  peace,  and  whose  policy  is  not  one  of  aggression, 
but  one  of  defense  and  tolerance,  to  be  rendered  helpless 
in  the  hour  of  great  peril  by  those  who  would  have  peace 
at  any  price?  An  for  me.  Mr.  Chairman,  I  repeat  I  want 
peace.  I  love  petkce,  I  covet  peace,  and  I  will  go  so  far  as 
to  repeat  that  I  so  greatly  desire  peace  that,  if  need  be,  I 
am  willing  to  fight  for  it,  but  I  want  to  be  prepared  to  fight, 
if  fight  I  must.  Did  you  ever  realise  that  our  war  estab- 
lishment is  not  in  fact  a  war  department,  but  Is  in  reality 
a  peace  establistjnent  because  it  has  never  really  pro- 
voked or  brought  on  a  war  while,  on  the  other  hand,  it  has 
successfully  concluded  and  settled  In  glorious  victory  every 
confiict  in  which  this  Nation,  as  such,  has  engaged.  Fi- 
nally, Mr.  Chairman,  in  the  language  of  Stephen  Decatur. 
"  My  country — may  she  always  be  right,  but  right  or  wrong, 
my  country."    "Riat  is  my  sentiment.     [Applause.! 

Mr.  ANDREWS  of  New  York.  Mr.  Chairman,  I  yield  5 
minutes  to  the  gentleman  from  Wisconsin  [Mr.  WithrowI. 

Mr.  WITHROW.  Mr.  Chairman  and  Members  of  the 
Committee,  I  do  not  believe  that  this  legislation  will  actu- 
ally and  effectively  take  the  profit  out  of  war.  There  is  not 
a  Member  of  this  Committee  who  has  mjMle  an  intensive 
study  of  the  matter  who  will  venture  to  say  that  this  meas- 
ure will  stop  profiteering  in  time  of  war — not  one  Member  of 
the  Committee.  On  the  other  hand,  they  all  do  say  and  con- 
tend that  it  will  have  to  be  followed  by  other  legislation, 
which  will  imdoubtedly  have  to  originate  in  the  Ways  and 
Means  Committee  of  this  House. 

Mr.  McSWAIN.  We  think  that  if  they  are  clamped  down 
by  this  bill,  there  will  be  no  chance  to  make  any  profits 
except  through  an  increase  of  industry. 

Mr.  WITHROW.  I  do  not  agree  with  srou.  I  have  great 
respect  for  the  chairman  of  the  committee,  and  if  it  was 
within  his  power  to  complete  this  legislation  I  would  be  for 
it,  but  the  remaining  legislation  which  is  necessary  on  this 
subject  Is  not  under  the  control  of  the  gentleman's 
committee. 

Even  if  this  half  of  the  legislation  necessary  on  this  sub- 
ject were  effectivf;,  it  would  still  be  necessary  to  secure  action 
on  an  income  taxation  provision  by  the  Ways  and  Means 
Committee,  and  we  have  no  assurance  whatever  that  such 
action  wUl  be  ts.ken  by  the  Ways  and  Means  Committee. 
Why  should  we  do  only  half  of  the  job  when  there  is  no 
assurance  that  Uie  remaining  and  most  important  half  will 
be  completed?  Why  not  enact  ccnnplete  and  adequate  legis- 
lation on  this  subject  without  further  delay? 

I  wish  to  call  tjspecial  attention  to  several  sections  of  this 
bill.  FV)r  example,  the  section  which  the  chairman  of  the 
committee  mentioned,  which  freezes  the  price  ceiling.  Any- 
one who  has  had  anything  to  do  with  manufacturing,  who 
has  had  any  contact  with  manufacturing,  realizes  that  dur- 
ing time  of  peaa;  the  cost  of  selling  an  article  ranges  from 
20  to  90  percent  of  the  selling  price  of  that  article.  During 
time  of  war,  ho\<'ever,  the  selling  cost  is  greatly  reduced  or 
entirely  eliminated,  so  that  if  we  merely  freeze  the  price, 
we  are  in  effect  increasing  the  manufacturers'  profits  from 
20  to  90  percent,  which  is  certainly  excessive. 

Section  2  of  this  bill  says  that  the  President  may  have  the 
right  to  regulate  prices  in  time  of  war.  He  would  no  doubt 
appoint  a  commission  and  hold  hearings  to  establish  prices. 
Such  action  must  of  necessity  be  slow,  so  that  by  the  time  it 
was  possible  to  adjust  prices  the  war  would  probably  be  over. 
Certainly  the  horse  would  be  stolen  before  the  barn  door 
could  be  locked. 

In  addition,  this  bill  provides  the  authority  to  conscript 
labor  and  to  coascript  industry  in  time  of  war.  We  have  had 
experience  with  Government  war-time  operation  of  industry. 
During  the  World  War  the  Government  took  over  the  rail- 
roads. The  result  was  that  the  railroads  cwitinued  to  be 
operated  by  the  same  men  who  were  operating  them  before 
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the  war.  and  those  gentlemen  proceeded  to  make  a  farce  lof 
Government  control.  The  only  difference  was  that  all  the 
railroads  proceeded  to  rebuild  their  establishmenta  at  ttie 
expense  of  the  taxpayer. 

This  measure  would  make  it  possible  for  all  industries  to 
rebuild  their  plants  during  war  time  at  the  expense  of  the 
taxpayer.  I 

SecUons  4  to  6  of  this  measure  are  Just  repetitions  in  whijch 
It  is  provided  that  all  the  war  profiteers  may  be  treated 
fairly  and  liberally,  and  section  7  provides  a  penalty  if  they 
do  not  treat  one  another  fairly.    [Laughter.]  I 

Our  Nation  demands  that  this  Congress  enact  leglslat^n 
which  will  actually  and  effectively  take  the  profit  out  of  wkr. 
This  half-way  measure  which  is  now  being  considered  will 
not  do  that.  U  we  pass  this  bill.  I  and  all  of  you  know  Uiat 
no  supplementary  legislation  on  this  subject  will  be  passed 
by  this  C(xigres8. 

I  also  want  to  say  that  this  is  not  a  case  in  which  the  Sen- 
ate can  pull  our  chestnuts  out  of  the  fire  by  substitutmg 
the  Nye  taxation  features,  which  we  all  know  would  ade- 
quately meet  this  problem.  This  is  due  to  the  fact  that  jail 
taxation  legislation  must  arise  in  the  House  and  cannot  be 
instigated  in  the  Senate. 

It  is  perhaps  unnecessary  to  remind  you  that  the  legi^a- 
Uon  which  has  been  suggested  by  Senator  Nyx.  and  which  I 
have  tried  to  substitute  for  this  half-way  measure.  ma|:es 
possible  the  use  of  every  helpful  device  which  is  included!  in 
this  bill,  and  in  addition  provides  for  the  confiscation  by  the 
Government  of  all  profits  over  6  percent  in  the  form  of  jan 
income  Ux  during  time  of  war.  That,  in  my  opinion,  ii  a  | 
real  and  effecti\'e  means  of  taking  the  profit  out  of  war.     I 

No  more  fitting  monument  could  be  erected  to  the  memory 
of  those  brave  men  who  have  given  their  lives  in  the  servjice 
of  their  country  than  the  enactment  of  legislation  which  ^ill 
actually  and  effectively  outlaw  all  private  profit  in  the  evfent 
of  future  war.  Such  legislation  should,  and  I  am  sure  will, 
serve  as  a  guaranty  that  this  Nation  will  not  be  drawn  i^ito 
any  foreign  conflict  for  the  profit  of  any  mdividual  or  group 
of  Individuals.  I 

I  feel  that  such  legislation,  more  than  all  of  the  pefM» 
conferences  which  have  been  or  will  be  held,  will  servei  to 
insure  that  the  United  SUtes  will  not  be  guilty  of  aggi^- 
sion  In  any  war.  It  will  serve  as  a  challenge  to  the  saHer- 
rattling  nations  of  Europe  and  Asia  to  follow  our  exantole 
in  maintaining   peace  with  their  neighbors  and  with  ^he 

world.  I 

It  is  almost  beyond  belief  that  there  are  those  who  wduld 
profit  from  the  blood  shed  by  the  youth  of  our  Nation  ^nd 
from  the  suffering  of  their  widows  and  orphans.  j 

In  the  name  of  humanity  and  for  the  preservation  of  pur 
Nation  we  must  here  and  now  enact  legislation  which  Will 
actually  and  effectively  eliminate  private  profit  in  time  of 
war.     [  Applause.  1 

(The  time  of  Mr.  WrrHxow  having  expired,  he  was  given 
5  minutes  more.) 

Mr.  AMLIE.    Mr.  Chairman.  wiU  the  gentleman  yieldl 

Mr.  WTTHROW.    Yes. 

Mr.  AMLIE.  Can  theae  powers  be  invoked  only  in  cas<!  of 
war  with  a  foreign  power?  j 

Ur.  WITHROW.  No.  As  I  understand  it.  they  could  be 
invoked  in  case  of  any  national  emergency.  I  imaging  if 
there  were  a  strike  it  might  be  possible  to  invoke  tl^ese 
powers.  i 

Mr.  McFARIiANE.  And  I  should  like  to  hear  some  dis- 
cussion on  this  point.  If  we  needed  a  little  help  to  enfirce 
some  of  the  alphabetical  program  would  it  not  be  posable 
to  declare  an  emergency  and  call  out  the  militia  for  that 
purpose? 

Mr.  WTTHROW.    Mr.  Chairman,  I  want  to  stop  profit^r 
Ing  in  time  of  war.    I  believe  In  reasonable  iHx>flts,  but 
the  chairman  of  this  committee  submit  to  having  this 
sent  to  the  Ways  and  Means  Committee  in  order  that  ijhey 
may  put  in  the  bill  those  taxing  provisions  which  are  netes 
aary  to  make  it  effective? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  yTia 
consln  has  expired. 


will 
bill 


Mr.  McSWAIN.  Mr.  Chairman.  I  yield  myself  1  minute 
in  order  to  estswer  the  question  asked  by  the  gentleman  from 
Wisconsin.  When  he  asked  that  question  he  ought  to  know 
that  no  chairman  of  the  committee  will  subordinate  the 
jurisdiction  of  his  committee.  I  respected  the  jurisdiction 
of  the  Committee  on  Ways  and  Means  by  not  invading  its 
province.  I  certainly  will  not  surrender  the  jurisdiction  of 
this  committee  on  any  matter.  We  have  brought  in  legis- 
lation here  that  we  believe  will  be  effective,  and  as  far  as  our 
committee  can  go.  I  am  willing  as  a  Member  of  Congress 
to  go  before  any  other  committee  and  fight  for  legislation 
that  will  supplement  this  in  the  interest  of  national  defense. 
Mr.  ANDREWS  of  New  York.  Mr.  Chairman,  I  yield  5 
minutes  to  the  gentleman  from  Oregon  [Mr.  Ekwall]. 

Mr.  EKWALL.     Mr.  Chairman,  it  seems  to  me  that  we  are 
splitting  hairs  on  this  bill.    We  are  going  into  the  minutia 
of  detail.    I  am  in  favor  of  this  bill,  because  I  am  in  favor 
of  taking  the  profits  out  of  war,  and  I  believe  that  this  com- 
mittee has  done  a  pretty  good  job.    I  do  not  believe  that 
they  would  claim  it  Is  100  ipercent  perfect,  but  I  have  not 
yet  seen  a  bill  emanate  from  this  House  that  is  100  i)ercent 
perfect.    All  they  are  doing,  and  I  reiterate  I  think  they 
have  done  a  good  job,  is  to  take  a  step  in  the  right  direc- 
tion.   It  has  been  said  this  afternoon  that  for  many  years 
we  have  been  tnring  to  get  a  bill  through  this  House  some- 
what along  this  line,  with  its  objective  the  taking  of  profits 
out  of  war.  and  we  have  not  yet  gotten  a  bill  through  this 
House  along  that  line.    Some  gentlemen  say  we  do  not  need 
this  bUl.  because  during  the  World  War  the  President  issued 
an  order  along  this  line  and  had  the  authority  at  that  time. 
By  the  same  token  you  might  jxist  as  well  take  all  of  your 
statutes  and  throw  them  in  the  fire  and  ran  this  country  by 
Presidential  edicts.    We  want  this  bill  passed,  because  it  is 
a  start  in  the  right  direction.     It  is  a  statement  of  policy, 
it  is  something  that  will  give  us  some  idea  of  what  we  may 
expect  in  case  we  are  unfortunately  drawn  into  war  in  the 
future.    I  am  a  veteran  of  the  World  War.    It  is  true  that  I 
did  not  spend  many  months  in  it,  but  those  I  did  spend 
were  as  a  private  in  the  Infantry,  and  I  know  a  little  about 
war.    In  my  home  city,  Portland.  Greg.,  we  have  a  veterans' 
hospital.    There  are  many  men  and  some  women  in  that 
hospital  for  whom  the  armistice  has  not  yet  been  signed 
and  to  whom  the  war  will  never  be  over,  because  they  are 
suffering  the  tortures  of   the  damned  on  account  of  that 
terrible   war    that    was   fought,    we    were    told,    to   protect 
democracy. 

Practically  every  war  is  started  because  of  selfishness, 
greed,  and  avarice,  because  profits  can  be  made.  One  would 
think  from  the  argximents  of  some  of  the  gentlemen  here 
that  if  this  bill  is  passed  we  will  not  get  another  chance  to 
improve  upon  this  bill  at  any  time  in  the  future.  Let  them 
come  on  with  their  amendments,  if  they  are  legitimate,  and 
offer  them,  and  let  us  consider  them. 

Mr.  ANDREWS  of  New  York.    Mr.  Chairman,  will  the 
gentleman  yield? 
Mr.  EKWALL.     Yes. 

Mr.  ANDREWS  of  New  York.  There  Is  one  thing  that  does 
not  seem  to  me  to  have  been  brought  out  as  yet,  and  that  is 
the  fact  that  the  conferees  that  may  be  appointed  on  this 
bill  might  agree  to  accept  an  amendment  of  the  Senate  im- 
posing taxes,  and  I  would  be  very  much  interested  in  having 
an  expression  of  opinion  from  the  gentleman  from  South 
Carolina  [Mr.  McSwainI  upon  that  point. 

Mr.  EKWALL.  I  think  there  is  no  question  but  that  if 
the  bill  goes  to  the  other  end  of  the  Capitol  and  is  sent  to 
conference  that  the  conferees  of  the  House  will  be  glad  to 
accept  a  reasonable  amendment  of  the  Senate. 

Mr.  McFARLANE.  But  a  tax  amendment  offered  in  the 
Senate  would  not  be  germane  under  the  Constitution,  which 
provides  that  all  tax  matters  must  originate  in  the  House. 
How  are  we  going  to  get  a  tax  amendment  on  this  bill  which 
wiU  really  take  the  profits  out  of  war? 
Mr.  EKWALL.  Possibly  that  is  true. 
Mr.  MARCANTONIO.  Furthermore,  any  such  effort  on 
the  part  of  the  Senate  would  not  be  within  the  differences 


that  would  exist  between  the  House  and  the  Senate  and 
would  not  be  proper. 

Mr.  McSWAIN.  The  point  has  t)een  made  often  when 
conferees  went  beyond  the  scope  of  the  legislation  proposed 
by  the  respective  Houses  that  a  special  rule  could  be  adopted 
to  make  the  additional  matter  in  order. 

Mr.  KVALE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  EKWALL.     I  cannot  yield  further. 

Many  encomimns  have  been  directed  to  our  genial  friend 
who  is  chairman  of  this  committee.  They  say  they  are 
willing  to  trust  him,  but,  by  implication,  are  not  willing  to 
trust  other  great  committees  of  this  House  to  whom  other 
features  of  this  legislation  would  go.  I  am  willing  to  trust 
any  committee  of  this  House  [applause],  because  I  know 
that  every  man  and  every  woman  on  those  committees  is 
Just  as  patriotic  as  I  am. 

[Here  the  gavel  fell.] 

Mr.  ANDREWS  of  New  York.  Mr.  Chairman,  I  yield  the 
gentleman  1  additional  minute. 

Mr.  EKWALL.  I  know  they  are  imbued  with  the  same 
Ideas  that  I  am.  I  do  not  think  there  is  a  man  or  woman 
in  this  House  or  in  the  Senate  who  will  not  subscribe  to 
the  proposition  that  we  should  take  the  profit  out  of  war. 
because  the  moment  the  word  goes  out  that  we  have  taken 
the  profit  out  of  war  in  this  coimtry  it  will  reduce  to  an 
irreducible  minimum  the  chance  of  our  getting  into  war. 
I  say  this  bill  is  a  bill  in  the  right  direction  and  in  the 
interest  of  insuring,  in  the  fviture,  that  profits  shall  not 
be  coined  from  the  tears  of  the  mothers  of  this  country, 
and  from  the  suffering  and  misery  which  always  attends  war. 
I  think  we  ought  not  quibble  and  become  too  technical  about 
it.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  McSWAIN.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  West  Virginia  [Mr.  Edicston],  a  member 
of  the  committee. 

Mr.  EDMISTON.  Mr.  Chairman.  I  agree  with  my  col- 
league from  Oregon  [Mr.  Ekw^all].  I  am  in  favor  of  this 
legislation.  Ti\e  heading  of  the  bill.  "  To  prevent  profiteer- 
ing in  time  of  war  and  to  equalize  the  burdens  of  war  ", 
states  just  what  this  bill  does,  in  my  opinion. 

I  have  listened  to  the  Members  who  are  opposing  the 
measure.  Probably  this  bill  does  not  go  as  far  as  some  of 
us  would  like  it  to  go  to  prevent  war,  but  certainly  this  bill 
Is  an  improvement  over  existing  conditions,  and  I  believe 
will  tend  to  prevent  future  wars.  I  do  not  think  any  of  the 
other  leading  nations  of  the  world  can  resist  following  with 
legislation  similar  to  this,  because,  to  my  mind,  it  is  a  tre- 
mendous advantage  to  the  United  States  of  America  to  have 
this  sort  of  legislation  to  enable  us  to  keep  out  of  war; 
but  if  we  are  forced  into  a  war  of  defense  this  measure  will 
aid  our  coimtry  in  conducting  that  war  rapidly  to  a  suc- 
cessful conclusion.  I  do  not  believe  the  other  nations  of 
the  world  can  afford  to  let  us  have  that  advantage  and  not 
follow  our  example  by  enacting  similar  legislation  in  their 
countries.  If  all  of  the  leading  nations  of  the  world  will 
enact  similar  legislation,  it  would  certainly  have  a  tendency 
to  make  the  world  stop,  look,  and  listen  before  declaring  war. 

The  gentleman  from  Illinois  [Mr.  Dirksen],  I  believe, 
criticized  the  bill  because  of  the  language  in  section  3,  "  that 
in  the  event  of  war  or  a  national  emergency  declared  by 
Congress  to  exist ",  the  powers  of  this  bill  might  be  exer- 
cised. The  gentleman  did  not  object  to  it  in  the  event  of 
war,  but  he  objected  to  the  language  "  or  national  emer- 
gency declared  by  Congress  to  exist."  I  cannot  see  why  that 
is  any  reason  to  oppose  the  legislation  because  of  the  lan- 
guage that  the  powers  of  this  bill  may  be  exercised  when 
Congress  thinks  a  national  emergency  exists,  even  though 
we  are  not  at  that  time  in  a  state  of  war.  If  the  emergency 
of  our  country  is  that  serious,  it  seems  to  me  that  the  powers 
of  this  bill  to  prevent  a  serious  condition  in  the  country 
should  be  exercised. 

The  report  on  this  bill  came  out  of  the  Committee  on  Mili- 
tary Affairs  after  hours  of  hearings.  The  Chief  of  Staff  of 
the  Army,  General  MacArthur.  Is  in  favor  of  this  bilL    Rep- 


resentatives from  the  American  Federation  of  Labor  ap- 
peared and  had  no  objection  to  the  legislation. 

[Here  the  gavel  fell.] 

Mr.  EDMISTON.  Gen.  Hugh  Johnson,  who  had  a  leading 
part  in  the  administration  of  the  Draft  Act  in  the  World  War, 
appeared  before  our  committee  and  heartily  endorsed  this 
bill.  Mr.  Bernard  M.  Baruch,  whose  activities  to  aid  Presi- 
dent Wilson  speed  up  and  control  war-time  industries  are  well 
known,  appealed  before  our  committee  and  heartily  endorsed 
this  very  bill.  I  value  the  opinion  of  these  gentlemen,  be- 
cause they  had  the  experience  of  trying  to  do  the  things 
this  biil  provides  during  the  last  war  this  country  was  en- 
gaged In.  They  know  v^iat  they  were  up  against,  and  all  of 
them  stated  to  us  that  had  they  had  a  bill  like  this  during 
the  World  War  they  could  have  done  their  Jobs  more  rapidly 
and  much  better,  and  the  aftermath  of  the  war  would  have 
been  much  better  for  the  whole  country. 

Mr.  ANDREWS  of  New  York.  Mr.  Chairman,  I  yield  3 
minutes  to  the  gentleman  from  Connecticut  IMr.  Kopplx- 

MANM 1 

Mr.  KOPPLEMANN.  Mr.  Chairman,  there  is  before  the 
House,  bill  5529,  laudable  enough  in  its  adherence  to  the 
principle  of  removing  the  profits  from  war  but  utterly  in- 
adequate for  the  maximal  accomplishment  of  that  aim. 
Its  greatest  fault  is  that  no  provision  is  made  for  removing 
the  profits  from  the  preparation  for  war.  It  is  not  suf- 
ficient that  profit  be  removed  from  the  actual  conduct  of 
war.  It  Is  absolutely  essential  that  economic  gain  be  elim- 
inated from  the  preparation  for  war. 

The  plan  of  the  Senate  committee  investigating  the  muni- 
tions industry  proposes  a  limit  to  the  profit  which  may  be 
made  by  a  munitions  company  in  time  of  peace.  An  In- 
come tax  of  50  percent  would  be  levied  on  all  individual  and 
corporate  incomes  imder  6  percent  and  a  tax  of  100  percent 
would  he  levied  on  all  individual  and  corporate  incomes  over 
6  percent.  The  adoption  of  that  suggestion  would  be 
effective. 

A  measure  properly  to  promote  peace  should  adopt  a 
pay-as-you-go  policy  in  case  of  unavoidable  war.  The 
adoption  of  this  procedure  would  resxilt.  not  only  in  curbing 
actual  war  activities  and  terminating  a  war  sooner  than 
could  be  expected  under  an  elastic  credit  system,  but  it 
would  abolish  for  future  generations  the  economic  distress 
and  the  burdening  taxation  which  inevitably  follows  war, 
and  hold  economically  enchained  generations  whose  sole 
connection  with  the  war  for  which  they  are  paying  consists 
of  their  historical  studies  while  in  school. 

The  Senate  munitions  Investigation  has  shown  us  all  too 
clearly  the  connection  between  war  and  extra  dividends. 
Here  are  a  few  figures  taken  from  Moody's  Analysis  of 
Investments,  1912-19,  as  presented  by  the  chairman  of  the 
Senate  committee  Investigating  the  munitions  traffic:  The 
average  profit  in  the  4  years  preceding  the  war  for  the 
United  States  Steel  Corporation  amoimted  to  $105,331,000 
a  year.  In  the  4  years  during  the  war  this  sum  averaged 
$239,653,000  per  year.  In  the  case  of  Du  Pont  Corporation, 
the  profit  ran  from  more  than  $6,000,000  a  year  to  over 
$58,000,000  a  year.  In  the  case  of  Bethlehem  Steel,  from 
$6,840,000  annually  to  $49,427,000  a  year.  These  are  but 
two  of  the  many  examples  that  might  be  dted  of  the  profit 
that  comes  from  war  and  the  preparation  for  war. 

We  have  seen  during  the  last  few  months  how  the  Electric 
Boat  Co.,  of  Groton,  Conn.,  brought  suit  to  recover  moneys 
from  Germany  for  royalties  on  submarines  which  It  claimed 
Germany  had  built  upon  patents,  plans,  and  designs 
owned  exclusively  by  the  Electric  Boat  Co.  We  have  seen 
how  American  cruisers  went  to  Turkey  and  there  demon- 
strated the  latest  products  of  the  Driggs  Armament  Corpo- 
ration. While  100,000  American  boys  lost  their  lives  In 
1917  and  1918— during  the  4  years  of  the  World  War— 22.000 
new  millionaires  were  created  over  here.  These  are  but  few 
of  the  many  facts  that  have  been  ferreted  out  in  recent 
months.  Hiey  form  part  of  the  reason  why  the  American 
pe<9le  insist  that  never  again  shall  any  person  make  money 
out  of  war  or  the  preparation  for  war. 
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I  cannot  support  the  McSwain  blU  because  should  ttiis 
measure  pass  it  would  prevent  the  passage  of  an  efflcacidus 
measure,  which  would  contain  provisions  potent  enough  i  to 
really  carry  out  the  will  of  the  American  people,  who  wdnt 
peace  in  no  imcertain  terms.  ,    ^  ^J  * 

The  McSwain  bill  overlooks  the  all-important  fact  t^at 
money  can  be  made  in  the  preparation  for  war.  It  id  a 
comparatively  easy  thing  to  date  contracts  made  during  ttie 
war  to  the  period  prior  to  the  declaration  of  war.  I  repeat 
that   to   pass   the   McSwain   bill    would   be   to   defeat   Our 

purpose.  . .  1 

I  suggest  Instead  that  we  deUy  action  on  this  meas^e 
until  we  have  had  an  opportunity  to  confer  with  the  Senate 
leaders  who  are  engaged  on  this  legislaUon  and  assimU^te 
with  the  proposal  which  emanates  from  the  House.  th««e 
provisions  of  the  Senate  bill  which  are  freely  acknowledged 
to  be  vital  to  a  measure  which  sincerely  and  honestly  seiks 
to  promote  peace  by  taking  profit  out  of  war.  The  Senjte 
committee  has  been  at  work  many  months,  and  is  equip^d 
to  furnish  us  with  concrete  suggestions  to  accomplish  0ur 
aim  to  maintain  peace.  i 

I  was  in  hopes  yesterday  that  the  vote  of  the  House  wo^d 
send  this  bill  back  to  the  committee  for  further  deliberation, 
from  which  would  result  a  bill  lacking  none  of  the  provisK^ns 
needed  to  carry  out  the  desire  of  the  American  people  for 
peace.  The  report  on  the  McSwain  bill  anticipates  that  the 
American  people  will  censure  the  omission  of  a  provision  for 
the  levying  of  an  excess-profits  tax.  The  Committee  on  Mjli- 
Ury  Affairs  explains  that  it  has  no  jurisdiction  in  raising 
revenues  by  any  form  of  taxation.  The  committee  expresses 
its  ••  deliberate  conviction  that  100  percent  of  all  profits  sho^ 
to  be  due  to  war- time  business  conditions  shall  be  taxed  ^ut 
of  the  person,  firm,  or  corporation  earning  such  exqess 
profits."  I  am  glad  the  committee  has  announced  its  faVor 
of  the  proposal,  but  that  does  not  alter  the  unfortunate  f^t 
that  the  necessary  provision  is  not  contained  in  this  measx^e. 
I  would  be  in  favor  of  reporting  this  measure  to  the  W^ys 
and  Means  Committee,  so  that  there  would  arise  no  question 
about  incorporating  in  a  measure  to  take  profits  out  of  War 
the  right  to  tax  profits.  Without  such  a  provision  a  bill  to 
take  profit  out  of  war  is  only  a  delusion  and  a  snare.        j 

I  believe  that  any  bill  that  is  really  to  accomplish  its  pjur- 
pose  must  adopt  the  following  principles:  | 

First.  There  should  be  a  prohibitive  tax  of  at  least  50  lu- 
cent on  all  corporate  profits  above  6  percent.  i 

Second.  There  should  be  a  strict  limit  on  individual  i  in- 
comes during  the  war.  No  person  should  be  allowed  to  mJBike 
more  than  $10,000  while  other  persons  are  fighting  fo|r  a 
dollar  a  day.  risking  their  very  lives.  J 

Third.  All  commodity  and  probably  all  stock  exchaiiges 
should  be  closed,  so  that  there  can  be  no  speculation  in  com- 
modities and  securities  during  the  war  period.  { 

Fourth.  The  Government  should  have  the  power  to  djaft 
leaders  of  industry  at  salaries  paid  to  officers  of  the  Armyj 

Section  3.  in  that  It  applies  to  a  condition  of  war  or  io  a 
national  emergency,  is  deserving  of  the  righteous  indigna- 
tion of  labor.  In  a  word,  it  unfairly  drafts  labor.  Skni- 
larly.  this  section  is  antagonistic  to  the  farmers  of  jour 
country.  I 

We  can  fight  nationalism  and  false  patriotism  on  t|ielr 
own  grounds;  we  cannot  fight  the  insidious  pressure  of 
men  desirous  of  reaping  fortunes  out  of  human  lives.  tThe 
man  who  makes  money  out  of  the  conduct  of  a  war.  or  i  the 
preparation  for  war,  is  as  low  as  the  ghoul  who  stalks  |>at- 
Ueflelds,  taking  rings  off  dead  bodies.  | 

In  Arlington  Cemetery  there  stands  the  majestic  Tomp  of 
the  Unknown  Soldier.  Throughout  the  ye&r  soldiers  stjand 
guard.  On  this  tomb  are  inscribed  these  simple  w(^ds: 
"  Here  lies  in  honored  glory  a  soldier  known  but  to  God." 
For  the  sake  of  this  soldier  and  for  the  hundred  thousand 
comrades  he  represents,  for  the  sake  of  the  bereaved  par^ts, 
wives,  and  children,  who  are  the  acutest  sufferers  of  waii  we 
must  take  the  profit  out  of  the  preparation  for  war  andj  out 
of  the  ghastly  business  of  war  itself  before  we  can  sincerely 
demonstrate  an  honest  desire  to  prevent  war.    No  man  Who 


loves    America    dare    be    satisfied    with    anything     leas. 

[Applause.] 

Mr.  ANDREWS  of  New  York.  Mr.  Chairman.  I  yield  8 
minutes  to  the  gentleman  from  Minnesota  I  Mr.  KvalbI. 

Mr.  KVALE.  Mr.  Chairman,  in  8  minutes  I  am  going  to 
try  to  cover  briefly  ground  that  I  should  like  to  have  had 
30  minutes  to  cover,  because  I  think  I  could  paint  a  picture 
that  would  interest  the  Members  of  this  body,  and  which 
the  country  should  have.  Mr.  Chairman,  at  the  outset  I  am 
going  to  ask  unanimous  consent  to  include  in  my  remarks 
certain  excerpts  fr<«n  the  hearings  before  the  coirjnittee. 
The  CHAIRMAN.  Without  objection,  it  is  so  ordered. 
There  was  no  objection. 

Mr.  KVALE.  We  have  heard  much  about  a  step  in  the 
right  direction.  I  am  willing  to  agree  to  that,  yet  I  cannot 
escape  the  abhorrence  and  shame  that  I  feel  every  time  I 
offer  that  as  a  reason  for  voting  for  a  measure  in  this  body. 
It  is  an  apology.  It  is  an  alibi.  It  is  an  expression  of  dis- 
appointment. To  a  certain  extent  it  is  an  insincere  reason 
for  supporting  a  measure  in  which  I  have  no  faith.  Even 
then.  I  may  eventually  vote  "  aye  "  on  this  bill  for  that  very 
rc'jison. 

With  that  prelude,  I  wish  to  say  also,  as  I  said  yesterday, 
that  I  have  a  warm  regard  and  a  high  esteem  for  the  chair- 
man of  my  committee.  I  am  going  to  be  impertinent 
enough — and  I  hope  he  will  not  regard  it  as  such — to  offer 
certain  pages  in  the  hearings  to  which  I  want  to  refer  the 
Membership  of  this  body. 

I  am  talking  to  the  empty  benches  this  afternoon,  and  not 
to  those  who  are  loyal  enough  to  sit  through  a  tedious  debate, 
because  I  hope  that  some  of  the  absentees  may  read  these 
remarks  in  tomorrow  morning's  Record.  If  they  doubt  the 
undaunted  spirit  of  the  chairman  of  our  committee  in  this 
cause,  if  they  doubt  his  sincerity  of  purpose,  if  they  doubt  the 
zeal  with  which  he  has  devoted  himself  to  this  fight,  they 
may  find,  among  many  others,  his  quotations  on  pages  70, 
192,  317.  486,  and  490  of  the  hearings  which  will  dispel  that 
doubt  most  speedily.  So  I  dismiss  that  phase  of  this  debate 
without  offering  the  quotations  to  which  I  refer,  for  they  are 
well  surroimded  by  others  almost  equally  worth  quotation,  at 
least  in  my  estimation.  I  shall  be  for  John  McSwaik  until 
I  lose  faith  in  human  nature.  That  is  a  big  mouthful  and  I 
state  it  with  deliberation. 

Furthermore,  I  am  willing  to  admit  that  this  bill  will  do 
some  good  and  that  it  is  a  step  in  the  right  direction.  In 
that  regard  let  me  refer  you  to  a  few  sentences  from  page  8 
of  the  hearings,  a  colloquy  between  the  gentleman  from 
New  York  [Mr.  Fitzpatrick],  then  a  member  of  the  com- 
mittee, whom  we  have  since  regretfully  lost  through  pro- 
motion, and  the  chairman  with  reference  to  the  prices  paid 
during  the  last  war,  and  with  reference  to  the  situation  this 
bill  is  designed  to  correct.  No  longer  will  there  be  profits 
of  600  to  1,000  percent,  or  more,  it  is  true.  But  profits  will 
continue.  I  again  assert,  and  it  is  that  particular  feature 
of  guaranteed  profits  to  which  I  wish  to  address  myself  for 
these  few  minutes. 

I  may  do  one  unkind  thing — I  hope  not — In  referring  you 
to  page  491  of  the  hearings,  to  a  statement  made  by  the 
chairman  of  my  committee  before  the  Industrial  Mobiliza- 
tion Board,  in  which  he  enunciated  certain  criticisms  di- 
rected against  the  Johnson  bill  at  that  time.  The  chairman 
then  said  he  regarded  the  Johnson  bill  as  rather  immature. 
He  said  further: 

I  am  for  its  principle  absolutely,  but  I  tblnk  its  danger  conslBta 
in  its  brevity- 

That  is  my  Identical  position  today,  my  dear  chairman  of 

my  committee,  whose  name  the  present  measure  bears — 

I  think  that  we  have  got  to  be  sufflclently  specific  to  Insure 
that  this  procedure  of  drafting  both  man  power  and  material 
resources  shall  not  only  conform  to  the  Constitution,  but  that  It 
shall  also  conform  to  the  sentiments  and  the  rlghteoiis  public 
opinion  of  the  people  of  thU  Nation;  and  it  will  be  the  cheapest 
form  of  preparedness  that  has  ever  been  Invoked  for  us  to  write, 
tf  necessary,  this  legislation  Into  a  hundred  or  five  himdred  or  a 
thoxisand  pages  of  statute  books,  so  that  this  law  in  sdl  its  details, 
so  far  as  they  may  be  anticipated  reasonably  now,  based  upon  past 
experience.  shaU  stand  there  as  a  sort  of  warning  to  jingolsts  and 


mllttarlsts  and  all  who  hope  to  profit  by  war.  and  certainly  hope 
not  to  suffer  by  war.  that  they  m\ist  not  r\ish  this  Nation  heed- 
lessly Into  war. 

And  again.  Chairman  McSwain.  I  say  those  splendid  words 
of  yours,  uttered  11  years  ago  on  another  occasion,  are  ap- 
plicable in  this  debate  and  well  worth  the  consideration  of 
this  body  and  of  thinking  citizens  all  through  this  land. 

Yesterday  a  few  good  friends  and  colleagues  of  mine  upon 
the  committee  sought  to  administer  to  the  gentleman  from 
Texas  [Mr.  BIaverick]  and  to  myself  a  friendly  spanking  be- 
cause they  honestly  differed  with  us  as  to  what  this  measure 
ultimately  would  do  and  possibly  might  permit.  That  does 
not  disturb  me  at  all,  and  I  am  not  going  to  be  resentful 
of  that;  nor  am  I  going  to  be  hurt  about  it.  I  only  say  to 
those  gentlemen  that  I  respect  their  sincerity  and  I  ask  them 
to  respect  mine.  I  am  tempted  to  wonder,  though,  if  they 
read  the  hearings,  in  the  course  of  which  I  questioned  wit- 
nesses during  times  they  may  have  been  absent  necessarily 
from  the  committee  room.  Certainly  I  had  thought  the  at- 
titude of  Mr.  Maverick  and  of  myself,  and  our  convictions  as 
well,  were  well  understood  by  even  casual  friends  on  the 
committee  roster. 

And  if  we  chose,  out  of  regard  for  our  committee  chair- 
man, to  subdue  our  objections  in  committee  to  the  point 
where  we  failed  to  shout  "  no  "  on  the  critical  vote  or  failed 
to  avail  ourselves  of  the  right  to  file  a  minority  report — 
and  I  may  say  that  more  than  one  whose  name  has  not  yet 
been  brought  Into  this  discussion  indicated  to  me  grave 
doubts  as  to  approval  of  the  bill — and  air  our  misgivings  on 
the  floor,  that  is  our  responsibility.  For  that  I,  at  least,  am 
not  answerable  to  any  colleague,  on  the  committee  or  in  the 
House,  save  for  myself.  At  least  I  may  say  that  I  do  not 
regard  myself  as  inferior  to  or  subject  to  anyone  among 
them.  I  consider  them  my  equals,  at  least  in  rights  and 
privileges. 

Furthermore,  I  may  add  that  some  time  ago  I  personally 
gave  notice  informally  to  my  committee  chairman  that  I 
must  oppose  the  measure  on  the  floor,  and  he  will  certainly 
be  glad  to  corroborate  my  statement.  If  I  know  him.  that  he 
directed  me  unhesitatingly  to  do  exactly  what  my  heart  told 
me  to  do,  and  that  he  would  harbor  not  the  slightest  bit  of 
hurt  or  ill  will,  and  that  he  would  not  permit  it  to  change  our 
personal  relationships. 

For  the  sake  of  those  who  are  interested,  the  following 
citations  and  quotations  will  save  much  thumbing  of  pages 
and  needless  searching  through  the  volume  of  testimony. 

Read  first  this  extract  from  the  testimony  of  National 
Commander  Belgrano,  of  the  American  Legion,  on  page  12 
of  the  volume.  He  there  states,  in  reply  to  a  well-directed 
question  by  Representative  Fitzpatrick,  a  colleague  whom  we 
since  have  regretfully  lost  through  promoUon  to  another 
major  committee: 

Mr  PiTZPATBicK.  Do  you  believe  that  If  the  Government  can  con- 
script human  life,  they  ought  to  be  In  a  position  to  conscript 
properties  or  the  profits  to  be  taken  out  entirely? 

Mr.  Belgrako.  Yes,  Mr.  Congressman;  we  believe  that  unquali- 
fiedly. 

Mr.  Fitzpatrick.  If  a  law  providing  for  that  had  been  in  effect 
in  1917,  as  you  have  stated,  there  wovUd  not  have  been  the  million- 
aires who  were  created  In  this  country  during  the  war? 

Mr.  Belgrano.  Yes,  sir. 

Mr  PrrzPATRicK.  And  of  the  $19,000,000,000  that  was  spent  t>y  the 
Government  during  1918,  no  doubt  about  $14,000,000,000  of  that 
was  profit? 

Mr.  Belgrano.  Yes.  sir. 

Mr.  PrrzPATRicK.  According  to  the  figures  given  here,  of  400-  and 
500-percent  profit? 

Mr.  Belgrano.  Yes.  sir. 

Mr.  PrrePATHicK.  And.  as  you  referred  to  the  bonus,  in  6  years 
there  were  refunded  to  this  same  group  from  the  Treas\iry  of  the 
United  States  4  blUlon  dollars,  which  would  have  paid  off  the 
bonus? 

Mr.  Belgrano.  Yes.  sir. 

Mr.  Fitzpatrick.  And  those  4  billion  dollars  were  refunded  to  the 
same  groups  that  are  now  members  of  the  Economy  League? 

Mr.  Belgrano.  Yes,  Mr.  Fitzpatrick;  I  agree  thoroughly  with 
yoxir  remarks.  The  Legion  claims  that  not  only  should  the  Govern- 
ment have  proceeded  to  point  Its  finger  to  the  man  |>ower  of  this 
country  and  conscript  it  but  the  Government  should  also  have 
drafted  ci^jital  and  Industry  and  all  the  material  resources  of  the 
country,  for  the  protection  of  all  the  people,  on  an  equal  basis. 

Mr.  Fitzpatrick.  If  It  were  so  provided  that  that  would  happen, 
I  doubt  If  we  would  ever  have  another  war. 


Again,  on  page  30.  Vilas  Whaley,  chairman  of  the  Legion's 
national  legislative  committee,  of  Racine,  Wis.,  states: 

I  want  to  suggest  that  any  legislation  for  universal  service  the 
Legion  believes  should  contain  a  provision  for  the  taxing  of  exoeu 
profits  even  up  to  95  percent.  That  was  the  recooomendation  of 
the  War  Policies  Commission. 

The  Legion  believes  that  no  one  In  time  of  war  should  expect  to 
make  profit  and  no  one  should  seriously  oppose  the  eniKtment 
of  this  leglBlatlon,  because  it  becomes  noneffective  except  in  case 
of  war. 

We  believe,  men  of  this  committee,  that  after  all  of  these  years  of 
conflict,  and  In  view  of  what  has  transpired  In  the  countries  out- 
side our  border,  that  the  time  Is  here  and  now.  In  this  session  of 
the  National  Ciongress.  to  make  this  bill  the  law  of  the  land  to 
outlaw  war  and  to  take  the  profit  out  of  war. 

Note,  Mr.  Chairman,  the  phrase — 

To  outlaw  war  and  to  take  the  profit  out  of  war. 

Next  appears  the  authorized  spokesman  for  the  Veterazis 

of  Foreign  Wars,  on  page  201,  and  I  quote: 

As  we  have  considered  the  bill  Introduced  by  your  distinguished 
chairman.  H.  R.  3.  we  submit  that  it  does  not  remove  the  profit 
motive  from  the  business  of  war.  The  Veterans  of  Foreign  Wan 
have  expressed  through  their  national  conventions  the  definite 
thought  that  the  way  to  make  those  who  spend  so  much  of  their 
time  spreading  a  go^Ml  of  hate  for  the  man  who  has  served  this 
NaUon  In  the  armed  forces.  1b  to  urge  the  adoption  of  a  plan  which 
will  have  the  purpose  of  forcing  these  same  individuals  to  suffer  at 
least  some  of  the  economic  stringencies  of  war. 

•  •••••• 

We  are  all  seeking  the  same  ultimate  obJecUve.  We  all  want 
peace  with  honor.  It  i»  the  opinion  of  our  OTganlsatlon  that  the 
surest  way  to  have  peace  with  honor  Is  to  attack  the  cause  of  war 
in  a  definitely  vital  spot.  The  Veterans  of  Foreign  Wars  are  con- 
vinced that  the  point  of  attack  is  "  the  wartime  profit  system." 
We  know  well  that  many  will  hold  what  we  propose  U  idealistic 
and  not  pracUcal.  We  followed  the  so-called  "  practical "  people 
in  1917  and  1918.  We  plunged  Into  the  last  war  without  any  at- 
tempt, at  least  no  attempt  which  made  Itself  apparent,  to  really 
develop  the  economic  side  of  preparedness.  Yea;  we  suffered  the 
economic  prostitution  of  American  Ideals  to  make  the  world  safe 
for  the  "  money  changers."  Now,  we  want  to  set  up  the  new  plan. 
The  Veterans  of  Foreign  Wars  feel  that  the  new  plan  should  be  so 
wrought  that  the  Government  has  a  positive  power  of  contnA  over 
capital  and  Industry  as  well  as  man  power.  We  should  be  as  cold- 
blooded with  our  industrial  and  banking  barons  as  they  were  with 
us  in  1917  and  1918. 

It  Is  the  sincere  hope  of  the  Veterans  of  Foreign  Wars  of  the 
United  States  that  your  committee,  using  H.  R.  3  as  a  starting  point, 
will  develop  a  program  of  legislation  which  will  force  the  capital 
and  Industry  of  our  Nation  to  do  their  duty  without  profit  during 
the  next  war. 

•  •••••• 

Mr.  KvALB.  Did  you  hear  my  questions  yesterday  with  reference 

to  the  plauslbUlty  of  setting  up  a  system  that  would  guarantee 
profits  Instead  of  eliminating  them? 

Mr.  Brobeck.  I  think  that  Is  the  reason  our  national  legislative 
committee.  In  a  recent  meeting,  was  somewhat  concerned  over  this 
bUl.  We  believe  that  the  Idea  is  fine,  but  we  do  not  think  anything 
should  be  set  up  which  guarantees  a  profit  because  of  war. 

Mr.  Chairman,  that  was  George  Brobeck,  of  Minnesota, 
their  national  legislative  representative,  talking.  That  does 
not  soimd  to  me  like  blanket  approval  of  this  particular  bill, 
even  though  it  does  expnaa  complete  sympathy  with  the 
broad  purposes  of  the  author  of  the  measure,  Mr.  McSwain. 

The  American  Federation  of  L*bor  i»ext  appears  before  the 
committee  through  its  authoriased  legislative  representative, 
our  friend  Mr.  Hushing,  and  he  says  in  decisive  language,  on 
page  205,  that — 

Mr.  HusHUfO.  The  announced  purpose  of  the  bUl  directly  under 
conslderaUon.  of  course,  Js  "  to  laevent  profiteering  In  time  of  war 
and  to  equallae  the  burdens  of  war  and  thus  to  promote  the  na- 
tional defense  ",  but  with  the  Immense  power  this  committee  has. 
and  with  the  different  suggestions  that  have  been  laid  before  It, 
It  Is  hard  to  know  how  far  the  committee  might  go.  In  our 
opinion,  the  entire  matter  Is  c^)en  and  subject  to  any  action  thU 
committee  sees  fit  to  take. 

The  CHAiBitAN.  That  Is  true,  the  Whole  subject  Is  miened  by  It. 
■nie  bill  Is  only  the  groundwork  upon  which  to  bulltf. 

Mr   HcsHiHO.  That  Is  my  understanding,  exactly. 

Now,  one  of  the  principal  purposes  set  forth  U  to  prevent  prof- 
iteering In  time  of  war.  Of  course,  any  decent  citizen  U  opposed 
to  profiteering,  and  we  are  very  much  opposed  to  it.  There  Is 
more  than  one  method  to  prevent  It.  In  our  opinion.  It  might  be 
done  by  putting  a  llmltetlon  on  profits,  or  It  might  b«  dons  by 
taxation. 

Again.  It  might  be  done,  as  has  been  proposed,  by  conscription 
of  wealth  or  labor,  or  both.  In  our  opinion,  and  if  my  memory 
•erves  me  correctly,  others  have  testified  that  it  U  not  ctmstttu- 
Uonal  to  conscript  either  labor  or  capital.    If  the  proposal  Is  to 
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conscript  Ubor. 


w«  cMtslnlT  wtU  oppoM  It.  I  think  Ckanmande* 
SD*fford  agreed.  In  the  hearings  held  several  years  ago.  that  capita^ 
could  not  be  conscripted,  and  If  the  proposal  they  were  then  mak-t 
couia  a   w  «:  »-  ^  ^^^  ^  ^^  American  Legion— was  to  con^ 

statement   was  true   thaf 


tng— and  by  "  them  " 

capital  could  not  b«  con«3ipted.  that  would  leave  only  labor  to  b^ 


conscripted.  1 

Then.  Mr.  Chairman,  he  foUows  that  with  a  hundred 
pages  of  extract*  from  former  testimony  and  from  prevlou| 
resolutiona  and  acUons  of  the  federation  that  should  provt 
of  profit  to  Members  to  read  carefully. 

After  that  comes  many  pages  of  Interesting  and  coul 
rageous  testimony  from  the  lips  of  a  former  Member  of  thi$ 
body,  the  Honorable  Jeanette  Rankin,  in  this  hearing  repj 
resenting  the  National  Council  for  Prevention  of  War.  toj- 
gether  with  its  executive  secretary.  Mr.  Frederick  J.  Libbyi 
Interested  persons  may  read  for  themselves,  but  one  gem  i| 
here  reproduced  from  Miss  Rankin's  testimony,  for  it  bear* 
directly  upon  the  vague  catch  phrases  which  are  responsibly 
In  large  part  for  the  stampede  we  are  witnessing  in  thl^ 
body.  In  reply  to  an  interrogation  by  Representative 
Mavxxick  she  stated:  I 

Miss  Rawtcik.  Thank  you.  I  wanted  to  say  thU  one  word,  k 
really  think  you  ought  to  take  out  of  the  bill  that  effrontert 
which  says  that  we  wUl  equalize  the  burdens  of  war.  There  Is  n«i 
possible  way  to  equalize  the  burden  for  the  man  who  made  the 
supreme  sacrince  There  Is  no  poeslble  way  to  equallz«  the  burde* 
for  the  man  who  lost  his  eyes  or  the  mother  who  lost  a  son.  an* 
to  put  the  sacrifices  of  war  on  the  basis  of  money.  It  seems  to  m^ 
Is  appealing  to  something  very  low  m  the  American  people.  i 

Then  foUows  the  report  of  Mr.  Lovell  for  the  railroa4 
lm>therhood5.  and  while  he  is  more  cautious  in  Ws  admo*- 
nltions  to  the  committee  he  does  in  most  respectful  but  i* 
most  positive  terms  stress  the  magnitude  of  the  task  of  th^ 
committee  and  urge  full  deliberation.  Instead,  the  recordli 
disclose  that  but  5  dasrs  were  given  to  open  hearings,  and  f 
refrain  from  comment  on  the  executive  hearings  that  folf- 
lowed.  J 

But  I  beg  the  membership  of  this  House  to  note  from  thest 
quotations  and  from  the  verifications  that  they  can  moslt 
easily  make  for  themselves  that  in  every  instance  these  or|- 
ganizatlons  which  have  been  paraded  before  you  as  favoring 
this  bill  have  unalterably  expressed  themselves  as  in  favo^- 
of  *>?<m1»ftt<ng  prcrflts  from  war — I  said  "  eliminating  " — not 
of  guaranteeing  those  profits.  Not  only  guaranteeing  theoi. 
but  guaranteeing  them,  as  I  said  in  my  scattered  remarkji 
yesterday,  to  the  high-cost  producer,  so  that  the  low-coalt 
producer,  the  large  unit,  mind  you.  the  men  who  control  the 
raw  resources  of  the  land,  will  have  a  heaven  they  neve^- 
eould  hope  for  in  the  wildest  kind  of  boom  times  during; 
peace  days.  This  Is  fact,  not  my  opinion.  Consult  the  rec- 
ord. Please.  I  say  it  again,  seciur  a  copy  of  the  hearin0B 
before  the  measure  comes  to  the  reading  stage  and  beiott 
the  final  vote  is  reached. 

Who  favors  limited  profits?  At  least  the  War  Department, 
according  to  the  testimony,  page  45  of  the  hearings,  pagje 
137.  page  131.  and  then  pages  147  to  173.  inclusive.  Tlio^ 
pages  contain  the  tentative  contracts  that  have  been  drawti 
up  on  which  industrial  people  have  been  consulted,  with  ref- 
erence to  which  all  the  Interested  business  executives  ha^ 
been  frequently  interrogated,  and  upon  which  there  is  agrecH 
ment  between  the  War  Department  and  industry,  guarantee- 
ing them  a  profit  of  6  percent,  after  negotiations  h&vfs 
arrived  at  the  costs  of  the  various  operations,  deduction^, 
exemptions,  and  the  incidentals  that  inevitably  must  accom- 
pany every  contract. 

Read  them  and  you  will  learn  something:  you  will  find 
that  the  only  ones  who  acquiesce  in  the  opinion  of  the  War 
Department,  that  we  must  not  do  anything  that  will  curp 
unlimited  and  speedy  production.  The  only  ones  who  agr^ 
and  acquiesce  are  the  coalition,  that  group  of  all  these  patrio- 
tic societies  most  of  which  ascribe  to  themselves  100  perceiit 
of  all  the  patriotism  that  exists  in  the  country  and  critic 
everybody  who  disagrees  with  them. 

So.  Mr.  Chairman,  in  view  of  the  permission  to  extend 
remarks,  let  me  only  add  that  neither  I  nor  any  colleagues 
nine  seek  to  have  this  body  digest  the  program  of  any  com- 


mittee nor  that  of  any  committee  that  may  disagree  with 
them. 

[Here  the  gavel  fell.] 

Mr.  ANDREWS  of  New  York.  Mr.  Chairman,  I  yield  5 
minutes  to  the  gentleman  from  Missouri  [Mr.  Short]. 

Mr.  SHORT.  Mr.  Chairman,  ever  since  the  close  of  the 
World  War  each  and  every  administration  and  practically 
every  outstanding  leader  in  both  Houses  of  Congress,  regard- 
less of  politics,  has  favored  the  principle  that  is  involved 
in  this  'egislation.  There  is  no  Member  of  either  House  of 
Congress  who  has  been  more  faithful,  more  industrious, 
more  courageous,  more  untiring  in  his  efforts  to  secure  the 
eiiactment  of  laws  which  would  take  excessive  profits  out 
of  war.  which  would  prevent  profiteering  in  time  of  war. 
than  our  very  genial  and  able  Chairman  of  the  Committee 
on  Military  Affairs  of  the  House,  the  gentleman  from  South 
Carolina  [Mr.  McSwain],  whom  we  all  greatly  admire  be- 
cause of  his  ability  as  a  statesman  and  whom  we  all  love 
because  of  his  qualities  and  character  as  a  man.    [Applause.] 

We  have  heard  a  great  deal  of  loose  talk,  really,  concern- 
ing the  provisions  of  this  bill.  We  have  been  talking  about 
taking  the  profits  out  of  war,  but  this  bill  is  really  to  prevent 
profiteering  in  time  of  war;  and  I  want  to  point  out  to  the 
membership  of  the  House  that  there  is  a  vast  difference  be- 
tween taking  all  profit  out  of  war  and  preventing  profiteer- 
ing, which  means  excessive  profits,  in  time  of  war. 

If  you  will  turn  to  page  306  of  the  hearings  had  by  our 
committee,  you  will  find  that  I  asked  Mr.  William  C. 
Hushing,  national  legislative  representative  and  general  or- 
ganizer of  the  American  Federation  of  Labor,  this  question: 

Woxild  you  be  willing  for  both  Industry  and  labor  to  make  a 
legitimate,  reasonable  profit? 


His  answer  was,  "  Yes." 

I  then  asked  him  this  question: 

Even  In  time  of  war? 

And  again  his  answer  was  in  the  affirmative, 
■nien  I  queried: 

They  would  have  to  make  some  profits  In  order  to  exist,  would 
they  not? 

And,  of  course,  he  answered  "  Yes  "  to  that  question. 

To  those  who  are  afraid  that  this  particular  bill  will 
conscript  labor,  may  I  state  that  there  appeared  before  o'lr 
committee  not  only  Mr.  Bernard  Baruch  and  Gen.  Hufjh 
Johnson  but  also  the  Chief  of  Staff  and  other  Army  wit- 
nesses. Including  the  Secretary  of  War  and  The  Assistant 
Secretary  of  War,  as  well  as  the  national  commander  and 
other  representatives  of  the  American  Legion,  and  not  a 
single  witness  favored  the  conscription  of  labor.  No  member 
of  the  committee  Insisted  upon  conscription  of  labor.  On 
page  194  I  stated  to  Mr.  Woodrlng.  Assistant  Secretary  of 
War: 

Furthermore,  If  you  conscript  labor,  you  will  need  an  army  at 
home  to  run  industry  Instead  of  having  It  in  Prance  to  fight  the 
battles? 

Mr.  Woodrlng  answered: 
Tou  certainly  will. 

I  said. 

You  will  need  a  policeman  In  every  Industry.  I  do  not  want 
to  Inject  politics  here,  but  during  this  noble  experiment,  the 
colossal  failure  of  the  N.  R.  A..  It  has  been  shown  that  we  camiot 
even  take  care  of  It  In  time  of  peace,  let  alone  In  time  of  war. 

To  that  query  I  think  the  Secretary  of  War  agreed. 

Now,  Mr.  Chairman,  no  one  will  claim  that  this  bill  is 
perfect  and  the  gentleman  from  South  Carolina  [Mr. 
I  McSwain]  would  be  the  last  gentleman  of  all  to  make  such 
!  claim. 

[Here  the  gavel  fell.] 

Mr.  ANDREWS  of  New  York.  Mr.  Chairman,  I  yield  the 
gentleman  1  additional  minute. 

Mr.  SHORT.  I  do  say.  however,  I  think  the  gentleman 
from  Illinois  [Mr.  Dirksen],  with  a  penetrating  insight  and 
with  a  logic  which  is  imexcelled  I  think  by  any  other  Mem- 
ber of  this  House,  pointed  out  a  serious  defect  in  the  bill 
on  page  2.  lines  9  and  10.    The  gentleman  objected  t'^  the 


T-w  /-\-r  rrtizi 


A    r»T»TT 


1935 


CONGRESSIONAL  RECORD— HOUSE 


5071 


clause  "  or  ot  a  national  emergency  declared  by  Congress 
to  exist." 

I  am  sorry  I  caiuiot  agree  with  my  esteemed  colleague 
on  the  committee  from  West  Virginia  [Mr.  Edmiston].  I 
think  that  amendment  should  be  offered  to  strike  out  the 
above  clause,  as  well  as  an  Eimendment  striking  out  the 
clause  suggested  by  the  discerning  gentleman  from  Massa- 
chusetts [Mr.  McCormack]  on  the  first  page. 

The  words  objected  to  by  the  gentleman  from  Mas.«5achu- 
setts  appear  in  lines  3  and  4  on  page  1  and  are  as  follows: 

Or  the  existence  of  an  emergency  due  to  the  Imminence  of  war. 

If  those  two  clauses  and  other  similar  clauses  are  retained 
in  the  bill  as  written,  it  seems  to  me  that  the  national 
emergency  which  we  are  living  under  at  the  present  time 
and  which  the  Congress  has  declared,  would  permit  the 
President  of  the  United  States  to  exercise  these  extraordinary 
powers  now.  Heaven  knows,  he  has  too  much  power  al- 
ready I 

[Here  the  gavel  fell.] 

Mr.  McSWAIN.  Mr.  Chairman,  I  yield  the  gentleman  1 
additional  minute. 

Mr.   McCORMACK.     Will   the   gentleman   yield? 
Mr.  SHORT.    I  yield  to  the  gentleman  from  Massachu- 
setts. 

Mr.  McCORMACK.  I  would  state  to  the  gentleman  that 
my  objection  lies  to  those  same  words  wherever  they  may 
appear  in  the  bill. 

Mr.  SHORT.  The  bill  should  be  amended  by  having  the 
language  as  it  is  in  lines  3  and  4,  page  1,  and  in  lines  9  and 
10  on  page  2  of  the  bill  stricken  out. 

Mr.  McCORMACK.  I  think  the  gentleman  and  I  are  In 
harmony.  In  other  words,  my  inquiry  goes  to  striking  out 
the  language  which  relates  to  the  existence  of  an  emergency 
due  to  the  imminence  of  war  wherever  such  language  ap- 
pears in  the  bill,  because  that  amounts  to  an  actual  declara- 
tion of  war. 

Mr.  SHORT.  The  gentleman  is  absolutely  correct,  and 
as  a  member  of  the  committee,  I  intend  to  offer  amendments 
which  will  accomplish  this  end.  I  believe  such  amendments 
will  be  acceptable  to  the  committee  because  they  will  remove 
the  most  objectionable  feature  of  the  bill.  I  agree  with  the 
gentleman  from  Massachusetts  and  with  the  gentleman 
from  Illinois  that  these  extraordinary  powers  granted  to  the 
President  of  the  United  States  should  not  be  exercised  except 
and  until  war  is  actually  declared  by  the  Congress  of  the 
United  States. 

[Here  the  gavel  fell.] 

Mr.  ANDREWS  of  New  York.  Mr.  Chairman,  the  time  re- 
maining is  so  short  that  I  will  limit  myself  to  one  or  two 
observations  on  the  general  subject  of  this  bill. 

As  a  result  of  the  country's  situation  we  find  ourselves  to- 
day living  in  an  era  of  great  hysteria,  and  along  with  It  we 
must  admit  that  as  Americans  we  are  strongly  inclined  to  be 
extremists.  I  do  not  believe  there  is  a  Member  of  this  House 
who  does  not  realize  that  some  of  the  disclosures  in  reference 
to  profiteering  during  the  last  war  are  a  very  sad  page  In  the 
history  of  that  war.  Such  disclosures  have  made  sensational 
headlines  and  public  opinion  has  been  crystallized.  I  do  not 
believe  there  is  a  Member  of  the  House  who  would  want  to 
see  a  repetition  of  that  page  if  it  can  be  avoided. 

May  I  also  suggest  to  the  House  that  while  this  bill  is  de- 
signed to  assist  In  the  prevention  of  profiteering  in  war,  when 
war  comes  again — and  I  hope  not  in  our  day — someone  and 
some  Congress  must  prosecute  that  war.  That  is  one  of  the 
great  arguments,  in  my  opinion,  in  favor  of  the  bill  which 
our  chairman,  the  gentleman  from  South  Carolina  [Mr.  Mc- 
Swain], has  proposed.  We  want  the  Government  at  that 
time  not  to  be  hamstrung.  To  complete  the  prevention  of  all 
profiteering  excess-profits  taxes  to  prevail  in  war  time  must 
be  imposed.  But  the  imposition  of  such  taxes  under  the  rules 
of  the  Congress  is  not  within  the  jurisdiction  or  province  of 
your  Committee  on  Military  Affairs.  I  do  not  believe  there  is  a 
member  of  the  Military  Affairs  Committee  who  is  not  in  favor 
of  the  imposition  of  heavy  excess-profit  taxes  during  war.  A 
simple  scheme  in  the  form  of  a  constitutional  program  for 
the  prosecution  of  war  is  what  ttiis  measure  offers  in  a  man- 


ner which  will  limit  profits  and  freeze  prices.  For  the  bene- 
fit of  labor  there  must  be  fair  profit,  and  by  adding  taxes 
profiteering  can  be  wiped  out.  With  the  passage  of  this  bill 
and  another  bill  with  the  same  motive  in  the  Senate  it  will 
go  to  conference  and  the  conferees  can  ask  for  a  rule  under 
which  to  refer  the  desired  tax  provisions  to  the  House. 
[Here  the  gavel  fell.] 

Mr.  McSWAIN.  Mr.  Chairman,  I  yield  8  minutes  to  the 
gentleman  from  Alabama  [Mr.  Hill]. 

Mr.  HILL  of  Alabama.  Mr.  Chairman,  a  good  deal  has 
been  said  about  section  3  of  the  bill.  It  occurs  to  me  that  an 
amendment  ought  to  be  made  perhaps  to  section  3,  line  13. 
by  putting  in  front  of  the  word  "  service  "  the  word  "  mili- 
tary "  so  that  the  language  will  be  "  military  service." 

Mr.  McCORMACK.  Would  not  "  armed  service "  be 
better? 

Mr.  HILL  of  Alabama.  Well,  armed  service,  or  any  word 
that  will  make  it  absolutely  clear,  so  that  there  can  be  no 
doubt  about  the  fact  that  so  far  as  section  3  is  concerned, 
it  means  only  drafting  men  into  the  armed  service,  as  the 
gentleman  suggests,  namely,  the  Army,  Navy,  or  the  Marine 
Corps,  and  that  it  has  no  application  whatsoever  so  far  as 
drafting  or  conscripting  anybody  in  industry  is  concerned. 
Mr.  MAY.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  HTT.T.  of  Alabama.    Yes. 

Mr.  MAY.  As  the  gentleman  will  recall,  it  was  thoroughly 
discussed  in  the  committee  and  unanimously  agreed  that 
there  was  no  Intention  on  the  part  of  anybody  on  the  com- 
mittee to  conscript  labor,  and  the  hearings  will  show  this. 

Mr.  WTTJ.  of  Alabama.  The  gentleman  is  correct  in  his 
statement  and  I  tried  to  make  it  clear  in  my  remarks  earlier 
in  the  day.  If  there  Is  anything  in  this  bill  that  would  In 
any  way  lead  anyone  to  l)eUeve  that  it  is  the  intention  of 
the  committee  that  labor  should  be  conscripted  or  drafted. 
it  was  certainly  not  the  intention  of  the  committee  to  put 
such  language  in  the  bill. 
Mr.  JOHNSON  of  Oklahoma.  WiU  the  gentleman  yield? 
Mr.  FTT.T.  of  Alabama.    I  yield. 

Mr.  JOHNSON  of  Oklahoma.  Then  the  gentleman  would 
not  object  to  any  clarifying  amendment  to  express  that  in- 
tention in  the  bill? 

Mr.  HILL  of  Alabama.  Certainly,  so  far  as  I  am  con- 
cerned and  so  far  as  I  am  authorized  to  speak  for  the 
committee.  I  am  sure  the  committee  wants  the  wording  of 
the  bill  just  as  clear  as  possible  to  the  effect  that  labor 
is  not  to  be  conscripted. 

Mr.  JOHNSON  of  Oklahoma.  I  think  such  dariflcation 
should  be  made. 

Mr.  WTT.T.  of  Alabama.  The  question  has  artaen  here  from 
time  to  time  aa  to  the  meaning  of  the  words  "  tmorganixed 
mflitla."  If  we  turn  to  the  National  Defense  Act  we  find 
that  section  57  of  that  act  defines  what  the  unorganised 
militia  is. 
This  section  states  that— 

The  mUltla  of  the  United  StatM  Bball  ooMlrt  oC  aU  able-bodied 
male  cltiMM  of  the  United  States  and  eU  other  abU-bodled  malee 
who  have  or  who  khall  have  dedlared  their  Intenikm  to  beoomc 
citizens  of  the  United  States  who  shaU  be  not  lees  than  18  yeers 
of  «Ke  and  exafp*  as  hereinafter  provided,  not  more  than  «S 
years  of  age.  and  said  milttla  shall  be  divided  toto  three  dasaes. 
the  National  Ou*jd,  the  Naval  MUltla.  and  the  unorganised  mlUtla. 

As  the  chairman  of  the  committee  has  tried  to  make  clear, 
the  reason  the  words  "  imorganized  militia  "  are  used  in  the 
bill  is  because  imder  the  law  as  it  stands  today  the  Presi- 
dent of  the  United  States  can  call  into  service  the  Organized 
Militia  whenever  the  Coagnas  declares  war.  So  there  is 
no  need  of  prxividing  in  the  bill  for  a  caU  Into  the  service 
of  the  Organised  Militia.  What  section  3  does  is  simply 
what  we  did  during  the  World  War— give  to  the  President 
the  power  to  ca31  into  the  service  the  unorganized  militia 
of  the  land,  that  we  may  have  soldiers  and  saUors  with 
which  to  fight  the  war. 

Some  gentlemen  have  raised  the  question  of  the  conscrip- 
tion of  industiy.  The  committee,  after  extensive  bearings 
and  after  much  thought  on  the  matter,  reached  the  con- 
clusion that  so  far  as  the  welfare  of  our  country  is  con- 
cerned, and  sc'  far  as  a  successful  prosecution  of  a  war  is 
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concerned,  the  less  we  upset  industry  the  more  nonnal  wet 
ketp  ondiiions  in  Industry,  the  better  cfl  we  wiU  be.  and 
what  we  have  sought  to  do  is  to  put  an  end  to  proflteerin^ 
and  yet  not  disorganize  or  upset  American  industry,  having 
In  mind  success  in  winning  the  war  and  having  in  mind  aj 
return  to  nonnal  condiUons  with  as  little  upset  as  possible 
and  with  as  Uttle  aftermath  as  possible  at  the  conclusion 
of  the  war.  We  simply  provided,  as  has  been  said  hera 
time  and  again,  that  the  President  should  have  the  poweij 
to  clamp  a  ceiling  down  on  prices  as  those  prices  existed 
tn  a  free  market  on  a  given  date  selected  by  the  President! 

Mr.  HULL.    Mr.  Chairman,  will  the  gentleman  yield?       j 

Mr.  HILL  of  Alabama.    I  yield.  ] 

Mr.  HULL  May  I  ask  the  gentleman  why  you  did  no^ 
carry  your  bill  further  and  provide  the  same  sort  of  protect 
tion  for  agriculture  that  you  have  attempted  to  provide  fo^ 
Industry  in  this  bill?  ] 

Mr.  HILL  of  Alabama.  So  far  as  agriculture  and  everyj 
thing  else  are  concerned,  we  handle  all  of  those  matters  ox^ 
exactly  the  same  basis.  The  ceiling  that  goes  down  on  th* 
prices  of  manufactured  products,  of  course,  would  go  dowi^ 
en  the  prices  of  farm  products  and  would  apply  to  all  pricei 
in  the  country.  I 

Mr.  HULL.  Suppose  you  were  to  have  war  tomorro^sl 
would  you  have  agricultural  products  at  a  standard  of  abou^ 
40  percent  below  industrial  prices,  as  they  are  today,  conf 
tlnued  and  then  tell  the  farmers  still  to  carry  on?  I 

Mr.  HILL  of  Alabama.  No:  I  call  the  gentleman's  attenj 
tlon  to  section  2  of  the  bill  which  gives  the  President  s^ 
much  power  that  even  if.  after  he  has  put  this  ceiling  dow 
there  should  be  Injustices  or  inequities,  he  has  the  power  t 
change  and  to  vary  that  ceiling.  If  the  President  foun 
that  agricultural  products  as  of  the  given  date  were  bein 
discriminated  against,  then  he  could  raise  the  ceiling  so  - 
to  remove  any  inequity  or  any  injustice  so  far  as  the  farmet 
is  concerned.  I 

Mr.  HULL.  May  I  not  ask  If  we  have  not  In  a  very  recen^ 
act  passed  by  this  Congress  placed  powers  in  the  hands  ojf 
the  President  to  stop  the  Importation  of  agricultural  prodj- 
ucts  into  this  coimtry.  while  at  the  same  time  we  are  conf- 
tinuing  to  have  millions  of  dollars'  worth  of  importatio"'- 
while  our  farmers  are  down  and  out? 

[Here  the  gavel  fell.] 

Mr.  McSWAlN.    Mr.  Chairman.  I  yield  the  gentleman 
more  minutes. 

Mr.  HILL  of  Alabama.    The  question  has  been  raised  he 
that  certain  organizations  throughout  the  country  have  bee 
cited  as  t)emg  in  favor  of  this  bill,  when  the  truth  of  V 
business  is  they  are  in  favor  of  taking  profits  out  of  w 
but  did  not  know  much  about  the  bill  itself,  and  in 
connection  I  want  to  read  the  letter  of  the  national  co 
mander  of  the  American  Legion,  written  to  the  Chairma^ 
of  the  Committee  on  MiliUry  Affairs.     It  is  under  date  qf 
February  5  last.  and.  among  other  things,  it  states: 

I  «m  delighted  to  know  of  the  progress  being  made  In  conne<- 
tlon  vi-ith  legislation  to  eliminate  the  profits  from  war.  and  yoU 
may  be  assured  that  the  organtzatlon  which  I  have  the  honor  to 
lead  Kill  bend  all  of  its  efforts  In  support  of  the  blU  which  wlJ 
shortly  be  presented  to  the  floor  by  the  House  Military  Affa^s 
CommUlee.  of  which  you  are  the  chairman. 

With  personal  regards. 
Sincerely  yours, 

PftAlOE    N.    BZUSMAltO.    Jr.. 

NatUmai  Commander. 

[Applause.] 

[Here  the  gavel  felLl 

Mr.  ROBSION  of  Kentucky.    Will  the  gentleman  yiel<^ 

Mr.  McSWAIN.  I  will  yield  to  the  gentleman  from  Kei^- 
tucky.  I 

Mr.  ROBSION  of  Kentucky.    Was  this  bill  we  are  nofr 
con.^idering  t)efore  your  committee  when  the  national  com 
mander  of  the  Legion  w7ot«  the  letter  read  by  the  gentl^ 
man  from  Alabama? 

Mr  McSWAIN.  Oh.  yes:  the  bill  was  amended  at  his 
suggestion.  Section  3  contains  the  heart  and  nerve  of  ttie 
old  Capper-Johnson  bill  in  substance  without  authoriziiilg 
the  conscription  of  labor  which  that  bill  did. 


Mr.  ZIONCHECK.    But  your  bill  guarantees  the  draft  of 

labor. 

Mr.  McSWAIN.  That  may  be  the  opinion  of  my  friend 
from  Washington,  but  it  is  not  the  opinion  of  those  who 
have  been  thinking  about  this  for  a  long  time.  We  £ire 
satisfied  that  it  will  reduce  profits  to  a  minimum.  We  are 
also  satisfied  that  if  there  should  be  any  profit  to  escape 
through  the  meshes  of  the  system  which  we  propose  to  set 
up,  we  will  lead  the  fight  in  Congress  for  the  purpose  of 
bringing  out  any  legislation  from  the  proper  committee  to 
take  away  the  last  mite  of  war  profits  or  profits  due  to  the 
existence  of  war. 

Mr.  HILL  of  Alabama.    Will  the  gentleman  yield? 

Mr.  McSWAIN.    I  yield. 

Mr.  HILL  of  Alabama.  The  prices  in  this  country  went 
up  268  percent  at  the  time  of  the  World  War.  If  we  clamp 
the  ceiling  down,  we  will  stop  prices  from  going  up.  If  tliey 
once  go  up,  we  cannot  get  them  down.  So  far  as  taxes  are 
concerned,  the  Grovemment  can  reach  out  its  strong  arm 
and  take  that  measure  any  time  during  the  war. 

Mr.  KVALE.    Will  the  gentleman  yield? 

Mr.  McSWAIN.     I  yield  to  my  friend. 

Mr.  KVALE.  It  occurs  to  me  that  the  chairman  would 
place  himself  in  a  peculiar  and  invulnerable  position  if  he 
would  withhold  his  bill  until  the  Ways  and  Means  Com- 
mittee had  favorably  reported  a  rule  for  the  consideration  of 
a  tax  bill. 

Mr.  McSWAIN.  The  gentleman  cannot  say  that  that 
bill  should  come  ahead  of  this  bill. 

Mr.  KVALE.     No. 

Mr.  McSWAIN.  Let  me  say  to  my  good  friend  from 
Minnesota  that  we  will  help  pass  that  bill.  We  will  do  all 
we  can  in  any  way  to  take  the  profits  out  of  war. 

And  let  me  say  to  my  friends  who  say  that  the  bill  docs 
not  go  far  enough,  that  it  ought  to  do  the  whole  job,  thiit  I 
assiime  that  I  will  be  a  member  of  the  conference  commit- 
tee. You  have  heard  from  other  Members  who  will  be  on 
the  conference  committee.  I  want  to  say  that  as  far  fiS  I 
am  concerned,  and  I  can  only  speak  for  myself,  that  if  it 
is  necessary  for  the  legislation  to  comprehend  other  features 
entering  into  profiteering  in  time  of  war,  if  it  is  necessary 
to  bring  in  some  new  matter,  what  will  we  do?  We  will  go 
to  the  Rules  Committee  and  ask  the  Rules  Committee  to 
make  that  new  matter  in  order.  Can  gentlemen  not  tinist 
us  to  do  that?  You  will  be  in  control  of  that  situation. 
Trust  your  House  and  trust  your  committee  to  try  as  far  as 
it  can.  while  respecting  the  jurisdiction  of  all  committees, 
to  solve  this  matter. 

Mr.  THURSTON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  McSWAIN.     Yes. 

Mr.  THURSTON.  I  am  in  deep  sjrmpathy  with  the  object 
and  purpose  of  this  legislation  and  expect  to  vote  for  the 
bill,  but  I  am  concerned  about  this.  If  the  President  or  ths 
Congress  in  a  great  national  emergency  can  lay  aside  th3 
Constitution  and  the  laws  in  time  of  peace,  will  not  the 
President  or  the  Congress  in  time  of  war  be  in  a  position  to 
nullify  this  very  act  that  we  are  discussing? 

Mr.  McSWAIN.  I  am  satisfied  this  legislation  is  within 
the  power  of  the  Congress  to  exercise  as  a  war  power  in  time 
of  war.  I  submit  that  there  is  ample  authority  for  saying 
that  this  is  an  exercise  of  the  war  power.  Some  of  it  is 
referred  to  in  the  report.  It  Is  within  the  provisions  and 
four  comers  of  the  Constitution,  and  not  in  excess  of  it. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  South 
Carolina  has  expired.    All  time  has  expired. 

The  Clerk  will  read. 

.The  Clerk  read  the  first  section  of  the  bill. 

"Mr  McSWAIN.    Mr.  Chairman,  due  to  an  agreement  made 
on  both  sides  that  we  would  read  only  the  first  section  of  the 
bill  and  leave  it  open  for  amendment  tomorrow.  I  move  that 
the  Conamittee  do  now  rise. 
The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Wakrsm,  Chairman  of  the  Conur-ittee 
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of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee  had  had  under  consideration  the  bill  H.  R. 
5529  and  had  come  to  no  resolution  thereon. 

Mr.  McSWAIN.  Mr.  Speaker,  in  view  of  the  great  interest 
In  this  matter,  and  several  gentlemen  who  desire  to  speak 
have  not  had  that  opportunity.  I  ask  unanimous  consent  that 
all  Members  may  have  3  legislative  da3^  in  which  to  extend 
their  own  remarks  in  the  Record  upon  this  pending  legis- 
lation.   

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  McSWAIN.  Mr.  Speaker,  being  advised  by  the  gentle- 
man from  Maryland  [Mr.  Goldsborough]  that  he  will  move 
to  strike  all  of  section  3  from  the  pending  bill.  "  to  take  the 
prc^ts  out  of  war  ".  beginning  with  the  first  word  in  said  sec- 
tion down  through  the  word  "  proclaim  ".  with  the  amend- 
ments attached  to  said  langtiage  by  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union.  I  feel  it  my  duty 
both  to  my  colleagues  and  to  the  numerous  patriotic  organ- 
izations and  societies  which  for  the  last  12  or  14  years  have 
been  endorsing  the  Capper-Johnson  bill,  to  state  that  section 
3  is  the  heart  and  nerve  of  the  said  Capper -Johnson  bill  with 
the  power  which  was  contained  in  said  bill  to  draft  labor  and 
human  forces  generally  eliminated  from  said  bill.  The  said 
Capper-Johnson  bill  certainly  must  have  had  many  millions 
of  people  to  endorse  it.  I  respectfully  and  humbly  endorse  it 
with  the  exception  of  the  provision  contemplating  the  draft- 
ing of  human  services  for  other  than  service  in  the  armed 
forces  for  the  defense  of  our  Nation. 


STATXTS    OF    8ECTIOW    3 

Mr.  Speaker,  said  motion  to  recommit,  if  it  should  pre- 
vail, would  strike  from  the  biU  the  language  contained  in 
the  amendment  known  as  the  "  Paddis  amendment ",  as 
amended  by  the  "  Boileau  amendment  ",  as  in  turn  amended 
by  the  "  Truax  amendment."  The  effect  of  these  sunend- 
ments  is  to  provide  that  no  person  shall  be  drafted  into  the 
armed  forces  for  service  upon  foreign  soil,  except  to  prevent 
or  repel  actual  invasion  of  the  United  States. 

PAT     OP     80U>IXBS 

Mr.  Speaker,  said  motion  to  recommit,  if  it  should  pre- 
vail, would  also  strike  out  an  amendment  by  the  gentleman 
from  Oklahoma  [Mi*.  LeeI,  providing  that  soldiers  drafted 
into  the  armed  forces  for  defense  should  receive  wages  equal 
to  the  average  dally  wage  of  imskilled  labor  at  a  date  to  be 
fixed  by  the  President. 

PKOVISION    FOE    DEPZNSX 

Mr.  Speaker,  since  the  section  3  as  now  amended  means 
that  Congress  must  first  declare  war,  and  then  if  an  imme- 
diate increase  in  the  armed  forces  be  necessary  in  order  to 
defend  the  coimtry.  the  President  may  exercise  the  power 
of  drafting  soldiers.  These  soldiers  can  be  used  only  to 
defend  the  United  States,  and  they  caimot  be  used  in  any 
industrial  capacity,  and  they  must  receive  the  wages  of  or- 
dinary unskilled  labor.  Since  this  is  the  present  situation, 
it  seems  to  me  perfectly  fair  to  ask  the  Members  of  the 
House  to  vote  down  the  motion  to  reconmilt,  which  would 
have  the  effect  of  striking  out  this  part  of  the  Capper- 
Johnson  bill.  The  power  to  draft  cannot  be  exercised  until 
war  is  declared  by  Congress.  If  Congress  declares  war,  then 
we  ought  to  be  ready  to  start  vigorously  to  fighting  and 
resisting  the  enemy  without  delay.  If  we  must  wait  until 
Congress  either  passes  a  draft  law  to  provide  for  selective 
service  after  the  declaration  of  war.  or  if  we  must  wait  for 
a  sufficient  number  of  persons  to  volunteer,  then  our  defense 
may  be  too  feeble  at  the  very  begirming.  If  we  must  fight 
in  defense,  then  we  should  be  prepared  to  strike  a  quick 
and  heavy  blow  at  the  very  beginning.  Furthermore,  the 
presence  of  the  power  to  draft  does  not  mean  that  the 
President  would  of  necessity  exercise  it.  The  presence  of 
the  draft  provision  would  doubtless  greatly  hasten  and  en- 
courage volunteering. 

HOW    PBOPEB    PKKPAaXDNKSS    PROMOTES    PCACC 

Mr.  Speaker,  the  time  to  be  careful  is  before  getting  into 
war.  We  cannot  get  into  war  imtil  Congress  declares  it. 
But  every  man  who  believes  in  proper  preparedness  ought  to 


vote  to  have  ttie  country  ready  to  fight  quickly  and  vigor- 
ously in  defense  of  our  country,  if  war  is  forced  upon  us 
and  if  Congress  so  declares  it.  I  think  that  section  3,  which 
provides  for  not  only  the  drafting  of  human  service,  but  also 
provides  for  the  commandeering  of  material  resources  and 
finsmcial  resources  and  industrial  organizations  and  public 
services,  such  as  railroads,  telegrai^  companies,  telephone 
companies,  power  companies,  pipe-line  companies,  radio 
communications,  and  so  fo'.th,  and  so  forth  is  vital  to  a 
proper  defense  program.  We  know  that  our  Regular  Army 
and  our  Natlorial  Guard  and  Organized  Reserves,  all  put  to- 
gether, are  hardly  a  handful  of  all  those  necessary  if  we 
should  be  forci*d  into  a  war.  If,  therefore,  the  people  who 
own  these  gres.t  material  and  financial  resources  know  that 
they  can  be  commandeered  in  time  of  war  they  will  be  very 
slow  to  encouriige  much  war  propaganda. 

On  the  other  hand,  if  any  possible  enemy  nation  knows 
that  we  have  great  resotu-ces,  and  that  we  have  this  legal 
machinery  to  make  these  material  and  financial  resources 
immediately  available,  and  that  we  have  this  legal  machinery 
to  make  oiur  vast  man-power  resources  immediately  avail- 
able, then  any  potential  enemy  nation  will  be  very  slow  to 
force  war  upon  us.  This  is  a  fact  of  history  and  a  fact  of 
human  nature  that  all  truly  wise  men  admit.  Since  America 
will  not  under  any  circumstances  engage  in  an  aggressive 
and  unprovoked  war,  and  since  men  cannot  be  drafted  to 
fight  upon  foreign  soil  under  the  Boileau  amendment,  and 
since  Congress  would  not  think  of  declaring  such  stggresslve 
war.  then  there  will  be  no  war,  tmless  another  nation  thinks 
that  it  can  either  defeat  us  or  force  us  to  peace  on  terms 
favoratde  to  it.  If  we  are  prepared  to  defend  ourselves  by 
the  legal  machinery  set  up  in  this  section  3.  then  any  other 
nation  will  realize  that  it  caimot  defeat  us  nor  force  us  to 
harsh  terms  of  peace,  and,  therefore,  there  will  be  no  war, 
and.  therefore,  the  peace  will  be  preserved.  It  takes  two  to 
make  a  war.  If  we  do  not  start  any  war  against  any  other 
tuition  and  if  any  other  nation  is  afraid  to  start  a  war 
against  us,  then  there  will  be  peace. 

wirr  SECTION  3  m  billt 

Ptuiihermore.  Mr.  Speaker.  I  am  seeking  to  explain  how 
section  3  is  in  substance  the  Capper -Johnson  i)ill,  and  why 
so  many  patriotic  organizations  have  approved  of  the  Cap- 
per-Johnson bill  heretofore,  and  why  I  thint  It  does  occupy 
an  appropriate  place  in  this  bill,  "To  equalize  the  burdens 
of  war  and  to  promote  peace."  It  Is  true  that  this  particu- 
lar feature  does  not  of  itself  stop  profiteering  in  time  of 
war.  But  if  it  tends  to  discourage  and  deter  war  itself,  then 
it  will  render  legislation  to  prevent  war-time  profiteering 
unnecessary.  Of  course,  if  the  motion  to  recommit,  amend- 
ing the  bill  a.s  contemplated,  should  by  any  possibility  pre- 
vail, the  other  provisions  of  the  bill  are  so  vital  that  I  would 
urge  every  Member  of  the  House  to  vote  for  it,  and  to  send 
it  to  the  Senate  with  a  well-nigh  unanimous  support,  in  the 
belief  that  when  the  Senate  amends  the  bill  in  such  form 
and  manner  as  shall  appear  to  the  Senate  wise  and  pi^per. 
It  will  still  be  possible  for  us  In  conference  to  work  out  a 
l^  that  will  stop  profiteering,  tend  to  discourage  war,  thus 
promote  peace,  and  greatly  assist  In  equalizing  the  burdens 
of  war.  With  this  brief  stat«nent,  I  must  leave  the  issue 
to  my  colleagues,  having  the  same  confidence  in  their  patri- 
otism aiKl  devotion  to  the  welfare  of  the  Nation  that  I  claim 
for  myself. 

Mr.  8ABATH.  Mr.  Speaker,  militarism  has  been  distaste- 
ful to  me  since  my  childhood.  History  tells  us  that  it  in- 
evitably leads  to  oppression,  and  I  have  personally  seen  Its 
practical  results. 

Having  had  such  convictions  It  was  not  an  easy  matter  for 
me,  18  years  ago,  to  vote  to  report  from  the  Committee  on 
Foreign  Affairs  the  resolution  for  the  declaration  of  war. 
For  nearly  2  days  and  nights  the  committee  had  considered 
and  seriously  debated  whether  the  conditions  actually  war- 
ranted such  a  grave  and  momentous  step.  Not  until  Presi- 
dent Woodrow  Wilson  and  State  Department  had  furnished 
the  committee  with  undlsputable  and  convincing  evidence  of 
overt  acts  and  of  willful  disregard  of  American  rights  by 
Germany,  her  connivance  with  other  nations,  and  her  un- 
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disguised  boasts  and  threat*  of  what  she  was  going  to  do  t<i 
America  after  the  defeat  of  the  AlUes.  was  the  resolution 
reported  by  the  committee  and  passed  by  the  House.  i 

It  la  interesting  to  note  that  I  am  the  only  present  Membct 
of  the  House  who  was  then  a  member  of  the  powerful  ComI 
mittee  on  Foreign  Affairs.  There  are.  I  believe,  only  31 
Members  of  this  House  who  were  here  when  war  wai 
declared.  ^^,       . 

I  hope  that  I  shall  never  a«ain  be  placed  in  a  position  t^ 
shoulder  such  a  responsibility  nor  be  forced  into  an  awef 
some  and  trying  situation  of  casting  a  vote  which  results  i^ 
the  sacrificing  of  tens  of  thousands  of  Uvea  and  bri^^ 
lasting  sviffering  and  heartaches  to  millions  of  mother^ 
fathers,  sisters,  brothers,  wives,  and  children.  i 

For  these  reasons  I  have  imremittingly  advocated  sincj 
the  end  of  that  appalling  world  conflict  peacefvU  adjustmexil 
of  all  international  differences.  I  still  have  a  strong  fait^i 
that  the  laudable  instruments  created  for  that  purpose  bi 
the  efforts  of  our  late  great  and  beloved  President.  Woodrow 
Wilson,  will  effect  this  most  desirable  hiunane  aim.  j 

I  believe  now  as  I  alwasrs  have  that,  instead  of  composing 
and  settling  international  differences  by  the  arbitration  of 
sword  and  gxm  unnecessarily  resulting  in  the  tremendou^ 
loss  of  lives  and  in  the  untold  sufferings  and  hardships  t^ 
millions  of  peoples,  grievances  should  be  dissolved  by  peacef 
ful  negotiations  with  enlightened  consideration.  Every  honf 
est  historian  recognizes  that  practically  all  wars  without 
exception  were  due  to  selfish  interests  of  those  who  desired  t^ 
retain  the  power  and  to  profit  unduly  therefrom,  and  wer^ 
not  caused  by  uncompromising  international  misimder^ 
standings.  I  will,  therefore,  welcome  and  am  anxiously 
awaiting  the  hour  when  this  Congress  will  take  a  real  ste^ 
and  actually  set  an  example  to  the  rest  of  the  world  by  posif 
tlve  action,  so  far  as  possible,  and  not  only  vocally,  to  abolislii 
war  as  an  instrument  of  settlement  of  international  dispute^. 

We  ought  to  show  in  no  uncertain  terms  that  it  is  th^ 
decided  Intent  of  the  Congress  not  to  encourage  but  to  disf 
courage  wars.  I  really  think  that  our  legislation  should 
brand  and  punish  as  traitors  any  person  and  any  o^ganiza^ 
Uon  which  may  directly  or  indirectly  advocate  or  encourag^ 
wars.  I 

I  strongly   believe   that  legislation  enacted  to  elimina 
the  possibility  and  the  opportunity  for  the  acciunulation 
wealth  by  industries  profiting  through  wars  would  have 
great  tendency  to  discourage  jingoism  and  war  danger 
creates.    These  facts  have  been  clearly  demonstrated  by  th|e 
evidence  adduced  at  the  recently  conducted  hearings. 
such  legislation  the  incentive  would  he  removed  from  t 
avaricious,  racketeering  element  of  the  militaristic   gro 
and  other  malevolent  beneficiaries  of  war. 

Each  year  for  the  past  28  years  I  have  observed 
when  the  Army  and  the  Navy  appropriation  bills  are  to 
considered   these    nefarious   elements    begin    a    crusade 
shameful  propaganda  to  bring  at>out  increases  in  approp: 
atlons  for  the  combatant  departments  of  our  OovemmenI 

After  reading  the  bill  allegedly  proposing  to  take  the  profl 
out  of  war.  I  am  forced  to  admit  my  great  dlsappointme 
because  there  is  really  nothing  in  the  measure  that  entitled  tt 
to  such  a  term.  Instead  of  being  a  bill  to  prevent  wars 
(tenying  the  profit  making,  it  tends,  on  the  contrary,  to  in^- 
pose  a  conscription  oi  man  power  upon  the  Nation  but  n6t 
the  conscription  of  wealth. 

I  greatly  regret  to  state  a  disgraceful  fact  that  in  the  pait 
the  most  influential  citizens  of  the  United  States — men  in 
high  positions  in  the  world  of  commerce  and  finance  rather 
than  of  politics — have  used  all  their  power  and  influence 
prevent  the  drafting  of  their  sons  into  the  armed  forces 
our  country.  Every  possible  escape  was  devised  by  them 
every  influence  utilized  so  that  their  sons  might  dodge 
draft  or.  at  least,  to  receive  bullet-proof  assignments  to 
noncombatant  units  such  as  the  Quartermaster  Corps  s 
tioned  in  this  country.  These  advantageous  positions  we 
used  by  them  to  aid  their  fathers'  conDorations  in  acQuir: 
the  greatest  possilde  share  of  profltable  contracts.  Coopera 
has  with  the  great  numt>er  of  dollar-a-year  gentlemen,  w 
were  authorized  purchasing  agents,  these  sons  took  the  ac 


vantage  of  their  positions  and  Improperly  fostered  the  in- 
terests of  their  relatives,  who  became  great  beneficiaries  of 
war.  Such  circumstances  were  the  cause  for  the  creation 
of  5.000  new  millionaires  in  the  United  States  within  3  y('ars, 
not  mentioning  the  multimillionaires  who  were  advanced  to 
this  status  from  the  pre-war  millionaire  class. 

Having  witnessed  the  grief  and  anguish  of  the  war 
mothers  of  our  Nation  and  the  hardships  and  sufferings 
of  millions  of  our  citizens,  hardships  and  sufferings  bom 
of  war,  I  repeat  my  disappointment  with  the  provisions  of 
the  pending  bill  and  I  would  have  opposed  it  were  it  not 
for  the  amendments  adopted  providing  for  the  taxation  of 
all  war  profits  together  with  the  other  amendments  wliich 
will  completely  revise  section  3.  I  hope  that  this  section, 
which  provides  for  conscription,  will  be  entirely  eliminated 
or,  at  least,  the  first  part  of  it.  If  this  is  done,  I  feel  that 
I  can  consistently  support  the  bill  and  will  do  everjrtliing 
possible  to  bring  about  its  enactment.  Not  until  then  will 
this  bill  have  my  vote  and  support. 

Mr.  BETTER.  Mr.  Speaker,  the  Intent  of  the  bill  which 
we  are  now  discussing  is  generally  satisfactory.  However,  I 
believe  that  our  best  contribution  toward  world  peace  ought 
to  consist  In  making  it  most  difficult  for  us  to  become  in- 
volved in  war,  and  with  public  opinion  consxUted  in  advance 
and  with  plans  already  worked  out  and  well  understood  for 
effectually  controlling  both  labor  and  capital  and  thereby 
eliminating  the  element  of  sordid  self-interest  by  putting 
profiteering  out  of  everybody's  reach,  the  possibility  of  the 
United  States  engaging  in  another  war  should  attain  the 
irreducible  minimum  consistent  with  national  honor. 

If  anything  is  to  be  done  £Uong  this  line,  we  should  amend 
the  Constitution  of  the  United  States  now  so  as  to  require 
that  before  war  can  be  declared  or  participated  in — except 
only  in  the  event  of  attack  or  invasion — there  must  be  a 
referendum,  and  that  if  a  majority  of  the  votes  cast  are  for 
peace,  there  the  matter  ends,  and  if  the  majority  be  for  «rar, 
every  able-bodied  citizen  between  the  ages  of  18  and  50  ^hall 
be  drafted  for  service,  either  military  or  industrial,  whersver 
he  or  she  can  be  of  the  most  use,  and  that  all  profits  in  excess 
of  5  percent  received  by  any  person,  firm,  or  corporation  from 
the  day  war  is  declared  until  peace  is  finally  concluded  shall 
be  turned  over  to  the  Government. 

There  is  a  celebrated  painting  entitled  "  They  shall  beat 
their  swords  into  plowshares  "  that  gives  a  vision  of  that 
coming  time  in  the  history  of  the  world  which  was  predicted 
by  the  poet  Tennyson: 

When   the  war-druzas  throb   no  longer,   and  the  battle-flags   are 

furled. 
In  the  ParUament  of  Man.  the  Federation  of  the  World. 

Is  such  a  time  possible  in  the  evolution  of  nations,  and  is  it 
more  desirable  than  the  present  state  of  armed  watchfulness, 
when  the  god  of  war  seems  continually  ready  to  shake  his  iron 
dice  and  plimge  the  peoples  of  earth  into  another  frightful 
struggle  such  as  the  one  from  which  we  have  just  emerged? 

Let  us  look  at  the  question  first  from  the  standpoint  of 
exi)ense — the  most  practical  phase  of  the  subject.  The  latest 
estimates  of  the  total  cost  of  the  World  War  to  all  nations 
involved  place  the  cost  at  approximately  $235,000,000,000, 
which  is  considerably  more  than  the  entire  estimated  wealth 
of  the  United  States. 

The  United  States  was  in  the  war  18  months,  during  which 
brief  period,  according  to  official  data  made  public  on  July 
1,  1921.  the  cost  to  us  was  $50,168,625,707.  The  Civil  War 
debt  on  July  1.  1865,  was.  in  round  numbers,  $2,500,000,000. 
From  July  1,  1865,  to  July  1,  1935,  is  70  years — nearly  a 
century — and  $600,000  of  the  original  war  debt  still  remains 
unpaid.  If  it  has  taken  the  coimtry  nearly  a  century  to 
pay  only  $2,000,000,000  of  its  Civil  War  debt  of  two  and 
one-half  billions  of  dollars,  how  long  will  it  take  us  to  pay 
the  present  war  debt  of  $50,000,000,000?  At  the  same  rate  of 
progress.  1,675  years. 

If  Great  Britain  made  the  payment  due  ua  on  the  war 
debt,  it  would  cost  her  4.1  percent  of  her  budget.  She  says 
she  cannot  pay  us.  but  she  is  spending  13  percent  of  her 
budget  on  armaments. 
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If  France  paid,  it  would  cost  her  2  percent  of  her  budget. 
She  says  she  cannot  pay  us.  but  she  is  spending  27.4  percent 
of  her  budget  on  armaments.  After  the  armistice  was  signed 
we  loaned  Prance  more  than  a  billion  of  dollars  and  during 
the  same  period  of  time  she  loaned  other  European  countries 
$700,000,000. 

If  Italy  paid  us,  it  would  cost  her  1.4  percent  of  her  budget. 
She  says  she  cannot  pay,  but  she  is  sipending  33.1  percent 
on  armaments. 

We  conscripted  4,000.000  men  for  their  war.  We  shipped 
2.000.000  across  the  sea.  We  shipped  almost  all  in  British 
bottoms,  and  paid  Great  BriUin  $140  to  $180  for  the  trans- 
portation of  every  boy.  We  paid  them  to  transport  our  boys 
to  their  war. 

A  hundred  and  twenty-flve  thousand  of  these  boys  never 
came  back. 

We  are  paying  $800,000,000  a  year  interest  on  these  debts 
that  we  contracted  for  them  and  that  they  now  refuse  to 
pay. 

Quite  a  burden  this  for  18  months  of  participating  In  a 
European  war.  It  is  quite  certain  that  the  great-grandchil- 
dren of  the  men  who  participated  in  the  World  War  will 
still  be  paying  heavy  taxes  in  the  effort  to  reduce  its  crushing 
costs. 

We  have  come  out  of  the  war  with  victorious  arms,  but  not 
in  common  with  the  other  nations  of  the  world;  we  realize 
that  the  cost  was  staggering.  When  Pyrrhus.  King  of 
Epirus,  was  congratulated  on  his  victory  over  the  Romans 
at  Asculum,  he  replied,  "Another  such  victory  and  we  are 
ruined."  The  doom  of  war  is  written  in  the  frightful  bur- 
dens which  it  imposes  upon  the  present  and  future  genera- 
tions. It  is  now  admitted  that  the  bulk  of  the  $10,000,000,- 
000  which  the  American  Government  loaned  to  the  allied 
nations  during  the  war  Is  practically  lost. 

The  railroads  of  our  country  are  staggering  under  the  effect 
of  the  strain  of  war  time  and  neglect  of  upkeep.  Increased 
freight  rates  have  paralyzed  the  building  trades  and  imposed 
high  prices  upon  every  constimer  of  the  commodities  of  life. 
What  is  the  teaching  of  these  sobering  facts  and  figures — in 
what  direction  lies  the  path  of  structure  of  our  civilization, 
which  even  now  seems  threatening  to  engulf  all  of  Europe? 
Evidently  it  is  a  return  to  the  arts  of  peace,  and  the  enact- 
ment of  such  legislation  as  will  make  war  impossible. 

Ours  is  a  popular  form  of  government — of  the  people,  by 
the  people,  for  the  people — and  the  majority  is  supposed  to 
rule. 

If  the  Nation  be  at  any  time  in  actual  danger,  its  citizens 
can  safely  be  trristed  to  rally  to  its  defense,  but  equally  surely 
may  they  be  rehed  on  not  to  be  suddenly  stampeded  by  ill- 
considered  war  enthusiasm. 

By  amending  its  own  Constitution  as  outlined  and  thus 
setting  a  practical  example  which  every  other  nation  could — 
and  many,  if  not  all,  might — follow,  the  United  States  would 
be  taking  its  place  and  doing  its  share  toward  preserving 
world  peace. 

Mr.  YOUNG.  Mr.  Speaker,  profiteering  in  war  by  the 
sale  of  mimitlons  and  arms  is  the  vilest  business  practice 
known  to  mankind. 

"The  McSwain  bill.  H.  R.  5529,  aims  to  prevent  profiteer- 
ing in  time  of  war  and  to  equalize  the  burdens  of  war.  In 
doing  this  it  will  promote  the  cause  of  peace  and  at  the  same 
time  provide  for  national  defense  in  event  of  war. 

The  American  Legion,  of  which  I  am  a  member,  has  for 
more  than  15  years  advocated  that,  in  event  of  war,  wealth 
and  Industry  should  be  conscripted  the  same  as  men.  The 
American  Legion,  out  of  the  experience  of  the  World  War, 
has  decreed  as  one  of  its  great  fundamental  poUdes  there 
should  be  a  "  universal  draft."  Young  men — the  fiower  of 
our  American  manhood — left  homes  and  loved  ones  in  re- 
sponse to  a  grave  national  duty.  They  offered  their  lives  as 
sacrifices  for  their  country.  They  were  paid  $30  per  month. 
Mechanics  and  shipbuilders,  3,000  miles  from  the  dangers 
of  war,  who  furnished  the  munitions  of  war  and  the  ships  to 
convey  the  munitions  received  $300  and  more  per  month. 
Industrialists,  who  came  up  like  mushrooms,  made  thousands 


of  dollars  pei*  month  under  contracts  to  furnish  munitions 
and  suppUes.    This  must  never  occur  again. 

It  is  indefensible  to  compel  one  man  to  endure  the  hard- 
ships of  war,  to  offer  his  life  as  a  sacrifice,  while  another  la 
earning  profiles  from  war. 

It  is  proper  and  I  am  happy  to  support  seizure  by  our 
Government  of  100  percent  of  all  excess  profits.  IXiring  tha 
war  period  our  Government  should  seize  the  entire  income  of 
every  industry  in  excess  of  the  amount  of  income  during  a 
year  or  so  pn^ceding  that  war.  Let  us  legislate  to  make  war 
unprofitable  and  we  shall  make  peace  profitatile.  Let  us  mako 
all  bear  the  biirden  of  war.  If  our  country  is  compelled  again 
to  enter  a  conflict,  both  industry  and  man  power  should  be 
mobilized.  When  we  do  this  we  make  it  more  probable  that 
our  country  will  remain  at  peace  with  all  the  nations  of  the 
world. 

In  every  war  waged  heretofore  by  our  country  profiteers 
and  vermin  of  that  ilk  have  thrived.  Oen.  George  Wash- 
ington compained  of  the  profiteers  of  that  period.  He 
wrote,  "No  punishment  is  top  great  for  the  man  who  can 
build  his  greatness  upon  his  country's  ruin."  I  personally 
know  families  whose  fortunes  were  created  by  war  contrac- 
tors. We  all  know  the  scandals  of  Use  Spanish  War  and  the 
staggering  cost  of  treasure  and  human  life  because  we  tol- 
erated human  vultures  who  sold  "embalmed  beef  "  for  our 
soldiers'  use.  We  know  too  well  of  the  many  fortunes  made 
almost  overnight  during  the  World  War.  This  bill  provides 
that  the  Executive  may  fix  prices  as  of  a  date  before  the 
declaration  of  war.  After  this  bill  becomes  a  law  there  can 
be  no  inflation,  no  profiteering — the  prices  must  remain  at 
the  level  fixed  or  below  that  level.  Speculation  on  the  threat 
of  war  would  be  fruitless. 

The  McSwiiin  bill,  which  we  are  debating,  is  Important  to 
every  man,  woman,  and  child  in  America.  Ex-service  men 
generally  will  hail  its  enactment  as  a  step  in  the  right  direc- 
tion— toward  making  it  less  probable  that  our  country  will 
engage  in  war. 

Nations  frequently  war  for  purposes  of  national  aggran- 
dizement. Greed  breeds  war — the  desire  for  more  territory, 
plunder,  loot.  This  bill  has  been  strengthened  by  amend- 
ments in  the  course  of  the  debate.  It  is  evident  that  the 
majority  hen;  earnestly  desire  to  take  the  profit  out  of  war. 
and  in  event  of  war  to  conscript  wealth.  Industry,  and  men. 
There  are  some  here  who  oppose  conscription.  Let  me  say 
we  might  as  well  manfully  face  the  facts.  U  and  when  war 
comes  there  will  be  conscription  of  our  man  power,  and  there 
should  be  conscription.  Let  us  look  ahead  and  legislate  now 
deliberately  and  intelligently.  We  should  not  wait  until 
I>ossible  war  hysteria  assails  our  people.  Let  us  plan  ahead 
to  conscript  industry  and  the  managers  of  industry,  wealth, 
and  the  holders  of  capital.  There  will  then  be  less  likeli- 
hood of  our  ever  again  entering  any  war. 

We  should  pro\'ide  that  no  person  drafted  Into  the  armed 
forces  of  our  country  in  time  of  war  may  be  compelled  to 
serve  upon  foreign  soil,  except  to  prevent  or  repel  actual 
invasion  of  the  United  States.  We  should  also  provide  that 
soldiers  drafted  into  the  armed  forces  for  the  defense  of 
our  country  must  receive  wages  equal  to  the  average  daily 
wage  of  unskilled  labor.  During  the  World  War  there  was 
no  real  objection,  among  thoughtful  people,  to  the  selective- 
service  draft.  Soldiers  did  not  object  to  conscription.  They 
did  object,  and  the  mothers  of  this  land  object  with  equal 
force,  to  civilians  profiteering  while  soldiers  serve  in  the 
trenches  at  a  dollar  a  day. 

My  conclusion  after  careful  study  of  this  bill  as  amended  is 
to  support  it  and  hope  earnestly  for  its  enactment.  We 
thereby  lay  a  solid  foundation  for  legislation  to  make  peace 
more  profltable  and  make  war  unprofltable  to  alL  v 

THKKB  AlCXHSlCKirrS  KILLED  IT  MOTION  TO  RXCOKIIIT  PASSU 

Mr.  TJgg  of  Oklahoma.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  remarks  In  the  Rbooko. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  TJgie  of  Oklahoma.  Mr.  Speaker,  if  the  motion  made 
by  the  gentleman  from  Maryland  [Mr.  Ooldsborough]  to  re- 
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commit  the  bill,  with  Instructions  that  the  first  sentence  ip 
section  3  be  stricken  out.  passes,  it  wlU  kiU  three  worthy 
amendments  already  approved  by  a  vote  of  the  Committee  of 

the  Whole  House.  _.  *.  L 

It  win  kill  my  amendment  providing  for  the  conscription 

of all  persons  responsible  for  the  management, 

direction,  and  control  of  industry,  commerce,  transportatioil. 
and  communication."  ^^       J 

It  would  kill  the  Boileau  amendment  providing  that  "  such 
members  of  the  unorganized  militia  drafted  into  the  servicp 
of  the  United  SUtes  shall  not  serve  on  foreign  soils,  excej^ 
to  prevent.  repeU.  or  queU  actual  Invasion  of  the  Unite^ 
SUtes  of  America."  i 

It  would  kill  another  one  of  my  amendments  providing 
that  "  the  per  diem  pay  of  such  members  of  the  unorganized 
mUitia  so  drafted  shall  be  a  sum  not  less  than  the  dallfcr 
wage  of  unaklUed  labor     •     •     V"  I 

The  ex-senrlce  men  have  asked  for  a  universal-service  law 
e^r  since  the  war.  The  third  section  of  this  hill.  ^ 
amended,  drafts  practically  everything  and  everybody.        I 

The  ex-service  man's  only  objection  to  the  last  draft  w^s 
that  it  did  not  go  far  enough.  This  bill  as  it  Is  amende(d 
drafts  all  leaders  of  industry,  commerce,  transportation,  anid 
communication.  I 

As  amended  tt  gives  power  to  commandeer  the  material 
and  financial  resources  of  the  Nation. 

It  was  not  the  conscription  that  the  soldiers  complain*! 
about  before:  it  was  the  inequality,  the  injustice  between  |a 
•oldler's  pay  and  that  of  a  civilian  laborer.  The  man  wl^ 
used  the  gim  received  a  dollar  a  day,  while  the  man  wHo 
made  it  got  $15  a  day.  But  this  bill,  as  amended,  would  gi\|e 
the  soldier  at  least  an  even  break  so  far  as  wages  is  con- 
cerned. Whereas  if  we  kill  this  amendment,  what  guaranty 
have  we  that  a  war  Congress  will  so  equalize  the  flnanci|d 
burdens  of  war?  [ 

Those  who  oppose  this  bill  do  so  no  doubt  in  the  bellK 
that  they  are  furthering  peace,  but  by  making  a  plan  now 
that  would  automatically  draft  everything  and  everybody  In 
the  event  of  war.  Does  not  that  further  peace  even  more  iy 
removing  aU  incentive  for  war  by  announcing  ahead  of  tiiAe 
that  the  burdens  of  the  next  war  must  be  borne  by  all?       I 

To  refuse  to  pass  a  draft  law  Just  because  you  do  not  watt 
war  is  Just  like  refusing  to  take  a  first-aid  kit  with  you  dn 
a  trip  because  you  do  not  want  to  have  an  accident.  I 

This  bill  will  be  a  preventive  measure.  If  we  fail  to  an- 
nounce our  plan  of  draft  In  advance  it  is  possible  soqie 
people  will  not  be  averse  to  war.  hoping  that  they  might 
once  more  force  the  soldier  to  serve  for  a  dollar  a  day  wh|le 
they  make  millions  as  before.  I 

But  if  we  pass  this  bill,  it  will  be  notice  to  the  world  thkt 
a  war  will  cost  everybody  In  service  and  money;  therefoM, 
nobody  will  want  war.  ' 

Some  who  have  opposed  this  law  have  sp<Aen  as  though 
the  draft  would  begin  on  the  day  that  this  bill  becomes  la^. 
but  everything  In  this  bill  is  distinctly  based  upon  the  coh- 
tingency  of  war.  No  war.  no  draft.  But  If  war.  then  I  a 
universal  draft  of  everybody  and  evenrthlng. 

This  bill  does  not  become  active  except  In  the  case  lof 
war.  and  in  that  case  there  would  be  a  draft  anyhow.  NoW. 
the  question  is  whether  or  not  we  in  our  cool  deliberation 
will  plan  a  fair  and  just  draft,  including  the  captains  jof 
indxistry,  financial  resovuxes,  regulations  as  to  pay  and  fcir- 
elgn  service,  or  whether  we  will  wait  imtil  the  war  hyste^a 
seizes  the  country  and  then  have  an  Ul-advlsed.  hastily 
planned  draft  driven  through  Congress  under  lash  and  sp' 

Once  more  allow  me  to  emphasize  this  is  not  a  draft  unl 
there  is  war:  and  if  there  is  war.  there  will  be  a  draft 
way.    In  other  words,  no  war.  no  draft.    If  war.  then  so 
kind  of  draft  anjrway.    You  cannot  prevent  war  by  ref 
to  announce  to  the  world  that  in  case  of  war  everybody 
everything  will  be  subject  to  call. 

Refusal  to  carry  a  spare  never  prevented  a  war. 

What  does  this  bill  contain  as  it  now  stands? 

First.  It  would  fix  a  celling  to  prices  to  prevent 
rocketing. 


Second.  It  gives  the  President  power  to  adjust  prices  up 
and  down. 

Third.  It  gives  the  President  power  to  close  the  stock  and 
commodity  exchanges  in  order  to  curb  speculation. 

Fourth.  It  provides  tor  conscription  of  all  able-bodied 
men  from  21  to  45. 

Fifth.  It  drafts  all  the  leaders  of  industry,  commerce, 
transportation,  and  communication. 

Sixth.  It  fixes  a  floor  to  the  soldiers*  pay  «  •  •  •  not 
less  than  that  of  unskilled  labor." 

Seventh.  It  limits  foreign  service  to  that  necessary  in 
order  to  repel  an  invasion. 

Eighth.  It  gives  the  President  power  to  commandeer  all 
material  and  financial  resources,  orgsinizaUons.  and  services. 

Ninth.  It  gives  the  President  power  to  control  all  business 
and  manufacturing  activities  by  means  of  licenses. 

Tenth.  It  gives  the  President  power  to  determine  all  pri- 
orities. 

Eleventh.  It  authorizes  the  President  to  set  up  all  boards 
and  commissions  necessary  for  prosecution  of  the  war. 

Twelfth.  Finally,  it  taxes  100  percent  of  the  excess  war 
profits. 

I  believe  this  bill  represents  a  great  gain  toward  our  goal 
to  equalize  the  burdens  of  war.  Therefore,  I  hope  it  passes 
as  amended. 

AHICY  DAT 

Mr.  CHANDLER.  Mr.  Speaker,  I  ask  imanimous  consent 
for  the  present  consideration  of  Senate  Concurrent  Resolu- 
tion 13.  which  I  send  to  the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

Senate  ConcnuTent  Resolution  18 

Resolved  by  the  Seriate  {the  House  of  Representatives  eoneur- 
rlng).  That  Saturday,  April  6.  1935.  be  recognized  by  the  Senate 
and  House  of  Representatives  of  the  United  States  of  America  as 
Army  Day.  and  that  the  President  of  the  United  States  be  re- 
quested, as  Commander  In  Chief,  to  order  military  units  through- 
out the  United  States  to  assist  civic  bodies  in  appropriate  celebra- 
tion to  such  extent  as  he  may  deem  advisable. 

The  SPEAKER.    Is  there  objection? 

Mr.  SNELL.  Mr.  Speaker.  I  reserve  the  right  to  object. 
Has  this  resolution  passed  the  Senate? 

Mr.  CHANDLER.     It  has. 

Mr.  SNELL.  April  6  is  Saturday  of  this  week.  Does  the 
gentleman  think  he  can  get  any  results  from  a  resolution 
of  this  kind  when  the  date  is  so  imminent? 

Mr.  CHANDLER.  If  we  do  not  pass  It  today,  we  certainly 
cannot:  but  if  we  pass  it  today,  we  think  we  can.  The 
plan  is  imder  way.  This  is  simply  an  official  recognition  of 
the  day. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  resolution  was  agreed  to. 

APPROPRIATIONS    FOR    RELIXT — CONTXREKCB    REPORT 

Mr.  BUCHANAN.  Mr,  Speaker.  I  ask  imanimous  consent 
that  the  conference  committee  on  House  Joint  Resolution 
117  have  imtil  12  o'clock  tonight  to  file  a  report. 

The  SPEAKER.    Is  there  objection? 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
does  the  gentleman  expect  to  have  a  meeting  of  the  confer- 
ence ctmunittee  this  evening? 

Mr.  BUCHANAN.  Yes;  and  if  we  can  get  that  meeting 
together  we  have  every  reason  to  believe  that  we  will  get  a 
report. 

•nie  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

LEAVE  OF  ABSENCE 

Mr.  McSWAIN.  Mr.  Speaker,  I  am  requested  to  ask  per- 
mission of  the  House  that  the  gentleman  from  Pennsylvania 
[Mr.  Dorset]  have  leave  of  absence  for  3  days,  on  accoual 
of  death  in  his  family. 

llie  SPEAKER.    Is  there  objectioa? 

■niere  was  no  objection. 
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THE  CRUdFlCATTON  OF  TOM  MOOHET 


Mr.  HILDEBRANDT.  Mr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  own  remarks  in  the  Record. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  HILDEBRANDT.  Mr.  Speaker.  I  have  long  enter- 
tained the  highest  respect  and  admiration  for  that  fine, 
courageous  woman,  our  associate  in  this  legislative  body, 
Representative  Caroline  OT)at.  ^ 

Today,  however.  I  respect  and  admire  her  more  than  ever 
because  of  her  brave  and  worthy  action  in  appealing  to  Presi- 
dent Roosevelt  in  behalf  of  the  release  of  labor's  persecuted 
and  imprisoned  leader,  Thomas  Mooney.  By  making  this  re- 
quest to  the  Chief  Executive.  Mrs.  O'Day  has  won  the  esteem 
and  gratitude  of  millions  of  workers  in  every  part  of  our 
country  and  in  other  lands  as  well,  for  organized  labor  in 
every  land  regards  the  cause  of  Tom  Mooney  as  its  own  cause 
and  his  incarceration  as  a  direct  blow  at  the  working  class. 

There  is  no  blacker  page  in  the  annals  of  history  than  that 
of  the  jailing  of  Tom  Mooney  for  a  crime  that  it  is  practically 
a  certainty  he  never  committed.  "Hiat  he  was  put  behind 
walls  and  bars,  not  because  he  had  broken  any  law  but 
because  he  was  a  fearless,  fighting,  persistent  champion  of 
the  rights  of  the  California  toilers  is  today  conceded  by  the 
great  majority  of  people.  That  the  testimony  on  which  he 
was  convicted  was  false  and  perjured  is  proven  almost  beyond 
question.  That  he  has  been  kept  in  prison  so  long  after  his 
innocence  has  been  so  clearly  established  can  be  attributed 
to  nothing  else  than  the  vicious  determination  of  a  brutal 
and  conscienceless  plutocracy  to  crucify  the  man  whose 
militant  leadership  threatened  their  ill-gotten  gains. 

The  wrong  done  Tom  Mooney.  whose  best  years  have  been 
spent  in  San  Quentin  Prison,  can  never  be  undone.  It  could 
not  be  undone  if  he  were  paid  a  million  dollars  in  damages. 
There  is  no  way  on  earth  of  righting  such  a  wrong. 

Yet  the  organized  workers  of  the  world  and  myriads  of 
others  who  look  upon  Mooney's  confinement  as  an  unspeak- 
able outrage  will  welcome  his  belated  Uberation— if  it  should 
come  now.  Mrs.  OT)ay.  by  adding  her  voice  to  the  voices  of 
27  United  States  Senators,  various  Congressmen,  and  so 
many  others,  has  made  a  fine  contribution  to  the  cause  of  the 
oppressed — her  finest  contribution  among  many  fine  acts  in 
her  commendable  career  of  pubUc  service.  Her  warm  friend- 
ship for  the  President  and  Mrs.  Roosevelt  will,  of  course,  give 
added  weight  to  her  recommendation. 

About  a  yesir  ago  our  former  colleague.  George  Poulkes, 
then  Representative  from  the  Fourth  District  of  Michigan, 
at  the  request  of  a  Washington  newspaper  correspondent, 
Linn  A.  E.  Gale,  who  is  also  president  of  the  Washington 
Open  Forum,  wrote  the  President,  asking  him  to  recommend 
to  the  Governor  of  California  the  pardoning  of  Mooney.  No 
results  came  at  that  time.  Now  that  Mrs.  OT)ay  has  come 
to  Mooney's  defense,  and  just  following  the  admirable  deci- 
sion of  the  United  States  Supreme  Court  in  reversing  the 
Scottsboro  case  conviction,  perhaps  the  hour  is  ripe  for 
Mooney's  liberation. 

I  have  for  years  believed  in  Tom  Mooney's  Innocence  and 
advocated  his  release.  I  fervently  hope  that  it  Is  now  to  be 
granted  and  that  the  dark  and  dismal  words  of  the  poet. 
"Right  forever  on  the  scaffold;  wrong  forever  on  the 
throne  ",  may  be  proven  imtrue. 

POLITICAL  AND  ECONOMIC  TENDENCIES 

Mr.  MARCANTONIO.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record  by  inserting  in  the 
Record  a  speech  delivered  by  the  gentleman  from  Minne- 
sota [Mr.  KvALEl,  in  Madison  Square  Garden,  New  York 
City.  April  3.  1935. 

The  SPEAKER.     Is  there  objection? 

Tliere  was  no  objection. 

Mr.  MARCANTONIO.  Mr.  Speaker,  under  the  leave  to 
extend  my  remarks  in  the  Record  I  include  the  following: 

Mr.  Chairman,  previous  Epeakers  each  have  offered  consfa^ctlve 
comment  on  some  phase  of  the  general  subject  which  focuses  this 
evening's  forum  on  the  question  of  the  necessity  for  defending 
here  and  tonight  our  liberties  as  citizens  of  the  United  States  of 
America. 


The  dcfpramon.  and  the  violent  eoonomie  readjustment  which 
ensued,  has  not  exactly  encouraged  sane  and  woalbl*  thought  or 
action.  Contemporary  happenings  in  foreign  lands  bav«  further 
plunged  \u  with  disturbing  rapidity  Into  our  present  hjrsterloal. 
panicky,  illogical,  and  fragmentary  reasonings.  It  Is  a  time  for 
tragedy  and  chaos  unless  we  mass  otirselves  and  frankly  and  oon- 
structlvely  try  to  preserve  the  principles  that  have  been  the  foun- 
dation stone  of  this  Oovemment. 

Oxir  breath  of  life  through  all  our  years  of  entity  has  been  th« 
liberty  of  thought  and  ^leech  and  action.  That  la  distinct  from 
unbridled  license.  It  should  be  unnecessary  to  add.  but  neverthelass 
It  hai  meant  Uberty  to  write  or  voice  our  thoughts  and  convictions 
upon  religious,  political,  or  eoonomie  qxiestlons  as  we  might  be 
Inspired  to  do.  Liberty  to  meet  and  mingle  as  we  desired.  Liberty 
to  hold  our  own  Independent  views,  and  likewise  to  respect  our 
neighbor  who  might  emphatically  disagree  with  \u. 

What  do  we  see  today?  Candidly,  we  see  a  national  administra- 
tion— to  which  I  still  look  hopefully  for  helpful  action  and  propm 
leadersh4> — we  see  that  administration  increasingly  subjected  to 
pressure  and  propaganda,  and  with  at  least  some  degree  of  suooeas. 
That  propaganda  and  that  pressure  comes  from  short-sighted  Indiu- 
trlal  and  Onancial  leaders  In  the  category  generally  described  by 
the  broad  phrase  "  big  business."  They  would  perpetuate  capital- 
ism's prlvUeges  and  advantages  tmder  a  democratic  government 
without  meeting  the  responsibilities  which  the  new  deal  has 
assumed.  They  would  fall  to  Join  the  march  toward  the  per- 
formance of  the  most  necessary  task  of  relieving  the  distress  and 
misery  attendant  to  the  wide-spread  unemployment.  Capital  con- 
tinues on  a  defiant  and  sullen  strike.  But  labor  and  unemployed 
have  no  rights,  for  them  these  powerful  men  would  deny  any 
responsibility. 

What  Is  more,  they  appear  to  brieve  that  they  can  subdue  the 
desperate  complaints  and  protests,  instead  of  acting  to  cure  the 
fundamental  economic  Ills.  That,  tt  appears  to  me.  is  the  reason 
for  this  mass  protest  tonight.  Unorganised,  scattered  Individual 
complaints  are  of  pltlXully  Uttle  value  when  directed  against  the  fat 
ones  who  have  their  fingers  on  the  economic  and  political  nerve 
centers  of  the  Nation. 

Hence  the  drive  to  reenact  sedition  laws.  Hence  the  effort  to 
remove  the  Commvmlst  from  xinder  the  protective  blanket  of  our 
rights  to  free  sp>eech.  I  oonfees  that  pwsonally  I  see  something 
a  Uttle  absurd  In  granting  fuU  rights  of  free  speech  to  an  Indi- 
vidual who.  If  he  were  given  full  power  to  carry  his  teachings  into 
effect,  would  destroy  those  rights  among  his  first  acts.  And  yet. 
iSr.  Chsdrman,  I  do  know  that  we  live  In  a  democracy,  under  a 
republican  form  of  grovemment,  and  I  do  know  that  one  of  the 
first  purposes  of  that  form  of  government,  if  utterances  of  our 
leading  thinkers  since  ccdonlal  days  mean  anything,  is  to  guar- 
antee beyond  any  question  that  liberty  of  thought  and  action  In 
speech,  press,  religious  worship.  A  careful  reading  ot  the  Bill  of 
Rights  even  demonstrates  that  the  right  of  revolutlcm  U  enxincl- 
ated  clearly  If  other  methods  ot  reform  or  progress  fall. 

Those  who  now  are  responsible  for  this  propaganda  deny  any 
intent  to  disfranchise  citizens  who  oflend  them.  But  It  Is  the 
next  logical  step.  In  some  States,  you  know,  there  have  been 
determined  and  partly  successful  efforts  to  remove  the  voting 
privilege  from  those  forced  upon  relief  rolls.  No  matter  to  them 
that  the  destitute  were  driven  to  their  state  by  a  bitter  economic 
development  fca-  which  they  had  not  the  slightest  responsibility. 
We  are  familiar  with  racial  discrimination  in  more  than  a  few 
polling  places.  Through  neglect  and  Inaction  there  arises  the 
possibility  that  what  has  happmied  In  other  nations  in  our  time 
may  hai^ien  here.  Then  it  will  be  too  late  to  lift  voices  In  pro- 
test, whether  in  news  or  editorial  cnlirmn.  from  piUplt  or  plat- 
form, or  over  the  air.  Surely  It  must  be  impossible,  we  tell  our- 
selves, that  we  shall  see  our  elections  corrupted  until  only  those 
who  Tinreservedly  favor  the  graap  in  power  will  dare  to  exercise 
that  right.    Exactly  that  picture  Is  In  the  minds  of  some  men. 

To  be  more  specific.  I  niight  refer  to  the  people  I  know  the  best, 
my  own  northwestern  farmers.  Fighting  grimly  since  the  war 
days  against  a  cruel  series  at  reversals,  they  have  shown  a  courage 
and  patience  and  lesuurcefulnase  difficult  to  believe.  For  16  years 
they  have  seen  their  dvU  rights  melt  away,  not  In  one  dramatic 
overt  act  such  as  publication  of  an  edict,  show  of  force,  an  act  of 
God,  but  with  the  soul -torturing  and  Iziexorable  progress  of  a 
glacier  or  the  march  of  a  sand  dune. 

Oh.  they  can  still  exereiae  their  rights  to  speak,  assemble,  peti- 
tion their  elected  and  appointed  public  servants,  and  otherwise 
carry  out  their  fimctlons  as  dttsens.  And  they  do.  They  are 
literate,  vitally  Interested:  and  now,  out  of  the  chronic  aches  of 
15  years,  has  come  a  grim  determination.  DlslUtislon  came  simul- 
taneously with  the  drought,  which,  on  top  ot  aU  the  rest,  brought 
desperation. 

Now  the  pity  of  It.  Unorganiaed.  dispersing  their  efforts,  be- 
trayed sometimes  by  false  or  Incapable  leadership,  victimised  by 
untimely  appeals  to  what  was  represented  to  be  their  duties  as 
loyal  and  unselflfih  cttisens,  they  have  permitted  the  selfish  groups 
of  industrialists,  financiers,  and  food  processors  to  bring  this  once 
Independently  wealthy  and  economically  content  area  to  a  state 
of  virtually  complete  Impovertshment.  A  dissipation  of  wealth 
and  of  sources  has  been  wreaked  which  cannot  be  remedied  In 
a  generaUon.  ITie  de^toUers  have  planned  their  methods  with 
devilish  cunning.  They  contrived  their  purpose  under  fuU  pro- 
tection of  law  and  Government:  they  diverted  protests  Into  blind 
alleys:  they  scattered  the  opposition:  they  confused  the  minds  of 
their  victims  with  protestations  of  sympathy  and  help,  until  to- 
night I  am  tempted  to  make  the  rather  rash  statement  that  my 
farmer  Is  so  dejected  and  depressed  over  his  situation  that  he  may 
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w*ll  wooder  tf  fr«  »p««ch  to  any  ooneern  of  his.    The  things  whl 
clrU  UbertlM  were  de«lf  ned  to  conserve  and  protect  have  vanish 

And  yet  when  we  regard  the  awful  evidence  which  comes 
from  every  part  of  the  cotton  country  regarding  the  status 
of  the  share-cropper,  we  cannot  but  be  stirred  to  deepest  lndlgn4- 
tJon  and  frantic  preparation  for  concerted  action.  My  farm  own- 
ers are  dismal  when  they  are  evicted  from  a  home  that  holds 
memories  and  thrUls  of  several  generations  of  continuous  occu- 
pancy. The  farm  Itself  In  all  likelihood  was  wrested  from  t^e 
wilderness  Its  permanent  values  have  steadily  been  enhanced  qy 
construction  and  improvement  of  dwellings  and  buildings.  Pai 
er«  m  addulon  fertilised  the  soU.  they  rotated  their  crops  Ju 
eloualy.  killed  off  the  noxious  weeds.  Improved  the  quality  of  ih 
livestock  herds,  and  otherwise  contributed  to  the  permanent  weal 
of  thru-  own  holdings  as  well  as  of  their  community  and  Natlofi. 
Family  members  were  aasured  modest  advantages  as  to  recreatloh. 
health,  education,  and  smaU  luxuries  To  such  people  reverslt^ 
to  poverty  is  almost  unthinkable.  I 

But  behold  your  share-crupper.  Accustomed  only  to  fulfillment 
of  the  .o'mpJest  and  barest  wants,  living  In  Spartan  dlscomfoi^, 
persutently  and  systematically  robbed  by  his  landlord  In  the  gre^t 
majority  of  cases,  working  from  dawn  till  dark  during  the  entire 
season  and  what  U  more,  putting  hU  whole  famUy — little  chlldr^ 
and  all— into  the  fields,  that  was  his  almost  universal  lot.  Fir 
his  reward,  he  learned  at  the  time  of  the  annual  accounting  thit 
he  had  practically  nothing  to  show  In  dollars  and  cents  for  h|ls 
drudgery  and  drab  existence. 

Then  a  wise  Congress  decides  to  curtail  cotton  production.  1 1 
•hall  not  quarrel  here  or  now  with  that  decision.  I  want  briefly  io 
discuss  Its  effect.  Without  wanting  to  be  seU-laudatory.  I  do  wait 
this  record  to  show  that  at  the  time  the  House  of  R^presentatlvia 
passed  the  measure  I  expressed  grave  concern  over  the  effect  of  the 
act  upon  the  modest  and  Inarticulate  share  cropper,  only  to  hate 
my  misgiving*  impatiently  thrust  aside.  i 

I  once  traveled  through  those  areas.  I  visited  with  the  farmei^i. 
I  have  walked  through  their  pitifully  inadequate  hovels.  I  haie 
seen  their  stark  poverty.  So  now.  when  I  find  incontrovertible  evi- 
dence ih.tt  they  are  thrown  Into  helpless  unemployment  In  drov<iB, 
are  too  abjectly  lm;>ovenshed  to  move  their  families  or  handfuls  pt 
poBseseions  in  search  of  work,  have  no  socied  or  civil  rights  or  lli^- 
ertie?.  are  denied  by  drasUc  action  on  part  of  authorities  the  rlglkt 
to  collective  action,  are  unable  to  educate  their  children,  are  cal- 
lously Ignored  by  the  planter,  who  was  meant  to  have  his  full  aild 
fair  respxonslblllty  for  their  welfare,  and  who  was  supposed  to  share 
A.  A.  A.  t>enefiu  with  them  in  some  reasonable  proportion.  I  ne^d 
Me  no  more  to  show  me  my  only  course. 

Perhaps  somewhere  In  this  hall  tonight  there  la  opportunity 
purchase  an  Inexpensive  little  pamphlet  published  by  the  Le 
for  Industrial  Democracy,  entitled  "  The  Plight  of  the  8hare-Cro| 
per."     It  represents  the  findings  of  Norman  Thomas  as  set  do 
alter  a  personal  and  thorough  survey,  and  also  embodies  the 
berson  report,  a  factual  summary  of  conditions  among  these  u 
fortunate  and  friendless  people.     Think,  that  In  these  free  a 
democratic  United  States  of  ours,  shoxild  be  an  entire  area  wh 
a  whole  economic  group  can  be  caught  In  a  press,  not  of  th^lr 
own  making      DisenfranchLsed.  subject  to  every  ravage  of  starvi 
tlon.    illiteracy,    lack    of    medical    facilities    resulting    in    alarml 
spread  of  epidemics,  they  face  the  future  with  utter  despair.    Wh^n 
they  endeavor  to  reach   those  In  authority  or  an  unenlighten 
public  with  a  statement  of  their  condition  and  an  appeal  for  he 
the  reply  to  them  Is  repression,  abuse,  force,  and  threats  of  vlclem 
wlth:>ut  a  constructive  act  to  aid  them  In  their  distress. 

To  conclude,  then.  In  summary,  and  at  the  risk  of  painful  repeHl- 
tion.  may  I  submit  to  this  gathering  that.  In  my  opinion,  the  niw 
deal  has  no  more  Important  task  Immediately  before  It.  while 
this  form  of  government  obtains,  than  to  preserve  for  the  farmer 
and  worker,  black  or  white,  radical  or  reactionary.  Republican  jar 
Communist,  his  right  to  free  speech  and  assembly,  to  an  ua 
fettered  press,  to  the  Inalienable  rights  of  any  citizen  of  this  land 
to  his  life,  his  bit  of  property  (If  he  be  that  fortunate),  and  |to 
hto  perhaps  hopeless  pursuit  of  happiness  and  economic  security. 

Those  are  the  reasons  why  I  have  been  glad  to  have  the  oppc^* 
tunlty  of  adding  my  bit  to  the  united  protest  that  goes  out  frcfen 
this  hall  tonight.  May  this  meeting  and  Its  Influence  warn  thine 
ing  cltl:«ns  that  we  neglect  our  duties  as  citizens  In  a  critical  tine 
In  this  Nation's  history  unless  we  do  what  we  can  to  counteract  tfie 
Insidious  and  Invidious  attacks  of  those  selfish  and  shortsighted 
groups  who  are  plunging  this  country  Into  hysteria  today.  We  are 
ver>;tni;  toward  a  rekindling  of  virtual  war  psychology. 

Remember,  and  remember  well,  the  oft-quoted  admonition  whl^h 
•till  holds  true — "  Patriotism  Is  the  last  refuge  of  a  scoundrel." 

LKAVX  or  ABSCNCX 

By  unanimous  c<xisent,  leave  of  absence  was  granted  Its 
follows : 

To  Mr.  Vinson  of  Georgia,  indefinitely,  on  account  iof 
illness  in  family. 

To  Mr.  Okcgoit.  for  5  legislative  days,  on  account  of  iU- 
Ttess  in  family. 

To  Mr.  Dakosn.  indefinitely,  on  account  of  illness  of  father 

ADJOmtNMZNT 

Mr.  McSWAIN.  Mr.  Speaker,  I  move  that  the  House  ilo 
now  adjourn. 


The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
42  minutes  p.  m.)  the  House  adjourned  imtil  tomorrow, 
Friday.  April  5.  1935.  at  12  o'clock  noon. 


COMMITTEE  HEARINQS 
COMXrrTEE  ON  THE  PUBUC  LANDS 

(Friday,  Apr.  5,  10:30  a.  m.) 
Committee  will  hold  hearings  on  various  bills. 

COMMITTKZ  ON  THE  DISTRICT  OF  COLXTMBIA 

(Friday,  Apr.  5.  10:30  a.  m.) 
Subcommittee  on  Public  Health.  Hospitals,  and  CJharitles 
will  hold  hearings  in  the  caucus  room  of  the  old  House  Office 
Building  on  bills  H.  R.  6232  and  H.  R.  7204,  relating  to  smoke- 
control  regulations. 


REPORTS  OP  COMMITTEES  ON  PUBLIC  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xm, 

Mr.  ROBINSON  of  Utah:  Committee  on  the  Public  Lands. 
H.  R.  3003.  A  bill  to  provide  for  the  commemoration  of  the 
two  hundredth  anniversary  of  the  Battle  of  Ackia.  Miss., 
and  the  establishment  of  the  Ackia  Battleground  National 
Monument,  and  for  other  purposes;  without  amendment 
(Rept.  No.  584).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  MOTT:  Committee  on  the  Public  Lands.  H.  R.  4459. 
A  bill  to  include  within  the  Deschutes  National  Forest,  in 
the  State  of  Oregon,  certain  public  lands  within  the  ex- 
change boundaries  thereof;  without  amendment  (Rept.  No. 
5«5) .  Referred  to  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union. 

Mr.  ROBINSON  of  Utah:  Committee  on  the  Public  Lands. 
H.  R.  6594.  A  bill  to  aid  in  providing  the  people  of  the 
United  States  with  adequate  facihties  for  park,  parkway, 
and  recreational-area  purposes,  and  to  provide  for  the  trans- 
fer of  certain  lands  chiefly  valuable  for  such  purposes  to 
States  and  poUtical  subdivisions  thereof;  without  amend- 
ment (Rept.  No.  586).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  JONES:  Committee  on  Agriculture.  H.  R.  7160.  A 
bill  to  provide  for  research  into  basic  laws  and  principles 
relating  to  agriculture  and  to  provide  for  the  further  devel- 
opment of  cooperative  agricultural  extension  work  and  the 
more  complete  endowment  and  support  of  land-grant  col- 
leges; without  amendment  (Rept.  No.  587).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  CHANDLER:  Committee  on  the  Judiciary.  Senate 
Concurrent  Resolution  13.  Concurrent  resolution  to  recog- 
nize April  6.  1935,  as  Army  Day;  without  amendment  (Rept. 
No.  607) .    Referred  to  the  House  Calendar. 


REPORTS  OF  COMMITTEES   ON  PRIVATE  BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIH, 

Mr.  DELANEY:  Committee  on  Naval  Affairs.  H.  R.  730. 
A  bill  for  the  relief  of  Raymond  C.  Bogart;  without  amend- 
ment (Rept.  No.  588).  Referred  to  the  Committee  of  the 
Whole  House. 

fJlT.  CHURCH:  Committee  on  Naval  Affairs.  H.  R.  845. 
A  bill  for  the  relief  of  Herbert  L.  Stafford;  without  amend- 
ment (Rept.  No.  589).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  MILLARD:  Ccwnmittee  on  Naval  Affairs.  H.  R.  855. 
A  bill  for  the  reUef  of  David  Schwartz;  without  amendment 
(Rept.  No.  590).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  YOUNG:  Committee  on  Naval  Affairs.  H.  R.  1070. 
A  bill  for  the  relief  of  Thomas  T.  Gessler;  without  amend- 
ment (Rept.  No.  591).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  SCHUETZ:  Committee  on  Naval  Affairs.  H.  R.  1470. 
A  bill  for  the  relief  of  Carl  A.  Butler;  without  amendment 
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(Rept.  No.  592).    Referred  to  the  Committee  erf  the  Whole 
House. 

Mr.  DARROW:  Committee  on  Naval  Affairs.  H.  R.  1714. 
A  bill  for  the  relief  of  Russell  H.  Lindsay;  without  amend- 
ment (Rept.  593).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BURNHAM:  Committee  on  Naval  Affairs.  H.  R.  2118. 
A  bill  for  the  relief  of  John  P.  Seabrook ;  without  amendment 
(Rept.  No.  594).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  O'CONNELL:  Committee  on  Naval  Affairs.  H.  R.  2315. 
A  bill  for  the  relief  of  Anthony  Peter  De  Young;  without 
amendment  (Rept.  No.  595).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  McORATH:  Committee  on  Naval  Affairs.  H.  R.  2555. 
A  bill  to  extend  to  Sgt.  Maj.  Edmund  S.  Sayer,  United  States 
Marine  Corps  (retired),  the  benefits  of  the  act  of  May  7, 
1932.  providing  highest  World  War  rank  to  retired  enlisted 
men;  without  amendment  (Rept.  No.  596).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  MAAS:  Committee  on  Naval  Affairs.  H.  R.  2611. 
A  bill  for  the  relief  of  John  E.  Pondahl;  without  amend- 
ment (Rept.  No.  597).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  KNIPFIN:  Cwnmittee  on  Naval  Affairs.  H.  R.  2710. 
A  bill  for  the  relief  of  <3eorge  FYancis  Grundy;  without 
amendment  (Rept.  No.  598).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  VINSON  of  Georgia:  Committee  on  Naval  Affairs. 
H.  R.  3216.  A  bill  for  the  relief  of  the  present  leaders  of 
the  United  States  Navy  Band  and  the  band  of  the  United 
States  Marine  Corps;  without  amendment  (Rept.  No.  599 : . 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  SEARS:  Committee  on  Naval  Affairs.  H.  R.  3366.  A 
bill  for  the  relief  of  Victor  Oscsw  Gokey;  without  amendment 
(Rept.  No.  600).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  SUTPHIN:  Committee  on  Naval  Affairs.  H.  R.  3604. 
A  bill  to  place  William  H.  Clinton  on  the  retired  list  of  the 
Navy;  without  amendment  (Rept.  No.  601) .  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  DREWRY:  Committee  on  Naval  Affairs.  H.  R.  3760. 
A  bill  for  the  relief  of  Capt.  Arthur  L.  Bristol,  United  States 
Navy;  without  amendment  (Rept.  No.  602).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  FERNANDEZ:  Committee  on  Naval  Affairs.  H.  R. 
4274.  A  bill  correcting  date  of  enlistment  of  Elza  Bennett 
in  the  United  States  Navy;  without  amendment  (Rept.  No. 
603) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  McFARLANE:  Committee  on  Naval  Affairs.  H.  R. 
4623.  A  bill  for  the  relief  of  George  Brackett  Cargill,  de- 
ceased; without  amendment  (Rept.  No.  604).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  ANDREW  of  Massachusetts:  Committee  on  Naval 
Affairs.  H.  R.  5100.  A  bill  for  the  relief  of  Michael  F. 
Calnan;  with  amendment  (Rept.  No.  605).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  MAAS:  Committee  on  Naval  Affairs.  H.  R.  5782.  A 
bill  providing  for  the  advancement  in  rank  of  Frederick  L. 
Caudle  on  the  retired  list  of  the  United  States  Navy;  without 
amendment  (Rept.  No.  606) .  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  PALMISANO:  Committee  on  the  District  of  Columbia. 
H.  R.  4708.  A  bill  for  the  relief  of  E.  F.  Droop  k  Sons  Co.; 
without  amendment  (Rept.  No.  608) .  Referred  to  the  Com- 
mittee of  the  Whole  House. 


A  bill  (H.  R.  2995)  granting  an  annuity  to  John  O.  Jones; 
Committee  on  the  Civil  Service  discharged,  and  referred  to 

the  Committee  on  Claims. 


CHANGE  OP  REFERENCE 

Under  clause  2  of  rule  XXn,  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  bill  (H.  R.  3950)  granting  an  increase  of  pension  to  Nellie 
Murray;  Committee  on  Invalid  Pensions  discharged,  and  re- 
ferred to  the  Committee  on  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXll,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  DOUGHTON:  A  biU  (H.  R.  7260)  to  provide  for  the 
general  welfare  by  establishing  a  system  of  Federal  old-age 
benefits,  and  by  enabling  the  several  States  to  make  more 
adequate  provision  for  aged  persons,  dependent  and  crippled 
children,  maternal  and  child  welfare,  public  health,  and  the 
administration  of  their  unemployment -compensation  laws; 
to  establish  a  Social  Security  Board;  to  raise  revenue;  and 
for  other  purposes;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  CARTER:  A  bill  (H.  R.  7261)  to  authorize  th  •  erec- 
tion of  an  addition  to  the  existing  United  States  Veterans' 
Administration  facility,  Ldvermore,  Calif.;  to  the  Committee 
on  World  War  Veterans'  Administration. 

By  Mr.  KENNEY:  A  bill  (H.  R.  7262)  to  provide  for  the  es- 
tablishment of  the  Camp  Merritt  National  Military  Park  in 
Bergen  County,  N.  J.;  to  the  Committee  on  Military  Affairs. 

By  Mr.  McGROARTY:  A  bill  (H.  R.  7263)  to  amend  an  act 
entitled  "An  act  to  maintain  the  credit  of  the  United  States 
Government  ",  approved  March  20, 1933 ;  to  the  Committee  on 
Expenditures  in  the  Executive  Departments. 

By  Mr.  O'LEARY:  A  bill  (H.  R.  7264)  authorizing  the 
Richmond-Brooklyn  Bridge  Authority,  its  successors  and  as- 
signs, to  construct,  maintain,  and  operate  a  bridge  across  New 
Yoi^  Bay  between  Brooklyn  and  Staten  Island;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

By  Mr.  ROGERS  of  Oklahcxna  (by  departmental  request) : 
A  bill  (H.  R.  7265)  to  authorise  the  Secretary  of  the  Interior 
to  create  a  townsite  on  the  former  Fort  Spokane  Military 
Reserve  in  the  State  of  Washington,  and  for  other  purposes; 
to  the  Committee  on  the  Public  Lands. 

By  Mr.  WHITE:  A  bill  (H.  R.  7266)  to  provide  funds  for 
cooperation  with  the  school  board  at  Worley,  Idaho,  in  the 
construction  of  a  public -school  building  to  be  available  to 
Indian  children  in  the  town  of  Worley  and  county  of  Koo- 
tenai, Idaho;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  BOYLAN:  A  bill  (H.  R.  7267)  to  reclassify  salaries 
of  employees  in  the  custodial  service  of  the  Treasury  and 
Post  Office  Departments  of  the  United  States,  including  assist- 
ant custodian,  engineman,  fireman,  watchman,  laborer,  char- 
man,  charwoman,  elevator  and  telephone  operator,  cleaner, 
and  Janitor;  to  the  Committee  on  the  Civil  Service. 

By  Mr.  MEAD:  A  bill  (H.  R.  7268)  to  amend  the  RaUway 
Labor  Act;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  MAY:  Resolution  (H.  Res.  193)  for  an  investiga- 
tion of  the  plan  for  national  defense  looking  to  the  produc- 
tion of  munitions  and  materials  of  war  and  the  adequacy  of 
the  power  supply  available  therefor,  and  for  other  purposes; 
to  the  Committee  on  Rules. 

By  Bfr.  DUNN  of  Pennsylvania:  Joint  resolution  (H.  J.  Res. 
238)  proposing  an  amendment  to  the  Constitution  of  the 
United  States  relative  to  equal  rights  for  men  and  women; 
to  the  Committee  on  the  Judiciary. 


MEMORIAL 

Under  clause  3  of  rule  XXil,  a  memorial  was  presented  and 
referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  Nevada,  regarding  an  increase  in  the  persormel  of 
the  National  Guard  of  the  State  of  Nevada;  to  the  Committee 
on  Military  Affairs. 


i 


PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 

were  Introduced  and  severally  referred  as  follows: 
By  Mr.  ARENDS:  A  bill  (H.  R.  7269)  granting  a  pension 

to  Frank  B.  Oatman;  to  the  Committee  on  Invalid  Pensions. 


TT/-\TTC<17« 


:l 


»i 


5080 


CONGRESSIONAL 


RECORD— HOUSE 


April  4 


By  Mr.  BACHARACH:  A  bill  (H.  R.  7270)  for  the  reUef  of 
Clara  Imbesi  and  DomerJck  Imbesi;  to  the  Committee  o$ 

Claims.  ,    ,    ' 

By  Mr.  CALDWELL:  A  bill  (H.  R.  7271)  for  the  relief  oT 
the  estate  of  Eula  Lee  Sunday;  to  the  Committee  on  Claiml. 

3y  Mr.  CARTER:  A  bill  '  H.  R.  7272)  for  the  reUef  of  John 
8  Turner:  to  the  Committee  on  Claims. 

By  Mr.  GAMBRILL:  A  bill  <H.  R.  7273)  to  extend  th*; 
benefits  of  the  United  States  Employees'  Compensation  Adt 
of  September  7.  1916.  to  Washington  Parker,  a  former  em- 
ployee of  the  United  States  Naval  Academy  dairy  farm.  Oam- 
bnils.  Md.;  to  the  Committee  on  Claims.  ' 

By  Mr.  JOHNSON  of  West  Virginia:  A  bill  (H.  R.  7274ji 
praniing  a  pension  to  James  R.  Oibbs;  to  the  Committee  oh 
Invalid  Pensions.  i 

By  Mr.  LEA  of  California:  A  bill  (H.  R.  7275)  for  thb 
relief  of  the  State  of  California;  to  the  Committee  on  War 
Claims.  ! 

By  Mr.  McGROARTY:  A  bill  fH.  R.  7276)  for  the  relief  0f 
James  J.  Powers,  to  the  Committee  on  Naval  Affairs. 

By  Mr.  McKEOUGH:  A  biU  *H.  R.  7277)  to  authorize  set- 
tlement, allowance,  and  payment  of  a  certain  claim;  to  the 
~  Committee  on  Claims. 

Also,  a  bill  'H.  R.  7278)  for  the  reUef  of  Rex  Eugente 
Bloss:  to  the  Committee  on  Naval  Affairs.  J 

By  Mr.  REED  of  Illinois:  A  bill  iH.  R.  7279)  for  the  relief 
of  Clement  lldrum  Shackley;   to  the  Committee  on  Navil 

Affairs. 

Also,  a  bill  »H.  R.  7280)  for  the  relief  of  Oscar  Aveiy 
Bates:  to  the  Committee  on  Naval  Affairs. 

By  Mr.  SCHNEIDER:  A  bill  <H.  R.  7281)  for  the  relief  <f 
Enuna  F.  W^nsey:  to  the  Committee  on  Claims. 

By  Mr.  SHANLEY:  A  bill  tH.  R.  7282)  for  the  relief  (f 
certain  claunants;  to  the  Committee  on  Claims. 

By  Mr.  THOMAS:  A  bill  (H.  R.  7283)  granting  an  increase 
of  pension  to  Louise  E.  Van  Norden;  to  the  Committee  dn 
Pensions. 

By  Mr.  TOLAN:  A  bill  (H.  R.  7284)  for  the  relief 
Arthur  C.  Pinson  and  Pearl  Pinson;  to  the  Committee 
Claims. 

By  Mr.  WELCH:  A  bill  (H.  R.  7285)  granting  a  pension 
to  Joseph  J.  Carroll;  to  the  Committee  on  Pensions. 


£ 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXII.  petitions  and  papers  we^e 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

6324.  By  Mr.  ROGERS  of  Oklahoma:  Petition  headed  tiy 
G.  Cross,  of  Renfroes,  Ala.,  favoring  House  bill  2856,  oy 
Coneressman  Will  Rocep.s.  the  Pope  plan  for  direct  Federkl 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
en  Ways  and  Means. 

6325.  Also,  petition  headed  by  R.  Spacy,  of  Hoopestok, 
m..  favoring  House  bill  2858.  by  Congressman  Will  Roceib. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  ^o 
$50  a  month:  to  the  Committee  on  Ways  and  Means.         i 

C326.  Also,  petition  headed  by  B.  G.  Mims.  of  Pryeburfe. 
La.,  favoring  House  bill  2856.  by  Congressman  Will  Roce; 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6327.  Also,  petition  headed  by  J.  Thomas,  of  Gibsland, 
favoring  House  bill  2856,  by  Congressman  Will  Rocers.  t 
F»ope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $ 
a  month,  to  the  Committee  on  Ways  and  Means. 

6228.  Also,  petition  headed  by  W.  L.  King,  of  Coushattia, 
La.,  favoring  House  bill  2856.  by  Congre.ssman  Will  Rogeiis, 
the  Poi»  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month ;  to  the  Committee  on  Ways  and  Means. 

6329.  Also,  petition  headed  by  M.  A.  Skipper,  of  Ringgold. 
La.,  favoring  House  bill  2856,  by  Congressman  Will  Roge4s. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  |to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6330.  Also,  petition  headed  by  A.  R.  McGinty.  of  Rink 
gold.  La.,  favoring  House  bill  2856.  by  Congressman  Wqa 
Rocsss.  the  Pope  plan  for  direct  Federal  old-age  pensions  lof 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Meaio. 


6331.  Also,  petition  headed  by  T.  J.  Walka,  of  Plain  Deal- 
ing. La.,  favoring  House  bill  2856,  by  Congressman  Will 
RoGEHS.  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6332.  Also,  petition  headed  by  E.  Wade,  of  Athens,  Lji.. 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

6333.  Also,  petition  headed  by  W.  E.  Lay,  of  Quitman,  La., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. > 

6334.  Also,  petition  headed  by  William  Henry  Howe,  of 
Plain  Dealing.  La.,  favoring  House  bill  2856,  by  Congressman 
Will  Rocxrs,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month:  to  the  Committee  on  Ways 
and  Means. 

6335.  Also,  petition  headed  by  M.  L.  Garner,  of  Coushatta. 
La.,  favoring  House  bill  2856,  by  Congressman  Will  Rogeiis, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6336.  Also,  petition  headed  by  J.  J.  Harvill.  of  Athens.  La., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

6337.  Also,  petition  headed  by  Huey  Young,  of  Sbreve- 
port.  La.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6338.  Also,  petition  headed  by  R.  E.  Martin,  of  Vivian,  La., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

6339.  Also,  petition  headed  by  John  R.  Watson,  Sr..  of 
Ida,  La.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

6340.  Also,  petition  headed  by  J.  A.  Stewart,  of  Rodessa, 
La.,  favonng  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6341.  Also,  petition  headed  by  M.  Brooks,  of  Gibsland,  I^., 
favoring  House  bill  2850,  by  Congressman  Will  Rogi;rs, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6342.  Also,  petition  headed  by  L.  Booker,  of  Gibsland,  La., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

6343.  Also,  petition  headed  by  Raymond  Sortor,  of  Mira, 
La.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6344.  Also,  petition  headed  by  Dan  Hines,  of  Mansfield, 
La.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6345.  Also,  petition  headed  by  A.  Reese,  of  Belcher,  La., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

6346.  Also,  petition  headed  by  S.  S.  Brown,  of  Prierson.  La., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  j)ensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

6347.  Also,  petition  headed  by  John  L.  Jones,  of  Minden, 
La.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6348.  Also,  petition  headed  by  William  Sanders,  of  Doy- 
llne,  La„  favoring  House  bill  2356.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6349.  Also,  petition  headed  by  Tom  Lott,  of  Doyline.  La^ 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
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Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month:  to  the  Committee  on  Ways  and  Means. 

6350.  Also,  petition  headed  by  J.  D.  Penton.  of  Muscogee, 
Fla..  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

6351.  Also,  petition  headed  by  George  Lee  Jacob,  of  Ben- 
son, La.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

6352.  Also,  petition  headed  by  H.  B.  Howell,  of  Mansfield, 
La.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

6353.  Also,  petition  headed  by  Ausby  Bell,  of  Shreveport, 
La.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  CMninittee  on  Ways  and  Means. 

6354.  Also,  petition  headed  by  Simon  Jones,  of  Belcher. 
La.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

6355.  Also,  petition  headed  by  Austin  Wess,  of  Homer,  La.. 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;   to  the  Committee  on  Ways  and  Means. 

6356.  Also,  petition  headed  by  J.  N.  Mathews,  of  Castor, 
La.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6357.  Also,  petition  headed  by  Troy  Carter,  of  Uverpool, 
La.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

6358.  Also,  petition  headed  by  S.  E.  Homsby,  of  Shreve- 
port. La.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month:   to  the  Committee  on  Ways  and 

Means.  ^  , ,  , 

6359.  Also,  petition  headed  by  N.  Barber,  of  Mansfield,  La.. 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

6360.  Also,  petition  headed  by  D.  Antoine.  of  Caspiana,  Ia.. 
favoring  House  bUl  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

6361.  Also,  petition  headed  by  John  Prazier.  of  Mount 
Lebanon,  La.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

6362.  Also,  petition  headed  by  Herbert  Blazer,  of  Gilliam, 
La.,  favoring  House  biU  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6363.  Also,  petition  headed  by  M.  Jackson,  of  Arcadia, 
La.,  favoring  House  biU  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6364.  Also,  petition  headed  by  S.  Blount,  of  Ringgold.  La.. 
favoring  House  biU  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  m.onth:  to  the  Committee  on  Ways  and  Means. 

6365.  Also,  petition  headed  by  C.  Brown,  of  Shreveport. 
La.,  favoring  House  bill  2856,  by  Congressman  Will  Rocias. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6366.  Also,  petition  headed  by  K.  Thomas,  of  Gibsland, 
La.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Wajrs  and  Means. 

6367.  Also,  petition  headed  by  E.  WUloughby,  of  Minden, 
La.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 


6368.  Also,  petition  headed  by  B.  T.  Wright,  of  Cedar 
Grove,  La.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month:  to  the  Committee  on  Ways  and 
Means. 

6369.  Also,  petition  headed  by  Will  Wright,  of  Samantha. 
Ala.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  tuid  Means. 

6370.  Also,  petition  headed  by  Rosevelt  Mell.  of  Grapeland. 
Miss.,  favoring  House  bill  2858.  by  Congressman  Wnx. 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month:  to  the  Committee  on  Ways  and 
Means. 

6371.  Also,  petition  headed  by  R.  Smith,  of  Watson.  Ark., 
favoring  House  bill  2856.  by  Congressman  Will  Rocsits. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

6372.  Also,  petition  headed  by  L,  Mathews,  of  Kansas  City, 
Mo.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers. 
the  Pope  plsm  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Conunittee  on  Ways  and  Means. 

6373.  Also,  petition  headed  by  Charles  Hutchison,  of  Gol- 
conda,  111.,  favoring  House  bill  2856.  by  Congressman  Wai. 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means^ 

6374.  Also,  petition  headed  by  Joseph  M.  Bamhardt.  of 
Concord,  N.  C,  favoring  House  bill  2856.  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

6375.  Also,  petition  headed  by  Noah  Q.  Sloan,  of  States- 
vllle.  N.  C.  favoring  House  bill  2856,  by  Congressman  Wiu. 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6376.  Also,  petition  headed  by  C.  M.  Mull,  of  Granite  Falls, 
N.  C,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6377.  Also,  petition  headed  by  J.  M.  Hodges,  of  Blowing 
Rock.  N.  C,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6378.  Also,  petition  headed  by  M.  L.  Moore,  of  China 
Grove.  N.  C,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

6379.  Also,  petition  headed  by  Richard  Oxentine,  of  Blow- 
ing Rock,  N.  C,  favoring  House  bill  2856,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

6380.  Also,  petition  headed  by  O.  Turner,  of  Hanna,  La., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $60 
a  month;  to  the  Conunittee  on  Ways  and  Means. 

6381.  Also,  petition  headed  by  John  Samuel,  of  Coushatta, 
La.,  favoring  House  bill  2856,  by  Congressman  Wnx  Rocns. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6382.  Also,  petition  headed  by  Isaiah  Yoimt,  of  Coushatta, 
La.,  favoring  House  bill  2856,  by  Congressman  Wnx  Rogkrs, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6383.  Also,  petition  headed  by  M.  H.  Bolden,  of  RobsoD. 
La.,  favoring  Hotise  bill  2856,  by  Congressman  Wnx  Rogsss. 
the  Pope  plan  lor  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6384.  Also,  petition  headed  by  S.  C.  Robinson,  of  Sljreve- 
port,  La.,  favoring  House  bill  2856,  by  Congressman  Wnx 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensiooa 
of  $30  to  $60  a  month;  to  the  C<»nmittee  on  Wayii  axid 
Means. 
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63«S.  AHo.  petition  hea<3«d  by  Prank  Hxirdle.  of  Vivian^ 
La.,  favoring  Hoiwe  bill  2S56.  by  Con^easman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  tq 
$50  a  month;  to  the  Committee  on  Wasrs  and  Means. 

6386.  Also,  petition  headed  by  J.  M.  Mason,  of  Vivian.  La.^ 
favoring  House  bill  2856.  by  Congressman  Will  Roons.  thd 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  tq 
$50  a  month;  to  the  Committee  on  Wajrs  and  Means. 

6387.  Also,  petition  headed  by  A.  Henderson,  of  Houston; 
La.,  favoring  House  bill  2856.  by  Congressman  Wnx  Rocnts^ 
ttoe  Pope  Irian  for  direct  Federal  old-age  pensions  of  $30  td 
$M  a  month:  to  the  Committee  on  Ways  and  Means. 

$3$8.  Also.  peUUon  headed  by  P.  HoUifleld.  of  Shreveport; 
La.,  favoring  House  bill  2856.  by  Congressman  Will  Rocns, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  ta 
$90  a  month;  to  the  Committee  on  Ways  and  Means.  \ 

•380.  Also,  petition  headed  by  Michael  McMillan,  of 
Keatchle.  La.,  favoring  House  bill  2858.  by  Congressman 
Will  Roons,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  am) 


6390.  Atoo.  petition  headed  by  Chester  Woods,  of  Mansfield^ 
La^  favoring  House  bill  2856.  by  Congressman  Will  Rogbks, 
the  Pope  {^n  for  direct  Federal  old-age  pensions  of  $30  tq 
$60  a  month;  to  the  Committee  on  Ways  and  Means.  j 

CS01.  Also,  petition  headed  by  D.  Douglass,  of  Bethany,  La.i 
tavoiiiic  House  bill  2856.  by  Congressman  Will  Rockks.  thq 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  « 
moQth:  to  the  Committee  on  Wajrs  and  Means. 

•382.  Alsa  petition  headed  by  P.  Washington,  of  MindenJ 
La.,  favoring  House  bill  2856,  by  Congressman  Will  Roqbss< 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  tcj 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

$a&3.  Abo.  petition  headed  by  George  B.  Lamon.  of  BentonJ 
La,,  favoring  House  bill  2856,  by  Congressman  Will  Rocnsj 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  tq 
$50  a  month:  to  the  Coounittee  on  Ways  and  Means. 

•394.  Also,  petition  beaded  by  Thomas  J.  Crugan.  ol 
Shreveport.  La.,  favoring  House  bill  2856,  by  Congressman 
WILL  Roans,  the  Pope  ;rian  for  direct  Federal  old-age  pen-« 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  an<^ 


$395.  Also,  petition  headed  by  Joseph  Sims,  of  Rodessa,  La.] 
favoring  House  bill  2856.  by  Congressman  Will  Rogers.  th0 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month:  to  the  Committee  on  Ways  and  Means. 

$396.  Also.  peUUon  headed  by  N.  P.  Murray,  of  Vivian, 
La.,  favoring  House  bill  2856.  by  Congressman  Will  Rogehs^ 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  tq 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

«S»T.  Also,  petition  headed  by  S.  S.  Wyman,  of  Shreveportj 
1m.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers; 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  tq 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

t3M.  Also,  petition  headed  by  M.  Sikes.  of  Qrove.  La.i 
favoring  House  tiill  $•$€.  by  Congressman  Will  RoGnsI 
the  Pope  plan  for  direct  ^Mleral  old-age  pensions  of  $30  td 
$50  a  month:  to  the  Committee  on  Ways  and  Means.  | 

Also,  petition  headed  by  J.  T.  Butler,  of  Plain  Deal4 
La.,  favoring  House  Mil  3$56.  by  Congressman  Wiu^ 
the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $90  a  month;  to  the  Committee  oo  Ways  and  Means 

MM.  Also,    petition   headed   by    H.    Hughes,    of    Homer 
lA.  favoring  House  bill  3856.  by  Congressman  Will  Rocns; 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  td 
$50  a  month;  to  the  Committee  on  Ways  and  Means.  I 

•401.  Also,  petition  headed  by  N.  Thompson,  of  Athensj 
La^  favoring  House  bill  286$.  by  Congressman  Wzu.  Rociui 
the  Pope  plan  for  direct  Fsderal  old-age  pensions  at  $3(f 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

•402.  Also,  petition  headed  by  Joseph  Wright,  of  Athens, 
La.,  favoring  House  bill  2856.  by  Congressman  Will  Rocnsj 
the  Pope  plan  for  direct  Federal  old-age  p^nmit^nm  of  $30  td 
$50  a  month;  to  the  Committee  on  Ways  and  Means.  | 

•403.  Also,  petition  headed  by  Allen  F.  Thomas,  of  Cou-t 
shatta.  1m..  favoring  House  bill  2856,  by  Congressman  Wiu; 


Also,  petition  headed  by  Moore  Marsh,  of  Statesville, 

favoring    House    bill    2856.    by   Congressman    Will 

the  Pope  plan  for  direct  F>Bderal  old-age  pensions 

to  $50  a  month;   to  the  Committee  on  Ways  and 


Roons.  the  Pope  plan  for  direct  Federal  old-age  pension;;  ci 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

6404.  Also,  petition  headed  by  L.  Hatton.  of  Taylorsville, 
N.  C.  favoring  House  bill  2856,  by  Congressman  W^nx 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6405.  Also,  petition  headed  by  R.  R.  Moore,  of  Mooresville, 
N.  C.  favoring  House  bill  2856,  by  Congressman  Will  Rogsrs, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $3()  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

•406.  Also,  petition  headed  by  W.  W.  Oadd,  of  Concord, 
N.  C.  favoring  House  bill  2856.  by  Congressman  Will  Rog  shs, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

•407.  Also,  petition  headed  by  P.  V.  Tucker,  of  StatesvJle. 
N.  C,  favoring  House  bill  2856,  by  Congressman  Will  Rogjixs, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6408.  Also,  petition  headed  by  J.  A.  Wood,  of  Grassy 
Creek.  N.  C,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

6409. 
N.    C. 
Rogers. 
of  $30 
Means. 

•410.  Also,  petition  headed  by  Richard  Loracy,  of  States- 
ville, N.  C,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

6411.  Also,  petition  headed  by  C.  B.  Matheson.  of  Hid- 
denlte.  N.  C.  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

6412.  Also,  petition  headed  by  Walter  Chambers,  of  States- 
ville. N.  C,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month:  to  the  Committee  on  Ways  and 
Means. 

•413.  Also,  petition  headed  by  E.  W.  Hurt,  of  Drummond. 
Tenn.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

6414.  Also,  petition  headed  by  M.  A.  Prince,  of  Wllson- 
ville,  Ala.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Wajrs  and  Means. 

6415.  Also,  petition  headed  by  W.  D.  York,  of  Morley, 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pension.s  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6416.  Also,  petition  headed  by  E.  R.  Smith,  of  Payetteville, 
Ala.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6417.  Also,  petition  headed  by  M.  Sherrill,  of  Covington, 
Tenn..  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

•418.  Also,  petition  headed  by  Edward  Henderson,  of  Cov- 
ington. Tenn..  favoring  House  bill  2856.  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

6419.  Also,  petition  headed  by  J.  F.  Bobo,  of  Obion,  Tenn., 
favoring  House  biH  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $60 
a  month:  to  the  Committee  on  Ways  and  Means. 

6420.  Also,  petition  headed  by  William  K.  Hause.  of  Trim- 
ble, Tenn.,  favoring  House  bin  2856,  by  Congressman  V/ill 
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Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6421.  Also.  petiUon  headed  by  R.  S.  Mingle,  of  Dyer, 
Tenn.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

6422.  Also,  petition  headed  by  J.  A.  Hopper,  of  Kenton. 
Tenn.,  favoring  House  bill  2858.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

6423.  Also,  petition  headed  by  J.  E.  Dew.  of  Hallsboro. 
N.  C,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
tlie  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

6424.  Also,  petition  headed  by  A.  Jankins,  of  Leesville. 
S.  C  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6425.  Also,  petition  headed  by  I.  S.  Carmack,  of  Union  City. 
Tenn..  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6426.  Also,  petition  headed  by  Eldridge  Reeves,  of  Stanton, 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6427.  Also,  petition  headed  by  Judson  Taylor,  of  Browns- 
ville. Term.,  favoring  House  bUl  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

6428.  Also,  petition  headed  by  N.  Tarry,  of  Obion.  Tenn., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

6429.  Also,  petition  headed  by  Lee  Jackson,  of  Union  City, 
Term.,  favoring  Hoiise  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6430.  Also,  petition  headed  by  M.  Pratt,  of  Halls.  Tenn., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month:  to  the  Committee  on  Ways  and  Means. 

6431.  Also,  petition  headed  by  D.  Lacy,  of  Ripley.  Tenn., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

6432.  Also,  petition  headed  by  L.  Jones,  of  Ripley.  Tenn., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Wajrs  and  Means. 

6433.  Also.  peUtion  headed  by  L.  Reece,  of  Halls,  Tenn.. 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

6434.  Also,  petition  headed  by  S.  L.  Smith,  of  Rutherford. 
Tenn.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month:  to  the  Committee  on  Was^s  and 
Means. 

6435.  Also,  petition  headed  by  O.  Mayfleld.  of  Halls,  Tenn.. 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

643G.  Also,  petition  headed  by  A.  Moore,  of  Trimble, 
Tenn..  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

6437.  Also,  petition  headed  by  E.  Adams,  of  Covington, 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

6438.  Also,  petition  headed  by  M.  Word,  of  Trenton,  Tenn, 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 


Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

6439.  Also,  ixtitlon  headed  by  M.  E.  Rhodes,  of  Mason. 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Wxu. 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6440.  Also,  iietition  headed  by  G.  M.  Vass,  of  Halls.  Tenn.. 
favoring  House  bill  2856,  by  Congressman  Will  Roons,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Wasrs  and  Means. 

6441.  Also,   petition   headed   by   E.   Howell,   of   Hennlng 
Tenn..   favoring   House   bill   2856,   by   Congressman   Wnx 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

6442.  Also.  i)eUtlon  headed  by  T.  N.  Eddelman.  of  Kenton, 
Tenn.,  favoring  House  bill  2866,  by  Congressman  Wnx 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6443.  Also,  peUUon  headed  by  P.  K.  Cook,  of  Brownsville, 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Wnx 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6444.  Also,  ])eUtion  headed  by  Pete  Shaw,  of  Brownsville, 
Tenn.,  favorijig  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6445.  Also,  petition  headed  by  Andrew  Waterfleld,  of 
Union  City.  Tenn..  favoring  House  biU  2856,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

6446.  Also.  peUtion  headed  by  M.  Bryant,  of  MUan.  Tenn.. 
favoring  Hous<»  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

6447.  Also,  iietition  headed  by  E.  Eanel,  of  Tipton,  Tenn., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Wajrs  and  Means. 

6448.  Also,  petition  headed  by  S.  Wiggins,  of  Newbem, 
Term.,  favoring  House  bill  2856,  by  Congressman  Wnj. 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Conmilttee  on  Ways  and  Means. 

6449.  Also,  petition  headed  by  W.  T.  Mitchell.,  of  Martin. 
Tenn..  favoring  House  bill  2856.  by  Congressman  Wnx 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

6450.  Also,  petition  headed  by  C.  P.  Majors,  of  Hennlng, 
Tenn.,  favoring  House  bill  285«.  by  Congressman  Wnt 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6451.  Also,  petition  headed  by  Frank  Tatum.  of  PrattvUle, 
Ala.,  favoring  House  bill  2856.  by  Congressman  Wnx  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6452.  Also,  petition  headed  by  O.  W.  Broome,  of  Jackson- 
ville, Ala.,  favoring  House  bill  285«.  by  Congressman  Will 
Rogers,  the  l?ope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

6453.  Also,  petition  headed  by  Charles  O.  Glenn,  of  Pay- 
etteville, Ala.,  favoring  House  bill  285«.  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

6454.  Also,  petition  headed  by  M.  8.  Johnson,  of  Jones, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Wnx  Roocbs. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Wajrs  and  Means. 

6455.  Also,  petition  headed  by  8.  Houser.  of  Booth.  Ala„ 
favoring  House  bill  2856,  by  Congressman  Will  Rooess. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6456.  Also,  petition  headed  by  M.  Pruett,  of  Jacksonville, 
Ala.,  favorini;  House  bill  2856.  by  Congressman  Wnx  Rogibs, 
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the  Pope  pUn  for  direct  Ped«r»l  old-age  pensions  ol  $30  toj 
$50  a  month,  to  the  Committee  <m  Ways  and  Means.  I 

$457.  Also,  petition  headed  by  Lee  Jones,  of  Alberta.  Ala.J 
favoring  House  bill  285$.  by  Congressman  Will  Rogxrs,  the| 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $5€| 
a  month:  to  the  Committee  on  Ways  and  Means.  I 

$45$.  Also,  petition  beaded  by  S.  Smith,  of  Alberta.  Ala  .J 
fayoriag  House  bill  285$.  by  Congressman  Will  Rockxs.  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  aoid  Means. 

$458.  Also,  petition  headed  by  C.  Lindsey.  of  Anniston.  Ala., 
favoring  House  bill  3856,  by  Congressman  Wnx  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

$4$0.  Also,  petition  headed  by  S.  P.  PhJpps.  of  Ashland. 
Ala.,  favorlsg  House  bill  2856.  by  Congressman  Wnx  Roons. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

6461.  Also.  peUtion  headed  by  J.  8.  Mitchell,  of  AnnistonJ 
Ala.,  favoring  House  bill  2856.  by  Congressman  Will  RocbksJ 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30| 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6462.  Also,  petition  headed  by  P.  Bums,  of  Ashvllle,  Ala- 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  penatons  of  $30  to  $50 
a  month :  to  the  Committee  on  Ways  and  Means. 

6463.  Also,  petition  headed  by  George  Kitchens,  of  Rag- 
land.  Ala.,  favoring  House  bill  2856.  by  Congressman  Will: 
RoGxas.  the  Pope  plan  for  direct  Federal  old-age  pensions! 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and{ 
Means.  I 

6464.  Also,  petition  headed  by  James  Atkinson,  of  Annls-{ 
ton,  Ala.,  favoring  House  bill  2856.  by  Congressman  Will! 
RocEas.  the  Pope  plan  for  direct  Federal  old-age  pensions  of{ 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means.] 

6465.  Also,  petition  headed  by  W.  J.  Brannon.  of  Ragland„ 
Ala.,  favoring  House  bill  2856.  by  Congressman  Will  Rogeks.] 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  toj 
$50  a  month;  to  the  Committee  on  Ways  and  Means.  i 

6466.  Also,  petition  headed  by  W.  P.  Rowland,  of  Crop- 
well.  Ala.,  favoring  House  bill  2856.  by  Congressman  Will, 
RoGXBs,  the  Pope  plan  for  direct  Federal  old-age  pensions! 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and] 
Means. 

6467.  Also,  petition  headed  by  P.  Jackson,  of  Anniston, 
Ala.,  favoring  House  bill  2856.  by  Congressman  Will  Rogxhs. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means.  { 

646$.  Also,  petition  headed  by  E.  V.  Oafford.  of  Billings- 
ley.  Ala^  favoring  House  bill  2$56,  by  Congressman  Will 
Room,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means.! 

6469.  Also.  peUtion  headed  by  M.  Wilklns.  of  BillingsleyJ 
Ala.,  favoring  House  bill  2856.  by  Congressman  Will  Rocnsj 
the  Pope  plan  for  direct  Inderal  old-age  pensions  of  $30  toj 
$50  a  month;  to  the  Committee  on  Ways  and  Means.  | 

§47t.  Also,  pedttoi  headed  by  A.  J.  Thomas,  of  Anniston.] 
Ala..  favoilDg  House  bill  2856.  t^  Congressman  Will  Rogkks. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
ISO  a  maUh;  to  the  Cnnmittee  on  Ways  and  Means. 

6471.  Also,  petition  headed  by  C.  P.  Forsyth,  of  Anniston. 
Ala.,  favoring  House  bin  2856.  by  Congressman  Will  Roons 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6472.  Also,  petition  headed  by  A.  Ch^een.  of  Berlin.  Ala., 
favoring  House  bill  2856.  by  Congressman  Will  Roons,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  0(Hnmittee  on  Ways  and  Means. 

6473.  Also,  petition  headed  by  W.  O.  Garrett,  of  Alpine. 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers 
the  Pope  plan  for  direct  Federal  oM-age  pensions  of  $30  to 
$50  a  month;  to  the  Conunittee  on  Ways  and  Means. 

6474.  Also,  petition  beaded  by  M.  Jamee.  of  Talladega.  Ala 
favoring  House  bill  2856.  by  Congressman  Will  Roons.  the 
Pope  idan  for  direct  Federal  old-age  poisions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 


6475.  Also,  petition  headed  by  W.  Smiley,  of  Berlin.  Ala^ 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month:  to  the  Committee  on  Ways  and  Means. 

6476.  Also,  petition  headed  by  J.  D.  Grifan.  of  Ashlsnd, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogsrs. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6477.  Also,  petition  headed  by  S.  H.  Cashatt,  of  Edin,  Ala., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Inderal  old-age  pensions  of  $30  to  $50 
a  mcmth;  to  the  Committee  on  Vf&ys  and  Means. 

6478.  Also,  petition  headed  by  W.  D.  Turner,  of  Billings- 
ley.  Ala.,  favoring  House  bill  2856.  by  Congressman  Win, 
Rogers,  the  Pope  jdan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6479.  Also,  petition  headed  by  M.  L.  Thompson,  of  Billings- 
ley.  Ala.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6480.  Also,  petition  headed  by  T.  M.  Newman,  of  Alpine, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6481.  Also,  petition  headed  by  Thomas  Jones,  of  Anniston, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6482.  Also,  petition  headed  by  O.  F.  Bishop,  of  Travellers 
Rest,  S.  C,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  j)enslons  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6483.  Also,  petition  headed  by  M.  T.  Powell,  of  Greenville, 
S.  C,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6484.  Also,  petition  headed  by  T.  J.  McDowell,  of  Csimpo- 
bello,  8.  C.  favoring  House  bill  2856.  by  Congressman  Wn,L 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  MeaiLs. 

6485.  Also,  petition  headed  by  A.  Knox,  of  Pacolet  Mills, 
S.  C.  favoring  House  bill  2856,  by  Congressman  Will  Rocns, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6486.  Also,  petition  headed  by  J.  P.  Ewington,  of  Greer, 
S.  C.  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6487.  Also,  petition  headed  by  O.  L.  Jennings,  of  Green- 
ville. S.  C  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  tor  direct  Federal  old-age  pensions  »r 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6488.  Also,  petition  headed  by  William  Fowler,  of  Spartan- 
burg. 8.  C  favoring  Hous^  bill  2856,  by  Congressman  Will 
Roons,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6489.  Also,  petition  headed  by  B.  Jones,  of  Greenville,  8.  C, 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  ttx  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

6490.  Also,  petition  headed  by  8.  Lawrence,  of  Trenton, 
Teniu  fav«Hng  House  bill  2856.  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6491.  Also,  petition  headed  by  W.  A.  Barrett,  of  Covington, 
Tenn.,  favoring  House  bill  2856.  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6492.  Also,  petition  headed  by  J.  F.  Anderson,  of  Finley, 
Tenn..  favoring  House  bill  2856,  by  Congressman  Will  Roc- 
ns. the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6493.  Also,  petition  headed  by  L.  Harber.  of  Friendship. 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Will  Roc- 
SRS.  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 
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6494.  Also,  petition  headed  by  Jim  Asbridge.  of  rjyersburg. 
Tenn..  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6495.  Also,  petition  headed  by  Walter  Shepard,  of  New- 
bern,  Tenn..  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

6496.  Also,  petition  headed  by  W.  B.  Sutton,  of  Ripley, 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6497.  Also,  petition  headed  by  E.  O.  Garrett,  of  Halls. 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6498.  Also,  petition  headed  by  D.  Miller,  of  Greenville, 
S.  C,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6499.  Also,  petition  headed  by  E>avld  J.  Bowling,  of  Green- 
ville, S.  C,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6500.  Also,  petition  headed  by  J.  H.  Austin,  of  Greer, 
8.  C,  favoring  House  bill  2856,  by  Congressman  Will  Rogms, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Meang. 

6501.  Also,  petition  headed  by  James  D.  Blackwell,  of 
Laurens,  S.  C,  favoring  House  bill  2856,  by  Congressman 
Will  Rocns.  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

6502.  Also,  petition  headed  by  Henry  Davis,  of  Jonesville. 
S.  C,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6503.  Also,  petition  headed  by  A.  Broadwaters,  of  Jones- 
ville, S.  C,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Cwnmittee  on  Ways  and  Means. 

6504.  Also,  petition  headed  by  R.  Alexander,  of  Lyman, 
S.  C.  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6505.  Also,  petition  headed  by  R.  Gilliam,  of  Greenville, 
S.  C,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month ;  to  the  Committee  on  Ways  and  Means. 

6506.  Also,  petition  headed  by  O.  T.  Ross,  of  Whitney,  8.  C. 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month ;  to  the  Committee  on  Ways  and  Means. 

6507.  Also,  petlUon  headed  by  Allen  Foster,  of  Jonesville, 
S.  C,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6508.  Also,  petition  headed  by  M.  L.  Satterfield,  of  Green- 
ville, S.  C,  favoring  House  biU  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Conmiittee  on  Ways  and  Means. 

6509.  Also,  petition  headed  by  J.  R.  Sanders,  of  Greenville, 
S.  C,  favoring  House  biU  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6510.  Also,  petition  headed  by  M.  C.  Greene,  of  Greenville, 
S.  C,  favoring  House  bill  2856,  by  Congressman  Will  Roons, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6511.  Also,  peUtion  headed  by  A.  Orr,  of  Norris  Chapel. 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 


6512.  Also,  i^etitlon  headed  by  Robert  Avery,  of  Coving- 
ton, Term.,  favoring  House  bill  2856,  by  Congressman  Wnx 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

6513.  Also.  i>etltion  headed  by  Joseph  Thomas,  of  Tipton- 
ville.  TeniL.  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

6514.  Also  petition  headed  by  C.  N.  Stafford,  of  McKende. 
Tenn..  favoring  House  Ull  2856.  by  Congressman  Will 
Rogers,  the  Pope  idan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Wasrs  and 
Means. 

6515.  Also,  petition  headed  by  Cecil  Puckett.  of  Dresden. 
Tenn.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month,  to  the  Committee  on  W-ays  and 
Means. 

6516.  Also,  petition  headed  by  C.  McClain,  of  Tiptonvllle, 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6517.  Also,  petition  headed  by  J.  W.  Russon,  of  Booths 
Point.  Tenn.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

6518.  Also,  petition  headed  by  lliomas  Craig,  of  Miston, 
Tenn..  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

6519.  Also,  petition  headed  by  L.  B.  Runlon,  of  Miston, 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Wajrs  and  Means. 

6520.  Also,  petition  headed  by  J.  W.  Rogers,  of  Covington, 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6521.  Also,  petition  headed  by  J.  McKlnney,  of  Browns- 
ville, Tenn.,  favoring  House  bill  2856,  by  Congressman  Will 
Roons,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Wasrs  and  Means. 

6522.  Also,  petition  headed  by  J.  O.  Davis,  of  Covington, 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6523.  Also,  petition  headed  by  L.  Gurley,  of  Miliui.  Tenn., 
favoring  House  bill  2856.  by  Congressman  Wnx  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

6524.  Also,  petition  headed  by  Dave  Mattock,  of  Trimble. 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Wnx  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6525.  Also,  petition  headed  by  P.  H.  Moon,  of  Martin, 
Tenn..  favoring  House  bill  2856,  by  Congressman  Wnx  Rog- 
ers, the  Pope  i^an  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Conmiittee  on  Ways  and  Means. 

6526.  Also,  petition  headed  by  M.  J.  Tucker,  of  Dresden. 
Tenn..  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6527.  Also,  petition  headed  by  E.  W.  Reeves,  of  Burgln, 
Ky..  favoring  House  bill  2856,  by  Congressman  Wnx  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

6528.  Also,  petition  headed  by  V.  Richardson,  of  Burllson, 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Wnx  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  C<»nmittee  on  Ways  and  Means. 

6529.  Also,  petition  headed  by  Arthur  Jones,  of  Norfolk, 
Va.,  favoring  House  bill  2856,  by  Congressman  Wnx  Rogbw, 
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the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  10 
$60  a  month:  to  the  Committee  on  Wasrs  and  Means.  I 

6530  a:.so,  petition  headed  by  H.  Mays,  of  Movlco.  Alal. 
favoring  House  bill  2856,  by  Congressman  Wiu.  Rogers,  thfe 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $S|) 
a  month:  to  the  Committee  on  Ways  and  Means.  ^ 

6531.  Al»o.  peUtion  headed  by  C.  S.  Tlmpson,  of  Burlisoi^. 
Tttm..  favoring  House  bill  2356.  by  Congressman  WiLt 
Hocus,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;    to  the  Committee  on   Ways  an|i 

Means.  i 

6532.  Also.  petltJan  headed  by  GeOTge  T.  Millican,  ctf 
Burlison.  Tenn..  fivonng  House  bill  2856,  by  Congressman 
Wxu.  RoGCss.  the  Pope  plan  for  direct  Federal  old-age  perv 
slons  of  $30  to  $50  a  month:  to  the  Committee  on  Ways  az^ 

6533.  Also,  petition  beaded  by  J.  Blakenshlp.  of  Vincen^ 
Ala.,  favoring  House  bill  2856.  by  Congressman  Wnx  Rogx>$, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  tb 
$50  a  month;  to  the  Committee  on  Wasrs  and  Means.  I 

6534.  Also,  petition  headed  by  L.  C.  Blachen,  of  HoUin^. 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Roc«$. 
the  Pope  plan  for  direct  Inderal  old-age  pensions  of  $30  tio 
$50  a  month:  to  the  Committee  on  Ways  and  Means.  I 

6535.  Also,  petition  headed  by  D.  A.  Smith,  of  Selma.  AJaj.. 
fav(»ing  House  bill  2856.  by  Congressman  Wnj.  Rocxxs.  tne 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $sp 
a  month:  to  the  Committee  on  Ways  and  Means.  j 

6536.  Also,  petition  headed  by  W.  B.  Robertson,  of  Edeii. 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  RoGSxi. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $3|} 
to  $50  a  month:  to  the  Committee  on  Ways  and  Means,      i 

6537.  Also,  petition  headed  by  S.  S.  Shropshire,  of  Alpint. 
Ala.,  favoring  House  bill  2856.  by  Congressman  Wn*. 
Rocnts.  the  Pope  ;dan  for  direct  Federal  old-age  pensions  qf 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Mean^ 

6538.  Also.  peUtion  headed  by  Sam  Knights,  of  Deatsvill^. 
Ala.,  favormg  House  bill  2856,  by  Congressman  Will  Roces^ 
the  Pope  plan  tar  direct  Federal  old-age  pensions  of  $30  1k> 
$50  a  month;  to  the  Committee  on  Ways  and  Means.         ' 

6539.  Also,  petition  headed  by  E.  A.  Osboum.  of  Syl4- 
cauga.  Ala.,  favoring  House  bill  2856,  by  Congressman  WniL 
RoGna.  the  Pope  plan  for  direct  Federal  old-age  penskxis 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  an^ 
Means. 

6540.  Ako,  petitk»  headed  by  L.  Jones,  of  GafTord.  AlaL 
favoring  House  bill  2856.  by  Congressman  Will  Rogus,  tlije 
Pofp*  plan  for  direct  Federal  old-age  pensions  of  $30  to  $5)0 
a  month:  to  the  Committee  on  Ways  and  Means.  I 

6541.  Also.  peUtkxi  headed  by  W.  H.  Campbell,  of  Centr^ 
Mill  Ala.,  favoring  House  bill  2856.  by  Congressman  W114. 
Rocns.  the  Pope  plan  for  direct  Federal  old-age  pensiot|s 
of  $30  to  $50  a  mouth;  to  the  Committee  on  Ways  axi|d 
Means. 

6542.  Also,  petition  headed  by  J.  Colman.  of  Safford.  Alaj., 
favoring  Hooae  bill  2856,  by  Congressman  Will  Roceks,  tl^ 
Pope  plan  for  direct  federal  old-age  pensions  ol  $30  to  $£io 
a  month;  to  the  Cmnmittee  on  Ways  and  Meana.  I 

6543.  Alsa  petition  headed  by  Mr.  Sealy,  of  Selma,  Alaj.. 
favoring  House  bill  3858.  by  Congressman  Wxu.  Roccaa,  tt|e 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $$0 
a  month;  to  the  Committee  on  Ways  and  Meana.  I 

6544.  Also,  petition  headed  by  P.  E.  Bryant,  of  Sylacaug^ 
Ala.,  favoring  House  bill  2856.  by  Congressman  Will  Ro4- 
ns.  the  Pope  plan  for  direct  Federal  old-age  pensions  4f 
$30  to  $50  a  mooth;  to  the  Committee  on  Ways  and  Meas^ 

8545.  Ako.  petition  headed  by  A.  H.  ADen.  of  Anniston. 
Ala.,  favoring  Hooae  bill  2856.  by  Coogrenman  Will  Rocnk 
the  Pope  plan  for  direct  f^ederal  old-age  pensions  of  $30  to 
$60  a  month:  to  the  Committee  on  Ways  and  Means.  I 

6546.  Also.  peUtion  headed  by  D.  Black,  of  JacksonvUl^. 
Ala.,  favarinc  Hooae  MH  3856.  by  CongrcsBnan  Wnx  Ro$- 
Bts.  the  Pope  plan  for  direct  ]^deral  old-age  pmalons  ^ 
830  to  $50  a  month:  to  the  Committee  on  Waja  and  MeasiL 

8547.  Alao,  petition  headed  by  S.  Weaver,  of  Jadaonvilfe. 
AkL.  favoriat  Hoaae  htU  3S56.  tor  Cvt^na&mMn  Wtu.  Roi- 
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EES,  »,the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6548.  Also,  petition  headed  by  Phillip  Fowler,  of  Aimiston, 
Ala.,  favoring  House  bill  2856.  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6549.  Also,  petition  headed  by  S.  C.  Montgomery,  of  Saf- 
ford.  Ala.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6550.  Also,  petiUon  headed  by  Tom  Wilkerson.  of  Annis- 
ton.  Ala.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

6551.  Also,  petition  headed  by  S.  Bittle,  of  Lincoln.  Ala., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

6552.  Also,  petition  headed  by  W.  M.  Canada,  of  Talladega, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6553.  Also,  petition  headed  by  H.  M.  Adkins.  of  Truss- 
ville,  Ala.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6554.  Also  petition  headed  by  Albert  Ware,  of  Aimiston, 
Ala.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6555.  Also,  petition  headed  by  W.  M.  Deramus,  of  Haynes, 
Ala,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

6556.  Also,  petition  headed  by  J.  L.  Kilgore,  of  Anniston, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;   to  the  Committee  on  Ways  and  Means. 

6557.  Also,  petition  headed  by  L.  V.  Beal,  of  Ragland, 
Ala.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

6558.  Also,  petition  headed  by  Harper  Bledsoe,  of  Talla- 
dega. Ala.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  F¥de»al  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6559.  Also,  petition  headed  by  Willie  Matthews,  of  Selma, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6560.  Also,  petition  headed  by  L.  O.  Bozeman,  of  We- 
tumpka,  Ala.,  favoring  House  bill  2856,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

6561.  Also,  petition  headed  by  M.  Wright,  of  Anniston, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

6563.  Also,  petition  headed  by  M.  Meade,  of  Sylacauga, 
Ala.,  favoring  House  bill  2856,  by  Ccwigressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6563.  Also,  petition  headed  by  D.  P.  Robertson,  of  Selma, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
tile  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6564.  Also,  petition  headed  by  A.  Daily,  of  Berlin,  Ala., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month:  to  the  Committee  on  Ways  and  Means. 

6565.  Abo,  petition  headed  by  G.  Williams,  of  Prattville, 
Ala.,  favtnring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  jrfan  for  direct  Federal  (^d-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 
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6566.  Also,  petition  headed  by  H.  Williams,  of  Newbem, 
Tenn.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6567.  Also,  petition  headed  by  G.  W.  Bradberry,  of  Dres- 
den, Tenn.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6568.  Also,  petition  headed  by  J.  E.  Parrish,  of  Como. 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6569.  Also,  petition  headed  by  E.  H.  Clark,  of  Dresden, 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6570.  Also,  petition  headed  by  J.  Ward,  of  Trenton,  Tenn., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

6571.  Also,  petition  headed  by  L.  Puzzell,  of  McKenzle, 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6572.  Also,  petition  headed  by  Carl  Kelley,  of  Rutherford, 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6573.  Also,  petition  headed  by  B.  fflyce,  of  Alamo,  Tenn., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

6574.  Also,  petition  headed  by  Joe  Radford,  of  Dresden. 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6575.  Also,  petition  headed  by  L.  Tyson,  of  Henning,  Tenn., 
favoring  House  bill  .2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

6576.  Also,  petition  headed  by  W.  I.  Stone,  of  Ripley,  Tenn.. 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month:  to  the  Committee  on  Wajrs  and  Means. 

6577.  Also,  petition  headed  by  Gist  Wright,  of  Campobello, 
S.  C.  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6578.  Also,  petition  headed  by  S.  Guyton,  of  Pacclet.  8.  C 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

6579.  Also,  petition  headed  by  M.  Humphris,  of  Union. 
S.  C,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6580.  Also,  petition  headed  by  A.  L.  Roland,  of  CUnton, 
S.  C,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

6581.  Also,  petition  headed  by  I.  Wright,  of  Kinards,  S.  C, 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month:  to  the  Committee  on  Ways  and  Means. 

6582.  Also,  petition  headed  by  J.  A.  HaU,  of  Spartanburg, 
8.  C,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

6583.  Also.  peUtion  headed  by  H.  Armhess.  of  Greenville, 
S.  C,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6584.  Also,  petition  headed  by  E.  Allen,  of  Conestee,  S.  C, 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month:  to  the  Committee  on  Ways  and  Means. 


6585.  Also,  petition  headed  by  A.  Allen,  of  Conestee.  S.  C. 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month:  to  the  Committee  on  Ways  and  Means. 

6586.  Also,  petition  headed  by  A.  Smith,  of  Gi-eenville.  S.  C. 
favoring  House  bill  2856.  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

6587.  Also,  petition  headed  by  R.  S.  Jones,  of  Chesnee,  S.  C, 
favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

6588.  Also,  petiUon  headed  by  H.  W.  Whitt,  of  Piedmont. 
S.  C,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6589.  Also,  petition  headed  by  T.  B.  Tarkington,  of  Dyers- 
burg,  Tenn.,  favoring  House  bill  2856,  by  Congressman  Wiu. 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6590.  Also,  petition  headed  by  O.  O.  Lewis,  of  Burlison, 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6591.  Also,  petition  headed  by  D.  B.  Eller,  of  Skiatook. 
Okla.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6592.  Also,  petition  headed  by  N.  Brandon,  of  Trenton, 
Tenn.,  favoring  House  bill  2856.  by  Congresman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month ;  to  the  Committee  on  Ways  and  Means. 

6593.  Also,  petition  headed  by  R.  H.  Kuykendall,  of  Horn- 
beak.  Tenn.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6594.  Also,  petition  headed  by  M.  C.  Ball,  of  Ridgely,  Tenn., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6595.  Also,  petition  headed  by  M.  C.  Corkram,  of  Glass, 
Term.,  favoring  House  bill  2856.  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6596.  Also,  petition  headed  by  H.  S.  Eddeemen,  of  Kenton. 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

6597.  Also,  petition  headed  by  S.  A.  Porbess,  of  Atoka, 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6598.  Also,  petition  headed  by  J.  Clifton,  of  Burlison.  Tenn., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

6599.  Also,  petition  headed  by  E.  A.  Alston,  of  Burlison. 
Term.,  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6600.  Also,  petition  headed  by  T.  E.  Taylor,  of  Dresden. 
Tenn.,  favoring  House  biU  2856,  by  Congressman  Wna. 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6601.  Also,  petition  headed  by  Jim  Hathcock.  of  Dresden, 
T^nn.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month:  to  the  Committee  on  Ways  and 
Means. 

6602.  Also,  petition  headed  by  L.  Currie,  of  Brownsvffle, 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

6603.  Also,  petiUon  headed  by  P.  Maclin,  of  Keeling.  Tenn., 
favoring  House  bill  2856.  by  Congressman  Will  Rocns.  tba 
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Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $feO 
a  month:  to  the  Conunittee  on  Ways  and  Means.  I 

6604.  Also,  petition  beaded  by  J.  C.  Sanders,  of  TrOy. 
Tenn..  favoring  House  bill  2856.  by  Congressman  Wi^ 
Rooms,  the  Pope  plan  for  direct  Federal  old-age  pensions Jof 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Meais. 

6605.  Also,  petition  headed  by  L.  R.  Wood,  of  Ridge^, 
Tenn..  favoring  House  bill  2*56.  by  Congressman  Wi^. 
Rooms,  the  Pope  irtan  for  direct  Federal  old-age  pensions  tof 
$30  to  $50  a  montii:  to  the  Committee  on  Ways  and  Mea^. 

6606.  Also.  peUtion  headed  by  R.  Halford.  of  Bradfofd, 
Teim..  favoring  House  bill  2«56,  by  Congressman  WiU 
Rocnis.  the  Pope  i^an  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  M 

6607.  Also,  peUtion  headed  by  B.  Fletcher,  of  Dresdi 
Tenn..    favoring    House    bill    2856.    by    Congressman   W 
Rocns.  the  Pope  plan  for  direct  Federal  old-age  pensions  jof 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means,] 

6608.  Also,  petition  headed  by  E.  M.  Hood,  of  Dyersbutg. 
Tenn..  favoring  House  bill  2856,  by  Congressman  Wix 
Rooms,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means^ 

6609.  Also,  petition  headed  by  E.  P.  Adkison,  of  Atola. 
T*nn..  favoring  House  bill  2856,  by  Congressman  W|u, 
Rooms,  the  Pope  plan  for  direct  FWeral  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means, 

6610.  Also.  peUtion  headed  by  Walter  Arnold,  of  Gree^i- 
fleld,  Tenn..  favoring  House  bill  2856.  by  Congressman  W|ll 
Rocus.  the  Pope  plan  iot  direct  Federal  old-age  pensions  ,of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Mea^is. 

6611.  Also,  petition  headed  by  Lee  Sanders,  of  Giold  I>u^. 
Tenn..  favoring  House  bill  2856,  by  Congressman  W^ 
Rooms,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Mea<is. 

6612.  Also.  peUtion  headed  by  J.  F.  Jemigan.  of  Cherfy. 
Tenn.,  favoring  House  bill  2856.  by  Congressman  W^l 
Rooms,  the  Pope  plan  for  direct  Federal  old-age  pensions, of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means 

6613.  Also,  petition  headed  by  E.  J.  Hutchison,  of  Trentiin, 
Tenn..  favoring  House  bill  2856,  by  Congressman  W^ 
RoGMs,  the  Pope  plan  for  direct  Federal  old-age  pensions;  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Me^ 

6614.  Also,    petition   headed   by   M.   Evans,   of   Newbe 
Tenn..    favoring    House    bill    2856.   by    Congressman    W 
Rooms,  the  Pope  plan  for  direct  Federal  old-age  pensi 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means.  i 

6615.  Also,  petition  headed  by  Juliane  Splney.  of  Browils- 
ville.  Term.,  favoring  House  bill  2856.  by  Congressman  Win. 
Rooms,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month:  to  the  Committee  on  Ways  a^d 
Means.  I 

6616.  Also,  petition  headed  by  E.  Scott,  of  Newbem,  Tenb.. 
favoring  House  bill  2856.  by  Congressman  Will  Roci^, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30;  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means.     | 

6617.  Also,   petition   headed   by   R.   Hughue.   of  Rldgdly. 
favoring    House    bill    2856.   by    Congressman   wiu. 

the  Pope  plan  for  direct  Federal  old-age  pensidns 
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favoring   House   bill   2856,   by   Congressman   Wnx 
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Means. 

6619.  Also,  petition  headed  by  R.  Barber,  of  Ridg^ly, 
Tenn..  favoring  House  bill  2856,  by  Congressman  Wpj. 
Rooms,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Conunittee  on  Ways  ahd 
Means.  I 

6620.  Also,  petition  headed  by  E.  Barber,  of  Ridg^y, 
Tenn..  favoring  House  bill  2856,  by  Congressman  Will 
Rooms,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Ccffiunittee  on  Ways  a|nd 
Means. 


6621.  Also,  petition  headed  by  S.  E.  Simpson,  of  Ripley, 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Will 
Rooms,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month ;  to  the  Committee  on  Ways  and  Means. 

6622.  Also,  petition  headed  by  Russell  Bradford,  of  Gates, 
Tenn.,  favoring  House  bill  2856.  by  Congressman  Will 
Rooms,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6623.  Also,  petition  headed  by  B.  Maclin.  of  Covington. 
Tenn.,  favoring  House  bill  2856.  by  Congressman  Will 
Rooms,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6624.  Also,  petition  headed  by  John  White,  of  Burliscn, 
Tenn.,  favca-ing  House  bill  2856,  by  Congressman  Will 
Rooms,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6625.  Also,  petition  headed  by  M.  Danols.  of  Covington, 
Tenn.,  favoring  House  bill  2856.  by  Congressman  Will 
RocBRS,  the  Pope  irfan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

6626.  Also,  petition  headed  by  C.  L.  Lacomb.  of  Atoka. 
Tenn.,  favoring  House  bill  2856.  by  Congressman  Will 
Rooms,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6627.  Also,  petition  headed  by  Charles  Strange,  of  Coving- 
ton, Tenn.,  favoring  House  bill  2856,  by  Congressman  Will 
RoGEXs,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means, 

6628.  Also,  petition  headed  by  Odus  McDaniel.  of  Union 
City,  Tenn.,  favoring  House  bill  2856.  by  Congressman  Will 
Rooms,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6629.  Also,  petition  headed  by  Lon  Johnson,  of  Piedmont, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6630.  Also,  petition  headed  by  O.  W.  Caine.  of  Marion 
Jimctlon,  Ala.,  favoring  House  bill  2856,  by  Congressman 
Will  Rooms,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

6631.  Also,  petition  headed  by  M.  Decide,  of  Anniston, 
Ala.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6632.  Also,  petition  headed  by  J.  Bert  Roper,  of  Welling- 
ton. Ala.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6633.  Also,  petition  headed  by  William  Farrow,  of  Elmore, 
Ala.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

6634.  Also,  petition  headed  by  R.  F.  Chandler,  of  Syla- 
cauga.  Ala.,  favoring  House  bill  2856,  by  Congressman  Will 
RoGKRS,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6635.  Also,  petition  headed  by  L,  A.  Ehod,  of  Sylacauga. 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6636.  Also,  petition  headed  by  L,  O.  Leach,  of  Fayetteville, 
Ala.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6637.  By  Mr.  COFFEE:  Memorial  of  the  Nebraska  House 
of  Representatives,  urging  early  enactment  of  House  bill 
2024;  to  the  Committee  on  War  Claims. 

6638.  By  Mr.  COLDEN:  Petition  of  Annie  Harris.  Charley 
Jackson,  and  others  (containing  50  names),  favoring  the 
Pope  plan  for  old-age  pensions;  to  the  Committee  on  Ways 
and  Means. 

6639.  By  Mr.  CRAWFORD:  Petition  of  George  Dodge  and 
approximately  200  residents  of  Saginaw,  Mich.,  urging  the 
passage  of  the  McGroarty  bill;  to  the  Committee  on  Labor. 
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6640.  By  Mr.  CUIKIN:  Petition  of  the  Senate  of  the  State 
of  New  York,  resolving  that  the  Congress  of  the  United 
States  be  memorialized  to  enact  with  all  convenient  speed 
legislation  establishing  a  sea-food  distributing  and  market- 
ing bureau  for  the  purpose  of  protecting  and  encouraging 
the  ficheries  of  the  Atlantic  coast,  subsidizing  the  sea-food 
industry  and  promoting  the  sale  and  consumption  of  sea 
food;  to  the  Committee  on  Merchant  Marine  and  Fisheries. 

6641.  Also,  petition  of  the  Senate  of  the  State  of  New 
York,  asking  Congress  to  pass  and  the  President  to  approve, 
If  passed,  the  General  Pulaski  Memorial  Day  resolution;  to 
the  Committee  on  the  Judiciary. 

6542.  Also,  petition  of  11  citizens  of  Fulton,  N.  Y..  favoring 
the  Townsend  old-age  plan;  to  the  Committee  on  Ways  and 
Means. 

6643.  Also,  petition*  of  the  Hibbing  Woman's  Christian 
Temperance  Union  (30  members),  endorsing  the  Culkln 
bills  (H.  R.  2999  and  4757)  to  abolish  block-booking,  and  to 
establish  standards  of  production;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

6644.  Also,  petition  of  the  Frances  Willard  Wwnan's 
Christian  Temperance  Union  (66  members)  and  the  Central 
Union,  both  of  Duluth,  Minn.,  endorsing  the  Culkln  bills 
(H.  R.  2999  and  4757)  to  abolish  block-booking  and  to  estab- 
lish standards  of  production;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

6645.  Also,  memorial  of  the  State  Assembly  of  New  Jersey, 
memorializing  the  President  and  Congress  to  pass  immedi- 
ately a  bill  to  provide  relief  to  depositors  in  closed  national 
banks;  to  promote  resumption  of  industrial  activity.  Increase 
employment,  and  restore  confidence  by  fulfillment  of  the 
Implied  guaranty  by  the  United  States  Government  of 
deposit  safety  in  national  banks;  to  the  Committee  on  Bank- 
ing and  Currency. 

6646.  By  Mr.  FOCHT:  Petition  of  William  P.  Moyer  and 
other  residents  of  Allentown,  Pa.,  opposing  the  Wheeler- 
Rayburn  utility  bill;  to  the  Committee  on  Interstate  and 
Foreign  Commerce, 

6647.  By  Mr.  HULL:  Resolution  of  the  Farmer-Labor  and 
Progressive  League  of  Outagamie  County,  Wis.,  protesting 
against  the  administration's  proposal  to  limit  monthly  In- 
come to  $50  per  individual  in  connection  with  pending  work- 
relief  legislation;  to  the  Committee  on  Appropriations. 

6648.  Also,  resolution  of  the  Farmer-Labor  and  Progres- 
sive League  of  Outagamie  County,  Wis.,  opposing  the  use  of 
work-relief  funds  for  Army  and  Navy  projects;  to  the  Com- 
mittee on  Appropriations. 

6549.  By  Mr.  KENNEDY  of  New  York:  Petition  of  the 
Senate  of  the  State  of  New  York,  requesting  the  Congress 
of  the  United  States  to  enact  legislation  repairing  damage 
done  by  nature  to  Niagara  Falls;  to  the  Committee  on  For- 
eign Affairs. 

6550.  Also,  petition  of  the  Senate  of  the  State  of  New 
York,  requesting  that  Secretary  of  the  Interior  Ickes  be 
memoralized  to  appropriate  funds  for  slum  clearance  and 
better  housing  in  the  State  of  New  York;  to  the  Committee 
on  Appropriations. 

6651.  Also,  petition  of  the  Assembly  of  the  State  of  New 
York,  requesting  the  Congress  of  the  United  States  to  enact 
the  nocessary  laws  to  extend  to  the  people  of  Puerto  Rico 
complete  and  full  local  self-government;  to  the  Committee 
on  Insular  Affairs. 

6652.  By  Mr.  KRAMER:  Resolution  of  Ma  J.  William  H. 
Cook  Camp,  No.  97.  United  States  War  Veterans,  West  Los 
Angeles,  relating  to  Immediate  consideration  of  House  bill 
100.  etc.;  to  the  Committee  on  Expenditures  in  the  Execu- 
tive Departments. 

6653.  Also,  resolution  of  the  State  of  New  Jersey,  relat- 
ing to  a  bill  to  provide  relief  to  depositors  in  closed  national 
banks;  to  promote  resumption  of  industrial  activity,  increase 
employment,  and  restore  confidence  by  fulfillment  of  the 
Implied  guaranty  by  the  United  States  Government  of  de- 
posit safety  in  national  banks,  etc.;  to  the  Committee  on 
Banking  and  Currency. 

6654.  Also,  resolution  of  the  Department  of  State  of  the 
State  of  California,  adopted  in  assembly  March  11,  1935, 


relating  to  memorializing  Congress  to  incorporate  in  a  na- 
tional old-age-penslon  plan  the  principles  and  objectives  of 
the  Townsend  plan,  etc.;  to  the  Committee  on  Ways  and 
Means. 

6655.  By  Mr.  O'CONNELL:  Resolution  urging  the  Congress 
of  the  United  States  to  secure  the  immediate  repeal  of  the 
cotton-processing  tax;  to  the  Committee  on  Agriculture. 

6656.  By  Mr.  OTklALLEY:  Memorial  of  the  Legislature  of 
the  State  of  Wisconsin,  urging  the  Congress  of  the  United 
States  to  enact  legislation  providing  for  an  adequate  old-age- 
pension  law  to  be  financed  by  the  Federal  Government  and 
administered  uniformly  in  each  State  of  the  United  States  of 
America;  to  the  Committee  on  Wajrs  and  Means. 

6657.  Also,  memorial  of  the  Legislature  of  the  State  of 
Wisconsin,  urging  the  Congress  of  the  United  States  to  enact 
an  adequate  protective  tariff  pertaining  to  the  products  of 
American  farmers  and  protecting  said  products  against  for- 
eign competition  in  order  to  preserve  the  home  market  for 
the  Anerican  farmer  to  whom  It  rightfully  belongs;  aiKi  pro- 
testing against  any  reciprocal  tariff  or  trade  agreements  by 
which  the  interests  of  the  American  farmer  are  sacrificed; 
to  the  Committee  on  Ways  and  Means. 

6658.  Also,  memorial  of  the  Legislature  of  the  State  of  Wis- 
consin, urging  the  Congress  of  the  United  States  to  promptly 
ratify  any  treaty  which  may  be  submitted  for  the  purpose  of 
making  possible  the  Great  L£tkes-St.  Lawrence  seaway  and 
to  enact  such  legislation  as  may  be  deemed  necessary  to 
enable  the  beginning  of  actual  construction  of  such  project 
immediately;  to  the  Committee  on  Foreign  Affairs. 

6659.  Also,  memorial  of  Coimcil  No.  115  of  the  Polish  Na- 
tional Alliance  of  America,  of  Milwaukee,  Wis.,  urging  the 
enactment  of  a  resolution  pending  before  the  Congress  of  the 
United  States  designating  October  11  of  each  year  as  General 
Pulaski  Memorial  Day;  to  the  Committee  on  the  Judiciary. 

6660.  Also,  memorial  of  Group  No.  2100  of  the  Polish  Na- 
tional Alliance  of  America,  of  Milwaukee,  Wis.,  urging  the 
enactment  of  a  resolution  pending  before  the  Congress  of  the 
United  States  designating  October  11  of  each  year  as  Gen- 
eral Pulaski  Memorial  Day;  to  the  Committee  on  the 
Judiciary. 

6661.  Also,  resolution  of  the  Property  Owners  Association 
of  Milwaukee.  Wis.,  urging  that  an  equity  capital  tax  b3 
enacted  and  enforced  to  apply  to  all  equity  in  capital  in  the 
title  in  which  such  equity  may  lie,  such  a  tax  to  be  In  force 
in  the  entire  United  States  and  Its  political  subdivisions;  to 
the  Committee  on  Ways  and  Means. 

6662.  Also,  memorial  of  the  farmers'  joint  legislative  com- 
mittee, composed  of  the  Farmers'  National  Holiday  Associa- 
tion, the  Farmers  Equity  Union,  and  the  Wisconsin  Coopera- 
tive Milk  Pool  representing  100,000  Wisconsin  dairy  farmers, 
urging  Members  of  Congress  from  Wisconsin  and  all  dairy 
States  to  protest  against  the  inconsistent  administrative  pol- 
icy which  on  one  hand  advocates  a  production-control  pro- 
gram and  on  the  other  hand  opens  wide  the  gates  for  the 
foreign  producer  and  encourages  him  to  Increase  his  pro- 
duction in  all  lines  of  agricultural  endeavor;  to  the  Com- 
mittee on  Agriculture. 

6663.  Also,  memorial  of  the  City  Council  of  Two  Rivers, 
Wis.,  urging  the  Congress  of  the  United  States  to  pass,  and 
the  President  of  the  United  States  to  approve,  if  passed. 
the  General  Pulaski  Memorial  Day  resolution  now  pending 
before  the  Congress;  to  the  Committee  on  the  Judiciary. 

6664.  Also,  memorial  of  the  Legislature  of  the  State  of 
Wisconsin,  urging  the  Congress  of  the  United  States  to  pro- 
vide an  adequate  protective  tariff  to  insure  against  the  com- 
petition of  foreign  trade  in  barley  and  other  farm  products 
and  requesting  the  administration  to  desist  from  entering 
into  further  reciprocal  tariff  or  trade  agreements  which  en- 
danger the  interests  of.  and  discriminate  against  the  Amer- 
ican farmer;  to  the  Committee  on  Ways  and  Means. 

6665.  Also,  resolution  of  the  Property  Owners  Association 
of  Milwaukee,  Wis.,  urging  that  the  British  land  and  prop- 
erty tax  system  be  discarded  at  once  in  the  United  States 
of  America  and  that  such  discard  be  effected  in  all  of  its 
several  States,  counties,  townships,  villages,  and  cities:  to 
the  Committee  on  Ways  and  Means. 
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6666.  By  Mr.  Pfelfer:  Telegram  from  the  Romulus  Social 
Club,  Brooklyn.  N.  Y^  concerning  the  R*yburn-Wheel«r 
bill;  to  the  Conimittec  on  Tnterrtate  and  Foreign  Commerce. 

6667.  By  Mr.  RICH:  PetiUon  of  citizens  ol  Renovo.  P», 
favoring  House  bUl  5263  and  Senate  bill  1629;  to  the  Com- 
mittee on  IntersUtc  and  Foreign  Commerce.  I 

6668.  By  Mr.  RUDD:  Petition  of  the  Romulus  Social  Club. 
Brooklyn,  N.  Y..  concerning  the  Raybum-Wheeler  public 
utility  holding  companies  bill;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce.  I 

6669.  Also,  petition  of  the  Tension  Envelope  Co..  Brook- 
lyn, N.  Y.,  concerning  the  contmuance  of  the  National  In- 
dustrial Recovery  Act;  to  the  Committee  on  Approprtationf. 

6670.  By  Mr.  SNZLL:  Resolution  adopted  by  the  BoaM 
of  Supervisors  of  Franklin  County.  Malone.  N.  Y..  on  Man»i 
21.  1935;  to  the  Committee  on  Ways  and  Means.  ! 

6671.  By  Mr.  STEFAN:  Resolution  adopted  by  the  Ne- 
braska House  of  Representatives,  memor^lizing  the  Coii 
gress  of  the  United  States  to  enact  the  Philippine  travi 
pay  bill;  to  the  Committee  on  War  Claims. 

6672.  By  Mr.  TRDAX:  Petition  of  the  International  As; 
elation  of  Machinists.  Lodge  No.  463.  Newark.  Ohio,  by  the^r 
recording  secretary.  Clarence  R.  Young,  urging  support  hi 
the  Fraiier-Lemke  farm-relief  bill;  to  the  Committee  o^ 
Agriculture. 

6673.  Also,  petition  of  International  Association  of 
chinlsta.  Lodge  No.  463.  Newark.  Ohio,  by  their  n 
secretary.  Clarence  R.  Young,  urging  support  of  the  Wheelc*- 
Raybum  bill   for   wiping   out   holding   companies:    to   tlie 
Committee  on  Interstate  and  Foreign  Commerce. 

6674.  Also,  petition  of  International  Association  of  Mi 
chinlsta.  Lodge  No.  463.  Newark.  Ohio,  by  their  recordli^g 
secretary,  Clarence  R.  Young,  urging  support  of  the  Wagne: 
Connery  labor-<llsputes  bill  and  the  Black  30-hour  wo: 
week  bill;  to  the  Committee  on  Labor. 

6676.  Also,  petition  of  the  Toledo  Central  Labor  Unl 
Toledo.  Ohio,  by  their  secretary.  Otto  W.  Brach,  urgl 
support  of  the  national  labor  relations  bill.  Introduced  ^y 
Senator  Waqhss,  of  New  York,  which  creates  a  new  boa: 
to  supersede  the  present  board  as  they  believe  that  section 
7a  can  only  be  enforced  if  company  unions  are  outlawed,  br 
union  discrimination  by  employers  prevented  through  the 
enactment  of  the  Wagner  and  Connery  labor-disputes  bi|l; 
to  the  Committee  on  Labor.  | 

6t76.  Also,  petition  of  John  Oerl  and  30  other  citizens  of 
Toledo,  Ohio,  urging  the  Congress  of  the  United  States  io 
pass  a  bill  obligating  the  Government  to  pay  every  citizen  0f 
said  Oovemment  whose  record  is  free  of  habitual  criminality 
and  who  has  attained  the  age  of  60  years,  a  monthly  pensi<in 
of  $200  until  the  end  of  his  or  her  life  upon  the  sole  con- 
ditions that  he  or  she  retires  from  all  twriber  business  br 
profeaBi<»)i  for  gain,  and  agrees,  imder  oath,  to  spend  the 
entire  amount  of  the  pension  within  the  confines  of  tiie 
United  States  during  the  ciirrent  month  in  which  It  lis 
received;  to  the  Ccmunittee  on  Ways  and  Means.  I 

6677.  Also,  petition  of  Chaiies  E.  Ausman  Camp.  No.^8. 
U.  S.  W.  v..  Paulding,  Ohio,  by  their  commander.  John  d|&- 
Wltt,  urging  that  their  Congressmen  do  all  in  their  powier 
to  have  House  bill  6995  speedUy  reported  out  of  committee 
and  cause  It  to  be  passed  by  the  House  without  any  detrac- 
tions or  eUminatioQS  therefrom;  to  the  Committee  on  Pul- 
sions. I 

967t.  Alaa  petition  of  Painters,  Decorators,  and  Pape^- 
haogers  of  America,  Local  No.  7,  Toledo.  Ohio,  by  th^ir 
recording  secretary.  C.  B.  Thomas,  urging  support  to  retajUi 
the  NatioD&l  Recovery  Act.  and  retain  therein,  code  prb- 
Tlsions.  hoars,  wages,  and  section  7a.  as  they  believe  uiis 
wUl  mean  increaaed  employment  and  better  living  condltiolis 
for  the  working  class;  to  the  Committee  on  Labor. 

6679.  Also,  petitioo  of  Painters,  Decwators.  and  Pap^- 
hangers  of  America.  Local  No.  7.  Toledo.  Ohio,  by  th^lr 
recording  secretary.  C.  E.  Thomas,  urging  support  of  the 
Wagner-Connery  labor-iUsputes  bill;  to  the  Committee  ^n 
Labor. 

•nt.  Also,  petition  of  M.  F.  Lee  and  numerous  citiaens  of 
Chillicothe  and  Waverly,  Ohio,  asging  support  of  the  im- 


mediate cash  payment  of  adjusted-compensation  certificates 
issued  to  World  War  veterans;  to  the  Committee  on  Ways 
and  Means. 

6681.  Also,  petition  of  Young  Men's  Democratic  Club  of 
East  Liverpool,  Ohio,  numbering  some  400  members,  by  th<;ir 
secretary,  Louis  Lapln.  voting  a  comjilete  support  of  the  ad- 
ministration public- works  bill  without  the  proposed  Mc- 
Carran  amendment;  to  the  Committee  on  Appropriations. 

6682.  Also,  petition  of  Local  Union  No.  787.  R.  C.  I.  P.  A,. 
Crooksville.  Ohio,  by  their  secretary.  Chester  Leasure.  re- 
questing support  of  continuance  of  Approved  Code  No.  (50, 
Retail  Trade,  as  this  code  Is  much  to  their  benefit;  to  the 
Committee  on  Ways  and  Means. 

6683.  Also,  petition  of  public  library  of  Arcanum.  Ohio,  by 
Miriam  Rosser.  president,  going  on  record  as  favoring  the 
petition  of  the  General  Edward  Sigerfoos  Post  No.  156,  of  the 
American  Legion  of  Arcanimi  and  the  ladies  auxiliary,  to 
have  appropriated  by  Congress  the  sum  of  $25,000  for  the 
purpose  of  the  erection  of  a  building  to  the  memory  of  G«?n. 
Edward  Sigerfoos.  and  further  resolving  that  if  such  a  build- 
ing be  erected  that  said  building  should  become  the  home  of 
the  General  Edward  Sigerfoos  Post  No.  156.  the  ladies  auxil- 
iary of  the  post,  and  the  Arcanum  Public  Library;  to  the 
Committee  on  Appropriations. 

6684.  Also,  petition  of  the  Marion  Civic  Club,  Mariim, 
Ohio,  by  J.  W.  Jacoby.  favoring  the  proposed  legislation  in 
Congress  looking  to  the  elimination  of  utility-holding  com- 
panies; to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

6685.  By  Mr.  WELSH:  Petition  from  a  group  of  citizens  of 
California,  headed  by  Albert  G.  Bums,  of  Oakland.  Calif,, 
praying  for  the  establishment  of  an  inventors'  loan  fund; 
to  the  Committee  on  Banking  and  Currency. 

6686.  By  Mr.  WTTHROW:  Memorial  of  the  Legislature  of 
the  State  of  Wisconsin,  relating  to  a  protective  tariff  on 
barley  and  barley  malt;  to  the  Conunittee  on  Ways  and 
Means. 

6687.  By  the  SPEAKER :  Petition  of  the  city  of  Barberton, 
Ohio;  to  the  Committee  on  the  Judiciary. 

6688.  Also,  petition  of  the  Women's  Sick  and  Death  Bene- 
fit Fund.  Brooklyn.  N.  Y.;  to  the  Committee  on  Labor. 

6689.  By  Mr.  PETERSON  of  Georgia;  Petition  of  the 
House  of  Representatives  of  the  General  Assembly  of  the 
State  of  Georgia,  urging  the  inmiediate  development  of  the 
Chattahoochee  River,  and  for  other  purposes;  to  the  Com- 
mittee on  Flood  Control. 

6690.  Also,  petition  of  the  House  of  Representatives  of  the 
General  Assembly  of  the  State  of  Georgia,  requesting  the 
C(mgress  of  the  United  States  to  look  with  favor  upon  estab- 
lishing of  a  fish  hatchery  in  Mcintosh  County.  Ga.;  to  the 
Committee  on  Merchant  Marine  and  Fisheries. 

6691.  Also,  petition  of  the  Senate  of  the  General  Ass<?m- 
bly  of  the  State  of  Georgia,  memorializing  Congress  to 
rigidly  enforce  Immigration  laws;  to  the  Committee  on 
Immigration  and  Naturalization. 

6692.  Also,  petition  of  the  House  of  Representatives  of  the 
General  Assembly  of  the  State  of  Georgia,  favoring  an  in- 
crease in  the  use  of  cotton  in  the  State  of  Georgia,  and  for 
other  purposes;  to  the  Committee  on  Agriculture. 


SENATE 

Friday,  April  5,  1935 

(Lesrialative  day  of  Wednesday,  Mar.  13,  1935) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

JOHN  H.  OVERTON,  a  Senator  from  the  State  of  Louisi- 
ana, appeared  in  his  seat  today. 

THI  JOUUtAI. 

On  request  ci  Mr.  RoaiHsoir.  and  by  imanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  cal- 
endar day  Thursday,  April  4,  1935,  was  dispen.sed  with,  and 
the  Journal  was  anvoved. 
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KXSSAGK  FKOM  THK  HOUSS 

A  message  from  the  House  of  Representatives,  by  Mr. 

Haltigan,  one  of  its  reading  clerks,   announced  that  the 

House  had  concurred  In  the  concvurent  resolution  (S.  Con. 

Res.  13),  as  follows: 

Resolved  by  the  Senate  {the  House  of  ReTrresentatives  concur- 
ring). That  Saturday.  April  6.  1935.  be  recognized  by  the  Senate 
and  House  of  Representatives  of  the  United  States  of  America 
as  Army  Day,  and  that  the  President  of  the  United  States  be 
requested,  as  Commander  In  Chief,  to  order  military  units 
throughout  the  United  States  to  assist  civic  bodies  In  appropriate 
celebration  to  such  extent  as  he  may  deem  advUable. 

CALL  or  THE  ROLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quomm. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,  and   the  following 
Senators  answered  to  their  names: 


Adams 

Couzens 

La  FoUette 

Pope 

Ashurst 

Cutting 

Lewis 

Badcliffe 

Austin 

Dickinson 

Logan 

Reynolds 

Bacbman 

Dleterlch 

Lonergan 

Robinson 

BaUey 

Donabey 

Long 

Russell 

Bankbead 

Duffy 

McAdoo 

Schall 

Barbour 

Pletcher 

McCarran 

Scbwellenbach 

Barkley 

Frazler 

McGlU 

Sheppard 

Bilbo 

George 

McKellar 

Smith 

Black 

Gerry 

McNary 

Btelwer 

Bone 

Gibson 

Maloney 

Thomas.  Okla. 

Borah 

Glass 

Metcalf 

Thomas.  Utah 

Brown 

Gore 

Mlnton 

Townsend 

Bulkley 

Gxiffey 

Moore 

TrammeU 

Bulow 

Hale 

Murphy 

Truman 

Burke 

Harrison 

Murray 

Tydings 

Byrd 

Hastings 

Neely 

Vandenberg 

Capper 

Hatch 

Nonis 

Van  Nuys 

Clark 

Hayden 

Nye 

Wagner 

Connally 

Johnson 

O'Mahoney 

Wheeler 

Copeland 

Keyes 

Overton 

White 

Costlgan 

King 

Plttman 

Mr.  LEWIS.  I  annoimce  that  the  Senator  from  Arkansas 
[Mrs.  Caraway]  Is  absent  because  of  illness,  and  that  the 
Senator  from  South  Carolina  [Mr.  ByRmss],  the  junior  Sena- 
tor from  Massachusetts  [Mr.  CooLiDCE],  and  the  senior 
Senator  from  Massachusetts  [Mr.  Walsh]  are  necessarily 
detained  from  the  Senate. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Penn- 
sylvania [Mr.  Davis]  is  absent  on  accoimt  of  illness;  that 
the  Senator  from  Wyoming  [Mr.  Carey]  and  the  Senator 
from  Minnesota  [Mr.  Shipstead]  are  absent  on  official  busi- 
ness: and  that  the  Senator  from  South  Dakota  [Mr.  Nor- 
beck]  is  necessarily  detained  from  the  Senate.  I  will  let 
this  announcement  stand  for  the  day. 

The  VICE  PRESIDENT.  Eighty-seven  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

REPORT  ON  MILK  AND  MILK  PRODtJCTS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
fi-om  the  Chairman  of  the  Federal  Trade  Commission, 
transmitting,  pursuant  to  House  Concurrent  Resolution  No. 
32  (73d  Cong..  2d  sess.),  a  report  with  respect  to  the  sale 
and  distribution  of  milk  and  milk  products,  covering  the 
Connecticut  and  Philadelphia  milk  sheds,  which,  with  the 
accompanying  report,  was  referred  to  the  Committee  on 
Agriculture  and  Forestry. 


EMPLOYMENT     POl     GRADtJATES     OF     EDUCATIONAL     INSTITUTIONS 

(S.  DOC.  NO.  45) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  Labor,  transmitting,  in  response  to 
section  1  of  Senate  Resolution  67  (agreed  to  on  February 
4,  1935) ,  a  report  relative  to  aiding  graduates  of  educational 
institutions  in  the  matter  of  securing  employment  based  on 
information  supplied  by  various  bureaus  of  the  Department 
of  Labor,  the  Office  of  Education,  the  Federal  Emergency 
Relief  Administration,  the  Director  of  Emergency  Conserva- 
tion Work,  and  other  Federal  agencies  concerned  with  youth 
problems,  and  also  outlining  plans  suggested  for  considera- 
tion based  on  studies  made  by  the  Children's  Bureau  in 
cooperation  with  other  Federal  agencies,  which,  with  the 
accompanjring  report,  was  referred  to  the  Committee  on 
Education  and  Labor,  and  ordered  to  be  printed. 


rarrnoNS  Ain>  KSifouALS 
The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing Joint  memorial  of  the  Legislature  of  the  State  of  Colo- 
rado, which  was  referred  to  the  Committee  on  Agriculture 
and  Forestry: 

Senate  Joint  Memorial  6 

Whereas  during  the  present  depression  the  original  cost  of  live- 
stock and  grain  products  is  greatly  In  excess  of  the  price  now 
realized  by  the  sale  of  the  same,  and  that  by  reason  thereof  farm- 
ers are  luiable  to  pay  their  bills  and  debts  and  each  year  find  them- 
selves fxirther  behind  with  their  debts  and  obligations;  and  If  the 
above  situation  continues  for  any  additional  length  of  time,  th« 
farmers  will  lose  their  homes  and  all:  and 

Whereas  during  the  time  farmers  are  operating  at  a  loss  they 
cannot  be  purchasers  of  other  manxiftu:t\u-ed  products,  and  such 
Industries  will  in  turn  fail  for  lack  of  biisiness.  and  that  aU  busi- 
ness of  every  kind  and  nature  will  be  affected  by  this  Injustice  to 
agrlciUture:  and 

Whereas  It  follows  that  every  kind  of  business  located  In  the 
agricultural  communities  must  rise  or  fall  with  the  farmers,  and 
that  the  Important  and  absolutely  essential  industry  of  agrlc\ilture 
cannot  be  stricken  down  without  causing  disaster  to  ths  country 
as  a  whole:  and 

Whereas  the  plsclng  of  an  embargo  on  the  products  mentioned 
would  stabilize  the  prices  thereof  and  bring  such  prices  more  In 
harmony  with  the  production  costs,  together  with  a  fair  margin 
of  profit,  and  bring  the  farmers  out  of  the  dire  and  distressing  de- 
pression which  now  affects  them:  Now.  therefore,  be  it 

Resolved  by  the  Thirtieth  General  Assembly  of  the  State  of 
Colorado,  That  we  respectfully  petition  the  Congress  of  the  United 
States  to  pass  laws  and  provide  rules  and  regtUatlons  to  place  an 
embargo  on  flax,  wheat,  hogs,  cattle,  and  sheep,  and  upon  pork, 
beef,  and  mutton  products,  until  such  time  as  the  prices  of  said 
grains,  livestock,  and  meat  products  shall  cover  the  cost  of  produc- 
tion; and  we  further  petition  that  the  law  now  permitting  wheat 
to  be  milled  In  bond  be  repealed:  be  It  further 

Resolved,  That  a  copy  of  this  resolution  be  forwarded  to  the 
President  of  the  ITnlted  States,  to  both  Houses  of  the  Congress  of 
the  United  States,  and  to  each  Member  thereof  from  this  Stete. 
to  the  Secretary  of  Agrlciilttue.  and  to  each  house  of  the  legisla- 
tive assembly  of  those  States  whose  leglslattires  are  now  in  session. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  memoi-ial  of  the  Legislature  of  the  State  of  Maine, 
which  was  referred  to  the  Committee  on  Commerce: 

Memorial  to  the  honorable  Senate  and  House  of  Bepreeentatlves  of 
the  United  SUtes  of  America  in  Congress  assembled 

We.  your  memorlaUsta.  the  Senate  and  House  of  Representatives 
of  the  State  of  Maine  In  the  eighty-seventh  legislative  session 
assembled,  most  respectfully  present  and  petition  your  honorable 
body  as  follows: 

Whereas  the  deposit  of  sawdust  from  mUls  with  alluvial  de- 
posits has  made  It  Impossible  for  large  barges  to  navigate  the 
Chandler  River;  and 

Whereas  It  Is  not  possible  to  economically  transpcnrt  the  prod- 
ucts of  the  district  iinless  the  products  are  moved  in  large 
quantities:  Now,  therefore,  be  It 

Resolved,  That  we,  your  memorialists,  the  Senate  and  House 
of  RepresenUtlves  of  the  SUte  of  Maine  In  legislature  ■  seem  bled, 
do  hereby  respectfully  petition  and  xirge  that  necessary  action  shall 
be  taken  by  the  Congress,  so  that  Chandler  River  In  the  State  of 
Maine  will  be  di-edged  so  that  the  channel  will  be  clear  from 
obstruction  as  far  as  It  Is  navigable;  and  be  it  further 

Resolved.  That  a  copy  of  this  memorial,  dtily  authenticated  by 
the  secretary  of  state,  be  immediately  transmitted  by  the  secretary 
of  state  to  the  proper  officers  and  conunlttces  of  the  United  States 
Senate  and  House  of  Representatives,  and  to  each  of  the  Repre- 
sentatives and  Senators  representing  the  State  of  Maine  in  th» 
United  States  Congress. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  Joint 
resolution  of  tht;  Legislature  of  the  State  of  Nevada,  favoring 
the  enactment  of  legislation  increasing  National  Ouard 
units  within  the  State  of  Nevada  and  the  making  of  appro- 
priation for  the  building  of  suitable  armories  for  the  hous- 
ing of  such  Guard,  which  was  referred  to  the  Committee  on 
Military  Affairs. 

(See  Joint  resolution  printed  in  full  when  presented  by  Mr. 
McCarrak  on  the  3d  Instant,  p.  4898,  Congressional  Record.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  reso- 
lution adopted  by  the  Twelfth  Ward  Democratic  Club,  of 
Camden,  N.  J.,  favoring  the  enactment  of  legislation  pro- 
viding for  Immediate  payment  of  adjusted-service  certifi- 
cates of  World  War  veterans,  which  was  referred  to  the 
Committee  on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Rugby  Branch.  American  League  against  War  and  Fascism. 
Brooklyn.  N.  Y.,  protesting  against  the  enactment  of  pro- 
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powd  alien  and  sedltkm  lecialatkm.  which  was  referred  t*) 
the  Committee  on  Immisration.  ' 

He  aJao  laid  before  the  Senate  petltiODS  of  sundry  dtizen^ 
of  the  United  States,  prajlng  for  an  investigation  of  charges 
filed  by  the  Women's  Committee  of  Louisiana  relative  to  tqe 
qualiflcations  of  the  Senators  from  Louisiana  [Mr.  Long  and 
Mr.  OvsaTOMl.  which  were  referred  to  the  Committee  oh 
Pnvilegea  and  Eloctioos.  I 

He  also  laid  before  the  Senate  a  resohitioo  adopted  by  the 
Common  Council  of  the  aty  of  New  Albany.  Ind..  favoring 
the  enactment  of  legislation  proclaiming  October  11  In  eac^ 
year  as  General  Pulaski's  Memorial  Day,  which  was  ordered 
to  he  on  the  table.  j 

Mr.  CAPPER  presented  memorials  of  sundry  citizens  qf 
^^}mtiM  and  Lebanon,  in  the  State  of  Kansas.  remcMistrating 
against  the  enactment  of  legislation  amending  the  Agri- 
cultural Adjustment  Act  and  also  the  enactment  of  the  so- 
caUed  '  commodiUes  exchange  bUl  ".  which  were  referred 
to  the  Committee  on  Agriculture  and  Forestry.  j 

Mr.  COPELAND  presented  a  resolution  adopted  by  Bum4- 
McCauliffe  Post.  No.  465.  the  American  Legion,  of  Homel", 
N.  Y.,  favoring  the  enactm^t  of  the  bill  (8.  1629)  to  amenfd 
the  Interstate  Commerce  Act.  as  amended,  by  providing  fdr 
the  r^ulatlon  of  the  transportation  of  passengers  and  proi^- 
erty  by  motor  carriers  operating  in  interstate  or  forei^ 
oommerce,  and  for  other  purposes,  which  was  referred  to 
the  Committee  on  Interstate  Commerce.  I 

He  also  presented  a  resolution  adopted  by  the  6o-Cfl 
Club,  of  Brooklyn.  N.  Y..  protesting  against  the  enactment 
of  proposed  alien  and  sedition  legislation,  which  was 
ferred  to  the  Coounittee  on  Immigration. 

He  also  presented  a  resolution  adopted  by  Ameri 
Cotmcil,  No.  61.  Junior  Order  United  American  Mechani 
of  Tompkinsville,  Staten  Island,  N.  Y..  favoring  the  enact- 
ment of  House  Joint  Resolution  69,  proposing  to  create  In 
the  Department  of  Justice  a  bureau  of  alien  deportatioti, 
etc..  which  was  referred  to  the  Committee  on  Immigration. 

He  also  presented  a  resolution  adopted  by  Americmi 
Council.  No.  61.  Jimior  Order  United  American  Mechanics, 
of  Tompkinsville.  Staten  Island.  N.  Y.,  favoring  the  enact- 
ment of  legislation  to  eradicate  the  activities  of  subversive 
groups  in  the  United  States,  which  was  referred  to  the  Coi^- 
mlttee  on  Immigration. 

He  also  presented  a  resolution  adopted  by  Joe  McKelv^y 
Council.  A.  A.  R.  I.  R.,  of  Yonkers.  N.  Y.,  favoring  the  enact- 
ment of  pending  legislation  providing  a  special  postage  stanlp 
to  commemorate  the  one  hundred  and  fiftieth  anniversary  (if 
Commodore  John  Barry,  which  was  referred  to  the  Commit- 
tee on  Post  OfBoes  and  Post  Roads.  j 

Mr.  POPE  presented  the  following  Joint  memorial  of  tie 
Legislature  of  the  State  of  Idaho,  which  was  referred  to  UJie 
Committee  on  Agriculture  and  Forestry: 
House  Jotnt  Memorial  1 

To  the  honorable   Senate   and   Bouse   of  Mepruentativea   of   tk* 

United  States  in  Conffresa  assembled:  j 

Wr.  your  memorlallsta,  the  Legislature  of  the  State  of  Idal^ 
respectfully  represent;  i 

Wlkereaa  ve  Teel  that  tn  no  caae  can  we  have  a  retam  of  prOB- 
perlty  ualeae  aad  unui  the  American  farmer  recelvee  tat  his  com- 
aodltles  a  price  which  will  enable  him  to  absorb  the  products  of 
iBdtKtry.  meet  his  obligations,  continue  his  operations,  and  live  In 
a  manner  beoonUng  to  sovereign  cttlaens;  and  { 

TTlnrsai  we  feel  that  la  the  utUizaUon  of  farm  products,  rather 
than  In  a  reduction  of  same.  Ilea  the  permanent  solution  of  our 
problem:  and 

Whereas  the  annual  consumption  of  gasoline  as  a  motor  f\iel  Has 
Inereaaed  to  an  emjimcus  flgnre:  and  | 

Whasvaa  It  has  beea  demonstrated  that  a  blended  mot<»'  f\|el 
will  give  utmoet  satisfaction,  and  such  blend  would  create 
poaBibllltles  for  the  utUlaatloa  of  farm  products:  Therefore  be  i 

Hewolvad.  That  the  house  of  representatives  (the  Senate  of 
State  of  Idaho  coDcurring)   respectfully  request  and  petiUcxi 
Senate  and  House  of  Representatives  of  the  United  States  In  ( 
giess  assembled  to  enact  Into  law  a  bill  known  as  the  "  aleoh 
pkeallnc  bill  **,  which  bill  provides  for  the  manufacture  of  a  bl 
motor  fuel  consisting  of  about  90  percent  gasoline  and  10  p« 
grain  and  or  potato  alcohol,  to  be  gained  through  the  process 
dtstUltng  wheat,  com.  and  potatoes  grown  on  American  farms: 
IM  n  further 

■ssnfiird.  That  copiaa  of  this  resotutlon  be  by  the  secretary  jaf 
state  of  Idaho  transmitted  to  the  President  of  the  United  Stat^. 


oi  t4ie 

to  the 


to  the  Secretary  of  Agriculture,  to  the  Senate  and  House  of  Repre- 
sentatives of  the  United  States,  and  to  the  Senators  and  Repre- 
sentatives from  Idaho  In  Congress. 

KKGTTLATIOK  OF  TRAmC  IN  FOOD.  DRUGS.  AND  COSMETICS 

Mr.  FLETCHER  presented  telegrams  and  a  letter  in  the 
nature  of  petitions,  which  were  ordered  to  lie  on  the  table 
f^nri  to  be  printed  in  the  Record,  as  follows: 

Tampa,  Fia..  April  3.  1935. 

Hon.  DtmcAK  U.  PtJarcHm. 

United  States  Senate: 
Bamestly  request  your  support  Senate  bill   5.  as  approve<:l   by 
Senate  committee.     This  blU   as  It  now  stands  approved   by  the 
Florida  Grapefrxilt  Canners  Association,  representing  90  percent  of 
the  Industry. 

CAUTOKKIA  PACMNO   CoaPOSATlOM. 

WssT  Palm  Bkach,  Pla..  ^iprii  4.  1935. 
Hon.  DxrwcAH  U.  PLrrcHEH, 

United  States  Senate,  Washington,  D.  C: 
Representing  the   Florida   State   Nurses  Association,   numbering 
938.  we  are  vitally  Interested  in  the  Senate  conmilttee  print  no.  5. 
As  consumers,  we  want  adequate  protection;  therefore  we  want  this 

measxire  passed. 

Elizabeth  Mkcallt,  Secretary. 

New  York.  N.  T..  AprU  3,  1935. 
Hon.  DxTNCAir  U.  FLrrcHm, 
United  States  Senate. 

Senate  Office  Building,  Washington.  D.  C: 
•fhta  aaeoclatlon.  Including  leading  and  representative  food 
manufact\irer8  of  country,  earnestly  urge  you  to  vote  for  Senate 
5.  revising  Federal  Food  and  Drugs  Act,  as  amended  by  Senate 
Commerce  Committee,  because  Its  enactment  will  greatly  benefit 
consuming  public. 

Patjl  S.  Willis. 
President  Associated  Grocery  Manufacturers  of  America. 

Washington,  D.  C  AprtZ  3,  1935. 
To  Members  United  States  Senate: 

As  consumers  and  buyers  of  foods,  drugs,  and  cosmetics,  the 
members  of  the  12  undersigned  natioDai  organizations  have  much 
at  stake  In  the  bill  S.  5.  which  is  now  before  the  Senate. 

These  organizations  are  all  on  record  as  recognizing  the  need  for 
^nii  endorsing  legislation  which  will  afford  essential  protectlcn  to 
the  users  of  foods,  drugs,  and  cosmetics. 

We  strongly  \irge  that  no  amendments  be  added  to  S.  5  which 
will  weaken  its  provisions  for  the  protection  of  the  consumer  and 
that  the  bill  be  speedily  approved  by  the  Senate. 
Respectfully  submitted. 

Mrs.  Emma  T.  Surggett,  American  Association  of  University 
Women:  May  Llndsey,  American  Dietetic  Association: 
Mrs.  Harriet  R.  Howe,  American  Home  Economics  As- 
sociation: Susan  C.  Francis.  American  Nurses  Aswxjta- 
tlon:  Margaret  C.  Maule,  Girls'  Friendly  Society  of  the 
U.  S.  A.:  Dr.  Helen  Gladys  Kaln,  Medical  Women's  Na- 
tional Association:  Elizabeth  Eastman.  National  Board 
of  the  T.  W.  C.  A.  of  the  U.  8.  A.;  Mrs.  Mary  T.  Banner- 
man.  National  Congress  of  Parents  and  Teachers:  Mrs^ 
Mark  Lansburg.  National  Council  of  Jewish  Women; 
Ikirs.  Louise  O.  Baldwin.  National  League  of  Women 
Voters:  Elizabeth  Chrlstnor.  National  Women's  Trade 
Union  League:  Dr.  Julia  M.  Oreen.  Women's  Homeo- 
pathic Medical  Fraternity. 

RCPOKTS  or  COmtXlTBES 

Mr.  TRAMMELL.  from  the  Committee  on  Naval  Affairs, 
to  which  was  referred  the  bill  (H.  R.  5599)  to  regulate  the 
strength  and  distribution  of  the  line  of  the  Navy,  and  for 
other  purposes,  reported  It  without  amendment  and  sub- 
mitted a  report  (No.  425)  thereon. 

Mr.  WAI£H.  from  the  Ccnnmittee  on  Navai  Affairs,  to 
which  was  referred  the  bill  (S.  22g7)  to  authorize  the  credit- 
ing oi  service  rendered  by  personnel  (active  or  retired)  sub- 
sequently to  June  30,  1932.  in  the  computation  of  their 
active  or  retired  pay  after  June  30.  1935,  reported  it  with- 
out amendment  and  submitted  a  report  (No.  426)   thereon. 

Mr.  GERRY,  from  the  Committee  on  Navcd  Affairs,  to 
which  was  referred  the  bill  (S.  1208)  authorizing  personnel 
of  the  naval  service  to  whom  a  commemorative  or  special 
medal  has  been  awarded  to  wear  in  lieu  thereof  a  miniftture 
facsimile  of  such  medal  and  a  ribbon  symbolic  of  the  award, 
reported  it  without  amendment  and  submitted  a  report 
(No.  427)  thereon. 

Mr.  SCHALL.  from  the  Committee  on  Indian  Affaiis.  to 
which  was  referred  the  bill  (S.  1492)  to  compensate  the 
Chippewa  Indians  of  Minnesota  for  lands  set  aside  by  trea- 
ties for  their  future  homes  and  later  patented  to  the  State 
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of  Minnesota  under  the  Swamp  Land  Act.  reported  it  with- 
out amendment  and  submitted  a  report  (No.  428)   thereon. 

Mr.  THOMAS  of  Oklahoma,  from  the  Committee  on  In- 
dian Affairs,  to  which  were  referred  the  following  bills,  re- 
ported them  each  without  amendment  and  submitted  re- 
ports thereon: 

S.  1535.  A  bill  to  provide  funds  for  cooperation  with  White 
Swan  School  District.  No.  88.  Yakima  County.  Wash.,  for 
extension  of  public-school  buildings  to  be  available  for  In- 
dian children  of  the  Yakima  ReservaUon  (Rept.  No.  429) ; 

and 

S.  1536.  A  bill  to  provide  funds  for  cooperation  with  the 
public-school  board  at  Covelo,  Calif.,  in  the  construction  of 
public -school  buildings  to  be  available  to  Indian  children  of 
the  Round  VaUey  Reservation.  Calil'.  (Rept.  No.  430) . 

BILLS  INTRODUCED 

Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  WHEELER: 

A  bill  (S.  2514)  granting  a  pension  to  Crooked  Pace  Child; 
to  the  Committee  on  Pensions. 

By  Mr.  COPELAND: 

A  bill  (S.  2515)  to  create  a  commission  to  make  recom- 
mendations to  the  Congress  with  respect  to  the  use  of  the 
bequest  to  the  United  States  by  the  late  OUver  Wendell 
Holmes;  to  the  Committee  on  the  Judiciary. 

A  bill  (S.  2516)  for  the  relief  of  Anthony  J.  Constantino; 
to  the  Committee  on  Military  Affairs. 

A  bill  (S.  2517)  to  provide  for  the  advancement  on  the 
retired  list  of  the  Navy  of  Walter  M.  Graesser.  a  lieutenant 
(jimior  grade).  United  States  Navy,  retired;  to  the  Com- 
mittee on  Naval  Affairs. 

A  bill  (S.  2518)  granting  double  pensions  to  widows  and 
dependents  of  officers  and  enlisted  men  who  died  in  the  air- 
ships Shenandoah.  Akron.  J-3.  and  Afocon  disasters;  to  the 
Committee  on  Pensions.  I 

By  Mr.  MALONEY: 

A  bill  (S.  2519)  directing  the  Court  of  Claims  to  adjudi- 
cate the  claims  of  the  P.  Mansfield  b  Sons  Co.  and  others, 
for  compensation  for  injuries  to  oyster  beds;  to  the  Com- 
mittee on  Claims. 

By  Mr.  LEWIS: 

A  bill  (S.  2520)  for  the  relief  of  T.  D.  Randall  t  Co.;  to 
the  Committee  on  Claims. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  2521)  amending  section  5  of  Public,  No.  264, 
Seventy-third  Congress,  approved  May  29.  1934.  relative  to 
the  appointment  of  Naval  Academy  graduates  as  ensigns  in 
the  Navy;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  NYE: 

A  bill  (S.  2522)  for  the  relief  of  Erick  Keck;  to  the  Com- 
mittee on  Finance. 

By  Mr.  HAYDEN: 

A  bill  (S.  2523)  authorizing  payment  to  the  San  Carlos 
Apache  Indians  for  the  lands  ceded  by  them  in  the  agree- 
ment of  February  25.  1896.  ratified  by  the  act  of  June  10, 
1896;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  TYDINGS: 

A  bin  (S.  2524)  amending  section  112  of  the  United  States 
Code.  Annotated  (UUe  28.  subtitle  "  Civil  suits;  where  to  be 
brought  ") ;  to  the  Committee  on  the  Judiciary. 

By  Mr.  BARKLEY: 

A  bill  (S.  2525)  to  amend  the  act  approved  June  16,  1934, 
entitled  "An  act  to  provide  relief  to  Government  contractors 
whose  costs  of  performance  were  increased  as  a  result  of 
comphance  with  the  act  approved  June  16,  1933,  and  f(Hr 
other  purposes";  to  the  Committee  on  the  Judiciary. 

RELIEF  or  WATER  XTSERS  ON  IRRIGATION   PROJECTS ^AMENDMENTS 

Mr.  HAYDEN  submitted  amendments  intended  to  be  pro- 
posed by  him  to  the  bill  (S.  1305)  to  further  extend  the 
operation  of  the  act  entitled  "An  act  to  further  extend  the 
operation  of  the  act  entitled  'An  act  for  the  temporary  re- 
lief of  water  users  on  irrigation  projects  constructed  and 


operated  under  the  reclamation  law',  approved  April  1, 
1932  ",  approved  March  27.  1934,  which  were  ordered  to  lie 
on  the  table  and  to  be  in'inted. 

REGXTLATION  OF  TRATnC  IN  FOOD,  DRUGS,  AND  COSMETICS AMEND- 
MENT 

BAr.  CONNALLY  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (S.  5)  to  prevent  manufacture, 
shipment,  and  sale  of  adulterated  or  misbranded  food, 
drink,  drugs,  and  cosmetics,  and  to  regulate  traffic  therein; 
to  prevent  the  false  advertisement  of  food,  drink,  drugs, 
and  cosmetics,  and  for  other  purposes,  which  was  ordered  to 
lie  on  the  table  and  to  be  printed. 

AMENDMENT  OF  SILVER   PURCHASE   ACT 

Mr.  McCARRAN.  Mr.  President,  yesterday  I  introduced 
a  bill,  being  Senate  bill  2507,  to  amend  the  national  Silver 
Purchase  Act  by  repealing  two  sections  thereof.  Yesterday 
afternoon  the  New  York  News  Bureau  ticker  came  out  with 
the  statement  tliat: 

Senator  McCauan  charged  that  only  effect  of  sections  of  the 
Silver  Act  which  he  would  repeal  has  been  to  abolish  the  fre* 
American  market  In  sUver — 

And  so  forth. 

In  order  that  the  Record  may  clarify  the  situation.  I  ask 
to  have  inserted,  in  the  Rbc(»d  a  letter  addressed  by  me  to 
the  Honorable  Henry  Morgenthau.  Secretary  of  the  Treas- 
ury, together  with  the  report  of  the  New  York  News  Bureau 
Ticker. 

There  being  no  objection,  the  letter  and  report  .wwe  or- 
dered to  be  prini«d  in  the  Record,  as  follows: 

Apbil  4.  1935. 
Hon.  HKintT  MoacsirrBAtr, 

Secretary  of  the  Treasury,  Washington,  D.  C. 
HoNoaABLB  AND  DsaK  Secutabt  :  I  am  this  day  Introducing  a  bill 
amending  PubUc  Act  No.  438.  passed  by  the  Seventy-third  Congress, 
and  commonly  krown  as  the  "  Silver  Purchase  Act." 

My  bill  simply  utrlkes  out  sections  6,  7,  and  8  of  the  act.     I  want 
to  assure  myself  that  we  are  heartUy  in  accord  with  certain  some- 
what obscure  coroUaries  which  seemingly  must  have  escaped  Con- 
'  gress  in  the  hast^-  passage  of  this  legislation. 

May  I  ask  you  if  you  do  not  think  me  right  in  Judging  that 
section  6  Is  somewhat  superfluous  in  providing  authorizatHm  for 
you  with  the  approval  of  the  President,  "  to  Investigate,  regulate, 
or  prohibit,  by  m;ans  of  licenses  or  otherwise,  the  acquisition.  Im- 
portation, exportation,  or  traiisporUtion  of  sUver  and  of  contracts  ", 
etc  when  the  very  act,  though  permittmg  the  Government  to 
trade,  so  penallzet  persons  who  trade  ia  sUver  as  to  make  regulation 
unnecessary?  ^  .^ 

With  respect  to  section  6,  is  It  not  possible  that  Congress,  after 
having  provided  for  the  regulation  of  the  sectirlty  exchanges  by  a 
commission,  did  rot  carry  the  theory  a  step  too  far  by  selecting  one 
commodity  and  burden  you  with  the  responslbUity  for  lU  regula- 
tion while  It  destroyed  trading  in  that  commodity? 

With  respect  to  section  7,  is  it  not  your  thought,  as  weU  as  mine, 
that  the  nationallxing  of  sUver  by  Presidential  proclamaUon  August 
9  1934  has  already  accomplished  the  purposes  for  which  It  was 
designed  and  that  the  freeing  of  silver  may  have  the  effect  at 
encouraging  an  a<lvance  In  its  price  which  is  bound  to  Increase  tha 
production  coBts  of  goods  competitive  to  our  own  and  produced  in 
the  so-called  "  sliver  countries  "? 

Respecting  section  8.  I  have  given  thU  no  Uttle  attention,  and 
I  am  seeking  Information  from  you  as  to  whether  the  60-percent 
profit  tax  has  yielded  to  the  Treasury  any  revenue  of  consequence. 
I  am  whoUy  at  a  loss  to  know  precisely  how  our  Government 
operates  under  the  provisions  of  the  present  act  In  acquiring  sUver. 
If  I  read  the  language  correctly,  am  I  to  assume  that  any  party 
selling  to  the  Oovemment  Is  subject  to  the  tax  of  60  percent  of  tb« 
nroflt  such  party  makes  on  the  transfer?  Seemingly  the  law.  whlcn 
we  enacted  with  the  aim  of  raising  the  world  price  of  sUver.  placed 
a  burden  upon  your  Department  of  ooUectlng  from  the  vendors  at 
bullion  a  SO-perctmt  tax  on  any  pratit  they  may  have  made  on  their 
transaction.  Whether  the  Treasury  commission  a  Federal  Res-rva 
bank  for  example,  as  its  agent,  or  whether  It  ptirchase  directly  \a 
the  foreign  mark«5t.  the  vendor  seemingly  U  subject  to  a  60-percent 
profit  tax  which  the  purchaser  must  assume.  May  I  assume,  if  this 
is  so  a  vendor  vsould  seek  out  any  other  market  but  that  of  th« 
United  States  to  e«»pe  the  penalties  al  the  tax?  _  ^  ,.  _^ 
Or.  in  the  efficient  administration  of  your  office,  haa  it  been 
necessary  to  use  an  Intermediary  between  our  Oovemment,  or  an 
asency  at  our  Oovemment.  as  a  secondary  agency  or  Instru- 
mentality who  may  purchase  abroad  at  the  market  price  and 
reseU  to  the  Trea«iry  or  its  agent  sUver  at  the  same  Pri<»^l»J^ 
in  the  market  and  certify  the  abMoee  of  any  profit  to  avoid  tba 
Imposition  of  this  tax?  ^.  ..    . 

laak  this  quetitlon.  for  I  have  been  xmtU  recenUy  tmawar*  that 
section  8  levies  this  tax  of  60  percent  on  sUver  profits  on  all  tranii- 
f  ers  and  thereby  must  practically  preclude  the  purchaae  and  aaU  a( 
this  commodity  within  our  Jurisdiction. 
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To  my  amawment  the  art  Irrle*  the  tax  on  all  tranafera  outkde 
Uie    UiUteil   St*U»    IX    either    party    be    a   realdent    of   the    United 

8tat<«.  I 

Will  you  not  agree  with  me  that  Congreaa  has  prerented  the 
Treasury  from  uaing  any  agency  within  the  United  States  a«  jiU 
aource  of  allrer  purchaae  without  the  penalty  of  the  50-perc^nt 

tajC  i 

Frankly,  haa  not  Congreaa  literally  excluded  silver  trading  on  |he 
part  of  United  State*  cltlaena  unleaa  they  actually  take  up  r^- 
denc*  abroad  for  a  period  of  3  months?  Haa  not  Congress  gAne 
eren  further  and  told  Its  citizen*  that  even  If  they  go  abroad  Mnd 
take  up  foreign  realdeoce  they  have  not  the  privilege  of  dealing 
in  silver.  If  the  silver  or  intereat  m  which  they  deal  be  situated  In 
the  United  States?  | 

It  seenu  to  me  that  section  8  literally  lmpoe««  all  the  tax  pn|vl- 
slons  on  vendors  to  the  Government  of  the  United  States!  I 
wonder  If  you  have  found  that  this  provision  In  practice  as  te- 
tarded.  as  it  would  seemingly  do  In  theory,  the  acquisition!  of 
•liver  by  your  E>epartment  unless  perchance  you  were  literally 
forced  to  avoid  such  retardation  by  the  Introduction  of  "  w^sh 
■alaa." 

I  mtast  be  permitted  to  assume  that  the  avoidance  of  all  the 
provuionx  of  the  act  by  our  ovra  Oovenuaent  by  means  of  "  wi 
■ales  ■■  would  be  as  repugnant  to  you  as  it  Is  to  me. 

I  aak  If  there  Is  anythiug  In  my  bill  that  In  any  wlae  Interfifres 
with  your  operations,  for  I  must  assure  you  that  It  la  entirely!  In 
a  spirit  of  cooperation  with  the  true  purpose  of  the  legisiatljan. 
which  Is  to  raise  the  world  price  of  silver,  and  with  the  admliils- 
tratlon  of  It  under  your  Jurisdiction  that  I  Introduce  my  bUl.  I 

In  the  midst  of  a  depression  I  am  extremely  anxious  to  conse^e 
all  business  that  rightfully  belongs  to  America,  and  I  canhot 
overlook  our  past  owuershlp  of  a  commodity  market  simply  be- 
cause It  concerns  perhaps  a  relatively  small  group  of  princlnals 
and  employees.  Their  life  work  must  be  considered  as  legUim^te 
as  any  form  of  trade  and  subject  to  the  protection  of 
Government. 

My  study  of  this  legislation  haa  resulted  In  the  conclusion 
this  Government  has  unconsciously  destroyed  an  American  mbr- 
ket  In  silver  and  thereby  has  built  up  a  foreign  market  in  ttils 
commodity  Sliver,  among  the  commodities,  has  received  singular 
attention  from  the  standpoint  of  governmental  acquisition.       J 

I  think  we  have  perhaps  gone  too  far  when  we  p>ernutted  our- 
aelves  and  Congress  to  penalize  citizenship  and  American  reside|ice 
and  placed  a  premium  on  foreign  citizenship  or  American  reside|ice 
abroad  to  a^sxire  Individuals  the  right  to  trade  In  silver.  i 

I  (eel  we  both  are  equally  opposed  to  wholesale  speculation]  In 
Bllver  as  in  any  other  commodity  or  In  any  security  which  affects 
the  public  Interest:  but  however  similar  our  Ideas  may  be  on  this 
point.  I  trust  you  are  In  full  accord  with  me  In  my  belief  tl^at. 
by  our  regulation  of  this  single  commodity,  we  have  simply  thrdwn 
Into  the  lap  of  London  the  entire  control  of  the  world's  silver 
market,  prohibiting  our  nationals  to  participate  even  on  an  etiual 
footing  with  foreigners.  Thus  m  both  the  foreign  exchange  situa- 
tion and  In  the  bullion  market  America  establishes  her  monetary 
policies,  which  dominate  the  financial  world,  and  then  seemingly 
permits  the  execution  of  these  policies  to  be  at  the  mercy  of  the 
London  bullion  and  foreign  exchange  markets.  I 

I  assume  It  Is  now  necessary  for  the  purchasing  agent  of  jthe 
Treasury  to  protect  himself,  in  dutifully  executing  orders,  agal&ist 
the  automatic  assumption  of  full  liability  for  the  tax  on  prc(&ts 
realized  by  the  actual  seller.  j 

May  I  aaaume  that  that  necessary  protection  Is  made  available 
by  Instituting  a  three-cornered  transaction  by  Introducing  ,  an 
Intermediary  who  can  truthfully  certify  that  no  profit  has  been 
made  on  hla  transfer  to  the  Government? 

If  this  to  the  practical  method  of  purchase.  Is  not  this,  tl  en. 
a  cane  of  evasion  to  which  our  Government  has  unconsclo>  Lsly 
become  a  party? 

I  frankly  solicit  your  reactions  to  these  {xiaslbillties,  for  I  lam 
•a  anxious  to  know  the  facts  as  are  you.  , 

We  may  both  be  helpful  In  removing  any  poaslhlHty  of  pie 
charge  of  tax  evasion  which  would  certainly.  If  proven,  degrade 
the  majesty  of  the  State  and  act  as  a  pernicious  example  to  jthe 
potential  taxpayers  of  the  Nation.  We  must  Impress  men  with 
the  solemn  (act  that  tax  evasion  is  not  alone  contrary  to  public 
policy  but  a  violation  of  the  ethics  of  good  citizenship. 

I   welcome  your  comments  on   these  thoughts,   your  correct|ion 
of   any   false   aasumpUoxis,   and   your    valuable    aasUtance   In 
proposed  legUlatlon. 

Blacercly  yours.  Pat  McCaaaA^ 


Ithe 


I  New  York  News  Bureau  Ticker,  3:30  p.  m..  Apr.  4] 
■Torr  OM  M'CA«aaN  ULvm  amknomknt  repsaijko  pakts  of  siLim- 

PUBCIUUkX    ACT  I 

Senator  IfcCAKBAiv  charged  that  only  eflTrct  of  aectlons  of  ithe 
Sliver  Act  which  he  would  repeal  haa  been  to  abolish  the  free 
American  market  in  silver  as  a  commodity  and  to  transfer  |hat 
market  to  London.  He  added  that  no  beneflta  bad  resiilted  tfryra 
the  enactment  of  the  measure,  but  only  further  decline  In  opfor 
ttmitles  of  employment  In  silver-producing  States  and  no  incrfaae 
In  agncultxiral  products  Foreign  countries  only,  he  said,  had 
ben^ted  from  the  act.  At  the  same  time  the  Senator  charged  fhat 
the  TVsasury  Department  was  violating  the  law  through  Reeling 
wash  sales  tn  silver  contracts  in  order  to  avoid  pajment  of  the  tax 
hnposad  by  the  tUlL 


RECOED  OF  UWITEI)  STATES  DISTRICT  ATTORWry  LESLIE  C.   GARNETT 

Mr.  BYRD.  Mr.  President.  I  ask  leave  to  have  printed  in 
the  Record  an  article  from  the  Washington  Sunday  S  ;ar  of 
March  31.  1935,  giving  the  record  of  prosecutions  ander 
United  States  District  Attorney  Leslie  C.  Gamett. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Gaxnttt's    Offtci    Est.vblishes    Record    fob    Cases    PnosEct-TED — 

CouxT  DocrrMKWTS  Show  More  Criminals  Tanco  and  Convicted 

Last  Year  Than  at  Ant  Tmx  Since  1931 

Official  records  of  the  District  Supreme  Court  show  the  of!lce  of 
United  States  Attorney  Leslie  C.  Gamett.  charged  with  laxity  In 
prosecutions  by  witnesses  testifying  before  the  Hotise  Crime  Com- 
mittee, tried  and  convicted  more  criminals  last  year  than  in  any 
corresponding  period  since  1931. 

Some  of  the  witnesses  before  the  committee  stressed  the  supposed 
failure  of  the  prosecutor  to  proceed  against  gamblers — a  fl?ld  of 
crime  In  which  more  offenders  were  convicted  last  year  than  In 
the  entire  preceding  4-year  period. 

The  prosecutor's  office  also  established  something  of  a  record  for 
this  Jurisdiction  last  week  In  the  prosecution  of  murderers.  Four 
men  were  brought  to  trial  In  three  cases  on  flrst-degree  murder 
charges.  Three  of  them  were  found  guilty  in  the  first  cegree. 
while  the  fourth,  at  one  time  adjudged  Insane,  was  convlc:ed  of 
second-degree  murder. 

PRESSES     60     GAMBLINO     CASES 

Dxirlng  the  14-month  period  since  January  22.  1934.  Gumett 
commenced  prosecutions  in  60  gambling  cases  Involving  more  than 
100  defendants  charged  with  felonies.  Twenty-six  of  these  d(  f end- 
ants  have  been  convicted,  3  were  acquitted,  and  7  cases  were  nolle 
prossed.  Of  these  7,  2  have  been  reindicted,  and  in  the  other  5 
cases  the  court  refused  to  permit  the  introduction  of  the  evidence 
on  the  ground  it  was  procured  without  a  warrant. 

The  remaining  defendants,  many  of  them  Indicted  recently,  are 
awaiting  trial.  Included  among  these  are  Sam  Beard  and  13  asso- 
ciates, scheduled  for  trial  in  April. 

During  the  entire  preceding  4-year  period  there  were  22  gam- 
bling prosecutions  started,  resulting  la  11  convictions,  10  nolle 
prossed.  and  1  verdict  of  not  gtillty. 

Gamett  has  also  been  responsible  for  the  removal  of  276  tele- 
phones used  by  gamblers  and  the  refusal  on  the  part  of  the  tele- 
phone company  to  Install  58  other  phones  where  it  was  pcaalble 
to  show  they  would  be  used  by  gamblers. 

CASES   BROUGHT   TO   TRIAL 

Another  criticism  before  the  committee  was  that  law  enlorce- 
ment  has  broken  down  because  of  long  delays  In  the  prosecution 
of  criminals.  The  records  show  that  from  last  January  1  to 
March  27  a  total  of  51  cases  were  brought  to  trial  within  2  v.eeks 
after  arraignment,  31  of  these  cases  being  tried  within  1  week 
after  the  defendants  entered  their  pleas. 

During  this  period,  representing  61  court  days,  a  total  of  151 
trials  were  held  in  the  2  criminal  courts,  an  average  of  marly 
3  a  day.  During  the  same  period.  334  Indictments  were  retu:ned 
and  212  defendants  pleaded  guUty. 

On  March  27  there  were  only  223  cases  pending  in  which  indict- 
ments have  been  returned  but  no  action  taken.  These  cases 
cover  a  period  of  several  years  and  in  more  than  200  of  them  the 
defendants  are  fugitives  from  Justice  and  cannot  lae  brought  to 
trial. 

ONI   THOITSAND   TWO    HUNDRED    AND    FORTT-TWO   CRIMINAL    CASES 

The  records  at  the  close  of  the  last  fiscal  year  showed  that  1.244 
criminal  cases  were  started  dxirlng  that  period.  Of  these  ciises, 
1.166  were  terminated,  755  by  pleas  of  guilty.  166  by  verdicts  of 
guilty,  and  49  by  acquittal.  The  percentage  of  convictionii  in 
trials  by  Jury  for  the  past  5  fiscal  years  follows:   1930,  61. 7  percent; 

1931.  67.2  percent;  1932.  75  2  percent;  1933,  70.5  percent;  and 
1934.  77.2  percent.  When  the  courts  recessed  last  June  there  were 
only  10  criminal  cases  in  which  the  defendants  were  in  Jail  a»  ail- 
ing trial,  and  57  bond  cases  awaiting  trial  out  of  a  total  of  1.454 
IndlctmenU  handled  by  the  prosecutor's  office  during  the  yeai-. 

It  is  also  disclosed  by  the  records  that  comparatively  few  cases 
were  noUe  prossed  last  year,  the  figures  being:  1930,  379;  1931,  172; 

1932.  207;    1933.  270;   and  1934.   192. 

The  records  also  show  that  the  United  States  attorney's  office 
has  won  189  civil  cases  for  the  Government  since  January  22,  1934, 
and  lost  46.  These  46  include  38  consent  Judgments  in  war-risk 
cases  approved  by  the  Department  of  Justice.  In  other  than  war- 
risk  caaes  the  Government  only  lost  three  Eults. 

Gamett  and  his  assistants  have  also  been  successful  In  the 
Court  of  Appeals  during  the  same  period,  winning  23  cases  and  losing 
4.  Among  the  cases  lost  was  the  Sigma  Chi  Fraternity  trial,  in 
which  the  attorney  general  filed  a  confession  of  error,  and  the 
McCracken  case,  which  Gamett  finally  won  in  the  United  States 
Suprenoe  Court. 

THE  N.  I.  A. — CHICAGO  DAILY  NEWS  EDITOIUAL 

Mr.  HASTINGS.  Mr.  President,  I  ask  unanimous  consent 
to  h*Te  published  in  the  Record  an  editorial  entitled  "  Pres- 
ervation, or  Evasion — Which?  Mr.  President ",  which  ap- 
peared in  the  Chicago  Daily  News  on  April  2.  1935. 
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There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record  as  follows: 

[Prom  the  Chicago  Dally  News.  Apr.  2.  19351 

PRESERVATION  OR  EVASION WHICH?    MR.  PRESIDENT 

"  I.  Franklin  Delano  Roosevelt,  do  solemnly  swear  that  I  will 
faithfully  execute  the  office  of  President  of  the  United  States,  and 
will,  to  the  best  of  my  ability,  preserve,  protect,  and  defend  the 
Constitution  of  the  United  States." 

This  was  the  oath  taken  by  the  President  on  March  4.  1933. 
On  January  7,  1935,  the  Supreme  Court  of  the_  United  States 
held  that  the  grant  to  the  President  of  congressional  authority 
contained  In  the  National  Industrial  Recovery  Act  was  "  untenable 
under  the  Constitution."  In  at  least  17  other  Instances  Federal 
courts  have  ruled  that  varying  provisions  of  the  N.  R.  A.  were 
unconstitutional.  Many  of  these  cases  are  now  on  the  way  to 
the  Supreme  Court  for  final  adjudication,  and  one  of  them,  at 
least,  that  of  the  Belcher  Lumber  Co..  of  Alabama,  had  reached 
the  Supreme  Court  and  was  about  to  be  decided  when  the  Gov- 
ernment itself  withdrew  the  case,  palpably  declining  to  face  the 
issue. 

At  the  same  time  the  President  of  the  United  States  formally 
and  officially  demanded  that  the  Department  of  Justice,  acting 
through  district  attorneys  throughout  the  country,  take  prompt 
and  vigorous  action  to  prevent,  or  punish,  violations  of  the  codes 
under  the  N.  R.  A. 

In  the  curious  and  unprecedented  situation  thus  created,  hon- 
est business  men,  seeking  to  carry  on  their  legitimate  affairs,  are 
threatened  by  the  executive  power  of  the  Government  with  pun- 
ishment if  they  violate  N.  R.  A.  codes,  and  at  the  same  time  are 
told  by  the  Judicial  power,  represented  by  the  Federal  courts — 
which  are  equal  in  authority  to  the  executive  power — that  the 
codes  are  unconstitutional.  Every  possible  consideration  for  Just 
and  impartial  execution  of  the  law  and  fair  treatment  to  the 
business  Interests  of  the  country  requires  that  there  be  as  swift 
and  final  a  decision  upon  the  constitutionality  of  the  N.  R.  A.  as  It 
Is  possible  to  secure.  Indeed,  such  a  policy  is  demanded  by  the 
very  terms  of  the  oath  the  President  took  upon  his  inauguration. 
It  is  his  solemn  duty  to  "  preserve  the  Constitution."  The  obliga- 
tion Is  Inescapable. 

Yet  It  Is  under  these  circumstances  that  the  President  has 
directed  the  withdrawal  of  the  case  pending  in  the  Supreme  Court, 
which  would  determine  the  constitutionality  of  the  N.  R.  A.  swiftly 
and  promptly  and  finally,  and  has  caused  to  t>e  Introduced  In  the 
Congress  a  new  N.  R.  A.  bUl  which  contains  practlcaUy  all  the 
debatable,  questionable  features  of  the  old  N.  R.  A. 

These  two  momentous  steps — the  withdrawal  of  the  suit  In  the 
Supreme  Court  and  the  introduction  of  the  new  N.  R.  A.  blU — 
were  taken.  It  is  announced,  upon  the  advice  of  Felix  Frank- 
furter and  Donald  R.  Rlchberg.  It  was  stated  at  the  time,  and 
has  not  been  contradicted,  that  the  purpose  of  this  policy  was  to 
avoid  a  Supreme  Court  test  of  the  N.  R.  A.'s  constitutionality  untU 
the  code  structure  under  the  new  law  had  become  a  well-function- 
ing machine  with  a  tremendous  vested  Interest  which  the  Supreme 
Court  might  well  hesitate  to  disturb. 

This  Is  precisely  the  type  of  policy  which.  In  the  past,  has  been 
pursued  by  certain  unscrupulous,  but  powerful,  business  Interests 
which,  under  the  guidance  of  highly  paid  and  skiUful  legal  ad- 
visers, sought  to  escape  the  plain  provisions  of  the  law  by  devious 
and  unscrupulous  methods  of  evasion  and  Indirection.  If  the 
President  of  the  United  States  and  the  executive  authority  of  the 
Government  Itself  openly  and  palpably  seek  to  evade  the  terms 
of  the  Constitution,  or  to  sidestep  a  test  of  constitutionality  in 
the  coui-t  of  final  resort,  what  becomes  of  the  hope,  vital  to  our 
future  welfare,  that  a  higher  code  of  ethics  will  rule  In  private 
business? 

The  people  of  the  United  States  rely  upon  Franklin  Delano 
Roosevelt  to  remember  that  the  first  promise  he  made  as  President 
of  the  United  States  to  the  people  of  the  United  States,  with  his 
hand  resting  upon  an  open  Bible,  was  a  promise  to  preserve  the 
Constitution.  Consequently,  when  any  executive  act  la  chaUenged 
up>on  constitutional  grounds,  It  becomes  his  duty  to  have  such 
questions  determined  by  the  court  of  final  resort,  as  swiftly  as 
possible,  to  the  end  that  the  Constitution  shall  be  preserved.  To 
attempt  to  exercise  a  dubious  constitutional  right,  and  at  the 
same  time  deliberately  and  palpably  to  evade  a  prompt  Judicial 
determination  of  the  question,  challenges  the  fitness  for  public 
office  of  the  Individual  who  so  acts,  and  Is  utterly  destructive  of 
the  confidence  which  should  attach  to  the  man  who  exercises 
such  great  responsibility  under  a  constitutional  form  of  gov- 
ernment. 

COtTRT  DECISION  ON  FARM  BANKRUPTCY  ACT 

Mr.  PRAZIER.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  opinion  by  the  Circuit  Court 
of  Appeals  of  the  Fourth  Circuit,  written  by  Mr.  Justice 
Parker,  in  which  the  constitutionality  of  the  Farm  Bank- 
ruptcy Act,  as  amended  by  the  Seventy-third  Congress,  was 
at  stake.  I  have  complied  with  the  rules  of  the  Printing 
Commltfee  and  have  gotten  an  estimate  of  the  cost  of 
printing. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 


United  states  Circuit  Court  of  Appeals,  Fourth  Oimilt 
No.  3778.  WUliavi  W.  Bradford.  Jr..  bankrupt.  appelUmt.  r. 
Michael  W.  Fahey.  aaaiffnee,  John  D.  Worthington,  Annie  MoC. 
Warthington,  and  the  Potomac  Joint  Stock  Land  Bank  of  Alex- 
andria.  appelle<s8.  On  appeal  to  superintend  and  revlae,  in 
matter  of  law,  proceedings  of  the  District  Court  of  the  United 
States  for  the  District  of  Maryland,  at  Baltimore. 
No.  3797.  WiUiam  W.  Bradford,  Jr.,  bankrupt,  appellant,  t. 
Michael  W.  Fah-ty.  assignee,  and  John  D.  Worthington  and  Anni» 
McC.  Worthirigton,  his  wife,  appellees.  Appeal  from  the  Dis- 
trict Court  of  t:he  United  States  for  the  District  of  Maryland,  at 
Baltimore. 

(Argue<l  Jan.  8,  1935.  Decided  Apr.  2.  19S5.) 
Before  Parker,  Northcott,  and  Soper,  circuit  judges. 
Parker,  circuit  .ludge: 

This  Is  an  appeal  In  bankruptcy  proceedings  from  an  order  deny- 
ing the  prayer  of  a  petition,  which  was  filed  under  subeectlon  <s) 
of  section  75  of  r.he  Bankruptcy  Act.  and  which  asked  that  the 
court  enjoin  further  prosecution  of  proceedings  which  had  been 
commenced  In  the  Circuit  Court  of  Harford  County,  Md.,  to 
foreclose  a  mortgage  on  the  farm  of  petitioner.  The  mortgagee 
resisted  the  petition  on  two  grotinds:  (1)  That  the  court  of  bank- 
ruptcy could  not  interfere  with  the  State  court's  jurisdiction, 
which  had  attached  In  the  proceedings  to  foredose  the  mortgage; 
and  (2)  that  suhjectlon  (s)  (7)  of  section  78  of  the  Bankruptcy 
Act  was  unconstitutional  and  therefore  furnished  no  basis  upon 
which  the  ultimate  relief  sought  might  be  granted.  The  district 
Judge  held  agalnfit  the  mortgagee  on  the  first  ground,  but  sus- 
tained the  second  and  denied  the  petition  because  in  his  opinion 
the  subsection  of  the  Bankruptcy  Act  under  which  the  petition 
was  filed  was  violative  of  the  "  due  process "  clause  of  the  fifth 
amendment.     The  petitioner  has  appealed. 

There  Is  no  dlsjtute  as  to  the  facts,  which  may  be  briefly  stated 
as  follows:  On  February  8,  1926,  the  petitioner,  WlUlam  W.  Brad- 
ford, Jr.,  a  farmer  of  Harford  County,  Md.,  executed  a  mortgage  on 
145  acres  of  land  to  the  Potomac  Joint  Stock  Land  Bank  of  Alex- 
andria to  secure  a  debt  of  $20,000.  On  April  18,  1934,  there  was  due 
on  the  mortgage  debt  a  balance  of  amortisation  payments  In  excess 
of  $1,000  and  certain  Instirance  premiums  which  the  mortgagee  had 
advanced:  and  on  that  date  the  mortgagee,  acting  under  the  terms 
of  the  mcotgage,  declared  the  whole  debt,  amounting  to  $19,497.23, 
to  be  due.  and  assigned  the  mortgage  to  Michael  W.  Fahey  for  the 
purpose  of  foreclosure.  Fahey  proceeded  to  advertise  and  sell  the 
mortgaged  property  under  the  power  contained  in  the  mortgage, 
docketing  the  for«closure  proceedings  In  the  circuit  court  of  Har- 
ford County.  Md..  In  accordance  with  the  provisions  of  the  Mary- 
land law.  The  SiUe  was  held  on  June  18,  1984.  when  John  D. 
WcM-thlngton  and  wife  became  the  last  and  highest  bidders  for  the 
property  at  the  price  of  $21,500  and  deposited  $2,160  with  the 
assignee  to  be  applied  on  the  ptirchase  price.  On  June  19  Fahey 
reported  the  sale  to  the  clerk  of  the  court,  and  the  xisual  order 
nisi  was  entered  requiring  notice  to  be  given  that  the  sale  would  be 
confirmed  unless  cause  to  the  contrary  should  be  shown  on  or 
before  the  19th  day  of  July.  Exceptions  to  the  sale  were  filed  by 
the  petitioner,  Bradford,  hut  these  have  not  been  passed  on  because 
of  the  proceedings  taken  In  this  cause. 

On  July  17.  2  days  before  the  order  nisi  was  returnable,  Bradford 
filed  his  petition  In  the  court  below  under  section  76  of  the  Bank- 
ruptcy Act,  alleging  that  he  was  a  farmer,  that  he  was  unable  to 
meet  his  debts  as  they  matured,  and  that  he  desired  to  effect  a 
compoeitlon  or  extension  of  his  debts  as  provided  by  that  section. 
The  proceedings  in  the  State  court  were  stayed  purstiant  to  the 
prayer  of  the  petition,  and  the  case  was  set  for  hearing  on  Sep- 
tember 6.  In  the  meantime  answers  were  fUed  by  Fahey  and  the 
Worthlngtons  and  the  land  bank  was  made  a  party.  Letters  were 
sent  to  the  various  creditors  offering  a  composition,  but  on  the 
morning  of  the  hearing  petitioner  was  notified  that  his  offer  would 
be  refused  by  the  land  bank,  and,  as  the  debt  owing  to  It  was  mare 
than  the  other  Indebtedness  erf  petitioner,  there  resulted  a  faUure 
to  obtain  such  an  acceptance  of  the  offer  of  comjXMltlon  as  was 
required  by  the  section.  PeUUoner  thereupon  amended  his  peti- 
tion and  asked  to  be  adjudicated  a  bankrupt  and  granted  relief 
pursuant  to  kubsectlon  (s)  of  the  section  and  that  the  foreclosure 
proceedings  in  the  State  court  be  permanently  enj<^ned.  At  this 
time  it  was  formally  and  definitely  stated  by  counsel  for  jjetitloner 
that  he  would  elect  to  purchase  the  property  embraced  In  the  land 
bank's  mortgage  pursuant  to  the  terms  prescribed  In  subsection  (s) 
and  by  counsel  for  the  mortgagee  that  It  did  and  would  object 
thereto.  The  court  i4>proved  the  petition  as  properly  filed  and 
passed  an  order  adjudicating  Bradford  a  bankrupt,  but,  being  of 
opinion  that  paragraph  7  of  subsection  (s)  was  unconstitutional, 
refused  to  stay  proceedings  In  the  State  court.  The  matter  com- 
plained of  on  this  ^peal  Is  this  refusal  to  sUy  proceedings. 

A  preliminary  question  which  arises  Is  whether  the  appeal  Is  not 
premature,  as  the  right  of  peUtloner  to  reUef  under  paragraph  7  of 
subsection  (s)  <rf  the  act  would  arise  only  after  there  had  been  an 
appraisal  of  the  property,  an  offer  to  purchase  at  the  appraised 
price,  and  a  refusal  on  the  part  of  the  Uenholder  to  accept  this 
offer.  But  the  answer  to  this  U  that  the  i^peal  Is  from  the  reftisal 
to  stay  proceedings  In  the  State  court,  and  under  the  provisions  <rf 
the  act.  if  vaUd.  these  proceedings  should  be  stayed  whUe  the 
appraisal  and  other  proceedings  preliminary  to  the  right  to  relief 
under  paragraph  7  are  going  forward.  If  the  court  has  jurisdiction 
to  stay  such  proceedings.  Subsection  (s)  U  not  an  Independent 
statute  but  an  amendment  to  section  75  as  enacted  by  the  act  of 
March  3,  1938.    Under  subsectlcnis  (n)  and  (o)  of  that  section,  the 
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propwty  o/  tJv  tmrmtr.  tilierever  tltu^te.  U  subjected  to  tiie  «r}u- 
Ili'c  jurtadk-iion  erf  the  court  of  bwikniptcy.  and  It  te  forWdden 
tbst  proc*^in«»  for  foceclo«ire  o<  a  inort«age  tbeFCon  be  InatttUK-d 
or  maintained  in  any  other  court  without  the  permiaalQP  of !  the 
court  oi  baiLkruptcy.  Proceetllngs  under  ■ubsecUon  (■)  are  Uit  a 
conunuation  at  proreedin^  theretofore  InaUtuted  under  dther 
provisions  of  the  aectton;  and  the  proTlsiona  for  staying  foreclqBure 
in  a  Stale  court  are  clearly  applicable  for  the  purpoM  of  protedtlng 
the  courts  J\irJadlctlon  while  such  proceedings  are  going  forward. 
A  denial  of  the  stay  on  the  ground  that  paragraph  7  of  subsedtlon 
(si  was  unconstitutional,  after  a  petition  had  been  filed  asking 
relief  under  that  «ub«wrtlon.  was  cleariy  appealable,  therefore.  Irre- 
spective of  whether  or  not  the  proceedings  had  gone  forward  td  the 
point  where  petitioner  was  enUtled  to  the  relief  provided  by  t-hat 
paragraph.  J 

With  this  preliminary  question  out  of  the  way.  three  queslbons 
■re  rained  for  out  consideration  by  the  appeal.  tUs:  (1)  Whether 
nibeecUon  (si  of  aection  li  of  the  Bankruptcy  Act,  and  perl|lcu- 
larly  paragraph  7  thereof,  is  a  constitutional  exercise  of  the  b^k- 
niptcy  power  of  Congreaa;  (2)  whether  a  court  of  bankruptcy  has 
U:n8dlction  under  section  75  of  the  Bankruptcy  Act  to  stay  pro- 
ceedings foe  forecK)e»ire  of  a  mortgage  already  pendmg  in  a  ^tatc 
court  where  relief  la  Mked  under  subsection  (s)  of  the  aec1|ion; 
and  (3)  whether  this  jurisdiction  may  be  exercised  with  respect  to 
a  forecloeure  suit  In  Maryland,  where  there  has  been  a  sale  of;  the 
mortgaged  property  under  order  of  court  l>ut  the  sale  has  not  been 
confirmed  We  think  that  aU  of  theee  qucaUona  muat  be  ansv^ed 
m  the  aOrmaUve.  i 

The  bankruptcy  power  of  Congress  ts  conferred  by  article  I.  j»*c- 
tlon  8  claxiae  4  of  the  Conatltutlon.  which  provides  that  Confress 
shall  have  power  "  to  cetabltsh  •  •  •  tmllorm  laws  on  the  Sub- 
ject oi  twuikruptdes  throughout  the  United  States."  It  Is  corfeia- 
tlve  to  the  clause  of  arUcle  I.  section  10.  which  provldea  that  r  no 
State  shall  •  •  •  pass  any  •  •  •  law  Impairing  the  Obli- 
gation of  contracts."  It  was  reallaed  at  the  time  of  the  adopltlon 
of  the  Constitution  that  uniform  laws  on  the  subject  of  bankrupt- 
cies were  important  in  the  development  of  Interstate  and  forielgn 
commerce,  over  which  Conp-eas  was  given  control;  and  not  only 
was  Congress  vested  with  the  power  to  eaUbllsh  such  uniform  laws 
but  the  States  were  expressly  forbidden  to  exercise  the  power  usu- 
ally involved  in  bankruptcy  laws,  1.  e,  the  power  of  Impairlngj  the 
obligation  of  contracu.  The  subject  Is  dealt  with  In  one  sent^ce 
in  that  great  commentary  on  the  Constitution,  the  Federalist  Papers 
( XU » .  where  It  Is  said :  "  The  power  ot  establlahing  uniform  laws 
of  bankruptcy  la  so  Intimately  connected  with  the  regulsOiofi  of 
commerce,  and  will  prevent  so  many  frauds  where  the  partita  or 
the'.r  property  may  lie.  or  be  removed  Into  different  State*,  thai  the 
expediency  of  It  seems  not  likely  to  be  drawn  In  question."        I 

What  Is  a  law  on  the  rubj-ct  of  bankruptcies  within  the  mea^iing 
of  the  Oonstnution  has  never  received  exact  definition  at  the  h^nds 
of  the  Supreme  Court,  but  there  can  be  no  qtiestion.  we  think^  but 
that  the  constituUonal  grant  vests  In  Congreae  full  power  to  ideal 
with  the  relationship  existing  between  debtors  unable  or  unwilling 
to  pay  their  debu  and  their  creditors,  and  that  we  may  safelyl  say, 
without  attempting  to  delimit  the  power,  that  any  law  muit  be 
held  to  be  a  law  on  the  subject  of  bankruptctcs  which  provldeti  for 
the  surrender  of  the  property  of  a  debtor  to  a  court,  its  control!  and 
administration  by  the  court  with  the  eventual  application  o^  the 
property  or  Its  value  to  the  claims  of  creditors,  and  the  dlscl|arge 
of  the  debtor  from  the  remainder  of  his  debts.  As  we  said  Ln  the 
recent  case  of  Campbell  v.  ALUgfiany  Corporation  (C.  C.  A.  4th). 
—  Ped.  (2d)  — .  which  dealt  with  the  validity  of  the  cwpofate- 
reorganlaation  secUon  of  the  Bankruptcy  Act.  "  all  phases  oU  the 
relationship  between  a  debtor  anar>clally  embarrassed  and  his  Cred- 
itors are  brought  under  the  control  of  Congress  by  the  cons^tu- 
tlonai  grant  of  power:  and  the  fact  that  a  particular  mod«  has 
hitherto  been  employed  In  dealing  with  this  relationship  Is  n(>t  to 
be  taken  as  a  measure  of  the  power  over  It.  {Hanover  Nat.  Ba|Uc  v. 
Moysea.  IM  U  S.  181.  Sturgea  v.  Crou>nin»hieUL.  4  Wheat.  122:  In  re 
Lendquist  (C.  C.  A.  7th),  70  Ped.  (id)  »29.  In  re  Klein,  Fed  Ca*. 
Ho  7866.  reported  as  note  to  Nelton  v.  CarUnd.  1  How.  266,  277: 
In  rr  Metman.  7  Ben.  456.  Pbd.  Caa.  Mo.  11873;  Kunsler  t.  Kokmu, 
5  Hill  317. J"  I 

In  Story  on  the  Constitution,  section  lllS,  quoted  ^th  applxxval 
by  Judge  (later  Mr.  Justice)  Blatchford.  In  In  re  Heiman,  s^rpra. 
It  la  said :  "  Perhaps  as  satisfactory  a  deecrlptton  of  a  banlirupt 
law  can  be  framed  Is  that  It  Is  a  law  for  the  benefit  and  relief  of 
creditors  and  their  debtors  tn  cases  tn  which  the  latter  are  uiable 
or  unwilling  to  pay  their  debts.  And  a  law  on  the  subject  of  l^ank- 
niptcles.  In  the  sense  of  the  Constitution,  la  a  law  making '  pro- 
visions for  cases  of  persons  falling  to  pay  their  debts."  < 

And  Judge  Blatchford  lo  his  opinion  In  the  case  cited  define^  the 
"  subject  of  bankruptcies  "  as  used  In  the  constitutional  gra|it  of 
power  as  follows:  "What  Is  'the  subject  of  bankruptcies?'  lit  Is 
not.  properly,  anything  less  than  the  subject  of  the  relation^  be 
tween  an  Insolvent  or  nonpaylng  or  frmtidulent  debtor,  i 
creditors,  extending  to  hia  and  their  relief.  It  comprises  the 
faction  of  the  debt  for  a  sum  less  than  Its  amotint,  with  the 
of  the  debtor  from  liability  for  the  unpaid  balance,  and  the  rl 
the  creditor  to  require  that  the  amount  paid  In  satlafactton 
be  substantially  as  great  a  pro  rata  share  of  tiie  property  | 
by  the  debtor  as  It  can  pay.  or  can  reasonably  be  expected 

It  Is  clear  that  the  power  of  Congress  over  bankruptcies 
limited  by  the  term^  of  the  British  and  colonial  statutes  as! they 
existed  at  the  time  of  the  adoption  of  the  Conatltutlon.  Ai  was 
veil  said  by  Mr.  Justice  Hunt  In  »wrTTting  the  decree  of  Jud^e 
Blatchford  in  the  Reiman  aue  iPed.  Gas.  11675) :  "  Tlie  argu|nent 


that  the  subject  of  bankruptcies  is  to  be  Interpreted  and  limited 
by  the  British  and  colonial  statutes  as  they  existed  at  the  tlm  I 
of  the  separation  of  this  country  from  Great  Britain  is  quite  too 
narrow.  No  country  can  afford  to  be  thus  cut  off  from  all  possible 
improvement  In  its  legislation.  Whatever  relates  to  the  subject  of 
bankruptcy  Is  within  the  jurisdiction  of  Congress;  and  to  say  that 
the  law  as  existing  at  the  time  of  the  Revolutlo  i  or  the  adoption  of 
the  Coiistitutlon  shall  furnish  the  rule  and  limitation  of  legisla- 
tion would  take  a  large  part  of  the  subject  out  of  their  jtirisdlctlon. 
While  It  ts  true  that  all  proper  bankrupt  laws  and  Insolvent  laws 
are  based  upon  the  theory  of  a  surrender  of  the  bankrupts  prop- 
erty, none  of  them  require  such  surrender  to  be  entire  and  abso- 
lute!" See  also  opinion  of  the  Supreme  Coiirt  in  Hanover  Nat. 
Bank  v.  Moyses.  supra,  and  opinion  of  this  Court  in  Compbell  v. 
Alleghany  Corporation,  supra. 

Nor  are  the  limits  of  the  bankruptcy  power  to  be  sought  In  the 
exercise  which  Congress  has  made  of  that  power.  Congress  made 
no  exercise  of  the  bankruptcy  power  whatever  until  1800,  when  an 
act  along  the  Wne  ot  the  English  bankruptcy  acts  relating  to  traders 
was  passed,  which  was  repealed,  however,  In  1803.  The  power  was 
again  exercised  by  the  passage  of  an  act  In  1841,  but  this  act  was 
repealed  In  1843.  In  1867  the  third  bankruptcy  act  was  passed,  and 
tt  remained  In  force  for  only  H  years,  being  repealed  In  1878.  In 
1808  the  present  bankruptcy  act  was  passed.  It  has  been  well  de- 
8crit>ed  (1  Remington  on  Bankruptcy,  p.  18)  as:  "A  system  of  laws 
for  the  taking  poeaesslon  of  the  assets  of  an  Insolvent,  either  upon 
his  own  initiative  or.  In  case  he  has  done  certain  acts  called  acts  of 
bankruptcy,  considered  to  demonstrate  his  un worthiness  or  In- 
capacity properly  to  continue  his  business  upon  the  Initiative  of 
his  creditors;  for  recovering  such  of  his  assets  as  have  been  trans- 
ferred fraudulently  to  third  f>artiea  or  linfalrly  to  particular  pre- 
ferred creditors  or  have  been  seized  by  creditors  while  the  debtor 
was  Insolvent:  for  selling  the  a-ssets  and  distributing  the  proceeds 
equitably  amongst  his  creditors;  and  finally  for  granting  to  him. 
In  case  he  has  surrendered  all  his  assets  and  diacloeed  to  his  credi- 
tors In  bankruptcy  the  truth  about  his  btislness,  a  discharge  from 
the  unpaid  deficit  of  his  debts."  But  not  even  the  act  of  1898  fully 
covered  the  subject  of  bankruptcy.  It  made  no  adequate  provision 
for  extension  of  time  to  Insolvents,  for  corporate  reorganization, 
for  relief  of  embarrassed  railroad  corporations,  or  for  relief  of  agri- 
cultural debtors.  It  was  designed  primarily  for  the  relief  of  those 
whose  debts  had  been  Incurred  In  mercantile  and  manufacturing 
pursuits  and  their  creditors:  and  only  In  this  field  did  It  afford 
relief  which  could  be  said  to  be  adeqtiate. 

In  1933,  however,  a  much  wider  exercise  of  the  bankruptcy 
power  on  the  part  of  Congress  became  Imperative.  The  period 
of  Industrial  expansion  which  followed  the  World  War  witnessed 
an  unprecedented  expansion  of  credit  throughout  the  country. 
Bonds  were  issued  by  both  public  and  private  corjKirations  In 
amounts  far  beyond  any  ability  on  their  part  to  pay  In  normal 
times,  and  private  individuals  borrowed  on  real-estate  mortgages 
to  an  extent  that  had  never  before  been  thought  possible.  This 
period  of  prosperity  and  expansion  of  credit  had  been  followed 
by  an  economic  depression  world-wide  in  scope,  property  values 
had  dwindled  to  a  mere  fraction  of  what  they  had  been,  and  the 
national  Income  had  shrunk  to  the  extent  that  the  payment  even 
of  the  Interest  on  this  vast  volume  of  Indebtedness  was  out  of 
the  question.  Relief  was  needed  In  the  form  of  bankruptcy  laws, 
which  would  enable  the  people  to  face  reality  with  respect  to 
the  altered  condition  of  their  debt  structure  and  would  enable 
business  to  go  forward  unhampered  by  obligations  which  were  Im- 
possible of  fulfillment.  Congress  accordingly  passed  the  amend- 
ment of  March  3.  1933,  to  the  Bankruptcy  Act  (47  Stat.  1467). 
This  amendment  added  four  sectlozis  to  the  act:  Section  74,  which 
provided  for  compositions  and  extensions  by  distressed  debtors 
without  an  adjudication  of  bankruptcy;  section  75,  which  pro- 
vided a  special  plan  for  the  relief  of  agricultural  debtors:  section 
76.  which  granted  relief  to  persona  secondary  liable  on  obligations 
of  distressed  debtors:  and  section  77,  which  provided  for  the 
reorganization  of  Insolvent  railroads.  Sections  74  and  77.  as  thus 
enacted,  have  been  sustained,  as  a  valid  exercise  erf  the  bank- 
ruptcy power  (In  re  Lxindqitist  (C.  C.  A.  7).  70  Federal  (2d)  929; 
in  re  Chicago  B.  1.  dk  P.  R.  Co.  (C.  C.  A.  7)   72  Federal  (2d)   443). 

It  was  soon  apparent,  however,  that  the  amendments  of  1933 
did  not  adequately  meet  the  situation.  Something  was  needed 
which  would  enable  Insolvent  corporations  and  farmers  to  obtain 
relief  from  their  debt  bxirdens  without  forcing  a  sale  of  their 
property,  and  in  the  case  of  farmers,  without  putting  them  off 
of  the  land  which  they  had  been  cultivating  to  join  the  army  of 
the  destitute  and  unemployed.  Congress  accordingly,  on  June  7, 
1934.  passed  the  Corporate  Reorganization  Act.  as  section  77  (b) 
of  the  Bankruptcy  Act,  and  on  June  28,  1934.  passed  the  Prazler- 
Lemke  Act,  adding  subsection  (s)  to  section  75  of  the  Bankruptcy 
Act.  Both  ot  these  acts  provide  relief  In  bankruptcy  for  embar- 
rassed debtors  and  their  creditors  under  the  supervision  of  the 
court  without  requiring  a  sale  of  the  property  of  the  debtor.  We 
have  recently  passed  upon  the  Corporate  Reorganization  Act  and 
have  held  It  valid  (Campbell  v.  AUeghanji  Corporation,  supra). 

Both  section  75  as  originally  enacted  and  the  the  Frazier- 
Lemke  Act,  adding  subsection  (s)  thereto,  are  emergency  legisla- 
tion, enacted  to  meet  the  conditions  brought  about  by  the  eco- 
nomic depression.  Subsection  (c)  of  section  75  limits  the  time 
within  which  petitions  may  be  filed  thereunder  to  5  years,  and 
the  provisions  erf  subsection  (s).  the  Frazler-Lemke  Act.  are  appli- 
cable only  to  debts  existing  at  the  time  of  Its  passage.  As  orig- 
inally enacted  the  section  provided  merely  for  extensions  and 
compositions  for  agricultural  debtors,  when  accepted  by  a  majority 
in  number  and  amount  of   the  f^j^imi^  against  tliem.  and  when 
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approved  by  the  court  as  for  the  best  Interest  ct  all  creditors  and 
a.s  including  an  equitable  and  feasible  method  of  liquidation  for 
secured  creditors  and  of  financial  rehabilitation  for  the  farmer. 
See  subsections  |g)  and  (1).  Compositions  and  extensions  there- 
under did  not  "  reduce  the  amount  of  nor  impair  the  lien  of  any 
secured  creditors  "  but  affected  "  only  the  time  and  method  of  its 
liquidation."  Subsection  (k).  There  can  be  no  question  but  that 
under  the  principles  discussed  by  us  in  Campbell  v.  Alleghany 
Corporation,  supra,  the  section  as  originally  enacted  was  valid. 

Subsection  (s),  added  by  the  Prazier-Lemke  Act.  provides  for 
cases  where  a  farmer  who  has  filed  a  petition  under  section  75  has 
failed  to  obtain  the  acceptance  by  creditors  of  an  extension  or 
composition  proposal  offered,  or  who  may  feel  aggrieved  by  the 
composition  or  extension  as  finally  approved.  Such  farmer  Is 
authorized  to  amend  his  petition  or  answer  so  as  to  ask  that  he 
be  adjudged  a  bankrupt.  Provision  Is  then  made,  under  para- 
graphs (1)  to  (6)  of  the  subsection,  for  the  valuation  of  his  prop- 
erty by  appraisers,  subject  to  review  by  the  court,  and  for  the  pur- 
chase by  him  of  all  or  any  part  of  the  property  at  the  valuations 
so  fixed,  upon  making  payments  which  are  spread  over  a  period 
of  6  years.  As  the  right  of  the  farmer  to  purchase  the  property 
tmder  these  sections  la  dependent  upon  the  consent  of  lien  holders, 
and  as  the  Hen  holder  here  has  not  given  such  consent,  the  valid- 
ity of  these  purchase  provisions  Is  not  before  us.  Upon  the  prin- 
ciples hereafter  discussed,  however,  we  see  no  reason  to  doubt 
their  validity.  Where  a  secured  creditor  objects  to  the  sale  to  the 
farmer  In  accordance  with  these  provisions,  however,  provision  is 
made  under  paragraph  (7)  that  proceedings  be  stayed,  that  the 
farmer  have  the  right  to  retain  possession  of  the  property  for  5 
years  upon  paying  a  reasonable  annuaa  rental  to  be  fixed  by  the 
court,  and  that  he  have  the  right  to  purchase  the  property  at  any 
time  within  the  5  years  upon  paying  the  appraised  price  of  the 
property,  with  the  right  on  the  part  of  the  Hen  holder  to  demand 
a  reappraisal  of  the  property  and  pairment  of  the  amount  thereof 
m  lieu  of  the  amount  of  the  original  appraisal.  If  it  Is  acceptable 
to  him.  Paragraph  (1)  of  the  subsection  relating  to  appraisal 
of  the  property  of  the  bankrupt  and  paragraph  (7),  upon  which 
the  rights  of  the  petitioner  here  depend  are  as  follows: 

"  ( 1 )  Upon  such  a  request  being  made  In  the  petition  or  answer, 
at  the  time  of  the  first  hearing,  appraisers  shall  be  designated  and 
appointed.  Stich  appraisers  shall  appraise  all  the  property  of  the 
debtor  at  its  then  fair  and  reasonable  value,  not  necessarily  the 
market  value  at  the  time  of  such  appraisal.  The  appraisals  shall 
be  made  In  all  other  respects,  with  right  of  objections,  exceptions, 
and  appeal.  In  accordance  with  this  act:  Provided,  That  In  case 
of  real  estate  either  party  may  file  objections,  exceptions,  and 
appeals  within  1  year  from  date  of  order  approving  the  appraisal." 

"(7)  If  any  secured  creditor  of  the  debtor,  affected  thereby,  shall 
file  written  objections  to  the  manner  of  pmyments  and  distribu- 
tion of  debtor's  property  as  herein  provided  for.  then  the  cotirt, 
after  having  set  aside  the  debtor's  exemptions  as  prescribed  by  the 
State  law.  shall  stay  all  proceedings  for  a  period  of  5  years,  during 
which  5  vears  the  debtor  shall  retain  possession  of  all  or  any 
part  of  his  property,  under  the  control  of  the  court,  provided  he 
pays  a  reasonable  rental  annually  for  that  part  of  the  property  of 
which  he  retains  possession;  the  first  payment  of  such  rental  to 
be  made  within  6  months  of  the  date  of  the  order  staying  pro- 
ceedings, such  rental  to  be  distributed  among  the  secured  and 
unsecured  creditors,  as  their  interests  may  appear,  under  the 
provisions  of  this  act.  At  the  end  of  5  years,  or  prior  thereto,  the 
debtor  may  pay  into  court  the  appraised  price  of  the  property  of 
which  he  retains  possession:  Provided.  That  upon  request  of  any 
lien  holder  on  real  estate  the  court  shall  cause  a  reappraisal  of 
such  real  estate  and  the  debtor  may  then  pay  the  reappraised 
price.  If  acceptable  to  the  lien  holder,  into  the  court,  otherwise 
the  original  appraisal  price  shall  be  paid  Into  court  and  thereupon 
the  court  shall,  by  an  order,  turn  over  full  possession  and  title  of 
said  property  to  the  debtor  and  he  may  apply  for  his  discharge  as 
provided  for  by  this  act:  Proptded,  hoioever.  That  the  provisions 
of  this  act  shall  apply  only  to  debts  existing  at  the  time  this  act 
becomes  effective." 

As  the  paragraphs  which  we  have  quoted  are  amendments  of 
the  general  bankruptcy  law.  It  Is  clear  that  the  appraisals  for 
which  provision  Is  made  are  to  be  conducted  as  are  other  ap- 
praisals in  bankruptcy  under  the  supervision  and  approval  of  the 
court,  with  the  added  safeguard  that,  in  the  case  of  real  estate, 
objections,  exceptions,  and  appeals  may  be  filed  within  1  year  of 
the  order  approving  the  appraisal.  The  price  at  which  the  farmer 
may  puichase  the  property,  therefore,  is  not  some  arbitrary  figure 
arrived  at  by  friendly  appraisers,  as  has  been  argued,  but  the  fair 
and  reasonable  value  of  the  property  as  determined  by  the  court 
In  a  judicial  proceeding  after  notice  and  hearing.  The  appraisal 
Is  to  be  made  of  the  property  "  at  Its  then  fair  and  reasonable 
value,  not  necessarily  the  market  value  at  the  time  of  such  ap- 
praisal." Congress  doubtless  realized  that,  as  a  result  of  the  eco- 
nomic depression,  much  valuable  farm  property  had  little  or  no 
market  value  at  the  time,  and  that  It  would  be  unfair  to  creditors 
to  value  the  property  on  the  basis  of  Its  then  market  value.  In 
arriving  at  Its  fair  and  reasonable  value,  the  appraisers  and  the 
court  were  authorized  to  take  Into  consideration  all  the  circum- 
stances bearing  upon  value,  not  merely  the  market  value  at  the 
time  of  the  appraisal,  just  as  a  public-service  commission  may 
consider  such  circumstances  in  valuing  property  for  rate-making 
purposes.  The  cost  of  the  property,  the  cost  of  Improvements 
made  upon  It,  Its  depreciation.  Ite  productive  capacity,  reproduc- 
tion cost,  or  the  cost  of  acquiring  like  property,  the  history  of 
values   in   the    Immediate    locality — all    at    these    and   other    Ilka 


mattov.  as  well  as  market  value,  would  be  proper  subjects  of 
consideration  in  determining  fair  and  reasonable  value.  The  rule 
prescribed  Is  eminently  fair  to  creditora.  as  It  U  hardly  conceiv- 
able that  a  court  would  approve  an  appraisal  as  a  fair  and  reaaoa- 
able  value  which  wac  less  than  market  value.  And  the  danger 
that  the  fanxier  might  avail  himself  of  the  provisions  of  the  actt 
to  speculate  upon  the  chances  of  a  rise  In  the  valiie  of  the  prop- 
erty without  obligating  himself  to  purchase  It.  Is  obviated  by  the 
provision  which  allows  the  lien  holder  to  demand  a  reappraisal. 
If  the  fanner  elects  to  purchase,  he  miist  pay  either  the  original 
appraisal  or  this  reappraisal,  whichever  Is  higher. 

It  is,  of  course,  no  ground  of  constitutional  objection  that  the 
section  here  in  question  relates  only  to  farmers;  for  It  Is  well 
settled  that  the  uniformity  prescribed  by  the  Constitution  Is 
"  geographical  and  not  personal  "  and  that  bankruptcy  legislation 
need  not  apply  to  all  classes  of  persons  in  the  same  way  (/fon.ot<er 
National  Bank  v.  Moifses,  supra.  188  U.  S.  181.  188;  Stellwagen  v. 
Clum.  245  U.  S.  605,  613;  Leidigh  Carriage  Co.  v.  Stengel  (C.  C.  A. 
6th),  95  Ped.  637;  In  re  Cali/ornia  Pac.  My.  Co..  3  Sawyer  240. 
Fed.  Cas.  No.  2.315;  Campbell  v.  Alleghany  Corporation,  supira). 
And  It  does  not  furnish  ground  of  objection  that  sectired  debts 
are  affected,  or  that  property  which  hiis  been  mortgaged  by  the 
bankrupt  is  to  be  administered  by  the  bankruptcy  court.  Under 
the  bankruptcy  law  as  it  existed  prior  to  the  recent  amendments 
the  court  in  ordering  the  sale  of  the  bankrupt's  property  free  of 
liens  administers  his  encumbered  property,  as  a'ell  as  that  whlcli 
Is  luiencumbered.  (See  Van  Huffel  v.  Harkelrode,  284  U.  S.  225, 
227;  Federal  Land  Bank  of  Baltimore  v.  KtirUt  (C.  C.  A.  4th).  70 
Fed.  (2d)  46:  AUebach  v.  TKomtu  (C.  C.  A.  4th.  16  Fed.  (2d)  853.) 
"A  secured  debt  or  lien  Is,  so  far  as  the  Constitution  of  the  United 
States  ts  concerned,  a  no  more  sacred  kind  of  property  than  an 
unsecured  debt.  •  •  •  and  the  Constitution  expressly  permits 
and  grants  to  Congress  the  power  to  affect  such  property,  whether 
it  be  an  unsecured  debt  or  whether  it  be  a  lien,  by  laws  relating 
to  the  subject  of  bankruptcies  "  (In  re  Burgh,  7  Ped.  Supp.  184, 
185;  CompbeU  v.  Alleghany  Corporation,  supra). 

The  case,  then,  comes  to  this:  Whether  the  act  la  to  be  con- 
demned as  not  being  In  fact  a  law  on  the  subject  of  bankruptcies 
or  as  denying  the  due  process  guaranteed  by  the  fifth  amendment, 
either  because  it  permits  the  farmer  to  purchxtte  the  encumbered 
property  at  the  valuation  fixed  by  the  court  Instead  of  requiring 
that  it  be  sold  at  public  auction,  with  right  on  the  part  of  the 
llenholder  to  bid  at  the  sale,  or  because  It  permits  a  delay  of  5 
years,  during  which  the  property  is  to  be  rented  to  the  farmer, 
before  reqtilring  that  the  value  as  determined  by  the  court  be 
collected  and  distributed  to  Uenholders  and  other  creditors. 

There  can  be  little  doubt  as  to  the  law  being  a  law  on  the  sub- 
ject of  bankruptcies  within  the  meaning  of  those  words  as  used 
In  the  Constitution.  It  applies  only  to  farmers  who  are  unable 
to  pay  their  debts  and  ask  to  be  adjudged  bankrupt.  It  requires 
the  surrender  of  their  property  into  the  control  of  the  court  of 
bankruptcy.  It  provides  for  the  valuation  of  this  property  and 
that  such  valuation  be  paid  to  creditors.  It  grants  to  the  bank- 
rupt a  discharge  from  his  debts.  That  the  property  of  the  bank- 
rupt Is  to  be  operated  under  the  direction  of  the  court  until 
such  time  as  it  can  be  disposed  of  to  advantage,  Is,  of  course,  not 
Inconsistent  with  the  purposes  of  a  bankruptcy  act;  and  there 
is  nothing  in  the  nattire  of  bankruptcy  which  requires  that  the 
debtor's  prop)erty  be  actually  sold  and  the  proceeds  thereof  dis- 
tributed among  creditors.  If  the  creditors  receive  the  value  of 
the  property,  they  have  received  all  to  which  they  are  reasonably 
entitled.  The  corporate  reorganization  act  rests  on  this  basts;  and 
there  Is  no  reason  why  Congress  should  not  apply  the  same  princi- 
ples to  the  relief  of  Insolvent  farmers.  See  discussion  of  this  ques- 
tion as  applied  to  corporate  reorganization  In  Campbell  v. 
Alleghany  Corporation,  supra. 

Of  course,  a  bankruptcy  law  must  not  offend  against  the  due- 
process  clatise  of  the  fifth  amendment,  which  Is  a  limitation  upon 
all  of  the  powers  conferred  by  the  people  upon  the  Federal  Oov- 
emment  (Hanover  Nat.  Bank  v.  Moyaea.  supra).  But  as  any  exer- 
cise of  the  bankruptcy  power  Impairs  the  obligation  of  contracts, 
such  Impairment  Is  not  to  be  taken  as  in  Iteelf  a  denial  of  due 
process.  For  the  provisions  of  the  act  to  violate  the  amendment, 
they  must  be  so  grossly  arbitrary  and  uiu-eaeonable  as  to  be  "  In- 
compatible with  fundamental  law ":  and,  when  consideration  Is 
given  to  the  situation  which  ctmfronted  Congress  at  the  time  of 
the  passage  of  the  act.  and  we  do  not  think  that  its  provisions 
can  be  said  to  vloUte  this  rule.  The  situation,  which  still  con- 
tinue* In  large  measure,  was  that  agriculture  throughout  the 
United  States  was  prartrate  and  dlspatrlng.  A  huge  voltime  of 
debt,  estimated  at  between  eight  and  nine  billions  of  dollars,  had 
been  piled  up  by  the  farmers  In  the  period  of  expansion,  and  this 
was  represented  In  large  part  by  mortgages  on  land.  As  a  result 
of  the  decline  in  the  prices  of  agricultural  products,  the  farmers 
were  without  means  to  pay  even  the  Interest  on  this  huge  volume 
of  debt,  and  there  was  default  throughout  the  country  on  agri- 
cultural mortgages.  Foreclostires  on  an  unprecedented  scale  were 
Imminent;  but  such  foreclosures,  while  fraught  with  ruin  to  the 
farmer  debtors,  would  not  have  restated  In  payment  of  the  debts, 
as  land  had  so  declined  In  value  that  only  In  rare  Instances  could 
It  be  sold  for  anything  like  the  amount  of  the  debt  against  It. 
To  have  permitted  these  foreclost^es  to  proceed  would  have  meant 
the  purchasing  of  the  land  by  the  Uenholders.  the  evicUon  of 
owners  who  were  settled  on  the  land,  and  a  great  Increase  In  tenant 
farming.  It  was  In  the  public  Interest  that  the  farmer  be  kept  on 
his  farm;  that.  If  possible,  hU  interest  as  an  owner  of  the  farm 
be  malnty^'"***;  and  that  Its  value  as  a  going  concern  be  preserved. 
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existed  at  the  tune  of  the  adoption  oX  tbe  Conctltutlon.  Am  vas  :  InaUy  enacted  tbe  section  provided  merely  for  extensions  and 
veil  said  by  Ur.  Justice  Bunt  In  afllnalng  tha  decxae  of  Judge  compositions  for  agricultural  debtors,  when  accepted  by  a  majority 
Blatchford  In  the  Reiman  case  (Fed.  Cas.  11675) :  "The  arguinent  j  in  number  and  amount  o£  the  ''igtima  against  them,  and  when 
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n  was  to  meet  thla  emergency  situation  that  the  sUtxite  In  qi^M- 
tlon  was  enacted.  The  Interests  of  the  creditor  were  protected^by 
having  the  property  valued  under  the  direction  and  subject  to  ^he 
approval  ot  the  court,  and  by  providing  that  the  creditor  shojild 
ultimately  receive  this  valuation.  The  farmer  was  kept  on  %he 
farm  and  Its  value  as  a  going  concern  was  preserved  by  provl< 
that  It  should  be  rented  to  the  owner  at  a  rental  to  be  fixed  by 
court,  and  that  he  should  have  the  right  to  purchase  it  at 
fair  and  reasonable  value  which  the  covirt  should  determine. 

The  operation  of  mortgaged  property  under  the  control  of 
court,  is.  of  course,  nothing  new.  It  Is  a  common  thing  for  ffl 
closure  proceedings  to  be  delayed  while  the  court  operates  ' 
property  of  debtor  corporation*  'or  the  purpose  of  preaervlngjlts 
going-concern  value  in  the  Interest  of  stockholders  as  well  as  cr^- 
ton  until  a  sale  can  be  advantageously  made:  and  It  should  notj  be 
hald  "  so  grossly  arbitrary  and  unreasonable  as  to  be  Incompai 
with  fundamental  law  "  that  Congress,  when  faced  with  a  g 
economic  emergency,  has  prescribed  for  the  reUef  of  agrlcult 
debtors  and  their  creditors,  a  procedure  which  Involves  the  op 
tlon  of  agricultural  property  under  the  supervision  of  the  co4irt 
to  the  end  that  lU  value  may  be  preserved  In  the  Interest  of  [all 
parties  concerned.  The  fact  that  the  court  Is  to  rent  the  pr^- 
erty.  instead  of  operating  It  through  a  receiver,  is  a  dlflerencei  ot 
detail  In  management  and  not  a  difference  In  principle. 

And  the  right  accorded  the  farmer  to  purchase  at  the  valuatfon 
fixed  by  the  court  is  no  more  than  the  right  accorded  the  deotor 
\inder  the  corporate  reorganization  act  which  we  have  upheld 
If  the  creditor  receives  the  value  of  the  property.  It  Is  no  conctor 
ot  hU  who  the  purchaser  may  be:  and  as  we  have  seen,  the  lact 
provides  for  the  determination  of  value  by  the  court  In  a  Judicial 
proceeding  In  which  the  creditor  Is  given  full  opportunity  to  be 
heard.  i 

As  a  matter  of  fact,  no  property  In  any  real  sense  Is  taken  fmm 
the  Hen  holder  by  reason  of  the  provisions  of  the  act.  The  mort- 
gaged property  has  already  shnink  In  value  before  the  proceed 
tuvder  the  act  are  Instituted;  and  the  proceedings  merely  e 
down  the  secured  portion  of  the  debt  to  the  value  of  the  enc 
bered  property  and  transfer  the  Hen  of  the  encumbrance  to 
proceeds  of  that  property  when  paid  Into  court.  While  the 
holder  Is  delayed  in  getting  his  money,  the  delay  Is  probably 
for  so  long  a  time,  or  the  loss  so  great,  as  would  result  to  hlM  If 
the  act  were  not  passed  and  wholesale  foreclosures  of  real-csyte 
mortgages  should  result.  WhUe  generally  regarded  as  a  meaajire 
for  the  relief  of  farmer  debtors.  It  Is  clear  that  the  act  Is  at  the 
same  lime  one  In  the  Interest  of  their  creditors  also:  for  creditors 
of  farmers  would  have  nothing  to  gain,  even  with  respect  to  ^he 
collection  of  their  debts,  from  the  financial  debacle  which  wo^ild 
result  from  the  wholesale  foreclosure  of  farm  mortgages.  In  wlilch 
their  collateral  would  be  rendered  practically  worthless.  In  this 
connection.  It  may  not  be  amiss  to  consider  the  closing  pV*- 
graphs  of  the  report  of  the  Senate  Judiciary  Committee,  reporting 
on  the  act  (Kept.  No.  1215.  73d  Cong.,  ad  sess.).  They  -~  -- 
follows: 

"In  short,  all  that  this  amendment  does  is  to  carry  out  the  p^- 
poee  of  section  75  and  adjust  and  scale  down  existing  farm 
debtedness  to  the  present  value  of  his  property,  and  it  gives 
debtor  farmer  an  opportunity  to  save  his  home  and  maintain 
property  by  paying  for  it  on  the  Installment  plan,  while  the  prbp- 
erty  remains  under  the  control  of  the  court.  Section  75  Itself  Is 
an  emergency  act  and  has  only  about  3>^  years  to  run.  Therefcre 
this  amendment  wUl  cease  to  exist  when  the  time  limit  of  sectjlon 
75  expires. 

"  This  amendment  will  make  It  poesible  for  the  Federal 
Credit  Administration,  through  the  Federal  land  banks,  to  f 
tlon  by  adjusting  and  scaling  down  the  Indebtedness  to  somew 
within  the  reasonable  value  of  the  property.  This  amendmen 
no  way  affects  existing  liens  or  emcumbrances.  except  that  It 
them  down  to  the  present  value  of  the  encumbered  property  ^d 
then  transfers  the  Hen  or  Hens  to  the  proceeds  of  that  property 
when  paid  into  court. 

"  On  the  average,  under  its  provisions,  the  llenholders  find 
creditors  of  the  debtor  farmer,  on  a  whole,  will  receive  unq\ies- 
tlonably  larger  returns  than  under  the  present  system,  where  .the 
property  Is  thrown  upon  the  market  and  sold  at  public  auction 
It  gives  a  reasonable  time  and  gives  the  original  owner  an  op' 
ttinlty  to  protect  his  property,  and  therefore  his  home." 

If  the  States,  as  has  been  held  In  Home  Buildirm  A  Loan  A 
elation  v.  BlaitdtU  (200  U  8.  398).  may  In  times  of  emergency  exer- 
cise their  police  power  to  grant  a  moratorium  against  the  f 
closure  of  mortgages,  notwithstanding  the  limitations  of  the  qon 
tract  clause  of  the  Constitution,  then  certainly  Congress,  which 
has  t>een  given  express  power  upon  the  subject  of  bankruptoles. 
may  exercise  that  power  In  the  enactment  of  bankruptcy  laws 
designed  to  meet  the  emergency,  even  though  the  exercise  9iay 
delay  the  coUection  of  the  debts  due  by  the  bankrupt.  As  has  bieen 
often  said,  the  bankruptcy  power,  like  the  other  powers  granted  to 
the  Federal  Oorernment.  is  plenary.  It  U  rj3  be  used,  as  are  Ithe 
other  granted  powers,  to  "  promote  the  gen<>ral  welfare."  Ana  In 
times  of  emergency  it  should  be  exercised,  reitsonably  of  course  and 
in  the  spirit  of  the  Constitution,  but  in  a  vmj.  If  poaslble.  to  meet 
the  prot>lems  of  the  emergency.  As  said  by  the  Chief  Justice  In 
the  Blalsdell  case :  "  While  emergency  does  not  create  po^er. 
emergency  may  furnish  the  occasion  for  the  exercise  of  poWer. 
'Although  an  emergency  may  not  call  into  l:fe  a  power  which  jhas 
never  li^-ed.  neverthelees  emergency  may  afford  a  reason  lor  ithe 
•zenion  of  a  living  power  already  enjoyed  ( Wilson  v.  New.  J243 
U.  S.  332.  3-48) .    The  constitutional  question  presented  In  the  l^ht 
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of  an  emergency  la  whether  the  power  possessed  embraces  the  par- 
Uctilar  exercise  of  It  In  response  to  partlcxilar  conditions." 

The  most  serloiis  question  presented  Is  as  to  the  5-year  delay 
which  the  statute  Interposes  to  the  rights  of  the  creditor.  It  may 
be  conceded  that  under  ordinary  conditions  this  provision  would 
be  so  arbitrary  and  unreasonable  as  to  offend  against  the  pro- 
visions of  the  fifth  amendment;  but  we  are  not  prepared  to  say 
that  It  may  be  so  condemned  when  viewed  In  the  light  of  the 
emergency  which  confronted  Congress.  Whether  after  the  eco- 
nomic depression  shall  have  passed  and  conditions  shall  have  re- 
turned to  normal  the  act  can  be  sustained  is  a  question  which  is 
not  before  tis;  but  the  law  Is  well  settled  that  "  it  U  always  open 
to  Judicial  Inquiry  whether  the  exigency  stUl  exists  upon  which  the 
continued  operation  of  the  law  depends"  (Home  Building  <fr  Loan 
AssociaHon  v.  Blaisdell,  supra,  290  U.  8.  398,  442;  ChastUton  Corp. 
V.  SiTUdair.  264  U.  8.  543.  547.  648). 

The  act  in  question  has  been  upheld  an  constitutional  by  the 
Circuit  Court  of  Appeals  of  the  Sixth  Circuit  In  Louisville  Joint 
Stock  Land  Bank  v.  Radford  (C.  C.  A.  6th).  —  Fed.  (2d),  — ;  by 
Judge  Dawson  In  the  same  case  in  the  district  covu^  (8  Fed.  Supp. 
489)-  by  Judge  Symes  In  In  re  Cope  (8  Fed.  Supp.  778);  and  by 
Judge  Atwell  In  Paine  v.  Capitol  Freehold  Land  Co.  (8  Fed.  Supp 

500). 

We  come  then  to  the  question  as  to  whether  the  court  of  bank- 
ruptcy had  Jurisdiction  to  stay  proceedings  for  foreclosure  of  a 
mortgage  already  pending  In  a  State  co\u^;  and  It  Is  clear  that 
prior  to  the  enactment  of  the  amendment  of  March  3,  1933.  It  had 
no  such  power  (Straton  v.  New,  283  U.  S.  318;  In  re  Hurlock,  23 
Fed.  (2d)  600).  This  was  because  the  Jurisdiction  of  the  State 
court  and  the  bankruptcy  court  In  matters  of  foreclosure  was 
concurrent,  and  on  principles  of  comity  the  bankruptcy  court 
would  not  attempt  to  Interfere  with  the  Jurisdiction  of  the  State 
court.  Under  subsection  (n)  of  section  75,  however,  the  bank- 
ruptcy court  was  given  exclusive  Jurisdiction  over  the  property  of 
the  farmer  debtor;  and  imder  subsection  (o)  It  was  expressly  pro- 
vided that  proceedings  for  the  foreclosure  of  mortgages  should  not 
be  Instituted,  or.  if  Instituted  prior  to  the  filing  of  the  petition, 
should  not  be  maintained.  Under  such  circumstances  there  can 
be  no  question  but  that  the  Jurisdiction  of  the  bankruptcy  court 
over  the  property  was  paramount  and  exclusive,  and  that  It  was 
the  duty  of  the  court  to  protect  this  Jurisdiction  by  Injunction  or 
other  appropriate  process.  In  such  case  the  power  of  the  court  Is 
analogous  to  that  which  It  possesses  where  the  property  of  the 
bankrupt  Is  In  possession  of  the  receiver  of  a  State  coxxrt  appointed 
within  4  months  of  the  filing  of  the  petition  In  bankruptcy. 
See  In  re  Watts  (190  U.  S.  1);  BaUey  v.  Blackmon  (C.  C.  A.  4th), 
14  Fed.  (2d)  16.  19.  20):  Gamble  v.  Daniel  (C.  C.  A.  8th),  39  Fed. 
(2d)  447);  MiUer  v.  Potts  (C.  C.  A.  6tlr).  26  Fed.  (2d)  851). 

It  Is  argued  that  the  power  of  the  court  of  bankruptcy  to  stay 
proceedings  ended  with  the  rejection  of  the  proposition  for  com- 
position or  extension  submitted  under  section  75  as  originally 
enacted.  This,  however,  falls  to  take  account  of  the  fact  that  sub- 
section (s).  the  Frazier-Lemke  Act.  Is  a  mere  addition  to  section 
75  of  the  Bankruptcy  Act,  and  that  the  procedure  provided  for 
thereunder  Is  merely  a  continuation  of  the  procedure  which  must 
be  begxui  under  other  subsections  of  section  75.  For  the  court  to 
afford  the  relief  which  the  section,  as  amended,  contemplates.  It  is 
necessary  that  the  exclusive  and  paramount  Jurisdiction  of  the 
court  over  the  property  of  the  bankrupt  be  maintained;  and 
there  can  be  no  question  but  that  the  provisions  of  subsections 
(n)  and  (o)  apply  as  well  to  proceedings  continued  under  sub- 
section (s)  as  to  proceedings  under  the  other  provisions  of 
section  75. 

And  we  do  not  think  that  the  right  to  stay  proceedings  in  the 
State  court  Is  precluded  because  a  sale  has  taken  place  in  fore- 
closure proceedings  If  there  has  been  no  confirmation  of  the  sale. 
Of  course,  where  the  property  of  the  bankrupt  has  finally  passed 
from  him  under  a  foreclosure  proceeding,  the  bankruptcy  court 
has  no  power  over  It;  for  the  bankruptcy  court  Is  given  Jurisdic- 
tion only  over  property  of  the  bankrupt,  and  when  he  has  ceased 
to  have  an  Interest  In  the  property  as  the  result  of  foreclostire,  no 
basis  exists  for  a  stay  of  proceedings  under  the  act.  In  re  Arend 
(8  Fed.  Supp.  211,  212);  In  re  Klein  (9  Fed.  Supp.  57.  59);  In  re 
Stacy  (9  Fed.  Supp.  61);  In  re  Smith  (7  Fed.  Supp.  863).  Under 
the  law  of  Maryland,  however,  the  defendant  In  foreclosure  does 
not  lose  his  Interest  In  the  property  sold  at  foreclosure  sale  until 
the  same  Is  confirmed  and  the  purchase  money  paid.  It  Is  pro- 
vided by  the  Maryland  Code  (art.  66.  sec.  11)  that  "  aU  such  sales, 
when  confirmed  by  the  court  and  the  purchase  money  is  paid, 
shall  pass  all  the  title  which  the  mortgagor  had  in  the  said  mort- 
gaged premises  at  the  time  of  the  recording  of  the  mortgage." 
Until  confirmation  and  payment  of  the  purchase  money,  the  prop- 
erty is  still  In  the  mortgagor  and  the  only  interest  acquired  by  the 
purchaser  is  the  right  to  receive  a  conveyance  upon  complying 
with  the  terms  of  sale  if  the  sale  be  confirmed.  In  the  latest  case 
dealing  with  the  subject,  Mizen  v.  Thomas  (156  Md.  313,  — , 
Atl.  — ).  the  Court  of  Appeals  of  Maryland  said: 

"  It  Is  true  that  where  In  such  a  case  as  this  the  trtistee  reports 
a  sale,  which  In  due  course  Is  finally  ratified,  the  transaction  Is 
spoken  of  a:s  a  sale,  and  for  many  purposes  It  may  be  treated  a? 
a  sale,  and  no  mischief  is  occasioned  by  that  use  of  the  word. 
(Miller's  Equity  Proc..  sec.  512.)  But  strictly  speaking  It  Is  not 
a  sale,  for  a  sale  of  real  estate  is  not  complete  or  oonsununate 
until  the  property  has  been  actually  conveyed,  or  at  least  until 
the  purchaser  has  so  far  complied  with  the  terms  of  sale  as  to 
entitle  him  to  a  conveyance.  The  bid  of  the  purchaser.  Its  accept- 
ance, the  report  of  the  trustee,  and  its  final  ratification  by  the 
court,  are  all  successive  steps  in  the  formation  and  completion  of 
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•  perfect  and  blndlsg  contract  of  sale,  but  do  not  amount  In 
themselves  to  an  actual  sale.  Nor  can  the  property  be  treated  as 
actually  sold  until  the  terms  of  sale  have  been  met  or  waived  aiid 
the  purchaser  has  received  or  is  entitled  to  receive  a  conveyance 
thereof.  For  until  then  the  title  to  the  property  is  still  in  the 
mortgagor,  and  the  only  Interest  acquired  by  the  purchaser  is  the 
right  to  receive  a  conveyance  of  tlie  property  upon  complying  with 
the  terms  of  sale." 

While  there  are  some  expressions  to  the  contrary  In  the  opinion 
In  Union  Trust  Co.  v.  Biggs  (153  Md.  50,  137  AU.  509),  that  case 
merely  decided  that  a  judgment  against  the  defendant  in  fore- 
closure, rendered  after  the  sale  but  before  Its  conflj-matlon.  did 
not  constitute  a  Hen  upon  the  property  sold;  and  It  Is  to  be  In- 
terpreted. In  our  opinion,  as  relating  the  effect  of  the  confirma- 
tion to  the  date  of  the  ude.  rather  than  as  changing  the  well- 
settled  rule  as  to  the  effect  of  Judicial  sales  on  the  rights  of  the 
parties  prior  to  confirmation.  See  Whiteley  v.  WhiUley  (117  Md. 
538.  544);  Loft,  Inc..  v.  Seymore  (148  Md.  638.  645).  But  at  all 
events,  the  decision  in  Mizen  v.  Thomas,  supra.  Is  the  latest  ex- 
pression of  the  Maryland  court  and  we  accept  It  as  laying  down 
the  rule  now  In  force  In  that  State. 

"As  the  bankrupt  had  not  lost  his  rights  In  the  mortgaged  prop- 
erty as  a  result  of  the  unconfirmed  foreclosure  sale,  we  think  that 
the  foreclosure  proceedings  should  have  been  stayed.  The  statute 
is  highly  remedial  in  character  and  should  be  Uberally  construed. 
The  evident  purpose  of  Congress  was  to  grant  to  farmer  debtors 
the  relief  which  It  prescribes  In  all  cases  where  an  interest  in 
their  property  remained  In  them  at  the  time  of  the  filing  of 
petitions  under  the  act."  (See  Pvinx  v.  Capitol  Freehold  A  Land 
Co.  (8  Fed.  Supp.  600):  In  re  Lawmon  (8  Fed.  Supp.  886);  In  re 
Cope  (8  Fed.  Supp.  961);  In  re  Mines  (9  Fed.  Supp.  1);  In  re 
Duffy  (9  Fed.  Supp.  166).)  As  said  by  Judge  Undley  in  the  case 
last  cited: 

"  Vievrtng  the  bankruptcy  amendment  in  connectltm  with  the 
remaining  sections  of  the  Bankruptcy  Act  and  the  recent  amend- 
ments thereto,  It  seems  to  me  evident  that  Congress  intended  to 
reach  every  kind  of  property  Interest  or  property  right  which 
the  bankrupt  then  had.  Including  rights  to  redeem;  that  Con- 
gress intended  that  the  bankrupt  should  have  an  opportunity  to 
preserve  the  then  existing  status  of  foreclosure  or  other  insol- 
vency proceedings  until  It  can  be  determined  whether  any  re- 
habUitation  Is  Impossible.  This  does  not  mean  that  Congress 
has  said  that  mortgages  shall  not  be  enforced.  It  does  not  mean 
that  liberty  of  contracts  shall  be  Interfered  with  or  property  con- 
fiscated, but  it  does  mean  that  the  court,  within  Its  Jurisdiction 
and  within  the  limits  announced  by  the  Supreme  Court  In  the 
recent  case  of  Home  Building  <fr  Loon  Association  v.  Blatsdeu 
(290  U.  S.  S98.  64  8.  Ct.  231.  78  L.  Ed.  413,  88  A.  L.  R.  1481)  wUl 
preserve  the  existing  status  of  property  rights  of  the  bankrupt 
untU  convinced  that  no  good  ptirpose  is  being  served  by  so  doing." 

For  the  reason  stated,  w>e  think  the  learned  judge  below  erred 
In  denying  the  prayer  of  the  petition  for  stay  of  proceedings  in 
the  State  court.  The  order  appealed  from  wUl  accordingly  be  re- 
versed and  the  case  will  be  remanded  for  further  proceedings  not 
Inconsistent  with  this  opinion.  As  appeal  to  superintend  and 
revise  under  secUon  34  (b)  of  the  Bankruptcy  Act  U  the  proper 
method  of  review,  the  order  appealed  from  will  be  reversed  in 
uo.  3778  and  the  appeal  in  no.  3797  will  be  dismissed. 

In  no.  3778  reversed. 

In  no.  3797  appeal  dismissed. 

RXCmJiTION  OF  TRATFIC  IN  FOODS,  0KUGS,  AND  COSMmCS 

The  Senate  resumed  the  consideration  of  the  bill  (S.  5)  to 
prevent  the  manufacture,  shipment,  and  sale  of  adulterated 
or  misbranded  food,  drink,  drugs,  and  cosmetics,  and  to  regu- 
late trafflc  ttierein,  to  prevent  toe  false  advertisement  of 
food,  drink,  drugs,  and  cosmetics,  and  for  other  purposes. 

The  VICE  PRESIDENT.  The  question  is  on  what  are 
known  as  the  "  Bailey  amendments  "  to  the  pending  bilL 

Mr.  METCALP.    Mr.  President 

The  VICE  PRESIDENT.  The  Senator  from  Rhode  Island 
is  recognized. 

COMOITIOW  or  COTTON-TXXTILE  UTODSTSY 

Mr.  METCALP.  Mr.  President,  in  the  Providence  Journal 
of  yesterday  I  notice  a  list  of  the  cases  on  relief  in  the  cot- 
ton-textile mill  towns  in  my  State.  The  list  shows  a  total 
increase  over  those  on  relief  last  year  of  4.896.  I  ask  unani- 
mous consent  the  article  from  the  Providence  Journal,  to 
which  I  have  referred,  may  be  printed  in  the  Recoko  at  the 
conclusion  of  my  remarks. 

The  PRESIDENT  pro  tempore.  Without  objection,  the  ar- 
ticle will  be  printed  in  the  Rbcorb. 

(See  exhibit  A.) 

Mr.  METCALP.  Mr.  President,  the  closing  within  the  week 
of  foin-  additional  mills  in  Rhode  Island  and  Massachusetts, 
affecting  as  it  does  the  employment  of  several  thousand  work- 
ers, impels  me  at  this  time  again  to  call  the  attention  of  the 
Senate  to  the  general  situation  affecting  the  textile  industry 
Of  the  eastern  and  southern  Atlantic  States. 


Unable  to  enlist  the  S3mapathle6  of  the  e^Kmtive  branch 
of  the  Qovemment,  upon  which  is  the  responsibility  for 
effecting  recovery  of  the  great  industries  of  the  cotmtry.  we, 
who  are  conversant  with  the  existing  conditians.  are  receiv- 
ing the  ideas  of  employers  and  employees  to  secure  a  change 
of  attitude. 

Far  from  draining  the  resources  of  the  farmers,  the  textile 
industries  of  the  country  are  their  best  customers.  Secretary 
of  Agriculture  Wallace,  however,  has  a  psychology  that  can- 
not be  either  understood  or  interpreted  by  industry.  For  in- 
stance, in  order  to  reduce  the  carry-over  of  cotton,  he  would 
starve  industzy  into  pajring  a  high  price  for  its  raw  materiaL 
A  natural  price  for  cotton  is  not  objected  to,  as  it  would 
be  reflected  not  only  in  our  own  product  but  that  of  the  whoie 
world,  for  the  world  would  be  paying  on  the  same  basis. 

However,  what  really  is  happening  is  that  Secretary  Wal- 
lace is  killing  off  the  domestic  customer  of  the  cotton  farmer 
without  providing  new  customers  for  him.  He  cannot  sell 
more  cotton  abroad  than  can  be  absorbed,  a  fact  that  has 
been  made  patent  to,  but  has  failed  to  tnlhienoe  the  Qovem- 
ment ofBdals. 

When  a  merchant  finds  himself  overstocked,  his  first 
thought  is  to  divest  himself  of  whatever  may  be  his  excess 
merchandise.  Sometimes  he  has  to  sacrifice  even  more  than 
his  profits  to  dispose  of  that  for  which  at  normal  prices  there 
is  little  or  no  demand.  I  do  not  contend  that  the  cotton 
fanner  must  sell  his  excess  at  a  loss  cr  below  a  normal 
figure,  but  I  do  insist  that  it  is  poor  psychology  artificially 
to  raise  the  price  so  high  that  we  get  into  that  vicious  circle 
which  results  in  the  closing  of  the  mills  and  the  placing  of 
more  thousands  upon  the  relief  rolls. 

It  must  be  reaUzed  that  "  price  ",  as  I  refo-  to  that  factor, 
means  what  the  mills  have  to  pay  for  cotton  before  it  can  be 
processed.  We  have  to  give  consideration  to  many  things  in 
this  regard.  There  is  the  Influence  of  the  Government's  loan 
policy,  whereby  an  advance  of  12  cents  is  provided  as  a  basis 
for  the  farmers  upon  which  to  realize  on  their  cotton.  Then 
there  is  the  processing  tax.  which,  in  my  State,  amounts  to 
about  40  percent  of  our  pay-roll  outlay.  We  have  code  wages 
to  pay,  although  there  is  no  opposition  to  that,  esxs^pi  as  it 
may  affect  the  i^oJe  picture. 

But  while  the  mills  are  being  subjected  to  these  harawring 
matters  the  administration  stands  by  idly  and.  despite  sec- 
tion 3  (e)  of  the  Ibitional  Industrial  Recovery  Act.  permiU 
Japan  to  flood  our  markets  with  textiles,  the  product  of  cheap 
oriental  labor. 

Foreign  tnule  Is  the  strange  fetish  of  the  administration. 
It  would  sell  cotton  abroad  and  permit  the  return  of  the  fin- 
ished goods  in  competition  with  our  mOls.  whldi  cannot  fsfce 
it.  At  the  same  time,  the  administmtion  calls  upon  us  to 
provide  $4jW0.0O0,000  of  work-relief  money. 

It  has  been  whispered  about  that  penmis  hi  hi^  places 
believe  the  present  agitation  for  reUef  In  the  cotton  and 
cotton-textile  industries  to  have  been  fonented  by  cotton 
speculators. 

Closed  mills  and  wnrkers  walking  the  streets  In  the  mlH 
towns  attest  to  the  futility  of  holding  speculators  in  cotton 
responsible  for  the  patting  of  men  and  women  on  rdief . 

The  administration's  tariff  policies  are  being  repudiated, 
at  least  privately,  by  the  very  followers  of  the  Democratic 
Party  who  brought  about  the  adoption  of  the  iw^sent  recipro- 
cal trade  agreement  law.  They  thought,  It  appears,  that  it 
would  lead  to  the  narrowing  of  what  they  were  pleased  to  call 
"  the  disparity  between  agricultural  and  industrial  prices  ", 
never  dreaming  for  a  moment  that  there  was  more  than  tariff 
Involved,  or  that  farm  products  would  be  affected  both 
directly  and  indirectly,  as  will  be  found  to  be  the  case. 

The  trouble  is,  as  I  see  it,  the  unwillingness  of  the  admin- 
istration to  admit  a  mistake.  It  fears  loss  of  iMrertlge.  That 
already  is  becoming  a  fact  because  of  administration  acts  of 
commission  and  omission. 

No  loss  of  prestige  can  come  from  putting  men  and  women 
back  to  work,  taking  them  off  the  reUef  rolls,  and  restoring 
their  self-respect.  It  is  the  protest  at  the  unemployed  and 
the  hunery  **^^  will  taring  about  disreqiect  tor  the  adfltin- 
istratUm. 


.  h 
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During  the  past  month  delegation  after  delegation  of  rep- 
resentatives of  cotton  growers  and  cotton  textile  manufate- 
turers  have  come  to  Washington  praying  for  relief  from  t|ie 
burdens  which  are  crushing  their  industries.  One  of  thtee 
delegations,  from  the  State  of  Georgia,  was  composed  of 
men  who  have  spent  their  lives  in  the  business  of  manufajc- 
turlng  cotton  textiles.  U  there  is  any  group  of  men  who 
know  every  angle  of  the  cotton-tcxtUe  business,  it  is  th^ 

™«'*-  ,       *         1, 

RepresenUtives  of  the  textile  industry  are  almost  una^- 

mous  in  their  beUef  that  the  cotton -processing  tax  Is  build- 
ing up  consumer  resistance  in  this  country  and  is  throwijig 
the  price  of  cotton  textiles  completely  out  of  line.  Th(ey 
beUeve  that  the  increased  cost  of  manufacturing  as  a  res^t 
of  numerous  codes,  taxes,  and  regulations,  has  invited  ^n 
overwhelming  influx  of  goods  from  foreign  countries.  Jn 
pleading  for  relief  they  have  only  one  thing  in  mind,  ahd 
that  is  an  attempt  to  salvage  the  cotton- textile  industry 
and  bring  natural  prosperity  to  the  cotton  growers.  mar|u- 
facturers.  and  workers.  I 

There  is  no  longer  either  patriotism  or  wisdom  in  remain- 
ing silent  when  one  of  our  major  industries  is  being  strait- 
jacketed  and  suffocated  by  the  application  of  theories  o|  a 
SecreUry  of  Agriculture  whose  activities  are  reaching  1^- 
yond  the  farm  and  stopping  the  wheels  of  industry.         J 

The  Senator  from  Georgia  IMr.  Giokcx]  has  rendered  a 
noble  service  by  his  effort  to  save  the  domestic  market  for 
hia  southern  textile  mills  and  for  his  southern  cotton  grow- 
ers. On  this  issue  we  of  New  England  stand  on  commjon 
ground  with  the  people  of  the  South.  Everybody  seems  i  to 
be  agreed — that  is.  everybody  but  the  Secretary  of  Agrictil- 

ture that  the  cotton-processing  tax  is  partially  responsH)le 

for  desolation  in  the  cotton-textile  industry.  I 

Now  we  witness  an  order  to  curtail  cotton  manufacturing 
by  25  percent.  Mr.  President,  before  long  cotton-texfile 
production  will  be  cxirtailed  100  percent.  Twenty-thtee 
large  mills  in  the  State  of  Rhode  Island  alone  have  already 
closed.  The  decline  in  the  price  of  raw  cotton,  the  failttre 
of  mill  after  mill,  the  tremendous  influx  of  cheap  cot^n 
textiles  from  abroad,  and  the  pitiful  fact  that  50.000  traiiled 
textile  workers  are  facing  the  relief  roll,  may  be  charged^  to 
our  shameful  mistake  in  intrusting  a  large  part  of  our  Ra- 
tional affairs  to  an  impulsive  theorist,  who.  so  far  a^  I 
know,  has  never  been  inside  a  cotton-textile  mill.  | 

The  importation  of  cotton  textiles  is  a  more  serious  prob- 
lem than  most  people  believe.  At  the  same  time  we  ^se 
agreeing  to  curtail  production  in  our  cotton  mills  in 
country  we  are  witnessing  a  tremendous  increase  in  impo 
tions  from  abroad.  Prom  December  to  February  impo 
tlons  have  mcreased  by  leaps  and  bounds.  I  am  informed 
that  during  the  first  3  weeks  of  March  importations  ^111 
run  well  over  6.000.000  square  yards — more  than  the  tqtal 
importations  during  the  whole  of  the  year  1934. 

Mr.  McKELLAR.    Mr.  PresidMit 

The  PRESIDENT  pro  tempore.     Does  the  Senator 
Rhode  Island 'yield  to  the  Senator  from  Tennessee? 

Mr.  METCALF.    1  yield. 

Mr.  McKELXAR.     Whence  do  those  importaticms  c 
principally?  j 

The  cheaper  goods  come  mostly  from 
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Mr.  METCALF. 
Japan. 

Mr.  McKELLAR 
Mr.  METCALF 


What  proportion  comes  from  Japan? 

I  cannot  tell  the  Senator. 

From  press  comments  it  would  appear  that  the  State  de- 
partment's reciprocal-treaty  policy  forms  an  almost  impet>e- 
trable  wall  over  which  our  domestic  textile  manufactuijers 
cannot  hope  to  climb.  It  is  too  bad.  Mr.  President,  that  we 
are  forced  to  stand  by  and  witness  the  desolation  in  the  c^t 
ton  industry  and  receive  nothing  from  our  Government  dffl 
dais  but  the  blind  assertions  that  they  intend  to  go  on  imth 
their  present  policies  in  spite  of  the  dark  facts  we  hfive 
before  us. 

Senators  from  cotton  States  bear  witness: 

During  the  28  days  of  February  1.367.000  pounds  of  cotton 
staple  under  l*-*  inch  arrived  in  this  country  from  Bril^ 
India,  and  180.000  pounds  from  China. 


Mr.  THOMAS  of  Oklahoma, 
ator  yield  for  a  question? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Rhode  Island  yield  to  the  Senator  from  Oklahoma? 

Mr.  METCALF.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  I  understand  the  Senator  is 
complaining  about  cheap  goods  coming  to  the  United  States 
from  Japan.    Is  that  correct? 

Mr.  METCALF.  That  is  correct;  from  Japan  as  well  as 
from  some  other  countries. 

Mr.  THOMAS  of  Oklahoma.  I  understand  also  the  Sena- 
tor is  complaining  about  the  processing  tax  and  opposing  a 
processing  tax.    Is  that  correct? 

Mr.  METCALF.    That  is  correct. 

Mr.  THOMAS  of  Oklahoma.  If  the  Senator  could  be  con- 
vinced that  through  a  wide  issue  of  silver  we  might  amelio- 
rate the  condition  of  which  he  complains  so  far  as  imparts 
from  Japan  are  concerned,  would  the  Senator  be  inclined  to 
cooperate  with  us  to  obtain  some  desirable  results? 

Mr.  METCALF.  I  would  cooperate  in  an  effort  which  I 
thought  sensible  and  which  would  tend  to  put  the  co:ton 
workers  back   to   work. 

I  should  like  to  digress  for  a  moment  to  point  out  some 
very  interesting  facts  concerning  the  results  of  the  program 
of  our  professorial  theorist,  the  Secretary  of  Agriculture. 
I  am  told  that  the  best  butter  in  the  world  is  made  in  Wis- 
consin. With  that  in  mind  the  people  of  Wisconsin  sh'iuld 
be  interested  to  know  that  during  the  4  weeks  of  Febniary 
we  imported  3.056,000  pounds  of  butter.  Possibly  the  Secre- 
tary of  Agriculture  would  like  to  purchase  this  as  a  sun^lus. 

The  people  of  Texas  should  be  interested  in  the  fact  :hat 
6.773,000  pounds  of  meat  came  into  the  United  States  from 
foreign  countries  dioring  February. 

Senators  from  the  wheat  area  should  stand  at  attention 
before  the  fact  that  1.055,000  bushels  of  wheat  grown  by 
Canadian  farmers  came  into  the  United  States  for  consump- 
tion by  the  American  people. 

The  city  of  Peoria,  111.,  is  in  the  very  heart  of  the  Com 
Belt.  It  is  faced  on  one  side  by  the  Illinois  River  and  sur- 
rounded on  other  sides  by  millions  of  acres  of  fine  corn- 
fields. A  few  days  ago  there  was  unloaded  in  Peoria  3i:.000 
bushels  of  com  from  Mexico.  During  the  last  few  weeks 
of  February  1,815.000  bushels  of  com  were  imported  into 
the  United  States,  some  of  which  came  all  the  way  Irom 
Rumania. 

This  sit  :ation,  Mr.  President,  certainly  justifies  our  hope 
that  Mr.  Roosevelt,  on  his  return  to  Washington  from  his 
Florida  vacation,  will  give  it  the  careful  attention  it  merits. 

This  morning  I  received  a  letter  from  Bushnell,  Nebr., 
reading  as  follows: 

Bttsbnxll.  Nkbs.,  April  1,  19^5. 
To  Senator  Mbtcalt. 

DiAB  Sinatoe:  I  see  you  are  after  Secretary  Wallace  in  regard  to 
cotton  rarmers,  and  I  write  you  to  not  forget  the  wheat  and  corn 
farmer.  We  are  about  In  the  same  fix  aa  cotton  farmers  are. 
The  farmers  here  think  Mr.  Wallace's  wtngs  must  be  clipped  cr  he 
will  have  ua  all  busted  and  on  relief.  Now,  we  cannot  borrow 
seed  loan  unless  we  agree  to  sign  a  wheat-reduction  contract,  and 
we  do  not  know  what  the  contract  Is  to  be  now.  The  moft  of 
the  wheat  farmers  here  have  lost  our  winter  wheat  by  dry  and 
dust  storms,  and  we  sure  need  the  seed  loan  In  order  to  keep 
trying  to  keep  going.  We  need  the  seed  loan  without  any  string 
on  It.  The  farmers  here  are  with  you  In  your  fight  for  a  fair 
deal.  There  has  been  more  wheat  coming  in  from  other  countries 
now  than  our  overproduction  was. 

Tours  respectfully  for  a  fair  deal. 

I  do  not  give  the  name  of  the  writer  of  this  letter,  because 
I  did  not  ask  his  permission  to  do  so. 

I  thank  the  Senate. 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  METCALF.     Certainly. 

Mr.  TYDINGS.  The  philosophy  of  scarcity  which  was  de- 
bated here  during  the  past  few  days  has  been  in  reference  to 
agriculture.  Suppose  the  same  principle  were  applied  to  in- 
dustry. Suppose  we  should  tax  all  the  people,  and  pay  the 
United  States  Steel  Corporation,  for  example,  a  bonus  on  the 
steel  they  did  not  produce,  or  pay  the  railroads  a  bonu.s  on 
the  tons  of  freight  they  did  not  haul.  Suppose  the  policy 
now  applied  to  agriculture  were  applied  to  industry. 
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I  think  that  Is  a  cocaplete  answer  to  whether  or  not  such 
a  policy  is  justified  as  a  permanent  venture,  although  It 
might  be  justified  on  some  grounds  as  a  temporary  ex- 
pedient. 

Mr.  METCALF.    I  think  the  Senator  is  right  again. 

Mr.  THOMAS  of  Oklahoma,  Mr.  President,  may  I  ask  the 
Senator  another  question? 

Mr.  METCALF.    Certainly. 

Mr.  THOMAS  of  Oklahoma.  Yesterday  I  introduced  a  bill 
providing  for  the  repeal  of  section  5  of  title  I  of  the  Agricul- 
tural Adjustment  Act.  which  provides  for  the  processing  tax. 
I  trust  I  may  have  the  support  of  the  Senator  from  Rhode 
Island  in  getting  consideration  for  that  bill. 

Mr.  METCALF.    We  wUl  study  it  carefully. 

[Prom  the  Providence  Journal,  Apr.  4.  19S5] 
Pbocessino  Tax  Bungs  Jump  in  Relief  Rolls  of  Stat» — Cotton 

TnriLC  Mill  Towns  Contiibxjte  4,310  Cassb  or  Total  Inc«jsase 

or  4,896  ik  Rhodk  IsuufB  WsLrau   Lists  Sincx  Lbvt   Bmcams 

ErracnvE  August  1,  1933 

Cotton  textile  mill  towns  contributed  4.310  cases  to  the  total 
Increase  of  4.896  In  the  welfare  rolls  of  Rhode  Island  between 
August  1,  1933.  the  date  the  cotton  processing  tax  became  effec- 
tive, and  March  1  of  the  present  year. 

Records  at  the  office  of  ttie  Federal  Emergency  Relief  Adminis- 
tration headquarters  here  showed  that  a  total  of  13,085  persons 
were  on  Pederal  relief  rolls  In  Rhode  Island  during  the  week  that 
ended  on  August  5,  1933.  while  the  number  had  increased  to  174>81 
during  the  week  that  ended  February  28  last. 

While  the  decreased  activity  In  the  cotton  textile  business  can- 
not be  laid  solely  to  the  processing  tax.  nor  are  all  the  additional 
welfare  cases  tboee  of  cotton -textile  workers,  the  figures  Indicate 
the  havoc  that  has  been  wrought  In  Rhode  Island  communities, 
partly  or  principally  dependent  upon  cotton -textile  manufactories, 
during  the  past  20  months. 

WOOKSOCKfT    list    GAINS 

In  the  city  of  Woonsocket,  one  of  the  textile  centers  of  the 
East,  the  number  of  names  on  the  welfare  rolls  Increased  171  per- 
cent, Jtimplng  from  590  In  August  1933  to  1.699  on  the  1st  of 
March  this  year. 

Pawtucket,  where  the  welfare  rolls  swelled  from  1.272  In  Aug\ist 
1933  to  1,916  on  March  1.  1935,  was  affected  by  the  closing  of  the 
Manvllle-Jenckes  mill  and  curtailment  of  production  in  other 
manufactories. 

West  Warwick,  dealt  a  severe  blow  by  the  closing  of  the  R  B.  and 
R.  Knight  mills.  Is  staggering  under  a  welfare  burden  that  has  In- 
creased 177  percent  In  the  last  20  months. 

The  welfare  flgtires  of  West  Warwick  form  a  parallel  to  the  de- 
cline and  ultimate  passing  of  the  Knight  mills.  During  August 
1933,  while  the  milU  were  operating  with  the  hope  that  some  of 
the  new  Government  regulations  over  the  Industry  would  aid  the 
cotton-textile  business,  the  town  had  btrt  184  persons  receiving 
relief.  A  year  later,  by  the  time  the  processing  tax,  underselling 
by  foreign  competitors  and  other  biirdens,  had  made  themselves 
felt,  the  welfare  roll  had  grown  to  330  persons.  Early  this  year 
the  Knight  mills  closed,  and  the  number  on  relief  promptly 
mounted  to  511. 

OTHES  TOWNS    HIT 

There  are  numerous  other  town*  that  have  seen  their  welfare 
rolls  Increased  by  100  percent  or  more  during  the  past  20  months; 
Smlthfleld,  from  47  to  118.  and  little  Richmond,  with  Its  growth 
of  from  9  to  19. 

Cumberland,  with  its  numerous  little  communities  largely  de- 
I>endent  upon  the  pay  rolls  of  the  Lonsdale  Co.,  had  a  welfare  list 
of  236  on  March  1  as  compared  to  148  In  August  1933,  but  this 
does  not  complete  the  picture  of  the  welfare  situation  In  the  town. 
Since  March  1,  the  last  date  upon  which  figures  were  available, 
the  Ashton  mill  of  the  Lonsdale  Co.  has  closed  and  an  additional 
200  persons  have  been  thrown  out  of  wcvk. 

Only  a  few  years  ago  the  Lonsdale  Co.  was  one  of  the  most 
active  cotton -textile  manufactories  In  the  country.  Now,  of  Its 
original  five  units,  only  two  are  operating  and  these  at  reduced  ca- 
pacity. Only  the  foundations  of  old  No.  4  mill  are  visible.  It 
having  been  torn  down.  Most  of  the  machinery  has  been  moved 
out  of  the  Ann  and  Hope  mill  and  the  Ashton  mill  closed  "for 
an  Indefinite  period  "  on  March  31.  Now  only  the  Berkeley  mill 
and  the  bleachery  across  the  river  are  being  operated. 

In  Providence  curtailment  In  the  cotton-textile  Industry  has 
made  a  definite  contribution.  In  August  1933  there  were  6,468 
persons  on  welfare  fn  Providence.  A  year  later  there  were  three 
fewer  persons  receiving  aid,  but  on  March  1  of  this  year  the 
number  had  grown  to  7,845.  an  Increase  of  1.380  in  7  months. 

Within  the  city  itself  the  Grant  mill  of  the  B.  B.  &  R.  Knight 
Co.  closed  and  many  Providence  persons  who  were  employed  In 
textile  mills  In  nearby  cities  and  towns  also  are  out  c£  employ- 
ment. 

A  Bimti^ir  situation  holds  In  Cranston,  where  the  number  oo 
relief  advanced  from  465  In  August  1938  to  590  In  August  1934, 
and  then  still  further,  to  748  on  March  1  of  this  year. 

The  figures  at  the  P.  E.  R.  A.  headquarters  record  that  no  ooe 
Is  receiving  Federal  relief  In  the  towns  of  Foster.  New  Shoreham, 
and  West  Greenwich. 


nCUVH  IT   'lOWWS 

A  table  showing  the  Increases  in  the  welfare  roUa  In  tbe 
and  towns  of  the  State  having  cotton-textUe  mills  follows: 
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Mr.  DICKINSON.  Mr.  President,  followinir  the  dtscuadon 
of  yesterday  on  the  processing  tax,  and  tbe  addrew  of  the 
Senator  from  Rhode  Island  FMr.  HfiTCALr]  this  mornlns.  I 
desire  to  pres«it  a  few  facts  and  flgnrea  which  win  show  that 
the  processing  tax  on  hogs  amounts  to  38^  percent  of  aU 
the  processing  taxes  now  being  collected,  and  we  are  wonder- 
ing how  long  we  are  going  to  be  penaUied  by  this  in-ocass. 

I  noted  in  the  Washingt<m  Herald  a  tvm  days  ago  this 

statement: 

So  youll  eat  pcirk?  Have  you  minions?  Pork  chops,  once  the 
good  old  stand-by  at  the  American  family  may  eoon  be  a  luxury 
for  mfHlonalP8B  oiity. 

I  think  it  ts  absolutely  agreed  on  the  part  of  erery  one  that 
as  prices  rise  10  percent,  consumption  decreases  10  percent; 
and  the  pork  producer  is  up  against  that  very  eonditfen  right 
now. 

This  comment  to  the  press  should  be  considered  In  connec- 
tton  with  the  amiouncement  that  on  April  1,  850,000  contracts 
were  signed  up,  ingreeing  to  pay  the  American  farmer  $190.- 
000,000  in  1935  for  a  reduction  in  acreage  in  com  and  to  the 
number  of  hogs  to  be  raised.  It  has  also  been  announced  that 
there  are  now  37,000.000  hogs  to  the  United  States,  tbe  lowest 
number  for  more  ttian  50  years,  and  that  beef  cattle  and 
sheep  are  not  only  on  the  declme  but  also  at  a  low-record 
mark. 

Mr.  LONO.    Mr.  President,  will  the  Senator  yield? 

The  PRE8IDIWT  pro  t«npore.  Does  the  Senator  from 
Iowa  jrleld  to  the  Senator  from  Louisiana? 

Mr.  DICKINSON.    I  yield. 

Was  that  before  the  last  killing? 

No;  this  was  after  the  last  .killing. 
I  beg  the  Senator's  pardon. 
Apparently,  this  is  carrying  tbe  econ- 
omy of  scarcity  to  the  extreme.  When  the  American  con- 
sumer quits  buying  poi*  on  account  of  a  high  price,  and 
substitutes  other  meats  therefor,  it  wUl  take  manj  years  to 
regain  the  market. 


Mr.  LONO. 
Mr.  DICKINSON. 
Mr.  LONO.     Oh! 
Mr.  DICKINSON. 
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Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  DICKINSON.     I  yield. 

Mr.  ROBINSON.  I5  the  Senator  complaining  that  pork 
products  are  too  high? 

Mr.  DICKINSON.  I  am  complaining  of  the  entire  pro- 
gram of  reducing  production,  and  I  am  complaining  that 
pork  products  are  too  h  gh  in  comparison  with  other  prod- 
ucts, because  people  are'ceasing  to  eat  i:ork. 

Mr.  ROBINSON.  Is  it  the  Senators  theory  that  all  ef- 
forts to  reduce  production,  or  to  restrict  it,  should  be  aban- 
doned?      

Mr.  DICKINSON.  I  should  like  to  see  them  abandoned 
instanter,  and  I  shall  so  state  before  I  close  my  remarks. 

There  Is  further  interest  in  the  amount  of  processing  tax 
that  is  being  paid. 

Mr.  LONO.  Mr.  President,  will  the  Senator  yield  before 
be  resumes  his  remarks? 

Mr.  DICKINSON.     I  yield. 

Mr.  liONO.  In  other  words,  the  Senator  from  Iowa  is 
willing  for  the  whole  program  to  be  abandoned.  If  the 
Senator  from  Iowa  pursues  that  policy  he  will  be  qualifying 
himself  to  be  a  Democrat,  because  all  of  us  over  here  are  for 
that  policy. 

Mr.  DICKINSON.  That  is  a  new  doctrine  on  the  part  of 
democracy.  I  have  been  thinking  that  the  administration's 
policies  were  reflected  by  the  legislation  which  has  been 
passed,  and  which  the  administration  has  been  attempting 
to  continue  in  view  of  the  fact  that  it  could  be  terminated 
by  Executive  order  of  the  President. 

Mr.  LONG.  Oh.  I  beg  the  Senator's  pardon,  we  have  not 
passed  any  legislation  at  all.  We  have  passed  some  laws 
which  allowed  the  departments  and  bureaus  to  do  these 
things,  but  if  the  Senator  heard  the  other  Senators  on  this 
side  of  the  Chamber  yesterday,  he  will  recall  that  they  were 
all  complaining  about  the  bureaus'  having  done  them. 

Mr.  DICKINSON.    I  concur  in  that  view. 

Mr.  ROBINSON.  The  contention  of  the  Senator  from 
Iowa  is  that  all  efforts  on  the  part  of  the  A.  A.  A.  to  increase 
and  stabilise  the  price  of  pork  products  and  of  com  should 
be  abandoned? 

Mr.  DICKINSON.  It  is  my  contention  that  they  should 
be  abandoned.  I  should  like  to  see  the  com  and  hog  con- 
tracts of  Iowa  abandoned  now.  and  I  have  said  so  in  the 
press  In  Iowa. 

Mr.  ROBINSON.  Does  the  Senator  realize  that  might 
result  in  a  rererslon  to  the  prices  which  prevailed  when  the 
prices  of  com  and  of  meat  products  were  below  the  cost  of 
production? 

Mr.  DICKINSON.  It  does  not  make  much  difference 
whether  a  man  has  a  small  crop  and  sells  it  at  a  high  price, 
or  whether  he  has  a  large  crop  and  sells  it  at  a  low  price. 

Mr.  ROBINSON.  The  Senator,  then,  would  like  to  re- 
turn to  the  conditions  relating  to  these  commodities— corn 
and  meat^whlch  prevailed  during  the  Hoover  admlnlstra- 
Uon?         

Mr.  DICKINSON.  No:  I  want  to  return  to  conditions 
where  the  fanner  will  run  his  own  business,  and  sell  his 
products  for  what  he  can  get  for  them  in  the  economic  equa- 
tion as  it  will  then  exist. 

Mr.  ROBINSON.  Was  not  that  the  condition  which  pre- 
vailed during  the  Hoover  administration? 

Mr.  DICKINSON.    Yes:  there  was  none  of  this  A.  A.  A. 

Mr.  ROBINSON,  llie  Senator  endorses  that  and  would 
like  to  return  to  it? 

Mr.  DICKINSON.  I  want  to  return  to  the  conditions 
which  existed  and  the  privileges  which  the  farmer  enjojred 
before  the  present  policy  was  Inaugurated,  because  that 
policy  is  going  to  drive  poz^  production  out  Just  as  the  policy 
with  reference  to  cotton  is  driving  cotton  production  out  of 
the  South,  if  It  shall  continue. 

Mr.  ROBINSON.  U  1  understand  the  Senator  correctly. 
he  would  like  to  abandon  all  efforts  to  increase  and  stabilize 
the  prices  of  agricultural  products. 

Mr.  DICKINSON.  Oh.  no:  I  did  not  say  that.  I  said  I 
would  abandon  the  Agricultural  Adjustment  Act  as  passed 
during  the  present  administration. 


Mr.  ROBINSON.  What  would  the  Senator  siibstitute  in 
place  of  it? 

Mr.  DICKINSON.  If  the  Senator  will  give  me  the  oppor- 
tunity. I  will  go  back  and  state  the  legislation  which  I  think 
is  sound. 

Mr.  ROBINSON.  The  Senator  would  go  back  to  the  Farm 
Board  of  the  Hoover  administration;  would  he? 

Mr.  DICKINSON.  I  would  go  back  to  the  McNary- 
Haugen  biU. 

Mr.  ROBINSON.  Oh.  the  McNary-Haugen  bill,  which  was 
vetoed  by  both  President  Coolidge  and  President  Hoover? 

Mr.  DICKINSON.  No:  it  was  vetoed  by  President  Cool- 
idge. 

Mr.  ROBINSON.    Twice. 

Mi.  DICKINSON.     Twice. 

Mr.  ROBINSON.  The  Senator  now  is  for  the  McNary- 
Haugen  bill? 

Mr.  DICKINSON.  As  a  matter  of  fact,  the  Senator  from 
Arkansas  is  tnrlng  to  Inject  a  lot  of  politics  in  my  remarks, 
and  I  should  like  to  talk  economics  for  a  few  moments.  I 
am  not  questioning  the  record  of  former  Republican  Presi- 
dents; but  I  am  willing  to  charge  that  the  present  admin- 
istration is  not  only  wrecking  cotton,  it  is  not  only  wrecking 
wheat,  but  it  is  wrecking  the  dairy  industry,  and  it  is  going 
to  wreck  the  hog  industry  and  the  com  industry  if  it  is  per- 
mitted to  continue. 

Mr.  LONG.  Mr.  President,  will  the  Senator  allow  me  to 
say  that  Coolidge  days  were  better  than  Roosevelt  days  or 
better  than  Hoover  days,  but  that  does  not  say  Coolidge 
was  right? 

Mr.  DICKINSON.     No. 

Mr.  LONG.  And  some  of  the  Hoover  da3rs  may  have 
been  better  than  some  of  the  Coolidge  days,  but  that  does 
not  say  Hoover  was  right. 

Mr.  DICKINSON.     That  is  true. 

Mr.  ROBINSON.  No;  the  effect  of  the  suggestions  of  the 
Senator  from  Louisiana  and  the  Senator  from  Iowa,  as  I 
imderstand,  is  that  they  are  dissatisfied  with  present  condi- 
tions. They  would  prefer  that  those  conditions  should  be 
reverted  to  which  brought  the  American  farmer  to  a  state 
of  destitution  during  the  Hoover  and  Coolidge  administra- 
tions. 

Mr.  DICKINSON.  We  all  want  to  go  back  to  1926;  the 
members  of  the  Democratic  Party  have  suggested  that  thej' 
want  to  go  back  to  1926;  and  those  were  good  Republican 
days. 

Mr.  ROBINSON.  The  Senator  is  wrong,  Mr.  President. 
There  never  were  any  good  Republican  days.     [Laughter.] 

Mr.  DICKINSON.  Then  the  history  of  this  country  of 
ours  belies  its  own  record. 

Mr.  ROBINSON.    That  is  a  remarkable  statement. 

Mr.  LONG.  Mr.  President,  if  the  Senator  from  Iowa  will 
yield  to  me,  I  will  not  interrupt  him  again  unless  something 
is  said  that  rather  reflects  on  me.  I  cannot  be  put  in  two 
houses  or  either  house;  but  the  Senator  from  Arkansas 
says  that  the  Senators  from  Iowa  and  Louisiana  would  go 
back  to  the  Coolidge  and  Hoover  days,  or  words  to  that 
effect,  llie  facts  are  that  when  the  Senator  from  Arkansas 
and  the  Senator  from  Iowa  were  both  voting  for  what 
Hoover  recommended,  I  was  telling  them  both  that  fhey 
were  wrong.  Now  I  have  convinced  the  Senator  from  Iowa 
that  he  is  wrong,  and  if  we  have  the  Senator  from  Arkan- 
sas convinced  we  can  have  a  protracted  meeting. 

Mr.  ROBINSON.  The  Senator  from  Louisiana,  as  usual, 
Is  entirely  Incorrect  in  his  statement. 

Mr.  LONG.    Well,  now.  let  me  prove  it. 

Mr.  DICKINSON.  Mr.  President.  I  prefer  to  present  a 
few  facts  which  I  have  in  mind. 

Mr.  ROBINSON.    Very  well, 

Mr.  LONG.  Did  not  the  Senator  from  Iowa  and  the  Sena- 
tor from  Arkansas  both  vote  against  higher  income  taxes 
and  higher  inheritance  taxes,  as  proposed  by  the  Senator 
from  Michigan  [Mr.  Cottzsits]?  Did  they  not  both  pretty 
well  sanction  the  program  for  recovery  sent  here  by  Mr. 
Hoover,  which  was  more  or  less  followed  by  Mr.  Roosevelt's 
scheme? 
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I  should  like  to  check  up  the  record.  I  think  the  Senator 
from  Arkansas  was  a  little  bit  more  consistent  in  supporting 
Hoover's  policies  than  was  the  Senator  from  Iowa,  because, 
if  I  remember  correctly,  when  we  started  to  put  a  tariff  on 
copper  and  on  oil  to  keep  the  slave  labor  of  Chile  from 
depriving  us  of  our  copper  market  and  to  keep  the  slave 
labor  of  Venezuela  from  depriving  us  of  our  domestic  oil 
market,  we  did  manage  to  persuade  the  Senator  from  Iowa 
to  go  against  his  chief,  Mr.  Hoover,  but  the  Senator  from 
Arkansas  never  did  come  over. 

Mr.  ROBINSON.  Mr.  Prudent,  the  Senator  from  Louisi- 
ana is  wrong,  and  he  seems  to  he  anxious  to  maintain  that 
attitude.  He  Is  entirely  incorrect  when  he  says  the  policies 
of  the  Roosevelt  administration  are  those  of  the  Hoover  ad- 
ministration. In  times  of  distress  we  all  recognize  necessity 
for  a  national  leadership. 

Mr.  LONO.    Right  or  wrong. 

Mr.  ROBINSON.  No,  not  right  or  wrong;  but  we  must 
recognize  some  kind  of  leadership,  and  the  mistake  of  the 
Senator  from  Louisiana  is  in  refusing  to  recognize  the  great- 
est leadership  the  United  States  has  ever  had  in  time  of  dis- 
tress, the  leadership  of  President  Roosevelt. 

Mr.  LONG.     Mr.  President 

Mr.  DICKINSON.  Mr.  President,  I  prefer  to  proceed  with 
my  own  speech  for  a  little  while,  and  let  the  Senator  from 
Arkansas  and  the  Senator  from  Louisiana  take  their  own 
time. 

Mr.  LONG.    Mr.  President 

"Hie  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Iowa  yield,  or  not? 

Mr.  DICKINSON.    I  will  yield  once  more. 

Mr.  LONO.  Every  time  we  have  a  President  taking  us  on 
the  road  to  destruction  there  has  always  been  a  loud  pro- 
clalmer  telling  us  that  he  is  a  great  leader,  but  the  trouble 
is  that  these  blind  guides  have  led  us  into  the  chasm,  and  I 
refuse  to  go  along  and  commit  suicide  with  them.  I  am 
going  to  stop  somewhere  back  a  little  bit  before  I  go  Into  the 
chasm. 

Mr.  DICKINSON.  Mr.  President,  I  prefer  not  to  yield 
again. 

There  is  further  interest  in  the  amount  of  processing  tax 
that  is  being  paid: 


Hop.. 

Cotton 

Wh«t 

Field  corn 

Paper  and  Jut« 

Peanuts .— 

drmr  e&ne  and  sngar  beets... 
Tobacco - 


Tot^. 


July  1,  1933- 
Jaly  1,  1934 


r?.  034.  611.  M 

144.  7(17.  222.  04 

117.621.  174.82 

4.  499.  183.  74 

9,  344. 830.  78 


170.  41«.  87 
18. 968,  436.  Oi 


S71, 422. 885.  «4 


July  1.  1934- 
Mar.  1,  1933 


$132,987. 

65,fl07, 

84.606, 

4,««3. 

2.42S, 

1.305, 

43.  WZ 

21,641, 


938.07 
934.37 
627.22 
312.48 
A29.S4 

Hi  42 

.W2  43 
096.16 


366,236.192.90 


Total 


»M>.  022.  549.  31 

210.  27,M57.01 

202.  230. 80Z  IK 

0,  189.  906.  22 

11,673.460.62 

L  305. 112.  42 

4.T  222, 968  80 

39.  72a  522. 31 


727. 649, 078.  63 


Upon  simimarizlng  these  figures  it  is  noted  that  on  cotton 
a  large  amoimt  of  the  tax  was  paid  on  goods  on  the  shelf  and 
cotton  supplies  on  hand.  The  same  is  true  with  reference  to 
wheat  and  flour  on  hand.  For  this  reason,  when  we  take  the 
normal  period  from  July  1.  1934,  to  March  1.  1935,  we  find 
that  the  processing  tax  paid  on  hogs  and  com  is  38^2  percent 
of  the  total  processing  tax  paid  on  all  commodities.  In  other 
words,  it  would  seem  that  hogs  and  sugar  pro  rata  are  passing 
a  large  percentage  of  the  processing  tax. 

For  the  month  of  January  we  find  that  the  processing  tax 
on  hogs  amounted  to  $22,447,172.18;  on  cotton,  $9,135,682.07; 
the  total  processing  tax  for  the  month  on  all  commodities, 
$50,673,168.24.  Therefore  the  processing  tax  on  hogs 
amounted  to  44  V^  percent  of  the  total  processing  tax  paid  in 
January. 

In  addition  to  this  an  examination  should  be  made  of  the 
benefits  paid  under  the  A.  A.  A.  According  to  the  Southern 
Agriculturist's  April  issue,  we  find  that  the  benefit  payments 
are  as  follows  (accumulative  total  from  May  12. 1933,  to  Mar. 
7.  1935) : 


Cotton 

Tobacco 

Corn-boK 

Sucar 

1933  proKiam 

111%  739. 209 

110,536.103 

IZ  281 094 

48.712,774 

9,998.164 

$2,05«.«18 
17.«H,0O4 

1934  proftrani 

$21^  783,913 

•5.323,911 

Cotton  optiooa.... . 

Cotton  pool 



' — 

C«rt   sales 

Total 

294,211,945 

19.150,622 

21^  781, 913 

i,  338,911 

In  addition  to  tiiis,  attenU<m  should  be  given  to  the  fact 
that  already  the  adjustment  program  on  rice  has  failed.  The 
allotment  acreage  to  the  States  has  brought  a  surplus  of  rice 
rather  than  a  scarcity,  and  we  are  now  by  legislation  author- 
izing to  be  paid  out  of  the  Federal  Treasury  $2,250,000  as  a 
subsidy  to  the  ric*:  producers. 

The  A.  A.  A.  pi-ogram  has  also  failed  as  far  as  cotton  is 
concerned.  Hie  Creorge  amendment  authorizes  the  payment 
of  allotment  benefits  on  cotton,  wbidtx  last  year  amounted  to 
$110,536,103,  to  be  paid  out  of  relief  funds.  This  amendment 
is  now  in  conference,  but  apparently  agreed  upon,  and  will 
remain  in  the  bilL  U  all  allotment  beneOts  under  the  A.  A.  A. 
are  to  be  paid  out  of  reli^  funds,  we  probably  should  increase 
the  amount.  At  the  present  Ume  this  appropriation  of 
$4,880,000,000  Is  the  largest  appropriatian  ever  made  by  a 
legislative  body  In  history. 

With  reference  to  the  ^^leat  sittiation,  the  drought  has 
brought  about  a  osndltlon  wherein  acreage  reduction  is  to  be 
Ignored  and  the  full  acreage  Is  to  be  planted,  but  the  allot- 
ment benefits  are  to  be  paid  to  the  wheat  producer  anyway. 
This  is  an  indirect  subsidy  to  the  wheat  producer  out  of  the 
Public  Tt-easury. 

What  I  am  suggesting  is  that  this  shows  ttte  eondttkm  Into 
which  we  are  gradually  drifting  in  the  case  of  every  one  of 
these  items,  and  the  only  item  that  Is  still  In  Une.  paying 
every  day,  is  the  Item  of  the  hog  jM'oducts  of  this  country. 

Tbe  cotton  men  are  going  to  be  taken  care  of  out  of  the 
relief  funds.  The  wheat  men  are  not  going  to  be  asked  to 
reduce  their  acreage,  but  are  going  to  receive  benefits.  The 
rice  producer  is  already  allowed  a  cent  a  pound  as  a  subsidy 
out  of  the  Federal  Treasury.  The  hog  producer  is  the  only 
one  who  is  still  pasring,  with  the  price  of  hogs  going  up  and 
with  the  consumption  of  his  products  going  down. 

Mr.  VANDENBERG.   Mr.  President,  will  the  Senator  yield? 

Mr.  DICKINSON.    I  yield. 

Mr.  VANDENBERG.  If  we  are  to  continue  to  expand  the 
policy  of  substituting  direct  payments  from  the  Treasury  for 
processing  taxes,  is  there  any  rule  of  American  justice  or 
equity  which  woifid  permit  processing  taxes  to  be  contlnu- 
ingly  collected  on  any  commodity? 

Mr.  DICKINSON.    Absolutely  none. 

Mr.  VANDENBERG.  And  if  we  are  to  turn  to  the  Treasury 
in  one  aspect,  do  we  not  confront  the  ultimate  necessity  of 
turning  to  the  Tl-easury  for  an  these  things? 

Mr.  DICKINSON.  ITiat  is  the  conclusion  I  reach,  and 
there  is  no  other  conclusion  that  can  be  reached,  because  If 
we  draw  <m  the  FMeral  taxpayer  for  one  item  of  benefit,  we 
ought  to  draw  on  him  for  an  items  of  benefit. 

Mr.  STEIWER.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Bilbo  in  the  chair) .  Does 
the  Senator  from  Iowa  3^eld  to  the  Senatco*  from  Oregon? 

Mr.  DICKINSON.    I  yield. 

Mr.  STEIWER.  The  Senator  said.  I  believe,  that  the  hog 
industry  pays  38  percent  of  aU  the  processing  taxes  paid. 

Mr.  DICKINSON.    Thirty -eight  and  a  half  percent. 

Mr.  STEIWER.  Does  the  Senator  from  Iowa  propose  to 
discuss  the  proportion  of  that  tax  which  is  paid  ultimately  by 
the  consimier  and  the  proportion  paid  by  the  industry? 

Mr.  DICKINSON.  I  have  nev^  been  able  to  obtain  any 
definite  Information  along  that  line. 

Mr.  CONNALLY.    Mr.  President,  I  rise  to  a  point  of  order. 

The  PRESIDING  OPFICBR.    The  Senator  wlU  state  it, 

Mr.  CONNALLY.  Do  Senators  on  the  other  side  assiuaa 
that  we  should  not  like  to  hear  what  Is  going  an  over  there  f. 
We  cannot  hear  what  is  being  said  in  this  private  conference. 
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Mr.  STEIWE31.  I  was  merely  propounding  a  question,  and 
I  was  hoping  the  Senators  on  the  other  s:tde  could  hear  the 
answer  which  the  Senator  from  Iowa  made. 

Mr.  CONNALLY.  If  it  is  a  matter  of  sufBclent  importance 
to  be  printed  In  the  Concressional  Rccorxi.  I  think  we  oug^t 
to  know  something  about  what  is  being  said. 

The  PRESIDINO  OFFICER.    The  point  of  order  is  we 
taken. 

Mr.  STEIWER.  I  was  asking  whether  any  information  hals 
been  provided  upon  which  Congress  could  reach  a  concltisio|i 
concerning  the  ultimate  tax  burden,  and  the  proportion  thajt 
Is  paid  by  the  consumer  and  the  proportion  paid  by  the  hogf- 
frowlnc  Industry. 

Mr.  DICKINSON.    There  are  various  estimates  of  the 
centage.    I  think  the  sentiment  that  prevails  among  the  h 
producers  Is  that  between  75  and  80  percent  of  the  pr 
tax  is  paid  by  the  producers  of  bogs,  and  that  protebly 
3d  to  30  percent  is  paid  by  the  consmners. 

Mr.  STEIWER.  I  read  in  a  newspaper  this  morning  that 
food  prices  had  advanced,  as  I  recall  the  figures.  7  M  percent 
since  this  time  last  year,  and  approximately  34  percent  slnc^ 
a  similar  period  2  years  a«o.  After  talking  with  those  wh6 
purchase  the  products  I  am  quite  sure  they  feel  that  the^ 
themselves  are  paying  the  greater  share  of  this  tax.  I  underf 
stand  the  Senator  to  say  that  the  hog  growers  feel  that  thet 
are  paying  about  75  percent  of  it.  In  the  face  of  a  great 
Increase  in  the  price  of  the  commodity,  is  there  Justiflcatioi) 
for  the  belief  that  the  grower  pays  this  tax.  or  Is  it  possibl 
that  both  the  grower  and  the  consumer  are  contributing  ani 
t2ut  somebody  else  is  taking  the  benefit? 

Mr.  DICKINSON.    I  think  there  is  no  question  but  tha 
both  are  contributing  to  the  processing  tax.    I  do  not  believ 
there  Ls  any  yardstick  by  which  to  measure  accurately  thf 
relative  proportions.  j 

I  think  originally  the  producer  paid  more  than  he  is  no\^ 
paying,  because  as  this  matter  has  gradually  been  adjuste4 
more  of  the  tax  has  been  reflected  in  the  price  charged  th 
consumer.    I  think  for  that  reason  we  find  both  a  declin 
in  the  price  paid  the  producer,  and  a  tremendous  advanc 
in  the  price  paid  by  the  consumer. 

Mr.  BANKHEAD.    Mr.  President,  will  the  Senator  yiel 
to  me? 
Mr.  DICKINSON.    I  yield. 

Mr.  BANKHEAD.     I  should  like  to  ask  the  Senator  wha 
was  the  price  of  hogs  before  the  processing  tax  was  applied' 
Mr.  DICKINSON.    I  do  not  know  just  exactly  when  it  wa^ 
applied.    Hogs  went  up  in  the  spring  of  1933.  and  the  proc«f 
essing  tax  was  applied  late  in  the  summer  of  1933.  I  believe 
Hogs  did  not  increase  in  price  materially  until  the  fall  of 
1933.  after  the  drought.  1 

Ur.  BANKHEAD.    Is  it  not  a  fact  that  the  price  waj 
about  2  cents  a  pound? 

Mr.  DICKINSON.    The  price  was  2  cents  a  pound  in  1932 

and  In  the  spring  of  1933  it  was  low,  but  the  price  of  hogj 

went  up  during  the  summer. 

Mr.  BANEBCEAD.    What  is  the  price  now? 

Mr.  DICKINSON.    It  is  about  7,  8.  or  9  cents  a  pound, 

depending  on  the  location. 

Mr.  BANKHEAD.    The  Senator  stated  that  a  certain  part 
of  the  processing  tax  was  taken  from  the  producer. 
Mr.  DICKINSON.    Yes. 

Mr.  BANKHEAD.  Is  it  not  a  fact  that  all  the  processingj 
tax  goes  back  to  the  producer  by  way  of  benefit  payments? 

Mr.  DICKINSON.    Oh.  no.    A  great  part  of  our  hog  bene- 
fits is  going  to  the  cott(Hi  men. 
Mr.  BANKHEAD.    Oh.  I  deny  that  absolutely. 
Mr.   DICKINSON.    I   gave   the   Senator   the   figures   toj 
.show  it 

Blr.  BANKHEAD.  The  Senator  gave  me  no  figures  show- 
ing that  any  processing  tax  on  hogs  ever  went  to  cotton 
iwoducers, 

Mr.  DICKINSON.  I  showed  the  Senator  that  the  hog  in- 
dustry la  paying  38 'i  percent  of  the  processing  tax.  and  to 
date  the  cotton  men  have  gotten  $74,000,000  more  than  the 
hog  producers  have  gotten. 


Mr.  BANKHEAD.  Mr.  President,  the  Senator  knows  that 
figures  can  be  made  to  lie.  The  Senator  ought  to  know. 
whether  he  does  or  not,  that  no  tax  goes  to  the  cotton  pro- 
ducer except  the  tax  collected  as  processing  tax  on  cotton. 
and  that  no  part  of  any  hog -processing  tax  or  any  other 
processing  tax  goes  directly  or  indirectly  to  the  cotton  pro- 
gram.   Does  not  the  Senator  know  that  to  be  true? 

Mr.  DICKINSON.    No.  Mr.  President;  it  is  not  true. 

Mr.  BANKHEAD.  Then,  Mr.  President,  the  Senator  is 
ignorant  of  the  conditions. 

Mr.  DICKINSON.  Let  me  suggest  that,  if  that  statement 
is  true,  the  whole  law  is  unconstitutional,  because  a  tax  which 
goes  into  the  Federal  Treasury  cannot  be  earmarked.  Any- 
one who  is  a  student  of  constitutional  government  knows  that 
to  be  so. 

Mr.  BANKHEAD.  It  is  not  a  question  of  constitutional 
government.  It  is  a  question  of  the  use  of  funds  in  the  judg- 
ment and  the  discretion  of  the  administrative  officer;  and 
I  stiggest  to  the  Senator  from  Iowa  that  if  he  will  iiiquire 
he  will  find  that  no  part  of  any  processing  tax  on  any  com- 
modity is  used  for  application  to  the  cotton  program  except 
the  cotton -processing  tax. 

Mr.  DICKINSON.  Let  me  ask  the  Senator  from  Alabama 
a  question.  The  cotton  producers  paid  in  $210,000,000  and 
they  have  received  $294,000,000. 

Mr.  BANKHEAD.    They  have  collected  it. 

Mr.  DICKINSON.    No;  they  have  not  collected  it. 

Mr.  BANKHEAD.    Yes;  they  have. 

Mr.  DICKINSON.  They  have  already  received  the  bene- 
fits. The  benefits  have  been  paid  out  to  them,  and  they  have 
not  been  collected,  according  to  the  figures  of  receipts  up  to 
the  1st  of  March.  Now.  if  they  get  only  the  benefits  paid  on 
cotton,  where  did  they  get  the  other  seventy-five  or  eighty- 
five  million  dollars? 

Mr.  BANKHEAD.  I  will  ask  the  Senator  from  Iowa  where 
the  producers  got  the  first  $35,000,000  used  in  the  payment 
on  hogs? 

Mr.  DICKINSON.    TTieTe  was  an  advancement  made. 

Mr.  BANKHEAD.  Oh,  yes.  The  other  was  an  advance- 
ment also. 

Mr.  DICKINSON.  There  is  no  question  about  the  fact 
that  that  was  an  advancement,  but  since  that  time  that  ad- 
vancement has  been  taken  care  of  and  the  hog  producer  has 
paid  in  about  $20,000,000  more  than  he  has  received. 

The  Senator  from  Alabama  had  better  get  acquainted 
with  the  figures  before  he  starts  to  argue  the  question. 

Mr.  BANKHEAD.  I  assert — and  I  challenge  the  Senator 
to  follow  up  the  assertion — that  no  part  of  any  processing 
tax  on  hogs  has  been  used,  either  in  payment  of  benefits  to 
cotton  producers  or  for  any  other  purpose. 

Mr.  DICKINSON.  There  is  no  segregation  of  the  money 
in  the  Treasmr  so  far  as  a  commodity  is  concerned.  All  we 
have  Is  an  indirect  and  indefinite  suggestion  of  the  Admin- 
istration that  they  are  going  to  pay  the  benefits  out  only  as 
they  collect  them;  but  they  have  paid  them  out  in  greater 
amounts  than  they  have  collected,  and  I  want  to  suggest  to 
the  Senator  that  there  has  been  a  great  deal  of  money  col- 
lected by  way  of  processing  tax  on  sugar,  some  $43,000,000, 
and  only  a  very  limited  percentage  of  it  paid  out. 

I  was  just  going  to  challenge  the  statement  of  Mr.  Edward 
OTIeil,  president  of  the  American  Farm  Bureau  Federation, 
in  which  he  says: 

The  processing  featxire  of  the  Adjustment  Act  Is  a  device  to 
make  the  adjustment  program  on  basic  commodities  self-support- 
ing.   Under  the  plan  each  commodity  pays  Its  own  way. 

But  it  does  not  pay  its  own  way.  It  has  not  paid  its  own 
way.  That  is  the  reason  why  we  are  finding  this  effort  on 
the  part  of  various  commodities  to  be  relieved  of  the  pay- 
ment of  the  processing  tax. 

Let  me  suggest  that  in  the  Agricultiu-al  Adjustment  Act, 
section  9.  it  is  provided  that — 

When  the  Secretary  of  Agriculture  determines  that  rental  or 
benefit  payments  are  to  be  made  with  respect  to  any  basic  agrl- 
ctiltxiral  commodity,  he  shall  proclaim  such  determination,  and  a 
proce&slng  tax  shall  be  in  effect  with  respect  to  such  commodity 
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from  the  beginning  of  the  marketing  year  therefor  next  foHowlng 
the  date  of  such  proclamation.     •     •     • 

Such  rate  shall  be  determined  by  the  Secretary  of  Agriculture. 

I  suggest  here  is  a  blanket  authority  which  has  been 
written  Into  this  law  without  many  people  knowing  what 
was  in  the  law.  First,  sutisectlon  (a)  of  section  12  provides 
that  there  is  to  be  appropriated  $100,000,000.  Subsection 
(b)  provides — ^listen  to  this — 

In  addition  to  the  foregoing,  the  proceeds  derived  from  all  taxes 
ImfKJsed  under  this  title  are  hereby  appropriated  to  be  available 
to  the  Secretary  of  Agriculture  for  expansion  of  markets  and 
removal  of  surplus  agrlcultiiral  products  and  the  foUowlng  pur- 
poses under  part  2  of  this  title. 

It  does  not  segregate  the  tax.  That  is  the  very  thing  I 
am  complaining  about.  There  is  no  segregation  of  the  tax 
under  the  law,  but  there  is  a  blanket  authority  that  these 
taxes  are  to  be  paid  into  a  revolving  fund,  disbursed  pretty 
nearly  at  the  discretion  of  the  Secretary  of  Agriculture,  and 
there  is  no  limitation  as  to  the  amount  which  he  can  dis- 
burse to  any  commodity. 

I  think  the  processing  tax  Is  responsible  for  a  great  deal 
of  the  distress  which  is  now  prevalent  in  agriculture.  It  is 
true  that  we  hav^  had  higher  prices  in  the  case  of  one  or 
two  commodities,  not  brought  about  by  a  processing  tax.  but 
brought  about  by  the  drought  in  the  Midwest,  the  most 
serious  ever  suffered  by  that  section. 

In  order  further  to  amplify  what  I  am  saying  I  ask  to 
insert  in  the  Record  as  part  of  my  remarks  an  editorial 
from  the  Chicago  Tribune  entitled  "  Farm  Relief,  New 
Style." 

The  PRESIDING  OFFICER.  Without  objection,  it  Is  so 
ordered. 

The  editorial  is  as  follovrs: 

{Prom  the  Chicago  Tribune ] 

rAKM  RELIEF,  NEW  81  Y  LS 

The  $5,000,000,000  slush  fund  is  to  be  used  in  part  to  pay 
bounties  to  farmers.  This  use  of  the  money  by  the  President  is 
Intended  to  obviate  the  collection  of  processing  taxes. 

Students  of  political  science  may  find  in  this  authorization  a 
lesson  that  is  often  neglected  in  the  classrooms.  The  lesson  is 
this:  When  a  political  solution  is  devised  for  an  economic  problem, 
the  result  is  generaUy  disappointing.  New  experiments  are  under- 
taken. Progress  is  from  bad  to  worse.  The  process  Is  one  of  eco- 
nomic and  moral  deterioration. 

The  Hoover  administration  produced  the  Farm  Board  with  half 
a  million  dollars  to  spend.  The  money  was  used  to  peg  agricul- 
tural prices  above  the  market.  The  result  was  lessened  consxmip- 
tion  and  increased  production.  Supply  was  stimulated  and  de- 
mand discouraged.  The  accumulation  of  huge  surpluses,  unsal- 
able at  the  Government's  price,  weighed  upon  the  markets.  Under 
this  weight  the  scheme  collapsed. 

At  this  point  the  Roosevelt  tinkering  began.  The  "  new  dealers  " 
Introduced  the  processing  tax.  It  was  to  be  collected  from  con- 
sumers and  redistributed  to  those  farmers  who  agreed  to  reduce 
their  output,  a  reward  for  doing  what  In  their  hearts  they  knew 
to  be  wrong.  The  reduction  In  acreage  was  supposed  to  prevent 
the  piling  up  of  surpluses,  but  it  hasn't  wcR-ked  out  as  expected. 
Cotton  offers  a  clear  Illustration.  The  processing  tax  has  served 
to  reduce  consumption,  and  this  effect  hsis  been  aggravated  by  the 
Government's  cotton  loans,  which  have  pegged  the  price  of  ^wt 
cotton  at  12  cents.  Foreign  and  domestic  consumption  of  Ameri- 
can cotton  has  fallen  off  by  several  million  bales.  Once  more  a 
political  solution  of  an  economic  problem  is  faUlng  disastrously. 

And  once  more,  of  course,  the  politicians  are  trying  to  patch  up 
their  perpetual-motion  machine  with  string  and  hairpins.  Taxing 
the  consumers  did  not  work.  Congress  now  proposes  to  tax  the 
unborn  to  provide  the  bounty.  The  Government  will  have  to  bor- 
row every  penny  of  the  $5,000,000,000  slush  fund,  and  that  money 
win  not  be  repaid  for  decades.  It  is  to  be  distributed,  however.  In 
the  form  of  a  bounty  to  farmers,  particularly  to  the  wealthier 
landowning  farmers. 

Anyone  with  economic  and  political  Intelligence  can  confidently 
forecast  that  this  scheme  will  not  work  either.  The  more  success- 
ful it  seems  to  be  at  the  start,  the  more  certain  will  be  Its  eventual 
failure,  because  there  will  be  continued  pressure  to  extend  the 
benefits  to  additional  classes  of  producers  and  to  Increase  the 
amount  of  the  hand-out.  What  the  new  scheme  promises  Is  a 
■teadily  rising  cost  of  living,  a  steady  increfise  In  taxation,  the 
creation  of  privileged  and  unprivileged  classes,  and  the  wholesale 
degradation  of  the  political  life  of  the  country. 

Mr.  DICKINSON.  I  desire  to  refer  to  one  c^her  matter, 
and  that  is  with  reference  to  the  dairy  industry.  Mr.  W.  A. 
tVentworth,  who  is  secretary  of  the  dairy  industry  commit- 
tee, made  a  statement  which  appeared  a  few  days  ago  in 
the  press,  and  one  of  the  reasons  for  my  remark  is  that  I 


thought  we  ought  to  be  in  the  position  soon  where  we  should 
have  an  Executive  order,  or  an  order  of  the  Secretary,  or  of 
someone  else  to  relieve  the  country  of  this,  whole  l(^islative 
machinery.    Secretary  Wentworth  said: 

The  members  of  this  Industry  throughout  the  country  would 
prefer  to  return  to  the  old  days  of  free  competition  than  to  have 
the  present  complicated  and  indefensible  condition  persist. 

Of  the  conditions  which  have  arisen  he  said: 

violations  of  the  marketing  agreements  are  wlde-epread. 

Chiseling  and  racketeering  are  common. 

Producers  of  milk  are  selling  their  product  at  less  than  the 
prices  fixed  In  the  agreements.     The  same  is  true  of  distributors. 

These  licenses  are  supposed  to  have  the  effect  and  morality  of 
law,  but  A.  A.  A.  knows  they  are  being  violated  on  every  hand  and 
has  made  only  sporadic  and  Ineffectual  attempts  to  enforce  them. 

Chiselers  openly  defy  the  A.  A.  A.  A  contract  to  supply  milk 
to  a  veterans'  hospital  in  Chicago  was  let  only  recently  to  a  con- 
fessed violator  of  the  Chicago  license  who  openly  admitted  he  was 
paying  milk  producers  less  than  the  fixed  price.  Of  course,  his 
bid  was  low.  and  the  branch  of  the  Government  that  gave  him 
the  contract  abetted  the  violation  of  a  law  which  another  branch 
of  the  Government  makes  feeble  attempts  to  enforce. 

This  Is  only  one  of  thovisands  of  cases  which  regularly  occtlr 
to  make  the  milk-license  sjrstem  a  common  joke,  a  source  of  law 
violation,  a  temptation  to  the  repudiation  of  contract,  and  an 
invitation  to  disrespect  of  all  law. 

Further  quoting  Mr.  Wentworth: 

In  view  of  all  these  complications,  and  In  view  at  the  unreason- 
ableness of  the  law,  so  many  violations  of  the  law  have  come  to 
the  attention  of  A.  A.  A.  that  they  would  be  helpless  to  prosecute 

them. 

That  shows  the  chaos  into  which  we  are  drifting. 

I  desire  to  make  reference  to  a  statement  which  was  made 
recently  with  respect  to  the  imports  of  agricultural  products 
which  are  now  coming  into  the  United  States.  I  read  from 
a  letter,  coming  from  the  State  of  Kentucky,  in  which  the 
writer  says: 

Mr  Dkab  Sknatoc:  We  are  In  touch  with  grain  dealers,  milling 
Interests,  farm  organizations,  and  railroads  in  some  nine  Central 
and  Southern  States,  and  we  will  deeply  appreciate  it  if  .you  will 
bring  to  the  attention  of  the  Senate  a  few  facts  and  opinions  we 
have  encountered  everywhere  throughout  this  territory. 

Billions  of  invested  capital  have  been  set  up  In  these  States  on 
the  basis  of  certain  usual  and  normal  conditions,  and  when  these 
conditions  are  allowed  to  be  changed  almost  overnight,  terrible 
hardships  result  to  almost  every  line  of  business. 

Imports  of  foreign  grains  and  feedstuffs  are  literally  flooding  our 
eastern  and  southern  ports.  Argentina  is  the  main  offender,  and 
as  that  country  buys  little  or  nothing  from  the  United  States  in 
return,  it  is  hard  to  see  why  she  is  allowod  to  come  in  over  our 
low-tariff  walls  to  the  detriment  of  so  many  business  organizations 
here. 

One  branch  of  the  Government  sets  out  by  means  of  crop  restric- 
tions to  raise  prices  to  the  farmer,  while  another  branch  allows 
them  to  be  depressed  by  cheap  foreign  imports. 

The  normal  course  of  events  is  for  com.  oats,  wheat,  etc..  to 
flow  from  our  great  grain  belts  down  through  the  Southern  and 
Eastern  States.  Normally,  the  railroads  would  be  hauling  thou- 
sands of  tons  of  grain  in  this  direction,  but  that  traffic  is  almost 
entirely  eliminated  at  present.  The  eastern  and  southern  grain 
markets  have  been  taken  over  by  Argentine  and  others.  Result, 
an  eiKjrmous  traffic  loss  to  the  railroads. 

Take  the  case  of  our  Indiana  and  Illinois  farmers — the  same  for 
the  farmers  farther  west — his  normal  nuirket  is  eventually  to  the 
great  centers  of  dense  population  in  the  Bast,  and  also  down 
through  the  South;  but  the  Argentine  farmert  are  allowed  to  put 
their  grain  and  feedstuffs  into  our  ports  at  10  cents  per  bushel 
lees  than  our  mldwestem  fanner  can  supply  those  markets  at  his 
present  prices.  Farm  prices  cannot  hold  up  long  under  a  situation 
like  this.  It  does  not  do  the  farmer  any  good  to  raise  hts  prices 
if  you  take  away  his  markets. 

Purtbermore,  Imagine  the  stimulus  this  elttiatlon  is  to  the  South 
American  farmer.  With  millions  ot  acres  of  virgin  soil  and  cheap 
labor  at  his  disposal,  and  such  profits  to  be  had  by  exporting  to 
the  United  States,  will  he  not  be  encouraged  to  raise  enormous 
surplxises  in  future  years  with  which  to  further  harass  our  farmers? 

As  for  the  grain  dealers  and  milling  interests  In  the  Middle 
West  and  parts  of  the  South,  such  a  situation  will  spell  utter 
ruin  for  them  If  It  is  allowed  to  comtinue  long.  Take  our  own 
case,  for  instance:  Normally,  at  this  time  of  the  year,  we  shoxild  be 
turning  over  $150,000  to  $200,000  per  month,  of  which  we  would 
be  paying  the  raUroads  between  $25,000  and  $50,000  for  hauling 
our  com.  oatn.  and  wheat  down  through  the  South  and  Bast. 
Our  actual  turn-over  for  the  month  of  February  1985  was  25  per- 
cent of  normal.  You  will  find  other  grain  and  milling  interests 
throughout  the  Ulddle  West  wcating  In  about  the  same  ratio. 
Result,  billions  of  dollars  of  invested  capital  are  facing  utter 
annihilation. 

There  should  be  at  least  a  SO-percent  increase  In  the  tariffs  on 
grain  and  feedstuffs.    Such  a  tariff  would  go  a  long  way  toward 
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rmtoTintf  prosperity  to  tb«  fann«rB  all  over  the  United  8tat^. 
and  would  gretttly  aid  the  rallroada  and  the  grain  and  milll^ 
In  teres t« 

I  also  submit  a  postal  card  from  Long  Beach.  Calif..  8l| 

by  Pred  Lindley  and  written  to  a  friend  in  Iowa.    The 

is  dated  March  11.  1935.  and  the  writer  sasrs: 

since  I  have  been  here  there  have  been  6.000.000  b\isbel8 
Argentine  corn  unloaded.  Sure  a  lot  of  encouragement  for 
Iowa  farmer  to  lay  hU  land  Idle.  I  wish  some  of  those  Democrat 
could  spend  a  few  days  on  these  doc>^.  I  believe  they  would 
walk  off  Republican  and  be  forever  more  for  a  protective  tarl^. 
It's  a  crlRM. 

FtMD    LiKDLXT.  i 

In  addition.  I  desire  to  have  Inserted  in  the  Rkcord  a  qud- 
tation  from  the  Logan  Observer,  dated  March  28.  1935,  enti- 
tled '•  Holding  Iowa  Down."  1 
There  being  no  objection,  the  quotation  was  ordered  io 
be  printed  in  the  Rzcoro,  as  follows: 

I  Prom  the  Logan  Observer  of  Mar.  28.   19351 
HoLonfG  Iowa  Dowh 

■  But.  under  regimentation,  plow-under,  and  the  tender  supei' 
vision  of  the  A.  A.  A..  Iowa  com  growers  are  permitted  to  grow  bxt 
a  certain  amount  of  com.  There  must  be  no  overproduction. 
That  would  destroy  the  market  for  the  Argentine  com  grower,  aijd 
It  might  put  him  and  his  help  on  relief  rolls,  which  would  not  d<>. 
Iowa  farmers  must  not  grow  and  sell  any  13.880.000  bushels  df 
com  for  110.304.000  In  competition  with  South  American  countrle*. 
and  apparently  A.  A.  A.  "  brain  trusters "  feel  that  Iowa  fanii 
hands  and  tenant  farmers  are  better  off  in  town,  looking  for  jobs 
and  being  forced  to  accept  relief.  ] 

Market  reports  of  Monday.  March  25.  stated:  "The  Oovemmetlt 
reported  the  arrival  of  about  590.000  bushels  of  Argentine  com  4t 
Oalveaton.  415.U00  bushels  at  San  Francisco,  and   183,000  bushed 
—  at  Seattle  during  the  past  week."    That,  of  course,  is  In  addltlo^ 
to  the  12.880.000  bushels  previously  reported. 

WHSAT     FmOM     CANADA 

On  the  same  date  market  repxirta  said  •  "  It  Is  assumed  that  tht 
addition  to  the  stocks  (of  wheat)  In  Chicago  Is  due  to  the  unload- 
ing of  a  cargo  of  low-grade  wheat  from  Canada,  which  cannot  ta|e 
used  for  human  ptirpoees,  only  for  feeding  to  animals." 

Switching  over  to  hogs  and  their  byproducts,  a  recent  mark^ 
comment  stated:  "  Exports  of  lard  from  the  Atlantic  and  Oulf  porls 
for  the  period  from  November  1,  1934,  to  March  9.  1935,  declined 
90.866,343  pounds,  compared  to  the  same  period  of  a  year  ag<i 
Total  for  this  year  U  00343.112  potinds  against  151,709.455  pounds 
a  year  ago." 

As  we  have  previously  stated.  "  It  Just  dont  make  sense." 

ExHiarr  A 

(From  the  Baltimore  Sun  of  April  2.  1935] 

Tms  Oskat  Oamz  or  PoLmcs 

By  Frank  R.  Kent 

THST  CAK'T  LKT  OO 

WASHiMOTOir,  April  1. 
But  for  the  fact  that  Its  representatives  "  cover  up  "  better  anil 
It  has  a  more  agile  and  aggressive  publicity  department,  it  would 
long  ago  have  been  discovered  that  the  A.  A.  A.,  so  far  as  eoo- 
fuslon  Is  concerned,  is  little  better  off  than  the  N.  R.  A. 

Solemnly  grappling  with  problems  far  too  big  for  hiunan  handl, 

lU   leadership    Is   often    uncertain,    sometimes    atwurd.     One    wav 

or  snother.  It  Is  In  hot  water  most  of  the  time,  and  the  resent^ 

ment   against   it   Is   much   more    Intense   than   generally   gTaspe4. 

At    the    moment    It    is    under    particularly    severe    fire    from    th^ 

South,    where    there    Is    a   deepening    conviction    that    the    newv 

deal  economics  are  not  so  good  for  that  section.     Assailing  Sec|- 

retary  Wallace  and  hU  cotton  policy  an  angry  demand  is  voiced 

through  southern  SenaUvs  for  a  remission  of  the  processing  tak 

on  cotton,  which.  It  U  contended,  increases  the  cost  to  the  poini 

where  constuner  demand  declines,  goods  cannot   be  sold.  proOtt 

vanish,  and  markets  disappear.  [ 

It   is  no  exaggeration  to  say   that  there  U  deep  apprehen^oA 

among  the  cotton  Senators,  some  of  whom  are  In  an  exceedlnglt 

hostUe   frame   of   mind   toward    the   A.   A.   A.   generaUy,   and   Mrt 

Wallace  particularly.     Continuation  of  the  processing  tax  Is  th0 

real   Issue.     There   are  Senators  who  heatedly   insist  It  must   b4 

removed  and  the  bonuses  paid  the  cotton  farmer  come  either  out 

of  relief  funds  or  from  some  other  Treastiry  source.    Mr.  Wallace 

flrmly   contends   that   the   processing   tax   on    the    manufacttired 

goods  is  essential  to  the  scheme  and  It  cannot  safely  be  lifted.    ' 

And.  of  course.  Mr.  Wallace  is  right — from  his  angle.     Kllmlna-i 

tton  of  the  processing  tax  would  bring  the  whole  A.  A.  A.  struc-f 

ture  trembling  to  the  ground.     UoJess  the  entire  scheme  of  glv-» 

tng   subsidies   to   the   farmers    Is   to   be   abandoned    It   cant    b^ 

dropped.    Without  the  fvocesalng  tax  the  whole  business  becom 

a   direct    burden   on    the    Treasury,    increasing    the    deficit 

moualy.     Perhaps  It  wUl  come  to  that  In  the  end.    Certainly 

la  no  prospect  of  stopping  the  bonuses.     Mr.  Wallace  has  begun 

pay  them  now  for  not  reducing  crops,  as  well  as  reducing  the: 

It  Is  a  question  of  how  long  he  can  hold  on  to  his  proca 

taxes.     The  drive  has  begun  to  put  an  end  to  that  ^nd  pay 


fanners  directly  out  of  the  Treasiiry — In  brief,  put  them  on  the 
dole.  It  has  already  started  in  the  South.  Should  the  processing 
tax  be  broken  down  there  the  whole  A.  A.  A.  becomes  hopelessly 
lopsided  and  almost  the  last  vestige  of  orderly  flnancing  within 
the  new  deal  would  disappear. 

As  It  is,  the  processing  taxes  do  not  cover  the  total  expenses  of 
the  A.  A.  A. — not  by  a  long  shot.  That  was  the  theory,  but  It  has 
not  worked  out.  The  only  way  by  which  It  can  be  maintained  that 
the  A.  A.  A.  is  a  self-sustaining  proposition  Is  by  using  the  same 
system  of  calculation  used  by  the  pious  Mr.  Parley  in  obtaining 
his  poet-ofllce  "surplus."  Here  are  the  Trea.sury  figures:  In  the 
fiscal  yej^r  from  July  1.  1934,  to  March  19.  1935.  the  Government 
collected  In  processing  taxes  1496,729.206.66.  In  that  time  $496.- 
220,773  57  was  paid  out  In  benefits  to  farmers,  leaving  a  balance 
of  •508.433.09.  However,  under  the  emergency  budget.  It  appears 
that  the  A.  A.  A.  has  paid  out  •127.495.861.79  additional.  This  was 
the  overhead  cost  of  the  organization. 

Thus  It  Is  clear  the  A.  A.  A.  has  cost  $126,987,428.70  so  far  this 
year  more  than  the  processing  taxes  have  produced.  Theoretically, 
the  processing  taxes  take  care  of  all  the  costs.  Actually,  they  do 
nothing  of  the  sort.  However.  If  they  were  repealed,  it  is  easy  to 
realize  how  very  much  more  Mr.  Roosevelt's  Budget  would  be 
thrown  out  of  whack.  It  would  make  the  pretense  of  keeping  the 
ninnlng  expenses  of  the  Government  under  control  much  thinner 
than  now.  Hence,  it  is  plain  why  Mr.  Roosevelt  and  Mr.  Wallace 
resist  pressure  from  Southern  Senators  for  a  remission  of  the  tax 
In  that  section. 

The  situation  is  full  of  unhapplness  for  everybody  concerned. 
The  cotton  manufacturer  and  the  cotton  planter  see  the  crop  and 
the  industry  upon  which  the  life  of  the  South  so  largely  depends 
in  a  most  precarious  condition.  The  A.  A.  A.  knows  its  policy  is 
not  bringing  results,  but  has  no  alternative  but  to  go  ahead. 
The  Members  of  Congress  from  the  cotton  States  are  seething 
with  feeling  over  what  they  allege  is  failure  to  understand  the 
essentials  of  the  situation.  The  administration  has  the  bull  by 
the  tall  and  can't  let  go.  And  this  was  the  experiment  concerning 
which,  when  first  launched  2  years  ago,  Mr.  Roosevelt  so  wlnnlngly 
said  to  the  people.  "  My  friends,  if  after  a  fair  trial  satisfactory 
results  are  not  achieved  I  shall  be  the  first  to  inform  you." 

Mr.  CONNALLY.  Mr.  President.  I  regret  the  poliUcal  ne- 
cessity which  requires  that  the  Senator  from  Iowa  should 
delay  the  enactment  of  Imperatively  necessary  legislation. 

Mr.  DICKINSON.    Mr.  President,  will  the  Senator  yield' 

Mr.  CONNALLY.     I  yield. 

Mr.  DICKINSON.  In  addition  to  the  matter  I  have  asked 
to  have  printed  in  the  Record.  I  ask  unanimous  consent 
that  there  may  be  printed  in  the  Record,  as  a  part  of  my 
remarks,  an  article  by  Prank  R.  Kent  in  the  Baltimore  Sun 
of  April  2  under  the  heading  '*  They  Can't  Let  Go." 

Mr.  CONNALLY.     What  is  the  title? 

Mr.  DICKINSON.  "  They  Can't  Let  Go."  It  has  to  do 
with  the  A.  A.  A- 

Mr.  CONNALLY.  One  difference  between  the  article 
which  the  Senator  is  now  asking  to  insert  in  the  Record 
entitled  "  They  Can't  Let  Go  "  and  the  Senator  from  Iowa 
is  that  the  Senator  and  his  administration  co»ild  not  "  get  to 
going ".  they  never  could  start  the  industrial  machinery 
again. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
insertion  of  the  article  referred  to  by  the  Senator  from  Iowa? 
The  Chair  hears  none,  and  it  is  so  ordered. 

(The  article  appears  at  the  conclusion  of  Mr.  Dickinson's 
remarks  as  exhibit  A.) 

Mr.  CONNALLY.  Mr.  President,  I  do  not  desire  to  con- 
sume much  time  of  the  Senate,  because  it  is  not  necessary 
to  do  so.  The  Senator  from  Iowa  was  the  keynote  speaker 
at  Chicago  at  the  Republican  National  Convention  in  Chi- 
cago, if  I  remember  correctly,  in  1932.  He  begged  America 
to  reelect  his  regime. 

Mr.  DICKINSON.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  CONNALLY.     Yes;  I  yield. 

Mr.  DICKINSON.  I  wish  to  suggest  to  the  Senator  that 
if  we  had  elected  that  regime  we  would  have  been  at  least 
a  years  ahead  of  where  we  are  now. 

Mr.  CONNALLY.     Yes;  that  is  true 

Mr.  DICKINSON.  Because  we  are  getting  deeper  and 
deeper  into  debt,  and  the  Senator  and  his  party  do  not  know 
where  they  are  going. 

Mr.  CONNALLY.  The  Senator  is  absolutely  correct;  we 
would  have  been  2  years  ahead  of  where  we  are  now;  but  we 
would  have  been  going  in  another  direction — backward  in- 
stead of  forward. 

Mr.  DICKINSON.  U  the  present  administration  can  go 
into  debt  any  faster  or  any  deeper  or  any  more  promiscu- 
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the  press,  and  one  of  the  reasons  for  my  remark  is  that  I '  grain  and  feedstuffs. 


Such  a  tarlfl  would  go  a  long  way  toward 
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ously  than  it  is  doing  now,  can  adopt  any  more  silly  panaceas 
than  they  are  attempting  to  carry  out,  and  can  affect  any 
more  businesses  and  ruin  more  individioal  investors  in  every 
line  of  endeavor,  whether  banking,  public  utilities,  industry, 
farming,  and  what  not,  I  do  not  know  what  they  can  do, 
and  I  should  like  to  have  an  explanation  from  the  Senator, 

Mr.  CONNALLY.  Of  course,  the  Senator  does  not  know 
what  to  do.  He  did  not  know  what  to  do  in  1932,  and  his 
President  did  not  know  what  to  do.  and  his  administration 
did  not  know  what  to  do. 

Mr.  DICKINSON.     Mr.  President 

Mr.  CONNALLY.  Just  a  moment.  The  Senator  made  his 
speech,  and  I  should  like  to  say  a  few  words  before  he  inter- 
rupts me  again. 

Mr.  DICKINSON.  I  wish  to  suggest  that  the  Senator  and 
his  party  do  not  know  what  to  do,  and  they  are  doing  tha 
wrong  thing. 

Mr.  CONNALLY.  Of  course  I  yield  to  the  Senator;  I  am 
always  glad  to  yield  to  the  Senator,  because  he  usually  an- 
swers his  own  argument  more  effectively  than  can  anybody 
else.  The  Senator  wants  to  go  back  to  the  good  old  days; 
he  wants  to  go  back  to  the  good  old  days  of  2-cent  hogs.  He 
comes  from  a  great  hog-producing  State,  and  under  the 
administration  of  his  party  agriculturists  in  Iowa  were  en- 
joying the  marvelous  blessing  of  selling  their  hogs  for  2 
cents  a  pound.  Today  those  same  Iowa  farmers,  if  they  have 
any  hogs 

Mr.  DICKINSON.    That  is  the  trouble;  they  have  not  any. 

Mr.  CONNALLY.  ITien  it  is  the  fault  of  the  Iowa  farmers 
if  they  ha\'e  not  any  hogs. 

Mr.  DICKINSON.  No;  the  Government  took  their  hogs 
away  from  them  and  killed  them. 

Mr.  CONNALLY.  If  the  Senator  wants  to  be  courteous,  he 
will  at  least  rise  and  ask  that  the  Senator  from  Texas  yield; 
but,  with  an  arrogance  for  which  his  party  is  distinguished, 
an  arrogance  which  he  well  illustrates,  he  remains  in  his 
seat,  and,  not  In  keeping  with  the  traditions  or  the  prece- 
dents of  this  l)ody,  in  a  contemptuous  fashion,  undertakes  to 
interject  his  remarks  into  the  remarks  of  the  Senator  from 
Texas. 

Mr.  President,  the  Senator  from  Iowa  wants  to  go  back  to 
the  good  old  days  of  2-cent  hogs,  when  today  the  farmers 
of  Iowa,  his  constituents,  for  whom  he  speaks,  are  getting 
$8.40  a  hundred  on  the  farm  for  their  hogs.  Let  us  go 
back  to  the  good  old  days,  the  good  old  days  of  his  adminis- 
tration.   Now,  let  us  see. 

How  about  corn?  It  is  necessary  to  raise  com  in  order  to 
feed  hogs  in  Iowa,  and  Iowa  is  supposed  to  raise  more  com 
than  any  other  State.  What  were  the  farmers  of  Iowa 
getting  for  their  com  under  the  old  regime?  They  were 
getting  8  cents  a  bushel;  and  the  statesman  from  Iowa  wants 
to  go  back  to  the  glorious  old  days  of  8-cent  com.  What  are 
the  farmers  today  getting  for  com?  They  are  getting.  I 
understand.  90  cents  on  the  farm,  llie  Senator  from  Iowa 
shakes  his  head.  The  New  York  newspapers  yesterday  car- 
ried the  quotation  of  com  at  90  cents.  The  Senator  from 
Iowa  shakes  his  head.  I  do  not  know  why  he  shakes  his 
head  except  that  he  will  not  admit  anything  that  is  not  in 
harmony  with  his  own  prejudiced  and  preconceived  political 
opinions. 

Now  let  us  see  about  the  claims  of  the  Senator  as  to 
present  conditions.  I  hold  in  my  hand  a  number  of  news- 
paper clippings  of  some  weeks  ago.  Some  of  them  are  from 
newspapers  supporting  the  Senator's  own  party.  Here  is 
one  from  the  New  York  Herald  Tribune,  for  instance.  The 
Senator  ought  to  accept  that  as  his  political  bible.  I  believe 
he  read  from  the  Chicago  Tribune  a  while  ago  with  approval. 
I  quote  from  the  New  York  Herald  Tribune  of  February  15: 

Twenty-first  monthly  Increase  made  by  ct^ections.  Percentage 
of  gain  shown  by  20  key  stores  reveals  continuous  improvement. 

Then  it  goes  on  in  detail  and  sets  out  the  figures. 
I  quote  from  the  Philadelphia  Inquirer: 

Trade  barometer  hits  peak  of  year  as  grains  continue.  Business 
Index  cUmbs  to  74J,  gain  of  17.2  over  same  week  last  year. 

Income-tax  returns  by  the  Government's  own  figures  show 
that  the  income  of  the  American  peoi^,  xx}t  some  of  them. 


but  all  of  them,  not  each  Individual  but  Vbt  vhole  of  the 
American  people,  for  1934  was  much  larger  than  their 
income  fcx-  1933.  The  investigation  before  the  Senate 
Finance  Committee  now  in  session  has  disclosed  that  the 
income  of  corporations  and  other  business  concerns  all  over 
the  Nation  has  vastly  increased  during  1934  as  compared 
to  1933.  More  men  are  working  at  better  wages  and  under 
better  conditions. 

Mr.  HASTINGS.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Texas  yield  to  the  Senator  from  Delaware? 

Mr.  CONNALLY.    I  yield  to  the  recruit  from  Delaware. 

Mr.  HASTINGS.  Does  the  Senator  remember  the  testi- 
mony before  the  Finance  Coounittee  showing  that  under 
the  code  rubber  hose  has  Increased  in  price  from  46  cents 
to  84  cents?  I  should  like  to  Inquire  whether  he  thinks 
that  has  had  any  result  upon  the  Income  of  the  corpora- 
tions engaged  in  that  line  of  activity. 

Mr.  CONNALLY.  Of  course  it  has.  The  Senator  knows 
that  to  be  so.  He  asks  a  question  the  answer  to  which  Is 
obvious.  I  do  not  approve  any  increase  in  price,  under  the 
N.  R.  A.  or  out  of  the  N.  R.  A.,  if  it  is  made  in  order  to 
exploit  the  public;  but  I  was  not  speaking  of  isolated  cases, 
and  I  so  stated.  I  said  that  the  whole  mass  of  American 
business  has  increased  in  1934  over  1933,  as  shown  by  the 
Government's  reports  in  the  payments  of  dividends  and 
income.    Does  the  Senator  deny  that? 

Mr.  HASTINGS.  No;  but  my  supposition  is  that  most  of 
it  comes  out  of  the  Federal  Treasury;  and  I  wonder  if  the 
Senator  agrees  with  that? 

Mr,  CONNALLY.  The  Senator's  supposition.  That  is 
what  the  Senator  deals  in.  I  am  dealing  in  facts;  I  am 
dealing  In  figures;  I  am  dealing  in  Government  statistics; 
and  the  Senator  from  Delaware  admits  that  he  is  dealing 
with  his  supposition. 

Mr.  HASTINGS.  Oh.  no;  I  also  am  dealing  with  Govern- 
ment figures;  they  are  Treasury  figures;  and  that  is  what 
worries  me,  the  fact  that  they  are  Treasury  figures,  and  the 
fact  that  the  national  debt  has  been  Increased  In  the  neigh- 
borhood of  from  twelve  to  fourteen  billion  dollars  during  the 
last  2  years.  I  should  think  that  vast  sum  of  money  being 
spent  In  this  cotmtry  ought  to  show  some  results  somewhere 
to  somebody. 

Mr.  CONNAIXiY.  I  was  making  some  remarks  in  reply  to 
the  Senator  from  Iowa,  and  the  Senator  from  Delaware, 
without  knowing  anything  about  what  the  controversy  was. 
but,  being  like  a  charger  every  ready  to  bolt  forward  Into  the 
fray,  rushes  in  and  injects  foreign  matter. 

Mr.  HASTINGS.  I  am  always  glad  to  hear  the  Senator's 
remarks,  as  they  cause  me  to  inquire  about  some  of  the  facts. 

Mr.  CONNALLY.  It  Is  usually  very  helpful  to  have  the 
Senator  from  Delaware  interrupt,  because  the  Senator  from 
Texas  is  always  glad  to  impart  Inf  onnatlcm  to  those  who  are 
in  need  of  it. 

Mr.  President,  remaining  In  his  seat,  the  Senator  from 
Iowa  a  Uttle  while  ago,  when  the  Senator  from  Texas  made 
a  statement  about  the  price  of  com,  shook  his  head.  Let  us 
sec  what  the  report  is.  TTie  New  York  Herald  Tribune,  his 
own  journal,  of  Friday,  April  5,  today,  quotes  com,  no.  2 
yellow.  New  York,  Thursday,  $1.02  a  bushel;  Wednesday, 
99.78  cents  a  bushel;  a  year  ago,  63^  cents  a  bushel.  Does 
the  Senator  from  Iowa  deny  those  figures? 

The  Senator  from  Iowa  stated  that  in  the  case  of  cotton 
and  other  farm  products  the  processing  tax  which  was  levied 
on  hogs  was  used  to  pay  benefits  to  the  cotton  farmer.  The 
Senator  from  Alabama  (Mr.  Bakkhzad]  challenged  that 
statement,  and  I  desire  to  reinforce  that  challenge.  Since 
his  own  statement  here  on  the  floor,  the  Senator  from  Ala- 
bama has  communicated  with  the  Department  of  Agricul- 
ture, and  has  been  advised  that  he  was  correct  in  his  state- 
ment ttiat  the  processing  tax  on  cotton  goes  to  pay  the  bene- 
fits to  cotton  growers,  and  that  the  processing  tax  on  hogs 
goes  to  pay  the  benefits  to  the  producers  of  hogs. 

Mr.  BANKHEAD.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
T^exas  sield  to  the  Senator  from  Alabama? 

Mr.  CONNALLY.    I  yield. 
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«»  i«  a  question  or  now   loc^  d»  c&n  hold  on  to  his  proceaBlxtd 
taxe*.    The  drive  hAs  begiin  to  put  an  end  to  that  and  pay  tbi 


noi.  uiK^ajsHo^rt.     u  tne  present  aamimstration  can  go 
into  debt  any  faster  or  any  deeper  or  any  more  promiscu- 
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Mr.  BANKHEAD.  I  have  just  been  furnished  by  the  De- 
partment of  Agriculture  the  figures  relating  to  hogs.  I  fln^ 
that  up  to  February  28  the  tax  collected  was  $219,212.00(]|. 
while  the  benefit  payments  to  fanners  were  $247,656,076.40. 
Those  are  the  figures  as  to  the  amounts  collected  and  pai^ 
out  up  to  s^esterday.  | 

Mr  CONN  ALLY.  I  thank  the  Senator.  The  Senator  fron^ 
Alabama,  with  the  information  which  he  has  secured.  illus4 
trates  the  accuracy  with  which  the  Senator  from  Iowa  makes 
statements  on  the  floor  of  the  Senate.  I 

Mr.  DICKINSON.    Mr.  President,  will  the  Senator  yieldi 

Mr.  CONNALLY.    I  yield.  | 

Mr.  DICKINSON.  The  only  difference  is  that  the  Senatol 
Is  Indiiding  the  last  hog  p«orments  sent  out  since  March  1^ 
and  I  gave  the  figures  only  up  to  March  1.  I  quoted  then^ 
from  the  Southern  Agriculturist. 

Mr.  CONNALI.Y.    Did  the  Senator  know  that  when 
made  the  statement? 

Mr.  DICKINSON.    I  gave  the  date  of  the  figures.    I  dii 
not  know  what  the  last  statement  showed. 

Mr.  CONNALLY.    The  Senator  knew,  when  he  made  thi 
statement,  that  he  was  quoting  figures  only  up  to  March  1 
He  knew  that  since  that  time  additional  benefits  had  beer 
paid. 

Mr.  DICKINSON.    No;  I  did  not  know  the  additional  bene 
fits  which  had  been  (xiid.  but  I  do  know  they  were  paid  an4 
the  Senator  has  the  figures  up  to  date.  ^ 

Mr.  CONNALLY.    When  did  the  Senator  learn  that? 

Mr.  DICKINSON.  The  press  has  stated  that  hog  payment* 
are  being  made.  What  the  Senator  from  Texas  desires  t<i 
Insinuate  ts  that  the  Senator  from  Iowa  is  not  honest. 

Mr.  CONNALLY.  Oh.  no;  I  do  not  think  the  Senator  from 
Iowa  is  dishonest.    Dishonesty  Involves  conscious  wrongdoing! 

Dishonesty  involves  a  man  willfully  doing  something.  I 
think  the  Senator  from  Iowa  either  does  not  know  or  does  no* 
give  a  continental.    That  Is  what  I  think.     [Laughter.] 

Mr.  DICKINSON.  Does  the  Senator  from  Texas  challenge 
the  figiires  up  to  March  1? 

Mr.  CONNALLY.  No;  I  am  not  talking  about  March  1.  ] 
am  talking  about  today.  If  the  Senator  from  Iowa  wanted  td 
be  fair,  he  would  speak  as  of  today  when  he  makes  his  speech, 
I  am  not  dealing  with  ancient  history.  I  ain  not  going  back 
to  periise  the  pages  of  Gibbons.    I  am  talking  about  today. 

The  Senator  from  Iowa  made  the  statement  on  the  flooil 
of  the  Senate  that  part  of  the  money  coUe<:ted  as  the  proc-j 
easing  tax  on  hogs  went  to  pay  benefits  to  the  producers  ofl 
cotton.  That  is  what  he  said.  Let  us  see  ii  that  is  correcti 
The  figures  show  that  the  total  amount  collected  on  hog^ 
was  $319,212,000.  The  Senator  from  Iowa  said  part  of  thati 
went  to  pay  benefits  to  the  producers  of  cotton.  Did  it? 
On  the  other  hand,  not  only  every  dollar  of  the  $219,000.000i 
was  paid  out  to  the  hog  producers  but  there  was  paid  to 
them  In  addition  about  $18,000,000  which  was  secured  some-i 
where  else  than  through  the  processing  tax  on  hogs.  There! 
was  not  one  copper  cent,  not  one  dime,  tliat  went  from  the 
hog-proces8lng  tax  to  the  producers  of  cotton. 

Mr.  DICKINSON.  What  was  the  amount  of  benefits  paid 
to  the  cotton  producers  in  excess  of  the  junount  collected 
from  the  processing  tax  on  cotton?  i 

Mr.  CONNALLY.  The  Senator  from  Alabama  quoted 
those  figures  a  while  ago  In  reply  to  the  Senator  from  Iowa, 
and  I  shall  get  them  again  for  him  if  he  desires.  But  that 
Is  not  the  important  thing.  The  important  thing  is  that 
the  Senator  from  Iowa  was  making  a  statement  which  is  not 
Justified  by  the  record  and  the  facts,  making  it  purely  for 
poIiUcal  effect, 

Mr.  President,  there  is  nothing  President  Roosevelt  could 
do  that  would  satisfy  the  Senator  from  Iowa,  and  I  thank 
Ood  there  is  not.  He  could  not  satisfy  the  Senator  from 
Iowa,  and  no  Democratic  administration  could  possibly  do  it. 

I  know  there  are  many  now  in  the  land  criticizing  and 
a-ssailing  the  present  administration.  The  Senator  from 
Illinois  [Mr.  Lawisl  on  yesterday  adverted  to  a  slanderous 
and  scurrilous  statement  issued  by  the  Chamber  of  Com- 
merce of  New  York.  It  is  that  parUcular  type  of  statement 
to  which  I  refer.    Why  is  it.  Mr.  President?    In  the  face  of 


continuing  improvement,  in  the  face  of  high  dividends  to 
busiiiess  and  to  corporations,  in  the  face  of  increased  in- 
comes to  individuals,  in  the  face  of  com  rising  in  price  from 
8  cents  a  bushel  to  90  cents  a  bushel,  in  the  face  of  hogs 
rising  in  price  from  2  cents  a  pound  to  10  cents  a  pound,  in 
the  face  of  cotton  and  wheat,  wheat  coming  from  the  State 
of  Iowa,  rising  rapidly  in  price  and  enhancing  in  value,  we 
have  now  this  barrage  of  criticism  and  attack  upon  the 
present  administration. 

I  am  glad  the  Senator  from  Delaware  [Mr.  Hastings]  has 
returned  to  the  Chamber.  I  am  glad  he  came  back  to  listen. 
The  Senator  from  Delaware  a  moment  ago  attacked  the 
administration  because  we  are  spending  money  and  increas- 
ing the  public  debt.  Yes;  we  are.  Those  of  us  on  this  side 
of  the  Chamber  regret  the  necessity  that  has  required  it,  but 
let  me  ask  the  Senator  from  Delaware  where  he  was  in  those 
4  years  preceding  1932  when  the  public  debt  was  increased 
under  Mr.  Hoover  by  more  than  $5,000,000,000  with  no  recom- 
pense whatever?  We  spent  that  $5,000,000,000  deficit  under 
Mr.  Hoover,  with  no  rise  in  prices  for  commodities  as  a  result. 
Instead,  we  continued  on  the  toboggan  slide  down  toward 
ruin  and  disaster. 

We  increased  the  public  debt  under  Mr.  Hoover  by  $5,000.- 
000.000.  Did  the  financial  and  business  interests  of  the  State 
of  the  Senator  from  Delaware  thereby  secure  increased 
profits  or  greater  secujnty  or  a  larger  measure  of  prosperity? 
Senators  know  that  instead  of  that  $5,000,000,000  bringing 
about  any  such  improvement  or  return  of  prosperity,  the 
business  institutions  and  the  banks  of  the  country  shrank 
and  shriveled  in  their  resources,  whereas  their  liabilities 
increased. 

"  Back  to  the  good  old  days!"  says  the  Senator  from  Iowa 
[Mr.  Dickinson].  "  Back  to  the  good  old  days  ",  when  farm 
foreclosures  in  Iowa  threatened  the  theretofore  prosperous 
farmers  of  that  great  State  with  bankruptcy  and  with  pov- 
erty! "Back  to  the  good  old  days!"  says  the  Senator  from 
Delaware  [Mr.  Hastings],  coming  from  a  city  which  has 
within  it  great  financial  and  great  business  enterprises. 
•'  Back  to  the  good  old  days  ",  when  the  doors  of  banking 
Institutions  all  over  the  land  were  being  slammed  in  the  faces 
of  their  depositors  and  their  customers,  and  when  "  just 
around  the  comer  ".  instead  of  prosperity,  waited  the  sinister 
figure  of  ruin  and  chaos.  "  Back  to  the  good  old  days  of  free 
play  of  economic  forces!  Do  not  do  anything;  let  the 
economic  forces  go  on!" 

Mr.  President,  on  March  4,  1933,  had  we  permitted  those 
"  good  old  days  "  to  continue,  had  not  the  strong  arm  of  gov- 
ernment interfered,  even  the  prophets  who  now  sit  on  the 
other  side  of  the  Chamber  and  seek  to  affright  our  souls  with 
stories  of  Impending  disaster,  know  in  their  hearts  that  liqui- 
dation and  bankruptcy  would  have  overwhelmed  a  large  per- 
centage of  our  people.  I,  too,  believe  in  the  free  play  of 
economic  forces;  but  I  believe  in  that  play  under  normal  and 
natural  conditions  and  surroundings. 

Those  who  sit  on  the  other  side  of  the  aisle  and  their 
administrations  through  12  long  years  had  refused  to  per- 
mit economic  forces  to  have  their  natural  play.  They  had 
Interfered  with  them  by  legislative  processes,  by  the  enact- 
ment of  measures  giving  those  particular  interests  privileges 
over  and  above  those  enjoyed  by  the  great  mass  of  the  Amer- 
ican people.  Through  their  public  policies  they  had  fos- 
tered the  loaning  of  many  billions  of  dollars  to  foreign 
countries;  and  then,  under  the  stimulation  of  a  false  se- 
curity, we  sold  goods  to  Germany  and  to  other  European 
countries,  and  they  paid  for  them  with  American  money 
i^ch  they  had  borrowed. 

Inevitably,  that  process  could  not  go  on.  Then  In  1929, 
30,  31,  32  the  economic  crash  came.  It  was  artificially  fos- 
tered; it  was  artificially  generated:  it  was  artificially  modi- 
fled;  and  if  the  Government  had  not  Interfered  and  artifi- 
cially. If  you  please,  sought  to  stay  the  ravages  of  the  tidal 
wave  of  disaster  which  woxild  have  engulfed  us.  we  should 
have  been  shattered  and  broken  on  the  rocks  of  ruin;  and 
Senators  know  it. 

Now.  however,  the  country  is  convalescent.  The  country 
is  again  feeling  secure.  Did  you  ever  see  a  man  who  had 
been  in  the  hospital,  perhaps  at  the  very  point  of  death? 
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Income-tax  returns  by  the  Government's  own  figures  show 
that  the  income  of  the  American  peoi^,  not  some  of  them, 


Texas  yield  to  the  Senator  from  Alabama? 
Mr.  CONNALLY.    I  yield. 
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The  flame  of  life  was  flickering  feebly.  For  a  long  time  he 
did  not  know  whether  he  was  going  to  pass  on  or  was  going 
to  remain  among  us.  Finally,  the  physician  saves  him.  He 
begins  to  get  strong.  He  knows  he  is  going  to  recover;  and 
then  nothing  on  earth  can  please  him.  He  complains  of  his 
doctor.  He  is  mad  at  the  nurse.  He  complains  at  his  wife. 
Nothing  suits  him,  because  he  knows  he  can  make  his  own 
way  out.    He  Is  st^e.    He  is  on  solid  ground. 

That  is  the  condition  of  Senators  on  the  other  side  of  the 
aisle  today.  Where  were  these  strong  voices  in  March  1933? 
Where  was  the  Senator  from  Iowa?  Of  course,  I  know 
that  nothing  suited  him,  t.jt  we  did  not  hear  the  Senator 
from  Iowa  denouncing  Franklin  D.  Roosevelt  and  the  Demo- 
cratic administration  in  March  or  April  1933.  If  he  spoke 
at  all.  it  was  with  a  wee  small  voice.    He  said  nothing. 

Mr.  DICKINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.    I  shaU  be  glad  to  yield. 

Mr.  DICKINSON.  I  voted  against  the  Economy  Act  trans- 
ferring power  to  the  President,  condemned  the  Democrats 
for  lodging  the  power  with  him,  and  condemned  him  for 
asking  for  it,  as  will  be  shown  by  the  Rbcord  of  the  Senate. 

Mr.  CONNALLY.  Very  well.  Yes;  the  Senator  voted 
against  the  Economy  Act.  He  has  been  voting  against  econ- 
omy acts  ever  since  he  has  been  in  Congress,  so  far  as  I 
have  ever  heard;  and  that  was  one  reason  why  there  was  a 
deficit  of  $5,000,000,000  under  the  Republican  adminis- 
tration. 

The  Senator  points  out  that  he  voted  against  the  Econ- 
omy Act.  I  did  not  talk  about  his  votes.  I  am  talking  about 
that  ringing  oratorical  voice  of  his.  Where  was  it,  de- 
nouncing the  administration  measures  in  behalf  of  agri- 
culture? Where  was  this  mighty  champion  who  now  dashes 
gallantly  forth  to  assail  the  efforts  of  the  administration 
in  behalf  of  a  suffering  and  dying  country?  He  did  liot  say 
anything  about  what  was  being  undertaken.  He  was  afraid 
to  say  anything  about  it;  but  now  there  is  a  lot  of  restless- 
ness throughout  the  country,  a  lot  of  dissatisfaction  because 
of  this,  that,  and  the  other;  and  so  the  Senator  from  Iowa, 
encouraged  by  the  disaffected,  comes  out  to  do  battle. 

Mr.  President,  there  are  those  of  us  who  are  becoming 
somewhat  impatient  at  these  political  tirades  and  gibes  at 
the  administration  and  the  measures  which  Congress  has 
enacted.  I  make  no  claim  that  all  these  measures  are  per- 
fect. Of  course  they  are  not.  The  President  of  the  United 
States  is  a  big  enough  man  and  a  sufficiently  courageous 
man  to  admit  that  many  of  these  measures  were  experi- 
mental. He  has  had  the  courage  to  say  that  when  we  find 
that  they  do  not  work,  or  that  they  are  imperfect,  we  shall 
undertake  to  change  or  amend  them,  and  we  hope  we  rhall 
succeed  in  dcdng  so. 

In  a  body  so  numerous  as  this,  even  on  this  side  of  the 
Chamber  we  are  not  always  in  agreement.  I  hope  we  t^ver 
shall  be,  and  I  hope  the  other  side  will  never  agree  with  us, 
either,  because,  in  the  first  place,  if  that  were  true  it  would 
prove  that  we  were  wrong,  and,  in  the  second  place,  it  would 
prove  that  too  much  harmony,  too  much  unity  of  thought, 
is  always  destructive  of  progress  and  development. 

Mr.  President,  of  course  these  measures  are  not  all  per- 
fect; but  where  is  the  man  or  where  is  the  woman,  where 
is  the  Democrat,  or  where  is  the  Repubhcan  anywhere  in 
this  land  who  will  gainsay  the  fact  that  but  for  the  leader- 
ship of  the  President,  followed  by  the  Congress,  in  March. 
1933,  we  should  have  been  plunged  into  horrors  ^^lich  even 
the  imagination  of  the  Senator  from  Iowa  cannot  ade- 
quately depict? 

Mr.  HASTINGS. 

Mr.  CONNALLY. 
tor  from  Delaware. 

Mr.  HASTINGS, 
which  have  not  been  successful? 

Mr.  CONNALLY.  The  Senator  from  Delaware  will  do 
that  for  me.  I  do  not  want  to  take  any  time  in  doing  that 
which  I  can  have  the  Senator  from  Delaware  do  for  me. 

Mr.  HASTINGS.  The  Senator  has  said  that  these  were 
important  measures,  and  that  the  President  is  a  great 
leader,  and  that  he  has  done  these  great  things  which  have 


Mr.  President,  will  the  Senator  yield? 
I  am  always  glad  to  yield  to  the  Sena- 

Wlll  the  Senator  name  the  measures 


not  an  been  successful.  1  should  like  the  Senator,  before 
he  finishes  his  address,  to  teU  ttie  country  which  of  them 
have  not  been  successful. 

Mr.  CONNALLY.  I  ^^n.]l  say  to  the  Senator  that  I  did  not 
vote  lor  all  of  them.  The  Senator  from  Texas,  tor  instance, 
did  not  vote  for  the  N.  R.  A. 

Mr.  HASTINGS.  Does  the  Senator  from  Texas  mean 
that  he  did  not  follow  this  great  leader  in  all  the  things 
he  recommended  in  his  effort  to  pull  the  country  out  ot  the 
depression? 

Mr.  CONNALLY.  No;  not  In  all.  As  I  said  a  moment 
ago,  we  on  this  side  of  the  Chamber  do  not  always  agree 
100  percent.  It  is  only  under  the  leadership  at  a  little  group 
on  the  other  side  of  the  Chamber  that  there  is  harmony  and 
unity;  and  that  is  because  when  any  one  of  that  little  group 
desires  to  make  a  hostile,  insinuating  attack  on  the  President 
of  the  United  States  there  Is,  among  that  certain  group, 
loud  acclaim  and  complete  unity  of  purpose  and  agreement 
in  mind.  Over  here,  we  are  not  always  in  agreement.  I 
said  we  were  not,  and  I  hope  we  never  shall  be.  I  hope 
this  side  at  least  will  continue  to  exercise  a  sense  of  Int^- 
lectual  integrity  and  Intellectual  freedom. 

Mr.  HASTINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.    I  yield. 

Mr.  HASTINOS.  Tlie  Senators  on  the  other  side  do  not 
all  agree  with  the  President,  do  they? 

Mr.  CONNALLY.    Certainly  not. 

Mr.  HASTINGS.  The  Senator  constantly  remarks  about 
what  Is  going  on  on  this  side  of  the  Chamber  in  opposition 
to  the  administration's  policies. 

Mr.  CONNALLY.  There  is  not  much  going  on  over  there. 
I  admit. 

Mr.  HASTINGS.  The  other  day  I  sat  here  for  half  a  day 
and  heard  criticism  over  on  the  other  side.  I  do  not  see  why 
the  Senator  should  complain  about  what  this  side  has  been 
saying. 

Mr.  CONNALLY.  I  am  not  comi^ining.  There  Is  nothing 
that  pleases  me  more  than  to  have  complaint  from  some  on 
the  other  side  of  the  Chamber.  It  confirms  me  in  the  recti- 
tude of  my  own  course. 

Of  course,  there  is  not  unity  over  here  on  everytliing:  but 
there  is  unity  on  this  side  in  that,  taken  as  a  whole,  we  are 
trying  to  follow  our  leader,  and  are  trying  to  support  those 
measures  which  will  bring  the  country  out  of  the  disaster  into 
which  the  Senator  from  Delaware  and  others  so  successfully 
led  us. 

Mr.  HASTINOS.  Mr.  President,  may  I  Inquire  whetho* 
Senators  on  the  other  side  are  not  doing  that  at  times  against 
their  own  Judgment? 

Mr.  CONNALLY.  The  Senator  frcxn  Texas  cannot  speak  in 
that  respect  for  anyone  except  himself.  The  Senator  from 
Texas  has  not  hesitated  on  several  occasions  to  vote  contrary 
to  the  way  in  which  the  majority  on  this  side  voted,  and 
contrary  to  what  the  President  of  the  United  States  advo- 
cated. As  to  this  program  as  a  whole,  however,  the  Senator 
from  Texas  is  glad  to  state  that  he  has  supported  it.  and 
expects  to  continue  to  support  it  until  we  approach  normal 
conditions  and  can  modify  these  measures  to  suit  the  ooodi- 
tions  then  existing. 

Mr.  LONG.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  CONNALLY.    Yes;  I  yield- 
Mr.  LONG.    I  ha^  been  absent  from  the  Chamber.    Has 
someone  been  attacking  the  party  in  my  absence?    [Laugh- 
ter.] 

Mr.  CONNALLY.  The  Senator  from  I<ouis1ana.  of  courae, 
is  astonished  to  kxww  that  anything  has  transpired  when  he 
was  not  present.  If  the  Senator  had  been  here  and  had  been 
listening,  he  would  have  known  that  the  Senator  from  Iowa 
(Mr.  Dickinson  1  made  an  assault  on  a  niunher  of  adminis- 
tration measures,  in  which  he  has  the  very  enthusiastic 
cooperation  of  the  Senator  from  Louisiana. 

Mr.  LONG.  If  the  Senator  will  pardon  me.  I  bore  the  tevnt 
of  the  party's  defense  here  as  against  the  attacks  made  by 
the  Democrats  all  day  yesterday.  I  bore  the  burden  of  de- 
fending the  party  against  the  attacks  made  by  about  five 
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to  which  I  refer.    Why  is  it.  Mr.  President?    In  the  face  of 
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been  in  the  hospital,  perhaps  at  the  very  point  of  death 


i 


5110 


CONGRESSIONAL!  RECORD— SENATE 


April  5 


not 


Senators;  and  I  desire  to  compliment  my  able  friend  froi^ 
Texas  for  taking  up  the  cudgels  for  the  party  today.  i 

Mr  HASTINGS.    Mr.  President,  will  the  Senator  yield?    i 

Mr.  CONNALLY.    I  yield. 

Mr.  HASTINGS.  I  should  like  to  sUte.  for  the  benefit  0f 
the  Senator  from  Louisiana,  that  the  Senator  from  Iow|a 
was  attacking  certain  administration  measures.  I  have  bee|i 
trying  to  ascertain  from  the  Seiuitor  from  Texas  wheth^ 
or  not  he  agrees  with  the  Senator  from  Iowa.  i 

Mr.  CONNALLY.  No;  I  do  not.  If  it  will  afford  any  saU- 
isfacUon  to  the  Senator  from  Delaware.  I  will  state  categori- 
cally that  I  do  not  agree  with  the  Senator  from  Iowa;  and  U 
It  will  add  anything  further  to  his  satisfaction.  I  will  sa^ 
that  I  do  not  agree  with  the  Senator  from  Delaware.  I 

Mr.  HASTINGS.  I  should  like  to  know,  at  the  same  tim4, 
whether  or  not  the  Senator  from  Texas  thinks  that  th^ 
measures  which  the  Senator  from  Iowa  criticized  ought  to  ref- 
maln  on  the  statute  books.  I^at  is  what  I  am  trying  to 
ascertain.  | 

Mr.  CONNALLY.  They  ought  to  stay  there  for  the  presj- 
ent;  yes. 

Mr.  HASTINGS.    Including  the  N.  R.  A.?  \ 

Mr.  CONNALLY.  I  have  sUted  to  the  Senator  very  catef- 
gorically  that  I  voted  against  the  N.  R.  A  I  did  not  undert- 
stand  that  the  Senator  from  Iowa  criticized  that  in  his  at|- 
tack.  The  Senator  from  Delaware  was  not  here.  and.  likje 
most  absentees,  he  knows  more  aboui  what  transpired,  aftei* 
he  gets  here,  than  one  who  was  here.  | 

Mr.  HASTINGS.  I  wondered  whether  the  Senator  froi^ 
Texas  had  changed  his  mind  about  the  N.  R.  A.  , 

Mr.  CONNALLY.    No;  he  has  not  changed  his  mind.        ' 

Mr.  HASTINGS.    He  Is  still  against  it? 

Mr.  CONNALLY.    Against  what? 

Mr.  HASTINGS.    The  N.  R.  A. 

Mr.   CONNALLY.     I   voted   against  It.   and  I  have 
changed  my  mind.    I  hope  that  answers  the  Senator. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield?  I 

Mr.  CONNALLY.  In  Just  a  moment.  I  myself  want  a  llttl^ 
time.  (Laughter]  I  will  yield  to  the  Senator  from  Loulsian|i 
in  a  moment.    I  want  to  answer  the  Senator  from  Delaware. 

There  is  a  high  degree  of  cooperation  between  the  Senate^ 
from  Delaware,  the  Senator  from  Iowa,  and  the  Senatof 
from  Louisiana.  They  are  all  engaged  in  a  common  purpose, 
and  that  is  to  besmear  and  besmut  the  administration  of 
President  Roosevelt  whenever  and  however  they  can.  I 

What  Impelled  the  Senator  from  Texas  to  take  the  floot- 
was  principally  the  statement  of  the  Senator  from  low^ 
that  the  hog-processing  tax  had  gone  to  the  cotton  farmed' 
in  benefit  payments.  I  have.  I  hope,  successfully  dispelled 
and  dissipated  that  piece  of  misinformation,  when  I  hav^ 
said  that  hog  producers  had  received  $247,000,000  In  bene«- 
fits,  and  the  processing  tax  has  beoi  only  $219,000,000.  show^ 
Izif  that  the  hog  producers  not  only  got  all  of  the  processing 
tax  but  something  out  of  the  Treasury  too.  of  which  th^ 
Senator  from  Delaware  is  complaining.  The  bog  producer^ 
got  $247,000,000  in  benefits,  and  there  were  collected  on  th^ 
hogs  themselves  $219,000,000. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.    I  yield  to  the  Senator  from  Louisiana. 

Mr.  LONG.  I  Just  wanted  to  point  out  the  very  embarrasi 
sing  position  in  which  I  am  placed  here  as  a  party  leader*. 
The  Senator  from  Delaware  rises  and  strikes  a  note  of  har*- 
mony  with  the  Senator  from  Texas  in  criticizing  the  N.  R.  At. 
That  is  where  a  faithful  Democrat  finds  himself  at  a  los^ 
Tliere  is  a  community  of  interest  here  by  which  constantly 
some  of  our  prominent  Democratic  Senators  are  Joining  with 
the  Senator  from  Delaware  in  attacking  our  party.  Tliat  if 
why  we  cannot  defend  the  party  until  we  get  wise  and  hav* 
a  consistent  understanding  on  this  side.  I 

Mr.  CONNALLY.    If  my  party  ever  gets  to  the  potait  wheri 
It  has  to  depend  upon  the  Senator  from  Louisiana  for  iti 
defense.  God  save  it  [laughter!:  tor  I  know  from  his  con< 
duct  here  that  he  has  no  sympathy  with  the  present  admin- 
istration, and  he  gives  aid  and  comfort  to  the  Senator  froo 
Iowa  and  to  the  Senator  from  Delaware. 


So  far  as  the  attitude  of  the  Senator  from  Texas  on  the 
N.  R.  A.  is  concerned,  it  is  nothing  new.  He  voted  against 
it  when  the  proposed  legislation  was  before  us.  It  took  mere 
independence  to  vote  against  it  then  than  it  would  now  when 
there  are  so  many  who  are  attacking  it.  The  Senator  frcm 
Texas  is  not  secretly  pursuing  one  course  and  publicly  trying 
to  pursue  another  course. 

Mr.  NEELY.    Mr.  President,  will  the  Senator  3^eld  to  me? 

Mr.  CONNALLY.    I  yield. 

Mr.  NEELY.  The  Senator  has  Just  stated  that  the  Sena- 
tor from  Louisiana  has  been  lending  aid  and  comfort  to  the 
Senator  from  Iowa  [Mr.  Dickinson]  and  the  Senator  from 
Delaware  [Mr.  Hastings].  Does  the  Senator  noi;  think  that 
the  keynoter  of  the  last  Republican  National  Convention 
and  the  manager  of  the  last  Republican  Presidential  cam- 
paign need  aid  and  comfort? 

Mr.  CONNALLY.  They  do.  Indeed;  and  they  seem  willlag 
to  take  it  from  whatever  source  it  comes. 

Mr.  LONG.  Well,  Mr.  President,  who  was  the  keynoter  of 
the  Democratic  convention? 

Mr.  CONNALLY.  The  senior  Senator  from  Kentucky 
[Mr.  Basklkt]. 

Mr.  LONG.  For  the  Senator's  information,  the  first  vote 
was  taken  over  Hurr  Long. 

Mr.  CONNALLY.    How  is  that? 

Mr.  LONG.  For  the  Senator's  information,  the  first  vote 
was  taken  over  the  Louisiana  delegation  in  that  convention. 

Mr.  CONNALLY.    So  far  as  I  know,  that  is  correct. 

Mr.  LONG.  And  there  were  20  more  votes  for  us  than 
our  crowd  got  for  Walsh  for  chairman. 

Ii4r.  CONNALLY.  What  that  has  to  do  with  the  question 
before  us  I  cannot  imagine. 

Mr.  LONG.  The  point  I  wish  to  make  is  simply  that  the 
Democrats  will  have  to  stand  for  it  when  they  are  reminded 
by  Republicans  that  we  are  leaving  the  party  principles. 
We  have,  as  the  Senator  from  Texas  ipointed  out,  made  the 
chief  cornerstone  of  the  Democratic  administration  an  offen- 
sive N.  R.  A.,  which  has  practically  disrupted  such  a  thing 
as  democratic  or  constitutional  government  in  the  United 
States.    The  Senator  from  Texas  says  so. 

Mr.  CONNALLY.  The  Senator  from  Texas  said  whtit? 
[Laughter.] 

Mr.  LONG.    I  will  repeat. 

Mr.  CONNAUiY.    I  want  to  understand  the  Senator. 

Mr.  LONG.  I  stated  that  we  have  made  as  the  comer- 
stone  of  the  Democratic  Party's  so-called  "  recovery  pro- 
gram **  not  the  Democratic  Party  but  the  "  new-deal  party  "— 
let  us  call  it  that  so  that  we  will  be  understood — the  "  new- 
deal  party  "  has  made  as  its  program  and  its  cornerstone 
an  N.  R.  A.  which  practically  sets  aside  direct  democratic 
or  constitutional  government;  and  I  take  it  that  the  Sena- 
tor from  Texas  feels  Just  as  the  Senator  from  Delaware  feels 
in  regard  to  that,  and  as  the  Senator  from  Iowa  feels,  and 
as  the  Senator  from  Louisiana  feels  about  it.  We  are  all  in 
harmony  on  that.  We  ought  to  stand  for  the  country  first, 
azui  get  rid  of  the  N.  R.  A. 

Mr.  CONNALLY,  Mr.  President.  I  wish  to  advert  to  a  litUe 
cUpping  which  I  hold  in  my  hand.  I  tried  to  point  out  a 
little  while  ago  that  with  business  improving,  according  to 
Government  statistics:  with  bank  deposits  higher  than  for 
yeais;  with  incomes  Increasing  gradually  and  significantly: 
with  practically  every  branch  of  American  business  and  life 
and  commerce  on  the  ui>grade — we  are  faced  with  this  bar- 
rage of  attack  and  insinuation. 

I  wish  to  quote  an  eminent  American,  Mr.  Will  Rogers,  In 
one  of  his  statements  from  New  York: 

H«*  la  New  York  City,  where  all  the  money  in  the  world  Is,  and 
where  every  g-uy  with  a  dollar  \a  doing  better  than  he  wa«  a  year 
ago.  "  Say.  what's  this  country  coming  to?  I  tell  you  this  Income- 
tax  Is  terrible."  "  My  business  Is  picking  up  every  day.  but  I  am 
scared."  "  I  am  doing  better  than  I  have  since  1929.  but  when  are 
we  going  to  get  back  to  the  good  old  days?  "  WeU.  the  good  (ild 
days  with  most  of  us  was  when  we  didn't  earn  enoxigh  to  pay  an 
income  tax. 

Mr.  President,  of  course,  when  many  citizens  were  broke 
they  did  not  pay  any  income  tax  at  all.  and  it  did  not  bother 
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them.  Now,  with  their  incomes  Increasing,  they  have  to  pay 
income  taxes,  not  on  paper,  but  on  incomes,  on  profits — and, 
of  course,  they  are  complaining  at  the  income  tax.  When  the 
banks  were  about  to  fail  and  their  doors  were  about  to  be 
slammed  in  their  customers'  faces,  they  were  crying  out, 
"  Come  and  help  us."  Now  that  they  have  been  rescued,  they 
want  the  Ck)vernment  to  take  its  hands  off. 

This  reminds  me  of  an  occurrence  some  years  ago  in  my 
State.  An  old  fellow  was  out  in  the  middle  of  the  river  about 
to  drown.  He  had  gone  down  for  the  third  time,  when  he 
saw  some  persons  standing  on  the  bank,  and  he  appealed  to 
them.  "Come  save  me!  Come  save  me!  "  One  of  those  on 
the  loank  swam  out  to  the  middle  of  the  stream,  grabbed  the 
drowning  man  by  the  hair,  and  pulled  him  out  to  the  bank. 
He  did  not  wait  until  he  got  to  shore  but,  when  he  got  to 
the  point  near  the  shore  where  he  could  feel  firm  ground 
under  his  feet,  he  sort  of  said  to  himself,  "  I  can  make  my 
own  way  out  now."  So  he  turned  to  his  rescuer  and  said, 
"  What  in  the  name  of  common  sense  did  you  want  to  be  so 
rough  with  me  out  in  the  middle  of  the  stream  for?  You 
lilce  to  have  pulled  my  hair  out  and  you  handled  me  rough. 
Take  your  tuuKls  off.  Let  me  alone."  Tlien  he  waded  on  out 
to  the  shore. 

This  illustrates  what  is  the  matter  with  the  Senators  on 
the  other  side  of  the  Chamber,  and  what  is  the  matter  with 
most  of  those  who  are  complaining  in  the  United  States 
now.  In  1933,  1932.  and  1931,  those  dark,  those  dreary,  those 
heart-breaking  days  and  years  when  we  were  in  the  midst 
of  ruin  and  depression,  they  were  willing  to  have  anyone 
come  and  save  them.  They  were  willing  to  have  anyone 
rescue  them.  In  1932  the  American  people  cried  out  to 
Roosevelt  to  come  and  save  them,  to  "Come  and  keep  us 
from  drowning  ",  and  he  responded. 

In  March  1933.  with  chaos  all  about  him,  with  ruin  and 
wreckage  scattered  all  over  the  landscape,  with  a  picture  as 
dark  and  forbidding  and  apparently  as  ho]?eless  as  any 
which  ever  faced  a  political  leader,  President  Roosevelt  had 
the  courage,  he  had  the  ability,  he  had  the  daring,  and  he 
had  the  integrity  of  purpose  to  go  forward  with  a  program 
which  he  himself  said  might  not  be  successful  in  every  par- 
ticular: but  at  least  he  had  a  program,  he  had  a  plan,  he  had 
a  campaign  mapped  out  for  himself,  and  we  have  been  fol- 
lowing his  leadersliip. 

And  now  that  the  American  peoide  are  close  to  the  shore, 
now  that  they  feel  firm  ground  under  their  feet,  now  that 
they  feel  they  can  get  back  to  prosperity  without  any  Gov- 
ernment help,  now  that  the  banks  no  longer  need  to  have 
the  Government  come  to  their  help,  the  discontented  ones 
say,  "  Turn  me  loose,  let  me  go."  The  insurance  companies 
are  no  longer  threatened  with  bankruptcy,  so  they  are 
willing  for  the  Government  to  take  its  hands  off.  The  in- 
come taxpayer  several  years  ago  had  no  income  tax  to  pay 
because  he  had  no  income.  Now  that  he  has  an  income  he 
says,  "  Cut  down  the  tax  or  take  it  off." 

The  people  out  in  Iowa  were  getting  2  cents  for  their  hogs. 
Now  they  are  getting  $8.40  a  hundred.  They  were  getting 
8  cents  a  bushel  for  corn,  and  now  they  are  getting  nearly 
a  dollar.  So  the  farmers  represented  by  the  Senator  from 
Iowa — I  do  not  think  the  farmers  do,  but  the  Senator  repre- 
senting the  farmers  would  say,  "  Why,  we  can  get  along  all 
right  now.  We  are  getting  90  cents  for  corn  and  we  are 
getting  $8.40  a  hundred  for  hogs.  We  do  not  need  anyone 
to  help  us  now.  We  are  all  right.  Take  your  hands  off  of 
us.  Let  us  alone.  Give  us  back  the  good  old  days  of  freedom, 
the  freedom  to  starve,  the  freedom  to  sell  hogs  which  we  are 
now  selling  for  $8.40  a  hundred  for  2  cents.  Give  us  back 
the  good  old  freedom,  the  freedom  to  sell  90 -cent  com  for 
8  cents  a  bushel,  the  freedom  to  be  acquitted  of  an  income 
tax  through  the  sorry  process  of  having  no  income." 

The  Senator  from  Iowa  [Mr.  Dickinson]  and  the  Senator 
from  Delaware  [Mr.  Hastings],  now  that  they  feel  secure, 
say,  "  o  Mr.  Government,  you  have  saved  us,  you  have  done 
enough.  You  have  rescued  us  from  drowning,  you  have 
saved  us  from  bankruptcy,  you  have  put  us  on  the  high 
road.    We  can  feel  good  old  Mother  Earth  under  our  feet. 
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We  are  free  men.    We  want  to  be  free.    Turn  us  looee.    You 
have  rescued  us.    Now,  to  hell  with  you." 

Mr.  LONG.  Mr.  President,  as  an  innocent  bystander  I  am 
a  Uttle  bit  confused  by  the  remarks  which  somewhat  afflict 
those  of  us  who  are  practically  in  neither  camp.  It  must  be 
realized  that  the  Senate  has  three  parties.  It  has  the  Re- 
publican Party,  it  has  the  Democratic  Party,  and  it  has  the 
new-deal  party.  Thsn  is  a  fringe  of  us  who  are  some 
times  called  "  liberals  ",  and  sometimes  are  called  "  progres- 
sives ",  and  sometimes  are  caUed  oUter  things  not  quite  so 
complimentary,  but  in  the  main  the  Senate  has  three  parties, 
the  Democratic  Party,  the  new-deal  party,  and  the  Re- 
publican Party. 

The  Senator  from  Texas  [Mr.  Comnally]  does  not  qualify 
for  the  new-deal  party. 

Mr.  CONNALLY.  Mr.  President,  I  thank  the  Senatw  from 
Louisiana  very  much. 

Mr.  LONG.    And  I  thank  the  Senator  from  Texas 
much. 

Mr.  CONNALLY.  It  Is  the  third  party,  I  assume,  he  is 
talking  about. 

Mr.  LONG.    The  new-deal  party. 

Mr.  CONNALLY.    Is  that  a  third  party? 
-    Mr.  LONG.    That  is  the  Roosevelt  party. 

Mr.  CONNALLY.  Oh.  then  the  Senator  from  Texas  with- 
draws his  remark. 

Mr.  LONG.    Ttie  new-deal  party. 

Mr.  CONNALLY.  I  thought  the  Senator  was  talking  about 
the  Johnson -Lonjg:-Coughlin  party. 

Mr.  LONG.  No,  no.  The  Senator  from  Texas  is  showing 
hliaself  to  be  far  more  Ignorant  than  his  people  are  in  that 
respect.    I  am  talking  about  the  new -deal  party. 

Now,  if  we  are  going  to  wipe  out  that  party  over  here  we 
are  making  profp^as.  I  hope  we  do.  But  we  have  the 
new  deal,  the  Roosevelt  new-deal  party,  lliat  Is  one  party. 
The  Senator  from  Texas  says  he  does  not  know  anything 
about  the  new  deal.  If  he  does  not,  we  are  making  progress. 
If  this  side  of  the  Chamber  will  begin  now  and  wipe  out  the 
so-called  "  new  deal "  isms  and  schisms  and  sundry  other 
things  of  those  kinds,  and  a/Bliated  things,  then  we  are  mak- 
ing substantial  progress,  but  I  must  proceed  on  the  assump- 
tion that  there  are  others  here  who  still  know  of  the  new  deal. 

We  have  the  new  deal  and  the  Democrats  azid  the  Re- 
publicans. The  others  I  will  not  mention.  They  do  not 
amount  to  much  anyway.  They  do  not  count  so  much.  I 
want  to  Justify  eliminating  them  to  begin  with.  I  want  the 
so-called  "  progr<*ssives  "  and  "  liberals  "  to  understand  why 
in  the  few  moments  during  which  I  am  going  to  discuss  this 
question  I  eliminate  them  to  start  with. 

Progressives,  Mr.  President,  are  men  who  make  promises 
and  come  here  and  vote  the  same  way  they  promise,  and 
who  go  out  and  make  the  same  promises  and  come  back 
and  vote  the  same  way.  They  never  are  with  the  majority. 
They  never  will  be.  Until  the  Progressives  become  party - 
minded  and  substantial  enough  so  they  will  learn  to  promise 
one  way  and  come  back  and  vote  another,  they  will  never 
amount  to  mudi  as  a  party  wianlzation  in  the  United 
States.    So.  therefore,  I  eliminate  that  party  to  start  with. 

So  we  have  ttie  new  deal,  we  have  the  Republicans  and 
we  have  the  Democrats.  The  Senator  from  Iowa  [Mr.  IMcx- 
xnson]  and  the  Senator  from  Arkansas  [Mr.  RosDfsOMl  were 
the  most  consistent  supporters  of  what  Hoover  proposed  here 
of  any  two  men  in  the  United  States  Senate  when  I  first 
came  here.  I  worked  hard  on  them.  I  was  kind  of  lining 
up  with  the  Progressives  until  some  of  them  got  reactionary. 

1  went  with  the  Progressives  until  some  of  my  leaders  over 
there  got  to  the  point  where  I  could  hardly  identify  the 
party.  The  Senc^tor  from  Nebraska  [Mr.  Norrxs]  Jumped  us 
on  the  oil  tariff,  and  I  could  not  follow  his  leadership;  and 

2  or  3  weeks  ago  the  Senator  from  Wisconsin  [Mr.  La  Fot- 
Lrml  jiunped  liti  on  the  McCarran  amendment  and  I  could 
not  follow  him  any  longer.  And  it  loolred  like  the  Republi- 
can Party  was  dipping  into  such  dark  circumstances  that 
I  went  to  see  the  two  Senators  and  told  them  that  the  Pro- 
gressives were  lilo^ly  to  beccxne  like  the  French  Government 
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onc«  wma  and  hare  to  go  to  Corsica  and  get  somebody  to  lea4 
the  anny  If  they  did  not  stay  a  little  bit  more  consistent,  i 

At  any  rate.  I  came  along  here  and  tried  to  follow  th^ 
Progresslye  fringe,  as  we  have  been  termed.  Then  wer^ 
Issues  galore.  I  had  not  taken  the  time  to  investigate.  bi4 
It  was  called  to  my  attentl<m  as  I  sat  In  the  rear  of  thi 
Senate  when  I  first  came  here,  that  the  Democratic  leader^ 
and  the  Republican  leaders  were  voting  the  same  way.  The^ 
were  voting  the  same  way  all  the  time.  i 

We  could  have  corrected  the  conditions  under  Hoover;  d^ 
not  fool  yourselves  about  that;  but  we  could  not  get  the  tw^ 
parties  nor  enougli  of  the  two  parties  to  stand  together.     I 

So  we  went  to  work  to  break  up  this  coalition  to  get  t\4 
of  some  Hoovertsms.  and  we  worked  on  the  Senator  front 
Arkansas  and  his  subleaders,  and  we  worked  on  the  Repubf 
lican  leader.  Mr.  Watson,  of  Indiana,  and  his  subleaders.  W^ 
managed.  Mr.  President,  to  pull  the  Republican  leader,  Mrl 
Watson,  and  the  Republican  subleader.  the  Senator  tTotH 
Oregon  [Mr.  McNast],  and  the  Republican  Senator  fron^ 
Iowa  [Mr.  Diomfsoirl  away  from  Mr.  Hoover  for  three  of 
four  votes,  but  we  never  were  able  to  pull  the  Setuitor  fron^ 
Arkansas  away  from  Mr.  Hoover  on  any  one  of  those  vote4 
Now  and  then  we  could  trade  or  we  could  persuade  or  w# 
could  beg.  and  we  got  the  Senator  from  Iowa  or  the  Senatof 
from  Indiana  or  the  Senator  from  Oregon,  but  we  nevef 
could  get  the  Senator  from  Arkansas. 

For  example,  let  me  be  specific  for  fear  someone  will  blsH 
for  a  MD  of  particulars.  There  was  a  man  by  the  nam^ 
of  Marcel  Garsaud.  who  was  a  member  of  the  Power  Com  4 
mission.  He  sat  on  the  Power  Ccnnmisslon  and  decide4 
against  the  people  so  many  times  that  nobody  expected  Y\in\ 
to  act  any  other  way.  I  tried  to  get  the  Democratic  lead-* 
ershlp  to  help  me  in  preventing  Mr.  Hoover  from  reap-* 
pointing  that  man  to  the  Power  Board,  but  the  Democratid 
leadership  stood  firm  and  adamant  that  Garsaud  should  b^ 
confirmed  and  go  back  on  the  Power  Commission.  Lo  an<^ 
behold.  I  finally  managed  to  persuade  the  Republican  leader; 
Mr,  Watson,  and  other  Republicans  to  stand  against  himi 
Finally.  In  the  Garsaud  case.  I  got  the  Republican  leader^ 
and  the  Progressive  leaders  to  vote  against  him,  and  ther^ 
were  enough  of  us  to  prevent  the  confirmation  of  Oarsau4 
on  the  Power  Commission.  ! 

I  am  not  going  to  have  the  Senator  from  Texas  embroii 
the  Democratic  Party,  because  the  Senator  tram  Texa^ 
kindly  came  in  by  the  back  door  of  this  particular  neW 
deal,  which  he  now  claims  he  does  not  know  anythini 
about.  The  Senator  from  Texas  was  at  the  Chicago  con- 
vention, and  while  we  considered  him  somewhat  liberal  Ir 
his  views,  we  never  did  consider  him  quite  liberal  enougln 
to  let  him  come  up  and  sing  in  the  choir.  He  was  one  ol 
the  men  who  were  made  to  sit  on  the  back  seat  for  awhile] 
very  much  like  the  Apostle  Paul.  When  the  scales  fell  frood 
his  eyes,  he  did  not  become  a  leader  in  the  church  lmme4 
dlately.  but  he  was  made  to  sit  on  the  back  seat  for  a  tim^ 
before  he  was  allowed  to  come  up  and  sit  amoo^r  the  breth4 
ren.  That  was  the  class  in  which  we  put  men  like  tba 
Senator  from  Texas.  I  was  one  of  those  who  did  the  grad^ 
ing  in  those  days;  I  was  going  to  pass  on  them  for  awhil< 
around  there.  They  might  not  have  known  It.  but  I  w; 
sitting  right  on  the  inside  of  the  church  In  those  days, 
we  never  once  thought  that  the  Democratic  Party  was  e 
goins  to  go  back  to  the  Congress  of  the  United  States  an 
have  it  wwk  upon  the  linea  that  Hoover  had  been  foUow 
ing.  or  with  the  men  who  had  been  following  Hoover  as  a 
leader. 

I  might  illustrate  that  to  the  Senate  now.  We  never  once 
thought  but  that  we  would  have  practically  a  reallnement  ir 
the  Senate,  with  the  men  of  liberal  mind  going  one  way  onj 
both  sides  of  the  aisle  and  the  men  of  reactionary  mind  going! 
the  other  way  on  the  two  sides  of  the  aisle;  but,  lo  and  behold, 
we  did  have  what  we  did  not  expect.  What  did  we  get?  We 
did  not  get  the  philosophy  of  the  Senator  from  South  Caro- 
lina on  farm  relief :  we  did  not  adopt  the  philosophy  on  farm 
relief  that  had  been  spread  abroad  through  the  country  by 
the  8«iator  from  South  Carolina.    We  did  not  take  the  phi- 


losophy of  the  other  side  of  the  aisle  among  the  Progressives 
on  latmr  legislation;  not  at  all.  We  did  not  get  the  system 
of  banking  control  that  we  were  led  to  believe  we  would  have 
to  have;  not  at  all.  On  the  contrary,  what  did  we  get?  We 
started  out,  no.  1.  with  the  banks;  and  they  called  back, 
under  Roosevelt.  Parker  Gilbert  from  the  House  of  Morgan, 
%nd  various  and  sundry  other  men  from  the  House  of  Rocke- 
feller; they  brought  back  identically  the  same  men  to  dtiift 
the  banking  legislation  that  Hoover  had  to  draft  banking 
legislation  in  his  administration.  What  did  they  do?  They 
closed  up  the  banks.  Talk  about  the  Democrats  claiming 
any  credit  under  the  new  deal!  Do  not  give  any  credit  for 
the  guaranty  of  bank  deposits  to  the  new  deal,  please, 
until  you  go  back  and  read  the  Rkcord.  We  had  to  Jam  the 
giiarantee  of  bank  deposits  down  their  throats,  and  we  were 
not  able  to  jam  it  down  their  throats  until  they  had  squee7ed 
out  about  one-third  of  the  banking  resources  of  this  country 
and  spread  panic  throughout  the  land.    So  much  for  no.  1. 

What  did  we  do  about  the  labor  policy  and  the  agricul- 
tural policy?  We  called  in  the  United  States  Chamber  of 
Commerce,  I  am  informed  on  reliable  authority,  to  draft 
something  that  they  could  use  as  a  labor  policy  and  some- 
thing else  they  could  use  as  a  farm  policy,  and  we  finally 
swallowed  them.  Now  that  we  are  bragging  about  the  re- 
sult, let  us  see  who  gave  us  the  scheme.  Mr.  Hoover  gave  us 
the  cotton  program.  Some  may  think  the  Bankhead  bill 
was  the  program  of  the  Democrats,  but  it  was  not.  Hoover 
Is  the  man  who  proposed  to  plow  up  every  fourth  row  of 
cotton.  There  is  only  one  difference  between  the  Roosevelt 
cotton  plan  and  the  Hoover  cotton  plan;  Hoover  proposed  to 
plow  up  every  fourth  row  of  cottcm,  and  Roosevelt  proposed 
to  plow  up  every  third  row  of  cotton;  that  Is  the  only  differ- 
ence. The  only  difference  was  that  we  would  not  plow  up 
every  fourth  row  under  Hoover,  but  we  plowed  up  evt,Ty 
third  row  under  Roosevelt. 

Now,  let  us  get  down  to  the  N.  R.  A.  I  call  upon  any  man 
on  the  floor  who  will  say  now  that  he  thinks  the  N.  R.  A. 
Is  a  good  thing  for  this  country  to  stand  up  and  defend  it. 
I  call  upon  any  man  on  the  Democratic  side  or  any  mar,  I 
care  not  what  position  he  occupies  in  the  councils  of  his 
party,  to  stand  up  and  say  that  he  thinks  the  N.  R.  A.  i:5  a 
good  thing  for  this  country.  Where  is  he  to  be  found?  The 
N.  R.  A.  is  about  75  percent  of  the  Roosevelt  administration. 
They  had  marches  just  as  Hitler  had  in  Germany  and  as 
Mussolini  had  in  Itaiy;  they  had  a  parade  down  Broadway, 
I  am  told,  that  was  about  7  miles  long  and  about  16  feet 
wide,  with  an  N.  R.  A.  big  blue  eagle  taking  the  place  of  the 
Stars  and  Stripes.  They  ran  around  with  that  blue  eagle 
over  the  coxmtry  until  it  got  to  look  like  a  blue  buzzard,  and 
that  Is  what  it  looks  like  now.  [Laughter.]  There  is  no  one 
in  the  Senate  today,  I  believe,  who  will  defend  the  N.  R.  A., 
and  yet  it  is  still  the  law.  I  want  to  make  a  further  state- 
ment. It  is  stm  the  law.  and  for  aught  I  know,  there  will 
be  many  a  gnmibling  Senator  on  this  floor  who  may  vote  to 
continue  it  a  law.  I  know  Senators  caimot  gnunble  much 
worse  now  than  they  did  when  they  voted  for  it  the  last 
time,  but  we  voted  for  it  just  the  same;  and  if  it  were  to 
come  back  and  be  voted  on  again  with  no  one.  not  even  my 
friend  from  the  State  of  Texas,  willing  to  raise  his  voice  in 
its  defense,  imagine  the  further  calamity  that  is  going  to 
happen  to  the  American  people. 

Laws,  codes,  rules,  bureaus,  inspectors,  secretaries,  ad- 
visers, clerks,  supervisors  of  the  clerks,  supervisors  of  the 
insi)ectors,  secretaries  of  the  supervisors,  and  secretaries  of 
the  clerks,  with  whom  it  is  necessary  to  file  reports.  If  one 
opens  a  shoe-shine  stand  in  the  morning  he  has  to  report 
in  the  evening  how  much  money  he  took  in,  and  then  he  has 
got  to  get  permission  to  close  up  the  shoe-shine  shop  when 
evening  comes.  Down  in  New  Orleans  a  little  Greek  was 
nmning  a  shoe-shine  stand.  He  was  arrested  so  many  times 
that  he  made  a  deal  with  a  lawyer  to  come  there  once  every 
hour  to  pass  on  the  N.  R.  A.  code.  Right  down  there  on 
Uttle  old  Royal  Street  that  little  Greek  got  a  lawyer  who 
came  down  there  once  an  hour  in  order  to  keep  that  shoe- 
shine  stand  open,  in  order  that  he  could  make  a  living;  but 
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finally  he  had  to  give  up.  and  he  just  made  up  his  mind  to 
go  to  the  "  pen  "  ans^way,  and  be  sure  that  the  Government 
would  feed  him  instead  of  trying  to  feed  himself  any  longer. 

In  Pittsburgh  a  man  had  a  profitable  little  machine  shop 
out  of  which  the  owner  and  all  his  employees  were  making 
a  living.  The  N.  R.  A.  came  along  and  closed  him  up.  I 
have  a  telegram  in  my  possession,  which  I  should  be  glad  to 
read  to  the  Senators  if  the  Senators  want  me  to  send  to  my 
office  for  it,  in  which  it  is  said  the  N.  R.  A.  wired  a  little 
grocery  store,  "  Either  comply  with  what  we  have  done  or  it 
is  going  to  mean  the  wreckage  of  your  business  ";  and  I  sup- 
pose by  this  time  that  grocer  is  out  of  business. 

In  New  Jersey,  where  they  imdertook  to  enforce  one  of  the 
codes,  a  little  man,  pressing  a  pair  of  pants  for  35  cents,  was 
sent  to  jail  for  60  days  because  the  code  prescribed  a  price 
of  40  cents.  If  a  man  did  not  have  40  cents  with  which  to 
get  his  pants  pressed  and  the  tailor  should  credit  him  with  5 
cents,  he  would  have  to  go  to  jail.  A  man  could  not  get 
credit  from  perhaps  his  best  friend  to  have  his  pants  pressed 
so  that  he  could  go  out  and  see  his  girl  on  Saturday  night. 

Under  that  code  it  did  not  make  any  difference  how  well 
one  stood  in  his  conununity.  he  could  not  get  credit  from  a 
tailor  to  press  his  trousers  so  that  he  could  call  on  his  best 
girl,  because  the  code  prevented.  [Laughter  in  the  gal- 
leries.] We  still  have  that  magnanimous  system  of  govern- 
ment in  operation. 

The  Senator  says  he  voted  for  legislation.  The  Senator 
from  Iowa,  good  lawyer  that  he  may  be — and  I  take  it  that 
he  is  a  good  lawyer — and  the  Senator  from  Texas,  I  take 
it  that  he  is  a  good  lawyer,  although  I  think  I  could  teach 
them  both  something  about  some  of  the  so-called  "  laws  " 
they  have  been  voting  for.     [Laughter  in  the  galleries.] 

The  VICE  PRESIDENT.  The  Senator  from  Louisiana  will 
suspend.  The  visitors  in  the  galleries  have  been  handed  a 
slip,  in  which  their  attention  has  been  called  to  the  rules  of 
the  Senate  prohibiting  any  demonstration  of  approval  or 
disapproval.  They  are  the  guests  of  the  Senate,  and  the 
Senate  is  glad  to  have  them,  but  they  must  observe  the  rule 
of  the  Senate  if  they  expect  to  continue  in  the  galleries.  The 
Senator  from  Louisiana  will  proceed. 

Mr.  LONG.  Good  lawyers,  as  both  of  these  Senators  are, 
nonetheless  they  think  they  have  been  voting  for  laws.  The 
Senator  from  Arizona  has  better  legislative  judgment  than 
to  think  any  such  thing  as  that;  he  knows  better.  He  is  a 
better  lawyer  than  I  am,  so  far  as  that  is  concerned,  although 
he  will  not  claim  that. 

Mr.  ASHURST.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisi- 
ana yield  to  the  Senator  from  Arizona? 

Mr.  LONG.  I  yield- 
Mr.  ASHURST.  The  Senator  from  Louisijma  is  too 
modest. 

Mr.  LONG.  The  Senator  from  Arizona  knows  that  we 
have  not  been  passing  legislation,  and  I  know  it.  Why?  We 
have  not  voted  for  any  laws,  Mr.  President.  Laws  are  not 
made  in  Congress.  I  repeat  that  statement:  Laws  are  no 
longer  made  in  Congress.  We  have  authorized  Mr.  Wallace 
to  make  some  laws,  and  we  have  authorized  Mr.  Wallace's 
assistant,  Mr.  Tugwell.  to  make  some  laws,  and  we  have  au- 
thorized Mr.  Tugwell's  assistant  to  make  some  laws,  and  we 
have  authorized  the  assistant  of  Mr.  Tugwell's  assistant  to 
make  some  laws,  and  then  there  have  been  set  up  some 
boards  and  regional  district  agencies,  and  we  have  authorized 
them  to  make  some  laws;  but  the  Congress  has  yet  to  make 
one  law  that  affects  agriculture.  That  has  all  been  done 
away  with.  I  do  not  imdertake  to  criticize  the  system,  but  I 
do  criticize  the  lack  of  legal  intellect  in  this  learned  Congress 
that  would  still  think  themselves  a  legislative  agency  when 
they  are  not. 

My  friend  from  Illinois  [Mr.  Lewis]  nods  while  I  make 
that  statement,  Mr.  President,  and  so  I  am  convinced  that  it 
is  correct. 

Mr.  LEWIS.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisiana 
yield  to  the  Senator  from  Illinois? 

Mr.  LONG.    I  yield  to  the  Senator  from  Illinois. 


Mr.  LEWIS.  I  may  add,  If  I  may  be  permitted  to  do  to. 
that  if,  as  the  Senator  from  Louisiana  assumes,  I  gave  evi- 
dence by  gesture,  it  was  because  I  was  recalling  that  if  it  be 
true  that  there  Ls  a  legislative  body  that  has  been  Ignored, 
particularly  in  making  laws,  and  cMnmits  itself  wholly  to 
the  guidance  of  a  dictating  individual,  my  mind  describing 
such  condition  reverted  to  Louisiana  and  the  Napolecmlc 
commander  of  its  legislature,  its  officers,  and  its  present 
fate. 

Mr.  IXDNO.  That  Is  very  fine,  Mr.  President,  but  when 
laws  are  passed  in  Louisiana  they  say  what  the  law  is,  but 
the  laws  that  come  out  of  the  Ccxigress  do  not  say  what  the 
law  is.  In  Louiilana  the  law  reads,  for  instance,  "  Be  it 
enacted  by  the  Legislature  of  the  State  of  Louisiana.  That  if 
one  kills  anothei',  he  will  be  hung  for  the  crime  ":  in  the 
Congress  of  the  United  States  the  law  reads,  "  Be  it  enacted 
t)y  the  Congress  of  the  United  States,  That  if  one  kills  an- 
other, and  the  President  of  the  United  States  finds  out  about 
it  and  refers  it  to  some  other  man,  and  he  thinks  It  is  wrong, 
he  will  have  a  right  to  have  the  criminal  punished."  That 
is  the  difference  in  the  two  kinds  of  lawmaking.  We  voted 
on  the  subject  of  agriculture,  but  we  have  yet  to  enact  one 
law.  Who  knows  what  the  agricultural  laws  are  today? 
Where  is  the  smart  man  ^i^o  will  tell  me,  if  there  be  such 
a  man  here? 

Mr.  BONE.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisiana 
yield  to  the  Senator  from  Washington? 

Mr.  LONG.    I  yield. 

Mr.  BONE.  We  know  as  much  about  what  would  happen 
as  we  would,  for  Instance,  with  reference  to  what  the  regu- 
latory body  in  the  State  of  Louisiana  is  going  to  do  with  the 
power  companies  down  there. 

Mr.  LONG.  Yes,  sir;  we  reduced  the  rates.  The  power 
company  rates  in  Louisiana  are  being  reduced  very  dras- 
tically and  very  quickly. 

Mr.  BONE.  What  I  am  getting  at  is  that  when  the  Senator 
says  Louisiana  is  passing  laws  concerning  them,  everyone  is 
fully  advised  that  he  overlooks  the  fact  that  some  of  those 
laws  are  rate  regulatory  laws,  and  nobody  knows  what  they 
are,  not  even  the  power  companies  of  Louisiana. 

Mr.  LONG.  That  shows  the  Senator  from  Washington 
does  not  know  what  is  going  on  in  Louisiana.  It  is  true  that 
in  Louisiana  there  was  for  a  while  an  anti-Long  public-service 
commission,  but  that  has  all  been  corrected  in  the  last  few 
months.     [Laughter.]     Now  we  know  what  is  taking  place. 

Where  is  the  man  who  will  tell  me  what  are  the  agricul- 
tural laws  of  the  United  States?  Nobody  knows.  Nobody 
can  find  them.  There  is  not  a  volume  published  in  the  United 
States  today  containii^  those  laws.  No  volumes  are  pub- 
lished containing  them.  Even  though  there  should  be  as 
many  volumes  as  the  Encyclopedia  Britannica,  they  would 
not  contain  the  agricultural  laws  of  the  United  States.  We 
could  not  combine  them  all.  including  the  rulings,  in  45 
volumes  of  500  pages  each;  and  even  if  we  did,  nobody  would 
know  what  they  were  by  the  time  they  got  through  reading 
them.    Nobody  knows  the  law  relating  to  agriculture. 

Then  we  come  to  labor.  What  are  the  labor  laws?  No- 
body knows  what  they  are.  It  took  me  48  hours  to  find  out 
what  the  law  was  with  reference  to  making  uniforms  for 
a  school;  and  even  then  I  did  not  find  out  all  about  it.  after 
spending  more  than  $250  for  telephone  calls,  telephoning  all 
over  the  country  to  find  out  what  ts  the  law  and  who  is  the 
law. 

Who  is  there  here  that  knows  what  the  money  law  is  to- 
day or  what  it  will  be  tomorrow  when  we  have  vested  in  the 
Department  the  right  to  have  $20,000,000,000  worth  of  money 
or  $40,000,000,000  worth  of  money  or  $1,000,000,000  worth  of 
money?  Who  knows  what  the  law  is  as  to  money  when  gold 
would  be  of  such  value  that  a  dollar  may  be  worth  $2.50  or 
worth  one-half  of  1  cent?  Nobody  knows  what  the  law  Is 
today  or  who  the  law  is  or  what  the  law  is  going  to  be  to- 
morrow. We  do  not  know  what  will  be  the  legislation  to- 
morrow, or  what  it  will  be  at  any  time. 

"  Cowardly  Congress  ",  they  think  we  are.  I  have  heard 
it  so  stated.    I  do  not  know  whether  they  are  wrong  or  right. 
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I  am  not  aDotred  to  ay  mboat  that.  I  might  offend  some^ 
body  either  way  I  spoke  about  It.  and  I  refuse  to  give  offense* 
I  refuae  to  Rive  anyone  cause  for  offense  In  the  cotirse  of  m5| 
pubiic  life.  I 

Cowardly,  they  t^Jnk  we  are — and  why?  Because  we  ar^ 
sitting  here  and  letting  the  departments  come  in  and  strid 
us  of  our  authority.  We  sit  here  and  let  them  untie  thej 
necktie  which  gave  us  a  little  control  over  farm  production^ 
We  sat  silent  while  they  came  here  with  their  Wallaces  and 
their  Johnsons  and  their  Tugwells  and  their  Baruchs  anq 
erery  other  bureaucrat  they  could  wash  up  all  the  way  fromj 
Cuba  to  Canada  and  let  them  strip  the  United  States  Con-j 
greas  of  every  legislative  power  it  had.  azxi  we  muttere<4 
and  "  bellyached  ".  but  did  nothing  about  It.  and  finally  let 
tbem  take  away  from  us  everything  we  had. 

Now  we  ask.  What  is  the  matter?  I  will  tell  you  what  Ls  the 
matter.  The  matter  Is  that  this  Congress  is  not  a  Congress.) 
Tbat  Is  what  is  the  matter.  The  matter  is  that  the  Congress| 
la  not  even  undertaking  to  legislate.  Congress  is  not  even 
trying  to  perform  the  duties  which  were  imposed  upon  it 
by  the  Constitution  of  the  United  States.  Congress  is  turn- 
ing its  authority  over  to  the  Wallaces,  the  Tugwells,  the 
Moteys.  the  Johnsons,  the  Browns,  and  everybody  else,  and 
they  eocM  around  with  the  T.  U.  Q.'s,  the  A.  B.  C.'s,  the 
A.  A.  A.s.  the  C.  C.  C.s.  the  X.  Y.  Z.'s.  the  P.  D.  Q.'s,  and  aU 
the  others.  I  procured  a  book  in  order  to  inform  myself 
what  all  these  alphabetical  enumerations  stood  for.  Howj 
many  do  Senators  think  there  are?  My  recollection  is  there] 
are  36  alphabetical  agencies.  Three  of  them  have  the  title  , 
"  C.  C.  C."  They  used  up  the  alphabet  and  had  to  start  over 
again.  They  did  not  even  go  to  the  trouble  to  designate  them 
as  -  C.  C.  C.  No.  1  ".  "  C.  C.  C.  No.  2  ".  and  '  C.  C.  C.  No.  3." 
[Laughter] 

Mr.  President.  I  am  not  going  to  take  more  time  except 
to  sound  a  note  of  warning.     We  are  not  going  to  let  this  i  I 
great  American  country  of  ours,  when  It  is  wrecked  by  the|| 
new  deal,  go  out  of  the  frying  pan  into  the  fire.    The  old' 
moss-back  Republicans  on  the  other  side  of  the  Chamber 
are  sitting  up  with  a  "  hee!  hee!  hee!  "  and  a  "  ha!  ha!  ha!  "j 
They  think  when  the  Democratic  Party  has  made  a  messj! 
out  of  the  situation,  the  only  thing  to  be  done  is  to  turn  I 
around  and  put  the  Oovemment  back  in  their  hands.    All< 
they  want  to  do  is  to  have  the  reactionary  new  deal  blow! 
the  country  up  and  blow  it  over  into  the  hands  of  the  Re- 
publican reactionaries,  and  then  they  will  blow  the  country 
up   a   little   worse   and   blow   it   back   to   the   Democratic 
reactionaries. 

We  are  faced  today  with  a  condition  where  the  country 
Is  not  going  to  aDow  Itself  to  turn  from  the  frying  pan  into 
the  fire.  We  do  not  want  a  reactionary  government  under 
either  one  of  them,  and  that  is  all  we  have  had.  We  want 
eoDstitutiozud  government.' 

I  do  not  blame  Roosevelt  for  this  condition  entirely. 
When  the  Hoover  crowd  and  the  Coolidge  crowd  started  out 
with  the  flexible  tariff  law — I  think  it  was  under  Coolidge 
that  the  flexible  tariff  law  was  enacted — the  President  of 
the  United  States  was  empowered  to  say  what  the  tariff 
should  be  within  certain  limits.  It  was  a  monstrous  outrage 
on  the  country.  It  was  absolutely  a  fraud  upon  the  rights 
of  the  American  people.  II  we  had  had  the  manhood  in 
this  country  that  existed  in  1776  when  our  people  rebelled 
acainst  the  English  Kiat  before  they  would  allow  him  to 
a«ert  a  tax-laying  privilege  against  the  consent  of  the 
people,  probably  the  Congress  never  would  have  been  al- 
lowed to  enact  such  a  law  as  that;  but  they  did  it. 

Then  the  Democrats  went  out  and  told  the  peoite  what  an 
outrage  It  was.  What  did  we  do  then?  I  am  going  to  tell 
you  what  we  did.  and  I  defy  anybody  to  say  it  Is  not  sa 
I  defy  any  Republican  or  any  Democrat  to  say  it  is  not  so. 
The  Democrats  went  out  and  said  that  empowering  the 
President  of  the  United  States  to  fix  the  tariff  rates  was  a 
monstrous  outrage  upon  the  people  of  the  country.  aiKl  upon 
that  i^tlorm  the  Democrats  won. 

Then  what  did  we  do?  We  came  back  here  and.  instead  of 
repealing  that  infamous  law.  we  enacted  one  that  was  three 
timcB  as  broad  and  three  times  as  bad  as  the  one  we  had 


I  under  the  Republicans.  Then  the  Republicans  turned 
I  around  and  got  religion  and  voted  that  what  they  had  done 
j  3  or  4  years  before  was  all  wrong  and  that  what  the  Demo- 
I  crats  were  voting  for  then  was  all  wrong.    The  Republicans 

f(u-  a  little  while  stood  for  constitutional  government. 
I  If  the  Democrats  should  lose  next  year  and  the  reactionary 
Republicans  should  win.  then  the  next  year  the  Republicans 
will  vote  a  law  that  will  be  worse  than  the  one  the  Democrats 
voted  this  year,  unhorsing  the  Congress  and  depriving  it  of 
all  of  its  legislative  powers. 
1  Let  Congress  legislate.  Legislate  on  the  money  question; 
legislate  on  the  farm  question;  legislate  on  the  labor  ques- 
tion; but.  Mr.  President,  legislate  mainly — mainly,  I  say — 
upon  whether  or  not  we  are  going  to  allow  one  man  to  have 
a  billion  dollars  and  another  man  to  starve  to  death.  Legis- 
late mainly  on  whether  or  not  we  shall  limit  the  size  of  for- 
tunes in  the  United  States  so  that  none  shall  be  too  rich, 
thereby  imposing  poverty  upon  the  masses.  Hiat  is  the  main 
thing  about  which  we  must  legislate — the  redistribution  of 
wealth.  How  long  will  the  Congress  continue  to  fail  to  act 
on  it? 

lOESSAGI  FROM  THX  HOXTSI 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  reading  clerks,  announced  that  the  House 
had  agreed  to  the  report  of  the  committee  of  conference  on 
the  disagreeing  votes  of  the  two  Houses  on  the  amendments 
of  the  Senate  to  the  joint  resolution  (H.  J.  Res.  117)  making 
appropriations  for  relief  purposes. 

ENROLLED  BILLS  SIGNED 

"nie  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  following  enrolled  biUs,  and  they  were 
signed  by  the  Vice  President: 

S.  619.  An  act  to  amend  section  27  of  the  Merchant  Marine 
Act  1920; 

8. 857.  An  act  to  authorize  the  Department  of  Labor  to 
continue  to  make  special  statistical  studies  upon  payment 
of  the  cost  thereof,  and  for  other  purposes; 

S.  1066.  An  act  to  establish  a  commission  for  the  settle- 
ment of  the  special  claims  comprehended  within  the  terms 
of  the  convention  between  the  United  States  of  America  and 
the  United  Mexican  States  concluded  April  24.   1934;   and 

8. 1605.  An  act  authorizing  the  President  to  present  Dis- 
tinguished Pl3rlng  Crosses  to  Air  Marshal  Italo  Balbo  and 
Gen.  Aldo  Pellegrini,  of  the  Royal  ItaUan  Air  Force. 

CALL   or   THE    ROLL 

Mr.  ROBINSON.  Mr.  President.  I  suggest  the  absence  of 
a  quorum. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Ad&ms 

Cormens 

LaPyjllette 

FUdcllffe 

Ashurst 

Cutttnc 

liewls 

Reynolds 

Austin 

Dlcklnaon 

Logan 

Bobinson 

Bach.nnan 

Dleterlch 

Lonergan 

Ru-isell 

Bailey 

Donahey 

Long 

Rchall 

BanltliMM] 

Duffy 

.  McAdoo 

Schweilenbach 

Barbour 

Fletcher 

McCarran 

Sbeppard 

Rarkley 

FraMler 

McOlU 

Smith 

BUbo 

Oeorge 

McKeltar 

Steiver 

Black 

Oerry 

McNary 

Thomas,  Okia. 

Bone 

Oibson 

Maloney 

Thomas.  Utah 

Olaaa 

Metealf 

Townaend 

Brown 

Oorv 

Mtnton 

Trammell 

BtUkley 

Guffey 

Moore 

Trvunan 

B\ilow 

Hale 

Murphy 

Tydlngs 

Burke 

Harrison 

Murray 

Vandenberg 

Bynl 

Hastlxtga 

Neely 

Van  Nuys 

Capper 

Hatch 

Noma 

Wagner 

Clark 

Hayden 

Wye 

Wheeler 

Connally 

.lolmson 

O'Mahouey 

MThlte 

Copeland 

Keyes 

Pitt  man 

Costlgan 

King 

Pope 

Mr.  LEWIS.  I  announce  the  absence  of  the  Senator  from 
South  Carolina  [Mr.  Byrnes],  the  senior  Senator  from 
Massachusetts  [Mr.  Walsh],  and  the  jxmior  Senator  from 
Massachusetts  [Mr.  Coolidce],  all  detained  on  official  busi- 
ness. 

The  VICE  PRESIDENT.  Eighty-six  Senators  have  an- 
swered to  their  names.    A  quorum  is  present 
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Mr.  GLASS.  Mr.  President,  I  present  the  conference  re- 
port on  House  Joint  Resolution  117,  and  move  that  the 
Senate  proceed  to  its  consideration. 

The  VICE  PRESIDENT.    The  report  will  be  read. 

The  Chief  Clerk  read  the  report,  as  follows: 

The  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate  to  the  Joint  resolution 
(H.  J.  Res.  117)  making  appropriations  for  relief  purposes,  having 
met,  after  full  and  free  conference,  have  agreed  to  recommend 
and  do  recommend  to  their  respective  Houses  as  follows: 

That  the  Senate  recede  from  its  amendments  numbered  10,  11, 
12.  16,  20.  25.  and  28. 

That  the  House  recede  from  its  disagreement  to  the  amend- 
ments of  the  Senate  numbered  2.  4,  6.  8,  9.  17.  21.  22.  and  24,  and 
agree  to  the  same. 

Amendment  numbered  1:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  1,  and  agree 
to  the  same  with  an  amendment  as  follows:  In  lieu  of  the  matter 
Inserted  by  said  amendment  Insert  the  following:  "provide  relief, 
work  relief  and  to  Increase  employment  by  providing  for  useful 
projects  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  3:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  3.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
matter  Inserted  by  said  amendment  Insert  the  following: 

"  :  Provided,  That  except  as  to  such  part  of  the  appropriation 
made  herein  as  the  President  may  deem  necessary  for  continuing 
relief  as  authorized  under  the  Federal  Emergency  Relief  Act  of  1933. 
as  amended,  or  for  restoring  to  the  Federal  Emergency  Administra- 
tion of  Public  Works  any  sums  which  after  December  28,  1934, 
were,  by  order  of  the  President  Impounded  or  transferred  to  the 
Federal  Emergency  Relief  Administration  from  appropriations 
heretofore  made  available  to  such  Federal  Emergency  Administra- 
tion of  Public  Works  (which  restoration  Is  hereby  authorized), 
this  appropriation  shall  be  available  for  the  following  classes  of 
projects,  and  the  amounts  to  be  used  for  each  class  shall  not. 
except  as  hereinafter  provided,  exceed  the  respective  amounts 
stated,  namely:  (a)  Highways,  roads,  streets,  and  grade -crossing 
elimination.  $800,000,000;  (b)  rural  rehablllUtlon  and  relief  in 
stricken  agricultural  areas,  and  water  conservation,  transmoun- 
tain  water  diversion  and  Irrigation  and  reclamation.  $500,000,000; 
(c)  rural  electrlflcatlon,  $100,000,000;  (d)  housing.  $450,000,000; 
(e)  assistance  for  educational,  professional  and  clerical  |>er8ons, 
$300,000,000;  (f)  ClvUian  Conservation  Corps,  $600,000,000;  (g) 
loans  or  grants,  or  both,  for  projects  of  States.  Territories,  pos- 
sessions. Including  subdivisions  and  agencies  thereof,  municipali- 
ties, and  the  District  of  Columbia,  and  self-liquidating  projects 
of  public  bodies  thereof,  where.  In  the  determination  of  the  Presi- 
dent, not  less  than  25  percent  of  the  loan  or  the  grant,  or  the 
aggregate  thereof,  is  to  be  expended  for  work  under  each  particu- 
lar project.  $900,000,000;  (h)  sanitation,  prevention  of  soil  erosion, 
prevention  of  stream  pollution,  sea  coast  erosion,  reforestation, 
forestation,  flood  control,  rivers  and  harbors  and  miscellaneovis 
projects,  $350,000,000:  Provided  further.  That  not  to  exceed  20 
percent  of  the  amount  herein  appropriated  may  be  used  by  the 
President  to  Increase  any  one  or  more  of  the  foregoing  limitations 
if  he  finds  It  necessary  to  do  so  in  order  to  effectuate  the  pxir- 
pose  of  this  Joint  resolution:  Provided  further.  That  no  part  of 
the  appropriation  made  by  this  Joint  resolution  shall  be  expended 
for  munitions,  warships,  or  military  or  naval  materiel;  but  this 
proviso  shall  not  be  construed  to  prevent  the  use  of  such  appro- 
priation for  new  buildings,  reconstruction  of  buildings  and  other 
Improvements  In  military  or  naval  reservations,  posts,  forts,  camps, 
cemeteries,  or  fortified  areas,  or  for  project*  for  nonmllltary  or 
nonnaval   purposes    in  such   places." 

And  the  Senate  agree  to  the  f>ame. 

Amendment  numbered  5:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  5,  and  agree 
to  the  same  with  an  amendment  as  follows:  In  lieu  of  the  matter 
Inserted  by  the  said  amendment  insert  the  following: 

•'  Except  as  hereinafter  provided,  all  sums  allocated  from  the 
appropriation  made  herein  for  the  construction  of  public  highways 
and  other  related  projects  (except  within  or  adjacent  to  national 
forests,  national  parks,  national  parkways.  c»-  other  Federal  reser- 
vations) shall  be  apportioned  by  the  Secretary  of  Agrlcultxire  In 
the  manner  provided  by  section  204  (b)  of  the  National  Industrial 
Recovery  Act  for  expenditure  by  the  State  highway  departments 
under  the  provisions  of  the  Federal  Highway  Act  of  November  9, 
1921,  as  amended  and  supplemented,  and  subject  to  the  provisions 
of  section  1  of  the  act  of  June  18.  1934  (48  Stat.  993)  :  Provided. 
That  any  amounts  allocated  from  the  appropriation  made  herein  for 
the  elimination  of  existing  hazards  to  life  at  railroad  grade  cross- 
ings, including  the  separation  or  protection  of  grades  at  crossings, 
the  reconstruction  of  existing  railroad  grade-crossing  structures, 
and  the  relocation  of  highways  to  eliminate  grade  crossings,  shall 
be  apportioned  by  the  Secretary  of  Agriculture  to  the  several  States 
(including  the  Territory  of  Hawaii  and  the  District  of  Coliimbla). 
one-half  on  population  as  shown  by  the  latest  decennial  census, 
one-fourth  on  the  mileage  of  the  Federal-aid  highway  system  as 
determined  by  the  Secretary  of  Agriculture,  and  one-fourth  on  the 
railroad  mileage  as  determined  by  the  Interstate  Commerce  Com- 
mission, to  be  expended  by  the  State  highway  departments  under 
the  provisions  of  the  Federal  Highway  Act  of  November  9.  1921,  as 
amended  and  supplemented,  and  subject  to  the  proTlslons  at  eec- 


tlon  1  of  such  act  of  June  18,  1»S4  (48  Stat.  003) :  but  no  part  of 
the  funds  apportioned  to  any  State  or  Terrltca-y  Xmder  this  Joint 
resolution  for  public  highways  and  grade  croasinga  need  be  matched 
by  the  State  or  Territory:  Arid  provided  further.  That  the  President 
may  also  allot  funds  made  available  by  this  Joint  resolution  for 
the  construction,  repair,  and  improvement  of  public  highways  In 
Alaska.  Puerto  Rloo,  and  the  Virgin  Islands,  and  money  allocated 
under  this  Joint  resolution  to  relief  agencies  may  be  expended  by 
such  agencies  for  the  construction  and  Improvement  of  roads  and 
streeU :  Provided,  however.  That  the  expenditure  of  funds  from  the 
appropriation  made  herein  for  the  constrtictlon  of  public  highway* 
and  other  related  projects  shall  be  subject  to  such  rule*  and  regu- 
lations as  the  President  may  prescribe  for  carrying  out  this  para- 
graph and  preference  in  the  employment  of  labor  shall  be  given 
(except  In  executive,  administrative,  supervisory,  and  highly  skilled 
positions)  to  persons  receiving  relief,  where  they  are  qualified,  and 
the  President  is  hereby  authorized  to  predetermine  for  each  State 
the  hours  of  work  and  the  rates  of  wages  to  be  paid  to  skilled, 
intermediate,  and  unskilled  labor  engaged  In  such  construction 
therein:  Provided  further.  That  rivers  and  harbors  projects,  recla- 
mation projecto  (except  the  drilling  of  wells,  developnxent  of 
springs  and  subsurface  waters),  and  publlc-bulldlngs  projects  xxn- 
dertaken  pursuant  to  the  provisions  of  this  joint  reeolutlon  shall 
be  carried  out  under  the  direction  of  the  respective  permanent 
Government  departments  or  agencies  now  having  jurisdiction  of 
similar  projects." 

And  the  Senate  agree  to  the  same. 

Amendment  niunbered  7:  That  the  Hoxise  recede  from  Its  disa- 
greement to  the  amendment  of  the  Senate  numbered  7.  and  agree 
to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the  last 
word  in  the  matter  Inserted  by  said  amendment  Insert  the  fol- 
lowing :  "  joint  resolution  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  13:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  13.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
matter  Inserted  by  said  amendment  Insert  the  following: 

"Any  administrator  or  other  officer,  or  the  members  of  any  central 
board,  or  other  agency,  named  to  have  general  supervision  at  the 
seat  of  government  over  the  program  and  work  contemplated 
under  the  appropriation  made  in  section  1  of  this  joint  resolution 
and  receiving  a  salary  of  $5,000  or  more  i>er  i^nnnit^  from  such 
appropriation,  and  any  State  or  regional  administrator  receiving 
a  salary  of  $5,000  or  more  per  annimi  from  such  appropriation 
(except  persons  now  serving  as  such  under  other  law),  shall  be 
appointed  by  the  President,  by  and  with  the  advice  and  consent 
of  the  Senate:  Provided,  That  the  provisions  of  section  1781  of 
the  Revised  Statutes  shall  not  apply  to  any  such  appointee  and 
the  salary  of  any  person  so  appointed  shall  not  be  increased  for  a 
period  of  6.  months  after  confirmation." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  14:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  ntunbered  14,  and 
agree  to  the  same  with  an  amendment  as  follows:  Restore  the 
matter  stricken  out  by  said  amendment,  amended  to  read  as 
follows : 

"  Stc.  4.  In  carrying  out  the  provisions  of  this  joint  reeolutlon 
the  President  Is  authorised  to  establish  and  prescribe  the  duties 
and  functions  of  necessary  agencies  within  tbe  Oovemment.'' 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  IS:  That  the  Houae  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  18,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  line  1  at  the 
matter  Inserted  by  said  amendment  strike  out  "4"  and  insert 
"  5  ";  and  the  Senate  agree  to  tbe  eame. 

Amendment  numt>ered  18:  That  the  Bouse  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  18,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  cC  tbe 
matter  inserted  by  said  amendment  Insert  the  foUowlag: 

"Sac.  7.  The  Preeident  shall  require  to  be  paid  mch  rates  of 
pay  for  all  persons  engaged  upon  any  project  finanoed  in  whole 
or  In  part,  through  loans  or  otherwise,  by  fimds  appropriated  by 
this  joint  resfdutkm,  as  wUl  in  the  discretion  of  tbe  Preeident 
accomplish  the  purpoees  of  this  Joint  reeolutlon.  and  not  affect 
adversely  or  otherwise  tend  to  decrease  the  going  rates  of  wages 
paid  for  work  of  a  similar  nature. 

**  The  President  may  fix  different  rates  of  wages  for  varloue  types 
of  work  on  any  project,  which  rates  need  not  be  tmttorm  through- 
out the  United  States:  Provided,  however.  That  whenerer  perma- 
nent buildings  for  tbe  use  of  any  department  of  the  OoTemment 
of  the  United  States,  or  the  District  of  Columbia,  are  to  be  con- 
structed by  fiinds  appropriated  by  this  joint  resolution,  the  pro- 
visions of  the  Act  of  March  8,  1931  (U.  S.  C.  Bupft.  VXI,  title  40. 
sec.  276a) ,  shall  apply  but  the  rates  of  wages  shall  be  determined 
In  advance  of  any  bidding  thereon." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  19:  That  the  House  recede  (Tom  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  10.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  line  1  of 
the  matter  Inserted  by  said  amendment  strike  out  "  7  "  and  in- 
sert in  lieu  thereof  "  8  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  23:  That  tbe  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  SS,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  line  6  of 
the  matter  Inserted  by  said  amendment  strike  out  the  wofds  "  upon 
such  department "  and  Insert  In  lieu  thereof  tbe  word  ** " 
upon  ".  and  in  line  7  of  such  matter,  after  the  word  **  this  ", 
the  word  "  joint ";  and  the  Senate  sgree  to  the 
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Am^DdiBMit  ntnnTvretf  M:  "Hiat  tb«  Boom  re«ede  from  it»  tfiti 
•irn«mc«t  to  the  anMndnicnt  at  the  8en»t«  ntuntwivd  36.  and 
•fn^w  to  the  Huxie  with  an  Mnepdment  m  foUovs:  In  line  1  of 
the  matter  inserted  by  aald  amendment  etrtke  out  **  14  "  and  Inaeri 
In  lieu  thereof  **  19  ";  and  the  Senate  agree  to  the  same.  I 

Amendment  numbered  37:  That  the  Houae  recede  from  Its  d: 
agreement   to  the   amendment  at  the  Senate  nxunbcred  37, 
agree  to  the  eame  with  an  amendment  as  foUows:  In  ilea  of 
matter  tnacrted  by  aald  amendment  Insert  the  following: 

"Sac  14  The  authority  of  the  President  under  the  provlskmi 
of  the  act  enUtled  *An  act  for  the  relief  at  unemployment  througn 
the  performaDoe  of  useful  public  work,  and  for  other  purpoeea  i 
approved  March  SI,  1B33.  as  amended.  U  hereby  continued  to  and 
todudtng  Uarca  SI.  1937."  I 

And  the  Deuate  agree  to  the  same. 

Amendment  numbered  39;  That  the  House  recede  from  fts  d 
agreement  to   the  amendnkent  at  the  Senate  numbered   39.   an< 
agree  to  the  same  with  an  amendment  as  foUows:  In  lieu  of  th< 
number  propoaed  Insert  "IS  ":  and  the  Senate  agree  to  the  same. 

Amendment  numbered  SO:  That  the  Hotise  recede  from  Its 
agreement  to  the  amendment  of  the  Soiate  numbered  30. 
agree  to  the  same  with  an  amendment  as  foUows:  In  lieu  of 
number  propoeed  Inaert  "  19  ";  and  the  Senate  agree  to  the  same 

Cam  Glass, 
KufKBTH  MrKiTT  >a, 

ROTAL    8.    COPBLANO, 

FwamaacK.  Halb, 
HsifST  W.  Kvras, 
Manmgtri  en  the  pmrt  of  th«  Senate 

J.   P.    BVCHAMAH. 

XDWABO  T.  Tatum, 
WnxiAM  W.  Autoui, 
W.  B.  Ovma.. 
BoBsrr  L.  Bacoit. 
Mmtuigert  on  the  part  of  the  House. 

The  VICK  PRESIDENT.  The  question  is  on  agreeing  toj 
the  oonferenoe  report.  IPutting  the  questkm.)  The  ayea 
hare  it,  and  the  conference  report  is  agreed  ta 

Mr.  ROBINSON.  Mr.  President.  I  think  we  should  havej 
a  vote  on  the  c<mferenee  report.  I  ask  for  the  yeas  and; 
naya. 

The  yeas  and  nays  were  ordered. 

Mr.  COUZENS.  Mr.  President,  if  there  U  to  be  a  roll  call. 
I  think  the  conference  report  should  be  explained.  There 
has  been  no  explanation  of  the  report.  It  has  Just  been  laid 
on  the  desks  of  Senators.  There  is  no  infoiTnation  before 
the  Senate  as  to  what  the  report  contains — no  explanation 
of  any  kind. 

The  VICB  PRESIDENT.  The  conference  report  is  sub- 
ject to  debate. 

Mr.  COUZENS.  I  should  like  to  have  an  explanation  of 
the  conference  report. 

Mr.  GLASS.  I  thought  the  Chair  had  announced  the 
conference  report  adopted. 

The  VICE  PRESIDENT.  The  Chair  is  informed  by  the 
clerks  at  the  desk  that  the  Senator  from  Virginia  moved  to 
consider  the  conference  report.  The  Chair  thought  the 
Senator  from  Virginia  had  moved  the  adoption  of  the  con- 
ference report. 

Mr.  GLASS.  I  thought  I  did  move  ite  adoption,  and  the 
Chair  put  the  question,  and  the  Chair  announced  that  it 
was  adopted;  but  I  am  not  technical. 

Mr.  Preaklent.  the  only  alteration  in  the  ocmfermce  re- 
prat  as  I  have  presented  it  from  the  conference  report 
which  was  printed  some  dajrs  ago  and  has  been  on  the  de^ 
of  each  Senator  is  in  section  3.  in  the  provision  which  ap- 
propriates IMO.OOO.OOO— 

Por  loans  or  grants,  or  both,  for  projects  of  State*.  Territories, 
posstisglnna.  including  subdlTtslona  and  agencies  thereof,  munlcl- 
pallUes.  and  the  District  of  Columbia,  and  self -liquidating  projects 
of  public  bodies  thereof,  where — 

And  this  is  new — 

in  the  determination  of  the  President,  not  leas  than  25  percent  of 
the  loan  or  grant,  or  the  aggregate  thereof,  is  to  be  expended  for 
work  under  each  particular  project. 

Tlie  deliberations  of  the  conferees  would  furnish  an  inter- 
esting story;  but  I  do  not  apprehend  that  the  Senate  wishes 
to  be  delayed  with  a  statement  of  what  occurred.  I  am  not 
adrised  as  to  what  statements  may  have  been  made  in  the 
other  branch  of  Congress,  and  I  assume  that  no  statement 
has  been  made  which  is  not  accurate;  but  in  the  event  that 
I  should  hereafter  discover  that  any  statement  has  been 
made  which  Is  Inaecurate.  I  shall  avail  myself  of  the  flrsi 


{  opportunity  to  stand  on  the  floor  of  the  Senate  and  state  to 
the  Senate  exactly  what  occiirred  in  the  conference. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  conference  report.  On  that  question  the  yeas  and 
nays  have  been  demanded  and  ordered,  llie  clerk  will  call 
the  roll. 

The  Chief  Clerk  proceeded  to  call  the  roll,  and  Mr.  Adaks 
voted  "  yea." 

Mr.  THOBIAS  of  Oklahoma.    Mr.  President 

The  VICE  PRESIDENT.  Did  the  Senator  from  Colorado 
answer? 

1ST.  ADAMS.     I  dM. 

Mr.  THOMAS  of  Oklahoma  Mr.  President  I  was  on  my 
feet  addressing  the  Chair. 

The  VICE  PRESIDENT.  Without  objecti(m,  the  SenattM* 
from  Oldahoma  will  be  recognized  for  the  purpose  of  making 
such  statement  as  he  desires. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  should  like 
to  make  an  inquiry  of  the  Chairman  of  the  Committee  on 
Appropriations  and  the  chairman  of  the  conference  com- 
mittee on  behalf  of  the  Senate. 

Two  weelcs  ago  this  af  temo(m  I  occupied  some  time  of  the 
Senate  in  discussing  a  proposition  which  I  thought  had 
merit.  Two  weeics  ago  tomorrow  the  proposal  was  further 
considered,  and  in  a  modified  form  was  accepted  by  the 
chairman  of  the  committee,  with  the  imderstanding  ttiat  the 
amendment  should  be  referred  to  the  Treasury  Department 
and.  if  there  should  be  any  reason  for  its  rejection.  I  would 
then  take  no  further  time  and  make  no  objection  to  the 
elimination  of  the  amendment. 

I  now  inquire  of  the  chairman  of  the  committee  why  the 
silver  amendment  was  eliminated. 

Mr.  GLASS.  Mr.  President,  I  may  say  to  the  Senator 
from  Oklahoma  that  I  had  not,  and  have  not  now,  any  recol- 
lection of  the  stipulation  which  he  now  mentions  as  to  the 
amendment  going  to  the  Treasury  Department.  I  accepted 
the  amendment,  and  tried  to  indicate  in  as  civil  a  way  as 
possible  that  I  accepted  it  merely  in  order  that  it  might  go 
to  conference.  I  will  say  to  the  Senator  that  the  conferees 
on  the  part  of  the  other  House  objected  to  the  inclusion  of 
the  amendment  in  the  report,  and  the  Senate  receded. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  may  I  ask 
further  whether  any  reason  was  given  for  the  refusal  of  the 
conferees  on  the  part  of  the  House  to  accept  the  amend- 
ment, and.  if  so,  what  the  reason  was,  if  that  be  a  proper 
question? 

Mr.  GLASS.  Oh,  I  imagine  it  is  an  entirely  proper  ques- 
tion. No  reason  was  given:  but  I  assume  that  the  House 
conferees  and  the  Senate  conferees — I  know  as  to  the  Senate 
conferees — knew  that  the  joint  resolution  would  meet  with  a 
veto  in  the  event  the  silver  amendment  should  be  embraced 
in  the  report;  ancj  therefore,  in  order  to  get  through  with  the 
relief  measure,  and  continue  relief  and  project-work  reUef 
and  increase  employment,  the  matter  was  quickly  deter- 
mined. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  on  tlie  day 
the  matter  was  presented,  and  after  the  chairman  of  the 
committee  had  signified  his  willingness  to  accept  the  amend- 
ment insofar  as  he  could,  an  inquiry  was  propounded  from 
across  the  aisle  to  this  effect :  "  If  the  amendment  should  go 
into  the  Joint  resolution,  what  would  be  the  attitude  of  the 
conferees  upon  the  amendment?  "  If  I  remember  correctly, 
the  distinguished  chairman  of  the  committee  made  the  state- 
ment that  he  was  accepting  the  amendment  for  the  purpose 
of  taking  it  to  conference,  with  the  accent  on  the  "  con- 
ference." 
Mr.  GLASS.    Yes. 

Mr.  THOMAS  of  Oklahoma.  Of  course,  I  knew  what  that 
meant.    I  was  under  no  illusion. 

Mr.  GLASS.  I  assumed  that  the  Senator  would  under- 
stand it.    I  wanted  to  be  entirely  courteous  to  him. 

Mr.  THOMAS  of  Oklahoma.  And  the  Senator  was.  Per- 
haps I  should  have  taken  the  time  then  to  further  discuss 
the  amendment,  but  the  Senate  was  in  jitters  on  that  after- 
zuxm.  A  report  was  cxnrent  that  a  "  colossus  "  from  the 
South  was  taking  wings  and  flying  to  the  Capital,  and  the 
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Senator  from  Virginia  apparently  was  happy  to  accept  my 
amendment,  to  the  end  that  the  bill  might  be  gotten  out 
of  the  way  before  the  "  colossus  "  arrived. 

Mr.  GLASS.  Now,  Mr.  President,  if  the  Senator  will  per- 
mit me  to  intervene  there 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  GLASS.  I  want  to  say  that  the  "  colossus  "  had  noth- 
ing whatsoever  to  do  with  my  action,  either  as  to  the  Sena- 
tor's proposed  amendment,  or  as  to  the  bill  itself.  My  whole 
purpose  was  to  expedite  the  passage  of  the  bill,  and  I  was 
not  bothered  alwut  the  "  colossus." 

Mr.  THOMAS  of  Oklahoma.  The  press  on  the  following 
day  purported  to  quote  the  distinguished  Senator,  reciting 
that  he  was  in  a  happy  mood  and  made  the  statement, 
'•  Well.  I  got  the  bill  through  before  Huey  got  back  to  the 
Capital."     FLaughter.] 

Mr.  GLASS.  A  member  of  the  press  suggested  that  I 
had  done  that,  and  I  laughed  and  said  that  I  had;  and  I  had. 
[Laughter.] 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  knowing  of 
the  desire  of  the  Senate  to  complete  the  consideration  of  the 
bill  on  that  particular  afternoon,  I  did  not  care  to  take  the 
time  further  to  urge  the  consideration  of  the  silver  amend- 
ment. There  was  no  good  reason  then  for  rejecting  the 
amendment.  There  was  no  good  reason  in  the  conference 
for  the  committee's  rejection  of  the  amendment,  and  there 
is  no  good  reason  now,  so  far  as  I  know,  for  the  amendment 
being  out  of  the  bill. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  COPELAND.  I  think  I  ought  to  say,  in  justice  to  the 
committee,  that  there  was  a  member  from  the  House,  one  of 
the  conferees,  Mr.  Taylor,  who  has.  I  sissume,  the  same  in- 
terest in  the  subject  the  Senate  has.  He  was  quite  as  ardent 
In  his  advocacy  of  the  amendment  as  the  Senator  could  have 
been.  I  would  not  have  the  Senator  believe  that  the  matter 
was  not  considered  at  all,  or  at  least  talked  about  by  the 
conferees. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  amend- 
ment is  very  simple.  It  contained  four  distinct  proposals. 
The  first  one  was  that  the  Treasury  Department  should 
issue  certificates  based  on  the  silver  which  it  has  acquired 
and  which  it  may  hereafter  acquire,  based  on  the  monetary 
value  of  the  silver,  rather  than  upon  the  bullion  value  of 
the  silver. 

Heretofore,  since  we  have  been  using  silver  certificates, 
these  certificates  have  been  based  upon  the  monetary  value 
of  the  silver  and  not  upon  the  bullion  value,  so  I  could  see 
no  good  reason  why  the  Treasury  should  not  continue  to 
issue  silver  certificates  on  silver  based  on  the  monetary 
value,  instead  of  on  the  bullion  value. 

The  only  purpose  in  view,  so  far  as  I  can  see,  is  that  by 
Issuing  certificates  at  the  bullion  value  they  issue  certificates 
at  the  rate  of  about  50  cents  an  ounce.  Under  the  other 
plan,  the  certificates  would  have  been  Issued  at  the  value  of 
$1.29  an  ounce. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  LONG.  Before  we  go  any  further  with  this  discus- 
sion, may  I  ask  the  Chair  what  "  colossus  "  means? 

The  PRESIDENT  pro  tempore.  If  the  Senator  from  Lou- 
isiana does  not  know,  the  Chair  cannot  enlighten  him. 

Mr.  LONG.  I  might  want  to  take  personal  offense  at 
the  statement  made. 

Mr.  THOMAS  of  Oklahoma.  I  suggest  that  a  page  be 
commissioned  to  procure  a  copy  of  the  dictionary  and  de- 
liver it  to  the  desk  of  the  distinguished  Senator  from  Lou- 
isiana. 

Mr.  President,  I  have  taken  some  time  upon  the  Senate 
floor  in  past  years  in  discussing  the  money  question,  but  I 
will  not  take  much  time  now.  I  shall  take  only  such  time 
as  I  think  is  necessary  to  Justify  the  time  I  took  on  former 
occasions  in  the  presentation  of  my  views  upon  the  money 
question. 


A  few  days  ago  the  New  York  Times  carried  a  full-page 
st<H7  containing  a  wonderful  likeness  of  the  distinguished 
senior  Senator  from  Vh-ginia  [Mr.  Glass],  and  I  will  say 
that  although  the  picture  is  a  first-class  photograph,  it 
does  not  do  the  Senator  full  justice. 

In  connection  with  this  photograph  I  find  more  than  one 
page  which  purports  to  contain  an  interview  given  by  the 
distinguished  Senator  from  Virginia.  The  story  is  under  the 
following  headline: 

Glass  talks  of  the  trend  of  the  day. 

This  interview  purports  to  have  been  given  to  Mr.  Ray 
Tucker,  and  appeared  in  the  New  York  Times  magazine 
section  on  March  31,  1935.  In  the  interview  the  distin- 
guished Senator  from  Virginia  is  quoted  as  follows: 

We  do  not  need  more  currency.  We  have  more  now  than  we 
ever  had  before. 

I  should  like  to  ask  the  distinguished  Senator  if  that  Is  a 
correct  quotation. 

Mr.  GLASS.  Mr.  President,  I  will  say  to  the  Senator  that 
when  talking  to  this  gentleman  I  was  not  aware  that  I  was 
giving  an  Interview.  He  asked  to  see  me  in  my  apartment 
at  my  hotel  and  I  talked  to  him  about  a  great  many  things 
and  said  a  great  many  things  which  I  would  not  like  to 
have  repeated  in  public.  It  was  one  occasion  on  which  I  did 
not  do  any  "  cussing  ",  however. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  this  alleged 
quotation  brings  up  the  very  heart  of  the  whole  money 
question. 

Mr.  GLASS.  Of  course,  I  do  not  agree  with  the  Senator 
as  to  that.  In  other  words,  the  Senator  agrees  in  the 
theory,  from  which  I  totally  dissent,  that  the  amoimt  of 
currency  controls  business,  and  I  do  not  think  it  does. 

Mr.  THOMAS  of  Oklahoma.  I  will  read  the  quotation 
again. 

Mr.  GLASS.  I  will  say  this  to  the  Senator— I  do  not  know 
whether  I  said  it  to  the  gentleman  who  was  talking  to  me 
or  whether  it  appears  in  the  article  or  not — ^that  this  coun- 
try had  twice  as  much  gold  when  it  went  off  the  gold 
standard  as  it  had  when  it  sold  its  bonds. 

Mr.  THOMAS  of  Oklahoma.  I  will  read  the  quotation 
again: 

We  have  more  now  than  we  ever  had  before. 

The  Senator  was  presumed  to  be  speaking  about  money, 
and  he  made  the  statement  to  this  reporter,  Mr.  Ray  Tucker. 
If  this  is  a  correct  quotation,  I  cannot  agree  with  the  state- 
ment made  by  the  distinguished  Senator  that  we  have  more 
money  now  than  we  have  ever  had  before. 

Mr.  GLASS.  Mr.  President,  the  Senator's  definition  of 
money  and  my  definition  of  money  radically  differ.  We  cer- 
tainly have  a  vast  deal  more  gold  than  we  have  ever  had 
before,  and  it  is  coming  in  every  day.  Based  upon  what 
formerly  was  a  gold  reserve — but,  as  the  Senator  knows,  we 
now  have  no  reserve — the  currency  facilities  of  the  coimtry 
are  infinitely  greater  now  than  they  ever  were  before  in  the 
history  of  the  coimtry. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  it  is  exactly 
because  of  the  misinformation  and  the  lack  of  information 
that  I  have  sought  to  take  the  floor  from  time  to  time  to 
give  you  my  views  in  relation  to  the  money  question. 

A  few  days  ago  the  distinguished  Senator  said  that  gold 
had  been  demonetized.  If  that  is  the  case,  gold  today  is 
not  money.  We  might  have  a  billion  dollars  in  gold  in  com- 
modity value,  we  might  have  $10,000,000,000  of  gold  in  com- 
modity value,  but  gold  not  being  money,  we  would  have  no 
money,  even  though  we  had  $10,000,000,000  of  gold  as  a  com- 
modity. It  is  true  that  the  Treasury  Department  does  not 
give  a  statement  showing  the  amount  of  gold  we  have  today 
as  money. 

I  call  the  attention  of  the  Senate  to  a  statement  which 
I  have,  a  Treasury  statement  on  form  1028.  This  states 
that  the  total  amount  of  money  of  all  kinds  we  have  today 
is  $14,480,000,000.  But  the  Treasury  statement  includes  in 
that  sum  eight  billion  and  a  half  in  gold.  If  we  take  the 
gold  from  the  statement  and  take  the  money  in  circulation 
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from  the  statement,  we  find  there  is  only  $4SS,0dO.O00  o 
noney  left  In  the  Treasury  which  the  people  even  have 
chanre  to  have  issued  Into  circulation. 

There  is  less  money  in  circulation  now  than  there  has  bee4 
in  the  past  generation.  There  is  less  mooey  in  the  bank4 
Chan  there  was  bi  1930.  In  1930  there  was  sixty  trilliODs  o^ 
money  in  the  banks  of  the  United  States.  On  June  30,  19341 
there  was  scarcely  forty-stai  billions  of  money  in  all  the  bank4 
of  the  Nation.  ! 

There  is  less  bank  money,  there  h  leas  credit  mooey.  tber^ 
is  less  actual  money  today  than  there  has  t)een  in  the  pasti 
10  years,  save  for  one  or  two  exceptions.  | 

Mr.  LONG.    l£r.  E^resident.  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  LONG.     Would   the  Senator   give  the  figures  as  to 
''^hat  the  bank  checks  amounted  to  last  year,  if  he  has  them? 

Mr.  THOMAS  of  Oklahoma.  I  do  not  have  such  figures, 
The  bank-eheek  money  was  much  less  last  3rear.  because  tha 
money  was  not  circulatmg.  On  the  30th  day  of  last  June! 
the  statement  shows  that  the  banks  altogether  had  on  de-< 
posit  146.000,000.000.  which  sum  embraced  actual  cash  and 
bank-deposit  money.  That  was  a  decrease  of  somethingi 
Hke  $14,000,000,000  from  what  it  was  in  1930.  So  hi  4 
years'  time  the  Nation  and  the  people  hare  lost  $14,000.-1 
000.000  of  their  bank -deposit  money.  We  have  lost  approxi-J 
mately  one-quarter  of  a  billion  dollars  of  real  money  or* 
currency  money  hi  the  past  year. 

Had  the  artide  I  referred  to  been  in  some  obeeure  paper 
perhaps  I  would  not  have  paid  any  attention  to  it;  but  hav- 
ing been  published  in  the  New  York  Times,  a  paper  which' 
the  people  give  credit  for  telling  the  truth,  and  then  wheni 
the  distinguished  Senator  from  Virginia  [Mr.  Glass)  isi 
quoted  in  that  great  paper  the  public  Is  entitled  to  give  it 
credence  as  if  it  were  100  percent  correct. 

That  statement.  Mr.  President,  is  not  correct,  and  I  am 
not  willing  to  let  this  bill,  as  to  which  I  made  some  extended 
remarks  on  a  former  occasion,  pass  without  calling  atten-i 
Uon  to  the  fallacy  of  such  statement.  ' 

The  second  statement  in  this  interview  is  as  follows:  ' 

X  an  no  b«U«v«r  in  Ui«  quuntitatlva  tlMory  ot  money. 

Mr.  President,  answering  this  statement,  I  now  place  Inj 
the  Record  a  few  brief  %uotations  from  some  of  the  great 
economists  of  the  world.  I  call  attention  first  to  Sir  James 
Graham,  who  said: 

Tb«  value  ot  money  la  In  the  tnvenc  ratio  of  its  qxiantlty,  the 
rupply  of  commodities  remaining  the  same. 

I  next  call  attention  tc  a  quotation  from  Tbrrens.  who 
said: 

n  the  value  of  an  ottacr  ooaauxlllte*  In  relaMoB  to  gold  rtoaa- 
■nd  falls  aa  tbeli  <iuaaUtlaa  dlintniah  or  Increase,  tbe  value  of 
(gold  in  relation  to  commodities  must  rise  and  fan  as  Its  quantity 
dlmlnisbed  or  Increased. 

I  quote  from  Jcvoo,  who  said: 

There  Is  picaty  of  evMenc*  to  prove  thai  an  uiwonvertlblc  pap«r 

money.  If  carefully  limited  tn  quantity,  can  retain  Its  fxill  value. 

I  quote  from  Buffber  in  his  Prlncipies  of  Bconoznics. 
who-ein  he  said: 

Doubting  the  amcnnit  of  money  teads  to  double  prices. 

The  Scimtor  from  Virglma  does  not  agree  with  that  state- 
ment 

Mr.  GLASS.    No:  I  do  not. 

Mr.  THCMIAS  of  Oklahoma.  The  Senator,  in  effect,  says 
that  these  economists  who  have  led  the  world  during  past 
centuries  are  in  error;  that  doubling  mon<>y  has  no  eSect 
upon  the  price  of  commodities. 

Mr.  President  why  is  it  then  that  every  tiinc  the  President 
makes  a  mere  intimation  that  he  might  gi\e  us  some  more 
money  prices  begin  lo  rekottnd?  'Hjen  er&y  time  vrhea  he 
comes  out  with  a  refutation  of  that  statement  prices  begin 
to  decline  again. 

Again  says  Mr.  Ruffner: 

The  price  level  in  the  ceuntry  wffl  tend  to  raise  taa  propartioa  to 
tha  tncreass  tn  th«  mooey  soppiy. 


I      The  Senator  from  Virginia  does  not  believe  that  theory. 

He    can    argue    with    these    distinguished    economists.    Of 
1  course,  some  of  the  economists  I  have  read  from  are  now 

dead  and  gone,  but  there  are  some  yet  alive  with  whom  he 

can  probably  engage  in  controversy. 

!      Taussig,  for  examF>Ie,  makes  this  statement: 

Double  the  quantity  of  money  and.  other  things  beln?  equal, 
prlcee  will  be  twlc*  as  high  as  before  and  the  value  of  money 
one- half.  Halve  the  quantity  cf  money  and,  other  things  being 
equal,  prices  wtU  be  one-half  what  they  were  before  aiul  the  value 
of  money  double. 

Mr.  N.  A.  Nicholson,  of  Oxford,  in  his  Science  of  Exchange, 
aays: 

Whatever  sobetsnce  may  be  u««d  as  currency,  an  excessive 
quantity  of  It  (atore  than  la  required  by  the  wants  of  the  com- 
munity)  necessarily  causes  a  diminution  of  Its  purchasing  power. 

I  have  been  trying  to  emphasize  these  statements  upon 
the  floor  of  the  Senate,  and  to  have  Senators  listen  and  be- 
lieve them,  but,  of  course,  the  Senator  from  Virginia  does 
not  believe  such  economic  doctrine. 

Long  ago  I  despaired  of  making  a  convert  oiut  of  him. 
David  Hume  once  said: 

It  Is  the  proportion  between  circulating  money  and  the  com- 
raoditles  In  the  market  that  establishes  prices. 

Ricardo  made  this  statement: 

The  value  of  money  is  not  dependent  \ipon  Its  substance,  but 
upon  its  quantity. 

If  that  statement  is  correct  the  Government  can  print 
any  sort  of  paper.  It  can  print  linen,  it  can  print  sole 
leather,  it  can  stamp  pig  iron,  put  it  into  circulation,  and  it 
Is  money,  and  the  vahie  of  that  money  is  not  dependent  upon 
gold  or  silver  hacking,  but  rather  dependent  upon  the 
quantity  of  the  units  in  circulation. 

Mr.  GLASS.  But  that  frequently  has  been  done  in  the 
history  of  the  world  and  destroyed  evwr  country  which 
did  it. 

Mr.  THOMAS  of  Oklahoma.  I  desire  to  put  several  other 
quotations  in  the  Record. 

The  PRESIDING  OFFICER.  Without  objection  it  is  so 
ordered. 

The  matter  referred  to  is  as  follows: 

Ricardo :  "  Prices  rise  or  fall  in  proportion  to  the  increase  or 
diminution  of  money." 

In  other  words.  Ricardo  aald: 

"The  value  of  money  In  any  co'.mtry  Is  determined  by  the 
amount  existing  that  commodities  would  rise  or  fall  In  price  In 
proportion  to  the  increase  or  diminution  of  money  I  assume  as  a 
fact  that  Is  tncontroTerttble." 

John  Locke :  "  The  lesseninir  of  the  quantity  of  money  makes  aa 
equal  quantity  at  It  exchange  for  a  greater  quantity  at  any  other 
csBunodlty." 

John  Stuart  Mills :  "  That  an  Increase  of  the  quantity  of 
money  raises  prices  and  a  dlmlnatlon  lowers  them  Is  the  most 
etementarr  propoattlon.  in  the  theory  of  currency." 

Again  said  MlUs: 

■•  The  value  of  money  Is  inversely  as  general  prices,  falling  as 
they  rise  and  rising  aa  they  fan." 

Afrafn  he  aald; 

"  The  value  of  money,  other  things  being  the  same,  varies  In- 
versely as  Ita  quaatity:  every  increase  of  quantity  lowering  the 
value  and  every  dlmunition  raising  It  In  a  ratio  exactly  equiva- 
lent." 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  before  the 
Senator  leaves — I  am  afraid  he  is  going — I  desire  to  call 
attention  to  the  Democratic  platform  of  1932.  The  Demo- 
cratic platform  contains  the  following: 

We  advocate  a  sound  currency,  to  be  preserved  at  all  hazards. 

I  wiab  to  ask  the  distinguished  Senator  if  he  thinks  wo 
have  either  an  adequate  or  a  sound  currency  at  the  present 
time? 

Mr.  GLASS.  Oh,  I  think  we  have  adequate  facilities  for 
iBsoing  all  the  currency  that  business  transactions  would 
demand.  We  have  no  currency  to  hand  out  to  people  on 
street  eomcrs;  but  we  have.  I  am  assured  by  the  Federal 
Reserve  authorities,  ample  facilities,  with  what  purports  to 
be  a  gold  reserve,  to  issue  in  excess  of  $20,000,000,000  of 
Federal  Reserve  notes  and  credits. 
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Mr.  THOMAS  of  Oklahoma.  Mr.  President,  this  circula- 
tion statement  shows  that  we  have  more  than  eight  and  a 
half  billion  dollars  of  gold.  On  the  orthodox  basis  of  40 
percent  gold  coverage,  we  have  ample  gold  to  be  the  basis 
of  more  than  $20,000,000,000  of  currency  money. 

Mr.  GLASS.    Yes;  I  said  so. 

Mr.  THOMAS  of  Oklahoma.  But  the  distinguished  Sen- 
ator holds  to  the  opinion  that  to  issue  any  considerable 
additional  amount  of  money  would  make  It  unsound. 

Mr.  GLASS.  Oh,  I  think  it  would  make  it  unsound  to 
give  it  away;  but  I  think  it  would  be  all  right  to  issue  it  if 
business — industrial,  agricultural,  commercial — would  require 
that  amount  of  money  for  its  transaction. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.     I  yield. 

Mr.  LONG.  As  I  understand,  it  would  not  be  what  we  call 
printed  money  for  the  United  States  now  to  issue  $20,000,- 
000,000,  because  we  would  have  a  40-percent  gold  reserve 
back  of  it.    Is  that  not  about  correct,  may  I  ask? 

Mr.  GLASS.  I  do  not  want  to  get  into  a  perfectly  useless 
and  unnecessary  controversy  here  over  a  conference  report. 
When  the  Eccles  banking  bill  shall  come  up  for  consideration 
I  hope  I  shall  be  prepared  to  present  to  the  Senate  my  views 
about  some  of  these  matters. 

Momentarily,  if  the  Senator  desires  a  direct  answer,  I 
think  the  so-called  "  gold  reserve  "  is  stolen  property,  if  the 
Senator  wants  to  know.  I  do  not  think  the  Government  of 
the  United  States  had  any  more  right  to  take  my  gold,  which 
I  had  earned  by  my  thrift  and  by  my  intelligence,  than  to 
take  my  house  and  lot  or  the  cattle  in  my  bams.  It  had 
not  a  bit  more  right  to  do  that, 

Mr.  LONG.  I  am  not  going  to  disagree  with  the  Senator 
on  that,  but  none  the  less  they  have  got  it;  and  they  have 
eight  and  one-half  billion  dollars  worth  of  gold,  and  accord- 
ing to  the  Supreme  Court  of  the  United  States  it  is  stolen, 
but  you  cannot  go  and  get  it. 

Mr.  GLASS.    Well,  that  is  true;  yes. 

Mr.  CLARK.    You  go  to  jail  if  you  try  to. 

Mr.  THOMAS  of  Oklahoma.  Yes;  you  go  to  jail  if  you  try 
to  get  your  property  back.  But  none  the  less  the  Government 
has  eight  and  one-half  billion  dollars  worth  of  gold. 

Mr.  GLASS.  Well,  what  is  it  worth  as  a  reserve?  What 
is  a  reserve  for  except  to  pay  people  to  whom  money  is  owed? 

Mr.  LONG.  But  it  is  worth  two  and  one-half  times  its 
value. 

Mr.  GLASS.  It  is  not  worth  a  cent,  because  if  you  get  a 
dollar  of  it  they  put  you  in  jail  and  fine  you  for  having  it. 

Mr,  LONG.    But  nevertheless  40-percent  gold  reserve  is 

Mr.  GLASS.  There  is  no  such  thing  as  a  reserve  any 
longer. 

Mr.  LONG.  Well.  I  cannot  get  deep  enough  to  argue  with 
the  Senator. 

Mr.  GLASS.  Well.  I  do  not  want  to  get  any  deeper  than 
we  have  already  gotten  on  a  mere  conference  report  here. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  this  joint  reso- 
lution proposes  to  appropriate  practically  $5,000,000,000,  and, 
save  the  little  side-line  discussion  which  has  taken  place 
during  the  past  few  days,  there  has  been  no  discussion  in 
this  body  or  elsewhere,  so  far  as  I  know,  as  to  where  such 
money  is  coming  from.  We  know  who  is  going  to  repay  the 
money  when  and  if  it  is  ever  repaid. 

Mr.  GLASS.  I  think  I  have  already  pointed  out  where 
It  is  coming  from,  and  when  it  comes  there  is  going  to  be 
the  biggest  howl  in  this  country  that  you  have  ever  heard! 
It  is  coming  from  the  pockets  of  the  taxpayers  of  the  United 
States. 

Mr.  THOMAS  of  Oklahoma.  Yes;  that  is  the  presump- 
tion, Mr.  President.  If  the  trend  which  we  are  now  follow- 
ing continues  this  money  will  not  come  from  the  pockets  of 
the  taxpayers  of  the  United  States.  It  will  first  be  manu- 
factured by  our  banking  system  and 

Mr.  GLASS.    Of  course  it  may  be  repudiated. 

Mr.  THOMAS  of  Oklahoma.     Well,  that  is  what  I  mean. 

Mr.  GLASS.    Some  things  have  been  already  repudiated. 


Mr.  THOMAS  of  Oklahtxna.  I  hold  in  my  hand  a  news- 
paper clipping  from  the  New  York  Times,  of  Sunday,  March 
17,  and  I  find  this  headline — 

Eccles  finds  It  cheaper  for  United  States  to  borrow  than  bear  the 
cost  of  issuing  greenbacks. 

Governor  Eccles  made  the  statement  that  it  is  cheaper  to 
borrow  money  than  it  is  to  have  the  Bureau  of  Engraving 
and  Printing  print  the  currency.  Mr.  President,  the  bonds 
have  to  be  printed.  The  argument  is  that  the  bonds  will  not 
wear  out,  but  the  money  does  wear  our;  therefore  it  is 
cheaper  to  print  bonds  and  Issue  the  bonds  upon  which  to 
borrow  $5,000,000,000  than  it  Is  to  print  the  money  and  put 
the  money  in  circulation. 

Mr.  LONG.  The  Senator  does  not  believe  any  such  thing 
as  that,  does  he? 

Mr,  THOMAS  of  Oklahoma.  Why,  of  course  not.  The 
Government  can  print  a  thousand-dollar  bond  and  send  it  to 
a  bank  or  order  the  bank  to  take  It;  the  bank  takes  it  and 
gives  the  Government  credit  and  the  bond  is  deposited  in  the 
bank's  safe-deposit  box.  The  bond  is  not  worn  out  by  use.  but 
when  the  Government  prints  a  bill  and  puts  such  a  bill  in 
circulation,  in  time,  it  wears  out  and  has  to  be  replaced. 
Of  course,  it  costs  something  to  print  money;  it  costs  about 
75  cents  per  thousand  dollars,  on  an  average,  to  print  the 
money  which  the  people  have  today  and  which  is  the  only 
kind  of  money  they  have,  printing-press  money,  with  here 
and  there  a  little  token  money  in  the  form  of  silver. 

Mr.  President,  let  me  call  the  attention  of  the  Senate  to 
the  fact  that  for  months  now  we  have  heard  the  charge  "  in- 
flation, uncontrolled  inflation."  I  make  the  statement  here 
and  now  that  the  Government  has  come  to  the  point  by 
issuing  bonds,  by  the  uncontrolled  issuance  of  bonds,  results 
in  the  inflation  of  credit,  the  uncontrolled  inflation  of  credit. 
Can  we  stop  borrowing  money?  Of  course,  we  cannot.  Can 
we  stop  issuing  bonds  to  secure  that  credit  in  order  to  borrow 
the  money?  Of  course,  we  caxinot.  And  here  we  are  pro- 
posing to  appropriate  $5,000,000,000,  which,  with  the  condi- 
tions confronting  us.  means  inflation  of  credit  and  printing- 
press  bonds  uncontrolled  and  uncontrollable,  the  printing  of 
bonds  uncontrolled  and  uncontrollable,  and  sret  when  I  pro- 
pose to  authorize  the  Treasury  Department  to  issue  certifi- 
cates on  the  silver  it  now  holds  as  It  has  been  doing  for  gener- 
ations past,  that  is  called  Inflation;  my  amendment  is  tabled, 
and  when  a  simple,  modified  amendment  is  pressed  before 
the  Senate  and  goes  to  conference  it  is  thrown  out  by  the 
conference  committee.  Uncontrolled  credit  inflation  today! 
Uncontrolled  issuance  of  bonds  today!  The  printing  press, 
Mr.  President,  today  is  running  night  and  day.  three  shifts 
every  24  hours,  printing  bonds,  getting  ready  to  place  the 
bonds  in  the  banks — ^not  to  sell  the  bonds  but  to  place  them 
in  the  banks.  Hie  banks  give  the  Government  credit  on 
their  books  for  the  amount  of  the  bonds  deposited.  Whose 
credit  is  it  that  the  banks  are  using  to  give  the  Government 
the  right  to  write  its  checks?  It  is  the  public  credit;  it  is 
the  people's  credit.  Under  this  sjrstem  the  Government  la 
using  its  own  credit,  the  people's  credit,  based  upon  all  the 
property  of  America,  and  has  to  pay  Interest  upon  this  credit 
for  its  use.    Uncontrolled  and  lucontrollable  credit  inflation! 

I  have  tried  to  call  the  attention  of  the  Senate  to  a  plan 
whereby  we  might  stop  the  issuance  of  bonds,  whereby  we 
might  control  the  expansion  of  credit  until  we  could  get  more 
money  in  circulation,  until  we  could  get  the  price  level  up  to 
a  point  where  the  people  could  make  some  profit.  There  is 
no  chance  of  the  people  ever  to  balance  the  Budget  by  taxes 
unless  they  can  make  some  profit.  It  is  costing  us  now 
$5,000,000,000  a  year  for  the  regular  expenses  of  the  Govern- 
ment and  we  are  collecting  $3,000,000,000.  Spending  $5,000.- 
000.000  and  collecting  $3,000,000,000.  we  have  to  borrow  this 
year  $2,000,000,000  in  order  to  provide  for  the  regular  ex- 
penses of  the  Gtovemment;  and  then  we  have  to  borrow 
$5,000,000,000  more,  approximately,  in  order  to  pay  for  the 
unusual  expenses  in  the  form  of  relief,  loans,  and  public 
works. 

Mr.  LONG.  Mr.  President,  I  should  like  to  ask  the  Sena- 
tor  a   question.    Do  I   understand  correctly — I   have   not 
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looked  at  the  flgurea  lately — that  the  ordinary  mnnhig  ex 
penacs  of  the  Oovemment  are  $2,000,000,000  in  excess  of  ttip 
Government's  income? 
Mr.  THOMAS  of  Oldahoma.    They  are. 
Mr.  LONG     And  above  that  we  have  to  pay  this  extr^ 
relief  appropriation  which  we  are  piling  up? 
Mr.  THOMAS  of  Oklahoma.    We  do. 
Mr.  LONG.    The  Issuance  of  more  mcmey.  which  the  Sen,^ 
ator  from  Virginia  admits  not  to  be  printing-press  money. 
but  really  money,  would  tend  to  lower  the  debt  structure  qf 
the  country,  would  it  not? 
Mr.  THOMAS  of  Oklahoma.     It  would. 
Mr.  LONG.    Whereas   issuing   bonds  tends  to  raise  th^ 
debt  structure? 
Mr.  THOMAS  of  Oklahoma.    That  is  correct. 
Mr.  LONG.    One  of  our  greatest  troubles  today  Is  th^ 
debt  structure.  Is  it  not? 
Mr.  THOMAS  of  Oklahoma.    That  is  correct. 
Mr.  LONG.    We  are  making  that  structure  worse  as 
result  of  issuing  bonds  by  piling  up  $5,000,000,000  more 
top  of  what  we  now  have? 

Mr.  THOMAS  of  Oklahoma.    What  I  complain  of  Is  that 
neither  branch  of  Congress,  so  far  as  I  know,  has  given 
single  moment's  consideration  to  the  problem  of  making 
possible  for  the  people  to  pay  their  taxes. 
Mr.  LONG.    Or  their  debts. 

Mr.  THOifAS  of  Oklahoma.  Their  public  debts  are  thi 
result  of  public  spending.  ^ 

Mr.  LONG.  But  taking  all  the  debts,  public  and  private^ 
did  not  the  Senator  last  year  give  us  the  figures — I  hav^ 
been  quoting  his  figures — that  we  had  around  $252,000,t 
000.000  of  debts,  public  and  private,  in  America? 

Mr.  THOMAS  of  Oklahoma.    Mr.  President,  there  is  som^ 
disagreement  as  to  the  figure.    A  book  published  2  years  &g6 
by  the  Twentieth  Century  Fund  and  edited  by  Evans  Clark 
analyzes   the    pubUc-debt    structure   and   the   private -debi 
structure.    Mr.  Clark  in  that  book  computes  the  total  to  b^ 
$238,000,000,000.  but  since  that  time  the  public  debt  has  In] 
creased  so  that  now,  if  these  figures  are  correct,  the  privati 
and  public  debt  structure  is  in  excess  of  $250,000,000,000.     | 
There  is  a  young  economist  in  New  York  by  the  name  oi 
James  P.  Warburg — perhaps  some  Senatoj-s  have  heard  of 
Mr.  Warburg — who  T»Tote  a  book  not  long  ago  called  "  Th^ 
Money  Muddle  ".  in  which  he  cataloged  the  debts,  publid 
and  private,  to  be  in  the  neighborhood  of  $281,000,000,000; 
He  included  the  amount  of  Insurance  that  the  insurance 
companies  owe  their  policyholders,  but  he  failed  to  includt 
the  amount  of  notes  and  debts  that  the  policyholders  ow( 
the  insurance  companies.    Then  Mr.  Warburg  cataloged  the 
amount  of  deposits  the  b&oks  owe  the  depositors,  but  h< 
failed  to  estimate  the  notes  the  depositors  owe  the  banks 
But.  be  It  so.  he  accounts  for  $281,000,000,000.    I  have  beer 
conservative;  I  have  limited  my  figure  all  the  time  to  the 
sum  of  $250,000,000,000  as  the  total  massed  debts,  public  and 
private.  j 

Mr.  President,  on  that  sum  the  interest  bUl  each  year  ii 
more  than  $10,000,000,000.     Here  is  the  way  it  affects  us: 
We  have  today  a  toul  Ux  bill  annually  of  $15,000,000.0003 
we  have,  second,  a  total  interest  bill  of  $10,000,000,000.       1 
Mr.  LONG.     That  makes  $25,000,000,000. 
Mr.  THOMAS  of  Oklahoma.     That  makes  $25,000,000,000 
which  the  people  must  earn  and  save  and  pay  in  order  tq 
liquidate  their  annual  taxes  and  interest.    The  net  annuall 
income  of  the  people  is  only  $42,000,000,000.     Deduct  $25.-i 
000.000.000  for  taxes  and  interest  from  $42,000,000,000  and 
how  much  money  is  left?    There  is  left  $17,000,000,000  with 
which  to  pay  all  tlie  expenses  of  all  the  people  of  the  United 
States.    Then  Senators  complain  and  wonder  why  times  are^ 
hard,  why  the  depression  lingers,  and  why  money  is  scarce.; 
Mr.  LONG.    Mr.  President,  will  the  Senator  let  me  ask 
him  a  further  question? 
Mr.  THOMAS  of  Oklahoma.    I  yield. 
Mr.  LONG.     If  the  plan  contemplated  by  the  conference 
report  be  adopted,  it  will  mean  that  we  will  inereaae  that 
annual  interest  charge  and  raise  the  debt  structure  and 
lower  the  supply  of  money? 


Mr.  THOMAS  of  Oklahoma.  Obviously  the  Senator  !s 
correct.  Mr.  President,  the  Constitution  enjoins  upon  the 
Congress  the  duty  to  coin  money  and  to  regulate  its  value. 
If  the  Congress  has  exercised  that  power  and  has  coined 
the  money,  it  should  see  to  it  that  that  money  Is  placed  in 
circulation.  Whatever  their  condition  may  be,  that  con- 
dition is  the  direct  result  of  either  the  activity  of  the  Con- 
gress or  the  failure  of  the  Congress  to  act.  What  we  have 
is  chargeable  to  this  one  body,  the  Congress,  made  up  of 
the  Senate  and  the  House  of  Representatives.  If  we  have 
too  much  money  in  circulation,  the  Congress  cannot  escape 
responsibility  for  that  condition.  If  we  do  not  have  sufl&cient 
money  in  circulation,  the  Congress  is  responsible  for  that 
deficiency  and  that  delinquency;  and  I  contend  that  we  do 
not  have  sufficient  money  in  circulation. 

Mr.  President,  when  I  made  my  remarks  on  a  former 
occasion  I  exhibited  what  I  choose  to  term  an  imitation  gold 
dollar.  I  have  changed  somewhat  the  form  of  that  gold 
dollar.  If  Senators  will  imagine  this  piece  of  cardboard 
[exhibiting]  to  be  solid  gold,  originally  weighing  just  25.8 
grains  nine-tenths  fine,  I  will  call  it  a  gold  dollar.  When 
we  started  to  modify  the  weight  of  this  gold  dollar  we  did 
it  for  a  reason.  The  reason  was  that  the  gold  dollar,  con- 
taining 26.8  grains  of  gold  nine-tenths  fine,  had  a  buying 
power  of  a  high  degree,  so  high  that  the  people  could  not 
get  such  dollars  with  which  to  pay  their  taxes,  their  interest, 
and  their  debts.  Two  years  ago,  when  we  started  to  moiif  y 
our  financial  laws,  this  gold  dollar  had  the  same  weight,  the 
same  gold  content,  but  the  dollar  had  excessive  buyin? 
power.  It  had  a  buying  power  at  that  time  not  of  a  hundred 
cents  but  of  167  cents.  I  have  explained  on  many  occasions 
how  we  arrived  at  that  explanation,  and  I  ask  permission 
at  this  time  to  place  In  the  Record  at  this  point  in  my  speech 
a  short  paragraph  explaining  how  the  yardstick  is  computed 
for  the  measiirement  of  value. 

•nie  PRESIDING  OFFICER  (Mr.  Thobcas  of  Utah  in  the 
chair) .    Without  objection,  it  is  so  ordered. 

We  have  several  price  Indexes  In  this  country.  The  main  one, 
the  wholesale  commodity  price  index  of  the  Bureau  of  Labor  Sta- 
tistics, has  784  articles.  These  articles  are  weighted,  according  t^) 
their  Importance  In  commerce,  and  their  prices  are  obtained. 
Then,  for  your  beginning  period,  you  can  take  any  year,  and  you 
can  call  It  100  for  that  year,  and  then,  with  that  same  weighting. 
take  the  price  of  another  time,  and  you  will  see  whether  there  has 
been  a  general  rise  or  fall  In  prices.  Individual  commodities  will, 
of  course,  fluctuate  at  a  different  rate;  but  If  It  shows  that  there 
has  been  a  price  rise  or  a  price  fall,  you  can  state  tt  another  way 
by  saying  that  the  purchasing  power  or  the  value  of  the  dollar 
has  fallen  or  risen. 

Mr.  THOMAS  of  Oklahoma.  As  a  result  of  the  activities 
of  2  years  ago.  we  proceeded  to  cheapen  the  dollar  somewhat 
in  terms  of  gold,  but  we  have  not  as  yet  cheapened  the  dollar 
to  the  extent  where  it  is  back  to  100  cents  in  buying  power. 
Even  today  the  dollar  still  contains  a  certain  amount  of  a 
himap  in  excess  bU3dng  power.  The  dollar  today  has  a  buy- 
ing power  of  more  than  126  cents,  so  that,  after  2  years  of 
trying  to  get  the  value  down,  the  people  of  the  United  States, 
in  order  to  get  a  dollar  to  pay  their  taxes  or  to  pay  their 
interest  or  to  pay  their  debts,  must  give  up  of  their  good-s 
and  services  126  cents  in  value. 

The  Congress  is  responsible  for  having  this  large  hump  of 
excess  value  in  the  dollar.  The  Congress  was  responsible 
for  reducing  that  hump  down  from  167  cents  to  some  126 
cents.  But  the  Congress  is  responsible  today  for  the  hump 
still  upon  the  dollar;  the  hump  represented  by  this  symbol 
of  26  cents  of  excess  buying  power  in  the  dollar. 

That  is  nothing  more  nor  less  than  a  subsidy ;  a  subsidy  in 
the  bu3ring  power  of  the  dollar.  It  is  there  because  the 
Congress  refuses  to  remove  it.  It  is  a  subsidy  to  everyone 
who  has  fixed  investments.  It  is  a  subsidy  to  the  bond- 
holder. It  is  a  subsidy  to  the  salary  receiver.  It  is  a  sub- 
sidy to  the  mortgage  holder.  It  is  a  subsidy  to  each  and  all 
of  the  Members  of  this  Senate  and  the  House  of  Repre- 
sentatives. 

Mr,  LONG.    Mr.  President,  will  the  Senator  yield? 

•nie  PRESIDING  OFFICER.  Does  the  Senate*  from 
Oklahoma  yield  to  the  Senator  from  Louisiana? 

Mr.  THOMAS  of  Oklahoma.     I  yield. 
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Mr.  LONG.  During  the  time  my  friend  the  Senator  from 
Virginia  [Mr.  Glass]  was  Secretary  of  the  Treasury,  as  I 
remember  it,  this  country  got  pretty  nearly  on  a  cash  basis 
due  to  the  fact  that  the  purchasing  power  of  the  dollar  went 
down  to  75  cents  or  below  that  figure. 

Mr.  THOMAS  of  Oklahoma.  In  1920  the  value  of  the 
dollar  was  64  cents. 

Mr.  LONG.  As  a  matter  of  fact,  people  in  my  section  of 
the  country  were  pretty  well  out  of  debt  at  that  time  and 
on  a  cash  basis.  For  the  first  time  the  farmers  did  not  have 
to  be  carried  for  a  year's  supplies.  Today  our  debt  struc- 
ture is  far  more  than  it  ever  was  then,  is  it  not? 

Mr.  THOMAS  of  Oklahoma.    That  is  correct. 

Mr.  LONG.  That  is  all  the  more  reason  why  we  ought  to 
follow  that  policy  now. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  have  a 
purpose  in  mind  and  my  purpose  is  to  get  the  hump  of 
excess  value  off  the  dollar.  That  himip  represents  excess 
buying  power.  That  hump  represents  excess  value.  As  long 
as  that  himip  stays  on  the  dollar.  Congress  and  Congress 
alone  Is  responsible.  Congress  is  keeping  a  subsidy  In  the 
busing  power  of  the  American  dollar,  and  so  long  as  that 
subsidy  Is  In  the  dollar  every  man  who  owes  taxes,  every 
man  who  owes  Interest,  every  man  who  owes  debts,  must 
slave  and  sweat  and  produce  goods  and  services  to  get  a 
dollar  with  that  hump  on  It  In  order  to  liquidate  one  dol- 
lar's worth  of  Indebtedness. 

A  few  days  ago  the  dollar  got  down  as  cheap  as  125.6 
cents.  It  has  been  going  up  for  2  or  3  weeks.  Instead  of 
getting  cheaper  the  dollar  is  getting  more  valuable.  A  day 
or  two  ago  it  was  worth  126.9  cents.  Instead  of  the  dol- 
lar getting  cheaper  and  prices  getting  higher,  the  dollar  Is 
getting  higher  and  prices  are  going  down,  as  we  have  seen 
in  the  last  few  days. 

The  papers  stated  In  the  last  24  hours  that  during  March 
the  stocks  listed  on  the  stock  exchange  of  New  York  City 
lost  over  $3,000,000,000  of  their  value.  Because  the  dollar 
Is  going  up,  stocks  are  going  down.  In  the  city  of  the  dis- 
tinguished senior  Senator  from  New  York  [Mr.  Copeland], 
on  the  stock  exchange  of  that  great  city  there  are  listed 
great  numbers  of  stocks,  and  the  people  own  those  stocks 
throughout  the  length  and  breadth  of  the  Nation  and  the 
world.  Because  the  dollar  has  been  going  up  in  value  those 
stocks  have  gone  down  diu-Ing  the  month  of  March,  and  the 
people  who  own  those  stocks  throughout  the  world  have  lost 
more  than  $3,000,000,000  of  value  because  of  the  thing  about 
which  I  have  been  talking. 

Mr.  President,  on  a  former  occasion  I  served  notice  that 
I  should  discuss  the  question  of  silver,  cotton,  and  the  South. 
At  this  time  I  want  to  place  in  the  Record  a  skeleton  of 
what  I  intend  to  say  at  that  time. 

We  can  help  the  domestic  situation  In  America  by  the 
Issuance  of  paper  money,  but  paper  currency  expansion  will 
not  do  the  cotton  South  the  good  that  silver  expansion  will 
do.  It  is  my  contention  that  if  we  will  use  silver  for  the 
expansion  of  our  currency  we  can  help  the  South  in  two 
ways.  We  can  make  money  more  plentiful  and  prices 
higher.  We  can  use  silver  more  widely  and  raise  the  price 
of  silver,  and  by  raising  the  price  of  silver  we  will  raise  the 
value  or  buying  power  of  every  silver  unit  of  money  through- 
out the  world. 

The  cotton  South  produces  cotton  In  competition  with 
other  countries  which  are  on  a  silver  standard. 

Mr.  TYDINGS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ok- 
lahoma yield  to  the  Senator  from  Maryland? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  TYDINGS.  The  Senator  just  said  something  about 
which  I  do  not  want  to  take  issue  with  him,  but  I  should 
like  him  to  explain.  If  we  decrease  the  value  in  a  gold 
dollar,  according  to  his  argument,  we  increase  the  value  of 
commodities.    Is  that  correct? 

Mr.  THOMAS  of  Oklahoma.  Something  more  is  needed 
than  the  act  of  decreasing  of  the  weight  of  the  gold  dollar. 
We  decreased  the  value  of  the  gold  dollar  in  1934.  That 
was  under  the  order  issued  on  January  31,  1934,  whereby  the 


President  reduced  the  weight  of  the  gold  dollar  from  25.8 
grains  of  gold  nine-tenths  fine  to  ISVn  grains  of  gold  nine- 
tenths  fine. 

Mr.  TYDINGS.  I  understand,  and  if  we  decrease  the 
value  of  the  gold  dollar  according  to  the  Senator's  philosophy 
we  increase  the  value  of  the  commodity. 

Mr.  THOMAS  of  Oklahoma.  Not  necessarily.  To  raise 
domestic  prices  we  must  increase  the  amount  of  dollar 
units  in  circulation 

Mr.  TYDINGS.    I  mean  abroad,  in  IntemaUonal  trade. 

Mr.  THOMAS  of  Oklahoma.    Yes. 

Mr.  TYDINGS.  On  the  other  hand.  If  we  Increase  the 
price  of  silver,  do  we  not  decrease  the  value  of  the  products 
raised  in  silver  countries  in  international  exchange? 

Mr.  THOMAS  of  Oklahoma.  I  think  the  Senator  is  cor- 
rect, but  I  have  not  gotten  my  viewpoint  before  him  i  am 
proceeding  upon  the  theory  that  the  Congress  is  legislating 
for  the  people  of  the  United  Stetes. 

Mr.  TYDINGS.  I  understand.  The  Senator  Just  said,  as 
I  understood  him,  that  if  we  increase  the  value  of  silver,  we 
would  increase  the  buying  power  of  nations  which  are  on  a 
silver  standard. 

Mr.  THOMAS  of  Oklahoma.    I  did  not  say  that. 

Mr.  TYDINGS.    Then  I  misunderstood  the  Senator. 

Mr.  THOMAS  of  Oklahoma.  On  that  point  let  me  say 
that  India  has  some  4,500,000,000  ounces  of  silver.  That,  as 
a  rule.  Is  in  the  hands  of  the  masses  at  India.  They  have 
it  in  the  form  of  coin,  they  have  it  In  the  form  of  bullion, 
in  the  form  of  rings,  bracelets,  and  ornaments.  It  Is 
hoarded  away.  TTiey  place  their  wealth  in  the  silver  of  that 
country  to  the  extent  that  the  silver  is  In  the  hands  of  the 
masses  of  India.  By  raising  the  price  of  silver,  we  raise  the 
value  of  the  sUver  In  the  possession  of  the  Indians.  If  we 
raised  the  value  of  cotton  in  the  same  way,  we  would  raise 
the  value  to  the  fanners  who  have  cotton  In  their  ware- 
houses. 

Mr.  TYDINGS.  I  think  the  Senator's  observation  about 
silver  in  India  is  accurate.  If  we  were  to  raise  the  value 
of  silver  in  the  international  silver  market,  we  would  enrich 
those  people  who  have  silver  in  India.  But  the  Senator 
likewise,  I  think,  will  be  fair  enough  to  concede — and  I  am 
only  trying  to  adduce  the  facts  and  not  to  take  Issue  with 
the  Senator — that  If  we  Increase  the  value  of  silver  In  India, 
according  to  his  argtmient,  we  decrease  the  value  of  products 
raisea  in  India  In  international  trade.  Therefore,  It  wotild 
compel  the  Indians  to  raise  twice  as  much  to  buy  a  tmshel 
of  American  potatoes  with  the  high  price  of  silver  as  they 
would  have  to  raise  with  a  low  price  of  silver.  To  that  extent, 
if  the  Senator  will  bear  with  me.  we  would  offset  the  gain 
in  raising  the  price  of  silver.  I  only  make  this  observation 
to  keep  the  record  straight,  if  the  Senator  agrees  with  me. 

Mr.  THOMAS  of  Oklahcxna.  I  am  looking  at  this  prob- 
lem from  the  viewpoint  of  125,000.000  American  citizens. 

Mr.  TYDINGS.    I  understand. 

Mr.  THOMAS  of  Oklahoma.  It  Is  my  contention  that 
silver  has  been  too  Idw  In  price  throughout  the  world.  It  is 
my  contention  that  gold  has  been  too  high  in  value  through- 
out the  world.  My  efforts  are  devoted  to  the  one  point,  to 
raise  silver  ea\d  to  lower  gold,  so  the  two  metals  on  a  ra- 
tional ratio  will  meet. 

Mr.  TYDINGS.  I  understand  what  the  Senator  is  en- 
deavoring to  accomplish,  and  I  am  not  arguing  It  with  him. 
but  I  think  the  natural  inference  from  his  remark  was  that 
In  international  trade  that  would  Increase  the  price  of  silver 
and  increase  the  price  of  silver  commodities  at  one  and  the 
same  time. 

Mr.  THOMAS  of  Oklahoma.    I  did  not  mean  that. 

Mr.  TYDINGS.    I  knew  the  Senator  did  not. 

Mr.  THOMAS  of  Oklahoma.  The  Senator  from  Maryland 
understands  the  money  question  as  well  as  anybody  on  the 
floor  and  he  is  exactly  correct.  Here  is  what  happened  to 
the  United  States.  In  1920  the  gold  dollar  had  a  buying 
power  of  64  cents.  Because  of  heavy  debts  the  pec^le 
wanted  money  and  had  to  sell  things  to  get  the  money. 
That  made  a  big  demand  for  curreDcy,  and  that  created  • 
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demand  for  gold.     The  demand  cooing  for  gold,  gold  we4t 
up  from  64  cenis  m  1920  to  167  cents  In  February  1933.    | 

Gold  became  too  valuable.  Because  everybody  want^ 
gold,  gold  went  up  in  value  and  because,  apparently,  not  so 
many  wanted  &ilver.  silver  went  down.  Silver  went  down 
24  cents  an  ounce  along  about  the  first  of  1933.  Silver  w 
too  low. 

I  am  trying  to  get  silver  to  a  higher  value,  and  I  am  tnj- 
ing  to  bring  the  value  of  gold  down.  I  am  trying  to  do  it 
by  having  silver  used  a  little  more  extensively  in  order  that 
we  may  decrease  the  demand  for  gold.  If  we  can  do  thai. 
It  will  lessen  the  demand  for  gold,  and  gold  will  come  dowi); 
and  if  we  can  use  silver  more  widely,  that  will  increase  the 
demand  for  silver,  and  silver  will  go  up.  j 

I  do  not  want  to  raise  the  price  of  silver  to  an  unusu4l 
degree;  but  if  the  price  of  silver  is  advanced  so  that 
silver  bullion  in  a  sliver  dollar  is  worth  a  dollar,  that  mea 
that  silver  Is  worth  $1.29  an  ounce.  That  means  that  o] 
the  old  gold  valuation  silver  Is  worth  only  about  80  cents  ai 
ounce.  During  the  war  and  Jtist  after  the  war  silver  wais 
worth  smne  $1.30  an  ounce.  The  silver  in  a  silver  dollar  at 
that  time  was  worth  more  as  bullion  than  it  was  as  » 
stamped  silver  dollar. 

I  made  the  statement  that  by  using  silver  more  widely  wje 
would  increase  the  price  of  silver.  By  Increasing  the  price 
of  silver  we  would  increase  the  valiie  or  buying  power  of 
the  silver  units  used  in  the  cotton-pniduclng  coimtriei. 
Mexico,  a  cotton-prodiicing  country,  has  a  silver  peso  as  it^ 
unit  of  currency.  If  we  raise  the  value  of  silver  through 
our  policy,  to  help  ourselves,  it  will  raise  the  value  of  pesob 
in  Mexico:  and  when  the  valtw  of  the  unit  of  money  in  any 
coimtry  is  raised,  it  rai^ses  the  cost  of  production  in  thajt 
country.  If  the  peso  is  made  more  valuable,  the  result  wl^l 
be  that  it  will  cost  more  in  Mexico  to  ];MX>duce  cotton. 

Farther  south  are  Chile,  and  Peru,  and  Bracil.  and  Arf 
gentina.  Each  of  those  countries  is  on  a  silver  standarc . 
Across  the  ocean  is  India,  having  the  silver  rupee  as  its  unit 
of  currency.  There  is  China,  having  the  Chinese  silver  do^ 
lar,  and  there  is  Japan,  with  the  yen.  By  using  silver  morfe 
extensively  as  money,  we  should  raise  tlie  price  of  silverj; 
and  as  we  raised  the  price  of  silver  we  would  make  mor^ 
valuable  the  monetary  units  of  those  countries  using  silveri; 
and  it  so  happens  that  every  country  which  produces  cotj- 
ton  in  competition  with  America  is,  in  the  main,  on  a  silver 
standard.  | 

Mr.  WHEELER.     Mr.  President,  will  the  Senator  yield? 
Mr.  THOMAS  of  Oklahoma.    I  yield.  | 

Mr.  WHEELER.    I  agree  with  what  the  Senator  froni 
Oklahoma  said,  and  I  also  agree  to  a  large  extent  with  what 
the  Senator  from  Maryland  said  with  reference  to  the  pri^ 
of  silver:  but  I  desire  to'  point  out  one  thing  which  seei 
to  me  to  be  al>solutely  fundamental  with  reference  to 
silver  situation,  which  most  people  do  not  seem  to  underi 
stand.     R  is  this: 

I  think  practically  everybody  concedes  at  least  that  the: 
is  a  maldistribution  of  tJie  gold  of  the  world.    I  am  of  th 
opinion  that  not  only  is  there  a  maldistribution  of  the  gol 
of  the  world,  but  likewise  there  is  a  shortage  of  gold  t 
carry  on  the  commerce  of  the  world.. 

Many  people,  partlciilarly  ^e  New  York  hft"^»ng  crowd 
the  New  York  economists,  and  that  group,  tell  us  that  there 
is  more  gold  in  the  world  at  the  present  time  than  thert 
evw  has  been  before:  and  that  is  true.  Likewise,  howeve 
I  desire  to  call  attention  to  the  fact  that  human  wan 
have  increased  tremendously  since  the  war.  As  huma: 
wanU  increase,  whether  they  are  the  wants  of  the  Africa 
or  the  mndu.  or  the  Chinese,  the  potential  buyers  of  th 
world  increase:  and  as  the  potential  buyers  of  the  worl 
Increase.  comm«tx  increases  to  that  extent,  providing  then 
is  a  medium  of  exchange  so  that  those  wants  can  be  trans 
lated  into  purchasing  power.  ! 

The  production  of  gold  not  only  has  not  kept  pace  wiU^ 
the  increase  of  population  but  Ukewise  it  has  not  kept  paci 
with  the  increase  of  vb-ants  on  the  part  of  the  people  of  thf 
workl:  for  as  people  throughout  the  w<ffld  are  educate4 
their  desires  and  their  wants  increase,  and  the  productioil 
of  go&d  has  not  kept  pace  either  with  human  wants  or  witn 


the  iiKrease  of  population.  Consequently  gold  became  very 
scarce:  and  as  it  became  scarce  people  began  to  accumulate 
it  and  began  to  hoard  it.  The  nations  of  the  world  hoarded 
gold  after  the  World  War.  France  and  the  United  States 
got  70  percent  of  all  the  gold  in  the  world  and  they  sterilized 
that  gold  by  putting  it  into  their  vaults.  France  dug  a  vault 
under  the  city  of  Paris  and  put  its  gold  there.  The  United 
States  sterilized  gold  in  its  banks  and  in  its  bank  vaults 
and  it  is  sterilized  todny  in  the  United  States. 

What  must  happen  in  the  United  States  and  throughout 
the  world,  in  my  humble  Judgment,  is  that  there  must  be  a 
redistribution  of  the  gold  of  the  world.  Not  only  must  that 
be  brought  about  but  there  must  be  a  wider  base  in  order  to 
meet  the  demands  of  the  population  of  the  world  for  the 
products  we  produce.  We  shall  not  have  any  permanent 
prosperity  in  this  country  or  throughout  the  world  until  that 
takes  place. 

When  silver  is  remonetlzed,  what  happens?  I  am  not 
Interested  in  merely  raising  the  price  of  silver  and  keeping 
it  as  a  commodity.  Wliat  I  want  to  do,  and  what  I  have 
been  fighting  for,  is  to  remonetize  it  and  to  make  it  a  basic 
money — money  of  redemption. 

Some  people  have  suggested  to  me  that  paper  money  is 
primary  money.  Paper  money  today  in  the  United  States  is 
primary  money  because  it  is  not  redeemable:  but,  in  my 
Judgment,  that  condition  cannot  last  long.  There  must  be 
a  basic  money  or  a  primary  money  upon  which  to  issue  cur- 
rency and  upon  which  to  have  credit,  and  then  the  paper 
money  should  be  redeemable  in  gold  or  silver. 

Because  of  this  maldistribution  of  gold,  and  because  of 
this  shortage  of  gold,  gold  became  high.  What  happened? 
When  the  gold  content  of  the  American  dollar  was  cut,  and 
the  price  of  gold  was  raised  in  this  country,  the  price  of 
gold  in  the  world  became  higher;  and  that  stimulated  the 
desire  of  the  people  of  the  world  to  hoard  gold.  Gold  hoard- 
ing is  going  on  in  Europe  and  in  the  world  today  more  than 
ever  before.  That  hoarding  of  gold  must  be  stopped,  and 
there  is  only  one  way  in  which  It  can  be  done;  and  that  is 
to  make  silver  basic  money — to  make  it  money  of  redemp- 
tion. Until  that  Is  done,  we  shall  have  chaotic  conditions; 
and  I  submit,  Mr.  President,  that  if  we  in  the  United  States 
of  America  would  do  it.  we  can  do  it.  The  United  States  is 
powerful  enough  to  do  it.  There  is  not  any  economist  in 
the  world  or  In  the  United  States  today  who  has  given  any 
thought  to  the  subject  but  who  will  admit  that  the  United 
States,  independently  and  alone,  can  remonetize  silver. 

If  the  Senator  from  Oklahoma  will  pardon  me  just  a 
moment  longer,  when  the  Senator  from  Virginia  gets 
through  talking  to  him 

Mr.  GLASS.  I  was  wondering  when  the  Senator  from 
Montana  Is  going  to  get  through  talking.  We  are  having 
two  speeches  in  one  right  now. 

Mr.  WHEELER.  As  long  as  the  Senator  from  Oklahoma 
is  not  objecting  to  it,  I  do  not  know  that  the  Senator  from 
Virginia  will  object. 

Mr.  GLASS.  Oh,  yes;  I  have  charge  of  the  conference 
report.     The  Senator  from  Oklahoma  has  not. 

Mr.  WHEELER.  Would  the  Senator  rather  have  me  wait 
until  the  Senator  from  Oklahoma  concludes? 

Mr  GLASS.  Oh,  no;  I  would  rather  the  Senator  from 
Montana  would  go  on  now. 

Mr.  WHEELER.  If  the  Senator  would  rather  have  me 
wait,  I  will  take  a  little  longer  time. 

Mr.  GLASS.  No;  I  would  rather  have  the  Senator  go  on 
now. 

Mr.  WHEELER.  Very  well.  With  the  permission  of  the 
Senator  from  Oklahoma.  I  will  conclude  my  statement. 

What  I  was  about  to  say  was  that  because  gold  is  being 
hoarded  throughout  the  world,  we  have  high-priced  gold. 
If  silver  were  remonetlzed,  and  the  primary  money  of  the 
world  were  doubled,  it  would  bring  down  the  purchasing 
power  of  gold;  and  that  is  the  most  important  thing  to  be 
done — in  my  judgment  more  important  than  anything  else — 
to  bring  down  the  purchasing  power  of  gold  so  that  the 
debtor  class  may  pay  back  their  indebtedness  with  money 
equal  in   purchasing   power  to  the  money  they  borrowed. 
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Then,  to  my  mind,  the  next  important  thing  is  that  the 
currencies  of  the  world  shall  be  stabilized  upon  a  basic 
money  composed  of  both  gold  and  silver. 

If  that  is  done,  and  the  tariff  barriers  that  have  been 
erected  in  the  various  countries  are  removed,  I  think  pros- 
perity will  come  back,  and  trade  and  commerce  throughout 
the  world  will  increase  immensely,  and  prosperity  will  be 
brought  back,  not  only  in  this  country  but  throughout  the 
world.  As  I  view  the  matter,  we  shall  continue  to  have 
chaotic  conditions,  we  shall  c(Hitinue  to  have  these  high- 
tariff  walls  that  are  stopping  the  exchange  of  goods  and 
the  flow  of  commerce,  and  we  shall  continue  to  have  de- 
preciated currencies  and  likewise  have  these  quotas  con- 
tinued throughout  the  world,  until  that  is  done. 

I  thank  the  Senator  from  Virginia  for  his  courtesy  In 
permitting  me  to  interrupt  the  Senator  from  Oklahoma. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  appreciate 
the  statement  just  made;  and  in  support  of  the  statement 
Just  made  I  desire  at  this  point  to  call  the  attention  <A  the 
Senate  to  some  significant  facts. 

At  the  present  time  all  the  gold  in  the  world,  on  the  basis 
of  revaluation,  amounts  to  some  $20,000,000,000.  That  is 
all  the  gold  there  is  in  the  world  that  can  be  used  for 
money — $20,000,000,000  worth — based  upon  the  revaluation 
of  15  grains  plus  to  the  dollar. 

Mr.  President,  of  that  $20,000,000,000  of  gold,  on  yesterday 
at  4  o'clock  the  United  States  had  $8,568,000,000.  A  few 
days  ago  France  had.  on  that  valuation,  the  simi  of  $5,470,- 
000,000.  Add  those  two  figures,  and  we  find  that  the  United 
States  and  France  together  have  a  total  sum  of  over  $14,000,- 
000,000  of  gold.  Out  of  the  twenty  billion,  fourteen- 
twentieths,  or  seven-tenths,  is  held  by  two  nations.  Those 
two  nations,  the  United  States  and  France,  have  seven-tenths 
of  all  the  monetary  gold  in  the  world. 

Mr.  LONG.     Iblr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Oklahoma  yield  to  the  Senator  from  Louisiana? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  LONG.  Seven-tenths  of  all  the  gold  is  now  in  these 
two  countries. 

Mr.  THOMAS  of  Oklahoma.    TTiat  is  correct. 

Mr.  LONG.  Two  little  countries,  I  will  say.  The  two 
together  have  only  about  175,000,000  people.  That  is  only 
10  percent  of  the  population  of  the  world.  Suppose  we  get 
nine-tenths  and  the  rest  of  the  coimtries  go  off  the  gold 
basis. 

Mr.  THOMAS  of  Oklahoma.  All  but  three  are  off  the 
gold  basis  now. 

Mr.  LONG.  Suppose  they  just  say,  "  Gold  is  not  money 
any  longer." 

Mr.  l^OMAS  of  Oklahoma.  It  is  not  now  money  in  the 
sense  that  gold  is  in  circulation. 

Mr.  LONG.  Suppose  they  say,  "  We  will  leave  3rou  over 
here  with  your  metal  and  your  iron  to  use  for  fish  sinkers, 
or  whatever  you  want  to  use  it  for." 

Mr.  THOMAS  of  Oklahoma.  All  the  countries  are  off  gold 
today,  save  France,  Switzerland,  and  the  Netherlands. 

Mr.  GLASS.    ITie  United  States  is  on  the  gold  standard. 

Mr.  THOMAS  of  Oklahoma.  That  is  another  proposition 
which  appears  to  be  ridiculous,  the  United  States  on  the 
gold  standard  abroad  and  on  a  commodity  standard  here  in 
the  United  States.  Abroad  the  dollar  is  worih  60  cents  in 
gold  imder  its  old  valuation.  Here  at  home  it  is  worth  $1.26 
under  its  present  commodity  valuation. 

Mr.  GLASS.  How  much  gold  did  the  United  States 
Treasury  have  before  it  seized  the  gold  which  belonged  to 
all  of  its  citizens  and  its  banks? 

Mr.  THOMAS  of  Oklahoma.  On  January  31,  1934,  the 
day  the  President  issued  his  order  devaluing  the  dollar,  we 
had  $4,036,000,000  in  gold.  When  the  dollar  was  devalued 
in  terms  of  gold  we  had  over  $7,000,000,000. 

Mr.  GLASS.  I  am  not  talking  about  the  devaluation;  I 
am  talking  about  how  much  gold  the  United  States  Treas- 
ury had  before  the  Government  seized  the  gold  of  its  citi- 
zens and  its  banks. 


Mr.  THOMAS  of  Oklahoma.  The  GoTemment  selxed  the 
gold  before  we  had  the  order  devaluing  the  dollar. 

Mr.  GLASS.    I  know  it  did. 

Mr.  THOMAS  of  Oklahoma.  But  the  amount  did  not 
change  very  much. 

Mr.  GLASS.    Oh,  yes;  It  did  change. 

Mr.  THOMAS  of  Oklahoma.  If  the  Senator  win  Indicate 
a  date  I  will  give  him  the  Information. 

Mr.  LONG.    I  can  give  the  date. 

Mr.  GLASS.  I  want  to  know  how  much  it  had  prior  to  the 
seizure  of  this  gold. 

Mr.  LONG.  How  much  did  It  have  60  days  after  March 
4.  1933? 

Mr.  THOMAS  of  Oklahoma.  On  February  28.  4  days  be- 
fore March  4,  1933.  we  had  gold  coin  and  bullion  In  the  sum 
of  $4,379,000,000. 

Mr.  LONG.    In  the  Uiiited  States  Treasury? 

Mr.  THOMAS  of  Oklahoma.  In  our  monetary  gold  stock 
we  had  the  sum  of  $4,379,000,000. 

Mr.  LONG.    How  much  have  we  there  now? 

Mr.  THOMAS  of  Oklahoma.    Under  the  new  valuation 

Mr.  LONG.  I  mean  under  the  old  valuation.  It  was 
$4,379,000,000  on  January  1.  1933? 

Mr.  THOMAS  of  Oklahoma.    Yes;  we  had  $4,379,000,000. 

Mr.  LONG.    What  is  it  today? 

Mr.  THOMAS  of  Oklahoma.    Under  the  new  valuation 

Mr.  LONG.    It  Is  eight  and  a  half  billion. 

Mr.  THOMAS  of  Oklahoma.    It  is  $8,568,000,000. 

Mr.  LONG.  It  will  be  necessary  to  cut  the  dollar  down  to 
59  cents,  and  that  would  mean  that  we  would  take  off  40 
percent. 

Mr.  THOMAS  of  Oklahoma.  We  took  40  percent  of  gold 
out  of  each  dollar,  as  is  illustrated  by  this  little  device  I  have 
here.  We  cut  out  this  much  [indicating]  of  the  gold  dollar, 
and  put  it  over  in  a  pile,  representing  the  profit,  and  after 
we  clipped  this  much  gold  from  each  dollar  and  had  our 
pile  built  up,  we  took  the  profit  pile  of  gold  and  revalued  it, 
and  that  made  $2,812,000,000  as  profit  through  the  clipping 
of  that  much  out  of  the  dollar. 

Mr.  LONG.  As  I  figure  the  amount  out  in  my  head. 
imder  the  old  valiiatlon  there  was  about  $78,000,000.  We 
seized  only  the  difference  between  $4,878,000,000  and  about 
$5,000,000,000,  all  based  on  the  cAd  valuation.  That  is  the 
way  I  figure  it  out. 

Mr.  THOMAS  of  Oklahcxna.  7%e  figures  are  before  Sena- 
tors, and  they  can  make  their  own  computatlcm.  I  was 
trying  to  say  that  the  United  States  and  France  have  seven- 
tenths  of  all  the  monetary  gold  In  the  world,  and  that 
leaves  three-tenths  to  be  distribulbd  among  the  other  50 
nations  of  the  earth.  I  contend  that  three-tenths  of  all  the 
gold  in  the  world  is  not  enough  gold  to  become  the  basis  of 
the  currency  and  the  credit  of  50  other  nations  of  the  world. 

If  that  Is  true,  then  these  nations  must  have  something 
else  as  a  basis  for  their  money.  What  win  they  have? 
There  is  but  one  other  metal  they  can  have,  and  that  is 
silver. 

What  is  the  situation  about  silver?  There  are  only  10.000,- 
000,000  oimces  of  silver  in  the  world  that  can  be  used  for 
money.  Of  that  sum  India  has  four  and  a  half  billion, 
China  two  and  a  half  billion,  the  United  States  a  billion. 
Of  the  10,000,000,000  oimces  3  countries  have  8.000,000,000, 
and  50  other  nations  divide  only  2.000,000,000  ounces  at  silver 
among  them. 

All  nations  together,  excepting  the  United  States  and 
France,  have  only  three-tenths  of  the  gold:  and  all  nations, 
save  India,  China,  and  the  United  States,  together  have  only 
two-tenths  of  all  the  silver  in  the  world.  Is  it  not  evident 
that  we  must  have  a  distributicm  of  this  monetary  metal 
among  the  nations  of  the  world?  Is  it  not  Obvious  that  the 
nations  must  go  to  using  silver  for  the  very  good  reason 
that  there  is  not  enough  gold  to  become  the  basis  of  the 
money  of  the  world? 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 
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Mr  TYDINOS.  Is  ft  not  a  fmct  thai,  outside  of  India. 
and  China,  the  United  Statea  has  more  lilver  than  any  otheil 
country  on  the  face  of  the  earth  at  the  present  time? 

Mr  THOMAS  of  OklahtHna.  That  ts  correct;  and  under 
the  terms  of  the  policy  we  adopted  last  jfMT  we  must  ge1| 
a  bilUon  two  hundred  aimion  ounce*  more.  We  cannot  get  3 
baiion  two  hundred  million  ounces  more;  It  does  not  exist » 
unless  we  go  to  mining  It  in  New  Mexico  and  Arizona  and 
Nevada  and  Utah  and  other  places  where  silver  may  b^ 

found.  _,  , . 

Mr.  FLETCHER,     Mr.  President,  will  the  Senator  yield 

to  me? 
Mr.  THOMAS  of  Oklahoma.    I  yield.  J 

Mr  FLETCHER.  The  Senator's  argxmient  It  seems  w^ 
me  leads  to  placing  emphasis  on  the  danger  of  tying  cur-j 
rency  to  any  one  metal,  or  perhaps  to  any  metal  a**^ 
The  Senator  will  remember  that  the  experience  in  Eng4 
land  was  that  Just  before  she  went  off  the  goW  standard  ahi 
endeavored  to  purchase  goW  from  the  United  SUtes  and 
from  France.  She  did  purchase  milUoitt  of  dollars  wortl> 
of  gold  and  It  finally  developed,  according  to  quite  an  au+ 
thorttative  sUtement  I  have  seen,  that  75  percent  of  all  thj 
monetary  gold  In  the  world  was  hoarded  and  taken  out  of 
circulation.  Consequently.  England  had  to  go  off  the  goJ# 
standard:  ihe  could  not  pay  In  gold.  That  Is  the  dange^ 
if  a  nation  ties  its  currency  to  any  metal.  That  metal  may 
be  singled  out  and  boarded  and  taken  out  of  circulatiotL 
and  there  Is  no  basis  for  the  circulation.  If  It  is  tied  to  thaf 
particular  metaL 

Mr.  THOMAS  of  Oklahoma.    I  thank  the  Senator  t 
hte  sUtemoit.    I  think  it  is  obvious  and  admitted  through 
out  the  world  that  Oreat  Britain  has  better  and  more  ini 
Ugent  and  shrewder  financiers  than  any  other  nation  o 
earth. 

Mr.  FLBTCHSR.  If  the  Senator  will  allow  me.  I 
lOwut  to  finish  by  saying  that  that  leads  us  to  the  manage^ 
currency  idea,  which  England  had  to  mdc^,  and  which  w|e 
have  adopted.  I 

Mr.  THOMAS  of  Oklahoma.  I  was  about  to  make  toe 
observation  Just  made  by  the  distinguished  Senator  froi^ 
Florida.  Great  Britain  being  a  nation  which  must  depend 
on  trade  for  her  existence,  the  British  Isles  being  out  Ui 
Ihe  ocean,  and  with  dependencies  scattered  throughout  thje 
world,  she  must  have  a  currency  system  that  is  all-embra<^ 
ing.  Great  BrlUin.  heretofore  the  leader  of  the  gold  blcic 
of  the  world,  has  become  the  leader  d  the  ccmmodit^fr 
currency  poUcy  of  the  world.  Great  Britain  Is  not  on  tliie 
gold  standard  today,  and,  so  far  as  we  can  tell  from  tbe 
public  press  and  interviews.  Oreat  Britain  has  no  intentica 
of  going  back  on  the  goM  standard  at  any  time  In  the  nei  r 
future.  Great  Britain  is  content  to  have  a  commodity  do  - 
lar.  purely  a  managed  dollar,  and  in  the  economy  of  Ore)  it 
Britain,  gold  plays  no  more  part  than  wheat;  in  the  econ- 
omy of  Great  Britain,  gold  pla3rs  no  more  pa*-t  than  cott<^. 
plays  no  more  part  than  silver.  Gold  Is  a  commodity 
day  the  pcmnd  is  worth  so  much  gold.  SOver  is  a  c 
modity.  and  each  day  the  pound  is  worth  so  much  sil 
Cotton  is  a  commodity,  and  each  day  the  pound  is  w 
so  much  cotton.  Wheat  Is  a  commodity,  and  each  day  tike 
pound  is  worth  so  much  wheat. 

Gold  is  no  more  tanportant  in  the  British  financial  system 

than  Is  sUver.  or  cotton,  or  wheat,  or  any  article  which  hits 

a  world-wide  use  and  a  world-wide  price  each  day.        I 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  ylelfl? 

Mr.  THOMAS  of  Oklahoma.    I  yield.  ! 

Mr.  CONNALLY.     While  what  the  Senator  says  abo^t 

Oreat  Britain  Is  true,  nevertheless.  Is  not  the  value  of  the 

pound  dependent  on  the  market  value  of  gold  each  day? 

Mr.  THOMAS  of  Oklahcona.     Absolutely.     Great  Bri 

understan<ta  that  if  they  want  to  take  care  of  their  mone 

situation  and  increase  their  price  structure,  they  must 

few  more  pounds  in  circulation.    If  they  want  prices  to 

down,  they  take  a  few  pounds  out  of  clrcxilatlon.    That 

simple  proposition.    Everybody  agrees  to  it  except  the 

tingulshed  Senator  from  Virginia. 
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Mr.  CONNALLY.  What  I  meant  was  that  the  value  of 
the  pound  each  day  depends  on  how  many  pounds  of  cur- 
rency it  takes  to  buy  a  stated  quantity  of  gold. 

Mr.  THOMAS  of  Oklahoma.  Exactly  so.  The  Senator 
and  I  agree  about  that. 

Mr.  CONNALLY.  What  I  meant  was  that  in  a  sense, 
when  we  say  Great  Britain  is  off  the  gold  standard,  she  is 
off  the  gold  standard  except  as  the  value  of  gold  regxUates 
the  value  of  the  pound.  .  ^    ^ 

Mi.  THOB4AS  of  Oklahoma.  If  she  has  a  balance  of  trade 
she  could  pay  to  any  commodity  the  other  nation  would 
accept.  We  would  accept  gold  because  it  has  a  universal 
value  from  day  to  day.  If  we  owed  Oreat  Britein  a  balance, 
we  could  pay  to  gold,  we  could  pay  m  sUver.  we  could  pay  to 
wheat,  we  could  pay  to  cotton,  or  to  any  commodity  she 
would  accept.  One  commodity  would  be  just  as  good  as 
another. 

Great  Brttato  has  no  desire  or  totention  at  the  present 
time  of  gotog  back  on  the  gold  standard,  and  I  know  of  no 
good  reason  why  she  should  go  back  on  the  gold  stendard. 
As  I  have  said  before,  we  made  a  mistake  when  we  tied  the 
dollar  to  15  grains  lAus  of  gold  on  January  31,  1934,  and  that 
mistake  will  rcmato  to  existence  until  the  dollar  is  untied 

from  gold. 

I  made  the  statement  a  while  ago  that  we  can  help  the 
cotton  South  to  two  ways,  by  putting  more  money  tato  cir- 
culation, making  money  more  plentiful,  thereby  cheaper, 
aod  raising  the  price  of  cotton.  Everybody  would  agree  to 
that  proposal  save  perhaps  the  distinguished  Senator  from 
Virginia:  and  he  is  not  denying  it. 

Mr.  GLASS.  No;  I  am  engaged  to  something  more  profit- 
able here.    [lAUghter.l 

Mr.  nnaOMAS  of  CHdahoma.  That  Is  tme  way  to  help  tiie 
cotton  farmer  of  the  South.  It  is  not  necessary  to  pile  up 
the  cotton  to  warehouses;  it  is  not  necessary  to  destroy  the 
ooiXoD.  of  the  South  to  order  to  raise  the  price.  By  maktog 
money  plentiful,  we  make  money  cheaper,  and  as  m<mey  be- 
comes cheaper,  prices  rise.  I  hope  that  sometime  the  Sen- 
ators from  the  South  will  have  the  same  opinion  on  this 
money  question  that  I  have.  We  can  help  the  cotttm  prices 
by  putting  money  to  circulation.  That  is  one  way.  The 
second  way  is  through  a  wider  use  of  silver.  By  using  silver 
we  get  more  money  toto  circulation,  and  it  does  exactly  the 
same  thing  that  paper  currency  would  do,  it  would  make 
money  more  plentiful,  make  money  cheaper,  and  make  prices 
higher. 

As  we  use  silver,  we  make  a  demand  for  silver,  and  in 
making  a  demand  for  silver,  we  increase  the  price  of  silver, 
and  as  sUver  goes  up,  the  value  of  the  monetary  units  in  the 
competing  cotton  producing  countries  likewise  increases.  By 
raising  the  value  of  silver,  we  tocrease  the  value  of  the  peso 
to  Mexico,  we  increase  the  value  of  the  milreis  In  Brazil. 
we  tocrease  the  value  of  the  rupee  in  India,  we  tocrease  the 
value  of  the  dollar  to  China,  and  we  tocrease  the  value  of 
the  yen  to  Japan,  and  as  those  monetary  units  go  up.  their 
costs  of  production  go  up.  and  as  their  costs  of  production 
go  up.  the  cotton  planters  of  the  South  can  better  compete 
with  the  cotton  planters  of  the  nations  now  threatentog  the 
destruction  of  our  all-important  southern  industry. 

Mr.  GLASS.  Mr.  President,  at  the  risk  of  prolonging  the 
discussion,  which  I  hesitate  mightily  to  do,  I  asked  the  Sen- 
ator a  while  ago  how  much  gold  the  United  States  had  tji 
the  Treasury  before  the  Government  seized  the  gold  belong- 
tag  to  Its  citizens  and  the  banks  of  the  country,  and  to  my 
amazement  he  answered  that  it  had  $4,379,530,500.  The 
Senator  made  a  mistake  by  reading  the  total  amount  of 
money  to  circulation,  and  not  the  amount  of  gold  held  in 
the  United  States  Treasury. 

Mr  THOMAS  of  Oklahoma.  Mr.  President.  I  did  not 
read  from  the  cohnnn  headed  "  In  circulation."  The  column 
diowlng  the  money  "  In  circulation  "  is  on  the  right  hand. 
I  read  from  the  left-hand  column. 

Mr.  GLASS.  No,  Mr.  President;  the  Treasury  of  the 
United  States,  before  the  Government  seized  the  gold  be- 
kn^ing  to  the  people  and  to  the  banks,  had  but  $125,679,175 
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to  the  Treasury  of  the  United  States.  This  other  gold  was 
held  for  the  redemption  of  Federal  Reserve  bank  notes  and 
for  other  outstanding  paper. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  am  going  to 
leave  the  distmguished  Senator  from  Virginia  to  argue  with 
the  Treasury  Department.  I  exhibit  to  the  Senate,  form 
1028  published  by  the  Govermnent. 

Mr.  GLASS.    That  is  what  I  referred  to. 

Mr.  THOMAS  of  Oklahoma.  And  I  refer  to  the  left-hand 
column,  under  the  heading  *'  Ktod  of  money." 

Mr.  GLASS.    The  kind  of  money  in  circulation. 

Mr.  THOMAS  of  Oklahoma.  I  ask  the  Senator  to  wait 
a  moment.  The  headtogs  is  "  Kind  of  money,  gold  coin  and 
bullion.  $4,379,000,000."  Under  the  heading  on  the  right  it 
tells  where  that  money  is.  and  I  will  read  it  to  the  Senate, 
not  readmg  the  thousands. 

Money  held  in  the  Treasury.  $3,292,000,000. 

Amount  held  in  trust  against  gold  and  sUver  certificates. 
$1,250,000,000. 

Mr.  GLASS.    That  does  not  belong  to  the  Treasury. 

Mr.  THOMAS  of  Oklahoma.  Reserve  against  United 
States  notes.  $156,000,000. 

Mr.  GLASS.    That  does  not  belong  to  the  Treasury. 

Mr.  THOMAS  of  Oklahoma.  Held  for  Federal  Reserve 
banks  and  checks.  $1,759,000,000. 

Mr.  GLASS.    That  does  not  belong  to  the  United  States 

Treasury. 
Mr.    THOMAS   of    Oklahoma.    All   other   money,   $125,- 

000,000.  ^^    ,^ 

Mr.  GLASS.  Yes;  and  that  does  not  belong  to  the  Treas- 
ury, either. 

Mr.  LONG.    Mr.  President,  to  whom  does  it  belong? 

Mr.  THOMAS  of  Oklahoma.  I  yield  to  the  Senator  from 
Virginia  to  answer  that  question. 

Mr.  GLASS.  It  is  difficult  to  tell  to  whom  it  belongs.  It 
has  been  seized  from  the  citizens  and  from  the  banks  of 
this  country;  $2,800,000,000  of  it  was  seized  from  the  Federal 
Reserve  banks  alone. 

Mr.  LONG.  Then  the  figure  showing  what  was  to  the 
Federal  Treasury — $2,800,000.000 — that  was  Federal  Reserve 

money? 

Mr.  GLASS.  Oh,  aU  of  it  but  $125,679,000  belonged  to 
somebody  else.  It  did  not  belong  to  the  United  States  Treas- 
ury at  all. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  people  of 
the  United  States  have  always  thought  that  they  owned  the 
Federal  Reserve  System  and  the  Federal  Reserve  banks. 
The  people  of  the  United  States  have  no  ownership  to  the 
Federal  Reserve  banks. 

Mr.  GLASS.  They  never  have,  and  never  were  totended 
to  have. 

Mr.  THOMAS  of  Oklahoma.  But  the  people  thought  those 
banks  belonged  to  them. 

Mr.  GLASS.    No;  they  did  not  think  so,  either. 

Mr.  THOMAS  of  Oklahoma.  I  should  like  to  know,  if 
that  is  the  case,  why  the  distingixished  Senator  from  Vir- 
ginia attached  the  name  of  the  United  States  to  the  FWeral 
Reserve  System.  Why  was  the  name  "  Federal  "  attached  to 
the  banks  to  the  bill  creattog  the  System? 

Mr.  GLASS.  Because  it  was  a  Federal  Reserve  System 
established,  as  the  act  states,  to  respond  to  the  requirements 
of  commerce,  industry,  and  agriculture,  with  Government 
supervision;  and  that  is  where  it  got  its  name  of  Federal 
Reserve  System. 

Mr.  THOMAS  of  Oklahoma.  Under  the  terms  of  that  bill, 
a  private  bill  passed  for  private  toterests,  creattog  a  private 
corporation,  havtog  the  word  "  Federal "  attached  to  the 
name,  the  people  thought  this  banking  system  was  their 
system.  Most  people  still  think  that  the  Federal  Reserve 
System  is  a  publicly  owned  banking  system. 

It  Is  true  that  the  Federal  Reserve  banks  held  this  gold. 
They  were  private  corporations.  They  held  some  $3,000.- 
000,000  of  this  gold,  and  we  gave  the  President  the  author- 
ity, when  we  passed  the  legislation  to  1933.  to  call  upon  these 
private  banks,  as  he  called  upon  all  citizens,  to  tiun  to  their 


gold,  and  these  private  banks  turned  to  their  gold,  but  they 
received  in  return  gold  certificates. 

Mr.  GLASS.  You  had  as  much  right  to  tell  them  to  turn 
to  their  cattle,  too.  as  to  turn  to  their  gold;  every  bit  as 
much  right. 

Mr.  THOMAS  of  Oklahoma.  The  Federal  Reserve  banks 
turned  to  their  gold,  but  the  Federal  Reserve  banks  received, 
to  return  for  their  gold,  gold  certificates.  A  private  corpo- 
ration which  turned  to  its  gold  did  not  get  gold  certificates. 
Mr.  GLASS.  What  is  a  gold  certificate?  If  you  present 
it  to  get  the  gold,  they  put  you  in  jail  and  ftoe  you.  You 
call  that  a  gold  certificate?  I  do  not.  A  gold  certificate 
bears  the  words  on  its  face  that  the  Federal  Government 
promises  to  pay  the  gold  back  upon  presentation;  and  now 
if  the  certificate  is  presented  and  you  get  paid  back  in  gold, 
they  will  grab  you  and  put  you  to  Jail  and  fine  you  for  it. 

Mr.  LONG.    Mr.  President 

Mr.  THOMAS  of  Oklahoma.  Permit  me  to  make  a  reply 
to  that  statement. 

Mr.  GLASS.  I  am  not  going  to  prolong  the  discussion. 
It  does  not  have  anythmg  to  the  world  to  do  with  this 
conference  report. 

Mr.  THOMAS  of  Oklahoma.  When  we  are  talking  about 
gold  certificates,  we  are  talking  about  antiques;  we  are  talk- 
tog  about  historical  objects.  I  have  not  seen  a  gold  certifi- 
cate to  so  long  I  have  forgotten  what  they  look  like. 

Mr.  LONG.  This  $20  bill  which  my  friend  from  Virginia 
[Mr.  GiJ^ss]  often  refers  to  says  on  its  face.  "  Redeemable  in 
gold  on  demand."  It  is  on  the  bill.  It  starts  off  by  saying, 
'•  Redeemable  to  gold  on  demand  ",  and  they  still  print  that 
bill.  "  Redeemable  to  gold  on  demand  at  the  United  States 
Treasury,  or  to  gold  or  lawful  money  at  any  Federal  Reserve 
bank." 

Now,  manifestly  if  you  present  this  $20  bill  and  the  Treas- 
urer does  what  this  piece  of  mone/  says,  then  he  goes  to  Jail 
and  the  man  getting  the  $20  goes  to  jail. 

Mr.  WHEELER.    No,  Mr.  President,  the  Senator  is  wrong 

about  that.    It  does  not  say  gold  only.    It  says  gold  or 

Mr.  LONG.    Or  what? 
Mr.  WHEELER.    "  Gold  or  lawful  money." 
Mr.  GLASS.    Redeemable  in  gold. 
Mr.  WHEELER.    No. 

Mr.  GLASS.  Oh,  yes,  it  does.  The  act  of  March  1908 
made  lawful  money  and  silver  certificates,  too,  for  that  mat- 
ter, redeemable  in  gold;  but  now  if  a  citizen  goes  and  gets 
some  of  it  they  put  him  right  to  Jail. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  am  trying 
to  talk  to  some  of  the  Senators  from  the  South.  I  am  trjrlng 
to  tell  those  Senators  that  there  is  a  different  way  to  raise 
the  price  of  cotton  besides  not  raising  cotton.  There  is  a 
different  way  to  raise  the  price  of  cotton  besides  burning 
cotton  and  destrosnng  cotton.  We  can  raise  the  price  of  cot- 
ton by  cheapening  the  dollar.  The  dollar  can  be  cheapened 
by  placing  more  dollars  to  circulation,  and  to  the  extent  that 
we  place  new  dollars  to  circulation,  to  that  same  extent 
money  becomes  more  plentiful,  to  Uie  extent  that  money 
becomes  more  plentiful  money  becomes  cheaper,  and  to  the 
extent  that  money  becomes  cheaper  prices  rise. 

What  is  true  of  cotton  is  true  of  wheat.  What  is  true  of 
wheat  is  true  of  livestock.  What  is  true  of  livestock  is  true 
of  every  commodity  in  America.  Every  commodity  to  Amer- 
ica can  be  raised  to  price  by  the  simple  plan  of  placing  a 
little  more  money  to  circulation. 

You  do  not  have  to  murder  pigs  to  raise  the  price  of  pork. 
You  do  not  have  to  plow  up  cotton  to  raise  the  price  of  cot- 
ton. You  do  not  have  to  destroy  the  acreage  of  wheat  to 
raise  the  price  of  wheat. 

Now,  by  placing  more  money  to  circulation  we  can  raise 
the  price  of  cotton.  By  ustog  silver  we  raise  the  price  of 
silver.  As  silver  goes  up  to  value  the  monetary  unit  of  all 
the  compettog  cotton-productog  countries  will  likewise  go 
up  In  value.  The  silver  peso  of  Mexico  will  be  more  valuable. 
The  sUver  milreis  of  Brazil  will  be  more  valuable.  The 
silver  rupee  of  India  will  be  more  valuable. 

Today  in  these  silver-standard,  cotton-productog  coun- 
tries the  farmers  are  making  money  on  the  present  price  of 
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cotton.  In  Mexico  the  farmers  are  getting  45  cents  a  poui|d  | 
for  their  cotton.  They  used  to  get  only  15  cents  a  pounH.  | 
Of  course,  the  45  cents  is  In  Mexican  money  but  such  raonty 
pays  all  Mexican  bills.  In  other  silver -standard  countri^. 
such  a-s  Brazil.  Chile.  Peru,  India,  and  China,  where  cotton 
is  produced,  their  money  has  gone  6crvn  in  value,  hente 
prices  likewise  are  higher.  i 

But  their  cheap  money  pa>-s  their  taxes,  their  interest, 
and  their  debts  just  like  our  cheaper  money  here  today  pa^ 
our  taxes  and  our  interest  and  our  debts. 

We  have  cheapened  the  dollar  in  America  only  25  po-ccrit. 
We  intend  to  cheapen  the  dollar  40  percent.  The  President 
took  40  percent  of  gold  out  of  the  dollar.  He  no  doubt 
thought  that  that  act  would  cheapen  the  dollar  40  perceiit. 
But  sxkch  results  have  not  been  accomplished.  The  doll^ 
has  been  cheapened  the  full  40  percent  abroad.  The  mto- 
ment  the  American  dollar  gets  beyond  the  border  it  loses 
the  full  40  percent  of  its  former  gold  value.  Not  so  \n 
America.  We  have  here  the  domestic  dollar,  and  the  do- 
mestic dollar  is  not  comparable  in  value  to  tiie  foreign 
dollar.  The  domestic  dollar  is  a  commodity  dollar  governed 
entirely  by  the  number  of  dollars  in  circulation.  The  for- 
eign dollar  is  a  gold  dollar  equal  in  value  to  its  fixed  gqld 
content.  Thus  it  may  be  said  that  the  foreign  dollar  isja 
60-cent  dollar  and  the  domestic  dollar  is  a  126-cent  dollar. 
It  is  because  of  this  condition  that  foreign  gold  is  coming  |to 
the  United  States  at  the  rate  of  some  $100,000,000  der 
month.  Sixty  million  in  gold  under  the  old  valuation  meaps 
one  hundred  million  under  the  new  valuation,  ao  that  for- 
eigners may  now  purchase  $100,000,000  worth  of  American 
merchandise  with  $60,000,000  worth  of  goJd  as  measured  |)y 
the  former  gold  valuation.  ' 

Mr.  President.  I  have  been  trying  to  show  that  our  troubles 
are  largely  the  Inevitable  results  of  our  monetary  policies. 
Also  I  am  trying  to  suggest  and  demonstrate  that  cottqn, 
cotton  planters,  and  the  South  may  be  aided  and  helped  b3^  a 
wider  use  of  silver.  I 

However,  no  solution  of  the  present  problems  will  ever  pe 
reached  until  it  is  realized  that  since  1929  a  transfonnati<)n 
scene  as  complete  as  any  in  a  theatrical  pantomime  Has 
taken  place.  [ 

The  past  rapid  advance  in  prosperity  was  due  to.  first,  me 
great  and  continuous  growth  of  population,  largely  frqm 
immigration,  which  greatly  increased  home  consumption  |Of 
goods,  and,  second,  the  dependence  <d  the  more  forwattl 
countries  on  the  United  SUtes  for  a  larfe  part  of  th4ir 
supplies.  I 

As  jwi  know,  both  these  influences  are  ended,  and  it  is  {to 
the  loss  of  this  growing  home  custom  and  of  the  foreign  ci^s- 
tom  that  our  huge  unems^oyment  is  due.  agcravated  s^iil 
more  by  the  displacement  of  hand  power  in  industry  due  {to 
machinery.  j 

If.  therefore,  the  position  pricn-  to  1929  is  to  be  restoredj  it 
can  only  be  by  sta>stituting  for  the  lost  custom  of  the  f<H^r^rd 
countries  the  custom  of  the  backward  countries,  and  ^pu 
know  this  can  only  be  done  through  silver — silver  monetizM. 
not  simply  raised  in  price. 

But  the  importance  of  thus  providing  a  great  increaaelin 
foreign  custom  is  by  no  means  the  only  consideration  which 
makes  the  monetiaation  of  stiver  a  matter  literally  of  hfe  afxl 
death  for  the  people  of  the  United  States.  This  to  put  ^n 
end  to  the  rapidly  growing  menace  of  Asiatic  and  Soilth 
American  competition,  which  can  only  be  done  by  greatly 
raising  the  costs  of  production  in  these  countnes  by  tgie 
monetization  of  silver  at  a  high  ratio. 

As  the  representative  of  one  of  the  greatest  cotton-grow 
States.  I  cannot  but  be  alive  to  the  ruin  facing 
aiKi  the  South.  whu:h  means  their  depopulation  in  the  v^ry 
near  future. 

Between  Augtist  1  and  November  9.  1933,  America's  coUon 
exports  amounted  to  2.S08.000  bales,  and  in  the  like  per  od 
of  this  year  they  were  only  1.574,000  bales,  a  toss  of  1.334.(00 
bales.  If  this  drift  be  permitted  to  continue  throughout  l|he 
season  of  1934-35.  the  South  will  hang  economic  crepe  on  its 
doors  in  1935-36.  The  high  protective  tariff  policy  of  Ihe 
New  World  creditor.  United  States;  the  12-eent  loans  jon 
unmarketed  cotton;  and  the  acreage  control  by  law  are |  in 


conjunction  destroying  the  export  market  for  Urited  States 
produced  cotton  and  vitally  harming  the  economic  and  busi- 
ness life  of  Texas  and  of  the  entire  South, 

World  consumption  1933-34: 

United  States  growth* 9.800.000 

Foreign  growttis 14,000.000 

There  Is  nothing  new  to  me  in  all  this.  I  have  realized 
for  many  months  this  terrible  growing  menace  to  America's 
greatest  industry,  and  the  coming  doom  of  at  least  ten  or 
twelve  million  people,  including  dependents,  who  must  join 
the  unemployed  as  soon  as  the  present  temporary  assi^^tance 
is  discontinued. 

Now,  whatever  arguments  there  may  be  in  a  general  way 
for  or  against  the  monetization  of  silver,  you  have  in  the 
case  of  cotton  a  clear-cut  case,  because  practically  the  entire 
foreign  production  is  by  countries  whose  costs  are  based 
either  entirely  or  largely  on  the  price  of  silver. 

A  few  weeks  ago  the  London  Financial  Times  in  a  Wash- 
ington dispatch  gave  the  following  estimate  of  cotton  pro- 
duction in  certain  countries  as  below,  in  bales: 


Chil*..-. 
Bmxil.... 
Mexico.. 
Kgrpt... 

India 

China... 


T>otai 


1983-94 


329.000 

WQ.OQO 

2Zi.(M0 

1.819.000 

2;rJ6,000 


10,XB,«M 


Inemse  on 
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228.000 
521.000 
122,  «»0 
791.000 

an.  000 

466,000 


2,3BaO00 


As  Ren6  L6on  said  last  Pebniary,  Congress  has  the  power 
to  end  in  a  day  this  menace,  and  I  say  without  hesitation 
that  if  there  were  no  other  argument  at  all  for  silver  mowti- 
xation  it  would  be  imperative  for  the  reason  alone  of  saving 
the  cotton  industry  from  rviin. 

In  the  above  figures  you  will  note  that  India  and  China 
represent  nearly  seven-tenths  of  the  total,  and  theii-  costs 
are  ruled  entirely  by  silver. 

In  conclusion  let  me  say  that  the  remonetization  of  silver 
will  be  as  helpful  to  the  North  and  East  as  such  policy  will 
be  to  the  South. 

The  manufacturing  East  depends  upon  world  trade— beins 
helped  by  increased  exports  and  injured  by  increased  im- 
ports. Hie  depression  has  not  been  the  sole  cause  of  the 
distress  in  the  East.  Japan  has  been  and  is  now  enjoying  a 
real  boom. 

Let  me  call  your  attention  to  the  following  analysis  of 
Japan's  present  domination  of  world  trade: 

The  growth  of  Japanese  trade  diiring  a  world-wide  depression 
Is  considered  a  remarkable  phase  of  the  period. 

Her  IndxMtrtailBta  have  enjoyed  something  Terglng  on  a  boom. 
The  nation  has  little  unemployment.  Expansion  has  been  pusiied 
vigorously  in  many  directions. 

Frequently  tbe  qoeetton  Is  asked:  What  Ues  at  the  bottom  of 
this  development?  Why  should  Japanese  Industry  be  capturing 
markets  and  expanding  when  industry  in  the  remainder  of  the 
world  Is  contracting? 

Two  reasons  are  given.  One  ta  tbe  progreeslTe  depreciation  In 
the  vah«e  of  the  yen,  which  te  the  Japanese  crirrency.  The  other 
te  the  reraarkahly  low  cost  of  production  of  Jaf>anese  goods. 

The  first  deliberate  depreciation  took  place  late  In  1931.  Then, 
as  the  pcrund  sterling  fell,  after  Its  topple  from  the  go»d  standard, 
the  Japanese  deprecUted  their  currency  further.  Finally,  when 
the  United  StaAea  w«nt  oS  the  goid  standard  and  reduced  the  gold 
value  of  the  dollar,  the  Japanese  again  cut  the  value  of  the  yen, 
holding  tt  about  40  percent  under  the  old  relationship  with  th« 
doUar. 

Mr.  President,  Japan  is  not  the  only  country  enjoying 
better  times. 

Prom  the  United  States  News  we  see  the  following  state- 
ment: 

Why  wuri y  abotrt  foreign  markets  or  foreign  competition? 

Because  normally  60  percent  of  this  country's  cotton  crop  is  sold 
alMtMd;  only  40  percent  consumed  at  home.  A  half  bUIion  doUar 
market  Is  at  stake. 

Brazil  Is  enjoying  a  cotton  boom.  E^ypt  Is  stepping  xrp  produc- 
ti<Mi.  India  li  doing  the  same.  Latest  Ruasian  reports  tell  of 
plaiM  to  export  cotton.  Por  the  first  time  since  tiie  Civil  War 
the  United  States  in  1634  produced  less  ihaa  half  of  the  world's 
cotton. 

In  order  t2iat  the  Rbcord  may  contain  the  most  reliable 
information  possible  to  secure,  I  ask  unanimous  consent  to 
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insert  at  this  point  a  letter  received  from  Mr.  Oscar  Johnston, 
manager  of  the  United  States  Cotton  Pool. 

There  being  no  objection,  the  letter  and  attached  data 
were  ordered  to  be  printed  in  the  Record,  as  follows: 

Department  or  AGRiCTJLTXjaE, 
AcaicuLTuaAi.  Adjustment  Administration. 

Washington.  D.  C,  January  9.  1935. 

Hon.  Elmes  Thomas, 

United  States  Senate.  ^      .^.  ^  ,  ^  «. 

My  Dear  Senator:  Enclosed  Is  a  statement  which  I  ^fj^e  com- 
Dlled  from  data  furnished  me  by  the  Bureau  of  Agricultural 
Economics  and  from  sundry  publications  and  statements  Issued  by 
the  New  York  Cotton  Exchange.  Some  of  the  figures  are,  you 
will  understand,  estimates.  Many  of  them  are  based  upon  reports 
from  various  countries  where  the  systems  of  estimating  crop  acre- 
age and  production  are  Inaccurate  or  crude.  On  the  whole,  I 
^ink  the  figures  are  fairly  accurate.  At  least  they  are  the 
figures  that  are  accepted  by  the  trade  generally.  v.-^,*-*-   ♦r. 

If  I   can  give   you   any   further   estimates,   do  not  hesitate  to 

call  on  me. 

With  regards,  I  am.  yours  truly, 

Oscar  Johnston, 

Manager  Cotton  Pool. 


(Enclosure.) 


PRODrcnON     OF     COTTON 


MEMORANDA     WFTH     RESPECT    TO     THE     WORLD 

DURING   THE    5-TEAR   PERIOD    1930-34,   BOTH    INCLUSrVE 

Table  1. — Cotton  acreage  and  production  in  India 


Vear 


1930-31. 
1931-32. 
1932-33. 
193:^34. 
1934-35. 


ACTM 


2S.81i000 

23.722.000 

22,4X3.000 

23,739,000 

(') 


Bales  pro- 
duced 


4.565,000 

8,334,000 
4, 100. 000 
4.50S.000 

>«.eoo,ooo 


«  Am  unable  to  Ret  reliable  fijsure?  for  thU  screaste  but  the  general  idea  is  that  tt  is 
lower  than  the  acreaee  (or  the  preceding  year.  u.,.^^,,-.  i      T>rMi>nt 

8  This  is  a  preliminary  esliiaate.  the  crop  has  not  yet  been  harvesteX  Present 
Indication?  are  that  this  estimate  is  probably  a  httle  hi;h. 

The  figures  above  given  with  respect  to  the  number  of^es. 
are  In  478-pound  bales  and  represent  what  Is  known  as  the  oom- 
merclal  crop  as  distinguished  from  small  quantities  of  cotton  In 
^me  of  thepToduclTcountrles,  which  is  used  by  the  producer 
for  mattress  making,  home  weaving,  spinning,  et  cetera. 

Table  2. — Cotton  acreage  and  production  in  Egypt 


Year 


1930-31—. 
1911-32..-. 
19SS-S.... 

1933-34... 
1934-35...- 


Acres 


2,181000 
1.747,000 
11.135,000 
1,873,000 
1.798,000 


Bales  pro- 
duced 


1,093.000 
1.303.000 
1,038,000 
1.725,000 
1,550,000 


1  In  this  vear  there  was  a  drastic  acreage  cut  enforced  by  law.  „Tl^  {»w  wm 
teiil,"nited  [hf  foil^winc  y^  when  the  acreage  went  to  an  abnormaUy  high  figure. 
This  was  reduced  the  next  year  by  natural  causes. 

Table  3.— Foreign  production  of  commercial  cotton 


Country 


Brazil  >. 


Russia  < . 


Year 


China  >. 


Peru'. 


Mexico'. 


Sundry,  other  coontriat  * . 


1930-31 

1931-32 

1932-33 

1933-34 

1934-35 

1930-31 

1931-32 

1932-33 

1933-34 

1934-35 

1930-31 

1931-32 

1932-33 

1933-34 

1934-35 

1930-31 

1931-32 

1932-33 

1933-34 

1934-35 

1930-31 

1931-32 

1932-33 

1933-34 

1934-35 

1930-31 

1931-32 

1932-33 

1933-34 

1934-35 


Bales  pro- 
duced 


392.000 

464.000 

373,(100 

807.000 

1.100.000 

l,5h9,000 

1.851.000 

1.77S,000 

l.StW.OOO 

«  1.  700.  000 

1,603,000 

1. 106,  ono  : 

1.871,000  i 

Z  061. 000  ! 

2,200,000 

223,000 

223,000 

260.000 

265.000  ' 

275.000  1 

154.000 

186,000 

9.\000 

220.000 

200,000 

1, 078, 000 

1,  187. 000 

1,  loaooo 

1, 150. 000 
1,300,000 


The  total  production  of  the  above  eountrle*  together  with  th« 
production  of  Egypt  and  India  (tables  1  and  3)  Is: 

1930-31   11,817.000 

1931-32 9.  658,  000 

1932-33 10,  624,  000 

1933-34 12,  615,  000 

1934-^5 - 12.  925,  000 

Total  exports  of  American  cotton  were  as  follows: 

I'iSO-Sl «.  820, 000 

1931^2 8-  754.  000 

1932-33 «■  •♦ae.  000 

1933-34 T'  652.  000 

1934-35    (from    Aug.    1,    1934-Jan.    1,    1936,    approxi- 
mately)   !T. 2.600.000 

American   exports  to   Japan   from   the  crop   1933-34,   1,856,000; 
and  from  August  1  to  December  31.  1984,  910,000. 

The  export  of  American  cotton  to  Germany  has  been  cut  by 
more  than  half,  and  will  probably  show  a  decline  of  66  percent 
during  the  current  year.  Our  exports  to  France  during  the  first 
5  months  of  the  current  crop  year,  as  compared  with  the  same 
months  for  last  year,  show  a  decline  of  56»4  percent,  Germany 
72  percent,  Great  Britain  51  Vi  percent.  Poland  21 14  percent.  Bel- 
glum  48  percent.  China  61  percent. 

Oscar  Johkbtow, 
Manager  Cotton  Pool. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  have  occu- 
pied more  time  than  I  intended.  I  have  numerous  clippings, 
letters,  taWes,  and  data  which  I  desire  to  place  in  the  Record 
in  connection  with  my  remarks.  I  ask  unanimous  consent 
that  such  data  may  be  printed  as  a  part  of  my  remarks. 

The  PRESIDINa  OFFICER.  Without  objection,  permis- 
sion  is  granted. 

The  matters  referred  to  are  as  follows: 

President  Roosevelt,  on  January  15.  1934,  in  his  message  to  Con- 
gress, declared:  ^  .,.    ^     . 

•  Silver  has  been  used  since  time  immemorial  as  a  metaUlc  basis 
for  currency  and  also  as  a  currency  In  Itself.  It  Is  used  as  such 
by  probably  half  the  population  of  the  world.  It  constitutes  a 
most  Important  part  of  our  own  monetary  structure.  SUver  Is 
such  a  crucial  factor  In  much  of  the  International  tradrof  the 
world  that  it  cannot  be  neglected." 

Lord  Greenway  (Lord  Greenway  Is  president  and  one  of  the 
founders  of  the  Anglo-Perslan  OU  Co.;  he  is  senior  partner  In  the 
banking  firm  of  Shaw.  Wallace  &  Co.,  of  India  and  Ceylon,  and 
B  G  Shaw  &  Co..  of  London.  He  spent  23  years  In  the  east  and 
Is  a  close  student  of  financial  and  economic  problems)  :  "There 
can  be  no  doubt  that  the  present  IntemaUonal  monetary  sys- 
tem has  hopelessly  broken  down  and  that  to  this  cause  more 
than  anything  Is  to  be  attributed  the  economic  and  financial 
troubles  which  have  beset  the  world  for  some  years  past.  The 
cause  is  obvious;  namely,  that,  owing  to  so  vast  an  amount  of 
the  worlds  stock  of  gold  being  sterUlzed  by  the  action  of  the 
principal  governments  In  buUding  up  enormous  reaerves  of  that 
metal,  there  is  Insufflcient  gold  In  international  clrculaUon  for 
the  carrying  on  of  normal  trade. 

"That  being  the  cause,  what  Is  the  remedy?  What  is  called 
inflation,  of  one  kind  or  another?  Paper  Inflation  In  any  ^U 
country  Is  dangerous,  and  is  Impracticable  as  between  nations. 
Therefore  It  would  appear  that  the  readiest  and  safest  (because 
limited  by  production)  method  of  inflation  would  be  the  relntro- 
ductlon  of  sUver  Into  International  currencies  at  some  fixed  ratio 
of  values  between  sliver  and  gold.  The  United  SUtes  are  evi- 
dently  ready  to  adopt  this  change,  and  with  the  two  le«»>ng 
financial  countries  of  the  worid  agreed  on  this  point,  "nd  the 
stabillEaUon  of  exchange  between  them  which  would  ««~«-  oj^" 
countries   would   soon   find  It  in   their   own   InteresU   to  foUow 

Edward  Tuck  (distinguished  ex-banker  and  phUanthrqjlst; 
Grand  Cross  of  the  Legion  of  Honor;  Cltoyen  dTlonneur  de  Parts; 
a  close  friend  of  Cemuschl  and  author  of  several  monetary 
treatises):  "To  carry  on  commerce  between  the  natioM  of  the 
wortd  there  needs  to  be  an  International  unit  of  value,  and  that 
unit  must  be  a  metallic  one.  At  the  present  time,  no  na.Uon  on 
either  side  of  the  Atlantic  having  a  currency  redeem^le  ingom. 
all  foreign  commerce  and  exchange  dealings  are  In  the  greatest 
confusion.  No  man  knows  from  day  to  day  what  m*y^p«  >^«^; 
ket  value  of  his  merchandise  or  of  his  Investments.  At  the  recent 
economic  conference  in  London  President  Roosevelt  was  "everely 
criticized  for  refusing  an  attempt  to  stabUlze  t^ie  moneys  of  the 
United  SUtes  and  England;  but  he  was  right.  Totry  ^  «°  " 
would  be  like  an  attempt  to  sUbUlze  two  baUoons  Me^^f^  °»?^- 
eys  can  be  stabilized  by  their  proportionate  weight,  bu*  no*  so  the 
unlimited  product  of  the  printing  presses  It  ^TP'^lJ^'^^^^* 
mines  of  gold  and  sUver  that  there  can  be  furnished  •utoinatlcaUy 

a  needed  yearly  additional  supply  of  "«*^f.."^.Sf„^S^iiSk^ 
estimated  at  from  1  to  2  percent  of  the  existing  "noneUry  stock. 
A  Chester  Beatty  (eminent  mining  authority;  director  of  the 
CotsomtSS  S^ni  Mines.  Sou^west  ^^^J^^^l 
ing  corporations;  long  resident  In  Cmn»)  =  "  »*  ^T^T^IJ!?^ 
^ea  That  there  1.  today_  no^gr«.t«  detrtment  to  tr«ljtb^ J- 


i  ^K\S  «t^°l^d%^Jibly  abo V  the  crop  that  Will  reaUy  be  harv«t«L 


S^  bFth:  flucruaTlSn  in  the  value  of  currencies.    In  tha  tat«. 

^Tot  %mmerce  everyone  U  eagerly  1«>»^1^ /«T^J«^*  P^^ 
esis  01  i^uuoi  ^^^^  p^^^  ^  ^j^  leading  escbaages  o< 
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New  World  creditor.  United  States;    the   12-cent  loans  Ion        In  order  that  the  Rscord  may  contain  the  most  reliable 
unmarketed  cotton;  and  the  acreage  control  by  law  are 'in    information  possible  to  secure,  I  ask  unanimous  consent  to 


ixK^S'L^U^ul^d'^proUbiy  .bov.  th*  crop  that  will  reaUy  be  harv«ta<L 


S^f  ^x^^S^eT^  everyone  1.  eagerly  »«>'^ /«T^ JfL^lS^ 
atwhldi  lUbUlaatlon  may  take  place  la  the  leading  wwhangea  ol 
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the  worM:  «w!  eT«T«-  lOTwehrt*.  the  tmet  that  imtfl  thtejla 
done  the  rhar.nelii  of  Ui«ern»Uon»l  trade  wtU  be  doned.  azKl  tUM 
Um   commerce    upon    which   the   clvUlxed   world   depend*   wUl   p» 

grl«voufi!y  checked.  ,^     „^     ,. 

••  China  U  one  of  the  great  market*  of  the  world.  The  fu 
prosperity  of  many  of  the  Industries  of  the  weet  must  be  grr 
affected  by  condition*  In  China.  The  diminution  In  manufact 
export*  from  Great  Britain  and  the  United  States  to  China  In 
cent  years  ha*  been,  among  others,  one  of  the  causes  of_^e 
dedme  In  the  available  amount  of  employment  In  theee  two  gr^t 
countrtes.  Anything  which  would  tend  to  revive  such  expofts 
wouM  obviously  be  very  beneOdal  to  their  economic  poaltlon.  , 

"  It  may  truly  t>e  said  <iiat  the  Innumerable  aiilllon*  In  In41a 
think  !n  term*  at  sOver.  The  peoples  of  India  and  China,  Indc^. 
rvpresenUn?  a  half  of  the  whole  population  of  the  world,  ve 
vitally  affected  by  any  depreciation  In  Uie  value  of  silver.  Durlfag 
the  period  to  which  I  have  referred  they  have  seen  what  we  m|ay 
call  their  mvestted  savings  depreciated  to  a  half,  or  even  a  qu( 
of  the  value  at  which  they  stood  when  the  Investment  took  pi^^ 
This  clrrumrtance  ha*  had  an  obvious  and  notable  effect  u 
their  purchaalnif  power."  I 

Waicer  Lippniacu  (Arnerlcan  publlclat,  formerly  associate  e<ll- 
tor  of  the  New  Republic  a  id  ex-editor  of  the  New  York  World)  : 
'•  The  silver  movement  Is  a  movement  to  cheapen  gold  all  oyer 
the  world.  If  the  world  suddenly  discovered  new  gold  mines  la* 
It  did  In  the  ninetiea,  gold  would  become  cheaper,  because  th*re 
would  be  more  of  it.  When  gold  began  to  be  cheap  about  19j)0. 
prices  roee  all  over  the  wcrld  and  brought  prosperity.  But  th^re 
are  no  new  gold  mines  In  ilght.  So.  say  the  silver  people,  letjue 
use  the  other  precious  metal  as  an  equivalent  for  gold.  Make 
sliver  legal  money.  exchai;geable  for  gold,  and  It  will  produce 
the  same  effect  as  If  the  vrorld  had  discovered  new  gold.  It  \4lU 
cheapen  gold.  ralM  world  price*,  make  further  paper  Infla 
uaneceasary.  and  restore  solvency. 

'■  It  Is  hard  to  obtain  agreement  among  the  nations  to  restore 
silver  as  money.  It  Is  something  of  a  gamble  for  one  coun 
to  restore  stiver  by  Itself.  B«  there  are  few  student*  of  tpie 
question  who  would  deny  that  If  the  practical  dUBcuitles  dan 
be  overcome.  If  gold  can  be  diluted  with  silver,  price*  will  rise] In 
the  world  at  large."  . 

J.  B.  A.  Kessler  fmonetary  authority,  author  of  the  striking 
articles.  Porged  Mrney.  In  the  London  Times,  Sept.  5  and  8.  1934)  '• 
"  The  fact  that  silver  *tUl  1*  the  accepted  and  trusted  meaaxirej  of 
value  for  about  one-third  of  the  world**  population  makeaj  tt 
Imperative  to  maintain  It  as  *uch  and  to  Insure  that  it  take*. 
hand  In  hand  with  gold.  lt.s  place  in  the  homogeneous  money  ^nd 
credit  system.  On  this  subject  no  end  of  confusion  has  b#en 
created  by  the  two  oppoetng  camps  I  think  that,  with  the  si 
legislation  passed  In  the  United  State*,  we  shall  see  silver 
Into  It*  own  again,  and  quite  logically  so. 

•*  Those  who  think  that  we  can  do  without  gold  and  silver  tfor 
our  nwnetary  and  credit  Bvstem  do  not  tmderstand  that,  in  oilier 
to  allow  the  production  process  of  the  world  to  continue.  |we 
want  an  honest  token  to  prove  our  economic  right  to  conar^e 
or  to  give  credits;  that  thos-  tokens  have  been  tampered  wtthlon 
an  unprecedented  scale:  and  thirdly,  that  that  has  caused  ^he 
crisis.  This  is  the  very  worst  time  to  contemplate  removing  frt>m 
our  monetary  and  credit  system  the  only  tokens  that  cannot 
possibly  be  forced  CrmfWence  In  our  money  must  be  restore^l — 
not  further  undermined  "  J 

Sir  Montagu  De  P  Webb  (authortty  on  Indian  finance:  gate 
member  of  Indian  Legislative  Asaembly:  member  of  Indian  Pineal 
Commission )  :  "  There  Is  only  one  way  to  raise  world  prices— apart 
from  the  deliberate  destruction  o*  floods,  which,  with  30.0004)00 
people  In  the  world  unemployed.  Is  Inhumane — and  that  is  to  dn- 
crease  the  money  In  the  hands  of  the  masses  for  purchasing  4^na 
consuming  goo<l*  and  service*  more  rapidly  than  they  can  be 
brought  to  market.  Govern raent  could  do  thl*  to  a  limited  ext"  " 
by  reducing  taxation,  and  by  paying  Ita  way  by  Issuee  of  S 
currency  of  the  kind  used  daring  the  war.  The  bank*  can  d 
to  a  limited  extent  by  granting  larger  oredlta;  but  the  inillvld 
of  the  ma.v«ses  are  mostlv  not  chissed  as  '  credit-worthy.* 
empire's  mints  should  be  reopened  to  the  free  coinage  of  full  l^gal 
tender  silver  money.  This  laj»t  would  assuredly  raise  world  pnf^eB. 
•  •  •  •  •  •  •  I 

"  It  is  not  everrwhere  refUlzed  how  popular  silver  money  1*  to^ay. 
Thus,  sliver  money — tnclndlng  paper  currency  baaed  thereon4— 1« 
at  present  legal  tender  without  limit  in  China,  with  a  popul 
of.  say.  450  000  OOO:  in  India,  with  a  popuiaUon  of  350.000.000i  ta 
the  United  States  of  America,  with  125.000.000:  and  also  In  11  Of 
16  British  colonies,  dependencies,  aiui  protectorates.  Indeed, 
the  population  of  the  world  uses  silver  money  today.  : 

•'  What  Is  happening  at  the  present  time  Is  this:  Western  afttl- 
■Uver  legislation,  while  depressing  the  price  of  allTcr  measureq  to 
gold,  has  not  lessened  the  value  pro  tanto  a*  measured  In  com- 
modities In  other  words  wage*,  fixed  charge*,  and  raw  product* 
in  the  ea*t.  especlallv  In  the  Par  East,  are  much  a*  they  wer^  in 
vears  gone  bv  So  that  t*^  east,  whUe  aerlOQ*ly  handicapped  in 
purchasing  a-ltlah  manufacture*,  t*  powerfully  stimulated  to  b|aid 
up  Its  own  manufacturing  Industrlea.  equipped,  be  it  noted,  ^tth 
the  most  modem  machinery  which,  aided  by  cheap  labor  and  4^- 
ftclally  cheapened  stiver  money,  mean*  •*tere  eooapeUUon  by  the 
ea*t  in  aU  the  martets  of  the  worM.  I 

-  We  are  already  experiencing  a  taste  of  what  the  Japan—*  lean 
do  But  wlken  the  ChtBcne  In  their  hundred*  of  mllllon» — k^en. 
eAelenk.  and  wtUinc  worker*— get  properly  at  work — and  they ,  are 
rmpMly — w«  *hail  eapcriciio*  ooaapetltlAO  ai  a  ntidx 
kind. 


"  My  own  experience  In  the  eaat  lead*  me  to  the  belief  that  any 
further  failure  to  set  in  motion  an  upward  movement  of  world 
prices  by  Incorporating  silver  in  the  world's  supply  of  legal-tender 
money  thus,  Inter  alia.  Improving  the  value  of  the  precious 
metal,  may  Jeopardize  and  po«*lbly  wreck  our  civilization  In  the 
not  remote  future.  The  struggle  of  the  Immediate  future  1* 
going  to  be  east  versus  west." 

Joee  Lul*  Requlna,  distinguished  Mexican  monetary  authority 
and  airthor  of  Crises  In  the  Gold  Standard,  etc. :  •'  We  have  only  to 
read  the  dally  newspapers,  the  declarations  of  governments,  the 
proceedings  of  economic  conferences,  the  avalanche  of  laws  In- 
tended to  safeguard  national  commerce  and  Industry:  the  steel 
padlocks  that  bar  frontiers,  and.  what  Is  even  worte,  we  may  ga-^e 
upon  the  Interminable  lines  of  silent  and  hungry  unemployed  who 
dally  tramp  the  street  In  search  of  work  and  whose  only  prospect 
Is  to  return  to  their  homes  with  empty  hands  and  contemplate 
the  heart-breaking  spectacle  of  utter  misery. 

"  Nations  are  subject  to  the  same  laws  as  Individuals.  We 
accu.se  those  nations  that  Introduced  gold  monometallism  as  re- 
sponsible for  all  the  evils  that  now  afflict  us.  We  accuse  those 
who  have  followed  their  example  like  a  flock  of  silly  sheep.  We 
accuse  those  who.  while  realizing  the  deadly  evils  caused  by  a 
scarcity  and  stringency  of  currency,  yet  keep  open  the  sores  on 
human  welfare." 

Sir  Henri  Deterdlng  (chairman  of  the  Anglo-Ehitch  Oil  Corpora- 
tion; financier  and  economist  of  world-wide  repute)  :  "Sliver  has 
during  the  last  four  centuries  not  been  produced  to  a  greater 
extent  In  respect  of  gold  than  In  the  old  and  true  proportion  as 
to  Its  value — namely,  about  15  times,  which  ratio  has  been  main- 
tained iip  to  the  t.tnn«»  of  the  general  silver  demonetization  (In 
1873). 

"At  the  present  time  the  world's  production  of  silver  In  relation 
to  the  production  of  gold  has  decreased  from  about  15  to  1  to 
about  12  to  1,  but  in  spite  <rf  this  the  value  of  silver,  instead  of 
increasing  In  it*  relationship  to  the  value  of  gold,  has  done  Just 
the  reverse     •     •     •. 

"  If  all  cotm tries  were  to  readopt  the  original  '  honest '  coin, 
silver  stocks  would  soon  be  employed  for  the  reestablishment  of 
this  entire  coinage  on  an  honest  basis,  aixi  the  old  parity  between 
gold  and  silver  of  1  to  16  be  restored. 

"A  great  deal  of  harm  is  constantly  done  by  the  utterances  of 
so-called  'economists'  who  try  to  make  the  public  believe  that 
on  the  old  '  book '  theoretic  principle — namely,  *  that  Imports 
are  paid  for  by  exports  ' — the  value  of  a  coin  has  nothing  to  do 
with  trade.  These  people  conveniently  forget,  of  course,  that 
on  such  principle  an  Insufficiently  developed  country  could  never 
reach  development,  as  new  capital  (sterling  and  or  gold)  would 
have  for  many  years  to  be  Imported  to  stimulate  future  exports. 
One  of  the  city's  leading  bankers  once  told  me  that  '  the  Chan- 
cellor of  the  Exchequer  of  Great  Britain  by  reducing  at  the  time 
the  fineness  of  the  realm's  coin  from  925  to  500  fine  committed 
the  greatest  financial  crime  '.  and  I  myself  endorse  this,  as  that 
action  is  more  responsible  for  the  world's  crisis  than  anything 
else:  the  fact  that  It  Is  one  out  of  many  does  not  lessen  it* 
seriousness. 

"  How  1*  It  that  there  are  still  so  many  people  In  high  places  who 
have  not  yet  realized  that  the  artificially  arranged  low  price  of 
silTer  was  Japan's  greatest  chance  of  Increasing  Its  trade  at  the  ex- 
pense of  the  silver -depressed  countries?  If  the  United  States  are 
creating  more  '  honest '  money  by  Increasing  the  circulation  of  the 
sound  silver  dollar,  and  If  Mexico  and  the  whole  of  South  America 
follow  this  sovind  example  (while  the  United  States  will  still  keep 
a  large  stock  of  gold  bullion  to  settle  eventual  foreign  debit-trade 
balances ) .  will  these  countries  not  then  have  a  magnificently 
sound  business  and  credit  position?  After  all.  even  on  a  basis 
of  64-cent  silver,  the  circulating  dollar  is  covered  by  50  percent  of 
precious  metal  In  itself,  and  there  are  very  few  gold  countries 
which  have  a  50-percent  cover  for  all  their  liabilities, 

"  Finance,  since  the  vrar.  has  been  In  the  hands  of  a  few  short- 
sighted theorists  who  are  evidently  ashamed  to  admit  that  they 
have  been  In  the  wrong.  Their  lack  of  moral  courage  Is  the  chief 
cause  of  the  present  perplexities  of  the  world.  The  gold  aiffllctlon 
is  based  on  absence  of  fairness  by  maintaining  that  debts  which 
were  contracted  In  gold  some  years  ago  should  be  repaid  by  twice 
the  original  quantity  of  goods.  Thus  gold  protects  the  creditor 
but  must  rtiln  the  debtor,  involving  both  finally  in  a  common 
catastrophe.  The  excessive  tariffs  of  the  last  few  years  are  due 
to  the  destruction  of  the  value  of  silver  and  thus  of  the  purchasing 
capacity  of  some  90,000,000  people, 

"  Par  from  CHilna  being  the  only  country  where  silver  Is  of  vital 
Importance,  the  accumulated  wealth  of  British  India  Is  mainly 
composed  of  silver  bars  and  sliver  ornaments.  Surely,  then.  It  Is 
a  matter  of  vital  Importance  to  this  great  part  of  the  British 
Empire  that  her  savings  of  centuries  should  be  allowed  to  regain 
something  like  their  original  value — about  double  the  price  of 
silver  today. 

"But  Cnilna  suffers  In  yet  another  way.  She  has  to  buy  and 
impart  about  1^250.000  tons  of  rice  annually  (see  Hong  Kong  and 
Shanghai  CorjKjratlon  annual  report)  and  to  do  this  she.  must  sell 
silver.  China  may  therefore  be  deprived  of  the  means  of  buying 
even  rice.  When  the  purchasing  power  of  the  world  Is  destroyed, 
the  world  must  suffer,  and  the  world  ha*  suffered  and  is  suffering. " 

Mr.  LEWIS.  Mr.  I>resldent,  the  mayor  of  Chicago  has 
lately,  in  the  la«t  few  minutes,  been  in  the  Senate  lobby  pay- 
ing his  respects  to  the  Vice  President  and  Senators.  He  in- 
formed me  that  he  had  heard  that  the  provision  in  the 


work-reUef  Joint  lesohitton.  vhlch  we  had  heretofore  as- 
sumed would  be  used  as  a  basis  for  borrowing  funds  to  aid 
country  schools,  had  been  stricken  in  conference.  He  re- 
ferred to  the  provision  offered  by  me  in  line  with  that  of 
the  Senator  from  New  Mexico  [Mr.  CtjttincI  and  also  that 
of  the  Senator  from  Texas  [Mr.  CoknallyI.  May  I  a^k  the 
Chairman  of  the  Committee  on  Appropriations,  the  estimable 
Senator  from  Virginia  [Mr.  Glass],  if  it  be  not  true  that 
the  provision  remains  for  its  purposes  just  as  it  was  origi- 
naUy  advanced  and  that  It  has  not  been  stricken  out  of  the 
joint  resolution?  I  ask  is  it  not  true  that  the  opportunity 
remains  for  the  schools  availing  themselves  of  the  provision 
previously  adopted  by  the  Senate,  and  is  it  not  true  that  in 
the  joint  resolution  the  authority  to  borrow  for  education  is 
fully  provided  for? 

Mr  GLASS.  Mr.  President,  we  have  inserted  in  the  joint 
resolution,  on  page  I.  a  provision  whereby  $300,000,000  is 
appropriated,  with  the  right  to  ttie  President  to  add 
$800,000,000  to  it.  adding  the  words  'projects  for  educa- 
tional, professional,  and  clerical  purpoees," 

Mr.  LEWIS.  I  thank  the  Senator,  because  his  statement 
demonstrates  that  the  provision  which  will  aid  the  schools 
still  remains  in  the  measure.  I  shaU  be  glad  to  assure  the 
mayor  of  CSiicago  that  it  has  not  been  changed. 

Mr.  CUTTING.  Mr.  President,  inasmuch  as  the  Senator 
from  Illinois  has  raised  the  point,  I  invite  the  attention  of 
the  Senate  to  the  fact  that  the  provision  placed  in  the  biU 
by  the  conferees  is  entirely  different  from  the  provision 
which  was  approved  by  the  Senate  by  a  vote  of  more  than 
2  to  1.  The  provision  adopted  by  the  Senate  was  one  to 
aid  the  public  schools  and  keep  them  open  during  the  re- 
mainder of  the  cunont  school  year.  The  provision  adopted 
by  the  conferees  deaU  with  "  educaUonal  persons",  what- 
ever that  term  may  mean.  I  confess  I  cannot  attach  any 
definite  meaning  to  it.  If  it  applies  to  school  teachers  and 
nothing  else,  it  may  be  the  administration  of  the  rehef  will 
provide  them  as  individuals,  on  the  same  basis  as  other 
needy  individuals,  with  food  and  shelter  and  clothing.  How- 
ever, tiiat  is  quite  a  different  objective  from  the  objecUve 
which  I  had  in  mind  and  the  objective  which  was  approved 
hy  the  Senate  by  a  large  majority. 

I  do  not  know  whether  "educational  persons"  includes 
kindergartens,  sectarian  schools.  R.  O.  T.  C,  or  what  it  may 
be  interpreted  as  meaning.  Furthermore,  I  will  say  to  the 
Senator  from  Illinois  that  it  puts  the  burden  on  the  admin- 
istrative officials  of  allocating  the  $900,000,000  between  pro- 
fessional, clerical,  and  educational  persons,  so  that  tAie  bur- 
den will  be  upon  the  administrators  of  deciding  the  rivalry 
between  those  various  classes.  I  do  not  desire  to  argue  the 
matter  at  this  time,  but  I  do  desire  to  point  out  that  the 
meaning  of  the  section  adopted  by  the  conferees  is  entirely 
different  from  the  section  as  adopted  by  the  Senate. 

Mr.  GLASS.  Mr.  President,  I  disagree  with  my  frioid 
from  New  Mexico  that  it  is  entirely  different.  It  was  the 
sense  of  the  Senate  conferees  that  tt  was  not  appreciably 
different  except  that  the  Senator  from  New  Mexico  pro- 
posed to  appropriate  only  $40,W0.0«0  for  the  relief  otf  edu- 
cation.  whereas  the  embodiment  of  this  change  appropriates 
$300,000,000,  with  the  right  of  the  President  to  transfer  any 
part  of  $000,000,009  to  thai  fund. 

Mr.  CUTTINQ.  The  Senator  will  admit,  will  he  not.  that 
the  amendment  adopted  by  the  Senate  iHXivided  $40,000,000 
for  keeping  open  the  public  schools  during  the  remainder  of 
the  present  school  year? 

Mr.  GLASS.  I  cannot  imagine  how  puW'c  schools  could 
be  kept  open  without  paying  Uie  teachers.  This  is  for  "  edu- 
cational, professional,  and  clerical  persons."  Any  person 
employed  in  keeping  open  a  school  win  be  an  "  educational 
person."  That  was  the  sense  of  the  Senate  conferees,  and  it 
was  only  because  that  was  the  sense  of  the  conferees  that 
we  yielded  on  the  $40,000,000  item. 

Mr.  CUTTING.    It  Is  quite  true  that  teachers  In  public 
schools  are  **  educational  persons  ",  but  every  "  educational 
person "  is  not  necessarily  a  teacher  in  the  public  schools. 
Mr.  GLASS.    That  is  true. 


Mr.  CUTTINO.  The  money  of  which  the  Senator  speaks — 
and  it  has  not  been  earmarked  in  any  way — may  be  spent 
on  any  kind  of  "  educational  person  "  anywhere.  There  is 
no  provision  for  the  public  schools  except  for  the  payment 
of  the  salaries  of  school  teachers.  There  is  no  provision  for 
textbooks  or  for  transportation  or  any  of  the  other  items 
which  would  have  been  included  under  the  original  Senate 
amendment. 

Mr.  LEWIS.  There  was  a  basis  of  dispute,  as  I  gather  it. 
having  participated  in  it  myself,  that  without  the  word 
"  educational ",  in  a  general  sense,  the  term  "  public 
schools  "  might  be  construed  to  mean  only  the  schools  of 
incorporated  cities  serving  under  school  boards,  and  it  was 
felt  that  by  using  the  word  "  educational "  in  this  manner 
the  country  districts  and  smaller  schools  would  be  included. 

Mr.  GLASS.  My  own  considered  judgment  Is  that  we  have 
made  the  aid  to  schools  and  school  teachers  very  much 
more  liberal  than  was  covered  in  the  other  provisioiL 

END  OF   ECONOMIC   DICTATOKSHIFf 

Mr.  SCHALL.  Mr.  President,  after  2  years  of  ecofiromic 
dictatorship  under  the  labels  of  N.  R.  A.  and  A.  A.  A.  and 
under  the  pretext  of  "  emergency  ".  tmar  economic  dictators 
or  alphabetical  bureaucrats  demand  2  years  more  of  "  emer- 
gency "  power  to  crack  down  Industry  and  agricultural  pro- 
duction. 

It  is  an  illustration  of  the  age-old  story  that  dictators 
never  wflUngly  give  up  office.  It  is  the  history  of  dictator- 
ship that,  first  temporary,  it  seeks  to  become  permanent, 
and  then  demands  absolute  power  over  those  who  work  and 

pay  the  taxes.  ^  »  w.  _«*r 
Not  only  the  bureau  chieftains,  but  the  President  himsen, 
in  his  message  to  Congress  in  January  1934,  a  year  ago,  and 
after  only  6  months  <rf  the  N.  R.  A.  and  A.  A.  A.,  demanded 
that  his  emergency  powers  be  made  permanent.  Indeed, 
during  the  months  of  October,  November,  and  December 
1933  and  January  1934,  he  and  his  Cabinet  and  bureau 
heads  were  taking  official  steps  botli  to  make  their  tempo- 
rary powers  permanent  and  to  expand  those  powers  so  as  to 
include  the  whole  program  of  socialistic  ownertfiip  and  op- 
eration by  acts  of  incorporation  in  Delaware  under  charters 
which  read,  "■  This  corporation  shall  have  perpetual  exist- 
ence."   ^      .         , 

The  present  demand  for  a  further  2-year  extension  of 
the  N.  R.  A.  and  A.  A.  A.,  together  wtth  a  lump-sum  appro- 
priation of  $4,000,000,000  subject  to  the  allocation  of  the 
Executive,  constitute  the  second  step  tn  a  plan  to  insure 
perpetual  existence  to  an  economic  dictatofshlp  to  the  United 
States  as  in  Russia.  Italy,  and  Germany.  It  is  a  demand  tliat 
what  we  for  150  years  have  known  as  "Americanism  ",  under 
a  Constitution  made  by  the  people,  shall  cease  in  the  United 

States. 

Two  years  of  It  are  to  be  extended  to  4  years  by  acts  of 
Congress.  Then  after  d<degations  of  legifilative  power  wW^ 
the  Supreme  Court  has  deidarsd  unoonstttntlonal  we  to  198« 
will  ask  the  people  by  election  to  extend  this  dictatorial 
power  4  years  longer:  and  we  are  asked  to  appropriate 
$4  000  000,000  to  sttbsidiae  the  dectorate  to  that  end. 

The  issue  that  confronts  the  06  Memliers  of  the  Senate  and 
the  435  Members  of  the  House  today  is.  Shall  we  here  vote 
and  give  tlie  record  of  that  vote  to  history  to  become  par- 
ticeps  criminis  to  this  betrayal  of  our  trust,  to  this  perjury 
of  our  oaths  to  support  and  upboU  the  Coortitution? 

Two  year*  aeo.  In  March  1933,  when  the  first  emergency 
had  been  created  by  the  closing  of  all  banks  under  the  World 
War  Act  of  1917.  we  had  a  responsible  ground  for  trying  tliese 
experiments,  the  A.  A.  A.  and  the  N.  R.  A.  We  accepted  aU 
statements  of  the  ExecuUve  and  his  "  brain  trust "  in  good 
faith  These  experiments  were  to  be  temporary  in  fact. 
Ttey  were  to  end  in  June  1935.  Tliey  were  to  meet  an 
emergency  then  existing  to  Biarch  1938.    ^^^^^^^_.     .. 

Today  we  are  asked  to  vote  an  extra  $44)00,0004»0  sub- 
ject to  the  allocation  of  the  Executive,    When?    In  the  fiscal 

year  1937 

Thai  we  are  to  follow  this  up  by  extending  the  dictatorial 
powers  oftheN.R.A.andU>eA.A.A.to  1987. 
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So  today  we  are  not  providing  for  an  existing  emergency, 
but  for  a  planned  emergency  that  Is  to  be  extended  to  19f7. 

As  a  political  weather  bureau,  we  are  not  satisfied  with 
issuing  reports  and  pro%'iding  for  an  existing  storm  ar^a. 
but  as  long-distance  forecasters  we  assume  the  omnisclei^ 
to  forecast  an  emergency  2  years  ahead.  Our  bureaucra;lc 
lords  assume  greater  omniscience  than  the  mythical  gods  of 
Oreecf  Rome,  and  Egypt,  few  or  none  of  whom  pretended  to 
forecast  over  a  year  ahead.  ' 

Mr.  President,  I  doubt  if  there  are  many  cases  in  hlst<^ 
where  omniscient  oflClceholders  have  ventured  to  extend 
their  emergency  forecasts  2  years  ahead.  Dictators  of  (Id 
did  well  to  extend  their  tax  extortions  1  year  ahead. 

Under  the  constitution  of  the  early  Roman  Republic,  a 
dictator  was  provided  for  In  time  of  war  or  exigency,  but 
his  term  was  limited  to  6  months.  Consequently,  his  flnaii- 
cial  demands  to  meet  hi?  exigency  were  limited  to  6  months. 
He  did  well  to  get  an  appropriation  subject  to  his  allocation 
for  that  6  months.  I 

When  the  dictatorship  habit  grew,  during  the  times  jof 
Sulla.  Pompey.  and  the  Caesars,  and  a  permanent  ofi^ce 
of  dictator  was  demanded,  the  permanent  dictator  was 
known  as  "  emperor." 

The  extension  of  the  term  of  a  dictatorship  from  6 
months  to  4  years  was  recognized  then,  as  it  is  in  Europe 
today,  as  equivalent  to  the  creation  of  the  office  of  empeijor 
and  a  permanent  bureaucracy  created  by  the  emperor,    i 

Extension  of  the  N.  R.  A.  and  A.  A.  A.  2  years  longer,  lor 
for  4  years  beginning  in  June  1933 — which  is  the  proposal 
now  before  us — is  entirely  different  from  the  proposal  that 
confronted  us  2  years  a»jo.  Then  we  believed  that  the  pilo- 
posal  meant  what  it  said — a  2-year  temporary  emergency. 
Today,  the  veil  of  hyp<xrisy  is  lifted;  for,  Mr.  President, 
how  many  Members  here  will  venture  to  lay  claim  to  tfie 
possession  of  an  omniscience  that  forecasts  emergency]  2 
years  ahead?  He  who  votes  for  an  emergency  2  years  aheid. 
It  is  fair  to  presume,  predicates  his  forecast  on  the  assun^p- 
tion:  ti>  There  is  a  planned  emergency  on  foot;  (2)  th^ 
who  make  that  plan  have  the  power  to  force  an  emergei^cy 
that  will  reach  to  1937,  or  long  enough  to  get,  by  reelection, 
4  years  more  of  dictatorial  power  reaching  to  March  4,  1941. 
Thus,  the  issues  which  confront  the  first  session  of  ahe 
Seventy-fourth  Congress  simmer  down  to  these:  I 

First.  Shall  we.  by  unconstitutional  delegation  of  legisla- 
tive power,  extend  the  N.  R.  A.  and  its  legalized  monopolies 
and  robbery  of  consimiers  to  1937? 

Second.  Shall  we,  by  similar  unconstiutional  delegation ] of 
legislative  powers,  extend  the  A.  A.  A.,  with  its  soviet  cont)x>l 
of  agriculture  and  unlawful  levies  of  processing  taxes,  I  to 
1937?  j 

Third.  Shall  we.  by  violation  of  the  Bill  of  Rights,  exte^id 
and  expand  the  bureaucratic  powers  of  the  Federal  Com- 
munications Commission  over  telegraphic,  telephone,  ra^io 
facilities,  and  the  freedt)m  of  the  press,  and  thereby  contt-ol 
and  becloud  public  opinion?  ] 

Fourth.  Shall  we.  by  expansion  of  public  debt  and  deflc^, 
doles  and  taxes,  further  depress  the  industrial  enterpriies 
that  pay  the  taxes  and  employ  American  labor?  j 

Fifth.  Shall  we  add  $4,000,000,000  of  public  debt  to  flnaitce 
this  program  of  socialistic  expansion,  and,  having  extended 
It  to  1937,  then  subsidize  America  to  make  it  permanentl 

By  our  votes  on  the  extension  of  the  N.  R.  A.  and  A.  A.  A- 
the  communications  bill  and  the  $4,000,000,000  allocation  to 
the  Executive,  let  us  not  deceive  ourselves.  We  are  kio 
longer  voting  on  the  temporary  emergencies  of  1933  or  evjen 
1935.  We  are  voting  on  the  proposed  new  Federal  pollcir — 
the  substitution  of  Old  World  perils  for  the  democracy  jof 
America. 

The  eventual  policy  for  which  we  are  voting  no 
knows — neither  the  President  nor  his  "  brain  tnist."    It  n|ay 
be  fascism,  as  in  Rome.     It  may  be  nazl-ism.  as  In  Ber 
It  may  be  sovietism,  as  in  Moscow. 

Of  one  thing  only  we  are  certain:  When  we  vote  for 
extension  of  the  N.  R.  A.  and  the  A.  A.  A.,  the  exten4ed 
powers  of  the  Federal  Communications  Bureau,  and  extended 
debts  and  Treasury  deficits,  we  are  not  voting  for  the  Ameri- 


canism of  the  fathers  and  the  perpetuity  of  the  Constitution 
of  the  United  States. 

TWO-TXA«   DISASTE«  OF  TH«   A.   A.   A.  DICTATOBSHIP 

To  illustrate  the  national  danger  of  the  economic  dicta- 
torship which  now  afflicts  us.  I  wish  to  bring  to  the  attention 
of  the  Senate  a  brief  review  of  the  economic  ills  of  the 
A.  A.  A.  The  testimony  to  which  I  first  call  attention  is  that 
of  star  witnesses.  Members  of  the  present  Senate,  supporters 
of  the  present  administration. 

In  particular.  I  desire  to  call  attention  to  the  speech  of 
the  distinguished  Senator  from  Georgia  [Mr.  GeosceI,  him- 
self a  cotton  producer,  and  the  Senator  from  Oklahoma  [Mr. 
Thomas!  on  March  28  recently,  on  the  disaster  to  the  Ameri- 
can cotton  grower,  the  cotton-textile  industry,  and  the  lost 
emplojrment  to  wage  earners,  both  in  the  field  and  mill. 
during  the  past  year  and  nine  months  of  the  A.  A.  A.  and 
N.  R.  A.  as  applied  to  the  cotton  industry. 

I  wish  then  to  cite  the  similar  disasters  to  the  grain  and 
livestock  production  and  the  farmers  and  manufacturers  of 
the  Middle  West  and  Northwest  under  the  like  domination 
of  the  A.  A.  A.  and  N.  R.  A.  by  Federal  bureaucrats  assuming 
powers  of  omniscience  ind  omnipotence  to  reap  processing 
taxes  where  they  had  not  sown. 

It  seems  that  the  Senator  from  Georgia  [Mr.  George]  had 
introduced  a  wise  and  wholesome  limitation  on  the  use  of 
$100,000,000  to  administer  the  Agricultural  Adjustment  Act 
and  the  Farm  Credit  Act.  He  had  offered  an  amendment 
to  the  $4,000,000,000  appropriation  which,  to  quote  from  the 
Senator's  speech — 

Confined  him  [the  President]  by  way  of  limitation  to  the  use  of 
that  money  within  12  months  next  after  the  effective  date  of  the 
act. 

The  Senator  likewise  had  expressed  the  general  sentiment 
of  Congress,  which  no  one  except  possibly  WaUace  or  Tug- 
well  would  question,  that  the  time  may  soon  come  when 
processing  taxes  should  cease,  not  only  on  cotton,  but  on 
grain  and  other  necessaries  of  life  consumed  in  the  homes  of 
the  workers. 

I  now  quote  at  length  from  the  Senator  from  Georgia  [Mr, 
George]  : 

Mr  Wallace  says  that  If  that  amendment  shall  become  law,  the 
farmers  will  "  dip  their  hands  Into  the  United  States  Treasxiry." 

I  do  not  wish  to  be  understood  as  making  an  assault  upon  the 
administration,  but  I  do  wish  to  be  understood  as  saying  that  any 
member  of  the  Cabinet  of  the  President  of  the  United  States  who 
can  say  that  amendment  Is  an  invitation  to  the  farmers  to  "  dip 
their  hands  Into  the  Treasury  of  the  United  States  "  demonstrates 
to  my  mind  his  unfitness  for  a  place  in  the  Cabinet,  when  the  Joint 
resolution  provides  one  of  the  most  monumental  funds  In  history, 
through  which  every  class  and  any  class  the  President  desires  to 
admit  can  dip  their  hands  Into  the  Treasury  of  the  United  States. 
The  statement  is  an  Irresponsible  statement,  Mr.  President. 

The  article  continues: 

"Asked  what  action  the  administration  would  take  on  demands 
•      •      •     to  remove  the  processing  taxes  on  cotton  " — 

Let  me  digress  right  now  to  say  that  I  have  never  asked  that  the 
processing  tax  on  cotton  alone  be  removed.  I  have  said  that  the 
time  would  come  when  we  should  be  obliged  to  lift  the  processing 
tax  on  meat,  on  bread,  and  on  clothing;  but  the  Secretary  of  Agri- 
culture sajrs  that  if  the  present  price  of  cotton  continues,  the 
processing  tax  Is  much  more  likely  to  be  raised!  He  also  says  that 
the  processing  tax  does  not  affect  the  consumption  of  cotton  and  Is 
not  responsible  for  the  condition  of  cotton  and  all  of  its  allied 
Industries,  the  textile  mills. 

The  processing  tax  may  not  be  the  sole  cause  of  the  trouble  which 
cotton  is  now  experiencing,  and  hardly  any  well-informed  man 
would  so  assert.  It  may  not  be  the  sole  cause  of  the  difficulties  of 
the  textile  mUls,  which  today  are  almost  prostrate  upon  their 
backs:  but  it  is  a  factor,  and  an  Important  factor. 

The  only  fact  I  wish  to  cite  in  opposition  to  the  Secretary's 
argument  is  simply  this: 

At  the  present  price  of  10 >^  cents  a  pound  for  cotton,  the  raw 
material  out  of  which  all  cotton  textiles  are  made — and  I  use  the 
figure  "  10  >  J  "  cents  because  It  Is  very  near  the  actual  price  of 
cotton  yesterday,  perhaps  at  this  moment — the  processing  tax  of 
4.3  cents  a  pound,  or  $21  a  bale,  is  a  sales  tax  of  exactly  40  percent 
upon  the  raw  material:  and  yet  that  does  not  affect  the  consum- 
ing power.  The  wage,  when  measured  In  terms  of  Its  purchasing 
power.  Is  not  on  the  increase  In  the  United  States;  and  that  does 
not  affect  the  consumptive  demand,  the  power  to  consume,  of  the 
American  public. 

The  processing  tax  bears  heaviest  upon  American  labor,  but  the 

'Secretary   of   Agrlctilture   does   not   know   It.     Seventy   percent   of 

cotton   textiles   are   worn   by   the   men   and    women    who    do   the 

physical    work   of    this   country:    and    yet    the    Secretary    of    Agri- 

c\ilture  thinks  It  is  of  no  consequence  that  a  way  may  be  found 
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to  lift  the  processing  tax  upon  one  of  the  absolute  neceaslties  of 
life,  a  necessity  felt,  of  course,  most  heavily  by  the  men  and 
women   who  work!  _._^,     *     *.  „ 

The  Secretary  goes  further — and  that  Is  the  remarkable  feature 
of  his  statement— «nd  says  that  If  the  present  price  of  cotton 
continues,  it  is  most  likely  that  the  tax  will  have  to  be  raised! 

I  do  not  know  how  to  answer  that  suggestion.  Here  is  a  man 
who  is  clothed  with  the  power  to  raise,  fix,  manipiUate  taxes  upon 
bread  and  meat  and  clothing,  threatening  to  raise  one  of  those 
taxes  I 

At  this  point,  the  Senator  from  Oklahoma  CMr.  GorkI 
relevantly  remarked: 

Mr.  GoRi.  That  Is  a  revenue  bUl.  which  does  not  originate  In  the 
House. 

Gentlemen  of  the  Senate,  think  of  the  sovereign  revenue 
power,  the  highest  power  of  the  Nation,  the  chief  power  of 
Congress,  being  delegated  to  a  department  chief  to  raise 
or  lower,  to  impose  or  withdraw — the  power  which  Chief 
Justice  John  Marshall  defined  as  the  "  power  to  destroy." 

Furthermore,  if  Senators  wish  to  see  and  realize  the  effect 
of  delegating  dictatorial  powers  to  a  bureau  chief,  note  the 
press  statement  of  Wallace  in  denouncing  the  limitation  of 
12  months  suggested  by  the  Senator  from  Georgia.  The 
Secretary  of  Agriculture,  instead  of  welcoming  a  12-month 
limitation  of  his  revenue  power,  tells  the  press  that  instead 
of  removing  the  processing  tax  upon  cotton — which,  as  the 
Senator  from  Georgia  contends.  "  is  a  sales  tax  of  40  per- 
cent "—he.  Wallace  thinks — 

There  is  much  more  likelihood  the  processing  tax  will  be  raised 
Instead  of  lowered. 

In  other  words,  dictatorship  grows  by  what  it  feeds  on. 
Give  it  6  months,  and  it  wants  2  years.  Give  it  2  years,  and 
it  demands  2  years  more,  and  then  a  Deleware  charter  for 
"  perpetual  existence." 

In  commenting  upon  this  wielding  of  the  taxing  power  by 
a  bureau  chief,  the  Senator  from  Georgia  adds; 

He  to  threatening  to  raise  one  of  those  taxes:  and  yet  there  are 
pending  in  this  body,  aq^l  In  the  body  at  the  other  end  of  the 
Capitol,  amendments  which  propose  to  give  to  the  Agricultural 
Administration,  to  the  Secretary  of  Agriculture,  the  absolute  power 
to  strangle  processors  and  force  them  and  coerce  them  into  com- 
pUance  with  his  theory  of  eoonomics  and  his  theory  of  Justice! 

If  I  were  ever  Inclined  to  extend  the  power  given  under  the 
Agricultural  Adjustment  Act  to  those  In  charge  of  its  administra- 
tion. I  should  stop  now.  when,  in  the  face  of  a  prostrate  Indus- 
try—I  am  speaking  of  raw  cotton — ^which,  under  the  combined 
effect  of  recovery  programs,  has  lost  its  foreign  customers,  has  only 
one  friend  left,  and  that  is  the  American  cotton  spinner,  and  when 
that  spinner  Is  prostrate  upon  his  back,  with  mills  closmg  In  the 
East  and  In  the  South,  with  an  enormous  Increase  In  the  relief 
rolls  In  both  sections  of  the  country,  with  a  daily  increase  In  the 
relief  rolls  due  to  the  lay-offs  of  men  because  the  mills  are  com- 
pelled to  close  down,  the  official  In  charge  of  the  administration 
of  the  act  threatens  to  use  the  power  which  I  am  now  convinced 
Congress  ought  never  to  have  vested  In  the  hands  of  any  one  man 
or  group  of  men,  the  power  of  taxation  on  the  very  necessities  of 
life,  to  raise  yet  higher  the  burdens  of  the  worklngmen  of  this 
country,  who  must  use  70  percent  of  this  product  and  pay  70 
percent  of  this  tax. 

As  to  the  depressing  effect  of  the  A.  A.  A.,  not  only  upon 
the  industry  but  even  upon  the  price  of  cotton,  the  Senator 
from  Georgia,  himself  a  cotton  producer,  has  this  to  say : 

I  do  not  wish  to  make  the  statement  that  he  (WaUace)  wants  to 
drive  the  price  ot  cotton  down.  I  merely  content  myself  with  the 
statement  that  the  language  he  has  used  is  the  most  effective  lan- 
guage he  could  employ  for  that  purpose  if  he  had  such  purpose  as 
that  It  wtn  be  so  interpreted  all  over  the  South,  all  over  the 
cotton -growing  sections  of  this  country,  and  If  Secretary  Wallace, 
or  Mr.  Tugwell,  or  anybody  else  in  the  AdminlstraUon  believes  that 
the  American  farmer  is  a  fool,  and  that  he  wanted  to  submit  to  all 
of  the  restrictive  measures  that  have  been  Imposed  upon  him,  they 
will  have  a  sad  awakening  in  the  Immediate  future. 

Before  presenting  the  data  which  I  have  at  hand  showing 
the  disaster  to  the  grain  and  livestock  industry  of  the  West 
pursuant  to  Federal  tactics,  I  desire,  first,  to  quote  from  the 
Senator  from  Oklahoma  [Mr.  Thomas],  following  the  re- 
marks of  the  Senator  from  Georgia,  just  quoted.  The  Sena- 
tor from  Oklahoma  seemed  likewise  to  question  the  acts  of 
the  Government  as  having  the  effect  of  breaking  down  not 
only  the  market  but  the  prices  of  farm  products.  I  quote  as 
follows: 

Mr.  Thomas  of  Oklahoma.  Mr.  President,  this  morning  the  Secre- 
tary of  Agriculture  made  a  statement  which  reacted  upon  the 
cotton  market  to  the  extent  of  a  faU  of  something  like  a  dollar  a 


bale.  The  OOTemment  itself  owns  or  has  louw  oa  several  mlllloa 
bales  of  cotton,  so  the  statement  made  by  Mr.  Wallace  is  alleged  to 
have  had  the  effect  of  decreasing  the  value  of  the  Qovemment** 
holdings  of  cotton  to  the  extent  of  several  million  dollars.  •  •  • 
The  Department  of  AgricvUture  has  Jurisdiction  of  the  farms  and 
the  farmers,  embracing  some  six  and  a  half  million  farms,  and 
something  like  30.000,000  residents  upon  such  farms. 

Mr.  President,  It  has  always  occurred  to  me  that  the  Secretary 
of  Agrlcultiu*  had  under  his  special  Jxirtsdlction  the  assisting  of 
the  farmers  of  the  country  In  their  production,  then  assisting  the 
farmers  in  the  distribution  of  their  commodities,  and.  with  those 
two  particular  duties,  the  duty  of  trying  to  ge".  for  the  farmers  the 
highest  possible  prices  for  their  products.  Yet  it  has  seemed,  dur- 
ing the  past  2  years,  that  every  time  farm  comoaodlty  prices  started 
to  rise  the  Secretary  of  Agriculture,  or  someone  In  Ixls  Department, 
has  released  a  statement  which  has  served  to  check  the  rise  in  the 
prices  of  commodities  produced  by  the  farmers. 

I  think  I  am  dlrulglng  no  confidence  when  I  say  that  many  farm- 
ers have  the  opinion  that  the  Department  of  A^ctQture  does  not 
want  to  see  prices  rise.  I  know  of  numerous  farmers  who  have  the 
conviction  that  the  Department  of  Agriculture  believes  that  90 
cents  a  bushel  for  wheat  is  sufficient,  and  that  10  cents  a  pound 
for  cotton  ts  all  that  the  cotton  farmer  shovild  secure. 

ICr.  Prasident,  the  farmers  cannot  live  and  exist  on  00-cent  wheat 
and  10-cent  cotton. 

Following  an  inquiry  from  the  Senator  from  Idaho  [Mr. 
Borah],  the  Senator  from  Oklahoma  IMr.  Thomas!  further 

commented  on  the  attitude  of  the  Federal  Government  to- 
ward agriculture,  and  especially  the  effect  of  Federal  activ- 
ities upon  farm  price  levels: 

The  farmers  of  Oklahoma  believe  that  they  do  not  have  the  kind 
of  a  friend  at  the  head  of  the  Department  of  Agriculture  they  are 
entiUed  to  have.  They  beUeve  that  Mr.  WaUace  takes  practically 
every  c^portunlty  to  keep  the  prices  of  their  commodities  down. 

The  farmers  of  Oklahoma  have  the  conviction  that  the  Depart- 
ment of  Agriculture  now  has  its  heel  upon  their  necks,  and  that 
the  Department  Intends  to  keep  Its  heel  upon  the  necks  of  the 
farmers  until  such  Department  gets  through  the  Congress  legisla- 
tion which  will  permit  of  regimentation  and  control  of  farm  pro- 
duction and  the  farm  population  of  the  United  States.  Having 
this  t>ellef.  they  resent  the  practice  and  the  policy  of  the  Agricul- 
tural Department  In  releasing  such  statements  as  that  given  out 
today.  Every  time  wheat  begins  to  go  up  in  price  it  seems  that  out 
comes  a  wheat  statement  which  adversely  affects  the  wheat  market; 
and  every  time  cotton  starts  to  rise  a  few  points  here  comes  a 
statement  from  the  Agricultural  Department  having  the  effect  of 
not  only  checking  the  rise  but  causing  an  outright  loss. 

So  far  as  my  State  Is  concerned,  the  farmers  are  not  at  all  in 
accord  with  the  practices,  policies,  and  program  of  the  Agricultural 
Department  In  keeping  prices  at  the  present  low  levels. 

This  brings  me,  Mr.  Pr^ident.  to  what  I  wish  to  say  with 
regard  to  the  consensus  of  rural  sentiment  In  Miimesota  and 
the  Northwest  on  the  effect  of  the  A.  A.  A.  and  the  N.  R.  A- 
Were  a  popular  vote  of  Minnesota  taken  without  Federal 
interference  and  domination,  there  is  no  question  that  the 
vote  of  Minnesota  would  be  10  to  1  against  both  the  A.  A.  A. 
and  the  N.  R.  A.  That  is  the  sentiment  of  all  political 
adherents — ^Republican.  Farmer-Labor,  and  Democrat.  I 
have  even  heard  Democrats  say  that  If  primary  elections  were 
now  held  to  select  delegates  to  a  national  convention  of  the 
Democratic  Party  the  Senator  from  Louisiana  [Mr.  Long] 
would  have  a  better  chance  to  secure  delegates  in  a  Demo- 
cratic primary  than  the  present  incumbent. 

Minnesota  and  the  Middle  West  have  not  forgo^en  what 
Wallace.  General  Johnstm,  and  various  Federal  authorities 
are  alleged  to  have  done  to  break  down  the  price  of  wheat 
and  all  other  farm  products  in  the  third  week  of  July  1933— 
before  the  A.  A.  A.  checks  and  the  Blue  Eagle  codes  were 
effective — and  when  wheat  soared  to  30  cents  above  the 
present  Government-controlled  levels. 

It  is  freely  charged,  both  by  farmers  and  by  produce 
traders,  that  the  Federal  Government  authorities,  espe- 
cially the  Department  of  Agriculture  and  its  A.  A.  A.  group, 
deliberately  crashed  the  grain  market  at  Chicago  and 
throughout  the  Middle  West  In  July  1933  in  order  to  get  a 
pretext  for  setting  up  the  A.  A.  A.  and  N.  R.  A. 

The  point  made  against  the  Government  Is  that  normal 
agricultural  causes,  notably  the  threatened  crop  faUure  in 
parts  of  the  Northwest,  including  western  Canada,  were 
restoring  agricultural  prices  to  normal  living  standards  and 
saving  the  farmers  on  their  carry-over  without  Federal  in- 
terference. Furthermore,  that  if  the  Oovemment  had 
stayed  off.  If  it  had  not  imposed  Its  drastic  hand  at  that 
time,  in  July  1933.  there  would  have  been  no  excuse  for  its 
domination  later.    There  would  have  been  no  need  for  ppoc- 
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essing  taxes,  for  crop  reduction,  for  whetit  checks,  for  coiu- 
hog  checks,  or  for  any  other  of  the  Federal  experiments  and 
pretext-s  for  subsidizing  the  rural  sections  and  destroying 
their  independent  productive  industries. 

The  grain  price  history  of  July  1933.  before  the  A.  A.  A. 
and  the  N.  R.  A.  appeared  on  the  scene,  one  may  read  frim 
the  market  pages  of  the  press,  in  brief,  as  follows: 

On  July  15.  1933.  the  crop  reporters  of  the  Northwest, 
including  Minnesota,  the  Dakotas.  and  Western  Canada,  im- 
ported an  American  wheat  yield  300.000.000  bushels  below 
normal.  There  had  been  former  nmiors  of  it.  but  by  J|ily 
15  all  grain  authorities  confirmed  this  general  report.     ' 

Prom  the  low  point  in  March,  around  59  cents,  when  the 
Federal  closing  of  banks  crashed  the  business  of  the  co<^- 
try.  the  price  had  been  gradually  climbing  to  over  the  $1 
mark    at    the    time    of    the   adjournment    of    Congress  ion 

June  16.  I 

Even  that,  by  the  way.  Is  higher  than  'Jtie  prevailing  prtce 
of  last  week,  after  nearly  2  years  of  new-deal  experiments 
with  the  currency,  the  N.  R.  A.,  and  the  A.  A.  A.  I 

The  peak  came  during  the  5  days  ending  July  19,  1033. 
July  and  September  delivery  wheat  rose  to  $1.17,  Decem^jer 
wheat  to  $1.20.  and  May  delivery  rose  to  $1.25.  That  ^as 
around  30  cents  a  bushel  higher  than  the  present  Chicago 
prices,  after  nearly  2  years  of  Federal  emergency  experi- 
ments. I 

The  normal  effect  of  these  price  uplifts  was  to  bring  fripm 
the  farms  and  the  cmmtry  warehouses  greater  wheat  re- 
ce:pt-"5  d'.:ring  the  single  month  of  July  than  during  the  En- 
tire previous  6  months  of  1933.  Indeed.  Chicago  receifed 
more  wheat  in  July  1933  than  during  the  entire  quartet — 
October.  November,  and  December  following.  Freight  ^r 
loadings  and  general  trade  were  up  to  the  level  of  the  pr^js- 
perous  days  of  1928.  i 

The  effect  of  the  upward  trend  on  wheat  was  extende<l(  \o 
all  farm  commodities — com.  rye.  barley,  oats,  feed,  etcn 
hogs,  cattle — and  developed  a  demand  for  farm  supplief. 

All  wheat  grades  and  options  rose  above  the  $1  level,  w^iile 
May  wheat  topped  $1.25.  where  it  has  never  been  since,  j  It 
is  now  around  95  cents.  i 

Corn.  rye.  and  barley  rose  by  like  stages.  On  Satur4ay, 
July  17.  July  corn  in  Chicago  was  64  a^nts.  September  jde- 
livery  was  69  cents,  December  72  cents. 

Even  cotton  felt  the  market  urge  and  rose  to  12  cents]  or 
nearly  2  cents  a  pound  above  the  present  level,  and  $11)  a 
500 -pound  bale  higher  than  after  2  years  of  the  A.  A.i  A. 
racketeers  in  plowing  under  the  crop,  closing  the  cotton 
mills,  and  beggaring  the  cotton  hands. 

The  market  pages  of  the  daily  press  read  on  July  16.  1 

Farmers  are  selling  their  grain  on  every  bulge.     •      •     • 
vators   and   warebouaes  and   rails   are   loaded   with   shlpmen 
realize  the  good  prices. 

The  financial  page  of  the  Chicago  Tribune  on  July 
1933.  carried  the  headline: 
Oraln  markets  recall  the  boom  ot  the  war  days. 

On  July  18  the  headline  gave  the  following  successiOQ  of 
economic  recoveries: 
Headline: 
Drains  soar  to  new  pealu  of  public  buylof . 

Headline: 

stocks  leap  up  as  good  news  whets  trading. 

Headline: 

Roads  report  freight  trafOe  continues  rise. 

Headline: 

Stock  boom  recalled — prices  soar  as  public  Jumps  into  mju^ket 

Other  headlines  contained  such  feattu-es  as  these: 

Wheat  yesterday  crossed  tlM  line. 

Equal  to  any  day  In  1918  or  1939. 

Cotton  up  II  25  a  t>ale. 

Com  gains  up  4  cents  to  10  cents. 

Bonds  set  new  highs. 

Butter  and  eggs  rise. 

Hog  prices  up  10  cents  to  20  centa 

La^je  trade  In  com. 

Heary  trade  In  stocks. 

M«w  York  stock  sales.  S.000.000  shares. 


Those  were  the  conditions  before  the  Federal  Government 
appeared  upon  the  scene  to  crack  down  and  crash  the  whole 
upward  movement.  These  were  the  successive  steps  by 
which  this  crash  was  effected,  by  the  cooperation,  seemingly, 
of  Washington  and  Wall  Street. 

Apparently,  this  bo<Hn,  based  on  natural  causes,  was  not  in 
the  "  brain  trust "  program.  They  were  not  yet  ready. 
Their  federally  concocted  nostnmas  were  not  yet  on  the 
market.  Their  publicity  advertising,  their  moving-picture 
films,  and  their  carmed  hullabaloo,  were  not  quite  ready— 
and  the  Middle  West  was  stealing  their  prospective  show. 

What  made  the  offense  worse  was  that  factory  employ- 
ment had  been  jumped  upward  500.000  before  the  N.  R.  A. 
codes  were  set. 

July  19.  1933.  was  the  day  apparently  when  Washington 
and  Wall  Street  collaborated  to  smash  the  Chicago  produce, 
rail,  mill,  and  stock  boom,  and  the  consequent  employment 
gains. 

On  July  19,  1933,  four  activities  were  set  loose  In  Wash- 
ington and  Wall  Street: 

First.  Wallace,  by  direction  of  the  President,  went  after 
the  traders  who  had  boosted  the  grain  market  following  the 
news  of  crop  shortage,  and  the  Department  of  Justice  took 
the  field  to  prosecute  the  traders  under  the  alleged  provi- 
sions of  the  Grain  Futures  Act.  The  result  was  that  the 
traders  who  had  boosted  the  market  for  the  farm  carry-over 
were  largely  driven  into  bankruptcy  and  out  of  business. 

Second.  So-called  "  Brigadier  General  Johnson ".  Wall 
Street  agent  for  putting  over  the  draft  law  in  1917.  and  the 
Administrator  of  the  new  N.  R.  A.  opened  up  with  his  crack- 
down speeches  against  the  boom  in  grain  and  stocks.  He, 
of  course,  had  the  able  support  of  his  patron,  Barney 
Baruch.    Speculation  booms  must  stop. 

Third.  The  President  proclaimed  a  blanket  code  for  all 
trade  and  industry — a  wet  blanket  on  all  trade  and  indus- 
trial expansion.  Sales  were  cut  down,  new  orders  ceased. 
Industrial  and  financial  expansion  were  cut  down  by  the 
pall  of  general  uncertainty. 

Fourth.  Supjwrting  the  Washington  program,  Wall  Street 
started  a  heavy  selling  movement.  In  other  words.  Wall 
Street  followed  Government  with  a  "  bear  raid." 

Everyone  knows  the  effect  of  this  concerted  drive.  There 
was  a  general  collapse.  The  morning  press  of  July  20  car- 
ried such  headlines  as  these: 

Wheat  crashes  10  cents  to  13  cents. 
Stocks  crash — heaviest  break  In  3   years. 
Prtces  break  so  fast  even  bears  dazed. 
Attack  by  Johnson.  Baruch.  and  Wall  Street. 
Roosevelt  set  blanket  code  for  all  United  States. 
Alcohol  pool.  Kennedy  and  Kuhn-Loeb.  busts. 

Then  followed  the  news  of  the  Department  of  Agriculture 
and  Department  of  Justice  proceedings  in  breaking  up  the 
western  grain  boom,  and  the  further  news  on  July  21  that 
the  Chicago,  Minneapolis,  and  Kansas  City  Grain  Exchanges 
were  closed  down  for  2  days. 

On  July  21  the  50  leading  stocks  on  the  New  York  Stock 
Exchange,  which  averaged  96  on  July  18,  were  down  to  86.  a 
drop  of  10  points.  On  July  20  United  States  Steel  was  down 
6  points,  textiles  the  same,  and  cotton  dropped  $4  a  bale. 

Washington,  D.  C.  news  read  that  Wallace  acted  on  the 
order  of  Roosevelt,  and  that  Wallace  had  invoked  the  Grain 
Futures  Act  against  the  Chicago  market.  One  news  report 
carried  the  headline: 

"  Crack  In  prices "  following  the  Washington  order  requiring 
report  of  all  sales  to  Secretary  Wallace. 

On  July  22  an  editorial  leader  in  Chicago  carried  the 
capticHi: 
The  paralyzing  hand  of  Government, 

A  financial  headline  read: 

stocks  plunge  over  9.000.000  shares  trade — an3rwhere  from  12  to 
$37  a  share  below  "  shake-out  bottoms " — bonds  follow  stocks 
down — butter  and  eggs  drop  in  heavy  trade — cotton  drops  $6  a 
bale. 

On  the  same  day  the  front  pages  of  the  dally  press  carried 
the  first  photographs  of  General  Johnson  and  his  lady,  his 
fair  secretary,  whose  salary  was  jumped  thereafter  from  $25 
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a  week  as  a  temporary  to  $6,000  per  annum.    And  the  "  blue  I 
eagle  "  and   brass  bands  and  the  crack-downers  rule   the  j 

land.  ,.         „ 

We  are  asked  to  perpetuate  this  crack-down  era  by  a  2-  1 
year  extension  of  the  N.  R.  A.,  by  an  indefinite  extension  of 
the  A.  A.  A.,  and  by  voting  $4,000,000,000  of  extra  debt  and 
deficits,  or  an  average  of  $100  per  voter  for  each  of  the 
40,000,000  voters  of  our  electorate. 

We  are  asked  to  extend  this  economic  dictatorship  over 
till  the  fiscal  year  1937 — by  which  time  the  authors  of  it 
hope  to  make  their  rule  permanent.  They  have  already 
filed  their  charters  carrying  the  provision,  "  This  corpora- 
tion shall  have  perpetual  existence  ",  after  the  Wall  Street 
pattern  of  holding  companies  incorporated  in  Delaware. 

Who  asks  for  this  prolongation  of  the  powers  of  the 
N.  R.  A.  and  A.  A.  A.? 

Who  asks  for  this  $4,000,000,000  In  one  sum  subject  to  the 
allocation  of  the  Executive? 

Not  the  people  of  the  United  States,  who  began  the  pre- 
amble of  their  Constitution  with  the  words,  "  We  the  people 
of  the  United  States." 

No;  the  demand  comes  from  that  branch  of  the  Federal 
Government  which  cracks  down  the  people  by  the  use  of  the 
N.  R.  A.  and  A.  A.  A.  as  bludgeons  and  tax-bleeding  battle- 
axes. 

The  demand  comes  from  the  "  allocator  "  who  needs  the 
use  of  the  $4,000,000,000  to  carry  his  "  emergency  of  1936  ". 
which  takes  place  during  the  months  of  July  to  November 
in  the  fiscal  year  1937. 

Our  answer  on  the  roll  call  depends  upon  whether  our 
fealty  is  to  the  people  who  wrote  and  live  under  the  Consti- 
tution we  are  here  sworn  to  uphold,  or  our  allegiance  to  a 
Federal  bureaucracy  which  is  leading  us  to  bankruptcy 
under  a  mountain  of  debt  and  deficits  now  piled  up  to 
billions  above  the  World  War  peak. 

Are  we  for  the  America  of  the  Constitution  or  for  the 
economic  dictatorship  that  is  rocking  the  Old  World? 

WORK-RKLmP   PROGRAM CONFERENCE   REPORT 

The  Senate  resumed  the  consideration  of  the  report  of  the 
committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate  to  the  joint  resolu- 
tion (H.  J.  Res.  117)  making  appropriations  for  relief  pur- 
poses. 

Mr.  CU'ITINO.  Mr.  President,  exactly  6  weeks  ago  today 
this  joint  resolution  was  recommitted  to  the  Senate  Com- 
mittee on  Appropriations.  It  is  my  belief  that  the  joint  reso- 
lution at  that  time  came  much  nearer  representing  the  wishes 
of  the  Senate  of  the  United  States  than  it  now  does  after  6 
weeks  have  expired.  For  that  reason  I  feel  that  the  conse- 
quences of  delay  are  due  to  those  who  at  that  time  recom- 
mitted the  joint  resolution. 

Nevertheless,  the  people  of  the  United  States  are  in  need  of 
relief;  and.  regardless  of  the  question  to  whom  we  should 
allocate  the  blame.  I  caimot  justify  any  further  delay  at  this 
time.  For  that  reason  I  do  not  Intend  to  discuss  at  any 
length  the  joint  resolution  as  a  whole,  or  the  educational 
amendment  which  was  adopted  by  the  Senate  by  a  majority 
of  2  to  1,  and  which  has  failed  to  come  out  of  conference. 

The  Senator  from  Virginia  tMr.  Glass  1  just  now  stated 
that  in  his  judgment  the  conference  provision  including  edu- 
cational persons  among  those  to  whom  relief  could  be  granted 
was  a  better  and  a  more  generous  provision  than  the  one 
adopted  by  the  Senate  which  earmarked  $40,000,000  for 
keeping  the  public  schools  open  during  the  current  year. 
That,  of  course,  is  a  matter  of  opinion.  I  think  anyone  is 
privileged  to  argue  that  It  Is  a  better  provision;  I  think  any- 
one is  privileged  to  argue  that  it  Is  a  more  generous  provision; 
but  It  Is  certainly  not  the  same  provision. 

In  the  first  place,  the  phrase  "  educational  persons  "  seems 
to  be  one  so  vague  that  it  is  left  entirely  to  the  administrators 
to  decide  exactly  how  they  are  going  to  spend  this  money. 

Who  is  an  "  educational  person  "?  He  may  be  a  teacher  in 
the  public  schools.  He  may  be  in  any  one  of  half  a  dozen 
other  categories  of  persons  who  are  engaged  in  one  way  or 
another  in  the  business  of  education. 


According  to  the  conference  report,  educational  persons 
are  included  with  professional  and  clerical  persons  in  one 
phrase  of  the  Joint  resolution,  and  it  \s  left  to  the  adminis- 
trators to  decide  Just  what  proportion  of  the  $300,000,000  is 
to  be  distributed  among  each  of  those  three  classes.  I  do 
not  believe  that  is  good  legislative  practice. 

I  concede  freely,  of  course,  Mr.  President,  that  under  the 
joint  resolution  the  President  of  the  United  States  and  those 
administering  the  relief  under  him  can  do  practically  what 
they  please  with  every  clause  in  the  joint  resolution:  and,  as 
a  matter  of  practice,  the  provision  allocating  $40,000,000  to 
the  public  schools  was  not  mandatory  except  in  form.  It 
provided  that  not  to  exceed  $40,000,000  should  be  spent  for 
that  purpose,  and  it  allowed  the  President  to  spend  as  much 
less  than  $40,000,000  as  he  chose. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  CUTTING.    I  yield. 

Mr.  McKELLAR.  I  call  the  Senator's  attention  to  the 
fact  that  under  his  amendment  not  to  exceed  $40,000,000 
of  the  amount  appropriated  by  the  joint  resolution  was  to 
be  available  to  the  States  on  the  basis  of  demonstrated 
needs  to  enable  them  to  maintain  their  public  schools  for 
the  remainder  of  the  current  school  year. 

Our  committee  was  advised  that  a  very  small  portion  of 
that  money  could  be  used  for  the  remainder  of  the  ctirrent 
school  year.  The  provision  that  the  conferees  made  Is  very 
much  more  liberal,  and  allows  them  to  use  a  very  much 
larger  sum  than  was  provided  In  the  Senator's  amendment. 
I  am  sure  the  Senator  wanted  a  larger  sum  used  for  edu- 
cational persons;  and,  therefore,  I  think  the  provision  re- 
ported by  the  conferees  is  infinitely  better  for  the  sdiool 
teachers  of  the  country  than  the  amendment  of  the  Senator 
from  New  Mexico. 

Mr.  CUTTING.  May  I  ask  the  Senator  from  Tennessee 
who  it  was  that  gave  the  testimony  that  they  could  not  spend 
$30,000,000  to  keep  the  schools  going  for  the  remainder  of 
the  current  year? 

Mr.  McKELLAR.  I  do  not  know.  The  question  was 
brought  up  in  the  committee,  and  the  committee  was  of  the 
opinion  that  only  a  very  small  portion  of  the  $40,000,000 
could  have  been  used  during  the  current  year. 

Mr.  CUTTING.  Then  let  me  quote  to  the  Senator  what 
the  Commissioner  of  Education  had  to  say  to  the  House 
committee  through  Dr.  Dawson,  whom  he  sent  to  testify 
in  this  matter.  Dr.  Studebaker  himself  had  previously  testi- 
fied that  they  would  need  at  least  $30,000,000.  Mr.  Gwywki 
asked  the  question: 

Do  you  agree  with  Dr.  Studebaker  as  to  the  amoimt?  Do  you 
think  $30,000,000  would  be  stifflclent? 

Dr.  Dawson  replied: 

I  am  glad  you  asked  me  that.  That  would  depend  altogether 
on  what  we  do.  The  Relief  Administration.  In  granting  aid  to 
some  States — for  example,  Oklahoma — this  year,  although  it  was 
not  granted  until  nearly  the  1st  of  March,  agreed  to  make  it  re- 
troactive to  January  81.  If  by  admlnistraUve  ruling  or  consent  of 
the  President,  or  by  law  or  otherwise,  we  were  permitted  to  make 
the  aUocation  of  these  fimds  retroactive  to  December  16  or  January 
1,  the  »30.000.000  would  be  hardly  enough  to  do  a  decent  job.  If 
we  have  to  take  the  money  where  we  find  It  on  AprU  1,  I  don't  see 
how  we  could  very  weU  use  $30,000,000. 

But  I  would  like  to  direct  your  attention  to  this :  Take  th«  State 
of  Tennessee,  for  instance.  I  spent  a  week  down  there  making  an 
Investigation  a  short  time  ago.  They  had  Federal  funds  assigned 
to  them  last  year,  and  they  expect  to  have  them  this  year.  They 
have  m  an  application,  although  no  action  has  been  taken  on  It. 
There  are  pe<^le  who  have  been  teaching  there  since  the  16th  at 
January  without  any  hope  whatever  of  being  paid,  unless  the 
Emergency  Relief  Administration  does  pay  them.  I  understand 
that  In  the  last  week  or  two  some  of  them  have  given  up  the  ghost 
and  quit.  They  could  not  get  their  board  any  lang«'  In  the  com- 
munities In  which  they  lived. 

The  Senator  from  Tennessee  probably  is  just  as  familiar 
with  that  question  as  is  Dr.  Dawson. 

Mr.  McKELLAR.  Mr.  President,  representing  the  State  of 
Tennessee,  I  am  very  much  more  satisfied  with  the  pro- 
vision which  is  In  the  joint  resolution  than  I  would  have  been 
with  the  Senator's  amendment.  I  think  It  is  very  much 
more  favorable  to  the  school  teachers  of  my  State. 
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Mr.  CU'l'l'lNO.  I  am  sure  the  Senator  from  Tenness^ 
thinks  so  becau-se  he  voted  against  my  provision  when  it  w^ 
before  the  Senate,  but  he  is  in  disagreement  with  the  olj- 
cials  of  the  Bureau  of  Education  on  that  question.  | 

Mr.  COPELAND.     Mr.  President,  will  tlie  Senator  yield? 

Mr.  CUTTINO.    I  yield. 

Mr.  COPELAND.  I  wonder  if  the  Semitor  has  seen  a 
port  of  the  Federal  Office  of  Education  which  was  put 
yesterday  or  the  day  before? 

Mr.  CUTTING.     Yes;  I  did  see  it.  Mr.  President;   andj 
put  a  good  deal  of  it  in  the  RzcotD.  ! 

Mr.  COPELAND.  I  am  in  the  fvdlest  accord  with 
Senator  In  his  desire  to  help  the  schools.  I  think  nothii 
is  more  important.  I  will  say  for  the  conferees — I  had  t| 
misfortune  to  be  one  of  that  group — that  there  was  a  cofi- 
siderable  amount  of  discussion  of  this  item,  and  it  was  f^lt 
by  the  majority  of  the  conferees  that  by  including  "  educfi- 
tional  persons  "  in  the  clause  providing  $300,000,000  for  pijo- 
f(«8ional  and  clerical  persons,  that  something,  at  least,  would 
be  provided.  But.  of  course,  that  would  not  help  pay  tfie 
janitors  or  the  ordinary  operating  expenses  of  the  schooL 

Mr.  CUTTING.  I  quite  agree  with  the  Senator  from  Nfw 
York  that  much  has  been  gained  compared  to  the  provisif)n 
in  the  Joint  resolution  as  it  was  originally  proposed,  but  I  do 
net  think  the  conference  report  provides  what  the  Senite 
wiJited. 

To  answer  further  the  statement  of  the  Senator  from  Ten- 
nessee. I  wish  to  read  two  more  paragraphs  from  Dr.  Dawsoti: 

If  we  mado  this  proposition  retroactive,  to  take  care  of  tlie  thcki- 
•ands  of  these  teachers  who  in  good  faith  have  kept  the  schools 
open,  bellevinf?.  because  of  the  announcement  that  was  made  l^st 
October,  that  the  schools  were  golnt?  to  be  kept  open,  that  the 
erai  Ooremment  would  flnaliy  come  acroas.  we  could  come  pretty 
near  spending  •30.000.000. 

furthermore — 

Said  Dr.  Dawson — and  I  want  to  emphasize  these  wore 

if  this  130.000.000  is  spent,  not  only  for  teachers*  salaries  but  tor 
transportation  and  for  Janitor  hire,  the  schools  will  be  mtich  m^ 
adequately  cared  for  than  If  only  teachers'  salaries  are  paid.  In 
the  State  of  Arkansas  there  are  children  in  rural  schools  that  huve 
not  had  schoollxx>k.<»  for  3  years.  If  you  bought  schoolbooks  'or 
some  of  these  children  and  met  other  school  needs.  tSO.OOO.^OO 
would  fail  away  short  of  what  Is  needed.  It  depends  altogether  |on 
what  we  do.  If  that  Is  a  proper  answer  to  your  question. 

"  It  depends  altogether  on  what  we  do."  It  depends  on 
whether  we  want  to  keep  the  public  schools  of  the  couniry 
alive  for  the  remainder  of  the  current  year  or  whether  pe 
want  to  let  them  fall. 

Mr.  LEWIS.     Mr.  President 

The  PRESIDING  OPF^CER.  Does  the  Senator  from  Nfew 
Mexico  yield  to  the  Senator  from  Illinois? 

Mr.  CUTTING.     Certainly. 

Mr.  LEWIS.  Has  the  Senator  a  doubt  that  this  provision, 
as  it  now  exists,  would  not  afford  relief  if  the  person  wpo 
administers  it  is  inclined  to  aid  the  schools?  ! 

Mi.  CU'l'l'lNO.  I  think  it  would  afford  some  relief;  biat  I 
also  think  it  might  provide  entirely  excessive  relief  to  sofne 
people  whom  the  Senate  of  the  United  States  would  r^ot 
concede  to  have  the  same  right  to  the  aid  of  the  Federal 
Government  as  has  the  public-school  syst«?m  of  the  coimtry. 
I  think  it  leaves  it  entirely  to  the  administrative  ofBcerito 
decide  which  person  shall  receive  relief  and  which  shall  not. 
To  my  mind  it  is  a  far  more  satisfactory  way  to  legislate 
to  have  the  Congress  of  the  Umted  States  state  in  plain  lan- 
guage exactly  what  it  wants  to  have  done.  That  Is  wlat 
we  did  in  the  amendment  which  was  adopted  by  the  Sen^e 
on  March  20  by  a  vote  of  55  to  25.  That  is  what  we  kre 
not  doing  under  the  present  compromise.  I 

Mr.  President.  I  know  perfectly  well  that  it  is  unfair!  to 
Uame  conferees  for  not  obtaining  in  conference  everything 
the  Senate  has  originally  asked.  I  do  think,  however,  tl^t 
this  particular  amendment  stands  on  a  little  different  bi^sis 
from  the  usual  amendment.  In  the  first  place,  according]  to 
my  recollection,  it  was  the  only  amendment  which  the  Sen- 
ate adopted  on  a  roll  call  over  the  oppositi<m  of  those  v^ho 
were  in  charge  of  the  Joint  resolution.  I  think  Senators  will 
recognize  that  to  secure  the  adoption  of  an  amendment  \p- 
(Wr  such  circumstances  is  not  easy  and  that  it  cannot! be 


done  unless  the  amendment  reflects  a  very  substantial  senti- 
ment of  this  body  and  has  unusiuil  merit. 

I  am  sorry  the  conferees  accepted  the  substitute,  though 
I  am  sure  they  did  so  in  good  faith.  Nevertheless.  I  think 
it  is  fair  to  point  out  to  the  Senate  that  a  majority  of  the 
conferees  voted  against  the  amendment  on  the  floor  of  the 
Senate,  just  as  a  majority  of  the  conferees  voted  against 
the  relief  measure  as  a  whole. 

In  that  connection.  I  desire  to  say  nothing  further  except 
to  quote  from  the  remarks  of  the  majority  floor  leader  made 
on  the  first  of  April: 

The  theory  of  a  conference — 

Said  the  Senator  from  Arkansas  [Mr.  RopinsonI — 

according  to  general  parliamentary  law.  Is  that  when  a  measure 
has  been  put  through  the  legislative  assembly  the  friends  of  the 
legislation  usually  go  on  the  conference. 

Further  he  said: 

I  say  that  It  is  not  good  parliamentary  practice,  after  a  meas- 
ure has  been  fought  out  and  passed,  to  entrust  it  to  conferees 
who  were  against  it. 

I  stand  on  that  proposition.  I  think  it  is  sound.  I  do 
not  believe  anyone  can  challenge  the  statement  which  the 
Senator  from  Arkansas  made  on  that  occasion. 

This  particular  amendment  would  have  taken  care  of 
3.500,000  school  children  who  would  otherwise  lose  the  op- 
portunity to  attend  school  for  the  remainder  of  this  term. 
I  do  not  mean  for  a  moment  that  all  of  them  would  actually 
lose  it  under  the  compromise  agreed  to  by  the  conferees. 
I  think  Mr.  Hopkins  and  the  F.  E.  R.  A.  administrators  have 
been  very  wise  and  very  generous  with  regard  to  the  school 
teachers  of  the  coimtry,  and  a  great  deal  of  the  money  which 
they  are  authorized  to  spend  under  the  compromise  will  be 
spent  in  a  proper  manner.  But  may  I  quote  for  a  moment 
from  what  Mr.  Hopkins  himself  said  before  the  House  Com- 
mittee on  Education: 

I  feel  that  our  office  has  no  business  handling  this  problem. 
The  F.  E.  R.  A.  Is  not  set  up  as  an  agency  competent  to  deal 
with  school  problems.  The  Office  of  Education  Is  set  up  and 
equipped  to  do  this  Job. 

The  Office  of  Education  and  the  Commissioner  of  Educa- 
tion and  his  subordinates  have  testified  repeatedly,  in  ac- 
cordance with  the  survey  which  they  made,  that  the  cost  of 
keeping  the  schools  open  diiring  the  remainder  of  the  pres- 
ent school  year  would  be  somewhere  in  the  neighborhood  of 
$36,000,000.  It  was  to  supply  that  need  that  I  proposed  the 
amendment  which  the  Senate  adopted  by  a  vote  of  55  to  25. 
.  As  matters  stand,  I  wish  to  invite  the  attention  of  the 
Senate  to  the  fact  that,  while  we  have  voted  vast  sums  for 
banks,  for  business,  for  industry,  for  railroads,  and  for  other 
private  interests,  we  have  not  spent  one  penny  which  has 
been  appropriated  directly  by  act  of  Congress  for  the  public- 
school  sjrstem.  The  taxpayers,  the  consumers  of  the  States, 
who  are  ordinarily  able  to  take  care  of  their  own  schools, 
have  suffered  so  terribly  by  the  depression  that  they  simply 
cannot  handle  the  problem.  It  has  been  argued  on  the  floor 
of  the  Senate  that  the  public  schools  are  purely  a  State 
question,  and  that  it  would  establish  a  bad  precedent  to  have 
the  Federal  Government  placed  in  such  a  position  that  it 
would  be  in  any  way  responsible  for  them.  So  we  propose 
to  deal  with  this  matter  by  a  form  of  substitute.  By  in- 
serting the  words  "  educational  persons  "  we  try  to  recon- 
cDe  the  theory  of  a  relief  bill  with  the  practice  of  keeping 
the  schools  open  indirectly  as  has  been  done  throughout  the 
past  year. 

I  think  the  discussion  as  to  the  public -school  system,  and 
as  to  whether  it  is  a  Federal  or  a  State  responsibility,  is 
entirely  too  theoretical  to  satisfy  the  needs  of  the  coming 
generation  of  American  citizens.  I  have  not  before  me  at 
the  moment  Dr.  Studebaker's  testimony  before  the  House 
Committee  on  Education;  but  he  said,  in  effect,  something 
like  this: 

There  are  two  things  that  can  no  longer  be  argued:  First,  no- 
body can  argue  that  the  Federal  Government  should  take  complete 
control  of  the  public-school  system  of  the  United  States.  Second, 
nobody  should  argue  that  the  Federal  Government  has  no  respon- 
sibility for  the  public  schools  of  the  United  States.    The  only  ques- 
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tlon  from  now  on  Is  Jxist  how  much  reaponalbllity  the  Federal  Oov- 
emment  Is  going  to  take  and  Just  how  much  shaU  be  left  to  the 
States.  That  Is  a  serious  enough  problem  for  every  American 
citizen  to  consider  during  the  time  which  is  coming. 

So  I  say,  Mr.  President,  that  under  this  compromise  we 
are  not  setUing  the  question  at  aU.  Under  ordinary  circum- 
stances I  think  the  Senate  would  be  thoroughly  jusUfled  in 
sending  the  joint  resolution  back  to  conference  and  insisting 
on  our  amendment.  From  the  temper  showm  by  the  mem- 
bers of  the  House  Committee  on  Education,  I  have  no  doubt 
that  if  this  subject  were  left  to  a  separate  vote  of  the  House 
of  Representatives  they  would  accept  the  amendment  of  the 
Senate.  I  appreciate,  however,  the  fact  that  the  people  of 
the  country,  the  people  of  every  State  in  the  Union,  are  de- 
manding the  immediate  passage  of  the  relief  joint  resolu- 
tion. I  do  not  propose  to  be  responsible  for  any  furtho- 
delay,  much  as  I  regret  the  action  of  the  conferees  on  this 
particular  question. 

As  I  see  it,  the  so-called  "  compromise "  is  not  a  com- 
promise; it  is  a  complete  surrender  on  the  part  of  the  Seriate 
conferees  with  regard  to  a  matter  which  was  voted  on  by 
the  Senate  and  voted  cm  favorably  by  a  majority  of  65  to  25. 
It  is  the  same  old  story,  of  course.  We  cannot  possibly 
hope  to  have  the  views  of  the  Senate  successful  in  confer- 
ence unless  we  do  something,  whether  by  way  of  a  change 
In  our  rules  or  otherwise,  to  see  to  it  that  the  Senate  con- 
ferees are  in  sympathy  with  the  position  of  the  Senate. 
No  personal  blame  attaches  to  the  particular  conferees 
concerned  in  this  question.  It  is  a  bad  system.  It  was  so 
characterized  by  the  majority  floor  leader,  and  I  do  not  be- 
lieve there  is  a  single  Member  of  the  Senate  who  would 
really  care  to  defend  it. 

I  think  that  unless  we  are  disposed  to  surrender  the 
rights  of  the  two  Houses  of  Congress  to  legislate,  unless  we 
are  disposed  to  allow  a  small  meeting  of  conferees  to  write 
our  legislation  for  us,  we  shall  have  to  start  in  at  once  and 
try  to  revise  our  present  system  of  getting  legislative  action. 
If  we  do  not  do  so,  the  results  in  the  case  of  every  major 
piece  of  legislation  are  going  to  be  exactly  the  same  as  we 
now  find  them. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  conference  report.  On  that  question  the  yeas  and 
nays  have  been  demanded  and  ordered.  The  clerk  will  call 
the  roU. 
The  Chief  Clerk  proceeded  to  call  the  roll. 
Mr.  DICKINSON  (when  his  name  was  called).  On  this 
question  I  have  a  pair  with  the  senior  Senator  from  Cali- 
fornia [Mr.  JoHNsoif].  If  he  were  present  and  at  liberty 
to  vote,  he  would  vote  "  yea."  If  I  were  at  liberty  to  vote. 
I  should  vote  "  nay."    I  withhold  my  vote. 

Mr.  McKELLAR  (when  his  name  was  called).  I  have  a 
general  pair  with  the  junior  Senator  from  Delaware  [Mr. 
TowNSENDl,  who  is  absent.  I  transfer  my  pair  with  him  to 
the  junior  Senator  from  South  Carolina  [Mr.  ByrmbsI  and 
will  vote.  I  vote  "  yea." 
"Itie  roll  call  was  concluded. 

Mr.  COPELAND  (after  having  voted  in  the  afBrmatlve). 
Inadvertently.  I  voted  a  moment  ago.  I  had  forgotten  that 
I  had  promised  the  Senator  from  Louisiana  I  Mr.  Long]  that 
I  would  pair  with  him  on  this  question.  Therefore  I  with- 
draw my  vote,  but  announce  that  I  should  vote  for  the  joint 
resolution  If  at  liberty  to  do  so.  and  if  the  Senator  from 
Louisiana  were  present  and  at  liberty  to  vote  he  would  vote 
against  it. 

Mr.  COPELAND  subsequently  said:  I  find  that  I  can  trans- 
fer my  pair  with  the  Senator  from  Louisiana  to  the  Senator 
from  California  [Mr.  McAdooI.  If  the  Senator  from  CaU- 
fomia  were  present  he  would  vote  "  yea  ",  and  if  the  Sena- 
tor from  T.niiisiana  were  present  he  would  vote  "  nay."  I 
vote  •*  yea." 

Mr.  LEWJB.  I  announce  the  absence  of  the  Senator  fr<Hn 
North  Carolina  [Mr.  Bailey],  caused  by  illness  in  his  family; 
tixe  necessary  absence  of  the  Senator  from  South  Carolina 
[Mr.  BTiiNEsl,  the  senior  Senator  from  Massachusetts  [Mr. 
Walsh],  the  Senator  from  Florida  [Mr.  TrammellI,  the 
Junior  Senator  from  Massachusetts  [Mr.  CooLrocEl,  and  the 
Senator  from  California  [Mr.  McAboo]  .    The  latter  Senator's 


vote  has  been  explained.  I  am  authorised  to  say  that  were 
the  others  of  whom  I  have  spoken  present  they  would  vote 
"  y«a." 

As  to  the  Senator  from  Arkansas  [Mrs.  CarawayI,  I  also 
imderstand  that  were  she  present  *e  would  vote  "  yea." 

Mr.  BULKLEY.  I  have  a  general  pair  with  the  senior 
Senator  from  Wyoming  [Mr.  CahkyI,  who  is  necessarily 
absent.  I  am  advised  that  if  he  were  present  he  would  vote 
against  the  conference  report,  and  has  been  specially  paired 
jigainst  it.   That  leaves  me  free  to  vote.    I  vote  "  nay." 

Mr.  LOOAN.  I  have  a  pair  with  the  senior  Senator  from 
Pennsylvania  fMr.  Davis  1.  who  is  absent;  but  I  am  advised 
that  if  he  were  present  he  would  vote  as  I  Intend  to  vote. 
I  vote  "  yea." 

Mr.  AUSTIN.  The  Senator  from  Pennsylvania  (Mr.  DavtoI 
is  absent  on  account  of  illness.  The  Senator  from  South 
Dakota  I  Mr.  NorbbckI  Is  necessarily  absent.  Both  of  these 
Senators,  If  present,  would  vote  "  yea." 

The  Senator  from  Wyoming  (Mr.  CARrrl  has  a  special  pair 
on  this  question  with  the  Senator  from  Minnesota  [Mr. 
ShipsteadI.  If  present,  the  Senator  from  Minnesota  would 
vote  "  yea "  and  the  Senator  from  Wyoming  would  vote 
"  nay." 

The  Senator  from  Delaware  [Mr.  TowksknsI  has  been 
called  from  the  Senate  on  official  business.  If  i»esent,  he 
would  vote  ••  nay." 

Mr.  ROBINSON.  I  wish  to  announce  that  the  Senator 
from  Louisiana  [Mr.  Ovkktom]  Is  detained  on  account  of 
Illness. 

The  result  was  annoimced — yeas  «6,  nays  13,  as  follows: 


Adams 

Ashurst 

Austin 

Bach  man 

Bankhead 

Barkley 

i  Bilbo 
Black 

1  Bone 

j  Borah 

I  Brown 
Bulow 

:  Burke 

i  Capper 

!  Clark 
Connally 
Copeland 

Barbour 

Bulkley 

Byrd 

Gore 

Bailey 
Byrnes 
Caraway 
Carey 


Costigan 

Couzens 

CuUli« 

Dleterich 

Donahey 

Duflfy 

Fletcher 

Frazler 

George 

Gerry 

Gibson 

Glass 

Guffey 

HiUTtaon 

Hatch 

Hayden 

King 

Hale 

Hastings 
Keyes 


YEAS— 68 

La  Follette 

Lewis 

Logan 

Lonergan 

McCarran 

McOUl 

ilcKeliar 

McNary 

Maloney 

Mlnton 

Moore 

Mtirphy 

Murray 

Neely 

Norrls 

Wye 

O'Mahoney 

NAYS— 13 

Metcalf 

Schali 

Stelwer 


NOT  VOTING— 16 

Ooolidge  Long 

Davis  UcAdoo 

Dickinson  Worbeck 

/ohnsoQ  Overton 


Plttman 

Pope 

Badcllffe 

Eeynokls 

Robinson 

Russell 

SchweUenbaeh 

Siieppard 

Smith 

Thomaa.  Okla. 

Thomas.  Dtah 

Tniman 

Van  Nuys 

Wagaer 

Wheeler 


Tydlngs 

Vaiulenberg 

White 


axlpstead 

Townsend 
TrammeU 
Walsh 


Bo  the  conference  report  was  agreed  to. 

Mr.  ROBINSON.  Mr.  President,  I  ask  unanimous  consent 
that  the  Vice  President  be  authorised  to  rign,  after  the  recess 
or  adjournment  of  the  Senate  today,  the  enrolled  Joint  reso- 
lution (H.  J.  Res.  117)  making  appropriations  for  relief 
purposes. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered. 

Mr.  GLASS.  Mr.  President.  I  did  not  care  to  prolong  the 
discussion  on  the  conference  report  by  Interrupting  Senators 
who  were  speaking  on  the  subject,  except  in  one  or  two  cases, 
but  I  feel,  in  view  of  what  was  said  by  the  majority  leader, 
and  what  was  reiterated  today  by  the  Senator  from  New 
Mexico  [Mr.  CrrmKOl.  that  I  ought  to  say  that  in  naming 
the  conferees  on  the  part  of  the  Senate  on  the  joint  resolu- 
tion I  followed  what  I  understood  to  be  the  universal  custom 
in  the  Senate.  I  did  not  for  a  moment  pause  to  inquire  how 
the  senior  members  of  the  Committee  on  AppropriaUons 
voted  on  the  passage  of  the  joint  resolution,  and  as  to  some 
of  them  I  did  not  know,  actually,  how  they  voted. 

I  have  the  ccmceptlon  that  a  Senator  who  understands  his 
duty  in  these  matters,  and  who  has  a  proper  view  of  the  pro- 
prieties, could  be  honest  and  straightforward  in  his  delib- 
erations on  a  conference  committee  when  appointed  to  adjust 
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the  disagreeing  votes  of  the  two  Houses,  and  that  was  all 
that  actuated  me  in  naming  the  senior  members  of  the  Com- 
mittee on  Approprlatittes.  both  Democrats  and  Republicans, 
to  confer  with  the  House  conferees.  | 

I  think  perhaps  the  members  of  the  conference  committee, 
without  any  appeal  from  me,  would  attest  the  fact  that 
during  the  entire  proceedings  I  sought  in  every  reasonable 
way  to  Justify  the  action  of  the  Senate  on  all  matters  com- 
mitted to  us,  except  as  to  one  amendment;  and  the  Senfte 
was  put  upon  notice,  in  a  civil  but  not  in  an  arbitrary  w^, 
that  I  personally  expected  to  recede  on  that  amendm^t. 
The  author  of  the  amendment  understood  that  then,  asjhe 
was  good  enough  to  Indicate  today  he  understood  it. 
the  amendment  of  the  Senator  from  New  Mexico  [Mr. 
Tiwc).  we  undertook  to  Justify  the  Senate's  position,  but 
finally  receded. 

The  Senator  from  New  Mexico  [Mr.  CuttiucI  has 
gested  that  the  House  would  very  readily  accept  his  ame; 
ment.    If  that  be  so,  I  might  inquire  why  the  House  did 
make  the  provision  in  the  Joint  resolution,  as  it  had 
opportunity  to  do.    It  heard  these  various  educators  pr 
their  case.    I  had  not  the  pleasure  of  hearing  them  on 
Senate  side.    If  the  House  was  In  favor  of  the  amendment 
of  the  Senator  from  New  Mexico,  why  did  it  object  to  accent 
ing  the  amendment? 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yie^? 

Mr.  GLASS.    I  yield. 

Mr.  McKELLAR.  I  know  a  majority  of  the  House  Mebi- 
bers  favored  the  amendment,  and.  as  I  recall,  but  one  Ob- 
jected to  the  amendment. 

Mr.  GLASS.    One? 

Mr.  McKELLAR.  One.  as  I  remember,  and  that  was  llr. 
Otivcx.  if  I  may  use  his  name. 

Mr.  CUTTING.  I  was  not  referring  to  the  House  con- 
ferees. I  was  referring  to  the  Members  of  the  House  of 
Representatives,  who.  I  think  the  Senator  will  admit.  neVer 
had  an  opportunity  to  vote  on  this  amendment. 

Mr.  GLASS.  They  never  have  an  opportimity  to  vote  on 
anything  on  which  a  vote  is  not  desired. 

So.  standing  on  the  floor  here  for  3  weeks,  hardly  aple 
physically  to  endure  the  task.  I  defended  every  amendmfent 
that  the  Appropriations  Committee  of  the  Senate  put  on  ihe 
Joint  resolution  but  one.  and  I  put  the  committee  on  notice 
that  I  would  not  defend  that  amendment  and  would  pot 
vote  for  it.  and  if  it  were  not  modified.  I  would  not  vote  jfor 
the  Joint  resolution.  It  was  not  modified,  and  I  did  not  vote 
for  the  Joint  resolution,  and  I  have  no  apology  to  make  to 
any  human  being  on  earth  for  having  voted  against  it.       i 

The  Joint  resolution  being  committed  to  my  charge  a^  a 
conferee,  however,  and  having  striven  for  many  days  I  to 
maintain  the  position  of  the  Senate  and  to  maintain  the 
position  of  the  conferees  with  respect  to  what  they  regarded 
a  vitally  essential  amendment,  I  presented  the  confereiice 
report,  and  today  have  voted  for  it,  without  the  slightest 
alteration  of  my  opinion  as  to  the  imwlsdom  of  appropriat- 
ing this  great  amount  of  money  and  thus,  in  my  view,  ^- 
dangenng  the  public  credit.  j 

If  there  are  any  Senators  who  think  any  impropriety  was 
involved  in  my  course,  if  there  are  any  Senators  who  think 
I  could  not  be  honest  and  straightforward  in  the  circisn- 
stances  recited  by  me,  of  course,  they  are  at  liberty  soj  to 
think:  but  I  have  no  apologies  to  make  for  any  vote  I  oast 
in  committee,  or  for  any  attitude  I  assumed  in  conference  or 
for  any  vote,  however  inconsistent  it  may  appear,  whic  x  I 
have  cast  here  in  the  Senate. 

Mr.  HAYDEN.  Mr.  President,  I  desire  very  sincerelyt  to 
compliment  the  ctxiferees  for  the  way  in  which  they  h|ive 
brought  back  amendment  no.  5,  the  highway  amendment. 
which  I  offered  to  the  Joint  resolution.  I  am  sure  that  ^he 
text  of  that  legislation  as  finally  agreed  upon  will  be  gen- 
erally satisfactory  to  the  State  highway  authorities  throukh- 
out  the  Nation.  T 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yl^d? 

Mr.  HAYDEN.    I  yield.  i 


Mr.    ROBINSON.    Were 
amendment  in  conference? 


there    changes    made    in 


Mr.  HAYDEN.    Changes  were  made  In  the  amendment. 

Mr.  ROBINSON.  What  were  the  changes?  Will  the 
Senator  state  them? 

Mr.  HAYDEN.  TTie  amendment  as  adopted  by  the  Sen- 
ate provided  that  certain  simis  authorized  to  be  appro- 
priated by  the  act  of  June  18.  1934.  should  be  made  avail- 
able out  of  the  $4,000,000,000.  That  appropriation  was 
eliminated  from  the  Joint  resolution.  The  substance  of  my 
amendment,  however,  and  the  most  important  part  of  it, 
that  all  funds  for  highways  and  related  projects  shall  be 
apportioned  among  the  States  in  the  usual  manner  and 
expended  by  the  State  highway  departments,  is  retained 
in  the  amendment.  That,  being  the  essential  provision,  is 
retained,  and  all  who  are  interested  in  road  construction 
are  entirely  happy  about  it.  The  eliminated  appropriations. 
I  may  say  to  the  Senator,  will  all  be  carried  in  the  Interior 
and  Agriculture  appropriation  bills  for  the  next  fiscal  year. 
So  that  every  dollar  now  authorized  by  law  for  highway 
purposes  will  be  made  available. 

In  order  that  the  Senate  may  be  Informed  as  to  the  appor- 
tionment of  fimds  appropriated  by  the  Joint  resolution,  both 
for  highways  and  grade-crossing  elimination,  I  ask  to  have 
a  tabulation  printed  in  the  Congressional  Record  which 
shows  what  each  State  will  receive  out  of  each  $100,000,000 
allotted  to  such  purposes. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is 
so  ordered. 

The  matter  referred  to  is  as  follows: 

Sample  apportionmenta  of  $100,000,000 


SUto 


Alabama 

Arixona. 

.^rkrins-v 

California 


he 


Colorado ....... 

Coiin«cUcut...„_ . .. 

Delaware 

Florida 

deorgla 

Idaho . . ........ 

Indiana.. .„. ...... 

lows ... . . 

K'lnsas ....„^»«..„„.. 

Kentucky „.._..„. . 

Louisiana _._. _.. ~ 

MaiiM . ~.. 

Maryland 

Massachusetts 

M  ichifcan . 

M  inocsota 

Missus-^ippi . - 

MLssouri. 

Montana „.. 

Nebrtiska . . 

Nevada .._. 

New  Hani(>shir« 

New  Jeney 

New  Mexico .. 

New  York 

North  Carolina .. 

North  Dakota 

Ohio 

Oklahonut ....__. 

Orefon 

Pennsylvania 

Rhode  LsUnd 

South  CuroUna.._.. 

South  Dakota 

Tennefflia 

Teias. 

rtah    

Vemont 

Virginia 

Was!iington. 


Basis  of  apportionment 


TTi..>.__'_a  I     Grade  cross- 
Highways  >  j^^ , 


West  Virfiinia. .. 

W  isconsin _. 

Wyottinir „ 

District  ot  Columbia 

Hawaii 

.    Total 


$2,129,000 
1.318.000 
1,719,000 
3. 9Ti.  000 
1. 742. 000 
72S.000 
Vi2.0n0 
1.332,000 
2.559.000 
1.140,000 
4,458,000 
2.534.000 
2.560.000 
2,501.000 
1.911.000 
1.482.000 
860.000 

8i»8,nno 

1, 673, 000 
3.232.000 
2.  706. 000 
1.773.000 
3,083.000 
1.8S5.000 
1,985.000 
1,150,000 

485,000 
1.604.000 
1.473,000 
5,665,000 
2, 421. 000 
1, 470. 000 
3.934,000 
2.349,000 
1,558.000 
4.793,000 

507.  OOU 
1,386.000 
1.536.000 
2.150.000 
6.  148,000 
1,061.000 

474.000 
1, 873. 000 
1,  5SZ000 
1.144.000 
2,474.000 
1,138.000 

487,000 

475,000 


100.000,000 


$2,073,000 

652.000 

1,831,000 

3,794,000 

l,3<i2.000 

874.000 

221.000 

1,45a  000 

2. 522, 000 

870.000 

6,200,000 

2, 634. 000 

2,865.000 

2,»44.ft» 

1.894,000 

1,650.(») 

734.000 

1.070,000 

2. 1 10.  OOf) 

3,382,000 

2,760.000 

1.675,000 

3,164.000 

1. 428, 000 

1,852.000 

467.000 

424.000 

2,  aw.  000 

914,000 

6. 930. 000 

2.490.000 

1.702,000 

4.280,000 

2,383,000 

1. 211. 000 

5.901,000 

359,000 

1,510.000 

1.  464.  000 

1.943.000 

5,591,000 

641.000 

376.000 

1,939.000 

1,569,000 

1,375,000 

2.578.000 

726.000 

2111.000 

237,000 


100.000,000 


>  Sec  304  National  Industrial  Recovn^  Act;  >i  Feder^  aid;  Vi  populatioiL 
'  a  popolation,  h  mile  Federal-aid  highway  system;  H  mile  railroad. 

Mr.  McKELLAR.  Mr.  President.  I  desire  to  say  Just  a 
word  in  reference  to  the  conference  report. 

Since  I  have  been  in  the  Senate  I  have  served  on  a  great 
many  conferences.    With  respect  to  the  conference  which 
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has  jart  cloaed  I  desire  to  say  that  I  have  never  known  any 
man  to  act  more  sincerely,  more  conscientiously,  more  hon- 
estly, and  more  vigorously  than  did  the  Senator  from  Virginia 
I  Mr.  GlasbI.  If  he  had  been  one  of  the  most  earnest  advo- 
cates of  the  joint  resolution,  if  he  had  pr^iared  every  line 
and  word  in  it,  he  could  not  have  been  more  devoted  to  what 
the  Senate  directed  him  to  do  in  making  him  a  conferee. 

I  voted  for  the  joint  resolution,  as  everyone  knows,  and 
have  supported  it  all  Oie  way  through,  as  everyone  also 
knot's;  and  I  take  the  greatest  pleasure  in  testifying  to  the 
absolute  fairness  and  correctness  of  the  Chairman  of  the 
AppropriatioDS  Comnaittee  in  every  essential  partic  Jlar  con- 
nected with  it. 

Mr.  CU'l'l'lNO.  Mr.  President,  in  view  of  what  was  just 
said  by  the  Senator  from  Virginia  [Mr.  Glass  1.  I  desire  to 
assure  him  and  other  Senators  that  I  have  never  had  the 
remotest  conception  of  implying  in  any  way  that  his  views  on 
the  Joint  resoliitlon  as  a  whole  would  influence  him  in  the 
position  he  would  as  a  conferee  take  about  it. 

I  think  I  stated  in  the  remarks  I  made  a  few  moments  ago 
that  I  was  completely  certain  that  the  Senator  from  Virginia 
and  other  members  of  the  conference  committee  had  done  as 
well  as  they  thought  possible  with  the  situation  as  it  arose. 
I  am  casting  no  blame  either  on  the  present  conferees  or  any 
other  conferees  appointed  by  the  Senate.  I  was  calling  at- 
tention to  what  I  think,  echoing  the  words  of  the  Senator 
from  Arkansas  [Mr.  Robiwson],  is  a  bad  principle. 

The  Senator  from  Virginia  has  said  quite  correctly  that  It 
has  become  the  custom  of  the  Senate  for  the  chairman  of  the 
committee  in  charge  of  a  bill  to  suggest  the  members  of  his 
committee  in  the  order  of  seniority  on  both  sides.  It  is  the 
custom  I  am  assailing  and  not  the  personnel  of  the  conferees 
nor  the  action  taken  by  the  conferees.  The  custom  is  one 
which  is  not  authorized  by  the  manual  of  the  Senate  relat- 
ing to  conferences.  I  invite  the  attention  of  the  Senate  to 
the  wording  of  a  part  of  section  17  of  that  manual,  as 
follows: 

statement  of  principles  governing  the  selection  of  conferees  on 
the  part  of  the  House,  namely: 

(Non. — These  prlntrtples  anti  provisions  are  also  applicable  to 
the  Senate  and  in  harmony  with  Its  practice.) 

The  House  members  of  conference  committees,  called  the  man-^ 
agers  on  the  pifrt  of  the  House,  are  appointed  by  the  Si>eaker. 

(Note. — ^Tbe  Senate  members  of  conference  committees,  called 
the  managers  on  the  part  of  the  Senate,  are  appointed  by  the 
Presiding  Officer,  by  unanimous  consent,  under  the  custom  of  the 
Senate.  Rule  XXIV,  clause  1.  provides  that  all  committees  of  the 
Senate  shall  be  appointed  by  ballot  unless  otherwise  ordered.) 

That  Is  almost  a  verbatim  statement  of  rule  XXTV  of  the 
Senate.    After  speaking  of  Senate  committees  it  provides: 

All  other  committees  shall  be  appointed  by  ballot,  unless  other- 
wise ordered,  and  a  plurality  of  votes  shall  appoint. 

While  the  custom  has  grown  up  of  allowing  conferees  to 
be  appointed  by  the  Senator  in  charge  of  a  bill,  it  has  no 
justification  in  the  statement  of  the  rule  governing  confer- 
ences which  i£  provided  for  in  the  conference  manual. 

I  shall  read  one  more  paragraph  from  the  conference 
manuaL    Referring  to  the  conferees,  it  provides: 

They  are  usually  three  in  number,  but  on  Important  measures 
the  number  is  sometimes  Increased.  In  the  selection  of  the  man- 
agers the  two  large  political  parties  are  usually  represented,  and, 
also,  care  is  taken  that  there  shall  be  a  representation  of  the  two 
opinions  which  aimoet  always  exists  on  subjects  of  Importance. 
Of  course,  the  majority  party  and  the  prevailing  opinion  have  the 
majority  of  the  managers. 

lliese  words  I  should  like  to  emphasize: 

Of  course,  the  majority  party  and  the  prevailing  opinion  have 
the  majority  at  the  managers. 

It  Is  also  almost  the  invariable  practice  to  select  managers  trom 
the  meml>ers  of  the  comjnittee  which  considered  the  bill.  •  •  • 
But  sometimes,  In  order  to  give  representation  to  a  strong  or  pre- 
vailing sentiment  In  the  House,  the  Speaker  goes  outelde  the  ranks 
of  the  committee. 

It  therefore  becomes  apparent  that  only  two  methods  are 
suggested  as  to  the  selection  of  conferees.  One  is  in  accord- 
ance with  the  rales  of  the  Senate  that  they  shall  be  appointed 
by  ballot,  unless  otherwise  ordered.  The  other  is  that  they 
shaU  be  appointed  by  the  Presiding  Officer  of  the  Senate. 


Tlie  other  day  when  a  conference  committee  was  appointed 
on  another  matter  of  legislation  the  senior  Senator  from 
Michigan  [Mr.  CouzexsI  declined  to  serve  on  the  ground  th&t 
he  was  opposed  to  the  action  of  the  Senate.  The  Vioe  Presi« 
dent  then  in  the  chair  made  the  following  statement: 

Tbe  Senator  from  Michigan  and  other  Senators  rsallae  Uuit 
ordinarily  the  Chair  does  not  appoint  conferees.  The  ceofersss 
are  siiggested  by  the  Senator  In  charge  of  the  bill,  and  the  Chair 
formally  appoints  the  Senators  whose  names  are  sent  up  by  the 
Senator  In  charge  of  the  bill.  Otherwise  the  Chair  might  exercise 
his  discretion  with  reference  to  those  who  i)re  In  sympathy  with 
the  bill  and  those  who  are  opposed  to  It. 

My  only  reason  for  referring  to  the  matter  at  all,  and  I 
want  to  reiterate  this  for  the  benefit  of  the  Senator  from 
Virginia  and  other  members  of  the  conference  committee, 
is  not  to  cast  blame  for  anything  they  have  done  but  in  an 
effort  to  call  the  attention  of  the  Senate  that  the  sooner  we 
return  to  the  principles  originally  laid  down  for  confer- 
enoes,  the  better  it  will  be  for  the  cause  of  legislation. 

HECTTLATIOW  OF  TRAFFIC  IN  FOOD,  SRTTCS,  AKD  COSMETICS 

The  Senate  resumed  consideration  of  the  bill  (S.  5)  to 
prevent  the  manufacture,  shipment,  and  sale  of  adulterated 
or  misbranded  food,  drink,  drugs,  and  cosmetics,  and  to 
regulate  traffic  therein;  to  prevent  the  false  advertisement 
of  food,  drink,  drugs,  and  cosmetics,  and  for  other  purposes. 

Mr.  COPELiAND.  Mr.  President,  what  is  the  pending 
amendment? 

The  PRESIDENT  pro  tempore.  The  pending  amendment 
will  be  stated. 

The  CmzF  Clxrk.  The  pending  amendment  is  the  amend- 
ment of  Mr.  Bailey,  as  follows: 

In  section  711  (a),  on  page  45.  line  7.  it  Is  proposed  to  insert  a 
semicolon  after  the  word  "  found  "  and  to  add  the  following : 

"  Provided,  however.  That  not  more  than  one  seizure  action  shall 
be  Instituted  In  eases  of  alleged  misbranding,  except  upon  order  to 
show  (»use,  and  then  upon  a  showing  by  the  Secretary  that  such 
article  Is  misbranded  In  manner  or  degree  as  to  render  such  article 
imminently  dangerous  to  health,  or  that  such  alleged  misbranding 
has  been  the  basis  of  a  prior  Judgment  In  favor  of  the  United 
States  In  a  criminal  prosecution  or  libel  for  condemnation  pro- 
ceeding respecting  such  article  under  thle  act:  And  provided 
further.  That  said  single  selsxire  action  shaU.  on  motion,  be  re- 
moved for  trial  to  a  Jxirlsdictlon  of  reasonable  proximity  to  the 
residence  of  the  claimant  of  such  article." 

In  section  401  (a)  (1),  on  page  IS,  It  Is  pro|>08ed  to  strike  out 
all  of  lines  19  and  SO. 

In  section  402.  on  page  16.  It  Is  proposed  to  insert  a  new  sub- 
section between  lines  2  and  3.  to  be  designated  as  (b),  and  to  read 
as  follows: 

"  If  it  is  dangerous  to  health  under  the  conditions  of  use  pre- 
scribed In  the  labeling  or  advertising  thereof." 

The  PRESIDENT  pro  tempore.  Unanimous  consent  was 
granted  to  consider  the  three  amendments  as  one. 

Mr.  McKXnJliAR.  Mr.  Prraident.  I  do  not  see  the  Senator 
from  North  Carolina  [Mr.  Bailey]  in  the  Chamber. 

Mr.  CLARK.  Mr.  President,  I  will  say  to  the  Senator 
from  Tennessee  that  the  Senator  from  North  Carolina  was 
very  unexpectedly  called  to  his  home  in  North  Carolina  this 
afternoon  by  reason  of  a  very  serious  heart  attack  suffered 
by  a  member  of  his  family  and  theref<w«  will  be  out  of  the 
city  tmtil  Monday. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
amendment  of  the  Senator  frtMn  North  Carolina. 

Mr.  COPELAND.  Mr.  President,  I  am  exceedingly  sorry 
the  Senator  from  North  Carolina  was  called  away  l)ecause 
of  illness  in  his  family.  If  he  were  here.  If  he  cared  to  speak 
ftnther  on  the  pending  amendment,  undoubtedly  what  he 
would  say  would  accord  with  his  statement  of  April  3.  He 
said  then  at  the  end  of  his  remarks  that  he  had  made  his 
point.  If  Senators  who  wish  to  know  what  the  Senator  from 
North  Carolina  would  say  if  he  were  present — though,  of 
course.  I  am  not  authorized  to  speak  for  him— will  turn  to 
page  4914  of  the  Record  of  April  3,  ttiey  wlU  find  tocorpo- 
rated  in  his  speech  the  criticism  the  Senator  had  of  the 
provision  which  he  seeks  to  amend. 

Mr.  ROBINSON.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
New  York  yield  to  the  Senator  from  Arkansas? 

Mr.  CCWPELAND.    Certainly. 
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Mr.  ROBINSON.  It  has  been  stated  to  me  that  a  l^rge 
number  of  amendments  will  be  proposed  to  the  pending  bill; 
I  do  not  know  how  many:  but  it  seems  apparent  that  eon- 
slderation  of  the  bill  cannot  be  concluded  this  afternoon 
unless  the  Senate  should  choose  to  remain  in  session  fot  an 
indefinite  tune.  It  has  been  my  thought  that  the  S^f^^ 
should  recess  or  adjourn  over  the  week-end  when  it  pwn- 
pleted  Its  labors  today,  though  I  had  hoped  that  the  pen^iing 
bill  might  be  disposed  of.  i 

I  invite  an  expression  of  opinion  from  the  Senator  IJrom 
New  York  as  to  whether  he  thinks  it  is  possible  to  disjpose 
of  the  measure  this  afternoon.  j 

Mr.  COPELAND.  Mr.  President.  I  desire  to  say — and  ^hen 
I  shall  reply  directly  to  what  the  Senator  from  Arka^isas 
has  sugge?.ted— that  certainly  no  one  here  Is  more  an^^ous 
to  get  home  than  am  I.  I  have  been  in  the  Senate  about  as 
steadily  this  week.  I  believe,  as  any  Member  of  the  Sena^. 

According  to  the  current  gossip  there  is  an  effort  bfeing 
made  to  recommit  the  bill.     I  wish  to  have  Senators,  eepe 
cially  the  new  Senators,  know  what  that  means. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.     I  yield. 

Mr.  CLARK.  I  should  like  to  say  to  the  Senator  thit  it 
is  not  a  matter  of  current  gossip  that  a  motion  to  recoi^mit 
the  bill  is  to  be  made.  I  stated  to  the  Senator  in  the  ^pen 
Senate  last  night  that  it  was  my  purpose  today,  if  I  shtould 
be  afforded  an  opportunity  to  do  so,  to  move  to  recorimit 
the  bill  with  instructions  to  report  back  a  bill  within  1  \^eek. 
I  have  not  had  the  opportunity  today  of  doing  that  beckuse 
other  amendments  have  been  pending;  but  at  the  [first 
parliamentary  opportunity  that  is  my  purpose.  The  Sena- 
tor, therefore,  does  not  need  to  rely  on  current  gossid  for 
that  statement.  I 

Mr.  COPELAND.  I  am  very  glad  to  have  the  poitive 
declaration  of  the  Senator  that  he  intends  to  ask  thctj  the 
bill  be  recommitted.  I  desire  to  make  a  statement  foij  the 
benefit  of  new  Senators  here  who  perhaps  have  not  be<jome 
familiar  with  the  rules.  I  think  the  Senator  from  Virtinia 
(Mr.  Glass]  and  I  never  will  become  familiar  with  the  ifules. 
but  I  know  enough  about  the  rules  to  know  that  whfen  a 
bill  is  recommitted  to  the  committee  it  means  that  dvery 
amendment  which  has  l)een  made  to  the  bill — in  this  case 
every  amendment  made  through  this  week  of  effort — is  vtfiped 
out.  The  bill  goes  back  to  the  committees  in  the  same  form 
in  which  it  came  to  the  Senate  from  the  committee.       ; 

Mr.  CLARK.  Mr.  President,  that  would  only  makd  the 
twenty-flrst  draft  of  the  bill  instead  of  the  twentieth  (with 
the  various  amendments.  The  Senator  from  New  Yor|  for 
some  time  has  been  in  the  habit  of  drafting  new  bills  j  and 
asking  to  have  them  reported  from  the  committee  on  the 
very  morning  on  which  they  were  first  presented. 

Mr.  COPELAND.  Mr.  President,  when  I  have  a  matter  in 
which  I  wish  to  delay,  to  have  it  go  on  as  long  as  a  Federal 
Trade  Commission  '"  cease  and  desist  "  order  would  require 
wTiere  there  are  the  possibilities  of  delay.  I  shall  eniploy 
the  Senator  from  Missouri.  1 

Mr.  CLARK.  Mr.  President.  I  have  great  resj)ect  fof  the 
medical  ability  of  the  Senator  from  New  York,  but  n6t  so 
much  respect  for  the  legal  opinions  which  he  so  frequently 
expresses. 

Mr.  COPELAND.  I  have  great  respect  for  the  legal  ability 
of  the  Senator  from  Missouri,  but  I  have  little  respec,  for 
his  medical  opinions  or  his  views  about  foods  and  dfugs. 
[Laughter.] 

Mr.  THOMAS  of  Oklahoma.     Mr.  President 

Mr.  COPELAND.     I  yield  to  the  Senator  from  Oklahoma 

Mr.  THOMAS  of  Oklahoma.  A  parliamentary  inquir^:  Is 
there  not  now  an  amendment  pending? 

The  PRESIDENT  pro  tempore.     There  is. 

Mr.  THOMAS  of  Oklahoma.    A  second  parliamentarir  in 
qiiiry:  If  a  motion  were  made  to  refer  the  amendment  to  the 
committee,   would  not  that  carry  the  bill  along  withj  the 
amendment? 

The  PRESIDENT  pro  tempore.     It  would  not. 

Mr.  THOMAS  of  Oklahoma.  I  have  been  advised  other 
wise  by  very  high  authority. 
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Mr.  COPELAND.  Mr.  President.  Senators  will  see  what 
the  situation  is.  If  the  alert,  astute,  legalistic  Senator  from 
Missouri  shall  have  his  way,  and  the  bill  shall  be  recom- 
mitted, he  will  have  accomplished  his  full  purpose.  All  the 
amendments  which  we  have  striven  to  perfect  and  adopt  will 
be  destroyed  if  the  bill  shall  be  recommitted. 

Mr.  CLARK.     Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.  And,  of  course,  I  assume.  Mr.  President, 
that  that  is  what  the  Senator  from  Missouri  desires,  or  he 
would  not  say  that  he  is  going  to  make  the  motion.  I  yield 
to  the  Senator  from  Missouri. 

Mr.  CLARK.  I  believe  I  desire  to  wait  and  claim  the  floor 
in  my  own  right  at  the  conclusion  of  the  Senator's  remarks. 

Mr.  COPELAND.  Mr.  President.  I  said  yesterday,  absolv- 
ing Senators,  that  every  slimy  serpent  of  a  vile  manufacturer 
of  patent  medicine  is  right  now  working  his  wiggling  way 
around  this  Capitol.  I  have  heard  heretofore  about  the 
effort  dear  old  Dr.  Wiley  made  to  secure  the  passage  of  the 
original  law  28  years  ago.  Historically  I  was  familiar  with 
it.  but  now  from  experience  I  am  familiar  with  it.  I  know 
the  devious  ways  of  those  who  are  seeking  to  defeat  the  effort 
of  the  Congress  to  give  protection  to  the  health  and  lives  of 
our  people. 

Mr.  President,  if  the  Senator  desires  to  recommit  this  bill, 
and  in  that  way  to  destroy  everything  we  have  done  and 
desire  to  do,  I  am  willing  to  have  him  make  the  effort. 
Every  amendment  already  adopted  will  be  wiped  out  if  we 
shall  recommit  the  bill. 

Now  I  will  yield  to  the  Senator  from  Missouri. 

Mr.  CLARK.  I  do  not  wish  the  Senator  to  yield  to  me.  I 
wish  the  floor  in  my  own  right. 

Mr.  COPELAND.  Very  well;  I  yield  the  floor  to  the 
Senator. 

Mr.  CLARK  obtained  the  floor. 

Mr.  CONNALLY.    Mr.  President 

Mr.  CLARK.    I  yield  to  the  Senator  from  Texas. 

Mr.  CONNALLY.  A  parliamentary  inquiry.  As  I  imder- 
stand.  there  are  several  amendments  pending,  and  amend- 
ments are  still  in  order,  are  they  not? 

The  PRESIDENT  pro  tempore.  There  is  an  amendment 
pending,  offered  by  the  Senator  from  North  Carolina   LMr. 

B.AILEYl. 

Mr.  CONNALLY.  I  send  to  the  desk  an  amendment, 
which  I  ask  to  have  printed  and  lie  on  the  table. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  from 
Missouri  yield? 

Mr.  CLARK.     I  yield  to  the  Senator  from  Arkansas. 

Mr.  ROBINSON.  It  is  approaching  6  o'clock.  I  am  mor- 
ally certain  that  there  is  no  fair  prospect  of  disposing  of 
this  bill  today. 

Mr.  CLARK.     I  can  assure  the  Senator  that  there  is  not. 

Mr.  ROBINSON.  I  agree  with  the  Senator  from  New 
York  that  a  motion  to  recommit  the  bill,  if  intended  to  be 
made,  should  have  been  made  in  the  beginning.  Senators 
who  intended  to  make  such  a  motion  might  very  well  have 
considered  the  advisability  of  spending  so  much  time  on 
amendments  and  then  moving  to  recommit,  with  the  result, 
if  the  motion  should  prevail,  that  all  the  work  done  by  the 
Senate  in  the  past  several  days  would  be  lost. 

Mr.  CLARK.  Let  me  say  to  the  Senator  from  Arkansas 
that,  of  course,  there  has  been  some  extraneous  discussion 
by  Senators  who  did  not  address  themselves  to  the  bill  at 
all;  but.  so  far  as  discussion  of  the  bill  itself  is  concerned, 
I  venture  to  say  that  while  the  bill  has  been  under  consid- 
eration in  the  Senate,  three  times  as  much  time  has  l)een 
taken  up  by  the  Senator  from  New  York  himself  as  by  all 
other  Senators  combined.  In  other  words,  it  seemed  to  me 
to  be  one  of  the  most  unusual  cases  I  have  ever  seen — what 
amoimted  to  a  filibuster  conducted  by  the  Senator  in  charge 
of  the  bUl.  so  far  as  the  time  of  the  Senate  was  concerned. 

Mr.  President,  I  have  no  desire  whatever  to  delay  the  Sen- 
ate on  this  matter.  I  do  say  that  the  debate,  the  amend- 
ments which  have  been  taken  up.  and  the  provisions  which 
have  been  examined,  conclusively  demonstrate  that  the  bill 
should  be  recommitted  for  the  purpose  of  having  the  Com- 
merce Committee  do  what  they  ought  to  have  done  in  the 


flist  pdace,  or  in  the  second  place,  or  in  tbe  thini  place,  and 
what  the  Senator  from  New  York,  the  chairman  of  tbe  com- 
mittee, never  would  permit  them  to  do;  namely,  take  up  tbe 
bill  paragraph  by  paragraph  and  perfect  it.  My  proposal. 
when  I  have  an  opportunity  to  offer  it,  will  not  be  for  any 
delay  in  connectkm  with  the  measxire  but  to  recommit  the 
bill  with  instnxdions  ttiat  tt  be  perfected  by  the  committee 
and  reported  back  within  1  week. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  CLARK.    I  yield  to  the  Senator  from  Arkansas. 

Mr.  R0BIN80K.  The  Senator  did  not  penoit  me  to  con- 
clude what  I  roae  to  say. 

Mr.  CLARK.  I  beg  tbe  Senator's  pardon.  I  had  no  idea 
of  cutting  him  off. 

Mr.  ROBINSOM.  I  understand  that,  and  I  am  not  com- 
plaining; but  I  wish  to  make  clear  to  tbe  Senator  from  Sfis- 
souri  and  to  the  Senator  from  New  York  that  il  the  bill  is 
not  to  be  proceeded  with  to  a  conclitsion  today — and  I  do  not 
think  that  can  be  done — ^I  see  nothing  to  be  gained  by  con- 
tinuing the  present  session  of  the  Senate.  A  number  of 
Senators  have  already  left  to  keep  engacements,  and  others 
soon  will  leare.  What  I  am  seeking  to  do  is  to  have  the 
question  determined  now  whether  or  not  it  is  expected  that 
we  shall  go  on.  If  we  are  to  wait  until  all  the  ammdments 
shall  have  been  disposed  of,  cmd  then  have  a  motion  to  re- 
ccxnmit,  all  tbe  amendments  and  tbe  moticm  to  recommit 
will  be  subject  to  debate,  and,  no  doubt  win  be  debated;  so 
I  suggest  the  advisability  of  recessing  now,  tf  that  is  satis- 
factory to  the  Senator  from  New  York. 

Mr.  COPELAND.  Mr.  President,  the  partiameatary  situa- 
tion is  an  unfortunate  one.  We  have  been  here  all  the  week. 
I  have  talked  far  more  than  I  should,  and  I  apologize  to  the 
Senator  from  Missouri  for  having  offended  him  by  using  so 
much  time. 

Mr.  CLARK.  The  Senator  has  rK>t  offended  me.  He  may 
take  as  much  time  as  he  pleases. 

Mr.  COPEILAND.  I  have  talked  because  I  have  an  interest 
in  the  welfare  of  the  mothers  and  babies  and  the  other  citi- 
zens of  the  country.  I  want  to  have  a  law  which  will  protect 
them.  All  the  amendments  now  pending  which  I  have  read, 
however — and  I  know  the  Senator  from  Missouri  has  no  such 
thought  in  his  mind;  I  absolve  him,  of  course — seek  to 
weaken  the  bill  beyond  the  standai-ds  ata-eady  fixed  by  the 
present  law. 

Somebody  might  have  thov^t  I  was  bluffing  yesterday 
when  I  said  that  if  the  amendment  offered  by  the  Senator 
from  North  Carolina  and  the  amendment  offered  by  the 
Senator  from  Missouri  should  be  adopted  I  would  have  no 
further  interest  in  the  bill.  I  would  not  have.  I  repeat 
that. 

If  the  amendment  of  the  Senator  from  North  Carolina 
\^'ere  agreed  to,  and  all  the  things  were  accomplished  which 
he  wishes  to  bring  about  by  his  amendment,  he  would  break- 
down the  present  law;  the  law  would  be  made  much  weaker. 
The  patent-medicine  makers  who  exploit  the  public  by  the 
sale  of  valueless  or  outrageously  improper  drugs  would,  from 
my  standpoint,  be  better  off  with  that  amendment  in  the  bill 
than  without  it.    They  might  well  t»e  gleeful. 

I  was  not  blufi&ng  last  night  when  I  said  what  I  repeat 
now:  If  that  amendment  should  be  adopted,  and  if  the 
Clark  amendment  to  send  the  law  to  the  Federal  Trade 
Commission  should  be  adopted,  I  would  have  no  furtiier 
interest  in  the  pending  measure. 

The  Clark  amendment  proposes  to  send  the  advertising 
enforcement  to  the  Federal  Trade  Commission.  As  an  ac- 
tual fact — and  I  have  the  material  to  show  it  when  the  time 
comes — it  might  be  13  years  before  an  offender  would  get  a 
cease-and-desist  order. 

"Hie  Senator  from  Missouri  talked  yesterday  about  jok- 
ers in  the  pending  bill.  The  most  sublime  of  Jokers,  the 
blue  ribbon  of  all  jokers  ever  attempted  to  be  inserted  In  a 
legislative  act.  is  to  be  found  in  the  amendment  offered  by 
the  Senator  from  Missouri.  It  lies  in  his  proposal  to  trans- 
fer this  matter  of  advertisii^  control  over  false  and  mis- 
leading advertteing  to  the  Federal  Trade  Commission,  to  be 
dealt  with  there  "in  the  same  manner  and  by  the  same 


methods  as  provided  for  the  prevention  of  the  use  of  unfair 
methods  of  competition."  Shades  of  all  we  have  counted 
great!    That  is,  indeed,  the  blue  ribbon  of  all  Jokers! 

If  the  amendment  of  tbe  Senator  from  Missouri  were  to 
prevail,  the  American  people  would  be  exploited  from  now 
to  kingdom  come;  tf  the  law  persisted,  during  the  next 
10  years  millions  of  persons  would  die  because  of  the  failure 
of  the  law  to  protect  the  country.  It  would  be  an  out* 
rageous  tbing  to  pwmit  the  enactment  of  such  an  amend- 
meat. 

I  say  again,  Mr.  President,  that  if  tbe  two  amoidments 
offered — one  by  the  Senator  from  North  Carolina  and  the 
other  by  the  Senator  from  Missouri — should  be  adopted,  I 
should  want  the  bill  recommitted  and  utterly  destroyed.  I 
would  far  rather  have  the  American  people  go  on  under  the 
present  law  than  to  have  imposed  upon  it  tbe  weak,  anemic. 
feeble  procedure  which  would  be  followed  under  tbe  law  as 
it  would  be  if  amended  in  accordance  with  these  two 
amendments. 

The  only  reason  in  the  world  why  I  have  detained  the 
Senate  even  this  long  has  been  to  can  attention  to  the  fact 
that  this  is  FMday  night;  tonight,  and  Usmorrxm,  and  aU 
day  Sunday,  and  imtil  noon  on  Monday,  there  will  be  leaves 
of  telegrams  sent  out  all  over  this  country  to  the  makers  of 
these  vile  medicinal  products,  and  to  a  lot  <rf  newspaper- 
men who  are  deceived  into  the  thought  that  they  are  im- 
posed upon  by  tbe  bill.  The  only  way  the  latter  are  im- 
posed upon  by  the  bill  is  that,  if  we  enact  tbe  measure, 
Euch  vile  stuff  as  that  I  have  exhibited  privately  because 
of  its  nature,  ooukL  no  longer  be  printed.  To  that  extent, 
and  to  that  extent  only,  can  the  pocketbooks  of  publishers 
be  adversely  affected  by  the  enactment  of  the  peruiing  bill. 

So  far  as  clean  newspapers  are  concerned,  so  far  as  those 
are  concerned  who  desire  not  to  exploit  the  public,  so  far 
as  honest  manufacturers  of  foods  and  drugs  and  cosmetics 
are  concenied.  there  is  not  one  thing  in  the  bill  they  need 
fear. 

Beginning  now.  at  6  o'clock,  all  rdght  tonight  and  all  day 
tomorrow  and  the  next  day,  the  wires  will  be  hot.  By  the 
time  we  meet  at  noon  on  Monday  those  who  desire  the 
amendments  offered  by  the  Senator  from  North  Carolina 
and  the  Senator  from  Missouri  will  be  encouraged  and  re- 
enforced  by  reason  of  the  fact  that  on  every  senatorial  desk 
will  be  a  file  of  telegrams  saying,  "  Do  not  vote  for  this  bill. 
Vote  to  recommit  it.  Vote  for  the  Bailey  amendment.  Vote 
for  the  Clark  amendment." 

Mr.  President,  that  is  what  is  going  to  happen.  Senators 
will  sec  that  come  to  pass.  Like  the  Senator  from  Louisiana, 
I  am  going  to  say  next  Monday,  "  I  told  you  so." 

Mr.  CLARK.    Mr.  President,  win  the  Senator  yield? 

Mr.  COPELAND.     I  yield. 

Mr.  CLARK.  The  Senator,  of  course,  is  familiar  with  the 
fact  that  the  Department  of  Agriculture  itself  has  spent 
something  like  a  quarter  of  a  million  dollars  of  public  funds 
for  propaganda  in  support  of  this  bill. 

Mr.  COPELAND.  A  quarter  of  a  million  dollars?  I  defy 
the  Senator  from  Missouri  to  show  tbat  they  expended  a 
quarter  of  a  million  dollars  in  propaganda  for  the  bilL 

Mr.  CLARK.  Of  course,  it  has  been  very  adroitly  covered 
up. 

Mr.  COPELAND.    Undoubtedly! 

Mr.  CLARK.  The  Senate  knows  that  it  has  been  covered 
up  by  calling  them  inspection  trips,  men  going  around  and 
addressing  women's  clubs,  and  that  sort  of  thing. 

Mr.  COPELAND.  It  has  been  so  adroitly  covered  up  that 
no  one  has  discovered  it  but  the  astute,  alert,  and  able  lawyer 
from  Missouri. 

Mr.  CLARK.    That  is  very  far  from  being  true. 

Mr.  ROBINSON.  Mr.  President,  will  whoever  has  the  floor 
yield  to  me  to  move  that  we  proceed  to  tbe  consideration  of 
executive  business? 

Mr.  COPELAND.  I  have  the  floor,  and  I  yield  to  tbe 
Senator  for  that  purpose. 

Mr.  CLABK.  Mr.  President,  wlien  the  Senator  from  New 
York  has  spoken  for  about  an  hour  mainly  abusing  me,  I 
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should  like  to  have  an  opportunity  to  speak  a  few  momefats 

for  myself.  J 

Mr    ROBINSON     Then  probably  the  Senator  from  New 
York  would  like  to  have  an  opportunity  to  speak  more.      | 
Mr  CLARK.    That  is  all  right. 

Mr  ROBINSON.  I  had  thought  I  would  move  f or  lan 
executive  session,  if  we  were  to  take  a  recess,  but  if  the 
Senator  would  like  to  pro«'eed.  I  am  willing  that  he  shall  dolso. 
Mr.  CLARK.  I  am  not  anxious  to  go  on,  but  I  do  obj|Bct 
to  the  Senator  from  New  York  taking  the  floor  and  holding 
it.  undertaking  to  attatk  me.  and  then  have  the  Senate 
adjourn  without  an  opportunity  to  reply.  i 

Mr.  CONNALLY.  I  understand  the  Senator  from  Hew 
York  is  not  willing  to  yield  to  be  abused.     [Laughter.]       i 

Mi.  CLARK.     When  tlie  Senator  yields | 

Mr.  COPELAND.  I  have  no  objection.  I  will  yield  to  the 
Senator  from  Missouri  to  abuse  me  or  to  do  whatever! he 
pleases. 

Mr   CLARK.     I  do  not  want  to  abuse  the  Senator, 
matter  of  fact,  I  agree  with  every  other  Member  of  this 
that  It  would  be  most  calamitous  if  the  Senator  should  st^nd 
out  from  under  and  let  the  universe  go  to  smash.  i 

Mr.  President,  if  the  Senator  from  New  York  would  with- 
draw his  interest  in  the  pending  bill  he  could  possibly  r^er 
to  draft  no.  1  of  his  bill,  which,  he  has  stated  franklyi  to 
the  comnuttee.  appalled  him  when  he  read  it.  He  statedj  he 
did  not  know  who  was  the  author  of  it.  and  he  stated  3^- 
terday  to  the  Senate  tliat  he  was  shocked  when  he  r^ad 
the  bill  of  which  he  was  the  putative  author.  1 

He  might  go  back  to  draft  no.  2.  he  might  go  backj  to 
draft  no.  3.  he  might  go  back  to  draft  no.  4.  he  might!  go 
back  to  draft  no.  19,  he  might  go  back  to  draft  no.  20, 1  all 
of  which  were  changed  in  many  essential  particulars,  with- 
out having  the  country  suffer  any  great  misfortune  at  ^he 
loss  of  his  interest  in  support  of  draft  no.  21.  or  draft  no.l22. 

The  whole  purpose  of  the  motion  to  reconsider,  as  I  have 
stated  repeatedly,  is  to  have  the  Committee  on  Commerce 
do  what  It  ought  to  have  done  in  the  first  place,  consider 
this  legislation,  and  fight  out  certain  broad  questions  of  liol- 
icy  which  are  involved.  The  broad  questions  of  policy  w^ich 
are  involved  are.  first,  the  question  whether  or  not  Jthe 
present  law  should  be  strengthened  and  the  loopholes  clo^: 
then  whether  the  law  should  be  extended  to  the  field  of  dos- 
metics  by  proper  amendment  to  the  present  law,  and  whether 
we  should  preserve  the  mass  of  decisions  over  a  p)erio<^  of 
30  years,  and  preserve  the  laws  passed  in  46  different  States 
for  the  purpose  of  having  the  States  cooperate  with  the 
Federal  Government,  or  whether  all  that  should  be  wiped  put 
at  the  whim  and  caprice  of  the  Bureau  of  Pood  and  D; 
of  the  Department  of  Agriculture  and  the  distingxxished 
Senator  from  New  York.  j 

Mr.  ROBINSON.     Mr.  President,  will  the  Senator  yidld? 

Mr.  CLARK.     I  yield. 

Mr.  ROBINSON.  I  suggest  to  the  Senator  from  Missouri 
that  if  the  bill  is  to  be  recommitted,  the  motion  should  be 
made  now.  ] 

Mr.  CLARK.  Mr.  President,  as  I  understand,  the  motion 
is  not  in  order  now. 

Mr.  ROBINSON.  The  Senator  can  move  to  recommit  the 
amendment. 

Mr.  CLARK  I  make  the  motion,  if  that  is  in  orderl  I 
say  I  do  not  desire  to  have  it  acted  on  tonight,  becaiue  I 
desire  as  full  an  attendance  of  the  Senate  as  may  be 
obtained. 

Mr.  COPELAND.     Mr.  President,  will  the  Senator  3^eld  ? 

Mr.  ROBINSON.    I  yield. 

Mr.  COPELAND.  "Hiere  are  enough  Members  present  io  a 
vote  can  be  had  tonight.    Why  not  make  the  motion  no^? 

Mr.  CLARK.  Many  Senators  are  not  here,  Mr.  President. 
or  have  left  with  the  understanding  that  nothing  so  ab^ird 
and  ridiculous  would  be  attempted  as  to  take  up  the  bill  for 
consideration  at  this  hour  of  the  evening  after  a  very  h|ard 
week  in  the  Senate.  I 

Mr.  COPELAND.  Perhaps  we  can  begin  to  work  in  the 
conmiittee  tomorrow   morning  if   the   bill  is  recommitjbed. 


The  Senator  says  he  is  anxious  to  do  that.    Why  not  make 
the  motion  now? 

Mr.  CLARK.  I  do  not  choose  to  make  the  motion  now, 
Mr.  President.  I  choose  to  make  the  motion  when  we  can 
have  adequate  and  full  consideration  of  it. 

The  other  more  general  policy  which  should  be  decided  by 
the  Commerce  Committee  in  regular  session  and  in  custom- 
ary manner  is  the  question  of  whether  or  not  the  authority 
now  vested  in  the  Federal  Trade  Commission  over  advertis- 
ing, which  has  been  exercised  over  a  period  of  many  years 
without  any  criticism  by  anyone,  in  the  highest  possible 
manner  of  efficiency,  should  be  withdrawn  from  them  and 
transferred  to  the  whim  of  a  bureaucrat  in  the  Agricultural 
Department,  or  whether  that  authority  should  be  extended 
from  its  present  narrow  limits  of  unfair  competition  to  in- 
clude the  subjects  provided  for  in  this  bill. 

In  addition  to  that.  Mr.  President,  it  is  very  necessary,  in 
my  judgment,  that  the  language  of  the  bill  should  be  con- 
sidered in  detail.  The  Senator  from  New  York,  confessedly 
not  a  lawyer,  possibly  is  not  aware  of  some  of  the  crimes  in 
language  committed  in  this  bill.  We  have  discovered  several 
of  them  here  in  the  Senate.  We  have  found,  for  instance, 
that  electrical  apparatus  for  conditioning  rooms  would,  under 
the  terms  of  the  bill,  if  j)ermitted  to  stand,  be  declared  a 
drug.  We  have  found  that  goods  which  are  misbranded 
would  be  declared  adulterated,  and  dealt  with  as  such.  We 
have  discovered  that  in  cases  where  the  courts  of  the  United 
States  declare  one  of  the  regulations  of  the  Secretary  of  Agri- 
culture invalid  upon  any  ground,  the  Secretary  would  be  au- 
thorized and  permitted  under  this  bill  to  turn  around  and, 
without  hearing,  without  notice,  and  without  review,  put  into 
effect  the  very  same  regulation  the  next  day  as  a  temporary 
regulation  for  a  period  of  6  months. 

Mr.  President,  I  do  not  desire  to  detain  the  Senate  for  more 
than  a  moment  more;  but  I  do  wish  to  say  that  my  friend 
from  New  York  finds  it  very  much  easier  to  talk  about  patent- 
medicine  manufacturers,  about  some  advertising  page  which 
he  claims  to  have  seen  somewhere,  about  generalities  and  ob- 
scurities, than  to  defend  the  specific  terms  of  his  bill  in  any 
particular  in  which  it  is  attacked. 

No  matter  what  joker  may  be  found  in  the  bill — and  I  as- 
siune  that  is  the  reason  why  the  Senator  so  stoutly  resisted 
any  effort  to  give  the  bill  real  consideration  in  the  commit- 
tee— any  objection  to  the  language  of  the  bill  is  met  by  the 
Senator  from  New  York  by  producing  a  photostat  copy  of 
some  unknowTi  newspaper  which  he  claims  represents  very 
bad  advertising  practice,  and  which  probably  would  be  as 
much  outlawed  before  the  Federal  Trade  Commission,  if  the 
authority  were  transferred  to  it.  as  by  a  bureaucrat  in  the 
Department  of  Agriculture.  The  Senator  refers  to  patent- 
medicine  propaganda,  and  al>solutely  refuses  to  discuss  even 
for  a  moment  the  actual  terms  he  has  written  into  the  bill. 

The  purpose  of  my  motion  to  recommit,  when  I  shall  make 
it.  will  be  to  afford  an  opportunity  to  get  the  Senator  from 
New  York  and  his  friends  from  the  Pood  and  Drug  Adminis- 
tration into  a  committee  room  in  order  to  sit  down  and  go 
over  the  bill  paragraph  by  paragraph. 

KXECXTTIVl   SESSION 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions of  postmasters. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  the  nomi- 
nations of  postmasters  on  the  calendar  be  confirmed  en  bloc. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is  so 
ordered,  and  the  nominations  of  postmasters  on  the  calerdar 
are  confirmed  en  bloc. 

That  completes  the  calendar. 

RECESS  TO  MONDAY 

Mr.  ROBINSON.    As  in  legislative  session,  I  move  that  the 
I  Senate  take  a  recess  until  12  o'clock  noon  on  Monday. 


Tbe  motton  was  agreed  to:  and  (at  5  o'clock  and  55  min- 
utes p.  m.)  the  Senate,  in  legislative  session,  took  a  recess 
until  Monday,  April  8.  1035.  at  12  o'clock  meridian. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  April  5 
{legislative  day  of  Mar.  13).  1935 

POSTBIASTERS 
CALIFORNIA 

Alice  McNamee.  Castro ville. 
Wilkin  B.  Sheldon,  San  Martin. 

MINNESOTA 

Warren  B.  Lievan,  Mapleton. 

PUERTO   RICO 

Jenaro  Vasquez,  Central  Aguirre. 
Hortensla  R.  O'Neill.  San  German. 


HOUSE  OF  REPRESENTATIVES 

Friday,  April  5,  1935 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.   Rev,  James   Shera  Montgomery,   D.   D„ 

offered  the  following  prayer: 

Holy  Spirit,  we  praise  Tbec,  for  Thou  dost  exalt  experience 
and  character  to  the  altitudes  of  blessedness  and  peace. 
Preserve  us  from  being  spiritually  marred  In  Just  the  ebb 
and  flow  of  work.  Heavenly  Father,  may  we  be  one  with 
Thee,  in  every  conflict  with  the  world.  In  every  bitter  wres- 
tling with  passion  and  appetite  and  with  every  strange  strug- 
gle with  the  forces  of  darkness.  O  allure  us  by  the  vision  of 
the  Master's  earthly  grandeur;  unseal  the  fountain  of 
prayer  and  Inspiration  and  lift  us  to  the  tablelands  where 
we  may  serve  and  shape  our  destiny.  Obeying  our  finer 
sense,  reenforce  our  courage  so  that  we  maintain  a  con- 
science void  of  offense  toward  God  and  man.  We  pray  that 
we  may  be  anchored  to  ttie  eternal  verities  and  herein 
realize  the  ideal  right.  Here  may  every  duty  be  wrought  in 
the  spirit  of  consecration  to  the  basic  instituticMis  of  our 
Republic.    In  Thy  holy  name.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  «irolling 
clerk,  announced  that  the  Senate  agrees  to  the  amendments 
of  the  House  to  bills  of  the  Senate  of  the  following  titles: 

S.  619.  An  act  to  amend  section  27  of  tbe  Mierchant  Marine 
Act,  1920;  and 

S.  1068.  An  act  to  establish  a  commission  for  the  settle- 
ment of  the  special  claims  comprehended  within  the  terms 
of  the  convention  between  the  United  States  of  America  and 
Ihe  United  Mexican  States  Goncluded  April  24,  1934. 

APPROPBIATIONS    FOR    RELIXF    <H.   J.    RXS.    117) 

Mr.  BUCHANAN,  Mr.  Speaker.  I  call  up  the  conference  re- 
port on  the  joint  resolution  (H.  J.  Res.  117)  making  appro- 
priations for  relief  purposes,  and  I  ask  unanimous  coaaent 
that  the  statement  may  be  read  in  lieu  of  the  report. 

The  SPEAKER.  T^e  gentleman  from  Texas  calls  up  the 
conference  report  on  the  joint  resolution  (H.  J.  Res.  117), 
and  asks  unanimous  consent  that  the  statement  may  be  read 
in  lieu  of  the  report.    Is  there  objection? 

There  was  no  objection. 

"nie  Clerk  read  the  statement. 

■Hie  conference  report  and  statement  are  as  follows: 

The  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  aroendmenU  of  tbe  Senate  to  tbe  Joint  resolution 
(H.  J.  Res.  117)  "  making  appropriations  for  relief  purposes  "  hav- 
ing met,  after  full  and  free  conference  have  agreed  to  recommend 
and  do  recommend  to  their  respective  Houses  as  follows: 

That  tbe  Senate  recede  from  lt«  amenrimenU  numbered  10.  11, 
12.  16.  ao.  26,  and  28. 


That  tbe  Hotue  recede  from  Its  disagreement  to  tbe  ameodmenta 
of  tbe  Senate  numbered  2.  4.  6.  8,  9,  17.  21,  22.  and  24.  and  agre* 
CO  tbe  same. 

Amendment  numbered  1:  That  tbe  House  recede  froin  Its  die- 
agreement  to  the  amendment  of  tbe  Senate  numbered  1,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
matter  inserted  by  said  amendment,  insert  the  following:  "pro- 
vide relief,  work  relief  and  to  increase  employment  by  providing 
for  useful  projects  ";  and  tbe  Senate  agree  to  the  same. 

Amendment  numbered  S:  That  the  House  recede  from  Its  dli- 
agreement  to  the  amendment  of  the  Senate  numbered  3.  and  agree 
to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the  matter 
inserted  by  said  amendment  insert  the  following:  :  Provided,  That 
except  as  to  such  part  of  the  appropriation  made  herein  as  the  Presi- 
dent may  deem  necessary  for  continuing  relief  as  authorliied  under 
tbe  Federal  Emergency  Relief  Act  of  1983,  as  amended,  or  for  restor- 
ing to  tbe  Federal  Emergency  Administration  of  Public  Works  any 
sums  which  after  December  28.  1934.  were,  by  order  of  the  President 
impounded  or  transferred  to  the  Federal  Emergency  Relief  Adrnln- 
Istratlon  from  appropriations  bcretofore  made  available  to  such 
Federal  Emergency  Administration  of  Public  Works  (which  restora- 
tion is  hereby  authorized ) .  this  appropriation  shall  be  available 
for  tbe  following  classes  of  projects,  and  tbe  amounts  to  be  iised 
for  each  class  shall  not.  except  as  hereinafter  provided,  exceed  the 
respective  amounts  stated,  namely:  (a)  Highways,  roads,  streets, 
and  grade-crossing  elimination,  $800,000,000;  (b)  rural  rehablltts- 
tion  and  relief  in  stricken  agricultural  areas,  and  water  conserva- 
tion, trans-mountain  water  diversion  and  Irrigation  and  reclama- 
tion, $500,000,000:  (c)  rural  electrtflcatlon.  $100,000,000;  (d)  hous- 
ing. $450.000 XXX):  (e)  assistance  for  educational,  prafesstonal  and 
clerical  persons.  $300,000,000;  (f)  Civilian  Conservation  Corps, 
$600,000,000;  (g)  loans  or  grants,  or  both,  for  projects  of  States. 
Territories,  possessions.  Including  subdivisions  and  agencies  there- 
of, municipalities,  and  the  District  of  Coltmibla.  and  self -liquidat- 
ing projects  of  public  bodies  thereof,  where.  In  the  determination 
of  the  President,  not  less  than  twenty-five  per  centum  of  the  loan 
or  the  grant,  or  the  aggregate  thereof,  is  to  be  expended  for  work 
under  each  particular  project.  $900,000,000;  (h)  sanitation,  pre- 
vention of  soil  erosion,  prevention  of  stream  poIlirClon.  sea-ooast 
erosion,  reforestation,  forestatlon,  flood  control,  rivers  and  harbors 
and  miscellaneous  projects,  $350,000,000:  Provided  further,  That 
not  to  exceed  20  per  centum  of  the  amount  herein  appropriated 
may  be  used  by  the  President  to  increase  any  one  or  more  of  the 
foregoing  limitations  if  he  finds  it  necessary  to  do  so  in  order  to 
effectuate  the  purpose  of  this  Joint  resolution:  Proi'ided  further. 
That  no  part  of  the  appropriation  made  by  this  Joint  resolution 
shall  be  expended  for  munttlo»is,  warsblps,  or  military  or  naval 
materiel;  but  this  proviso  shall  not  be  construed  to  prevent  the  use 
of  such  appropriation  for  new  buildings,  reconstruction  of  build- 
ings and  other  improvements  in  military  or  naval  reservations, 
posts,  forts,  camps,  cemeteries,  or  fortified  areas,  or  for  projects  for 
nonmllltary  or  nonnaval  purposes  In  such  places  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  5:  That  tbe  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  5,  and  agree 
to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the  matter 
inserted  by  the  said  amendment  Insert  the  following: 

**  Except  as  hereinafter  provided,  all  sinns  allocated  from  the 
appropriation  made  herein  for  the  construction  of  public  high- 
ways and  other  related  projects  (except  within  or  adjacent  to 
national  forests,  national  parks,  national  parkways,  or  other  Fed- 
eral reservations)  shall  be  apportioned  by  the  Secretary  of  Agri- 
culture in  the  manner  provided  by  section  204  (b)  of  the  Na- 
tional Industrial  Recovery  Act  for  expenditure  by  tbe  State  high- 
way departments  under  the  provisions  of  the  Federal  Highway 
Act  of  November  9,  1921,  as  amended  and  supplemented,  and 
subject  to  the  provisions  of  section  1  of  the  act  of  June  18,  1984 
(48  Stat.  993):  Provided,  That  any  amounts  allocated  from  tbe 
appropriation  made  herein  for  the  elimination  of  exlsttng  haaards 
to  life  at  railroad  grade  croastngs.  Including  tbe  separation  or 
protection  of  grades  at  crossings,  the  reconstruction  off  existing 
railroad  grade-croeslng  stnjctures.  and  the  relocation  off  hlgbways 
to-  eliminate  grade  croaslngs,  shall  be  apportioned  by  the  Secre- 
tary of  Agriculture  to  the  several  States  (Including  tbe  Territory 
of  Hawaii  and  the  District  of  CoIumbU),  one-balf  on  po|rahitk>n 
as  shown  by  tbe  latest  decennial  census,  ons-fourtb  on  tbe  mileage 
of  the  Federal -aid  highway  system  as  determined  toy  the  Secretary 
off  Agriculture,  and  one-fourth  on  tbe  railroad  mileage  as  deter- 
mined by  One  Interstate  Commerce  Commlaslbn.  to  be  expenOed 
by  tbe  State  highway  departments  under  tbe  provlsloos  off  the 
Federal  Highway  Act  off  November  9,  ItSI.  as  amended  and  sop- 
plemented.  and  subject  to  the  provisions  off  section  1  off  such  act 
of  June  18.  1934  (48  Stat.  993);  but  no  part  off  the  funds  appor- 
tioned to  any  State  or  Territory  luider  this  Joint  resolution  for 
public  highways  and  grade  crossings  need  be  matched  tiy  tbe 
State  or  Territory:  And  provided  further,  Ttoat  the  President  may 
also  allot  funds  made  available  by  this  Joint  resolution  for  the 
construction,  repair,  and  Improvement  of  public  highways  In 
AlMka,  Puerto  Rico,  and  tbe  Virgin  Islands,  and  money  allocated 
under  this  Joint  resolution  to  relief  agencies  may  be  expended  by 
such  agencies  ior  the  construction  and  improvement  of  roads 
and  streeU:  PrmHded,  however.  That  tbe  expenditure  off  funds 
from  the  appropriation  made  herein  for  the  construction  off  pubUe 
highways  and  other  r«Uted  projects  shall  be  subject  to  such  rules 
and  regulations  as  the  President  may  prescribe  for  carrying  out 
this  paragraph  and  preference  in  the  employment  of  labor  sball 
be  given   (except  in  esscuUve.  administraUve.  supenrlsory.  and 
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highly  skilled  po«ltlona>  to  per»ona  receiving  relief,  where  t>ey 
•re  quallfled.  and  the  President  Is  hereby  »uthorlied  to  predetter- 
mlne  for  t»rh  SUte  the  hours  of  work  and  the  rates  of  wages 
to  be  paid  to  skilled.  Intermediate,  and  unskilled  labor  engaged 
In  »uch  conrtructlon  therein  Proi-itUd  further .  That  rivers  and 
harbors  projecu.  reflamation  projects  (except  the  drilling  of  w^lls. 
development  of  springs  and  subsurface  waters),  and  public  bufid- 
Ings  projects  undertaken  pursuant  to  the  provlalona  of  this  Jtfnt 
resolution  shall  be  carried  out  under  the  direction  of  the  respective 
permanent  Oovernment  departments  ot  agencies  now  having  Juris- 
diction of  similar  projects." 

And  the  Senate  agree  to  the  same.  i 

Amendment  numbered  7;  That  the  Hoxise  recede  from  Its  <,1»- 
agreement  to  the  amendment  of  the  Senate  numbered  7.  and  agree 
to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the  last  ward 
In  the  matter  Inserted  by  said  amendment.  Insert  the  foUowlig: 
"  Joint  resolution  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  13  That  the  House  recede  from  Ite  <  Is- 
agreement  to  the  amendment  of  the  Senate  numbered  13,  and  agree 
to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the  matter 
Inserted  by  said  amendment  insert  the  following: 

"Any  Administrator  or  other  ofQcer.  or  the  members  of  any  cen- 
tral board,  or  other  agency,  named  to  have  general  supervision!  at 
the  seat  oir  government  over  the  program  and  work  contemplaited 
under  the  appropriation  niade  In  section  1  of  this  Joint  resolution 
and  receiving  a  salary  of  tS-OOO  or  more  per  annum  from  such  ~ 
proprlatlon.  and  any  State  or  regional  administrator  recelvlr^ 
salary  of  tS.OOO  or  m.ire  per  annum  from  such  appropriation  {exi 
persons  now  serving  as  such  under  other  law ) .  shall  be  appol" 
by  the  President,  by  and  with  the  advice  and  consent  of  the  i 
ate;  Provided.  That  the  provisions  of  section  1781  of  the  R«vl 
Statutes  shall  not  apply  to  any  such  appointee  and  the  salary^ of 
any  person  so  appointed  shall  not  be  Increased  for  a  period  qf  8 
months  after  confirmation." 

And  the  Senate  agree  to  the  sam«. 

Amendment  numbered  14    That  the  House  recede  from  Ita  4l»- 
•greement  to  the  amendment  of  the  Senate  numbered  14.  and 
to  the  same  with  an  amendment,  as  follows:   Restore  the  master 
stricken  out  by  said  amendment,  amended  to  read  as  follow 

"Sec.  4  In  carrying  out  the  provisions  of  this  Joint  resolution 
the  President  is  authorized  to  establish  and  prescribe  the  duties 
and  functions  of  necessary  agencies  within  the  Government." 

And  the  Senate  agree  to  tht>  same.  , 

Amendment  numbered  15:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  15.  tind 
agree  to  the  same  with  an  amendment,  as  follows:  In  line  1  of 
the  matter  Inserted  by  said  amendment  strike  out  "4"  ijxd 
Insert   •  5  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  18:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  18,  iind 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
matter  Inserted  by  said  amendment.  Insert  the  following: 

"Sec.  7  The  President  shall  require  to  be  paid  such  rates  of 
pay  for  all  persons  engaged  upon  any  project  financed  In  whoU  or 
In  part,  through  loans  or  otherwise,  by  funds  appropriated  by  1hls 
joint  resolution,  as  will  In  the  discretion  of  the  President  acc<im- 
pltsh  the  purposes  of  this  Joint  resolution,  and  not  affect  advert  ely 
or  otherwise  tend  to  decrease  the  going  rates  of  wages  paid  tor 
work  of  a  similar  nature. 

"  The  President  may  &x  different  rates  of  wages  for  various  t; 
of  work  on  any  project,  which  rates  need  not  be  uniform  throi 
out  the  United  States:  Proxnded.  however.  That  whenever  pei 
nent  buildings  for  the  use  of  any  department  of  the  Govei 
of  the  United  States  or  the  District  of  Columbia,  are  to  be 
•tructed  by  funds  appropriated  by  this  joint  resolution,  the  i^ro- 
Tlaions  of  the  Act  of  March  3.  1931  (U.  S.  C,  Supp.  Vn.  tlUe;40. 
■ec.  376a).  shall  apply  but  the  rates  of  wages  shall  be  determined 
In  advance  of  any  bidding  thereon." 

And  the  Senate  agree  to  the  same.  < 

Amendment  numbered  19:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  19, 
and  agree  to  the  same  with  an  amendment,  as  follows:  In  line  1 
of  the  matter  Inserted  by  said  amendment,  strike  out  "  7  "  ^d 
insert  in  lieu  thereof  "  8  ":  and  the  Senate  agree  to  the  same,      i 

Amendment  numbered  23:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  23,  4nd 
agree  to  the  same  with  an  amendment,  as  follows:  In  line  q  of 
the  matter  Inserted  by  said  amendment,  strike  out  the  w^rds 
**  upon  such  department "  and  Insert  In  lieu  thereof  the  wprd 
••  thereupon  ".  and  in  line  7  of  such  matter  after  the  word  "  th|s  ", 
Insert  the  word  "  joint  ";  and  the  Senate  agree  to  the  same.         { 

Amendment  numbered  26:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  26,  4nd 
agree  to  the  same  with  an  amendment,  as  follows:  In  line  J  of 
the  matter  inserted  by  said  amendment,  strike  out  **  14  "  and  Insert 
m  lieu  thereof  "  13  **;  and  the  Senate  agree  to  the  same.  T 

Amendment  numbered  27:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  27,  %nd 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  Ithe 
matt«r  inserted  by  said  amendment.  Insert  the  following:  I 

"  Sac.  14.  The  authority  of  the  President  under  the  provlslbiiB 
of  the  Act  entitled  'An  Act  for  the  relief  of  unemployment  through 
the  performance  of  useful  public  work,  and  for  other  purpoMs ', 
approved  March  31.  1933.  as  amended.  Is  hereby  continued  to  ind 
Including  March  31.  1937  " 

And  the  Senate  agree  to  the  same 

Amendment  numbered  20:  That  the  House  recede  from  Its  Als- 
agrscment   to   the   amendment  of  the  Senate  numberod  29.  iiAd 


agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
number  proposed  Insert  "  15  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  30:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  30.  and 
agree  to  the  -same  with  an  amendment,  as  follows:  In  lieu  of  the 
number  proposed  Insert  "  16  ";  and  the  Senate  agree  to  the  same. 

J.  P.  Buchanan, 
EswABO  T.  TATXoa. 

WlIXIAM    W.    AHNOLO, 

W.   B.   Olivee. 
RoBEBT  L.  Bacon, 
Managers  on  the  part  of  the  House. 
Caktex  Glass. 
Kenneth  McKkixar, 

ROTAL  S.    :J0PELAND, 

PsEDERiCK  Hale. 
Htnkt  W.  Ketes. 
Uanagers  on  the  part  of  the  Senate. 

STATEMENT 

The  managers  on  the  part  of  the  House  at  the  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  Joint  resolution  (H.  J.  Res.  117)  making  appropria- 
tions few  relief  purposes,  submit  the  following  statement  In  expla- 
nation (rf  the  effect  of  the  action  agreed  upon  and  recommended  In 
the  accompanying  conference  report  as  to  each  of  such  amend- 
ments, namely: 

On  amendment  no.  1 :  In  lieu  of  the  four  general  purposes  of  the 
House  bill  stricken  out  by  the  Senate  and  in  lieu  of  the  provision 
In  the  Senate  bill  "  to  provide  relief  and  work  relief  "  there  If  In- 
serted the  following:  "  To  provide  relief,  work  relief,  and  to  Increase 
employment  by  providing  for  useful  projects." 

On  amendment  no.  2:  Strikes  out.  as  proposed  by  the  Senate,  the 
provision  in  the  House  bill  that  the  expenditure  of  the  appropria- 
tion shall  be  made  under  the  direction  of  the  President  "  in  such 
manner  and  for  such  purposes  and/  or  such  projects.  Federal  or  non- 
Pederal,  as  shall  be  adapted  to  the  accomplishment  of  any  one  or 
more  of  the  objectives  specified  In  clause  (1).  (2),  (3).  or  (4)." 

On  amendment  no.  3:  Provides  for  the  allocations  as  set  forth 
in  the  Senate  amendment,  modified  as  follows: 

Makes  clear  that  the  restoration  of  certain  amounts  to  the 
Public  Works  Administration  is  authorized. 

Provides  for  "  assistance  for  educational,  professional,  and  cler- 
ical persons  ",  with  an  allocation  of  $300,000,000,  instead  of  "  proj- 
ects for  professional  and  clerical  persons  ",  In  the  same  amount. 

Provides  for  "  loans  or  grants,  or  both,  for  projects  of  States. 
Territories,  possessions.  Including  subdivisions  and  agencies 
thereof,  municipalities,  and  the  District  of  Columbia,  and  .self- 
liquidating  projects  of  public  bodies  thereof,  where.  In  the  de- 
termination of  the  President,  not  less  than  25  percent  of  the 
loan  or  the  grant,  or  the  aggregate  thereof,  is  to  be  expended  for 
work  under  each  particular  project"  In  the  sum  of  $900,000  000. 
in  lieu  of  "  loans  or  grants  for  public  projects  of  States  and  Ter- 
ritories and  the  District  of  Coliimbla  or  political  subdivisions  or 
agencies  thereof  ".  In  the  same  amount. 

Makes  provision  for  prevention  of  stream  pollution. 

In  the  final  proviso  prohibiting  expenditures  for  munitions, 
warships,  or  military  or  naval  materiel,  makes  clear  that  the  ap- 
propriation may  be  used  for  new  buildings,  reconstruction  of 
buildings  and  other  improvements  in  military  or  naval  reserva- 
tions, etc. 

On  amendment  no.  4:  Strikes  out  of  the  House  bill,  as  proposed 
by  the  Senate,  the  authority  that  "  specific  powers  hereinafter 
vested  in  the  President  shall  not  be  construed  as  limiting  the  gen- 
eral powers  and  discretion  vested  in  him  by  this  section." 

On  amendment  no.  5:  Retains  In  substance  the  Senate  amend- 
ment, but  strikes  out  of  that  part  relating  to  highways  and  grade 
crossings  all  provision  for  the  expenditure  of  sums  authorlze<l  for 
the  fiscal  year  1936  under  the  Highway  Act  of  June  18.  1934.  and  • 
provides  that  the  expenditure  of  funds  in  the  Joint  resolution  for 
highways  and  other  related  projects  "  shall  be  subject  to  such  rules 
and  regulations  as  the  President  may  prescribe  for  carrying  out 
this  paragraph  ";  and  In  the  final  proviso  relating  to  the  carrying 
on  of  rivers  and  harbors  projects,  reclamation  projects,  and  public 
buildings  projects.  Inserts  the  Senate  provision  modified  so  as  to 
make  clear  its  Intent. 

On  amendment  no.  6;  Inserts  the  amendment  proposed  by  the 
Senate  authorizing  the  use  of  funds  made  available  by  the  )olnt 
resolution  for  the  purpose  of  making  loans  to  finance  the  purchase 
of  farm  lands  and  equipment  by  farmers,  farm  tenants,  croppej  s,  or 
farm  laborers. 

On  amendment  no.  7:  Inserts  the  amendment  proposed  bj  the 
Senate  authorizing  the  use  of  funds  made  available  by  the  Joint 
resolution.  In  the  discretion  of  the  President,  for  the  administra- 
tion of  the  Agricultural  Adjustment  Act  during  the  period  <jf  12 
months  after  the  enactment  of  the  joint  resolution. 

On  amendments  nos.  8  and  9:  Provides,  as  proposed  by  the 
Senate,  that  the  appropriations  made  shall  be  available  for  use 
only  m  the  United  States  and  Its  Territories  and  possessions  and 
excludes  the  Philippine  Islands,  which  were  included  in  the  House 
blU. 

On  amendments  nos.  10  and  11:  Provides,  as  proposed  by  the 
House  bill,  that  the  services  and  supplies  to  be  acquired  under 
the  joint  resolution  shall  not  be  subject  to  comp>etltlve  bidding 
and  advertising  when  the  aggregate  amount  Involved  is  less  than 
»300. 
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On  amendment  no.  12:  Provides,  as  proposed  by  the  House  bill,  , 
that  the   Classification   Act   of   1923,   as   amended,   shall    not   apply 
In  the  fixing  of  salaries  under  section  8. 

On  amendment  no.  13:  Inserts  as  a  substitute  for  the  Senate 
amendment  providing  for  confirmation  of  certain  persons  to  be 
appointed  or  designated  by  the  President,  the  following: 

Any  administrator  or  other  officer,  or  the  members  of  any  central 
board,  or  other  agency,  named  to  have  general  supervision  at  the 
seat  of  government  ovwr  the  program  and  work  contemplated  under 
tlie  appropriation  made  In  section  1  of  this  joint  resolution  and  re- 
ceiving a  salary  of  $5,000  or  more  per  annum  from  such  appropria- 
tion, and  any  State  or  regional  administrator  receiving  a  salary 
of  $&.000  or  more  per  annum  from  such  appropriation  (except  per- 
sons now  serving  as  such  under  other  law),  shall  be  appointed  by 
the  President,  by  and  with  the  advice  and  consent  of  the  Senate: 
Provided.  That  the  provisions  lyf  section  1761  of  the  Revised  Stat- 
utes shall  not  apply  to  any  such  appwintee  and  the  salary  of  any 
person  so  appointed  shall  not  be  Increased  for  a  period  of  6  months 
after  confirmation. 

On  amendment  no.  14:  Strikes  out,  as  proposed  by  the  Senate, 
section  4  of  the  House  bill  relating  to  the  establishment  of  new 
agenclee.  the  utilization  and  prescribing  of  the  duties  and  func- 
tions of  Oovernment  agencies,  the  consolidation,  redistribution, 
abolition,  etc..  of  emergency  agencies,  and  the  delegation  of  powers 
conferred  on  the  President,  and  inserts  as  a  substitute  a  section 
which  proTld««  that  in  carnrlr^  out  the  provisions  of  this  Joint 
resolution  the  President  Is  authorized  to  establish  and  prescribe 
the  duties  and  fiuu:tlonB  of  necessary  agencies  within  the  Govern- 
ment. 

On  amendment  no.  16:  Strikes  out,  as  proposed  by  the  Senate, 
section  5  of  the  House  bill  providing  for  the  guaranty  of  loans  to, 
or  payments  of,  needy  individuals,  and  the  making  of  grants 
and  or  loans  and'or  contracts,  and  the  acquisition  of  real  property, 
and  inserts  in  lieu  thereof  the  Senate  amendment  providing  for 
the  acquisition,  etc..  of  real  property,  which  is  identical  with  the 
matter  in  the  House  section  relative  to  real  property  with  the  ex- 
ception of  authority  to  "  maintain  "  real  iMX)perty.  which  is  omitted. 

On  amendments  nos.  16  and  17:  Corrects  the  section  number,  and 
provides  a  maximum  penalty  of  $1,000.  as  proposed  by  the  Senate, 
instead  of  $64X)0.  as  proposed  by  the  House,  for  any  violation  of 
any  rule  or  regulation  prescribed  by  the  President. 

On  amendment  no.  18;  Inserts  the  new  section  proposed  by  the 
Senate  providing  that  the  President  shall  require  to  be  paid  Buch 
rates  o€  pay  for  all  persons  engaged  upon  any  project  financed.  In 
whole  or  In  part,  through  loans  or  otherwise,  by  funds  appropri- 
ated by  the  Joint  resolution  as  will,  in  his  discretion,  accom- 
plish Its  purposes  and  not  affect  adversely  or  otherwise  tend 
to  decrease  the  going  rates  of  wages  paid  for  work  of  a  similar 
nature:  and  also  authorizes  the  President  to  fix  different  rates  of 
wages  for  various  types  of  work,  which  rates  need  not  be  uniform 
throughout  the  United  States.  The  proviso  of  the  second  para- 
graph of  the  amendment,  relating  to  wages  up>on  construction  of 
permanent  buildings  for  use  of  any  department  of  tlie  Govern- 
ment, is  modified  so  as  to  make  applicable  to  such  construc- 
tion. In  lieu  of  the  requirement  In  the  Serwte  amendment  of 
'■  any  law  of  the  United  States  or  any  code  ",  the  provisions  of 
the  act  of  March  3.  1931  (the  Davis-Bacon  Act),  with  the  ftirther 
condition  that  the  rates  of  wa^es  shall  be  determined  la  advance 
of  any  bidding  thereon. 

On  amendment  no.  19:  Inserts  as  proposed  by  the  Senate  a 
new  section  which  provides  that  wherever  practicable  full  ad- 
vantage shall  be  taken  of  the  faciUtles  of  private  enterprise  In 
carrying  out  the  provisions  of  the  joint  resolution. 

On  amendment  na  20:  Strikes  out  the  section  Inserted  by  the 
Senate  requiring  sanitary  plumbing  work  In  connection  with 
building  construction  under  the  resolution  to  be  let  separately  by 
contract  to  the  lowest  qualified  bidder. 

On  amendment  no.  21 :  Inserts  a  new  section  proposed  by  the 
Senate  providing  for  a  fine  of  not  more  than  $2,000  or  Imprison- 
ment for  not  more  than  1  year  or  both,  for  any  fraud  or  attempted 
fraud  in  connection  with  the  operations  under  the  Joint  resolution. 

On  amendment  no.  22 :  Inserts  a  new  section,  as  proposed  by  the 
Senate,  continuing  in  full  force  and  effect  until  June  30,  1936,  or 
such  earlier  date  as  the  President  by  proclamation  may  fix,  the 
provisions  of  the  Federal  Emergency  Relief  Act  of  1938.  as  amended. 

On  amendment  no.  23 :  Inserts  a  new  sectl<m.  as  proposed  by  the 
Senate,  which  prohibits  the  expenditure  ot  any  of  the  funds  ap- 
propriated by  the  Joint  resolution  for  administrative  expenses  of 
any  department,  bureau,  etc.,  If  such  admlnlBtratl\'e  expifnses  arc 
ordinarily  financed  from  annual  appropriations,  unless  additional 
work  is  imposed  upon  such  department,  bureau,  etc.,  by  reason  of 
the  joint  resolution. 

On  amendment  no.  24:  Inserts  a  new  section  proposed  by  the 
Senate  continuing  until  June  30.  1937.  the  Public  Works  Admin- 
istration and  authorizes  the  Administration  to  perform  such  of 
its  functions  under  title  n  of  the  National  ludustruki  Recovery 
Act  and  under  this  Joint  resolution  as  may  be  authorized  by  the 
President.  The  section  also  continues  available  until  June  30. 
1937.  all  sums  appropriated  to  carry  out  the  purposes  of  the 
National  Industrial  Recovery  Act.  The  section  also  authorizes  the 
President  to  sell  securities  acquired  under  that  act  and  this  joint 
resolution  and  to  use  the  proceeds  for  making  further  loans  under 
that  act  and  this  Joint  resolution. 

On  amendment  no.  25:  Strikes  out  the  amendment  Inserted  by 
the  Senate  making  available  not  to  exceed  $40,000,000  to  the 
States,  on  the  basts  of  demonstrated  need,  to  enable  them  to  main- 
tain their  public  schools  for  the  remainder  of  the  current  school 
year.     In  connection  with  this  action,  attentLon  is  called  to  the 


provision  in  the  nMdlflcation  of  Senate  amendment  no.  3.  in  the 
allocation  of  $300,000,000.  wherein  provision  is  made  for  "  assist- 
ance for  educational,  professional,  and  clerical  persons." 

On  amendment  no.  26:  Retains  the  section  inserted  by  the  Senate 
providing  for  the  application  to  the  expenditure  of  funds  directly 
by  the  United  States  and  funds  granted  or  distributed  for  expendi- 
ture otherwise  of  the  Federal  law  providing  for  the  acquisition  of 
articles,  mtkterials.  and  supplies  mined,  produced,  or  manufactured 
in  the  United  States  (  •  Buy  American  "  Act). 

On  amendment  no.  27:  Inserts  a  substitute  for  the  section  pro- 
posed by  the  Senate  extending  until  March  31,  1937.  the  authority 
of  the  President  uivder  the  act  pursuant  to  which  is  maintained  tlie 
Civilian  Conservation  Corps,  the  purpose  of  which  substitute  is  to 
make  clear  the  intent  of  the  Senate  amendment. 

On  amendment  no.  28:  Strikes  out  toe  amendment  Inserted  by 
the  Senate  providing  for  expansion  of  the  currency  through  the 
issuance  of  silver  certificates  and  the  acceptance  of  silver  in  settle- 
ment and  adjustment  of  any  balance  due  the  United  States. 
On  amendments  nos.  29  and  30:  Corrects  section  numbera 

J.  P.  Buchanan. 
EowAko  T.  TATLoa. 
William  W.  Auroui, 
W.  B.  Ouvm. 
ROBSKT  L.  Bacoi*. 
Manager*  on  the  part  of  the  House. 

Mr.  BUCHANAN.  Mr.  Speaker,  do  doubt  every  Member 
of  the  House  understands  the  joint  resolution  in  the  form 
it  passed  the  House  and  understands  it  as  agreed  to  in  the 
first  conference  report  submitted  to  the  House.  I  know  of 
no  better  way  to  discuss  the  pending  conference  report  with 
you  than  to  discuss  the  high  points,  those  that  were  in  real 
controversy,  and  the  agreements  that  we  reached  respecting 
Uatm. 

In  the  first  place,  this  joint  resolution  was  introduced  in 
the  House  on  January  21  and  passed  on  January  24.  It 
went  to  the  Senate  and  passed  March  23.  It  took  2  months 
to  acotunplish  their  supposed  earmarking  of  appropriations. 
their  supposed  break-down  of  approix-iaticms  to  be  ex- 
pended for  certain  classes  of  projects,  their  supposed  limita- 
tion on  the  authority  of  the  President  to  spend  this  money 
to  tx-ing  about  employment  for  three  and  a  half  million 
persons  now  on  the  dole. 

They  accomplished  neither  object  on  which  they  spent  60 
days. 

I  want  to  can  your  attention  to  the  alleged  break-down 
or  earmarking  of  the  appropriation  in  this  resolution.  The 
Senate  struck  out  the  general  purposes  of  the  resolution  as 
provided  by  the  House  and  inserted  the  general  purpose  "  to 
provide  relief  and  work  relief."  The  House  bill  provided 
that  this  money  could  be  spent  in  order  to  relieve  unem- 
ployment, alleviate  distress,  and  improve  living  and  working 
conditions.  The  Senate  put  in  the  broad  words  "  for  relief  ". 
unconnected  and  unrelated  with  unemployment  in  any  re- 
spect. 

Relief  is  as  broad  as  the  ocean.  I  looked  up  the  defini- 
tion of  it  in  the  dictionary.  Ordinarily  you  would  not  sup- 
pose a  Congressman  would  have  to  look  up  the  definition  of 
such  a  simple  word,  but  I  wanted  to  be  sure.  It  means  "  the 
act  of  relieving;  state  of  being  relieved;  succor;  comfort; 
that  which  gives  aid."  You  could  go  to  the  relief  <rf  a  mil- 
lionaire under  that  d^nition,  if  you  wanted  to;  yet  that  is 
the  limitation  of  this  great  earmarking  act  of  the  Senate. 

What  else?  They  broke  it  down.  They  earmarked  it.  Let 
us  see  what  the  earmarking  says.    It  reads: 

This  appropriatkm  shall  be  available  tor  tbe  foUowtag  elaaaes  of 
projects. 

It  does  not  say  It  "  duJl  be  available  '  only '  for  the  fol- 
lowing classes  of  projects."  They  did  not  exclude  any  other 
classes  of  projects,  but  merely  said  that  those  specified  came 
within  the  purview  of  this  resolution.  That  is  all.  Is  there 
any  man  within  the  sound  of  my  voice,  is  there  any  intelligent 
man  anjrwhere,  whether  he  be  Judge,  tawrer,  or  layman,  who 
can  justly  claim  they  placed  any  limitation  on  the  classes  of 
projects  which  the  Presidait  can  adopt  under  this  resolu- 
tion? What  does  section  1  provide?  It  says  that  this  ap- 
propriation shall  be  used  in  the  discretion  and  under  the 
direcUon  of  the  President.  Under  the  joint  resolution  as 
amended  by  the  Senate,  and  under  It  as  agreed  upon  in  this 
conforenoe  report,  the  President  can  adopt  any  dass  of 
projects,  whether  specifically  mentioned  in  the  joint  resolu- 
tion or  not,  that  will  provide  relief,  work  relief,  or  increase 
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employment:  any  project.    That  is  what  the  great  eannaik- 
Ing  of  the  Senate  accomplishes  after  2  months'  discussion.| 

On  that  point  I  do  not  ask  you  to  take  my  opinion^^  I 
consulted  the  Comptroller  General  in  writing  on  that  si^b- 
Ject.  and  I  hold  In  my  hand  his  reply,  which  I  will  makt  a 
part  of  the  Ricoto.  He  holds  that  the  President  can  ad^pt 
any  otherwise  lawful  Federal  project  meeting  the  test  j  of 
relief,  work  relief,  or  increasing  employment.  I  will  insert 
the  Comptroller  OenereU's  letter  at  this  point:  ; 

COMPTKOLLn    OKMXKAL    OF    THK    UlfTTBD    STATTS. 

April  2.  19i\. 

Bon.  JAins  P    Bttchakan. 

Chairman  Committee  on  Appropriation*, 

House  of  Representatives. 
Mt   Dxa«   Mk    CHADutAw:  I   have   your   letter  dated   March   29. 
1935.  a«   follows: 

•  With  reference  to  House  Joint  Resolution  117.  as  amended  ind 
passed  by  the  Senate,  and  having  In  mind  the  purposes  of  Lhe 
proposed  appropriation  under  Senate  amendment  (1) — to  provide 
relief  and  work  relief  —please  advise  me  whether  the  provisions 
of  Senate  amendment  (3)  enumerating  claswjs  of  projects  and  :lx- 
Ing  the  amount  of  each  class  would  have  mandatory  effect  ind 
require  prosecution  of  the  enumerated  clastes  of  projects  to  the 
extent  so  fixed,  or  whether  the  amount  fixed  for  each  stated  cfass  I 
of  projecu  would  merely  be  a  limitation  on  the  uses  of  the  ip-  | 
proprtatlon  for  projects  within  such  class  And  If  the  latter, 
whether  the  President  In  the  uses  of  the  appropriation  would  be 
at  liberty  to  adopt  one  or  more  otherwise  lawfxil  projects  meeting 
the  teat  of  providing  relief  or  work  relief. 

•  Please  answer  same  questions  as  directed  to  House  Joint  Reso- 
lution 117  as  agreed  to  in  conference.  For  this  pxirpose  I  |am 
enclosing  to  you  the  c«»nference  report."  ' 

The  Senate  amendment  i3).  referred  to  In  your  letter,  making 
the  funds  provided  for  In  the  Joint  resolution  ayallable  for  the 
eight  classes  of  projects  listed  therein,  bpedflcally  provides  that 
"  the  amounts  to  be  used  for  each  class  shall  not.  except  as  hm-e- 
Inafter  provided,  exceed  the  respective  amount  stated,  namelt:". 
In  view  of  this  lanpuage  and  the  appropriating  language  employed. 
not  only  In  Senate  amendment  ( 1 ) .  but  as  said  amendment  Jraa 
amended  In  conference.  I  have  to  advise  that  the  respective 
amounU  are  limitations  rather  than  specific  appropriations  for  the 
claaaea  of  projects  named,  and  neither  these  limitations  nor  ^ny 
other  provision  In  the  Joint  resolution  as  passed  by  the  Berate 
and  agreed  to  In  conference  would  preclude  the  President.  Injhls 
discretion,  from  adopting  one  or  more  otherwise  lawful  Federal 
projects  meeting  the  test  Imposed  by  the  appropriating  language, 
that  Is.  under  Senate  amendment  (1).  of  providing  relief  or  «ork 
relief,  and  under  said  amendment  as  amended  in  conference]  of 
providing  relief,  work  relief,  or  Increased  employment  by  providing 
for  useful  project*. 

Sincerely  yours, 

J.  R.  McCakl.      ! 
Comptroller  General  of  the  United  Stai^. 

There  was  one  limitation  the  Senate  put  on.  It  said  that 
there  should  not  be  exjjended  on  any  class  of  the  projects 
mentioned  by  the  Senate  a  greater  amount  than  the  s|am 
therein  sUted.  Now,  let  us  see  what  that  is.  We  m^t 
Jiist  as  well  pass  a  law  here  that  no  citizen  of  the  United 
States  shall  ever  own  a  fortune  in  excess  of  a  quintil^on 
dollars  in  value,  when  we  know  there  is  not  a  quintilfeon 
dollars'  worth  of  property  in  value  in  the  whole  world.  jWe 
might  jtist  as  well  pass  such  a  limitation  as  to  pass  a  limita- 
tion on  the  amount  that  could  be  spent  on  any  one  of  these 
projects. 

Under  the  Senate  amendment  they  made  an  allocatioij  of 
not  to  exceed  $800,000,000  for  public  roads.  Then  they  !|ald 
the  President  might  have  discretion  to  use  20  percent  of  jthe 
entire  appropriation  to  add  to  any  one  of  those  allocations. 
That  would  make  it  possit>le  for  the  President  to  allodate 
not  only  $800,000,000.  but  $976,000,000  more  for  public  ro^ds. 
making  a  total  of  $1,776,000,000  which  he  could  allot  for  p^b- 
Uc  roads.  That  is  the  limitation,  when  you  know  thati  he 
could  not  possibly  expend  that  amount  of  money  in  the  t^rm 
fixed  in  this  resolution  on  public  roads.  A  limitation  w^- 
out  limit.  I 

Rural  rehabiUtation  and  agricultural  relief  in  stricken 
areas,  water  conservation,  transmountain  water  diversion, 
irrigation,  reclamation,  and  so  forth.  $500,000,000.  The  Sen- 
ate specifies  a  20-percent  leeway.  This  added  would  apo- 
cate  to  this  class  $1,476,000,000.  A  fine  limitation,  is  it  aot? 
Tet  throughout  the  United  States  the  statement  is  em 
sised  that  the  Senate  placed  limitations  upon  the  discretion 
of  Um  President  in  carrying  out  the  porposea  of  this  pill. 
dlr«ctl]3C  the  manner,  and  fixing  the  amount  which  shall  be 
•pent  for  cwtain  projects.    Tommyrotl    Moooahinel 


President  has  practically  the  same  discretion  under  the  re^so- 
lution  as  agreed  upon  as  he  had  under  the  House  provisions. 
I  could  go  on  down  the  list  of  the  eight  so-called  "  alloca- 
tions "  made  by  the  Senate,  but  I  shall  content  myself 
merely  by  putting  them  in  the  Record.  I  shall  mention  the 
totals,  however. 

He  could  exercise  his  choice  within  the  total  appropriation 
of  $4,880,000,000  of  some  of  the  following  maximum  amounts: 
Rural  electrification.  $1,076,000,000;  he  could  allow  for  hous- 
ing, $1,426,000,000;  for  professional  and  clerical  perains. 
$1,276,000,000;  for  the  Civilian  Conservation  Corps.  $1,576,- 
000,000:  for  loans  and  grants  to  States  and  public  bodies, 
$1,876,000,000;  for  sanitation,  soil  erosion,  and  so  forth, 
$1.326.000.000 — no  breaking  down,  no  limitations,  so  far  as 
the  practical  application  of  the  money  and  the  practical 
agencies  at  his  disposal  for  the  expenditure  of  the  money 
are  concerned.  The  only  practical  limitation  is  that  the 
expenditure  is  to  be  within  the  total  of  $4,880,000,000.  and 
this  limitation  is  in  the  resolution  as  it  passed  the  House. 
As  I  have  said.  I  wrote  the  Comptroller  General  about  it. 
and  he  advised  me  that  the  President  could  adopt  any  other- 
wise lawful  Federal  projects  he  desired  under  the  Senate  bill; 
and  he  can  adopt  them  under  this  conference  report. 

Oh.  I  hate  to  see  going  out  to  the  country  criticism  of  the 
House  for  passing  a  measure  giving  the  President  authority 
to  spend  this  money  to  accomplish  the  great  purposes  con- 
templated by  it;  I  hate  to  see  the  country  told  that  the 
Senate  is  earmarking  the  bill,  breaking  it  down,  and  curbing 
the  discretion  of  our  President  in  accomplishing  the  purposes 
of  the  act  when  the  contrary  is  true. 

Mr.  Speaker,  in  just  a  minute  I  shall  be  through  discussing 
the  report.  If  any  Member  desires  to  ask  any  question  on 
any  amendment  now,  I  shall  be  pleased  to  answer. 

Mr.  ROGERS  of  New  Hampshire.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  BUCHANAN.     I  yield. 

Mr.  ROGERS  of  New  Hampshire.  In  drawing  the  amend- 
ment to  Senate  amendment  no.  3,  as  set  forth  in  this  confer- 
ence report  on  House  Joint  Resolution  117 — House  Report 
No.  609 — was  it  the  intent  of  the  committee  of  conference 
that  the  language  therein  used  should  include  funds  for  the 
construction,  reconstruction,  improvement,  and  rehabilita- 
tion of  permanent  stations,  depots,  and  frontier  air  defense 
bases  for  the  Army  Air  Corps? 

Mr.  BUCHANAN.  The  gentleman's  question  brings  up  a 
portion  of  Senate  amendment  no.  3  which  never  ought  to 
have  been  put  in  the  bill.  The  Senate  amendment  was  aimed 
at  warships,  ammunition,  and  military  and  naval  materiel. 
They  found  themselves  in  a  dilemma  and  wanted  to  make 
exceptions,  so  they  put  limited  exceptions  to  these  restric- 
tions on  expenditure  of  the  funds.  Your  conference  com- 
mittee, realizing  the  importance  of  the  improvement,  the 
renovation,  the  construction  and  reconstruction  upon  our 
naval  and  military  reservations,  made  that  expenditure  just 
as  broad  as  possible  under  the  rules  of  the  House.  It  is  con- 
templated that  out  of  this  appropriation  they  can  make  all 
necessary  repairs,  improvements,  and  new  construction  on 
our  military  and  naval  reservations;  and  air  bases,  of  course, 
fall  within  the  classification  of  military  or  naval  reservations. 
So  if  this  conference  report  is  adopted  this  money,  in  my 
judgment,  will  be  available  for  construction  and  reconstruc- 
tion, and  such  purposes. 

Mr.  ROGERS  of  New  Hampshire.  In  other  words,  I  un- 
derstand the  gentleman's  answer,  in  simple  language,  is 
•'  yes." 

Mr.  BUCHANAN.    Yes;  of  course. 

Mr.  CONNERY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BUCHANAN.    I  yield. 

Mr.   CONNERY.     Section    (g)    of    Senate   amendment   3 

reads  tis  follows: 

(g)  Loans  or  grants,  or  both,  for  projects  of  States,  Territories, 
possessions.  Including  subdivisions  and  agencies  thereof,  munici- 
palities, and  the  District  of  Coliunbla.  and  self-liquidating  projects 
of  public  bodies  thereof,  where.  In  the  determination  of  the  Presi- 
dent, not  less  than  25  percent  of  the  loan  or  the  grant,  or  the 
aggregate  thereof.  Is  to  be  expended  for  work  under  each  particular 
project.  1000.000.000. 


Does  that  mean  In  the  opinion  of  the  President,  or  is  it  ' 
mandatory  upon  the  President  to  give  that  loan  to  the  State 
only  if  25  percent  is  to  be  expended  for  labor? 

Mr.  BUCHANAN.    That  provision,  I  will  say  to  my  friend 
and  colleague,  has  a  history. 
Mr.  CONNERY.     A  long  history. 

Mr.  BUCHANAN.  A  long  history.  No  provision  before 
the  conference  committee  caused  so  much  contention  or  took 
so  much  time.  The  Senate  conferees  first  demanded  that 
50  percent  of  direct  labor  should  be  required.  We  reluctantly 
agreed  in  the  first  conference  report  that  at  least  33  Va  per- 
cent of  the  loan  or  grant,  or  the  total  of  both,  should  be  for 
direct  work. 

There  was  objection  to  this  requirement  on  the  grounds 
that  the  percentage  of  direct  work  was  too  high — that  many 
worth-while  projects  would  be  shut  out  under  it.  There  is 
much  indirect  work  on  these  projects.  Some  competent  au- 
thorities put  the  ratio  of  indirect  to  direct  at  employment 
for  2V2  men  on  indirect  work  for  1  men  on  direct  work.  A 
difference  of  opinion  might  also  arise  between  the  adminis- 
trative officer  and  the  Comptroller  General  as  to  whether 
the  project  certified  by  the  administrative  officer  as  having 
at  least  one-third  direct  work  would,  in  the  opinion  of  the 
Comptroller,  have  such  a  percentage. 

When  we  went  back  into  conference  we  had  a  long  strug- 
gle with  the  Senate  conferees  on  this  point.  In  the  confer- 
ence report  now  before  the  House  we  succeeded  in  getting 
them  into  a  position  where  they  finally  accepted  25  percent, 
to  be  determined  by  the  President,  so  that  the  former  re- 
quirement that  one-third  of  the  loan  or  grant  must  be 
expended  for  direct  work  has  been  taken  out,  and  in  its 
stead  the  conference  report  now  recommends  that  loans  and 
grants  should  be  authorized  "  where,  in  the  determination  of 
the  President,  not  less  than  25  percent  of  the  loan  or  the 
grant,  or  the  aggregate  thereof,  is  to  be  expended  for  work 
under  each  particular  project." 

The  expression  "  work  under  each  particular  project " 
includes  not  only  work  done  at  the  site  of  the  project  but 
work  which  may  properly  be  called  "  indirect  "  work,  for  ex- 
ample, the  work  which  is  created  by  the  manufacture  and 
production  of  materials  and  in  the  transportation  of  such 
materials  to  the  site  of  the  project.  The  determination  as 
to  the  amount  of  such  direct  and  indirect  work  which  will 
be  employed  upon  the  particular  project  is  now  definitely 
left  with  the  President  of  the  United  States.  It  is  he,  and 
not  the  Comptroller  General,  who  will  determine  the  eligi- 
bility of  a  project  within  the  standards  laid  down  by  Con- 
gress. 

Finally,  the  percentage  of  the  loan  or  grant  or  the  aggre- 
gate thereof  which  the  President  must  find  will  be  expended 
for  direct  and  indirect  work  has  been  reduced  from  one- 
third  to  one-fourth,  so  as  to  include  a  wider  range  of  non- 
Federal  public -works  projects. 

Mr.  CONNERY.  But  it  is  not  mandatory  upon  him  to 
insist  that  25  percent  go  to  labor  in  each  project. 

Mr.  BUCHANAN.  It  is  mandatory  upon  him  to  determine 
that  there  will  be  at  least  25  percent  of  work  under  the 
project. 

Mr.  CONNERY.  One  more  question:  Amendment  18 
contains  the  following  language: 

That  whenever  permanent  buildings  for  the  use  of  any  depart- 
ment of  the  Government  of  the  United  States  or  the  District  of 
Columbia  are  to  be  constructed  by  funds  appropriated  by  this  Joint 
resolution,  the  provisions  of  the  act  of  March  3,  1931  (U.  8.  C, 
Supp.  VII,  title  40,  sec.  276a).  shall  apply,  but  the  rates  of  wages 
shall  be  determined  In  advance  of  any  bidding  thereon. 

Do  the  provisions  of  the  act  of  March  3  make  the  Davis- 
Bacon  bill  apply? 

Mr.  BUCHANAN.  Yes.  That  is  the  prevailing  wage  rate 
for  public  governmental  buildings. 

Mr.  CONNERY.  It  Is;  and  the  rates  of  wages  are  deter- 
mined in  advance. 

Mr.  BUCHANAN.  The  rates  of  wages  are  ascertained  in 
advance  for  the  purpose  of  bidding.  I  assume  after  con- 
struction work  starts  any  fluctuation  up  or  down  will  be 


taken  care  of  imder  present  law,  with  the  Secretary  of  Labor 
acting  as  arbiter. 

Mr.  EATON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BUCHANAN.    I  yield. 

Mr.  EATON.    The  following  language  appears  at  the  end 

of  amendment  3: 

This  proviso  shall  not  be  construed  to  prevent  the  use  of  such 
appropriations  for  new  buildings,  reconstruction  of  buildings,  and 
other  Improvements  In  military  or  naval  reservations,  posts,  forta, 
camps,  cemeteries,  or  fortified  areas,  or  for  projects  for  nonmilltary 
or  nonnaval  purposes  In  such  places. 

Does  that  mean  there  is  any  guarantee  in  this  bill  that 
there  will  be  no  money  for  rehabilitation  work  in  the  arsenals 
of  the  country  which  is  so  badly  needed? 

Mr,  BUCHANAN.  There  is  not  any  guarantee  hi  this  bill. 
I  may  state  to  the  gentleman  that  there  is  a  great  amount  of 
direct  labor  that  may  be  used  in  connection  with  the  repair. 
renovation,  and  reconstruction  in  our  Army  and  Navy  reser- 
vations, which  is  needed  as  much  as  almost  any  other  thing. 
I  think  the  necessary  money  can  and  will  be  spent  to  put 
them  in  good  shape. 
Mr.  DEEN.  Will  the  genUeman  yield? 
Mr.  BUCHANAN.  I  yield  to  the  gentleman  from  Georgia. 
Mr.  DEEN.  Will  the  gentleman  explain  to  the  House 
amendment  3,  subsection  (e),  which  says:  "Assistance  for 
educational,  professional,  and  clerical  persons."  and  tell  us 
who  those  persons  are.  first,  and  secondly,  whether  or  not  the 
President  is  authorized  to  assist  the  more  than  5,000,000 
school  children  in  42,000  public  schools  who  are  out  of  school 
on  account  of  lack  of  funds? 

Mr.  BUCHANAN.  Iliere  was  a  Senate  amendment  in  the 
bill  authorizing  the  allotment  of  not  to  exceed  $40,000,000 
to  the  public  schools  for  the  balance  of  this  year,  which  as 
you  all  know  will  expire  in  June.  Your  committee  thought 
it  proper  to  transfer  that  item  to  the  $300,000,000  and  insert 
the  word  "  educational  "  in  that  item,  so  that  as  the  bill  now 
stands  the  President  can  allot  for  the  relief  of  the  personnel 
in  educational  work  any  sum  out  of  that  $300,000,000.  The 
$40,000,000  limitation  would  have  been  a  mere  bagatelle  and 
would  be  applicable  only  to  the  balance  of  this  fiscal  year. 
This  resolution  runs  for  over  2  years,  and  they  are  now  spend- 
ing over  $30,000,000  a  year. 

Mr.  DEEN.  Then  the  gentleman's  answer  is  that  the 
President  has  authority,  or  will  have  authority  if  this  con- 
ference report  is  adopted,  to  allocate  to  the  teachers  or  to 
the  schools  of  the  several  States  needing  $20,000,000  or  more 
the  necessary  funds? 

Mr.  BUCHANAN.  No.  To  the  teachers,  yes.  To  the 
schools  and  institutions;  no. 

Mr.  DEEN.    To  the  teachers? 

Mr.  BUCHANAN.  May  I  say  to  the  gentleman  that  I  think 
the  Federal  Government  should  not  set  a  precedent  with 
reference  to  the  question  of  financing  the  school  systems  of 
our  sovereign  States.  [Applause.]  Whenever  we  do  that 
we  will  give  the  Federal  Government  the  power  ultimately  to 
prescribe  the  curriculum  in  our  State  schools  and  in  later 
years  you  will  have  a  system  imder  which  the  children  recog- 
nize only  the  Federal  Government  as  a  great  central  power, 
which  will  rule  with  an  iron  hand  throughout  the  country, 
and  I  am  not  in  favor  of  that  proposition.    [Applause.] 

Mr.  HILL  of  Alabama.    WiU  the  gentleman  yield? 

Mr.  BUCHANAN.  I  yield  to  the  gentleman  from  Ala- 
bama. 

Mr.  HILL  of  Alabama.  The  language  of  the  bill  now  Is 
far  better  for  the  teachers  and  the  schools  than  was  the 
language  in  the  Senate  amendment? 

Mr.  BUCHANAN.  Certainly  It  Is;  and  It  Is  based  on  per- 
sonal relief. 

Mr.  KRAMER.    Will  the  gentleman  yield? 

Mr.  BUCHANAN.  I  yield  to  the  genUeman  from  Cali- 
fornia. J         ..  i..    _n_ 

Mr  KRAMER.  Could  the  President,  under  the  authority 
granted  him  here,  appropriate  money  for  the  erection  of  a 

Federal  building?  ^^     *  w 

Mr.  BUCHANAN.  He  could  do  it,  but  I  am  confident  ne 
will  not  because  I  am  going  to  offer  in  the  House  at  a  later 
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date  ft  Mil  authorlzlnf  specific  appropriations  for  Fedetal 
buildings.  The  President  does  not  want  to  inrtrive  the  Pell- 
eral  building  program,  which  is  a  regixlar  activity  of  t^e 
Oovermnent,  with  these  emergency  propositions.  He  wa4ts 
Lhoae  matters  kept  separate,  and  he  wants  the  work  coti- 
nected  with  Federal  buildings  to  be  conducted  under  the 
regular  prevailing-wage  rate. 

Mr.  KRAMER.    There  is  another  bill  that  will  come  ;in 
here  in  which  that  might  be  provided  for? 
Mr.  BUCHANAN.     Yes. 

Mr.  JENKINS  of  Ohio.  Will  the  gentleman  yield? 
Mr.  BUCHANAN.  I  yield  to  the  gentleman  from  Ohio. 
Mr.  JENKINS  of  Ohio.  I  take  It  from  the  gentlemaii's 
speech  so  far  that  he  is  going  to  vote  gainst  the  adoption 
of  this  conference  report;  but  for  fear  he  will  not.  may  I  ask 
him  this  question:  Under  this  provision  can  the  Preside  it 
aUorate  or  change  that  20  percent?  In  other  words,  can  he 
take  that  20  percent  off  one  of  these  items,  or  must  he  tare 
it  off  pro  rata? 

Mr.  BUCHANAN.  He  may  take  it  oB  any  one  item  and 
allot  it  to  any  other  item. 

Mr.  JENKINS  of  Ohio.  Perhaps  the  gentleman  does  nst 
get  the  point,  and  I  would  like  a  definite  answer.  For  in- 
stance, there  is  $800,000,000  appropriated  in  here  fete  roat  s. 
If  the  President  should  decide  to  shift  the  20  percent,  cou  d 
he  take  the  full  20  percent  out  of  that  $800,000,000?  I 

Mr.  BUCHANAN.    He  could  take  the  full  20  percent  ott 

of  that  item,  or  5  percent  out  of  that  item,  5  percent  out  pf 

another  Item,  and  5  percent  out  of  another  Item,  and  so  oh. 

Mr.  JENKINS  of  Ohio.     But  could  he  take  tt  all  out  if 

the  one  item?  j 

Mr.  BUCHANAN.     Yes;   or  he  does  not  have  to  allot 
single  cent  to  It  or  any  other  Senate  allocation. 
Mr.  DINGELL.     Will  the  gentleman  yield? 
Mr.     BUCHANAN.    I     yield     to     the     gentieman     froio 
Michigan. 

Mr.  DINGELL.  The  Senate  majority  leader,  Mr.  Robtj- 
•OH.  presented  an  amendment  which  I  assume  had  the  ao- 
proval  of  the  administration — certainly  It  did  not  have  t^e 
opposition  of  the  administration — relative  to  sanitary  plumb- 
ing work  In  connection  with  building  construction  whlAi 
might  be  taken  care  of  under  this  appropriation.  In  thjs 
connection,  may  I  call  the  gentleman's  attention  to  one 
outstanding  fact.  About  15  Members  of  this  legislative 
body  were  stricken  low  with  amoebic  dsrsentery  In  Chicago 
se\'eral  years  ago  as  the  result  of  a  cross  connection  betweeb 
the  sewage  disposal  and  drinking  water.  The  Federal  Gov- 
ernment has  flagrantly  violated  the  sanitary  laws  all  ovar 
this  country.  It  was  Intended  to  make  that  really  muci 
needed  correction.  I  understand  that  the  House  conferees 
demanded  that  this  be  stricken  from  the  bill.  ] 

Mr.  BUCHANAN.  We  saw  no  reason  to  single  out  this 
particular  activity  for  special  consideration. 

Mr.  DINGELL.  I  should  like  to  know  why  such  a  very  in^- 
portant  matter  as  this,  which  had  not  the  opposition  of  tqe 
administration,  was  taken  out  of  the  bill? 

Mr.   BUCHANAN.    Well,   the   gentleman   Is   assuming 
great  deal  about  the  administration.    As  far  as  that  is  cooj- 
cemed.  the  Senate  conferees  were  not  very  insistent. 

Mr.  DINOELL.  The  gentleman  Jumped  at  a  concluslofa 
himiself  when  he  said  I  assumed  certain  things.  I  presu^ 
when  the  Senate  majority  leader  advances  a  thing  it  muit 
have  the  approval  of  the  administration.  ' 

Mr.  BUCHANAN.  The  gentleman  assumed  an  oppositioii. 
that  Is  an.  The  Senate  conferees  did  not  insist  on  thsjt 
amendment.  I  cannot  engage  in  argument,  Mr.  Speaket, 
becatise  I  have  not  the  time.  This  amendment  recogniztte 
the  system  of  work  being  let  under  contract  to  the  lowest 
bidder,  and.  of  course,  at  the  prevailing  wage  rate  for  on^ 
particular  line  of  work.  That  contravenes  the  whole  spirit 
tuad  purpose  of  this  bill.  If  we  recognize  the  contract  syste^ 
for  pliunbers.  we  must  recognize  it  for  painters,  builderl. 
electricians,  and  for  every  class  of  work  In  the  United  Stat^! 
When  you  recognize  the  contract  system  throughout  tUsbUl 
you  destroy  the  very  genius  and  purpose  of  the  hill  There^ 
fore.  we  could  not  agree  to  that  amendment,  however  muc  i 


'  we  may  sympathize  with  it.  I  have  an  abiding  faith  that 
,  the  master  plumbers  will  be  taken  care  of  by  the  President 
'  under  this  bill  as  all  others  will  be  taken  care  of. 

Mr.  CHRISTIANSON.  Mr.  Speaker.  wiU  the  gentleman 
yield? 

Mr.  BUCHANAN.     I  yield. 

Mr.  CHRISTIANSON.  There  was  considerable  confu- 
sion in  the  Chamber  and  I  may  have  misunderstood  the 
gentleman.  Did  he  say  that  in  addition  to  this  biU  which 
carries  $4,880,000,000,  there  would  be  comine;  in  latei'  on  an- 
other appropriation  bill  for  public  buildings? 

Mr.  BUCHANAN.  For  public  Federal  buUdings;  yes.  The 
gentleman  understood  me  correctly. 

Mr.  CHRISTIANSON.     How  much  will  that  bill  carry? 

Mr.  BUCHANAN.     About  $40,000,000  or  $45,000,000. 

Mr.  CHRISTIANSON.  Does  not  the  committee  recog- 
nize there  is  a  limitation  on  the  power  of  the  American 
people  to  meet  these  huge  sums  that  are  being  appro- 
priated? 

Mr.  BUCHANAN.  We  are  discussing  this  bill  now  and 
not  the  public -buildings  bill. 

Mr.  CHRISTIANSON.  I  think  this  is  a  matter  that  is 
important  in  connection  with  the  consideration  of  this  bill. 

Mr.  BUCHANAN.  If  the  genUeman  had  read  the  Budget 
which  was  submitted  when  the  Congress  first  met  he  would 
know  that  this  item  was  included  in  the  President's  Budget 
message. 

Mr.  CHRISTIANSON.  I  think  it  is  very  important  that 
the  Members  of  this  House  should  know  whether  this  $4,880,- 
000.000  represents  all  the  money  for  public  works  or  only  a 
part  of  the  program. 

Mr.  SHORT.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BUCHANAN.    I  yield. 

Mr.  SHORT.  On  page  2,  of  the  conference  report,  I  no- 
tice $500,000,000  allocated  for  irrigation  and  reclamation, 
and  other  purposes. 

Mr.  BUCHANAN.     Yes. 

Mr.  SHORT.    I  wonder  if  this  is  to  continue  and  perpetu- 
j  ate  our  present  silly,   idiotic,   and   contradictory   policy   of 
allowing  the  Secretary  of  Agriculture  to  take  millions  of 
■  acres  of  productive  land  out  of  cultivation  and  then  allow 
the  Secretary  of  the  Interior  to  spend  millions  of  more  dol- 
lars to  open  up  new  land  that  has  never  been  in  cultivation. 

Mr.  BUCHANAN.  The  gentleman  ought  to  know  that  I 
am  not  going  to  be  involved  in  a  discussion  of  the  merits 
or  demerits  of  any  other  law  now  upon  the  statute  books. 
We  are  discussing  this  conference  report  and  this  confer- 
ence report  alone  and  I  am  not  going  into  any  other  legis- 
lation. 

Mr.  SHORT.  The  gentleman  knows  that  In  his  own  dis- 
trict much  of  the  tillable  land  has  been  taken  out  of  cul- 
tivation while  we  have  opened  up  millions  of  acres  of  land 
in  the  West  that  has  never  been  in  cultivation  before. 

Mr.  RAMSPECK.     Mr.  Speaker.  wUl  the  gentleman  yield? 

Mr.  BUCHANAN.     I  yield. 

Mr.  RAMSPECK.  In  amendment  no.  5,  dealing  with  the 
question  of  public  roads,  the  provision  Is  that  the  money 
shall  be  expended  by  the  State  highway  departments.  There 
is  also  a  provision  enabling  the  President  to  make  rules  and 
regulations,  and  may  I  ask  the  gentleman  if  he  thinks  under 
this  provision  the  President  can  require  the  State  highway 
departments  to  expend  this  money  where  the  unemploy- 
ment exists  and  prevent  them  from  spending  it  in  rural  sec- 
tions where  there  is  no  unemployment. 

Mr.  BUCHANAN.  My  observation  is  that  your  public 
roads  and  your  feeder  roads— and  this  bill  provides  for 
feeder  roads — ^run  through  the  country  as  well  as  they  city 
and  the  probabilities  are  there  is  more  work  on  public  roads 
and  feeder  roads  in  the  country  than  In  the  cities,  because 
the  cities  have  already  fixed  their  highways. 

Mr.  RAMSPECK.  What  about  the  matter  of  buUding 
bridges  and  eliminating  grade  crossings? 

Mr.  BUCHANAN.  The  same  thing  applies.  Of  course,  the 
present  rules  and  regiilations  go  to  the  expenditure  of  this 
money  alone.  This  provision  enables  the  President  to  follow 
it  up  to  see  that  people  who  are  on  the  relief  rolls  are  em- 
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ployed;  and  I  want  to  impress  upon  my  colleagues  the  fact 
that  this  is  a  relief  measure,  to  put  people  to  work  who  are 
now  idle,  and  is  not  especially  a  road  measure  to  boost  any 
one  project  or  tmy  one  class  of  projects.  It  is  a  relief 
measure. 

Mr.  RAMSPECK.  I  may  say  to  the  gentleman  that  is 
exactly  my  interest  in  the  matter:  but  in  my  State,  under 
the  $3,300,000,000  public-works  bill,  the  State  highway  de- 
partment refused  to  spend  the  money  allocated  to  my  dis- 
trict, and  I  want  to  know  if  the  President,  under  this  bill, 
can  make  them  spend  it. 

Mr.  BUCHANAN.     In  my  judgment,  he  can. 

Mr.  SHORT.  I  wish  the  gentleman  would  tell  us  who  is 
to  administer  this  measure. 

Mr.  KENNEDY  of  New  York.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  BUCHANAN.     I  yield. 

Mr.  KENNEDY  of  New  York.  On  page  2  of  the  report, 
subdivision  (e),  there  is  provided  $300,000,000  for  assistance 
for  educational,  professional,  and  clerical  persons.  Will  the 
gentleman  tell  us  exactly  how  this  sum  of  money  is  to  be 
spent  or  give  us  some  idea  of  the  plan  to  be  followed? 

Mr.  BUCHANAN.  It  will  be  spent  as  the  necessity  for 
relief  is  demonstrated  to  the  President  or  to  his  board. 

Mr.  KENNEDY  of  New  York.  In  my  city  they  are  spend- 
ing relief  money  teaching  people  how  to  make  belts  out  of 
old  rope.  They  are  also  spending  money  teaching  people  how 
to  dance  the  polka,  and  other  equally  useless  things.  When 
this  was  brought  to  the  attention  of  Mr.  Hopkins,  his  reply, 
as  reported  by  the  New  York  Times  of  today,  was  that  his 
critics  are  "  too  damned  dumb  to  appreciate  the  finer  things 
of  life."  I  am  wondering  whether  or  not  we  are  going  to 
continue  to  waste  this  $300,000,000  in  the  same  fashion.  I 
am  in  favor  of  the  expenditure  of  funds  to  provide  work  for 
our  people  or  where  the  conditions  require  the  spending  of 
money  for  direct  aid,  but  not  for  such  apparent  waste. 

Mr.  BUCHANAN.  I  will  say  to  my  colleague  I  think  none 
of  this  money  will  be  wasted.  I  think  all  of  it  will  be  intel- 
ligently spent,  and  in  spending  it,  the  President  and  those 
imder  him  who  are  to  administer  it  will  be  guided  by  past 
experience,  which  is  very  valuable. 

Mr.  HOUSTON.    Mr.  Speaker,  will  the  gentleman  j-ield? 

Mr.  BUCHANAN.    I  yield. 

Mr.  HOUSTON.    In  the  middle  of  amendment  no.  13,  it  is 

stated: 

Any  State  or  regional  administrator  receiving  a  salary  of  »5,000 
or  more  per  annum  from  such  appropriation  (except  persons  now 
serving  as  such  under  other  law)  shall  be  appointed  by  the  Presi- 
dent, by  and  with  the  advice  and  consent  of  the  Senate. 

Does  any  person  holding  such  a  position  at  the  present 
time  have  to  have  the  endorsement  or  confirmation  of  the 
Senate? 

Mr.  BUCHANAN.  He  does  not.  Any  State  administrator 
now  holding  such  position  does  not  have  to  be  confirmed  by 
the  Senate.  Anyone  who  has  to  be  confirmed  by  the  Senate 
must  be  paid  out  of  this  appropriation  and  receive  $5,000  or 
more  a  year. 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  BUCHANAN.     Yes. 

Mr.  ROGERS  of  Oklahoma.  I  would  like  to  know  if  the 
chairman  thinks  that  under  the  provision  granting  $300.- 
000,000  for  educational,  professional,  and  clerical  personnel 
it  will  be  possible  for  the  administration  to  keep  the  schools 
open  for  the  remainder  of  this  term. 

Mr.  BUCHANAN.  Certainly  it  will  if  this  bill  goes  into 
effect  in  time. 

Mr.  RANDOLPH.  Mr.  Speaker,  will  the  gentleman  5^eld? 

Mr.  BUCHANAN.     Yes. 

Mr.  RANDOLPH.  The  amendment  providing  $600,000,000 
for  the  Civilian  Conservation  Corps  in  its  important  work 
will  provide  for  about  double  the  enrollees  now  in  camp? 

Mr.  BUCHANAN.     That  is  the  estimate;  yes. 

Mr.  BOLTON.     Will  the  gentleman  yield? 

Mr.  BUCHANAN.    I  will  yield- 


Mr.  BOLTON.  In  amendment  no.  S  there  is  $350,000,000 
appropriated  for  sanitation,  soil  erosion,  reforestation,  flood 
control,  rivers  and  harbors,  and  miscellaneous  projects. 
Will  the  gentleman  tell  us  why  the  hmitation  that  the  proj- 
ect had  to  be  approved  by  the  Chief  of  Engineers  has  been 
eliminated? 

Mr.  BUCHANAN.  Because  we  expect  to  have  a  super- 
visory central  control  of  this  expenditure,  and  you  cannot 
have  that  if  you  have  one  official  to  do  this  and  another 
official  to  do  that.  We  are  going  to  have  it  efficiently  and 
effectively  administered. 

Mr.  BOLTON.  Is  not  it  admitted  that  the  Corps  of  Engi- 
neers is  best  equipped  to  give  that  advice? 

Mr.  BUCHANAN.  The  President  will  have  the  benefit  of 
the  experience  and  expert  knowledge  of  the  Engineer  Corps, 
and  then  he  will  decide  the  proper  course. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  BUCHANAN.  Yes;  I  wiU  yield  to  the  gentleman  from 
Pennsylvania. 

Mr.  RICH.  This  being  the  greatest  expenditure  of  all 
time  and  all  history  of  the  Nation,  will  the  gentleman  tell 
us  where  we  are  going  to  get  the  money  to  carry  out  these 
provisions? 

Mr.  BUCHANAN.  No;  I  will  not  tell  the  gentleman. 
[Laughter.]  Mr.  Speaker,  I  reserve  the  balance  of  my  time. 
[Applause.] 

The  SPEAKER.  The  gentleman  from  Texas  has  27 
minutes  remaining. 

Mr.  BUCHANAN.  Mr.  Speaker.  I  yield  10  minutes  to 
the  gentleman  from  New  York  [Mr.  TaberI. 

Mr.  TABER.  Mr.  Speaker,  when  this  bill  passed  the 
House  it  carried  the  delegation  of  authority  from  the  House 
of  Representatives  to  the  President  of  the  United  States  to 
spend  practically  $5,000,000,000  just  as  he  pleased.  Today 
it  comes  back  here  just  that  way.  with  just  one  limitation. 
It  cannot  be  spent  for  warships  or  munitions;  that  is  the 
only  limitation  in  the  whole  bill. 

It  is  just  exactly  that  way.  and  these  allocations  In  the 
language  written  in  the  bill  do  not  mean  a  single  thing. 
It  was  a  bad  bill  then,  it  is  a  bad  bill  now.  It  Is  so  bad 
that  I  would  not  even  sign  the  conference  report.  [Ap- 
plause.] 

Money  can  be  spent  under  it  for  relief.  There  is  no  work 
provided  in  this  bill  that  amounts  to  anything  that  will  take 
people  off  the  relief  rolls. 

Let  me  show  you.  They  claim  that  they  intend  to  use 
$800,000,000  for  highway  grade -crossing  eliminations.  Noth- 
ing of  that  kind  could  get  under  way  before  January  1.  and 
in  the  northern  section  of  the  coimtry  not  before  April  next. 

So  no  people  can  be  taken  off  the  relief  rolls  that  way. 

The  next  item  under  which  they  propose  to  allocate  money 
is  $500,000,000  for  rural  rehabilitation  and  reclamation. 
Everyone  knows  that  of  the  fund  allocated  for  reclamation 
in  the  bill  we  passed  2  shears  ago  three-quarters  is  left  and 
will  not  be  spent  in  a  long  time. 

For  rural  electrification  not  over  25.000  people  can  be  put 
to  work  under  that. 

For  housing,  nothing  can  be  spent  for  a  year,  and  most 
of  it  cannot  start  for  15  months,  and  not  over  150.000  people 
can  be  put  to  work  by  July  1.  1936. 

For  relief  for  education  and  clerical  persons:  That  money 
can  be  used  to  pay  school  teachers.  It  probably  can  be 
distributed  over  the  2  years  that  are  in  prospect,  and  keep 
150.000  school  teachers  at  work. 

Nine  hundred  million  dollars  for  loans  and  grants  to 
States  and  public  bodies:  Practically  nothing  can  be  ex- 
pended for  upwards  of  about  a  year.  That  has  been  the 
practice  all  the  way  through. 

Mr.  RANDOLPH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TABER.  I  shall  If  I  have  time  when  I  finish  my 
statement. 

Practically  nothing  can  be  expended  for  upward  of  a 
year  because  that  is  the  practice  with  the  futuls  appro- 
priated 2  years  ago,  and  they  did  the  best  they  could  then, 
and  they  cannot  do  any  better  now. 
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F^  mlaceUaneoos  projects.  $350,000,000:  I  do  not  beUevei 
there  Is  an  item  In  that  list  that  will  provide  immediate' 
employment. 

The  real  cornmon  «en*e  of  this  bill  is  that  they  won't  pro- 
vide much  work,  but  the  ob)«ct  of  the  bill  is  to  allocate  these 
projects  a  year  from  next  summer,  when  it  can  have  an. 
effect  on  the  election.  I  have  here  in  my  hand  a  copy  of 
the  Window  Seat,  published  by  W.  D.  Jamieson.  the  spokes-i 
man  of  the  Democratic  National  Committee.  He  says  om 
March  6: 

Another  thing  Do  not  forget  that  thla  tremendous  exjjendH 
ture  wlU  pracUcall;  ensurB  PrsKldent  Roosevelt'i  reelection  nextj 

That  is  the  object  of  this  bill — raw,  raw  as  It  can  be.  Itj 
has  been  a  dtfUcult  thing  to  make  the  people  of  this  country] 
realize  what  is  beln«  done  to  them.  We  are  not  only  tum-i 
in«  over  all  the  power  that  this  Congress  has  to  the  Presi- 
dent of  the  United  States,  and  throwing  aside  our  constitu-i 
tional  duties,  but  we  are  giving  to  the  President  an  almost] 
unbelievable  sum  of  money  which  he  tells  us  he  is  goingj 
to  create  a  board  to  administer,  and  that  board  is  to  be  com-i 
posed  of  four  or  five  of  those  men  who  have  proven  theii* 
incompetence  to  administer  ans^thing  in  the  past — Mr.  Hop- 
kins. Mr.  Ickes.  Mr.  Tugwell.  and  there  they  are.  We  are 
going  to  be  sure  of  an  incompetent  administration  of  thisi 
money. 

Mr.  CONNER Y.    Mr.  Speaker,  will  the  gentleman  yield?] 

Mr.  TABER.  Because  there  has  been  no  e£Bciency,  no 
integrity,  in  connection  with  keeping  faith  with  the  House.; 
When  we  appropriated  money  for  relief  only,  they  used  itj 
for  the  promotion  of  pet  projects,  which  this  Congress  would 
not  approve  by  a  majority  vote  if  any  one  of  those  projects 
were  put  up  to  it.  They  have  used  it  for  reclamation,  toj 
destroy  the  fanner,  and  for  all  sorts  of  projects  which  the 
Rivers  and  Harbors  Committee  of  this  House  has  turned 
down  year  after  year,  and  they  have  used  it  to  put  thej 
Oovemment  in  business  and  throw  those  in  private  employ- 
ment on  relief. 

But.  Mr.  Speaker,  this  bill  has  been  handled  with  con- 
summate political  skill  by  the  administration.  I  compllmenti 
the  Chairman  of  the  Committee  on  Appropriations  upon  thet 
skill  with  which  he  has  piloted  the  bill  through  the  House. 
Such  a  compliment  would  not  be  necessary  if  it  were  a  billj 
within  the  constitutional  lequirements  of  the  Congress.  but| 
to  pilot  such  a  bill  through  requires  real  ability.  I  com-i 
pUment  him  upon  the  ability  with  which  he  has  carried; 
out  the  sealed  orders  that  were  handed  to  the  President  of 
the  United  States  by  Mr.  Ickes  a  week  ago.  and  ^rtilch  were 
transmitted  by  the  President  of  the  United  States  from  his 
seafaring  fishing  expedition  to  the  Chairman  of  the  Com- 
mittee on  Appropriations.  Ttie  bill  has  been  kept  jtist  as 
bad  as  it  was  when  it  left  the  House.  It  is  a  little  worse 
than  it  was  when  the  conference  report  was  presented  here 
a  week  ago.  I  do  not  thirJ:  anyone  who  has  regard  for  the 
proservation  ot  American  liberty  or  for  the  preservation  of 
our  form  of  Government  can  justify  himself  in  TOting  for 
this  bilL     lAiH^lause  on  the  Republican  sidti.] 

Mr.  RANDOLPH.    Mr.  Speaker,  will  the  gentleman  yield? 

Bi«r.  TABER.    Yes.  i 

Mr.  RANDOLPH.  In  mentioning  projects  which  could  noti 
be  put  under  way  until  about  2  years,  the  gentleman  missedi 
the  $000,000,000  for  enhuirement,  expansion,  and  continua-^ 
tion  of  the  Civilian  Conservation  Corps.  I  think  it  is  signifi- 
cant thiU  he  does  that,  because  I  hope  he  is  in  agreement  that; 
here  we  have  aecomplisbed  something  that  is  really  worth-i 
while.  Mr.  F^chner  and  his  associates  who  are  in  charge  ot\ 
this  woik  are  ready  now  to  place  some  2S0.000  additionalj 
young  men  in  the  forests  of  our  Nation  on  projects  which  wUI 
increase  the  wealth  of  our  people  and  at  the  same  time  aid  in; 
the  physical,  moral,  and  spiritual  development  of  the  jrouthi 
of  our  land,  about  1.000.000  of  them  having  already  been; 
benefited  in  this  way.  The  opposition  press  has  conceded  that 
the  expenditure  of  funds  for  the  continuation  of  the  C.  C.  C. 
is  warranted  t>ecause  of  the  splendid  results  already  achieved. 


Mr.  TABER.  That  is  one  of  the  worst  things  this  country 
has  to  put  up  with.  It  has  demoralized  and  destroyed  the 
morale  of  millions  of  boys,  and  the  money  provided  will  add 
only  100.000  to  the  Conservation  Corps. 

Mr.  SHORT     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TABER.    Yes. 

Mr.  SHORT.  Merely  to  say  that  I  am  very  happy  that  the 
ranking  minority  member  of  the  Committee  on  Appropria- 
tions did  not  allow  himself  to  become  polluted  by  signing  the 
cOTiference  report  of  such  a  putrid  measure.  The  Democratic 
Senators  from  the  two  States  that  are  the  mothers  of  Presi- 
dents, Ohio  and  Virginia,  Senators  Glass  and  Byrd  and 
BtTLKLET  and  Donahet,  also  had  the  patriotism  and  the  cour- 
age of  their  convictions  to  vote  against  this  rotten,  foul  meas- 
ure. TTiis  joint  resolution  is  an  illegitimate  child  deposited 
on  our  doorstep.  No  one  admits  its  parenthood,  but  cer- 
tainly it  was  born  of  trickery  and  deception.  It  is  a  wolf  in 
sheep's  clothing.  It  pretends  to  help  but  it  will  harm.  In  the 
name  of  relief  it  will  perpetrate  the  most  obnoxious  and 
tyrannical  bureaucracy  the  world  has  ever  known.  It  robs 
us  of  our  liberty  and  destrosre  parliamentary  government. 
It  violates  the  Constitution  and  makes  us  spineless  puppets. 

We  have  yet  unexpended  one  billion  and  a  half  dollars  of 
the  $3,300,000,000  appropriation  of  the  Public  Works  bill 
passed  by  the  last  Congress.  Notwithstanding  this  fact,  we 
are  now  asked  to  vote  the  President  the  stupendous  and 
staggering  svun  of  $4,880,000,000.  Why?  There  is  an  election 
next  year.  Already  we  are  on  the  brink  of  bankruptcy.  Our 
credit  is  impaired.  Our  budgets  are  unbalanced.  Our  con- 
fidence is  shaken  and  we  are  headed  for  more  radical  infla- 
tion. 

Senator  Adaks,  of  Colorado,  wanted  to  cut  this  huge  appro- 
priation in  two;  Senator  Byrd.  of  Virginia,  wanted  to  reduce 
it  to  $1,880,000,000.  These  distinguished  gentlemen,  fearless 
and  able  statesmen,  realize  the  grave  danger  of  this  vile  and 
vicious  bill,  but  the  appropriations  they  suggest  are  not 
enough  to  satisfy  the  inordinate  greed  of  the  tax-eating 
bureaucratic  "  brain  trusters  "  or  sufficient  to  complete  their 
sovietization  of  America.  I  realize  the  futility  of  the  efforts 
of  opponents  to  this  bill,  for  gentlemen  across  the  aisle  have 
received  orders  from  the  Nourmahal,  but  I  predict  those  who 
vote  for  this  nauseating  measure  will  choke  on  their  own 
vomit. 

The  SPEAKER.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  BUCHANAN.  Mr.  Speaker.  I  yield  5  minutes  to  my 
colleague  from  New  York  [Mr.  Snell]. 

Mr.  SNELL.  Mr.  Speaker,  notwithstanding  the  fact  that 
this  bill  has  been  before  another  body  for  about  8  weeks,  I 
am  in  entire  accord  with  the  statement  that  I  understood 
was  made  by  the  chairman  of  the  committee,  that  the  bill 
has  not  been  improved  in  any  respect.  As  far  as  I  can  see, 
these  amendments  really  have  no  real  restrictions  or  reser- 
vations in  them.  They  might  be  characterized  as  face-sav- 
ing amendments,  if  one  wanted  some  excuse  and  not  a  rea- 
son for  voting  for  this  bill.  As  a  matter  of  fact,  the  two 
really  main  objectionable  provisions  in  this  bill  which  I 
opposed  here  in  the  House  are  still  In  full  force  In  the 
present  bill. 

Mr.  MAY.     Will  the  gentleman  yield? 

Mr.  SNELL.  Not  now.  I  opposed  the  excessive  extraor- 
dinary grant  of  power  to  the  President  of  the  United 
States  that  is  carried  in  this  measure.  The  power  granted 
the  Executive  in  this  bill  is  greater  and  more  far-reaching 
than  was  ever  granted  to  any  Executive  in  peace  or  war 
time  under  any  democratic  form  of  government  in  the  his- 
tory of  this  world.  So  far  as  I  know,  we  have  never  been 
told  by  the  proponents  of  this  bill  any  real  reason  why  it 
was  necessary,  and  I  do  not  believe  there  is  any  reason  for 
it.  In  my  judgicent.  no  man  ought  ever  to  ask  for  such  a 
grant  of  power  as  is  conferred  upon  the  President  in  tWs 
bill.  Furthermore .  if  he  did  ask  it,  under  a  democratic  form 
of  government  it  never  should  be  granted.     [  Applause.  1 

I  am  opposed  to  the  excessive  amount  of  appropriation  that 
is  carried  in  this  bill,  which  has  not  been  changed  since  it 


left  this  House.    That  is  more  money  than  can  possibly  be 
judiciously  spent  during  the  time.    And,  furthermore,  I  am 
opposed   to    giving    such    a    huge    sum    to  a  man  like  Mr. 
Hopkins,  who  is  reported  in  the  morning  papers  as  saying 
the  people  who  criticize  his  wasteful  expenditure  of  tax- 
payers' money  are  simply  "  damned  dumb."    A  man  who  dis- 
plays that  attitude  toward  the  public  should  not  be  clothed 
with  so  far-reaching  authority  as  is  granted  under  this  bill, 
and  such  a  huge  sum  of  money  should  not  be  placed  in  his 
hands  for  expenditure. 
Mr.  MAY.     Will  the  gentleman  yield? 
Mr.  SNELL.     I  cannot  yield.     If  the  gentleman  will  get 
me  some  more  time,  I  will  yield. 

As  a  matter  of  fact,  we  are  starting  another  public-works 
project.  If  you  will  remember,  the  President  himself  stated 
a  short  time  ago  in  connection  with  the  billion  or  billion 
and  a  half  that  has  not  been  spent  under  the  present 
p.  W.  A.  authorization.  "  To  be  honest,  it  is  mighty  hard  to 
find  worth-while  public-works  projects."  Notwithstanding 
that  statement  by  the  President  himself,  we  are  launching 
another  proposition  of  four  billion  additional  money,  and 
that  in  face  of  the  fact  that  every  government  in  the  civil- 
ized world  which  has  ever  tried  this  proposition  of  public 
works  as  a  relief  for  unemployment  has  found  it  was  a 
complete  failure.  Yet  you  insist  on  continuing  this  program 
in  face  of  those  facts. 

I  just  want  to  call  your  attention  to  the  excessive  debt 
that  we  are  creating,  with  no  provision  whatever  of  ever  pay- 
ing it.  I  cannot  characterize  the  present  situation  any 
better,  or  give  any  better  reason  for  not  doing  it,  than  to 
read  a  statement  made  by  the  President  himself  2  years  ago. 
This  statement  was  made  in  Pittsburgh  in  October  1932: 

I  want  to  discuss  this  problem  with  you  tonight  fully.  To  do 
BO  sincerely  I  must  tell  the  facts  as  they  are  and  conceal  nothing 
from  you.  It  is  not  a  pretty  picture,  but  if  we  know  It  and  face 
It  we  have  nothing  to  fear. 

This  country  Is  the  richest  and  most  resourceful  nation  In  the 
world.  It  can  and  will  meet  successfully  every  problem  which  It 
faces,  but  it  can  do  so  only  through  Intelligent  leadership  working 
unselfishly  for  the  good  of  all  people.  That  It  has  not  had  such 
leadership  in  the  financial  affairs  will  become  obvious  from  the 
facts  I  shall  relate  to  you  tonight. 

We  all  know  that  our  own  family  credit  depends  in  large  part 
en  the  stability  of  the  credit  of  the  United  States. 

And  here  at  least  Is  one  field  In  which  all  business — big  busi- 
ness and  little  business  and  family  business  and  the  Individual's 
business — Is  at  the  mercy  of  o\ir  big  Government  down  In  Wash- 
ington. 

Now,  It  Is  undoubtedly  true  that  the  mind  of  the  average  Indi- 
vidual, man  and  woman,  has  been  unable  to  keep  pace  in  the  past 
10  or  12  years  with  the  intricacies  of  Federal  financing.  In  the 
first  place,  what  used  to  be  analogous  to  an  old-fashioned  accoimt 
book  that  all  the  family  could  understand  has  l>ecome  in  Wash- 
ington a  maze  of  intricate  double-entry  bookkeeping  which  only 
a  few  highly  trained  technical  expert  accountants  could  possibly 
understand. 

What  I  should  like  to  do  la  to  reduce.  Insofar  as  possible,  the 

problem  of  our  national  finances  to  the  terms  of  a  family  budget. 

Now.  the  credit  of  the  family  depends  chiefly  on  whether  that 

family  is  living  within  its  Income.     And  this  Is  so  of  the  Nation. 

If  the  Nation  Is  living  within  its  income,  its  credit  is  good. 

If  in  some  cases  it  lives  beyond  its  Income  for  a  year  or  two,  It 
can  usually  borrow  temporarily  on  reasonable  terms. 

But  if,  like  a  spendthrift,  it  throws  discretion  to  the  winds.  Is 
willing  to  make  no  sacrifice  at  all  in  spending,  extends  its  taxing 
to  the  limit  of  the  people's  power  to  pay.  and  continues  to  pile 
up  deficits,  it  Is  on  the  road  to  bankruptcy. 

For  over  2  years  our  Federal  Government  has  experienced  un- 
precedented deficits  in  spite  of  increased  taxes. 

The  SPEAKER.  The  time  of  the  gentleman  from  New 
York  [Mr.  Snell]  has  expired. 

Mr.  SNELL.     May  I  have  2  minutes  more? 

Mr.  BUCHANAN.  I  yield  the  gentleman  2  additional 
minutes,  Mr.  Speaker,  but  no  more. 

Mr.  SNELL.  That  will  be  sufficient.  I  thank  the  gen- 
tleman. If  that  statement  was  true  at  the  time  the  Presi- 
dent made  it,  then  we  are  doing  wrong  in  passing  this  bill 
today,  and  you  are  not  following  the  advice  of  your  own 
President  when  you  do  it.  At  the  time  the  President  made 
that  statement  he  did  it  in  criticism  of  alwut  a  $3,000,000,000 
deficit  in  the  previous  2  years.  Since  that  statement  was 
made,  under  the  present  President  we  have  created  a  fur- 
ther deficit  of  ten  or  twelve  billion  dollars.    Notwithstanding 


that,  he  is  now  asking  us  for  five  billion  more.  If  he  be- 
lieved what  he  said  in  1932,  he  is  not  consistent  in  asking 
for  this  huge  sum  of  money  now.  Do  you  people  really  ap- 
preciate the  huge  public  debt  we  are  piling  up  every  hour? — 

PUBLIC     DETICrr     GROWS     $65,000     PEK     MINUTE 

So  far  this  fiscal  yeju-,  the  Treasury  h.-\s  spent  $563,000,000  p«r 
mont^  or  $130,000,000  per  week.  Of  these  expenses,  only  22  per- 
cent went  into  direct  relief;  30  percent  Into  public  works  and 
new-deal  projects;  and  ^,8  percent  for  ordinary  running  ex- 
penses. To  pay  its  average  monthly  bill  of  over  half  a  billion,  the 
Treasury  receives  aljout  $213,000,000. 

So,  in  spite  of  the  highest  taxes  In  our  hlstCM-y.  the  Nation  is 
going  into  the  hole  at  the  rate  of  $281,000,000  per  month,  or 
$66,000,000  per  week.  Even  while  you  have  been  reading  this 
article  (2  minutes)  the  Government  deficit  has  Increased  $130,000. 
Never  Ijefore  in  the  history  of  the  world  has  any  nation  so  delib- 
erately unbalanced  its  budget  as  the  United  States  is  doing  at 
the  present  time. 

Mr.  MAY.    Will  the  gentleman  yield  now? 
Mr.  SNELL.    No;  I  cannot  yield. 

Each  time  the  President  has  asked  for  these  new  emer- 
gency appropriations  he  has  said  it  was  for  the  purpose  of 
priming  the  economic  pump,  and  that  he  would  not  come 
back  for  any  more;  but  the  result  Is  that  he  has  come  back 
each  time  for  more,  and  each  appropriation  has  been  larger 
than  the  previous  one,  until,  in  my  Judgment,  I  am  forced 
to  conclude  that  the  econcwnlc  pump  he  is  priming  is  in  a 
dry  hole;  and.  furthermore,  there  is  not  money  enough  in 
this  country  to  be  spent  in  this  way  to  make  it  a  producing 
well.  This  legislation  at  this  time  is  uncaUed  for,  unneces- 
sary, and  un-American.  It  is  so  autocratic,  drastic,  and  far- 
reaching  that  it  will  not  help  the  employment  situation, 
but  rather  destroy  every  effort  of  private  industry  to  ex- 
pand and  take  on  more  employees.     [Applause.] 

The  SPEAKER.  The  time  of  the  gentleman  frwn  New 
York  has  again  expired. 

Mr.  BUCHANAN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  those  who  have  spoken  on  this  conference  report  may 
have  permission  to  revise  and  extend  their  own  remarks. 

The  SPEAKER.  The  gentleman  from  Texas  asks  unani- 
mous consent  that  those  who  have  spoken  on  the  conference 
report  may  have  permission  to  revise  and  extend  their  re- 
marks.   Is  there  objection? 

Mr.  MICHENER.  Reserving  the  right  to  object.  Mr. 
Speaker,  the  time  has  been  limited.  Why  does  not  the  gen- 
tleman extend  that  to  all  the  Members  of  the  House?  The 
gentleman  took  up  more  than  half  the  time  himself.  Why 
does  he  not  extend  the  privilege  to  every  Member  who  wants 
to  extend  his  remarks  on  the  conference  report? 

Mr.  BUCHANAN,    Because  I  thought  it  ought  to  be  those 
who  made  the  remarks.    That  is  all. 
The  SPEAKER.    Is  there  objection? 
Mr.  MICHENER.    I  object,  unless  it  is  extended  to  every- 
body. ^  ^     ., 
Mr.  RICH.    If  remarks  are  to  be  extended  by  everybody.  I 
am  going  to  object,  because  it  would  take  the  House  of  Rep- 
resentatives months  to  describe  why  they  should  vote  for 
this  bill. 
Mr.  COCHRAN.    Mr.  Speaker,  regular  order. 
The  SPEAKER.    Objection  is  heard. 
Mr.  BUCHANAN.    Mr.  Speaker,  I  yield  5  minutes  to  my 
colleague  on  the  committee  [Mr.  Oliver],  and  at  the  close 
of  his  speech  I  shall  move  the  previous  question. 

Mr.  OLIVER.  Mr.  Speaker,  a  discussion  of  the  merits  of 
the  original  bill  is  not  at  this  time,  in  my  judgment,  perti- 
nent, because  we  had  ample  time  to  discuss  that  when  the 
bill  was  before  the  House. 

The  President  had  made  it  clear  in  the  message  he  deliv- 
ered to  the  House  in  person  soon  after  this  session  began 
that  this  appropriation  would  be  asked  for  as  an  «nergency 
relief  measure  and  to  provide  employment.  When  a  care- 
fully prepared  bill  to  carry  out  the  high  and  humane  pur- 
poses of  the  President  was  presented  to  the  House  it  was 
passed  by  a  vote  of  329  to  78. 

I  hope  that  the  gentleman  from  New  York  [Mr.  TabexI 
is  correct  when  he  states  that  the  long  deUberatlons  of  the 
Senate  in  its  consideration  and  passage  of  the  bill  and  the 
language  now  in  the  bill,  placed  there  by  the  Senate,  in  legal 
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effect,  does  not  chan«re.  &lt«r.  or  minimize  the  full  and  broad 
powers  cMjfcrred  on  the  President  by  the  House  In  reference 
to  this  appropriation.  If  the  gentlemjin  from  New  York  is 
correct  in  this  interpretation,  it  is.  indeed,  fortunate,  because 
unquestionably  the  bUi  as  it  passed  the  House  did  confer  on 
t'ne  President  full  and  adequate  authority  to  carry  out  the 
splendid  purposes  outlined  in  his  message  in  using  the  funds 
appropriated.  If  by  chance  it  should  later  appear  that 
there  is  now  in  the  bill  any  kind  of  embarrassing  legislation 
on  the  exercise  of  that  broad  power  which  the  House  by  an 
orerwhelming  vote  gave  the  President,  the  jesponsibility  Is 
not  on  the  House. 

I  hope  that  the  statement  of  the  gentleman  from  New 
York,  which  is  borne  out  tn  a  sense  by  the  written  state- 
ment of  the  Comptroller.  Mr.  McCarl,  is  correct.  It  would 
be  regrettable  if  a  bill  favored  by  a  large  majority  of  the 
House  and  Senate,  to  meet  an  urgent  enaergency  to  provide 
employment  and  relieve  distre&s,  should  be  so  construed  as 
to  hamper  the  President  in  the  exercise  of  the  broad  powers 
we  sou^t  to  confer  on  him  for  such  purposes.  May  I  say  in 
reply  to  the  Inquiry  relative  to  including  education  as  an 
emergency  item.  I  believe  the  President  has  exercised  wisely 
his  right  to  aid  the  public  schools  on  the  ba^  of  need,  as  he 
has  done  for  the  past  2  years,  and  is  still  doing.  The  Cut- 
ing  amendment  might  have  been  misconstrued  tn  that  it 
limited  the  amount  that  could  be  expended  for  public 
schools  and  also  the  time  which  such  aid  could  be  extended 
by  the  President  to  the  1935  school  year,  which  will  close  in  a 
few  months.  So  the  House  conferees,  believing  that  the 
country  has  approved  what  the  President  has  done  in  keep- 
ing open  many  schools  in  many  States,  have  i^aced  at  his 
disposal  $300,000,000  for  this  purpose,  to  continiie  during  the 
life  of  this  measure,  thus  broadening  and  extending  the  scope 
of  what  he  ha-s  been  doing  heretofore. 

Mr.  CONNERY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr   OLTV^ER      I  yield 

Mr.  CONNKRY  The  gentleman  from  New  York  [Mr. 
Tabcr]  referred  to  Mr  Hopkins  as  incompetent.  There  has 
never  been  a  Republican  executive  ofBcer  who  put  4,000.000 
men  to  work  in  30  days  at  the  prevailing  rate  of  wage,  as 
did  Mr.  Hopkins. 

Mr   KNUTSON.    With  whose  money? 

Mr.  OLIVER.  I  wiU  say  this  for  Mr.  Hopkins,  that  al- 
though he  may  have  made  some  mistakes — and  who  would 
not? — he  has  honestly  and  conscientiously  tried  to  provide 
relief  and  ^-ork  for  millions  in  distress.  If  he  made  mis- 
takes, they  were  honest  mistakes  In  an  earnest  effort  to 
reheve  hvmnan  suffering  and  want.  He  may,  in  response  to 
pathetic  appeals,  have  been  too  generous  at  times.  Let  us 
remember,  my  friends,  when  the  call  of  distress  comes  It  is 
difficult  to  turn  It  down  and  oftentimes  we  may  make  mis- 
takes in  answering  the  call  of  human  suffering  and  dis- 
tress.    lApidause.l 

Mr.  BUCHANAN.  Mr.  Speaker.  In  order  to  keep  the  Rbc- 
ORO  straight,  and  not  to  be  misimderstood,  let  me  say  that 
never  in  my  23  years  of  service  here  have  I  objected  to  any 
Member  extending  his  own  remarks.  The  unanimous  -com  - 
sent  request  I  submitted  a  while  ago  that  those  who  spoke 
on  this  bill  might  have  the  privilege  of  revising  and  ex- 
tetMling  their  remarks,  was  just  the  visual  and  ordinary  re- 
quest. If  gentlemen  on  the  other  side  want  to  ask  that  the 
privilege  of  exten^aon  be  granted  to  every  Member  I  will  not 
object:  but  my  request  was  merely  that  those  who  spoke  on 
the  resolution  might  have  the  privilege. 

Mr.  Speaker.  I  move  the  previous  question. 

The  previous  question  ^-as  ordered. 

The  SPEAKER.     Ttte  question  is  on  the  conference  report. 

The  qnestian  was  taken:  and  there  were — yeas  317,  nays 
70.  not  voting  45.  as  follows: 
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Nichols 

Thompson 

Cummlnga 

Hotines 

O'ConoeU 

Thurston 

Daly 

Hook 

O'Connor 

Tolan 

Dear 

Hope 

ODay 

Tonry 

Deen 

Houston 

O'Leary 

Truax 

Dt^Ianey 

Huddleston 

Oliver 

Turner 

Dempsey 

Hull 

O'Malley 

Turpin 

DeRouen 

I«oe 

ONeal 

Umstead 

1  Dies 

Johnson.  Oltla. 

Owen 

Underwood 

Dietrich 

Johnson.  Tex. 

Palmlsaoo 

Utterback 

Dlngell 

Johnson.  W.  Va. 

Parks 

Vinson.  Ky. 

Dlrksen 

Jones 

Parsons 

WaUgren 

Ett^ney 

Kahn 

Patterson 

Walter 

Dobbins 

Kee 

Patton 

Warren 

Doctweller 

Keller 

Pearson 

Wrarln 

Douf^hton 

Kelly 

Peterson .  Fla. 

Weaver 

Etoxey 

Kennedy.  Md. 

PettenglU 

Welch 

Drewry 

Kennedy,  N.Y. 

PfelXer 

Werner 

DrtflooU 

Kenney 

Pierce 

West 

Driver 

Kerr 

Powers 

W^belchei 

Duiley.  Ohio 

Kloeb 

Qulnn 

White 

Duffy.  N.  Y. 

Knlffin 

Rabaut 

Whltilngton 

Duncan 

Koclalkow.ski 

Ram.say 

WUcox 

Enjnn,  Miss. 

Kopplemann 

Randolph 

Williams 

Dunn.  Pa. 

Kramer 

Rankin 

Wilson.  La. 

Eagle 

Kvale 

Ray  bum 

With  row 

Brkert 

lAmbertson 

Reece 

Wolverton 

Bdralston 

Lambeth 

Reilly 

Wood 

Elrher 

liarrabee 

Richards 

Wood  nun 

Ekwall 

Lea.  Calif. 

RiciuiTdaon 

Young 

Ellenbogen 

Lee.  Okla. 

Robertson 

Zimmerman 

Enslebrlsht 

Lemke 

Robinson.  Utah 

Zion  check 

Evans 

Leslnskl 

Rogers.  N   H. 

The  Speaker 

Faddls 

Lewis.  Colo. 

Rogers.  Okla. 

Kerguson 

Lewis.  Md. 

Romjue 

Pemandez 

Lloyd 

Rudd 

KAYS— 70 

Andresen 

Dondero 

Knuteon 

Robslon  Ky. 

Andrews.  N.  T. 

Doutrtch 

LehlbMh 

Rogers.  Mass. 

Arends 

Iteton 

McLean 

Short 

Bacbararb 

Engel 

MnaK 

Smith.  Va. 

Bacon 

Penerty 

Marshall 

SneU 

;  Blaekney 

Pish 

Martin.  Mass. 

Stemart 

Bolton 

Focht 

Merritt.  Conn. 

Taber 

Buckbee 

Gifford 

Mlchencr 

Tarver 

Castellow 

Goodwin 

Millard 

Tlnkham 

ChrlstlaofOn 

Gray.  Ind. 

Perkins 

Treadway 

Church 

Halteck 

Peterson.  Oa. 

Wadsworth 

Cole.  N  Y. 

Hancock.  N.  Y. 

Ptttenger 

Wlggle«worth 

Cooper,  Ohio 

Hess 

Plumley 

Wilson.  Pa. 

Co.x 

Hlggins.  Conn. 

Ramspeck 

Wolcott 

Crawford 

HoUlster 

RamOey 

Wolfenden 

Crowther 

Jenkins.  Ohio 

Reed.  111. 

Woodruff 

Culkln 

Kimball 

Reed,  NY. 

Danrow 

Ktnr.er 

Rich 

HOT  VOTING— 46 

Allen 

Darden 

Griswold 

Lanham 

Rankhead 

Dlcksteln 

Harter 

Lord 

Berlin 

Dttter 

Hartley 

McAnrtrews 

Brennan 

Dorsey 

Hoffman 

Meeks 

Brooka 

Parley 

Zmhoff 

Montagus 

Casey 

Pulmer 

Jacobsen 

Norton 

Cavtcchta 

OambrUl 

Jenckes,  Ind. 

O'Brien 

ceuer 

Green  way 

Kleberg 

Patman 

Gregory 

Lamneck 

Peyser 

Polk 

Bomers,  N.  Y. 

Taylor.  Term. 

Tobey 

Sadowski 

Taylor,  S.  C. 

Thomas 

Vinson,  Ga. 

Shannon 

So  the  conference  report  was  agreed  to. 

The  Clark  announced  the  following  pairs: 

On  this  vote: 

Mr.  Patman  (for)   with  Mr.  Dltter  (against). 

Mr.  O'Brien   (for)   with  Mr.  Montague   (against). 

Mr.  Dlcksteln   (for)    with  Mr.  Cavlcchla   (against). 

Mr.  Gregory   (for)   with  Mr.  Thomas   (against). 

Mr.  Celler  (for)   with  Mr.  Hartley  (against). 

Mr.  Taylor  of  Tennessee   (for)   with  Mr.  Lord  (against). 

Until  further  notice: 

Mr.  Vinson  of  Georgia  with  Mr.  Allen. 

Mr.  Bankhead  with  Mr.  Tobey. 

Mr.  Lanham  with  Mr.  Polk. 

Mr.  Fulmer  with  Mrs.  Greenway. 

Mr.  Taylor  of  South  Carolina  with  Mr.  Griswold. 

Mr.  Darden  with  Mr.  Lamneck. 

Mr.  Kleberg  with  Mr.  Imhoff. 

Mr.  GambrlU   with  Mr.  Sadowski. 

Mr.  Harter  with  Mr.  Shannon. 

Mr.  Somers  of  New  York  with  Mr.  Parley. 

Mr.  Brennan  with  Mr.  Casey. 

Mr.  Jacobsen  with  Mr.  Peyser. 

The  SPEAKER.    The  Clerk  will  call  my  name. 

The  Clerk  called  the  name  of  Mr.  Byrns,  and  he  answered 
"  yea." 

Mr.  KEE.  Mr.  Speaker,  my  colleague  the  gentleman  from 
Ohio,  Mr.  Imhoff,  was  called  away  on  a  matter  of  grave 
importance.  He  asked  me  to  announce  that  had  he  been 
present  he  would  have  voted  "  yea." 

Mr.  KENNEY.  My  colleague  the  gentlewoman  from  New 
Jersey.  Mrs.  Norton,  Is  unavoidably  detained  from  the  Cham- 
ber.   Were  she  present,  she  would  vote  "  yea." 

Mr.  MORITZ.  My  colleague  the  gentleman  from  Pennsyl- 
vania, Mr.  Brooks,  is  unavoidably  absent.  Were  he  present, 
he  would  vote  "  yea." 

Mr.  DALY.  Mr.  Speaker,  my  colleague  the  gentleman  from 
Pennsylvania,  Mr.  Dorsey,  is  unavoidably  absent.  Were  he 
present,  he  would  have  voted  "  yea." 

Mr.  DOBBINS.  Mr.  Speaker,  my  colleague  the  gentleman 
from  Illinois,  Mr.  Meeks,  is  unavoidably  detained  from  the 
Chamber.    Were  he  present,  he  would  vote  "  yea." 

Mr.  BOEHNE.  Mr.  Speaker,  my  colleague  the  gentle- 
woman from  Indiana,  Mrs.  Jenckes,  is  unavoidably  absent. 
Were  she  here,  she  would  vote  "  yea." 

Mr.  EATON.  Mr.  Speaker,  my  colleague  the  gentleman 
from  New  Jersey,  Mr.  C.avicchia,  is  unavoidably  absent.  If 
he  were  here,  he  would  vote  "  nay." 

Mr.  BOLAND.  Mr.  Speaker,  my  colleague  the  gentleman 
from  Pennsylvania,  Mr.  Berlin,  is  unavoidably  absent. 
Were  he  present,  he  would  vote  "  yea." 

The  result  of  the  vote  was  announced  as  above  recorded. 

A  motion  to  reconsider  the  vote  by  which  the  conference 
report  was  agreed  to  was  laid  on  the  table. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  that  all  Members  of  the  House  be  given  5  legislative 
days  within  which  to  extend  their  own  remarks  upon  this 
bill. 

Mr.  TABER.  Mr.  Speaker,  will  not  the  gentleman  modify 
his  request  so  that  Members  who  have  spoken  on  the  bill 
may  have  the  added  privilege  of  revising  their  remarks  as 
well  as  extending  them? 

Mr.  TAYLOR  of  Colorado.  I  shall  be  pleased  to  modify 
my  request  as  the  gentleman  suggests. 

The  SPEAKER.  The  gentleman  from  Colorado  asks 
unanimous  consent  that  all  Members  may  have  5  legislative 
days  within  which  to  revise  and  extend  their  remarks  on  the 
conference  report.     Is  there  objection? 

There  was  no  objection. 

extension  of  REM.\RKS HOUSE  JOINT  RESOLUTION  117 — PUBLIC 

WORKS  RELIEF  BILL  CONFERENCE  REPORT 

Mr.  SMITH  of  Washington.  Mr.  Speaker,  I  am  glad  to 
vote  "  aye  "  in  favor  of  adopting  the  conference  report  on 
this  most  important  bill  to  appropriate  $4,880,000,000  for 
public -work  relief,  for  the  very  same  reasons  which  impelled 
me  to  vote  for  adoption  of  the  rule  and  passage  of  the 
bill  when  the  same  originally  came  before  the  House  2 
months  ago.     It  is  my  opinion  that  the  sooner  these  funds 


are  rendered  available  and  the  huge  program  gets  under 
way  the  better  it  will  be  for  the  people  of  the  United  States. 
I  hope  that  a  start  may  be  made  soon,  and  that  actual  work 
on  the  various  projects  will  be  commenced  and  employment 
provided  thereon  as  speedily  as  is  corvsistent  with  sound 
business  policy  and  a  wise,  judicious  expenditure  of  the 
public  money. 

ADUIKtSTRATORS    OF  TKS   FUNO 

Mr.  Speaker,  it  is  gratifying  to  the  country  to  know  that 
President  Roosevelt  himself  will  supervise  the  program,  but 
it  is  equally  gratifying  that  he  will  have  the  able  assistance 
of  officials  who  have  already  proven  their  ability  and  in- 
tegrity. I  refer  to  Secretary  Harold  L.  Ickes,  who  has  made 
a  record  for  eflflciency  and  fearlessness  in  the  discharge 
of  his  duties  which  have  gained  for  him  the  confidence  and 
esteem  of  the  country  and  the  hearty  approval  of  the  great 
majority  of  the  Members  of  Congress.  He  has  built  up  an 
organization  which  is  competent  and  capable  of  contributing 
much  to  the  success  of  the  new  work-relief  program. 

I  also  refer  to  Administrator  Harry  L.  Hopkins,  who  has 
filled  a  most  difficult  and  trying  position  with  credit  to 
himself  and  vast  benefit  to  many  millions  of  our  fellow 
citizens,  and  whoso  splendid  organization  will  be  of  ines- 
timable service  and  value  in  the  future  as  it  has  been  in 
the  past. 

Admiral  Christian  J.  Peoples.  Director  Procurement  Divi- 
sion, United  States  Treasury  Department,  has  demonstrated 
in  his  present  station  a  capability  and  devotion  to  the  public 
interest  which  should  by  all  means  be  utilized  in  the  prose- 
cuting of  public -works  projects. 

In    Robert    Fechner,    Director    Emergency    Conservation 
Corps,  we  are  assured  of  the  continued  success  upon  an  en- 
larged scale  of  what  most  citizens  consider  to  be  one  of  the 
most  outstanding  achievements  of  this  administration, 
inrrs  and  harbob  projects 

Mr.  Speaker,  to  those  of  us  who  are  familiar  with  the 
nature  of  river  and  harbor  projects,  and  understand  and 
realize  the  specialized  and  technical  requirements  thereof, 
it  is  highly  pleasing  to  know  that  the  same  will  be  carried 
out  under  the  direction  of  the  Corps  of  United  States  Army 
Engineers,  headed  by  Maj.  Gen.  Edward  M.  Markham  and 
Brig.  Gen.  George  B.  Pillsbury.  who  are  by  training  and 
experience  qualified  to  do  so  to  a  greater  degree  than  any- 
body else  could  possibly  be. 

Mr.  Speaker,  witli  these  men  in  charge  we  know  that  these 
funds  will  be  wisely  administered  and  that  a  maximum  of 
employment  and  public  improvements  of  permanent  value 
will  be  obtained  thereby. 

Mr.  CULKIN.  Iwlr.  Speaker.  I  am  opposed  to  the  adoption 
of  the  conference  report.  It  means  the  surrender  of  the 
Congress  to  the  Executive  and  the  lasting  humiliation  of  this 
body.  In  the  last  Congress  you  gave  $3,000,000,000  to  the 
Executive,  with  ths;  result  that  at  least  $2,000,000,000  of  it 
was  wasted.  Through  the  instrumentality  of  "  Honest  Har- 
old "  Ickes,  Fort  Peck  Reservoir  and  the  Grand  Coulee  were 
put  in  work.  These  two  monstrosities  will  cost  the  Federal 
Treasury  $500,000,000  before  they  are  completed.  This  Con- 
gress unlawfully  and  in  violation  of  the  Constitution  again 
proposes  to  abdicate  and  turn  over  to  the  Executive  more 
billions  of  the  people's  money.  You  of  the  majority  have  the 
votes  to  do  this,  and  the  minority  Is  powerless  to  prevent  It. 

Through  the  press  we  are  informed  that  Professor  Tug- 
well  will  have  the  disposal  of  $900,000,000  of  this  fund  to  be 
used  for  the  relief  of  agriculture.  Mr.  Tugwell  is  a  charming 
theorist  with  a  Russian  tinge  but  knows  no  more  about 
farming  than  Mrs.  Astor's  billy  goat.  How  do  you  from  the 
West,  whose  people  are  so  hard  pressed,  like  this  set-up?  In 
any  event,  you  are  going  into  the  situation  with  your  eyes 
wide  open. 

I  wish  to  emph£;size  with  all  the  earnestness  that  I  pos- 
sess that  these  billions  are  not  the  President's  and  title  to 
these  funds  does  not  go  to  the  Democratic  Party.  It  is  not 
a  fund  to  be  used  to  continue  his  party  In  power.  These 
moneys  are  a  sacred  trust.  This  vast  sum  and  the  national 
credit  on  which  it  is  based  was  created  by  the  past  and  pres- 
ent  generation  of    toilers   out   of   their   blood   and   sweat. 
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Theotetically  at  least,  it  Lb  dedicated  to  the  cause  of  human- 
ity. For  the  Executive  to  turn  these  blUicn:^  over  to  th; 
spoilsmen  or  to  personal  or  political  favorites  would  be  th^ 
crime  of  the  ages. 

Rumors  are  rife  and  will  not  down  that  Geiwral  Farle^ 
will  resign  and  direct  the  expenditure  of  these  moneys  for 
partisan  purposes.  If  that  is  to  be  the  procedure  Americ|i 
is  indeed  lost.  The  situation  calls  for  the  best  brains,  th^ 
largest  experience,  and  the  highest  idealism  possible.  Th0 
preservation  of  this  Republic  is  more  important  than  th^ 
election  of  either  a  Republican  or  Democratic  President,  but 
if  politics  are  to  dictate  the  disposal  of  this  fund  and  chao^ 
ensues,  the  blood  is  proiierly  on  the  head  of  this  Congresi, 
which  In  an  hour  fraught  with  evil  destiny  ignores  and 
basely  surrenders  to  the  Executive  its  manifest  constitutionajl 
power.  I 

Mr.  CARTWRIQHT.  Mr.  Speaker,  the  Committee  o^ 
Roads  in  the  House,  composed  of  Lwdsay  C.  Warxzx,  Wn.j- 

UAM  M.  WHITTIMCTOIf,  WtlGHT  PATMAN,  THOMAS  O'MAIXX^, 
MOMtAfi  C.  WALLCIKIf.   J.   WILL   ROBIKSOM,  A.   H.  CAUaCHAKl|. 

Jbxnxmgs  Raxdolph.  Robkkt  T.  Secrsst.  Scott  W.  Lu 
HucH  Prrnsoi*.  Jr..  Johk  L.  McClxllam,  Nat  Pattom.  Or 
ZimcxRXAH.  Bbrnaxc  J.  OxHRMAjni.  C.  Murray  Tdxpin.  J 
P.  Wolcott.  Jamxs  W.  Mott.  Johh  W.  Gwykhx,  Bkrt  Loi 
and  myself,  as  chairman,  together  with  Senator  Carl  Hayd 
of  Arizona,  have  worked  faithfully  to  secure  proper  roa 
legislation   and  a  goodly  portion  of  road  fluids  from 
famous  I4.8SO.000.000  work-reUef  biU. 

The  House  committee  had  hearings  on  H.  R.  4301.  whic^ 
I  introduced  about  the  time  the  work-relief  bill  was  rushed 
through  the  House  without  amendments.  During  the  delaf 
of  the  work -relief  bill  in  the  Senate,  Senator  EUtimem  took 
the  House  road  bill  and  succeeded  during  the  breakdown  ii 
attaching  it  as  an  amendment,  with  little  modification,  to  th^ 
work-relief  bill.  It  is  therefore  called  the  Hayden-Carti- 
wright  amendment.  This  amendment  provides  the  methofl 
of  expenditure  of  highway  funds  which  shall  be  made  under 
section  5.  Emergency  Relief  Appropriation  Act  (H.  J.  Re^. 
117> ,  and  foUows  the  Hayden-Cartwright  Act  of  1934.  ' 

This  provision  means  that  funds  appropriated  xmder  th^ 
Emergency  Relief  Appropriation  Act  for  primary  and  secf 
ondary  roads  and  within  municipalities  will  be  apportlone<l 
among  the  States  in  the  customary  way  and  all  new  hlghi- 
way  construction  will  be  supervised  by  the  State  highwaj- 
departments  and  carried  on  in  the  manner  now  i)rovlded  b^ 
law.  These  funds  are  to  be  expended  by  the  State  highway 
departments  under  the  Federal  Highway  Act  of  1921. 
portion  of  the  fxmds  so  appropriated  need  be  matched 
the  States.  The  Hayden-Cartwright  amendment  also  pro*- 
rides  for  the  highways  of  Alaska,  Puerto  Rico,  the  Canal 
Zone,  and  the  Virgin  Islands.  Since  Federal  aid  is  not  reg- 
ularly apportioned  to  these  Territories  it  is  necessary  ht 
specifically  authorize  highway  construction  therein. 

The  amendment  also  provides  for  the  method  of  expeiuli  ■ 
ture  of  funds  for  the  elimination  of  existing  hazards  a^ 
railroad  grade  crossings,  including  the  separation  or  protecf 
tlon  of  grades  at  crossings,  the  reconstruction  of  struc 
and  relocation  of  highways  to  eliminate  grade  cross 
Recognizing    that    the    established    rule    of    apportionmeni 
based  on  population,  area,  and  mileage  of  roads  does  not  fit 
the  grade-crossing  situation,  the  amendment  adopts  a  ne 
method.    The  factor  of  area  is  eliminated  and  railway  mile 
age  substituted  therefor.     The  factor  of  population  is  in 
creased  to  one-half.     Careful   comparison   with   the   work 
capable  of  being  accomplished  shows  that  this  change  in  thi 
basis  of  apportionment  will  fairly  and  equitably  distribut4 
the  Federal  funds  to  be  used  In  grade-croissing  elimination^ 
The  amendment  specifies  that  the  fund  for  elimination  o| 
hazards  shall  be  apportioned  by  the  Secretary  of  Agricul-t 
ture — one-half    on    population,    one-fourth    on   mileage    oi 
Federal-aid  highway  systems,  and  one-fourth  on  railroa4 
mileage  system.  | 

The  amendment  gives  lurefereDce  in  the  employment  of 
labor  to  persons  receiving  relief,  except  those  in  executive^ 
administrative,  or  ^^g^>ly  g^^'H**^  positioos,  and  also  author 


izes  the  President  to  predetermine  for  each  State  the  hours 
of  work  and  the  rates  of  wages  to  be  paid  labor. 

In  order  to  relieve  the  situation  of  any  controversy  and 
in  order  to  have  the  program  fit  in  with  the  relief  program, 
the  President  is  authorized  to  adjust  the  scales  of  wa;?es 
which  have  been  predetermined  by  the  State  highway  de- 
partments. This  proviso  gives  authority  to  the  President 
and  provides  for  preference  to  those  on  relief.  The  hours 
and  wages  fixed  by  the  President  will  apply  to  all  State 
highway  work  paid  for  with  Federal  funds  and  thus  avoid 
different  rates  of  pay  for  the  same  kind  of  work  done  wiLMn 
the  same  State. 

Below  is  the  apportionment  by  States  of  the  $800,000,000 
set  aside  for  highways  and  grade-crossing  elimination  in  the 
Emergency  Relief  Appropriation  Act.  Tliis  is  based  on  an 
appropriation  of  $500,000,000  for  roads,  streets,  and  hit^h- 
ways,  and  $300,000,000  for  grade-crossing  elimination.  Of 
the  $500,000,000  appropriation,  $100,000,000  of  the  fund  Trill 
be  used  for  the  appropriation  under  authorization  of 
Hayden-Cartwright  Act  of  1934. 

Basis  of  apportionment 


the 


:4 


Stat« 

Highway, 
roads,  streets  < 

Cl!'a<re  CIUS9~ 

Ing  elimioa- 
tian ' 

Total 

AlAhnmit . 

$iaM5.000 
6,590.000 
8,SB5,000 

IS.iA'i.OU) 
8,7K).000 
3,  Ma  000 
2,310,000 
6,  MO.  000 

12.7U%000 
5,700,000 

12,21«,000 

12,  «:<),  oio 

12.  SOfJ.  OjO 
12,  MM.  UOO 
8,555,000 
7.4V0.000 
i  300, 000 
4,400,000 

8,  363, 000 

le,  J60, 000 

U,5«),000 
8,865.000 

Ifi,  415. 000 
0.425.000 

9,  925,  000 

6,  780,  Of  10 
2,426,000 
8,020,000 
7,365,000 

28,32.S.0O0 

12.105,000 

7,350,000 

Ifl,  67a  000 

11,745.000 

7.790.000 

23,965.000 

2.  ."OS.  (fK 

6.930,000 

7,83aU(J0 

10,  7,V1,  000 

»,  74a 000 

S,  .1)1.5,  000 

2.Tro,nno 
a.3tt.ooo 

7.  760, 000 
8,720,000 

12.371900 

&6gaooo 

Z  415.  000 
2,373,000 

$8,219,000 
1.9.^^0O0 
S,  493. 000 

11, 382.  000 
4,0M«.000 
2,822.000 
6CJ,000 
4.5*0,000 
7,  Ki\  000 
2, 610,  UOO 

16, 7S0,  (HY) 
7,872,000 
8,5*5,000 
7,M2,000 
6,082,000 
4.0.50,000 
2.301000 
3,2ia000 

o.imooo 
iai4A,noo 

8,2^0.000 
6,025,000 
0.402.000 

4.2M.900 
6,556.000 
1.371.000 
1,272.000 
6,114.000 
Z  74X000 

2a7SK).U0O 
7.470.000 
•,106.000 

12, 84a  000 
7. 149, 000 
3,633,000 

17,  70S,  000 

1,077,000 

4,00.000 

i3B2,U00 

-    5,820.000 

16,  773. 000 
1,023. 000 
1, 128, 000 
6.817,000 
4.  707,  (XX) 
4.125,001) 
7,734,000 
%  178.000 
008.000 
711,000 

ii«,fr>i.ooo 

Aritoim 

Arkamaa 

rRliJnmia       .,      .    

Cotor»do _ 

(xmoMUcuC- 

I)«laware „.__„.„__. 

Kloridii 

8.  54',,  000 
14.01-1. 000 
31.  2tr,fl00 

12.  :n  000 

6.M1000 

a,&:i.ouo 

11, 1 1  1,000 

(i«aiXM 

Idaho .._ 

lllinnia .„. 

aasrit.ooo 

8.310.000 
3H,  T ).  000 

Indiana .„.. 

2a  Mi,  000 

Iowa  -. . 

Kansas 

31. 31/i.  000 
20. 7?:.  000 

Kfltyr^tr^y 

15.2' 7. 000 

[.outsiana . 

12.  bi  XOOO 

Maine           . 

a.  .'f »,  000 

M.ryl«m1                

MacsachuaeUs. ........ 

7,700.000 

14,  t ;  ■>.  000 

Mi^ignn 

2R.;ri.o;iO 

Minnesota „ .„ 

M  u)sis!<ippi . . 

2l.MJ,000 
13.  >^>jO.  000 

Mimnori _ 

Moatana... .. . 

Nebraska 

Nevada           ...... 

«.  W7. 000 

IS.  70  J.  000 

15.  4-1.  UOO 

7.121,000 

Saw  M&mpahim  , .  ,    ,     , 

New  Jersey 

Stm  Moriea _ 

.New  York 

Nnrth  Carnlina       , 

Ohm                            ... 

3,007,000 
14.l3(.O0O 

10,  107,000 
«0,  115.000 

io,::5,u(X) 

1^4.^1000 
32,.  10,000 

Oklahoma 

18,  ^  31. 000 

Oregon 

11,423,000 

PMUKylvania 

Rhode  IslaD'J        

41,««^000 
3,(12,000 

South  Carolina.      

South  Dakow 

Tennessee 

Tms 

ll,44;iXOOO 
12. 1'22.  UOO 

i6.::3.ooo 

47,/li,000 

L'Uh 

Vermont -. 

V^inrinia       ..  ..      _.-... 

7.JU'i.000 

3,4<-S.000 

16.1x2,000 

Washington .      

12.  trr.ooo 

West  Viruini*. 

Wyoming ... 

0,  Mi.  000 
20.  !C4.000 

;.  .•**.  UOO 

S.n-s.ooo 

Bmw^i                           

3.tt^\000 

Total „ 

fioaooaooo 

300,000,000 

8oo.aio,ooo 

d 


t  Sec.  304  National  Industrial  Raooverr  Act:  H  Pedaral  aid,  H  populatioo. 
>  Yi  population,  H  siiJe  Feilaral-aid  tuehway  systam;  M  mile  railroad. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  have  been 
asked  by  a  great  many  Members  whether  or  not  the  House 
expects  to  adjourn  over  tomorrow.  In  reply  I  will  say  that 
I  hope  to  submit  that  request,  provided  we  finish  the  war- 
profits  bill.  If  we  do  not  finish  the  pending  bill,  I  feel  Lliat 
we  should  come  back  tomorrow  and  finish  it.  If  we  finish 
the  bill  today,  I  will  ask  that  the  House  adjourn  over 
tomorrow. 

TO  PREVKHT  PKOnXSERIIfG  Df  WAH 

Ut.  ANDREWS  of  New  York.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  proceed  for  5  minutes  on  the  subject  of  the 
McSwiun  bill. 
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The  SPEIAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  WADSWORTH.  Mr.  Speaker,  will  the  gentleman 
yield  to  me  for  the  purpose  of  submitting  a  imanimous- 
consent  request? 

Mr.  ANDREWS  of  New  York.  Mr.  Speaker,  I  yield  to  the 
gentleman  from  New  York. 

WHERE    ARE   WE   GOING? — THE   CONSTANT    QITESTION 

Mr.  WADSWORTH.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  own  remarks  and  to  include  therein  a 
radio  speech  delivered  by  me  on  March  29. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  WADSWORTH.  Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remarks  in  the  Record,  I  include  the  following  radio 
address  delivered  by  me  over  the  network  of  the  National 
Broadcasting  Co.,  Thursday,  March  29: 

Where  Ake  We  Going? 

Whenever  I  leave  Washington  and  go  to  my  home  in  western 
New  York,  or  visit  some  other  community,  I  encounter  many 
people  who  put  this  question  to  me,  "  Where  are  we  going?  " 
When  they  use  the  pronoun  "  we  "  they  mean  the  Government 
and  the  Nation.  They  are  deeply  concerned  as  they  attempt  to 
estimate  present-day  tendencies,  and  to  cast  their  thoughts  toward 
the  future.  They  want  to  believe  all  is  well,  but  they  are  puzzled 
and  full  of  doubt.  The  answering  of  such  inquiries  involves  what 
may  be  called  a  large  order.  I  hesitate  to  attempt  It,  but  I 
suppose  I  must. 

The  broad  Issue  which  the  country  is  facing  today  differs  not 
at  all  from  the  one  which  it  faced  a  year  ago.  It  Is  fundamental 
in  character  and,  In  the  last  analysis,  involves  our  whole  philos- 
ophy of  government  under  the  Constitution.  Commencing  in 
1933  the  administration  embarked  upon  a  vast  program  designed 
to  establish  what  the  President  was  pleased  to  call  a  planned 
economy  applied  to  all  forms  of  business  and  agriculture.  To 
carry  this  out  tremendous  powers  were  voted  to  the  President  and 
by  him  delegated  to  the  bureaucracy.  The  organization  built  up 
here  at  Washington  and  spreading  out  over  the  country  is  really 
gigantic — so  much  so  that  no  one  person  can  comprehend  it  all. 
It  has  stretched  Its  arm  out  over  the  farms,  down  into  the  mines, 
through  the  fswitories,  into  the  stores,  and  into  nearly  every 
place  in  which  men  and  women  seek  to  earn  their  living.  Most 
of  these  measures  have  been  enacted  under  the  pressure  of  the 
emergency  and  some  with  the  assurance  that  they  were  to  be 
temporary. 

Some  of  us  took  occasion  back  in  the  summer  of  1933  to  point 
out  that  the  administration  adhered  to  a  school  which  teaches 
that  the  human  race  would  be  happier  and  more  prosperous  if  it 
marched  along  the  highway  of  life  guided  and  controlled  by 
superior  wisdom  lodged  in  goveriunent.  and  that  these  so-called 
"  temporary  measures  "  would  turn  out  to  be  but  the  beginning  of 
a  vast  program  to  be  carried  on  through  the  years  and  to  become 
permanent  if  the  country  should  consent  to  such  a  thing. 

PROSPERrTT    THROUGH    SCARCrTT 

Among  the  more  unique  and  experimental  measures  aimed  at 
this  general  objective  is  the  Agricultural  Adjustment  Act.  gener- 
ally known  as  "  triple  A."  It  has  been  administered  on  the 
extraordinary  theory  that  the  people  may  be  made  prosperous  by 
the  deliberate  and  planned  creation  of  a  scarcity  of  food.  As  you 
all  know,  farmers  are  receiving  money  from  the  Government, 
amounting  to  scores  of  millions  of  dollars,  for  refraining,  in  part, 
from  producing  food.  The  money  which  they  receive — and  most 
of  them  receive  It  with  their  tongues  In  their  cheeks — is  raised 
by  the  imposition  of  taxes  upon  all  those  persons  and  concerns  en- 
gaged in  the  processing  of  the  controlled  crops. 

It  is  the  consumer  who  pays  the  tax  when  he  makes  his  pur- 
chases. This  tax  is  Imposed  by  the  Secretary  of  Agriculture,  not 
by  the  Congress  of  the  United  States,  which,  if  we  are  faithfxil  to 
the  Constitution,  we  must  regard  as  the  only  governmental  agency 
authorized  to  levy  taxes.  In  this  case  the  Constitution  Is  openly 
flouted,  and  to  the  extent  of  hundreds  of  millions  of  dollars  we 
are  being  taxed  without  representation,  the  very  thing  against 
which  our  forefathers  protested  when  they  rebelled  against  the 
mother  country  b€u:k  In  1776.  It  Ls  a  curious  situation,  but  I 
suppose  It  may  be  accounted  for  by  the  fact  that  In  1933,  and 
throughout  1934,  the  people  were  willing  to  try  anything,  to  grasp 
at  any  straw,  and,  furthermore,  were  willing  to  forget,  or  did  for- 
get, the  fundamental  principles  upon  which  our  whole  govern- 
mental structure  has  rested  for  a  century  and  a  half. 

The  administration  is  preparing  to  continue  "  triple  A  ",  and 
actually  to  expand  Its  powers  over  an  Indefinite  number  of  years. 
At  this  very  moment  It  is  tirglng  upon  the  Congress  an  amend- 
ment to  the  act  of  1933  granting  to  the  Secretary  of  Agriculture 
the  ultimate  power  to  put  under  license  every  person  and  firm 
engaged  and  dealing  In,  or  handling,  or  processing  agriculural 
products  The  condition  upon  which  a  licenae  may  be  issued  !•  to 
be  fixed  by  the  Secretary. 


THS    rAKlcn    SCHCDUIXD    »0«    »«CtJLATIOW 

The  administration  does  not  dare  to  urge  the  licensing  of  farm- 
ers themselves,  but  It  knows  full  well  that  if  it  can  regulate, 
through  a  license  sjrsl^m.  every  person  engaged  In  buying  or  sell- 
ing or  processing  farra  products,  the  farmer  himself  will  be  regu- 
lated. That  is  the  olijectlve.  There  can  be  no  question  about  It. 
I  shall  not  spend  much  time  in  commenting  upon  the  achieve- 
ments of  ■'  triple  A  •'  up  to  date.  When  it  reduced  the  cotton 
crop  by  pa3rlng  the  planters  not  to  raise  cotton  and  followed  this 
by  pegging  the  price  of  cotton  at  12  cents  a  pound  through  loans 
extended  to  the  planter.  It  not  only  greatly  Increased  the  cost  of 
cotton  textUes  but  ojiened  wide  the  door  for  foreign  countries  to 
start  in  planting  cotton  themselves  and  to  undersell  American 
cotton  in  the  great  -rorcign  markets. 

Remember  that  something  like  two-thirds  of  our  cotton  has  been 
normally  exported  tci  other  countries.  Already  our  exports  have 
decreased  very  materially,  and  foreign  production  Is  Increasing  by 
leaps  and  bounds.  Thus  we  are  threatened  with  the  loss  of  a 
tremendously  Important  part  of  our  export  trade.  I  am  wondering 
how  long  the  South  wUl  continue  to  dig  Its  own  grave  by  sup- 
porting this  scarcity -of -cotton  program.  The  Secretary  of  State 
may  work  for  years  axid  years  at  hU  task  of  increasing  ovir  foreign 
trade,  but  he  can  never  expand  It  sufllclently  to  make  up  for  the 
staggering  loss  we  shall  suffer  if  our  cotton  no  longer  goes  abroad, 
A  curiously  Interestiag  announcement  appeared  in  the  papers  day 
before  yesterday.  It  comes  from  the  headquarters  of  N.  B.  A., 
and  it  Is  directed  to  the  cotton-textUe  industry.  The  announce- 
ment Is  to  the  effect  that,  due  to  the  InabUity  of  the  mUls  to  sell 
their  fabrics  to  the  consumer,  these  same  mUls  may  reduce  their 
production  by  26  percent,  which  means,  of  cotirse.  that  they  must 
reduce  the  working  hours  of  their  employees  proportionately. 
N  R.  A.  explains  that  this  disootiraglng  state  of  affairs  is  due  to 
the  processing  tax  ijnposed  upon  all  cotton  textUes  by  "  triple  A  " 
and  by  the  program  of  the  Government  In  making  cotton  scarce 
and  high  in  price. 

NEW  DEAL  VEKSX78   NEW   DEAL 

Thus  we  see  one  great  arm  of  the  new  deal  tugging  and  pulling 
against  another  great  arm  of  the  new  deal.  Is  It  any  wonder  that 
people  ask,  "Where  are  we  going?"  Referring  more  specifically 
to  N  R  A  we  have  a  most  extraordinary  and  unheard  of  situation. 
When  the  Congress  passed  that  act  in  the  spring  of  1933  It  turned 
over  to  the  President  the  power  to  proclaim  so-called  "codes  of 
fair  competition  "  to  be  imposed  upon  any  industries.  When  a 
code  is  finally  prepared  It  Is  submitted  to  the  President.  He  may 
change  It  If  he  pleases;  he  may  reject  It  entirely:  or  he  may  write 
a  new  one  himself  and  Impose  it  upon  the  industry  Involveu. 
Whichever  way  It  happens,  the  code,  when  once  proclaimed  by  tne 
President  assumes  automatically  the  force  of  Federal  law.  Those 
who  disobey  Its  provisions  may  be  prosecuted  in  Federal  courts  as 

under  a  criminal  statute.  i-.„«„*i*„*i«« 

In  other  words,  the  Congress,  charged  under  the  Constitution 
with  the  duty  of  making  the  laws  for  the  Nation,  has  presumed 
to  turn  this  function  over  to  the  Chief  Executive,  and  has  actually 
authorized  him  to  make  law  by  proclamation.  Would  anyone 
have  puessed  3  years  ago  that  such  a  state  of  affairs  could  exist 
fn  Am^erlS?  To^bo  sure,  N.  R.  A.  expires  by  Its  own  limitations 
on  June  18  next,  but  it  will  be  noted  that  the  President  is  urging 
the  Congress  to  continue  it.  Legislation  to  conUnue  It  In  effect 
is  now  ending  in  the  Congress,  and  If  the  administration  has  its 
wav  it  will  go  through,  with  the  restilt  that  for  another  period 
of  time  we  shall  hiive  a  single  lawmaker  presiding  over  industry, 
unless,  indeed,  iJie  courts  hold,  as  some  of  them  are  b<»glnnlng  to 
hold,  that  the  Congress  has  no  right  under  the  Constitution  to 
delegate  its  law-making  power.  

THE  IMPERIAL  GOVERNMENT  OBJECTIVE 

I  say  this  is  an  extraordinary  situation,  but  we  must  remember 
that  this  admUilstratlon  has  an  extraordinary  objective  ^  view, 
namely,  the  complete  transforming  of  the  Government  of  the 
United  States— a  transformation  which  wUl  Involve  whltUlng 
away  of  the  powers  of  the  States,  the  building  up  of  f  gigantic 
imperial  government  clothed  with  power  to  regulate  the  life  of  the 
citizen  as  he  attempts  to  earn  his  bread.  This  Is  -planned  econ- 
omy •  To  hast<;n  the  program  we  find  the  Government  going  Into 
the  business  ol'  generating  and  distributing  electricity  In  direct 
com^mfoTvrtth  US  own%ltizens.  We  find  the  whole  utilities 
indiistry  under  attack  by  the  agents  of  the  Oovernment,  who 
have  ready  access  to  the  press  and  the  radio  for  their  propaganda. 
No  better  example  of  this  attack  can  be  cited  than  the  bill  now 
pending  before  the  Congress  which  declares  epeclflcally  In  Its  first 
section  that  It  Is  the  policy  of  the  Congress  to  abolish  all  holding 
companies  in  the  utilities  field.  Undoubtedly  some  holding  com- 
panies have  slEJied,  but  many  of  them  have  achieved  great  things 
in  the  way  of  exl-ending  the  use  of  electricity  and  steadily  re- 
ducing the  rates.  To  force  them  to  disnolve.  or  even  to  put  them 
under  a  sentence  of  death  to  be  carried  out  later  on,  would  strike 
a  calamitous  blow  at  a  great  Industry  In  which  a  mllllcm  people 
have  invested  their  savings  In  perfectly  good  faith.  Why  not 
regulate  Instead  of  destroy? 

Are  we  traveling  In  the  direction  of  the  natlonallaatlon  of 
utilities  and  the  putting  Into  a  strait-Jacket  aU  forms  of  business 
and  farming?  The  steps  taken  thus  far  and  the  steps  we  are 
being  urged  to  taKe  are  logical  steps  In  that  dh-ectlon.  And  when 
we  turn  to  governmental  finances  we  encounter  a  slttaaUon  which 
should  cause  the  gravest  concern  to  every  thoughtful  penon. 
Instead  of  balancing  the  ordinary  Budget  of  the  Oovenunent,  Ui« 
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Budget  submitted  to  this  Ccngms  ealis  (or  an  expenditure  fdr 
the  coming  flacaJ  year  $1,000,000,000  in  ezceaa  of  the  amoui)t 
appropriaKKl  by  the  U«t  CongrcM  tar  the  present  fiscal  yea|- 
This.  mind  you.  ta  Juat  for  the  ordinary  running  ezpenaes  of  tl 
Governmient.  The  famous  Economy  Act  of  1933  has  not  resuli 
la  the  balancing  of  the  oniin&ry  Budget. 

And  then  when  we  come  to  the  ao-called  "  extraordinary  e: 
penditurea  "  which  are  considered  In  a  separate  budget,  we  fii 
billions  of  dollars  being  borrowed  and  spent  and  more  blUloi 
called  for  The  famous  bill  putting  Into  the  hands  of  the  Presl 
dent  the  gigantic  sum  of  $4,800,000  000,  containing  the  very  mild- 
est of  restraints.  Is  now  on  its  way  through  the  Congress.  Eri 
cent  of  it  must  be  borrowed  and  added  to  the  national  deb^. 
already  mounting  to  unheard-of  fljures  Scarcely  any  plan.s  f( 
this  vast  expenditure  have  been  made.  It  is  claimed  that  3,50O.r 
persons  will  be  useftilly  employed  on  public  works.  I  fear  it  is  afi 
idle  dream.  I  doubt  If  any  government  on  earth  could  Invertt 
enough  public  work  to  employ  any  such  vast  army  of  peopu. 
I  have  mentioned  these  things,  and  could  mention  others,  whlcii 
account  for  that  almost  universal  inquiry.  **  Where  are  we  going?  y 

WHO    PATS    WHAT    WK    BOSaOW?  i 

Can  we  borrow  and  spend  our  way  out  of  the  depression?  Anfl 
how  long  can  Oovcmment  go  on  with  these  borrowings  and  theele 
expenditures?  Today  it  is  seeking  to  extend  iu  ability  in  this  reh 
spect  by  taking  (Inner  control  of  the  credit  facilitlea  of  the  Federal 
Reserve  System,  in  order  to  compel  the  assistance  of  the  banks  i^ 
Onanctng  lu  huge  borrowings.  Thus  the  whole  credit  structi 
may  become  subject  to  polttictU  control.  Who  la  to  pay  for 
thu?  H<K  thu  generation.  Huch  a  thing  is  Impossible.  No;  oi 
children  and  our  grandchildren  will  stagger  under  a  burden  df 
taxes  which  will  in*ke  life  hard  artd  dreary  for  them.  Is  it  no^t 
time  to  call  a  halt?  Is  it  not  tune  for  the  American  people  ti> 
stop.  look,  and  luten?  [ 

If  Oovemment  is  to  serve  us  in  these  diflkult  times,  should  it  ncjt 
save  our  nuiney  to  the  best  of  Its  ability?  Should  it  not  abando|i 
these  expertmenU,  many  of  which  fly  directly  in  the  face  of  th^ 
law  of  supply  and  demand — a  law  which  no  government  on  eart^ 
has  ever  suceeedcd  in  repealing?  Should  we  not  encourage  the 
thrifty  rather  than  the  spendthrift?  Should  we  not  Implant  con*- 
lldence  instead  of  doubt  and  fear?  But.  fundamentally  and  fat' 
-  more  important  to  the  generations  yet  to  come,  should  we  not 
to  It  that  those  great  principles  of  liberty  set  forth  so  simply  an< 
eloquently  In  the  Constitution  are  defended  against  all  attacl 
planned  or  unplanned? 

TO  psKTSMT  PKormcsaiNo  HI  was 

Mr.  ANDREWS  of  New  York.  Mr.  Speaker,  I  had  vert 
Uttle  oppoitimlty  yesterday  to  say  anything  about  this  bilj, 
and  may  I  Impose  upon  you  for  a  few  moments  with  some 
further  oheervations  as  one  of  the  minority  members  of 
Mihtary  Affairs  Committee?     I  will  be  very  brief. 

I  think  it  is  safe  to  say,  at  least  from  my  parliamentary 
understanding,  that  on  the  entire  subject  of  legislating  t4> 
prevent  profiteering  In  war,  the  Senate  can  pass  no  bill 
which  will  impose  taxation.  Obviously,  this  bill  which  thi 
Bfilitary  Affairs  Committee  reported  unanimously,  could  no^ 
include  provisions  for  taxation.  It  is  safe  to  say  that  hi 
far  the  great  majority  of  those  who  are  opposed  to  thif 
bill  are  opposed  to  It  on  the  grouzui  no  opportunity  is  giveil 
Members  In  opposition  to  vote  for  the  inclusion  of  tax 
in  the  McSwain  biU. 

I  may  add  further  that,  according  to  the  minutes 
Military  Affairs  Committee.  I  am  the  only  member  of  th^ 
committee  who  reaenred  the  right  to  oppose  this  bill  on   ' 
Hoar.    I  want  to  say  to  the  gentleman  from  South  Carol 
[Mr.  McSwAZM]  that  I  have  no  intention  of  omxising  the 
on  the  floor  of  the  House.    I  am  in  accord  with  the  gentle 
man.  and  I  have  great  admiration  for  the  remarkable  wor! 
which  he  has  done  in  the  preparation  of  the  bill.    However 
I  have  heard  the  gentleman  from  South  Carolina  [Mr.  Mc 
SWAiM]  state  that  if  this  bill  is  passed,  he  himself  woul< 
introduce  a  companion  bill,  to  be  referred  to  the  Ways 
Means  Committee,  which  would  include  provisions  for 
imposition  of  exoeaa-proflts  taxes  during  war  time. 

It  seams  to  me  there  is  a  way  out  of  the  dispute  on 
measure  today.  I  am  going  to  offer  an  open  proposition  o: 
the  floor  on  my  own  responsibility  as  one  of  tbe  minori 
members  of  the  Military  Affairs  Committee.  It  Is  a  dual 
proposal.  First,  to  those  who  are  opposed  to  this  bill,  may! 
say  that  if  the  bill  can  be  read  today  and  no  amendmenti 
offered — the  gentleman  from  South  Carolina  [Mr.  McSwainI 
agreeing,  because  I  have  no  desire  to  go  against  his  wishes— t- 
I  will  be  very  glad  to  offer  a  motion  to  recommit  the  bili 
to  the  Committee  on  Ways  and  Means  with  izistruction  t^ 
add  to  its  provisions  a  new  paragraph  to  include  the  imposi- 
tion of  excess-profits  taxes  during  a  period  of  war. 
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Mr.  LEE  of  Oklahoma.    Will  the  gentleman  yield? 

Mr.  ANDREWS  of  New  York.  I  yield  to  the  gentleman 
from  Oklahoma. 

Mr.  lEE  of  Oklahoma.  Has  the  gentleman  any  proof  that 
a  bill  will  be  reported  out  for  the  House  to  act  on? 

Mr.  ANDREWS  of  New  York.  I  have  no  proof  of  that. 
I  am  merely  making  the  statement  on  my  own  initiative  as  a 
member  of  the  Military  Affairs  Committee,  provided  those 
who  are  in  opposition  to  the  bill  will  agree  to  consider  the 
bill  as  having  been  read  today  without  amendments,  the 
gentleman  from  South  Carolina  [Mr.  McSwain]  agreeing,  I 
will  offer  a  motion  to  recommit  the  bill  to  the  Ways  and 
Means  Committee.  This  leaves  a  way  out.  It  means  that  we 
could  get  a  bill  back  here  for  consideration.  If  the  Ways 
and  Means  Committee  sees  fit,  which  will  go  to  the  Senate, 
and  we  can  get  something  which  will  be  whole  hog  without 
going  just  half  way. 

Mr.  McCORMACK.    Will  the  gentleman  yield? 

Mr.  ANDREWS  of  New  York.  I  yield  to  the  gentleman 
from  Massachusetts. 

Mr.  McCORMACK.  May  I  call  the  gentleman's  attention 
to  the  fact  that  the  Ways  and  Means  Committee  has  occu- 
pied several  weeks  in  the  consideration  of  the  social  securi- 
ties bill?  We  also  have  the  N.  R.  A.  and  other  important 
legislation.  I  am  for  this  bill,  and  my  own  suggestion  would 
be  to  let  the  bill  go  along  and  then  allow  the  Wasrs  and 
Means  Committee  to  act  independently.  I  would  think  that 
would  be  the  most  effective  course. 

Mr.  COCHRAN.    WiU  the  gentleman  yield? 

Mr.  ANDREWS  of  New  York.  I  yield  to  the  gentleman 
from  Missouri. 

Mr.  COCHRAN.  Does  not  the  gentleman  think  that  his 
motion  to  recommit  would  be  subject  to  a  point  of  order? 

Mr.  ANDREWS  of  New  York.    It  would  be. 

Mr.  COCHRAN.  I  would  suggest  that  the  gentleman 
appeal  to  the  Members  of  the  House  not  to  make  a  point  of 
order  against  bis  amendments  or  motion  to  recommit.  I 
should  like  to  see  the  bill  amended  as  the  gentleman  suggi>,sts. 
If  it  is  a  good  amendment  for  the  future,  It  should  be  good 
now. 

Mr.  ANDREWS  of  New  York.  I  am  not  going  to  offer  the 
motion  to  recommit  unless  the  bill  is  read  today  and  no 
amendments  are  offered  to  the  bill,  and  also  the  gentleman 
from  South  Carolina  will  agree  that  this  is  a  fair  proposition, 
"nils  will  protect  our  committee's  bill  and  still  give  to  those 
who  wish  to  amend  the  bill  that  opportunity  when  it  comes 
back  to  the  floor  of  the  House  for  further  consideration. 

Mr.  CONNERY.    WUl  the  genUeman  yield? 

Mr.  ANDREWS  of  New  York.  I  yield  to  the  gentleman 
from  Massachusetts. 

Mr.  CONNERY.  Suppose  the  gentleman  from  South  Caro- 
lina [Mr.  McSw.un]  did  agree  to  that  proposition,  and  sup- 
pose the  bill  passed  today  without  amendment,  and  We  came 
to  the  point  where  the  gentleman  would  offer  his  motion  to 
recommit  to  the  Ways  and  Means  Committee.  There  are 
some  of  us  who  want  to  take  care  of  the  labor  provisions. 
Suppose  the  Ways  and  Mearvs  Committee  brought  in  a  bill 
under  a  gag  rtile,  where  would  we  be  then? 

Mr.  ANDREWS  of  New  York.  I  can  take  no  responsibility 
for  what  may  happen  in  the  future. 

Mr.  LEE  of  Oklahoma.  I  am  in  sjmnpathy  with  the  gentle- 
man's idea. 

[Here  the  gavel  felLl 

B4r.  ANDREWS  of  New  York.  Mr.  Speaker.  I  ask  imanl- 
mous  consent  to  proceed  for  2  additional  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the- 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  ANDREWS  of  New  York.  Mr.  Speaker.  I  yield  my  time 
to  the  gentleman  from  South  Carolina  [Mr.  McSwaim]. 

Mr.  McSWAIN.  Mr.  Speaker,  the  gentleman  from  Now 
York  [Mr.  AwoRrws]  has  imposed  upon  me  by  this  proposal  a 
very  serious  responsibility.  If  it  could  be  arranged  by  unani- 
mous consent,  because  it  would  have  to  be  by  unanimous  con- 
sent, that  the  Members  waived  their  right  to  offer  amerd- 
ments  to  this  bill,  if  it  could  then  be  brought  back,  ar  d  those 


Members  would  then  have  the  privilege  to  offer  the  amend- 
ments that  they  are  conscientious  about  offering,  of  course, 
I  would  be  agreeable  to  that  proposal.  But,  Mr.  Speaker,  for 
me  to  take  the  responsibility  of  assuring  a  course  of  conduct 
for  the  future  is  too  great.  May  I  say  if  my  distinguished 
colleague,  the  gentleman  from  New  York,  who  makes  the 
proposal,  will  share  that  responsibility  with  me  in  the  House, 
I  am  perfectly  willing  to  go  along  with  the  arrangement. 

SOCIAL  SECURITY 

Mr.  DOUGHTON.  Mr.  Speaker,  I  ask  unanimous  consent 
that  i  may  have  until  midnight  tonight  to  file  a  report  on 
the  bill  ^H.  R.  7260)  to  provide  for  the  general  welfare  by 
establishing  a  system  of  Federal  old-age  benefits,  and  by 
enabling  the  several  States  to  make  more  adequate  provision 
for  aged  persons,  dependent  and  crippled  children,  maternal 
and  child  welfare,  public  health,  and  the  administration  of 
their  unemployment  compensation  laws;  to  establish  a  Social 
Security  Board;  to  raise  revenue;  and  for  other  purposes. 
And  that  any  Member  desiring  to  file  individual  or  minority 
views  may  have  the  same  time  within  which  to  file  the  same. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

TO   PREVENT   PROFmEERING   IN   WAR 

Mr.  T.PTT^  of  Oklahoma.  Mr.  Speaker,  I  ask  unanimous 
consent  to  proceed  for  2  minutes. 

Mr.  FADDIS.  Mr.  Speaker,  reserving  the  right  to  object. 
I  think  we  ought  to  settle  the  matter  as  to  what  we  are  going 
to  do  with  this  bill.  The  members  of  the  committee  may  have 
something  to  say  on  that  proposition. 

Mr.  McFARLANE.     Also  the  Members  of  the  House. 

Mr!  FADDIS.  Mr.  Speaker,  I  will  not  object  to  the  gen- 
tleman speaking  for  2  minutes,  but  I  shall  object  to  any 
further  requests. 

Mr.  LEE  of  Oklahoma.  Mr.  SjDeaker,  the  members  of  the 
Ways  and  Means  Committee  have  worked  almost  day  and 
night  since  this  session  began.  They  have  heavy  legisla- 
tion in  front  of  them.  If  we  are  going  to  get  a  chance  to 
act  on  this  piece  of  legislation  this  year,  my  guess  is  we  had 
better  act  on  It  now.  With  all  respect  to  the  members  of 
the  Ways  and  Means  Committee,  If  we  put  this  extra  load 
on  them  and  expect  them  to  report  the  measure  out,  I  doubt 
If  we  get  It  out  this  year. 

I  believe  we  should  go  ahead  and  try  to  amend  this  bill 
and  report  it  and  then  allow  a  tax  bill  to  come  from  the 
Ways  and  Means  Committee. 

Mr.  MARCANTONIO.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  T.RTC  of  Oklahoma.    Yes. 

Mr.  MARCANTONIO.  Any  amendment  that  the  gentle- 
man adds  to  this  bill  at  this  time  would  not  remove  the 
objections  that  we  are  urging  against  this  bill.  We  are  In- 
terested In  getting  a  tax  feature  In  this  bill,  and  such  a  tax 
feature  Is  more  Important  than  any  amendment  that  any 
gentleman  can  propose.  We  cannot  add  a  tax  on  profits 
here  because  of  our  rules. 

Mr.  LEE  of  Oklahoma.     I  think  so.  too. 

Mr.  MARCANTONIO.  I  think  the  proposition  made  by 
the  gentleman  from  New  York  [Mr.  Andrews]  should  be 
agreed  to. 

Mr.  LEE  of  Oklahoma.    I  must  refuse  to  jrield  further. 

I  contend  that  a  bill  with  a  tax  In  It  can  come  out  and  be 
a  sister  bUl  to  this  measure  and  can  go  through  in  the  usual 
way. 

Mr.  MAVERICK.  I  am  afraid  "  sister  "  is  never  comhig. 
That  is  the  trouble. 

Mr.  LEE  of  Oklahoma.    Then  we  would  not  have  either. 

[Here  the  gavel  fell.l 

Mr.  ANDREWS  of  New  York.  Mr.  Speaker,  I  ask  unani- 
mous consent  that  the  biU  H.  R.  5529,  be  considered  as  hav- 
ing been  read  for  amendment. 

Mr.  McFARLANE.  Reserving  the  right  to  object,  and  the 
bill  be  printed  in  the  Record  as  It  now  exists. 

Mr.  ANDREWS  of  New  York.  And  that  the  bUl  be  printed 
In  the  Record. 


Mr.  BOnJEAU.    Mr.  Speaker.  I  would  like  to  propound  a 

parliamentary  Inquiry. 

The  SPEAKER.    The  gentleman  will  state  It. 

Mr.  BOILEAU.  In  the  event  the  reading  of  this  bill  Is  dis- 
pensed with  and  in  the  event  that  permission  should  be  ob- 
tained to  have  the  bill  committed  to  the  Ways  and  Means 
Committee  for  the  purpose  of  writing  real  tax  provisions  in 
the  bill,  when  the  bill  then  came  back,  would  the  provisions 
of  the  present  McSwain  bill  again  be  read  and  be  subject  to 
amendment,  or  if  we  dispensed  with  the  reading  of  the  bill 
today,  would  that  close  all  opportunity  for  amending  its 
provisions? 

The  SPEAKER.  Of  course.  If  It  were  reported  by  the  com- 
mittee to  which  it  was  recommitted,  it  would  be  subject  to 
amendment. 

Mr.  BOILEAU.  The  jwlnt  I  want  to  be  certain  about,  Mr. 
Speaker,  is  this:  In  view  of  the  fact  that  the  Ways  and 
Means  Committee  would  have  Jurisdiction  only  of  that  phase 
of  the  bill  that  dealt  with  taxation,  and  the  MiUtary  Affairs 
Committee  has  Jurisdiction  of  the  provisions  that  are  now  In 
the  bill,  if  we  were  to  permit  the  reading  of  the  bill  to  be  dis- 
pensed with  today  without  offering  these  particular  amend- 
ments, I  want  to  be  sure  that  we  would  not  be  deprived  of 
the  opportunity  later  on  of  amending  the  provisions  of  the 
present  bill.  This  matter  has  never  been  considered  since  I 
have  been  a  Member  of  the  House  and  I  am  not  famiUar 
with  the  precedents  and  the  rules  In  this  respect  and  I  wish 
to  be  sure  we  are  not  foreclosed  from  the  right  to  offer 
amendments  to  the  bill. 

The  SPEAKER.  If  the  bill  Is  recommitted,  when  re- 
ported back  by  the  committee  It  would  be  taken  up  under 
the  general  rules  of  the  House,  subject,  of  course,  to  amend- 
ment and  to  such  consideration  as  the  House  may  care  to 

give  It. 
Mr.  BOILEAU.    And  all  sections  of  the  bill  would  then 

be  redd? 

The  SPEAKER.    The  Chair  thinks  so. 

Mr.  O'MALLEY.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  would  like  to  ask  the  gentleman  from  New  York  [Mr. 
Andrews]  if  his  unanimous-consent  request  is  made  in  con- 
templation of  the  fact  that  the  motion  to  recommit  will  be 

agreed  to? 

Mr.  ANDREWS  of  New  York.  If  this  unanimous-consent 
request  Is  granted.  I  shall  offer  a  motion  to  recommit  the  bill 
to  the  Ways  and  Means  Committee  with  instructions. 

Mr.  McSWAIN.  That  will  bhid  everybody,  because  the 
chairman  Is  present. 

Mr.  HILL  of  Alabama.  Reserving  the  right  to  object, 
what  are  the  insti-uctions? 

Mr.  ANDREWS  of  New  York.  The  motion,  as  I  have  writ- 
ten it.  would  be  to  recommit  H.  R.  5529  to  the  Committee 
on  Ways  and  Means  with  instructions  to  add  to  its  pro- 
visions a  new  paragraph  to  Include  the  imposition  of  excess- 
profits  taxes  during  the  period  of  war. 

Mr.  McCORMACK.  Mr.  Speaker,  reserving  the  right  to 
object.  I  am  going  to  object  to  any  committal  of  this  bill  to 
the  Ways  and  Means  Committee,  limiting  that  committee. 
If  an  agreement  exists  to  send  It  to  the  Ways  and  Means 
Committee  the  committee  should  take  complete  Jurisdiction. 
I  am  going  to  object  to  any  committal  to  the  Ways  and 
Means  Committee  of  a  bill  coming  from  another  committee, 
a  rare  procedure,  if  ever  adopted  before,  if  the  committee  is 
limited  In  what;  we  may  do  or  what  we  may  report  from 
the  committee. 

Mr.  O'MALLEY.  This  is  not  coming  from  another  com- 
mittee, but  from  the  House  to  the  Ways  and  Means  Com- 
mittee. 

Mr.  McCORMAcrK.  If  I  am  sitting  on  the  committee 
and  the  blU  is  referred  to  it,  the  committee  should  not  be 
limited  In  reporting  It  to  the  House.  You  can  recommit  It  to 
the  Committee  on  Military  Affairs  with  Instructions  to  re- 
port it  back  forthwith,  which  Is  a  different  proposition;  but 
I  am  going  to  object  to  It  being  committed  to  the  Ways  and 
Means  Committee  unless  It  is  referred  to  the  committee  In 
the  usual  way.  You  may  use  the  word  "  recommit ",  but  it 
is  tantamount  to  a  reference  for  all  purposes,  including  the 
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tftx  anale.  'ntcrc  are  certain  features  at  this  MH  I  am  op- 
pcsrd  to.  I  am  in  favor  of  the  purpose  ci  the  bill,  but  I  tafx 
opposed  to  that  part  which  permits  Congress  to  declare,  prtdr 
to  a  declaration  of  war.  that  an  emerKcncy  exists,  whic|i 
would  be  tantamount  to  an  actual  dcdaiatlon  of  war. 

Mr.  O'MALLEY.     I  a«rree  with  the  gentleman. 

Mr.  ANDREWS  of  New  York.  If  the  gentleman 
BCassachusetts  will  permit,  as  a  member  of  the  Ways  an^l 
Means  Committee,  he  would  have  ample  opportunity  to  ofT^ 
any  amendment  to  the  provisions  of  the  bill  from  the  Mili- 
tary Affairs  Committee  when  the  bill  comes  back  to  tfaie 
House.  The  provisions  of  the  McSwain  bill  are  purely  wlthi^ 
the  province  and  jurisdiction  of  the  Bdnitary  Affairs  Cornj- 
mittee  and  not  the  Ways  and  Means  Committee.  I 

Mr.  McCORMACK.  If  my  friend  has  an  agreement  I  a^i 
not  going  to  interfere  with  it.  However.  I  am  prepared  to 
,  v<^  for  this  bill.  I  am  prepared  to  support  the  committet. 
and  I  shall  offer  some  amendments  and  suppuit  certaiti 
other  amendments  if  they  are  offered  today;  and  yet  tf 
there  Is  an  agreement  between  the  members  of  the  cxmi- 
mittee.  I  am  not  going  to  interfere  with  it;  but  If  you  aHe 
going  to  send  It  to  the  Ways  and  Means  Committee.  I  shap 
object  to  sending  It  to  the  Ways  and  M«ins  Committee  with 
Instructions.  If  jrou  simply  want  to  cocnmit  it  to  the  Wasis 
and  Means  Committee,  that  is  all  right.  I 

Mr.  HILXj  of  Alabama.  Mr.  Speaker,  if  the  gentleman  wiil 
permit.  I  think  I  understand  his  position.  It  is  my  undeiv 
standing  the  committee  will  offer  an  amendment  to  take  oi|t 
the  provision  with  reference  to  an  emergency  due  to  th|& 
imminence  of  war. 

Mr.  DOUGHTON.    A  parliamentary  Inquiry,  Mr.  Speakef. 

The  SPEAKER.    The  gentleman  will  state  it.  i 

Mr.  DOUGHTON.  I  came  Into  the  HaU  while  this  matt^ 
was  under  discussion.  I  do  not  understand  its  purport  t^ 
purpose.  Unless  there  is  a  full  explanation  of  what  is  In- 
tended. I  shall  object.  I  understand  a  motion  has  beeh 
made  to  refer  the  bill  to  the  Ways  and  Means  Cooimittae 
with  Instructions,  and  I  thank  the  gentleman  from  Massa- 
chusetts for  interposing  an  objection,  and  unless  there  is  full 
explanation  I  shall  be  impelled  to  object.  i 

Mr.  McCORMACK.  Apparently  there  is  some  kind  of  ap 
understanding — or  that  is  the  inference  I  have  drawn.         i 

Mr.  McSWAIN.  The  only  understanding  Is  what  has  beeti 
arrived  at  openly  on  the  floor,    lliere  is  nothing  behind  it.  | 

Mr.  McCORMACK.  I  am  not  Impugning  the  motives  <|f 
gentlemen,  but  I  thought  there  was  some  kind  of  a  tentatl^^ 
understanding  that  the  bill  be  submitted  to  the  Ways  an|d 
Means  Committee  with  instructions  to  incorporate  a  tak 
feature.  I  shall  not  object  if  they  want  to  send  the  bill  tjo 
the  committee  without  instructions. 

Mr.  DOUGHTON.  I  would  like  to  understand  whether  an^r 
member  of  the  Ways  and  Means  Committee  has  been  authoi^ 
iaed  to  make  an  agreement.  [Cries  of  "Regular  order!!" 
••  Regular  order!  "] 

Mr.  SHORT.    Mr.  Speaker.  I  object.  { 

Mr.  MceWAIN.  Mr.  Speaker,  I  move  that  the  House  r^- 
sohre  itself  into  the  Committee  of  the  Whole  House  on  t)|e 
state  of  the  Union  for  the  further  oonskleratioa  of  the  bdl 
(H.  R.  5529  >  to  prevent  proflteeriog  in  time  of  war.  and  ijo 
cquahae  the  burdens  cS  war.  and  thus  provide  for  the 
tional  defense  and  promote  peace. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Commit! 
of  the  Whole  House  on  the  state  of  the  Unkm.  with 
WiUutBN  in  the  chair. 

The  Clerk  read  the  title  of  the  bin. 

The  CHAIRMAN.     When  the  Ccanmittee  rose 
the  first  section  of  the  bill  had  been  read  and  it  is  now  opeki 
to  amendment.  j 

Mr.  SHORT.  Mr.  Chairman.  I  offer  the  following  amend- 
ment. 

The  Oerk  read  as  follows: 

Pag«  1.  Unas  3  and  4,  after  the  word  "  war  ",  etniBe  out  the  wqhIb 
"  or  ttM  existence  of  an  emergency  due  to  the  imminence  of  warl" 

Mr.  SHORT.  Mr.  Chairman.  I  think  the  amendment  il 
have  offered  is  acceptable  to  the  oonunittee.    It  will  rancn(e 


"T 


the  most  objectionable  feature  of  the  bill,  which  was  poiried 
out  by  the  gentleman  from  Illinois  (Mr.  Dirksen]  and  the 
gentleman  from  Massachusetts  [Mr.  McCormack]. 

I  might  say  for  the  benefit  of  the  members  of  the  com- 
mittee that  tl^re  are  several  similar  provisions,  contairing 
similar  language,  which  will  be  eliminated  later,  and  which 
will  make  it  certain  that  these  extraordinary  powers  granted 
to  the  President  shall  be  exercised  only  when  a  state  of  war 
actually  exists. 

Mr.  McSWAIN.  Mr.  Chairman.  I  rise  In  opposition  to  the 
amendment  merely  to  take  time  not  to  oppose  the  proposed 
amendment  upon  its  merits  but  to  say  to  the  Committee  of 
the  Whole  that  what  we  have  Just  witnessed  illustrates  to 
the  Committee  Just  what  we  were  trying  to  impress  upon  it 
yesterday,  that  committees  are  properly  Jealous  of  their 
Jurisdiction,  Just  as  our  committee  is  Jealous  of  its  Juristlic- 
tion  when  it  was  proposed  by  one  of  our  colleagues  yester- 
day that  we  consent  to  commit  this  bill  to  the  Committee  on 
Ways  and  Means.  We  did  agree  to  submit  It  to  the  Com- 
mittee on  Ways  and  Means  with  Instructions,  and  yet  we 
find  this  difficulty  in  our  way.  It  will  be  seen,  therefore,  that 
this  committee,  when  it  reported  this  bill  without  a  tax  pro- 
vision, was  respecting,  as  was  its  duty,  the  jurisdiction  of  the 
Ways  and  Means  Committee.  We  respect  their  attitude  to- 
day. l)ecause  they  could  not  in  such  a  brief  space  of  time 
understand  fully  all  of  the  situations  and  implications  in- 
volved, and,  therefore,  they  have  protected  themselves  and 
their  Jurisdiction  in  this  way. 

Mr.  McCORMACK.  Mr.  Chairman,  I  move  to  strike  out 
the  last  word.  In  support  of  the  amendment  offered  by  the 
gentleman  from  Missouri  [Mr.  Shoht]  I  hope  the  committee 
will  adopt  it.  Unless  that  language  is  stricken  out.  if  the 
Congress  <rf  the  United  States  were  to  declare  an  emergency 
to  exist  where  war  was  imminent,  for  all  practical  purposes 
that  is  a  declaration  of  war,  and  would  be  so  considered  by 
some  other  nation,  and  In  fact  by  all  other  nations  of  tlie 
world. 

Mr.  TABER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McCORMACK.     Yes. 

Mr.  TABER.  "nie  effect  of  that  language  would  be,  if  we 
were  to  declare  such  an  emargency,  that  the  nation  against 
whom  it  was  directed  would  commence  hostilities  imme- 
diately. 

Mr.  McCORMACK.  There  is  no  question  about  that.  It 
would  also  interfere  with  other  nations  who  might  be  exer- 
cising their  good  offices  to  avoid  a  conflict.  Also,  it  might 
be  used  for  internal  purposes,  because  in  time  of  war  we 
must  have  what  amounts  to  a  unanimous  opinion  on  the  part 
of  the  people  of  the  country  to  obtain  success  for  all  pur- 
poses of  dictatorship.  We  do  not  want  any  twilight  zone 
between  the  conditions  of  peace  time  amd  war  time.  With 
the  actual  declaration  of  war.  then  our  state  of  mind  changes, 
and  we  realize  that  the  conditions  confronting  the  country 
are  entirely  different  than  in  times  of  peace.  This  amend- 
ment would  eliminate  that  twilight  zone,  axkl  at  the  same 
time  would  prevent,  prior  to  the  actual  declaration  of  war — 
the  time  when  we  are  actually  compelled  to  declare  war — 
the  Congress  taking  a  position  which,  for  all  practical  pur- 
poses, constitutes  a  d^aration  of  war.  I  might  also  say 
that  I  ha\'e  no  objection  to  the  bill  being  referred  to  the 
Committee  on  Ways  and  Means.  I  will  not  interfere  with 
any  agreement  or  understanding  that  exists.  However,  if 
it  is  committed  to  the  Ways  and  Means  Committee,  I  feel 
that  that  committee  should  have  all  of  tlie  powers  of  orig- 
inal Jurisdiction.  Furthermore,  I  cannot  see  any  reason  for 
this  going  to  another  oommittee.  The  Committee  on  Mili- 
tary Affairs  has  done  a  remarkable  Job  and  has  worked  on 
this  for  weeks  and  weeks.  I  can  see  no  reason  why  we 
should  not  pass  this  bill.  Let  us  pass  this  bill  now,  and,  as 
a  member  of  the  Committee  on  Ways  and  Means,  I  snail  urge 
as  early  consideration  as  possible  of  such  tax  legislation  as 
will  supplement  this  legislation.  For  years  and  years  we 
have  been  trying  to  get  through  legislation  of  this  character. 
Let  those  who  oppose  it  because  it  is  not  drastic  enough 
realise  that  if  you  do  not  get  this  bill  through  you  are  liable 
to  get  nothing.    This  is  the  starting  point.     Other  legisla- 


tion will  have  to  follow.  I  favor  drastic  legislation.  We 
should  have  had  proper  legislation  years  ago,  and  unless 
we  get  this  bill  through  now  the  probability  of  its  passage 
may  be  remote  this  year.  This  is  simply  my  personal  opin- 
ion, although  I  hope  otherwise. 
Mr.    O'MALLEY.    Mr.    Chairman,    will    the    gentleman 

yield? 

Mr.  McCORMACK.     Yes. 

Mr.  O'MALLEY.  What  does  the  gentleman  think  of  the 
real  value  of  the  conscription  clause  of  the  bill?  That  hai. 
nothing  to  do  with  profiteering.  Does  not  the  gentleman 
think  that  no  conscription  clause  should  be  in  the  bill? 
What  is  the  value  of  that,  if  this  is  a  bill  to  take  the  profits 

out  of  war? 

Mr.  McCORMACK.  This  bill,  as  I  understand  it,  is  not 
one  to  take  the  profits  out  of  war.  It  is  my  understand- 
ing it  is  more  of  a  regulatory  nature.  The  tax  legislation 
to  follow  will  carry  out  the  piupose  of  the  bill  to  make  this 
completely  operative  along  the  lines  desired  for  taking  the 
profits  out  of  war. 

Mr.  McSWAIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McCORMACK.     Yes. 

Mr.  McSWAIN.  I  thank  the  distinguished  gentleman 
from  Massachusetts,  a  member  of  the  Ways  and  Means  Com- 
mittee, for  his  assurance  that  he  will  assist  us  in  getting 
a  bill  from  his  committee.  We  know  he  will  and  we  think 
every  member  of  his  committee  will.  I  have  already  begun 
preparation  of  a  bill  to  be  introduced,  and  as  soon  as  it  Is 
in  shape  it  will  be  in  the  hopper  and  before  the  gentleman's 
committee. 

Mr.  McCORMACK.  I  am  glad  to  hear  what  my  friend 
states. 

Mr.  CONNERY.  With  reference  to  the  question  of  the 
gentleman  from  Wisconsin  [Mr.  O'Malley]  about  conscrip- 
tion, the  gentleman  referred  to  conscription  as  meant  for  the 
Army,  did  he  not?  It  simply  means  conscription  of  men  for 
the  Army.  The  brother  of  the  gentleman  from  Massachu- 
setts had  to  serve  in  the  front-line  trenches  during  the  World 
War  while  somebody  else  stayed  at  home. 

Mr.  McCORMACK.  This  bill  recognizes  the  fact  that  in 
time  of  war  it  is  the  patriotic  duty  of  everyone  to  respond  to 
the  common  purpose,  in  order  that  we  may  obtain  the 
common  objective  of  victory  and  success. 

I  believe  that  profits  should  be  taken  out  of  war.  I  believe, 
however,  it  can  be  more  effectively  done  and  will  be  done 
through  tax  legislation  supplementing  this  bill.  I  hope  this 
bill  will  pass,  as  it  is  the  opening  step,  which  might  delay  any 
kind  of  action  this  year. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Massa- 
chusetts [Mr.  McCORMACK]  has  expired. 

Mr.  CONNERY.  Mr.  Chairman,  I  rise  in  opposition  to  the 
pro  forma  amendment. 

Mr.  Chairman,  I  am  in  favor  of  the  amendment  offered 
by  the  gentleman  from  Missouri.  I  want  to  take  time  to 
say  that  at  the  end  of  the  bill,  after  line  16.  on  page  4, 
I  will  offer  the  following  amendment: 

Sec.  8.  Nothing  In  this  act  shall  be  construed  to  authorize  the 
conscription  of  anv  individual  for  any  purpoee  other  than  as  a 
member  of  the  military  or  naval  forces  of  the  United  States,  nor 
shall  any  member  of  the  enlisted  personnel  of  such  military  or 
naval  forces  be  required  to  perform  any  Industrial,  agricultural,  or 
commercial  activity  not  directly  connected  with  military  or  naval 
operations. 

Mr.  LEE  of  Oklahoma.    Will  the  gentleman  yield? 

Mr.  CONNERY.     I  yield. 

Mr.  T.ii^F  of  Oklahoma.  The  gentleman,  then,  would  ob- 
ject to  the  conscription  of  the  management  of  industry? 

Mr.  CONNERY.     No,  no. 

Mr.  T.TTF  of  Oklahoma.  That  is  the  way  the  amendment 
reads. 

Mr.  CONNERY.  No.  This  provides  that  you  cannot  put 
a  man  in  the  Army  and  then  say,  "  Go  back  to  your  mill  or 
your  workshop  and  work  for  a  dollar  a  day." 

Mr.  T.FT^  of  Oklahoma.  But  the  gentleman  says  they  can- 
not conscript  them  except  for  naval  or  military  purposes? 

Mr.  CONNERY.    Yes;  that  is  true. 


Mr.  LEE  of  Oklahoma.  Then,  they  could  not  conscript  a 
man  at  the  head  of  a  mill? 

Mr.  CONNERY.  Yes;  that  is  true.  They  could  conscript 
him  for  military  service,  but  not  conscript  him  in  industry. 

Mr.  LEE  of  Oklahoma.  Then,  I  shall  oppose  the  amend- 
ment, because  we  must  conscript  the  managemeut  of 
industry. 

Mr.  CONNERY.     I  want  to  protect  labor. 

Mr.  LEE  of  Oklahoma.    That  is  all  right.    So  do  I. 

Mr.  CONNERY.  Labor  will  not  be  protected  unless  some 
such  amendment  is  adopted. 

Mr.  FTTZPATRICK.    Will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  FTTZPATRICK.  Could  you  not  conscript  the  head 
of  a  firm  to  go  into  the  Army? 

Mr.  CONNERY.     Yes. 

Mr.  LEE  of  Oklahoma.    Will  the  gentleman  3^eld  further? 

Mr.  CONNERY.     I  yield. 

Mr.  T.PTR  of  Oklahoma.  I  hope  the  gentleman  will  change 
that  so  that  I  can  support  his  amendment.  I  favor  the  gen- 
tleman's idea,  but  I  want  it  left  so  that  the  Government  can 
say  to  the  head  of  a  factory.  "  The  Government  will  take  this 
factory  over  and  you  will  be  the  man  in  charge  of  it;  the 
commanding  general  of  it." 

Mr.  CONNERY.    That  is  the  intention  of  the  bill  now. 

Mr.  T.FTC  of  Oklahoma.  In  such  a  way  that  it  cannot  be 
found. 

Mr.  CONNERY.    It  is  in  section  4. 

Mr.  T.TTR  of  Oklahoma.  Then  the  gentleman's  amendment 
conflicts  with  it. 

Mr.  CONNERY.  No;  I  do  not  think  so.  Section  4  takes 
care  of  this  by  Ucensing. 

Mr.  SISSON.    Will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  SISSON.  Does  not  the  gentleman  realize  that  it  will 
be  impossible  so  to  amend  this  section  as  to  still  render  it 
beyond  power  to  conscript  labor,  put  labor  into  the  Army, 
and  use  labor  to  break  a  strike? 

Mr.  CONNERY.  There  are  other  amendments  which  I  In- 
tend to  offer  to  cover  that  situation. 

Mr.  SISSON.  And  does  not  the  gentleman  know  that  that 
proposition  under  a  law  almost  exactly  the  same  as  this  was 
done  in  France  in  1924? 

Mr.  CONNERY.    Not  in  the  United  States. 

Mr.  SISSON.  The  railroad  employees  were  called  to  the 
colors  and  then  put  in  charge  of  running  the  railroads. 

Mr.  CONNERY.  That  is  why  I  have  offered  this  amend- 
ment, so  that  that  cannot  be  done  in  the  United  States. 

Mr.  COCHRAN.    Will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  COCHRAN.  The  gentleman's  amendment  seeks  to 
take  care  of  a  case  of  this  character:  A  man  is  conscripted. 
It  happens  that  this  particular  man  is  an  expert  in  the  manu- 
facture of  munitions;  the  Goveriunent  takes  that  man.  who 
is  a  member  of  the  military  forces,  out  of  the  line  and  assigns 
him  to  duty  in  a  factory  as  an  inspector.  Is  that  what  the 
gentleman  is  trying  to  prevent? 

Mr.  CONNERY.  No.  I  am  trying  to  prevent  them  from 
taking  the  employees  of  a  whole  shoe  factory  or  a  mill  and 
saying,  "  You  are  In  the  Army  now  and  you  will  get  a  dollar 
a  day." 

Mr.  COCHRAN.    I  cannot  conceive  that  anyone  wants  to 

do  that. 

Mr.  CONNERY.  Oh,  they  do  a  great  many  things  in  time 
of  war. 

Mr.  KENNEY.    Will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  KENNEY.  If  the  gentleman's  amendment  Is  carried, 
as  I  understand  the  real  purport  of  It.  we  will  be  legislating 
for  a  lottery  with  human  lives? 

Mr.  CONNERY.    I  do  not  understand  the  gentleman. 

Mr.  KENNEY.  I  mean  that  by  having  troops  raised  by 
draft,  we  raise  our  armies  by  lottery.  "The  names  are  put  in 
a  capsule  and  drawn  out.  Some  have  to  go  to  war  and  the 
others  stay  home. 
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Mr.  CX>NNER7.    AU  light.    But  that  Is  far  more  preferable 

than  the  volunteer  system,  which,  as  I  said  a  mosnent  ago, 
put  Mr.  McCoMCAcac's  brother,  who  volunteered,  as  did  ikII 
the  men  in  our  regiment,  in  the  trenches  with  me  and  thQa 
left  others  at  home  who  did  not  want  to  go  at  alL 

Mr.  KENNEY.  Does  not  the  gentleman  first  think  we  ougllt 
to  have  a  national  lottery  to  raise  money  to  pay  for  the  la$t 
war?     (Laughter.! 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Massfl)- 
chusetts  [Mr.  CoKinuT]  has  expired.  All  time  on  the  pen4- 
ing  amendment  ha:^  expired. 

Mr.  LEE  of  Oklahoma.  Mr.  Chairman.  I  rise  in  support 
of  the  amendment. 

Mr.  PADOIS.  Mr.  Chairman.  I  move  to  strike  out  tUe 
last  two  words. 

The  CHAIRMAN.     Does  the  gentleman  from  Massachu- 
setts [Mr.  McCoKMAcxJ  withdraw  his  pro  forma  amendment? 
Mr.  McCORMACK.     I  withdraw  the  pro  forma  amend- 
ment. 

The    CHAIRMAN.     Without    objection,    the    pro    form|i 
amendment  is  withdrawn. 
There  was  no  objection. 
The  CHAIRMAN.     The  gentleman  from  Pennsylvania  [Mi'. 
PaddisI,  a  member  of  the  committee,  is  recognized  for  0 
minutes. 

Mr.  PADDIS.     Mr.  Chairman,  in  the  debate  yesterday  0(1 
one  side  or  the  other  of  this  legislation  a  very  importan|t  | 
point,  to  my  mind,  was  overlooked.    That  point  is  the  eflfecjt  ' 
upon  the  Nation  of  the  ceiling  of  prices  which  it  is  propose<i  I 
to  establish.     There  has  been  a  great  deal  said  upon  th^ 
proposition  of  taxing  profits,  but  I  simply  want  to  explain  t0  ' 
the  members  of  the  committee  one  of  the  things  that  we  1^  j 
the  Committee  on  MiLtary  Affairs  considered  very  carefully,; 
that  is.  the  establishment  of  this  ceiling  of  prices.    The  reat-  ! 
son  we  believed  the  argument  on  this  ceiling  of  prices  wa^ 
so  important  was  because  we  believed  it  would  prevent  thfc  I 
disastrous  aftermath  that  follows  all  wars,  because  of  thp  ; 
inflation   of   credit,   inflation   of    currency,   because   of   th^ 
ezuu-mous  rise  In  prices  that  is  inevitable  during  war. 

Therefore,  after  much  consideration  and  after  listening 
to  much  testimony  usMn  this  subject,  we  decided  that  th^ 
establishment  of  the  ceiling  of  prices  was  highly  important 
because  by  it  we  believed  we  could  prevent  the  disastrous 
aftermath    which   has   followed   every   war   in   which    tbi$  j 
Nation  has  engaged.     If  we  freeze  these  prices,  the  currency, 
the  credit,  and  everything  necessary  along  that  line  wiU  bf  1 
esUblished  and  will  not  need  to  be  expanded.    Therefore^, 
after  the  period  of  onergency  has  passed,  we  shall  not  havf 
to  go  through  a  period  of  readjustment. 
Mr.  COCHRAN.    Mr.  Chairman,  will  the  gentleman  yield) 
Mr.  PADDIS.     I  yield. 

Mr.  COCHRAN.    That  is  price  fixing,  is  it  not? 
Mr.  PADDIS.     Yes. 

Mr  COCHRAN.    Does  the  genUeman  know  there  is  a  suli 

pending  right  now  growing  out  of  the  last  war.  a  suit  brought 

by  the  Aluminum  Co.  of  America,  ua  which  they  contend  th^ 

Government  had  no  right   to  fix  the  price  of  aluminum t 

Does  not  the  gentleman  think  it  would  be  well  if  we  had  4 

constitutional  amendment  giving  Congress  the  power  to  tak^ 

the  profits  out  of  war  by  limiting  profits  by  fixing  prices?    | 

Mr.  PADDIS.     I   believe  the  gentleman  is  right   in  that 

respect,  but  there  is  nothing  in  the  bai  to  prevent  a  constitui 

tional  amendment  along  the  lines  the  gentleman  suggests.    1 

Mr.  LEE  of  Oklahoma.    Mr.  Chairman,  I  rise  in  oppositioii 

to  the  pro  forma  amendment.  | 

Mr.  Chairman.  I  am  going  to  offer  an  amendment  soon  t<) 

raise  the  pay  of  the  soldier  so  it  Is  equivalent  to  that  of 

unskilled  labor.    The  gentleman  who  just  spoke  in  behalf  of 

labor  said  he  did  not  introduce  an  amendment  to  prevent  th^ 

conscription  of  labor  on  the  ground  that  it  was  not  right  t<> 

force  labor  to  serve  at  $1  a  day.     My  amendment  will  insure 

all  drafted  men  being  paid  more  than  $1  a  day.    I  hope  th^ 

genUeman  will  change  his  amendment  so  that  I  can  sui^ioi-^ 

it,  change  it  so  it  will  not  prevent  the  conacripUon  of  th^ 

Industrial,  commercial,  and  transportation  kttden  of  *^*^ 

country. 


Mr.  CONNERY.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  T.KK  of  Oklahoma.     I  yield. 

Mr.  CONNERY.  It  is  not  the  purpose  of  my  amendment 
that  the  Government  shall  say  to  the  man  who  runs  a 
plant.  "  We  are  going  to  draft  your  plant,  your  business. 
but  we  are  not  going  to  draft  labor."  I  do  not  think  that  is 
fair.  That  man  has  got  to  go  into  the  armed  forces  when 
called,  he  can  be  drafted  as  a  soldier,  under  my  amendment, 
yes.  but  not  his  establishment. 

Mr.  LEE  of  Oklahoma.  If  the  gentleman's  amendment 
reads  that  way  and  will  be  so  interpreted,  I  will  support  it. 
I  hope  we  can  put  some  effective  amendments  in  this  bilL 
I  have  the  greatest  respect  for  this  committee.  Por  days 
and  months  they  have  been  sweating  and  toiling,  and  they 
have  submitted  printed  hearings  so  voluminous  that  it  would 
put  anybody's  eyes  out  to  read  them.  For  over  16  years  the 
chairman  of  this  committee  has  been  working  on  this  prob- 
lem, and  I  do  not  want  to  see  his  work  fall  short,  but  I  am 
afraid  the  bill  will  fall  short  if  it  is  not  amended  in  certain 
piarticulars. 

As  to  referring  the  bill  back  to  the  Committee  on  Ways 
and  Means.  I  suggested  that  they  are  overworked  already. 
We  should  not  refer  this  bill  to  that  committee,  for  they  have 
said  they  would  not  take  instructions  from  this  committee. 
If  you  do  refer  it  to  that  committee  without  instructions,  it 
will  not  come  out  during  this  session  of  Congress. 

Mr.  McPARLANE.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  LEE  of  Oklahoma.    I  yield. 

Mr.  McPARLANE.  It  is  not  for  the  Ways  and  Means 
Committee  to  tell  the  House  whether  or  not  they  will  do 
certain  things.  This  bill  has  been  brought  on  the  floor  and 
can  be  amended  any  way  the  House  sees  fit.  If  the  House 
should  choose  to  refer  this  measure  to  the  Ways  and  Means 
Committee  and  order  them  to  report  it  back  with  the  tax 
measure,  it  is  not  for  them  to  say  they  will  not  take  instruc- 
tions from  this  House. 

Mr.  DIES.  Mr.  Speaker,  will  not  the  gentleman  describe 
his  amendment? 

Mr.  LEE  of  Oklahoma.  Yes;  but  I  want  to  say  first  that 
the  mere  fact  that  this  bill  may  pass  is  no  reason  why  we 
should  not  pass  another  bill  with  taxation  features  coming 
from  the  Ways  and  Means  Committee. 

My  second  amendment  is  one  that  would  give  to  the  Presi- 
dent power  to  close  the  stock  and  commodity  exchanges  as 
a  means  of  curbing  speculation,  thereby  holding  down  prices. 

My  third  amendment  is  one  that  provides  for  a  blanket 
draft  of  all  management  of  industry,  commerce,  and  trans- 
POTtation.  I  think  it  is  necessary  in  time  of  war  to  give  full 
power  to  the  Government  over  the  management  of  all  in- 
dustry, commerce,  and  transportation. 

Mr.  MONAGHAN.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  LEE  of  Oklahoma.    I  yield- 
Mr.  MONAGHAN.    U  the  gentleman's  amendment  would 
send  them  to  the  front  line  trenches.  I  would  vote  for  it. 

Mr.  LEE  of  Oklahoma.  It  would  if  they  did  not  carry  cm 
where  they  were. 

Another  amendment  would  change  the  bill  from  a  war- 
time licensing  of  business  to  an  immediate  licensing  of  all 
miuiitions  industries  in  order  that  the  Government  may  con- 
trol the  munitions  makers  in  peace  time  to  prevent  them  from 
putting  out  propaganda  that  leads  to  war.  There  should 
be  an  effective  embargo  on  arms.  I  think  that  should  be 
provided  for  immediately,  so  the  Goverimaent  could  control 
the  activities  of  the  munitions  makers,  who.  at  the  present 
time,  can  generate  a  war  and  manufacture  munitions  tor 
both  sides.  They  evaded  the  embargo  of  the  President  by 
selling  munitions  to  third  parties  who  resell  them  to  the 
countries  in  South  America  who  are  at  war. 

My  sixth  amendment  provides  for  the  establishment  of  a 
war  industries  board  in  peace  time  so  they  can  have  a 
planned  program  and  keep  up  to  date  on  the  program  and 
keep  up  to  date  on  the  civilian,  industrial,  ^nri  mihtary 
needs  in  case  of  war. 

[Here  the  gavel  fell.] 


The  CHAIRMAN.  All  time  has  expired.  The  question  is 
on  the  amendment  offered  by  the  gentleman  from  Penn- 
sylvania. 

The  amendment  was  rejected. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Missouri. 

The  amendment  was  agreed  to. 

Mr.  SISSON.     Mr.  Chairman,  I  move  to  strike  out  the 

last  word. 

Mr.  Chairman,  in  common  with  a  number  of  other  Mem- 
bers of  this  House  who  have  spoken  on  this  bill.  I  am  heart 
and  soul  in  favor  of  the  purposes  which  the  bill  declares  it 
is  designed  to  accomplish,  but  I  do  not  believe  it  will  accom- 
plish any  of  those  purposes. 

I  have  great  respect  for  the  Chairman  of  the  Committee 
on  Military  Affairs  I  Mr.  McSwainI,  an  honest  gentleman 
and  one  of  the  ablest  and  most  useful  Members  of  this 
House;  but  in  this  bill  he  and  his  committee,  in  attempting 
to  prevent  profiteering  in  time  of  war,  or  even  to  limit  the 
profits  of  war  profiteers  by  the  methods — or  lack  of  them— 
set  forth  in  this  bill,  are  attempting  sometWng  as  impossible 
of  accomplishment  as  it  would  be  for  a  man  to  try  to  pull 
himself  up  into  the  air  by  his  own  bootstraps. 

Not  only  is  the  bill  useless,  but  if  enacted  into  law  it 
would  be  a  potent  means  of  helping  to  promote  and  bring  on 
war.  and  it  would,  in  the  event  of  war.  be  a  serious  handicap 
to  our  Government. 

I  have  read  the  hearings  of  the  committee  on  this  bill, 
and  I  tell  you  that  it  is  a  significant  thing  that  none  of  the 
armament  makers,  steel  manufacturers,  or  the  munition 
makers,  or  their  representatives,  appeared  at  any  time  in 
opposition  to  this  bill. 

My  good  friend  from  Kentucky  [Mr.  May]  said,  m  sub- 
stance in  debate  yesterday,  that  this  bill  would  serve  notice 
upon  Mr.  Schwab  and  Mr.  Grace  and  men  like  them  that  in 
future  wars  their  profits  would  be  cut  down  to  the  bone. 

I  do  not  think  they  are  much  disturbed  about  this  bill. 
They  are  in  favor  of  it  because  it  will  guarantee  their  profits. 
They  are  laughing  now  about  this  bUl.  They  were  not  here 
opposing  it.  But  in  1933,  when  we  were  trying  to  pass  the 
arms  embargo  in  this  House,  they  were  here— the  Reming- 
tons and  the  Colts,  the  manufacturers  of  steel,  and  aU  the 
rest  who  are  continually  trying  to  incite  war  and  the  rumors 
of  war  and  who  profit  by  the  blood  of  our  sons  and  the  im- 
poverishment of  miUions  of  our  people.  They  were  here 
then  opposing  the  arms-embargo  bill.  And  they  were  here 
last  year,  in  1934.  when  you  passed  the  so-called  "naval 
parity  bUl  ",  and  they  were  trying  to  insure  the  passage  of 
that  bill  because  it  meant  putting  millions  and  millions  into 
their  pockets.  And  William  B.  Shearer,  the  paid  provo- 
cator— the  hireling  of  the  munition  makers  and  the  arma- 
ment makers— was  here  last  year  when  we  were  passing  the 
naval-parity  bill;  the  man  who  came  back  and  sued  some 
of  these  same  munition  makers  and  armament  makers  for 
his  services  at  the  1927  Disarmament  Conference  in  trying 
to  break  up  and  prevent  any  agreement  between  the  nations 
for  the  reduction  of  armament.  No;  none  of  these  appeared 
here  this  year  against  this  bill.  They  know  it  will  not  harm 
them;  they  know  it  will  help  them. 

My  good  friend  from  Texas.  Mr.  Thomason.  another  mem- 
ber of  the  Military  Affairs  Committee,  said,  in  substance,  in 
debate  on  Wednesday  that,  as  he  recaUed,  no  one  appeared 
who  did  not  approve  of  the  principle  of  this  bill.  He  forgot 
that  among  others  who  appeared  before  his  committee 
against  this  bill  there  was  a  noble,  courageous  woman,  the 
Honorable  Jeannette  Rankin,  a  former  Member  of  this 
House,  who  at  the  expense  of  such  ridicule  and  abuse  and 
persecution  as  few  women,  or  men  either,  have  the  moral 
strength  to  endure,  voted  in  1917  in  this  House  against  the 
declaration  of  war.  I  am  glad  to  see  that  there  is  at  least 
one  man  who  is  still  a  Member  of  this  House— there  may  be 
others— my  good  friend.  Mr.  Lundken.  stiU  in  the  House. 
I  am  glad  to  say.  who  voted  against  the  declaration  of  war 
in  1917.  I  cite  this  also  to  show  how  easy  it  is  to  be  carried 
away  by  mental  hysteria  in  time  of  war  or  in  the  imminence 
of  approaching  war,  because  that  scanty  number  <A  men 


and  one  woman  who  had  the  courage  to  vote  against  the 
declaration  of  war  in  1917  were  placed,  as  it  were,  upon  a 
roll  of  dishonor  then.    Tliank  God.  a  roll  of  honor  now. 

If  I  had  been  In  this  Congress  in  1917  I  should  unques- 
tionably have  voted  for  the  declaration  of  war  because  I  was 
carried  away  by  that  same  hysteria  which  propagandists  like 
Hearst  and  the  paid  agents  of  the  profiteers  inject  into  ua 
in  order  to  get  us  to  vote  $900,000,000  in  a  single  year,  as 
we  are  doing  this  year,  in  preparation  for  war.  But  I  would 
not  do  it  now.  I  have  learned  that  it  is  a  contest  in  which 
no  country  can  win,  a  game  to  mfike  a  few  rich  and  milLons 
Ix)or.  But  it  will  never  be  necessary  for  any  Member  of 
this  House  to  vote  for  a  declaration  of  war  unless  we  con- 
tinue in  this  mad  armament  race  which  we  are  now  lu^flng 
on  and  unless  we  pass  measures  like  this  which  are  only 
provocative  of  war. 

In  reading  the  committee  hearings  on  this  bill  I  noted 
that  someone  asked  Miss  Rankin  and  someone  else,  "Who 
won  the  World  War,  anyway?  "  implying,  I  suppose,  that  we 
and  the  Allies  won  it.  and  she  very  aptly  replied,  "Who 
won  the  San  Prancisco  earthquake?  "  If  that  question  did 
not  involve  such  tragic  thoughts  and  memories  it  would  be 
comic  enough  to  ask  the  end  man  at  a  minstrel  show,  "  Who 
did  win  the  World  War.  anyway.  Brother  Bones?  "  Why,  the 
war  profiteers  are  the  only  ones  who  won  the  World  War, 
because  they  added  to  their  swollen  fortunes;  they  In- 
creased the  wealth  and  power  of  a  few  men  at  the  cost  of 
mUlions  of  heartaches  and  a  hell  of  suffering  beyond  the 
power  of  my  tongue  to  describe. 

I  wish  I  had  the  time  to  analyze  this  bil\  dissect  it,  and  use 
facts,  figtu-es.  and  arguments  to  tell  you  what  it  is,  but  in 
the  space  of  time  under  the  control  of  time  as  it  is  I  could 
not  get  time  to  do  it.  I  can  only  strike  a  blow  at  it  where  I 
would  like  id  destroy  it. 

I  thought  at  first  glance  at  this  bill  that  it  was  a  harm- 
less bill,  an  innocuous  bill,  as  harmless  sis  a  dove.  It  seem«rd 
to  me  at  first  only  like  the  resolution  of  a  high-school  debat- 
ing society;  but  upon  examination  I  find  that  it  is  a  vicious 
biU.  a  dangerous  bill.  Clothed  with  a  fair  exterior,  it  is, 
underneath,  a  sepulcher  of  hypocrisy  and  iniquity.  It  is 
merely  another  of  the  means  of  preparing  for  war  instead 
of  securing  peace. 

The  Nye  committee  has  spent  several  months  in  investi- 
gating the  munitions  makers  and  the  causes  of  war.  They 
have  prepared  a  bill  to  help  remove  the  causes  of  war.  That 
bill,  as  one  of  its  vital  provisions,  confers  the  power  to  tax 
the  excess  profits  of  war  profiteers  out  of  existence.  That 
bill  is  already  encoimterlng  the  active  opposition  of  those 
who  profit  by  war.  The  Nye  bill  should  be  passed.  This  bill 
will  hinder  its  passage. 

The  high-sounding  purposes  declared  In  this  bill  as  a 
declaration  of  policy— as  they  have  been  termed— will  have 
some  hope  of  accomplishment  by  the  passage  of  the  Nye  bill. 
The  Nye  committee  is  opposed  to  the  passage  of  this  bllL 
This  bill  is  bad  because  it  provides  that  whenever  Con- 
gress shall  either  declare  war  or  the  existence  of  an  emer- 
gency due  to  the  inuninence  of  war,  such  a  declaration, 
namely,  of  an  emergency  due  to  the  imminence  of  war, 
would  in  itself  be  one  of  the  most 'potent  means  of  bringing 
on  a  war.  It  Is  bad  because  It  guarantees  profits  through 
its  price-fixing  provisions.  It  Is  bad  because  the  length  of 
time  that  would  be  required  for  the  President  to  determine 
at  what  level  or  ceiling,  or  whatever  other  delightfully  vague 
term  may  be  used,  prices  shall  be  frozen,  the  profiteering 
would  have  gone  on;  and  even  then  the  prices  must  neces- 
sarily be  fixed  so  as  to  furnish  some  profit,  as  has  been  so 
ably  pointed  out.  That  would  mean  a  mulUplying  <rf  profits 
many  times  over  due  to  the  Increased  demand  not  mwely 
of  so-called  "  war  munitions  "  but  of  all  commodities— food 
and  other  commodities— in  time  of  war. 

And  let  me  say  tliis  to  those  of  you  who  beUeve  that  antfl 
we  tax  all  of  the  war  profits  out  of  existence  we  have  no 
right  to  conscript  labor,  that  this  bill  cannot  be  so  amended 
as  not  direcUy  or  indirectly  to  confer  the  power  to  conscript 
labor  unless  you  take  secUon  3  out  of  the  bill  entirely. 


r«^A 


/-1/^XT/^T>T:^C^C•Tr^■VT  A 


T>T^r^r\TyT\       TTnTTcr' 


IQ.qii 


CONGRESSIONAL  RECORD— HOUSE 


5161 


couiiu7> 


I      LHere  the  gavel  ielL} 


of  approaching  war,  because  that  scanty  number  of  men  |  moor  umess  you  uu.. 


OC\.^l»A\/&A    tf    W*»v    V*     v**^     -»- 


i  ^ 


1 


5160 


CONGRESSIONAt  RECORD— HOUSE 


Apeil  5 


I  noticed  some  ragueness  and  hesltatkin  when  the  com- 
mittee wax  a^ked  the  meaning  of  the  term  "  imorganized 
militia  ".  and  I  looked  it  up  in  section  I  of  the  Natioqal 
Defense  Act.  where  it  is  defined.  It  is  not  limited  to  those 
capable  of  beanng  arms.  It  consists  of  all  able-bodied  n^le 
citizens  of  the  United  States  and  all  other  able-bodied  males 
who  have,  or  shall  have,  declared  their  intention  to  becoqie 
cllizens  of  the  United  States  between  the  ages  of  18  yes^ 
and  45.    lite  bill  limits  it  to  the  years  between  21  and  31- 

And  everi  if  you  insert  the  word  "  military  "  before  tJ)ie 
word  "  service  ".  you  cannot  cure  it.  Let  me  point  out  U> 
you  that  in  the  French  railway  strike  in  1924  the  strike  wiw 
broken  because  Prance  had  a  law  somewhat  similar  to  th|s, 
and  they  conscripted  all  of  the  railroad  workers  into  U^ie 
army,  and  then  put  tiie  army  in  charge  of  nmning  tike 
railroad-s. 

Since  under  this  rule  we  cannot  so  amend  this  bill  as  io 
tax  war  profits,  let  us  not  make  the  serious  mistake  of 
guaranteeing  and  freezing  war  profits.  [ 

There  is  no  way  to  cure  the  defects  in  this  bill  and  leave 
anything  that  would  be  one  particle  of  use  to  us.  either  to 
secure  peace,  to  prevent  war,  to  equalize  the  burdens  of  w^r. 
or  to  increase  our  e£Bciency  in  time  of  war.  The  only  w^y 
to  cure  this  bill  is  to  deieat  it. 

Mr.  McPARLANE.  Mr.  Chairman,  I  rise  in  opposition  lo 
the  amendment. 

Mr.  Chairman,  we  had  quite  a  colloquy  here  awhile  a|o 
about  trymg  to  make  a  good  bill  out  of  this  measure  t)y 
tr>'ing  to  get  an  agreement  to  send  this  bill  to  the  Ways  an|d 
Means  Committee,  so  tliat  this  committi^e  that  has  exclu- 
sive Jurisdiction  of  all  tax  matters  could  c^ttach  to  it  certa 
tax  amendments,  but  no  agreement  was  reached.  I  am  n 
critical,  and  I  am  sure  the  others  who  oppose  this  bill 
not  critical,  of  the  limited  jurisdiction  of  the  committee  t 
brought  out  this  legislation;  however,  it  is  unfortunate  th 
some  one  particular  committee  does  not  have  sufficient  Juris- 
diction to  handle  the  dilTerent  phases  of  the  subject  matter 
of  taking  the  profits  out  of  war.  We  could  have  cured  thit 
situation  had  we  had  a  rule  submitted  which  would  ha?e 
given  authority  to  consider  tax  amendments.  This  was  nit 
done  for  reasons  stated  here  yesterday  and  today.  | 

Since  the  rule  has  been  adopted,  as  I  understand  the  pai- 
llamcntary  situation  now  existing,  the  only  way  by  whi(^ 
we  can  consider  tax  amendments  in  connection  with  this 
piece  of  legislation  at  this  time,  that  will  make  this  measi^ 
the  kind  of  a  biB  it  ought  to  be.  Is  after  we  have  considerdd 
the  bill  and  the  various  amendments  to  move  to  commit  t 
biH  to  the  Wai's  and  Means  Committee,  which  does  have  tqe 
authority  to  place  in  this  measure  the  necessary  tax  prov 
sions.  We  can  perfect  this  bill  with  the  other  differeilt 
amendments  that  may  be  offered  during  its  course  throui 
the  House. 

Mr.  McCORMACK.  May  I  say  to  the  gentleman  that  I 
have  no  objection  to  that  feature.  I  do  not  want  the  gentle- 
man to  gK  a  mlsTinderstandlng  as  to  my  position.  I  ha\|e 
no  objection  to  this  bill  being  submitted  or  referred  to  t^e 
Wajrs  and  Means  Committee.  My  objection  was 
"  with  Instructions." 

Mr.  McFARLANE.  May  I  say  to  the  gentleman 
tmdcTstand  it  from  the  parliamentarian,  it  is  imp(»sible  f(lr 
the  House  under  the  rules  to  refer  a  bill  to  the  Ways  and 
Means  Committee  with  Instructions  to  report  back  a  ti^ 
measure:  but  we  can  refer  the  bill  to  the  committee 
have  that  committee  give  It  the  consideration  that  the 
ought  to  have.  If  that  committee  does  not  bring  It  bai 
here  for  consideration,  then  we  can  take  such  steps  as  We 
deem  necessary  to  bring  the  legislation  before  the  House. 

Mr  McCORBAACK.  That  was  not  the  unanimous-consei  t 
request. 

Mr.  McPARLANE.  I  am  not  critical  of  the  genUcma^. 
I  am  trying  to  put  before  the  House  the  parliamentary  sl|- 
uatlon  as  clearly  as  I  can  showing  how  we  can  at  this  time 
In  connection  with  this  bill  get  proper  leglifaiUon  before  tne 
Hotiae  without  con^dertng  the  matter  pteeemeal.  ] 

Here  is  what  I  am  fearful  of  and  others  are  fearful  ol : 
If  we  paaa  this  measure  without  any  tax  provlaion  aod  wtU  - 


to   the 

n,  as  'l 


out  amendments  that  will  make  it  really  an  effective  bill, 
because  this  measure  Just  guarantees  profits,  and  that  is 
all  it  does;  and  there  is  no  use  beating  the  devU  around  the 
bush  about  it.  It  conscripts  labor,  but  it  does  not  conscript 
capital,  as  it  Is  written;  but.  of  course,  those  provisions  will 
be  amended.  It  conscripts  the  man  and  makes  cannon  fod- 
der of  him.  but  it  does  not  affect,  except  in  a  limited  way, 
any  profits.  So  let  us  not  send  a  bill  over  to  the  Senate 
that  the  Senate  cannot  place  tax  amendments  on  or  that 
they  cannot  place  amendments  on  that  are  not  germane  to 
the  subject  matter  as  it  cotnes  from  the  House.  Let  us 
amend  this  bill  and  do  a  complete  Job  of  it  at  one  time 
while  this  subject  is  before  the  House  so  that  when  we  send 
the  bill  to  the  Senate  the  Senate  will  have  a  bill  to  work 
on  and  one  that  they  can  amend  by  placing  proper  amend- 
ments in  the  bill  should  they  decide  our  amendments  inade- 
quate. If  the  House  will  commit  this  bill  to  Ways  and 
Means  so  that  we  can  add  the  tax  provisions  we  can  in 
conference  take  care  of  this  whole  situation  in  one  piece 
of  legislation  and  not  do  It  piecemeaL 

What  I  am  afraid  of  if  we  now  pass  this  bill  Is  that  we 
will  not  be  able  to  later  get  a  tax  bill  out  of  the  Ways  and 
Means  Committee,  and  that  is  why  I  think  we  ought  to 
follow  the  course  that  has  been  suggested.     [Applause.] 

Mr.  CONNERY.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows; 

Amendment  offered  by  Mr.  Conneht:  On  p>age  1,  line  8,  after  ttia 
word  **  article  ",  strike  out  tbe  words  "  or  thing." 

Mr.  CONNERY.  Mr.  Chairman,  this  may  seem  a  small 
amendment,  but  nevertheless.  In  consulting  with  the  legis- 
lative counsel,  he  said  there  was  a  great  possibility  that 
the  word  "  thing  ".  in  the  hysteria  of  war,  could  easily  be 
considered  to  mean  lalwr,  and  I  want  to  protect  labor  where 
in  this  bill  it  provides  that  It  "  shall  l)e  unlawful  for  any 
person  to  buy.  sell,  or  otherwise  contract  for  any  article 
or  thing."  In  other  words,  If  they  were  contracting  :for 
their  labor  and  this  word  **  thing  "  were  In  the  bill  and  ¥'as 
considered  to  include  labor — which  we  refuse  to  concede 
because  we  say  labor  is  not  a  commodity — ^nevertheless,  the 
whole  matter  could  become  so  involved  that  for  the  saf«;ty 
of  labor  in  this  regard  I  desire  to  strike  out  these  two  words 
which  do  not  interfere  with  any  other  matter  in  the  sentence. 

Mr.  KOPPLEMANN.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  CONNERY.    I  yield. 

Mr.  KOPPLEMANN.  I  am  In  agreement  with  the  gentle- 
man about  labor  being  protected,  but  I  rise  to  ask  the  gen- 
tleman, even  with  this  provision  in  the  bill,  will  there  be 
any  difference,  so  far  as  this  entire  measure  is  concern-^, 
due  to  the  fact  that  it  is  not  a  bill  which  will  accomplish 
or  do  that  which  it  purports  to  do,  namely,  take  profits  cut 
of  war  and  take  profits  out  of  preparation  for  war? 

Mr.  CONNERY.  I  am  in  entire  agreement,  of  course,  with 
respect  to  taxes  and  taking  the  profits  out  of  war.  I  am  the 
last  one  who  would  not  want  to  do  that,  and  I  have  every 
good  reason.  While  we  were  over  in  France  the  profiteers 
were  home,  making  mllMons.  So  I  do  not  have  to  offer  any 
defense  on  that  proposition,  but  I  was  afraid  to  see  this  bill 
recommitted  to  the  Ways  and  Means  Committee  without 
labor  being  protected  before  it  went  to  the  Ways  and  Means 
Committee,  for  fear  It  might  come  back  with  the  tax  that  the 
gentleman  wishes,  but  with  no  protection  for  labor. 

Mr.  KOPPLEMANN.  Does  the  gentleman  then  propose 
that  this  bill  be  referred  to  the  Ways  and  Mesins  Committee 
so  that  in  this  bill  we  may  have  the  solution  of  the  problem 
which  every  one  of  us  desires  to  settle  through  this  measure? 

Mr.  CONNERY.  So  far  as  I  am  concerned,  if  we  can  s:o 
along  with  this  bill  and  agree  upon  amendments  which  will 
protect  labor  and  then  setvl  It  to  the  Ways  and  Means 
Committee  and  that  committee  takes  care  of  the  taxati<in 
and  brings  back  the  same  bill  with  protection  for  labor,  of 
course  I  would  favor  this. 

I  think  I  have  explained  very  clearly  to  the  Committee 
wtMit  I  am  after  with  respect  to  striking  out  these  words  "  or 
thing  '*.  and  I  ihaU  not  take  any  further  Ume  of  the  Com- 
mittee. 
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The   CHAIRBIAN.    The  question  is  on  the  amendment 

offered  by  the  gentleman  from  Massachusetts. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Conner Y)  there  were — ayes  30,  noes  57. 

Mr.  CONNERY.    Mr.  Chairman,  I  demand  tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  as  tellw^ 
Mr.  CoNWtRY  and  Mr.  McSwaiw. 

The  Committee  again  divided;  and  the  tellers  reported 
that  there  were — 51  ayes,  78  noes. 

So  the  amendment  was  rejected. 

Mr.  DONDERO.  Mr.  Chairman.  I  offer  the  following 
amendment. 

The  Clerk  read  as  follows: 

Page  1,  Uzte  7.  after  the  word  "  person  ",  iBoert  a  comma  azkd 
the  foUowlng:  "  firm,  partnership,  or  corporation." 

Mr.  McSWAIN.  Mr.  Chairman,  while  I  think  it  is  unnec- 
essary, the  ccMnmittee  will  accept  the  amendment. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Michigan. 

The  question  was  taken,  and  the  amendment  was  adopted. 

Mr.  WADSWORTH.  Mr.  Chairman.  I  offer  the  following 
amendment. 

The  Clerk  read  as  follows: 

Page  1,  line  8,  after  the  word  "  thing  ",  at  the  end  of  the  line, 
insert  "  the  use  or  consumption  of  which  te  essential  In  the  Judg- 
ment of  the  President  for  the  prosecution  of  the  war." 

Mr.  WADSWORTH.  Mr.  Chairman.  I  do  not  mean  to  re- 
fiect,  of  course,  on  the  intelligence  or  motives  of  any  Member 
of  the  House;  but  as  I  read  this  first  section  and  endeavor 
to  analyze  its  implications  and  ramifications.  I  am  wonder- 
ing if  we  are  not  about  as  hysterical  today  as  it  is  charged 
we  were  when  we  entered  the  war  back  tn  1917. 

The  bill  issues  a  mandate  that  a  so-called  "  ceiling  of 
prices  "  be  imposed  upon  every  article  or  thing  produced  in 
the  United  States.  Every  article  or  thing  produced  in  the 
country  is  to  have  a  price  fixed  at  the  maximum  level  re- 
flected on  a  day  selected  by  the  President. 

Mind  you.  the  President  has  no  discretion  except  the  selec- 
tion of  the  day  governing  the  maximum  price.  I  ask  you  to 
visualize  the  effect  of  any  such  attempt.  It  will  apply  not 
only  to  munitions  of  war.  it  will  apply  not  only  to  the  shoes 
the  soldier  must  wear,  the  clothing,  and  the  food  that  he  must 
eat.  It  will  apply  to  pins,  dress,  lipsticks,  all  articles  of 
women's  clothing,  every  sort  of  thing  you  can  think  of.  It 
would  apply  to  tens  and  tens  and  tens  of  thousands  of  dif- 
ferent articles  which  will  have  nothing  to  do  witli  the  con- 
duct of  the  war.  Under  the  mandatory  statute  a  ceiling  price 
shall  be  put  upon  them  »U.. 

Visualize,  if  you  can,  the  immense  problem  that  is  going 
to  follow  this  mandate. 

We  are  a  people  of  125,000,000  or  more,  milliotiB  scattwed 
all  over  a  continent,  and  all  of  a  sudden,  by  proclamation,  it 
is  decreed  that  no  one  in  the  entire  country  shall  sell  any 
article  whatsoever  at  a  price  higher  than  existed  on  a  certain 
date,  that  date  to  be  selected  by  the  Preadent.  It  would  take 
the  Army  you  raise  to  police  this  job.  The  danger  is  that 
you  will  clutter  \ip  your  Oovemment  to  such  an  extent  with 
insoluble  domestic  problems  that  it  will  not  have  a  chance  to 
fight  the  enemy,  or  will  be  greatly  handicapped  in  it.  When 
this  country  gets  into  war.  and  none  of  us  wants  that,  the 
first  thing  to  be  certain  of  is  that  it  wins  the  war.  Let  us  not 
saddle  upon  the  President,  the  OomauuMier  in  Chief  of  the 
Army  and  Navy,  a  task  as  utterly  impossible  as  this.  My 
amendment  proposes  simply  to  apply  this  section  to  all  those 
arUcies  which,  to  the  Judgment  of  the  President,  are  neces- 
sary for  the  successful  prosecution  of  the  war.  Then  be  can 
select  the  articles  which  fall  under  the  term  or  title  of 
munitkms. 

Mr.  DINOELL.    Will  bread  come  in  under  that  deilnlUon? 

Mr.  WADSWORTH.  Certainly.  You  cannot  fight  a  war 
without  bread,  but  you  can  fight  a  war  without  silk  stockings. 

Mr.  LEE  of  Oklahoma.  Mr.  Chairmaa.  wiU  itu  geaUeman 
rteld? 

Mr.  WADSWORTH.    Yet. 


Mr.  LEE  of  Oklahoma,  Why  shfonld  anybody  profit  during 
the  war? 

Mr.  WADSWORTH.  I  would  not  my  that  a  person  proflU 
by  reason  of  a  war  or  daring  a  war  becatae  be  makes  a  profit 
on  selling  a  pair  of  silk  stockings  or  an  ash  tray  or  a  Up 
stick  or  any  one  of  the  thousands  of  things  that  oae  can 
think  of.  What  I  want  to  do  is  to  i/ias>My  the  prosecution 
of  the  war  at  the  hands  of  the  Commander  in  Chief.  You 
ai«  putting  on  him  in  this  sttuation  a  burden  which  no 
human  being  or  set  of  human  beings  can  carry  through. 

Mr.  LEE  of  Oklahoma.  Does  not  the  centleman  think 
the  possibilities  of  war  will  be  wntih  less  U  no  one  could 
profit  during  the  war? 

Mr.  WADSWORTH.    Possibly. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  McSWAIN.  Mr.  Oiairman.  I  rise  tn  opposition  to  the 
amendment.  The  distinguished  gentieman  from  New  York 
[Mr.  WadswokthI  has  put  his  finger  on  the  nerve  of  this 
proposition,  and  he  has  put  It  just  where  I  submit  the 
profiteers  would  like  to  have  it,  and  why?  I  do  not,  of 
course,  intend  to  reflect  in  any  respect  upon  the  distin- 
guished gentleman,  but  this  matter  was  argued  out  before 
the  War  Policies  Commission  and  this  committee.  If  you  do 
not  clamp  down  a  maximum  price  beyond  which  prices  can- 
not rise  on  everjthing,  then  all  these  other  commodities 
which  the  President  may  not  proclaim  as  essential  to  war 
will  begin  to  rise,  and  they  will  be  factors  in  the  price  of 
essential  commodities  themselves,  and  an  effort  will  then  be 
brought  to  bear  upon  the  President,  throtigh  section  2,  which 
gives  him  the  nght  as  it  must  to  raise  or  lower  prices  accord- 
ing to  the  proof  that  may  be  made  to  appear  at  the  time,  to 
raise  the  price  of  munitions.  The  President  or  his  agents 
will  be  importimed,  and  they  will  be  toW,  "  You  must  raise 
the  price  of  munitions,  you  must  raise  the  price  of  steel, 
you  vaust  raise  the  price  of  nitrogen  and  of  dioes  and  bread 
and  all  these  things  that  go  into  mtmltions  of  war,  because 
all  these  other  things  down  tmdemeath  have  gone  up." 
For  instance,  they  will  say  that  the  girls  who  work  in  the 
factories  putting  the  fuaes  on  shells  are  wearing  sQk  stock- 
ings, and  they  must  have  higher  wages  with  which  to  pay 
for  them.  No,  Mr.  Chairman,  that  has  been  thrashed  out 
to  the  complete  satisfaction  of  the  War  Policies  Commission. 
Who  made  up  that  War  Pedicles  Commission?  Pour  Mem- 
bers of  this  House,  2  Democrats  and  t  Republicans;  4  Mem- 
\XTS  of  the  Senate,  2  Democrats  and  I  Republicans;  and  « 
members  of  the  President's  Cabinet,  everyone  a  Republican. 
And  an  of  that  entire  War  Policies  Commission  agreed  that 
the  only  means  of  solving  this  problem  was  to  clamp  down 
this  treiling  of  prices  upon  every  commodity. 

That  does  not  mean  there  shall  be  no  competition  under- 
neath, beneath  the  ceiling.  If  anybody  can  sefl  pins  more 
cheaply  than  they  were  selling  at  66  days  before  we  entered 
the  war,  if  that  be  the  date  fixed  by  the  President,  let  h*m 
sell  them  more  cheaply.  This  does  not  say  that  there  diall 
be  no  competition  downward,  but  ft  does  say  there  shaH  be 
no  competition  upward.  If  we  should  adopt  this  amend- 
ment, we  win  strike  at  the  vitals  of  the  tWng  we  are  seeking 
here,  to  prevent  the  rise  of  any  inrkies  on  anything  whatso- 
ever, so  that  there  can  be  no  excuse  for  the  President  or  any- 
body representing  him  to  raise  prices. 

Mr.  WADSWORTH.  Mr.  Cbairman.  will  the  gentleman 
yield? 

Mr.  McSWAIN.    Yes. 

Bir.  WADSWORTH.  I  hope  that  I  can  express  myself  in 
the  foitn  of  a  question,  beeaose  I  know  the  gentleman's  time 
is  limited.  The  gentleman  has  stated,  has  he  not.  that  in  his 
opinion  the  price  of  these  nonessential  goods  wlM  rise  to 
unheard-of  levels  if  my  amendment  aboald  be  adopted,  and 
that  that  price  in  turn  would  encourage  a  price  rise  in  the 
essential  goods?  Prices  do  not  rise  wtttMUt  demand,  and  if 
you  restrtct  the  prices  of  the  essential  foods  ywi  wOl  itop  the 
war  profits  as  such,  which  cannot  Uiepwrfter  be  4»ent  to  pi^ 
great  big  prices  for  nonessential  goods.  Where  can  there  be 
any  greater  demand  in  time  of  war  tor  pins  than  in  time  of 
peace? 
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Mr.  McSWAIN.  Oh.  but  silk  stockings  constituted  tie 
gentleman's  question.  Pins  are  not  a  fair  test.  Yes.  me 
demand  will  depend  upon  the  ability  to  buy,  and  since  all  tfie 
people  will  be  employed  making  munitions  preparUig  for  wkr, 
since  millions  will  be  going  out  to  fight,  and  those  who  lal|or 
will  be  in  demand,  they  wiU  have  money  to  buy  luxurifes. 
They  will  have  the  result  of  the  wages  of  everybody  wnh 
which  to  buy.  and  that  will  raise  the  price  of  tliese  noness^- 
tial  commodities,  and  the  first  thing  you  know  they  will  be^in 
to  mount  and  mount  and  mount,  and  we  will  have  just  l^e 
condition  we  had  the  last  time.  That  has  been  fought  ovfer, 
and  we  ask  you  to  vote  down  the  amendment. 

The  CHAIRMAN.  The  time  of  the  gentleman  frdm 
Bouth  Carolina  I  Mr.  McSwiOw]  has  expired.     All  time  l|as 

expired. 

The  question  is  on  the  amendment  offered  by  the  gentle- 
man from  New  York  [Mr.  Wadsworth]. 

The  amendment  was  rejected. 

Mr    SAUTHOFP.     Mr.  Chairman,  I  offer  an  amendme^it. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  SAUTHom  Pape  1.  line  10,  after  flie 
word  ■■  determined  "  change  the  period  to  a  comma,  and  add  the 
loUowIng:  'except  that  all  agricultural  products  shall  first  Ibe 
guaranteed  co«t  of  production  to  the  producer.  Such  cost  of  pro- 
duction shall  Include  the  cost  of  seed,  labor,  depreciation  of 
machinery,  and  all  buildings  used  In  producing  such  agricultural 
products,  reasonable  reutal  value  of  the  land  used  In  producl|ng 
the  same,  pro  rata  share  of  taxes,  fire  and  windstorm  Insurance. 
and  any  and  all  other  costs  neceawury  and  eaaentlal  to  the  pro- 
duction of  such  agricultural  producu.  plus  a  reasonable  profl|t." 

Mr.  HILL  of  Alabama.  Mr.  Chairman,  I  make  a  point  [of 
order  against  the  amendment.  The  amendment,  on  tpe 
face  of  It.  la  not  germane  to  this  section  nor  to  the  b^U. 
There  Is  nothing  In  this  section  about  guaranteeing 
coats  or  the  Axing  of  any  coats  of  any  product. 

The  CHAIRMAN.    Doea  the  genUeman  from  Wlacoi 
(Mr.  SAUTHorrl  car«  to  be  heard  on  the  point  of  order 

Mr.  SAUTHOPF.    I  ahould  like  to  be  heard  briefly. 

The  CHAIRMAN.    The  Chair  will  hear  the  genUei 
from  Wlaconaln.  '. 

Mr  SAUTHOFF.  Mr.  Chairman,  I  believe  thla  ameiid- 
ment  la  termane  to  the  bill  for  this  reason:  The  President, 
aa  the  chairman  has  aald,  la  authorlaed  and  empowered  I  to 
fix  a  celling,  beyond  which  nothing  that  la  produced  ahall 
go  In  time  of  war.  What  my  amendment  aeeka  to  do, {as 
far  as  agricultural  products  are  concerned,  la  to  be  sire 
that  that  celling  la  not  fixed  below  the  cost  of  productl^. 
because  we  all  know  that  In  at  least  the  laat  6  yeara 
farmer  has  not  been  getting  the  cost  of  production  for 
goods.  If  there  should  be  a  date  fixed  at  any  time  wit 
the  last  S  years,  then  the  fanner,  as  usual,  and  as  dur 
the  World  War.  will  once  more  be  getting  "  gypped." 
offered  this  amendment  in  the  hope  that  he  will  be  protec 

The  CHAIRMAN  (Mr.  Waarkm).  This  Is  a  bill  which 
seeks  to  take  the  profit  out  of  war.  There  Is  nothing  In  It 
that  would  gtiarantee  profits.  The  Chair  thinks  the  amend- 
ment is  clearly  not  germane  and,  therefore,  sustains  ihe 
point  of  order. 

Mr.  LEE  of  Oklahoma.  Mr.  Chairman.  I  offer  an  amei^d- 
ment.  which  Is  at  the  Clerk's  desk.  : 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Lbs  of  Oklahoma:  At  the  endj  of 
section  1.  page  1.  the  following  subsection  shall  b«  Inserted.]  to 
read  as  follows:  "(b)  Beginning  from  the  date  of  the  declara^on 
of  war  the  per  diem  pay  of  soldiers  shall  be  a  sum  equal  to  the 
dally  wage  of  unskilled  labor  as  of  the  date  proclaimed  by  the 
President  for  price  determination,  and  the  President  la  hereby 
authorlaed  and  directed  to  determine  and  proclaim  the  amotmt 
of  that  wage." 

Mr.  HTTJ.  of  Alabama.  Mr.  Chairman,  I  make  a  polntj  of 
order  against  the  amendment.  It  Is  clearly  out  of  oraer. 
There  Is  nothing  in  the  bill  about  fixing  any  wage  for  4ny 
soldier  or  for  any  other  group  or  for  any  other  class. 

Mr.  LEE  of  Oklahoma.  I  ask  the  gentleman  not  to  piiess 
the  point  of  order,  but  to  bear  me  on  it. 

Mr.  HILL  of  Alabama  The  genUeman  can  be  heard  on 
the  point  of  onkr.  of  courae. 


The  CHAIRMAN.  Does  the  gentleman  from  Alabama  re- 
serve the  point  of  order? 

Mr.  HILL  of  Alabama.  I  will  withhold  the  point  of  order 
temporarily. 

The  CHAIRMAN.  The  gentleman  from  Oklahom;*^  Mr 
Lex]  is  recognized  for  5  minutes. 

Mr.  T.KK  of  Oklahoma.  Mr.  Chairman,  first,  I  want  to  say 
that  the  very  purpose  of  this  bill  is  to  equalize  the  burdens  of 
war.  That  is  what  it  says.  This  would  equalize  the  burdens 
of  war.  Then,  again,  this  amendment  is  based  upon  the  rate 
of  pay  of  \abor.  which  would  be  fixed  by  this  section,  and  I 
cannot  see  why  it  is  not  in  order. 

Now.  as  to  the  amendment  itself,  if  we  had  something  like 
this,  we  would  not  have  an  argument  15  years  afterward  on 
adjusting  the  pay  of  the  soldiers.  Why  is  it  right  for  a 
soldier  to  go  to  war  for  a  dollar  a  day  and  a  chance  tci  die 
and  labor  to  draw  $7  a  day  at  the  same  time?  Taking  as  an 
average  period  of  seirice  16  months,  the  difference  between 
what  a  soldier  draws  and  what  a  worker  draws  is  $2,800. 
Now,  that  is  a  terrible  penalty  to  place  on  patriotism.  Of 
course,  it  is  said  we  should  be  glad  to  serve  because  of  patri- 
otism. We  are  guaranteed  nice  clean  wounds  and  we  will  be 
applauded  when  we  march  down  the  streets.  Are  we  to  be 
penalized  for  being  patriotic?  If  we  remained  out  of  the 
service,  we  could  have  earned  more  in  almost  any  bus.ncss 
that  we  turned  our  hands  to.  I  see  nothing  wrong  about 
setting  the  rate  of  pay  of  a  soldier  at  least  equivalent  to  that 
of  unskilled  labor.  In  most  businesses  the  greater  the  hozai'd 
the  greater  the  pay.  Here  is  the  most  hazardous  occupation 
In  the  world,  with  the  lowest  pay— 75  cents  a  day  and  a 
chance  to  die.  You  thought  we  got  a  dollar  a  day.  We  did, 
but  we  paid  $8.50  a  month  back  to  the  Oovernment,  an<l  out 
of  that  fund,  $408,000,000.  we  paid  the  death  claims  ol  our 
dead  buddies.  That  Is  the  first  nucleus  that  paid  the  c.eath 
claims  of  our  dead  buddies. 

Mr.  Chairman.  I  think  this  la  germane.  I  think  It  Is  In 
point.  It  equallaes  the  burden.  You  ask  the  soldier  to  bear 
all  the  physical  dangers  and  at  the  same  time  take  the 
greatest  economic  loss  of  anyone.  Gentlemen.  I  ask  yju  to 
support  thla  amendment.  I  hope  the  Chair  will  rule  that 
the  amendment  Is  germane,  because  It  la  In  point  or  this 
question.  You  are  fixing  the  price  of  everything  else.  Then 
why  not  fix  the  rate  of  the  soldier's  pay  at  least  equal  to 
that  of  the  day  laborer? 

Mr.  CONNERY.    Mr.  Chairman.  wlU  the  gentleman  3  leld? 

Mr.  LEE  of  Oklahoma.    I  yield. 

Mr.  CONNERY.  If  only  It  could  be  declared  germane,  and 
I  hope  It  will  be,  it  will  be  the  first  break  that  the  mar  who 
does  the  fighting  has  ever  had. 

Mr.  LEE  of  Oklahoma.  I  thank  the  gentleman;  tie  Is 
right. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  LEE  of  Oklahoma.     I  yield. 

Mr.  DUNN  of  Pennsylvania.  May  I  say  to  the  gentl-'.man 
from  Oklahoma  that  when  these  men  who  do  the  fig.'itir^ 
come  back  incapacitated  to  the  extent  they  cannot  work. 
the  pension  paid  them  by  the  Federal  Government  Is  such  a 
small  insignificant  amount  of  money  that  it  does  not  pay 
for  food  and  rent,  $35  a  month,  and  $50  a  month  to  lihose 
who  lost  their  sight;  yet  these  men  were  willing  to  go  fur- 
ther, even  to  the  extent  of  sacrificing  their  lives  for  "^eir 
coimtry. 

Mr.  LEE  of  Oklahoma.  The  gentleman  Is  right.  I  thank 
the  gentleman  for  his  contribution. 

[Here  the  gavel  fell.] 

Mr.  HILL  of  Alabama.  Mr.  Chairman,  this  bill  is  not  the 
proper  bill  in  which  to  fix  the  pay  of  soldiers.  That  proixjsl- 
tlon  ought  to  come  up  in  a  separate  bill;  and,  of  course,  in 
the  event  of  another  war  it  will  come  up  in  a  separate  bill 
for  general  military  purposes. 

The  gentleman  proceeds  on  the  theory  that  because  some 
unskilled  labor  in  this  country  received  $7  a  day  In  the  last 
war  that  unskilled  labor  will  receive  that  much  if  we  have 
another  war.    The  truth  is  that  if  this  bill  we  have  Ixifore 


us  becomes  law  and  operates  as  we  expect  it  to  operate  there 
will  be  no  such  wages  paid  during  the  next  war.  I  do  not 
think  that  here  and  now  in  legislation  that  really  does  not 
deal  with  the  subject  of  pay  of  soldiers  we  ought  to  try  to 
fix  the  pay  of  soldiers  for  the  next  war  if  there  should  be  one. 
The  amendment  certainly  is  not  germane,  and  I  insist  upon 
the  point  of  order. 
The  CHAIRMAN.    The  Chair  is  ready  to  rule  on  the  point 

of  order. 

Mr.  BOILEAU.    Mr.  Chairman,  may  I  be  heard? 

Mr.  CONNERY.  Mr.  Chairman,  will  the  Chair  hear  me  on 
the  point  of  order? 

The  CHAIRMAN.  The  Chair  will  hear  the  gentleman 
from  Wisconsin  on  the  point  of  order. 

Mr.  BOILEAU.  Mr.  Chairman,  the  gentleman  from  Ala- 
bama stated  that  this  bill  does  not  fix  the  wages  of  soldiers 
during  any  war  that  may  come  in  the  future  and  based  his 
point  of  order  on  the  ground  that  the  amendment  was  not 
germane  to  the  bilL  As  I  understand  it  the  gentleman  did 
not  make  any  point  of  order  that  the  amendment  was  not 
germane  to  the  section. 

I  call  the  Chair's  attention  to  the  language  in  section  3  of 
the  bill,  begiiming  in  line  12,  that— 

The  President  be,  and  he  hereby  Is.  authorised  to  draft  into  the 
service  of  the  United  States  such  members  of  the  unorganised 
mlUtla  between  the  ages  of  21  and  31  as  he  may  deem  necessary 
subject  to  such  conditions,  exemptions,  rules,  and  regulations  aa 
the  President  may  subscribe  and  publicly  proclaim. 

It  seems  to  me  that  under  the  provisions  of  that  language 
the  President  could  fix  the  salary,  wages,  or  compensation 
paid  those  members  of  the  unorganised  mllltla  who  should 
be  drafted  In  the  service;  and  In  view  of  the  fact  that  he  Is 
authorlaed  and  directed  to  fix  that  compensation,  It  seema 
to  me  the  amendment  la  germane  to  the  bill.  The  amend- 
ment provides  that  the  compensation  paid  to  soldiers  shall 
not  be  less  than  that  paid  to  civilian  laborers  who  are  not 
m  the  military  foroea. 

The  CHAIRMAN.  The  Chair  is  ready  to  rule.  The  Chair 
holds  that  the  amendment  offered  by  the  genUeman  from 
Oklahoma  Is  not  germane  to  section  1  of  the  bill  and.  there- 
fore, suataina  the  point  of  order. 

Mr.  McSWAIN.  Mr.  Chairman,  we  have  been  considering 
this  section  now  for  about  an  hour.  It  Is  the  desire  of  the 
management  that  this  bill  be  concluded  today  in  order  that 
we  may  have  the  week-end  In  which  to  get  some  rest  we 
badly  need. 

Mr.  Chairman,  I  ask  unanimous  consent  that  all  debate 
on  this  section  and  all  amendments  thereto  conclude  In 
10  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  South  Carolina? 

Mr.  HULL.  Mr.  Chairman,  I  shall  object  unless  I  can 
be  heard  on  paragraph  1.  I  want  to  find  out  what  this  really 
means  to  the  agricultural  sections  of  the  country.  If  the 
chairman  of  the  committee  intends  to  foreclose  on  us,  I  can 
only  acquiesce,  but  I  do  want  to  be  heard. 

Mr.  McSWAIN.  The  gentleman  must  not  misunderstand 
me;  it  is  not  my  desire  to  cut  off  anyone,  not  at  all;  and  that 
has  been  very  manifest.  If  the  gentleman  desires  5  minutes, 
I  will  modify  my  request  and  put  it  in  the  form  of  a  motion. 

Mr.  Chairman,  I  move  that  all  debate  upon  this  section 
and  all  amendments  thereto  conclude  in  15  minutes. 

The  CHAIRMAN.  The  question  is  on  the  motion  of  the 
gentleman  from  South  Carolina. 

The  motion  was  agreed  to. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  I  offer  an 
amendment. 

The  Clerk  read  as  follows: 

Mr.  DuKM  of  Pennsylvania  offers  the  following  amendment: 
Page  1.  line  2,  strike  out  all  of  the  remaining  language  after  the 
word  "  assembled  "  and  Insert  In  lieu  thereof  the  foUowlng: 

"  That  In  the  event  of  war  no  American  citizens  shall  be  sent 
out  of  the  United  States  or  any  of  its  possessions  for  military 
service." 

Mr.  HILL  of  Alabcuna.  Mr.  Chairman,  I  make  the  point 
of  order  against  the  amendment  that  clearly  it  is  not  ger- 
mane to  the  section. 


Mr.  DXTNN  of  Pennsylvania.  Mr.  Chairman.  I  desire  to 
be  heard  on  the  point  of  order. 

The  CHAIRMAN.  The  Chair  is  ready  to  rule,  but  the 
Chair  will  hear  the  gentleman  fn»n  Pennsylvania. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  I  sh«Rl  ctm- 
sume  but  a  moment  of  time.  My  amendment,  if  it  could  be 
adopted,  undoubtedly  would  prevent  war.  This  is  the  rea- 
son I  think  it  ought  to  be  held  to  be  germane:  If  it  is  not 
germane,  at  least  it  ::s  very  humane,  and,  therefore,  ought  to 
be  germane.     [Applause.] 

The  CHAIRMAN.  TTie  Chair  does  not  pass  on  the  hu- 
maneness of  the  amendment;  but  so  far  as  the  germaneness 
of  the  amendment  Is  concerned,  the  Chair  sustains  the  point 
of  order. 

Mr.  HULL.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word  of  the  first  section. 

Mr.  Chairman.  I  raised  the  question  yesterday  as  to  what 
effect  this  bill  would  have  upon  the  agricultural  sections  of 
the  country,  if  passed  as  it  reads  at  present. 

I  have  no  doubt  about  the  zeal  and  sincerity  of  the  chair- 
man of  this  committee.  The  compliments  paid  the  genUe- 
man yesterday  were  fully  deserved.  I  have  not  his  acquaint- 
ance, but  I  realize  his  desire  is  to  present  a  proper  bin  to  take 
the  profits  out  of  war;  a  general  proposiUon  to  which  90  per- 
cent of  the  Membership  will  agree.  But  here  Is  a  bill  which 
provides  that  automaUcally  on  a  date  to  be  determined  upon 
by  the  President  all  prices  are  going  to  be  fixed  aa  of  that 
date. 

Mr.  Chairman,  we  have  been  here  for  5  yeara  from  the 
Middle  West  trying  to  get  a  parity  of  prices  on  farm  prod- 
ucts aa  compared  with  industry.  We  have  not  auoceeded. 
and  today  we  are  worse  off  than  we  were  when  we  started* 
5  yeara  ago.  At  the  present  the  index  of  prlcea  on  agricul- 
tural producU  la  about  21  to  22  percent  below  100.  whUe  the 
prices  on  manufaci:ured  producta  are  from  16  to  18  point* 
above.  If  you  are  going  to  put  through  a  law  of  this  kind, 
which  la  going  to  freeae  agricultural  prices  down  to  a  point 
where  the  farmer  will  be  itruggUng  along,  almoat  on  the 
border  of  bankruptcy,  for  an  existence,  and  fix  the  prices 
of  Industrial  products  at  higher  levels,  which,  under  the 
N.  R.  A.,  must  ha^"e  a  10-percent  profit,  aUow  the  price  of 
things  the  fanner  buys  to  remain  where  they  are.  or  higher, 
then  you  are  going  to  have  more  trouble  in  time  of  war  than 
these  genUemen  may  anticipate. 
Mr.  McSWAIN.  WUl  the  genUeman  yield? 
Mr.  HULIi.  I  yield  to  the  gentleman  from  South  Caro- 
lina. ^       . 

Mr.  McSWAIN.  Of  course,  the  genUeman  must  under- 
stand that  war.  we  hope,  is  a  long  ways  ahead  and  that  the 
agricultural  situation  will  have  been  corrected  and  that  the 
parity  which  is  so  desirable  will  have  been  established  long 
before  we  have  another  war.  But  in  the  event  the  situation 
should  not  be  straightened  out,  under  section  2.  aU  of  us  who 
are  vitally  Interested  in  that  agricultural  proposition  may  go 
to  the  President,  make  a  showing,  and  get  reUef  against 
the  ceiling  that  shaU  be  established  by  the  proclamation. 
Surely  we  must  trust  somebody,  and  we  must  put  the  power 
in  time  of  war  in  the  hands  of  the  President. 

Mr   HUIJ^    I  appreciate  the  gentleman's  sUtement,  but 

the  fact  remains  that  we  have  had  a  situation  here  for  5 

years.    It  would  seem  Just  now  that  war  is  more  imminent 

thi^n  is  obtaining  parity  prices  for  our  agricultural  products. 

Mr.  LUCKBY.    Will  the  gentleman  yield? 

Mr.  HULL.    I  yield  to  the  genUeman  from  Nebraska. 

Mr.  LUCKEY.    Does  the  gentleman  recall  that  diuring  the 

World  War  the  farmers'  price  for  wheat  was  fixed  at  $230 

while  the  steel  companies  made  a  profit  of  over  1,000  percent? 

Mr.  HULL.    I  will  mention  that  in  just  a  moment. 

Mr  Chairman,  we  have  had  some  experience  out  in  the 

Middle  West  in  reference  to  the  fixing  for  farm  product 

prices  to  time  of  war.    The  Pood  Admtoistration  fixed  our 

prices  during  the  World  War.    As  the  gentleman  stated,  they 

fixed  the  price  of  wheat,  and  also  many  other  farm  products. 

Here  is  another  thing  they  did.    To  make  sure  that  the 

dairy  section  ol  the  Northwest  might  become  acqualnt^Nl 

with  "coconut-cow"  butter,  called  "oleomargarine",  thej 


^  ^1 


<:'J  ■ 


J  ! 


51&I 


congressionaj.  record— house 


Apru.  5 


1935 


CONGRESSIONAL  RECORD— HOUSE 


5165 


\ 
I 


i 


« 


parsed  a  regrulation  which  compelled  us  to  buy  a  pound  iof 
that  filthy  stuff  every  time  we  bought  a  pound  of  butter,  and 
when  we  declined  to  eat  it  we  were  called  unpatriotic.       | 

Mr.  Chairman,  we  have  had  experience.  Now  they  ajsk 
that  the  President  be  given  power  to  fix  prices.  The  Presi- 
dent will  not  have  the  opportunity  in  time  of  war  to  ev^n 
consider  our  complaints.  He  has  not  even  the  time  to  cop- 
sider  them  in  time  of  peace.  Furthermore,  may  I  say  thjat 
we  have  tried  for  years  to  get  some  action  here  which  woi^ld 
permit  us  to  live  as  a  part  of  this  great,  country,  out  there  iin 
the  Middle  West,  pay  our  taxes,  pay  our  debts,  and  provide  f)or 
our  families.  Even  now  in  time  of  peace  we  are  not  able  jto 
obtain  that.  I 

May  I  say  further  that  we  are  at  this  time  sulTering  dut 
there  in  the  Middle  West  becau>e  of  a  policy  that  permits 
millions  of  dollars  of  agricultural  products  to  be  brougpt 
from  abroad  to  this  country  to  compete  jtrith  our  produdts 
and  drive  down  the  prices.  As  an  illustration,  only  recently 
8.000.000  bushels  of  rye  came  in  from  Poland  to  compdte 
with  and  drive  down  the  price  of  our  domestic  rye.  and  thqre 
was  back  of  it  a  bonus  of  30  cents  a  buaiiel  paid  by  Pola 
Our  western  farmers  have  been  to  the  White  House. 
have  been  to  the  State  Department  and  to  the  A.  A. 
The  only  answer  we  get  in  this  situation  is  that  t)ecause 
country  sells  more  goods  to  Poland  Ih^m  we  buy  back 
must  not  be  interfered  with. 

[Here  the  gavel  fell.l 

Mr.  WADSWORTH.    Mr.  Chairman.  I  offer  an  amenii 
ment  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wadsworth:  On  page  1.  line  io. 
after  the  word  "  dctermiried  ".  at  the  end  of  tlie  line  add  the 
following:  "Provided.  That  the  President  may.  by  approprl£|te 
Executive  order,  exempt  from  the  provisions  of  this  section  su^h 
articles  and  things  Imported  from  foreign  countries  which  in  lis 
Judgment  should,  in  the  interest  of  the  United  States,  be  exempt." 

Mr.  WADSWORTH.  Mr.  Chairman,  we  are  dealing  wifch 
the  fixing  of  the  ceiling  of  prices.  In  the  matter  of  impor- 
tations we  cannot  control  the  ceiling.  We  may  declare  Jt. 
but  we  carmot  control  It.  t)ecause  the  foreigner  puts  t|ie 
price  on  his  goods.  We  have  to  have  certain  articles  trdpx 
outside  this  country  when  we  go  to  war.  For  example,  DO 
percent  of  the  manganese  used  in  the  United  States  is  min^d 
abroad.  Manganese  is  a  necessity  in  connecticm  with  the 
hardening  and  clarifying  of  steel.  An  equally  large  percedt- 
age  of  tin  we  must  get  from  abroad,  war  or  no  war.       ] 

The  amendment  which  I  offer  merely  authorizes  t|ie 
President  to  exempt  from  the  provisions  of  the  first  section 
thoae  articles  imported  from  abroad  which  in  his  Judgment 
are  necessary  for  the  interest  of  the  United  States.  It  h|is 
nothing  to  do  with  the  control  of  prcrflts.  it  will  not  distufb 
the  domestic  ceiling  at  all.  and  it  may  prove  vitally 
portant. 

Mr.  McSWAIN.    WUl  the  genUeman  yield? 

Mr.  WADSWORTH.  I  yield  to  the  genUeman  from  Sou^i 
Carolina.  i 

Mr.  McSWAIN.  Is  not  the  purpose  of  the  gentlemaii's 
amendment  that  on  what  the  Oovemment  must  import  f^ 
Its  use  the  President  may  pay  a  higher  price,  if  necessa^, 
than  what  prevails  domestically  at  a  time  prior  to  the  war? 

Mr.  WADSWORTH.  The  Government  and  private  indi 
try  both.  Suppose  the  Government  makes  a  contract  wij 
private  industry  for  the  manufacture  of  armor  plate  or 
and  you  have  placed  a  ceiling  on  the  price  of  manganeie. 
The  President  has  not  any  right  to  change  the  ceiling  excebt 
on  the  day  fixed  for  all  the  articles.  Now,  that  private  manu- 
facturer has  got  to  have  manganese.  ; 

The  seller  abroad  fixes  the  price,  whatever  the  celling  lis 
In  this  country,  and  all  my  amendment  does  is  to  permit  tie 
President  to  exempt  from  these  ceiling  provisions  things  ^e 
must  have  from  abroad  regardless  of  price.  j 

Mr.  McSWAIN.  Would  it  not  be  entirely  possible,  though, 
in  the  event  that  the  Government  had  to  place  contracts 
with  steel  concerns  for  the  manufacture  of  steel  for  war  pu)-- 
poses.  for  the  Government  to  furnish  the  manganese  and  tke 
Un  and  let  that  be  taken  Into  consideration  in  the  price?  'I 
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am  afraid  to  leave  this  open  to  private  concerns.  If  the  Crov- 
emment  is  going  to  handle  it,  all  well  and  good. 

Mr.  WADSWORTH.  It  would  be  only  in  those  cases  where 
the  President  himself  decides  it  is  necessary  for  the  interests 
of  the  United  States.  If  you  do  not  trust  your  President, 
what  are  you  going  to  do?  I  tell  you.  you  are  putting  jour 
country  in  jeopardy  when  you  interfere  with  imports  coming 
into  this  country  in  time  of  war. 

Mr.  McSWAIN.  We  do  not  put  the  country  in  jeopardy, 
and  I  an^  suggesting  to  the  gentleman  an  amendment  to  his 
proposal  limiting  it  to  importations  by  the  Government  for 
war  purposes :  and,  if  the  gentleman  will  modify  his  proposal 
in  this  respect,  so  far  as  I  am  concerned,  as  I  see  it,  I  thank 
it  is  proper  to  let  the  Government  supply  the  material. 

Mr.  WADSWORTH.  Then  that  puts  the  Government  into 
the  business. 

Mr.  McSWAIN.    Yes:  into  the  business  of  importing. 

[Here  the  gavel  fell.] 

Mr.  FOCHT.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman,  according  to  the  language  of  this  bill,  It  is 
somewhat  different  from  the  previous  declaration  of  war  by 
this  House,  yet  to  me  it  seems  we  are  just  naturally  and 
logically  approaching  war  without  an  enemy  in  sight,  as  we 
did  in  1917. 

You  have  all  read  Woodward  on  General  Grant,  as  well  as 
on  George  Washington,  and  you  will  recall  how  he  described 
the  approach  of  General.  Grant  on  Richmond.  He  said  it 
was  difBcult  for  him  to  find  language  properly  to  describe 
that  momentous  event,  and  it  was  rather  homely  at  tliat 
when  he  said  he  moved  upon  Richmond  in  a  kind  of  "  sidling 
way."  This  is  what  I  see  here.  We  are  approaching  war  in 
a  kind  of  sidling,  indirect  way,  but  nevertheless  approaching 
it,  if  this  bill  means  anything. 

While  you  are  on  the  subject,  and  I  have  just  a  few  min- 
utes— I  do  not  like  to  say  "  caution  you  ",  because  I  hear  so 
many  j)eople  warning  men  about  things  when  I  know  the 
men  they  warn  have  just  as  much  sense  as  they  have,  but 
you  are  thinking  people  and  I  know  that  you  are  informed 
on  this  question,  but  as  one  of  those  who  has  had  expe- 
rience in  seeing  the  approach  of  war.  I  think  we  ought  to 
exercise  great  caution  in  this  respect. 

We  are  now  lamenting  the  fact  that  the  farmer  was  out- 
raged by  the  Pood  Commission,  even  though  it  was  con- 
ducted by  a  former  President  of  the  United  States.  He  may 
have  had  his  limitations,  too.  We  know  they  put  a  price 
of  $2.22  on  wheat,  while  the  American  people  had  to  take 
the  sweepings  from  the  mills,  if  not  almost  the  streets,  while 
the  wheat  was  sent  to  foreign  countries. 

I  should  like  to  have  the  chairman  explain  whether  this 
ceiling,  or  this  new  designation  for  the  top  of  things,  is  to 
be  appUed  to  our  allies,  if  we  have  any,  as  we  did  the  last 
time,  and  if  we  are  going  to  strip  and  impoverish  this  Na- 
tion again  when  a  similar  opportunity  exists.  If  you  had 
given  the  farmer  what  he  ought  to  have  had,  $5  a  bushel 
for  his  wheat,  he  could  have  paid  off  his  mortgages  and  you 
would  never  have  heard  anything  about  his  coming  here  to 
borrow  money.  I  beseech  you  not  to  walk  into  any  such 
trap  as  that  and  put  the  power  into  the  hands  of  any  man 
to  take  the  substance  of  this  coimtry  and  practically  give 
it  to  Europe  in  the  face  of  their  defiance  of  every  law  of 
ethics  in  not  paying  their  debts  when  the  opportunity  cams 
instead  of  preparing  for  more  war.  I  should  like  to  ask  my 
most  delightful  friend,  who  has  gone  so  laboriously  into 
this  matter  and  made  such  a  fine  analysis  of  it,  whether  this 
thought  has  occurred  to  him,  as  he  was  here  with  me  when 
the  other  war  came  on  and  saw  us  pay  $2.22  for  the  wheat, 
when  the  fanners  should  have  received  $5,  and  when  we 
paid  $1  a  pound  for  butter,  and  $1.10  a  dozen  for  eggs.  Are 
you  going  to  give  him  the  benefit  of  legitimate  prices,  or  are 
you  going  to  make  a  present  of  his  product  to  some  supposed 
ally? 

You  know  that  on  the  other  occasion  we  were  not  going 
into  war,  and  it  was  stated  that  we  should  "  think  in  terms 
of  neutrality  ".  yes,  "  he  kept  us  out  of  war,"  and  believe  that 


there  was  no  such  thing  approaching  as  war  until  we  came 
down  here  one  morning  and  were  hurried  into  this  Chaml)er 
and  were  asked  to  declare  war.  I  say  you  are  more  nearly 
in  war  by  the  terms  of  this  bill  than  you  were  in  the  war  of 
1917,  until  we  actually  came  on  the  floor  of  this  House  and 
were  asked  by  the  President  of  the  United  States  to  sanction 
what  he  had  practically  already  done  and  declare  war. 

Therefore  I  caution  you,  in  the  light  of  my  experience,  to 
be  careful  how  you  vote  to  delegate  power,  and  think  of  what 
is  liable  to  happen  in  view  of  the  experience  we  have  had  in 
the  past.  Better  outlaw  war  excepting  for  self-defense  than 
now  tamper  witii  it  and  make  the  country  again  war  minded. 
[Applause.] 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York  [Mr.  WadsworthI. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  WADSWORTH)   there  were — ayes  30.  noes  72. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows : 

8«c.  a.  Whenever  in  the  sole  discretion  of  the  President  he  shall 
determine  that  any  maximum  price,  rent,  rate,  commission,  com- 
pensation, or  reward  shall  be  adjusted  either  upward  or  downward 
he  is  hereby  authorized  to  make  and  publicly  proclaim  such  adjust- 
ment, and  such  adjustment  shall  have  the  full  force  and  effect 
under  this  statute  of  such  price,  rent,  rate,  coounlsslon,  compensa- 
Uon,  or  reward  before  such  adjustment. 

Mr.  SHORT.  Mr.  Chairman,  I  offer  the  following  amend- 
ment. 

The  Clerk  read  as  follows: 

Page  a,  line  1.  after  the  word  "  wlienever  ",  Insert  "  during  the 
period  of  any  war." 

Mr.  MONAGHAN.  Mr.  Chairman.  I  rise  in  opposition  to 
the  amendment.  Mr.  Chairman,  ladies  and  gentlemen  of 
the  House.  I  believe  this  bill  rightfully  should  have  been 
given  a  different  name.  As  I  read  its  broad  provisions, 
giving  great  power  to  a  benevolent  President,  I  cannot  help 
conjuring  up  in  my  mind  what  a  dangerous  thing  it  would 
be  in  the  hands  of  an  autocratic  ruler. 

For  that  reason,  and  having  reviewed  the  bill  in  its  en- 
tirety, the  dangerous  provisions  which  give  a  draft  power 
to  the  President,  and  a  power  which  not  only  does  not 
destroy  profits  but  can  even  be  so  administered  as  to  guar- 
antee profits,  I  have  renamed  the  bill  "A  bill  to  guarantee 
profiteering  in  time  of  war  and  to  place  the  burdens  of  war 
on  the  common  people  and  thus  provide  for  the  national  de- 
fense and  promote  warfare." 

This  bill  can  have  no  other  effect,  as  the  gentleman  who 
preceded  me  so  well  said,  than  to  promote  war.  Analyze 
its  provisions  and  you  will  find  that  it  may  guarantee  profits. 
Section  1  provides: 

That  whenever  Congress  shall  declare  war  or  the  existence  of 
an  emergency  due  to  the  Imminence  of  war.  then  from  and  after 
a  date  prior  to  such  declaration,  which  date  the  President  is 
hereby  authcwlzed  and  directed  to  determine  and  publicly  pro- 
claim It  shall  be  unlawful  for  any  person  to  buy,  seU.  or  other- 
wise contract  for  any  article  or  thing  at  a  higher  rate,  rent,  price, 
commission,  compensation,  or  reward  than  was  In  effect  at  the 
date  so  determined. 

Assuming  that  a  man  should  he  elected  President  of  the 
United  States  other  than  the  great  champion  of  the  "  for- 
gotten man  ",  Franklin  D.  Roosevelt,  he  could  set  the  price 
of  commodities  at  a  date  of  high  prices,  for  example,  back 
in  the  1929  level,  and  thereby  guarantee  to  the  munition 
manufacturers  and  others  who  promote  war  for  their  own 
selfish  purposes  a  higher  profit  than  they  might  otherwise 
make. 

The  other  power  to  which  I  raise  strenuous  objection  is 
that  contained  in  section  3.  which  is  an  obnoxious  and  ob- 
jectionable power  given  to  the  President  of  the  United  States 
in  peace  time  when  the  dnmis  of  war  are  resounding  on 
every  international  horizon.  "Riere  is  grave  danger  in  such 
action  at  this  hour,  when  our  great  leader,  who  believes  in 
peace  and  speaks  of  peace,  is  the  only  leader  on  the  inter- 
national stage  who  is  not  engaged  in  sword  rattling. 

I  believe  the  bill  will  promote  and  instigate  war  propa- 
ganda.   I  believe  that  there  is  no  way  to  promote  peace  but 


to  legislate  for  peace,  to  promote  war,  legislative  for  war.  To 
bring  about  peace  we  must  think  peace,  talk  pe*oe.  act 
peace,  and  legislate  peace. 

I  have  always  believed  that  the  way  to  peace  was  three- 
fold: Taking  the  profit  out  of  the  blood  money  of  war.  edu- 
cating for  peace,  and  submitting  the  question  of  war  to  the 
people  for  their  direct  consideration. 

One  need  only  consider  the  number  of  millionaires  created 
din-ing  the  World  War  to  become  convinced  that  conscrip- 
tion of  profits  and  conscription  ot  wealth  in  wai  time  and, 
if  possible,  in  peace  time  especially  as  to  munition  manu- 
facturing, is  necessary  if  we  are  to  attain  peace. 

Mothers  bear  the  sons  who  battle.  Wives  sacrifice  their 
husbands  to  the  Nation  In  such  a  crisis.  The  miners  who 
dig  the  ore,  the  men  who  work  on  farms,  produce  the  war 
materials.  Is  it  not,  therefore,  reasonable  to  stiggest  that 
the  question  of  war  be  submitted  to  those  who  bear  the 
brunt  of  t)attle?  Rather  than  provide  that,  this  bill  spe- 
cifically declares  for  their  conscription  against  their  will 
and  wish. 

Our  fathers  thought  that  honor  could  not  refuse  the  chal- 
lenge to  the  duel.  We  do.  Our  fathers  thought  we  could 
not  hear  aroimd  the  world.  We  do.  Our  fathers  thought 
that  men  of  divers  creeds  In  concord  could  not  live.  We  do. 
And  some  there  are  who  say  that  we  cannot  live  without 
war.  But  we  can  and  will,  and  the  only  way  to  do  It  is  by 
taking  in  a  real  manner  the  profits  out  oi  war  and  not  by 
passage  of  a  measure  that  is,  as  I  have  termed  It  l)efore, 
a  sugar-coated  draft  measure. 

This  bill  legislates  war,  not  peace,  and  it  does  not  take 
profits  out  of  war.  There  Is  only  one  bill  proposed  to  date 
that  will  take  the  profit  out  of  war.  and  that  is  the  bill  that 
Senator  Nye.  who  has  so  ably  conducted  the  investigation 
into  the  munition  manufacturers'  profiteering,  has  pre- 
sented. I  hope  this  bill  will  be  defeated,  and  that  we  will 
adopt  no  amendments  that  will  place  a  greater  sugar- 
coating  on  a  bill  that  has  been  so  misnamed  as  this. 
[Applause.] 

Mr.  HARLAN.  Mr.  Chairman,  while  we  are  discussing  the 
control  of  profits  in  the  time  of  war,  it  might  be  well  to  con- 
sider for  a  moment  those  forces  that  are  operating  in  the 
United  States  at  the  present  time,  who  are  so  intent  upon 
grabbing  their  own  profits  just  now  that  they  are  perfectly 
willing  to  make  us  industrially  helpless,  should  war  ever 
come. 

I  refer  to  those  invidious  forces  who  from  the  termination 
of  President  Wilson's  term  until  the  election  of  President 
Roosevelt  deluged  this  country  with  false  propaganda  and 
used  their  power  on  three  very  weak  Executives  of  the  United 
States  in  such  a  way  as  to  induce  them  to  thwart  the  will 
of  the  Congress  of  the  United  States,  by  preventing  the  Gov- 
ernment from  operating  its  hydroelectric  plant  in  the  Ten- 
nessee Valley. 

Now  that  they  have  been  disappointed  in  their  first  at- 
tempt, they  are  endeavoring  to  stir  up  industry  generally  by 
disseminating  propaganda  throughout  the  Northern  States 
to  the  effect  that  the  Federal  Government  Is  sending  agencies 
throughout  the  North  to  solicit  factories  and  industry  to 
leave  the  North  and  go  to  the  Tennessee  Valley.  Through 
the  South  they  are  agitating  opposition  to  the  Government 
by  telling  industries  down  there  that  the  T.  V.  A.  activities 
ought  to  be  stopped  at  once,  because  under  private  control 
sohcitations  of  northern  industries  can  take  place,  whereas 
under  FWeral  control  this  cannot  happen.  They  are  trying 
to  get  the  North  to  tie  the  hands  of  the  Govenmient  in  this 
activity,  which  is  the  very  heart  of  our  future  miUUry 
function,  by  telling  them  that  the  Federal  Government  is 
soliciting  their  industries  to  go  south.  They  are  urging  the 
chambers  of  commerce  in  the  South  to  embarrass  the  Gov- 
ernment in  every  way,  by  telling  them  that  the  Federal 
Government  cannot  do  this  solicIUtion  and  that  private 
industry  alone  can  benefit  them  in  this  way. 

Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  HARLAN.    I  cannot  yield. 
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Mr.  MAY.  Then  I  make  the  point  of  order  that  <^ 
gentleman  Is  not  speaking  in  order  under  the  rule  im4er 
which  this  bill  Is  being  considered. 

Mr.  HARLAN.  Mr.  Chairman,  the  last  word  la  the  w<}Td 
"  adjustment "  and  I  am  talking  on  the  general  subject  { of 
adjustment. 

The  CHAIRMAN.  The  gentleman  from  Ohio  will  pto- 
ceed  in  order. 

Blr.  HARLAN.  Recently  the  Chamber  of  Commerce  of 
Ohio  circularized  all  of  its  members  with  a  letter  conta^- 
Ing  this  propaganda,  and  not  one  word  of  evidence  Jon 
which  it  could  be  baaed.  In  the  meantime.  Mr.  Willie, 
president  of  the  Commonwealth  L  Southern  Corporation, 
of  whom  every  Member  of  Congress  is  probably  famililu-, 
because  he  has  talcen  an  active  part  in  all  forms  of  lobbjrlng 
against  every  action  of  this  administration  to  control  t|he 
securities  market,  to  provide  reasonable  honesty  in  the  sile 
of  stocks,  and  to  control  stock  gambling  generally.  Wh( 
ever  the  Government  has  attempted  In  any  way  to  interf 
with  the  old  game  of  which  Mr.  Wilkle  is  so  familiar, 
has  been  on  the  firing  line  looking  after  the  boys  that 
theirs  out  of  the  unsuspecting. 

Mr.  Wilkie,  since  he  happened  to  be  talking  in  Alabaiiia. 

criticised  the  Federal  Government  very  much  because  it 

could  not  go  into  the  North  and  solicit  business.    Here  is 

what  he  says: 

I  can  fU  you  why  we  nvftintaln  an  office  In  New  York  •  *  ]  *• 
It  U  solely  because  of  two  reasons:  First,  to  have  a  convenient 
and  advantageous  point  from  which  we  can  work  with  the 
Alabama  Power  Co.  and  other  companies  to  secure  the  removal 
oT  northern  Industry  to  this  area.  How  successfuUy  we  have  done 
this,  perhaps  you  can  Judge  by  the  fact  that  In  the  past  decade  the 
new  Industries  division  of  the  Alabama  Power  Co.  aided  dlredtly 
or  indirectly  In  the  location  of  245  new  Industries  in  129  different 
communities  In  your  Stat*     *     *     *.  1 

After  making  an  investigation  of  this  northern  projia- 
ganda,  I  wrote  a  letter  to  the  secretary  of  the  Ohio  Chaml^r 
of  Commerce,  which  under  permission  I  shall  read  into  the 
RscoRo:  I 

CONCaZSS    OF   THX    Untttd    Statis, 

HOXTSK   or   REFaXSENTATTVES 

Washington,  D.  C.  March  22.  1931 
lir.  Oeokcs  B.  Craivdlbi. 

Secretary  Ohio  Chamber  of  Commerce, 

Huntington  Bank   Bviiding,   Columbtts,  Ohio 

Mr  DxAB  Mr.  Chanoux:  I  have  delayed  answering  yours  of  the 
4th.  as  I  wished  to  be  absolutely  certain  of  my  facta.  It  might 
be  well  to  review  them.  T 

On  Pebrxiary  11,  you  Issued,  on  the  statloniu^  of  the  Onlo 
Chamber  of  Commerce,  a  vitriolic  canard  against  the  administra- 
tion. In  which  you  state:  i 

"  Those  chambers  of  commerce  In  the  north  which  were  k%- 
cently  shocked  to  And  representatives  of  the  Tennessee  Valley  Au- 
thority In  their  cities,  caUtng  upon  their  Industries  to  urge  them 
to  move  to  southern  cities  to  seciire  cheap  power  rates,  ch^ap 
labor,  etc.,  will  now  receive  a  second  shock  when  they  learn  that 
David  B  Llllenthal.  Director  of  the  Tennessee  Valley  Authorltyi  Is 
advocating  a  changed  freight  rate  structure  to  give  the  Tenne*ee 
Valley  additional  advantages  Indxistrlally.  He  Is  also  advocating 
extension  of  credit  by  the  Federal  Oovemment  itaelf  to  prospecljlve 
Indtjstry   which    may   locate   In   the   Tennessee   Valley." 

Tou  then  quote  from  a  speech  of  Mr.  LlUenthal  which 
pot  bear  out  a  single  statement  made  In  your  Initial  paraRrat)h. 
All  that  Mr.  LlUenthal  stated  In  his  address  before  the 
ham  Rotary  Club  was  that  more  equitable  freight  rates  and  liew 
capital  were  very  desirable  to  develop  the  Birmingham  area.'  I 
suppoae  that  same  speech  has  been  made  in  Columbus  before  mtny 
liuicheon  clubs,  and  I  doubt  If  it  ever  received  the  interpretation 
which  you  have  placed  upon  the  Ullenthal  pep  talk.  I 

In  your  next  paragraph  you  criticize  the  Govenunent  for  Ap- 
proving codes  that  gave  the  southern  districts  some  wage  ad- 
vantage. If  these  codes  had  been  Imposed  by  the  Ctovemmfnt 
there  might  be  some  little  merit  to  this  criticism,  but  inasmi^ch 
as  they  were  drafted  and  approved  by  the  Industrial  bodies  th^n- 
■elves.  the  basis  for  comment  Is  decidedly  vague.  [ 

The  rest  of  your  document  was  taken  up  with  charges  tjiat 
repre«entatlves  of  the  Tennesse  Valley  Authority  were  touring  the 
northern  States  to  entice  Industries  to  the  South.  In  my  lettexj  of 
February  21.  I  asked  you  to  produce  the  facta.  In  reply  you  qupte 
the  remarks  of  a  Mr.  Harvey  Campbell,  of  the  Detroit  Board!  of 
Oommerce.  who.  apparently,  had  no  more  facta  than  you.         I 

Tou  then  qiK>te  an  editorial  from  the  Cincinnati  Enqiil^er. 
which  refers  to  a  list  of  Industries  that  might  be  Improved! by 
going  to  the  Tennessee  Valley,  but  no  facts  at  all  about  any 
solicitation.  You  also  quote  a  letter  from  a  Mr.  Slack,  who 
talks  about  a  man  50  years  of  age,  of  dark  complexion.  5  feetj  10 
inch—  toll,  and   weighing    190   pounds,   who   called  on  him  ^i^d 


solicited  him  to  go  to  the  Tennessee  Valley  development.  Of 
course,  that  is  a  perfect  basis  for  you  to  make  the  additional 
statement  that  this  man  was  connected  with  the  Tennessee  Val- 
ley Authority  and  In  the  employ  of  the  Federal  Government. 

It  Is  entirely  a  natural  thing  for  chambers  of  commerce  and 
real-estate  development  concerns  to  do  things  of  this  kind.  But 
it  Is  a  decidedly  unnatural  thing,  and  an  unfair  thing,  for  you  to 
send  out,  speaking  with  authority,  a  statement  that  these  men  are 
connected  with  the  United  States  Government. 

It  is  just  such  propaganda  as  this  that  Is  keeplr  g  business  con- 
cerns constantly  stirred  up,  for  a  most  obviously  political  purpose. 
The  same  thing  that  you  are  trying  to  do  is,  of  coxirse,  being  done 
In  the  South,  except  that  there  the  line  of  chatter  is  that  the 
Federal  Government  ought  to  be  stopped  at  once,  because  It  is 
only  private-power  concerns  that  can  go  into  the  North  and  solicit 
business.  Therefore,  as  long  as  the  Federal  Government  is  devel- 
oping this  territory,  there  is  no  chance  of  Inducing  other  industry. 

Mr.  Wilkie,  president  of  the  Commonwealth  tt  Southern  Cor- 
poration, in  an  address  in  Birmingham,  Ala.,  on  November  7,  1934. 
referred  to  this  In  the  following  words: 

'•  Dr.  Morgan  said  it  was  against  the  policy  of  the  T.  V.  A.  to  re- 
move Industries  from  other  sections  of  the  country  to  the  Tennes- 
see Valley.  I  understand  why  the  T.  V.  A.  must  take  this 
position.  The  Alabama  Power  Co.  can  remove  industries  from  the 
North  because  it  Is  a  business  concern,  but  the  T.  V.  A.  can't  re- 
move them  because  It  is  a  part  of  our  Government,  and  therefore 
has  to  think  of  the  political  effect  on  the  community  from  which 
the  Industry  is  removed."     •     •     • 

I  have  before  me  a  letter  from  Dr.  Arthur  E.  Morgan,  Chairman 
of  the  Board  of  the  Tennessee  Valley  Authority,  in  which  he  ex- 
pressly said  that  there  is  not  one  lota  of  fact  to  substantiate  the 
statement  that  any  representatives  of  the  Tennessee  Valley  Au- 
thority have  ever  taken  part  in  any  of  the  activities  such  as  you 
set  forth  in  your  letter. 
Yours  very  truly, 

Btbon  B.  Haklan. 

I  feel  that  these  matters  ought  to  be  carried  in  a  public 
record,  so  that  those  who  have  just  received  one  type  of 
propaganda  may  be  in  a  position  to  know  what  is  going  on 
in  other  sections  of  the  country. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
has  expired. 

Without  objection,  the  pro  forma  amendments  are  with- 
drawn. The  question  is  on  the  adoption  of  the  amendment 
offered  by  the  gentleman  from  Missouri. 

Mr.  SWEENEY.    Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.     The  gentleman  will  state  it. 

Mr.  SWEENEY.  Am  I  in  order  to  move  to  strike  out  the 
enacting  clause? 

The  CHAIRMAN.    The  gentleman  would  be  in  order. 

Mr.  SWEENEY.    I  move  to  strike  out  the  enacting  clause. 

Mr.  CMAT.T.FY  Mr.  Chairman,  a  point  of  order.  Does 
not  such  a  motion  have  to  be  in  writing? 

The  CHAIRMAN.  The  gentleman  is  correct.  The  motion 
must  be  in  writing.  The  gentleman  will  send  his  motion  to 
the  desk. 

The  Clerk  read  as  follows: 

Mr.  SwEENXT  moves  that  the  Committee  do  now  rise  and  report 
the  bill  back  to  the  House  with  the  recommendation  that  the 
enacting  clause  be  stricken  out. 

The  CHAIRMAN.  The  gentleman  from  Ohio  [Mr. 
Sweknet]  is  recognized  for  5  minutes. 

Mr.  SWEENEY.  Mr.  Chairman,  I  made  tMs  motion  to 
strike  out  the  enacting  clause  for  the  purpose  of  trying  to 
bring  to  your  attention  my  opinion  at  least  that  before  we 
enact  a  law  that  will  draft  human  beings  I  want  to  see 
brought  into  this  House  a  tax  measure  to  take  excess  profits 
out  of  war.  The  committee  has  spent  considerable  space  in 
its  hearings  report,  on  page  8,  paying  tribute  to  Mr.  Bernard 
Baruch  for  the  splendid  advice  he  gave  them  in  telling  them 
how  to  take  profits  out  of  war.  The  committee  could  find  no 
better  man  than  Mr.  Baruch  to  discuss  that  subject.  In  all 
fairness  to  him  and  his  colleagues  who  served  on  the  War 
Industries  Board  and  the  War  Finance  Corporation,  let  me 
say  they  made  possible  30,000  millionaires  as  a  result  of  the 
last  war.  Men  who  had  political  influence  could  come  to 
Washington  and  get  a  loan  to  build  an  airplane  factory,  to 
manufacture  airplanes,  and  the  planes  never  left  the  ground. 
They  could  come  and  get  money  to  build  munitions  factories 
to  make  imperfect  shells  and  to  build  boats  that  never  left 
the  rivers  and  harbors,  all  contracts  on  a  cost-plus  10-per- 
cent basis. 
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I  have  heard  men  in  this  House  get  up  here  and  apologize  I 
for  their  action  on  Good  Friday,  April  6.  1917.  when  they 
were  carried  away  with  the  stress  of  emotion  and  the  prop- 
aganda of  Lord  Northcliffe,  the  British  newspaperman  who 
subsidized  the  American  press  in  an  effort  to  drag  us  into 
war,  and  who  mside  them  believe  that  the  Kaiser  was  about 
to  invade  America.  I  have  heard  men  on  this  floor  apologize 
for  their  action  in  voting  for  war  and  say  they  would  never 
again,  as  long  as  they  lived,  if  they  were  Members  of  Con- 
gress, vote  for  war  except  it  should  be  a  war  of  invasion  by  a 
foreign  foe.  They  know  now  and  you  know  that  the  last 
war  was  a  bankers'  war — 67.000  American  boys  were  mur- 
dered to  save  the  bankers*  investments — and  the  next  war 
will  be  a  bankers'  war  with  more  investments  to  save.  You 
have  set  up  in  this  proposed  bill,  in  section  3,  this  language, 
that "  in  the  event  of  war  or  of  a  national  emergency  declared 
by  Congress  " — what  does  that  mean?  It  means  this,  in  my 
opinion,  that  if  a  coal  strike  is  imminent  in  this  country,  the 
miners  who  labor  down  in  the  bowels  of  the  earth  may  strike 
for  a  living  wage,  a  wage  the  good  God  intended  they  should 
have.  You  can  then  get  a  bill  passed  in  this  House  imder  a 
gag  rule  declaring  that  strike  to  be  a  national  emergency,  and 
the  President  of  the  United  States  can  then  draft  from  the 
unorganized  militia  of  the  Nation  human  beings  to  fight 
human  beings.  It  is  just  possible  they  intend  to  and  they  are 
going  to  do  that  very  thing.  This  bill  is  loaded  with  dyna- 
mite. It  destroys  human  rights.  It  protects  property  rights. 
The  committee  has  labored  sincerely,  but  they  have  been 
misguided.  A  measure  of  this  kind,  I  submit  in  all  sin- 
cerity, should  be  preceded  by  a  tax  measure  to  tax  the  excess 
profits  of  war. 

Mr.  CONNERY.    Will  the  gentleman  yield? 

Mr.  SWEENEY.    I  yield. 

Mr.  CONNERY.  Under  the  bill  as  it  reads  now,  the  Pres- 
ident would  not  even  have  to  bring  out  the  militia.  He 
would  make  those  miners  members  of  the  United  States 
Army. 

Mr.  SWEE>rEY.    Draft  them  en  masse;  yes. 

Mr.  McCORMACK.     Will  the  gentleman  yield? 

Mr.  SWEENEY.     I  yield  to  my  colleague. 

Mr.  McCORMACK.  I  think  the  gentleman's  fears  are 
justifiable — remote,  but  nevertheless  justifiable.  I  think 
that  that  language  will  be  stricken  out,  however,  because  we 
adopted  an  amendment  to  section  1  which  goes  right 
through  the  entire  bill,  that  where  any  language  gives  au- 
thority outside  of  an  actual  war  itself,  it  will  and  should  be 
eliminated.    I  agree  with  the  gentleman. 

Mr.  SWEENEY.  That  may  be  so,  but  imtil  such  time  as 
this  Congress  adopts  the  Nye  bill  to  tax  the  profits  of  war 
or  some  similar  bill  to  destroy  the  private  munition  trust 
and  give  the  Grovernment  absolute  control  over  the  manufac- 
ture (^  the  munitions  of  war,  I  for  one  will  not  support  this 
bill. 

Mr.  MONAGHAN.    Will  the  gentleman  yield? 

Mr.  SWEENEY.     I  yield. 

Mr.  MONAGHAN.    I  read  from  a  prominent  newspaper 

in  Washington,  which  states: 

It  was  said  on  good  authority  that  the  President  has  expressed 
preference  for  the  Nye  measvire. 

Does  the  gentleman  know  that  that  is  correct? 

Mr.  SWEENEY.  I  do  not  know.  I  hope  it  is  correct.  I 
do  know  the  Nye  measure  ought  to  precede  this  sort  of 
legislation. 

Mr.  O'MALLEY.    Will  the  gentleman  yield? 

Mr.  SWEENEY.    I  yield. 

Mr.  O'MALLEY.  Would  not  a  vote  for  this  bill  as  it  now 
stands,  with  section  3  in  there,  be  a  vote  for  human  con- 
scription and  not  for  the  conscription  of  wealth? 

Mr.  SWEENEY.     Absolutely.     The  gentleman  is  right. 

Mr.  McFARLANE.    Will  the  gentleman  yield? 

Mr.  SWEENEY.    I  yield. 

Mr.  McFARLANE.  If  this  bill  is  sent  back  to  the  com- 
mittee by  adopting  the  amendment  which  the  gentleman  has 
offered,  we  oould  then  bring  in  a  bill  from  the  committee  and 
give  it  ample  consideration? 


Mr.  SWEENEY.  That  is  just  the  way  to  do  It.  and  that 
is  the  reason  why  I  made  the  motion. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
[Mr.  Sweeney]  has  expired. 

Mr.  McSWAIN.  Mr.  Chairman,  I  think  we  might  as  well 
meet  that  issue  right  now.  and  let  the  American  people  know 
once  and  for  all  whether  upon  the  first  occasion  this  pro- 
posal came  before  Congress  from  the  only  cjmmittee  which 
was  authorized  to  bring  it  in.  a  bill  dealing  with  all  the 
subject  matter  over  which  that  committee  had  jurisdiction — 
whether  or  not  this  Congress  now  proposes  to  turn  the  bill 
back  and  thus  frustrate  all  the  hopes  and  all  the  prayers  of 
those  who  throughout  these  years  have  been  demanding  and 
insisting  that  this  thing  be  done.  So  insistent  was  the  de- 
mand that  in  1924  both  of  the  major  political  parties  of  this 
Nation  put  into  their  platforms  the  proposal  that  legislation 
of  this  sort  should  be  enacted  into  law.  Through  all  these 
years  we  have  been  struggling  trying  to  get  this  matter  up  on 
the  floor ;  and  now  because  a  very  few  do  not  like  some  of  the 
provisions,  even  though  all  seem  to  agree  that  the  object  is 
good,  and  because  it  is  impossible  imder  the  rules  of  this 
House  that  the  entire  subject  matter  be  covered  in  this  bill 
at  this  time,  it  is  proposed  to  frustrate  the  hopes  and  the 
prayers  of  the  American  people.  I  submit  that  upon  a 
record  vote  on  the  question  it  would  be  very  difficult  for  any 
man  to  go  home  and  ever  explain  to  his  people  that  he  was 
not  willing  to  let  consideration  of  this  measure  continue 
before  the  House,  that  he  was  not  willing  to  let  the  effort  to 
perfect  it  continue,  that  he  was  not  willing  to  vote  down 
the  motion  to  strike  out  the  enacting  clause,  that  he  wanted 
to  kill  it  before  the  House  could  perfect  it. 

Mr.  SWEENEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McSWAIN.  I  yield,  although  I  have  not  interrupted 
anybody  myself. 

Mr.  SWEENEY.  I  know  the  gentleman  always  wants  to 
be  fair.  Does  he  not  think  the  proper  kind  of  bill  to  bring 
in  here  is  one  that  drafts  capital  as  well  as  labor? 

Mr.  McSWAIN.  We  have  not  reached  that  issue  yet;  the 
gentleman  wished  to  kill  the  whole  proposition. 

Mr.  SWEENEY.     And  bring  in  a  good  one. 

Mr.  McSWAIN.  The  gentleman  has  been  in  the  House 
some  time,  and  he  has  not  offered  any  good  bill  on  this 
subject,  it  seems. 

Mr.  MONAGHAN.    Is  the  gentleman  in  favor  of  the  Nye 

bill? 
Mr.  McSWAIN.    I  am  in  favor  of  its  purposes;  it  is  very 

comprehensive. 

Mr.  MONAGHAN.    Will  it  not  do  more  than  this  bill? 

Mr.  McSWAIN.  The  gentleman  is  entitled  to  his  opinion 
about  that. 

Mr.  MONAGHAN,    Certainly  It  will  accomplish  more  than 

thisbilL 

Mr.  McSWAIN.  Let  us  understand  each  other.  Why  get 
disturbed  and  distressed  about  this?  This  is  an  effort  to  do 
a  right  thing.  We  have  asked  this  Congress  to  pass  upon  it; 
we  are  now  adopting  amendments  that  In  the  oi^nion  of 
the  majority  of  this  House  will  assist  in  perfecting  this  bllL 
I  have  not  opposed  the  amendment  proposed  by  the  gen- 
tleman from  Missouri.  Several  perfecting  amendments  have 
been  offered  here  that  I  have  not  onx^ed.  and  I  will  not 
oppose  some  others  that  I  know  will  be  offered. 

I  want  the  Members  to  stay  here  and  fight  this  thing  on 
its  merits  and  let  the  majority  of  this  House  decide  what 
ought  to  be  done;  that  is  the  democratic  way;  that  is  the 
fair  way;  yet  some  want  to  render  Judgment  here  on  news- 
paper reports  about  what  is  going  on  elsewhere. 

[Here  the  gavel  fell.] 

Mr.  MAVERICK,    Mr.  Chairman,  I  move  to  strike  out  tb« 

last  word. 

The  CHAIRMAN.  The  Chair  canzK>t  recogniae  the  gen- 
tleman from  Texas  at  this  stage.  This  is  a  highly  prefer- 
ential motion. 

The  question  is  on  the  motion  of  the  gentleman  from  Ohio 
that  the  Committee  do  now  rise  and  report  the  Wll  bftck  to 
the  House  with  the  recommendation  that  the  enacting  clauM 
be  stricken  out. 
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The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  OMiaLiY  and  Mr.  Conxmy)  there  were — ayes  42. 
iKJCs  78. 

So  the  motion  was  rejected. 

Mr.  SWEENEY.    Mr.  Chairman.  I  demand  tellers. 

Tellers  were  refused. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Missouri. 

The  nmendmcnt  was  agreed  to. 

Mr.  KENNEY.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  this  measure  has  been  heralded  throughout 
the  country  as  a  bill  to  take  profits  out  of  war.  There  is 
grave  difference  of  opinion  as  to  whether  the  bill  as  written 
will  do  that.  But,  certainly  there  can  be  no  dispute  as  to 
what  else  the  bill  will  do.  It  most  assuredly  provides  for  a 
lottery — a  lottery  of  human  lives.  The  power  is  given  in 
advance  to  the  President  to  carry  it  out.  Why  this  authority 
should  be  given  now  is  t>eyond  my  understanding.  Con- 
gress is  better  able  to  legislate  with  knowledge  of  what 
lies  ahead  and  a  blanket  power  to  conscript  troops  should 
not  now  be  granted.  The  provision  has  nothing  to  do  with 
taking  profits  out  of  war.  It  is  not  a  war  preventative. 
It  Is  unwise. 

The  learned  gentleman  from  Alabama  [Mr.  Hill]  yester- 
day  in  debate  said  that  the  intent  and  purpose  of  section  3 
was  to  write  into  the  law  what  Congress  provided  in  the 
Selective  Service  Act  of  the  World  War.  That  law  author- 
ized the  raising  of  troops  by  draft,  subject  to  such  niles 
and  regulations  as  the  President  might  prescribe.  The 
drawing  of  the  troops  was  by  lottery.  The  method  consisted 
in  having  a  single  set  of  numbers  beginning  at  one  and 
including  the  highest  serial  number  reached  in  the  largest 
local  board  area;  in  placuig  the  small  pieces  of  paper  with 
these  printed  numbers  inside  a  gelatin  capsule:  in  putting 
the  numbers  in  a  huge  gla.ss  bowl  and  afterward  drawing 
them  from  the  bowl  at  random  by  a  person  who  was  blind- 
folded. The  drawing  was  held  in  the  Senate  Office  Building. 
There  were  three  of  these  drawings.  Those  who  drew  the 
first  of  the  numbers  included  the  President  of  the  United 
States,  the  Secretary  of  War.  and  other  prominent  officials 
and  men.  If  your  number  was  pulled  out  you  went  to  war; 
If  not.  you  stayed  home. 

It  seems  a  serious  mistake  for  Congress  at  this  time  to 
consider  any  such  kind  of  lottery.  Tliere  is  plenty  of  time 
to  conscript  our  boys;  that  is  the  easiest  thing  we  can  do; 
far  easier  than  taking  the  profits  out  of  war.  We  have 
patriots  in  this  country  still;  we  have  boys,  plenty  of  them, 
who  would  volunteer.  If  need  be.  to  defend  our  coimtry;  but 
If  we  are  to  draft,  the  time  to  draft  troops  for  our  Army  is 
when  real  peril  comes.  If  we  must  have  a  lottery,  let  us  not 
now  deal  in  terms  of  human  lives.  Rather  let  us  look  to  a 
national  lottery  to  relieve  the  distress  caused  by  the  last  war. 
We  have  appropriated  staggering  sums  of  money  of  late  and 
today  authorised  an  additional  expenditure  of  $5,000,000,000 
for  work  relief.  Should  we  not  rather  give  consideration  to 
a  lottery  of  efficacy  and  throvigh  it  raise  fimds  to  meet  the 
gigantic  obligations  we  have  incurred  and  are  Incurring? 
How  are  we  going  to  meet  our  bills?  T^at  question  was 
asked  yesterday  In  the  Senate.  The  huge  national  debt  is 
mounting  and  piling.  Instead  of  providing  for  a  lottery  of 
human  lives  to  be  held  In  the  futiure.  I  ask  you  of  this  body 
to  be  sensible  and  to  establish  something  that  will  prove  of 
real  l)ei>eflt  to  our  country — something  that  is  not  new; 
something  that  is  as  old  as  our  Government  itself;  something 
that  is  recognized  as  the  juistocrat  of  emergency  measiures 
by  practically  every  nation  of  the  world,  including  every  form 
of  government — a  govenunental-authortzed  and  governmen- 
tal-operated lottery  to  raise  not  men  but  money,  which  is 
really  needed.  We  had  the  lottery  and  used  it  in  the  Revo- 
lutkmary  War.  We  used  it  to  pay  the  bill  for  the  meeting 
of  the  Ptrst  Congress.  The  Congress  has  heretofore  author- 
ised tbe  lo:tery  to  provide  moneys  not  available  from  ordi- 
nary sources.  It  is  not  new.  It  has  been  a  lifesaver  for  us 
OQ  many  occaai<ms.  II  we  are  to  have  a  lottery,  let  it  be  a 
lottery  for  revenue. 


Mr.  Chairman,  when  we  get  to  section  3  and  the  provi- 
sions of  that  section  are  read.  It  is  urged  that  all  Members 
who  are  in  favor  of  a  lottery  get  up  and  vote  down  the  provi- 
sion for  the  lottery  of  human  lives,  and  by  so  doing  you  will 
register  your  conviction  that  if  we  are  to  provide  for  a 
lottery  at  this  time  it  will  not  deal  with  precious  lives  but 
will  be  confined  to  wrestling  with  our  economic  money  trou- 
bles.   By  our  votes  they  shall  know  us! 

[Here  the  gavel  fell.] 

Mr.  McSWAIN.  Mr.  Chairman,  I  ask  unanimous  consent 
that  all  debate  on  this  section  and  all  amendments  thereto 
close  in  10  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objection. 

Mr.  TFTF  of  Oklahoma.  Mr.  Chairman,  I  offer  an  amend- 
ment, which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Lns  of  Oklahoma:  Following  section 
2.  page  2,  line  8.  add  the  following:  "Subsection  (b):  Further- 
more, the  President  Is  authorized  to  close  all  stock  and  com- 
modity exchanges  In  the  United  States  of  America  If  In  his  sole 
discretion  it  becomes  desirable  In  order  to  curb  spectilation." 

Mr.  WTTJ.  of  Alabama.  Mr.  Chairman.  I  reserve  a  point 
of  order  on  the  amendment. 

Mr.  T.TTF  of  Oklahoma.  Mr.  Chairman,  the  purpose  of 
this  amendment  is  to  complete  the  job  of  controlling  prices 
which  has  begun  here.  One  of  the  things  that  contributed 
more  than  nearly  any  other  thing  to  high  prices  was  the 
skyrocketing  of  the  stock  market  and  the  commodity  mar- 
ket, creating  high  prices  and  making  for  uncontrolled  specu- 
lation. Since  we  are  controlling  everything  else  in  the  first 
part  of  this  bill.  I  see  no  reason  why  we  should  not  go  all 
the  way  and  give  the  President,  in  his  discretion,  power  to 
control  these  commodity  and  stock  markets  during  the  time 
of  war.  In  other  words,  I  have  a  feeling  that  evei-ything 
in  the  United  States  ought  to  center  toward  one  purpose, 
and  that  is  to  win  the  war. 

In  answer  to  the  gentleman  from  Maryland  [Mr.  Golds- 
borough]  with  reference  to  conscripting  anyone,  may  I  say 
the  only  way  to  have  a  democratic  service  in  the  Army  is 
through  conscription;  otherwise  your  most  patriotic  youths 
will  volunteer,  and  you  penalize  them  by  placing  them  in 
the  greatest  danger.  The  way  to  have  the  rich  man's  son 
serve  with  the  poor  man's  son.  the  way  to  have  the  high  and 
low  serve  alike,  is  by  universal  conscription.  I  will  not  vote 
to  support  this  bill  if  it  carries  with  it  human  conscription 
only  and  does  not  commandeer  the  financial  resources  of 
the  Nation  and  also  conscript  the  leaders  of  industry,  trans- 
portation, and  commerce. 

Mr.  Chairman,  my  purpose  is  to  draft  a  law  here  that 
will  control  evenrthing  quickly.  Certainly  it  will  be  a  dic- 
tatorship, but  you  cannot  have  a  war  without  a  dictatorship. 
But  it  will  make  the  law  more  effective,  and  therefore  our 
enemies  will  be  much  slower  to  declare  war  against  us.  I 
am  offering  this  particular  amendment  because  I  think  it 
will  go  the  rest  of  the  way  toward  controlling  prices. 

Mr.  TRUAX.     Will  the  gentleman  yield? 

Mr.  LEE  of  Oltlahoma.  I  yield  to  the  gentleman  from 
Ohio. 

Mr.  TRUAX.  Does  the  gentleman  not  Icnow  that  during 
the  World  War  the  exact  procedure  he  refers  to  was  fol- 
lowed with  respect  to  the  Chicago  Grain  Market?  Wheat 
was  selling  for  $3.21  a  bushel  on  the  Chicago  Board  of  Trade 
and  they  fixed  the  price  at  $2.12.  They  fixed  the  price  of 
com  at  $1.28.  They  thereby  robbed  the  American  fanner 
of  several  billion  dollars. 

Mr.  LEE  of  Oklahoma.     I  did  not  know  that. 

Mr.  TRUAX.     That  is  true. 

Mr.  LEE  of  Oklahoma.  I  know  it  would  have  been  a 
better  situation  had  the  President  been  given  this  power  and 
closed  down  the  markets  before  that  situation  existed. 

Mr.  CROSSER  of  Ohio.    Will  the  gentleman  yield? 

Mi-.  LEE  of  Oklahoma.  I  yield  to  the  gentleman  from 
Ohio. 

Mr.  CROSSER  of  Ohio.  Will  the  gentleman  please  in- 
fwm  the  House  upon  what  principles  he  determines  what  is 
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democratic  and  what  is  not  democratic?    What  is  the  test 
as  to  whether  a  thing  is  democratic  or  not? 

Mr.  T.PTR  of  Oklahoma.  That  is  a  rather  difiBcult  question 
to  answer. 

Mr.  CROSSER  of  Ohio.  Well,  the  gentleman  made  the 
statement.  If  he  does  not  know  the  distinction,  why  talk 
about  it? 

Mr.  T.TTi:  of  Oklahoma.  Everybody  knows  what  "  demo- 
cratic "  means. 

Mr.  CROSSER  of  Ohio.    No;   everybody  does  not  know 
and  I  doubt  if  the  gentleman  knows. 
Mr.  LEE  of  Oklahoma.     Will  the  gentleman  tell  me? 

No.    I  am  asking  the  gentleman. 
TTien  it  is  a  draw. 
No;  it  Is  not  a  draw. 
Nearly   everybody   knows  what 


I  should  like  to  know  what  the 


Mr.  CROSSER  of  Ohio. 

Mr.  LEE  of  Oklahoma. 

Mr.  CROSSER  of  Ohio. 

Mr.  LEE   of   Oklahoma 
"  democratic  "  means. 

Mr.  CROSSER  of  Ohio, 
gentleman  means. 

Mr.  LEE  of  Oklahoma.  It  means  that  every  person  shall 
take  their  fair  share  and  shoulder  their  burden  alike  in  time 
of  war. 

Mr.  HOEPPEL.    Will  the  gentleman  yield? 

Mr.  T.FTF  of  Oklahoma.  I  yield  to  the  gentleman  from 
California. 

Mr.  HOEPPEL.  "  Democratic  "  means  to  promise  the  peo- 
ple you  will  keep  them  out  of  war,  then  when  elected  you  put 
them  in  a  foreign  war. 

[Here  the  gavel  fell.l 

Mr.  HILL  of  Alabama.  Mr.  Chairman,  I  have  conferred 
with  the  chairman  of  the  committee,  the  gentleman  from 
South  Carolina  (Mr.  McSwaiw  1,  with  reference  to  the  amend- 
ment offered  by  the  gentleman  from  Oklahoma  [Mr.  Lee]. 
The  purpose  of  the  amendment  seems  good  and  seems  to  be 
in  line  with  the  objects  of  the  bill.  Therefore,  Mr.  Chairman, 
I  shall  not  insist  on  the  point  of  order,  and  may  I  say  that 
the  committee  has  no  objection  to  the  amendment.  I  with- 
draw my  point  of  order. 

The  CHAIRMAN.  The  gentleman  from  Alabama  with- 
draws his  point  of  order.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Oklahoma. 

Ttie  amendment  was  agreed  to. 

The  CHAIRMAN.    The  Clerk  will  read. 

The  Clerk  read  as  follows: 

Sec.  3.  That  In  the  event  of  war.  or  of  a  national  emergency 
declared  by  Congress  to  exist,  which  in  the  Judgment  of  the  Presi- 
dent demands  the  immediate  Increase  of  the  Military  Establish- 
ment, the  President  be,  and  he  hereby  is,  authorized  to  draft  into 
the  service  of  the  United  States  such  members  of  the  unorganized 
mlUtla  between  the  ages  of  21  and  31  as  he  may  deem  necessary, 
subject  to  such  conditions,  exemptlon.s.  rules,  and  regulations  as 
the  President  may  prescribe  and  publicly  proclaim.  Likewise,  dur- 
ing such  time  of  war  or  national  emergency  declared  by  Congress, 
the  President  shall  have  power  to  determine  and  publicly  proclaim 
from  time  to  time  the  material  resources.  Industrial  organizations, 
and  public  service*  over  which  Government  control  shall  then  be 
necessary,  and  to  commandeer  same  for  use  by  the  Government, 
and  such  control  and  conunandeerlng  shall  be  exercised  by  him 
through  agencies  then  existing  or  which  he  may  then  create  for 
such  purposes. 

Mr.  FADDIS.    Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  ofTered  by  Mr.  Paddis:  On  page  2.  line  14.  after  the 
word  '•  States  ",  insert  "  for  the  armed  forces  of  the  United  States  ": 
and  on  page  3.  line  2,  after  the  word  "  purposes  ",  change  the 
period  to  a  colon  and  add  "  Provided,  That  nothing  In  this  section 
shall  be  construed  as  conscription  of  those  employed  in  industry." 

Mr.  PADDIS.  Mr.  Chairman,  it  was  not  the  intention  of 
the  Committee  on  Military  Affairs,  in  drafting  this  piece  of 
legislation,  that  labor  should  ever  be  conscripted,  because  we 
realize  that  it  is  both  unnecessary  and  undesirable.  There 
was  not  a  man  upon  the  Committee  on  Military  Affairs,  when 
this  legislation  was  being  drafted,  who  had  not  a  thorough 
understanding  that  there  should  be  no  attempt  in  this  bill  to 
conscript  labor. 

With  respect  to  the  words  "  the  unorganized  militia  ".  this 
plirase  has  a  well-understood  meaning.  The  unorganized 
militia  of  the  United  States  is  composed  of  all  its  able-bodied 
male  citizens,  or  all  of  those  able-bodied  men  who  have  de- 


clared their  intention  to  become  citizens,  between  the  ages 
of  18  and  45,  and  in  drafting  this  legislation  the  committee 
limited  the  diraft  of  the  members  of  the  unorganized  militia 
to  the  ages  of  21  and  31  in  order  to  c(»iform  with  the  provi- 
sions of  the  Selective  Draft  Act  of  the  World  War. 

There  was  no  intention  that  labor  should  ever  be  con- 
scripted tor  anything  except  for  the  armed  forces  of  the 
United  States,  and  in  order  to  clarify  the  matter  and  satisfy 
those  who  have  objected  to  this  section  upon  this  ground,  as 
a  member  of  the  committee,  I  have  offered  this  amendment, 
which  I  hope  the  committee  will  accept. 

Mr.  ROBERTSON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  FADDIS.    I  yield. 

Mr.  ROBERTSON.  Will  the  gentleman  make  it  a  little 
clearer  as  to  the  extent  his  amendment  limits  or  restricts 
the  right  of  the  Government  to  conscript  or  draft  for  mili- 
tary services  all  able-bodied  men  beiween  the  ages  of  21  and 
31  as  written  in  the  bill? 

Mr.  FADDIS.  Section  3  of  the  bill  states  that  in  the  event 
of  war  or  of  a  national  emergency  declared  by  Congress  to 
exist,  which  in  the  judgment  of  the  President  demands  the 
immediate  increase  of  the  Military  Establishment,  and  so 
forth.    Does  this  answer  the  gentleman's  question? 

Mr.  ROBERTSON.  No;  I  thought  the  gentleman  had  an 
amendment  that  restricted  the  draft  to  the  Organized 
Militia. 

Mr.  PADDIS.  The  Organized  Militia  is  organized  today 
and  does  not  have  to  be  drafted. 

Mr.  ROBERTSON.    Under  the  National  Defense  Act. 

Mr.  FADDIS.     Yes. 

Mr.  ROBERTSON.  Then  will  the  gentlemsm  answer  this 
question?  I  assume  that  all  Members  of  the  House  want  to 
promote  peace  and  want  to  take  the  profit  out  of  war 

Mr.  FADDIS.     Very  true. 

Mr.  ROBERTSON.  To  what  extent  does  this  new  provi- 
sion to  draft  the  man  power  of  the  Nation  for  military  serv- 
ice promote  peace  and  to  what  extent  is  it  a  necessary  part 
of  this  proposed  legislation? 

Mr.  FADDIS.  I  will  answer  the  gentleman  in  this  way. 
Although  opinions  may  be  divided  upon  the  question.  It  is 
generally  accepted  that  a  nation  that  is  prepared  for  war 
is  not  as  apt  to  get  into  war  as  a  nation  that  is  totally  un- 
prepared. Our  history  wiU  bear  this  out.  We  have  gone 
into  many  wars  and  we  have  been  unprepared  for  all  of 

them. 
Mr.  SISSON.    Mr.  Chairman,  will  the  gentleman  yield  at 

that  point? 

Mr.  PADDIS.    Yes. 

Mr.  SISSON.  Was  not  Germany  pretty  well  prepared  In 
1914,  and  did  that  keep  her  out  of  war? 

Mr.  FADDIS.  That  is  not  comparable  at  all  with  our 
situation. 

Mr.  SISSON.  The  gentleman  stated  that  history  would 
bear  out  his  statement,  and  I  am  giving  an  example  where 
history  does  not  bear  out  his  statement. 

Mr.  PADDIS.  We  are  not  an  imperialistic  Nation  looking 
to  conquering  the  world,  as  was  Germany  in  1914. 

Mr.  i.TTTF  of  Oklahoma.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  FADDIS.  I  yield- 
Mr.  LEE  of  Oklahoma.  Would  it  not  be  better  now.  In 
I>eace  time,  when  we  can  act  deliberately  and  coolly,  to  pre- 
pare this  program  rather  than  to  wait  until  we  are  actually 
in  war  and  hysteria  is  upon  us  and  then  try  to  put  through 
a  draft  bill  imder  lash  and  spur? 

Mr.  FADDIS.  That  is  exactly  the  opinion  of  the  cwn- 
mittee,  and  was  the  theory  under  which  the  committee  was 
working  all  the  time. 

Mr.  MAVERICBL  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  FADDIS.    I  yield  to  the  gentleman  from  Texas. 

Mr.  MAVERICK.  The  gentleman's  amendment  is  sup- 
posed to  be  for  conscription  only  into  the  Military  Establish- 
ment or  the  armed  forces? 

Mr.  FADDIS.    Exactly. 
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Mr.  MAVERICK.  If  they  were  to  conscript  various  am 
sundry  persona  and  then  tell  them  to  do  certain  kinds  o 
labor,  like  plastering  or  painting  or  carpentering  or  ship 
building,  could  they  disobey  such  an  order? 

Mr  PADDIS.  The  amendment  states  "  for  the  arme< 
forces  of  the  United  States." 

Mr.  MAVERICK.  I  understand  that:  but  they  have  sol 
dier  labor  right  now  in  the  Army. 

Mr.  PADDIS.    We  are  not  discussing  that  question. 

( Here  the  gavel  fell.  1 

Mr  CONNERY.  Mr.  Chairman,  I  rise  in  opposition  to  th« 
amendment. 

Mr.  Chairman.  I  am  in  sympathy  with  the  purpose,  bu 
I  wish  my  friend  would  change  his  amendment.    The  way  I 
reads  now   the  President   is   authorized   to  draft   into   th 
service  of  the  United  States,  and  so  forth,  and  then  after  th 
word  ■■  States  "  you  say  "  for  the  armed  forces  ",  but  you  ar 
drafting  him  into  the  service  of  the  United  States,  whic 
docs  not  mean  the  military  service,  but  the  "  service."    Then 
is  an   ambiguity   there,   and   I   wi.sh   the   gentleman   woulc 
change  his  amendment  by  striking  out  the  word  "  service 
£0  that  the  amendment  will  read  "  authorized  to  draft  intc 
the  armed  forces  of  the  United  States."    Under  the  gentle 
mans  amendment  he  would  be  authorized  to  draft  into  th< 
"  service  "  of   the   United   States    "for  the   anned  forces  ' 
which  is  a  different  proposition. 

Transposition  of  these  words  is  important,  l>€cause  the 
words  ■•  service  of  the  United  States  "  do  not  mean  the  armed 
forces,  and  I  wish  the  gentleman  would  change  his  amend4 
ment  so  as  to  read  "  authorized  to  draft  Into  the  armeq 
forces  of  the  United  States  '  such  members,  and  so  forth^ 

Mr.  FADDIS.    Very  well;  I  shall  accept  that  change. 

Mr.  CONNERY.  With  the  rest  of  the  amendment  I  am 
fully  In  accord,  of  course,  because  it  forbids  the  conscription 
of  labor  In  industry. 

Mr.  PADDIS.  Mr.  Chairman.  I  ask  unanimous  consent  tc 
modify  my  amendment  to  conform  with  the  suggestion  ol 
the  gentleman  from  Massachusetts  [Mr.  Comnxhy]. 

The  CHAIRMAN   (Mr.  Hancock  of  North  CaroUnaK    I^ 
there  objection  to  the  request  of  the  gentleman  from  Penn 
sylvania? 

There  was  no  objection. 

Mr.  SISSON.  The  gentleman's  amendment  will  not  ac- 
complish what  he  seeks  to  do. 

The    CHAIRMAN.    The    Clerk    wiU    read    the    modlfle 
amendment.  | 

The  Clerk  read  as  follows: 

P»ge  2.  line  18.  itrlke  out  the  word  "  aervtce  •*  and  Insert  In  lieu 
th*reot  the  vortU  "  u-med  rorcea.' 

On  page  3.  line  2.  after  the  word  "  purpoees  ".  change  the  period 
to  a  colon  and  add:  "  Provided.  That  nothing  in  this  section  shall 
be  construed  as  conscription  of  those  employed  In  Industry." 

Mr.  SISSON.  Mr.  Chairman.  I  have  great  respect  for  the 
gentleman  from  Massachusetts  and  his  interest  in  labor. 
The  gentleman  will  find  that  if  he  amends  the  bill  a  hundred 
times  the  only  way  to  do  what  he  seeks  to  accomplish  is  Just 
what  you  would  do  to  a  mad  dog — kill  it.    [Laughter.] 

Mr.  LEE  of  Oklahoma.    Will  the  genUeman  yield?  I 

Mr.  CONNERY.    I  yield. 

Mr.  LEE  of  Oklahoma.  The  gentleman's  amendment  says 
that  nothing  in  this  section  shall  l>e  construed  as  con- 
scription of  those  employed  in  industry.  Would  not  the 
superintendent  of  a  factory  be  employed  in  industry? 

Mr.  CONNERY.    I  suppose  so. 

Mr.  LEE  of  Oklahoma.    Then  why  should  he  be  exempt? 

Mr.  CONNERY.  I  suppose  jrou  could  conscript  the  em- 
ployer or  the  superintendent,  but  they  do  not  do  that.  The 
only  one  they  conscript  is  the  man  at  the  bench. 

Mr.  LEE  of  Oklahoma.  The  amendment  will  keep  us  from 
conscripting  the  superintendent  or  the  manager  of  a 
factory. 

Mr.  CONNERY.  No:  it  acts  just  the  other  way.  It  will 
allow  the  conscription  of  the  superintendent. 

Ml'.  LBB  of  Oklahoma.  Why  should  not  labor  be  coq- 
acripted  the  same  as  other  people? 


Mr.  CONNERY.  Labor  Is  always  conscripted  Into  the 
Army — 99  percent  of  the  conscripts  are  laboring  men.  Thi-s 
is  to  stop  them  from  wholesale  conscription  in  industry. 

Mr.  LEE  of  Oklahoma.  They  could  go  into  the  Army  from 
industry  the  same  as  from  anything  else. 

Mr.  CONNERY.    Yes. 

Mr.  McFARLANE.  Mr.  Chairman,  we  are  coming  now 
to  the  most  important  part  of  this  legislation,  and  we  may 
as  well  recognize  it.  If  you  adopt  this  amendment  you 
might  as  well  strike  out  the  enacting  clause  of  the  bill  a;5 
far  as  effectiveness  in  getting  ready  for  war  is  concerned.  If 
we  are  going  to  get  ready  for  war  we  need  every  resource  ac 
our  command  to  successfully  carry  on  the  war.  If  we  are 
going  to  exempt  labor  you  might  as  well  exempt  capital;  if 
v/e  are  going  to  say  to  any  particular  group,  "  We  will  le:; 
you  alone  ";  if  we  are  going  to  take  the  young  men  of  this 
country  and  pay  them  $1  a  day  and  leave  those  not  in  a 
particular  group  or  class  at  home  to  profiteer,  then  you  are 
not  shooting  square,  and  you  are  not  writing  correct  legis- 
lation, in  my  opinion.  Why  should  anybody  be  exempted 
from  the  proposition?  If  we  are  going  to  have  war  we  may 
as  well  get  ready  for  war;  and  we  need  all  of  the  resources 
of  the  country,  labor  as  well  as  capital,  at  the  disposal  of  the 
Commander  in  Chief. 

Mr.  CONNERY.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McFARLANE.     Yes. 

Mr.  CONNERY.  If  the  gentleman  will  offer  an  amend- 
ment that  no  man.  woman,  or  child  in  the  United  States 
shall  get  more  than  a  dollar  a  day  during  a  war  I  shall  go 
along  with  him. 

Mr.  McFARLANE.  That  or  something  similar  is  the  kind 
of  an  amendment  we  are  going  to  have  to  write.  Let  us  put 
these  amendments  in  there.  This  bill  is  not  properly  drawn. 
You  cannot  amend  this  bill  under  the  way  in  which  it  is 
drawn  and  shoot  square  with  all  the  people.  This  is  a 
profiteers'  bill,  with  all  due  respect.  It  limits  the  ceiling  of 
prices;  but,  taken  at  a  time  when  those  prices  are  high,  it 
will  make  the  profit  all  the  more,  as  I  pointed  out  to  you  on 
yesterday.  If  you  adopt  this  amendment  you  exempt  labor, 
and  that  Is  not  right.  In  the  last  war  we  had  boys  working 
In  the  shipyards  and  in  the  manufacturing  plants  at  $10  and 
$20  a  day,  while  we  in  the  service  were  serving  at  $1  a  day. 
In  spite  of  the  good  wages  paid  during  the  war,  we  found 
thousands  of  strikes  and  labor  difficulties,  most  of  them  af- 
fecting Industries  engaged  in  the  manufacture  of  war  mate- 
rials. According  to  Mr.  Burton  J.  Hendrick.  In  Collier's  for 
January  12,  1918,  In  the  last  half  of  1918  there  were  33  strikes 
or  labor  difficulties  among  men  who  built  our  Army  canton- 
ments. Similar  troubles  delayed  construction  at  our  great 
aviation  fields,  at  our  Federal  arsenals,  at  naval  hospitals, 
and  at  our  navy  yards.  Constiuction  of  submarines  were  de- 
layed many  months  because  of  strikes;  longshoremen  quit 
work  at  New  York  and  New  Orleans  while  ships  were  being 
loaded  for  our  soldiers  in  Prance.  Strikes  in  shipyards  kept 
Idle  more  than  25.000  men  in  San  Francisco,  25,000  in  Seattle, 
4,000  In  Portland,  Oreg.,  35,000  in  and  around  New  York, 
12,000  in  Norfolk,  and  9.500  in  Washington,  D.  C.  More  than 
4,000  lumbermen  in  Oregon  and  Washington,  producing  lum- 
ber for  our  wooden  ships  and  airplanes,  quit  work.  More 
than  25.000  copper  miners  In  Arizona,  California,  and  Mon- 
tana went  on  strike;  128.000  coal  miners  in  the  Middle  West 
struck:  7,000  workers  making  khaki  for  soldiers  struck; 
25,000  making  soldiers'  shoes  struck.  Over  10,000  packers  in 
Omaha  and  Kansas  City,  preparing  meat  for  the  soldiers, 
struck.  The  laborers  in  Peoria.  111.,  making  military  tanks 
and  "  caterpillars  ",  struck,  and  so  on  throughout  the  com- 
plete line  of  industries. 
Mr.  Hendricks,  further  states: 

Riveters  and  fitters  who  are  earning  $90  or  $100  per  week  are 
scarcely  the  exceptions.  With  an  enormous  demand  for  labor  and 
a  great  scarcity,  these  men  have  simply  taken  advantage  of  a 
business  opportunity. 

In  England  during  the  last  war  they  passed  a  law  de- 
claring strikes  illegal  and  punishing  with  life  imprisonment 
anyone  who   incited   strikes.     The   same   law   limited  the 
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profits  of  manufacturers  to  one -fifth  more  than  the  average 
of  the  2  years  preceding  the  war. 

I  hope  that  under  the  brief  discussion  and  consideration 
we  have  given  here  that  ve  will  not  adopt  an  amendment 
that  will  weaken  this  piece  of  legislation.  If  we  are  goii^ 
to  have  legislation  on  this  subject,  let  us  have  it  based  on 
sound  grounds  and  based  on  the  proposition  of  being  fair, 
and  putting  all  the  resources  at  the  command  of  the  Gov- 
ernment.   We  do  not  want  any  exemptions. 

Mr.  WOOD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McFARLANE.     Yes. 

Mr.  WOOD.  Does  not  the  gentleman  know  that  during 
the  war.  in  spite  of  all  claims  that  labor  had  drawn  fabulous 
wages,  labor  was  not  able  to  keep  pace  with  the  rise  in  the 
cost  of  living,  and  that  labor  did  not  profiteer  during  the 

war. 

Mr.  McFARLANE.  I  know,  and  we  all  know  that  labor 
profiteered  as  everybody  else  profiteered,  and  I  am  Just  as 
good  a  friend  of  labor  as  is  the  gentleman.  They  did  not 
Iiroflteer  any  more  than  they  had  a  rigtit  to.  TTiey  got  by 
with  it.  as  did  the  capitalist  profiteers.  But  this  bill  is  to 
see  that  everybody  shoots  square,  both  capital  and  labor. 
Let  us  adopt  proper  tax  amendments  along  with  other 
proper  limihaiiifm.*;,  and  that  will  do  more  to  stop  war  than 
anything  we  can  do.  It  is  not  right  Jost  because  a  man  be 
left  at  home  and  Just  because  he  is  over  or  under  the  draft 
age  or  through  some  kind  of  exemption  or  because  he  hides 
bdiind  somebody's  petticoat  that  he  should  be  allowed  to 
draw  these  unreasonable  and  fabulous  wages. 

Mr.  HEALEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McFARLANE.     Yes. 

Mr.  HEALEY.  As  I  uiKierstand  the  gentleman,  he  is  not 
satisfied  with  this  bill  because  he  cannot  adopt  within  the 
four  comers  of  the  bill  the  so-called  "  Rynn  plan  "  of  taxing 
profits  and  paying  for  the  war  as  you  go. 

Mr.  McFARLANE.  That  is  the  proposition.  You  carmot 
write  this  bill  as  it  now  appears  before  us  so  that  it  will 
cover  the  subject.  It  Just  covers  a  part  of  the  subject.  It 
is  a  conscription  bill  for  man  power,  but  it  does  not  touch 
the  capitalists. 

Mr.  McSWAIN.  Mr.  Chairman.  I  rise  to  see  if  we  cannot 
get  some  understanding  about  the  time  on  this  section.  I 
move  that  all  debate  on  this  section  and  all  amendments 
thereto  close  in  20  minutes. 

The  CHAIRMAN.  The  question  is  on  the  motion  of  the 
gentleman  from  South  Carolina  that  debate  on  this  section 
and  all  amendments  thereto  close  in  20  minutes. 

The  motion  was  rejected. 

Mr.  WOOD.  Mr.  Chairman.  I  rise  in  favor  of  the  pending 
amendment.  I  have  heard  much  about  pruflteering  during 
the  war.  and  especially  profiteering  of  labor.  I  have  ana- 
lyzed this  bill  as  best  I  could  for  the  past  2  or  3  weeks.  I 
cannot  see  where  the  bill  can  be  amended  In  any  way  so 
that  it  will  eliminate  the  dangers  lurking  within  it,  but  we 
will  have  to  do  the  best  we  can  in  case  it  should  pass. 
I>abor  and  indvtstry  vrere  not  conscripted  during  the  war  by 
the  enactment  of  law.  but  I  well  remember  that  during  the 
World  War  the  Government  sent  out  so-called  "  mediators  ^, 
clothed  with  the  title  of  major,  dressed  In  the  uniform  of 
the  Army  of  the  United  States.  They  were  sent  out  from 
the  War  Department  to  mediate  disturbaivces  and  contro- 
versies between  employer  and  employee.  I  know  scores  of 
cases  where  they  came  into  a  community  where  there  was  a 
labor  controversy  In  progress.  They  did  not  oome  there  to 
mediate  but  they  came  there  to  intimidate  the  workers 
through  veiled  threats  to  go  back  to  work,  and  they  did  go 
back  to  work  on  many  occasions  by  the  thousands,  because 
a  uniformed  major  came  into  the  community  and  the  work- 
ers believed  they  were  dcrthed  with  unlimited  aulbority  from 
the  War  Department. 

There  was  no  legislation  upon  the  statute  books  to  con- 
script labor,  but  they  wwe  In  large  degree  conocripted  during 
the  World  War.  I  fear  any  legislation  that  will  in  any  way 
mention  the  word  "  conscription  "  with  respect  to  those  en- 
gaged in  industry.    I  certainly  am  In  favor  of  this  amend- 


ment. We  forget  1^  realize  that  the  joonB  men  yfho  went 
to  war  had  sisters  and  brothers  and  parents  who  were  back 
in  this  country  endeavoring  to  do  their  part  to  win  the  war 
and  to  gain  a  livelihood.  The  very  brothers  and  sisters  of 
those  boys  who  went  across  were  unable,  even  in  the  organ- 
ized trades,  to  keep  pace  with  the  rise  in  the  cost  of  Lying. 
They  could  not  keep  pace  with  the  profiteers  of  Industry. 
So  when  the  war  closed  the  only  benefits  that  labor  ever 
got  out  of  it,  both  organized  and  unorganised,  was  the  privi- 
lege of  steady  employment:  and  they  have  paid  for  that,  not 
only  during  the  war  but  a  thousand  times  over  since,  and  are 
yet  pajing  for  it.  If  it  were  not  for  the  World  War  we  would 
not  have  had  the  great  depression  which  spread  over  this 
land  since  1929.  So  we  ^ocdd  be  careful  not  to  subscribe  to 
a  policy  that  will  conscript  the  young  men  of  this  country 
to  do  the  fighting,  and  then  so  surround  their  brothers  and 
sisters  and  their  parents,  who  are  the  wace  earners  back 
home,  with  restrictions  and  conscriptive  laws  that  will 
render  them  unable  to  take  care  of  themselves  and  look  after 
their  own  interests . 

This  bill  does  not  stop  profiteering  in  ii>dustry.  The  only 
thing  I  can  see  tha.t  the  bill  really  does  mean  is  to  guarantee 
profits  to  industry  during  the  war  and  to  conscript  adl  others. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mis- 
souri {Mr.  Wood]  has  expired. 

Without  objection,  the  pro  forma  amendment  is  with> 
drawn. 

There  was  no  objection. 

The  CHAIRMAI^.  The  question  i&  on  the  amendment  of- 
fered by  the  gentleman  from  Pennsylvania  IMr.  FaoaisJ. 

The  amendment  was  agreed  to. 

Mr.  SHORT.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendnaent  offend  by  Mr.  Sho»i:  On  page  a,  Itnss  0  and  10. 
after  the  word  "  war  ",  strike  out  "  or  of  a  natiduQ  tmergency 
declared  by  Conin"es5  to  exist." 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Missouri  [Mr.  Short]. 

Mr.  CONNEliY.  Mr.  Chairman.  I  rise  in  opposition  to  the 
ameculment.  I  would  like  to  ask  the  gentleman  a  question. 
I  thought  that  all  that  was  stricken  out  was  the  words  "  or 
of  a  national  emergency."  I  believe  that  is  aU  that  should 
be  stricken  out  at  that  point.  If  you  strike  out  "  declared  by 
Congress  to  exist  ',  you  are  doing  something  which  I  do  not 
believe  that  you  want  to  do — leaving  Congress  out  of  the 
picture.  You  and  I  want  war  to  be  declared  by  Congress 
and  nobody  else. 

Mr.  SHORT.    Of  course,  that  is  stated  in  the  first  section 

of  the  bill. 

Mr.  CONNERY.  But  if  the  gentleman  wiU  strike  out  the 
words  "  or  of  tt  national  emergency  ",  that  will  make  it  posi- 
tively clear. 

Mr.  SHORT.  That  will  be  satisfactory.  I  accept  the 
modification. 

Mr.  Chairman.  I  ask  unanimous  consent  to  modify  my 
amendment  so  as  to  read: 

strike  out  "  or  ol'  a  national  emaerfoncy." 

The  Clerk  read  as  follows; 

Modified  amendment  offered  by  B«r.  Bbobt:  On  page  t.  Vatm  9 
and  10,  after  tlie  word  "  wmr  ",  atrOe  out  "or  e»f  a  national  emer^ 
gency." 

The  CHAIRMAN.  The  question  Is  on  the  ainendmenl 
offered  by  th<!  gentleman  from  Missouri  [Mr.  SbobtI. 

The  amendment  was  agreed  to. 

Mr.  SHORT.  Mr.  Chairman.  I  offer  a  further  amendment 
which  is  at  tlie  desk. 

The  Clerk  reaii  as  follows: 

AmendBwnt  offered  by  Mr.  Sbobt:  On  page  i.  line  1«.  •/♦«•  th* 
word  "  war  ",  •trtfce  out  "  or  national  eaaergency" 

T»»e  CHAIRMAN.  The  question  is  on  the  .amendment 
offered  by  the  gentleman  frwn  Misaouri. 

The  amendment  was  agreed  ta 

Mr.  GOLDSBOROUGH.    B4r.  Chairman.  I  offer  an 
ment  which  is  at  the  desk. 
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The  Clerk  read  as  foDows: 

Amendment  offeird  by  Mr.  OouMWoaonoH :  On  p«ge  3,  strike  o^it 
ali  of  section  3.  b«gintilo«  In  line  9.  down  to  and  Including  t^ 
word  "  proclaim  "  in  line  17. 

Mr.  BOILEAU.  Mr.  Chairman.  I  offer  a  substitute  amend- 
ment for  the  amendmeni  offered  by  the  gentleman  irom 
Maryland. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Botmau  as  a  substitute  for  tlie 
amendment  offered  by  Mr.  OoLi^saoaoncH :  After  the  word  "pri»- 
claim  "  on  page  3.  line  17.  strike  out  the  period.  Insert  a  comna 
and  the  following:  "Provided.  That  no  member  of  the  mint  a 
drafted  Into  the  armed  forces  of  the  United  States  under  tje 
prorislons  of  this  MgcUon  shaU  while  a  member  of  such  arm4d 
zorcea   b«  permitted   to  serve   on   foreign   soU." 

Mr.  HILL  of  Alabama.  Mr.  Chairman.  I  reserve  a  point 
of  order  on  the  amendment. 

Mr.  BOILEAU.  Mr.  Chairman.  I  have  no  objection  to  tne 
drafting  of  the  unorganized  militia  for  the  purpose  of  d 
fending  our  frontiers,  or  for  the  purpose  of  defending  o 
country  or  any  of  our  possessions.  I  do  have  very  stroiig 
convictions,  however,  against  the  conscription  of  our  men  jo 
•erve  on  foreign  soil.  If  this  bill  really  is  intended  as  a  b 
to  prevent  war.  as  we  have  heard  some  gentleman  sta 
then,  it  seems  to  me.  it  would  be  well  for  us  here  and  now 
to  write  into  this  bill  a  provision  that  will  make  it  kno^ti 
to  the  entire  world  that  we  have  no  intention  whatsoever  <if 
conscripting  our  man  power  for  the  ptuT>ose  of  fighting  for- 
eign wars.     (Applause.]  | 

I  believe  the  gentleman  from  Maryland  TMr.  Oold^- 
Bo«oucHl  will  agree  with  me  that  It  Is  desirable  that  v$e 
retain  provisions  to  draft  the  unorganized  militia  to  defend 
our  own  coontry:  and  I  agree  with  him  that  we  should  n^ 
conscript  our  man  power  to  serve  on  foreign  soil.  I  belie\|e 
with  all  my  heart  that  if  this  amendment  were  written  Inljo 
the  fundamental,  basic  law  of  the  land,  it  would  do  moie 
than  any  other  one  thing  to  keep  us  out  of  war.  becau^ 
other  countries  then  would  know  that  we  intend  to  defedd 
ourselves  but  do  iK>t  propose  to  enter  into  any  war  ^ 
aggression. 

Mr.  CONNERY.    Mr.  Chahman.  will  the  gentleman  yieldl? 

Mr.  BOILEAU.     I  yield. 

Mr.  CONNERY.  Mr.  Chairman.  I  am  In  sympathy  wlti 
the  thought  expressed  in  the  gentleman's  amendment,  excei;  t 
I  can  foresee  something  of  this  sort:  Suppose  a  certali 
Pacific  naUon  decided  to  go  to  war  with  the  United  Stateii, 
It  would  be  necessary  to  land  American  soldiers  in  the 
Philippines. 

Mr.  BOILEAU.  My  amendment  sUtes  specifically  "for- 
eign aoU."  I  do  not  consider  the  Philippines  foreign  sot . 
In  my  original  draft  of  the  amendment  I  had  included  als) 
"  hosUle  waters  ".  but  I  realize  that  we  must  defend  our  Ter- 
ritories and  possessions. 

Mr.  CONNERY.  Suppose  It  became  necessary  to  defend 
our  Pacific  coast,  and  I  am  using  the  word  "  defend  "  now  in 
the  sense  that  war  actually  has  been  declared  against  u$. 
under  the  gentleman's  amendment  we  could  not  take  me|i 
over  to  a  certain  nation  in  the  Pacific  to  attack  them. 

Mr.  BOILEAU.  I  do  not  believe  there  is  any  Justification 
whatsoever  for  our  engaging  in  a  war  of  aggression;  and  t 
cannot  conceive  of  its  being  necessary  to  go  to  foreign  soif 
in  order  to  fight  a  defensive  war.  j 

Mr.  CONNERY.    Sometimes  it  is.  I 

Mr.  BOILEAU.  I  do  not  believe  it  is  necessary  under  any 
circumstances.  | 

Mr.  TRUAX.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BOILEAU.    I  yield.  { 

Bir.  TRUAX.  Would  the  gentleman  be  willing  to  accept 
an  amendment  to  his  substitute  as  follows,  to  add  imme< 
diately  following  the  word  'soil":  "only  to  prevent,  repel, 
or  quell  actual  invasion  of  the  United  States  of  America." 

Mr.  BOILEAU.  The  thought  behind  the  gentleman'4 
amendment  appeals  to  me.  I  do  not  think  it  is  necessary, 
however. 

Mr.  TRUAX.    I  think  it  is. 
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Mr.  BOILEAU.  I  cannot  see  wh.  it  is  necessary  for  us  to 
go  to  any  foreign  country  to  stop  them  from  attacking  us. 

Mr.  TRUAX.    It  might  be  very  necessary. 

Mr.  BOILEAU.  Our  frontier,  it  seems  to  me.  Is  the  place 
where  defense  takes  place. 

Mr.  TRUAX.    It  may  be  too  late. 

Mr.  BOILEAU.  I  cannot  conceive  any  nation  coming 
here  and  fighting  a  war  in  which  we  are  on  the  defensive 
unless  the  fighting  is  on  our  frontiers.  As  I  said  before,  the 
thought  behind  the  gentleman's  amendment  appeals  to  me, 
but  I  do  not  think  I  can  accept  it  in  its  present  form. 

Mrs.  GREENWAY.  Mr.  Chairman.  I  desire  to  offer  a  sub- 
stitute for  the  amendment  just  offered. 

The  CHAIRMAN.    That  would  not  be  in  order  at  this  time. 

Etoes  the  gentleman  from  Alabama  care  to  press  his  point 
of  order? 

Mr.  HILL  of  Alabama.  Mr.  Chairman,  I  do  not  insist  on 
the  point  of  order.  It  seems  to  me  the  gentleman's  amend- 
ment is  in  order. 

The  CHAIRMAN.  The  Chair  thinks  the  amendn^ient 
clearly  germane,  not  as  a  substitute  but  as  a  perfec-ing 
amendment,  if  the  gentleman  wishes  to  make  it  a  perfec;  ing 
amendment. 

Mr.  BOILEAU.  Mr.  Chairman,  I  offer  my  amendment  as 
a  perfecting  amendment. 

Mr.  CONNERY.    Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  CONNERY.  Is  it  in  order  at  this  time  to  move  to  strike 
out  the  last  word? 

The  CHAIRMAN.  It  is  not;  there  are  two  amendments 
pending. 

Mr.  TRUAX.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman.  I  think  the  amendment  I  just  requested 
the  gentleman  from  Wisconsin  to  accept  to  his  amendment  Is 
positively  vital.  Conditions  might  arise  whereby  it  woulc  be 
necessary  for  the  United  States  of  America  to  send  trcops 
out  of  the  country  to  prevent  or  suppress  invasion. 

Mr.  BOILEAU.    Mr.  Chairman,  will  the  gentleman  jrlcld? 

Mr.  TRUAX.    Yes. 

Mr.  BOILEAU.  I  believe,  perhaps,  the  gentleman's  amend- 
ment would  not  be  opposed  absolutely  to  the  spirit  of  my 
amendment. 

Mr.  Chairman.  I  ask  unanimous  consent  to  modify  my 
amendment  by  including  the  provisions  of  the  gentleman 
from  Ohio  [Mr.  Truax's]  amendment. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

There  was  no  objection. 

The  CHAIRMAN.  The  Clerk  will  report  the  amendment 
as  modified. 

The  Clerk  read  as  follows: 

Modified  amendment  proposed  by  Mr.  Boiliao:  On  pag«  2.  line 
17.  after  the  word  "  proclaim  •".  strike  out  the  period  and  Insert  a 
comma  and  the  foUowlng :  "  Provided.  That  no  member  of  the 
mUltia  drafted  Into  the  armed  forces  of  the  United  States  under 
the  provisions  of  this  section  shall,  while  a  member  of  such  ar:ned 
forces,  be  permitted  to  serve  on  foreign  soil  only  to  prevent,  n  pel, 
or  queU  actual  Invasion  of  the  United  States  of  America." 

Mr.  TRUAX.  Mr.  Chairman,  it  will  be  noticed  in  his 
amendment  I  used  the  words  "  to  prevent,  repel,  or  quell ", 
and  I  did  that  for  a  purpose.  We  might  face  certain  con- 
ditions whereby  it  would  be  absolutely  necessary  for  ihis 
coimtry  to  go.  for  instance,  to  Mexico,  Canada,  Cuba,  or 
other  foreign  soil  to  repel  or  prevent  a  threatened  and  pos- 
sibly known  invasion  of  our  country.  I  think  we  are  all 
agreed  that  none  of  us  want  to  draft  the  young  man  power 
of  this  country  to  fight  a  foreign  war  on  foreign  soil  for 
foreign  interests. 

The  chairman  of  the  committee  has  expressed  the  hope 
that  war  is  a  long  ways  ahead;  yet  to  read  this  bill  and  to 
hear  this  debate  you  might  well  infer  and  imply  that  war  is 
not  a  long  ways  ahead;  that  it  may  be  imminent;  that  it  may 
be  upon  us.  When  we  read  the  press  of  the  country  tind 
note  that  Germany  has  an  air  force  today  equal  to  that  of 
Qreat  Britain,  and  when  we  know  of  the  preparations  tlmt 
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are  being  made  by  Japan,  by  Russia,  and  by  France,  are  we 
then  going  to  emulate  that  legendary  figure  of  history.  Rip 
Van  Winkle,  and  peacefully  snooze  along  for  20  years,  be- 
cause it  Is  nearly  20  years  since  that  devastating  World  War 
occurred.  We  go  peacefully  along  like  ostriches  with  their 
heads  In  the  sand,  unaware  of  what  is  going  on,  unmindfiil 
of  what  may  happen  in  the  future.  I  am  not  one  who  is 
willing  to  accept  and  swallow  this  bill  whole  simply  because 
we  cazmot  get  the  Ways  and  Means  Conamittee  to  bring  out 
a  bill  that  we  want. 

The  original  amendment  which  I  prepared  to  offer  reads 
as  follows: 

Provided,  Tbat  mcta  members  of  the  unorganlnd  mUltla  drafted 
Into  the  service  of  the  United  States  sbaU  not  serve  on  foreign  soils, 
only  to  prevent,  repel,  or  quell  actual  Invasion  of  the  United  States 
of  America. 

This  amendment  is  self-explanatory  and  has  the  same 
Intent  and  purpose  as  the  amendment  offered  by  the  gentle- 
man from  Wisconsin  [Mr.  BoilkauI.  and  I  am  grateful  to  the 
gentleman  from  Wisconsin  for  his  cotni«sy  in  agreeing  to 
accept  the  latter  portion  of  my  amendment  as  an  amendment 
to  his  amendment. 

As  has  been  said  many  times  during  the  debate  on  H.  R. 
6529,  a  bin  to  prevent  profiteering  in  time  of  war  and  to 
equalize  the  burdens  of  war  and  thus  provide  for  the  national 
defense  and  promote  peace,  the  mechanics  by  which  the  end 
sought  is  to  be  accomplished  is  somewhat  vague,  the  title  of 
the  bill  Is  somewhat  misleading,  and  the  Ideals  envisioned  by 
the  distinguished  Chairman  and  members  of  the  Committee 
on  Military  Affairs  are  not  guaranteed  by  the  provisions  of 
the  bill.  There  Is.  however,  a  positive  guarantee  of  the  con- 
scription of  the  m&n  power  of  the  Nation  not  only  in  time  of 
war  but  In  "  the  existence  of  an  emergency  due  to  the  inMni- 
nence  of  war."  Even  in  the  existence  "  of  a  national  emer- 
gency "  declared  by  Congress  to  exist,  which,  in  the  judgment 
of  the  President,  demands  the  immediate  increase  of  the 
Military  Establishment,  this  legislation  authorizes  the  Presi- 
dent to  draft  and  conscript  men.  The  bill  as  written  not  only 
has  power  to  authorize,  to  conscript  men,  to  defend  our 
country  but  to  press  them  into  service  on  foreign  soils  for 
wars  of  conquest  or  aggression,  for  wars  waged  for  the  benefit 
of  the  rich,  brought  about  by  the  rich,  and  for  the  further 
enrichment  of  the  rich.  This  bill  does  not  even  exempt  from 
this  proposed  draft  young  women,  because  the  bill  plainly 
states  that  "  such  members  of  the  unorganized  militia  be- 
tween the  ages  of  21  and  31  shall  be  drafted."  Pass  this  bill 
as  written  and  your  President  will  have  the  authority  to 
conscript  women  and  send  them  Into  the  Army,  as  Is  now 
done  in  Russia.    My  amendment  will  prevent  all  this. 

This  bill  as  originally  written  is  grossly  unfair  and  unjust. 
since  it  does  not  define  in  any  such  positive  terms  nor  in  such 
clear  language  the  authority  and  powers  of  the  President  to 
conscript  wealth.  For  years  I  have  advocated  and  fought  for 
the  universal  draft  to  protect  our  country  from  invasion  by 
foreign  foes.  "Riose  principles  of  the  universal  draft  must 
always,  to  be  fair  and  just,  Include  the  conscription  of  all 
resources.  Including  not  only  the  resources  of  man  power  but 
also  the  resources  of  materials  and  the  unbounded  resources 
of  centralized  and  concentrated  wealth. 

Is  anyone  so  optimistic  as  to  believe  that  these  huge  finan- 
cial resources  of  the  money  kings,  the  plutocratic  war  gods, 
and  the  tax-dodging  millionaires  of  the  Morgan  and  the  Mel- 
lon tjrpe  can  be  effectively  con-scripted  by  the  ineffectual  and 
equivocating  provisions  of  the  legislation  we  are  now  consid- 
ering? Does  anyone  think  that  you  can  take  the  profits  out 
of  war  and  a  series  of  Executive  orders,  notwithstanding  the 
nobleness  of  purpose  and  humanitarian  spirit  of  any  Presi- 
dent you  may  have  In  power,  will  be  sufficient  to  coimter- 
act  and  halt  the  lust  and  greed  of  those  piratical  war  gods, 
the  du  Ponts,  the  Schwabs,  and  the  Fords?  If  anyone  so 
believes,  he  has  more  faith  and  confidence  in  the  change- 
ability of  human  nature  than  have  I.  It  has  been  well  said 
that  the  only  manner  in  which  profits  can  be  taken  out  Is  to 
tax  them  out.  Do  not  pass  this  bill  in  the  fond,  and  perhaps 
mistaken,  hope  that  foUowlng  its  enactment  you  will  be  given 
an  opportunity  to  vote  for  a  bill  that  possesses  teeth,  claws. 


hooks,  and  fangs— namely,  a  bill  that  will  levy  a  surtax  of 
95  percent  on  all  net  incomes  of  $10,000  and  over  In  times 
of  war.    [Applau:>e.l 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  All  time  has  expired  on  the  pending 
section. 

Mr.  SMITH  of  Virginia.  Mr.  Chairman,  a  parliamentary 
inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  SMITH  of  Virginia.  Is  it  in  order  to  offer  a  substitute 
for  the  amendment  as  perfected  by  the  amendment  offered 
by  the  gentleman  from  Wisconsin? 

The  CHAIRMAN.  There  are  two  amendments  now  pend- 
ing. Do  I  tmderi^tand  the  gentleman  wishes  to  offer  a  sub- 
stitute for  the  amendment  offered  by  the  gentleman  tmm 
Wisconsin? 

Mr.  SMITH  of  Virginia.  No.  I  want  to  (rffer  a  substitute 
to  the  amendment  offered  by  the  gentleman  from  Maryland 
as  periected  by  the  amendment  offered  by  the  gentleman 
from  Wisconsin. 

The  CHAIRMAN.  The  amendment  of  the  gentleman 
from  Wisconsin  was  not  to  perfect  tbe  amendment  offered 
by  the  gentleman  from  Maryland.  The  Chair  will  state  to  the 
gentleman  from  Virginia  that  the  amendment  offered  by  the 
gentleman  from  Maryland  was  to  strike  out,  while  the  amend- 
ment offered  by  the  gentlraoan  from  Wisconsin  was  to  add 
a  provision  to  the  section  Bought  to  be  stricken  out  by  the 
amendment  offered  by  the  gentleman  from  Maryland. 

Mr.  SMITH  of  Virginia.  Mr.  Cbaixman,  a  further  par- 
liamentary inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  SMITH  of  Virginia.  When  the  pending  amendments 
are  disposed  of,  will  it  then  be  in  order  to  offer  a  substitute 
amendment? 

The  CHAIRMAN.    Yes. 

The  question  Is  on  the  amendment  offered  by  the  gentle- 
man from  Wisconsin. 

The  amendment  wius  agreed  to. 

Mr.  McSWAIN  and  Mr.  GOLDSBOROUGH  rose. 

Mr.  McSWAIN.  Mr.  Chairman,  It  is  now  5  o'clock.  I  am 
satisfied  that  tht;  Members  are  very  tired.  I  therefore  move 
that  the  Committee  do  now  rise. 

Mr.  GOLDSBOROUGH.    Mr.  Chairman,  a  parliamentary 

inquiry. 

The  CHAIRMjVN.    The  gentleman  will  state  it. 

Mr.  GOLDSBOROUGH.  Has  the  amendment  been  dis- 
posed of? 

The  CHAIRMAN.  The  amendment  offered  by  the  gen- 
tleman from  Maryland  is  pending  and  will  be  the  un- 
finished busines.3  tomorrow. 

Mr.  CONNERY.    Mr.  Chairman,  a  parliamentary  Inquiry. 

The  CHAIRMAN.    The  gentlonan  will  state  it. 

Mr.  CONNERY.  Was  the  amendment  offered  by  the  gen- 
tleman from  Wisconsin  agreed  to? 

The  CHAIRMAN.    The  amendment  was  agreed  to. 

Mr.  GOLDSBOROUGH.  Mr.  Chairman.  I  was  asking  for 
a  division  on  that  question  before  the  Chair  announced 
the  vote. 

The  CHAIRMAN.  The  gentleman  from  South  Carolina 
moved  that  the  Committee  rise,  which  is  a  preferential 
motion. 

The  question  is  upon  the  motion  of  the  gentleman  from 
South  Carolina  that  the  Committee  do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  WAasEM,  Cbainnan  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee  had  had  under  consideration  the  bill  H.  R. 
5529  and  had  come  to  no  resolution  thereon. 

LKATK   or   ABSBVO 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr.  Dorset  (at  the  request  of  Mr.  Dait).  on  account 
of  death  in  family. 

TO  Mr.  Lahham  (at  the  request  of  Mr.  Joku)  .  for  2  dajt. 
on  account  of  illness. 


'■ii 
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To  Mn.  NoiToiv  (at  th«  request  of  Mr.  Kxsnnrr),  for 
dmys,  on  account  of  Illness. 


8XMATK    nriOLLKO    BILLS   SXGHSS 


10 


The  SPEAKER  announced  his  signature  to  enrolled  bflls 
of  the  Senate  of  the  foUowln?  titles:  i 

8. 619.  An  act  to  amend  section  27  of  the  Merchant  lia- 
rine  Act.  1920: 

8.  857.  An  act  to  authorize  the  Department  of  Labor  to 
continue  to  make  special  statistical  studies  upon  payment  of 
the  cost  thereof,  and  for  other  purposes; 

8. 1068.  An  act  to  establish  a  commission  for  the  settle- 
ment of  the  special  claims  comprehended  within  the  tetpis 
of  the  convention  between  the  United  States  of  America  ttaad 
the  United  Mexican  SUtes  concluded  April  24.  1934:  an4 

8. 1605.  An  act  authorizing  the  President  to  present  I$s- 
tinguished  Plying  Crosses  to  Air  Marshal  Italo  Balbo  i^d 
Oen.  Aldo  Pellegrini,  of  the  Royal  Italian  Air  Fbrce. 


Aiuotnunajrr 

Mr.  TAYLOR  of  Colorado.    Mr.  Speaker.  I  move  that 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  4nd 
2  minutes  p.  m.)  the  House  adjourned  until  tomorrow.  Sat- 
urday. April  6,  1935.  at  12  o'clock  noon. 


jhe 


EXECUTIVE  COMMUNTCA'nONS.  ETC. 
295.  Under  clause  2  of  rule  XXIV.  a  letter  from  the  Ch: 
man  of  the  Federal  Trade  Commission,  transmitting  a  re 
of  the  Commission,  including  as  an  appendix  24  volumes 
testimony,  with  respect  to  the  sale  and  distribution  of 
and  milk  products,  covering  the  Connecticut  and  PI 
delphla  mllksheds.  as  prepared  In  pursuance  of  House  C 
current  Resolution  No.  32.  Seventy-third  Congress,  sec 
session,  adopted  June  15.  1934  (H.  Doc.  No.  152).  was  t 
from  the  Speaker's  table,  referred  to  the  Committee  on 
terstate  and  Foreign  Commerce,  and  ordered  to  be  prln' 


REPORTS  OF  COMMITTEES  ON  PUBLIC  WTTlJg  aNI  i 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  DOUGHTON:  Committee  on  Ways  and  Means.  H. 
7260.  A  bill  to  provide  for  the  general  welfare  by  establish- 
ing a  system  of  Federal  old-age  benefits,  and  by  enabling  the 
several  States  to  make  more  adequate  provision  for  a^ed 
persons,  dependent  and  crippled  children,  maternal  and  cMld 
welfare,  public  health,  and  the  administration  of  their  i^- 
employment  compensation  laws;  to  establish  a  Social 
Security  Board:  to  raise  revenue:  and  for  other  purpos^: 
without  amendment  (Rept.  No.  615).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 


REPORTS  OF  COBIMITTEES  ON  PRIVATE  BILLS  aAd 

RESOLUTIONS 

Under  clause  2  of  rule  xm,  I 

Mr.  SHANNON:  Committee  on  Naval  Affairs.    H.  R.  966. 

A  bill  for  the  reUef  of  Sylvester  T.  Moriarty:  without  ameiil- 

ment  (Rept.  No.  610).    Referred  to  the  Committee  of  t^ 

Whole  House.  ^ 

Mr.  CASEY:  Committee  on  Naval  Affairs.  H.  R.  778.  [  A 
bill  for  the  relief  of  Burton  Bowen:  without  amendm^it 
(Rept.  No.  611).  Referred  to  the  Committee  of  the  While 
House.  ' 

Mr.  BURNHAM:  Committee  on  Naval  Affairs.  H.  R.  21l0. 
A  bUl  for  the  rehef  of  John  M.  McNulty:  without  amendmit 
(Rept,  No.  612).  Referred  to  the  Committee  of  the  Whfle 
House.  I 

Mr.  HIQOINS  of  Connecticut:  Committee  on  Naval  Affaik. 
H.  R.  2333.  A  bill  to  correct  the  naval  record  of  Joseth 
Horace  Albion  Normandin:  with  amendment  (Rept  No.  613). 
Referred  to  the  Committee  of  the  Whole  House.  1 

Mr.  SEARS:  Committee  on  Naval  Affairs.  H.  R.  3390.  lA 
bin  for  the  relief  of  Austin  F.  Tiemey;  without  amendme^it 


(Rept.  No.  614).    Referred  to  the  Committee  of  the  'Vhole 
House. 

Mr.  TURNER:  Committee  on  Military  Affairs.  H.  R.  1583. 
A  bill  for  the  relief  of  Albert  D.  Castleberry:  without  ariend- 
ment  (Rept.  No.  616).  Referred  to  the  Committee  of  the 
Whole  House. 


CHANGE  OP  REFERENCE 

Under  clause  2  of  rule  XXn.  committees  were  dlschjo-ged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  bill  (H.  R.  3394)  granting  a  pension  to  Charles  H.  Work- 
man: Committee  on  InvaUd  Pensions  discharged,  and  re- 
ferred to  the  Committee  on  Pensions. 

A  bin  (H.  R.  7188)  for  the  relief  of  Dotiglas  Aron  CoiJley; 
Committee  on  Military  Affairs  discharged,  and  referred  to 
the  Committee  on  Naval  Affairs. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CONNERY:  A  bill  (H.  R.  7286)  to  transfer  tc  the 
Department  of  Labor  the  unlicensed  personnel  of  the 
marine  workers;  to  the  Committee  on  Merchant  MaHne  and 
Fisheries. 

By  Mr.  JENKINS  of  Ohio:  A  bill  (H.  R.  7287)  to  reeoact 
provisions  of  law  relating  to  pensions  for  Spanish- American 
War  veterans,  and  for  other  purixises;  to  the  Comm  ttee 
on  Pensions. 

By  Mr.  RAMSAY:  A  bill  (H.  R.  7288)  to  provide  for  the 
appointment  of  an  additional  district  Judge  for  the  nortliem 
and  southern  districts  of  West  Virginia;  to  the  Committee 
on  the  Judiciary. 

By  Mr.  SWEENEY:  A  bUl  (H.  R.  7289)  to  restore  salaries 
of  certain  post-ofBce  clerks;  to  the  Committee  on  the  Post 
Office  and  Post  Roads. 

By  Mr.  WELCH:  A  bill  (H.  R.  7290)  to  amend  cenain 
laws  relating  to  American  seamen,  and  for  other  purposes; 
to  the  Committee  on  Merchant  Marine  and  Fisheries. 

By  Mr.  WEST:  A  bill  (H.  R.  7291)  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  brdge 
across  the  Rio  Grande  at  or  near  Boca  Chica.  Tex.;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  W<X)D:  A  bill  (H.  R.  7292)  to  amend  the  act  en- 
titled "An  act  to  regulate  steam  engineering  in  the  District 
of  Columbia  ".  approved  February  28,  1887.  as  amended,  and 
to  provide  for  the  licensing  of  firemen  operating  steam  boilers 
in  the  District  of  Columbia;  to  the  Committee  on  the  District 
of  Columbia. 

By  Mr.  CITRON  (by  request) :  A  bill  (H.  R.  7293)  to  amend 
the  act  approved  June  16.  1934,  entitled  "An  act  to  provide 
relief  to  Government  contractors  whose  costs  of  perfo:'m- 
ance  were  increased  as  a  result  of  compliance  with  the  act 
approved  June  16,  1933.  and  for  other  purposes";  to  the 
Committee  on  the  Judiciary. 

By  Mr.  MICHENER:  A  bUl  (H.  R.  7294)  to  amend  the 
postal  laws  relating  to  the  appointment  of  acting  post- 
masters; to  the  Committee  on  the  Post  Office  and  Post  Rofids. 

By  Mr.  QUINN:  A  biU  (H.  R.  7295)  to  prohibit  experiments 
upon  living  dogs  in  the  District  of  Columbia,  and  providing 
a  penalty  for  violation  thereof;  to  the  Committee  on  the  Dis- 
trict of  Columbia. 

By  Mr.  CONNERY:  A  bill  (H.  R.  7296)  prohibiting  the 
transportation  or  importation  of  prison-made  goods,  wares, 
or  merchandise  into  any  State  or  Territory  which  prohibits 
the  sale  of  prison-made  goods,  wares,  or  merchandise;  to  the 
Committee  on  Labor. 

By  Mr.  SUMNERS  of  Texas:  A  bill  (H.  R.  7297)  to  pro- 
hibit the  interstate  transportation  of  prison-made  products 
in  certain  cases:  to  the  Committee  on  Labor. 

By  Mr.  BOYLAN:  ResoluUon  (H.  Res.  194)  directing  the 
House  Committee  on  Foreign  Affairs  to  investigate  the  state 
of  religious  toleration  in  Mexico,  and  its  effect  upon  the 
rights  of  American  citizens;  to  the  Committee  on  Rules. 
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MEMORIALS 

Under  clause  3  of  rule  XXII.  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  Colorado,  re  an  embargo  on  certain  agricultural 
commodities;  to  the  Committee  on  Ways  and  Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  Maine, 
re  the  dredging  of  Chandler  River  in  the  State  of  Maine; 
to  the  Committee  on  Rvers  and  Harbors. 

Also,  memorial  of  the  Legislature  of  the  State  of  Oregon, 
re  the  registration  of  all  aliens  within  the  United  States;  to 
the  Committee  on  Immigration  and  Naturalization. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  COLDEN:  A  bill  (H.  R.  7298)  for  the  relief  of  Lt. 
Comdr.  Allen  H.  Guthrie,  United  States  Navy  (retired) ;  to 
the  Committee  on  Naval  Affairs. 

By  Mr.  DALY:  A  bill  (H.  R.  7299)  for  the  relief  of  Charles 
Hill;  to  the  Committee  on  Military  Affairs. 

By  Mr.  DELANEY:  A  bill  tH.  R.  7300)  for  the  relief  of 
Mrs.  Hugh  J.  Finn;  to  the  Committee  on  Naval  Affairs, 

By  Mr.  DORSEY:  A  bill  (H.  R.  7301)  for  the  relief  of 
William  H.  Verity;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  7302)  for  the  relief  of  John  G.  Steven- 
son; to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  7303)  granting  a  pension  to  Sophia 
Cosgrove;  to  the  Committee  on  Pensions. 

By  Mr.  GINGERY:  A  bill  (H.  R.  7304)  granting  a  pension 
to  William  L.  Shaffer;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  LEHLBACH:  A  bill  (H.  R.  7305)  for  the  relief  of 
William  Howes  Collins;   to  the  Committee  on  Claims. 

By  Mr.  LUDLOW:  A  bill  (H.  R.  7306)  granting  an  exten- 
sion of  Patent  No.  1345660;  to  the  Committee  on  Patents. 

By  Mr.  MASON:  A  bill  (H.  R.  7307)  granting  a  pension 
to  Susan  Coker;  to  the  Committee  on  Pensions. 

By  Mr.  MEEKS:  A  bill  (H.  R.  7308)  for  the  relief  of  Albert 
Dillinger;  to  the  Committee  on  Military  Affairs. 

By  Mr.  MTT.t.kr-  a  bill  (H.  R.  7309)  granting  an  in- 
crease of  pension  to  Howell  S.  Waits;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  NELSON:  A  bill  (H.  R.  7310)  granting  a  pension  to 
Anna  L.  Bell;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  RAMSAY:  A  bill  (H.  R.  7311)  for  the  relief  of 
Raymond  H.  Leu,   M.  D.;    to   the   Committee   on   Military 

By  Mr.  SCHAEFER:  A  bill  (H.  R.  7312)  for  the  reUef  of 
Jerome  Scalione;  to  the  Committee  on  Claims. 

By  Mr.  TERRY:  A  bill  (H.  R.  7313)  authorizing  a  pre- 
liminary examination  of  Gafford  Creek,  Ark.;  to  the  Com- 
mittee on  Flood  Control. 

Also,  a  bill  (H.  R.  7314)  authorizing  a  preliminary  exam- 
ination of  Point  Remove  Creek.  Ark.,  a  tributary  of  the 
Arkansas  River;  to  the  Committee  on  Flood  Control. 

By  Mr.  VINSON  of  Kentucky:  A  bill  (H.  R.  7315)  granting 
an  increase  of  pension  to  Brittle  Ann  Gault;  to  the  Com- 
mittee on  Invalid  Pensions. 

By  Mr.  WARREN:  A  bill  (H.  R.  7316)  granting  an  in- 
crease of  pension  to  Clara  Prentis  Billard;  to  the  Committee 
on  Pensions. 

By  Mr.  WOOD:  A  bill  (H.  R.  7317)  for  the  reUef  of  James 
Alexander  Summers;  to  the  Committee  on  War  Clainwi. 


PETITIONS,  ETC. 
Under  clause  1  of  nile  XXH,  petitions  and  papers  were  laid 
on  the  Clerk's  desk  and  referred  as  follows: 

6693.  By  Mr.  ANDREW  of  Massachusetts:  Memorial  of  the 
General  Covu^  of  Massachusetts,  favoring  the  passage  of 
national  unemployment  insxu"ance  legislation;  to  the  Com- 
mittee on  Ways  and  Means. 

6694.  By  Mr.  BLAND:  Petition  of  17  citizens  of  Caroline 
County.  Va.,  favoring  a  imiform  Federal  old-age-pension  law 
that  must  be  adopted  by  the  States  l)efore  any  Federal  aid 
or  relief  is  available;  to  the  Committee  on  Ways  and  Means. 


6695.  By  Mr.  BLOOM:  Petition  of  residents  of  the  city  of 
New  York,  prot-ssting  against  the  passage  of  Senate  bill  1726 
and  House  bill  5423;  to  the  Committee  on  Interstate  and 
Foreign  CommtTce. 

6696.  Also,  petition  of  the  New  York  State  Society  of  Pro- 
fessional Englmsers.  favoring  the  creation  of  a  Cabinet  Office 
of  Public  Works  to  be  presided  over  by  a  professional  engi- 
neer; to  the  Committee  on  Appropriations. 

6697.  Also,  memorial  of  Gmina  No.  112  of  the  Polish  Na- 
tional Alliance  of  the  United  States  of  America,  urging  the 
enactment  of  House  Joint  Resolution  81  and  Senate  Joint 
Resolution  11.  directing  the  President  of  the  United  States  of 
America  to  proclaim  October  11  of  each  year  as  General 
Pulaski  Memorial  Day  for  the  observance  and  commemora- 
tion of  the  d(*ath  of  Brig.  Gen.  Caslmlr  Pulaski;  to  the  Com- 
mittee on  thi:  Judiciary. 

6698.  Also,  petition  of  the  Senate  of  the  State  of  New 
York,  urging  the  enactment  of  legislation  establishing  a  sea- 
food distrlbutlnjj  and  marketing  bureau  for  the  purpose  of 
protecting  and  encouraging  the  fisheries  of  the  Atlantic 
coast.  8ubsidizlx:«  the  sea-food  industry,  and  promoting  the 
sale  and  consumption  of  sea  food;  to  the  Committee  on 
Merchant  Marine  and  Fisheries. 

6699.  Also,  petition  of  the  Senate  of  the  State  of  New 
York,  favoring  the  passage  of  the  General  Pulaski  Memorial 
Day  resolution:  to  the  Committee  on  the  Judiciary. 

6700.  By  Mr.  EKWALL:  Senate  Joint  Memorial  No.  19,  of 
the  Thirty-eighth  Legislative  Assembly  of  the  State  of 
Oregon,  petitioring  Congress  to  enact  legislation  requiring 
the  registration  of  aliens;  to  the  Committee  on  Immigration 
and  Naturalization. 

6701.  By  Mr.  POCHT:  Petition  of  John  Beers,  Orbisonia, 
Huntingdon  County,  a  part  of  the  Eighteenth  Congressional 
District  of  Pennsylvania,  opposing  the  Wheeler-Raybum 
bill;  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

6702.  Also,  petition  of  J.  C.  Bowmaster.  Orbison  a.  Hunt- 
ingdon County,  a  part  of  the  Eighteenth  Congre.«ional  Dis- 
trict of  Pennsylvania,  opposing  the  Wheeler -Raybum  bill; 
to  the  CcMnmltU^  on  Interstate  and  Foreign  Commerce. 

6703.  Also.  peUtion  of  E.  C.  Shiley.  Mount  Union,  Hunt- 
ingdon County,  a  part  of  the  Eighteenth  Congressional  Dis- 
trict of  Pennsylvania,  opposing  the  Wheeler-Raybum  bill; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

6704.  Also,  petition  of  H.  Blair  Wagner,  of  Mount  UiUon. 
Huntingdon  County,  a  part  of  the  Eighteenth  Congressional 
District  of  Pennsylvania,  opposing  the  Wheeler-Raybum  util- 
ity bill;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

6705.  Also,  petiUon  of  B.  O.  Shope,  Saltillo,  Huntingdon 
County,  a  part  of  the  Eighteenth  Congressional  District  of 
Pennsylvania,  opposing  the  Wheeler-Raybum  utility  bill; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

6706.  Also,  petition  of  N.  P.  Bernhardt,  of  OrbisorUa. 
Huntingdon  County,  a  part  of  the  Eighteenth  Congressional 
District  of  Pennsylvania,  opposing  the  Wheeler-Raybum 
utility  biU;  to  the  Committee  on  IntersUte  and  Foreign 
Commerce. 

6707.  Also,  petition  of  E.  J.  Madden.  Three  Springs. 
Huntingdon  County,  a  part  of  the  Eighteenth  Congressional 
District  of  Pennsylvania,  opposing  the  Wheeler-Raybum 
utility  bill;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

6708.  By  Mr.  GOODWIN:  Petition  of  the  New  York  State 
Legislature,  memorializing  Congress  to  pass,  and  the  Presi- 
dent of  the  United  States  to  approve  If  passed,  the  General 
Pulaski  Memorial  Day  resolution  now  pending  in  the  United 
States  Congress;  to  the  Committee  on  the  Judiciary. 

6709.  Also,  petition  of  the  New  York  SUte  Legislature,  me- 
morializing Congress  to  enact  legislation  esUbhshlng  a  sea- 
food distributing  and  marketing  bureau  for  the  purposes  of 
protecting  and  encouraging  the  fisheries  of  the  Atlantic 
coast;  to  the  Committee  on  Merchant  Marine  and  Fisheries. 

6710.  By  Mr.  HIGGINS  of  Massachusetts:  Resolutions  by 
the  Great  and  General  Court  of  Massachusetts,  memorializ- 
ing Congress  in  favor  of  the  passage  of  national  imemploy- 
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ment- Insurance  legislation;  to  the  Committee  on  Ways  anid 
Means.  I 

6711.  Also,  resolution  by  Gov.  James  M.  Cur  ley  and  Gotj- 
emor's  Council  of  Massachusetts,  on  adoption  of  such  tan|f 
schedules  to  exclude  fish  products  of  other  countries  wheije 
health,  wage,  and  other  standards  are  disregarded,  anjd 
which  render  It  impossible  for  Americans  to  compete 
the  Committee  on  Merchant  Marine  and  Fisheries. 

6712.  By  Mr.  KENNEDY  of  New  York:  PetiUon 
Legislature  of  the  State  of  New  York,  urging  that  the  Cor(- 
gress  of  the  United  States  enact  with  all  convenient  spee^l 
legislation  establishmg  a  sea-food  distributing  and  marketj- 
<ng  bureau  for  the  purpose  of  iirotecting  and  encouraging 
the  fisheries  of  the  Atlantic  coast  subsidizing  the  sea-foo^ 
industry  and  promoting  the  sale  and  consumption  of  seft 
food:  to  the  Committee  on  Merchant  Marine  and  Pisherie|. 

6713.  Also,  petition  of  the  Legislature  of  the  State  of  Ne^ 
York,  urging  that  the  Congress  of  the  United  States  pa^ 
and  the  President  of  the  United  States  approve,  if  passe4. 
the  General  Pulaski's  Memorial  Day  resolution  now  pending 
in  the  United  States  Congress;  to  the  Committee  on  thp 
Judiciary. 

6714.  ByMr.  KENNEY:  Petition  of  the  New  Jersey  District 
Lodge.  No.  2.  of  the  International  Order  of  Good  Templarf. 
petitioning  the  honorable  Senators  and  Congressmen  frcH^ 
their  State  to  do  everything  in  their  power  to  eliminate  aii 
armament  race  between  nations,  and  to  do  everything  pos- 
sible for  world  disarmament  and  world  peace;  to  the  Coni- 
mittee  on  Foreign  Affairs.  I 

6715.  Also,  petition  of  citizens  of  East  Orange.  N.  J.,  apj- 
pealing  to  our  illustrious  President  and  Chief  Magistrate  to 
champion  the  cause  of  the  oppressed  people  of  our  sister 
Republlc,  the  United  States  of  Mexico,  and  to  call  ui>on  the 
heads  of  the  revolutionary  party  now  in  power  to  cea^e 
their  persecution  of  religion  and  to  restore  to  the  church 
the  Mexican  people  freedom  to  function  according  to  i 
constitution;  to  the  Committee  on  Foreign  Affairs.  1 

6718.  By  Mr.  KING:  Concurrent  resolution  of  the  Legisi- 
lature  of  the  Territory  of  Hawaii,  petitioning  Congress  to 
provuie  adequate  funds  for  the  establishment  in  Hawaii  of  k 
home  for  the  Territory  of  Hawaii  as  a  branch  of  the  Nal- 
tional  Military  Home;  to  the  Committee  on  the  Territories. 

6717.  Also,  concxirrent  resolution  of  the  Legislature  of  the 
Territory  of  Ha^'all.  petitioning  for  an  additional  breakf 
water  for  the  harbor  at  Port  Allen.  Kauai  Island.  Territorir 
of  Hawaii;  to  the  Committee  on  Rivers  and  Harbors.  ! 

8718.  Also,  petition  from  the  citizens  of  the  Island  o|r 
Molokai.  Territory  of  Hawaii,  requesting  that  two  or  mor^ 
companies  of  the  National  Guard  be  recruited,  organize 
and  established  on  the  island  of  Molokai.  Territory 
Hawaii:  to  the  Committee  on  Military  Affairs. 

6719.  By  Mr.  LUNDEEN:  Petition  of  the  MinnesoU  SU 
Legislature,  urging  Congress  to  enact  a  I^ederal  antilynchln* 
law;  to  the  Committee  on  the  Judiciary. 

6730.  Also,  petition  of  Commercial  Relief  Printers  of  Minl- 
neapolls.  Mtnn..  urging  that  the  National  Recovery  Adminf 
istration  be  continued  for  at  least  1  year;  to  the  Committed 
on  Ways  and  Means.  [ 

6731.  Also,  petition  of  the  Custom  MlUers  Association  of 
Bfinnesota.  urging  tiiat  the  Agricultural  Adjustment  Act  bf 
amended  so  as  to  provide  that  the  processing  tax  shall  b^ 
levied  on  the  amount  of  flour  produced  rather  than  on  th^ 
amount  of  wheat  processed;  to  the  Committee  on  Agri4 
culture. 

6732.  Also,  petition  of  Uniformed  Firemen's  Association| 
No.  83.  of  Minneapolis.  Miim..  urging  the  passage  of  Hous^ 
Resolution  117.  and  Senator  McCakxan's  amendment  t4 
same;  to  the  Committee  on  Appropriations.  j 

6723.  Also.  petlUon  of  Lincoln  Coimty  Board.  Minnesota^ 
protesting  against  the  continuation  of  foreclosures  on  farms 
and  homes;  to  the  Committee  on  Agrictilture.  I 

8734.  By  Mr.  MAPES:  PetiUon  of  John  VanderPloeg,  o\ 
Grand  Rapids,  and  other  registered  voters  of  Kent  Countyi 
Mlch^  recommending  the  repeal  of  the  Wheeler-Howar4 
Act.  and  protesting  acainst  the  continuance  in  office  of  thi 


present  Commissioner  of  Indian  Affairs;  to  the  Committee 
on  Indian  Affairs. 

6725.  By  Mr.  MARTIN  of  Massachusetts:  Memorial  of 
the  General  Court  of  Massachusetts,  favoring  the  passage  of 
national  unemployment-insurance  legislation;  to  the  Com- 
mittee on  Ways  and  Means. 

6726.  By  Mr.  MEAD:  Petition  of  the  Senate  of  the  State 
of  New  York,  urging  that  Congress  enact,  with  all  convenient 
speed,  legislation  establishing  a  sea-food  distributing  and 
marketing  bureau  for  the  purpose  of  protecting  and  en- 

j  couraging  the  fisheries  of  the  Atlantic  coast,  subsidizing  the 
I  sea-food  industry  and  promoting  the  sale  and  consumption 
I  of  sea  food;   to  the  Committee  on  Merchant  Marine  and 

Rsheries. 
i      6727.  Also,  petition  of  the  Senate  of  the  State  of  New 
;  York,  urging  that  Congress  pass  and  the  President  of  the 

United  States  sign,  if  passed,  the  resolution  which  tends  to 

proclaim  October  11  of  each  year  a  memorial  day  to  General 

Pulaski;  to  the  Committee  on  the  Judiciary. 
6728.  By   Mr.   MORAN:  Memorial   of  Legislature  of  the 
I  State  of  Maine.  Senate  and  House  of  Representatives;  to  the 
j  Committee  on  Rivers  and  Harbors. 

I  6729.  By  Mr.  O'CONNELL:  Resolution  requesting  the  Sen- 
;  ators  and  Representatives  in  Congress  from  the  State   of 

Rhode  Island  to  use  their  best  efforts  to  secure  the  defeat 
'  of  House  bill  3042  and  Senate  bill  1632  in  their  present  form; 

to  the  Committee  on  Interstate  and  Foreign  Commerce. 

6730.  Also,  resolution  urging  Congress  of  the  United  States 
to  pass  legislation  restricting  the  importation  into  this  coun- 
try of  certain  textile  articles;  to  the  Committee  on  Ways 
and  Means. 

6731.  By  Mr.  PFEIFER:  Petition  of  the  Hickmeyer  Bros.. 
Inc..  New  York,  urging  the  passage  of  an  act  to  restrict  the 
importation  of  textiles  into  this  coimtry;  to  the  Committee 
on  Ways  and  Means. 

6732.  Also,  petition  of  Fairchild  Sons,  morticians.  Brook- 
lyn. N.  Y.,  concerning  the  Wheeler-Raybum  bill;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

6733.  Also,  petition  of  the  Howlett  k  Hockmeyer  Co.,  Inc.. 
New  York,  concerning  importation  of  goods  from  Japan 
replacing  cotton  goods  of  American  manufacture;  to  the 
Committee  on  Ways  and  Means. 

6734.  Also,  petition  of  the  Tension  Envelope  Co.,  Inc., 
Brooklyn.  N.  Y.,  urging  continuation  of  the  National  Recov- 
ery Administration;  to  the  Committee  on  Appropriations. 

6735.  By  Mr.  PLUMLEY:  Petition  of  Agnes  La  Plante  and 
some  10  others,  favoring  legislation  for  the  Townsend  plan 
of  old-age  revolving  pensions;  to  the  Committee  on  Ways 
and  Means. 

6736.  Also,  petition  of  F.  G.  Persons  and  nine  others,  fa- 
voring legislation  of  the  Townsend  plan  of  old-age  revolving 
pensions;  to  the  Committee  on  Ways  and  Means. 

6737.  By  Mrs.  ROGERS  of  Massachusetts:  Petition  of  the 
Senate  and  House  of  Representatives  of  the  State  of  Massa- 
chusetts, favoring  immediate  enactment  by  Congress  of  suit- 
able legislation  creating  a  national  unemployment- insurance  ^ 
plan;  to  the  Committee  on  Ways  and  Means. 

6738.  By  Mr.  RUDD:  Petition  of  Manhattan  Camp,  No.  1, 
Department  of  New  York  Spanish  War  Veterans,  favoring 
the  passage  of  House  bill  6995;  to  the  Committee  on  Pen- 
sions. 

6739.  By  Mr.  SCHAEFER:  Petition  of  city  of  Madison. 
111.,  calling  on  Congress  to  set  aside  each  October  11  as 
General  Pulaski  Memorial  Day;  to  the  Committee  on  the 
Judiciary. 

I  6740.  By  Mr.  TRUAX:  Petition  of  Adams  Local  No.  7. 
Farmers  Union  of  Defiance  County.  Defiance.  Ohio,  by  their 
secretary,  John  P.  Coressel,  urging  support  of  the  Thomas- 
Massingale  cost-of -production  bill;  to  the  Committee  on 
Agriculture. 

6741.  Also,  petition  of  the  United  Rubber  Workers  Fed- 
eral Labor  Union.  Goodrich  Local.  18310.  Akron.  Ohio,  by 
their  recording  secretary.  H.  C.  Anthony,  urging  support  of 
the  Wagner -Connery  labor  disputes  bill;  to  the  Committee 
on  Labor. 
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6742.  Also,  petition  of  India  Rubber  Workers  Local  No. 
18346,  Mogadore.  Ohio,  by  their  executive  committee,  urging 
full  cooperation  and  support  of  the  Wagner-Connery  bills 
as  they  feel  that  this  legislative  measure  is  necessary  for 
the  maintenance  of  peace  and  welfare  throughout  the  coun- 
try; to  the  Committee  on  Labor. 

6743.  Also,  petition  of  Local  Union  No.  48,  of  Bricklayers. 
Masons,  and  Plasterers,  International  Union  of  America,  by 
their  secretary,  Guy  Z.  Bom.  New  Philadelphia,  Ohio,  urg- 
ing support  of  Wagner  and  Connery  bills,  containing  pro- 
visions regarding  labor  disputes;  to  the  Committee  on 
Labor. 

6744.  Also,  petition  of  Die  Sinkers  Lodge,  No.  1010,  Cleve- 
land, Ohio,  by  their  secretary,  B.  O.  Moore,  respectfully  urg- 
ing support  of  House  bill  6288,  known  as  the  "  Connery  labor 
disputes  bill  "  as  the  passage  of  this  bill  means  a  great  deal 
to  the  workers  aflaiiated  in  this  union,  which  is  100  percent 
organized  in  this  district;  to  the  Committee  on  Labor. 

6745.  By  the  SPEAKER:  Petition  of  Council  No.  326, 
Knights  of  Columbus;  to  the  Committee  on  Immigration 
and  Nauralization. 

6746.  Also,  petition  of  the  city  of  Muskegon  Heights. 
Mich.;  to  the  Committee  on  the  Judiciary. 


HOUSE  OF  REPRESENTATIVES 

Saturday,  April  6,  1935 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery.  D.  D.,  offered 
the  following  prayer: 

Remind  us.  Father  of  all  mercies,  that  the  supreme  end  of 
man  is  to  realize  the  kingdom  of  righteousness  in  his  breast 
and  to  glorify  Thee  forever.  It  yields  the  secret  of  blessed- 
ness, the  poetry  of  life,  the  flower  of  the  soul,  and  the  music 
of  heaven.  With  increasing  zeal  and  faith  may  we  build  it 
into  our  characters,  using  the  precious  stones  of  spiritual 
truth,  godly  virtue,  and  manifold  charity  and  sacrifice.^  As 
we  wait,  open  our  minds  to  the  rule  of  conduct  which  is,  "  Do 
right ";  it  is  universal  and  perpetual  in  its  obligation.  It  is 
Thy  imchanging  law  in  a  changing  world;  we  pray  that  our 
hearts  may  breathe  this  word.  Herein  is  the  highest  virtue, 
the  sweetness  of  serene  faith,  the  hope  that  triumphs  over  ad- 
versity, and  the  bow  that  spans  the  storm.  In  our  Redeemer's 
name.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

ICESSAGE  FROM  THX  SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  annoimced  that  the  Senate  agrees  to  the  report  of  the 
committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate  to  the  joint  resolu- 
tion (H.  J.  Res.  117)  entitled  '*  Joint  resolution  making  appro- 
priations for  relief  purposes." 

CLAIMANTS  WHO  SUFFERED  LOSS  FROM  FIRES  SET  BY  GOVERNMENT- 
OPERATED   RAILROADS   IN   MINNESOTA   IN    1918 

Mr.  PITTENGER.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  in  the  Record  in  connection  with 
the  bill  H.  R.  3662,  and  to  include  some  testimony  of  a  wit- 
ness in  connection  therewith. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

There  was  no  objection. 

Mr.  PITTENGER.  Mr.  Speaker,  in  the  Congressional 
Record  for  April  3,  on  page  4969,  I  discussed  with  my  col- 
leagues H.  R.  3662,  which  is  a  bill  for  the  relief  of  the  several 
thousand  claimants  who  sxiffered  loss  in  the  1918  Minnesota 
fire,  which  was  caused  by  Government-operated  railroads. 
I  quoted  in  the  brief  discussion  of  April  3  the  testimony  of 
the  Honorable  H.  A.  Dancer,  one  of  the  trial  judges,  with 
reference  to  the  so-called  "  liberality  "  of  the  settlements. 

Today  I  want  to  present  some  testimony  at  the  hearings  in 
1930  from  another  witness,  Mr.  Frank  Yetka,  of  Cloquet. 
Mi""     Mr.  Yetka  is  at  the  present  time  the  insurance  com- 


missioner for  the  State  of  Minnesota.  haTlng  been  reoentlj 
appointed.  FOr  the  past  3  or  A  years  he  has  served  as  eoun^ 
attorney  for  Carlton  County.  Minn.  Mr.  Yetka  la  a  World 
War  veteran,  and  when  Cloquet  was  burned  up  he  was  In  the 
military  service.  He  returned  home  shortly  after  the  fire, 
upon  his  discharge  from  the  Army. 

Mr.  Yetka  has  been  in  Washington,  in  the  Interest  of  the 
flre-claimants  bill,  and  I  mention  this  fact  because  last  year 
there  was  a  lot  of  reference  to  "  lobbsdsts  "  and  so  forth,  and 
I  want  to  say.  frankly,  if  Mr.  Yetka's  efforts  to  explain  the 
flre-claimants  bill  to  Members  of  Congress  who  want  to  do 
the  right  thing  amounted  to  lobbying,  then  he  was  my 
"  lobbyist  "  in  1930. 

I  want  to  quote  some  of  Mr.  Yetka's  testimony  before  the 
Committee  on  Claims  with  reference  to  the  question  as  to 
whether  or  not  the  Railroad  Administration  coerced  people 
into  signing  releases,  and  with  reference  to  the  question  of  the 
so-called  "  liberality  "  of  the  Railroad  Administration.  I  am 
doing  this  because  I  have  no  way  of  knowing  what  methods 
the  opposition  will  use,  and  I  earnestly  appeal  to  my  col- 
leagues to  read  this  brief  but  pointed  extract  from  Mr. 
Yetka's  testimony.  He  says,  on  pages  203  and  204  of  the 
hearings: 

I  also  want  to  call  attention  to  some  of  the  metbodB  that  were 
used  at  the  time  these  settlements  were  made.  Much  has  been  said 
about  why  we  accepted  those  offers.  I  will  make  the  statement 
now.  beftwe  all  the  attorneys  and  aU  the  people  here  who  are  not 
attorneys,  that  In  no  instance  did  the  attorneys  agree  to  or  accept 
any  of  these  offers  of  settlement,  in  spite  of  what  Mr.  Davts  has 
said.  They  did  not  dare.  The  situation  had  gone  to  the  point 
where  they  had  already  told  their  people,  "  You  will  either  get  all  or 
nothing  upon  adjudication ",  and  no  one  dared  to  assume  the 
authority  to  accept  these  settlements.  These  offers  were  made; 
they  were  negotiated  as  far  as  we  could  negotiate  them;  and  we 
finally  had  to  go  to  our  people  and  say,  "  That  la  all  we  can  do." 
I  have  talked  to  many,  many  of  them  after  some  of  these  offers  had 
come  out,  and  they  said,  "  Well,  what  are  you  going  to  do?  "  And 
I  would  have  to  say,  "  I  can't  tell  you  to  take  It  on  that  basis,  on 
the  stand  the  Government  took  previously,  and  yet  I  am  not  in  a 
poslUon  to  tell  you  not  to  take  it.  because  I  know  yoxir  clnmm- 
stances.  You  will  have  to  use  your  own  Judgment;  do  what  you 
please."  It  was  so  disgusting  to  the  attorneys  who  had  taken  this 
position  originally,  relying  on  the  Government's  attitude,  that  they 
could  not  take  any  definite  stand,  either  of  acceptance  or  rejection; 
and  the  final  result  was  that  many  times  meetings  were  held  where 
several  hundred  people  got  together,  and  when  they  found  out  the 
attitude  that  the  Government  was  taking  and  that  It  had  reversed 
Itself  and  that  they  might  never  get  a  doUar.  they  would  say,  "  Por 
God's  sake,  let  us  take  what  we  can  get." 

That  is  the  actual  picture  of  the  actual  sltxiatlon  that  existed 
in  those  areas:  and  the  Government  was  not  misled  at  the  time 
these  settlements  were  made,  because  at  the  time  of  these  nego- 
tiations there  was  talk  of  appealing  to  Congress.  When  I  saw  that 
the  people  had  to  take  them  I  fUed  my  own  claim,  so  as  not  to 
delay  the  matter.  I  agreed  with  the  rest  of  them.  11  you  caU  It 
an  agreement,  when  I  saw  what  was  going  on.  I  knew  what  1  was 
doing  I  have  no  apologies  to  offer.  I  told  the  Government  agents 
at  that  time.  "  Some  day  we  are  going  to  go  before  CongreM  ".  and 
they  knew  it.  And  when  I  made  that  statement  I  was  accused  at 
being  unethical,  for  demanding  oxir  rights  from  the  United  SUtes 
Government.  I  told  them  that  if  it  was  unethical  to  petition  Cton- 
gress  tar  redress  of  our  grievances,  then  I  was  going  to  be  unethi- 
cal The  last  settlements  that  were  made  were  completed  In  the 
year  1957.  and  the  reccwds  of  the  Seventieth  Congress  in  1028  will 
show  that  a  bill  then  appeared  for  the  relief  that  we  are  asking 
now   but  it  never  reached  the  committee. 

Mr.  CukBX  of  North  CaroUna.  Right  on  that  pdnt  1  would  like 
you  to  state  Just  how  you  managed  to  get  the  people  of  Cloquet. 
who  had  recovered  judgments  on  this  understanding  that  you  say 
was  had  with  the  Government,  to  be  paid  aU  U  they  got  judg- 
ments—how you  managed  to  get  them  to  agree  to  take  60  pwoent. 
Mr  YrrKA.  We  did  not  get  them  to  agree.  Mr.  Clabk.  They 
agreed  themselves.  When  they  realized  the  situation,  that  here  wa« 
a  chance  to  get  something;  that  If  they  waited  they  might  never 
get  a  cent;  that  the  Government  positively  refused  to  p»y  any  of 
those  Judgments  and  took  the  stand.  "  You  can  either  take  what  we 
offer  you  or  take  nothing,  and,  as  far  as  the  rest  of  them  are  con- 
cerned you  wlU  have  to  litigate  each  individual  case  separately  , 
when  the  cost,  in  many  Instances,  might  be  10  times  as  much  to 
try  a  case  as  the  amount  of  the  claim  they  had — ^what  were  those 
oeople  going  to  do.  when  they  had  not  a  dollar  to  their  name,  prac- 
uiSuy  scarcely  enough  for  their  existence  for  a  period  of  years? 
The  first  settlement  took  place  3  years  after  the  fire.  *»»«»  *^  *[«[• 
stlU  Uving  in  shacks,  most  of  them,  and  they  were  In  debt.  Some 
of  them  had  started  buUdlng  new  homes,  relying  on  the  findings  la 
the  Cloquet  case;  they  had  put  a  part  of  their  insurance  money 
into  their  new  homes.  What  would  any  man  In  those  ctrcumManoee 
do?  What  would  I  do  if  I  had  a  thousand  dollars  insurance  and  put 
it  into  this  new  home  as  a  part  payment,  relying  upon  what  had 
tran^ired  previously,  and  then  the  Qovemment  came  along  and 
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■aid.  "  Too  wtU  «ith«r  take  what  «•  give  you  or  go  without;  tak«  It 
or  leave  It  "?  They  gtood  the  chance  of  loalng  even  that  last  dollar 
re<^tT*d  from  the  insurance  company  Personally,  I  did  not  start  to 
rebuild  until  1923  With  most  of  the  claimants  It  was  a  caae  of  Ufe 
and  death.  Thoae  people  were  desperate,  and  unleaa  »  person  was 
there  and  lived  with  them  they  could  not  rsallze  how  desperate 
the'.r  condition  was. 

In  connection  with  your  qtjestton.  I  might  say  this;  T  might 
state  my  position  briefly  on  this.  I  want  to  summarize  this  aa 
follows,  divided  Into  1.  2.  3.  and  4  points 

For  Instance,  first:  The  original  attitude  of  the  Oovemmcnt 
that  you  would  have  to  litigate  your  case  and  that  they  would 
either  pay  all  or  nothing,  depending  upon  the  court's  adjudica- 
tion, whether  or  not  the  Government  was  liable. 

Second  The  absolute  refusal  on  the  part  of  the  Railroad  Ad- 
ministration to  pay  judgments  that  had  been  entered  against  It. 

Third.  The  absolute  losUtencc.  and  unqualified  position  of  the 
Railroad  Administration  after  defeat  that  each  case  would  have 
to  be  litigated  separately. 

Fourth.  The  dictating  of  their  own  terms  on  the  part  of  the 
Railroad  Administration  as  to  where  areas  of  settlement  should  be 
establlafaed  and  what  percentages  should  be  paid  and  the  methods 
of  settlement. 

Fifth.  The  Inability  of  the  litigants  to  enforce  their  Judgments. 

Sixth.  The  mlarepreeenutlon  and  coercion  on  the  part  of  the 
representatives  of  the  Railroad  Administration. 

In  the  connection  thU  may  need  a  little  explanation.  I  have 
referred  to  our  first  experience,  that  we  had  at  the  beginning  of 
our  education.  In  fighting  the  Railroad  Administration,  and  that 
was  in  negotiating  the  Cloquet  settlement. 

I  thtiJi  somebody  touched  upon  it  lightly  yesterday,  but  there 
was  at  least  one  attorney.  I  remember,  that  had  In  mind  that  If 
he  got  a  certified  copy  of  the  Judgment  and  broxight  It  down  to 
the  United  SUtes  Treasury,  they  would  pay  It.  Where  he  got 
that  Idea.  I  do  not  know,  but  he  said  something  to  that  effect 
He  said.  "Maybe  we  could  find  some  way.  If  we  figure  long 
CDough.  how  we  could  tap  the  Railroad  Administration";  some- 
thing like  that  Mr.  McLaughlin  smUed  and  said:  "  If  you  think 
you  have  found  out  a  way  whereby  you  can  collect  that  Judgment 
you  had  better  start  figuring  all  over  again.  If  you  think  you 
can  tlgtire  out  a  method  of  collecting  these  Judgments,  you  had 
better  start  figuring  all  over  again." 

In  other  words,  he  tried  to  paint  tis  a  plcttire  there  that  the 
Railroad  Administration  had  a  certain  amount  of  money,  lots  of 
other  daloas.  and  that  they  were  continuing  to  aettle  and  pay 
and  that  you  would  have  to  Utlgate  these  cases  separately  from 
now  oo.  even  if  you  got  Judgmenu  by  that  time. 

Weil,  maybe  we  will  not  have  the  funds  and  you  will  have  to  go 
to  Congress,  and  you  know  what  Congress  wlU  do  If  we  do  not 
recommend  It. 

TiMt  was  the  Import  of  the  sUtement  that  was  made. 

If  we  do  not  reconunend  an  appropriation,  you  know  what  Con- 
gress wUl  do. 

1  call  that  misrepresentation,  because  It  was  disclosed  absolutely 
that  the  Railroad  Administration  bad  sufficient  funds  to  pay  all  of 
these  claims  In  full  and  never  was  short  of  funds,  as  I  tmderstand 
from  thiags  I  have  toaraed  since. 

It  Should  be  noted  that  the  Mr.  McLaughlin  referred  to  to 
the  above  te»timony  was  at  one  time  Director  General  of  the 
Railroads.  It  Is  submitted  that  Mr.  Tetka  has  set  forth 
clearly  the  unfair  atutude  of  the  RaUroad  Administration 
and  nncontroverted  facts  that  show  the  Railroad  Adminis- 
tration BMt  Its  obUiations  only  halfway. 

TBS  WORLD  WAS 

Mr.  SNTZ>KR.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  1  minute. 

The  8PKAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylrania? 

There  was  no  objection. 

Mr.  8NTI»R.  Mr.  Speaker.  It  was  Just  18  years  ago  this 
very  hour  that  the  Congress  of  the  United  States  was  about 
to  Toie  on  a  declaration  of  war. 

Today  we  have  under  dlscusskxi  a  measure  designed  to  do 
aw«y  with  the  profits  In  case  we  have  another  war. 

I  am  sure  I  voice  the  sentiments  of  every  one  of  my  col- 
leagues when  I  say  that  ntither  the  Oovemment  nor  the  dtl- 
■ens  of  the  United  States  want  another  war.  The  destruction 
of  property  and  the  spending  of  billions  of  doDars  to  the 
World  War  eoofllet  Is  still  very  fresh  to  our  mem<Hies.  The 
aacriilce  at  our  boys  upon  the  battlefield  is  constantly  before 
the  Members  of  Congress  to  petitions  for  pensions  and  hos- 
pitaliaatioD  from  those  who  made  the  sacrifice.  With  the 
improved  mechanisms  that  would  be  used  to  case  of  atM>thy|- 
war.  the  deatraction  of  human  life  would  be  so  terrific  and 
terrible  that  we  oould  only  kx^  forward  to  the  destruction  of 
our  dvUlBatkm. 

As  a  member  of  the  subcommittee  on  war  appropriations, 
I  was  to  hearty  sjrmpathy  with  strengthening  our  r'^t^^^nal 


defense.  Just  so  long  as  selfishness  and  greed  are  control- 
ling elements  in  our  social  and  economic  adjustments — just 
so  long  we  will  have  to  maintain  a  national  defense  that  is 
adequate  for  protection  against  those  nations  that  apparently 
are  ever  equipping  themselves  for  further  war. 

Mr.  Speaker,  this  day  is  designated  as  •Army  Day."  As 
we  listen  this  very  mmute,  we  hear  the  martial  music  of  the 
Army  Band  as  it  heads  down  Pennsylvania  Avenue,  with  the 
various  units  of  war  equipment  following.  This  demonstra- 
tion is  not  a  preparation  for  war.  It  is  merely  the  training  of 
our  yoiing  men  for  such  emergencies  as  may  be  brought  about 
by  conditions  which  can  only  be  controlled  through  such 
activities.  In  this  line  of  march  we  find  the  sons  of  the 
Spanish  War  veterans,  the  American  Legion  drum  corps 
made  up  of  those  who  were  enlisted  in  that  great  struggle, 
the  war  mothers  that  lost  their  sons  on  the  battlefield,  and 
other  similar  units.  The  speedy  pursuit  planes  and  the 
terrible  bombers  are  now  in  Langley  Field  ready  to  take  the 
air  to  demonstration  of  the  eflQciency  of  our  national  defense. 
Mr.  Speaker,  the  purpose  of  this  Congress  and  the  purpose 
of  the  people  of  this  Nation  is  not  to  create  a  set-up  that 
would  provoke  another  war.  but  it  has  been  demonstrated 
that  this  administration  is  constantly  building  a  social  and 
economic  fabric  that  will  dovetail  into  a  world  peace  move- 
ment, a  fabric  that  will  bring  about  an  adjustment  in  our 
industrial  conditions  that  will  make  it  possible  for  every 
j  man  to  have  a  position  and  earn  an  honest  livelihood. 

Last  year  we  graduated  from  our  high  schools  1.017,000 
\  young  men  and  young  women  equipped  to  raise  our  institu- 
I  tions  to  a  higher  level  of  efficiency.  This  June  we  will  gradu- 
late  approximately  1.150,000  more  young  men  and  women 
ifrom  these  institutions.  It  is  not  our  purpose  to  prepare 
j  these  young  men  and  young  women  for  war  activities  but  to 
prepare  them  for  citizenship-biiilding  and  Nation-building 
activities. 

I  In  checking  up  the  profits  that  men  and  companies  made 
;  to  creating  and  manuf  acturtog  war  materials  during  the  last 
war,  it  is  self-evident  that  some  measure  should  be  adopted 
by  which  the  profit  could  be  eliminated  in  case  of  another 
war.  If  we  divide  the  number  of  boys  killed  during  the  last 
war  toto  the  number  of  dollars  spent  to  carry  on  the  war, 
we  ftod  that  it  cost  the  Nation  approximately  $100,000  for 
each  boy  who  was  killed  on  the  battlefield.  That  a  great 
percent  of  this  $100,000  that  It  cost  to  kill  each  boy  was  un- 
earned profit  seems  to  be  apparent. 

As  a  nation  we  can  preserve  our  tostitutions:  we  can  build 
a  fabric  that  will  make  the  Nation  a  better  place  to  which  to 
live;  we  can  put  our  house  to  order  by  adjustmg  our  economic 
and  social  institutions. 

The  passing  of  the  $4,000,000,000  work-rehef  bill  yesterday 
by  the  Congress  of  the  United  States  is  evidence  of  the  faith 
we  have  to  our  tostitutions.  It  is  a  demonstration  of  the 
policies  of  the  administration  to  put  forth  every  effort  to  put 
men  back  to  work.  It  Is  an  example  of  Government  proce- 
dure that  the  nations  across  the  sea  might  well  follow  instead 
of  the  war  expenditures  that  they  are  creattog  this  very  hour. 
Mr.  Speaker,  we  have  kept  faith  with  the  better  things  in 
life;  we  have  kept  faith  to  our  fellow  men;  we  have  kept  faith 
to  the  social  and  spiritual  tostitutions  to  our  land.  By  so 
Idotog  the  United  States  heads  all  the  nations  of  the  earth  to 
{the  march  toward  a  purer,  plainer,  and  fuller  citizenship 
btructure — a  citizenship  structure  that  we  can  hand  down  to 
jour  children  and  our  children's  children  with  pride. 

Tl^e  SPEAKER.    Is  there  obJecUon  to  the  request  of  the 
gentleman  from  Pennsylvania? 
lliere  was  no  objection. 

WAR  PRorrrs 

Mr.  McSWAIN.  Mr  Speaker.  I  move  that  the  House  re- 
Solve  Itself  toto  the  Committee  of  the  Whole  House  on  the 
ktate  of  the  Union  for  the  further  consideration  of  the  bill 
KH.  R.  5529)  to  prevent  profiteering  in  time  of  war  and  to 
fequalize  the  burdens  of  war  and  thus  provide  for  the  na- 
Uonal  defense  and  promote  peace. 

The  motion  was  agreed  to. 
I    Accordingly  the  House  resolved  itself  toto  the  Committee 
of  the  Whole  House  on  the  sUte  of  the  Union  for  the  further 
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consideration  of  the  bill  H.  R.  5529,  with  Mr.  Waukk  to 
the  chair. 

The  Clerk  read  the  tlUe  of  the  bill. 

The  CHAIRMAN.  When  the  Committee  rose  yesterday 
there  was  pending  the  amendment  offered  by  the  gentleman 
from  Maryland  upon  which  all  debate  had  been  closed. 

Mr.  GOLDSBOROUGH  rose. 

The  CHAIRMAN.  For  what  purpose  does  the  gentleman 
from  Maryland  rise? 

Mr.  GOLDSBOROUGH.  To  submit  a  parliamentary  to- 
quiry.  Mr.  Chairman. 

The  CHAIRMAN.    The  gentleman  will  state  It. 

Mr.  GOLDSBOROUGH.  Mr.  Chairman,  the  amendment 
offered  by  me  stated  that  all  of  section  3  should  be  stricken 
out  down  to  and  tocluding  the  word  "  proclaim."  After  of- 
fering this  amendment  the  language  of  the  bill  was  perfected 
by  the  following  language: 

Provided.  That  no  member  of  the  militia  drafted  into  the  armed 
forces  of  the  United  States  under  the  provisions  of  this  section 
shaU.  whUe  a  member  of  such  armed  forces,  be  permitted  to  serve 
on  foreign  soil  only  to  prevent,  repel,  or  quell  actual  invasion  of 
the  United  States  of  America. 

The  parliamentary  toquiry  is  whether  I  am  now  entitled 
to  recognition  for  the  purpose  of  offering  an  amendment 
which  will  perfect  the  previous  amendment  offered  by  me. 

The  CHAIRMAN.  The  gentleman  from  Maryland  asks 
unanimous  consent  that  he  may  be  permitted  to  perfect  his 
amendment,  which  the  Clerk  will  report. 

Mr.  McSWAIN.  Mr.  Chairman.  I  reserve  the  right  to  ob- 
ject until  we  hear  the  proposaL 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  OoLDSBOKOtrcH :  Page  2,  line  9,  strike 
out  all  of  the  first  sentence  of  section  3. 

Mr.  BOILEAU.  Mr.  Chairman,  reservtog  the  right  to  ob- 
ject— and  I  have  no  disposition  to  object — I  would  like  to 
have  it  understood,  however,  that  I  may  submit  a  unanimous- 
consent  request  to  perfect  the  amendment  accepted  yester- 
day by  changing  the  word  "only"  to  the  word  "except"; 
to  other  words,  strike  out  the  word  "  only  "  and  insert  the 
word  "  except ",  which  Is  simply  for  the  purpose  of  making 
the  language  a  little  clearer. 

Mr.  GOLDSBOROUGH.    I  have  no  objection. 

Mr.  HILL  of  Alabama.  Reserving  the  right  to  object,  Mr. 
Chairman,  I  think  that  ought  to  be  done.  The  word  "  only  " 
does  not  make  the  totent  as  clear  as  the  word  "  except." 

Mr.  BOILEAU.  If  the  gentleman  from  Maryland  will 
withhold  his  request  until  I  have  asked  unanimous  consent 
to  make  this  correction,  I  shall  not  object  to  his  request. 

Mr.  GOLDSBOROUGH.  I  have  no  disposition  to  object  to 
the  gentleman's  request. 

The  CHAIRMAN.  Is  there  objection,  first,  to  the  request 
of  the  gentleman  from  Maryland? 

Mr.  HILL  of  Alabama.  Mr.  Chairman,  I  reserve  the  right 
to  object  to  ask  the  purpose  of  the  request  of  the  gentleman 
from  Maryland. 

Mr.  GOLDSBOROUGH.  The  proposed  £«nendment  sim- 
ply perfects  the  previous  amendment  by  striking  out  all  of 
the  first  sentence  of  section  3,  which  would  toclude  the 
amendatory  language. 

Mr.  HILL  of  Alabama.    "Hiat  is  all  right. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

There  was  no  objection. 

Mr.  BOILEAU.  Mr.  Chairman.  I  now  ask  unanimous  con- 
sent to  strike  out  the  word  "  only  "  to  the  amendment  that 
was  agreed  to  yesterday  afternoon  and  insert  to  Ueu  thereof 
the  word  "  except." 

Mr.  GOLDSBOROUGH.  Mr.  Chairman,  a  parliamentary 
inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  GOLDSBOROUGH.  Mr.  Chairman,  am  I  entitled  to 
recognition  for  5  mtoutes? 

The  CHAIRMAN.  As  soon  as  this  request  is  disposed  of 
the  Chair  will  recognize  the  gentleman  from  Maryland. 

Is  there  objection  to  the  request  of  the  gentleman  from 
Wisconsto? 


Mr.  RANKIN.  Mr.  Chairman,  reserving  the  right  to  ob- 
ject, what  difference  would  this  make? 

Mr.  BOILEAU.  This  is  simply  to  clarify  the  language.  It 
is  rather  cumbersome  to  use  the  word  "  only."  This  change 
makes  no  difference  to  the  Intent  of  the  committee  as  ex- 
pressed yesterday  afternoon. 

Mr.  RANKIN.  There  is  a  great  deal  of  difference  between 
the  words  "  only  "  and  "  except." 

Mr.  BOILEAU.  I  appreciate  that;  but  I  offered  the 
amendment  first,  and  then  the  gentlemtm  from  Ohio  [Mr. 
TxuAx]  offered  an  amendment  to  my  amendment,  and  the 
language  of  the  two  did  not  fit  to  very  well.  I  am  sure  it  was 
the  totent  of  the  committee  yesterday  to  use  the  word 
"  except." 

Tlie  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsto? 

There  was  no  objection. 

Mr.  GOLDSBOROUGH.  Mr.  Chairman,  all  this  amend- 
ment does  Is  to  strike  out  and  elimtoate  that  part  of  the  bill 
providing  for  human  conscription.  Those  of  us  who  see  no 
necessity  whatever  to  time  of  peace  for  a  provision  providing 
for  human  conscription  are  to  favor  of  the  legislation  with 
that  sentence  eliminated. 

The  bill  without  that  sentence  would  have  the  same  ten- 
dency to  restrato  the  cupidity  of  those  who  make  money  mit 
of  a  national  emergency  or  national  calamity,  and  therefore 
we  favor  it. 

But  our  contention  Is,  if  the  time  ever  comes,  wtdch  God 
forbid,  that  It  is  necessary  to  consider  the  question  of 
conscription.  Congress  can  dispose  of  it  then. 

Mr.  RANKIN.    Will  the  gentleman  jrleld? 

Mr.  GOLDSBOROUGH.    I  yield. 

Mr.  RANKIN.  The  bill  exempts  every  man  above  81  years 
of  age  until  the  young  manhood  of  the  country  is  exhausted? 

Mr.  GOLDSBOROUGH.    That  Is  correct. 

Mr.  RANKIN.  "Hie  munition  manufacturers  and  the  Inter- 
national bankers,  all  being  above  31  years  old,  will  know  that 
their  time  has  not  come  until  the  young  manhood  of  the 
country  Is  exhausted. 

Mr.  GOLDSBOROUGH.  I  thank  the  gentleman  for  his 
contribution.  The  people  of  this  country  think  that  this 
Congress  Is  considering  legislation  which  will  tend  tO  prevent 
war,  but  when  the  mothers  and  the  fathers  of  this  country 
ftod  out  that  the  American  Congress  is  writing  toto  legisla- 
tion a  provision  which  will  call  toto  the  military  service  every 
man  to  this  coimtry  between  the  ages  of  21  and  31,  they  will 
reach  the  toevitable  and  correct  conclusion  that  this  is  not 
a  bill  to  prevent  war  but  a  bill  which  tovltes  war. 

Mr.  RANKIN.    Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  GOLDSBOROUGH.    Yes. 

Mr.  RANKIN.  Ntoety-nlne  percent  of  the  Members  of 
Congress  who  vote  for  that  war  would  be  exonpt  under  this 
law,  even  if  they  did  not  exempt  themselves,  until  the  young 
manhood  of  the  country  was  exhausted  and  another  draft 
law  passed. 

Mr.  GOLDSBOROUGH.  If  there  was  only  a  sentence  to 
this  bill  that  would  state  that  every  man  who  made  a  speech 
in  favor  of  war  should  be  aut(xnatically  drafted  toto  the 
front  Itoes  it  would  be  a  good  thing. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mary- 
land has  expired. 

Mr.  McSWAIN  Mr.  Chairman,  I  rise  to  opposition  to  the 
amendment.  As  I  stated  the  day  before  yesterday,  section 
3  imder  consideration  is  taken  from  the  Capper-Jtrimson  bill, 
which  received  more  endorsements  from  patriotic  organisa- 
tions than  would  be  possible  to  be  printed  on  one  page  of 
the  CoNGRKssioRAL  RECORD.  All  of  the  patriotic  organiza- 
tions that  I  remember  were  listed  by  Royal  Johnaota  to  con- 
nection with  an  address  which  he  made  on  this  lUtor  to 
support  of  his  measure,  and  I  submit  that  that  legislation 
would  have  become  law,  I  believe.  10  or  12  years  ago,  except 
for  the  proposal,  that  permitted  the  drafting  of  labor  and 
of  hmnan  services  other  than  for  military  service.  As  the 
amendment  of  the  gentleman  from  Missouri  [Mr.  SBOtr] 
and  the  amendment  oi  the  gentleman  from  Pennsylvania 
[Mr.  FaooxsI  have  been  adt^ted.  what  do  we  have?    We 
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hare  only  the  proposal  that  whoi  Congress  declares  war 
there  may  be  drawn  into  the  military  serrlce  young  men  be- 
tween the  ages  of  21  and  31  to  fight  to  defend  what?  To 
defend  the  United  St&tea.  How  was  the  United  States  to 
be  defended?  We  have  a  small  Regular  Army,  and  I  am  in 
favor  of  a  small  Reg:ular  Army. 

Mr.  MONAOHAN.  Mr.  Chairman,  wffl  the  genUexnan 
yield? 

Mr.  McSWAIN.  I  am  sorry,  but  I  cannot  yield.  Those  of 
you  who  ba?e  serred  with  me  here  for  14  years  know  that  I 
have  aD  of  the  Ume  resisted  the  Increase  in  our  prtrfesslonal 
ttnrttnc  Army.  I  believe  In  a  weD-trataMd  cirilian  reserve 
Army  that  represents  a  cross  section  of  the  sentiment  of  the 
American  people,  and  I  believe  in  keeping  the  Army  forces  of 
the  countiT  subject  to  the  strict  dvll  authorlUes  <rf  the  Na- 
tion, and  you  gentlemen  know  that.  How  is  the  ooun^  to 
be  defended?  This  small  Regular  Army  is  a  v(dunteer 
army.  The  National  Guard  is  a  volunteer  army.  The  Or- 
ganiaed  Reserves  are  vohmteers.  and  all  these  put  together 
make  up  something  like  350.000  (rfBcers  and  men.  Suppose 
war  is  declared,  suppose  we  need,  as  the  language  of  the  bill 
says,  an  "  Immediate  increase  In  the  armed  forces  ".  and  for 
what  purpose  under  the  Paddis  amendment?  To  defend  our 
own  land.  I  would  like  to  know  where  \s  the  man  who  would 
not  flKht.  who  would  not  die  to  defend  America.  [Apidause.] 
Tou  cannot  tell  me  that  human  natiur  has  changed  In  a 
hundred  years. 

Mr.  MONAOHAN.  I  thought  the  gentleman  was  trying  to 
prevent  war. 

Mr.  McSWAIN.  I  am  talking  now  about  letting  everybody 
know  that  America  Is  seeking  only  to  defend  her  territory, 
but  at  the  same  time  letting  them  know  that  she  is  prepared 
to  defend  her  territory.    [Applause.] 

Mr.  CONNERT.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McSWAIN.  I  am  sorry,  but  not  now.  Human  nature 
has  not  changed  in  a  hundred  years.  About  a  hundred  years 
ago,  a  little  more,  this  Capitol  was  ransacked  and  burned  to 
the  ground,  and  the  White  House  and  the  young  Federal  City 
was  destroyed.  By  whom?  By  those  who  were  during  the 
last  war  our  allies.    Those  to  whose  rescue  we  went. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  South 
Carolina  has  expired. 

Mr.  SMITH  of  Virginia.  Mr.  Chairman.  I  offer  the  foflow- 
Ing  amendment,  which  I  send  to  the  desk  and  ask  to  have 
read. 

•nje  Clerk  read  as  follows: 

Amendment  by  Mr  SirrrH  of  VIrfrtnta;  I»»ge  J.  line  10.  after  the 
*0"*  "  "1st ".  strlk*  out  all  of  th«  language  down  to  and  Inclxiding 
the  word  "  ConcreM  "  in  ime  19. 

Mr.  SMITH  of  Virginia.  Mr.  Chairman,  my  amendment  is 
designed  to  accomplish  the  same  purpose  as  the  amendment 
of  the  gentleman  from  Maryland  CMr.  Ools6bokou«h  ] .  It  is 
merely  a  sUght  change  in  the  language  and  is  offered  as  a  per- 
fecting amendment.  My  reason  for  offering  that  amend- 
ment is  that  this  bin  which  we  are  considering  today  has  been 
heralded  to  the  country  as  a  bill  to  prevent  war.  a  MH  to  take 
the  profits  out  of  war.  and  we  find  here,  buried  in  its  midst,  a 
mere  portion  of  a  sentence  which  wiH  do  more,  in  my  Judg- 
ment, to  pranote  war  than  anything  that  we  could  do  here  in 
this  House  today.  [Applause.  1  The  remainder  of  this  bill  is 
a  beautiful  gesture.  I  am  willing  to  concede  that  it  Is  a  use- 
ful gesture,  and  I  know  that  it  is  a  sincere  gesture  on  the  part 
of  the  committee  which  has  done  so  much  work  in  its  per- 
fection. 

Mr.  Chairman,  will  the  gentJeman 


Mr.  LES  of  Oklahoma, 
yield? 

Mr.  SMITH  of  Virginia. 

Mr.  LKB  of  OUahotna. 

Mr.  SMITH  of  Vtarginia. 
may  be  provMoos  of  the 


I  have  only  5  minutes. 
Please  yield  to  me. 
I  cannot  do  it  at  this  time.  There 
bin  which  I  have  deacribed  as  a 
beaut  ful  gesture  which  are  all  right,  but  when  the  time 
comes  for  its  practical  application,  when  you  come  to  com- 
mandeer pri\'ate  property  and  private  property  rl^ta,  we  all 
know  that  you  run  right  smack  Into  the  Constttutloa  of  the 
united  ~ 


Mr.  McSWAIN.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  SMITH  of  Virginia.  I  cannot  yield  at  this  time. 
Therefore,  if  you  find  that  the  rest  of  this  bill  is  attacked  on 
the  ground  of  its  unconstitutionality,  all  you  are  going  to  have 
left  in  the  last  analysis  is  what  one  sentence  in  the  bill  pro- 
vides, namely,  conscription  for  every  boy  in  this  country 
from  the  ages  of  21  to  31. 

Now,  if  that  is  what  you  want,  as  the  gentleman  said,  if 
that  is  what  you  want,  tell  the  people  of  this  country  that  is 
what  you  want.  Enact  a  conscription  bill.  Advertise  in  the 
newspapers  that  this  Congress  is  conscripting  in  time  of 
peace  the  boys  of  this  country  between  the  ages  of  21  and  31, 
and  if  we  are  to  exclude  all  over  that  age.  tell  that  to  the 
country  also  and  then  listen  to  the  furor  and  the  protests 
you  will  hear  In  this  country  from  the  Atlantic  to  the  Pacific. 
[Applause.] 

I  do  not  expect  to  influence  anybody  by  this  statement.  I 
simply  wanted  it  to  go  into  the  Rkcors.  That  is  all  I  have 
to  say  about  the  bllL 

The  CHAIRMAN.  The  thne  of  the  gentleman  from  Vir- 
ginia [Mr.  SicTH]  has  expired. 

1  Mr.  HELL  of  Alabama.  Mr.  Chairman,  I  rise  in  opposition 
to  the  amendment  offered  by  the  gentleman  from  Virginia 
I  [Mr.  SmTHl  and  to  the  amendment  offered  by  the  gentleman 
Ifrom  Maryland  [Mr.  OoLDssoitoTTCH  1 . 

I  The  provision  in  the  bill  which  these  amendments  seek  to 
istrike  therefrom  is  exactly  the  provision  that  this  Congress 
wrote  into  the  law  after  we  went  into  the  World  War,  that  we 
might  successfully  wage  and  win  the  war.  It  provides  the 
only  democratic  system,  the  one  fair,  equitable,  and  just 
isystcm  for  raising  an  army  necessary  in  the  event  of  war,  to 
Iprotect  our  land,  to  prevent  invasion  of  our  soil. 
Mr.  0*MALLEY.  Will  the  gentleman  yield? 
Mr.  HTTJ,  of  Alabama.  I  only  have  5  minutes.  I  am  sorry. 
In  every  war  in  which  the  volunteer  system  has  been  used 
levents  have  shown  that  system  to  have  been  wrong,  to  have 
been  unfair  and  unjust  to  the  citizenry  of  the  country  and 
dangerous,  if  not  disastrous  to  the  Nation  that  was  waging 
tthe  war.  Gentlemen  speak  of  the  fact  that  this  provision 
provides  for  the  selective  draft  of  young  men.  Of  course,  it 
provides  for  the  selection  of  young  men,  because  you  cannot 
fight  a  war  with  old  men.  [Applause.]  If  you  are  going  to 
k-epel  invasion,  if  you  are  going  to  protect  your  homes  and 
firesides,  then  you  must  caU  upon  those  in  our  land  who  are 
bble  to  wage  warfare,  and  they  are  the  young,  strong,  virile 
knen. 

I  This  measure  is  written  so  as  to  discourage  any  nation 
from  making  war  upon  us  by  letting  that  nation  know  that 
[f  we  are  forced  into  war  we  are  prepared  to  defend  our- 
kelves  and  our  land.  It  follows  the  advice  given  by  George 
Washington  when  he  said  that  our  Nation  should  maintain  a 
Respectably  defensive  posture,  not  a  posture  of  aggression,  not 
^  posture  of  offense,  but  such  a  posture  of  defense  as  would 
^use  the  naUons  of  the  world  to  respect  us  and  to  be  fearful 
^f  engaging  us  in  war.  Had  we  in  the  past  followed  the  wis- 
Jom  of  George  Washington  we  would  have  been  spared  the 
humihatlons  and  disgraces  of  the  War  of  1812.  This  very 
Capitol  would  never  have  been  burned  by  British  soldiers,  to 
the  shame  of  our  country. 

,  I  think  it  is  not  too  much  to  say  that  had  we  followed 
(pe  wisdom  of  Washington  we  might  never  have  been  drawn 
toto  the  World  War,  because  we  know  that  the  German  high 
^aff  In  its  careful  and  painstaking  efforts,  rated  the  mili- 
ary power  of  our  country  as  negligible.  Nations  like  indi- 
viduals, do  not  go  to  war  to  lose.  As  John  Paul  Jones  so 
4ptly  said,  "I  do  not  count  the  cost  of  victory,  but  I  do 
always  count  the  chances  of  victory." 

I  The  gentleman  from  New  York  yesterday  referred  to  the 
flact  that  Germany  had  been  prepared  to  go  into  war  Yes- 
-irmany  was  prepared,  but  Germany  was  prepared  for  a 
-  <rf  aggression.  Germany  put  herself  in  no  defensive 
She  prepared  that  she  might  be  the  aggressor  and 
war  for  conquest.  On  the  contrary,  let  us  look  at 
$wltaerland. 

I  Napoleon  in  his  day  made  Switzerland  a  billet  and  a  high- 
way for  his  armies,  and  used  her  nationality  as  a  pawn  in 
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his  ruthless  politics.  Prior  to  the  World  War.  however. 
Switzerland  assumed  a  respectably  defensive  posture  by  rea- 
sonable democratic  military  preparation,  and  because  of  her 
defensive  posture  Switzerland  was  able  during  the  World 
War  to  maintain  her  neutrality  and  to  preserve  the  inviola- 
bility of  her  soil.  We  of  the  United  States  covet  no  terri- 
tory, we  seek  no  conquest,  we  envy  no  nation  on  the  face  of 
the  earth.  All  that  we  ask  is  to  work  out  our  own  destiny 
on  our  own  soil  under  God's  approving  eye  in  peace  and  in 
cooperation  and  friendship  with  all  the  other  nations  of 
the  earth.  Under  the  Constitution  it  is  the  duty  of  the  Con- 
gress to  insure  this  right  for  our  Nation  and  our  people,  and 
the  best  and  surest  way  to  insure  it  is  to  follow  the  words 
of  Washington  and  maintain  for  our  country  a  respectably 
defensive  posture.  It  was  to  this  end  that  the  provision  was 
put  in  the  bill. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ala- 
bama has  expired. 

Mr.  HILL  of  Alabama.  Mr.  Chairman,  I  ask  unanimous 
consent  to  proceed  for  3  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

Mr.  O'MALLEY.     Mr.  Chairman.  I  object. 

The  CHAIRMAN.  All  time  has  expired  on  the  pending 
amendment. 

Mr.  GROSSER.    Mr.  Chairman,  I  move  to  strike  out  the 

last  word. 

The  CHAIRMAN.  The  Chair  cannot  recognize  the  gen- 
tleman at  this  stage.    There  are  two  amendments  pending. 

Mr.  RANKIN.  Mr.  Chairman,  I  move  to  strike  out  the 
enacting  clause. 

Mr.  HTT.T.  of  Alabama.    Mr.  Chairman,  a  point  of  order. 

The  CHAIRMAN.  The  gentleman  from  Mississippi  will 
send  to  the  Clerk's  desk  his  motion. 

Mr.  TTrr.T.  of  Alabama.  Mr.  Chairman.  I  make  the  point 
of  order  that  the  motion  is  dilatory.  That  motion  was  voted 
down  yesterday. 

The  CHAIRMAN.  The  Chair  overrules  the  point  of  order. 
The  gentleman  will  send  forward  his  motion. 

Mr.  RANKIN.  I  make  the  motion  to  strike  out  the  enact- 
ing clause. 

The  CHAIRMAN.     The  Clerk  will  report  the  motion. 

The  Clerk  read  as  follows: 

Mr.  Rankik  moves  to  strike  out  tlie  enacting  clause. 

Mr.  HILL  of  Alabama.  Mr.  Chairman,  I  make  the  point 
of  order  that  the  motion  Is  not  in  proper  form  and  therefore 
not  in  order. 

The  CHAIRMAN.  The  Chair  overrules  the  point  of  order, 
believing  that  there  has  been  a  substantial  change  made  in 
the  bill  since  the  motion  to  strike  weis  made.  The  gentle- 
man from  Mississippi  moves  that  the  Committee  do  now  rise 
and  report  the  bill  back  to  the  House  with  the  recommenda- 
tion that  the  enacting  clause  be  stricken  out. 

Tiie  gentleman  from  Mississippi  is  recognized  for  5 
minutes. 

Mr.  RANKIN.  Mr.  Chairman,  I  ask  unanimous  consent 
that  I  may  speak  for  10  minutes. 

Mr.  McSWAIN.  Mr.  Chairman,  I  am  sorry,  but  we  must 
make  progress 

Mr.  MAY.    Mr.  Chairman.  I  object. 

The  CHAIRMAN.  The  gentleman  from  Mississippi  is 
recognized  for  5  minutes. 

Mr.  RANKIN.  Mr.  Chairman,  it  Is  unfortunate  that  this 
bill  should  be  brought  before  the  House  at  this  time,  espe- 
cially in  its  present  form.  It  will  leave  the  impression  upon 
the  American  people  and  people  throughout  the  world  that 
we  are  preparing  to  plunge  Into  another  war. 

Eighteen  years  ago  today  we  took  that  teirible  plunge  Into 
a  conflict  that  cost  the  Uves.  all  told,  of  10.000,000  men,  the 
picked  flower  of  the  world's  best  manhood.  It  left  crepe  on 
every  doorknob  of  Europe;  it  wrecked  the  economic  structure 
of  every  country  under  the  sun;  and  left  us  burdened  with 
a  debt  it  will  take  100  years  of  taxation  to  pay. 

We  are  not  locking  for  war;  the  American  people  are  not 
expecting  us  to  get  ready  to  get  into  a  war ;  they  are  expecting 
us  to  hold  this  coimtry  out  of  war.    [Applause.]    If  you  wiU 


strike  out  that  provision  that  drafts  the  young  manhood  of 
this  country  but  leave  in  the  profiteer,  manufacturer,  the 
national  banker,  and  those  who  got  rich  out  of  the  last  war 
and  tax  their  profits.  I  will  gladly  vote  for  this  bill. 

Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  RANKIN.  No;  I  cannot  yield.  The  gentleman  ob- 
jected to  my  speaking  10  minutes,  and  I  must  decline  to  yield 
in  the  short  time  I  have.     TApplause.] 

Mr.  Chairman,  if  you  want  to  tax  the  profits  of  war  let 
us  tax  the  profits  of  the  last  war  [applause];  and  then  we 
will  not  have  any  next  war  in  your  day  and  mine.  [Ap- 
plause.] 

I  saw  America  plunged  from  the  highest  pedestal  of  moral 
and  spiritual  leadership  any  country  has  ever  attained. 
Eighteen  years  ago  today  we  went  to  war  to  make  the  world 
safe  for  democracy,  and  what  has  been  the  result;  what  is 
the  result  today?  We  drafted  our  young  manhood,  we  bur- 
dened our  people  with  debt.  I  saw  those  mothers  you  are 
fixing  to  punish  today,  the  mothers  of  those  young  men  from 
21  to  31  years  of  age — I  saw  them  turn  their  sorrow-stricken 
faces  to  the  chairs  made  vacant  by  the  old  fireside  and  weep 
the  tears  of  bniken  hearts.  I  saw  those  fathers  who  occu- 
pied the  positions  of  those  who  are  going  to  be  punished 
under  this  bill,  leaning  on  the  staff  of  decrepitude,  the 
emptiness  of  &ge  in  their  faces  and  on  their  backs  the 
burdens  of  the  world,  bowed  down  with  grief  for  Uiose  sons 
you  drafted  Into  the  service  and  sent  across  the  seas  to 
"  make  the  world  safe  for  democracy  ",  democracy  which 
now  has  virtually  disappeared  from  the  face  of  the  earth. 
Why  do  you  want  to  leave  out  men  above  31  years  of  age? 
Oh,  somebody  says  It  takes  young  men  to  fight.  I  wonder  if 
you  ever  read  the  history  of"  the  Battle  of  Shiloh.  where  men 
marched  by  the  sides  of  their  sons  and  some  by  the  sides 
of  their  grandsons.    Are  you  Congressmen  too  old  to  fight? 

[Cries  of  "  No!  "] 

Mr.  RANKIN.  This  bill  will  exempt  9»  percent  of  you. 
If  you  are  too  old  to  fig^t,  jrou  are  too  old  to  vote  to  send  the 
other  fellow  to  fight.     [Applause.] 

Mr.  T.ieii!  of  Oklahoma.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  RANKIN.    No;  I  cannot  jitHd. 

Mr.  LEE  of  Oklahoma.    Not  for  a  friendly  observation? 

Mr.  RANKIN.  I  am  not  going  to  yield  for  an  observa- 
tion, friendly  or  unfriendly;  and  I  say  this  with  all  deference 
to  the  gentleman  from  Oklahoma. 

This  amendment  ought  to  be  adopted  by  all  means.  I«t 
us  not  lead  the  world  to  believe  that  we  are  getting  ready 
for  another  war.  The  next  war  may  destroy  civilization;  it 
will  wipe  out  men,  women,  and  children.  Let  ua  serve  notice 
on  the  munitions  manufacturers  and  others  who  got  rich  out 
of  the  last  war  that  they  shall  not  get  rich  out  of  another 
war.  Let  us  tax  the  profiteers  who  grew  rich  out  of  the 
last  war  and  let  them  understand  now  that  they  will  never 
again  reap  their  millions  at  the  expense  of  human  suffer- 
ing. But  let  us  also  serve  notice  on  the  world  that  America 
is  leading  the  way  to  peace  and  avoiding  the  calamities  of 
another  war.     [Applause.] 

Mr.  Chairman,  I  ask  unanimous  consent  to  withdraw  my 

motion. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Mississippi? 

Mr.  SWEENEY,    Mr.  Chairman,  I  object. 

Mr.  McSWAIN.  Mr.  Chairman.  I  rise  in  opposition  to 
the  motion. 

Mr.  Chairman,  before  proceeding  to  address  myself  to  the 
motion,  and  lis  further  evidence  of  my  absolute  good  faith, 
I  have  in  mj'  hand  an  amendment  in  the  form  of  a  new 
section  that  I  propose  to  offer  to  this  bill,  which  amendment 
I  hope  and  b«;Ueve  wiU  be  held  to  be  garmane,  to  wit:  This 
bill  having  for  its  purpose  the  taking  of  the  prints  out  of 
war.  I  shall  offer  an  amendment  providing  that  In  the  event 
of  war  a  tax  of  100  percent  shall  be  levied  upon  excess  war 

profits. 

I  have  done  this  after  conference  with  the  distinguished 
Senator  from  Michigan  [Senator  Vamdekboq],  who  is  now  in 
the  Hall,  ^^<>  says  that  if  there  is  just  a  word  in  this  bill 
with  regard  to  the  problem  of  taxation  that  it  cui  be  made 


-i' , 


Hi 


i  si 


i 


li^?- 


lOf^K 


rnNHRFSSTON AL   RFPORn TTOTTRF. 


f%^Kl 


I  w«7  *w  iLs  arnues.  ana  used  Her  naUonality  as  a  pawn  in 


expecting  us  to  get  reaay  mj  gei  invo  a  war ,  Lucy  aic  c*.i^cvi-iiiB 
us  to  hold  this  country  out  of  war.    lApplsMse.l    If  you  will 
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tbe  fraoMTWork  upon  which  he  and  his  colleagues  can  build 
up  the  whole  structure  our  friends  argxie  Lb  so  important. 
I  believe  the  amendment  is  germane. 

Mr.  SISSON.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McSWAIN.     No;  I  am  sorry;  I  have  only  5  minutes. 

Mr.  OUAALLEY.  Mr.  Chairman.  wiU  the  gentleman  yield 
tar  a  que^ion? 

Mr.  McSWAIN.  No.  I  know  the  gentleman  wants  to  ask 
a  question,  but  if  I  yield  to  the  gentlecaan  I  must  yield  to 
others,  azul  that  will  use  all  my  time. 

Mr.  OICALLEY.  What  is  the  gentleman  going  to  do 
about  the  sacrifice  of  yo\ing  manhood? 

Mr.  McSWAIN.  That  is  what  I  am  going  to  answer.  "Hie 
motloQ  before  the  committee  is  to  strike  out  the  enacting 
dauae.  becaoae  there  is  something  in  the  bill  somebody  does 
not  like.  Let  me  remind  you  that  125.000.000  people  are 
waiting  to  know  first  of  all  whether  we  are  going  to  carry 
oat  the  promise  of  the  Republican  Party  and  the  Demo- 
cratic Party  made  in  1924  to  do  something  to  take  that  first 
step  toward  taking  the  profits  out  of  war. 

I  want  you  to  believe  that  I  am  in  this  fight  to  the  finish, 
and  those  of  you  who  profess  so  innocently  to  desire  this 
thing  may  trust  me  to  lead,  and  I  am  inviting  you  to  follow 
me.  If  I  have  not  been  working  on  this  matter  now  for  some 
14  jreara.  I  have  not  been  interested  in  anything.  8o,  Mr. 
Chairman,  when  I  am  asked  now  to  withdraw  from  this  fight, 
I  want  to  say.  "  No;  I  am  going  to  keep  my  promise  to  my 
constituents,  t  am  going  to  keep  the  promise  that  all  Mem- 
bers have  made  to  their  constituents."  You  know  and  I  know 
that  no  one  piece  of  legislation  is  so  complete  and  so  perfect 
that  standing  alone  at  the  very  time  of  passage  it  does  all  the 
things  that  are  desired. 

I  am  asking  you  now  to  vote  down  the  proposal  to  strike 
out  the  enacting  clause.  LK  ns  go  on  with  this  proposition. 
Let  us  amend  U.  if  you  see  fit.  by  a  majority  vote.  I  am 
enough  of  a  Democrat  to  know  that  the  majority  must  rule, 
but  I  am  in  favor  of  standing  by  the  Capper-Johnson  bill 
endorsed  by  dozens  and  dozens  of  patriotic  societies  and 
endorsed  time  and  again  by  American  Legion  conventions. 

The  proposition  comes  down  to  the  motion  of  the  gentle- 
man from  Mississippi  [Mr.  Raxxuc],  although  he  asked 
unanimous  consent  to  withdraw  his  motion.  Now.  are  we 
going  to  my  that  all  the  people  who  endorsed  the  Capper- 
Johnaon  bill  all  these  years  did  not  know  what  they  were 
talking  about?  It  was.  of  course,  a  peace  proposltifm,  and  it 
was  endorsed  by  all  these  patriotic  societies.  It  said  this: 
"  We  do  not  want  war.  but  if  we  do  get  into  a  war.  we  not 
only  intend  to  take  the  profits  out  of  it  but  we  intend  to  see 
that  the  war  is  conducted  to  a  successful  conclusion." 

Mr.  Chairman,  nobody  wants  war.  Nobody  will  fight 
against  it  more  than  I.  but  I  want  to  tell  you  that  the  time 
to  talk  against  war  is  when  we  are  talking  about  declaring 
war.  If  you  are  in  a  war.  then  every  man.  woman,  and  child 
in  the  Natkm  must  rally  to  bring  that  war  to  a  successful 
ccmclusion.  Every  man  is  bound  in  time  of  war  to  fight,  if 
necessary,  and  die.  All  cannot  fight.  Who  will  fight? 
Everybody  knows  that  the  younger  men  are  the  ones  best 
fitted  to  carry  on  the  conflict,  and  this  is  the  age  limit  that 
was  prescribed  by  the  first  draft  passed  by  this  Congress  in 
1917. 

(Here  the  gavel  fell.] 

The  CHAIRMAN.    All  time  has  expired. 

Mr.  RANKIN.  Mr.  Chairman.  I  demand  a  vote  on  my 
motion.  The  gentleman  from  South  Carolina  has  convinced 
me  that  my  motion  should  prevail. 

The  CHAIRMAN.  The  questi(m  is  on  the  motion  of  the 
gentleman  from  MissLssli>pl  [Mr.  RakkikI  that  the  Com- 
mittee do  now  rise  and  report  the  bill  back  to  the  House  with 
the  recommendation  that  the  enacting  clause  be  stricken. 

The  question  was  taken;  and  cm  a  divisloti  (demanded  by 
Mr.  RAjnoH,  ICr.  OIjCaixxt,  and  Mr.  Swxxkxt)  there  were — 
ayes  54.  xx>es  107. 

So  the  motion  was  rejected. 

The  CHAIRMAN.  The  question  is  upon  the  amendment 
ottered  by  the  gentlrnmn  from  Vtrglnia. 
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Mr.  RANKIN.  Mr.  Chairman,  may  we  have  the  amend- 
ment reported  again? 

The  Clerk  reported  the  amendment  of  Mr.  Smith  of  Vir- 
ginia. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Smith  of  Virginia.  Mr.  Dtjnn  of  Pennsylvania,  and  Mr. 
OliALLSY)  there  were — ayes  68,  noes  102. 

Mr.  SMITH  of  Virginia.     Mr.  Chairman.  I  demand  tellei^. 

Tellers  were  ordered,  and  the  gentleman  from  Sout,h 
Carolina  [Mr.  McSwain]  and  the  gentleman  from  Virginia 
[Mr.  Smith]  were  appointed  tellers. 

The  question  was  taken;  and  the  tellers  reported  there 
were — ayes  69.  noes  108. 

So  the  amendment  was  rejected. 

The  CHAIRMAN.  The  question  is  upon  the  amendment 
offered  by  the  gentleman  from  Maryland. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  GoLosBOROTTCH  and  Mr.  Crossir  of  Ohio)  there  were — 
ayes  64.  noes  84. 

Mr.  GOLDSBOROUGH.    Mr.  Chairman.  I  demand  teUers. 

Tellers  were  ordered,  and  the  gentleman  from  South  Caro- 
lina [Mr.  McSwAiNl  and  the  gentleman  from  Maryland 
[Mr.  GoLDSBORoncHi  were  appointed  tellers. 

The  question  was  taken;  and  the  tellers  reported  there 
were — ayes  79,  noes  91. 

So  the  amendment  was  rejected. 

Mr.  CROSSER  of  Ohio.  Mr.  Chairman,  the  gentleman 
from  South  Carolina  needs  no  assurance  from  me  as  to  aiy 
friendship  and  affection  for  him,  but  the  proposition  involve  d 
in  the  measure  now  before  the  House  far  transcends  ar.y 
personal  consideration. 

I  remember  well.  18  years  ago,  when  this  country  entered 
the  World  War.  I  remember  the  assurances  that  were  given 
and  the  maneuverings  that  were  practiced  to  create  tlie 
sentiment  that  was  desired.  I  remember,  too,  that  at  that 
time,  in  1917.  we  passed  a  conscription  law.  Those  who  say 
that  in  all  wars  in  which  this  country  has  engaged  the 
Government  adopted  and  enforced  laws  for  the  conscription 
or  draft  of  human  beings  are  very  much  mistaken. 

Mr.  Chairman,  the  bill  before  us  has  been  advertised  from 
one  end  of  the  country  to  the  other  as  a  measure  for  the 
purpos< ,  and  the  purpose  only,  of  taking  the  profits  out  of 
war.  What  do  you  suppose  would  have  happened  if  it  had 
been  advertised  to  the  country  that  the  main  purpose, 
and  I  say  the  only  purpose,  of  those  outside  of  Congress.  wt;o 
constitute  the  main  driving  power  behind  this  bill,  is  and 
has  been  to  place  on  the  statute  books  of  the  United  Statt-s 
a  law  providing  a  permanent  policy  of  conscription  or  dra;  t 
of  human  beings  and  that  is  all  about  which  they  aie 
concerned.     [Applause.] 

Mr.  Chairman,  let  me  tell  you  that  if  we  strike  out  the 
first  half  of  section  3  of  this  bill,  those  who  chatter  aboi  t 
taking  the  profit  out  of  war  will  lose  all  interest  in  the 
measvire  and  will  be  perfectly  willing  to  have  the  bill  throw  a 
into  the  wastebasket  and  be  done  with  it.     [Applause.] 

Mr.  Chairman,  this  talk  about  conscripting  property  ani 
this  title  at  the  head  of  the  bill  saying:  "  for  the  purpose  of 
taking  the  profit  out  of  war  "  are  l)oth  for  the  purpose  of 
making  more  palatable,  more  likable,  to  the  people  tha 
autocratic  drafting  of  human  t)eings. 

Just  as  I  heard  it  argued  for  the  draft  18  years  ago  so  th3 
gentleman  from  Oklahoma  [Mr.  Lee],  yesterday  proclaimed 
to  us  that  this  bill  in  its  propwsal  to  draft  men  is  a  demo- 
cratic measure,  that  it  sets  forth  the  democratic  plan  of 
raising  an  army.  My  friends,  the  conscription  of  men  ii 
not  democratic  in  the  smallest  degree.  On  the  contrary, 
It  is  the  very  essence  of  autocracy. 

We  are  told  that  the  mechanics  of  democracy  requires  that; 
all  propositions  be  decided  by  a  majority  vote.  There  Is. 
however,  one  right  which,  consistently  with  the  principles  ol' 
democracy,  should  not  be  submitted  to  the  vote  of  the  democ- 
racy and  that  is  the  right  to  continue  as  a  unit  of  the  de- 
mocracy itself.  To  continue  as  a  unit  of  the  democracy  one 
must  continue  to  have  the  right  to  vote  and  of  course  in  or- 
der to  vote  one  must  have  his  life.    If  the  majority  may  take 
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away  a  person's  life  or.  his  vote  upon  one  excuse,  they  can 
take  them  away  upon  any  excuse  that  may  occur  to  them. 
The  right  to  continue  to  vote  is  the  very  foundation  of  dem- 
ocracy and  without  it  we  have  no  democracy. 

To  illustrate,  suppose  we  have  25  people  landed  on  an 
island  where  there  are  no  other  persons  and  no  government. 
The  25  people  for  convenience  consider  the  desirability  of 
having  rules  of  order  or  conduct  to  be  observed  by  all  the 
25  in  order  to  promote  the  convenience  and  comfort  of 
everybody.  The  25  persons  therefore  agree  in  writing  to  be 
bound  by  whatever  the  majority  approves  by  its  vote.  In 
other  words,  they,  proceed  in  accordance  with  what  they 
regard  the  principles  of  true  democracy.  If.  however,  the 
right  to  vote  is  subject  to  control  by  the  vote  of  the  ma- 
jority of  the  25,  you  can  see  what  would  happen.  The  next 
day  after  signing  the  contract  to  be  bound  by  a  majority 
rule,  13  could  arrange  for  an  election  at  which  12,  a  mi- 
nority of  the  25,  could  be  disfranchised.  Likewise,  7  could 
hold  an  election  to  disfranchise  6  of  the  remaining  13  and 
so  on  until  2  persons  would  be  left  contending  against 
each  other  in  accordance  with  the  old  notion  that  brute 
force  should  prevail  in  society. 

As  already  stated,  the  life  of  a  member  of  a  democracy 
is  absolutely  essential  to  his  vote  and  if  a  majority  can 
send  the  minority  to  a  place  where  they  are  practically  cer- 
tain to  be  killed,  it  would  be  a  very  convenient  way  for  the 
majority  to  secure  complete  control  of  the  government  for 
persons  of  their  particular  views.  If  the  right  to  ccmtinue 
as  a  unit  of  the  democracy  is  guaranteed  to  the  minority  as 
well  as  the  majority,  then  what  may  have  been  the  minority 
opinion  at  one  time  may  become  the  majority  sentiment  as 
a  result  of  discussion  and  education.  To  repeat,  the  right 
to  continue  as  a  unit  of  a  democracy  regardless  of  any 
pretext  whatsoever  is  the  very  essence  of  democracy. 

Mr.  Chairman,  the  gentleman  from  Maryland  [Mr.  Golds- 
borouch]  was  emphatically  right  when  he  stressed  the  fact 
that  this  is  no  time  to  pass  a  draft  law.  If  we  are  to  pass  a 
measure  to  take  the  profit  out  of  war,  let  us  confine  the  dis- 
cussion frankly  and  fairly  to  that  issue,  and  let  us  vote  on 
that  proposition  alone,  and  I  will  guarantee  that  those  who 
are  opposing  this  measure  today  will  vote  for  the  bill,  much 
as  they  doubt  its  eflflcacy.  But,  Mr.  Chairman,  let  us  make 
a  straight-out  issue  before  the  American  people  on  a  single, 
separate  bill  involving  the  profit  question  if  we  are  to  raise 
that  issue  at  all.     [Applause.] 

Mr.  MAY.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman,  to  begin  with,  I  may  state  there  is  nobody 
In  the  House  of  Representatives  that  is  more  opposed  to  war 
than  I  am.  I  have  risen  for  the  purpose  of  calling  attention 
to  what  seems  to  me  to  be  the  ridiculous  attitude  in  which 
the  Congress  may  get  itself  before  the  country. 

During  the  present  session  of  the  Congress  we  have  prac- 
tically all  voted  for  appropriating  out  of  the  pockets  of  the 
taxpayers  of  this  country  huge  sums  of  money  to  build  a 
great  national  defense  organization  in  both  the  Army  and 
the  Navy.  We  have  voted  funds  against  the  taxpayer  ag- 
gregating almost  three-quarters  of  a  billion  dollars  for  this 
purpose,  and  when  the  Committee  on  Military  Affairs,  after 
weeks  of  hearings,  comes  to  the  House  of  Representatives 
with  a  bill  which  proposes  to  take  the  profits  out  of  war,  we 
find  it  meeting  all  kinds  of  opposition  on  the  floor  of  this 
House. 

Suppose  we  defeat  a  bill  that  proposes  to  take  the  profits 
out  of  war  and  suppose  it  goes  to  the  country  that  we  have 
sat  here  and  voted  upon  the  taxpayers  of  this  country  a 
burden  of  three-quarters  of  a  billion  dollars  in  taxes  to  pre- 
pare for  war,  and  then,  in  the  same  session  of  the  Congress, 
we  have  refused  to  pass  an  act,  whether  perfect  or  imperfect, 
that  has  for  its  sole  purpose  the  taking  of  the  bloody  profits 
out  of  the  pockets  of  the  profiteers  in  time  of  war.  We  then 
stand  before  the  country  convicted  of  taking  a  position  in 
favor  of  war  and  letting  the  profiteers  go  free.  This  is  the 
position  in  which  we  will  stand  in  the  event  you  defeat  this 
bilL 


Ah,  they  talk  about  drafting  the  young  men  between  the 
ages  of  21  and  III.  I  have  two  sons  today  that  are  well  within 
these  ages.  I  Icjve  them  as  dearly  as  I  love  my  own  life,  and 
if  the  fiag  of  my  country  was  hoisted  and  Congress  should 
declare  war  and  they  did  not  volunteer.  I  would  disown  both 
of  them  and  never  recognize  them  again.      [Applause.] 

I  believe  in  peace,  and  I  believe  that  the  surest  and  safest 
guaranty  of  peace  is  to  be  adequately  prepared  for  war;  and 
when  we  give  notice  to  the  profiteers  and  the  international 
bankers  that  my  friend  the  gentleman  from  Mississippi  [Mr. 
Rankin]  refened  to  this  morning,  that  there  are  no  more 
profits  in  war,  then  we  will  have  served  a  great  purpose  and 
we  shall  have  placed  in  the  hands  of  the  American  people  a 
weapon  that  ^111  prevent  war  in  season  and  out  of  season; 
but  if,  upon  the  other  hand,  we  refuse  to  pass  a  bill  to  take 
the  profits  out  of  war,  we  will  have  said  to  the  American 
people  that  we  propose  to  allow  the  slaughter  of  men  and  the 
profits  to  go  on  with  unrestrained  activity. 

Why,  Mr.  Cliairman,  I  am  persuaded  that  when  we  think 
once  more  about  this  question  everybody  in  this  House  will 
be  agreed  upon  one  thing,  and  that  is  to  take  the  profits  out 
of  war;  and  if  the  purpose  of  the  bill  is  to  do  that  one  thing, 
in  the  nature  of  things  it  cannot  be  a  perfect  measure  without 
fault,  let  us  put  through  some  kind  of  bill,  and  if  it  is  imper- 
fect a  future  CJongress  can  correct  it,  if  it  needs  correction. 

We  shall  thus  have  laid  the  foundation  and  let  the  people 
know  that  we  are  working  to  have  no  more  excess  profits  in 
war  in  this  country;  and  if  it  becomes  necessary  to  draft 
the  young  manhood,  the  flower  of  our  country,  they  will  be 
drafted  and  cfipital  and  wealth  will  be  drafted  also.  [Ap- 
plause.] 

Mr.  Chairmfin,  I  shall  vote  for  the  bill  as  the  first  great 
step  toward  the  much-coveted  objective  of  world  peace.  [Ap- 
plause.] 

Mr.  BLANTON.  Mr.  Chairman,  when  this  measure  was 
called  up,  and  we  were  told  that  we  would  get  to  vote  on  a  bill 
that  would  take  all  of  the  profits  out  of  war.  I  was  one  of 
those  here  who  was  delighted.  I  have  been  anxiously  waiting 
to  vote  for  such  a  measure. 

But  with  the  Paddis  amendment  in  this  bill,  exempting 
organized  labor  from  its  provisions,  which  In  case  of  another 
war  would  allow  labor,  through  strikes,  again  to  hold  up  this 
Government  as  was  done  during  the  World  War,  I  cannot 
support  it. 

And  with  the  additional  amendment  giving  organized  labor 
special  rights  and  exemptions  which  my  good  friend  from 
Masschusetts  [Mr.  ComfxsT]  seeks  to  put  in  it,  and  which 
is  now  on  the  Clerk's  desk  and  will  likely  pass,  no  profits 
whatever  will  be  taken  out  of  war,  so  far  as  all  work,  all 
manufacture  of  munitions,  and  all  war  supplies,  and  all 
necessary  war  construction  are  concerned. 

When  the  country  enters  a  war  it  is  not  merely  soldiers, 
and  cannon,  and  shells,  and  horses,  and  motor  power  we 
need,  it  is  not  merely  money  we  need;  we  need  men  to  labor 
to  do  necessary  work  and  everything  else  that  goes  to  make 
I>ossible  a  successful  war.  We  need  men  to  labor — ^men  to 
do  this  and  to  do  that,  just  the  same  as  we  need  men  to  fight, 
and  if  we  can  draft  men  to  fight  and  die.  why  cannot  we 
draft  men  to  work  in  safety  at  home? 

I  remember  in  the  last  war  these  10-percent  cost-plus 
contracts,  and  the  unconscionable  profits  connected  there- 
with, that  took  huge  sums  out  of  the  Public  Treasury  wrong- 
fully, but  we  had  to  pay,  because  organized  labor  forced  It 
through  strike  after  strike  until  skilled  labor  in  certain  sec- 
tions forced  the  Government  to  pay  as  high  as  $30  per  day. 
when  men  were  fighting  in  trenches  for  $30  per  month. 

I  will  support  this  bill  heartily  if  you  will  change  It  and 
make  it  provide  that  when  this  country  is  at  war,  all  Gov- 
ernment employees,  from  the  highest  to  the  lowest,  who  get 
to  stay  at  home  in  places  of  perfect  safety,  who  get  to  stay 
with  their  loved  ones,  who  get  to  work  in  pleasant  surround- 
ings, who  are  never  in  any  danger,  who  get  to  enjoy  thon- 
selves  nightly  at  theaters  and  other  amusrasents.  shall  draw 
Identically  the  same  that  our  soldiers  draw  who  do  the  fight- 
ing and  do  the  dying. 
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I  am  perfectly  willing,  during  periods  of  wmr,  for  Coc^ressJ 

icn  to  dmw  the  same  pay  fighting  soldiers  and  sailors  drawj 
.taat  ac  much  patriotism  should  be  demanded  of  Congress-j 
HMn  as  is  demanded  of  the  men  we  call  on  to  give  theiij 
Utw.  If  we  cannot  give  hig  pay  to  fighting  soldiers,  whd 
constantly  face  death  in  trenches,  because  it  would  not  bd 
patriotic  for  them  to  receive  it.  then  it  ought  not  to  b^ 
pfttrtoUe  for  any  other  Oovemment  employees  to  receiv^ 
btg  fmjf.  and  in  war  time  they  all  ought  to  be  treated  exactl>l 
alike.  J 

If  we  will  change  this  bill,  and  provide  that  during  war  all 
Oov^niflwnt  employees,  frocn  the  highest  to  the  lowest,  shall 
raeaive  asactly  the  fcame  pay  that  the  fighting  men  in  th^ 
daaih  Irenefaea  receive,  that  would  indeed  be  a  start,  and  a| 
raal  start,  toward  talcing  the  profits  out  of  war.  And  thoi^ 
iadMd.  Ibere  would  be  no  more  war.  You  would  hear  net 
more  iiag»  speeches  from  this  floor.  There  would  be  plenty 
of  men  with  the  sagacity  of  Bryan,  Champ  Clark,  and  Claudei 
Kitehtn  who  would  not  be  afraid  to  raise  their  voices  toj 
save  our  oeimtry  from  the  curse  that  came  upon  us.  wheni 
we  CBtared  the  World  War,  that  in  every  way  has  demoral 
laed  o«r  Republic. 

Ttm  raccrds  down  here  in  the  Department  show  that  during 
the  last  war  there  were  more  than  6,000  strikes  by  organixed 
the  Oovemment  during  the  war  period.  Six 
strikes,  and  your  President  called  Congress  together 
and  aaid  tiiat  unless  you  gave  him  the  "  work  or  fight  " 
amend mrnt.  which  would  make  m«n  fight  when  they  refused 
to  work,  be  oould  not  conduct  the  war  successfully. 

The  House  passed  it.  Senator  Thomas,  of  Colorado,  led  it 
In  the  Senate,  and  it  passed:  then  when  organized  labor  or- 
ganised its  march  on  the  Capitol  against  It.  it  was  defeated. 
I  remember  how  Senator  Thomas  was  crucified  in  Colorado 
in  the  next  election  and  never  came  back  to  the  Senate  be- 
oraae  be  had  dared  to  be  patriotic  and  to  obey  the  President's 
orders. 

In  the  district  represented  by  my  colleague  [Mr.  SorrHl. 
which  until  January  3.  1935,  was  in  my  old  district,  there  were 
two  splendid  tioys  who  wanted  to  get  into  the  service.  One 
(kmnad  the  uniform  and  went  to  Prance,  fighting  in  danger- 
ous trenches,  for  $30  a  month.  'Hie  other  brother  was  put 
in  the  ahlpyard  in  New  Jersey  as  a  skilled  mechanic,  who.  fol- 
lowing strike  after  strike,  finally  drew  (30  a  day  as  a  skilled 
mechanic.  Why  should  that  occur?  One  brother  drew  $30 
per  day  to  work  in  safety  while  the  other  brother  got  $30  per 
mooth  for  fighting  and  djring  in  foreign  trenches.  What  is 
there  abcfut  labor,  I  say  to  my  beloved  friend  from  Massa- 
diUBeits,  what  is  all  this  halo  about  its  head  that  makes  it  so 
sacred  and  holy?  Is  a  laborer  more  sacred  than  a  soldier 
who  die*  for  this  country?  Just  why  is  labor  of  more  con- 
sideraUon  than  the  lives  of  hiiman  beings.  With  this  Faddis 
amendBseat  in  this  bill.  I  will  not  vote  for  it. 

I  want  to  say  that  if  this  is  a  bill  to  take  profits  out  of  war. 
let  tts  t*k9  ail  the  profits  out  of  war  and  not  leave  any  profits 
in  it. 

Mr.  CONNBRT.    Will  the  gentleman  yield? 

Mr.  BIANTON.  Is  the  gentleman  going  to  explain  why 
we  sbimkl  place  this  great  sacred  halo  around  the  head  of 
the  laboring  man  and  give  him  greater  consideration  than 
tba  aoUiar.  who  is  forced  in  trezK:he8  to  die? 

Mr.  CONMKRY.  No;  the  laboring  man  wants  no  halo. 
TiM  tentlwnan  does  not  sUte  who  will  take  care  of  the 
wivos  and  children  of  the  men  that  work  in  the  shipyards. 
The  Oovenmeat  should  do  that  in  time  of  war. 

Mr.  BLANTON.  Who  is  going  to  take  care  of  the  wives 
and  chlMren  of  the  flcfatinc  soldier  who  dies?  Let  them  all 
he  treated  alike.  We  will  take  care  of  aU  of  them.  We  are 
BOtOf  to  do  that  by  a  bUl  that  will  be  brought  in  next  week. 
I  am  ooe  of  those  who  believe  that  when  the  next  war 
cmBom  awl  Ood  forbid  that  it  shall  ever  come— that  tlie 
country  ahowid  have  the  things  that  it  needs,  the  money 
that  it  Deeds,  the  mAnhood  that  it  needs,  and  the  workers 
that  it  needs.  There  is  no  pariicular  sacredness  about  ia>>or 
which  Biakes  it  more  important  than  the  lives  <tf  the  brave 
sokUer  boys  who  die.     I  Applause.  J 

I  Here  the  gavel  fell  J 


Mr.  McSWAIN.  Mr.  Chairman,  we  have  debated  this  sec- 
tion 1  hour  this  morning.  We  debated  it  1  hour  yesterdar 
p*f temoon.  I  think  it  is  time  for  us  to  take  a  vote.  I  thinj: 
the  minds  of  all  Members  here  are  pretty  well  made  up  on? 
way  or  the  other.  I  think  it  is  due  to  the  House  that  w; 
conclude  debate  at  this  time,  and  I  move  that  all  debate  upon 
this  section  and  all  amendments  thereto  close  in  20  minutes. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  SzssoN  and  Mr.  O'MAixrv)  there  were — ayes  87.  noes  59. 

So  the  motion  was  agreed  to. 

Mr.  MAVERICK.  Mr.  Chairman.  I  dislike  to  say  it.  but  I 
have  heard  more  Jingoism  and  more  war  talk  in  the  last  2 
days  than  in  all  the  rest  of  my  life.  There  is  too  much  war 
talk.  Do  you  not  know,  from  an  international  viewpoint,  that 
all  of  this  talk  about  conscripting  the  youth  of  this  land  will 
resound  around  the  world?  The  whole  world  will  say  that 
we  are  conscripting  the  youth  of  this  land  in  order  to  prepare 
for  war.  That  is  the  attitude  going  out  to  the  wwld.  What 
did  they  say  when  Hitler  conscripted  the  youth  of  Germany? 
They  said  he  was  preparing  for  a  bloody  war.  That  is  what 
the  people  of  the  country  will  think  about  this,  and  what  the 
people  everywhere  else  will  think  about  it.  Somebody  has 
said,  "  How  are  you  going  to  go  back  and  face  your  people 
if  you  vote  against  this  bill?  "  Mr.  Chairman,  I  come  from 
the  greatest  military  district  in  North  or  South  America. 
I  am  against  this  bill,  and  I  shall  face  my  people  and  tell 
them  that  I  voted  against  this  bill,  if  I  so  do.  If  the  taxa- 
tion features  are  not  in  the  bill  it  does  not  take  the  profits 
out  of  war.  Why  write  piecemeal  legislation?  Let  us  really 
take  the  profits  out  of  war.    I  Applause.] 

No  soldier  wants  war.  I  think  our  differences  here  are 
ctmscienUous,  but  this  does  not  take  the  profits  out  of  war. 
All  this  bill  does  is  to  conscript  human  beings.  Why  let  the 
war  profiteers  go.  and  conscript  the  youth  of  our  land  to  be 
shot,  killed,  and  maimed?  If  the  profiteers  know  they  can- 
not get  any  money  they  will  not  want  any  war.  so  the  only 
way  to  do  is  to  let  them  know  that  we  are  going  to  tax  them 
out  of  it. 

Somebody-  talks  about  the  ridiculous  attitude  of  voting 
against  this  bill.  Where  is  the  machinery  in  the  bUl  to 
take  the  profits  out  of  war?  There  is  none.  The  only 
machinery  that  exists  is  to  draft  human  beings.  That  is  all 
there  is  in  this  bill.  There  is  nothing  to  the  bill  that  will  be 
really  a  defense  measure  either.  It  mobilizes  youth  but  not 
industry  and  finance.  I  can  tell  you  something  about  diaft- 
ing  people.  When  you  fight  a  war  which  is  m  a  foreign 
field,  when  you  have  to  send  men  over  to  Germany  or  any 
other  country  to  be  slaughtered,  a  draft  is  probably  neces- 
sary, but  whenever  you  have  a  war  where  this  country  is 
defending  its  own  soil,  you  will  not  have  to  draft  anybody. 
[Applause]  All  of  the  big  industrialists  are  for  this  bill! 
at  least  they  have  not  said  anything  against  it.  and  many 
are  for  it.  But  there  are  plenty  of  people  who  are  against 
it.  The  American  people  would  vote  agamst  it  100  percent 
if  they  knew  what  it  means.  I  have  presented  a  resolution 
which  you  can  read  in  the  Record  tomorrow,  and  I  ask 
unanimous  consent  to  put  it  into  the  Rxcord. 

This  resolution  sets  out  a  matter  of  national  policy  in  ref- 
erence to  this  Nation  fighting  only  defensive  wars,  it  is 
something  like  the  resolution  that  Jeff  McLemore  from  Texas 
presented  in  1817  to  stay  out  of  beUigerent  areas  and  stay 
out  of  war;  it  proclaims  neutrality  and  peace;  also  it 
clamps  down  an  embargo  on  arms.  It  drove  old  Jeff  to 
his  grave.  He  was  hounded  into  his  grave  because  he  pre- 
sented this  resolution.  I  have  been  through  enough  war  so 
that  I  feel  sure  they  will  not  put  me  in  any  grave  for  intro- 
ducing this.  I  shaU  like  to  see  this  thing  go  through  this 
House,  and  I  am  not  afraid  to  see  it  put  me  in  my  grave  as 
it  did  Jeff  McLemore. 

The  resoluUon  offered  by  Mr.  Mavxrick  is  as  follows: 

Joint  resolution 

Whereas  the  only  possible  excuse  for  the  entry  by  Uie  United 
States  intoany  war  should  be  for  the  purpose  of  defending  Ameri- 
can SOU:   Therefore  be  It  s  ». 

itesolx>ed.  etc..  That — 

First.  The  Congress  of  the  United  SUtes.  on  behalf  of  the  llvlmr 
generaUon  and  future  generaUons  ot  its  citizens,  condemns  war. 
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and  requests  the  President  to  Inform  all  nations  of  this  resolution. 
accompanying  It  with  a  message  of  his  own  writing. 

Second.  Should  war  occur  anywhere  in  the  world,  this  Nation 
shall  remain  neutral,  maintaining  an  embargo  on  the  export  of  the 
munitions  of  war  and  on  any  article  or  commodity  used  In  the 
manufacture  of  the  munitions  of  war,  such  embargo  to  be  effective 
Immediately  upon  the  creation  of  the  status  of  w£ir.  and  to  apply 
not  only  to  belligerent  nations  but  to  those  nations  likely  to  reship 
any  such  munitions  or  articles  or  commodities  used  in  the  manu- 
facture of  war  to  any  nation  engaged  In  war  or  being  In  the  status 
of  war. 

Third.  The  President  is  hereby  granted  the  power,  effective  Im- 
mediately, in  time  of  war  or  peace,  to  place  an  embargo,  or  embar- 
goes, on  the  munitions  of  war  (including  metals  used  in  the 
manufacture  of  munitions)  when,  at  his  discretion,  he  shall  deter- 
mine such  embargo  is  deemed  deslrajle. 

Fourth.  That  since  history  has  taught  us  that  commerce  in  ho«- 
tUe  waters  and  territories  during  a  war  by  a  neutral  nation  is  not 
only  dangerous  but  may  be  a  factor  In  leading  the  neutral  nation 
entering  Into  the  conflict  of  war,  the  President  is  hereby  requested 
Immediately  to  warn,  upon  the  declaration  or  the  creation  of  the 
status  of  any  war.  that  aU  Americans  shall  refrain  from  travel  in 
hostile  waters  and  through  or  In  warring  or  beUigerent  nations; 
and  to  refrain  from  traveling  on  any  and  all  ships  of  aU  powers  at 
that  time  engaged  In  war.  which  ship  or  ships  shall  mount  guns, 
whether  such  ship  Is  called  a  merchant  vessel  or  belligerent  naval 
ship;  warning  further  that  If  any  American  citizen  or  citizens  shall 
travel  in  any  of  the  ways  here  set  out  they  shall  do  so  at  their  own 
peril. 

Fifth.  That  should  this  country  ever  enter  Into  any  war,  it  shall 
be  only  for  defensive  purposes,  and  no  troops  shall  be  transported 
to  or  upon  any  land  which  Is  not  the  soU  of  the  United  States  of 
America. 

SUth.  That  the  Senate  and  the  House  of  Representatives  of  the 
United  States  of  America  do  Jointly  resolve  that  it  Is  the  policy  of 
the  Nation  to  preserve  the  Integrity  of  our  national  sovereignty 
and  to  uphold  the  rights  of  Its  citizens  and  to  defend  those  pur- 
poses on  American  soil  with  the  arms  of  war  if  necessary;  that  this 
body  and  all  other  governmental  bodies,  the  officials  thereof,  and 
all  citizens  of  the  United  States  of  America  shall  exercise  care,  con- 
sideration, wisdom,  and  patience  In  avoiding  such  actions  in  finan- 
cial or  diplomatic  relations  which  may  tend  to  Involve  this  Nation 
In  war. 

Seventh.  That  the  policy  of  this  Nation  Is  and  shall  be  peace  and 
good  will  to  all  nations. 

Sec.  2.  Whoever  exports  any  munitions  of  war  or  other  articles 
in  violation  of  any  embargo  authorized  by  this  Joint  resolution 
shall  be  fined  not  more  than  $100,000.  or  imprisoned  not  more  than 
5  years,  or  both. 

Mr.  MAVERICK.  The  thing  that  ought  to  be  done  if  we 
really  want  to  take  the  profits  out  of  war  and  to  defend  our- 
selves in  case  there  is  one  is  to  vote  this  bill  down  and  get  a 
real  bill  that  will  actually  draft  the  profits  of  war. 

Mr.  McFARLANE.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  MAVERICK.     Yes. 

Mr.  McFARLANE.  I  have  offered  Senator  Nye's  bill 
today,  and  I  hope  we  will  have  speedy  action  upon  It. 

Mr.  MAVERICK.  And  I  offer  this  resolution  here,  and 
that  is  all  I  have  to  say,  except  that  I  hope  we  will  vote 
against  this  bill. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  SHORT.  Mr.  Chairman,  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Page  2,  line  20,  after  the  word  "  material  ",  insert  the  words  "  and 
financial  " 

Mr.  SHORT.  Mr.  Chairman,  the  amendment  which  I  have 
just  offered  is  self-explanatory,  and  will  be  acceptable,  I 
think,  even  to  the  bitterest  opponents  of  the  bill  itself.  If  we 
add  the  words  "  and  financial "  following  the  word  "  mate- 
rial "  in  line  20,  we  guarantee  that  the  President  can  com- 
mandeer and  control  the  financial  barons  of  the  coimtry  as 
well  as  the  material  resources.  Certainly  if  the  Government 
has  the  power  to  seize  a  man's  farm  or  factory  or  forest,  it 
should  likewise  have  equal  power  to  commandeer  and  control 
financial  resources. 

Mr.  LEE  of  Oklahoma.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  SHORT.    Yes. 

Mr.  LEE  of  Oklahoma.  Is  not  that  exactly  one  of  the 
amendments  that  I  placed  in  the  gentleman's  hands  yester- 
day? 

Mr.  SHORT,  I  do  not  have  the  gentleman's  amendment 
here. 


Mr.  LEE  of  Oklahoma.  It  is  a  good  one.  and  we  will  put  it 
through. 

Mr.  McSWAIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SHORT.   I  yield  to  the  chairman  of  the  committee. 

Mr.  McSWAIN.  The  gentleman  from  Oklahoma  [Mr.  Lss] 
gave  me  a  carbon  of  a  proposed  amendment  to  that  effect, 
and  I  assured  him  that,  as  far  as  I  understood  it.  we  would 
not  oppose  the  proposal.  I  do  not  think  there  is  any  difficulty 
about  it. 

Mr.  SHORT.  I  think  it  Is  a  most  excellent  amendment, 
and  we  should  ^ve  all  credit  to  the  gentleman  from  Okla- 
homa [Mr.  LexI. 

Mr.  FADDIS.  Mr.  Chairman.  I  rise  in  opposition  to  tba 
amendment. 

Mr.  Chairman,  it  seems  to  me  there  has  been  a  great  deal 
of  hysterical  talk  around  here  this  afternoon  about  this  one 
section,  section  3  of  the  bill.  I  want  to  submit  in  all  sincerity 
to  the  members  of  this  Committee  that  we  should  take  into 
consideration  the  fact  that  this  piece  of  legislation  is  backed 
by  men  who  saw  service  in  France,  by  the  American  Legion 
and  Veterans  of  Foreign  Wars,  men  who  know  what  war 
means  to  this  Nation  if  it  should  ever  come.  I  submit  in  all 
sincerity  to  the  members  of  this  Committee,  Do  you  think 
men  who  have  gone  through  the  hellish  horrors  of  war.  men 
who  bear  upon  their  bodies  the  scars  of  conflict,  when  they 
ask  that  this  coimtry  be  adequately  protected,  that  we  have  an 
adequate  system  of  national  defense,  are  doing  this  in  order 
to  perpetuate  a  system  which  will  plunge  this  coimtry  into 
war?  I  ask  the  members  of  this  Committee  in  all  sincerity. 
Do  you  not  believe  that  those  men  have  seen  enough  of  war 
for  themselves?  Do  you  think  they  ever  want  to  see  this 
Nation  plimged  into  war  unnecessarily,  into  a  war  that  their 
sons  shall  have  to  fi«ht?  Those  are  the  men  who  have  seen 
the  bitter  experiences  of  war.  They  have  seen  another  land 
laid  waste  by  the  horrors  of  war.  They  are  the  men  who 
have  seen  ruined  homes,  they  are  the  men  who  have  seen  one- 
seventh  of  the  area  of  the  fair  land  of  France  laid  waste  by 
an  invading  army.  They  are  the  men  who  are  asking  the 
American  people  today  to  provide  that  this  Nation  shall 
never  be  exposed  to  the  horrors  of  war.  I  ask  in  all  sincerity 
of  the  men  who  are  fighting  this  piece  of  legislation  If  you  are 
willing  to  disband  the  armed  forces  of  this  Nation,  would  you 
as  willingly  disband  the  police  departments  of  yoiu*  own 
cities?  Would  you  as  willingly  disband  the  fire  departments 
in  yoin"  own  cities  as  you  would  throw  your  Nation  wide  open 
to  the  invasion  of  a  foreign  foe?  The  day  may  come  when 
the  blood  of  thousands  upon  thousands  of  men.  slaughtered 
because  we  are  unprepareid,  will  rest  upon  the  heads  of  these 
fanatics  who  absolutely  refuse  to  take  into  consideration  the 
facts  that  are  most  pertinent  to  this  legislation,  who  so  far 
forget  their  duties  as  Members  of  Congress  that  they  do  not 
carry  out  the  instructions  given  by  the  Constitution  to  pro- 
vide for  the  common  defense  of  this  Nation. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Poin- 
sylvania  [Mr.  Faddis]  has  expired. 

Mr.  LUCBLEY.  Mr.  Chairman,  I  rise  in  support  of  the 
amendment. 

Mr.  Chairman,  H.  R.  5529,  now  before  us,  purports  to  be 
a  bill  to  take  the  profits  out  of  war.  We  are  told  that  this 
bill  is  the  product  of  long  and  arduous  study;  that  it  has 
been  formulated  on  the  basis  of  prolonged  and  extenrive 
hearings;  that  it  is  the  best  that  can  be  had  at  this  time; 
that  it  is  a  starter.  Now.  under  debate,  what  do  we  find? 
Instead  of  preventing  profiteering  in  war  time,  it  guarantees 
profits.  Instead  of  equalizing  the  burdens  of  war.  it  payee 
the  way  for  gross  injustices.  Instead  of  promoting  peace, 
it  is  loaded  with  dynamite.  It  gives  big  business  a  full  bill 
of  rights.  This  bill  fixes  the  price  ceiling,  but  it  does  not- 
touch  profits.  We  all  know  that  when  the  demand  for  goods 
is  high,  as  it  is  in  war ^  time,  the  volume  and  turn-over  are 
tremendous,  thus  increasing  profits  enormously.  But  no 
provision  is  made  in  this  bill  to  touch  these  profits.  They 
are  guaranteed.  Not  a  word  is  said  of  taxing  the  profits  or 
taking  the  profits  out  of  war. 

•nie  parliamentary  situation  Is  such  that  no  tax  amend- 
ment can  be  offered.    The  Committee  on  Bfilitary  Affairs, 
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under  the  rules  of  the  House,  has  do  juriadiction  to  bring 
to  the  floor  any  bill  that  would  carry  or  make  provision  for  4 
proper  taxation  clause  to  be  written  Into  the  law.  We  ar< 
told  that  this  taxation  provision  must  come  through  anothet 
bill.  In  plain  words,  we  have  here  a  bill  that  means  nothing 
as  far  as  taxing  the  profits  out  of  war  is  concerned.  It  14 
a  sham  and  a  delusion.  Are  we  so  chain-bound  by  rule4 
and  precedents  that  this  House  cannot  draft  and  enact  tk 
bill  that  means  what  it  purports  to  be?  Must  we  bow  help4 
lessly  in  the  face  of  these  rules  and  precedents  when  th^ 
Nation  Is  demanding  from  us  effective  legislation  to  curb  th^ 
scourge  that  Is  trying  to  destroy  our  civilization?  Have  w0 
forgotten  the  lesson  of  the  war? 

We  know  that  wars  are  based  on  greed.  Their  causes  ar^ 
conunerclal;  and  the  motive  for  war  is  gain  and  loot.  Tak^ 
the  profits  out  of  war,  and  you  remove  the  incentive  for  warj 
Propaganda  and  catch  phrases  should  not  fool  us  any  longer! 
This  bill  is  based  on  a  catch  phrase  to  fool  us.  We  are  offereq 
a  stone  instead  of  a  loaf  of  bread.  What  will  our  constituents 
say  when  we  come  back  with  this  bill  enacted  Into  lawl 
What  will  the  mothers  say  when  we  return  empty  handed] 
or  worse  than  that?  What  protection  does  the  bill  give  th^ 
youth  of  the  land? 

For  16  years  our  people  have  demanded  effective  legislatloij 
along  this  line,  and  repeatedly  we  have  promised  such  legis-j 
latlon.    Catch  phrases  will  not  pass  any  longer.    Our  peopl< 
mnember  how  they  were  deceived  by  high-paid,  orga 
propaganda  into  entering  the  World  War — how  we  were  to 
to  make  the  world  safe  for  democracy  and  how  we  were  to  g< 
to  war  to  end  war.    These  words  sound  like  hollow  mocki 
today.    We  say  we  are  a  peace-loving  nation,  and  this  Con 
grcas  is  about  to  appropriate  one  and  one-half  billion  dol 
for  preparedness  In  the  greatest  peace-time  appropriati 
ever  made.    There  is  profit  in  war  and  we  are  preparing  fot 
It.    The  slimy  hands  of  greed  are  concealed  imder  this  bil4 
to  guarantee  these  profits.     Attempts  are  made  to  chang^ 
this  bill,  but  it  is  so  muddled  and  Involved  that  this  is 
impossible. 

Let  us  kill  this  bill  and  get  a  bill  out  that  wiU  be  effective 
and  carry  out  its  intended  purpose.  If  our  rules  and  prece-« 
dents  hamstring  us  from  doing  so,  let  us  use  some  commoij 
sense  and  change  these  rules  so  we  can  enact  effective  legist 
latlon  on  this  matter.  Let  us  enact  a  law  that  will  pay  foi 
the  future  war  out  of  the  profits  of  that  war.  Let  us  enact  a 
law  that  will  eqiudlxe  the  burden  of  war.  Why  should  th^ 
mdustrlaUst  and  the  civilian  who  stay  at  home  make  anj 
profit  at  all  out  of  war  when  the  soldier  must  risk  his  all? 

I  am  opposed  to  this  bill  in  its  present  form.  I  do  nolj 
want  to  be  a  traitor  to  my  constituents.  I  do  not  want  to  b^ 
a  traitor  to  the  mothers  of  America  azid  the  youth  of  our  land 
by  supporting  a  measure  that  does  the  opposite  of  what  11 
purports  to  do.    [Applause.] 

Mr.  LEE  of  Oklahoma.  Mr.  Chairman.  I  offer  an  amend-j 
raent. 

The  Clerk  read  as  follows: 

Amendment   offerMl   by   Mr.   Lb>   ot  Oklalwma:    Inaert   at  ttxt 
beginning  of  line  18.  section  3.  page  2.  foUowlng  the  word  "  neces' 
■ary  ",  the  foUowlng :  "  and  all  penons  reeponatble  for  the  m&nagei 
mcnt,  direction,  and  control  of  Industry.  ccMnmerce.  and  transp^^r 
tatlon  ":  and  foUowlng  tbe  Botleau  amendment,  diange  tbe 
to  a  onion  and  add :   "  Prcvid^d.  liow€v*r.  Tbat  tbe  per  diem  pa; 
of  aucb  aaamben  ot  tbe  unorganlaed  militia  ao  drafted  atiaU  be 
Aim  not  laei  tban  the  dally  wage  ot  unskiUed  labcw  aa  of  the  da 
proclaimed  for  price  determination,  and  the  Preeldent  U  hereb; 
authofiaKl  and  directed  to  determine  and  proclaim  the  amount 


Mr.  KHAt  of  Alabama.    Mr.  Chairman.  I  reserve  points  ol 
order  on  the  amendment. 

the  CHAIRBCAN.    The  gentleman  from  Oklahoma  [Mr, 
La]  is  recognised  for  2  minutes. 

Mr.  LEE  of  Oklahoma.    Mr.  Chairman,  this  amendment 
would  conscript  the  managers  of  industry,  commerce,  anq 
transportation  and  place  them  under  a  blanket  draft.    Juslj 
Uke  men  were  notified  to  hold  themselves  in  readiness,  the; 
would  go  ahead  until  they  were  notified  by  the  Govemmen 
what  to  do.    Simply  because  the  salesmanship  of  those  whi 
oppose  such  conscription  has  sold  some  people  on  the  id 
that  It  cannot  be  done  does  not  prove  it.    Permit  me  to  sa 


it  actually  was  done  in  a  hit-and-miss  fashion  before.  Thia 
would  give  the  Government  control  over  these  leaders  from 
tbe  beginning  of  a  war  and  thereby  substitute  system  for 
confusion. 

"nie  other  part  of  the  amendment  simply  places  a  bottom 
to  the  pay  of  the  soldiers,  like  we  attempted  to  place  a  ceiling 
to  profits.    That  is  what  the  two  amendments  amount  to. 

Now.  SLS  to  the  conscription  part  of  it,  there  is  no  use  for 
us  to  be  foolish  about  this.  When  war  comes  there  will  be 
conscription.  [Applause.]  Which  is  the  better— for  us,  in 
a  cool  and  deliberate  fashion,  to  outline  conscription  and 
attach  to  it  as  much  as  we  can  to  make  the  burden  rest 
equally  upon  all,  or  wait  until  a  war  hysteria  attacks  us  and 
then  draft  it  under  lash  and  spur? 

As  for  me  not  knowing  what  to  do,  the  gentleman  spoke 
about  me  not  knowing.  I  wonder  if  the  gentleman  ever  heard 
a  buddy's  life  ebb  away  by  the  blood  rattle  in  his  throat. 
I  wonder  if  he  heard  that  death  cough  of  those  stricken  by 
gas.  I  wonder  if  he  ever  stood,  like  I  stood,  with  a  rifle 
firing  a  salute  over  the  flag-wrapped  body  of  a  dead  buddy, 
a  swarthy  young  man  from  Colorado.  Then  would  he  tell 
me  that  I  am  not  against  war?  It  is  because  I  oppose  war 
that  I  am  for  this  conscription  of  the  managers  of  industry, 
commerce,  and  transportation  as  a  practical  means  of  pre- 
venting war.    [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Okla- 
homa has  expired.    All  time  has  expired. 

The  question  is  on  the  amendment  offered  by  the  gentle- 
man from  Missouri  [Mr.  Short]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  SissoN)  there  were  ayes  72  and  noes  none. 

So  the  amendment  was  agreed  to. 

Mr.  HILL  of  Alabama.  Mr.  Chairman,  I  reserved  a  point 
of  order  against  the  amendment  offered  by  the  gentleman 
from  Oklahoma.  I  think  the  amendment  is  in  order,  and 
no^  withdraw  my  point  of  order. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Oklahoma. 

The  amendment  was  agreed  to. 

Mr.  CONNER Y.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  CoNNniT:  On  page  2,  line  15,  after 
the  ward  "  and  ",  strllce  out  "  31  "  and  Insert  in  lieu  thereof  60. 

Mr.  SISSON.    Mr.  Chairman,  a  point  of  order. 

The  CHAIRMAN.    The  gentleman  will  state  It. 

Mr.  SISSON.  Mr.  Chairman,  I  make  the  point  of  order 
that  the  amendment  is  not  in  order  for  the  reason  that  it 
seeks  to  amend  an  existing  statute,  namely,  section  1  of  the 
National  Defense  Act,  which  defines  the  unorganized  militia 
as  males  between  the  ages  of  21  and  45. 

Mr.  CONNERY.  Mr.  Chairman.  I  ask  imanimous  con- 
sent to  modify  my  amendment  by  striking  out  the  word 
"  sixty  "  and  inserting  in  lieu  thereof  the  word  "  forty-five." 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Massachusetts. 

The  amendment  was  agreed  to. 

Mr.  CONNERY.  Mr.  Chairman,  I  offer  a  further  amend- 
ment. 

The  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  CoifiratT:  On  page  2.  line  21.  after 
the  word  "  organizations  ",  Inaert  the  foUowlng :  "  other  than  bona 
flde  UUoor  organizations." 

Mr.  HILL  of  Alabama.  Mr.  Chairman,  I  make  a  point  of 
order  against  the  amendment  on  the  groimd  that  it  is  not 
germane  either  to  the  section  or  to  that  part  of  the  section  to 
which  it  is  offered.  The  language  sought  to  be  modified 
reads: 

The  President  shall  determine  and  publicly  proclaim  from  time 
to  time  the  material  rescxirces,  industrial  organizations. 

The  gentleman  would  exempt  labor  organizations.  Indus- 
trial organizations  have  nothing  to  do  with  labor  organiza- 
tions. 
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Mr  CONNERY.  Yes:  they  have:  that  is  why  I  am  putting 
that  in.  because,  if  the  gentleman  will  yield,  the  phrase  "  in- 
dustrial organizations  "  can  be  interpreted  as  meaning  labor 
organizations;  and  under  this  language  the  President  could 
commandeer  every  labor  organization  in  the  United  States 
and  say,  "  You  will  do  exactly  what  I  tell  you  to  do  and  at 
whatever  wage  I  specify  "—in  industry;  not  in  the  Army,  of 

course. 

The  CHAIRMAN.  The  Chair  thinks  the  amendment  is  a 
limitation  on  industrial  organizations,  and.  therefore,  holds 
the  amendment  to  be  germane  and  overrules  the  point  of 

order. 

The  question  Is  on  the  amendment  offered  by  the  gentle- 
man from  Massachusetts. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  CONNERY)  there  were — ayes  24,  noes  79. 
So  the  amendment  was  rejected. 

Mr.  SMITH  of  Virginia.  Mr.  Chairman,  I  offer  an  amend- 
ment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  SMrra  of  Virginia:  On  page  2.  line  16, 
strike  out  the  word  "thirty-one"  and  insert  In  Ueu  thereof  the 
word  "  sixty." 

The  CHAIRMAN.     The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Virginia. 
The  amendment  was  rejected. 

Mr.  SHORT.  Mr.  Chairman.  I  ask  unanimous  consent  to 
modify  the  amendment  offered  by  the  gentleman  from  Okla- 
homa [Mr.  Lee],  begirming  at  Une  16  on  page  2.  The  gentle- 
man's amendment  reads  in  part  as  follows: 

And  all  persons  responsible  for  the  management,  direction,  and 
control  of  Industry,  commerce,  and  transportation. 

I  would  like  to  modify  this  by  striking  out  the  word  "  and  " 
before  the  word  "  transportation  ",  inserting  a  comma,  and, 
following  the  word  "  transportation  ",  add  the  words  "  and 
communications." 

Mr.  t.ttt:  of  Oklahoma.  Mr.  Chairman,  I  agree  to  the 
modification. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  RANKIN.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Rankin:  Page  2,  line  15.  smke  out 
the  word  "  thirty-one  "  and  Insert  In  Ueu  thereof  the  word  nity- 
flve." 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Mississippi. 

The  amendment  was  rejected. 

The  CHAIRMAN.  Are  there  further  amendments  to  sec- 
tion 3? 

Mr.  CONNERY.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  CtoNNzav:  On  page  2.  line  15.  strike 
out  the  word  "thirty-one"  and  insert  In  lieu  theerof  the  word 
"  fifty -nine." 

The  CHAIRMAN.  The  Chair  informs  the  gentleman  from 
Massachusetts  that  the  Committee  already  has  adopted  an 
amendment  to  strike  out  the  word  "  thirty-one  "  and  insert 
in  lieu  thereof  the  word  "  forty-five." 

Mr.  CONNERY.  Mr.  Chairman,  I  ask  unanimous  consent 
to  withdraw  my  amendment. 

■nie  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

The  CHAIRMAN.  The  Clerk  will  read. 

Mr.  SAUTHOPP.    Mr.  Chairman,  a  parliamentary  Inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  SAUTHOFF.  I  wish  to  introduce  an  amendment  which 
adds  a  new  section  at  this  point.  Is  it  proper  that  I  intro- 
duce the  amendment  before  the  Clerk  reads  the  next  section? 

The  CHAIRMAN.  The  gentleman  may  send  his  amend- 
ment to  the  desk. 


llie  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Sauthoff:  On  page  8.  line  S.  after  the 
word  "purpoeea"  and  the  period,  add  a  new  section  to  read  aa 
foUows:  ^  ^    ^ 

"  S«c.  4.  The  President  during  such  time  of  war  declared  by  Con- 
gress shall  draft  Into  the  military  service  of  the  United  States  all 
Members  of  the  Congress  of  the  United  States  who  vote  in  favor  of 
war." 

Mr.  TTTT.T.  of  Alabama.  Mr.  Chairman.  I  make  a  point  of 
order  against  the  amendment. 

The  CHAIRMAN.   The  Chair  sustains  the  point  of  order. 

Mr.  SAUTHOPP.  Mr.  Chairman,  I  would  like  to  make  Just 
one  observation. 

Mr.  GEARHART.    Mr.  Chairman,  I  demand  the  regular 

order, 
"nie  CHAIRMAN.    The  Chair  sustains  the  point  of  order. 
Mr.  SAUTHOPP.    Mr.  Chairman,  I  want  to  be  heard  on 
the  point  of  order. 

The  CHAIRMAN.  The  Chair  has  already  ruled  on  the 
point  of  order. 

Mr.  SAUTHOPP.  Am  I  not  entitled  to  be  heard  on  the 
point  of  order? 

The  CHAIRMAN.  Had  the  gentleman  from  Wisconsin 
asked  to  be  heard  on  the  point  of  order  before  the  Chair 
ruled,  the  Chair  would  have  heard  the  gentleman  with  great 
pleasure. 

Mr.  OTiiALLEY.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  gentleman  from  Wisconsin  may  be  allowed  to  pro- 
ceed for  5  minutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 
Mr.  GEARHART.    I  object. 

Mr.  SAUTHOPP.  Mr.  Chairman,  I  want  only  1  minute. 
That  is  aU  I  ask. 

Mr.  McSWAIN.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  gentleman  may  proceed  for  1  minute. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of 
the  gentleman  from  South  Carolina? 
There  was  no  objection. 

Mr.  SAUTHOPP.    Mr.  Chairma;i,  the  only  observation  I 
want  to  make  is  that  a  very  distinguished  Member  of  this 
House  18  years  ago  today.  Mr.  Claude  Kitchin.  said:  "  It  does 
not  take  either  moral  or  physical  courage  to  vote  for  a 
declaration  of  war  which  somebody  else  will  have  to  fight." 
[  Applause.  1 
Mr.  CONNERY.    Mr.  Chairman,  a  parUamentary  Inquiry. 
The  CHAIRMAN.    The  gentleman  will  state  It. 
Mr.    CONNERY.    Does   not    the    Chair   think    that    the 
amendment  offered  by  the  genUeman  from  Wisconsin  was 
the  best  amendment  offered  during  this  entire  day? 

The  CHAIRMAN.    "Hie  Chair  has  no  right  to  express 
himself  on  that  proposition. 
The  Clerk  will  read. 
The  Clerk  read  as  foUows: 

Sec.  4.  During  the  period  of  any  war  or  emergency  declared  by 
Congress  the  President  Is  authorized  to  determine,  and  by  puoijo 
proclamation  announce,  what  classes  of  public  "ervl^.  or  of  de^ 
era  or  of  manufacturers  of  any  article  or  commodity,  shall  be 
required  to  operate  under  licenses,  to  fix  the  condltlOM  of  Bucn 
ll<»nses.  and  to  grant  licenses  under  such  conditions.  Aftw  auch 
determination  and  proclamation  by  the  President  It  ahaU  be  un- 
lawful for  any  public  service,  dealer,  or  manufacturer  in  such 
determined  classes  to  engage   in  business  without  such  Ucenae. 

Mr.  SHORT.  Mr.  Chairman,  I  offer  an  amendment,  which 
I  send  to  the  desk. 

The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  8ho«t:  On  page  8.  line  8.  alter  th» 
word  "  war  ".  strike  out  the  words  "  or  emergency." 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Missouri, 

The  amendment  was  agreed  to.  ^        ♦ 

Mr.  MAVERICK.  Mr.  Chairman,  I  offer  an  amendment, 
which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Mavekick:  On  page  8.  toe  9.  atter 
the  word  "conditions",  strike  out  the  period  and  inaert  a  colon 
and  the  fcrilowlng:  "Provided.  That  this  shall  not  apply  to  any 
newspaper,  press  assoclaUon.  or  news-gathering  agency." 
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Mr.  MAVERICK.  Mr.  Chairman.  I  offer  this  amendment 
so  that  the  licensing  system  shall  not  apply  to  newspapers. 
In  the  last  war  I  did  not  have  much  Ume  to  read  newspapers, 
because  I  was  not  here.  I  understand  that  they  did  not  print 
much  ol  the  truth.  Some  of  them  did  print  the  truth  and 
they  were  put  in  JalL 

Mr.  Chairman,  I  want  to  make  It  so  that  It  will  not  be  nec- 
essary for  a  newspaper  to  have  a  license,  because  that  will 
amount  to  censorship  of  the  press.  I  believe  if  we  do  have  a 
war.  and  I  do  not  think  we  are  golnc  to  have  one,  we  ought 
to  have  It  so  that  they  can  tell  the  truth  and  so  the  freedom 
of  the  press  will  not  be  destroyed. 

Mr.  LEE  of  Oklahoma.    Will  the  genUeman  yteld? 

Mr.  MAVERICK.    I  yield  to  the  genUeman  from  CAla- 


Mr.  UEE  <tf  Oklahoma.  Would  this,  in  the  fentleman's 
opinion,  prevent  the  Government  from  censorljog  newspapers 
durlnf  a  period  of  war? 

Mr.  MAVERICK.  I  am  afraid  in  war  tliey  wlU  do  any- 
thing.   This  is  just  a  hope  of  mine,  that  is  alL 

Mr.  OMALLEY.  Mr.  Chairman.  I  rise  in  opposition  to  the 
aasDdnwnt  soMy  for  the  purpose  of  obtaining  time  to  go  on 
raeord  as  regards  this  bilL 

Mr.  Chairman,  now  that  we  have  passed  the  vital  section  of 
this  bill  without  changing  or  striking  it  out,  I  can  vote 
•fatawt  it  with  a  clear  conscience.  This  bill  Is  nothing  but  a 
timid  gesture  made  toward  the  American  people,  because 
they  are  strongly  against  war  and  war  profiteering.  One  of 
the  things  that  the  lobbyists  for  the  munition  makers  always 
do  Is  to  throw  a  sop  to  public  optnlOD  so  that  public  opinion 
will  quiet  down  and  they  can  then  continue  to  ply  their 
nefarious  trade  and  play  their  old  game  of  fomenting  war 
and  making  huge  profits. 

As  has  been  stated  before,  the  only  purpose  of  this  bill  is 
to  put  a  permanent  conscription  law  on  the  statute  books  of 
the  United  States.  That  is  why  the  war  profiteers  do  not 
oppose  it.  I  want  to  go  home  and  look  the  mothers  and 
fathers  of  my  district  in  the  face  and  tell  them:  "  I  will  never 
vote  for  a  bill  conscripting  your  sons  and  sending  them  to 
death  as  long  as  the  Congress  does  not,  at  one  and  the  same 
time.  Include  In  that  bill  a  provision  to  conscript  every  penny 
of  private  property  and  wealth  in  this  country  for  service 
and  use  by  the  Qovemment  during  war  time  without  payment 
of  profit." 

•njere  Is  only  one  way  we  can  conscript  the  private  prop- 
erty and  wealth  in  this  country  for  war  use.  and  that  is 
through  a  constitutional  amendment.  The  courts  have  con- 
tinually held  that  as  the  Constitution  now  reads  3rou  cannot 
take  the  propeitj  of  individuals  without  due  igocess  of  law, 
and  the  war  profiteers  know  they  are  perfectly  safe  in  their 
blood  money,  no  matter  what  kind  of  a  bill  we  may  pass. 
We  have  the  opportunity  now  to  pass  that  kind  of  a  consti- 
tutional amendment. 

Mr.  Chairman.  2  years  ago  I  introduced  House  Joint  Reso- 
lution 155.  reintroducing  it  again  this  session  as  House  Joint 
Resolution  19.  now  pending  before  the  Judiciary  Committee. 
It  has  been  gathering  dust  up  In  that  committee  for  many 
weeks.  There  has  been  no  hearing  given  to  it  In  spite  of  the 
fact  that  scores  of  American  Legion.  V.  F.  W.,  D.  A.  V.  posts, 
and  the  American  War  Mothers,  and  other  patriotic  organi- 
sations have  endorsed  its  principles  and  asked  for  its  con- 
sideration. 

Today  I  have  placed  a  petition  with  the  Clerk  of  the  House 
to  bring  about  a  vote  on  this  resolution  of  mine.  We  ought 
to  lei  the  people  of  the  country  pass  upon  this  proposition  of 
taking  profits  out  of  war.  They  will  do  it  aixl  do  It  quickly 
and  effectively  if  we  give  them  a  chance  to  vote  such  a  consti- 
tutional amendment  into  our  American  Constitution.  Per- 
sonally I  am  never  going  to  vote,  whether  I  am  In  this  House 
a  abort  time  or  a  long  time,  to  conscript  human  beings  and 
send  them  to  death  in  war  if  there  is  any  possibility  of  any- 
one in  America  making  one  penny  of  profit  out  of  the  bloody 
sacrifice  of  men  who  serve  their  country  in  battle.  I  know  we 
can  go  back  home  and  look  our  peof^e  in  the  face  without 
shame  only  if  we  vote  down  this  bill,  which  conscripts  young 
men  and  sends  them  to  their  death  but  does  not  do  anything 
to  conscrli>t  wealth.    You  will  not  have  to  worry  about  com- 


ing back  if  you  defeat  this  bill,  when  it  contains  such  a 
vicious  betra3^  of  American  youth  as  section  3.  which  pro- 
vides the  only  purpose  of  the  biU  being  brought  up  for  pas- 
sage. The  rest  of  the  bill  is  just  a  little  sugar  coating  in 
order  to  put  a  permanent  conscription  law  on  the  statute 
books  of  the  United  States. 

Mr.  LEE  of  Oklahoma.    Will  the  gentleman  yield? 

Mr.  CMALLEY.     I  yield  to  the  gentleman  from  Oklahoma. 

Mr.  LEE  of  Oklahoma.  Does  the  gentleman  know  that 
one  of  the  amendments  Just  adopted  and  included  in  section 
3  states  "  and  the  financial  resources  "  ? 

Mr.  O'MAIJJSY.  The  gentleman  shows  a  good  intention 
by  his  offering  aiul  successful  passage  of  that  amendment, 
and  that  is  all  this  bill  shows.  The  road  to  hades,  however,  is 
paved  with  those  kinds  of  intentions.  You  cannot  conscript 
financial  resources,  in  the  view  of  the  best  constitutional 
lawyers,  without  a  constitutional  amendment.  I  hope  the 
bill,  if  passed,  will  accomplish  what  the  gentleman  is  trying 
to  do.  but  I  do  not  think  the  courts  will  uphold  It  in  the  face 
of  all  their  decisions  relative  to  the  last  war. 

Mr.  LEE  of  Oklahoma.  May  I  read  an  excerpt  from  the 
Supreme  Court  on  that  point? 

Mr.  McPARLANE.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  OTAALLBY.     I  yield. 

Mr.  McFARLANE.  I  have  introduced  a  blU  today  which 
is  the  Nye  bill  introduced  in  the  Senate,  which  will  tax  all 
profits  and  put  a  limit  of  $10,000  on  the  amount  of  salary 
that  anyone  may  receive.  This  measure  will  really  cover  the 
situation. 

Mr.  O'MALLEY.  May  I  ask  the  gentleman  one  question? 
Does  he  beUeve  it  is  fair,  democratic,  or  that  it  equalizes 
the  burdens  of  war.  as  this  bill  has  been  advertised,  to  con- 
script men  when  we  do  not  conscript  wealth  in  the  same 
bill?    This  bill  does  not  conscript  wealth  at  all. 

Mr.  McFARLANE.  That  is  why  I  shall  vote  to  commit  this 
bill  to  the  Ways  and  Means  Committee  so  we  can  have  a 
decent  bill  reported  from  that  committee  that  will  meet  that 
situation. 

Mr.  O'MATJ.EY.  And  then  we  can  go  back  to  the  people 
and  say  that  we  would  not  vote  to  send  men  to  death  until 
we  had  voted  to  conscript  wealth  and  property  during  times 
of  war  if  there  was  to  be  any  conscription  of  the  young  men 
of  the  country.     [Applause. 1 

[Here  the  gavel  fell.] 

Mr.  SISSON.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman.  I  am  very  strongly  in  favor  of  doing  every- 
thing possible  to  secure  peace,  and  I  presiune  this  is  the 
sincere  desire  of  every  Member  of  this  House.  I  am  also  in 
favor,  as  a  means  of  securing  or  helping  to  secure  and  pre- 
serve peace,  of  maintaining  an  efficient  Army  and  an  efficient 
Navy  for  defense  purposes  only. 

Basing  my  opinion  of  this  biH  upon  these  premises.  I  say 
to  you  that  if  this  bill  were  passed  by  the  Congress  and 
became  law.  it  would  be  a  most  terrible  handicap  to  the 
Govemmmt  of  the  United  States  in  the  event  we  became 
involved  in  war,  which  God  forbid. 

The  gentleman  from  New  York,  my  distinguished  col- 
league. Mr.  Wadswoith,  engaged  in  the  debate  upon  this 
bill  yesterday.  I  may  say  that  very  frequently  I  do  not 
agree  with  Mr.  Wadsworth,  but  I  am  always  compelled  to 
admire  and  respect  the  clarity  of  his  thought  and  the  integ- 
rity of  his  intellect,  and  I  want  to  ask  every  Member  now 
sitting  within  the  range  of  my  voice,  upon  his  judgment, 
before  he  votes  upon  this  bill,  to  read  in  the  Rxcord  the 
speech  made  yesterday  by  Jim  Wadsworth.  because  he 
pointed  out  that  the  policing  necessary  to  enforce  the  price- 
fixing  provisi<ms  of  this  bill,  in  case  we  became  involved  in 
a  war,  would  involve  us  in  a  domestic  war  within  our  own 
borders. 

Mr.  Chairman,  I  would  not  give  a  sziap  of  my  finger 
whether  this  bill  were  passed  by  this  House  today  or  not 
except  for  two  reasons,  which  I  shall  speak  of  in  a  minute 
Because  It  Is  doubtful  if  the  bill,  if  and  when  it  goes  over 
to  the  Senate,  will  ever  come  back  here;  and  if  it  does 
come  back.  I  shall  be  surprised  if  it  even  bears  the  name 
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of  the  introducer.    They  will  change  the  bill  so  that  its  own 
father  would  never  know  it. 

However.  I  hope  the  House  does  not  pass  this  bill,  because 
there  has  been  introduced  and  is  now  pending  in  the  Senate 
a  real  biU,  the  Nye  bill,  which  provides  the  only  way  of  con- 
trolUng  profits,  namely,  to  tax  them,  and  the  passage  of  this 
biU  by  the  House  might  hinder  or  prevent  the  passage  of  the 
Nye  bill.  That  is  the  first  reason  why  I  hope  that  the  House 
will  not  pass  this  bill. 

There  is  another  reason  why  I  am  opposed  to  the  passage 
of  this  bill  by  the  House.  Of  course.  I  am  opposed  to  the  bill 
itself  because  it  is  a  vicious  and  a  bad  bill,  but  it  will  never 
become  a  law,  and  you  need  not  worry  about  that,  because  the 
Senate  will  take  care  of  that,  and  so  will  the  President.  The 
Nye  committee  is  opposed  to  the  biU,  and  I  know  the  Presi- 
dent wiU  be  opposed  to  it,  because  he  has  said  he  favors  the 
Nye  bill  However,  there  is  a  greater  reason  why  this  bill 
should  not  be  passed  on  this  day.  of  all  days,  and  that  is 
because  it  is  a  rattUng  of  the  saber.  It  is  notice  to  the  other 
peoples  of  the  world  that  we  think  there  is  going  to  be  war 
and  that  we  are  getting  ready  for  war.  This  will  cause  them 
to  believe  we  are  going  into  war. 

I  stood  today  in  this  Capitol  before  the  busts  of  three  great 
Americans,  the  Honorable  Robert  M.  La  Follette,  the  Honor- 
able Claude  Kitchin,  and  the  Honorable  Champ  Clark,  and  I 
was  pleased  to  note  that  a  great  organization,  an  organiza- 
tion not  for  war  but  for  peace,  had  honored  these  men  be- 
cause of  their  stand  against  war.  The  National  Council  for 
the  Prevention  of  War  had  placed  at  the  base  of  the  pedestal 
of  Robert  La  Follette,  Claude  Kitchin.  and  Champ  Clark  a 
wreath  of  flowers  dedicated  to  them  because  of  their  stand 
against  war  18  years  ago.  I  hope  in  justice  to  their  memory 
that  this  House  will  defeat  this  swashbuckling  jingoisUc  bill. 

[Applause.] 
Mr.  HEALEY.    Mr.  Chairman.  I  rise  in  opposition  to  the 

pro  forma  amendment. 

Mr.  Chairman,  according  to  the  title  of  this  bill,  there  are 
four  objectives  to  be  accomplished  by  the  passage  of  this 
legislation;  namely,  first,  to  prevent  profiteering  in  time  of 
war;  second,  to  equalize  the  burdens  of  war.  and  thiis  to, 
third,  provide  for  the  national  defense;  fourth,  promote 
peace;  and  it  is  apparent  that  those  designing  this  legis- 
lation believe  that  the  four  must  be  insolubly  joined. 

All  peace-loving  Americans  desire  the  accomplishment  of 
these  broad  purposes;  and  especially  do  those  veterans  of  the 
last  war.  who  were  simunoned  into  the  service  of  their  coim- 
try  by  the  action  of  Congress  just  18  years  ago  today,  desire 
to  effectually  promote  peace  by  discouraging  unconscionable 
profits  to  the  makers  of  munitions  and  war  suppUes.  They 
beUeve  that  the  winning  of  the  war  in  which  our  coimtry 
may  be  engaged  is  the  business  of  all  of  its  people  and  feel 
that  its  burdens  should  be  shared  as  equitably  as  possible. 
They  believe  that  the  best  meaiis  of  preventing  an  attack  by 
foreign  powers  is  an  adequate  preparation.  Having  experi- 
enced the  hardships  and  hazards  of  war,  their  biuTiing  desire 
Is  to  promote  peace  and  consequently  believe  that  the  accom- 
pUshment  of  the  objectives  enumerated  in  the  title  of  this  bill 
is  the  best  way  of  insuring  permanent  peace. 

Disclosures  recently  made  in  the  hearings  conducted  by  the 
Nye  committee  have  shocked  our  people.  The  American 
people  will  never  again  countenance  inequalities  that  existed 
during  the  last  war  to  obtain  In  another  war. 

If  it  is  admitted  that  the  first  objective  is  to  prevent  profit- 
eering in  time  of  war  in  order  to  justify  the  enactment  of  this 
legislation,  then  this  bill  falls  far  short  of  accomplishing  that 
purpose. 

This  bill  does  not  take  the  profit  out  of  war.  but  merely 
freezes  prices.  It  makes  no  pretense  at  removing  profits, 
and  it  may  possibly  result  in  an  increase  rather  than  a 
decrease  of  profits.  There  is  a  strong  belief  among  Members 
of  Congress  that  the  only  effectual  method  to  take  profits 
out  of  war,  and  thus  discourage  the  appetite  for  war,  is  to 
tax  the  profits  of  those  corporations  or  individuals  engaged 
in  the  production  of  supplies  and  materiel  to  such  an  extent 
that  there  will  be  no  unconscionable  and  excessive  profits 
made  in  any  future  wars. 
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It  Is  the  opinion  of  many  Members  that,  while  this  bill 
does  effectually  conscript  the  youth  of  our  country,  it  fails 
in  its  major  and  primary  purpose.  The  Flynn  plan,  on  the 
other  hand,  does  constitute  an  effective  way  to  accomplish 
this  primary  purpose.  It  also  will  provide  revenue  for  pay- 
ing for  the  next  war  and  will  avoid  handing  that  burden  on 
to  unborn  generations.  Therefore,  it  would  seem  that,  if  It 
is  the  wish  of  Members  of  Congress,  that  such  a  plan  should 
be  included  in  any  legislation  of  this  nature,  there  should  be 
some  method  In  the  parliamentary  machinery  of  this  body 
to  include  in  this  legislation  the  Flynn  plan,  or  one  of  a 
similar  nature.  Certainly,  if  we  caimot  accomplish  through 
this  legislation  the  primary  purpose,  we  should  not  be  satis- 
fled  merely  to  legislate  for  other  purposes  outlined  in  the 

bill if  we  are  of  the  opinion  that  all  of  these  objectives 

are  integral  parts  of  the  whole,  then  if  we  have  failed  to 
accomplish  the  first,  and  in  the  opinion  of  many  the  most 
important  purpose,  this  bill  should  not  be  enacted  unless 
properly  amended  and  amplified.     [Applause.] 

The  pro  forma  amendment  was  withdrawn. 

Mr.  McSWAIN.  Mr.  Chairman,  I  want  to  see  if  we  can 
come  to  some  understanding  about  closing  debate  on  this 
section.  I  move  that  all  debate  on  this  secUon  and  aU 
amendments  thereto  close  in  20  minutes. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr  OTidALLEY)  there  were — 57  ayes.  16  noes. 

Mr.  O'MALLEY.  Mr.  Chairman,  I  object  to  the  vote  on 
the  ground  that  there  is  no  quorum  present. 

The  CHAIRMAN  (Mr.  McCoRiaACK).  The 
count.  [After  counting.]  One  hundred  and 
Members  are  present,  a  quorum. 

So  the  motion  was  agreed  to. 

Hie  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Texas  tMr.  MavkrickI. 

Mr.  MAVERICK.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  amendment  be  again  reported. 

The  CHAIRMAN.  Without  obJecUon,  the  Clerk  will  again 
report  the  amendment. 

Several  Members  objected. 

Mr.  KENNEY.    Mr.  Chairman,  a  parliamentary  Inquhr- 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  KENNEY.    What  Is  the  amendment  before  the  House? 

The  CHAIRMAN.  An  amendment  offered  by  the  gentle- 
man from  Texas  [Mr.  MavbuckI. 

The  question  was  taken;  and  on  a  division  (denianded  by 
Mr.  Mavbuck)  there  were — 21  ayco,  63  noes. 

So  the  amendment  was  rejected. 

Mr.  LEE  of  Oklahwna.   Mr.  Chairman,  I  offer  the  following 

amendment. 
The  Clerk  read  as  follows: 
Following  .ectlon  4.  line  IS.  pi«e  3,  the  following  ewrtloo  ehall  be 

^°??SSty  days  after  tills  bUl  becomes  Uw  aU  manufacturers 
of  munitions  of  war.  Including  vehicles  of  deatructlon  for  air.  !"«». 
and  water,  shall  be  required  to  operate  under  licenses,  and  the 
S2»ldent  is  hereby  authorized  and  directed  to  fU  the  condition  of 
SS  ll^nis  L  tLt  he  shaU  have  control  during  P««*  «  Tf"  o* 
the  manufacture,  sales,  and  shipments  of  all  war  munlUons. 

Mr.  mT.T.  of  Alabama.  Mr.  Chairman,  I  reserve  a  point 
of  order  on  the  amendment. 

Mr.  T.TiTi;  of  Oklahoma.  Mr.  Chairman,  this  amendment. 
instead  of  waiting  untU  war  was  declared,  would  Ucense  the 
manufacturers  of  munitions  90  days  after  the  bill  becomes  a 
law  It  would  license  munition  manufacturers  in  order  to 
give  to  the  Government  control  of  the  manufacture  of  muni- 
tions in  peace  time,  which  control  seems  to  be  necessary  in 
order  to  make  effective  a  Government  embargo  on  the  ship- 
ment of  arms. 

It  would  give  the  Government  power  to  prevent  propa- 
ganda coming  from  manufacturers  of  munitions.  It  has  ap- 
peared in  the  investigaUon  of  the  committee  of  the  Senate 
that  pernicious  propaganda  has  originated  with  the  manu- 
facturers of  munitions. 

The  purpose  of  this  amendment  is  to  give  the  Government, 
through  a  Ucensing  power.  Immediate  control  of  the  miml- 
tions  industry.  The  munitions  industry  cannot  make  proAU 
unless  there  is  war.   Proflta  never  flow  untU  bkxxl  flows.    Ik 
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is,  therefore,  highly  desirable  for  the  Oovemment  to  havf 
control  of  these  manufacturers  of  munitions  during  peact 
time.  I  shall  give  jrou  some  examples  of  that.  What  was  iht 
last  straw  that  liroke  the  camel's  back  that  plunged  Amerlc$ 
into  war?  It  wa^  the  sinking  of  the  LusUania.  was  It  notf 
At  the  time  she  went  down.  Mrs.  Bryan  writes  In  her  diar^ 
that  she  and  Mr.  Bryan,  the  Secretary  of  State  at  that  tim^ 
were  dining  out.  She  said  in  her  diary  that  Mr.  Bryan  wa$ 
wry  much  disturbed,  and  on  the  way  home,  speaking  of  th( 
fJiip.  wmdered  If  she  had  munitions  on  board,  and  said  that 
he  would  have  Lansing  investigate  that.  Mr.  Lansing  di4 
iavestlffate  and  reported  the  clearance  papers  showed  that 
the  LusUanUx  did  have  munitions  on  board,  and  yet  th^ 
Du  Fonts  said  before  the  committee  if  It  had  not  been  for  th^ 
Du  Fonts  America  would  haw  been  a  German  colony.  Thai 
Is  your  manufacturer  of  munitions.  Perhaps  U  it  had  not 
bam  for  that  boatload  of  munitions,  one  taan  cargo  ck 
death,  it  might  be  that  there  would  be  M.OOO  fewer  crosses  1^ 
Prance.  We  must  control  this  In  peace  tmie  If  we  are  to  kee* 
out  of  war.  1 

Mr.  THOM.  Mr  Chairman.  wUl  the  genUeman  yield? 
Mr.  LEE  of  Oklahoma.  Not  now.  Those  who  have  vote4 
opposite  to  me  here  today  cannot  go  stronger  on  this  propov 
sltlon  than  I.  If  it  Is  a  matter  of  medicine,  we  call  in  $ 
doctor;  If  It  Is  a  matter  of  law.  we  call  in  a  lawyer.  Ask  the 
ex-aervlce  men  here  if  they  do  not  know  that  when  wa^- 
comes  there  will  be  conscription,  and  it  will  be  rushed 
through  in  a  spirit  of  hysteria,  because  the  turning  of  it 
down  here  is  no  proof  that  it  will  be  turned  down  theni. 
niere  will  be  conscription.  We  should  make  it  now  whii# 
we  can  make  the  kind  that  we  want.  I 

Further,  on  this  munitions- business  control.  In  the  last  wa|- 
a  bOBch  of  Tommies  were  trying  to  take  an  objective  in  th 
war  They  lost  many  men.  There  was  a  superior  make 
fwn  that  was  mowing  them  down.  Finally  they  captured  i 
and  thought  it  would  be  a  fitting  tribute  to  take  the 
back  to  England  and  put  it  in  one  of  the  parks.  Tixei 
mounted  it.  and  it  is  there  today.  On  one  side  of  its  barr^ 
you  will  find  enwraved  the  names  of  the  Englishmen  whi 
fell  capturing  It.  while  on  the  other  side  you  wiU  find  th^ 
name  of  the  makers  of  the  gim — Vickers  k  Co..  an  English 
manufacturing  company.  That  Is  the  patriotism  of  you^ 
group  that  would  keep  us  from  being  a  German  colonyi 
They  are  not  patriots,  they  are  profiteers.  We  must  control 
tksna  through  the  licensing  power  in  peace  time.  When  th^ 
allied  forces  charged  the  Dardanelles  they  were  fired  upco) 
by  cannons  manufactured  in  England  and  financed  li) 
Fkanoe.  There  is  your  munition  maker.  I  am  submitting 
this  amendment  in  order  that  we  might  control  them  in  tim^ 
of  peace  and  prevent  them  from  sellli«  to  our  potential 
enemies,  prevent  them  from  evading  an  embargo  on  ann^ 
as  the  committee  showed  they  have  done  in  South  America 
selling  to  a  third  party  and  then  transferring. 

The  CHAIRMAN.  The  time  of  the  genUeman  from  Okla< 
hema  has  expired. 

*fr.  HILL  of  Alabama.  Mr.  Chairman,  the  gentleman's 
very  forceful  speech  shows  that  there  Is  merit  perhaps  Ir 
his  amendment,  but  there  are  also,  perhaps.  Implication^ 
and  complications  that  we  cannot  know  about  in  the  briel 
time  we  have  had  this  amendment  before  us.  The  bill  be- 
fore us  Is  a  biH  to  do  things  after  war  has  been  declared^ 
while  we  are  In  a  period  of  war.  The  gentleman's  amende 
ment  proposes  to  provide  for  the  licensing  of  certain  busi-l 
nesses  before  any  declaration  of  war.  lief  ore  any  war  ha^ 
been  «leelare«l  by  the  Congress.  I  do  not  think  the  amend-] 
mcnt  is  permane  to  the  bUl  or  to  the  section,  and  I  insist  on 
Ihe  point  of  order. 

Mr.  LEB  of  Oklahoma.  Mr.  Chairman,  will  the  Cbmir  hear 
me  on  the  point  of  order? 

The  CHAIRMAN.  The  Chair  Ls  prepared  to  rule,  but  would] 
be  glad  to  receive  any  suggestions  the  gentleman  may  offer.  { I 
Mr.  LEE  of  Oklahoma.  Mr.  Chairman,  this  Is  offered  Inj  I 
the  form  of  a  new  section.  The  three  purposes  of  the  bmj  | 
will  be  carried  out  in  this  amendment.  The  amendment  does!  > 
connect  back  with  a  former  section  in  which  a  licensing! 
power  is  granted.    The  only  dUIerence  betveen  mj  amend- 


li 


ment  and  the  previous  section  is  simply  a  matter  of  tirae, 
placing  that  power  in  90  days  rather  than  deferring  it  to  the 
time  of  war.    I  th:nk  that  should  be  taken  into  consideration. 

The  CHAIRMAN  (Mr.  McCoemack).  The  Chair  is  pie- 
pared  to  rule.  The  amendment  offered  by  the  genUeman 
from  Oklahoma  [Mr.  Lee]  applies  not  only  to  war-time  con- 
ditions but  to  peace-time  conditions.  The  bill  clearly  shows 
on  its  face  that  it  does  not  become  operaUve  until  after 
Congress  has  declared  a  state  of  war  to  exist.  For  that  rea- 
son, the  point  of  order  is  sustained. 

Mr.  MASSINGALE.  Mr.  Chairman.  I  offer  the  followiag 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendmsnt  by  Mr.  Massimgalk:  Amend  section  4  of  the  bill  by 
etmung  out  the  conuna  after  the  word  "  acmounce  ",  line  5.  and  by 
striking  out  the  word  "  what ".  line  5.  and  fiubstituiiog  instead  ib« 
words  ■•  that  all." 

Mr.  MASSINGALE.    Mr.  Chairman,  this  amendment  just 
makes  this  law,  if  it  is  to  be  passed,  operate  as  to  every  kind 
of  business  or  industry.    In  the  disciission  of  this  biU,  I  want 
to  give  the  House  very  briefly  the  things  that  have  struck 
me  with  a  great  deal  of  force.    I  was  led  to  vote  against  the 
first  motion  that  was  made  here  in  an  effort  to  kill  Uiis 
bill  because  the  disUnguished  Chairman  of  the  Commitiee 
on  Military  Affairs  [Mr.  McSwainI  told  us  he  was  going  to 
show  us  what  this  bill  meant  and  why  it  was  necessary  tl:Lat 
it  be  ezutcted  into  law.    He  said  he  was  going  to  convince  the 
House  that  this  bill  was  designed  for  the  purpose  of  taiu:ig 
the  profits  out  of  war  and  prevent  profiteering.    I  think  the 
gentleman  is  sincere. 
Now.   another   distinguished   leader   on   this  side   of   the 
!  House — and  I  speak  of  the  gentleman  from  MassachuseT:ts 
I  [Mr.  McCoRMACKl — told  us  that  this  bill  was  never  intended 
I  to  prevent  profiteering  in  time  of  war.     Then  we  had  tliis 
!  difficulty:  One  of  these  gentlemen,  the  chairman  of  the  com- 
!  mittee   [Mr.  McSwain],  said  that  he  co\ild  not  afford,  as 
I  Chairman  of  the  House  Committee  on  Military  Affairs,  to 
1  surrender  his  Jurisdiction  to  the  Ways  and  Means  Commit- 
tee: that  the  Ways  and  Means  Committee  was  the  only  com- 
mittee authorized  to  make  provision  for  expenditures.    Then 
comes  a  member  of  the  Ways  and  Means  Committee  and 
tells  us  that  they  will  not  accept  the  bill  if  we  put  any  strir.gs 
on  it. 
1      Now,  I  am  a  kind  of  p.  lawyer,  but  I  beliere  it  is  a  serious 
mistake,  in  the  light  of  what  is  developing  here,  to  have  dis- 
tinguished lawyers  as  heads  of  these  committees,  becai.se 
they  are  jealous  of  jurisdiction.    What  do  the  people  of  the 
United  States  of  America  care  about  jurisdiction  in  procedi.re 
before  Congress?     They  do  not  care  whether  the  Military 
Affairs  Committee  or  ^-hether  the  Ways  and  Means  Com- 
mittee has  jtn-isdiction  of  this.     I  will  tell  you  what  they  ise 
interested  in.     They  are  interested  in  seeing  that  the  Con- 
gress of  the  United  States  gives  them  a  piece  of  legislation 
that  means  something.    They  are  not  gettmg  it.    The  people 
<rf  this  country  expect  this  Congress  to  do  something  worth 
while.    Here  we  have  lawyers  holding  the  positions  of  chair- 
men of  these  committees  jealous  of  their  Jurisdiction.    Dam 
the  jurisdiction!     The  chairman  of  this  committee  says  Uat 
he  cannot  do  anything  other  than  he  has  done.     I  agree  with 
him.     I  think  he  is  smcere  in  it.     The  genUeman  says  tl:iat 
those  of  us  who  figure  on  voting  against  this  bill  have  to 
reckon  with  the  righteous  indignation  of  the  people  back 
home.    I  want  them  to  know  that  I  am  going  to  vote  against 
this  piece  of  legislation. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Okla- 
homa [Mr.  M.^ssINGALE)  has  expired. 

Mr.  CITRON.    Mr.  Chairman.  I  offer  an  amendment  irtiich 
Is  at  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  CrrmoK:  Page  3,  line  12.  after  lh« 
period.  Imaert  "  This  section  shall  not  apply  to  the  publKaitwn  or 
dlatribution  of  newspapers,  periodicals,  or  books." 

Mr.  CITRON.  Mr.  Chairman.  I  am  introducing  tliis 
amendment  becaiise  it  is  proper  and  necessary. 

The  bai  itself  does  not  do  what  the  people  of  this  counlry 
want.    They  want  more  than  the  prevention  of  proflteerir.g; 
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they  want  profits  to  be  taken  out  of  war.  No  one  wants 
war  but  sometimes  we  are  ine\itably  forced  into  it  by  the 
mad  actions  of  humans.  We  have  reached  a  state  of  civiU- 
zation  when  we  admit  that  wars  are  unnecessary  and  pre- 
ventable.   We  would  like  to  outlaw  war. 

This  bill  to  a  certain  extent  admits  that  war  is  a  curse; 
Its  results  are  negative.  ^  ,    . 

It  is  better  that  we  discuss  this  subject  dispassionately  In 
the  days  of  peace  than  to  attempt  to  argue  it  in  the  heat 
of  passion  on  the  threshold  of  war.  I  believe  the  committee 
and  its  chairman  when  they  say  they  will  continue  the 
work  they  have  started  to  take  financial  profits  out  of  war. 
This  can  best  be  done  by  taxation,  and  I  hope  to  see  such 
a  tax  measure  introduced  and  passed.  I  for  one  wiU  intro-  j 
duce  such  a  measure  also.  ^  ^     .,    ! 

Now  this  bill  itself  has  its  dangers,  unless  amended.  My  ! 
amencUnent  proposes  to  exempt  newspapers,  periodicals,  and  , 
books  from  the  terms  of  section  4.  This  section  provides 
that  during  war  the  President  shall  determine  what  classes  ■■ 
of  public  service,  of  dealers,  or  manufacturers  of  any  article  | 
or  commodity  shall  be  required  to  operate  under  license.  It 
also  states  the  President  may  fix  the  conditions  of  such 

liC6IlS6. 

Are  we  going  to  permit  the  stifling  of  the  press,  one  of  our 
greatest  public  services?  Could  we  prevent  the  capricious 
conduct  upon  the  part  of  authority  to  reduce  the  freedom 
of  the  press  to  a  nullity,  under  this  bill,  without  my  amend- 
ment? True,  our  Constitution  says  Congress  shall  not 
abridge  its  freedom.  But  under  this  system  of  licensing  it 
could  be  stifled  by  indirection.  The  freedom  of  the  press 
is  something  that  free  people  have  sacrificed  for  too  long 
to  surrender  so  easily.  Upon  it  rests  democracy  itself.  When 
a  country  takes  away  the  rights  of  a  free  press,  it  has  taken 
away  one  of  the  props  upon  which  its  liberties,  its  culture, 
its  education  rest.  If  we  stifle  it  in  war.  we  will  stifle  it  In 
other  emergencies.  Once  stifled,  it  cannot  raise  its  head  in 
freedom. 

Hence,  my  amendment.  ,    ,   .  .,.        .   *v. 

Mr  Chairman,  it  will  be  noticed  that  in  section  4  the 
term  "  public  service  "  is  used.  It  further  provides  that  the 
President  may  fix  the  conditions  of  such  Ucensing  of  public 
service  That  can  be  interpreted  to  include  newspapers, 
periodicals,  or  books.  That  matter  is  so  important  that  our 
Constitution  provides  that  the  freedom  of  the  press  shall  be 
inviolate-  but  we  know  that  under  such  a  section  as  this 
one  could  so  regulate  this  industry,  either  through  the  con- 
trol of  paper  as  a  commodity  or  through  the  sale  of  type  or 
otherwise,  as  to  prohibit  and  prevent  newspapers  from  being 
published.  The  day  may  come  in  this  country  that  a  news- 
paper simply  because  someone  in  control  of  the  Government 
may  not  like  its  politics,  could  be  prohibited  from  pubUca- 
tion.    That  is  a  serious  matter. 

This  act  could  by  indirection  violate  the  spirit  of  our  Con- 
stitution. So  far  as  giving  aid,  comfort,  news,  and  informa- 
tion to  the  enemy,  the  Espionage  Act  covers  this.  Sedition, 
unlawfully  obtaining  and  disclosing  information,  conspira- 
cies and  violations  of  express  law,  disloyal  conduct,  inciting 
and  obstructing  the  effective  prosecution  of  a  war.  is  crimi- 
nal and  punishable  by  well-defined  laws.  But  this  act,  with- 
out my  amendment,  might  endanger  a  free  press.  There  is 
no  harm  or  injury  in  accepting  my  amendment.  It  preserves 
one  of  our  fundamental  liberties  for  which  men  have  strug- 
gled through  the  ages.  Anglo-Saxon  Uberty  without  the 
right  of  the  press  to  be  free  would  be  a  thing  of  the  past. 
Let  us  show  the  world  that  in  our  civilizaUon  and  culture 
we  are  not  abrogating  this  fundamental  right  even  in  war. 
For  if  we  are  right  in  entering  war,  a  free  press  will  so 
declare  our  cause  to  the  world. 

Mr.  McSWAIN.  Mr.  Chairman.  I  will  say  that  the  gen- 
tleman consulted  me  about  this  proposal  yesterday.  We 
considered  it,  and  as  far  as  we  are  concerned  we  will  not 
oppose  it. 

Mr.  NICHOLS.  Mr.  Chairman,  up  to  about  30  minutes 
ago  I  was  prepared  to  vote  against  this  bill.  I  believe,  with 
a  lot  of  you  other  Members,  that  this  bill,  to  say  the  most,  is 
only  a  short  step  in  the  right  direction;  but  since  the  ad<w>- 


tlon   of   the  amendment   offered  by  the   gentleman   from 
Oklahoma  [Mr.  LeeI.  which  provides  for  the  conscription  of 
wealth  or  the  direction  or  control  of  industry,  transporta-     ^ 
tion,  and  communication,  if  there  was  no  other  thing  before 
this  House  for  consideration,  if  there  was  no  other  thing  in 
this  bill  except  tliat,  and  that  alone,  that  should  cause  the 
Membership  of  tfcis  body  to  vote  for  the  passage  of  this  bill. 
It  has  been  said  that  probably  that  portion  of  the  bill  will 
be  held  unconstitutional.    Perhaps  it  will  be,  but  I  submit  to 
you  that  we  have  been  told  today  that  the  Nye  bill  has  been 
introduced  by  the;  gentleman  from  Texas  tMr.  McParlaksI. 
and  I  am  advised  it  has  been  referred  to  the  Committee  on 
Ways  and  Means.    If  it  has.  It  has  been  referred  to  the 
committee  which  has  jurisdiction  to  report  out  a  bill  which 
will  accomplish  the  thing  which,  in  my  judgment,  the  ma- 
jority of  the  Members  of  this  House  want  to  accomplish. 
Now,  let  us  go  en  record  and  show  the  world  that  we  do 
favor  the  very  thing  that  the  Nye  bill  provides  for.  by  voting 
for  this  bill,  having  in  It  the  amendment  which  at  least    - 
attempts  to  do  v/hat  they  say  the  Nye  bill  will  do  without 
question.    Then  I  want  to  plead  with  you  Members  that  you 
join  hands  with  the  rest  of  us  who  so  badly  want  to  see  the 
Nye  bill  or  some  such  bill  passed,  in  urging  the  Ways  and 
Means  Committee  that  that  bill  receive  immediate  consider- 
ation and  be  given  immediate  hearing,  and  that  it  be  re- 
ported out  to  the  floor  of  this  Hoiise  for  the  consideration  of 
the  Membership  of  this  House.    I  say  that  the  strongest 
argiunent  you  c«in  make  for  that  position  is  to  vote  for  this 
bill  in  its  present  form. 
I      I  will  say  frankly  to  you  that  I  am  as  unalterably  opposed 
I  to  the  conscription  of   men  without  the  conscription  of 
wealth  as  any  Member  of  this  House  can  possibly  be,  but  I 
submit  further  that  if  we  turn  down  this  bill  now,  then  the 
Ways  and  Means  Conunittee  wiU  have  a  perfect  answer  to 
make  to  you  when  you  go  to  them  and  insist  that  they  report 
out  the  Nye  bill,  because  if  it  happens  that  they  are  against 
it— and  I  do  not  know  that  they  are— but  if  they  are,  they 
would  have  a  perfect  argument  to  make  to  you  in  saying. 
"  You  had  before  you  in  a  mUder  form  even  than  the  Nye 
bill,  this  proposition,  and  the  House  turned  it  down." 

You  will  And  yourself  closing  the  door  in  your  own  face 
and  unable  to  acwompUsh  the  thing  in  which  I  think  the  ma- 
jority of  the  M«rmbers  of  this  House  are  most  interested.    I 
plead  with  you  that  you  now  support  this  bill  so  you  will  be 
in  position  to  demand  in  good  faith  the  consideration  and 
passage  of  the  Nye  bill  when  it  comes  before  you  on  the  floor 
of  this  House.    [Applause.] 
[Here  the  gavel  fell.] 
The  CHAIRMAN.    All  Ume  has  expired. 
The  question  Is  on  the  amendment  offered  by  the  genUe- 
man from  Oklahoma  [Mr.  MassingaleI. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  McSwAm)  there  were — ayes  46,  noes  58. 
So  the  amendment  was  rejected. 
Mr.  McFARLANE.    Mr.  Chairman.  I  demand  tellers. 

Tellers  were  refused.  «^„^* 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Connecticut  IMr.  Crrtow]. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

S«c  5  During  the  period  of  any  war  or  emergency  <tecl«r«d  by 
ConS^M  the  Fteside^  is  authorized  to  determine  and  PubUdjr 
Drwjialna  the  order  or  priority  In  which  any  manufacturer.  dwOer. 
OT^ubS  ieJvkJln  the  Unlt«?d  States  shaU  fill  orders,  or  transport 
an^hlng.  o775mlsh  power,  and  after  auch  <»«term^a"on  ^ 
pr^amltlon.  it  shaU  be  unlawful  for  *ny  such  ^^^^ 
dealer,  or  public;  service  to  flU  such  orders  In  any  other  order  oX 
priority. 

Mr.  SHORT.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  8ho«t:  On  page  3,  lln«  1».  Itmr  the 
word  "  war  ",  strike  out  the  words  "  or  emergency. 

The  CHAIRIAAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Missouri. 

The  amendment  was  agreed  to.  . 

Mr.  RICHARDS.    Mr.  Chairman,  I  move  to  strike  out  the 

last  word. 
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Mr.  ChAlrman.  during  the  fierce  and  sometlines  excittnlf 
discussion  that  has  taken  place  upon  this  floor  during  inp 
last  few  days  I  have  at  times  been  constrained  to  think  thut 
the  honest,  the  persistrnt.  the  conscientious,  and  the  serloits 
work  the  members  of  the  Comm  ttee  on  Military  AiTairs  ha>^ 
done  upon  this  bill  has  not  been  appreciated  fully:  but  let  rue 
say  to  you  here  and  now  that  this  is  the  first  const^ucti^^ 
program  or  bill  that  has  been  presented  to  the  Congress  <it 
the  United  States  by  any  committee,  under  any  rule  of  thb 
House,  since  the  World  War.  to  prevent  the  recurrence  <|f 
damnable  profiteering  by  citizens  of  our  own  country 
expense  of  the  misery  of  the  world  and  the  blood 
soldiers  in  the  fteld. 

While  I  do  not  think  this  bill  goes  far  enough.  I  wish  tio 
congratulate  the  committee,  and  especially  do  I  wish  to  coni- 
gratulate  the  chairman  of  the  committee  [Mr.  McSwABf), 
the  bill's  author,  upon  taking  this  first  step  in  the  rigm 
direction.  | 

In  this  connection.  Mr.  Chairman.  I  do  not  think  it  woulq 
be  proper  for  me  to  neglect  during  these  few  remarks  to  sa^ 
a  few  words  about  the  distinguished  chairman  of  this  comj- 
mittee.  who  has  been  a  crusader  in  this  cause  for  16  year^. 
Our  suspicion  sometimes  is  aroused  by  lobbjrlsts  and  en- 
thusiasts in  this.  that,  or  another  cause.  When  we  flnq 
among  our  colleagues  here  a  sponsor  of  a  great  movement,  k 
crusader,  if  you  please,  we  sometimes  wish  to  go  back  to  thie 
fountain  from  whence  comes  the  enthusiasm  for  crusading  i|i 
behalf  of  that  cause,  and  often,  as  in  the  case  of  our  coUeaguje 
[Mr.  McSwAiNl.  I  am  glad  to  say  we  find  only  motives  of  tl^ 
deepest  patriotism.  I  want  to  say  in  behalf  of  the  distil^ 
guished  gentleman  from  South  Carolina,  the  Chairman  dt 
the  Military  Affairs  Committee  of  the  House  of  Representaj- 
tlves — and  I  say  this  only  because  I  know  that  in  his  modestir 
he  would  not  say  it  himself —something  which  will  show  yoti 
the  tjrpe  of  man  who  has  been  fighting  this  battle  to  cut  Hve 
profiteering  out  of  war  for  many  years.  A  good  deal  of  ob^ 
Jection  has  been  heard  because  of  the  conscription  clause  in 
the  bill,  which  calls  men  between  the  ages  of  21  and  31.  but 
everyone  knows  that  very  thing  must  be  done  in  case  df 
another  war.  so  why  not  say  so  now?  | 

If  war  were  declared  tomorrow  this  section  would  ndt 
apply  to  the  distinguished  chairman  of  the  committee!: 
neither  did  the  age  limit  fixed  18  years  ago  apply  to  him,  Idr 
at  that  time  he  was  over  42  years  of  age.  He  had  a  lucraf- 
Uye  law  practice,  and  wife,  children,  and  other  dependent^. 
What  did  be  do?  He  was  not  called  upon  to  volimteer  dtr 
to  be  conscripted,  he  did  not  ask  for  a  dollar-a-year  Job  and 
go  into  some  sinecure,  but  he  grabbed  a  rifle  and  went  to 
the  camps  of  this  country  at  <I  a  day.  (Applause.!  H^ 
would  do  that  very  thing  agam.  Those  who  know  this  dis^ 
tinguished  gentleman  know  also  that  there  is  no  powct 
which  could  be  wielded  by  the  profiteering  and  munitiofi 
interests  of  this  country  that  would  cause  him  to  vote  fo|- 
an  unnecessary  blood  sacrifice  by  this  country  in  war  thajt 
they  might  profit,  or  that  could  cause  him  to  knowingl)r 
sponsor  any  bill  that  would  reflect  discredit  upon  this  Con|- 
gress.  upon  tte  yoath  of  this  country,  or  upon  the  heads  of 
those  who  bore  arms  with  him  under  the  flag  of  this  country 
during  the  World  War.  j 

Mr.  Chairman,  many  of  the  arguments  that  have  bee$ 
made  here  have  astonished  me.    As  I  sat  here  and  saw  what 
someUmes  amounted  to  hysteria  in  a  minor  degree,  I  wonf 
dered  if  it  was  anything  tike  what  took  place  in  this 
when  war  was  declared  acainst  Qermany  many  years  agi 
If  this  is  an  illustration  of  what  can  happen  when  a  bill  llki 
this  is  considered  in  time  of  peace,  what  chance  would  then 
be  of  considering  such  legislation  on  its  merits  in  time  o: 
war?     Now  is  the  time  for  us  to  legislate  on  this  subjecti 
This  bill  is  the  first  constructive  step  that  has  been  madi 
by  the  Oongreas  of  the  United  SUtes  to  deprive  those  leeche| 
of  the  opportunity  to  proflteer  while  sometxidy  else  is  flghti 
int  their  batUe.    { Applause.  1 

I  Here  the  gavel  fell.  J  , 

Mr.  RANDOLPH.    Mr.  ^>»**""«^n.  I  rise  ia  opposition  t<| 
the  amextdment. 


Mr.  Chairman,  I  have  been  intensely  interested  for  the 
past  2  days  in  the  deljate  upon  this  important  piece  of  legis- 
lation looking  toward  taking  the  profits  out  of  any  war  in 
which  this  country  might  participate.  As  I  sat  here  a 
moment  ago,  I  thought  of  the  man  who  lived  on  the  boi'der 
line,  the  Mason  and  Dixon's  line,  at  the  time  of  the  War  Be- 
tween the  States,  who  did  not  know  whether  to  cast  his  for- 
tunes with  the  North  or  with  the  South.  Finally  he  hit  upon 
this  idea:  He  purchased  for  himself  a  blue  coat  and  a  gray 
pair  of  pants. 

Tlie  result  was  that  he  did  not  gain  favor  with  either  side. 
The  soldiers  of  the  South  shot  him  through  the  coat  and  Che 
soldiers  of  the  North  shot  him  through  the  pants. 

Mr.  Chairman,  as  we  consider  this  legislation  today,  we 
should  realize  that  we  have  the  opportunity  afforded  us  tiiis 
afternoon,  because  a  vote  will  come  upon  this  measure,  of 
taking  one  step  across  an  imaginary  line  which  will  place  us 
very  definitely  upon  the  side  of  those  who  would  take  proHts 
out  of  war  at  a  time  when  the  country  is  engaged  in  mortal 
conflict.  We  should  not  predicate  our  votes  upon  whether 
this  legislation  goes  as  far  as  we  personally  want  it  to  go  or 
whether  we  place  our  approval  upon  the  suggestions  of  Sena- 
tor Nye  and  the  findings  of  that  committee.  We  are  con- 
fronted with  the  fact  that  while  we  are  debating  here  this 
afternoon  the  paraders  have  marched  in  front  of  the  Capital 
in  observance  of  Army  Day.  We  are  face  to  face  with  the 
fact  that  tomorrow  or  on  any  other  day  there  may  come  upon 
this  country  another  world  war.  Our  opportunity  is  present 
here  now  to  serve  notice  that  no  more  in  America  shall  profit 
come  when  humanity  is  at  stake. 

Mr.  Chairman,  let  us  go  back  for  a  moment  prior  to  the 
World  War.  I  recall  that  one  of  the  leading  newspapers  of 
this  country  commissioned  one  of  the  finest  journalists  of 
this  Nation  to  go  to  various  parts  of  the  world  and  interview 
individuals  asking  them  in  the  interview  this  one  question: 
Is  there  a  possibility  of  a  world  war?  This  man  went  first 
to  the  Archbishop  of  Canterbury  and  asked  the  question.  "  Is 
there  any  possibility  of  a  world  conflict?  "  The  Archbishop 
said  to  him :  "  Tliere  is  no  possibility  of  a  world  war.  Chris- 
tianity has  stretched  its  beneficence  into  all  sections  of  the 
WOTld.  and  we  cannot  have  fighting  at  this  time."  He  went, 
secondly,  to  the  president  of  the  University  of  London,  a 
great  educator,  and  asked  him  the  same  question.  The 
president  of  the  university  said  to  him:  '  Education  has  made 
it  Impossible  for  another  war."  He  also  went  to  a  man  who 
held  the  purse  strings  of  finance,  an  international  banker, 
and  asked  him  the  question  and  got  the  reply;  "  There  is  no 
possibility  of  a  world  war."  This  journalist  then  went  to  a 
military  genius  and  put  the  question  to  him.  He  was  a  man 
who  knew  of  the  latest  inventions  and  tactics  used  in  time 
of  war.  That  man  said.  "  We  cannot  have  a  world  conflict 
because  we  have  death-dealing  devices  which  today,  if  war 
were  declared,  would  wipe  out  the  countries  of  the  world  and 
the  people  of  the  various  nations  would  not  allow  that." 

Mr.  Chairman,  that  was  the  situation  back  there  in  1913 
and  1914.  Pew  persons  connected  with  the  forces  that  guided 
the  destinies  of  the  nations  of  the  world  thought  we  would 
have  a  world  war.  but  the  shooting  of  a  count  or  "  no  count  " 
in  a  small  coimtry  lighted  the  fire  which  caused  the  World 
War.  and  we  may  be  close  to  the  same  situation  today.  We 
should  go  on  record  now.  Delay  has  been  too  evident  and 
years  have  come  and  gone  with  nothing  done. 

May  I  say  in  behalf  of  the  members  and  the  chairman 
of  the  committee  this  afternoon  that  whether  I  personally 
agree  with  all  the  provisions  contained  in  this  bill  or  not.  I 
shall  cast  my  vote  in  favor  thereof,  because  I  believe  it  is 
the  basis  for  later  legislation  which  will  help  bring  about 
everything  that  the  Membership  of  this  House  wants  brought 
about,  and  that  is  to  have  profits  taken  out  of  war  when 
the  United  SUtes  is  engaged  in  such  a  conflict. 

Mr.  O'MALLEY.     Will  the  gentleman  yield? 

Mr.  RAl^DOLPH.  I  yield  to  the  gentleman  from  Wiscon- 
sin. 

Mr.  O'MALLEY.  I  am  in  ssrmpathy  with  the  gentleman's 
posiUoo.  but  does  the  gentleman  think  that  a  bill  which 
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brings  about  human  conscription  is  one  that  takes  the  profit ' 
out  of  war?     Why  should  such  a  section  be  in  a  bill  that  is 
supposed  to  take  the  profits  out  of  war?     I  may  say  that 
the  gentleman's  vote  in  favor  of  the  bill  will  make  this 
human  conscription  possible. 

[Here  the  gavel  fell.] 

Mr.  McSWAIN.  Mr.  Chairman.  I  understand  there  is 
only  one  perfecting  amendment  to  be  offered  to  the  pending 
section.  It  seems  to  me  that  5  minutes  in  support  of  the 
amendment  and  5  minutes  in  opposition  should  be  sufB- 
cient.  It  is  getting  late.  There  are  two  more  sections"  to 
be  read  and  two  additional  sections  to  be  offered. 

Mr.  Chairman,  I  move  that  all  debate  on  this  section  and 
all  amendments  thereto  close  in  10  minutes. 

The  motion  was  agreed  to. 

Mr.  DONDERO.  Mr.  Chairman,  I  offer  an  amendment, 
which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Dondero:  On  page  3.  line  20,  after 
the  word  "  aervlce  ".  Insert  tlie  wcrds  "  willfully  and  maliciously." 

Mr.  DONDERO.  Mr.  Chairman.  I  offer  this  amendment 
for  the  purpose  of  perfecting  the  language  on  page  1  of  the 
bill,  as  well  as  the  language  appearing  in  sections  4  and  5. 

The  President  has  a  right  under  the  present  wording  of  the 
bill  to  fix  a  date  prior  to  the  declaration  of  war,  after  which 
it  shall  be  unlawful  for  a  man  to  sell,  deal  in,  or  rent  prop- 
erty, and  so  forth.  Some  day  the  people  of  this  country, 
in  case  of  a  declaration  of  war  under  this  bill,  will  wake 
up  to  the  fact  that  5  months  after  they  have  rented  a  house, 
sold  a  pair  of  shoes  or  a  suit  of  clothes,  they  are  the  willful 
violators  of  a  law  which  would  punish  them  for  doing  those 
things  by  a  fine  of  $100,000,  1  year  in  jail,  or  both. 

Mr.  Chairman,  my  purpose  in  offering  this  perfecting 
amendment  is  to  have  this  bill  apply  only  to  any  person  who 
does  that  thing  willfully  or  maliciously,  and  that  innocent 
people  will  not  come  under  the  provisions  of  the  act.  I  hope 
the  Committee  will  adopt  the  amendment. 

Mr.  McSWAIN.  Does  not  the  gentleman  think  it  would 
be  more  appropriate  from  a  legal  point  of  view  to  simply  say 
'•  willfully  "?  "  Maliciously  "  involves  moral  turpitude  and 
other  things. 

Mr.  DONDERO.  Mr.  Chairman,  I  am  willing  to  accept  the 
gentleman's  suggestion,  and  I  ask  unanimous  consent  that 
the  amendment  be  modified  and  that  the  word  "  mali- 
ciously "  be  stricken  from  the  amendment. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Michigan. 

The  amendment  was  agreed  to. 

Mr.  DONDERO.  Mr.  Chairman.  I  ask  unanimous  consent 
to  return  to  section  4  in  order  to  offer  an  amendment  to  line 
12,  in  section  4. 

The  CHAIRMAN.  The  gentleman  from  Michigan  asks 
unanimous  consent  to  return  to  section  4  and  to  offer  an 
sunendment.  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Page  3,  line  12,  after  the  word  "  classes  ",  Insert  "  wUlfully." 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Michigan? 

The  amendment  was  agreed  to. 

Mr.  DONDERO.  Mr.  Chairman,  I  ask  unanimous  consent 
to  return  to  page  1,  section  1.  for  the  purpose  of  inserting  the 
word  "  willfully  "  following  the  word  "  to." 

The  CHAIRMAN.  The  gentleman  from  Michigan  asks 
unanimous  consent  to  return  to  section  1  for  the  purpose  of 
offering  an  amendment.    Is  there  objection? 

There  was  no  objection. 

The  CHAIRMAN,  "nie  Clerk  will  report  the  amendment 
of  the  gentleman  from  Bfichigan. 


Page  1,  line  8.  after  the 


Ttie  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Doirieko: 
word  '•  to  ".  insert  ttie  word  "  willfully ." 

The  amendment  was  agreed  to. 
■Rie  Clerk  read  as  follows: 

Sec.  6.  That  during  the  period  of  any  war  or  emergency  declared 
by  Confess  the  President  Is  empowered  to  set  up  such  agencies, 
boards,  or  commissions,  or  to  designate  such  person",  to  exercUe 
such  portion  of  his  powers  as  he  may  deem  necessary  and  proper 
to  accomplish  the  purpose  of  this  act.  Ll^wlse,  at  such  time,  he 
shall  have  power  to  mal:e  such  rearrangements  of  departments,  and 
of  bureaus  and  divisions  thereof,  and  to  transfer  such  duties  and 
powers  as  he  may  deem  necessary  for  the  pix)per  conduct  of  war.  or 
for  the  meeting  of  such  national  emergency. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  I  move  to 
strike  out  the  last  word. 

Mr.  Chairman,  it  is  my  candid  opinion  that  one  of  the 
best  ways  to  find  out  whether  the  people  of  the  United  States 
would  want  to  go  to  war  would  be  by  a  referendum.  I  have 
no  doubt  if  it  were  to  be  decided  by  our  citizens,  they  would 
vote  "  no  " ;  in  fact.  I  believe  if  the  people  of  every  country  in 
the  world  had  an  opportunity  to  vote  whether  their  country 
should  go  to  war,  in  my  opinion,  they  would  decide  against  it. 

Who  is  it  that  wants  to  have  war?  Those  people  who 
desire  to  accumulate  big  fortunes.  I  think  it  is  abominable 
that  we  should  have  men  in  our  country  who  want  to  make 
profits  on  munitions  of  war.  because  when  they  do  this  they 
know  they  are  destroying  human  life. 

Mr.  Chairman,  I  hope  that  the  resolution  to  amend  the 
Constitution,  which  was  introduced  by  the  gentleman  from 
Indiana  £Mr.  Ludlow],  will  be  r^wrted  by  the  committee 
and  brought  before  the  House.  If  the  Members  of  the  House 
vote  for  this  amendment,  it  will  give  the  citizens  of  the 
United  States  an  opportunity  to  vote  on  whether  their  coun- 
try shall  go  to  war.     (Applause.] 

Mr.  CONNERY.  Mr.  Chairman,  I  rise  in  opposition  to  the 
pro  forma  amendment. 

Mr.  Chairman,  before  we  come,  later  tn  the  consideratioa 
of  the  bill,  to  the  lahor  ametuiment  which  I  shall  (rffer,  so 
that  we  may  not  get  mixed  up  on  the  labor  proposition.  I  wish 
to  pay  a  tribute  to  my  friend  the  Chairman  of  the  Military 
Affairs  Committee. 

I  regret  I  shall  not  be  able  to  vote  for  this  bill,  due  to  the 
voting  down  of  the  previous  labor  amendments  which  I  of- 
fered; nevertheless,  I  want  to  pay  a  deserved  triiute  to  the 
Chairman  of  the  Military  Affairs  Ccwnmittee.  No  man  was  a 
better  soldier,  no  man  is  a  better  chairman,  no  man  in  this 
House  is  a  finer  gentleman  in  every  way  than  the  gentleman 
from  South  Carolina  [Mr.  McSwaui].     tApptouae.] 

I  want  at  this  time  to  pay  this  deserved  tribute  to  him  and, 
at  the  same  time,  to  make  my  position  clear  with  regard  to 
the  provision  which  was  attempted  to  be  stricken  out  in 
regard  to  the  draft. 

I  had  the  honor  of  serving  in  a  regiment  which  was  a  100- 
percent-volimteer  regiment.  I  am  not  saying  this  for  any 
I)ersonal  credit,  or  anything  of  that  sort,  but  if  in  a  war  you 
left  it  to  the  volunteers  of  the  United  States  to  fight  the  war, 
whether  it  was  for  national  defense  or  to  go  abroad,  you  would 
not  be  able  to  win  your  war,  because  you  would  not  have 
enough  soldiers.  [Applause.]  We  who  served  in  the  front- 
line trenches  in  France  and  took  the  gaff  that  every  man  had 
to  take  there  did  not  feel  very  kindly  toward  men  who  were 
able-bodied,  who  were  not  married,  who  had  enough  money 
to  leave  to  their  dependents,  and  who  would  not  volimteer  in 
the  service  of  the  United  States. 

Now,  today  is  Army  Day,  and  there  is  a  parade  going  on 
now  outside  of  the  Capitol,  and  I  believe  that  the  men  who 
are  parading  there  now  are  the  best  of  Americans,  and  I  do 
not  like  to  hear  men  stand  up  here  today,  with  a  plea  that 
they  want  peace,  and  then  try  to  stop,  in  time  of  war,  the 
drafting  of  men  into  the  military  service  of  the  United  States. 
[Applause.] 

No  man  is  a  greater  advocate  of  peace  than  the  man  who 
served  in  the  front-line  trenches.  We  know  the  horrors  of 
war,  but  we  also  know  that  with  all  these  clouds  gathering  in 
Europe,  with  Prance  sending  army  corps  to  tJam  Oerman 
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border,  with  all  the  nations  Jittery,  the  safety  of  the  United  | 
States  depends  upon  being  ever  ready,  as  Teddy  Roosevalt 
said,  being  prepared  in  every  way  with  respect  to  our  nationfil  ; 
defense,  and  then  saying  to  the  world.  "  We  do  not  want  wai*; 
we  want  peace.    We  will  do  everything  with  honor  to  obtajn  I 
peace,  to  keep  peace:  we  will  help  you  to  keep  peace,  but  vfe  i 
are  ready:  we  have  no  chip  on  our  shoulder:   we  are  n^t  ' 
Jingoes,  but  we  are  strong  and  we  are  prepared.    We  tell  you 
this  frankly,  so  that  you  may  know  that  the  United  States 
Is  ready  to  shake  your  hand  m  friendship:  but  if  you  attaik  I 
us.  we  are  ready  and  able  to  knock  hell  out  of  you."     [Ap- 
plause] 

Mr.  SHORT.     Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  SHorr:  P»ge  3.  lines  33  and  33.  aft^r 
the  word  "  war  ■,  strike  out  the  words  "  or  emergency." 

The  amendment  was  agreed  to. 

Mr.  SHORT.    Mr.  Chairman.  I  offer  the  following  amen< 
ment. 
The  Clerk  read  as  follows: 

Page  4.  line  7.  after  the  word  "  war  •*,  strike  out  the  words  "  fcr 
(or  the  meeting  of  auch  national  emergency." 

The  amendment  was  agreed  to. 

Mr.  LEE  of  Oklahoma.     Mr.  Chairman.  I  offer  the  follo\^ 
Ing  amendment. 
The  Clerk  read  as  follows: 

Pollowlng  section  0.  line  7.  page  4.  the  following  section  shall  ^ 
Inserted: 

"  The  President  Is  hereby  authorized  and  directed  Immediately 
after  this  act  becomes  law  to  set  up  a  war  board.  It  shall  be  the 
duty  of  thu  board  to  formulate  plans  for  the  mobilization  of  Indus- 
try and  for  the  coordination  of  the  civilian.  Industrial,  and  mlllia^ 
needs  In  case  of  war  It  shall  be  the  duty  of  this  board  to  reviie 
and  refresh  this  plan  from  time  to  time  and  keep  it  up-to-da^ 
and  to  keep  the  military  and  industrial  leaders  Informed  as  to  t^e 
plan." 

Mr.  HILL  of  Alabama.  Mr.  Chairman.  I  reserve  a  pol^t 
of  order  on  the  amendment.  I 

Mr.  RANKIN.  Mr.  ChsUrman.  I  demand  the  regular  ordeir. 
Let  us  have  the  point  of  order  disposed  of  now.  | 

Mr.  LEE  of  Oklahoma.  Will  the  gentleman  allow  the  poiit 
of  order  to  be  reserved?  i 

Mr.  RANKIN.  I  always  like  to  accommodate  my  genikl 
friend  and  I  will  withdraw  the  demand.  ] 

Mr  LEE  of  Oklahoma.  Mr.  Chairman,  in  brief.  tMs 
amendment  Is  simply  to  coordinate  the  plans  now  in  time  of 
4>eace  for  action  in  case  of  war  and  not  to  wait  until  we  gH 
Into  the  war. 

Mr.  RANKIN.    Will  the  gentleman  yield? 

Mr.  LEE  of  Oklahoma.    I  yield. 

Mr  RANKIN     Docs  not  the  gentleman  know  that  the  W 
Department  has  Just  such  a  board? 

Mr.  LEE  of  Oklahoma.     Yes;  but  the  objection  to  that 
that  it  is  totally  colored  by  the  War  Department.    The  ho. 
here  Is  to  get  one  that  will  consider  civilian  and  Industrial 
needs  as  well. 

I  realize  that  a  bill  to  take  the  profits  out  of  war  mu 
come  from  the  Ways  and  Means  Committee.    If  and  wh 
you  get  such  a  bill  I  will  support  it.    This  bill,  however,  c 
and  will  help  limit  profiteering.    If  we  get  a  chance  to  vole 
for  the  so-called  "  Nye  bill  ",  and  It  is  as  the  newspapers  n  - 
port  it,  I  shall  support  it. 

This  Is  the  first  chance  we  have  had  to  give  expresica 
on  this  proposition.  I  ask  you  to  go  along  with  us,  and  if  tl  e 
amendment  providing  for  conscripting  or  commandeerix  g 
indtistry  and  transportation  is  not  agreed  to.  I  cannot  suit- 
port  the  biU.  ^ 

In  my  opinion,  that  is  the  one  redeeming  provision 
the  bill.    I  shall  not  vote  to  conscript  men  unless  the  c 
•cription  of  the  leaders  of  industry,  commerce,  transpo; 
tion.  and  communication  is  in  the  same  bill,  also  the  co 
scription  of  the  financial  resources.     If  these  amendmen 
remain  in  the  bill.  I  hope  it  passes,  but  without  them 
cannot  support  it.     But  as  it  is  amended  we  have  gainejd 
much  in  our  fight  for  universal  service,  and  I  hope  you  hem  i 
us  to  put  this  over;  then  we  can  put  over  a  tax  bill  later   f  I 
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we  can  get  one  reported  out.  To  those  people  who  are 
speaking  against  the  general  bill.  I  say  that  our  purposes 
are  the  same.  Let  us  not  fight  simply  because  we  see  it 
differently.  We  have  made  some  gains  in  this.  I  ask  you 
to  come  along  with  us  and  help  us  put  the  bill  over.  I  know 
that  you  are  well-meaning  people,  but  take  the  word  of  men 
who  have  been  in  war.  I  am  sure  your  intention  is  good, 
but  it  is  misdirected.  One  time  we  got  some  Red  Cross  socks 
over  there.  They  had  been  knitted  by  dear  ladies  who  loved 
us  so  much  that  they  yearned  to  do  something  to  help  us 
and  to  cheer  us.  Let  me  illustrate  a  point  of  good  intentions 
gone  wrong.  One  of  the  boys  put  on  a  pair  of  those  socks 
and  rolled  up  his  leggins  and  started  hiking.  Something 
like  a  gravel  in  his  shoe  began  to  hurt  his  foot.  After  a  little 
while  he  began  to  limp,  and  every  step  he  took  was  more 
painful  than  the  last.  Finally  he  got  orders  to  fall  out.  He 
unwrapped  his  leggins  and  took  off  his  sock,  and  down  in 
the  heel  of  the  sock  was  a  little  hard  ball  of  paper.  He 
unrolled  it.  and  iJiTitten  on  it  were  the  words  "  God  bless  you, 
poor  tired  feet."  It  was  a  matter  of  good  intentions  gone 
wrong.  You  gentlemen  who  are  opposing  this,  join  with 
us.  If  you  bring  up  a  stronger  bill  I  will  support  it.  You 
cannot  make  it  too  strong  for  me:  and  I  will  join  with  you 
on  the  tax  bill  if  we  get  that  chance. 

Mr.  HILL  of  Alabama.  Mr.  Chairman,  the  purposes  of  the 
amendment  are  already  written  into  the  law  in  section  5  (a) 
of  the  National  Defense  Act.  I  think  it  is  clear  that  the 
amendment  is  not  germane  either  to  the  section  or  to  the 
bill.  The  bill  provides  for  the  doing  of  certain  things  after 
war  has  been  declared.  The  amendment  would  provide  for 
doing  certain  things  prior  to  any  declaration  of  war.  in  time 
of  peace,  as  well  as  in  time  of  war.  I  insist  upon  the  point 
of  order. 

The  CHAIRMAN.  The  Chair  is  ready  to  rule.  This  is  a 
bill  to  take  the  profit  out  of  war.  It  becomes  operative  only 
after  war  has  been  declared.  The  amendment  offered  by  the 
gentleman  from  Oklahoma  attempts  to  set  up  a  peace-time 
organization.  The  Chair  thinks  that  the  amendment  is 
clearly  not  germane,  and,  therefore,  sustains  the  point  of 
order. 

Mr.    SWEENEY.      Mr.    Chairman.    I   offer    the    following 
amendment,  which  I  send  to  the  desk  and  ask  to  have  read. 
The  Clerk  read  as  follows : 

Amendment  offered  by  Mr.  Sweiney:  Page  4.  line  7.  after  the 
word  "  war  ".  insert; 

•  On  each  anniversary  of  the  declaration  of  war  It  shall  be  in 
order  for  the  House  of  Representatives  to  remain  in  session  for  the 
purpose  of  the  consideration  of  legislation  to  conscript  man  power 
and  protect  property  rights  in  the  event  of  war.  ' 

Mr.  HILL  of  Alabama.  Mr.  Chairman,  I  make  the  point  of 
order  that  the  amendment  is  not  germane  to  the  section  or  to 
the  bill. 

The  CHAIRMAN.    The  Chair  sustains  the  point  of  order. 

The  Clerk  read  as  follows: 

Sec  7.  That  any  person,  firm,  or  corporation  violating  any  of  the 
provUions  of  this  act.  or  violating  any  publicly  proclaimed  orders, 
rules,  or  regulations  made  by  the  President  for  executing  the  powers 
contained  in  this  act.  Is  hereby  declared  to  be  guilty  of  a  misde- 
meanor and  shall  be  liable  to  Indictment  and  trial  therefor,  and 
upon  conviction  thereof  shall  be  sentenced  to  pay  a  fine!  not 
exceeding  IIOO.OOO.  or  to  serve  in  prison,  not  exceeding  1  year  or 
both,  at  the  discretion  of  the  court. 

Mr.    CONNERY.     Mr.    Chairman.    I    offer    the    following 
amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Conkert:  Page  4,  after  line  18  In- 
sert the  following  new  section: 

"  Sec.  8.  Nothing  in  this  act  shall  be  considered  to  authorize 
the  conscription  of  any  individual  for  any  purpose  other  than  as  a 
member  of  the  military  or  naval  forces  of  the  United  States;  nor 
shall  any  member  of  the  enlisted  personnel  of  such  military  or 
naval  forces  be  required  to  perform  any  industrial,  agricultural  or 
commercial  acUvity  not  dlrecUy  connected  with  mUltary  or  naval 
operations." 

Mr.  HILL  of  Alabama.  Mr.  Chairman,  I  make  a  point  of 
order  on  the  amendment.  The  amendment  might  have  been 
germane  to  section  3  of  the  bill.  A  similar  amendment  was 
adopted  to  section  3.  I  suggest  that  the  amendment  is  not 
germane  to  this  part  of  the  bilL 
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The  CHAIRMAN.  The  Chair  calls  the  attention  of  the 
gentleman  from  Alabama  to  the  fact  that  the  amendment 
reads  "  nothing  in  this  act  shall  be  construed  ",  and  so  forth. 
The  Chair  thinks  it  is  germane  to  the  section  and  overrules 
the  point  of  order. 

Mr.  CONNERY.     Mr.  Chairman,  this  amendment  was  in 
the  CoRGREssioNAL  RECORD  today.  and  the  Membership  knows 
what  it  means.    I  call  the  attention  of  my  friend  from  New  ^ 
York,  who  asked  me  yesterday  about  the  railroads  in  Prance, 
to  the  fact  that  this  amendment  is  so  drawn  that  in  time  | 
of  war  you  could  not  use  your  Regular  Army,  your  National  ; 
Guard,  or  your  National  Army  to  run  the  factories.    I  in-  j 
tended  that.    It  also  provides  that  you  cannot  take  a  mill  | 
or  a  factory  or  a  farm  and  say,  "  Every  one  of  you  workers  i 
is  now  in  the  United  States  Army,  and  you  are  going  to  work  j 
for  40  cents  a  day  or  50  cents  a  day  because  you  are  in  the 
Army  and  you  have  nothing  further  to  say  about  it."     In 
other  words,  this  is  to  stop  the  drafting  of  labor  and  the 
fanner  In  time  of  war.  into  their  own  work. 

Succinctly,  if  a  man  was  getting  $1.50  a  day  in  Industry  or 
on  the  farm,  this  is  to  prevent  the  United  States  Govern- 
ment saying  to  him.  "You  are  in  the  Army  now  and  you 
are  going  to  work  for  10  cents  a  day."  It  also  stops  them 
from  using  the  Regular  Army,  the  National  Guard,  or  the 
National  Army  and  saying  to  them,  "You  are  going  into 
Chicago  and  you  are  going  to  nm  the  stockyards  and  throw 
men  out  of  work  ".  or  "  Now  you  are  going  to  run  the  rail- 


roads." 

Mr.  McSWAIN. 
Mr.  CONNERY, 
Mr.  McSWAIN. 

already  protected 


Will  the  gentleman  yield? 
I  yield. 

Does  not  the  gentleman  think  we  have 
labor,   both  organized  and   unorganized, 
in  every  rea.sonable  and  proper  way? 

Mr.  CONNERY.  If  I  thought  that,  of  course  I  would 
vote  for  the  gentleman's  bill,  but  this  bill  as  written  now 
oppresses  and  conscripts  labor. 

Mr.  McSWAIN.  The  gentleman  is  trying  by  two  expres- 
sions here  to  do  the  same  thing. 

Mr.  CONNERY.  No.  The  first  amendment  which  I  of- 
fered yesterday,  and  which  the  House  voted  down,  would 
prevent  this  situation  to  exist  in  time  of  war.  If  an  em- 
ployee should  ask  his  employer  to  give  him  a  dollar  a  week 
more  on  his  wages  and  the  employer  granted  him  that  privi- 
lege, under  this  bill  as  written  now  both  of  them  could  be 
fined  $100,000  or  serve  a  year  in  Jail,  or  both.  The  second 
amendment  which  I  offered,  and  which  was  voted  down, 
would  prevent  the  commandeering  of  every  labor  union  in 
the  United  States  by  the  President  in  war  time.  Under  the 
bill  as  written  now  the  President  in  war  time  could  wipe  out 
the  entire  American  Federation  of  Labor  by  a  single  order 
and  set  as  low  wages  as  he  wished  for  the  working  people. 
That  is  not  American. 

Mr.  LEE  of  Oklahoma.     Will  the  gentleman  yield? 

Mr.  CONNERY.     I  yield. 

Mr.  LEE  of  Oklahoma.  I  want  to  support  that  language, 
but  it  seems  to  me  it  flies  in  the  face  of  the  amendment 
we  have  already  adopted,  which  would  conscript  the  man- 
agement of  industry. 

Mr.  CONNERY.  I  agree  with  the  gentleman.  I  do  not 
want  to  take  the  superintendent  or  owner  of  a  plant  and 
put  him  into  the  United  States  Army  and  then  say,  "  Run 
this  plant  ".  any  more  than  I  want  that  done  to  labor. 

Mr.  LEE  of  Oklahoma.  If  this  amendment  is  agreed  to, 
will  the  gentleman  support  the  bill? 

Mr.  CONNERY.  No.  I  made  that  clear.  In  the  first 
place,  the  two  labor  amendments  which  were  defeated,  and 
which  I  just  explained,  have  hamstnmg  labor.  In  addition, 
the  bill  does  not  take  away  any  excess  profits  from  the 
big  interests.    How  can  I  consistently  vote  for  the  bill? 

Mr.  T.RT^  of  Oklahoma.  Would  the  gentleman  allow  a 
strike  during  the  war,  if  he  had  the  power? 

Mr.  CONNERY.  Now  the  gentleman  is  asking  me  what  I 
would  do  if  I  were  President  of  the  United  States.  I  do 
not  know,  and  no  other  man  knows  until  he  would  get  into 
that  position. 


Mr.  LEE  of  C^dahoma.  Would  the  gentleman  allow  the 
railroads  suid  transportation  ]U>  be  tied  up  when  the  soldiers 
are  in  Prance? 

Mr.  CONNERY.  No;  of  cotirse  not.  Labor  does  not  do 
that  in  time  of  war.  And  the  gentleman  knows  that  the 
great  majority  of  the  men  in  Prance  were  the  sons  <rf  labor- 
ing men. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mas- 
sachusetts [Mr.  CoNKERY]  has  expired. 

Mr.  PADDIS.  Mr.  Chairman,  I  ask  uimnimous  consent 
that  the  gentleman  may  have  2  additional  minutes. 

The  CHAIRMAN.     Is  there  objection? 

Mr.  YOUNG.    Mr.  Chairman,  I  object. 

Mr.  STARNES.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman,  I  have  listened  with  mingled  feelings  of 
emotion  to  a  great  deal  of  the  argument  throughout  the 
days  during  which  this  bill  has  been  under  debate.  We 
have  heard  this  bill  discussed  from  the  standpoint  of  finance, 
industry,  and  business,  and  we  have  heard  it  discussed  from 
the  standpoint  of  labor.  I  submit  that  it  was  the  intention 
of  this  committee  to  submit  this  bill,  not  for  the  benefit  of 
any  particular  class  or  caste  or  creed,  but  for  the  benefit  of 
120,000,000  American  citizens.  I  would  like  to  see  this 
House  address  itself  wholly  and  solely  to  the  question  of 
supreme  importance;  that  is.  the  perpetuity  of  this  Republic 
in  time  of  war  and  in  time  of  peace.  [Applause. 1  There 
is  no  time  to  talk  about  class  legislation  or  reUgious  legis- 
lation when  this  country  faces  an  emergency.  I  say  this 
applies  in  peace  as  weU  as  in  war.  The  supreme  duty  of 
every  American  citizen  is  to  place,  if  necessary,  his  life,  his 
liberty,  and  his  all  on  the  alUr  of  sacrifice  in  the  hour  of 
trial  in  an  emergency.  [ Applause.  1  I  have  the  highest  re- 
gard for  the  opinion  of  the  gentleman  from  MassachusetU 
[Mr.  CoNifEKYl.  I  know  he  means  well.  I  have  high  re- 
gards for  the  right  of  labor,  for  industry,  and  for  finance,  but 
I  have  a  higher  regard  for  the  welfare  cf  the  RepubUc. 
[Applause.] 

Mr.  CONNERY.    Will  the  gentleman  yield? 

Mr.  STARNES.     I  yield. 

Mr.  CONNERY.  Who  is  going  to  take  care  of  the  wives 
and  children  of  those  men  working  in  factories  if  you  com- 
mandeer them  and  say.  "  You  are  going  to  work  for  a  dollar 
a  day?  " 

Mr.  STARNES.  Who  takes  care  of  the  wives  and  chil- 
dren of  the  men  who  fought  the  war  at  a  dollar  a  day? 
[Applause.] 

Mr  CONNERY.  Nobody  did.  Nobody  took  care  of  them. 
That  is  my  answer  to  that.  Nobody  took  care  of  my  wife 
while  I  was  over  there. 

Mr.  STARNES.  I  want  to  say  this,  that  I  was  one  of  those 
boys  who  went  over  there  18  years  ago  as  a  volunteer  soldier. 
I  have  two  boys  who  are  dearer  to  me  than  my  own  life,  but 
my  life  is  stiU  at  the  disposal  of  my  coimtry  and  the  Uves  of 
those  two  boys  are  at  the  disposal  of  my  country.  Every 
dollar  I  have,  every  foot  of  property  that  I  have  belongs  to 
my  country  in  the  hour  of  triahand  emergency.  [Applause.! 
I  would  not  keep  faith  with  those  who  sleep  here  and  over 
there  whose  forms  are  now  resolving  into  their  original  ele- 
ments, if  I  did  not  stand  here  today  and  plead  for  support 
for  this  bill  for  a  united  country.  [Applause.] 
I  yield  back  the  balance  of  my  time. 

Mr  ELLENBOGEN.  Mr.  Chairman,  nearly  17  years  ago 
ended  a  war  which  was  to  end  all  wars.  During  the  past  few 
days  we  have  been  discussing  the  McSwain  bill  to  prevent 
profiteering  in  the  next  war.  , .  ,     w 

That  next  war  should  never  come.  If  aU  of  us  could  look 
at  the  meaning  of  war  and  at  the  moUvcs  of  those  who  bring 
about  ware.  I  tell  you  it  would  never  come  again. 

THE  jionvia  roB  wa« 
A  war  breaks  out.    A  nation  mobilizes  its  resources  and 
strength     And  into  a  giganUc  struggle  are  thrown  millions 
of  men.  billions  of  doUars,  and  the  productivity  and  energy 
of  many  nations. 
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Yet.  if  we  could  only  see  clearly  behind  all  thlB  fine  di^ 
jriay.  two  hideoiu  words  would  stand  out  in  gigantic  letted 
before  us.  These  words  are  '  greed "  and  "  hate."  The 
greed  for  profit  and  the  hate  and  jealousy  of  nations  for 
each  other  cause  war.    Most  of  the  other  motives  stem  froip 

these  two. 

THS  yTwnira  tksatt 

Let  US  go  back  a  few  years  to  the  aftermath  of  the  Wor 
War.  to  the  treaty  of  Versailles.  Statesmen  of  almost  eveiB? 
nation  in  the  world  were  gathered  there.  One  would  suppose 
that  their  chief  purpose  would  be  to  establish  principles  ^t 
justice  and  fairness  In  the  decdings  of  nations  with  eac^ 
other.  One  would  suppose  that  this  great  conclave  0f 
nations,  having  one  of  the  greatest  opportunities  in  all  the 
history  of  mankind,  was  going  to  present  at  last  somethin^B 
permanent  and  lasting  in  the  way  of  international  peaqe 
and  understanding  and  of  well-being  for  the  nations  of  ti^e 
world.  j 

Instead,  what  actually  happened  was  this:  On  one  siqe 
were  grouped  the  victors  and  on  the  other  side  the  vai^- 
quished.  And  the  victors  proceeded  to  claim  the  spoils  <)f 
war.  They  squeezed  from  the  vanquished  every  possible 
profit,  without  any  thought  whatever  to  the  economic  future 
and  prosperity  of  those  or  other  nations  and  without  aity 
consideration  for  peace  and  good  will  on  earth. 

MO   OKI    WIMS    A    WAB 

They  refused  to  admit  one  important  fact.  And  let  nie 
say,  if  only  all  of  us  could  realize  that  fact,  we  would  n<it 
have  to  talk  about  war  again.  For  that  fact  is  this:  No  oi^e 
gains  anjrthing  in  a  war.  Neither  the  victors  nor  the  vai^- 
qulshed  profit  from  it.  Even  the  nation  who  wins  the  w^r 
does  not  profit  from  it.  You  might  as  well  talk  of  winniite 
an  earthquake  or  a  tornado.  War  means  disaster  to  ever^l- 
cne — no  matter  who  wins  it.  I 

And  today,  because  of  those  men  at  the  Peace  Conference 
of  Versailles,  who  thought  they  could  cut  up  the  map  ^t 
Europe  and  divide  it  among  themselves,  Europe  faces  aii- 
other  war.  I  should  be  the  last  one  to  say  that  that  w4r 
must  come.  Neither  I  nor  an3^ne  else  wants  to  see  it  com0. 
But  when  we  see  one  situation  after  another  developing  |n 
Europe,  any  one  of  which  might  serve  as  the  lighted  fuse  far 
a  gigantic  explosion,  we  must  face  the  fact  that  war  migl|t 
easily  come  over  there. 

If  another  war  comes  in  Europe,  let  the  United  States  ^t 
America  keep  out  of  it.  Let  us  keep  our  bojrs  at  home,  ai^d 
let  us  keep  our  money  at  home.  Why  should  our  people 
Meed  and  die  to  settle  quarrels  between  traditional  enemlAs 
in  Europe?  Let  Europe  take  care  of  its  own  mess,  ^e 
should  have  no  business  with  it.  j 

George  Washington,  in  his  Farewell  Ad<dress.  advised  us  lo 
keep  out  of  foreign  entanglements.  We  should  certainly 
keep  out  of  foreign  wars. 

I  have  spoken  of  the  hate  of  nations.    And  hand  in  ha: 
with  that  hate  of  nations  goes  the  other  creator  of  war 
the  greed  for  profits,  for  money.    We  caiinot  destroy 
regardless  of  any  laws  which  we  might  pass. 
•na  aaxso  fob  wab  rmoma 

What  we  can  do.  and  what  we  shall  do  is  to  make  it 
difficult  as  humanly  possible  for  that  greed  to  thrive  on  tt^e 
misery  and  EXiflering  of  mankind.  That  is  why  we  a^e 
finally  coming  aroimd  to  see  that  once  we  take  the  profits 
out  of  war  we  will  have  taken  the  greatest  step  ever  mac^ 
to  halt  war  itself.  Just  as  maggots  and  worms  feed  on  the 
filth  of  nature,  so  does  the  lust  for  the  dollar  and  for 
power  and  strength  which  it  gives  feed  on  the  suffering 
devastation  which  every  war  must  bring — both  to  those  w 
win  and  to  those  who  lose. 

THB  COST  or  THX  LAST  WAB 

Today,  as  we  see  the  other  side  of  the  world  on  war's  edg 
let  us  stop  and  make  some  simple  computation  of  the  cost  df 
the  last  war.  a  war  whose  bill  Is  not  yet  paid.  Let  us  firit 
put  down  a  total  of  7.583.000  dead  and  17.930,000  Injure^. 
Beside  that  figure  let  us  put  down  another  one.  $211.000.000i- 
000.  That  was  the  cost  of  murdering  those  7,000.000  your^ 
men  aiKl  of  wounding  eighteen  more  million. 


And  what  about  the  sorrow  and  the  grief  of  the  widows  and 
ori^ums?  What  about  the  tears  of  the  mothers  and  fathers? 
What  about  the  ruined  lives  of  young  girls  whose  sweethearts 
were  killed  or  maimed?  What  about  the  destruction  of  the 
fine  and  beautiful  things  which  had  been  before? 

Two  hundred  and  eleven  billion  dollars  were  spent.  Who 
got  that  money?  Well,  let  us  see  what  happened  in  this 
country.  Today,  as  a  result  of  the  congressiomJ  investiga- 
tions which  have  been  carried  on.  we  can  trace  the  trail  of 
that  money  until  it  reached  various  pocketbooks  more  closely 
than  ever  before.  Of  course,  we  know  that  the  soldier — the 
man  who  did  the  fighting,  who  went  through  the  unspeakable 
horror  of  actual  conflict — he  did  not  get  it.  He  was  paid  $1 
a  day. 

WAB  PHOriTS  IN  THE  PWllKP  STATES 

During  the  years  1917  and  1918  the  United  States  Govern- 
ment spent  more  than  $39,000,000,000  for  war  supplies.  A 
major  general  of  the  United  States  Army  testified  that  in 
his  opinion  more  than  half  of  that  s\im  represented  excess 
profits.  Profits  of  700  percent  on  these  supplies,  he  said, 
were  the  rule  rather  than  the  exception. 

The  Government  bought  millions  of  suits  of  underwear  for 
its  soldiers.  The  Government  paid  $4  per  suit  for  it,  al- 
though that  underwear  cost  75  cents  per  suit  to  manufac- 
ture. In  1918,  $19,000,000,000  were  spent  for  war  supplies. 
At  the  congressional  hearings  it  was  testified  that  $14,000,- 
000.000  of  that  $19,000,000,000  represented  profits,  and  that 
these  profits  ranged  from  300  to  1,700  percent. 

Let  us  look  at  some  more  figures  on  the  question  of  who 
wins  wars.    Here  are  some  of  the  winners: 

The  United  States  Steel  Corporation  increased  its  earnings 
more  than  12  times  from  1914  to  1917.  In  1912  the  United 
States  Steel  Corporation  was  making  slightly  less  than  3 
percent  on  its  investment;  in  1915  that  figure  went  up  to 
slightly  more  than  5  percent;  in  1917  it  was  almost  25 
percent. 

These  figures  may  mean  more  if  I  give  them  in  dollars. 
Here  they  are:  In  1912  the  United  States  Steel  Corpora- 
tion earned  seventy-seven  million;  in  1915.  ninety-seven 
million;  and  in  1917,  when  the  war  was  at  its  height,  four 
hundred  and  seventy-eight  million. 

In  the  3 -year  period  before  the  war  the  four  largest 
meat-packing  companies  in  this  country  made  an  average 
profit  of  $19,000,000.  During  the  war  period  their  average 
profit  jumped  to  one  hundred  and  forty  million. 

The  American  Metals  Co.  was  one  of  those  companies 
which  operated  for  the  Government  on  a  cost-plus  basis. 
Its  profits  were  so  large  that  during  the  year  1917  it  paid 
out  to  its  officers  bonuses  of  $1,190,000.  It  simply  had  to  do 
this  in  order  to  hide  the  huge  war  profits  it  had  gained. 

THE    VICTORS    OF    WAB 

The  officers  and  directors  of  these  various  corporations 
are  in  a  position  to  answer  the  question.  Who  won  the 
war?  They  know  better  than  anyone  else.  They  had  the 
proof  in  their  swollen  profits,  in  the  increase  in  value  of 
their  stocks  and  bonds,  in  the  stupendous  salaries  and 
bonuses  they  lavished  on  themselves. 

Those  are  the  men  who,  in  the  last  few  months,  have 
finally  been  forced  to  tell  at  the  mimition  investigation  of 
the  United  States  Senate,  at  least  in  part,  the  sickening 
story  of  the  manipulation  of  contracts,  of  the  use  of  the 
energy  and  patriotism  of  a  great  Nation  for  their  own  de- 
spicable ends.  These,  and  many  others  like  them,  of  whom 
I  have  neither  the  time  nor  the  inclination  to  speak  at  this 
time,  were  the  victors  of  the  World  War. 

A    PBOCSAM    FOB    ANT    FUTUBE    CONFLICT 

They  took  the  profits — to  us  they  left  the  gigantic  war 
debt;  the  thousands  of  veterans  who  took  the  blows  for 
which  these  men  and  these  corporations  received  the  pay: 
the  post-war  infiation;  the  bitter  memory  of  futile  sacrifices. 

All  that  we  must  never  have  again.  We  shall  not  permit 
one  part  of  a  Nation  to  offer  the  lives  of  its  young  men  in 
order  that  another  part  may  secure  wealth.  Should  \^ar 
come  again,  we  shall  no  longer  have  the  youth  of  the  land 
as  the  only  ones  who  are  being  called.  We  should  call  evt  ry 
resource,  every  activity,  and  above  all.  the  entire  weal:h. 
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into  the  service  of  the  common  cause.  The  Government 
should  step  in  and  tell  plant  owners,  financiers,  and  indus- 
trialists just  how  much  they  can  charge  for  war  materials 
and  how  much  profit  they  can  make.  This  is  provided  for 
in  the  McSwain  bill  which  we  are  now  considering.  If  this 
bUl  amended  so  as  to  take  away  by  taxation  all  excess  war 
profits,  is  finaUy  adopted  by  both  Houses  of  Congress  and 
enacted  into  law,  it  will  mean  that  no  longer  will  large  cor- 
poraUons  be  permitted  to  make  huge  profits  out  of  the  suf- 
fering and  misery  of  mUlions  of  people.  The  merchants  of 
death  will  no  longer  be  permitted  to  keep  this  blood  money. 

A   PBOCBAM    FOR    FEACX 

We  can  entertain  hope  that  with  such  a  law  future  wars 
would  be  a  long  time  in  coming.  For  although  it  is  too  much 
to  say  that  the  aboUtion  of  the  profits  from  war  will  aboUsh 
war  Itself.  It  will  surely  serve  as  the  greatest,  the  most 
jwwerful  check  we  can  possibly  have. 

And  from  that  point  we  can  look  ahead.  Let  us  devote 
all  our  efforts  to  peace,  to  a  national  and  international  policy 
that  will  assure  a  peace,  permanent  and  lasting,  and  good 
times  to  our  Nation  and  to  the  other  nations  of  the  world. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Massachusetts  [Mr.  ConncryI. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  CoNNERY)  there  were  ayes  17  and  noes  86. 

So  the  amendment  was  rejected. 

Mr.  McSWAIN.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McSwain  :  At  the  end  of  the  bill  Insert 
a  new  section,  to  be  known  aa  "  section  8  ".  to  read  as  follows: 

"  That  upon  the  declaration  of  war  there  shall  be  Imposed  a  tax 
of  100  percent  of  all  excess  war  profits  that  may  be  earned  during 
said  period  of  war  as  defined  in  this  act." 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  South  Carolina. 

The  amendment  was  agreed  to. 

Mr.  McSWAIN.  Mr.  Chairman,  I  move  that  all  debate  on 
this  section  and  all  amendments  thereto  do  close  in  10 
minutes. 

The  motion  was  agreed  to. 

Mr.    DONDERO.     Mr.    Chairman,    I    offer    a    perfecting 

amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Dowdebo:  Page  4.  line  8.  after  the 
wOTd  "  corporation  ".  Insert  the  word  "  wUlfuUy." 

The  amendment  was  agreed  to. 

Mr.  DONDERO.  Mr.  Chairman,  I  offer  a  further  perfect- 
ing amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  B«r.  Dokdero:  On  page  4.  In  Une  9.  after 
the  word  "  or  ".  Insert  the  word  "  wUlfuUy." 

The  amendment  was  agreed  to. 

Mr.  MASSINGALE.    Mr.  Chairman.  I  move  to  strike  out 

the  last  word. 

Mr.  Chairman,  all  kinds  of  arguments  have  been  presented 
on  this  bill.  I  do  not  believe  any  two  men  in  this  Congress 
are  agreed  upon  what  the  bill  means.  As  I  remarked  in  the 
beginning,  the  chairman  of  the  committee  reporting  the  bill 
said  it  was  a  bill  to  prevent  profiteering  in  time  of  war;  yet 
another  leading  Member  of  the  House  said  on  the  fioor  that 
it  had  nothing  to  do  with  preventing  profiteering  in  time 
of  war.  Now,  what  in  the  dickens  do  you  expect  a  new  fellow 
to  understand  about  the  bill  and  tell  his  constituents  when 
he  goes  back  home?  Let  me  tell  you  what  I  think  about  it 
after  hearing  the  full  explanation  from  both  sides:  I  think 
that  the  Congress  of  the  United  States  is  dodging  its  re- 
sponsibility to  the  people  of  America  and  hiding  behind  the 
meshes  of  the  rules  of  this  House. 

Mr.  McSWAIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MASSINGALE.  No;  I  am  going  to  finish  this  state- 
ment. If  the  gentleman  will  give  me  more  time,  I  will  yield 
to  him. 

Mr.  McSWAIN.  I  would  be  glad  to  do  so,  but  the  time  is 
not  in  my  controL 


Mr.  MASSINGALE.  The  gentleman  talks  about  prayers 
having  been  offered  throughout  this  Union  for  a  law  pre- 
venting profiteering  in  war  time.  I  know  it;  and  I  know  thai 
the  people  down  in  my  district  are  praying  people;  but  they 
are  the  penitent  kind  of  people,  and  they  do  not  pray  from 
the  housetops.  Here  we  are  with  a  bill  containing  a  preamble 
offered  to  the  intelligent  people  of  this  Nation  as  a  pretext 
for  giving  them  nothing. 

I  do  not  take  any  stock  in  the  argxunent  that  we  ought  to 
support  this  piece  of  legislation  simply  because  the  Ways 
and  Means  Committee  might  appreciate  our  attitude. 

Mr.  McSWAIN.  Mr.  Chairman,  will  the  gentleman  now 
yield  for  a  question? 

Mr.  MASSINGALE.  I  may  say  to  the  gentleman  from 
South  Carolina  that  when  I  get  through  I  will  yield  to  him. 
I  think  he  Is  a  wonderful  man.  all  right.  I  Laughter.  1  The 
fact  Is  they  tell  me  the  gentleman  is  a  great  soldier.  I 
would  like  to  tell  the  distinguished  Chairman  of  the  Mili- 
tary Affairs  Committee  that  I,  too,  have  a  military  record;  I 
am  an  embalmed-beef  veteran  of  the  Spanish-American  War, 
and  I  lived  over  it.  I  got  that  embalmed  beef  served  to  me 
under  the  President  of  the  left-wingers  In  this  House,  yet 
I  have  never  made  any  complaint  and  I  have  never  drawn 
a  nickel  from  the  Government  of  the  United  States  by  reason 
of  that  service. 

But  what  have  we  here?  I  am  not  ashamed  to  go  back  to 
my  people  and  tell  them  I  did  not  support  the  bill  which 
has  in  it  only  one  provision  worth  a  penny,  that  provision 
which  conscripts  the  young  men  of  this  country  between  the 
ages  of  21  and  45.  That  is  the  only  point  of  virility  it  has 
in  it;  and  the  young  fellows  from  31  to  45  are  the  only 
ones  who  are  going  to  be  prevented  from  profiteering  in 
time  of  war  by  this  bUl.  because  you  will  put  them  in  the 
trenches,  where  they  cannot  profiteer. 

[Here  the  gavel  fell.l 

Mr.  NICHOLS.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Nichols:  Add  a  new  section,  to  b« 
known  as  section  9,  as  follows: 

"  If  any  provision  of  this  act  or  the  application  thereof  to  any 
person  or  clrcumsUnce  Is  held  Invalid  the  remainder  of  this  act 
and  the  application  of  such  proylslon  to  other  persoaaa  or  circum- 
stances shall  not  be  affected  thereby." 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Oklahoma. 

The  amendment  was  agreed  to. 

Mr.  McFARLANE.  Mr.  Chabrman,  we  are  closing  debate 
on  this  measures  and  I  want  to  clarify  the  situation  as  it  now 
exists  with  regard  to  the  purposes  this  bill  is  supposed  to 
accomplish.  The  first  purpose  is  to  prevent  profiteering.  I 
take  it  this  purpose  may  now  be  taken  care  of  under  section 
8.  which  was  just  adopted.  The  next  purpose,  that  of  equal- 
izing the  burdens  of  war,  has  not  been  taken  care  of.  because 
while  we  are  conscripting  the  young  manhood  of  the  country 
to  fight  this  war  we  are  releasing  labor  from  coming  in  and 
doing  its  part  in  the  war.  We  are  saying  to  the  young  man- 
hood of  the  country  between  the  ages  of  21  and  45  that  we 
will  put  them  up  for  cannon  fodder  at  $1  a  day.  yet  in  the 
same  breath  we  are  saying  to  labor  and  to  those  who  remain 
at  home  that  we  will  let  them  profiteer  as  they  did  in  the  last 

war. 
Mr.  CONNERY.    Mr.  Chairmaa  win  the  gentleman  yield? 

lifr.  McFARLANE.     I  yield. 

Mr.  CONNERY.  My  amendment  was  adopted,  the  gentle- 
man understands. 

Mr.  McFARLANE.  Yes;  that  Is  why  I  say  labor  Is  exempt 
from  the  provisions  of  this  bilL 

Mr.  LEE  of  Oklahoma.  If  the  genUeman  will  permit,  my 
amendment  was  passed,  and  my  amendment  provided  that 
the  pay  of  the  soldiers  should  be  equivalent  to  that  of 
unskilled  labor. 

Mr.  McFARLANE.  The  gentleman's  amendment  was  de- 
feated yesterday,  if  I  remember  correctly. 

Mr.  8ABATH.  The  gentleman's  amendment  was  adopted 
today. 
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Mr.  LEE  of  Oklahoma.  An  amendment  was  passed  today 
which  con*crlpts  the  management  of  IndUBtry.  transportation, 
communications,  and  commerce.  ! 

Mr.  McFARLANE.  Frankly  and  candidly.  I  do  not  under- 
stand the  amendments  will  cover  the  situation.  I 

Mr.  T.gTg  of  Oklahoma.  That  amendment  was  passed:  l|he 
bill  has  been  so  amended. 

Mr.  McFARLANE.  Now,  let  us  see  about  that.  At  the  e>id 
of  section  3  there  was  added  the  provision  that  does  exenipt 
labor.  I  want  labor  treated  fairly,  but  I  do  not  believe  lal^ 
should  be  exempted  from  the  provisions  of  this  bill  any  m^re 
than  capital  should  be  exempted  from  the  provisions  of  t|ils 
biU. 

Mr.  CONNERY.    Will  the  gentleman  yield? 

Mr.  McFARLANE.  I  yield  to  the  gentleman  from  Mas^- 
chusetts.  ' 

Mr.  CONNERY.  That  amendment  which  was  adopted,  a^d 
It  was  a  ccxnmlttee  amendment,  does  not  take  care  of  lab^. 
You  can  take  your  National  Guard  and  your  Regular  Artiy 
to  run  the  railroads  of  the  United  States  and  you  can  out 
them  into  the  mills  to  run  the  factories.  1 

Mr.  McFARLANE.  The  thing  I  am  interested  in  is  to  trfat 
all  classes  fairly.  I  want  everybody  to  have  the  same  br^k 
on  this  proposition,  and  the  way  the  bill  is  drawn  I  do  ^ot 
think  it  brings  about  that  result. 

Mr.  CX)NNERY.  As  I  called  to  the  attention  of  the  Mem- 
bers of  the  House  a  while  ago,  under  the  bill  a  man  may  i  be 
fined  $100,000  and  be  sentenced  to  serve  a  year  in  Jail  if  he 
gets  an  increase  of  $1  in  his  wages. 

Mr.  McFARLANE.  I  do  not  so  read  the  bill.  Maybe  il|  is 
that  harshly  drawn.    If  it  is.  It  should  be  amended. 

Mr.  Chairman,  we  have  heard  a  lot  in  the  last  few 
about  this  being  a  step  in  the  right  direction.  I  so  cons 
this  bill  at  this  time.  Since  there  have  been  many  perfect 
amendments  placed  upon  this  bill  yesterday  and  today 
particularly  since  section  8  was  added  to  the  bill  placin 
100  percent  excess  war  profits  tax  into  the  bill,  I  now  f| 
that  the  good  far  outweighs  the  bad  provisions  of  the  bill. 
I  expect  to  vote  for  same.  I  was  glad  to  Introduce  today 
Nye  bill,  which  has  been  carefully  drawn  under  the  direction 
of  the  Senate  Munitions  Committee,  which  committee  has 
given  very  careful  study  to  this  question  as  a  result  of  th^ir 
hearings  conducted  investigating  this  subject  the  past  several 
months.  The  debate  on  this  subject  the  past  2  days,  as  shoWn 
by  the  Rxcord.  has  centered  aroixnd  the  excess  profits  tjax 
provision  of  the  Njre  bill  and  the  other  necessary  provlsidns 
necessary  to  make  effective  this  legislation  on  this  subject. 
With  the  tax  and  other  amendments  now  in  the  bill,  the  n(c 
coary  mechanics  to  make  these  amendments  effective  may 
be  perfected  in  the  Senate,  and  I  therefore  urge  you  to  v^te 
for  this  bllL 

[Here  the  garel  felL] 

Mr.  MONAQHAN.  Mr.  Chairman,  a  parliamentary  ^- 
quiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  MONAOHAN.  I  would  like  to  know  if  it  would  jbe 
poasibte  under  the  rules  of  the  House  for  me  to  offer  a  motljon 
at  the  proper  time  before  the  House  votes  upon  this  measure, 
which,  in  my  estimation,  is  likely  to  create  a  war  scare  and 
war  propaganda,  especially  if  we  leave  section  3  in  the  bill. 
proTkling  for  a  draft  of  men,  that  we  pause  for  5  minutes  ahd 
bow  our  heads  in  rightful  silent  prayer  in  memory  of  th<ise 
who  were  slaughtered  "  over  there  "  and  never  retomed  fn  m 
Fr&Qce  In  the  last  war.  which  proved  nothing,  solved  nothi]  ig, 
and  destroyed  everything  in  its  wake.  { 

TiM  CHAIRMAN.  The  Chair  does  not  think  that  is  a 
parliamentary  izxiutry. 

Under  the  rule  the  Committee  rises. 

Aeeordingly  the  Conunittee  rose:  and  the  Speaker  havlig 
resumed  the  chair.  Mr.  Wahslmx.  Chairman  of  the  Commiti  ee 
of  the  Whole  House  on  the  state  of  the  XTnlon.  reported  tk  at 
that  Committee,  having  had  under  consideration  the  kill 
(H.  R.  6529)  to  prevent  proflteering  in  time  of  war.  and  1  or 
other  purposes,  under  the  rule  reported  the  same  back  to  t  le 
House  with  sundry  amendments  adopted  by  the  Commits  e. 
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The  SPEAKER.  Under  the  rule  the  previoiis  questicn  is 
ordered. 

Mr.  BOLAND.     Mr.  Speaker,  I  make  a  point  of  no  quomm. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  that  the 
House  do  now  adjourn. 

Mr.  ARNOLD.  Mr.  Speaker,  will  the  gentleman  with.aold 
that  motion  for  a  moment? 

Mr.  TAYLOR  of  Colorado.    I  withhold  it.  Mr.  Speaker. 

Mr.  MAVERICK.     Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.     The  gentleman  will  state  it. 

Mr.  MAVERICK.  Mr.  Speaker,  I  have  a  motion  to  recom- 
mit.   May  I  ask  whether  that  is  in  order  at  this  time? 

The  SPEAKER.  Such  a  motion  is  in  order  after  the  tMrd 
reading  of  the  bill. 

XXTINSIOIf  or  REMARKS — TO  TAKE  PROFITS  OUT  OF  WAR 

Mr.  PLUMLEY.  Mr.  Speaker,  I  desire  to  address  myself 
to  a  consideration  of  the  provisions  of  H.  R.  5529. 

No  one  contends.  Mr.  Speaker,  that  this  measure  8.s  it 
came  to  the  Hoiise  from  the  hands  of  the  committee  needs  no 
further  amendment  in  order  to  accomplish  the  purposes  set 
forth  therein.  Yoiir  committee  Is  well  aware  of  the  fact  that 
the  rules  and  practice  of  the  House  of  Representatives  in- 
hibit the  initiation  by  the  committee  or  the  incorporation  in 
the  act  as  submitted  by  the  committee  of  such  certain  neces- 
sary proposed  legislative  provisions  as  it  is  anticipated  will 
ultimately  at  your  suggestion  become  a  part  and  parcel  of 
the  measure  prior  to  its  final  enactment. 

It  may  well  be  borne  in  mind  that  for  12  or  13  years  aoth 
the  Democratic  and  Republican  Parties  have  been  charged  by 
their  platform  pronouncements  with  the  responsibility  of  en- 
acting legislation  to  accomplish  the  resuJt  sought  to  be  at- 
tained by  this  bill,  namely,  to  take  the  profits  out  of  war.  A 
consummation  devoutly  to  be  wished,  but  from  a  practical 
standpoint  admittedly  very  difficult  of  attainment. 

This  bill,  therefore,  comes  to  you  confessedly  needing 
amendments  to  make  it  practical  and  workable,  and  to  take 
it  out  of  the  realm  of  the  theoretical  and  visionary. 

In  the  formulation  in  time  of  peace  of  plans  for  the 
mobilization  and  utilization  of  the  industrial  resources  of 
the  Nation  in  time  of  war  such  legislation  as  this  is  in  son- 
tent  and  scope  cannot  be  written  in  detail.  Such  a  bill  as 
this  only  attempts  to  lay  the  foundation  which  will  facilitate 
and  make  possible  the  working  out  and  enactment  of  laws 
which  shall  supply  the  details,  when  and  at  such  time  as 
continsencies  can  be  forecast  with  reasonable  accuracy. 

In  the  event  of  war  the  President  as  Commander  in  Chief 
will  have  many  problems  to  solve.  The  mobilization  of  ma- 
terial, labor,  and  capital  for  the  support  of  the  fighting 
forces:  the  protection  of  industry  and  the  civilian  popula- 
tion from  unnecessary  depredation;  the  control  of  indiis trial 
and  commercial  relations  with  neutral  and  allied  nat  ons. 
and  last,  perhaps,  but  not  least,  the  elimination  of  individual 
and  corporate  speculation. 

In  the  hands  of  the  war-time  President  there  Is  placed  by 
the  Constitution,  by  Congress,  and  by  public  opinion  a  vast 
responsibility  and  a  corresponding  authority.  His  plans 
must  be  practical  rather  than  theoretical,  must  operate  justly 
and  distribute  the  burdens  of  war  as  equably  and  equitably 
as  possibly  practicaL 

This  measure,  as  I  have  said,  attempts  to  lay  the  founda- 
tion on  which  may  eventually  be  raised  such  a  legisk.tive 
superstructiUT  as  will  secure  fix  us  such  adequate  and 
sufficient  preparation  for  and  against  war  as  to  mak<;  us 
invulnerable  against  attack.  Nation-minded  against  entering 
any  aggressive  warfare,  and  will  keep  us  out  of  war. 

May  I  repeat  In  this  presence  that  which  I  have  often  said, 
namely,  that  I  am  neither  a  militarist  nor  a  pacifist.  I  am 
an  American,  and  as  such,  with  every  rational  and  conscien- 
tious person  the  world  over,  I  Join  in  the  wish  and  the  hope 
that  there  may  never  be  another  war.  I  am  not  so  foolish, 
however.  I  hope,  as  to  believe  that  my  hopes  will  soon  be 
realized  or  that  my  wishes  will  speedily  come  true.  It  is  the 
sheerest  nonsense  today  to  talk  about  a  world  at  peace,  for 
there  is  no  peace. 
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You  may  dream  of  the  day  when  wars  shall  cease:  It  does 
no  harm,  and  every  effort  to  bring  about  a  realization  of  such 
a  dream,  so  long  as  it  does  not  strip  us  of  our  defenses,  de- 
velop a  condition  of  unpreparedness,  or  lay  us  open  to  or 
Invite  attack,  is  commendable  and  deserves  our  support,  but 
I  say  to  you  that  while  you  dream  the  grim  reality  stares  you 
in  the  face  that  if  we  are  to  have  universal  peace  we  must  be 
prepared  to  fight  for  and  maintain  it. 

Nobody  wants  war.  A  pretty  'broad  statement,  but  I  will 
let  it  stand.  As  a  general  proposition  it  Is  true.  "As  a 
civihzed  people  we  desire  peace,  but  the  only  peace  worth 
having  is  obtained  by  instant  readiness  to  fight  when 
wronged,  not  by  tmwillingness  to  fight  at  all.  Intelligent 
foresight  in  preparation  and  known  capacity  to  stand  well  in 
battle  are  the  surest  safeguards  against  war.  America  will 
cease  to  be  a  great  nation  whenever  her  young  men  cease  to 
present  energy,  daring,  and  endurance,  as  well  as  the  wish 
and  the  power  to  fight  the  Nation's  foes. 

"  No  citizen  of  a  free  state  should  wrong  any  man,  but  it  is 
not  enough  merely  to  refrain  from  Infringing  on  the  rights  of 
others:  he  must  also  be  able  and  willing  to  stand  up  for  his 
own  rights  and  those  of  his  country  against  all  comers,  and 
he  must  be  ready  at  any  time  to  do  his  full  share  in  resisting 
either  malice  domestic  or  foreign  levy."  Good  old-fashioned, 
rock-ribbed  American  doctrine  some  time  jointly  expounded 
by  Theodore  Roosevelt  and  Henry  Cabot  Lodge,  If  I  remem- 
ber aright.  Ansrway,  the  man  does  not  live  who  can  state 
the  American  ideal  more  clearly  or  emphasize  more  emphati- 
cally the  duty  which  it  is  ours  to  perform. 

I  say  again  I  have  no  patience  with  the  attitude  of  those 
pacifists  who  for  selfish  and  political  purposes  seem  ready  to 
strip  this  country  of  its  necessary  defenses  and  ruthlessly 
throw  into  the  Junk  heap  all  of  the  plans  which  have  been  so 
carefully  worked  out  to  insure  us  a  safe,  reasonable,  and 
Justifiable  amount  of  military  preparedness. 

If  the  World  War  taught  them  anything,  it  should  have 
taught  them  that  such  action  on  their  part  is  folly;  indeed, 
a  crime  against  civilization.  There  is  neither  Justification 
nor  excuse  for  our  ever  again  being  found  in  a  state  of 
unpreparedness  for  war. 

Sick  and  tired  of  wso-  as  we  are,  we  have  not  forgotten 
what  the  policy  of  the  pacifists  and  the  lack  of  preparedness 
cost  us  in  lives  and  treasure,  and  we  will  not  forget.  We  are 
opposed  to  war,  or  an3^thlng  which  looks  like  another  war, 
but  the  average  citizen  is  Just  as  bitterly  opposed  to  anything 
and  everything  which  looks  like  such  a  willful  lack  of  pre- 
paredness as  that  with  which  we  were  confronted  at  that 
date  when  we  ought  to  have  been  prepared  to  have  entered 
and  to  have  then  ended  the  war. 

Hear  me,  when  I  say  that  experience  has  taught  that 
in  a  republic  the  due  ciiltivation  of  proper  military  discipline 
among  the  great  mass  of  the  people  and  a  general  diffusion 
of  military  information  always  have  been,  are  now,  and 
always  will  be  indispensably  necessary  for  the  preservation 
of  this  Government. 

We  dream  of  the  day  when  swords  shall  be  sheathed  for- 
ever and  our  weapons  turned  into  plowshares  and  pruning 
hooks,  but  the  road  to  universal  peace  is  a  tortuous  path 
which  leads  "  down  the  dark  future  through  long  genera- 
tions ",  involving  the  Christianization  of  the  world — an  end 
devoutly  to  be  sought  and  eventually  to  be  obtained — but 
obviously  ages  hence. 

The  American  people  should  not  be  lulled  into  any  false 
sense  of  security  by  reason  of  what  has  been  accomplished 
by  the  conference  on  disarmament.  We  must  not  take  too 
much  for  granted.  No  plan  has  been  promulgated  which 
will  change  human  nature,  or  bring  about  the  millennium, 
by  contract.  No  covenant  which  has  ever  been  made  or 
will  ever  be  entered  Into  between  and  among  nations  will 
prove  a  perfect  panacea  for  or  perfect  preventive  of  war. 
No  league  of  nations,  parliament  of  the  world,  or  even  public 
opinion  Itself  will  always  secure  a  permanent  peace.  Neither 
you  nor  I,  our  children,  grandchildren,  nor  great-grandchil- 
dren will  live  long  enough  to  see  the  day  when  it  wlH  be 
unnecessary  to  nr^J^intAin  a  sul&cient  force  to  guarantee  our 
safety  and  to  keep  the  peace. 


Speaking  of  our  dream  of  the  peace  that  Is  to  be,  was  It 
not  President  EUot  who  said  that  such  things  are  today 
pleasing,  imaginary  goals  for  a  distant  future  just  as  they 
have  been  already  for  a  hundred  years?  Such  public  liber- 
ties as  already  exist  in  the  world  have  been  obtained  by 
forcible  resistance  to  oppression;  and  they  must  be  main- 
tained for  generations  to  come  in  the  same  way.  It  Is  for 
the  freer  nation;;  of  the  world,  including  the  United  States, 
to  maintain  them  by  force  imtil  they  can  be  safely  main- 
tained without  force. 

You  may  not  lielieve  in  signs,  but  you  are  bound  to  admit 
that  such  signs  as  there  are  today  point  to  no  such  funda- 
mental changes  in  government  as  to  warrant  any  expecta- 
tion that  humari  nature  has  changed  one  scintilla,  or  that 
the  dawn  of  pea(^  is  near  at  hand. 

You  and  I  know,  as  has  been  well  said,  that  nations  are 
only  men  in  ag:gregate;  they  are  the  aggregation  of  his 
crimes  and  dissipation  and  depravity,  and  so  long  as  these 
constitute  the  bJisis  of  individual  Impulse  so  long  will  they 
control  the  acts  of  nations.  When  the  merchant  arWtrates 
with  a  customer  he  is  about  to  cheat;  when  trusts  arbitrate 
with  the  people  they  are  about  to  fleece;  when  the  bulls  and 
bears  arbitrate  vrith  the  lambs  they  are  about  to  rtiear;  when 
the  thief  arbitrates  with  the  man  he  is  about  to  rob.  or  the 
murderer  with  his  victim,  and  so  on  throughout  the  category 
of  crime,  then  will  arbitration  be  able  to  realise  the  Utopian 
dream  of  the  pacifists. 

Why  Is  it  r»ec«jssary  to  argue  that  the  pronouncements  of 
any  parliament  of  the  world,  international  tribunal,  leagae 
of  nations,  or  caiference,  by  whatever  name  it  may  be 
called,  are  not  worth  the  paper  on  which  they  are  written, 
except  for  the  fact  that  back  of  them  lies  the  power  of 
enforcement  found  in  a  dominant  naval  and  military  force? 
Why  talk  about;  the  inviolability  of  a  contract  when  war 
impends?  Tlie  waste-paper  basket  of  the  world  is  filled  with 
"  scraps  of  paper." 

We  must  never  forget  that  it  is  the  respect  for  our  power 
of  enforcement  that  makes  it  possiide  fw  us  to  administer 
law.  not  the  language  of  the  law  itself,  the  parchment  on 
which  It  is  written,  or  the  names  of  the  signatory  powers 
thereto  appendiKL 

You  may  proclaim  martial  law  until  you  are  hoarse  and 
have  nothing  but  your  troable  for  your  pains,  unless  you 
have  the  troops  at  hand  to  carry  out  your  orders.  It  pajrs 
to  prepare.  As  between  individuals  so  also  between  States 
and  nations  differences  will  always  arise  which  are  provoca- 
tive of  and  can  only  be  decided  by  a  resort  to  the  use  of 
force.  The  individual  and  national  lawlweaker.  robi>er. 
thief,  rape  fiend,  and  murderer,  we  will  always  have  with  us! 
Between  good  and  evil  there  will  always  be  war  to  the 
death!  The  fight  is  never  ending  and  alwajrs  new.  Why 
not  face  the  truth?    The  truth  shall  make  us  free! 

Everybody  knows  that  no  man  dares  prophesy  what  may 
happen  in  Eur«Dpe.  Asia,  or  Africa  tomorrow.  The  World 
War  was  an  awful  catastrophe.  Are  yott  sure  Chat  another 
does  not  impend?  We  are  not  so  far  away  or  so  new  that 
we  should  not  take  note  of  the  fact  that  the  countries  of 
the  Old  World  Are,  figuratively  speaking,  sitting  on  top  at  a 
thin  crust  of  etirth.  v^ich  hides  but  does  not  conceal  txom 
them,  or  us,  tlM  fact  that  beneath  them  there  is  laid  a 
perfect  network  of  mines  and  power  magarineH  which  fuses 
already  attach(>d.  None  of  them  know  what  actkm  may 
generate  Just  ttie  necessary  friction  to  cause  the  terrific  ex- 
plosion which  vdll  shake  the  world's  foundations  and  jar  it 
to  its  very  center. 

Statesmen  talk  at  great  length  and  with  apparent  com- 
placency, but  tremble  lest  they  betray  some  secret  or  violate 
some  pledge,  or  say  sometlilng  which  may  plunge  their 
countries  into  the  maetetrom  of  war.  The  problems  with 
which  they  an;  confronted  are  stupendous  In  magnitude, 
while  the  dangers  that  threaten  are  altogether  too  apparent 
to  be  Imaginarj^.  Even  the  casual  student  of  intemation&l 
affairs  realizes  that  the  relations  between  the  European 
powers  are  strained  to  the  utmost  tension.  Confidence  In 
one  another  does  not  exist.  Whatever  agreements  may  be 
entered  into  wU  be  arrived  at  with  mutual  distrust  en  the 
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part  of  the  rontractin*  parties.  Tlicy  will  get  what  th*y 
can  by  agreement  and  negotiation  and  will  enforce  the  saj- 
uiaction  oi  their  demands,  in  the  last  analysis,  by  a  resoffX 
to  the  arbitrament  of  war.  j 

Cto  not  make  the  mistake  of  believing  that  the  last  wir 
has  been  fought.  To  enforce  victory  or  avert  disaster! a 
nation  which  is  fighting  for  its  life  will  resort  to  any  tactics, 
it  matters  not  how  barbarous,  cruel,  or  imfair.  They  will 
do  anything  to  win.  It  always  has  been  and  alwajrs  will  Ibe 
so.  Some  of  the  nations  involved  in  the  European  imbroglio 
will  have  to  f\ght  in  order  to  maintain  their  national  unity 
and  integrity.  Self-interest  always  has  been  and  alwatrs 
will  be  the  deciding  factor  in  the  settlement  of  lntemation|il 
disputes.  Self-preservation  is  the  first  law  of  nature  and  jis 
the  same  today  as  when  Napoleon  wrecked  the  monar 
of  Europe,  and  Caesar,  having  massacred  250.000  Oerma 
in  a  day.  left  the  melancholy  memorandum — "  Caesafl  s 
legions  killed  them  all." 

"  Human  nature  of  today  ".  says  Hudson  Maxim.  "  will 
the  human  nature  of  tomorrow,  and  the  human  nature 
tomorrow  will  be  in  all  essentials  the  same  as  it  was  In 
ancient  Rome.  Persia,  and  Egypt,  and  even  in  the  pali^y 
days  of  sea-sunk  Atlantis." 

This  does  not  necessarily  mean  that  civilization  is  a  f 
ure.  for  as  has  been  as  well  said  by  President  Nicho: 
Murray  Butler.  "  Several  times  the  history  of  this  world 
hung  on  the  point  of  a  spear.  Each  time  the  o 
Providence  which  guides  and  makes  history  has  seen  to  jit 
that  the  solution  was  toward  the  greater  freedom.  t|ie 
greater  progress,  the  greater  liberty,  the  greater  enfranchise- 
ment of  man.  { 

"  If  men  and  nation  are  engaged  in  a  blind  struggle  fbr 
material  gain,  for  mere  conquest,  for  revenge,  for  futui^ 
privileges,  then  what  is  going  on  is  in  high  degree  a  mantt- 
festatlon  of  besUallty  in  man.  If.  on  the  other  hand,  tie 
struggle  be  one  for  the  establishment  on  the  largest  possible 
scale  in  the  securest  possible  way  of  those  institutions  ai^d 
opportunities  which  make  man  free,  then  the  contest  rises 
to  the  sublime.  In  this  latter  case  every  contestant  on 
half  of  such  a  cause  is  a  hero,  and  everyone  who  offers 
life  and  his  strength  and  his  substance  is  a  sincere  lo 
of  his  kind." 

The  fate  of  civilization  has  always  hung  in  a  balande. 
There  are  certain  ideals  of  civilization  which  cannot  be  de- 
stroyed. Throughout  the  ages  we  have  fought  and  striven 
onward  and  upward  to  establish  and  to  maintain  JustiQe, 
mercy,  and  liberty,  and  we  will  ever  fight  to  maintain  theiti, 
to  the  end  that  the  largest  meastu'e  of  happiness  may  |>e 
enjoyed  by  all.    But  it  has  been  a  fight. 

Our  victory  over  Oermany  and  her  allies  has  once  mot^ 
demonstrated  the  fact  that  might  alone  does  not  make  rigl^t. 
Right  will  always  triumph  in  its  might.  It  is  unwise,  ho\^ 
ever,  not  to  be  prepared. 

The   progress  of   humanity   throughout   the   centuries 
marked  by  the  bloody  battlefields  which  have  made  possible 
our  achievements,  and  so  it  will  ever  be.     Civilization  in 
itself  comprehends  a  struggle  to  advance;  the  opposition  lit 
meets  must  be  overcome.    The  arts  of  peace  will  not  alwa 
prevail.    Nations,  no  more  than  individuals,  will  always  ke«p 
their  plighted  word.     When  principle  or  honor  is  at  stage 
no  man  or  nation  ts  entitled  to  live  who  is  not  willing 
fight  to  maintain  them. 

KATXOHAL  OKFRTSB 

Mr.  ARNOLD.  Mr.  Speaker.  I  ask  unanimous  consent 
extend  miy  remarks  in  the  Recokd  and  to  include  therein  Sa 
speech  of  the  gentleman  from  Illinois  [Mr.  Lucas]  deliver^ 
at  a  luncheon  given  under  the  auspices  of  the  Military  Ord^r 
of  the  World  War  at  the  Penn  Athletic  Chib,  Philadelphia,  c  n 
AprU  4.  1935. 

The  SPEAKER.    Is  there  objection  to  the  request  of  tte 
gentleman  from  Illinois? 

Tliere  was  no  objection. 

Mr.  ARNOLD.    Mr.  Speaker,  under  the  leav«  to  extend  a  j 
remarks  in  the  Rbcou>.  I  include  the  following: 

I  count  i%  •  high  hooor  to  b*  invited  by  Um  Phlladalphl*  cbapt^ 
ot  tb«  ItlUtAry  Order  of  tb«  World  W&r  to  dlscuaa  nattooal  defenato. 
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which  la  so  vital  to  the  security  of  every  American,  but  which  has 
been  grevtously  neglected  In  the  past. 

It  la  an  encouraging  gesture  when  1.000  patrtota  can  find  time  In 
these  exciting  days  of  American  uncertainty  to  hesitate  and  pause 
for  a  few  brief  moments  to  honor  the  Army  by  remembering  the 
anniversary  of  our  entrance  Into  the  World  War.  I  commend  j  our 
effects  as  noble  and  pralsewo^hy.  I  speak  thus  because  I  refillze 
that  your  presence  today  comes  through  pvire  patriotic  motives  and 
nothing  else. 

If  some  statesman  of  national  reputation  were  scheduled  to 
address  you.  no  doubt  the  hall  would  be  overflowing  with  those 
who  came  to  learn  his  convictions  upon  current  national  problems. 
If  some  blatant  demagogue,  with  a  national  reputation,  were  sclied- 
uled  to  appear,  no  doubt  the  hall  would  be  overflowing  with  tliose 
who  came  to  satisfy  a  whimsical  curiosity.  But  you  who  are  pres- 
ent today  came  because  of  your  interest  In  the  Army  and  your  love 
for  country.  I  am  not  so  vain  to  feel  that  any  man  came  for  the 
sole  purpose  of  hearing  me  talk  on  national  defense.  I  doubt  i.hat 
there  Is  a  man  in  the  audience  who  ever  saw  or  heard  of  the  spetiker 
before.  You  and  I  are  total  strangers.  Tou  and  I  are  not  bound 
by  any  ties  of  blood  or  any  long  terms  of  friendship,  but  we  are 
bound  to  one  another  through  a  bond  of  fellowship  which  has 
existed  since  birth,  and  which  has  grown  and  developed  throagh 
the  Important  fact  that  we  are  Americans.  And  because  we  arc 
Americans  we  meet  to  demonstrate  our  devotion  to  certain  fur.da- 
mentals  which  we  deem  indispensable  to  the  future  welfare  of  our 
coiintry. 

It  ts  true,  as  your  chairman  has  stated,  that  I  have  the  honor  of 
succeeding  the  late  Henry  T.  Ralney,  former  distinguished  Speaker 
of  the  House,  In  Congress.  Today  I  am  in  Congress  as  a  Demo- 
cratic Representative  of  the  Twentieth  District  of  niinoU;  but  I 
come  not  to  this  meeting  to  speak  as  a  partisan  upon  any  political 
subject,  but  I  come  to  si>eak  as  an  American  patriot  upon  a  ques- 
tion in  which  partisanship  Is  unknown  and  political  lines  dl^lde 
and  fall  like  the  snowflakes  of  the  storm. 

In  order  to  intelligently  discuss  an  adequate  national  defense 
as  applied  to  America  today,  it  Is  necessary  to  use  as  a  base  for  all 
rhetorical  adventures  the  Treaty  of  Versailles.  No  one  can  fail  to 
remember  how  Woodrow  Wilson,  the  former  President  of  the  United 
States,  went  to  Paris  with  his  14  points  of  huntan  idealism.  No  one 
can  forget  the  fervent  pleas  he  made  that  any  terms  agreed  ujxjn 
around  the  conference  table  should  be  based  upon  "  a  peace  with- 
out victory  ";  and  no  one  can  forget  how  those  pleas  were  con- 
demned and  ridiculed  and  Anally  crushed  by  Old  World  lntr:j;rue 
and  diplomacy.  Had  the  admonitions  of  Woodrow  Wilson  b(?cn 
heeded  In  that  tragic  hour,  had  his  pleas  been  accepted  at  tliat 
nxomentous  conference,  and  had  his  deep  principles  upon  inter- 
national morality  become  the  law  of  the  universe,  the  world  eco- 
nomic plague  of  today  would  not  have  been  with  us. 

The  Treaty  of  Versailles  carved  up  Europe  in  territories  and  dis- 
tributed them  among  European  victors,  and  from  that  moment  the 
economic  spark  of  retaliation  and  the  national  germ  of  humlllat  ton 
started  laboring  side  by  side  In  the  breasts  of  the  vanquished  until 
today  that  combination  of  national  enthusiasm  has  reached  such 
proportions  that  the  peace  of  the  world  la  verily  threatened. 

"Hie  Germany  Immediately  following  the  war  and  the  Germany 
of  today  are  entirely  different  nations.  AdoLf  Hitler  boldly  assarts 
that  the  new  Oermany  must  have  a  dominant  position  in  the 
affairs  of  Europe.  He  has  repudiated  the  Versailles  Treaty  in  "X)to 
and  makes  demands  which  have  sent  waves  of  fear  and  resentment 
throughout  the  nations  of  Europe.  Among  other  things,  he  de- 
mands that  the  neutral  zone  along  the  Rhine  be  eliminated,  'hat 
the  German  Army  be  increased  to  approximately  600.000,  that  the 
air  forces  be  on  a  parity  with  England  and  Prance,  and  that  Ger- 
many have  economic  union  with  Austria.  He  demands  all  of  this 
by  p>eaceful  endeavor,  yet,  unless  this  Hitler  dream  Is  realized,  the 
nations  opposed  to  this  course  had  better  be  prepared  to  take  dras- 
tic economic  and  military  measures. 

In  addition  to  all  this,  we  find  that  for  years  Japan  has  cast  a 
covetous  eye  upon  territories  in  Manchuria  and  China,  and  tnere 
are  those  who  even  believe  that  she  looks  to  the  east  across  the 
Pacific  to  our  own  beloved  America. 

Today  Mussolini,  the  greatest  dictator  of  all  times,  has  an  army 
In  Africa  in  order  to  subdue  the  wild  trlt>esmen  along  the  twrder 
lines  of  Ethiopia:  and  In  the  German  controversy  he  says  bluntly 
that  Italy  has  a  million  shining  bayonets  ready  to  meet  any 
emergency. 

The  question  of  the  hour  is:  Are  the  nations  of  the  Old  World 
prepared  for  another  war,  and  will  they  be  able  to  meet  the  Ger- 
man challenge?  The  only  factors  which  may  keep  them  out  of 
war  today  are  the  financial  and  economic  difUcultles  which  -.hey 
are  all  experiencing.  However,  with  their  variety  of  troubles,  -.hey 
have  never  lacked  for  money  to  equip  and  maintain  powerful 
armies  and  navies. 

Listen  to  these  startling  figures:  Great  Britain,  since  the  Peace 
Treaty  of  Versailles  was  signed,  has  always  collaborated  with  other 
nations  in  every  peace  conference.  Yet  her  experience  of  the  past 
with  paper  treaties  compels  her  to  rely  for  her  safety  upon  a 
standing  army  of  228.362,  along  with  the  greatest  navy  in  the 
world,  and  in  fortresses  which  line  the  shores  of  the  world  and 
dot  the  seas  around  her  jxtssessions.  Prance  has  participates!  In 
*ii  pe«c«  conferences  since  the  war,  yet  we  find  her  relying  for 
her  safety  on  a  standing  army  of  584,608  men  and  a  reserve  force 
of  6.347J300  in  addition  to  a  splendid  fleet  of  submarines  in  their 
attempt  to  control  the  waters  under  the  sea.  Italy,  a  peace  par- 
ticipant, relies  for  her  safety  upon  a  standing  army  at  433  625 
militant,  fighting  men.  with  a  trained  reserve  force  of  5.885,000 
men.    Japan  has  never  missed  a  peace  conference  since  the  -war. 
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but  today  she  relies  for  her  safety  upon  an  acUve  army  of  248.000 
and  a  trained  reserve  of  2.000,000.  with  a  navy  that  assures  su- 
premacy in  the  western  Pacific  Russia.  If  one  can  believe  those 
who  8pe«^k  from  an  authoritative  standpoint,  is  constantly  crying 
for  diMirmament.  and  yet  the  records  disclose  that  she  has  the 
jrreatest  army  of  all,  841,400  in  the  regular  army  and  15.163.600 
trained  reserves.  Even  Germany,  who  was  limited  under  the 
terms  of  the  Versailles  Treaty,  today  has  a  standing  army  of 
300.000.  with  a  reserve  force  of  2,200.000  men. 

Developing  this  thought  a  little  further,  it  is  Interesting  to 
lea-n  the  percentage  of  the  population  of  these  leading  nations 
v,ho  directly  or  indirectly  bear  arms:  Great  Britain,  1J4  percent: 
France  16.5  percent:  Italy.  14.54  percent:  Japan,  2.43  percent; 
Russia.  9  66  percent:   Germany.  3.92  percent. 

What  would  the  millions  who  died  in  the  last  war  to  make  the 
world  safe  for  democracy  say  If  they  could  rise  from  their  beds 
of  immortality  and  hear  the  beating  of  dnims  and  the  blowing 
of  trumpets  and  see  the  unfurling  of  flags  as  the  soldier  today 
trains  for  the  death  and  destruction  of  tomorrow?  Little  cm-  no 
consideration  Is  being  given  to  those  dying  men  who  went  to  their 
eraves  believing  they  were  giving  their  all  In  the  scheme  of  uni- 
versal peace,  and  who  said,  with  dying  lips.  "  If  you  break  faith 
with  us  who  die,  we  shall  not  sleep  In  Flanders  Field,  though 
DODDles  grow  "  Let  vis  examine  the  records  to  see  If  America  has 
keot  the  faith.  From  4.000.000  fighting  men  In  1918.  today  we  have 
a  standing  Army  of  136.975.  with  a  reserve  force  of  303.794,  a 
total  of  .35,  or  less  than  one-half  of  1  percent,  of  our  entire  popu- 
lation bearing  arms  either  directly  or  indirectly. 

These  figures  should  not  only  satisfy  the  ^irit  of  the  dead  but 
should  also  be  a  complete  answer  to  the  American  pacifist,  who 
sees  In  the  standing  Army  a  huge  militaristic  Instrumentality  for 
the  commencing  of  war.  America  has  never  been  a  Nation  of 
military  men  and  never  will  be,  but  world  conditions  today  are 
conclusive  that  America  cannot  remain  Indifferent  to  a  threatened 
confiict  which  might  destroy  civilization,  including  the  pacifists. 

And  as  a  Member  of  Congress,  I  am  happy  that  I  had  the  privi- 
lege of  voting  a  few  days  ago  for  a  bill  which  Increases  otir  Army 
to  165,000,  and  14,000  officers. 

Not  only  have  we  been  extremely  moderate  In  the  size  or  our 
Army,  but  let  us  look  to  the  Navy  Department,  and  examine  the 
aetions  of  American  diplomats  upon  the  question  of  disarmament 
since  the  World  War.     Since  the  signing  of  the  armistice  in  No- 
cember  1918  America  has  made  every  conceivable  gesture  toward 
a  world  peace.     In  1921,  at  the  Naval  Llmttatlon  Conference  held 
in   Washington,   as   an   example    of   ovir   good   faith   we   scrapped 
hundreds  of  millions  of  dollars'  worth  of  the  finest  battleships  In 
the  world,   while  other   nations   destroyed   only  blueprints.     And 
during  the  interim  every  move  made  by  this  Nation  was  in  the 
Interests  of  a  peace  of   understanding   and  good   will   toward   all 
nations  of  the  universe.     It  was  not  until  1933.  when  the  present 
administration  came  Into  power,  that  It  was  agreed  that  we  should 
build  our  Navy  to  treaty  strength  as  understood  by  the  London 
and  Washingttxi  Treaties.    For  those  who  fear  that  our  large  Navy 
is  an  instrumentality  of  war,  you  should  know  that  the  building 
of  the  Navy  up  to  parity  Is  in  keeping  with  those  treaties  In  which 
the  great  nations  of  the  world  participated.     And  our  final  de- 
terminaUon  to  buUd  to  treaty  strength  was  taken  only  after  years 
of  patienUy  walUng  to  see  if  other  world  powers  would  not  listen 
to  the  voice  of  reason  on  the  question  of  permanent  disarmament. 
In  addition  to  the  Army  and  the  Navy,  It  is  also  necessary  for 
a    complete    national    defense    to    have    Congress    enact    Into    law 
legislation  which  will  take  the  profits  out  of  war.     The  universal 
draft  act  is  the  cure  for  the  past  and  present  existing  evils  upon 
that  question.     This  act  Is  an  expression  of  the  views  long  held 
by   the   Military  Order   of  the  World   War.     Although   originated 
by  the  American  Legion,   today  this  Important  measure   has  the 
support  of  practically  every  veterans'  organization  in  this  country. 
Conscription  of  all  wealth  and  materials,  as  well  as  men,  in  every 
emergency  wiU  give  to  the  country  a  moral  defense  of  equity  and 
Justice    which  becomes  a  powerful  factcn-  In  maintaining  the  hu- 
man equilibrium   of  any  great   nation.     I   stouUy  maintain  that 
one  who  makes  huge  profits  in  times  of  war  in  safety  at  the  ex- 
pense of  those  who  must  go  to  war  to  defend  their  country  In 
time  of  need  Is  not  a  patriot  as  is  understood  by  the  people  of  this 
Republic. 

The  Army,  the  Navy,  and  a  universal  draft,  as  outlined  above, 
presents  a  splendid  program  of  national  defense.  With  It  as  a 
certainty,  we  have  no  fear  from  the  enemy  without,  but  it  is  inter- 
nal dissension  and  discord  which  we  must  carefully  weigh  in  the 
balance.  Today  America  is  passing  through  a  peaceful  revolution 
which  will  take  many  years  lor  complete  achievement.  We  are 
passing  through  an  economic  period,  which  frequently  threatens 
the  structural  fibers  of  America  We  are  In  an  economic  battle 
which  is  more  dangerous  to  the  perpetuity  of  the  Nation  than  the 
great  World  War.  Communistic  activities  and  other  siajversive 
movements  are  constantly  feeding  upon  the  poverty  of  the  Nation. 
Political  phobias  and  quack  doctrines,  as  the  panaceas  of  America's 
Uls,  are  being  qpread  throtjghout  the  land  by  designing  dema- 
gogues. 

If  these  were  normal  times,  UtUe  heed  would  be  given  to  the 
mouthlngs  of  these  demagogues,  but  these  are  times  when  the 
soul  and  metal  of  mankind  are  being  seriously  tested.  These  are 
times  In  American  life  when  the  clarion  call  of  some  modem 
Jacobin  U  sweet  music  to  the  ear  of  misery  and  dlsUess.  These 
are  times  when  a  discontented  Catallne  may  become  a  dangeroxia 
leader  of  the  mob.  These  are  times  when  any  irresponsible  oppor- 
tunist might  reach  the  top  by  walking  on  the  backs  at  tboae  who 
are  hungry  and  oppressed. 


This  crtels  should  catcse  every  patriot  to  seriously  reflect  upon 

the  present  and  future  responsibilities  of  this  Nation.  What 
would  happen  lo  America  and  her  precious  Institutions  for  which 
our  fathers  shed  th«ir  blood  and  tears  If  some  irresponsible  dema- 
gogue would  rench  the  seat  of  the  mighty?  What  would  happen 
to  the  weak,  the  px>r,  and  the  hungry  In  this  land  of  the  tree? 
Would  their  burdens  l>e  lighter?  Would  their  load  be  lifted? 
Would  they  be  more  secure  and  happy  In  their  homes?  Would 
the  constitutional  guarantee  of  life,  liberty,  free  speech,  and  the 
pursuit  of  happiness  continue  unabated?  I  answer  emphatically 
in  the  negative 

If  the  time  should  ever  come  when  some  ego-maniac  attains  such 
a  position  in  American  Government,  I  make  the  prophecy  that  the 
America  of  our  fathers  will  be  forgotten  and  the  very  ones  who  sup- 
ported that  tyi>e  of  leader  will  suffer  along  with  us  sol  as  they  watch 
him  assume  the  arrogant  power  of  an  unscrupulous  dictator.  His 
orders  and  decrees,  merciless  as  they  may  be,  will  be  carried  out.  if 
necessary,  by  the  bayonets  of  American  soldiers  under  his  cooamand. 

America  does  not  need  a  dictator.  America  does  not  need  a  Hitler, 
a  Stalin,  or  a  Musscllnl  to  make  a  mockery  out  of  everything  that  Is 
sacred  to  a  free  and  Independent  people. 

I  have  an  abldtrg  faith  in  the  American  people.  My  prayer  is 
that  every  citizen.  Irrespective  of  his  station  in  life,  will  retam  his 
moral  energy  and  his  American  courage  In  this  great  crisis.  Just 
remember  that  America  is  young.  America  is  virile.  America  is 
coxirageous.  She  always  conquers  when  her  cause  is  Just.  She  wlU 
not  fall  In  this  hour  of  economic  distress  throughout  the  world. 
With  all  her  troubles  and  with  all  her  woes.  I  lift  my  hands  to  the 
heavens  above  and  thank  God  that  I  am  an  American. 

PKOPACAIIIIA  or  HOLOIHG  COKPAIflZS  OPPO8IH0  PDrBIKO 

LEGISLATION 

Mr.  WHITE.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rkcors  and  to  include  therein  a 
short  letter. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Idaho? 

There  was  no  objection. 

Mr.  white;.  Mr.  Speaker,  due  to  the  large  number  of 
letters  being  leceived  by  Congressmai  opposing  the  enact- 
ment of  legislation  to  control  and  regulate  utilities  compa- 
nies and  desij:ned  to  curb  unfair  dealings  practiced  In  the 
operation  of  the  so-called  "  holding  companies  ",  I  present 
herewith  an  exctiange  of  correspondence  with  investors  re- 
siding in  the  iiUte  of  Idaho: 

Washxmg'toh,  D.  C  March  14,  1935. 

Dr.  D.  E.  Cornwall, 

St.  Maries.  IdaKo. 

Dear  Doctor:  I  am  In  receipt  of  your  letter  of  March  8,  with 
reference  to  proposed  legislation  aflecUng  the  status  of  holding 
companies.  In  studying  the  provisions  of  the  biU  in  questioru  I 
believe  that  you  axe  unduly  alarmed  as  to  the  effect  that  thl« 
legislation  may  have  on  yoxir  investment. 

I  believe  you  will  agree  with  me  that  the  Government  should 
exercise  some  measure  of  ctmtrol  over  the  opcraUons  ol  these 
holding  companlef.  to  curb  unfair  business  practices. 

I  appreciate  your  thoughtfulness  In  calling  the  matter  to  my 

attention  and  assure  you  that  it  is  my  desire  and  intenUoo  to 

protect  bona  fide  Investments  of  the  people  of  my  district. 

Sincerely  yours. 

CoacFTOif  I.  Wumt. 

St.  Marixs,  Idaho,  March  2i,  1935. 

Congressman  Compton  I.  WnrrK, 

Washington,  D.  C. 

Diar  Ma.  Whttk:  I  have  your  reply  of  March  14  to  my  lettw  of 
March  8.  with  reference  to  the  Ray  bum -Wheeler  bUl. 

You  state  that  It  Is  yoiu  desire  and  Intention  to  protect  bona  fide 
investments  of  the  people  of  your  district.  Will  you  kindly  advise 
me  what  In  your  opinion  constitutes  bona  fide  investments? 

You  also  state  that  the  Government  shovUd  exercise  some  meas- 
ure of  control  over  the  operations  of  these  holding  companies  to 
curb  unfair  business  practices.  As  a  matter  of  fact,  aren't  there 
already  both  Federal  and  State  laws,  if  they  are  enforced,  by  means 
of  which  regulation  can  be  effected? 

A  drastic  reguls.tlon  or  confiscation  at  uUllty  holding  companiea, 
granting  that  th«!re  have  been  unfair  btislness  practices,  will  not 
penalize  those  who  were  guilty  of  the  management  through  which 
such  unfair  practices  were  perpetrated,  but  It  will  penalize  the 
thousands  at  small  investors  who  because  of  their  small  amount  or 
capital  purchased  common  stocks  Instead  of  bonds  because  the 
common  stocks  giive  them  a  higher  rate  of  return  upon  their  prto- 
clpal  a  thing  most  desired  by  Investors  of  small  means^  Bureiy 
ycm  do  not  wimt  to  see  the  savings  of  the  middle  class  wiped  out. 
Including  In  its  number  many  aged  and  infirm,  widows,  ana  cim- 

'^I^remain  very  much  opposed  to  thU  proposed  legislatton.  Mr. 
Whttb  I  am  urable  to  see  where  It  imposes  any  penalttes  upon 
anyone  except  the  small  lnve«tor  who  bought  "«!««f**^^i 
these  companies  in  good  faith  at  a  time  and  under  oooditions 
which  made  i;he  investment  of  his  funds  In  this  manner  a  per- 
fectly safe  and  sime  procedure. 

Tour,  truly.  ^^  ^_  coaKwaix.  M.  D. 
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COMMOMWKALTH    k    SOTTTHWIW    Co««>aATTON. 

100  Wett  Tenth  Street.  Wilmington.  Del 
OKWTTJCMKif :  To  Bhow  you  my  opinion  of  the  Rayburn  utility  bl 
m  aiwwer  to  your  form  letter  dated  March  21,  1935.  I  am  wrttl 

thU  letter 

In  your  letter  to  me  above  mentioned  you  «i-.gge«t  that  I  ask  t 
BenatoTB  and  Con«re«imen  from  my  State  to  fVght  the  bill.  In  II 
of  thii  •uggeatlon  I  am  mailing  them  a  copy  of  this  letter  to  adv' 
them  of  my  approval  of  the  bill. 

TUia  action  of  mine  Is  baaed  on  selflah  motives.  In  a  Bplrtt 
Ttndlnctlvenea*  and  revenge,  I  frankly  confess. 

I  hold  conunon  stock  In  your  c(MTX>ratlon  for  which  I  paid  tl 
At  the  present  Ume  It  Is  worth  about  |«5. 

I  feel  sore  and  that  I  have  been  "  gypped  ",  and  quoting  from  tfte 
copy  of  the  Hearst  editorial  appearing  In  the  Hearst  newspapers 
March  18  and  in  the  United  Slates  News  March  11  defending  yotir 
corjxjratlon  and  other  similar  ones.  I  am  using  some  of  the  words 
and  phrases  myself  In  the  opposing  manner,  or  against  yoir 
corporation 

••  Orievancee  that  cry  out  for  redress."  I  have  a  gfrtevance  in  tlie 
loM  of  11.300  which  cries  out  for  redress,  for  which  I  know  there  Is 
XiO  redress. 

••  Self-defense  right  and  duty  of  taxpayers"  I  would  like  to 
build  a  defense  for  my  two  boys  growing  up,  that  when  they  arrlrc 
at  the  age  when  they  might  be  tempted  by  misrepresentation  af 
■Imllar  corporations  to  buy  worthless  stock,  that  It  would  be  Iri- 
pomible  for  them  to  do  so 

"  Time  is  here  for  business  to  speak  out"  While  I  confess  frcm 
resulu  attained  that  I  am  a  poor  biislnesa  man,  I  am  taking  tt  Is 
method  of  speaking 

"Appeals  must  be  open  and  aboveboard."  Instead  of  sneaking 
•round  your  bark,  or  In  an  underhanded  manner  attempting  to 
take  from  you  that  which  you  wish  to  retain,  as  was  done  to  □«. 
1  am  "  open  and  above  board  ".  In  a  large  way.  by  mailing  you  tl^ls 
letter. 

"Life  savings  of  many  are  In  Jeopardy."  This  apparently  dees 
not  apply  to  the  life  savings  I  Invested  in  your  stock,  as  the  perlxl 
of  "  Jeopardy  "  expired  several  years  ago.  but.  be  that  as  It  m4y. 
the  editorial  continue  and  states  "  When  the  death  sentence  Has 
been  passed.  It  Is  the  right  of  all  to  stand  up  and  flght  ".  by  cle\er 
manlpulatton  of  stork  values  by  this  corporation.  I  paid  for  flc  1- 
tlous  value,  the  death  sentence  on  my  money  was  secretly  pasa^ 
and  execQted.  before  I  had  a  chance  to  fight,  as  suggested. 

I  am  now  fighting  over  a  dead  horse,  not  with  the  fond  expecta- 
tion of  recovering,  but  as  suggested  in  the  editorial,  "To  protect 
the  hundreds  of  thousands  of  innocent  men,  women,  and  cb.l- 
dren  "  from  a  like  loss  in  the  future. 

While  the  above  does  not  cover  the  subject  In  detail,  and  mu^h 
more  could  be  written,  It  is  felt  enough  has  been  said  to  convey  Id  a 
■mall  measure  the  meaning  or  Intent 

Similar  thoughts  are  being  expressed  verbally,  locally,  to  frlentis 
and  bualnea  aaaociates. 

It  Is  believed  the  holders  of  common  stock  of  this  corporation  In 
general  would  express  corresponding  sentiments  If  called  upon  and 
that  the  hysterical  efforts,  m  attempting  to  get  them  to  fwce  thiilr 
Senators  and  Congreasmen  to  act  against  the  bill  in  question.  wUl 
meet  with  a  negative  action. 

Trtutlng  1  have  expressed  myself  In  such  a  manner  that  there  will 
be  no  muuuderstandlng  on  the  part  of  anyone  as  to  my  oplnlcn, 
I  am. 

Tours  truly. 

Bares  C.  Lnsza.  Boise.  Idaho. 

It  is  evident  from  the  facts  disclosed  in  the  letter  from  Mr. 
Leiser  that  legislation  Is  necessary  to  control  the  business 
practices  that  operate  to  defraud  investors  in  purchasing 
holding  companies'  securities.  "  I 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  unanimous  con- 
sent has  been  granted,  at  the  request  of  the  gentleman  frdm 
South  Carolina  (Mr.  McSwain],  and  all  Members  have!  3 
legislative  days  in  which  to  extend  their  own  remarks  in  tpe 
R«co«D  on  the  bUl  H.  R.  5529. 

OROCX   or   BUSIKKSS 

Mr.  SNELL.  Mr.  Speaker,  will  the  gentleman  tell  us  what 
the  program  is  going  to  be  for  the  first  part  of  next  week? 

Mr.  TAYLOR  of  Colorado.  The  river  and  harbor  qill 
will  come  up  for  consideration  Monday. 

Mr.  SNELL.    That  will  be  brought  up  under  a  special  rule? 

Mr.  TAYLOR  of  Colorado.  I  do  not  know.  Tbe  sociil- 
aecurity  bill  will  follow  that  meastire. 

Mr.  O'CONNOR.  The  gentleman  knows  that  the  ri)^ 
and  harbor  bill  Is  a  privileged  matter. 

Mr.  SNELL.    I  do  not  know  any  such  thing. 

Mr.  McFARLANE.    Bdr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  McFARLANE.  Why  can  we  not  vote  on  this  biU  tod^ 
and  finish  up  the  matter? 

The  SPEAKER.    That  Is  not  a  parliamentary  inquiry. 


EKHOLLED    JOIWT    RESOLUTION   STCWTO 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  cwnmittee  had  examined  and  found  truly 
enrolled  a  joint  resolution  of  the  House  of  the  following  title, 
which  was  thereupon  signed  by  the  Speaker: 

H.J.  Res.  117.  Joint  resolution  making  appropriations  for 
relief  purposes. 

JOINT  RESOLUTION   PRESENTED  TO  THE   PRESIDENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  a  joint  resolution  of  the  House 
of  the  following  title: 

H.J. Res.  117.  Joint  resolution  making  appropriations  for 
relief  purposes. 

ADJOURNMENT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  renew  my 
motion  that  the  House  do  now  adjourn. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  McParlane)  there  were — ayes  128.  noes  43. 

Mr.  O'MALLEY.    Mr.  Speaker,  I  demand  the  yeas  and  nays. 

Mr.  McFARLANE.  Mr.  Speaker.  I  object  to  the  vote  on 
account  of  a  quorum  not  being  present. 

The  SPEAKER.    A  quorum  is  not  required  to  adjourn. 

Mr.  McFARLANE  and  Mr.  O'MALLEY  demanded  the  yeas 
and  najrs. 

The  yeas  and  nays  were  refused. 

So  the  motion  was  agreed  to:  accordingly  (at  3  o'clock  and 
34  minutes  p.  m.)  the  House  adjourned  imtil  Monday,  April  8, 
1935.  at  12  o'clock  noon. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII. 

Mr.  DARDEN:  Committee  on  Military  Affairs.  H.  R.  6697. 
A  bill  for  the  relief  of  W.  B.  Fountain;  without  amendment 
(Rept.  No.  617).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  FADDIS:  Committee  on  Military  Affairs.  H.  R.  6391. 
A  bill  for  the  relief  of  Beryl  M.  McHam;  without  amendment 
(Rept.  No.  618).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  SCHAEFER:  Committee  on  Military  Affairs.  S.  417. 
An  act  for  the  relief  of  Fred  M.  Munn;  without  amendment 
(Rept.  No.  619).  Referred  to  the  Committee  of  the  Whole 
House. 

PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  McFARLANE:  A  bill  (H.  R.  7318)  to  provide  reve- 
nue and  facilitate  the  regulation  and  control  of  the  economic 
and  industrial  structure  of  the  Nation  for  the  successlul 
prosecution  of  war,  and  for  other  purposes;  to  the  Committee 
on  Ways  and  Means. 

By  Mr.  DUNN  of  Pennsylvania:  A  bill  (H.  R.  7319)  to 
amend  section  4463  of  the  Revised  Statutes  of  the  United 
States,  as  amended  by  the  act  of  Congress  approved  May  11, 
1918;  to  the  Committee  on  Merchant  Marine  and  Fisheriiis. 

By  Mr.  JOHNSON  of  West  Virginia:  A  bill  (H.  R.  7320) 
to  authorize  the  erection  of  an  addition  to  the  existi:ig 
Veterans'  Administration  facility,  Huntington,  W.  Va.;  to 
the  Committee  on  World  War  Veterans'  Legislation. 

By  Mr.  O'CONNOR:  A  bill  (H.  R.  7321)  to  amend  para- 
graph 1733  of  subtitle  n  of  the  Tariff  Act  of  1930;  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  ROBINSON  of  Utah:  A  bill  (H.  R.  7322)  to  pro- 
vide for  the  establishment  and  maintenance  of  a  central 
research  and  experiment  station  of  the  Bureau  of  Mines  at 
Salt  Lake  City.  Utah;  to  the  Committee  on  Mines  and 
Mining. 

By  Mr.  SMITH  of  Virginia:  A  bill  (H.  R.  7323)  to  revive 
and  reenact  the  act  entitled  "An  act  authorizing  the  Great 
Falls  Bridge  Co.  to  construct,  maintain,  and  operate  a  bridge 
across  the  Potomac  River  at  or  near  Great  Palls  ",  approved 
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April  21,  1928;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  KERR:  A  bill  (H.  R.  7324)  to  amend  the  act  en- 
titled "An  act  to  place  the  tobacco- growing  industry  on  a 
sound  financial  and  economic  basis,  to  prevent  unfair  com- 
petition and  practices  in  the  production  and  marketing  of 
tobacco  entering  into  the  channels  of  interstate  and  foreign 
commerce,  and  for  other  purposes  ",  approved  June  28.  1934; 
to  the  Committee  on  Agriculture. 

By  Mr.  HILDEBRANDT:  A'bill  (H.  R.  7325)  to  provide  for 
the  fixing  of  fair  cwnpensation  for  star-route  carriers,  and 
for  other  purposes;  to  the  Committee  on  the  Post  Office  and 

Post  Roads.  .^    ,      »w 

By  Mr.  GRANFIELD:  A  biU  (H.  R.  7326)  to  authorize  the 
erection  of  an  addition  to  the  existing  Veterans'  Administra- 
tion facility,  Northampton,  Mass.;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

By  Mr.  PIERCE:  A  biU  (H.  R.  7327)  authorizing  the  estab- 
lishment of  a  revolving  fund  for  the  Klamath  Indians,  Oreg.; 
to  the  Committee  on  Indian  Affairs. 

By  Mr.  MAVERICK:  Joint  resolution  (H.  J.  Res.  239)  to 
define  a  national  policy  of  peace  and  neutrality  in  time  of 
war;  to  provide  an  embargo  on  arms  shipments;  and  for  the 
protection  of  American  sovereignty;  to  the  Committee  on 
Foreign  Affairs. 

MEMORIALS 

Under  clause  3  of  rule  XXTI,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Divisional  Code  Au- 
thority for  the  Beauty  and  Barber  Equipment  and  Supplies 
Trade;  to  the  Committee  on  Ways  and  Means. 

Also,  memorial  of  the  Legislature  of  the  Commonwealth  of 
Massachusetts,  regarding  a  compulsory  imemployment- 
insurance  plan;  to  the  Committee  on  Ways  aiki  Means. 

Also,  memorial  of  the  Legislature  of  the  SUte  of  Idaho,  sup- 
porting the  so-called  "  alcohol -gasoline  bill  ";  to  the  Commit- 
tee on  Agriculture. 

Also,  memorial  oi  the  Legislature  of  the  State  of  New  York, 
regarding  the  raising  of  the  sugar  quota  of  Puerto  Rico;  to 
the  Committee  on  Ways  and  Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  Oregon, 
regarding  the  registration  of  all  aliens  within  the  United 
States;  to  the  Committee  on  Immigration  and  Naturaliza- 
tion.   

PRIVATE   BUAjS  and   RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BLOOM:  A  bill  (H.  R.  7328)  for  the  reUef  of  Fred- 
erick William  Hopp;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  EDMISTON:  A  bill  (H.  R.  7329)  granting  an  in- 
crease of  pension  to  Anzlna  L.  Harper;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  ENGLEBRIGHT:  A  bill  (H.  R.  7330)  for  the  relief 
of  Alfred  T.  Johnston;  to  the  Committee  on  Claims. 

By  Mr.  FLETCHER:  A  bill  (H.  R.  7331)  granting  an  in- 
crease of  pension  to  Johaxma  E.  Mouser;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  HIGGINS  of  Connecticut:  A  biU  (H.  R.  7332)  for 
the  relief  of  Henry  Twogood:  to  the  Conunittee  cm  Military 

By  Mr.  KNIFFIN:  A  bill  (H.  R.  7333)  granting  an  in- 
crease of  pension  to  Elizabeth  Brown;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  PLUMLEY:  A  bill  (H.  R.  7334)  granting  a  pension 
to  Clara  L.  Garvin;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  RICH:  A  biU  (H.  R.  7335)  granting  an  increase  of 
pension  to  Mary  E.  Catlin;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  ROBSION  of  Kentucky:  A  bill  (H.  R.  7336)  grant- 
ing a  pension  to  Leona  C^allahan;  to  the  Committee  on  In- 
valid Pensions. 

By  Mr.  WEAVER:  A  Wll  (H.  R.  7337)  to  reimburse  Mrs, 
Charles  L.  Stewart  for  money  expended  by  her  in  treatment 
of  her  husband,  Charles  L.  Stewart,  who  was  fatally  wounded 


while  in  the  iierionnanoe  <rf  duty  as  deputy  United  States 
marshal;  to  tbie  Committee  on  Claims. 

Also,  a  bill  (H.  R.  7338)  for  the  relief  of  Jerome  Ungar; 
to  the  Commit  tee  on  Naval  Affairs. 

Also,  a  bill  (H  R.  7339)  for  the  relief  of  James  Clinton; 
to  the  Commit:tee  on  Claims. 

By  Mr.  WILCOX:  A  bill  (H.  R.  7340)  for  the  relief  of  Mar- 
garet G.  Bald^vin ;  to  the  Committee  on  Foreign  Affairs. 


MnrnoNs.  etc 

Under  clau2«  1  of  rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

6747.  By  Mr.  CULKIN:  Petition  of  Hockroeyer  Bros.,  Inc.. 
of  New  York  (::ritj\  asking  for  a  restriction  on  importation  of 
cotton  cloth  to  the  average  importation  from  each  country 
during  the  5-yea:-  period  from  19 JO  to  1934.  inclusive;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

6748.  Also,  petition  of  the  Senate  of  the  State  of  New 
York,  requesting  that  consideration  be  given  to  the  appeal 
made  by  the  president  of  the  Senate  of  Puerto  Rico,  and  that 
the  quota  of  sugar  production  in  Puerto  Rico  should  be  raised 
to  1,000.000  torn;  a  year;  to  the  Committee  on  Ways  and 
Means. 

6749.  By  Mi-.  DELANEY:  Petition  of  IHlminatl.  a  group  of 
Brooklyn  (N.  Y.)  women  interested  in  public  affairs,  express- 
ing their  opposition  to  the  Rayburn -Wheeler  public  utility 
bill ;  to  the  Committee  on  Intestate  and  Foreign  Commerce. 

6750.  By  Mr.  HANCOCK  of  New  York:  Petition  of  P.  M. 
Caswell  and  other  residents  of  East  Syracuse,  N,  Y..  favoring 
the  enactment  of  House  Joint  Resolution  167;  to  the  Com- 
mittee on  the  Judiciary. 

6751.  By  Mr.  LESINSKI:  Resohition  of  the  National 
Slovak  Society  of  Detroit.  Mich.,  urging  the  enactment  of  the 
Workers'  Unemployment.  Old  Age,  and  Social  Insurance  Act 
(H.  R.  2827) ;  to  the  Committee  on  Labor. 

6752.  Also,  resolution  of  Veterans  of  Foreign  Wars.  Charies 
Schoor  Post,  No.  796,  Port  Huron,  Mich.,  petitions  the  Pres- 
ident of  the  Unit<>d  States  and  Congress  of  the  United  States 
to  authorize  and  appropriate  sufficient  moneys  to  build  a 
Veterans'  Administration  hospital  of  500-bed  capacity  in  the 
E>etrolt  area;  to  the  Committee  on  World  War  Veterans' 
Legislation. 

6753.  By  Mr.  LUCKEY:  Petition  of  the  House  of  Repre- 
sentatives of  the  State  of  Nebraska  concerning  Spanish- 
American  War  troops;  to  the  Committee  on  Pensions. 

6754.  By  Mr.  MILLARD:  Resolution  adopted  by  the  White 
Plains  (N.  Y.)  Workmen's  Sick  and  Death  Benefit  Fund, 
indorsing  the  enactment  of  House  bill  2827;  to  the  Commit- 
tee on  Ways  and  Means. 

6755.  By  Mr.  MOTT:  Petition  of  the  Thirty -eighth  Legis- 
lative Assembly  of  the  State  of  Oregon,  petitioning  Con- 
gress to  enact  leg:islation  requii-lng  the  registration  of  aliens; 
to  the  Committee  on  Immigration  and  Naturalization. 

6756.  By  Mr.  PPEIFER:  Petition  of  the  Manhattan  Camp, 
No.  1,  Department  of  New  York,  United  Spanish  War  Vet- 
erans, New  York,  urging  support  of  House  bill  6995;  to  the 
Committee  on  Pensions. 

6757.  Also,  petition  of  the  National  Council  of  the  Young 
Men's  Christian  Associations.  New  York,  concerning  House 
bill  6472;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

6758.  Also,  petition  of  the  Smith  Bros.  Publirtiers.  Inc., 
New  York,  concerning  the  Wagner  bill :  to  the  Committee  on 
Labor. 

6759.  Also,  petition  of  UluminaU,  a  group  of  Brooklyn 
women  interested  in  public  affairs,  concerning  the  Wheeler- 
Raybum  bill;  to  the  Committee  on  Interstate  and  Forete;ii 
Commerce. 

6760.  Also,  Concurrent  Resolution  No.  104  of  the  Senate 
of  the  State  of  New  York,  Albany,  concerning  quota  of 
sugar  production  for  Puerto  Rico;  to  the  Committee  on  Ways 
and  Means. 

6761  By  Mr.  RABAUT:  PeUtion  of  B.  F.  MonriU  and  60 
other  citizens  of  Detroit  and  Highland  Park.  Mich.,  protest- 
ing against  the  retention  of  Josephus  Daniels  as  Ambassador 
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The  SPEAKER.    That  is  not  a  parliamentary  Inquiry. 


i  across  the  Potomac  River  at  or  near  Great  Palls  ",  approved 
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to  Mexico  and  the  present  political  conditions  and  religlojus 
persecution  in  Mexico:  to  the  Committee  on  Foreign  Affai^^. 

6762.  Also,  resolution  of  the  Upper  Peninsula  of  Michigim 
Chapter  of  the  Reserve  Officers'  Association  of  the  Unitjed 
States,  petitioning  for  the  formation  of  an  engineer  regimeint 
of  the  National  Guard  of  Michigan  in  the  Upper  Peninsu^: 
to  the  Committee  on  Military  Affairs. 

6783.  Also,  petition  of  the  members  of  Gabriel  Ric! 
Council.   No.   2463.   of   the   Knights   of   Columbus.   Detn 
Mich.,  protesting   against  the  tyranny  and  cruelty  of 
Mexican    Government    toward    the    Mexican    people 
against  the  rapacious  suppression  of  all  religion  in  Mex; 
and  providing  for  a  special  senatorial  committee  to  in 
gate  these  conditions;  to  the  Committee  on  Foreign  AffaiH- 

6764.  Also.  House  Concurrent  Resolution  No.  43.  of  the 
Michigan  State  Legislature,  memorializing  the  Congress  jof 
the  United  SUtes  to  provide  an  outright  grant  of  $100.000 Ito 
construct  a  relief  drainage  canal  along  the  boundary  li^e 
between  Huron  and  Tuscola  Counties,  or  thereabouts,  to  Re- 
lieve the  Sebewaing  River  Basin  of  its  water  burden,  and  I  to 
be  drained  into  Saginaw  Bay;  to  the  Committee  on  App^ 
prlations. 

6765.  By  Mr.  TONRY:  Petition  of  sundry  citizens  of  ^ 
Eighth  Congressional  E>istrict.  Brooklyn.  N.  T..  opposing  tihe 
Wagner  economic -security  bill,  and  urging  defeat  of 
measures  providing  for  an  exclusive  central  fund:  to 
Committee  on  Interstate  and  Foreign  Commerce. 

6766.  Also,  resolution  adopted  February  18,  1935,  of 
United  Voters'  Clubs.  Inc..  whose  membership  consists  of  cli 
sens  residing  in  the  Eighth  Congressional  District,  Brookl; 
N.  Y.,  urging  support  in  the  enforcement  of  all  Immigrat 
laws  and  the  uniting  of  separated  families:  to  the  Commitlee 
on  Immigration  and  Naturalization. 

6767.  By    Mr.    TRUAX:  PeUUon    of    the    IntemaU 
Brotherhood   of   Electrical  Workers'  Local  Union.   No. 
Cleveland.  Ohio,  by  their  secretary.  Clayton  R.  Lee, 
the  support  of  the  Wagner  disputes  bill,  the  Black  30-hoi 
week  bill,  and  the  Sweeney  amendment  to  the  Housing 
to  the  Committee  on  Labor. 

6768.  Also,  petition  of  the  Sin'ingfleld  Township  Rei 
Association.  Inc..  Sawyerwood.  Ohio,  by  their  secretary, 
Ralph  R.  Mllhoan.  resolving  that  this  association  go  pn 
record  as  favoring  the  Wagner  bill:  to  the  Committee  pn 
Labor. 

6769.  By  the  SPEAKER:  Petition  of  the  Union  Labor  Club 
of  Illinois:  to  the  Committee  on  the  Judiciary.  , 

6770.  Also,  petition  of  the  city  of  New  Alt»ny,  Ind.:  to  t|ie 
Committee  on  the  Judiciary. 


SENATE 

Monday,  April  8,  1935 

(Legislative  day  of  Wednesday.  Mar.  13.  1935)  . 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiratiJDn 
of  the  recess. 

THX  JOXntlfAL  j 

On  request  of  Mr.  Roanvsoif.  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calenc^ar 
day  Friday,  April  5.  1935.  was  dispensed  with,  and  the  Jour- 
nal was  approved. 

siGiONO  or  AN  nnoLLKD  joiirr  RcsoLimoN 

The  VICE  PRESIDENT  announced  that,  pursuant  to  the 
order  of  the  Senate,  he  signed,  on  Saturday,  April  6,  19$5, 
the  enrolled  Joint  resolution  (H.  J.  Res.  117)  making  appiio- 
prlatlons  for  relief  purposes,  said  Joint  resolution  havi] 
previously  been  signed  by  the  Speaker  of  the  House  of  Repi 
sentatives  and  reported  by  the  Committee  on  Enrolled  Bills 
as  having  been  examined  and  found  truly  enrolled,  and  tDat 
It  was  delivered  to  the  committee  to  be  presented  to  t^e 
President  of  the  United  States. 

COKKBCnOH 

Mr.  McKELLAR.    Mr.  President,  on  April  5,  last  Friday 
during  the  consideration  of  the  conference  report  on  tpe 


relief  Joint  resolution,  while  the  Senator  from  Virginia  [Mr. 
Glass!  was  speaking.  I  interrupted  him  as  follows: 

Mr.  McKiLLAm.  Mr.  President.  wiU  the  Senator  yield? 

Mr.  Glass.  I  yield 

Mr.  McKzLLAK.  I  know  a  majority  of  the  House  Members  favored 
the  amendment,  and.  as  I  recall,  but  one  objected  to  the  amend- 
ment. 

Mr.  Glass.  One? 

Mr.  McKnxAB.  One.  as  I  remember,  and  that  was  Mr.  Olivie. 
If  I  may  use  his  name. 

Representative  OtrvER  has  called  my  attention  to  this 
language,  and  it  is  clearly  susceptible  of  two  constructions. 
What  I  Intended  to  say.  and  what  I  thought  I  did  say,  was 
that  I  knew  a  majority  of  the  House  Memt>ers  favored  the 
amendment  as  reported  by  the  conferees,  and  I  recalled  but 
one  of  them  who  raised  any  question,  and  he  not  only  wanted 
the  Cutting  amendment  but  wanted  the  committee  amend- 
ment also. 

Mr.  OtrvCT  has  written  me  a  letter  in  which  he  explains 
his  position  with  accuracy,  and  I  ask  at  this  point  that  the 
letter  may  be  inserted  in  the  Record  as  a  part  of  my  re- 
marks in  order  to  do  full  Justice  to  Mr.  Oliver  and  also  to 
me.  because  I  did  not  intend  the  statement  as  construed 
by  Mr.  Oliver. 

I  desire  to  say  that  the  reason  which  impelled  me  to  vote 
for  the  amendment  as  reported  by  the  conferees  was  that 
the  Cutting  amendment  applied  only  to  the  remainder  of  the 
present  fiscal  year;  I  felt  sure  that  full  justice  could  not  be 
done  the  unemployed  teachers  and  the  unpaid  teachers 
under  the  Cutting  amendment,  and  for  that  reason  the 
language  adopted  by  the  conferees  seemed  to  me  to  be  better 
for  the  teachers  and  for  educai,ion  than  the  language  which 
was  used  in  the  Cutting  amendment.  I  wanted  to  make  that 
explanation. 

The  VICE  PRESIDENT.  Without  objection,  the  letter 
will  be  printed  in  the  Record. 

The  letter  referred  to  is  as  follows: 

Congress  or  tot  Unttix)  Statks. 

House  of  Representattves. 
Washington.  D.  C.  April  6.  1935. 
Hon.  KxiTNiTH  McKellax. 

Washington.  D.  C. 

Mt  Deax  Senator:  In  order  that  there  can  be  no  possible  mis- 
understanding as  to  my  position  In  reference  to  the  Cutting 
amendment,  and  also  the  amendment  making  $300,000,000  avail- 
able for  the  assistance  of  educational  persons,  I  wish  to  say  that 
I  was  In  hearty  accord  with  the  House  conferees  as  to  making  the 
t300.000.000  available  for  the  assistance  of  educational  persons,  and 
I  am  sure  you  will  recall  that  I  also  favored  the  retention  of  the 
Cutting  amendment.  Since  the  Cutting  amendment  placed  a  limi- 
tation on  the  amount  that  might  be  expended,  as  well  as  a  time 
limit,  it  was  my  thought,  and  this  thought,  I  think,  was  shared 
by  the  other  House  conferees,  that  the  $300, 000.000  should  be 
made  available  for  the  assistance  of  educational  persons,  so  as  to 
refute  any  possible  interpretation  that  Congress  did  not  favor  a 
continuance  of  the  President's  policy  for  the  past  2  years  of 
keeping  public  schools  open,  and  which  schools,  without  the  aid 
of  the  Federal  Government,  would  have  been  forced  to  cloee. 

I  know  that  my  position,  as  above  outlined,  was  clearly  under- 
stood by  every  one  of  the  House  conferees. 

With  renewed  assurances  of  my  high  esteem  and  regard.  I  am, 
Yours  sincerely. 

W.    B.    OUVKR. 

CALL   or   THE   ROLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.     The  clerk  will  caU  the  roU. 

The  legislative  clerk  called  the   roll,   and  the  following 

Senators  answered  to  their  names: 

Adams  Capper  Glass 

Ashurst  Carey  Gore 

Austin  Clark  Guffey 

Bachman  ConnaUy  Hale 

Bailey  Ccolidge  Harrison 

Bankhead  Copeland  Hastings 

Barbour  Costlgan  Hatch 

Barkley  Couzens  Hayden 

Bilbo  Cutting  Johnson 

Black  Dickinson  King 

Bone  Dleterlch  La  Pollette 

Borah  Donahey  Lewis 

Brown  Duffy  Logan 

Bulkier  Fletcher  Lonergan 

Bulow  Frazler  McGill 

Btirke  George  McKellar 

Byrd  Gerry  McNary 

ByraM  Gibson  Metcalf 


Mlnton 

Murphy 

Murray 

Neely 

Norris 

Nye 

O'Mahoney 

Ptttman 

Pope 

Radcllffe 

Reynolds 

Robinson 

RusseU 

Schall 

Schwellenbach 

Sheppard 

Smith 

Steiwer 
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of  her  husband.  Charles  L.  Stewart,  who  was  fatally  wounded  I  ing  against  tne  reteniiuu  ui  -uDct«*uo 


? 
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Thomas.  Okla.        Trammen  Vandcnberg  3^'^*? 

Thonu.  Utah        Truman  Van  Nuys  Wheeler 

Townsend  Tydings  Wagner  White 

Mr.  LEWIS.  I  announce  that  the  Senator  from  Arkansas 
[Mrs.  Caraway]  and  the  Junior  Senator  from  Louisiana  [Mr. 
OvKKToif]  are  absent  because  of  illness,  and  that  the  Sen- 
ator from  Connecticut  [Mr.  Maloney],  the  Senator  from 
California  [Mr.  McAdoo],  the  Senator  from  New  Jersey 
(Mr.  Moore],  the  senior  Senator  from  Louisiana  [Mr.  Long], 
and  the  Senator  from  Nevada  [Mr.  McC.irran]  are  neces- 
sarily detained  from  the  Senate.  I  ask  that  the  announce- 
ment stand  for  the  day. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Penn- 
sylvania [Mr.  Davis]  is  absent  Ixjcause  of  illness,  and  that 
the  Senator  from  South  DakoU  [Mr.  NorbeckI,  the  Senator 
from  Minnesota  I  Mr.  ShipsteadI.  and  the  Senator  from  New 
Hampshire  [Mr.  KeyesI  are  necessarily  detained  from  the 
Senate.    I  will  let  this  announcement  stand  for  the  day. 

The  VICE  PRESIDENT.  Eighty-four  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

investigation  of  government  of  virgin  islands — committee 

service 

The  VICE  PRESIDENT  laid  before  the  Senate  the  fol- 
lowing letter,  which  was  read: 

United  States  Senate, 
Washington.  D.  C.  AprU  5,  1935. 

Hon.  John  N.  Garner, 

Vice  President  of  the  United  States. 

Washington.  D.  C. 
Mt  Dbab  Mr  Prksidekt:  Owing  to  service  on  three  other  Sen- 
ate committees  which  are  at  present  conducting  investigations  It 
Is  impossible  for  me  to  devote  the  time  to  the  Virgin  Islands  in- 
vestigation which  Its  Importance  deserves.  I  hereby  respectfully 
resign  from  the  committee. 

Very  respectfully,  ^ 

Bennttt  Chami>  Clark. 

The  VICE  PRESIDENT  appointed  Mr.  Reynolds  to  fill  the 
vacancy  on  the  above-mentioned  committee. 

PUERTO   RICAN    emergency   RELIEF    ADMINISTRATION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  cable- 
gram from  the  Speaker  of  the  House  of  Representatives  of 
Puerto  Rico,  which  was  referred  to  the  Committee  on  Terri- 
tories and  InstJar  Affairs,  and  ordered  to  be  printed  in  the 
Record,  as  follows: 

San  Juan.  P.  R.,  April  4,  1935. 

Honorable  Prksidemt  cw  th«  Senate. 

Washington,  D.  C. 
The  House  of  Reiwesentatlves  of  Puerto  Rico  re^jectfuUy  re- 
quests that  you  make  known  to  that  honoiable  body  the  following 
communication.  The  Honorable  Millard  E.  Tydings.  the  House  of 
Representatives  of  Puerto  Rico  respectfuUy  petitions  you  to  ask 
cwigresslonal  Investigation  of  activities  of  the  P.  R.  E.  R.  A.  It  Is 
re^ctfuUy  suggested  that  for  thU  pvirpose  the  powers  granted  to 
the  senatorial  commission  already  appointed,  under  your  chairman- 
ship for  investigation  in  the  Virgin  Islands  be  extended  to  cover  in- 
vestigation of  P.  R  E.  R.  A.— the  emergency  administration  extended 
to  Puerto  Rico  by  the  national  admlnlsUatlon  with  such  good  wishes 
Is  going  to  result  In,  and  has  already  resulted  in.  a  complete  faU- 
ure  under  the  direction  of  Administrator  James  R.  Bourne  be- 
cause of  his  having  permitted,  notwithstanding  the  protests  and 
continuous  compUinU  being  received  from  all  the  municipalities 
of  the  island  censuring  the  political  partisan  control  exercised  by 
the  greater  part  of  his  associates,  directors,  and  subordinates,  that 
the  truly  needy  afflllated  with  all  the  parties  of  the  country  be 
prejudiced  by  the  discontent  created  among  the  poor  classes  be- 
cause of  the  constant  practlrc  of  appointing  wealthy  persona  in 
violation  of  the  purpose  of  the  Federal  Emergency  Act  by  putting 
into  effect  practices  showin-?  a  total  lack  of  knowledge  ot  the  fac- 
tors which  constitute  the  structxire  of  each  Puerto  Rlcan  family, 
and  a  complete  ignorance  of  the  emotional  and  lntelloct\ial 
make-up  of  our  people,  and  by  continually  offending  the  senti- 
ments and  the  dignity  of  the  representative  entities  of  the  coun- 
try, ignoring  the  precepts  of  the  Federal  act  in  force  In  order  to 
experiment  with  hunutn  siifferlng  in  order  to  avoid  that  the  public 
sentiment  of  deep  protest  may  be  badly  Interpreted  and  In  order 
that  the  people  who  are  deslrotis  of  being  able  to  enjoy  the  ad- 
vantages of  a  true  rehabilitation  with  the  assistance  of  that  ad- 
ministration may  preserve  their  faith  and  their  confidence  therein, 
the  house  asks  that  you  give  prompt  attention  to  this  petition. 

Miguel  A.  Garcia  Mejtoez. 
Speaker  Honse  of  Representatives. 

pnrnoNS  and  memorials 
The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing concurrent  resolution  of  the  Legislature  of  the  State  ot 


New  York,  which  was  referred  to  the  Committee  on  Agri- 
culture and  Forestry: 

Senate  CXincurrent  Resolution  104 

Whereas  one  of  the  most  Important  of  the  territorial  posses- 
sions of  the  United  States  of  America  is  Puerto  Rico:  and 

Whereas  Puerto  Rico  Is  so  geographically  located  that  It  Is 
capable  of  competing  with  foreign  covintrlea  In  the  sugar-produc- 
tion market  of  the  world:  and 

Whereas  It  Is  to  the  advantage  of  the  United  States  at  America 
to  have  economically  Independent  states  and  possessions;   and 

Whereas  curtailment  of  the  production  of  sugar  In  Puerto  Rico 
by  the  Government  In  the  United  States  tends  to  create  poorer 
economic  conditions  In  that  country;  and 

Whereas  the  Vice  President  of  the  United  States  of  America,  the 
Honorable  John  Nance  Gamer,  received  from  the  president  of 
the  Senate  of  Puerto  Rico,  the  Honorable  EUfael  Martlnes  Nadal, 
the  following  cablegram,  dated  February  20:  "The  Senate  of 
Puerto  Rloo  demands  that  an  amendment  be  introduced  to  the 
Jcnes-Costlgan  Act  providing  that  the  production  quota  of  Puerto 
Rico  be  flx?d  at  1,000.000  tons,  by  which  not  only  would  JusUce 
be  done  to  Puerto  Rico,  by  giving  It  the  same  treatment  as  that 
given  to  sugar  areas  of  the  continent,  but  also  it  woxild  cause  to 
disappear  the  principal  reason  for  the  distre.'wing  and  Intolerable 
economic  social  condition  through  which  our  country  Is  passing 
as  a  consequence  of  the  arbitrary  limitation  of  which  sugar  pro- 
duction In  Puerto  Rico  has  been  the  object  to  the  benefit  of 
Cuba  ";  and  ^, 

Whereas  the  president  of  the  Senate  of  Puerto  Blco.  knowing 
the  conditions  of  his  country,  feels  that  If  the  United  States  In- 
creased the  tonnage  quota  of  sugar  production  for  Puerto  Rico 
the  present  poor  economic  conditions  In  Puerto  Rico  would  be 
lessened  and  Puerto  Rico  would  be  on  the  road  to  better  times: 
Now,  therefore,  be  It 

Resolved  (if  the  assembly  concur).  That  the  Legislature  of  the 
State  of  New  York  requests  that  consideration  be  given  to  the 
appeal  made  by  the  president  of  the  Senate  of  Puerto  Rico,  the 
Honorable  Rafael  Martinez  Nadal,  and  that  the  quota  of  8\igar 
production  In  Puerto  Rico  should  be  raised  to  1.000.000  tons  a 
year,  so  that  that  country  might  compete  with  foreign  countries 
In  the  production  of  sugar  for  the  bettering  of  the  economic  con- 
ditions in  Puerto  Rico;  and  be  it  further 

Resolved  {if  the  assembly  concur).  That  a  copy  of  this  resolu- 
tion b«  transmitted  to  the  President  <rf  these  United  States  of 
America  the  Vice  President  of  these  United  States  of  America, 
the  Speaker  of  the  House  of  RepresenUtlves,  the  president  of  tlie 
Senate  of  Puerto  Blco.  and  to  each  Member  of  the  Coaigress  of 
the  United  States  of  America. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  Joint  memorial  of  the  Legislature  of  the  State  of 
Idaho,  which  was  referred  to  the  Committee  on  Agricultiu-e 

and  Forestry: 

House  Joint  Memorial  1 

To   the  Honorable   Senate   and   House  of  Repreaentativet  of   the 
United  States  in  Congress  assembled:  ^  ^  ^  t-.-*.- 

We.  your  memorialists,  the  Legislature  of  the  8Ute  of  Idaho, 

respectftUly  represent:  _*„^  „»  ,»,«. 

Whereas  we  feel  that  In  no  case  can  we  have  a  return  of  pros- 
nerlty  unless,  and  until,  the  American  farmer  receives  for  hU  com- 
modities a  price  which  wUl  enable  him  to  absorb  the  products  of 
Industry,  meet  his  obligations,  continue  his  operations,  and  uve 
in  a  manner  becoming  to  sovereign  cltteena;  and     _*w-. 

Whereas  we  feel  that  In  the  utUteation  of  farm  products,  ratner 
than  m  a  reduction  of  same,  Ues  the  permanent  solution  of  our 

^"^Whereas  the  annual  constmiptlon  of  gasoline  as  a  motw  fuel 
has  increased  to  an  enormous  figure;  and  ^       _>.       ^    i 

Whereas  It  has  been  demonstrated  that  a  blended  motor  luei 
wlU  give  utmost  satisfaction  and  such  blend  ^o^^^T***  v^*?! 
oosslbilities  for  the  utilization  of  farm  products:  Therefore  be  W 

Resolved.  That  the  house  of  representatives  (the  Senate  of  the 
State  of  Idaho  concurring)  respectfully  request  and  petition  the 
Senate  and  House  of  Representatives  of  the  United  States  In  Con- 
gress assembled  to  enact  Into  law,  a  bUl  known  as  the  Alcohol- 
Gasoline  bill",  which  bill  provides  for  the  manufacture  of  a 
blended  motor  fuel  conslsUng  of  about  90  percent  gasoline  and 
10  percent  grain  and/or  potato  alcohol  to  be  gained  through  the 
process  of  dlstlUing  wheat,  com,  and  potatoes  grown  on  American 
farms:  and  be  It  further  ,.     ^    *w      »-~  ^* 

Resolved.  That  copies  of  this  resolution  be.  by  the  "^fe^J" 
the  State  of  Idaho,  transmitted  to  the  President  of  the  United 
States,  to  the  Secretary  of  Agriculture,  to  the  Senate  and  House  of 
Representatives  of  the  United  SUtes  and  to  the  Smmton  and 
Representatives  from  Idaho  in  Congress. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  memorials  of  the  Legislature  of  the  State  of  Maine, 
which  were  referred  to  the  Committee  on  Commerce: 
Memorial  to  the  honorable  Senate  end  House  of  Bepre«nt*tlves 
<rf  thrunlted  States  of  America,  in  Congress  assembled 

We  your  memorlallsto.  the  Senate  and  House  of  RepresenUtlvw 
of  the  State  of  Maine.  In  the  eighty -seventh  legislature  assembled. 
SoS  reSectluUy  present  and  petlUon  your  honorable  body  as 
f oUows : 


1    £ 


1935 


CONGRESSIONAL  RECORD— SENATE 


5207 


5206 


CONGRESSIONAlL  RECORD— SENATE 


April  8 


Whereaa  tt  U  impomlble  to  charter  bargca  of  Ught  drmft. 
of  thU  type  h»nnK  ne«rly  dlaappeared.  &nd  ncccasltaUng 
tMrgva   of    d«#per    dr«.ft.    and    unlras    the    channel    In    Long 
waters  u  Improved  and  dredged  out  at  pointa.  tb«  ablpplng 
thla  point  will  be  impossib'e  in  the  future. 

AesoZped.  That  we.  your  mcmonallats.  the  Senate  and  H 
RepreeentatlTea  ot  the  State  of  Maine  In  leglalature  aaeembledJ  do 
hereby  reepcctfullj  petition  and  urge  that  neccaaary  action  a|iaU 
be  taken  by  the  Congress,  so  that  Long  Cove  Channel  In  the 
State  of  Ifalne  will  be  dredged  so  that  the  channel  will  be  clear 
from  obatructlon  as  far  as  the  doc  Its;  and  be  tt  further 

Aesolped.  That  a  copy  at  this  memorial,  duly  authenticated  by 
the  secretary  of  state,  be  Immediately  transmitted  by  the  Sec- 
retary of  state  to  the  proper  officers  and  committee*  of  the  United 
States  Senate  and  Rouse  of  RepreeentatlTes.  and  to  each  of  jthe 
Senator*  and  RepreaentatlTe*  representing  the  Stat*  of  ICaln^  In 
tiie  United  States  Congrea*. 


Memortal  to  the  honorable  Senate  and  House  of  RepreaentatlTe* 
of  the  United  States  of  America  In  Congress  assembled     ' 

We.  your  memorialists,  the  Senate  and  House  of  Represeiita- 
Uves  of  the  SUte  of  Maine  In  the  elghty-serenth  leglalatlve  session 
aa**mbled.  moat  respectfully  pre*ent  and  peUtlon  your  honorible 
body  as  follows:  ! 

Whereas  the  port  of  Portland  was  formerly  one  of  the  leading 
ports  of  the  country,  and 

Whereas  Federal  policies  affecting  treaties  and  tariffs  Jok^ 
reaulted  in  a  tremendous  loss  of  conunerce  of  the  port  of  Port- 
land: Now.  therefore,  be  it  j 

He»olv€d.  That  we,  your  memorialists,  do  hereby  respectfully 
petition  and  urge  that  a  Federal  Investigation  be  made  of  Jthe 
Interstate  and  International  commerce  of  the  port  of  Portland. 
and  that  adequate  legislation  b«  enacted  and/or  Federal  tr^ty 
negotiations  be  made  that  will  assist  In  regaining  for  the  port  of 
Portland  Its  lost  commerce,  and  to  assure  the  carriage  of  Ai^er- 
Ican  commerce  through  American  ports;   and  be  It  further 

Resolved.  That  a  copy  of  this  memorial,  duly  authenticated!  by 
the  secretary  of  state.  t>e  Immediately  transmitted  by  the  secre- 
tary of  state  to  the  proper  officers  and  committees  of  the  United 
State*  Senate  and  House  of  Representatives,  the  President  of  jthe 
United  States  and  to  each  of  the  Representative*  and  Senators 
representing  the  State  of  Maine  In  the  United  States  Congreea. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  ithe 
following  Joint  resolution  of  the  Legislature  of  the  Stat^  of 
Vermont,  which  was  referred  to  the  Committee  on  Foreign 
Relations: 

Where**  reaolutlona  have  t)een  submitted  In  the  Senate  and  jthe 
Houa*  of  Repreeentatlves  of  the  United  States  providing  thatithe 
Board  of  Engineers  for  Rivers  and  Harbors  be  directed  to  reelew 
the  report  contained  in  House  Document  No.  149.  Fifty-sixth  Oon- 
gress.  second  session,  on  deep  waterway  to  connect  Lake  St.  Francis 
on  the  St  Lawrence  River  with  the  Hudson  River  at  Albanyf  by 
way  of  Lake  Cbamplaln.  with  a  view  to  determining  the  advlsapU- 
Ity  and  coat  of  such  a  connection  between  the  St.  Lawrence  Wsier- 
way  and  th*  aheltered  waters  of  the  Atlantic  coast  between  4<^s- 
ton.  Mas*.,  and  Norfolk.  Va..  and  that  the  Board  of  Engineer^  be 
further  directed  to  make  an  ezanunatlon  and  report  with  resaect 
to  any  feasible  canal  route  from  the  Harbor  of  Montreal,  in  |the 
Provuic*  of  Quebec.  Dominion  of  Canada,  south  to  Lake  Chi 
plain;  and 

Whereas  such  a  deep  waterway  or  canal  route  Into  Lake  Chim 
plain  as  u  referred  to  in  the  above  resolution  would  be  of  IncEtl 
mabl*  benefit  to  industry  and  agriculture  in  Vermont  and  throiKh 
out  all  New  England.  In  materially  reducing  the  cost  of  transpofta 
tlon  of  many  commodities  Into  and  out  of  Vermont  and  New 
land:   Now.  therefore,  be  It  , 

Jt«soto*d  bp  the  senate  and  house  of  rejtresentatives .  That  jthe 
Houa**  of  Congress  be  urged  to  pass  the  said  resolutions  anq  to 
give  th*  mo*t  car«ful  consideration  to  tlie  reports  submitted  in 
accordance  therewith;  I 

That  the  Members  of  the  Vermont  delegation  In  Congress!  be 
r*que*t*d  to  lend  their  favorable  support  to  the  said  resolutian*. 
and  to  endeavor  to  procure  the  passage  of  legislation  to  provldejfor 
the  construction  of  a  deep  waterway  or  canal  into  Lake  Champlaln 
along  one  of  th*  propQ**d  routes:  and  1 

That  cople*  of  this  resolution  be  sent  by  the  secretary  of  s^ate 
to  the  President  of  the  United  States,  the  President  of  the  Sexiate 
and  the  Speaker  of  the  House  of  Representatives  of  the  United 
Stat**,  and  to  aach  Mam  bar  of  the  Vermont  delegation  In  Congnss. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the  lol- 
lowint  Joint  resolution  of  the  Legislature  of  the  State]  of 
Qeorgla,  which  was  referred  to  the  Committee  on  Puiuc 
Buildings  and  Grounds: 

Whereas  the  Federal  Government,  In  a  continuation  of  its 
covery  poildea.  Is  contemplating  an  extensive  public-works  riro- 
gram  which  will  result  In  the  construction  of  many  public  build- 
ings throughout  the  United  States,  and  | 

Whereas  the  marble,  granite,  and  building-stone  Industries  'are 
of  vital  Importance  to  this  State,  and  these  commodities  constlt|ute 
•ome  of  the  most  valuable  resources  of  the  State:  and 

Whereas  these  Indtistrtee  have  suffered  extreme  reTsrsea  duitng 
the  past  few  years  a*  a  restilt  of  th*  ctirtallment  of  building  fnd 
ooastruction;  and 


Whereas  the**  Industrie*,  when  operating,  employ  a  large  num- 
ber of  skilled  and  unskilled  workers  in  our  State,  and  who  are  now 
unemployed,  and  many  on  relief:  and 

Whereas,  through  an  increased  use  and  consumption,  many  of 
these  industries  could  again  operate  and  thereby  considerably  re- 
duce unemployment:  and 

Whereas  the  greater  portion  of  the  cost  of  finished  marble, 
ornamental  architectural  terra  cotta.  finished  granite,  and  finished 
building  stone  is  Incurred  by  labor;  and 

Whereas  the  quality  and  durability  of  these  commodities  and 
buildings  erected  therefrom  unquestionably  excels  the  quality  and 
durability  of  buildings  constructed  of  other  materials:  and 

Whereas,  from  the  standpoint  of  economy  and  prudent  policy. 
It  Is  advisable  that  lasting  and  durable  material  be  used  in  the 
construction  of  public  buildings:  Therefore  be  It 

Resolved  by  th,e  House  of  Representatives  of  the  State 
of  Georgia  {the  senate  concurring).  That  Congress  be  respect- 
fully urged  and  petitioned  to  enact  legislation,  or  to  otherwise 
take  appropriate  action,  to  require  and  direct  that  marble,  granite, 
ornamental  architectural  terra  cotta.  and  natural  building  stone 
be  used  In  the  construction  of  public  buildings  to  be  erected  under 
the  Public  Works  Administration  program;  and  be  it  further 

Resolved,  That  the  secretary  of  state  be  Instructed  to  send  copies 
of  this  resolution  to  the  President.  Vice  President.  Secretary  of 
the  Treasury  of  the  United  SUtes,  and  to  the  Members  of  Con- 
gress from  the  State  of  Georgia. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  Joint  memorial  of  the  Legislature  of  the  State  of 
Oregon,  which  was  referred  to  the  Committee  on  Immigra- 
tion: 

Senate  Joint  Memorial  10 

To   the   honorable   Senate   and   House   of   Representatives   of   the 

United  States  in  Congress  assembled: 

We.  your  memorialists,  the  Thirty-eighth  Legislative  Assembly 
of  the  State  of  Oregon,  convened  in  regular  session.  re^)ectfully 
represent  that — 

Whereas  In  this  Nation  there  Is  no  adequate  national  system  of 
recording  and  checking  the  movements  of  aliens  who  are  within 
the  Nation,  either  legally  or  illegally:   and 

Whereas  a  Nation-wide  system  of  Identification  and  registration 
of  all  aliens  who  are  within  this  Nation,  or  who  may  be  in  the 
future  within  this  Nation,  would  materially  assist  and  be  of  great 
benefit  and  convenience  to  the  law-enforcement  agencies  of  the 
Nation  and  to  the  Federal  authorities  charged  with  the  regulation 
of  aliens:   Now.  therefore,  be  It 

Re-iolved  by  the  Senate  of  the  State  of  Oregon  (the  house  of 
representatives  jointly  concurring  therein).  That  we,  yo\ir  me- 
morialists, the  Thirty-eighth  Legislative  Assembly  of  the  State  of 
Oregon,  convened  in  regular  session,  respectfully  petition  the  Con- 
gress of  the  United  States  to  enact  legislation  providing  for  and 
requiring  the  registration  of  all  aliens  within  the  United  States  of 
America;  and  be  It  further 

Resolved,  That  the  secretary  of  state  of  the  State  of  Oregon  be, 
and  he  hereby  is.  directed  to  forward  a  copy  of  this  joint  memorial 
under  his  certificate  and  seal  to  the  President  of  the  United  States, 
the  President  of  the  United  States  Senate,  the  Speaker  of  the 
House  of  Representatives,  and  to  each  Member  of  the  Oregon 
delegation  In  Congress. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  resolu- 
tions adopted  by  the  General  Court  of  Massachusetts,  favor- 
ing the  prompt  enactment  of  legislation  creating  a  national 
compulsory  unemployment-insurance  plan,  etc.,  which  were 
referred  to  the  Committee  on  Finance. 

•  See  resolutions  printed  in  full  when  presented  today  by 
Mr.  Walsh,  p.  5207.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  reso- 
lution adopted  by  the  Republican  county  committee  of  the 
third  assembly  district  of  Queens  County.  N.  Y..  favoring  an 
investigation  of  the  Morro  Castle  disaster,  which  was  referred 
to  the  Committee  on  Commerce. 

He  also  laid  before  the  Senate  petitions  of  several  citizens 
of  the  States  of  Florida  and  Virgiixia,  praying  for  the  enact- 
ment of  old-age-pension  legislation,  which  were  referred  to 
the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Townsend  Club  of  Escondido,  Calif.,  favoring  the  adoption  of 
the  so-called  "  Townsend  old-age-pension  plan  ",  which  was 
referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  petition  of  sundry  citizens 
of  the  State  of  New  Mexico,  praying  for  the  enactment  of 
legislation  providing  security  for  all  ijersons  suffering  50-per- 
cent disability,  etc..  which  was  referred  to  the  Committee  on 
Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
town  council  of  the  borough  of  Malvern,  Pa.,  protesting 
against  the  enactment  of  legislation  imposing  a  tax  of  2  per- 
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cent  on  municipally  owned  water  and  light  plants,  which  was 
referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
German  Workers'  Club,  of  Newark.  N.  J.,  protesting  against 
the  enactment  of  proposed  alien  and  sedition  legislation, 
which  was  referred  to  the  Committee  on  Immigration. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Union  Labor  Club  of  Illinois,  Chicago,  111.,  favoring  the  enact- 
ment of  stringent  anti-sedition  legislation  prohibiting  the 
advocacy  of  violent  overthrow  l  .  the  Government,  which  was 
referred  to  the  Committee  on  Immigration. 

He  also  laid  bef  we  the  Senate  a  letter  In  the  nature  of  a 
petition  from  the  American  Federation  of  Teachers,  with 
offices  at  Chicago.  Dl.,  praying  for  continuance  of  the  investi- 
gation of  the  munitions  Industry,  and  also  an  Investigation  of 
war  propaganda  in  newspapers,  radios,  and  schools,  which 
was  referred  to  the  Committee  on  Military  Affairs. 

He  also  laid  before  the  Senate  petitions  of  sundry  citizens 
of  the  United  States,  praying  for  an  investigation  of  charges 
filed  by  the  Women's  Committee  of  Louisiana,  relative  to 
the  qualifications  of  the  Senators  from  Louisiana  [Mr. 
Long  and  Mr.  Overton],  which  were  referred  to  the  Com- 
mittee on  Privileges  and  Elections. 

He  also  laid  before  the  Senate  petitions  of  several  national 
commltteeworoen  of  the  States  of  Idaho,  Maryland,  Ne- 
braska, Rhode  Island,  and  Wisconsin,  praying  for  an  investi- 
gation of  charges  filed  by  the  Women's  Committee  ol  Louisi- 
ana, relative  to  the  qualifications  of  the  Senators  from 
Louisiana  [Mr.  Long  and  Mr.  OvratoNl,  which  were  referred 
to  the  Committee  on  Privileges  and  Elections. 

Mr.  TYDINGS  presented  a  resolution  adopted  by  the  City 
Wide  Democratic  Woman's  Club,  Baltimore.  Md.,  opposing 
section  213  of  the  so-called  "  Economy  Act "  relative  to  the 
holding  of  positions  in  the  Federal  service,  which  was  re- 
ferred to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  the  City  Wide 
Democratic  Woman's  Club.  Baltimore,  Md.,  favoring  the 
adoption  of  the  so-called  "  equal -rights  amendment  "  to  the 
Constitution,  which  was  referred  to  the  Committee  on  the 
Judiciary. 

He  also  presented  a  petition  of  sundry  citizens  of  Salis- 
bury and  vicinity,  in  the  State  of  Maryland,  favoring  the 
extension  of  the  National  Industrial  Recovery  Act.  which 
was  referred  to  the  Committee  on  Finance. 

Mr.  CAPPER  presented  memorials  of  sundry  citizens  of 
Clearwater  and  Barton  County,  in  the  State  at  Kansas, 
remonstrating  against  the  enactment  of  legislation  amend- 
ing the  Agricultiu-al  Adjustment  Act,  and  also  the  enactment 
of  the  so-called  "  commodity-exchange  bill ",  which  were 
referred  to  the  Committee  on  Agriculture  and  Forestry. 

He  also  presented  papers  in  the  nature  of  petitions  from 
Lodge  No.  1308,  Intcmati<mal  Association  of  Mechanics,  of 
Wichita,  and  Straw  Board  Workers  Union,  No.  19367,  of 
Hutchinson,  both  in  the  State  of  Kansas,  favoring  the  en- 
actment of  the  so-called  "Wagner  labor -disputes  bill", 
which  were  referred  to  the  Committee  on  Education  and 

Labor. 

He  also  jH-esented  a  petition  of  sundry  citizens  of  Court- 
land,  Kans.,  praying  for  the  enactment  of  the  so-called 
"  Vinson  bill ",  providing  for  the  immediate  payment  of 
adjusted-service  certificates  of  World  War  veterans,  which 
was  referred  to  the  Committee  on  Finance. 

Mr.  WALSH  presented  a  resolution  adopted  by  the  Taun- 
ton (Mass.)  Independent  Grocers  and  Provision  Dealers' 
Association,  opposing  the  enactment  of  legislation  to  amend 
the  Agricultural  Adjustment  Act,  which  was  referred  to  the 
Committee  on  Agriculture  and  Forestry. 

He  also  presented  a  paper  In  the  nature  of  a  petition  from 
Edward  E.  Whidden,  of  Worcester,  and  sundry  other  citizens 
of  the  State  of  Massachusetts,  praying  for  the  adoption  of 
the  so-called  "  Townsend  old-age-pension  plan  ".  which  was 
referred  to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  Townsend  Club, 
No.  1,  of  Everett,  Mass.,  favoring  the  adoption  of  the  so- 
called  "  Townsend  old -age -pension  plan  ",  which  was  re- 
ferred to  the  Committee  on  Finance. 


He  also  presented  a  letter  In  the  native  of  a  petition  from 
the  national  president  of  the  Lithuanian  Alliance  of  America. 
South*  Boston,  Mass.,  praying  for  the  enactment  of  the  bill 
(H.  R.  2827)  to  provide  for  the  establishment  of  unemploy- 
ment, old-age,  and  social  insurance,  and  for  other  purposes, 
which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  Fairhaven  Post. 
No.  166,  American  Legion,  of  Fairhaven,  Mass..  favoring  the 
enactment  of  legislation  providing  for  the  immediate  cash 
payment  at  full  face  value  of  adjusted -service  certificates  of 
World  War  Veterans,  which  was  referred  to  the  Committee 
on  Finance. 

He  also  presented  a  memorial  of  sundry  citizens  of  Law- 
rence and  vicinity,  in  the  State  of  Massachusetts,  remon- 
strating against  the  importation  of  foreign-made  goods  Uito 
the  United  States  which  make  unfair  competition  with 
American-made  goods,  which  was  referred  to  the  Committee 
on  Finance. 

He  also  presented  memorials  and  letters  in  the  nature  of 
memorials  from  sundry  business  firms  and  citizens  of 
Worcester  and  vincinity,  in  the  State  of  Massachusetts,  re- 
monstrating against  the  enactment  of  the  so-called  "  Black 
30-bour  work  week  bill ".  which  were  ord^ed  to  lie  on  the 
table. 

He  also  presented  resolutions  adopted  by  the  New  Eng- 
land Regional  Conference  on  the  Cause  and  Cure  of  War. 
favoring  modification  of  the  ordM*  for  the  holding  of  naval 
maneuvers  in  the  Pacific  Ocean,  which  were  referred  to  the 
Committee  on  Naval  Affairs. 

He  also  presented  the  petition  of  William  F.  Keams,  of 
Dorchester,  Mass..  praying  for  the  passage  of  the  bill  (H.  R. 
2857)  to  amend  an  act  entitled  ''An  act  granting  pensions 
to  certain  soldiers  who  served  in  the  Indian  wars  from  1817 
to  1898,  and  for  other  purposes  ",  apix-oved  March  3,  1927, 
which  was  referred  to  the  Ccxnmittee  on  Pensions. 

He  also  presented  letters  in  the  nature  of  petiti<His  from 
General  Henry  M.  Lawton  Camp.  United  Spanish  War  Vet- 
erans, of  Springfield,  and  the  Medford  Veterans'  Council,  of 
Medford,  both  in  the  State  of  Massachusetts,  praying  for  the 
enactment  of  legislation  for  the  benefit  of  Spanish-American 
War  pensioners,  which  were  referred  to  the  Committee  on 
Pensions. 

Mr.  WALSH  also  presented  the  following  resolutions  of 

the  General  Court  of  Massachusetts,  which  were  referred  to 

the  Committee  on  Finance: 

Resolutions   memorializing  Congress  in   favor  of   the   passage   of 
national  tinemplojrment-lnstiranoe  legislation 

Whereas  there  prevails  In  the  United  States  of  America  a  grave 
condition  at  economic  Inaecnrlty,  more  eq;>ecially  among  the  work- 
ing classes;   and 

Whereas  It  la  apparent  to  all  students  of  economics  that  tlxls 
condition  is  likely  to  continue  In  a  greater  or  leaser  degree:   and 

Whereas  the  governmental  agencies  have  been  forced  to  assume 
the  reaponalbllity  which  properly  belongs  to  Industry,  namely,  to 
provMe  w<wk  and  wages  for  the  employable  workers  of  the  Nation; 

and 

Whereas  millions  at  employable  workers,  without  fault  on  their 
part,  are  without  employment  and  are  thereby  forced  to  undergo 
the  htunlllatlng  necessity  of  relylag  upon  public-welfare  agencies 
or  private  charities  for  the  necessaries  of  life;  and 

Whereas  any  change  nutde  by  one  State  and  not  Joined  In  by 
all  States  would  Inflict  an  imfalr  bxirden  upon  the  Industry  of 
the  State  making  the  change:  TbfereCon  be  it 

Resolved,  That  the  General  Court  oT  lisasachusetts  favors  the 
Immediate  enactment  by  Congress  of  suitable  legislation  creating 
a  national  compulsory  unemployment-insurance  plan  providing 
for  a  fund  to  be  made  up  of  contributions  by  both  employer  and 
employee  from  which.  In  times  of  unemployment,  worthy  unem- 
ployed workers  may  be  adequattiy  paid  for  a  portion,  at  least,  of 
the  periods  of  their  tmemployment;  and  be  it  further 

Resolved,  That  copies  of  Uiese  resolutions  be  forwarded  forth- 
with by  ttoe  secretary  ot  the  Oommonwaatth  to  the  President  of 
the  United  States  and  to  the  Presiding  Officers  of  both  branches 
of  the  Congress  at  the  United  States  and  to  tbe  ICembers  thereof 
from  this  Commaowealth. 

Mr.  METCALF  presented  the  following  resolution  of  the 
Senate  of  the  State  of  Rhode  Island,  which  was  referred  to 
the  Committee  on  Naval  Affairs: 

Bssolutlon  of  the  Senate  ot  the  State  of  Kbode  Idand 

Whereas  the  historic  frigate  CoiuteUatton,  the  oldest  fighting 
tfiip  '*i^*-  has  taen  moond  at  tba  dock  at  the  United  Statas 
Naval  Training  SUtlon  Ui  Newport  Harbor  for  upward  at  half  a 
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c«ntui7.  and  has  during  the  whole  of  that  time  been  an  Inspli 
tion  not  onlj  to  the  younjc  boya  who  have  come  here  for  train' 
but  alao  to  the  petty  offlctn,  warrant  oflicers.  and  higher  ranki 
cfBcers  on  duty  at  thU  station  or  attending  the  clawes  at 
United  States  Naval  War  College,  aa  well  aa  the  officer*  and 
of  the  United  States  Fleet  who  visited  Newport  laat  summer  un«er 
the  conunand  of  that  dlfitlnguiahed  and  gallant  officer,  Admiral 
Joseph  Mascn  Reeves:   and  i 

Whereas  during  the  years  that  this  ship  has  been  In  commlss^n 
at  tu  dock  at  the  training  station  It  has  been  visited  by  thousands 
of  patriotic  Am-r.can  citUens  vitally  Interested  In  the  welfare  of 
our  country  and  with  all  which  has  to  do  wltli  the  Navy  of  ^le 
present  as  well  as  the  ships  representing  oiir  drst  attempt  in  na^al 
defense:  and  ] 

Whereas  there  has  been  Introduced  In  the  Senate  of  the  Dniied 
States  by  the  Honorable  Jassa  H  Mztcalf.  United  States  Senator 
from  the  State  of  Rhode  Island,  and  In  the  House  of  Represenia- 
Uvee  by  the  Honorable  Josith  W  MAa-rrN.  Jr..  Congressman  frfcm 
the  Commonwealth  of  Mamachusetts.  a  Joint  resolution  (3.  J.  Res. 
7t>  for  the  preservation  And  restoration  of  the  frigate  Conjfeao- 
t^on  aa  a  national  museum,  and  making  Newport,  R.  I.,  Its  hotne 
port:  and  I 

Whereas  there  has  developed  an  attempt  upon  the  part  of  ^he 
city  of  Baltimore  to  obtain  from  the  Secretary  of  the  Navy  t<nd 
the  President  of  the  United  States  authority  to  change  this  ho^e 
port,  after  the  restoration  of  thU  sister  ship  of  Old  Ironsides,  t^  a 
berth  at  Port  UcHenry  as  a  naval  museum,  and  , 

Whereas  this  ship  has  for  a  long  time  past  become  an  Important 
part  of  the  naval  Institutions  and  traditions  In  and  about  New- 
port:  Now.  therefore,  be  it  I 

JtAwWred,   That  the  Senate  of  the  SUte  of  Rhode  Island  dpes 
hereby  respectfully  protest  to  the  President  of  the  United  Sta 
and  the  Secretary  of  the  Navy  any  change  from  the  present  h( 
port  of  this  ancient  ship  of  war:  and  be  It  further 

Beaolvtd.  That  copies  of  this  resolution,  signed  by  his  ezoellei 
Theodore  Pranciii  Green.  Governor  of  the  State  of  Rhode  Isli 
attested  by  the  Honorable  Louis  W.  Cappelli.  secretary  of  state, 
sealed  with  the  seal  of  said  State,  be  forwarded  to  the  Preslden 
the  United  Statra.  Franklin  D.  Roosevelt:  the  Secretary  of 
Navy,  Hon.  Claude  A.  Swanson:  and  to  our  Senators  and  Re] 
sentatlves  In  Congrese.  urging  them  to  take  all  necessary  stepisj  to 
prevent  any  change  in  the  home  port  of  the  Conjfellatum,  inA 
preserve  to  the  people  of  Rhode  Island  and  New  E^ngland  the  shrine 
which  they  have  so  proudly  cherished  for  so  many  yesra. 

Mr.  OERRY  presented  the  following  resolution  of  the 
House  of  Representatives  of  the  State  of  Rhode  Island,  which 
was  referred  to  the  Committee  on  Agriculture  and  Forestry 

House  resolution  urging  the  Congress  of  the  United  States  to 
the  immediate  repeal  of  the  cotton-processing  tax 

Whereas  the   present   cotton -processing  tax   adds   an   enorm^ 
burden  to  at  least  40  percent  of  mill  pay  rolls  on  the  mills, 
cannot  pass  the  tax  along  to  the  consumer  it  adds  8  to  15 
to  the  cost  of  inventories  In  times  of  great  financial  stress:   11 
unjust  and  Indefensible  in  that  it  is  in  fact  a  sales  tax  without 
virtue  of   universal   application;    It   affords   little  relief  to  coti 
growers,  as  with  mills  unable  to  continue  operating  under  this 
leas  cotton  is  consumed:  it  causes  the  Increased  coat  of  nuuii 
tured  products  due  to  said  tax  to  fall  most  heavily  on  those 
can  least  afford  to  pay  it.  namely,  the  laboring  people  of 
country:  Now.  therefore,  be  it 

JtesoJred.  That  the  House  of  Representatives  o€  the  State  j  of 
Rhode  Island  urges  the  Congrees  of  the  United  States  to  secure  the 
linme<llate  repeal  of  the  cotton-proceaaing  tax:   and  be  It  furtner 

Resolvfd.  That  the  house  of  representatives  congratulates  United 
SUtcs  Senator  Prr«a  G.  GnuiT  and  United  8tot«s  Senator  Jkss^  H. 
HwTCALr  for  their  part  In  the  endeavor:  and  be  it  further 

Jtesoired.  That  copies  of  this  resolution  be  transmitted  by  ^he 
recording  clerk  to  the  President  of  the  United  States,  the  Secret  iry 
of  Agriculture,  and  to  the  Rhode  Island  Senators  and  Representa- 
tives In  Congress. 

Mr.  OERRY  also  presented  the  foUowing  resolution  of  ihe 

Oeneral  Assembly  of  the  State  of  Rhode  Island,  which  Was 

referred  to  the  Committee  oo  Finance: 

Resolution  urging  Congress  of  the  United  States  to  pass  legislation 
restricting  the  importation  Into  this  country  of  certain  tex^e 
articles 

Whereas  the  wages  paid  the  cotton-textUe  workers  In  the  Unlkad 
State  of  America  are  undoubtedly  the  highest  In  the  world;  and 

Whereaa  the  increase  In  imports  of  cotton  textUes  Is  partially 
responsible  for  a  corrsepondtng  cvtrtailment  of  production  h^: 
Therefore  be  It 

JleeoJoed.   That  the   General   Assembly  of   the   State  of   Rh^e 
Island  respectfully  requests  the  Congress  ot  the  United  States 
pass  legislation  which  will  restrict  the  Importation  Into  this  coi  m 
try  of  any  textile  article  from  any  country  in  a  greater  toIv  me 
than  the  average  anntial   volume  of  importation  ot  that  ar^cle 
from  such  country  during  the  S  yean.  1930-34.  IndualTe:  and 
it  further 

Resolrcd.  That  the  secretary  of  state  be.  and  he  hereby  Is. 
rectsd   to  send   duly   csrUfled   ooplas  of   this  resolutioo   to 
Senators  and  Rspresentattves  trom  Rhode  MaDd  ia  the 
of  ttie  United 
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Mr.  OERRY  also  presented  the  following  resolution  of  the 
General  Assembly  of  the  State  of  Rhode  Island,  which  was 
referred  to  the  Committee  on  Interstafe  Commerce: 
Resolution  requesting   the  Senators  and   Representatives   in   Con- 
gress from  the  State  of  Rhode  Island  to  use  their   best  efforts 
to   secure    the    defeat    of    bills   H.    R.    3042    and    8.    1632,    In    Its 
present  form 

Whereas  that  part  of  bill  H.  R.  3042  would  amend  section  1  of 
the  Interstate  Commerce  Act  so  as  to  brinp-  about  the  "destina- 
tion level  *•  theory  of  rate  making  and  disturb  in  a  fundamental 
manner  the  present  satisfactory  and  experienced  methods  of 
setting  rates:   and 

Whereas  that  part  of  bill  S.  1632  which  wotild  establish  with 
the  Interstate  Commerce  Commission  minimum-rate  powers  in 
connection  with  water  carriers:    and 

Whereas  these  would  place  a  serious  transportaticHi  handicap  on 
Rhode  Island  cotton  manufacturers:  Therefore  be  it 

Resolved,  That  the  General  Assembly  of  the  State  of  Rh3de 
Island  respectfully  requests  the  Senators  and  Representatives  in 
the  Congress  of  the  United  States  from  the  State  of  Rhode  Islimd 
to  use  their  best  efforts  to  secure  the  defeat  of  the  said  bill,  H  R. 
3042,  and  the  amendment  of  the  said  bill,  S.  1632,  to  eliminate  the 
above  provision:   and  be  It  further 

Resolved,  That  the  Secretary  of  State  Is  hereby  authorized  iind 
directed  to  transmit  duly  certified  copies  of  this  resolution  to  the 
Senators  and  Representatives  In  Congress  from  the  State  of  Rhode 
Island. 

prnnoN  trou  citizens  or  boulder,  cold. 

Mr.  COSTIGAN.  Mr.  President,  prominent  citizens  of 
Boulder.  Colo.,  a  fine  and  progressive  community  of  which 
the  University  of  Colorado  is  an  important  part,  recently 
circulated  a  petition  and  held  an  overflow  mass  meeting  in 
support  of  freedom  of  thought,  speech,  and  press.  The  i>jti- 
tion,  which  is  signed  by  Attorney  M.  M.  Rinn,  of  Bouldej*.  a 
prominent  member  of  the  Colorado  bar,  and  246  other  r<»si- 
dents  of  that  city,  is  submitted  with  the  request  that  the 
body  of  the  j)etition  be  printed  in  the  Record  and  that  the 
entire  petition  be  referred  to  the  Committee  on  the  Judiciary. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so  3r- 
dered. 

The  body  of  the  petition  is  as  follows: 

We  believe  the  petition  now  being  circulated  in  Boulder  unJer 
the  auspices  of  the  Elks  to  be  both  unnecessary  and  dangercus. 
We  believe  real,  not  merely  formal,  freedom  of  speech  and  press 
to  be  the  best  safeguard  against  violence  and  force.  To  subtrti- 
tute  the  appeal  to  coercion  for  the  appeal  to  intelligence  is  to 
recognize  the  first  step  toward  fascism  and  nazl-ism.  So  far  as 
crimes  against  government  capable  of  precise  definition  are  con- 
cerned, our  laws  appear  to  be  now  sufficient.  The  vague  pro- 
posals of  this  petition  appear  calcTilated  for  use  to  suppress  iiny 
liberal  or  progressive  criticism. 

Kven  the  fear  of  communism  professed  by  the  circulators  of 
this  petition  is  clearly  not  Justified  by  recent  elections.  A  vote 
of  103.000  out  of  40.000.000  in  1932  Is  not  alarming;  and  their 
strength  does  not  seem  to  be  growing.  That  number  In  a  time 
of  wide-spread  distress  and  despair  Is  remarkably  small.  Any 
citizen  whose  memory  goes  back  a  few  years  will  recall  the  wlt<:h- 
huntlng  and  rcd-baltlng  campaigns  of  Mitchell  Palmer  and  Harry 
Daugherty.  Senator  Lusk,  and  others.  We  are  entitled  to  be  criti- 
cal of  the  sources  of  such  enterprises.  The  promoters  of  such 
movements  are  not  Justified  in  claiming  the  sanction  of  denux:- 
racy  or  patriotism  or  George  Washington. 

We  hope  that  Americans  will  not  t>e  Induced  by  hysteria  to 
forget  that  our  method  of  meeting  discontent  Is  to  remedy  the 
causes,  not  to  repress  the  discontented.  Liberty  must  Include  i-he 
liberty  to  think  what  men  consider  wrong  as  well  as  what  men 
consider  right.  The  costs  may  be  alarming  to  some,  but  thoug.it- 
ful  friends  of  liberal  democracy  will  hold  the  faith  that  ~he 
profits  in  the  long  run  are  vastly  greater. 

LABOR   DISPUTES   BILL 

Mr.  WAONER.  I  ask  unanimous  consent  to  have  printed 
in  the  Rbcoso  a  communication  I  have  received  from  ^le 
Council  of  Shoe  Manufacturers,  which  represents  17  large 
shoe  manufacturers  in  Greater  New  York,  favoring  the  so- 
called  "  Wagner  disputes  bill "  now  pending  before  the  Siin- 
ate  Committee  on  Education  and  Labor. 

Tliere  being  no  objection,  the  communication  was  referred 
to  the  Committee  on  Education  and  Labor  and  ordered  to 
be  printed  In  the  Ricoiu),  as  follows: 

Council  or  Sbox  MAirtTracTuxxis 

or  GaxATZB  Nxw  Yobk.  Iwc, 

New  York.  April  3.  193S. 
Hon.  RoBXST  P.  WaoifBi. 

United  States  Senate,  Wiuhington,  D.  C. 
DxAX  Sknatok:  The  17  shoe  manufacturers  of  this  aasodaUon 
heartily  approve  and  are  in  accord  with  the  Wagner  disputes  bill 
pending  before  the  Senate. 
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We  believe  that  the  enactment  of  this  bill  wUl  tend  to  eliminate 
the  strife  existing  between  labor  and  industry. 

Very  truly  yours.  

CotJwciL  or  Shoe  MAWUTAcruiirxs 

or  Grzatkr  New  York,  Inc.. 
By  Benjamin  Schwaxtz,  President. 

RIGHT  OF  ORGANIZATION  BY  AGRICULTURAL   WORKERS 

Mr.  WAGNER.  I  ask  unanimous  consent  to  have  printed 
in  the  Record  and  appropriately  referred  a  letter  I  have  re- 
ceived from  Mr.  Norman  Thomas  on  the  subject  of  guaran- 
teeing to  agricultural  workers  the  right  to  organize. 

There  being  no  objection,  the  letter  was  referred  to  the 
Committee  on  Agriculture  and  Forestry  and  ordered  to  be 
printed  in  th^  Record,  as  follows: 

New  York  Crrr,  April  4,  1935. 

Senator  Robert  F.  Wagner, 

Washington,  D.  C. 
MT  DEAR  Senator:  I  should  be  very  grateful  If  yo^^^a'l  P"l **V^ 
letter  Into  the  Record  somewhere,  since  it  is  I'f  PO««^^^^  f°I„^f„^° 
be   heard   In   support   of   legislation   guaranteeing    to   agricultural 
workers  the  right  to  organize.    Such  legislation  Is  Imperative. 

It  is  a  matter  of  plain  fact  that  the  worst  co^dmons  In  the 
United  States  are  the  conditions  among  agricultural  wojkers^  They 
have  been  brought  to  public  attention  many  times;  for  example, 
Srthe^nvestTga'tlons  of  the  National  Child  ^f  ^^r  Com^ittee^to 
the  horrible  conditions,  especially  as  affecting  children.  In  the  beet 
sugar  fields.  The  complete  denial  of  civil  Iit>",t^*°?  ,^,^,^^'1^  °^ 
te^or  in  the  Imperial  Valley  have  been  the  «^*'J«^A.°/JflS  heroic 
by  Government  agents.  Last  summer  saw  a  Protracted  and  heroic 
strtS^by  the  terribly  exploited  union  workers  lnth«  fertile  fields  of 
Hardin  County.  Ohio,  against  their  employers.  These  workers  we« 
organized  In  a  Federal  local  of  the  A.  F.  of  L.  They  were  the 
victims  of  the  usual  type  of  oppression,  which  was  caUed  to  public 
attention  In  the  press.  rwi.^i 

However,  the  most  conclusive  proof  that  there  must  be  Federal 
action  to  protect  the  right  of  agricultural  workers  to  organize  Is  to 
be  found  in  the  situation  in  Arkansas.  In  that  State  '^^^l^^f* 
l^t  year  there  has  come  Into  being  an  admirable  union  of  agricul- 
tural workers,  the  Southern  Tenant  Farmers  Un lon^  It  lnclu^«» 
both  white  and  colored  members  on  a  basis  of  equality  It  has  been 
rncor^rated  under  the  laws  of  the  State.  Its  immediate  demands 
a«  e^lrely  reasonable  and  Its  methods  have  been  extraordinarily 
n^aciful  Yet  that  union  Is  at  present  holding  no  meetmgs  on 
SvSe  of  Its  counsel,  who  says  that  it  cannot  be  protected  from 
tei^o?ls?lc  attacks.  A^med  planters  have  patroled  tb«Jo»<J' ^^"^^ 
for  the  principal  organizers  of  the  unlon^  The  PJ^ldent  of  the 
union,  a  former  rural  school  teacher,  was  driven  out  of  the«)Uiity 
by  threats  of  lynching.  So,  too.  was  the  vice  president  a  very  self- 
r^ectlng  Negro  farmer  and  local  preacher.  Members  of  the  union 
have  been  beaten  up  with  impunity.  Some  of  them  have  been 
cit  into  JalT  from  which  they  were  ultimately  delivered^  but  on^y 
iTone  or  two  cases  after  they  had  been  confined  on  trumped-up 
charges  for  45  days.  Meetings  have  been  forcibly  broken  up  I 
myself  was  driven  out  of  Blrdsong,  Ark  where  we  tried  to  holda 
peaceful  meeting  on  property  belonging  to  a  colored  church.  TTk«j 
Who  drove  us  out  were  an  armed  mob  of  planters  and  their  agents. 
A  representative  of  the  sheriff  advised  me  to  leave,  because  he  said 
he^SS^  not  give  us  protection.  He  did  not  want  to  give  protec- 
tion He  had  earlier  in  the  proceedings  acted  as  a  spokesman  for 
the  mob.  The  lawyer  for  the  union  is  Mr.  C.  T.  Carpenter,  one  ^ 
the  outstanding  lawyers  of  the  State  of  Arkansas.  He  was  waited 
upon  by  an  armed  mob  one  night  in  his  own  house^  He  met  them 
at  the  door  with  a  pistol  in  his  hand.  The  mob  left,  but  not  without 
flrinK  shots  at  the  house.  A  prominent  Negro  member  of  the 
union  was  obliged  to  crawl  out  of  his  cabin  at  night  when  a  mob 
fired  32  shots  Into  it. 

What  these  people  in  Arkansas  are  organizing  against  is  the  most 
outrageous  exploitation  in  America.  The  Plantation  system  of 
Itself  18  damnable.  It  combines  the  worst  evils  of  feudalism  and 
capitalism.  The  overseers  on  the  plantations  go  armed.  I  myae« 
saw  and  interviewed  a  family  which  had  just  been  dispossessed  by 
the  roadside  largely  because  the  farmer  had  dared  to  try  to  get 
Justice  against  an  overseer,  who  was  also  the  keeper  of  the  planta- 
tion conSnlssary.  This  man  had  seduced  and  kidnaped  the  share- 
cropper's 14-year-old  daughter.  All  legal  action  in  the  justice  erf 
the  peace  court,  where  It  was  begun,  was  dismissed,  apparently  on 
request  by  the  plantation  owner.  The  man  who  dared  to  make  the 
complaint  was  later  beaten  up  on  the  alleged  pretext  that  he  had 
stolen  a  couple  of  eggs.  A  few  days  later  his  famUy  was  dumped  by 
the  roadside.    I  could  give  names,  dates,  and  other  particulars. 

A  continuance  of  these  conditions  Is  preparing  the  way  for  a 
desperate  revolt  of  virtual  serfs.  Unless  the  right  to  organize 
peacefully  can  be  guaranteed,  we  shall  have  a  continuance  of 
virtual  slavery  until  the  day  of  revolt.  The  union  and  the  exploited 
victims  of  this  system  have  shown  an  amazing  wUlingness,  or. 
rather  a  deep-seated  anxiety,  to  avoid  bloodshed.  Is  the  Govern- 
ment of  the  United  States  unable  to  afford  protection  to  Ite  citizens? 
I  should  be  very  glad  if  some  committee  of  Congress  woxUd  call 
before  it  witnesses  of  aU  the  things  which  I  have  briefly  stunmarlzed. 

Believe  me.  respectfully  yours.  

MORMAN  TBOuas. 


REPORTS  or  comnTma 

Mr.  BACHMAN,  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  bill  (S.  1426)  providing  for  the 
appointment  of  Harry  T.  Herring,  formerly  a  lieutenant 
colonel  in  the  United  States  Army,  as  a  Ueutenant  colonel 
in  the  United  States  Army  and  his  retirement  in  that  grade, 
reported  it  without  amendment  and  submitted  a  report  (No. 
431)  thereon. 

Mr.  ASHURST,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (S.  1932)  for  the  relief  of  the 
State  of  California,  reported  it  with  an  amendment  and  sub- 
mitted a  report  (No.  432)  thereon. 

Mr.  LOGAN,  from  the  Committee  <m  the  Judiciary,  to 
which  was  referred  the  bill  (S.  215)  to  establish  uniform  re- 
quirements affecting  Government  contracts,  and  for  other 
purposes,  reported  it  with  amendments  and  sutenittcd  a 
report  (No.  433)  thereon. 

Mr.  CONNALLY.  from  the  Committee  on  Public  Buildings 
and  Grounds,  to  which  was  referred  the  bill  (S.  1129)  to 
provide  for  the  extension  and  completion  of  the  United 
States  Capitol,  reported  it  without  amendment  and  submit- 
ted a  report  (No.  435)  thereon. 

FINANCING  AND  MANACUfKNT  OF  RAIUtOAOS 

Mr.  WHEELER,  from  the  Committee  on  Interstate  Com- 
merce, to  which  was  referred  the  resolution  (8.  Res.  71)  au- 
thorizing an  Investigation  of  interstate  railroads  and  aflUi- 
ates  with  respect  to  financing,  reorganizations,  mergers,  and 
certain  other  matters,  reported  it  with  an  amendment  and 
submitted  a  report  (No.  434)  thereon,  and,  under  the  rule, 
the  resolution  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate. 

ENROLLED  BILLS  PRESENTED 

Mr.  LONERGAN  (for  Mrs.  Caraway),  from  the  Com- 
mittee on  Enrolled  Bills,  reported  that  on  the  5th  instant 
that  committee  presented  to  the  President  of  the  United 
States  the  following  enrolled  bills: 

S.619.  An  act  to  amend  section  27  of  the  Merchant 
Marine  Act  1920;  ^  ^   ^      ^ 

S  857.  An  act  to  authorize  the  Department  of  Labor  to 
continue  to  make  special  statistical  studies  upon  payment  of 
the  cost  thereof,  and  for  other  purposes; 

S.  1068.  An  act  to  establish  a  commission  for  the  settle- 
ment of  the  special  claims  comprehended  within  the  terms 
of  the  convention  between  the  United  States  of  America  and 
the  United  Mexican  States  concluded  AprU  24.  1934;  and 

S  1605  An  act  authorizing  the  President  to  present  Dis- 
tinguished Flying  Crosses  to  Air  Marshal  Italo  Balbo  and 
General  Aldo  PeUegrini,  of  the  Royal  Italian  Air  Force. 

BXEOmVE  REPORTS  OF  COMXCmBS 

As  tn  executi\'e  session, 

Mr  McKELLAR.  from  the  Committee  on  Post  OfDces  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 

postmasters.  ^      ,       ^1*1 

Mr  PTTTMAN.  from  the  Committee  on  Foreign  Relations, 
reported  favorably,  with  a  reservation.  Executive  H.  Sixty- 
ninth  Congress,  first  session,  a  convention  for  the  supervision 
of  the  international  trade  in  arms  and  ammunition  and  in 
implements  of  war,  signed  at  Geneva,  Switzerland,  on  June 
17,  1925,  and  he  submitted  a  report  (Exec.  Rept.  No.  3) 

The  VICE  PRESIDENT.  The  reports  will  be  placed  <m  the 
Executive  Calendar. 

BILLS  AND  JOINT  RESOLTTTION  INTRODUCCD 

Bills  and  a  joint  resolution  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  WAGNER:  ^      ».„    ,     ^ 

A  bill  (S  2526)  relative  to  the  disposition  of  public  lands 
of  the  United  Stetes  situated  in  the  State  of  Oklaboma 
between  the  Cimarron  base  line  and  the  north  boundary  of 
the  State  of  "Dutas;  to  the  Committee  on  PubUc  lAnds  and 
Surveys. 
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By  Mr.  BAILEY:  j 

A  bill  (S.  2S27)  to  amend  th«  act  entitled  "An  act  to  (voJ 
vide  mare  effectively  for  the  national  defense  by  increasing| 
the  eflk:iency  of  the  Air  Corps  of  the  Army  of  the  Unitec^ 
States,  and  for  other  purposes  ",  apix-oved  July  2,  1926,  a^ 
amended,  to  provide  additional  airplanes  for  the  use  of  thd 
National  Ouard;  to  the  Committee  on  Military  Affairs. 

By  Mr.  NEELY:  , 

A  bUl  (8.  2528)  for  the  relief  of  Samuel  V.  West;  to  the 
Committee  on  Claims. 

A  bill  (S.  2529)  granting  an  Increase  of  pension  to  Anzina 
L.  Harper:  to  the  Committoe  on  Pensions. 

By  Mr.  TYDINGS: 

A  bill  (S.  2530)  to  protect  American  and  Philippine  labor 
and  to  preserve  an  essential  industry,  and  for  other  purposes; 
to  the  Committee  on  Territories  and  Insular  Affairs. 

By  Mr.  THOMAS  of  Oklahoma- 

A  bill  (6.  2531)  granting  an  increase  of  pension  to  Blaine 
E.  Davis;  to  the  Committee  on  Pensions. 

By  Mr.  8CHAI1.  (by  request) : 

A  bdl  (8.  2532)  to  amend  an  act  enUUed  "An  act  settlngj 
aside  Rice  Lake  and  contiguous  lands  in  Minnesota  for  the| 
exclusive  use  and  benefit  of  the  Chipi)ewa  Indians  of  Min-^ 
nesota  "  approved  June  23.  192<J,  and  for  other  purposes;  tc 
the  Committee  on  Indian  Affairs. 

By  Mr.  FRAZIER: 

A  biU  (8.  2533)  for  the  relief  of  the  rlRhtful  heirs  of 
Tlwastewln  or  Anna:  to  the  Committee  on  Indian  Affairs. 

By  Mr.  TOWNSCND: 

A  bill  (S.  2534)  authorizing  the  appropriation  of  $S00.0O0J 
or  ao  much  thereof  as  may  be  necessary,  to  refimd  payment^ 
made  to  the  Collector  of  Tuxes  of  the  District  of  Columbia^ 
for  illegally  assessed  taxes  for  paving  roadways  or  layingl 
curbs  or  gutters  in  the  District  of  Columbia,  including  pen^ 
allies  charged  and  paid;  to  the  Committee  on  the  District] 
of  Columbia. 

By  Mr.  BONE  (by  request) : 

A  biU  (S.  2535)  to  amend  the  act  entitled  "An  act  to  re- 
classify terminal  railway  post  offices ".  approved  Jiine  14, 
1934;  to  the  Committee  on  Post  Offices  and  Post  Roads. 

By  Mr.  HATCH: 

A  bill  (S.  253<J)  providing  for  the  suspension  of  annua^ 
assessment  work  on  mining  claims  held  by  location  in  thd 
United  States  and  Alaska;  to  the  Committee  on  Mines  and 
Mining. 

By  Mr.  NYE: 

A  bin  (8.  2537)  for  the  relief  of  the  Morgan  Decorating 
Co.;  to  the  Committee  on  Claims. 

By  Mr.  8HKPPARD: 

A  Joint  resolution  (S.  J.  Res.  98)  to  authorize  the  accept-l 
ance  on  behalf  of  the  United  SUtes  of  the  bequest  of  thej 
late  MaJ.  Oen.  Fred  C.  Ainsworth  for  the  purpose  of  estab-; 
lishing  a  permanent  Ubrary  at  the  Walter  Reed  GeneraX 
Hospital  to  be  known  as  the  Fred  C.  Ainsworth  Endowment, 
Library  (with  an  accompanying  paper) ;  to  the  Committee, 
on  Military  Affairs. 

CRANGB  or  Rsrctarcs 
On  motion  of  Mr.  SHserAKO.  the  Committee  on  Military  Af- 
fairs was  discharged  from  the  further  consideration  of  the 
bill  (H.  R.  59)  to  create  a  national  memorial  military  park 
at  and  in  the  vicinity  of  Kennesaw  Mountain,  in  the  State 
of  Georgia,  and  for  other  purposes,  and  it  was  referred  to 
the  Committee  <m  Public  Lands  and  Surveys. 

FUNDS  or  rrOESAL  nCCXGENCT  lELIET  APMnilflTKATtQW 

Mr.  COUZKNS.  I  send  to  the  desk  a  resolatioo.  which  I 
ask  to  hare  read  and  referred  to  the  Committee  on 
Appropriations. 

The  VICE  PRESIDENT.  Without  objection,  the  dolt  will 
read. 

The  Chief  Clerk  read  the  resolution  (8.  Res.  115).  as 
follows: 

WbercM  tn  the  appropriation  acta  ot  19S2.  10S3.  1*34.  aad  1935. 
in   the   National   InduatrUl   Raoovary   Act  of   193S.   aad   thro\«li 

allotment  ot  funda  from  the  Reconstruction  Finance  Corporation, 
there  have  been  placed  under  the  administration  of  the  ^derml' 
Xmergency  Relief  Administration  total  f\mds  as  foUows:    Federal 


Anergency  Relief  Admlntetratlcn.  tl.745,055.000:  Clrll  Works  Ad- 
ministration. $863,965,000:  aUctment  from  Reconstruction  Finance 
Corporation.   »300.000,000:    and 

Wbereaa  there  is  no  adequate  Information  had  by  the  Congress 
as  to  how  these  funds  have  been  allotted  to  the  various  State.;, 
counties,  cities,  and  other  sabdlvlslons,  and  what  rules  or  pro- 
cedure have  been  adopted  for  the  expenditure  of  these  funds: 
Therefore  be  It 

Resolved,  That  the  Committee  on  Appropriations  of  the  Senat-s 
is  hereby  authorized  and  directed  to  inquire  of  the  Federal  Emer- 
gency Relief  Administration  and  to  report  to  the  Senate  at  the 
earliest  date  possible — 

(at    The  distribution  of  these  funds  to  the  several  States. 

(b)  What  data  was  required  of  the  States  l>efore  allotmentw 
were  made  to  the  States  by  the  Federal  Emergency  Relief 
Administration. 

(c)  What  cooperation  or  assistance  was  required  of  the  several 
States   to  which    appropriations  or   allotments  were   made. 

(d)  What  funds  were  loaned  to  the  several  States  and  what 
agreement  was  demanded  before  the  loans  were  made. 

(e)  Any  other  information  which  would  give  to  the  Congress 
complete  Information  as  to  the  methods  of  distribution  of  the 
funds,  the  amounts  allotted  to  States,  counties,  cities,  and  other 
subdivisions,  the  assistance  or  cooperation  required  of  States, 
counties,  cities,  and  other  subdivisions,  the  methods  by  which  an 
accounting  was  made  or  required  to  be  made  by  States,  counties 
cities,  and  other  sulxUvlsions. 

The  VICJE  PRESIDENT.  Does  the  Senator  desire  to  have 
the  resolution  lie  on  the  table? 

Mr.  COUZENS.  No;  I  ask  to  have  it  referred  to  the  Com- 
mittee on  Appropriations. 

TTie  VICE  PRESIDENT.  Without  objection,  the  resolu- 
tion wiU  be  referred  to  the  Committee  on  Appropriations. 

RBCtTLATION    Or    CLOSED    BANKS — LETTIR    FROIC    COMPTROLLER    OT 

THE  CTTRRKNCY 

Mr.  BYRNES.  Mr.  President,  on  Thursday,  April  4.  I 
asked  unanimous  consent  to  print  in  the  Record  a  letter 
from  the  Comptroller  of  the  Currency  with  reference  to 
certain  banking  situations  in  the  State  of  Michigan.  TTie 
Public  Printer  advises  that  the  material  would  make  two  and 
three-fourths  pages  of  the  Record;  and,  in  view  of  the  fact 
that  the  request  for  printing  must  be  made  after  that  infor- 
mation is  presented  to  the  committee,  therefore  I  renew  my 
request  for  unanimous  consent  that  the  letter  of  the  Comp- 
troller of  the  Currency  and  the  statement  of  Representative 
McLeod,  of  Michigan,  be  printed  in  the  Record. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

Mr.  BYRNES.  Mr.  President,  I  ask  unanimous  consent  to 
have  inserted  in  the  Record  a  letter  from  the  Comptroller  of 
the  Currency  to  the  Detroit  Times  in  answer  to  an  article 
appearing  in  the  Detroit  Free  Press,  and  I  ask  that  the 
Free  Press  article  be  printed  as  well. 

There  being  no  objection,  the  matter  was  ordered  to  be 

printed  in  the  Record  as  follows: 

Ann.  3,  1935. 
Dmtorr  Tncss. 

Detroit.  Mieh. 

OntTLEicEN:  My  attention  has  been  called  to  an  article  published 

In  the  Detroit  Free  Press  under  date  of  March  30.  1935,  wrlUen  by 

I  Clifford  A.  Prevoat  and  quoting  extensively  Representative  Clartnci 

J.  McLzoo.     Congressman  McLeod  has  so  misrepresented  and  mla- 

■tated  facta  and  figures  that  the  article  cannot  go  unanswered. 

It  la  Indeed  unfortunate  that  Mr.  Prevost  was  led  into  an  article 
which  does  not  contain  one  correct  paragraph.  The  headlines, 
"  Congress  to  be  aaked  to  probe  charges  of  political  domination  of 
1.800  cloaed  national  banks  ".  is  not  correct,  and  the  subheading, 
"  McLaoo  wants  choice  of  receivers  explained ",  is  information 
which  is  avatlabie  to  everyone.  The  receivers  of  939  of  the  1,54C 
national  banks  now  in  receivership  were  appointed  by  former  Re- 
publican Comptrollers  of  the  Currency,  and  it  is  rather  Interesting 
to  note  that  Congressman  McLsod  did  not  raise  this  question  while 
these  Comptrollers  were  In  ofllce,  but  attempts  now  to  emt>arrass 
these  former  CTomptrollers  of  the  Cxurency  with  his  investigation 
OongresBman  McLcod  is  advised  that  two  Republicans  were  ap- 
pointed receivers  in  the  Detroit  banks — C.  O.  Thomas  as  receivei 
for  the  First  National  Bank  of  Detroit  on  May  11,  1933,  succeeding 
hlmseJf  as  conservator,  and  B.  C.  Schram,  on  May  11.  1933,  as  re- 
ceiver of  the  Guardian  National  Bank  of  Conunerce — both  appoint- 
ments being  made  by  the  Acting  Comptroller  of  the  Currency,  Mr 
F.  G.  Await,  prior  to  the  appxjlnunent  of  J.  F.  T.  O'Connor  as  Comp- 
trollM'.  Mr.  Await  was  appointed  Deputy  Comptroller  of  the  Cur- 
rency on  the  recommendation  of  OoL  J.  W.  Mcintosh,  who  was  ther. 
ComptroUer. 

Mr.  Schram  was  appointed  receiver  by  Hon.  D.  R.  Crlsslnger,  Re- 
publican Comptroller:  and  prior  to  going  to  Detroit  had  success- 
fuUy  served  as  receiver  in  19  important  receiverships.  Mr.  C.  O. 
Thomas  was  flrst  appxjinted  receiver  by  Hon.  Henry  M.  Dawes.  Re- 
publican ComptroUer;  and  prior  to  going  to  Detroit  had  success- 


1935 


CONGRESSIONAL  RECORD— SENATE 


5211 


fully   served   as  receiver   in   24   national -bank   trusts.     When  Mr. 
Thomas  was  assigned  to  the  Detroit  Trust  an  investigation  was 
made  of  his  record  in  the  Bank  of  Pittsburgh,  in  Pittsburgh,  Pa., 
and  m  this  connection  the  following  quotation  from  an  article  by 
James  Sweinhart  Is  of  Interest:  "The  manner  In  which  a  Federal 
receiver  liquidated  the  slow  assets  of  the  Bank  of  Pittsburgh.  In 
Pittsburgh  Pa.,  indicates  that  the  fears  of  many  E)etroit  merchants 
and    manufacturere    who    are    debtors   to   the    First    National    and 
Guardian  National  Banks  of  Dstroit,  that  they  are  to  be  wiped  out 
through  liquidation  of  the  local  banks,  are  unfounded.     A  survey 
of  what  went  on  during  the  liquidation  of  the  Pittsburgh  Institu- 
tion shows  that  the  receiver  was  reasonable  and  fair  and  won  the 
highest  esteem   and  good   wUl  even   of  the  debtors  of  the  bank 
whose  notes  and  mortgages  he  had  to  realize  on."     A  salary  of 
$14  000  per  annum  was  fixed  for  each  of  these  receivers.     In  Au- 
gust of  1934  Mr.  C.  O.  Thomas  recf.'ived  a  flattering  offer  from  a 
large  financial  Institution  and  resigned  as  receiver  after  rendering 
a  magnificent  service  to  the  depositors  of  Detroit.     No  better  evi- 
dence could  be  offered  that  the  salary  paid  Mr.  Thomas  was  in- 
adequate than  the  fact  that  he  resigned  to  receive  a  much  iw^r 
salary.    Comptroller  O'Connor  called  Mr.  B.  C.  Schram  on  the  tele- 
phone and  asked  him  If  he  would  take  over  the  receivership  of  the 
First  National  Bank  of  Detroit  and  handle  it  together  with  his  own 
receivership  as  he  was  familiar  with  the  Detroit  situation.    He  was 
further  requested  to  cut  the  salary   in  each  trust  to  »8.000  per 
annum,  making  a  total  salary  of  $16,000  for  handling  the  two  in- 
stitutions,  and   saving  for  the   depositors   $12,000   per   annum  In 
salaries  of  receivers.     Mr.  Schram  agreed  and  has  given  eminent 
satisfaction  In  his  work.    It  would  have  been  perfectly  proper  for 
the   Comptroller   of   the   Currency   to   appoint   some   outstanding 
leader  of  Michigan  at  a  substantial  salary  to  succeed  Mr   Thomas, 
but  the  Comptroller  was  Interested  In  conserving  the  assets  for  the 
depositors.    No  better  Justifiable  opportunity  to  play  politics  could 
be  found.     It  is  hoped  that  this  Is  a  sufficient  explanation  to  Mr 
McLeod  of  the  appointment  of  the  receivers  In  Detroit.    It  is  not 
necessary  to  point  out  that  these  banks  were  closed  nearly  a  month 
before  President  Roosevelt  took  oflce.  ^   ..  «  _*       _♦—  rx«». 

The  statement,  therefore,  by  Mr.  Prevost  that  Postmaster  Gen- 
eral James  A.  Farley  had  cooperated  with  Comptroller  J.  F.  i. 
O'Connor  to  place  politicians  in  control  of  closed  banks  Is  raise. 
Mr  Farley  has  never  made  a  single  suggestion  as  to  receivers  in 
anv  part  of  the  United  States.  Evidently  Congressman  McLeod 
seeks  to  condemn  the  Comptroller  of  the  Currency  because  he 
retained  In  office  two  receivers  who  had  been  appointed  by  Re- 
publican Comptrollers.  ^.  ^    ^  ^.^ 

The  article  further  seta  forth  a  resolution  which  Congressman 
McLzod  advised  Mr.  Prevost  he  would  introduce  on  Monday. 
The  Congressman  did  not  introduce  the  resolution  quoted  In  the 
article  but  introduced  an  entirely  different  resolutioiv  The  Con- 
gressman misled  Mr  Prevost  In  this  particular.  The  McLeod 
resolution  which  was  actually  introduced  does  not  au"»«>r^ 
the  committee  "  to  subpena  witnesses,  administer  oaths,  and  send 
for  such  papers  as  may  be  necessary  to  carry  out  the  investiga- 
tion herein  authorized."  This  was  the  part  of  the  proposed  res- 
olution which  would  possibly  have  Justified  the  stye  headlines. 
The  McLeod  resolution  asks  for  information  as  to  the  methods 
of  selecting  and  appointing  receivers  and  attorneys  for  closed 
national  banks",  and  in  answer  to  this,  it  may  be  ^ald  that  the 
same  policy  has  been  followed  for  70  years  In  the  ComptroUer  s 
office,  except  that  the  present  ComptroUer  has  not  removed  Re- 
publicans who  have  been  doing  a  good  Job.  The  resolution 
which  Congressman  McLbod  Introduced  reads  as  follows.  re- 
joiced. That  the  Secretary  of  the  Treasury  be,  and  he  Is  hereby, 
directed  to  transmit  to  the  House  of  Representatives  the  follow- 
ing information:  The  methods  of  selecting  and  appointing  re- 
ceivers and  attorneys  for  closed  national  banks;  the  costs  of  re- 
ceivers' salaries,  legal  and  other  expenses  involved  In  the  llqtu- 
datlon  of  each  of  the  closed  national  banks  now  in  process  of 
Uquidation;  the  amoimts  due  depositors  of  each  such  bank  at 
Its  date  of  closing;  and  the  amoimts  paid  depositors  of  each  such 
bank  since  closing."  ,,.«h, 

Miich  of  this  Information  Congressman  McLeod  has  aireaay 
received  and  he  has  never  been  denied  any  information  that  he 
has  requested  from  the  ofllce  of  the  Comptroller  of  the  Currency. 
Congressman  McLww  would  require  the  Comptroller  to  add  a 
■core  or  more  employees  to  be  paid  out  of  depositors  funds  In 
order  to  furnish  detailed  Information  In  all  of  the  more  than 
1  600  closed  banks.  The  Comptroller  has  been  Interested  In  sav- 
ing expenses  for  the  depositors,  while  Congressman  McLkjd 
would  freely  spend  their  money  In  this  manner.  If  Congressman 
McLtod  would  take  the  trouble  to  read  the  Comptrollers  annual 
report,  he  woxild  find  therein  accounted  for:  All  collections  by  re- 
ceivers, collection  and  offsets  allowed;  collections  from  stock  as- 
sessments; amounts  borrowed  from  the  R.  F.  C;  dividends  paid 
by  receivers  to  secured  and  unsecured  creditors;  distributions  by 
conservators.  paymenU  to  secured  and  preferred  creditors;  offsets 
allowed  and  settled;  disbursements  for  protection  of  assets;  re- 
ceivers' salaries,  legal  and  other  expenses;  conservators  salaries, 
legal  and  other  expenses;  a  table  showing  the  status,  progress,  and 
results  of  liquidation  of  all  national  banks  placed  In  hands  of 
receivers  from  the  date  of  the  first  national  bank  failure  in  1865 
to  October  31,  the  end  of  the  fiscal  year  In  the  Comptrollers  office: 
separate  tables  giving  dates  of  appointment  of  receivers;  capital  at 
date  of  organization  and  at  date  of  faUure;  dividends  paid  whUe 
solvent;  total  deposits,  bills  payable,  and  rediscounts  at  date  of 
failure;  also  tables  showing  assets  at  date  of  failure,  additional 
assets  acquired  subsequent  to  failure;  offsets  allowed;  disposition 
of  aU  coUections  and  dividends  paid  to  creditors  of  all  Insolvent 


national  banks,  this  information  being  given  In  detail  $■  to  each 
national  bank.  In  addition  to  this,  each  receiver  makes  a  quar- 
terly report  showing  receipts  and  disbursements  in  his  particular 
trust,  and  this  report  is  p)osted  in  his  t)ank  and  Is  available  to 
every  one  of  the  depositors.  ThU  quarterly  report  Is  divided  into 
four  subheadlngit  and  gives  the  depositors  the  following  lafoiw 
matlon : 

ASSXTS 


Assets  at  date  of  suspension. 

Additional  assets  acquired  since  suspension. 

Stock  assessment  ( —  percent). 

Total  assets  to  be  accounted  for. 
Cash  collected  from  assets. 
Cash  collected  from  additional  assets. 

Cash  collected  from  stock  assessment.  

Total  cash  collected  from  assets  and  stock  assessmenl. 
Offsets  allowed  on  assets. 
Losses  charged  off: 
On  assets. 

On  stock  assessment. 
Total  losses  charged  off. 
Remaining  assets: 

Uncollected  assets. 
Uncollected  additional  assets. 
Uncollected  stock  assessment. 

Total  remaining  uncollected  assets. 
Total  assets  accounted  for. 
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Remaining  asset;;: 

Uncollected  assets. 
Uncollected  additional  assets. 
Uncollected  (ttock  assessment. 
Total  remaining  assets. 

LXABXUnXS 

Secured  liabilities  at  date  of  suspension. 
Unsecured  liabilities  at  date  of  suspension. 
Additional  liabilities  established. 
Total  liabiUties  this  date. 
Secured  and  preferred  llabUmes  paid  in  cash. 

(Paid  by  conservator,  $ ) 

Unsectired  liabilities  offset.  „-«.«.«.  »,— .  kmm 

Unsecured   UabUlUes   for  which  receiver's  certlflcates  have  Mca 

Issued. 
Unpaid  secured  liabilities  (both  proved  and  unproved). 
Unsecured  liabilities  not  paid  or  proved. 
Total  liabilities  accounted  for. 

coLLScnoirs   akb   ttzsawaaixim 

Collections  from  all  sources: 

Cash  collected  frum  assets  and  stock  assessment. 

Cash  collected  from  Interest,  premium,  and  rents. 

Cash  collected  by  receiver  and  held  as  trustee  for  owners. 

Reconstruction  Finance  Corporation  loans  received. 

(Loan  to  conservator  • -) 

Totil  collections  to  be  accounted  for: 
Disbursements  cf  every  character:  ,j.„.,.» 

Secured  and  preferred  llablUtles  paid   (Including  dividends). 

(Paid  by  conservator  $ ) 

Collateral  account  (collections  held  by  seenred  creditors  ana 

not  yet  applied). 
Advance.^  In  protection  of  a«eu  (taxes,  Insurance,  etc.). 
Expenses  of  receivership. 

(Expenses  and  advances  by  conservator  $ .) 

Dividends  paid  to  imsecured  creditors  ( percent). 

(Paid  by  conservator  $ ) 


Reconsti-uctlon  Finance  Corporation  loans  repaid. 
Cash  In  hands  of  receiver  and  comptroller. 
Total  collections  accounted  for. 


(Signed) 


RecctvcT- 


The  article  further  states  that  "  O'Connor  admitted  Wednesday 
that  receivership  costs  In  the  Nation  are  approximately  7  percent 
of  collections."  This  remarkable  showing  which  has  been  ap- 
proved by  everj'one.  was  twisted  in  the  article  in  ofder  to  color 
the  statement.  The  comptroller's  office  over  a  period  of  TO  years 
hu  returned  to  the  depositors  approximately  93  cenU  out  of  every 
dollar  coUected.  This  leaves  7  cents  for  the  payment  of  rwselvers 
salaries,  legal  foes.  rent,  and  aU  other  Items  of  overhead.  In  the 
two  Detroit  receiverships  the  expenses  were  less  than  a  csnU  of 
each  dollar  collected.  No  other  system  of  liquidation  can  compare 
with  this  record. 

The  article  tlien  goes  on  to  state  that  Congressman  McLaoo  has 
been  coUectlng  data  on  receiverships  with  a  view  to  taking  th« 
receiverships  away  from  the  Comptroller  of  the  Currency  and 
turning  them  over  to  the  Reconstruction  Finance  Corporation.  «^ 
follows  with  figures  regarding  the  Bain  ^an^.  «S.,25S«°'  ''JS 
oartlcular  reference  to  receivers'  salaries  and  attorneys  fees  for 
ShPse  banks  Again  Mr.  McLaoo  leads  Mr.  Prevost  Into  a  serious 
e?S?  ^S  doS^not  point  out  that  the  Bain  banks  were  State 
SSk  an?  no^inder  ?he  Jurisdiction  of  the  Oomptroll^  of  tt« 
Ciirrency  nor  under  the  supervision  of  the  Federal  Government. 
SSThow  the  Congies«nan  Is  going  to  turn  over  f f  t«  r«*i;'^P» 
of  lOl  SUte  banks  in  the  State  of  Michigan  and  In  all  other  SUtes 
to  the  Reconstruction  Finance  CorporaUon  Is  not  explained. 

Not  B^fled  with  giving  misinformation.  Congressman  McL^ 
then  resorts  to  rumore.  and  says  he  has  bsard  a  rumor  that  tha 
itSi2J?fe^  in  the   two  large  banks  In  Detroit  have  run  as 
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bi<b  M  •250.000  e«rh,  which  would  be  half  a  mlUton  dollars  for  ;?  made  today  by  RepreaentatlTe  CuutEwcs  J.  McLioo.  of  Detroit.    !•: 


both,  and  then  ^^ea  thiJi  ••  the  reason  for  abandoning  the  "  rigid 
policy  o(  aecTPcy  Ftom  the  facta  already  given,  tt  would  aeem 
that  there  was  Tcry  little  aecrecy  about  the  facts,  and  the  posi- 
tively false  nunor  was  never  inquired  Into  by  CoogresBman  Mc- 
LaoB.  but  was  given  free  circulation.  The  Comptroller  stated  to 
the  two  Congressmen  from  Michigan  on  the  House  Banking  and 
Currency  Coaunlttec  that  he  would  furnish  the  information  with 
reference  to  attorney!'  fees  and  that  the  Coc^gressmen  were  at 
liberty  to  make  any  use  of  the  Information  that  they  saw  fit.  This 
will  be  dore 

Congressman  McLcoo  is  quoted  as  saying  that  receivers  are  pub- 
lic servanu,  paid  from  funds  of  the  depositors.  This  Is  ss  nearly 
accurate  a  statement  as  anyone  who  knows  the  Congressman  would 
expect  blm  to  make  The  Congressman  Is  quoted  further  as  say- 
ing that  both  depositors  and  the  public  have  every  right  to  know 
for    what   ptirpose   their    money    is   being   expended.     None   of   the 


will  be  the  first  demand  in  the  last  20  years  for  an  Investigation 
of  the  ofQce  of  the  Comptroller  of  the  Currency. 

The  decision  to  demand  the  Investigation  was  reached  today,  be- 
cause   of    disclosures    that    Postmaster    General    James    A.    Fiu-ley, 

;  patronage  distributor  for  the  administration,  had  cooperat<>d  wlt^. 

'  J.  F.  T.  O'Connor.  Comptroller,  to  place  politicians  In  control  or* 

I  closed  banks. 

The  resolution  which  UcLedd  will  Introduce  In  the  House  Mon- 

I  lay  reads: 

"Resolved,  That  the  Committee  on  Banking  and  Currency   be 
and  Is  hereby,  authorized  and  directed  to  Inquire  Into  the  methods; 

j  of  selecting  and  appointing  receivers  and  attorneys,  and  Into  cost; 

I  of    receivers'    salaries,    legal    and    other   expenses    Involved    In    the 
liquidation  of  the  closed  national  banks  now  In  process  of  liqul- 

i  datlon.  and  to  report  to  the  House  such  Information  relating  to 
the  selection  and  appointment  of  receivers  and  attorneys  and  the 


public's  money  Is  being  expended,  yet  the  Congressman  advises  i  sums  so  paid  as  receivers'  salaries,  legal  and  other  expenses  in- 
thst  the  public  Is  entitled  to  know  for  what  purpose  Its  money  ,  curred  In  the  liquidation  of  each  such  bank,  together  with  the 
Is  being  spent  I  amounts  due  depositors  at  the  dates  of  c'.oslng  of  each  such  bank. 
The  Congressman  advises  that  the  reason  for  his  desire  to  have  the  amounts  paid  depositors  of  each  such  bank  and  an  estimate 
receiverships  turn*^  over  to  the  Reconstruction  Finance  Corpora-  i  of  the  total  sura  yet  to  be  expended  for  liquidation  expenses  of 
tion  is  becauw  that  Board  is  bipartisan,  whereas  the  CompUol'.er  ■  such  banks;  and  said  committee  shall  have  the  power  to  sub- 
to  appointed  by  the  President  The  Reconstruction  Finance  Cor-  pena  witnesses,  administer  oaths,  and  send  for  such  papers  as 
poration  is  a  large  creditor  In  most  of  the  receivership  barvks.  and  |  m^y  be  necessary  to  carry  out  the  Investigation  herein  authorized." 
Congressman    McLeod    would    place    the    Corporation    In    the    em- 


t>arrassing  position  of  being  a  trustee  for  the  other  creditors,  and 
In  some  instances  the  Corporation  might  l>e  compelled  to  bring 
•etion  against  Itself.  The  Congressman  has  suddenly  discovered 
that  after  70  years  the  OfBce  of  the  Comptroller  of  the  Currency  la 
a  partisan  office,  and  yet  its  policies  have  not  changed  In  the 
70-year  period. 

Again  the  Congressman  misleads  Mr.  Prevost  when  he  sayi  "  as 
a  resxilt  of  the  threat  of  Representative  Prnxtrnaa  M  Bbown  to 
offer  an  amendment  to  the  administration's  banking  bill  calling 
for  publicity  for  all  receiverships,  O'Connor  has  agreed  to  make 
public  within  a  week  or  10  days  the  fees  being  paid  to  attorneys 
for  the  First  National  Bank  and  the  Guardian  National  Bank  of 
Commerce  '  This  u  positively  a  false  statement,  as  Congressman 
BaowN  never  made  such  a  sxiggestlon.  and,  therefore,  it  could  not 
have  been  turned  into  a  "  threat."  The  statement  regarding  Con- 
gressman BaowN's  estimate  of  legal  fees  is  also  Incorrect,  and  the 
statement  "  O'Connor  did  not  deny  that  legal  fees  for  this  receiv- 
erahtp  haw  approximated  that  sum  "  Is  incorrect,  ss  the  Comp- 
troller advised  the  committee  that  be  would  give  the  Congressman 
the  facts. 

The  Congressman  has  again  misled  Mr  Prevost  when  he  says 
that  *•  fees  to  lawyers  and  others  chosen  by  the  Comptroller,  usually 
with  the  advice  of  Farley  and  Stats  Democratic  national  commlt- 
tsemen.  for  the  jobs  "  have  had  no  publicity.  Mr.  Farley  has  never 
made  the  sllghtsst  suggestion  a.s  to  the  fees  of  any  appointee  of  the 
Comptroller's  OCBcs.  The  misleading  statement  by  the  Congress- 
man, thsrcfors.  is  positively  vicious. 

Caogrsssman  Masoo  further  misled  Mr.  Prevost  when  he  said: 
"  In  agreeing  to  disclose  ths  figures  for  the  two  banks  at  Detroit. 
O'Connor  was  att«mpUng  a  compromise  to  prevent  enactment  of 
leglalatlon."  No  one  stiggested  any  legislation;  therefore  this 
statement  is  faise. 

OopgTsssman  McLaoo  further  f aUed  to  state  that  he  obtalnedTTbe 
appolntoieat  of  his  Uw  firm.  Mclisod,  Ftxel,  Abbott  *  Ftxsl.  of 
Detroit.  Mich.,  as  attorneys  for  the  receivers  of  the  Lincoln  Park 
National  Bank,  of  IJncoln  Park.  Mich.,  the  Inkster  National  Bank, 
of  Inkster,  Mich.,  and  the  First  National  Bank  of  Deart>orn.  Mich. 
HU  firm  has  rscelwd  up  to  December  31.  1934,  $11,834  and  the  firm 
Is  sUil  acting  as  attorney  for  the  receivers  in  thsae  three  banks. 
Congressman  McLsoo  received  these  appointments  from  former 
Republican  Cotaptrollers  of  the  Currency  and  his  firm  has  not  been 
removed  or  dlsturt>ed  In  their  work  by  the  present  Comptroller  of 
the  Currency,  notwithstanding  the  Congressman's  unfair  criticism 
of  the  Comptroller  and  his  receivers  during  the  past  2  years. 
Frankly,  could  anything  be  more  nonpartisan  than  this?  Congress- 
man McLao»  had  his  firm  appointed  because  of  his  Republican 
standing,  and  he  now  questions  the  right  of  any  Democratic  firm 
to  be  appointed  In  exactly  the  same  manner. 

It  is  Indeed  unfortunate  that  public  olBctals  attempt  to  make 
ctti^tal  out  of  the  sufferings  and  distress  of  our  people.  If  the 
article  was  tntended  by  Mr.  McLboo  to  further  unrest  and  to  give 
^ooo^y^ggiPent  to  those  who  wo«ild  destroy  all  forms  of  representa- 
tive govemment.  It  will  in  a  measure  serve  that  purpose.  News- 
must  naturally  get  their  InformaUon  from  public  officials 
WW  sad  then  are  entirely  misled  by  them. 
Sincerely  yours. 

J.  F.  T.  O'Coinroc.  Coi*tptro21«r. 


TO 


[From  the  Detroit  Free  Press] 
AaatMB  TO  Pftoss  Crabces  or  Pouttcai,  DoMiVA-noM 
or  l.aOOjDLO— a  ManoNaL  Bamks— McLcoo  Wajtts  Choics  or  Rc- 
CBvass  MxruuK^ — Wnx  DntANv  BAazMc  or  ArroaMxrs'  Fass  and 
Samm.  Fowaa  vo  Sobfbna  WmrsssBs 

By  Clifford  A.  Prevost 

WasaiMuruir.  March  2*.— A  Congressional  Investigation  of  ttie 
■Mtbod  of  srieettng  receivers  and  attorneys  for  closed  national 
banks  vtll  be  demanded  In  a  readuUon  to  be  introdtioed  Monday 
in  the  Botae  of  HeprsB«ntatlves. 

Annouaeement  that  a  probe  wtll  be  demanded  at  the  alleged 
poUtlcal  dommattoa  of  more  than  1.500  closed  national  banks  w» 


O  CONNOS     ADMITS     COSTS 

O'Connor  admitted  Wednesdny  that  receivership  costs  In  the 
Nation  are  approximately  7  percent  of  collections. 

McLaoD  said  today  that  the  latest  estimates  of  Impounded  de- 
posits in  tha  national  banks  under  O'Connor's  Jurisdiction  Is 
$800,000,000:  and  that  based  upon  O'Connor's  figures  of  costs,  this 
would  mean  that  $56,000,000  would  go  for  fees  to  political 
appointees. 

McLeoo  has  been  gathering  data  from  a  score  of  cities  on  what  is 
being  done  through  receiverships.  .  He  is  assembling  this  data  to 
support  his  bank  pay-off  bill,  which  would  take  the  receiverships 
away  from  the  Comptroller  and  turn  them  over  to  the  Reconstruc- 
tion Finance  Corporation. 

The  Michigan  Representative  cited  today  the  flg\ires  for  the 
closed  Bain  banks  in  Chicago.     These  were  as  follows: 

Pay  rolls  and  miscellaneous  liquidating  expenses  of  receiver. 
$4«1.073J5. 

Attorneys"  fees.  $176000. 

Receiver's  salary.  $108,421  81. 

The  total  cost  of  thl>5  receivership  was  $746,395.16. 

While  these  expenses  were  being  paid  for  the  receivership,  the 
depositors  of  the  Bain  banks  were  receiving  $201,842.70.  The 
liquidation  has  been  proceeding  since  June  9,  1931. 

ncPHAsizx  NExnEssrrr 

"  The  recent  rumors  that  attorneys'  fees  in  liquidating  the  aswts 
of  the  two  large  Detroit  banks  run  as  high  as  $250,000  each  serve 
to  emphasise  the  necessity  for  abandoning  the  rigid  policy  of 
secrecy  which  is  withholding  essential  infonnatlon  from  depositors 
and  the  general  public  ",  McLkod  said. 

**  These  receivers  and  all  other  liquidating  officers  are  public 
servants  and  are  paid  from  the  funds  of  the  depositors  ",  he  said. 
"  Under  these  circumstances  both  the  depositors  and  the  public 
have  every  right  to  know  for  what  purpose  their  money  Is  being 
expended.- 

McLbob  said  that  the  opposition  to  turning  over  the  receiverships 
to  the  R.  F.  C.  was  purely  political.  The  R  F.  C.  Board  is  a  bi- 
partisan board,  whereas  the  Comptroller  of  the  Currency  Is  strictly 
a  product  of  party  politics.  O'Connor,  because  of  the  national 
banking  holiday,  has  made  more  political  plums  to  disburse  than 
any  other  Federal  official.     He  Is  a  close  henchman  of  Parley. 

WIU.    REVZAL   WTES 

As  a  result  of  the  threat  of  ReprescnUtlve  Prentiss  M.  Browit 
to  offer  an  amendment  to  the  administration  s  banking  bill  calling 
for  publicity  for  all  receiverships.  O'Connor  has  agreed  to  make 
public  within  a  week  or  10  days  the  fees  being  paid  to  attorneys 
for  the  First  NaUonal  Bank  and  the  Guardian  Bank  erf  Commerce. 
Mclxoo's  move  today  would  force  publicity  for  all  closed  banks. 

BcowN  told  the  Banking  and  Currency  Committee  that  the  legal 
fees  for  Judge  Prank  E.  Wood,  attorney  for  the  receiver  of  the 
Guardian  National  Bank  of  Commerce,  had  been  $250,000.  Brown 
said  that  the  information  regarding  this  fee  had  come  to  him 
from  a  reliable  source.  O'Connor  did  not  deny  that  legal  fees 
for  this  receivership  has  approximated  that  siun. 

Up  to  the  present  time  there  fcas  been  no  publicity  attendant 
upon  the  payment  of  fees  to  lawyers  and  others  chosen  by  the 
ComptroUer,  usually  with  the  advice  of  Parley  and  the  State 
Democratic  National  committeemen,  lor  the  Jobs.  In  agreeing  to 
disclose  the  figures  for  the  two  banks  at  Detroit.  O  Connor  was 
attempting  a  compromise  to  prevent  enactment  of  leglsiation. 

McLxoo's  resolution  will  come  under  the  claasiflcaUon  of  "  pref- 
erential legUlation.  ThU  means  that  the  Banking  Coinnuttee 
must  report  the  resolution  back  within  a  week. 

BACK-TO- THI-FARM  MOVIMENT  IN  VKRMOWT 

Mr.  GIBSON.  Mr.  President,  the  agricultural  census  of 
Vermont  farms  has  been  completed.  It  reveals  a  healthy 
back-to-the-farm  movement  in  that  State.  The  report 
shows  2,238  more  occupied  farms  than  in  1930,  an  increase 
of  about  9  percent. 
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I  ask  unanimous  consent  that  a  newspaper  clipping  sho'w- 
ing  the  tabulation,  county  by  county,  may  be  printed  in 
the  Congressional  Record. 

There  being  no  objection,  the  cUpplng  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

2,238  MORI  FARMS  IN  STATR  THAN  8  TRARS  AGO,  CKNSTJS  SHOWS 

RUTLAND  April  4.— Vermont  has  2J238  more  occupied  farms  at 
present  than  In  1930,  Merrill  E.  Creed,  agricultural  census  director 
for  the  State,  revealed  last  night  as  the  work  of  tabulating  the 
figures  gathered  by  149  canvassers  over  a  period  of  3  months  was 

completed.  ...._,.._    ^       j 

The  office  at  room  408  In  the  Federal  building,  which  Creed  and 
his  assistants  have  been  occupying,  was  closed  last  night. 

The  total  number  of  farms  consisting  of  3  or  more  acres  of  tilled 
land  at  present  Is  27.138  In  comparison  with  24.898  in  1930.  The 
increase,  the  enumerators  believe.  Is  due  to  a  back-to-the-soll 
movement  resulting  from  the  fact  that  Jobs  are  hard  to  find  In 
the  larger  centers  and  many  owners  of  small  farms  are  again 
occupying  rural  premises  which  they  had  left  when  working  condi- 
tions In  the  cities  were  better. 

In  all  except  2  of  the  14  counties  of  the  State,  Lamoille  and 
Washington,  an  Increase  In  the  number  of  farms  since  the  last 
enumeration  was  made  5  years  ago  was  shown. 

Windsor  County  showed  the  largest  Increase  In  the  5  years,  650. 
This  area  and  also  Windham  County.  In  which  there  was  a  gain 
of  250,  and  Bennington  County,  In  which  the  Increase  was  317, 
are  popular  with  city  people,  many  of  whom  have  bought  aban- 
doned farms  for  summer  homes.  In  many  Instances  these  sum- 
mer people  carry  on  farming  on  a  small  scale  and  a  few  operate 
farms  of  considerable  extent. 

A  canvass  of  Rutland  County  showed  329  more  occupied  farms 
than  when  the  last  Govemment  count  was  made. 

A  comparison  of  the  returns  made  by  the  enumerators  In  1935 
and  1930,  by  counties.  Is  as  follows: 


County 


Addison 

Bennlneton.. 

Cftle'lonii 

Cbittendea.. 

Franklin 

Essex  

Orand  Tsls... 

Lamoille 

RuUand 

Orleans 

Or.-inste 

WBshinelon. 
Windham... 
Windsor 


193) 


1931 


Total. 


2.  am 

i,aB7 

a.  243 
1.03S 
2,344 

csg 

47« 
1,331 
X480 
X3» 
2.461 
3.148 
1,919 
3,380 


27.130 


2,023 
95) 

l,»4i 
2,301 
571 
431 
1,43k 
1151 
7,33t 
2,2M 
2,  ITS 
1,06S 
2.631 


24.  SOS 


The  meastire's  greatest  danger  lies  to  Its  Invitation  to  higher 
coal  prices  and  lU  temptation  to  profiteering.  Coal  nien.  however, 
should  not  need  to  be  reminded  that  theirs  is  not  a  monopolistic 
Industry.  Any  undue  rise  In  coal  prices  will  drive  consumers  to 
the  use  of  oil,  gas.  and  electricity. 

Today  coal  spells  chaos  in  this  country  with  lU  mines  capable 
of  turning  out  100  percent  more  than  the  Nation  can  cbnsume. 
Some  such  measure  as  this  is  needed  to  prevent  ruin  for  the 
operator  and  destitution  for  the  miner, 

POLICIES     or     THE     DEMOCRATIC     PARTY — ADDRESS     BY     SXNATOk 

DICKINSON 

Mr.  BARBOUR.  Mr.  President.  I  ask  leave  to  have  printed 
in  the  Record  an  address  deUvered  by  the  Senator  from  Iowa 
[Mr.  Dickinson]  at  a  State  conference  of  RcpubUcans  at 
Roanoke.  Va..  on  the  6th  Instant. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Thr  Drmocratic  Donket  AiwT  What  H«  Ds«d  to  B« 

The  DemocraUc  donkey  has  a  bad  case  of  social  Indigestion. 
How  long  win  It  take  this  donkey  to  learn  that  new  diets  often 
cause  internal  disorders;  that  untried  methods  cause  uncertainty. 
that  habits  should  not  be  a  subject  of  sudden  change;  thatex- 
perlmentations   are   a   matter   of   great   risk    and   produce   gr»v« 

doubt?  , 

The  shortcomings  of  the  new  deal  recovery  plans  can  no  longer 
be  charged  to  the  "  brain  trust."  The  members  of  the  prwent 
Cabinet  were  selected  by  the  President  personally.  There  have 
been  no  appointees  placed  In  key  positions  In  any  of  the  emergency 
organizations  without  the  personal  sanction  o'^*;^"  ^*7«"***n*- 
There  Is  only  one  place  to  fix  the  responslbUlty.  and  that  U  on  the 

doorstep  of  the  White  House.  w^.«... 

How  much  longer  can  It  be  denied  "lat  every  move  now  being 
made  results  in  nothing  but  more  confusion  and  more  a/~««J 
It  was  so  with  gold  muddling;  It  to  so  with  the  •8^ct^*1»^P<»J.'JJ: 
with  the  banking  program,  with  the  brokerage,  with  Ubor.  with 

foreign  trade,  and  with  relief  policies.  

How  long  wlU  It  take  before  the  American  people  reall«  that 
we  cannot  buy  our  way  with  borrowed  money;  that  we  cannot  tax 

or  Inflate  our  return  to  prosperity?  ^  ^     a   

It  cannot  be  denied  that  every  deUU  of  our  social  and  buslxMM 
position  in  this  country  Is  worse  now  than  It  was  In  the  beginning 
of  1933  Unemployment  has  not  been  relieved;  Industry  U  stm 
paralyzed;  banks  are  refusing  to  maks  loans  to  responrtble  Indi- 
viduals The  Govemment  has  entered  Into  a  program  of  Inflation 
where  every  householder  feeU  the  grip  of  rising  prices,  with  a 
diminishing  value  of  his  salary  or  his  Income.  Money,  Treastiry 
notes.  Insurance  policies,  stocks,  and  bonds  have  all  lost  their 
value  as  securities.  Can  anyone  doubt  that  as  a  whole  the  sky 
Is  growing  darker  and  no  man  knows  what  the  weather  wUl  be 

tomorrow?  .^  »w  *  ..i- 

Regardless  of  all  this,  the  President  continues  to  insist  that  bu 
power  be  expanded,  and  that  he  be  granted  discretionary  author- 
ity to  expend  •4.880,000,000 — more  money  than  any  one  man  can 
efficiently  spend,  and  more  money  than  any  American  dtlaen 
should  ask  the  authority  to  control. 

Cannot  the  American  pteople  now  see  that  reform  Is  not  rsoor- 
ery-  that  experimentation  to  not  realization;  that  promises  are 
not  performances;  and  that  the  whole  new  deal  to  largely  a  grand 
and  glorious  exhibition  of  shadow-boxing  with  panaceas  and 
pretenses? 

BTATt  EIOHTS 

The  State  of  Virginia  was  Aevelaped  by  the  fortitude  and  efforts 
of  your  own  people  and  without  direction  from  the  Pederal  Gov- 
emment. The  history  of  thto  State  to  a  record  of  which  you  can 
be  Jitotly  proud.  By  the  InltlaUve  of  her  people  Virginia  wUl 
continue  to  advance  and  exceed  Its  former  greatness.  ^^ 

Prior  to  this  admlntotratlon  legislation  has  never  been  proposed 
eliminating   State  rlghU  and  obliterating   State   boundary  lines. 

John   Marshall  once  said:  ♦...^w  ^ 

'•  No  political  dreamer  would  ever  be  wild  enotigh  to  think  oc 
breaking  down  the  lines  which  separate  the  States  and  of  com- 
pounding the  American  people  Into  one  common  mass. 

On  March  3,  1930.  President  Roosevelt,  then  Ooveraor  of  Wew 
York,  stated  that  the  governing  rights  of  the  States  are  all  of 
those  which  have  not  been  surrendered  by  the  ConstltuUon  or  its 
amendments,  and  cited  that  tinder  the  eighteenth  amendment 
Congress  was  given  the  right  to  legislate  on  that  parUcular  Issue 
involving  State  rights.     He  then  continued: 

••  •  •  •  But  thto  to  not  the  case  in  the  matter  of  a  great 
ntimber  of  other  vital  problems  of  govemment,  such  as  the  con- 
duct of  public  utUltles.  of  banks,  of  insurance,  of  business^  or 
agriculture,  of  education,  of  social  welfare,  and  of  a  dozen  other 
important  features.  In  these  Washington  must  not  be  encour- 
aged to  interfere."  

PTTBUC  trrnJTTBS 

Regardless  of  the  views  of  President  Roosevelt  to  19«0  «i*t  the 
OoS^ment  should  not  toterfere,  what  to  taking  place  to  the 
public-utility  field  of  the  United  States?  -„terin» 

In  the  first  place,  the  Tennessee  VaUey  Authority  to  entering 
totodSlct  competition  with  every  public-utility  comPf^y  'Pi^*^* 
l^a.  Thto  to  the  greatest  social  experiment  ever  attempted  toy 
the  Pederal  Govemment. 


STABILIZATION    OP    COAL    INDUSTRY 

Mr.  GUPPEY,  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  editorial  from  the  Wash- 
ington Daily  News  of  today,  relating  to  the  bituminous-coal 
industry,  and  to  the  bill  introduced  by  me. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

I  Prom  the  Washington  Daily  News.  Apr.  8,  19351 

CHAOS    IN    COAL 

In  the  Guffey  blt\miino\is-coal  blU  Congress  has  a  rational  project 
for  stabilization  <rf  one  of  America's  sickest  Industries. 

This  measure  to  a  permanent  and  comprehensive  version  of  the 
Coal  Code.  It  carries  out  President  Roosevelt's  demand  for  Gov- 
ernment supervtelon  over  natural  resources  In  behalf  of  conserva- 
tion stabilization,  and  elimination  of  "  ruinous  price  cutting  and 
inordinate  profits."  It  approaches  the  new  todustrlal  Ideal  of 
partnership  between  owners,  workers,  and  Government. 

The  Guffey  blU  would  put  the  soft-coal  Industry  under  a  national 
commission,  named  by  the  President,  with  the  consent  of  the 
Senate  Thto  body  would  estimate  the  national  tonnage  needed 
and  then  apportion  production  among  21  regional  districts.  It 
would  fix  standard  hours  and  wages  and  minimum  and  maximum 
prices  It  would  bulwark  the  workers'  right  to  bargain  coUectively, 
select  their  own  checkwelghmen.  live  in  other  than  company  houses, 
buy  in  other  than  company  stores.  A  coal  labor  board  would 
mediate  dtoputes. 

Owners  are  encouraged  to  participate  by  the  provlslcm  for  a  25- 
percent  tax  on  mined  coal,  all  but  1  percent  of  which  would  be 
remitted  to  coopyeratlng  concerns.  ,       ^         ,  .^^ 

An  essential  feature  of  the  bill  to  the  creation  of  a  huge  fund 
raised  through  a  producUon  tax  for  Govemment  purchase  of  coal 
lands  forced  out  of  production  and  for  rehabiUtatlng  miners 
thrown  out  of  their  Jobs  through  stabilization. 

This  bUl  to  not  perfect.  The  Govemment,  we  believe,  should  have 
more  power  In  carrying  out  production  control.  The  public  In- 
terest should  be  guarded  by  consumer  ^Presentation  on  the  Com-  ^p^„-.  oovemmeni 

mission.  The  Commtoslon  also  should  have  power  to  impose  mine-  thePederaJ  ^^^^yne^3,ary  for  the  Pederal  Government  to 
safety  standards.  And  eventually  coals  competing  fueto  should  Why  has  "^^"^^"SS^  on  electric  current  to  a  munld- 
come  imder  the  same  sort  of  regulaUon.  I  ■■■^»me  wis  ««** 


I*  t  I 
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phlltj  in  the  Btat«  of  V1ri;tnl«  or  TrancaaM  or  IflaatMlppl?  Whq 
Abound  challengr  tb^  authomy  of  the  public  uttliUoB  oommlaBlond 
at  theme  rrspeeuv*  States  to  ftz  rmtes  protective  of  the  rlghta  c4 
tbeir  own  peopte^  Wbo  stioold  aceume  tbe  autbotity  to  charge  t0 
thr  Fpd^ra:  tiixpayer  th«  posKible  losa  on  a  great  aoclal  experlmeni) 
tn  the  proituctian  of  e*cetnc  ctirrent  for  dtaCrlbuUoc  and  uae? 

In  tbe  Mcord  place,  the  Ray  bum -Wheeler  bill  for  the  oontrol| 
of  puhUc-uUluy  hotdlng  companiea.  if  pa^aed  in  Ita  preaent  form^ 
will  Immediately  wipe  out  every  utility  holding  cocnpany  Iq 
America  The  net  effect  will  be  to  deatroy  th*  Inveatmenta  In  thq 
aciuilttea  of  thot  companiea.  amcninttnc  u-  bUliona  of  doUarsJ 
If  the^e  companiea  arc  compelled  to  dissolve,  there  will  be  nq 
Market  vhare  the  aecartllea  can  poaaihly  be  soM.  ajKl  there  will 
be  dumped  upon  an  unbuylng  public  a  maaa  of  aecurltles  which 
cannot  be  a  bam  bed  | 

No  ooe  denlca  that  there  have  baen  aome  abuses  In  the  de-< 
velopment  of  public  utllitie<i:  but  ahall  we  Interfere  with  thq 
rlgbta  of  mUUona  of  stockholders  In  order  to  punish  a  lew  carelesq 
promoters? 

corrrnoi.  or  aosiWEas  { 

Let  BM  ti^mtn  call  ytntr  attention  to  the  apeeeh  by  Mr.  Rooae-J 
«elt.  as  Oovamor  of  New  York,  before  the  National  Democratid 
Club  Ln  Mew  Tork  City  In  1930.  Wherein  he  emphasized  the  facS 
that  the  I>deraJ  Government  should  not  Interfere  with  business.    1 

In  spite  of  his  conviction  at  that  date  buslneaa  has  been  sub-^ 
iecteA  to  the  most  severe  strain  of  Government  Interference  under 
the  National  Recovery  Act  ever  known.  I 

What  U  now  happening  to  the  "  Blue  Eagle  "?  After  a  beetle^ 
career  of  2  ycara.  and  facing  a  period  when  It  should  expire  byj 
llmiutton.  the  "  Blue  Xagle  " — better  known  as  the  "  blue  btiz-^ 
■ard  "—is  asking  a  new  lease  on  life.  Id  the  propoaed  extenslod 
of  this  law  none  of  the  defects  of  the  present  act  are  ellminstecTI 

The  nsw  hUl  falls  to  cure  the  vicious  policy  of  delegating  legls-; 
latlve  power  to  the  President  It  retains  the  authority  of  the 
Preaidant  to  nullify  the  righu  of  the  Statea  over  Intrs-State 
ronamerce.  It  carries  the  nulilflcatlon  of  the  antitrust  laws,  and 
psrmits  price  fixing  and  production  control,  the  oppression  of 
aiuall  enterprtaea  and  bureaucratic  rule  over  busLnesa.  ' 

The  effects  of  the  N  R  A  do  not  need  to  be  reiterated  to  thU, 
audience.  Big  busineaa  units  have  written  the  codes;  small  busl-: 
neaa  units  have  b«en  suppraased.  monopoly  has  been  encouraged.; 
Individual  Initiative  discouraged.  No  business  revival  can  be 
hoped  Xor  so  Umg  as  business  must  continue  In  stich  a  atralt- 

acucuLTuas 

W«  were  also  told  In  1980  by  Mr.  Rooaev^t: 

**  The  doctrine  of  regulation  and  leglalatton  by  '  master  mlnda ', 
In  whoa*  Judgment  and  will  all  the  psople  may  gladly  and  quietly 
acquiesce,  has  been  too  glaringly  apparent  at  Watfilngton  during 
thaae  last  10  yaars." 

Tei.  under  the  eyattfm  ot  national  planning  belhg  carried  out 
by  the  Agricultural  Adjustment  Admin taCratton.  the  farming  In- 
tareets  of  this  country  are  controlled  by  reg\ilatlons  of  bureau 
dUefs.  Production  Is  to  be  balanced  wtth  eonsumpUon:  acreage! 
is  allotted,  bensflt  payments  are  giaatod.  and  the  farmer  la  paid 
rental  for  permitting  his  land  to  grow  up  In  w«eds.  while  the 
hungry  are  etiU  hungry  and  the  naked  are  In  need  of  clothes. 

Let  me  quote  from  a  short  poeaa  on  tbs  more  abtmdant  life  ot 
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"  We  lessen  the  supply  of  bread  and  meat 
And  those  who  have  intle.  have  less  to  eat; 
Both  State  and  Natton  tax  this  suppty, 
80  smaller  the  portion  the  poor  can  buy. 

Hence  leas  food  we  need,  and  leas  we  grow, 
The  abundant  life  In  rrverae  you  knowf 
May  Ood  fonrtvr  poor  etombllng  man 
Wbo  muddles  so  His  abundant  plan." 

By  a  btirrsMoat  la  WmatkUttdan  you  are  told  bow  miKh  ooUon 
fmt  say  pUat.  how  maoto  lobsBco  you  may  protfues,  bow  much 
eora  you  may  raias.  itow  maof  p«ga  slwuM  ko  farrowed.  mmI  Iww 
oiany  rattls  you  tnmy  mil  What  '  mooter  mlMl "  MaMeseUi  all 
•l»ie  vtHlomT  ' 

Attm  3  yoar*  at  atmfiag  Om  ortfare  oT  A.  A.  A,  oAetels  to  «ti« 
acraoge-ouolroi  pragmm.  Um  rlos  growofe  §ad  thmn»at*m  to  dls- 
*f—»  ••^  — *>  «<»•  rodoral  Ooeorwmtn  to  earns  to  their  MUM.  Con* 
ffoss  has  iusc  psoas rl  tagisUiuwi  auihortaltw  the  payment  ot 
nMOjMO  out  at  the  redsnU  Trseeury  so  a  direct  s«bal4y  to  rise 


ftad  ttaoi  the  proeeoring  tas  has  rwiulled  In  ths  cotton 
producer  losing  hu  esport  market  m  well  as  hU  doasotlc  market  i 
tor  the  only  thing  he  has  to  seil-  coUon      Becauee  oT  the  ht^h 
pciee  Ln  this  country  our  cotton  exports  have  declined  and  we  are 
leaing  an  ecport  trade  that  will  be  hard  to  regain 

Also  hf  reason  of  the  increase  in  the  price  of  cotton  In  this 
Bountry  the  domestic  textile  mUla  are  no  longer  able  to  compete 
with  foreign  competitors.  Because  of  the  allotment  contracts,  the 
additional  cost  of  the  prooeeeing  tax  and  the  labor  codes  in  the 
factory,  cotton  mills  are  gradually  being  forced  into  bankruptcy 
or  liquidation.  AU  of  this  Is  contrlbutahle  to  Interference  from 
Washington  by  the  **  master  mlnda." 


^  — ^.w  -_***^  P«*»o«^  »T  the  Secretary  oT  Agriculture. 

Mr.  WaUace.  a  MMlonal  »w*nmtr  Couaefl.  to  be  appointed  by  the 
"ee>dent.  the  members  of  which  are  to  have  the  flgtrt  to  consider 

.«^ j^,^     j^  ^  soigeotod  by  Secretary  Wal- 

be  ewfcmtttml  hf  letfewiMliMi  to  the 


I  people,  and   If  approved,   the  Supreme  Court   cannot   hold   them 
unconstitutional. 

I  Here  we  have  a  au^eetlon  from  a  member  of  the  Cabinet  that 
Congress  shall  be  relieved  of  passing  Pederal  legislation:  that  the 

I  )udlclBiry  shall  be  relieved  of  revtewing  It.  All  authority  will  be 
placed  In  this  council;   and.  upon  approval  of  referendum,  their 

i  findings  win  become  the  law  of  the  land  Such  a  rag^estlon  Is 
repugnant  to  the  American  system  of  government. 

What  Secretary  Wallace  really  means  is  that  constitutional  safe- 
giiards  should  be  abollj>liec:  so  far  as  they  tend  to  hamper  the 
experUnents  under  the  new  deal 

The  American  Constitution  was  designed  to  prevent  Jtist  such  a 
procedure.     Congress  was  given  power  to  enact  legislation. 

■      tio  eniiergency  should   permit   Congress   to  go   beyond   the   safe- 

'  guards  of  the  Constitution.  The  fundamental  rights  of  the  people 
are  jealously  guarded  by  this  sacred  document.  These  rights  In- 
clude  the   whole   range   of    personal    and    political    liberties.     Such 

'  liberties  are  the  very  foundation  of  democracy. 

It  was  the  belief  of  the  founders  that  our  fundamental  law 
should  not  be  altered  In  accordance  with  every  wave  of  popular 
enthusiasm — with  every  whim  and  prejudice  or  passion  that  might 
be  stirred  by  effective  demagogues.  That  Is  why  the  Constitution 
was  built  as  a  framework.  wlUiin  which  the  will  of  the  people 
should  act.  subject  to  specific  limitations,  these  limitations  to  be 
Interpreted   by   the   Court. 

The  suggestion  made  by  Secretary  Wallace  would  destroy  this 
framework. 

It  Is  a  direct  attack  upon  the  fundamental  soundness  of  our 
system  of  government.  When  we  forsake  American  fundamental 
there  Is  no  hope  for  stability  in  the  future. 

PUBUC    BUTLDINOS 

Again  let  me  quote  from  the  speech  by  Mr.  Roosevelt: 

"  •  •  •  tt  was  clear  to  the  framers  of  our  Constitution  that 
the  greatest  possible  liberty  of  self-government  must  be  given  to 
each  State,  and  that  any  national  administration  attempting  to 
make  all  laws  for  the  whole  Nation  •  •  •  would  Inevitably 
result     •     •     •     In  a  dissolution  of  the  Union  Itself." 

Regardless  of  this  sUtement  of  policy  by  Mr.  Rcx)sevelt  as  Gov- 
ernor, under  the  public-works  and  relief  programs,  the  wise  men 
In  Washington  are  ntrw  forwarding  to  the  legislatures  of  the  States 
legislation  which  they  insist  must  be  passed  before  the  States  can 
share  In  the  distribution  of  Federal  money. 

This  legislation  permits  States  to  construct  public  buildings  to 
engage  In  the  erection  and  operation  of  puWlc-utUlty  plants  and 
enter  other  forms  of  endeavor  which  are  clearly  matters  of  local 
control  and  should  not  be  subjected  to  Interference  from  Wash- 
ington. 

The  admlnlstrauon  has  Just  spent  $3300.000.000  on  a  public- 
works  program.  Much  of  the  money  has  been  wasted.  Much  of 
It  has  been  put  Into  public  buUdlngs  the  maintenance  of  which 
will  be  an  expense  on  the  locality  and  the  taxpayers  of  tliat 
locality  for  years  to  come.  This  Is  direct  Interference  with  local 
matteis  by  the  wise  men  of  Washlngon. 

rsKic  sHT)  Rom  txrcfummra 
Much  has  been  said  about  saving  the  farm  homes  of  the  country 
by  Government  refinancing  of  farm  mortgages.  What  really  has 
taken  place?  There  has  not  been  a  material  reduction  In  the 
amount  of  the  loans  that  the  farmer  has  to  pay.  We  find  that 
his  burden  Is  as  heavy  as  It  was  before.  On  the  other  hand  the 
insurance  ounpanles  have  been  able  to  transfer  their  poorest  loans 
from  their  files  to  the  Pederal  Land  Bank  System,  and  the  farmer 
stUl  has  a  second  naortgace  on  his  farm  given  to  the  Commercial 
Credit  Oorporatlon,  As  a  matter  of  fact,  the  refinancing  of  farm 
mortgagee  has  been  largely  for  ths  benefit  of  the  insurance  com* 
panles. 

With  rrference  to  saving  hom^.  what  has  taken  place?  The 
large  guaranty  and  mortrac»>  companiM  have  bfn  saved  The 
^^  *T?",^"'  **!?_***•  ***"  Mr«dni»t  his  home  In  most  In- 
stances the  Home  Ownen'  X^oan  CorpDrs«.ion  has  simply  taken 
**""*"•  •'^ /*  «»>•  mortmm«  eompejwoe  their  poorest  loans  and 
put  them  in  the  aovermneni  flJee 

ThejVdefal  Oovernment  by  eAeodtoe  •00  #«pwil»nT  these 
OtfopronteMe  rnnpvruUtttrm  many  of  whieh  will  n*v<rr  bx  rrpaul, 
dtSre'!?***  "*  '■•»^*«»  <>•*»»  «>Aft  tnptiertged   end  eMggenMwt 

e4arrAfe*r  rumen 

tn  reviewing  the  Democratic  pledges  made  In  the  campaign  of 
iTV-T*  *"**  ****  R«»<»*velt  the  candidate  does  not  agree  with 
Hooeeirelt  the  President  During  the  campaign  Candidate  Roosevelt 
pledged  a  program  of  economy  In  government.     He  stated : 

••  I  shall  approach  the  problem  of  carrying  out  the  plain  precept 
of  our  party,  which  Is  to  reduce  the  cost  of  the  current  Pederal  Gov- 
ernment operations  by  25  percent. 

"  The  people  of  America  demand  a  reduction  of  Pederal  expendl- 
tvm  •  •  •  It  can  be  done  by  abolishing  many  u.<wless  com- 
missions, bureaus,  and  functions,  and  •  •  •  by  consolidating 
many  activities  of  the  Government." 

Two  and  a  half  years  after  this  pledge  was  made  to  the  American 
people  what  is  the  sltuaflon  In  the  Government?  No  war-time 
period  has  ever  seen  the  expansion  of  Government  functions 
as  has  been  permitted  under  the  Roosevelt  administration.  One 
hundred  and  twenty  thousand  additional  employees  have  been 
added  to  the  pay  rolls;  Government  bureaus  have  been  multipiled 
manyfold.  ' 

In  cnttdslng  the  method  of  the  past  admlnlstratkm  tor  nn^nftryg 
Che  Oovemment  deficit.  Candidate  Rooeevelt  said:  -  •  •  •  our 
Oovemment  simply  absorbed  that  much  ot  the  »*~ni.g  capocity  ot 
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banks  and  by  so  much  Impaired  the  credit  avaUable  for  business." 
In  the  year  to  which  he  referred  the  total  amount  of  Government 
obligations  held  by  banks  was  $7,300,000,000.  Today,  according  to 
the  Chairman  of  the  Committee  on  Appropriations,  the  dlstln- 
KUlshed  senior  Senator  from  this  State,  the  amount  Is  •15.348,000.- 
000.  As  a  matter  of  fact,  our  banks  are  now  only  rediscount 
agencies  lor  Government  securities.  ^  ^  ..  .* 

In  1932  Candidate  Roosevelt  warned  that  an  accumulated  deficit 
of  $5  000  000  000  would  be  a  menace  to  the  stability  of  the  Govern- 
ment and  an  "  Insuperable  bar  to  recovery."  Yet.  with  the  passage 
of  the  $5  000.000.000  work-relief  bill,  the  accumulated  deficit  wUl 
be  $14  000  000  000.  and  we  are  told  that  this  will  restore  prosperity 
In  a  year  '  And  the  governor  of  the  Federal  Reserve  Board  blithely 
tells  a  House  Committee  that  he  has  no  fear  of  a  40-bUlion  dollar 

By  a  direct  quotation  from  a  speech  by  Candidate  Roosevelt,  I 
shall  cite  jtist  where  the  present  spending  program  Is  leading  \is. 

"  Now  the  credit  of  the  family  depends  chiefly  on  whether  that 
famUy  Is  living  within  its  income.  And  this  is  so  of  the  Nation. 
If  the  Nation  Is  living  within  its  income.  Its  credit  Is  good.  •  •  • 
But  If  like  a  spendthrift,  It  throws  discretion  to  the  winds.  Is 
willing  to  make  no  sacrifice  at  all  In  spending.  •  *  •  and 
continues  to  pile  up  deficits,  It  Is  on  the  road  to  bankruptoy. 

Verily.    Candidate    Roosevelt    Is    a    total    stranger    to    President 

These  illustrations  show  the  trend  under  the  present  Democratic 
administration  This  philosophy  of  Government  Is  entirely  differ- 
ent from  that  of  Thomas  Jefferson.  These  developments  entirely 
reverse  the  Democratic  policies  of  Grover  Cleveland.  Even  under 
war  conditions,  Woodrow  Wilson  never  sougl-t  the  authority  over 
the  affairs  of  Government  that  is  vested  In  President  Roosevelt. 
Beyond  doubt,  the  Democratic  donkey  ain't  what  he  used  to  be. 

REPUBUCAN    RESPONSIBILTTT 

But  What  is  the  responslbUlty  of  the  Republican  Party?  The 
duty  of  the  Republican  Party  is  apparent.  The  collapse  that  will 
follow  the  present  course  should  be  pointed  out.  It  Is  the  duty 
of  Republicans  everywhere  to  become  adamant.  Our  organizations 
should  meet  oftener.  We  should  expand  our  Influences.  We 
should  contact  the  press.  We  should  make  our  views  known  Our 
oPDOsltlon  must  become  more  vocal.  The  theory  that  we  should 
sit  supinely  by  and  permit  a  continuation  of  the  present  course  Is 
wrong.     It  Is  the  duty  of  every  Republican  to  assume  his  or  her 

share  of  this  oppxisltlon.  

The  Democratic  administration  Is  doing  so  many  things  that 
should  not  be  done,  and  falling  to  do  so  many  things  that  should 
be  done,  that  the  program  of  the  Republican  Party  will  have  to 
be  adjusted  accordingly.  No  mechanic  knows  the  parts  or  the 
tools  required  to  repair  an  auto  when  It  Is  running  over  a  cliff. 
He  must  wait  until  It  lands,  and  then  examine  the  virreck. 

It  Is  the  belief  of  the  Republican  Party  that.  Instead  of  chas  ng 
rainbows.  Instead  of  following  panaceas.  Instead  of  attempting 
shortout  economic  remedies,  individuals  must  steel  themselves  to 
meet  conditions  they  are  compelled  to  face.  It  Is  for  business  to 
readjust  Itself  to  where  It  can  survive  under  existing  conditions. 
No  other  cure  will  be  long  effective.  v-„„^  fhat 

The  Republican  Party  deplores  the  revolutionary  changes  that 
are  being  brought  about  in  our  governmental  structure.  These 
changes  have  to  do  with  basic  fundamentals  and  »«  lnc(^lstent 
with  the  thought  and  habits  of  the  American  people.  When  It 
Is  sueeested  that  an  economic  councU  can  take  the  place  oi 
Congre«^far  as  legislation  Is  concerned;  when  It  Is  suggested 
that  our  courts  can  be  subrogated  by  referendum  to  the  people, 
then  we  realize  that  the  changes  are  baslc^  .»,«,m    ..ra'n 

The  Republican  Party  believes  that  Congress  should  aga.n 
assume  Its  legislative  authority,  that  government  byJExecutiye 
orders  should  terminate;  that  a  system  of  »fnct"*"?."  *^?*  *  i 
XTTot^-t  all  lntere««t«  and  pun!f=h  none  should  be  '"*^''''^'  *•}"  ,* 
procrum  to  balance  the  ?cdf^al  budgrt  should  b«  fcrrmulatod.  It 
is  only  by  living  within  our  income  and  spfTj^'n*  *^,it  "  Jit 
mak«  that  the  Oavrrnmmt  can  hope  to  etmnve-  Thrift  must 
take  the  piutm  «/f  ♦?«tfa*«««i*n/'*  ^  „     ^    t.„m  *«» 

The  lUmihlkriin  ffcfty  l*  'n'Po**^  *«  ^^  «Jf  ''^  '*'"'*•  iTfLiX 
Tadermi  Treasury  fn  'Huny.'^wu  \>urpmm     Time  snd  time  sgain 

aid  werradmowi*t^d  i»   tu-<-    lu  charge  that  If  tb*y  vot*d  the 
KiMJUbllcan  tuk*t,  all  reli/ef  would  be  withdrawn  ^.^*»,«n.. 

the  Democratic  Party  Is  proposing  to  regulate  f^^tb  w* 
through  a  bureau  in  Washington.  This  program  ^^^^?\]^ 
to  free  Institutions.  The  Republican  Party  believe*  that  things 
should  regulate  themselves  by  conflict  of  Interests  between  irce 

The  Republican  Party  Is  not  ready  to  concede  that  'o' *2?„r^l! 
we  have  been  wrong  m  aiming  at  a  fuller  realization  o«  *°<»\!l^"*] 
liberties  and  Individual  rights.  We  are  not  ready  to  confess  that  we 
should  txim  back  to  paternalUm.  to  bureaucratic  control,  ana  w 
Executive  orders.  x,     *    r^A 

The  Republican  Party  is  opposed  to  monopoly  and  the  treno 
under  the  present  National  Recovery  Act  permitting  business  men 
to  formulate  monopolies  and  raise  prices  and  drive  out  small  com- 
petitors—all at  the  expense  of  the  consximlng  public.  The  BepuDii- 
can  Party  Is  opposed  to  the  extension  of  the  N.  R.  A. 

CONCLtreiON 

When  the  spending  spree  Is  ended,  when  crystal  gazing  c«i«8  ^o 
be  attractive,  when  It  Is  found  that  most  panaceas  are  a  myth,  then 
the  Ideals  of  the  Republican  Party,  Its  constructive  policies.  Its 
dependable  leadership  wlU  again  be  In  favor. 


When  the  weaknesses  of  the  program  of  the  present  admlnlstr*- 
tlon  are  exposed  It  wUl  be  an  easy  matter  to  suggest  a  subsUtuto 
program.  Such  a  program  should  Include  a  return  to  funda- 
mentals—not to  the  old  order,  but  to  a  revised  new  order  that 
recognizes  the  danger  signs  of  the  past. 

Behind  a  program  of  this  kind  the  Republican  Party  can  be 
united.  In  a  program  of  this  kind  the  country  will  take  new  hope. 
An  effective  program  formulated  along  these  lines  will  be  attractive 
to  the  voters  In  the  future.  The  next  choice  In  America  will  be  •$ 
the  ballot  box.  ^     ,     ^. 

The  new-deal  experimentations  have  caused  uncertainty  In  the 
minds  of  all.  Only  by  free  and  open  discussion  through  Republican 
organizations  can  the  true  facte  become  known.  The  Republican 
organizations  of  the  SUte  of  Virginia  are  to  be  complimented  Xor 
their  Interest  and  activity  along  these  lines. 


'  Awake,  America,  shake  off  your  sloth  and  rise  I 
Reclaim  your  freedom  before  the  last  spark  dies. 
Remember  your  heritage,  prized  through  all  the  year*. 
Won  by  your  fathers'  blood,  blessed  by  your  mothers'  teara. 

REGULATION  OF  TRAPTIC  IN  FOODS,  DRUGS,   AND   COSMTTICS 

The  Senate  resumed  the  consideration  of  the  bill  (S.  5) 
to  prevent  the  manufacture,  shipment,  and  sale  of  adulter- 
ated or  misbranded  food,  drink,  drugs,  and  cosmetics,  and 
to  regulate  traffic  therein,  to  prevent  the  false  advertise- 
ment of  food,  drink,  drugs,  and  cosmetics,  and  for  other 
purposes. 

The  VICE  PRESIDENT.  Tlie  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  North  Carolina 
[Mr.  Bailey]. 

The  amendment  offered  by  Mr.  Bailey  is  as  follows: 

In  section  711  (a),  on  page  45.  line  7,  It  U  propoeed  to  insert  • 
colon  after  the  word  "  found  "  and  to  add  the  following : 
I  "Provided  however.  That  not  more  than  one  seizure  action  shall 
I  be  instituted  In  cases  of  alleged  misbranding,  except  upon  order  to 
show  cause,  and  then  upon  a  showing  by  the  Secretary  that  such 
article  Is  misbranded  In  manner  or  degree  as  to  render  such  article 
imminently  dangerous  to  health,  or  that  such  alleged  misbranding 
has  been  the  basis  of  a  prior  Judgment  in  favor  of  the  United 
States  in  a  criminal  proeecutlon  or  libel  for  condemnatlwi  i»o- 
ceedlng  reH)ectlng  such  article  under  this  act:  And  Provuua 
further  That  said  single  seizure  action  shall,  on  motion,  be  re- 
moved for  trial  to  a  Jurisdiction  of  reasonable  proximity  to  the 
residence  of  the  claimant  of  such  article."       

In  section  401  (a)    (1).  on  page  13,  It  Is  proposed  to  strike  out 

all  of  lines  19  and  30.  ^  ^     .     ._*  w 

In  section  402.  on  page  16,  It  Is  propoaed  to  insert  a  new  sub- 
section between  lines  2  and  3.  to  be  designated  as   (b).  and  to 

■  If  It  U  dangerous  to  health  tmder  the  conditions  of  use  pre- 
scribed In  the  labeling  or  advertising  thereof." 

Mr.  BAILEY.  Mr.  President,  I  desire  only  to  exirfain  the 
amendment.  There  appear  to  be  three  amendments,  but.  in 
fact,  they  are  one.  as  the  three  accomplish  one  purpose. 

The  first  amendment  simply  strikes  out  lines  19  and  20  on 
page  13  and  inserts  the  same  lines  in  the  bill  on  page  16 
between  lines  2  and  3.    The  lines  referred  to  read  as  follows: 

If  It  Is  dangerous  to  health  under  the  conditions  of  use  pre- 
scribed In  the  labeling  or  advertising  thereof. 

The  effect,  Mr.  President,  Is  to  transpose  that  portion  of 
th«  bill  relating  to  labeling  and  advertising  from  the  adulur- 
atlon  section  to  the  misbranding  section  which.  I  iaU  it,  ^§ 
perfectly  proper  and  which  the  senior  Senator  from  new 
York  I  Mr,  Cor«tAJ»pJ  has  agreed  Is  not  improper. 

In  connection  with  the  tran«fcr,  the  third  amendment  m 
the  group  ImerU  a  new  section  in  the  mlstorandloff  e]amt, 
which  read*  m  foUowf ; 

On  pace  4t,  line  7,  after  the  word  "  found  ",  ln«wt  a  eeHon  and 
the  foUowtng:  "  Provided,  however.  That  not  more  than  one  M«n^ 
1  StlonrtSu  be  instituted  In  esse,  of  alleged  »»»«7»n^' fg^* 
'  upoTorder  to  show  cause,  and  then  upon  a  •»wj*^  «2J^^ 
retarv  that  such  article  U  mUbranded  In  manner  or  degree  as  to 
render  such  article  Imminently  dangerous  to  health,  or Jhexmebi 
alleged  mUbrandlng  has  been  the  ImuU  of  a  prior  Jvidgment  to 
favor  of  the  United  States  Ui  a  crUninal  proeecutlon  or  "^el  tor 
condemnation  proceeding  respecting  such  article  under  this  tct. 
And  provided  further.  That  said  single  seizure  action  f^^^ 
tlon,  be  removed  for  trial  to  a  Jurisdiction  of  reasonable  proximity 
to  the  residence  of  the  claimant  of  such  article. 

Mr  President,  I  do  not  intend  to  speak  at  length,  becauae 
I  have  ah-eady  spoken  on  the  subject.  All  I  wish  to  point 
out  is  that  the  amendment  has  simply  the  effect  of  aUo^g 
one  seizure  in  any  case  of  aUeged  misbranding  and  allowing 
also  multiple  seizures  upon  an  order  to  show  cause.  That  is 
wholly  for  the  purpose  of  giving  the  producer  or  manufac- 
turer o'  an  article,  which  is  advertised  or  misbranded  in  a 
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w«y  thaf  the  DrpartmCTTt  of  ATTicuJture  might  condemn  4s 
d&nserous  to  hmlth.  an  opportunity  to  be  heard.  I  take  It 
that  u  wholly  In  accord  with  all  hutoric  precedents  of  d^e 
process  of  law  Upon  a  heanns  to  show  caase  and  upon  la 
hearing  and  showing  that  such  article  is  misbranded  in  sixih 
degree  as  to  be  dangerous  to  healtli,  there  may  be  the  mul- 
tiple seizure.  I 

What  is  the  trouble  about  the  multiple  seizure?  The  mul- 
ttjjle  seizure  of  these  goods  is  a  seizure  throughout  t^e 
United  States.  The  Department  of  Agriculture  can  find  t^e 
facts  and,  upon  that  finding,  go  into  every  drug  store  in  U|e 
United  States,  in  every  State  in  the  Union,  and  of  its  vwjn 
motion  and  upon  its  own  findings  and  without  a  hearing, 
seize  the  goods  of  a  producer  to  such  an  extent  as  will  d^- 
story  his  business  forever,  and  he  never  have  had  a  hearing. 

The  amendment  provides  a  hearing.  I  think  for  son^e 
400  or  500  years  the  English-speaking  people,  at  any  rat^, 
have  proceeded  upon  the  theory  that  no  man  may  be  de- 
prived of  his  life  or  his  liberty  or  property — and  that  meails 
no  man's  business  may  be  destroyed — without  due  process  6t 
law.    Due  process  of  law  always  means  a  hearing. 

I  wish  now  to  reply  for  a  moment  to  my  honored  friend 
the  senior  Senator  from  New  York  [Mr.  Copela.vd1. 

Mr.  BORAH.  Mr.  Pre:ddent.  before  the  Senator  prc- 
cevds  to  another  point,  may  I  ask  him  a  question? 

The  VICE  PRESIDENT.  Does  the  SenaLOT  from  Norti 
Carolina  yield  to  the  Senator  from  Idaho?  | 

Mr    BAILEY.     CerUinlj-. 

Mr.  BORAH.  Referring  to  the  power  for  multiple  seizure$, 
vould  not  the  same  prmcipte  apply  also  to  the  proceedings 
under  secUon  304?  Would  it  not  include  not  cmly  drugs  bGt 
food? 

Mr.  BAILEY.  This  provision  is  in  the  misbranding  sec- 
tion and  would  apply  only  to  misbranding  or  misadvertisiiKf, 
If  I  may  use  the  word,  of  drugs.  It  relates  to  drugs,  but  is 
in  t-he  misbranding  section.  T 

Mr.  BORAH.  Yes,  I  understand;  but  I  am  wondering 
what  we  shall  do  under  section  304  if  the  Agricultural  Dev 
partment  shall  not  be  satisfied  with  the  ingredients  which 
the  fruit  grower  may  use  in  spraying. 

Mr.  BAILEY.  Section  304  relates  to  foods,  and  it  relate^, 
I  may  say  to  the  senior  Senator  from  Idaho,  to  the  adulterai- 
tion  aspects  of  the  measure. 

Mr.  BORAH.     Suppose  a  fruit  grower  should  spray  hi$ 

fruit  with  a  substance  which  the  Department  of  Agriculture 

thought  was  inJuriou<t  to  health?  [ 

Mr.  BAIIZTY.    Then,  under  the  terms  of  the  bin  they  coull 

put  him  out  of  business. 

Mr.  COPELAND.    That  is  not  a  complete  answer. 

Mr.  BORAH.    The  difficulty  with  section  364  in  connection 

with  the  subject  the  Senator  is  discussing  Is  that  there  i$ 

no  rule  «•  guide  by  which  the  fruit  grower  may  be  governed 

In  spraying  fruits.    There   was  under   the  old  law.   undef 

which  he  knew  what  he  could  do.    Under  the  bill  he  is  subt 

jccted  wholly  to  rules  and  regulations  which  may  be  issuedi 

Mr.  BAILEY.     I  do  not  think  my  amendment  cures  that 

defect  as  my  amendment  relates  to  the  misbranding  and  mis^ 

advertising  of  what  we  call  "  drugs." 

I  wish  to  reply  very  briefly  to  the  senior  Senator  from  Ne^ 
York   [Mr.  Copkl^nbI.     I  heard  him  on  Friday  afternoon 
BMke  a  great  protest  here  about  patent  medicines  and  h^ 
made  a  statement  about  there  being  representatives  of  patent 
medicines  in  the  galleries.     I  have  nothing  to  do  with  that] 
I  tfa^  that  has  notliing  to  do  with  the  merits  of  the  bill] 
As  I  understand  it.  the  patent-medicine  idea  passed  out  oi 
the  country  25  or  30  years  ago.    We  now  have  what  we  call 
proprietary  articles,  and  of  those  there  are  two  types.         ' 
One  set  of  them  is  sold  by  way  of  advertising  to  the  physi-j 
cians  and  are  called   •  ethical  articles."    The  manufacturenj  ' 
timply  send  their  circulars  or  their  traveling  rcpresentativesi 
to  the  oOces  of  the  doctors  and  persuade  the  doct<H«  tha2  I 
the*r  products  are  good  articles  for  the  doctors  to  prescribe. 

Then  there  is  another  set  which  s  advertised  in  the  papers 
and  adrerttaed  over  the  radio.  While  I  should  not  like  to  be 
POMMl.  these  products  are  not  hekl  in  any  disgrace  because 
ttMT  are  adrerUsed  over  the  radio.    They  ar«  still  propri- 
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etary  articles.  I  think  the  senior  Senator  from  New  York 
will  agree  that  even  himself  has  spoken  favorably  of  these 
radio-advertised  or  newspaper -advertised  articles,  such  as 
Fleischmann's  yeast  or  Phillips'  milk  of  magnesia  or  Bayer's 
asptrin.  My  point  is  that  they  take  on  no  obloquy  and 
nothing  of  the  word  '  vile  ",  which  the  senior  Senator  from 
New  York  used,  by  reason  of  the  fact  they  are  adver- 
tised in  ma$2;azines. 

It  happened  that  last  evening  I  picked  up  a  ^magazine 
called  "  Time  "  and  found  therein  an  advertisement  of  Phil- 
lips' milk  of  magnesia  and  one  or  two  other  products.  Here 
is  my  point.  If  the  man  who  produces  Phillips'  milk  of 
magnesia  happens  to  be  so  unfortunate  as  to  publish  an  ad- 
vertisement which  the  Department  here  may  condemn,  every 
bottle  of  his  goods  throughout  the  United  States  may  be 
seized  and  the  whole  business  disgraced  overnight.  TTiat 
is  not  right.  A  perfectly  innocent  article,  so  far  as  I  know, 
might  be  treated  in  that  way.  I  do  not  profess  to  know 
anything  about  these  matters,  but  my  point  is  that  the  fact 
that  one  is  advertised  to  the  physicians  and  the  other  is 
advertised  to  the  public  does  not  justify  the  use  of  the  word 
"  vile  "  with  respect  to  the  one  which  is  advertised  to  the 
public. 

The  fact  that  there  are  articles  of  curative,  or  professed 
curative  value,  produced  in  America  which  may  not  be  what 
we  should  like  them  to  be.  does  not  justify  a  course  of  action 
which  enables  the  Department  of  Agriculture  of  its  own 
motion,  and  arbitrarily,  to  take  action  which  will  destroy  the 
business  of  an  innocent  man. 

We  still  live  in  America.  This  is  the  United  States.  This 
Is  a  republic,  and  it  is  dedicated  to  freedom.  Its  hope  of 
recovery  still  lies  in  freedom  and  the  revival  of  private  enter- 
prise. If  it  were  a  monarchy,  if  the  doctrines  of  freedom  had 
never  obtained  here,  or  if  the  arbitrary  power  of  the  execu- 
tive department  of  the  Government  were  relied  on  here  as  it 
is  in  other  countries,  we  might  be  careless  about  this  matter; 
Imt  America  never  can  be  careless  about  the  rights  of  its 
citizens.  My  amendment  provides  that  when  any  man  is 
caned  in  question  concerning  a  product  that  he  may  have 
advertised  the  Department  of  Agriculture,  having  satisfied 
themselves  or  suspected  that  It  is  injurious  to  health,  may 
seize  one  of  his  articles.  Having  seized  that  they  issue  upon 
him  an  order  to  show  cause;  they  give  him  a  day  in  court 
in  order  that  he  may  be  heard  as  to  his  rights,  and  in  order 
that  this  Government  may  not  be  an  arbitrary  government, 
but  a  free  government. 

The  Senator  from  New  York  [Mr.  Copeland]  said  that  if 
this  amendment  should  be  adopted,  and  also  if  we  should 
adopt  another  amendment  referring  this  advertising  to  the 
Federal  Trade  Commission,  he  would  lose  all  interest  in  the 
proposed  legislation.  That,  I  agree,  would  be  a  lamentable 
thing;  but  what  is  the  justification  for  the  statement,  and 
how  does  it  affect  the  substance  of  this  matter?  How  does  it 
relate  to  the  merits  of  this  matter?  That  is  not  an  argu- 
ment as  to  the  rights  of  men,  but  as  to  the  predilections  of 
the  senior  Senator  from  New  York.  Why  should  a  man  lose 
Interest  in  this  proposed  legislation,  why  should  one  be  dis- 
posed to  condemn  the  whole  program  of  improvement  in  the 
law  contemplated  here,  merely  because  we  give  the  American 
citizen  a  day  in  court,  merely  because  we  leave  the  advertis- 
ing features  of  this  biU  to  the  Federal  Trade  Commission. 
which  has  had  charge  of  advertising  from  its  beginning? 

I  do  not  see  that  it  follows.  I  do  not  see  any  injustice  in 
the  proposal  I  have  incorporated  in  this  amendment.  I 
think  it  would  improve  the  bill  and  put  it  on  a  firm  and  just 
foundation.     I  cannot  see  how  it  would  harm  anybody. 

Let  us  assume  that  the  Department  does  find  a  vile  pro- 
prietary article.  All  it  has  to  do  is  to  make  one  seizure,  issue 
its  notice  to  show  cause,  and.  after  the  producer  of  that  vile 
article  has  had  his  hearing  and  his  day,  proceed  to  seize  in 
multiple  seizures  and  protect  the  public. 

Take  the  other  side.  Assume  that  the  man  at  the  head  of 
the  Department  of  Agricultur-  makes  a  mistake,  has  a  mis- 
conception as  to  the  effect  of  the  advertising,  and  that  the 
article  Itself  is  not  what  he  conceives  it  to  be.  then  with  one 
stroke  of  his  hand  he  can  destroy  a  great  business. 


Now,  let  us  take,  finally,  the  other  view.  We  are  going 
to  decide  here  whether  American  citizens  shall  be  com- 
pelled to  submit  their  advertising  to  the  Department  of 
Agriculture  before  they  place  it  in  the  newspapers  of  the 
coimtry.  That  is  going  a  bowshot  farther  than  we  have 
attempted  to  do  at  this  session,  at  any  rate.  Imagine  the 
situation  of  the  man  preparing  his  advertising  and  having 
to  make  new  advertising  from  day  to  day  being  compelled, 
by  the  fear  that  some  arbitrary  officer  may  conceive  his 
advertising  to  be  injurious  to  health,  either  to  go  to  the 
Department  and  have  the  advertising  passed  upon  and  ap- 
proved or  to  send  it  forth  and  take  the  risk  of  destruction 
by  arbitrary  power! 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield 

to  me? 

Mr.  BAILEY.     I  yield. 

Mr.  COPELAND.  Where  does  the  Senator  find  In  the  biU 
a  provision  that  the  advertiser  must  submit  his  advertising 
to  the  Department? 

Mr.  BAILEY.  The  Senator  asks  me  where  I  find  in  the  bill 
a  provision  that  the  advertiser  must  submit  his  advertising. 
I  take  it  that  there  is  no  Senator  here  who  has  to  answer 
that  question.  It  is  not  written  in  the  bill,  but  it  is  implied 
in  the  bill,  and  it  is  a  necessity  under  the  bill.  If  my  adver- 
tising m.ay  be  construed  by  the  Department  to  be  injurious 
to  health,  and  if  I  have  any  sense  at  all.  I  will  not  run  the 
risk  of  the  Department's  arbitrary  action.  I  will  see  it 
first.  Men  of  prudence  will  necessarily  act  prudently;  and 
now  it  is  argued  here,  because  that  is  not  written  in  the 
Wll.  that  it  is  not  there! 

A  great  many  things  that  are  not  written  into  the  law 
are  implied  by  the  necessities  of  the  law;  and  I  insist  that 
if  I  were  advertising  a  proprietary  article  of  utter  innocence 
in  America,  rather  than  nm  the  risk  of  someone  in  the 
Department  of  Agriculture  finding  that  my  advertising  is 
dangerous  and  seizing  all  my  goods  and  destroying  my  busi- 
ness. I  would  at  least  have  the  prudence  to  go  down  and  fall 
upon  my  knees  before  the  head  of  the  Department  and  beg 
him  for  leave  to  approve  the  advertisement  before  I  staked 
my  livelihood  and  my  business  upon  it, 

Mr.  ROBINSON.    Mr.  President,  may  I  ask  the  Senator  a 
question? 
Mr.  BAILEY.    Certainly. 

Mr.  ROBINSON.  What  would  be  the  situation  regarding 
the  same  matter  if  the  jurisdiction  respecting  advertising 
were  vested  in  the  Federal  Trade  Commission? 

Mr.  BAILEY.  I  may  say  to  the  Senator  that  if  it  were 
vested  in  the  Federal  Trade  Commission,  I  should  expect  it  to 
be  vested  precisely  in  these  terms. 

Mr.  ROBINSON.  That  was  my  thought.  Why  wo\ild  it 
not  be  true,  then,  that  one  would  equally  be  compelled  to  go 
to  the  Federal  Trade  Cwnmission  in  order  to  avoid  the  same 
results  there  which  might  occur  in  the  Department  of  Agri- 
culture?    I  am  asking  for  information. 

Mr.  BAILEY.  Mr.  President,  I  am  afraid  my  great  and 
good  friend  has  misunderstood  the  nature  of  my  amendment. 
My  amendment  does  not  relate  to  the  Trade  Commission  or 
to  the  Department.  My  amendment  provides  a  day  in  court 
and  a  hearing,  whether  the  matter  should  be  before  the  Trade 
Commission  or  before  the  Department  of  Agriculture.  I  was 
making  my  reference  to  the  Department  of  Agriculture  be- 
cause that  is  the  Department  now  named  in  the  bill;  but  if 
the  Trade  Commission  were  named  in  the  bill,  I  should  offer 
the  same  amendment  and  I  should  make  the  same  demand. 
So  there  is  no  difference  there. 
Mr.  ROBINSON.    Very  well. 

Mr.  BAILEY.  I  have  no  prejudices  about  the  Department 
of  Agriculture — none  in  the  world. 

Mr.  ROBINSON.  The  Senator's  contention  is  that  in 
whatever  tribunal  the  jurisdiction  respecting  advertisement 
is  lodged  there  should  be  the  right  of  hearing? 

Mr.  BAILEY.  Iliat  is  correct;  one  seizure  without  hear- 
ing, but  a  multiple  seizure,  which  means  destruction,  only 
after  an  order  to  show  cause.  That  states  clearly  the  object 
of  the  amendment. 


Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  BAILEY.     Certainly. 

Mr.  CLARK.  Returning  to  the  argvunent  just  made  by 
the  Senator  that  under  the  provisions  of  the  bill  it  will  be 
necessary  for  any  manufacturer,  before  he  desires  to  adver- 
tise his  article,  to  go  down  to  the  Department  of  Agricultiire 
and  get  their  approval  of  the  form  of  the  advertising — a 
point  which  I  think  is  exceUently  well  taken— I  desire  to 
call  attention,  however,  to  the  fact  that  as  the  bill  now 
stands,  even  after  the  manufacturer  has  gone  to  the  Food 
and  Drug  Administration  in  the  Department  of  Agricxilture 
and  received  approval  of  his  advertising,  he  is  still  liable  to 
multiple  seizins  and  to  having  his  business  in  any  particular 
locality  destroyed  at  the  whim  of  any  chief  of  station. 

My  reason  for  making  that  statement  is  that  at  the  bot- 
tom of  page  45  of  the  biU  it  is  provided  that— 

The  article  shall  be  liable  to  seizure  by  process  pursuant  to  the 
libel-  but  If  a  chief  of  sUtlon  or  other  employee  of  the  Adminis- 
tration, duly  designated  by  the  Secretary,  has  probable  cause  to 
believe  from  facts  found  by  him  and  duly  reported  to  the  Secre- 
tary that  such  article  Is  so  adulterated  as  to  be  Imminently  dan- 
gerous to  health,  then,  and  In  such  case  only,  the  arUcle  shall  be 
liable  to  seizure  by  such  chief  of  station  or  employee,  who  shaU 
promptly  report  the  facts  to  the  proper  United  States  attorney. 

So  that  even  after  the  Department  might  have  approved 
the  advertising,  if  any  chief  of  station  or  other  employee, 
under  the  bill  as  proposed,  happened  to  be  listening  on  the 
radio  and  heard  a  statement  made  of  which  he  did  not  ap- 
prove he  could  simply  wire  the  Secretary  of  Agriculture  and 
then  proceed,  without  further  process,  to  make  multiple 

seizures.  ,^  ^       , 

Mr.  BAILEY.  I  shaU  take  my  seat  after  one  or  two  fur- 
ther words. 

I  am  interested  in  the  health  of  the  people  of  our  country. 
I  am  interested  In  pure  foods  and  pure  drugs.  I  will  go  as 
far  with  this  bill  as  I  can  go.  I  will  go  as  far  in  drawing 
a  better  bill  as  I  can  go.  I  am  equally  interested,  however, 
in  human  rights.  I  am  Interested  in  the  rights  of  free  men 
in  America.  I  am  deeply  interested  In  those  rights,  because 
those  rights  relate  to  the  chan^ter  of  this  RepubUc. 

If  there  is  one  thing  that  I  am  sworn  here  to  maintain, 
if  there  is  one  thing  that  will  justify  my  course  here,  if 
there  is  one  thing  that  will  give  me  satisfaction  In  the  serv- 
ice here,  it  will  be  the  realization  that  I  have  sought  at  aU 
times  and  with  aU  interests  to  preserve  the  character  of  the 

Republic. 

Mr.  BORAH.    Mr.  President 

Mr.  BAILEY.    I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAH.  Before  the  Senator  sits  down,  let  me  say,  as 
I  understand  his  amendment,  it  would  not  have  the  effect  of 
encouraging  the  use  of  impure  drugs  or  foods,  but  It  would 
simply  provide  a  method  by  which  the  person  charged  could 
be  heard. 

Mr.  BAILEY.  And  that  is  with  respect  to  misbranding 
and  advertising.  So  far  as  the  section  relating  to  adultera- 
tion is  concerned,  we  do  not  touch  It. 

Mr.  BORAH.  If.  after  a  hearing,  it  were  adjudged  that 
the  drug  was  impure,  it  would  be  excluded  anyway? 

Mr.  BAILEY.  That  is  correct.  If  it  is  impure  or  adul- 
terated, it  may  be  seized  in  the  multiple  seizures,  and  this 
amendment  would  not  affect  that  jfroctdure. 

Mr.  ROBINSON.  Is  there  now  no  provision  in  the  bill 
authorizing  hearings? 

Mr.  BAILEY.  None  In  the  world,  in  this  case.  It  is 
absolutely  arbitrary. 

Mr.  ROBINSON.  The  Judgment  of  the  agent  or  of  the 
station  chief  would  be  final? 

Mr.  BAILEY.  It  would  be  flnaL  Let  me  say  to  the  Sen- 
ator it  is  final  in  this  case.  Once  there  has  been  a  multiple 
seizure  throughout  America,  all  the  court  trials  in  the  world 
would  not  remedy  the  wrong.  The  man  would  be  disgraced; 
his  wares  would  be  discredited. 

Mr.  BORAH.  The  same  party  making  the  seizure  passes 
Judgment,  practically? 

Mr.  BAILEY.  Certainly.  It  has  to  be  reported-  We 
Inserted  an  amendment  In  the  committee  that  the  party 
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making  the  seizure  would  have  to  report  to  the  Secretary : 
but  the  Department  of  Agriculture  determines  the  course, 
and  that  without  hearing.  I  think  that  la  the  point  the 
Senator  has  in  mind. 

Mr  GERRY.    Mr.  President,  will  the  Senator  yield  to  m^? 

Mr.  BAILEY.     I  will  yield  the  Hoor. 

Mr.  GERRY.     I  wanted  to  ask  the  Senator  a  question 
information  before  he  jrielded  the  floo". 

In  regard  to  this  mi, Itiple- seizure  question,  how  would 
Senator  handle  a  situation  where  an  article  contained 
poisonous  material?  Such  a  case  occurred  some  years  ag^: 
people  were  killed,  and  It  was  important  to  seize  the  enti^ 
supply  of  the  article  as  quickly  as  possible.  I 

Mr.  BAILEY.    If  the  article  was  adulterated,  my  amend- 
ment would  not  affect  It.     But  assume  It  Is  not;  are  we 
provide   a   law    whereby   no   end   of   innocent   men   in    tne 
United  States  may  be  destroyed  in  order  that  we  may  ght 
one? 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield  to 
In  connection  with  the  question  asked  by  the  Senator  fr 
Rhode  Island? 

Mr.  BAILEY.  I  was  about  to  finish.  We  can  take  tl|e 
man  who  handles  the  poisonous  article,  make  one  se 
issue  the  order  upon  him  to  show  cause,  and  then  make  tl^e 
multiple  seizures,  and  all  that  could  be  done  very  rapidttr. 
Is  not  that  analagous  to  the  present  law?  If  a  man  com- 
mits murder,  we  do  not  condemn  him  without  a  trial:  we^ 
not  destroy  him  or  electrocute  him  until  a  Jury  has  said  l^e 
i£  guilty.     He  has  his  right  to  go  into  court. 

Mr.  GERRY.  The  information  I  am  seeking 
Senator's  amendment  is  this:  As  I  understand, 
such  as  I  have  cited,  where  a  intent  medicine,  as  I  recall, 
contained  denatured  alcohol,  the  use  of  which  resulted  in 
the  death  of  quite  a  number  of  people,  under  the  Senatoifs 
amendment  aU  the  shipments  of  that  article  could  be  seiz^ 
practically  in  one  seizure?  i 

Mr.  BAILEY.  The  Senator  asks  whether  all  of  it  cou)d 
be  seised.  All  of  it  that  was  not  scattered  over  the  countfy 
could  be  seiaed.  but.  after  that,  there  would  have  to  l^ 
multiple  seizures  in  m^er  to  get  it.  That  refers  to  the  ca^ 
of  a  poisonous  article.  I  think  that  would  come  imdfr 
adulteration,  and.  if  so.  multiple  seizure  may  be  had.  Btt 
assume  it  should  not;  there  could  be  one  seizure,  then  th^ 
could  Issue  an  order  to  show  cause,  and  upon  the  failure  ^ 
the  man  to  make  a  showing  to  the  satisfaction  of  the  party 
making  the  seizure,  everything  he  had  could  be  seized. 

Mr.  COPKLAND.  Mr.  President,  will  the  Senator  yield 
for  Just  a  moment?  ] 

Mr.  BAILEY.    I  yield.  I 

Mr.  COPELAND.  Under  the  amendment,  tf  there  wete 
an  endless  quantity  of  this  poisonous  alcohol  around  tl^ 
country,  the  Government  could  seize  only  one  sample  of  It 
In  one  place,  and  do  nothing  until  the  court  acted.  | 

BCr.  BAILEY.  And  then  have  an  order  to  show  causf, 
and  proceed  assuming  that  it  is  not  adulterated  and  is  pi|t 
forth  as  medicine. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  fro^ 
North  Carolina  yield  to  me? 

Mr.  BAILEY.    I  yield. 

Mr.  ROBINSON.  It  would  be  diillcult  to  approve 
amendment  if  a  correct  interpretation  of  it  would  permit 
poisonous  articles  to  be  sold  pending  adjudication  on  la 
single  seizure.  Assuming  that  there  are  a  hundred  places  1^ 
the  United  States  where  a  poisonous  article  is  being  sold.  Is 
It  the  Senator's  contention  that  in  order  to  secure  to  tUe 
seller  or  the  manufacturer  his  rights  he  should  be  permitt^ 
to  go  on  sellinf  the  poisonous  article  until  a  court  had  ad- 
judicated the  question  and  decided  that  he  should  not  qe 
permitted  to  do  so?  That  would  be  very  destructive.  Hu^ 
dreds  of  people  might  be  killed.  i 

Mr.  BAILEY.  Let  me  say  to  the  Senator,  before  li|e 
riches  his  conclusion  too  rapidly,  that  the  amendment  rti- 
lates  to  misbranding  and  advertising.  It  does  not  relate  tip 
the  contento  of  the  botUe  or  the  package:  it  relates  to  thie 
advertising  put  in  the  paper.  It  is  the  advertising  which  Is 
construed,  not  the  contents  of  the  bottle.    I  hope  I  havte 


i 


made  my  distinction  clear,  and  I  thank  the  Senator  for  hav> 
Ing  called  my  attention  to  the  matter.  It  is  the  misbranding 
and  the  misleading  advertising  construed  to  be  in  the  nature 
of  adulteration,  and  therefore  as  injurious  to  health,  that 
my  amendment  concerns.  If  the  article  is  poisonous.  I  take 
it  there  would  be  no  trouble  in  getting  rid  of  it  without  any 
new  law. 

Mr.  ROBINSON.  The  conclusion  which  the  Senator  says 
was  hastily  reached  was  based  on  a  premise  which  may  w 
may  not  be  erroneous;  but  the  premise  was  that,  under  the 
amendment  which  the  Senator  now  proposes,  if  a  poisonous 
article  were  being  sold,  the  seller  or  manufacturer  could  go 
on  seUing  it  until  a  court  had  adjudicated  that  it  was 
poisonous.  If  that  be  true,  then  I  think  my  cwiclusion  is 
correct,  that  the  amendment  could  not  be  approved. 

Mr.  BAILEY.  I  was  protesting  against  the  Senator  reach- 
ing a  conclusion  on  that  premise.  That  is  not  the  correct 
premise.  The  premise  is  that  misbranding  and  misadvertis- 
ing  are  adulteration,  amd  therefore  injurious  to  health.  lb 
does  not  relate  to  the  contents. 

Mr.  ROBINSON.  I  understood  the  Senator,  in  answer  to 
the  question  of  the  Senator  from  Rhode  Island,  to  make  the 
contention  that  in  all  Justice  but  a  single  seizure  should  be 
made,  even  though  the  commodity  might  be  poisonous  and 
destructive  of  life  or  health.  That  was  my  understanding' 
of  the  Senator's  answer. 

Mr.  BAILEY.  I  beg  the  Senator's  pardon.  If  I  gave  that 
impression.  I  was  not  intending  to  do  so.  I  was  assiunini; 
that  we  had  made  it  perfectly  clear  that  the  amendment 
which  I  have  offered  relates  to  the  advertising  and  the  mis- 
branding, not  to  the  contents,  and  not  to  the  nature  of  the 
article.  Probably  in  that  assumption  I  overlooked  the  fact 
that  there  might  have  been  an  impression  made  to  the  con> 
trary,  but  I  had  that  in  mind  all  the  time. 

Mr.  ROBINSON.  Mr.  President,  if  the  Senator  from 
North  Carolina  will  answer  another  question,  I  understood 
the  Senator  to  make  that  statement  in  connection  with  th; 
other  statement;  but.  assuming  that  an  article  is  poisonou;;, 
and  known  to  be  poisonous  by  the  medical  profession,  and  hj 
others  who  have  knowledge  of  such  matters,  and  that  it  is 
misbranded,  and  stated  by  the  misbranding  to  be  wholesom; 
and  not  poisonous,  under  the  Senator's  amendment,  in  sucli 
a  case,  assuming  the  facts  as  I  have  stated  them,  would  he 
insist  that  the  seller  or  the  manufacturer  should  have  the 
right  to  go  on  selling  the  poisonous  commodity  until  there 
had  been  a  court  adjudication  in  a  single  seizure  that  he  had 
no  right  to  do  so? 

Mr.  BAILEY.  I  would  say  not,  and  I  assure  the  Senator 
my  amendment  does  not  remotely  suggest  anything  of  the 
sort.  The  bill  abundantly  provides  for  multiple  seiziires  Li 
cases  of  any  poisonous  or  deleterious  substances.  If  the  Sen- 
ator will  refer  to  page  4  of  the  bill 

Mr.  ROBINSON.  Which  print  is  the  Senator  using?  I 
find  myself  constantly  confused  by  the  different  prints. 

Mr.  BAILEY.  I  was  referring  to  page  4,  chapter  3.  sec- 
tion 301.  but  that  relates  to  food.  I  refer  the  Senator  ta 
page  13.  imder  the  provision  "  Adulterated  Drugs  ",  where 
it  is  provided: 

A  drug  sh&U  be  deemed  to  be  adulterated  *  *  *  U  it  con- 
sist* In  whole  or  in  part  of  any  filthy,  putrid,  or  decomposed  sut- 
stance;  or  If  It  has  been  prepared,  packed,  or  held  under  Insani- 
tary oondtttona  whereby  It  may  have  been  contaminated  wlt:i 
filth,  or  whereby  It  may  have  been  rendered  Injurious  to  healtt ; 
or  U  Its  container  Is  composed  of  any  poisonous  or  deleterious 
substance  which  may  render  It  Injurious  to  health. 

Mr.  GERRY.  Mr.  President,  will  not  the  Senator  give 
tlie  reference  again? 

Mr.  BAILEY.  That  is  found  on  page  13,  chapter  4,  under 
"Adulterated  drugs." 

Mr.  COPELAND.  Mr.  President,  why  not  hitch  up  this 
transfer  with  his  original  amendment? 

Mr.  BAILEY.  I  have  left  out  this  language,  I  will  say  to 
the  Senator,  because  I  am  assimiing  that  it  is  transposed 
as  intended  by  my  amendment. 

Mr.  COPELAND.  But  the  Senator  wants  to  maW  the 
transfer  of  misbranding  to  another  section. 

Mr.  BAILEY.    Yes. 
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Mr.  COPELAND.    So  that  in  that  way  the  same 
Jake  "  boy  would  be  protected. 

Mr.  BAILEY.  In  order  to  obviate  any  doubt  about  that 
subject,  I  think  the  language  is  sufficient  here  under  section 
401;  but  if  the  Senator  from  New  York,  and  the  Senate,  and 
my  friend  the  Senator  from  Arkansas  wish  to  have  it  read 
in  this  way.  "A  drug  shall  be  deemed  to  be  adulterated  if  it 
is  poisonous  or  is  dangerous  to  health ",  I  do  not  think 
anybody  could  take  exception  to  that.  My  exception  is  to 
the  use  of  the  words  "  dangerous  to  health  under  the  condi- 
tions   of    use    prescribed    in    the    lal)eling    or    advertising 

thereof." 
Mr.  COPELAND.    Mr.  President,  will  the  Senator  j^eld? 

Mr.  BAILEY.    I  yield. 

Mr.  COPELAND.  All  drugs,  practically,  are  poisonous 
and  dangerous  to  health  imless  properly  used. 

Mr.  BAILEY.  Mr.  President,  T  should  hate  to  have  a 
dispute  of  fact  with  a  physician  who  makes  a  statement  that 
all  drugs  are  poisonous  aixd  dangerous  to  health.  It  is  in- 
conceivable to  me  that  "  all  drugs  are  poisonous  and  dan- 
gerous to  health."  I  will  not  debate  that  question.  I  do 
not  profess  to  know  a  great  deal  about  drugs,  but  I  do  know 
that  when  I  grew  up,  at  least,  it  was  required  that  if  a 
drug  was  poisonous,  the  word  "  poisonous  "  should  be  writ- 
ten on  the  label  and  that  the  skull  smd  crossbones  should 
appear  on  the  bottle  or  container.  It  was  rarely  that  I 
saw  one  of  that  sort,  and  I  saw  plenty  of  others.  So  I 
think  the  Senator  is  indulging  there  in  exaggeration. 

However,  I  am  going  to  suggest  to  the  Senator  from 
Arkansas,  in  order  to  obviate  the  difficulty  which  appears  to 
his  mind,  that  if  he  wishes  to  leave  in  the  language  on  page 
13  in  action  401,  I  will  so  change  my  amendment  as  not  to 
strike  out  all  that  language,  but  leave  on  page  13  in  line  17 
the  words,  "  If  It  is  poisonous  or  dangerous  to  health."  That 
meets  the  necessities  of  the  case.  That  still  protects  the  ad- 
vertiser. That  still  puts  misbranding  in  advertising,  under 
the  misbranding  and  advertising  Idea,  in  the  misbranding 
clause,  and  leaves  the  producer  to  the  point  of  having  his 
goods  seized  once  in  that  case,  and  multiple  seizures  upon 
notice.  With  this  new  amendment,  under  the  request  of  the 
Senator  from  Arkansas,  and  the  suggestion  of  the  Senator 
from  Rhode  Island,  the  result  will  be,  that  if  the  material 
is  dangerous  to  health  or  poisonous,  that  it  will  remain  in 
the  section  relating  to  adulteration  and  still  be  subject  to 
multiple  seizure. 
Mr.  McKELLAR.  Mr.  President,  will  the  Senator  yield? 
Mr.  BAILEY.    I  yield. 

Mr.  McKELLAR.  I  am  wondering  if  the  questions  which 
are  being  discussed  on  the  floor,  and  so  ably  discussed,  if  I 
may  say  so,  were  discussed  in  committee,  and  if  they  were 
passed  on  in  committee  before  the  bill  was  reported  to  the 
Senate. 

Mr.  BAILEY.  Mr.  President,  a  simple  statement  may  be 
made  about  that. 

I  would  not  reflect  upon  the  committee  or  upon  the  chair- 
man under  any  consideration.  The  matter  came  up  first 
this  year,  I  think,  early  in  February,  and  there  was  demand 
for  hearing  on  the  ground  that  the  bill  was  a  new  bill.  I 
suggested  that  we  ought  to  have  hearings.  The  senior  Sena- 
tor from  New  York,  the  chairman  of  the  committee,  said 
we  had  had  the  bill  before  us  in  one  form  or  another  for  2 
years,  and  he  rather  thought  we  could  dispense  with  hear- 
ings. I  stated  that  the  bill  was  in  new  form,  but  had  as- 
sumed quite  a  different  character,  and  American  citizens  de- 
sired to  be  heard,  and  I  thought  it  were  best  to  respect  the 
right  of  petition. 

The  hearings  were  held.  After  the  hearings,  and  before 
they  were  printed,  the  Senator  from  New  York  took  pains  to 
send  to  members  of  the  committee  the  proof  sheets  of  the 
hearings,  with  a  letter  stating  that  the  bill  would  come  up 
within  a  few  days.    At  the  next  meeting  of  the  committee. 

which  was.  I  should  say,  within  3  or  4  or  5  days  there- 
after  

Mr.  COPELAND.    One  week. 

Mr.  BAILEY.    One  week.    I  will  make  it   1   week.  Just 

as  the  Senator  states.    At  that  time  I  went  over  to  the 


committee  room  and  there  were  two  bills  before  the  com- 
mittee. One  was  marked  with  blue  marks,  and  the  other 
with  red.  There  had  evidently  been  quite  a  change.  I  was 
imprepared  to  compare  the  two  bills.  The  committee  met 
at  10  o'clock.  The  Senate  met  at  12.  I  asked  at  that  time 
that  the  bill,  being  49  pages  long,  should  be  considered  by 
secticms,  as  I  understand  bills  are  usually  considered.  "Ilie 
Senator  from  New  York  said  he  did  not  think  that  was  nec- 
essary, and  he  asked  the  committee  generally  if  there  were 
objections  to  the  bill,  and  what  they  were.  I  made  some, 
but  I  miist  confess  It  was  difficult  for  me  to  make  suggestions 
without  any  notice  at  all.  I  had  to  be  reading  the  bill 
wherever  I  could,  and  it  consisted  of  49  full  pages.  We 
had  only  2  hours,  and  we  were  reading  and  discussing  and 
amending  all  at  once.  So  I  made  a  motion  that  the 
measure  lie  over  for  a  week  in  order  that  we  might  consider 
It.  since  the  committee  was  not  going  to  consider  it  by  sec- 
tions, in  order  that  we  might  amend  it.  We  took  a  vote, 
and  the  committee  voted,  I  think,  9  to  6  against  letting  It 
lie  over. 

•niat  is  a  state  of  that  c^ase  of  the  case.  Certainly,  so 
far  as  I  am  concerned,  I  did  have  the  opportunity  to  go 
over  the  bill  in  its  most  recent  form,  and  it  had  been 
decidedly  changed. 

Mr.  ROBINSON.  Mr.  President,  it  is  notable  that  the 
committee  did  adopt  or  recommend  a  great  many  amend- 
ments. 

Mr.  BAILEY.    I  may  say  to  the  Senator  that  we  went 
through  the  bill  very  hurriedly  and  put  them  in  where  we 
could,  not  by  sections,  but  as  things  occurred  to  us. 
Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 
Mr.  BAILEY.    I  yield. 

Mr.  CLARK.  The  Senator  will  recall  that  the  great  ma- 
jority of  the  committee  amendments  reported  to  Uie  Senate 
since  the  bill  has  been  under  consideration  were  never  con- 
sidered by  the  committee  at  all.  They  have  been  added  by 
the  Senator  from  New  York  as  committee  amendments  since 
the  bill  has  been  on  the  floor. 
Mr.  KING.  Mr.  President,  will  the  Senator  yield? 
Mr.  BAILEY.    I  yield. 

Mr.  KING.  I  lun  a  little  interested  in  trying  to  ascertain 
which  biU  we  have  before  us.  Is  this  the  so-called  "  Tug- 
well  bill "  which  was  before  the  Senate  at  the  last  session 
of  the  Congress?  If  it  is  not  the  Tugwell  bill,  what  changes 
have  been  made  ?  The  Senator  said  a  moment  ago  ihere 
were  two  bills  before  the  committee,  a  red  bill  and  a  blue 
bin,  and  I  desire  to  know  whether  this  is  the  red  bill  or  the 
blue  bill,  and  what  changes  have  been  made.  iX  any.  if  this 
is  not  the  Tugwell  bill,  from  the  Tugwell  bill  to  the  present 
bill? 

Mr.  BAILEY.  Mr.  President,  if  I  may  answer  the  Sena- 
tor I  think  this  is  the  tenth  print  of  the  bilL  I  will  ask  the 
senior  Senator  from  New  Yoilc  if  I  am  correct  In  that 
statement? 

Mr,  COPELAND.    Essentially  so. 

Mr.  BAILEY.  The  tenth  print.  The  matter  has  gone  over 
the  past  2  years,  and  there  has  been  quite  an  evolution  in  the 
bill.  I  understand  that  the  original  bill  was  known  as  the 
"  Tugwell  bill ",  which  shifted  the  burden  of  proof,  the  bill 
to  which  the  Senator  from  Idaho  tMr.  BobahI  referred  the 
other  day;  but,  mih.  all  these  changes,  very  few  were  made 
in  the  committee.  They  were  Just  made  by  comparisan.  Aa 
I  understood  the  chairman  o£  the  cwnmittee.  the  Senator 
from  New  York,  he  said  he  got  all  the  bills  together  here  in 
the  month  of  February  and  took  up  one  after  another,  and 
got  one  section  from  one  and  one  section  from  another.  He 
was  trying  to  get  a  composite  bill.  So  I  will  say  to  the  Sen- 
ator from  Utah  that  this  bill  is  not  the  Tugwell  bill,  but  it 
has  something  of  the  Tugwell  idea  in  it.  It  has  been  very 
greatly  modified. 

All  I  desire  to  do  with  the  bill  is  to  get  it  in  proper  shape 
to  be  adapted  to  the  character  of  the  country  and  do  the 
work  with  respe«;t  to  pure  foods  and  pure  drugs. 
Mr.  KJNG.    klr.  President,  will  the  Senator  further  yield? 
Mr.  BAILEY.    I  yield. 
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Mr.  KINO.  The  Senator  referred  in  his  address  a  few  dats 
aso,  and  likcwtse  In  the  minority  report  which  has  been  file^. 
to  the  so-called  "  Wiley  law  ",  which  was  enacted  many  yeats 
•CO.  I  was  wondering  whether,  in  the  consideration  of  th^s 
question,  the  Wiley  law  was  taken  up  and  the  suggestldn 
made,  it  having  served  the  country  so  well  lor  so  many  yearfi. 
but  there  having  been  some  changes  as  fihe  result  of  medical 
advancement,  that  amendment  should  be  made  to  it?  Wh^t 
reason  was  assigned  in  the  committee  for  destroying  th^t 
law.  tearing  it  up  by  the  roots,  and  proposing  an  entirely  nelw 
bill?    Why  did  not  the  committee  amend  the  existing  law?  i 

Mr.  BAILEY.  I  may  say  to  the  Senator  that  that  was  sug- 
gested by  myieU  in  the  conmiittce.  Why  the  conunittee  did 
not  take  that  view  it  would  be  rather  difDcult  for  me  to  stat^. 
but  I  shall  try  to  be  fair  about  it.  ! 

The  committee  had  been  working  on  the  matter  for  qul^ 
a  length  of  time.  The  Senator  from  New  York  had  be«|i 
giving  a  great  deal  cA  attention  to  it.  They  had  started  wi^ 
the  Tugweil  bill,  and  did  not  wish  to  abandon  their  idea.  Vife 
all  had  due  notice  that  in  the  House  was  the  Mead  bi|l. 
which  Is  an  evolution  of  the  old  Wiley  law.  but  we  did  n^t 
consider  that.  That  bill  is  still  before  the  House.  We  sha(U 
have  to  deal  with  it  before  we  get  through  with  this  proposed 
legislation.  The  bill  before  us  may  pass  the  Senate — I  do  nft 
kJMw— but  if  it  shall,  it  v.^  run  into  the  Mead  bill  in  tl^e 
House,  which  is  based  on  the  Wiley  Law. 

I  stated  in  my  remarks  the  other  day  that  I  would  in- 
finitely prefer  that  we  should  have  an  evolution  of  the  Wil^ 
law.  a  development  bringing  it  down  to  date.  I  think  that 
would  be  the  proper  way  to  proceed;  but  it  is  too  late  f<^r 
me  now  to  do  that.    I  am  dealing  with  this  bill  as  it  is.     \ 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield?       I 

Mr.  BAILEY.     I  yield. 

Mr.  CLARK.  Did  the  Senator  in  the  conmilttee  ever  h«^r 
any  reason  whatever  assigned  as  to  the  ground  upon  whl 
It  was  necessary  or  desirable  to  abandon  the  structure  df 
the  old  Wiley  law,  cut  off  the  whole  mass  of  decisions  ovJr 
a  period  of  nearly  30  years,  throw  out  of  adjustment  tqe 
laws  of  46  States  based  on  the  WUey  law.  and  erect 
entirely  new  structure? 

Mr.  BAILEY.     No;  I  heard  no  reason  assigned.    I  take  it 
that  Senators  were  of  a  different  view,  and  that  is  all  o 
can  say  about  It.    Very  few  of  tn  know  the  reason  why 
other  man  thinks  anything,  and  I  do  not  inquire  into  i 
every  man  has  his  own  reasons. 

Before  takint  my  seat.  I  am  going  to  change  the  flr^ 
amendment  proposed,  and  I  should  like  to  have  the  attex^- 
tion  of  my  friend  the  senior  Senator  from  Arkansas. 
Ooing  back  to  page  13.  under  the  heading  "Adulterati 
drugs  ".  I  am  not  going  to  ask  that  all  the  language  Ue 
stricken  out.  but  will  ask  that  it  read  in  this  way:  T 

A  drug  shall  be  deemed  to  be  MMltentted  if  tt  Is  dangerous 
baalth  or  pdsoDoua. 

And  then  strike  out  the  words  "  under  the  conditions 
use  prescribed  in  the  labeling  or  advertising  thereof." 

TtutX,  I  think,  will  meet  the  demand  made  by  the  senl 
Senator  from  Arkansas  [Mr.  RoBirrsoNl.  I  may  ask  lea 
to  modify  my  amendment  Just  to  that  extent.  I 

Mr.  BLACK.  Mr.  President,  before  the  Senator  does  thai. 
let  me  say  that  I  have  listened  to  his  discussion  with  a  greajt 
deal  of  interest,  and  I  shoxUd  like  to  call  his  attention  to  thp 
fact  that.  In  my  judgment,  if  the  amendment  which  he  no"i 
IMTopoaes  should  be  accepted  in  that  form  it  would  make  i 
an  adulteration  to  sell  any  kind  of  drug  that  had  a  poisoi 
in  it.  Prequently  a  drug  which  is  poisonous  for  s<nne  pur- 
poses is  helpful  for  other  purposes. 

Mr.  BAILEY.  I  understand  that,  but  we  are  now  under 
the  doctrine  of  the  senior  Senator  from  New  York,  who  del 
scribes  himself  as  the  "  stepfather  and  not  the  father  "  tk 
this  proposed  legislation,  that  all  drugs  are  poisonous.  \ 
did  not  know  that  that  was  so;  I  am  willing,  though,  to 
in  the  word  "  poisonous." 

Mr.  BLACK.    I  was  calling  the  Senator^  attention  to  th 
matter  for  the  reason  that  frequently  drugs  are  strfd  fo^ 
^^t'^mal  appitcatioo  which  are  not  potoonow  for  that  purl 
but  which,  if  taken  internally,  are  polsonoua. 


Mr.  BAILEY.  Does  the  Senator  agree  with  me  that  there 
are  a  great  many  drugs  taken  internally  which  are  rot 
poisonous?  Is  Fleishmann's  yeast  poisonous,  or  is  milk  of 
magnesia  poisonous? 

Mr.  BLACK.  I  think  there  are  some  drugs  that  are  rot 
poisonous,  unless,  of  course,  one  takes  too  much  of  thenii. 

Mr.  BAILEY.  The  Senator  from  New  York  says  all  of 
them  are  poisonous.  That  was  news  to  me.  but  he  is  a 
doctor,  and  I  am  not. 

Mr.  BLACK.  What  I  was  Interested  In  was  that  a  defini- 
tion of  an  adulterated  drug  Is  being  proposed;  and  if  the 
amendment  were  left  in  the  form  in  which  the  Senator  has 
last  provided,  simply  stating  that  a  drug  is  adulterated  if  it 
is  poisonous,  and  the  amendment  should  not  go  any  fur- 
ther than  that  all  drugs  which  are  poisonous  would  be 
adulterated;  and  I  am  sure  the  Senator  does  not  want  tlie 
adulteration  feature  to  go  to  that  extent. 

Mr.  BAILEY.  What  I  was  trying  to  do  was  to  meet  the 
demands  of  the  senior  Senator  from  Arkansas.  If  he  is  con- 
tent with  the  words  "  If  It  Is  dangerous  to  health  ",  I  am 
content  with  those  words,  but  I  was  making  it  as  strong  as 
possible  in  order  to  meet  his  demand. 

Mr.  BLACK.  In  connection  with  that,  I  might  call  tlie 
Senator's  attention  to  the  fact  that  his  amendment,  as  he 
has  stated,  refers  to  misbranding  only. 

Mr.  BAILEY.    And  to  advertising. 

Mr.  BLACK.    I  do  not  see  the  word  "  advertising  "  In  it, 

Mr.  BAILEY.  It  is  transferred  to  the  paragraph  relating 
to  labeling  or  advertising  which  are  described  as  mis- 
branding. 

Mr.  BLACK.  Therefore,  the  Senator's  amendment  would 
apply  only  to  that  portion  of  the  bill  which  begins  on  pa.je 
15,  section  402,  having  to  do  with  misbranding? 

Mr.  BAILEY.    Yes:  that  Is  all. 

Mr.  BLACK.  So  that  if  the  Senator's  amendment  should 
be  adopted,  it  would  still  be  possible  to  have  a  multiple 
seiaure  if  the  drug  were  adulterated  as  described.  As  now 
described,  it  says.  "  If  it  is  dangerous  to  health  irnder  t;ie 
conditions  of  lise  prescribed  in  the  labeling  or  advertising 
thereof." 

Mr.  BAILEY.  I  am  proposing  to  strike  out  the  words 
"  under  the  conditloivs  of  use  prescribed  in  the  labeling  or 
advertising  thereof." 

Mr.  BLACK.  I  am  trying  to  call  the  Senator's  attentl(m 
to  the  fact  that,  with  the  greatest  sympathy  for  the  amend- 
ment which  he  has  presented,  in  my  judgment,  if  we  should 
amend  section  401.  it  would  not  cover  the  situation  raised  by 
the  Senator  from  Arkansas,  and.  In  my  judgment,  would 
weaken  his  amendment,  for  the  reason  that  it  is  now  pro- 
vided that  it  is  an  adulteration  for  a  drug  to  have  anythi:ig 
in  it  that  "  is  dangerous  to  health  under  the  conditions  of 
use  prescribed  tn  the  labeling  or  advertising  thereof." 
Therefore,  as  I  understand,  the  amendment  would  not  make 
it  possible  for  "  ginger  jake  ",  for  instance,  to  be  sold  without 
the  poissibility  of  multiple  seizure. 

Mr.  BAILEY.     No;  it  would  not. 

Mr.  BLACK.  And  so  it  is  not  necessary  to  strike  from 
subdivision  (a)  of  section  401  the  provision  to  which  the 
Senator  refers  in  order  to  meet  the  suggestions  raised  by  the 
Senator  from  Arkansas. 

Mr.  BAILEY.  I  have  been  of  that  opinion  aU  the  time. 
but  was  making  a  concession  in  the  interest  of  satisfying  the 
minds  of  Senators  who  were  rather  inclined  to  be  doubtful 
about  it. 

Mr.  BLACK.  I  will  state  to  the  Senator  that  I  would  not 
under  any  circumstances  make  it  possible  for  the  hands  of 
the  officers  to  be  paralyzed,  and  I  am  sure  the  Senator 
would  not.  in  the  case  of  a  terrible  drug  such  as  that;  but 
on  page  13.  section  401,  there  is  a  protection  in  the  way  of 
the  adulteration  clause,  so  that  the  issue,  so  far  as  the  Sen- 
ator's amendment  is  concerned,  narrows  down  to  one  with 
reference  to  misbranded  articles — shall  there  be  only  one 
seizure  or  a  multiple  seizure?  With  reference  to  poisonous  or 
adulterated  articles,  there  can  be  multiple  seiaures  without 
TeMrt  to  the  oourta. 
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Mr.  BAILEY.  I  will  ask  the  Senator  from  Arkansas  if  he 
is  satisfied  with  the  explanation  furnished  by  the  Senator 
from  Alabama?  That  is  my  view  of  the  amendment,  and  I 
am  willing  to  make  the  concession. 

Mr.  ROBINSON.  I  am  not  prepared  to  express  an  opin- 
ion as  to  the  effect  of  the  language  now  in  the  bill.  My 
questions  directed  to  the  Senator  from  North  Carolina  were 
based  upon  the  statements  which  he  made  in  reply  to  the 
inquiry  of  the  Senator  from  Rhode  Island  I  Mr.  Gerry],  in  j 
which  I  understood  him  to  say  that,  even  though  the  com-  | 
modJty  were  poisonous,  there  should  be  a  single  seizure, 
and  not  a  multiple  seizure,  until  after  the  court  proceedings 
provided  for  by  his  amendment  were  held.  That  is  what 
prompted  me  to  interrupt  him. 

Mr.  BAILEY.  That  was  not  the  impression  that  I  in- 
tended to  make  upon  the  Senator.  I  do  not  know  how  the 
language  was,  but  I  was  thinking  all  the  time  of  the  adver- 
tising and  misbranding  and  labeling  of  the  article  instead  of 
the  seizure. 

I  take  it  that  is  where  the  confusion  arose;  but  I  think  we 
have  cleared  it  now.  and  that  there  is  nothing  in  my  amend- 
ment which  will  prevent  the  immediate  multiple  selziire  of 
poisonous  articles  or  articles  that  are  deemed  injurious  to 
health. 

Mr.  GORE.    Mr.  President 

The  PRESIDENT  pro  tempore.     Does  the  Senator  from 
North  Carolina  yield  to  the  Senator  from  Oklahoma? 
Mr.  BAILEY.    Certainly. 

Mr.  GORE.  It  is  on  that  very  point  that  I  wish  to  be 
perfectly  certain  and  clear,  and  my  question  relates  to  pro- 
cedure and  administration.  I  have  particularly  in  mind 
the  Jamaica  ginger  which  occasioned  the  form  of  paralysis 
known  as  "  gingeritis  "  or  "  jakitis  ".  which  was  manufac- 
tured in  Massachusetts  and  sold  in  a  number  of  States 
and  communities  tn  different  States.  It  occasions  a  very 
severe  form  of  paralysis,  a  form.  I  believe,  incurable.  A 
nimiber  of  my  own  constituents,  including  some  of  the  best 
people  of  the  State,  fell  victims  to  that  drug. 

Mr.  President,  I  agree  with  the  general  principles  laid 
down  by  the  Senator  from  North  Carolina;  I  think  that 
every  citizen,  or  for  that  matter  I  think  that  every  person, 
whether  a  citizen  or  not.  oiight  to  have  his  day  in  court 
before  he  is  condemned,  and  that  no  one  should  be  deprived 
of  life,  liberty,  or  property  without  a  hearing.  But  I  have 
taken  it  for  granted  that  that  principle  lies  at  the  very 
foundation  of  our  jurisprudence. 

Under  the  Senator's  amendment  would  there  be  ways  and 
means  for  a  summary  procedure  to  seize  and  condemn  and 
withhold  from  commerce  such  drugs  as  the  form  of  Jamaica 
ginger  to  which  I  have  referred? 

Mr.  BAILEY.  Yes;  I  think  the  words  "  if  it  is  dangerous 
to  health  "  absolutely  cover  it. 

Mr.  GORE.  I  merely  wanted  to  be  sure  of  it,  because  it 
was  a  terrible  tragedy  to  a  number  of  citizens  of  my  State 
and  they  had  no  recourse;  they  were  victims  of  an  injury 
without  recourse.  If  we  cannot  remedy  a  past  tragedy  we 
should  do  everjrthing  possible  to  prevent  its  recurrence  in  the 
future. 

Mr.  BAILEY.  There  is  no  question  at  all,  I  will  say  to 
the  Senator  from  Oklahoma,  but  that  that  type  of  drug 
would  be  subject  to  multiple  seizure. 

Mr.  GORE.  I  drew  that  inference,  but  I  wanted  to  hear 
the  Senator  say  so  for  the  Record. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator 
yield? 

Mr.  BAILEY.     Certainly. 

Mr.  VANDENBERG.  I  call  the  Senator's  attention  par- 
ticularly to  section  711,  on  page  45,  which  refers  more  spe- 
cifically to  the  problem  that  is  now  submitted  to  the  Senate, 
I  read  it: 

The  article  siiall  be  liable  to  seizure  by  process  pursuant  to  the 
libel- 


Now  listen — 
but  If  a  chief  of  station  or  other  employee  of  the  Administration 
dxily  designated   by  the  Secretary  has  probable   cause  to  believe 
from  the  facts  found  by  lilm  and  duly  reported  to  the  Secretary 


that  such  article  is  iio  adulterated  as  to  be  Imminently  dangerous 

to  health,  then,  and  In  such  case  only,  the  article  shall  be  liable 
to  selzxire  by  such  chief — 

And  so  forth. 

It  seems  to  me  perfectly  obvious  that  In  the  case  of  the 
dangerous  adulteration  there  can  be  seizure,  and  that  the 
situation  is  not  remotely  affected  by  the  Senator's  amend- 
ment. My  conception  of  the  Senator's  amendment  is  that 
it  deals  solely  witki  misbranding  and  with  advertising,  whk^ 
is  in  the  field  of  opinion  rather  than  in  the  field  of  physical 
facts. 

Mr.  BAILEY.  At  the  same  time,  and  In  the  Interest  of 
fairness,  it  appear.j,  even  in  that  light,  that  the  "  imminently 
dangerous  to  health  "  clause  is  related  to  the  words  "  so 
adulterated."  No^v  I  wish  to  make  that  perfectly  clear.  If 
a  drug  is  imminently  dangerous  to  health  It  should  be  sub- 
ject to  seizure  whether  adulterated  or  not. 

Mr.  VANDENBERG.    That  is  correct. 

Mr.  BAILEY.  We  can  by  amendment  strike  out  the 
word  "  adulterated  ",  leave  in  the  words  "  is  Imminently  dan- 
gerous to  health  ".  and  still  accomplish  the  purpose. 

I  am  willing  to  go  to  any  length  about  that.  I  believe,  on 
the  whole,  it  will  t«  best  for  my  amendment  to  strike  out  the 
words,  "  If  it  is  d£;ngerous  to  health  under  the  conditions  of 
'use  prescribed  in  the  labeling  or  advertising  ",  and  to  make 
the  amendment  on  the  page  referred  to  by  the  Senator  from 
Michigan,  page  45  and  the  top  of  page  46,  read: 

Has  probable  ca\u«  to  believe,  from  facts  found  by  him  and  dtily 
reported  to  the  Secretary,  that  •such  article,  whether  adulterated  or 
not.  is  imminently  dangerous  to  health. 

Mr.  FLETCHER.  Mr.  President,  will  the  Senator  yield 
there? 

Mr.  BAILEY.    Certainly. 

Mr.  FLETCHER.  Tliat  provision  further  requires  that 
the  report  shall  be  made  to  the  United  States  attorney, 
who  is  to  file  a  iibel  for  condemnation.  In  the  meantime 
a  great  many  people  may  have  been  killed. 

Mr.  BAILEY.  I  thiiik  the  Senator  has  misread  that  pro- 
vision. If  he  will  look  at  the  bottom  of  page  45  he  will  find 
there  a  plain  declaration  that  "  the  article  shall  be  liable  to 
seizure  by  process  pursuant  to  the  libel."  It  can  be  seized 
universally  under  the  libel. 

Mr.  FLETCHER.  But  cm  page  46  it  is  provided  that  the 
Secretary  "  shall  promptly  report  the  facts  to  the  proper 
United  States  attorney  and  such  United  States  attorney 
shall  file  a  libel  of  information  for  condemnation  of  the 
article  so  seized."  What  we  are  trying  to  avoid  is  delay  in 
action  with  respect  to  an  article  known  to  be  poisonous. 

Mr.  BAILEY.  If,  on  page  13,  we  should  leave  the  wording 
"  a  drug  shall  be  deemed  to  be  adulterated  if  it  is  danger- 
ous to  health  ",  woiild  not  that  meet  every  demand  the  Sen- 
ator has  in  mind? 

Mr.  FLETCHER.  I  am  inclined  to  think  that  would  im- 
prove it. 

Mr.  BAILEY.  I  am  perfectly  willing  to  stand  on  that 
proposition.  Notwithstanding  the  Senator  from  Alabama 
[Mr.  Black]  said  that  it  weakens  the  amendment.  I  am 
willing  to  stand  on  that  and  assure  the  Senator  from  New 
York,  and  the  world,  that  I  am  not  here  trying  to  protect 
the  purveyors  of  poisons  in  America.  I  am  here  trying  to 
protect  against  misadvertising  and  misbranding. 

Mr.  COPELAND.  Would  not  the  Senator  accomplish 
what  he  has  in  mind  if,  at  the  end  of  line  3,  he  should  strike 
out  the  word  "  so  "  and,  in  line  4,  the  words  "  adulterated  as 
to  be  ",  so  it  would  read  that  *'  such  article  is  imminently 
dangerous  to  health  "? 

Mr.  BAILEY.  Yes;  and  if  the  Senator  will  let  us  adoi»t 
that  amendment  and  then  accept  mine,  I  shall  be  satisfied. 

Mr.  COPELAND.  Does  the  Senator  mean  that  I  accept 
his  long  amendment? 

Mr.  BAILEY.    Yes. 

Mr.  COPELAND.    I  shall  first  have  to  argue  about  that. 

Mr.  BAILEY.  I  am  perfectly  willing  to  amend  the  lan- 
guage on  page  46  to  include  in  the  multiple  seizure  powers 
of  the  bill  any  article  imminently  dangerous  to  health.  I 
ask  now.  having  agreed  to  that,  only  that  the  Senate  adopt 
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the  amradment  which  protects  the  producer  against  labeUhg 
and  advertising  an  being  an  adulteration  and  therefore  im- 
minently dangerous  to  health.  Tliat  makes  the  issue  per- 
fectly clear 

Vr  KINO     Mr  President,  will  the  Senator  yield? 

The  PRBBUJENT  pro  te:npore  Does  the  Senator  fr^m 
North  Carolina  yield  to  the  Senator  from  Utah?  ' 

Mr.  BAILEY.     I  rield.  I 

Mr  KINO  Does  not  the  Senator  think  the  position  list 
sdcgesCed  by  the  able  Senator  from  Alabama  fMr.  BLAdxl 
is  one  which  etiould  be  adhered  to  by  the  Senator,  namely.!  to 
ktand  by  the  amendment  which  he  has  tendered  without 
seek  ng  to  deal  with  the  question  of  adulteration,  with  |he 
physical  thing,  but  to  deal  only  with  the  advertising,  afcid 
then,  when  it  comes  to  the  question  of  dealing  with  fhe 
adtilteration  of  food  or  of  drugs,  if  there  seems  to  be  aby 
weakness  In  the  existing  provisions  as  a  result  of  which  thfre 
might  not  be  a  multiple  seizure,  deal  with  that  concr^ 
subject  in  such  manner  as  will  meet  the  objections  wh|ch 
may  be  urged?  I 

Mr.  BATLEY.  That,  of  course,  coupled  with  the  ametid- 
ment  which  the  Senator  from  New  York  suggested  in  line$  3 
and  4.  on  page  46,  would  accomplish  the  very  purpose  I  hive 
in  mind.  ! 

Mr.  KINO.  As  I  understand  the  Senator's  position,  |he 
differentiates  between  advertising  and  misbranding,  on  tihe 
one  hand,  and  the  sale  itself  of  the  corporate  thing,  the  food 
or  polsonoos  drug,  and  contends  that  if  some  ofScial  ai^ay 
off  in  a  remote  part  of  the  country  should  determine  th 
was  misbranding  he  might  Immediately  seize  the  product 
not  only  In  the  town  In  which  he  lives,  but  make  multiple 
seizures  throughout  the  United  States. 

The  Senator's  amendment  is  entirely  proper.  I  believe. 
CMise  I  would  feel  that  there  ought  to  be  a  day  in  court 
can  easily  distinguish  between  that  situation  and  a  situation 
dealing  purely  with  the  concrete  thing,  to  wit.  the  polsoncius 
food  or  the  poL^onous  drug.  I  should  prefer  to  vote  for  toe 
Senator's  amendment  if  he  tenders  it.  and  as  I  tmderstan<|  it 
I  Shan  vote  for  it;  but.  if  he  mixes  it  up  with  adulteration 
at  food.  I  am  not  so  sure  where  we  will  land. 

Mr.  BAILEY.  This  d^es  not  mix  misbranding  and  lal 
Ing  and  advertising  with  adulteration.  We  simply  leave 
description  in  the  adulteration  clause.  "  polaonous  or  InJ 
rlouB  to  health  ".  and  that  is  because  the  multiple-sei 
feature  of  the  bill  is  baaed  an  adulteration.  No  foundati 
is  laid  ootaide  of  adulteration  for  mulUple  seizure.  If  tre 
want  to  Klae  a  drug  that  Is  injurious  to  health  and  that  is  liot 
adulterated,  there  must  be  some  provision  maule  in  the  b|ll. 
That  Is  the  point  raised  by  the  Senator  from  Rhode  Islabd 
[Mr.  Onar]  and  by  the  Senator  frwn  Arkansas  [Mr. 
Ronvsoir].  { 

I^t  me  say  to  the  author  of  the  bill  if  he  would  be  wilL 
to  have  the  change  made  as  suggested  by  him  and  then  let 
adopt  the  amendment  proposed  by  me.  the  whole  thing  wo^ld 
be  covered.  The  advertising  and  labeling  would  be  protected. 
The  multiple  seizure  as  to  advertising  and  labeling  would  jbe 
eliminated,  but  the  multiple  seizure  as  to  injnrioas  articles 
woukl  be  preserved.  | 

Mr.  VAMDKNBERO.  And  any  possible  imminent  hazi^d 
to  public  health  still  would  be  completely  protected. 

Mr.  BAILEY.    Absolutely. 

Mr.  CMAHONEY.  Mr.  President,  may  we  have  the 
amoidment  stated  in  the  form  in  which  it  is  now  present 
bgr  the  Senator  from  North  Carolina?  | 

•n>e  PRESIDENT  pro  tempore.  The  amendment  has  dot 
been  presented  at  the  desk.  It  has  been  discussed  amohg 
aaoatort^but  the  Chair  does  not  know  whether  there  iC 
been  agreement  upon  the  amendment  among  the  varidus 
Senators  who  have  been  discussing  It. 

Mr.  BAILEY.  We  started  with  three  amendments,  tut 
there  have  been  many  suggestions  in  the  course  of  the  colio- 
qay.  At  the  present  moment  I  am  waiting  to  hear  from  the 
senior  Senator  from  New  York  fMr.  Copsuunl  before  offj- 
ing  the  final  form.  I  think  we  may  get  together,  though  ^re 
may  not.  While  he  Is  speaking  I  shaD  undertake  to  adjtist 
tho  natter  so  aa  to  prevent  the  sale  of  potocHMXis  or  injuriola 


\  articles  by  way  of  enabling  the  powers  that  be  to  make  mul- 
tiple selztn^s  and  at  the  same  time  to  eliminate  from  the 
multiple  seizure  labeling  or  advertising. 

Mr.  VANDENBERO.     And  that  Is  a  matter  of  opinion. 

Mr.  BAILEY.  Yes.  That  is  what  I  have  In  mind  can  be 
easily  accomplished. 

Mr.  CMAHONEY.  Mr.  President,  let  me  invite  the  atten- 
tion of  the  Senator  from  North  Carolina  to  section  708  of 
the  bill,  the  section  which  provides  penalties  and  defines 
certain  prohibited  acts.  That  is  on  page  38  of  the  print 
I  have. 

Mr.  BAILEY.    I  have  It  before  me. 

Mr.  OTHAHONEY.  Paragraph  (1)  of  subsection  (a)  of 
section  708  prohibits  the  introduction  into  interstate  com- 
merce of  an  adulterated  drug. 

Mr.  COPELAND.  Prom  which  print  of  the  bill  is  the 
Senator  reading? 

Mr.  OTAAHONEY.  I  am  reading  from  the  print  dated 
March  13.  I  am  referring  to  section  708  headed  "  Prohibited 
acts  and  penalties." 

Mr.  COPELAND.  I  have  it.  It  is  on  page  37  of  the 
original  print  of  the  bill. 

Mr.  OTktAHONEY.  The  circumstance  to  which  I  desire  to 
invite  the  Senator's  attention  is  that  this  section  prohibits 
the  introduction  into  interstate  commerce  of  adulterated 
drugs.  Subsection  2  also  prohibits  the  adulteration  of  a 
dnig  or  a  cosmetic.  It  occurs  to  me  that  we  must  exercise 
the  greatest  discretion  in  defining  an  adulterated  drug,  be- 
cause if  we  do  not  we  may  find  ourselves  in  the  position  of 
banning  all  drugs  from  interstate  commerce.  Certainly,  if 
we  insert  m  the  definition  a  phrase  which  makes  all  drugs 
poisonous  or  which  makes  all  poisonous  drugs  adulterated, 
then  we  will  find  ourselves  in  another  quandary. 

Mr.  BAILEY.  I  am  obliged  to  the  Senator  from  Wyoming 
for  his  support  of  the  doctrine  of  the  senior  Senator  fr<xn 
New  York,  that  all  dnxgs  are  poisonous,  which  would  end  the 
whole  controversy:  but  I  do  not  subscribe  to  that  doctrine, 
which  is  an  entirely  new  one  to  me. 

Mr.  President.  I  have  finished.  I  shall  be  glad  to  yield 
the  floor.  I  think  the  Senator  from  New  York  desires  to 
discuss  the  bill;  and  I  am  going  to  listen  to  him  with  a 
view,  as  I  said  Just  now,  to  adjusting  my  amendment  so  as 
to  permit  multiple  seizures  in  cases  of  articles  injurious  to 
health  or  poisonous,  with  some  sort  of  proper  description 
of  "  poisonotis  ".  and  at  the  same  time  eliminating  from  the 
doctrine  of  multiple  seizures  the  idea  of  advertising  or 
misbranding. 

Mr.  KING.  Mr.  President,  the  debate  which  has  occurred 
In  coimection  with  the  pending  measure  has  led  me  to  the 
conclusion  that  it  has  many  defects  and  should  receive  fur- 
ther consideration  at  the  hands  of  the  committee  from 
which  it  came.  That  fact  is  emphasized  by  the  statement 
which  Is  made  by  the  Senator  from  North  Carolina  as  to  the 
proceedings  in  the  committee  when  this  bill,  as  well  as 
another  measin^.  were  presented. 

It  is  needless  to  say  that  the  measure  is  one  of  consider- 
able Importance  and  contains  provisions  which  deserve  most 
serious  consideration.  There  are  provisions  in  the  bill  af- 
fecting property  rights  as  well  as  personal  rights — provi- 
sions, as  I  read  the  bill— abridging  the  rights  of  citizens 
and.  indeed,  impairing  constitutional  rights. 

I  have  heard  no  satisfactory  explanation  for  an  abandon- 
ment of  the  food  and  drug  act  enacted  in  1906.  commonly 
known  as  the  '*  WUey  law."  The  bill  before  us  ignores  the 
act  Just  referred  to.  and  proceeds  upon  the  theory— if  I 
properly  interpret  it— that  there  has  been  no  legislation  for 
preventing  the  manufacture,  sale,  or  transportati(Mi  of  adul- 
terated, misbranded.  or  poisonous  foods,  drugs,  or  medicines, 
or  dealing  with  germane  and  relevant  matters. 

I  do  not  understand  why  the  so-called  "  Wiley  law  "  was 
not  accepted  by  the  committee  as  a  foundation  upon  which 
to  build,  if  further  legislation  was  required.  That  measure 
is  comprehensive,  it  has  served  the  people  weU.  and  has 
withstood  the  assaults  made  upon  it. 

Perhaps  it  should  be  amended  or,  at  least,  supplemented, 
because,  since  the  time  of  its  enactment,  there  have  been 
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developments  in  the  fields  of  medicine  and  the  preservation 
of  food  which  may  call  for  Federal  legislation.  But.  as  indi- 
cated, the  Food  and  Drug  Act  of  1908  is  understood  by  the 
people,  by  the  manufacturers,  vendors  of  drugs  and  foods, 
and  many  of  lU  provlsionf  have  been  interpreted  by  the 
courts,  and  It  has  withstood,  as  I  have  indicated,  whatever 
artaults  have  been  made  upon  it. 

It  seems  to  me  that  the  proper  course  to  have  been  pur- 
sued was  to  take  the  1008  act  and  ascertain  what,  if  any. 
changes  should  be  made  to  meet  existing  conditions  and  to 
provide  for  future  developments.  I  do  not  regard  It  a«  a 
sound  policy  to  ignore  existing  laws  which  have  stood  the 
test  for  years,  and  have  resulted  in  important  benefits  and 
advantages,  and  to  launch  new  legislation  predicated  upon 
the  theory  that  a  new  field  is  to  be  explored.  That  view  is 
expressed  in  a  letter  which  I  received  a  day  or  two  ago  from 
one  of  my  constituents.    He  writes  me  as  follows: 

We  really  believe  that  too  much  stress  has  been  laid  on  the 
new  Pure  Food  and  Drug  Act,  and  that  the  same  objective  could 
be  accomplished  by  the  amendment  of  the  present  Food  and  Drug 
Act  to  Include  various  sections  of  the  drug  and  food  industry 
which  have  developed  in  a  substantial  way  since  the  original  act 
was  passed  In  1906.  There  Is  no  question  but  that  the  legal  de- 
cisions on  the  present  act  are  of  great  value,  both  to  the  public 
and  to  the  drug  Industry;  and  the  passage  of  an  entirely  new  act 
would  eliminate  the  benefits  of  all  the  decisions  which  economi- 
cally represent  the  expenditure  oX  a  great  deal  of  money  by  all 
concerned. 

I  have  made  inquiry  during  the  debate  as  to  the  reason 
for  the  failure  of  the  committee  to  proceed  upon  the  basis  of 
the  act  of  1906.  In  my  opinion,  no  satisfactory  reply  has 
been  made. 

There  have  been  many  measures  of  importance  enacted — 
some  of  them  creating  departments  and  Federal  agencies. 
Prom  time  to  time  Congress  has  supplemented  or  amended 
the  acts  under  which  they  were  created  and  under  which 
they  function,  and  it  has  seldom  been  the  case  that  the  acts 
creating  the  organizations  and  agencies  referred  to  have 
been  ignored  or  repudiated  because  changed  conditions  re- 
quired some  modification  of  the  original  acts,  or  amend- 
ments to  the  same. 

The  so-called  "  Wiley  Act "  would  have  afforded  an  ade- 
quate and  sound  base  upon  which  to  rest  any  additional 
legislation  which  developments  in  the  field  of  medicine  have 
shown  to  be  necessary. 

As  I  am  informed,  at  the  last  session  of  Congress  the  bill 
known  as  the  "  Tugwell  bill  "  was  submitted  from  one  of  the 
executive  departments.  That  measure  had  many  drastic 
provisions,  some  of  which  it  was  claimed  were  revolutionary, 
oppressive,  and  unconstitutional.  Many  criticisms  were 
leveled  against  the  bill,  and  it  became  apparent  that  unless 
greatly  modified  it  would  not  receive  the  approval  of  Con- 
gress. That  bill,  as  I  am  informed,  took  but  little,  if  any, 
cognizance  of  the  act  of  1906.  and  seemed  to  have  been  pre- 
pared upon  the  theory  that  there  was  no  law  dealing  with 
food  and  drug  problems. 

A  review  of  legislation  enacted  by  Congress  during  the 
past  few  years  will,  I  believe,  reveal  the  fact  that  Congress 
has  too  often  abdicated  its  fimction  of  originating  legisla- 
tion and  has  accepted  bills  which  have  been  prepared  by 
the  executive  departments  of  the  Government;  indeed.  I 
think  it  will  be  conceded  that  the  most  aggressive  and 
powerful  advocates  of  some  proposed  legislation  have  been 
the  representatives  of  the  executive  departments.  And  it  is 
well  known  that  much  of  the  legislation  of  Congress  has 
multiplied  executive  agencies  and  materially  increased  the 
number  of  Federal  employees. 

In  my  opinion,  the  executive  departments  have  had  too 
much  to  do  with  legislation  and  have  exerted  too  great  an 
influence  over  the  legislative  branches  of  our  Goveniment. 
There  has  been  too  much  of  a  commingling  of  legislative 
and  the  executive  authority,  as  a  result  of  which,  as  I  have 
indicated,  important  legislation  has  been  too  much  im- 
pressed with  the  stamp  of  executive  initiation  and  authority. 
In  my  opinion.  Congress  has  been  too  amenable  to  execu- 
tive direction  in  the  matter  of  legislation,  and  the  result 
has  been,  as  I  have  stated,  that  executive  agencies  have  been 
unduly  multiplied  and  their  power  improperly  magnifled. 


I  assume,  therefore,  that  when  there  came  from  the  De- 
partment of  Agriculture  the  so-called  "Tugwell  bill",  the 
committee— «nd  I  am  not  criticizing  it— felt  that  the  oblif a- 
tlon  retted  upon  it  and  upon  Congress  to  not  only  give  it 
consideration  but  to  regard  it  as  the  foundation  for  any  lef - 
islation  that  was  to  be  enacted  dealing  with  the  subjeet. 
Accordingly,  ac  I  glean  from  the  dlsctiaalon  *;rhlcb  baa  taken 
place.  attempU  were  made  to  modify  or  amend  the  TugweU 
btn.  and  the  measure  now  before  us  is  that  bill  with  soms 
modifications  more  or  less  Important. 

If  the  able  Senator  from  New  York  had  said  tliat  be  was 
the  father  of  this  bill  I  shotild  have  been  disposed  to  accord 
to  It  a  greater  degree  of  favor  but  when  he  states  that  he  Is 
only  its  stepfather.  I  confess  that  the  degree  of  my  confidence 
in  the  measure  is  considerably  shaken. 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield? 

Mr.  KINO.    I  yield. 

Mr.  COPELAND.  I  have  understood  that  many  a  step- 
father loves  his  stepchild. 

Mr.  KING.  No  doubt,  but  I  do  not  think  the  Senator 
from  New  York  loves  this  stepchild  very  much,  or  if  he  loves 
it  I  am  certain  he  does  not  extend  to  it  the  afFection  that  a 
father  would  give  to  his  own  child.  I  feel  constrained  to 
beUeve  that,  with  the  TugwelUan  provisions  in  the  bUl,  the 
Senator  is  rather  glad  to  disclaim  paternity  and  to  assimie 
only  the  rather  objectionable  role  of  stepfather. 

Mr.  President,  referring  to  the  thought  which  I  was  at- 
tempting to  express  a  few  moments  ago.  if  additional  legisla- 
tion were  required  deaUng  with  the  railroads  of  our  country. 
Congress  would  not  brush  away  and  wholly  ignore  the 
Interstate  Commerce  Act,  with  the  amendments  thereto. 
The  original  act  provided  for  certain  control  over  this  great 
interstate  instrumentality.  The  framework  of  the  original 
act  still  exists.  Changing  conditions  called  for  supplemental 
legislation,  and  Congress  added  to  or  amended  the  original 

other  illustrations  might  be  referred  to  indicating  the 
sound  and  wise  course  which  has  been  followed  by  the 
legislative  branch  of  the  Government,  and  which  course, 
I  submit,  should  have  been  followed  in  dealing  with  the 
subject  now  before  us. 

Mr.  President,  in  my  opinion  this  bill  should  be  recom- 
mitted and  another  measure  reported  carrying  such  amend- 
ments of  the  act  of  1906  as  the  situation  requires.  And  In 
the  event  that  the  bill  is  recommitted,  it  seems  to  me  that 
the  committee  should  consider  the  propriety  of  committing 
to  an  agency  of  the  Government  other  than  the  Agricultural 
Department  the  administration  of  the  act.  It  is  true  that 
under  the  Wiley  Act  the  Department  of  Agricidture  was 
charged  with  the  duty  of  administering  the  act,  but  it  seems 
to  me  that  that  Department  is  not  the  one  which  should  have 
the  responsibility  of  administering  a  law  dealing  with  foods, 
drugs,  and  cosmetics. 

The  Federal  Government  has  built  up  a  strong  and  effl- 
cient  Public  Health  Service.  Within  that  organization  are 
to  be  found  doctors  and  men  skilled  in  medicine  and  who 
have  a  knowledge  of  drugs  and  foods  and  cosmetics.  Cer- 
tainly, this  organization,  for  which  miUions  are  annually 
expended  and  which  is  Nation-wide  in  its  activities,  is  better 
prepared  to  administer  the  proposed  act  than  any  other 
Federal  agency. 

Mr.  President,  an  examination  of  the  bill  before  us  wiU 
reveal  its  bureaucratic  and  autocratic  featiu-es,  and  will.  I 
Ijelieve,  Justify  its  recommittal,  to  the  end  that  a  better  and 
soimder  measure  may  be  brought  to  the  floor  of  the  Senate 
for  consideration. 

Mr  FLETCHER.  The  Senator  now  proposes  to  change 
the  measure  and  to  place  the  act  under  the  administration 
of  the  Public  Health  Service? 

Mr  KINO.  That  is  the  suggestion  which  I  have  made. 
As  I  have  stated.  I  beUeve  that  the  so-called  "  WUey  Act " 
should  be  the  basis  for  any  legislation  enacted  deal^*  ^"° 
the  subject  under  ccmsideration;  but  I  believe,  with  the 
growth  and  imporUnce  of  the  Public  Health  Service,  the 
administration  of  the  Pure  Pood  and  Drugs  Act  should  be 
placed  in  the  hands  of  the  Public  Health  Serrtce  and  not 
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in  the  hands  of  a  department  that  was  set  up  for  the  purptxe 
ot  aiding  the  farmers  in  meeting  the  agricultural  proM^ms 
with  which  they  are  ctmcemed. 

Mr   FLETCHER      Will  the  Senator  yield? 

Mr    KING      I  yield. 

Mr  FLETCHER.  In  connection  with  the  Senator's  s^ig 
irestion  about  amending  the  Wiley  Act.  consideration  has 
been  gi^en  to  that  matter,  and  it  seems  quite  reasonable;  |>ut 
the  Senator  will  remember  that  the  Wiley  Act.  as  he  has 
stated,  was  under  the  administration  of  the  Department 
of  Agriculture. 

Mr  KINO.  Yes:  I  have  so  stated;  but  because  the  admtin- 
istration  of  the  act  was  placed  in  the  hands  of  the  Agricul- 
tural Department,  there  is  no  reason  why  that  Department 
should  forever  have  the  responsibility  of  administering  the 
law. 

MESSAGE  FROM  THE  HOtTSS 

A  message  from  the  House  of  Representatives 
Chaffee,  one  of  its  reading  clerks,  announced  that  the  Hotise 
had  agreed  to  the  amendment  of  the  Senate  to  the  pill 
(H.  R.  2881)  authorizing  the  adjustment  of  contracts  Ifor 
the  sale  of  timber  on  the  national  forests,  and  for  other 
purpoaes. 

UCULATIOH  or  TKAFnC   IN  FOOOS,  MUGS.  AITO  COSMETIC 

The  Senate  resumed  the  consideration  of  the  bill  (S.  Sij  to 
prevent  the  manufacture,  shipment,  and  sale  of  adulterajted 
or  mlabraoded  food.  drmk.  drugs,  and  cosmetica.  and  to  refu- 
late  trafDc  therein,  to  prevent  the  false  advertisement  j  of 
food,  drink,  drugs,  and  cosmetics,  and  for  other  purpoaes.  tiie 
pending  quaaUon  being  the  amendment  oiIer«d  by  Mr. 
Bauay.  I 

Mr.  CX>PELAND  obtained  the  floor. 

Mr.  McNARY.  Mr.  Prealdent.  will  the  Senat«r  from  H«w 
York  yield  to  bm  for  the  purpose  of  aucfestlnff  the  abae^e 
of  a  quonim? 

Mr.  COPKLAND.    X  yMd. 

Mr.  McNARY.    I  auggeat  the  absence  of  a  quorum. 

TiM  PiUESIDKNT  pro  tempore.    The  clerk  will  call 
rolL 

The  Chief  Clerk  called  the  roll,  and  the  foUowliw  Senalors 
answered  to  tbeir  names:  i 


khe 


A«hurst 

AusUn 

B*chnuui 


Bartxnir 

BMbo 

BlAck 

BotM 

BonJk 

Brevn 

Bulkier 

Bulow 

Burk* 

Byrd 

Bymea 

Cikny 
CUrk 


Onwnally 
CoolMac 
CopeUnd 
OoatlSiM 

OOUMBS 

CuUiDC 

Dlcklimoa 

D!etertrh 

Duffy 


Rktcfa 

HMttea 

JotinaoQ 

King 

LftI^>lleCto 

Loc»n 
LoncrfAB 

McOUl 

UcKellar 

McNary 

Metcatt 

Ulntoa 

Murphy 

Murray 

N«ely 

Non-U 

Nye 

O'Mahoney 

PUtnum 

Pop* 


■aSclUTe 
Beynolds 

RoblnaoQ 
RuMeU 


SchweUenbacii 

8hcpi>ar(l        T 

Bmltta 

Stctver 

Thomas.  Okla. 

Thomas.  tJtah' 

TXiwiingncI 

Trammell 

Trmnan 

Tydteaa 

VaAdentarg 

Van  Nuys 

Wagner 

Waldi 

Wbeeler 

White 


Oeorg* 
Oerry 
OttMon 
Olaaa 

Oore 
Ouffey 
Hal* 
HarrlaQn 

Hastings 

The  PRESIDENT  pro  tempore.  Eighty-four  Senators  hi iv- 
iiig  answered  to  their  names,  a  quorum  is  present. 

Mr.  COPELAND.    Mr.  President.  I  regret  that  there  kre 
not  more  of  the  Senators  in  the  Chamber,  because  I 
try.  in  my  feeble  way,  to  tell  why  I  feel  forced  to  resist  ihe 
amendment  offered  by  the  able  Senator  from  North  Cai-o- 
Una  [Mr.  Bailey]. 

I  confess  again  what  I  have  said  so  many  times,  thai  I 
become  painfully  self-conscious  when  I  attempt  to  impisse 
upon  the  Senate  views  of  mine  which  have  been  gathered 
through  long  years  of  experience,  first  as  a  physician,  and 
then  as  a  public-health  official,  administering  to  the  largest 
unit  of  coiisiuners  In  the  United  States.  Not  only  Is  it  fhe 
largest  imit  of  consumers,  but  also,  through  the  wholesal^ 
it  is  the  center  of  the  Indxistries  affected  by  the  pend^ 
bin.  It  was  my  duty  to  learn  a  good  deal  about  these  prdb' 
lems.  So  I  feel  thai  I  have  some  knowledge,  and  I  hope  It 
may  be  helpfuL 


I  know  the  lawyers  of  this  body  contrltmte  greatly  to  the 
debates  on  all  matters  involving  law.  and  if  I  can  contribute 
even  a  modiciun  of  information  by  what  I  shall  have  to 
say.  I  desire  to  make  that  contribution,  even  though  it  is  a 
matter  of  some  personal  embarrassment  to  pose  as  an 
"  expert." 

I  was  comforted  just  now  by  a  telegram  which  I  received 
from  Mrs.  Harvey  W.  Wiley,  tn  which  she  states: 

We  are  all  cheering  for  you.     More  power  to  you. 
Cordially. 

Mrs.  HA«T«rr  W.  Wilbt. 

Mrs.  Wiley  has  taken  up  and  is  bearing  the  torch  carried 
by  her  eminent  and  beloved  husband.  She  is  emphasizing, 
through  the  education  of  the  public,  the  need  for  such  pro- 
tection in  the  matter  of  health  as  the  i>ending  measure 
would  afford  to  the  people  of  the  United  States. 

I  said  Friday  evening,  and  I  wish  to  repeat,  that  I  do  not 
want  any  Senator  to  be  under  the  impression  that  I  was 
bltifBng  when  I  said  that  I  would  rather  have  the  bill  killed 
thun  submit  to  the  adoption  of  two  or  three  of  the  pending 
amendments.  I  make  that  statement,  first,  because  the 
amendment  offered  by  the  able  Senator  from  North  Carolina 
[Mr.  Bailet]  would  take  away  from  the  Department  of  Agri- 
cultvu-e  authority  which  it  now  has  under  the  present  law. 
The  existing  law  provides  in  section  10  of  the  Federal  Food 
and  Drugs  Act — 

That  any  article  of  food,  drug,  or  liquor  that  is  adulterated  or 
misbranded  within  the  meaning  of  this  act.  and  U  being  tran«- 
ported  frocn  one  Sta*e,  Territory.  District,  or  insular  po&sesslon  to 
another  for  sale  •  •  •  shall  be  liable  to  be  proceeded  against 
In  any  district  court  of  the  United  States  within  the  district  wher* 
Um  hubm  Is  found,  and  selaed  for  conflacatloa. 

Mr.  BAILEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  BAILEY.  The  old  Wiley  law,  from  which  the  Senator 
Is  reading,  says  nothing  whatever  about  adulteration  by  way 
of  advertisement.  I  know  the  Senator  says  that  is  an  exten- 
sion of  the  prescription,  and  that  sort  of  thing;  but  he  Is 
making  the  point  that  my  amendment  would  weaken  the  law. 
My  amendment  relates  to  a  feature  In  the  pending  bill  which 
is  not  In  the  old  law  at  all.  I  think  the  letter  before  us 
shows  that  to  be  so. 

Mr.  COPELAND.  First.  Mr.  President,  referring  to  what 
the  Senator  said  about  advertising,  no  one  questions  that 
the  Department  should  determine  the  quality  of  the  prod- 
uct. No  one  questions  that  the  Department  should  deter- 
mine what  its  lal)el  shall  be.  No  one  questions  that  the 
circular  which  is  wrapped  arovmd  the  bottle  of  patent  medi- 
cine within  the  carton  *ould  be  pas^d  upon  by  the  Depart- 
ment. What  in  the  worid  is  advert  ising  but  an  extension  of 
the  label,  an  extension  of  the  label  advertising  which  has 
been  formally  prepared  by  the  manufacturer? 

The  Senator  from  North  Carolina  is  a  loyal  and  devoted 
American  who  has  dedicated  his  life  to  American  rights, 
human  rights,  and  property  rights,  who  has  determined  for 
himself  that  America,  to  quote  his  language,  '•  cannot  be 
careless  about  the  rights  of  its  citizens " ;  and  with  that 
statement  I  agree.  When  it  comes  to  a  matter  of  commerce 
invoh'ing  articles  of  production  or  manufacture  which  have 
no  relation  whatever  to  health.  I  am  willing  to  have  the 
processes  of  the  law  so  clearly  defined  that  no  American 
producer,  manufacturer,  or  vendor  shall  have  his  rights 
endangered  and  limited  by  a  legislative  procedure. 

But  if  I  may  say  so,  in  all  fairness  and  in  good  spirit,  we 
are  dealing  with  a  larger  problem.  TTie  bill  pending  relates 
to  public  health  and  to  individual  health.  If  I  had  to  choose 
between  a  provision  which  seemed  to  impose  some  burden 
upon  industry  and  legislation  which  demands  that  the  health 
of  the  public  be  protected,  there  is  not  any  doubt  about 
where  I  wotild  stand.  I  want  the  citizens  of  this  country — 
men,  women,  and  chadren — protected  against  the  possibility 
of  thetr  purchase  and  use  of  drugs  which  may  impair  health 
and  even  take  life. 

The  measure  before  us  is  a  public-health  measure.  It  Is 
uiJt)ecomlng  for  me  to  attempt  to  talk  about  legal  questions, 
but  I  will  sa^  that  the  States  have  kept  for  themselves  what 
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Is  known  as  the  "  police  power  ",  and  tmder  the  police  power 
they  can  do  most  extraordinary  things.  When  I  was  com- 
missioner of  health  in  New  York  I  used  to  wonder  how  in 
the  world  it  was  that  in  giving  a  charter  for  the  city  of  New 
York  the  legislature  was  willing  to  give  such  tremendous 
power  to  the  commissioner  of  health  as  that  charter  gives. 
In  case  of  imminent  peril  to  health  or  life  in  New  York 
City,  the  health  commissioner  can  rope  off  a  section  of  the 
city;  he  can  tear  down  buildings;  he  can  burn  buildings;  he 
can  stop  the  running  of  the  street  cars.  He  can  set  aside 
almost  every  so-called  "  vested  right "  in  order  that  the 
health  and  lives  of  the  citizens  may  be  protected. 

I  know  that  what  we  call  the  "  police  power  "  does  not 
reside  in  the  Federal  Government,  but.  nevertheless,  an  old 
hero  30  years  ago  started  a  fight  to  give  in  reality  the  police 
power  to  the  Federal  Government  as  regards  the  protection 
of  the  public  health.  He  did  it  by  proposing  a  drastic  law 
to  regulate  the  sale  of  food  and  drugs. 

I  can  recall  the  newspaper  accounts  at  the  time  of  the 
great  fight  which  Dr.  Wiley  was  having  to  secure  the  enact- 
ment of  such  a  law.  It  had  been  my  duty  to  know  more  or 
less  about  it  historically  because  of  my  own  activity  tn  public 
health.  But  I  understand  now  better  than  I  ever  did  before 
what  it  means  to  try  to  secure  the  passage  of  a  bill  which 
has  to  do  with  the  protection  of  human  health  and  human 
life  when  some  vile  patent  medicine  influence  interposes 
and  says  it  must  not  be  done. 

I  absolve  every  Senator.  There  Is  no  Senator  here  who 
represents  any  Interest  such  as  I  am  speaking  of.  and  the 
Senator  from  North  Carolina  [Mr.  Bailey  1  is  the  last  man 
I  should  accuse  of  that,  so  1  am  not  speaking  about  him. 
But  I  have  here  the  "  special  bulletin  "  which  was  sent  out 
from  this  city  on  April  6.  directed  -  To  the  trade  ".  telling 
them  how  necessary  't  Is  that  certain  things  should  be  done 
here.  The  Senator  from  North  Carolina  Is  ignorant  of  this. 
I  know  he  could  not  know  about  it.  I  read  from  the 
bulletin: 

Senator  Bailet,  of  North  Carolina,  has  filed  a  minority  report, 
copy  of  which  Is  encloeed.  aini  we  approve  of  the  conclustons 
reached  by  Senator  Bailst.  Hence  our  wire  asking  you  to  wire 
your  Senators  requesting  theni  to  be  present  In  the  Senate  and 
approve  ihe  BaUey  minority  report. 

Mr.  BAILEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.     I  yield. 

Mr.  BAILEY.  I  should  Uke  to  see  that  bulletin.  I  wish 
to  assure  the  Senator  am',  the  Senate  that  all  of  this  Is 
news  to  me. 

Mr.  COPELAND.  May  I  read  another  quotation  from  it 
before  the  Senat«:  takes  the  paper,  and  then  I  will  torn 
it  over  to  him? 

Mr.  BAILEY.  The  Senator  will  bear  witness  that  I  was 
in  committee  in  connection  with  these  matters  for  some  da3ns 
and  never  heard  of  Mr.  Frank  A.  Blair,  or  the  Proprietary 
Association.  It  is  all  news  to  me.  I  do  not  see  how  that 
affects  the  merits  of  the  amendment. 

Mr.  COPELAND.  Mr.  President,  I  want  to  say  for  the 
Senator  from  North  Carolina  that,  of  course,  he  is  entirely 
innocent  of  having  any  part  in  or  knowledge  of  this  thing. 
But  I  am  calling  the  attention  of  the  Senate  to  the  fact  that 
there  was  sent  out  such  a  circular,  which  says — 

By  all  nM"^"«  support  Senator  Bailet's  amendment. 

Also.  I  quote: 

Senator  CuuiK,   of  Iflssotiri 

Mr.  BAILEY.  Mr.  President,  will  the  Senator  let  me  inter- 
rupt him? 

Mr.  COPELAND.     Yes. 

Mr.  BAILEY.  All  of  that  is  news  to  me.  and  I  have  had 
only  one  letter  on  this  subject,  which  was  from  the  presi- 
dent of  the  North  Carolina  Press  Association,  Mr.  Ramsey, 
of  Asheville.  My  amendment  is  aimed  at  human  rights 
which  I  have  imdertaken  to  protect  by  agreeing  with  the 
Senator  here  to  protect  the  public  against  the  use  or  the 
.sale  of  any  article  which  would  be  poisonous  or  injurious 
to  the  health.    I  do  not  see  how  in  the  light  of  the  amend- 


ment which  he  suggested  and  I  agreed  to  accept,  he  can 
continue  to  talk,  or  how  he  can  make  any  effort  here  to 
indicate  that  my  amendment  would  tend  to  enable  manu- 
facturers of  vile  patent  medicines  to  impose  upon  the  pub- 
lic. I  do  not  see  how  it  follows,  I  do  not  see  how  it  is  even 
relevant,  in  the  light  of  the  fact  that  I  have  told  the 
Senator  that  I  would  strike  out  the  words  ot  limitation, 
leaving  it  where  there  may  be  moltiple  seizures  of  any 
articte  which  is  imminently  dangerous  to  health.  If  the 
writer  of  that  paragraph  or  that  lett«-.  whoever  it  be.  Is 
engaged  in  any  business  which  is  calculated  to  be  emi- 
nently dangerous  to  health,  I  do  not  think  he  could  possibly 
support  the  position  which  I  am  taking. 

Mr.  COPELAND.  I  absolve  the  Senator  absolutely.  Also 
I  want  the  Record  to  show  that  I  did  not  reveal  the  name 
of  the  writer.  I  did  not  want  to  reveal  his  name,  because 
he  is  a  friend  of  mine  and  I  am  very  fond  of  hhn;  except 
in  this  one  matter  I  think  he  is  usually  about  100  percent 
right.  In  this  particular  thing  he  is  5,000,000  percent  wrong, 
if  there  could  be  that  degree  of  wrongness. 

Mr.  BAILEY.  Mr.  President,  I  never  heard  of  the 
gentleman  before,  and  I  did  not  mean  to  reflect  on  him. 
but  I  did  think  from  what  the  Senator  said  he  was  one 
of  the  vilest  men  on  the  face  of  the  earth,  and  I  was  happy 
that  I  never  heard  of  him.  Now,  however.  I  find  that  be  is 
a  very  eminent  man  and  a  very  close  friend  of  the  Senator, 
who  has  not  announced  his  name.  I  do  not  understand 
such  things. 

Mr.  COPELAND.  The  Senator  has  had  his  say.  and  I  am 
glad  he  has.    This  letter  goes  on  to  say: 

Senator  Cuuuc,  of  Mlaaourl.  served  nottc*  on  Um  S*nate  on 
Thursday  and  again  on  Friday  that  he  would  move  to  recommit 
the  bill,  sending  it  baek  to  the  Oommeroe  Cotnnttte*,  where  h« 
said  It  would  probably  stay  not  less  than  10  dajn.  darlag  whleh 
time  the  membsrs  of  the  committee  wouM  bs  afTord*d  an  oppor- 
tunity to  discuss  the  provision  of  this  measure,  which  has  been 
characterised  as  unsatisfactory,  unaouml.  nncoastltutional.  etc. 

Tou  have  been  asked  to  wire  jour  Bsnators  to  vote  for  recom- 
mittal of  8.  5.  Calendar  No.  Vlft.  as  propossa  by  Bsnator  Bkmnbtt 
Champ  Culbx. 

Mr.  CLARK.    Mr.  President 

The  PRESIDINO  OFFICER  iMr.  OltCAHOMBY  In  the 
chair) .  Does  the  Senator  from  New  Y<xk  yield  to  the  Sena- 
tor from  Missouri? 

Mr.  COPELAND.    I  yield. 

Mr.  CLARK.  It  is  evident,  Mr.  President,  that  there  has 
been  a  good  deal  of  propagaiKte  on  both  sides  of  the  propo- 
sition of  recommittal.  For  instance.  I  received  at  one  time 
yesterday,  I  think,  9  telegrams  from  9  separate  traces  in 
the  State  of  Missouri,  phrased  in  identical  language,  asking 
me  to  vote  against  my  own  motion  to  recommit;  and  some 
at  those  who  acted  upcm  the  propaganda  which  the  Senator 
indicates  has  been  put  out  on  the  other  side  were  so  tin- 
intelligent  as  to  take  the  trouble  to  spend  money  to  send 
me  a  telegram  asking  me  to  vote  for  my  own  motion  to 
recommit.  So  it  is  about  as  broad  as  it  is  long,  so  far  as  I 
am  able  to  observe. 

Mr.  COPELAND.  The  Senator  is  entirely  right.  I  re- 
ceived this  sheaf  of  postal  cards  this  morning,  probably  a 
himdred  cards  from  persons  who  said  they  did  not  have 
money  enough  to  pay  for  telegrams  but  sent  the  postal  cards 
to  me  iu"ging  me  to  defeat  the  Clark  and  Bailey  amend- 
ments, so  I  suppose  the  Senator  Is  right. 

Mr.  CLARK.  Unquestionably  there  has  been  a  great  deal 
of  money  spent  for  propaganda  on  both  sides. 

Mr.  BAILEY.  Mr.  President,  I  will  have  to  interrupt 
again  If  the  Senator  will  permit  me  to. 

Mr.  COPELAND.     Certainly. 

Mr.  BAILEY.  I  have  not  received  any  of  those  postal 
cards,  but  I  believe  I  can  safely  say  that  if  that  s«rt  of  stuff 
came  to  my  ofllce  my  secretary  would  not  deliver  it  to  me. 
I  do  not  get  that  sort  of  stuff.  I  think  the  Senator  has 
received  the  propaganda. 

Mr.  COPELAND.  It  Is  very  interesting  to  me  that  I  had 
a  telegram  this  morning  from  the  president  of  the  North 
Carolina  Federation  of  Women's  Clubs,  who  lu^es  this  meas- 
ure be  put  through,  as  It  should  be. 
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Mr   BAILEY.    I  did  not  get  a  communication  from 
either. 

Mr.  COPELAND.  The  Senator  has  not  looked  ovef  his 
mail  this  morning.  I  notice  the  other  day  he  said  hei  had 
not  received  the  proof  sheets  of  the  hearings  until  seyeral 
days  after  they  were  put  in  his  ofBce.  I  know  Senator^  are^ 
hard  pressed  and  receive  a  great  deal  of  mail.  In  a  c*uple 
of  days  the  Senator  will  get  down  to  the  telegram  fro4  the 
president  of  the  North  Carolina  Federation  of  Woihen's 
Clubs,  an  organization  which  has  officially  Indorsed]  the 
bin.  J 

I  wish  to  continue  with  the  letter  which  I  was  quotiiig.  I 
read  further  from  it: 

The  Senate  receaaed  on  Friday  evening.  April  8.  until  Mocday, 
April  8.  at  12  ocloclt.  If  you  have  not  already  done  so,  ^leaae 
wire  your  Senators  at  once  requesting  that  they  study  the  minority 
report  by  Senator  Daiixt  and  approve  the  motion  of  Senator 
CXakk  to  recommit  the  bill  tor  further  consideration.  ; 

Mr.  CLARK.  Mr.  President,  may  I  ask  the  Senator^  who 
signed  that  letter? 

Mr.  COPELAND.  The  Senator  from  North  Carolina  has 
already  brought  that  out.  | 

Mr  CLARK.     I  should  like  to  ask  the  Senator  who  signed 

it.  r 

Mr.  COPELAND.  I  will  hand  the  letter  to  the  Sefiator 
from  Missouri.  | 

Mr.  BAILEY.  Let  me  say  to  the  Senator  from  Missouri 
that  It  is  signed  by  a  man  named  Blair,  of  whom  I  ihave 
never  heard. 

Mr.  CLARK.     Neitlier  have  I. 

Mr.  BAILBTY.     But  he  is  a  very  fine  friend  of  the  Sector 
who  now  has  the  floor,  and  to  his  high  character  that  Sei 
has  Just  testified. 

Mr.  CLARK.    Mr.  President,  if  the  Senator  will  3rlel( 

Mr.  COPELAND.     I  yield. 

Mr.  CLARK.  I  should  like  to  ask  him  if  the  mani  who 
signed  this  letter,  which  evidently  Is  a  sort  of  trade  letter, 
the  signer  of  which  I  have  never  heard  of  before  but'  who 
the  Senator  says  is  an  intimate  personiil  friend  of  his.  i^  one 
of  the  ■■  vile  propagandists  "  to  whom  the  Senator  has  {been 
referring?  Is  he  one  of  those  to  whom  the  Senator  affiled 
the  term  "  vile  "  so  frequently  during  the  last  week?      i 

Mr.  COPELAND.  I  was  speaking  of  the  manufactikrers. 
I  said  that  the  interests  back  of  the  movement  seeking  to 
defeat  the  bill  are.  many  of  them,  manufacturers  of  vile 
patent  medicines.  I 

Mr.  CLARK.  I  ask  the  Senator  ai^ain.  if  the  writ^  of 
this  letter,  which  he  brings  in  to  back  up  his  statement^  and 
who.  he  says,  is  an  intimate  friend  of  his,  is  he  oike  of 
the  representatives  of  the  "  vile  "  patent-medicine  manu- 
facturers? 

Mr.  COPELAND.  He  Is  the  executive  ofDcer  of  a  groip  of 
men  of  whom  in  this  connection  I  do  not  approve. 

Mr.  CLARK.  The  Senator  has  used  the  term  "  irile  ** 
about  men  of  whom  I  know  nothing  and  care  nothing.  I 
ask  him  if  this  is  not  one  of  the  "  vile  "  men  to  whoi  n  he 
has  been  referring? 

Mr.  COPELAND.  In  the  Senator's  time  let  him  prDtect 
himself  as  he  thinks  it  desirable. 

I  am  very  much  interested  in  all  the  features,  and  particu- 
larly in  one  feature  in  the  minority  report.  I  complilnent 
the  Senator  from  North  Carolina;  I  think  he  has  written  a 
very  excellent  report,  and  I  find  myself  in  harmony  with 
most  of  it.  He  brought  out  some  figures  which  to  m^  are 
extremely  valuable,  and  they  ought  to  be  in  the  Rscord.j 
The  underslKned — 

Meaning  the  signers  of  the  minority  report — 

The  undersigned  call  attention  to  the  fact  that  a  great  d^  la 
involved  in  the  way  of  commerce.  We  are  Informed  that  the  Value 
of  manufactured  food  and  kindred  products  In  the  year  il931. 
according  to  ouz  census  reports,  at  wholesale  prices  i  was 
$8.>«7.000.000. 

Billions  is  a  figure  we  can  now  comprehend.  UntiJ  re- 
cently we  have  not  been  familiar  with  billions.    Eight|  and 


a  quarter  billions  practically  represent  the  food  sales.    The 

minority  report  goes  on  to  say — 

That  the  value  of  cosmetics,  perfumes,  and  toilet  articles  was 
•  158.000.000;  that  the  value  of  drugs  was  S373.000.000,  of  which 
amount  proprietary  medicines  account  for  $254,000,000. 

Those  figures  add  up  to  about  $9,000,000,000.  I  know 
one  cannot  prove  much  by  statistics,  but  I  do  not  find  any 
food  manufacturers  here  opposing  this  bill. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  CLARK.  Pood  manufacturers  at  the  hearing  last 
year  were  opposing  the  biU.  were  they  not? 

Mr.  COPELAND.     Last  year? 

Mr.  CLARK,    Yes,  sir. 

Mr.  COPELAND.    Oh,  yes. 

Mr.  CLARK.  Until  the  Senator  from  New  York  in  a  pri- 
vate agreement  settled  with  the  representative  of  the  food 
manufacturers,  Mr.  Dunn,  whereupon  he  ap(>eared  in  favor 
of  the  bill. 

Mr.  COPELAND.  And  he  has  done  a  good  job  since,  I 
will  say. 

Mr.  CLARK.  I  am  not  critical  of  the  effort,  but  when 
the  Senator  calls  attention  to  the  fact  that  the  food  manu- 
facturers are  not  here  protesting  against  the  bill,  I  think  it 
is  only  fair  to  call  attention  to  the  fact  that  the  food  manu- 
facturers have  been  settled  with. 

Mr.  COPELAND.  Then  my  food  manufacturers  are  sat- 
isfied, but  the  Senator's  proprietary  medicine  people  are 
not.    Is  that  the  point? 

Mr.  CLARK.  I  have  no  proprietary  medicine  people,  and 
I  do  not  charge  that  the  Senator  from  New  York  represents 
any  food  people.  I  say  that  people  who  api>eared  before  the 
committee  a  year  ago,  led  by  Mr.  Dunn,  protesting  against 
the  bill,  were,  in  the  meantime,  satisfied  by  the  Senator 
from  New  York,  which  is  an  explanation  of  the  fact  that 
they  are  not  now  protesting  against  the  bill. 

Mr.  COPELAND.  I  take  it,  then,  that  the  Senator's  group 
has  not  been  satisfied  by  the  Senator  from  Missouri? 

Mr.  CLARK.  I  repeat  that  I  have  no  group,  and  I  have 
no  interest,  and  I  resent  the  conduct  of  the  Senator  from 
New  York  in  getting  up  here  and  by  inuendo  and  intima- 
tion trying  to  make  it  appear  that  Senators  on  this  floor 
who  oppose  some  of  the  outrageous  provisions  of  this  bill,  or 
some  of  the  cloudy  provisions  of  the  bill,  are  representing 
any  special  interest. 

Mr.  COPELAND.  Very  well,  I  express  my  apology  to  the 
Senator  for  what  I  may  have  said.  May  I  ask  him  now  if 
any  proprietary  interests  approached  the  Senator  with  a 
view  to  urging  him  to  make  radical  changes  in  the  bill? 

Mr.  CLARK.  I  may  say  to  the  Senator  from  New  York  I 
have  discussed  with  representatives  of  nearly  every  sort  of 
an  interest  that  can  be  imagined,  as  I  suppose  every  other 
Senator  has,  matters  which  they  find  concern  their  interests. 

Mr.  COPELAND.  Has  the  Senator  approached  the  chair- 
man of  the  committee  with  a  view  to  a  radical  amendment 
about  a  certain  part  of  the  bill? 

Mr.  CLARK.  I  did  not  approach  the  chairman  of  the  com- 
mittee with  reference  to  a  radical  amendment  about  a  part 
of  the  bill.  I  suggested  to  him  that  certain  of  my  con- 
stituents questioned  the  propriety  of  specifically  including 
antiseptics  in  the  bill  any  more  than  any  other  class  of 
drugs  should  be  included,  and  the  Senator  from  New  York 
agreed  with  me  and  stated  that  he  has  always  been  opposed 
to  including  antiseptics  in  the  bill. 

Mr.  COPELAND.  The  Senator  did,  then,  approach  the 
chairman  of  the  committee  with  a  view  to  a  change  of  that 
sort? 

Mr.  CLARK.  I  certainly  did:  and  there  was  no  impropriety 
in  two  members  of  the  committee  discussing  changes  in  the 
bill. 

Mr.  COPELAND.  I  have  not  suggested  that  there  was  any 
impropriety. 

Mr.  CLARK.  What  I  object  to  is  the  Senator  from  New 
York  undertaking  to  speak  of  any  class  or  group  as  being  the 
Senator  from  Missouri's. 
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Mr.  COPELAND.  I  was  saying,  when  we  got  into  this 
harmless  altercation,  that  I  will  go  as  far  as  will  the  Senator 
from  North  Carolina  or  any  other  Senator  in  attempting  to 
protect  the  vested  rights  and  all  the  rights  of  the  American 
people  up  to  the  point  of  an  invasion  of  their  health.  When 
we  get  to  that  point.  I  think  that  dollars  go  into  the  dis- 
card, and  I  believe  I  voice  the  sentiment  of  the  entire  Senate 
when  I  say  that,  if  the  health  of  our  people  can  be  adversely 
affected  by  any  legislation  or  by  the  lack  of  legislation,  it  is 
the  desire  of  the  Senate  to  see  to  it  that  we  have  legislation 
which  will  give  adequate  protection,  if  it  is  possible  to  secure 
such  legislation. 

Now,  I  wish  to  speak  specifically  about  the  pending  group 
of  amendments  offered  by  the  Senator  from  North  Carolina. 

Mr.  BAILEY.    Mr.  President,  may  I  interrupt  the  Senator? 

Mr.  COPEI.AND.     Certainly. 

Mr.  BAILEY.  In  order  that  the  Senator  may  speak  with 
the  entire  matter  before  him.  I  having  stated  to  him  in  the 
colloquy  a  while  ago  that  I  would  agree  to  strike  out  the 
language  he  suggested  on  page  46.  I  ask  him  to  let  me  oSer 
at  this  stage  an  amendment  striking  out  on  page  46  lines  3 
and  4.  the  words  "  so  adulterated  as  to  be,"  and  then  having 
the  seizure  sections  read  to  the  effect  that  the  Secretary 
may  seize  such  article  if  it  Is  Imminently  dangerous  to 
health  regardless  of  adulteration. 

Mr.  COPELAND.    Of  course,  I  have  no  objection  at  all  to 

that. 

Mr.  BAILEY.  I  simply  want  the  Senator  to  discuss  the 
amendment  with  that  suggestion  before  him.  I  do  not  want 
it  to  come  in  afterward. 

Mr.  GERRY.  Mr.  President,  may  I  ask  the  Senator  from 
North  Carolina  a  question,  with  the  permission  of  the  Sen- 
ator from  New  York?         

The  PRESIDING  OFFICER  (Mr.  Schwkllekbach  in  the 
chair) .  Does  the  Senator  from  New  York  yield  to  the  Sen- 
ator from  Rhode  Island? 

Mr.  COPELAND.    I  yield. 

Mr.  GERRY.  The  Senator  from  North  Carolina  is  refer- 
ring, I  take  it.  to  page  13,  is  he  not? 

Mr.  BAILEY.  No;  to  page  46.  to  the  new  amendment 
under  the  seizure  clause. 

Mr.  GERRY.     Has  the  Senator  a  new  amendment  on  ttxat 
-  subject? 

Mr.  BAILEY.  Yes;  I  have  just  offered  one  to  make  it  com- 
plete so  as  to  meet  the  point  the  Senator  from  Rhode  Island 
raised.  It  appears  that  seizure,  imder  the  language  on  page 
48,  relates  exclusively  to  adulteration.  I  am  proposing  to 
change  it  so  that  seizxire  will  relate  to  articles  dangerous  to 
health,  regardless  of  adulteraticm. 

Mr.  GERRY.  Will  the  Senator  send  his  amendment  to  the 
desk,  so  that  it  may  be  read? 

Mr.  COPELAND.  As  I  understand  Uie  Senator,  he  also 
has  another  amendment? 

Mr.  BAILEY.  I  shall  let  that  provision  of  the  bin  remain 
just  as  it  is.  because  what  I  have  now  proposed  might  meet 
the  situation. 

Mr.  COPELAND.  On  page  13  the  Senator  wanted  to 
change  subparagraph  (a)  of  section  401  so  as  to  read  '  if  it  is 
dangerous  to  health  or  poisonous." 

Mr.  BAILEY.  If  It  is  inuninently  dangerous  to  health,  to 
be  sure,  it  is  poisonous. 

Mr.  COPELAND.  About  that  amendment  I  want  to  be 
clear.  The  Senator's  amendment  to  section  401,  as  he  stated 
it,  now  reads  "  if  it  is  dangerous  to  health  or  poisonous." 

Mr.  BAILEY.  No;  no  amendment  has  been  offered  to  that 
effect.  It  was  simply  a  discussion  to  meet  the  situation 
which  the  Senator  from  New  York  himself  suggested  to  me, 
on  page  46,  to  strike  out  the  words  "  so  adulterated  as  to  be  " 
and  leave  it  so  it  would  read  "  that  such  article  is  immi- 
nently dangerous  to  health  ",  and  so  forth. 

Mr.  COPELAND.    That  is  ail  right. 

Mr.  BAILEY.  That  would  relieve  us  of  the  necessity  of 
changing  the  other  three  amendments  in  any  degree. 

Mr.  COPELAND.  The  Senator  then  would  withdraw  the 
other  amendments? 


Mr.  BAILEY.    Oh,  no.    I  said  it  would  relieve  us  of  the 

necessity  of  changing  them. 

Mr.  COPELAND.  Then  I  think  it  is  understood  the  Sen- 
ator has  now  Introduced  a  fourth  amendment  which  he 
links  with  the  other  three. 

Mr.  BAILEY.  Yes;  that  is  correct.  I  offered  the  last  one 
at  the  suggestion  of  the  Senator  from  New  York. 

The  PRESIDING  OFFICER.  The  Chair  calls  to  the  atten- 
tion of  the  Senator  from  North  Carolina  that  the  amend- 
ment he  now  offers  is  an  amendment  to  a  committee 
amendment  which  has  already  been  adopted  by  the  Senate. 
It  may  be  offered  by  unanimous  consent  or  by  reconsidera- 
tion of  the  vote  by  which  the  amendment  was  adopted. 

Mr.  BAILEY.  All  I  was  doing  at  this  stage  was  to  iu>tify 
the  Senator  from  New  York  so  that  he  might  discuss  the 
matter  in  the  light  of  that  proposaL  I  take  it  be  will  not 
object  to  broadening  the  powers  of  seizure  set  forth  on 
page  46. 

Mr.  COPELAND.  I  desire  now  to  discuss,  if  I  may,  the 
Senator's  amendment  on  page  45,  line  7,  and  I  should  like  to 
have  the  clerk  state  the  amendment. 

The  PRESIDING  OFFICER,  "nie  clerk  will  read  the 
amendment  for  the  information  of  the  Senate. 

The  Chzxf  Clerk.    On  page  45,  line  7.  after  the  word 

"  found  ",  it  is  proposed  to  insert  a  colon  and  the  following: 

Provided,  however.  That  not  more  than  one  wlEure  Action  shall 
be  instituted  in  cases  of  alleged  misbranding,  except  upon  order 
to  ahow  cause,  and  then  upon  a  showing  by  the  Secretary  that 
such  article  is  mlsbranded  In  manner  or  degree  as  to  render  sucli 
article  Imminently  dangerous  to  health,  or  that  such  alleged  mis- 
branding has  been  the  basis  of  a  prior  judgment  In  favor  of  the 
United  States  In  a  criminal  proeecutlon  or  libel  for  condenuiatlon 
proceeding  respecting  such  article  under  this  act:  And  provided 
further.  That  said  single  seizure  action  shall,  on  motion,  be  re- 
moved for  trial  to  a  Jurisdiction  of  reasonable  proximity  to  the 
residence  of  the  claimant  of  such  article. 

Mr.  COPELAND.  Mr.  President,  the  Senator  from  North 
Carolina  in  his  desire  to  be  Just — and  he  always  has  such  a 
desire — ^thinks  there  is  an  invasion  of  private  American  rights 
by  permitting  the  Department  to  make  multiple  seizures  In 
case  of  misbranding.    Have  I  stated  it  correctly? 

Mr.  BAILEY.  Misbranding  being  defined  In  terms  of  ad- 
vertising. 

Mr.  COPELAND.  Very  well.  The  Senator  from  North 
Carolina  did  not  give  a  complete  answer  this  morning  to  the 
Senator  from  Rhode  Island  I  Mr.  Obrkt],  whose  question,  as 
I  view  it,  goes  to  the  heart  of  the  whole  program.  The  Sen- 
ator from  Rhode  Island  asked  what  would  happen  in  the 
case  of  the  sale  of  poisonous  alcohol,  what  we  call  denatured 
alcohol,  which  is  not  always  properly  denatured,  which  has 
gone  Into  the  making  of  whidcy  and  brantly.  if  I  am  cor- 
rectly advised.  This  is  a  subject  so  far  away  from  my 
knowledge  that  I  cannot  speak  with  authority.  However, 
we  know  there  are  many  instances  of  the  poisoning  of  Ameri- 
can citizens  as  a  result  of  the  sale  of  alctrfiolic  beverages 
which  contained  a  mixture  of  denatured  alcohol  which  was 
not  fully  denatured. 

Taking  the  illustration  which  was  presented  by  the  Senator 
from  Rhode  Island,  under  the  amendment  of  the  Senator 
from  North  Carolina  that  a  bottle  of  whisky  properly  labeled 
in  the  State  of  Rhode  Island  could  be  seized  if  It  was  found 
to  contain  poisonous  ingredients. 

Mr.  BAILEY.    Mr.  President,  may  I  interrupt  the  Senator? 

Mr.  COPELAND.    Certainly. 

Mr.  BAILEY.  If  the  Senator  is  satisfied  that  that  is  a 
fair  statement  in  the  light  of  the  amendment  which  I  have 
offered  in  his  presence  within  the  last  5  minutes  and  which 
was  suggested  by  himself,  then  I  shall  be  content.  I  shall 
not  dispute  It.  I  have  offered  an  amendment  which  allows 
multiple  seizure  of  anything  that  is  Imminently  dangerous 
to  health,  and  notified  the  Senator  prior  to  his  argmnent, 
and  asked  him  to  consider  it  along  with  the  other  three 
amendments. 

Mr.  COPELAND.    Very  well:  I  shall  use  another  example. 

Mr.  BAILEY.  I  should  like  to  say  about  the  product  the 
Senator  called  "  whisky  "  that  I  do  not  consider  that  to  be  a 
drug  to  start  with,  and  anyway  that  could  always  be  seized 
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under  the  police  power,  and  I  have  no  doubt  has  been  seized 
all  over  the  country  I  do  not  thinlc  that  is  analogous  at 
all.  I  want  to  discuss  the  matter  in  the  light  of  the  facts 
relating  to  advertising  and  misbranding  being  interpreted 
as  dangerous  to  health.  That  is  what  I  have  in  mind.  Of 
course,  alcohol  may  be  dangerous  to  health,  but  advertising 
of  it  would  not  be. 

Mr.  COPELAND  Would  the  advertising  of  a  brand  of 
whisky  known  to  contain  poisonous  ingredients  be  proper? 

Mr.  BAILEY.    No;  I  do  not  think  that  ^sould  be  proper. 

Mr.  COPELAND.     Then,  what  about  our  fnend  "  ginger 

)ake  "  ? 

Mr.  BAILEY.  There  will  be  no  difficulty  about  that  under 
the  laws  of  any  State  m  the  Union.  There  would  have  been 
no  difBcul'.y  about  that  under  the  common  law  of  500  years 
ago.  We  are  not  legislating  to  do  things  that  have  already 
been  done. 

Mr.  COPELAND.  Dees  the  Senator  want  to  beg  the  ques- 
tion as  regards  "  ginger  Jake  '  which  was  labeled  '  Jamaica 
ginger  "? 

Mr.  BAILEY.  I  had  never  heard  of  "  ginger  Jake  "  until 
the  Senator  mentioned  it  the  other  day.  I  do  not  know  a 
thing  about  "  ginger  Jake."  I  do  not  profess  to  know  any- 
thing about  tt.    I  never  before  heard  of  "  ginger  Jake." 

Mr.  COPELAND.  The  Senator  from  Oklahoma  [Mr. 
OoRE)  a  few  moments  ago  spoke  feehngiy  about  "ginger 
Jake  "  and  what  it  has  done  to  his  people. 

Mr.  BAILEY.  Why  should  not  "  ginger  Jake  "  be  seized 
under  the  provisions  of  section  711? 

Mr.  COPELAND.  As  amended,  it  possibly  could  be;  and 
I  shall  concede  it  for  the  moment. 

Mr.  CLARK.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Missouri? 

Mr.  COPELAND.     I  yield. 

Mr.  CLARK.  Is  it  not  a  fact  that  "  ginger  Jake  "  would 
be  outlawed  because  it  conuins  a  poison?  It  is  not  neces-i 
sary  to  talk  about  advertising  "  ginger  Jake."  Would  not 
"  ginger  Jake  ".  if  it  contains  poison,  be  subject  to  multiple 
seiziu-e  under  the  poison  section? 

Mr.  COPELAND.  Very  well;  let  us  concede  that  to  be  so. 
But  I  am  going  to  take  an  article  which  falls  directly  under 
the  amendment,  even  under  the  interpretation  placed  upon^ 
it  by  both  the  Senator  from  North  Carolina  LMr.  BailiyJ 
and  the  Senator  from  Missouri  [Mr.  Clakk],  as  weU  as  the 
Senator  from  Michigan  [Mr.  VandbnbssgI.  In  my  hand  I 
have  a  "  remedy  ".  the  most  important  horse  liniment  in 
the  world,  am  not  going  to  advertise  the  name  of  it.  be- 
cause that  would  not  be  quite  proper.  This  horse  liniment 
has  nothing  in  it  but  turpentine  and  eggs  and  ammonia. 

It  is  not  dangerous  to  health.  If  one  were  so  disposed.  I 
suppose  he  could  drink  as  much  as  he  would  take,  if  he  felt 
so  disposed,  without  danger  to  his  health;  but  I  call  atten-i 
tion  to  this  horse  medicine,  which  is  not  branded  according 
to  the  Senator's  definition.  It  is  not  dangerous  to  healthy 
It  is  just  a  fraud;  just  a  humbug.  , 

Mr.  BAILEY.     May  I  ask  the  Senator  if  it  is  adulterated^ 

Mr.  COPELAND.  No;  it  is  not  adiilterated.  That  is.  It  i^ 
not  dangerous  to  health.  It  contains  the  purest  eggs  and 
the  purest  turpentine  and  the  purest  ammonia.  It  is  not 
aulterated:  but.  now,  let  us  see  what  can  be  done  with  it 
According  to  the  brand,  this  will  cure  tuberculosis,  pneu- 
monia, laryngitis,  bronchitis,  pleurisy.  Influenza,  la  grippe, 
asthma,  coughs,  colds,  catarrh,  rheimiiatism.  lumbago,  neu- 
ritis.  neuralgia,  locomotor  ataxia,  and  blood  poison. 

Mr.  VANDENBERO.     Is  it  good  for  inflation?     [Laughter. 

Mr.  COPELAND.  It  is  good  for  all  the  economic  ills  of 
the  country.  Now,  what  are  we  going  to  do  with  that  undet 
the  Senator's  amendment. 

Mr.  BAILEY.  Mr.  President,  the  Senator  sajrs  that  prodt 
uct  is  perfectly  harmless.  Under  my  amendment  it  coul^ 
be  seized  at  once.  | 

Mr.  COPELAND.    One  article.  ' 

Mr.  BAILEY.    And  it  could  be  exposed  in  the  courts  withf 
out  the  slightest  difficulty,  and  it  could  be  taken  off  the  mar 
ket.    I  thought  the  whole  theory  of  the  Senator's  multiply 


seizure  was  based  on  injuriousness  to  health.  He  has  pro- 
duced here  something  that  would  not  hurt  anybody.  It 
would  defraud  them.  If  it  does  defraud  them,  there  is  a 
law  of  false  pretenses  throughout  America.  There  is  a  law 
for  fraud.    There  are  plenty  of  remedies  there. 

It  did  not  enter  my  mind  that  the  Senator  was  addressing 
himself  to  perfectly  harmless  medicines,  or  so-called  "  medi- 
cines •",  that  do  nobody  any  injury.  I  believe  he  will  admit 
that  the  whole  multiple-seizure  theory  is  based  on  the  injuri- 
ousness of  the  article;  j'et  he  comes  here  with  a  perfectly 
iimocent  one.  as  he  says,  and  then  he  asks  what  we  will  do 
about  multiple  seizure.  He  himself  has  not  asked  for  mul- 
tiple seizure  of  that  sort  of  article. 

Mr.  COPELAND.  The  Senator  from  North  Carolina  says 
this  so-called  *•  medicine  "  is  not  harmful. 

Mr.  BAILEY.  No;  I  did  not  say  it.  I  beg  the  Senator's 
pardon.  The  Senator  from  New  York  said  it  was  not  harm- 
ful, and  I  will  take  his  word  for  it. 

Mr.  COPELAND.  I  say  it  is  not  harmful,  but  it  is  mei-ely 
a  fraud,  and  the  Senator  says  it  can  be  taken  care  of  in 
tiiat  way.  But  let  me  give  just  a  little  leaf  out  of  the  book 
of  medical  experience. 

Suppose  my  grandchild  had  pneumonia,  and  my  farmer's 
wife  said,  "  I  know  just  what  to  do.  I  have  a  remedy."  She 
does  not  know  it  is  a  horse  liniment,  but  she  says,  "  I  have 
a  remedy  for  pneumonia."  I  do  not  need  to  tell  the  Senator 
what  an  invasion  of  the  health  of  an  individual  it  would  be 
if,  at  the  time  this  child  had  pneumonia  in  a  household  not 
informed  about  such  matters,  this  stuff  should  be  used.  It 
is  not  harmful  in  itself;  it  is  not  adulterated;  but  at  a  time 
when  the  patient  needs  real  treatment,  she  gets  some  of  this 
horse  liniment. 

TTiat  is  not  all.  There  is  something  about  tuberculosis  of 
such  a  nature  that  in  that  disease  "  hope  springs  eternal  in 
the  hiunan  breast."  I  supjxjse  it  is  God's  providence  that  it 
should  be  so.  In  the  old  days,  certainly,  it  was  a  hopeless 
disease;  and  all  the  time  the  poor  victim  thought  she  wa.s 
going  to  get  well  when  everybody  else  knew  she  was  going  to 
die.  But  suppose  in  this  modern  age,  when  we  have  learned 
what  to  do  in  tuberculosis,  when  we  have  learned  what  to  do 
with  the  incipient  case  and  even  the  secondary  case,  ft 
kindly  intentioned  neighbor  brings  to  the  poor  patient  some 
horse  liniment.  The  neighbor  says,  "This  will  cure  you": 
and  so  the  patient  depends  upon  the  horse  liniment  until 
she  passes  into  the  stage  of  the  disease  where  it  is  hopeless. 
where  death  is  inevitable:  What  would  it  be  necessary  to  do 
in  this  case  under  the  amendment  offered  by  the  Senator 
from  North  Carolina? 
Mr.  BAILEY.    Mr.  President,  may  I  ask  the  Senator  a 

question? 

Mr.  COPELAND.     Certainly. 

Mr.  BAILEY.  Can  the  Senator  tell  me  of  any  medicine 
whatever  which  would  cure  pneumonia? 

Mr.  COPELAND.  I  think  I  know  remedies  which  are 
helpful  in  pneumonia. 

Mr.  BAILEY.  Does  the  Senator  know  of  any  remedy 
which  he  can  guarantee  or  represent  as  curing  pneumonia? 

Mr.  COPELAND.  No;  but  I  know  some  that  are  better 
than  horse  liniment. 

Mr.  BAILEY.  Then,  If  this  one  is  harmless  and  the  other 
one  will  do  no  good,  if  neither  does  any  good  and  neither 
does  any  harm,  where  is  the  difficulty? 

Mr.  COPELAND.  Very  well;  I  will  brush  pneumonia  out, 
of  the  way  and  take  tuberculosis. 

Mr.  BAILEY.  No;  the  Senator  wQI  not  take  tuberculosis, 
because  he  has  a  bill  here  which  absolutely  excludes  tuber- 
culosis.    I  suggest  that  the  Senator  take  another  illustration. 

Mr.  COPELAND.  Very  well;  I  will  take  rheumatism.  Of 
course  I  ought  to  say,  before  I  get  to  It,  that  if  the  bill 
should  be  defeated  there  would  not  be  anything  in  the  lav/ 
to  protect  the  public  in  the  case  of  tuberculosis,  but  I  sup- 
pose seizures  will  go  on. 

Mr.  BAILEY.  Mr.  President,  I  hate  to  interrupt  th; 
Senator,  but  I  am  not  trying  to  defeat  the  bill,  and  I  hav^ 
undertaken  several  times  to  make  that  clear.  I  shall  not 
interrupt  again,  but  I  shall  greatly  appreciate  it  if  the  Sen- 
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ator  will  not  Interpret  my  attitude  as  one  of  seeking  to  defeat 
the  bill.  The  fact  is,  I  told  the  Senator  privately  that  I 
was  going  to  vote  for  the  bill,  and  I  think  he  knows  that. 
I  am  trying  to  amend  it;  I  am  hoping  to  improve  it;  but 
I  am  certainly  not  trying  to  defeat  the  bill. 

Mr.  COPELAND.  We  will  take  rheumatism.  The  modem 
idea  about  rheumatism  is  that  it  is  due  to  some  localized 
infection  in  the  body.  That  infection  may  be  in  the  tfeeth 
or  the  tonsils  or  the  nasal  sintises  or  the  gall  bladder  or 
somewhere  else.  Rheumatism  is  due  to  a  localized  infection. 
One  of  the  symptoms,  one  of  the  evidences  that  this  poison 
has  gotten  into  the  system,  is  that  there  may  be  pain  in 
the  joints  or  in  the  muscles.  It  is  bad  enough  to  have 
rheumatism  if  it  stops  there;  it  is  bad  enough  to  have  the 
effect  of  the  absorption  of  pus  and  germs  from  a  localized 
infection  If  it  stops  in  the  joints  and  muscles. 

I  just  happen  to  think  that  I  had  a  telegram  on  Saturday 
from  Arkansas,  reading  as  follows: 

Kindly  give  best  treatment  for  septic  endocarditis,  acute,  for 
patient  17  years  of  age.  a  gtrl,  whose  beginning  of  the  disease 
was  Influenza.  She  has  been  very  111  now  for  6  weeks,  with  fever 
running  from  practically  normal  to  as  high  as  106.  Rheumatism 
has  also  set  up.  Local  doctors  have  apparently  reached  their 
row's  end.  Please  let  me  have  direct  reply  at  earliest  possible  con- 
venience. 

This  is  purely  spontaneous;  I  have  not  thought  of  this; 
but  this  httle  girl  had  first  a  localized  Infection.  Germs 
that  get  into  the  system  may  set  up  an  inflammation  of  the 
lining  of  the  heart,  with  pus  formation  in  the  heart,  and 
si)eedy  death.  Suppose  that  poor  little  child  down  in  Ar- 
kansas— perhaps  tt  is  not  a  good  illustration,  because  the 
poor  child  is  so  sick  that  her  case  looks  pretty  doubtful 
anyhow — but  suppose  for  her  influenza  she  had  horse  lini- 
ment and  nothing  else.  What  she  did  have  did  not  help 
her,  I  suspect.  But  in  cases  of  rhetunatism,  certainly  the 
patient  who  has  that  trouble  needs  medical  attention,  per- 
haps surgical  attention,  and  the  longer  he  goes  on  using 
horse  Liniment  the  nearer  he  is  to  his  grave. 

Mr.  VANDENBERG.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.     I  yield. 

Mr.  VANDENBERG.  Is  this  horse  liniment  now  sold  in 
commerce? 

Mr.   COPELAND.    Yes;    under   a   different   label   at  the 

moment. 

Mr.  VANDENBERG.  Could  this  horse  liniment  under  this 
label  be  sold  at  the  present  time  in  commerce  in  spite  of 
the  Wiley  Act? 

Mr.  COPELAND.  It  was  sold  for  years  in  that  way  in 
spite  of  the  act. 

Mr.  VANDENBERG.  The  Senator  will  see  what  I  am 
trying  to  get  at.  Is  it  not  a  fact  that  the  Department  has 
authority  now  under  the  existing  law  to  stop  the  precise 
thing  about  which  he  is  talking? 

Mr.  COPELAND.  It  now  exercises  authority  which  the 
Department  has  very  serious  doubt  about  really  possessing. 
That,  may  I  say,  is  one  of  the  reasons  why  this  bill  is  here. 

If  the  Senator  will  bear  with  me  Just  a  moment,  while  I 
have  It  in  my  mind,  the  Senator  from  Utah  fMr.  Kihg],  a 
little  while  ago,  asked  why  we  did  not  amend  the  old  Wiley 
Act.  As  a  matter  of  fact,  the  Mead  bill  in  the  House  sets 
out  to  do  that,  but  when  it  gets  through  it  rewrites  the  whole 
act.  There  have  been  foimd  so  many  loopholes,  so  many 
vile  things  that  have  crept  through  these  openings,  that 
the  Department  has  by  violence  assumed  authority  to  say. 
"  You  must  change  that  branding  ";  but  it  has  not  the  power 
to  do  so  under  the  law  as  It  exists  at  present. 

Mr.  VANDENBERO.  Mr.  President,  suppose  the  bill  were 
enacted  as  It  is  proposed  to  be  amended  by  the  Senator 
from  North  Carolina,  in  cases  of  this  character  I  take  It 
the  entire  hazard  could  be  ended  in  the  course  of  a  week  or 
10  days  by  application  to  the  court.    Is  that  correct? 

Mr.  COPELAND.    I  do  not  think  so. 

Mr.  VANDENBERO.     Why  not? 

Mr.  COPELAND.  This  is  not  imminently  dangerous  to 
health. 

Mr.  VANDENBERG.  I  mean  even  when  one  seizure  has 
been  made  and  a  prima  facie  case  has  been  created,  why 


would  it  not  be  possible  imder  the  measure  to  get  an  adjudi- 
cation promptly  and  accomplish  the  net  result  the  Senator 
is  seeking.  In  other  words,  is  not  the  only  difference  the 
difference  of  the  comparatively  few  days  required  for  ad- 
judication in  a  matter  which  is  not  imminently  dangerous 
to  public  health?    Do  I  misstate  the  Senator? 

Mr.  COPELAND.  The  Senator,  like  myself,  is  a  layman, 
and  he  is  apparently  confident  of  the  speedy  action  of  the 
courts.  But  in  one  way  or  another  ways  are  found  to  post- 
pone and  to  further  postpone  action.  That  is  the  reason 
why,  when  we  come  to  the  next  amendment,  which  will  be 
offered  by  the  Senator  from  Missouri,  I  shall  show  how 
long  it  takes  to  get  a  cease-and-desist  order. 

Mr.  BAILEY.  Mr.  President,  let  me  ask  the  Senator  a 
question.  Did  the  Senator  say  that  the  Department  of 
Agriculture  had  seized  the  concoction  to  which  he  has  been 
referring  violently,  and  without  authority  of  law? 

Mr.  COPELAND.  It  forced  the  manufacturer  of  this 
article  to  change  his  label. 

Mr.  BAILEY.    Just  to  change  his  label? 

Mr.  COPELAND.    Arbitrarily,  without  authority  <rf  law. 

Mr.  BAILEY.    Without  authority  of  law? 

Mr.  COPELAND.    I  think  so. 

Mr.  BAILEY.  If  that  is  the  case,  if  the  Department  has 
that  power  in  the  United  States,  I  do  not  see  any  reason 
for  passing  any  measure  at  all.  We  might  as  well  turn  the 
whole  thing  over  to  them. 

Mr.  COPELAND.  Mr.  President,  I  desire  now  to  refer 
to  another  article.  I  hold  in  my  hand  a  sample  of  a  product 
which,  it  is  advertised,  will  "  scientifically  correct  obesity  •*, 
that  is.  It  is  a  "  scientifically  correct  fat-reducing  prepara- 
ti(m."  Before  tomorrow  morning  I  will  have  half  a  dosen 
letters  asking  me  what  this  is — although  I  do  not  see  any 
fat  women  in  the  gallery.  There  is  no  doubt  that  this  drug 
will  reduce  fat.    It  will  bum  the  flesh  off  the  bones. 

There  is  on  the  box  an  imperative  label  about  how  to 
take  it.  In  the  advertising,  or  in  the  radio  appeals,  it  can 
be  said,  "  Disregard  the  labei  Take  two  capsules  Instead 
of  one." 

There  is  no  doubt  that  the  statement  on  the  package  that 
this  will  reduce  fat  is  true.  There  is  a  declarative  definition 
of  procedure  on  the  box.  It  is  labeled  properly  according  to 
law.  The  Government  cannot  take  that  preparation  off  the 
market.  Yet  I  have  here  a  letter  from  a  man  who  lives  in 
Wisconsin  who  paid  $5  for  a  box  of  this  stuff,  and  his  wife 
was  dead  within  20  days. 

Senators,  in  order  to  protect  a  vested  right,  or  to  keep 
some  one  manufacturer  from  being  prevented  from  placing 
on  the  market  a  preparation  or  two,  is  it  possible  we  can 
propose  to  put  into  the  pending  bill  language  so  broad  that 
not  more  than  one  seizure  action  may  be  instituted  in  cases 
of  alleged  misbranding  except  upon  order  to  show  cause? 

Mr.  President.  I  want  the  bill  so  written  that  those  who 
enforce  it  may  go  anywhere  and  make  as  many  seizures  as 
they  deem  necessary  to  make  certain  that  the  American 
people  will  be  protected  from  the  dangers  of  drugs  which  are 
sold  under  the  present  law  and  represented  as  safe  to  use. 

I  cannot  say  anything  more.  If  the  pending  amendment 
shall  be  agreed  to.  and  then  on  top  of  that  the  amendment 
of  the  Servator  from  Missouri  shall  be  agreed  to,  I  shall  be 
satisfied  to  continue  under  the  existing  law  until  there  shall 
come  a  Congress  which  will  give  us  the  protecUon  to  which 
the  American  people  are  entitled. 

The  PRESIDINO  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment  proposed  by  the  Senator  from  North  Car- 
olina [Mr.  Baxlst]. 

Mr.  McNARY.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDINO  OFFICER.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  foUowtng  Sen- 
ators answered  to  their  names: 

Donabey 

Duffy 

Fletcher 


Adams 

Austin 

Bachman 

Bailey 

Bankhead 

Barbour 

Barkley 

BUbo 


Black  Carey 

Bone  Caarit 

Borah  Connally 

Brown  Copeland  TnxUr 

Bulkley  Costlgan  Oeorge 

Bulow  Coxiaens  Oerry 

Burke  Catting  01b«>n 

Bymea  Dleterlch  Oon 
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Mlnton 

Murphj 
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Ne«Iy 

Non-U 

Nye 

O'MAboney 

Plttman 


Pops 
RadcUffc 
R^ynolda 
Robinson 

SchaU 

SchwcUenbach 

Sheppard 

Smith 

Stelwer 

Thom»s.  OUa. 


Thomas.  tJtab 

Townsend 

Tranunell 

Truman 

TTdlngs 

Vandenberg 

Wa«ner 

Wb*«ler 

White 


The    PRESIDENT    pro   tempore.     Seventy-four    Senators 
have  answered  to  their  names.    A  quorum  is  present 

The  question  is  on  the  adoption  of  the  amendment  of  the 
Senator  from  North  Carolina  [Mr.  BAiLrrl. 

Mr.  COPELAND.    I  ask  for  the  yeas  and  nays. 

The  PRESIDENT  pro  tempore.  May  the  Chair  ask  thi 
Senator  from  North  CaroUna  whether  he  has  changed  th 
form  of  any  of  his  amendments? 

Mr.  BAILEY.  No.  Mr.  President:  but  I  have  offered  a 
fourth  amendment,  which  is  before  the  Senate. 

Mr.  COPELAND.    Not  of  this  group? 

Mr.  BAILEY.     Yes:  I  have  offered  it  with  this  group. 

Mr   McNARY.    Mr.  President,  a  parliamentary  Inquiry 

The  PRESIDENT  pro  tempore.     The  Senator  will  state  iU 

Mr.  McNARY.  Was  the  order  for  the  yeas  and  nay^ 
entered  by  the  Chair? 

The    PRESIDENT    pro    tempore.    That    order    was    not 

entered.  .      .    . . 

Mr.  McNARY.    That  order  is  the  first  ttdng  to  be  decid 
upon,  and  thereafter  Inquiry  may  be  made  concerning  th 
amendments. 

Mr   COPELAND.    I  ask  for  the  yeas  and  nays 

The  yeas  and  nays  were  ordered. 

The  PRESIDEINT  pro  tempore.  The  Chiiir  asks  the  Sena- 
tor from  North  Caroliiia  if  he  proposes  iin  amendment  til 
addition  to  the  three  which  it  was  agreed  should  be  con- 
sidered together? 

Mr.  BAILEY.  I  offered  a  fourth  amendment,  but  am  inf- 
formed  by  the  Senator  from  New  York  that  in  order  tha(t 
the  fourth  amendment  may  be  considered  a  motion  to  re- 
consider the  vote  by  which  an  amendment  was  heretofore 
adopted  will  have  to  be  made.  ' 

Mr.  COPELAND.    I  ask  unanimous  con.sent  that  the  vo 
by  which  the  Senate  adopted  the  amendment,  on  page  4 
beginning  with  line  7  and  ending  on  page  46,  line  11.  may  ' 
reconsidered,  with  the  view  of  adding  the  amendment  not^ 
offered  by  the  Senator  from  North  Carolina.  ! 

The  PRESIDENT  pro  tempore.  Without  objection,  it  ^ 
so  ordered. 

Mr.  BAILEY.    Now.  I  offer  the  fourth  amendment. 

The  PRESIDENT  pro  tempore.  By  unanimoxis  consen^. 
the  four  amendments  may  be  considered  together.  I 

Mr.  BAILEY.  Mr.  President,  I  wish  to  make  a  statemen^. 
I  think  it  is  agreed  that  since  the  fourth  amendment  is  i^ 
there  is  provided  abundant  power  of  multiple  seizures  of  ariy 
article  of  commerce  of  the  nature  of  a  drug  which  ia  Inji^- 
rlous  to  health.  Therefore,  the  other  three  amendments 
have  simply  the  effect  of  extricating  the  advertising  idaa 
and  labeling  from  the  theory  of  adulteration.  Have  I  made 
that  clear?  If  I  have  not  made  it  clear  I  shall  be  glad  llo 
answer  any  Inquiry  from  any  Senator. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  from 
North  Carolina  strike  out  the  words,  "  so  adulterated  as  to 
be  Imminently  "? 

Mr.  BAILEY, 
me  to  add  the  word 
word  "  imminently  "  to  my  amendment 

The  PRESIDENT  pro  tempore.    The  amendment  will  1^ 

stated. 

The  Lwasu^TJVx  Ci.xrk.    On  page  46.  line  3.   after  the 
words  "  that  such  article  is  ",  it  is  proposed  to  strike  out  tl^e 
words  "  so  adulterated  as  to  be  imminently  ",  so  as  to  read: 
that  such  article  Is  dangerous  to  health. 

Mr.  COPELAND.     Now  I  ask  that  the  other  amendment  he 

sUted. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  tljie 
other  amendment 


I 

Yes.  Mr.  President;  If  the  Senator  wishfa 
ord  "  imminently  ",  I  will  do  so.    I  add  tt  e 


The  Legislative  Clerk.  On  page  45,  line  7.  after  the  word 
"  found  ",  it  is  proposed  to  insert  a  colon  and  the  following: 

Provided  hovoever.  That  not  more  than  one  seizure  action  shall 
be  Instituted  in  cases  of  alleged  misbranding,  except  upon  order 
to  show  cause,  and  then  upon  a  showing  by  the  Secretary  that 
such  article  Is  mlsbranded  In  manner  or  degree  as  to  render  such 
article  Imminently  dangerous  to  health,  or  that  such  alleged  mis- 
branding has  been  the  basis  of  a  prior  Judgment  in  favor  of  the 
United  States  in  a  criminal  prosecution  or  libel  for  condemnation 
proceeding  respecting  such  article  under  this  act:  And  provided 
further  That  said  single  seizure  action  shall,  on  motion,  be  re- 
moved for  trial  to  a  Jurisdiction  of  reasonable  proximity  to  the 
residence  of  the  claimant  of  such  article. 

On  page  13,  it  is  proposed  to  strike  out  all  of  lines  19  and 
20;  and  on  page  16.  between  lines  2  and  3.  to  insert  a  new 
subsection  to  be  designated  as  "  (b) ",  and  to  read  as  foUows: 

If  It  Is  dangerous  to  health  under  the  conditions  of  use  pre- 
scribed in  the  labeling  or  advertising  thereof. 

Mr.  COPELAND.  I  inquire  where  the  last  amendment 
was  to  be  inserted? 

The  PRESIDENT  pro  tempore.    The  amendment  will  bo 

stated. 

The  Legislative  Clerk.  On  page  16.  between  lines  2  and 
3.  It  is  proposed  to  insert  a  new  subsection  to  be  designated 
"(b) ".  and  to  read  as  follows: 

(b)  If  it  Is  dangerous  to  health  under  the  conditions  of  use  pre- 
scribed In  the  labeling  or  advertising  thereof. 

And  then,  on  page  13.  it  is  proposed  to  strike  out  all  of  lines 

19  and  20.  . 

Mr.  COPELAND.  Mr.  President,  does  the  Senator  transfer 
all  the  language  in  lines  19  and  20,  on  page  13,  to  page  16, 
at  the  end  of  the  second  line? 

Mr.  BAILEY.    It  is  proposed  to  transpose  that  language 
from  the  adulteration  section  to  the  misbranding  section. 
Mr.    COPELAND.    I    so    xmderstand;    and    I    hope    the 
amendments  will  be  rejected. 

The  PRESIDENT  pro  tempore.  The  question  is  on 
agreeing  to  the  amendments  of  the  Senator  from  North 
Carolina  [Mr.  Bailey]  considered  as  one  amendment.  On 
that  question  the  yeas  and  nays  have  been  ordered.  The 
clerk  will  call  the  roll. 

The  legislative  clerk  proceeded  to  call  the  rolL 

Mr.  McNARY    (when  his  name  was  called).    I  have   a 

general  pair  with  the  senior  Senator  from  Mississippi  [Mr. 

a^RRisoNj.    I  transfer  that  pair  to  the  senior  Senator  from 

South  Dakota  [Mr.  NorbeckI.  and  will  vote.    I  vote  "nay." 

The  roll  call  was  concluded. 

Mr.  LOGAN.  I  have  a  general  pair  with  the  senior  Sen- 
ator from  Pennsylvania  [Mr.  Davis],  who  is  absent.  I 
transfer  that  pair  to  the  junior  Senator  from  New  Jersey 
[Mr.  MooREl,  and  will  vote.     I  vote  "yea." 

Mr.  CUTTING.  I  have  a  general  pair  with  the  senior 
Senator  from  Virginia  [Mr.  Glass].  Not  knowing  how  ho 
would  vote  on  this  amendment,  I  withhold  my  vote.  If  at 
liberty  to  vote.  I  should  vote  "  nay." 

Mr.  ROBINSON.  I  announce  the  absence  of  my  col- 
league the  junior  Senator  from  Arkansas  [Mrs.  Caraway] 
and  the  Senator  from  Louisiana  [Mr.  Overton]  on  account 
of  illness. 

I  also  announce  that  the  Senator  from  Arizona  [Mr.  Ash- 
URST],  the  Senator  from  New  Jersey  [Mr.  Moore],  the  Sen- 
ator from  California  [Mr.  McAdoc],  the  Senator  from  Ne- 
vada [Mr.  McCarran],  the  Senator  from  Connecticut  [Mr. 
Maloney].  the  Senator  from  Louisiana  [Mr.  Long!,  the 
Senator  from  Virginia  [Mr.  ByrdI.  the  Senator  from  Mas- 
sachusetts [Mr.  Coolidge],  the  Senator  from  Massachusetts 
[Mr.  Walsh],  the  Senator  from  Virginia  [Mr.  Glass],  the 
Senator  from  Mississippi  [Mr.  Harrison],  the  Senator  from 
Illinois  [Mr.  Lewis),  .and  the  Senator  from  Indiana  [Mr. 
Van  NtTYsl  are  unavoidably  detained  from  the  Senate. 
Mr.  AUSTIN.  I  announce  the  following  general  pairs: 
The  Senator  from  Minnesota  [Mr.  Shipstkad]  with  the 
Senator  from  California  [Mr.  McAboo]; 

The  Senator  from  New  Hampshire  [Mr.  KeyesI  with  the 
Senator  from  Nevada  [  Mr.  McCarran  ] :  and 

The  Senator  from  Iowa  [Mr.  Dickinson]  with  the  Sen- 
ator from  Virginia   [Mr.  ByroJ. 
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I  am  not  advised  how  any  of  these  Senators  would  vote 
if  present. 

I  also  announce  that  the  Senator  from  New  Hampshire 
[Mr.  KeyesI,  the  Senator  from  Minnesota  [Mr.  Shipstead], 
and  the  Senator  from  Iowa  [Mr.  Dickinson]  are  necessarily 
detained  from  the  Senate. 

I  also  announce  that  the  Senator  from  Pennsylvania  [Mr. 
Davis]  is  absent  on  account  of  illness. 

Mr.  COPELAND.  Mr.  President,  I  ask  for  a  recapitula- 
tion of  the  vote. 

The  PRESIDENT  pro  tempore.  The  vote  will  be  recapit- 
ulated. 

The  legislative  clerk  proceeded  to  recapitulate  the  vote 
and  reached  the  name  of  Mr.  Copeland. 

Mr.  COPELAND.    I  wish  to  change  my  vote  from  "  nay  " 

to  "  yea." 
The  result  was  announced — yeas.  44,  nays  29,  as  follows: 


Adams 

Carey 

Hatch 

Reynolds 

Austin 

aark 

King 

Russell 

Bachman 

Connally 

Logan 

Schall 

Bailey 

Copelaod 

Lonergan 

Schwellenbach 

Bank bead 

Donahey 

McGlll 

Smith 

Barbour 

Duffy 

McKellar 

Stelwer 

Bone 

George 

Metcalf 

Trammell 

Borah 

Gore 

Mlnton 

Truman 

Bulkier 

Guffey 

OMahoney 

Tydlngp 

Burke 

Hale 

Plttman 

Vandenberg 

Byrnes 

Hastings 

Radcllffe 
NAYS— 29 

White 

Barkley 

Fletcher 

Murphy 

Thomas.  Okla. 

BUbo 

Frazler 

Murray 

Thomas,  Utah 

Black 

Gerry 

Neely 

Townsend 

Brown 

Gibson 

Norrls 

Wagner 

Bulow 

Hayden 

Nye 

Wheeler 

Costlgan 

Johnson 

Pope 

Couzens 

La  Pollette 

Robinson 

Dleterlch 

McNary 

Sheppard 

NOT   VOTING — 22 

Ashurst 

Itavls 

Long 

Overton 

Byrd 

Dickinson 

Maloney 

Shipstead 

Capper 

Glass 

McAdoc 

Van  Nuys 

Caraway 

Harrison 

McCarran 

Walsh 

Coolidge 

Keyes 

Moore 

Cutting 

Lewis 

Norbeck 

So  Mr.  Bailey's  amendment  was  agreed  to. 

Mr.  COPELAND  subsequently  said:  Mr.  President,  I  de- 
sire to  enter  a  motion  to  reconsider  the  vote  by  which  the 
so-called  "  Bailey  amendment  "  was  adopted. 

The  VICE  PRESIDENT.    The  motion  will  be  entered. 

Mr.  CLARK.  Mr.  President,  I  move  to  recommit  the  bill 
to  the  Committee  on  Commerce  with  instructions  to  report 
it  back  on  or  before  Monday.  April  15.  1935. 

Mr.  President,  I  do  not  desire  to  detain  the  Senate  unduly, 
for  we  have  been  talking  about  the  subject  matter  of  this 
motion  ever  since  the  consideration  of  the  bill  was  started. 
The  failure  this  morning,  the  complete  inability  of  Senators 
who  are  more  familiar  than  most  of  the  Senators  in  this 
body,  because  they  have  served  on  the  committee,  to  agree  on 
what  the  amendments  mean  seems  to  make  it  perfectly  clear 
that  the  bill  should  go  back  to  the  committee  to  be  con- 
sidered paragraph  by  paragraph,  section  by  section,  word 
by  word,  in  order  that  Senators  may  understand  what  the 
bill  means  and  what  its  various  provisions  are  for. 

That  position,  Mr.  President,  is  further  sustained  by  the 
discussion  we  had  here  the  other  day  on  the  section  of  the 
bUl  which  declares  a  crutch  or  an  electrical  apparatus  for 
conditioning  air  in  a  chamber  or  a  physician's  scale  to  be 
drugs;  and  by  the  discussion  that  took  place  the  other  day 
on  the  section  of  the  bill  which  provides,  as  it  now  stands, 
that  after  a  regulation  by  the  Secretary  of  Agriculture  shall 
have  been  declared  invalid  by  the  courts  the  Secretary  of 
Agriculture  shall  have  authority,  without  notice,  without 
hearing,  and  without  review,  to  promulgate  the  very  same 
regulation,  if  he  pleases,  as  a  temporary  regulation  for  a 
period  of  6  months. 

There  are  other  provisions  subject  to  just  criticism  which 
have  been  inserted  in  the  measure,  I  am  certain,  without 
proper  consideration.  With  the  proviso  that  the  bill  shall 
be  reported  back  not  later  than  1  week  from  today,  it  seems 
to  me  that  it  is  not  only  in  the  public  interest  but  in  the 
interest  of  saving  of  time  of  the  Senate  and  of  expediting 


the  ultimate  passage  of  legislation  on  this  subject  that  the 
bill  should  go  back  to  the  committee. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
motion  of  the  Senator  from  Missouri. 

Mr.  COPELAND.  Mr.  President,  if  the  vote  just  taken  is 
an  index  of  the  attitude  of  the  Senate  toward  the  great 
problem  of  the  public  health,  it  makes  little  difference 
whether  the  bill  is  recommitted  or  returned  to  the  calendar. 
I  should  prefer  to  have  it  returned  to  the  calendar,  because 
if  there  are  amendments  desired  which  could  be  worked  out 
during  the  next  week  or  two,  there  might  be  ultimate 
agreement.  We  have  spent  all  of  last  week — the  entire 
week — and  today  of  this  week,  discussing  amendments  to 
this  bill.  If  the  bill  shall  be  recommitted  everything  we 
have  done  here  so  far  will  have  been  wasted. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    Oh,  I  will  yield  to  the  Senator,  certainly. 

Mr.  CLARK.  The  Senator  does  not  have  to  yield  if  he 
does  not  want  to. 

Mr.  COPELAND.  I  know  I  do  not,  but  I  will  yield  to  the 
Senator. 

Mr.  CLARK.     I  will  speak  in  my  own  time. 

Mr.  COPELAND.  Mr.  President,  I  know  perfectly  well 
that  to  recommit  the  bill  means  to  do  over  again  what  we 
have  done.  I  changed  my  vote  from  "  nay  "  to  "  yea  "  on 
the  amendment  of  the  Senator  from  N<Hth  Carolina  [Mr. 
Bailey]  so  that  at  the  proper  time  I  might  move  a  recon- 
sideration of  the  action  just  taken  on  that  amendment,  be- 
cause I  am  convinced  that  the  full  import  of  that  action  is 
not  realized.  Many  Senators  were  not  present  to  listen  to 
the  debate.  I  do  not  blame  them  for  that;  they  are  busy 
with  other  matters;  but  they  were  not  here  during  much  of 
the  debate,  and  they  do  not  realize  the  significance  of  what 
has  been  done.  If  the  bill  should  ultimately  pass  with  the 
amendment  incorporated  in  it,  the  country,  so  far  as  the 
public  health  is  concerned,  would  be  left  very  much  worse 
off  than  it  is  today,  and  to  recommit  the  bill,  I  think,  would 
merely  mean  to  defeat  it  for  the  session. 

Every  Senator  is  busy;  we  are  busy  in  the  Senate  Commit- 
tee on  Commerce.  There  is  pending  before  that  committee 
a  proposal  of  the  President  to  establish  subsidies;  there  is 
pending  there  the  investigation  of  the  Morro  Castle  dis- 
aster. The  committee  will  soon,  within  2  or  3  days,  in  all 
probabiUty,  have  the  river  and  harbor  bill  before  it.  So  the 
Committee  on  Commerce  must  necessarily  be  occupied  for 
several  weeks  with  various  activities. 

I  should  a  great  deal  rather.  If  there  Is  a  parliamentary 
way  to  do  it,  have  the  bill  go  back  to  the  calendar,  where  It 
would  seem  to  me  the  purpose  of  those  who  desire  to  have 
it  recommitted  would  be  served  by  its  postponement  for  a 
while,  giving  time  for  calm  consideration  of  such  amend- 
ments as  might  be  desired.  To  my  mind,  it  would  be  a  much 
more  orderly  procedure.  I  do  not  think  any  Senator  here 
is  dissatisfied  with  the  amendments  which  have  been  added 
to  the  bill  or  to  the  perfection  of  the  bill  so  far  as  we  have 
gone  with  it.  There  are  fundamental  questions  involved  as 
to  where  advertising  shall  be  controlled,  but  that  is  a  matter 
which,  in  the  last  analysis.  Congress  will  have  to  settle.  So 
far  as  the  minor  points  are  concerned,  matters  which  have 
to  do  with  the  perfection  of  the  bill,  we  have  now  taken 
action.  So  I  do  not  wish  to  see  the  bill  recommitted,  but  I 
am  perfectly  willing  to  have  it  go  back  to  the  calendar,  to 
be  dealt  with  at  a  time  when  it  is  convenient  for  the  Senatf: 
to  deal  with  it.  But  to  send  it  back  with  all  the  amend- 
ments we  have  made  would  be  to  make  nothing  out  of  wh£.t 
we  have  acccnnplished,  and,  I  think,  would  be  a  gret^t 
mistake. 

Mr.  CLARK  obtained  the  floor. 

The  PRESIDENT  pro  tempore.  If  the  Senator  from  Mis- 
souri will  permit  the  Chair  to  interrupt  him  for  a  mamunt 
as  to  a  matter  of  parliamentary  procedure,  the  Chair  vill 
state  that,  at  the  request  of  the  Senator  from  New  York, 
unanimous  consent  was  given  to  reconsider  the  vote  by 
which  certain  committee  amendments  were  adopted  so  that 
the  amendment  oi  the  Senator  from  North  Carolina  vxNild 
be    in    order.    The    committe«    amendmentJi   having    been 
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amended,  without  objection,  the  committee  amendments,  as 
amendt'd.  are  agreed  to. 

Mr.  CLARK.     Mr.  President.  I  desire  to  detain  the  Senate 
merely  for  a  moment  or  two.    It  seems  to  me  that  the  argu- 
ment of  the  Seaaior  from  New  York  on  the  motion  to  recom- 
mit is  as  specious  as  were  m:iny  of  the  other  arguments  he  has 
made  on  this  biU.    The  alternative  proposeil  by  the  Senator 
from  New  York  to  the  motion  to  recommit  would  be  to  have 
the  bill  CO  back  to  the  calendar,  thf.t  Is.  he  would  have  it 
full  right  back  into  the  slough  of  despond  from  which  some 
of  U3  would  like  to  rescue  it  by  sending  it  back  to  the  com- 
mittee and.  for  the  first  time,  having  it  considered  in  thej 
proper  method.     As  an  alternative  to  sending  it  back  to  thai  i 
committee,  and  giving  it  initial  consideration,  the  Senatorj  j 
from  New  York  proposes  to  put  it  back  on  the  calendar  and( , 
resort  to  private  conferences  between  him  and  other  Mem-  I 
bcrs  of  the  Senate  or  other  interested  parties  on  the  questlon|  i 
of  amendments.    That  process  has  been  going  on  for  2  years; ' 
and  the  results  of  that  method  of  consideration  are  showri 
In   the   numerous   errors   and   the   very   wide   difference   o« 
opimon  amongst  those  who  are  Interested  in  the  bill  as  t<^ 
what  it  means.  _,        i 

I  submit.  Mr.  President,  that  time  wiU  be  conserved  and 
the  interests  of  legislation  on  this  subject  will  really  bj 
forwarded  by  aUowing  the  blU  to  go  back  to  the  committee^ 
to  be  taken  up  in  accordance  with  the  ordinary  method' 
usually  foUowed  in  the  case  of  important  bills,  paragraph  b; 
paragraph  and  section  by  .secUon  and  word  by  word  in  con 
sulUtion  with  the  experts,  in  order  that  the  meaning  o 
terms  may  be  agreed  on.  in  order  that  broad  quesUons  o 
poUcy  Involved  may.  at  least,  be  determined  by  a  vote  o 
the  committee,  with  sOTiie  opportunity  afforded  to  the  memt 
bers  of  the  committee  to  know  what  they  are  talking  about. 
Then  the  bill  can  be  brought  back  to  the  Senate  not  latet 
than    1   week   from   today   and   considered   in   an   order*^ 

OMUiner.  ^        ^  .    x..    ,    *  ♦%. 

The  Senator  from  New  York  has  referred  to  the  fact  th 
if  the  bill  should  go  back  to  the  committee,  the  labor  involv 
in  adopting  committee  amendments  in  the  Senate  will 
lost  As  a  matter  of  fact.  Just  a  few  weeks  ago.  after  a  mos' 
imporUnt  measure  had  been  before  the  Senate  for  consider^, 
atlon  more  than  3  weeks,  the  majority  leader  solemnly  ros^ 
in  his  place  and  moved  that  the  joint  resolution  be  recomf 
mltted  to  the  Committee  on  AppropriaUons,  which  moUo^ 
was  adopted  unanimously.  I 

I  am  informed  by  leading  members  of  the  Committee  o^ 
Appropriations  that  when  the  Joint  resolution  got  back  to  th^ 
committee  exactly  ZV»  minutes  were  required  for  the  readop^ 
Uon.  as  committee  amendments,  of  the  amendments  whick 
had  been  incorporated  in  the  bill  on  the  floor,  with  the  singl^ 
exception  of  one  amendment,  which  was  the  principle  subjecjt 
of  controversy.  If  my  memory  serves  me  correctly,  not  m"*^ 
than  1  or  2  hours  were  consumed  in  the  adoption  of  all 
amendments  which  had  been  reported  from  the  committee 
committee  amendments  when  the  bill  was  again  repo 
back  to  the  Senate.  1 

As  a  matter  of  fact,  during  the  whole  week  the  present  bm 
has  been  under  consideration  not  more  than  2  hours  wei|e 
cfmsumed  in  the  adoption  of  committee  amendments,  whicl^, 
as  I  said  this  morning,  were  amendments  offered  by  the  """^ 
ator  from  New  Ywk  and  not  one  of  which  had  actually 
considered  in  the  committee.  I  submit  again  that  no 
would  be  wasted,  but  that  the  passage  of  the  bill  would  actu- 
ally be  expedited  by  recommitting  it  to  the  committee. 

B«r.  PRAZIER.    Mr.  President 

The  PRESIDKNT  pro  tempore.    Does  the  Senator  fro^i 
Missouri  yield  to  the  Senator  from  North  Dakota? 

Mr.  CLARK.    I  yield. 

Mr.  FRAZIER.  I  understood  the  Senator  from  Missouri 
say  that  the  bill  had  not  been  considered  in  the  commit 
pMngmpki  by  paragraph. 

Mr.  CLARK.     It  never  has  been. 

Mr.  FRAZIER.    Why  not?    I  cannot  understand  why  a 
ao  Icoig  before  the  committee  has  not  been  considered  para- 
graph by  paragraph  so  that  members  of  the  committee  would 


understand  what  it  means.  It  seems  to  me.  if  it  has  not  been 
so  considered,  it  should  be. 

Mr.  CLARK.  That  is  the  purpose  of  the  motion  to 
recommit. 

Mr.  ROBINSON  obtained  the  floor. 

Mr.  McNARY.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Arkansas  yield  to  the  Senator  from  Oregon? 

Mr.  ROBINSON.    I  yield. 

Mr.  McNARY.  I  understand  the  parliamentary  situation 
to  be  that  if  the  bill  shall  be  recommitted,  it  will  go  back  to 
the  committee  in  the  original  form  in  which  it  was  intro- 
duced in  the  Senate. 

The  PRESIDENT  pro  tempore.    That  is  the  niling  of  the 

Chair. 

Mr.  McNARY.  If  the  bill  should  go  to  the  calendar.  It 
would  go  to  the  calendar  in  its  status  quo  containing  the 
amendments  which  have  been  adopted  up  to  this  time  in 
the  Senate. 

The  PRESIDENT  pro  tempore.  If  it  should  go  back  to 
the  committee,  it  would  go  in  the  form  in  which  the  bill  was 
originally  introduced  unless  the  Senate  should  instruct  to 
the  contrary. 

Mr.  McNARY.  Upon  the  adoption  of  the  motion  to  re- 
commit, the  bill  would  go  back  to  the  committee  in  the 
same  condition  in  which  it  was  brought  to  the  Senate? 

The  PRESIDEINT  pro  tempore.  In  the  same  condition  in 
which  it  was  originally  introduced. 

Mr.  McNARY.    I  think  there  is  no  question  about  that. 

The  Senator  from  North  Dakota  [Mr.  FrazierI  has  sub- 
mitted an  inquiry  to  the  Senator  from  Missouri  [Mr.  Clark] 
as  to  why  the  bill  was  not  considered  provision  by  provision 
and  what  might  be  called  "  hearings  "  had  before  the  com- 
mittee. As  a  member  of  the  subcommittee  2  years  ago.  I 
recall  that  this  measure  came  up,  and  hearings  were  had 
for  3  or  4  days,  when  literally  dozens  of  people  interested 
were  heard.  Later  on  I  retired  from  the  subcommittee,  not 
having  the  time  to  serve,  and  a  new  subcommittee  was  ap- 
pointed, and  again  witnesses  were  heard. 

In  the  meantime  the  author  of  the  bill,  the  chairman  of 
the  committee,  the  Senator  from  New  York  [Mr.  CopelandI 
had  given  days  and  weeks  to  the  consideration  of  the  bill, 
listening  to  supporters  and  critics,  listening  to  all  who  had 
suggestions  to  make,  and  doing  everything  possible  to  meet 
every  criticism  that  might  be  offered.  I  say  this  for  the 
Senator  in  charge  of  the  bill.  I  know  of  no  one  who  has 
worked  more  diligently,  more  faithfully,  and  more  intelli- 
gently to  carry  out  what  he  thought  to  be  the  general  public 
view  of  this  very  important  measure. 

As  to  consideration  before  the  committee,  I  have  been  a 
committeeman  for  a  good  many  years  and  a  faithful  at- 
tendant on  committees.  The  bill  now  before  us  was  heard 
and  considered,  I  will  say  to  the  Senator  from  North  Dakota, 
in  the  usual  way.  It  is  not  often  that  a  bill  is  taken  up  and 
read  sentence  by  sentence  or  provision  by  provision,  unless 
someone  requests  particularly  that  such  a  course  be  fol- 
lowed. In  thi.s  instance  there  was  a  quonun  present  when 
the  bill  came  up  for  consideration,  questions  were  asked, 
amendments  were  proposed,  inquiries  made,  and  the  bill  was 
studied  in  the  usual  thoughtful  and  diligent  way. 

I  know  the  Senator  from  Missouri  [Mr.  Clark]  is  always 
fair;  but  I  think,  in  fairness  to  the  chairman  of  the  com- 
mittee, the  Senator  from  New  York  [Mr.  CcpiLAin)].  it 
should  be  said  that  every  opportunity  was  afforded  to  those 
who  are  opposed  to  the  bill  to  be  heard.  Every  opportunity 
was  afforded  to  members  of  the  committee,  of  which  I  am 
the  ranking  Republican  member,  to  ask  questions  and  pro- 
pose amendments  and  in  every  way  carefully  to  study  the 
bill.  I  think  anyone  who  leaves  even  an  implication  that  the 
bill  was  not  considered  in  the  usual  way  is  not  treating  the 
subject  matter  fairly. 

I  thank  the  Senator  from  Arkansas  kindly  for  yielding  to 
me. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  from  Ar- 
kansas yield? 
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The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Arkansas  yield  to  the  Senator  from  Missouri? 

Mr.  ROBINSON.     I  yield. 

Mr.  CLARK.  It  is  entirely  true  a  quorum  of  the  com- 
mittee was  present  when  the  bill  was  ordered  reported.  It 
was  a  new  draft  of  the  bill,  which  had  never  been  before 
the  committee  until  the  day  on  which  it  was  reported.  It 
was  reported  with  just  such  casual  and  cursory  discussion 
as  it  was  possible  to  have  without  taking  the  bill  up  in  the 
orderly  and  customary  manner,  which  I  insist  should  have 
been  done.  It  was  actually  reported  out  of  the  committee 
by  the  votes  of  at  least  two  Senators  who  had  not  been  pres- 
ent at  any  committee  meeting  since  I  have  been  a  member 
of  the  committee,  nearly  2Vi  years,  and  by  the  vote  of  the 
Senator  from  Oregon  [Mr.  McNart],  who,  if  my  recollec- 
tion serves  me  correctly,  had  not  been  present  in  committee 
for  something  over  a  year. 

•nie  only  matter  in  which  I  aun  interested  involves  no 
reflection  on  any  Senator;  but  I  again  submit  that  it  is 
proper,  in  view  of  the  very  complicated  subject  matter,  to 
recommit  the  bill  for  a  brief  period  for  orderly  consideration. 

Mr.  GIBSON.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from  Ar- 
kansas yield  to  the  Senator  from  Vermont? 

Mr.  ROBINSON.    Certainly. 

Mr.  GIBSON.  I  desire  to  ask  the  able  and  distingxiished 
Senator  from  Missouri  if  it  is  not  true  that  the  committee 
sat  for  more  than  2  hours  In  executive  session  to  consider  the 
bill  before  it  was  reported? 

Mr.  CLARK.  That  is  perfectly  correct,  but  no  opportunity 
was  given  to  take  up  the  bill  in  order.  There  was  some  rather 
desultory  argiunent  and  conversation  between  two  Senators. 
The  Senator  from  North  Carolina  [Mr.  Bailey!  then  stated 
to  the  committee  that  it  had  been  imp>osslble  to  examine  the 
bill  in  detail,  and  his  motion  to  postpone  the  report  was 
voted  down  by  a  vote  of  9  to  6. 

Mr.  GIBSON.  Is  it  not  true  that  the  Senator  from  North 
Carolina  [Mr.  Bailey]  offered  amendments  upon  which  votes 
were  taken? 

Mr.  CLARK.    Yes;  he  offered  one  or  two  amendments. 

Mr.  GIBSON.  Is  it  not  true  that  the  bill  was  pretty  thor- 
oughly considered? 

Mr.  CLARK.  I  will  say  to  the  Senator  from  Vermont  that, 
in  my  opinion,  the  bill  has  never  been  thoroughly  considered 
in  the  committee.  It  has  been  before  the  committee  a  long 
time,  but  upon  every  suggestion  for  regular  consideration 
of  the  bill  the  Senator  from  New  York  [Mr.  Copeland],  the 
chairman  of  the  committee,  passed  on  to  a  matter  of  private 
conference. 

Mr.  GIBSON.  When  the  bill  was  first  before  the  subcom- 
mittee more  than  100  witnesses  were  heard,  and  when  it  came 
again  before  a  subcommittee  at  least  80  witnesses  were  heard. 

Mr.  CLARK.  Does  the  Senator  mean  when  the  original 
Tugwell  bill  was  before  the  subcommittee?  I  do  not  know 
how  many  witnesses  appeared  before  the  subcommittee  on  the 
original  so-called  "  Tugwell  bill  ",  the  bill  which  the  chairman 
of  the  committee  stated  he  had  introduced  without  knowing 
what  was  in  It.  and  that  he  was  appalled  when  he  found  out 
what  was  in  it.  I  know  long  hearings  were  had  by  the  full 
committee  on  a  different  bill  which  the  Senator  from  New 
York  had  Introduced,  and  at  this  session  of  the  Congress 
hearings  were  held  by  a  subcommittee,  of  which  the  Senator 
from  Vermont  and  I  were  both  members,  on  still  another  bill 
which  the  Senator  from  New  York  introduced,  and  about  2 
weeks  ago  the  committee  reported  a  still  different  bill  which 
the  Senator  from  New  York  had  Introduced. 

Mr.  GIBSON.  That  bill  was  the  result  of  hearings  which 
were  held  by  the  subcommittee  of  which  the  Senator  from 
Missouri  and  I  were  members,  was  it  not? 

Mr.  CLARK.  Yes;  but  I  Invite  the  attention  of  the  Senator 
from  Vermont  to  the  fact  that  there  was  no  consideration  of 
any  amc.dments  or  any  discussion  of  the  provisions  of  the 
bill  whatever  in  the  subcommittee.  The  subcommittee  was 
appointed  by  the  chairman  of  the  committee,  the  Senator 
from  New  York  [Mr.  Copeland],  solely  for  the  purpose  of 
holding  hearings,  and  certainly  there  was  never  any  action 


by  the  subcommittee.  The  first  intimation  I  had  that  hear- 
ings had  been  held  or  had  been  printed  was  to  receive  some 
galley  proofs  from  the  Senator  from  New  York  with  a  copy 
of  another  bill  which  he  intended  to  introduce,  and  which  I 
received  from  him,  although  I  was  chairman  of  the  sub- 
committee. 

Mr.  GIBSON.  The  subcommittee  was  not  charged  with 
the  duty  of  making  a  report  or  recommendations;  but  is  it 
not  true  that  we  heard  67  witnesses,  and  that  no  one  was 
refused  a  hearing? 

Mr.  CLARK.    We  heard  a  very  large  number  of  witnesses. 

1  do  not  know  how  many  we  heard.    I  never  counted  them. 
Mr.  ROBINSON.    Mr.  President,  having  yielded  to  aU  who 

have  asked  me  to  do  so,  let  me  take  just  a  minute  to  express 
my  view  of  this  motion. 

Considering  the  history  of  the  bill,  it  does  not  seem  to  me 
that  the  motion  to  recommit  should  be  app}t)ved. 

This  bill,  in  different  forms,  has  been  pending  before  the 
Senate  for  about  2  years.  It  has  been  rev:sed  many  times; 
and  it  will  be  recalled  that  on  one  occasion,  after  the  bill 
had  been  considered  for  some  time,  a  moUon  to  recommit 
was  made,  and  the  bill  was  sent  back  to  tlrie  committee. 

Mr.  COPELAND.  No.  Mr.  President;  the  bill  was  intro- 
duced in  June  1933.  and  it  came  to  the  Senate  so  late  in  the 
session  that  there  was  not  time  for  its  consideration. 

Mr.  ROBINSON.  It  was  considered  in  the  Senate  for  a 
time;  that  is  correct.  Then  the  Senate  proceeded  with  the 
consideration  of  other  matters,  and  the  bill  automatically 
went  back  to  the  committee. 

Mr.  CLARK.  Mr.  President,  if  the  Senator  will  yield, 
what  happened  was  that  the  bill  was  taken  up  for  consider- 
ation in  the  Senate  on  the  day  before  a  special  order  was  to 
go  into  effect  for  the  consideration  of  t'ae  bill  authorizing 
the  President  to  make  reciprocal  trade  aifreements;  and  the 
food  and  drug  bill  was  automatically  superseded  on  the  next 
day  by  that  special  order. 

Mr.  ROBINSON.  That  is  true.  The  Senate  proceeded  to 
the  consideration  of  another  measure,  and  the  food  and 
drug  bill  finally  went  back  to  the  committee.  It  went  to  the 
calendar  first,  but  at  the  end  of  the  session  it  went  back  to  the 
committee,  so  it  has  been  in  and  out  of  committee  for  about 

2  years. 

I  make  no  complaint  about  that,  because  unquestionably 
there  are  many  controversial  subject  matters  in  the  bill; 
but  it  does  seem  that  after  having  proceeded  so  far  as  we 
have,  and  disposed  of  all  amendments,  we  should  either 
finally  dispose  of  the  measure  or  merely  give  a  further 
opportunity  for  the  composition  of  differences  which  are 
very  marked  and  notable. 

I  do  not  find  it  consistent  with  my  judgment  to  spend 
practically  a  week  in  considering  legislation,  dispose  of  all 
amendments  that  are  offered,  and  then  automatically  strip 
the  bill  of  all  those  amendments  by  sending  it  back  to  com- 
mittee. 

Mr.  CLARK.    Mr.  President,  will  the  Senatw  yield? 

Mr.  ROBINSON.     I  yield. 

Mr.  CLARK.  Did  not  the  Senator  do  that  very  thing  In 
the  case  of  the  work-relief  joint  resoltrtion? 

Mr.  ROBINSON.  Yes;  but  the  Senator  from  Bffissouri 
knows  the  reason  for  the  action  taken  in  that  case.  If  he 
does  not,  I  will  now  state  it  to  him. 

Mr.  CLARK.  I  will  say  to  the  Senator  that  I  was  entirely 
in  sympathy  with  that  action. 

Mr.  ROBINSON.  Yes;  but  I  shall  now  state,  for  the  Sen- 
ator's information,  the  reason  why  the  work-relief  joint 
resolution  was  recommitted. 

We  had  disposed  of  a  large  number  of  amendments. 
When  the  Senate  agreed  to  an  amendment  which  every  Sen- 
ator understood  would  work  a  rejection  of  the  joint  resolu- 
tion through  Executive  veto,  I  made  the  motion  to  recommit 
for  the  purpose  of  giving  the  committee  and  the  Senate  a 
further  opportunity  to  eliminate  the  provision  which  we 
knew  would  accomplish  the  defeat  of  the  proposed  legisla- 
tion. 

•niat  condition  does  not  exist  In  this  case,  and.  in  my 
Judgment,  there  Is  no  occasion  for  the  recommittal  of  the 
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I  understood  the  Senator 
in  charge  of  the  bUl.  to  s^y 


bill  In  all  fairness  to  the  members  of  the  committee,  i; 
does  not  seem  to  me  It  can  be  maintained  that  this  bill  h^ 
been  recklessly  or  Improvidently  reported  to  the  Senatd. 
The  e\'1dence  shows,  insofar  as  the  Senate  has  been  madt 
acquamted  with  it  in  the  discussions  here,  that  every  opporK 
tunity  was  afforded  to  members  of  the  committee  to  ofre^ 
amendments  In  the  committee.  That  Is  the  customary  pro- 
cedure. Any  member  of  the  committee  having  Jurlsdictioi 
of  the  bill  could  have  proposed  his  amendments  before  the 
committee.  That  not  being  done  In  some  instances,  we  Uke 
it  for  granted  that  the  opportunity  has  been  given  anO 
exercised  on  the  floor  of  the  Senate,  and  we  have  conr^- 
pleted  the  consideration  of  the  amendments.  Now.  we  aije 
asked  to  undo,  by  a  single  motion.  aU  that  has  been  donj. 
and  to  go  back  where  we  were  2  years  ago.  and  sUrt  afl 

over  again.  ^  ^   ^^. 

For  myself.  I  do  not  find  It  consistent  to  support   tl^s 

motion. 

Mr.  BORAH.     Mr.   President 
from  New  York  I  Mr.  CopelanoI    .  _ 

that  If  It  could  be  so  arranged  he  would  be  glad  to  hate 
the  bill  postponed  for  a  time.  I 

Mr  COPELAND.  Yes.  Mr.  President;  I  should  be  vety 
happy  to  have  that  course  taken.  I  feel  that  today  we  afe 
hardly  in  the  mood  to  deal  Justly  or  fairly  or  calmly  with 
many  of  the  amendments,  particularly  with  some  realjy 
vital  amendments.  I  should  be  perfectly  willing  to  hajre 
the  bill  go  back  to  the  calendar,  and  then  take  it  up  fct 
some  rultable  time  when  we  have  all  had  a  chance  to  tauc 
about  it.  perhaps  even  to  talk  It  over  in  the  committee.  We 
have  the  bill  in  at  least  95-percent  good  form  at  the  preset 
time,  and  I  think  It  would  be  a  pity  to  send  it  back  and  thtn 
have  to  go  over  it  again.  i 

Mr.  BORAH.    Mr.  President,  when  the  bill  came  before 
the  Senate  I  became  interested,  particularly  because  of  thdse 
interested  in  growing  fruits  and  vegetables  In  my  section  tot 
the  country:  but  I  ascerUined  that  they  were  telegraphlhg 
me  about  one  biU.  and  that  we  had  before  us  another  Mil. 
It  has  been  very  difficult  for  me  to  know  precisely  whiat 
they  have  in  mmd:  and  I  should  like  either  to  have  t 
bill  go  back  to  the  committee,  or  to  have  it  postponed  u 
we  can  ascertain  something  about  the  views  of  those  w 
are  interested  In  It  from  a  practical  standpoint.    I  do 
want  more  delay  than  Is  necessary  to  act  Intelligently 
the  facts  as  they  apply  to  the  bill.    I  do  not  wish  to  se 
it  tMtck  to  the  committee  if  that  can  be  avoided.  and,ii, 
seems  to  me  it  can  be  avoided  by  taking  a  little  more  tirie. 

THMIY-HOtT«   WEEK  FOR  LABOR  j 

Mr.  ROBINSON.  Mr.  President.  I  desire  to  make  a  si^- 
gestion  for  the  attention  of  the  Senator  from  New  Y(^k 
and  the  Senator  from  Missouri,  particularly  in  the  light  |  of 
the  statement  Just  made  by  the  Senator  from  Idaho.       i 

The  District  of  Columbia  appropriation  bill  Is  ready  for 
consideraUon.  I  suggest  that  the  Senator  who  is  to  be  i  in 
charge  of  that  bill  move  to  proceed  to  its  consideratibn. 
That  will  displace  the  unfinished  business,  and  we  can  i-e- 
tum  to  It  whenever  we  are  ready  to  do  so. 

Mr.  BLACK  and  Mr.  THOMAS  of  Oklahoma  addres^ 

the  Chair. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Ala- 
bama. 

Mr.  BLACK.  Mr.  President,  may  I  ask  whether  or  ^ot 
I  now  have  the  floor  in  my  own  right? 

The  PRESIDENT  pro  tempore.    The  Senator  has 

Mr  BLACK.  I  move  that  the  Senate  proceed  to  the  oln- 
slderaUon  of  Senate  bill  87.  Calendar  No.  381.  known]  as 
"  the  30-hour- week  bill."  i 

Mr.  ROBINSON.  Mr.  President.  I  do  not  think  the 
Senate  is  ready  at  this  time  to  take  up  that  bill.  In  the 
event  the  motion  is  voted  down,  the  Senator  from  Ofcila- 
boma  I  Mr.  Thomas]  will  move  to  proceed  with  the  con- 
sideration of  the  District  of  Colvmibia  appropriation  bU 

Mr.  BLACK.  I  may  sute  that  if  the  Senate  shall  vot«  to 
take  up  this  bill  I  will  agree  to  lay  it  aside  temporally 
for  the  con&ideration  of  the  District  of  Columbia  approp^ 
Uon  bllL 


The  PRESIDENT  pro  tempore.  The  Senator  from  Ala- 
bama moves  that  the  Senate  proceed  to  the  consideration 

of  Senate  bill  87.  .  .^     e. 

Mr  COUZENS.  Mr.  President,  I  had  hoped  the  Senator 
from  Alabama  would  not  have  the  Senate  take  up  this  bill 
until  after  the  completion  of  our  hearings  with  regard  to 
the  N  R  A.  It  seems  to  me  that  if  the  N.  R.  A.  is  to  be 
renewed  in  some  form  or  other  the  question  of  hours  ought 
to  be  considered  at  that  time,  rather  than  by  taking  up  a 
separate  bill.  I  had  hoped,  therefore,  that  the  Senator 
from  Alabama  would  do  what  I  supposed  he  was  going  to 
do,  namely,  discuss  the  matter  with  respect  to  a  renewal 

of  the  N.  R.  A.  .  ^    X      •„ 

Mr  BLACK.  In  reply  to  the  Senator's  statement.  I  will 
say  that,  in  my  Judgment,  the  30-hour-week  bill  should  be 
passed  whether  a  renewal  of  the  N.  R.  A.  is  considered  or 
not  The  30-hour-week  bill  wiU  provide  a  general  reduction 
of  hours,  and  it  is  my  belief  that  without  a  general  reduc- 
tion of  hours  in  aU  industries  we  shall  not  receive  the  benefit 
that  we  should.  I  further  believe  that  it  Is  not  fair  to  some 
industries  to  be  compelled  to  compete  with  others  working 
much  longer  hours:  and  I  hope  the  Senate  will  agree  to 
consider  the  bill  at  this  time. 

Mr.  CLARK.  Mr.  President,  a  parliamentary  inquiry. 
Does  a  motion  to  take  up  another  bUl  take  precedence  over 

'  my  motion  to  recommit? 

1      The  PRESIDENT  pro  tempore.    That  is  the  opinion  of  the 

I  Chair.  ^      , 

The  question  Is  on  the  motion  of  the  Senator  from  Ala- 
'  bama  [Mr.  Black]  that  the  Senate  proceed  to  the  consid- 
1  eration   of    Senate   bill    87.     [Putting    the    question.]     The 
noes  seem  to  have  it.  and  the  motion  is  rejected. 

Mr.  BLACK.    Mr.  President.  I  shall  ask  for  the  yeas  and 
nays.     Before  doing  so.  I  suggest  the  absence  of  a  quorum. 
The  PRESIDENT  pro  tempore.    The  absence  of  a  quorum 
being  suggested,  the  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Adama 

Aahurat. 

Austin 

Bachm&n 

Bailey 

Bankhrad 

Barbour 

BarUey 

Bilbo 

Black 

Bone 

Borah 

Brown 

Bulkier 

Bulow 

Burke 

Byrd 

Bymee 

Capper 

Carey 


Reynolds 

Robinson 

Russell 

Schall 

Schwellenbacb 

Sheppard 

Smith 

Stelwer 

Thomas.  Okla. 

Thomas.  Utah 

Townsend 

TrammeU 

Truman 

Vandcnberg 

Wagner 

Walsh 

Wheeler 

White 


Clark  Hayden 

Connally  Johnson 

Coolldge  King 

Costlgan  La  PoUette 

Couzena  Logan 

Cutting  Lonergan 

Dickinson  McGUl 

Dleterlch  McKellar 

Donahey  McNary 

Duffy  Metcalf 

Fletcher  Mlnton 

Frazler  Murphy 

George  Murray 

Gerry  Neely 

Gibson  Norrls 

Gore  Nye 

Guffey  OMahoney 

Hale  Plttman 

Harrison  Pope 

Hatch  RadcUffe 

The  PRESIDENT  pro  tempore.    Seventy-eight  Senators 

having  answered  to  their  names,  a  quorum  is  present. 

Mr.  COUZENS.    Mr.  President,  has  a  yea-and-nay  vote 

been  ordered? 
The  PRESIDENT  pro  tempore.    The  yeas  and  nays  have 

not  been  ordered. 

Mr  COUZENS.  I  desire  to  say  a  few  words  in  connec- 
tion with  the  30-hour-week  bill  before  the  Senate  shall  vote 
whether  or  not  to  take  it  up. 

When  this  measure  was  before  the  Senate  sometime  ago. 
and  before  the  N.  I.  R.  A.  bill  was  enacted  into  law.  I  voted 
for  the  30-hour-week  bill,  but  I  shall  not  vote  to  pass  it  or 
to  Uke  it  up  until  the  Finance  Committee  of  the  Senate 
shall  have  concluded  its  investigation  into  the  operations 
of  the  N.  I.  R.  A.  and  decided  whether  there  shall  be  a 
renewal  of  the  N.  I.  R.  A. 

The  Committee  on  Finance  has  been  holding  extensive 
hearings  with  respect  to  how  N.  I.  R.  A.  has  affected  certain 
industries.  SUtements  have  been  made  to  the  effect  that 
there  is  a  shortage  of  skilled  labor  In  some  sections  and  not 
in  others.  A  great  deal  of  information  has  been  collected 
since  the  30-hour-week  bill  previously  passed  the  Senate. 

I  think,  out  of  courtesy  to  the  Committee  on  Finance, 
which  Is  investigating  the  operations  of  the  N.  I.  R.  A., 
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which.  In  itself,  has  rery  close  relation  to  tJie  hours  of  work, 
that  we  should  not  proceed  with  the  30-hour-week  bill  at 
this  time.  I  hope  tlie  Senate  will  not  take  it  up  until  the 
Finance  Committee  shall  have  concluded  its  investigation 
and  made  recommendations  with  respect  to  the  renewal  of 
N.  I.  R.  A. 

Mr.  BLACK.  Mr.  President,  I  do  not  care  to  go  Into  a 
discussion  of  the  merits  of  the  bill  at  this  time.  I  could,  of 
course,  remind  the  Senate  that  we  are  still  feeding  20.000.000 
people;  that  the  only  way  to  put  them  to  work  in  private 
industry,  seemingly,  is  through  the  adoption  of  shorter  hours. 
I  shall  not  go  into  the  merits,  however,  at  this  time,  except  to 
state  that  it  there  is  any  scarcity  of  labor  in  any  line  of 
business,  there  is  a  scarcity  in  very  few  lines;  and  if  there 
should  be  a  scarcity  of  labor,  it  would  loe  somewhat  of  a 
repetition  of  the  days  when  labor  received  a  fair  wage  and 
the  coimtry  was  moving  forward. 

Several  Senators  have  stated  to  me  that  there  is  an  idea 
tn  the  Chamber  that  a  vote  to  take  up  the  30-hour-week 
bill  at  this  time  means  a  vote  against  the  ptcre  food  and  drug 
bilL 

Mr.  COPELAND.  Mr.  President,  may  I  interrupt  the 
Senator? 

Mr.  BLACK.     I  yield  to  the  Senator. 

Mr.  COPELAND.  I  shall  be  delighted  to  have  some  other 
bill  taken  up  which  will  result  in  returning  to  the  calendar 
the  bill  of  which  I  am  in  charge;  so  no  one  Is  Justified  in 
voting  against  taking  up  the  Senator's  bill  on  the  ground 
that  such  a  vote  would  hurt  the  Senator  from  New  York. 

Mr.  BLACK.  In  order  that  we  may  clear  the  matter  up, 
I  understand  that  the  Senator  from  New  York  states  here  on 
the  fioor  that  a  vote  to  take  up  the  30-hour-week  bill  is  not 
a  vote  against  the  pure  food  and  drug  biM.  but  is  in  line  with 
what  the  Senator  wants  done. 

Mr.  COPELAND.  As  I  see  it.  without  criticizing  any  Sena- 
tor, it  would  be  in  the  public  interest  to  take  up  some  other 
bill. 

Mr.  BLACK.     Mr.  President.  I  ask  for  the  yeas  and  nays. 

Mr.  ROBINSON.  Mr.  President,  did  not  the  Senate  vote 
on  the  question  of  proceeding  to  the  consideration  of  the  bill 
referred  to  by  the  Senator  from  Alabama,  and  did  not  the 
Chair  declare  the  result  of  the  vote? 

The  PRESIDENT  pro  tempore.  The  Chair  being  of  opin- 
ion that  the  noes  were  overwhelmingly  in  the  majority, 
declared  that  the  noes  had  it,  and  that  the  motion  was 
rejected. 

Mr.  BLACK.  Mr.  President,  I  had  the  floor,  and  was  seek- 
ing at  the  time  to  ask  for  a  yea-and-nay  vote.  I  did  not 
hear  the  Chair  make  any  such  statement.  I  have  not  heard 
anyone  else  suggest  that  the  Chair  made  any  such  statement. 

Mr.  ROBINSON.  Mr.  President,  in  view  of  the  statement 
just  made  by  the  Senator  from  Alabama,  I  will  not  make  a 
point  of  order  against  his  request,  but  I  will  state  that  I 
agree  with  the  Senator  from  Michigan  that  this  is  not  an  op- 
portune time  to  proceed  to  the  consideration  of  the  30-hour- 
week  bill.  I  do  not  believe  the  Senate  should  attempt  to 
dispose  of  that  measure  at  this  juncture. 

The  Sentator  from  Alabama  has  referred  to  the  fact  that 
the  Senator  from  New  York,  in  order  to  make  some  adjust- 
ments, wishes  to  get  away  for  a  time  from  the  food  and  drug 
biil.  I  had  already  indicated,  before  the  Senator  from  Ala- 
bama took  the  floor,  that  the  desire  of  the  Senator  from  New 
York  would  be  conformed  to  by  our  proceeding  to  the  con- 
sideraUon of  the  District  of  Columbia  apprc^riation  bill 
t'hould  the  SenatcH'  in  charge  of  that  bill  make  the  motion. 

Mr.  President.  I  know  that  there  are  difficulties  associated 
with  the  consideration  of  the  30-hour-week  bill  at  this  time. 
z>nd  I  believe  that  the  suggestion  of  the  Senator  from  Michi- 
gan is  a  sound  one,  a  wise  one.  Ttie  Ccnnmittee  on  Finance, 
as  I  understand,  has  been  working  on  the  subject  matter  of 
the  extension  of  the  N.  R.  A.,  which  is  somewhat  related  to 
the  30-hour-week  question,  and  is  working  with  great  dili- 
gence. It  seems  to  me  that  an  opportunity  should  be  af- 
forded to  consider  these  questions  in  relation  with  each 
other,  the  30-hour-week  tall  and  the  N.  R.  A.,  and  I  express 


'  the  hope  that  the  Senate  will  not  take  up  the  M-bour-weck 
bill  at  thl.s  time. 

The  PRESIDENT  pro  tempore.  The  question  to  on  agree- 
ing to  the  motion  of  the  Senator  trxxn  Alabama  [Mr.  Black} 
that  the  Senate  proceed  to  the  consideration  of  Senate  bill 
87,  which  the  clerk  will  state  by  title. 

The  LEcisLAxrvE  Clerk.  A  bill  (S.  87)  to  prevent  the  ship- 
ment in  interstate  commerce  of  cercain  articles  and  com- 
modities, in  connection  with  which  persons  are  employed 
more  than  5  da3rs  per  week  or  6  hotrrs  per  day.  and  prescrtb- 
ing  certain  conditions  with  respect  to  purchases  and  loans  by 
the  United  States,  and  cod«,  agreements,  and  licenses  under 
the  National  Industrial  Recovery  Act. 

Mr.  BLACK.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  leslsiatire  derk 
proceeded  to  call  the  roll. 

Mr.  LOGAN  (when  his  name  was  called).  Making  the 
same  announcwnent  as  on  a  prerlotB  roU  call,  I  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  CUTTING.  I  have  a  general  pa!r  wfth  the  senior 
Senator  from  Virginia  [Mr.  Glass  1.  Not  knowing  how  he 
would  vote  <m  this  question,  I  withh<M  my  rote.  If  at  liberty 
to  vote,  I  should  vote  "  yea." 

Iifr.  ROBINSON.  I  announce  the  absence  of  my  col- 
league, the  junior  Senator  from  Arkansas  (Mrs.  CakawatI. 
and  the  Senator  from  Louisiana  [Mr.  Oyvnom]  on  account 
of  illness. 

I  also  announce  that  the  Senator  from  Virginia  [Mr. 
Glass],  the  Senator  from  Illinois  (Mr.  Lawis).  the  Senator 
from  Louisiana  [Mr.  Long),  the  Senator  from  Connecticut 
[Mr.  Maloniy],  the  Senator  from  California  [Mr.  McAmwI. 
the  Senator  from  Nevada  (Mr.  McCakiian),  tbe  Senator 
from  New  Jersey  [Mr.  MoorxJ.  the  Senator  from  Maryland 
[Mr.  TydingsI,  and  the  Senator  from  Indiana  LMr.  Van 
NxTYsl.  are  necessarily  detained  from  the  Senate. 

Mr.  AUSTIN.    I  announce  the  following  general  pairs: 

The  Senator  from  Minnesota  [Mr.  ShipstxaoI  with  the 
Senator  from  California  [Mr.  McAdooI. 

The  Senator  from  New  Hampshire  (Mr.  KxtksI  with  the 
Senator  from  Nevada  [Mr.  McCaxsaivI. 

The  Senator  from  E>elaware  (Mr.  Hastimcs}  with  tbe  Sen- 
ator from  Louisiana  [Mr.  OvertovI. 

I  am  not  advised  how  any  of  these  Senators,  if  present, 
would  vote  on  this  question. 

The  result  was  announced — yeas  31,  nays  M,  as  foOows: 


TBA8 — ai 


Adams 

BanRbead 

BUbo 

Black 

Bon« 

Borah 

AshuTBt 

Austin 

Bach  man 

Bailey 

Barbour 

Barlcley 

Brown 

Bulkley 

Bulow 

Burke 

Byrd 

Byrnes 

Carey 

Cl&rk. 


Caraway 

Copeland 

Cutting 

Davis 

Glass 


Capper 

Costlgan 

Frazler 

La  FoUette 

Murphy 

Murray 

Connally 

Coolldse 

Cousena 

EUcklnsoD 

Dleterlch 

Donahey 

Duffy 

Fletcher 

George 

Gerry 

Gibson 

Gore 

Gvifley 

Hale 


Nedy 
MexvU 
Nye 
Pope 

Reyaolde 
SchaU 


NATS— 58 


Harrison 

Hatcli 

Hayden 

Johnson 

King 

Logan 

Lonergan 

McOtll 

McgellT 

McNvy 

Metcalf 

Mlnton 

O'Mahooer 

PUtznan 

NOT  VOTING— 18 


Kaiftlnga 

Keyes 

Lewis 

Long 

Maloney 


McAdon 

McCuran 

Mooie 

Norbeck 

Overton 


ScbwellenlMch 

TramxneU 

Wheeler 


Radcllffe 
RobtBflon 
BuaaeU 

SfaCPCMUtI 

Smith 

Stetwcr 

Thomas,  Okl«. 

Thomas.  Utah 

Town—nd 

Tmaaan 

Vandcnberg 

Wagner 

Walih 

wmta 


Shlpstcad 

Tydtngs 

VanNurs 


So  Mr.  Black's  motion  was  rejected. 

Mr.  BARKLEY  subsequently  said:  Mr.  President,  I  desire 
to  state  that,  insofar  as  I  am  coooemed,  my  vote  on  the 
motion  of  the  Senator  from  Alabama  FMr.  Black]  is  not  to 
be  taken  as  an  indication  of  my  attitude  oo  the  merits  of 
the  bill.  I  am  sure  every  Senator  here  has  the  same  atti- 
tude. However,  I  merely  voted  against  taking  ft  up  at  thii 
time  and  disx^adng  other  legislation.    When  tbt  Mil  comet 


1  Q^F{ 
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up  for  consideration  on  Its  naerits  I  shaU  consider  it  on  It^ 

merits.  ^  ^w  i.       J 

Mr.  McKELLAR.  Mr.  President,  I  desire  to  say  that  mM 
position  is  similar  to  that  of  the  Senator  from  Kentucky.  I 
have  a  great  deal  of  sympathy  with  the  bill  presented  bjj 
the  Senator  from  Alabama  but.  in  my  judgment,  this  is  nol| 
the  time  to  bring  it  up. 

ArraopiiATioMS  ro«  tnt  district  or  colxjmbia 
Mr.  THOMAS  of  Oklahoma.    Mr.  President.  I  move  tha 
the  Senate  proceed  to  the  consideration  of  House  bill  3973 
the  District  of  Columbia  appropriation  bill.  .     ! 

The  motion  was  agreed  to;  and  the  Senate  proceeded  t^ 
consider  the  bUl  (H.  R.  3973 »  making  appropriations  for  thi 
government  of  the  District  of  Columbia  and  other  activiti" 
chargeable  in  whole  or  in  part  against  the  revenues  of  sue 
District  for  the  fiscal  year  ending  June  30.   1936.  and  fo 
other  purposes,  which  had  been  reported  from  the  Commit 
tee  on  Appropriations  with  amendments. 

Mr.  THOMAS  of  Oklahoma.    I  ask  unanimous  conse 
that  the  formal  reading  of  the  bill  be  dispensed  with,  an 
that  it  be  read  for  amendment,  the  committee  amendmen 
to  be  first  considered. 

The  PRESIDENT  pro  tempore.    Without  objection,  it  is  s^ 
ordered.    The  clerk  will  read  the  bill. 
The  chief  clerk  proceeded  to  read  the  bill. 
The  first  amendment  of  the  Committee  on  Appropriatio 
was.  on  page  2.  line  7.  after  the  words  "  in  addition  ", 
•trike  out  "  $5,700,000  "  and  insert    '  $8,317,500  ".  so  as 
read: 

That  in  or«ler  to  defray  the  expend*  of  the  Dtstiict  of  Coliimb 
for  the  nacmX  year  ending  June  30.  1930.  any  revenue  (not  Inclu^ 
Ing  the  proportionate  share  of  the  United  States  In  any  reven 
arising  aa  the  result  of  the  expenditure  of  appropriations  made  f(^r 
the  fiscal  year   1024  and  prior  fiscal  years)    now  required  by  late 
to  be  credited  to  the  District  of  Columbia  and  the  United  Stat^ 
tn  the  same  proportion  that  each  contributed  to  the  activity  dr 
■    aource  from  whence  such  revenue  was  derived  shall  be  credited 
wholly  to  the  District  of  Columbia,  and.  In  addition.  $8,317,500  |s 
aoproprlated.    out   of    any    money    In    the    Treasury   not   otherwise 
appropriated,  to  be  advanced  July  1.  1935.  and  all  of  the  remainder 
out  of  the  combined  revenues  of  the  DUtnct  of  ColumbU.  namelt: 

The  amendment  was  agreed  to.  I 

The  next  amendment  was.  under  the  heading  "  Oeneril 
expenses— Executive  offlce  ",  on  page  4.  line  2.  after  ti^e 
word  "  services  '.  to  strike  out  '  $35,390  *'  and  insert  "  $371- 
SM  ";  and  in  line  3.  after  the  words  "  in  all ".  to  strike  oikt 
"  $35,690  "  and  insert  "  $37,690  ",  so  as  to  read:  I 

Plumbing  inspection  division :  For  personal  services.  $37,30p; 
two  membMS  of  plumbing  board  at  tlSO  each;  in  aU.  SST.SM.       I 

The  amendment  was  agreed  to.  j 

The  next  amendment  was.  under  the  subhead  "Alcoholc  ; 
Beverage  Control  Board  ".  on  page  5.  at  the  end  of  line  B.  l 
to  strike  out  "  $37,650  '  and  insert  "  $40,150  ",  so  as  to  rea^: 

For  personal  services,  street-car  and  bus  transportaUon.  tele- 
phone service,  not  exceeding  SiOO  for  the  purchase  of  samples,  a^d 
other  necessary  contingent  and  miscellaneous  expenses,  »40, 150.1 


Of 
on 


The  amendment  was  agreed  to. 

The  next  amendment  was.  on  ijage  5.  line  22.  to  increase 
the  appropriation  for  personal  services  in  the  ofiBce  of  supe  r- 
intendent  of  weights,  measures,  and  markets  from  $46,6  K) 
td  $53,800. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "  OCBce 
Superintendent   of   Weights.   Measures,   and   Markets ", 
page  5.  line  24,  after  the  word  "exceed",  to  strike  oit 
•*  $500  ■•  and  insert  *  $1,000  ".  and  on  page  6.  line  9.  after  t^e 
word  '•  vehicle  ".  to  strike  out  "  $8,542  "  and  insert  "  $9,042  " 
60  as  to  read: 

l\>r  contingent  expenses,  and  maintenance  and  repairs  to  mir 
kets.  Including  not  to  exceed  H.OOO  for  purchase  of  commodlt  es 
and  for  personal  services  In  connection  with  Investigation  and  te- 
tectlon  of  sales  of  short  weight  and  measure,  maintenance  a  ad 
repair  of  nonpassenger-carrylng  motor  vehicles,  not  to  exceed  1141 
(to  be  Immediately  available  as  an  addlUonal  amount  for  the  pvir- 
chaae  and  exchange  of  one  nonpassenger-carrylng  motor  vehl:!* 
lor  which  tASO  waa  provided  In  the  District  of  Columbia  Appio- 
prlatlon  Act  for  tha  flacal  year  1935.  and  not  to  exceed  $671  for  1  he 
poiehase  and  exchange  ot  oxw  nonpaaatnger-canTlng  imolor 
vetUde.  ia.OU. 


Mr.  BORAH.  Mr.  President.  I  desire  to  ask  the  Senator 
in  charge  of  the  bill  whether  there  is  in  the  bill  an  appropri- 
ation for  the  purpose  of  taking  care  of  the  tubercular  chil- 
dren in  the  District. 

Mr.  THOMAS  of  Oklahoma.    Yes. 

Mr.  BORAH.     How  much  was  the  appropriation? 

Mr  THOMAS  of  Oklahoma.  The  committee  was  most 
liberal  in  making  appropriation  for  that  purpose,  providing 
for  it  all  the  money  the  Bureau  of  the  Budget  approved. 

Mr.  BORAH.  May  I  ask  if  the  Committee  on  the  District 
of  Columbia,  or  any  subcommittee  thereof,  has  made  any 
special  or  particular  investigation  of  the  question  of  taking 
care  of  the  tubercular  children  of  the  District  of  Columbia, 
and  if  the  committee  is  satisfied  with  the  manner  in  which 
such  work  is  being  carried  on? 

Mr.  THOMAS  of  Oklahoma.  I  am  advised  by  the  clerk 
of  the  committee  that  the  Senate  committee  gave  the  Dis- 
trict not  only  what  the  Budget  approved  but  all  the  Com- 
missioners asked  for  in  the  first  instance.  On  page  66  the 
House  gave  the  District  $65,000  for  salaries,  and  the  Senate 
committee  increased  that  to  $89,890.  In  the  second  item, 
for  support,  which  includes  fuel,  provisions,  and  so  forth, 
the  Senate  committee  increased  the  item  from  $45,000  to 
$78,110.  In  the  last  item,  for  the  purchase  of  furniture  and 
equipment,    the    amount    was    increased    from    $30,000    to 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  yield? 
Mr  THOMAS  of  Oklahoma.  I  3^eld. 
Mr  COPELAND.  For  the  first  Ume  since  I  have  been  a 
member  of  this  committee.  I  have  the  feeling  that  we  really 
have  done  something  for  tubercular  children  and  others  of 
the  District.  We  have  the  money  here  to  open  the  new 
tuberculosis  wing  at  Gallinger  Hospital.  There  was  no  pro- 
vision made  by  the  House  for  that  purpose.  The  building 
was  finished  and  equipped,  but  there  was  no  personnel  pro- 
vided, but  we  have  inserted  that  provision  in  the  bill. 

More  than  that,  the  various  hospitals  where  patients  so 
afflicted  are  taken  care  of  have  been  aided.  More  than  that, 
the  new  and  very  efficient  health  officer  of  the  District  came 
before  us  and  pointed  out  the  necessity  of  having  more 
District  workers  and  doctors  and  nurses  in  connection  with 
the  tuberculosis  clinic.  So  I  think  I  may  say.  confirmatory 
of  what  the  Senator  in  charge  of  the  bUl  has  said,  that  the 
tuberculosis  problem  has  been  dealt  with  more  generously 
and  effectively  than  ever  before,  and  I  should  say  we  have 
gone  quite  as  far  as  we  could  or  should  go  at  this  time. 

Mr.  BORAH.  Mr.  President,  I  do  not  want  to  be  con- 
cluded by  anything  that  the  Senator  from  New  York  says 
upon  that  subject.  I  will  say.  however,  that  my  attention 
was  called  to  some  facts  and  conditions  which  I  do  not  care 
to  state,  because  I  do  not  have  them  authentically  given, 
which  indicated  to  me  and  to  the  people  who  were  speaking 
to  me  that  the  expenditures  along  this  line,  in  many 
respects,  have  not  been  carried  on  with  intelligence.  Did  the 
District  of  Columbia  make  arrangements  for  the  purchase 
of  large  hospital  grounds  outside  the  city? 

Mr.  COPELAND.    That  was  the  Children's  Hospital;  yes. 
Mr.  BORAH.     For  tubercular  children? 
Mr.  COPELAND.     For  tubercular  children;   but  there  is 
also,  the  Senator  will  bear  in  mind,  the  tuberculosis  hospital 
at  Gallinger  for  adults. 

Mr.  BORAH.  I  am  speaking  now  particularly  with  ref- 
erence to  the  investigation  which  was  made  for  the  pur- 
chase of  a  tubercular  children's  hospital  outside  the  city. 
Has  the  Senator  investigated  that  matter? 

Mr.  COPELAND.  I  cannot  say  that  I  have.  We  have  the 
testimony  of  Mrs.  Grant  and  the  Commissioner  of  Public 
Welfare  and  of  others  who  are  interested  in  the  problem, 
and  certainly  we  found  no  evidence  in  their  testimony  that 
there  was  any  failure  to  proceed  along  proper  lines. 

It  has  not  been  brought  to  my  attention  that  there  is  any 
such  failure.  If  the  Senator  has  anything  specific.  I  should 
be  glad  to  know  what  it  is  because  of  my  interest  in  the 
problem. 

Mr.  BORAH.  I  have  not  anything  specific  of  my  own 
knowledge.   I  have  only  the  information  which  has  been  con- 
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veyed  to  me.  If  the  Senator  from  New  York  and  the  Sena- 
tor in  charge  of  the  bill  have  satisfied  themselves  and  are 
content.  I  shall  not  push  the  matter  further.  It  was  my  de- 
sire only  to  call  it  to  their  attention. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  speaking  for 
myself  alone.  I  find  it  wholly  impossible  for  me  to  make  such 
investigation  of  District  affairs  as  would  be  necessary  to  en- 
able me  to  pass  upon  these  questions,  and  exercise  what  judg- 
ment I  have.  Speaking  for  myself,  I  am  trying  to  help  the 
District  Commissioners  to  manage  the  affairs  of  the  city  as 
they  think  they  should  be  managed.  If  they  are  not  the 
proper  ones  to  govern  the  city,  then  a  mistake  has  been  made 
somewhere. 

When  the  Commissioners,  after  consideration  of  the  entire 
resources  of  the  city,  its  revenues  and  needs,  and  based  upon 
that  information,  make  request  of  the  Budget  for  a  certain 
sum  of  money  to  take  care  of  existing  conditions,  and  then 
the  Senate  committee  gives  the  amount  of  money  the  Budget 
asks.  I  think  the  Senate  is  doing  what  it  should  do  to  assist 
the  Commissioners  in  operating  the  District.  Speaking  for 
myself,  that  is  the  policy  I  am  pursuing.  In  this  particular 
case  we  did  give  the  Commissioners  the  amount  of  money 
they  requested  of  the  Budget  in  the  first  instance. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  amendment  on  page  5,  line  24,  and  page  6,  line  9. 

The  amendment  was  agreed  to. 

The  next  amendment  of  the  Committee  on  Appropriations 
was.  on  page  6,  at  the  end  of  line  16,  to  Increase  the  appro- 
priation for  personal  services  in  the  municipal  architect's 
office  from  $46,020  to  $48,720. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Public 
Utilities  Commission ",  on  page  7,  line  3.  after  the  word 
"  services  ".  to  strike  out  "  $69,000  "  and  Insert  "  $94,000  ",  so 
as  to  read: 

For  two  commissioners,  people's  counsel,  and  for  other  personal 
services,  $94,000,  of  which  amount  not  to  exceed  $5,000  may  be 
used  for  the  employment  of  expert  eervlces  by  contract  or  other- 
wise and  without  reference  to  the  Classification  Act  of  1923.  as 
amended. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  7,  at  the  end  of  line  22, 
to  increase  the  appropriation  for  personal  services  in  the 
department  of  insurance  from  $20,820  to  $24,620. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  10,  at  the  end  of  line  5, 
to  increase  the  appropriation  for  personal  services  in  the 
office  of  the  recorder  of  deeds  from  $93,060  to  $104,580. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "  Recorder 
of  deeds  ",  on  page  10,  line  14.  after  the  word  "  expenses  ",  to 
strike  out  "  $10,000  "  and  insert  "  $12,500  ",  so  as  to  read: 

For  miscellaneous  and  contingent  expenses,  including  telephone 
service,  printing,  binding,  reblnding.  repairing,  and  preservation  of 
records;  typewriters,  towels,  towel  service,  furniture  and  equipment 
and  repairs  thereto:  books  of  reference,  law  books  and  periodicals, 
street-car  tokens,  postage;  not  exceeding  tlOO  for  rest  room  for 
sick  and  Injured  employees  and  the  equipment  of  and  medical 
supplies  for  said  rest  room,  and  aU  other  necessary  incidental 
expenses,  $13,500. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  cm  page  10.  at  the  end  of  line  15, 
to  increase  the  appropriation  for  rent  of  offices  of  the 
recorder  of  deeds  from  $10,000  to  $14,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  suldiead  "  Contingent 
and  miscellaneous  expenses  ".  on  page  10,  hne  22,  after  the 
word  "  exceed  ",  to  strike  out  "  $1,000  "  and  insert  "  $2,000  "; 
and  on  page  11,  line  6,  after  the  word  "  otAces  "  and  the 
semicolon,  to  strike  out  "  $26,000  "  and  insert  "  $32,000  ".  so 
as  to  read: 

For  checks,  books,  law  books,  books  of  reference,  periodicals, 
newspapers,  stationery:  surveying  instruments  and  Implements; 
drawing  matenals;  binding,  reblnding,  repairing,  and  preservation 
of  records;  Ice;  repairs  to  pound  and  vehicles;  traveling  expenses 
not  to  exceed  $2,000,  including  payment  of  dues  and  traveling 
expenses  in  attending  conventions  when  authorized  by  the  Com- 
missioners of  the  District  of  Columbia;    expenses  authorized  by 


law  in  connection  with  the  removal  of  dangerous  or  unaafe  and 
insanitary  buildings.  Including  payment  of  a  fee  of  $6  per  diem  to 
each  member  of  board  of  survey,  other  than  the  Inspector  of 
buildings,  while  actually  employed  on  sujrveys  of  dangerous  or 
unsafe  buildings;  and  other  general  neceaaary  ezpensea  at  District 
offices:   $32,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  11.  line  13.  after  the 
word  "  printing  ".  to  strike  out  "  and/or  "  and  insert  "  and  ": 
in  line  16,  after  the  name  "  District  of  Columbia  ",  to  insert 
a  comma  and  "  or  by  the  purchasing  officer  and  the  audi- 
tor for  the  District  of  Columbia  acting  for  such  Commis- 
sioners ":  and  in  line  17  to  strike  out  the  colon  and  the 
proviso  "  Provided  further.  That  no  part  of  this  appropria- 
tion shall  be  available  for  expenditure  unless  such  printing 
and  binding  is  done  at  the  Government  Printing  Offtce  ".  so 
as  to  read: 

For  printing  aod  binding.  •43J0OO:  Frovided.  That  no  part  of 
the  appropriations  contained  in  this  act  shall  be  available  for 
expenditure  for  printing  and  m ruling  unless  the  need  for  such 
expenditure  shall  have  been  speciflcally  approved  by  the  Com- 
missioniers  of  the  District  of  Columbia  or  by  the  purchasing  otHctr 
and  the  auditor  for  the  District  of  Columbia  acting  tor  such 
Commissioners. 

Mr.  HAYDEN.  Mr.  President,  referring  to  the  amend- 
ment Just  stated,  the  senior  Senator  from  Florida  [Mr. 
Fletcheb],  Chairman  of  the  Joint  Committee  on  Printing, 
asked  me  to  make  an  iZMiuiry  about  it.  The  provision  to 
which  I  particularly  refer  is  "that  no  part  of  this  appro- 
priation shall  be  available  for  expenditure  unless  such  pilnt- 
ing  and  Mnding  is  done  at  the  GtoyemoMnt  Printing  Office." 
That  proviso  was  adopted  by  the  House  of  Representatives, 
and  the  Senate  Committee  on  Appropriations  proposes  to 
strike  it  out.    May  I  inquire  why  that  change  was  suggested? 

Mr.  THOMAS  of  OklalK>ma.  Mr.  President,  the  following 
facts  were  presented  to  the  committee:  The  District  of  Co- 
lumbia has  what  it  calls  a  "  printing  establishment."  I  think 
it  is  largely  a  mimeographing  outfit,  but  a  large  amount 
of  printing  is  done  by  it.  If  this  language  were  retained  in 
the  bill,  the  District  would  have  to  dispense  with  that  so- 
called  "  printing  establishment."  We  were  advised  in  the 
committee  that  if  the  language  were  not  stricken  out  we 
should  have  to  add  $20,000  to  cover  the  necessary  expense 
of  the  printing  which  is  now  done  by  this  so-called  "  print- 
ing establishment  "  of  the  District. 

Mr.  HAYDEN.  Mr.  President,  I  have  here  a  statement 
from  the  PubUc  Printer  which  directly  challenges  that  view. 
Let  me  read  Just  an  extract  from  the  letter: 

The  Comptroller  General  found,  after  an  Investigation  of  the 
District  plant  and  the  records  kept  In  connection  therewith,  that 
there  was  no  basis  in  fact  for  the  statement  that  it  would  cost 
the  District  more  to  have  its  work  done  at  the  Government  Print- 
ing OfBce;  fCH-,  as  a  matter  of  fact,  the  records  kept  by  the  District 
did  not  contain  all  the  elements  of  cost  entering  Into  the  com- 
pleted job.  The  prices  quoted  as  representing  the  cost  to  the 
District  of  producing  certain  jobs — and  which  were  compared  by 
the  witness  with  Government  Printing  Office  prices  to  the  apparent 
detriment  of  the  Government  Printing  Office — had  no  relation- 
ship to  the  actual  cost  of  producing  the  job;  instead  of  tielng 
based  on  cost  the  figures  quoted  by  the  witness  were,  to  a  large 
extent  taken  from  an  old  confidential  price  list  gotten  out  by 
the  Government  Printing  Office  for  the  information  of  its  officials 
only.  The  ComptroUer  General  brought  out  the  further  fact  that 
even  though  the  costs  were  detei-minable  no  comparisons  would  be 
In  order  as  the  work  was  of  a  different  class — that  referred  to  by 
the  District  being  merely  a  dupUcatlon  by  multllith.  or  offset 
process,  of  jobs  that  had  been  previously  set  up  in  type  and 
printed  in  the  regular  way.  The  original  composition — or  type- 
setting, proofreading,  etc. — Is  the  expensive  part  of  the  job.  and. 
of  course.  U  a  necessary  operation  preceding  any  duplication  by 
offset  or  other  process. 

Apparently  the  District  has  been  doing  a  certain  amount 
of  duplicating  work  and  trying  to  show  that  it  was  done 
cheaper  than  oould  be  done  at  the  Oovernment  Printing 
(M&ce;  but  the  facts  submitted  to  the  committee  do  not 
appear  to  be  complete.  Tlie  Public  Printer,  therefore,  ques- 
tions the  accuracy  of  the  statement  that  there  would  be  a 
saving  to  the  District  of  $20,000  if  the  amendment  should  be 
adopted. 

Mr.  FLETCHER.  ISx.  President,  my  attention  was  called 
to  the  amendment  by  the  Public  Printer,  and  I  spoke  to  the 
Senator  from  Arizona  about  it.  apprehending  that  I  might 
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I  knowledge.   I  have  only  the  information  which  has  been  con- 
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be  out  of  the  Chamber  when  the  matter  came  up.  anji 
requesting  that  he  look  after  it. 

I  ask  to  have  the  letter  to  me  and  the  letter  from  whic 
the  Senator  from  Arizona  quoted  Inserted  In  the  Rkcord  i^ 

The  PRESIDENT  pro  tempore.    Without  obJecUon.  It 

80  ordered. 
The  letters  are  as  follows: 

Vsm»  8tat«s  OovDWMXirr  P«nrmro  OrrrcK. 

Washington.  D.  C.  Apnl  4.  1935. 

Hon.  DrrwcA*  tJ   FiJTCHiai. 

Chairman  Joint  Committee  on  Printing, 

Cart  of  United  States  Senate  Post  Office. 

Washington.  D.  C. 
IfT  D«A«  SrNATO«:  In  •ccordance  with  the  Instnictlona  of  the 
Public  Printer,  I   am  encloalng  herewith  a  copy  of  hU  letter    ,o 
Senator  ConcL^Mi).  which  wm  dtKOiased  with  you  yesterday. 

SenSor  CoP«^N».  In  hi.  letter  of  March  18.  ^^^^^J^^^ 
Printer',  attention  to  certain  rtatemenU  made  before  the  Coi^- 
mlttee  on  Appropriation.,  during  the  hearings  on  the  District  M 
SlSbU  appVopVlatlon  bUl.  by  Mr  Oelbman  "ho  I.  in  charge  rf 
the  printing  work  for  the  Dlrtrlct  of  Columbia.  Briefly.  Mr.  0«1  >- 
Bwm  advu«!d  the  committee  (1)  that  he  had  effected  quite  a  rar 
in«  by  doing  much  of  the  DUtrtcf.  printing  work  In  a  print  shtp 
wlhlch  he  had  let  up  In  the  District  BuUdlng.  a.  the  co«^o'  Pro- 
ducing the  work  there  was  much  cheaper  than  It  was  »«  «««  O^'" 
•rnment  Printing  OfBce;  and  (2)  that  the  OoTcrnment  Prtnttig 
Omce  price,  were  much  higher  than  commercial  price..  ^«*- 
tnbutcid  the  alleged  high  cort  of  printing  at  the  Government  Prli  X 
Inc  Oiace  chiefly  to  the  fact  that  the  OoTemment  PrlnUng  Ollce 
wa.  equipped  with  obMiete  machinery.  The  letter  to  Senator 
Corcuufs  .hows  the  IncorrectneM  of  theM  rtatemenU. 

A.  an  apparent  rc«ilt  of  Oelbman's  unrefuted  tertlmony.  the 
Senate  Appropriations  Committee  struck  out  the  following  proviso 
that  had  been  inserted  by  the  House  In  the  DUtrlct  of  Columbia 
approprUtlon  bill  (H.  R.  S973):  ^  „  w« 

^Provided  further.  That  no  part  of  this  appropriation  .hall  be 
•▼.liable  for  expenditure  unleM  such  printing  and  binding  1.  d<<ne 
•t  the  Oovemment  Printing  OfBce." 

A  copy  of  the  Senate  report  U  attached. 

If  the  acUon  of  the  committee  In  deleting  the  above  provlM  Is 
allowed  to  «and  In  the  Senate,  It  may  be  that  the  House  ^1 
tastruct  tU  conferee,  to  Insist  that  the  matter  be  restored  to  |he 

blU  „    .         .    ^    , 
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II   you    desire   any    addlUonal   Information   I    will   b«   glad 
furnish  It. 

Bespecaully,  „  „  „ 

R.  H.  HnutKU., 

SupeHntendent  of  Accounts  and  Budget  Offlcei 

Ann.  a.  193 

Hon     ROTAL    8     COP«l.AMD. 

United  States  Senat*,  Washington.  D.  C. 
Mt  Dca.  Ma  CopiLAKB :  I  want  to  take  this  opportunity  to  think 
you  for  your  letter  of  March  18.  1935.  calling  to  my  attention  (Cer- 
tain 6tatement5  made  by  a  wltneM  who  appeared  before  the 
committee  holding  hearings  on  the  approprlaUon  bUl  for  ^le 
District  of  Colun-.bla.  and  for  your  comments  and  ^iggestlon^  In 

connection  therewith.  ^  ^    ^      w  **.»•»       iwi 

I  believe  you  would  be  mtererted  to  know  that  after  Jhls 
District  of  Columbia  wltnem  made  practically  the  same  charges, 
but  in  more  detail,  during  the  hearings  on  the  District  bill  In  the 
HouM  Congressman  Lotns  LtroLOW.  chairman  of  the  legislative 
mibcommlttee.  asked  the  ComptroUer  General  and  the  Public 
Prmt«r  for  their  comments  on  hi.  testimony.  [The  Comptn^er 
General  found,  after  an  Investigation  of  the  District  plant  and 'the 
ncatris  kept  In  connection  therewith,  that  there  was  no  basl4  In 
fact  for  the  statement  that  It  would  cost  the  DUtrlct  more  to  nave 
It.  work  done  at  the  Oovemment  Printing  Offlce,  for  a.  a  matte*  of 
fact  the  records  kept  by  the  District  did  not  contain  all  [the 
elemenu  of  cost  entering  Into  the  CMnpleted  Job.  The  prices 
quoted  aa  representing  the  cost  to  the  District  of  producing 
certain  jobs— and  which  were  compared  by  the  wltnem  ^ith 
Oovemment  Printing  OfHce  prices  to  the  apparent  detriment  of 
the  Government  Printing  Office— had  no  relatlcmahlp  to  the  actual 
coat  of  producing  the  Job;  instead  of  being  ba»d  on  coet  'the 
artirc.  quoted  by  the  witness  were,  to  a  large  extent,  taken  f^om 
i£  old  confldenUal  price  list  gotten  out  by  the  Govemntent 
Printing  OfBce  for  the  information  of  Ito  official,  only.  The 
Comptroller  General  brought  out  the  fiirther  fact  that  *ren 
though  the  costs  were  determinable,  no  comparlwns  would  b*  in 
order  as  the  work  was  of  a  different  cla»— that  referred  to  by  1  the 
District  being  merely  the  duplication  by  the  multUlth  (or  offset 
proe««)  of  Jobs  that  had  been  previously  .et  up  In  type  land 
Minted  to  the  regular  way.  The  original  compoalUon,  or  ttpe- 
•sttlng.  proofreading,  etc..  1.  the  expensive  part  of  the  Job  ^cU 
of  course,  is  a  necessary  operaUon  preceding  any  dupUcatloil  by 
offwt  or  other  process.  I  , 

In  my  reply  to  Congreaaman  LoutoW.  request  for  comment  i  <» 
the  tesUmonv  of  this  witness,  I  did  not  refer  to  his  compaifron 
of  Government  Printing  Office  and  District  of  Columbia  ptlces 
for    the    duplicating    work    in    question,    a.    I    considered    that 


thM-oughly  covered  by  the  Comptroller  General  as  Indicated  above, 
and  therefore  confined  my  comments  to  hU  general  allegation 
that  Government  Printing  OfBce  prices  were  much  higher  than 
commercial  prices.  A  few  paragraphs  of  my  report  are  quoted 
below  as  follows: 

"  It  would  seem  that  for  years  there  has  been  an  effort  to  dis- 
credit the  Government  Printing  Offlce  prices  by  very  general  state- 
ments of  excessive  costs.  Frequent  check-ups  by  this  Office  have 
shown  that  such  statements  are  not  Justified,  as  Government 
Printing  Offlce  prices  are  not  generally  higher  than  the  prices 
published  by  reputable  associations  of  master  printers;  whether 
or  not  the  commercial  printer  follows  these  published  scales  U 
a  matter  for  his  decision  at  the  time  he  Is  requested  to  bid  on  a 
job.  and  Is  governed  by  the  condition  In  his  particular  shop  at 
that  time.  For  this  reason  no  general  statement  that  prices 
charged  by  the  Government  Printing  Office  are  higher,  or  lower, 
than  outside  prices  is  true.  The  departments  may  In  some  In- 
stance, be  able  to  get  a  particular  Job  printed  at  a  lower  figure 
by  a  commercial  printer,  while  other  Jobs  would  unquestionably 
coBt  them  more  If  carried  to  an  outside  firm. 

"  Comparisons  of  prices  for  printing  are  often  misleading.  Even 
to  case,  where  bid.  are  requested.  It  often  develops  that  If  the 
work  U  performed  by  the  low  bidder  It  cost,  as  much  or  more 
than  the  high  bid,  due  to  the  sometimes  excessive  charges  made 
by  low  bidder  for  extras— such  as  changes  In  the  original  manu- 
■cnpt  or  authors'  alterations  that  are  not  tocluded  In  the  original 
contract.  It  U  a  well-known  fact  In  the  prtotlng  todxistry  that 
many  bids  are  submitted  low  with  the  Idea  that  any  loss  will  bo 
made  up  by  excessive  charges  for  extras. 

"  While,  as  srtated.  comparisons  In  prices  are  often  misleading. 
the  Public  Printer  decided  In  1918,  when  departments  and  bureaui 
were  having  a  large  amount  of  printing  and  binding  done  com- 
mercially, to  make  an  official  inquiry  toto  the  matter  for  the 
purpose  of  determining,  as  definitely  as  possible,  whether  or  not 
the  Government  Printing  Offlce  prices  were  excessive.  At  his  re- 
quest President  Woodrow  Wilson  issued  Instructions  to  all  depart- 
ments and  bureaus  to  send  to  the  Public  Printer  copies  of  the  Jobs 
that  they  had  secured  commercially,  with  the  prices  paid  therefor; 
departmenU  thereupon  submitted  about  400  such  samples,  all  of 
which  were  at  once  priced  at  the  then  current  fixed  scale  for 
Government  Printing  Office  work.  From  this  survey  It  was  found 
that  95  percent  of  the  commercial  charges  submitted  exceeded 
what  the  Government  Printing  Offlce  would  have  charged  for  the 
pfu^lcular  Job.  by  from  3  percent  to  as  high  as  471  percent:  the 
Government  Printing  Offlce  was  fotmd  to  be  slightly  higher  on 
about  6  percent  of  the  work. 

"  Following  the  above  sxirvey,  the  act  of  March  1.  1919  (40  Stat. 
1270) .  was  passed.  Since  that  date  the  departments  have,  of  course, 
procured  their  printing  from  the  Government  Printing  Offlce.  and 
It  Is  therefore  not  possible  to  make  as  dependable  a  comparison  as 
that  shown  In  the  above  statement. 

"  In  view  of  the  fact  that  actual  prices  paid  for  printing  in  gen- 
eral cannot  be  ascertained,  the  Public  Printer  has  selected  25  Jobs 
produced  by  this  Offlce.  priced  them  by  the  scale  outlined  In  the 
Franklin  Printers"  Catalogue,  and  has  compared  the  prices  thus 
arrived  at  with  the  prices  actually  charged  by  this  Office.  The  Jobs 
selected  include  briefs,  pamphlets,  circulars,  ruled  sheets,  printed 
forms  etc..  every  effort  being  made  to  select  a  wide  variety  of  work. 
The  Franklin  scale  represents  a  composite  commercial  pricing  scale 
and  Is  the  latest  and  most  up-to-date  pricing  list  Issued  for  the 
guidance  of  the  printing  trade.  But  it  miist  be  remembered  that 
It  Is  for  their  guidance  only.  for.  as  stated.  In  the  great  majortty  of 
cases  the  price  quoted  Is  governed  by  the  conditions  existing  in  the 
particular  ahop  at  the  parUciilar  time  the  request  for  an  estimat. 
is  received. 

••  This  comparison  developed  that  the  Government  Printing  Offlce 
is  higher  on  5  of  these  Jobs,  lower  on  20.  and  on  the  total  25  Jobs 
the  Franklin  Printers'  Catalogue  Is  higher  by  20.8  percent." 

With  reference  to  the  statement  of  the  witness  before  your  com- 
mittee that  the  high  coet  of  printing  at  the  Government  Printing 
Offlce  is  due  to  the  use  of  obsolete  machinery,  I  wish  to  advise  that 
the  machinery  now  in  use— with  a  few  minor  exceptions  that  are 
eradually  being  corrected— is  as  modern  and  up  to  date  as  can  be 
economlcaUy  used  In  the  present  buildings.  We  have  as  many 
hljjh-speed  machines  now  as  our  present  aisle  and  working  space 
wUl  permit  us  to  use  with  any  degree  of  efficiency.  It  doesn't  pay 
to  have  high-speed,  expensive  machinery  lying  Idle,  because  the 
work  cannot  be  conveyed  to  or  away  from  it  as  rapidly  as  the  ma- 
chine can  turn  It  out.  It  is  also  more  economical  in  some  instances 
to  use  slower  machinery  or  even  hand  work  where  the  Job  Is  small 
and  the  number  of  copies  ordered  are  few  than  to  use  the  high- 
speed presses  referred  to  by  the  witness.  In  view  of  these  facts,  I 
cannot  concur  In  the  statement  of  the  witness  that  obsolete  ma- 
ditoery  unduly  adds  to  the  cort  of  printing  at  the  Government 
Printing  Offlce.  for.  as  stated,  our  outstanding  need  Is  space — a 
more  modem  and  up-to-date  plant. 

With  this  need  In  mind  and  In  my  effort  to  correct  It.  I  prepared 
a  report  on  the  conditions  of  the  buildings  housing  the  Government 
PrlnUng  Offlce.  a  copy  of  which  Is  enclosed,  and  forwarded  the  same 
to  the  Speaker  of  the  House  of  Representatives  under  date  of 
January  25.  1935.  Please  note  the  letter  from  the  engineering  de- 
partment of  the  District  of  Columbia  quoted  on  page  4  of  the  re- 
prat  particularly  the  line.  "  These  three  buildings  are  an  extreme 
flre  hazard  ".  and.  from  the  equipment  standpoint,  pages  24.  25. 
and  20  of  the  report. 
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I  want  to  again  thank  you  for  your  letter  of  March  18  and  to 
assure  you  that  I  will  deeply  appreciate  any  assistance  that  you 
may  be  able  to  give  me  In  my  effort  to  modernize  the  plant  and 
equipment  of  the  Government  Printing  Offlce. 
Respectfully, 

A.  E.  GIIx;E^rGACK. 

Public  Printer. 

Mr.  FLETCHER.  The  provision  in  question  has  been  in 
District  appropriation  bills  heretofore  enacted.  It  is  very 
important  that  the  public  printing  be  done  at  the  Govern- 
ment Printing  Offlce.  They  are  equipped  to  do  it  and  the 
charges  for  the  work  done  there  are  not  in  excess  of  charges 
for  similar  work  done  on  the  outside.  It  is  a  mistaken  idea 
that  the  Government  will  be  saved  any  money  by  eliminat- 
ing the  provisions.  I  am  assured  by  the  Public  Printer,  as  I 
believe  the  Senator  from  Arizona  stated,  that  the  duplicating 
work  done  by  the  District  is  not  the  kind  of  work  that  it 
Is  expected  to  have  done.  The  work  to  be  done  as  provided 
in  the  bill  can  be  done  at  the  Public  Printing  Office  and  will 
not  cost  any  more  than  it  would  cost  anywhere  else. 

Mr.  McKELLAR.  Mr.  President,  under  such  circumstances, 
would  it  not  be  wiser  to  let  the  amendment  go  to  confer- 
ence and  let  it  be  worked  out  there  after  investigation?  It 
seems  to  me  this  Is  one  of  the  cases  that  ought  to  go  to 
conference. 

Mr.  FLETCHER.  I  think  the  letter  from  the  Public  Printer 
settles  the  question.  I  do  not  believe  it  ought  to  go  to  con- 
ference,   I  think  the  amendment  ought  to  be  rejected. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  replying  to 
the  suggestion  made  by  the  Senator  from  Florida  and  the 
Senator  from  Arizona,  let  me  submit  to  the  Senate  the  repre- 
sentations made  to  our  committee.  I  am  now  reading  from 
such  representations  as  were  submitted  by  the  District 
Commissioners: 

The  operation  of  the  central  duplicating  system,  which  has  been 
In  operation  since  October  1.  1934.  up  to  the  present  time,  shows 
that  the  District  Is  able  to  do  its  printing  work  at  a  cost  of  from 
25  to  40  percent  under  the  prices  charged  for  the  similar  printing 
by  the  Government  Printing  Offlce. 

Of  course,  if  that  saving  could  be  made,  the  committee  was 
impressed  with  that  statement. 

There  is  another  item  to  be  considered.  At  the  reforma- 
tory the  District  Commissioners  maintain  a  sort  of  print- 
ing establishment  where  men  sent  to  the  reformatory  are 
taught  the  printing  art.  If  this  provision  shall  be  stricken 
from  the  bill,  that  institution's  printing  plant  likewise  will 
have  to  be  closed.  If  it  be  of  any  value  to  teach  men  at  the 
reformatory  printing  in  any  ot  its  branches,  whatever  value 
there  is  might  be  lost. 

I  sincerely  trust  the  committee  amendment  may  be  agreed 
to.  If  there  is  objection  to  it,  we  can  take  it  to  conference 
and  adjust  the  matter  there. 

Mr.  FLETCHER.  Mr.  President,  I  believe  the  Senator  is 
mistaken  about  any  danger  of  closing  the  printing  estabhsh- 
ment  at  the  reformatory  and  stopping  any  work  now  being 
done  there.  That  is  a  matter  which  under  the  law  is  en- 
tirely within  the  Jurisdiction  of  the  Joint  Committee  on 
Printing.  We  have  permitted  this  printing.  Last  year  the 
printing  done  in  the  field  amounted  to  more  than  $2,000,- 
000;  so  that  we  are  not  preventing  operations  such  as  the 
Senator  mentions,  but  we  are  taking  care  of  them.  The 
Joint  Committee  on  Printing  will  see  to  that. 

We  have  no  need  to  legislate  with  the  contemplation  that 
we  are  going  to  deprive  people  of  the  facilities  which  the 
Senator  mentions.  That  matter  is  entirely  in  the  hands  of 
the  Joint  Committee  on  Printing,  and  heretofore  we  have 
not  hesitated  to  grant  permits  in  those  circumstances. 
Therefore  there  is  no  danger  of  that  situation  arising 
through  the  rejection  of  this  amendment. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  reported  by  the  committee. 

The  amendment  was  rejected. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  before  we 
leave  that  matter,  while  it  is  before  us,  on  page  11,  line  11, 
I  move  to  strike  out  "  $43,000  "  and  insert  "  $63,000." 


The  PRESIDENT  pro  tempore.  Without  objection,  the 
amendment  is  agreed  to. 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  of  the  Committee  on  Appropriations 
was,  under  the  subhead  "  Central  garage  ",  on  page  13,  line 
6,  after  the  word  "  equipment  ",  to  strike  out  "  $22,500  "  and 
insert  "  $25,000  ".  so  as  to  read: 

For  postage  for  strictly  official  mall  matter,  Including  the  rental 
of  postage  meter  equipment,  $25,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  14.  sifter  line  18.  to 
insert: 

XMPLOTlCDrr     SZSVICk 

For  personal  service,  and  mlwxilaneou.  and  contingent  expense, 
required  for  maintaining  a  public  employment  wrvlce  for  the 
District  of  Colimibla,  $4,640. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  imder  the  heading  "  Free  Pub- 
lic Library  ".  on  page  16,  line  15,  after  the  word  "  librarian  " 
to  strike  out  "$333,870"  and  insert  "$343,550";  so  as  to 
read: 

For  perwjnal  services,  and  for  mibetitute.  and  other  special  and 
temporary  services.  Including  extra  service,  on  Sundays,  holidays, 
and  Satvirday  half  holiday.,  at  the  dlKretlon  of  the  librarian, 
$343,550. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  16,  line  18.  after  the 
word  "publications"  to  strike  out  "$60,000"  and  insert 
"  $70,000  ";  so  as  to  read: 

MlKellaneoxis :  For  books,  periodicals,  newspapers,  and  other 
printed  material,  including  payment  in  advance  for  .ulMcrlptloa 
books,  and  society  publications.  $70,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  17,  line  9,  after  the 
word  "  vehicle  "  to  strike  out  "  $30,000  "  and  Insert  "  $32.- 
625  ";  so  as  to  read: 

For  maintenance,  alterations,  repairs,  fuel,  lighting,  fitting  up 
buildings,  care  of  grounds,  maintenance  of  motor  delivery  vehicles, 
and  other  contingent  expenses.  Including  not  to  exceed  $890  for 
purchase  and  exchange  of  one  motor  delivery  vehicle.  $32,625. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  20,  after  line  3.  to 

insert : 

For  the  purchase  of  street  and  road  materials,  rental  of  equip- 
ment, and  other  expenses  in  connection  with  Highway  Department 
work  projects  performed  through  force  account  or  day  labor, 
$125,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  20,  line  9,  after  thd 
word  "  bridges  "  to  insert  a  comma  and  "  including  not  to 
exceed  $15,000  for  surveys  and  engineering  investigations  of 
the  bridge  in  line  of  Pennsylvania  Avenue  over  the  Ana- 
costla  River  and  ",  and  in  line  12,  after  the  word  "  vehicles  " 
to  strike  out  "  $65,000  "  and  insert  "  $80,000  ";  so  as  to 
read: 

For  construction,  maintenance,  operation,  and  repair  of  bridges. 
Including  not  to  exceed  $15,000  for  survey,  and  engineering  In- 
vestigations of  the  bridge  In  line  of  Penn.ylvanla  Avenue  over  the 
Anacostla  River  and  Including  matntftianine  of  non-paMenger-car- 
rylng  motor  vehicle..  $80,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  21,  line  21.  after  the 
word  "  purchase  ".  to  strike  out  "  and/or  "  and  insert  "  and  ". 
so  as  to  read: 

For  beginning  the  con.tructlon  of  a  viaduct  or  bridge  and  ap- 
proaclies  thereto  in  line  of  Michigan  Avenue  NE.,  pursuant  to 
authority  contained  in  the  act  approved  February  12,  1931  (Public, 
No.  618.  7lEt  Cong.),  as  now  located  on  the  permanent  syirtem  of 
highways  of  the  District  of  Columbia,  between  Brookland  Avenue 
and  Perry  Street  NK.,  over  the  track,  and  right-of-way  of  the 
Baltimore  &  Ohio  Railroad  Co.,  In  accordance  with  plana  and 
profiles  of  said  work  to  be  approved  by  the  Commissioners  of  tht 
District  of  Columbia,  Including  the  purchaM  and  condemnation 
xinder  chapter  15  of  the  Code  of  Law  for  the  District  of  Columbia, 
and  amendment,  thereto,  of  necewary  land  In  accordance  with 
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th#  hlahwmy  pUn.  construction  of  and  change*  In  aewer  and  wate^ 
mamv  personal  service*,  and  engineering  and  Incidental  expenfle8| 
•  100.000 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  23.  line  4.  after  th^ 
figures  ••  J175.000  ".  to  strike  out  the  colon  and  the  foUowin^ 
proviso.  'Pror.d^d.  That  one-half  of  the  total  cost  thereof 
shall  be  borne  and  paid  by  the  said  railroad  companies,  theit 
successors  and  assigns,  to  the  collector  of  taxes  of  the  Disr 
trict  of  Columbia,  to  the  credit  of  the  District  of  Columbiav 
and  the  same  shall  be  a  valid  and  subsisting  Uen  against  the 
franchises  and  property  of  the  said  railroad  companies.  an4 
shall  constitute  a  legal  indebtedness  of  said  companies  i^ 
favor  of  the  District  of  Columbia,  and  the  said  lien  may  b^ 
enforced  in  the  name  of  the  District  of  Columbia  by  a  bill  i^ 
equity  brought  by  the  said  Commissioners  in  the  SupremJ 
Court  of  the  District  of  Columbia,  or  by  any  other  lawfi^ 
proceeding  against  the  said  railroad  companies  ".  so  as  t|) 
read:  I 

Por  the  widening,  altering,  and  strengthening  of  the  exlstlnk 
Tladuct  and  approaches  In  the  line  of  Bennlng  Road  KB.,  betweeh 
Kenllworth  and  Minnesota  Avenues  over  the  tracks  and  rlght-oj- 
way  of  the  Pennsylvania  Railroad  Co.  and  the  Baltimore  tc  Ohlb 
Railroad  Co.,  in  accordance  with  plans  and  profiles  to  be  approve! 
by  the  Commissioners  of  the  District  of  Columbia.  Including  cou- 
•Uuctlon  of  and  changes  In  sewer  and  water  mains.  personU 
cervices,  and  engineering  and  incidental  expenses.  $175,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  23.  after  line  15,  to 
insert: 

Por  the  construction  of  a  viaduct  or  bridge  and  approaches 
thereto  In  line  of  FYanklln  Street  Nl..  over  the  tracks  of  the  Balti- 
more ft  Ohio  Railroad.  In  accordance  with  plana  and  profiles  to  qe 
approved  by  the  Commlaalonera  of  the  District  of  Columbia.  In- 
cluding construction  of  and  changes  In  sewer  and  water  maln^. 
personal  services,  and  engineering  and  Incidental  expense©. 
taooOOO  Provided.  That  one-half  of  the  total  coat  thereof  shajll 
be  borne  and  paid  by  the  said  railroad  company.  Its  succeaeors  arid 
aaalgns.  to  the  collector  of  taxes  of  the  District  of  Columbia  to  t^e 
credit  of  the  District  of  Columbia,  and  the  same  shall  be  a  valjd 
and  subsisting  Hen  against  the  franchises  and  property  of  the  sajd 
railroad  company,  and  shall  consUtute  a  legal  Indebtedness  of  said 
company  In  favor  of  the  District  of  Columbia,  and  the  said  ll^n 
may  be  enforced  In  the  name  of  the  District  of  Columbia  by  a  bUl 
In  equity  brought  by  the  said  Commissioners  In  the  Supreme  Coun 
of  the  District  of  Columbia,  or  by  any  other  lawful  proceedli^g 
•gainst  the  said  railroad  company. 
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The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  24.  line  22.  after  tAe 
word  "exceed",  to  strike  out  "$2,175,000"  and  insert 
"  $2,515,000  ".  so  as  to  read: 

In  all.  not  to  exceed  $2,515,000,  to  be  Immediately  available:  to 
be  disbursed  and  accounted  for  as  "  Oaisollne  tax.  road,  and  strttt 
Improvemenu  and  repairs",  and  for  that  purpoae  ahaU  constitute 
one  fund. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "  Sewers 
on  page  28.  line  2.  after  the  word  "  sewers  ".  to  strike  oiit 
*•  $150,000  "  and  ixisert  "  $200,000  ",  so  as  to  read: 

Por  assessment  and  permit  work,  sewers,  including  not  to  excetd 
$1,000  for  pxirchase  or  condemnation  of  rights-of-way  for  cop- 
■tructlon.  maintenance,  and  repair  of  public  sewers.  $200,000, 


iin 


The  amendment  was  agreed  to. 

Ttie  next  amendment  was.  under  the  heading  "  Collecti 
and  disposal  of  refuse  '.  on  page  29.  line  5.  after  the  wotd 
"  expenses  '.  to  strike  out  "  $781,492  "  and  insert  "  $795,0001". 
so  as  to  read:  i 

To  enable  the  Commissioners  to  carry  out  the  provisions  of 
Istlng  law  governing  the  collection  and  disposal  of  garbage.  d< 
animals,  night  sol',    and   miscellaneous   refuse   and   ashes   In 
District  of  Columbia.  Including  Inspection:  fencing  of  pubhc 
private  property  designated  by  the  Commissioners  as  public  dum^s; 
and  Incidental  pipenses.  $795,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  beading  "  Electric^ 
department  ".  on  page  31.  line  2.  after  the  word  "  expense^  ". 
to  strike  out  "  $20,000  "  and  insert  "  $25,000  ".  so  as  to  rea«i: 

Por  placing  wires  of  fire  alarm,  police  patrol,  and  telephone  seiv- 
loM  underground,  extension  and  relocation  of  police-patrol   aid 


te^ 


nre-alann  systems,  purchase  and  Installing  additional  lead-cov- 
ered cables,  labor,  material,  appurtenances,  and  other  necessary 
equipment  and  expenses,  $25,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  31.  line  18.  after  the 
word  "  controls  ".  to  strike  out  •  $800,000  "  and  insert  '  $801,- 
000  ",  so  as  to  read: 

Lighting:  For  purchase.  Installation,  and  maintenance  of  public 
lamps.  lampposU.  street  designations,  lanterns,  and  fixtures  of  all 
kinds  on  streets,  avenues,  roads,  alleys,  and  public  spaces,  part 
cost  of  maintenance  of  airport  and  airway  lights  necessary  for 
operation  of  the  air  mail,  and  for  all  necessary  expenses  In  con- 
nection therewith.  Including  rental  of  storerooms,  extra  labor, 
operation,  maintenance,  and  repair  of  motor  trucks,  this  sum  to 
be  expended  In  accordance  with  the  provisions  of  sections  7  and  8 
of  the  District  of  Columbia  Appropriation  Act  for  the  fiscal  year 
1912  (36  SUt..  pp.  lOOS-1011.  sec.  7).  and  with  the  provisions  of 
the  DUtrlct  of  Columbia  Appropriation  Act  for  the  fiscal  year  1913 
(37  Stat  pp.  181-184,  sec.  7).  and  other  laws  applicable  thereto, 
and  Including  not  to  exceed  $28,000  for  operation  and  mainte- 
nance of  electric  traffic  lights,  signals,   and  controls.  $801,000: 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "  Public 
schools  ",  on  page  32.  line  12.  after  the  word  "  superintend- 
ents ",  to  strike  out  "  $661,800  "  and  insert  "  $671,100  ",  so  as 
to  read: 

For  personal  services  of  administrative  and  supervisory  officers 
m  accordance  with  the  act  fixing  and  regulating  the  salaries  of 
teachers,  school  officers,  and  other  employees  of  the  Board  of  Edu- 
cation of  the  District  of  Columbia,  approved  June  4,  1924  (43 
Stat  pp  367-375),  Including  salaries  of  presidents  of  teachers 
colleges  in  the  salary  schedule  for  first  assistant  superintendents. 
$671,100, 

The  amendment  wsis  agreed  to. 

The  next  amendment  was.  on  page  32,  line  14,  to  increase 
the  appropriation  for  p)ersonal  services  of  clerks  and  other 
employees  under  the  public  schools  from  $165,140  to 
$187,880. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  32.  line  25.  after  the 
words  "class  12".  to  strike  out  •$6,896,200"  and  insert 
'  $6,957,100  ",  so  as  to  read: 

Por  personal  services  of  teachers  and  librarians  In  accordance 
with  the  act  approved  June  4.  1924  (43  Stat.,  pp.  367-375),  In- 
cluding for  teachers  coUeges  assistant  professors  In  salary  class  11, 
and  professors  In  salary  class  12,  $6,957,100. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Night 
schools  ".  on  page  34.  line  10,  after  the  word  "  schools  ".  to 
strike  out  "  $88,230  "  and  insert  "  $91,360  ",  and  in  line  14, 
after  the  word  "  instruction  ".  to  strike  out  "  $4,000  "  and 
insert  "  $10,000  ".  so  as  to  read: 

For  teachers  and  Janitors  of  night  schools,  including  teachers  of 
Industrial,  commercial,  and  trade  instruction,  and  teachers  and 
janitors  of  night  schools  may  also  be  teachers  and  Janitors  of  day 
schools.  $91,360.  ,    ^, 

For  contingent  and  other  necessary  expenses.  Including  equip- 
ment and  purchase  of  all  necessary  articles  and  supplies  for  classes 
In  Industrial,  commercial,  and  trade  Instruction.  $10,000. 

The  sanendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "  The  deaf, 
dumb,  and  blind  ",  on  page  35.  line  7,  after  the  word  "  Com- 
missioners ",  to  strike  out  "  $10,500  "  and  insert  "  $11,500  ". 
so  as  to  read: 

For  maintenance  and  Instruction  of  blind  children  of  the  Dis- 
trict of  Columbia,  in  Maryland,  or  some  other  State,  under  a  con- 
tract to  be  entered  Into  by  the  Commissioners,  $11,500:  Provided, 
That  aU  expenditures  imder  this  appropriation  shall  be  made 
under  the  supervision  of  the  Board  of  EducaUon. 

The  amendment  was  agreed  to. 

Tlie  next  amendment  was.  under  the  subhead  "  Commu- 
nity center  department ".  on  page  36.  line  4,  after  the  word 
"  fixtures  ".  to  strike  out  "  $44,811  "  and  insert  "  $75,000  ", 
so  as  to  read: 

For  personal  services  of  the  director,  general  secretaries,  and 
community  secretaries  In  accordance  with  the  act  approved  June  4. 
1924  (43  Stat.,  pp.  369.  370);  clerks  and  part-time  employees.  In- 
cluding janitors  on  account  of  meetings  of  parent-teacher  associa- 
tions and  other  acUvltles.  and  contingent  expenses,  equipment, 
supplies,  and  lighting  fixtures.  $75,000. 


The  amendment  was  agreed  to. 
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The  next  amendment  was,  on  page  36.  at  the  end  of  line 
13.  to  Increase  the  appropriation  for  the  maintenance  of 
schools  for  tubercular  and  crippled  pupils  from  $7,500  to 
$8,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  36.  line  15.  after  the 
word  "  pupils  ",  to  insert  a  comma  and  "  sight  conservation 
pupils";  and  in  line  16.  after  the  word  "pupils",  to  strike 
out  "$17,000  "  and  insert  "  $20,000  ",  so  as  to  read: 

For  trar^portation  for  pupils  attending  schools  for  tubercular 
pupils  sight  conservation  pupils,  and  crippled  pupils.  $20,000: 
Prorid'cd  That  expenditures  for  street-car  and  bus  fares  from  this 
fund  shall  not  be  subject  to  the  general  limitations  on  the  use  of 
street -car  and  bus  fares  covered  by  this  act. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  37,  at  the  end  of  line  1, 
to  increase  the  appropriation  for  fuel,  gas.  and  electric  light 
and  power  from  $290,000  to  $300,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  37.  line  9.  after  the  word 
"  labor  ".  to  strike  out  "  $119,100  '  and  insert  "  $119,500  ",  so 
as  to  read: 

.  For  contingent  expenses.  Including  United  States  flags,  furniture 
and  repairs  of  same,  stationery.  Ice,  paper  towels,  and  other  neces- 
sary Items  not  otherwise  provided  for,  and  Including  not  exceeding 
$8,000  for  books  of  reference  and  periodicals,  not  exceeding  $1,500 
for  replacement  of  pianos  at  an  average  cost  of  not  to  exceed  $300 
each,  not  exceeding  $5,000  for  labor.  $119,500.  to  be  Immediately 
available. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  38.  after  line  9,  to 
insert: 

For  the  necessary  reequlpplng.  including  repair  and  reflnlshlng 
of  suitable  existing  equipment,  of  the  Shaw  Junior  High  School, 
$15,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  39.  after  line  7.  to 
strike  out: 

No  part  of  the  appropriations  herein  made  for  the  public  schools 
of  the  District  of  Columbia  shall  be  used  for  the  free  Instruction 
of  pupils  who  dwell  outside  the  District  of  Columbia:  Provided, 
That  this  limitation  shall  not  apply  to  pupils  who  are  enrolled 
In  the  schools  of  the  District  of  Columbia  on  the  date  of  the 
approval  of  this  act. 


And  in  lieu  thereof  to  insert: 

The  children  of  officers  and  men  of  the  United  States  Army. 
Navy,  and  Marine  Corps,  and  children  of  other  employees  of  the 
United  States  stationed  outside  the  District  of  Columbia  shall  be 
admitted  to  the  public  schools  without  payment  of  tuition. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  39,  line  19.  after  the 
word  "  buildings  ".  to  insert  "  and  grounds  ",  and  in  line  24. 
after  the  word  "  trucks  ",  to  strike  out  "  $410,950  "  and  in- 
sert "  $420,950  ".  so  as  to  read: 

For  repairs  and  improvements  to  school  buildings  tmd  grounds, 
repairing  and  renewing  heating,  plumbing,  and  ventilating  ap- 
paratus. Installation  and  repair  of  electric  equipment,  and  In- 
stallation of  sanitary  drinking  fountains,  and  maintenance  of 
motor  trucks.  Including  not  to  exceed  $1,950  for  the  purchase  of 
two  IVa-ton  trucks,  $420,950,  of  which  amount  $100,000  shaU  be 
immediately  available. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "  Buildings 

and  grounds  ",  on  page  40.  after  line  22,  to  insert: 

For  the  construction  of  an  elementar>'  school  to  provide  four 
classrooms  and  unfinished  space  for  four  additional  classrooms  to 
replace  the  present  Bunker  Hill  Schools,  $115,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  41.  after  line  2,  to 
insert: 

Por  beginning  construction  of  a  vocational  school  for  girls  to 
replace  the  old  Dennlson  School  building  on  S  Street,  on  land 
owned  by  the  District  of  Columbia  between  Thirteenth  and  Four- 
teenth and  Upshur  and  Allison  Streets,  NW.,  $140,000.  and  the 
Commissioners  are  authorized  to  enter  into  contract  or  contracts 
for  such  building  at  a  cost  not  to  exceed  $280,000. 

The  amendment  was  agreed  to. 


■nie  next  amendment  was,  on  page  41,  after  line  9,  to  in- 
sert: 

For  the  construction  of  an  addition  to  the  Ketcham  School  to 
Include  eight  classrooms  and  an  assembly-gymnasium.  $155,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  41,  after  line  12,  to 
Insert: 

For  the  preparation  of  plans  and  specifications  for  a  new  senior 
high  school  on  a  site  already  owned  by  the  District  of  Columbia  In 
Manor  Park,  Including  the  employment  of  personal  services,  by 
contract  or  otherwise,  and  without  reference  to  section  3709  of  the 
Revised  Statutes  (U.  S.  C,  title  41.  sec.  5).  or  the  Classification  Act 
of  1923,  as  amended,  $40,000. 

The  amendment  was  agreed  to. 

Tlie  next  amendment  was,  on  page  41,  after  line  19,  to 
insert: 

For  the  construction  of  an  addition  to  the  Paul  Junior  High 
School.  Including  10  classrooms  and  1  gymnasium,  $190,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  41,  after  line  22,  to 

insert: 

For  the  construction  of  an  addition  to  the  Truesdcll  School,  In- 
cluding eight  classrooms  and  one  sissembly-gymnaslum,  and  remov- 
ing existing  old  structure  and  necessary  remodeling,  $155,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  42,  after  line  2,  to 
insert : 

For  the  construction  of  a  seven-room  addition  to  the  Roosevelt 
Senior  High  School.  Wl.OOO. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  42,  after  line  4,  to 

insert: 

For  the  completion  of  construction,  and  for  Improvement  of 
grounds  of  the  Wocdrow  WUson  High  School,  $70,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  42,  after  line  7,  to 
insert: 

For  improvements  at  the  Armstrong  High  School,  Including  the 
construction  of  a  connecting  corridor  between  the  old  and  the 
new  parts  of  the  school,  and  remodeling  the  present  gymnaaliun 
for  girls  including  provision  for  dressing  rooms  and  showers, 
$115,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  42.  after  line  12,  to 
insert : 

For  improvement  of  the  stage  and  corridors  at  the  Shaw  Junior 
High  School.  $10,000. 

The  amendment  was  agreed  to. 

Tlie  next  amendment  was,  on  page  42,  after  line  14,  to 

insert: 

For  the  construction  of  a  classroom  to  accommodate  a  class  In 
cleaning  and  dyeing  at  the  Margaret  Murray  Washington  Voca- 
tional School  for  girls.  Including  mechanical  equipment,  $7,600. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  42,  after  line  18,  to 
insert: 

For  the  construction  of  a  combination  assembly  hall  and  gym- 
nasium at  the  Glddlngs  School,  $40,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  42.  after  line  20.  to 
insert: 

For  the  construction  of  an  eight-room  addition  and  combina- 
tion gymnasium  and  assembly  hall  at  the  Orlmke  School,  includ- 
ing necessary  remodeling  of  present  buUdlng.  $190,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  at  the  top  of  page  43,  to  insert: 

Por  the  construction  of  a  combination  assembly  hall  and  gym- 
nasium at  the  Monroe  School,  including  remodeling  of  present 
heating  plant.  $67,000. 

The  amendment  was  agreed  to.  ^,      ,^      ,.  ^  _    . 

The  next  amendment  was,  on  page  43,  after  line  3.  to 

insert: 

For  the  purchase  of  additional  land  at  the  Phelpe  Vocational 
School  for  elementary-school   purposes.   $55,000. 

The  amendment  was  agreed  to. 
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The  next  amendment  was.  on  page  43.  after  line  S,  to 
insert: 

For  th«  purchsM  of  a  site  for  tbe  Jefferson  Junior  High  School. 
•186.000 

The  amendment  wtis  agreed  to. 

The  next  amendment  was.  on  page  43.  line  8.  after  the 
words  •  in  aU ".  to  striJce  out  •  $635,000  *  and  insert 
"  $2J250.500  ".  so  as  to  read: 

In  all.  VS  350.500.  to  b*  Immediately  available  and  to  be  dls- 
buraed  and  accounted  for  a«  '  Buildings  and  grounds,  public 
.  achoots  •'.  and  lor  that  purpose  shall  constitute  one  fund  and 
remain  available  until  expended:  Protzided,  That  no  part  of  this 
appropriation  ahall  t>e  uacd  for  or  on  account  of  any  school  build- 
ing  not   herein  apeclfled. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "  Metropoli- 
tan Police — Salaries  ".  on  page  45.  line  14.  after  the  word 
•*  department ".  to  strike  out  "  $3.213.500 "  and  insert 
••  $3,487,950  •'.  so  as  to  read: 

For  the  pay  and  allowances  of  ofBcers  and  members  of  the 
Metropolitan  Police  force.  In  accordance  with  the  act  entitled  "An 
act  to  flx  the  salaries  of  the  Metropolitan  Police  force,  the  United 
States  Park  Police  force,  and  the  fire  department  of  the  District 
of  Columbia"  (43  Stat.,  pp.  174  175>.  as  amended  by  the  act  of 
July  1.  1»30  (4«  Stat.  pp.  839^^41).  Including  compensation  at 
the  rate  of  ta.lOO  per  annum  for  the  present  assistant  property 
clerk  of  the  police  department.  $3,487,950. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  45.  at  the  end  of  line 
19.  to  Increase  the  appropriation  for  repairs  and  improve- 
ments to  police  stations  and  grounds  from  $8,000  to  $20,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  46.  line  11.  after  the 
word  •  patrol  ■'.  to  strike  out  "  $69,000  "  and  insert  "  $72,102  ", 
BO  as  to  read: 

For  miscellaneous  and  contingent  expenses.  Including  rewards  for 
fugitives,  purchase  of  gas  equlpn^ent  and  firearms,  maintenance  of 
card  system,  stationery,  city  directories,  books  of  reference,  periodi- 
cals, newspapers,  lelegraphing.  tel^'phcnlng.  photographs,  rental  and 
maintenance  of  teletype  system  and  labor-saving  devices,  telephone 
■ervtce  charges,  purchase,  maintenance,  and  servicing  of  radio 
broadcasting  systems,  purchase  of  equipment,  gas.  ice.  washing. 
meals  for  prisoners,  medals  of  award,  not  to  exceed  (300  for  car 
tickets,  furniture  and  repair  thereto,  beds  and  bed  clothing.  In- 
signia of  ofBce.  police  equipments  and  repairs  to  same,  and 
mounted  equipment,  flags  and  halyards,  storage  of  stolen  or  aban- 
doned property,  and  traveling  and  other  expenses  Incurred  In  pre- 
wntlon  and  detection  of  crime  and  other  necessary  expenses.  In- 
cluding expenses  of  harbor  patrol.  172.102.  of  which  amount  not 
exceeding  $2,000  may  be  expended  by  the  major  and  superintendent 
of  pollc«  for  prevention  and  dete<;tion  of  crime,  under  his  certifi- 
cate, approved  by  the  Commissioners,  and  every  such  certificate 
ahall  be  deemed  a  sufficient  voucher  for  the  sum  therein  expressed 
to  have  t)een  expended; 

The  amendment  was  agreed  to. 

The  next   amendment   was,  on   pase  47.  at  the  end  of 

line  6.   to  strike  out  "$47,500"  and  insert  "$58,075".  so 

as  to  read: 

Uniforms:  For  furnishing  uniforms  and  other  oflletal  eqtilp- 
ment  preacrlbed  by  department  regulations  as  necessary  and 
requisite  In  the  performance  of  duty  to  officers  and  menibers 
of  the  Metropolitan  Police.  Including  cleaning,  alteration,  and 
repair  of  articJaa  transferred  from  one  Individual  to  another, 
•58.075. 

The  amendment  was  agreed  to. 

Tbe  next  amendment  was,  under  the  subhead  "  House  of 
detention  ".  on  page  47.  line  8.  after  the  word  "  mainte- 
nance ",  to  insert  a  comma  and  "  including  rent ",  and  in 
llM  17.  after  tbe  word  "expenses",  to  strike  out  "$3,400; 
for  personal  services.  $8,160:  in  all  $16.560 "  and  insert 
"  $16,400;  for  personal  services.  $9,420;  in  all.  $25,820  ".  so 
as  to  read: 

For  maintenance.  Including  rent,  of  a  suitable  place  for  the 
reception  and  detention  of  glrU  and  women  over  17  years  of  age. 
arrested  by  the  police  on  charge  of  offense  agadnst  any  laws  In 
force  In  the  District  of  Columbia,  or  held  as  witnesses  or  held 
pending  final  Investigation  or  examination,  or  otherwise.  In- 
cluding transportation,  the  maintenance  of  necessary  motor  ve- 
hicles, clinic  supplies,  food,  upkeep  and  rep>alr  of  buildings,  fuel, 
ga^.  Ice.  laundry,  supplies  and  equipment,  electricity,  and  other 
necessary  expenses,  $16,400;  for  perionai  services.  $8,420;  in  all 
$25820 

The  amendment  was  agreed  Ux 


The  next  amendment  was,  under  the  heading  "  Fire 
department — Miscellaneous  ".  on  page  49.  at  the  end  of  line 
8.  to  increase  the  appropriation  for  hose  from  $15,000  to 
$29,500. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  49.  line  13.  after  the 
word  '■  For  '.  to  strike  out  '  one  combination  hose  wagon  ' 
and  insert  "  three  combination  hose  wagons  ".  and  in  line 
15,  after  the  words  '  motor  driven  ",  to  strike  out  "  $18,500  " 
and  insert  "  $34,500  ",  so  as  to  read: 

For  3  combination  hose  wagons  and  1  pumping  engine,  triple 
combination,  all  motor  driven.  $34,500. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  49.  after  line  15,  to 
insert: 

For  house,  furniture,  and  furnishings  for  a  truck  company  on 
land  now  owned  by  the  District  of  Columbia  at  Fourteenth  Street 
and  Rhode  Island  Avenue  NE.,  including  the  cost  of  necessary 
instruments  for  receiving  alarms  and  connecting  said  hotise  with 
fire-alarm  headquarters,  $77,341. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  49.  at  the  end  of  line 
24.  to  increase  the  appropriation  for  personal  services  under 
the  health  department  from  $178,500  to  $239,740. 

The  amendment  was  agrreed  to. 

The  next  amendment  was,  under  the  subhead  "  Preven- 
tion of  contagious  diseases  ",  on  page  51.  line  1,  after  the 
word  "  journals  ",  to  trike  out  "  $30,000  "  and  insert  "  $33.- 
500  ",  so  as  to  read: 

For  contingent  expenses  Incident  to  the  enforcement  of  the 
provisions  of  an  act  to  prevent  the  spread  of  contagious  diseases  in 
the  District  of  Columbia,  approved  March  3.  1887  (29  Stat.,  pp. 
635-641 ) ,  and  an  act  for  the  prevention  of  scarlet  f "^ver.  diphtheria, 
measles,  whooping  cough,  chicken  pox,  epidemic  cerebrospinal 
meningitis,  and  typhoid  fever  In  the  District  of  Columbia,  ap- 
proved February  9.  1907  (34  Stat.,  pp.  889-890).  and  an  act  to  pro- 
vide for  registration  of  all  cases  of  tuberculosis  in  the  District  of 
Columbia,  for  free  examination  of  sputum  In  suspected  cases,  and 
for  preventing  the  spread  of  tuberculosis  In  said  District  of  Colum- 
bia, approved  May  13.  1908  (35  Stat.,  pp.  126-127).  under  the  direc- 
tion of  the  health  officer  of  said  District,  maniifacture  of  serums. 
Including  their  use  In  Indigent  cases,  and  for  the  prevention  of 
infantile  paralysis  and  other  communicable  diseases,  and  of  an  act 
for  the  prevention  of  venereal  diseases  In  the  District  of  Columbia, 
and  for  other  purposes,  approved  February  26,  1925  (43  Stat.,  pp. 
1001-1003).  and  for  maintenance  of  disinfecting  service,  including 
salaries  or  compen5atlon  for  personal  services,  when  ordered  in 
writing  by  the  Commissioners  and  necessary  for  the  enforcement 
and  execution  of  said  acts,  and  for  the  prevention  of  such  other 
communicable  diseases  as  hereinbefore  provided,  and  purchase  of 
reference  books  and  medical  journals,  $33,500. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  51,  line  12,  after  the 
word  "  supplies  ".  to  insert  a  comma  aixi  "  purchase  and 
maintenance  of  one  passenger-carrying  motor  vehicle  ".  and 
in  line  14.  after  the  word  "  expenses ".  to  strike  out 
"  $45,797  "  and  insert  "  $69,440  ",  so  as  to  read: 

For  the  maintenance  of  a  dispensary  or  dispensaries  for  the 
treatment  of  indigent  persons  suffering  from  tuberculosis  and  of 
Indigent  persons  suffering  from  venereal  diseases.  Including  pay- 
ment for  personal  services,  rent,  supplies,  purchase  and  iralnte- 
nance  of  one  passenger -carrying  motor  vehicle,  and  contingent 
expenses,   $69,440. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  52,  line  6.  after  the 
word  "  of  ",  to  insert  "  establishing  and  ",  and  in  the  rame 
line,  after  the  word  "  clinics  ",  to  strike  out  "  $94,820  "  and 
insert  "  $127,300  ".  so  as  to  read: 

Hygiene  and  sanitation,  public  schools,  salaries:  For  personal 
services  in  the  conduct  of  hygiene  and  sanitation  work  In  the 
pubUc  schools.  Including  the  necessary  expenses  of  establishing 
and  maintaining  free  dental  clinics,  $127,300. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "  Courts — 
Juvenile  court  ",  on  page  54,  line  4,  after  the  word  "  jurors  ", 
to  strike  out  "  $1,500  "  and  insert  "  $2,000  ".  so  as  to  read: 

MlsceUaneous :   For  compensation  of  Jurors,  $2,000. 

The  amendment  was  agreed  to. 
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The  next  amendment  was.  under  the  subhead  "  Municipal 
court ",  on  page  55,  line  16.  to  Increase  the  appropriation 
for  compensation  of  jurors  from  $4,500  to  $6,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  59.  line  12,  after  the 
word  "  party  ",  to  strike  out  "  $5,000  "  and  insert  "  $5,500  ". 
EO  as  to  read: 

Printing  and  binding:  For  printing  and  binding  for  the  Supreme 
Court  and  the  United  States  Coiirt  of  Appeals  of  the  Dlsmct  ^ 
Columbia,  except  records  and  briefs  In  cases  In  which  the  United 
SUtes  is  a  party,  $5,500. 

The  amendment  was  agreed  to. 

Ths  next  amendment  was.  on  page  59.  at  the  end  of  line 
15.  to  increase  the  appropriation  for  personal  services  under 
the  Board  of  Public  Welfare  from  $113,140  to  $115,990. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "  Jail ",  on 
page  62.  Une  4.  after  the  word  "  electrocutions  ",  to  strike  out 
"  $80,500  •'  and  insert  "  $82,000  ",  so  as  to  read: 

For  maintenance  and  support  of  prisoners  of  the  District  of 
Columbia  at  the  jail,  expenses  Incurred  In  identifying  and  p\ir- 
sulng  escaped  prisoners  and  rewards  for  their  capture;  repair  and 
Improvements  to  buildings,  cells,  and  locking  devices;  newspapers, 
books,  and  periodicals  not  to  exceed  $100;  maintenance  of  non- 
passenger-caxrylng  motor  vehicle;  and  expense  of  electrocutions. 
$82,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  imder  the  subhead  "  General 
administration.  Workhouse  and  Reformatory,  District  of 
Columbia  ".  on  page  62,  at  the  end  of  line  7.  to  strike  out 
"  $389,560  "  and  insert  "  $407,320  ",  so  as  to  read: 

For    personal    services.    $407,320. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  62.  line  16,  after  the 
word  "  items  ".  to  strike  out  "  $350,000  "  and  insert  "  $360,- 
000  ",  so  as  to  read: 

For  maintenance,  care,  and  support  of  Inmates,  rewards  for 
fugitives,  discharge  gratuities  provided  by  law,  medical  supplies, 
newspapers,  books,  books  of  reference  and  periodicals,  farm  Im- 
plements, tools,  equlpmsnt,  transportation  expenses,  purchase  and 
maintenance  of  livestock  and  horses;  purchase,  exchange,  main- 
tenance, operation,  and  repair  of  nonpassenger-carrylng  vehicles 
and  motor  bus;  fuel  for  heating,  lighting,  and  power,  and  aU 
other  necessary  items.   $360,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  62,  line  20,  after  the 
figures  "  $100,000  ",  to  insert  a  comma  and  "  to  be  imme- 
diately available  ",  so  as  to  read: 

For  continuing  construction  of  buildings  and  Inclosing  walls, 
Including  equipment  and  furniture,  to  provide  for  the  custody 
of  such  prisoners  as  should  be  confined  within  a  waUed  mclosure, 
$100,000.  to  be  immediately  available. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Medical 
charities  ".  on  page  65,  Line  11.  to  increase  the  appropriation 
for  care  and  treatment  of  indigent  patients.  Children's  Hos- 
pital from  $30,000  to  $50,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  65,  at  the  end  of  line 
12,  to  increase  the  appropriation  for  care  and  treatment  of 
Indigent  patients.  Central  Dispensary  and  Emergency  Hos- 
pital from  $50,000  to  $55,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  65,  at  the  end  of  line 
21,  to  increase  the  appropriation  for  personal  services  under 
the  Tuberculosis  Hospital,  from  $90,600  to  $99,500. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Children's 
Tuberculosis  Sanatorium  ".  on  page  66,  line  8,  after  the  word 
"  labor  ".  to  strike  out  "  $65,510  "  and  insert  "  $89,890  ".  so 
as  to  read: 

Salaries:  For  personal  services,  including  not  to  exceed  $1,000 
for  temporary  labor.  $89,890. 

The  amendment  was  sigreed  to. 

The  next  amendment  was.  on  page  66.  line  15,  after  the 
word  "  items  ",  to  strike  out  "  $45,000  "  and  insert  "  $78,110  ", 
so  as  to  read: 


For  provisions,  fuel,  forage,  harness,  and  vehicles,  and  repairs  to 
same,  maintenance  and  purchase  of  horses  and  horse-drawn  ve- 
hicles, gas.  ice.  shoes,  clothing,  dry  goods,  tailoring,  drugs  and 
medical  supplies,  furniture  and  bedding,  kitchen  utensils,  medical 
books,  books  of  reference,  and  periodicals  not  to  exceed  $200. 
maintenance  of  motor  truck,  and  other  necessary  Items,  $78,110. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  66.  at  the  end  of  line 
18,  to  increase  the  appropriation  for  purchase  of  furniture 
and  equipment  under  the  Children's  Tuberculosis  Sana- 
torium, from  $30,000  to  $40,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Oalllnger 
Municipal  Hospital",  on  page  66,  line  22.  after  the  word 
"  labor  ".  to  strike  out  "  $379,000  "  and  insert  "  $542,542  ",  so 
as  to  read: 

Salaries:  For  personal  services.  Including  not  to  esosed  $2,000 
for  temporary  labor.  $542,542. 

llie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  67,  line  8.  after  the 

word    "expenses",    to    strike    out    "$215,000"    and    Insert 

"  $290,000  ",  so  as  to  read: 

For  maintenance  of  the  hospital;  for  maintenance  of  the  qtisr- 
antlne  station,  smallpox  hospital,  and  public  crematorium.  Includ- 
ing e.xpenses  Incident  to  furnishing  prc^>er  containers  for  the  re- 
ception, burial,  and  identification  of  the  ashes  of  all  human  bodies 
of  Indigent  persons  that  are  cremated  at  the  public  crematorltun 
and  remain  unclaimed  after  12  months  from  the  date  of  such  cre- 
mation; for  maintenance  and  purchase  of  horses  and  horse-drawn 
vehicles;  for  medical  books,  books  of  reference,  and  periodicals 
not  to  exceed  $500;  for  maintenance  of  non-passenger-carrylng 
motor  vehicles;  and  for  all  other  necessary  expenses,  $280,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  67.  line  10.  after  the 
word  "  grounds  ",  to  strike  out  "  $4,500  "  and  insert  "  10.- 
000  ",  so  as  to  read: 

For  repairs  and  Improvements  to  buildings  and  grounds,  $10,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  67,  after  line  10.  to 
insert: 
Fbr  purchase  and  exchange  of  one  IV^-toa  motor  truck,  $1,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Emer- 
gency relief  ",  on  page  69,  line  15,  after  the  word  "  employ- 
ment ",  to  strike  out  "  and/or  "  and  insert  "  and  ";  and  In 
line  20.  after  the  word  "  available  ",  to  insert  a  comma  and 
"  of  which  amount  not  less  than  $79,000  shall  be  available 
for  free  lunches  for  necessitous  school  children",  so  as  to 
read: 

For  the  purpose  of  affording  relief  to  residents  of  the  District 
of  Columbia  who  are  unemployed  or  otherwise  In  distress  because 
of  the  existing  emergency,  to  be  expended  by  the  Board  of  Public 
Welfare  of  the  District  of  Columbia  by  employment  and  direct 
relief  In  the  discretion  of  the  Board  of  Commissioners  and  under 
niles  and  regulations  to  be  prescribed  by  the  Board  and  without 
retrord  to  the  provisions  of  any  other  law.  payable  from  the  reve- 
nues of  the  District  of  Columbia.  $2,000,000.  to  be  Inunedlately 
BvaUable.  of  which  amotmt  not  less  than  $79,000  shaU  be  avail- 
able for  free  lunches  for  necessitous  school  chUdren. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Florence 
Crittenton  Home",  on  page  70,  line  13,  after  the  word 
••  maintenance  ",  to  strike  out  "  $7,500  "  and  insert  "  $9,000  ". 
so  as  to  read: 

For  care  and  maintenance  of  women  and  children  imder  a  con- 
tract to  be  made  with  the  Florence  Crittenton  Home  by  the  Board 
of  Public  Welfare,  maintenance,  $9,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  74,  after  line  9,  to 
Insert: 

ANACOSTIA  aiVXK  AMD  FLATS 

The  unexpended  balance  of  the  amount  of  ^^^•^J^^^*>  PJ?" 
chase  of  land  contained  In  the  appropriation  of  $330  000  for  the 
fiscal  year  1931  for  continuing  the  reclamation  and  development 
of  Anacostia  Park  is  hereby  made  available  for  the  reclamation 
and  development  of  said  park. 

The  amendment  was  agreed  to. 
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The  next  amendment  was,  under  the  subhead  "  Washing- 
ton Aqueduct",  on  page  79.  line  7.  alter  the  word  "pur- 
chase ".  to  strike  out  "  and/or  "  and  insert  "  and  ",  so  as  to 
read: 

For  maintenance  of  the  water  department  dlstrlbxitlon  system, 
toduding   pumping   ftatlons  axid  machinery,   water   mama,   valvea. 
Are  aad  public   bydranta.   and   all   buildings  and  acceasorles.   and 
motor  trucka.  and  motor  rehlrlea  such  as  are  now  owned    and  the  , 
replacement   by   purcbaae   and   exchange   of  the   following   motor-  | 
propeUed    vehicle*     One    two-paaaenger    coupe,    at    not    to    exceed  | 
»«30:  two  trucks  at  not  to  exceed  »600  each;  two  trucka  at  not  to  | 
exceed  »750  each;  and  one  truck  at  not  to  exceed  13  000;  purchase  , 
of  fuel   oils,  waate.  and  other  matcrlaU.  and  the  employment  of  all 
labor   neoeaaary   for   the   proper   execuUon  of   thia  work;    and  for 
contingent  expenses,  including  books,  blanks,  sUtlonery.  printing  I 
and  binding  not  to  exceed   $2,500;    postage,  purchase  of  technical 
reference    books   and    pertodlcaU    not    to    exceed    (375.    and    other 
necessary  Items.  »7.500:   In  all  for  maintenance.  »343.0OO.  of  whicli 
not  exceedirig  »6.000  shall  be  available  for  opieration  of  pumpaat 
Bryant  Street  pnmptng  station  upon  Interruption  of  aervlce  from 
Dalecarlla  pumping  station. 

The  amendment  was  agreed  to. 

•nie  next  amendment  was.  on  page  79.  line  23.  after  the 
word  •*  system  ".  to  strike  out  "  $200,000  "  and  Insert  '  $225.- 
000  ".  so  as  to  read: 

For  extension  of  the  water  department  dlatrlbutlon  ■yXem.  lay- 
Inc  ot  such  sei  itce  mains  as  may  t)e  necesawT  under  the  assrsa 
m«nt  syatem.  9336.000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  80.  line  3,  after  the 

name  "  District  of  Columbia  ",  to  strike  oat  "  $75,000  "  and 

Insert  "  $90,000  ",  so  as  to  read: 

for  Installli^  and  repairing  water  meters  on  •errlces  to  prlrate 
re-tldences  and  business  places  as  may  not  be  required  to  Install 
meter*  under  existing  regulations,  as  may  ix  directed  by  the  Com- 
nUaaloners:  said  meters  at  aU  time  to  remain  the  property  of  the 
District  of  Columbia.  $00,000. 

The  amendment  was  agreed  to. 

The  ivext  amendment  was.  on  page  80.  line  9.  after  the 
word  "  pavements ".  to  strike  out  "  $100,000  "  and  insert 
"  $120,000  ",  so  as  to  read: 

For  replacement  of  oM  mains  and  divide  valves  in  various  loca- 
tions, on  account  of  Inadequate  size  and  bad  condition  of  pipe  on 
account  of  age.  and  Uying  mains  In  advance  at  pavemenu.  |130,- 
000.  to  be  Immediately  available. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  80,  after  line  17,  to 
Insert: 

for  0.SOO  feet  of  3«-lnch  water  main  from  Eleventh  and  Cecyon 
Streeu  NW  to  Seventeenth  and  Taylor  StreeU  NW„  $120,250. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  81.  line  1.  after  the 
word  "  of  ".  to  strike  out  "  one  25 .000.000 -gallon  daily  elec- 
trical motor  driven  centrifugal  pumping  unit "  and  insert 
"  two  25,000 .000-gallon  daily  electrical  motor  driven  centrifu- 
gal pumping  units  ",  and  in  line  6.  after  the  word  "  gallon  ", 
to  strike  out  "  obsolete  steam  pumping  unit.  $65,000  "  and 
insert  "  and  one  20,000.000-galion  obsolete  steam  puminng 
units,  $123,000  ",  so  as  to  read: 

For  the  pureh— e  and  Installation  of  two  tS.OOO.OOO-gallon  dally 

electrical  motor  driven  centrifugal  pumping  units  at  the  Bryant 
Street  pumping  station.  Including  all  necessary  appxirtenances 
and  alt«ratloas  and  removal  of  one  la.OOO.OOO-gallon  and  ccie 
30.000.000-taUon  obsolete  staam  pumping  units,  $133,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  86,  afto:  Une  21,  to 
strike  out: 

Sac.  t.  Ifo  part  of  the  appropriations  contained  In  this  act  shall 
be  used  to  pay  any  Increase  in  the  salary  of  any  officer  or  employee 
of  the  District  of  Columbia  by  reason  of  the  reallocation  of  the 
position  of  such  officer  or  employee  to  a  higher  grade  after  June 
SO.  1032.  by  the  Pnrsonnel  Classtflcatton  Board  or  the  Civil  Service 
Commlaalon.  and  salaries  paid  accordingly  shall  be  payment  in  fulL 

The  amendment  was  agreed  to. 

llie  VICE  PRESIDENT.    That  completes  the  ccnnmlttee 
amendments. 
Mr.  THOMAS  ot  Oklahoma.    Mr.  President.  I  (^er  the 

amendment  which  I  send  to  the  desk. 
The  VICE  PRESIDENT.    Tlxe  amendment  will  be  stated. 


t 
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The  Chiet  Clkrk.    On  page  32.  line  25.  after  the  numerals 

t"  $6,957,100  ".  it  is  proposed  to  insert: 

Of  which  not  exceeding  $5,000  may  be  expended  for  compensa- 
lon  to  be  fixed  by  the  Board  of  Education  and  traveling  expenses 
f    educational     consultants     employed     on     special     educational 
projects. 

The  amendment  was  agreed  to. 

Mr.  COPELAND.  Mr.  President.  I  desire  to  call  the  at- 
tention of  the  distinguished  Senator  having  the  bill  in 
charge  to  lir^**  5.  page  72.  Before  doing  so.  I  want  to  pay 
tribute  to  the  devoted,  unselfish  ser\ice  rendered  by  the 
Senator.  The  people  of  the  District  of  Columbia  owe  him  a 
great  debt  of  gratitude  for  what  he  has  done,  at  a  sacrifice 
of  time  and  energy,  to  try  to  meet  the  needs  of  the  citizens 
of  the  District. 

The  matter  to  which  I  am  now  referring  relates  to  the 
item  for  the  pasmient  of  physicians  to  the  poor.  In  1933 
there  were  4.400  calls  on  these  physicians,  at  a  cost  to  the 
District  of  $4,000.  In  1934  there  were  6.764  calls,  at  an 
expense  of  $3,740.  In  1935.  so  far  there  have  been  5,624 
calls,  indicating  for  the  year  calls  totaling  8.436. 

Back  in  1912  there  were  32  doctors  doing  this  work.  Now 
there  are  only  10.  and  because  of  the  poverty  in  the  District, 
thore  are  more  calls  on  the  public  doctors  than  ever  before. 

In  view  of  these  facts,  I  move  to  amend  on  page  72.  line  5, 
by  striking  out  "  $8,000  "  and  substituting  in  lieu  thereof 
"  $13,000  ".  adding  $5,000  to  the  appropriation. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  a  strong 
showing  was  made  on  this  particular  item  and  similar  items, 
and  because  of  the  showing  made  by  the  Senator  from  New 
York.  I  have  no  objection  to  letting  the  amendment  go  to 
conference. 

The  VICE  PRESIDENT.  The  qiiestlon  Is  on  agreeing  to 
the  amendment  ofTered  by  the  Senator  from  New  York. 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  question  is  on  the  engross- 
jment  of  the  amendments  and  the  third  reading  of  the  bill. 

The  amendments  were  ordered  to  be  engrossed,  and  the 
'bill  to  be  read  the  third  time. 

The  bill  wats  read  the  third  time  and  passed. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  move  that 
the  Senate  Insist  upon  its  amendments,  ask  for  a  conference 
with  the  House  thereon,  and  that  the  Chair  appoint  the 
conferees  on  the  part  of  the  Senate. 

Tlie  motion  was  agreed  to. 

The  VICE  PRESIDENT.  The  conferees  will  be  appointed 
at  a  later  date. 

PUBLIC  WORKS   OF  THE   N.\VT 

Mr.  TRAMMELL.  Mr.  President.  I  move  that  the  Senate 
proceed  to  the  consideration  of  the  bill  (H.  R.  5576>  to  au- 
thorize the  Secretary  of  the  Navy  to  proceed  with  the  con- 
struction of  certain  public  works,  and  for  other  purposes. 

Biir.  KING.     Mr.  I*resident.  is  that  the  naval  bill? 

Mr.  TRAMMELL.    It  is  the  public -works  bill  of  the  Navy. 

Mr.  McKELLAR.     Is  it  on  the  calendar? 

Mr.  TRAMMELL.     It  is  Calendar  No.  424. 

Mr.  McNARY.  Mr.  President,  I  understood  the  Senator 
from  Florida  to  move  that  the  Senate  proceed  to  the  con- 
sideration of  House  bill  5576,  known  as  the  "  naval  construc- 
Uon  bill" 

The  VICE  PRESIDENT.     The  Senator  is  correct. 

Mr.  McNARY.  I  am  advised  by  the  leader  on  the  Demo- 
cratic side,  the  Senatw  from  Arkansas  [Mr.  Robinson],  that 
he  expects  to  ask  for  an  adjournment  this  evening,  with  a 
morning  hour  tomorrow,  and  a  call  of  the  calendar.  I  have 
been  advised  by  some  Senators  that  they  would  like  to  have 
the  question  of  proceeding  to  the  consideration  of  the  naval 
construction  bill  brought  up  tomorrow  rather  than  this 
afternoon.  If  it  is  to  t)e  insisted  on  this  afternoon,  there 
will  have  to  be  a  quorum  call  so  that  Senators  may  be  noti- 
fied of  the  proposal  to  make  some  particular  order  the 
unfinished  business.  In  view  of  that  situation,  I  suggest  to 
the  Senator  from  Florida  that,  inasmuch  as  we  are  to  ad- 
Jotim  this  afternoon  until  tomorrow,  he  make  his  motion 
tomorrow  if  he  desires  so  to  do. 
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Mr.  TRAMMELL.  Of  course.  Mr.  President.  I  desire  to 
conform  to  the  wishes  of  Senators.  I  really  see  no  reason 
why  the  bill  should  not  be  made  the  unfinished  business  at 
the  present  time.  Then  it  would  come  up  tomorrow,  as  the 
unfinished  business,  at  2  o'clock.  Of  course,  we  could  take  it 
up  now  by  a  majority  vote,  but  with  the  understanding  that 
it  will  be  the  pending  business  tomorrow  at  2  o'clock 

The  VICE  PRESIDENT.  If  the  Senate  adjourns  today,  of 
course,  the  Senator  will  have  to  renew  his  motion  tomorrow, 
because  it  will  not  be  the  pending  business.  If  the  Senate 
should   take   a  recess,   it   would   be   the   pending   business 

tomorrow. 

Mr.  McNARY.  It  should  readily  occur  to  the  Senator 
from  Florida  that  there  are  only  a  few  Senators  present,  and 
I  am  advised  that  some  would  like  to  be  here  when  the 
motion  is  made  to  make  any  order  the  unfinished  business. 
So.  in  fairness  to  those  who  are  not  present,  I  suggest  to  the 
Senator  that  he  make  his  motion  tomorrow  at  the  proper 
time,  and  he  will  have  an  opportunity  at  the  time  the  Sen- 
ate proceeds  to  the  consideration  of  the  calendar.  To- 
morrow will  not  be  a  regular  calendar  day.  Any  motion 
may  be  made  as  to  any  order  of  business  at  any  particular 
time  during  the  caU  of  the  calendar,  and  if  the  Senator 
should  secure  recognition  when  the  calendar  is  first  brought 
up  he  can  move  that  the  bill  in  which  he  is  interested  be 
taken  up.    He  would  lose  no  right. 

Mr.  TRAMMELL.  I  had  hoped  very  much  to  get  the  bill 
before  the  Senate  this  afternoon,  and  I  regret  that  some 
Members  of  the  Senate  are  absent  who  might  wish  to  have 
something  to  say  in  opposition  to  taking  up  the  bill.  It  is  not 
a  question  of  voting  on  it;  it  is  a  question  of  taking  it  up  for 
consideration.  I  really  think  that  it  is  very  unfortunate  that 
Senators  absent  themselves  from  the  Senate  and  prevent  our 
going  ahead  with  the  business  of  the  Senate.  However,  I 
appreciate  the  courtesy  of  the  Senator  from  Oregon,  and  if  I 
may  have  it  understood  now  that  at  2  o'clock  I  may  have  the 
privilege  of  making  the  motion  that  the  bill  to  which  I  have 
referred  be  made  the  unfinished  business,  I  shall  not  press 
the  motion  at  this  time. 

The  VICE  PRESIDENT.  The  Chair  will  say  to  the  Senator 
from  Florida  that  under  the  rules  of  the  Senate,  as  he  under- 
stands them,  when  the  Senate  proceeds  to  a  consideration  of 
measures  on  the  calendar  tomorrow  the  Senator  will  be  at 
liberty  to  make  his  motion  at  once. 

Mr.  McNARY.    At  any  time. 

The  VICE  PRESIDENT.    And  It  will  not  be  debatable. 

Mr.  McNARY.  As  I  suggested  a  moment  ago,  when  the 
consideration  of  the  calendar  begins  tomorrow  the  Senator 
may  make  his  motion  that  the  bill  to  which  he  has  called 
attention  be  made  the  unfinished  business. 

Mr.  TRAMMELL.  Mr.  President,  with  that  explanation 
and  understanding,  I  will  not  press  this  afternoon  the  motion 
to  make  the  bill  the  unfinished  business. 

ADJOURNMENT 

Mr.  McKELLAR.  Mr.  President.  I  move  that  the  Senate 
adjourn. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  31  minutes 
p.  m.)  the  Senate  adjourned  until  tomorrow.  Tuesday.  April 
9,  1935,  at  12  o'clock  meridian. 


that  thriUs  the  breast,  and  let  us  feel  the  touch  of  that 
dear,  human  love  that  warms  the  world.  In  Thy  holy  name. 
Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

ROLL  CALL  OF  THS  HOTJSK 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  I  suggest  the  ab- 
sence of  a  quorum. 

The  SPEAKER.    Evidently,  there  is  not  a  quorum  present. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  a  call  of 
the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  when  the  following  Members 
failed  to  answer  to  their  names: 


Amlle 

Andrews,  N.  Y. 

Bankbead 

Bell 

BrooKs 

Cannon,  Wis. 

Cartwrlght 

CcUer 

Cox 

Crowe 

Darden 

Dear 

Dltter 


[Roll  No.  49] 

Doreey  Lamneck 

Doutrlch  Lanliam 

Plsb  Lord 

Prey  Lundeen 

GambrlU  MrGrath 

Gasque  Meeks 

Grlswold  Montague 

Hancock.  NY  Norton 

Hartley  03rlen 

HlgKlns.  Conn.  Peyser 

Hoflman  Sadowskl 

Hook  Sandlln 

Kennedy.  Md.  Shannon 


Bomers.  N.  T. 

Bumners.  Tex. 

Taber 

Thomas 

Thurston 

Ttnkham 

Treadway 

Turpln 

Wadsworth 

Welch 

Werner 

West 

WUson.  La. 


HOUSE  OF  REPRESENTATIVES 

Monday,  April  8,  1935 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

Almighty  God,  we  lift  our  hearts  to  Thy  throne  of  mercy 
and  call  Thee  Father.  What  a  sunlit  and  enchanted  place 
is  Thy  footstool,  which  is  all  vocal  with  divine  love.  As 
we  wait  here  in  prayer  and  meditation,  we  thank  Thee  that 
Thou  dost  comfort  and  console  in  the  hours  of  desolating 
sorrow  which  parches  the  flowers  of  life  and  withers  its  Joy. 
Teach  us,  O  Lord,  that  he  that  dwelleth  in  love  dwelleth  in 
God,  for  God  is  love.  Put  this  angel  of  heaven  in  all  our 
souls,    niuminat/?  every  horizon;   speak  in  every  harmony 


The  SPEAKER.  Three  hundred  and  seventy-nine  Mem- 
bers have  answered  to  their  names.    A  quorum  Is  present. 

On  motion  of  Mr.  Taylor  of  Colorado,  further  proceedings 
under  the  call  were  dispensed  with. 

WAR   PROFITS 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  to  proceed  for  1  minute.  ^    ♦  ♦»,. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

Mr  MARTIN  of  Colorado.  Mr.  Speaker,  ever  since  the 
World  War  I  have  been  committed  to  the  proposition  of  the 
universal  conscription  of  men  and  of  wealth  in  the  event  of 
another  war,  and  I  am  still  in  favor  of  this  proposition.  My 
idea  of  universal  conscription  is  very  simple.  It  is  that  every 
able-bodied  male  citizen  of  the  United  SUtes  of  mUitary 
age  shall  be  subject  to  conscription  for  miliUry  service  and 
that  all  other  citizens  shall  be  conscripted  in  the  public 
service.  However,  this  is  not  my  understanding  of  the 
pending  bill  with  section  3  as  now  amended  in  the  bill. 

My  understanding  of  this  section  as  amended  is  that  am- 
scription  in  the  military  service  or  exemption  from  such 
service  wUl  depend  solely  upon  the  accident  of  employment. 
If  a  man  happens  to  be  In  a  favored  employment  at  the  time 
war  Is  declared,  he  may  be  exempt  from  miUtary  service. 
If  he  is  not  in  such  employment,  he  can  be  drafted  and  sent 
to  the  front. 

I  do  not  see  that  this  Is  materially  different  from  the 
World  War  Draft  Act  that  gave  rise  to  the  "shipyards 
patriot ",  which  caused  so  much  heart  burning  to  the  men 
in  the  military  service  and  so  much  more  after  their  dis- 
charge from  the  service, 

Mr.  Speaker.  It  was  my  imderstanding  that  this  would  be 
a  bill  to  take  the  profits  out  of  war.  I  did  not  understand 
that  it  would  deal  with  the  question  of  drafting  manpower, 
as  provided  in  section  3  of  the  bill.  I  have  not  heard  the 
draft  mentioned  in  connection  with  the  Nye  bill.  Now.  sec- 
tion 3  has  been  amended  in  the  Committee  of  the  Whole  by 
the  addition  of  the  following  language: 

Provided.  That  nothing  in  this  section  ahaU  be  construed  M 
conscription  of  those  employed  in  Industry. 

It  is  claimed  that  this  Is  intended  to  prevent  the  freezing 
In  industry  of  those  employed  in  industry,  but  it  does  not 
read  that  way.  If  we  are  going  into  the  question  of  ex- 
emptions from  military  service.  I  want  to  suggest  that  it 
cannot  be  done  by  the  consideration  given  to  a  spur-of-the 
moment  amendment  under  the  5-minute  rule  In  Committee 
of  the  Whole.  Since  the  amendment  of  section  3,  the  con- 
scription section,  I  have  taken  the  trouble  to  examine  the 
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Selcrtive  Draft  Act  erf  1917.    That  act  provided  that  in  addi- 
tion to  the  oritanized  mitttary  forces  then  existing — 

All  other  force*  hereby  authorized  •  •  •  shall  be  raised  and 
maintamed  by  selective  draft  exclusively.  •  *  *  Such  draft 
herein  provided  shall  be  based  upon  llabfTtty  to  military  !«ervlce  of 
ail    male    cituoena    between    the    ages    of    21    and    30    yeJira.    both 

Then  comes  the  provision  dealin?  wtth  exemptions.  There 
were  expressly  exempted  from  the  World  War  draft,  the 
Vice  PiesMfcut  of  tbe  United  States;  the  offlcers,  legislative, 
execiitivc.  and  Judicial  of  the  United  States,  the  States  and 
Territories  and  the  District  of  Columbia;  ministers  of  re- 
ligion; students  in  theological  schools;  conscientious 
objectora 

In  addition,  the  President  in  his  discretion  was  author- 
ized to  exempt  from  the  selective  draft  the  following  classes : 

County  and  municipal  oOcen.  cu.stomhou»*  clerks,  persona  en- 
fagctf  in  ihm  transmlaslon  at  the  malls,  worken  In  navy  yarda. 
anenala.  and  annorle*:  pllota  and  marines  In  sea  aervlce;  otttar  per- 
sona in  ttie  Unncd  States  ■nrrlce  as  designated. 

Also: 

Persona  engaged  in  Indualriea.  lneludln«  agriculture,  ferand  to 
be  III  I  ■larj  to  the  maintenance  of  the  MlUtary  Establishment  or 
the  effective  operation  of  the  military  foecaa.  or  the  maUitenance 
of  national  interest  during  the  emergency: 

Thoae  in  a  status  with  raapect  to  persons  dependent  upon  them 
for  support  wb»eh  render*  thett-  eiclualon  or  dlactiarge  advisable; 

Aod  thoee  foond  to  be  pbyatcaiiy  or  morally  deAclent. 

Mr.  Speaker,  the  provisions  of  the  Selective  Draft  Act  of 
lil7  Indicate  that  very  thoroogh  consideration  was  given  to 
the  question  of  exemptiona  from  the  draft.  It  cannot  be 
claimed  that  any  such  consideration  was  given  to  section  3 
of  this  bill.  I  cannot  foresee  at  this  time  how  this  section 
may  be  construed  and  applied  and  I  cannot  foresee  what  will 
be  the  reactions  to  it  of  the  mlHhjns  who  are  to  be  affected 
by  It-  I  cannot  be  sm-e  that  the  veterans  of  the  World  War. 
whom  I  know  to  be  overwhelmingly  in  favor  of  the  universal 
draft,  will  find  that  this  section  as  tt  now  reads,  meets  their 
idea  of  such  a  draft.  If  I  err.  1  want  to  err  on  the  side  of 
the  millions  whose  lives  are  to  be  affected  by  this  section, 
and  vote  to  recommit  the  bill  to  have  the  draft  feature  of 
section  3  strtckeii  from  it. 

Mr.  Speaker,  during  the  World  War  the  man  tn  uniform 
was  the  only  man  who  got  neither  war  profits  nor  high  wages. 
He  was  called  upon  to  make,  if  necessary,  the  supreme  sacri- 
fice virtually  for  hfa  board  and  clothes.  AD  other  men  were 
permitted  to  remate  at  home  and  profit  by  the  war.  and  most 
of  them  did. 

If  I  understand  the  philosophy  ol  this  legislation,  it  is  as 
a  deterrent  to  war  by  taking  the  incenUve  of  profit  out  of 
war  and  by  bringing  home  to  evcrytwdy  the  hardships  and 
the  sacrifices  of  wax.  No  other  system  could  be  Just.  No 
other  S3rstem  could  take  tbe  proAt  ont  of  war  for  everytx)dy. 
Ifo  other  ^rstem  coaki  even  approxiEmate  a  sharing  of  the 
sacrifices  of  war.  If  we  cannot  effect  such  a  system,  then  we 
confess  that  universal  conscrtption  Is  a  failure  and  we  are 
merely  devising  a  system  of  selecting  from  groups  or  classes 
those  whom  we  destine  to  fight  and  to  die. 

It  is  rfainfl  that  the  American  Legion  endorses  this  legis- 
lation. I  have  read  the  exhaustive  statement  made  in  its 
behalf  before  tbe  Committee  on  Military  Affairs  and  find  the 
following: 

LegialaUon  that  will  prepare  our  eoantry  to  draft  inuaedlately. 
without  favor,  all  the  man  power  and  resourcce  of  our  Nation. 

The  adoption  of  universal-draft  legislation,  to  the  end  that  In 
caae  of  war  America's  man  po^er  and  resources  might  be  Imme- 
diately cmlleil  Into  the  aervtce  of  the  Nation  without  imjuat  dis- 
crimination and  costly  ctetay. 

The  ualverMd  draft  of  »x>th  property  amd  men.  to  become  effective 
at>  soon  as  possible. 

A  plan  provldUig  for  a  mxtrereal  draft  and  the  eenacrlptlon  of 
ftHM^a'.  industry,  and  nutn  power  in  the  event  of  war. 

The  question  is.  Does  section  3  of  the  bill  embody  the  above 

specific  rccommendatkms  mA  only  of  the  Americaik  Legion 

but  of  all  other  veterans'  organtxations? 

Mr.  Speaker,  the  profit  ikoald  be  taken  out  d  war.    Per- 

ttie  pKtce  trteatjam  in  the  bill  may  limit  tbe  profit,  but 

ms  tA  take  out  the  profit  is  to  take  it  ta  taxes  and  take 

•■  oC  tt»  take  lot  pwrrnt     1  kimv  tbe  views  of  many  men 


who  fought  in  the  last  war.  They  are  not  for  war.  "niey 
believe  that  the  most  sobering  influence  that  can  be  brought 
to  bear  upon  the  national  mind  against  participation  in  an- 
other war  will  be  the  knowledge  that  the  moment  it  is  de- 
clared every  man  and  every  dollar  will  be  in  the  service  of  the 
Giovemment.  not  just  some  men  and  some  dollars. 
[Here  the  gavel  fell.] 

SAI.S  or  TIMBER  OH  THE  NATIONAL  TORESTS 

Mr.  BUCK.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  ^H.  R.  2881)  author- 
izing the  adjustment  of  contracts  for  the  sale  of  timber  on 
the  national  forests,  and  for  other  purposes,  with  a  Senate 
amendment,  and  concur  in  the  Senate  amendment. 

The  Clerk  read  the  title  of  the  bill  and  the  fallowing 
Senate  amendment: 

In  line  8.  strike  out  "May  1.  1933,"  and  insert  "June  30.  1934.- 

Mr.  SNELL.  Mr.  Speaker,  this  seems  to  be  a  minor 
amendment,  and  I  have  no  objection  to  the  request. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

The  Senate  amendment  was  concurred  in.  and  a  motion  to 
reconsider  was  laid  on  the  table. 

LBAVC    OF    ABSENCE 

Mr.  EATON.  Mr.  Speaker,  my  colleague  the  gentleman 
from  New  Jersey  [Mr.  Harti.ey]  has  been  called  away  by 
death  in  family  and  requests  indefinite  leave  of  absence. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Jersey? 

There  was  no  objection. 

ctnncrrrEE  on  xkkigratton  and  natttralizatton 

Mr.  DICKSTBIN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  Committee  on  Immigration  and  Naturalization  may 
have  permission  to  sit  during  the  sessions  of  the  House  on 
tomorrow  and  Wednesday. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

ANNOXINCSMENT 

Mr,  CONNERY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  one-half  minute. 

Mr.  McSWAIN.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, is  this  on  the  pending  bill? 

Mr.  CONNERY.     No. 

Mr.  McSWAIN.    I  have  no  objection. 

Mr.  CONNERY.  Mr.  Speaker,  for  the  benefit  of  the  Mem- 
bers who  did  not  hear  the  statement  I  made  a  few  days  ago. 
I  wish  to  announce  again  that  tonight  at  8  o'clock,  in  the 
caucus  room  of  the  old  Hotise  OflBce  Building,  through  the 
courtesy  of  Warner  Bros.,  and  in  compliment  to  the  Com- 
mittee on  Labor,  there  will  be  exhibited  a  film  that  has  not 
yet  l)een  shown  in  any  theater,  entitled  "  Black  Fury  ".  fea- 
tin-ing  Paul  Muni.  This  picture  describes  conditions  during  a 
strike  In  the  mines,  and  is  one  that  I  am  sure  the  entire 
membership  will  be  interested  in  seeing. 

Mr.  O'CONNOR.  May  I  suggest  that  the  picture  is  shown 
not  only  through  the  courtesy  of  Warner  Bros,  but  through 
the  courtesy  of  the  House  Office  Building  Commission. 

Mr,  CONNERY.  I  beg  my  dear  friend's  pardon.  And  I 
wish  to  express  my  deep  appreciation  to  the  Speaker  of  the 
House,  the  Chairman  of  the  Rules  Committee  [Mr.  O'Con- 
nor], and  the  gentleman  frona  New  Jersey  IMr.  Bacharach], 
an  membors  of  the  House  Office  Building  Commission, 
through  whose  courtesy  the  picture  is  to  be  permitted  to  be 
shown. 

Tbe  picture  will  be  shown  at  8  o'clock,  and  each  Mem- 
ber is  invited  to  attend,  and  we  hope  that  each  one  will 
confine  himself  or  herself  to  one  guest,  due  to  tbe  limited 
wftt'*^  capacity  of  the  caucus  room. 

Mr.  ELlfNBOGEN.  Is  this  a  censored  version  or  an 
meensored  version? 

Mr.  CONNERY.  It  ia  uncensored,  and  there  la  nothing  in 
it  tbat  needs  ccnaoririg. 
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Mr.  ELLENBOGEN.  I  understand  the  State  of  New  York 
and  the  State  of  Illinois  intend  to  cut  out  some  parts  of  it. 

Mr.  CONNERY.  I  suggest  that  my  friend  from  Pennsyl- 
vania [Mr.  ELLENBOGEN ]  see  the  picture  tonight.  It  is  a 
wonderful  picture.  I  saw  it  at  a  special  preview  a  few  days 
ago.  and  it  is  a  clean,  dramatic,  colorful  picture,  and  needs 
no  censoring  In  any  particular. 

WAR  PROFITS 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  I  ask  unanimous 
consent  to  proceed  for  1  minute. 

Mr.  McSWAIN.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, we  must  restrict  ourselves  to  the  issue  now  before  us. 
and  we  must  not  open  this  subject  for  debate.  The  gen- 
tleman, as  I  understand,  proposes  to  submit  «  motion  to 
recommit,  which  is  within  his  rights;  but  everybody  else 
would  have  just  as  much  right  to  speak  as  my  friend  the  gen- 
tleman from  Maryland.  The  motion  to  recommit  will  speak 
for  itself,  and  I  regret  very  much  that  I  feel  I  should  object. 
Does  the  gentleman  intend  to  address  his  remarks  to  the 
motion  to  recommit? 

Mr.  GOLDSBOROUGH.  Only  for  the  purpose  of  explain-, 
ing  what  is  in  the  motion,  and  not  to  debate  it. 

Mr.  McSWAIN.  If  the  gentleman's  purpose  is  simply  to 
explain  the  motion,  I  withdraw  the  objection. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

There  was  no  objection. 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  the  motion  to  re- 
commit, which  I  shall  presently  offer,  simply  strikes  from  the 
bill  the  first  sentence  of  section  3,  which  provides  for  human 
conscription. 

THE   N.   R.   A. 

Mr.  GRAY  of  Pennsylvania.  Mr.  Speaker,  I  ask  unanimous 
consent  to  proceed  for  one -half  minute,  not  on  the  pend- 
ing bill. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 

gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  GRAY  of  Pennsylvania.  Mr.  Speaker,  from  time  to 
time  we  have  had  attacks  on  the  N.  R.  A.  from  the  other  side 
of  the  Mason  and  Dixon's  line  here  and  the  other  day  the 
infection  spread  to  the  Democratic  ranks. 

Mr.  RANKIN.  The  center  aisle  in  the  House  to  which  the 
gentleman  refers  is  the  dead  line— not  the  Mason  and  Dixon's 
line. 

Mr.  GRAY  of  Peimsylvania.  In  order  to  get  in  the  Record 
what  the  N.  R.  A.  has  done  for  the  bituminous  coal  industry 
of  this  country,  Mr.  Speaker.  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  in  the  Record.    [Applause.] 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

•ITiere  was  no  objection. 

Mr.  GRAY  of  Pennsylvania.  Mr.  Speaker,  from  time  to 
time  in  this  House  we  have  been  hearing  of  the  evils  of  the 
regimentation  and  the  harm  that  has  resulted  to  the  country 
because  of  the  National  Recovery  Act. 

The  criticisms  of  that  enactment  have  in  the  main  come 
from  the  gentlemen  of  the  opposition— I  mean  from  those 
who  seem  to  think  that  their  political  life  is  dependent  on 
the  destruction  of  the  N.  R.  A.  Such  an  attitude,  if  we  con- 
sider partisan  politics  only.  Is  perhaps  to  be  expected.  But 
it  has  remained  for  one  who  does  not  belong  to  the  opposi- 
tion and  who  no  doubt  would  bitterly  resent  any  charge  that 
he  was  in  sympathy  with  the  destructive  program  of  the 
opposition— whatever  it  is  and  whoever  can  be  found  to 
state  that  program— to  direct  at  the  N.  R.  A.  the  heaviest 
broadside  we  have  yet  heard.  I  refer  to  the  remarks  of  the 
gentleman  from  Georgia  uttered  the  other  day. 

Let  it  be  understood  at  the  outset  that  I  have  not  the 
slightest  quarrel  with  the  gentleman  from  Georgia.  Nor 
shall  I  follow  the  established  rule  of  this  House  and  start 
throwing  flowers  at  that  gentleman.  He  is  not  dead  yet.  and 
I  shaU  reserve  any  inference  or  suggestion  that  he  is,  because 
I  do  not  think  he  is.  In  my  short  service  here  in  this  House  I 
have  come  to  think  weU  of  and  respect  him  in  his  individ- 
uality, though  I  doubt  if  he  even  knows  my  name,  and  I 


am  sure  the  gentleman  does  not  know  that  I  have  a  very 
kindly  feeling  for  him. 

But.  Mr.  Speaker,  while  we  can  dismiss  Republican  pot 
shooting  at  the  N.  R.  A.  in  the  understanding  that  it  merely 
discloses  a  consciousness  of  poverty  of  imagination  and 
emptiness  of  thought  on  the  part  of  those  who  deride  the 
N.  R.  A.  from  the  ambushes  of  timber  that  has  the  dry  rot 
and  is  windshaken  at  the  butt,  we  must  not  permit  the 
friends  of  the  people  to  stray  into  sterile  pastures  and  eat 
the  noxious  growths  of  a  sour  and  unproductive  soil. 

Mr.  Speaker,  it  would  not  be  difficult  to  prove  that  of 
all  the  attempts  made  by  the  Roosevelt  administration  to 
defeat  and  to  overcome  the  appalling  disaster  and  horrible 
wreckage  caused  or  permitted  by  three  uninterrupted  Repub- 
lican administrations  of  our  Government,  the  N.  R.  A.  is  far 
and  away  the  most  potent  and  the  one  that  has  done  more  to 
benefit  the  people  than  any  other  enactment. 

It  is  necessary  because  of  the  limitation  of  my  time  that 
I  confine  my  remarks  to  what  the  N.  R.  A.  has  done  for  the 
bituminous  coal  industry  of  this  Nation.  Coal  we  have  al- 
ways been  told  was  one  of  the  basic  industries  of  this 
coimtry.  In  order  to  get  even  a  faint  idea  of  what  the 
N.  R.  A.  has  done  for  the  people,  a  brief  retrospect  Is 
necessary. 

In  1927  the  organized  coal  miners  and  the  operators  could 
not  sigree  upon  a  wage  scale.  A  strike  resulted  in  the  or- 
ganized fields.  People  from  various  other  parts  of  the 
country  of  very  dubious  occupation  and  vocation  were  im- 
ported into  organized  territory  to  break  the  strike.  The 
miners'  union  was  broken  and  utterly  dismembered.  The 
operators  had  the  field,  but  what  a  scene  of  carnage.  The 
miners  were  licked,  the  operators  were  licked,  the  people 
were  licked,  the  Nation,  one  might  a^lniost  say,  was  licked. 
It  was  not  bloodshed:  it  was  not  civil  war.  It  was  business, 
industrial,  financial,  wreckage. 

In  1932  every  coal-producing  field  I  suppose  in  the  United 
States  had  those  of  its  people  who  had  more  than  a  bare 
existence,  and  who  at  the  same  time  had  some  human  sym- 
pathy.  contributing  regularly  to  the  local  charity  funds  to 
feed  the  hungry,  to  clothe  the  naked,  to  house  the  houseless. 
Children  attending  school  in  the  dead  of  northern  winters 
half  clothed  and  nearly  starved,  or  being  kept  from  school 
entirely  because  of  less  clothes  and  more  starvation.  It  was 
a  calamity  not  ever  to  be  forgotten,  not  ever  to  be  erased  from 
the  vision.  A  state  of  dire  poverty,  of  unemployment,  of 
physical  and  mental  hoplessness  and  inaction.  Through  this 
sad.  sickening,  and  unwholesome  mass  there  suddenly  shone 
the  rays  of  the  N.  R.  A. 

The  miners'  union  was  revived.  The  riff-raff  scxxrrled 
back  to  the  scummy  haunts  from  which  evidently  it  had 
come;  the  mines  began  to  operate,  the  cars  rolled  in  and 
out.  men  returned  to  work,  the  railroads  moved  the  freight, 
and— the  greatest  benefit  of  all— the  spirit  of  the  people 
took  on  a  happier  tone  and  a  brighter  color.  Perfection  we 
have  not  yet.  but  improvement  and  betterment  we  have,  im- 
measurably so,  and,  Mr.  Speaker,  it  is  by  cause  of  the  Demo- 
cratic Party,  by  cause  of  the  Democratic  Roosevelt,  by  cause 
of  the  N.  R.  A. 

Those  Republicans  who  carp  at,  those  individuals  who 
criticize,  and  those  Democrats  in  this   House   who  would 
scuttle  the  N.  R.  A.  are  either  blgotedly  partisan  or  totally 
luiacquainted  with  the  facts. 
Let  us  look  at  some  of  the  evidence  of  N.  R.  A.  results: 

Total  bituminoua-coal  production  in  Pennsylvania 

Tons 

88,  830.  012 

68.022.893 

— 78,571,864 

IIIIII""I"I"I 89,  592.  481 

Value 

,Q-,                                                     8155.060,000 

]lit . 100.381,000 

Tnoo L          108.418.000 

SI^(VsVtoVtedT::::::-"V-^v:::::--::- -  i«>.  ooo^ooo 

Employeet 

,„„,  116.726 

J^«A "" '"         -  104.532 

J32- ::::::::::::::::: ii5.«3 

1934  (estimated). - -— izo.  woo 
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1932. 
1933. 
1934. 
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This  Is  exclusive  of  wagon  mines  producing  less  than  1.000 

tons. 

I  represent  the  Twenty -seventh  Ccwigressional  District  of 
Pennsylvania,  which  is  moet  likely  the  largest  bituminous- 
coal  producing  congressional  district  in  the  United  States. 
In  that  district  alone,  comprising  Armstrong.  Cambria,  In- 
diana, and  Jefferson  CounUes.  the  coal  production  in  1932 
amounted  to  19.774.S40  tons.  The  production  increased  in 
1931.  after  the  N.  R.  A.,  to  a  total  of  21.014.786  tons,  and 
further  advazMred  to  23.000.000  tons  m  1934. 

Let  me  commend  to  my  Democratic  friend  from  Georgia 
and  all  other  Democratic  Members  who  have  any  little  feel- 
ing of  doubt  about  the  merits  of  this  much -abused  N.  R.  A., 
a  wider  and  more  thorough  knowledge  of  what  it  has  done 
for  the  people.  If  be  had  the  faintest  Idea,  the  slightest 
conception  of  how  the  act  has  helped  revivify  the  spirit  of 
millions  of  Americans,  he  could  not  too  hurriedly,  in  defense 
of  his  own  Integrity,  find  means  to  wipe  out  his  words  of 
coodemnatlon  and  vocalize  a  feeling  of  whole-hearted 
approbation. 

It  is  a  pleasure  for  me  to  hear  the  Republican  Members 
attack  the  administration  at  its  strongest  and  best  fortified 
front.  Of  course  It  is  the  poorest  strategy  imaginable .  and 
it  is  Just  as  futile  as  it  is  comical  and  as  its  results  are 
gT>ing  to  be  disappointing. 

It  was.  of  course,  too  bad  that  the  N.  R.  A.  fell  into  the 
hands  of  "  Crack  Down  "  Johnson,  who  so  conspicuously 
•■  cracked  up."  Notwithstandin?  that  months  ago  the  black 
dust  storm  that  blew  out  of  Oklahoma  killed  the  N.  R.  A. 
deader  than  a  dodo,  on  April  1.  1935.  N.  R.  A.  temporarily 
but  very  successfully  averted  a  bituminous  coal  strike,  which 
achievement  alone  is  abundant  reason  for  its  existence. 

I  hope.  Mr.  Speaker,  that  the  Republican  leadership  will 
continue  Its  fruitless  attacks  on  the  N.  R.  A.  At  the  same 
time.  I  trust  the  Democratic  membership  will  devote  some 
time  to  the  acquisition  of  more  facts  and  less  fancy. 

WAR  PRorrrs 

The  SPEAKER.  The  unfinished  business  Is  the  adoption 
of  the  amendments  to  the  bill  (H.  R.  5529)  to  prevent  prof- 
iteering in  time  of  war  and  to  equalize  the  burdens  of  war 
and  thus  provide  for  the  national  defease,  and  promote 
peace. 

Is  a  separate  vote  demanded  on  any  amendment? 

Mr.  BLANTON.  Mr.  Speaker.  I  ask  for  a  separate  vote 
on  what  is  known  as  the  "  modified  Faddis  amendment." 

The  SPEAiCER.  Is  a  separate  vote  demanded  on  any 
other  amendment? 

Mr.  DIRKSEN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  1  minute  for  the  purpose  of  asking  the  chair- 
man of  the  conunittee  a  question. 

TYiie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  DIRKSEN.  Mr.  Speaker,  on  Saturday  there  were  not 
more  than  40  or  50  Members  present  when  many  of  these 
amendments  were  written  Into  the  bill.  I  ask  unanimous 
consent  that  the  bill  be  read  through  clearly,  slowly,  and 
distinctly,  so  that  the  Memtiers  can  be  informed  of  what  Is 
In  the  bUl. 

Mr.  McSWAIN.  Hie  Record  has  been  before  every  Mem- 
ber and  the  amendments  are  easily  understood,  and  I  object. 

The  SPEAKER.  Is  there  aioy  other  amendment  upon 
which  a  separate  vote  is  demanded?  If  not.  the  Chair  will 
put  them  In  gross. 

Mr.  OllALLEY.  Mr.  Speaker.  I  ask  that  the  amendment 
be  read  for  the  information  of  the  House. 

The  SPEAKER.  The  amendment  will  be  read  when  we 
come  to  vote  upon  it.  The  question  Is  on  the  remaining 
amendments. 

The  other  amendments  were  agreed  ta 

The  Clerk  will  read  the  amendment  upon  which  a  s^iiarate 
vote  is  demanded. 

The  Clerk  read  as  follows: 

PKCe  a.  line   13.  •trUce  out  tb*  word  "  aerrloe "  and  Inaert  tbe 
'  Armed   tonm "   and   on   pag*   S.   Un«   2.   after    tbe   vocd 


^'  purposes  "  chancre  the  period  to  a   colon  and  add :    "  ProvMeA, 
trhat  nothing  In  this  section  shall  be  construed  as  conscription  oX 

Dse  employed   In  Industry." 
rhe  SPEAKER.    The    question    is    on    agreeing    to    the 
endment. 
I    The  question  was  taken;  and  on  a  division  (demanded  by 
^Ir.  Blanton)  there  were  207  ayes  and  11  noes. 
So  the  amendment  was  agreed  to. 

The  SPEAKER.    The  question  now  is  on  the  engrossment 
and  third  reading  of  the  bill. 

Mr.  DIRKSEN.    Mr.  Speaker,  I  ask  for  the  reading  of  the 
engrossed  copy. 
Mr.  O'MALIiEY.     Mr.  Speaker,  I  ask  unanimous  consult 

rat  the  bill  ^  amended  be  read  to  the  House. 
Mr.  BLANTON.  A  point  of  order,  Mr.  Speaker.  The 
igentleman  from  Illinois  [Mr.  Dirkskn]  demanded  the  read- 
ing of  the  engrossed  copy.  Such  request  should  be  disposed 
of  first.  If  the  engrossed  copy  is  read,  that  would  place  the 
bill  as  amended  in  the  Record  at  this  point.  I  think  the 
Ibill  should  be  printed  in  the  Record  at  this  point,  as  it  is  not 
ja  long  bill,  so  that  the  country  and  every  member  of  the 
American  Legion  can  know  that  the  bill  contains  something 
that  they  are  opposed  to.  to  wit,  the  Faddis  amendment, 
'which  exempts  all  men  in  industry  from  fighting,  and  does 
not  allow  them  to  be  drafted.  I  think  we  are  entitled  to 
have  the  bill  read.  So  after  we  vote  to  engross  the  bill,  it 
should  be  read  and  printed  in  the  Record. 

The  SPEAKER.  "Rie  question  is  on  the  engrossment  and 
third  reading  of  the  bill. 

The  question  was  taken,  and  the  bill  was  ordered  to  be 
engrossed  and  read  a  third  time. 

Mr.  DIRKSEN.  Mr.  Speaker,  I  renew  my  demand  for  the 
j  reading  of  the  engrossed  copy. 

I     Mr.    GOLDSBOROUGH.    Mr.    Speaker.    I    do    not   know 
J  when  a  motion  to  recommit  is  in  order.    Can  I  offer  a  motion 
to  recommit  now? 

The  SPEAKER.  The  gentleman  can  offer  his  motion  to 
recommit  after  the  bill  has  l>een  read  the  third  time. 

Mr.  McSWAIN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  half  a  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objection. 

Mr.  McSWAIN.  Mr.  Speaker,  if  the  House  will  give 
unanimous  consent  to  the  reading  of  the  bill  as  it  is  amended, 
will  the  gentleman  from  Illinois  [Mr.  DirksenJ  insist  that 
the  bill  go  over  until  tomorrow?  We  want  to  dispose  of  it 
today. 

Mr.  DIRKSEN.  Yes;  so  long  as  the  amendments  axe 
read. 

Mr.  BLANTON.  Mr.  Speaker,  the  bill  is  short;  and  If 
the  Members  would  agree  that  the  bill  be  printed  at  this 
point  in  the  Record  so  that  the  country  may  know  what 
it  contains.  I  think  the  gentleman  from  Illinois  [Mr.  EtoK- 
SENl  would  withdraw  his  demand;  and  if  that  is  done,  I 
shall  not  renew  it. 

Mr.  McSWAIN.    And  vote  on  the  bill  now? 

Mr.  BLANTON.  Yes;  but  let  it  be  printed  in  the  Record 
at  this  point  as  it  is  amended. 

Mr.  McSWAIN.    That  it  be  considered  as  read? 

Mr.  BLANTON.  What  I  want  is  to  have  the  bill  printed 
in  the  Record,  and  what  the  gentleman  from  Illinois  wants 
is  to  have  the  bill  read. 

Mr.  DIRKSEN.    Yes;  for  the  information  of  the  Members. 

Mr.  McSWAIN.  Then  I  ask  that  the  gentleman  from 
Illinois  IMr.  DxeksenJ  and  the  gentleman  from  Wisconsin 
[Mr.  CMalley]  agree  to  have  the  bill  read. 

Mr.  DIRKSEN.     That  will  be  agreeable. 

Mr.  BLANTON.  And  in  that  connection  I  ask  unanimous 
consent  that  with  the  reading  of  the  bUl  the  bill  be  printed 
in  the  Recokd  at  this  point  as  amended,  and  then  I  shall 
not  renew  the  demand  for  the  reading  of  the  engrossed  copy. 

The  SPEAKER.  The  gentleman  from  Texas  asks  unani- 
mous consent  that  the  bill  be  read  with  the  amendments 


fi2.nA 


CONGRESSIONAL  RECORD— HOUSE 


April  8 


have  cwne  to  thmk  weii  oi  ana  respcvjt  xmix  m  luo  *xiu*»»vi-     ^yaa. 

uality.  though  I  doubt  if  he  even  knows  my  name,  and  I  I  1934  (estimated). 


120,000 


u 


1935 


CONGRESSIONAL  RECORD— HOUSE 


5249 


which  have  been  adopted  and  printed  in  the  Record  at  this 
point.    Is  there  objection? 

Mr.  CMATT.FY  Mr.  Speaker,  I  reserve  the  right  to  ob- 
ject. We  originally  made  that  request  about  10  minutes 
ago,  and  the  Chairman  of  the  Committee  on  Military  Affairs 
objected  to  it. 

Mr.  McSWAIN.  But  the  gentleman  has  changed  his  mind, 
in  view  of  the  parliamentary  knowledge  of  the  gentleman 
from  Illinois  IMr.  Dkksen]. 

Mr.  OTVIALLEY.    Then  I  withdraw  my  objection. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas  [Mr.  Blanton]?  [After  a  pause.] 
The  Chair  hears  none,  and  the  Clerk  will  read  the  bill  with 
the  amendments  which  have  been  adopted  by  the  House. 

Mr.  RANKIV.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  RANKIN.  While  we  are  waiting  for  the  Clerk  to  get 
this  bill  together,  I  propound  this  parliamentary  inquiry  to 
the  Speaker.  Cannot  any  Member  of  the  House  demand  the 
reading  of  the  bill  in  full  before  it  is  voted  on? 

The  SPEAKER.  The  Chair  will  read  the  first  clause  of 
rule  XXI: 

Bills  and  Joint  resolutions  on  their  passage  shall  be  read  the  first 
time  by  title  and  the  second  time  In  full,  when.  If  the  previous 
question  Is  ordered,  the  Speaker  shall  state  the  question  to  be: 
Shall  the  bill  be  engrossed  and  read  a  third  time?  and.  if  decided  in 
the  affirmative.  It  shall  be  read  the  third  time  by  tlUe.  unless  the 
reading  In  full  is  demanded  by  a  Member,  and  the  question  shall 
then  be  put  upon  its  passage. 

Under  the  rule,  therefore,  it  is  the  right  of  every  individual 
Member,  after  the  bill  has  been  ordered  read  a  third  time,  to 
demand  the  reading  in  full. 

Mr.  WOODRUFF.  Mr.  Speaker,  would  a  demand  of  a 
Member  at  this  time  that  the  engrossed  copy  be  read  be  in 
order? 

The  SPEAKER.  That  demand  has  been  made,  and  the 
Chair  understood  that  it  had  been  withdrawn. 

Mr.  WOODRUFF.  But.  Mr.  Speaker,  the  gentleman  who 
made  the  demand  previously  could  not  speak  for  other  Mem- 
bers of  the  House.  It  is  apparent  to  me  from  the  condition 
of  the  House  today  that  even  though  this  bill  is  read,  there  Is 
not  going  to  be  order  enough  in  the  Chamber  so  that  the 
Members  can  understand  it.  Therefore  I  demand  the  reading 
of  the  engrossed  copy. 

The  SPEAKER.  Tlie  gentleman  from  Michigan  demands 
the  reading  of  the  engrossed  bill.  Of  course,  he  has  that 
right.  Under  the  unanimous -consent  agreement,  the  Clerk 
will  read  the  bill  with  the  amendments. 

Mr.  McSWAIN.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  McSWAIN.  And  that  is  as  to  whether  or  not,  if  my 
good  friend  from  Michigan  [Mr.  WooDRurrl  were  in  the 
House  and  gave  his  consent  that  the  bill  be  read  now  and 
considered  and  printed  in  the  Record,  it  is  not  binding  on 
the  House. 

The  SPEAKER.  The  Chair  does  not  think  that  that 
interferes  with  the  right  of  a  Member  to  demand  the  read- 
ing of  the  engrossed  copy  of  the  bill. 

Mr.  McSWAIN.  If  the  gentleman  insists  upon  that,  it 
seems  to  me  a  useless  consumption  of  time  to  read  the  bill 
at  this  time. 

Mr.  WOODRUFF.  I  quite  agree  with  that,  that  It  would 
be  a  useless  effort  to  read  the  bill  at  this  time  with  the  lack 
of  order  there  is  in  the  House  and  that  probably  will  con- 
tinue just  so  soon  as  the  Clerk  starts  the  reading  of  the  bill. 
I  demand  the  reading  of  the  engrossed  copy  of  the  bill. 

Mr.  BLANTON.  The  engrossed  copy  can  be  here  In  the 
House  ready  for  reading  later  on  this  afternoon. 

Mr.  MICHENER.  Mr.  Speaker.  I  demand  the  reg\ilar 
order. 

The  SPEAKER.  The  House  has  given  its  consent  that 
xhe  bill  with  the  amendments  be  read,  and  the  Chair  hopes 
that  Members  will  maintain  strict  order  during  the  reading. 
The  Clerk  will  read  the  bill  with  the  amendments. 


The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  whenever  Congress  shall  declare  war, 
then,  from  and  after  a  date  prior  to  such  declaration  which  date 
the  President  Is  hereby  authorized  and  directed  to  determine  and 
publicly  proclaim,  It  shall  be  unlawful  for  any  person,  firm,  part- 
nership, or  corporation  to  wUllully  buy,  sell,  or  otherwise  contract 
for  any  artice  ot  thing  at  a  higher  rate,  rent,  price,  commission, 
compensation,  or  reward  than  was  in  effect  at  the  date  so 
determined. 

Sec.  a.  During  the  period  of  any  war,  whenever  in  the  sole  dis- 
cretion of  the  President  he  shall  determine  that  any  maximum 
price,  rent,  rate,  commission,  compensation,  or  reward  shall  be 
adjusted  either  upward  or  downward  he  is  hereby  authorized  to 
make  and  publicly  proclaim  such  adjustment,  and  such  adjxistment 
shall  have  the  full  force  and  effect  under  this  statute  of  such  prloe, 
rent,  rate,  commission,  compensation,  or  reward  before  such  adjust- 
nxent. 

(b)  Furthermore,  the  President  Is  authorized  to  close  all  stock 
and  commodity  exchanges  In  the  United  States  of  America  If  In  his 
sole  discretion  It  becomes  desirable  In  order  to  curb  speculation. 

Sec.  3.  That  in  the  event  of  war,  declared  by  Congress  to  exist, 
which  in  the  Judgment  of  the  President  demands  the  immediate 
increase  of  the  military  establishment,  the  President  be,  and  he 
hereby  is,  authorized  to  draft  into  the  armed  forces  of  the  United 
States  such  members  of  the  unorganized  militia  between  the  ages 
of  21  and  45  as  he  may  deem  necessary,  and  all  persons  responsible 
for  the  management,  direction,  and  control  of  industry,  commerce, 
transportation,  and  communications,  subject  to  such  conditions, 
exemptions,  niles.  and  regulations  as  the  President  may  preacrlt>e 
-and  publicly  proclaim:  Promded.  That  no  member  of  the  militia 
drafted  into  the  armed  forces  of  the  United  States  under  the  pro- 
visions of  this  section  shall,  while  a  member  of  such  armed  forces, 
be  permitted  to  serve  on  foreign  soU.  except  to  prevent,  repel,  or 
quell  actual  invasion  of  the  United  States  of  America:  Provided, 
however,  That  the  per  diem  pay  of  such  members  of  the  unorgan- 
ized mlUtla  so  drafted  shall  be  a  sum  not  less  than  the  dally  wage 
of  imskilled  labor  as  of  the  date  proclaimed  by  the  President  for 
price  determination,  and  the  President  is  hereby  authorised  and 
directed  to  determine  and  proclaim  the  amount  of  that  wage. 
Likewise,  during  such  time  of  war  declared  by  Congress,  the  Presi- 
dent shall  have  power  to  determine  and  publicly  proclaim  from 
time  to  time  the  material  and  financial  resources.  Industrial  organ- 
izations, and  pubUc  services  over  which  Government  control  shall 
then  be  necessary  and  to  commandeer  same  for  use  by  the  Govern- 
ment and  such  control  and  conunandeerlng  shall  be  exercised  by 
him  through  agencies  then  existing  or  which  he  may  then  create 
for  such  purposes:  Provided,  That  nothing  In  this  section  shall  be 
construed  as  conscription  of  those  employed  In  Industry. 

Sec.  4.  During  the  period  of  any  war  declared  by  Congress  the 
President  is  authorized  to  determine,  and  by  pubUc  proclamation 
announce,  what  classes  of  public  service,  or  of  dealers  or  of  manu- 
factvirers  of  any  article  or  commodity.  shaU  be  required  to  operate 
imder  licenses,  to  fix  the  conditions  of  such  licenses,  and  to 
grant  licenses  under  such  conditions.  After  such  determination 
and  proclamation  by  the  President,  It  shall  be  unlawfiil  for  any 
public  service,  dealer,  at  manufacturer  in  such  determined  classes 
wUlfully  to  engage  In  business  without  such  license.  This  section 
shall  not  apply  to  the  pubUcation  or  distribution  of  newspapers, 
periodicals,  or  books. 

Sec.  5.  During  the  period  of  any  war  declared  by  Congress  the 
President  is  authorized  to  determine  and  publicly  proclaim  the 
order  of  priority  In  which  any  manxifacturer,  dealer,  or  public 
service  In  the  United  States  shall  fill  orders,  or  transport  anything, 
or  furnish  power,  and  after  such  determination  and  proclamation, 
it  shall  be  unlawful  for  any  such  manufacturer,  dealer,  or  pubUc 
service  willfully  to  fill  such  orders  In  any  other  order  of  prKwIty. 
Sec.  6.  That  during  the  period  of  any  war  declared  by  Congreae 
the  President  is  empowered  to  set  up  such  agencies,  boards,  or 
commissions,  or  to  designate  such  persons,  to  exercise  such  portion 
of  his  iKiwers  as  he  may  deem  necessary  and  proper  to  accomplish 
the  purpose  of  this  act.  Likewise,  at  such  time  he  shall  have 
power  to  make  such  rearrangements  of  departments,  and  of 
bureaus  and  divisions  thereof,  and  to  transfer  such  duUee  and 
powers  as  he  may  deem  necessary  for  the  pr(^>er  conduct  of  war. 

Sec.  7.  That  any  person,  firm,  or  corporation  willfully  violating 
any  of  the  provisions  of  this  act,  or  wlllfuUy  vloUtlng  any  publicly 
proclaimed  orders,  rules,  or  regulations  made  by  the  President  for 
executing  the  powers  conUlned  in  this  act,  is  hereby  declared  to 
be  guilty  of  a  mlEdemeanor  and  shall  be  liable  to  Indictment  and 
trial  therefor,  and  upon  conviction  thereof  shall  be  sentenced  to 
pay  a  fine,  not  exceeding  $100,000,  or  to  serve  in  priaon.  not 
exceeding  1  year,  or  both,  at  the  discretion  of  the  court. 

Sec.  8.  That  upon  the  declaration  of  war.  there  shaU  be  imposed 
a  tax  of  100  percent  of  all  excess  war  profits  that  may  be  earned 
during  said  period  of  war  as  defined  in  this  act. 

Ssc.  9.  If  any  provision  of  this  act.  or  the  appUcatl«Mi  thereof  to 
any  person  or  circumstance,  is  held  invaUd.  the  remainder  of  the 
act.  and  the  application  of  such  provision  to  other  persons  or  clr- 
cimastances  shall  not  be  affected  thereby. 

Mr.  GOLDSBOROUGH.  Mr.  Speaker.  I  offer  a  motion  to 
recommit. 

The  SPEAKER.  There  has  been  a  demand  for  the  reading 
of  the  engrossed  copy. 
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Mr.  WOODRUFF.  Mr.  Speaker,  I  renew  my  demand  foij 
the  reading  of  the  engrossed  copy.  j 

cojfSTttrcnoH.  repaix.  awb  priservatiow  or  foblic  works  oi^ 

RIVKRS  AND  HARBORS 

Mr.  MANSFIELD.  Mr.  Speaker.  I  move  that  the  Ho 
now  resolve  Jtaelf  into  the  Committee  of  the  Whole  House  on( 
the  state  of  the  Union  for  the  consideration  of  the  bill  (H.  Ri 
6732)  authorizing  the  con&Uniction.  repair,  and  preservation 
of  certain  public  works  on  nvers  and  harbors,  and  for  othexj 
purposes. 

BCr.  RANKIN.  Will  the  gentleman  withhold  that  for  a 
moment,  that  I  may  propound  a  parliamentary  inquiry? 

Mr.  MANSFIELD.     I  will  withhold  the  motion. 

Mr.  RANKIN.  Mr.  Speaker,  may  I  inquire  Just  when  wt 
will  vote  on  the  McSwain  bill? 

The  SPEAKER.  The  Chair  has  been  informed  that  th< 
engrossed  copy  will  probably  be  in  the  House  by  3  or  3:3( 
this  afternoon.  This  bill  will  have  to  be  laid  aside  tempo- 
rarily. 

Mr.  RANKIN.  May  we  have  an  understanding  that  th4 
vote  on  the  bill  will  go  over  until  tomorrow? 

Mr.  McSWAIN.    I  would  not  want  to  take  the  responsi' 
bility  without  talking  with  the  House  management  aboul. 
that.    It  Is  my  personal  desire  to  close  it  up  as  soon  ai\ 
Possible.    

Mr.  RANKIN.  We  would  like  to  know  just  when  it  will  bi  \ 
taken  up? 

Mr.  McSWAIN.  Can  we  rely  upon  the  assurance  that  i; 
will  be  here  by  3  o'clock? 

The  SPEAKER.     No  assurance  can  be  given,  but  the  Chaii 
has  been  informed  that  the  bill  will  probably  be  in  the  Hous# 
by  3  or  3:30.  or  between  3  and  4  o'clock.    Of  course,  the  b 
can  then  be  taken  up  and  disposed  of. 

Mr.  RANKIN.  Mr.  Speaker.  I  ask  the  Chairman  of  th 
Committee  on  Military  Affairs  to  agree  that  the  bill  go  ove 
until  tomorrow. 

Mr.  WOODRUFF.     Reserving  the  right  to  object. 

The  SPEAKER.     There  is  nothing  to  object  to. 

Mr.  WOODRUFF.  I  understood  the  gentleman  pro 
poimded  a  unanimous-consent  request. 

The  SPEAKER.  The  gentleman  from  Texas  [Mr.  Mansj- 
nxLDl  moves  that  the  House  resolve  itself  into  the  Commit* 
tee  of  the  Whole  House  on  the  state  of  the  Union  for  the 
conslderaUon  of  the  bill  H.  R.  6732.  J 

Mr.  MANSFIELD.     And  pending  that  motion.  Mr.  Speakeri 

1  ask  unanimous  consent  that  general  debate  be  limited  t^ 

2  hours,  one-half  the  time  to  be  controlled  by  the  gentlema^ 
from  Callfomia  [Mr.  Carter!  aiul  one-half  by  myself.  i 

Mr.  SNELL.  Mr.  Speaker.  I  desire  to  make  a  point  of 
order  against  the  motion.  | 

The  SPEAKER.    The  gentleman  will  state  it.  j 

Mr.  SNELL.  I  make  the  point  of  order  against  the  mot 
tlon  of  the  gentleman  from  Texas  [Mr.  Makstixlo]  on  the 
ground  that  this  is  not  a  privileged  bill,  and  therefore  th^ 
motion  Is  not  Ln  order.  I  do  this  not  because  I  am  oppose4 
to  the  bill,  because  I  am  for  it.  but  in  order  to  keep  the 
Riooas  and  the  precedents  of  the  House  intact  relative  t| 
the  consideration  of  a  river  and  harbor  bill. 

As  a  matter  of  fact,  the  Chairman  of  the  Rules  Committed 
and  I  had  a  word  or  two  about  this  bill  Saturday  nighi 
Originally.  rlTer  and  harbor  bills  were  privileged  bills,  but 
in  those  days  they  were  confined  to  river  and  harbor  projj- 
ects  alone.  In  later  years  all  of  these  river  and  harbor  billf 
have  contained  various  other  matters,  such  as  channels^ 
canals,  and  artificial  waterways,  which  arc  not  privilege^ 
matter.  Of  course,  the  presence  of  imprlvileged  matter  in  ^ 
bill  makes  the  bill  Itself  unprivileged.  If  I  remember  corf 
recUy.  the  present  distingxushed  Speaker  made  a  ruling  o 
this  very  same  proposition  some  12  or  15  years  ago  when  h 
was  acting  as  Chairman  of  Committee  of  the  Whole,  and 
a  further  argimient  to  sxistain  my  position,  I  respectfully 
attention  of  the  Speaker  to  that  decision. 

I  would  like  to  say  further  that  as  far  as  I  am  concern 
if  the  Speaker  sustains  the  point  of  order,  which  I  believe  hk 
will,  if  the  gentleman  from  Texas  will  ask  unanimous  coni 
•ent  to  call  up  this  bUl,  I  doubt  if  there  will  be  any  opposil 


tion  to  considering  it  at  this  time.  The  point  I  am  making 
now  is  simply  for  the  purpose  of  maintaining  the  rules  of 
the  House,  and  not  because  I  have  any  opposition  to  the  bill. 
Mr.  O'CONNOR.  Mr.  Speaker,  I  should  like  to  reply  to  the 
point  of  order,  in  order  to  keep  the  record  clear.  On  Sat- 
urday the  following  colloquy  occurred  at  page  5202  o)|  the 
Record: 

Ui.  Skcll.  Mr.  Speaker,  will  the  gentleman  tell  us  what  the  pro- 
g^ram  Is  going  to  be  for  the  first  part  of  next  week? 

Mr.  Tatlor  of  Colorado.  The  rivers  and  harbors  bill  will  come  up 
for  consideration  Monday. 

Mr.  Snku..  That  will  be  brought  up  under  a  special  rule? 

Mr.  TATLoa  of  Colorado.  I  do  not  know.  The  social  security  bill 
will  follow  that  measure. 

Mr.  O'CoKKom.  The  gentleman  knowa  that  the  rivers  and  har- 
bors bill  is  a  privileged  matter. 

Mr.  Smxu..  I  do  not  know  any  such  thing. 

Now,  under  clause  45  of  rule  XI  of  the  House,  bills  reported 
by  the  Committee  on  Rivers  and  Harbors  for  "  the  improve- 
ment of  rivers  and  harbors  "  are  privileged,  along  with  re- 
ports from  the  Rules  Committee,  reports  of  the  Elections 
Committees,  general  appropriation  bills,  bills  from  the  Pub- 
lic L^nds  Committee  relating  to  forfeiture  of  land  grants  to 
railroads,  and  so  forth,  reports  from  the  Accounts  Commit- 
tee pertaining  to  the  contingent  fund  of  the  House,  reports 
on  enrolled  bills,  reports  from  the  Committee  on  Territories 
admitting  new  Territories  as  States  to  the  Union,  reports 
from  the  Invalid  Pensions  Committee  reporting  general  pen- 
sion bills,  and  reports  from  the  Joint  Committee  on  Printing. 
I  think  I  have  covered  all  the  privileged  reports.  IX  not,  I 
shall  include  them  later  in  my  remarks. 

Under  the  rule,  the  gentleman  from  New  York  is  correct 
in  the  strict  sense,  in  that  the  bill  reported  from  the  Com- 
mittee on  Rivers  and  Harbors  must  relate  only  to  rivers  and 
harbors.  This  ruling  is  sustained  by  the  following  precedent: 
On  January  11,  1919,  at  page  1263  of  the  Record,  the  present 
distinguished  Speaker,  then  presiding  as  Chairman  of  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union, 
ruled  that  a  Rivers  and  Harbors  Committee  report  was  not 
privileged  because  it  contained  canals  and  artificial  water- 
ways. It  has  also  been  held  that  the  presence  in  a  bill,  other- 
wise privileged,  of  matters  not  privileged  destroys  the  privi- 
leged status  of  the  whole  bill  (Hinds'  Precedents,  vol.  IV,  sec. 
4622,  etc.). 

I  am  willing  to  concede  to  the  gentleman  from  New  York 
[Mr.  Snell]  that  this  bill  does  in  fact  contain  provisions  re- 
lating to  canals  and  creeks  and  artificial,  and  perhaps  un- 
discovered, waterways,  so  if  the  gentleman  should  press  his 
point  of  order,  the  bill  would  not  be  privileged.  In  view  of 
that  situation,  however,  if  the  point  of  order  is  pressed,  the 
Rules  Committee  is  prepared  with  a  rule  to  meet  the  situa- 
tion. 

Mr.  SNELL.  Did  the  gentleman  hear  the  suggestion  I 
made,  that  as  far  as  I  know,  there  is  no  opposition  to  con- 
sidering the  bill  if  the  gentleman  will  ask  unanimous  consent. 
If  the  gentleman  will  ask  unanimous  consent,  he  will  get  it, 
I  think,  because  we  are  all  for  the  bill. 

The  SPEAKER.  Does  the  gentleman  insist  on  his  point  of 
order? 

Mr.  SNELL.  Oh.  yes;  I  will  have  to  insist  on  the  point  of 
order,  but  I  think  the  gentleman  can  get  his  bill  up  the  other 
way. 

The  SPEAKER.  Clause  45  of  rtile  XI,  as  it  relates  to  the 
Committee  on  Rivers  and  Harbors,  reads  as  follows,  under  the 
heading  of  Privileged  Reports. 

The  Committee  on  Rivers  and  Harbora,  bills  authorizing  the 
Improvement  of  rivers  and  harbors. 

The  bill  which  has  been  presented  to  the  House  not  only 
relates  to  rivers  and  harbors  but  provides  for  other  water- 
ways. 

There  are  quite  a  number  of  provisions  in  the  bill,  which  it 
is  imnecessary  to  point  out,  providing  for  Inland  waterways; 
for  instance,  from  the  Delaware  River  to  Chesapeake  Bay, 
the  improvement  of  the  Cape  Cod  Canal,  and  other  provisions 
qtiite  numerous  which,  in  the  opinion  of  the  Chair,  takes  the 
Wll  from  under  the  privilege  pro\'ided  in  the  rules. 

The  Chair  feels  constrained  to  follow  the  precedents  here- 
tofore established  and  the  plain  letter  of  the  rule  the  Chair 
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has  read,  which  applies  only  to  bills  relating  to  rivers  and 
liarbors  exclusively.  In  addition  to  this,  the  Chair  will  state 
that  the  Chair  is  informed  that  this  bill  was  not  presented  to 
the  House  as  privileged  bills  are,  but  was  reported  through 
the  basket,  rather  than  from  the  floor  of  the  House. 

The  Chair  therefore  sustains  the  point  of  order. 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  I  ask  tmanimous 
consent,  if  agreeable  to  the  Committee  on  Military  Affairs, 
that  the  pending  Military  Affairs  Committee  bill  to  take  the 
profits  out  of  war  go  over  until  tomorrow.  It  is  so  indefinite 
as  to  when  the  engrossed  bill  will  come  in  that  Members  do 
not  know  what  to  do,  when  the  bill  will  come  in,  or  anything 
about  it.  For  this  reason  I  ask  unanimous  consent  that  the 
bill  go  over  imtil  tomorrow. 

Mr.  McFARLANE.  Mr.  Speaker,  reserving  the  right  to 
object,  the  engrossed  bill  ought  to  be  back  here  within  the 
next  2  hours,  and  the  Membership  of  the  House  can  complete 
it  at  that  time.  Why  delay  a  vote  on  the  bill?  It  is  very 
important  that  we  have  a  vote  on  the  bill  now.  For  this 
reason,  Mr.  Speaker,  I  object. 

announcement 

Mr.  BLAND.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

Mr.  BLAND.  Mr.  Speaker.  I  desire  to  annoimce  at  this 
time  that  on  April  11,  1935,  at  8  p.  m.,  in  the  auditorium 
of  the  Department  of  the  Interior,  Mr.  Fickinger,  the  su- 
perintendent of  Colonial  National  Monuments,  will  deliver 
a  lecture  on  archeological  discoveries  at  Jamestown  and 
Yorktown.  He  will  have  shdes  there  to  show  some  of  the 
relics  that  were  taken  from  a  British  ship  that  was  sunk  in 
the  campaign  and  selge  of  Yorktown  in  1781.  Everyone  is 
invited  to  be  present. 

CONSTRUCTION.  REPAIR.   AND  PRESERVATION  OF  PUBLIC  WORKS   ON 

RIVERS  AND   HARBORS 

Mr.  MANSFIELD.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  immediate  consideration  of  the  bill  <H.  R.  6732) 
authorizing  the  construction,  repair,  and  preservation  of 
certain  public  works  on  rivers  and  harbors,  and  for  other 

purposes.  *.     *  fv. 

The  SPEAKER.    Is  there  objection  to  the  request  oi  tne 

gentleman  from  Texas? 

There  was  no  objection. 

Mr  MANSFIELD.  Mr.  Speaker.  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  (H.  R. 
6732)  authorizing  the  construction,  repair,  and  preservation 
of  certain  public  works  on  rivers  and  harbors,  and  for  other 

purposes. 

Pending  this  motion  I  ask  unanimous  consent  that  general 
debate  be  confined  to  the  bill,  and  be  limited  to  2  hours, 
one-half  to  be  controlled  by  the  gentleman  from  California 
[Mr.  Carter]  and  one-half  by  me. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Texas. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  (H.  R.  6732)  authorizing  the  construc- 
tion, repair,  and  preservation  of  certain  public  works  on 
rivers  and  harbors,  and  for  other  purposes,  with  Mr.  Arnold 
In  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

By  unanimous  consent,  the  first  reading  of  the  bill  was 
dispensed  with. 

Mr.  MANSFIELD.  Mr.  Chairman,  the  question  of  trans- 
portation is  certainly  one  of  the  most  important  matters 
with  which  our  country  has  to  deal.  In  some  sections  we 
have  great  surpluses  of  products  of  the  farm  or  factory  for 
which  there  is  no  market.  In  other  sections  there  is  dis- 
tress on  account  of  the  need  of  those  commodities,  but  which 


cannot  be  obtained  because  of  the  prohibitive  cost  of  trans- 
portation. Congress  should  exert  every  reasonable  effort  to 
bring  about  a  better  solution  of  this  problem.  In  doing 
this  the  general  interest,  rather  than  a  selfish  interest, 
should  receive  our  first  consideration. 
Lord  Bacon  said: 

There  are  three  things  which  make  a  nation  grrat  and  powerful: 
A  fertile  soil,  busy  workshop,  and  easy  conveyance  for  men  and 
goods  from  place  to  place. 

We  have  the  fertile  soil  and  the  busy  workshop,  but  in 
our  transportation  system  there  is  room  for  improvement. 
Reasonable  but  substantial  reductions  in  freight  rates  is  one 
of  our  greatest  possible  needs.  The  low  cost  of  water  trans- 
portation on  the  Great  Lakes,  of  about  1  mill  per  ton  mile, 
has  added  many  billions  to  the  economic  wealth  of  the 
country  and  has  actually  contributed  more  to  the  business 
of  the  railroads,  supposed  competitors  in  transportation,  than 
perhaps  any  other  single  development  in  our  history. 

The  systematic  improvement  of  our  Atlantic,  Pacific,  and 
Gulf  ports  has  substantially  lightened  the  burdens  of  the 
ships  upon  the  high  seas.  As  a  consequence,  a  bale  of 
cotton  can  now  be  carried  from  a  Texas  port  to  our  most 
distant  market  in  the  Orient  for  slightly  less  than  $2  per  bale, 
after  paying  a  toll  through  the  Panama  Canal.  This  is 
about  one-half  the  cost  of  a  few  years  ago  and  illustrates 
the  fact  that  the  people  get  the  benefit  of  reduced  trans- 
portation costs  made  possible  by  systematic  river  and  harbor 
improvements. 

In  our  transportation  system  we  have  about  3,000,000 
miles  of  public  roads  and  highways,  improved  and  unim- 
proved. We  have  250,000  miles  of  railways  and  about  15,000 
miles  of  rivers  having  a  greater  or  lesser  degree  of  im- 
provement for  navigation.  Of  these  different  systems  of 
transportation  the  waterways  have  the  lesser  maintenance 
cost  per  ton  of  freight  handled.  The  cost  of  maintaining  all 
our  harbors  and  improved  rivers  is  about  $25,000,000  per 
f  nnum,  which  represents  a  cost  of  about  Z%  cents  per  ton 
of  commerce.  The  cost  of  maintaining  the  railways  ranges 
from  one  billion  to  two  billion  per  annum,  as  approved  by 
the  Interstate  Commerce  Commission.  This  represents  a 
cost  of  about  $1.50  per  ton  of  freight  handled.  The  cost  of 
maintaining  our  public  roads  and  highways  is  estimated  at 
about  $161,000,000  annually,  &s  borne  by  the  States.  The 
cost  to  the  Federal  Government  for  maintaining  Federal - 
aid  highways  is  estimated  by  the  Bureau  of  Roads  at  $40,- 
000,000.  We,  of  course,  have  no  reliable  estimate  of  the 
amount  of  traffic  handled  over  our  highways. 

Our  waterways  certainly  constitute  an  indispensable  part 
of  our  transportation  system  and  should  continue  to  be  im- 
proved as  rapidly  as  circumstances  will  permit. 

In  our  early  history  waterway  transportation  was  the 
most  important.  A  little  later  rail  competition  practically 
eliminated  the  waterways.  Spasmodically  the  waterways 
have  come  back  to  contest  the  claim  of  superiority  made  by 
the  railways. 

For  more  than  a  himdred  years  the  battle  between  them 
has  waxed  and  waned.  The  pendulum  has  swung  back  and 
forth.  Neither  has  been  eliminated,  though  it  cannot  be 
disputed  that  both  have  become  more  or  less  obsolete  in 
certain  lines.  Waterway  transportation  was  too  sluggish 
and  restricted  to  hold  its  own  with  the  railways  except  in 
the  movement  of  heavy  tonnage  of  bulk  commodities  and 
raw  materials.  The  railways,  for  similar  reasons,  have  been 
unable  to  compete  in  many  fields  with  the  highways.  And 
the  trucks,  busses,  and  automobiles  have  almost  completely 
eliminated  them  in  certain  lines.  Transportation  by  air  is 
now  rendering  the  automobile  obsolescent  for  quick  move- 
ment. 

All  these  modes  of  transportation  are  necessary,  and  the 
people  should  have  the  right  to  patronize  the  one  that  best 
Fuits  their  purpose  for  certain  lines  of  traffic.  Monopoly  in 
transportation  is  dangerous,  and  no  one  can  foresee  just 
where  it  might  end. 

The  claim  has  been  made  that  waterways  injure  the  raU- 
roads.  That  is  an  assertion  which  no  man  can  prove,  but 
all  impartial  investigation  will  lead  to  the  opposite  conclu- 
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sion.  It  Is  a  fact  that  cannot  be  denied  that  the  railroad^., 
which  operate  in  the  same  zones  where  the  greatest  volume 
of  waterway  trafSc  is  handled,  are  the  most  prosperous 
roads  we  have.  As  an  Illustration,  the  Pittsburgh  district 
might  be  considered  as  the  center  of  inland  waterway  trans- 
porUtion.  It  is  the  destination  of  a  great  volume  of  iron! 
ore  moving  over  the  Great  Lakes.  It  is  the  place  of  origin] 
of  a  great  volume  of  coal,  going  back  over  the  same  water -j 
way.  It  is  at  the  junction  of  the  Allegheny  and  Mononga-j 
hela  forming  the  Ohio.  These  three  rivers  handle  a  greatcri 
volume  of  traffic  than  is  handled  over  any  other  Inlandl 
waterway  of  our  country. 

We  find,  that  in  1900.  the  traffic  on  these  rivers  in  the 
Pittsburgh  district,  was  9.000.000  tons,  in  round  numbers.  In 
1925.  just  a  quarter  of  a  century  later.  It  bad  Increased  to 
40.000.000  tons,  and  here  is  how  it  affected  the  railroads.  In 
1900.  the  rail  traffic  was  57,000.000  tons  and  in  1925  It  haq 
Increased  to  173.000.000  tons.  In  other  words,  during  that| 
25-year  period,  while  the  waterway  traffic  increased  31,000.000 
tons  the  railroad  traffic  Increased  116.000,000  tons.  I 

The  cheap  movement  of  raw  materials  resulted  In  build4 
ing  up  the  greatest  industrial  region  on  the  American  conti-| 
nent.  and  provided  a  greater  volume  of  traffic  to  move  bjj 
rail  than  is  to  be  found  in  any  other  section  of  our  country; 

The  bill  before  us,  while  not  neglecting  inland  waters,  ye 
deab  more  with  a  much-needed  improvement  in  the  po: 
and  channel  conditions  on  the  Atlantic,  Pacific,  and  Qui 
coasts,  and  on  the  Great  Lakes.     With  few  exceptions,  th 
major  inland  waterways  embraced  in  the  bill.  Are  alread 
under  construction  with  emergency  funds.    Your  committe^ 
considers  them  meritorious,  and  recommends  their  complej 
tion-    Otherwise,  much  of  the  money  expended  will  hav^ 
gone  for  naught. 

Mr.  FLETCHER.    Mr.  Chairman,  will  the  gentleman  yield 

Mr.  BAANSFIELD.     I  yield. 

Mr.    FLETCHER.    Will    the    gentleman    include    in    th 
RsooRD  the  places  where  the  projects  are  located? 

Mr.  MANSFIELD.  The  bill  shows  the  places  where  the^ 
are  located.  i 

The  river  and  harbor  bill  now  before  the  House  providef 
for  the  authorization  of  204  projects.  77  of  which  are  no^f 
under  way  with  funds  provided  from  the  emergency  appro* 
priations.  The  other  127  projects  have  been  recommende<i 
by  the  chief  of  engineers  but  they  have  not  yet  been  author -j 
ized  by  Congress.  The  total  estimated  cost  of  the  project) 
Included  in  the  bill  is  $272,132,172.70.  of  which  $58,067,499.4^ 
has  already  been  provided  from  the  public-works  fundsf 
The  bill  will  authorize  the  undertaking  of  these  projects  a$ 
funds  become  available,  and  their  future  maintenance  fron^ 
the  annual  appropriations  for  this  purpose.  Since  the  cur-f 
rent  War  Department  appropriation  provides  only  the  fundi 
necessary  for  maintenance  and  operation  of  existing  projects^ 
funds  for  the  execution  of  the  projects  in  this  bill  must  comt 
for  the  time  being  from  emergency  appropriations.  i 

There  is  a  real  and  urgent  need  for  the  passage  of  thii 
bill.  It  will  preserve  the  legal  status  of  the  projects  initiated 
under  the  emergency  program  and  permit  them  to  be  main  4 
tAined  in  the  future  from  annual  appropriations.  It  will 
authorise  for  execution,  as  funds  become  available,  project^ 
badly  needed  for  the  improvement  of  our  national  waterwai 
system.  There  has  been  no  river  and  harbor  bill  since  1930l 
a  5-year  period  which  represents  the  greatest  length  of  tim* 
without  the  enactment  of  such  legislation  since  the  Civi^ 
War.  ] 

Mr.  CONNERY.    Mr.  Chairman,  will  the  gentleman  jieldi 

Mr.  MANSFIELD.    I  yield. 

Mr.  CONNERY.    Section  2  of  the  bill  reads: 

The  Secretary  of  War  1»  hereby  authorlMd  and  directed  to  cauM 
preliminary  ezatnlnatlox^  and  surveys  to  be  made —  j 

And  so  forth.  My  understanding  was  that  the  gentlemsui'l 
committee  had  this  authority  without  legislation,  by  commit^ 
tee  resolution. 

Mr.  MANSFIELD.    No:  the  gentleman  is  slightly  in  error. 

Mr.  CONNERY.    I  wanted  to  understand  the  situation. 

Mr.  MANSFIELD.  The  law  in  regard  to  it  is  that  tlKi 
Committee  on  Rivers  and  Harbtu^  cannot  Initiate  a  survey, 


but  a  survey  that  once  has  been  authorized  by  Congress  and 
becomes  dormant  can  be  revived  by  resolution  of  the  com- 
mittee. 

Mr.  CONNERY.    I  thank  the  chairman. 

Mr.  MANSFIELD.  Needless  to  say.  during  this  period 
there  have  been  many  changes  in  the  rMuirements  of  com- 
merce and  navigation.  Many  of  our  important  waterways 
are  badly  in  need  of  increased  depths,  widths,  or  other  im- 
provement. A  number  of  modifications  of  existing  projects 
are  provided  for  in  the  bill.  Protracted  low  water  levels  in 
the  Great  Lakes  have  made  imperative  the  deepening  of  the 
Great  Lakes  harbors  to  handle  their  important  commercial 
tonnage  and  to  enable  these  ports  to  take  full  advantage  of 
the  cotmecting  channels. 

During  the  past  5  years,  in  the  absence  of  river  and  harbor 
legislation,  the  development  of  our  waterways  has  been  de- 
pendent upon  the  emergency  appropriations  and  the  alloca- 
tion of  funds  by  an  emergency  agency.  The  undertaking  of 
new  projects  has  been  dependent  upon  the  approval  of  that 
agency.  The  emergency  public-works  construction  has  had 
as  a  primary  purpose  the  meeting  of  needs  for  employment. 
The  selection  of  the  projects  placed  under  way  with  emer- 
gency funds  has  t)een  governed  by  considerations  other  than 
the  needs  of  navigation.  Important  projects  badly  needed 
for  commerce  have  not  been  included  in  the  relief  program, 
although  the  total  funds  made  available  from  these  appro- 
priations for  river  and  harbor  projects  have  amounted  to  a 
considerable  sum.  These  funds  have  enabled  very  rapid 
progress  to  be  attained  on  a  number  of  projects,  but  they 
have  not  provided  definite  authorization  of  all  of  the  projects 
needed.  The  dependence  upon  temporary  agencies  for  the 
authorization  of  waterway  improvements  during  an  abnormal 
period  does  not  disjiense  with  the  need  for  f>ermanent  legis- 
lation by  Congress  after  the  mature  consideration  of  the  re- 
port of  its  committee.  Legislation  is  essential  to  the  develop- 
ment, in  accordance  with  a  definite  policy,  of  a  well-rounded 
and  comprehensive  program  of  waterway  improvement.  ^ 

Congress,  during  a  period  of  more  than  110  years,  has 
established  its  policy  on  well-defined  lines  for  the  continued 
improvement  of  national  waterways  to  meet  the  require- 
ments of  commerce  and  navigation.  The  projects  in  the 
present  bill  provide  for  the  improvement  of  our  rivers  and 
harbors  to  meet  the  needs  of  navigation  and  commerce. 
The  approval  by  Congress  of  this  bill  will  insure  a  reason- 
ably progressive  and  comprehensive  development  in  accord- 
ance with  its  established  policy.  It  will  insure  the  continua- 
tion and  maintenance  of  the  projects  undertaken  with 
emergency  funds.  With  the  enactment  of  this  bill  these 
projects  will  be  appropriately  authorized  by  law,  and  will, 
therefore,  have  the  same  status  as  other  existing  river  and 
harbor  works.  In  addition  to  providing  for  improvements  the 
bill  also  provides  for  the  preliminary  examination  and  sur- 
vey of  a  number  of  waterways  for  which  the  demand  for 
water  transportation  justifies  investigation  sufficient  to  de- 
termine the  advisability  of  the  improvements  desired.  The 
absence  of  river  and  harbor  legislation  during  the  past  5 
years  has  prevented  a  number  of  proposed  river  and  harbor 
improvements  from  receiving  consideration  under  emergency 
appropriations  since  there  has  been  no  authority  for  their 
investigation.  The  Chief  of  Elngineers.  in  his  recommenda- 
tions to  the  emergency  administration,  has  limited  these 
recommendations  to  projects  which  have  been  investigated 
by  congressional  direction  and  which  have  been  recom- 
mended to  Congress,  except  where  a  special  request  for  a 
report  has  been  received  from  the  Administration  of  Public 
Works. 

The  CHAIRMAN.  The  gentleman  from  Texas  has  con- 
siuned  20  mmutes. 

Mr.  GREEN.    Will  the  gentleman  yield? 

Mr.  MANSFIELD.     I  yield  to  the  gentleman  from  Florida. 

Mr.  GREEN.  In  connection  with  the  gentleman's  re- 
marks. I  should  be  glad  if  the  gentleman  would  bring  out  a 
comparison  of  the  amount  of  expenditures  that  our  Gov- 
ernment has  made  for  rivers,  harbors,  and  improvement 
works  and  grants  and  loans  made  to  the  railroads:  also  the 
contribution  made  by  the  Federal  Government  for  highways. 
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Mr.  MANSFIELD.  I  may  say  to  the  gentleman  that  will  ! 
be  his  privilege  if  he  wants  to  do  that  later  in  connection  i 
with  the  consideration  of  this  bill. 

Localities  desiring  to  obtain  the  benefits  of  low-water  I 
transportation  are  entitled  to  an  investigation  to  determine  > 
the  advisability  of  a  proposed  improvement  so  that  if  eco-  | 
nomic  worth  is  established,  they  can  receive  consideration  | 
vmder  emergency  expenditures.  ; 

No  legislation  is  presented  to  Congress  which  has  been 
more  critically  examined  than  the  items  in  this  bill.    In-  1 
vestigation  of  these  projects  was  initiated  by  Congress,  au-  j 
thorizing  preliminary  examinations  and  surveys.     Detailed  ' 
surveys   of   the   projects   were   undertaken   only    after   the  j 
Board  of  Engineers  for  Rivers  and  Harbors  had  found  that  , 
the  results  of  the  preliminary  examination  warranted  fur-  I 
ther  investigation.    When  a  report  on  a  preliminary  exam-  i 
ination  indicates  that  a  detailed  survey  is  unnecessary,  such 
a  survey  cannot  be  made  unless  Congress  authorizes  it  by 
special  legislation.    The  detailed  survey  report  is  prepared 
in  the  field  by  the  district  engineer  and  his  capable  assist- 
ants who  are  thoroughly  familiar  with  local  conditions.    It 
is  carefully  reviewed  by  the  division  engineer  and  again  by 
the  Board  of  Engineers  for  Rivers  and  Harbors.    During  the 
period  of  consideration  local  interests  are  given  every  op- 
portunity to  fully  present  the  merits  of  the  proposed  im- 
provement.   All  data  and  information  secured  are  carefully 
examined  to  determine  the  benefits  which  can  be  expected. 
The  reports  of  the  district  and  division  engineers  and  the 
Board  of  Engineers  for  Rivers  and  Harbors  are  carefully 
reviewed  by  the  Chief  of  Engineers  prior  to  the  submission  of 
his  report,  and  finally  before  the  project  reaches  Congress 
in  the  river  and  harbor  bill,  it  is  examined  with  detailed 
care  by  your  Committee  on  Rivers  and  Harbors. 

The  Board  of  Engineers  for  Rivers  and  Harbors,  created 
by  the  River  and  Harbor  Act  of  1902,  is  composed  of  seven 
members.  It  reviews  independently  the  reports  of  the  dis- 
trict and  division  engineers.  This  Board  assures  a  uniform- 
ity of  consideration  of  projects  being  investigated.  Its  mem- 
bers, who  are  not  subject  to  political  removal,  are  not  ac- 
tuated by  local  or  selfish  viewpoints,  but  are  capable  of  look- 
ing at  each  project  from  its  value  to  the  Nation  as  a  whole. 
The  establishment  of  this  Board  in  1902  was  largely  inspired 
by  the  Honorable  T.  E.  Burton,  a  statesman  whose  familiar- 
ity and  detailed  knowledge  of  waterway  development  were 
beyond  question. 

The  late  James  R.  Marm,  whose  legislative  experience  was 
gained  by  many  years'  service  as  an  active  Member  of  the 
House,  in  his  speech  on  January  7,  1922,  expressed  the  belief 
that  no  legislation  coming  before  Congress  is  so  critically 
scanned  by  experts  as  the  river  and  harbor  bills  before  they 
are  introduced  in  the  House.  Prom  my  long  experience  with 
the  Board  of  Engineers  and  with  the  reports  of  the  Engineer 
Department.  I  am  intimately  acquainted  with  their  unre- 
stricted and  unbiased  attitude  toward  the  projects  under  in- 
vestigation and  I  have  been  impressed  by  the  unfaUing  de- 
termination of  officers  of  the  Corps  of  Engineers  to  report  to 
Congress  honest  and  independent  findings.  I  know  that  the 
Members  of  Congress  who  have  had  frequent  contacts  with 
this  organization  can  testify  to  the  courteous  consideration 
which  they  invariably  receive.  This  same  courteous  con- 
sideration is  extended  to  the  public  at  large,  but  at  the  same 
time  there  is  no  deviation  from  the  fixed  objective  of  deter- 
mining accurately  merits  or  demerits  based  on  factual  data 
before  recommendation  is  made. 

In  the  past  2  years  we  have  heard  much  of  national  plan- 
ning. We  know  that  organized  studies  of  our  waterways 
have  been  under  way  for  a  number  of  years  and  that  their 
future  development  has  been  well  laid  out  by  the  Army  Engi- 
neer organization.  The  advantages  of  this  planning  are 
obvious,  and  a  nation  with  the  great  natural  navigation  op- 
portunities of  the  United  States  should  and  must  plan  con- 
tinuously for  the  future  use  of  these  resources.  The  Com- 
mittee on  Rivers  and  Harbors  of  the  House  of  Representatives 
has  always  looked  upon  the  development  of  our  waterways 
from  a  national  viewpoint  and  from  the  standpoint  of  a  long- 
time development.    Its  poUcy  throughout  the  years  has  been 


to  develop  these  resources  to  meet  the  immediately  antici- 
pated expansion  of  commerce  and  navigation.  The  results 
of  this  policy  of  Congress  have  been  to  give  the  United  States 
seaports  and  protected  harbors  unexcelled  by  any  and 
equaled  by  few  in  the  world. 

A  great  system  of  inland  waterways,  which  includes  the 
development  of  navigation  facilities  on  the  Great  L:ikes  to 
handle  a  tremendous  tonnage,  has  been  made  possible  by 
the  improvements  authorized  by  Congress.  The  Corps  of 
Engineers  charged  with  this  work  has  maintained  com- 
mercial and  engineering  staffs  which  have  recorded  engi- 
neering information  and  commercial  information  such  us 
tonnage  and  value  of  commerce  handled  on  the  national 
waterways.  With  this  background  of  information  the  Corps 
of  Engineers  has  had  in  view  in  its  reports  to  Congress  a 
continued  development  of  waterways  to  meet  the  policy 
established  by  Congress.  To  my  mind  this  represents  the 
best  national  planning,  and  the  results  to  date  have  demon- 
strated its  adequacy.  The  tonnage  through  the  calendar 
year  1933  on  the  waterways  of  the  United  States  totaled 
394,104.000  tons,  valued  at  $12,597,000,000:  and  prior  to  the 
present  depression  amounted  to  the  astounding  total  of 
539,200,000  tons  in  1  year. 

The  great  care  given  to  the  selection  of  the  river  and  har- 
bor projects  authorized  by  Congress  for  improvement  by  the 
Federal  Government  has  been  equaled  in  the  efficiency  and 
economy  with  which  these  projects  have  been  carried  out. 
The  total  expenditures  for  river  and  harbor  improvements 
since  the  first  appropriation  by  Congress  have  been  $1,717,- 
840.000.     These  expenditures  have  been  under  the  direct 
supervision   of   the   Corps   of   Engineers,    which   has   been 
charged  with  this  work  from  its  beginning.    The  engineering 
services  rendered  works  undertaken  in  the  improvement  of 
these  waterways  have  been  of  an  exemplary  character. 
i      Time  and  time  again  the  navigation  interests  of  the  coun- 
try have  expressed  their  confidence  in  the  works  and  in  the 
agency  charged  with  their  planning  and  prosecution.    The 
efficient  and  economical  conduct  of  this  work  through  the 
years  is  an  outstanding  chapter  in  the  history  of  govern- 
mental administration;  it  has  made  an  international  repu- 
tation for  the  responsible  organization.    At  present  this  or- 
ganization is  playing  a  major  part  in  the  emergency  works 
program.    It  has  been  charged  with  construction  Involving 
the  expenditure  of  $350,000,000  of  emergency  funds,  and  has 
placed  this  work  under  way  with  a  maximum  of  speed  and 
with  no  sacrifice  in  soundness  of  design  or  econcany  of  oper- 
ation.   It  has  loaned  its  officers  to  the  various  emergency 
agencies,    has    conducted    many    investigations    for    those 
agencies,  and  at  the  same  time  has  carried  on  its  normal 
functions    of    adequately    maintaining    existing    river    and 
harbor  works  to  satisfy  the  needs  of  navigaUon.    The  Gov- 
ernment has  been  fortunate  in  its  efforts  to  provide  the 
people  with  the  benefits  of  low-cost  water  transporUtion.  to 
have  had  at  its  command  an  organization  devoted  solely  to 
the  performance  of  its  duties  in  the  service  of  our  country. 
This  river  and  hirbor  bill  stands  on  its  merits.     It  is 
essential  to  meet  the  commercial  needs  of  the  Nation.    The 
projects  included  in  the  bul  have  been  selected  with  the 
utmost  care.    Congress  and  the  people  know  that  within  the 
authorization,  as  funds  become  available,  they  will  be  con- 
structed with  efficiency  and  dispatch. 
Mr.  COLE  of  Maryland.    Will  the  gentleman  yield? 
Mr.  MANSFIELD.    I  yield  to  the  gentleman  from  Mary- 
land. 

Mr.  COLE  of  Maryland.  I  am  interested  to  know  If  this 
program  were  put  into  effect  in  connection  with  the  PubUc 
Works  funds  and  those  funds  spent,  what  percentage  of  this 
money  would  go  direct  to  labor? 

Mr.  MANSFIELD.    It  ranges,  according  to  the  estimates 
of  the  engineers,  from  76  to  80  percent. 
Mr.  COLE  of  Maryland.    Seventy-six  to  80  percent? 
Mr.  MANSFIELD.    Direct  and  indirect. 
Mr  COLE  of  Maryland.    To  direct  labor.    I  doubt  if  thcra 
is  any  other  project  contemplated  under  the  public-works 
program  which  would  absorb  as  much  labor  as  this  one. 


/-^  i^  V  T  i^  T-k  1-1  o  r«  T /-\  X  T   A  T        Tt  Tzy  r^  r\T»  T\  TT/^TTCTT* 


KOKK 


5254 


CONGRESSIONAL 


RECORD— HOUSE 


April  8 


1935 


CONGRESSIONAL  RECORD— HOUSE 


5255 


I 


Mr.  MANSFIELD.    I  do   not  know   that   there   are   anjf 
others  that  exceed  this. 

Mr.  (X)LDEN.     Will  the  gentleman  yield? 

Mr    MANSFIELD."   I  yield  to  the  gentleman  from  Call 
fornia. 

Mr.  GOLDEN.     Is  it  not  a  fact  that  the  money  we  ar(( 
now  expending  for  recovery  particularly  must  be  paid  b: 


i 


future   generations   and   that   by   the   improvement   of   ou 

rivers  and  harbors  we  are  giving  future  generations  somcj- 

thing  for  the  encumbrances  that  they  must  pay?  i 

Mr.  MANSFIELD.  I  think  the  gentleman  Is  correct.  W^ 
are  leaving  them  some  permanent  improvements  of  permaj- 
oent  value. 

Mr.  WELCH.    Will  the  gentleman  yield? 

Mr.  MANSFIELD.     I  yield  to  the  gentleman  from  Call 

fomla. 

BIr.  WELCH.  I  desire  to  compliment  the  distinguished 
Chairman  of  the  Rivers  and  Harbors  Committee  and  hi^ 
able  committee  for  having  brought  to  the  floor  this  conf 
strucUve  and  well-balanced  bill.  May  I  ask  the  gentlema^ 
with  reference  to  page  20  of  the  bill,  under  the  title  of  "  Sa^ 
Francisco  HartxMr.  Calif.".  Rivers  and  Harbors  Committee 
Document  No.  50.  Seventy -second  Congress,  with  particvilai" 
reference  to  the  following:  j 

Deepening  the  main  ship  channel  across  the  bar  at  the  tzi- 
trance  to  the  harbor  to  SO  feet  at  an  estimated  cost  of  $504.00A. 
with  9100.000  annual  maintenance. 

As  I  understand  it.  under  the  Public  Works  Administraj- 
tion  project  they  deepened  the  main  channel  to  4«  feet,  and 
this  authorization  will  lower  it  to  the  desired  depth  of  SJO 
feet,  as  recommended  by  the  San  Francisco  shipping  intei 
ests  and  also  by  the  War  Department  Engineers? 

Mr.  MANSFIELD.  Why,  the  project  depth  for  the  ei^ 
trance  channel  to  the  Golden  Gate  is  now  50  feet. 

Mr.  WELCH.    As  projected? 

Mr.  MANSFIELD.  Yes.  I  am  advised  that  according  tio 
the  last  annual  report  of  the  Chief  of  Engineers  it  was  n^t 
quite  that  deep,  being  48  feet  on  June  30  last;  but  the  proJe<^t 
depth  is  50  feet,  and  it  may  be  that  that  depth  has  bee(a 
secured  by  this  time.  I 

Mr.  WELCH.  In  the  authorization  it  is  provided  for  tl^ 
removal  of  Black  Point  Shoal  west  of  pier  41  to  a  depth  <if 
40  feet,  with  the  estimated  cost  as  nxed  in  the  recommendsi- 
Uon.  I 

Mr.  MANSFIELD.     Yes.  I 

Mr.  WELCH.  Also  to  move  the  easterly  boundary  of  tt|e 
portion  of  Alcatraz  Shoal,  to  be  removed  under  the  proje<tt 
from  2.000  feet,  now  authorized,  to  2.500  feet  west  of 
Alcatraz  Light.  Those  are  very  necessary  development$, 
and  again  I  compliment  the  gentleman  and  his  committ^ 
for  having  provided  for  them  in  this  bill.  { 

Mr.  MANSFIELD.  Yes:  those  matters  are  all  authorizeid 
In  this  bill.  I  may  say  to  the  gentleman  from  California. 

Mr.  ANDRE8EN.     WiU  the  gentleman  yield?  I 

Mr.  MANSFIELD.  I  yield  to  the  gentleman  from  Minn^- 
aoU.  i 

Mr.  ANDRESEN.  The  gentleman  and  his  committee  ha^ 
always  shown  a  great  deal  of  interest  in  the  upper  Biiissi^- 
slppl  River.  There  is  no  mention  of  the  upper  Mississippi 
Rirer  tn  this  bill.  May  I  ask  the  gentleman  a  questioit? 
In  regard  to  the  present  project  a  9-foot  channel  was  aU- 
thoriaed  some  years  ago.  but  when  the  first  authorization 
took  place  and  the  project  approved,  an  authorization  con- 
taining about  $15,000,000  was  approved  by  Congress.  I  waiit 
to  flBd  out  whether  it  will  be  necessary  to  have  an  addj- 
tional  authorization  from  Congress  to  complete  the  9-fo<it 
channel  in  the  upper  Mississippi  River  or  may  this  comie 
out  of  fimds  now  in  the  hands  of  the  administration  fdr 
river  purposes?  I 

Mr.  MANSFIELD.  I  may  say  to  the  gentleman  that  ^e 
have  DO  funds  available  for  river  and  hartwr  improvemeilt 
work  and  have  not  had  for  the  past  2  years.  Congress  his 
only  appropriated  enough  to  the  Engineers  of  the  War  De- 
partment for  actual  maintenance  purposes,  and  for  the 
present,  at  least,  we  must  depend  upon  the  Public  Works 
Administration  for  funds  for  Improvement  work.    The  upp^ 


Mississippi  River  project  was  adopted  in  the  rivers  and  har- 
bors bill  of  July  3.  1930,  which  provided  for  a  9-foot  project. 
In  that  bill  there  was  authorized  $7,500,000  and  also 
something  like  $6.000,OCO  that  was  left  on  hand  from  the  old 
6-foot  project,  making  about  $13,500,000  altogether.  At  pres- 
ent this  work  is  now  being  pushed  to  completion  by  emer- 
gency fimds.  It  is  not  embraced  in  this  bill,  and  it  is  not 
necessary  to  do  so.  because  the  project  has  already  been 
adopted  by  Congress.  We  have  no  funds  at  this  time,  any- 
way, to  dispose  of.  and  they  are  procuring  that  fund  from 
this  public-works  agency. 

Mr.  ANDRESEN.  The  understanding  is  they  can  proceed 
and  complete  the  entire  project  without  additional  authority 
from  Congress? 

Mr.  MANSFIELD.    They  can  insofar  as  the  public  emer- 
gency funds  are  concerned.    They  cannot  do  it  out  of  ap- 
'  proprlations  by  Congress  without  further  legislation. 

Mr.  BOLTON.     WUl  the  gentleman  yield? 

Mr.  MANSFIELD.    I  yield  to  the  gentleman  from  Ohio. 

Mr.  BOLTON.  I  have  listened  with  a  great  deal  of  In- 
terest to  what  the  gentleman  said  aoout  the  actions  of  the 
Corps  of  Engineers.  He  presented  the  matter  very  ably  and 
in  a  complimentary  fashion,  and  I  compliment  him  on  his 
presentation.  Would  it  not  be  proper  to  add  to  his  presenta- 
tion the  statement  that  it  has  been  the  policy  of  the  Com- 
mittee at  no  time  to  consider  projects  unless  approved  by 
the  Corps  of  Engineers  and  the  Chief  of  Engineers? 

Mr.  MANSFIELD.  I  may  say  to  the  gentleman  from  Ohio 
that  the  Committee  on  Rivers  and  Harbors  has  pursued  an 
invariable  rule  of  requiring  all  rivers  and  harbors  projects 
to  have  the  approval  and  recommendation  of  the  Corps  smd 
Chief  of  Engineers  before  we  considered  them  eligible  for 
consideration. 

Mr.  BOLTON.  If  I  may  ask  the  gentleman  a  further 
question,  does  the  gentleman  feel  that  the  Natural  Resources 
Commission  in  its  activities  will  Interfere  in  any  way  with 
the  plannir^  which  the  Chief  of  Engineers  and  the  Board 
of  Engineers  have  carried  on  in  the  last  2  years? 

Mr.  MANSFIELD.  I  do  not  know,  but  I  hope  they  will 
not. 

Mr.  HEALEY.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MANSFIELD.    I  yield. 

Mr.  HEALEY.  The  report  of  the  Committee  has  esti- 
mated that  the  cost  of  Improvement  in  connection  with  this 
bill  for  the  Cape  Cod  Canal  will  be  about  $31,000,000  and 
states  that  approximately  $6,000,000  has  been  set  aside  by 
the  Public  Works  Administration.  Does  the  gentleman  feel 
that  the  entire  amount  will  be  approved  by  the  Public  Works 
Administration  for  this  much  needed  improvement? 

Mr.  MANSFIELD.  I  certainly  believe  they  will  do  so; 
otherwise  the  $6,000,000  they  have  spent  ^nll  be  of  little 
avail.  If  they  should  not  do  so  and  this  bill  becomes  law. 
hereafter,  it  will  be  subject  to  improvement  In  that  manner 
under  regular  appropriations  by  the  Congress. 

Mr.  HEALEY.  And  it  will  be  necessary  for  Congress  to 
make  the  appropriation. 

Mr.  MANSFIELD.  Yes;  such  would  be  the  case  in  the 
event  the  emergency  funds  should  fail  to  complete  the  job. 

Mr.  McCORMACK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  MANCFIELD.     I  yield. 

Mr.  McCORMACK.  Is  it  the  opinion  of  the  gentleman 
that  this  amount  of  money  should  be  allocated  for  the  com- 
pletion of  this  work? 

Mr.  MANSFIELD.     I  think  it  is  a  very  meritorious  project. 

Mr.  wrx:OX.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MANSFIELD.    I  yield  to  the  gentleman  from  Florida. 

Mr.  WILCOX.  It  is  noted  in  the  bill  that  several  projects 
are  approved  for  which  public-works  fimds  have  been  appro- 
priated or  allocated.  Is  it  the  theory  of  this  bill  that  these 
projects  are  approved  for  the  amounts  originally  recom- 
mended by  the  Board  of  Engineers  for  Rivers  and  Harbors. 
'  less  the  amount  that  has  been  expended  by  the  Public  Works 
j  Administration? 

j  Mr.  MANSFIELD.  The  projects  we  have  included  in  the 
I  bill  we  authorize  for  the  full  amount,  regardless  of  what 
'  amount  has  been  expended  upon  them  by  the  Public  Works 


Administration.  We  want  to  legalize  the  thing  in  its  en- 
tirety, so  that  in  the  event  the  Public  Works  Administration 
should  go  out  of  existence  there  will  be  some  law  by  which 
these  projects  can  be  prosecuted  to  completion. 

Mr.  WILCOX.     In  other  words,  in  a  particular  instance  we  I 
will  say  that  the  original  report  and  document  referred  to  in  1 
the  b  11  may  have  approved  the  deepening  of  a  harbor  to  30  i 
feet,  and  in  the  meantime,  since  the  filing  of  that  report  and  I 
before  the  bringing  in  of  this  bill,  the  Public  Works  Adminis-  | 
tration  may  have  deepened  the  harbor  to  25  feet,  it  is  the  I 
object  of  this  bill,  as  I  understand  it,  to  approve  the  project 
to  the  full  30  feet,  so  that  it  may  be  carried  out  legally  regard- 
less  of   what  may  have   been   done   by   the   Public  Works 
Administration. 

Mr.  MANSFIELD.     The  gentleman  is  entirely  correct. 

Mr.  DUFFEY  of  Ohio.     Mr.  Chairman,  will  the  gentleman 

yield? 

Mr.  MANSFIELD.     I  yield. 

Mr.  DUFFEY  of  Ohio.  I  think  the  gentleman's  presenta- 
tion has  been  excellent.  It  has  clarified  my  mind  on  the 
provisions  of  section  1,  with  respect  to  Toledo  Harbor,  for 
instance,  on  page  18. 

I  am  a  little  confused  about  section  2,  where  reference  is 
made  to  Marblehead,  Ohio,  and  Put  in  Bay,  Ohio,  on  page 
34.  lines  19  to  22,  inclusive.  I  want  to  find  out  about  the 
rule  of  procedure.  This  act  of  the  Congress,  when  passed, 
authorizes  the  War  Department  to  make  a  survey.  Does 
that  project  have  to  come  back  to  Congress  before  it  can  go 
forward  following  the  report  of  the  engineers? 

Mr.  MANSFIELD.  These  are  preliminary  surveys.  They 
are  referred  by  the  Chief  of  Engineers  to  the  district  en- 
gineer of  the  gentleman's  district,  who  will  make  a  prelim- 
inary examination  and  report  back  to  the  Board.  If  the 
Board  finds  that  they  probably  possess  such  merit  as  to 
warrant  further  consideration,  they  will  then  order  a  more 
complete  survey  and  investigation  without  further  legisla- 
tion from  Congress. 

Mr.  DUFFEY  of  Ohio.  And  assuming  that  they  do  find, 
from  a  preliminary  survey,  that  it  is  meritorious  and  they 
make  a  further  and  more  detailed  examination,  they  then 
come  back  to  the  Committee  on  Rivers  and  Harbors  with  a 
report? 

Mr.  MANSFIELD.  Not  until  they  are  approved  by  the 
Engineering  Corps  all  along  the  line  and  referred  back  by 
the  Secretary  of  War  or  by  the  Chief  of  Engineers,  as  the 
case  may  be. 

Mr.  DUFFEY  of  Ohio.  My  point  is  that  it  comes  back  to 
the  gentleman's  Committee  on  Rivers  and  Harbors. 

Mr.  MANSFIELD.  It  comes  back  to  the  Congress  and  is 
referred  to  the  Committee  on  Rivers  and  Harbors. 

Mr.  DUFFEY  of  Ohio.  And  the  next  bill  brought  out  by 
the  gentleman's  committee,  if  such  a  project  were  deemed 
meritorious,  would  come  under  what  you  now  call  "  the 
provisions  of  section  1." 

Mr.  MANSFIELD.  Certainly,  and  would  come  up  for  con- 
sideration.in  another  bill. 

Mr.   PITTENGER.     Mr.   Chairman,   will   the    gentleman 

yield? 

Mr.  MANSFIELD.     I  yield. 

Mr.  PITTENGER.  I  notice  in  my  district  there  are  three 
projects  listed  in  the  first  section  of  the  bill.  Grand  Marais 
Harbor,  Agate  Bay  Harbor,  and  Duluth-Superior  Harbor, 
and.  as  I  understand  it.  the  War  Department  has  approved 
all  of  these  projects,  and  I  simply  want  to  get  it  clear  in  my 
mind  whether  or  not  this  improvement  and  this  work  is 
done  in  anticipation  of  the  fact  that  some  day  we  hope  to 
have  a  Great  Lakes-to-the-ocean  waterway. 

Mr.  MANSFIELD.  I  cannot  say  that  this  has  any  con- 
nection with  that  matter  further  than  in  the  event  the  St. 
Lawrence  shipway 

Mr.  PrrrENGER.    That  is  what  I  refer  to. 

Mr.  MANSFIELD.  In  the  event  the  St.  Lawrence  shipway 
becomes  law,  these  expenditures  will  be  in  aid  of  carrying 
out  the  purpose  of  that  project. 

Mr.  PITTENGER.    They  would  have  to  be  done  in  that 

event. 
-    Mr.  MANSFIELD.    Yes. 


Mr.  PITTENGER.  And  does  the  Chairman  of  the  Rivers 
and  Harbors  Committee  know,  off-hand,  whether  the  deep- 
ening of  the  harbor  to  26  feet  will  be  deep  enough  if  the 
St.  Lawrence  seaway  should  be  constructed? 

Mr.  MANSFIELD.  No;  not  to  correspond  with  the  St, 
Lawrence  shipway,  but  nearly  deep  enough.  About  27  feet 
would  correspond  with  that  project. 

Mr.  PITTENGER.    That  is  what  I  thought. 
Mr.  MANSFIELD.     But  the  connecting  channels  under 
the  bill  of  1930  have  been  increased  in  depth  from  21  feet 
to  a  depth  sufficient  for  boats  operating  with  a  draft  of  24 
feet.    They  are  about  26  feet  in  depth,  as  2  feet  of  water 
under  the  keel  is  usually  considered  as  a  reasonable  margin 
of  safety. 
Mr.  PITTENGER.    And  you  need  this  for  present  boats? 
Mr.  MANSFIELD.    Certainly;   and  they  will  then  carry 
2,000  tons  more  of  ore  than  they  have  been  able  to  carry 
under  the  21-foot  draft. 
Mr.  MOTT.    Will  the  gentleman  yield? 
Mr.  MANSFIELD.     I  yield. 

Mr.  MOTT.  I  would  like  to  ask  the  chairman  of  the  com- 
mittee, who  has  had  long  experience  and  knowledge  of  river 
and  harbor  legislation,  if  there  is  not  some  way,  by  amend- 
ment to  this  bill,  whereby  we  might  require  the  Public  Works 
Administrator  to  spend  earmarked  river  and  harbor  money 
for  projects  authorized  by  this  bill  and  prevent  him  from 
spending  money  for  projects  never  considered  by  your  com- 
mittee or  by  Congress?  If  so,  I  would  like  to  put  such  an 
amendment  in  the  bill. 

Mr.  MANSFIELD.  No;  the  National  Recovery  Act  did  pro- 
vide that  projects  for  river  and  harbor  improvements  would 
not  be  eligible  for  consideration  unless  authorized  by  Con- 
gress or  at  the  recommendation  of  the  Chief  of  Engineers. 
But  the  bill  put  through  the  conference  a  few  days  ago 
seems  to  have  repealed  that  provision  of  law  Insofar  as  future 
expenditures  are  concerned. 

Mr.  MOTT.     The  gentleman  means  the  public-works  bill? 
Mr.  MANSFIELD.     The  4,880  million  bill. 
Mr.  MOTT.    Does  not  the  gentleman  think  that  at  the  end 
of  the  first  section,  if  we  required  the  Public  Works  Adminis- 
trator to  apply  the  river-and-harbor  earmarked,  money  to 
these  projects,  that  it  would  be  effective? 

Mr.  MANSFIELD.    I  do  not  know  about  that.    I  am  sure 

that  it  would  meet  with  a  veto,  because  it  is  the  desire  of 

the  President  to  have  the  funds  without  strings  of  that  kind. 

Mr.  MOTT.    I  think  it  is  in  accordance  with  the  wishes 

of  your  committee  and  most  of  the  Members  of  Congress. 

Mr.  MANSFIELD.  I  think  such  a  measure  as  that  would 
have  to  go  to  the  Ways  and  Means  Committee  because  we 
would  not  have  jvulsdiction. 

Mr.  MOTT.  As  a  glaring  example  of  the  action  of  the 
Public  Works  Administrator— his  utter  disregard  of  law  and 
his  seeming  contempt  for  Congress — there  is  the  Umpqua 
project  In  my  State.  It  has  been  authorized  for  a  long  time, 
has  the  approval  of  the  Chief  of  Engineers  and  the  Board  of 
Army  Engineers,  providing  Mr.  Ickes  would  allot  the  money, 
but  he  will  not  do  it.  I  am  trying  to  find  some  way  of  com- 
pelling him  to  do  it. 

Mr.  MANSFIELD.  Mr.  Chairman.  I  will  have  to  decline  to 
yield  further,  as  my  time  is  about  up,  and  will  ask  the  gentle- 
man from  California  to  use  some  of  his  time. 

The  CHAIRMAN.  The  gentleman  from  Texas  has  8  min- 
utes remaining. 

Mr.  MANSFIELD.  I  will  reserve  that  and  ask  that  the 
gentleman  from  California  now  use  some  of  his  time. 

Mr.  WELCH.  Mr.  Chairman,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  on  this  bill. 
The  CHAIRMAN.  Without  objection,  it  is  so  ordered. 
Mr.  WELCH.  Mr.  Chairman,  I  desire  to  compliment  the 
distinguished  Chairman  of  the  Rivers  and  Harbors  Com- 
mittee and  his  able  committee  for  having  brought  to  the  floor 
this  constructive  and  weU-balanced  bill  (H.  R.  6732).  At 
the  same  time  I  invite  attention  to  some  projects  provided 
for  in  this  bill,  which,  while  of  immediate  importance  to 
maritime  facilities  in  San  Francisco  Harbor,  are  of  national 
importance  because  they  further  develop  one  of  the  greatest 
natural  harbors  in  the  world.    They  increase  the  facilities 
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which  will  be  at  the  dtspoMil  of  the  merchant  marine  of  the! 
world  :n  peace  time  and  our  Army  and  Navy  In  time  of  war^ 

There  are  three  speciftc  projects  In  the  bill  to  which  H 
Invite  your  attention.  The  first  of  these  is  to  carry  out  thtj 
recommendatioDS  made  by  the  War  Department  with  refer-* 
ence  to  the  mam  channel  or  approach  to  San  Pranciacd 
Harbor.  The  War  Department,  in  1932.  recommended  thali 
the  main  ship  chazmel  be  deepened  across  the  bar  at  thQ 
entrance  to  the  harbor  to  59  feet  and  a  width  of  2.000  feet, 

Approaching  the  Golden  Gate  to  enter  San  Francisco  Bay 
there  are  two  iRlncipal  channels,  one  known  as  the  "  main 
ship  ehannri  ",  and  the  second  as  '  Bonita  Channel  "  A 
short  distance  out  froni  the  shore  a  crescent-shaped  sandl 
bar  imperils  ships  seeking  to  ent-r  by  the  former  when  higq 
seas  are  running.  Bordering  the  Bonita  Channel  there  ard 
stttanerged  rocks  which  make  this  channel  treacherous  fon 
veaaels.  particular  during  fogs,  although  it  is  a  natural 
channel  of  great  value  to  coastwise  trade  entering  th^ 
Golden  Gate  from  the  north. 

The  present  administration,  recognizing  the  Importance 
San  Francisco  Harbor  and  the  necessity  for  it  being  ac 
cessible  to  any  large  vessel  at  all  times,  has  started  th^ 
work  recommended  by  the  War  Department  on  the  maii^ 
ship  channel  by  the  use  of  public-works  funds,  but  it  i4 
now  necessary  to  provide  legislative  authorization  In  ordeii 
that  this  work  might  be  completed. 

While  the  War  Department  has  not  recommended  the  re^ 
moval  of  submerged  rocks  in  the  Bonita  Chazmel  up  to 
pre.sent  time.  It  is  my  opinion  that  it  has  not  done  so  becau: 
at  technical  difficulties  entering  into  the  problem.  Shippini 
interests  generally,  however,  have  long  since  urged  that  th^ 
value  of  this  channel  to  navigation  is  so  great  as  to  mak^ 
it  imperative  that  steps  be  taken  at  an  early  date  to  mak^ 
it  safe  for  vessels.  It  is  hoped  that  the  War  Department^ 
through  its  able  Corps  ot  Engineers,  will  continue  theti* 
study  of  the  problems  involved  so  that  an  early  recom-i 
mendation  might  be  made  concerning  this  work.  ! 

In  the  meantime,  this  delay  increases  the  necessity  foi 
deepening  the  main  ship  channel  at  as  early  a  date  as  ii 
practicable.  The  normal  annual  peace-time  tonnage  passi 
iT>g  through  the  Golden  Gate  has  l)een  far  in  excess  ol 
25,000.000  tons.  This  would  be  greatly  increased  tn  time  of 
war,  even  doubling  or  trebling,  so  that  the  recommendation 
of  the  War  Department  that  the  channel  be  deepened  to  sd 
feet  and  a  width  of  2.000  feet  where  it  crosses  this  bar  i^ 
conservative.  I 

The  second  project  recommended  by  the  War  Department 
and  to  which  I  invite  the  attention  of  the  Hoiise  of  Repre-j 
sentatlves  Is  that  contained  in  House  Document  No.  279.  Sev-j 
enty -second  Congress,  and  in  accordance  with  the  modiflca-l 
tlon  included  in  Rivers  and  Harbors  Committee  Document 
No.  8,  Seventy- third  Congress.  This  provides  for  deepening 
the  channel  m  lower  San  Francisco  Bay  through  the  Saq 
Bnmo  Shoal  to  27  feet  and  500  feet  wide  and  continuing  th^ 
channel  300  feet  wide  and  27  feet  deep  from  Dumbartor^ 
Point  to  the  mouth  of  the  Guadulupe  River,  with  a  turning 
basin  800  feet  wide,  1.200  feet  long,  and  30  feet  deep  at  th€ 
lower  end  of  the  channel. 

Such  a  channel  in  addition  to  iiacreasing  the  facilities 
available  in  San  Francisco  Bay  for  both  the  Army  and  Nav^ 
in  tiine  of  war.  will  give  a  direct  outlet  for  commerce  frorrj 
the  Santa  Clara  Valley,  one  of  the  most  beautiful  as  well  &$ 
fertile  valleys  in  the  whole  world.  Recognizing  a  potential 
annual  traffic  through  this  channel  of  500.000  to  750.000  tonsl 
vhich  would  in  large  part  be  composed  of  agricultural  prod  4 
ucts,  the  value  of  this  work  cannot  be  overemphasized.  At 
the  present  time  shallow -draft  vessels  only  can  use  this  area 
and  their  traffic  consists  of  canned  goods,  tin  plate,  sugar 
lumber,  petroleum,  and  miscellaneous  products. 

llie  third  project  to  which  I  desire  to  call  attention  is 
that  contained  in  Rivers  and  Harbors  Dociunent  No.  10 
Seventy -third  Congress,  and  which  was  recommended  by  the 
War  Department  on  May  2&.  1933.  It  provides  for  the  im- 
provement of  the  channel  in  Redwood  Creek  to  a  depth  oi 
27  Saei  and  300  feet  wide  from  deep  water  in  San  Francisco 
Bay  to  the  Junction  of  Redwood  Creek  axul  West  Point 


Slough,  with  a  turning  basin  about  1.800  feet  long.  700  feet 
wide,  and  27  feet  deep  at  the  inner  end  of  the  channel. 
The  completion  of  this  work  will  give  deep-water  port  facil- 
ities to  Redwood  City  connecting  directly  with  one  trans- 
continental railway  and  with  a  second  already  proposed  for 
this  point.  To  carry  on  this  improvement  all  necessary 
rights-of-way  and  suitable  areas  for  the  disposal  of  dredged 
material  will  be  furnished  to  the  United  States  free  of  cost. 

There  are  two  major  considerations  that  must  be  taken 
into  account  in  developing  work  of  this  kind.  Both  are 
national  in  character.  The  first  is  the  strategic  importance 
of  a  harbor  to  the  United  States  for  its  naval  and  military 
uses  and  the  secwid  is  the  question  of  whether  or  not  it  is 
an  important  peace-time  port  for  our  conmierce  with  the 
world. 

Briefly  referring  to  the  first.  San  Francisco  Harbor  and 
Bay  are  of  the  utmost  strategic  value  to  our  military  forces. 
The  United  States  has  about  1,100  miles  of  coast  line  along 
the  Pacific  extending  fnxn  the  Canadian  to  the  Mexican 
borders.  At  the  extreme  northern  end  is  the  port  of  Seattle, 
and  at  the  southern  end  are  to  be  found  the  ports  of  San 
Diego  and  Los  Angeles.  San  Francisco  Harbor  lies  midway 
between  these  two  extremes,  and  it  is  the  only  port  of  refuge 
between  these  two  extremes  which  large  merchant  vessels 
and  capital  warships  have. 

The  importance  of  this  harbor,  therefore,  to  our  Navy  is 
supreme.  The  Navy  Department  has  stated  that  the  harlwr 
of  San  Francisco  is  the  only  harbor  on  the  Pacific  coast 
which  possesses  practically  all  of  the  natural  advantages 
for  a  main  operating  base  for  the  United  States  Navy.  In 
recognition  of  this  fact  a  great  aircraft  base  has  been  estab- 
lished at  the  southern  end  of  San  Francisco  Bay.  another 
on  the  eastern  side  of  the  bay  in  Alameda  County,  and  an 
immense  bombing  base  in  Maiin  County,  which  borders  on 
the  northern  side  of  the  bay.  In  addition,  the  Navy  De- 
partment maintams  one  of  its  major  navy  yards  at  Mare 
Island  on  the  northern  end  of  the  bay. 

Likewise,  in  the  San  Francisco  Bay  area  would  be  centered 
the  major  activities  of  the  War  Department  on  the  Pacific 
coast  m  the  event  of  war.  Its  central  location  would  afford 
the  sin-est  and  fastest  defense  of  the  entire  coast  line. 

In  the  past  I  have  appeared  before  the  Rivers  and  Har- 
bors Committee  of  Congress  and  have  consulted  with  War 
Department  officiaJs  concerning  many  of  the  projects  already 
undertaken.  The  work  imdertaken  by  the  Public  Works 
Administration  has  commanded  my  active  interest  and  has 
emphasized  the  recoenitioc  of  the  advantages  of  this  area 
given  by  our  military  forces.  Under  the  Public  Works  Ad- 
ministration work  has  been  done  at  Point  Knox  Shoal, 
which  is  now  completed:  deepening  the  main  ship  channel 
was  started,  which  is  now  recommended  for  completion  in 
this  tMli.  Among  the  other  projects  accomplished  by  the 
Public  Works  Administration  through  fvmds  at  its  disposal 
may  be  cited  the  following: 

Bar  channel.  48  feet,  March  8.  1934. 

Islais  Creek  Shoal.  33  feet.  April  6.  1934. 

Presidio  Shoal.  37  feet.  February  21,  1934. 

Point  Knox  Shoal.  35  feet.  March  22,  1934. 

Rincon  Reef  Rock  (inner),  41  feet,  Augtist  27,  1932. 

Rincon  Reef  Rock  (outer),  41  feet.  August  20,  1932. 

Blossom  Rock.  42  feet.  May  10.  1932. 

Arch  Rock,  35  feet,  August  19.  1932. 

Shag  Rocks  Nos.  1  and  2,  both  37  feet.  August  25,  1932. 

Harding  Rock,  35  feet,  August  3,  1932. 

San  Francisco  is  one  of  the  yoimgest  large  cities  in  the 
world.  The  harbor  facilities  in  San  Francisco  Bay  are  not 
only  its  greatest  asset  but  are  one  of  the  greatest  assets  of 
our  Nation.  Its  rapid  growth  has  been  due  in  large  part  to 
its  ideal  geographic  location  with  reference  to  the  rest  of  the 
country.  On  a  straight  line  from  the  great  metropolitan 
areas  of  the  eastern  part  of  our  Nation,  it  is  the  key  to  the 
Orient.  Men  of  vision  and  foresight  urge  the  continuing 
development  of  these  harlxir  facilities  at  the  southerly  end 
of  San  Francisco  Peninsula,  firm  in  the  belief  that  this  port 
will  become  the  greatest  port  in  all  the  world.  Through  it 
continues  to  pass  a  great  proportion  of  our  entire  commerce 
with  the  teeming  millions  of  the  Orient. 
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It  was  with  a  view  to  hastening  the  day  \^en  the  harbor 
facilities  of  the  San  Francisco  Peninsula  will  be  unified  that 
I  introduced  a  resolution  m  the  last  Congress  to  bring  about 
the  establishment  of  pierhead  lines  from  Himters  Point,  in 
San  Francisco,  to  Ravenswood  Point,  in  San  Mateo  County, 
a  distance  of  approximately  25  miles.  Hearings  have  been 
held  on  the  proposal  by  the  War  Department.  When  this  is 
accomplished  it  will  become  an  integral  part  of  the  port  de- 
velopment contemjdated  by  the  enactment  of  the  present 
legislation. 

Mr.  CARTER.  Mr.  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  New  York  [Mr.  Cm.KiN]. 

Mr.  CULKIN.  Mr.  Chairman,  the  very  able  presentation 
of  this  whole  question  by  our  distinguished  chairman,  the 
gentleman  from  Texas,  Judge  Mansfield,  leaves  but  little 
to  be  said.  Judge  Mansfield  is  a  technician  in  this  field. 
He  knows  the  ins  and  outs  of  waterway  transportation  in 
America.  He  has  a  birdsejre  picture  of  economic  conditions 
that  make  it  necessary. 

The  Members  of  the  House  well  know  that  I  am  very 
jealous  not  only  of  the  prerogatives  but  of  the  high  reputa- 
tion and  technique  of  Congress.  I  believe  we  have  sitting 
here  in  the  House  more  than  a  hundred  men  who  are  of 
true  Cabinet  caliber.  They  are  outstanding  men  in  point 
of  natural  abihty.  From  their  service  here  and  by  virtue  of 
their  contact  with  problems  that  pass  before  them  in  their 
committee  work  they  have  a  complete  and  full  knowledge 
of  these  various  technical  questions.  For  that  reason  I  am 
somewhat  enamored  of  the  suggestion  of  the  gentleman 
from  Ohio  I  Mr.  Harlan]  that  Cabinet  officers  have  a  seat  on 
the  floor  here  where  they  may  be  interrogated  by  Members 
of  the  House.  Then,  indeed,  if  that  were  true,  as  it  is  under 
the  English  system,  gentlemen  who  have  no  technical  quali- 
fications for  these  high  positions  would  not  find  their  way 
into  the  Cabinet,  because  by  the  very  nature  of  their  services 
and  experiences  in  the  past  they  could  not  answer  the 
questions  which  the  Members  of  the  House  would  propound 
to  them.  The  gentleman  from  Texas  [Mr.  Mansfield] 
knows  this  question  thoroughly,  and  he  is  a  credit  and  honor 
to  the  House  as  now  constituted. 

I  was  greatly  interested  in  one  phase  of  Judge  Mansfield's 
discussion,  namely,  the  suggestion  that  the  railroads  have 
no  quarrel  with  waterways,  and  that  is,  in  fact,  true.  I 
found  in  my  files  a  statement  by  the  gentleman  frcMn  Texas — 
and  his  statements  are  always  well  considered — that  90 
percent  of  the  harbor  improvements  in  America  were  re- 
quested by  the  railroads — increase  of  harbor  depth,  due  to 
increase  of  tonnage.  The  classic  example  of  that  as  referred 
to  by  the  gentleman  from  Texas  is  the  upbuilding  of  the 
Pittsburgh  area,  which  is  perhaps  the  greatest  railroad  area 
in  America,  or,  in  fact,  in  the  entire  world.  Sixty  years  ago 
it  was  the  belief  of  the  German  and  English  manufacturers 
of  steel  that  they  had  the  steel  market  of  the  world  perma- 
nently, because  America  could  not  compete,  due  to  the  fact 
that  over  1,500  miles  separated  her  coal  from  the  ore  of  the 
Mesaba  Range  in  Minnesota.  The  waterways,  carrying  the 
ores  from  the  Mesaba  Range  down  the  Lakes  at  one-twen- 
tieth of  the  cost  for  which  the  railroads  would  carry  it,  made 
possible  the  development  of  Pittsburgh  and  the  development 
of  the  greatest  railroad  center  in  the  world. 

There  is  the  present  suggestion  that  water  transportation 
shall  be  coordinated  and  weighted  dcrwn  with  the  past  sins 
of  the  railroads,  due  to  the  performances  of  the  Jay  Goulds 
and  the  Jim  Fisks,  and  in  these  latter  days  the  more  elab- 
orate and  perhaps  legalistic  performance  of  some  of  the 
American  banking  groups  who  now  hold  the  railroads  in  the 
hollow  of  their  hands.  Somebody  on  the  floor  just  suggests 
they  have  a  finer  technique.  It  is,  as  I  say,  more  legalistic. 
If  you  have  any  question  about  that,  and  the  danger  of  that 
coordination,  I  ask  you  to  read  the  hearings  before  the 
Wheeler  committee  on  the  bill  that  proposes  to  coordinate 
them.  The  railway  and  waterways  can  exist  as  separate 
entities,  and  each  Is  a  feeder  and  a  corollary  to  the  other. 

I  have  a  sympathetic  attitude  toward  the  railroads,  but 
I  can  see  from  6  years'  observation  and  experience  on  the 


committee  that  the  two  things  are  separate  and  distinct  and 
cannot  go  hand  in  hand.  The  distinguished  chairman  of 
Che  committee  has  shown  3rou  by  his  very  able  discourse, 
which  I  trust  those  of  you  who  have  not  heard  will  read 
at  length,  that  it  is  5  years  since  we  have  had  a  river  and 
harbor  bill.  This  bill  is  simply  an  authorization  and  ear- 
marks these  204  projects  and  authorizes  their  improvement. 
These  items  include  the  necessary  coastal  channels  in  Alaska, 
where  no  other  transportation  scheme  is  present.  It  takes 
care  of  the  Missouri.  Tennessee,  and  Warrior  Rivers  and  the 
harbors  of  New  England,  and  Mississippi  is  connected  with 
the  Great  Lakes  by  the  Great  Lakes  and  Hudson  Waterway. 

I  emphasize  what  has  been  already  stated  by  the  dis- 
tinguished chairman  of  the  committee,  that  every  project  In 
the  bill  has  the  economic  "  John  Hancock  "  and  approval  of 
the  Board  of  Engineers,  who.  I  say,  without  fear  of  successful 
contradiction,  are  the  greatest  economists  on  water  trans- 
portation not  only  in  America  but  in  the  whole  history  of  the 
world.  Every  project  in  this  bill  has  run  a  triple  gauntlet. 
First  the  district  engineer,  then  the  division  engineer,  and 
then  the  Board  of  Rivers  and  Harbors.  I  ask  any  Member 
on  this  floor,  if  he  can.  to  point  to  an  economic  fallacy,  and 
by  economic  fallacy  I  mean  one  project  in  this  bill  that 
will  not  in  due  course  return  two-fold  to  the  people  of  the 
country,  after  it  gets  in  operation,  the  money  disbursed  for 
the  purpose  of  making  the  improvements.  This.  I  repeat,  is 
not  an  appropriation;  it  is  simply  an  authorization,  and  Con- 
gress is  again  after  a  long  period  of  silence  finding  its  voice. 

Mr.  BIERMANN.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  CULKIN.    Yes. 

Mr.  BIERMANN.  I  understand  the  projects  named  in  the 
bill  are  the  most  commendable  projects. 

Mr.  CULKIN.  Yes;  they  are  the  projects  that  have  been 
recommended  by  the  engineers. 

Mr.  BIERMANN.  In  1930  the  Rivers  and  Harbors  Com- 
mittee, different  than  it  Is  now,  considerably,  authorized  the 
building  of  the  Mississippi  9-foot  channel  from  the  mouth 
of  the  Illinois  River  to  Minneapolis.  Prom  that  day  until 
now,  Congress  has  neither  authorised  the  continuance  of  that 
project  nor  appropriated  one  single  dollar  for  that  purpose. 

Mr.  CULKIN.  Is  the  gentleman  now  talking  about  the 
upper  Mississippi? 

Mr.  BIERMANN.  Yes.  In  this  WD  there  is  no  reference 
to  the  upper  Mississippi  9-foot  channel. 

Mr.  CULKIN.  That  becomes  P.  W.  A.  now.  Let  me  say  to 
the  gentleman  that  that  was  more  or  less  the  child  of  the 
Senate. 

Mr.  BIERMANN.  I  compliment  the  House.  The  Hoxise 
is  usually  right. 

Mr.  CULKIN.  I  thank  the  gentleman.  The  gentleman 
feels  we  are  generally  right  on  this  bill? 

Mr.  BIERMANN.     Yes. 

Mr.  CULKIN.    I  thank  the  gentleman. 

Mr.  BIERMANN.  In  1933  yorff  committee  had  before  it 
the  proposition  of  authorizing  a  further  appropriation  of 
$11,600,000  for  the  continuation  of  the  building  of  the  9-foot 
channel,  I  think  they  had  in  mind  that  that  amoimt  of 
money  would  complete  a  channel  that  would  surely  be  a 
6 -foot  channel,  and  they  were  going  to  try  that  out  and  see 
how  it  worked;  but  that  bill  never  came  on  to  the  floor  of 
this  House. 

Mr.  CULKIN.  I  do  not  want  the  gentleman  to  make  a 
speech  in  my  time. 

Mr.  BIERMANN.  I  wanted  to  ask  if  there  Is  anything  in 
this  bill  that  indicates  that  this  committee  wants  to  turn  over 
to  Mr.  Ickes  the  completion  of  the  9-foot  channeL  By  leaving 
it  out  of  this  bill,  does  the  committee  indicate  that  it  wants 
Mr.  Ickes  to  complete  it?  Will  the  gentleman  be  kind  enough 
to  answer  that  question,  whether  or  not  his  committee  wants 
Mr.  Ickes  to  complete  this  9-foot  channel,  which  Is  a  crimi- 
nal folly,  and  Is  so  considered  by  the  Informed  people  in 
the  territory  affected? 

Mr.  CULKIN.  That  was  authorized  In  the  1930  bin,  so 
that  It  now  has  the  force  of  law.  and  he  can  legally  do  it. 
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Now,  I  know  It  l3  to  the  gentleman's  sorrow,  but  that  is  alf 
I  can  say  about  it. 
Mr.  BOLTON.    Will  the  gentleman  yield? 
Mr.  CULKIN.    I  yield. 

Mr.  BOLTON.  I  think  the  gentleman  is  not  entirely  cor- 
rect. The  1930  bin  authorized  the  upper  Mississippi  Rive*' 
project  with  an  expenditure  of  approximately  $11,600,000  to 
complete  five  locks  and  dams,  which  we  felt  would  insure  k 
6-foot  channel.  That  was  the  extent  to  which  the  Riveits 
and  Harbors  Committee  went,  but  Mr.  Ickes.  under  the 
recommendation  of  the  Chief  of  Engineers,  has  seen  fit  tb 
authorize  many  millions  in  addiUon  on  the  upper  Mississippi 
that  were  not  with  the  recommendation  of  the  Rivers  and 
Harbors  Committee  at  all.  I 

Mr.  BIERMANN.     I  should  like  to  know  whether  your  coni- 
mlttee  sanctions  the  expenditure  of  these  tens  of  millions 
dollars  not  authorized  by  Congress? 

Mr.  BOLTON.    I  cannot  speak  for  the  conimittee.  but 
far  as  I  am  concerned  personally  I  do  not. 

Mr.  CULKIN.     I  declare  this  last  bout  a  draw. 
I  now  yield  to  the  gentleman  from  Oregon  [Mr.  MottI. 
Mr.  MOTT.    The  gentleman  expressed  the  opinion  that  <n 
this  bill  Congress  was  again  flndmg  Its  voice. 

Mr.  CULKIN.     Yes.  J 

Mr.  MOTT.  May  I  ask  what  Indication  there  Is  here  thit 
Congress  has  foimd  Its  voice  on  this  subject,  when  the  Ad- 
ministrator of  Public  Works,  under  his  present  authority 
may  Ignore  every  authorization  In  the  bill?  He  does  nit 
have  to  spend  one  cent  on  any  of  these  projects,  but  qn 
the  other  hand  may  expend  all  of  the  money  he  pleases  qn 
projects  that  have  never  even  been  submitted  to  Congr 
Mr.  CULKIN.  At  least  I  will  say  we  are  putting  our  i 
primatur  on  projects  which  we  believe  are  proper  aiid 
should  be  developed.  A  later  Congress  when,  in  the  us 
phrase  of  the  day.  the  emergency  is  not  so  great,  may  he 
more  vocal  and  Insistent. 

Mr.  MAY.  Will  the  gentleman  yield? 
Mr,  CULKIN.  I  yield. 
Mr.  MAY.  The  gentleman  made  a  statement  a  momeht 
ago  that  not  one  of  the  projects  Included  in  this  bill  woujd 
be  found  not  to  be  economically  feasible,  and  would  ul^l 
mately  return  the  money  Invested  In  them.  I  should  like 
ask  the  gentleman  if  his  committee  has  at  any  time  asce^ 
tained  from  the  engineers  of  the  War  Department 
amount  of  traffic  on  each  of  the  various  streams  and 
amount  of  freight  that  Is  being  handled,  so  that  you  could 
calculate  whether  it  was  paying  or  not? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  N(;w 
York  [Mr.  CttlkinI  has  expired. 

Mr  CARTER.  Mr.  Chairman,  I  yield  the  gentleman  5 
additional  minutes. 

Mr.  CULKIN.  I  assume  it  is  a  statement  of  fact  whiJi 
everybody  knows  that  each  of  these  projects,  when  It  conies 
Into  the  committee,  is  accompanied  by  a  detailed  report  as 
to  tonnage,  as  to  the  necessity  for  transportation,  and  asito 
the  economic  surroundings.  For  example,  in  some  cf  tpe 
small  ports  in  the  coastal  waters  of  Alaska  there  Is  no  other 
mode  of  transportation  available.  The  railroads  are  not 
near  them.  It  is  essential  to  their  very  life.  Every  phise 
of  this  matter  Is  discussed,  including  a  full  presentation  of 
the  past,  future,  and  prospective  tonnage. 

Mr.  MAY.  I  wish  the  gentleman  to  understand  that  I  tm 
not  at  all  opposed  to  the  development  of  waterways,  pjx- 
tlcularly  inland  waterways,  but  I  live  on  a  tributary  of  me 
Ohio  River  which  has  some  38  dams  in  it.  It  is  navigable 
from  Pittsburgh  out  to  the  mouth  of  the  river.    I  have 

heard  the  statement  made  that  the  trafBc ! 

Mr.  CULKIN.  I  hope  the  gentleman  will  only  ask  a 
question.  I  am  only  going  to  yield  for  a  question.  My  ti^ie 
is  very  short. 

Mr.  MAY.    The  question  is  this:  I  have  heard  the  staie 
ment  made  by  some  who  seem  to  know  about  these  conli- 
tlons  that  it  costs  about  $75  a  ton  to  handle  freight,  ba^ed 
on  the  amount  of  money  invested  in  those  dams,  at  a  na 
sonable  rate  of  interest.    That  is.  to  transport  freight  o|er 
the  Ohio  River. 


to 


the 
tlie 


Mr.  CULKIN.  Of  course,  that  is  definite  propaganda. 
I  do  not  have  the  time  to  go  into  that  now.  but  I  will  char- 
acterize It  as  definite  and  absurd  propaganda. 
Mr.  BIERMANN.  Will  the  gentleman  yield? 
Mr.  CULKIN.  I  cannot  yield  further.  I  have  given  the 
gentleman  about  one-third  of  my  time.  I  am  sorry  and 
cannot  yield  further. 

Now,  this  authorization  is  far-flung.  It  is  not  sectional. 
It  represents  the  North,  the  South,  the  East,  and  the  West, 
wherever  there  is  a  demand  for  economic  transportation, 
and  in  some  parts  of  the  country  the  demand  is  exceedingly 
grievous. 

I  know  of  one  section  of  this  country,  and  it  is  several 
thousands  of  miles  from  my  home,  where  it  costs  more  to 
carry  a  bushel  of  wheat  by  railroad  a  hundred  miles  than 
the  bushel  of  wheat  Is  worth.  This  situation,  of  course,  can 
be  cured  only  as  it  was  in  the  case  of  the  carriage  of  ore 
from  the  Messaba  Range  to  Pittsburgh,  by  cheap  water 
transportation.  These  questions  have  been  weighed  care- 
fully and  considerably  by  this  committee.  The  word  "  pork  " 
Is  used  proverbially  In  rivers  and  harbors,  but  it  no  longer 
applies.  The  high  character  of  the  Chairman  of  the  Rivers 
and  Harbors  Committee  indicates  that  there  is  no  pork  in 
this  bill,  and  there  will  be  none  under  his  auspices.  The 
cry  of  "  pork  "  is  but  another  kind  of  propaganda. 

May  I  say,  in  conclusion,  that  the  Rivers  and  Harbors 
Committee  has  a  just  pride  in  this  bill.  Its  enactment 
means  much — and  I  say  it  in  all  earnestness  and  after  6 
years  on  this  committee — means  much  to  the  future  of 
America  and  the  unborn  generations.  The  canalization  and 
river  and  harbor  improvement  provided  in  this  measure  will 
result  in  great  economic  savings  to  the  people  of  America — • 
East.  West.  North,  and  South. 
[Here  the  gavel  feU.l 

Mr.  CARTER.  Mr.  Chairman.  I  jield  3  additional  minutes 
to  the  gentleman  from  New  York. 

Mr.  CULKIN.  The  Great  Lakes-Hudson  River  Seaway  is, 
to  my  mind,  one  of  the  most  truly  national  projects  in  this 
bill.  This  project  involves  Federal  aid  to  the  State  of  New 
York  In  the  sum  of  $27,000,000.  A  detailed  history  and  the 
economics  of  this  project  are  set  forth  In  House  Document  No. 
20.  Seventy-third  Congress,  second  session.  This  waterway 
affects  not  only  the  teeming  millions  of  the  East  but  the  resi- 
dents of  all  the  States  bordering  on  the  Great  Lakes,  and  will, 
when  Improved  as  recommended  by  the  engineers,  give  low- 
cost  transportation  not  only  to  the  Great  Lakes  and  New 
York  but  to  the  New  England  States.  New  Jersey.  Pennsyl- 
vania, and  Virginia.  It  is  the  connecting  link  between  the 
systems  of  canals  now  projected  in  the  Midwest  with  those  on 
the  Atlantic  coast  and  through  the  Intercoastal  Canal  to  the 
great  ports  of  the  South. 

The  report  of  the  engineers  recommends  the  deepening  to 
14  feet  of  the  existing  Oswego  Canal  between  Lake  Ontario 
and  Three  Rivers,  and  from  Three  Rivers  to  the  city  of 
Albany,  where  it  connects  with  the  27-foot  waterway  now 
provided  by  the  Federal  Government. 

For  the  information  of  the  House.  I  will  state  that  New 
York  State  has  spent  on  this  canal  by  way  of  construction, 
operation,  and  maintenance  the  sum  of  more  than  $230,- 
000.000.  This  disbursement  has  been  a  contribution  by  the 
State  of  New  York  to  the  national  welfare;  for  this  canal,  on 
which  90  percent  of  the  present  tonnage  is  interstate,  is  toll 
free  under  the  constitution  of  New  York.  This  canal  was  the 
historic  waterway  over  which  in  the  early  days  passed  the 
migratory  frontiersmen  who  subsequently  developed  the 
great  West.  Over  it  passed  the  Immigrant  who  had  elected  to 
make  In  America  a  home  for  himself  and  his  descendants. 

The  Oswego  and  Erie  Canals  were  opened  about  the  year 
1828.  It  is  interesting  to  note  that  the  original  Welland 
Canal  was  opened  in  the  year  1833.  These  waterways  fur- 
nished the  original  water  transportation  between  the  Great 
Lakes  and  the  Atlantic  Ocean  by  way  of  the  Hudson  River. 
The  Niagara  barrier  between  Lake  Ontario  and  Lake  Erie 
was  overcome  by  the  Welland  Canal.  Without  these  canals 
national  and  state  progress  would  have  been  materially  re- 
tarded.   Where  formerly  it  cost  $150  per  ton  to  ship  grain 


and  flour  from  the  Lakes  to  New  York,  these  canals  reduced 
the  freight  rates  to  $12  per  ton.  Its  influence  on  the  de- 
velopment of  the  Great  Lakes  region  was  most  marked. 
This  territory  at  this  time  was  a  wilderness.  Ohio.  Indiana, 
Michigan,  Illinois,  and  Wisconsin  came  into  their  ov<m  when 
these  avenues  of  transportation  were  provided. 

I  want  to  reemphasize  to  the  Members  of  the  House  that 
this  waterway  route  via  the  Great  Lakes  and  through  the 
State  canals  to  the  seaboard  has  served  a  great  national  pur- 
pose. It  is  still  serving  it.  During  the  year  1933  more  than 
4,000,000  tons  of  trafQc.  valued  at  more  than  $100,000,000, 
went  over  these  waterways  and  was  distributed  to  the  States 
of  the  Great  Lakes  region.  It  is  noteworthy,  according  to 
the  well-considered  report  of  the  engineers,  that  90  percent 
of  this  traffic  was  interstate.  It  is  noteworthy  that  the  tre- 
mendous savings  in  transportation  which  are  affected  by  this 
waterway  benefit  the  farmer  and  manufacturer  of  the  West- 
ern and  Eastern  States  alike. 

The  saving  will  result  in  increased  comfort  and  higher 
standard  of  living  to  the  man  on  the  farm  and  to  the  resident 
of  the  cities.  If  Congress  i",  faithful  to  the  power  and  au- 
thority which  the  Nation  has  imposed  on  it  it  will  speedily 
enact  this  legislation  into  law.     [Applause.] 

Mr.  Chairman.  I  yield  back  the  balance  of  my  time. 

Mr.  CARTER.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  Focht]. 

Mr.  FOCHT.  Mr.  Chairman,  for  many  years  I  have  lis- 
tened to  the  discussions  of  river  and  harbor  bills.  In  the 
earlier  days  most  of  the  time  was  taken  up  In  characterizing 
the  river  and  harbor  bills  as  "  pork  barrel  "  bills.  It  was 
sometime  until  I  fully  comprehended  what  that  meant.  I 
am  delighted  to  say  today,  however,  that  I  have  good  faith 
in  my  friend  of  all  these  years,  the  gentleman  from  Texas 
[Mr.  Mansfield]  and  chairman  of  this  committee,  his  knowl- 
edge of  legislation,  and  his  understanding  of  what  pork 
barrel  means,  to  know  that  he  would  not  sanction  the  report- 
ing of  any  such  measure  to  this  House,  as  was  once  done. 
He  has  given  us,  furthermore,  wonderful  information  in 
regard  to  the  purpose  of  this  bill. 

Most  of  the  bills  that  relate  to  water  and  the  West  have 
had  to  do  with  irrigation  schemes  and  plans  and  with  power 
and  lights.  I  should  like  to  call  your  attention  to  another 
phase  which  might  be  encompassed  within  the  range  of  a 
river  and  harbor  bill.  I  have  read  of  the  devastating  floods 
of  the  Mississippi.  It  seems  to  me  these  two  purposes — irri- 
gation and  electric  light  and  power — for  which  vast  sums  of 
money  have  been  appropriated,  could  well  stand  aside  for  a 
moment  while  we  consider  this  uncontrolled  flood  force  which 
destroys,  but  which  could  be  converted  to  useful  purposes  if 
given  proper  attention ;  and  in  the  short  time  at  my  disposal 
I  shall  give  you  several  concrete  examples  of  how  it  might  be 
done.  After  I  had  looked  over  these  two  particular  instances 
I  was  in  great  wonderment  why  the  intelligence  of  this  House 
had  not  been  aroused  by  the  recurrence  of  these  destructive 
floods  on  the  Mississippi  River;  how  it  was  they  had  failed  to 
direct  the  attention  of  the  committee  and  the  country  to 
putting  barriers  before  these  floods  on  the  tributary  streams. 

I  shall  cite  you  two  cases  in  Pennsylvania,  and  I  hope  you 
will  investigate  at  least  one.  There  are  Members  from  west- 
ern Pennsylvania  who  are  familiar  with  what  we  call  the 
Pymatuning  Swamp  proposition,  and  they  may  tell  about  this 
wonderful  accomplishment. 

While  I  was  a  member  of  the  Water  Supply  Commission 
of  Pennsylvania,  during  a  vacation  from  this  House,  and 
associating  with  eminent  men  like  John  Birkenbine.  who 
built  many  dams  in  the  South,  and  is  known  to  be  one  of  the 
greatest  hydroelectric  engineers  in  the  world,  they  im- 
pounded that  water;  and  that  great  section,  including  part 
of  Ohio,  has  been  made  safe  from  floods.  The  water  is  im- 
pounded during  flood  times  and  stored  against  use  in  the 
summer  season  to  give  them  ample  water  supply  for  their 
mills  on  Beaver  River,  a  tributary  of  the  Ohio. 

But  the  greatest  engineering  feat,  with  completely  satis- 
factory results,  is  but  60  miles  from  Washington,  at  Safe 
Harbor,  just  over  the  line  in  Pennsylvania. 

[Here  the  gavel  fell.] 


Mr.  CARTER.  Mr.  Chairman,  I  yield  3  additional  minutes 
to  the  gentleman  from  Pennsylvania. 

Mr.  FOCHT.  The  State  of  Pennsylvania  has  an  area  of 
45,126  square  miles.  The  watershed  that  supplies  the  north 
and  west  branches  of  the  Susquehanna  River  of  Pennsyl- 
vania covers  an  area  of  half  the  45.126  square  miles  of  the 
State;  yet  the  young  Engineer,  John  Walls,  who  later  built 
dams  for  the  Italian  Government,  can  sit  in  his  office  and 
by  touching  a  button  have  absolute  control  of  the  flood 
waters  of  that  watershed  in  Pennsylvania.  In  other  words, 
when  a  flood  starts  or  is  threatened  in  the  upper  sections  of 
the  State  he  opens  his  wickets.  The  water  does  not  flow 
over  the  dam  at  all;  not  a  drop  goes  over,  so  perfect  is  the 
control  he  has  o\tt  a  mile  and  a  half  of  dam;  but  he  opens 
the  gates  and  the  water  flows  into  lower  portions  of  the 
river  and  basins  ready  to  receive  it.  If  we  would  do  the 
same  things  on  the  tributary  streams  of  the  Mississippi  River 
we  would  not  ha\'e  recurring  harrowing  stories  we  read  every 
year  of  the  Mississippi  River,  with  the  bottom  of  the  river 
higher  than  the  surrounding  land,  breaking  dikes  and  spread- 
ing desolation  and  ruin  over  that  great  valley. 

No  such  thing  could  occur  if  we  would  take  the  money 
we  are  going  to  put  into  these  other  schemes  and  arrest  the 
water  of  the  tributary  streams,  which  would  be  a  complete 
and  definite  control  of  all  the  waters.  That  can  be  seen 
and  the  Members  will  agree  with  me  when  they  look  at  this 
Safe  Harbor  Dam.  They  have  put  that  into  operation  and 
are  even  able  to  control  the  ice  that  comes  dou-n  the  ri\'er, 
as  well  as  all  kinds  of  debris.  It  is  the  most  complete  ex- 
ample of  flood-water  control  the  world  has  seen:  yet  we  go 
on  with  these  other  doubtful  schemes  and  pass  by  rome- 
thing  that  would  save  an  untold  number  of  lives  and  bil- 
lions of  dollars  of  property  and  terror  those  floods  cause  in 
the  Mississippi  Valley. 

Mr.  BIERMANN.     Will  the  gentleman  yield? 

Mr.  FOCHT.    I  yield  to  the  gentleman  from  Iowa. 

Mr.  BIERMANN.  The  proposal  now  in  the  making  in 
connection  with  this  9 -foot  channel  is  to  put  in  about  27 
dams  which  will  maintain  the  river  at  a  certain  level  all  the 
time.  This  maintenance  of  the  river  at  a  certain  level  at 
all  times  will  fill  up  all  the  natural  reservoirs  so  that  in 
flood  times  they  will  be  filled  instead  of  having  them  filled 
with  flood  water. 

Mr.  FOCHT.  Do  what  I  have  suggested  with  every  tribu- 
tary and  that  will  be  the  end  of  floods  in  the  Mississippi 
Valley. 

[Here  the  gavel  fell.] 

Mr.  MANSFIELD.  Mr.  Chairman,  I  yield  3  minutes  to 
the  gentleman  from  Missouri  [Mr.  CochrawI. 

Mr.  COCHRAN.  Mr.  Chairman,  I  want  to  compliment  the 
gentleman  from  Pennsylvania  [Mr.  Focht]  on  his  observa- 
tions just  made. 

It  was  my  privilege  to  come  across  the  cotmtry  in  1913 
on  my  way  to  Washington  in  the  first  train  brought  through 
by  the  Pennsylvania  Railroad  after  the  disastrous  flood  of 
that  spring.  I  cannot  picture  in  words  the  damage  that  was 
done  at  the  time.  Following  that  flood,  five  dams  were 
constructed  in  the  region  affected.  They  are  known  as  the 
"  Morgan  Dams."  I  understand  that  since  those  dams  have 
been  constructed  they  have  never  had  a  foot  of  high  water. 
They  hold  back  the  flood  waters  and  let  it  out  at  the  low- 
water  period. 

Mr.  Chairman,  when  the  flood-control  bill  was  pending 
in  the  House  some  years  ago  I  followed  the  gentleman  from 
Nebraska,  Mr.  Sears,  who  knew  something  about  floods 
and  how  to  control  them.  Senators  came  from  the  other 
side  of  the  Capitol  to  this  room,  and  had  it  not  been  for 
their  visit  we  would  have  provided  in  that  bill  for  reservoirs 
in  the  Platte  and  Mississippi  Valleys,  advocated  by  Mr.  Sears. 
It  was  the  Senators  who  came  over  here  and  lobbied  among 
the  House  Members  that  defeated  the  reservoir  projects.  I 
know  what  I  am  talking  about,  because  I  was  approached  at 
the  time. 

I  may  say  to  the  gentleman  from  Pennsylvania  and  to 
the  Members  of  this  House,  coming  as  I  do  from  the  Mis- 
sissippi Valley  and  also  knowing  something  about  the  trUra- 
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I  tarded.    Where  formerly  it  cost  $150  per  ton  to  ship  grain 


[Here  the  gavel  fell.] 


I  sLssippi  Valley  and  also  knowing  something  about  the  tnoo- 
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t»rl«  of  the  Mississippi  River,  that  you  can  spend  all  the  I 
money  you  want  trying  to  control  the  flood  waters  of  thej 
Mississippi  River,  but  untd  you  provide  storage  basins  to| 
hold  back  the  flood  waters  you  will  never  succeed,  no  mattcrj 
how  much  money  you  spend,  in  stopping  those  disastrousi 
floods.  We  have  some  natural  basins  over  there,  and  the| 
cost  would  not  be  great.  j 

I  hope  that  the  Flood  Control  Committee  of  this  Hous^ 
at  the  present  session  of  Congress  will  at  least  provide  fo-' 
a  survey  so  that  we  may  construct  some  dams  out  there  t 
hold  back  these  flood  waters.    If  they  do  that,  we  wOl  no 
have  the  situation  in  the  Mississippi  Valley  that  we  ha 

this  spring.  .^     .      ,  *v. 

I  have  received  numerous  telegrams  from  residents  of  th 
St.  Francis  River  and  Uttle  River  VaUey  in  the  souther 
part  of  Missouri,  telling  how  the  people  of  that  section  o 
the  country  were  put  out  of  their  homes  around  Christm~ 
time.    Only  last  month  they  sxiffered  again. 
The  Government  has  purchased  over  a  million  acres  o 
round  for  forest  reservations  in  Missouri  and  is  to  b 
more.    A  survey.  I  am  sure,  will  disclose  it  is  possible  t 
hold  back  the  flood  waters  from  many  Ozark  streams  by  the 
mere  construction  of  dams.     Ohio  has  solved  its  probleni 
We  should  profit  by  what  Ohio  has  done.  '•  Build  reservoirs  t 
has  been  the  cry  of  the  people  in  the  Mississippi  Valley,  and 
their  appeal  should  be  heeded. 

Mr.  Chairman,  it  seems  to  me  this  is  a  matter  we  can  conj- 
quer  if  it  is  handled  properly,  and  it  would  save  the  Gov^ 
emment  money  in  the  end.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  CARTER.     Mr.  Chairman.  I  yield  10  minutes  to 
gentleman  from  Michigan  (Mr.  DondesoI. 

Mr,  EXDNDERO.    Mr.  Chairman,  coming  from  the  Gre 
Lakes  section  of  the  country,  as  I  do.  and  from  a  gre 
State — Michigan — that  has  more  than  1.500  miles  of  coa 
-.line,  with  many  rivers,  harbors,  and  ports.  I  rise  to  speak  ih 
behalf  of  this  bill  with  more  than  ordinary  interest.    I  sai^ 
that  because  it  is  known  that  one-third  of  all  the  commerde 
of  the  United  States  is  borne  on  the  waves  of  the  fresh-wat^r 
seas  of  this  country,  the  Great  Lakes.    In  1924  that  rose  lio 
the  almost  unheard  of  svun  of  131,000.000  tons.    May  I  sajy 
to  the  gentleman  from  Kentucky  I  Mr.  May],  who  asked  |b 
question  a  few  minutes  ago  about  whether  or  not  there  was 
any  saving  on  the  tonnage  of  water-borne  commerce,  th^t 
if  there  was  a  saving  of  $1  per  ton  on  the  tonnage  of  trie 
Great  Lakes  you  would  save  half  of  the  amount  provided  ib 
this  entire  bill,  or  $131,000,000.  I 

Mr.  Chairman.  I  want  to  pause  to  pay  a  just  and  deserv- 
ing tribute  to  the  able  chairman  of  our  committee.    I  thiiik 
I  voice  the  opinion  of  every  member  on  that  committee. 
whether  he  is  a  new  member  or  an  old  member,  when  I  s^y 
that  we  have  received  nothing  but  uniform  consideration 
his  hands.    [Applause.]    His  remarkable  memory,  his  aim 
unbelievable  fund  of  information  on  rivers  and  harbors 
the  commerce  of  the  United  States  has  captured  the  a 
niiration  and  respect  of  his  entire  committee.     In  that  wo 
he  has  been  ably  assisted  by  a  man  who  sits  here  on 
floor  of  the  House  today,  who  has  spent  one-third  of  a  ce 
tury  in  Rivers  and  Harbors  Committee  work.    I  refer  to  X 
McGaim.  clerk  of  the  committee.     [Applause.] 

Mr.  WILCOX.     Will  the  gentleman  yield? 

Mr.  DONDERO.    I  yield  to  the  gentleman  from  Florida. 

Mr.  WILCOX.    As  a  Member  of  the  House  who  is  not  la 
member  of  the  Rivers  and  Harbors  Committee,  but  who  h|s 
had  occasion  to  appear  before  that  committee,  may  I  join 
the  tribute  the  gentleman  from  Michigan  has  paid  to 
Chairman  of  the  Rivers  and   Harbors  Committee.     I 
want  to  express  my  compUments  to  the  committee  for 
fair,  impartial,  nonpartisan,   and  nonsectional  manner 
which  this  bill  has  been  prepared  and  the  hearings  co 
ducted. 

Mr.  DONDERO.    I  thank  the  gentleman  for  his  o 
Uon. 

The  economy  of  water  transportation  of  the  country 
cornea  apparent  when  it  is  known  that  a  ton  of  coal  can 
carried  from  Buffalo.  N.  Y..  to  Duluth,  Minn.,  a  distance  |of 


1.000  miles,  for  approximately  the  same  cost  as  carrying 
that  ton  of  coal  from  the  curb  on  the  street  in  front  of  your 
home  to  your  cellar  window,  about  50  cents  per  ton,  and  that 
tonnage  in  the  Great  Lakes  region  moves  at  a  cost  of  about 
one-tenth  of  1  cent  per  ton-mUe,  or  $1  per  ton  per  thousand 

miles. 

It  may  also  be  of  interest  to  the  committee,  when  it  comes 
to  the  matter  of  considering  the  efficiency  with  which  water 
transportation  is  carried  on  and  conducted  today,  to  know 
that  a  ship  entered  a  place  called  "  Two  Port  Harbor  ",  75 
miles  east  of  Duluth.  Minn.,  on  the  north  shore  of  Lake 
Superior,  took  on  a  cargo  of  12.508  tons  of  iron  ore  in  16  Vi 
minutes,  and  in  3  days  transported  that  cargo  1,000  miles, 
or  nearly  so,  to  the  port  of  Conneaut.  Ohio,  and  there 
delivered  it  to  the  great  furnaces  of  the  steel  industry  in  3 
hours  and  5  minutes. 

Mr.    MANSFIELD.    Mr.    Chairman,    will   the    gentleman 

yield? 

Mr.  DONDERO.  I  will  be  pleased  to  yield  to  my  chair- 
man. 

Mr.  MANSFIELD.  I  desire  to  suggest  to  the  gentleman 
that  just  such  instnimentalities  have  reduced  the  transpor- 
tation costs  on  the  Great  Lakes  to  practically  a  mere 
nothing,  or,  as  the  gentleman  has  said,  to  1  mill  per  ton- 
mile. 

Mr.  BOLTON.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DONDERO.  I  yield  to  the  gentleman  from  Ohio,  a 
member  of  the  committee. 

Mr.  BOLTON.  May  I  inquire  whether  the  shipment  re- 
ferred to  was  made  during  the  past  navigation  season  or 
before  we  had  experienced  so  much  low  water? 

Mr.  DONDERO.    I  think  it  was  made  before  that  time. 

Mr.  BOLTON.  In  other  words,  the  600-footer  during  such 
low  water  cannot  carry  that  amount  of  ore. 

Mr.  DONDERO.  I  am  going  to  touch  on  that  point  in  my 
discussion. 

Mr.    WOODRUFF.    Mr.   Chairman,    will    the    gentleman 

yield? 

Mr.  DONDERO.    I  yield  to  the  gentleman  from  Michigan. 

Mr.  WOODRUFF.  I  live  on  the  Great  Lakes.  I  am 
thoroughly  conversant  with  the  low  levels  of  the  Lakes  at 
this  time  and  the  ever-recurring  low  levels  which  seem  to 
get  lower  each  time  they  recur.  I  am  also  familiar  with 
what  has  been  contemplated  in  connection  with  the  build- 
ing of  compensating  works  in  order  to  restore  and  to  main- 
tain the  level  of  the  Great  Lakes.  Of  course,  we  cannot  go 
on  forever  deepening  and  widening  channels,  thereby  in- 
creasing the  flow  of  water  out  of  the  Lakes,  and  maintain 
the  level  of  the  Lakes  unless  we  do  something  to  regulate  the 
flow  and  keep  it  down  to  the  normal  rate.  It  should  not  be 
forgotten  that  every  time  the  level  of  the  Lakes  is  reduced 
I  inch  it  reduces  the  cargo-carrying  capacity  of  the  larger 
ships  500  tons.  In  addition  to  this,  we  must  either  install 
compensating  works  or  continue  indefinitely  to  deepen  our 
harbors  and  channels  until  we  have  nothing  remaiiiing  but 
these  channels. 

Mr.  DONDERO.  The  gentleman  is  correct  about  that. 
That  is  something  that  will  have  to  be  done. 

Mr.  BIERMANN.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  DONDERO.    I  yield  to  the  gentleman  from  Iowa. 

Mr.  BIERMANN.  In  speaking  of  the  economy  of  Great 
Lakes  transportation,  of  course,  the  gentleman  does  not  want 
to  compare  such  transportation  with  transportation  on  the 
upper  Mississippi  River.  The  Great  Lakes  have  a  natural 
channel  and  on  this  channel  the  traffic  is  transported  in 
ships,  while  on  the  upper  Mississippi  there  is  an  imnatural 
or  artificial  channel  which  has  to  be  made  and  maintained 
and  the  traffic  is  transported  by  barges  at  from  3  to  5  or  8 
miles  an  hour  in  a  very  cumbersome  and  almost  obsolete 
maimer.    Is  not  that  true? 

Mr.  DONDERO.  Tlaat  is  true,  and  of  course  the  cost 
varies  in  different  parts  of  the  United  States. 

Mr.  BIERMANN.  But  my  point  is  that  you  cannot  compare 
the  Great  Lakes  with  a  river. 

Mr.  DONDERO.    I  think  that  is  true. 
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Mr.  FIESINGER.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  DONDERO.    I  yield  to  the  gentleman  from  Ohio. 

Mr.  FIESINGER.  I  was  wondering  if  the  cost  of  1  mill  per 
ton -mile  included  the  cost  of  loading  and  imloading? 

Mr.  DONDERO.  I  cannot  say  as  to  that,  but  perhaps  the 
chairman  of  the  committee  will  be  able  to  answer  that 
later  on. 

I  may  say  in  connection  with  the  efficiency  of  transporta- 
tion on  the  water  of  the  Great  Lakes  that  today  a  100-ton 
car  of  coal  can  be  loaded  into  the  hold  of  one  of  these  big 
ships  in  2  minutes. 

Mr.  CULB[IN.    Mr.  Chairman,  will  the  gentleman  jrield? 

Mr.  DONDERO.    I  yield  to  the  gentleman  from  New  York. 

Mr.  CULKIN.  Is  it  not  true  that  the  bulk  transportation 
on  the  Great  Lakes  is  the  cheapest  transportation  in  the 
world? 

Mr.  DONDERO.    That  is  correct. 

Mr.  CULKIN.  Averaging  about  one-tenth  of  the  cost  of 
rail  transportation. 

Mr.  DONDERO.    I  think  that  is  a  correct  observation. 

One  of  the  major  problems  in  this  country  is  adequate  dis- 
position of  the  products  of  the  farm,  the  factory,  and  the 
mine  to  the  centers  of  population  and  the  consuming  public. 
Therefore  the  economical  transportation  and  distribution  of 
such  products  enter  into  the  economic  life  of  the  Nation  and 
the  cost  of  living.  Water  transportation  always  has  been, 
and  undoubtedly  always  will  be,  a  cheaper  method  of 
tran.sportation. 

[Here  the  gavel  fell.l 

Mr.  CARTER.  Mr.  Chairman,  I  yield  the  gentleman  4 
additional  minutes. 

Mr.  DONDERO.  Tliis  comparison  of  the  cost  of  transpor- 
tation is  not  intended  as  a  criticism  or  by  way  of  making  a 
comparison  with  any  other  methods  of  transportation,  and 
certainly  it  is  not  intended  as  a  comparison  with  or  a  criti- 
cism of  the  railroads  of  the  country.  Both  are  indispensable 
to  the  Nation  and  both  have  contributed  much  to  the  prog- 
ress of  our  national  life  and  the  expansion  of  oiu:  great 
national  domain. 

Touching  upon  the  question  referred  to  by  the  gentleman 
from  Michigan  [Mr.  Woodrotf],  I  may  say  that  the  lower- 
ing of  the  water  in  the  Great  Lakes  and  the  construction  of 
larger  azul  deeper  draft  vessels  have  made  it  necessary  to 
deepen  the  connecting  channels  of  the  Great  Lakes  from  21 
feet  to  approximately  26  feet,  and  I  may  say  that  nearly 
$20,000,000  has  thus  far  been  expended  upon  this  work 
alone.  When  this  is  done,  there  are  projects  in  this  bill 
which  provide  for  the  deepening  of  the  harbors  of  the  Great 
Lakes  region  of  the  country  to  conform  and  correspond 
with  the  deepening  of  the  connecting  channels  of  the  Great 
Lakes,  and  if  the  St.  Lawrence  Seaway  ever  becomes  a 
reality,  what  we  are  providing  in  this  bill  will  not  have  to  be 
done  over  again,  because  the  depths  that  are  provided  in  the 
projects  here  will  conform  and  correspond  and  harmonize 
with  the  depth  of  the  St.  Lawrence  seaway  when  that  great 
waterway  is  completed. 

Mr.  BEITER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DONDERO.  I  yield  to  the  gentleman  from  New 
York. 

Mr.  BEITER.  Does  the  gentleman  state  that  if  the  St. 
Lawrence  seaway  were  constructed  it  would  be  a  benefit  to 
the  Great  Lakes  and  the  Great  Lakes  seaports? 

Mr.  DONDERO.  I  think  it  would.  It  would  permit  the 
grain  and  the  other  products  of  the  farms  from  the  great 
Northwest  to  find  an  outlet  to  the  ocean  and  the  ports 
abroad. 

Mr.  BEITER.  What  good  would  it  do  if  they  got  to  the 
outlet  or  to  the  ocean  when  there  is  no  foreign  trade? 

Mr.  DONDERO.  I  may  say  to  the  gentleman  from  New 
York  that  if  we  continue  our  policy  of  reciprocal  tariffs  there 
may  not  be  any  foreign  trade  or  foreign  markets  for  our 
products.     [Applause.] 

Mr.  BETTER.  We  lost  that  trade  prior  to  the  enactment 
of  the  Reciprocal  Tariff  Act. 


Mr.  DONDERO.  There  may  have  been  some  action  by 
the  European  countries  to  st(^  foreign  trade,  but  not 
entirely  so. 

Mr.  HULL.    Mr.  Chairman,  will  the  gentleman  yield? 

Bflr.  DQNDERO.  I  yield  to  the  gentleman  from  Wiscon- 
sin. 

Mr.  HULL.  If  the  St.  Lawrence  seaway  were  such  a  futile 
proposition,  why  is  it  that  the  present  President  so  urgently 
advocated  it  a  year  ago? 

Mr.  DONDERO.  I  think  that  is  a  good  question.  I  may 
say,  in  conclusion,  that  on  two  occasions  when  this  com- 
mittee was  called  into  conference  by  the  President  of  the 
United  States,  the  one  thing  he  asked  was  how  much  of  the 
money  provided  in  these  projects  would  go  to  labor,  directly 
or  indirectly,  and  it  was  shown  that  76  percent  of  the  funds 
expended  on  rivers  and  harbors  projects  would  go  to  labor 
either  directly  or  indirectly.  Therefore,  as  a  relief  meas- 
ure, and  for  the  purpose  of  furnishing  work  to  the  unem- 
ployed, much  can  be  said  in  favor  of  this  proposed  legislation. 

This  bill  is  not  the  result  of  hasty  conclusions.  It  repre« 
sents  the  work  of  the  Rivers  and  Harbors  Committee  of 
three  Congresses,  and  covers  a  period  of  nearly  5  years. 
Every  project  has  been  thoroughly  considered  and  weighed 
by  your  committee  before  adopting  the  same  and  recom- 
mending it  to  the  consideration  of  the  House.  I,  therefore, 
urge  every  Member  of  this  txxly  to  give  to  the  bill  and  the 
projects  included  therein  your  earnest  and  thoughtful  con- 
sideration and  support. 

The  bill  is  in  no  sense  an  appropriation  measure.  It  ap- 
propriates no  money  whatsoever.  If  it  becomes  a  law.  the 
necessary  amoimts  will  be  submitted  to  the  Congress  by  the 
Appropriations  Committee  in  such  sums  as  may  be  required 
from  year  to  year  to  carry  out  and  cconplete  the  work  pro- 
vided in  the  bill.  When  spread  over  a  number  of  years  this 
will  be  a  moderate  sum. 

There  are  a  number  of  Items  in  the  bill  which  have  a 
direct  bearing  upon  our  national  defense.  I  refer  to  some 
of  those  located  on  the  Atlantic  and  Pacific  coasts,  so  that 
in  addition  to  the  improvement  of  rivers  and  harbors,  navi- 
gation, and  commerce,  the  bill  has  a  threefold  purpose  in 
that  it  also  serves  the  question  of  the  defense  of  our  country. 

Mr.  CARTER.  Bdr.  Chairman,  I  yield  6  minutes  to  the 
gentleman  from  Oregon  [Mr.  Morr]. 

Mr.  MOTT.  Mr.  Chairman,  I  want  to  congratulate  the 
distinguished  Chairman  of  the  Rivers  and  Harbors  Commit- 
tee for  bringing  in  this  bill.  This  is  the  first  rivers  and  har- 
bors bill  reported  to  the  House  since  1930. 

Gentlemen  will  recall  that  we  urged  the  Rivers  and  Har- 
bors Committee  at  the  last  session  of  Congress  to  bring  in 
a  bill  similar  to  this  one.  In  answer  to  my  direct  question 
on  the  floor  last  session  as  to  why  no  river  and  harbor 
legislation  was  being  reported.  I  was  informed  by  the  Chair- 
man of  the  Rivers  and  Harbors  Committee  that  the  reason 
was  because  the  President  did  not  want  any  rivers  and  har- 
bors bill  at  that  session.  In  other  words,  the  committee 
declined  to  function  altogether  at  the  last  session  because 
the  President  told  them  not  to. 

Now,  I  understand  the  pending  bill  is  brought  in  at  this 
session  in  spite  of  the  fact  that  the  President  of  the  United 
States  still  is  of  the  same  opinion  as  he  was  last  year.  He 
still  does  not  want  Congress  to  enact  any  real  river  and 
harbor  legislation.  Therefore,  I  want  to  congratulate  the 
Rivers  and  Harbors  Committee,  and  particularly  its  chair- 
man, for  having  nerve  enough  to  bring  in  this  bill,  even 
though,  as  I  propose  to  show,  the  bill  under  present  condi- 
tions does  not  guarantee  that  the  projects  authorized  in  it 
will  be  carried  out. 

Mr.  BETTER.  On  what  ground  does  the  gentleman  say 
that  the  President  did  not  want  the  bill? 

Mr.  MOTT.  This  Is  the  same  biU  the  committee  wanted 
to  report  and  which  it  would  have  brought  in  at  the  last 
session  if  the  President  had  not  forbidden  it.  If  the  gen- 
tleman will  look  at  the  Rccobd  of  the  last  session  he  will 
see  the  colloquy  that  was  had  on  the  floor  between  the  chair- 
man of  the  committee  and  myself.  I  asked  the  chairman 
why  be  had  not  brought  In  a  rivers  and  harbors  bill,  and 
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the  chairman  said  that  the  reason  It  was  not  brought  in 
was  because  the  President  did  not  want  it.  I  am  glad  that 
the  bUl  has  flnaUy  been  brought  In.  and  now  I  want  Members 
to  understand  what  the  nature  and  J«ope  of  the  biU  is. 

This   bill   is   by  no   means   what   many   gentlemen   here 

believe  It  to  be.    As  a  matter  of  fact  it  Is  little  more  than  a 

gesture.    It   authorizea   cerUin    projects    approved   by   the 

Board  of  Army  Engineers  and   authorizes  surveys  by  the 

Army  Engineers  of  other  p>roJects  yet  to  be  approved.    Therei 

are  five  river  and  harbor  projects,  for  example,  in  my  owm 

SUte   authorized  by  the  bill  to  be  constructed.    There  ar^ 

15  other  projects  in  my  SUte  which  the  bUl  authorize^ 

surveys  to  be  made  upon,  and  which  in  due  course  will  ba 

authorized   for   construction.    With   this,    naturally.    I   am( 

pleased,  and  in  this  respect  the  bill  is  excellent.  | 

But  under  the  present  set-up.  under  the  large  discretionary^ 

power  and  the  dictatorial  authority  that  has  been  given  th^ 

Administrator  of  Public  Works,  under  previous  legislaUoni 

everything  provided  in  this  bill  can  be  entirely  set  aside  bjj 

the    Public    Works    Administrator.    The    Administrator   of 

Public  Works  can  utterly  ignore  every  authorization  in  thii 

bill.    He  is  not  required,  under  the  bill,  to  construct  a  singM 

project  named  in  it. 

Every  project  authorized  by  this  bill  has  been  examinedl 
surveyed,  and  approved  by  the  Board  of  Army  Engineers  an4 
baa  been  recommended  by  the  Rivers  and  Harbors  Commit* 
tee  after  the  most  careful  and  exhaustive  study,  and  yett 
under  existing  law,  the  Administrator  of  Public  Works  cai> 
absolutely  refuse  to  allot  any  money  whatever  to  any  o;'" 
these  approved  projects. 

I  say  that  is  not  right.  I  say  that  infringes  upon  th 
authority  of  Congress.  The  Congress  of  the  United  Sta 
never  had  any  right  to  surrender  that  authority  to  the  Adf 
ministrator  of  Public  Works.  Congress  now  should  immeh 
diately  proceed  to  recapture  that  authority  by  providing  i^ 
this  bill  that  the  projects  authorized  in  it  be  actually  conp 
structed.  I 

When  the  Board  of  Engineers  surveys  and  approves  k 
project  and  when  the  Rivers  and  Harbors  Committee  a 
thorlzes  Its  construction  and  when  finally  it  is  reported 
the  committee  to  Congress  and  Congress  passes  the  bill,  the 
I  saT:  it  should  be  mandatory  upon  the  Public  Works  A 
ministrator  or  upon  whoever  may  have  charge  of  the  d 
tributlon  of  rivers  and  harbors  money  immediately  to  all 
that  money  for  the  construction  of  the  projects  named  ii 
the  bill. 

I  am  going  to  offer,  when  the  bill  is  read,  an  amendmert 
which  will  undertake  to  require  the  Administrator  of  Public 
Works,  who.  as  soon  as  the  works-relief  bill  Is  approved  tiy 
the  President,  will  have  In  his  hands  $350,000,000  for  rive^ 
and  harbors — I  am  going  to  offer  an  amendment  which  wiU 
require  the  Administrator  of  Pubbc  Works  to  make  thit 
money  available  to  the  Board  of  Army  Engineers  for  tl^e 
construction  of  these  approved  projects. 

We  are  all  delighted  to  have  this  bill  for  which  we  hai(e 
waited  and  worked  so  long.  The  iseople  of  my  own  distri 
which  embraces  the  entire  seacoast  of  Oregon  and  with 
which  are  located  some  16  of  the  projects  authorized  in  this 
bill  for  construction  or  survey,  are  particularly  happy  thit 
we  are  now  about  to  txtss  the  bill.  But  while  we  are  at  ijt, 
let  us  amend  the  bill,  if  i>ossible.  so  as  to  require  the  actual 
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construction  of  that  which  we  are  here  authorizing. 

Whether  such  an  amendment  will  be  held  to  be  germane 
I  do  not  know,  but  I  think  it  is  proper.  I  think  it  is  higher 
necessary,  and  I  think  that  the  Congress  shcmld  adopt  ^. 
At  any  rate.  I  am  going  to  offer  it. 

The  improvement  of  rivers  and  harbors,  particularly 
small  harbors  on  the  Pacific  coast,  is  absolutely  essential 
the  economic  life  and  prosperity  of  that  part  of  the  Unit< 
States.    Our  principal  product  there  is  lumber.    In  Orego| 
for  example,  lumber  supplies  in  normal  times  more  than 
percent  of  the  entire  pay  roll  of  the  State.    That  luml 
cannot  l>e  profitably  harvested  and  manufactured  unless 
can  be  sent  to  the  markets  of  the  East  at  transportati< 
charges  low  enough  to  yield  the  manufacturer  a  profit,    ^y 
water  transportation  that  can  be  done,  but  we  cannot  hafe 


water  transportation  until  our  small  harbors  are  improved. 
This  bill  authorizes  several  of  those  harbors  to  be  Improved, 
but  in  spite  of  this  authorization  we  have  no  way  of  ac- 
tually knowing  whether  they  will  be  improved  or  not  untU 
Congress  recaptxires  its  Jurisdiction  and  until  it  requires, 
when  it  approves  these  projects,  that  they  be  actually  con- 
structed. 

The    CHAIRMAN.    The    time    of    the    gentleman    from 

Oregon  has  expired. 

Mr.  CARTER.    Mr.  Chairman,  I  shield  5  minutes  to  the 
gentleman  from  Illinois  [Mr.  Dirksen]. 

Mr.  DIRKSEN.    Mr.  Chairman,  the  observations  made  a 
little    while    ago    by    the    gentleman    from    Missouri    [Mr. 
Cochran]  with  reference  to  the  floods  and  the  disaster  and 
loss  of  life  in  the  Mississippi  Valley  stimulates  in  my  mind 
some  observations  made  years  ago,  when  I  was  operating  a 
2-yard  dipper  dredge  up  and  down  the  Illinois  River  for  a 
distance  of  150  miles.    There  is  nothing  inspiring  in  bilge 
water  and  mud,  but  there  did  come  out  of  that  4  or  5  years 
of  marine  contact  some  observations  with  respect  to  the 
complete  lack  of  vision  that  has  been  exercised  in  this  coun- 
try year  in  and  year  out  in  connection  with  flood  control 
and  the  Improvement  of  some  of  our  rivers  and  harbors. 
Illinois  was  originally  a  part  of  the  territory  of  the  North- 
west under  the  ordinance  of   1787.     In  1818  it  became  a 
State,  and  before  1895  there  was  not  a  single  drainage  dis- 
trict up  and  down  that  river.    Then  came  covetous  eyes  and 
avaricious  hearts  and  selfish  minds  of  people,  who  saw  those 
lush  and  abundant  acres  along  the  watercourses  and  who, 
as  the  value  of  land  went  up.  determined  that  it  was  eco- 
nomically  possible   and   feasible   to   reclaim   that   land  by 
building  great  earthwork  levees  up  and  down  the  river.    I 
was  one  of  many  who  with  dipper  dredges  built  some  of 
those  levees — Immense  mountains  of  dirt  20  to  30  feet  in 
height— to  keep  out  the  freshet  water  in  the  spring.    The 
Illinois  River  is  a  stream  of  variable  levels.    When  the  snows 
that  fall  in  Minnesota  and  Wisconsin  melt,  they  go  into  the 
tributaries  and  come  down  into  the  Illinois  River,  and  when 
we  have  spring  freshets  we  often  find  those  waters  18  to  20 
feet  over  low-water  level.    We  find  no  less  than  37  drainage 
districts  along  the  Illinois  River  over  a  length  of  200  miles. 
The  result  is  that  when  you  have  a  great  earthwork  levee 
on  one  side  and  a  great  earthwork  levee  on  the  other  side 
and  these  freshet  waters  come  down  they  cannot  spew  out 
over  the  valley,  and  the  result  is  that  the  level  of  the  water 
goes  up  and  knocks  the  crowns  off  of  these  levees;  and  I 
have  seen  the  time  when  100,000  acres  were  inundated  in 
that  valley.    Why  is  this?     At  one  time  those  virgin  bot- 
tom lands  were  the  habitat  of  birds  and  fishes,  a  place  where 
duckweed  and  vegetation  grew  in  profusion  for  wild  fowl. 
Then  came  man  and  took  it  away  from  nature,  and  then 
comes  nature  and  Just  swishes  her  tail  right  across  that 
western  country  with  heavy  snows  and  torrential  rains,  and 
as  a  result  of  consequent  floods  hundreds  of  thousands  of 
acres  are  inimdated  and  millions  of  dollars  are  lost.    Then 
we  stand  on  the  side  lines  and  contemplate  this  devasta- 
tion and  say  that  something  has  to  be  done  to  cure  this  by 
artificial  flood  control.    The  gentleman  from  Missouri  [Mr. 
Cochran]  was  exactly  correct.    It  will  never  be  cured  until 
we  pursue  a  reservoir  policy,  so  that  those  excess  waters  will 
have  some  place  to  go;  and  it  seems  to  me  that  the  Con- 
gress of  the  United  States  could  very  well  address  itself 
aggressively  to  that  problem.    Now  they  intend  to  appropri- 
ate some  money  to  dig  up  these  earthwork  levees  where  they 
now  confine  that  river  within  a  500-foot  channel  in  lots  of 
places  and  set  them  back.    It  is  a  tremendous  undertaking, 
and  very  expensive;   and  as  a  contractor  I  say  right  now 
that  it  will  cost  at  least  60  cents  per  cubic  yard  for  every 
cubic  yard  of  dirt  they  handle  to  set  them  back.    And  so, 
because  of  lack  of  vision  years  ago  on  the  part  of  the  Gov- 
ernment and  the  States,  these  water  courses  are  going  to 
incur  a  most  extraordinary  expense  to  pay  for  that  lack  of 
vision.    And  will  we  have  done  an  abiding  Job?     Will  it  be 
one  of  those  things  that  will  remain  fixed  and  settled  and 
get  us  away  from  the  disaster  and  loss  that  have  gone  with 
it?     Oh,  no.     Set  them  back  a  hundred  or  two  hundred  feet, 
and  we  will  have  the  same  problem  to  contend  with  year  in 
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and  year  out  until  we  establish  a  definite  reservoir  policy. 
[Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Illi- 
nois has  expired. 

Mr.  MANSFIELD.  Mr.  Chairman,  I  yield  2  minutes  to  the 
gentleman  from  Ohio  [Mr.  Fixsingei]. 

Mr.  CARTER.  Mr.  Chairman,  I  also  yield  2  minutes  to  the 
gentleman  from  Ohio  [Mr.  Fiesinger]. 

Mr.  FIESINGER.  Mr.  Chairman,  I  addressed  an  inquiry 
to  the  gentleman  from  Michigan  [Mr.  Dondero]  as  to 
whether  the  1  mill  per  ton -mile  on  the  Great  Lakes  in- 
cluded all  of  the  costs  of  handling  the  freight.  Mr.  McGann, 
clerk  of  the  committee,  told  me  afterward — and  I  want  to 
put  it  in  the  Record — that  that  does  not  include  the  unload- 
ing costs;  that  the  dock  companies  bear  that  cost.  It  in- 
cludes the  loading,  but  not  the  unloading  costs.  It  is  not 
unusual  that  the  cost  of  transporting  coal  upon  the  Great 
Lakes  is  30  or  40  or  50  cents  a  ton. 

I  was  attracted  by  a  statement  made  by  the  gentleman 
from  Oregon  [Mr.  Mott]  that  this  bill  is  a  mere  gesture. 
Well,  the  bill  we  have  been  debating  here  for  2  or  3  days, 
to  take  the  profits  out  of  war.  might  be  said  is  a  mere  ges- 
ture, but  I  do  not  agree  with  that.  I  think  it  is  a  declaration 
of  national  policy.  The  bill  which  we  have  before  us  now. 
the  rivers  and  harbors  bill,  is  a  declaration  of  the  intent 
of  the  Congress  of  the  United  States,  and  I  feel  that  the 
administrators  of  the  fund  of  the  four  or  five  billion  dollars 
will  give  serious  consideration;  in  fact,  I  think  they  wiU 
almost  feel  bound  to  carry  out  what  this  Committee  on 
Rivers  and  Harbors  has  so  painstakingly  put  Into  this  piece 
of  legislation. 

Mr.  CULKIN.    Will  the  gentleman  3rield? 

Mr.  FIESINGER.    I  yield. 

Mr.  CULKIN.  If  the  Congress  is  fully  conscious  of  its 
dignity  and  power  and  the  P.  W.  A.,  or  whatever  organiza- 
tion may  succeed  that,  ignores  the  manifest  recommenda- 
tion of  Congress,  does  not  Congress  hold  the  purse  strings 
in  the  future? 

Mr.  FIESINGER.  Absolutely.  It  holds  the  purse  strings  In 
the  future,  and  we  have  given  this  power  because  we  are  in 
a  great  national  emergency,  and  when  that  emergency  is 
over  I  say  Congress  will  reassert  Itself  and  do  these  things 
which  it  has  done  for  more  than  a  himdred  years  in  this 
country. 

Mr.  MOTT.    Will  the  gentleman  yield? 

Mr.  FIESINGER.     I  yield. 

Mr.  MOTT.  Will  the  gentleman  allow  me  to  give  him  an 
example  of  direct  disregard  for  the  wishes  of  Congress?  In 
the  Seventy-second  Congress  the  improvement  of  the 
Umpqua  River  in  Oregon  was  authorized,  passed,  approved 
by  the  Board  of  Army  Engineers.  Since  that  time  the  Chief 
of  Engineers  on  many  occasions  has  gone  to  the  Adminis- 
trator of  Public  Works  and  asked  him  to  allot  the  money. 
Many  people  have  done  that.  He  has  absolutely  refused  to 
date  to  allot  one  cent,  although  it  was  an  act  of  Congress;  It 
was  approved  by  the  Board  of  Army  Engineers;  and  it  Is 
again  in  this  bill  for  approval. 

Mr.  FIESINGER.  Well,  I  do  not  know  Just  what  the  rea- 
sons were  why  the  P.  W.  A.  Administrator  did  not  under- 
take that  work.  I  know  they  did  tmdertake  a  lot  of  work 
that  we  considered. 

Mr.  MOTT.  They  undertook  a  lot  of  work  that  the  Board 
of  Army  Engineers  had  never  even  approved  or  sanctioned. 

Mr.  FIESINGER.  It  may  be  that  they  did  not  regard  that 
as  feasible,  but  I  know  that  I  had  two  projects  considered 
by  the  Rivers  and  Harbors  Committee,  and  the  P.  W.  A. 
have  imdertaken  and  practically  completed  both  of  those 
projects.  The  same — the  Sandusky  and  Huron,  Ohio,  Har- 
bors projects — are  in  this  bill  now,  and  also  in  this  bill  is  a 
provision  for  the  survey  of  some  work  at  Vermilion.  Oblo. 

Mr.  MOTT.  In  some  cases  it  has.  and  in  some  cases  it  has 
not. 

Mr.  FIESINGER.  Mr.  Chairman,  under  leave  to  extend 
my  remarks,  I  desire  to  tell  the  House  about  a  project  that  is 
of  great  interest  to  ray  district,  at.  well  as  the  pe<^le  of  the 
State  of  Obio.    It  is  my  sincere  hope.  In  the  Interests  not 


only  of  this  great  project,  but  the  relief  situation  In  Ohio. 
that  the  administrators  of  the  new  works  bill  give  the  same 
immediate  consideration,  and  I  refer  to  flood  protection  and 
water  conservation  of  the  Sandusky  and  Scioto  Rivers. 

These  two  rivers  fiow  within  9  miles  of  each  other  near 
Marion — the  Sandxisky  on  the  north  of  the  divide,  flowing 
into  Lake  Erie  at  Sandusky,  and  the  Scioto  on  the  south 
side  of  the  divide  flowing  into  the  Ohio  River  at  Portsmouth, 
250  miles  apart.  Most  of  the  great  storms  follow  a  storm 
lane  along  the  sununit  divide  and  empty  water  Into  both 
watersheds. 

The  storm  of  March  1913  caused  $40,000,000  flood  damage 
and  the  loss  of  167  lives  in  the  two  valleys.  There  have 
been  a  great  many  storms  which  have  caused  property 
damage  and  loss  of  life  in  these  valleys. 

In  1913  the  Scioto  River  raised  the  Ohio  River  at  Ports- 
mouth 36  feet  in  24  hours,  causing  the  Ohio  River  to  flow 
upstream  10  miles. 

The  Scioto  River  at  Bellepoint  drains  770  square  miles.  A 
reservoir  at  that  point  will  only  impound  55,000  acre-feet  of 
water;  a  reservoir  on  the  Sandusky  River  near  Upper  San- 
dusky will  drain  but  275  square  miles  and  will  impound 
312,000  acre-feet  of  water. 

By  making  a  diversion  cut  through  the  summit  glacial 
moraine  200,000  acre-feet  of  water  can  be  diverted  from  the 
Scioto  Valley  to  the  Sandusky  Valley  and  impounded,  pro- 
tecting Columbus  and  the  valley  below. 

Lake  Erie  Is  573  feet  above  sea  level;  Colimibus.  702  feet: 
and  Portsmouth,  481  feet  above  sea  level.  Building  these  two 
reservoirs  to  an  elevation  of  900  feet  above  sea  level,  and  the 
smnmit  cut,  will  form  a  summit  level  lake  40  miles  along,  and 
take  care  of  the  flood  water  of  a  1913  flood  on  the  simimlt. 

It  is  estimated  that  three  reservoirs  In  the  Sandusky  Valley, 
with  the  summit  cut.  and  nine  reservoirs  In  the  Scioto  Valley, 
or  their  equivalent,  will  give  adequate  flood  protection  for  the 
Sandusky  and  Scioto  Valleys  and  furnish  1.214.900  acre- feet 
of  flood  protection  for  the  Oblo  Valley,  reducing  the  crest 
elevation  of  all  floods  materially  at  Cincinnati,  and  a  lesser 
amount  at  points  west  of  Cincinnati  and  the  Mississippi  Val- 
ley. It  will  be  a  great  aid  to  navlgatkm  and  an  aid  In  diluting 
pollution  In  the  Ohio  Valley. 

Drought  in  central  Ohio  is  becoming  a  greater  menace 
than  floods.  At  one  Ume  during  the  past  summer  the 
O'Shaughnessy  Reservoir  was  dry  and  the  Griggs  Reservoir 
was  15  feet  below  the  crest.  It  was  estimated  that  Colum- 
bus had  but  60  dajrs'  water  supply  and  farmers  were  hauling 
water  for  a  great  distance.  Cutting  the  forests,  draining 
the  swamps,  and  tiling  the  land  have  caused  a  quick  run-off 
of  water  In  rain  periods,  not  allowing  the  water  to  penetrate 
the  silt  sand  and  rock.  A  survey  In  1925  by  W.  J.  McGee. 
United  States  Bin-eau  of  Soils,  on  a  record  of  9,500  weUs  In 
central  Ohio  shows  the  sweet  water  table  is  13.8  feet  lower 
than  it  was  80  years  ago. 

April  1  each  year  after  the  big  storms  are  past,  is  recom- 
mended that  50  percent  of  the  spillway  capacity  of  the  res- 
ervoirs be  impounded  and  held  until  January.  Geologists 
claim  by  Impounding  50  percent  capacity  of  these  reservoirs 
on  the  higher  elevation  will  restore  the  sweetwater  table 
over  the  greater  part  of  Ohio. 

It  is  estimated  that  the  building  of  these  reservoirs  win 
employ  6,000  to  8,000  for  3  to  4  years,  furnishing  50.000.000 
man  hours. 

The  F.  E.  R.  A.,  emergency  relief,  in  tbls  district  from  May 
1  to  November  1,  1934.  was  $3,874,064.  with  26.036  relief  cases. 

The  Scioto-Sandusky  Conservancy  District  is  a  legal  po- 
litical subdivisicm  of  Ohio  organized  under  the  conservancy 
act.  C.  E.  Sherman  has  prepared  complete  plans  and  esti- 
mates of  costs,  using  unit  costs  supplied  by  Muskingum 
Valley  engineers,  from  contracts  let.  Alan  N.  Jordan  has 
made  a  supplementary  plan,  giving  1.214,900  acre-feet  flood 
control  for  the  Ohio  River  and  276.000  acre-feet  flood  control 
for  the  Sandusky  Valley,  costing  af>proximately  $24,000,000. 
Owing  to  advances  In  commodity  prices  and  In  wages,  it  is 
recommended  that  25  percent  be  added  to  these  figures,  and 
an  allotment  of  $30,000,000  be  made  by  the  United  States 
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Ooverr.ment    for    the   bulldin*   of   the   reservoirs    and    the 
change  cf  uUUtles.  as  granted  the  Muskingum  district. 

The  State  of  Ohio  will  change  all  highways  and  bridges 
and  the  conservancy  district  will  provide  aU  righU  in  land 
and  assume  responsibility  of  all  damages  and  agree  to  ac- 
cept the  completed  works  for  operation  and  maintenance. 

The  Army  Engineers  have  made  studies  of  most  of  this 
project  and  contracts  could  be  let  at  an  early  date. 
I  Here  the  gavel  fell.l 

Mr.  MANSFIELD.  Mr.  Chairman.  I  yield  2  minutes  to 
the  gentleman  from  Pennsylvania  [Mr.  EckxbtI. 

Mr.  ECKERT.  Mr.  Chairman.  I  live  in  western  Pennsyl- 
vania. I  happen  to  be  in  the  Pittsburgh  district.  Tnswnnrh 
as  the  Pittsburgh  district  has  been  cited  as  an  example  of 
what  water  improvements  do  to  a  community,  both  by  the 
distinguished  chairman  of  the  committee  and  by  Judge 
CmjaK.  I  simply  want  to  add  my  testimony  to  what  is  hap- 
pening around  Pittsburgh.  I  know  that  Pittsburgh  has  been 
spoken  of  as  the  workshop  of  the  world.  I  believe  that  one 
of  the  factors  wh:ch  has  produced  that  eminence  for  Pitts- 
burgh is  the  fact  that  the  Industries  in  and  around  Pitts- 
burgh have  had  the  benefit  of  water  transportaUon.  I  think 
we  follow  a  short-sighted  policy  when  we  seek  to  curtaU  river 
Unprovcments.  I  believe  the  people  of  this  country  can 
learn  a  lesson  from  Oermany.  Before  the  World  War  Ger- 
many was  recognized  as  one  of  the  most  industrialized  na- 
Uons  of  the  world.  Dr.  Frederick  C  Howe,  who  Is  a  keen 
student  of  economic  condiUons  in  the  Old  World,  stated  that 
one  of  the  things  that  made  Germany  that  great  industrial 
nation  was  the  fact  that  her  rivers  and  canals  were  developed 
to  a  very  high  degree. 

Now  tho  bill  under  consideration  provides  for  the  improve- 
ment of  rivers,  harbors,  and  other  waterways  in  various  parts 
of  the  United  States  and  Alaska.  There  are  204  projects 
included  in  the  bill  and  all  received  thorough  study  and  care- 
ful examination  on  the  part  of  the  Rivers  and  Harbors  Com- 
mittee of  t>^t*  and  previous  Congresses.  As  the  distinguished 
Chairman  of  the  Riven  and  Harbors  Committee,  Mr.  Mans- 
nsu>.  in  his  report  accompanying  the  bill  says: 

TbCM  project!  baTC  been  under  iDreetlgatlon  for  many  months, 
and  m  many  cases  for  leTeral  years,  before  receiving  favorable 
recommendation.  Detailed  field  investigations  have  Insured  the 
pvojecU  aatiafkctorlly  meeUng  the  rigid  requirements  of  the 
dlctrtct  engineer  end  hU  field  assistants.  They  have  been  re- 
Y}««e(l  by  the  division  engineer,  have  been  examined  In  detail  and 
approved  by  the  Board  of  Engineers  for  Rivers  and  Harbors,  and 
finally  have  been  recommended  by  the  Chief  of  Engineers. 

The  authorizations  contained  in  the  bill  are  not  only  In 
keeping  with  the  long-established  policy  of  the  Congress, 
but  are  In  line  with  modem  progress.  The  National  Re- 
sources Board,  submitted  to  President  Roosevelt  a  report  on 
national  planning  and  public  works  in  relation  to  natural 
rcgources,  relating  especially  to  land  use  and  water  re- 
nmrces.  In  this  report  the  Board  makes  the  observation 
that: 

The  natural  reeoxirccs  of  America  are  the  heritage  of  the  whole 
Nauon  and  should  be  conserved  and  utilized  for  the  benefit  of  all 
oar  people.  Our  national  democracy  is  built  upon  the  piinclpU 
that  the  gains  of  our  civilization  are  ewentlally  mass  gains  and 
should  be  admlnUtered  for  the  benefit  of  the  many  rather  thao 
the  few;  our  priceless  resources  of  soil,  water,  minerals  are  foi 
the  service  of  the  American  people,  for  the  promotion  of  th« 
walfare  and  well  being  of  all  dtlaens. 

For  the  first  time  In  the  history  of  our  country  the  natural 
resources  of  the  Nation  are  being  subjected  to  a  thoroughb^ 
■elentlflc  investigation  and  appraisement.  The  Water  Plan  ' 
ninf  Committee,  in  its  report  notes  that: 

The  wh<de  Nation  is  concerned  In  seeing  to  It  that  water  li 
provMed  the  largest  possible  amoxint  of  beneficial  use  and  doM 
tbs  least  possible  amoiint  of  damage.  Here,  as  In  other  thlnn 
that  we  do  and  plan,  our  children's  children  should  have  cause  t^ 
t>>^nk  us — not  to  reproach  us.  | 

I  submit  that  this  Is  the  spirit  in  which  the  problem  oil 
waterwaya  improvement  should  be  undertaken  and  prose- ' 
cutcd.  It  Is  a  matter  for  rejoicing  that  the  FMeral  Govern 
m«it  has  at  last  a  more  enUghtened  interest  in  the  probleni 
of  natural  resources  and  their  development.  TtM  country  i$ 
to  bs  CQOcratulatcd  upon  the  promise  that  ths  Nation's  poUc^ 
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of  waterways  development  in  the  future  wiH  be  scientific, 
intensive,  comprehensive,  and  in  keeping  with  modem  needs 
and  demands. 
As  has  well  been  said: 

Land,  water,  and  the  people  go  together.  Flood  control,  erosion, 
and  low-water  control,  navigation,  hydroelectric  power,  water  sup- 
ply and  sanitation  are  Integral  parts  of  the  Nation's  waterways. 
And  they  tie  Into  agrlcxilture.  irrigation,  forestry,  recreation,  and 
the  conservation  ai  wildlife. 

This  is  a  new  and  deeper  aspect  of  the  use  of  our  water- 
ways. Yet,  upon  reflection,  it  is  obvious  that  the  waterways 
of  any  country  play  a  very  vital  and  important  part  in  the  life 
and  prosperity  of  its  people,  and  should  be  developed  so  as  to 
give  the  largest  possible  amount  of  beneficial  use. 

It  is  inspiriting  to  know  that  recognized  experts  are  empha- 
sizing the  fact  that  our  river  systems  and  harbors  must  be 
developed  in  modem  fashion  if  we  would  obtain  the  major 
benefits  and  reduce  flood  damage  to  a  minimum.     A  new 
thought  is  developing  among  the  people  concerning  the  use 
and  importance  of  our  river  systems  and  harbors  and  the 
Congress  ought  to  be  happy  to  have  the  opportunity  to  move 
forward  with  the  spirit  of  the  times  and  pass  the  pending  bill. 
Much  is  being  said  these   days  about  the  relief   of  the 
unemployed,  of  raising  the  American  standard  of  living,  and 
providing   happier   conditions   for    the    average    man    and 
woman-    To  bring  relief  to  the  unemployed  is  a  laudable 
ambition  on  the  part  of  the  Federal  Government.    To  do  so 
in  the  present  economic  crisis  the  Federal  Government  is 
about  to  engage  in  an  extensive  public -works  program.    Va- 
rious projects  are  in  contemplation,  including  the  improve- 
ment of  rivers  and  harbors.    There  are  those,  perhaps,  who 
may  question  the  wisdom  of  some  of  the  proposed  projects. 
but  all  agree  that  the  improvement  of  rivers  and  harbors  Is 
an  obligation  of  government.    Rivers  and  harbors  are  com- 
merce and  trade  channels,  and  it  Is  a  function  of  govern- 
ment to  provide  public  thoroughfares  on  land  and  water  for 
the  use  and  convenience  of  the  people.    This  is  a  well- 
settled  principle  of  American  jurisprudence.    Therefore  the 
Federal  Government  is  well  within  its  rights  in  improving 
at  public  expense  the  rivers  and  harbors  of  the  Nation.    In 
so  doing  it  does  not  invade  the  domain  of  private  enterprise. 
The  develojMnent  of  our  water  resources  might  well  engage 
the  attention  of  those  who  are  concerned  about  unemploy- 
ment and  raising  the  standard  of  living  of  the  American 
people,  for  here  is  a  field  that  offers  unlimited  opportunities 
for  increasing  the  economic  efflciency  of  the  Nation.    John 
Stuart  Mill  is  authority  for  the  statement  that: 

If  the  object  Is  to  Improve  the  permanent  conditions  of  a  people, 
small  means  do  not  only  produce  small  effects;  they  produce  no 
effects  at  all. 

•nie  aim  of  all  legislation  is  or  should  be  to  improve  per- 
manently the  condition  of  the  people.  Why  spend  money 
either  on  relief  or  otherwise  on  small  and  petty  projects? 
President  Roosevelt  has  expressed  the  wish  that  the  petty 
attempts  to  bring  relief  to  the  unemployed  be  discontinued 
and  that  Federal  projects  of  national  scope  be  undertaken 
with  a  view  of  not  only  providing  work  for  the  imemployed 
but  to  add  to  the  Nation's  wealth.  We  know  that  much  that 
has  been  done  in  the  way  of  relief  projects  has  not  resulted 
in  the  permanent  improvement  of  the  condition  of  the  people 
nor  added  to  the  wealth  of  the  Nation.  The  charge  is  fre- 
quently made  that  much  of  the  relief  money  has  been 
wasted.  There  need  be  no  waste  of  any  kind  in  waterways 
improvement  if  the  work  is  done  intelligently  and  scientifi- 
cally. There  is  no  field  for  relief  of  the  unemployed  and  at 
the  same  time  increase  the  national  assets  that  can  be  com- 
pared with  the  projects  relating  to  waterways  improvements. 
The  development  of  our  river  systems  and  harbors,  as  indi- 
cated, is  not  only  permanently  improving  the  economic  con- 
ditions of  the  present  generation  but  of  generations  yet  to  be. 

We.  as  a  nation  might,  with  profit  to  ourselves,  leam  a 
lesson  from  some  of  the  nations  of  the  Old  World  in  relation 
to  the  development  and  use  of  waterwajrs.  Germany,  for 
example.  Immediately  before  the  outbreak  of  the  World  War, 
was  recognlxed  as  one  of  the  great  industrial  nations  of  the 
world.    One  of  the  factors  that  contributed  to  her  industrial 
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and  economic  preeminence  was  the  fact  that  her  waterways 
were  highly  developed  and  were  an  integral  part  of  her 
economic  set-up.  Industrialists,  merchants,  farmers,  and 
shippers  generally  had  the  benefit  of  the  lowest  transporta- 
tion rates  possible,  both  on  land  and  water,  to  the  end  that 
her  own  people  would  not  be  compelled  to  pay  undue  trans- 
portation rates  and  to  aid  her  industrialists  to  compete 
successfully  in  the  markets  of  the  world. 

It  lias  been  demonstrated  by  experience,  both  in  other 
countries  as  well  as  our  own,  that  economical  transportation 
is  best  achieved  by  the  full  use  of  all  modern  methods  of 
transportation,  not  in  competition  with  each  other,  but  by 
complementing  each  other.  A  fully  developed  and  coor- 
dinated system  of  transportation,  including  rail,  water,  air, 
truck,  and  automobile  gives  the  greatest  promise  of  lowest 
cost  to  the  people. 

Dr.  Frederic  C.  Howe,  already  referred  to  In  discussing 
Germany's  Industrial  greatness,  says: 

Cheap  water  transportation  la  another  explanation  of  Germany's 
Industrial  progress.  It  has  been  planned  with  the  same  far- 
eeelng  Intelligence  that  characterize  the  railways  system,  with 
which  it  is  closely  related  in  Its  administration.  Some  idea  of 
the  magnitude  of  the  water  traffic  Is  evidenced  by  the  fact  that, 
while  the  total  goods  carried  In  1911  upon  the  railways  aggre- 
gated 408,879,000  tons,  the  goods  upon  the  waterways  totaled 
76,632,000  tons,  or  more  than  one-sixth  of  the  amount  carried  by 
rail. 

It  Is  common  knowledge  that  the  item  of  transportation 
adds  materially  to  the  cost  of  living  and  therefore  the  prob- 
lem of  the  transportation  of  goods  and  people  at  the  lowest 
possible  rate  is  essential  and  vital  to  the  prosperity  and 
happiness  of  the  American  people. 

It  is  held  by  some  that  in  localities  where  traffic  is  moved 
by  common  carriers,  such  as  railroads,  and  so  forth,  develop- 
ment of  waterways  ought  to  be  discouraged  for  the  reason 
that  the  latter  would  be  in  direct  competition  with  the 
former  and  materially  reduce  their  earnings.  TTiis  conten- 
tion, in  many  instances,  is  unsound,  as  experience  has  proven. 
In  communities  that  are  adequately  served  with  water  trans- 
portation there  may  be  certain  types  of  freight  diverted  from 
the  raila'ays,  but  in  such  communities  industrial  develop- 
ment is  usually  so  pronounced  that  a  steady  increase  in 
population,  business,  and  trade  follows,  resulting  in  increased 
demands  for  transportation  facihties  of  all  kinds.  There- 
fore, what  might  be  loet  in  heavier  goods  by  land  carriers 
would  be  compensated  by  the  increased  demand  for  railroad 
and  truck  transportation  of  other  types  of  goods. 

For  example,  the  Ohio  River  and  its  tributaries  carry  more 
commerce  than  any  other  river  system  in  the  United  States. 
Yet  in  the  very  midst  of  the  greatest  water  transportation 
in  the  United  States,  there  we  find  the  busiest  and  most 
successful  and  most  profitable  railroads  in  the  country.  Op- 
position to  an  intelligent  and  scientific  development  of  our 
river  systems  and  harbors  in  the  most  comprehensive  fashion 
possible  is  short-sighted  and  unsound  in  reason  and  logic. 

The  American  people  are  entitled  to  the  cheapest  trans- 
portation possible,  and  it  is  the  duty  of  the  Federal  Govern- 
ment to  do  all  in  its  power  to  bring  about  this  consummation. 
This  bill  is  in  line  with  modern  transportation  development 
and  progress  and  I  bespeak  for  it  the  support  of  the  Congress. 

[Here  the  gavel  fell.] 

Mr.  CARTER.  Mr.  Chairman,  I  yidd  4  minutes  to  the 
gentleman  from  New  York  [Mr.  Sisson]. 

Mr.  SISSON.  Mr.  Chairman,  I  ask  unanimous  consent  to 
speak  out  of  order. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
Gentleman  from  New  York? 

There  was  no  objection- 
Mr.  SISSON.    Mr.  Chairman,  I  am   taking  this  oppor- 
tunity to  call  attention  to  the  parliamentary  situation  of 
the  McSwain  bill,  to  take  the  profits  out  of  war  or  to  lessen 
war  profiteering. 

The  gentleman  from  Maryland  [Mr.  GoldsbokouchI  will 
make  a  motion  to  recommit  the  bill  with  instructions  to 
strike  out  the  first  part  of  section  3.  which  is  the  conscrip- 
tion provision  in  the  bill.  If  that  motion  is  voted  up,  it  will 
remove  one  of  the  pryicipal  objectionable  features  of  the 


bilL  It  will  mean  that  we  are  not,  in  time  of  peace,  doing 
something  that  this  country  has  never  done  before  in  time 
of  peace,  namely,  passing  a  draft  measure;  and  we  are  not 
thereby  giving  any  false  notice,  which  I  am  sure  the  people 
of  this  country  do  not  mean,  to  the  other  nations  of  Uie 
world  that  we  expect  to  go  to  war.  either  defensive  or 
offensive. 

The  chairman  of  the  committee,  the  gentleman  from  South 
Carolina  [Mr.  McSwain],  on  Saturday,  nearly  at  the  close 
of  the  debate,  offered  an  amendment — which  was  accepted,  of 
course — which,  had  it  been  contained  In  the  bill  originally, 
very  likely  would  have  mitigated  and.  probably  to  a  great 
extent,  have  minimized  opposition  to  the  bill;  that  is,  the 
proposition  that  in  the  event  of  declaration  of  war  a  tax  of 
100  percent  will  be  levied  on  excess  profits. 

I  am  not  here  posing  as  a  constitutional  lawyer;  I  am  just 
an  ordinary  garden  variety  of  lawyer;  but  I  think  it  is  fairly 
well  settled  that  although  a  tax  provision  properly  laid 
would  be  sustained,  the  provision  as  included  in  the  bill  la 
unconstitutional.  I  think  it  has  been  settled  already  that 
such  a  provision  would  be  unconstitutional. 

If  the  conscription  provision  were  cut  out  of  the  bill,  then, 
with  the  tax  amendment  of  the  gentleman  from  South  Caro- 
lina [Mr.  McSwain]  in  the  bill,  I  might  vote  for  it.  The 
main  reason  that  I  would  then  vote  for  it  would  be  that  the 
taxing  amendment  offered  by  Mr.  McSwain  would  prob- 
ably give  the  Senate  the  right  to  do  what  they  would  not  have 
the  power  to  do  under  the  Constitution  without  the  McSwain 
amendment — namely.  Include  in  the  Nye  bill  a  provision  to 
tax  excess  profits  on  munitions  and  other  war  supplies,  and 
thereby  to  that  extent  discourage  war  by  making  it  un- 
profitable. Such  a  method  is,  as  I  have  several  times  pointed 
out  in  debate  upon  this  bill,  the  only  way  to  take  the  profits 
out  of  war. 

Mr.  McFARLANE.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  SISSON.  I  yield  for  one  que^ion;  but  I  will  ask  the 
gentleman  to  be  brief,  for  I  have  only  4  minutes. 

Mr.  McFARLANE.  With  a  tax  amendment  in  the  bill, 
however,  a  foundation  is  provided  for  a  tax  structure  which 
may  be  perfected  in  the  Senate. 

Mr.  SISSON.  The  gentleman  is  entirely  correct;  it  could. 
of  course,  be  perfected  in  the  Senate.  The  McSwain  taxing 
amendment  greatly  improves  the  bilL 

Mr.  MONAGHAN.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  SISSON.    For  one  question. 

Mr.  MONAGHAN.  I  Just  wanted  to  say  that  I  think  the 
gentleman  and  I  are  in  agreement  on  the  way  the  bill  is 
taking  shape. 

Mr.  SISSON.  There  are,  however,  other  objectionable  fea- 
tures of  the  bill  which  I  should  like  to  discuss,  but  I  have 
not  the  time  to  do  so.  Some  of  them  are  so  serious,  as  I  have 
already  pointed  out  at  other  times  in  the  debate  upon  this 
bill,  that  they  would  lead  me  to  vote  against  the  bill  if  I 
thought  that  when  the  bill  comes  back  from  the  Senate,  they 
would  still  be  in  the  bill.  I  have  been  informed,  however, 
that  Senator  Nte  now  wishes  us  to  pass  this  bill  in  order  to 
enable  him  to  put  a  taxing  feature  in  the  Senate  bill,  and 
that  he  has  given  some  of  the  other  opponents  of  this  bill 
assurance  this  morning  that  the  other  objectionable  features 
in  the  McSwain  bill  will  be  taken  out  in  the  Senate. 

[Here  the  gavel  fell.] 

Mr.  MONAGHAN.  Mr.  Chairman,  I  ask  unanimous  con- 
sent that  the  gentleman  may  have  2  additional  minutes. 

Mr.  CARTER.  The  time  has  been  fljted  under  the  rule. 
I  yielded  4  minutes  to  the  gentleman.  I  hope  the  gentleman 
from  Montana  will  not  press  his  request. 

Mr.  MONAGHAN.    Mr.  Chairman,  I  withdraw  my  request. 

Mr.  MANSFIELD.  Mr.  Chairman,  I  yield  the  remainder 
of  my  time  to  the  gentleman  from  California  [Mr.  Coloem]. 

Mr.  COLDEN.  Mr.  Chairman,  I  do  not  want  to  speak  to 
the  details  of  this  measure,  but  I  do  want  to  discuss  some  of 
the  incidental  questions.  Among  others,  a  comparison  of 
rail  and  water  rates  and  the  fundamental  reasons  why  there 
is  a  difference  and  why  water  transportation  should  be 
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preserved.  I  wish  also  to  make  some  observations  as  to  the 
value  of  the  Panama  Canal  to  the  Pacific  coast  and  of  other 
waterways.     [Applause.] 

OU«   WAT12WATS   AJTO   "  OLD   M.4N    RIVEK  " 

I  shall  not,  as  I  said,  discuss  the  details  of  the  river  and 
harbor  bill  for  the  reason  that  the  chairman  of  the  com- 
mittee. Judge  Joseph  J.  M.\nsfield,  and  others  have  under- 
taken this  task.  My  confidence  in  this  measure  is  sustained 
not  only  by  the  long  experience  and  able  judgment  of  a 
number  of  my  colleagues  on  the  Rivers  and  Harbors  Com- 
mittee but  because  every  project  therein  contained  recom- 
mending the  improvement  of  rivers  and  harbors  is  based 
upon  a  favorable  report  by  the  Board  of  Army  Engineers. 
Consequently,  the  details  of  this  measure  have  been  sub- 
jected to  actual  and  careful  inspection,  surveys,  and  esti- 
mates by  the  outstanding  organization  of  the  Board  of  Army 
Engineers  and  its  staff. 

As  river  and  hartwr  development  is  of  prime  importance 
to  the  entire  Nation,  I  desire  to  address  myself  to  some  of 
the  general  and  incidental  aspects  of  the  subject  under 
discussion.  I  desire  to  offer  some  observations  as  to  the  part 
that  has  been  played  by  the  improvement  of  waters-ays  and 
harbors  as  one  of  the  great  contributory  factors  to  the 
growth  of  our  country  and  particularly  to  the  Pacific  coast. 
While  the  public  is  aware  in  a  general  vv'ay  as  to  the  impor- 
tance of  river,  lake,  and  ocean  transportation,  many  are  not 
acquainted  with  the  handicaps  and  with  the  struggles  of 
water  transportation  in  these  days  in  v.'hich  the  railways  of 
the  Nation  dominate  transportation  to  a  very  great  extent 
and  have  made  it  increasingly  difQcult  to  develop  and  main- 
tain water  transportation.  For  instance,  the  railroads  have 
in  some  cases  stifled  water  transportation  by  the  purchase 
of  canals  and  the  relegation  of  their  use.  In  other  instances, 
the  railroads  have  reduced  their  rates  between  competitive 
points  with  waterways  and  made  it  impossible  to  develop  any 
great  volume  of  water  transport.  The  railway  influences 
are  ever  alert  to  thwart  and  retard  the  development  of 
waterways.  In  some  instances  this  has  been  a  short-sighted 
policy. 

Permit  me  to  give  you  a  striking  example  where  the  de- 
velopment of  waterways  has  contributed  materially  to  rail- 
way traffic.  In  the  Pittsburgh,  Pa.,  area,  there  is  a  very 
heavy  traffic  on  the  waterways.  This  cheap  transportation 
has  developed  a  great  industry,  the  products  of  which  in 
turn  have  given  the  railways  a  very  heavy  tonnage  which  is 
distributed  to  every  part  of  our  country.  Cheap  water  trans- 
portation, river  and  lake,  for  the  ores  and  fuel  has  built  up 
such  great  centers  as  Pittsburgh  and  Chicago  and  made  a 
great  contribution  of  toruiage  to  the  railways  of  the  country. 

There  is  a  fundamental  difference  in  railway  and  water 
transportation.  The  railway  by  its  very  nature  is  a  mon- 
opoly. Its  line  or  its  rails  are  under  the  exclusive  manage- 
ment of  a  great  corporation  which  owns  and  controls  the 
engines  and  cars  that  move  on  its  tracks.  There  can  be  no 
competition  with  other  agencies  so-  far  as  the  use  of  the  rail- 
way equipment  is  concerned.  The  shipper  and  the  public 
must  deal  upon  the  terms  of  the  railway  and  within  the 
regulations  that  have  been  imposed  upon  the  railways  by  a 
dissatisfied  public.  The  litigation  throughout  the  years,  the 
attempts  to  regulate  the  railway  rates  by  the  various  States 
and  the  Federal  Government  is  extensive  evidence  of  the  vo- 
luminous complaints  registered  by  the  users  of  transportation. 

The  railway  has  been  an  indispensable  instrument  In  our 
economic  welfare  but  because  of  its  monopolistic  nature,  its 
discriminations,  its  arbitrary  and  unscientific  rate  structures, 
it  has  built  industries,  communities,  and  cities,  and  ports, 
and  has  destroyed  others.  Its  magic  power  In  unscrupulous 
hands  has  been  the  economic  ruin  of  thousands  and  upon 
others  it  has  bestowed  prosperity  and  riches.  By  its  policy 
of  lower  rates  to  competitive  points  it  has  driven  the  factory 
and  Its  workers  from  the  countryside  to  the  great  centers 
and  contributed  to  the  problem  of  overconcentration  of 
p<H>ulation  and  at  the  same  time  added  to  the  farmer's  prob- 
lem of  marketing.  The  transportation  systems  of  our  coun- 
try affect  our  social  as  well  as  our  economic  life. 


Water  transportation,  like  highway  tran.sportation.  Invites 
open  competition,  and  no  steamship  company  and  no  barge 
lline  can  monopolize  the  watercourse.  The  water  highway  is 
Icpen  to  any  and  to  all.  Not  only  does  water  transportation 
jusually  have  numerous  shipping  lines  in  competition  with 
each  other,  but  in  the  event  of  a  combination  to  uphold  rates 
there  is  always  the  tramp  ship,  the  tramp  barge  that  may 
offer  competition  on  its  own  account  or  may  be  chartered  by 
the  shipper.  The  same  principle  is  true  of  the  highways.  It 
is  in  the  interest  of  the  public  to  maintain  waterways  and 
highways  to  open  competition,  for  the  reason  that  rivers, 
lakes,  and  the  ocean  afford  an  open  highway  to  all.  Water 
transportation  is  much  more  free  of  the  combinations,  the 
abuses,  and  the  unfair  and  unjust  rate  structures  which  the 
user  of  the  railway  must  combat. 

It  is  rather  an  interesting  observation  that  members  of  the 
Rivers  and  Harbors  Committee  of  the  House  of  Representa- 
tives are  enthusiastically  devoted  to  the  development  of 
waterways.  Those  who  enter  the  committee,  perhaps  in 
many  instances  with  an  indifferent  but  open  mind,  usually 
become  quick  converts  to  the  necessity,  the  importance,  and 
the  utility  of  water  transportation.  At  nearly  every  session 
of  the  Rivers  and  Harbors  Committee  evidence  is  shown 
by  which  river  and  harbor  development  contributes  greatly 
to  the  country's  commerce,  to  its  industries,  and  to  its  agri- 
cultural interests.  In  numerous  instances  the  demand  for 
river  and  harbor  improvements  is  compeUed  by  the  discrimi- 
nations, by  the  unfair  rate  structures  of  the  railways.  The 
lowest  transportation  rates  in  this  country  are  enjoyed  by 
those  centers  of  industry  and  commerce  that  have  competi- 
tive rail  and  water  rates. 

Concerning  the  comparative  cost  of  water  and  rail  main- 
tenance, I  refer  to  a  speech  of  the  Honorable  Joseph  J.  Mans- 
field, Chairman  of  the  Rivers  and  Harbors  Committee  of  the 
House  of  Representatives,  of  May  11,  1934,  in  which  he  states 
that  in  1932  the  maintenance  of  all  our  ports  and  inland 
waters  was  $23,791,815.30.  That  the  water-borne  tonnage 
for  that  year  was  445,648,000  tons  representing  a  cost  of 
5  A  cents  per  ton.  That  the  railway  maintenance  for  that 
year  was  $970,119,814.  The  freight  haul  by  rail  was  646,222,818 
tons,  representing  a  maintenance  cost  of  $1.50  per  ton. 

Again,  Gen.  Edward  M.  Markham,  Chief  of  the  Board  of 
Army  Engineers,  in  a  speech  before  the  National  Rivers  and 
Harbors  Congress,  called  attention  to  the  statistics  of  1929 
In  which  he  states  that  the  maintenance  of  waterways  in 
that  year  was  slightly  less  than  3  V2  cents  per  ton  on  freight 
movement  as  against  a  cost  of  $1.53  for  maintenance  per 
ton  by  the  railways.  Both  of  these  illustrations  are  striking 
examples  of  the  basic  advantage  of  the  waterways  to  agri- 
culture, to  industry,  and  to  commerce. 

Recently  the  Waterway  Bulletin  gave  some  Lessons  in 
Simple  Arithmetic.  Among  these  lessons  was  that  of  cotton, 
one  of  the  important  crops  of  the  lower  Mississippi  Valley.  In 
1933  Valley  States  exported  more  than  9,000,000  bales  of  cot- 
ton, representing  approximately  65  percent  of  the  total  pro- 
duction. In  1931  the  railroads  maintained  rates  on  com- 
pressed cotton  from  Mississippi  River  points  to  New  Orleans 
ranging  from  64  to  50  cents  per  100  pounds,  on  any  quantity. 
Because  of  inland-waterway  competition  the  railroads  have 
reduced  their  rates  on  cotton  for  export  from  all  producing 
points.  Prom  Memphis  to  New  Orleans  the  old  rail  rate  was 
60  cents  per  100  pounds.  The  present  rail  rate  in  carload  lots 
is  34  cents  and  the  barge  rate  is  31  cents,  a  saving  of  26  and 
29  cents,  respectively,  as  compared  to  the  old  rail  rate. 

Similar  savings  are  now  available  at  other  river  points. 
Prom  Helena.  Ark.,  to  New  Orleans  the  old  rail  rate  was 
58 Vi  cents;  the  present  rail  rate  is  34  cents,  and  the  barge 
rate  is  31  cents.  The  old  rail  rate  from  Jackson,  Tenn., 
was  60  cents:  the  present  rail  rate  is  39  cents,  and  the  barge 
rate  Is  36  cents.  Prom  Dyersburg.  Term.,  the  1931  rail  rate 
was  64  cents;  the  present  rail  rate  is  39  cents,  and  the  rail- 
barge  rate  is  36  cents. 

These  savings  were  not  available  before  the  advent  of 
inland  waterway  competition.  They  illustrate  how  the  in- 
land waterways  are  helping  to  build  agriculture   and  in- 
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dustry   in  the  Mis.-issippi  Valley  by  lowering  the  cost  of 
transportation  and  widening  the  trade  markets. 

Mr.  Chairman,  in  addition  to  the  illustration  just  cited,  I 
desire  to  give  another  specific  illustration  of  the  value  of 
water  transportation  in  the  commodity  of  sugar  from  New 
Orleans  to  St.  Louis  and  Chicago  as  presented  to  the  Com- 
mittee on  Interstate  Commerce  of  the  United  States  Senate 
by  C.  E.  Childe.  the  chairman  of  the  traffic  committee  of 
the  Misdssippi  Valley  Association.  This  witness  states  that 
the  Interstate  Commerce  Commission  a  few  years  ago  fixed 
as  a  reasonable  railway  rate  on  sugar  54  cents  per  100 
pounds  from  New  Orleans  to  Chicago  and  50  cents  per  100 
pounds  to  St.  Louis.  Because  of  the  movement  of  sugar  by 
the  water  route,  the  rail  rate  was  later  reduced  to  34  cents 
to  Chicago  and  32  cents  to  St.  Louis.  The  water  rates  from 
New  Orleans  were  then  reduced  to  27  cents  to  Chicago  and 
25  cents  to  St.  Louis,  exactly  one-half  of  the  former  rail 
rate.  But  note  that  Mr.  Childe  says  that  to  points  in  Iowa, 
where  water  competition  does  not  exist,  the  rail  rate  re- 
mains at  the  high  level  of  65  cents  per  hundred. 

Again.  Mr.  Childe  refers  to  the  rate  on  wheat.  Ten  years 
ago  the  rate  from  St.  Louis  to  New  Orleans  by  rail  was  31 
cents  per  hundred  pounds  on  domestic  commerce  and  18 
cents  per  hundred  pounds  for  export.  The  Federal  Barge 
Line  estabhshed  a  rate  of  14  cents  per  hundred  pounds  on 
export  wheat.  The  railroads  started  cutting  rates,  and  re- 
duced the  rail  rate  on  grain  for  export  to  11  cents  per  hun- 
dred pounds  by  rail,  and  the  barge  line  rate  was  reduced  to 
8  cents,  considerably  less  than  one-half  of  the  former  rail 
rate.  This  tremendous  decrease  in  the  cost  of  transporta- 
tion redounds  to  the  benefit  of  the  wheat  raiser  in  the  ship- 
ping out  of  his  product  and  also  in  the  reduction  of  the  cost 
of  the  products  he  consumes,  including  the  sugar  cited  above. 
There  is  no  reason  to  doubt  that  the  high  cost  of  transporta- 
tion, the  shipping  out  of  his  wheat,  cotton,  corn,  cattle,  and 
pork,  and  the  cost  of  his  coal  and  other  articles  he  con- 
sumes is  one  of  the  acute  and  aggravated  problems  of  the 
farmer.  The  above  illustration  clearly  demonstrates  that 
water  transportation  is  the  friend  of  the  farmer. 

Because  of  the  railway  domination  of  the  transportation 
of  our  country  and  the  continual  spread  of  propaganda 
against  the  use  of  waterways,  the  pubUc  is  not  fully  aware 
of  the  potential  facilities  of  our  rivers  that  have  been  but 
partially  touched  as  a  natural  resource.  The  National 
Rivers  and  Harbors  Bulletin  is  the  authority  for  the  state- 
ment that  the  Mississippi  and  Ohio  Rivers  system  alone  can 
afford  12.475  miles  of  water  transportation.  That  it  is  pos- 
sible to  develop  a  total  of  27,406  mUes  of  navigable  water- 
couses  in  the  United  States.  As  a  part  of  the  transportation 
system  of  our  country,  none  of  these  waterways  have  reached 
their  capacity. 

The  nations  of  western  Europe  which  guard  their  water- 
ways against  unfair  discrimination  are  said  to  have  about 
15.000  miles  of  cormected  inland  waterways  of  which  the 
Rhin?  is  the  center.  There  is  said  to  be  9,000  mUes  of  navi- 
gable rivers  and  canals  in  Germany  alone.  The  Rhine,  with 
its  canal  connections,  reaches  the  Mediterranean  through 
the  Rhone;  the  Black  Sea,  through  the  Danube,  and  many 
other  waterways  of  importance.  The  Rhine  is  an  interna- 
tional stream  and  is  crowded  with  the  barges  of  Holland, 
Belgium,  Germany,  France,  and  Switzerland.  The  use  of 
the  river  Rhine  demonstrates  the  possibihties  of  the  Mis- 
sissippi River  systems  if  developed  on  a  proper  scale. 

The  necessity  of  a  comprehensive  and  coordinated  inland 
waterway  system  has  not  been  given  full  and  proper  con- 
sideration. The  criticism  has  often  been  made  and  with 
justification,  that  river  and  harbor  development  in  the 
United  States  has  been  piecemeal.  This  has  been  due  to 
the  fact  that  Congress  has  always  been  overly  conservative 
in  making  appropriations  for  waten^-ays.  In  order  to  develop 
any  system  of  transportation,  it  is  essential  to  reach  and 
connect  the  great  centers  of  agriculture,  industry,  and  com- 
merce. The  highways  and  the  railways  reach  aU  the  im- 
portant centers  of  the  country.    The  railroads  and  highways 


of  this  country  would  have  little  value  if  they  did  not  reach 
the  great  centers.  It  is  quite  evident  that  the  improvement  of 
rivers  and  the  building  of  canals  cannot  be  of  tiie  greatest  use 
unless  it  does  afford  connection  between  important  centers. 
The  improvement  of  the  Cape  Cod  Canal  has  afforded  a 
much  shorter  waterway  route  between  Boston  and  New 
York  and  other  points.  The  commerce  on  the  Cape  Cod 
Canal  has  shown  a  splendid  growth  in  spite  of  the  depres- 
sion. If  a  comprehensive  system  of  waterways  is  to  be  de- 
veloped and  if  we  propose  to  utilize  the  waterways — lakes. 
rivers,  and  canals — to  their  greatest  service.  Congress  should 
give  most  serious  attention  to  a  coordinated  system  which 
would  include  an  adequate  inland  waterway  from  New  York 
Bay  to  the  Delaware  River  and  from  the  Delaware  River  to 
the  Chesapeake  Bay. 

The  intracoastal  canal  should  reach  from  New  York  Bay 
to  the  Rio  Grande.  The  proposed  ship  canals  across  the 
State  of  Florida  and  from  Puget  Sound  to  the  Columbia 
River  deserve  most  serious  consideration.  A  waterway  con- 
nection from  the  Pittsburgh  district  to  Lake  Erie  should  be 
carefully  surveyed,  and  if  economically  justified,  should  be 
built.  The  same  is  true  of  the  Termessee  River,  and  a  pro- 
posed connection  with  the  waterways  of  Alabama  and  to  the 
Gulf.  The  waterway  from  the  Hudson  to  the  Great  Lakes 
and  from  Lake  Michigan  to  the  Gulf  are  of  national  impor- 
tance. All  these  projects  and  many  others  should  be  most 
carefully  studied  and.  if  economically  justified,  should  be 
begun  as  early  as  possible. 

One  of  the  greatest  waterway  achievements  in  the  history 
of  the  world  was  the  building  of  the  Panama  Canal.  The 
residents  of  the  Pacific  coast  have  observed  many  of  the 
benefits  of  water  transportation.  It  is  estimated  that  the 
population  of  the  Pacific  Coast  States  of  California.  Oregon, 
and  Washington  increased  47  percent  from  1920  to  1930.  The 
operation  of  the  Panama  Canal  opened  much  wider  markets 
and  reduced  the  cost  of  transportation  and  greatly  stimulated 
the  production  of  the  entire  Pacific  coast.  Not  only  did  tha 
population  of  the  Pacific  coast  increase  but  their  buying 
power  increased,  thereby  benefiting  all  sections  of  our  coxmtry. 
To  show  the  advantages  of  water  transportation,  it  is 
estimated  that  the  east-bound  traffic  from  the  Pacific  Coast 
States  showed  an  increase  of  about  one-tenth  on  the  part 
of  the  railroads,  but  the  steamship  lines  diowed  an  increase 
of  nearly  four  times.  This  augmentation  of  traffic  illustrates 
not  only  the  marvelous  growth  of  the  Pacific  States  but  the 
value  of  water  transportation. 

My  own  city  of  Los  Angeles  has  largely  participated  In 
this  growth.  Today  Los  Angeles  is  the  fifth  city  in  the  United 
States  in  population.  In  1929  it  ranked  eighth  industrially, 
and  in  1931  tied  for  seventh  place  in  the  value  of  Its  manu- 
factured products.  The  1930  census  disclosed  that  In  the 
previous  10  years  Los  Angeles  had  gained  in  population  48.7 
percent;  San  Francisco,  25  percent;  Portland,  11.9  percent; 
Seattle,  14.4  percent.  In  the  period  from  1920  to  1930  Los 
Angeles  grew  from  a  population  of  576,673  to  1,238,048,  while 
San  Francisco  showed  a  growth  from  506,676  to  634,394.  The 
11  Western  States  in  the  same  period  of  1920  to  1930  showed 
an  increase  of  population  of  2.993,000.  The  three  Pacific 
Coast  States  2,627,000;  California.  2,250,000;  southern  Cali- 
fornia, 1,642,000;  and  Los  Angeles  County,  1,272,000. 

It  is  estimated  that  the  city  of  Los  Angeles  by  an  Invest- 
ment of  $30,000,000  in  harbor  development  is  saving  the 
Southwest  a  hundred  million  dollars  or  more  per  year  in  the 
cost  of  transportation  alone.  The  building  of  the  Panama 
Canal  has  been  one  of  the  important  contributing  factors. 
Los  Angeles  Harbor  rivals  Philadelphia  as  a  second  ocean  port 
of  the  United  States.  In  addition  to  being  the  base  of  the 
Pacific  Fleet,  Los  Angeles  Harbor  is  one  of  the  busy  ports  of 
the  world.  No  port  of  the  United  States  is  more  enthusiasUo 
in  the  future  value  of  water  transportation.  Los  Angeles  has 
backed  faith  with  heavy  municipal  investments. 

The  growth  of  the  tonnage  of  Los  Angeles  Harbor  is  a  ro- 
mance in  statistics,  as  the  foUowing  table  discloses: 
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This  amazing  growth  has  been  handicapped  by  railway 
rate  discriminations  in  favor  of  San  Francisco.  The  Golden 
Gate  city,  being  the  first  important  port  on  the  Pacific  coast, 
was  the  backbone  of  the  early  raUway  rate  structure  and 
has  been  able  to  maintain  many  of  its  advantages  m  di- 
recting tonnage  to  its  own  terminals.  Like  New  Orleans, 
the  railway  terminal  system  at  San  Francisco  is  publicly 
owned  and  this  adds  a  further  advantage.  Improved  high- 
ways and  trucks  have  contributed  much  to  overcome  the 
railway    discrimination    against    this    newer    port    of    Los 

Angeles.  ..  , 

The  problem  of  transportaUon  will  always  be  a  vital  one. 
The  cost  of  transportation  falls  heavily  on  the  producer  and 
the  consimier.  High  transportation  costs  limit  the  market 
of  the  manufacturer  as  well  as  the  farmer.  The  compre- 
hensive and  coordinated  development  of  our  rivers,  lakes, 
canals  and  harbors  will  encourage  agriculture,  industry,  and 
commerce.  It  affords  one  of  the  greatest  contributions  to 
our  national  wealth  and  welfare. 

In  order  to  lift  this  country  out  of  the  depression.  Con- 
gress is  appropriating  billions  of  dollars.  Now  is  the  time  to 
build  substantial  Improvements,  to  build  for  posterity,  for 
future  generations  must  pay  the  greater  part  of  the  debts 
we  are  now  incurring.  An  adequate  waterway  system  would 
be  of  great  benefit  to  future  generations  and  would  be  a  jus- 
tification for  our  great  expenditures.  It  should  be  noted  in 
*thls  connection  that  it  is  estimated  that  in  dredging  oper- 
ations, nearly  77  percent  of  the  cost  of  construction  is 
paid  to  labor.  That  in  the  building  of  locks  and  dams, 
that  labor  receives  about  the  same  proportion.  In  other 
types  of  river  and  harbor  improvement,  a  proportion  of 
approximately  80  percent  goes  to  the  labor  employed  directly 
and  indirectly. 

In  closing,  let  us  not  forget  that  "  Old  Man  River  "  has 
always  been  the  pathway  of  the  pioneer,  the  inspiration  of 
the  poet,  and  the  friend  of  man.    The  primitive  tribesman 
depended  upon  the  river  for  fish  and  game.    The  pioneer 
found  it  the  open  road  to  the  forests  and  prairies  and  riches 
of  the  Interior.    Not  only  was  it  a  highway  for  the  pioneer 
but  It  turned  the  wheels  that  ground  his  wheat  and  com 
and  wove  his  wool  and  his  cotton  into  fabrics  of  beauty 
and  comfort.    It  quenched  his  thirst  and  cleansed  his  body. 
In  these  modem  days  of  great  cities,  it  serves  the  same 
benevolent    purpose.      Notwithstanding    the    ancient    river 
clothed  with  forests  and  beauty  has  been  stripped  of  its 
natural  protection  and  has  become  choked  with  the  soil 
from  eroded  fields  and  is  the  receptacle  of  sewage  and  the 
vile  waste  of  industry.  "  Old  Man  River  "  still  remains  the 
aervant  of  man.    The  public  Is  awakening  to  the  necessity 
of  rebuilding  and  restoring  the  natural  waterways  of  the 
country.    Today  the  river  is  being  rejuvenat<jd,  not  only  for 
navigation  and  the  control  of  its  floods,  but  for  its  magic 
power  to  turn  the  wheels  of  industry,  to  lift  the  household 
burdens  of  wifehood  and  motherhood,  to  lift  the  load  from 
bending,  aching  backs  in  the  mine,  on  the  farm,  and  in 
the  factory.    "  Old  Man  River  "  is  eager  to  .-Jerve  today  and 
now.  not  only  in  the  great  centers  of  Industry,  but  to  saw  the| 
wood,  to  pump  the  water,  to  spin  the  grindstone,  to  turr" 
the  cora-shcller.  to  wash  and  iron,  and  to  sweep,  a  relie 
to  man.  woman,  and  beast.     Not  only  does  it  perform 
these  drudgeries  of  man  and  woman  but  it  gives  light 
the  home  and  to  the  street  and  to  the  city. 

The  river  la  one  of  Nature's  greatest  gifts  to  man.    Wit 
Its  companions,  the  lake  and  the  ocean.  It  furnishes  th^ 
great  open  highways  of  the  world  the  bonds  of  mutual  in- 


terest to  the  nations.    These  great  highways  are  free  and 
open,  beyond  the  power  of  monopolization. 

It  is  not  only  the  privilege  but  it  is  the  duty  of  Congress 
to  support  the  development  of  an  adequate,  comprehensive, 
and  coordinated  waterway  system  that  will  serve  all  the 
people  of  all  the  country  whenever  and  wherever  the  cost 
is  economically  justifiable. 

Mr.  MANSFIELD.  Mr.  Chairman,  a  parliamentary  In- 
quiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  MANSFIELD.  Under  the  rules  of  the  House,  bills 
ordinarily  are  read  by  sections.  In  former  years  river  and 
harbor  bills  have  been  read  either  by  sections  or  by  para- 
graphs. I  would  suggest  that  in  order  to  dispatch  the 
business  of  the  House  speedily  we  adhere  to  the  rule  of 
having  this  bill  read  by  sections. 

The  CHAIRMAN.  The  Chair  will  state  to  the  gentleman 
from  Texas  that  the  matter  has  been  called  to  the  Chair's 
attention.  The  last  expression  of  the  House  was  on  June 
3,  1926.  A  point  of  order  was  made  and  the  then  Chairman 
oir  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union,  the  gentleman  from  New  Jersey  [Mr.  Lehlbach], 
ruled  that  the  bill  should  be  read  by  paragraphs.  An  appeal 
was  taken  from  the  decision  of  the  Chair  at  that  time  and 
the  decision  of  the  Chair  was  overruled.  Thus  the  last  ex- 
pression we  have,  so  far  as  has  been  called  to  the  attention 
of  the  Chair,  is  that  decision  of  the  Committee  itself  made 
in  1926  to  the  effect  that  bUls  of  this  character  should  be 
read  by  sections;  and  the  Chair  is  inclined  to  follow  the 
decision  of  the  Committee  made  at  that  time. 

Mr.  MANSFIELD.  I  will  state.  Mr.  Chairman,  that  that 
is  my  understanding  of  the  situation  exactly. 

The  CHAIRMAN.    The  Clerk  will  read  the  bill  by  sections. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  following  works  of  improvement 
of  rivers  harbors,  and  other  waterways  are  hereby  adopted  and 
authorized,  to  be  prosecuted  under  the  direction  of  the  Secre- 
tary  of  War  and  supervision  of  the  Chief  of  Engineers,  in  accord- 
ance with  the  plans  recommended  in  the  respective  reports  here- 
inafter designated  and  subject  to  the  conditions  set  forth  In 
such  documents:  ».^    „  * 

Criehaven  Harbor,   Maine;    House  Document  No.   310.  Seventy- 

'*&^  River,  Maine;  Rivers  and  Harbors  Committee  Document 
No.  11.  Seventy -fourth  Congress;  ^       ^  * 

Lynn  Harbor.  Mass.;  Rivers  and  Harbors  Committee  Document 
No.  7,  Seventy-flrst  Congress;  „  .  j 

Boston  Harbor,  Mass.;  House  Document  No.  244,  Seventy-second 

^^ofo^S'ster    Harbor    and    Annlsquam    River.    Mass.;  J^^J,^"^^ 

Harbors  Committee  Document  No.  39.  Seventy-second   Congress. 

Weymouth  Fore  River.  Mass.;  House  Document  No.  207,  Seventy- 

'*We?i^ou'thTack  River.  Mass.;  Rivers  and  Harbors  Committee 
Document  No.  32,  Seventy-second  Congress;  ^^ 

Cape  Cod  Canal,  Mass.;  Rivers  and  Harbors  Committee  Docu- 
ment No.  15.  Seventy-fourth  Congress;  ^^ ,-.^„„itt*« 

New  Bedford  Harbor,  Mass.;  Rivers  and  Harbors  committee 
Document  No.  16,  Seventy-fourth  Congress;  Tv.^„^,nt 

Thames  River,  Conn.:  Rivers  and  Harbors  Committee  Document 
No.  18,  Seventy-fourth  Congress;  ♦  «« 

Connecticut  River  below  Hartford.  Conn.;  House  Document  No. 
49,  Seventy-third  Congress;  *  «« 

Connecticut  River,  above  Hartford.  Conn.;  House  Document  No. 

27,  Seventy-third  Congress;  Q».„«„tw 

New  Haven  Harbor.  Conn.;   House  Docximent  No.  479.  Seventy- 

"'stomfOTd^^ixjr.  Conn.;  Rivers  and  Harbors  Committee  Docu- 
ment No.  8.  Seventy-fo\irth  Congress;  

Mamaronick  Harbor,  N.  Y.;  Rivers  and  Harbors  Committee 
Document  No.  4.  Seventy-fourth  Congress: 

Mattltuck  Harbor.  N.  Y.;  House  Document  No.  8,  Seventy-flrst 

^cSe^'lsland  Creek,  N.  Y.;  Rivers  and  Harbors  Committee  Docu- 
ment No.  12.  Seventy-third  Congress;  «.«„♦,  third 
New  York  Harbor.  N.  Y.;  House  Document  No.  183,  Seventy-thira 

^Hu^n  River  Channel  at  Weehawken  and  Edgewater^  N.  J.: 
The  existing  project  is  hereby  modified  in  accordance  with  the 
recommcndltlSns  in  the  report  submitted  In  Rivers  and  Harbors 

^^;Si^rR?^rT^aU?;  ;5%"lXN^arHo^^r^iunent  No. 

^a^^Tl^S^r,^N^^Y.r  House  Document  No.  262.  Seventy- 

'^nAout^T^oT,  N.  Y.;  Rivers  and  Harbor.  Committee  Docu- 
ment No.  17.  Beventy-thlrd  Congress; 
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Hudson  River  between  Troy  and  Waterford.  N.  Y.;  Senate  Docu- 
ment No.  155.  Seventy -second  Congress; 

Great  Lakes-Hudson  River  waterway;  Rivers  and  Harbors  Com- 
mittee Document  No.  20.  Seventy-third  Congress:  Provided.  That 
no  aUotment  of  Federal  moneys  shall  be  made  under  this  author- 
ization unless  and  untU  the  State  of  New  York  shall  have  entered 
into  agreement  satisfactory  to  the  Secretary  of  War  that  no  toll 
charges  will  be  Imposed  for  the  use  and  navigation  of  the  Improved 
waterway; 

New  York  and  New  Jersey  Channels;  Rivers  and  Harb<M^  Com- 
mittee Document  No.  17.  Seventy-first  Congress,  and  House  Docu- 
ment No.  133,  Seventy-fourth  Congress; 

Cut-off  channel  between  Rarltan  River  and  Arthur  Kill.  N.  J.; 
House  Document  No.  50,  Seventy-third  Congress; 

Rahway  River,  N.  J.;  House  Document  No.  63.  Seventy-third 
Congress; 

Bllzsbeth  River.  N.  J.;  RiTera  and  Harbors  Committee  Document 
No.  24.  Seventy-second  Congress; 

Compton  Creek,  N.  J.;  House  Document  No.  58,  Seventy-third 
Congress; 

Shrewsbnry  River,  N.  J.;  House  Document  No.  157,  Seventy-flrst 
Congress; 

Delaware  River,  between  Philadelphia.  Pa.,  and  .Trenton,  N.  J.; 
Rivers  and  Harbors  Committee  Document  No.  11,  Seventy-third 
Congress; 

Delaware  River.  Pa..  N.  J.,  and  Del.;  Rivers  and  Harbors  Com- 
mittee Docviment  No.  5.  Seventy-third  Congress; 

Wilmington  Harbor,  Del.;  Rivers  and  Harbors  Committee  Docu- 
ment No.  82.  Seventy-third  Congress; 

Inland  waterway  from  Delaware  River  to  Chesapeake  Bay.  Del. 
and  Md.;  House  Document  No.  201,  Seventy-second  Congress,  and 
Rivers  and  Harbors  Committee  Documents  Noe.  18  and  24,  Seventy- 
third  Congress; 

Big  Timber  Creek.  N.  J.:  Rivers  and  Harbors  Committee  Docu- 
ment No.  15,  Seventy- third  Congress; 

Mantua  Creek,  N.  J.;  Rivers  and  Harbors  Committee  Document 
No.   14,  Seventy-third  Congress; 

Bamegat  Inlet,  N.  J.;  Rivers  and  Harbors  Committee  Document 
No.   19,  Seventy-third  Congress; 

Ocean  City  Harbor  and  Inlet,  and  Slnepuxent  Bay,  Md.;  Rivers 
and  Harbors  Committee  Document  No.  38,  Seventy-second  Con- 
gress; 

Maurice  River.  N.  J.:  House  Document  No.  275.  Seventy-third 
Congress; 

Upper  Thoroughfare.  Deals  Island.  Md.;  Rivers  and  Harbors  Com- 
mittee IXicument  No.  37,  Seventy -second  Congress; 

Knapps  Narrows,  Md.:  House  Docimient  No.  308,  Seventy-secoad 
Congress; 

Annapolis  Harbor,  Md.;  Rivers  and  Harbors  Committee  Docu- 
ment No.  23.  8ev«nty-thlrd  Congress; 

Parish  Creek.  Md.;  House  Document  No.  186.  Seventy-second 
Congress; 

Tangier  Channel.  Va.;  Rivers  and  Harbors  Committee  Docximent 
No.  51.  Seventy -second  Congress; 

Starlings  Creek.  Va.;  Hotise  Document  No.  138.  Seventy-second 
Congress; 

Washington  Harbor;  Rivers  and  Harbors  Committee  Document 
No.  22.  Seventy-fourth  Congress; 

Potomac  River,  north  side  of  Washington  Channel,  D.  C;  Rivers 
and  Harbors  Committee  Document  No.  13,  Seventy-third  Congress: 
Provided,  That  the  work  recommended  In  the  said  document  shall 
be  prosecuted  in  accordance  with  the  recommendations  of  the 
Board  of  Engineers  for  Rivers  and  Harbors; 

Horn  Harbor,  Va.;  Rivers  and  Harbors  Committee  Docxunent  No. 
23.  Seventy-third  Congress; 

Nomlnl  Bay  and  Creek,  Va.;  Rivers  and  Harbors  Committee 
Document  No.  30,  Seventy-second  Congress; 

Mill  Creek,  Va.;  Rivers  and  Harbors  Committee  Document  No. 
20.   Seventy-fourth   Congress. 

Totuskey  Creek,  Va.;  House  Document  No.  183,  Seventy-second 
Congress; 

Mattaponi  River,  Va.;  Rivers  and  Harbors  Committee  Document 
No.  47,  Seventy-third  Congress; 

Channel  connecting  York  River,  Va..  with  Black  Creek  at  Slalght's 
Wharf;  Rivers  and  Harbors  Committee  Document  No.  6,  Seventy- 
fourth  Congress. 

Jackson  Creek.  Va.;  Rivers  and  Harbors  Committee  Document 
No.  41,  Seventy-third  Congress; 

Little  Wicomico  River.  Va.;  Rivers  and  Harbors  Committee  Docu- 
ment No.  24.  Seventy-fourth  Congress; 

Norfolk  Harbor,  Va.;  House  Document  No.  182,  Seventy-third 
Congress. 

Hampton  Creek,  Va.;  Rivers  and  Harbors  Committee  Document 
No.  34,  Seventy -second  Congress; 

Phoebus  Channel,  Va.4  Rivers  and  Harbors  Committee  Document 
No.  33.  Seventy -second  Congress; 

Channel  from  Pamlico  Sound  to  Beaufort  Harbor.  N.  C;  House 
Document  No.  485,  Seventy-second  Congress; 

Rolllixson  Channel.  N.  C;  House  Document  No.  218.  Seventy- 
.second  Congress; 

Inland  waterway  from  Beaufort.  N.  C,  to  Cape  Pear  River.  In- 
cluding the  waterway  to  Jacksonville,  N.  C;  House  Document  No. 
67,    Seventy-fourth    Congress; 

Cape  Fear  River  above  Wilmington.  N.  C;  House  Document  Mo. 
786.    Seventy-first    Congress; 

Smiths  Creek.  Wilmington.  N.  C^  Senate  Document  No.  28. 
Beventy-seoond  Congress; 


Intracoastal  waterway  from  Cape  Fear  Rlvvr.  N.  C.  to  Saint 
Johns  River,  Fla.;  Rivers  and  Harbors  Comxnlttee  Docximenta  Moa. 
11  and  14,  Seventy -second  Congress; 

Shipyard  River,  S.  C;  Rivers  and  Harbors  Committee  Document 
No.  43,  Seventy-third  Congress; 

Waterway  from  Charleston  to  Beaufort.  8.  C:  House  Document 
No.  129.  Seventy -second  Congress; 

Savannah  Harbor.  Ga^  House  Document  No.  276.  Serenty-tliiid 
Congress: 

Savannah  River  below  Augxista.  Ga.;  report  of  the  Cblef  Of 
Engineers  dated  Jxme  19.  1833; 

Intracoastal  waterway  from  JacksonvUle  to  Key  West.  Fla.; 
Rivers  and  Harbors  Committee  Document  No.  44,  Seventy-eeeond 
Congress; 

Lake  Worth  Inlet.  Fla.;  House  Document  No.  18S.  Seventy-thlnl 
Congress; 

Fort  Pierce  Harbor,  Fla.;  House  Document  Mo.  252,  Seventy- 
second  Congress,  and  Rivers  and  Harbors  Cooimlttee  Document 
No.  21,  Seventy-fourth  Congress: 

Port  Everglades,  Fla.;  Rivers  and  Harbors  Committee  Document 
No.  25.  Seventy -fourth  Congress; 

Miami  Harbor,  Fla.;  report  of  the  Cbtef  of  Engineers  dated 
August  30,   1933; 

Tampa  Harbor,  Fla.;  Senate  Document  No.  22.  Seventy-second 
Congress; 

Anclote  River,  Fla.;  House  Docxmient  No.  229,  Seventy-second 
Congress; 

Channel  from  Apalachlcola  River  to  St.  Andrews  Bay.  Fla.: 
Rivers  and  Harbors  Committee  Document  No.  62,  Seventy-second 
Congress; 

St.  Andrews  Bay,  Fla.;  House  Document  No.  33.  Seventy-third 
Congress; 

Waterway  from  Choctawhatchee  Bay  to  West  Bay,  Fla,;  House 
Document  No.  269,  Seventy-second  Congress; 

Intracoastal  waterway  from  Choctawhatchee  Bay  to  Pensaocda 
Bay,  Fla.;  Rivers  and  Harbors  Committee  Document  No.  42,  Sev- 
enty-third Congress; 

Pensacola  Harbor.  Fla.;  House  Document  No.  253.  Seventy-second 
Congress; 

Chickasaw  Creek.  Ala.;  House  Document  No.  47,  Seventy-third 
Congress:  Provided.  That  no  expense  ahaU  be  incurred  by  the 
United  States  for  the  acquiring  of  any  lands  required  for  the 
purpose  of  this  improvement; 

Black  Warrior.  Warrior,  and  Tomblgt)ee  Rivers,  Ala.;  House  Docu- 
ments Nos.  728,  Seventy-first  Congress,  aiMl  66,  Seventy-third  Con- 
gress; and  in  accordance  with  the  modification  of  the  recommen- 
dation m  said  Document  No.  56,  submitted  in  Rivers  and  Harbors 
Committee  Document  No.  45,  Seventy-third  Congress; 

Bayou  Lacombe,  La.;  Rivers  and  Harbors  Committee  Document 
No.  53,  Seventy -second  Congress: 

Bayou  Lafourche,  La.;  House  Document  Mo.  46.  Seventy-third 
Congress: 

Waterway  from  the  Intracoastal  waterway  to  Bayou  Dulac.  La.: 
House  Document  No.  206.  Seventy-second  Congress: 

Bayous  Petit  Anse  and  Carlin.  La.;  House  Docimient  No.  225. 
Seventy-second   Congress; 

Mermentau  River,  La.;  Rivers  and  Harbors  Committee  Docxunent 
No.  36,  Seventy-second  Congress. 

Lake  Charles  Deep  Water  Channel.  La.;  House  Document  No. 
172.  Seventy-second  Congress; 

Sabine-Neches  Waterway,  Tex.;  Rivers  and  Harbors  Committee 
Documents  Nos  27,  Seventy-second  Congress,  and  12.  Seventy- 
fourth  Congress:  Provided.  That  no  expense  shall  be  incurred  by 
the  United  States  for  the  acqiilring  of  any  lands  reqtiired  for  the 
purpose  of  this  improvement; 

Galveston  Harbor,  Tex.;  Rivers  and  Harbors  Committee  Dociunent 
No.  31.  Seventy-second  Congress; 

Channel  from  Galveston  Harbor  to  Texas  City,  Tex.;  Rivers  and 
Harbors  Committee  Documents  Nos.  4  and  46.  Seventy-third  Con- 
gress; 

Houston  Ship  Chaxmel.  Tex.;  Rivers  and  Harbors  Committee 
Document  No.  28.  Seventy-second  Congress: 

Clear  Creek  and  Clear  Lake.  Tex.;  House  Doctunent  No.  264. 
Seventy-third  Congress; 

Freeport  Harbor,  Tex.;  Rivers  and  Hartmrs  Committee  Docunjent 
No.  15,  Seventy-second  Congreaa.  and  In  accordance  with  the  modi- 
fication of  the  aforesaid  report  recommended  In  Rivers  and  Harbors 
Committee  Document  No.  29,  Seventy-third  Congress:  Provided. 
That  no  expense  shall  be  Inctirred  by  the  United  States  t<g  the 
acquiring  of  any  lands  required  for  the  purpose  of  this  improve- 
ment; 

Channel  from  Aransas  Pass  to  Corpus  Christl.  Tex.:  House  Docu- 
ment No.  130,  Seventy-second  Congress,  and  Rivers  and  Harbors 
Committee  Dociunent  No.  13,  Seventy-fourth  Congress: 

Port  Aransas,  Tex.;  Rivers  and  Harbors  Committee  Doctunent  Mo. 
36.  Seventy-second  Congress:  Protrtded,  That  no  expense  sbaU  Im 
incurred  by  the  United  States  for  the  aoquiring  of  any  lands  re- 
quired for  the  purpose  of  this  Unproranent: 

Braaoe  Island  Harbor.  Tfex.;  The  existing  project  Is  hereby  modi- 
fied in  accordance  with  the  report  submitted  in  Rivers  and  Har- 
bors Committee  Document  No.  10.  Seventy-second  Cotogress: 

Wolf  River.  Tenn.;  Rivers  and  Harbors  Committee  Doctunent  Mo. 
26  Seventy-seoond  Congzeas:  Provided.  That  no  expense  sImU  be 
incurred  by  the  United  States  for  the  acquiring  of  any  lands  re- 
quired for  the  piupoee  ol  this  improvcsnent; 

St.  Croix  River.  Wis.  and  Mtnn ;  BouM  Docuaaa&t  Vo.  1S4. 
8ev«nty-sacoDd  Congress; 
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HouM    Documents    No«.    180   and    184, 


Houae   Document  No.   38, 


lUlnola   W>t<rw»y.   pi 
aeranty-tlilrd  Coogrtm; 

Cumberland   River,  Ky.   »nd   Tenn 
■■-■ntT  ttilrd  Congren,  first  session; 

^^heny  Blver,  P».;  House  Document  No.  721.  Sevenl^-flrrt 
Consrras  and  RiTers  and  Harbors  Committee  Docimient  No.  16. 
SerimtT-seamd  Congress;  and  In  accordance  with  the  modification 
trS^i^^^^Mon  in  said  Document  No.  721,  submitted  In 
Rivers  and  Harbors  Committee  Document  No.  27.  Seventy-third 

^^'^Saw'and  llahonlng  Rivera.  Pa.  and  Ohio:  House  Document 
No.  vn.  Serenty-thlrd  Oongreas;  „  ,^  * 

Kanawha  and  Ohio  Rivers.  W.  Va.  and  Ohio;  House  Document 
No.  31.  Seventy-third  Congress;  .  ^  .     ^      w_ 

Onen  and  Barren  Rivers.  Ky.:  The  existing  project  Is  bereby 
modified  in  accordance  with  the  report  submitted  in  House  Docu- 
moit  No.  480.  Seventy-eacond  Congress:  Provided.  That  no  ex- 
pense shaU  be  incurred  by  the  United  SUtes  for  the  acquiring  at 
anvlands  required  ror  the  purpose  of  this  improvement; 

<arand  Minis  Harbor,  Minn.;  Rivers  and  Harbors  Committee 
Document  No.  22,  Seventy-second  Congress:  Provided.  That  no 
amense  ahaU  be  incurred  by  the  United  States  for  the  acquiring 
of  any  lands  required  for  the  purpose  of  this  Improvement; 

Acate  Bay  Harbor,  Minn.;  Rivers  and  Harbors  Committee  Docu- 
m^t  No  17  Seventy-second  Congress:  Provided.  That  no  ex- 
prase  shall  be  incurred  by  the  United  States  for  the  acquiring  of 
anylands  required  for  the  purpose  of  this  Improvement; 

Duluth-Superior  Harbor,  Blinn.  and  Wis.;  House  Document  No. 
483.  Seventy-second  Congress;  ^ 

Ashland  Harbor.  Wis.;  BUvers  and  Harbors  Committee  Document 
No.  4«,  Seventy-second  Congress;  ^  «.      ,.    «         »_ 

Keweenaw  Waterway,  Mich.;  House  Docximent  No.  65,  Seventy- 

Presque  Isle  Harbor,  Mich.;  House  Docxunent  No.  473.  Seventy- 
aeeond  Congress;  ._      _ 

Marquette  Harbor,  Mich.;  Rivera  and  Harbors  Committee  Docu- 
ment No.  20.  Seventy-second  Congress; 

Menominee  Harbor  and  River.  Mich,  and  Wis.;  Rivers  and  Har- 
bors Committee  Document  No.  38.  Seventy-third  Congress; 

Oreen  Bay  Harbor,  Wis.;  Rivers  and  Harbors  Committee  Docu- 
ment No.  40,  Seventy-second  Congress; 

Sturgeon  Bay  and  Lake  Michigan  Ship  Canal,  Wis,;  Rivers  and 
Harbors  Committee  Document  No.  9,  Sevcnty-foxirth  Congress; 

Kewaunee  Harbor,  Wis.;  Rivers  and  Harbors  Committee  Docu- 
ment No.  43,  Seventy-second  Congress; 

Two  Rivers  Harbor.  Wis.;  House  Document  No.  727,  Seventy-first  j 
Congress,  and  Rivers  and  Harbors  Committee  Document  No.  26. 
Seventy-third  Congress; 

ICsnitowoc  Harbor.  Wis.;  Rivers  and  Harbors  Committee  Docu- 
ment No.  39.  Seventy-third  Congress: 

Port  Washington  Harbor,  Wis.:  House  Document  No.  188.  Sev- 
enty-second Congress:  Provided.  That  no  expense  shall  be  incurred 
by  the  United  SUtes  for  the  acquiring  of  any  lands  required  for 
the  purpose  of  this  Improvement; 

Milwaukee  Harbor,  WU.;  House  Document  No.  289,  Seventy- 
second  Congress; 

Kenosha  Harbor,  Wis.;  Rivers  and  Harbors  Committee  Document 
No    19.  Seventy-fourth  Congress; 

Calumet  Harbor  and  River.  111.  and  Ind.:  Houae  Document  No. 
494,  Seventy-second  Congress:  Provided.  That  no  expense  shall  be 
incurred  by  the  United  States  for  the  acquiring  of  any  lands  re- 
quired for  the  purpose  of  this  improvement; 

Indiana  Harbor.  Ind.;  Rivers  and  Hau-bors  Committee  Docum-nt 
No  29  Seventy-second  Congress:  Provided.  That  no  expense  shall 
be  incurred  by  the  United  SUtes  for  the  acquiring  of  any  Unds 
twnilred  for  the  purpose  of  this  improvement;  ^^ 

South  Haven  Harbor,  Mich.;  Rivers  and  Harbors  Committee  Doc- 
ument No.  9,  Seventy-third  Congress:  Provided.  That  no  expense 
shiOl  be  incurred  by  the  United  States  for  the  acquiring  of  any 
lands  reqxiired  for  the  purpose  of  this  Improvement; 

Grays  Reef  Passage,  Mich.;  Rivers  and  Harbors  Committee  Docu- 
ment No.  5,  Seventy-fourth  Congress; 

Leland  Harbor.  Mich.;  Rivers  and  Harbors  Committee  Document 
No.  23,  Seventy-fourth  Congress;  ^    ,„  ». 

Channel  between  Marklnac  Island  and  Round  Island.  Mich.. 
Rivers  and  Harbors  Committee  Document  No.  2.  Seventy-secona 


Channels  In  Lake  St.  CUir.  Mich.;  Rivers  and  Harbors  Com- 
mittee Document  No.  3.  Seventy -second  Congress;  Tv^,™.nt 

Detroit  River,  Mich.;  Rivers  and  Harbors  Committee  Document 
No.  1.  Seventy-second  Congress;  ^^ 

Alpena  Harbor.  Mich.;  Rivera  and  Harbors  Committee  Document 
No.  42.  Seventy-second  Congress;  ^       .,^  «» 

Black  River,  Mich.;  Rivers  and  Harbors  Committee  I>ocument 
No^  sfimtV-second  Oongr«»:  Provided.  That  no  «P^^ 
be  incurred  by  the  United  SUtes  for  the  acquiring  of  any  landa. 
required  for  the  purpose  of  this  improvement; 

Bouge  River.  Mich.;  Rivers  and  Harbors  Committee  I>«^»««f* 
Ho^  8ev«»t^-second  Congress:  Provided.  Thatno  ^^  .^ 
bs  inc^irred  by  the  United  8Ut«»  for  the  acquiring  of  any  lands 

Ho.  21.  Seventy-second  Congress;  ,v— «.i***-.  rv-mJ 

Sandusky  Harbor.  Ohio;  Rivers  and  Harbors  Committee  Docu- 
ment No.  2.  Seventy-third  Congress;  -.,«tw  ..«m 
Boron  Hwrbor.  Ohio;  House  Document  No.  ^-J^^^^'V^^ 
ProoMed.  That  no  expense  ahall  be  Incurred  by  tnei 


United  States  for  the  acquiring  of  any  lands  required  for  the 
Purpose  of  this  Improvement;  *  „„    A«i    floventv-second 

•  L^ram  Harbor.  Ohio:  House  D«^'^«°Vr,?- iJf  In^S  bT^he 
tftengress:  ProtHd«d,  That  no  expense  shall  be  ^^^^^  °y  ^ 
$^Sd  SUtes  for  the  acquiring  of  any  lands  required  for  the 
iurpose  of   this  improvement;  s*«ntv- 

T  Cleveland    Harbor,    Ohio;    House    Document    No.    477,    Seventy- 

*^Ji>SrSJEi)r.  Ohio;  House  Document  Nd  472,  Seventy-.«=- 
And  C^gress:  Provided.  That  no  expense  «ha" '>«J^f,^r*,Jj  Jj! 
tnlted  States  for  the  acquiring  of  any  lands  required  for  the 
ixirpose  of  this  improvement;  a.„o„«^  thirrt 

T  Ashtabula  Harbor,  Ohio;  House  Document  No.  43,  Seventy-third 

IcSSSut  Harbor,  Ohio;  House  Document  No.  48,  Seventy-third 

f°fc1l^Harbor.    Pa.;     House    Document    No.     62,    Seventy-thlrd 

f°^*"d  Harbor,  N.  T.;   House  Document  No.  48,  Seventy-third 

n^S^Rock  Harbor  and  Tonawanda  Channel.  N.  T.;  House  Doc- 
timent  No.  28.  Seventy-third  Congress;  .^.     „ 

[Chester  Harbor,   N.   Y.;    House   Document  No.  484.   Seventy- 

^f^t^^^^Ly  Harbor.  N.  Y.;  Rivers  and  Harbors  Committee 

tlocument  No.  23,   Seventy -second  Congress; 

'^wJgo  Harbor,  N.  Y.;    Rivers   and   Harbors   Committee   Docu- 

inent  No.  7,  Seventy-fourth  Congress; 

I    Oeden'burg  Harbor.  N.  Y.:   House  Document  No.  268,  Seventy- 

lecond  Congress:  Prot;id«d,  That  no  expense  shall  be  incurred  by 

fehie  United  SUtes  for  the  acquiring  of  any  lands  required  for  the 

burpose  of  this  Improvement;  ^   „      •«„     «         *_ 

■    Swj  Diego  Harbor,  Calif.;    Hoxise   Document  No.  223,   Seventy- 

Ithlrd  Congress;  _    ^         ^ 

I    San   Pranclsro   Harbor.    Calif.;    Rivers   and   Harbors   Committee 

bocument  No.  50,  Seventy -second  Congresa: 

FLower  San  Francisco  Bay.  Calif.;  House  Doctiment  No.  279.  Sev- 

Lntv-second  Congress,  and  In  accordance  with  the  modlflcatlon  of 

of  »ld  report  submitted  in  Rivers  and  Harbors  Committee  Docu- 

Went  No.  8.  Seventy-third  Congress;  ^         .^^      ^^ 

I     Redwcod  Creek.  Calif.;  Rivers  and  Harbors  Committee  Document 

iNo    10   3-*venty-thlrd  Congress:  Provided.  That  no  expense  shall  be 

Incurred  by  the  United  SUtes  for  the  acquiring  of  any  lands  re- 

oulred  for  the  purpose  of  this  Improvement; 

Richmond  Harbor.  Calif.;  Rivers  and  Harbors  Committee  Docu- 
ments   Nos.    7,    Seventy-third    Congress,    and    10.    Seventy -fotirth 

^pa  River,  Calif.;  Rivers  and  Harbors  Committee  Docmnent  No. 
6  Seventy -second  Congress:  Protnded,  That  no  expense  shall  be 
Incurred  by  the  United  SUtes  for  the  acquiring  of  any  lands  re- 
quired by  thte  Improvement;  ^^ 

Monterey  Harbor.  Calif.;  Rivers  and  Harbors  Committee  Docu- 
ment No.  48.  Seventy-second  Congress;  ^    „     .. 

Hiimboldt  Harbor  and  Bay.  Calif.;  Rivers  and  HarbOTS  Com- 
mittee Document  No.  14.  Seventy-fourth  Congress; 

San  Joaqtiin  River  and  Stockton  Channel,  and  Suisun  Bay. 
Calif  ■  Report  of  the  Chief  of  Engineers  dated  June  10.  1933; 

Sacramento  River.  Calif.;  Rivers  and  Harbors  Committee  Docu- 
ment No.  35.  Seventy-third  Congress;  ^  «., 

Middle  River  and  connecting  channels.  Calif.;  Rivers  and  Har- 
bors Committee  Docimient  No.  48.  Seventy -second  Congrees:  Pro- 
vided That  no  expense  shall  be  Incurred  by  the  United  SUtes  for 
the  acquiring  of  any  lands  reqviired  for  the  purpose  of  this  im- 

^^Umpqua' River,  Oreg.;  Rivers  and  Harbors  Committee  Document 
No.  9.  Seventy-second  Congress;  „  _^,      ^    r>.^ 

Columbia  and  Lower  Willamette  Rivers,  below  Portland.  Oreg.. 
and  Vancouver,  Wash.:  The  existing  project  Is  hereby  modified  in 
accordance  with  the  reporU  submitted  In  House  Docvunents  Nos. 
235  and  249,  Seventy-second  Congress,  and  Rivers  and  Harbors 
Committee  Documents  Nos.  6,  Seventy-third  Congress,  and  1,  Sev- 
enty-fourth Congress; 

Multnomah  Channel.  Oreg. :  Rivers  and  Harbors  Committee  Doc- 
ument No.  47,  Seventy-second  Congress; 

Youngs  Bay  and  Youngs  River,  Oreg.;  House  Document  No.  209, 
Seventy-second  Congress;  ^   ,^  ^       «.»..— 

Columbia  and  Snake  Rivers,  Oreg.,  Wash.,  and  Idaho;  Rivera 
and  Harbors  Committee  Doctmiente  No.  25,  Seventy-second  Con- 
gress, and  16,  Seventy-third  Congress; 

Bakers   Bay,    Wash.;    House    Docimient    No.    44.    Seventy-third 

WiUapa  River  and  Harbor,  Wash.;  Rivers  and  Harbors  Committee 
DocumenU  No.  41.  Seventy-second  Congress,  and  37,  Seventy-third 
Congress;  „ 

Grays  Harbor  and'Chehalls  River.  Wash.;  House  Ekxniment  No. 
58,  Seventy-third  Congress,  and  Rivers  and  Harbors  Committee 
Document  No.  2,  Seventy-foiirth  Congress; 

OlympU  Habor.  Wash.;  Rivers  and  Harbors  Committee  Document 
No.  21,  Seventy-third  Congress: 

Tacoma  Harbor,  Wash.;  Rivers  and  Harbors  Committee  Docu- 
ment No.  55,  Seventy-second  Congress; 

Seattle  Harbor,  Wash.;  House  Docxmient  No.  211,  Seventy-second 

Congress;  ^  «.      «ii» 

T,>k«>  Washington  Ship  Canal.  Wash.;  House  Document  No.  140, 
Seventy-second  Congress; 

Port  Gamble  Harbor.  Wash.;  House  Document  No.  152,  Seventy- 
second  Congrees:  ,^,^   _  ___.     -  — 
Swinomi^  Slough,  Wash.;   Report  of  the  Chief  of  Sngmecra, 

dated  May  24.  1933; 
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Wracgell  Harbor,  Alaska;  House  Docimient  No.  902.  Seventy- 
second  Congress; 

Wrangell  Narrows,  Alaska;  House  Document  No.  G47,  Seventy- 
first  Congress; 

1X7  Pass  Alaska:  House  Docximent  Nd.  470,  Seventieth  Congress; 

Stlklne  River.  Alaska;  House  Document  No.  210,  Seventy-second 
Concrrcss  * 

Kodlak  Harbor,  Alaska;  House  Document  No.  208.  Seventy -second 

Congress; 

Petersburg  Harbor,  Alaska;  House  Docujft«it  No.  483,  Seventy- 
second  Congress:  .,       „     „         ..     ,,.w*_-. 

^eglk   River,  Alaska;    House   Doc\mMnt   No.   61,   Seventy-third 

Cordova  Harbor.  Alaaka;  Rivers  and  Harbors  Commmlttee  Docu- 
ment No.  S3.  Seventy-third  Congress; 

Harbor  of  refuge  at  Seward.  Alaska;  Rivers  and  Harbors  Com- 
mittee Document  No.  3,  Seventy-fourth  Congress; 

Nome  Harbor,  Alaska;  Hoiise  Document  No.  404.  Seventy-first 
Congress,  and  Rivers  and  Harbors  Committee  Document  No.  38. 
Seventy-third  Congress;  .  „     ..   „         ^    *^.  ^ 

Honolulu  Harbor,  Hawaii;  House  Document  No.  54,  Seventy-third 
Congress; 

Port  AUen,  Hawaii;  House  Document  No.  30,  Seventy-third  Con- 
gress; 

Kaunakakal  Harbor.  Hawaii;  House  Doctunent  No.  36,  Seventy- 
third  Congrees:  „,,    „ 

Mayaguez  Harbor,  Puerto  Rico;  Hotise  Document  No.  216,  Sev- 
enty-second Congress,  and  subject  to  the  modification  recom- 
mended In  Rivers  and  Harbors  Committee  Document  No.  1. 
Seventy-third  Congress; 

Ponce  Harbor,  Puerto  Rico:  The  existing  project  Is  hereby  modi- 
fied in  accordance  with  the  report  submitted  In  Rivers  and  Har- 
bors Committee  Document  No.  18.  Seventy -second  Congress. 

Areclbo  Harbor.  Puerto  Rico;  House  Docxmient  No.  214,  Seventy- 
third  Congress. 

Mr.  MANSPIEIiD.  Mr.  Chairman,  I  offer  a  committee 
amendment. 

The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr.  Mansjtxlo: 

Page  9,  line  23.  strike  out  the  word  "  Ho\ise  "  and  Insert  the 
words  "  Rivers  and  Harbors  Committee  " 

Page  9,  line  24,  strike  out  "  229,  72d  ",  and  insert  "  38,  73d." 

The  committee  amendment  was  agreed  to. 

Mr.  MANSFIELD.  Mr.  Chairman,  I  offer  a  further  com- 
mittee amendment. 

The  Clo-k  read  as  follows: 

Committee  amendment  offered  by  Mr.  Mawsfielo: 

Page  10.  line  — ,  strike  out  the  word  "  modification  "  and  insert  in 
lieu  thereof  the  word  "  modlflcaUons." 

Page  10,  line  23,  strike  out  the  word  "  document "  and  insert  in 
lieu  thereof  the  word  -  documenU." 

Page  10  line  24.  strike  out  the  semicolon,  insert  In  lieu  therooi  a 
comma,  and  add  the  following:  "  and  26.  74th  Congress." 

The  committee  amendment  was  agreed  to. 

Mr.  OLIVER.  Mr.  Chairman,  I  shall  not  take  up  the  time 
of  the  Committee,  since  I  know  it  is  desired  to  finish  the  bill 
this  afternoon,  but  I  ask  unanimous  consent  to  insert  at  this 
point  the  report  of  the  Chief  of  Engineers,  and  also  some 
excerpts  from  the  hearings  before  the  committee.  I  appre- 
ciate very  much  the  favorable  action  of  the  committee  and  of 
the  House  on  this  amendment. 

Mr.  CARTER.  Mr.  Chairman,  reserving  the  right  to  ob- 
ject, my  attention  was  otherwise  occupied  and  I  did  not  hear 
the  request  of  the  gentleman  from  Alabama.  WiD  he  be  so 
kind  as  to  repeat  it? 

Mr.  OLIVER.  I  asked  unanimous  consent  to  insert  as  a 
part  of  my  own  remarks  in  reference  to  the  amendment  that 
has  Just  been  adopted  a  letter  from  General  Markham,  which 
is  short,  and  also  excerpts  from  the  report  of  the  Board  of 
Engineers. 

Mr.  CARTER.  The  gentleman  desires  to  Insert  It  in  the 
Record  at  this  point? 

Mr.  OLIVER.    I  do. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

The  letter  and  excerpt  follow: 

War  Dn>A«TMBKT. 
Omcx  or  thx  CHrxr  of  EifciirECHs. 

Waahinfftan,  April  1,  X93S. 
Hon.  J.  J.  Mansiteu). 

Chairman  Committee  on  Riven  and  Harbon, 
House  of  Bepresentativea,  Waahington.  D.  C. 
Mt  Deas  Mb.  MANsnxu): 

1.  The  Committee  on  Rivers  and  Harbors  of  the  House  of  Rep- 
resentatives, by  a  resolution  adopted  March  23.  1935.  requested  the 
Board  of  Tnglneera  for  lUvara  and  Harbors  to  review  the  reporU  on 


Warrior  and  Tombigbee  Rivers  and  tributaries.  AUbama  and 
Mississippi,  submitted  in  House  Dociunent  No.  66,  Seventy-third 
Congress,  first  session,  with  a  view  to  determining  if  the  recom- 
mendations in  said  document  should  be  modified  in  any  way  at 
this  time.  I  enclose  herewith  the  report  of  the  Board  In  respooM 
thereto. 

2.  The  Warrior  River  is  formed  by  the  confluence  of  the  Locust 
and  Mulberry  Forks  in  north  central  Alabama,  at  a  point  20  mllea 
west  of  Birmingham,  and  fiowe  generally  southwest  to  join  the 
Tombigbee  at  Demopolis,  Ala.  Prom  its  source  to  Tuscaloosa,  a 
distance  of  47  mUes,  the  river  is  usually  known  as  the  "Black 
Warrior."  The  existing  project  for  the  Black  Warrior,  Warrior,  and 
Tombigbee  Rivers  provides  for  a  channel  with  a  minimum  depth 
of  8  feet  and  a  width  of  100  feet,  which  is  increased  to  160  fett 
where  practicable,  from  the  mouth  of  the  Tombigbee  River  to  the 
head  of  the  Black  Warrior  Rivw,  and  thence  up  Mulberry  Fork 
36  miles  to  Sanders  Ferry,  and  up  Locust  Pork  16  mUes  to  Niohcds 
Shoals.  The  improved  channel  Is  fuovlded  by  the  construction  of 
17  dams  and  18  locks  and  such  dredging  and  snagging  as  may  be 
necessary.  The  Warrlor-Tomblgbee  Waterway  system  carries  an 
important  commerce  of  general  character.  It  increased  from  a 
total  of  407,000  tons  In  1915,  when  the  project  was  completed,  to 
a  maximum  of  nearly  2.000,000  tons  In  1929.  Since  then  It  has 
shown  some  decline,  the  total  m  1933  being  1.120.000  tons,  of  which 
930.000  tons  was  vessel  traffic.  The  principal  Items  oonstttatlng 
this  tonnage  were  coal,  petroleum  products.  Iron  and  steel,  axid 
forest  products.  The  tows  used  on  the  waterway  generally  con- 
sist of  7  barges  with  1  towboat.  the  tows  being  assembled  to  form 
a  unit  about  420  feet  long  and  75  feet  wide,  which,  because  of 
the  limited  siM  of  the  locks,  must  be  broken  up  and  reassembled 
for  passage  through  each  dam. 

3.  At  Tiiscalooea  there  are  three  lodos  and  dams  within  a  dis- 
tance of  1  mile,  noe.  10,  11,  and  12.  with  a  combined  lift  of  ap- 
proximately 30  feet.  Local  Interests  now  request  that  these  three 
structures  be  replaced  by  the  construction  of  a  single  lock  and 
dam.  This  improvement,  with  a  modem  lock  of  ample  dimen- 
sions. wlU  restilt  In  a  saving  in  time  of  4^  hotirs  In  paaalng 
through  the  Tuscaloosa  reach.  

4.  The  Board  of  Bngiiteers  for  Bivem  and  Harbors  has  given 
conslderaUon  to  the  advisabUlty  of  the  improvement  requested, 
and  has  reached  the  conduslon  that  the  prosecution  of  the  work 
at  the  p-esent  time  at  an  estimated  cost  of  $3,650,000  is  Justified. 
The  three  structures  to  be  replaced  by  the  new  dam  are  now  40 
years  old.  In  view  of  this  fact  and  In  view  of  present  economlo 
conditions,  the  proaeeuUon  of  the  proposed  work  at  this  time  Is 
considered  advisable  by  the  Board.  It  therefore  recommends  the 
modification  of  the  existing  project  lor  Black  Warrior,  Warrior, 
and  Tombigbee  Rivers,  AU..  and  Miss.,  to  provide  for  the  con- 
struction of  a  dam,  with  single  lock,  on  the  Black  Warrior  River 
below  Tuscaloosa,  to  replace  existing  Locks  and  Dams  Nos.  10,  11. 
and  12,  at  an  estimated  cost  of  $3,550,000. 

5.  After  due  consideration  of  this  report.  I  conctir  in  the  views 
and  recommendations  of  the  Board. 

Very  truly  yours, 

B.  M.  MASKItAK. 

Jfa^or  General.  Cfiief  of  Engineen, 

Wax  DCPABTIrtKNT. 

Thx  Boasd  or  BMonnns  roa  Bivxas  ax9  HAwnes. 

WaaMngton,  D.  C.  March  26.  1935. 

Subject:  Warrior  and  Tombigbee  Rivers  and  tributaries.  Alabama 
and  Mississippi. 

To:  The  Chief  of  Xnglneers.  United  States  Army. 

1.  This  report  is  In  response  to  the  following  resolution,  adopted 
March  23.   1935:  ^  ^^     „ 

"  Resolved  by  tfie  Committee  on  Rivers  and  Harbors  of  the  HouM 
of  Representatives,  United  States,  That  the  Board  of  Engineers  for 
Rivers  and  Harbors  created  under  section  3  of  the  River  and 
Harbor  Act  approved  June  13,  1902,  be,  and  is  hereby,  requested 
to  review  the  reports  on  Warrior  and  Tombigbee  Rivers  and  tribu- 
taries. iUabama  and  Mississippi,  submitted  in  House  Document  No. 
66  Seventy-third  Congress,  first  session,  vrtth  a  view  to  determine 
ing  if  the  recommendations  in  said  document  should  be  modified 
in  any  way  at  this  time." 

2  Tombigbee  River  rises  in  northeastern  Mississippi,  flows  south 
and  southeast  through  eastern  Mississippi  and  southwestern  Ala- 
bama 409  miles,  and  unites  with  the  Alabama  River  about  45  miles 
north  of  MobUe  to  form  the  MobUe  Blver.  Warrior  River,  Ita  prin- 
cipal tributary,  is  formed  by  the  confluence  of  the  Uxust  and 
Mulberry  Fteks  In  north-central  Alabama,  about  20  miles  west  of 
Birmingham,  flows  southwest  178  miles,  and  Joins  the  Tombigbee 
River  at  Deinopolls,  Ala.,  186  mUes  above  the  mouth  of  the  Tom- 
bigbee. Prom  the  forks  to  Tusc^ooea.  47  miles,  it  U  tisuaUy  known 
as  the  *•  Black  Warrior  River."  

3  The  Tombigbee  River  below  DemopoUs  and  the  Warrior  River 
have  been  improved  by  locks  and  dams  to  provide  a  waterway  ex- 
tending from  the  vicinity  of  Birmingham  to  MobUe.  Pour  of  the 
locks  and  dams  are  on  the  Tombigbee  and  13  on  the  Warrior.  AU 
dams  are  fixed  dams.  The  upstream  dam  on  the  Warrior,  no.  17, 
has  a  lift  of  88  feet,  with  a  flight  of  two  locks,  and  creates  a  con- 
siderable pool  dertgnated  Lake  Bankhead-  The  other  dams  urn 
Renerally  low.  The  locks  are  sabetanttaUy  83  feet  In  width  an^2n 
feet  to  usable  length.  The  depth  over  the  slUs  is  8.5  feet.  exoqiC  at 
Lock  1  where  the  depth  of  8  feet  at  ordinary  low  water  is  sotne- 
tlmes  reduced  for  a  brief  time  to  «J  l*et  at  extreme  low  tide.  On 
an  averace,  there  are  but  2  days  a  year,  however,  when  the  depC^ 

the  lower  sUl  at  Lock  1  la  lees  than  8  feet.    The  ehauMl 
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througboTrt  hu  •  mimmTOn  depth  of  8  f eet  M|d  •jaJ^^^^JJ)*^  !| 
of  100  feet  to  certato  rertrtct«l  reaches.  Th^^^^^t  engtoeCT  J 
report*  th«t  th«  4  locks  on  the  Tomblgbee  River,  dertpated  "  1- 3-  ] 
S  and  4  are  m  good  condition;  on  the  Warrior.  Locks  5  and  8  are  n 
fiir  Locks  7  to  12.  tncluslTe,  are  to  poor  condition;  and  Locks  13 
to  17  ar^  in  excellent  condition.  The  locks  have  the  capacity  to 
handle  a  trafllc  of  somewhat  to  excess  of  5.000.000  tons  per  sjmxnn. 
4  Th»  Warrlor-Tomblghee  Waterway  serves  a  ccmaJderable  and 
KTOwlne  trafllc  The  commerce  tocreased  from  1.105,260  tons  to 
1»4  to  1.838.773  tons  to  1929,  dropping  to  958337  tons  In  1932  and 
inereaslaff  to  1.122.823  tons  to  1933.  The  through  trafllc  consists 
largely  of  Iron  and  steel,  coal,  ore,  oU.  sixlphur.  sugar,  cotton,  and 
otber  comparatively  hlgh-gnule  products.  The  trafllc  originating  on 
the  Tomblgbee  River  was  practlcaUy  aU  sand,  gravel,  stone,  lo^ 
and  lumber.  The  tows  generally  used  on  the  waterway  consist  of 
•even  barges  and  a  towboat.  Such  tows  form  a  unit  about  420  feet 
long  and  75  feet  wide,  and  are  broken  up  and  reassembled  at  each 
lock.  At  Sunflower  Bend.  36  miles  above  the  mouth  of  the  Tomblg- 
bee the  river  is  very  crooked  and  at  high  stages  It  is  necessary  to 
move  tows  to  two  or  more  sections,  and  tows  hsve  dllBculty  to 
maneuTcrtng  in  the  portions  of  the  Warrior  River  having  channel 
widths  leas  than  200  feet,  particularly  to  the  very  crooked  section 
below  Tuscaloosa.  Navigation  toterests  desire  the  adoption  of 
channel  and  lock  dimensions  suitable  for  the  operation  of  tows  of 
eight  l>arges  with  a  loaded  draft  of  8.5  feet. 

7.  The  further  improvement  now  desired  Is  the  construction  at 
m  single  lock  and  dam  Just  below  Tuscaloosa  to  replace  exlsttog 
Lo^s  and  Dams  Nos.  10.  11.  and  12.  The  construction  of  the  new 
<ltTw  with  a  lock  of  ample  dimensions,  wtU  save  4*4  hours  In  the 
passage  of  an  average  tow  through  this  section  of  the  river.  This 
saving  in  time,  with  the  resultant  saving  in  transporUUon  cost, 
does  not.  on  the  basis  of  the  present  commerce  ustog  the  river, 
fully  justify  the  cost  of  the  proposed  improvement,  estimated  at 
•3.560.000.  However,  in  its  prior  recommendation  on  this  subject 
the  Board  found  that  this  structure  did  offer  sufllclent  advantages 
to  Justify  iU  being  given  a  high  priority  to  any  general  plan  for 
the  replacement  of  locks  and  dams  on  this  stream.  The  present 
etructu'03  which  would  be  replaced  by  the  high  dam  are  now  40 
years  old  and  their  condition  U  such  that  their  replacement  will 
be  required  within  a  comparatively  short  period  of  time.  The 
Board  is  of  the  optolon  that  to  view  of  this  fact  and  of  present 
eooDomic  conditions  the  prosecution  of  the  proposed  work  at  this 
time  is  Justified.  It  therefore  reports,  to  compliance  with  the 
committee  resolution,  that  the  modification  of  the  existing  project 
for  Black  Warrior,  Warrior,  and  Tomblgbee  Rivers.  Ala.  and  Miss.. 
is  now  advisable,  and  reconunends  the  construction  of  a  loA  and 
dam  with  single  lock  on  tha  Black  Warrior  River  below  Tuscaloosa 
to  replace  f«<«tiT»g  Locks  and  Dams  Nos.  10.  11,  and  12.  at  an 
astlmated  oast  of  •3,550.000,  Including  flowage  and  rights-of-way. 
For  the  Board: 

O.  B.  PnmutT, 
Brigadier  General,  Corpe  of  Engineen, 

Senior  member. 

Mr.  ZIONC7HBCK.    Mr.  Chairman.  I  ask  unanimous  con- 
■est  at  this  point  to  insert  the  committee  report  upon  two 
projects,  both  for  the  city  of  Seattle.    Both  reports  are  very : 
short. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the  | 
gentleman  from  Washington? 

There  was  no  objection. 

Mr.  ZIONCHECK-  Mr.  Chairman,  in  the  city  of  Seattle  wei 
have  two  very  important  river  and  harbor  projects,  namely  j 
the  east  and  west  waterways  and  the  Lake  Washington  Shipj 
CanaL  I 

On  page  58  of  the  committee's  Report  No.  424  there  is  ani 
authorization  which  I  think  the  people  of  the  city  of  Seattle| 
and  the  Northwest  are  vitally  Interested  in,  and  under  the| 
unanimous-consent  request  I  ask  now  that  the  committee'^ 
report  on  these  two  projects  be  inserted  in  the  Rscou 


April  8 


WASH. 

(H.  Doc.  211.  72d  Cong.) 
Report  recommends  matotenance  of  east  waterway  for  a  distance 
of  700  feet  north  of  Spokane  Street.  400  feet  wide,  and  the  main- 
tanaace  at  a  turning  basin  at  the  Junction  of  the  east  and  west 
watarways  to  a  depth  of  30  feet,  all  at  an  estimated  coat  at  •4,7S( 
•nnuaUy.  Theae  waterways  are  a  portion  at  Seattle  Harbor.  an< 
tba  cost  o<  tlM  original  Improvement  has  been  borne  by  the  city  at 
Seattle.  Commerce  of  Seattle  Harbor  to  1929  amounted  to  7,fi32.< 
UB  tona  carried  in  Twnrln  and  2,585,000  tons  of  floated  timbers. 

LAXS  WSSHINOTOir  SHZr  CAjrSL  AMD  WSTBIWaT.  WSSB. 

(H.  Doc.  140,  72d  Cong.) 
Coimeefea  Lake  Washington  (east  ot  Seattle)  with  Puget  Sound 
tmalng  through  Lake  Unioo:  length.  8  miles.    A  dam  and  locki 
f>*T*bwn  eoBstructcd  by  the  United  Statea.  which  maintained  leva 
gg  Laka  Washington  and  the  canal  at  elevatioo  at  21  feet.    Bepor 
neammenda  widening  rK^^ti^i.  «bove  locks  to  a  width  of  100  fee 
to  Lake  Union.  900  feet  fton  Lake  Union  to  Portage  Cut,  100  fee . 
f^h  rtiflMa  Cut,  and  200  feet  thence  through  Union  Bay  t<  > 
I  Waahii^too.  at  ooat  of  •180.000.    Commaroe  ta  1990.  1,600.00(  i 
xkot  «TT>H'.*i»«f  floated  logs  and  timber  in  tba  amount  at  abou  > 


IJOOOOO  tons.  Narrow  channels  hamper  and  delay  vMsels.  Mid 
groundings  are  frequent.  The  PubUc  Works  Administration  has 
allotted  8196390.88  to  this  project. 

Mr.  MANSFIELD.    Mr.  Chairman,  I  offer  a  committee 
amendment. 
The  Clerk  read  as  follows: 

Committee  amendment:  Page  11,  line  20,  after  the  word  "Im- 
movement",  Insert  Provided  further.  That  to  the  event  an 
Lreement  with  local  authorities  is  effected  to  utilize  a  portion  of 
Sabine  Lake  for  the  disposal  of  dredged  material,  the  Chlrf  of 
Engineers  is  hereby  authorized,  to  his  discretion,  to  contribute 
trmn  United  States  funds  one-half  the  cost  of  a  suitable  dike 
or  retaining  waU,  but  to  no  event  shall  the  amount  of  auch 
contribution  exceed  the  sum  of  860.000." 

Mr.  DIES.    Mr.  Chairman,  I  offer  an  amendment  to  the 
committee  amendment. 
The  Clerk  read  as  follows: 

Mr  Dies  offers  the  foUowtog  substitute  for  the  committee 
amendment:  Page  11.  Itoe  23,  after  the  word  "  authorized  ".strike 
out  the  words  "  In  his  dlscreUon.  to  contribute  from  the  United 
SUtes  funds  one-half  the  cost  of  a  suitable  dike  or  retaining  wall. 
but  to  no  event  shall  the  amoiint  of  such  contribution  exceed  the 
sum  of  •50  000"  and  Insert  to  Ueu  thereof  the  following:  "To 
construct  with  United  States  f\inds  a  suitable  revetment,  but  in 
no  event  ff***"  the  cost  of  such  construction  exceed  the  sum  of 
•300.000." 

Mr.  DIES.  lix.  Chairman,  this  deals  with  the  Sabine- 
Neches  Waterway,  which  Is  in  my  district.  It  has  one  of  the 
largest  tonnage  of  any  waterway  in  the  United  States;  in 
fact,  it  Is  second  in  the  United  States  from  the  standpoint  of 
total  tonnage.  Most  of  the  tonnage  Is  oil  that  moves  to 
other  States  of  the  Union  and  to  foreign  countries. 

In  the  disposition  of  the  spoil  from  the  dredging,  they  have 
dumped  it  into  Sabine  Lake  which  adjoins  the  city  of  Port 
Arthur.  This  mud  is  gradually  filling  up  the  lake  and 
creating  a  mosquito-breeding  ground.  As  a  consequence  of 
the  mud  accumulating  adjacent  to  the  city,  millions  of 
mosquitos  are  being  bred  there  every  year  and  it  is  very 
harmful  to  the  health  of  that  community.  The  city  cannot 
spend  any  more  money  to  build  a  revetment  because  it  is 
financially  unable  to  do  so. 

Mr.  Chairman,  this  is  a  national  port,  serving  the  entire 
country,  and  it  is  vital  to  that  community  that  the  engi- 
neers be  authorized  to  construct  a  suitable  revetment.  This 
Is.  of  course,  not  an  appropriation.  It  does  not  bind  them 
to'  spend  this  money,  but  it  does  give  them  the  authority  to 
so  revet  that  spoU  that  it  will  not  create  a  pubUc  nuisance 
which  will  be  destructive  to  the  health  of  the  people  of 
that  community.  I  certainly  hope  and  trust  that  the  mem- 
bership of  this  Committee  will  adopt  the  amendment  I 
offered,  because  it  is  absolutely  vital  to  the  community  and 
to  all  the  people  who  live  along  the  banks  of  that  lake. 

This  win  not  cost  the  Government  any  more  than  it 
would  if  the  Crovemment  transported  the  spoil  a  longer 
distance.  As  I  said,  it  will  not  cost  the  Government  any 
more,  and  in  the  expenditure  of  the  work-relief  funds-which 
we  have  appropriated  recently,  the  Government  can  spend 
at  least  this  much  to  build  a  revetment  which  will  put  people 
to  work.  This  will  be  spending  money  more  wisely  than  a 
great  deal  of  the  money  has  been  spent  heretofore. 
Mr.  DUNN  of  Pennsylvania.  Will  the  gentleman  yield? 
Mr.  DIES.  I  yield  to  the  gentleman  from  Pennsylvania. 
Mr.  DUNN  of  Pennsylvania.  In  other  words,  the  amend- 
ment which  the  gentleman  offers  is  to  cover  a  sanitary 
proposition? 

Mr.  DIES.    It  Is  a  sanitary  proposition  and  is  of  absolute 
and  vital  importance  to  the  community  down  there.    I  trust 
that  the  Committee  will  not  object  to  the  amendment  and 
that  the  Committee  of  the  Whole  wiU  approve  it. 
Mr.  PADDIS.    WiU  the  gentleman  yield? 
Mr.  DIES.    I  yield  to  the  gentleman  from  Pennsylvania. 
Mr.  FADDIS.    The  gentleman  says  that  most  of  this  ton- 
nage is  inbound  tonnage? 
Mr.  DIES.    Yes. 

Mr.  FADDIS.    Where  does  it  come  from? 
Mr.  DIES.    From  the  Texas  fields  and  many  other  fields. 
I  realize.  Mr.  Chairman,  that  we  are  greatly  handicapped  in 
the  proper  presentation  of  this  worthy  project  due  to  the 
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fact  that  an  adequate  brief  was  not  before  the  cwnmittee 
when  this  matter  was  considered  by  them.  I  am  fully  aware 
that  we  are  handicapped  because  we  do  not  have  sufficient 
accurate  and  specific  facts  to  show  the  character  of  revet- 
ment needed  and  the  exact  cost.  In  spite  of  this  unfortu- 
nate situation  I  sincerely  trust  that  you  will  approve  this 
vital  amendment. 

Mr.  CARTER.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman,  as  much  as  I  regret  to  do  so  I  must  dis- 
agree with  the  gentleman  from  Texas  as  to  his  amendment. 
I  want  to  say  that  in  this  position  I  have  the  support  of  a 
majority  of  the  membership  of  the  Rivers  and  Harbors 
Committee. 

Mr.  Chairman,  it  has  been  stated  here  on  the  fioor  of  the 
House,  and  it  has  been  stated  repeatedly  in  the  course  of 
debate,  that  each  and  every  item  in  this  bill  had  the  ap- 
proval of  the  Chief  of  Engineers.  Now  the  gentleman  from 
Texas  proposes  to  come  in  here  and  inject  an  amendment 
that  has  not  as  yet  had  the  approval  of  the  Chief  of  Engi- 
neers. How  he  knows  $300,000  is  necessary  I  do  not  know, 
and  the  members  of  the  committee  do  not  know.  The  com- 
mittee offered  an  amendment,  which  was  approved  by  the 
Engineering  Corps,  providing  for  a  retaining  wall  there  to 
cost  not  in  excess  of  $50,000,  which  I  think  is  a  reasonable 
disposition  of  the  gentleman's  problem. 

Mr.  DIES.    Will  the  gentleman  yield? 

Mr.  CARTER.    I  yield  to  the  gentleman  from  Texas. 

Mr.  DIES.  I  may  say  to  the  gentleman  that  so  far  as  the 
committee  amendment  is  concerned,  it  might  as  well  not 
be  in  the  bill,  because  it  cannot  be  constructed  for  $50,000, 
and,  as  I  stated  previously,  the  city  is  bonded  to  its  limit 
and  cannot  raise  more  money. 

Mr.  CARTER.    I  cannot  yield  further  to  the  gentleman. 

What  the  gentleman  from  Texas  [Mr.  Dnsl  said  may  be 
true;  however,  he  is  not  the  engineer  counsel  that  we  go  to. 
The  Rivers  and  Harbors  Committee  has  engineering  coun- 
sel, consisting  of  the  Chief  of  Engineers  and  his  assistants. 
There  has  been  no  recommendation  from  that  body  in  ref- 
erence to  $300,000,  or  any  other  amount,  save  and  except 
the  $50,000  mentioned  in  this  bill.  As  much  as  I  regret  to 
do  so,  I  am  compelled  to  oppose  the  amendment  offered  by 
the  gentleman  from  Texas.  I  ask  the  Membership  to  vote 
down  the  amendment  offered  by  the  gentleman  from  Texas. 

Mr.  Chairman,  we  are  trying  to  keep  this  bill  within  the 
bounds  of  saneness  and  common  sense.  We  are  trying  to 
include  in  it  only  those  things  that  have  been  surveyed  and 
studied  by  the  Corps  of  Engineers  and  the  Chief  of  Engi- 
neers, and  their  engineering  feasibility  as  well  as  their  eco- 
nomic feasibility  passed  on  by  those  experts. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Texas  [Mr.  Dnsl  to  the 
committee  amendment. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Dibs)  there  were — ayes  10,  noes  42. 

So  the  amendment  to  the  committee  amendment  was 
rejected. 

The  committee  amendment  was  agreed  to. 

The  CHAIRMAN.  The  Clerk  will  report  the  next  com- 
mittee amendment. 

The  Clerk  read  as  follows: 

Ck>mmlttee  amendment :  At  the  end  of  page  12.  Insert  the  foUow- 
tog paragr^h: 

"Channel  from  Pass  Cavallo  to  Port  Lavaca,  Tex.;  Rivers  and 
Harbors  Committee  Document  No.  28,  Seventy-fourth  Congress." 

Mr.  HULL.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman.  I  merely  want  to  call  attention,  in  connec- 
tion with  this  measure,  to  the  fact  that  possibly  a  year  from 
now  the  St.  Lawrence  waterway  may  be  again  mentioned 
in  Congress,  particularly,  on  this  fioor,  with  a  little  more 
polite  consideration  than  has  been  given  it  here  in  the  few 
times  it  has  been  referred  to  this  afternoon. 

Riuining  back  for  a  period  of  nearly  20  years.  Just  before 
a  Presidential  campaign  was  opened,  we  people  out  in  the 


Northwest  have  heard  a  lot  about  the  opening  <tf  the  6t. 
Lawrence  seaway,  and  in  nearly  every  Presidential  cam- 
paign year  in  all  that  time  we  have  seen  political  parties 
come  out  with  the  glowing  promise  that  the  election  of  one 
party  or  the  other  would  open  up  a  seaway  and  give  the 
people  of  the  Northwest  the  opportunity  which  we  feel  we 
should  have. 

In  a  little  more  than  a  year  there  will  be  other  conven- 
tions meeting.  I  do  not  doubt  that  by  that  time  we  are 
going  to  have  the  press  full  of  St.  Lawrence  seaway  articles 
out  our  way,  and  the  politicians  who  guide  the  destinies  of 
parties  and  write  the  platforms  will  again  make  pledges 
regarding  the  wonderful  things  they  are  going  to  do  to  have 
that  waterway  opened. 

This  bill  authorizes  $167,000,000  for  waterway  project*. 
It  comes  in  with  practically  not  a  dollar  mentioned  so  far 
as  appropriations  are  concerned,  covering  only  the  various 
authorizations  of  Congress  in  previous  years,  and  one  might 
read  this  entire  bill  without  knowing,  unless  he  was  a  little 
familiar  with  the  doings  of  Congress,  that  there  was  a  dol- 
lar appropriated  anywhere.  However,  when  we  go  to  the 
report  we  find  that  It  calls  for  approximately  $162,000,000. 
and  on  top  of  that,  about  $105,000,000  has  already  been 
expended  or  is  being  expended  under  the  direction  of  the 
Public  Works  Administration. 

The  amount  of  money  already  spent,  and  now  being  spent, ' 
and  carried  in  this  measure,  is  greater  than  would  be  the 
entire  cost  to  our  Government  of  the  opening  of  the  St. 
Lawrence  waterway.    We  have  here  a  huge  measure  cover- 
ing about  120  projects. 

Tliese  river  and  harbor  bills  In  prevUms  years  have  been 
referred  to  as  "  pork  barrel "  measures.  I  would  be  unable, 
and  I  think  anjrbody  else  who  has  not  had  the  time  to  spend  a 
week  or  two  studying  the  various  projects,  to  intimate  that 
there  is  any  "  pork  "  in  this  bill;  but  I  would  call  attention 
to  the  fact  that  of  the  total  $162,0004)00  yet  to  be  expended. 
$134,000,000  appropriation  Is  going  to  seven  States  of  this 
Union,  leaving  scarcely  a  mess  of  pickled  pigs*  feet  out  of 
the  barrel  for  many  of  the  other  States  involved. 

If  we  can  appropriate  so  much  here  at  a  time  when  there 
is  such  loud  complaint  as  to  the  condition  of  our  Govern- 
ment finances  and  the  deficit  in  the  Treasury,  It  would  seem 
to  me  that  possibly  we  might  find  a  way.  x/ere  we  to  con- 
sider it,  of  again  taking  up  the  matter  of  the  St.  Lawrence 

From  the  harbor  of  Milwaukee,  where  you  are  uipropriat- 
ing  $1,300,000  for  improvements,  there  are  7,000.000  tons  of 
lake  shipping  annually;  and  in  this  bill,  in  Just  two  items, 
there  is  provided  $32,000,000  for  the  Cape  Cod  Canal  and 
$27,000,000  for  the  Oswego  Canal,  or  more  than  one-third  of 
the  entire  authorization  here,  and  the  tonnage  in  both  water- 
wasrs  is  less  than  one-half  of  the  tonnage  from  a  single  port 
on  the  Great  Lakes. 

I  realize  nothing  can  be  done  here  now,  so  far  as  the 
St.  Lawrence  Is  concerned,  but  I  may  say  that  the  time  is 
coming  very  soon  when  there  must  be  action  to  brinj  about 
the  opening  of  the  St.  I^wrence  waterway.  We  have  bad 
promises  in  plenty.    We  need  action.    [Apfdause.] 

[Here  the  gavel  fell.] 

Mr.  CULKIN.  Mr.  Chairman,  I  rise  in  opposition  to  the 
pro  forma  amendment. 

Mr.  Chairman,  I  have  been  somewhat  amazed  at  the  rapid 
and  unfair  diagnosis  my  friend  from  Wisconsin  has  Just 
made.  As  stated  in  the  course  of  the  general  debate,  the 
fact  is  that  the  projects  in  this  bill  are  far-flung  and  un- 
brace every  part  of  the  United  States.  Twenty-nine  States 
are  involved  in  the  North.  East,  South,  and  West. 

With  the  goitleman  from  Wisconsin  I  am  definitely  and 
vigorously  for  the  building  of  the  St.  Lawrence  ship  canal. 

Mr.  SHORT.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CULKIN.    In  Just  a  moment. 

It  could  be  built  promptly  by  reason  of  its  navigational 
uid  resulting  power  benefits  to  the  whole  people,  but  it  does 
not  serve  the  purpose  of  that  seaway  to  throw  dust  in  the 
eyes  of  this  Congress  or  to  have  dust  thrown  from  imper- 
fectly informed  sources  on  the  subject  of  this  bllL 
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The  committee  has  worked  hard  on  this  biU.  The  com- 
mittee knows  about  this  bill  and  the  gentleman  from  Wis- 
consin speaks  casually  and  without  information  on  the  sub- 
ject of  it. 

air.  HULL.    Will  the  gentleman  yield? 

Mr.  CULKIN.     In  just  a  moment. 

The  St.  Lawrence  seaway,  as  I  vmderstand  it,  I  will  say 
to  the  gentleman,  is  now  being  held  up  pending  further 
negotiations  with  the  Canadian  Government.  UntU  these 
negotiations  arc  completed,  the  situation  is  one  <rf  stalemate. 

1  desire  to  add.  although  I  say  it  from  this  side  of  the  aisle. 
that  the  distinguished  President  of  the  United  States  has 
cot  played  poUtics  with  this  situation  but  has  been  whole- 
heartedly and  vigorously  for  the  St.  Lawrence  waterway  in 
the  interest  of  the  entire  people.  East  and  West. 

I  now  yield  to  the  gentleman  from  Wisconsin. 

Mr  HULL.  So  long  as  the  gentleman  thinks  I  am  so 
poorly  informed— «uJd  I  will  honestly  confess  I  know  noth- 
ing about  the  140  projects  which  are  brought  in  here  and  in 

2  or  3  hours  passed  along  to  the  Treasvur— but  is  it  not  a 
fact  that  the  Senators  from  the  States  which  get  one-third 
or  more  of  this  fxmd  were  among  those  vitally  interested  in 
preventing  the  adoption  of  the  treaty  when  the  President 

recommended  it?  .     j.         ^^ 

Mr.  CULKIN.  What  the  gentleman  says  is  true,  but 
political  post  mortems  serve  no  useful  purpose. 

The  fact  is,  we  have  authorizations  of  iwojects  baaed  alone 
upon  the  demands  of  commerce  and  upon  the  necessities  of 
the  American  people.  Seven-eighths  of  these  documents  set- 
ting forth  the  projects  have  been  in  print  6  months  or  more, 
and  if  the  gentleman  has  not  read  them  it  is  his  own  fault. 
He  should  have  read  them  before  he  takes  the  floor  to  criticiae 

this  bill. 

I  stated  very  definitely  that  I  am  for  the  St.  LawreiKje 
proposition.  It  Is  in  my  district,  and  I  am  for  it.  The 
geoUeman  can  learn  from  the  newspapers  that  a  rapproche- 
ment li  being  made  to  Canada  an  the  proposition,  and  while 
that  is  paiding,  as  I  understand  the  situation,  nothing 
further  can  be  done. 

Mr.  SHORT.    Will  the  gentleman  yield? 

Mr.  CULKIN.    I  jrield. 

Mr.  SHORT.  Wh«i  the  project  is  brought  out  we  should 
make  it  dear  and  certain  that  the  project  will  not  be  paid 
for  entirely  or  for  the  most  part  by  the  United  Stetes  Gov- 
ernment, and  that  we  will  not  surrender  our  rights  to  control 
and  regulate  it. 

Mr.  CUIXIN.  The  gentleman  has  been  misled  by  propa- 
ganda.    America's   rights   are   being   safeguarded   in   the 

treaty. 

(The  ttone  of  Mr.  Cmjan  having  expired,  he  was  given  5 

minutes  more.) 

Mr.  CULKIN.  The  gentleman  from  Wisconsin  stated  the 
facts  correctly  when  he  said  that  the  cost  of  ttje  St.  Law- 
rence Canal  to  the  United  States  would  be  something  like 
$142,000,000  after  New  York  Stote  pays  (89.000,000  toward 
the  power  constouction.  That  is  my  recollection.  So  this 
talk  about  the  extraordinary  cost  of  it  is  absurd.  There 
are  some  qoestkms  about  the  Great  Lakes  dlverdon  but 
that  Is  a  proposition  which  the  State  Department  is  at- 
tempting to  iron  out. 

I  say  again  that  I  believe  the  people  to  the  Midwest  are 
entitled  to  the  buQdlng  of  that  waterway.  It  will  relieve 
them  from  oppressive  freight  rates.  It  will,  on  the  other 
hand,  give  the  northeastern  section  of  the  country  relief 
from  oppressive  utility  charges.  Nature  nearly  completed 
this  waterway  and  man  should  ftoish  it. 

There  Is  nothing  in  this  bill  that  unfavorably  affects  the 
St.  Lawrence  seaway  or  slows  down  its  construction.  The 
e^nm\  In  this  bill  is  a  barge  canal  and  the  other  is  a  ship 
canal.  Both  win  serve  the  manufacturer  and  farmer  in 
different  ways.  I  am  for  both  propositions  and  have  no 
apology  to  offer  to  either  group. 

Tills  bill  is  an  honest  biU.  It  Is  mirrored  to  the  char- 
acter of  the  engtoeers  and  In  the  character  of  tbe  chairman 
of  the  conunittee.  There  Is  not  an  economic  fallacy  in  It 
anywhere.    [Applaase.J 
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I  Mr.  MANSFIELD.  Mr.  Chairman,  I  rise  in  opposition  to 
lihe  amendment.  The  gentleman  from  Wisconsin  has  re- 
ferred to  the  fact  that  out  of  a  large  number  of  project* 
Embraced  in  this  bill  the  great  proportion  or  a  majority  oi 
((he  funds  authorized  go  to  a  few  States. 
I  Now.  to  have  done  otherwise,  to  undertake  to  apportion 
lioney  out  to  the  several  States  would  go  back  to  where  we 
were  40  years  ago  and  subject  these  matters  to  the  common 
|>ork-barrel  scheme,  for  no  other  purpose  than  for  political 
fffect  upon  the  Members'  constituents  back  home. 

Mr.  DONDERO.    Will  the  gentleman  yield? 
I   Mr.  MANSFIELD.    I  yield  to  the  gentleman. 
I  Mr.  DONDERO.    The  question  of  national  defense  enters 
Into  and  is  interwoven  with  these  projects,  is  it  not? 

tMr.  MANSFIELD.  Unquestionably.  The  measure  em- 
aced  in  this  bill  are  as  nearly  scientific  as  it  is  possible  for 
e  best  authorities  to  figure  out. 
I  These  authorizations  are  to  be  placed  where  the  needs  of 
Commerce  and  navigation  most  demand  them.  We  have  some 
States  in  the  Union  like  Colorado,  for  instance,  and  other 
$tates  in  the  mountain  regions  that  have  no  waterway  proj- 
ects whatever,  and  it  would  be  absolutely  impossible  to  un- 
dertake to  dish  these  things  out  as  a  "  pork  barrel  "  measure 
id  to  give  to  each  State  a  Uttle  dose  of  "  pork  "  here  and 


Mr.  DIES.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  MANSFIELD.  Yes. 
'  Ii4r.  DISS.  Is  it  not  a  fact  that  the  Public  Works  Admin- 
istration has  already  set  aside  money  for  projects  that  the 
^vers  and  Harbors  Committee  has  heretofore  disapproved, 
i  Mr.  MANSFIELD.  "Riat  is  true;  but  they  have  acted  from 
a  different  viewpoint.  They  act  from  the  viewpoint  pri- 
marily of  employing  labor.  We  act  from  the  viewpoint  of 
Serving  the  piuT)oses  of  commerce  and  navigation  and  for 
1^  permanent  needs  of  the  country  instead  of  the  temporary 
br  emergency  needs. 

I    The  CHAIRMAN.    The  question  is  on  the  pending  com- 
Imittee  amendment. 

The  committee  amendment  was  agreed  to. 

The  CHAIRMAN.  The  Clerk  wiU  report  the  next  com- 
imittee  amendment. 

The  Clerk  read  as  foUows: 

Page  13.  line  2.  strike  out  the  word  "  document  "  and  Insert  th« 
word  "  documents  ".  and  In  Une  3,  after  the  word  "  CSongress  '  add 

and  40.  Seventy-third  Congress:  Provided". 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
'committee  amendment. 

The  committee  amendment  was  agreed  to. 

Mr.  BEITER.  Mr.  Chairman,  I  offer  the  following  amend- 
ment which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Belter:  Page  4.  line  16.  after  th» 
word  ■•  waterway "  strike  out  the  semicolon.  Insert  a  colon  and 
add  the  foUowlng:  

••  Provided  further.  That  In  the  event  the  President  or  the  Presi- 
dent's National  Resources  Board  considers  that  the  Improvement 
at  that  section  of  the  Erie  Canal,  extending  from  Three  Rivers 
Point  to  the  Niagara  River,  is  Justified  and  would  result  In  bene- 
fits commensurate  with  the  reqiUred  expenditure,  an  allotment  of 
funds  to  cover  the  cost  of  the  work  Is  hereby  authorized.  Im- 
provements, If  and  when  made,  are  to  be  subject  to  the  conditions 
set  forth  In  the  above-named  document  so  far  as  applicable." 

Mr.  BEITER.  Mr.  Chairman.  I  ask  unanimous  consent  to 
exteiMi  my  remarks  in  the  Recorb  and  to  include  therein  two 
letters  and  a  report  from  the  War  Department  with  regard 
to  the  improvement  of  the  Erie  Canal  from  Three  Rivers 
Point  to  Buffalo. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  BETTER.    Mr.  Chairman,  the  purpose  of  this  amend 


ment  Is  to  authorize  aUotment  of  funds  required  for  the 
improvement  of  the  Erie  Canal  from  Three  Rivers  to  Buffalo, 
to  the  event  the  President  and  the  National  Resources  Board 
considers  that  the  improvement  is  justified  and  would  result 
in  benefits  commensurate  with  the  required  expenditure. 
Improvements,  of  course,  are  subject  to  conditions  set  forth 
to  Document  No.  20.  Seventy-third  Congress. 
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New  York  State  has  earned  distinction  by  the  contribu- 
tion which  it  has  made  m  the  construction  of  the  system  of 
State  barge  canals.  I  refer  especiaUy  to  the  Erie  and 
Oswego  divisions  of  the  system  which  connect  the  port  of 
New  York  and  the  Hudson  River  with  the  Great  Lakes  at 
Buffalo.  These  canals  have  a  project  depth  of  12  feet  and 
represent  fine  engineeering  skill  and  a  large  expenditure. 
While  they  were  supposed  to  be  adequate  when  authorized 
the  tocreasing  size  of  barges  and  other  types  of  boats  and 
the  demand  for  greater  cargoes  have  likewise  created  a 
sentiment  for  the  enlargement  of  these  canals  together  with 
the  removal  of  overhead  bridges  which  obstruct  navigation. 

I  represent  a  district  in  New  York  State  whose  citizens  are 
totensely  interested  in  the  Erie  Canal  by  reason  of  the  fact 
that  they  feel  that  if  the  improvement  of  the  canal  system 
from  Oswego  to  the  Hudson  with  the  aid  of  the  Federal 
Gtovemment  is  made,  outlined  in  the  program  that  has  been 
advanced  by  the  Federal  Government,  to  relation  to  the 
$27  000  000.  it  would  dismember  the  New  York  canal  sys- 
tem and  an  irreparable  injury  wiU  be  inflicted  upon  my 
district  and  its  people. 

Mr.  HANCOCK  of  New  York.    Mr.  Chairman,  wiU  the 

gentleman  yield? 

Mr.  BETTER.    Yes:  I  yield. 

Mr.  HANCOCK  of  New  York.  I  thoroughly  agree  with  the 
gentleman  that  there  is  neither  logic  nor  justice  to  dis- 
criminating against  the  western  half  of  the  State  of  New 
York  as  is  done  to  the  recommendation  of  the  engtoeers 
which  is  followed  by  the  conunittee.  I  ask  the  gentleman 
whether  his  amendment  goes  far  enough  to  toclude  the  im- 
provement of  the  barge  canal  branch,  extending  from  Three 
Rivers  to  the  port  of  Syracuse? 

Mr.  BETTER.  Yes;  it  does.  It  tocludes  all  of  that  por- 
tion from  Three  Rivers  to  Syracuse  and  then  on  to  Buffalo. 

Mr.  MOTT.  Is  it  the  purpose  of  this  amendment  to  make 
a  more  definite  authorization  or  a  more  definite  direction 
for  the  prosecution  of  this  project  than  of  the  other  projects 

to  the  bill? 

Mr.  BEITER.  I  might  say  to  the  gentleman  it  makes  a 
more  definite  authorization. 

Mr.  MOTT.  If  I  understand  it  correctly,  it  really  directs 
that  something  be  done  about  this. 

Mr.  BETTER.  Yes;  it  does.  I  might  add  it  is  no  pleasant 
matter  for  any  advocate  of  waterway  development  to  dis- 
agree with  the  Army  Board  of  Engtoeers  upon  so  important 
a  matter  as  the  improving  of  the  western  section  of  the 
barge  canal.  The  Army  Board  of  Engineers  has  repeatedly 
shown  its  genuine  and  very  potent  sjmipathy  with  the  cause 
of  waterway  development.  They  have  stood  for  that  cause 
in  all  parts  of  the  country,  and  no  part  of  the  Nation  is 
under  greater  obligation  to  them  for  imperatively  needed 
assistance  than  is  the  river  and  harbor  at  Buffalo.  They 
have  very  recently  reccmunended  an  additional  $1,863,000 
for  river. and  harbor  work  to  Buffalo,  and  when  added  to 
the  ^1.044.000  available  for  river  and  harbor  work  in  the 
Black  Rock  Channel  it  will  mean  that  nearly  $3,000,000  will 
be  spent  to  the  vicinity  of  Buffalo — one  of  the  largest  appro- 
in-iations  allotted  western  New  York  to  years. 

Yet,  disagreeable  as  it  is  to  differ  with  so  able  and  un- 
selfish a  body  as  the  Army  Board  of  Engtoeers  upon  so  im- 
portant a  matter  as  the  Improvtog  of  the  western  section  of 
the  barge  canal,  the  fact  remains  that  a  grant  of  $27,000,000 
to  widen  and  deepen  the  eastern  section,  a  program  detri- 
mental to  Buffalo  and  other  communities  along  the  western 
section,  has  been  offered  to  New  York  State  by  the  Gov- 
ernment. 

The  report  dated  March  4, 1935,  reveals  that  the  engtoeers 
take  the  stand  they  took  October  29,  1934,  that  the  prospec- 
tive benefits  of  improving  the  western  section  of  the  canal 
do  not  Justify  the  expenditure.  I  hope  that  I  may  be  par- 
doned for  saying  that  this  decision  is  flatly  challenged  by 
Buffalo  and  its  up-State  allies. 

It  has  been  shown  that  the  western  end  handles  about  75 
percent  of  the  commerce  of  the  barge-canal  system,  as 
against  the  proportion  taken  care  of  on  the  eastern  division, 
for  ttw  wldentog  and  deepening  of  which  the  Federal  Gov- 


ernment stands  ready  to  grant  $27,000,000.  Moreover,  the 
western  end  is  the  gateway  to  commerce  from  the  Middle 
West.  Denial  of  develoixnent  to  it  would  mean  the  diver- 
sion to  the  Welland  Canal  and  Canadian  ports  of  a  vast 
amount  of  tonnage  now  poured  through  the  barge  canmL 

Attempts  to  divert  traffic  from  one  route  to  another  in- 
variably have  resulted  to  great  loss  to  permanent  tovest- 
ments  without  accomplishtog  the  results  orlgtoally  totended. 

In  1930  the  report  of  the  Chief  of  Engtoeers  (H.  Doe.  No. 
29,  71st  Cong.,  2d  sess.),  to  reference  to  taking  over  and 
improving  the  New  York  State  Barge  Canal,  recommended 
along  the  following  Itoes: 

The  most  practicable  and  economical  plan  for  meeting  the  aatte- 
ipated  needs  of  commerce  as  they  arise  appears  to  be  increaslog 
the  depth  to  14  feet,  without  changing  the  12-foot  depth  now 
available  in  the  locks,  progressive  widening  to  permit  ftill  u»e  of 
the  greater  depth,  and  the  raising  of  the  bridges  to  provide  30 
feet  vertical  clearances.  Such  of  these  improveflaents  m  might 
prove  necessary  in  the  next  10  or  16  years  would  protwbly  ooat 
about  tSO.OOO.OOO.  The  capacity  of  the  canal  would  be  very  largely 
increased,  and  by  the  time  the  work  was  completed  it  is  reason- 
able to  expect  that  the  Increased  ciwuneroe  will  Justify  the 
expenditure. 

This  improvement  of  the  barge  canal  to  Its  entirety  by 
the  Federal  Government  is  just  as  essential  today  as  It  was 
then,  as  these  improvements  are  necessary  to  accommodate 
the  Nation-wide  bustoess  as  heretofore. 

It  is  my  recommendation  that  the  Federal  Government 
make  these  improvements  as  the  United  States  Board  of 
Army  Engtoeers  has  recommended  at  that  time,  the  work 
to  be  carried  through  under  the  same  policy  of  improvement 
of  Federal  aid  for  the  development  of  national  highways. 

This  canal  is  of  the  utmost  importance  to  the  Nation  at 
large,  much  more  so  than  to  the  State,  as  it  is  a  direct 
feeder  with  the  totercoaatal  system  upon  which  the  Federal 
Government  has  spent  millions.  It  has  direct  connections 
with  the  St.  Lawrence  River  through  the  Lake  Champlato 
division.  It  is  the  totermediary  waterway  between  the  At- 
lantic Ocean  and  the  Great  Lakes,  and  through  the  Atlantic 
Ocean  and  Panama  Canal  it  connects  with  the  Pacific  Coast 
States  thereby  rendering  a  service  to  more  than  half  of  the 
entire  population  of  the  United  States. 

The  New  York  State  Barge  Canal  is  of  great  Importance 
to  the  Federal  Government  as  an  asset  to  time  of  great 
emergency  to  be  used  for  transporting  food,  supplies,  build- 
ing materials,  and  other  commodities  to  the  coastal  States 
to  emergencies  for  a  sustaintog  defensive  and  preparedness 
measure. 

The  Federal  Government  has  spent  large  sums  upon  either 
waterway  projects  throughout  the  country,  and  therefore 
has  established  a  precedent  of  improving  our  inland  water- 
ways. 

The  New  York  State  Barge  Canal  is  the  only  major  water- 
way transportation  systraa  to  the  United  States  on  which  no 
moneys  for  waterway  improvement  have  been  spent  by  the 
United  States. 

Probably  the  most  potent  argument  so  far  presoited  con- 
cerning the  barge-canal  improvement  is  foimd  to  the  oper- 
ation reijort  of  the  Erie  and  Oswego  Canals  for  last  season. 

Inquiry  made  of  commissioner  of  canals  and  waterway! 
of  New  York  State  as  to  the  tonnage  carried  for  1934  fur- 
nishes this  official  statement: 

On  the  Erie  Canal  the  total  tonnage  moved  was  3.640,245, 
a  gato  of  71,294  tons  over  tlje  season  of  1983.  On  the  Os- 
wego branch  the  tonnage  moved  this  season  amounted  to 
206,299  tons. 

In  view  of  the  fact  that  the  State  of  New  Yort  pays  over 
25  percent  of  the  entire  taxes  and  revenue  of  the  Federal 
Oavemment.  the  Empire  State  would  therefore  pay  man 
than  one-quarter  of  any  and  all  sums  that  the  Federal 
Government  would  expend  on  the  improvement  of  the  barge- 
canal  system,  so  that  under  this  arrangement,  if  $50.000W 
was  expended.  New  York  State's  Ouae  would  be  approxi- 
mately $12,500,000,  as  compared  to  only  $37,500,000  that  all 
the  other  47  States  together  would  expend.  Since  89  per- 
cent of  the  canal's  traffic  is  interstate.  New  York  State 
would  be  paying  25  percoit  of  the  improvement  costs  for 
its  11-percent  traffic  use.    In  addition  to  this.  New  Yovfc 
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SUte  has  already  invested  over  $230,000,000  In  the  canal 
system,  as  has  been  stated  in  the  War  Departments  report 
which  i  have  asked  to  be  printed  in  the  Rscoro. 

Buffalo  and  western  New  York  ask  no  privileged  con- 
sideration; they  ask  only  that  they  be  given  a  fair  deaL 
Such  a  deal  they  have  not  received.  They  have  shown  the 
hardship  they  are  under  in  the  proposed  improvement  <rf  the 
easttfn  end  of  the  canal  which  will  virtually  bypass  them. 
I  believe  that  in  justice  to  these  and  a  very  large  portioii  of 
the  SUte  <rf  New  York,  the  improvement  now  about  to  begin 
on  tbe  eastern  end  of  the  canal  should  be  extended  to  in- 
clude the  whole  barge-canal  system.  I  trust  this  amendment 
which  I  have  offered  will  be  adopted. 

Wab    DCTAXnCXIfT, 

OvrscB  or  ths  Cmxr  or  Bwonnsas. 

Washington,  AprU  4.  1935. 

Hon.  Ai'WtD  F.  Bsf IKS, 

House  of  nepretenUtfvea.  Washington.  D.  C.  

Mt  DBAS  MX  B«rm:  Complying  with  your  verbal  req\i«8t,  I  am 
tnelostng  herewith  for  your  Informatton  a  copy  of  the  report  of 
the  BoaRl  at  Knglneen  for  RlverB  and  Harbors  on  the  Improvement 
of  that  eectlon  of  tbe  KrJe  Canal  from  Three  Rlver»  Point  to  the 
Niagara  River,  together  with  a  copy  of  my  report  concurring  In 
the  views  and  recommendatlona  of  the  Board.  Thla  report  has 
been  forwarded  to  the  Chairman  of  the  Committee  on  Rivers  and 
Barbors.  Howe  of  Bepreeentatlvea.  Washington,  D.  C. 

Very  tmly  yooxs. 

'         '  K.  M.  Maskbam. 

Mafor  General,  Chief  of  Engineers. 
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Wax  DEPAxmirr, 

CHixr  OP  EMCumss. 
Washington,  AprU  4,  1935. 


Hon.  J.  J.  — • ^  „    ^ 

Chihrman  Committee  on  Rivers  and  Harfyors. 

House  of  Bepresentatives,  Washington,  D.  C. 

ItT  DSAX  Ms.  MAifsnxu): 

1  The  Committee  «q  Rivers  and  Harbors  of  tbe  Bo\ise  of  Repre- 
•en'uuves.  by  resolution  adopted  February  2.  1934,  requested  the 
Boanl  of  Bngtneers  for  Rivers  and  Harbors  to  review  the  repeats 
on  tto»  Otsat  Lakes-Hudson  River  Waterway,  submitted  In  Rivers 
and  Harbors  Committee  Document  No.  30.  Seventy-third  Congress. 
Meond  session,  and  reports  prevlovisly  submitted  on  this  water- 
way with  a  view  to  determining  the  cost  and  advlsabUlty  of  Im- 
ntvwUiM  the  seetkm  of  the  Brie  Canal  from  Three  Rivers  Point  to 
th*  Nlacsrm  River  In  a  manner  similar  to  that  recommended  In 
the  above-mentioned  report  for  the  secUon  extending  from  the 
BudM>n  River  to  Three  Rivers  Point.  I  enclose  herewith  the  re- 
port of  tbe  Board  in  response  thereto. 

a  Ttos  Board  of  Bnglnecrs  for  Rivers  and  Harbors,  after  fuU 
oomMermUoB  <rf  the  report  secured  from  the  special  board  and 
after  affordlikg  local  Interests  txLO.  opportunity  to  be  heard,  reports 
that  Improvement  of  the  section  of  the  Brie  Canal  from  Three 
Rlvara  P^t  to  the  Niagara  River  In  a  manner  similar  to  that 
recommended  In  House  Committee  Document  No.  20.  Seventy- 
third  Congress,  second  acaslon,  for  the  section  extending  from; 
the  Hudson  River  to  Three  Rivers  Point.  U  not  advisable  at  the 
present  time.  .      *». 

t.  Attn  due  ctmsldsratlon  of  these  reporta.  I  eoieur  In  the 

views  and  recommendations  of  the  Board. 

Very  truly  yours. 

KM  Maxkham, 

Malor  Otnerml.  Chief  of  gn^iMers. 


BOSBD  ov  B»' 


Wis  DxrAKTMXirr. 

AMD  HAXS<nS, 

Room  2048.  Mumnoifs  BxrajftHO, 

Washington.  D.  C,  March  4.  1935. 


Subject:  Oreat  Lakes-Hudson  River  Waterway 

TO-  The  Chief  ot  Knglneers.  United  States  Army  

1.  Ttils  report  is  submitted  In  response  to  the  following  resolu- 
tion, adopted  February  2,  1934 :  '  ^  ^..     „ 

-  Jlesotoed  by  tha  Committae  an  Rivers  and  Harbors  of  the  Httust 
ot  mapnsautativas.  United  States.  That  the  Board  ot  Knglnws  foi 
mvvsand  Harbors  created  under  section  3  of  the  River  and  H^rboi 
Act.  apptovetf  Jtme  13,  1909,  be,  and  Is  hereby,  requested  to  revles 
tbe  repwts  on  the  Oreat  Lakes-Hudson  River  Waterway,  submitted 
la  tUrmu  and  Barbon  Committee  Document  No.  20,  Seventy-thlrC 
L  ttpon'1  scsBlnn.  and  reports  previously  submitted  on  thli 
r  with  a  view  to  determining  the  eost  and  advlaabUlty  ol 
I-  jL-itig  tiks  aectUjii  of  the  Brie  Canal  from  Three  Htvers  Point  t< 
^Zi^^ani  River  in  a  r>»"T»wr  similar  to  that  recommended  In  tlM 
above-mentioned  report  for  the  ssctlon  extending  from  the  Hudsoi 
River  to  ttiree  Blvers  Point."  _^       .^    »., 

1  The  Hew  York  State  Barge  Canal  system  comprises  the  Brle 
(Jewesa  Cbamplatn.  and  Oayuga-Seneea  Canals.  Tbe  Brle  Cana 
leavee  tbe  HvdMoRlver  at  Waterford.  the  bead  at  Federal  naviga- 
tion lauvovemento  on  that  stream,  and  extends  weetward  througl 
imkcsTa^iattaed  stresAis.  and  land  cuts  across  the  SUte  to  Tons 
vPMda^SnSTlbdetaUy  Improved  Niagara  Rtvsr  IS  miles  bdo« 
BuSalo.  TtM  OavsBO  Canal  branebes  nortlnraird  from  the  Brl< 
at  Tbiw  Blvcn  Polixt.  leo  mlies  weat  at  WaterXord.  am 


extends  northward  in  the  Oswego  River  24  miles  to  the  federally 
improved  port  of  Oswego  on  Lake  Ontario.  The  Champlaln  Canal 
extends  northward  from  Waterford  in  the  valley  of  the  Hudson  to 
Lake  Champlain.  The  Cayuga-Seneca  Canal  branches  southward 
from  the  Erie  Canal  to  Cayuga  Lake  and  Seneca  Lake.  The  canals 
have  a  protect  depth  of  12  feet  and  minimum  bottom  width  of  75 
feet  The  41  locks  have  a  clear  width  of  45  feet  and  usable  length 
of  300  feet,  with  a  depth  o*  12  feet  over  the  miter  sills.  Niunerous 
bridges,  many  of  which  are  fixed,  span  the  waterway.  The  mlnl- 
rntim  overhead  clearance  at  maximum  navigable  stage  is  14 '-i  feet. 
The  entire  system  has  been  constructed  by  the  State  of  New  York 
at  a  cost  of  more  than  $230,000,000.  The  section  of  the  Erie  Canal 
from  Three  Rivers  Point  to  Tonawanda.  now  under  consideration, 
has  a  total  length  of  178  miles,  of  which  127  mUes  are  In  land  cuts 
and  the  remainder  in  Improved  small  streams.  There  are  12  locks 
having  a  total  lift  of  201  feet.  One  hundred  and  seventy  bridges 
cross  this  section  of  the  canal.  Of  this  number.  115  are  fixed 
bridges  havli«  clearances  less  than  20  feet  above  the  maximum 
navigable  stage.  In  addition,  there  are  11  gxuurd  gates  with  16^ 
feet  overhead  clearance. 

3.  The  States  bordering  on  the  Great  Lakes  and  the  Hudson 
River,  with  a  population  of  approximately  50,000.000,  are  directly 
tributary  to  the  Erie  a.ad  Oswego  Canals.  In  addlUon.  the  New 
England  SUtes  on  the  east  and  the  Middle  We&tern  SUtes  have 
access  to  the  canal  by  railroad,  highway,  and  water.  Tbe  canals 
traverse  a  highly  Industrialized  region  where  there  are  planis 
engaged  In  the  production  of  raw  materials  and  manufactured  arti- 
cles at  a  national  character.  The  commerce  on  the  Barge  Canal 
system  has  increased  steadily  In  recent  years,  reaching  a  maximum 
of  4,000.000  tons  in  1933.  Slightly  less  than  three-fourths  of  this 
tonnage  moves  over  the  Three  Rivers  Polnt-Tonawanda  section. 

4.  The  State  canal  system  has  been  constructed,  maintained,  and 
opCTated  solely  at  State  expense.  Having  in  view  the  interstate 
character  of  most  of  the  commerce  carried,  the  Chief  of  Engineers 
in  1930  recommended  that  the  Secretary  of  War  be  empowered  to 
accept  the  Brie  and  Oswego  Canals  and  thereafter  maintain  and 
operate  them  as  navigable  waterways  of  the  United  States.  This 
recommendation  was  enacted  into  law  by  the  River  and  Harbor  Act 
of  July  3,  1930.  Certain  State  Interests  opposed  such  transfer.  In 
the  report  contained  in  House  Committee  Document  No.  20,  Sev- 
enty-third Congress,  second  session,  which  has  not  been  acted  upon 
by  Congress,  the  Chief  of  Engineers  recommended  that  the  United 
SUtes  allot  127.000,000  to  the  State  of  New  York  for  improvement 
of  that  section  of  the  Brle  Canal  between  Waterford  and  Three 
Rivers  Point,  and  the  Oswego  Canal,  without  transfer  of  title,  the 
Improvements  to  be  carried  out  by  the  State  under  certain  restric- 
tions, limitations,  and  conditions  set  forth  in  detail  in  that  docu- 
ment. The  recommended  improvements  are  deepening  the  canal 
between  locks  to  14  feet  below  normal  pool  levels,  widening  the 
canal  prism  progressively  at  bends  and  elsewhere,  and  increaslnj 
the  minimum  vertical  clearances  of  bridges  and  other  obstructions 
to  20  feet  at  maximum  navigable  stage. 

6.  The  Brle  Canal  from  Waterford  to  Three  Rivers  Point  and  the 
Oswego  Canal,  in  conjunction  with  Lake  Ontario  and  the  Canadian 
Welland  Ship  Canal,  afford  an  alternate  waterway  from  Lake  Erie 
to  the  Hudson  River.  At  a  public  hearing  held  by  the  special 
board  appointed  to  consider  the  subject  matter  of  the  resolution 
quoted  In  paragraph  1  local  interests  strongly  protested  the  im- 
provement of  this  alternate  route  without  a  corresponding  im- 
provement of  the  Three  Rivers  Polnt-Tonawanda  section.  Prior 
to  the  opening  of  the  New  Welland  Ship  Canal  in  1931,  Buffalo 
was  St  the  foot  of  deep-draft  navigation  on  the  Oreat  Lakes  sys- 
tem. Large  investments  have  been  made  In  terminal  facilities  for 
the  transfer  from  lake  steamer  to  barge,  elevator,  or  railroad. 
Local  Interests  fear  that  improvement  of  the  canal  from  Oswego 
to  Waterford  without  a  corresponding  Improvement  of  the  section 
now  under  consideration  would  tend  to  encourage  the  transfer 
from  lake  to  barge  at  Oswego  Instead  of  Buffalo,  with  consequent 
disastrous  effects  on  the  conunerce  of  Buffalo  Harbor.  Railroad 
interests  of  the  State  of  New  York  submitted  a  brtef  in  opposition 
to  the  improvement. 

VIEWS  or  THB  SPCCIAI,  BOAXO 

fl.  The  special  board,  after  reviewing  the  data  presented  In  Hoiise 
Committee  Document  No.  29.  Seventy-first  Congress,  second  ses- 
sion, adheres  to  the  esUmate  contained  therein  of  the  cost  of  the 
specific  improvement  now  under  consideration.  Based  upon 
weighted  imlt  prices,  averaged  over  a  representative  period  of 
years,  the  estimated  InltUl  cost  Is  $48,000,000.  with  increased 
tinwwi  carrying  charges.  Including  Interest  on  the  initial  cost,  of 
$2,677,000.  The  special  board  is  of  the  opinion  that  this  expendi- 
ture la  net  Justified  by  the  prospective  benefits.  It  considers  that 
the  large  Increase  in  the  commerce  of  the  Bcu^e  Canal  system 
antldpatcid  In  tbe  reports  under  review,  which  was  predicated 
mainly  upon  a  continued  growth  In  the  export  of  wheat,  is  not 
now  likely  to  be  realized  for  many  years,  if  at  all.  It  believes  that 
tbe  commerce  of  the  Barge  Canal  S3r8tem  will  continue  to  grow 
at  a  moderate  rate  and  will  probably  reach  a  total  of  about  5.000,- 
000  tons  by  1938.  While  not  concurring  in  the  views  of  local  in- 
terests that  Improvement  of  the  Oswcgo-Waterlord  route  as  rec- 
ommended in  the  report  rinder  review  would  result  in  an  appre- 
elaUe  diversion  of  trafOc  to  that  route,  the  special  board  does  not 
anticipate  that  the  section  now  under  consideration  wUl  In  the 
future  carry  more  than  Its  past  average  of  75  percent  of  the  total 
Barge  Canal  commerce,  or  more  ban  3,750,000  tons  annually  by 
tbe  year  1938.  This  figure  Is  considerably  less  than  the  practical 
capacity  of  the  present  canal.  If  tbe  Waterford-Three  Rivera  sec- 
tion be  imjtroved  as  recommended  In  the  report  under  review. 
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similar  improvement  of  the  Three  Rivers  Polnt-Tonawanda  sec- 
tion would  afford  certain  savings  in  transportation  costs.  These 
savings  based  on  the  anticipated  1938  movement  of  3,750,000  tons, 
are  estimated  at  $1,211,000  per  year,  an  amount  clearly  insufficient 
to  Justify  the  cost  of  the  Improvement. 

7  Local  Interests  were  advised  of  the  adverse  nature  of  the 
report  of  the  special  board,  and.  at  their  request,  a  public  hearing 
waTheld  by  the  Board  of  Engineers  for  Rivers  and  Harbors  At 
this  hearing  request  was  made  that  special  consideration  be  given 
to  the  branch  channel  leading  from  the  main  canal  Just  west  of 
Three  Rivers  Point  to  the  city  of  Syracuse,  and  that  this  part  of 
the  waterway  be  Improved  In  accordance  with  the  plan  recom- 
mended for  the  Oswego  branch.  Others  interested  in  the  use  of 
the  canal  between  Buffalo  and  Three  Rivers  Point  repeated  previous 
sUtements  in  favor  of  maintaining  this  section  of  the  waterway 
on  a  parity  with  the  condition  prevailing  on  the  eastern  section. 
They  pointed  out  that  large  amounts  of  capital  had  been  Invited 
in  terminal  facilities,  particularly  at  Buffalo,  which  were  dependent 
upon  the  continued  use  of  that  port  as  a  transshipment  point  be- 
tween lake  carrier  and  barge,  and  that  a  diversion  of  this  traffic 
would  resxilt  in  large  damages  to  established  Industries  and  to  a 
laree  number  of  people  who  were  dependent  for  their  living  upon 
the  commercial  activities  of  the  Buffalo  waterfront  They  also 
stressed  the  desirability  of  maintaining  the  flow  of  traffic  now 
using  the  canal  entirely  within  the  boundaries  of  the  United 
Stetes  They  definitely  opposed  the  improvement  recommended 
for  the  eastern  section  unless  a  similar  Improvement  should  be 
made  In  the  Buffalo-Three  Rivers  Point  section.  A  representative 
of  the  raU  carrlera  appeared  In  opposition  to  the  proposed  improve- 
ment. 

vrrws  or  the  boakd  or  enginxirs  fob  rivees  and  harbors 

8  In  the  report  under  review  the  Board  of  Engineers  for  Rivers 
and  Harbors  recommended  that  the  United  States  allot  funds  to 
the  State  of  New  York  In  amount  not  exceeding  $27,000,000  for  the 
improvement  of  that  portion  of  the  State  barge  canal  system  con- 
nectina  the  Hudson  River  at  Waterford  with  Lake  Ontario  at 
Oswego  by  deepening  the  canal  between  the  locks  to  14  feet  below 
normal  pool  levels,  widening  progressively  at  bends  and  elsewhere, 
and  increasing  the  minimum  vertical  clearances  of  bridges  and 
other  obstructions  to  20  feet.  The  fundamental  purpose  of  the 
proposed  improvement  Is  to  afford  a  better  water  connection  be- 
tweenthe  Great  Lakes  and  the  Hudson  River.  The  advteabUlty  of 
this  improvement  is  not  now  under  review.  The  Issue  before  the 
board  is  solely  the  advisability  and  Justification  for  the  extension^ 
at  Federal  expense,  of  a  like  Improvement  of  the  canal  to  Its 
terminus  on  Lake  Erie  at  Buffalo.  ,^  ,  ,^       _♦  ^,  ♦»,,. 

9  The  report  of  the  special  board  shows  that  the  cost  of  this 
extension,  estimated  at  $48,000,000,  Is  not  Justified  by  the  econ- 
omies in  transportation  costs  to  be  anticipated  on  the  present 
and  prospective  traffic  through  the  canal.  No  data  were  presented 
at  the  h«irlng  before  the  board  to  establish  such  Justlflcat  on. 
The  improvement  is  urged  primarily  on  the  ground  that  the  im- 
provement of  the  Oswego  section  alone  would  discriminate  against 
the  port  of  Buffalo,  the  western  terminus  of  the  canal  system, 
thro^h  which  the  great  bulk  of  the  canal  traffic  is  now  handled, 
and  might  lead  to  a  diversion  of  this  traffic  to  Oswego. 

10  Present  economic  conditions,  both  domestic  and  f°^^^-Jf^ 
such  that  the  futxire  trends  of  commerce  cannot  be  predicted  with 
assurance.  It  is.  however,  apparent  that  the  restricted  depths, 
widths,  and  headroom  of  the  State  barge  canals  bamper  the  de- 
velopment of  commerce  thereon.  The  Improvement  of  the  Oswego 
section  heretofore  recommended  will  afford  a  route  by  which  VM- 
sels  of  ereater  capacity  can  reach  Buffalo  via  the  Oswego  Canal, 
SkeOn^lo.and^  the  welland  Canal.  Traffic  to  Buffalo  through 
the  present  canal  system  will  to  some  extent  be  benefited  by  the 
increased  widths  and  freedom  of  movement  In  the  section  of  the 
canal  between  Waterford  and  Three  Rivers.  The  extension  of  the 
Improvement  to  Buffalo  U  clearly  not  Justified  at  the  present  time, 
and  consideration  of  the  advisability  of  this  extension  can.  in  the 
opinion  of  the  board,  be  deferred  without  Jeopardy  to  the  port  of 
Buffalo  or  any  other  locality,  until  the  benefits  of  the  Initial  Im- 
provement, if  authorized  and  undertaken,  have  been  demonstrated 
by  experience.  The  board  therefore  reports,  in  compliance  with 
the  committee  resolution,  that  Improvement  of  the  section  of  the 
Erie  Canal  from  Three  Rivers  Point  to  the  Niagara  River  Jna  man- 
ner similar  to  that  recommended  In  House  Committee  Document 
No.  20.  Seventy-third  Congress,  second  session,  for  the  section  ex- 
tending from  the  Hudson  River  to  Three  Rivers  Point,  is  not  ad- 
visable at  the  present  time. 

For  the  Board:  ,,    „    „      ™,^- 

G.  B.  PnxsBUBT, 

Brigadier  General.  Corps  of  Engineers.  Senior  Member. 

Mr.  MANSFIELD.  Mr.  Chairman.  I  ask  for  recognition  in 
opposition  to  the  amendment. 

I  disUke  very  much  to  rise  in  opposition  to  the  amendment 
offered  by  my  good  personal  friend  and  member  of  the  com- 
mittee from  the  State  of  New  York.  The  report  of  the  engi- 
neers in  this  case  has  recommended  that  the  route  to  connect 
the  Hudson  River  with  the  Great  Lakes  can  be  secured  much 
more  reasonably  and  much  more  economically  by  taking  the 
Oswego  Branch,  instead  of  foUowing  the  Western  Branch  to 
the  Niagara  River.  If  we  take  in  this  branch,  as  proposed  by 
the  amendment,  still  there  is  a  great  network  of  canal  system 


in  the  State  of  New  York  which  will  be  left  out.  We  are  not 
taking  in  the  Lakes  division.  Cayuga  and  Seneca  Lake  sec- 
tions, or  the  Lake  Champlain  section.  All  of  those  are  a  part 
of  the  New  York  canal  system.  For  the  present  we  are  taking 
that  portion,  and  that  portion  only,  which  serves  the  greatest 
national  purpose  by  connecting  the  Atlantic  seaboard  with 
the  Great  Lakes.  At  present  the  waterway  down  the  St.  Law- 
rence has  a  14-foot  channel.  Wheat  coming  from  the  North- 
west going  down  through  the  Welland  Canal  naturally  at  this 
time  goes  down  to  Montreal,  because  they  can  move  it  down 
there  at  much  less  overhead  cost,  because  the  channel  ia  2 
feet  deeper.  This  bill  will  simply  make  it  competitive,  so  that 
the  St.  Lawrence  will  be  equal  with  the  channel  down  the 
Hudson  to  the  port  of  New  York.  Now,  when  grain  goes 
down  the  St.  Lawrence  to  the  port  of  Montreal  for  exports, 
we  know  that  every  grain  of  that  wheat  goes  to  the  export 
markCi,  in  a  British  ship.  If  half  of  it,  or  a  reasonable  portion 
of  it,  can  be  brought  down  to  the  port  of  New  York,  at  least 
33  percent  of  it  will  be  exported  in  American  bottoms,  and  it 
will  help  our  merchant  marine,  as  well  as  help  the  Nation 
generally  otherwise. 

I  hope  the  amendment  offered  by  my  good  friend  will  be 
voted  down.  The  SUte  of  New  York,  which  owns  and  oper- 
ates this  canal,  can  do  this  work  now  if  it  wants  to  do  so,  but 
if  it  is  decided  that  the  Federal  Government  shall  take  it 
under  consideration,  let  it  pass  over  and  have  another  survey 
and  a  reinvestigation,  and  see  whether  or  not  the  engineers 
may  then  report  in  favor  of  it. 
Mr.  BEITER.  Will  the  gentleman  yield? 
Mr.  MANSFIELD.    I  yield. 

Mr.  BEITER.  The  gentleman  has  referred  to  the  lakes 
in  the  chain  system  which  would,  of  course.  Infer  that  we 
are  coming  back  for  additional  money  at  a  later  date.  Tbe 
depth  of  those  lakes  at  the  present  time  would  take  care 
of  the  type  of  boats  that  would  be  used  on  the  canal  from 
Three  Rivers  to  Buffalo,  and  no  additional  funds  would  be 
required  and  no  additional  depth  would  be  required  in  that 
particular  section  to  which  the  gentleman  refers. 
Mr.  CHRISTIANSON.  WiU  the  gentleman  yield? 
Mr.  MANSFIELD.    I  yield. 

Mr.  CHRISTIANSON.  Am  I  justified  in  supposing  from 
the  statement  which  the  genUeman  has  made  that  the  real 
purpose  of  this  amendment  perhaps  is  to  help  create  a  new 
and  rival  route  between  the  Great  Lakes  and  the  Atlantic 
Ocean  so  as  to  ultimately  defeat  the  project  of  the  North- 
west to  develop  the  St.  Lawrence  waterway? 

Mr.  MANSFIELD.  The  gentleman  is  entirely  incorrect  in 
his  assumption. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
[Mr.  Mansfield!  has  expired. 

The  question  is  on  the  amendment  offered  by  the  gentle- 
man from  New  York  [Mr.  Beitkb]. 
The  amendment  was  rejected. 

Mr  MANSFIELD.  Mr.  Chairman,  it  is  the  desire  of  tne 
Speaker  that  the  Committee  rise  as  soon  as  we  finish  the 
first  section  of  the  bill.  .^  ^  .^ 

The  CHAIRMAN.  The  Chair  will  state  that  there  are 
some  other  amendments  on  the  Clerk's  desk  with  reference 
to  section  1. 

Mr.  MOTT.    Mr.  Chairman.  I  offer  an  amendment,  which 
is  on  the  Clerk's  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Morr:  On  page  1.  line  ».  aftor  th« 
word  •  documents ",  change  the  colon  to  a  period  and  •ddthe 
following:  "  The  Administrator  of  Public  Works  is  hweby  direct^ 
to  allotand  make  available  for  the  prosecution  of  said  »utb^Md 
works  of  improvement  of  rtvere  and  harbors  and  other  w**«fW. 
such  sum  or  sums  out  of  the  funds  provided  »»  HouwJoInt  »»- 
olutlon  117  as  may  be  necessary  to  prosecute  and  oomplst*  sucn 
works  or  improvenaents." 

Mr  MANSFIELD.  Ml.  Chairman.  I  desire  to  make  » 
point  of  order  to  the  amendment.  As  I  understand  the 
amendment,  it  is  the  eouivalent  of  an  appropriaticm.  It  ap- 
pUes  to  a  matter  not  within  the  Jurisdiction  of  this  com- 
mittee. We  have  no  jurisdiction  over  leglslaUon  of  ttie  Pub- 
lic Works  Administration.  Furthermore,  I  consider  that 
amendment  as  an  appit)priation. 
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ThB  CHAIRMAN.  Does  the  gentleman  from  Oregon 
[Mr.  M<>rr}  desire  to  be  heard  on  the  point  of  order? 
Mr.  MOTT.  If  you  please,  Mr.  Chairman. 
This  amendment,  Mr.  Chairman,  does  not  direct  an  ap- 
propriation. The  appropriation  has  already  been  made  in 
the  work-rrfief  Mil,  Home  Joint  Resolution  117.  In  that 
bill  ther«  is  made  available  some  $350,000,000  for  rivers  and 
harbors  lmptx>vements.  This  bill,  which  we  are  now  con- 
sidering, authorizes  a  long  list  of  river  and  harbor  improve- 
ment inrQjecU  which  have  been  approved  and  examined  by 
the  Board  of  Army  Engineers,  which  have  been  approved 
and  authorised  by  the  Committee  on  Rivers  and  Harbors 
of  the  House,  and  which  in  a  few  minutes  will  be  formally 
autboriaed  by  the  House  of  Representatives.  Now,  all  this 
amendment  does  is  to  direct  the  Administrator  of  PubUc 
Works  to  allot  from  this  money  already  appropriated  what- 
ever funds  may  be  sufficient  to  prosecute  and  to  complete 
the  projects  which  we  are  authorizing  in  this  bill.  It  is  my 
contention  that  it  is  by  no  means  and  in  no  sense  an  ap- 
propriation nra-  an  authorization  of  an  appropriation.  The 
money  has  already  been  appropriated.  It  has  been  ear- 
marked. This  is  simply  a  direction  to  the  ofllcer  in  charge 
of  the  rivers  and  harbors  earmarked  money  to  use  that 
money  for  the  projects  specifically  authorized  in  this  bill  to 
be  oOTStructed. 

Mr.  O'CONNOR.    Mr.  Chairman,  I  desire  to  be  heard  on 
the  point  ot  order. 
The  CHAIRMAN.    The  Chair  win  hear  the  gentleman. 
Mr.  O'CONNOR.    Mr.  Chairman,  as  I  heard  the  amend- 
ment read,  it  makes  an  appropriation,  because  it  directs  the 
Administrator  of  Public  Works  to  allocate  part  of  the  funds 
already  appropriated  for  these  specific  purposes.    This  is  at 
least  a  reapproprlation  and  comes  within  the  rule  forbid- 
ding appropriations  coming  from  legislative  committees. 
Mr.  MOTT.    Mr.  Chairman,  will  the  gentlonan  yldd? 
Mr.  O'CONNOR.    I  yield. 

Mr.  MOTT.  May  I  suggest  this  distinction,  the  works  re- 
lief bill  speciflcaUy  makes  available  $350,000,000  and  more 
for  rivers  and  harbors  projects.  The  effect  of  the  language 
in  that  bill  is  that  this  money  is  to  be  used  for  rivers  and 
harbors  projects,  but  It  does  not  specify  approved  or  author- 
ised projects,  "nie  langtiage  of  my  amendment  will  in  effect 
specify  that.  If  this  appropriated  money  is  used  at  all  in 
any  rivers  and  harbors  projects  that  the  Public  Works  Ad- 
ministrator may  decide  upon,  my  amendment  will  require  the 
expenditure  of  the  money  to  be  confined  to  those  particular 
rivers  and  harbors  projects  authorlBed  Iv  the  bill  we  are 
now  considering. 

Mr.  O'CONNOR.  That  Is  the  evil  of  the  amendment,  that 
it  takes  away  discretion  from  the  PuWic  Works  Adminis- 
trator and  appropriates  and  allocates  to  these  specific  proj- 
ects an  amount  of  money.  It  may  not  be  done  in  a  legisla- 
tive bill. 
The  CHAIRMAN.  The  Chair  is  ready  to  rule. 
This  bin,  of  course,  cannot  carry  an  appropriation.  The 
gentleman  offers  an  amendment  to  the  effect  that  the  Ad- 
ministrator of  Public  Works  is  hereby  directed  to  aHot  and 
make  available  for  the  prosecution  of  such  authorized  works 
of  improvement  on  rivers  and  harbors  and  other  waterways 
such  sum  or  sums  from  the  funds  provided  in  House  Joint 
Resolution  117. 

This,  clearly,  is  a  diversion  of  funds  already  appropriated, 
which  ts  tantatix>unt.  in  the  opinion  of  the  Chair,  to  an 
appropriation. 
The  Chair,  therefore,  sustains  the  point  of  order. 
Mr.  MOTT.    Mr.  Chairman,  xnay  I  propound  a  parlia- 
mentary tnq:uiry  at  this  time? 
The  CHAIRMAN.    The  gentleman  win  state  It 
Bffr.  MOTT.    The  Chair's  ruling  on  this  question  may  ob- 
viate the  necessity  of  offering  a  further  amendment.    I  had 
in  mind  aii^  the  offering  of  an  amendment  which  would 
prohibit  the  PubUc  Works  Administrator  from  using  any  of 
tt^in  putdic  Works  money  on  projects  that  were  not  author- 
taed  by  Congress. 

My  parliamentary  inquiry  is:  Would  such  an  amendmcait 
be  germane? 


i  If  the  Chair  cares  to  rule  on  that  at  this  time,  it  wiU 
lietermine  whether  I  shaU  offer  this  additional  amendment. 
I  The  CHAIRMAN.  The  gentleman  from  Oregon  wen 
knows  that  the  Chair  cannot  anticipate  what  might  be  pre- 
tented  to  the  Chair,  and  the  Chair  does  not  care  to  pass 
judgment  in  advance  of  knowing  what  the  amendment  is. 
j  Mr.  SABATH.  Mr.  Chairman.  I  offer  an  amendment. 
I    The  Clerk  read  as  follows: 

I  Amendment  offered  by  Mr.  Sasath:  Page  13.  line  19.  after  the 
word  "  Congress  ",  Insert  "  To  dredge  slip  D  to  the  depth  of  the 
channel  of  the  west  fork  of  the  south  branch  of  the  Chicago 
River  and  to  permit  to  erect  a  bulkhead  approximating  276  feet 
from  the  end  of  said  slip  D.  provided  the  cost  of  dredging  does 
not  exceed  »10,000." 

Mr.  SABATH.  Mr.  Chairman  and  gentlemen  of  the  Com- 
imittce  the  Sanitary  District  of  the  City  of  Chicago  has  ex- 
ipended  about  $100,000,000.  the  State  of  lUinois  $20,000,000, 
land  the  National  Government  has  expended  only  about 
$3,750,000  for  the  purpose  of  making  possible  a  through 
water  route  from  the  Great  Lakes  to  the  Gulf.  Notwith- 
standing the  expenditure  of  this  large  sum  of  money,  the 
deepening  of  slip  D  where  a  great  deal  of  the  freight  is 
loaded  on  to  the  barges,  has  not  been  provided  for.  It  has 
not  been  dredged  and.  therefore,  although  we  have  at  such 
great  expense  created  a  wonderful  waterway,  the  conuner- 
cial  houses  which  have  a  great  deal  of  freight  to  move  over 
this  waterway  are  obhged  to  load  it  first  on  to  smaU  boats 
and  transfer  it  from  the  small  boats  to  the  larger  boats  to 
make  use  of  this  great  Inland  waterway. 

The  deepening  of  this  sUp  D  is  absolutely  necessary  for 
some  of  the  shippers  of  Chicago  to  utilize  this  waterway  to 
its  greatest  advantage  and  to  avoid  unnecessary  expendi- 
tures. The  cost  of  deepening  this  sUp  wiU  not  exceed  $5,000 
or  $6,000.  If  this  improvement  is  neglected  it  may  prevent 
the  shipment  to  Prance  of  coal  tar  which  is  manufactured 
in  that  section.  Moreover,  this  additional  reloading  cost 
may  prevent  the  manufacturers  from  successfully  competing 
with  foreign  manufacturers. 
Mr.  CARTEK.  Mr.  Chairman,  wffl  the  gentleman  yield? 
Mr.  SABATH    Yes. 

1ST.  CARTER.  Did  the  gentleman  from  Illinois  present 
this  matter  to  the  Rivers  and  Harbors  Committee? 

Mr.  SABATH  I  win  answer  the  gentleman.  I  did,  but 
tt  was  rather  late  and  I  am  giUlty  of  negligence.  I  did  not 
want  to  admit  it,  but  I  am  obHged  to  do  so.  I  plea  in  ex- 
tenuation the  fact  that  I  have  been  so  extremely  busy.  I  did 
submit  the  matter  to  the  committee,  but  it  was  rather  late. 
The  shipping  season  is  opening  up  now  and  unless  this  im- 
provement is  made  there  wiU  be  a  tremendous  loss. 

Mr.  CARTER.  Has  this  proposal  received  the  endorse- 
ment of  the  Chief  of  Engineers? 

Mr.  SABATH  Really,  I  do  not  know  whether  there  was 
sufficient  time  given  to  make  the  report,  but  I  wiU  say  to  my 
coUeague  that  if  a  survey  should  be  necessary  I  think  the 
survey  would  probably  cost  more  than  the  dredging  of  this 
550-foot  slip. 

Mr.  FIESINGER.  Mr.  Chairman,  wiU  the  gentleman 
yield? 

Mr.  SABATH.    I  yield. 

Mr.  FIESINGER.  If  this  item  has  not  had  the  approval 
of  the  Chief  of  Engineers,  it  would  be  subject  to  a  point  of 
order,  I  take  it. 

Mr.  SABATH.  I  think  It  has  been  submitted  to  them, 
but  I  am  not  going  to  make  a  false  statement  or  a  statement 
of  which  I  am  not  positive.  As  I  say,  it  is  my  impression  it 
has  been  submitted  to  the  engineers;  &nA  it  is  one  of  those 
slips  right  off  the  main  channel  The  channel  is  about  20 
feet  deep,  whereas  the  slip  is  only  about  8  to  12  feet  deep 
and  these  big  vessels  cannot  come  up  to  the  dock. 
Mr.  DINGELL.  Mr.  Chairman,  wiU  the  gentleman  yield? 
Iifr.  SABATH.    I  yield. 

Mr.  DINGEUL  Does  this  have  any  bearing  in  any  way  on 
additicmal  diversion  of  water  from  the  Great  Lakes? 

B£r.  SABATH.  No;  not  at  an.  This  is  a  matter  that  was 
overlooked  by  both  the  engineers  and  myself.  That  is  the 
reasox  it  did  not  get  in  the  raiginal  MB;  and  I  ask  indulgence 
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for  imposing  upon  the  committee  and  upon  the  House  in 
offering  this  amendment  and  asking  that  it  be  adopted. 

Mr.  Chairman,  in  conclusion  let  me  say  that  I  think  this 
is  the  first  time  in  28  years  that  I  have  asked  for  any  river 
and  harbor  appropriation  for  my  district. 

I  did  ask  for  a  loan  for  the  school  board  of  Chicago;  and 
may  I  say  that  that  loan  was  made  and  was  repaid  in  4 
months,  the  Government  making  $221,000  on  the  loan.  This 
is  the  first  chance  I  have  had  opportunity  to  give  the  House 
this  favorable  information. 

[Here  the  gavel  feU.] 

Mr.  MANSFIELD.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment. 

Mr.  Chairman,  the  matter  presented  by  the  distinguished 
gentleman  from  Illinois,  our  beloved  friend  and  dean  of  the 
House,  is  a  matter  that  might  more  appropriately  be  offered 
to  the  next  section  of  the  biU  calling  for  a  survey  and  inves- 
tigation. No  Member  of  the  House  can  explain  that  matter; 
no  one  can  know  what  might  be  accomplished  by  it;  no 
Member  can  tell  what  it  would  cost,  and  before  loading  down 
a  bill  with  miscellaneous  matters  of  that  kind  we  should 
first  submit  It  to  a  survey  and  investigation  so  that  it  might 
come  before  us  in  a  more  intelligent  manner. 

Mr.  SABATH.    WiU  the  gentleman  yield? 

Mr.  MANSFIELD.    I  yield  to  the  gentleman  from  Illinois. 

Mr.  SABATH.  I  say  in  my  amendment  "  provided  it  does 
not  cost  above  $10,000."  It  is  about  the  smaUest  item  in  the 
bUl. 

Mr.  MANSFIELD.  I  suggest  the  gentleman  offer  his 
amendment  to  the  next  section  and  not  to  this  one. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Illinois. 

The  amendment  was  rejected. 

Mr.  BIERMANN.  Mr.  Chairman,  I  offer  an  amendment, 
which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Ehrmann:  At  the  end  of  section 
1  Insert  "The  Administrator  of  Public  Works  Is  authorized  to 
expend  public  fimds  on  the  projects  authorized  In  this  act.  but 
on  none  other." 

Mr.  MANSFIELD  and  Mr.  CARTER  reserved  a  point  of 
order  on  the  amendment. 

Mr.  BIERMANN.  Mr.  Chairman,  this  amendment  frankly 
is  offered  to  stop  the  further  expenditure  of  money  on  the 
upper  Mississippi  9-foot  channel.  To  the  credit  of  the  Rivers 
and  Harbors  Committee  of  the  House,  be  it  said  that  the 
criminal  folly  called  the  "  upper  Mississippi  9-foot  channel  " 
did  not  originate  in  that  committee. 

In  1930,  as  I  understand  it^-and  I  hope  the  committee 
chairman  will  correct  me  if  I  am  wrong— the  Senate  im- 
posed upon  the  House  an  amendment  authorizing  the  making 
of  the  9-foot  channel  In  the  upper  Mississippi  River,  and 
from  that  day  until  this  hour  the  Congress  of  the  United 
States  has  never  authorized  a  single  penny  of  appropriation 
for  this  work.  The  purpose  of  my  amendment  is  to  stop  the 
Administrator  of  Public  Works  from  putting  money  into  that 
project  without  the  further  permission  of  Congress. 

Mr.  Chairman,  I  want  to  read  what  the  Mississippi  VaUey 
Committee's  report  of  October  1,  1934,  to  the  PubUc  Works 
Administration  stated  in  regard  to  the  upper  Mississippi 
9-foot  channel: 

It  Is  not  possible  by  any  calculations  of  business  accounting  to 
discover  an  economic  justification  for  the  vast  expenditures  on 
the  projected  Improvement  of  these  waterways,  especially  from  the 
prevailing  viewpoint  of  self-llquldatlon.  but  also  even  from  the 
viewpoint  of  complete  coverage  of  costs  of  maintenance  and  opera- 
tion. It  is  the  more  Impossible  when  consideration  Is  given  to 
the  fact  that  diversion  of  grain  traffic  from  railroads,  which  is 
Included  in  present  calculations,  is  quite  likely  to  be  checkmated 
by  the  highly  probable  development  of  through  water  traffic  from 
the  Great  Lakes  by  way  of  the  St.  Lawrence  River  to  the  Atlantic. 

Mr.  MOTT.    WIU  the  gentleman  yield? 

Mr.  BIERMANN.    I  srleld  to  the  gentleman  from  Oregon. 

Mr.  MOTT.  To  what  part  of  the  upper  Mississippi  River 
does  the  gentleman  refer? 

Mr.  BIERMANN.  I  refer  to  the  part  from  the  mouth  of 
the  Illinois  River  to  Minneapolis. 


Mr.  Chairman,  may  1  give  official  figures  on  the  traffic 
transported  over  the  upper  Mississippi  River  in  the  last 
generation?  In  1889  the  traffic  was  3.947.000  tons.  In  1910 
It  was  1.836,000  tons.  In  1920  it  was  630,000  tons.  I^ist  year 
In  a  letter  that  General  Ashbum.  president  of  the  Inland 
Waterways  Corporation,  wrote  to  me,  that  traffic  is  stated  as 
being  146,000  tons,  and  in  that  letter  General  Ashbum  said: 
"  I  expect  to  see  the  upp<3r  Mississippi  section  show  a  profit  in 
1935  ",  that  statement  in  view  of  the  dwindling  trade. 

The  proponents  of  tlie  upper  Mississippi  9-foot  channel 
contend  that  the  saving  in  freight  to  the  shippers  over  the 
upper  Mississippi  9-foot  channel  wiU  offset  the  expense  the 
Government  is  put  to.  On  February  18  and  19,  193S,  there 
was  a  hearing  before  the  Review  Board  of  the  PubUc  Works 
Administrator  In  which  it  was  set  out  by  the  statistics  of  the 
Government  that  it  would  cost  the  United  States  Government 
in  interest  and  upkeep  a  Uttle  over  $8,000,000  per  annum  to 
maintain  the  upper  Mississippi  9-foot  channeL  I  am  glad 
to  see  the  gentleman  from  Minnesota  [Mr.  CbrxstxaksohI 
taking  down  the  figures,  and  I  would  like  to  have  him  contro- 
vert or  explain  them.  It  was  set  out,  as  I  stated,  that  it  would 
cost  the  Government  a  little  over  $8,000,000  per  year  to  main- 
tain this  upper  Mississippi  9-foot  channel,  and  by  the  rosiest 
figtires  of  the  proponents  of  the  channel,  who  are  not  at  all 
alarmed  if  they  depart  somewhat  from  Uie  facts,  the  saving 
was  less  than  $7,000,000. 

[Here  the  gavel  feU.] 

Mr.  BIERMANN.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  proceed  for  2  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Iowa? 

There  was  no  objection. 

Mr.  BIERMANN.  &Ir.  Chairman,  taking  the  Govern- 
ment's figures  as  to  the  expense  and  taking  the  proponent's 
figures  as  to  the  savint^,  the  shippers  on  the  upper  Missis- 
sippi 9-foot  channel  would  save  something  less  than  $7,000,- 
000  per  3rear  and  the  Government  would  have  an  expense  of 
over  $8,000,000  per  year.  The  Government  would  lose  more 
than  a  milUon  dollars  each  year  more  than  the  shippers 
would  save.  We  should  bear  in  mind  that  the  shln;>er8  over 
this  waterway,  maintained  by  the  Government,  pay  not  one 
penny  of  tonnage  taxes.  They  wiU  pay  absolutely  nothmg 
for  the  use  of  the  locks,  for  the  use  of  the  channel,  and  for 
the  upkeep  of  the  channel.  That  is  a  donation  and.  consid- 
ering it  as  a  donation,  the  cost  to  the  Government  is  more 
than  a  miUIon  dollars  In  excess  of  the  rosiest  prediction  as 
to  what  the  shippers  wUl  save  per  year. 

[Here  the  gavel  feU.l 

Mr.  MANSFIELD.  Mr.  Chairman.  I  renew  the  point  of 
order  I  made  previously. 

The  CHAIRMAN.  The  gentleman  wiU  state  the  point  of 
order. 

Mr.  MANSFIELD.  The  point  of  order  is  the  same  as  I 
made  awhile  ago  to  another  amendment.  It  is  the  equiva- 
lent of  an  appropriation. 

The  CHAIRMAN.  Does  the  gentleman  from  Iowa  [Mr. 
BIERMANN]  desire  to  be  heard  on  the  point  of  order? 

Mr.  BIERMANN.  My  suggestion  is  that  this  is  an  author- 
ization. 

My  amendment  suggests  or  authorizes  how  the  P.  W.  A. 
shaU  spend  some  of  tlie  pubUc  funds. 

The  CHAIRMAN.    The  Chair  Is  ready  to  rule. 

The  amendment  of  the  gentleman  from  Iowa  provides  that 
the  Administrator  of  PubUc  Works  is  authorized  to  expend 
pubUc  fimds  on  the  subjects  authorized  in  this  act.  but  on 
none  other.  This  would  authorize  the  Administrator  of 
PubUc  Works  to  transfer  fimds  already  appropriated  to  the 
projects  that  are  eniunerated  in  this  act  which,  in  effect, 
would  amount  to  an  appropriation. 

The  amendment  goes  far  beyond  a  mere  autborisaUon, 
and  the  Chair,  therefore,  sustains  the  point  of  order. 

Mr.  HANCOCK  of  New  York.  Mr.  Chairman.  I  offer  an 
amendment. 

The  Clerk  read  as  foUows: 

Amendment  offered  by  Ur.  Hawcock  of  New  York:  On  paga  4, 
line  U,  after  the  word  **  Congreae  ",  Insert 
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of  the  New  York  State  Barse  Caml  between  Three  Rtrera  Point 
id  thTcity  or  8yracu«  In  accordance  with  the  pton.  recom- 
mended  for  the  Oswego  branch." 

Mr  HANCXXJK  Of  New  York.  Mr.  Chairman,  the  mem- 
bers of  the  Rivers  and  Harbors  Committee  in  their  wisdom 
have  seen  fit  to  foUow  rigidly  the  recommendations  of  the 
Army  engineers  and  not  to  deviate  therefrom  so  much  as  a 
hair's  breadth.  Thus  far  today  the  House  has  shown  a  dis- 
position to  foUow  the  same  course.  I  think  we  owe  it  to  our- 
selves and  to  each  other  to  consider  the  amendments  that 
are  offered  on  their  merits  rather  than  to  show  abject  and 
humble  subservience  to  the  Army  engineers.  I  hope  that  I 
may  have  your  attention  for  a  few  minutes.  If  you  will 
listen  to  my  explanatirai  and  understand  the  merits  of  thi» 
amendment,  you  will  support  it. 

I  have  been  unable  to  get  the  Interest  of  the  Army  engi- 
neers in  this  proposition.  They  have  insisted  on  considering 
It  as  a  part  of  the  Buffalo  project,  although  it  is  easily  dis- 
tinguishable from  that  improvement.  Let  me  give  you  very 
iHlefly  irtiat  is  jH-oposed  by  this  paragraph.  It  Is  recom- 
mended that  the  Barge  Canal  of  New  York  Stat<;  be  deepened 
and  widened  from  Oswego,  on  Lake  Ontario,  to  "niree  Rivers 
Point,  where  the  Seneca,  the  Oswego,  and  the  Oneida  Rivers 
Join,  and  thence  eastward  to  the  Hudson  River  at  Waterford. 

Bfy  proposition  is  that  the  short  branch  of  the  canal  from 
Three  Rivers  Point  to  the  barge  canal  harbor  at  Syracuse 
should  be  deepened  to  conform  with  the  rest  of  the  improve- 
ment. It  Is  connected  with  Three  Rivers  Point  by  natural 
waterways,  the  Senaca  River,  the  outlet  to  Onondaga  Lake. 
ODOodaga  Lake  itself,  and  Onondaga  Creek.  It  is  a  dis- 
tance of  14  miles  and  all  of  it  but  4  miles  has  sufRcient 
depth  and  width  of  channel  to  beccwne  a  part  of  the  project 
approved  by  the  engineers. 

The  work  will  be  relatively  inexpensive,  but  it  is  a  matter 
that  Is  very  important  to  the  district  in  which  I  live.  The 
manufacturers  and  shippers  of  the  city  are  accustomed  to 
use  ttie  canal  transpcartation  system.  They  have  been  edu- 
cated by  100  years  of  experience.  The  old  Erie  Canal  was 
built  through  the  dead  center  of  Syracuse.  As  a  matter 
of  fact,  Governor  Clinton  had  his  strongest  backing  for  the 
canal  project  from  the  people  of  central  New  York,  par- 
ticularly the  salt  producers.  Over  13  percent  of  all  the 
traffic  passing  over  the  New  York  Barge  Canal  is  handled  in 
Syracuse,  and  the  rejection  of  the  amendment  would  mean 
the  absolute  cutting  off  of  the  most  important  barge  canal 
harbor  on  the  canal  system,  except  those  that  are  also  Lake 
ports.  It  is  the  only  large  city  which  win  be  entirely  ex- 
cluded from  the  use  of  the  improved  canal  facilities  If  my 
amendment  is  not  agreed  to. 

I  have  no  official  recommendation  against  it,  neither  have 
I  a  recommendation  in  favor  <rf  it.  The  Board  of  Army 
Engineers'  report  Is  absolutely  silent  on  the  subject.  I  have 
appeared  before  the  Rivers  and  Harbors  Committee  and  the 
Board  of  Army  Engineers,  but  I  have  received  no  response. 
No  one  has  advanced  a  single  argtmient  against  it. 

I  am  appealing  to  you  to  do  the  reasonable  and  Just  thing. 
There  is  an  enormous  amount  of  money  invested  in  our 
barge  canal  harbor.  Syracuse  is  in  the  exact  center  of  the 
State  of  New  York.  It  is  a  city  where  vast  quantities  of 
goods  of  all  kinds  are  handled  and  distributed  to  the  up- 
State  territory.  A  great  deal  of  the  freight  on  the  canal 
originates  in  the  city  of  Syracuse.  It  is  unfair  to  the  people 
wbo  have  Invested  their  money  there,  it  is  unfair  to  the 
people  who  have  been  taught  to  use  this  canal  ever  since 
it  was  built  in  1820  by  Governor  Clinton,  it  is  unfair  to 
the  dty  and  the  people  of  central  New  York,  to  exclude 
Syracuse  from  the  proposed  improvement. 

I  shall  not  take  any  more  of  your  time,  but  I  ask  you  to 
give  my  amendment  more  than  passing  thought.  Do  not 
vote  It  down  just  because  the  engineers  would  like  to  do  our 
thinking  for  us. 

Mr.  CARTER.  Mr.  Chairman,  I  rise  in  opposlUon  to  the 
amendment. 

Mr.  Chairman,  the  gentleman  from  New  York  has  been 
very  persistent  and  energetic  in  endeavoring  to  have  this 
project  favorably  reporied.     I  commend  him  for  the  zeal 
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iwith  which  he  is  looking  out  for  the  interests  of  his  constitu- 
&its.  However,  I  must  thoroughly  disagree  with  him  in  his 
[request  to  adopt  his  amendment  and  make  his  project  a  part 
of  this  bill. 

I  The  gentleman  refers  to  the  fact  that  the  engineers  are 
Idoing  the  thinking  for  the  Rivers  and  Harbors  Committee. 
!l  may  say  to  the  gentleman  from  New  York  that  while  we 
ireserve  the  right  to  do  our  own  thinking,  we  are  guided  by 
the  engineering  facts  and  figures  placed  before  us.  We  are 
guided  by  economic  figures  and  facts  that  are  placed  before 
us  by  the  Chief  of  Engineers  and  his  assistants,  and  we 
draw  our  conclusions  from  them.  We  have  drawn  our  con- 
clusion.s  relative  to  this  project.  The  gentleman  says  that 
we  did  not  give  him  an  answer.  We  gave  him  quite  an 
emphatic  answer,  I  think.  His  project  is  not  in  the  bill. 
JThat  is  an  answer  in  about  as  plain  language  as  we  can  give 
!him. 

'  Mr.  HANCOCK  of  New  York.  Is  there  any  discussion 
I  whatever  in  the  report  of  the  engineers  regarding  this  proj- 
ject,  pro  or  con.    Is  it  mentioned? 

Mr.  CARTER.    No;  which  indicates  that  at  least  at  this 

!time  we  did  not  care  to  give  it  consideration.    I  can  see.  of 

Icourse.  the  justice  of  the  gentleman's  argument.    The  branch 

of  the  canal  he  refers  to  is  a  feeder  for  the  other  canal,  and 

!l  believe  at  the  proper  time  the  engineers  will  give  it  the 

i  consideration  it  deserves.    I  have  some  projects  that  I  would 

ilike  to  have  in  the  bill  that  are  not  there,  but  if  we  go  to 

i opening  up  this  bill  for  my  projects  and  tlie  other  projects 

not  favorably  recommended,  we  will  have  a  hodge-podge  of 

'a  bill;  and  as  much  as  I  regret  it,  I  ask  the  Committee  to 

vote  down  this  amendment  and  other  amendments  that  my 

colleague  may  present  that  are  not  in  accordance  with  the 

recommendations  of  the  Committee  on  Rivers  and  Harbors. 

The  CHAIRMAN.     The   question   is  on   tlie   amendment 

offered  by  the  gentleman  from  New  York. 

The  amendment  wsis  rejected. 

Mr.  MANSFIELD.    Mr.  Chairman.  I  mo\'e  that  the  Com- 
mittee do  now  rise. 
The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Arnold,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee  had  had  under  consideration  the  bill  H.  R. 
6732,  the  river  and  harbor  bill,  and  had  come  to  no  resolu- 
tion thereon. 

PXntCHASES  OF  POTATOES  TTWDES  ATTTHORrrY  OF  FESESAL  STHtPLUS 

RELIEF  CORPORATION 

Mr.  ENGEL.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  ENGEL.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  letter  written 
by  me  to  Hon.  Harry  L.  Hopkins.  President  of  the  Federal 
Surplus  Relief  Corporation: 

AnOL  1,  1935. 
Mr.  Harbt  L.  Hopkins. 

President  Federal  Surplv*  Relief  Corporation, 

Washington,  D.  C. 

DiAR  Mr.  Hotkiws:  On  Friday  last  I  asked  the  Federal  Surplus 
Relief  Corporation  for  a  statement  of  the  number  of  carloads  of 
white  potatoes  purchased  to  date  by  various  State  relief  adminis- 
trations under  authorization  from  the  Federal  Surplus  Relief 
Corporation.  I  have  before  me  yovir  letter  of  March  30,  giving 
me  this  Information.  I  also  have  before  me  the  report  of  the 
United  States  Department  of  Agriculture,  Bureau  of  Agricultural 
Economics.  Crop  Reporting  Board. 

I  wish  to  call  your  attention  to  the  following  statement  based 
upon  the  facts  given  In  your  letter  and  the  above  report.  Idaho 
produced  In  1934,  19,240,000  bushels  of  potatoes,  or  5  percent  of 
the  total  1934  crop,  and  furnished  559  carloads  of  potatoes. 
Maine  produced  56.280.000  bushels,  or  14.6  percent  of  the  total 
crop,  and  furnished  2,300  cars.  Maryland  produced  8.267,000 
bushels,  or  eight-tenths  of  1  percent  of  the  total  crop,  and  fur- 
nished 106.6  cars.  Michigan  produced  34.304.000  bushels,  or  8.8 
percent  of  the  total  crop,  and  furnished  180  cars.  New  York  pro- 
duced 32.550.000  bushels,  or  8.4  percent  of  the  total  crop,  and 
fximlshed  300.8  cars.  North  Carolina  produced  10,672,000  bushela. 
or  2.7  percent  of  the  total  crop,  and  ftirnished  211.8  cars.  Vir- 
ginia produced  13.433,000  bushels,  or  3.4  percent  of  the  total  crop, 
and  fvu-nished  1,392.3  cars.  Wisconsin  produced  31.320,000  buaheU, 
of  8.1  percent,  and  furnished  181.4  cars.     Minnesota  produced  23,- 


1935 


CONGRESSIONAL  RECORD— HOUSE 


52ai 


380,000.  or  8  percent  of  the  total  crop,  and  was  allowed  to  fxumiah 
none  of  the  potatoes  according  to  your  letter. 

I  wish  to  call  your  attention  to  the  fact  that  while  Maine  pro- 
duced approximately  one  and  a  half  times  as  many  potatoes  as 
Michigan  produced,  she  was  allowed  to  furnish  nearly  13  times  as 
many  potatoes  as  Michigan  furnished.  While  Maryland  produced 
less  than  one-tenth  of  the  potatoes  Michigan  produced,  she  was 
frtven  106  cars  to  Michigan's  180  cars.  While  Michigan  produced 
two  and  a  half  times  as  many  potatoes  as  Virginia.  Virginia  was 
allowed  to  furnish  more  than  seven  and  a  half  times  as  many  as 
Michigan  was  permitted  to  furnish.  In  view  of  the  fact  that 
Michigan  stood  third  In  the  amovmt  of  potatoes  produced  and 
Bflchlgan  farmers  and  produce  men  are  holding  this  tremendous 
surplus  on  their  hands,  I  feel  that  the  above  method  of  handling 
this  surplus  Is  not  fair  and  Just  to  the  growers  of  my  State. 

I  want  to  ask  you  to  go  over  this  matter  personally  with  a  view 
of  giving  Michigan,  Wisconsin,  and  other  Northern  States  an 
equltoble  share  of  thU  business  propojtloned  according  to  the 
surplus  crop  In  those  States. 

Very  truly  yours.  ^  ,   ^ 

Albxbt  J.  Engzl. 

parceluvg  out  the  mdineapolis  and  ST.  LOUIS  railroad 
Mr.  HILDEBRANDT.    Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record. 
The  SPEAKER.    Is  there  objection? 
•niere  was  no  objection. 

Mr,  HILDEBRANDT.  Mr.  Speaker,  the  proposal  to  parcel 
out  the  Minneapolis  ft  St.  Louis  Railroad  among  eight  other 
railroad  companies  is,  in  my  judgment,  a  suggestion  fraught 
with  great  potential  injury. 

The  plan  would  throw  out  of  employment  some  3.000  em- 
ployees scattered  over  the  1,600  miles  of  this  railroad,  for  It 
is  a  certainty  that  the  other  roads  could  not  and  would  not 
absorb  these  3.000  employees.  At  the  best,  only  a  small 
portion  of  them  could  get  work  on  the  other  roads. 

On  November  27  last  I  wrote  Hon.  Jesse  H.  Jones,  Chair- 
man of  the  Reconstruction  Finance  Corporation,  protesting 
against  this  parceling-out  scheme.  Mr.  Jones  replied  on 
December  11  that  the  purpose  of  the  plan  was  to  put  the 
Minneapolis  b  St.  Louia  in  strong  hands,  instead  of  hav- 
ing the  railroad  continue  to  operate  independently.  This 
answer  was  not  a  convincing  one,  in  my  Judgment.  I  fail  to 
see  where  the  strong  hands  are.  I  also  fail  to  see  where 
security  or  stability  could  be  assured  by  such  a  transfer. 

The  eight  competing  roads  that  would  under  the  proposal 
take  over  the  Minneapolis  k  St.  Louis  are:  The  Chicago  ft 
North  Western,  which  has  borrowed  $46,000,000  of  the  Re- 
construction Finance  Corporation;  the  Chicago,  Milwaukee. 
St.  Paul  ft  Puget  Sound,  which  has  borrowed  from  the 
R.  P.  C.  $14,000,000  fimd  has  paid  back  the  stupendous  sum  of 
$358  up  to  this  time;  the  Chicago,  Rock  Island  ft  Pacific,  now 
in  receivership;  the  Chicago  ft  Great  Western,  another  re- 
ceivership road;  the  Wabash,  also  in  receivership;  the  Illi- 
nois Central;  the  Burlington;  and  the  Great  Northern. 
Aside  from  the  roads  that  are  now  in  the  hands  of  receivers, 
it  may  safely  be  said  that  the  Chicago  ft  North  Western,  as 
weU  as  the  Chicago,  Milwaukee,  St.  Paul  ft  Puget  Sound,  are 
not  far  ahead  of  the  sheriff. 

The  claim  that  the  older  emplos^ees  of  the  Minneapolis  ft 
St.  Louis  Railroad  would  be  taken  care  of  is  without  substan- 
tiation, in  my  opinion,  desinte  assertions  that  the  railroads 
will  protect  displaced  employees.  I  am  satisfied  that  only 
a  small  irartion  of  them  would  receive  such  protection. 

Not  only  would  many  employees  suffer  through  losing  their 
jobs,  but  the  plan  would  be  injurious  to  many  business  men 
depending  on  the  existing  road  for  service. 

Objections  will  come  from  many  other  sources  as  well.  I 
am  confident  that  the  Congressman  and  Senators  from  the 
four  States  affected  will  oppose  the  transfer.  The  bond- 
holders will  natuitOly  do  likewise.  Of  course  the  courts  will 
also  have  something  to  say  about  the  matter,  likewise  the 
Interstate  Commerce  Commission  and  the  State  railway 
commission.  If .  as  is  probable,  hearings  are  held,  there  will 
undoubtedly  be  general  opposition.  If  this  takes  enough 
time,  the  present  receivers  will  be  able  to  take  the  Minne- 
apolis ft  St.  Louis  out  of  the  "  red  ",  proving  that  it  can  be 
made  to  i»y  by  continuing  independent  operations.  In  that 
event  the  3,000  employees  will  retain  their  positions  instead 
of  being  forced  to  join  the  increasing  ranks  of  the  unem- 
ployed.   However,  I  feel  that,  since  Chairman  Jooes  seems  to 


view  with  favor  the  consolidation,  it  ought  to  be  diacuaaed 
widely  and  publicly  and  its  weak  points  exposed. 

Qovemment  owner^iip  of  railroads  as  the  eventual  solu- 
tion of  the  problem  has  been  urged  by  Sezuttor  WHiBLnt  and 
was  suggested  by  Federal  Coordinator  Eastman  sometime 
ago.  A  large  number  of  the  people  believe  this  is  the  only 
way  out  of  the  dilemma.  UntU  that  oomes,  I  certainly  do 
not  believe  it  would  be  wise  or  Just  to  parcel  out  the  Mlnne- 
ai>olis  ft  St.  Louis  among  eight  competing  roads  that  are 
plaOnly  in  shaky  condition,  throwing  nearly  3.000  working- 
men  out  of  their  Jobs  and  forcing  them  to  augment  the 
ranks  ot  the  Jobless. 

I  may  say  that  I  have  devoted  considerable  time  and  in- 
vestigation to  this  proposal,  so  that  my  statements  are  gen- 
erally the  outcome  of  information  I  have  had  from  reliable 
sources.  I  am  advised  that  Gov.  Clyde  Herring,  of  Iowa,  is 
deeply  interested  in  the  matter  and  is  expected  to  sign  a 
resolution  that  either  has  been  or  will  be  proposed  in  the 
Iowa  Legislature  protesting  against  the  parceling  out. 

J.  W.  Devine,  general  manager  of  the  Minneapolis  ft  8t 
Louis,  with  offices  in  Minneapolis,  writes  me  that  off-line 
loading  or  strictly  competitive  traffic  has  increased  S.130 
cars  from  January  1  to  April  1  over  the  corresponding  period 
for  last  year.  During  the  same  period,  he  says,  basic  or 
permanent  economies  have  been  put  into  effect  which,  on  an 
annual  basis,  total  approximately  $150,000. 

Mr.  Devine's  letter  says: 


Now,  It  is  true  the  Increase  In  competttlTe  tnOBe  and 
in  operating  costs  haven't  as  yet  been  reflscted  into  subsUBUal 
net  retxims.  This  Is  entirely  due  to  drought  condltlonswlUch 
had  practically  paralyzed  the  current  grain  and  stock  movsmMXts, 
which  nonnaUy  ar«  depended  upon  to  create  a  sabtantUl  mare 
of  OUT  gross  busliMM.  You  are  tindoubtedly  aware  of  the  wt^t 
to  which  the  moTcmmt  of  farm  products  has  rsosded.  and  n»TO- 
raUy  this  decline  has  a  detrimental  effect  upon  our  general  situ- 
ation, but  the  increase  in  other  traffic  has  been  ■op««*S5:^ 
that  a  relatlvriy  better  showing  than  most  of  our  larger  nd^uxtrs 
and  oompetitan  has  been  the  net  result. 

I  Jtist  returned  from  a  trip  to  tba  territory  adjacent  to  our  Une 
in  South  DakoU.  The  prospecU  are  said  to  he  the  beirt  to  8 
years.  Moisture  condlUons  are  favorable  and  the  people  m  that 
locality  are  lo(Alng  forward  to  a  good  crop. 

A  committee  representing  the  Federated  Labor  I^glalattve 
CouncU  of  Iowa,  with  headquarters  in  Des  Moines,  has  writ- 
ten Chairman  Jones  in  protest  against  the  merger.  A  copy 
of  the  letter  has  been  furnished  me,  and  I  quote  some  ex- 
tracts: 

The  owners  of  the  securlttes  recognise  that  the  present  bond 
structure  wlU  have  to  be  scaled  down.  When  this  todonettls 
property  will,  beyond  queetton,  be  able  to  earn  Its  fl«ed  charges, 
pay  Its  taxes,  and  leave  a  substantial  amount  ot  earnings.        

We  appeal  to  you  to  use  the  power  vested  to  your  office  to  post- 
none  or  sectire  the  postponement  of  the  plan  approved  by  the 
R  F.  C.  whereby  the  sum  of  »7.300.000  wUl  be  loaned  to  these 
eight  railroads  for  the  parceling  of  this  railroMl  and  abMdon- 
ment  of  considerable  trackage.  This,  with  an  attendant  loss  of 
tovestment  and  employment.  We  feel  that  the  ootporatloos  who 
have  proposed  purchasing  this  property  with  lesser  amounts,  with 
the  thought  to  mind  to  reorganise  the  Minneapolis  ft  St.  LouU 
Railroad,  keeping  It  totact  with  a  saving  to  tovestow.  and  the  ^v- 
ing  of  employment  to  the  full  quota  of  8,600  men,  ^ould  n«elve 
your  most  earnest  and  serious  consideration.  The  petition  of  the 
above-mentioned  corporation  wUl  conserve  much  of  ^^V*;umX 
bondholders'  Interest,  while  the  pUn  referred  to  as  that  of  the 
eSt  raUroads  will  have  the  effect  of  destraying  practlcaUy  an  ct 
their  equities. 

This  letter  adds  that  the  ccHnmercial  and  shipi^ng  inter- 
ests Join  in  the  petition  of  Iowa  organised  labor  and  are  rep- 
resented on  the  Joint  committee  opposing  dismemberment. 
Patrons  of  the  railroad  are  quoted  as  taking  the  same 
position. 

In  view  of  these  and  many  other  facts  that  I  could  cite,  I 
certainly  believe  that  the  dismemberment  plan  should  be 
abandoned. 

UEAVS  or  ABSXirCS 

By  unanimous  consent  leave  of  absence  was  granted  to 
Mr.  TTw,  for  1  day,  on  account  of  important  buriness. 
MXASUuaczirT  or  vssssls  xtsxko  thb  pahaka  cahal 

Mr  O'CONNOR,  from  the  Committee  on  Rules,  reported 
the  foUowing  resolution,  which  was  referred  to  the  House 
Calendar  and  ordered  printed: 
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Houae  Resolution  195 
Resolved.  ThAt  Immediately  upon  the  adoption  at  thta  resolu- 
tion It  ahaU  be  In  order  to  move  that  the  House  resolve  Itaelf 
into  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union  for  conslderaUon  of  H.  B.  5382.  "A  bUl  to  proTlde  for 
the  meMtirement  of  vessels  using  the  Panama  CSanal.  and  for 
other  pvirposes."  That  after  general  debate,  which  shall  be  con- 
fined to  the  bill  and  shall  continue  not  to  exceed  1  hour,  to  be 
equaUT  divided  and  controlled  by  the  chairman  and  ranking 
minority  member  of  the  Committee  on  Interstate  and  Foreign 
Commerce  the  bill  shall  be  read  tor  amendment  under  the  S- 
minute  nile.  At  the  conclusion  of  the  reading  of  the  bill  for 
amendment,  the  committee  shall  rise  and  report  the  same  to  the 
Bouse  with  such  amendmenU  as  may  have  been  sdopted.  and  the 
previous  question  shall  be  considered  as  ordered  on  the  bill  and 
amendmenU  thereto  to  final  passage  without  Intervening  mo- 
Uon  except  one  motion  to  recommit,  with  or  without  InstrucUona. 

SmOLLKD   BIU.    SIGinED 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that   that  committee   had  examined  and  foundj 
truly  enrolled  a  bill  of  the  House  of  the  foUowing  tiUe 
which  was  thereupon  signed  by  the  Speaker: 

H.  R.  2881.  An  act  authorizing  the  adjustment  of  con- 
tracts for  the  sale  of  timber  on  the  national  forests,  andj 
for  other  purposes. 

WAK  PRorrrs 

The  8PKAKER.  The  unfinished  business  is  the 
of  the  engrossed  bill  (H.  R.  552»)  to  prevent  profiteering  in 
time  of  war  and  to  equalize  the  burdens  of  war  and  thu4 
provide  for  the  national  defense  and  promote  peace.  Tha 
Clerk  will  read  the  engrossed  bill 

The  Clerk  proceeded  with  the  reading  of  the  engrossed 

bill  J 

lir.  McSWAIN.  Mr.  Speaker,  inasmuch  as  the  bill  a4 
amended  has  been  read  and  is  in  the  Rzcoka,  I  ask  unanii 
mous  consent  that  the  further  reading  of  the  engrossed  bill 
be  dispensed  with. 

The  SPEAKER.    Is  there  objection? 

Mr.  SNELL.  Mr.  Speaker.  I  reserve  the  rl^t  to  object, 
Is  It  the  Intention  of  the  gentleman  to  have  a  vote  on  thii; 
bill  tonight? 

Mr.  McSWAIN.    It  is  our  desire  to  have  a  vote 

Mr.  SNSLL.  Many  gentlemen  have  understood  that  then  i 
would  not  be  a  vote  on  the  bill  tonight,  and  several  Member^ 
have  left  the  Chamber. 

Mr.  McSWAIN.    If  a  roll  call  should  be  demanded.  I  pro 
pose  to  move  to  adjourn  and  have  the  roll  call  in  thi^ 
morning. 

The  SPEAKER.  Is  there  objection  to  dispensing  with  th^ 
further  reading  of  the  engrossed  bill? 

There  was  no  objection. 

The  SPEAKER.    The  question  is  <»  the  passage  of  th^ 

bilL 

Mr.  OOUDBBOROUGH.  Mr.  Speako".  I  offer  the  followj- 
ing  moU(»i  to  recommit. 

The  SPEAKER.    Is  the  gentleman  opposed  to  the  bill? 

Mr.  OOLDBBOROUGH.    I  am. 

The  SPEAKER.  The  Clerk  will  report  the  moUon  tb 
recommit. 

The  Clerk  read  afl  follows: 

Mr.  aoLBsaoKoncB  ma<TC8  to  rec(»nmlt  tb*  bUl  to  the  Coa^ 
mltt-MT  en  ICUltary  Affatn  with  isatructions  to  report  tha  sane 
back  to  the  House  forthwith  with  the  following  ametMtanoat:  Pafle 
3.  line  9.  strike  out  all  of  the  flrst  sentence  of  section  3 

Mr.  MoSWAIN.  Mr.  Speaker,  on  that  I  move  the  previoi^ 
questiOD. 

Tbe  previous  questioa  was  ordered. 

The  SPEAKER.  The  question  Is  on  the  moticm  to  re- 
commit. 

The  question  was  taken:  and  on  a  division  (demanded  b  f 
Mr.  CUalltt  and  Mr.  Goldsborottgh)  there  were— ayes  6^, 

noes  110. 

Mr.  GOLDSBOROUQH.    Mr.  Speaker,  I  object  to  the  vot^ 
upon  the  ground  that  there  is  no  quorum  present,  and 
make  the  point  of  order  that  there  is  no  quorum  present. 


""he  motion  was  agreed  to;  and  accordingly  (at  4  o'clock 
and  52  minutes  p.  m.)  the  House  adjourned  until  tomorrow, 
Tuesday,  April  9,  1935.  at  12  o'clock  noon. 


COMMITTEE  HEARING 
coiocrrreE  ov  immighatiok  akd  katuralizatiok 
(Tuesday,  Apr.  9.  10  a.  m.) 
Committee  will  hold  hearings  on  bill  (H.  R.  6795)  pertain- 
ing to  legalizing  residence  of  certain  aliens  and  deportation 
of  certain  alien  criminals. 


EXECUTIVE  COMMUNICATIONS.  ETC. 

Under  clause  2  of  rule  XXTV.  executive  communlcatlona 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

296.  A  letter  from  the  Acting  Secretary  of  War,  trans- 
mitting draft  of  a  proposed  joint  resolution  authorizing  the 
Panama  Railroad  Co.  to  sell  or  exchange  lands  held  by  that 
company  on  Manzanillo  Island.  Republic  of  Panama,  which 
are  no  longer  needed  for  the  purposes  of  the  United  States; 
to  the  Committee  on  Merchant  Marine  and  Fisheries. 

297.  A  letter  from  the  Acting  Secretary  of  War,  trans- 
mitting draft  of  a  proposed  bill  legalizing  the  acceptance  of 
a  bequest  of  the  late  Maj.  Gen.  F.  C.  Ainsworth  to  provide  a 
permanent  library  at  Walter  Reed  General  Hospital  to  be 
known  as  the  "  Fred  C.  Ainsworth  Endowment  Library  ";  to 
the  Committee  on  Military  Affairs. 


REPORTS    OP   COMMITTEES    ON   PUBLIC    BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  BLAND:  Committee  on  Merchant  Marine  and  Fish- 
eries. H.  R.  7205.  A  bill  to  amend  the  Ship  Mortgage  Act, 
1920,  otherwise  known  as  "  section  30  "  of  the  Merchant  Ma- 
rine Act,  1920,  approved  June  5,  1920.  to  allow  the  benefits 
of  said  act  to  be  enjoyed  by  owners  of  certain  vessels  of  the 
United  States  of  less  than  200  gross  tons;  without  amend- 
ment (Rept.  No.  620).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  AYRES:  Committee  on  Indian  Affairs.  H.  R.  2756.  A 
bill  authorizing  the  Tlinglt  and  Haida  Indians  of  Alaska  to 
bring  suit  in  the  United  States  Court  of  Claims,  and  con- 
ferring Jurisdiction  upon  said  court  to  hear,  examine,  adjudi- 
cate, and  enter  judgment  upon  any  and  all  claims  which  said 
Indians  may  have,  or  claim  to  have,  against  the  United 
States,  and  for  other  purposes;  with  amendment  (Rept.  No. 
621) .  Referred  to  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union. 

Mr.  KRAMER :  Committee  on  Immigration  and  Naturaliz- 
ation. H.  R.  6464.  A  bm  to  provide  means  by  which  certain 
Filipinos  can  emigrate  from  the  United  States;  without 
amendment  (Rept.  No.  622).  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 


ADJOXTRmnarr 


Ifr.  McSWAIN. 
now  adjourn. 


Mr.  Speaker.  I  move  that  the  Bouse  t  o 


PUBLIC  BILI£  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  pubUc  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  McSWAIN:  A  bill  (H.  R.  7341)  to  establish  a  Col- 
lege of  Defensive  Strategy;  to  the  Committee  on  Military 
Affairs. 

Also  (by  request),  a  bill  (H.  R.  7342)  to  authorize  the 
transfer  of  certain  military  reservations  to  other  depart- 
ments of  the  Government,  and  for  other  purposes;  to  the 
Committee  on  Military  Affairs. 

Also  (by  request),  a  bill  (H.  R.  7343)  to  authorize  ex- 
change of  lands  at  military  reservations,  and  for  other  pur- 
poses; to  the  Committee  on  Military  Affairs. 

By  Mr.  BURDK^K:  A  bill  (H.  R.  7344)  to  prohibit  the  pri- 
vate manufactvire  of  munitions  of  war,  defining  the  term 
"  munitions  ",  and  designed  to  prevent  any  war  except  that 
of  self-defeme  in  the  protection  of  the  territory  of  the  United 
States  and  the  Territory  over  which  it  now  exercises  a  pro- 
tectorate adhering  to  the  princiirte  erf  the  Monroe  Doctrine, 
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eliminating  all  possibility  of  war  profits,  and  for  other  ptu:- 
poses;  to  the  Committee  on  Military  Affairs. 

By  Mr.  McSWAIN  (by  request) :  A  bill  (H.  R.  7345)  to 
amend  the  act  of  June  6,  1924,  entitled  "An  act  to  amend  in 
certain  particulars  the  National  Defense  Act  of  June  3, 
1916,  as  amended,  and  for  other  purposes  ";  to  the  Commit- 
tee on  Military  Affairs. 

By  Mr.  WALTER:  A  bill  (H.  R.  7346)  authorizing  the 
Delaware  River  Joint  Toll  Bridge  Commission  of  the  State 
of  Pennsylvania  and  the  State  of  New  Jersey  to  construct, 
maintain,  and  operate  a  toll  bridge  across  the  Delaware  River 
at  a  point  between  Easton,  Pa.,  and  Phillipsburg,  N.  J.;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  O'CONNOR:  A  bill  (H.  R.  7347)  to  amend  so  much 
of  the  First  Deficiency  Appropriation  Act,  fiscal  year  1921, 
approved  March  1.  1921,  as  relates  to  the  printing  and  dis- 
tribution of  a  revised  edition  of  Hinds'  Parliamentary  Prece- 
dents of  the  House  of  Representatives;  to  the  Committee  on 
Printing. 

By  Mr.  KOCIALKOWSKI :  A  bill  (H.  R.  7348)  to  protect 
American  and  Philippine  labor  and  to  preserve  an  essential 
industry,  and  for  other  purposes;  to  the  Committee  on 
Insular  Affairs. 

By  Mr.  WILSON  of  Louisiana:  A  bill  (H.  R.  7349)  to 
amend  the  act  entitled  "An  act  for  the  control  of  fioods  on 
the  Mississippi  River  and  its  tributaries,  and  for  other  pur- 
poses ",  approved  May  15,  1928,  as  amended;  to  the  Com- 
mittee on  Flood  Control. 

By  Mr.  SIROVICH:  Resolution  (H.  Res.  196)  to  enable 
the  Committee  on  Patents  to  carry  out  the  provisions  of 
H.  R.  4523  and*to  s\immon  witnesses  by  subpena  or  other- 
wise in  or  out  of  the  District  of  Columbia;  to  the  Committee 
on  Rules. 

By  Mr.  BLAND:  Joint  resolution  (H.  J.  Res.  240)  to  ex- 
tend the  time  within  which  contracts  may  be  modified  or 
canceled  imder  the  provisions  of  section  5  of  the  Independ- 
ent Offices  Appropriation  Act,  1934;  to  the  Committee  on 
Merchant  Marine  and  Fisheries. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BURDICK:  A  bill  (H.  R.  7350)  for  the  relief  of 
the  rightful  heirs  Tiwastewin  or  Anna;  to  the  Committee  on 
Indian  Affairs. 

By  Mr.  DUFFY  of  New  York:  A  bill  (H.  R.  7351)  granting 
a  pension  to  Grace  E.  Fairchild;  to  the  Committee  on  In- 
valid Pensions. 

By  Mr.  DUNCAN:  A  bill  (H.  R.  7352)  granting  an  increase 
of  pension  to  Matilda  M.  Fleming;  to  the  Committee  on  In- 
valid Pensions. 

By  Mr.  FUIACER:  A  bill  (H.  R.  7353)  for  the  relief  of  John 
H.  LaFitte;  to  the  Committee  on  Military  Affairs. 

By  Mr.  GASSAWAY:  A  bill  (H.  R.  7354)  for  the  reUef  of 
Mrs.  B.  E.  Hennigan;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  7355)  for  the  relief  of  Ira  C.  Deaver;  to 
the  Committee  on  Claims. 

Also,  a  Wll  (H.  R.  736«)  for  the  relief  of  the  heirs  of  George 
Spybuck,  deceased;  to  the  Ccnnmlttee  on  Claims. 

By  Mr.  HENNINGS:  A  bill  (H.  R.  7357)  for  the  relief  of 
Rudolidi  Gal»1an;  to  the  Committee  on  Military  Affairs. 

Also,  a  biU  (H.  R.  7358)  for  the  reUef  of  Arthur  Stein;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  HOEPPEL:  A  bill  (H.  R.  7359)  for  the  reUrf  of  Mrs. 
Ellis  S.  Johnson;  to  the  Committee  on  C!laims. 

By  Mr.  MCLAUGHLIN:  A  bill  (H.  R.  7360)  granting  a  pen- 
sion to  Eudora  Elkins;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  McSWAIN:  A  blU  (H.  R.  7361)  for  the  relief  of 
Mary  W.  Carson;  to  the  Committee  on  Claims. 

By  Mr.  PARSONS:  A  bill  (H.  R.  7362)  for  the  relief  of 
Henry  V.  Pattin;  to  the  Committee  on  Military  Affairs. 

By  Mr.  TAYLOR  of  Tennessee:  A  biU  (H.  R.  7363)  for  the 
relief  of  P.  E.  Hall;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  7364)  granting  a  pension  to  Ebb  Hund- 
ley; to  the  Committee  on  Pensions. 


By  Mr.  XWDERWOOD:  A  bill  (H.  R.  7365)  granting  a  pen- 
sion to  Caroline  Denny;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  WILCOX:  A  bill  (H.  R.  7366)  authorizing  the  War 
Department  to  pay  Riverside  Hospital  of  JacksonTlUev  Ra^ 
the  sum  of  $166  for  services  rendered  men  of  Georgia  Na- 
tional Guard;  to  the  Committee  on  Claims. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXII.  petltioiDS  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

6771.  By  Mr.  BROWN  of  (Georgia:  Resolution  adopted  by 
the  General  Assembly  of  Georgia,  petitioning  Congress  to 
enact  legislation  or  to  otherwise  take  appropriate  action  to 
require  and  direct  that  marble,  granite,  ornamental  architec- 
tural terra  cotta,  and  natural  building  stone  be  used  In  the 
construction  of  public  buildings  to  be  erected  under  the  Pub- 
lic Works  Administration  program;  to  the  Committee  on 
Appropriations. 

6772.  By  Mr.  BUCKLER  of  Minnesota:  Petition  of  August 
Jacobson,  chairman;  Ole  Pary.  secretary;  and  fflfer  Bemu, 
treasurer,  of  the  United  Farmers'  League  of  New  York  MUIa. 
Minnesota,  praying  for  the  passage  of  the  fanners'  emer- 
gency relief  bUl  (H.  R.  3471),  by  Mr.  Bvrsxck:  to  the  Com- 
mittee on  Agriculture.  ,' 

6773.  Also,  petition  of  August  Jacobson.  chairman:  Ole 
Pary.  secretary;  and  Eifer  Bemu,  treasurer  of  the  United 
Farmers'  League  of  New  York  Mills,  Minnesota,  praying  for 
the  passage  of  the  workers'  unemployment  <^-age  and  social 
insurance  bill  (H.  R.  2827).  by  Mr.  Lunskkh;  to  the  Com- 
mittee on  Labor. 

6774.  By  Mr.  COFFEE:  Telegram  of  the  North  Platte 
Townsend  Club.  North  Platte,  Nebr,.  relative  to  the  Town- 
send  old-age-pension  plan;  to  the  Committee  on  Pensions. 

6775.  Also,  memorial  of  the  Nebraska  House  of  Repre- 
sentatives, asking  the  Committee  on  Agriculture  of  the  House 
of  Representatives  of  the  United  States  to  immediately  re- 
port out  of  the  committee  the  Frazier-Lemke  farm  refinance 
bill  (H.  R.  2066) ;  to  the  Committee  on  Agriculture. 

6776.  By  Mr.  DUPPEY  of  Ohio:  Petition  of  Horace  C. 
Crosby,  financial  secretary  of  International  Association  of 
Machinists,  Lodge  No.  105.  and  68  other  citizens  of  Toledo, 
Ohio,  urging  the  support  of  Senate  bill  87,  known  as  tbe 
"  Black  30-hour-week  bill ",  and  the  Coxmery  labor-dispute 
bill;  to  the  Committee  on  Labor. 

6777.  Also,  petition  of  A,  Danner,  secrotary,  and  70  mem- 
bers of  the  Metal  Polishers,  Buffers  and  Platers  Local  Union. 
No.  2,  of  Toledo,  Ohio,  urging  the  support  of  the  30-hour- 
week  bill;  to  the  Committee  on  Labor. 

6778.  By  Mr.  POCHT:  Petition  of  A.  M.  ChUcoat,  Orbl- 
sonia,  Huntingdon  Coimty,  a  part  of  the  Eighteenth  Con- 
gressional District  of  Pennsylvania,  opposing  tbe  Wheeler- 
Raybum  utility  bill  (H.  R.  5423);  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

6779.  Also,  petition  of  W.  D.  SUtt,  Neelyton,  Huntingdon 
County,  a  part  of  the  Eighteenth  Congressional  District  of 
Pennsylvania,  opposing  the  Wheeler-Raybum  otaity  bill 
(H.  R.  5423) ;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

6780.  By  Mr.  HOEPPEL:  -Resolution  of  the  Loe  Angeles 
County  (Calif.)  Federation  of  Women's  Chibs.  urging  the 
enactment  of  legislation  providing  for  the  deportatipn  of 
aliens  who  advocate  or  urge  the  overtturow  of  our  Govern- 
ment, and  making  other  provisions  for  tbe  protectican  of  our 
Government  against  communistic  activities;  to  the  Commit- 
tee on  Immigration  and  Naturalization. 

6781.  By  Mr.  HOOK:  Resolution  adopted  by  the  Board  of 
Supervisors  of  Iron  County,  Mich.,  protesting  against  the 
passage  of  House  bill  6082,  to  amend  the  Agricultural  Ad- 
justment Act  to  make  all  varieUes  of  potatoes  a  basic  agri- 
cultural commodity,  and  for  other  purposes;  to  tbe  Com- 
mittee on  Agriculture. 

6782.  Also,  resolution  passed  by  tbe  Port  Huron  (Mich.) 
Post  of  Veterans  ol  Foreign  Wars,  requesting  that  a  Veter- 
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ans'  Administration  hospital  be  erected  tn  Detroit.  Mich 
to  the  Committee  on  World  War  Veterans*  Legislation. 

6783.  By  Mr.  LUCKEY:  Memorial  of  the  House  of  ReiH 
reaentatives  o£  the  State  of  Nebraska,  memorializing  th^ 
Committee  on  Agriculture  of  the  House  oi  Representative^ 
ot  the  United  States  to  immediately  report  out  of  the  comi 
mittee  the  Prazier-Lemke  farm  refinance  bill  (H.  R.  2066)  \ 
to  the  Committee  on  Agriculture.  j 

6784.  By  Mr.  McLAUOHLIN:  Petition  requesting  that  th^ 
Congress  of  the  United  States  be,  and  it  is  hereby  respect-* 
fully,  memorialized  to  enact  with  all  convenient  speed  Hous« 
bill  2024  of  the  Federal  Congress  concerning  Spanish-Ameri 
lean  War  troops  serving  in  the  Philippine  Islands  in  1899| 
to  the  Committee  on  Pensions. 

6785.  By  Mr.  MARCANTONIO:  Petition  of  the  Senate  o 
the  State  of  New  York,  memorializing  Congress  that  consid 
eration  be  given  to  the  appeal  made  by  the  president  of  th 
Senate  of  Puerto  Rico,  the  Hon.  Rafael  Martinez  Nadal.  ani 
that  the  quota  of  sugar  production  in  Puerto  Rico  shoul 
be  raised  to  1.000.000  tons  a  year  so  that  that  country  migh 
c(Hnpete  with  foreign  countries  in  the  production  of  suga 
for  bettering  of  the  economic  conditions  of  Puerto  Rico; 
the  Committee  on  Ways  and  Means. 

6786.  By  Mr.  MARTIN  of  Colorado:  Senate  Joint  Me 
mortal  No.  6,  of  the  Thirtieth  General  Assembly  of  the  Sta" 
of  Colorado,  favoring  the  placing  of  an  embargo  on  fla 
wheat,  hogs,  cattle  and  sheep,  pork.  beef,  and  mutton  prodr 
ucts.  and  repeal  provision  for  milling  wheat  in  bond;  to  th^ 
Committee  on  Ways  and  Means,  ' 

6787.  By  Mr.  MEAD:  Petition  of  the  Senate  of  the  Sta 
of  New  York,  requesting  that  consideration  be  given  to 
appeal  made  by  the  president  of  the  Senate  of  Puerto  Ri 
the  Honorable  Rafael  Martinez  Nadal.  that  the  quota  ctf 
sugar  production  In  Puerto  Rico  should  be  raised  to  1,000,000 
tons  a  year,  so  that  that  country  might  compete  with  f  orelgh 
countries  in  the  production  of  sugar  for  the  bettering  erf  the 
ecfHMxnic  conditions  In  Puerto  Rico;  to  the  Committee  o|a 
Ways  and  Means. 

6788.  By  Mr.  MERRITT  of  New  York:  Petition  of  Hann 
J.  Reiner,  of  840  West  End  Avenue,  New  Yark  City, 
sundry  other  residents  of  New  York.  i»t>te8Ung  against 
passage  <rf  the  Wheeler-Ras^bum  public-utility  bill;  to     , 
Committee  on  Interstate  and  Foreign  Commerce.  I 

6789.  Ateo.  petition  of  the  Senate  of  the  State  of  Vm 
York,  requestijv  that  consideration  be  given  to  the  appeal 
made  by  the  president  of  the  Senate  ot  Puerto  Rico,  az^d 
that  the  quota  of  sugar  production  in  Puerto  Rico  sliould  1^ 
raised  to  1,000,000  tons  a  year;  to  the  Committee  on  Wats 
and  Means.  I 

6790.  By  Mr.  O'CONNKLL:  Resohrtion  of  the  Senate  pt 
tlie  State  of  Rhode  Island:  to  the  Committee  on  tl^e 
Ubnuy.  I 

678L  By  Bfr.  FPEIFER:  Petition  of  Colonel  John  Jac^b 
Astor  Oamp  No.  6.  Departmoit  of  the  Distnet  of  ColumUk. 
United  Spanish  War  Veterans.  United  States  Soldiers'  Hook. 
Washington,  D.  C.  favoring  the  passage  of  House  bill  699^; 
to  the  Committee  on  Pensions.  i 

•79a.  Alao.  petition  of  the  Chamber  of  Commerce  of  tike 
State  of  New  York,  New  York  City,  concerning  deportation 
of  aliens;  to  the  Committee  on  Immigration  and  Naturali- 
sation, j 

6793.  Also,  petition  of  the  Chamber  of  Commerce  of  t^ 
SUte  of  New  York.  New  York  City,  concemixig  the  right  bf 
petttlon:  to  the  Committee  on  the  Judiciary.  I 

8794.  AJao,  petition  of  the  Chamber  of  Commerce  of  t^ 
State  of  New  York,  New  York  City,  concerning  menace  M> 
United  States  cotton  trade;  to  the  Committee  on  Agricult 

6796.  Also,  petition  of  the  Chamber  of  Commerce  of 
State  of  New  York.  New  York  City,  concerning  the  Whee 
Raybom  public-utility  bill;  to  the  Coromittee  on  Inters 
azid  Foreign  Ctnnmerce. 

STM.  Alsa  petition  of  the  western  conference  commit 
of  the  standard  railroad  labor  organizations,  San  Prancisjo, 
conoerniiw  House  bill  3263;  to  the  Committee  on  Interst^e 
and  Foreign  Commoce. 
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6797.  Also,  petition  of  the  Associated  Cooperage  Industries 
of  America.  Inc..  St.  Louis,  Mo.,  concerning  the  extension 
of  the  National  Industrial  Recovery  Act.  the  Wagner  labor- 
disputes  bill,  and  the  30-hour-week  bill;  to  the  Committee 

on  Labor. 

6798.  By  Mr.  RUDD:  Petition  of  the  National  Council  of 
the  Young  Men's  Christian  Associations  of  the  United  States 
of  America,  concerning  House  bill  6472;  to  the  Committee 
on  Interstate  and  Foreign  Conmierce. 

6799.  Also,  petition  of  the  Senate  of  the  Legislature  of  the 
State  of  New  York,  referring  to  the  sugar  iM-oduction  in 
Puerto  Rico;  to  the  Committee  on  Ways  and  Means. 

6800.  By  Mr.  SNYDER:  Petition  signed  by  D.  D.  Dillon 
and  members  of  the  Connellsville  subdistrict  Epworth  League 
Institute,  urging  promotion  of  the  cause  of  international 
peace;  to  the  Ccanmittee  on  Foreign  Affairs. 

6801.  By  Mr.  STEFAN:  Resolution  adopted  by  the  Ne- 
braska Hotise  of  Representatives,  memorializing  the  Com- 
mittee on  Agriculture  of  the  House  of  Representatives  of  the 
United  States  to  immediately  report  out  of  the  committee 
the  Prazier-Lemke  farm  refinance  bill  (H.  R.  2066) ;  to  the 
Committee  on  Agriculture. 

6802.  By  Mr.  TRUAX:  Petition  of  the  Ohio  Engineering 
Society,  Colimibus.  Ohio,  by  their  president.  T.  S.  Brindle, 
and  secretary,  John  Laylin,  urging  and  recommending  that 
Ohio  engineers  be  appointed  to  fill  staff  and  consulting  posi- 
tions on  Ohio  projects  as  there  are  many  positions  to  be 
filled  by  engineers  in  the  several  Federal  agencies  in  Ohio, 
and  there  are  many  capable  unemployed  engineers  in  Ohio; 
to  the  Committee  on  Labor. 

6803.  Also,  petition  of  the  Ohio  Engineering  Society.  Co- 
limibus, Ohio,  urging  that  provisions  be  made  in  future 
agreements  between  local  public  bodies  and  the  Federal 
Government  to  advance  Federal  fimds  for  the  preliminary 
engineering  expenses  in  order  to  permit  prompt  preparation 
of  pians  and  specifications  and  letting  of  contracts,  because 
in  the  past  many  public  bodies  desiring  to  carry  on  projects 
to  be  financed  jointly  by  the  local  public  body  and  the  Fed- 
eral Government  have  been  unable  to  finance  the  cost  of 
preparing  plans  and  specifications  prior  to  letting  contracts; 
to  the  Committee  on  Lab<H-. 

6804.  Also,  petition  of  the  Ohio  Engineering  Society,  Co- 
lumbus, Ohio,  endorsing  the  Scioto -Sandusky  conservancy 
iwoject  and  recommending  it  for  inclusion  in  the  program 
of  work  relief  now  before  the  Congress,  as  it  has  been 
formed  for  the  purpose  of  flood  control,  water  conservation, 
and  water  supply,  and  has  been  proposed  to  submit  this 
project  to  the  Federal  Government  for  inclusion  in  a  com- 
prehensive plan  of  flood  control  and  the  conservation  of 
natural  resources;  to  the  Conunittee  on  Labor. 

6805.  Also,  petition  of  the  Ohio  Engineering  Society,  Co- 
lumbus, Ohio,  favoring  the  enactment  of  the  President's 
recommendations  to  the  Congress  as  contained  in  House 
Joint  Resolution  117  with  such  modifications  as  are  agree- 
able to  the  House  of  Representatives  and  to  the  President, 
as  the  latter  has  outlined  to  the  Congress  a  plan  of  substi- 
tuting useful  public  works  for  direct  relief  or  dole,  and  that 
such  an  allocation  of  such  public  works  would  afford  a  di- 
versified emplo3mient  of  men  in  many  industries  in  addition 
to  those  given  employment  directly  upon  the  projects  and 
would  thus  be  an  impetus  to  the  recovery  of  business  in 
general;  to  the  CcMnmittee  on  Labor. 

6806.  Also,  petition  of  the  Ohio  Engineering  Society.  Co- 
lumbus, Ohio,  urging  that  a  specific  sum  of  Federal  funds 
for  highway  improvements  be  allocated  to  the  various  States 
for  secondary  roads  not  a  part  of  the  designated  Federal 
highway  system,  or  of  the  primary  State  systems,  and  that 
such  secondary  roads  shall  include  United  States  post  roads, 
rural-school  bus  routes,  and  unimproved  rural  roads  leading 
to  community  centers,  and  that  these  specific  sums  be  ex- 
pended on  a  mileage  basis  in  proportion  to  potential  traffic 
requirements  and  that  a  specific  sum  of  such  Federal  funds 
be  allocated  for  the  extension  of  Federal  and  State  routes 
into  and  through  mimiclpalities;  to  the  Conunittee  on  the 
Post  Office  and  Post  Roads. 
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6807.  Also,  petition  of  the  Ohio  Engineering  Society,  Co- 
lumbus, Ohio,  urging  that  a  substantial  portion  of  the 
$4,880,000,000  appropriated  for  work  relief  by  the  Congress  of 
the  United  States  be  expended  for  highways  through  the 
several  State  highway  departments  and  the  already  estab- 
lished agencies;  to  the  Committee  on  Labor. 

6808.  By  the  SPEAKER:  Petition  of  the  Self  Culture 
Club;  to  the  Committee  on  the  Judiciary. 

6809.  Also,  petition  of  the  California  Cosmetic  Associa- 
tion. Inc.;  to  the  Committee  on  Appropriations. 


SENATE 

Tuesday,  April  9,  1935 

The  Reverend  Harry  Lee  Doll,  assistant  rector.  Church  of 
the  Epiphany,  Washington.  D.  C.  offered  the  following 
prayer : 

Almighty  God.  who  art  the  giver  of  all  good  things,  so  rule 
our  hearts  and  minds  by  the  indwelling  of  Thy  Holy  Spirit 
that  no  deceit  may  mislead  us,  no  temptation  corrupt  us. 
Assist  us  mercifully  to  look  unto  Thee  for  guidance,  that 
from  Thy  brooding  love  there  may  flow  into  our  lives  and 
work  the  spirit  of  wisdom  and  understanding,  the  spirit  of 
counsel  and  ghostly  strength,-  the  spirit  of  knowledge  and 
true  godliness;  and  fill  us,  O  Lord,  with  the  spirit  of  Thy 
holy  fear.  We  ask  it  all  in  the  name  and  for  the  sake  of 
Jesus  Christ  our  Lord.    Amen. 

THE  JOURNAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Monday.  April  8,  1935,  was  dispensed  with,  and  the 
Journal  was  approved. 

CALL    OF    THE    ROLL 

Mr.  ROBINSON.     I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,   and  the  following 
Senators  answered  to  their  names: 


Adams 

Connally 

Hayden 

Reynolds 

Ashurst 

Coo'.ldge 

Johnson 

Robinson 

Austin 

Copeland 

King 

RusseU 

Bachman 

Costlgan 

Lewis 

Schall 

Bailey 

Couzens 

Lo^an 

Schwcllcnbach 

Bankhead 

Cutting 

Lonergan 

Sheppard 

Barbour 

Dickinson 

McCarran 

Smith 

Barkley 

Dleterlch 

McGin 

Stelwcr 

Blltx> 

Donahey 

McKellar 

Thomas.  Okia. 

Black 

Duffy 

McNary 

Thomas,  I7tah 

Bone 

Fletcher 

Mlnt.nn 

Townseud 

Borah 

Frazler 

Moore 

Trammell 

Brown 

George 

Murphy 

Truman 

Bulkley 

Gerry 

Murray 

Tydlngs 

Bulow 

Gibson 

Neely 

Vandenberg 

Burke 

Glass 

Norrls 

Van  Nuys 

Byrd 

Gore 

Nye 

Wagner 

Byrne* 

Guffey 

O'Mahoney 

Walsh 

Capper 

Hale 

Plttman 

Wheeler 

Carey 

Harrison 

Pope 

White 

Clark 

Hatch 

Radcliffe 

Mr.  LEWIS.  I  annoimce  that  the  Senator  from  Arkansas 
[Mrs.  Caraway]  and  the  junior  Senator  from  Louisiana  tMr. 
Overton]  are  absent  because  of  illness,  and  that  the  senior 
Senator  from  Louisiana  [Mr.  Long],  the  Senator  from  Cali- 
fornia [Mr.  McAdoo],  and  the  Senator  from  Connecticut 
[Mr.  Maloney]  are  unavoidably  detained  from  the  Senate. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Pennsyl- 
vania [Mr.  Davis]  is  absent  because  of  illness,  and  that  the 
Senator  from  South  Dakota  [Mr.  Norbeck],  the  Senator 
from  Minnesota  [Mr.  Shipstead],  the  Senator  from  New 
Hampshire  [Mr.  Keyes],  the  Senator  from  Delaware  [Mr. 
Hastings],  the  Senator  from  Rhode  Island  [Mr.  Metcalt], 
and  the  Senator  from  Wisconsin  [Mr.  La  Follette]  are 
necessarily  detained  from  the  Senate.  I  will  let  this  an- 
nouncement stand  for  the  day. 

The  VICE  PRESIDENT.    Eighty-three  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 
petitions  and  memorials 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing concvurent  resolution  of  the  Legislature  of  the  State  of 


North  Dakota,  which  was  referred  to  the  Committee  on 

Commerce: 

Senate  Concurrent  Resolution  A-B 

Whereas  the  economic  distress  of  North  Dakota  and  South  Da- 
kota Is  in  a  large  measure  due  to  the  long -continued  drought; 
and 

VThereas  the  receding  ground -water  tables  and  the  disappear- 
ance of  surface  waters  present  a  most  serious  problem  to  ihm 
people  of  our  State;  and 

Whereas  the  Missouri  River  frequently  carries  an  enonnoua 
amount  of  flood  waters,  dangerous  and  destructive  to  property 
and  life  to  the  lower  Itiissourl  and  Mississippi  Basins;  and 

Whereas  the  Impounding  of  the  flood  waters  would  be  of  mate- 
rial benefit  in  restoring  ground-water  tables  and  furnishing  sur- 
face waters  to  North  Dakota  and  would  materially  aid  In  prevent- 
ing the  recxirrent  floods  in  the  lower  Mississippi  Basin;  and 

Whereas  competent  engineers  have  made  a  study  of  the  problem 
of  constructing  a  Missouri  River  dam  and  diverting  the  waters 
for  the  benefit  of  North  Dakota  and  South  Dakota,  showing  that 
such  a  dam  and  diversion  project  are  feasible;  and 

Whereas  the  construction  of  such  a  dam  and  the  diversion  of 
such  waters  properly  come  under  Federal  Jiulsdiction;  and 

Whereas  the  construction  of  the  Missouri  River  dam  and  tb« 
diversion  project  In  connection  therewith  would  furnish  employ- 
ment for  several  thousand  people  now  on  Federal  relief  through 
no  fault  of  their  own:  Now.  therefore,  be  It 

Resolved  by  the  Senate  of  the  State  of  North  Dakota  (ths  Turns* 
concurring  therein).  That  we  petition  the  United  States  Congre— . 
now  assembled,  and  the  President  of  the  United  States,  the  Hon- 
orable Franklin  D.  Roosevelt,  to  construct  a  dam  on  the  Mnaoxul 
River  at  Big  Bend,  between  Mannhaven  and  Garrison,  for  the 
purpose  of  Impounding  the  waters  of  the  Missouri  and  diverting 
the  Fame  in  accordance  with  the  report  and  recommendations 
of  Burns  St  McDonneU,  consulting  engineers;  and  be  it  further 

Resolved.  That  the  secretary  of  the  State  of  North  Dakota  be, 
and  is  hereby.  Instructed  to  forward  an  authenticated  copy  of 
this  resolution  to  the  President  of  the  United  States,  the  Honorm- 
ble  Franklin  D.  Roosevelt;  to  the  President  of  the  United  States 
Senate;  to  the  Speaker  of  the  House  of  Representatives  at  Wash- 
ington, D.  C;  to  the  United  States  Senators;  and  the  two  Repre- 
sentatives from  North  Dakota  In  Congress. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  concurrent  resolution  of  the  Legislature  of  the 
State  of  North  Dakota,  which  was  referred  to  the  Committee 
on  Education  and  Labor: 

Senate  Concurrent  Resolution  A-O 

Virhereas  equal  educational  opportunity  for  aU  children,  although 
essential  to  true  democracy.  Is  today  unfairly  denied  to  millions  of 
American  children;  and  

Whereas  the  welfare  of  the  entire  Nation  depends  on  an  alert 
and  educated  citizenry;  and 

Whereas  many  school  districts  have  so  little  taxable  wealth  that 
despite  heavy  tax  rates  they  will  continue  to  be  iinable  to  main- 
tain adequate  schools,  while  In  other  parts  of  the  Nation  vast 
amounts  of  taxable  wealth  have  been  accumulated  which  are  truly 
the  result  of  the  toll  of  people  throughout  the  Nation;  and 

Whereas  the  North  Dakota  Federation  of  Teachers  and  the 
American  Federation  of  Teachers,  affiliated  with  the  American 
Federation  of  Labor,  have  adopted  resolutions  asking  for  national 
support  of  education:  Therefore  be  it 

Resolved.  That  it  Is  the  opinion  of  the  Senate  of  North  Dakota 
(the  house  of  representatives  concurring)  that  the  National  Gov- 
ernment should  as  a  permanent  policy  share  the  financial  cost  of 
education  of  all  school  children;   and  be  It  further 

Resolved.  That  the  Senate  of  North  Dakota  (the  bouse  of  rep- 
resentatives concurring)  most  respectfully  \irge  upon  the  Con- 
gress of  the  United  States  the  early  enactment  of  legislation  pro- 
viding that  the  National  Government  pay  to  each  school  district 
125  a  year  for  each  child  enrolled;  and  be  It  further 

Resolved.  That  the  secretary  of  state  of  the  State  of  North 
Dakota  be,  and  Is  hereby.  Instructed  to  forward  a  duly  authenti- 
cated copy  of  this  resolution  to  the  President  of  the  United 
States,  the  President  of  the  United  States  Senate,  the  Speaker  of 
the  House  of  Representatives,  and  to  each  representative  of  the 
State  of  North  Dakota  In  the  United  Stetes  Senate  and  House  of 
Representatives. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the  fol- 
lowing joint  memorial  of  the  Legislature  of  the  State  of  Mon- 
tana, which  was  referred  to  the  Committee  on  Irrigation 
and  Reclamation: 

Senate  Joint  Memorial  4 
A  memorial  to  the  Secretary  of  the  Interior  relative  to  the  Buffalo 
Rapids  reclamation  project  and  requesting  the  aid  of  the  Fed- 
eral Government  In  the  construction  of  said  project 
To  the  Honorable  Secretary  of  the  Interior  of  the  United  State*  of 
America: 

Your  memorialists,  the  members  of  tlie  Twenty-fourth  Legisla- 
tive Assembly  of  the  State  of  Montana,  the  senate  and  house  con- 
curring, respectfully  represent: 

Whereas  as  a  result  of  a  period  of  dro\ight.  the  residents  along 
the  Yellowstone  River  extending  from  MUes  City  to  Olendlve  have 
exhausted  approximately  all  their  credit;  and 
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Whereas  there  la  wltbln  said  area  an  acreage  of  approximately' 
130  000  acres  which  can  be  reclaimed  and  made  available  for  the; 
eettlement  and  the  creation  of  prosperous  homes  for  2.000  families 
thus  relieving  distress  and  rehabilitating   those   now  in  need  of 

PMeral  relief;  and  ■ 

Wbereas  said  BuflTalo  Rapids  project  has  been  under  consWeraj 
tlon  since  the  year  1894  and  has  been  surveyed  and  Its  feasibility 
and   practlcabUlty   established   by   several    experienced   engineers;^ 

Whereas  said  tract  of  land  Is  at  present,  and  wUl  continue  aai 
unavaflable  for  uaeful  purpoees,  untU  and  when  the  same  shall  bej 
raelalmed  by  the  construction  and  operation  of  said  Buffalo  Rapidd 
project:  Kow.  therefore,  be  It  ,      .  ,  *.       . «kw  n.4 

deaolved  That  It  Is  the  Judgment  of  the  Legislative  Assembly  ol! 
MoniaiM  ttet  the  b«t  Interests  of  the  residents  of  the  YellowstoRfl 
Valley  extending  from  Miles  City  to  Glendlve  and  of  the  people  o^ 
the  State  of  Montana  that  said  project  be  constructed  and  th^ 
lands  included  within  said  tract  be  made  available  for  settlement 
and    the    restoration    of    prosperous    homes    thereon;    and    be    l% 

Resolved.  That  the  Secretary  of  the  Interior  be  requested  to  dlrecj 
the  Reclamation  Department  to  make  an  Investigation  as  to  saiq 
project,  to  approve  of  the  construction  thereof,  and  to  assist  m 
securing  Federal  aid  for  said  construction  of  said  project;  and  be 

It  further  1 

Memtved  That  the  Senators  and  Representatives  of  Montena  and 
the  Congress  of  the  United  States  be  requested  to  use  all  honorably 
means  to  aid  In  obtaining  the  purpoees  and  objects  hereof;  and  b^ 
It  further  ^        .      . 

Jtesolred  That  the  secretary  of  the  state  send  to  the  Secretary 
<rf  Xim  Interior  and  to  the  Senators  and  Representetlvea  of  th* 
acate  of  Montana  and  the  Congress  of  the  United  States  a  copy  of 
tills  resolution. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  peti- 
tJon  of  several  citizens  of  the  State  of  Kentucky,  praying  for 
fbe  enactment  of  old-age  pension  legislation,  which  was  re- 
ferred to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  the  petition  of  the  Call 
fomla  Cosmetic  Association,  Inc..  praying  for  the  continue 
ance  of  the  National  Industrial  Recovery  Act.  with  particular 
reference  to  the  code  of  fair  competition  governing  the  perj- 
fume,  cosmetic,  and  toilet  preparations  industry,  which  wafe 
referred  to  ttie  Committee  on  Finance.  i 

He  also  laid  before  the  Senate  resolutions  adopted  bf 
Branch  165,  I.  W.  O.,  and  the  Office  Workers'  Union,  both 
Of  Oreater  New  York  City.  N.  Y..  protesting  against  the  en^ 
actraent  of  proposed  alien  and  sedition  legislation,  which 
were  referred  to  the  Committee  on  Immigration.  ' 

He  also  laid  before  the  Senate  a  letter  from  the  secretary 
of  the  House  of  Representatives  of  Puerto  Rico,  transmit 
tins,  on  petition  by  Hon.  Jos6  H.  Cora,  a  member  of  t^e 
House  of  Representatives  of  Puerto  Rico,  and  by  order  of  tlie 
speaker  erf  that  house,  a  copy  of  petition  no.  240,  being  la 
protest  against  certain  actions  of  the  administrator  of  the 
Puerto  Rican  Emergency  Relief  Administration,  which,  wit^ 
the  accompanying  papers,  was  referred  to  the  Committee  c^ 
Terrttories  and  Insular  Affairs, 

He  also  laid  before  the  Senate  two  letters  from  the 
tary  of  the  House  of  Representatives  of  Puerto  Rico, 
rattttng,  on  petition  by  Hon.  Adolfo  Dones  Padr6,  a  member 
of  the  House  of  Representatives  of  Puerto  Rico,  and  by  ord^r 
of  the  speaker  of  that  house,  copies  of  two  petitions  nuni- 
bered  226  and  227.  being  protests  against  certain  actions  ^f 
tbe  administrator  of  the  Puerto  Rican  Emergency  Relief  Ad- 
ministraUcn,  ^rtilch.  with  the  accompanying  papers,  was  r^- 
f«rred  to  the  Committee  on  Territories  and  Insular  Affairs. 


April  9 


BKCP  WaiXHWAY  FROM  ST.  LAWRTWCK  RIVDl  TO  THK  HUDSON 

Mr.  GIBSON.  Mr.  President,  the  General  Assembly  t>f 
tfeie  State  of  Vermont  has  adopted  a  mem<H-ial  requesting 
support  of  Senate  Resolution  84,  now  pending  before  tje 
Committee  on  Commerce,  This  resolution  seeks  to  dir^ 
the  Board  of  Engineers  for  Rivers  and  Harbors  to  reviaw 
the  report  contained  in  House  Document  No.  149,  Pifty-sixp 
Congress,  second  session,  on  a  deep  waterway  involving]  a 
canal  connection  between  Lake  St.  Francis  on  the  St.  Lau- 
rence River  and  the  Hudson  River  by  way  of  Lake  Chaiti- 
piain,  with  a  view  of  determining  the  advisalHlity  and  cdst 
of  such  connection. 

The  Senate  resohitlon  further  dh-ects  the  Board  of  Enj  1 
neers  to  make  an  examination  and  report  with  respect  to  ai  ly 
feasible  canal  route  from  the  harbor  of  Montreal  south  |to 
Lake  Champlain. 


I  desire  to  present  the  memorial,  and  ask  that  it  be  re- 
ferred to  the  Committee  on  Commerce. 

The  VICE  PRESIDENT.  The  memorial  will  be  received 
and  referred  to  the  Committee  on  Commerce. 

(See  memorial  printed  in  full  when  laid  before  the  Senate 
by  the  Vice  President  on  the  8th  instant,  p.  5206,  CoNcais- 

SZONAL   RECOKO.) 

REPORTS  OF  COBOCrrTEES 

Mr.  HATCH,  from  the  Committee  on  Indian  Affairs,  to 
which  was  referred  the  bill  (S.  2213)  to  define  the  exterior 
boundaries  of  the  Navajo  Indian  Reservation  in  New  Mexico, 
and  for  other  purposes,  reported  it  with  amendments  and 
submitted  a  report  (No.  436)  thereon. 

Mr.  OMAHONEY  (for  Mr.  Wagner)  ,  from  the  Committee 
on  Public  Lands  and  Surveys,  to  which  was  referred  the  bill 
(S.  1776)  granting  a  leave  of  absence  to  settlers  of  homestead 
lands  during  the  year  1935,  reported  it  without  amendment 
and  submitted  a  report  (No.  437)  thereon. 

Mr  BULKLEY,  from  the  Committee  on  Banking  and  Cur- 
rency, to  which  was  referred  the  bill  (H.  R.  6021)  to  provide 
additional  home-mortgage  relief,  to  amend  the  Federal 
Home  Loan  Bank  Act,  the  Home  Owners'  Loan  Act  of  1933, 
and  the  National  Housing  Act,  and  for  other  purposes,  re- 
ported it  with  an  amendment  and  submitted  a  report  (No. 
438)  thereon. 

KXECTJTIVE   REPORTS  OF  A   COMlCrrTEE 

As  in  executive  session, 

Mr.  McKSILLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  several 
postmasters,  which  were  ordered  to  be  placed  on  the  Execu- 
tive Calendar. 

BILLS  nrTROOUCXD 

Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  NEELY: 

A  bill  (S.  2538)  granting  an  increase  of  pension  to  Jerry 
S.  Fish;  to  the  Committee  on  Pensions. 

By  Mr.  ADAMS: 

A  bill  (S.  2539)  to  amend  sections  1,  8.  and  15  of.  and  to 
add  section  17  to,  the  act  of  June  28.  1934  (48  Stat.  1269). 
commonly  known  as  the  "Taylor  Grazing  Act";  to  the 
Committee  on  Public  Lands  and  Surveys. 

By  Mr.  WHITE  (by  request) : 

A  bUl  (S.  2540)  for  the  rehef  of  the  F.  P.  Weaver  Coal 
Co..  Ltd.:  to  the  Committee  cm  Claims. 

By  Mr.  RUSSELL: 

A  bill  (S.  2541)  to  prohibit  statements  and  publications 
advocating  overthrow  of  the  Government  by  violence,  and 
I  for  other  purposes:  and 

A  bill  (S.  2542)  to  authorize  the  prompt  deportation  of 
criminals  and  certain  other  aliens,  to  guard  against  the 
separation  from  their  families  of  certain  law-abiding  aliens, 
to  further  restrict  immigration  into  the  United  States,  and 
for  other  purposes;  to  the  Committee  on  the  Judiciary. 

ISStJANCE  OF  PASSPORTS  AND  FOREIGN  LOANS  IN  TIME  OF  WAR 

Mr.  NYE.  Mr.  President,  the  Senator  from  Missouri  [Mr. 
C^LARK]  and  I  have  joined  in  introducing  two  Joint  resolu- 
tions having  to  do  with  the  neutrality  of  the  United  States 
In  the  event  of  an  emergency.  I  send  to  the  desk  the  two 
Joint  resolutions  and  sisk  that  they  may  be  read  and  referred 
to  the  Committee  on  Foreign  Relations. 

The  VICE  PRESIDENT,  The  Joint  resolutions  will  be 
received,  read,  as  requested,  and  both  referred  to  the  Com- 
mittee on  Foreign  Relations. 

The  first  joint  resolution  (S.  J.  Res.  99)  to  regulate  the 
issuance  of  passports  to  American  citizens  in  time  of  war 
was  read  the  first  time  by  its  title  and  the  second  time  at 
length,  as  follows: 

Whereas  the  success  of  belligerent  nations  has  been  shown  to 
depend  upon  their  successful  transportation  of  munitions  and 
other  contraband:  and 

V^hereas  citizens  of  neutral  nations  traveling  on  ships  Into 
the  war  zones  have  In  the  past  not  been  notlfled  and  warned  that 
tbe  ships  on  which  they  have  traveled  have  carried  munltiona 
and  other  contraband;  and 


1935 


CONGRESSIONAL  RECORD— SENATE 


5287 


Whereas  the  sinking  of  ships  canTrlng  m\inltlons  and  other 
contraband  Increased  greatly  In  the  last  war  by  reason  of  the 
unrestricted  submarine  warfare  and  may  be  expected  to  increase 
still  further  by  reason  of  the  unrestricted  use  of  bombing  planes 
In  any  future  war;  and 

Whereas  the  sinking  of  the  LxLsitania  and  other  ships  carrying 
munitions  Involved  the  loss  of  American  lives:  Therefore  be  It 

Resolved,  etc..  That  upon  the  outbreak  of  war  in  any  part  of 
the  world  In  which  the  life  and  safety  of  the  citizens  of  the 
United  States  may  be  placed  In  Jeopardy  by  travel  on  the  high 
seas  the  President  shall  vrlthhold  the  issuance  of  passports  to 
citizens  of  the  United  States  traveling  in  war  zones  or  traveling 
on  any  vessel  of  any  belligerent  power  except  under  such  regu- 
lations as  the  President  may  prescribe. 

The  second  joint  resolution  (S.  J.  Res.  100)  to  prohibit 
the  extension  of  credits  and  the  issuance  of  foreign  loans 
under  certain  conditions  was  read  the  first  time  by  its  title 
and  the  second  time  at  length,  as  follows: 

Resolved,  etc..  That  upon  the  declaration  of  war  by  any  foreign 
government  It  shall  be  unlav^rful  for  any  person,  firm,  partnership, 
or  corporation  to  make  any  public  or  private  loan  of  money  or 
to  extend  any  credit  for  the  purchase  of  any  articles  declared  to 
be  contraband  of  war  by  any  belligerent  government,  either  di- 
rectly or  Indirectly,  to  a  government  or  the  national  of  any  gov- 
ernment engaged  In  armed  conflict  or  to  any  firm,  partnership, 
association,  or  corporation  acting  for  on  behalf  of  such  belligerent 
government  or  national  thereof:  Provided,  however,  That  this  act 
shall  not  apply  to  renewals  or  adjustments  of  existing  Indebted- 
ness, and  shaU  not  apply  in  case  the  United  States  Is  engaged  in 
such  conflict  as  an  ally  of  such  belligerent  government. 

Sbc.  2.  Whenever  the  President  finds  that  a  state  of  armed  con- 
flict exists  In  any  part  of  the  world  other  than  the  outbreak  of 
declared  war  which  may  Involve  the  United  States  in  Interna- 
tional complications  the  President  shall,  by  proclamation,  declare 
section  1  of  this  resolution  to  be  In  effect. 

Sec.  3.  Any  person  violating  or  aiding  or  abetting  In  the  viola- 
tion of  the  provisions  of  this  resolution  shall  upon  conviction 
thereof  be  imprisoned  for  not  more  than  10  years  and  shall  be 
fined  not  more  than  $100,000. 

CHANGES  OF  REFERENCE 

On  motion  of  Mr.  Ashttrst.  the  Committee  on  the  Judici- 
ary was  discharged  from  the  further  consideration  of  the 
bill  (H.  R.  6323)  to  provide  for  the  custody  of  Federal  proc- 
lamations, orders,  regulations,  notices,  and  other  documents, 
and  for  the  prompt  and  uniform  printing  and  distribution 
thereof,  and  it  was  referred  to  the  Committee  on  the  Library. 

On  motion  of  Mr.  Steiwer,  the  Committee  on  Claims  was 
discharged  from  the  further  consideration  of  the  bill  (S.  491) 
for  the  relief  of  Fred  Herrick,  and  it  was  referred  to  the 
Committee  on  Agriculture  and  Forestry. 

DETAILED  REPORTS  ON  OCEAN  BIAIL  CONTRACTS 

Mr.  BLACK.  I  ask  unanimous  consent  to  submit  a  simple 
Senate  resolution  and  ask  that  it  lie  on  the  table  until  to- 
morrow.   It  is  very  short,  and  I  should  like  to  have  it  read. 

The  VICE  PRESIDENT.    The  resolution  will  be  read. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  116),  as  fol- 
lows: 

Whereas  the  repKJrt  of  Hon.  James  A.  Parley  to  the  President  of 
the  United  States  dated  January  11.  1935.  as  published  in  Senate 
Document  No.  118.  Seventy-fourth  Congress,  first  session,  refers  to 
detailed  reports  made  on  43  ocean  mall  contracts  by  Mr.  Farley, 
which  detailed  reports  are  necessary  In  order  for  the  Senate  to 
consider  and  pass  upon  legislation  regarding  an  American  mer- 
chant marine:   Now,  be  It 

Resolved.  That  Postmaster  General  Farley  be  requested  to  send  a 
copy  of  such  detailed  reports  to  the  United  States  Senate. 

Mr.  ROBINSON.  Mr,  President,  I  wish  to  say  to  the 
Senator  from  Alabama  that  I  do  not  anticipate  a  session  of 
the  Senate  will  be  held  tomorrow.  It  is  my  expectation  to 
move  an  adjournment  or  a  recess  until  the  day  after  to- 
morrow when  we  shall  have  completed  the  consideration  of 
the  calendar. 

Mr.  BLACK.    Then  I  shall  ask  that  it  lie  on  the  table. 

The  VICE  PRESIDENT.  The  resolution  will  lie  on  the 
teble. 

PUERTO  RICAN  SUGAR  PRODUCERS 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate a  resolution  coming  over  from  a  previous  day,  which  will 
be  read. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  105)  sub- 
mitted by  Mr.  Vandenberg  on  March  15,  1935,  as  foUows: 

Resolved.  That  the  Secretary  of  Agriculture  Is  requested  to  in- 
form the  Senate  regarding  contemplated  plans.   If  any,  for  new 


loans,  grants,  or  subsidies  to  sugar  produeera  In  Pu«to  Rloo  or 
for  supporting  sugar  production  in  Puerto  Rico  with  public  money 
drawn  from  the  sugar  processing  tax  or  any  other  source. 

Mr.  VANDENBERG.  Mr.  President.  I  should  like  to  make 
a  brief  statement  regarding  this  resolution  because  of  what 
I  conceive  to  be  its  Importance  if  Congress  ccmtinues  in  any 
aspect  to  be  the  policy-forming  branch  of  the  Government. 

On  March  6  the  Senate  adopted  Senate  Resolution  95, 
which  I  introduced,  and  which  requested  the  Secretary  of 
the  Interior  for  much  the  same  information  presently  called 
for  by  Senate  Resoluticm  105.  now  pending.  Seiuite  Reso- 
lution 95  was  addressed  to  the  Secretary  of  the  Interior 
because  the  Interior  Department  was  presumed  to  have 
jurisdiction  over  this  phase  of  Puerto  Rican  activities.  As 
originally  written,  it  referred  presumably  to  the  so-called 
"  Chardon  plan  of  Puerto  Rican  rehabilitation "  or  any 
kindred  prospectus.  I  am  sure  some  of  tbe  Department 
understo<3d  that  the  rescdution  referred  to  the  Ch&rdon  plan, 
or.  at  any  rate,  some  officials  so  understood,  because  Mr. 
Chardon  immediately  put  himself  in  courteous  touch  with 
me  and  offered  to  submit  his  data  in  detail.  However,  be- 
fore I  had  an  opportunity  to  meet  Mr.  Chardon  the  Secre- 
tary of  the  Interior  replied  to  the  Senate  resolution  under 
date  of  March  14  with  a  very  conclusive  dlsmisnal  of  the 
tvhole  subject  matter.  His  letter  to  the  Senate  win  be  found 
in  the  Congressional  Record  at  page  3689.  In  that  reply 
the  Secretary  of  the  Interior  stated: 

There  are  no  proposals  pending  in  this  Department  far  support- 
ing sugar  production  in  Puerto  Rleo  with  public  money  drawn 
from  any  source  whatever. 

I  am  not  clear,  by  any  means,  that  this  is  a  disingenuous 
statement,  because  I  have  very  great  respect  for  the  Secre- 
tary of  the  Interior.  Perhaps  the  resolution  Itself  was  in- 
eptly drawn,  and  perhaps  it  did  not  identify  the  precise 
information  sought.  But  the  fact  remains  that  the  Char- 
don plan  unquestionably  does  contemplate  the  use  of  public 
money  in  a  highly  novel  connection  with  the  sugar  problem 
in  Puerto  Rico,  because,  as  the  pending  plan  is  understood 
in  Puerto  Rico,  as  disclosed  in  the  Puerto  Rican  newspaper 
El  Imparcial  on  the  11th  of  March,  a  general  summary  of 
the  plan  is  paraphrased  as  foUows.  quoting  from  the  news- 
paper: 

I  wish  to  call  yotir  attention  to  that  part  of  the  so-called  "  Char- 
don plan  "  which  refers  to  the  purchase  of  sugar  factories  to  be 
operated  by  the  Government,  a  thing  that  I  have  always  considered 

dangerous. 

I  ask  that  the  entire  item  may  be  printed  in  the  Record  at 
this  point  in  connection  with  my  remarks  simply  for  whatever 
incidental  light  it  may  throw  upon  this  latest  novelty  in 
administration  schemes  and  adventures. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  El  Imparcial.  Mar.  11.  1935] 

Washington  to  Make  PHn.iPFiNa  Mistake  in  Puiarro  Rzco,  Bats 

Fajardo  Sugas  Executivx 

(Editor's  note. — We  reprint  herewith  an  open  letter  from  Mr. 
Gorge  Bird  Arias,  of  the  Fajardo  Sugar  Corporation  to  Gov.  Blanton 
Wlnshlp  without  comment.  Its  contents  would  appear  to  be  of 
considerable  public  Interest,  having  to  do,  as  It  does,  with  a  basic 
concept  of  the  rehabUitatlon  plan  as  visualised  by  ChanoeUor  Carlo* 
Chardon  and  associates.) 

Pajaroo,  p.  R.,  Mareh  7. 1935. 
Hon.  Blanton  Winshxp, 

Governor  of  Puerto  Rico, 

La  Fortaleza,  San  Juan,  P.  Jt. 

Bib:  I  wish  to  call  your  attention  to  that  part  oi  the  so-caUed 
"  Chardon  plan  "  which  refers  to  the  purchase  of  sugar  factories  to 
be  operated  by  tbe  Government,  a  thlxig  tbat  I  have  always  consid- 
ered dangerous,  and  which  in  this  caee.  bealdes  being  dangerous. 
is  also  unethical  due  to  the  c(xnpetltlc«i  that  the  plan  threatens 
to  establish  against  the  sugar  companies.  This,  besides  being  im- 
ethlcal,  is  also  incomprehensible,  for  a  government  should  not  try 
to  destroy  its  best  source  of  Income. 

There  Is  another  powerful  reason  to  c^poee  It,  and  It  is  the  prece- 
dent of  the  disastrous  restdts  foUowli^  government  organisation 
and  management  of  private  enterprises  In  the  Philippines.  Tou. 
sir  are  much  man  famUlar  than  I  with  the  facto  surrounding  the 
establishment  of  the  Philippine  Development  Co.,  the  PhUlpplne 
Coal  Co..  the  Philippine  Cement  Co..  and  the  Philippine  Matlonal 
Bank,  under  which  the  so-called  " Government  centrales"  were 
created  i^nrf  opex«ted.    I  am  Informed  that  the  loss  Incurred  by 
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the«  enterphten  excelled  MO.000.000.  AU  of  «*«*,  ««»*^"5f»«  " 
were  supposed  to  be  ab«>lut«ly  divorced  from  poUtlca  and  when 
Oovernor^nenU  Wood,  with  hi.  wide  experience  In  the  adn^inte- 
tratlon  of  affairs  of  tropical  countries,  assumed  sole  control  and 
mLi»«ement  of  the  cenCrates  through  the  Sugar  Centrals  Agencies 
It  was  with  the  sole  purpo«  of  dJapoaing  of  th<!m  at  the  earueet 
possible  opportunity  to  private  parties,  as  he  realized  that  economic 
S^tlon  of  the  same  was  possible  only  In  this  wiiy^  T*'^***PtI'^' 
had  to  bear  the  vindeeerved  punishment  of  the«!  fantastic  experi- 
ments and  are  even  now  paying  for  them.  This  same  fear  haunts  lu. 
I  wish  to  make  It  clear  that  I  am  not  opposed  to  the  rehabilita- 
tion of  the  island,  provided  It  Is  done  In  a  fimdaraental  and  Intelli- 
gent manner. 

I  flrmlT  beUeve  that  the  coffee  Industry  should  be  rehabUltated. 
dne  to  the  importance  this  would  mean  to  the  Island  and  be-, 
cause  the  coffee  growers  are  more  than  worthy  of  help,  under, 
prewnt  drcumstancea  as  they  have  been  consuming  American 
products  highly  protected  by  the  tariff  since  the  American  occu- 
•patkm,  without  ever  receiving  any  protection  for  their  product, 
because  coffee  was  and  Is  on  the  free  bst. 

I  also  wlah  to  make  it  clear  that  above  everything  else  and  as 
a  Puerto  Rlcan  I  wlah  the  best  for  Puerto  Rico  and  for  the  wel- 
fare and  happiness  of  the  majority  of  Its  Inhabitants,  and  If  any-] 
one  shotUd  convince  me  that  there  U  a  product  offering  better! 
advantages  than  the  sugarcane,  I  would  Immediately  declare  my- 
self m  favor  erf  the  sxigar  restrlcUon,  even  though  I  personally! 
should  8\iffer  damages,  since  the  general  welfare  should  be  alwaya( 
above  private  Interest.  I 

I  have  opposed  the  sugar  restriction  In  the  way  to  which  It  haa 
been  enforced,  first  of  all,  for  ethical  reasora.  because  as  anj 
American  citizen  I  could  not  but  proteat  at  the  unfair  and  abu-( 
Blve  discrimination  against  Puerto  Rico  not  only  by  Ckjngress  but, 
even  worse,  by  the  Secretary  of  Agrlcultxire  also,  and  this  in  splta 
of  the  offers  made  to  us.  and  suggesUona  made  to  said  Secretary! 
of  Agriculture  by  the  President,  of  which  you  are  weU  aware. 
And  secondly,  for  economic  reasons  because  the  benefits.  If  any, 
to  be  derived  from  the  so-called  "  Chardon  plan  ".  would  only  reacM 
a  few.  while  the  damages  due  to  restriction  wo\ild  practically  reacq 
everybody. 

It  is  the  object  of  this  letter,  and  my  most  sincere  wiah, 
help  you  as  Governor  of  the  Island,  not  only  In  the  success  o: 
any  rehabilitation  plan  that   may  be  put   In   force,  but  also   t 
prevent  that  that  dangerous  and  doubtful  measures  be  adop 
which  might  later  result  detrimental  rather  than  beneftciaL 

Praying  to  God  that  He  may  enlighten  you  and  those  that 
be  called  to  put  In  force  the  rehabilitation  measures,  proposed  b 
tha  Washington  administration.  I  remain, 
HcspectfuUy  aad  stncereiy  youn. 

JoacB  BiBD  AaiAS.  j 

Mr.  VANDENBERO.  Now,  I  call  attenticm  to  the  fac|; 
thmt  the  able  Senator  from  Maryland  [Mr.  TnnvGSl  pref 
sented  to  the  Senate  on  April  3  a  letter,  printed  in  th^ 
Ricou  at  page  4901.  in  which  Mr.  Chardon.  addressing  thfe 
Senator  from  Maryland,  indicated  that  thore  is  conteni^ 
plated  an  otpenditin*  of  $103,000,000  upon  this  plan  in 
Puerto  Rico.  Further,  Mr.  Chardon  said  in  his  letter  whlc|i 
the  Senator  from  Maryland  presented  in  the  Senate  that — 

The  President  has  made  formal  public  commitment  to  this  prc- 
gram  and  the  plan  itaetf  has  been  approved  by  the  Departments 
oX  Agriculture  and  the  Interior. 

Please  note  it  Is  said  to  be  approved  by  the  Interior  De- 
partment. 

If  Mr.  Chardon's  letter  to  the  Senator  from  Maryland  ^ 
correct  and  the  plan  has  been  approved  by  the  Interior  De  - 
partmeot,    involving    the    expenditure    of   $103,000,000    ii 
Puerto  Rico  and  contemplating  Grovemment  operations  ia 
sugar,  it  is  somewhat  mystifying  to  me  why  the  Secretaiy 
of  the  Interior's  reply  to  the  Senate  resolution  of  March  H 
should  have  dismissed  so  alMiiptly  the  entire  ixxiuiry  witp 
the  obvious  Implication  that  nothing  of  this  general  cha~'' 
ter  is  pending.    The  Senate  resolution  must  have  been  d 
or  the  Secretary  must  have  been  inadequately  advised. 
a  plan  Is  pending  to  spend  $103,000,000  in  Puerto  Rico  f 
any  such  purpose,  and  if  by  any  stretch  of  the  imaginati 
the  plan  includes  any  such  socialistic  enterprise  as  is  ^ 
scribed  in  the  local  newspaper  from  which  I  read  and 
is  now  a  part  of  the  Rscord,  certainly  it  is  hi^ily  imi 
for  thf  Senate  and  the  Congress  and  the  people  that 
should  know  precisely  what  is  contemplated.    I  do  not  pi 
judge  the  plan.    It  may  be  good.    But  I  feel  that  Congreis 
should  have  official  information  on  the  subject.  ' 

Therefore,  reverting  again  to  the  letter  of  the  Secreta: 
of  the  Interior  in  whit^  he  suggests  that  we  might 
inquire  of  the  Secretary  of  Agriculture  reelecting  the  en 
mattv.  I  have  submitted  Senate  Resolution  105.    I  wish 
perfect  it  by  making  it  more  apecU&c  so  tbore  can  be 
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possibility  of  renewed  misunderstanding  hereafter.  I  desire 
to  say  again  that  I  am  sure  it  is  only  a  misunderstanding  so 
far  as  the  able  Secretary  of  the  Interior  heretofore  has 
been  concerned.  I  suggest  that  the  resolution  be  modified  to 
read  as  follows: 

Resolved.  That  the  Secretary  of  Agriculture  is  requested  to 
inform  the  Senate  regarding  contemplated  plans.  If  any,  for  new 
loans,  grants,  or  subsidies  to  sugar  producers  of  Puerto  Rico  or  for 
supporting  or  reorganizing  sugar  production  by  the  so-called 
"  Chardon  plan  ",  or  otherwise.  In  Puerto  Rico  with  public  money 
drawn  from  the  sugar-processing  tax  or  any  other  source. 

I  do  not  imagine  the  passage  of  the  resolution  will  be 
resisted.  I  assume  we  are  not  yet  foreclosed  from  informa- 
tion, even  though  we  are  quite  successfully  separated  from 
power  these  days. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  resolution  as  modified  by  the  Senator  from  Michigan. 

Mr.  ROBINSON.  Mr.  President,  I  desire  to  ask  the  Sen- 
ator from  Michigan  whether  the  Senator  from  Colorado  [Mr. 
CosTiCAN]  has  been  appraised  of  the  pendency  of  the 
resolution? 

Mr.  VANDENBERO.  I  believe  not.  I  know  of  no  particu- 
lar reason  why  the  Senator  from  Colorado  should  have  any 
hostUe  or  other  interest  in  it,  except  as  he  may  share  my 
anxiety  to  know  what  is  going  on  if  Uncle  Sam  is  going  to 
become  a  sugar  producer  and  enter  the  sugar  business. 

Mr.  ROBINSON.  I  am  not  asserting  that  he  has  a  hostile 
interest  in  it  or  that  he  is  hostile  to  it,  but  he  was  intimately 
concerned  with  the  passage  of  the  so-called  "  sugar  biU  ".  aa 
the  Senator  will  recalL 

What  amount,  by  way  of  loans,  grants,  or  subsidies,  hail 
been  made  to  sugar  producers  in  Puerto  Rico? 

Mr.  VANDENBERO.  I  am  not  advised  as  to  that  aspect. 
It  seems  to  me  that  the  present  contemplation  is  unrelated 
to  the  Jones-Costigan  Act,  except  as  purely  incidental.  The 
pr<rf»lem  here,  as  I  understand,  is  the  probable  use  of  P.  W.  A, 
funds  or  of  funds  out  of  the  new  $5,000,000,000  appropriation 
in  connection  with  the  so-called  "  Chardon  plan." 

Mr.  ROBINSON.  My  last  question  was  prompted  by  the 
statement  that  the  resolution  relates  to  new  loans,  grants,  or 
subsidies. 

Mr.  VANDE^^ERG.  There  seems  to  be  no  certain  in- 
formation as  to  the  source  of  the  contemplated  $103,000,000 
which  is  to  be  expended.  Some  seem  to  think  it  is  to  come 
from  a  diverted  processing  tax.  Others  seem  to  think  it 
is  to  come  from  the  new  P.  W.  A.  fimd. 

Mr.  ROBINSON.  The  point  of  my  question  escapes  the 
Senator  from  Michigan.  It  was  in  relation  to  loans  or 
grants  which  are  impliedly  alleged  to  have  been  already 
made  to  sugar  producers  in  Puerto  Rico. 

Mr.  VANDENBERO.  No;  I  do  not  intend  any  such 
implication. 

Mr.  ROBINSON.  The  language  of  the  resolution,  as  the 
Senator  must  see,  clearly  implies  that  loans  have  been  here- 
tofore made  because  it  inquires  as  to  "  new  "  loans  to  b« 
made.  If  that  does  not  imply  that  old  loans  have  been 
made,  I  am  xmable  to  imderstand  the  English  language. 

Mr.  VANDENBERO.  I  think  the  Senator's  point  is  well 
taken.  I  suggest  that  the  word  "  new  "  be  eliminated.  I 
am  only  interested  in  information  respecting  the  contem- 
plated plan.  I  ask  that  the  word  "  new  "  be  eliminated  from 
the  resolution. 

The  VICE  PRESIDENT.  The  resolution  will  be  further 
modified  as  requested  by  the  Senator  from  Michigan. 

Mr.  ROBINSON.  I  do  not  object  to  the  Senator  or  the 
Senate  being  supplied  with  the  information  for  which  the 
resolution  calls.  I  think  It  may  be  helpful  in  our  studies. 
Mr.  VANDENBERO.  In  cormection  with  the  discussion, 
I  ask  that  certain  cablegrams  be  printed  in  the  Record  in 
conjunction  with  my  remarks. 

There  being  no  objection,  the  cablegrams  were  ordered 
to  be  printed  in  the  Rkcobs,  as  follows: 

Sam  Juam.  P.  R..  March  IS.  1935. 
Senator  Vakducbkeg, 

Washington: 
As  acting  president  Cane  Farmers  Association  of  Puerto  1*1  co 
wlsb  to  inform  you  that  Puerto  Rico  rehabUitatlon  program  en- 
permanent    s\igar    reduction    as    basis    rehabllltati<ia. 
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Farmers  fully  support  this  program  because  reduction  will  be 
made  of  public  agency  purchasing  cane  lands  wiping  out  cane 
from  said  lands  and  distributing  them  to  workers  for  food  produc- 
tion under  condition  not  raise  cane  for  23  years.  Therefore  no 
grower  will  reduce,  but  island  will  permanently  lower  sugar  pro- 
duction. We  earnestly  hope  you  will  support  rehabilitation  pro- 
gram as  Justice  to  Puerto  Rlcan  farmers  and  workers  and  as  a 
means  of  permanently  establishing  Puerto  Rico's  contribution  to 
sugar  stabilization  In  American  market  for  the  benefit  of  aU 
growers  of  cane  and  beets. 

OSCAS  Nkvasbz. 
Acting  President  Cane  Farmen  Association  of  Puerto  Rico. 

8ak  Jttam,  p.  B..  March  9.  1935. 
Hon.  AsTRTTR  R.  VAmnrBnta. 

United  States  Senator,  Washington,  D.  C: 
The  House  of  Representatives  of  Puerto  Rico  requests  that  any 
rehabilitation  plan  established  by  the  national  administration  in 
Puerto  Rico  be  Implanted  through  the  legislature  and  the  execu- 
tive departments  of  the  Insular  government  determined  by  the 
Organic  Act  In  order  to  avoid  duplication  of  government  or  the 
creation  of  a  supergovemment  In  the  Island. 

Mioun.  A.  Oabcia  BfxmiEZ, 
Speaker  House  of  Representatives. 

The  VICE  PRESIDENT.    The  question  is  on  agreeing  to 
the  resolution  as  modified. 
The  resolution,  as  modified,  was  agreed  to. 
The  VICE  PRESIDENT.    Morning  business  is  closed. 

PEACE  INSURANCE — ^ADDRESS  BY  SENATOR   REYNOLDS 

Mr.  REYNOLDS.  Mr.  President,  on  Army  Day,  April  6,  at 
Pittsburgh.  I  delivered  an  address  in  the  Soldiers'  and  Sailors' 
Memorial  Hall  under  the  auspices  of  the  patriotic  organiza- 
tions of  that  city,  at  which  time  I  was  provided  with  a  coast- 
to-coast  hook-up  over  the  National  Broadcasting  Co.'s  net- 
work. I  ask  unanimous  consent  that  the  address  be  printed 
in  the  Record.  It  is  an  address  dealing  with  preparedness, 
and  Is  entitled  "  Peace  Insurance." 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Pittsburgh's  contribution  to  the  insurance  of  peace  through  its 
resources  of  the  brain  and  brawn  of  Its  citizens  and  Its  material 
wealth  Is  written  in  a  fascinating  chapter  In  American  history. 

In  the  struggle  for  Independence  your  garrison  within  the  stock- 
ade of  your  little  fort  here  at  the  headwaters  of  the  Ohio  was  the 
bulwark  of  defense  for  the  western  frontier.  Here  in  the  infant 
days  of  the  RepubUc  "  Mad  Anthony  -  Wayne  drilled  his  famous 
legion  for  the  recovery  of  the  Northwest.  In  the  conflict  of  1812 
Conunodore  Perry  came  here  for  his  cordage  and  munitions  to 
equip  his  squadron  that  won  everlasting  renown  in  Its  victory  on 
Lake  Erie,  and  supplies  from  Pittsburgh  strengthened  and  heart- 
ened Jackson's  army  for  that  glorious  day  at  New  Orleans. 

The  Allegheny  Arsenal  was  one  of  the  first  in  the  coimtry  and 
for  a  centvu-y  supplied  the  sinews  of  national  defense.  It  was  one 
of  the  chief  sources  of  supply  in  the  Mexican  War.  Ever  since  that 
day  Commodore  Perry  came  here  for  rope  and  cannon  balls  the 
American  Navy  has  been  dependent  on  the  mills  and  shc^w  of 
Pittsburgh.  You  armored  the  White  Squadron,  whose  ships  car- 
ried the  Stars  and  Stripes  Into  ManUa  Bay  under  Dewey  and  de- 
fended America's  honor  at  Santiago,  and  In  the  modern  Navy  you 
supply  Its  motive  power  as  weU  as  armament. 

In  the  World  War  Pittsburgh  won  the  title  of  the  "Arsenal  of 
America."  Without  the  munitions  you  furnished  it  Is  doubtful 
If  the  Allies  could  have  won  that  struggle.  With  the  advent  of 
aircraft  and  chemical  warfare,  Pittsburgh  today  has  an  even  more 
prominent  place  In  providing  the  Implements  of  national  defense. 

Adequate  defense  has  been  a  cherished  tradition  In  Pittsburgh 
since  the  days  of  the  pioneers.  Your  "  Pittsburgh  Blues "  date 
back  to  the  days  of  "  Tippecanoe "  Harrison.  Your  Duquesne 
Grays,  Hamptons  Battery,  and  the  Washington  Infantry  are  units 
that  have  furnished  trained  men  for  many  branches  of  the  service. 
Every  American  Is  familiar  with  the  history  of  the  Old  Tenth 
Pennsylvania  for  Its  service  In  the  Spanish  War,  the  Philippine 
Insurrection,  and  the  World  War,  where  It  served  with  the  old 
Fourteenth,  the  old  Sixteenth,  and  the  old  Eighteenth  with  the 
famous  Twenty-eighth  Division  under  a  different  numerical  classi- 
fication. Your  Eightieth  Division,  composed  of  the  Blue  Ridge 
boys  from  Western  Pennsylvania,  West  Virginia,  and  Virginia 
gained  renown  in  the  Argonne,  and  in  every  branch  of  the  serv- 
ice— Army.  Navy,  and  Marines — your  defenders  represented  the 
best  blood  of  this  stanch  old  Commonwealth,  so  ably  represented 
by  my  colleagues.  Senators  Davis  and  Gumr,  for  whom  I  have 
affection  and  respect.  If  we  remain  true  to  the  heritage  these 
men  have  bequeathed  us  we  need  have  no  fear  for  the  futiire. 
With  stout  hearts  and  Just  cause  in  maintaining  pure  American- 
Ism  and  adequate  defense  our  peace  Is  assured. 

This  Is  Army  Day,  and  Army  Day  could  well  be  called  "  peace 
day  ",  for  on  this  day  we  take  an  Inventory  of  our  forces  and  re- 
view the  personnel  and  equipment  which  insures  o\ir  peace.  Army 
Day  is  not  a  day  of  Jingoism  and  militarism.  It  is  a  day  of  calm 
consideration  amid  the  Nation-wide  celebration,  and  a  day  for  the 
review  of  our  assets  of  land  defenses. 


Army  Day  has  been  best  described  by  tbe  President  of  the  United 
States,  who  Is  by  virtue  of  his  office  OMmnander  In  Chief  of  tbe 
Army,  Navy,  and  Marine  Corps,  when  he  said: 

"  Tbe  general  observance  of  Army  Day  on  AprU  6  should  bring 
back  to  our  minds  the  efforts  and  sacrifkses  of  our  sokUers  whleb 
have  been  so  decisive  in  the  creation,  preeerratlon.  and  develop- 
ment of  this  great  Nation;  it  should  be  an  oeeaslon  for  the  Army 
to  rededicate  itself  to  its  glorious  heritage  of  service  to  our  ooun- 
try.  both  in  times  of  peace  and  in  times  of  war." 

Just  10  years  after  oiu-  entrance  into  tbe  World  War  the  ftr»t 
Army  Day  was  celebrated.  The  annual  occasion  was  instituted  by 
the  Military  Order  of  the  World  War  "  to  foster  the  ideals  at  the 
American  Army  and  to  bring  to  the  people  of  the  country  a  clearer, 
more  inteUigent.  and  more  sympathetic  understanding  of  our  land 
forces,  both  in  times  of  peace  and  in  time  of  national  emergency." 

Eighteen  years  ago  today  the  American  Congress  voted  for 
American  participation  in  the  World  War.  That  day — Good  Fri- 
day— the  House  of  Representatives  adopted  a  resolution  which  had 
already  been  passed  by  the  Senate.  By  that  act  we  became  a  par- 
ticipating power. 

Only  three  Members  of  Congress  remain  In  the  national  legisla- 
tive body  who  voted  against  our  entrance  into  the  war.  They  are 
Senator  Noaais,  of  Nebraska,  and  RepreaentatlTes  LtnrsnEM  and 
KNtrrsoif,  of  Minnesota. 

The  late  Senator  La  FoDette,  of  Wlfloonaln,  denounced  tbe  war 
in  stirring  words  in  the  Senate  debates.  Congressman  Clatide 
Kltchin,  their  majority  leader,  a  North  Carolinian,  voted  against 
the  war.  Statutes  to  the  memory  of  these  two  men  are  in  the 
United  States  Capitol,  and  I  understand  that  today  delegations 
from  Wisconsin  and  North  Carolina  paid  homage  to  the  courage 
of  these  men,  who.  true  to  their  convlcttona,  voted  for  peace. 

In  those  fateful  dajrs  preceding  our  entrance — in  fact,  preceding 
the  very  beginning  of  this  intemattooal  conflict — the  Old  World 
had  gone  mad.  Oermany,  leading  member  at  the  Central  Powera, 
had  constructed  a  military  machine  which  menaced  the  peace  of 
Biu^pe.  Conflicts  both  in  Europe  and  In  tbe  colon  tal  marteta 
Increased  the  tension  of  the  Old  World  before  the  fatefxil  day 
when  an  assassination  in  tbe  Balkans  lighted  tbe  fuae. 

Today  the  world  arms  as  never  belbre.  Tbls  week  Oermany, 
after  sensatioiudly  scrapping  the  Treaty  at  Vcnalllea.  caUed  S80.000 
young  men  to  the  colors.  Today  Oermany.  imder  her  Hitler,  has 
another  mighty  mUltary  machine.  But  around  her  la  welded  aa 
iron  ring  by  victor  poweia.  Prance,  with  bar  anUetgiuund  fortlfl* 
cations,  looks  with  alarm  at  the  growing  perU  from  Berlin.  Tet 
she  sits  back  flanked  by  her  almost  Impregnable  fortresses  and 
with  an  active  and  reserve  force  of  more  than  6X)00,000  men. 

Great  Britain,  feeling  the  pinch  of  economic  depression,  looks 
to  the  future  with  fear  over  passible  distntegratlon  of  her  proud 
empire.  She  has  Increased  her  military  appropriations  and  seeka 
to  negotiate  compacts  and  agreementa  with  continental  powers 
in  (U-der  to  safegriard  the  peace  of  Europe. 

Italy  U  aroused  by  the  thimderous  tones  of  ber  premier.  Musso- 
lini looks  across  the  historic  Mediterranean  and  vrlth  saber- 
rattling  gestures  threatens  possible  invastoin  of  Abyaslnla.  Europe 
fears  any  encounter  lest  the  slightest  miUtary  skirmish  prove  tbe 
bomb  that  will  blast  the  powder  box  of  tbe  Continent. 

Russia  carries  out  her  new  economic  plan  under  Stalin.  AU 
the  while  she  looks  to  the  west  for  alliances  with  England  and 
to  the  east  for  grounds  which  wlU  preserve  peace  in  the  troubled 
Orient.  But  red  Russia,  hailed  as  the  world's  greatest  exponent 
of  disarmament,  has  a  reserve  force  of  more  tbaa  15J0OO.OOO  men. 
while  her  active  forces  exceed  three-quarters  of  a  million. 

Japan  sends  her  mUltary  budget  to  tbe  finanrlal  stratosphere  as 
she  makes  increasingly  great  economic  Inmads  on  the  trade  of 
occidental  nations. 

The  world  waits  with  beted  breath  as  tbe  dl|^mats  of  European 
nations  attempt  to  devise  new  ways  of  heading  off  another  world 


In  1914  the  fuze  which  inflamed  Europe  Into  a  bloody  struggle 
was  lighted.  Today  smoke  emerges  heavily  from  a  dosen  places 
and  all  loven  of  peace  fear  that  any  day  some  ruthless  act,  some 
inflanunatory  incident  may  lead  to  another  aad  more  dlsastroua 


During  tbe  past  S  weeks  the  nerres  of  tbe  world  have  been 
frayed  to  a  razor  edge  lest  bold  heertllnw  emblaaon  the  daUy 
papers  with  fearfxil  news  of  another  struggle.  What  the  outcome 
of  these  numerotis  conferences  will  be  no  one  knows.  We  all  hope, 
for  the  VTClfare  of  the  world,  that  the  result  will  be  peace — real 
peace  and  not  merely  an  armed  truce.  Tefe  no  one  knows.  We 
can  only  hope  and  pray. 

Such  to  the  world  in  which  we  live.  And  thto  Is  tbe  world 
we  see  with  its  countless  perils  as  we  engage  today  in  the  anntial 
Army  Day  ceremonies.  It  is  fitting  therefore  that  we  reexamine 
our  national  defenses  and  take  stock  of  our  protective  agencies 
at  a  time  when  no  man  knows  what  threatened  action  may  gear 
these  agenclea  Into  use,  In  coping  with  a  new  national  emergency. 

Today  we  view  national  defense  in  the  light  of  citizens  who  love 
their  country,  and  ^^o  want  to  see  Its  Inctttutions  endure  and 
protected.  Just  as  self-preservation  Is  tbe  flrst  tow  of  life  to  tbe 
individual  so  is  defense  of  one's  country  tbe  first  attribute  of  true 
patriotism.  

If  we  want  peace,  my  friends,  we  most  pay  for  it.  To  secure 
and  to  inaure  peace  we  must  have  an  aile<|iiate  national  defense. 
I  look  upon  national  defense  in  every  arm  of  tbe  service  of  tbe 
United  States  as  peace  insurance.  I  consider  money  expended  to 
mainUln  our  ^r*'"—  and  to  equip  and  to  train  our  personnel  on 
land,  on  sea,  and  In  the  air  as  real  peace  Insurance. 
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Had  we  heeded  the  leasoiui  of  the  nineteenth  «°*^*^»°^  P'^t 
TlSd  for  an  adequate  defense,  we  might  never  have  been  orawj 
StT the  World   war.     In   1917   we  did   not  have  armed  »trengtfc 
^  enough  to  enforce  our  demands  for  neutrality.     No  natlot 
cwTd  be  elpected  to  reapect  fully  the  objections  of  a  weak  powe^ 
So  without  that  peace  insurance,  without  that  preparedness  (* 
defend   we  were  drSwn  Into  an  Old  World  quarrel  ^^  f ^e^«^^\"r 
ally  involved  the  greater  number  of  powers  of  the  clvUlzed  worl4. 
This  war  cost  us  tens  of  thousands  in  dead  and  hundreds  of  thoij- 
sands  m  maimed  and  disabled      Cold  figures  can  ^^''^''"^J^ 
additional  toll  in  broken  hopes  and  heartaches  of  those  back  homji. 
The  horrible  coat  of  thU  conflict  Is  brought  dramatically  to  o^*- 
attention  every  day  by  new  reports  that  veterans  of  this  war  s 
being  cut  do^  crueUy  by  the  sickle  of  death  wielded  bydlsea_ 
wounds,  and  dlsabUltles  incurred  as  the  result  o*  «*'-*^*  »!jj 
loe.  and  yet  there  are  some  who  say  that  our  soldiers  and  hCTWi 
of  the  world  War  are  not  deserving  of  all  that  their  Oovernme 
has  given  to  them.     I  disagree,  and  In  the  strongest  terms    w 
to   so   doing  I   unheslUtlngly    assert   that   the   defenders   of   o^r 
country,   the   heroes   of   our    land,   the   soldiers  of  our   wars    a^ 
entlUed  to  every  single  consideration  at  the  hands  of  our  Govern- 
ment.    Much  has  been  said  about  paying  the  '"y^t*<*-<=°"|^P«^^; 
tlon  certificates— in  other  words,  the  bonus— and  here  and  now  jl 
want  to  declare  that  the  bonus  should  be  paid  In  fuU  now   and  Jto 
American  currency,  and  not  by  way  of  bonds  which  would  pro- 
vide opportvmltles  for  the  loan  sharks  and  the  shylocks  to  df- 
prlve  and  rob  our  veterans  of  the  World  War  of.  that  which  th#y 
ue  JusUy  entitled  to.     I  have  voted  for  the  payment  of  the  Donifs 
consistently  every  time  the  question  has  arisen  In  the  8«n*te.  ai*Q 
I  shaU  continue  to  do  so.  and  I  hope  that  this  Congress  will  liqui- 
date at  least  in  part  Its  todebtedness  to  our  veterans  by  makmg 
now  fuU  payment  of  the  bonus  in  American  currency.  i 

No  one  wants  anotber  war— least  of  all  the  armed  forces  wjo 
•n  manning  our  dlvtslons  which  are  guarding   your  peace   aitd 
mine.     But    the    only    way    to    keep    out   of    war    1»   to^ave 
Army  and  a  Navy  which  can  enforce  our  claims  of  neutrality 
earn  the  respect  of  the  entire  world. 

We  want  no  quarrels  with  the  nations  of  the  Old  World.  , 
January  the  United  States  Senate  voted  to  reject  ratification  Of 
certain  protocols  which  wotUd  have  meant  our  entrance  toto  t^e 
World  Court.  I  voted  against  this  World  Court.  I  regard  tbe 
safety  of  America  as  of  parmmotint  importance.  American  security 
rtaes  above  considerations  of  partisanship,  and  I  stocerely  felt  th^t 
American  safety  and  security  would  be  imperiled  by  aUying  o\fr- 
selves  with  the  powers  of  Europe.  I 

Per  precisely  the  same  reason  I  do  not  believe  we  should  become 
a  member  of  the  League  of  Nations,  although  there  la  a  definite 
and  forceful  movement  in  America  to  secxire  our  entrance.  Am^- 
lea  has  plenty  to  do  to  take  care  of  lU  own  affairs.  We  do  r*ot 
feel  that  we  are  the  unwelcome  guardians  of  Kurope,  nor  do  We 
feel  that  we  should  risk  the  safety  and  peace  of  our  countryby 

Etnlng  a  combtoation  in  Europe — a  combination  which  has  befen 
ilpless  to  prevent  the  Invader  from  trampling  under  foot  sac^ 
•grvementa  and  pacts  which  were  to  end  all  war.  America  waAts 
DO  part  of  Europe's  quarrels,  nor  does  she  care  to  become  Hie 
helpless  pawn  of  European  dlplomaU.  .  ^  _  i* 

We  all  want  peace  and  we  aU  know  that  the  quickest  wayjto 
Jeopardise  peace  U  to  become  tovolved  to  the  controveratea  of  <he 
SdWorld  by  Jotolng  a  court  ca  a  league  to  which  the  cards  ^e 
■tacked  against  us  before  we  enter.  i 

I  have  heard  it  said  many  times  that  the  way  to  attato  peace!  is 
to  disarm  completely.  Such  a  statement  would  only  be  truei  if 
we  had  reached  an  earthly  paradise.  Such  a  statement  would Jbe 
true  if  we  had  emerge!  into  Utopia,  whereto  all  greeds  and  selljsh 
senses  were  banished  and  no  one  coveted  the  pn^ierty  of  his 
neighbor.  But  Utopia  la  not  here.  We  have  not  reached  the 
mUlenium.  '    . 

The  unrest  of  the  world  polnU  to  Just  the  contrary.  Pacts  Mid 
treaties  have  faUed  to  guarantee  peace.  Treaty  obligations  hjlve 
been  repudiated  and  the  paper  on  which  they  are  written  lllp'- 
aily  torn  to  shreds  and  scattered  to  the  four  winds.  Peate? 
Peace?     There  Is  no  peacel  I 

These  lessons  of  the  immediate  past  should  todicate  that  iwe 
want  to  conduct  our  own  affairs  and  to  Uve  In  peace  and  harm^y 
with  the  nations  of  the  world,  with  friendahlp  and  good  ^m 
toward  all.  _^ 

Bot  to  achieve  even  this  modest  goal,  without  toterf erence  jby 
■elfish  and  covetous  powers,  we  must  have  an  adequate  naUonal 
defense.  The  Army  to  which  we  pay  homage  today  to  an  essential 
part  of  that  great  system  of  peace  insurance.  I 

In  the  last  15  months  tocidents  throughout  the  world  hAve 
terrorized  all  who  love  peace  and  want  to  remato  to  tranquillity 
with  all  nationa.  DlcUtorshlps  have  risen  and  fallen.  Deepotfcm 
has  tightened  its  grip  on  the  peoples  of  the  Old  World.  Pree<K)m 
and  liberty  have  all  but  been  exterminated  abroad,  leaving  the 
United  States  as  one  ot  the  few  remaining  strongholds  of  * 
attributes. 

Dictator*  rule  with  an  iron  hand  hundreds  of  miUions  to  Europe 
and  Asia.    Paelsm,  nasl-ism.  and  communism  subdue  a  gro< 
number  of  people.     But  we  want  no  "  isms  "  to  the  United  SI 
except  Americanism,  and  we  know  that  oxir  Army  will  be  the  first 
to  help  matotaln  true  Americanism  on  these  shores.  i 

Changes  In  government.  revoluUon.  and  reigns  of  terr«»  hive 
beeet  the  people  of  Cuba  near  our  own  bordera.  Two  count^iea 
of  South  America  have  been  engaged  to  strife  ovw  the  Gnind 
Chaoo— and  no  totemational  appeals  or  no  league  has  been  abl<  to 
end  that  wax. 


Spato  has  faced  numerous  states  of  alarm  and  rebellion  whl.e 
the  Streets  of  Paris  have  run  with  blood  to  riots  that  threatened 
the  Republic.  Dictators  of  Rumania  and  Austria  have  been  f e  led 
by  the  assassin -8  bullet.  Bombardments  have  rent  the  air  in  coloi- 
mi  old  Vienna  to  civil  strife.  King  Alexander,  of  Yugoslavia  aJid 
Foreign  Minister  Barthou.  of  Prance,  were  slain  by  revolutionists  6 
months  ago.  In  both  Germany  and  Russia  there  have  been  re- 
volting and  bloody  purges.  In  Asia.  Japan  has  stretched  h«r 
grasptog  fingers  further  toto  the  mainland  seeking  new  worlds  to 

"'witr'all  this  trouble,  with  all  this  upheaval  about  us.  America 
remains  a  stronghold  of  liberty  wherein  ^^eedo,^^  °'  "^°;jff„V,t? 
expression  of  speech  or  worship,  and  of  occupation  are  inviolate. 
Tc^  Xn  we  fall  to  appreciate  the  blessings  of  liberty  and  freedom 
until  they  are  ImperUcd  or  are  completely  lost  ^„.^„.„t 

At  thU  hour  those  who  are  opposed  to  our  form  of  government 
are  actually  holding  public  meetings  at  various  places  throughout 
the  United  States.  Many  are  preaching  communlnn.  many  are  ad - 
vocating  the  overthrow  of  our  Government  and  these  peoplfr-- 
these  enemies— have  remained  thus  far  unmolested.  "^^  I  amtolc 
that  there  are  Communists  In  your  ovm  midst  who  have  d^red  to 
preach  their  false  doctrine  and  who  are  now  daring  to  interfere 
with  the  enterprises  of  this  community.  There  Is  no  linmediat«> 
fear  of  communism  in  this  country,  but  unless  we  now  nip  to  the 
bud  this  poisonous  flower  that  would  bloom  to  our  midst  we  shall 
exoerlence  a  greater  spread  of  this  red  menace,  and  it  Is  to  tne 
c^It^nd  glo^  and  honor  of  William  Randolph  Hearst  that  he 
hM  undertaken  to  and  is  warning  the  American  people  of  the 
scourge  that  threatens  America.  ^  .        ^         ^       * 

The  marvelous  good  that  this  publisher  is  doing  from  day  to 
day  through  the  columns  of  the  Sxin-Telegraph  and  others  of 
his  pubUcatlons  throughout  the  entire  country  cannot  be  over- 
estimated; and  we  of  America  owe  to  him  a  tribute  in  the  form 
of  national  thanks  for  the  toterest  he  is  showing  not  only  in 
the  present  emergency,  wherein  we  are  threatened  by  com- 
munism, but  we  are  likewise  deeply  Indebted  for  the  noble  far- 
sighted,  and  courageous  stand  which  he  took  to  oppostog  Amer- 
ica's entrance  toto  the  World  Cotort.  ,_._,, 

It  Is  to  the  credit  of  the  Army  that  Its  eternal  vlgUance  has 
done  much  In  enabling  us  to  conttoue  to  enjoy  these  blessings 
of  freedom  for  which  our  forefathers  struggled. 

In  this  world  gone  mad  with  greed,  fear,  bigotry,  totolerance. 
and  barbarism,  let  us  look  at  our  Army  wlthto  the  confines  of 
our  own  country— our  country  which  Is  free  from  the  insidious 
influences  of  the  Old  World  and  the  unquenchable  thirst  for 
conquest  which  threatens  to  plunge  Europe  Into  another  war 

TTtte  officers  and  enlisted  men  of  the  Army  shoxild  celebrate  this 
Army  Day  with  new  optimism  and  new  confidence  and  a  sense  of 
distinct  recognition.  For  the  Congress  of  the  United  States  has 
lust  enacted  legislation  Increasing  the  personnel  of  the  Army  to 
156  000.  That  flgxire  represents  an  Increase  over  our  present  Army 
of  118,750  enlisted  men  and  12,000  officers.  ,     .  ,  ,. 

As  always  occiu-s  upon  the  passage  of  such  legislation,  there 
has  been  »me  criticism  made  against  the  committees  of  Congress 
and  the  Members  who  voted  for  the  Army  Increase.  Let  me  say 
here  and  now  that  Congress  did  not  have  In  mind  any  thought 
of  mllitarlztog  the  United  States.  CarefvU  study  was  given  the 
bill  by  the  committees,  which  considered  all  the  evidence  oefOTe 
them  much  of  which  was  confidential  and  not  made  public.  The 
bill  received  full  consideration  by  the  House  and  the  Senate  and 
represents  the  deliberate  Judgment  of  Congress  made  after  ex- 
haustive study  and  Investigation.  

The  fact  is  that  the  new  Increase  to  be  made  which  wUl  brtog 
the  Army  up  to  166.000  will  be  much  less  than  the  280.000 
strength  which  Is  authorized  by  the  National  Defense  Act.^  Such 
comoarison  should  help  answer  the  charge  of  "  militarism.  our 
tot^Army  within  the  United  States  Is  smaUer  than  was  allowed 
Germany  after  the  Treaty  of  Versailles. 

To  focus  attention  on  the  smallness  of  our  Army  in  numbers  I 
should  like  to  todicate  here  some  comparative  strength  of  foreign 
powers  I  have  already  mentioned  Russia.  Prance,  and  Great 
Britain.  Another  strong  power  in  Europe  U  Italy  which  has  nearly 
six  and  one-half  million  men  In  active  and  trained  reserve  forces. 
Czechoslovakia,  with  a  population  of  less  than  15,000.000,  has  a 
larger  regular  army  than  the  United  SUtes  and  boasts  a  reserve 
force  of  more  than  1,500,000. 

Japan's  regular  army  Is  more  than  twice  as  large  as  ours,  while 
her  tratoed  reserves  ntunber  more  than  2.000,000. 

Poland  whose  pt^vdation  is  33.000.000.  has  a  reg\ilsr  army  which 
triples  our  own.  Her  active,  plus  her  reserves,  numbering  more 
than  1.700,000,  makes  her  a  formidable  foe. 

Rumania's  regular  army  almost  reaches  the  300,000  mark,  while 
her  reserves  exceed  1.600.000.  and  yet  she  has  a  population  of  only 

18  000  000. 

Spain's  active  and  reserve  list  tops  the  2.000.000  figure.  whUe 
YugosUvla  has  more  than  140.000  regulars  and  1,500.000  reserves. 

As  a  matter  of  comparison  the  United  States  stands  about  seven- 
teenth to  preparedness  aunong  the  nations  of  the  world.  We  are 
down  the  lUt  among  the  second-  and  third-rate  military  powers. 

I  sincerely  hope  that  these  few  comparisons  will  allay  some  of 
the  unfounded  charges  by  uncompromising  critics  who  say  that 
we  are  going  "  militaristic." 

Our  Army,  while  relatively  small.  Is  a  loyal  and  partlotlc  one. 
Our  Army  Is  absolutely  divorced  from  politics  and  from  political 
control.  These  men  to  whom  we  pay  tribute  today  are  never  sub- 
ject to  the  whims  of  a  political  opportunist.  The  allegiance  of  the 
Army  Is  to  the  people  of  America  and  not  to  any  political  slogan. 
Our  soldiers  follow  Old  Glory  and  not  some  political  standard. 


1935 


CONGRESSIONAL  RECORD— SENATE 


5291 


Many  of  the  ofllcers  of  the  Army  are  trained  at  the  United  States 
Military  Academy  at  West  Point.  The  motto  of  that  institution  is. 
"  Duty,  honor,  country  ".  and  Its  very  spirit  inspires  every  member 
of  our  forces,  both  enlisted  man  and  officer.  This  simple,  patriotic 
creed  of  Army  men  represents  a  greater  heritage  than  all  the  fabu- 
lous wealth  of  the  maharajahs,  more  spirit  than  can  be  purchased 
through  military  mercenaries,  and  more  determination  than  can  be 
developed  by  despotic  conscription. 

I  should  like  to  take  this  occasion  to  refer  briefly  to  som?  of  the 
wor*  erf  certain  specialized  branches  of  the  Army.  For  example,  we 
have  hundreds  of  doctors  and  surgeons  in  the  Army  who  have  fore- 
gone brilliant  careers  to  practice,  In  hospitals,  and  clinics  In  order 
to  contribute  their  part  toward  the  health  and  well-being  of  the 
Army.  They  have  tolled  not  aaly  to  the  unremitting  necessity  of 
maintatoing  health  of  the  men,  but  they  have  also  made  diligent 
searches  Into  the  realms  of  the  unknown  to  a  quest  for  new  reme- 
dies, new  methods,  and  new  cures.  Controls  for  malaria,  yellow 
fever,  and  typhoid  were  perfected  largely  as  the  result  of  experi- 
ments nnri  sacrifices  made  by  Army  doctors.  The  searches  and 
findings  of  the  Medical  Corps  are  contributions  not  only  for  the 
Army  but  for  the  entire  world.  Humanity  Is  their  debtor  tor  the 
brilliance  of  their  achievements  to  the  laboratory  and  hospitals  as 
well  as  on  the  battlefield. 

In  a  like  manner  have  contributions  been  made  by  the  Army 
Engineers — men  who  for  the  most  part  might  have  pursued  the  can 
of  their  profession  to  civilian  life  and  acquired  much  more  to  mate- 
rial wealth  than  their  Anny  service  will  ever  net  them. 

The  Army  Engineers  have  been  in  charge  of  ports  and  harbors  for 
more  than  100  years.  They  are  constantly  at  work  on  Inland- 
waterway  development  and  they  have  made  navigation  on  the 
Great  Lakes  second  to  none  in  the  world.  They  supervised  the 
construction  of  the  Panama  Canal,  which  is  operated  by  the  War 
Department.  They  have  built  numerous  levees,  dams,  and  flood- 
control  works.  These  men  throughout  the  history  oi  the  Republic 
have  devoted  their  services  unsparingly  to  the  call  of  duty  and  to 
the  challenge  of  enterprise  and  scientific  experimentation,  which 
has  brought  new  technical  developments  of  aid  to  all  people. 

Today  a  branch  of  the  Service  which  is  growing  rapidly  to  im- 
portance is  the  Army  Air  Corps.  That  branch  will  be  the  "  eyes  " 
of  the  Army  in  any  future  war  as  well  as  an  effective  weapon  of 
defense  and  attack.  In  a  west  coast  airplane  factory  are  being 
aeveioped  a  fleet  of  new  and  powerful  armored  cruisers  of  the  air. 
Sheathed  to  tempered  steel  these  new  war  birds  will  mean  a  tre- 
mendous threat  to  a  potential  enemy  should  combat  come,  and 
will  be  an  additional  safeguard  to  our  present  peace. 

New  developments  In  design  and  safety  are  transmitted  to  com- 
mercial aviation  when  the  plans  are  not  in  conflict  with  military 
strategy.  Young  men  are  trained  to  the  Army  and  to  reserve  units 
to  become  competent  pilots  and  thus  the  progress  of  the  science 
of  aeronautics  Is  materially  advanced. 

At  this  point  may  I  add  a  word  of  praise  to  the  splendid  achieve- 
ments which  commercial  aviation  has  attained.  Backed  by  Ameri- 
can interests.  It  is  the  leading  factor  today  to  developing  friendly 
relations  with  our  sister  republics. 

The  accomplishments  of  commercial  aviation  are  manyfold. 
Through  their  own  research  and  engineering  they  are  constantly 
mniring  improvements  In  aeronautics.  These  improvements  are  ctf 
tremendous  value  to  the  Government  In  time  of  need. 

Airports  and  airlines  are  being  developed  throughout  the  United 
States — Improvements  which  are  of  both  commercial  and  military 
value.  Moreover,  great  airlines  are  linking  our  country  to  other  na- 
tions, for  example,  the  Pan  American  Airways  has  done  yeoman 
service  in  connecting  the  United  States  with  Mexico  and  the  Cen- 
tral American  coiintries. 

South  America,  formerly  measured  to  terms  of  weeks  of  travel. 
has  bfen  brought  so  close  tMat  we  reach  the  most  distant  potats 
In  a  few  days.  And  now  Pan  American  is  spanning  the  Pacific, 
blaztog  a  trail  to  the  Orient  by  the  way  of  the  Hawaiian  Islands 
and  the  Philippines. 

I  believe  we  should  lend  direct  aid  through  subsidy  to  commer- 
cial aviation  which  is  the  second  line  of  defense  to  the  air  torcea 
of  our  country. 

Similar  trfbates  might  be  paid  to  other  larancbes  of  tlie  Army. 
but  I  cite  the  Medical  Corps,  Engineers,  and  Air  Corps  as  examples 
of  unselfish  public  sarvlce  which  benefits  all  members  of  the  general 
public  as  wen  as  the  Army  Itself.  The  Incalculable  good  that  cocnes 
to  civilian  life  as  the  result  oi  pioneering  done  by  the  Army  cannot 
be  estlmstert 

Ours  is  a  volunteer  Army  comp>08ed  of  men  who  have  willingly 
united  their  energies  of  hand  and  brain  to  forge  for  us  a  great 
weapon  for  our  national  safety.  Unlike  powers  of  the  Old  World, 
we  have  never  had  to  resort  to  wholesale  conscription  to  maintain 
our  regular  land  farces. 

Conscription  as  a  matter  of  niflltary  poUcy  has  been  adopted  only 
In  times  of  very  grave  national  emergency,  when  the  very  threshold 
of  our  homes  was  in  Jeopardy.  We  do  not  require  our  young  men 
to  spend  2  years  to  military  service.  As  a  matter  of  fact.  War 
Department  executives  have  repeatedly  informed  Congress  that 
facilities  are  Inadequate  to  train  the  number  of  young  men  who 
are  volunteering  every  summer  for  special  camps.  Our  youth  rep- 
resents alertness  and  willingness  to  participate  in  service  activities 
and  to  engage  to  the  constriictlve  work  of  the  Reserve  Officers' 
Training  Corps  and  the  citizens'  military  tratolng  camp. 

In  response  to  the  insistent  demand  from  the  young  men  at  tbe 
country  who  want  to  become  part  of  our  reserve  units  to  our 
natlcMial -defense  machinery.  Congress  has  increased  impropriations 
for  camps  so  that  thousands  of  summer  cadets  can  be  trained.  Tar 
that  st^  I  am  sure  the  entire  puUic  fetis  grateful  to  Congresa.    I 


wish  there  were  more  time  availabls  to  dlaeoM  at  length  some  of 
the  constructive  features  of  the  R.  O.  T.  C.  the  C.  M.  T.  C,  and 
other  reserTC  units. 

It  would.  Indeed,  be  appropriate  here  to  make  extended  referenes 
to  our  Navy  and  its  place  to  the  genoal  plan  at  p^tii>pfti  defense. 
I  should  like  to  compliment  our  splendid  Navy  and  Its  personnel, 
but  time  is  limited,  and  a  full  dlscusslbn  of  o\ir  naval  force  would 
be  more  propitious  for  Navy  Day.  October  27,  whan  we  watch  the 
fleet  pass  to  review  and  when  we  take  an  toventory  ot  our  *c*^fc'"t 
forces  of  the  mighty  deep.  But  today  X  have  been  compelled  to 
conflne  my  remarks  largely  to  the  algnlflcanee  at  the  Army  in  our 
scheme  of  defense. 

It  Is  a  stem  fact  that  a  nation  Is  no  itnmgsr  than  Its  second 
Itoe  ot  defense,  and  that  second  line  ot  defense  for  our  Navy  Is 
an  adequate  merchant  marine;  and  Jtist  as  I  believe  we  shotild 
help  develop  and  encotirage  commercial  aviation,  we  should. 
through  subsidies,  aid  the  merchant  marine. 

We  must  keep  the  American  flag  flying  on  the  seven  seas.  Con- 
gress must  realize  its  responsibility  to  the  people  of  the  country 
and  do  Its  part  toward  providing  that  second  Itoe  ot  naval  defense 
as  well  as  Its  second  Une  of  air  defense. 

I  am  to  accord  with  the  President  of  tho  United  States,  wtio 
has  already  sent  to  Congress  a  message  which  sets  forth  a  plan 
to  aid  distressed  shipowners.  In  Great  Brltato.  Japan,  Germany. 
Prance.  Poland,  and  various  other  foreign  eovrntrles  every  dtl* 
zen  helps  to  support  the  sh^is  as  the  result  of  thctr  government's 
fumlshtog  supplemental  aid  to  shipowners  through  direct  and 
Indirect  subsidies.  We  must  take  some  Immediate  steps  to  order 
for  our  people  to  gain  thel  rlghtftil  Share  to  the  commerDe  of 
the  world. 

A  nation  prospers  and  succeeds  as  does  an  todlvldual  by  heeding 
the  leaaoos  of  experience,  by  viewing  the  progress  of  the  past,  and 
by  toterpretlng  with  accuracy  the  significance  of  events  which 
have  gone  before.  Manktod  progresses  mainly  through  the  slow 
process  of  trial  and  error.  Too  often  he  does  not  learn  from  the 
one  error;  he  must  make  many;  so  It  has  been  with  our  history 
of  preparedness. 

The  history  of  the  Army  Is  full  of  haHowed  traditions  and 
stories  of  hl^  courage  to  the  face  of  adversity.  The  evolutJaiL 
of  the  Army  has  been  a  conttoued  succession  of  pronotmoed  lm> 
provementa  to  tactics,  technique,  and  equipment. 

In  the  early  day  of  the  Nation  the  raided  band  of  fighters  who 
surrounded  General  Washtogton  and  won  undying  fame  were  our 
first  Army.  These  courageous  continentals  carved  a  deep  niche  for 
themsdves  in  history. 

A  generation  Uter  Andrew  Jackson.  "  Old  Hickory  ".  galvanized 
his  men  toto  action  at  the  Battle  of  New  Orleans. 

Stni  later  two  young  men  destined  to  wtn  fame  on  opposite  sides 
at  a  long  interstate  strife  marched  tmder  one  flag.  Iliese  y<Kmg 
officers  were  Robert  E.  Lee  and  U.  S.  Grant. 

The  Spanish-American  War  marked  the  emergence  of  the  United 
States  as  a  world  power — a  potftton  from  wlileh  we  hope  never  to 

-  The  story  of  the  World  War  is  too  recent  for  further  comment. 
In  that  confUct  man  brotight  forth  bis  mightiest,  implements  of 
destruction.  We  hope  the  Army  to  which  we  have  paid  our  re- 
spects this  day  wiU  be  a  great  bulwark  of  prevention  ot  anotber 
such  disaster  as  that  of  1917-18.  Prevention  of  such  a  disaster  to 
the  duty  of  every  American  citizen  both  to  tbe  Army  and  out  of 
the  Army.     It  is  your  duty  and  mtoe. 

And  Just  as  It  to  the  Army's  duty  to  defend,  it  to  our  dixty  to 
cooperate  with  and  to  support  the  Army  with  unswvrvtog  loyiaty. 
While  around  us  the  world  to  rocked  witb  ohaoe,  may  we  add  to 
our  tributes  today  a  toast  to  the  men  of  the  Army? 

To  the  men  of  the  Army — protectors  of  our  horoeland — buflden 
at  worthy  cttlaenablp— guardians  of  law  and  order — Insuren  of 
peace  and  wtifare — defenders  of  the  Nation — we  salute  you — may 
tbe  men  of  tbe  Ansiy  conttoue  to  serve  with  the  same  imdying 
allegiance  and  devotion  to  duty  which  has  enabled  them  to  forge 
on  the  anvils  of  time  tbelr  link  In  our  HarealesfB  chain  of  national 
defense. 

pimuc  woucs  or  the  kavt 

Mr.  TRAMMELL.  Mr.  President.  I  move  that  the  Senate 
proceed  to  the  eoiulderatlon  of  the  bill  (H.  B.  5S7S)  nJattog 
to  pubUc  works  of  tbe  Nvrj. 

"Hie  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  bin  (H.  R.  657e>  to  aotlMrtase  the  Secretary  at 
the  Nayy  to  proceed  with  tbe  conBtmetion  of  certain  pubUc 
works,  and  for  other  purposes,  which  had  been  reported 
from  the  Committee  on  Naval  Affairs  without  amendment. 

Mr.  TRAMMELL.  Mr.  Presideni,  the  bfll  under  consiiteEa- 
tion  is  a  Home  bifl  Cfmforming  to  the  reeommendattoos  of 
the  Navy  Department  for  certain  pnlilic  woxto  and  improve- 
ments desfgned  to  give  greater  and  improved  facilities  to 
the  Navy's  activities.  A  companion  Mil  to  this  was  intro- 
duced in  the  Senate  by  me  in  the  early  part  of  this  session. 
To  expedite  passage  of  the  measure  the  House  bill  was 
reported.  Tbe  House  committee  had  a  very  thorough  inves- 
tigatioii.  The  hearings  of  the  House  committee  were  con- 
sidered by  the  Senate  Committee  on  Naval  Affairs  and  are 
also  available  to  Senators  as  they  pertain  to  tbe  bill  under 
consideration. 
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The  measure  provides  for  certain  Improvements  In  the 
nature  of  navy-yard  works  as.  for  instance,  at  Boston,  fdr 
the  Marine  barracks.  South  Boston.  $22,000.  According  M> 
the  testimony,  this  is  a  very  necessary  improvement. 

Then  provision  is  made  for  improvements  at  the  Na 
Yard,  Mare  Island.  Calif.,  in  the  nature  of  a  storehouse  r 
accessories.  $800,000:  graving  drydock,  services  and  auxih 
construction.   $3,500,000;    time-signal  staUon  buUding 

accessories.  $35,000.  ^  ,m,      , 

Mr    KINO.    Mr.  President,  will  the  Senator  yield?      I 

The  VICE  PRESIDENT.  Does  the  Senator  from  Florida 
yield  to  the  Senator  from  Utah? 

Mr.  TRAMMELL.    Certainly.  ^    ^     _,  ,,*. 

Mr  KINO.    Has  the  Senator  examined  the  hearings  with 
respect  to  the  item  which  he  just  mentioned,  namely,  $80q,- 
000  for  storehouse  and  accessories  and  $3,500,000  for  gravl^ 
drydock.  services  and  auxiliary  construction?    My  recollec- 
tion is,  though  it  is  rather  imperfect,  that  there  was  a 
dock  at  Mare  Island  when  I  visited  it  a  number  of  years 
Did  the  evidence  show  the  necessity  for  the  improveme 
which  are  called  for  here? 

Mr.  TRAMMELL.    That  was  the  view  of  the  Navy  De 
ment  and  Its  representatives  who  appeared  bef  oare  the  co 
mlttee  in  which  view  the  committee  concurred.    The  coi^- 
mlttee'  Is  favorable  to  that  item  as  well  as  the  other  itexlis 
contained  in  the  bilL  ,  I  . 

Mr.  KINO.  May  I  ask  the  Senator  the  total  amou^it 
authorized  by  the  bill?    It  is  not  stated  in  the  bilL  I 

Mr  TRAMMELL.  Approximately  $38,000,000  is  the  total 
amount  authorized  by  the  bill  for  various  and  sundry  ii|i- 
IH^vements  and  faciliUes.  < 

Mr.  KINO.  I  suppose  a  naval  appropriation  bill  will  pe 
before  us  within  a  s^ort  time. 

Mr.  TRAMMELL.    I  suppose  probably  it  win  be. 
however.  Is  only  an  authorization  bill,  and  no  doubt  for 
facilities  and  Improvements  which  it  is  desired  to  have  be 
immediately,  an  appropriation  will  be  requested-    I  do 
know  that  an  appropriation  will  be  requested  to  cover 
entire  amount;  but  this  is  the  authorization,  so  that 
different  works  authorized  may  be  proceeded  with  dur^ 
the  period  of  some  years  following  the  passage  of  the  W 

Bfr.  POPE.    Mr.  President i 

The  VICE  PRESIDENT.  Does  the  Senator  from  Florida 
yield  to  the  Senator  from  Idaho?  j 

Mr.  TRAMMELL.    I  do.  .w—^i-^ 

Mr.  POPE.    What  is  the  total  amount  to  be  authorised 

kqr  the  bill?  I 

Mr.  TRAMMELL.    $38,000,000.  in  round  figures.  i 

Mr.  POPE.  And  that  would  have  to  be  paid  out  of  ^ 
naval  appropriation  bill?  .    ,  l*.^ 

Mr.  TRAMMELU  It  would  have  to  be  paid  out  of  Jhe 
naval  appropriation  bill  when  we  have  one.  Of  coursethe 
entire  amount  cannot  come  from  the  public-relief  Joint  r«o- 
hitioD.  That  was  guarded  against  by  a  provision  In  the 
nature  of  an  amendment  offered  to  that  measure. 

Mr.  BaNO.    Mr.  President,  will  the  Senator  yield  furtt  er? 

Mr.  TRAMMELL.    I  yield. 

Mr.  Kma.  In  view  of  the  statement  made  by  the  Seni  tor 
from  Virginia  [Mr.  Glass]  when  the  public-works  Joint 
resolution  was  under  consideration,  and  in  view  of  the  langu- 
age of  the  Joint  resolution  itself.  Is  the  Senator  quite  Aire 
that  no  part  of  the  appropriations  carried  by  that  joint  r<  so- 
lution may  be  devoted  to  these  improvements? 

Mr.  TRAMMEUi.  Mr.  President,  it  is  probable,  under  the 
amendment,  which  was  agreed  to  by  the  Senate  when  [the 
conference  report  was  adopted,  that  there  are  certain  Im- 
provements, more  or  less  of  a  minor  nature,  which  could  be 
paid  for  fnxm  the  reUef  Joint  resolution;  but  in  the  mainjthe 
pabUc-rellef  Joint  resolution  appropriations  would  not  a#ply 
to  these  purposes.  I 

Mr.  KINO.  My  understanding  was— and  I  hope  ^  *^  i^ 
error— that  the  public-relief  Joint  resolution  only  forMde. 
tf  it  went  that  far.  the  utllliatian  of  any  of  the  fundsl  far 
new  naval  construction,  but  did  not  f ortid  the  utiltea^on 
o(  some  of  the  fUDds  for  what  the  Senator  caQs  minor  iim- 
I  Bff«n*««»  that  all  the  improvements  refelred 


to  in  this  bill  would  come  under  the  category  of  minor 
improvements,    although    they    call   for    an    aggregate    of 

$38,000,000.  ^  ^^ 

Mr.  TRAMMELL.  I  do  not  think  many  of  these  would 
come  under  the  category  of  minor  improvements;  but  under 
the  Public  Works  Act  the  administration  probably  could 
construct  barracks,  fbr  instance,  some  buildings  that  were 
necessary,  or  improve  other  buildings,  if  it  should  see  fit  to 
allow  any  of  the  public  relief  funds  to  be  used  for  that 
purpose. 

Mr.  MOORE.     Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Florida 
yield  to  the  Senator  from  New  Jersey? 
Mr.  TRAMMELL.    I  do. 

Mr.  MOORE.  I  desire  to  ask  the  Senator  a  question  about 
arsenals.  We  have  an  arsenal  in  New  Jersey  which  was 
practically  demolished  due  to  explosion  several  years  ago. 
I  was  wondering  what  the  committee  intends  to  do  about 
arsenals. 

Mr.  TRAMMELL.    The  arsenal  in  New  Jersey  is  imder  the 
War  Department,  is  it  not,  instead  of  the  Navy  Department? 
Mr.  MOORE.    Both. 

Mr.  TRAMH<IELL.    It  is  under  both  the  War  Department 
and  the  Navy  Department? 
Mr.  MOORE.    Yes,  sir. 

Mr.  TRAMMELL.  I  do  not  recall  any  particular  item  in 
the  bill  referring  to  the  arsenal  in  New  Jersey.  The  Senator 
might  glance  over  the  bill;  but  I  do  not  recall  an  item  of 
that  character. 

Mr.  MOORE.  It  Is  not  in  the  bill,  but  the  Department 
has  promised  to  make  a  recommendation  on  the  subject; 
and  I  wondered  if  it  was  intended  to  take  the  necessary 
money  out  of  the  work-relief  joint  resolution,  or  whether  it 
should  be  provided  for  in  this  bill. 

Mr.  TRAMMELL.  Mr.  President.  I  am  not  informed  as 
to  what  policy  the  Navy  Department  wUl  pvu^ue  on  that 
I  subject.  The  New  Jersey  arsenal  is  not  in  the  bill,  however. 
I  which  was  recommended  by  the  Department  and  which  has 
passed  the  House  and  is  now  under  consideration  in  the 
Senate.  That  matter,  of  course,  would  have  to  await  the 
action  of  the  Navy  Department. 

Mr.  President.  I  do  not  know  that  it  is  necessary  to  go 
into  all  these  items  in  detail.  The  bill  embraces  recom- 
mendations of  the  Navy  Department  for  needed  improve- 
ments and  public  works. 

In  the  case  of  the  navy  j^ard  at  Puget  Sound,  the  Depart- 
ment recommended  a  drydock  and  auxiliary  construction 
there. 

The  largest  item  in  the  bill  is  for  the  navy  yard  at  Pearl 
Harbor.  Hawaii.  The  Department  is  impressed  with  the 
view  that  we  should  have  proper  drydock  facilities  at  Pearl 
Harbor;  and  an  authorization  of  $10,000,000  is  asked  for  a 
floating  drydock,  type  B,  including  mooring  facilities  and 
accessories.  At  the  present  time  we  have  very  inadequate 
facilities  at  that  location.    An  appropriation  of  $750,000  is 


also  asked  for  a  floating  drydock,  type  D.  including  moor- 
ing facilities  and  accessories.  Then  at  Pearl  Harbor  $500,000 
is  asked  for  a  power-plant  building  and  accessories,  which 
seem  to  be  very  essential. 

Mr.  ROBINSON.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

Mr.  TRAMMELL.    Certainly. 

Mr.  ROBINSON.  Did  the  Committee  on  Naval  Affairs 
have  hearings  respecting  these  items?  Were  naval  ofBccrs 
before  the  committee,  and  did  the  committee  go  into  the  de- 
tails of  the  bill? 

Mr.  TRAMMELL.  The  House  committee  had  very  thor- 
ough hearings.  We  invited  some  of  the  naval  officers  before 
the  Senate  committee,  and  at  that  meeting  we  also  had  the 
House  hearings  before  us.  It  was  the  view  of  the  committee 
that  the  House  hearings  thoroughly  covered  the  matter,  and 
we  studied  the  House  hearings,  although  we  did  have  the 
naval  officers  appear  before  the  committee  in  behalf  of  the 
measure.  They  endorsed  all  the  items  embraced  In  the 
House  Wll;  and  we  adopted  the  hearings  which  had  been 
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held  in  the  House,  which  are  very  thorough,  and  I  think  are 
on  the  desk  of  each  Senator  at  the  present  time. 

Mr.  ROBINSON.  The  Senate  committee  made  no  amend- 
ments to  the  bill? 

Mr.  TRAMMELL.  The  Senate  committee  made  no  amend- 
ments to  the  bill.  A  companion  bill  had  been  introduced  in 
the  Senate  by  me,  and  only  very  minor  changes,  if  any 
were  made  in  the  House;  so.  to  expedite  legislation,  we  rec- 
ommended the  passage  of  the  House  bill. 

Mr.  ROBINSON.  The  bill  carries,  for  purposes  of  con- 
struction, about  $38,000,000? 

-Mr   TRAMMELL.     About  $38,000,000. 

Mr.  President,  I  think  there  is  no  use  of  attempting  to  go 
into  every  item.  They  are  all  supported  by  ample  evidence 
from  the  Navy  Department,  and  I  shall  not  discuss  the 
measure  at  length.  I  hope  that  is  not  necessary.  Unless 
others  desire  to  discuss  the  bill.  I  urge  immediate  favorable 
action. 

The  VICE  PRESIDENT.    The  question  is  on  the  third 

reading  of  the  bill. 

Mr.  FRAZIER.  Mr.  President,  some  Senators  are  not 
present  who  perhaps  are  interested  in  this  measure.  For 
that  reason  I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 

Adams  Cotxnallj  HayOcn 

Asburst  CooUdge  Johnaon 

Austin  Copel&nd  King 

Bachman  Costlgan  Lewis 

Bailey  Couzens  Logan 

Bankbead  Cutting  Lonergan 

Barbour  Dickinson  McCarran 

Barkley  Dleterlcb  McOlU 

BUbo  Donabey  McKellar 

Black  Duffy  McNary 

Bone  Pletcber  Mlnton 

Borab  Fr»«ler  Moore 

Brown  George  Murpby 

Btilkley  Gerry  Miirray 

Bulow  Glbeon  Neely 

Burka  Glass  Norrls 

Byrd  Gore  Nye 

Byrnes  Gufley  CMaboney 

Capper  Hale  Plttman 

Carey  Harrison  Pope 

Clark  Hatcb  Radcllffe 

The  VICE  PRESIDENT.  Eighty-three  Senators  having 
answered  to  their  names,  there  is  a  quorum  present. 

The  question  is  on  the  third  reading  of  the  bill. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

The  CALEin>AK 

BILI.  PASSES  OVSa 

The  VICE  PRESIDENT.  The  calendar  is  now  in  order. 
The  clerk  will  state  the  first  bill  in  order  on  the  calendar. 

The  bill  (S.  944)  to  amend  section  5  of  the  Federal  Trade 
Commission  Act  was  announced  as  first  in  order  on  the 
calendar. 

Mr.  AUSTIN.    Let  that  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

PROMOTIONS  nf  THE   REGULAR   ARMT 

The  Senate  proceeded  to  consider  the  bill  (S.  1404)  to  pro- 
mote the  efficiency  of  national  defense,  which  had  been  re- 
ported from  the  Committee  on  Military  Affairs  with  amend- 
ments. 

The  first  amendment  of  the  committee  was,  in  section  1, 
on  page  2,  line  8.  after  the  word  "  as  ",  to  strike  out  the  word 
"  hereinafter  "  and  to  insert  in  lieu  thereof  the  word  "  here- 
inbefore ",  so  as  to  make  the  section  read: 

Tbat  hereafter  the  promotion  list  of  the  Regular  Army  and 
Philippine  Scouts  shall  Include  all  officers  on  the  active  llat  In 
the  grades  of  second  lieutenant  to  colonel,  Inclxislve.  except  ofllcer* 
of  the  Medical  Department,  chaplains,  and  professors  of  the  United 
States  Military  Academy:  promotion-list  colonels  shall  be  placed 
lmme<Uately  above  the  lieutenant  colonels  on  the  promotion  list 
provided  for  in  section  24  (a)  of  the  act  of  June  4,  1920  (U.  S.  C. 
10:553,  41  Stat.  771),  in  the  order  of  their  standing  on  the  relative 
rank  list  of  colonels  on  the  date  of  this  act;  oOcers  on  the  pro- 
motion list  aa  above  defined  shall  be  known  as  promotlon-Ufit 
officers;  all  other  officers,  except  general  officers,  shall  be  known  as 
"  non-promotion -list  officers":  Provided,  That  nothing  to  this  act 
shaU  be  so  construed  as  to  change  the  req>ectlve  relative  posltionB 


Reynolds 

Robinson 

Riissell 

Schan 

Schwellenbacb 

Sheppard 

Smith 

Stetwer 

Thonuu,  Okla. 

Thomas,  Utah 

Townsend 

Trammell 

Truman 

Tydings 

Vandcnberg 

VanNuys 

Wagner 

Walsh 

Wbeeler 

WhiU 


held  by  afflcers  on  the  j)romotlon  Itet,  berelnb*fore  prvaerlbed,  xmt 

the  method  of  determining  the  position  of  officers  on  that  Uat 
as  prescribed  by  the  act  of  June  4,  1920,  as  amended,  except  ■• 
hereinbefore  provided. 

All  promotions  provided  for  in  this  act  abaU  be  subject  to  the 
examination  prescribed  by  existing  law. 

The  amendment  was  agreed  to. 

The  next  amendment  of  the  committee  was.  In  section  8, 
on  page  4.  line  18.  after  the  word  "  date  ".  to  strike  out  the 
period  and  insert  a  colon  and  the  words  "  Provided,  TbaX 
no  officer  shall  be  promoted,  under  the  provisions  of  thl» 
paragraph,  in  advance  of  any  officer  in  the  same  grade 
whose  luune  appears  above  his  on  the  promotion  list ".  so  as 
to  make  the  section  read: 

Sw.  8.  All  vacancias.  Including  cniginal  vacancies  resulting  from 
the  operation  of  section  2  hereof,  occurring  on  or  after  July  1, 
1935,  in  the  respective  grades  of  colonel,  lieutenant  colonel,  and 
major  of  promotion-list  officov  shall  be  filled  by  the  promotion  ct 
promotion-Ust  officers  In  the  manner  provided  In  section  a4c  of 
the  said  act  of  June  4.  1920:  Providad,  Ttiat  no  promotlon-Ust 
officer  shaU  be  promoted  In  time  of  peace  undw  the  provisions  of 
this  act  to  the  grade  of  colonel  vmtU  he  shall  have  completed 
26  years'  service;  to  the  grade  of  lieutenant  colonel  until  he  shall 
have  completed  20  years'  service,  or  to  the  grade  of  mmjor  untU 
he  ShaU  have  oomi^eted  16  years'  servtoe,  the  service  to  be  counted 
for  purposes  ot  this  proviso  to  be  only  active  commissioned  serv- 
ice of  the  same  classes  prescribed  for  promotion -list  purposes  In 
section  24a  of  the  said  act  of  June  4,  1020;  but  thU  proviso  shall 
not  apply  to  lieutenant  colonels  and  majors  whose  first  appoint- 
ments in  the  permanent  service  were  in  grades  above  tbose  ct 
ci4>taln  and  second  lieutenant.  respecUvely.  or  who  were  appointed 
to  the  Regular  Army  under  the  provisions  of  the  first  sentence  of 
section  24  of  the  act  of  Jvme  3,  19 1«,  as  amended  by  the  said  act  of 
June  4,  1920.  nor  to  captains  whose  first  appointments  in  the 
permanent  service  were  in  a  grade  above  second  lieutenant,  or 
whose  present  rank  dates  from  July  1,  1920.  or  earlier.  All  uffleers 
promoted  under  the  provisions  of  this  paragraph  shall  take  rank 
in  the  grade  to  which  promoted  according  to  the  dates  stated 
in  their  commissions  in  said  grade;  and  when  the  dates  of  rank 
of  two  or  more  officers  in  said  grade  are  the  same,  such  officers 
shall  take  rank  among  themselves  aooordlng  to  their  standing 
on  the  promotion  list.  

The  number  of  promotion-list  officers  that  shall  be  in  the  respec- 
tive grades  of  captain  and  first  Ueutenant  at  any  time  after  the 
effecUve  date  of  this  act  shall  be  such  as  results  from  the  opera- 
tion of  the  promotion  system  hereinafter  in  this  paragraph  pre- 
scribed. Promotion -list  second  lieutenants  and  first  lieutenants 
shall  be  promoted  to  the  respective  grades  of  first  llevtenant  and 
ca4)taln  Immediately  upon  ccnnpleting.  respectively,  8  years'  and  10 
years'  conunissioned  service  in  the  Regular  Army,  but  not  otber- 
wlse;  and  all  such  officers  in  the  said  grades  of  second  Ueutenant 
and  first  lieutenant,  respectively,  who  shall  have  completed  the 
said  respective  periods  of  service  on  or  before  the  effective  date 
of  this  act  shall  be  so  promoted  as  of  said  date:  Provided.  That 
no  officer  shall  be  promoted,  under  the  provisions  of  this  para« 
graph.  In  advance  of  any  rtficer  in  the  same  grade  wboee  name 
appears  above  his  on  the  promotion  list. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  section  5,  page  5.  liZM  17, 
before  the  word  "  service  ",  to  strike  out  the  word  "  commis- 
sioned ";  an  the  same  line,  after  the  word  "  be  ",  to  strike  out 
the  words  "  separated  from  the  active  list "  and  to  insert  In 
Ueu  thereof  the  word  "  retired  ";  on  line  19,  after  the  word 
"  President ",  to  strike  out  the  words  "  with  compensation  as 
follows:  Any  such  officer  shall  have  the  option  of  retire- 
ment ";  on  line  24,  after  the  word  "  years  **,  to  strike  out  the 
words  "  or  honorable  discharge  with  I  year's  pay  at  the  rate 
to  which  he  was  entitled  at  the  time  of  such  discbarge  and, 
in  addition  thereto,  a  cash  allowance  of  $5,500  ";  on  page  «, 
line  3,  after  the  word  "  computing  ",  to  insert  the  words  "  the 
right  to  retirement  and  ";  on  line  4,  after  the  word  "  service  ", 
to  insert  the  words  "  now  or  hereafter  *♦;  on  Hne  5,  before  the 
word  "  pay  ",  to  Insert  the  words  "  active  duty  ";  after  the 
word  "  purposes  ",  to  strike  out  the  words  "  under  the  Pay 
Readjustment  Act  of  June  10, 1922  ";  on  line  8,  after  the  word 
"  officer  •*,  to  strike  out  the  words  "  who  was  originally  ap- 
pointed in  "  and  insert  in  Ueu  thereof  the  word  "  of  ";  on  Una 
9,  after  the  word  "  scouts  ".  to  strike  out  the  words  "  to  rank 
from  July  1.  1920.  or  prior  thereto"  and  to  Insert  in  lieu 
ttiereof  the  words  "  below  the  grade  of  major  ";  on  line  12, 
after  the  word  "  and  ",  to  strike  out  the  words  "  who  shall  be 
separated  from  the  active  list  "  and  to  insert  in  lieu  thereof 
the  words  "  whose  application  for  retlrwnent ";  on  line  14, 
after  the  word  "  section  ".  to  insert  the  words  "  hats  been  ap- 
proved by  the  President ";  on  line  15,  after  the  word  "  sbaU  ", 
to  strike  out  the  words  "  have  the  option  of  retirement  or 
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honorable  discharge  "  and  to  Insert  In  Ueu  thereof  the  Wi 
"  to  be  retired  ";  on  line  17.  after  the  word  "  pay  ",  to  st 
out  the  words  "  or  honorable  discharge  gratuity  ".  so  as 
make  the  section  read: 

Skc    5    That  any  officer  on  the  active  llrt  of  the  Regular  Annir 

or  PhUlDplne  Scouts  who.  on  the  effective  date  of  this  act  or  at  an^ 

time  thereafter,  shall  have  completed  not  less  than  15  nor  moijj 

than  28  years'  service  may.  upon  his  own  application.  «>«  retlreo. 

in  the  dicretlon  of  the  President,  with  annual  pay  equal  to  th^ 

Droduct  of  214  percent  of  his  active-duty  annual  pay  at  the  time  df 

his  retirement  multiplied  by  a  number  equal  to  the  years  of  h^ 

active  service  not  In  excess  of  29  years:  Provided   That  the  nuirj- 

ber  of  years  of  service  to  be  credited  In  computing  the  right  * 

retirement  and  retirement  pay  under  this  section  shall  Include  aU 

Service   now  or   hereafter  credited   for   active-duty   pay   purpose^ 

any  fractional  part  of  a  year  amounting  ^J^^°^^l^°'J^°^\^ 

be  counted  as  a  complete  year:   And  provided  further,  That  artv 

officer  of  the  Regular  Army  or  Philippine  Scouts  be^o^^e  ^ra 

of  major  who  served  as  a  commissioned  officer  In  the  Army  of  t 

United  States  prior  to  November  12.  1918.  and  whose  appUcatlon  f^ 

retirement  under  the  provisions  of  this  section  has  been  approved 

by  the  President  shall  be  retired  In  the  grade  of  major  with  rethrefi 

pay  computed  as  hereinbefore  provided  as  for  a  major  with  tl»e 

Mme  length  of  service:  And  provided  further.  That  nothing  In  th4s 

act  shall  operate  to  deprive   any  officer  of   the  retired   rank  fo 

which  he  Is  now  entitled  under  the  provisions  of  law:  And  pr^ 

Tided  further.  That  any  officer  originally  appointed  as  of  July  J^. 

1920   at  an  age  greater  than  45  years  may.  If  he  so  elects.  In  ll«i 

of  retired  pay  at  the  rate  hereinbefore  provided,  receive  retlr 

Day  at  the  rate  of  4  percent  of  active-duty  pay  for  each  <»mple 

vSr  of  commissioned  service  In  the  United  States  Army,  the  tot 

to  be  not  more  than  75  percent:  And  provided  /urt^er,  That 

officers  retired  under  the  provisions  of  this  secUon  shall  be  p'« 

on  the  unlimited  retired  list.  1 

The  amendments  were  agreed  to.  I 

Mr.  SHEPPARD.  Mr.  President,  I  move  to  strike  akt 
section  6.  ! 

The  VICE  PRESIDENT.  The  clerk  will  state  the  amend- 
ment. ! 

The  Cmrr  Clemc  On  page  7.  after  line  5.  it  is  proposed 
to  strike  out  section  6.  as  follows: 

Sk  «.  That  the  seventh  paragraph  of  tectlon  127a  of  the  act  of 
Jvme  4  1920  (U.  3.  C.  10:533.  41  Stat.  771),  as  amended.  Is  here  jy 
further  amended  by  adding  the  foUowlng:  "Temporary  appoUt- 
menU  to  liigher  rank,  not  above  that  of  colonel,  may  likewise  pt 
made  In  time  of  peace,  under  such  regulations  as  the  President  may 
prescribe:  but  such  appointments  shall  confer  no  right  to  exir- 
dbBC  command,  take  precedence,  or  receive  pay  or  allowances  pror 
to  the  recognlUon  of  a  sUte  of  war.  and  on  such  recognition  they 
shaU  be  in  fuU  force  and  effect,  carrying  rank  from  date  "» 
appointment." 
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The  amendment  was  agreed  to. 
Ttut  hill  was  ordered  to  be  engrossed  for  a  third 
read  the  third  time,  and  passed. 

BILLS  AHD   KISOLTmOH   PA88X0   OTSK 
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The  bin  (S.  213)  to  amend  section  113  of  the  Crlmiial 


8. 

in 


Code  of  March  4.  1909   (35  Stat.  1109;  U.  S.  C  tlUe 
sec.  203) ,  and  for  other  purposes,  was  announced  as  next 
order. 

Mr.  ROBINSON.    Let  that  bin  go  over. 

The  VICE  PRESIDENT.    The  bill  win  be  passed  oyer 

The  bill  (S.  1500)  to  change  the  name  of  the  Plckw:ck 
TrftPd'ng  Dam  to  Quln  Dam  was  announced  as  next  in  order 

Mr.  KINO.    Let  that  biU  go  over. 

The  VICE  PRESIDENT.    The  bffl  wffl  be  passed  over 

The  bin  (S.  1878)  conferring  Jurisdlctl<Mi  upon  the  Court 
of  Claims  to  hear  and  determine  the  claims  cA  the  M^k 
Copper  Co.  was  announced  as  next  in  cotler 

Mr.  KING.    Let  the  biU  go  over. 

The  VICE  PRESIDENT.    The  biU  wfll  be  passed  over, 

The  bin  (S.  574)  relaUve  to  Monbers  of  Congress  act^ 
as  attorneys  In  matters  where  the  United  States  has  >*» 
interest  was  announced  as  next  In  onto. 

Mr.  McKELLAR.    Let  that  bJU  go  over. 

The  VICE  PRESIDENT.    The  biU  wfll  be  passed  overi. 

The  resohition  (S.  Res.  36)  authorising  the  Committeelon 
the  Judiciary  to  invesUgate  certain  phases  of  the  National 
Recovery  Act  was  announced  as  next  In  order. 

Mr.  KINO.    Over.  ^_^ 

•nie  VICE  PRESIDENT.    The  resolution  wfll  be  pas^ 
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ADDmONAL  CADETS   AT  ITNmiD   STATES   JOLITARY   ACADEMY 

The  blU  (S.  2105)  to  provide  for  an  additional  number  of 
cadets  at  the  United  States  Military  Academy  was  announced 
as  next  in  order. 

Mr.  KING.    Let  that  bill  go  over. 

Mr.  ROBrNSON.  Mr.  President,  the  Senator  from  Texas 
[Mr.  Sheppakd]  introduced  this  bill.  I  wonder  whether  the 
Senator  from  Utah  would  not  be  willing  to  hear  an  expla- 
nation? 

Mr.  B3NO.    Certainly. 

Mr.  McKELLAR.    I  should  like  to  hear  an  explanation  of 

the  bill. 

Mr.  SHEPPARD.  Mr.  President,  this  bill  is  made  nec- 
essary by  the  fact  that  by  the  time  the  additional  cadets 
would  graduate  an  unusually  large  number  of  officers  will 
go  out  of  the  Army,  officers  who  came  into  the  service 
during  the  Spanish-American  War  and  during  the  World 
War.  Unless  we  increase  the  number  of  cadets,  by  the  time 
those  officers  go  out  we  wiU  not  be  able  to  maintain  the 
percentage  of  trained  officers  which  the  War  Department 
feels  should  always  be  maintained,  that  is,  60  percent  of 
trained  officers  in  comparison  with  officers  coming  into  the 
service  from  civil  life.  The  additional  cadets  would  not 
graduate  as  officers  for  4  years,  and  it  is  necessary  now  to 
prepare  for  the  situation  I  have  described. 

Mr.  McKELLAR.    The  cadets  would  be  selected  in  ex- 
actly the  same  way  cadets  are  now  selected? 
Mr.  SHEPPARD.     In  exactly  the  same  way. 
Mr.  COSTIGAN.    Mr.  President,  may  I  ask  how  large  an 
increase  in  personnel  there  would  be? 

Mr.  SHEPPARD.    One  additional  cadet  for  each  Senator 
and  Representative  and  10  for  the  President. 
Mr.  COSTIGAN.    What  would  be  the  aggregate  increase? 
Mr.  SHEPPARD.     About  500. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  biU? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  hereafter  there  shall  be  allowed  at 
the  United  States  Military  Academy  3  cadets  for  each  Senator. 
Representative.  Delegate  In  Congress,  and  Resident  Commissioner 
from  Puerto  Rico.  6  for  the  District  of  Columbia,  and  132  from 
the  United  States  at  large,  in  addition  to  the  nxmiber  now  au- 
thorized to  be  appointed  from  the  enlisted  men  of  the  Reg\ilar 
Army  and  National  Guard,  and  the  sons  of  deceased  officers,  sol- 
diers, sailors,  and  marines. 

WILLIAM   W.  DANENHOWER 

The  Senate  proceeded  to  consider  the  bill  (S.  925)  to 
carry  into  effect  the  findings  of  the  Coiu-t  of  Claims  in  the 
case  of  William  W.  Danenhower,  which  had  been  rejwrted 
from  the  Committee  on  Claims  with  an  amendment,  to  add 
a  proviso  at  the  end  of  the  biU  so  as  to  make  the  biU  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasxury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay  to  William  W.  Danen- 
hower. out  of  any  money  In  the  Treasury  not  otherwise  appro- 
priated, the  sum  of  S34.260  for  damages  caused  by  the  deprecia- 
tion m  value  of  his  property  situate  In  square  737  In  the  city  of 
Washington.  D.  C.  which  said  damages  were  caused  by  the  elim- 
ination of  the  grade  crossings  of  railroads  In  pursuance  to  the  act 
of  Congress  approved  February  12.  1901  (31  Stat.  L.  774).  and  acts 
supplemental  thereto,  as  found  by  the  Coxirt  of  Claims  and  re- 
ported In  Senate  Document  No.  2,  Sixty-seventh  Congress,  first 
session :  Provided,  That  no  part  of  the  amount  appropriated  In  tlils 
act  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to 
or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on  tic- 
count  of  services  rendered  In  connecUon  with  said  claim.  It  shall 
be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to 
exact,  collect,  withhold,  or  receive  any  sum  of  the  amount  appro- 
prUted  ih  this  act  In  excess  of  10  percent  thereof  on  accoxmt  of 
services  rendered  In  connection  with  said  claim,  any  contract  to 
the  contrary  notwithstanding.  Any  person  violating  the  provi- 
sions of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  nnd 
upon  conviction  thereof  shall  be  fined  In  any  sum  not  exceed:jag 
$1,000. 


Mr.  ROBINSON.  Mr.  President,  I  inquire  of  the  Senator 
reporting  the  bill,  if  he  is  present,  and  if  not  the  senior  S(;n- 
ator  from  Kansas  [Mr.  CappuI.  who  introduced  the  t.ill, 
whether  the  rpeasure  was  favorably  reported  by  the  depart- 
ment to  which  it  was  referred. 
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Mr.  CAPPER.  Mr.  President,  this  is  a  matter  which  has 
been  before  the  Court  of  Claims.  A  similar  measure  has 
passed  the  Senate  six  times,  and  always  failed  in  the  House. 
The  bill  is  in  accordance  with  the  findings  of  the  Court  of 
Claims. 

Mr.  ROBINSON.  I  have  no  objection  to  the  consideration 
of  the  biU. 

The  VICE  PRESIDENT.  The  question  is  on  the  engross- 
ment and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

SQUAW  ISLAND  PRXICHT  TKIlflHAL  CO.,  INC. 

The  Senate  proceeded  to  consider  the  bill  (S.  1817)  con- 
ferring jurisdiction  upon  the  Court  of  Claims  of  the  United 
States  to  hear,  consider,  and  render  judgment  on  the  claim 
of  Squaw  Island  Freight  Terminal  Co.,  Inc.,  of  Buffalo.  N.  Y., 
against  the  United  States  in  respect  of  loss  of  property  occa- 
sioned by  the  breaking  of  a  Government  dike  on  Squaw 
Island. 

Mr.  KING.  Mr.  President.  I  find  an  adverse  report  on  this 
bill  by  the  Sjcretary  of  War,  and  would  like  to  have  an  expla- 
nation of  it.    Otherwise,  I  shall  object  to  its  consideration. 

The  VICE  PRESIDENT.  Does  the  Senator  desire  to  have 
the  bill  go  over? 

Mr.  KING.    Let  it  go  over. 

Mr.  COPELAND  rose. 

Mr.  KING.  I  withhold  the  objection  pending  an  expla- 
nation. 

Mr.  COPELAND.  The  Senator  may  not  recall,  but  I  had 
a  colloquy  with  him  at  the  last  session  in  regard  to  this  meas- 
ure. It  would  permit  the  claimants  to  go  into  the  Court  of 
Claims  l)ecause  of  a  loss  of  property  occasioned  by  the  break- 
ing of  a  dike  on  Squaw  Island.  It  was  the  attitude  of  the 
Department,  to  which  the  Senator  has  referred,  that  it  is 
assumed  that  the  loss  of  ix-operty  referred  to  was  occasioned 
by  the  break  mentioned,  but  that  has  not  been  verified.  The 
Department  was  not  satisfied  that  sufficient  evidence  had 
been  presented,  and  the  purpose  of  the  bill  is  to  enable  the 
claimant  to  go  into  the  court  to  detennine  whether  or  not 
the  failure  of  the  Government  to  provide  proper  dikes  on  the 
Niagara  River  was  the  cause  of  the  loss.  I  think  the  Senator 
last  year,  after  the  explanation,  felt  that  it  was  proper  to  let 
the  bill  psiss. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  consid- 
eration of  the  bill?  The  Chair  hears  none,  and  the  question 
is  on  the  engrossment  and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  Jurisdiction  is  hereby  conferred  upon  the 
Court  of  Claims  of  the  United  States,  notwithstanding  the  lapse 
of  time  or  any  statute  of  limitations  or  other  limitations  upon  the 
Jurisdiction  of  such  court,  to  hear,  consider,  and  render  Judgment 
on  the  claim  of  Squaw  Island  Freight  Terminal  Co..  Inc.,  for  Just 
compensation  to  It  for  loss  of  property  and/or  damage  occasioned 
by  the  breaking  of  an  Inadequate  and /or  Improperly  and  insuffi- 
ciently constructed  Oovemment  dike  on  Squaw  Island  between 
Black  Rock  Canal  and  the  Niagara  River  In  December  1921  and 
January  1922. 

BILLS   PASSED   OVER 

The  bill  (&  876)  for  the  relief  of  Michael  F.  Calnan  was 
announced  as  next  in  order. 

Mr.  KING.    Let  that  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  2029)  to  authorize  naval  and  Marine  Corps 
service  of  Army  officers  to  be  included  in  computing  dates  of 
retirement  was  announced  as  next  in  order. 

Mr.  KING.    Let  that  bill  go  over. 

The  VICE  PRESIDENT.    The  biU  will  be  passed  over. 

JAMES  A.  PAKLET 

The  resolution  <S.  Res.  74)  to  investigate  the  public  and 
official  conduct  of  James  A.  Farley  was  announced  as  next 
in  order. 

Mr.  WHEELER.    Let  that  go  over. 

Mr.  McKELLAR.  Mr.  President,  I  wish  to  say  a  word  In 
regard  to  Senate  Resolution  74.  The  committee  is  perfectly 
willing  to  have  a  vote  on  the  resolution  at  any  time.    I  un- 


derstand the  Senator  from  Louisiana  [Mr.  Lova]  Is  not  here 
today,  and,  of  cmirse.  In  his  absence  I  would  not  insist  upon 
the  resolution  being  taken  up;  but  I  did  not  want  it  to  be 
called  without  saying  that  the  committee  is  entirely  ready  to 
have  a  vote  on  it  at  any  time. 

The  VICE  PRESIDENT.  Objectton  being  heard,  the  reso- 
lution will  he  passed  over. 

BILL  PASSED  OVXI 

The  bill  (S.  2119)  for  the  relief  of  Amos  D.  Carver,  8.  K. 
Turner.  Clifford  N.  Carver,  Scott  Blanchard.  P.  B.  Blanchard. 
James  B.  Parse,  A.  N.  Blanchard.  and  W.  A.  Blanchard. 
and/or  the  widows  of  such  of  them  as  may  be  deceased,  was 
announced  as  next  In  order. 

Mr.  KING.    Let  that  bill  go  over. 

The  VICE  PRESIDENT.    The  blO  WiU  be  passed  over. 

BxauLAiioir  OP  loah  Bumms  xn  the  distkict 

The  Senate  proceeded  to  consider  the  t^  (S.  1162)  to 
regulate  the  business  of  making  small  loans  in  the  District 
of  C(4umbia,  and  to  amend  an  act  to  regulate  the  business 
of  loaning  money,  etc..  approved  FelHtiary  4.  1913,  which 
had  been  reported  from  the  Committee  on  the  District  of 
Columbia  with  amendments. 

The  first  amendment  was,  In  section  1,  page  2,  Une  2,  to 
strike  out  the  words  "  bankers,  trust  companies,  savings 
banks,  building  and  loan  "  and  to  insert  in  lieu  thereof  the 
words,  "  bankers,  credit  unions  established  under  the  act  ap- 
proved June  23,  1932  (47  Stat.  336,  c.  272,  sec.  1) ,  and  under 
the  act  approved  June  26.  1934  (48  Stat.  1216.  c.  750) .  trust 
companies,  savings  banks,  building  and  loan  ".  and  on  Une 
11.  after  the  word  **  loan  ",  to  insert  the  words  ":  Provided, 
That  any  of  the  above-excepted  national  banks,  licensed 
bankers,  trust  companies,  and  savings  banks  may  operate 
under  the  provisions  of  this  act  upon  securing  a  license  so 
to  do  ".  so  as  to  make  the  section  read: 

VMrarvnoKB 

SacnoH  1.  (a)  "Lender",  m  used  In  this  act.  Is  any  mdivldual, 
copartnership,  llrm.  aMoeUtlon,  or  oarporatton  engaged  In  the 
Dlstolct  of  Columbia  to  the  basinaH  of  lending  money  upon  wUcti 
Interest,  fees,  and  ebargw  totaling  more  tban  6  percent  per 
annum  upon  the  unpaid  principal  balance*  of  such  loan  are  P*^ 
or  charged,  whether  with  <v  without  Mcurlty  of  any  kind,  direct 
or  oollateral,  tangible  or  intai^ble,  esoept  naUonal  banks,  llotaaed 
bankers,  credit  unlonB  established  under  the  act  approved  Juna 
28.  1932  (47  SUt.  826,  e.  272.  sec.  1).  and  under  the  act  ^yproved 
Jtme  26,  1034  (48  Stat.  1216.  e.  760),  trust  companies,  savlnga 
banks,  building  and  loan  aasoelattona.  or  real-estate  brokeFS.  as 
defined  In  chapter  4.  title  20,  of  the  Code  of  the  Dlrtrtct  of  Co- 
Itmibia.  and  pawnbrokers.  Pawnbrokera  are  those  who  lend  money 
upon  physical  security  and  keep  possession  of  sudi  security  dur- 
ing the  period  of  the  loan:  Prortfed,  That  any  of  the  above- 
excepted  national  banks,  Ueensed  bankers,  ta%wt  companies,  and 
savings  banks  may  operate  under  the  provisions  of  this  act  upon 
securing  a  license  so  to  do. 

(b)  "Procurer",  as  used  In  this  act.  Is  any  Individual,  copart- 
nership, firm,  association,  or  corporation  engaged  In  the  Dtstrlet 
of  Columbia  in  the  business  of  procuring  or  securing  money  or  Its 
equlTalent  for  another  when  said  person,  oopartnershlp.  firm,  asso- 
ciation, or  corporation  is  paid  anything  of  ralue  for  the  ppoexire- 
ment  of  said  money  or  its  equivalent. 

(c)  "  Person  ",  within  the  meaning  of  this  act.  Includes  Indi- 
viduals, firms,  partnerships,  associations,  and  corporations. 

(d)  "Superintendent",  as  used  in  this  act,  means  the  Super- 
intendent of  Insurance  for  the  District  of  Columbia. 

(e)  Por  definitions  of  "Interest",  "charges",  and  "fees'*  see 
section  12. 

The  amendment  was  agreed  to. 

Mr.  McKELLAR.  Mr.  President.  I  wffl  wait  until  the 
amendments  shall  have  been  acted  on,  and  then  I  should 
like  to  have  an  explanation  of  the  bill  by  the  Senator  from 
Utah. 

Mr.  McNARY.  Mr.  President,  my  memory  has  been  re- 
freshed that  the  Senate  from  Minnesota  (Bir.  Bcbau.] 
objected  to  this  bin  when  it  was  called  up  on  a  previous 
occasion,  or  at  least  I  objected  in  his  behalf;  and  I  think 
it  might  be  well,  may  I  suggest  to  the  Senator  from  Utah, 
to  have  the  Senator  from  Minnesota  summoned  to  the  fioot 
and  allow  the  bill  to  be  passed  over  for  a  moment  without 
prejudice. 

Mr.  KING.  I  have  no  objection,  assiunlng  that  the  Sen- 
ator will  assoit  to  taking  up  the  amendrnwits  and  agreeing 
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to  them;  and  if  the  Senator  from  Minnesota  shall  object  \h 
any  of  the  amendments  agreed  to  I  will  consent  to  a  reconf 
sideratlon.  ' 

Mr.  McNARY.    Are  there  many  amendments?  i 

Mr.  KING.    Just  a  few.  I 

The  VICB  PRESIDENT.    The  clerk  will  state  the  next 
amendment.  ] 

The  next  amendment  of  the  committee  was  in  section  l^. 
on  page  10,  at  the  beginning  of  line  12  to  Insert  "(A) ";  ob 
page  11.  line  5,  to  insert  "(B)":  on  page  12.  after  line  1^. 
to  strike  out  "  The  superintendent  is  hereby  authorized  anid 
Instructed  from  time  to  time,  as  his  investigations  and  ♦*** 
reports  made  to  him  shall  justify,  to  increase  or  deer 
the  rates  of  interest  and  the  fees  (or  either  the  Interest 
the  fees)  hereinbefore  provided,  or  to  disallow  the  fees,  ifa 
order  that  lenders  may  derive  from  the  loaning  of  money  a 
reasonable  profit  but  that  borrowers  may  not  be  subject* 
to  exorbitant  charges  for  such  loaning.    Such  rates  or  f 
may  not  be  thus  increased  to  allow  a  lender  more  than  twic 
the  amounts  herein  allowed  or  decreased  to  less  than  " 
such  amounts.    Such  increases  or  decreases  shall  be 
only  by  regulation  duly  published,  and  after  approval  ther 
of  has  been  had  from  the  Commissioners  of  the  District 
Columbia  ":  on  page  13.  at  the  beginning  of  line  3,  to 
"(C)";  on  the  same  page,  line  4.  to  strike  out  "(or 
amounts  as  may  be  prescribed  by  the  superintendent 
herein  provided)";  and  on  page  13.  line  16.  to  strike  o^t 
"  pay  amounUs  greater  than  the  installments  specified  )n 
the  contract  of  loan  and  in  the  event  of  such  greater  pay- 
ments ",  and  to  insert  in  lieu  thereof  "  pay  in  advance  tt 
the  date  specified  in  the  contract  of  loan  one  or  more  in- 
stallments and  in  the  event  of  such  greater  payments  ".  so  i  \s 
to  make  the  section  read: 

S«c.  la.  (A)  ••  Interest  "  as  used  In  this  act  means  an  amoiint  of 
money  or  other  thing  <rf  value  reqxilred  to  be  paid  as  compensatK  >n 
tar  the  loan  of  money  or  credit.  It  Includes  any  and  all  chargds, 
lees,  expenses,  demands,  discounts,  commissions,  brolteraf  e, 
bonuses,  including  notarial  and  examination  fees,  and  all  other 
charges  of  any  character  made,  directly  or  Indirectly,  for  any  pxjr- 
poee  by  any  lender,  procurer,  appraiser,  m  any  other  person  in  co  i- 
nectlon  with  the  lending  or  procuring  of  money  or  credit;  exce  pt 
the  fees  hereinafter  specified. 

The  total  interest  (as  above  defined)  which  may  be  charged 
or  received  by  a  lender,  his  agents,  representative*,  officers,  and  ei  a- 
ployees  (total  for  all  such  persons  concerned  in  the  loan)  in  re- 
spect to  any  loan  shall  not  exceed  2  percent  per  month  on  tbe 
monthly  unpaid  principal  balances  of  the  loan.  Interest  shaU  rot 
be  compounded.  Neither  interest  nor  fees  shall  be  deducted  fr<»m 
the  principal  of  the  loan.  .  ^  .     ... 

(B)  "  Pses  "  as  used  in  this  act  means  th«  fees  specified  in  loe 
foUowUag  schedule.  .,        ^,     ».  1„ 

rot  ths  purposes  of  determining  the  fees  allowable  hereunclcr. 
loans  ar«  divided  into  three  classes  and  ths  fees  allowable  are  {as 
follows:  j 

(a)  Loans  ot  $35  or  lees  Tor  a  period  of  30  days  or  leas  wlth<ut 
eoUataral  (so-c»Ued  "  character  loans  ") .  In  these  loftss  a  fee  not 
to  exceed  tl  (in  addition  to  interest  and  charges  as  above  define  d) 
may  bs  charged  and  received  for  a  credit  report  car  Investigatii  )n. 
but  only  If  such  report  or  investigation  Is  acttially  secured  or  nu  de 
by  ths  lendsr  or  procurer.  In  these  loans  a  total  of  50  cents]  as 
interest  and  other  charges  (In  addlUon  to  the  tl  Just  referred  \o) 
may  be  allowed  on  each  such  loan.  , 

(b)  r-<^"«  of  any  amount  for  more  than  30  days  and  loansloz 
more  than  |S5  f or  80  days  or  leas,  without  collateral  (BO-caQed 
"  character  lowis  ").  In  these  loans  fees  not  to  exceed  $3  (in 
dltlon  to  interest  and  charges  as  above  defined)  may  be  charged 
and  received  for  credit  reports  or  Investlgrstlons  at  the  rate  of Itl 
per  report  or  investigation,  but  only  if  such  reports  or  inveetlka- 
tlons  are  actuaUy  secwed  or  made  by  the  tender  or  |»ocurer.  S^ch 
credit  reports  or  investigations  may  concern  either  the  borro^"' 
or  proposed  endorsers. 

(c)  Loans  on  coUateral.    On  these  loans  the  following  fees 
be  charged  and  received: 

Tor  the  recording  of  chattel  mortgage,  not  to  exceed  91; 
For  the  examination  of  tfUes.  not  to  exceed  $3.  , 

Insurance  premiums  actuaUy  paid  for  Insurance  protectlonlof 
the  ooUateral  seciirtty  where  such  protection  Is  necessary  and  c*~>- 
not  already  exist.    The  insurance  which  the  borrower  may  be 
q\ilred  to  take  shall  not  exceed  the  amount  necessary  to  pr- 
the  total  amount  of  the  loan. 

(C)  No  interest  or  fee  of  any  kind  or  descrlpUon.  in  addl , 
to  the  foregoing  schedule  may   be  charged  or  received   by   4ny 
lender,  prociuer,  or  any  other  person  in  connection  with  any  loan. 

Buch  fees  as  are  allowed  under  the  foregoing  schedulemaylbe 
charged  only  upon  the  original  loan  and  may  not  be  charged  u»on 
any  renewal  thereof. 

tlis  borrower  shaU  be  permitted  to  repay  the  full  amount  of 
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loan,  with  the  interest,  fees,  and  charges  due.  at  any  time,  an<:   in 
the  event  ot  such  payment  shaU  not  be  charged  Interest  on  |th* 


loan  beyond  the  date  of  the  payment.  Likewise  the  borrower  shall 
be  permitted  to  pay  In  advance  of  the  date  si>eclfled  in  the  con- 
tract of  loan  one  or  more  Installments  and  in  the  event  of  surh 
greater  payments  no  further  interest  on  that  amount  so  paid  shaU 

be  charged  or  received.  ,^      ,.        *w       *.    .     , 

In  cases  of  loans  upon  collateral  seciu-lty  where  the  physlciu 
property  supporting  the  collateral  remains  in  the  possession  of  tte 
bOTrower  (such  as  loans  upon  automobUes  or  other  personal  prop- 
erty) and  the  borrower  is  in  default  on  the  due  date  and  tte 
lender  has  a  right  to  repossession  of  the  property  and  does  so  re- 
possess the  property,  the  lender  may  charge  and  receive  the  actuiU 
fees  incurred  and  expended  by  him  in  such  repossession,  but  only 
in  the  amount  so  actually  expended  by  him  and  actually  paid  by 
him  to  some  other  concern  for  the  services  rendered. 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  Chair  understands  the  bill 
will  go  over  without  prejudice,  to  be  called  up  later. 

Mr.  KENO.    Later  during  the  day. 

The  VICE  PRESIDEafT.  Is  there  objection  to  that  ar- 
rangement?   The  Chair  hears  none,  and  it  is  so  ordered. 

DISTRICT    or    COtXTMBIA    APPROPRIATIONS — APPOIKTlffNT    OF 

CONPKRKES 

The  VICE  PRESIDENT.  The  Chair  appoints  the  follow- 
ing conferees  on  the  District  of  Columbia  appropriation  bill. 
as  ordered  by  the  Senate  last  night:  Mr.  Thomas  of  Okla- 
homa, Mr.  Glass.  Mr.  Copblahb.  Mr.  KnfO.  Mr.  Nyk.  and 
Mr.  KxYxs. 

The  Chair  would  like  to  make  a  statement  concerning  tlie 
future  policy  of  the  present  occupant  of  the  chair  in  the 
matter  of  appointing  conferees. 

It  has  been  the  custom  for  a  long  time  for  the  Senator 
having  charge  of  an  important  House  bill  which  passes  the 
Senate  with  amendments,  to  ask  for  a  conference  with  the 
House  of  Representatives  and  that  the  Chair  appoint  the 
conferees  on  the  part  of  the  Senate.  He  sends  to  the  Chair 
the  names  of  the  conferees.  So  far  as  the  Record  sho^vs, 
the  occupant  of  the  chair  appoints  the  conferees,  whereas, 
as  a  matter  of  fact,  he  exercises  no  discretion  and  does  not 
even  see  the  names  of  the  conferees  until  they  are  sent  to 
the  C^hatr. 

Hereafter  the  present  occupant  of  the  chair  expects  to 
exercise  some  discretion  in  the  matter  of  selecting  con- 
ferees when  the  Senate  authorizes  him  to  make  the  appoint- 
ments. 

The  CThair  mentions  this  now  so  that  no  Senator  in  the 
future  may  think  he  is  slighted  or  otherwise  discriminated 
against  if  he  asks  unanimous  consent  that  the  Chair  appoint 
conferees  and  sends  up  his  list,  and  those  named  on  Lhe 
list  are  not  appointed.  The  Chair  merely  desires  to  give 
notice  of  his  course  in  the  future.  U  there  is  any  reaction 
to  the  contrary  the  Chair  would  like  to  know  it,  and  tlien 
some  rule  ought  to  be  made  as  to  how  conferees  should  be 
appointed,  because  the  i^hair  is  advised  there  is  no  specific 
rule  of  the  Senate  concerning  the  appointment  of  conferees. 
Mr.  McNARY.  Mr,  President,  I  cannot  agree  with  all  the 
Chair  has  said  regarding  a  nile.  There  may  not  be  a  specific 
rule,  but  precedents  have  certainly  established  a  rule  in  the 
absence  of  one  formally  adopted  by  the  Senate.  I  have  no 
doubt  that  the  rule  provides  that  the  selection  of  the  con- 
ferees must  be  by  a  majority  vote  of  the  Senate  as  such. 

The  VICE  PRESIDENT.  That  would  be  parliamentary 
law,  but,  so  far  as  the  CHiair  has  been  able  to  find— ancl  he 
has  made  an  Investigation  of  the  question  in  connection 
with  the  parliamentary  clerk — there  is  only  one  specific  nile 
with  reference  to  the  appointment  of  conferees.  In  the  ap- 
pointment of  conferees  to  consider  appropriation  bills  the 
rule  requires  that  in  connection  with  the  agricultural  ap- 
propriation bill,  for  instance,  one  of  the  conferees  must  be 
selected  from  the  Committee  on  Agriculture;  in  the  consid- 
eration of  the  naval  appropriation  bill,  one  of  the  conferees 
must  be  selected  from  the  Committee  on  Naval  Affairs;  one 
from  the  Ckimmittee  on  Military  Affairs  when  the  War  De- 
partment bill  is  being  considered;  and  so  on  with  the  vari- 
ous other  appropriation  bills.  Outside  of  that,  the  Chair  has 
been  unable  to  find  a  single  reference  in  the  rule  as  to  the 
method  by  which  the  Senate  may  select  its  conferees. 
Parliamentary  law  undoubtedly  would  indicate  that  the 
selection  of  the  majority  should  prevail 


Mr.  McNARY.  I  cannot  agree  in  full  with  that  statement 
of  the  Chair,  much  as  I  dislike  to  disagree.  I  call  tiie 
Chair's  attention  to  rule  XXIV,  which  specifically  provides 
that  the  selection  of  the  managers  on  the  part  of  the  Senate 
must  be  made  by  majority  vote  of  the  Senate. 

The  VICE  PRESIDENT.  Will  the  Senator  refer  to  that 
rule  now  and  state  it? 

Mr.  McNARY.  I  speak  from  memory,  but,  as  I  recall,  it 
is  rule  XXrV. 

The  VICE  PRESIDENT.  That  rule  deals  with  the  ap- 
pointment of  standing  committees  of  the  Senate. 

Mr.  McNARY.  "Hiat  has  been  interpreted,  imder  Hinds' 
Decisions,  as  including  in  the  Senate  conferees  as  well  as 
committees;  but  whatever  the  rule  may  be,  Mr.  President, 
the  practice  has  grown  up  here,  as  stated  by  the  Chair,  of 
appointing  the  conferees  whose  names  have  been  submitted 
to  the  Chair  by  the  Senator  in  charge  of  the  particular  bill. 

The  VICE  PRESIDENT.    Will   the  Senator   permit   the 

Chair  to  read  rule  XXIV,  to  which  he  referred? 

1.  In  the  appointment  of  standing  committees,  the  Senate,  tm- 
less  otherwise  ordered.  shaU  proceed  by  ballot  to  appoint  sever- 
ally the  chairman  of  each  committee,  and  then,  by  one  baUot. 
the  other  members  necessary  to  complete  the  same. 

That  refers  to  standing  committees.  The  Chair  does  not 
think  that  language  could  possibly  be  construed  to  mean 
conferees. 

Mr.  McNARY.  Tliat  particular  construction  has  been 
given,  I  call  attention  of  the  Chair,  lo  the  note  on  page  204 
of  the  rules  and  manual  of  the  United  States  Senate. 

Mr.  COUZENS.  Will  the  Senator  from  Oregon  read  it, 
please? 

Mr.  McKELLAR.  I  have  it  here,  and  I  shall  be  glad  to 
read  it. 

Mr.  McNARY.  Just  a  moment.  I  do  not  yield  for  that 
purpose.    I  am  addressing  the  Chair  in  an  orderly  way. 

Mr.  McKELLAR.  I  tiiought  the  Senator  said  he  did  not 
have  it  before  him,  and  I  have  it  before  me. 

Mr,  McNARY.  I  have  the  note  before  me,  and  I  am  call- 
ing it  to  the  attention  of  the  Chair.  I  call  the  Chair's 
attention  to  the  note  imder  section  17,  Appointment  of  Con- 
ferees. Then,  again,  I  direct  the  attention  of  the  Chair  to 
the  interpretation  of  that  rule  in  some  of  the  precedents 
found  in  Hinds'  Precedents. 

Mr.  President,  I  have  no  doubt  whatever  the  interpreta- 
tion of  the  rules  of  the  Senate  is  bottomed  upon  precedents. 
The  majority  Members  of  the  Senate  may  at  all  times  select 
their  own  committees  and  conferees.  If  there  is  any  doubt 
about  that,  the  matter  should  be  referred  to  the  Senate 
Rules  Committee  to  make  it  definite  suid  certain;  but.  so  far 
as  I  am  concerned,  from  the  study  and  research  which  I 
have  made,  I  am  convinced  that  that  is  and  has  been  the 
attitude  of  the  Senate. 

The  VICE  PRESIDENT.  The  Chair  is  in  thorough  sjrm- 
pathy  and  thorough  accord  with  the  view  of  the  Senator 
from  Oregon  that  the  Senate  can  appoint  Its  conferees  by 
a  majority  vote  of  the  Senate. 

Mr.  McNARY.  Mr.  President,  there  is  another  matter 
which  strikes  vitally  at  this  subject,  which  I  think  is  also 
covered  by  the  rule.  That  is,  that  in  the  selection  of  con- 
ferees, whether  undertaken  by  the  Senate  or,  by  unanimous 
consent,  by  the  Chair,  consideration  should  be  given  to  those 
friendly  and  in  sympathy  with  the  bill  which  goes  to 
conference. 

The  VICE  PRESIDENT.  That  will  be  the  purpose  of  the 
present  occupant  of  the  chair. 

Mr.  McNARY.  I  say  that  without  refiection  upon  anyone. 
I  have  no  reason  to  reflect  upon  the  motives  or  the  attitude 
of  anyone;  but  it  looks  better  to  have  those  who  act  as  con- 
ferees friendly  to  the  bill.  I  think  that  is  covered  by  the 
rule;  and  I  call  the  Chair's  attention  to  the  statement  found 
at  the  bottom  of  page  204,  on  the  subject  of  conferences  and 
conference  reports,  which  I  interpret  to  mean  that  the 
majority,  at  least,  of  the  conferees  must  be  sjanpathetic  with 
the  prevailing  opinion,  which  must  be  the  majority  of  the 
Senate  who  support  the  measure;  otherwise,  it  would  not 
go  to  conference. 


So.  Mr.  President,  if  there  is  any  doubt  In  fhe  mind  of 
the  present  Presiding  Officer  or  others  who  may  from  time 
to  time  temporarily  occupy  the  chair,  I  feel  certain  that 
in  the  future  the  Chair  will  be  quite  guided  by  the  prece- 
dents, and  if  he  should  appoint  those  whom  he  pleases,  or 
those  who  may  be  selected  by  the  majority  of  the  Senate, 
will  bear  in  mind  particularly  those  who  are  in  sympathy 
with  the  bill  as  it  goes  to  conference.  If  that  Is  the  atti- 
tude of  the  Chair,  I  think  he  is  abundantly  supported  toy 
precedents;  and  I  shall  be  very  glad,  in  my  humble  way,  to 
support  the  Chair  in  that  determinadmi. 

The  VICE  PRESIDENT.  That  win  certainly  be  the  poUcj 
of  the  present  occupant  of  the  chair. 

Mr.  ROBINSON.  Mr.  President,  I  do  not  know  that  it  Is 
necessary  to  attempt  to  add  anjrthing  to  what  has  been 
said.  After  the  discussion  which  has  taken  place.  I  do 
not  know  that  there  is  any  substantial  diflerence  between 
the  Chair  and  the  Senator  from  Oregon  [Mr.  McNamt]  as 
to  the  true  interpretation  of  the  rule.  Without  doubt,  the 
Senate  has  the  right  to  elect  all  its  committees:  but  the 
practice  has  arisen,  by  unanimous  consent,  of  the  Chair 
appointing  conferees,  and  those  appointments  are  made  <m 
the  recommendation  of  the  Senator  in  charge  of  the  bill. 
Nevertheless,  the  nile  contemplates  that  when  conferees  are 
appointed,  a  majorltj'  of  the  members  of  the  conference 
shall  reflect  as  nearly  as  may  be  the  conclusion  of  the 
Senate,  and  the  minority  is  entitled  to  representatton. 

The  VICE  PRESIDENT.  The  clerk  wlB  caU  the  next  biS 
on  the  calendar. 

Mr.  McKELLAR.  Mr.  President,  before  the  next  Mil  is 
called.  I  wish  to  read  the  note  referred  to.  and  I  think 
Senators  should  listen  to  it.  The  note  on  pagt  304  of  the 
Rules  and  Manual  of  the  United  States  Senate  reads  as 
follows: 

NoTX. — The  Senate  members  of  conference  committees,  called 
the  managers  on  the  part  of  the  Senate,  are  appointed  by  tbe 
Presiding  oacer.  by  unanimous  consent,  under  the  custom  at  UM 
Senate.  Bule  XXIV.  clause  1,  provides  that  all  committees  c€ 
the  Senate  shall  be  appointed  by  ballot  unless  otherwise  ordered. 

Mr.  ROBINSON.    Iblr.  President,  will  the  Senator  yield? 

Mr.  McKEULAB.    I  yield. 

Mr.  ROBINSON.  That  simply  means  that  when  the  re- 
quest is  made  that  the  Chair  appoint  the  conferees,  any 
SenattHT  may  object,  in  which  case  the  Senate  wmild  elect 
its  conferees. 

Mr.  McKELLAR.  I  have  no  doubt  about  that  I  think 
the  suggestion  of  the  Chair  that  this  matter  be  taken  up 
with  the  Rules  Committee,  and  a  definite  rule  be  fixed,  is 
entirely  proper;  but  I  do  not  think  the  custom  ought  to  be 
changed  until  the  Committee  on  Rules  shall  have  had  the 
matter  before  It  and  shall  make  a  report  to  the  Senate. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  McKELLAR.    I  yield. 

Mr.  ROBINSON.  May  I  say  that  there  is  no  necessity  for 
changlTig  the  rule,  "irhe  rule  now  provides  for  the  election 
of  all  committees  by  the  Senate  and  for  the  election  of 
committee  chairmen.  It  also  authorizes  the  same  jwocedure 
in  cases  of  conferees.  We  follow  by  custom  a  different 
procedure  even  with  respect  to  standing  committees;  but 
there  always  exists  the  right  on  the  part  of  a  Senator  to 
object  to  the  appointment  of  conferees  by  the  Chatr,  in 
which  case  they  will  be  elected  by  the  Senate.  I  do  not 
see  how  the  rule  could  be  improved. 

Mr.  BORAH.  Mr.  President,  I  understand  the  practice 
heretofore  to  have  been  that  the  Chair  appoints  the  con- 
ferees at  his  own  discretion,  according  to  his  own  judg- 
ment, except  there  must  be  representatives  from  both 
parties. 

Mr.  ROBINSON.  Unless  there  be  objection  on  the  part 
of  the  Senate. 

Mr.  NORRIS.  Mr.  President,  I  think  it  is  generally  known, 
and  that  there  is  no  dispute  about  the  fact,  that  the  Chair 
has  no  right  to  appoint  cottferees  unless  the  Senate  au- 
thorizes the  Chair  to  do  it.  What  happens  ninety-nine  times 
out  of  a  himdred  is  that  the  motion  Is  adopted  by  the  Senate 
agreeing  to  the  conference  asked  by  the  House,  or  asking 
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ft  c<mf  erence,  as  the  case  may  be.  and  authorizizig  the  Chitr 
to  appoint  the  conferees.  What  is  done  is  in  the  shape  jof 
a  motion,  which  is  agreed  to. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  ylel^? 

Mr.  NORRIS.    I  yield.  I 

Mr.  McKEIXAR.    Ordinarily  it  is  by  imanimous  conscjt. 

Mr.  NORRIS.  It  could  be.  but  I  should  say  that  ordinarily 
It  is  by  motion,  and  the  Chair  says.  "  Without  objection,  the 
motion  is  agreed  to."  However,  if  anyone  insisted  on  suth 
action,  as  in  the  case  of  any  other  motion,  we  could  bava  a 
roll  call  on  the  question.   We  could  debate  it.   It  is  debatatape. 

Iv 
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As  the  practice  has  existed,  however,  almost  universally 


goes  through  by  unanimous  consent.  That  action 
becomes  the  authority  for  the  Chair  to  appoint  the 
ferees.  and  he  has  no  other  authority. 

It  is  true  that  the  chairman  of  the  committee  or  the 
ccmmiittee  having  charge  of  the  bill  sends  up  a  little  ] 
with  the  names  on  it  and  the  Chair  appoints  the  Sena 
thus  named  conferees  on  the  part  of  the  Senate,  but  the 
oas  does  not  show  that  the  Chair's  discretion  has  in 
wise  been  interfered  with.    The  little  pink  slip  which 
up  to  the  Chair  never  appears  in  the  Rxcoid.  and  there  is  liot 
a  record  of  it.  but  the  Chair  follows  out  the  direction, 
that  has  become  a  custom  which  is  practically  univ 
Hie  Chair  has  the  legal  right  to  disregard  that  custom 
tlrely,  take  his  authority  from  the  motion  which  is  adopi 
and  appoint  anyone  he  sees  fit.    He  has  the  authority 
It  whax  that  motion  is  agreed  to:  but  the  other  custom 
runs  back  a  great  many  years,  and  the  Chair  would  get 
trouble  right  away  if  he  disregarded  It;  he  would  find 
self  tn  hot  wato-;  and  probably  not  many,  motions  of 
kind  would  be  made  after  that. 

It  is  a  custom  which  has  become  almost  a  law.  and 
Is  unwritten,  and  no  Presiding  Officer  would  want  to 
regard  the  little  slip.  In  the  present  instance  we  have 
incident  of  the  Chair  calling  to  the  attention  of  the 
what  he  proposes  to  do  in  the  future,  and  stating  that 
Chair  win  ocercise  a  discretion.  Under  general  parliam' 
tary  law  I  think  it  is  always  understood  that  the  conf 
on  the  part  of  a  body  appointing  conferees  should  fa: 
represent  the  ideas  of  that  body.  They  should  reiH-esent 
majority  who  supported  and  passed  the  bill.  Often, 
every  day,  biOs  are  passed  which  are  composed  of  very 
Items,  and  it  would  be  impossible,  perhaps,  for  the  Pre 
Officer  to  select  as  conferees  Senators  who  favor  e 
that  has  been  doat  by  the  Senate.  So  discretion  must|  be 
allowed.  He  cannot  go  further  than  in  a  general  way  Ap- 
point those  who  are  f  avoraUe  to  the  legislation  and  appmnt 
a  minority  on  the  committee  who  are  opposed  to  the  vi(tws 
of  the  majority  that  secured  the  passage  of  the  measure. 

I  wish  to  hail  with  delight  the  azmouncement  made  by 
the  Vice  President  that  he  Intends  to  exercise  a  discretion 
when  he  is  authori»d  by  the  Senate  to  appoint  conf  ereesi  I 
understand  him  to  say  that  in  the  exercise  of  that  discretjlon 
he  will  appoint  a  majority  of  conferees  who  are  favorable  to 
the  general  legislation.  It  does  not  mean  that  he  must  fip- 
point  someone  who  was  in  favor  of  every  feature  of  a  glt^en 
biU,  because  that  would  be  an  impossibility;  but  I  myielf 
think  that  we  would  do  better  if  we  always  had  as  conf< 
a  majority  who  were  In  a  general  way  favorable  to  the 
lation  which  was  the  subject  matter  of  the  conference. 

Mr.  PTITMAN.  Mr.  President,  if  any  Senator  d 
have  those  named  on  a  certain  list  appointed  conferees 
the  motion  is  made  requesting  a  c(mf  erence  he  may  sul 
the  list  Then  if  any  other  Senator  desires  to  take 
as  to  the  name  of  anyone  upon  that  list  he  may  offer!  an 
amendment  to  substitute  another  name.  If  It  becomoi  a 
contested  question,  that  brings  the  question  clearly  before 
the  Senate  for  determinaUon  as  to  who  the  cc»f erees  shall  be 

However,  the  position  of  the  Chair  is  that  under  the  t  en 
eral  i»ractice,  if  there  Is  criticism  of  the  conferees  as  ap- 
pointed, the  public  does  not  know  that  he  has  sin  ply 
followed  the  old  custom  of  appointing  thooe  whose  nanes 
the  chairman  of  the  committee  sends  up  to  htm.  So  I  tl  ink 
that  the  statement  the  Chair  has  mtule  makes  It  quite  c  ear 
that,  if  the  responsibility  is  placed  on  htm,  he  win  assfme 
the  responsibility  and  will  appoint  whom  he  seea  fit. 
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BILL  PASSES  OVKS 

The  VICE  PRESIDENT.  The  clerk  will  call  the  next  bill 
on  the  calendar. 

The  bill  (S.  509)  to  prevent  the  use  of  Federal  official 
patronage  in  elections  and  to  prohibit  Federal  office  holders 
from  misuse  of  positions  of  public  trust  for  private  and  par- 
tisan ends  was  announced  as  next  in  order. 

Mr.  BARKLEY.    Over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

OICAHA   AND   WINNXBAGO  INDIAWS  0»  NXBRASKA 

The  bill  (S.  612)  for  the  benefit  of  the  Omaha  and  Win- 
nebago Indians  of  Nebraska  was  announced  as  next  in 
order. 

Mr.  KING.    Over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

Mr.  NORRIS  subsequently  said:  Mr.  President.  I  ask  per- 
mission to  recur  to  Calendar  No.  321.  being  Senate  bill  612, 
which  has  already  gone  over  on  objection.  The  bill  was 
reported  by  the  committee  without  any  opportunity  for  the 
taxing  authorities  of  certain  counties  in  Nebraska  to  be 
heard.  I  took  up  the  matter  with  the  Senator  from  Okla- 
homa [Mr.  Thomas  1.  who  does  not  happen  to  be  in  the 
Chamber  at  the  moment.  He  said  he  would  not  resist  the 
motion  which  I  am  about  to  make  if  I  found  on  investigation 
that  the  taxing  authorities  desired  to  be  heard.  Accordingly 
I  move  that  the  bill  be  recommitted  to  the  Committee  on 
Indian  Affairs  so  that  it  may  again  be  considered. 

The  VICE  PRESIDENT.  Without  objection,  the  motion 
is  agreed  to,  and  the  bill  is  recommitted  to  the  Committee 
on  Indian  Affairs. 

The  bill  (S.  1476)  to  provide  for  unemployment  relief 
through  development  of  mineral  resources;  to  assist  the  de- 
velopment of  privately  owned  mineral  claims;  to  provide  for 
the  development  of  emergency  and  deficiency  minerals,  and 
for  other  purposes,  was  annoimced  as  next  In  order. 

Mr.  McE32iLAR.    Over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

DAMAGX  CUOlfS  AGAINST  CTVnJAN  COKSXRVATION  CORPS 

TTie  Senate  proceeded  to  consider  the  bill  (S.  553)  to 
authorize  the  settlement  of  individual  claims  for  personal 
property  lost  or  damaged  arising  out  of  the  activities  of  the 
Civilian  Conservation  Corps,  which  have  been  approved  by 
the  Secretary  of  War.  which  had  been  reported  from  the 
Committee  on  Claims  with  amendments,  on  page  2,  line  3. 
after  "  $5  ".  to  strike  out  "Andy  McKelvey.  Grand  Junction, 
Colo..  $6535  ".  and  at  the  end  of  the  bill  to  insert  a  proAlso, 
so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  TreMury  be,  and  he 
Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  to  Kenneth  B.  Betts,  CfclUl- 
cotbe,  Ohio,  914.45;  Prank  W.  Brunner,  Springfield,  ni.,  $3{{.&5: 
W,  J.  Conley.  Dunsmulr,  Calif.,  $99.80;  H.  B.  Clifton,  Savanna,  111.. 
•eo.75;  Prank  K.  Daley,  Sevema  Park,  Md.,  $84.70;  Mazie  J.  Donald- 
son. Oakland,  Calif.,  $49.10;  P.  T.  H.  KeUey,  Thompson,  Conn., 
$7.10;  Merlam  H.  Lyter.  WllUamsport,  Pa.,  $5;  Robert  E.  Patnande, 
Deer  River,  Minn.,  $25;  Van's  Battery  ft  Electric  Co..  Inc..  Green 
Bay.  Wis.,  $93J28;  and  Earl  W.  Williams,  Bennington.  Vt.,  $15.3!i.  In 
full  settlement  for  damages  sustained  by  reason  of  the  operation 
at  the  ClvUlan  Conservation  Corps,  in  which  claims  have  l)een 
approved  by  the  Secretary  of  War:  Provided,  That  no  part  of  the 
amount  ^proprlated  In  this  act  In  excess  of  10  percent  thereof 
shall  be  (MUd  or  delivered  to  or  received  by  any  agent  or  agents. 
aXtonxey  or  attorneys,  on  account  of  services  rendered  In  connection 
with  said  claim.  It  shall  be  unlawful  for  any  agent  or  agents, 
attfumey  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
sum  of  the  amount  appropriated  in  this  act  in  excess  of  10  percent 
thereof  on  account  of  services  rendered  in  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  shall  be  deemed  guilty  of  a  mis- 
demeanor tmd  upon  conviction  thereof  shall  be  fined  in  any  .sum 
not  exceeding  $1,000. 

Hie  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

PUCVKNTION  AND  PtTNISHlfXNT  OP  LTNCHINO 

The  bill  (S.  24)  to  assure  to  persons  within  the  Jurisdiction 
of  every  State  the  equal  protection  of  the  laws  by  discourag- 
ing, preventing,  and  punishing  the  crime  of  lynching  was 
announced  as  next  in  order. 
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Mr.  RUSSELL  and  Mr.  McKELLAR  asked  that  the  bill  go 

over. 

Mr.  COenOAN.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.  The  Senator  from  Colorado  will 
state  his  parliamentary  inquiry. 

Mr.  COSnGAN.  Was  exception  taken  to  the  immediate 
consideration  of  Senate  bill  24? 

T^e  VICE  PRESIDENT.    It  was, 

Mr.  COSTIGAN.  Does  the  record  show  by  whom  the 
objection  was  made. 

Mr.  McKELLAR.  I  was  one  of  those  who  objected.  I  take 
great  pleasure  in  saying  to  the  Senator. 

Mr.  RUSSELU    I  also  asked  that  the  biU  go  over. 

Mr.  McKELLAR.  I  think  the  bill  ought  to  go  over,  because 
it  ought  to  be  debated  and  not  passed  under  the  5-minute 
rule.    Tliere  is  no  secret  about  it  at  alL 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

BILLS  PASSES   OVER 

The  bill  (S.  164)  for  the  relief  of  Donald  L.  Bruner  was 
announced  as  next  tn  order. 

Mr.  KING.    Over. 

TTie  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  1452)  providing  for  the  employment  of  skilled 
shorthand  reporters  in  the  executive  branch  of  the  Govern- 
ment was  announced  as  next  in  order. 

Mr.  KING.    Over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  145S)  to  create  a  board  of  shorthand  reporting, 
and  for  other  purposes,  was  announced  as  next  in  order. 

Mr.  KING.     Over. 

The  VICE  PRESIDENT.    The  bill  wHl  be  passed  over. 

PAYMENT  OF  AWARDS  TO  SIOTTX  INDIANS 

The  Senate  proceeded  to  consider  the  bill  (S.  2241)  to  au- 
thorize an  appropriation  to  carry  out  the  provisions  of  the 
act  of  May  3,  1928  (45  Stat.  L.  484),  which  was  read,  as 
follows: 

Be  it  enmcted.  ttc^  That  an  ai4»ropTlattam  is  hereby  authorized 
in  the  sum  of  $79,002.19  to  pay  various  Sioux  Indians  enrolled 
at  the  dHTerent  agencies  the  amotmts  which  have  been  awarded 
to  them  by  the  Secretary  of  the  Interior  under  the  act  of  May 
3.  1928  (45  Stat.  L.  484),  on  aooount  at  allotmenta  at  land  to 
which  they  were  entitled  but  did  not  receive. 

Mr.  FRAZIER.  Mr.  President,  on  behalf  of  the  Senator 
from  South  Dakota  (Mr.  NorbbckI,  who  is  unavoidably  ab- 
sent, I  wish  to  offer  an  amendment  which  will  make  the 
Senate  bill  conform  to  a  House  bill  which  te  on  the  calendar 
of  the  other  body  In  the  matter  of  providing  for  payment 
to  attorneys  who  have  helped  in  the  case. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Chiep  Clmw.    On  page  1.  at  the  end  of  line  8,  It  is 

proposed  to  strike  out  the  period,  taasert  a  colon,  and  add  the 

following: 

Provided.  That  the  Secretary  of  the  Interior  Is  authorized  and 
directed  to  determine  what  attorney  or  attorneys  have  rendered 
services  of  value  in  behalf  of  said  Indians  and  to  pay  such  attor- 
ney or  attorneys  on  such  findings  when  approprtetkNa  is  available 
the  reasonable  value  of  such  services,  not  to  exceed  10  percent  of 
the  recovery  on  each  indlvldiial  daim,  which  payment  shall  be 
In  full  settlement  for  all  servloee  rendered  by  mtdkk  attorney  or 
attorneys  to  said  claimants  in  said  claims. 

Mr.  ROBINSON.  Mr.  President,  I  think  there  should  be 
an  explanation  of  this  bill.  I  do  not  wish  to  object  to  It.  but, 
if  the  Senator  from  North  Dakota  is  iM-epared  to  ancdyze  it, 
I  should  be  glad  to  have  him  do  so. 

Mr.  PRAZTER.  Mr.  President,  the  bill  simply  provides  for 
the  payment  of  funds  which  were  found  necessary  following 
investigation  ordered  by  the  Congress.  The  interior  De- 
partment has  made  the  investigation  and  recommends  this 
bill.  Previously,  back  in  1933,  a  portion  of  the  appropria- 
tion was  made  In  payment  of  these  claims.  Under  an  act 
passed  by  Congress  in  1928  investigations  were  made  to 
ascertain  what  Indians  were  entitled  to  payment  for  prop- 
erty losses  which  were  sustained  under  an  old  treaty.  The 
bill  merely  ijrovldes  for  payment.  The  Secretary  of  the 
Interior  recommends  the  bill  providing  for  the  payments. 
It  affects  Indians  in  Nebraska.  South  Dakota,  and  one  claim 
in  North  Dakota.    Tbe  bill  was  reported  by  the  committee 


without  axqr  objectioii,  and  a  similar  biU  has  been  reported 
from  a  House  committee  and  is  aa  the  calendar  d  that  body. 
The  VICE  PRESIEiENT.  The  question  is  on  agreting  to 
the  amendment  offered  by  the  Senator  from  North  Dakota 
iMr.  Feaxies]  in  t>ehalf  of  the  Senator  tram  South  Dakota 

LMr.  NORBXCKl. 

llie  amendment  wiis  agreed  to. 

Use  bill  was  (Btiepsd  to  be  mgroased  tor  a  third  reading, 
read  the  third  time,  suid  passed. 

BILL    PASSED    OVn 

The  bin  (S.  363)  to  increase  the  efficiency  of  the  Veterinary 
Corps  of  the  Regular  Army  was  announced  as  next  in  order. 

Mr.  KING.    Over.  

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

BAIL  IN  canONAL  CASKS 

The  Senate  proceeded  to  consider  the  bill  (S.  18)  to  amend 
section  1015  of  the  Reviaed  Statutes,  which  had  been  re- 
ported from  the  CoDunittee  oo  the  JutUeiary  with  an  amend- 
ment, on  page  2,  Line  3,  after  the  word  "  cases  ".  to  insert  the 
word  "  su^  ",  80  as  to  read: 

Sec.  1015.  BaU  shall  be  admitted  upon  an  amsts  In  criminal 
cases  where  the  offense  is  not  punishable  by  deattx,  except  that  In 
cases  of  jobbery,  burgi&ry.  kidnaping,  extortion,  or  any  crlmfe  of 
violence  not  punishable  by  death  It  *hall  be  the  duty  of  any 
person  authorlaed  to  take  bail  to  Inquire  into  tbe  eouroe  oC  tAie 
moneys,  secartttes.  or  collateral  offered,  and  if  it  slutU  appear  tli»t 
tbe  moneys,  securities,  or  coUatcrai  offiered,  either  as  cash  bond 
or  as  fees  to  bcrndsmeii.  are  the  proceeds  of  any  uzilawful  act  of 
the  accused,  socfa  ball  shall  be  refused. 

The  amendment  was  agreed  to. 

Mr.  ROBINSON.  Mr.  President,  let  us  have  an  under- 
standing of  the  purposes  of  this  hilL  Is  this  ooe  of  the 
bills  which  was  reported  by  the  so-called  "  Crime  Commit- 
tee "  of  which  tbe  Senator  from  Mew  York  was  a  member? 

Mr.  COPELAND.  It  is.  The  bill  makes  it  the  duty  of  the 
judge  or  other  person  authorized  to  take  bail  to  ascertain  the 
source  of  the  moneys  or  securities  offered,  and  if  it  shall 
appear  that  any  moneys  or  securities  offered  are  the  pro- 
ceeds of  a  robbery,  burglary,  kidnaping,  or  any  form  of 
violence,  or  other  unlawful  act  on  the  part  of  the  accused, 
the  judge  or  other  person  may  refuse  to  accept  such  bail. 

Wben  the  rMUineror  gang  was  arrested  in  Arizona  a  year 
ago  over  $28,000  in  money,  which  was  ascertained  to  have 
oome  from  robberies  of  banks,  was  used  as  bail  money.  Tha 
purposes  of  this  biU.  as  well  set  forth,  it  ueetas  to  me,  in  the 
bill  itself,  is  that  bail  shall  be  admitted  vston  all  arrests  in 
criminal  cases  where  the  offpny  is  not  punishahie  by  death, 
except  in  such  cases  as  I  have  recited,  and  it  shall  be  the 
duty  of  any  person  authorieed  to  take  baQ  to  inaulre  into 
the  source  of  the  money  offered  as  haiL 

Mr.  ROBINSON.    Mr.  President,  wfll  the  Senator  yield? 

Mr.  COPELAND.    Yes. 

Mr.  ROBINSON.  As  I  understand,  the  effect  of  the  bOl 
is  to  provide  t>>*^«^^  money  or  property  procured  hy  burglary, 
robbery,  or  theft  may  not  be  used  by  the  thief,  or  burglar, 
or  robber  for  the  purpose  of  making  baH? 

Mr.  COPELAND.    The  Senator  Is  correct. 

Mr.  ROBINSON.  I  think  it  has  a  good  purpose,  and  X 
am  for  IL 

Mr.  GEORGE.  Mr.  President,  I  dU&ke  to  take  Issue  with 
the  distinguished  Senator  from  New  Yoik,  and  the  leader 
on  this  side,  but  I  ^hinv  it  is  a  well-established  principle 
that  no  one  ever  has  any  title  to  anything  which  he  obtains 
through  theft,  or  burglary,  or  any  other  crime,  and.  of 
course,  no  officer  of  the  law.  it  seems  to  me,  would  accept 
for  purposes  of  hall  property  to  whlcb  the  principal  or  the 
surety  on  the  bond  had  no  UUe  or  had  no  just  claim.  The 
difficulty 

Mr.  ROBINSON.    Mr.  President,  wDl  the  Senator  yield? 

Mr.  GEORGE.    Yes;  I  yield. 

Mr.  ROBINSON.  I  thoroughly  agree  with  the  Senator  as, 
of  course,  all  lawyers  would,  that  a  Qdef  or  a  rctober  acquires 
no  title  by  his  aelzore  of  property  in  the  ownership  of  oth- 
ers, but  where  a  person  is  under  arrest  and  he  !s  found  to 
possession  of,  say,  ca;Sh.  in  order  to  avoid  the  delay  wUdi 
will  occur  in  the  adjudication  of  the  ownership  of  the  x>rop- 
crty,  I  think  the  oflJc«rs  mi^rt  very  w^  be  anthcrlzed  to 
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conflne  the  acciised  In  Jail  so  long  as  there  appears  to  l^ 
reasonable  evidence  to  show  that  the  property  or  the  mon^ 
or  other  property  offered  for  bail  does  not  belong  to  hii|L 
Mr.  GEORGE.  I  would  take  no  issue  with  the  Senate^, 
but  that  is  Just  the  vice  of  this  proposed  amendment  to  the 
law.  It  converts  the  arresting  officer  into  a  Judicial  of&cdr. 
He  Is  to  determine  if  the  citizen  accused  of  crime  is  Ip. 
possession  of  certain  property  which,  in  his  Judgment  or  4s 
the  result  of  his  investigation  and  finding,  he  thinks  the 
accused  came  by  through  thievery  or  robbery  or  some  othtr 
criminal  offense.  I  believe  that  the  purpose  of  the  bill,  pi 
course,  is  good,  but  the  effect  of  it  will  be  unfortunate  '~ 
many  cases.  There  is  no  need  of  clogging  up  the  adminl 
tratlon  of  the  criminal  law  with  legislation  of  this  ctu^-- 
acter.  There  are  now  too  many  officers  in  the  country  who 
are  too  free  to  exercise  to  the  utmost  their  discretionary 
powers.  a"<^  it  seems  to  me  the  bill  is  unwise.  i 

Mr.  McKSLLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  OEOROE.    I  yield  to  the  Senator  from  Tennessee.  | 

Mr.  McKELLAR.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Oeor 
yield  to  the  Senator  from  Tennessee? 

Mr.  OEOROE.    I  yield. 

Mr.  McKELLAR.    I  agree  with  the  Senator  in  the  state- 
ment Just  made,  but  the  condition  could  be  immedia 
corrected  by  the  Judge  at  all  times  and  no  harm  could 
done.    For  Instance,  tf  an  officer  is  mistaken  in  not  acce 
ing  bail,  the  prisoner  would  have  a  right  through  his  ati 
ney  immediately  to  ai^>ly  to  the  court,  and  the  mistake, 
one  had  been  made  by  the  arresting  officer,  could  be  c 
rected  immediately. 

Mr.  OEOROE.    This  bill  proposes  to  amend  the  law  und 
which  the  jalsoner  has  a  right  to  balL    If  the  arrest 
officer  or  the  officer  whose  duty  it  Is  to  take  bail  exerc 
the  power,  the  court  would  not  interfere  unless  there  be  j  a 
clear  arbitrary  exercise  of  power.    The  objection  I  make  lis 
that  the  bin  is  wholly  needless.    It  is  cumbersome  and 
put  into  the  hands  of  arresting  officers  a  vast  discretion! 
power  which  will  be  most  burdens<«ne  to  the  citiaen  whojls 
mtitled  to  bail  and  who  has  the  means  of  providing  bail,  * 
who,  in  the  opinion  of  the  arresting  officer,  has  come 
the  property  which  he  proposes  to  use  as  security  in 
Illegal  manner.    All  officers  have  the  right  anyway  to  ref 
to  accept  anything  in  the  nature  of  a  cash  iMiil  if  there 
any  question  as  to  the  validity  or  right  of  the  party  offe 
it  to  offer  the  property  as  a  cash  balL 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  yte 

The  VICE  PRESIDENT.    Does  the  Senator  from  Geo 
yield  to  the  Senator  from  New  York? 

Mr.  OEOROE.    Certainly. 

Mr.  COPELAND.  The  dreadful  thing  about  this  is.  hop- 
ever,  that  such  a  thing  has  actually  happened. 

Mr.  OEOROE.    It  may  have  happened. 

Mr.  COPELAND.  We  are  attonptlng  In  every  way  we  c  in 
to  do  away  with  kidnaping  and  extorticm  and  modem  crlznes 
of  violence  which  have  to  do  with  the  Invasion  of  the  rigl  its 
azul  lives  of  citizens.  It  actually  has  happened  that  money 
or  securities  in  the  way  at  negotiable  Government  bonds 
which  bank  robbers  have  taken  from  banks  have  actua  ly 
been  used  for  baU.  It  Is  to  do  away  with  that  poesibilhy 
that  our  cc»nmittee  thou^t  it  wise  to  recommend  the  bllll 

Mr.  OBOROE.  I  should  not  question  that  it  may  hsive 
happened,  but  what  wlU  happen  under  the  terms  of  the 
is  that  an  arbitrary  officer  will  in  effect  deny  a  citizen 
right  to  ball  by  acting  in  the  capacity  of  a  Judicial  offider 
and  determining  that  the  man  has  come  by  the  propertyjin 
some  one  of  the  illegal  ways  set  out  in  the  blU.  I  caniiot 
see  any  necessity  for  this  kind  of  legislation. 

Mr.  BORAH.    Mr.  President 

Mr.  OBOROE.    I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAH.  The  word  "  unlawful ",  it  seems  to  me.  Is 
very  broad.  It  says,  "  money  which  is  the  proceeds  of  any 
nnlawfiU  act."  It  might  require  a  trial  to  determ^e 
wbetber  or  not  it  was  obtained  unlawfu^y. 

Mr.  OBOROE.  That  is  exactly  my  objection.  I  think  if 
Senators  wUl  simply  scrutinise  the  bill  with  the  degree  of 


care  that  it  ought  to  have  applied  to  its  consideration,  they 
will  reach  the  conclusion  which  I  have  reached. 

Mr.  WHEELER.  Mr.  President.  I  entirely  agree  with 
what  the  Senator  from  Georgia  has  said.  This  bill  would 
simply  turn  over  to  a  police  officer  the  right  to  deny  ball 
to  someone  arrested  on  suspicion.  Certainly  we  have  ncit 
reached  such  a  point  in  the  United  States  that  we  want  to 
give  to  policemen  and  people  of  that  t3T)e  the  power  which 
the  bill  unquestionably  would  grant.  I  ask  that  the  bill  go 
over. 

Mr.  COPELAND.  Mr.  President,  I  take  it  from  what  was 
said  by  the  Senator  from  Georgia  [Mr,  Okorgs]  and  the 
Senator  from  Idaho  [Mr.  Borah]  that  they  agree  with  the 
spirit  of  the  proposal,  but  object  to  its  language.  It  will  be 
observed  that  the  bill  was  introduced  by  the  entire  member- 
ship of  the  committee,  consisting  of  the  Senator  from  Michi- 
gan [Mr.  Vahdrkbirg].  the  Senator  from  Iowa  [Mr. 
Murphy],  and  myself.  I  hope  that  we  who  introduced  the 
bill  may  have  the  assistance  of  the  Senators  from  Georgia, 
Montana,  and  Idaho  to  correct  the  language  so  we  may 
reach  this  particular  kind  of  devil.  He  is  abroad  in  the 
land,  and  we  have  to  find  some  way  to  deal  with  him.  It 
seemed  to  us  that  this  was  the  way  to  do  it.  and  that  was 
the  view  of  the  Judiciary  Committee  when  our  committee 
reported  the  bill  to  the  full  committee.  I  am  satisfied  to 
let  the  matter  go  over,  and  shall  confer  with  the  various 
Senators. 

Tlie  VICE  PRESIDENT.    On  objection,  the  bill  will  go 

over. 

AMXiroicKirr  of  crucmal  coos 

Mr.  LOGAN.  Mr.  President,  I  ask  unanimous  consent  to 
recur  to  Calendar  128,  the  bill  (S.  213)  to  amend  section  113 
of  the  Criminal  Code  of  March  4.  1909,  Thirty-fifth  Stat- 
utes, 1109— United  States  Code,  title  18.  section  203 — and  for 
other  purposes.  I  asked  the  Senator  who  objected  to  with- 
hold his  objection  imtil  I  can  make  a  brief  explanation  of 
the  bill.    I  shall  not  ask  for  action  on  it  at  this  time. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none.    The  Senator  from  Kentucky  may  proceed. 

Mr.  LOGAN.  When  this  bill  was  reached  on  the  calendar 
recently  the  Senator  from  Arkansas  [Mr.  Robinson]  objected 
and  made  a  statement  which  I  hardly  think  was  justified. 
although  I  do  not  like  to  disagree  with  him.  He  said  the 
bill  would  make  it  a  felony  for  a  Senator  to  attempt  to 
speed  up  action  or  ascertain  the  status  of  a  matter  pending 
before  a  department.  I  do  not  think  that  is  a  proper  con- 
struction of  the  bill,  and  I  know  it  was  not  the  intention  of 
the  bill.  I  desire  to  explain  in  a  very  few  words  the  purpose 
of  the  bill. 

Section  113  of  the  Criminal  Code  at  this  time  prohibits 
a  Member  of  Congress  from  appearing  for  a  fee  or  receiving 
consideration  or  compensation  for  his  appearance  before  any 
department  to  aid  any  person,  association,  or  corporation  in 
any  matter  in  which  the  United  States  Government  Is 
interested. 

The  bill  would  make  some  very  slight  changes  in  that  law. 
In  the  first  place,  it  proposes  to  Include  national  committee- 
men, the  chairmen  of  State  committees,  and  the  officers  of 
the  national  committees,  and  to  place  them  on  the  same 
basis  on  which  section  113  of  the  code  now  places  Members 
of  Congress  and  provides  that  they  may  not  appear  before 
the  departments  for  comi)ensation. 

The  bill  goes  further.  It  would  not  allow  Members  of 
Congress  to  appear  before  the  various  establishments,  com- 
missions, and  corporations  in  which  the  Government  owns 
capital  stock,  either  for  compensation  or  without  compen- 
sation. I  receive  hundreds  of  requests  every  day  from  con- 
stituents asking  me  to  do  things  I  cannot  do  and  which  I 
do  not  believe  any  other  Senator  would  do.  I  do  not  believe, 
because  no  Senator  is  going  to  commit  murder,  that  we 
ought  not  to  have  a  statute  against  murder;  or  because  no 
Member  of  Congress  is  going  to  commit  burglary  that  we 
ought  not  to  have  a  statute  against  burglary. 

I  know  I  have  requests  to  go  to  tiie  Attorney  General  of 
the  United  States  to  ask  him  to  intervene  or  interfere  in 
some  prosecution.    We  are  requested  to  go  before  depart- 


ments and  bureaus  to  appear  in  the  interest  of  some  par- 
ticular person  or  corporation  about  a  private  matter.  In 
other  words,  we  are  requested  hundreds  of  times  to  do  tilings, 
not  because  we  are  familiar  with  the  facts,  not  because  we 
are  as  competent  to  do  it  as  a  lawyer  would  be,  but  for  the 
sole  reason  that  our  political  influence  is  sought  to  appear 
before  someone  who  will  be  afraid  to  deny  our  request  when 
we  make  it. 

We  ought  not  to  be  allowed  to  recommend  men  for  ap- 
pointment to  office  and  then  appear  before  them  and  ask 
for  some  favor  for  a  constituent  of  ours,  or  for  anyone  else. 

I  ask  unanimous  consent  to  have  printed  in  the  Record 
at  this  point,  as  a  part  of  my  remarks,  the  report  of  the 
committee  on  Senate  bill  213,  which  is  Calendar  No.  128. 

There  being  no  objection,  the  report  (No.  126)  submitted 
by  Mr.  Logan  on  the  calendar  day  February  19,  1935,  was 
ordered  to  be  printed  in  the  Rccoro,  as  follows: 

The  C!ommlttee  on  the  Judiciary,  to  whom  was  referred  S.  213, 
proposing  to  amend  section  113  ol  the  Criminal  Code  of  March  4. 
1909  (36  Stat.  1109  (U.  8.  C,  title  18,  aec.  203)),  and  for  other 
piirposes,  report  the  same  to  the  Senate  with  various  amendments 
and  recommend  the  adoptlr  n  of  the  amendments  and  the  enact- 
ment of  the  bill  as  amended. 

The  committee  recommends  the  following  amendments: 

Amend  by  Inserting  In  line  9.  page  1,  after  the  word  "  committee- 
woman  "  and  before  the  word  "of",  these  words:  "or  State  or 
national  ofDcer." 

Amend  by  striking  out  aU  of  the  language  after  the  word  "  shall  " 
In  line  11  down  to  and  Including  the  word  **  whatever  "  In  line  20 
and  Insert  In  lieu  thereof  the  following :  "  before  any  r-uch  depart- 
ment, independent  establishment,  board,  commission,  or  other 
instrumentality  of  the  United  States,  Including  corporations  In 
which  the  United  States  may  own  any  part  of  Its  capital  stock 
whatever,  render  any  service  or  assistance  of  whatever  character 
for  or  on  behalf  of  any  person,  firm,  corporation,  or  any  other 
association  in  relation  to  any  proceeding,  contract,  claim,  contro- 
versy, charge,  aoctisatlon.  arrest,  imprisonment,  or  other  matter 
or  thing  in  which  the  United  States  is  a  party  or  dlrecUy  or 
Indirectly  interested." 

Amend  by  striking  out  the  word  '•  and  "  In  line  21  and  sub- 
stituting therefor  the  word  "  or." 

Section  113  of  the  Criminal  Code  of  March  4,  1909,  is  substan- 
tially the  same  as  section  1782,  Revised  Statutes,  which  was 
enacted  on  June  11.  1864.  Section  113  of  the  Criminal  Code  as 
it  now  exists  is  as  foUows: 

"  Whoever,  being  elected  or  appointed  a  Senator.  Member  of  or 
Delegate  to  Congress,  or  a  Resident  Commissioner,  shall,  after  his 
election  or  appointment  and  either  before  or  after  he  has  quali- 
fied, and  during  his  continuance  in  ol&ce.  or  being  the  head  of 
a  department,  or  other  ofBcer  or  clerk  In  the  employ  of  the  United 
States,  shall,  directly  or  indirectly,  receive,  or  agree  to  receive,  any 
compensation  whatever  for  any  services  rendered  (M-  to  be  r«i- 
dered  to  any  persons  either  by  himself  or  another,  in  relation  to 
any  proceeding,  contract,  claim,  controversy,  charge,  accusation, 
arrest,  or  other  matter  at  thing  In  which  the  United  States  Is  a 
party  or  directly  or  Indirectly  Interested,  before  any  department, 
court  martial,  bureau,  ofllcer,  or  any  civil,  mUltary.  or  naval  com- 
mission whatever,  shall  be  fined  not  more  than  $10,000  and  Im- 
prisoned not  more  than  2  years;  and  shall,  moreover,  thereafter  be 
Incapable  of  holding  any  aince  of  honor,  trost,  or  profit  under  the 
Government  of  the  United  States." 

Section  1782,  Revised  Statutes,  was  before  the  Supreme  Court 
for  consideration  In  the  case  of  Burton  v.  UniteA  Statu  (196 
U.  S.  283  and  202  U.  S.  344).  A  United  States  Senator  had  acted 
as  attorney  for  compensation  on  behalf  of  a  certain  corporation 
which  had  violated  the  postal  laws.  In  that  case  the  Court  held 
that  the  proper  discharge  of  legislative  duties  "  does  not  require 
a  Senator  to  appear  before  an  executive  department  in  order  to 
enforce  his  particular  views,  or  the  views  of  others,  in  respect  of 
matters  committed  to  that  department  for  determination.  He 
may  often  do  so  without  impropriety,  and,  so  far  as  existing  law 
Is  concerned,  may  do  so  whenever  he  chooses,  provided  he  neither 
agrees  to  receive  nor  receives  compensation  for  such  services. 
Congress,  when  passing  this  statute,  knew,  as  indeed  everybody 
may  know,  that  executive  officers  are  apt.  and  not  unnaturaUy, 
to  attach  great,  sometimes,  perhaps,  undue  weight  to  the  wishes 
of  Senators  and  Representatives.  Evidently  the  statute  has  for 
Its  main  object  to  secure  the  integrity  of  executive  action  against 
undue  Influence  upon  the  part  of  members  of  that  branch  of  the 
Government  whose  favor  may  have  much  to  do  with  the  appoint- 
ment to.  or  retention  in.  public  position  of  those  whose  official 
action  It  Is  sought  to  control  or  direct.  The  evils  attending  such 
a  situation  are  apparent  and  are  Increased  when  those  seeking  to 
Influence  executive  officers  are  spurred  to  action  by  hopes  of  pe- 
cuniary reward.  There  can  be  no  reason  why  the  Government 
may  not,  by  legislation,  protect  each  department  against  such 
evils,  indeed,  against  everything,  from  whatever  source  it  pro- 
ceeds, that  tends  or  may  tend  to  corruption  or  inefficiency  in  the 
management  of  public  affairs.  A  Senator  cannot  claim  Immunity 
from  legislation  directed  to  that  end.  simply  because  he  i»  a 
member  of  a  body  which  does  not  owe  its  existence  to  Congress, 
and  with  whose  constitutional  functions  there  ean  be  no  Inter- 


ference. If  that  which  Is  enacted  In  the  form  of  a  statute  Is 
virlthin  the  general  sphere  of  legitimate  legislative,  as  distinguished 
from  executive  and  Judicial,  action,  and  not  forbidden  by  the 
Constitution,  it  is  the  supreme  law  of  the  land — supreme  ova*  aU 
in  public  stations  as  well  as  over  all  the  people.  *  No  man  in  this 
country  ',  this  Court  has  said,  '  is  so  high  that  he  is  above  the 
law.  No  officer  of  the  law  may  set  that  law  at  defiance  with  im- 
punity. All  the  officers  of  the  Government,  from  tlie  highest  to 
the  lowest,  are  creatures  of  the  law,  and  are  bound  to  obey  It.' 
{United  States  v.  Lee.  108  U.  S.  196.  220.)  Nothing  tc  the  rela- 
tions existing  between  a  Senator.  Representative,  or  Delegate  In 
Congress  and  the  public  matters  with  which,  under  the  ppnstl- 
tution.  they  are  respectively  connected  from  time  to  tlm^  can 
exempt  them  from  the  rtile  of  conduct  prescribed  by  section  1782. 
The  enforcement  of  that  rule  will  not  impair  or  disturb  those 
relations  or  cripple  the  power  of  Senators,  Representatives,  or 
Delegates  to  meet  all  rightful  or  appropriate  demands  made  upon 
them  as  public  servants." 

By  comparing  the  provisions  of  the  proposed  bUl  with  the  provi- 
sions of  section  113  of  the  Criminal  Code  of  March  4.  1909,  it  will 
be  noted  that  the  principal  changes  are  In  effect  to  place  members 
of  the  National  and  State  oommlttaes  and  certain  oOeers  of  any 
political  party  under  the  same  dlsablUUes  m  the  mattsr  o<  prac- 
ticing before  the  executive  departments,  boards,  bureaus,  and 
establishments  of  the  Government  as  Senators  and  Representatives 
are  placed  by  the  provisions  of  section  118,  Crln^nal  Oode.  wtMre 
any  fee  U  charged  for  the  rendition  ot  such  service.  The  proposed 
bill  extends  the  prohUjltloiis  to  all  corporations  where  the  United 
States  owns  any  stock.  Within  recent  years  the  Govenuaent  has 
organized  many  corporations,  either  by  act  of  Ctmgrcss  or  throagh 
some  other  agency,  for  the  performance  of  govemmental  funetknas. 
In  the  case  of  Strang  v.  U.  S.  (264  U.  8.  401)  tb«  Supreme  Court 
held  that  there  was  a  distinction  between  cases  where  the  Govern- 
ment was  defrauded  directly  and  where  a  Oovemment  corpontKm 
was  defrauded. 

The  evils  pointed  out  by  the  Supreme  Court  in  the  Burton  ease 
with  respect  to  the  practice  of  Members  of  Congress  hetan  govern- 
mental agencies  for  fees  are  not  less  when  members  at  National 
or  State  political  committees  appear  before  such  agencies  in  behalf 
of  clients.  Such  powerful  poUtical  figures  may  have  been  Instru- 
mental In  causing  the  appointment  of  the  particular  Oovemment 
officer  before  whom  the  eontroversy  may  be  brought.  It  Is  appar- 
ent that  thoee  holding  powerful  positions  in  political  organlBa- 
tions  might  exercise  an  undue  influence  before  a  govenunental 
agency  under  our  present  system,  which  aUowa  many  Government 
oflkcers  to  be  appointed  out  of  poUtical  consideration.  President 
Roosevelt  saw  this  evil  as  one  that  should  be  corrected  when  he 
called  attention  to  it  during  the  last  session  of  Cocigress. 

Section  113  of  the  Criminal  Code  prohibits  a  Member  of  Con- 
gress from  making  any  appearance  directly  or  indirectly  on  behalf 
of  someone  having  a  controversy  with  the  United  States  before  a 
Government  agency  for  a  fee.  The  evil  exists  whether  a  Member 
of  Congress  makes  his  appearance  for  a  fee  or  gratuitously.  Such 
appearances  on  the  part  of  persons  havlBg  poUtleal  Influww^s  may 
operate  to  the  detriment  of  the  public  servloe  whether  or  not  he 
receives  compensation.  It  is  generally  true  that  when  a  Member 
of  Congress  Is  requested  by  a  constituent  to  appear  for  him  before 
a  Oovemment  agency  that  It  U  the  pcdlticsl  Inmienoe  of  the  Mem- 
ber that  is  sought.  It  may  be  trrie  in  some  cases  that  those  who 
have  the  power  to  act  in  determining  a  controversy  are  apt  to 
attach  great,  and  sometimes  perhaps  undue,  weight  to  the  wishes 
of  Members  of  Congress  or  the  wishes  of  members  of  national  or 
State  committees. 

The  purpose  of  the  bill  U  to  prevent  the  Improper  use  of  po- 
litical influence  in  behalf  of  individuals,  corporations,  or  associa- 
tions having  a  controversy  wltti  the  Government.  Its  passage 
would,  to  a  large  measure,  maintain  the  separation  of  the  Isgls- 
lative  and  executive  branches  of  Government,  which  were  required 
by  the  provisions  of  the  Constitution  to  be  kept  separate. 

Mr.  LOGAN.  Mr.  President,  in  order  to  meet  the  objec- 
tion which  the  Senator  from  Arkansas  (Mr.  RobznsomI 
thinks  is  a  valid  one,  I  desire  to  offer  an  amendment  to  the 
bill  and  ask  that  it  be  printed  and  lie  cm  the  table.  I  may 
say  to  the  Senator  from  Arkansas  that  I  desire  his  support 
for  this  bill.  I  have  voted  for  all  the  bills  he  has  asked  me 
to  vote  for  at  this  session,  azul  I  want  him  to  help  me  get 
this  one  through.  Therefore.  I  am  trying  to  meet  his  objec- 
tion.   I  have  offered  an  amendment  reading  as  follows: 

Provided,  however,  the  words  "render  any  service  or  asslsUnfie 
of  whatever  character  "  shall  not  be  construed  as  Including  (a)  a 
request  for  information  as  to  the  status  of  any  proceeding,  con- 
tract, claim,  controversy,  charge,  accusation,  arrest,  imprisonment, 
or  other  matter  or  thing  In  which  the  United  States  Is  a  party  or 
directly  or  indirectly  Interested;  or  (b)  any  request  that  any  such 
matter  be  expedited;  or  (c)  any  transmittal  of  papers,  briefs,  or 
other  matters  to  a  department.  Independent  estabUshmsnt.  board. 
commission,  or  other  instrumentality  of  the  United  States.  In- 
cluding corporaUons  in  which  the  United  States  shall  own  any 
part  of  its  capital  stock:  or  (d)  the  making  of  engagemenU  for 
any  person  to  discuss  such  matters  with  such  instrumentalities 
of  the  Government  of  the  United  States;  or  (e)  appearing  before 
any  department.  Independent  establishment,  board,  commission, 
or  other  instnunentality  of  the  United  States.  Including  corpora- 
tions in  which  the  United  States  sh^  own  soy  part  of  the  e^ittal 
stock,  cuncemlng  any  such  ma<ter  in  whleh  the 
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common  Interest:  Provided  further.  That  In  doing  the  thlnf» 
h^Tn  allowed,  except  in  (e).  there  shall  be  no  expression  Jf 
otJlnlon  a»  to  the  merits  or  demerits  of  any  such  matter  pendl4g 
before  such  insU^unentaUtles  of  the  United  States  herein  men- 
tioned. I 

The  VICE  PRESIDENT.    Without  objection,  the  amend- 
ment will  be  received,  printed,  and  lie  on  the  table.  i 

Mr.  LOGAN.  Mr.  President,  in  conclusion  let  me  say  th4t 
I  have  not  the  slightest  desire  to  interfere  with  any  Senator 
rendering  legitimate  service  to  any  constituent.  What ,  I 
have  in  mind  is  to  prevent,  if  it  can  be  done,  a  Senator  froto 
being  placed— to  use  the  robust  language  of  old  Henry  WaJ- 
terson— "  between  heU  and  the  iron  works  ",  his  constituents 
on  one  side  asking  him  to  do  something  which  he  knows  T^e 
ought  not  to  do.  and  his  conscience  on  the  other  side  telling 
him  he  must  not  do  it.  The  only  thing  that  we  who  favbr 
the  bill  are  trying  to  accomplish  is  to  prevent  the  usebf 
political  influence  to  secure  special  favors  against  the  bdst 
Interests  of  the  pubUc  to  any  particular  individual,  co 
ration,  or  association.  . 

Mr.  ROBINSON.  Mr.  President,  the  amendment  whi^h 
the  Senator  proposes  relieves  in  part  the  objection  whichi  I 
on  a  previous  occasion  asserted  to  bis  bill.  He  has  ques- 
tioned the  correctness  of  the  construction  which  I  heretof o  re 
placed  on  the  language  of  the  bill  as  reported  by  the  co^i- 
mlttee.  Reading  it  again.  I  am  convinced  that  it  can  haj^e 
in  law  no  other  construction  than  the  one  which  was  placW 
upon  it  when  I  first  spoke  about  the  matter. 

In  order  that  Senators  may  have  a  picture  of  the 
which  is  now  being  expressed.  I  call  attention  to  the  laii 
guage  itself.    It  provides  that — 

Whoever,    being    elected   or    appointed    a    Senator.    Member 
Delegate  to  Congress,  or  a  Resident  Commissioner,  or  a  Natloilal 
or  State  committeeman  or  commltteewoman,    •    •    •    shaU  I 

render  any  service  or  assistance  of  whatever  character  for  or  bn 
behalf  of  any  person,  firm,  corporation,  or  any  other  assocla- 
tlon  In  relation  to  any  proceeding,  contract,  claim,  controv^sy. 
charge  accusation,  arrest,  imprisonment,  or  other  matter  or  thljag 
to  which  the  United  States  is  a  party  or  directly  or  Indlrecpy 
interested  shall  be  flned  not  more  than  110.000  or  imprisoned  ♦ot 
more  than  2  years;  and  shall,  moreover,  thereafter  be  incapable 
of  holding  any  office  of  honor,  trust,  or  profit  under  the  Ocvetn- 
ment  of  the  United  States.  I 

It  is  true,  as  the  Senator  from  Kentucky  has  stated,  t^t 
a  great  many  requests  for  intervention  by  Senators  and  R4p- 
resentatlves  are  made  by  their  constituents;  but  there  ^ 
also  numerous  instances  in  which  the  consUtuents  have  ino 
other  opportunity  of  having  their  requests  or  their  intei 
considered  than  through  their  Representotives  In  the  C<^n- 


no 
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I  recall  that  within  the  past  few  months  a  lady  resi 
In  a  State  other  than  Arkansas  wrote  me  in  regard  to  her 
boy.  who  had  been  convicted  of  a  felony.  The  time  had 
arrived  for  his  parole.  She  had  no  lawyer.  She  had 
money  with  which  to  employ  a  lawyer.  She  happened 
have  read  my  name  in  the  press,  and  she  wrote  to  me  ask  ng 
If  I  could  not  assist  In  getting  her  son  paroled. 

I  wrote  a  letter  to  someone  connected  with  the  Govern- 
ment service,  asked  the  status  of  the  boy's  appUcaUon.  aslted 


the  prospects  of  his  securing  a  parole,  and  asked,  if  It  be 
consistent  with  the  interests  of  Justice,  that  he  be  grantel  a 
parole. 

That  was  a  service  to  the  poor  woman  which  she  rcgan  led 
as  of  great  value,  and  I  was  glad  to  perform  it  for  her,  eVen 
though  It  Imposed  upon  me  a  task  which  was  no  part  of  nay 
official  duty  as  a  Member  of  the  Senate  of  the  United  Stal  es; 
and  when,  after  months,  I  had  succeeded  in  getting  the  b(  >y's 
case  considered,  and  a  parole  was  granted,  I  received  fiom 
her  a  letter  expressing  her  gratitude,  and  stating  that  she 
did  not  know  what  she  would  have  done  but  for  the  api  eal 
to  me  which  she  had  made,  and  my  response  to  it.        j 

If  there  is  anything  wrong  In  a  Senator  or  a  Represer  ta- 
tlve  attempting  to  get  action,  attempting  to  cut  red  tap< ,  it 
is  all  right  to  enact  this  bill;  but  if  we  have  confidence  In  i  ind 
respect  for  ourselves,  we  ought  not  to  be  constantly  pro^  id- 
tng  penalties  for  harmless  acts  which  would  result  In  m- 
prisonment  and  In  heavy  fines. 

I  sympathize  with  the  purpose  to  relieve  Senators  ind 
Representatives  from  the  burden  of  performing  unofOclal 


tasks  for  their  constituents,  but  there  is  another  side  to  the 
controversy.  So  long  as  a  Senator  or  a  Representative  does 
not  receive  compensation--and  if  he  receives  compensation 
for  such  a  service  he  is  unworthy  of  the  name  of  Senator  or 
Representative  and  violates  existing  law— and  so  long  as  he 
does  not  attempt  to  exert  improper  influence,  but  merely 
asks  for  the  disposition  of  matters  that  may  be  delayed  and 
for  fair  consideration  of  them,  I  think  he  ought  not  to  be 
penalized  as  a  crimiiial  for  the  performance  of  such  services 
to  his  constituents. 

Mr.  LOGAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.    Certainly;  I  yield. 

Mr.  LOGAN.  The  bill  does  not  attempt  to  prevent  any 
Member  of  Congress  from  rendering  any  assistance  he  desires 
to  render  to  a  constituent  or  otherwise.  What  the  bill  at- 
tempts to  do  is  to  prevent  Members  of  the  House  or  Senators 
from  going  before  the  Bureau  of  Internal  Revenue,  for  in- 
stance, and  asking  that  someone  be  refunded  a  million  or  two 
million  or  ten  million  dollars.  It  is  to  prevent  Senators  and 
Representatives  and  others  from  appearing  before  a  bureau 
chief  and  saying,  *'  If  you  do  not  award  this  contract  to  a 
particular  friend  of  mine  I  will  have  you  investigated."  It 
Is  to  prevent  them  from  going  to  the  Attorney  General  and 
saying,  "  I  am  the  United  States  Senator  from  Kentucky  and 
I  want  you  to  interfere." 

What  the  Senator  from  Arkansas  did,  of  course,  was  legiti- 
mate, and  nobody  is  attempting  to  prevent  action  of  that 

kind. 

Mr.  ROBINSON.  Mr.  President,  what  the  bill  seeks  to  do 
is  to  be  determined  by  the  language  employed  in  the  bill. 
The  Senator  from  Kentucky,  of  course,  will  concede  that  to  be 
so  as  a  matter  of  law. 

Mr.  LOGAN.    I  will. 

Mr.  ROBINSON.  The  language  is  that  if  any  Senator, 
Member,  or  Delegate  to  Congress,  and  so  forth,  shall  "  render 
any  service  or  assistance  of  whatever  character  for  or  on 
behalf  of  any  person,  firm,  corporation,  or  any  other  asso- 
ciation in  relation  to  any  proceeding  ",  and  so  forth,  he  is  to 
be  punished  by  a  fine  of  not  more  than  $10,000  or  by 
imprisonment. 

What  does  "  assistance  "  mean?  It  means  aid.  If  a  per- 
son asks  a  Senator  to  find  out  what  the  status  of  his  case  is 
before  a  bureau  or  a  department,  and  the  Senator  does  that, 
he  renders  a  service  or  assistance  to  that  person,  and  in  doing 
so  imder  this  bill  he  would  make  himself  liable  to  a  fine  of 
$10,000  or  imprisonment  for  2  years.  As  a  matter  of  law, 
whatever  may  be  the  intention  of  the  framers  of  the  bill,  no 
other  conclusion,  I  think,  is  Justifled  from  the  language 
employed  in  the  bill. 

Mr.  LOGAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.    Certainly. 

Mr.  LOGAN.  With  the  Senator's  last  statement  I  can 
have  no  quarrel,  when  he  says  that  he  thinks  that  is  a 
proper  construction  of  the  language;  but  I  think  I  have 
perhaps  had  more  experience  in  construing  statutes  than 
has  the  Senator  from  Arkansas,  although  he  is  a  great 
lawyer  and  I  admire  his  great  legal  mind.  He  is  wholly 
wrong  in  this  ctise,  because  he  has  not  given  to  the  bill  the 
thought  which  he  probably  would  give  to  it  before  voting 
upon  it. 

The  Senator  from  Vermont  [Mr.  Atrsxiwl,  who  is  one  of 
the  great  lawyers  in  the  Senate,  took  a  long  time  in  con- 
sidering this  bill  and  revised  the  language  and  went  over 
it  time  after  time;  and  we  decided  that  there  is  not  a  court 
In  the  world  which  would  hold  that  it  was  rendering  service 
before  a  department,  if  some  man  simply  made  an  inquiry  as 
to  the  status  of  a  claim. 

Mr.  O-MAHONEY.    Mr.  President 

Mr.  ROBINSON.  Mr.  President,  for  my  part  I  do  not 
desire  to  continue  argument  on  the  matter.  The  Senator 
from  Kentucky  has  stated  that  other  lawyers  differ  from 
the  viewpoint  which  I  express,  and  he  has  indicated  that 
he  has  more  confidence  in  their  judgment  than  he  has  in  my 
own. 

Mr.  LOGAN.    I  did  not  mean  that,  Mr.  President. 
Mr.  ROBINSON.    That   is  his  privilege.     I  have   great 
appreciation  for  the  legal  abihty  of  the  Senator  from  Ken- 
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tucky.  What  I  carmot  understand  is  how,  with  all  his  ex- 
perience as  a  judge  and  with  all  his  ability  as  a  lawyer,  he 
could  place  on  the  language  reported  by  his  committee  a 
construction  which  would  mean  that  a  Senator  had  to  do 
something  unethical  or  unlawful  before  he  would  bring  him- 
self within  the  inhibition  of  the  bill. 

The  inhibition  of  the  bill  is  that  he  shall  render  no  service 
whatever  to  anyone— any  person,  firm,  or  corporation— in 
connection  with  any  subject  matter  in  ^lich  the  Govern- 
ment is  interested.  The  whole  question  hinges  on  the  inter- 
pretation of  the  word  "service."  Whenever  you  do  any- 
thing that  gives  assistance  to  any  person,  whenever  you  ob- 
tam  information  for  him,  whenever  you  get  action  for  him, 
you  are  rendering  a  service,  both  within  the  meaning  of  the 
dictionary  and  within  the  meaning  of  the  decisions  of  the 

court. 

Mr.  ©"MAHONEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.    I  yield  the  floor. 

Mr.  ©"MAHONEY.  I  desire  to  submit  a  question  to  the 
Senator  from  Kentucky.  The  bureaus  of  the  Department 
of  the  Interior  administer  the  homestead  law  and  varioxis 
other  laws  having  to  do  with  public  lands,  such  as  the  gen- 
eral leasing  act.  The  Bureau  of  Reclamation  administers 
the  laws  having  to  do  with  settlement  of  reclamation  proj- 
ects. The  Indian  Bureau  administers  laws  having  to  do  with 
leases  and  Indian  reclamation  projects,  and  so  forth. 

I  should  like  to  ask  the  Senator  if  a  constituent  of  a  Sena- 
tor from  a  public-land  State  should  write  to  that  Senator 
and  request  him  to  make  representations  to  the  Commis- 
sioner of  the  General  Land  Office  with  respect  to  a  home- 
stead application  pending  before  that  Bureau,  or  to  make 
representations  with  respect  to  an  application  for  the  exten- 
sion of  an  oil  and  gas  prospecUng  lease,  would  that  activity 
on  the  part  of  a  Senator  not  be  prohibited  by  the  terms  of 
the  bin  which  the  Senator  has  brought  to  the  attention  of 
the  Senate? 

Mr.  LOGAN.  After  mature  consideration  I  might  say  the 
subcommittee  of  the  Committee  on  the  Judiciary  reached 
the  conclusion  that  it  would  not;  but,  in  order  to  meet  the 
objections  which  some  Senators  have  thought  might  flow 
from  the  language,  I  have  prepared  an  amendment  which 
will  state  speciflcal^  what  we  are  trying  to  do. 

I  did  not  desire  to  start  an  argiunent  at  this  time,  but  If 
any  Senator  who  is  Interested  in  a  question  of  this  kind— 
and  they  all  must  be  Interested— wiU  prepare  an  amend- 
ment to  remove  any  objection  he  may  have  to  the  bill,  I 
shall  be  very  glad,  so  far  as  I  am  concerned,  to  recom- 
mend its  acceptance.  What  I  am  trying  to  do.  and  what 
the  others  who  are  interested  are  trying  to  do,  is  to  prevent 
Members  of  Congress  from  using  their  political  influence  to 
secure  from  other  instrumentalities  of  the  Government 
favors  for  individuals  or  others  to  which  they  are  not 
entitled.  That  is  the  purpose  of  the  bilL  We  do  not  want 
to  go  any  further;  but  political  influence  should  not  be  sold. 
Mr.  McKELLAR.  Mr.  President,  will  the  Senator  yield? 
Mr.  LOGAN.    I  yield. 

Mr.  McKELLAR.  I  think  the  purpose  of  the  measinre  is 
all  right;  but.  under  the  language  of  the  bill,  does  the  Sai- 
ator  think  it  would  be  a  violation  of  the  law  for  a  Senator 
to  go  to  see  the  Attorney  General,  for  instance,  and  recom- 
mend a  certain  candidate  for  Judge?  That  would  be  per- 
forming a  service  before  a  department,  and  I  believe  It 
would  come  within  the  terms  of  the  wording  of  the  bill. 

Mr.  LOGAN.  Oh,  no.  What  has  been  said  by  the  Senator 
from  Arkansas  and  some  of  the  others  is  iUustrative  of 
how  dangerous  it  is  to  consider  legislation  without  proper 
thought. 

This  measure  first  presupposes  a  controversy  with  the 
United  States  on  <me  side  and  a  citizen  on  the  other,  and  a 
Senator,  we  will  say,  perhaps  someone  else,  going  before  the 
d^?artment  interested  and  interfering  with  a  private  claim 
in  an  effort  to  get  the  claim  sdlowed  in  behalf  of  some  par- 
ticular person  through  political  influence. 

Mr.  McKSLLAR.  If  the  language  were  limited  to  that, 
there  would  be  great  reason  for  insslng  the  bill;  but  the 
bill  as  drawn,  it  seems  to  me,  goes  far  beyond  that. 
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Mr.  LOGAN.    Ilie  Senator,  perhaps,  has  not 

amendment  which  I  have  offered. 

Mr.  McKELLAR.  I  heard  the  araendment  read,  and  that 
makes  some  extension;  but  I  do  not  think  it  covers  the  case. 

Mr.  WHEELER.  Mr.  President,  will  the  Senator  from 
Kentucky  yield  to  me? 

Mr.  LOGAN.    I  yield. 

Mr.  WHEELER.  I  did  not  hear  the  lax^iiage  of  the  Sen- 
ator's amendment,  but  notwithstanding  the  great  ability  ths 
Senator  aajs  the  SenAtat  from  Vermont  possesses,  and  not- 
withstanding how  great  a  lawyer  he  is,  I  submit  that  any 
lawyer  who  examines  this  langus«e,  "  render  any  service  or 
assistance  of  whatever  character  for  or  on  behalf  of  any 
person,  firm,  or  cwporation ",  must  reach  the  concluskm 
that  it  would  prevent  any  Senator  from  writing  to  a  depart- 
ment and  saying,  "  Here  is  a  claim  from  a  veteran ",  or 
saying  to  the  Indian  Bureau.  "  Here  are  some  Indians  ^i^o 
have  a  claim,  and  I  would  like  to  have  you  look  into  the 
matter  ",  or  gobxg  to  the  Praslon  Bureau  and  calling  attoa- 
tion  to  a  c]aim  iar  pension. 

I  recall  to  the  Senator  an  instance  in  my  own  expertenee, 
where  I  rendered  a  service  that  would  certainly  come  under 
this  measure.  A  widow  of  a  Civil  War  veteran  asked  me  to 
try  to  seeing  a  pension  for  her.  I  wait  to  the  Department 
and  looked  the  matter  up.  and  the  Department  and  the  offi- 
cials of  the  Department  said  that  she  was  not  entitled  to  a 
pension.  I  introduced  a  special  bill,  and  then  my  clerk  went 
to  the  Department  and  discovered  by  examining  tbe  records 
that  the  widow  was  entitled  to  a  pension.  My  clerk  went  to 
the  Department  again  and  found  not  only  was  she  entitled 
to  a  pension  but  that  she  was  entitled  to  back  pension,  and 
the  Department  then  paid  the  back  pension. 

A  valuable  service  was  rendered  to  that  woman,  not  thnmgli 
saying  to  the  Department,  "  You  have  to  do  this  because  I  am 
a  Senator  ",  bat  by  going  to  the  Department  and  examining 
the  records  of  the  Department  and  discovolng  that  the  head 
of  the  D^mrtment  was  wrcmg.  We  meet  with  that  kind  of 
cases. 

With  reference  to  what  the  Senator  is  trying  to  accom- 
plish, an  organisation  in  my  State  wrote  to  me  to  this  effect, 
"  We  want  you  to  go  to  the  Attorney  General  and  adc  liim 
to  dismiss  an  appeal  which  he  has  taken  to  the  Supreme 
Court."  I  replied  that  I  would  not  do  that,  and  that  I  could 
not  do  It.  Of  course,  such  a  thing  would  be  wrong.  It  would 
not  only  be  morally  wrong,  in  my  judgment,  but  it  would  be 
legally  wrong  to  do  that  sort  of  thing.  I  cannot  conceive  of 
any  Senator  or  any  Representative  who  is  right-minded 
going  to  a  department  and  doing  that  sort  of  thing,  and  tt 
one  does  such  a  thing  as  the  Senator  has  pointed  out,  then 
he  is  not  fit  to  sit  in  this  body  as  a  United  SUtes  Senator. 

After  all,  every  Senator  knows  what  is  wnmg  and  what 
is  right:  and  if  one  goes  to  a  department  and  demands,  be- 
cause he  is  a  United  States  Senator,  that  the  dq?artment 
do  something  that  Is  wrong,  or  tries  to  get  a  ref tmd  of  a  tax 
when  It  is  wrong,  I  would  say  there  are  laws  upon  tbe  statute 
bo(As  at  the  present  time  which  could  reach  that  t3rpe  eft 
man  and  that  type  of  act.  However,  the  department  beads 
beconw  so  arrogant  that  smnft^^*^  when  an  ordinary  citlxen 
writes  to  them  his  letter  is  ignored.  But  if  he  writes  to  his 
Senator,  the  Senator  immediately  locdcs  into  the  matter;  and 
if  it  is  a  Just  request,  tbe  dQ>artment  pays  some  attention 
to  tbe  Senator. 

The  language  of  this  measure,  vltbout  a  question  of  doubt 
in  my  mind,  goes  far  enough  to  cover  any  activity  of  any 
Senator  in  behalf  of  any  constituent  before  one  of  tbe 
departments. 

Mr.  LOGAN.  Mr.  President,  let  me  say  to  the  Senator— 
and  then  I  shall  have  finished— that  if  it  were  left  to  me 
individually  I  would  say  that  no  Senator,  being  a  member 
of  the  legislaUve  department  of  the  Government,  and  having 
been  elected  for  tbe  purpose  of  making  laws  for  his  coun- 
try had  any  business  setting  his  foot  in  any  other  bram^ 
of  the  Government  at  aU.  He  has  no  more  right  to  go 
before  the  executive  branch  of  the  Government  and  ask  for 
favors  of  any  kind  than  he  has  to  go  before  tbe  Supreme 
Court.    As  a  matter  of  fact,  I  realize  that  the  things  which 
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the  Senator  mentlona  have  to  be  done,  and  I  do  not,  wa^t  1 
to  interfere  with  them.  I 

We  have  a  civil-service  law.  and  we  are  prohibited  irotn 
doing  anything  about  that  except  to  recommend  a  man's 
character,  and  I  have  never  heard  of  any  complaint.  Thit 
has  solved  many  difficulties.  We  likewise  have  a  Court  6f 
Claims.  No  Senator  or  Representative  can  go  before  tlie 
Court  of  Claims,  either  with  or  without  compensation,  with- 
out subjectiiig  himself  to  the  penalties  of  the  law.  \ 

There  ought  to  be  some  way  of  preventing  what  may  pe 
an  abuse,  because  the  people  would  not  write  thousands  Df 
letters  here  anniiaiiy  asking  Members  of  Congress  to 
something  which  they  know  they  ought  not  to  do  unl^ 
there    Is   a   belief   in   the   minds   of   the   public   genr 
that   Senators   and   Representatives   get   favors   for 
constituents.  I 

Mr.  PITTMAN.    Mr.  President,  will  the  Senator  yield?  | 
Mr.  LOGAN.    I  yield.  | 

Mr.  PITTMAN.  The  mandate  of  the  bill  is  as  follows: , 
Whoever,  being  elected  or  appointed  a  Senator,  liember,  or  Dele- 
gat*  to  Congress,  or  a  Resident  Commissioner,  or  a  National  jor 
State  committeeman  or  commltteewoman.  •  •  •  shall  •  •  i  • 
render  any  service  or  assistance  of  whatever  character  for  or  <)n 
behalf  of  any  person,  firm,  corporation,  or  any  other  association 
in  relation  to  any  proceeding,  contract,  claim,  controversy,  cbarfe, 
accusation,  arrest.  Imprisonment,  or  other  matter  or  thing  In 
which  the  United  States  is  a  party  or  directly  or  Indirectly  int*- 
ested.  shall  be  fined  not  more  than  •10,000  or  Imprisoned  npt 
more  than  2  years:  and  shall,  moreover,  thereafter  be  Incapable  of 
holding  any  office  of  honor,  trust,  or  profit  under  the  Governmefit 
of  the  United  States.  j 

I  realize  that  the  Senator  has  been  on  the  bench  forja 
great  many  years  of  his  life,  and  as  a  judge  and  as  a  lawyfer 
he  realizes  that  it  is  imethical  to  approach  a  judge  with  re- 
gard to  any  subject  which  he  has  under  consideratioiL 

Mr.  LOGAN.    That  Is  very  true.  I 

Mr.  PITTMAN.  But  it  must  be  remembered  also  that 
there  are  methods  recognized  by  the  courts  by  which  c^ 
can  approach  a  Judge  and  present  any  matter  over  whith 
the  Judge  has  jurisdiction.  No  one  can  approach  a  Judjge 
ethically  except  in  the  manner  provided  by  law.  j 

Let  us  see  the  difference  between  judges  and  adminlstqa- 
tive  departments.  The  Senator  says  no  department  should 
be  approached.  That  is  absolutely  tnie  with  regard  to  the 
Judiciary,  and  is  perfectly  clear.  But  we  have  the  adminis- 
trative and  the  legislative  branches  of  our  Govenmient,  l^- 
sides  the  JudiciaL  I 

When  a  United  States  Senator  Is  elected  to  the  Senate 
he  is  elected  to  represent  a  sovereign  State.  At  least  that  ^fas 
the  theory  when  the  Government  was  established.  A  Sei^- 
tor  was  assumed  to  represent,  as  a  part  of  the  Federal  Gov- 
ernment, every  citizen  and  every  interest  in  his  State.  Prton 
the  beginning  he  was  the  ambassador  from  a  State  to  l|he 
FMeral  Government  His  State  had  reserved  every  po^er 
and  every  right  except  those  expressly  granted  to  the  Fed- 
eral Government.  As  ambassador  from  his  State  to  ^e 
FMersd  Government  he  was  to  see  that  the  rights  of  |iis 
State  wer«  protected  imder  the  Constltuti<»i.  and  not  o|ily 
was  he  to  see  that  the  rights  of  his  State  were  protectjed. 
but  he  was  to  see  that  the  citizens  were  protected  in  tbjeir 
rights.  i 

Now,  we  have  created  an  executive  department  to  ca|ry 
out  the  law.  I  say  to  Senators  that  my  State  and  the  peo- 
ple of  my  State  are  just  as  much  interested  in  the  admin^ 
tration  of  those  laws  as  they  are  In  their  enactment;  abd 
when  we  ftnd  that  an  executive  officer  whom  we  have  di- 
rected through  congressional  act  to  do  a  certain  thing  Is  i  u>t 
doing  It,  it  is  our  duty  to  go  to  him  and  say  to  him,  "  "S  ou 
are  not  performing  your  duty  ",  or  "  You  are  violating  y^ 
duty  ".  as  the  case  may  be. 

Mr.  LOGAN.    As  an  individual  Senator? 

Mr.  PITTMAN.    Yes. 

Mr.  LOGAN.  Should  that  not  be  done  through  the  pro  «■ 
channels?  Should  a  Senator  not  have  an  investlgat  (m 
ordered  and  the  matter  investigated  by  a  ccnnmittee,  rather 
than  have  individual  Seiuitors  giving  orders?  A  Senator 
wiigtit  Qot  to  be  hHrting  thundtfbolta  like  Jove.    He  shoiild 
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not  go  around  and  say.  "  I  am  a  Senator,  and  I  will  hurl 
my  thunderbolts  at  you!  "    Let  us  do  it  in  a  proper  way. 

Mr.  PITTMAN.  Why  should  I  call  upon  the  Senator  from 
Kentucky,  together  with  some  other  Senators,  to  represent 
the  State  of  Nevada  and  its  interests,  when  he  and  they 
know  nothing  about  them?  I  say  that  it  is  my  duty,  knowing 
my  State,  knowing  Its  interests,  knowing  the  laws  which  have 
been  passed  in  its  interest,  when  I  see  an  executive  officer  of 
the  Government  neglecting  his  duty  or  violating  his  duty,  to 
go  to  him.  not  only  as  an  officer  but  as  a  citizen  of  my  State, 
and  as  an  honorable  man,  not  afraid  that  I  am  going  to 
do  something  dishonorable,  because  I  am  not,  and  tell  him 
wherein  he  is  wrong,  and  tell  him  that  I  demand  that  he  do 
his  duty.  If  he  does  not,  then  I  will  use  such  other  remedy 
as  the  law  may  provide. 

Mr.  President,  I  dislike  to  have  Members  of  this  body 
constantly  by  Innuendo,  through  legislation  to  cast  suspicion 
on  the  honor  and  integrity  of  its  Members,  to  leave  the  im- 
pression that  this  body  is  composed  of  dishonorable  men, 
that  this  body  has  in  it  men  who  would  go  down  to  the 
Treasury  Department  or  go  down  to  the  Board  of  Tax  Ap- 
peals and  say.  "  Render  a  decision  for  ray  client  on  this 
claim,  or  I  will  do  something  to  you."  It  is  too  dishonor- 
able ever  to  think  of  a  man  in  this  body  doing  such  a  thing 
as  that.  It  Is  inconceivable.  It  is  as  inconceivable  as  to 
think  that  a  reputable  lawyer — and  I  say  every  lawyer  in 
this  body  is  reputable — would  go  to  the  Senator  from  Ken- 
tucky, while  he  was  on  the  supreme  bench,  and  say  to  him, 
"  If  you  do  not  render  a  decision  for  my  client,  I  will  fight 
you  in  the  next  election."  Did  any  lawyer  ever  do  that  to 
the  Senator  when  he  was  a  judge  on  the  bench? 
Mr.  LOGAN.    No  lawyer  ever  did. 

Mr.  PITTMAN.  No;  and  no  lawyer  would  ever  go  down 
to  the  Treasury  Department  and  make  a  threat  there,  or  to 
the  bodies  of  the  executive  departments  determining  whether 
a  claim  should  be  allowed. 

Mr.  LOGAN.    Allow  me  to  ask  the  Senator  a  question, 
since  he  is  speaking  in  my  time. 
Mr.  PITTMAN.    Certainly. 

Mr.  LOGAN.  Why  is  it,  then,  if  there  is  no  such  deceit 
throughout  the  country,  that  every  Senator — I  make  no  ex- 
ception— has  requests  from  people  asking  him  to  do  things 
which  he  knows  he  ought  not  to  do.  and  refuses  to  do.  unless 
it  be  that  the  idea  is  wide-spread  that  favors  are  granted  to 
Members  of  Congress,  which  have  the  effect  of  confen-in<i 
certain  privileges  upon  certain  individuals  and  corporations 
to  which  they  are  not  entitled,  to  the  disadvantage  of  the 
public?  Why  are  we  continually  asked  to  go  and  do  such 
things  if  there  is  a  wide-spread  idea  in  the  land  that  no 
Senator  would  do  anything  which  would  interfere  with  his 
purity? 

Mr.  PITTMAN.  I  wiH  say  to  the  Senator  that  I  have  been 
asked  time  and  time  again  by  constituents  to  do  unethiczJ 
things.  I  have  been  requested  to  go  to  the  Attorney  General 
and  ask  him  to  dismiss  a  criminal  proceeding.  I  incurred 
no  embarrassment  in  denjong  such  requests.  I  have,  in  the 
time  of  my  practice,  even  been  requested  to  go  to  the  court 
trying  a  case  and  ask  him  to  do  something.  I  was  nc^t 
embarrassed  by  spuming  such  request.  Oh.  yes;  we  aie 
constantly  asked  to  do  unethical  things.  Sometimes  we 
might  even  be  approached  to  do  a  dishonorable  thing.  But 
the  fact  that  there  is  ignorance  throughout  the  country,  tt.e 
fact  that  the  masses  of  people  may  not  understand  ethics, 
the  fact  that  they  may  not  understand  what  the  Senator 
and  I  understand,  is  no  reason  why  we  should  handcuff  oui-- 
selves  and  put  ourselves  in  a  cell  for  fear  that,  being  per- 
suaded by  ignorant  or  dishonorable  people,  we  are  going  'X) 
descend  to  dishonorable  or  unethical  acts. 

Mr.  LOGAN.  Let  me  say  to  the  Senator  that  I  do  not 
believe  there  is  a  dishonorable  man  in  the  Senate  or  in  tlie 
House.  I  do  not  think  so.  But  would  the  Senator  favor  foi 
Investigation  among  the  departments  to  find  out  what  Sen- 
ators and  Representatives  have  sent  to  courts  and  have  se;it 
to  departments  and  have  sent  to  establishments  in  order  to 
get  some  favor  for  a  particular  State  or  individual? 
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Mr.  PITTMAN.  I  would  not  vote  to  pass  such  a  resolu-  I 
tion  without  some  evidence,  because  I  think  such  a  charge 
would  be  false.  I  do  not  think  there  is  a  man  in  this  body 
who  is  guilty  of  such  a  thing.  I  do  not  think  anyone  could 
bring  a  solitary  bit  of  evidence  here  even  to  justify  such  a 
resolution  as  that.  I  challenge  anyone  to  submit  any  evi- 
dence of  such  a  charge. 

Mr.  LOGAN.  Let  me  say  to  the  Senator  that  I  once  knew 
very  well  a  Member  of  Congress,  who  is  now  dead,  whom  I 
heard  make  a  poUtical  speech  vu-ging  as  a  reason  why  he 
ought  to  be  sent  back  to  Congress  that  he  wanted  certain 
things  done  for  his  constituents,  that  he  made  it  a  practice 
to  go  to  the  bureaus  or  deptirtments  every  morning  and  tell 
them  that  if  they  did  not  comply  with  his  requests — and  he 
told  what  they  were — within  a  certain  time,  he  would  get 
up  on  the  floor  of  the  House  every  day  and  denounce  them 
and  would  ask  for  an  investigation. 

Such  things  might  happen.  I  do  not  say  they  do  happen, 
because  I  do  not  know.  I  believe  the  Members  of  Congress 
are  honorable;  but  a  Member  is  placed  in  a  very  awkward 
position  when  a  powerful  constituent,  who  may  be  a  man 
controlling  thousands  of  votes,  who  may  be  a  man  of  untold 
wealth,  who  may  be  a  man  who  contributes  to  your  political 
campaign  or  mine,  demands  of  a  Senator  of  the  United 
States  that  he  appear  before  some  department  and  make  a 
demand  for  something  in  his  Interest.  I  believe  Senators 
ought  to  be  protected  against  such  requests.  I  do  not  be- 
Ueve  Senators  will  comply,  but  such  requests  sometimes  place 
them  in  rather  an  embarrassing  position. 

I  have  said  all  I  care  to  say  about  the  matter. 

Mr.  PITTMAN.  One  dishonorable  Congressman  should  not 
subject  admittedly  honorable  Congressmen  to  libel  of  sus- 
picion. 

I  wish  to  say.  Mr.  President,  that  I  do  not  desire  any 
protection  to  enable  me  to  do  what  is  ethical  and  to  be 
honorable.  I  ask  no  protection,  either  by  law  or  from  the 
Senator  from  Kentucl^r  or  from  any  committee  of  this  body. 
If  I  were  not  able  to  resist  the  bribery  of  wealth  or  the 
intimidation  of  power,  I  should  not  be  here,  nor  should  I 
deserve  to  be  here,  nor  should  I  ever  want  to  come  back  to 
this  body  again. 

It  is  the  position  of  the  Senator  from  Kentucky  that  we 
must  constantly  prohibit  people  from  saying  things  to  us 
or  asking  us  to  do  things  for  fear  that  we  may  yield  to 
some  improper  request.    But  I  shall  pass  that. 

My  State  is  as  much  interested  in  the  administration  of 
the  laws  we  pass  as  In  the  passage  of  those  laws.  We  realize 
that  it  is  a  fact  that  hundreds  of  bureaus  in  this  country 
are  destroying  these  laws.  We  realize  that  not  only  are  they 
destroying  these  laws  but  under  powers  of  making  rules  and 
regulations  they  are  legislating.  Therefore,  when  we  pass  a 
law.  and  we  find  that  the  Secretary  of  this  department  or 
the  Secretary  of  that  department  has  made  a  regulation 
repealing  that  law.  am  I  to  sit  silently  by  and  not  go  and  call 
In  his  attorneys  around  him  and  tell  him  that  he  has 
repealed  the  law.  and  tell  him  that  his  regulation  is  wrong? 
Certainly  I  have  that  right,  and  I  always  want  that  right, 
and  I  intend  to  use  that  right. 

I  have  found  department  after  department  In  the  Govern- 
ment violating  the  law  which  we  have  passed,  and  I  have 
brought  in  their  counsel  and  in  some  cases  have  been  suc- 
cessful in  having  them  change  their  regulations  and  change 
their  pr£u;tices.  But  the  Senators  say  I  cannot  appear  in 
behalf  of  an  individual,  a  citizen  of  my  State,  or  a  corpora- 
tion of  my  State,  or  a  partnership  of  my  State  in  any  of 
these  matters,  even  though  I  accept  no  compensation- 
Existing  law  prohibits  a  Senator  from  receiving  any  com- 
pensation for  such  services. 

Suppose,  for  instance,  there  is  a  test  case.  Suppose,  for 
Instance,  the  ruling  in  regard  to  an  individual  in  my  State 
results  in  a  violation  of  the  whole  law  which  we  have  passed, 
which  will  affect  all  the  citizens  of  my  State.  Am  I  to  say 
nothing?  Am  I  to  do  nothing?  Am  I  to  cry  out  like  a  baby 
and  say,  "  I  have  voted  for  a  resolution  to  tie  my  hands;  to 
prevent  me  from  defending  the  rights  of  the  citizens  of  my 
State  "  ? 


I  say  that  we  know  today  that  if  It  were  not  for  the  Inde- 
pendence we  maintain  here,  if  it  were  not  for  the  fight 
which  we  make  for  our  States,  for  our  citizens,  and  our 
rights  under  legislation,  the  bureaus  of  our  Government, 
which  are  arbitrary  now  to  the  greatest  extent,  would  Ignore 
the  laws  we  pass.  They  would  make  their  own  laws.  It  is 
because  the  legislative  body  and  the  Members  of  the  legisla- 
tive body  constantly  watch  them,  criticize  them,  fight  with 
them  for  the  rights  of  an  individual  or  anyone  else,  that 
such  rights  as  we  possess  have  been  protected. 

Mr.  LOGAN.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  McOiu.  in  the  chair). 
Does  the  Senator  from  Nevada  yield  to  the  Senator  from 
Kentucky? 

Mr.  PITTMAN.    I  yield. 

Mr.  LOGAN.  I  assume  the  Senator  has  great  respect  for 
the  American  Bar  Association.  The  committee  on  leglsla- 
tion  of  the  American  Bar  Association  has  approved  this  bill 
as  it  was  originally  Introduced. 

Mr.  PITTMAN.  I  have  great  respect  for  the  Senator  from 
Kentucky.  I  have  as  much  respect  for  him  as  I  have  for 
any  member  of  the  bar  association;  but  I  have  more  respect 
for  the  United  States  Senate  than  I  have  for  any  individual 
or  for  the  American  Bar  Association.  I  think  I  know  more 
about  the  ethics  of  the  United  States  Senate  than  does  the 
American  Bar  Association.  I  think  I  know  more  of  the 
duties  of  a  United  States  Senator  than  does  the  American 
Bar  Association.  I  think  I  know  more  about  our  Govern- 
ment than  does  the  American  Bar  Association.  I  think  I 
know  more  about  what  we  as  legislators,  as  Senators  repre- 
senting sovereign  States  and  our  constituents,  have  to  con- 
tend with  In  all  the  departments  of  the  Government,  than 
does  the  American  Bar  Association  Itself.  I  should  never 
vote  for  anything  which  would  take  any  honorable,  ethical 
power  out  of  the  hands  of  aiyr  United  States  Senator  to  fight 
for  his  State,  to  fight  for  his  rights,  to  fight  for  enforcement 
of  the  laws  which  we  pass,  whether  for  a  group  of  citlMns 
or  a  single  citizen.  I  think  it  Is  shameful  that  we  should 
constantly  desire  to  pass  laws  to  place  ourselves  to  monks' 
cells  so  that  our  constituents  could  not  ask  us  to  protect 
their  rights  under  the  law,  against  misfeasance  or  mal- 
feasance upon  the  part  of  administrative  officers. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  the 
calendar  be  proceeded  with  until  it  shall  be  completed. 

The  PRESIDENT  pro  tempore.    Without  objectioa,  it  is 

so  ordered. 

Mr.  McKELLAR.    Mr.  President,  a  parliamentary  Inquiry. 

The  PRESIDENT  pro  tempore.    The  Senator  will  state  it. 

Mr.  McKELLAR.  Did  Calendar  No.  128,  being  Senate 
bill  213,  go  over?  

The  PRESIDENT  pro   tempore.    That  bill  was  passed 

over  some  time  ago. 

PKNALTT   FOR   FAXLUU   OF  APPXAXAIVCB   AFTII    BAIL 

The  bill  (S.  17)  makiixg  It  a  felong  to  willfully  fall  to 
appear  after  having  been  admitted  to  ball  was  announced 
as  next  in  order. 

Mr.  WHEELER.    Over. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  with- 
hold his  objection? 

Mr.  WHEELER.  I  withhold  the  objection  in  order  that 
the  Senator  from  New  York  may  make  a  statement. 

Mr.  COPELAND.  Mr.  President,  this  bill  is  another  of 
the  series  Introduced  as  a  result  of  the  so-called  "  Commit- 
tee on  Crime  ",  and  was  approved  at  the  last  session,  as  I 
recall.  It  Is  designed  to  prevent  the  delay  of  trials  by 
criminals  who  willingly  forfeit  baU  until  they  have  success- 
fully intimidated  the  witnesses  for  the  prosecution.  A  crim- 
inal who  faces  a  heavy  fine  and  long  Imprisonment  Is  per- 
fectly willing  to  forf <jlt  baU,  which.  In  many  cases,  is  Inade- 
quate, in  order  that  he  may  deprive  the  prosecution  of  th« 
necessary  witnesses  to  bring  about  conviction. 

Mr.  WHEELER.    Mr.  President,  win  the  Senator  yleldf 

Mr.  COPELAND.    I  jdeld. 

Mr.  WHEELER.  I  am  going  to  object  to  this  bill  at  this 
time,  but  I  merely  wish  to  call  the  Senator's  attentim  to 
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the  fact  that  any  accused  person  who  jumps  his  bail  can 
be  apprehended  at  any  time  and  prosecuted.    So.  I  cannot 
underetand  how  anything  can  be  accomplisbed  by  making! 
the  lumping  of  bail  a  contempt  of  court,  when,  if  a  man  I 
Jumps  his  bail  and  can  be  found  he  can  be  brought  intol 
court  and  kepC  in  )ail.  for  his  bond  may  be  fixed  so  high 
that  he  cannot  get  out  again:  he  can  be  incarcerated  tadef- 
iaitely.    Therefore,  nothing  would  be  accomplished,  it  seems 

to  me.  by  the  enactmeat  of  this  bilL    ^ 

As  the  Senator  knows,  for  a  eonaiderable  pmiod  1  was 
prosecuting  attorney,  and  I  cannot  see  anything  to  be  gained 
by  vrwidiag  that  a  man  shaU  be  brought  la  and  punished 
for  eoDtempt  of  coiart  and  fined  $10,800  when  he  cannot  be 
found.  Of  course,  if  he  can  be  found,  he  can  be  brought 
back  and  prosecuted  for  the  original  crime. 

Mr.  COPELAND.  Do  I  understand  the  SeiMitor  Is  gtring 
to  object  to  the  bill  anyway?  

Mr.  WHEBUKR.    I  am  going  to  object  anyway. 

Mr.  COPELAND.  If  the  Senator  is  going  to  object  any- 
way I  have  no  disposition  to  pursue  the  cfiscussion.  but  I| 
do  wish  to  say  that  what  the  bill  seeks  was  requested  by 
many  prosecuting  attorneys  and  lawyers  wlio  have  had  wide 
experience  in  such  cases.  Th^  thought  that  this  would  be 
a  helpful  bill. 

Mr.  WHEELER.  I  cannot  conceive  how  any  attorney 
could  say  that  it  would  be  helpful  to  punish  a  man  for  con- 
temiH  of  court  unless  he  could  be  apprehended.  In  the-flrst 
place,  if  he  jumps  his  bail,  they  have  got  to  caU^  him;  and 
if  they  can  catch  him,  they  can  prosecute  him  on  the  originai 
charge,  and  the  fact  that  he  jumped  bail  and  skilled  wouldj 
be  evidence  of  his  guilt.  I 

Mr.  COPELAND.  If  be  jumped  his  bail  because  ot  a| 
criminal  charge  brought  in  a  State  court  vad  then  crossedj 
over  into  another  State,  under  this  bill,  if  it  were  enactedl 
there  would  be  a  way  to  bring  him  back  under  the  Federal 
law,  which  now  does  not  cover  such  a  case.  I 

Mr.  WHEBLKR.  There  is  now  a  method.  At  the  preseii1| 
ttee  if  a  man  jumps  bail  and  skips  and  goes  to  anothe^ 
State,  be  may  be  arrested  in  that  Stele  and  extradited  bac^ 
to  the  State  from  which  he  came. 

Mr.  COPELAND.    Of  course,  if  the  Senates'  is  going  to 
ject  anyway,  there  is  no  use  of  discussing  the  bill.    But 
wish  to  say  that  it  is  utterly  discouraging  to  a  group  of  me 
who  are  striving,  and  have  been  striving  for  a  long  time,  t^ 
try  to  protect  the  American  people  against  crime  and  agaixKi 
criminals,  when,  in  the  most  offhand  way.  objection  is  mad^ 
to  these  bills.    When  they  are  presented  they  are  objected 
to,  passed  over,  without  serious  consideration.  i 

2  have  no  more  hiterest  than  has  any  other  citiaen  of  thi^ 
country  who  desires  to  protect  his  own  family  in  the  eimctj- 
ment  of  laws  of  this  kind.  But  it  has  been  pointed  out  to 
the  committee  by  innumerable  witnesses — ^not  laymen,  as  f 
am  a  layman,  but  by  eminent  attorneys,  district  attorney^, 
criminal  laywers.  and  members  of  the  bench — that  thes^ 
>)i\}^  would  be  lielitful.  They  were  brought  here  as  a  resuljt 
of  conferences  held  with  some  of  the  most  eminent  legal 
minds  in  the  country.  I  would  not  ask  anybody  to  take  my 
opinion  on  a  xnatter  of  law.  but  I  do  ask  the  Sooate  to  have 
respect  for  the  men  who  actually  formulated  these  measures 
and  have  asked  that  they  be  presented  for  consideration. 

MS-.  WHEELER.    Mt.  President,  will  the  Senator  yield? 

Mr.  COFELAKIX    I  yield. 

M^.  WHEELER.  WHI  the  Senator  tell  me  one  eminent 
lawyer  who  approved  of  the  bill  which  was  discussed  pre- 
vious to  the  one  we  are  now  dtseosstng.  which  proposed  t> 
turn  over  to  a  police  ofBcer  the  right  upon  suspicion  to  den  r 
ball  to  an  American  citiaai? 

Mr.  COPELAND.  Tes;  at  the  right  time  I  win  give  manr 
names. 

Mr.  WHEETJER.    Will  the  Senator  ten  me  now? 

Iti.  COPELAND.  I  cannot  tell  the  Senator  now.  We 
llstttied  to  several  tN^^ip^wil  witnssses.  I  wUl  be  glad  tp 
collate  the  material;  but  tliere  is  no  use  even  of  dofng^^t 
if  the  «t"^"»-  fiimp^  says.  "  Oh,  my  own  experience  is  solB- 
H^wnf■  to  ten  me  that  that  i&  aU  nonsense."  So  we  wlU  let  tqe 
measure  go  over  for  the  time  being. 
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Mr.  WWSELXR.  Mr.  President.  I  am  not  going  to  let  the 
Senator  put  me  in  the  position  of  objecting  to  bills  which 
are  for  the  protection  ot  the  American  citizen.  I  siAmtt 
that  sometimes  there  is  a  great  deal  of  fanaticism  in  tlie 
country  and  a  desire  to  put  upon  the  statute  books  biDs 
which  have  no  place  there.  After  all,  we  are  protecting 
American  citizens  when  we  keep  them  from  being  harassed 
by  crooked  police  officers  and  that  kind  of  people,  as  would 
happen  in  the  event  some  of  these  bills  were  passed  without 
any  great  thought  being  given  to  them  except  by  someone 
who  has  been  studying  crime. 

I  am  perfectly  willing  to  follow  the  doctor  in  medical  mat- 
ters, but  I  refuse  to  teke  his  advice  and  his  judgment  upon 
legal  matters,  and  particularly  matters  which  affect  the 
prosecution  of  cases  of  this  kind,  because  I  was  a  prosecuting 
attorney  for  a  eonaderable  period  of  time,  and  I  know  some- 
thing about  the  criminal  laws  now  upon  the  statute  books 
of  the  United  Stetes  and  what  can  and  vrtiat  cannot  be  done 
under  them.  It  is  perfectly  foolish,  in  a  period  of  hysteria, 
to  place  a  lot  of  laws  upon  the  stetute  books  which  would 
make  prosecuting  attorneys  lock  ridiculous. 

I  come  back  again  to  the  pending  bill,  which  proposes  to 
pimish  a  man  for  contempt  after  he  has  jumped  his  bail. 
In  the  first  place,  it  is  necessary  to  catch  him,  and  if  he  is 
caught  he  can  be  taken  back.  He  has  forfeited  his  baU; 
whatever  the  amount  of  money  may  be  invohred  or  whatever 
the  bail  is,  he  has  forfeited  that,  and  that  is  punishment  for 
his  action  in  fleeing.  Then  he  can  be  taken  into  court  on  the 
original  charge  and  prosecuted  for  that;  and  the  fact  that 
he  has  jumped  his  bail,  left  the  State  and  run  away,  may  be 
used  as  evidence  against  him.  Nothing  can  be  accomplished 
by  this  proposed  legislation. 

Mr.  KING.    Mr.  President,  if  the  Senator  will  yield.  I  wUl 
jmggest  that  such  a  man  would  be  gxiilty  of  contempt  of 
court,  anyway,  when  he  fled. 
Mr.  WHEELER.    Yes. 

Mr.  COPELAND.  Mr.  President,  let  me  say  that  one  of 
the  greatest  difBcuIties  prosecuting  officers  have  in  dealing 
with  crime  Is  to  apprehend  the  witnesses.  The  principal  can 
be  extradited  but  the  witnesses  cannot  be  brought  back;  and 
one  of  the  favorite  practices  in  the  cities— I  do  not  think  it 

is  so  in  rural  towns  in  Mwitana 

Mr.  WHEELER.    Mr.  Pre^dent,  win  the  Senator  yield? 
Mr.  COPELAND.     I  yield. 

Mr.  WHEELER.    Did  the  Senator  say  the  witnesses  can- 
not be  apprehended? 
Mr.  COPELAND.    Yes;  not  when  they  cross  the  State  line. 
Mr.  WHEELER.    Let  me  say  to  the  Senator  that  he  is 
wrong  as  to  the  Federal  courts,  because  the  witiiesses  can  be 
apprehended. 

Mr.  COPELAND.    I   am   not  talking   about   the   Federal 

coiuts. 

Mr.  WHEELER.    I  am  taftang  about  them. 

Mr.  COPELAND.    I  am  talking  about  State  courts. 

Mr.  WHEELER.  But  this  is  a  Federal  law  which  it  i& 
sought  to  pass. 

Mr.  COPELAND.  Certainly.  We  are  searing  by  Federal 
law  to  try  to  get  hold  of  someone  who  cannot  be  gotten  hold 
of  under  State  law.  I  repeat  that  when  there  is  a  fugitive 
witness  who  flees  from  the  site  of  the  crane,  where  he  saw 
the  crime  committed,  and  crosses  the  State  fine,  there  is  no 
power  in  the  world  to  bring  back  that  witness.  If  he  wa^J 
the  principal,  yes;  but  not  the  witness. 

We  have  soiight  to  bring  here  for  the  consideration  of  the 
Senate  these  bills.  They  have  passed  the  scrutiny  and  judg- 
ment of  the  Judiciary  Committee.  My  friend  from  Georgiik 
stated  a  few  moments  ago  that  the  biH  we  were  just  now 
talking  about  is  a  good  bill.  He  said,  "  I  disapprove  of  th* 
other  one."  However,  Mr.  President,  I  have  no  disposition  to 
continue  the  debate,  but  I  am  going  to  do  what  I  can,  in  -a 
modest  way.  to  attempt  to  protect  the  peoi^  of  our  coun- 
try against  kidnapers  and  extortionists  and  burglars  ani 
murderers.  However,  I  am  frank  to  say  that  we  get  littl? 
encouragement  from  the  United  States  Senate.  Senators  ars 
more  interested  in  economic  questions  than  they  are  in 
questions  which  have  to  do  with  the  social  welfare,  and  also. 
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I  may  say,  In  view  of  recent  experience,  with  the  health  of 
the  country. 

Mr.  McKELLAR.  Mr.  President,  if  the  Senator  is  looking 
at  me,  I  wish  to  say  to  him  that  I  have  very  great  sympathy 
for  his  biU  and  expect  to  vote  for  it,  but  I  think  we  ought 
to  CMnplete  the  calendar.  If  the  debate  has  not  been  fin- 
ished on  the  measure  last  called,  I  hope  that  it  may  be 
speedily  finished  so  that  we  may  proceed  with  the  calendar. 

Mr.  WHEELER.  Mr.  President,  I  merely  wish  to  add  a 
word,  because  there  is  nothing  in  Senate  biU  17.  if  it  should 
be  enacted,  that  in  any  wise  would  help  to  bring  back  wit- 
nesses who  have  left  a  State.    It  has  nothing  to  do  with  that. 

Mr.  COPELAND.  I  did  not  say  so.  I  said  that  this  was 
one  of  a  series  of  bills  seeking  to  accomplish  something  in 
the  way  of  the  protection  of  the  American  home. 

Mr.  WHEELER.  The  trouble  is  when  doctors  draw  up 
bills  they  sometimes  make  mistakes.  I  am  willing  to  follow 
the  doctor  on  questions  of  health,  as  I  did  yesterday,  with- 
out knowing  much  about  it,  but  I  am  not  wUling  to  take  his 
advice  when  It  comes  to  legal  matters,  particularly  a  matter 
of  this  kind,  with  which  I  myself  have  had  considerable 
experience. 

Mr.  COPELAND.  The  Senator  may  laugh  it  off  if  he 
vrtshes,  but  this  biU  happens  to  have  been  prepared  in  the 
office  of  the  Attorney  General  of  the  United  States. 

Mr.  WHEELER.  That  does  not  add  very  much  to  it,  in 
my  judgment. 

Mr.  COPELAND.  That  may  very  weU  be.  but  I  at  least 
want  to  absolve  myself  from  the  charge  of  having  written 
this  bill  or  any  other,  even  the  bill  which  the  Senator  sup- 
ported so  valiantly  yesterday. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

GEOHGE  TTTSKO 

The  bill  (S.  566)  for  the  relief  of  George  Yusko  was  read, 
considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  in  the  administration  of  the  pension  or 
any  laws  conferring  rlghta,  privileges,  or  benefits  upon  persons 
honorably  discharged  from  the  United  States  Army  George  Yusko 
shall  be  held  and  considered  to  have  been  honorably  discharged  as 
a  private.  Company  D.  One  Hundred  and  Fifty-seventh  Regiment 
United  States  Infantry,  on  April  20,  1919:  Provided.  That  no  com- 
pensation, retirement  pay,  back  pay,  pension,  or  other  benefit 
shall  be  held  to  have  accrued  by  reason  of  this  act  prior  to  Its 
passage. 

BILL  PASSED  OVER 

The  bUl  (S.  5)  to  prevent  the  manufacture,  shipihent.  and 
sale  of  adulterated  or  misbranded  food,  drink,  drugs,  and 
cosmetics,  and  to  regulate  traflQc  therein;  to  prevent  the 
false  advertisement  of  food,  drink,  drugs,  and  cosmetics;  and 
for  other  purposes,  was  announced  as  next  in  order. 

Mr.  COPELAND.    Over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

BRIDGES  OVER  NAVIGABLE  WATERS  OF  THE  THaTED  STATES 

The  Senate  proceeded  to  consider  the  bill  (S.  1988)  to 
revive  and  reenact  section  5  of  the  act  entitled  "An  act  to 
authorize  the  construction  of  certain  bridges  and  to  extend 
the  times  for  commencing  and  completing  the  construction 
of  other  bridges  over  the  navigable  waters  of  the  United 
States  ",  approved  March  4,  1933,  which  had  been  reported 
from  the  Committee  on  Commerce  with  amendments,  on 
page  1,  line  3,  after  the  word  **  that  ",  to  strike  out  the  words 
"  section  5  of  the  act  approved  March  4,  1933,  granting  the 
consent  of  Congress  to  "  and  to  insert  in  lieu  thereof  the 
words  "  the  times  for  commencing  and  completing  the  con- 
struction of  a  bridge  authorized  by  act  of  Congress  ap- 
proved March  4,  1933,  to  be  built  by";  In  line  8,  after  the 
word  "  assigns  ",  to  strike  out  the  words  "  to  construct,  main- 
tain, and  operate  a  bridge  and  approaches  thereto  ";  on  page 
2.  line  2,  after  the  word  "  Nebraska  ",  to  strike  out  the  words 
"  be.  and  the  same  Is  hereby,  revived  and  reenacted  "  and  to 
insert  in  lieu  thereof  the  words  "  are  hereby  extended  1  and 
3  years,  respectively,  from  March  4,  1935  ",  so  as  to  make 
the  bill  read: 


Be  it  enacted,  etc..  Tttat  the  times  for  ccmmezuslng  and  complet- 
ing the  construction  of  a  bridge  authorlaed  by  an  act  of  CongreM 
approved  March  4,  193JI.  to  be  built  by  John  C.  Mullen.  John  H. 
Hutchlngs.  and  WUllaia  Shepherd,  their  helra.  legal  representa- 
tives, and  assigns,  across  the  Missouri  River  at  or  near  Rulo.  Nebr., 
are  hereby  extended  1  and  3  years,  respectively,  XrtMn  March  4. 
1935. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  thla  act  Is  baretoy 
expressly  reserved. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  extend  the 
time  for  the  constrtiction  of  a  bridge  across  the  Missouri 
River  at  or  near  Rulo,  Nebr." 

BILL  PASSED  OVER 

The  bill  (S.  87)  to  prevent  the  shipment  in  interstate 
commerce  of  certain  articles  and  commodities,  in  connection 
with  which  persons  are  employed  more  than  5  days  per 
week,  or  6  hours  per  day.  and  prescribing  certain  conditions 
with  respect  to  purchases  and  loans  by  the  United  States, 
and  codes,  agreements,  and  licenses  under  the  National  In- 
dustrial Recovery  Act  was  announced  as  next  in  order. 

Mr.  McKELLAR.    Let  the  bill  go  over. 

Hie  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

OCXAH  MAIL  CONTRACTS 

The  Joint  resolution  (S.  J.  Res.  93)  to  extend  the  time 
within  which  contracts  may  be  modified  or  canceled  imder 
the  provisions  of  section  5  of  the  Independent  Offices  Appro- 
priation Act,  1934.  was  announced  as  next  in  order. 

Mr.  COPELAND.  Mr.  President,  before  any  objection  is 
raised  to  the  Joint  resolution,  as.  perhaps,  there  may  be. 
although  I  hope  not,  I  desire  to  state  its  purposes. 

Under  a  provision  of  the  Independent  Offices  Appropria- 
tion Act  of  last  year  the  President  of  the  United  States  was 
given  until  the  30th  of  April  1935  to  amend  or  cancel  ocean 
mail  contracts.  That  is  the  very  limit  of  time  within  which 
he  may  take  action.  It  will  be  recalled  that  the  President 
sent  a  message  to  the  Congress  requesting  legislation  pro- 
viding for  a  ship  subsidy.  In  the  Senate  the  bill  was  re- 
ferred to  the  Committee  on  Commerce.  As  chairman  of  that 
committee  I  received  a  letter  from  the  Postmaster  General 
a  couple  of  weeks  ago  calling  my  attention  to  this  provision 
in  the  independent  offices  appropriation  act.  saying  it  is 
necessary  that  the  bill  should  be  prepared,  considered,  and 
passed  by  the  30th  of  April. 

Mr.  McKELLAR.    Mr.  President.  wUl  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  McKELLAR.  I  have  not  had  time  to  go  into  the 
matter.  It  is  a  very  Important  matter.  I  suggest  to  the 
Senator  that  it  go  over  today  aQd  the  next  time  the  calendar 
is  called  I  shall  be  glad  to  go  into  it  thoroughly. 

Mr.  COPELAND.  Will  the  Senator  permit  me  to  complete 
my  explanation? 

Mr.  McKELLAR.    Oh.  yes;  indeed. 

Mr.  COPELAND.  I  think  when  it  is  completed  the  Sen- 
ator may  be  virlUIng  to  let  the  joint  resolution  be  passed 
today. 

Mr.  McKELLAR.  I  understand  what  It  is.  but  I  have  not 
examined  the  provisions  of  the  act  with  which  it  deals,  and 
for  that  reason  I  feel  I  should  have  an  opportonltjr  to  do  so 
before  the  Joint  resolution  shall  be  passed.  I  hope  the  Sen- 
ator will  let  it  go  over. 

Mr.  COPELAND.  Let  me  explain  it  to  the  Senator  first. 
If  I  may. 

The  Senator  will  remember  that  In  the  investigation  which 
was  made  by  the  Black  committee  certain  charges  were 
made  against  some  of  the  shipping  lines.  Acting  upon  In- 
formation so  gained,  the  Appropriatians  Committee  deter- 
mined to  end  ocean  mail  contracts.  In  the  independent 
offices  appropriation  bill  of  last  year  It  was  provided  that 
the  President  must  give  at  least  60  days'  notice  oi  cancela- 
tion. He  gave  that  notice  and  authorised  the  Post  Office 
Department  to  make  an  investigation.    That  investigation 
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was  made  and  the  information  was  passed  on  to  the  Presi-j 
dent  who  now  has  all  the  material  before  him.  J 

As  I  said  a  moment  ago.  the  Postmaster  General  Jogged| 
my  memory  by  reminding  me  that  the  President  had  onl^ 
until  the  30th  of  April  to  make  modification  or  cancelation! 
of  these  contracts.  J 

Mr.  McKELLAR.  It  may  be  that  the  Pi-esident  ought  U» 
be  given  additional  time,  but  this  measure  would  repeal  thq 
existing  law. 

Mr.  COPELAND.     Oh.  no. 

Mr.  McKELLAR.  It  strikes  out  "April  30,  1935  ",  and  sd 
we  must  fix  a  new  time. 

Mr.  COPELAND.    Let  me  complete  my  statement. 

Mr.  McKELLAR.    Certainly. 

Mr.  COPELAND.  After  I  received  the  letter  from  thd 
Postmaster  General  I  went  to  the  White  House  and  had  a^ 
hour's  discussion  with  the  President  on  the  matter  of  th^ 
ship-subsidy  bill  and  the  whole  question.  I  pointed  out  td 
him  that  I  had  this  letter  from  the  Postmaster  General  anq 
told  him  it  is  utterly  impossible  for  us  even  to  formulate  4 
bill  before  the  30th  of  ApriL  As  a  matter  of  fact,  we  w^ 
a  little  ahead  of  that  time.  I  hope  that  by  next  week  wi 
will  have  the  bill  ready  for  committee  hearings  and  perhaps 
to  report. 

It  is  not  reasonable  to  believe  we  can  enact  a  new  subsidst 
law  and  have  it  become  a  law  before  the  30th  of  April; 
Tlie  President  discussed  with  me,  if  I  may  say  so  with  pro-t 
priety.  the  question  of  how  long  we  should  defer  the  datd 
which  is  now  fixed  as  of  the  30th  of  April.  We  talked  about 
a  1-year  extension.  The  President  indicated  his  desire  U^ 
have  the  law  enacted  at  this  session  of  Congress.  We  dis4 
cussed  how  long  we  might  be  in  session.  Finally,  it  was 
suggested  that  the  t<"^f^  should  not  be  extended  longer  thai^ 
6  months. 

I  was  requested  to  have  the  Joint  resolution  preparedL 
which  I  hftd  the  legislative  bureau  da    It  does  not  chang^ 
the  law  giving  the  President  the  right  to  cancel  or  modif 
the  contracts,  but  pushes  the  date  forward  from  the  30 
ot  April  to  the  31st  of  October.    Then  our  leader  in 
Senate  discussed  the  matter  with  the  President  and  repo 
that  that  was  the  expressed  desire  of  the  administratio 
I  see  no  other  way  tiian  to  have  a  date  fixed  which  is  somej- 
where  beyond  the  30th  of  April. 

Mr.  McKELLAR.  It  may  be  I  shall  agree  with  the  Sena^ 
tor,  but  I  ask  that  the  Joint  resolution  go  over  in  order  tha|b 
I  may  examine  it.  i 

Tlie  Senator  will  do  that  speedily,  wl^ 


Mr.  COPELAND. 

he  not?  

Mr.  McKELLAR. 
Mr.  COPELAND 


I  Shan  do  so. 

It  seems  important  because  of  the  ear] 
expiration  date.    I  shall  ask  the  Senator  at  an  early  op 
tunity.  as  soon  as  he  is  ready,  to  give  his  permission  to 
up  the  matter,  even  though  we  may  not  have  the  cale 
before  us. 

Mr.  McKELLAR.    I  shall  be  glad  to  do  that,  but  let  th|e 
Joint  resolution  go  over  now. 

The  PRESIDINO  OFFICER  (Mr.  Lkwis  In  the  chair) .   Oil 
objection,  the  Joint  resolution  will  be  passed  over. 


SAX   ANTONIO   ARSZMAL, 

The  bill  (S.  1728)  to  authorise  the  Secretary  of  War 
grant  a  rlght-<tf-way  for  street  purposes  upon  and  across  ttie 
San  Antonio  Arsenal,  in  the  State  of  Texas,  was  announrep 
as  next  in  order. 

Mr.  SCHALL.    Mr.  President.  I  wish  to  make  a  statement 
relative  to  a  situation  now  exi.sting  in  my  State,  and  I 
that  the  clerk  may  read  it. 

Mr.  McKELLAR.    Mr.  President,  if  it  can  be  read  in 
minutes  I  shall  have  no  objection,  but  if  it  takes  long^ 
than  that  I  must  object 

Mr.  SCHALL.    The  Senator  from  Tenn^see  has   bee)i 
taking  longer  than  5  minutes. 

Mr.  McKELLAR.    I  suggest  to  the  Senator  that  It  be  doi^ 
af to:  the  call  of  the  calendar  shall  have  been  completed 

Mr.  pf^ALT.     It  may  be  possible  to  read  it  in  5  minute^ 
but  I  think  probably  it  wlU  take  10  minutes. 


Mr.  McKELLAR.  I  ask  unanimous  consent  that  the  Sena- 
tor from  Minnesota  may  be  allowed  to  have  the  statement 
read  at  the  conclusion  of  the  call  of  the  calendar.  It  wiU 
not  take  long  to  conclude  the  calendar. 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Minnesota  5^eld  for  that  purpose? 

Mr.  SCHALL.  Mr.  President,  that  is  evidence  why  we 
should  adopt  the  amendment  to  the  rules  which  I  offered 
months  ago.  It  seems  to  me  I  ought  to  have  the  right  to 
use  the  eyes  of  the  clerk  to  have  my  statement  read.  I  do 
not  see  why  any  Senator  should  object. 

The  PRESIDING  OFFICER.  Will  the  Senator  from  Min- 
nesota permit  the  Chair  to  say  that  we  are  now  operating 
under  a  rule  which  limits  debate  to  5  minutes? 

Mr.  SCHALL.  I  know  that,  and  I  could  use  that  5  minutes 
to  advantage  to  explain  why  a  Senator  who  cannot  see  to 
read  must  be  subjected  to  the  will  of  some  other  Senator 
who  rises  and  says,  "  I  object." 

The  PRESIDING  OFFICER.  The  Chair  begs  to  say  to 
the  able  Senator  from  Minnesota  that  the  Senator  from 
Tennessee  apparently  merely  desired  to  call  attention  to 
the  fact  that  we  are  working  under  a  rule  which  limits  de- 
bate on  the  part  of  any  Senator  to  5  minutes.  The  Chair 
will  say,  however,  to  the  Senator  from  Minnesota  that  if  the 
5  minutes  were  exceeded  in  the  reading  of  his  statement, 
immediately  upon  the  calling  of  the  next  bill  on  the  calen- 
dar another  5  minutes  would  be  available  to  him.  and  the 
Chair  assiunes  that  would  not  be  denied  to  the  Senator. 

Mr.  WALSH.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Min- 
nesota yield  to  the  Senator  from  Massachusetts? 

Mr.  SCHALL.     I  do. 

Mr.  WALSH.  We  have  not  adhered  to  the  5 -minute  rule 
during  the  calling  of  the  calendar  today,  and  I  think  it  is 
rather  unfortunate  that  it  should  be  applied  to  the  Senator 
from  Minnesota. 

Mr.  McKELLAR.  If  the  reading  of  the  speech  will  not 
take  over  10  minutes,  I  withdraw  the  objection. 

The  PRESIDING  OFFICER.  The  Chair  desires  to  inform 
the  Senator  from  Massachusetts  that  the  Senator  from 
Tennessee  withdraws  the  objection. 

Mr.  WALSH.  I  hope  the  Senator  from  Minnesota  will 
have  all  reasonable  time. 

The  PRESIDING  OFFICER.  Without  objection,  the  re- 
mark.s  will  be  read. 

Tlie  legislative  clerk  read  as  follows: 

nSTT  WOtX  AT  THS  POLITXCAL  CSOMSOAM 

Mr.  SCHALL.  Mr.  President.  I  ask  leave  to  have  printed 
in  the  Record  an  editorial  in  the  Minneapolis  Tribune  of 
March  30  under  the  caption  "  Dirty  Work  at  the  Political 
Crossroads."  It  describes  the  fiight-by-night  trip  of  the 
Federal  seed-loan  agency  across  the  Mississippi  to  St.  Paul 
with  30  truckloads  of  equipment  "  in  the  dim  light  of  a 
waning  moon  ",  and  is  typical  of  the  stealth  of  this  adminis- 
tration in  all  its  moves. 

Every  bill  that  has  been  crowded  through  Congress  has 
contained  a  censorship,  a  secrecy  clause.  Twenty-five  days 
after  the  President  took  the  oath  to  defend  the  Constitution 
he  stealthily  crowded  through  the  lower  House,  without 
even  allowing  it  to  be  printed,  a  bill  which  would  have  put 
a  publisher  in  jail  for  10  years  for  daring  to  publish  any- 
thing of  which  the  administration  did  not  approve.  Treaties 
with  foreign  nations  are  today  being  made  in  star  chamber, 
where  the  people  concerned  in  this  country  are  not  even 
allowed  to  be  represented.  Every  department  is  clothed  in 
secrecy.  AH  moves  are  made  in  the  dark.  The  administra- 
tion's secretly  planned  moves  have  had  for  their  purpose  a 
planned  chaos  that  would  so  befuddle  and  bewilder  the  peo- 
ple that  they  might  without  protest  be  led  into  a  fascistic 
or  communistic  form  of  government  before  they  knew  what 
had  happened  to  them. 

About  a  year  and  five  months  ago  six  great  corporations, 
great  holdhig  companies,  were  organized  in  Delaware  by 
order  of  this  administration  through  four  Cabinet  members 
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and  nine  bureaucracy  heads.  These  great  holding  com- 
panies were  organized  in  secret  and  in  stealth — in  the  night 
without  even  a  waning  moon.  Only  a  few  of  the  chief  con- 
spirators were  taken  in  upon  the  project,  but  Miimesota  was 
honored  with  a  representative. 

These  corporation  papers  were  marked  "  Secret.  Do  Not 
Publish."  These  secretly  organized  holding  companies  were 
fashioned  to  make  permanent  the  tremendous  power  given 
to  our  Executive  by  Congress  under  the  guise  of  emergency, 
and  were  set  in  secrecy,  like  a  trap  in  the  dark,  to  catch  the 
unsuspecting  public  and  tie  him  tight  to  a  fascistic  form  of 
government,  whUe  the  planned  chaos  bewildered  him  and 
left  him  unresisting;  but  the  chaos  did  not  come  as  soon  as 
contemplated,  as  will  be  seen  if  we  remember  the  words  of 
our  Governor,  the  favored  of  the  new  deal  in  Minnesota. 
He  went  back  to  Minnesota  from  a  conference  here  in  Wash- 
ington undoubtedly  knowing  of  the  organization  and  the 
purpose  of  the  Delaware  corporations,  and  caused  to  be 
drawn  a  Farmer-Labor  platform  in  keeping  with  the  pur- 
pose of  the  creation  of  these  Delaware  corporations;  and 
he  said  at  the  time  of  the  adoption  of  this  fascistic  platform 
of  the  Farmer-Labor  Party  that  he,  its  candidate  for  Gover- 
nor, was  not  a  liberal,  but  was  what  he  wanted  to  be,  a  radi- 
cal; and  he  predicted  that  within  6  months  the  Federal 
Government  would  be  taking  over  the  key  Industries  of  the 
country.  But  the  chaos  planned  by  the  administration  and 
the  Governor  did  not  mature  as  soon  as  contemplated,  and 
another  6  months  were  forced  to  slip  by  before  the  adminis- 
tration could  secure  the  necessary  fimds  with  which  to  equip 
the  contemplated  machinery  of  attack,  and  these  funds, 
$5,000,000,000  lump,  are  to  be  spent  in  secret,  and  punish- 
ment meted  out  to  any  publisher  or  anyone  who  dares  at 
any  time  to  criticize  the  method  of  expenditure. 

These  Delaware  corporations,  so  secretly  organized,  are 
equipped  to  take  over  every  industry  in  the  country.  I 
placed  these  articles  of  incorporation  in  the  Congrxssional 
Rkcoro  on  February  6,  and  I  have  diligently  inquired  of 
those  who  should  know  what  their  purpose  is,  but  again 
secrecy  closes  in  about,  and  no  one  knows,  for  if  the  people 
knew  they  would  protest  being  moved  in  the  night  to  Mos- 
cow and  Siberia  by  way  of  Delaware,  as  do  the  people  of 
Minneapolis  and  elsewheie  protest  the  stealth,  the  secrecy  of 
the  removal  in  the  night  of  the  Federal  seed-loan  agency. 

The  editorial  pictures  the  "melodramatic  secrecy"  of 
sneaking  down  river  without  public  notice  to  the  farmers 
seeking  seed  loans.  It  refers  to  the  successful  functioning 
of  the  Federal  seed-loan  agency  since  its  establishment  by 
a  former  administration  and  a  former  Congress  in  1931.  It 
conjures  up  the  "  burglarious  manner  "  by  which  Govern- 
ment agents,  behind  locked  doors,  with  the  possible  coopera- 
tion of  the  War  Department,  the  Secret  Service,  and  Mr. 
Farley,  with  "  brassy  disregard  of  decency  ",  folded  up  their 
tents  like  Arabs  an  silent]^  slunk  away. 

We  are  under  a  new  deal.  The  present  purpose  under 
the  A.  A.  A.  is  not  to  aid  agriculture,  but  to  destroy  it.  The 
major  offense  of  that  Federal  seed-loan  agency  was  that 
it  was  efllcient.  It  aided  agriculture  right  along  for  4  suc- 
cessive years. 

Minneapolis,  as  the  world's  leading  primary  wheat  market, 
was  the  logical  place  to  locate  a  Federal  seed-loan  agency, 
where  the  wheat  growers  could  get  the  seed  from  which  they 
grew  the  40,000,000  bushels  of  Minneapolis  wheat  receipts 
marketed  from  the  threshing  machines.  Located  at  Minne- 
apolis, the  Federal  seed-loan  agency  was  a  distinct  factor 
in  the  farm-relief  program  of  a  Congress  which  stood  for 
farm  production  Instead  of  the  A.  A.  A.  idea  of  agricultural 
maladministration  and  assassination. 

Though  St.  Paul  is  not  a  wheat  market  of  note,  nor  yet 
a  milling  center  for  the  extensive  processing  of  cereals,  St. 
Paul  has  been  one  of  the  leading  shoe-manufacturing  and 
shoe-jobbing  centers  of  the  West  since  the  pioneer  days  of 
the  Northwest  Twr  Co.  A  fly-by-night  establishment  needs 
footgear  to  execute  its  political  maneuvers,  and  St.  Paul  has 
the  shoes.  Those  Arabs  directed  by  Farley,  the  sheik,  and 
captained  by  Olson,  his  Bedouin  tribesman,  needed  seven- 


league  boots  to  escape  the  Twin  Oty  reporters:  and  St 
Paul,  though  short  of  farmers,  had  the  boc^. 

Have  we  considered  the  problem  of  Ci^t.  Flojrd  Bedouin 
Olson,  the  commanding  general  who  led  the  3,000  tin  hats 
down  Nicollet  Avenue  and.  at  a  loss  of  only  6  lives  and  150 
prisoners,  inflicted  upon  the  enemy — the  business  men  and 
wage  earners  of  Minneapolis  and  the  farmers  of  the  State— 
an  expense  conservatively  estimated  at  $1,000,000  a  day  for 
6  weeks?  General  Olson  plaxmed  his  campaign  with  great 
strategy.  He  confined  his  attack  to  Minneapolis,  the  prin- 
cipal market  of  the  fanners'  crops.  He  made  no  attack 
upon  St.  Paxil,  where  10.000  Olson  ofDceholders  were  en- 
trenched. He  destroyed  the  farm  market  in  violation  oi  the 
Federal  and  State  Constitutions,  but  carried  out  the  fuzuia- 
mental  aims  of  the  A.  A.  A.  and  the  N.  R.  A.,  as  laid  down 
by  General  Johnson  and  Under  Secretary  TugweU. 

Now,  General  Olson,  as  I  have  stated,  derived  his  com- 
munistic platform,  issued  from  his  St.  Paul  convention, 
from  the  Federal  charters  written  by  Wallace,  Ickes,  Tug- 
well,  Hopkins,  and  Morgenthau  to  give  perpetuity  to  the 
A.  A.  A.  and  N.  R.  A.  by  hicorporatlon  In  Delaware.  Olaon 
was  familiar  with  those  Delaware  charters,  as  will  be  seen 
when  we  find  that  every  word  in  Governor  Oiaon's  platform 
wsis  derived  from  those  Delaware  charters.  That  is  why  he 
was  so  confident  that  the  Washington  Government  would 
be  putting  over  his  conununlstic  plan  within  "  6  months." 
He  got  his  St.  Paul  platform  from  those  Delaware  charters. 

As  a  student  of  history,  you  will  recall  that  Qaienl  Wash- 
ington laid  the  foundation  of  his  great  fame  by  breaking  the 
ice  to  Delaware.  Tlius  General  Olson,  instead  of  following 
the  example  of  Eliza,  as  the  editorial  suggests,  was  doubtless 
aiming  to  follow  the  example  of  General  Washington  on  the 
trip  to  Delaware.  Thereby  the  30  truckloads  of  patronage 
plunder  and  Federal  poUticians  were  moved  succeesfully  by 
the  use  of  the  superior  shoes  of  St.  Paul,  and  crossed  tlie 
Mississippi  by  night  to  a  safe  sanctuary,  where  Kid  CHeason 
and  his  pals  stood  ready  on  guard  under  the  eaves  of  the 
State  capitol. 

For  this  feat  of  fly-by-nlght  heroism.  General  Olson  and 
General  Farley  are  entitled  to  leather  medals  made  from  the 
hides  of  the  6,500.000  pigs  which  Wallace  slew  with  the  Jaw- 
bone of  TugweU  to  make  a  Roman  holiday — or,  at  least, 
from  the  hides  of  the  200,000  sows.  St.  Paul,  in  making 
shoes,  does  not  need  pig  leather.  Tbat  is  better  adapted 
to  the  Federal  and  Olson  ofBeeholders. 

Thus,  our  new-deal  history  will  record  as  the  most  melo- 
dramatic feat  of  this  age  of  corn-hog  checks  and  tin  hats 
the  night  when  General  Olson  eroaied  the  Mlasiaalppi  with 
30  truckloads  of  Farley  patronage  and  Delaware  charters, 
and  received  a  pigskin  medal  from  Farley  and  a  corn-hog 
check  from  Wallace— our  new  "  Corn-Wallace.'* 

The  present  rubber-stamp  ConsreM  might  well  be  dis- 
posed to  erect  a  statue  of  the  "  raw  deal "  oo  the  capitol 
campus  to  displace  that  of  Washington  receiving  the  sword 
of  Comwallis  at  Torktown.  Surrender  of  the  corn-hog 
check  would  take  the  place  of  the  forrender  of  Comwallis' 
sword.  A  cemetery  for  the  6,500,000  pigs  and  300.000  sows 
would  give  us  our  "Porktown",  wheri'^the  "raw  deal" 
revolution  was  concluded.  It  being  a  "left  wing"  aflahr. 
General  Olson  should  be  pictiu-ed  as  taking  his  medal  with 
his  left  hand,  while  holdiztf  out  his  right  hand  behind  him 
for  the  corn-hog  check  of  our  new  "  Corn-Wallace." 

However,  I  doubt  if  the  people  of  St.  Paul,  who  are  patri- 
otic citizens,  would  want  that  statue  located  in  Ramsey 
County.  Perhaps  if  they  had  been  consulted,  they  would 
have  objected  to  the  removal  of  the  Federal  seed-loan 
agency  to  their  midst  by  the  ambitious  generals  in  charge. 
It  is  certain  that  they  object  to  the  sly,  stealtby,  sed^t 
method  of  removal,  as  they  object  to  the  general  dnplieity. 
fraud,  and  hypocrisy  of  the  "sUppery  deal",  the  "raw 
deal ".  the  "  double  deal ".  known  as  the  new-deal  adminis- 
tration, even  though  the  administration's  chief  general- 
issimo, Hopkins,  said  Friday  last  that  the  people  are  "  too 
damn  dumb  to  understand." 

Mr.  President,  may  I  have  permiiiirinn  to  have  the  editorial 
printed  in  the  Rkcou? 


i: 


H 
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The  PRESUHNG  OFFICER. 

permission  is  granted. 
The  editorial  is  as  faUows: 
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April  9 


No  otajei^on  being  heard. 


{Prom  the  Mlnne«po!l8  Trtlmne  of  Max.  SO.  1W51 

DIKTT  WOKK  AT  Tirr  POLITICAI,  CS0SSK0A08 

The  iltnktag  of  the  northwest  Federal  seed-loan  office  to  St. 
Paul,  unlike  Wapoleon-B  retreat  from  Moscow,  will  probably  not 
BO  down  to  hlatory,  but  as  a  eontemptltde  example  of  poUtlcal 
racketecrlnc.  Minneapolis  will  not  soon  forget  It.  It  seems  tbey, 
can  still  deal  from  the  bottom  of  the  deck  In  the  new  deal. 

How  many  Federal  departments  collaborated  on  this  ny-by-nlght, 
reaMyral  oC  tbe  seed-loan  ottce  we  do  not  know,  but  If  the  Warl 
Department  eonCrilmtad  the  strategy,  the  Secret  Serrlce  the  tip- 
toeing tMhalqus,  and  Mi.  Farley  the  braasy  disregard  of  common 

decency,  we  shoxild  not  be  astonished.  

It  may  be.  after  an,  bat  another  Incident  whereta  the  unctoons 
t*fji  rlf^t  hand  of  tlie  administration  la  nonchalantly  obUvtous  or 
what  the  poUtieal  left  bmd  doea.  And  not  the  leart  amaalng  f aet| 
of  all  la  the  Ignorance  all  those  officially  concerned  profess  on 
their  solemn  word.  One  could  believe  that  this  skxilWng  trans^f]^ 
iraa  what  the  Inenrance  companies  term  "  an  act  of  Ood  ".  so  devoiaj 
of  official  raaponstbiUty  does  it  appear.  Nobody  knofws  aoythhagj 
about  It      It  just  happened.     One  oi  those  things.  j 

To  believe  that  this  transfer  was  made  In  good  faith,  and  foP 
public  and  sufficient  reasons,  would  be  considerably  less  Idlotld 
if  It  bad  not  been  TcUcd  in  more  mHodramatlc  Mcrccy  than 
attends  a  Dllltn«er  moreinent  of  goid  bars  from  a  bank.  I 

The  truih  of  the  matter  is  that  the  transfer  of  thia  office  fromj 
Minneapolis,  where  It  has  been  located  since  1931.  suggests  any-i 
thing  but  a  stral^tforward.  honest  decision  on  the  part  of  tha 
reapoeatble  officials.  J 

It  had  all  the  cheap  smartneas  of  a  dead  beat  stealing  a  marcq 
on  hla  landlord.  One  has  but  to  consider  United  States  Govern-' 
ment  agents  In  their  official  capacity  turning  -out  the  lights  andj 
cowering  behind  locked  doors  to  avx>ld  reporters,  to  realise  ho^ 
pathetk:ally  shameful  was  the  whole  procedure.  What  a  pitiful 
exhibition  of  the  practical  polities  of  the  new  deal.  I 

Protest  as  Federal  officials  may.  there  is  a  nauseating  odor  ot 
political  Jobbery  about  the  whole  business.  ! 

So  far  as  we  know.  It  Is  not  the  coatom  of  V&nl  agcneiea  t«^ 
aneak  out  of  town  at  night,  with  no  advance  notice,  and  In  t*"^ 
jittery   manner  of   a  snail   boy   radiag   a   hobgoblin   through 
cemet«ry. 

Compared  to  the  furttreness  with  which  the  aeed-loan 
folded  Ita  taot  and  stole  avny  to  St.  Paul,  Mr.  Longfellow's 
were  a  noisy  lot  of  side-show  barker.     Eliza  crossing  the  iee 
of  a  py^^  of  bloodhounds  waa  reputed  to  have  made  good  time 
but  the  seed-loan  agency,  with  no  one  in  pursuit,  and  with  3(, 
truekloads  of  equipment  to  cart  aeroaa  the  Miastaalppi.  made  Bis* 
)vmt  a  dawdUBg  lotterer.  _  J 

The  Tribune  beUevce  that  it  ts  entirely  posaibl*  that  Minneapj- 
oils  will  somehow  nuuaage  to  svffvlvo  without  the  Federal  seedf 
Kmn  office.  Snce  the  19S0  census  gave  this  city  a  populatloi 
nearly  300.000  greater  than  that  of  St.  Paul.  It  U  fairly  plain  that 
the  removal  of  that  office  doea  nol  seriously  threaten  onr  etvifc 
sectirlty,  nor  for  that  matter  Involve  an  Irreparable  loas  of  buaif 
neas  or  prestige.  The  fact  remains,  however,  that  there  w»* 
every  good  reMon  for  keeptng  the  seed-loan  office  tn  Mlnneap(4 
where  it  waa  aolldly  aatahtlHied.  and  none  whalaoeTer  for  iaov*< 
It  to  St.  Paul.  Aa  ttK  terger  city,  this  was  the  logical  place  for 
Kvery  consideration  of  convenience  and  accessibility  dictated  Xi 
it  be  kept  here.  Tet  the  admlnistrmtlon.  without  any  notice,  h; 
seen  fit  to  move  It  to  St.  Paul  !n  the  dim  light  of  a  waning  moo 

If  nothing  elae  can<tamncd  the  tnnafer.  the  stealthy,  eovert. 
and  burglartoua  p**»^"— •  in  which  it  was  cffcctad  would.  j 

In  the  Presidential  elecUon  Hennepin  County  gave  Mr.  Rooee^ 
veit  119.234  votes,  and  Ramaer  County  08.190. 

What  a  ana  ahow  of  political  gnUttuda  It  ts,  then,  to  rteal 
Federal  seed-loan  ofllce  away  from  MianeapoOs.  where  it  has  < 
tujBctionlsg  effidantly.  without  a  word  of  warning 

If  the  administration  has  any  sense  of  the  fitness  of  things 
It  doea  not  wish  to  place  the  stamp  of  iU  apprtyval  on  such 
skulking   and   dubious    poUtlcal    mancnrer.   tk   will  rertore   tt 
oOce  Immediately.  L 

No  ciciwcs.  no  explanationa.  no  wide-eyed  protestations^^ 
Innocence  will  take  the  place.  »o  far  as  Mtnneapcnls  Is  concerned, 
of  a  full  reparation  ol  the  wrong  it  ha»  been  don*. 

The  PRESIDING  OFFIC2ER.  Is  there  ohjectlon  to  the  conj- 
dderation  of  Sexuite  bill  1726?  i 

Tliere  beins  too  objection,  the  Senate  proceeded  to  consld* 
the  bin,  vhich  was  ordered  to  be  engrossed  for  a  third  read  - 
ing.  read  the  third  timtt,  and  passed,  as  follows: 

Be  it  «Mcf«4.  tte^  T1»t  the  fiecratary  of  War  be.  and  he  U  herabi^ 
authorized  to  grant  an  easement  for  a  right-of-way  to  the  city  ( f 
San  Antonio.  State  of  Texaa,  to  construct  and  maintain  a  street  t  !> 
be  known  aa  **  Mam  Avenua  ".  on  tha  San  Aotonlo  Acsenal  Mllltai  f 
lliwsiialtiin.  Itat..  OB  aueh  teraa  and  oondltiooK  aa  the  Oecretary  <  f 
Wax  may  pteacribe:  Proeidsd.  That  the  oonstructlon  and  mainte- 
nance of  said  thoroughfare  Shan  be  without  expense  to  the  Unite  i 
States,  and  whenever  the  lands  within  said  rlght-of -^ray  stoaS  tmt  a 
to  be  uaad  Ssr  amiil  or  hdlgmnqr  pnipoaaa  their  shall  revert  to  tl:^ 
United  Stataa. 


TKAXSFn  OF  CERTAIN  MXLTMJIT  nsnTAHOVS  QU 

The  biU  (S.  2394)  to  authorise  the  transfer  of  certain 
military  reservations  to  other  departments  of  the  Govern- 
ment, and  for  other  purposes,  was  considered,  ordered  to  be 
engrossed  for  a  third  reading,  read  the  third  time,  and  passed, 
as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  be.  »nd  ^1^"^!^ 
authorized  to  transfer  to  the  departmenta  of  the  Government 
hereinafter  set  forth  the  foUowtng  military  reservations,  or  any 
Dortlons  thereof,  upon  determlnaUon  by  him  that  s^d  n^Jitory 
reservations  or  portions  thereof,  are  no  longer  needed  for  mHltary 
purposes:  Provided.  That  tn  case  any  of  these  reservations  or  pcr- 
ttom  thereof  shall  at  any  futiire  time  become  surplus  to  the  needs 
of  the  department  to  which  transferred,  the  head  of  such  depart- 
ment U  hereby  directed  to  transfer  the  same  back  to  the  Secretary 
of  War  to  be  sold  under  the  provisions  of  the  act  of  March  12.  1920 
(44  Stat.  208)  :  ProrkLed  fttrther.  That  In  the  event  the  fa-anrfer  of 
any  of  these  roaemitloos,  or  portions  thereof,  is  not  desired  by  the 
Mu^ments  hereinafter  set  forth,  then  the  Secretary  of  War.  after 
theexpixation  of  90  days  following  the  passage  of  this  act,  shan  be, 
and  18  hereby,  axithorlzed  to  sell  such  reservations,  or  any  portion 
thereof  under  the  provisions  of  the  act  of  March  13.  1926.  supra. 

TO  the  Department  of  Justice:  Park  Field,  Tenn.:  Port  l^istis.  Va.; 
Camp  Lee  Va.;  Alcatraz  Island,  Calif. :  Provided.  That  the  President 
may  deslmate  as  migratory-bird  refuges,  to  be  administered  under 
the  provisions  of  the  Migratory  Bird  Conservation  Act  of  Pebruarr 
18  1920  (46  Stat.  1223),  B\ich  transferred  portion  or  portions  of 
Fort  Bustle  and  Camp  Lee  aforesaid,  as  he  may  in  his  diacretion 
determine  to  be  desirable  for  such  purpose.  ^     _    ,.  ,., 

To  the  Department  of  Agriculture:  Fort  DeSoto,  Fla.,  to  be  neia 
and  administered  by  the  SecreUry  of  Agriculture  as  migratory-bird 
reftiges  under  the  provisions  of  the  Migratory  Bird  Conservation 
Act  of  February  18.  1929  (46  Stat.  1223). 

To  the  Veterans'  Administration:  Fort  Mlley.  Calif.  ^^ 

To  the  Department  of  Commerce:  Oasparllla  Island,  Pla.;  Fort 
Popham,  Maine;  Tort  Uvingaton,  L*.;  Salisbury  Beach.  Mass.;  Port 
Dade.  Fla..  to  be  ueed  for  Ughthouse  purposes. 

To  the  Treasury  Department:  Fort  Caswell.  N.  C;  Fort  Dade. 
Pla..   less   the   portion   to    be    transferred    to   the   Department    of 

Commerce.  .     .      ^ 

Tt)  the  Navy  Department:  A  portion  of  the  Marlveles  Reservation, 
F.  I.,  cont»li?'ng  approximately  390  acres;  Seqxiantum  Beaervatlon. 

To  the  people  of  Puerto  Rico:  That  certain  tract  or  parcel  of  land 
within  the  Mato  Military  Reaervatlon,  San  Juan,  P.  H  .  containing 
40.04  acres,  more  or  Icaa,  known  as  the  "  Bscambron  Tract." 

BCCHAIVGZ  or  LAHDS  AT  MnJTART  RISBHVATIOWS 

The  bill  (S.  2395)  to  authorize  exchange  of  lands  at  miH- 
tary  reservations,  and  for  other  purposes,  was  conadered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc.  That  the  Secretary  of  War  be.  and  he  is 
hereby,  authorized  to  convey  by  quitclaim  deeds  the  tracts  of 
real  estate  now  owned  by  the  United  States  hereafter  described, 
and  in  exchange  therefor  to  acquire  the  title  to  ttie  tracts  here- 
after described,  or  rights  pertaiixing  thereto  or  interests  therein, 
for  the  purposes  named: 

(a)  Approximately  one  and  seventeen  one-thousandths  acres  of 
land  at  Bandolph  Field.  Tex..  In  exchange  for  a  like  area  at  land 
adjoining  Randolph  Field,  for  the  purpose  of  straightening  the 
boimdary  of  said  flying  field. 

(b)  Approximately  12.93  acres  of  land  at  Hamilton  Field.  Calif., 
in  exchange  for  a  like  area  adjoining  Hamilton  Field,  for  the  pur- 
poae  of  straightening  the  boundary  of  said  flying  fleld. 

(c)  A  strip  of  land  comprising  part  of  the  Quartermaster  Depot 
Mnitary  Reservation  at  Jeffersonvllle,  Ind..  lying  alone;  the  right-of- 
way  of  the  Louisville  and  Jefferson vllle  Bridge  h  Railroad  Co.  aa 
part  at  the  ccDSideratkm  for  land  now  owned  by  said  railroad 
company  lying  adjacent  to  the  main  section  of  said  depot. 

(d)  To  enter  into  and  execute  an  agreement  or  agreements  with 
the  ownere  or  claimants  ot  adjoining  land  to  flx  and  eataMlsh  a 
location  for  the  western  boundary  line  of  that  part  of  the  Platts- 
burg  Barracks  Military  Reservation.  M.  Y.,  acquired  from  PUny 
Moore,  and  others,  by  deed  dated  December  30,  1814,  and  he  may, 
tf  he  deems  It  advisable,  give  to  or  receive  from  such  owners  or 
claimants  apprc^Miate  releases,  by  way  of  quitclaim  deeds  or 
otherwise. 

Skj.  2.  That  in  conveying  property  of  the  Dnited  States  under 
authority  contained  in  this  act.  ttie  Secretary  of  War  shall  deter- 
mine that  the  exchange  ts  to  the  best  Interest  of  the  Government. 

MILEAGK  PAYMKNTS  TO  BUREAU  OF  RICLAMATION  EMPLOYEBS 

The  Senate  proceeded  to  consider  the  bill  (S.  1402)  pro- 
viding payment  to  employees.  Bureau  of  Reclamation,  for 
mileage  traveled  in  privately  owned  automobiles,  which  had 
been  reported  from  the  Committee  on  Irrigation  and  Recla- 
mation with  amendments,  on  page  1.  line  9.  after  the  word 
"suspended",  to  strike  out  "and/or"  and  insert  "and"; 
and  on  page  2,  line  2,  after  the  word  "  suspensions  ".  to 
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strike  out  "  and/or  disallowances  "  and  insert  "  and  disal- 
lowances ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Comptroller  General  is  hereby 
authorized  and  directed  to  credit  disbursing  agents  of  the  Bvu^au 
of  Reclamation  for  payments  made  as  mileage  reimbursement  for 
the  use.  during  the  period  of  February  14,  1931,  to  Aprtl  30,  1932, 
of  privately  owned  motor  vehicles.  In  accordance  with  the  act  of 
February  14,  1931  (46  Stat.  1146),  which  payments  were  suspended 
and  disallowed  pursuant  to  the  decision  of  the  Comptroller  Gen- 
eral of  April  30.  1932  (A-4168a).  In  those  cases  where  coUections 
have  been  made  from  employees  pursuant  to  such  suspensions 
and  disallowances,  ref  ids  are  authorized. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

DR.  PAK  CHTTX  CHAN 

The  bill  (S.  2013)  to  provide  for  the  issuance  of  a  Ucense 
to  practice  the  healing  art  in  the  District  of  Columbia  to 
Dr.  Pak  Chue  Chan,  was  considered,  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 

Be  it  enacted,  etc..  That  notwithstanding  any  limitation  reUtlng 
to  the  time  within  which  an  application  for  a  license  must  be 
filed,  the  Commission  on  Licensure  to  Practice  the  Healing  Art  in 
the  District  of  Colvmabla  Is  authorized  and  directed  to  issue  a 
license  to  practice  the  healing  art  In  the  District  of  Ccrfumbla  to 
Dr.  Pak  Chue  Chan,  of  Washington.  D.  C.  in  accordance  with  the 
provisions  of  the  first  paragraph  of  section  24  of  the  Healing  Arts 
Practice  Act,  District  of  Columbia,  1928. 

PRKVUmON  or  blindness  in  INFANTS 

The  bill  (8.  2153)  to  provide  for  the  prevention  of  blind- 
ness in  infants  bom  in  the  District  of  Columbia  was  an- 
nounced as  next  in  order. 

Mr.  GEORGE.  Mr.  President,  at  the  request  of  the  author 
of  this  bill,  the  Senator  from  New  York  [Mr.  Copelano],  I 
ask  that  it  go  over.  The  Senator  said  he  desired  to  offer 
an  amendment. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

CONSTRUCTION   OP   PIPE   LINES 

The  Senate  proceeded  to  consider  the  bill  (S.  2197)  to 
permit  construction,  maintenance,  and  use  of  certain  pipe 
Unes  for  petroleum  and  petroleum  products  in  the  District 
of  Columbia,  which  had  been  reported  from  the  Committee 
on  the  District  of  Columbia  with  an  amendment,  on  page  2. 
line  10.  after  the  word  "therewith"  and  the  comma,  to 
Insert  the  words  "  and  all  plans  and  specifications  for  such 
construction  shall  be  subject  to  their  approval.  The  Com- 
missioners of  the  District  of  Columbia  shall  have  full  author- 
ity to  designate  the  location  and  to  cause  such  repairs  or 
relocation  of  said  pipe  lines  as  the  public  necessity  may  re- 
quire, any  such  repairs  or  relocation  to  be  at  the  expense  of 
the  Smoot  Sand  It  Gravel  Corporation,  its  successors,  or 
assigns  ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Commissioners  of  the  District  of 
Colimibla  are  hereby  authorized  and  empowered  to  grant  permis- 
sion to  the  Smoot  Sand  A  Gravel  Corporation,  a  corporation  organ- 
ized and  existing  \mder  the  laws  of  the  SUte  of  Delaware,  the 
owner  of  squares  705.  707.  and  east  of  708,  and  part  of  square  708. 
In  the  District  of  Colximbla,  Its  successors  and  assigns,  to  lay  down, 
construct,  maintain,  and  use  pipe  lines  for  the  carriage  of  petro- 
leum and  petroleum  products  from  any  point  or  points  within  any 
such  sqTiara  or  such  part  of  square,  in  and  through  Half  Street, 
First  Street,  P  Street,  Q  Street.  R  Street,  Potomac  Avenue,  reser- 
vation 246  and  reservation  247.  to  any  point  or  points  within  any 
such  square  or  such  part  of  square,  or  to  the  pierhead  line  of  the 
Anacostla  River. 

Sic.  2.  All  the  construction  and  use  provided  for  herein  shaU 
be  under  such  regulations  and  rentals  as  the  Commlsslonera  of 
the  District  of  Columbia  may  make  and  establish  In  connection, 
therewith,  and  all  plans  and  specifications  for  such  construction 
shall  be  subject  to  their  approval.  The  Commlsslonera  of  the  Dis- 
trict of  Coltunbla  shall  have  full  authority  to  designate  the  loca- 
tion and  to  cause  such  repalra  or  relocation  of  said  pipe  lines  as 
the  public  necessity  may  require,  any  such  repalra  or  relocation  to 
be  at  the  expense  of  the  Smoot  Sand  &  Gravel  Corporation.  Its 
successora.  or  assigns. 

Sxc.  3.  No  permission  granted  or  enjoyed  hereunder  shaU  vest 
any  right,  title,  or  interest  in  or  to  the  land  within  the  streets 
or  reservations  referred  to  In  section  1. 

Sac.  4.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 

The  amendment  was  agreed  tOw 


Mr.  McEZELLAR.  Mr.  President,  may  I  ask  whether  the 
Senator  from  Utah  [Mr.  King]  has  examined  the  l^? 

Mr.  KING.  Yes;  it  was  introduced  by  the  Senator  from 
Virginia  [Mr.  Byrd]  and  is  approved  by  the  District  Com- 
missioners.   It  is  merely  to  grant  a  right-of-way. 

The  PRESIDING  OFFICER.  The  question  la  on  the  en- 
grossment and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  readlns, 
read  the  third  time,  and  passed. 

BOHICIDES  CAUSED  BY  NEGUGENCB  IN  THE  DISTRICT 

The  bill  (S.  2100)  to  amend  an  act  of  Congress  entitled 
"An  act  to  establish  a  Code  of  Law  for  the  District  of  Co- 
lumbia ",  approved  March  3.  1901,  as  amended  by  adding 
three  new  sections  to  be  numbered  802  (a),  802  (b),  and 
802  (c),  respectively,  was  announced  as  next  in  order. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  from 
Utah  state  how  this  bill  i^roposes  to  change  the  present 
law?  What  is  the  penalty  now  for  homicide  caused  by 
negligence? 

Mr.  KINO.  Mr.  President,  representations  have  been 
made  by  Mr.  Prettyman.  corporation  counsel  of  the  Dis- 
trict of  Columbia,  based  upon  his  experiences,  to  the  effect 
that  convictions  cannot  be  secured  imder  the  present  law 
because  of  the  fact  that  the  grade  of  the  offense  as  deter- 
mined by  willfulness  is  not  always  apparent.  It  has  been 
suggested  that  for  negligent  driving,  and  for  homicide 
which  results  by  reason  therectf,  the  offenses  be  differenti- 
ated, and  where  the  charge  is  merely  negligent  driving  it 
shall  be  held  a  less  serious  offense. 

Mr.  WHEELER.  Mr.  President,  I  ask  thftt  the  bOl  go 
over  at  this  time. 

The  PRESIDING  OFFICER.    The  bill  win  be  passed  over. 

LOANS    FO>    MUNICIPAL    BUILDINGS    IN    THI   SXSTUCT 

llie  Senate  proceeded  to  consider  the  bill  (S.  20S5>  to 
amend  an  act  approved  June  25.  1934,  authorizing  loans 
from  the  Federal  Emergency  Administration  of  Public  Wortts 
for  the  construction  of  certain  municipal  buildings  In  the 
District  of  Columbia,  and  for  other  purposes,  which  had  been 
reported  from  the  Committee  on  the  District  of  Columbia 
with  amendments,  on  page  2,  line  9,  after  the  word  "  court ", 
insert  the  words  "  the  recorder  of  deeds  ",  and  at  the  end  of 
the  bill  add  a  new  section,  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  section  1  of  the  act  approved  June  as. 
1934  (PuUic,  No.  485,  73d  Cong.),  la  hereby  amended  to  read  aa 
follows : 

"  That  the  Commiaalonera  of  the  District  of  Columbia  ar« 
hereby  authorized  to  borrow  for  the  District  of  Columbia  from 
the  Federal  Emergency  Admlnlstratton  of  Public  Worka.  created 
by  the  National  Industrial  Recovery  Act.  and  said  Administration 
is  authorized  to  lend  to  said  Commiaaionen  the  sum  of  $10,7S0.- 
000,  or  any  part  thereof,  out  of  funds  authorised  by  law  for  said 
Administration,  for  the  acquisition,  purchase,  construction,  estab- 
lishment, and  development  of  a  tubereuloslB  haq>ttal.  a  aewage- 
disposal  plant,  an  extension  at  or  addition  to  OalUngar  Itunldpal 
Hospital,  a  JaU  or  other  enclosure  for  prlaonen  at  Lorton,  Va..  and 
a  building  or  buildings  for  the  police  ooiirt,  the  municipal  oourt. 
the  recorder  of  deeds,  and  the  Juvenile  court,  or  any  of  them,  said 
court  buildings  to  be  located  on  such  portions  or  parts  of  JjKll- 
clary  Square,  or  the  area  bounded  by  Fourth  and  Fifth  Street. 
D  and  G  StreeU.  NW.,  as  shaU  be  approved  by  said  Oonunls- 
slonere.  and  the  NaUonal  Capital  Park  and  Planning  Commission, 
or  any  one  or  more  of  said  projects  as  the  said  Oommlsslonen  may 
determine." 

Sac  2.  That  section  8  of  said  act  Is  hereby  amended  by  adding 
at  the  end  thereof  the  following:  "Provided,  That  whenever  the 
District  of  Colvmibla  Is  under  obligation  by  virtue  of  the  provlaions 
of  section  4  of  said  Public  Act  No.  284  (71st  Cong.)  reimbursMnent 
shall  be  not  less  than  1300,000  in  any  one  flaeal  year." 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading; 
read  the  third  time,  and  passed. 

STATISTICS    AS    TO   PXANXTTS 

The  Senate  proceeded  to  consider  the  bill  (S.  81)  to  pro- 
vide for  the  collection  and  publication  of  statistics  of  peanuts 
by  the  Department  of  Agriculture,  which  had  been  reported 
from  the  Committee  on  Agriculture  and  Forestry  with  an 
amendment  to  strike  out  all  after  the  enacting  clause  and  to 
insert: 
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Th*t  the  Secretary  of  Agriculture  te  hereby  authorl«d  »nd  dl- 
reA*d  to  collect  and  publish  statistics  of  raw  peanuts,  shelled, 
JS^II^.  and  crushed^  and  peanut  oil.  In  the  United  8tat«  In 
the  DOMe-ion  of  warehousemen,  brokers,  cleaners,  ihellers.  def- 
ers ETowers-  cooperauve  aaaoclatlons.  or  owners  otho-  Uian  the 
^el^  produ^  of  peanuts.  Such  statistics  shall  show  the 
quality  of  peanuts  In  such  details  as  to  kinds— Virginias.  Runners. 
Spanlrti  and  Imported  »arletiea— as  the  Secretary  ahaU  deem  neces- 
saryfor  the  purposes  of  this  act.  All  reports  except  those  reqiurea 
from  persons  owning  or  operating  peanut  picking  or  threshing 
machines  shall  be  submitted  monthly  In  each  year. 

Sec  2  The  Secretary  Is  hereby  authorized  to  collect  and  publtsn 
statisucs  of  the  quantity  of  peanuU  picked  or  threshed  by  any 
person  owning  or  operating  peanut  picking  or  threshing  machines. 
8«c  8  It  shaU  be  the  duty  of  every  warehouseman,  broker, 
cle«UQer,  and/ or  sheller.  dealer,  growers'  cooperaUve  association, 
owner  and  or  operator  of  peanut  picking  or  threshing  machines  to 
furnish  promptly  upon  request  of  the  Secretary.  "^*»»*°Ji'^«  ,^*?« 
prcKTlbed  by  him,  completely  and  correctly  to  the  beat  of  his 
knowledge,  a  report  of  the  quantity  of  peanuts  on  hand  and  In 
the  case  of  an  operator  of  peanut  picking  and  threshing  machines 
the  quantity  picked  or  threshed,  segregating  In  accordance  wltn 
forms  furnished  for  the  purpose  by  the  Secretary.  Any  person  re- 
quired by  thto  act.  or  the  regulations  promulgated  thereunder,  to 
furnish  reports  or  Information,  and  any  officer,  agent,  or  employee 
thereof  who  shall  refuse  or  willfully  give  answers  that  are  false 
•Dd  misleading,  shall  be  gviilty  of  a  misdemeanor,  and  upon  con- 
Tletk>n  thereof  ihaU  be  fined  not  less  than  $S00  nor  more  than 
$1,000.  or  imprisoned  not  more  than  1  year,  or  to  be  subject  to 
both  such  fine  and  Imprisonment.  _^  ,...  ^ 

B*c  4  The  Secretary  is  hereby  authorteed  to  establish  and  pro- 
mulgate grades  and  standards  for  the  cl«Mtf>f>tton  (tf  peanuts. 
vhaneTer  in  his  discretion  he  may  see  fit. 

8xc  6  That  the  Information  furnished  under  the  provisions  of 
this  act  shall  be  used  only  for  the  statistical  purposes  for  which 
n  Is  supplied.  No  publication  shall  be  made  by  the  Secretary 
Whereby  the  data  furnished  by  any  person  can  be  Identified,  nor 
shall  the  Secretary  permit  anyone  other  than  the  sworn  employees 
of  the  Department  of  Agrlcultixrc  to  examine  the  Individual  reports. 
Bsc  6  The  Beeretary  may  make  rules  and  regtilatlons  as  may 
be  necessary  In  the  administration  of  this  act  and  may  cooperate 
with  any  de^tftment  or  agency  of  the  Government,  any  State.  Ter- 
ritory District,  or  poesesslon.  or  department,  agency,  or  political 
subdlvliioaa  thersof.  or  any  person;  and  shall  have  the  pofwer  to 
appoint,  remove,  and  fix  the  compensation  of  such  officers  and  em- 
ployees not  in  conflict  with  existing  law.  and  make  such  expendl- 
tuns  for  rent  outside  the  Distrct  of  Ck>lumbla.  printing,  blndtng. 
tolsgrams.  tetaphonas,  law  books,  books  ot  reference,  pubUcaUons, 
furniture,  stationery,  office  equipment,  travel,  and  other  supplies 
and  expenses,  including  reporting  services,  as  shall  be  necessary  to 
tbm  administration  of  this  act  in  the  District  o*  Ocdumbia  and  elss- 
wbsx«.  and  as  may  bs  appropriated  for  by  Congress;  and  there  is 
bei«by  authorised  to  be  appropriated,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  such  sums  as  may  be  neces- 
sary for  such  purpose. 
8«c.  7.  That  when  vised  In  this  act— 

(1)  The  term  "person"  Includes  Indivldiials,  partnerships,  cor- 
porations, and  associations;  ^  ._     ,. 

(1)  The  term  "Secretary"  means  the  Secretary  of  Agriculture. 

Mr.  McKELIiAR.  Mr.  President,  will  not  the  Senator 
from  Oeorgia  explain  what  this  bill  would  accomplish? 

Mr.  OEOROE.  Mr.  President,  the  bill  is  recommended 
by  the  Department  of  Agriculture.  A  similar  bill  has  hith- 
erto passed  the  Senate,  and  received  a  favoraWe  report  in 
the  House  of  Representatives. 

Mr.  McKELLAR.    I  have  no  objecUcm. 

Mr.  OBORGE.  The  amendment  Is  the  substitution  of 
another  Wll  having  the  same  purpose  in  mind,  a  WD  which 
I  prepared  and  introduced  at  a  previous  session  of  Congress, 
and  the  Secretary  of  Agriculture  has  in  his  report  stated 
that  he  prefers  the  other  bill.  Pot  that  reason  all  after 
the  »na/'t.iT\g  clause  is  recommended  to  be  strtclcen  out,  and 
the  bill  introduced  at  the  previous  session  of  the  Congress 
•nbstltuted. 

The  PRESIDINQ  OFFICER.  The  question  Is  on  agreeing 
to  the  amwidment. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
rMKttbe  third  time,  and  passed. 

tOSKTTA  LAWS 

The  bill  (H.  R.  2128)  for  the  relief  of  Rosetta  Laws  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed,  as  follows: 

B0  it  eaoetsd,  etc..  That  m  the  administration  at  any  laws 
conferring  rights,  privileges,  and  benefits  upon  honorably  dls- 
aiaigMl  scridlers  WUllam  Laws,  who  was  a  manber  o*  Compvaj  P. 
Twmtteth  Bectmsnt  United  SUtea  Coiored  Yoluntesr  Infantry. 
phaii  hereafter  be  held  and  conaldered  to  have  been  honorably 
discharged  from  the  military  service  of  the  United  States  as  a 
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1  Member  at  that  organziation  on  the  6th  day  of  October    1885: 

A-ovided.  That  no  bounty,  back  pay,  pension,  or  allowance  shaU 
I  h(e  held  to  have  accrued  prior  to  the  passage  of  this  act. 

!  CHANCE    OF    RETEREWCI 

I  Mr.  STEIWER.    Mr.  President,  I  wish  to  submit  a  request. 
Shortly  after  the  beginning  of  the  present  session  I  intro- 
duced Senate  biU  491,  for  the  relief  of  Fred  Herriclc.  and 
ie  bill  was  referred  to  the  Committee  on  Claims.    EarUer 
the  session  a  similar  bill  had  been  introduced  and  referred 
the  Committee  on  Agriculture  and  Forestry.    The  Com- 
..ttee  on  Agriculture  and  Forestry  made  a  very  careful 
iquiry  concerning  the  measure,  held  formal  hearings,  and 
„,.v.  a  report,  and  after  its  consideration  I  am  sure  that 
iommittee  had  a  very  complete  imderstanding  of  the  bill. 
^  think  it  unfortunate  that  Senate  bill  491  should  have  been 
teferred  to  the  Committee  on  Claims  under  the  circum- 
itances,  and  I  ask  unanimous  consent  that  the  Committee 
in  Claims  be  discharged  from  -he  further  consideration  of 
Uie  bill  and  that  it  be  referred  to  the  Committee  on  Agricul- 
ture and  Forestry. 

The  PRESIDING  OFFICER.    Without  objection,  it  is  so 

I  )rdered. 

TRANSFER  OF  LANDS  TO  THE  YAVAPAI  INDIANS 

The  bill  (S.  1469)  to  transfer  certain  lands  from  the  Vet- 
srans'  Administration  to  the  Department  of  the  Interior  fOT 
ta  benefit  of  Yavapai  Indians,  Arizona,  was  considered,  or- 
dered to  be  engrossed  for  a  third  reading,  read  the  third  time, 
£nd  passed,  as  follows: 

'  B*  It  enacted,  etc..  That  Jurisdiction  over  that  tract  of  land. 
Identified  under  a  metes-and-bounds  deacriptlon  beginning  at  the 
intersection  of  the  west  boundary  line  of  the  former  Whipple  Bar- 
racks Military  Reserve  and  the  south  line  of  section  28  in  township 
14  north,  range  2  west.  OUa  and  Salt  Lake  meridian.  Arizona,  thencs 
northwesterly  along  said  west  boundary  line  880  feet;  tlience  north- 
easterly at  right  angles  1,760  feet;  thence  southeasterly  parallel 
with  the  said  west  boundary  line  1.760  feet;  thence  southwesterly 
St  right  angles  1,760  feet;  thence  northwesterly  along  said  west 
boundary  line  880  feet  to  point  erf  beginning,  containing  approxi- 
mately 75  acres,  is  hereby  transferred  irom  the  Veterans"  Admin- 
istration to  the  Department  of  the  Interior,  and  the  title  to  said 
described  lands  shall  remain  In  the  United  States  In  trust  for  the 
Yavapai  Indians. 

SAMUEL    KAUFMAN 

The  bin  (H.  R.  3105)  for  the  relief  of  Samuel  Kaufman 
was  announced  as  next  in  order. 
Mr.  KENO.    Let  that  bffl  go  over. 
The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

WATER   USERS   ON   IRRIGATION   PROJECTS 

The  Senate  proceeded  to  consider  the  bill  (S.  1305)  to 
further  extend  the  operation  of  the  act  entitled  "An  act  to 
further  extend  the  operation  of  the  act  entitled  'An  act  for 
the  t«nporary  relief  of  water  users  on  irrigation  projects 
constructed  and  operated  vmder  the  reclamation  law  ',  ap- 
proved April  1,  1932  ",  approved  March  27.  1934.  which  had 
been  reported  from  the  Committee  on  Irrigation  and  Recla- 
mation with  an  amendment  to  add  a  proviso  at  the  end  of 
the  biQ  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  all  of  the  provisions  of  the  act  entitled 
"An  act  to  fxirther  extend  the  operation  of  the  act  enUlled  'An  act 
ifor  the  temporary  relief  of  water  users  on  irrigation  projects  con- 
structed and  operated  under  the  reclamation  law  '.  approved  AprU 
1 1,  1982  ",  approved  March  27.  1934.  be.  and  aU  of  the  provisions 
thereof  are  hereby,  further  extended  for  the  period  of  1  year: 
Provided.  That  the  provisions  of  this  act  shall  not  take  effect  as  to 
a  reclamation  district  or  project  when  the  Secretary  of  the  Interic* 
i  finds  from  the  evidence  at  hearings  held  within  a  district  or 
p-oject.  at  which  hearings  representatives  of  such  district  or  proj- 
ect are  given  an  opportunity  to  testify  and  be  heard,  that  such 
district  or  project,  or  the  homesteaders  thereon,  are  flnanciaUy 
abis  to  meet  the  obligations  due,  or  to  become  due.  to  the  Gov- 
ernment and  without  undue  burden:  Provided  further.  That  the 
Secrvtary  of  the  Interior  shall  immediately  report  to  the  Congress 
the  districts  or  projects  that  he  has  by  his  findings  excluded  from 
the  benefits  of  the  provisions  of  this  act,  together  with  the  evi- 
dence submitted  at  such  hearings. 

The  amendment  was  agreed  to. 

Mr.  HAYDEN.  Mr.  President,  I  desire  to  offer  a  further 
amendment  to  the  bill. 

The  PRESIDING  OFFICER,  The  clerk  will  state  the 
amendment. 
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The  Chief  Clerk.  It  Is  proposed  to  add  at  the  proper 
place  the  following: 

Sec  2  The  Secretary  of  the  Interior  is  authorized  and  directed 
to  extend  to  water  users  on  Indian  irrigation  projects  during  ^e 
^endar  vears  1934  and  1935  like  relief  to  that  provided  in  the 
SS  of  jl^uary  26,  1933  (47  SUt.  776),  and  March  3.  1933  (47 
StTt.  1427K  appUcable  to  the  calendar  years  1931.  1932.  and  1933. 

Mr  HAYDEN.  I  might  explain,  Mr.  President,  that  on 
two  former  occasions  Congress  has  extended  relief  to  water 
users  on  Federal  reclamation  projects,  and  subsequently,  on 
two  separate  occasions,  has  e:ctended  like  reUef  to  water 
users  on  Indian  irrigaUon  projects.  I  have  taken  up  the 
matter  with  the  Senator  in  charge  of  the  bill,  and  it  seemed 
to  me  that  the  proper  thing  to  do  was  to  care  for  the  entire 
situation  in  one  piece  of  legislation  without  requiring  Con- 
gress to  act  twice  on  the  same  subject  matter.  For  that 
reason  I  have  offered  the  amendment. 

The  two  acts  referred  to  in  my  amendment  are  as  follows: 
[Public — ^No.  320 — 72d  Congrtss] 

S.   3675 

An  act  relating  to  the  deferment  and  adjustment  of  construction 

chiges    foTthe    years    1931    and    1932    on    Indian    Irrigation 

projects 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  Is  ftV">°J- 
laed  under  such  rules  and  regulations  as  he  may  prescribe,  to 
defer  the  payment  of  such  of  the  construction  charges  as  are  in 
default  for  the  calendar  year  1931  on  irrigation  projects  under 
the  direction  of  the  Ckimmissloner  of  Indian  Affairs,  and  to  adjust 
the  construction  charges  for  the  calendar  year  1932  on  such 
projects  in  the  same  manner  and  under  the  same  terms  as  pro- 
vided by  the  act  of  Congress  for  the  temporary  relief  of  water 
users  on  irrigation  projects  constructed  and  operated  under  the 
reclamation  law,  approved  April  1.  1932  (Public.  No.  70.  72d  Cong.). 

Approved.  January   26,   1933. 

[Public — No.  417 — 72d  Congress] 

S.    5S2S 

An  act  to  extend  temporary  relief  to  water  users  on  Irrigation 
projects  on  Indian  reservations,  and  for  other  purposes 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  Is  author- 
ized and  directed  to  extend  to  water  users  on  Indian  irrigation 
projects  like  relief  to  that  provided  In  an  act  approved  AprU  1,  1932. 
applying  to  water  users  under  the  reclamation  law  for  the  remain- 
ing half  of  such  charges  due  for  the  calendar  year  1932  and  for  all 
similar  charges  to  become  due  for  the  calendar  year  1933,  the 
said  Secretary  to  issue  appropriate  regulations  for  the  carrying 
out  of  the  provisions  of  this  act. 

Approved,  March  3.   1933. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  Ari- 
.    zona. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  further 
extend  relief  to  water  users  on  United  States  reclamation 
projects  and  on  Indian  irrigation  projects." 

WALTER   L.  ROSASCO 

The  Senate  proceeded  to  consider  the  bill  (S.  1789)  for 
the  relief  of  Walter  L.  Rosasco,  which  had  been  reported 
from  the  Committee  on  Military  Affairs  with  an  amend- 
ment to  strike  out  all  after  the  enacting  clause  and  to  insert 
the  following: 

That  the  Veterans'  Administration  Is  authorized  and  directed 
to  pay  Walter  L.  Rosasco,  a  former  flying  cadet.  Air  Corps.  United 
States  Army,  In  the  form  of  compensation,  the  stun  of  $100  per 
month  as  long  as  his  present  rate  of  disability  continues,  and  to 
readjust  this  compensation  in  accordance  with  further  findings 
as  to  said  Rosasco 's  condition  under  existing  compensation  laws. 

Mr.  KING.    Let  the  bill  go  over. 

Mr.  SHEPPARD.  Mr.  President,  I  recall  to  the  Senator 
from  Utah  that  the  Senator  from  Florida  [Mr.  Fletcher! 
previously  brought  this  bill  up  in  different  form  and  the 
Senator  from  Utah  suggested  a  certain  line  of  action,  which 
line  of  action  was  adopted  as  an  amendment  to  the  bill, 
and  it  passed  the  Senate  in  that  shape  in  the  last  Congress. 

Mr.  KING.    Then,  I  have  no  objection. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment. 

The  amendment  was  agreed  to. 


The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  for  the  relief  of 
Walter  L.  Rosasco." 

STEPHEN  SOWINSKX 

TTie  Senate  proceeded  to  consider  the  bill  (S.  2045)  for  the 
reUef  of  Stephen  Sowinski,  which  had  been  reported  from 
the  Committee  on  Military  Affairs  with  an  amendment,  on 
page  1,  line  5,  to  strike  out  "  Battery  D,  Second  Regiment ", 
and  to  insert  in  lieu  thereof  "  Casual  Detachment,  Second  ", 
so  as  to  read: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  Stephen  SowInskl.  late  of  Casual  Detachment,  Second 
United  States  Field  Artillery,  shall  hereafter  be  held  and  con- 
sidered to  have  been  honorably  discharged  from  the  mUltary 
service  of  the  United  SUtes  as  a  member  of  that  organization  on 
the  4th  day  of  August  1909  for  disability  of  epUepsy  (grand  mal) 
incurred  in  the  service  In  line  of  duty:  ProvULed.  That  no  bounty, 
back  pay.  pension,  or  aUowance  shall  be  held  to  have  accrued 
prior  to  the  passage  of  this  act. 

The  amendment  was  i^^eed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  tiiird  reading, 
read  the  third  time,  and  passed. 

ACCOUNT  BETWEEN  THE  XnOTED  STATES  AND  COKWECTICUT 

The  bill  (S.  993)  directing  the  Cwnptroller  General  to  ad- 
just the  account  between  the  United  Stotes  and  the  State  of 
Connecticut  was  considered,  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  Is  her«by  au- 
thorized and  directed  to  Investigate  and  reexamine  the  acmunt 
between  the  United  States  and  the  SUte  of  Connecticut  with  re- 
spect to  advances  and  expenditures  made  by  such  State  fOT  mUl- 
ta^purposes  during  the  War  of  181»-15  with  Great  Brittdn.  and 
after  applying  to  such  accoimt  the  rules  applied  to  the  setUement 
of  a  simUar  account  between  the  United  States  and  the  8Ute  at 
Maryland  under  the  act  entitled  "An  act  authorizing  the  P»ynM«Jt 
of  interest  due  to  the  State  of  Maryland  ".  approved  May  13.  IWC. 
as  amended  by  section  12  of  the  CivU  Appropriation  Act.  approved 
March  3,  1857.  to  submit  to  the  Senate  a  report  containing  a  re- 
statement of  such  account  with  Interest  computed  according  to 
such  rules. 

PURCHASE  or  UNITED  STATES  SUPREME  COURT  DECISIONS  AND 

DIGEST 

The  bill  (S.  1589)  authorizing  the  purchase  of  United 
States  Supreme  Court  decisions  and  digest  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Librarian  of  the  Congresslwial  Li- 
brary is  hereby  authorized  and  dhwcted  to  purchase  In  the  open 
market  at  the  lowest  and  best  price  for  the  respecUve  offices  of 
each  member  of  the  Senate  and  Hou«  ^^^^P^^^T**'^ 
complete  United  States  Supreme  Court  Reports,  with  ]^>8e  s  noto^ 
bound  in  first  60  books  and  the  current  supplement  ^,^^o^.^°*^ 
and  the  complete  digest  of  all  declsicos  to  date.  SjU4  books  jtfs 
to  remain  and  be  the  property  of  the  United  States  o£Amertai  and 
to  be  left  in  said  offices  by  said  Senators  and  ^^T^J^^J^Ji 
toe  expiration  of  their  term  of  oflloe  for  ths  use  and  benefit  of  their 
successors  In  office. 


Mr  KING  subsequently  said:  Mr.  President,  my  attention 
has  been  called  to  Senate  bill  1589.  Order  of  Bustoess  418.  I 
intended  to  ask  that  the  bill  go  over  unless  an  explanation 
were  made  of  it.  Mj  understanding  is  that  the  bill  providfiS 
for  the  purchase  of  the  Supreme  Court  Repcrta.  with  Rooe  s 
notes  for  all  Senators  and  aU  Representatives,  and  perhaps 
for  other  officials  of  the  Government.  I  should  like  to  have 
the  bill  go  over. 

Mr.  McKELLAR.  I  notice  that  the  Government  would 
retain  title  to  the  books,  however. 

Mr.  ROBINSON.  Mr.  President,  the  Senator  from  Utah 
would  have  to  ask  for  a  reconsideration  of  the  votes  by  which 
the  bill  was  read  the  third  time  and  passed. 

Mr  KING  The  Senator  from  Indiana  CMr.  Mintonj,  l 
think,  made  an  objection,  but  the  Chair  did  not  hear  "i® 
objection.  I  ask  unanimous  consent  that  the  votes  by  whi^ 
the  bill  was  read  the  third  time,  and  passed,  be  reconsld^ 

Mr.  JOHNSON.  Mr.  President,  may  I  Inquire  what  UU  Is 
referred  to? 
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Mr  KINO.  It  te  Sen*te  bill  1589.  Calendar  Ho.  418,  au- 
thorizing the  piirchase  of  United  SUtes  Supreme  Court  de- 
cisions and  digest.  I  ask  unanimous  consent  for  the  recon- 
sideration of  the  votes  by  which  the  bill  was  read  the  third 
time  and  passed.  ^        ^^  . 

The  PRE8IDINO  OFFICER,    Without  objectioa.  It  is  so 

ordered. 
Mr.  KINO.    I  now  ask  that  the  bill  be  passed  over. 
The  PRBSIDINO  OFFICER.    The  bill  will  be  passed  over. 


kYUnom  CA0ST8  IF  IIAVAL  AKD  MAKIKB  CCKLfS  EBSSKVCB 

The  bill  (H.  R.  5577)  to  provide  for  aviation  cadets  in  the 
Naval  Reserve  and  Marine  Corps  Reserve  was  coDsidered, 
ordered  to  a  third  readins.  xead  the  third  time,  and  passed. 
as  foDows: 

Be  it  enmeted.  etc..  That  the  gnOe  at  ftvtmtkm  caOet  Is  hereby 
er«Ated  In  the  Nftral  Roserre  azKl  Marine  Oorpe  Reserve.  Aviation 
cadets  Th<^'  be  appomted  by  the  Secretary  of  the  Navy  from  male 
citlaena  of  the  United  States  under  auch  regulatiopa  as  he  may 
ttreecrlbe:  Prmided.  That  each  aTlatlon  cadet  shall  algn  an  agree- 
ment, with  the  consent  of  his  parent  or  siiardlan.  If  he  be  a 
minor  to  serve  for  a  contlnuoxis  period  of  4  years  on  active  duty, 
unless  sooner  released:  Provided  further.  That  the  Secretary  of 
the  Wavy  is  authorised  to  dlaehai-ge  at  any  time  any  aviation 
cadet,  or  to  release  him  from  active  duty.  Aviation  cadets  shall. 
If  qualified,  be  eligible  after  completion  of  their  period  of  active 
duty,  tor  conualwlon  in  the  Naval  Reserve  or  in  the  llartne  Corps 
Reserve,  with  date  of  precedence  as  of  date  of  appointment  as 
aviation  cadet.  ^       .   . 

eac.  2.  The  pay  of  aviation  cadeta  while  on  active  duty  trnder- 
golng  tralntDg  shaU  be  at  the  rate  of  $7S  per  month,  which  pay 
shall  lnrlU4»>  extra  pay  for  flying  risk,  as  provided  by  law.  The 
pay  of  aviation  cadets  while  on  active  duty  not  undergoing  train- 
ing ahaU  be  at  the  rate  of  ai3S  per  month,  which  pay  ahall  In- 
ehide  extra  pay  for  flying  risk,  as  provided  by  law.  The  determi- 
nation of  the  Secretary  of  the  Navy  as  to  the  period  during  which 
aviation  cadets  are  iindergolng  training  shall  be  ooonduaive  for  all 
porpoaes.  Aviation  cadets  shall  be  paid,  in  addition,  a  money  al- 
lowanoo  for  auhslatenoe  of  $1  per  day.  While  traveling  under 
onters  to  or  from  active  duty,  or  while  in  the  performance  of 
such  duty  they  ahall.  under  such  regvUatlons  as  the  Secretary  of 
the  Navy  may  preacribe.  receive  transportation  and  other  neces- 
sary expenses  incident  to  such  travel,  or  cash  in  lieu  thereof: 
provided.  That  when  truveting  by  air  under  oompetcct  orders. 
they  shall  receive  the  same  allowances  for  traveling  expenaes  as  are 
now  or  may  hereafter  be  authorized  by  law  for  ofllcsra  of  the 
Navy. 

tac.  8.  AvIatKm  cadets  shaH,  while  undergoing  tetdnlng,  be  Issued 
necessary  uniforms  and  equipment  at  Government  expense.  Upon 
first  r^-'if""'^"*^  to  duty  after  the  completion  of  training,  aviation 
cadets  shall.  In  addition,  be  paid  a  uniform  allowance  of  1150. 

8k;.  4.  Aviation  cadets  shall,  except  as  otherwise  provided  In  this 
act.  be  subjecpt  to  all  the  laws  and  regulations  prescribed  for  other 
members  at  the  Naval  Reserve  or  the  Marine  Corps  Reserve.  They 
shall  take  precedence  next  before  warrant  ofllccrs  of  the  Naval 
Reaerre  or  Marine  Corps  Reserve :  Provided.  That  when  aviation 
cadets  contract  slcknees  or  disease  or  suffer  injury  In  line  ot  duty 
whUe  performing  active  >  ity.  they  may.  In  the  discretion  at  the 
Secretary  <rf  the  Navy,  be  retained  on  such  active-duty  statxis 
beyond  the  spedfled  date  of  termination  thereof. 

Sac.  5.  During  their  period  of  active  duty  aviation  cadets  will  be 
Isaued  Government  life  insurance  In  the  amount  of  $10,000.  the 
premiums  on  which  shall  be  paid  out  erf  current  apprt^rtatlons  as 
provided  to  section  7.  Upon  discharge  or  upon  completion  of  active 
duty.  avlaCton  cadets  will  have  the  option  oi  oonUnulng  svtch 
policies  at  their  own  expense. 

Sac.  e.  Aviation  eadeu  of  the  Naval  Reserve  and  Marine  Corps 
Reserve  shall,  upon  release  from  a  period  of  active  duty  of  4  years 
or  more,  be  paid  a  liunp  sum  of  91. 900.  which  sum  shall  be  In 
a4<^^^V«i  to  any  pay  aiul  allowances  which  they  may  otherwise  be 

entltlad  to  receive.  .  .^     „       , 

Sbc.  7.  The  pay  and  allowances  of  aviation  cadets  of  the  Naval 
Reserve  and  Marine  Corps  Reserve  and  the  premiums  on  their  life 
tnauraBfCe  sbali  be  paid  from  the  current  appropriations  "Naval 
BiiiMi  "  and  **  Pay.  Marine  Corps  ",  respectively. 

BTTTXR   ROOT   IRRIGATION    PROJECT 

The  bffl  (8.  946)  to  amend  sections  3  and  4  of  the  act  of 
July  3.  1930.  entitled  "An  act  for  the  rehabilitation  of  the 
Bitter  Root  trrlgatlon  project,  Montana  "  was  announced  as 
next  In  order. 

Bir.  McKELLAR.  Mr.  President.  I  do  not  see  the  Senator 
frmn  Montana  [Mr.  WmxLXRl  in  the  CSiamber.  If  there  is 
no  Senator  here  familiar  with  the  bill.  I  win  ask  that  it  go 
over. 

Mr.  ROBINSON.  Mr.  President.  I  think  there  should  be 
an  explanation  of  the  bill. 

Mr.  WHESJER.  Mr.  President,  a  bill  similar  to  this 
passed  the  Senate  at  the  last  session  and  was  tied  up  in  the 
last  hours  of  the  session  in  the  House.    It  is  a  bill  which 


/es  the  Secretary  of  the  Interior  the  power  to  enter  into 

contract  with  the  Bitter  Root  Irrigation  ESstrict  identical 

th  the  power  which  he  has  with  reference  to  other  irri- 

,tlon  districts  throughout  the  country. 

Mr.  ROBINSON.    Why  does  he  not  have  that  power  now? 

Mr.  WHEELER.    Because  of  the  fact  that  this  irrigation 

istrict  was  taken  over  by  the  Government  subsequent  to  the 
_  over  of  the  other  irrigation  districts  which  are  under 

le  control  of  the  Government. 

The  PRESIDINO  OFFICER.    Is  there  objection  to  the 
iresent  consideration  of  the  bill? 

I   There  being  no  objection,  the  Senate  proceeded  to  consider 

the  bill  which  had  been  reported  from  the  Committee  on 

Inlgation  and  Reclamation,  with  amendments. 

f  Tlie  first  amendment  was,  in  section  1,  page  2.  line  8.  after 

^le  word  "  Provided  ",  to  strike  out  "  That  interest  now  due 

»id  impaid.  and  interest  become  due  and  payable  July  1, 

934,  shall  be  added  to  and  merged  with  the  principal  sum 

-dvanced   under   component    (1)"   and  In  lieu   thereof   to 

nsert  "  That  all  interest  now  due  and  unpaid  on  component 

1)  shall  be  added  to  and  merged  with  the  principal  sum 

dvanced  under  that  component  ";  in  line  15,  after  the  word 
"'  paid  ",  to  strike  out  "  on  component  (1)";  and  in  line  16, 
after  the  word  "  under  ",  to  add  *'  the  ",  so  as  to  make  the 
section  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  Is  author- 
ised and  directed  to  negotiate  and  execute  a  contract  with  the 
Bitter  Root  Irrigation  District,  amending  as  provided  herein  arlcles 
3  and  8  of  the  contract  dated  August  24,  1931,  between  the  United 
States  of  America  and  said  Irrigation  district.  The  amended  con- 
tract ahaU  segregate  the  district's  obligation  Into  two  components: 
(1)  All  money  advanced  to  the  district  under  section  2,  subsection 
(1)  of  the  act  of  July  3.  1930.  for  liquidating  bonded  and  other 
outstanding  indebtedness  of  said  district;  and  (2)  all  moneys  ad- 
vanced or  used  under  section  2,  subsections  (2)  and  (3)  of  said 
act  for  constnietlon.  betterment,  and  repair  work.  AU  money  ad- 
vanced under  component  (Ij  shall  be  repaid  to  the  United  States 
I  within  the  period  fixed  In  said  contract,  with  interest  at  4  percent 
per  aimum  untU  paid:  Provided.  That  aU  Interest  now  due  and 
unpaid  on  component  (1)  shall  be  added  to  and  merged  with  the 
principal  sum  advanced  under  that  component.  Nothing  herein 
contained  shall  be  consteued  as  authorizing  a  modification  in  said 
amendatory  contract  of  the  interest  charges  heretofore  paid  by 
the  district  under  the  contract  of  August  24,  1931. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  section  2,  page  2,  line  20, 
after  "  United  States  ".  to  insert  "  without  interest  ",  so  as 
to  malce  the  section  read: 

Sec.  2.  The  amended  contract  shall  provide  also  that  all  money 
advanced  or  used  under  section  2.  subsections  (2)  and  (3)  of  the 
act  of  July  8,  1930,  shall  be  repaid  to  the  United  Stetes  without 
Interest  within  the  period  fixed  in  said  contract,  and  In  the  case 
of  default  In  the  payment  when  due  of  any  Installment  fixed  by 
the  Secretary  for  repayment  of  money  advanced  or  iised  under 
said  section  2.  subaections  (2)  arul  (3).  there  shall  be  added  to 
the  pajrment  unpaid  a  penalty  of  one-half  of  1  percent  of  the 
amount  unpaid  on  the  Ist  day  of  each  month  thereafter  so  long 
as  such  default  shall  continue. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

STTPPRBSSION   OF   PROSTTrUTION   IN   THE   DISTRICT 

The  Senate  proceeded  to  consider  the  bill  (S.  405)  for  the 
suppression  of  prostitution  in  the  District  of  Columbia, 
which  had  been  reported  from  the  Committee  on  the  Dis- 
trict of  Columbia  with  amendments,  on  page  1,  line  3,  after 
the  words  "  for  any  ",  to  strike  out  "  female  "  and  insert 
**  person  ";  in  Mne  9,  after  the  word  "  follow  ",  to  insert  "  him 
or  ";  in  the  same  line,  after  the  words  '*  her  to  ",  to  insert 
•*  his  or  ";  on  page  2,  line  1,  after  the  word  "  any  ",  to  striko 
out  "  female  "  and  insert  "  person  ";  in  line  5,  after  the  word 
"follow",  to  insert  "him  at";  in  line  11,  after  the  word 
"  any  ",  to  strike  out  "  woman  "  and  insert  "  person  " ;  and 
in  line  12,  after  the  words  "  ill  fame  ",  to  strike  out  "  or  who 
associates  with  women  of  bad  character  for  chastity,  either 
in  public,  or  at  a  place  which  men  of  bad  character  frequent 
ox  visit  ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  it  shall  not  be  lawfxil  for  any  person 
to  invite,  entice,  persuade,  or  to  address  for  the  purpose  of  in- 
viting, enticing,  or  persuading  any  person  or  persons,  in  or  upon 
any  avenue,  street,  road,  highway,  open  space,  aUey,  public  square. 
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or  incloeure  to  the  District  of  Columbia,  to  accompany,  go  with. 
S  f^UoTSm  or  her  to  his  or  her  residence  or  to  any  other  house. 
S  bulMlng.  mclosure,  or  other  place,  for  the  P^^'P^  °'  P'^S^ 
tion  or  aiy  other  Immoral  or  lewd  purpose  under  a  P«n»l^^^ 
no? mWthan  $100  or  imprisonment  for  not  more  than  90  days, 
or  both  And  it  shaU  not  be  lawful  for  any  person  to  Invite  eii- 
« J^or  Demiade  or  address  for  the  purpose  of  inviting,  enticing. 
nif^SuSdSi^y  penon  or  persons  from  any  door,  window,  porch. 
o5S^^?o^^y  h^  or  building  to  enter  any  house,  or  go 
witT^mpany  or  foUow  him  or  her  to  any  place  whatever  for 
Sl«  n^Dose  of  prostitution,  or  any  other  Immoral  or  lewd  pur- 
SL^SS?  the  u2r  penalties  herein  provided  for  the  ^me  con- 
5S'  in  the  streets,  avenues,  roads,  highways,  or  alleys.  pubUc 
SQuares.  open  spaces,  or  Inclosures.  ^«.v 

S.C  2.  Any  person  who  frequents  or  lives  ^^,^°'^°J°^^ 
•stebllshm^ts  of  Ul  fame,  or  who  (whether  married  or  single)  en- 
fa^  S^rc?r^its  acts 'of  fornication  for  ^l«- J^^  ^^^.^^^I 
Ir^a  vagrant,  and  subject  to  the  penalties  provided  in  section  8 
!vTt,  .^tVntitied  "An  act  for  the  preservation  of  the  public  peace 
anl  the  protecffon  of  ^Srty  within  the  District  of  Columbia. 
IpproJSl^jS?  29!  1^2  ".  .^d  L  amended  by  act  of  Congress  ap- 

*"sI?3**IStloA  ^I?t\be  act  of  Congress  entitled  "An  act  f or  «ae 
preS^vatl^n  Tthe  public  peace  and  the  Projection  of  property 
within  the  District  of  Columbia  ",  approved  July  29.  1892,  la  hereby 
repealed. 

The  amendments  were  agreed  to. 

The  biU  was  ordered  to  a  third  readmg.  read  the  third 

time,  and  passed. 

BILL   PASSED    OVER 

The  bill  (S  477)  to  provide  for  the  appointment  of  two 
additional  judges  for  the  southern  district  of  New  York  and 
two  additional  judges  for  the  southern  district  of  Cali- 
fornia was  announced  as  next  in  order. 

Mr.  KING.    Let  that  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

DOmNICK  EDWARD  MAGGIO 

The  bill  (S.  880)  for  the  relief  of  Dominick  Edward  Maggio 
was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws 
conferrmrrtEhts.  prl^eges,  and  benefits  upon  persons  bonorably 
SShSSd  Sim  th?  united  States  Navy.  Dominick  Edward  Mag^ 
SSi  bl  held  Tnd  considered  to  have  been  honorably  dlf  t^^K^d 
ftom  the  UiUt«i  States  Navy  on  the  24th  day  of  September.  1924: 
^Zdil  T^aTno  compeniitlon,  retirement  pay,  bock  pay.  pen- 
S!Tr  other  benefit  shaU  be  held  to  have  accrued  prior  to  the 
passage  of  this  act. 

ALBERT  LAWRENCE  SLINEY 

The  bill  (S.  882)  for  the  relief  of  Albert  Lawrence  SUney 
was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  foUows: 

Re  it  enacted  etc..  That  In  the  administration  of  any  laws 
coSfertU^ghi  pS^leges,  and  benefits  upon  persons  honorably 
S«h5^  Yrom  the  Unl^  States  Navy  Albert  La^^^^  SUney 
shall  be  held  and  considered  to  have  been  honorably  dlscha^ed 
??om  SeUnlt^  States  Navy  on  the  19th  day  ^tJ^^^^^^J^ 
vided.  That  no  bounty,  back  pay.  pension,  or  aUowance  shaU  be 
held  to  have  accrued  prior  to  the  passage  of  this  act. 
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reucbursable  indian  irrigation  funds 

The  Senate  proceeded  to  consider  the  bill  (S.  1531)  to 
credit  the  Fort  Belknap  Indian  tribal  funds  with  cwtain 
amounts  heretofore  expended  from  tribal  funds  on  irriga- 
tion works  of  the  F\)rt  Belknap  Indian  Reservation,  Mont., 
which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  the  amount  of  tribal  funds  of  the  Fort 
Bettnap  Indians  heretofore  expended  for  <=o^"^,?,"°°  «^^^,P!™: 
«on  and  maintenance  of  irrigation  systems  on  the  Port  Belknap 
Re^rvStlon  Mont.,  shaU  be  reimbursed  from  the  Treasury  ofthe 
SStSsUt^saSd  placed  to  the  credit  oX  the  Port  Belknap  T«be 
and  be  available  for  such  expenditures  for  the  benefit  of  said 
tribe  as  Congress  may  hereafter  direct. 

Mr.  McKELLAR.  Mr.  President,  that  seems  to  be  an  im- 
portant bill.    Will  the  Senator  from  Montana  explain  it? 

Mr  WHEELER.  Mr.  President,  when  certain  Irrigation 
projects  were  built  on  various  reservations  throughout  the 
United  States,  Indian  money  which  was  in  the  Treasury  of 
the  United  States  was  used  to  build  the  projects  which 
afterward  to  a  large  extent  were  sold  to  white  people.  The 
money  originally  belonged  to  the  Indians.  It  was  reim- 
bursable, to  be  paid  back  to  the  Indians.  Much  of  It  has 
not  been  paid  bock  to  the  Indians,  but  is  still  outstanding. 


This  bill  provides  that  the  money  which  was  aroropriAted 
out  of  Indian  funds  shall  be  paid  back  by  the  Government 
to  the  Indian  tribes. 

Mr.  McKELLLAR.    All  the  money  originally  was  taken 
from  the  Indian  funds? 

Mr.  WHEELER.    Yes;  all  the  money  originally  was  taken 
from  the  Indian  funds.    The  Senator  tram.  Ariaona  [Mr. 
Hayden]  has  the  same  proposition  from  his  State,  and  tbB 
Secretary  of  the  Interior  is  very  much  in  favor  of  the  l>iU. 
Mr.  McKEIliAR.    TbB  next  bill  is  exactly  the  same. 

Mr  HAYDEN.  Mr.  President.  I  was  Just  going  to  suggest 
that  the  next  bin.  Senate  bffl  1582,  and  the  bffl  introduced 
by  the  Senator  from  Oregon  [Mr.  BtuwerI,  Senate  bffl  506, 
are  all  of  the  same  character.  I  know  of  two  other  Indian 
tribes  which  are  In  the  same  situation.  Generally,  this  en- 
tire Indian  reimbursable  problem  was  satisfactorily  adjusted 
a  year  or  two  ago,  but  there  seem  to  be  some  fag  ends  left. 
My  thought  was  to  comUtne  all  the  remaining  questions  Into 
an  mnnibus  bffl  and  send  the  measure  over  to  the  House  of 
Representatives  so  that  the  entire  matter  may  be  considered 
with  the  care  usually  exercised  by  that  body. 

Mr.  WHEELER.  I  have  no  objection  to  it,  MT.  President. 
I  agree  with  the  Senator  fr«n  Arizona  that  that  Is  what 
should  be  done.    There  are  a  few  odds  and  ends  left. 

Mr,  McKELLAR..    That  cannot  be  done  here. 

Mr.  HAYDEN.  I  have  here  an  amendment  to  xhls  bffl, 
which  includes  the  next  one  on  the  calendar,  referring  to 
the  Crow  Indians  of  Montana,  and  the  third  bill,  relating  to 
the  Klamath  Indians  of  Oregon.  In  that  I  have  inchided 
two  other  sectionii,  which  refer  to  the  Fort  Hall  Indians  of 
Idaho  and  to  the  San  Carlos  Apache  Indians  of  Arl»nka. 
Such  an  amendment  wffl  make  of  the  pending  measure  an 
omnibus  bill  so  that  the  Senate  can  dispose  of  the  entire 
matter  at  one  time. 

I  offer  the  amendment,  which  I  send  to  tixe  desk  and  ask 
to  have  stated.  

The  PRESIDINa   OFFICER.    The  amendment  wffl  be 

stated. 

The  Chief  Clerk.  On  page  1.  at  the  end  of  the  bffl.  It  Is 
proposed  to  insert  the  following  new  secticms: 

Sec  a  That  the  amount  of  tribal  funds  of  the  Crow  mdiaaa 
heret<ifoi*  expended  for  constructton  and  operation  ^^»^*<^ 
nance  of  IrriM^lon  systems  on  the  Crow  Reservation.  Mont..  shaU 
SJ  iSi^buSSTf  rom  ttTTre-niry  of  the  United  SUtes  M»d  ptaced 
S  Se  credit  of  the  Crow  Tribe  and  be  avaUable  '«;  ■"^^•fP^" 
tures  for  the  benefit  of  said  tribe  as  Congress  may  hereaftar  dl»ct. 

Sw  S  ™t  ttoe  amount  of  tribal  funds  of  the  KlamaUi  Indian, 
heret^fo^  expended  for  constructton  and  <Vf^*^V^**™^B;^" 
nance  of  irrigation  systems  onttie  B^"?^.  «*JS?^i-?2d 
shall  be  reimbursed  from  the  Treasury  of  the  ^i^  **!fXS.^ 
Saced  to  the  cTedlt  of  the  Klamath  Tribe  and  be  avaUable  for 
suS%:5^ndltures  for  the  benefit  of  «ad  tribe  as  Congies.  may 
hereafter  direct.  — _j 

8k  4  That  the  amount  of  tribal  funds  of  the  San  Caries 
Apache  Indians  heretofore  expended  for  construction  and  o^ta*- 
SSTand  maintenance  of  Irrigation  "y«^mB  on  the  Sw  Ouloa 
Apache  Reservation,  Aria.,  for  which  the  San  Ojwtosjg^dje  W^ 
hSr not  been  previously  compensated,  ^i*"  »>•  !^SSf  J*2S 
the  Treasury  of  the  United  States  "d  Pl«ed  to  the  «"»£*  oj^ 
San  Carlos  Apache  Indiana  and  be  avaUable  for  such  e^?^«"*™*» 
STt^SHiefltof  such  Indians  as  Congress  ^Jj^S^^^J^^^ 

8k  5  That  the  amount  of  tribal  funds  of  the  Fort  Ball  Indlwia 
heretofore  expendiKi  for  construction  and  operaUon  and  malnte- 
nS2? ThSSJuon  systems  on^  r<=^J^  ^5:?S2*SSii?^d 
shall  be  relmburstd  from  the  Treasury  of  the  UnltedSUles  Md 
Dlaced  to  the  credit  of  the  Ftort  HaU  Indian  Trtba  and  b«  •'^ 
jUTforTOSi  expenditures  for  the  benefit  of  «ad  tribe  a.  Oongwsa 
may  hereafter  direct. 

Mr  McICELLAR.  Mr.  President,  may  I  ask  the  Senator 
from  Ariaona  whether  all  these  bills  are  recommended  by 
the  Department? 

Mr  HAYDEN.  They  are  all  recommended  by  the  Secre- 
tary of  the  Int€!rlor,  and,  so  far  as  I  am  advised,  clear  up 
the  entire  Indian  irrigation  reimbursable  situation.  Hweto- 
fore  Congress  has  enacted  a  general  statute  which  relieved 
the  Indians  and  gave  them  considerable  sums  by  wwrof 
reSnbursement,  but  that  sUtute  did  not  ^May  to  these 
Indian  hrigatton  projects.  My  amendment  wffl  put  the  sev- 
oTBl^posals  all  in  one  bill,  and  the  House  can  then  con^ 
sider  it  as  one  matter. 
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Ttie  PRESIDING  OFFICER.  The  questlan  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Arizona  IMr. 
Haydkn]. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  lor  a  third  reading, 
read  the  third  time,  and  passed.  

The  title  was  amended  so  as  to  read:  **A  bill  to  credit  cer- 
tain  Indian  tribes  with  sums  heretofore  expended  from 
tribal  funds  on  Indian  irrigation  works." 

Mr.  McKELLAR.  Mr.  President,  the  other  bills  should  be 
indefliiltely  postponed. 

Itr,  HAYDKN.  Yes;  Senate  bill  1532  and  Senate  bill  506 
shoukl  be  indeflnitely  postponed. 

Tbe  PRB8IDINQ  OFFICER.  Without  ofoJecUcn.  Senate 
bin  15M  and  Senate  bill  506  wiU  be  indeflnitely  postponed. 

JOSETH  HOtACl  ALBIOK  HOtMAWBIir 

The  Senate  proceeded  to  consider  the  biU  (S.  885)  to  cor- 
rect tlie  naval  record  of  Joseph  Hriracc  Albion  Normandln. 
which  had  been  reported  from  the  Committee  on  Naval  Af- 
fairs with  an  amendment,  to  strike  out  all  after  the  enacting 
clause  and  insert: 

That  to  tbm  aitailntetnitlon  of  any  lawi  conTetTlng  rights,  prlvl- 
IcMs  and  benefit*  upon  honombly  (Mscharged  Bailors  Jojepb 
iSU^lbtonftorman^.  formerly  a  .eaman.  Unltad  8tat«.  Kary. 
2iall  be  held  and  cenalderwl  to  have  been  dlacharged  with  an 
avtflnarr  dteeharce  under  honorable  conditions  as  of  April  18, 
MW  tte  date  ah  which  he  was  given  a  bad-conduct  discharge 
ama  tha  H«vy:  tntrtded.  That  no  oompenaatlon.  retirement  pay. 
tack  pi?.  peMkm.  or  other  benefit  shaU  be  held  to  have  accrued 
]Klar  to  tbe  passage  of  this  act. 


APRIL  9 


Tbe  amendment  was  agreed  to. 

Tbe  Mil  was  curdered  to  be  engrossed  for  a  third  reading. 
SMd  the  third  time,  and  passed. 

mc  *»»  root  (or  missottu)  tmb«  or  nniAm 

The  Senate  proceeded  to  consider  the  bill  (8.  1733)  to 
aothortw  payment  to  the  Sac  and  Fox  (of  Missouri)  Tribe 
of  Indians  of  certain  tribal  funds  to  their  credit  in  the 
Uttited  States  Treasury,  and  for  other  purposes,  which  had 
been  reported  from  the  Committee  on  Indian  Affairs,  with 

amendments.  ^     ^      _.       . 

Mr.  McKELLAB.  Mr.  President,  does  the  Department 
leoommend  the  pcMsage  of  this  bill? 

Mr.  CAPFKR.  This  bill  was  referred  to  the  Department, 
and  has  Its  full  approval. 

The  PRESIDING  OFFICER.  The  amendments  erf  the 
coBBDittee  will  be  stated.  .        ^        ^ 

The  amendments  were,  on  page  1,  line  5.  after  the  words 
"  amount  of  *  to  strike  out  "  $9,158.20  "  and  Insert  "  $9,153  ". 
and  in  Une  «.  after  the  word  "  plus  ".  to  strike  out  "  $273.71  " 
'  $368.71  ".  so  as  to  make  the  bUl  read: 


Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  la  autbw- 
laed  and  directed  to  pay  to  the  Sac  and  Fox  Tribe  of  Indians  of 
lOMGorl  the  amount  of  t»,158,  representing  the  amounts  remata- 
taa.  In  the  Tr««atiry  in  two  separate  funds,  pha»  §368.71  interest, 
wUch  have  secured  to  and  including  Uecember  Si.  l»84.  on  the 
amoont  of  $1441."ro  now  to  the  Treasury,  derlvwl  from  the  sale 
of  i«r./i«  of  theae  Indians  on  which  such  Interest  accrued  under 
the  act  of  ytebruary  12.  1»»  (45  Stat.  L.  1164) :  PreaMetf,  That 
prior  to  the  aegregatlon  and  payment  of  tbe  above  amount  to  the 
&dlans.  there  thaU  be  paid  to  certain  attorneys  who  have  ren- 
tered  ■errtoes  to  the  Indians  under  an  Informal  contract  not  to 
exceed  MOO.  to  retmhurse  them  for  expenses  tocurred  for  and  on 
tahaU  at  the  tribe. 

"nie  amendments  were  agreed  to. 

The  Wn  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 


rXAMJ.  HAKBOK,  HAW  An 

The  bill  <S.  1209)  to  authorize  the  Secretary  of  the  Navy 
to  relinquish  an  easement  for  a  water  main  at  Peart  Harbor, 
Hawaii,  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

B€  U  ffTHwff*,  «tc..  That  the  Secretary  of  the  Navy  is  hereby 
authorlaed  to  reUnqtilah  to  the  trustees  under  the  will  and  of  tbe 
estate  of  Berulee  F.  Bishop,  deceased.  aU  right.  tlUe.  and  toterest 
or  the  Tmitod  SUtaa  to  a  perpetual  easement  granted  the  United 
matea  on  Augast  17.  l»ai.  for  a  right-of-way  across  porUons  of] 
Walalaa-nul  and  Walalae-Uti.  Pearl  Harbor.  Hawaii,  for  a  4-toch 
-Iron  water  mato  for  naval 


POST-OmCS   BXnLOXKG    AT   JOKSSBOSO,    AWt. 

The  Senate  proceeded  to  consider  the  bill  (S.  2088)  to 
luthorize  acquisition  of  land  to  provide  appropriate  means 
3f  access  to  the  post-oflace  building  at  Jonesboro,  Ark. 

Mr.  ROBINSON.  Mr.  President,  this  is  a  Wll  Introduced 
ay  my  colleague  [Mrs.  Caraway].  It  authorizes  the  acqui- 
sition of  sufficient  area  to  provide  for  an  approach  to  the 
loading  platform  of  the  public  building  in  Jonesboro,  Ark. 
An  identical  bill,  being  House  blU  6290,  has  passed  the  House 
ot  Representatives  and  is  now  pending  in  the  Committee  on 
Public  Buildings  and  Grounds.  I  ask  that  that  committee 
be  discharged  frwn  further  consideration  of  the  House  bill 
to  the  end  that  that  bill  may  be  considered  by  the  Senate  in 
lieu  of  the  Senate  bill. 

The  PRESIDINO  OFFICER.  Is  there  objectian?  The 
Chair  hears  none. 

Mr.  ROBINSON.    I  ask  for  the  present  consideration  of 

the  House  bill. 

Mr.  AUSTIN.  Mr.  President,  there  may  be  some  peculiar 
merit  in  this  particular  biU.  but.  upon  consideration  of  this 
bill  and  others  of  a  similar  nature,  a  subcommittee  was  ap- 
pointed to  ascertain  what  ought  to  be  the  policy  of  the 
Congress  in  respect  to  all  those  cases  which  provide  for  the 
disposal  of  lands  already  owned  by  the  United  States  Gov- 
ernment, either  for  the  sake  of  obtaining  new  locations  or 
sites  for  new  public  buildings. 

Mr.  ROBINSON.  Mr.  President,  I  think  the  Senator  mis- 
understands the  purpose  of  this  bill.  Senate  bill  no.  2088. 
being  Calendar  No.  433.  has  been  unanimously  reported  by 
the  Senate  Committee  on  Public  Buildings  and  Grounds. 
The  bill  relates  only  to  "  such  portion  of  the  15-foot  public 
alley  north  of  the  site  as  may  be  necessary  to  provide  appro- 
priate means  of  access  to  a  loading  platform  ".  and  so  torih. 
of  the  Federal  building.  It  is  necessary  in  order  that  the 
post-offlce  authorities  in  Jonesboro  may  perform  their  func- 
tions effectively.  The  bill  doefc  not  contemplate  any  change 
of  site  or  the  procurement  of  a  site,  but  merely  the  con- 
demnation or  purchase  of  an  alley  in  order  to  provide  access 
to  the  public  building. 

Mr.  AUSTIN.  Mr.  President.  I  misimderstood  the  state- 
ment of  the  Senator  from  Arkansas,  and  I  withdraw  my 
comment  on  this  bill. 

Mr.  ROBINSON.  Very  well.  I  ask  imanimous  consent 
for  the  present  consideration  of  the  House  bill. 

The  PRESIDING  OFFICER.    Is  there  objection? 

There  being  no  objection,  the  bill  (H.  R.  6290)  to  author- 
ize acquisition  of  land  to  provide  appropriate  means  of  acceaj 
to  the  po6t-<rfBce  building  at  Jonesboro,  Ark.,  was  considered, 
ordered  to  a  third  reading,  read  the  third  time,  and  passed, 
as  foUows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  an<l 
he  Is  hereby,  authorized  to  acquire  by  purchase,  condemnation,  or 
otherwise,  as  an  addition  to  the  post-offlce  site  at  Jonesboro,  Ark  , 
such  portion  of  the  15-foot  public  alley  north  of  the  site  as  may 
be  necessary  to  provide  appropriate  means  ot  access  to  the  loadlnt; 
platform  of  the  building  as  extended  and  remodeled  under 
authority  of  the  act  of  Congress  (46  SUt.  1595)  approved  Marcli 
4.  1931. 

The  PRESIDING  OFFICER.  Without  objection.  Senate 
bill  2088,  being  Calendar  No.  433,  wiD  be  indefinitely  post- 
poned. 

BIU.  PAasBB  ovnt 

The  bill  (S.  2356)  to  amend  the  act  entitled  "An  act  for 
the  relief  of  ctmtractors  and  subcontractors  for  the  poet 
ofiBces  and  other  buildings  and  work  under  the  super- 
vision (^  the  Treasury  Department,  and  for  other  purposes  ". 
approved  August  25,  1919,  as  amended  by  act  of  March  r>, 
1920,  was  announced  as  next  in  order. 

Mr.  McKELLAR.  The  Senator  from  Virginia  [Mr.  Byrd], 
who  introduced  the  bill,  does  not  seem  to  be  iwesent  at  the 
mcxnent.  I  notice  that  the  Department  opposes  the  bUl.  anl 
I  WiU  ask  that  it  go  over  for  the  day. 

The  PRESIDING  OFFICER  (Mr.  Gibson  in  the  chair). 
Hie  bill  will  be  passed  over. 
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JOHIC  T.  PATTERSON 


The  bill  (S.  1783)  for  the  relief  of  John  F.  Patterson  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  the  pension 
laws  or  any  laws  conferring  rights,  privileges,  or  benefits  upon 
persons  honorably  discharged  from  the  United  States  Army  John 
p  Patterson  shall  be  held  and  considered  to  have  been  honorably 
discharged  as  a  prlTate,  Company  D.  Plrst  Regiment  Minnesota 
National  Guard  Infantry,  on  August  14.  1917:  Provided.  That  no 
compensation,  retirement  pay,  back  pay,  pension,  or  other  benefit 
shall  be  held  to  have  accrued  by  reason  of  this  act  prior  to  Its 
passage. 

XILITART   INSTRUCTOa    OF   HIGH -SCHOOL    CADBTS 

The  Senate  proceeded  to  consider  the  bill  (S.  1023)  to 
provide  for  the  payment  of  a  military  instructor  for  the  high- 
school  cadets  of  Washington.  D.  C,  which  had  been  reported 
from  the  Committee  on  the  District  of  Columbia  with  amend- 
ments, on  page  1.  line  3.  after  the  word  "  law  ".  to  strike  out 
"a"  and  insert  "one",  and  on  line  9,  after  the  name 
"  Columbia  ",  to  insert  "  not  to  exceed  $1,800  per  annum  ", 
so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That,  notwithstanding  any  other  provision  of 
law.  one  retired  officer  of  the  United  States  Army,  acting  as  pro- 
fessor of  mUitary  science  and  tactics  at  the  public  high  schools 
of  Washington.  D.  C.  shaU  be  permitted  to  receive,  in  addition  to 
his  retired  pay,  the  pay  of  a  teacher  in  the  public  high  schools  of 
Washington.  D.  C.  not  to  exceed  $1,800  per  annum,  under  ap- 
pointment by  the  Board  of  Education  of  the  District  of  CJolxunbia 
and  payable  from  the  appropriation  for  the  expenses  of  the  public 
schools  of  the  District  of  Columbia. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

SCHOOL  BTJILDINGS  IN  MONTANA 

The  bill  (S.  1522)  to  provide  funds  for  cooperation  with 
public-school  districts  in  Glacier  County.  Mont.,  in  the  im- 
provement and  extension  of  school  buildings  to  be  available 
to  both  Indian  and  white  children  was  announced  as  next  in 

order. 

Mr.  McKELLAR.  Mr.  President,  this  bill  proposes  to  ap- 
propriate $100,000  for  a  school  building  in  Montana.  Will 
the  Senator  from  Montana  explain  it? 

Mr.  WHEELER.  Mr.  President,  I  will  be  glad  to  do  so. 
The  proposals  embodied  in  this  and  a  number  of  other  bills 
on  the  calendar  have  reference  to  erecting  schools  or  extend- 
ing schools  in  various  Indian  reservations  in  the  State  of 
Montana.  The  bills  are  being  proposed  because  the  policy 
of  the  present  administration  of  the  Department  has  been 
to  close  up  the  Indian  boarding  schools,  which,  in  many  in- 
stances, are  foimd  to  be  both  inefBcient  and  extremely  ex- 
pensive to  the  Government.  The  cost  of  sending  a  child  to 
an  Indian  boarding  school,  if  my  recollection  serves  me 
aright,  is  something  in  the  neighborhood  of  three  or  four 
hundred  dollars  a  year,  whereas  if  the  Indian  children  are 
placed  in  the  public  schools  in  the  community  in  which  they 
live,  it  costs  the  Government  much  less.  At  the  same  time 
the  Indian  child  goes  to  school  with  white  children  of  the 
community,  learns  the  wa3rs  of  the  white  children,  and  be- 
comes a  much  better  citizen  and  much  better  able  to  take 
his  place  In  the  white  community  and  in  affairs  generally. 

Mr.  McKELLAR.  How  many  of  these  children  are  there 
in  the  community? 

Mr.  WHEELER.  In  the  particular  community  covered  by 
the  pending  bill  the  figures  show  that  last  year  700  Indian 
children  were  attending  these  schools.  This  year  the  num- 
ber has  been  increased  to  810,  largely  because  of  the  closing 
of  the  Cut  Bank  boarding  school  which  had  a  capacity  of 
141  pupils. 

Mr.  McKELLAR.  Will  the  buildings  be  erected  on  Gov- 
ernment reservations? 

Mr.  WHEELER,  lliey  will  be  erected  on  ttie  Blackfeet 
Indian  Reservation. 

Mr.  McKELLAR.  Will  they  be  built  out  of  the  Indian 
funds;  out  of  money  in  the  Treasury? 

Mr.  WHEELER.  What  is  done  is  that  the  white  com- 
munity and  the  Government  cooperate;  the  Government  puts 


up  a  part  of  the  money  and  the  Indian  Bureau  puts  up  a 
part  of  the  money. 

Mr.  McKELLAR.  Ought  not  that  to  be  provided  for  in 
the  bill?  I  do  not;  believe  it  is.  There  is  no  provision  that 
the  Indian  funds  shall  be  onerated  with  any  part  of  the 
cost. 

Mr.  WHEELER.  As  I  understand,  these  bills  generally  are 
for  additions  to  present  public  schools  in  the  several  con- 
munities.  We  iu^  faced  with  this  situaUon:  The  white 
people  have  put  up  these  schools;  they  hire  the  teachers,  and 
they  do  not  want  to  drive  the  Indian  children  out,  but  they 
say  to  the  Government.  "We  have  not  the  money  with 
which  to  build  additional  school  facilities;  if  you  want  the 
Indian  children  to  go  to  the  white  man's  school  then  you 
have  got  to  pay  to  put  up  some  additional  buildings  so  thai 
we  may  take  care  of  them." 

Mr.   VANDENBERO.    Mr.   President,   will   the   Senator 

yield? 

Mr.  WHEELER.     I  yield. 

Mr.  VANDENBE310.  Knowing  the  Senator's  loyal,  enthu- 
siastic support  of  the  President's  financial  program,  I  was 
wondering  what  l\is  comment  would  be  upon  the  fact  that 
all  these  bills  seem  to  violate  that  program? 

Mr.  WHEELER,  Let  me  say  that  the  Secretary  of  the 
Interior  has  recommended  each  and  every  one  of  these  bills, 
and  said  he  was  in  favor  of  them,  but  he  does  say  that  they 
are  contrary  to  tiie  financial  program  at  the  present  time. 
I  will  say  quite  frankly  to  the  Senator  that  I  think  what  wiU 
happen  if  this  bill  shall  pass  will  be  that  the  money  will  be 
taken  out  of  the  public-works  fund  and  not  out  of  direct 
appropriations.    Iliat  Is  my  candid  opinion  of  it. 

Mr.  McKELLAR.  Under  those  circumstances,  had  not 
these  biUs  better  go  over  for  the  day,  anyway,  and  let  us 
look  into  them,  because  It  hardly  seems  fair  that  schools 
should  be  built  for  some  Indians  unless  they  are  built  for 
all  Indians? 

Mr.  WHEEIiER.  Let  me  say  to  the  Senator  that  what 
they  are  doing  is  this:  On  practically  every  Indian  reserva- 
tion throughout  the  United  States— for  instance,  a  large  part 
of  Glacier  County,  in  Montana,  is  made  up  of  the  Blackfeet 
Indian  Reservation— the  Indian  lands  pay  no  taxes  what- 
soever to  the  coimty;  the  property  of  the  Indians  there  pays 
no  taxes  to  the  coimty;  and  the  white  people  living  in  the 
community,  who  have  taken  up  homesteads  or  have  bought 
some  land,  simply  cannot  afford  to  erect  the  necessary  build- 
ings and  educate  the  Indian  children.  If  the  Government 
does  not  do  it,  Uie  Indian  children  have  got  to  go  without 
education,  as  last  year  quite  a  large  number  of  them  did.  or 
other  provision  has  to  be  made. 

Mr.  McKELLAR.  Tlie  Senator  Is  very,  very  persuasive, 
but  I  am  going  to  ask  him  to  let  this  bill  go  over  imtU  the 
next  call  of  the  calendar,  and  let  us  see  whether  the  amount 
appropriated  can  be  paid  out  of  the  other  funds  or  whether 
they  should  be  taken  out  of  the  Treasury.  I  think  it  would 
be  better  to  take  the  money  out  of  the  other  funds. 

Mr.  WHEELER.  Under  those  circumstances,  I  will  con- 
sent to  have  the  bill  go  over. 

Mr.  McKELLAR.  My  request  also  applies  to  Senate  bills 
1524,  1525,  1526.  and  1530. 

The  PRESIDING  OFFICER.  Under  objection.  Caloidar 
Nos.  437,  438,  439,  440,  and  441,  being,  respectively.  Sen- 
ate bills  1522, 1524.  1525,  1526,  and  1530.  will  be  passed  orer. 

sntxNGTH  am  usnusirnoir  or  trk  lins  or  ths  wavt 

The  bill  (H.  R.  5599)  to  regulate  the  strength  and  dis- 
tribution of  the  line  of  the  Navy,  and  for  other  purposes, 
was  announced  as  next  in  order. 

B4r.  EJNQ.    Over. 

Mr.  TRAMMELL.  Mr.  President,  I  hope  this  bin  may  be 
acted  upon.  It  hu  been  very  thorot^ily  considered,  and 
has  already  passed  the  House,  being  a  House  bOL  It  Is  in 
keeping  with  the  policy  of  increasing  the  Navy  up  to  treaty 
strength.  It  covers  a  period  of  some  6  or  7  years  In  its 
operations. 

Mr.  KDfQ.    I  ask  that  the  btU  go  over. 
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Mr.  TYDINOa    As  I  anderstand  this  bill,  it  would  simply 

provide  for  manning  the  new  vessels  which  are  being  con- 
structed, and  without  the  enactment  ol  the  bill  there  would 
be  ships  without  sufficient  men  and  personnel  to  man  them? 
Is  that  cOTxect? 

Mr.  TRAMMELL.    That  is  correct. 

Mr.  KINCi.  Let  the  bill  go  over  until  the  next  call  of  the 
calendar.  

The  PRESIDINa  OFFICER.    The  bill  will  be  passed  over. 

BILL    PASSS8    OVn 

The  bin  (8.  2287)  to  authorize  the  crediting  of  serrice 
rendered  by  personnel  (active  or  retired)  subsequently  to 
June  30,  1932.  in  the  computation  of  their  acUre  or  retired 
pay  after  June  30,  1935.  was  announced  as  next  to  order. 

Mr.  McKELLAR.    Let  that  bill  take  the  same  course. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

WEARIKG  or  MEDALS  IW  THX  HAVT 

The  bill  (S.  1208)  authorizing  personnel  o<  Uie  naval  serv- 
ice to  whom  a  commemorative  or  special  medal  has  been 
awarded  to  wear  in  lieu  thereof  a  miniature  facsimile  of  such 
medal  and  a  ribbon  symbolic  of  the  award  was  considered, 
ordered  to  be  engrossed  for  a  third  readuag.  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc.  That  authority  is  b««ctoy  cr»ntc«  to  petwrnnel 
ot  the  Navy  and  Mariive  Corpe  to  wear  In  Ueu  of  commemorative  or 
soeclal  medals  awarded  to  them  a  miniature  facsimile  of  such 
medal  and  a  ribbon  symboilc  ot  the  award  thereof  uiid«r  such 
ngxUatlona  as  the  Secretaxy  (rf  the  Nary  may  presolhe. 

KILLS  PASSXD  OVZR 

The  bill  (S.  1492)  to  compensate  the  Chippewa  Indians  of 
Minnesoto  for  lands  set  aside  by  treaties  for  their  future 
homes  and  later  patented  to  the  State  of  Minnesota,  under 
the  Swamp  Land  Act,  was  annotmced  as  next  In  order. 

Mr.  McKELLAR,  As  I  understand  Calendar  Nos.  445,  446. 
and  447,  being  Senate  bills  1492.  1535,  and  1536.  are  sub- 
stantially the  same  as  the  bill  which  was  discussed  a  few 
moments  ago  by  the  Senator  from  Montana  [Mr.  WHirLin], 
which,  with  some  others  of  a  similar  nature,  was  passed 
over.  So  I  ask  that  the  bills,  the  numbers  of  which  I  have 
given,  may  also  go  oveT\ 

The  PRESIDINQ  OFFICER.  Without  objection  the  bUls 
referred  to  by  the  Senator  frtmi  Tennessee  wiB  be  passed 
over. 

The  bill  (3.  1426)  providing  for  the  appointment  of  Harry 
T,  Herring,  formerly  a  lieutenant  colonel  tn  the  United  States 
Army,  as  a  heutcnant  colonel  In  the  United  States  Army,  and 
his  retirement  in  that  grade,  was  annoimced  as  next  tn 
order. 

Mr.  BJNO.    I  should  like  an  explanation  of  the  bill. 

Mr.  BACHMAN.  Mr.  President.  I  will  say  to  the  Senator! 
from  Utah  that  the  Senator  from  New  Mexico  IMr.  Hatch], 
who  introduced  ttie  bill,  and  his  colleague.  Bfr.  Cuttihig, 
are  abeent  from  the  Chamber  at  the  moment. 

Mr.  KINO.    Let  the  blU  go  over. 

Mr,  RACHMAN.    Very  well. 

The  PRESnMNO  OFFICER.    The  biH  win  be  passed  over, 

The  bill  (S.  1932)  for  the  relief  of  the  State  of  Calif omla 
was  annotmced  as  next  In  order.  I 

Mr.  McKELLAR.  Mr.  President,  tJiat  bfll.  which  was  In-i 
trodoeed  by  the  Senator  from  California  [Mr.  JohmsorJj 
taivolves  a  large  amount,  and  I  ask  that  It  go  over. 

•nie  PRESIDINa  OFFICER.    The  biH  will  be  passed  overj 

The  bill  (S.  215)  to  eetablifih  uniform  requiremoxts  affect-l 
Ing  Government  contracts,  and  for  other  purposes,  was  an-i 
hounced  as  next  In  order. 

Mr.  McKELLAR.    I  ask  that  the  biH  go  over. 

The  PRESIDINO  OFFICER,    The  bill  wiH  be  passed  over 

ExtMimiom  AN»  coMPLsnoii  or  ttmird  axans  canxoL 
The  bin  (S.  1129)  to  provide  for  the  extenMon  and  com- 
pletion of  the  United  States  Capit«d  was  amioanoed  as  next 
in  order. 

Bfr.  MdOSIXAR.  Mr.  President,  thJa  bill  proposes  to  ap- 
propriate three  and  a  half  million  dollars  for  the  extension 
and  completion  of  the  Capttcri.  I  notice  It  was  tatroduced 
and  reported  by  the  Senator  ticm  Texas  [Mr.  ComxautI, 
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I  should  Ufce  to  know  something  aboftrt  the  measure  and  its 

purposes.  , 

Mr.  CONNAIAY.  Mr.  President,  I  shaU  be  glad  to  explam 
the  bill  to  the  Senator.  The  report  gives  a  very  graphic  ac- 
count of  the  history  of  the  plan  for  the  extension  of  the 

Capitol.  ,j  .^       i 

Mr.  McKELLAR.  If  there  is  a  long  report  would  it  not 
be  better  to  let  the  bill  go  over  and  let  those  who  are  Inter- 
ested in  its  study  the  report?  Then  we  can  consider  It 
promptly  on  the  next  call  of  the  calendar. 

Mr.  CONNALLY.  Of  course,  if  the  Senator  desires  the 
bill  to  go  over  I  cannot  object.  We  are  very  hopeful  of  get- 
ting the  money  for  this  work  out  of  the  joint  resolution 
which  recently  became  a  law. 

I  invite  the  attention  of  Senators  to  the  fact  that  the  bill 
has  been  before  the  Senate  and  the  committees  of  the  Senate 
off  and  on  for  a  great  many  years.    The  original  Architect 
of  the  Capitol,  who  constructed  the  east  and  north  and  south 
wings  shortly  before  the  Civil  War.  desired  to  make  this 
identical  improvement  at  that  time.    His  report  so  discloses. 
Every  Architect  of  the  Capitol  who  has  served  since  that 
time  has  recommended  this  particular  improvement.     The 
Committee  on  Public  Buildings  and  Grounds  held  extensive 
and  ftill  hearings  before  a  subcommittee,  of  which  tlie  Sen- 
ator from  Massachusetts   [Mr.  WalshI   is  chairman.     The 
main  committee  reported  the  bill  unanimously. 
Mr.  McKELLAR.    Just  what  does  the  bill  provide? 
Mr.  CONNAIiiY.    The   north   and   south   wings   of    the 
Capitol  were  added  many  years  after  the  original  strurture 
was  built.    The  dome  was  added  when  the  new  wings  were 
built.    In  building  the  dome,  apparently  the  dome  protruded 
over  the  east  front  about  20  feet  and  architecturally  there 
is  apparently  no  foundation  whatever  for  it.     The  purpose 
of  the  bill  is  to  extend  the  east  front  of  the  central  portion 
of  the  structure  so  as  to  bring  it  beyond  the  base  of  the 
dome  and  to  provide  some  20  or  30  additional  rooms  in  the 
building  for  Senators;  also  to  provide  a  corridor  on  the  third 
floor  in  order  that  one  may  pass  on  that  floor  from  the 
Senate  wing  to  the  House  wing,  which  cannot  be  done  at 
tJtxia.  time. 

The  architecture  of  the  columns  and  other  pcMlions  cf  the 
facade  of  the  wings  does  not  harmonize  with  the  facade  of 
the  central  portion.  Neither  do  the  materials  hanncnize. 
The  north  and  south  wings  of  the  Capitol  are  consti-ucted  of 
marble,  whereas  the  central  portion  is  constrxicted  of  sand- 
stone. When  the  British  captured  the  Capitol  and  burned 
it  in  1814  the  central  portion  was  discolored.  As  a  result  it 
has  to  be  painted  from  time  to  time,  whereas  the  wings  which 
are  marble  do  not  have  to  be  painted.  There  is  always  a 
difference  in  color. 

Mr.  McKELLAR.  Mr.  President,  the  Senator  has  faid 
enough  to  justify  me  in  withdrawing  my  objection.  I  believe 
the  improvements  ought  to  be  made  by  all  means. 

Mr.  CONNALLY.  The  Senator  from  Massachusetts  [Mr. 
Walsh!  has  just  entered  the  Chamber  in  time  to  hear  me  pay 
a  well-deserved  tribute  to  him.  In  the  consideration  of  this 
matter  the  Senator  from  Massachusetts  rendered  a  very 
useful  and  distinguished  service. 

Mr,  WALSH.  Mr.  President,  I  thank  the  Senator  from 
Texas.  May  I  suggest  that  he  have  the  report  of  the  com- 
mittee printed  in  the  Record  for  the  information  of  Senators. 
Mr.  CONNALLY.  Complying  with  the  suggestion  of  the 
Senator  from  Massachusetts.  I  ask  unanimous  consent,  in 
connection  with  my  remarks  that  there  may  be  printed  in  the 
Rkcoad  the  report  on  the  bilL 

There  being  no  objection,  the  report  (Na  435)  was  ordered 
to  be  printed  in  the  Record,  as  follows: 

The  Cocunlttee  on  Public  Buildings  asd  Grounds,  to  whcm  was 
referred  the  bill  (S.  1129)  to  provide  for  the  extension  acd  com- 
pletion of  the  United  States  Capitol,  having  considered  the  same. 
ivport  favorably  tliereon  and  recommend  that  the  bill  do  pajH. 

The  extension  of  the  central  portion  of  the  Capita*  eastward  wO 
as  to  C4»mptote  the  eSect  intended  at  the  time  when  the  wings  and 
dome  were  huflt  has  been  under  consideration  since  1863  and  has 
been  recommended  by  every  Architect  of  the  Capitol  and  ev«ry 
eonralting  archttcct  who  studied  and  reported  upon  the  problem 
■inoe  that  time. 

Your  committee  haa  given  this  matter  earnest  and  careful  study 
and  has  held  complete  hearings  on  the  subject,  and  In  view  of  the 
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high  degree  of  Importance  of  this  proposed  «*en»*o«„*?  "»•  S'P^ 
tol  It  is^onsldereddeslrable  to  explain  In  some  detaU  the  hJstory 
Sthilr  proposed  change  for  the  benefit  of  the  Members  of  the 

^•^Tresent  form  of  the  Capitol  Is  the  result  of  a  "ejl"  o^^«w- 
cesslve  additions  over  a  long  period  of  time,  carried  o"*  ^^^f. ^ 
direction  of  various  Architects  of  the  Capitol,  each  of  whom  added 
to  and,  to  some  extent,  modified  the  work  of  his  pre<»ece«or^ 

The  last  important  alteration  In  the  design  of  the  building  was 
the  construction  of  the  north  and  south  wings  and  the  dome 
which  was  carried  out  between  1851  and  1865  from  designs  by 
?homas  U.  waiter,  who  was  Architect  of  the  Capital  during  this 

^TS'dome.  as  then  planned  and  executed,  rests  upon  an  octag- 
onal base  or  skirting  which  overhangs  the  east  waU  approximately 
jrieet  6   inches,  ll  such  »  way  that  It  rests   on  a  void  space 

aooarently  without  support.  ^^ 

It  was  not  intended  that  this  condition  should  be  a  permanent 
one  The  reports  and  sketches  left  by  Mr.  Walter  show  that  he 
Proposed  as  tbe  next  step  to  carry  forward  the  waU  and  portico 
of  the  central  portion  so  as  to  give  the  dome  an  adequate  appe«r- 

^^e^dv^SToi  the  ClvU  War  Interrupted  the  progress  of  the 
work  being  carried  on  at  the  Capitol  so  that  this  modification  was 
never  carried  out.  The  building  In  lU  present  sUte  therefore, 
represents  an  unfinished  stage  In  the  development  ot  v,t^twB» 
Intended  to  be  a  complete  and  harmonious  design  and  presents, 
SlSrs  ovShang  of  the  dome  over  the  wall  below,  what  the  vaxl. 
ous  Architects  ot  the  Capitol  anji  the  consulUng  architects  re- 
ferred to  above  have  unanimously  considered  a  serious  archltec- 

Thus*Mr.  Walter,  In  his  annual  report,  November  1.  1868  (Doc. 

^*Th??ii£r?*?irt!S*S"the  old  buUdlng  wlU  certainly  be  taken 
down  at  no  very  distant  day.  and  the  front  be  "^ended^tw^ 
Again,   m  his  annual  report   of  November    1,    1864    (Doc.  Hist. 
Cap.,  p.' 1264).  states: 

••  Now  that  the  new  dome  and  the  wings  of  the  Capitol  are  ap- 
proaching completion,  it  must  be  apparent  to  evei^one  that  the 
extension  of  the  center  building,  on  the  east,  ^o  ^he  line  of  the 
new  wings,  become  an  architectural  necessity.  I  have  therefore 
prepared  plans  for  thus  completing  the  work  In  harmony  with 
what  has  already  been  done  and  wiU  place  them  in  the  Capitol  for 
future  reference."  ,    ,«.c 

His  successor,  Edward  Clark.  In  his  report  of  November  1.  1865 
fDoc  Hist  Cap.,  p.  1264),  makes  the  foUowlng  comment: 

"I  respectftUly  call  attention  to  the  necessity  of  extending  the 
central  buUdlng  and  portico  out  to  the  line  of  the  porticos  of 
the  wines  This  Is  Imperatively  demanded.  In  order  to  give  promi- 
nence to  the  central  portico,  which  should  be  the  superior  one  of 
the  three:  whereas  at  present,  owing  to  Its  receding,  and  the  en- 
croachment of  the  dome  upon  It,  It  appears  to  be  the  inferior. 
Besides  the  lower  member  of  the  dome  overhangs  the  eastern  wall 
of  the  building,  giving  the  dome  from  some  polnU  of  view  an 
appearance  of   Insecurity." 

Aaaln  Mr.  Elliott  Woods,  In  a  report  of  March  H.  1902,  states : 
"For  the  extension  of  the  east  central  portion  of  the  Capitol 
I  submit  designs  made  by  the  late  Thomas  U.  Walter  the  formCT 
Architect  of  the  Capitol,  who  built  the  present  north  and  south 
wSs  The  studies  were  made  by  Mr.  Walter  with  due  regard  to 
br^ing  the  Capitol  Building  to  what  he  coi^l'Je"!,^"^',,*; 
tlon^  •  •  •  tn  extension  which  would  harmonize  with  what 
already  existed,  which  would  give  additional  beauty  t»  the  splen- 
did dome  he  hid  designed  and  erected,  and  which  he  hoped  would 
some  day  grace  a  completed  structtire."  „   .   _, 

The  Congress,  In  the  Svmdry  ClvU  Appropriations  Act  of  ^)rll 
28  1904  established  a  Joint  commission  to  Investigate  and  report 
on"  the  "extension  of  the  Capitol  Building.  ThU  commteslon  ap- 
pointed the  firm  of  Carrere  &  Hastings,  consulting  archltecU,  to 
s^dy  the  problem  Involved.  This  firm  submitted  a  "Pojt, ,to  the 
commission  on  February  19,  1905,  which  contained  the  following 
comments  regarding  the  necessity  for  the  eastward  extension: 

"  •  •  •  It  seems  remarkable  when  considering  the  hUtory 
of  this  building  that  so  beautiful  and  harmonious  a  <*">«»  ^J^o"^^ 
SirfVesultedfrom  the  successive  additions  made  to  Uie  ortgto^ 
building,  the  result  of  which  Is  certainly  a  monument  to  the  skiu 
of  Mr  Walter.  Whatever  faults  there  may  be  In  the  design  are 
distinctly  the  outcome  of  the  limitations  which  weure  InipMjed  upon 
the  Architect  in  adapting  the  new  conditions  to  the  building  as  It 
then  existed.  The  dome  had  to  be  designed  »°  Proportion  to  the 
enlarged  buUdlng.  and  yet  Mr.  Walter  found  himself  compeUed 
to  place  this  larger  dome  upon  the  masonry  foundations  and  walls 
S  ^t^smallerdome.  Owing  to  the  fact  that  the  foimdatlona 
were  buUt  on  most  unfavorable  soU.  he  very  naturaUy  hfltated 
to  add  upon  these  walls  any  unnecessary  masonry  weight  or  to 
disturb  in  any  way  the  existing  masonry  where  It  could  be  used 
and  adapted  to  the  new  conditions.  He  felt  very  strongly,  how- 
ever, as  we  do:  the  defect  that  on  the  east  front  the  dome  dc>es 
not  appear  to  be  supported:  in  fact.  It  overhangs  the  waU  of  the 
building  and  seems  to  rest  partly  upon  the  portico.  He  was  right 
In  wishing  to  have  this  defect  corrected     •     •     ••" 

Substantially  the  same  conclusions  have  been  reached  by  the 
present  Architect  of  the  Capitol,  as  set  forth  in  his  statement  in 
the  hearings  befcwe  a  subcommittee  of  this  committee  held  on 
Jantiary  22  1935.  It  U  apparent,  then,  that  the  consensus  of 
expert  opinion  is  and  has  been  that  this  change  is  necessary  to 
remedy  the  existing  architectural  defect  caused  by  the  overhang 


of  the  dome  and  to  oon^leie  and  perfeet  tbe  arohltaetural  oom- 
position  of  the  structure.  ^.  .    , 

The  question  of  the  exact  distance  et  the  esteneloii  which  la 
best  calculated  to  bring  about  the  effect  desired  has  natunUy  been 
the  subject  of  some  differences  of  minion. 

Mr.  Walter's  recommendation  was  that  the  central  portion  be  ex- 
tended at  least  as  far  as  the  line  of  the  wings.  Carrere  *  Hatlnga 
In  their  report  expressed  the  oplnl<m  that  this  amoxmt  of  pro- 
jection would  be  excessive  and  presented  two  alternate  sketchea 
referred  to  In  the  bill  as  "  schema  A "  and  "  scheme  B  -.  recom- 
mending the  adc^tion  of  scheme  A.  which  provided  the  least 
amoimt  of  projection  which  would  provide  the  desired  appearance 
of  support  for  the  skirting  of  the  dome. 

Mr.  David  Lynn,  the  present  Architect  of  the  OH>ttol.  harlng 
made  further  studies  of  the  problem,  submits  a  plan  which  la  a 
modification  of  scheme  B  as  proposed  by  Carrere  h  Hastlnga. 
This  plan,  while  not  intended  to  be  taken  as  final  and  eondxislve. 
Is  oonsldervd  to  offer  certain  advantagee  both  from  a  practical  and 
aesthetic  point  of  view. 

First,  except  for  a  slight  modification  In  the  width  of  the  cen- 
tral portico  and  the  steps  leading  thereto  (considered  desirable  in 
order  to  give  additional  emphasis  to  the  central  entrances).  It 
preserves  without  change  the   original  architectural  design  and 

detail  of  the  central  portion  of  the  building.  

Second,  It  provides  for  certain  practical  necessities  which  were 
felt  even  at  the  time  when  Carrere  &  Hastings  prepared  their 
report  and  which  have  since  become  of  more  serious  Importence. 

These  are.  briefly,  the  provlsloa  of  a  cross  corridor  between  the 
wings  on  the  gaUery  floor,  where  there  U  at  present  no  direct 
means  of  passage  from  one  end  of  the  building  to  the  other,  the 
provision  of  additional  space  for  the  serrice  of  the  committees 
^particularly  those  of  the  House  of  Repreaentatives  where  tto» 
ApproprlatiaDS  Committee  now  occupies  roosxm  on  three  ■epvate 
floors)  and  by  releasing  space  now  used  by  these  oommmeee 
allows  the  provision  of  adequate  space  for  the  reception  of  thoae 
having  buBlneas  with  Members. 

Your  committee  in  reporting  this  bUl  reached  tha  oon^u^ 
that  it  Is  highly  desirable  that  the  central  portion  of  the  Capttol 
be  extended  eastward  to  correct  the  architectural  *•*•«*  »»^ 
existing.  It  oonsldars  that  the  exact  distance  to  which  the  ftxmt 
should  be  extended  may  best  be  determlnad  through  the  prepara- 
tion of  complete  architectural  drawings  and  dealgns  as  ^  •■ 
scale  and  full-slse  models,  and  that  this  detail  may  safely  toe  l«n 
to  the  determination  of  the  commission  pn^MJsed  to  he  cnated  by 

It  further  concludes  that  such  portions  of  the  buUdlng  as  are 
now  built  of  sandstone  should  be  refaced  with  white  marble  ao 
that  the  central  portion  will  conform  to  the  Bouse  and  Senata 
wings. 


•me  PRESIDINa  OPPICKR  (Mr.  McOill  in  the  cliair). 
Is  there  objection  to  the  present  conalderaUon  of  the  bill? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  azMl  paased,  as 
follows: 

Be  it  enacted,  etc..  That  the  central  portion  of  the  Caplt^ahaU 
be  extended,  reconstructed,  and  replaced  in  subst^tiaX  aocordanoa 
wltii  eittier  scheme  A  or  scheme  B  o«  the  •«Wtect«ral  plM»  imh- 
mltted  by  the  Joint  commission  of  OongreM  and  reportedto  Ooa- 
gress  on  March  3,  1906  (House  Doc.  No.  886.  68th  0^«-J^L!Ti' 
with  such  modifications  as  the  commission  may  det«rmine.  ex- 
cept so  much  of  said  plan  as  reUtes  to  a  ■c«5P*»»^.  ««»"PjS 
the  pediment  of  the  House  wing,  and  replacing  with  white  maxhU 
the  two  bitMMl  fllghU  of  terrace  stepe  on  the  west  of,""*  CapltoL 
The  Joint  commission  hereinafter  provided  '«  ?*»f^,.f«*E™2f 
whether  the  substance  of  scheme  A  or  scheme  B  itoaU  be  w|wed. 

tec    2   "nie  extension,  reconstruction,  and  replaoement  herein 

authorta^  shall  be  carried  out  under  ^^^^9^  *^±!^'S^ 
slon  of  a  commission,  which  U  hereby  a*ated^to  be  toojm  aa  toe 
"  Commission  for  the  Extension  and   Completion  of  «»^™^ 

Statea  Capitol ".  and  to  be  <»»PO?^  «it5l£^!!S™X5 ^^JSS^ 
ate.  the  Speaker  of  the  House  of  BepreaentaUvea.  toe  chahnaa 
and  the  ranking  minority  member  of  toe  Senate  Committee  on 
Public  Bxilldlngs  and  Grounds,  the  chairman  and  the  ranking 
mlnoritv  mem^  of  toe  House  Committee  on  Public  BumUngs  and 
Grounds,  the  minority  leader  of  toe  Senate,  the  toinct»j  iMoar  of 
the  House  of  RepraaanUUvea,  and  the  Architect  erf  tha  C»PlWL 
Notwithstanding  the  expiration  <rf  a  Oongreas^a^  ^fPS't^^Z! 
who  is  a  member  of  the  Commission,  if  reelected.  shaU  c^toiue 
to  serve  toereon  untu  a  suceeasor  la  selected  by  the  Houae  of  By 
rvsentatives.  The  Architect  of  the  Capitol  shall  aerre  as  axeoutlva 
ofllcer  of  toe  Commission  and  shall  perform  such  serrlcea  under 
this  act  as  the  Conunlsslon  may  direct. 

Sac  3  The  construction  contemplated  tmder  this  act.  todudlng 
toe  necessary  traveling  expenses,  the  letting  cf  «»t*»***f^^f'?" 
tlslng.  purchase  of  materials.  suppUes.  equlpmant.  anda«eMrirt«a 
in  tti  5)en  market,  toe  employment  of  all  J*«f-W,SJ^*SS: 
tectural  and  englneerlxig  personnel  and  other  wrnoM   (wiUkcut 

JSSSie  to  sSSS  M^tSTirt  appj^^  J;sf  2;^'i2^i!£  ^ 

nurchase  of  necessary  technical  and  other  botrfcs.  shaU  be  under  tha 
SS^^lhTSStect  of  toe  Capitol,  subject  to  the  direction  and 

supervision  of  the  Commission. 

SBC.  4.  The  totol  cost  of  the  extension.  r^eonKtnxtian.aiMrt' 
placement  herein  authorised  shall  not  exceed  the  sum  ofW^OO^. 
and  a  contract  or  contracts  for  any  portion  or  aU  of  such  amoonS 
may  be  entered  Into  In  accordance  wlto  aectlon  8. 
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SK-.  5.  Appropriations  oMtfe  porsumnt  te  this  art  sUan  be  dis- 
bursed In  the  same  manner  as  other  approprlationa^  ander  the 
Architect  of  the  C^ptUA  throagta  the  Dtrtsion  at  Disburaementa, 
Treasury  Department. 

The  HlESmiNO  OFFICER.    That  ccmpleies  the  calen- 

tter. 

KKcmjirjov  or  loah  Bcrsnfiss  nr  thk  district 

Mr.  KINO.  Mr.  President,  when  Calendar  No.  312,  being 
the  biH  (S.  1182)  to  regulate  the  business  of  making  small 
loans  in  the  District  of  Columbia,  and  to  amend  an  act  to 
regulate  the  toasiness  of  Vnf>"<i^  money,  and  so  forth,  approred 
February  4,  1913,  was  reached  in  due  course  during  the  can 
of  the  Calendar,  owing  to  the  temporary  absence  from  the 
f7w>TT>*^«'  of  the  Senator  from  Minnesota  [Mr.  Sckau.].  I 
asked  that  it  be  passed  over.  The  Senator  from  Minnesota 
is  now  present.  I  ask  now  to  recur  to  that  order  of  business 
and  for  its  present  consideration. 

The  PRESIDING  OfTlCZR.  Without  objecUon,  the  Sen- 
ate will  recur  to  Order  erf  BOBiness  312,  being  Senate  bill 

1162.  _^    ^ 

Mr.  SCHALL.  Mr.  President,  I  have  a  statement  ^lich 
I  wish  to  have  read  In  relation  to  the  bill  and  an  artide 
which  I  desire  to  have  jurinted  in  the  Rxcoid. 

Mr.  KZNQ.  I  withdraw  my  request.  Apparently  it  i& 
going  to  lead  to  detaftte. 

•nie  PRB8IDINO  OFFICER.  The  re<iuest  is  withdrawn, 
ftP^  the  bUl  win  remain  on  the  calendar. 

ncPKOvcxxirr  nr  busimxss  cumiutiuhs  iw  xowa 

Mr.  ROBINSON.  Mr.  President,  yesterday  the  Senatorj 
from  Iowa  [Mr.  Dsckikom]  indicated  his  readiness  to  accepti 
the  Republican  Presidenttal  nomlnatkm  for  the  rampaign  of| 
1936.  Our  other  highly  esteemed  cdleagoe.  the  Senatorj 
from  MVt^tga"  rMr.  VakskxubcI.  I  think  is  In  the  sama 
frame  of  mind.  His  action  anticipated  by  a  considerably 
period  that  of  the  Senator  from  Iowa.  We  have  not  re-l 
ff^Titly  heard  axurttiixig  about  the  boom  of  the  eminent  Sena-i 
tor  from  MivNg"".  and  I  suppose  the  Senator  from  lowaj 
regards  this  as  a  very  splendid  opportunity  to  enter  the  racei 

I  must  confess  that  in  the  speech  of  the  Senator  froiq 
Iowa  as  reported  in  the  press  there  were  some  regrettably 
cniistiona.  j 

He  told  his  Virginia  audience:  | 

When  the  weaknesses  of  the  program  of  the  present  admlni»f 
tratlon  are  ezpcaed  it  will  be  an  easy  matter  to  suggest  a  sub^ 
stttute  program. 

How  oof ortonate  it  Is  that  the  new  candidate  for  Presi4 
dent  did  not  take  the  ttane  to  let  his  hearers  know  what 
the  {urogram  that  it  is  so  simple  to  suggest.  It  is  no  troul 
to  erltlein  in  glittering  generalities,  or  In  generalities  thai 
are  not  ottering;  but.  somehow,  not  one  of  the  critics  of  " 
new  deal  has  ventured  to  plant  his  feet  on  the  earth 
teQ  us  what  program  or  programs  he  proposes  as  a  substitui 
forit. 

Incidentally,  we  learned  Crom  the  speech  <rf  the  Senatot 
from  Iowa  that—  i 

It  cannot  hm  denied  tikat  every  detail  of  oar  aodal 
frtmtttvm  ta  this  eountry  ts  wone  now  than  tt  was  to.  the  begin 
at  1 
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bUllMM^ 

egtnning 

Icved"! 


He  declares  that  "  unemployment  has  not  been  relieved 
that  "  industry  is  still  paralysed  ";  that  banks  eontinoe  t<> 
misbehave;  that  "money.  Treasury  notes,  insuranee  p(^- 
ciea,  stocks,  and  bonds  have  all  lost  their  value  as  securi 
ties  ":  tlMt  "  the  sky  is  growing  darker,  and  no  man  know;  > 
iHiat  the  weather  wiU  be  tomorrow." 

From  that  bad  dream,  let  us  turn  for  a  moment  to  thif 
actual  facts  as  presented  by  the  newspapers  of  the  State  r^  - 
resented  in  part  by  the  Senator  from  Iowa. 

I  am  net  going  to  read  these  newspaper  editorials 
articles.    That  Is  quite  a  mzmber  of  them,  all  of  them  indi  > 
eating  specific  facts  which,  in  the  opinioa  of  Republicai 


newspaper  poblishers  in  Iowa,  show  that  great  improvemen ; 
has  oceurred  In  that  State  In  business  conditions  generaDj 
As  already  indicated,  these  clippings  are  largely  from  news 
papers  <rf  the  Senator's  own  political  faith. 

Ttae  Qf^^"  from  Iowa  cnv^  to  enlighten  his  newspapers , 
and  not  let  them  go  ahead  on  the  hypothests  that  Iowa,  fa  i 


every  branch  of  agriculture  and  industry,  is  rapidly  advanc- 
ing toward  prosperity,  if  he  Intends  to  base  his  campaisn  en 
some  mysterious,  undefined  substitute  for  the  new-deal 
measures. 

I  ask  unanimous  consent  to  have  these  editorials  and  arti- 
cles printed  in  the  Rbcokd. 

There  being  no  objection,  the  editorials  and  newspaper 
articles  were  ordered  to  be  jwinted  in  the  Record,  as  follows: 

[From  the  Dea  Moines  (Iowa)  Register  ot  Apr.  7,  1»351 
Pakm  Incomx  n»  Iowa  Gains — 79  Million  for  First  2  Months 

or  1935 

(By  BtafT  Writer) 

Washiwoton.  D.  C. — Iowa's  Income  from  the  marketing  of  farm 
products  and  hentnt  payments  In  the  flrst  2  montbs  of  this  year 
was  m<M-e  than  twice  that  of  the  Bame  period  In  1933.  the  Bureau 
of  Agrlciiltural  Economlce  announced  Saturday. 

The  total  income  was  •79,044.000,  compared  to  $36,865,000  In 
1933.  Iowa's  Income  for  January  and  February  was  greater  than 
that  for  any  other  State,  and  more  than  twice  that  In  any  other 
State  except  Texas,  C^thfomia,  Minnesota.  Illinois,  and  Kansas. 

CBOP   SALE    GBEATCa 

Benefit  payments  were  responsible  for  $13,641,000  of  Iowa's  in- 
oome  for  the  first  2  months.  The  cash  Income  from  sale  of  farm 
raadiicts  was  much  greater  than  for  any  similar  period  In  the 
last  4  years.  It  amounted  to  $65,403,000.  compared  to  $36,000,000 
in  1933  and  $55,000,000  in  1932  and  1934. 

Iowa's  income  foe  the  2  months  was  a  little  more  than  one- 
twelfth  that  of  the  entire  national  income.  Inclixllng  benefit  pay- 
.ts  which  totaled  $608,000,000. 


NINZ-nnCBNT  «axn 

"  When  rental  and  benefit  payments  are  Included  In  the  receipts 
for  February  In  1934  and  1935."  the  Bureau  said,  "total  receipts 
were  9  percent  greater  than  in  February  1934." 

[From  the  Davcnpcot  (Iowa)  Democrat  of  Mar.  20,  1935) 
1467  Gain  iw  QiTAo-Crnis'  FAcroar  Emploti«nt 

The  net  Increase  In  the  number  of  persons  employed  In  the 
lactones  of  the  quad-clty  area  March  1  over  February  1  of  this 
year  was  U.67,  according  to  figures  released  today  by  a  reliable 
source. 

The  new  increase  on  March  1.  1935.  over  March  1.  1934,  was 
42 V4  percent,  or  7.202  persons.  The  total  number  employed  on 
March  1  tills  year  was  17.335.  while  a  year  ago  It  was  10,133. 

It  was  also  found  that  the  number  being  employed  is  steadily 
increasing.  One  large  farm  Implement  manufacturing  firm  in  the 
quad -cities  employed  about  700  additional  men  this  month. 

Employment  conditions  are  Improving  so  rapidly  and  steadily  In 
the  area  that  it  Is  predicted  that  the  peak  mark  of  1929  and  1930 
may  be  reached. 

The  greatest  number  of  persons  ever  to  be  employed  in  factories 
m  the  Quad-clty  area,  which  comprises  Moline,  Rock  Island,  East 
Mollne.  Davenport.  Bettendorf.  the  Sllvls  shops  and  the  arsenal 
was  20.500.  and  that  was  in  1929  and  1930. 

The  Increases  In  employment  were  noted  in  the  farm  Imple- 
ment, foundry,  machine-shop,  wood-working,  clothing,  and  baking 
lines. 

Of  the  73  firms  reporting  for  February,  40  reported  net  increases 
of  1,930,  and  17  firms  reported  decreases  in  employment  of  763. 
Sixteen  firms  reported  no  change  over  the  previous  month. 

These  figures  are  only  for  the  persons  employed  in  the  mechani- 
cal departments  of  the  factories  and  do  not  Include  the  many 
executives  and  clerical  help. 

[From  the  Dee  Moines  (Iowa)  Register  of  Apr.  7.  1935] 
Job  PLACxacxMT  la  Up  roa  Masch — 57  Percxnt  Incsxask  Notxd  nv 

89    COXTOTtZS 

Placements  of  workeTs  through  the  Natkinal  Reemployment 
Berrlce  in  the  80  smaller  counties  of  the  State  increased  57  per- 
cent during  March,  as  compared  with  the  previous  2  months.  It 
was  announced  Saturday  by  Hans  Pfund.  Iowa  director. 

The  gain  was  attriktated  by  Mr.  Pfund  largely  to  inauguratUm 
of  road  work  and  to  hiring  of  farm  hands. 

2,3*3    PLACXD 

During  March  there  were  2.393  men  and  women  placed  on  ^ba, 
as  against  1.530  In  February  and  1.530  in  January. 

The  last  week  in  March  set  a  high  mark  for  placements  with 
•00  recorded.    In  the  previous  week  there  were  476. 

Of  the  total  placements  during  March,  2,131  were  men  and  263 
were  women.  Included  among  the  men  were  494  war  veterans  and 
41  disabled  veteransw 


A  marked  increase  In  the  number  of  applicants  registered  for 
work  during  Mareb  were  recorded,  with  4.919,  as  against  1,881  in 
February  and  1,537  in  January.  The  increase  was  attributed  to 
a  ruling  by  the  Emergency  Relief  Administration  that  an  persona 
on  wtwk  relief  must  be  registered  with  the  reemployment  service. 

The  total  number  of  active  applicants  on  file  in  the  89  coimtles 
at  the  end  of  March  was  51,689. 
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[From  tt»8  Davenport  (Iowa)  Times  of  Feb.  4.  19351 
Davenpoet  Bank  Ptaws  Patkknt  or  4-PrRCENT  DivmEND 

Stockholders  of  the  Davenport  Bank  *  Trust  Oo.  win  receive  a 
4-Dercent  dividend  this  year,  according  to  present  Intentions  o« 
the  board  of  directors  of  the  bank,  E.  P.  Adler.  president  of  the 
institution,  announced  at  the  annual  stockholders'  meeting  of  the 
bank  this  morning. 

"  your  oXBcers  and  directors  believe  that  reserves  now  set  up  and 
the  earnings  are  on  such  a  sound  basis  that  they  have  every  reason 
to  believe  a  dividend  to  stockholders  can  be  paid  In  1935  .the 
statement  read.  "It  is  therefore  the  intention  of  your  board  to 
Dlan  for  a  4-percent  dividend  for  the  year.  2  percent  to  be  paid 
in  July  for  the  flrst  6  months  and  3  percent  at  the  end  of  the 
year."  ., 

Prealdent  Adler's  statement  showed  the  bank  In  excellent  condi- 
tion after  2^  years  of  operation,  with  deposits  having  Increased 
approximately  40  percent  during  the  last  year. 

The  fact  that  the  InsUtutlon  should  be  able  to  pay  a  dividend 
within  such  a  relaUvely  short  time  is  considered  an  eloquent  tes- 
timonial of  the  manner  in  which  it  has  been  operated,  the  Im- 
provement  which  has  taken  place  in  general  business  and  the 
confidence  of  the  people  of  this  locality  in  the  bank. 

[Prom  the  Des  Moines  (Iowa)  Register  of  Mar.  3,  1935] 

WATXXiiOa  Iowa.  BuBurass  Is  ow  thb  Roa*  Back— Collbctino  and 

Sales  Good — Pakm  Machine  Ptaiis  B«roBT  Gaivs 

Waterloo,  Iowa.— This  city  Is  on  the  way  back.  ^   ^     »,  , 

Indicative  of  Waterloo's  relative  position  on  the  road  bade  is 
the  February  score  sheet  of  collections  and  sales  conditions  com- 
pil'^d  by  Credit  and  Financial  Management,  organ  of  the  Natkr»l 
Association  of  Credit  Men.  Waterloo's  coUecttons  are  "  good.  So 
are  its  sales.  

HARD   HTT 

Waterloo,  with  Its  Industries  devoted  almost  exclusively  to  man- 
ufacture of  farm  equipment — tractors,  cream  separators,  mantire 
spreaders,  etc.— and  to  processing  farm  products,  was  particularly 
hard  hit  when  the  farmer  quit  buying,  when  he  decided  to  get 
along  with  the  equipment  he  had.  Hxindreds  of  workers  were 
laid  off  as  plants  reduced  operations  and  finally  closed  down 
entirely  in  many  caseis. 

Merchants  felt  the  pinch  as  pay  rolls  diminished. 

MAIN  PAT  ROLLS 

The  Rath  Packing  Co.  remained  the  backbone  of  Waterloo  In- 
dustry, giving  employment  to  some  2,000  persons,  distributing  a 
pay  roll  that  was  the  principal  single  source  of  purchasing  power 
In  the  city.  ^   ^        .     ...w 

Waterloo  was  a  potent  example  of  the  fact  that  as  Is  the 
farmer,  so  Is  Iowa." 

BAm  RXAMPLX 

Today  It  remains  such  an  example. 

The  turn  came  about  a  year  ago,  Waterloo  business  men  esti- 
mate Farmers  are  buying  the  products  of  Waterloo  plants  and 
they  are  trading  at  Waterloo  stores.  Workmen  are  buying  again 
because  they  have  Jobs  and  steady  incocnes. 

farmer  BtrriNG 

The  farmer  Is  buying  tractors  again,  and  therein  lies  the  greatest 
single  reason  for  Waterloo's  biislnees  rejuvenation.  The  John 
Deere  Co.  Is  employing  8.000  men  to  build  110  tractors  a  day  and 
issuing  $350,000  a  month  In  a  pay  roU  that  flows  into  every  mer- 
chant's till  in  the  city.  And  the  company  has  more  orders  than  it 
can  fill. 

POWER  EQTnPMSMT 

Allen  Head,  vice  president  and  general  manager,  says  the  market 
Is  a  domestic  market.  Farmers  are  changing  to  power  eqiilpment. 
or  replacing  worn-out  tractors.  Dealers'  stocks  have  become  de- 
pleted. He  sees  indications  of  a  steady  demand.  At  present  he 
can  employ  no  more  unskilled  labor,  but  he  eouM  use  men  skilled 
In  tractor  production. 

[From  the  Davenport  (Iowa)  Tlmea  at  Jan.  80,  193S] 
An  ITptrxnd  in  Steel 

Steel  te  always  considered  a  sure  barometer  of  business.  When 
ordetB  are  flowing  In.  things  In  practically  all  lines  look  up.  When 
the  arders  slack  off  It  Is  an  Indication  of  a  lessening  In  business. 

Those  who  draw  business  charts  and  who  make  up  business  sta- 
tistics rely  upon  the  position  at  steel.  THe  market  reviews  always 
carry  a  report  on  steel  orders. 

Since  1929  the  steel  trade  has  been  slow.  It  Is  now  coming 
back.  The  latest  reports  show  the  industry  operating  at  61  per- 
cent of  capacity.  This  Is  assuredly  an  Indication  that  we  are 
drawing  out  of  the  slump. 

The  automobile  trade,  which  affects  millions,  is  leading  the  way 
to  prosperity,  many  observers  believe.  And  that  Industry  takes  a 
great  output  of  steel.  Estimates  on  January  production  of  motor- 
vehicle  units  place  the  number  at  276,000.  The  country  Is  In  a 
position  to  absorb  a  vast  number  of  cara  since  the  streets  and 
highways  are  filled  with  vehicles  that  their  owners  would  like  to 
replace  with  new  ones. 


[From  the  Des  Uomes  (Iowa)  Begtoter  at  Apr.  J.  19S5] 
Retail  Trade  Foture   Brigrt — Crrr  MxacHAMTS  See   16 

March  Oauv 

Retail  trade  is  entering  the  second  quarter  of  1935  with  "  excel- 
lent prospects  ".  Des  Moines  merchants  said  Thursday.  

Trade  during  March  was  more  or  less  varied,  reports  showed. 
although  gains  for  the  month  as  compared  to  March  19S4  In  sooM 
Instances  were  as  high  as  15  to  20  percent. 

Retail  activity  for  Des  Moines  territory  for  the  first  qtiarter.  In- 
cluding Janiiary.  February,  and  March,  however,  was  estimated  In 
practically  all  lines  of  trade  at  approximately  15  percent  in  excess 
of  1034. 

DEPARTMENT   STORES 

Des  MClnea  department  stores  reported  "  strong  gains  "  for  Jan> 
uary  and  February,  with  trade  in  March  slowing  lU  pace  to  atMUt 
that  of  March  last  year. 

The  slowness  in  comparison  was  attributed  by  a  number  of  mer- 
chants to  the  early  Easter  season  of  ISM  in  oonpulson  with  the 
April  21  date  this  year. 


Furniture  merchants  said  trade,  after  a  atrong  January  and  Feb- 
ruary start,  about  "  held  Its  own  "  with  last  year's  figures  through 
most  of  March. 

During  late  March  and  the  opening  days  of  April,  however, 
trade  In  furniture  was  reported  as  "  looking  up  again."  ProspecU 
for  April  trade  were  considered  bright. 


Stores  with  units  throughout  the  State  reported  that  trade 
through  March  In  general  had  exceeded  tt\at  of  a  3war  ago,  al- 
though strength  was  described  as  "eomewtoat  spotted"  rather 
than  uniformly  good. 

Easter  trade,  already  under  way.  is  expected  to  carry  April  sales 
above  April  1934  figures,  merchants  said.     They  pointed  out  that 
bad  weather  and  poor  roads  throughout  most  of  the  spring  had 
exerted  ocHisidereble  Influenoe  on  spring  trade  thus  far. 
Lite  Iivsvrancb  Sees  86.8-PRacxirT  Gtxn 


Sales  in  March  by  eight  Des  Moines  home  offlce  llfe-lnsuratiee 
companies  averaged  36.8  percent  more  than  In  March  193J. 

Written  examined  business  for  the  Equitable  Life  Insurance  Co. 
totaled  $14,890,530  in  March,  the  greatest  single  month's  written 
business  by  the  company  since  it  was  organized,  officials  said. 
Paid-for  Insurance  during  the  month  topped  the  $10,392,182  mark 
for  a  gain  of  63.1  percent  as  compared  to  March  1934. 

BANKERS    UTX 

The  Bankers  Life  Co.  reported  sales  In  March  at  85.108.198  m 
compared  to  $4,951,165  In  1934,  a  gain  of  approximately  31  per- 
cent.   The  gain  over  1933  was  60  percent,  records  showed. 

Central  Life  Assurance  society  preliminary  figures  for  the  month 
indicated  a  gain  of  more  than  15  percent  as  compared  to  March 
1934.  March  production  also  wUl  bring  first  quarter  year  totals 
for  the  company  to  more  than  15  peroent  o*w  the  1884  period, 

officials  said.  

TSOKAw  KtmraL 

The  Yeoman  Mutual  Ufe  Insuranee  Co.  reported  Much  pro- 
duction at  67  percent  above  March  1934.  with  an  **  eEoellent  start 
in  April  ",  and  the  Webster  Life  Insurance  Co.  reported  a  30-per- 
cent increase  for  March  and  50  psTcent  lor  the  first  quarter  year. 

The  Great  Western  Insurance  Oo.  reacted  life  insurance  mim 
for  the  month  at  8807.218.  a  gain  of  approslmately  60  percent  as 
compared  to  the  $194,000  figure  for  March  1984. 

M ASSONAI.  LI»B 

An  increase  of  50  peroent  In  Maxeh  productkm  ae  eomparad 
to  1884  was  announced  by  the  AmerWmn  Famers  Mutual  Life 
Insurance  Co. 

The  National  Life  Oo.  reported  a  26-percent  Ifarch  gain  aa 
compared  to  March  1934.  and  a  87-pereent  tacreaae  f«r  the  year 
to  date. 

[From  the  Davenport   (Iowa)  Tlmee  of  Apr.  «.  1036) 

BUILBINC  PXRMTIS  TOTALB)  80S16  IN  WXBK  EMBOfO  TODAT 

D  irlng  the  week  ending  today  83  perndtB  for  88  JM  in  oonatruo- 
Uon  work  ware  Issued  by  City  BuUdlag  Inspector  A.  S.  Bishee. 
Only  two  of  the  permits  were  for  Jobs  eosttng  $800  or  more.  They 
were  iseoed  to  the  BuUdeia  8aad  St  Ontml  Co.  for  atorage  bine  at 
615  East  River  Street,  to  cost  $5,000;  and  to  the  Zoller  Brewing  Co., 
1820  West  Second  Street,  for  a  loading  platform  to  cost  $550. 

[From  the  Oedar  Rapids  (Iowa)  Oaaette  of  Apr.  7,  1935] 
BuXLDiNQ  OF  New  Homes  Likei.t  to  Btaoe  a  Revival 

Sales  of  building  xoateriaLs  are  feeling  the  healthful  seasonal 
stimulus  of  spring  with  every  prospect  to  view  that  sales  tocreaaes 
will  be  registered  In  most  lines  this  year,  according  to  L  E.  Bro<^. 
manago'  of  the  Wisconsin  Lumbar  Co.  Not  only  are  remodeling 
openUlons  and  small  construction  Jobs  likely  to  outstrip  records 
for  several  years  but  a  moderate  revival  of  home  construction  B 
indicated.  Brooks  feels. 

Brooks  bases  his  predlctkm  on  several  factors.  Building  per- 
mits issued  for  home  construction  are  running  ahead  of  last  year. 
fMHifte  have  been  made  of  the  sale  of  a  number  of  building  loU  in 
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rM4<i»Titl*I  ATM*  credit  l8  loosening  up  to  the  face  of  Government 
rf(^  tol^l£3li«Tndlng  en  real  estate,  and  Inquiries  concern^ 
^^i?erlarS.«  are  m?re  wide-spread  than  they  have  been  icf 

■°SeVn^clng    under    the    Federal    Housing    Administration    ani 
loaM  by  that  agency  for  new  construction  are  probably  «xe  moj 
S^nt  influences  likely  to  »^^»^,^"^«  ~^^f*f:^"°ilJJt* 
jtiT  Brooks   believes.      Government   lending    has    forced   prlvat 
kgencles  to  reduce  Interest  rates  and  extend  amortization  perl, 
aid  a  surplus  of  money  seeking  sound  li»'e«^«*»>»f  |fjj  P"'', 
investors  to  turn   to  real-estate   loans,   where   Interest   rates   a 
more  favorable  and  security  aounder.  .«„„h«-* 

A  realization  that  good  loans  on  homes  are  the  soundest 
▼estment  poartble  has  spread  among  Investors,  who  i^ayV lf«^ 
from    the    depresrton    that    such    loans    have    seldom    been    la 
Bn»ks  cited  the  record  of  the  Midland  Mortgage  Co^*»e"v^^' 
has  not  been  forced  to  take  over  a  ^le  pl«*  erf  f  1*^  Pf^P^J 
Cedar  Rapids  on  which  loans  have  been  made  by  It  or  for  cUent 
during  the  company's  history  here.  ' 

I  Prom  the  Cedar  Ita;pi6M  (Iowa)   Gazette  of  Apr.  7,  1935] 

8FU«T  m  IlCFLBMKKT  BtlSINISS  RXFOMTD— lNC«KAKra  FA«M«»  8P 

^o  „  MAw^m  Ca«Drr«D  to  A.  A.  A.;  80  Tntcroas  Sold 
Vnrrow 

MAifCH«sT««.— The  year  1935  will  be  characterized  as  a  po 
farming  year  in  Delaware  Cotmty  If  sales  by  Implement  deal 
here  are  any  criterion.    Dealers  report  more  sales  of  some  types 
implements  during  the  last  3  months  than  for  the  entire  year 

"  Farmers  have  money  and  they  are  paying  their  bills  prompUyi*', 
dealers  declare.  "  Their  buying  power  has  increased  several  hun- 
dred percent  since  the  crop-control  program  went  Into  effect. 

STAKTSD  WITH   COKK   SSAUMO 

According  to  these  dealers  the  impetus  to  farmer  spending  dales 
back  directly  to  the  inauguration  of  the  com-eealtog  program. 
Within  2  months  after  com  seaUng  got  vmder  way  merchajad|se 
which  had  been  displayed  throughout  the  latter  part  of  1933  ahd 
1934  in  an  effort  to  sell  at  cost  without  resulU  was  Immediately 
piirchased  by  farmers.  Approximately  75  percent  of  the  sales  w^e 
for  cash — even  tractors  sold  for  cash. 

Sale*  of  new  tractors  have  Increased  greatly,  and  one  dealer 
ports  the  sale  of  a  a-row  com  plow  with  practically  every  tr» 
sold     Dealers  are  finding  it  dlfBcult  to  get  orders  filled  and 
llvered   on  time.     A  tractor  ordered   January   28   is  expected  Ito 
arrive  here  this  week,  which  date  will  be  ahead  of  the  specl"-^ 
time.     Frank  Easterly  reports  the  sale  of  more  cream  aepara 
this  year  than  for  the  entire  year  of  1034. 

IFtom  the  Cedar  Baplds  (Iowa)  Gazette.  Apr.  7.  1935] 
Mabcb  Bubxhsbs  at  Iowa  MAcnnn  Co.  Gains  25  Pdcxnt  I 
March  business  this  year  has  been  from  25  to  30  percent  belier 
•t  the  Iowa  Machine  Co.'s  shop.  40  Eighth  Avenue  8W..  acc<»rdtog 
to  proprietors  of  the  establishment.  M.  Horsky  and  W.  P^e^a. 
The  uptxira  has  carried  undiminished  through  the  first  week  Ito 
April,  they  report,  and  proapects  for  the  best  season  to  several 
years  are  bright.  { 

[From  the  Davenpmt  (Iowa)  Democrat.  Feb.  4.  1935] 
Dssu  *  Co.'s  f^*'"«  Excns  Total  m  1933 — Ijcpbovkd  Cokmtions 
AaucTn,Tuu  RmrutcTtD  m  Moum  Rspovt 

Sales  of  Deere  ft  Co..  MoUne.  to  1934  were  more  than  douWe 
sales  reported  the  preceding  year,  according  to  the  company's 
nual  report  mailed  to  stockholders  today. 

The  report,  covering  the  fiscal  year  ending  October  31.  »iiO^« 
tocrease  In  sales  month  by  month  as  compared  with  1933.     Col- 
lections during  the  past  year  Improved,  showing  a  gato  of  50  per 
cent  over  the  corresponding  12  months 
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[From  the  Davenport  (Iowa)  Times  of  Mar.  20.  1935] 

MABSNOO  CAKlfTNO   FaCTOBT  TO  0p«W   AOAIK   THIS   T«A« 

MaaxNOO.  Iowa  (Special).— After  being  Idle  for  the  past  3  yei 
the  Iowa  Valley  sweet-oom  canning  factory,  located  here,  has  >«* 
leased  to  the  J.  LeRoy  Farmer  Canning  Co.,  of  Cedar  Rapids, 
will  be  operated  by  that  concern  this  year.    The  plant  under 
mal  conditions  can  handle  more  than  1.000,000  cans  of  com 


(From  the  Sloxix  City  (Iowa)  Tribune  of  Mar.  20.  19351 
CoixacTioNs  Aim  CaxDrr  Saucs  ij»  Cmr  iMFaovmo 

CoUectlons  In  Sioux  City  averaged  higher  for  February  than  for 
the  corresponding  month  of  last  year  and  registered  about  3  pol  nts 
above  normal,  while  credit  sales  rematoed  on  a  par  with  Febrt  ary 
of  last  year,  according  to  a  report  of  the  Sioux  City  Credit  AdJ\  st- 
ment  Bureau.  .  .. 

Conditions  in  Sioux  City  retaU  channels  for  the  month  c<m- 
pved  favorably  with  the  naUonai  retaU  situaUon.  which  showed 
some  Improvement.  ^  ^^.    .    ^^  ^ 

One  of  the  encouraging  factors  is  the  report  this  is  the  8ec(  »nd 
February  to  show  an  tocrease  to  both  retail  credit  sales  and  <iol- 

In*^4  national  report.  65  cities  showed  increase!  to  coUectl  »na 
out  of  a  total  of  78  clUes  making  returns,  and  80  of  the  cipes 
reported  tocreaaes  to  credit  sales. 


[From  the  Sioux  City  (Iowa)  Tribune  of  Mar.  7.  1935] 

lOWA    IN    THX    CAK    MaBKKT 

Survey  of  the  percentage  Increase  In  new  automobUe  PUfchasea 
fof  the  State  of  Iowa  fof  1934  over  1933  P"»«n,^,^*«'^«*^B^!- 
ductlons.  The  State  average  gain  for  1934  over  1933  was  41^5  per- 
cent  or  16.5  percent  more  than  the  national  average,  which  was 
28-p^rcent  gain  over  1933.  The  total  number  of  new  cars  pur- 
rhAJ4Ml  bv  lowans  during  1934.  38,619. 
^.  thi  p^^ntT^  interesttog  set  of  figures  The  tocrease 
in  income  for  this  State  must  have  been  noticeable,  at  least  to 
motor-car  salesmen.  _.  .  - 

Polk  County,  containing  Des  Moines  and  the  larg««t  number  of 
people  to  any  one  county,  only  showwl  a  gain  of  14  P"cent  in 
Sew-car  sales  for  1934  over  1933.  Sioux  City  and  Woodbury 
County  showed  a  43 -percent  Increase,  but  stUl  lower  than  some 
rural  communities.  In  the  eastern  part  of  the  State.  Dubuqvie 
County  showed  7-percent  gato,  ScoU  (Davenport)  County  27,  and 
atoton  County  3-percent  gain.  ^  *     ♦w ,-.>,      t>.- 

Compare  these  with  Plymouth,  first  county  to  the  north.  The 
tocrease  there  waa  183  percent.  Sioux  County  shows  128-percent 
gain  and  Lyon  County  154  percent.  It  Is  the  same  all  over  the 
State  The  southern  counties  show  smaller  gains  than  the  nortn- 
em  tiers,  but  even  there  the  farm  communities  outshow  the  clT;y 

In  each  county  where  the  gain  was  more  than  50  percent  the 
county  is  made  up  of  farms  and  farm  communities.  The  lov/a 
farm  Income  for  1934  has  been  estimated  at  $435,000,000.  or  more 
than  $2,000  per  farm  family. 

The  new  deal  has  come  to  the  farmer.  It  appears,  and  to  north- 
west Iowa  to  partictQar.  It  is  gratifying  and  pleasing  to  note 
Sioux  City's  trade  territory  is  to  the  best  condition,  as  far  as  c;ir 
sales  are  concerned.  Woodbury  Coiinty  shows  a  gain  of  13  per- 
cent more  than  Potawattomle  (Council  Bluffs):  29  percent  better 
than  Unn  (Cedar  Rapids):  36  percent  better  than  Dubuque 
(Dubuque);  and  16  percent  better  than  Scott  (Davenport). 

What  do  all  these  figures  mean?  Why  print  them?  For  this 
reason:  The  main  argument  of  the  Roosevelt  administration  has 
been  that  If  the  national  income  can  be  so  redistributed  that  t:ie 
farmer,  whose  pocketbooks  have  been  noticeably  clean  of  any 
signs  of  money  these  past  few  years,  can  have  money  to  buy,  ttie 
depression  can  be  cured.  The  theory  has  been,  and  conttoues  to 
be.  that  the  pump  can  be  primed. 

[From  the  Des  Moines  (Iowa)  Register  of  Mar.  24.  1935] 
Saixs  of  Fokos  Ahsao  or  1934 — 135-Pibcent  Incbxasx  in  D«s 

Moines  Aaka 
Sales  of  Ford  V-8  cars  and  trucks  durtog  Janiiary  and  February 
showed  an  Increase  of  135  percent  In  Des  Moines  territory  as  com- 
pared to  the  same  period  to  1934.  G.  P.  Nelson,  branch  manager, 
said  Saturday. 

The  Increased  sales  carried  the  February  total  above  the  peak 
sale  period  of  February  1929.  and  the  total  for  the  2-month  period 
to  within  2  percent  of  the  1929  mark  for  the  same  months.  Nelson 
said. 

THIXTT-FIVX  PEHCENT  TO  rAaMXES 

Territory  covered  by  the  Des  Motoes  branch  Includes  81  counties 
of  the  State.  Nelson  estimated  that  at  least  35  percent  of  sales  Xor 
the  a  months  had  been  to  farmers. 

"  This  Increase  Indicates  a  very  substantial  Improvement  to  busi- 
ness conditions  generally  which,  with  present  favorable  com  end 
hog  prices,  makes  Iowa  an  outstanding  business  State  to  the  Mid- 
west ".  he  conunented. 

BIX  THOUSAND  UNITS  FSB  DAT 

The  FOTd  Motor  Co..  according  to  Mr.  Nelson,  now  is  building 
6  000  units  a  day.  with  a  January  total  production  of  105,230  cars 
and  trucks,  130,000  during  February,  and  a  March  schedule  caUlng 
for  160,000. 

[From  the  Des  Moines  (Iowa)   Register  of  Feb.  10.  1935] 

National  Litb  Assxts  Abb  up— Incbbasb  8224,062  Dubino  1934; 
Total  Now  $6,902,424 

Assets  of  the  National  Life  Co.  of  Des  Motoes  were  tocressed 
$224,062  during  1934  to  reach  a  total  of  $6,902,424.  the  firms 
annual  report  showed  Saturday. 

Home  offices  of  the  company  are  located  at  114  Eleventh  Street. 

The  firm  closed  1934  with  an  Increase  in  surplus  of  $28,644;  an 
tocrea&e  In  total  Income  of  $115,092;  and  a  70-percent  tocreaso  to 
iMued  business,  William  Koch,  president,  reported. 

Farms  owned  by  the  National  Life  Co.  and  operated  for  the  full 
year  showed  a  3. 43 -percent  net  cash  Income  after  deduction  for 
expenses,  repairs,  taxes,  and  cost  of  improvements,  Koch  said. 

Lapses  were  34  percent  less  than  In  1933.  while  relnstatemi>nts 
of  lapsed  Insurance  tocreased  13  percent.  Death  claims  showt'd  a 
decrease  of  $68,537. 


[Prom  the  Des  Moines  (Iowa)   Register  of  Apr.  7.  1935] 
Gain   Shown   on   Cab   Insubanck — Employebs   Mutual   Casualtt 

Has  Marked  Upswing 
A  marked  upswing  to  automobile-insurance  business  since  the 
1st  of  January  was  reported  Saturday  In  tabvilatlons  for  the  first 
quarter  of  1935  made  public  by  officials  of  the  Employers  Mutual 
Casualty  Co. 


1935 


CONGRESSIONAL  RECORD— SENATE 


5323 


President  John  A.  Gunn  reported  that  each  of  the  first  3  months 
af  1935  has  shown  an  Increase  of  more  than  75  percent  to  auto- 
mobile Insiirance  written  compared  with  the  same  months  of  1934. 

The  Des  Moines  company  Is  extending  its  field  of  operations 
this  year  into  a  number  of  new  territories.  Branch  offices  have 
been  opened  recently  at  Chicago,  111,  Wichita.  Kans.,  Omaha. 
Nebr..  and  Red  Wtog.  Minn. 

[From  the  Sioux  City  (Iowa)  Journal,  Mar.  28,  1935] 
BusiNZss  AT  Banks  Betteb — Marked  Gain  in  Chbck  Tbansactions 

Is  Shown 

A  gain  of  $429,000  In  check  transactions  In  Sioux  City  banks 
for  the  week  ended  March  20  over  the  corresponding  week  of  1934 
is  shown  in  the  report  of  the  Chicago  Federal  Reserve  Bank  report 
released  Monday. 

Transactions  here  durtog  that  week  amounted  to  $7,786,000,  as 
compared  with  $7,317,000  for  the  corresponding  week  In  1934. 

Banks  in  eight  major  cities  In  Iowa  for  the  week  showed  a  gato 
of  $6,357,000  over  the  correapondtog  week  in  1934.  Transactions 
for  the  week  to  the  eight  cities  totaled  $41367,000,  as  compared 
with  $35,510,000  for  the  1934  period,  or  an  tocrease  of  18  percent. 


[From  the  Davenport  (Iowa)  Democrat  of  Mar.  26,  1935] 
INCBZASE  IN  Bank  Clearings 

If  Improved  business  conditions  are  to  be  revealed  In  bank  clear- 
ings, and  we  know  of  no  better  barometer,  conditions  are  growing 
better  the  country  over.  , 

Referring  to  Dun  ft  Bradstreet  as  our  authority,  we  fmd  much  | 
encouragement.  Durtog  the  week  ending  March  20,  bank  cleartogs  | 
took  another  spurt  upward,  exceedtog  those  for  any  preceding  | 
week  this  year.  ] 

The  total  clearings  for  the  22  leading  cities  In  the  United  States  , 
for    that    week    was   $5,988,222,000.    against    $5,251,441,000    for    the  j 
same  week  of  last  year,  an  Increase  of  14  percent.     At  New  Tork  | 
City  clearings  showed  an  increase  of  13.3  percent  over  the  amoimt 
reported  last  year,  while  the  aggregate  for  centers  outside  of  New 
York  was  15.8  percent  higher. 

The  large  gains  continued  at  some  of  the  cities  In  the  West  and 
the  South.  A  large  tocrease  also  appeared  at  Philadelphia  and 
Pittsburgh,  as  well  as  at  Chicago,  Detroit,  Ctoclnnatl,  Baltimore, 
Atlanta,  New  Orleans,  Kansas  City.  San  Francisco,  and  Seattle. 

The  tocreased  bank  clearings  are  conclusive  of  two  things.  They 
reveal  that  the  people  have  more  money,  and  are  spending  more 
money,  than  formerly.     Both  are  good  signs  of  better  times. 

[From  the  Slovix  City   (Iowa)    Journal  of  Mar.  26,  1935] 
Business  at  Sioux  Cm  Banks  Bbtteb — Marked  Gain  in  Check 

Tbansactions  Shown 

A  gain  of  $429,000  In  check  transactions  In  Sioux  City  banks 
for  the  week  ended  March  20  over  the  corresponding  week  of  1934. 
is  shown  in  the  report  of  the  Chicago  Federal  Reserve  Bank  report 
released  Monday. 

Transactions  here  during  that  week  amounted  to  $7,786,000,  as 
compared  with  $7,317,000  for  the  corresponding  week  In  1934. 

Banks  In  eight  major  cities  In  Iowa  for  the  week  showed  a  gain 
of  $6,357,000  over  the  corresponding  week  In  1934.  Transactions 
for  the  week  to  the  eight  cities  totaled  $41,867,000.  as  compared 
with  $35,510,000  for  the  1934  period,  or  an  tocrease  of  18  percent. 

[From  the  Davenport  (Iowa)  Democrat  oS.  Mar.  21.  1935] 
Signs  of  Betteb  Times 

That  was  cheering  news  contatoed  to  the  report  released  yester- 
day on  employment  conditions  In  factories  of  the  Quad-city  area. 

These  figures,  declared  to  be  as  reliable  as  It  is  possible  to  make 
them,  show  an  Increase  of  1.167  employees  added  to  local  factories 
durtog  the  past  month  of  February.  Averaging  three  dependents 
for  each  man  given  work,  It  will  be  seen  that  over  3,300  persons 
are  benefited  by  this  pick-up  In  emplo3rment. 

That  the  gain  Is  not  merely  seasonal  is  shown  to  the  rep<H^  for 
the  year.  The  new  tocrease  on  March  1,  1935.  over  March  1.  1934. 
was  42  >4  percent,  or  7,202  persons.  The  total  number  employed 
on  March  1  this  year  was  17,335,  while  a  year  ago  It  was  10.133. 
These  figures  apply  to  factory  help  exclusively  and  do  not  Include 
other  branches  of  employment.  In  which  there  also  has  been  steady 
gains. 

There  is  no  better  indicator  of  returning  prosperity  than  to- 
creased employment,  for  wages  are  the  best  stabilizer  of  good 
times.  In  the  aggregate  the  wage  earners  are  the  biggest  spenders. 
Upon  them  the  merchants  are  largely  dependent  for  trade.  In- 
creased empl03rment  means  Increased  business,  a  condition  wherein 
both  employers  and  employees  are  benefited. 

The  greatly  Improved  employment  conditions  to  the  Quad-city 
area  should  brtog  optimism  and  encouragement  to  our  residents, 
many  of  whom  have  been  hard  hit  by  the  depression.  But  the 
clouds  are  lifting,  the  sun  is  again  shining,  and  better  times  are 
on  the  way.  So  let's  all  be  cheerful  and  make  the  most  of  the 
better  days  that  are  to  store  for  us. 

[From  the  Davenport  (Iowa)  Times  of  Jan.  1.  10351 

A  Reoobo  or  PBOGBEsa 

The  year-end  edition  of  the  Dally  Tiroes  of  last  evening  formed 

an  Impressive  record  of  progress  to  this  community,  despite  the 

depression.     Work  la  prooeedlng  on  the  Bettendorf-Moline  Bridge 


which,  financed  by  a  Government  loan  of  a  million  and  a  half 

dollars,  will,  when  completed,  provide  an  tocreaslngly  necessary 
new  traffic  »nir  between  the  cities  bordering  the  river  at  this  point. 
The  project  is  giving  employment  to  several  hundred  workmen, 
and  supplies  a  pay  roll  of  $150,000  monthly. 

The  totroductlon  of  natiiral  gas  diurtog  the  year  necessitated  an 
expenditure  of  $325,000  by  the  Peoples  Light  Co..  a  large  part  of 
which  went  to  labor  required  to  the  laying  of  a  pipe  line  which 
brought  the  new  heating  agent  Into  the  city. 

The  installation  of  dial  phones  to  Davenport  during  the  coming 
year  wUl  call  for  a  heavy  Investment  by  the  Northwestern  Bell  Co. 
At  present  50  men  are  engaged  to  putting  in  new  equipment  at 
the  local  exchange, 

P.  B.  R.  A.  projects  provided  WOTk  for  more  than  2.000  men  in 
Davenport  last  year.  A  niunber  of  desirable  public  Improvements 
have  been  made  possible  by  Federal  aid.  While  creating  a  weekly 
pay  roll  of  $11,000,  this  relief  activity  has  a  permanent  value  In 
the  completion  or  carrying  forward  of  dvlc  enterprises  which  la 
its  lack  would  not  have  been  realized  for  years  to  come. 

Work  reUef  to  Rock  Island  County,  together  with  the  revival 
of  the  farm  Implement  Industry  has  brought  about  marked 
Improvement  to  the  unemployment  situation  on  the  nilnois  side 
of  the  rtver.  Almost  a  million  dollars  was  made  available  for 
roads,  and  Indications  favor  the  initiation  of  a  number  of  projects 
there  during  the  new  year  which  will  be  of  enduring  value. 

An  tocrease  of  a  million  dollars  to  the  tocome  of  the  farmers  of 
Scott  County  alone,  as  made  known  by  Rudolph  Koch,  chairman 
of  the  county  com -hog  control  committee.  In  a  year  which  was 
one  of  disaster  for  agriculture  to  drought -stricken  sections  con- 
stituted perhaps  the  best  news  to  be  found  In  the  special  edition. 

A  4«-percent  gain  In  employment  at  the  I>ere  ft  Co.  plants  to 
MoUne  and  East  Mollne  Is  a  measure  of  the  Improvement  which 
has  come  about  to  that  important  todustrlal  activity  and  an 
evidence  of  the  stlmllus  which  enlarged  farm  tocome  gives  to 
urban  man\ifacturlng  and  the  easement  of  the  unemployment 
situa.tlon.  particularly  to  communities  where  industries  supply 
farm  needs. 

Rehabilitation  of  the  banking  structure  of  the  community  and 
restoration  of  confidence  was  the  story  told  to  figures  revealing 
an  increase  in  deposits  to  the  financial  establishments  of  the 
quad  cities  of  more  than  $8,000,000  durtog  the  year,  with  total 
deposits  approximattog  $30,000,000.  The  Davenport  Bank  ft  Trust 
Co.'s  deposit  gato  was  nearly  $5,000,000.  swelling  total  deposits  of 
the  Institution  to  more  than  $12,000,000. 

The  increased  employment  and  the  larger  farm  tocome  Inaugu- 
rated a  trade  revival  which  reached  Its  height  in  a  volume  of  pre- 
Chrlstmas  buying  which  exceeded  the  most  hopeful  expectations. 
It  found  the  ready-to-wear  business  leadtog  all  Itoes  with  a  gain 
of  40  percent,  and  department-store  sales  and  new  cars  competing 
for  second  place  to  the  recovery  race  with  Increases  of  25  percent. 

[Frcnn  the  Davenport  (Iowa)  Democrat  Leader  of  Dec.  24,  1934] 
Revival  or  Steel  Giant 

Just  before  the  ftoanclal  crash  back  to  1929  it  was  generally 
accepted  that  the  steel  todustry  had  overgrown  Itself.  With  de- 
pressive years,  when  dozens  of  plants  shut  down,  the  steel  giant 
was  adjudged  about  five  times  larger  than  hencefcnth  ever  would 
be  necessary. 

But  now  the  giant  not  only  reawakens,  but  assumes  such  energy 
as  makes  him  appear  a  superglant.  He  plans  a  $100,000,000  ex- 
pansion, with  the  biggest  item  to  the  program  $40,000,000  worth 
of  modemhsaUon  by  the  United  States  Steel  Corpcaittlon  to  the 
coming  year.  Similarly  the  Ford  Motor  Co.  now  has  to  progress 
new  steel -production  equipment  valued  at  $19,000,000,  while  Na- 
tional Steel  announces  a  $12,000,000  expansion  for  Its  subsid- 
iary, the  Great  Lakes  Steel  Corporation,  and  other  companies  plan 
new  mills. 

Automobile  manufacturers  are  the  biggest  consumers  of  steel, 
though  railroads  are  heavy  buyers  of  rails,  locomotives,  and  cars, 
and  are  placing  orders  for  this  equipment  made  possible  by  Gov- 
ernment loans.  There  la  a  chance,  too,  that  steel  may  enter  a 
new  field  of  construction  of  small  residential  homes.  If  that 
eventuates,  the  Industry  may  find  a  new  and  lucrative  market 
almost  as  valuable  as  the  automotive  trade  is  today. 

In  any  event,  the  gigantic  $100,000,000  program  that  steel  haa 
entered  shows  how  the  situation  has  changed  since  1929.  With 
automobile  nMmufacturers  expecting  1936  to  be  much  larger  than 
the  2,700.000-car  year  of  1934.  and  with  railways  sxirgtog  forward 
with  new  rail  and  cjir  orders,  the  hard-he€Uled  bustoess  men  who 
direct  these  Industrltis  assuredly  believe  the  country  is  well  on  Its 
way  to  better  times. 

CHANGE  OF  RXFEBENCZ 

Mr.  McCARRAN.  Mr.  President,  oo  the  calendar  day 
AprU  4  I  introduced  a  biU  now  known  as  "  Senate  bill  2507," 
to  amend  Public  Law,  No.  438,  Sevoity-third  Congress,  en- 
titled "An  act  to  authorize  the  Secretary  of  the  Treasury 
to  purchase  silver,  issue  silver  certificates,  and  for  other  pur- 
poses." On  that  clay  it  was,  by  my  motion,  referred  to  the 
Committee  on  Banking  and  Currency. 

•nie  bin  constitutes  an  amendment  to  the  Silver  Purchase 
Act  of  1984.  The  SIhrer  Purchase  Act  of  1934,  during  its 
course  through  the  Senate,  was  handled  by  the  Committee 
on  Agriculture  and  Forestry.    Pursuant  to  ^rtiat  I  under- 
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stand  to  be  the  rule.  Senate  biU  2507.  which  I  Introduced  oji 
the  calendar  day  April  4.  should  have  been  refeni^  to  tte 
aame  committee  which  handled  the  original  bill.  Therefor '., 
I  ask  unanimous  consent  that  the  Committee  on  Bankinfe 
and  Currency  be  discharged  from  the  further  consideraUofc 
of  the  bill  and  that  it  be  referred  to  the  Committee  ofa 
Agriculture  and  Forestry.  ! 

Mr.  ROBINSON.  Mr.  President.  I  do  not  intend  to  objejt 
to  the  request  of  the  Senator  from  Nevada.  Neither  the 
Chairman  of  the  Committee  on  Agriculture  and  Forestry 
nor  the  Chairman  of  the  Committee  on  Banking  and  Cur- 
rency is  present:  but  I  wish  to  say  that  it  seems  to  me  tlte 
jurisdicUon  properly  Ues  in  the  Committee  on  Banking  ai^d 
Currency,  to  which  the  Senator  first  had  his  bill  referred.  I 

Mr  McCARRAN.  Excepting.  Mr.  President,  that  I  undrt- 
stand  it  to  be  the  general  rule  here  that  where  a  bill  whi<ih 
afterward  becomes  a  law  in  passing  through  this  body  jis 
handled  by  a  parUcular  conunittee,  a  bill  constituting  in 
amendment  to  that  Uw  should  be  referred  to  the  committee 
which  handled  the  bill  in  the  first  instance.  I  think  that  i  is 
the  general  rule;  at  least,  that  is  what  I  have  understo^ 
since  I  have  been  here.  , 

Mr  ROBINSON.  I  do  not  understand  that  there  Is  a^ 
rule  on  the  subject.  We  frequently  find  an  overUpping  of 
committee  JuxisdicUons.  As  I  stated  before,  however,  I 
not  intend  to  raise  an  objection  to  the  request. 

Mr.  CONNALLY.    Mr.  President,  if  the  SUvcr  Pure 
Act  had  originally  gone  to  the  Committee  on  Agriciilt 
and  Forestry,  it  would  not  have  had  jiirisdiction  of  It. 
only  reason  why  the  Silver  Purchase  Act  came  within 
Jurisdiction  of  the  Agricultural  Committee  was  because 
was  an  amendment  to  an  agricultural  bill.    It  seems  to 
the  bill  of  the  Senator  from  Nevada  ought  to  go  to 
Committee  on  Banking  and  Currency;  but  I  shall  not  obj 
to  his  request. 

Mr.  ROBINSON.    I  rather  think  it  ought  to  be  consid 
by  that  committee.    I  suggest  to  the  Senator  that  he  le 
pass  over  for  the  present. 

Mr.  McCARRAN.  I  made  the  request  simply  in  order!  to 
follow  the  general  practice. 

Mr.  ROBINSON.  I  think  the  matter  had  better  go  otrer 
for  the  present. 

Mr.  McCARRAN.    Very  well. 

KXPORT  OR  RKPORTS  FROM  CClOnTTBR  Olf  BAWIOITG  AWD  CURREl^CY 

Mr.  ROBINSON.  Mr.  President.  I  ask  unanimous  consent 
that  during  the  recess  or  adjournment  of  the  Senate  the  Coto- 
mlttee  on  Banking  and  Currency  may  have  leave  to  subm^  a 
report  or  reports. 

Mr.  McNARY.  Bflr.  President,  this  matter  was  called  to  toy 
attention  today.  The  request  is  made  in  order  that  the  Sen- 
ate may  have  something  to  work  upon  when  it  reconvenesj  on 
Tliursday.    I  have  no  objection  to  the  request. 

The  PRESIDING  OFFICER.    Is  there  objection  to  the  |re- 


April  9 


The  Chair  hears  nc  ne. 


quest  of  the  Senator  from  Arkansas? 
and  consent  is  granted. 

AMOwnaan  to  thtjrsdat 

Mr.  ROBINSON.    I  move  that  the  Senate  adjourn  unti 
o'clock  noon  on  Tliursday  next. 

The  motion  was  agreed  to;  and  (at  3  o'clock  and  30 
utes  p.  m.)  the  Senate  adjourned  until  Thiirsday.  April 
1935,  at  12  o'clock  meridian. 
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HOUSE  OF  REPRESENTATIVES 

Tuesday,  April  9,  1935 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D. 
offered  the  following  prayor: 

Eternal  Ood,  we  thank  Tliee  that  the  heart  of  our  Sa  ^or 
Is  a  haven  large  enough  to  give  anchorage  to  every  huicxan 
craft  that  sails  the  sea  of  hfe.  By  the  Inspiration  of  His 
tyiv»h<"g  may  we  asidre  to  something  nobler,  higher,  ric  ler. 
and  to  something  that  carries  with  it  more  than  our  d  ally 
experience.  Heavenly  Father,  bless  us  with  the  best  m<iods 
of  mind  in  which  there  are  enthusiasms  and  si^tual  fap- 


11. 


tures  which  cannot  be  expressed  in  words.  Oh.  bring  out 
of  them  the  very  best  yearnings,  hungers,  and  heart  long- 
ings. Strengthen  this  Congress  with  the  bond  of  brother- 
hood that  works  no  ill.  heals  divisions,  softens  asperities. 
promotes  friendship,  and  puts  far  away  aU  maUce.  May  we 
associate  together  as  members  of  a  common  humanity,  living 
and  laboring  for  the  good  of  our  fellow  men.  Through 
Jesus  Christ  our  Lord.    Amen. 

■nie  Journal  of  the  proceedings  of  yesterday  was  read  iind 
approved. 

mSSACK  FROM  THK  SKNATI 

A  message  from  the  Senate,  by  Mr.  Home,  Its  enrol'ing 
clerk,  announced  that  the  Senate  had  passed,  with  amend- 
ments in  which  the  concurrence  of  the  House  is  requested, 
a  bill  of  the  House  of  the  following  title: 

H.  R.  3973.  An  act  making  appropriations  for  the  govern- 
ment of  the  District  of  Colujibia  and  other  activities  charge- 
able in  whole  or  in  part  against  the  revenues  of  such  Dis- 
trict for  the  fiscal  year  ending  June  30.  1936.  and  for  other 
purposes. 

The  message  also  aimounced  that  the  Senate  insists  upon 
its  amendments  to  the  foregoing  bill,  requests  a  confen^nce 
with  the  House  thereon,  and  appoints  Mr.  Thomas  of  Okla- 
homa, Mr.  Glass.  Mr.  Copklakd,  Mr.  King,  Mr.  Nyx.  and 
Mr.  Kryes  to  be  the  conferees  on  the  part  of  the  Senate. 

WAR   PROFTTS 

The  SPEAKER.  The  imfinished  business  is  the  vote  on 
the  motion  of  the  gentleman  from  Maryland  [Mr.  Oolds- 
BOROUGHl  to  recommit  the  bill  (H.  R.  5529)  to  prevent 
profiteering  in  time  of  war  and  to  equalize  the  burdens  of 
war  and  thus  provide  for  the  national  defense  and  promote 
peace. 

The  Clerk  will  report  the  motion. 

Mr.  T.gF  of   Oklahoma.    Mr.   Speaker,  a  pwliamentary 

inquiry. 

The  SPEAKER.    The  gentleman  will  state  It. 

Mr.  T.TTR  of  Oklahoma.  If  this  motion  to  recommit  with 
instructions  is  passed  it  will  kill  the  three  amendments 

Mr.  O'MAT.T.KV  Mr.  Speaker,  a  point  of  order.  The  gen- 
tleman is  not  stating  a  parliamentary  inq\iiry. 

The  SPEAKER.  The  gentleman  does  not  state  a  parlia- 
mentary inquiry. 

The  Clerk  will  report  the  motion. 

The  Clerk  read  as  follows: 

Mr.  OoLDSBOKotrcH  moves  to  recommit  the  bill  to  the  C!om- 
mlttee  on  Military  Affairs  with  Instructions  to  report  the  same 
back  to  the  House  forthwith  with  the  following  amendraent: 
Page  2.  line  9,  strike  out  aU  of  the  first  sentence  of  section  3 

The  SPEAKER.  The  question  is  on  the  motion  to  re- 
commit. 

The  question  was  taken;  and  on  a  division  (demanded 
by  Mr.  GoLDSsoRoucai  and  Mr.  CMaixxt)  there  were  ayes 
85  and  noes  71. 

Mr.  McSWAIN.  Mr.  Speaker.  I  object  to  the  vote  on 
the  ground  that  there  Is  no  quonun  present. 

The  SPEAKER.  Evidently  there  is  not  a  quorum.  The 
Doorkeeper  will  close  the  doors,  the  Sergeant  at  Arms  will 
notify  absent  Members,  and  the  Clerk  will  call  the  rolL 

The  question  was  taken;  and  there  were — yeas  205,  nays 
183,  not  voting  43,  as  follows: 


D.. 


[Roll 
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TEAS— 206 

Amlie 

Carlson 

Darrow 

Flannagan 

Andresen 

Cartwrlght 

Dear 

Fncht 

Andrew.  Mass. 

Casey 

Deen 

Pord,  Caltf . 

Ashbrook 

CasteUow 

Dlcksteln 

Pord.  Mlsa. 

Ayers 

Caylcchla 

Dies 

Puller 

Blertnann 

Christiansen 

DlngeU 

Oavagan 

Blnderup 

Clark,  Idaho 

Disney 

Oehrmann 

Bland 

Clark.  N.  C. 

Dockweller 

Olflord 

Blanton 

Cochran 

Doxey 

OUrhrlat 

Bolleau 

Coffee 

Drewry 

OUdea 

Brennan 

Colmer 

Duffey,  Ohio 

OlUette 

Brown,  Oa. 

Oooley 

Duncan 

Olngery 

Brown.  Mich. 

Cox 

Dunn,  Mlsa. 

Ooldsborough 

Buckler.  Minn. 

Cravens 

Dunn,  Pa. 

Gray.  Ind. 

Burch 

Crosby 

Eagle 

Gray.  Pa. 

Burdlck 

Crosser,  Ohio 

Elcher 

Green  way 

Cannon,  Mo. 

Culkln 

Parley 

Guyer 

Cannon.  Wis. 

niimmlngm 

Femandes 

Hamlin 
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Hanoock.  N.  O. 

Healey 

Hennlngs 

Hlgglna.  Mass. 

HUdebrandt 

Hill.  Knute 

mil.  Samuel  B. 

Hoeppel 

HolUster 

Hook 

Hope 

HuddlMton 

Bull 

Jaoobsen 

Johnson.  Okla. 

Johnson.  Tex. 

Johnson,  W.  Va. 

Kelltr 

Kennedy,  N.T. 

Kenney 

Kleberg 

Knlffln 

Knutaon 

Kodalkowckl 

Kopirienumn 

Kvale 

Lambertson 

Lambeth 


LewtB.Md. 

Luckey 

Ludlow 

Lundaen 

McAndrewt 

Adair 

Allen 

Arends 

Arnold 

Barden 

Beam 

Better 

Berlin 

Blackney 

Bloom 

Boehna 

Boland 

Bolton 

Boy  Ian 

Brewster 

Brooks 

Brunner 

Buck 

Buckbce 

Bui  winkle 

Bumham 

Caldwall 

Carden 

Carmlchael 

Carpenter 

Carter 

Cary 

Chandler 

Church 

Citron 

Claiborne 

Oolden 

Cole.  Md. 

Cole.  N.  T. 

Collins 

Ooanery 

Cooper.  Ohio 

Cooper,  Tenn. 

Costello 

Crawford 

Cross.  Tex. 

Crowther 

CuUen 

Daly 

Delaney 

Dempaey 


MeCl«nita 

MoOehea 

McOrath 

McOroarty 

McKaougti 

Maas 

Mahon 

llaloney 


Marcantonlo 

Mariihan 

MarUn.  Colo. 

Mason 

Masslngale 

Maverick 


Merrltt.  Conn. 

llUlar 

MltcheU.  Te&n. 

Monaghan 

Moran 

Monta 

MoM 

Murdock 

Nelson 

NIcboLs 

O'Brien 

CMalley 

Owen 

Parks 

Patman 

Patterson 

Pearson 


PH-ktas 

Peterson.  Pla. 

Peterson.  Oa 

Pettcnglll 

Pierce 

Powers 

Rabaut 

Ramsey 

Bamspeck 

Rankin 

Reece 

RelUy 

Robertson 

Robinson.  Utah 

Robalon.  Ky. 

Bogera  Okia. 

Romjue 

Ryan 

fiabath 

S&dowskl 

Bandere.  Tex. 

Sauthoff 

Schneider 

Schulte 

Soott 

Scnigham 

Sears 

Secrest 

Slrovlch 

Slsson 

Smith,  Va. 

Smith.  Wash. 

Smith.  W.  Va. 


NAYS— 183 


Dietrich 

Dlrksen 

Dobbins 

Dondero 

Dorsey 

Doughton 

DrlTer 

Duffy.  N.  Y. 

Baton 

■ckert 

Krimlston 

Skwall 

BUenbogcn 

Sngel 

Englebrlght 

Evans 

FaddlB 

Penerty 

Perg\ison 

Plcslnger 

Fltapatrtck 

Fletcher 

Fulmer 

Oasque 

Gassaway 

Gear  hart 

Goodwin 

Oranfleld 

Green 

Greenwood 

GreeTer 

Gywnne 

Haines 

Halleck 

Hancock,  N.  Y. 

Harlan 

Hart 

Harter 

Hess 

Biggins,  Conn. 

HUl.Ala. 

Hobbs 

Holmes 

Houston 

Imhofl 

Jenekes,  Ind. 


Jenkins,  Ohio 
Jones 

Kelly 

Kennedy.  Md. 
Kerr 

KlmbaU 

Klnzer 

Kloeb 

Kramer 

Larrabee 

Lea.  Calif. 

Lee.  Okla. 

Lehlbach 

Leslnskl 

Lewis.  Colo. 

Uoyd 

Lucaa 

McCormack 

McParlane 

McLaughlin 

McLean 

McLeod 

McMillan 

McReynolds 

McSwaln 

Mansfield 

ICarUn,  Mass. 

May 

Merrltt.  N.  Y. 

Mlchener 

Millard 

Montat 

O'Connell 

O'Connor 

OT>ay 

O'Leary 

Oliver 

Ollaal 

Palmlsano 

Parsons 

Patton 

PtelXer 

Plttenger 

Plumley 

Polk 


NOT  VOTING — 43 


Stefan 

Stewart 

Stubbe 

Sutphin 

Sweeney 

Taber 

Tanrer 

Taylor.  Tenn. 

Terry 

Tlnkham 

Tobey 

Truax 

Turpln 

Umstead 

Underwood 

Vinson.  Ky. 

Wadsworth 

WaUgran 

Wearln 

Weaver 

Welch 

Werner 

Whalchel 

White 

WUliams 

WUaon,  Pa. 

Withrow 

Wolfenden 

Wolverton 

Wood 

Woodrum 

Zinunerman 

2aoncbeck 


Qulnn 

Randolph 

Ranaley 

Be«d,IU. 

Reed,  N.  T. 

Rich 

Richards 

Rogers,  Mass. 

Rogers,  M.  H. 

Budd 

Russell 

Sanders,  La. 

Sandlln 

Schaefer 

Sbanley 

Short 

Smith.  Conn. 

SneU 

Snyder 

Somers.  N.  Y. 

South 

Spenoe 

Stack 

Starnes 

Sullivan 

Sumners,  Tex. 

Taylor.  Colo. 

Thorn 

Thomason 

Thompeon 

Thurston 

Tolan 

Tonry 

Treadway 

Turner 

Utterbaek 

Vinson,  Oa. 

Warren 

WhltUngton 

Wlgglesworth 

Wilcox 

WUaon.  La. 

Wolcott 

Woodruff 

Young 


Andrews,  N.Y.  Darden  Hoffman  Raybura 

Bacharach  DeBouen  Igoe  Richardson 

Baooo  Dttter  Kee  SchutU 

Bankhead  Doutrlcb  Lamneck  Beger 

Bell  DrlBcoU  Lanham  Shannon 

Buchanan  Plah  Lord  SteagaU 

Buckley.  N.Y.  Prey  Meeks  Taylor,  8- C. 

Celler  OambrUl  Mitchell.  HI.  Thomas 

Chapman  Gregory  Montague  Walter 

Corning  Grtewold  Norton  West 

Crowe  HarUey  Peyser 

So  the  motion  to  recommit  was  agreed  to. 
The  Clerk  announced  the  following  pairs; 
On  this  vote: 

Mr.  Coming  (for)  with  Mr.  Gregory  (against) . 

Mr.  Hoffman  (for)   with  Mr.  Andrews  of  New  York  (agaiost). 

Mr.  Dttter  (for)   with  Mr.  Thomas  (against). 

Mr.  Doutrlcb  (for)   with  Mr.  Chapman   (against). 

Mr.  CeUer  (for)  with  Mrs.  Norton  (against) . 


Oeneral  imiIxb: 

Mr.  Bankhead  with  Mr.  Wachamch. 

Mr.  Buchanan  with  Mr.  Baoon. 

Mr.  StaagaU  with  Mr.  Lord. 

Mr.  Raybum  wltli  Mr.  Seger. 

Mr.  Lanham  wltli  Mr.  Andrew  of  Massaehiactta. 

Mr.  Montague  with  Mr.  Plah. 

Mr.  Taylor  of  South  CaroUna  wtth  Mr.  Hartley. 

Mr.  Crowa  with  Mr.  QamtarUl. 

Mr.  T*mn»r*  with  Mr.  Wattw. 

Mr.  BeU  with  Mi.  Waat. 

Mr.  SchuetB  wlUi  Mr.  DrtaeoD. 

Mr.  Grlswold  with  Mr.  Shannon. 

Mr.  Darden  wltti  Mr.  Bucktoy  o(  New  York. 

Mr.  Meeks  with  Mr.  Prey. 

Mr.  DeRouen  wliii  Mr.  Kea. 

Mr.  Igoe  with  Mr.  Peysw. 

Mr.  Ifon,  Mr.  Cainroir  of  liClfisouri,  Mr.  Rabaut.  and  Mr. 
Cannon  of  WLsconsin  flanged  their  vote  from  "no"  to 
"  aye." 

The  result  of  the  vote  was  announced  as  above  recorded. 

A  motion  to  r<sconsider  was  laid  on  the  table. 

The  doors  were  opened. 

Mr.  McSWAIN.  Mr.  Speaker,  by  Instructions  of  the 
House  and  as  Chairman  of  the  Committee  on  Military  Af- 
fairs. I  report  back  to  the  House  the  UU  (H.  R.  5629)  to 
prevent  profiteering  in  time  of  war  and  to  equalise  the  bur- 
dens of  war  and  thus  provide  for  the  national  defense,  and 
promote  peace,  amended  in  accordance  with  the  motion  to 
recommit. 

The  SPEAKER.    The  Clerk  will  report  the  amendment. 

The  (Tlerk  res^  as  follows: 

Strike  out  the  first  sentence  of  section  S,  beginning  on  line  19, 
page  2.  down  to  and  Including  the  word  "  wage  **  In  liiw  •.  page  t. 

Hie  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a 
time,  and  was  read  the  third  time. 

The  SPEAKER.    The  question  is  on  the  passage  of  the  bill. 

Mr.  McSWAJN.  Mr.  Speaker,  I  demand  the  yeas  and 
nays. 

Tlie  yeas  and  nays  were  (ordered. 

The  question  was  taken;  and  there  were— yeas  368,  nays 
15,  answered  "  present "  1,  not  voting  47,  as  follows: 


third 


Adair 

Allen 

Amlle 

Andresen 

Andrew. 

Arends 

Arnold 

Ashbrook 

Ayers 

Bacharach 

Barden 

Beam 

Belter 

Berlin 

Blermann 

Blnderup 

Blackney 

Bland 

Blanton 

Bloom 

Boehne 

Bolleau 

Boland 

Bolton 

Boylan 

Brennan 

Brewster 

Brooks 

Brown.  Ga. 

Brown.  Mich. 

Brunner 

Buck 

Buckbee 

Buckler,  Minn. 

B\il  winkle 

Burch 

Burdlck 

Bumham 

Caldwell 

Cannon.  Mo. 

Cannon.  Wis. 

Carden 

Carlson 

CarmlcAiael 

C&rpentei 

Carter 


(BoU 
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Cartwrlght 

Dorsey 

Greenwood 

Cary 

Doxey 

Greever 

Casey 

Drewry 

Guyw 

CasteUow 

DrlscoU 

Owynne 

Cavlcchia 

Driver 

Haines 

Chandler 

Duffey,  Olilo 

Halleck 

Chrlstlanaon 

Duiry,  N.  Y. 

Bancoek,  M.  T. 

Church 

Duncan 

Bancock.N.  0. 

Citron 

Dunn,  Mlsa. 

Hart 

Claiborne 

Eagle 

Barter 

Clark.  Idaho 

Baton 

Healey 

Gooliimn 

Scfcert 

llninlwff 

Coffee 

Edmlston 

Bess 

Colden 

Kkwall 

Rtgflna,  Cnmn. 

Cole.Md. 

Hla«na.MaaB. 

Cole.  N.  Y. 

Bnael 

BUdebcaoadt 

Oolllna 

■nglebrlgbt 

HUl.Ala. 

Colmer 

Evans 

BUI.  Knute 

Cooley 

nMMla 

BULSuMMl  B. 

Cooper.  Ohio 

Parley 

Bobba 

Cooper,  Tenn. 

Penerty 

HbenMl 

Costello 

Ferguson 

^^''TMir 

COE 

Femandea 

Holmes 

Cravens 

Plealngar 

Bosk 

Crawford 

Flt^atrlck 

Hope 

Crosby 

Plannagan 

Houatoa 

Cross.  Tex. 

netcber 

HuU 

Crosser,  Ohio 

Forht 

Imhoff 

Crowther 

Ford.  Caltf. 

Jaootoaea 

Culkln 

Pord,  Mlsa. 

JeBckea,Ind. 

Cullen 

Fuller 

JcskklBs.  <Milo 

C\immlng8 

Pulracr 

Jbbnaon.  Okla. 

Daly 

OaaQue 

Johnson.  Tea. 

Darrow 

OaasBway 

Johnaon.  W.  Va. 

Dear 

OeailMut 

Jonea 

Deen 

Oehfmaan 

Kata 

Delaney 

Olllbrd 

Keller 

Dempsey 

GUchrtat 

'^^ 

DeRouen 

OlUette 

Kennedy.  MA. 

Gingery 

Kenney 

Dies 

OoMaborough 

Bsfr 

Dlefirldi 

WtM^tlfll 

Dlrksen 

Oranfleld 

Klnaer 

Dobblsa 

Gray,  Ind. 

Klebeq; 

DockweUer 

Green 

Kloeb 

nondero 

Green  way 

Pf»,i«Hi» 

J> 


in 
n 

'41 
11 
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KntxtaoB 
Koetelkowakt 


Knim 

LMBbetb 

LambM 

L«ft.C»UX. 

LM.Okla. 


Uerrltt.  R.  T. 

MUlard 
MlUar 
ICtehell.  TeBB. 


BAytniiB 


Sutphla 


Montet 


.m. 

.M.T. 
Balll7 
Bleh 
BlchMds 
Bobartaon 
Bobilon.Ky. 


Thl 


T»ylor.'~ 


Than 


Lewis.  Oola. 

Lnna.lfd. 

Uoytf 

LOCM 

Loekey 
Ludlow 
LumVwn 


llcOI«Uan 

licOormaek 

McPariaa* 


MorttB 

|iot( 

Iturdoek 

MeUoB 

mchola 

O'BrlcB 

0*Ooiia«a 

O'Connor 

OTD»y 

OTiSarT 

Oliver 

OiUlley 

O^NmU 

Ovm 


MoOnUb 
MoOrouty 

McKaoosh 


Purka 

Paraona 
Pmtman 
P»ttataa 
Patton 


M.HL 

Bacen.CMcla. 

Bc»UvM 

Bodd 

BuaaaQ 

Byan 

Babatb 

Sadowakl 

Bandera.!*. 

Bandera.  Tax. 

Bandlln 

Bauthoff 

Bebaafar 

Brh— "*** 

Behulta 

Boon 

Bemcbam 


Ifrliman 


Makmay 


Baereat 
Shanlay 
Short 
BUoTlch 
fltn*^^i  Oonn. 
Bnilth.Ta. 
Smith.  Waah. 
Smith.  W.  Va. 
SneU 


ThompaoB 

'lliiuatott 

Tobey 

Tolan 

Tonry 

Treadway 

Truaz 

Turner 

Tnrpln 

Umatead 

Underwood 

tmarback 

Vlnaon.Oa. 

Vlnaon.Ky. 

Walliraa 

Walter 

Warren 

Wearln 

Weaver 

Waloh 


Marahall 
Martin.  Oalo. 
Blarttn. 


Qulnn 
Babatil 


Maaartek 


Dunn. 
Oa 


PateT«an.Oa. 

PattanclU 

Pfetfar 

Pleroe 

plttancer 

plnmlay 

Potk  — ^   - 

Bomera.  B.  z. 

South 

Spanoe 

Btaok 

Btamea 

Statan 

Stobba 

SuUlYaa 

1IAT&— 15 

If arrttt.  Oona. 

Parktna 

Boddlcaton  Stewart 

Kennedy,  H.  T.      Taber 

AWaWBHKD  "PBBBEMT" — 1 


Whriidial 

White 

Whlttlncton 


BaTMlolph 


Oray. 


WUoos 

WUllama 

WUaon.La. 

WUaon.Pn. 

Wlthrow 

Wolcott 

Wolfendaa 

Wolvartoa 

Woedruif 

Young 

2isunarma& 

Klimchaek 


Tlnkham 

Wadeworth 

Wood 


B.T.      DtnsaO 


HOT  VOHHO— 47 
Bartlay 


BoBhanan 
Bucktay.  B.  T. 
OeUer 


Dlanay 
pittar 

Doutrleh 


Ifoa 


Blehardeoa 

BoMnaan.inah 

Bchuata 


,  B.  a 

OomlBS 
Crowe 


Oombrm 


Lord 

IdtahaO.  m. 

Mcmtafua 

Morton 


StaasaU 
Taylor.  8.  a 


Ortawoid 

So  tb»  vol  was  passed.  - 

ttm  Clerk  sxmoanced  the  foOowlng  sddltloDal  pain: 

On  the  vote: 

Mr.  Orasorr  <Xar)  wVM  Ut.  Oonlnc  (ac^nal). 


OmmtbI  pain  until  further  notice: 


Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 


Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 


with  Mr. 

StaasaB  «tth  Mr.  Lord. 

ifoSima  with  Mr.  ndi. 

Taylor  o(  South  OaroUna  with  Mr.  Bartlay. 

Woodrum  with  Mr.  *••■'•  ^ 

Chapman  with  Mr.  DoutrleXi. 

DooidMoa  with  Mr.  Tbonaa. 

Beher  wtth  Mr.  Lambartaoa. 

Iff*«»w»n  0t  nilnoia  wtth  MT.  Dltt«. 

DU^aO  wtth  Mr.  Ctowa. 

Ban  wtth  Mr.  W«aC 

wtth  Mr.  Ray. 
with  Mr.  Eamlta. 

».  wtth  Mr.  Hhaniwa,         ^ 

with  Mr.  Buckley  o*  lUiw  York. 

Oamkrffl  with  Mr.  Btchardarm. 
Kaa  wMh  Mr.  dark  of  North  OaraUna. 
I^nhaaa  wtth  Ut.  V  " 
Waat  wtlh  Mr.  Seht 
Mr. 


Mr.  DOBBIMa  Ifr.  Speaker.  Biy  coDeafne.  the  genUema  y 
fttan  pM~«*a.  Mr.  IIibxs,  is  unable  to  be  present.  He  bss 
authorted  me  to  state  that  were  he  present  he  would  vo1|e 


ifr.  IMHOFF.    Mr.  Speaker,  my  coDeague,  the  genttoaan 
from  West  VlrglnU,  Mr.  Kn,  is  unable  to  be  present.    Were 
he  present  he  would  vote  "  aye." 
The  result  of  the  vote  was  announced  as  above  recorded. 
On  motion  of  Mr.  McSwaw,  a  motion  to  reconsider  the 
vote  by  which  the  blU  was  passed  was  laid  on  the  teble. 
KxmrsiON  or  RmAKKS— iak«  ih«  profit  out  or  wah 
Mr    MICHENER.    Mr.  Speaker,  this  country  wants  no 
more  war.    Under  no  circumstances  should  we  ever  engage 
in  a  war  ol  aggression.    If  a  referendum  vote  of  the  people 
were  taken  before  a  declaration  of  war.  there  would  be  no 
war    This  Is  Impracticable,  however,  because  defensive  wai-a 
may  be  necessary.    Ite  best  way  to  avoid  war  Is  to  be  pro- 
pared;  and  I  am  satisfied  that  a  majority  of  the  American 
people  are  thoroughly  convinced  that  we  should  at  all  times 
be  prepared  to  meet  any  kind  of  aggression- 

The  purpose  of  this  resolution  is  to  equaUze  the  burdens 
of  war.  If  we  must  have  war,  then  it  should  be  a  people's 
war;  and  regardless  of  our  occupation,  our  station,  or  our 
position  In  life,  we  owe  our  respective  obligations  to  the 
defense  of  our  country.  It  is  not  possible  that  we  all  engage 
in  the  same  activity,  but  it  is  possible  and  necessary  that  we 
aU  engage  in  some  activity  to  carry  on  the  common  cause. 
No  more  wars  will  be  fought  by  this  country  by  volunteers 
only.  The  man  power  of  the  country  should  be  drafted  and 
all  within  the  class  should  contribute. 

Ever  since  the  World  War  the  ex-service  men  of  the 
country  have  been  Insisting  on  a  universal  service  law. 
Numerous  resolutions  have  been  introduced,  every  one  of 
which  has  had  the  solid  backing  of  patriotic  organizations 
and  service  men's  organizations.  However,  never  before  has 
this  type  of  legislation  progressed  to  that  stage  where  the 
House  is  permitted  to  vote. 

If  we  must  have  war,  then  I  believe  in  drafting  not  only 
the  young  men  of  the  country  but  Industry,  agriculture,  la- 
bor, capital,  transportation,  and  communication.  It  is  un- 
fair to  take  the  young  men  of  the  coimtry  and  place  them 
in  the  trenches  at  $30  a  month  and  permit  labor  in  the  fac- 
tory back  home  to  draw  $15  to  $20  a  day.  It  is  unfair  to 
these  men  who  are  doing  the  fighting  to  permit  industry  to 
profit  by  the  suffering  of  those  In  the  front  lines,  Legisljv 
tion  bringing  about  the  objectives  sought  in  this  bill  would 
have  been  enacted  long  ago.  were  it  not  for  the  fact  that 
labor  wants  to  be  exempted  from  any  governmental  regula- 
tion in  time  of  war;  and  by  the  same  token  capital  and  in- 
dustry insist  on  the  right  to  make  such  profits  as  are  possible 
in  time  of  national  emergency.  Both  labor  and  capital  are 
wrong.  The  masses  of  the  people  know  of  no  reason  wliy 
either  of  these  groups  should  be  exempted  from  their  pro- 
portionate share  of  responsibility  when  it  is  necessary  for 
the  coimtry  to  bear  arms. 

Anything  that  will  take  the  profit  out  of  war  win  lessen 
the  chances  of  war.  In  short.  In  my  Judgment  no  profits  In 
ninety-nine  out  of  one  hundred  cases  wiU  mean  no  war.  I 
think  we  all  realize  that  In  the  last  analysis  any  general 
legislation  passed  in  peace  times  providing  for  the  carrying 
on  of  war  la  at  most  but  a  declaration  of  policy.  If  war 
does  come,  the  constitational  powers  of  the  Executive  can- 
not be  abridged  and  he  will  have  the  power  to  do  those 
things  which  are  necessary  to  meet  the  occasions  arising. 
It  is  weil,  however,  to  announce  to  the  country  and  to  the 
world  that  the  policy  of  this  Govemmwit  and  the  Inclination 
of  (nnr  people  is  against  war.  And  it  is  Just  as  important 
to  announce  to  our  own  people  that  it  is  the  policy  of  the 
Oovemment  to  take  away  all  profit  from  war.  The  very 
announcement  itself  will  have  a  salutary  effect. 

I  thiT^ir  we  aU  realize  that  this  legislation  as  drafted  Is 
very  Incomplete  and  imperfect.  It  does,  however,  blaze  the 
trail,  and  if  war  does  come,  a  path  will  be  marked  out  and  a 
policy  settied  upon.  Better  that  this  be  done  in  calm  delib- 
eration in  peace  time  rather  than  be  prompted  by  the  hys- 
teria which  always  accompanies  armed  confiict. 

There  can  be  no  war  without  a  declaration  by  the  Con- 
gress.   Congress  will  then  of  necessity  be  in  session,  and 
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common  sense  tells  us  thiat  that  particular  Congress  win 
pass  such  legislation  as  is  necessary  to  meet  the  emeivency 
then  existing.  If  the  present  bill  becomes  a  law.  it  can  read- 
ily be  remodeled  or  amended  to  accommodate  the  circum- 
stances. 

We  must  not  forget  that  we  are  attempting  in  this  legis- 
lation to  discourage  war  and  not  encourage  war.  Possibly 
some  of  the  provisions  of  this  bill  as  amended  are  drastic. 
Possibly  some  of  them  would  work  Injustices.  Possibly  some 
of  the  provisions  are  impracticable.  Yet.  with  all  its  faults, 
the  underlying  principle  is  made  plain;  that  is,  that  each 
and  every  citizen  must  do  his  part,  and  the  loss  and  the 
suffering  which  must  accompany  any  war  will  be  equalized 
Insofar  as  possible.  Let  us  forget  our  selfish  interests  and 
pass  this  bill. 

Mr.  FORD  of  California.  Mr.  Speaker.  I  am  voting  for 
H.  R.  5529  because  I  think  it  is  a  long  step  in  the  right 
direction. 

Coming  as  it  does  from  the  Military  Affairs  Committee, 
the  bill  cannot  go  into  the  realm  of  taxation.  This  must  be 
left  to  another  bill  coming  from  the  Ways  and  Means  Com- 
mittee. I  am  hopeful  that  just  as  soon  as  the  overworked 
Ways  and  Means  Committee  can  do  so  it  will  report  a  com- 
panion bill  that  will  deal  drastically  with  the  whole  subject 
of  taxation  in  time  of  war.  I  beUeve  that  only  by  placing 
the  cost  of  war  on  those  who  in  the  past  have  profited  from 
war  can  war  be  prevented.  When  the  munition  makers  and 
the  armament  manufactiu^rs  and  all  the  others  who  look  to 
war  as  a  gala  event  that  multiplies  their  millions  and  in- 
creases their  power  fiiui  that  uiunistakably  and  irrevocably 
war  profits  are  abolished  and  made  forever  unattainable  we 
shall  have  an  end  to  war  propaganda  and  to  all  the  heavy 
burden  of  taxation  that  goes  with  it. 

Private  profit  made  in  war  materials  or  in  the  supplying 
ef  services  to  the  Government  in  the  prosecution  of  the  war 
is  blood  money.  So  long  as  the  manhood  of  the  Nation 
must  bare  its  breast  to  the  bullets,  the  shells,  the  poison  gas. 
and  the  bayonets  of  the  foe,  those  who  stay  behind  the  lines 
In  safe  and  secure  enjoyment  of  life  must  be  prevented  from 
making  money  out  of  disaster.  I  think  there  is  merit  In  the 
provision  of  the  bill  for  the  fixing  of  a  ceiling  of  prices  In 
time  of  war.  This  should  be  an  effective  method  of  prevent- 
ing profiteering.  But  more  effective  is  that  amendment 
offered  by  the  able  chairman  of  the  committee  and  now  num- 
bered section  8  of  the  bill.  That  amendment  is  sound  and 
far-reaching.    Here  it  Is: 

That  upon  the  declaration  of  war  there  shall  be  Imposed  a  tax  of 
100  percent  of  all  exceas  war  profits  that  may  be  earned  during  tbe 
period  of  war  as  defined  by  this  act. 

This  amendment,  in  short,  says:  "Let  the  profiteers  pay 
for  the  war."  And  that,  I  beUeve,  is  what  the  American 
people  say. 

Another  far-reaching  provision  of  the  bill  we  are  about 
to  pass  is  the  one  that  makes  the  pay  of  soldiers  in  war  time 
equivalent  to  that  of  labor.  Still  another  conscripts  the 
management  of  industry,  transportation,  communications, 
and  commerce  in  time  of  war. 

While  I  am  confident  that  this  Congress  will  in  another 
bill  take  care  of  the  taxation  problem  as  it  relates  to  war. 
and  thus  effectively  and  completely  abolish  war  profits.  I  am 
glad  to  support  the  present  bill  as  a  first  step  and  a  long 
step  toward  a  most  desirable  goal. 

But  let  us  not  stop  here.  Let  us  here  and  now  decide  to 
put  an  end  to  all  profiteering,  in  peace  as  well  as  in  war. 
We  can  go  a  long  way  toward  accomplishing  this  by  a  drastic 
tax  revision  which  places  the  burden  of  taxation  on  those 
with  high  incomes  and  large  profits.  A  sxirtax  on  corpora- 
tion profits  Is  an  essential  step  in  our  program.  I  hope  this 
will  be  one  of  the  accomplishments  of  this  Congress. 

Mr.  SMITH  of  Washington.  Mr.  Speaker,  on  Saturday, 
the  9th  day  of  April,  it  was  18  years  ago  since  our  declara- 
tion of  war  against  the  Imperial  Government  of  Germany, 
and  after  this  long  delay,  we  are  now  finally  about  to  enact 


legislation  designed  and  intended  to  take  the  iM-oflt  out  pt 
war.  The  very  fact  Uiat  it  has  required  aU  these  years  of 
agitation  and  education  to  arrive  at  the  present  stage  when 
we  are  at  lasi  legislating  on  the  subject  is  sufficient  proof  ia 
itself  of  the  strong  opposition  and  insidious  propaganda 
which  has  had  to  be  overcome  and  the  numerous  obstades 
iriiich  have  thus  far  thwarted  our  efforts.  For  that  reason. 
I  am  of  the  opinion  that  the  gentleman  from  South  Carolina 
[Mr.  McSwAml.  the  distinguished  Chairmail  of  the  Com- 
mittee on  Military  Affairs,  and  his  colleagues  on  that  com- 
mittee, are  entitled  to  a  great  deal  of  credit  for  bringing  this 
bill  before  the  House. 

The  measure,  even  as  amended,  is  probably  not  perfect 
MMi  undoubtedly  contains  imperfections  the  same  as  all 
other  legislation;  and  while  I  personally  prefer  the  Nye  bill, 
nevertheless,  this  is  the  first  legislative  proposal  to  end  war 
by  taking  the  pTXtfits  out  of  war  which  I  have  had  an  oppor- 
tunity to  support  and  vote  for.  and  I  am  going  to  embrace 
the  opportunity.  To  my  mind,  it  Is  significant  that  the 
American  Federation  of  Labor  and  the  American  Legion  an 
in  favor  of  this  bill,  as  amended,  and  I  hope  and  trust  that 
these  powerful  organizations  will  give  tiwir  support  in  the 
future,  as  I  Intend  to  do.  to  legislation  to  tax  the  profits  out 
of  war,  which  I  am  Inclined  to  beUeve  will  be  the  most 
effective  method  to  insure  the  demonetization  of  war. 
SCNAT8  oocvumm-  no.  isa.  snrrr-WTH  coivcKKas,  bboonb  s: 


:oir 

Mr.  Speaker,  I  have  recently  obtained  from  the  library 
of  the  House  of  Representatives  one  of  the  few  copies  which 
are  still  extant  of  Senate  Document  No.  259,  Sixty-fifth  Con- 
gress, second  session,  Corporate  Earnings  and  Oovemmwit 
Revenues,  which  shows  the  earnings  of  some  31.500  corpo- 
rations which  eimed  in  excess  of  50  percent  on  their  capital 
stock  during  the  war  period,  many  of  them  as  high  as  sev- 
eral hundred  and  thousand  percent.  Tliis  report  proved 
so  astonishing  in  its  revelations  and  disclosures  that  Con- 
gress feared  to  make  it  public,  and  it  was  immediately  sur- 
pressed  and  withdrawn  from  circulation.  It  is  without 
doubt  the  most  damnable  and  damning  indictment  of 
profiteering  in  war  time  to  be  found  anywhere  in  the  his- 
tory of  the  world,  and  very  few  persons  know  of  its  existence. 
I  had  the  document  called  to  my  attention  recently  by  a 
friend  who  held  a  high  position  in  the  service  of  our  Oov- 
emment during  the  war,  and  who  is  of  the  opinicm  that  Its 
resurrection  and  republication  as  a  public  document  wouM 
do  more  to  educate  the  public  and  the  Monbers  of  Congress 
to  the  evils  of  war  pr<^teerlng  than  any  single  thtaig  that 
could  be  done,  and  I  agree  with  him.  Ihls  document  pre- 
sents in  Its  many  thousands  of  columns  of  cold  figures  a 
lurid  tale  of  perfidy,  avarice,  greed,  high  crime,  and  treastm 
which  cannot  fail  to  arouse  the  indignation,  anger,  and 
hatred  of  every  normal  human  being. 

It  presents,  indeed,  a  dIaboUcal  and  helUsh  contrast  to 
the  casualty  lists,  lists  of  the  names  of  the  wounded  and 
killed  who  sacrificed  life,  limb,  and  health,  and  the  myriads 
who  sustained  flnff"'^«ai  and  material  losses  as  a  result  of  the 
war,  which  President  Woodrow  Wilson,  after  his  sad  CKperl- 
ence  with  the  diplomats  and  statesmen  of  Europe,  declared 
in  his  disillusionment  was  nothing  but  a  commercial  war 
after  alL 

Mr.  Speaker,  this  bill  is  at  least  a  forward  stride  in  the 
right  direction,  and  I  hope  it  will  be  followed  by  others  until 
we  have  trod  the  full  distance  to  our  ultimate  destination 
and  demonetized  war  and  rendered  it  forever  impossible  for 
a  few  human  monsters  and  ghouls  to  profiteer  and  coin  mil- 
lions of  dollars  out  of  the  tears,  blood,  and  sacrifices  of 
multitudes  of  their  fellow  men. 

Mr.  GRAY  of  Pennsylvania.  Mr.  Speako*.  Is  it  a  mark 
of  the  bizarre  intemperance  of  our  age  that  we  should  se- 
riously consider  a  bill  of  such  untimely  and  irrelevant  char- 
acter as  Is  this  immature  offspring  of  the  House  Conmittee 
on  Military  Affairs? 

In  this  day  of  civilization  the  common  people  of  all  coun- 
tries are  in  opposition  to  war— that  is.  until  such  time  as 
they  are  whipped  into  a  rage  and  fury  that  knows  no  reasoo 
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mnd  des&oys  every  semMance  of  sound  Judgment,  lashed  fntd 
ft  caged  animal's  destructive  fury  that  overrides  the  sensd 
and  restraints  of  prudence.    There  arc,  however,  in  all  counj 
tries  and  at  all  times  those  pecxUiar  types  of  humanity,  bottt 
male  and  female,  wbo  seem  only  to  be  able  to  swim  wheii 
the  waters  are  turbulenU-agitators:  eagle-pluckers;  patrlj 
oteers;  profiteers;  flag  fliers;  bombastic,  self-seeking,  a- 
pompous  country  savers;  poUticlans  of  every  color  and  ev( 
hue  whose  last  recourse  to  s^ -aggrandisement  is  to  try 
walk  up  the  ladder  of  importance  by  building  it  out  of  ' 
Ififf^Mng  bones  of  their  dead  brothers. 

The  bill  H.  R.  5529.  reported  from  the  Committee  o_ 
Military  Affairs,  is  labeled  "to  prevent  profiteering  in  war.t 
What  an  alluring  name !  What  a  delightful  title !  But  wha> 
ft  misnomer  and  what  a  farce! 

Why  waste  time  with  such  nonsense?  As  If  it  were  posf 
•ible  to  regulate  the  conduct  of  war  or  define  the  nationafl 
poUcy  for  war  when  peace,  the 'antithesis  of  war.  prevail^. 
The  very  men  who  are  proposing  this  declaration  of  na|- 
tk>nal  policy  would  probably  be  the  first  to  destroy  tl^t 
declared  policy  if  war  clouds  darttened  the  horteon. 

Peace  and  war  are  two  entirely  different  states  of 
Ttoey  are  two  directly  opposing  attitudes  of  thought 
conduct;  and.  being  such,  it  is  as  ridictilous  to  talk  about 
fixed  war  policy  in  time  of  peace  as  it  is  to  talk  about  pea 
poUcy  in  time  of  war— excepting  always  the  hypocritical 
pretensions  and  sinister  purxxwes  of  a  nation's  self-impose|d 
leaders,  who.  by  dark  and  devious  plans  and  decepti\Je 
preachments,  must  need  mislead  and  misdirect  the  popiil^ 
opinion.  i 

This  much  is  easily  predictable:  That  when  the  time  comis 
again— and  let  us  pray  to  God  it  never  does  come  again- - 
that  this  Nation  shall  engage  in  the  slaughter  of  its  own  ar  d 
other  men  and  women,  those  who  are  in  the  position  of  goi  - 
emmental  authority  will  slaughter  this  piece  of  legislation  i  is 
quickly  and  as  ferociously  as  a  lion  slays  a  lamb. 

Why  bother  about  a  declaration  of  policy  by  act  of  Con- 
gress when  we  have  the  recent  spectacle  of  a  national  ref  e  *- 
endum  on  a  declaratlcm  of  policy  which  meant  nothing  yi 
an  administration  elected  in  November  1918,  because  jit 
kept  us  out  of  war.  and  immediately  thereafter  the  peo- 
ple who  had  by  popular  vote  so  nobly  and  publicly  and 
nationally  vocalized  a  declaration  of  policy  that  the  wor^d 
might  hear  and  see  and  understand  were  outraged  by  evety 
manner  of  means  in  the  furtherance  of  engaging  in  t^e 
very  war  which  they  had  voted  to  keep  out  of? 

This  bill  on  final  passage  is  battered  into  a  caricature 
its  appearance  when  it  first  came  from  the  committee 
the  first  place,  the  bill  contained  a  provision  that  its  p 
visions  should  be  applicable  In  case  of  war  or  when  Co 
declared  an  emergency  existed.     This  emergency  wor< 

was  stricken  from  it.  It  originally  contained  a  conscription 
of  man-power  clause  in  the  words  "  all  the  unorganiz  ^ 
militia  between  ages  oi  21  and  31." 

What  is  the  meaning  of  unorganized  militia?  The  mll- 
tla  consists  of  those  enrc^ed  and  drilled  in  military  orgaz  1- 
ntlons  other  than  the  regular  military  forces.  The  mililla 
Is  an  organised  body.  What  kind  of  an  animal  is  an  uno  r- 
ganized  organization?  Is  it  a  hamlet  with  no  hamlet?  Is 
It  some  sort  of  a  mllkless  cheese?  Or  a  legless  quadrupel? 
The  Committee  of  the  Whole  House  increased  the  age  bo 
45  years,  and  then  on  a  motion  to  recommit  struck  the  ^dic  le 
provision  from  the  bllL  The  mere  declaration  of  a  conscrl  pt 
anny  for  the  whole  country  in  time  of  peace  could  not  pc  i- 
slhly  be  considered  as  other  than  a  warlike  measure.  T  le 
bill,  instead  of  being  a  gesture  for  peace.  Is  a  movemebt 
toward  war;  at  least  that  is  how  It  will  be  construed  by 
the  world. 

T^e  bin  provides  that  from  and  after  a  date  prior  to  a 
declaration  of  war,  which  date  the  President  is  authorizid 
and  directed  to  determine,  prices  may  not  be  Increased.  It 
proiMses  to  freeze  prices.  It  does  freeze  labor.  What  klitd 
of  language  is  that?  If  this  means  anything.  It  means  tti  it 
If  war  were  declared  on  Biarch  1,  1936,  the  President  mig  it 
determine  by  retroactive  proclamation  that  no  prices  should 
be  raised  since  January  1. 1936.    What  (»nfusioQ  worse  co-- 


founded that  would  be!  Under  the  provisions  of  the  bill  my 
grocer  who  sold  me  a  can  of  baked  beans  for  15  cents  on 
January  1,  1936,  and  later,  say,  February  1,  1936.  charged  me 
16  cents  might  be  subject  to  a  fine  of  $100,000  and  1  year's 
imprisonment. 

Further,  the  bill  provides  that  during  the  period  of  war  the 
President  is  empowered  to  designate  any  person  to  exercise 
his  powers  under  the  act.  It  is  bad  enough  to  be  compelled 
to  enact  such  legislation  in  time  of  war.  but  it  is  tragical  to 
give  serious  consideration  to  the  creation  of  arbitrary  dicta- 
torial and  autocratic  powers  in  peace  time.  Must  we  Na- 
poleonlze  the  state  in  perpetuity?  Must  we  forever  stand  on 
the  brink  of  absolutism  waiting  to  be  toppled  into  its  abysmal 
depths? 

Furthermore,  this  bill  could  very  easily  be  used,  and  per- 
havs  would  be  so  used,  to  enslave  the  workingmen  of  the 
country,  to  disOTganlze  every  unit  of  vmlted  labor,  to  destroy 
on  the  moment  the  fruits  that  generations  of  hardship  and 
struggle  and  deprivation  have  brought  to  labor,  both  organ- 
ized and  unorganized.  This  is  the  foremost  reason  why  I 
shall  vote  against  it. 

For  confusion  of  thought,  for  cloudiness  of  language,  for 
tmcertainty  and  aimlessness  of  purpose,  for  waste  of  time  in 
consideration,  and  for  utter  failure  to  register,  this  bill, 
alleged  to  prevent  profiteering  in  time  of  war,  has  in  all  like- 
lihood never  been  equaled  in  the  legislative  halls  of  this  or 
any  other  nation.  It  will  be  no  siirprise  to  me  if  its  destiny 
is  the  standing  Joke  of  the  ages. 

I  would  not  debase  my  intelligence  by  voting  for  it,  even 
on  the  plea  that  it  is  intended  to  prevent  profiteering  and 
would  help  to  keep  us  out  of  war. 

When  the  coimtry  has  again  been  whipped  and  threshed 
and  lashed  Into  a  war  craze,  this  puerile  and  measly  attempt. 
if  it  becomes  a  law.  will  immediately  be  wiped  off  the  statute 
books  and  incontinently  buried  beneath  the  enactments  of 
that  dread  day  and  hour. 

EXTENSION   or   RKIIARKS 

Mr.  McSWAIN.  Mr.  Speaker,  on  last  Friday  unanimous 
consent  was  granted  to  all  Members  of  the  House  to  extend 
their  own  remarks  upon  this  bill  for  a  period  of  3  legislative 
days.  This  is  the  third  legislative  day.  Since  that  time  con- 
siderable water  has  passed  over  the  wheel  and  doubtless 
Members  who  then  did  not  extend  their  remarks  now  would 
like  to  do  so.  So,  Mr.  Speaker,  I  ask  unanimous  consent  that 
all  Members  may  have  3  legislative  days,  l^eginning  tomorrow, 
within  which  to  extend  their  own  remarks  on  this  mesisure. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentieman  from  South  Carolina? 

Mr.  McSWAIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  2  minutes  for  the  purpose  of  making  a  statement. 

Mr.  PARSONS.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject— I  shall  not  object  to  this  request,  but  if  there  are  fur- 
ther requests  for  time  to  speak  out  of  order  I  shall  be  con- 
strained to  object. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objection. 

B4r.  McSWAIN.  Mr.  Speaker.  Inasmuch  as  there  may  be 
confusion  in  the  minds  of  some  as  to  the  effect  of  the  motion 
to  recommit.  I  merely  wish  to  read  a  statement  which  ap- 
pears in  my  remarks  in  yesterday's  Record  to  this  effect: 

Of  course,  If  the  motion  to  recommit  amending  the  bill  u 
contemplated  should  by  any  poeslblllty  prevaU.  the  other  provisions 
of  the  bill  are  so  vlUl  that  I  would  urge  every  Member  of  the 
HoTise  to  vote  for  It,  and  to  send  It  to  the  Senate  with  a  well-nigh 
unanimous  support,  in  the  belief  that  when  the  Senate  amends 
the  bill  in  such  form  and  manner  as  shall  appear  to  the  Senate 
wise  and  proper.  It  will  still  be  possible  for  \u  In  conference  to 
work  out  a  bill  that  wUl  stop  proflteerlng,  tend  to  discourage  war, 
thus  promote  peace,  and  greatly  assist  in  equalizing  the  burdens 
<rf  war. 

So  I  still  think,  Mr.  Speaker,  that  the  bill  has  great  pos- 
sibilities for  accomplishing  the  results  for  which  all 
Members  of  the  House  except  15  have  voted. 

Mr.  HILL  of  Alabama.  Mr.  Speaker,  will  the  gentieman 
yield? 

Mr.  McSWAIN.    I  yield. 
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Mr.  WTT.T.  of  Alabama.  It  should  be  borne  in  mind,  too, 
that  the  matter  stricken  out  by  the  motion  to  recommit 
was  not  in  the  bill  as  originally  introduced  by  the  gentleman 
from  South  Carolina. 

Mr.  McSWAIN.  Yes;  but  I  amended  for  what  I  regarded 
as  good  and  sufficient  reasons. 

Mr.  TTTTJ.  of  Alabama.  And  it  did  not  relate  to  the  great 
purpose  of  taking  the  profits  out  of  war. 

Mr.  McSWAIN.  Exactly,  not  directly,  but  concerns  equal- 
izing the  burdens  of  war,  and  of  promoting  peace,  but  dis- 
couraging some  other  nation  from  attacking  us,  and  pro- 
voking war.  I  am  glad  only  about  15  Members  voted 
against  this  bill  which  now  goes  to  the  Senate  with  this 
powerful  Indorsement. 

ComCTTTEE  OK  KILITART  AfTAISS 

Mr.  McSWAIN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  Committee  on  Military  Affairs  may  have  permission 
to  sit  during  the  session  of  the  House  this  afternoon  on  an 
important  hearing. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina?  • 
There  was  no  objection- 
Mr.  DINGELL.  Mr.  Speaker,  at  the  time  the  bill  H.  R. 
5529,  the  McSwain  bill,  was  passed,  I  was  sitting  in  the  back 
of  the  room  but  failed  to  hear  my  name  either  on  the  roll 
call  on  the  motion  to  recommit  or  on  the  roll  call  on  final 
passage  of  the  bill.  On  the  motion  to  recommit  I  failed  to 
vote.  If  I  could  be  permitted  to  vote  on  the  passage  of  the 
bill.  I  would  vote  "  aye." 

BANK  RECEIVERSHIPS 

Mr.  STEAOALIi,  from  the  Banking  and  Currency  Com- 
mittee, submitted  a  privileged  report  (Rept.  No.  630)  on 
House  Resolution  185,  as  follows: 

House  Resolution  185 

Resolved,  That  the  Secretory  of  the  Treasury  be,  and  he  is  here- 
by, directed  to  transmit  to  the  House  of  Representatives  the  fol- 
lowing information:  The  methods  of  selecting  and  appointing 
receivers  and  attorneys  for  closed  national  banlus;  the  costs  of 
receivers'  salaries,  legal  and  other  expenses  Involved  In  the  Uqtil- 
dation  of  each  of  the  closed  national  banlcs  now  In  process  of 
liquidation;  the  amounts  due  depositors  of  each  such  bank  at  Its 
date  of  closing:  and  the  amounts  paid  depositors  of  each  such 
bank  since  closing. 

Mr.  STEAGALL.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  report  of  the  committee  may  be  read. 

Mr.  ^3NEIiL.  Mr.  Speaker,  reserving  the  right  to  object, 
as  I  understand  it,  the  resolution  simply  calls  for  informa- 
tion; is  my  understanding  correct? 

Mr.  STEAGALL.    That  is  correct. 

Mr.  COCHRAN.  Mr.  Speaker,  reserving  the  rl0it  to  ob- 
ject, I  want  a  lltUe  information.  Can  the  gentleman  from 
Alabama  teU  us  anjrthlng  about  the  present  status  of  the 
Home  Owners'  Loan  bill  in  the  Senate? 

Mr.  STEAGALL.  I  hope  the  gentleman  wUl  present  his 
inquiry  at  some  other  time. 

Mr.  COCHRAN.  I  want  it  simply  as  a  matter  of  informa- 
tion. 

Mr.  STEAGALL.  I  have  not  heard  from  the  Senate  today 
on  the  Home  Owners'  Loan  Corporation  Act.  I  cannot  give 
the  gentleman  any  information  on  it.    I  am  sorry. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

The  Clerk  read  the  report,  as  follows: 

[H.  Rept.  No.  630,  74th  Cong.,  Ist  aees] 
Adverse  report  [to  accompany  H.  Res.  1851 

The  Committee  on  Banking  and  Currency,  to  whom  was  referred 
the  resolution  <H.  Res.  186)  directing  the  Secretary  of  the  Treas- 
varj  to  transmit  to  the  House  of  Representatives  certain  informa- 
tion relating  to  closed  banks,  having  had  the  same  \uider  consid- 
eration, report  It  back  to  the  Hovise  and  recommend  that  the 
resolution  do  not  pass. 

STATEMXMT 

The  resolution  In  question  requests  information  as  to  the  cost 
of  receivers*  salaries,  legal,  and  other  expenses  lnv<rfved  In  the 
liquidation  of  such  closed  banlcs,  the  amount  due  depositors  of 
each  such  bank  at  Its  date  of  closing,  the  amounts  paid  depositors 
of  each  such  bank  since  closing,  and  method  of  selectliig  reoelvers 
and  attorneys  for  closed  national  banks. 


Section  3SS  of  the  Revised  Statutes  requires  the  Comptroller 
of  the  Cxirrency  to  make  an  annual  report  to  Congress,  which  re- 
port, among  other  things.  Is  required  to  give  a  statement  of  the 
national  banks  which  have  been  closed  during  the  year.  It  is 
the  custom  of  the  OomptroUer  of  the  Currency  to  Include  in  such 
annual  report  and  the  appendix  thereto  Information  and  figures 
relative  to  the  affairs  of  closed  banks  to  such  extent  Uiat  the 
report  of  January  3.  1^4,  embraced  nearly  700  pages,  including 
over  100  tabxilated  statements  In  the  appendix  covering  the  affairs 
of  both  open  and  closed  banks;  a05  pages  of  said  report  are 
devoted  to  giving  detaUsd  information  relaUve  to  the  affairs  of 
national  banks  in  Uqtildatlon,  together  with  11 -page  textual  sum- 
mary covering  sams.  The  appendix  to  the  current  r^)ort  of  the 
Comptndler  Is  at  the  present  time  in  the  hands  of  the  Oovwn- 
ment  Printing  OOlee  and  should  soon  be  available.  The  nxunber 
of  pages  In  same  devoted  to  information  Involving  closed  national 
banks  wUI  be  found  to  embrace  an  even  greater  number  of  pages 
than  that  oS  the  appendix  to  the  previous  report  above  referred 
to.  There  will  be  found  In  this  report  tables  showing  the  cost  «( 
liquidation  of  each  national  bank  by  name.  Including  receivers'  sal- 
aries, legal,  and  other  expenses.  Tlitfe  win  also  be  found  therein 
the  amounts  due  the  depositors  and  eredltors  of  fdh  bwA  bank  at 
Its  date  of  closing  and  the  amount  fwld  said  depositors  and  cred- 
itors of  each  such  bank  since  the  date  of  Its  dosing.  There  accord- 
ingly appears  no  need  for  the  adoption  of  House  Resolution  185  in 
order  to  obtain  this  Information. 

In  addition  to  the  foregoing  specific  items  of  information  rela- 
tive to  closed  national  banks  requested  by  said  resolution,  the 
report  of  the  Comptroller  of  the  Currency  Is  so  inclusive  as  to 
embrace  the  following  additional  Information  relative  to  such 
closed  banks: 

Name  and  location  of  bank.  Charter  nxnnber.  Date  of  organi- 
sation. Capital  at  date  of  organisation.  Total  dividends  paid 
during  existence  as  a  national  banking  association.  Capital  at 
date  of  faUure.  Date  receiver  appointed.  Lawful  money  depos- 
ited with  Treasurer  of  the  tJnlted  States  to  redeem  circulation. 
Circulation  outstanding  at  date  of  failure.  Total  deposits  at 
date  of  failure.  Borrowed  money  (blUs  payable,  rediscotmts.  etc.) 
at  date  of  failure. 

Book  val\ie  of  assets  at  date  of  failure:  Estimated  good,  esti- 
mated doubtful,  estimated  worthless. 

Additional  assets  received  since  date  of  failure.  Total  assess- 
ment upon  shareholders.    Total  assets  and  stock  assessment. 

Progress  of  liquidation  to  date  of  report:  Cash  collections  from 
assets,  cash  collections  from  stock  assessment,  unpaid  balance 
R.  P.  O.  loan,  offsets  allowed  and  settled,  total  collsetlons  from  all 
sources — including  offsets  allowed  and  impald  balance  R.  F.  C. 
loan,  loss  on  assets  compounded  or  sold  under  order  of  court,  book 
value  of  remaining  uncollected  assets,  book  value  o<  remaining 
uncoUected  stock  assessment. 

Disposition  of  proceeds  Cft  Uquldation:  Conservators'  distribu- 
tions— to  secured  creditors;  to  unsecured  eredltors.  Divldeads  paid 
by  receivers — on  secured  claims;  on  unsecured  claims.  Secured  and 
preferred  liabilities  paid,  except  throu^  dividends,  Including  offsets 
allowed.  Cash  advanced  in  protection  ot  assets.  Conservators'  ex- 
penses. Receivers'  salaries,  legal  and  other  expenses.  Cash  in 
hands  of  comptroller  and  receivers. 

Amount  of  claims  proved.  Dividends  (percent).  Interest  divi- 
dends (percent) .     Date  nnally  closed  or  restored  to  solvency. 

Statement  showing  sununuy  of  the  financial  operations  at  the 
Division  of  Insolvent  National  Banks  tar  the  year. 

Table  showing  summary  ot  status,  progress,  and  results  of  Ilqtil- 
dation  of  all  national  banks  placed  In  bands  of  reoelw*  from  the 
date  of  the  first  national-bank  failuie  In  year  1895  to  date  of 
r^MTt. 

The  report  shows  with  respect  to  unlicensed  national  banks  the 
following : 

Name  and  location  of  bank.  Charter  number.  Date  d  organiza- 
tion Capital  at  date  of  organisation.  Conservatoie'  aj^iotnt- 
ments:  Date,  capital,  total  assets,  total  deposits,  blUs  payable  and 
rediscounts.  Deposits  released  through  reorganizations  and  sales 
of  assets,  at  par  value  plus  accrued  mterest,  to  date  of  report.  Date 
licensed.  Date  receiver  iqipointed.  Otherwise  in  Uquldation. 
The  report  shows  also  the  foUowlng: 

National  banks  restored  to  solvency  after  having  been  placed  In 
charge  of  receivers:  TiUe  and  location  of  bank,  date  receiver  ap- 
pointed, capital  stock.  ^  ^ 

National  banks  restored  to  solvency  which  subsequently  became 
Insolvent:  Title  and  location  of  bank,  date  receiver  appointed,  capi- 
tal stock.  .   ^     ._ 

Dividends  paid  to  creditors  at  insdvent  natloBal  banks  and 
Washington,  D.  C,  State  banks  under  ttoe  ssvervlslon  of  the  Comp- 
troller of  the  Ctirrency  during  year:  Title  and  location  of  bank, 
date  receiver  appointed,  dividends  paid  during  the  year — amount; 
percent.  Total  percent  of  dividends  paid  to  creditors. 
Summaries  of  failed  national  banks  the  affairs  of  which  have 

been  closed,  by  years  and  by  States,  since  1865.  

These  annual  reports  of  the  Comptroller  of  the  Currency  sre 
as  a  matter  of  course  fximlshed  to  every  ICember  of  Conjnvss,  may 
be  purchased  by  others  from  the  Government  Printing  Offlce.  and 
are  avallabls  through  most  of  the  libraries  in  the  country  wtaifih 
are  on  the  mailing  list  for  such  reports. 

As  respecto  the  matter  of  the  methods  of  selecting  and  ap- 
pointing receivers  and  attorneys  for  closed  banks,  the  law  pro- 
vides that  such  receivers  are  to  be  appointed  by  the  Comptroller 
of  the  Currency,  and  the  oourts  have  reeognlxed  his  right  to  retaia 
the  servloss  at  attorneys  In  oonnecUon  with  liquidation  a<  euch 
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The  committee  U  Informed  that  there  hM  gradually  developed 
in  the  offlce  of  the  ComptroUer  a  staff  at  expert  receivers  with 
many  years'  experience  In  liquidating  banks.  Dtirlng  the  recrtnt 
tamJtlng  crlaU  banks  failed  In  such  large  number  as  to  require 
the  appointment  of  additional  receivers  In  some  cases.  0«^»*"5;^y 
nyii«kiTig  however,  an  experienced  receiver  already  on  the  s^ 
^raspUced  in  charge  of  a  newly  closed  bank  of  substantial  sl^. 
These  receivers  had  developed  assistants  over  the  years  who  wfere 
deemed  capable  to  handle  the  smaller  InsUtutiona  as  receivers 
thereof,  subject,  of  course,  at  aU  times  to  the  supervtsion  agd 
direcUon  of  the  ComptroUer  of  the  Currency  and  in  certain  (re- 
spects to  the  covirt.  Where  additional  appointments  were  foi^d 
necemarr  the  ComptroUer  of  the  Currency  waa  able  to  draw  trpm 
a  large  Hat  of  appUcations  always  on  fUe  in  his  offlce  of  men  whifch. 
aTtcr  due  investigation,  he  determined  were  capable.  i 

As  regards  attorneys  appointed  to  handle  various  receivers]  Up 
mattersTthe  committee  is  informed  that  the  ComptroUer  of  he 
Currency  has  found  through  the  past  years'  experience  that  nw  ny 
ot  the  compUcated  legal  questions  pertaining  to  national-bJ  nk 
receiverships  are  outside  the  normal  experience  of  the  avenge 
attorney,  and  that  the  interests  of  the  depositors  of  the  baiika 
In  question  require  particular  care  in  selecting  attorneys  with 
•ueh  ezpertcnce  as  far  as  poaslble.  The  committee  is  further|n- 
formed  that  ustiaUy  when  a  bank  falU  a  large  number  of  reccm- 
mendatlona  for  the  appointment  of  firms  of  attorneys  are  re- 
ceived The  standing  of  these  various  firms  is  carefuUy  inveiitl- 
gated  from  the  standpoint  of  legal  abiUty  and  standing  in  Lhe 
community.  The  beat  of  the  firms  in  question  are  then  referred 
to  the  receiver  for  investlgaUon  to  ascertain  whether  or  not  tlieir 
previoua  connection  with  the  bank  or  as  debtors  to  the  bank  or 
Siareholdeia  therein  might  operate  as  a  dlaquaUficaU<m.  pe 
x«ceiver  advlMs  which  of  the  firms  are  not  ao  dlaquallfled  iind 
further  investigates  as  to  their  local  standing  In  the  community. 
The  Comptroller  of  the  Currency  then  selecta  from  those  firms  Dot 
disqualified  by  personal  interest  a  legal  repreeenUUve  for  |the 
receiver  of  the  p*rtleular  bank  involved.  i 

Hie  comptroller  of  the  Currency  recently  appeared  before  ^us 
committee  and  testified  freely  with  respect  to  aU  informaUon  re- 
Qiwsted  of  him.  and  thU  committee  has  found  a  disposition 
his  part  to  freely  and  frankly  give  to  it  and  to  Its  indlvK  u^ 
members  any  InformaUon  requested  of  him  pertaining  to  cKaed 
^nte«  «nd  which  is  avaUable  in  his  office.  llM  committee  aco  rd- 
Ingly  concludes  that  there  ts  no  reasonable  basis  for  calling  v  x>i^ 
the  Secretary  of  the  Tteasury  for  the  infonnatlon  requestec^  *** 
House  Resolution  185. 
Mr.  STVAOAIli.    Mr.  Speaker.  1  move  to  lay  the  resolu^on 

on  the  table. 

Mi.  MAFBS.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  MAPES.    Is  this  motion  subject  to  debate? 

The  SPEAKER.    A  motion  to  table  is  not  debatable. 

Mr.  BAAFES.  Bffr.  Speaker,  will  the  gentleman  from  Ala- 
bama permit  me  to  ask  a  question  before  he  presses  i  his 
motion? 

Mr.  STEAOAUj.  I  hope  the  gentleman  will  not  ask  mp  to 
do  that. 

The  SPEAKER.  The  question  is  on  the  motion  to  lay  the 
resolution  osx  the  table. 

Mr.  MAPES.    Mr.  Speaker 

Mr.  BLANTON.    Mr.  Speaker,  I  ask  for  the  regular  order. 

Mr.  MAPES.  Mr.  Speaker,  I  make  the  point  of  order  tl^ere 
Is  not  a  quorum  present. 

BfCr.  BLANTON.    lliat  will  not  bring  an  automatic  vott . 

Mr.  MAPES.  It  would  take  less  time  to  submit  tb  a 
question. 

The  SPEAKER.    Evidently  there  is  not  a  quorum  pres  ent 

Mr.  TATIiOR  of  Colorado.  Mr.  Speaker,  I  move  a  ca^  of 
the  House. 

A  can  of  the  House  was  ordered. 

Mr.  SNELL.    Is  this  a  vote  on  the  motion? 

The  SPEAKER.  Tills  is  a  call  of  the  House  to  g^t  a 
quorum. 

Tltt  Clerk  called  the  roll,  and  the  following  Members  failed 
to  answer  to  their  names: 
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Norton 

OTDay 

Oliver 

OliCailey 

Owen 
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Andrew.  Mass. 

Oolmer 

Pish 

**         ,  ^ 

Andrews.  M.  T. 

Cooley 

roeht 

JenAea.Ind. 

Baeharach 

Coming 

Frey 

Kee 

4           Bacon 

Crowe 

Fulmer 

KeUer 

'                TI«T>k>>^^ 

Dsrden 

Oambrlll 

Ketr 

BeU 

Dempssy 

Oaaque 

Knutson 

Berlin 

DeBouen 

Otngery 

Lamneck 

Brewst^ 

Dickstetn 

Gray,  Pa. 

Buckley.  If.  T. 

Dirkaen 

Qieaury 

Tfft>»ia/»ti 

Casey 

Ditter 

Orlawold 

Lord 

Cdler 

Doutrlch 

Baines 

MrMUlan 

Drlv« 

Hancock.  If. 

C.       Meeks 

Oark.  Idaho 

Duffy.  If . 

T.            Hartley 

liltciif^.IU. 

WtrhMT 

Hoffman 

Montague 

Otdllns 

Fariey 

Huddleston 

Miehola 

Peyser  Seger  Thomas 

Ray  bum  Shannon  Werner 

Richards  Slsson  West 

Richardson  Stack  Williams 

Romjue  Taylor.  8.  C.  Zimmerman 

The  SPEAKER.  Three  hundred  and  fifty  Members  have 
answered  to  their  names.    A  quorum  is  present. 

On  motion  of  Mr.  Taylor  of  Colorado,  further  proceedings 
under  the  call  were  dispensed  with. 

Mr.  CASTELLOW.  Mr.  Speaker,  my  colleague  the  gentle- 
man from  South  Carolina  [Mr.  Taylor]  is  unavoidably  de- 
tained. Had  he  been  present,  he  would  have  voted  "  aye  " 
on  the  passage  of  the  McSwain  bill  to  take  profits  out  of 
war.  

The  SPEAKER.  The  gentleman  from  Alabama  [Mr. 
Stkagall]  moves  to  lay  the  resolution  on  the  table. 

The  question  was  taken;  and  on  a  division  (demanded 
by  Mr.  Taber)  there  were — ayes  133,  noes  51. 

Mr.  TABER.  Mr.  Speaker,  I  object  to  the  vote  on  the 
groimd  that  there  is  no  quorum  present. 

The  SPEAKER.  The  Chair  will  count.  [After  counting.] 
Two  himdred  and  thirty-five  Members  are  present,  a  quorum. 

So  the  motion  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

ROM!  owmss'  loan  corporation 

Mr.  STEAQALL,  from  the  Committee  on  Banking  and 
Currency,  submitted  a  privileged  report  (H.  Rept.  No.  631)  on 
House  Resolution  190,  as  follows: 

House  Resolution  190 

Whereas  there  is  pending  before  the  Committee  on  Rules  of 
the  Hoxiae  of  RepresenUtlves  House  Resolution  46.  to  investigate 
the  Home  Owners'  Loan  Corporation:  and 

Whereas  in  an  effort  to  assist  said  committee  In  its  endeavor 
to  determine  whether  or  not  sufficient  evidence  Justifying  the 
Rules  Committee  of  the  House  of  Repreeentatlves  reporting  a  rule 
authorizing  an  investigation  of  the  activities  of  the  Home  Owners' 
Loan  Corporation,  there  was  dispatched  to  John  Pahey,  Chairman 
of  the  Home  Owners'  Loan  Corporation,  a  communication  regis- 
tered under  date  of  February  28,  1935.  asking  f(s-  specific  Informa- 
tion, to  wit: 

First.  A  transcript  of  the  weekly  and  monthly  meetings  of  the 
legal  staff  of  the  Home  Owners'  Loan  Corporation.  Washington. 
D.  C.  for  the  period  from  January  1,  1934,  to  the  date  of  said 
letter,  February  28.  1935. 

Second.  Requesting  all  bxilletlns  Issued  by  the  chairman  of 
the  Board  or  the  general  manager  of  the  Cori>oratlon.  and  copies 
of  aU  resolutions  Issued  by  the  Board  pertaining  to  eligibility 
of  questionable  loans. 

Third.  Copies  of  aU  opinions  rendered  by  the  Loan  Review 
Division  and  those  rendered  by  WUbur  Thompson,  legal  adviser 
of  the  Loan  Division,  from  September  1933  to  date.  February  28, 
1936. 

Therefore  be  it 

Resolved,  That  the  Chairman  of  the  Home  Owners*  Loan  Cor- 
poration be.  and  he  is  hereby,  directed  to  furnish  to  the  House 
of  Representatives  the  following  information: 

1.  A  transcript  of  the  stenographic  notes  taken  by  Helen  John- 
son at  the  weekly  and  monthly  meetings  of  the  legal  staff  of  the 
Home  Owners'  Loan  Corporation  for  the  period  from  January  1, 
1934.  to  February  28.  1935. 

2.  Copies  of  all  bulletins  Issued  by  the  chairman  of  the  Board 
or  (he  general  manager  of  the  Corporation,  and  copies  of  all  reso- 
lutions issued  by  the  Board  pertaining  to  ellglbUlty  of  question- 
able loans  from  the  period  January  1.  1934,  to  February  28.  1935. 

3.  Copies  of  all  opinions  rendered  by  the  Loan  Review  Division 
and  those  by  WUbiu  Thompson,  legal  adviser  of  the  Loan  Division, 
from  September  193S  to  February  28,  1935. 

Mr.  STEAQALX..  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  Clerk  may  read  the  report. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

The  Clerk  read  the  report,  as  follows: 

[H.  Rept.  No.  631,  74th  Cong.,  Ist  seas.] 
[To  accompany  H.  Rea.  190] 

The  Committee  on  Banking  and  Cxirrency,  to  whom  was  referred 
the  resolution  (H.  Res.  190)  directing  the  Chairman  of  the  Home 
Owners'  Loan  Corporation  to  furnish  certain  information  to  the 
House  of  Representatives,  having  had  the  same  under  considera- 
tion, report  It  back  to  the  Hoxise  and  recommend  that  the  resolu- 
tion do  not  pass. 

The  committee  Is  advised  that  a  resolution  has  been  introduced 
and  referred  to  the  Committee  on  Rules  of  the  House  of  Repre- 
sentatives providing  for  an  Investigation  of  the  administration  of 
the  Home  Owners'  Loan  Corporation,  upon  which  hearings  have 
been  conducted  and  which  resolution  is  new  pending  before  that 
committee.     The  Banking  and  Currency  Committee  is  in  receipt 
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of  a  letter  from  Hon.  John  H.  Pahey.  chairman  of  the  Federal 
Home  Loan  Bank  Board.    The  letto'  follows: 

Hon.  HnniT  B.  Stsaoau.. 

Chairman  Banking  and  Currency  Committee, 

House  of  Representatives,  Washington,  D.  C. 

Dkas  M«.  Btxaoaix:  House  Resolution  No.  190  has  been  caUed 
to  my  attention,  and  I  understand  that  you  desire  a  report  on  the 
matter. 

The  resolution  calls,  first,  for  information,  as  follows: 

"  1.  A  transcript  of  the  stenographic  notes  taken  by  Helen  John- 
son at  the  weekly  and  monthly  meetings  of  the  legal  staff  of  the 
Home  Owners'  Loan  Oorpcratlon  for  the  period  from  January  1, 
1934.  to  February  28,  1035." 

I  am  Informed  that  the  legal  staff  of  Home  Owners*  Loan  Cor- 
poration has  conducted  periodical  meetings  from  time  to  time  at 
which  the  legal  work  of  the  Corporation  has  been  discussed  and 
that  no  official  minutes  have  been  kept  of  such  meetings.  It  is 
my  understanding,  however,  that  a  stenographer  has  been  present 
at  some  of  these  meetings  and  that  she  has  made  short  sten- 
ographic notes  of  the  prlncliMl  ruUngs  affecting  title  examination 
and  other  technical  matters  which  have  been  used  by  the  legal 
staff  in  the  conduct  t^  loan  examinations  and  in  the  supervision 
of  the  legal  procedure  In  closing  the  loans.  These  stenographic 
notes  are  of  informal  meetings  and  have  not  been  written  out  In 
f uU  and  cannot  be  made  avaUatde  oo  short  noCloe.  I  wlU  be  glad 
to  have  the  head  of  the  legiU  department  come  before  your  commit- 
tee or  any  other  committee  of  the  Congress  to  explain  these  mat- 
ters if  the  committee  requests  it,  and.  of  eourae,  I  assume,  these 
notes  can  be  written  out  In  fuU  and  submitted  if  the  committee 
request  It. 

In  the  second  place  the  resolution  requests  Information  as 
follows: 

"a.  Copies  of  aU  n^iVM*»«  Issued  by  the  chalnnan  of  the  board 
or  the  general  manager  of  the  Oorpcratlon.  and  copies  of  aU  reso- 
lutions issued  by  the  board  pertaining  to  ellglbUlty  of  question- 
able loans  from  the  period  January  1,  1934,  to  February  M, 
1935.-  ■ 

The  boUeilns  Issoed  by  the  chairman  and  those  Issued  by  the 
general  manager  and  the  resolutions  of  the  board  pertaining  to 
ellgibiUty  of  questionable  loans  have  been  incorporated  in  the 
Manual  of  Riiles  and  Regulations  which  is  in  printed  form  and 
which  wlU  be  mads  avaUahle  to  the  committee  If  it  desires  It. 
The  question  of  ellgibiUty  Is  dealt  with  in  chapter  VI,  section  4, 
of  the  manual. 

In  the  third  place  the  resolution  calls  for: 

"  8.  Copies  of  all  opinions  rendered  by  the  Loan  Review  Dlvtakm, 
and  those  by  WUbert  Thompson,  legal  adviser  of  the  Loan  Divi- 
sion, from  September  193S  to  February  28.  1935." 

The  Loan  Review  Division  has  reviewed  more  than  12,000  closed 
loans  in  an  effort  to  improve  loan  procedure,  but  the  results  of 
this  review  were  put  in  statistical  form  and  would  require  expla- 
nation to  be  understandable.  The  Loan  Review  Division  has  re- 
viewed a  very  large  number  of  cases  at  the  request  of  State 
managers  and  on  appeal  from  applicants,  but  the  results  of  these 
reviews,  aStex  being  stibmltted  to  the  board,  were  incorporated  in 
the  loan  files,  and  such  loan  files  have  been  returned  to  the  States, 
and  it  would  be  extremely  difficult  and  experwlve  to  assemble  sxich 
flies  or  to  secxire  space  for  them.  Mr.  Wllbert  Thompson  served 
for  a  limited  time  as  special  adviser  to  the  Loan  Review  Division 
and  gave  innumerable  oral  opinions  and  some  written  opinions 
which  were  incorporated  in  such  files.  I  will  be  glad  to  have  the 
Loan  Review  Adviser  report  to  the  Committee  on  these  matters  If 
the  committee  requests  It,  and  to  secure  such  Information  on 
these  subjects  as  the  oonuntttee  may  request. 
Very  truly  yours. 

John  H.  Fahxt.  Chairman. 

Under  the  circumstances  it  is  the  opinion  of  the  Banking  and 
Currency  Committee  that  it  woiild  not  be  In  the  public  Int^est 
to  incTir  farther  expense  In  this  oonneetloQ. 

Mr.  STEAOALL.  Mr.  Speaker,  I  move  to  lay  the  resolu- 
tion on  the  table. 

Mr.  SWEENEY.  Will  the  gentleman  withhold  that  a 
moment? 

Mr.  Speaker,  I  make  a  point  of  no  quorum. 

The  SPEAKER.    The  Chair  will  count. 

Mr.  SWEENEY.  Mr.  Speaker,  I  withdraw  the  point  of 
no  quorum. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Sweeney)  there  were — ayes  140,  noes  67. 

So  the  motion  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

RUOSSION   TO   ADDRESS   TRX    HOXTSS 

Mr.  SWEENEY.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  5  minutes. 

The  SPEABZER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  SWEENEY.  Mr.  Speaker,  the  resolution  that  has  just 
been  tabled  was  propoeed  by  me  because  of  the  fact  that  in 
February,  I  dispatched  a  communication  to  the  Honorable 


John  Fkhey,  Chairman  of  the  Home  Owners'  Loan  (^rpora- 
tlon,  soliciting  certain  information.  I  received  from  an  au- 
thentic source  information  that  if  we  could  secure  from  Mr. 
Fahey  a  transcript  of  the  meetings  cl  the  legal  dlvlfiion, 
wherein  the  legal  staff  passed  up<Hi  the  eligiUlity  of  appUca- 
tions for  loans,  we  might  secure  information  upon  some  loans 
that  were  illegal  in  character  and  I  might  present  the  matter 
to  the  Committee  on  Rules,  that  has  before  it  my  resohitlon 
which  now  seeks  to  check  upon  the  administration  of  the 
Home  Owners'  Ix>an  Corporation. 

The  Information  I  solicited  was  merely  a;^ing  Mr.  Fahey 
to  give  to  me  copies  of  all  bulletins  issued  by  his  department 
and  a  transcription  of  the  testimony  taken  in  the  legal  divi- 
sion at  tbelr  weekly  or  monthly  meetings  covering  a  certain 
period. 

On  April  2,  in  the  absence  of  a  reply  from  Mr.  Fahey.  I  took 
advantage  of  the  rules  of  ttie  House,  the  only  advantage  a 
Member  has,  to  present  a  resolirtton  of  inquiry  asking  Mr. 
Fahey  as  a  public  servant  to  submit  to  the  House  at  Repre- 
sentatives certain  information  to  whkdi  the  country  and  this 
House  is  entitled.  This  resolution  I  imdentood  would  be 
referred  to  the  Committee  on  Rules,  but  I  was  informed  that 
the  Committee  on  Rules  had  no  jurisdiction  over  resolutions 
of  Inquiry,  so  the  Speaker  very  properly  referred  this  resolu- 
tion to  the  Committee  on  Banking  and  Currency,  which  has 
jurisdiction  over  the  Home  Owners'  Loan  Corporation  and  all 
matters  pertaining  to  banking  legislation.  Tliere  comes  back 
now  the  report  that  this  information  will  not  be  furnished 
and  that  ^ere  are  good  grounds  for  not  ftomishing  the  Infor- 
mation. The  Chairman  of  the  Tianking  and  Currency  Com- 
mittee comes  before  the  House  today,  probably  at  tlie  advice 
of  his  committee  or  probably  on  the  advice  of  the  administra- 
tion, and  takes  advantage  of  a  parliamentary  situation  which 
precludes  debate  on  a  motion  to  table  in  order  that  the  House 
may  not  be  informed  as  to  why  Mr.  Fahey  refuses  to  give 
Congress  this  information.  By  this  action  he  shuts  off  the 
right  to  secure  this  information  under  Uie  establidied  roles 
of  the  House. 

I  say  to  the  Members  of  this  House  that  you  resolve  your- 
selves into  mere  rubber  stamps,  because  the  integrity  of  this 
House  is  at  issue  when  you  table  any  such  resolution. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  SWEENEY.    I  yield  to  the  gentleman  from  Texas. 

Mr.  BLANTON.  As  a  Member  of  the  House  of  Represent- 
atives of  the  Congress  of  the  United  States  the  gentleman 
from  Ohio  has  a  right  to  go  down  to  any  of  these  depart- 
ments and  demand  to  see  any  of  their  records.  Whenever 
I  go  down  there  and  demand  it  they  show  me  their  records. 
I  would  suggest  to  the  gentleman  that  whenever  he  desires 
data  from  any  department  that  he  go  down  there  and  make 
them  show  the  records  to  him. 

Mr.  SWEENEY.  I  may  say  to  the  gentleman  from  Texas 
that  up  to  the  time  I  introduced  the  resolution  to  investi- 
gate the  Home  Owners'  Loan  Corporation,  many  of  the  Mem- 
bers (rf  the  House  received  nothing  but  discourteous  treat- 
ment from  that  department.  Many  of  us  knew  that  to  be  a 
fact.  They  have  a  man  up  there  now.  an  ex-Member  of  Con- 
gress, Mr.  Ellzey,  of  Mississippi,  who  is  there  for  just  one 
purpose,  and  that  is  to  serve  the  Congressmen,  to  be 
courteous  to  them,  and  to  give  them  the  information  to 
which  they  are  entitled.  Mr.  EHxey  is  a  fine  gentleman  and 
he  knows  the  problems  of  the  average  Congressman.  Prior 
to  the  introduction  of  this  resolution,  I  may  say  to  the  gen- 
tleman from  Texas,  we  never  received  that  treatment. 

Mr.  Fahey  was  before  the  Rules  Committee  and  read  a 
lengthy  statement  that  took  an  hour  and  a  half.  When  be 
concluded,  I  sotu^t  to  interrogate  him,  and  I  was  precluded 
from  asking  him  any  questions. 

Mr.  OtX)NNOR.   WiH  the  gentleman  yield? 

Mr.  SWEENEY.   I  yield  to  the  gentleman  from  New  York. 

Mr.  OXX>NNOR.  I  may  say  the  genHeman  was  precluded 
from  a-sk^ng  questions  because  It  has  been  a  long-standing 
rule  of  the  Rules  Committee  that  witnesses  appearlnc  before 
the  Rules  Committee  cannot  be  Interrogated  except  by  a 
member  of  the  committee.   Ttiis  Is  for  orderly  procedure. 

'Hie  gentleman  was  not  treated  any  dfSerently  from  any 
other  MfTUbTT. 
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Mr  SWEENEY.   I  find  no  fault  with  the  order  of  procediye 

when  it  is  orderly,  but  it  is  high  time  to  change  some  of  o|n: 

procedure.  ,  ^,  _i  ,j* 

li£r.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield?    I 

Mr.  SWEENEY.    I  yield.  ' 

Mr  BLANTON.  I  will  say  to  my  friend  from  Ohio  t^at 
he  rendered  valuable  service  to  every  Member  of  Congress  by 
introducing  and  pressing  his  resolution,  because  he  flnap 
waked  up  this  arrogant  Home  Owners'  Loan  Corporatibn 
Board.  If  he  wants  to  interrogate  Mr.  Pahey  and  his  hiA- 
hatted  Board.  I  would  suggest  that  he  do  as  some  of  us  (|d. 
Not  long  ago  a  committee  representing  the  Texas  delegation, 
composed  of  Mr.  Patmah,  Mr.  Di«s,  and  myself,  went  dojn 
there  and  we  had  Mr.  Pahey  and  his  Board  sitting  at  IJie 
table  for  about  an  hour  and  a  half  while  we  did  some  Inter- 
rogating of  him. 

Mr.  SWEENEY.    And  he  did  all  the  talking? 
Mr.  BLANTON.    No;  he  did  not.    He  tried  to  do 
before  we  got  through  he  let  us  do  the  talking. 
Mr.  SWEENEY.    That  Is  unusuaL    [Applauae.] 
(Here  the  gavel  fell.] 

DXPAmizirr  or  ACMcm-Tinut  apwowiatiow  «xll.  i»3« 
Mr.  CANNON  of  MIssourL    Mr.  Speaker,  I  ask  unanimous 
consent  to  take  from  the  Speaker's  table  the  bill  (H.  IB. 
8718)   making  appropriations  for  the  Department  of 
culture,  for  the  Parm  Credit  Administration  for  the 
year  ending  June  30,  1936,  and  for  other  purposes. 
Senate  amendments,  disagree  to  the  Senate  amendm< 
and  agree  to  the  conference  asked  by  the  Senate.  , 

The  SPEAKER.  Is  there  objection  to  the  request  otQ» 
genUeman  from  Missouri?  [After  a  pause,]  The  C^air 
hears  none  and  appoints  the  following  conferees:  Mes^. 
SAinux.  Caioiow  of  Missouri.  Taevm.  Buchamah.  Thtjbstjdh, 
and  Bxjckbkb. 

LET'S  GR  IWWir  TO  "  BKAS8  TACXS 

Mr.  HILDEBRANDT.    Mr.  Speaker,  I  ask  tmanimous  c^n 
sent  to  extend  my  remarks  in  the  Rxcoko 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  HILDEBRANDT.  Mr.  Speaker,  after  all  the  floWery 
and  rhetorical  oratory  to  which  we  have  listened  in  re<^nt 
weeks— yes;  In  recent  months— I  want  to  suggest  a  proposal 
that  is  somewhat  hard-boiled,  practical,  and  even— in  the 
judgment  of  some—"  radlcaL" 

Let  us  get  down  to  brass  tacks! 

If  that  is  radicalism,  please  make  the  most  of  iti 

Every  Member  of  this  Congress  will  agree  with  every  o^er 
Member  that  he  believes  in  "  life,  Ubcrty,  and  the  pursuit  of 
happiness."  All  of  us  have  sworn  a  thousand  times  tojup- 
hoU  the  principles  emmclated  In  the  Declaration  of  Iiide- 
pendence.  The  basic  beliefs  of  the  Democrats,  Republicans, 
Progressives.  Parmer-lJtborites,  Socialists,  and  even  of  other 
so-called  "  third  parties  "  are  not  materially  different 
then,  do  not  these  parties  get  together  and  stand  for 
same  IfglnTatlfun? 

I  win  give  you  the  answer  to  this  Interrogation: 
the  proHteers  and  exidoiters  are  ruling  this  coimtry 
tend  to  continue  ruling  It;  because  they  do  not  care 
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how  frequently  legislators,  politicians,  and  Congressmen  I  en- 
dorse abstract  prindpies  that  everybody  acknowledges  *    *-' 
correct;  and  because  they  expect  to  continue  to  keep 
officials  divided  when  it  comes  to  practical  action  that 
put  these  prindides  into  effect. 

There  is  enthusiastic  endorsement  of  spread-eagle  sp 
In  favor  of  patriotic  generalities.  But  there  is  a  signlfl< 
coolness  when  we  try  to  "  get  down  to  brass  tracks  "— wh( 
seek  to  translate  those  generaUties  into  realities.  '^ 
party  can  expect  to  stay  long  in  power  that  confines  H 
abstractions.  The  people  are  not  so  dumb  as  superlcial 
politicians  may  think.  They  know  that  they  are  b!ing 
robbed,  they  know  who  is  doing  the  robbing,  and  they  i  rant 
the  robbing  to  stop.  Just  who  wffl  be  their  leader  or  lea<  lers, 
is  stm  unsettled— be  it  wir  beloved  President  or  some  dtiier 
dynamic  chief,  will  depend  (m  circumstances.  Much  ai  wt 
revere  Pranklin  D.  Roosevelt,  most  of  us  win  concede  tba^  the 


people,  seeking  emancipation  from  capitalistic  domination, 
will  rally  behind  any  sufflciently  capable  and  influential 
leader  when  the  final  conflict  comes— preferably  Roosevelt,  to 
be  sure,  but  the  individual  will  be  less  considered  than  the 
militancy  and  the  clarity  of  his  program. 
The  people  want  to  "  get  down  to  brass  tacks  -! 
If  present  plans  and  leadership  will  not  take  them  whijre 
they  want  to  go,  they  will,  naturally  enough,  seek  anotlier 
route  imder  other  leadership. 

Army  Day  has  come  and  gone,  and  we  have  listened  to 
customary  patriotic  speeches  in  which  the  orators  reasserted 
their  fixed  determination  to  stand  by  their  country,  right  or 
wrong.  The  usual  psychology  of  militarism  was  utilized  by 
the  participants.  I  doubt  if  many  people  were  profoundly 
moved.  I  doubt  if  they  paid  much  attention  to  reiteration 
of  patriotic  slogans  that  everybody  believes  in  and  that  are 
repeated  mainly  by  hypocrites  and  profiteers  when  they  want 
to  get  somebody  else  to  go  forth  to  batUe  and  be  shot  for  the 
sake  of  their  investments. 

Por  my  part  I  have  no  fear  of  the  "  reds  "—of  the  aggressive 
left  wing  of  the  labor  movement  that  Is  getting  tired  of  in- 
activity and  hypocrisy— but  I  do  consider  that  the  extreme 
right-wingers,  the  die-hard  reactionaries,  the  ultraconserva- 
tives,  are  a  menace  that  cannot  be  ignored. 

It  is  as  I  have  said,  a  time  to  get  down  to  "  brass  tacks." 
It  is  a  time  to  stand  for  the  honest,  human  patriotism  of  Jef- 
ferson and  Jackson  and  of  everybody  else  who  believes  that 
democracy  should  apply  to  industry  as  well  as  to  poUtical 
formalities.  We  do  not  yet  have  genuine  democracy.  *  Let  us 
make  an  honest  attempt  to  establish  it  instead  of  hounding 
men  and  women  who  show  us  the  xmmistakable  proof  that 
so  far  we  live  under  a  sham  democracy— an  iron  plutocracy 
cleverly  camouflaged  with  the  veil  of  "democratic  institu- 
tions." 

I  have  voted  for  various  relief  measures  for  the  simple 
reason  that  I  wanted  to  save  men  and  women  from  starving. 
I  was  certainly  in  favor  of  using  Federal  funds  to  that  end. 
So  long  as  there  is  money  in  the  Treasury  and  so  long  as 
there  are  American  citizens  who  tramp  the  streets  and  high- 
ways without  food  and  shelter.  I  endorse  giving  them  some 
of  that  money  so  they  can  eat  and  sleep.  But  we  cannot 
forever  go  on  handing  out  doles.  Even  if  we  can,  we  ought 
not.  If  oiur  prevailing  system  necessitates  continual  charity, 
it  is  high  time  we  got  rid  of  that  system.  The  common  sense 
of  the  most  conservative  Congressman  ought  to  coincide  with 
this  position. 

Prom  the  "  right  wing  "  will  come  the  ciistomary  accusa- 
tions of  "radicalism."  Let  them  come.  If  Jefferson  could 
stand  such  charges  in  1800  and  1804.  and  if  Jackson  could 
svffvive  them  in  1828  and  1832.  the  really  democratic  Demo- 
crats of  1935  need  not  worry.  Every  pioneer  in  the  endless 
struggle  between  the  robbers  and  the  robbed  has  been  abused 
in  similar  language.  The  terminology  will  not  frighten  us. 
Years  ago  William  Jennings  Bryan,  who  was  often  called  a 
"  radical ",  although  he  was  never  a  Socialist,  and  through- 
out his  life  attempted  to  hiraianize  the  old  system  which 
many  of  us  feel  is  now  beyond  saving,  said: 

Heads  of  rftUro*ds  and  other  big  corporations  meet  in  secret  and 
resell  conclusions  which  are  to  be  supported  by  united  action,  and 
th«y  expect  the  government  to  furnish  the  army  to  carry  out  these 
private  conclusions. 


Georges  Clemenceau.  who  later  became  Prime  Minister  of 
Prance,  replying  to  the  argiunent  that  the  government 
should  keep  "  hands  off  ",  remarked: 

Economists  argue  that  the  state  has  no  right  to  interfere  in  the 
relations  between  miners  and  mine  owners.  The  mine  owner  is 
at  home  on  his  own  property.  Certain  secxirlties  for  life  and  limb 
ma7  be  demanded,  nothing  more.  But  no  sooner  does  a  strike 
begin  t^^T^  the  state,  which  5  minutes  before  had  no  right  to  inter- 
fere. Is  called  upon  to  bring  in  horse,  foot,  and  artillery  on  the  side 
of  the  coal  owners.  Then  the  miners  have  no  rights  left  ancl  the 
Judge*  decide  against  them  on  shameless  pretexts  and  conciem^n 
them  to  prison,  when  they  cannot  bear  false  witness  in  support 
of  the  pcSlce  and  military. 

Daniel  Webster,  foreseeing  the  inevitable  tendency  of  gov- 
ernment— a  tendency  against  which  progressive  and  socially 
minded  statesmen  must  always  struggle — ^pointed  out: 
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The  object  of  society  to  the  protection  of  something  In  which 
the  members  possess  unequal  shares.  •  •  •  It  seems  to  me  to 
be  plain  that  in  the  absence  of  military  force  political  power 
naturally  and  necessarUy  goes  into  the  hands  which  hold  the 
prt^jerty. 

In  modem  times,  reverting  to  a  clearer  interpretation  of 
the  basic  principles  upon  which  the  Republic  was  founded, 
we  have  endeavored  to  make  society  something  different 
than  an  organization  that  aimed  to  protect  the  possession 
of  "  unequal  shares  "  and  to  take  care  of  a  favored  few. 

After  the  deprivation  and  desperation  of  the  Hoover  re- 
gime and  the  obvious  near  collapse  of  the  whole  capitalistic 
system,  we  agree  that  a  new  deal  was  needed.  The  pro- 
ducers— the  people  who  do  the  work  and  produce  the 
wealth— felt  that  they  wanted  no  more  of  the  "  old  deal." 
In  electing  Pranklin  D.  Roosevelt  and  his  associates,  they 
were  not  giving  a  blanket  endorsement  to  the  Democratic 
Party,  to  any  party,  to  any  name,  or  to  any  slogan.  They 
voted  for  them  because  of  the  conviction  that  Roosevelt  and 
his  coworkers  were  committed  to  a  social  reconstruction  pro- 
gram that  meant  economic  freedom  for  the  masses.  It  Is 
unnecessary  for  me  to  state — for  it  is  a  truth  that  is  obvious 
to  all  who  can  nm  and  read — that  if  the  social  liberation 
thus  sought  does  not  come  through  President  Roosevelt  and 
his  administration,  the  long-suffering  people  of  our  beloved 
land  will  seek  it  through  some  other  party  or  movement. 

As  a  Democrat,  I  prefer  to  see  the  historic  party  of  de- 
mocracy stay  true  to  Its  traditions  and  to  its  nomenclature. 
But  I  am,  first  of  all,  for  actual  democracy.  And  so  are  the 
great  millions  of  the  people  of  America  who  provide  the 
food,  shelter,  clothing,  and  fuel  for  the  Nation. 

I  tremble  for  my  country  when  I  reflect  that  God  is  Just — that 
his  Justice  cannot  sleep  forever — 

Said  Thomas  Jefferson.  Very  probably  he  would  have  said 
the  same  thing  if  he  had  lived  in  these  latter  days  and  seen 
the  cruelty  and  rapacity  of  the  capitalist  system.   • 

No  better  answer  to  the  claim  that  Americanism,  per  se, 
consists  of  approving  everything  now  embodied  in  existing 
legislation  can  be  found  in  the  splendid  statement  of  Ed- 
ward A.  Steiner.    I  quote  from  it  with  full-hearted  approval: 

There  are  two  Americas.  One  in  which  we  are  living  and  the 
other  that  which  we  hope  to  make  it.  Of  the  one  we  are  the 
guests;  of  the  other  we  are  with  the  builders.  Builders  miist  be 
Idealists,  men  who  are  not  only  dissatisfied  with  the  present,  but 
have  great  plans  and  hopes  for  the  futiire.  Frankly,  I  am  not 
satisfied  by  what  we  have,  though  I  know  the  value  of  what  we 
have,  and  I  am  passionately  eager  for  a  greater,  stronger,  finer 
America. 

TAKE  THE  PROFIT  OTTT  OF  WAH 

Mr.  mooiNS  of  Massachusetts.  Mr.  I^Deaker,  I  ask 
unanimous  consent  to  extend  my  remarks  in  the  Recorj). 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  HIGOINS  of  Massachusetts.  Mr.  Speaker,  during  the 
past  week  the  House  has  considered  the  merits  and  demerits 
of  a  bill,  the  subject  matter  of  which,  in  my  opinion,  Is  com- 
parable in  importance  to  the  so-called  "  security  bill "  that 
this  House  will  discuss  within  the  next  legislative  week.  The 
bill,  drafted  by  Chairman  McSwain.  and  before  us  today  for 
final  consideration,  is.  as  it  appears  to  me — although  I  do  not 
agree  entirely  with  aD  of  Its  provisions — ^no  makediift.  hap- 
hazard, or  hurriedly  drafted  bin,  but  rather  the  result  of 
many  years  of  thought  by  Mr.  McSwain  merging,  if  you  will, 
his  thought  with  that  e3*)ressed  by  many  former  Members 
of  Congress.  No  man  has  been  more  devoted  to  the  cause  of 
taking  the  profit  out  of  war  than  the  Chairman  of  the  Com- 
mittee on  Military  Affairs,  who  introduced  his  first  resolu- 
tion on  this  subject  on  his  first  day  in  Congress  14  years  ago. 

The  purpose  of  the  bill  is  both  evident  and  praiseworthy. 
I  know  of  no  man  who  would  in  conscience  and  with  de- 
liberation visit  another  war  upon  us.  Every  man  and  woman 
in  this  House  is  in  agreement  that  the  bill  has  a  laudable 
purpose  and  is  anxious  to  obtain  legislation  that  win  pre- 
vent profiteering  in  time  of  war  and  place  the  burdens  of 
war  equally  upon  all  citizens,  and  by  so  doing  obtain  the 
best  guarantee  we  can  have  for  the  continued  promotion  of 
peace.    As  has  been  said,  this  biU  merely  ajq^roaches  the 


ideal,  but  can  In  no  manner  attain  the  ideal,  because  tha 
equalization  of  the  hardships,  sufferings,  and  sacrifices  of 
war  is  impossible.  No  money  in  any  amount  in  the  natun 
of  a  contribution  by  way  of  tax  by  any  individual  can 
approach  the  priceless  value  of  one  human  life  lost  on  tbn 
field  of  a  battle. 

Men  who  have  experienced  war  favor  a  measure  of  this 
tsrpe  as  a  peace  measure.  Preparedness  as  provided  for  In 
this  or  any  like  act  does  not  oicourage  war,  nor  does  actioi 
by  this  House  anticipate  war.  but  it  can  be  viewed  as  a  peace 
movement  or  a  vehicle  by  which  the  probability  of  war  la 
lessened. 

Tbe  title  of  the  bill,  "  to  prevent  inrc^teering  in  time  Ot 
war  and  to  equalise  the  burdens  of  war  and  thus  provide 
for  tbe  naticmal  def mse  and  pr<miote  peace  ",  might  invite 
an  inquiry  as  to  how  far  statute  law  can  go  in  taking  the 
profit  out  of  war  by  preventing  profiteering  and  stahlllring 
prices  in  time  of  war.  The  War  PoUcies  Commission  that 
repOTted  in  1932,  the  creation  of  which  was  provided  for  by 
congressional  resolve  in  1930,  recommended  that  "  a  consti- 
tutional amendment  be  adopted  clearly  defining  the  power 
of  Congress  to  prevent  profiteering  and  to  stabilize  prices 
In  time  of  war." 

However,  until  that  amendment  was  submitted  to  the 
several  States  the  Commission  recommended  a  program, 
the  provisions  of  whi(di  are  embraced,  in  their  enentials,  in 
tbe  bill  now  before  the  House.  The  necessity  for  considera- 
tion of  a  canstituti(»al  amendment  haa,  in  tbe  <q>inlon  of 
many,  changed  with  the  times;  so  thaftoday,  a  brief  period 
of  2  years  after  tbe  submission  ol  tbe  report  by  tbe  War 
Policiee  Commiasion,  whose  membership  ccmiprised  scnne  of 
the  ablest  men  in  American  public  life,  some  of  whom  were 
lawyers,  believed  that  the  attitude  of  tbe  Suxa-eme  Court  to- 
ward emergency  legislation  would  sustain  such  war-time 
legislation  In  tbe  interest  of  jsational  defense.  These  advo- 
cates of  tbe  presoit  bill  advise  us  that  "  tbe  Supreme  Court 
of  the  United  States  will,  and  sboukL.  sustain  any  act  of 
Congress  reasonably  and  logically  appropriate  to  tbe  preser- 
vation of  the  life  of  the  Nation  in  a  war  emergency."  Tlie 
opinion  in  the  case  of  United  Stmtes  v.  Macintosh  (283  U.  6. 
205,  222  (1931) ).  an  excerpt  from  which  is  quoted  bekm.  is 
ample  justification  for  the  belief  that  it  is  within  tbe  power 
of  Congress  to  legislate  <m  tbe  subject  matter  of  tbe  bill 
bef eve  tbe  House  for  coosideration.  In  tbe  MacTntosh  case 
the  Supreme  Court  said: 

From  its  very  nature  the  war  power,  when  necessity  calls  for  Ita 
ezttclae,  tolerates  no  quaUfieatloas  cr  UaltoUoiM.  unlw  foiuid  In 
the  CoQstltutloQ  or  Its  applicable  principles  of  international  law. 
In  the  words  of  John  Qulncy  Adams,  "  This  power  Is  tremendous; 
It  is  strictly  omistltutlonal,  but  It  breaks  down  every  barrier  ao 
anxiously  erected  for  Uw  protection  of  Ubcrty.  property,  and  Ufe." 
To  the  end  that  war  may  not  result  In  defeat,  freedom  at  ipeach 
may.  by  act  of  Congress,  be  curtailed  or  denied  so  that  tbe  morale 
of  the  people  and  the  spirit  of  the  Army  may  not  be  broken  by 
seditious  utterackoes:  freedom  at  the  pne*  curtailed  to  luiwrM 
oar  military  plana  and  movemanta  frtnn  the  ksowladga  of  taa 
enemy;  deserters  and  spies  put  to  daath  without  Indictment  or 
trial  by  Jury;  ships  and  Bupfi^et  requisitioned;  property  of  alien 
enemies,  theretofore  under  the  protection  of  tbe  Oonatttuttoa, 
selBed  wltbout  proceaa  and  convarted  to  tha  pobUe  tiaa  wltbout 
compensation  and  without  dxie  process  of  law  ta  ttf  ardlnary 
t^n^  of  that  term:  prloea  ot  food  and  other  neoearitiaa  of  Ufa 
fixed  or  regulated;  raOways  taken  over  and  operated  by  the  Oov- 
emment:  and  other  drastic  powers,  wholly  adaalaalbla  la  tlma  of 
peace,  anrdaed  to  meet  tbe  cueigenelea  at  war. 

By  this  bin  the  President  is  empowered  to  eetabUdi  a 
maximum  price  at  the  time  a  war  or  an  emergency  Is 
declared  to  exist  by  Congress.  This  is  not  an  attempt  to  fix 
prices,  but  to  stabilize  prices  by  the  establishment  <rf  a  maxi- 
mum price  for  all  commodities.  Provisions  are  made  to 
take  over  such  private  property  which,  in  the  opinion  of 
the  President,  is  needed  to  promote  the  national  defense, 
•mis  provtBton.  it  is  said,  is  not  in  violation  ot  the  fifth 
Amendment  to  tbe  Constitution,  if  just  compensation  is  paid 
the  owner  of  that  property. 

Tbe  bill  by  no  means  is  perfect,  and  in  certain  of  its  pro- 
visions is  quite  fantastic,  yet  it  is,  in  my  opiniOQ.  a  step  in 
the  right  direction.  It  Is  not  by  any  means  as  exbaurtive 
In  its  provisions  and  details  as  tbe  bill  of  Senator  Ntb,  yet 
with  aU  that  I  feel  that  with  perfecting  smmdmfnts  prior 


f  •; 


sf 


i 


CONGRESSIONAL  |  RECORD— HOUSE 


i 


!  ! 


f    i  ^ 


f 

r 


S334 

to  its  final  enactment,  we  shaU  have  at  least  a  foundation  I 
uDon  which  to  buUd  a  structure  of  adequate  defense  In  the  1 
e^nt  of  war  with  the  burden  of  that  war  as  e<l«Jtably  ^- 
^buted  among  our  citizens  as  Is  possible  to  do  *>/ Je«^Vwi 
I  am  not  in  accord  with  the  provisions  of  the  bill  that 
enable  the  President  to  set  the  wage  standard  of  the  ordl-I 
nary  worklngman  at  a  level  where  his  InltlaUve  is  stifled,  andi 
his  ambition  to  do  an  honest  day's  work,  particularly  In 
war  time,  is  bottled  up  in  a  blanket  code  of  wagM  f or  hls^ 
trade  or  occupation.    When  Congress  removed  the  objec-l 
tlonable  draft  of  man-power  clause  it  was  my  hope  thaw 
Uberal  benefits  should  be  allowed  to  labor.    The  act  is  In-I 
tended  to  take  the  profit  away  from  individuals  and  conxH 
rations  similar  to  those  individuals  and  firms  as  the  evidence 
before  the  War  PoUcles  Commission  disclosed,  who  madd 
millions  of  dollars  in  selling  the  necessaries  of  life  to  th^ 
PQbllc,  and  war  products  to  the  Oovemment.  and  not  in  — 
sense  Intended  to  be  aimed  at  the  ordinary  man  or  wo 
who  works  for  a  day's  pay  and  finds  much  difficulty 
porting  a  family  on  the  pittance  in  the  form  of  wages  tha 
he  or  she  receives  for  labor.    There  was  never  a  time  dur^' 
any  war  when  an  appUcatlon  of  this  theory  "  take  the  profl 
out  of  war  "  could  be  appUed  to  the  ordinary  laboring  man^ 
working  for  a  day's  pay,  because  profit  out  of  any  war.  n^ 
matter  how  long  it  lasted,  was  not  forthcoming  to  him.    1 
brief  he  generally  has  all  he  can  do  to  make  his  weekly  pa 
check  purchase  the  goods  of  the  profiteer  manufacturer  a 
much  inflated  prices  In  order  to  care  for  his  home  an 

family  needs.  ^.w  j  L 

War  in  every  Instance  is  paid  for  by  one  of  two  methods): 
(1)  By  excess-profit  tax,  (2)  by  bond  issue.    Our  sad  ex^ 
perience  with  the  latter  method  during  the  recent  war,  thte 
Inheritance  of  which  will  be  paid  for  by  generations  to  com^, 
turns  our  attention  to  financing  all  wars  of  the  future  ^ 
an  excess-profit  tax.    The  evidence  submitted  to  the  W 
Policies  Commission  in  March  1931.  that  disclosed  that 
Bethlehem  Steel  Co.  made  a  43-percent  profit  In  1917, 
Atlas  Powder  a  27-percent  profit.  Colts  Patent  Plre  Arms  C*. 
a  80-peroent  profit.  Savage  Arms  Corporation  a  65-perceiit 
profit.  Bethlehem  Loading  Co.  a  63-percent  profit  in  l»lt. 
Winchester  Arms  Co.  a  63-percent  profit  in  1919,  Newpojt 
N^wa  Shipbuilding  k  Efrydock  Co,  an  86-percent  pnrflt  i^ 
1917.  and  many  other  large  corpwrations  with  imusually  — * 
oesslve  pn^ts.  convinces  me  that  the  excess-profit  tax  is 
soundest  and  most  Justifiable  way  to  help  pay  the  expe 

of  war. 

The  amendment  offered  by  Mr.  McSwaxh.  calling  for  1 
percent  excess-jartrflt  tax  to  time  of  war  and  accepted 
the  House  without  any  Member  raising  a  potot  of  ord 
that  would  of  necessity  have  held  that  the  amendment  w 
not  germane  to  the  bill,  by  this  legislative  move,  now  pe 
mlts  the  Senate  to  amend  the  bill  to  toclude  a  deUU<d 
excess-profit  amendment.   It  is  understood  that  this  was  U  le 
only  means  available  for  the  Senate  to  insert  such  provisio^ 
because  revenue  on  tax-raising  measures  must  originate 
the  House.    Now  it  Is  wlthto  their  rights  to  amend 
McSwaln  amendment  and  insert  the  tax  provisions  of 
ator  Ntk-s  bilL 

As  I  have  Indicated  previously,  the  bill  is  far  from 
perfect  and  will  undoubtedly  be  Improved  upon  to  the 
ate,  but  at  least  it  coordinates  and  mobilises  to  the 
of  war  the  eiwynM^**  to  the  success  of  any  war,  na 
capital  and  control  of  todustry.  its  prices  and  proflts 
control  of  these  elements  must  of  necessity  be  exi 
promptly  upon  our  entrance  into  war  to  order  to  be 
benefit  and  as  a  factor  to  war. 

UVnS  AHS  HAXBOBS 

Bfr.  MANSFIELD.    Mr.  Speaker.  I  move  that  the  Ho 
reeolve  itself  toto  the  Committee  of  the  Whole  House  on 
state  of  the  Union  for  the  further  cooslcteration  of  the 
(H.  R.  6732)  authorizing  the  construction,  repair,  and  p 
ervation  of  certato  public  worics  on  rivers  and  harbors,  and 
for  other  purposes.  i 

Tht  motion  was  agreed  to.  I 

Aocotdlncly  the  House  resolved  itself  into  the  Commltt^ 
of  the  Whole  House  on  the  state  of  the  UQlon  for  the  furttler 
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R.  6732),  With  Mr.  Arkold  to 


I  move  to  strike  out 


consideration  of  the  bill  (H. 
the  chair. 
The  Clerk  read  the  tiUe  of  the  bilL 
Mr.  TREADWAY.    Mr.  Chairman, 
the  last  word. 

Mr.  Chairman,  considering  a  rivers  and  harbors  bill 
always  brings  a  personal  reminiscence  to  me.  I  commenced 
my  service  to  this  House  as  a  member  of  that  committee  to 
the  Sixty-third  Congress  and  served  on  the  committee  to 
the  Sixty-third  and  Sixty-fourth  Congresses. 

The  chairman  at  that  time  was  the  Honoratole  Mr.  Spark- 
man,  of  Florida,  a  very  delightful  gentleman  and  a  very 
genial  and  pleasant  man  to  serve  under.  Later  on  I  saw 
service  with  two  succeeding  chairmen— they  were  on  the 
committee  with  me.  but  not  as  chairmen— but  there  was 
tocluded  to  the  service  of  that  committee  at  that  time  a 
yotmg  man  who  for  twenty-odd  years  has  stayed  young. 
He  has  stayed  young,  perhaps,  because  he  has  so  diligently 
attended  to  his  duties  to  connection  with  this  great 
committee. 

As  a  rule  our  clerical  employees  are  very  likely  to  foUow 
the  political  party  of  the  chairman  or  the  majority  memberfi. 
I  did  not  learn.  20  years  ago,  the  politics  of  the  assisUnt 
clerk  at  that  time.  I  have  known  him  these  20  years  or  more 
and  I  do  not  know  his  poUtics  today,  and  I  do  not  care  what 
his  poUtics  may  be.  because  he  has  given  such  faithful 
service  to  this  committee  that  proper  credit  should  be 
brought  to  his  door.  He  has  honorably  served  this  com- 
mittee for  33  years,  and  the  fact  he  has  served  under 
chairmen  of  both  poUtical  parties  is  the  highest  endorsement 
the  House  can  give  Joseph  H.  McGann.  the  efficient  clerk 
of  the  Committee  on  Rivers  and  Harbors.     [Applause.] 

I  want  to  add  Just  one  fvuther  word  to  connection  with 
this  committee,  with  a  reference  to  the  various  chairmen. 
I  need  not  name  them.  They  have  belonged  to  both  political 
parties,  and  if  it  were  not  for  the  fact  that  today  we  so 
willingly  recognize  the  fact  that  the  Democratic  Party  is  in 
control  of  this  Congress  we  would  not  know  the  politics  cf 
the  present  chairman,  because  he  has  followed  the  long  line 
of  succession  on  this  very  important  committee  and  has 
served  it  faithfully  and  well,  and  to  such  service  the  Hon- 
orable JosxPH  MAKsnxLD  qualifies  with  any  of  his  prede- 
cessors in  the  chair.     [Applause.] 

So  I  want  to  bring  this  word  of  remtolscence  in  appre- 
ciation of  as  important  a  committee  as  the  Rivers  and 
Harbors  Committee  has  always  been  and  m  appreciation  of 
its  clerk,  its  dignified,  its  able,  its  efficient  and  populfir 
chairman,  our  colleague.  Jos  Mansfixu).  [Applause.] 
Mr.  FADDIS.  Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Faddis:  On  page  14.  between  Una 
5  and  8,  Inaert  a  new  paragraph  as  follows: 

"Completion  of  such  projects  to  prevent  erosion  of  the  bants 
of  the  Monongahela  River.  In  the  State  of  Pennsylvania,  as  ha/e 
been  approved  by  the  Corps  of  Engineers  of  the  United  States 
Army." 

Mr.  CARTER.  Mr.  Chairman.  I  reserve  a  potot  of  ord^r 
against  the  amendment. 

Mr  FADDIS.  Mr.  Chairman  and  members  of  the  Com- 
mittee, the  Monongahela  River,  as  all  of  you  know,  is  one  of 
the  most  important  commercial  rivers  to  the  territory  of  the 
United  States.  The  territory  that  Ues  along  the  Mononga- 
hela River  to  the  State  of  PennsyWanla  is  perhaps  the  most 
highly  todustrialized  section  of  the  United  States. 

The  valley  of  the  river  is  very  narrow  and  the  sites  for 
todustrial  plants  to  this  valley  are  very  limited.  If  you 
go  toto  the  Monongahela  Valley  you  will  see  cities  built  on 
what  I  believe  are  the  steepest  hillsides  upon  which  cities 
are  built  to  the  United  States.  You  will  see  streets  closed 
because  they  are  entirely  too  steep  for  traffic  to  go  up  or 
down  to  safety. 

The  Monongahela  River  for  many  years  has  been  eattag 
toto  the  banks  along  the  river  and  washing  away  valualjle 
property.  It  has  been  depositing  the  products  of  erosion  to 
the  channel  of  the  river,  making  conttoual  dredging  neajs- 
sary  to  order  to  keep  the  channel  open. 
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In  the  summertime  when  the  river  reaches  its  tow  stage 
the  sediment  deposited  from  this  erosion,  to  the  form  of 
bars,  seriously  toterferes  with  navigation. 

This  river  was  developed  to  the  mterests  of  bustoess  and 
is  used  almost  exclusively  by  a  few  steel  and  coal  com- 
panies. Surely  the  citizens  who  own  homes  and  property 
along  this  river  are  entiUed  to  protection  from  the  ravage 
of  this  stream,  which  Is  now  subsidized  for  industrial  toter- 
ests.  The  common  citizen  Is  as  much  entitled  to  the  con- 
sideration of  this  c(Hnmlttee  as  are  the  todustrial  barons. 

I  know  of  one  town  where  a  street  is  actually  being  carried 
away.  I  know  of  another  right  along  the  river  where  the 
road  Is  Jeopardized  every  year.  I  know  of  houses  that  are 
being  moved  every  3  years  to  keep  them  away  from  the 
banks  of  the  river.  That  is  the  reason  for  this  amendment. 
The  money  necessary  to  carry  out  this  project  will  go.  I 
believe,  almost  90  percent  to  labor.  There  is  abtmdant  local 
stone  for  riprapping  the  banks,  and  there  is  much  unem- 
ployment to  the  region.  Many  can  be  removed  from  the 
relief  rolls  and  furnished  honest  labor. 

We  have  endeavored  to  get  help  from  the  Engineer  Corps, 
but  they  claim  they  have  no  funds.  We  have  failed  to  get 
funds  from  the  P.  W.  A.  This  is  the  first  river  and  har- 
bor bin  since  I  became  a  liCember  of  Congress.  For  years 
I  have  been  toterested  m  this  matter  as  a  matter  of  Justice 
to  owners  of  private  property.  I  ask  a  serious  consideration 
of  my  amendment  and  its  adoption. 

Mr.  CARTER.  Mr.  Chairman.  I  make  the  potot  of  order 
that  the  gentieman's  amendment  is  not  germane.  It  is  not 
germane  to  section  1,  which  provides  for  improvement  of 
rivers  and  harbors,  and  has  nothing  to  do  with  the  control 
of  erosion.  It  is  purely  a  navigation  matter  and  provides 
for  the  development  of  rivers  and  harbors. 

The  CHAIRMAN.  Does  the  gentleman  from  California 
take  the  position  that  the  protection  of  the  t>anks  of  the 
river  from  erosion  is  not  wlthto  the  Jurisdiction  of  the  Rivers 
and  Harbors  Committee? 

Mr.  CARTER.  No;  I  do  not  contend  that,  but  as  far  as 
section  1  is  concerned  there  Is  absolutely  nothing  to  it  to 
make  this  amendment  germane,  because  there  is  nothing  to 
that  section  in  any  way  providing  for  pa-otection  against 
soil  erosion. 

Mr.  CULKIN.  If  the  Chair  will  turn  to  section  1  of  this 
bill  he  will  find  that  It  has  reference  to  the  carrying  out  of 
certato  projects  set  forth  to  certato  documents,  and  that 
the  specifications  and  details  set  forth  to  a  particular  docu- 
ment are  the  improvement  or  betterment  to  navigation  that 
is  authorized.  The  subject  matter  of  the  gentleman's 
amendment  contains  no  such  specifications.  In  other  words, 
it  is  not  germane  to  this  section,  even  remotely.  Might  I 
suggest  that  the  gentieman's  amendment  might  be  germane 
to  the  second  section  of  this  bill,  where  surveys  are  pro- 
vided for. 

Mr.  FADDIS.  We  have  already  secured  the  surveys  many 
times,  but  we  have  never  obtained  any  results  from  the 
surveys. 

Mr.  CULKIN.  In  other  words,  the  United  States  engi- 
neers have  turned  down  the  propositions  of  these  better- 
ments? 

Mr.  FADDIS.  No;  they  never  turned  them  down.  A  great 
many  of  them  have  been  approved,  but  they  have  not  been 
carried  out  because  of  lack  of  funds.  To  illustrate,  take  the 
instance  I  mentioned  where  the  street  of  a  town  was  being 
carried  away,  and  also  a  public  road.  That  was  several  years 
ago.  Becaxise  of  lack  of  funds  they  came  to  there  and  drove 
some  lirtling  down  to  the  water's  edge,  and  deposited  with 
hoists  dredglngs  from  the  river,  which  is  nothtog  more  than 
gravel,  which  will  go  away  with  the  first  high  water. 

Mr.  CULKIN.  The  engineers  apparently  accepted  the 
Jurisdiction  of  this  erosion? 

Bfr.  FADDIS.  Yes;  but  what  they  placed  to  there  was 
absolutely  valueless,  because  there  is  so  much  sulphur  to  that 
river  that  it  will  eat  steel  piling  up  to  no  time. 

Mr.  CUUSIN.    I  thought  all  the  sulphur  was  to  Texas. 

Mr.  PADOIS.  Oh.  no.  Not  even  a  catfish  can  live  to  the 
Monongahela  River. 


Mr.  McCORMACK.  Mr.  Ch«!nnan.  without  paMlDff  od 
the  amendment  itself — ^which.  of  course,  is  a  separate  que** 
tion — but  confining  mysdf  to  the  potot  of  order  raiecd  by 
the  gentieman  [Mr.  Cakisx]  ¥^o  made  the  potot  of  order, 
to  response  to  the  Chahr  Mr.  Castkr  did  not  deny  that  the 
committee  had  Jurisdiction  over  such  matter.  11^  is  a  bill 
which  includes  several  hundred  items.  Two  or  more  of  them 
are  in  this  section.  If  the  committee  has  jurisdiction  over 
this  subject  matter,  it  would  seem  to  me,  two  or  more  items 
being  tocorporated  to  the  section,  a  Member  has  a  right  to 
offer  an  amendment  which  will  Include  another  item.  The 
question  of  whether  the  Army  engineers  have  passed  on  it 
may  be  one  of  policy  with  the  committee,  but  it  is  not  btod- 
ing  on  a  Member  of  the  House  on  the  floor.  For  these 
reasons,  the  committee  not  densring  it  has  Jurisdiction  over 
soil  erosion  with  reference  to  a  river,  and  this  bill  tocluding 
a  number  of  items,  I  submit  that  the  amendment  is  to  order. 

Mr.  FADDIS.  I  wish  to  add  further.  Mr.  Chairman,  to 
support  of  my  contention  that  this  amendment  is  germane 
to  the  bill  and  to  this  section,  that  the  erosion  of  banks  of 
a  river  has  a  very  definite  relation  to  the  chazmel  of  the 
river,  insofar  as  the  material  eroded  is  deposited  to  the 
channel.  There  is  a  great  deal  of  matter  to  this  bill  re- 
garding dredging  of  r)*«*^P"i»iR  It  Is  germane  for  that  rea- 
son. Another  reason  I  contend  it  is  germane  is  that  on 
page  11,  at  the  end  of  Itoe  20,  the  bill  contains  a  similar 
provision  to  this,  insofar  as  it  refers  to  a  dike  or  retaining 
wall.  Ilie  bill  undoubtedly  contains  matter  of  a  slmllar 
nature.    Ldne  3  of  the  biU  reads  as  follows: 

That  the  following  worke  of  Improvement  of  riven,  tkerbora,  and 
other  waterways  are  hereby  adopted  and  authorised — 

And  so  f  ortii.  Where  two  or  more  privositions  are  ooxk^ 
cemed.  a  proposition  which  is  relevant  can  be  further  added. 
For  these  reasons,  I  maintain.  Mr.  Chairman,  that  this 
amendment  is  germane  to  the  bill  and  to  section  3  d  the 
biU. 

The  CHAIRICAN.  The  Chair  is  read  to  rule.  The  gen- 
tieman from  California  [Mr.  Caxtkr]  makes  the  point  of 
order  that  the  amendment  of  the  gentionan  from  Pennsyl- 
vania [Mr.  Faddis]  Ik  not  germane  to  that  it  implies  to 
erosion  on  the  banks  of  a  river.  Of  course,  soU  erosKm 
generally  would  not  be  withto  the  Jurisdiction  of  the  Com- 
mittee on  Rivers  and  Harbors,  but  it  is  conceded,  and  the 
Chair  thinks  pn^ierly  conoeded.  that  erosion  along  the  banks 
of  streams  that  are  under  cooskleration  for  ImiKovement  are 
properly  withto  the  Jurisdiction  of  the  Committee  on  River 
and  Harbors.  The  Giiair  therefore  thinks  the  amendment 
is  germane  and  overrules  the  potot  of  order. 

Mr.  MANSFIELD.  Mr.  Chairman.  I  desire  to  be  beard  to 
imposition  to  the  amoidment.  We  have  here  a  proposition  for 
expenditures  upon  the  Monongahela  River.  We  do  not  know 
what  those  expenditures  will  amount  to.  We  have  no  report 
upon  them.  No  report  has  been  made  by  the  engineers  and 
submitted  to  Congress.  We  are  entirely  to  the  dark  so  far 
as  the  amendment  is  concerned.  In  regard  to  expenditiires 
upon  the  Monongahela  Biver,  we  have  expended  upon  that 
river  already  $47,789,057.  Very  few  rivers  to  the  United 
States  have  received  so  much  money,  and  today  it  is  to  a 
finer  state  of  improvement  than  any  other  liver  to  the 
United  States. 

Mr.  FADDIS.    Mr.  Chairman,  wiU  the  gentleman  yield? 

Mr.  MANSFIELD.    Yes. 

Mr.  FADDIS.  I  am  not  denying  the  siu)erlative  quality 
of  the  improvements  that  have  been  placed  to  there,  but  my 
amendment  is  to  preserve  those  improvements  because  the 
eroded  material  is  coustantly  flUing  the  channel  of  the 
river.  It  is  entirely  to  line  with  the  policy  of  the  com- 
mittee. 

Mr.  MANSFIEID.  That  is  all  very  true,  axM  we  are 
always  willing  and  glad  to  submit  surveys  or  resolutions 
wherever  any  stream  or  its  improvements  are  to  danger,  and 
have  the  matter  tovestigated  and  brought  before  Congress 
to  such  a  way  that  we  may  all  be  able  to  understand  It. 
We  now  have  15  locks  and  dams  on  that  river.  It  Is  under 
a  higher  state  of  Improvement  today  than  any  other  river 
to  the  world— not  only  to  this  country  but  to  any  country 
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on  earth.    It  carries  more  toxmage,  it  is  true.    It  has  cart 
ried  as  much  as  28.000.000  tons  in  1  year,  and  it  is  perl 
forming  that  service  and  performing  it  well,  and  no  further 
expenditures  are  needed  at  this  time,  so  far  as  we  know.      I 
Furthermore,   the  Public  Works  Administration  is  jusi 
now  completing  a  $12,000,000  project  near  the  head  of  thafc 
river.  4  miles  above  Grafton,  W.  Va..  the  Tygart  River  Dar"' 
to  increase  the  navigability  of  the  river,  which  will  also  ha 
an  effect  on  the  floods  and  currents  in  the  river.    I  say  "^ 
amendment  is  entirely  unnecessary  at  this  time. 
Mr.  PARSONS.    Will  the  gentleman  yield? 
Mr.  MANSFIELD.    I  yield. 

Mr.  PARSONS.    Is  it  not  true  that  the  Chief  and 
Board  of  Engineers  has  not  passed  upon  this  proposition, 
that  there  are  no  projects  in  this  bill  except  those  that  ha 
been  approved  by  the  Chief  and  the  Board  of  Engineers?^ 
Mr.  MANSFIELD.    No  other  reports  have  come  to  Conj- 
gress  on  this  river.  J. 

Mr.   PARSONS.    And,   therefore,   for   that   reason,   thje 
amendment  should  be  voted  down. 
Mr.  MANSFIELD.    Undoubtedly. 
Mr.  MEAD.    WiU  the  gentleman  yield? 
Mr.  MANSFIELD.    I  yield. 

Mr.  MEAD.  I  think  it  Is  perfectly  proper  that  a  con 
mittee  of  this  Congress,  dealing  with  work  that  is  both  engi- 
neering and  construction,  should  have  the  valuable  aid  df 
the  Board  of  Army  Engineers;  but  it  is  not  necessary  thit 
we  yield  the  supremacy  and  power  of  the  Congress  of  ^e 
United  States  to  a  subordinate  branch  of  the  Oovemmente. 
Even  though  they  made  a  survey  and  their  report  be  adverafe, 
I  still  believe  it  is  possible  for  us  and  proper  for  us  to  glie 
our  approval  to  such  a  project,  if  we  believe  it  to  be  meritori- 
ous. But  I  am  in  thorough  accord  with  the  committee 
insofar  as  seeking  the  assistance  and  aid  of  the  Board  ^f 
Army  Engineers  before  making  its  decision.  I  still  hold  thjt 
the  committee  should  make  the  final  decision,  if,  in  th^ 
Judgment,  it  is  wise,  even  though  contrary  to  the  Board  of 
Engineers. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.    The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Pennsylvania  [lylr.  Faddi^]. 
The  amendment  was  rejected. 

Mr.  MITCHELL  of  Tennessee.  Mr.  Chairman,  I  move 
strike  out  the  last  word.  In  this  report  I  notice  that  for  the 
Cumberland  River  there  has  been  provided  an  appropria- 
tion of  some  $800,000.  I  should  like  to  ask  the  Chairman Jof 
the  Committee  on  Rivers  and  Harbors  if  that  includes  both 
the  upper  Cumberland  and  that  portion  south  of  Nashvillfe? 
Is  it  for  the  entire  Cumberland  River?  I 

Mr.   BIANSFIELD.    The   authorization    recommended 
the  bin  Is  for  the  Cumberland  River  below  Nashville.    It 
unbraced  In  what  is  known  as  a  "  308  "  report,  investiga 
rivers  and  harbors  for  various  purposes.    In  former  y 
there  were  quite  a  great  many  improvements  placed  abdve 
Nashville.    Tliey  are  dams  of  more  or  less  obsolete  t 
imder  present  conditions  of  navigation.    The  Engineers,  lln 
reporting  under  Docximent  308,  have  recommended  at  tikis 
time  that  nothing  be  done  on  the  river  above  Nashville,  out 
that  the  Improvements  below  Nashville  should  be  Inclu 
as  being  urgent  and  necessary  at  this  time.    Now,  tMre 
was  this  situation  in  the  case:  At  the  time  this  report  Was 
made  it  was  supposed  that  private  Interests  would  cooperate 
with  the  Qovcmment  in  placing  power  dams  on  the  upper 
Cumberland.    It  was  held  in  abeyance  with  the  hope  t: 
they  would  do  so,  and  thus  contribute  largely  to  the  ex 
of  improving  the  river.    At  this  time,  since  the  Tenn 
Valley  Authority  has  been  created,  I  do  not  know  whe 
or  not  private  interests  would  want  to  install  those 
80  near  the  Tennessee  Valley  power  plants. 

Mr.  MITCHELL  of  Tennessee.  The  chairman  is  aware] of 
the  fact  that  recently  there  has  been  introduced  a  bill Jto 
Include  the  Cumberland  River  within  the  T.  V.  A.  devel*  p- 
ment.  That  is  pending  before  the  Committee  on  Mllltijy 
•  Affairs  at  this  time.  I  am  greatly  Interested  in  the  Cumb  x- 
i^rti^  River,  especially  the  upper  Cumberland  section,  ant    I 
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am  anxious  to  know  whether  or  not  under  this  appropria- 
tion of  $800,000  it  is  possible  to  conduct  further  surveys  to 
determine  the  advisability  of  future  appropriations  or  other- 
wise? 

Mr.  MANSFIELD.  I  believe  we  ought  to  include  a  provi- 
sion for  a  survey  of  that  section  of  the  river  above  Nash- 
\'ille  in  the  bill,  because  the  reports  were  made  before  the 
creation  of  the  Tennessee  Valley  Authority,  and  that  action 
has  very  materially  changed  conditions  as  to  the  sale  of 
power.  As  I  have  said,  probably  private  interests  would  not 
want  to  compete  with  the  T.  V.  A.  at  a  point  so  near  to  the 
location  of  that  river. 

Mr.  MITCHELL  of  Tennessee.  With  that  statement  on 
the  part  of  the  chairman,  which  I  greatly  appreciate,  do  I 
understand  that  that  is  within  the  purview  of  the  present 
bill,  and  that  it  may  be  done? 

Mr.  MANSFEELD.  We  will  be  glad  to  accept  that  as  a 
committee  amendment,  if  the  gentleman  from  CaUfornia 
[Mr.  Caster]  will  agree,  anc.  put  in  a  survey  for  the  river 
above  Nashville. 

Mr.  CARTER.  I  have  no  objection  to  a  survey  being 
placed  in  the  bill  for  the  section  of  the  Cumberland  River 
above  Nashville. 

Mr.  MITCHELL  of  Tennessee.  I  am  grateful  to  the  mem- 
bers of  the  committee. 

The  CHAIRMAN.  Ilie  time  of  the  gentleman  from  Ten- 
nessee [Mr.  Mitchell]  has  expired. 

Mr.  PARSONS.    Mr.  Chairman.  I  move  that  all  debate  on 
section  1  and  all  amendments  thereto  close  in  10  minutes. 
The  motion  was  agreed  to. 

Mr.  McCORMACK.  Mr.  Chairman,  I  should  like  to  ask 
the  distinguished  chairman  of  the  committee  whether  or  not 
within  the  last  day  or  two  a  report  has  been  received  from 
the  Chief  and  the  Board  of  Engineers  recommending  a 
small  project  in  Boston  Harbor? 

Mr.  MANSFIELD.  I  will  say  the  report  was  received  this 
morning.  We  have  not  yet  had  time  to  examine  it,  nor  has 
it  yet  been  printed,  but  it  recommends  the  deepening  to  40 
feet  of  that  part  of  the  approach  channel  to  the  United 
States  Navy  Drydock  No.  3  between  the  main  ship  channel 
and  the  United  States  harbor  line,  at  a  cost  of  $128,700. 

Mr.  McCORMACK.  May  I  ask  of  my  friends,  the  chair- 
man of  the  committee  and  the  distinguished  gentleman  from 
California  [Mr.  Carter],  the  ranking  minority  member,  if 
the  committee  would  try  to  give  this  item  consideration  be- 
fore the  bill  passes  the  Senate,  so  that  if  the  House  commit- 
tee is  sigreeable,  I  may  undertake  to  have  that  put  into  the 
bill? 
Mr.  CARTER.    I  would  be  glad  to  cooperate  to  have  that 

done.  

Mr.  MANSFIELD.    We  wiU  be  glad  to  do  so. 

[Here  the  gavel  fell.] 

Mr.  BOYLAN.  Mr.  Chairman.  I  wish  to  congratulate  the 
House  on  having  such  an  efBcient  Chairman  of  the  Commit- 
tee on  Rivers  and  Harbors  as  the  gentleman  from  Texas 
[Mr.  MANsriELD].     [Applause.] 

This  bill  has  shown  the  minute  attention  which  the  gentle- 
man has  given  to  every  detaiL  As  has  been  exemplified 
here  this  morning,  the  chairman  is  able  to  answer  any 
question  about  any  project  in  this  bill,  and  seems  to  know 
the  matter  intimately.  That  is  the  type  of  man  we  want  to 
preside  over  our  committees.  But  I  rose  particularly  to  say 
that  I  congratulate  the  chairman  and  the  committee  upon 
the  allotments  made  for  New  York  Harbor.  I  am  greatly 
Interested  in  that  port.  It  has  the  largest  commerce  of  any 
seaport  in  the  world.  Within  the  lines  of  my  district,  prac- 
tically 90  percent  of  the  European  passenger  tra£Bc  that 
enters  and  leaves  the  port  of  New  York,  docks.  We  have 
Just  completed  three  immense  piers,  each  1,100  feet  in  Ifength 
and  200  feet  wide,  where  we  can  berth  the  largest  ships  that 
the  world  has  yet  built. 

These  piers  are  situated  at  the  foot  of  city  streets,  so  that 
within  10  minutes  after  landing  on  a  pier  one  can  be  within 
the  precincts  of  one's  hotel.  From  these  piers,  where  there 
is  a  depth  of  40  feet  of  water,  there  is  a  channel  approxi- 
mately 2,000  feet  wide,  extending  all  the  way  to  Sandy 


Monongahela  River. 


I  in   '■■"*   wmm      uw>  wuji#    u« 
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Hook  and  the  ocean.  The  result  of  the  work  of  the  com- 
mittee and  their  allotment  of  funds  to  us  will  insure  this 
channel  for  the  passenger  and  freight  traffic  of  the  world. 
This  passageway  is  in  the  lordly  Hudson  that  sweeps  majes- 
tically to  the  sea.  _.    .  ^t       xr    w 

While  we  are  proud  of  our  port,  yet  the  port  of  New  YorK 
does  not  belong  to  us  alone,  it  reaUy  is  the  port  of  the  United 
States;  it  belongs  to  the  entire  country.  While  we,  of  the 
empire  city  of  the  world,  receive  with  open  arms  and 
welcome  those  who  travel  over  the  seven  seas,  we  do  so 
representing  not  the  city  of  New  York  or  the  State  of  New 
York,  but  representing  the  entire  country.  I  know  that  all 
of  you  will  t>e  just  as  proud  of  the  progress  and  development 
of  our  port  as  we  ourselves  are,  because  it  is  the  port  of  these 
great  United  States.  ,    ^    ». 

Mr.    MANSFIELD.    And   there    are   554   miles   of    docks 

there.  ^  .   ^  ^ 

Mr.  BOYLAN.  And  as  the  chairman  has  remmded  me, 
we  have  surrounding  the  greater  city  approximately  554 
miles  of  docks  and  wharves.  •  In  part  of  the  city,  particularly 
in  the  Borough  of  Manhattan,  where  the  district  I  have 
the  honor  to  represent  is  located,  the  city  owns  the  entire 
water  front.  We  have  a  wide  marginal  street.  We  have  not 
yielded  our  water  front  to  railroads.  On  the  Staten  Island 
shore  we  have  2  miles  of  docks  known  as  the  "  Stapleton 
Docks  "  where  the  largest  ships  in  the  world  can  And  safe 
anchorage.  We  welcome  the  day  that  sees  the  return  of 
our  foreign  trade,  when  every  one  of  these  docks  of  the  city 
will  be  occupied  by  vessels  bringing  products  in  to  us  and 
taking  away  our  own  surplus  products,  both  of  agriculture 
and  manufacture,  because  this  means  a  renewed  and  a 
greater  prosperity  for  our  beloved  land. 

So,  again,  I  compliment  the  House  on  having  such  an 
able,  such  an  efficient,  and  such  a  competent  chairman  of 
this  great  committee  as  the  distinguished  gentleman  from 
Texas  [Mr.  Mansfield].     [Applause.] 

Mr  CITRON.  Mr.  Chairman,  I  desire  also  to  commend 
the  committee,  its  able  clerk,  Mr.  McGann,  and  its  very 
efficient  and  capable  chairman,  the  gentleman  from  Texas, 
the  Honorable  Joseph  J.  Mansfield,  for  its  excellent  report 
on  this  fair  and  all-inclusive  bill,  which  is  national  in  scope. 
I  am  particularly  pleased  because  of  the  just  considera- 
tion shown  my  own  State  of  Connecticut.  This  bill  author- 
izes five  large  projects  in  Coimecticut,  and  only  one  of  these 
is  conditional  upon  prior  action  by  private,  municipal,  or 
State  enterprises  before  any  undertaking  by  the  Federal 
Government.  This  particular  project  is  the  tremendous 
plan  of  making  the  Connecticut  River  navigable  between 
Hartford,  Conn.,  and  Holyoke,  Mass.,  and  is  dependent  upon 
action  by  private  or  municipal  interests  in  connection  with 
the  building  of  a  dam  at  Enfield,  Conn. 

The  Thames  River  project  particularly  pleases  me.  The 
bill  authorizes  improvements  at  an  estimated  cost  of  $820,000 
to  that  part  of  the  Thames  River  extending  from  New  Lon- 
don to  Norwich,  Conn.  Next  to  the  Connecticut  River  this 
is  the  most  important  tributary  in  my  State.  It  means  a 
great  deal  to  the  eastern  section  of  the  State,  which  is  both 
a  farming  and  manufacturing  region,  and  I  know  it  will 
mean  much  to  the  cities  of  Norwich  and  New  London  when 
the  authorized  projects  are  finally  completed. 

Incidentally,  the  committee  and  its  chairman  believe  that 
each  and  every  one  of  the  authorized  public  works  on  rivers 
and  harbors  mentioned  In  its  bill  is  so  meritorious  as  to 
deserve  the  receipt  of  an  allotment  from  the  Public  Works 
Administration, 

Mr.  Chairman,  I  want  to  ask  the  distinguished  chairman 
of  the  committee  a  few  questions.  On  page  10  of  the  report 
of  the  Rivers  and  Harbors  Committee  the  Thames  River 
project  is  shown.  It  provides  $820,000  for  dredging  from 
Allyn's  Point,  New  London,  to  Norwich.  Does  it  include  any 
work  in  the  New  London  Harbor? 
Mr.  MANSFIELD.    No;  it  does  not. 

Mr.  CITRON.  But  the  committee  hits  passed  a  resolution 
upon  which  there  will  be  a  hearing  to  see  if  anything  should 
be  done  in  New  London  Harbor. 


Mr.  MANSFIELD.  That  resolution  has  beat  passed  and 
sent  to  the  Chief  and  Board  of  Engineers.  Upon  receipt  of 
their  report  we  shall  be  pleased  to  consider  it  and  take  such 
action  as  we  feel  is  justified. 

Mr.  CITRON.  On  March  13,  1935,  I  appeared  before  this 
committee,  which,  upon  my  urgent  request,  passed  a  resolu- 
tion authorizing  the  Board  of  Engineers  for  rivers  and  har- 
bors to  review  the  reports  of  preliminary  exjamination  and 
survey  of  New  London  Harbor  authoriaed  in  the  River  and 
Harbor  Act  of  July  3,  1930,  with  a  view  to  determining 
whether  any  modification  in  the  recommendation  contained 
therein  is  advisable  at  the  present  time.  I  have  already 
communicated  this  information  to  various  interested  parties 
in  Connecticut,  particularly  the  business,  manufacturing, 
labor,  and  farming  interests  in  that  section  of  my  State.  I 
have  likewise  informed  the  railroads  and  others  who  might 
be  interested.  It  is  expected  that  the  Board  of  Engineers 
will  hold  hearings  soon.  Should  the  findings  lead  the  Board 
to  conclude  a  modification  of  Its  previous  recommendatUKi 
is  desirable,  it  would  mean  the  Board  favors  some  improve- 
ments. If  this  Board  reports  favorably  for  some  public 
works  in  New  London  Harbor,  I  would  respectfully  ask  the 
esteemed  chairman  whether  in  his  opinion,  funds  might  be 
aUotted  from  the  PubUc   Works  Administration  for  this 

purpose? 

Mr.  MANSFIELD.  I  am  not  in  position  to  say  what  the 
Public  Works  Administration  wiU  do;  that  will  have  to  go  to 
the  President;  but  I  hope  they  will  see  it  in  the  light  the 
gentleman  sees  it.  .  ,j» 

Mr.  MEAD.    Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  CITRON.    I  yield. 

Mr.  MEAD.  I  would  like  to  ask  If  the  Public  Works  Ad- 
ministration later  will  approve  projects  that  have  not  been 
approved  by  the  Board  of  Engineers  and  by  the  gentleman's 
committee?  Is  there  a  possibility  that  they  will  take  on 
such  projects  as  are  not  approved  by  the  gentleman's  com- 
mittee and  by  the  Board  of  Engineers? 

Mr.  MANSFIELD.    It  has  been  done. 

Mr.  MEAD.    I  was  wondering  if  there  is  still  that  possl- 

Mr.  MANSFIELD.    Yes;  there  is  that  possibility;  they  have 

full  power.  J.,     ^  V. 

Mr.  MEAD.    Then,  the  gentleman  from  Connecticut  has 

that  avenue  open  to  him? 

Mr.  MANSFIELD.    Certainly. 

Mr.  CITRON.    I  thank  the  chairman  for  the  information. 

At  this  point  I  insert  a  copy  of  the  report  of  this  com- 
mittee on  the  Thames  River: 

TBAMXS  axvB,  conw. 
BiTers  and  Harbors  CJommlttee  Doc.  No.  18,  74th  Cong. 

The  Thames  River  la  a  Udal  estuary  extending  northward  from 
Long  Island  Sound  at  New  London.  Oonn.  Under  ths  e^J^g 
^^t  a  channel  25  feet  deep  and  200  feet  wide  to  AllynsPoint 
a  distance  of  6  miles,  thence  a  channel  18  feet  deepand  200  ^«t 
wide  to  Norwich,  a  further  distance  of  6  miles,  has  ^^^J^^^^ 
The  commerce  averages  over  400,000  tons  ^^^l'^^^^^^  ^ 
coal  oetroleum,  lumber,  and  mlaceUaneous  freight.  Norwich  U 
the 'business  center  of  an  area  which  produces  •nnuaUy  over 
aiOOOOOOOO  worth  of  manufactured  products.  Much  of  the  ton- 
iX  dertlned  f or  this  area  Is  now  cairled  in  d«ip-^t  tonnag. 
S^New  London  or  Allyns  Point,  where  It  Is  transshipped  by  barge. 
rail  or  truck.  The  bill  provides  for  the  extension  of  the  36-foot 
JhanSel  from  Allyns  Prtlnt  to  Norwich.  The  erttoated  costU 
$ajO.OOO,  with  an  increase  of  ♦6.000  per  annum  In  the  annual  cost 
of  maintenance. 

The  above  report  and  the  several  reports  on  the  other 
projects  briefiy  review  the  plans  and  recommendations  of 
this  committee.  I  also  desire  to  call  attention  to  the  fact 
that  this  bill  Includes  tiie  project  on  the  upper  Connecticut 
River  between  Hartford.  Conn.,  and  Holyoke.  Mass.,  the  re- 
port upon  which  is  as  follows: 

COKNICTICUT   MVXR   BCTWEIM    HAaTFOaD.    COKH..   AKD   SPBWOrmJ»  A»3 

BOLTOKX,  MASS. 

(H.  Doc.  27.  73d  Cong.) 

Projects  heretofore  adopted  have  P">^'^^  ^  Jr^^^''^  ^^J^ 
deeTa^lOO  feet  wide  to  Hartford.  Under  the  River  and  HarbOT 
Act  of  1930  the  extension  of  this  channel  to  Holyoke.  a  distance  of 
MVi  mUes  wL  authorlMd  on  condition  that  private  Intwwta 
^V^StrSJatocTSa  dam  at  totold  Rapid..    At  the  ««• 
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*w-  ■iLXJi.tmrt  «*«  AdoDtcd  the  Kortli«rn  0«mn«rtlcat  P«m«r  Oo. 
!S^^  ~FM«»1  FWrer  Oommi-ton  to  comtruct  •  <Um  and 
Irw^vn  Dower  works  at  tWa  locaUty.  but  no  oonatructlon  work  has 
SSrS,SrtLJ  tiie  license  was  terminated  by  theCommisslat^ 
?^Dr^onto  tue  blU  modlfles  the  oondlUon  pr«*dent  In  the 
SSttoTDroScrar a.  to  provide  for  the  eonrtructlon  otf  the  lald 
Sf^^Jm  by  State,  municipal,  or  private  Interert.  under 
Ucenae  J««ied  by  the  Federal  Power  Commission. 
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Now  with  regmrd  to  tbft  CwmecUcut  River  between  Hart- 
f«d  md  HaJjoke.  can  the  chainnan  teU  me  how  much  is 
fttfrr^*^  wm  be  expended  to  dredge  the  river  from  Hart- 
ford. Oomi,  to  Holjoke,  Mass..  providing  as  a  condition 
pmdent  some  private  concern  or  the  State  would  build  a 
.4—1  at  mfkdd.  Conn.,  as  your  repOTt  exi^ains? 

Mr  MANSFIELD.  I  wiU  say  to  the  gentleman  that  m  a 
f arm«  ilTers  and  harbors  bill  a  project  was  adopted  for  that 
acctten  of  the  river  conditioned  upon  certain  things  being 
done  hy  local  interests.  The  local  interests  have  not  yet 
coopUed  with  those  terms,  consequently  the  War  Depart- 
ment is  not  authorized  by  law  to  proceed  until  they  are  com- 
pUfld  with,  unless  the  genUeman  by  resolution  has  it  re- 
sntamitted.    It  might  come  up  for  future  action. 

Mr  CTTRON.  If  the  local  Interests  comedy  with  the  con- 
ditio BKcedent.  tLe  improvements  will  be  quite  extensive. 

wili  they  not?  ^       ^. 

Mr.  BIANSFIELD.  They  will  be  quite  extensive;  the  gen- 
tleman Is  correct  The  project  is  for  a  channel  12  feet  deep. 
33W  ipti—  long,  and  the  estimated  cost  is  $3,384,000. 

ICr  CTTRON.  I  am  also  pieased  to  call  attention  to  the 
conslderaUon  given  to  the  Connecticut  River  below  Hartford. 
This  is  a  very  important  river,  and  it  is  hoped  that  its  com- 
merce will  increase  in  the  future.  In  the  days  of  the  sailing 
ships  it  was  one  of  New  England's  most  enterprising  com- 
nwKCial  arteries.  Today  it  is  again  being  used  for  important 
oommercial  trafBc. 

I  am  offering  for  your  observation  the  committee's  reports  j 
on  the  ConnBcticut  River  and  on  New  Haven  Harbor,  whichj 
is  located  somewhat  west  of  the  mouth  of  the  Connecticut] 
River.  Incidentally,  this  harbor  is  growing  In  the  extent 
•Bd  acttvtty  of  business.  I  atoo  add  the  report  upon  Stam- 
ford Harbor,  because  it  evidences  the  value  of  the  projected! 
Ifi  wiiM  nti  in  this  place.  I 

I  assure  this  Committee  that  with  all  these  plans,  involvlngj 
sOTval  «-«"i*M«  dollars,  the  State  of  Connectleut  will  be  f alrlyj 
and  materially  benefited.  | 

The  committees  reports  on  the  Connecticat  River  belowj 
Tf— fcftwd.  on  New  Haven  Harbor,  and  Stamford  Harboil 

oomi.  I 


p«trol«um  products,  and  toolldtog  material,  ^"•'fr  °'  **»^^ 
!S»slng  size  ol  the  barges  used  In  the  transportation  <^  the^ 
commodities.  It  Is  proposed  to  Improve  this  harbor  as  follows 
Modtfy  the  erlstlng  project  so  as  to  provide  »°,  entrance  chimiMd 
15  fert  deep  and  aoo  feet  wide;  for  a  channel  to  Wert  Branch 
i  15  feet  deep  and  125  feet  wide;  for  enlargement  of  the  basin  at 
:the  head  of  the  branch  by  dredging  to  the  same  depth  and  of 
such   widths  as   to  exclude   extensive   rock  excavation  along  the 

I  n^^Tfde  of  the  basin;  and  for  dr«lging  and  "chCH^e  we. 

I I  north  of  buoy  no.  6  and  east  of  the  entrance  channel  8  feet  deep. 
:  EstSated  cJrt.  S186.000  for  new  work  and  »•*«>  ,"i°"«;"^i°: 
'  maintenance,  provided  that  the  anchorage  area  shall  *>«  dredged 

only  after  local  Interests  contribute  one-half  of  the  nr»t  cost 
thereof. 

Mr.  PARSONS.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  reading  of  section  2  be  dispensed  with,  but  that 
this  section  be  printed  in  the  Record  at  this  point.  Every- 
body is  familiar  with  the  section.  __*    ,  ♦v 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

(Sec.  2  is  as  follows:) 


ooimcTicxrr  arvn  bxlow 

(H.  Dae.  4».  78d  Oong.) 


•m»  mm  eBters  Loxtg  lataad  8oand  at  aayteoot.  about  14  mue« 

paaS  of  »0W  Umd<m.    Hartford  ta  »1  J  mUea  above  ttoe  mouth.    TlM 

SMileci  pfovldca  for  a  aiaimel  100  f««i  wide  and  12  feel 

^Batttord.    The  eommcroe  on  tha  river  in  lacant  yean  hai 

atlT  Ineraased  from  616.600  tons  in  IMS  to  708.300  tons  Ix 

mi.     n  I mt*  of  coal.  pctralaum  prodoeta.  luAb«.  fertlliaer 

MUl  MiiMllirniiir  eommodWea.  Over  80  paroant  of  tba  tola 
liiiiiHMi  to  eoai  and  patralavm  proAxMsU,  caRlad  la  bargaa.  Ttu 
imSSa  «ap«bs  an  aoeb  that,  czeapt  durlag  tNabat^agea^ew 
^MBiMlMdad  to  but  70  to  M>  paroant  capacity.  Tba  provtotoi 
ttw  Mtt  provt^aa  for  a  ebannei  15  feat  deep  at  saaMlofw  water 
fast  wM*  tram  tba  month  to  tba  I^ma  lallroad  bridge,  tbane 
ISO  f  aat  wtda  to  Hartford,  to  be  obtatnad  Irf  dradgmi 
kr  tta  uiiwniiiltnn  of  MUUtloiMl  dlksa.  tnUalng  walla,  ani 
«(  an  aattmatod  eoat  of  6660  jPOT  for  naw  work,  wltl  i 
wtlmatad  at  633.000  annuaUy  In  addition  to  tba^ 
raqulxad. 


(H.  Dee.  476.  7M  Oong) 
of  tM"  port  amagaa  over  t.000.000  tons  anntt^ 

"^^■^  above  nport.  m  toOaw:  ProvMte  a  d«ptb  o^ 
SSfattlntba  main  channel,  with  a  wldtb  of  400  t«y_to  tba  outa  r 
portion  and  600  fact  in  tba  Inner  portion,  at  an  ••*»»••« J»2  J? ' 
SbjOOO  with  namtananea  eattmatad  at  61J00  annoally  la  addl- 
SSfv't^nSJST^Sa  Pttblle  Wort.  AdmlntotraUon  alloS^ 
I^g7*^<>^  tor  tba  proaecuttat  o(  tbto  projaet. 


(Btvacs  and  Barbon  Oonunlttaa  X3oe.  MO.  g.  Ttth  Gang.) 
im  tba  north  abora  of  Long  Maad  Bowtid.  66  mlim 
IT  Yark  Otty     Tba  aommaroa  m  «■■■  aaiiwiiii^i  mi  •^••^  * 
tn  106*  It  was  216.312  ton*.    It  oonslsta  prlncipaUy  of  coa 


Sac  2  The  Secretary  of  War  Is  hereby  authorized  and  directed 
to  cause  preliminary  examinations  and  surveys  to  be  nif°5  *• 
the  following-named  locaUtles.  the  cost  thereof  to  be  I»»dfrOTi 
appropriations  heretofore  or  hereafter  made  lor  such  purposes. 
r^^Md.  That  no  preliminary  examination,  survey  P«>i«ct  or 
estimate  for  new  works  other  than  those  designated  m  this  or 
some  prior  act  or  Joint  resolution  shaU  be  made:  Provided  fur- 
ther. That  after  the  regular  or  formal  reports  made  as  required 
by  law  on  any  examination,  survey,  project,  or  work  under  way  or 
nroposed  are  submitted  no  supplemental  or  additional  report  or 
Stimate  shall  be  made  unless  authorized  by  law:  And  provided 
further  That  the  Government  shall  not  be  deemed  to  have  entered 
upOT  any  project  tat  the  improvement  of  any  waterway  or  har- 
boTmentioned  in  this  act  until  the  project  for  the  proposed  work 
shall  have  been  adopted  by  law: 

Pl\un  Island  and  Parker  Rivers.  BCass. 

Rock  Harbor.  Mass. 

Shore  at  Manomet  Point.  Plymouth  Harbor.  Mass..  with  a  view 
to  constructing  a  bieak water. 

Cape  Cod  Canal.  Mass.  .>.«^ 

Boston  Harbor,  Mass.:  Navigable  waters  adjacent  to  the  shores 

of  Wlnthrop  and  ^ist  Boston.  ^       ^  ,  t  i-»^    rv.r,« 

The  Race,  between  Block  Island  Bound  and  Long  I»l"»d.  Conn, 
with  a  view  to  removing  Valient  Rock  and  other  obstructions. 
Ash  Creek,  Conn. 

Weetcott  Cove.   Stamford   Harbor,   Conn. 
Hoank  Cove,  Oonn.  „,.  « 

New  London  Harbor.  Conn..  Including  Shaws  Cove. 
Providence  River  and  Harbor.  R.  I. 
Moriches  Inlet.  Long  Island.  N.  T. 
Goldsmith  Inlet.  Ltmg  Island.  N.  T.  o-^v-™«  Tr»t.t  t« 

Long  Island  Intracoastal  Waterway,  from  East  Rockaway  Inlet  to 
Great  Peccmic  Bay,  N.  Y. 

Nlssequogiie  River.  Long  Island,  N.  Y.  ..    w  -w- 

Hashamomuck  (Arshamomaque)  Creek.  Long  isiana,  «.  x. 

Irvlngton  Barbear,  K.  T. 

■astport  Harbor,  Maine. 

Frenchboro  Harl>or.  Maine. 

Harbor  at  Cuttyhunk,  Mass. 

Plum  Island  and  Parker  Rivers,  Mass.  ^.        ,  _*w^ 

Shore  at  Oay  Head.  Mass..  with  a  view  to  preventing  further 

eroaloa. 

Rock  Harbor,  Mass.  .^^      _, 

Shore  at  Manomet  Point,  Plymouth  Harbor.  Mam.,  with  a  view  to 
eaoatructlng  a  breakwater. 

Westport  Blver,  Mass. 

The  Race   between  Block  Island  Sound  and  Long  Island.  Oonn., 
with  a  view'to  removing  Valient  Rock  and  other  obstructions. 

Westcott  Cove.  Stamford  Harbor.  Conn. 

Hoank  Cove,  Oonn. 

Moriches  Inlet,  Long  Island.  K.  T. 

Goldsmith  Inlet,  Long  Island.  If.  Y.  .  «    _  ,  ._  * 

Long  Island  Intracoastal  Waterway,  tram  Cast  Rockaway  Inlet  to 
Oraat  Peconlc  Bay,  N.  Y.  ^   „   - 

Klaaaquogua  River.  Long  Island.  N.  Y. 

Hashamomuck  (Arshamomaque)  Creek,  Long  Island.  H.  T. 

Irvlngton  Harbor,  K.  T.  ^  „  -. 

Channel  between  Travers  Island  and  Glen  Island.  N.  Y. 

j«v^  I^T>n1r"^  Harbor,  Long  Island.  N.  Y. 

Waterway  from  the  Hudson  River  at  or  near  Plermont.  V.  T.,  to  a 
point  at  ornear  tba  headwaters  of  tba  Hackensack  River.  N.  J. 
^Delaware  and  Rarltan  Canal.  N.  J. 

Sandy  Hook  Bay,  off  Atlantic  Highlands,  N.  J,  with  a  view  to 
providing  an  anchorage  area. 

SSc'RlTOr.  N.  J.,  from  the  Eighth  Street  Brtdga.  Walllngton, 
to  the  Passaic  Street  Bridge  at  Garfield. 

ICanantlco  Creek.  Cumberland  County.  N.  J.  __    ». 

Cedar  Run  Creek,  N.  J,  from  the  Main  Channel  to  Wire  Cre«. 
Kayport  Harbor,  H.  J. 
Way  Cake  Creek.  N.  J. 
West  Creek.  N.  J. 
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New 


Waterway  across  Cape  May  County.  N.  J.,  to  connect  the 
Jersey  State  Inland  waterway  with  Delaware  Bay. 

Delaware  River,  between  Easton  and  Btroudsburg    Pa.  _ 

Chesapeake  and  Delaware  Canal  at  Chesapeake  City.  Md  with 
a  view  to  providing  an  anchorage  basin;  also  to  determine  if  street 
improvements.  In  connection  with  changes  of  bridges  imder  the 
existing  project,  should  be  made.  ^      ^  r^  ,.*»„v 

Construction  of  a  sea-level  waterway  between  Great  Choptank 
Waterway  and  Little  Choptank  River.  Md. 

Wicomico  River.  Md.,  from  Chaptico  Wharf  to  Budds  Landing. 

McCreadys  Creek.  Elliott,  Dorchester  County.  Md. 

Goose  Creek.  Md.  ^       ^  ^  ^  ^      ^   »m 

Channel  connecting  Plain  Dealing  Creek  and  Oak  Creek,  Md. 
Back  Creek.  Anne  Arundel  County.  Md. 
St.  Marys  River,  Md. 
Drum  Point  Harbor.  Md. 
Plum  Point  Creek.  Calvert  County.  Md. 

Lake  Conoy.  Md..  and  entrance  thereto  from  Potomac  River. 
Channels    to   Lake   Ogleton    and    Walnut    Lake.    Anne   Anmdel 
County.  Md. 

Farm  Creek.  Md. 

Little  Creek.  Queen  Annes  County.  Md. 
Little  Island  Creek,  Talbot  County,  Md. 
Head  of  Northeast  River.  Md. 

Channel  in  Southeast  Branch  of  Fox  Creek,  Dorchester  Cotmty, 
Md. 

Rockhall  Harbor,  Kent  County.  Md. 
Broadwater  Creek.  Md. 
St.  Jeromes  Creek.  St.  Marys  County,  Md. 

Channel  from  George  Island  Landing.  Md.,  to  deep  water  In 
Chincoteague  Bay. 

Waterway  from  Little  Annemessex  River  to  Tangier  Sound,  Md., 
by  way  of  Cedar  Creek,  a  land  cut.  and  Flat  Cap  Creek. 

Waterway  between  Cambridge  Creek  and  Fishing  Bay,  by  way  of 
Little  Blackwater  River.  Md. 

Black  Walnut  Harbor,  Talbot  County.  Md. 

Channel  at  the  entrance  of  the  Clalbome-Annapolls  Ferry  at 
Matapeake,  Md. 

Jones  Creek.  Wicomico  Covmty,  Md..  and  Nanticoke  River  at  and 
in  the  vicinity  of  Waterview. 

Waterway  from  Pocomoke  River,  at  or  near  Snow  Hill,  Md.,  to 
Chincoteague  Bay. 
Dogue  Run,  Va. 
Coan  River.  Va. 
Winter  Harbor.  Va. 
Occupacia  Creek,  Va. 

Chincoteague  Bay.  with  a  view  to  establishing  a  harbor  of  refuge 
at  Greenbackvllle  and  Franklin  City.  Accomac  County,  Va..  and 
protection  of  adjoining  shore  from  storm  depredation. 

Inland  waterway  from  Chesapeake  Bay  to  Chincoteague  Bay,  Va. 
Onancock  River.  Va. 

Waters  connecting  Cherrystone  Channel  with  Cape  Charles,  Va., 
with  a  view  to  establishing  a  harbor  of  refuge  at  Cape  Charles  with 
a  minimum  depth  of  10  feet. 

Channel  from  Pamlico  Sound  to  Mill  Creek,  N.  C. 
Channel  from  deep  water  in  Back  Sound.  N.  C,  through  Shackle- 
ford  Banks,  to  deep  water  in  Lookout  Bight. 

Ashley  River,  S.  C:  Mvmlcipal  yacht  basin  and  connecting  chan- 
nels. 

Waterway  from  the  St.  Johns  River  to  the  Klsslmmee  River,  Fla., 
and  thence  to  the  Okeechobee  Cross-Florida  Canal  Channel. 

Waterway  from  Banana  River  to  Mosquito  Lagoon,  Merrltt  Island, 
Fla. 

Waterway  from  the  mouth  of  Tampa  Bay.  Fla..  to  the  mouth  of 
the  Manatee  River;  thence  up  the  Manatee  River  to  approximately 
Its  source;  thence  easterly  to  Fort  Pierce  Harbor. 

St.  Lucie.  West  Palm  Beach,  Hlllsboro,  North  New  River,  and 
Miami  Canals,  Fla. 

Side  channels  or  basins  at  Palm  Beach,  Courtenay,  and  Eau 
Gallic.  Fla..  with  a  view  to  providing  connections  with  the  Intra- 
coastal waterway. 

Clearwater  Harbor.  Fla..  including  Big  Pass  and  Little  Pass. 
Hlllsboro  Inlet.  Broward  County,  Fla, 
New  River  Inlet  and  Sound,  Fla. 
Sarasota  Bay.  Fla. 

Deepening  of  the  present  channel  at  the  northeasterly  end  of 
Charlotte  Harbor  and  Peace  River  from  Punta  Gorda,  Fla.,  to 
Cleveland.  Fla. 

Cut-off  from  Lemon  Bay  to  Gulf  of  Mexico  and  the  opening  of 
Lemon  Bay  for  Inland  waterway  purposes. 

Channel  beginning  at  terminal  of  Seaboard  Airline  Railway  and 
extending  through  the  Bay  of  Naples  and  adjacent  waters  to  Gor- 
don's Pass  and  the  Jettying  of  Gordon's  Pass.  Also  inside  route 
from  Seaboard  Airline  Railway  terminals  through  the  Bay  of  Naples, 
Dollar  Bay.  and  adjacent  waters  to  Big  Marco  Pan  with  the  deepen- 
ing of  Little  Marco  Pan  and  the  entrance  of  the  pan  Into  Rookery 
Bay. 

Intracoastal  waterway  from  the  Caloosahatohee  River  to  the 
Wlthlacoochee  River,  Fla.,  with  a  view  to  securing  a  waterway  of 
suitable  dimensions,  and  for  the  purpose  of  afTordlng  suitable  exit 
to  the  north  for  craft  using  the  Okeechobee  Cron-Florida  Canal. 

Intracoastal  waterway  from  Apalachlcola  Bay  to  the  Wlthla- 
coochee River,  Fla. 
Keaton  Beach.  Taylor  County.  Fla. 

Keaton  Beach  Harbor,  FU.  .  ^  ...     ..  « 

Carrabelle,  Crooked.  Ochlockonee  Rivers,  and  Ochlockonee  Bay. 
Fla. 

Wakulla  River,  Fla. 


Waterway  from  a  point  in  the  Grand  Lagoon  by  way  of  Bayoxis 
Grand  and  Chico  to  Pensacola  Bay.  Fla,  as  an  extension  of  the 
intracoastal  waterway. 

Waterway  from  Bon  Secoiun  Bay.  Ala.,  to  the  Gulf  by  way  of 
Ojrister  Bay. 

Waterway  to  connect  the  Tomblgbee  and  Alabama  Rivera  wltb 
the  Perdido  River,  Ala.  and  Fla. 

Channel  to  Point  Chugae,  Dauphin  Island,  Ala.,  and  channel 
from  Point  Chugae  to  the  old  basin,  or  Indian  Mounds,  with  a  view 
to  providing  a  harbor  of  refuge. 

Mininippi  Sound  in  the  vicinity  of  Pan  Christian,  Mlas. 
Boeton  Canal,  Vermilion  Parish,  La. 
Ship  Canal  from  Houma,  La.,  to  the  Gulf  of  Mexico. 
Bayou  DuLarge,  La. 
Vinton  Waterway.  La. 
Lake  Charles  Deep  Water  Channel.  La. 
Bayous  La  Loutre,  Saint  Malo.  and  Yscloskey,  La. 
Bayou  Rlgaud,  La. 
Bayou  Sennette,  La. 

Waterway  from  White  Lake  to  Pecan  Island,  La.  _,    »w 

Waterway    from    the    Intracoastal   Waterway,    by    way    tu    tba 
Florence  Canal,  to  Gueydan,  Vermilion  Parish,  La. 
Bayou  St.  John,  La. 
Houma-Terrebonne  Ship  Canal.  La. 
Greens  Bayou  and  Pan  Palacios  (Cotton  Bayou).  Tex. 
Arroyo  ColOTado,  Tex.,  from  Llano  Grande  Lake  to  iU  mouth. 
At  and  In  the  vicinity  of  Lynns  Bayou.  Tex,  including  channel 
to  deep  water  connecting  with  the  harbor  basm  at  Port  lAvaca  In 
Lavaca  Bay. 

White  River,  Ark. 
Caney  Creek.  Grayson  County.  Ky. 
Lewis  Creek,  Ohio  County.  Ky, 
Grand  Traverse  Bay,  Mich. 

At  mouth  of  Black  River  or  Little  Girls  Point  (Obmaas  Oraek). 
Gogebic  County,  Mich. 
Big  and  Little  Sxiamlco  Rivers,  Wis. 
Pensaiikee  Harbor,  Wis. 

Fond  du  Lac  Harbor  and  vicinity.  Lake  Winnebago.  Wis. 
Waterway  from  Lake  Michigan  through  Black  Lake,  by  way  Of 
Zeeland.  HudsonvUle,  and  Jenison.  to  a  point  on  Grand  River  near 
GrandvUle.  thence  up  Grand  River  to  Grand  Rapids,  wltb  a  turn- 
ing basin  at  Grand  Rapids. 
Cheboygan  Harbor  and  Cheboygan  River.  Mich. 
Waiska  River,  Mich. 
Crooked  and  Indian  Rivers,  Mich. 

Naubinway  Harbor,  Mackinac  County.  Ml<ai.  _  ..,.  ^. 

At  or   near   Marblehead,  Ohio,  with   a  view  to  establishing  a 
harbor. 

At  or  near  Put-In-Bay,  Ohio,  wltb  a  view  to  establlablng  a 
harbor. 

Vermilion  Harbor,  Ohio. 
Cattaraugus  Creek,  N.  Y. 
Barcelona  Harbor,  N.  Y. 

Cayuga  Creek  and  Little  River,  Niagara  Palls,  N,  T. 
Port  Ontario  Harbor,  N.  Y. 
Olcott  Harbor,  N.  Y. 
Redondo  Ceach  Harbor,  Calif. 
Santa  Monica  Harbor,  Calif. 
Palo  Alto  HartxK-,  Ban  Francisco  Bay,  Calif. 
Southampton  Bay.  Calif. 
Richardson  Bay,  Calif. 
Runlan  River.  Calif. 
Old  River,  Calif. 
Alsea  Bay,  Oreg.  _^ 

Yamhill  River  at  Lafayette,  Greg.  «  .  ^  ...    *^    _^ 

Columbia  River,  Greg,  and  Wash.,  from  Tongue  Potot  to  tbe  sea. 
Seaside  Harbor,  Oreg. 

Colvunbla  River,  at  and  near  Hammond.  Oreg.,  with  a  ▼»«w  to 
preventing  erosion  caused  by  the  construction  of  the  aoutti  Jetty, 
and  providing  a  protected  harbor  near  tbe  mouth  of  said  river. 
Willamette  River,  Oreg.,  from  Bugene  to  BprlngllaUL 
Sandy  River,  near  Troutdale.  Greg. 
Trask  River,  Oreg. 
Miami  River,  Oreg. 
Kllchus  River,  Oreg. 
Wllaon  Blver,  Oreg. 
De  Poe  Bay.  Oreg. 

Columbia  River.  Lake  Blvw.  and  Vanooavw  IaIm.  near  Van- 
couver, Wash. 
Elokomln  Slough,  or  River.  Waab. 

Chehalla  Rlv«.  from  tba  moutb  o«  Skookumcbuek  Blvar  to  tba 
Graya  Harbor  County  Una.  Waab. 
Shelton  Harbor.  Wash. 
Bethel  Harbor.  Alaska. 
Douglas  Harbor.  Alaska. 
Hamm  Harbor.  Alaska. 
Juneau  Harbor.  Alaska. 
Kake  Harbor.  Alaska. 

Metlakatla  Harbor,  Alaska.  .^.     ,  ,      .    j;,.-w 
Ship  canal  acrcm  Prlnoa  of  Walea  bland.  AlaAa. 
Sitka  Harbw,  Alaska. 
Unalaaka  Harbor,  Alaska. 
Valdes  Harbor,  Alaska. 
Skagway  Harbor.  Alaaka. 
Aguadllla  Harbor.  Punto  Bloo. 
Ouayann  Harbor,  Yabucoa.  Poarto  Btoo. 
St.  Thomas  Harbor.  Virgin  Islands. 
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Mr.  MANSFIELD.    Mr.  Chairman,  we  have  a  number  of 

committee  amendment*.  ^^  J 

■nie  CHAIRMAN.    The  Clerk  will  report  the  first  com4 

mlttee  amendment. 

The  Clerk  read  as  follows: 

Page  25.  line  12,  strike  out  all  of  line  12.  ; 

The  committee  amendment  was  agreed  to.  | 

The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr.  UAnsroLo:  On  P««e  2^ 
■trlke  out  llnee  8  to  25.  Ind-jslve;  and  on  page  26,  '^^^^°^^}_^ 
1   to  5    inclusive,  and  Insert  In  lieu  thereof   the  loUowing  parar 

graphs: 

"  Long  Cove.  Maine." 

"  Chandler  River.  Maine." 

"  nie  au  Haut  Thoroughfare,  Maine." 

The  committee  amendment  was  agreed  to 

The  Clerk  read  as  follows: 

Commute*  amendment  offered  by  Mr.  Mahstislb:  On  page  2^. 
line  6.  strike  out  aU  of  line  6: 

The  committee  amendment  was  agreed  to.  I 

The  Clerk  read  as  follows: 

committee  amendment  offered  by  Mr.  UxmrtKUt:  On  page  2^ 
between  lines  18  and   17,   insert  the  foUowlng  paragraphs:  , 

"Boston  Harbor.  Mass.:  Navigable  waters  adjacent  to  the  shor#s 
of  wmthrop  and  East  Boston. 

"The  Merrimack  River,  Mass.:  with  a  view  to  making  the  rlv#r 
navigable  from  Lxjwell  to  the  sea. 

"Aah  Creek.  Conn." 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 
Committee  amendment  offfrred  by  Mr.  MAifsraELo:  On  page  2b 
between  lines  21  and  22.  Insert  the  following  paragraphs;  , 

*•  Providence  River  and  Harbor,  B.  I.  ; 

"Blackstone  River,  from  Narragansett  Bay  at  Providence,  B.  i... 

to  Worcester.  Mass.  _^,  ^  .   ^  ^     *i, 

"  New  York  State  Barge  Canal  from  Three  Rivers  Point  to  tlie 

city  of  Syracuse,  N.  Y."  j 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 
Committee  amendment  offered  by  Mr.  MANarnsLD:  At  the  end  bf 
page  28    Insert  the  following  paragraph ;   "  Harbor  at  the  mouth  jof 
Pishing  Creek,  at  the  north  end  of  Calvert  County,  Md."  i 

The  committee  amendment  was  agreed  to.  . 

The  Clerk  read  as  follows:  ! 

Committee  amendment  offered  by  Mr.  Mawsfhu):  On  page  $0. 
strike  line  18  after  line  17  and  insert  In  lieu  thereof  the  following: 
"  Lower  Altamaha  River  at  Darlen  Harbor,  Oa." 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 
Committee  amendment  offered  by  Mr.  MamnxLo:  On  page  ^0. 
between  lines  15  and  18,  Insert  the  following  paragraph: 
"  Vandemere  Harbor  and  Bay  River  at  Oriental,  M,  C." 


April  9 


Tlie  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 


JO. 


Committee  amendment  offered  by  Mr.  MAMsracu):  On  page 
Une  17    after  the  word  **  channrts ",  strike  the  period,  insert 
comma    and  add  the  foUowlng:  "and  etaanttel  to  the  groui^ds 
of  the  South  Carolina  Military  Academy  (the  Cttadel)." 


The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 


31. 


Committee  amendment  offered  by  Mr.  MAjrarBLD:  On 
between  lines  4  and  5.  Insert  the  foUowlng  pwagraptae: 
"  Ualboum*  Harbor  and  Craae  Creek,  Fla. 
"Miami  Harbor.  Fla. 

-  Waterway  from  Ponce  de  Letm  Springs  to  St.  Johns  River 
"An  tnlet  or  ship  channel  connecting  the  Atlantic  Ocean  with 

the  Intracoaetal  Waterway  at  or  near  Xau  OaUle.  Fta. 

-  Channel  from  Okiawaha  River  Into  Lake  Grifin.  Fla.' 


11a. 


The  committee  amendment  was  agreed  ta 
The  Clerk  read  as  follows: 


Committee  amendment  offered  by  Mr 

aftw  line  a4.  Insert  the  foUowlng:  ,,.     - 

"  Paacagoula  Harbor  and  Horn  laland  Paaa.  Mlas." 

The  committee  amendment  was  agreed  ta 
The  Clerk  read  as  follows: 


MamFisLfi:  On  page 


Committee  amendment  offered  by  Mr.  MammuLb:  On  page 
between  lines  18  and  19.  Insert  the  fcrtlowtng  pwagrapha: 
•*  Franklin  Canal.  St.  Mary  Pariah,  La. 


32. 


33. 


••  Sabine-Nechea  Waterway.  Tex.,  with  a  view  to  constoTictlng 
revetment  work  to  retain  the  spoU  deposited  in  Sabine  Lake. 

The  committee  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr.  Uavstold:  On  page  84, 
between  lines  1  and  2,  Insert  the  following  paragraphs: 

"  Arkansas  River,  Ark.  and  Okla.  «,.„v 

"  Black  River,  Ark.  and  Mo.,  and  waterw.^y  connecting  the  Black 
River  with  the  MUslsslppl  River  at  or  near  Cape  Girardeau. 

"  Hatchle  River,  Tenn.  .^  ,,     w     *  «  .w-^  tw... 

"  Obion  and  Forked  Deer  Rivers,  and  South  Fork  of  Forked  Deer 

River.  Tenn.  .,      ,^ 

"  Cumberland  River  above  NashvUle,  Tenn  

"  Ohio  River  below  Ironton,  Ohio,  with  a  view  to  the  oonstmc- 
tlon  of  a  dam." 

The  committee  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr.  MANsnxu):  On  page  34, 
between  lines  6  and  7,  Insert  the  foUowlng  para^aphs: 

"  At  the  mouth  of  Tobacco  River  near  Gay.  Mich.,  with  a  view 
to  providing  a  harbor  of  refuge  for  smaU  vessels.  „,^w,,^„ 

"A  ship  canal  connecting  Lake  Superior  and  Lake  Michigan 
from  Lake  au  Train   In  Lake  Superior  to  Little  Bay  de  Noc  in 

^•^At  mouth°of  Black  River  and  at  Little  Girl's  Point  (Ohmans 
Creek),  Gogebic  Coxinty,  Mich. 

"  With  a  view  to  eatabllshlng  a  harbor  of  refuge  at  Manitowoc 
and  Two  Rivers,  Wis.,  and  protection  of  adjoining  shores  from 
storm  depredation." 

The  committee  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr.  Maksfield:  On  page  34, 
between  Unes  23  and  24,  Insert  the  following  paragraph: 

"  Rocky  River  Harbor,  Ohio." 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr.  Mansfixu):  On  page  35. 
after  line  4,  Insert: 

"Wilson  Harbor.  N.  Y." 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr.  Mansfulo:   On  page  35. 
between  lines  2  and  3.  Insert  the  foUowlng  paragraphs: 
"  Alexandria  Bay  Harbor,  N.  Y. 
"  Morrlstown   Harbor,  N.  Y." 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr.  Man8»txld:   On  page  3«. 
between  llnee  22  and  23,  Insert  the  foUowlng  paragraphs: 
"  HUo  Harbor,  HawaU. 
"Port  Allen.  HawaU." 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr.  MAWsnEx-n:   On  page  38, 
after  line  2,  insert  two  new  paragraphs,  as  foUows: 
-  Chetco  Cove,  Oreg. 
•■  Columbia  River  at  Rainier.  Oreg." 

The  committee  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr.  Dondeeo:  On  page  34, 
between  lines  15  and  16,  Insert  the  foUowlng  paragraphs: 

•*  New  Buffalo  Harbor,  Mich. 

"  Port  Austin  Harbor,  Mich. 

"  Port  Sanilac  HarbtH'.  Mich. 

"  Pair  Haven  Harbor,  Mich. 

"  Port  Huron  Harbor,  Mich. 

"Clinton  River,  Mich. 

••  Detroit  River.  Mich,  with  a  view  to  providing  a  navigation 
channel  of  suitable  width  and  depth  located  entirely  on  the  Amer- 
ican side  of  the  river,  and  to  provide  a  channel  200  feet  wide 
and  8  feet  deep  from  deep  water  In  Detroit  River,  in  the  vicinity 
of  Grofise  Isle  Light,  to  deep  water  at  Sugar  Island,  passing  east 
<a  CH'oese  Isle  and  west  of  Stony  Island." 

The  committee  amendment  was  agreed  to, 

Mr.  PARSONS.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  various  paragraphs  may  be  placed  in  their  proper 
order  if  there  have  been  any  mistakes  made  in  the  offering 
of  the  amendments  as  to  lines  and  insertions. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 
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Mr.  DUPPEY  of  Ohio.    Mr.  Chairman,  I  move  to  strike  out 

the  last  v/ord. 

Mr.  Chairman,  at  noon  tomorrow.  AprU  10,  there  wiU  be  a 
public  hearing  held  in  the  city  of  Toledo,  Ohio,  by  Maj.  R.  C. 
Crawford,  who  is  the  United  States  district  engineer,  Corps 
of  Engineers,  War  Department,  and  whose  office  is  605  Federal 
Building.  Detroit. 

The  purpose  of  this  hearing  tomorrow  arises  through  tiie 
resolution  of  the  Committee  on  Rivers  and  Harbors  and  the 
authorized  report  that  was  made  for  the  Toledo  Harbor.  The 
original  report,  dated  June  1,  1932.  contemplated  the  deepen- 
ing of  the  channel  of  the  Maumee  River  m  Toledo,  and  this 
hearing  is  with  a  view  to  determining  the  advisability  of 
modifying  the  existing  project  so  as  to  provide  for  the  con- 
struction of  a  mooring  basin.  This  mooring  basin  was  not 
at  first  contemplated,  but  does  come  under  the  general  terms 
of  the  Toledo  harbor  original  survey. 

This  survey  or  hearing  is  being  held  tomorrow  in  Toledo, 
Ohio,  and  I  want  to  ask  the  chairman  of  the  committee,  the 
gentleman  from  Texas  [Mr.  Mansfield],  whether  or  not, 
because  this  is  a  modification,  it  is  necessary  that  a  report 
be  made  by  Maj.  R.  C.  Crawford  and  approved  by  the 
Engineer  Corps  of  the  War  Department  before  the  mooring 
basin  can  be  considered  as  coming  under  the  terms  of  this 
present  legislation.  Is  the  gentleman  familiar  with  the 
situation? 

Mr.  MANSFIELD.  In  reply  to  the  gentleman  from  Ohio,  I 
may  say  that  the  regular  course  is  for  the  district  engineer 
to  make  his  report  on  the  investigation  of  which  the  hearing 
referred  to  is  a  part,  and  it  will  follow  the  regular  course  of 
procedure  and  come  to  the  Board  and  Chief  of  Engineers 
and  the  final  results,  with  their  recommendations,  wUl  be 
submitted  to  the  Committee  on  Rivers  and  Harbors  in  due 
time, 

Mr.  DUFFEY  of  Ohio.    Does  the  gentleman  from  Texas 
understand  that  this  Is  not  a  new  project,  but  is  a  modifica- 
tion of  the  original  survey  which  has  already  been  approved? 
Mr.  MANSFIELD.     That  is  true. 

Mr.  DUFFEY  of  Ohio.  So,  if  they  recommend  a  modifi- 
cation or  even  if  they  made  it  supplemental  or  additional. 
It  would  be  possible,  by  amendment  in  the  Senate,  to  have 
this  project  approved? 

Mr.  MANSFIELD.    If  they  make  their  recommendation 
and  it  is  favorable  and  comes  in  before  this  bill  passes  the 
Senate,  the  gentleman  from  Ohio  can  have  every  oppor- 
tunity to  have  it  presented  for  approval  to  the  Committee 
on  Commerce  of  the  Senate  as  an  amendment  to  the  bill. 
Mr.  DUFFEY  of  Ohio.    I  thank  the  gentleman. 
Mr.  MEAD.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  DUFFEY  of  Ohio.    I  yield. 

Mr.  MEAD.  I  have  asked  the  gentleman  to  yield  so  that 
I  may  ask  the  chairman  a  question.  A  hearing  was  held  in 
Buffalo  a  few  days  ago  on  a  matter  similar  to  the  one  just 
brought  to  our  attention  by  the  gentleman  from  Ohio  [Mr. 
DurriY].  The  report  has  not  yet  arrived  at  the  Board  of 
Engineers.  It  has  to  do  with  the  Unprovement  of  the  Buffalo 
River  and  the  inner  harbor.  If  this  report  should  be  favor- 
able, will  it  receive  the  same  consideration  as  the  gentleman 
from  Texas  has  suggested  to  the  gentleman  from  Ohio? 

Mr.  MANSFIELD.  Certainly;  there  Is  no  question  about 
that. 

Mr.  KENNEY.  Mr.  Chairman,  I  rise  in  opposition  to  the 
pro  forma  amendment. 

Mr.  Chairman,  this  bill  is  broad  in  scope  and  one  which 
should  commend  itself  to  the  approval  of  the  coimtry.  Per- 
sonally, I  am  deeply  indebted  to  the  chairman  of  the  com- 
mittee, one  of  the  finest  gentlemen  of  this  House,  and  to  the 
members  of  the  committee  for  listening  graciously  to  the 
pleas  of  those  interested  in  the  matters  set  forth  in  this 
bill. 

The  bill  affects  the  area  I  represent.  But  the  propositions 
for  the  area  provided  for  are  not  local.  They  are  of  Federal 
consequence  and  importance. 

While  the  Hudson  River  courses  the  easterly  boundaries 
of  my  congressional  district  where  the  palisades  begin  and 
the  George  Washington  Bridge  Joins  New  York  to  the  main- 


land, it  is  the  great  North  River  of  New  York  and  the  coun- 
try's most  picturesque  and  beautiful  and  extremely  impor- 
tant navigable  waters.  The  bill  will  assure  a  widening  of 
the  chaimel  at  Edgewater,  N.  J.,  giving  us  a  channel  750 
feet  wide  and  30  feet  deep.  The  project  is  absolutely  neces- 
sary for  navigation  on  the  New  Jersey  side  of  the  Hudson. 
Besides,  the  bill  incorporates  the  provisions  of  a  bill  intro- 
duced by  me  for  a  survey  of  a  waterway  from  the  Hudson, 
at  a  point  near  Piermont,  N.  Y.,  to  the  headwaters  of  the 
Hackensack  River  in  New  Jersey  which  nms  parallel  to  and 
not  far  distant  from  the  Hudson  River  in  my  district.  Such 
a  connecting  link  would  give  us  an  inland  waterway,  U 
foimd  feasible,  from  Newark  Bay  to  the  upper  part  of  the 
North  River,  which,  after  it  leaves  New  York  City,  Is  termed 
the  Hudson. 

Running  parallel  with  the  Hackensack  to  the  west  and  a 
few  miles  away  is  the  Passaic  River.  This  bin  would  pave  the 
way  for  dredging  that  river  from  the  Eighth  Street  Bridge 
in  Walllngton.  which  is  hi  my  district,  to  the  Passaic  Bridge 
at  Garfield,  improving  that  river.  Thert  is  no  provtsion  for  a 
canal  connecting  the  Passaic  with  the  Hackensack.  Perhaps 
that  will  come  later,  affording  ideal  waterways  for  a  great 
section  of  this  coimtry. 

These  waterways  when  completed  will  add  materially  to 
our  national  defense:  they  will  likewise  give  sustenance  to 
a  great  industrial  area  of  the  United  States. 

The  people  of  my  district,  progressive  people,  are  now  also 
advocating  a  system  of  rapid  transit  through  the  area  to  be 
affected  by  these  waterways.  There  is  a  plan  now  proposed 
and  urged  for  a  rapid  transit  that  would  leave  New  York 
City  running  across  the  Hudson  to  Hackensack,  the  county 
seat  of  Bergen,  to  Paterson,  county  seat  of  Passaic,  thence 
to  Newark,  the  seat  of  Essex  County,  and  thence  running 
to  Jersey  City,  Hudson  County  seat,  and  then  under  the  Hud- 
son again  to  lower  New  York. 

The  prediction  of  Alexander  Hamilton  may  -soon  be  ful- 
filled for  this  unsurpassed  part  of  our  country.  Hamilton, 
a  man  of  vision,  avowed  that  some  day  a  greater  metropolis 
would  come  into  being  on  the  west  bank  of  the  Hudson- 
greater  than  the  great  metropolis  of  New  York.  It  seems  pre- 
destined that  this  will  come  to  pass. 

Alexander  Hamilton,  the  greatest  Secretary  of  the  Treas- 
ury, before  and  after  the  greatest  Secretaries  of  the  Treas- 
ury since  Alexander  HamUton,  hit  upon  this  part  of  New 
Jersey  as  the  center  of  all  industry  in  the  United  SUtes. 
There  were  reasons  that  appealed  to  him.  It  was  well  popu- 
lated—provisions there  were  plentiful  and  reasonably 
priced.  The  State  had  little  external  commerce,  scarcely 
any  waste  lands  to  be  settled,  and  the  people  were  friendly  to 
industry. 

Immediately  after  the  Revolutionary  War  Hamilton  de- 
clared that,  having  gained  our  political  Independence,  we 
should  forthwith  establish  our  economic  hidependence.  He 
contributed  to  the  latter  by  proposing  two  courses:  First,  to 
instruct  our  people  in  manufactures,  and,  second,  to  pass 
effective  FWeral  legislation.  It  was  his  objective  to  supply 
the  domestic  market  with  the  aid  of  a  protective  tariff  and  to 
follow  through  with  a  bid  for  world  trade. 

Selecting  the  northem  part  of  New  Jersey  for  the  great 
Industrial  community  of  our  country,  he  caused  a  corpora- 
tion to  be  formed  under  an  act  of  the  State  of  New  Jersey  to 
carry  on  industrial  enterprises  in  which  he  interested  men 
of  importance  of  that  time.  Accordingly  in  1791  New  Jersey 
granted  a  charter  for  the  Society  tat  Establishing  Useful 
Manufactures.  "  S.  U.  M. "  it  was  commonly  called.  The 
capital  of  the  company  was  $500,000.  divided  into  6,000  shares 

of  $100  each.  ^  ^  ^^.   ^ 

In  writing  of  this  great  plan.  Hamllt,on  had  this  to  say: 
When  aDDUeaU<»i  ahaU  be  made  for  an  act  o«  mcorporatkm  it 
ought  to  iSchlde  a  requert  that  provlalan  may  be  «M5«/<»i2***: 
SSSiiSe  inhabiuit.  <rf  the  dlrtrlct  wlthto  a  c«Ulndetoed 

Smlt^^ch  wm  be  choeen  by  the  <»2?^.?*^  jSSSSS  ™ 
of  their  factonee,  and  a  further  requert  thrt  the  oompany  may 
SLve^mSSi  to  institute  a  lottery  «  lottarte*  In  ••"^^  «« 
Itlrma^  6  Tears  for  a  sum  or  sums  no*  esceedlng  to  1  vwr  $100,000. 

i.i??t2e  S^^Jereey,  if  duly  "»»lbU.  «<  »^i™«^  "f  V^ 
SLure,  wUl  not  wftM*  encouragemen*  o«  this  nature.    •     •    • 
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The  lottery  win  answer  two  parpcmea.  It  wlU  g\v9  a  tempomy 
command  of  money,  and  the  pnoflt  arising  from  it  wUl  go  towurd 
indemniXylng  for  first  unprodvictlve  effort*. 

This  comes  from  the  p-eatest  Secretary  of  the  Treasury 
this  country  has  ever  known.  Alexander  HamUton.  whom  aU 
Secretaries  of  the  Treasury  have  emulated. 

Now.  Mr.  Chairman,  at  Edgewater  on  the  Hudson  are 
located  many  of  the  most  important  industries  of  the  coun- 
try. I  might  mention  some:  NaUonal  Sugar  Refining  Co., 
Ford  Motor  Co.,  Com  Products  Co.,  Spenccr-KeUogg  Co., 
Valvoline  Oil  Co.,  Oeneral  Chemical  Co.,  Lever  Bros.,  Col- 
gate k  Co.,  Archer  Daniels  Midland  Co.,  and  Aluminum  Co. 
of  America.  Navigation  along  the  river  front  used  by  these 
industries  is  obstructed  and  the  channel  is  badly  in  need  of 
dredging  at  the  present  time.  Some  of  these  companies 
have  expended  large  amounts  of  money  doing  their  own 
dredging,  and  the  Government  has  done  some;  but  owing 
to  a  peculiar  current,  caused  perhaps  by  the  New  York  tower 
of  the  George  Washington  Bridge,  the  silt,  which  is  removed 
by  a  suction  process  and  discharged  farther  out  in  the  river, 
finds  its  way  back  into  the  channel.  Last  summer,  whenj 
the  members  of  the  Bergen  County  Woman's  Democratic! 
Organization,  Inc.,  wished  to  conduct  a  boat  ride  up  the 
Hudson,  none  of  these  companies  had  a  pier  where  the  water 
was  deep  enoxigh  to  dock  except  the  Ford  Motor  Co.  Mr. 
Henry  Ford  granted  permission  for  the  use  of  his  dock  to; 
the  ladies,  and  he  has  their  everlasting  gratitude  and  mine. 
This  is  some  indication  of  the  necessity  of  permanent  dredg-i 
ing  there. 

The  total  commerce  of  the  frontage  involved  is  large.j 
The  drafts  of  boats  trading  at  this  point  varies  from  24V21 
to  29  feet.  The  River  and  Harbor  Act  of  1925  authorized; 
a  chaimel  30  feet  deep  and  750  feet  wide  on  certain  condi-l 
tions.  The  improvement  of  the  chaimel  is  warranted  with-i 
out  further  assiirances  or  conditions,  and  this  bill  imder-| 
takes  to  care,  for  this.  j 

[Here  the  gavel  fell.]  j 

Mr.  PADDIS.    Mr.  Chairman.  I  offer  an  sunendment.         j 

The  Clerk  read  as  follows:  1 

Amendment  oJTered  by  Mr.  Paodis:  Page  34,  between  llnea  1  and 
2.  Inaert  the  foUowlng  paragraph:  , 

*■  That  portion  of  the  Monongahela  River  In  the  State  01  Pennj 
•ylvanla  with   the  view  of   determining   what   provisions   can  h^ 
made  to  prevent  the  eroaton  of  the  banJcs  and  the  deatructlon  c 
valuable  property  and  the  consequent  fUUng  of  the  channel  b: 
deposition  from  the  eroalon." 

Mr  FADDIS.  Mr.  Chairman,  just  a  word  to  explain 
amendment.  Mr.  Bkrlzn  and  Mr.  Sittbmi.  whose  distric 
Join  mine  along  this  river,  and  myself  have  appointed  u 
committee  to  aid  in  securing  an  allotment  of  funds  fron 
the  Public  Works  appropriation  to  carry  out  these  neede< 
protections,  and  this  survey  will  aid  lis  in  this  matter.  Wo 
would  like  to  have  a  survey  of  the  banks  of  the  river,  ai 
the  amendment  states,  to  prevent  the  destruction  of  privati 
property  and  to  prevent  the  deposit  of  eroded  matter  in  th^ 
river  rb*""»'.  which  fills  up  and  Interferes  with  navigatio^ 
during  low  water. 

The  Monongahela  Valley  has  been  made  a  great  artery 
commerce  and  has  developed  the  coal  and  steel  Indus 
at  the  expense  of  the  taxpayers  of  the  Nation.  Why  shoul 
the  tonnage  moved  upon  this  or  any  other  river  maintalnei 
by  public  money  not  pay  sufficient  tolls  to  maintain 
river  in  a  state  suitable  for  use?  Why  should  the  tax 
payers  furnish  improvements  on  a  river  for  competitio 
with  railroads  which  consume  such  large  quantities  of 
and  coal  and  employ  so  much  more  labor  in  proportion? 

Now  I  am  asking  that  something  be  done  for  the  poor 
property  owner  who  Is  having  valuable  property  taken  away, 
because  of  the  erosion  of  the  banks  of  the  river  caused  by 
the  locks  and  dams,  in  the  interest  of  navigation.  I  knoiir 
of  the  interest  of  the  distinguished  chairman  of  this  com- 
mittee in  navigation  and  protection  of  prcqDerty.  and  I  sin  - 
oefely  hope  be  wlU  approve  of  my  am«»nrimwit. 

Mr.  MANSFIELD.    Mr.  Chairman.  I  see  no  objection 
the  adoption  of  the  amendment. 

The  CHAIRMAN.  The  question  is  on  tbe  amendmeift 
offered  by  ttie  lentteman  tram  Penmylvaaia. 

Tbe  amendment  was  agreed  to. 
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Mr.  PARSONS.    Mr.  Chairman,  I  move  that  all  debate  on 

this  section  and  all  amendments  thereto  close  in  7  minutes. 

The   CHAIRMAN.    The    gentleman   from   Illinois    moves 

that  an  debate  on  this  section  and  all  amendments  thereto 

close  in  7  minutes. 

•nie  motion  was  agreed  to. 

Mr.  WILCOX.  Mr.  Chairman.  I  rise  for  the  purpose  of 
asking  the  chairman  of  the  committee.  Mr.  Mansftixd.  two 
questions.  On  page  9.  in  section  1,  the  committee  has  re- 
ported a  provision  for  Lake  Worth  Inlet,  Pla.  That  is  based 
on  a  report  by  the  Chief  of  Engineers  which  was  submitted 
2  years  ago.  I  am  glad  that  item  Is  in  the  bill,  because  it 
sanctions  what  has  already  been  done.  Since  that  time, 
however,  the  Public  Works  Administration  has  allocated 
funds  for  this  improvement,  and  now  under  a  survey  which 
the  committee  ordered  by  subsequent  resolution  the  district 
and  division  engineers  have  recommended  an  additional  im- 
provement which  is  now  pending  before  the  Board  of  Engi- 
neers and  awaiting  the  recofnmendation  of  the  Chief  of 
Engineers. 

In  the  event  that  the  new  proposal  of  the  district  and  divi- 
sion engineers  has  the  approval  and  recommendation  of  the 
Board  and  of  the  Chief  of  Engineers,  will  the  committee  give 
further  conjdderation  to  that  report,  and  if  found  to  be 
proper  have  it  included  in  the  bill  in  the  same  manner  that 
the  gentleman  from  Texas,  the  chairman,  has  said  it  would 
do  with  other  recommendations? 

Mr.  MANSFIELD.  The  committee  will  be  glad  to  do  so. 
However,  my  information  is  that  the  Public  Works  Adminis- 
tration has  allotted  more  money  for  the  project  than  was 
contemplated.  The  channel  was  to  be  16  feet,  and  they  have 
made  it  20. 

Mr.  WILCOX.  The  improvement  has  been  extended  be- 
yond that.  But  this  was  done  by  public-works  money  after 
the  filing  of  the  original  report.  Since  then  the  commerce 
of  the  port  has  increased  to  the  point  that  the  district  engi- 
neer and  the  division  engineer  have  recommended  that  the 
channel  be  deepened  to  24  feet.  It  is  this  new  proposal 
which  I  hope  will  be  approved  by  the  Board  and  later  put 
into  this  bill  by  the  committee. 

Now,  one  other  question.  In  the  River  and  Harbor  Act  of 
1930,  I  think  it  was,  there  was  a  provision  that  the  Chief  of 
Engineers  could  expend  up  to  a  thousand  dollars  in  his  dis- 
cretion developing  side  channels  and  other  improvements 
adjacent  to  or  connecting  navigable  waters.  Is  there  any- 
thing in  this  bill  which  will  interfere  with  the  provisions  of 
that  act,  or  with  the  exercise  of  that  discretion  by  the  Chief 
of  Engineers? 

Mr.  MANSFIELD.    Nothing  that  I  know  of. 
Mr.  SNYDER.    Mr.  Chairman,  I  desire  to  say  a  word  in 
support  of  the  amendment  just  adopted,  offered  by  my  col- 
league from  Pennsylvania  [Mr.  Faddis]. 

My  district  borders  on  the  Monongahela  River.  Just  this 
morning  I  received  a  letter  from  my  State  saying  that  the 
river  had  backed  up  to  such  an  extent  that  the  concrete  road 
was  covered  to  a  depth  of  4  feet,  and  they  could  not  use  it 
for  2  or  3  days,  or  until  the  water  subsides. 

Since  these  locks  are  built  we  must  maintain  them.  How- 
ever, we  should  at  the  same  time  riprap  the  river  banks  and 
build  such  walls  as  necessary  along  the  Monongahela  River 
in  order  to  keep  the  floods  from  destroying  many  homes  each 
year.  Not  only  the  homes  but  thousands  of  dollars'  worth  of 
property  are  destroyed  each  year  because  the  river  banks  ar(; 
not  properly  protected. 

I  am  not  in  favor  of  the  Government  building  any  moro 
locks,  unless  they  are  placed  on  a  self -liquidating  basis.  In 
other  words,  if  we  would  charge  so  much  a  ton  for  the 
freight  ttiat  goes  over  the  locks  built  by  the  Govenunent  ws 
could  then  replenish  the  Treasiur  for  the  amounts  expende<i 
in  building  the  locks. 

The  building  of  the  locks  on  the  Monongahela  River,  for 
instance,  threw  thousands  of  railroaders  and  other  men  out 
(rf  emiiloyment.  It  seems  to  me  that  in  making  these  im- 
provements and  adjustments  we  should  keep  in  mind  that 
we  must  put  ofur  men  back  to  work  and  keep  them  at  work 
if  we  are  going  to  have  stable  prosperity. 
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I  hope,  Mr.  Chairman,  that  this  particular  amendment 
will  be  kept  in  the  bill  in  the  Senate  and  that  we  may  have 
this  survey  as  soon  as  possible. 

Mr.  MANSFIELD.  Mr. .  Chairman.  I  have  a  very  deep 
interest  in  the  Monongahela  River.  I  have  a  sister  and  sev- 
eral other  quite  near  relatives  living  on  the  banks  of  that 
river,  and  I  feel  almost  as  much  interest  in  it  as  the  gentle- 
man himself. 

Mr.  SNYDER.  My  friend  from  Buffalo  said  the  Nation 
spent  quite  a  bit  of  money  on  the  Monongahela  River  to 
date.  I  know  we  spent  $15,760,000  to  build  the  10  locks, 
but  since  it  carries  a  greater  tonnage  of  freight  than  any 
other  one  river  in  the  XJnited  States,  and  since  the  locks  are 
already  built,  we  must  care  for  the  homes  and  property 
along  the  shores. 

Mr.  DINGELL.  Mr.  Chairman,  I  am  keenly  interested  In 
the  lower  Detroit  River,  that  portion  that  has  been  pointed 
out  to  the  distinguished  Chairman  of  the  Committee  on 
Rivers  and  Harbors,  which  lies  east  of  Grosse  Isle  and  the 
mainland.  I  have  directed  an  inquiry  to  the  Committee  on 
Rivers  and  Harbors  to  find  out  whether  the  survey  would  be 
possible  in  order  that  sometime  in  the  future  we  might  ask 
an  appropriation  for  what  we  believe  to  be  a  much-needed 
improvement  to  benefit  the  heavy  industries  located  there. 
There  is  provision  in  this  bill  allowing  $17,000  for  the  dredg- 
ing of  a  shoal  by  making  a  channel  21  by  300  feet.  Does 
the  gentleman  think  that  21  feet  would  be  sufficient? 
Mr.  MANSFIELD.  When  was  that  provided  for? 
Mr.  DINGELL.  In  this  bill  before  the  committee,  but 
the  dredging  allowed  for  is  only  21  feet.  The  general  plan 
followed  on  the  Lakes  is  to  allow  for  26  feet  on  the  new 
Livingstone  Channel,  and  this  limitation  would  permit  ships 
of  only  limited  draft  to  enter  the  ail-American  channel,  and 
it  would  not  be  of  any  particular  relief,  as  I  see  it. 
Mr.  FADDIS.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  DINGELL.     Yes. 

Mr.  FADDIS.  It  has  been  my  experience  with  navigation 
on  streams  that  no  sooner  do  you  construct  a  channel  for 
a  boat  of  a  certain  draft  than  they  begin  to  build  a  boat  of 
a  much  greater  draft,  and  call  for  a  deeper  channel. 

Mr.  DINGELL.  In  this  instance  that  is  not  so,  because 
we  measure  the  draft  of  the  ships  on  the  Great  Lakes  by 
the  depth  of  the  Livingstone  Channel,  which  is  a  hard-rock 
channel,  which  is  being  dredged  to  26  feet.  I  should  like  to 
see  this  particular  channel  which  I  refer  to  dredged  to  26 
feet. 

Mr.  MANSFIEIiD,  Mr.  Chairman,  the  depth  for  boats  of 
24  feet  draft  was  intended  for  boats  bound  down  channel, 
•niey  are  loaded  with  ore  and  require  a  greater  draft  than 
boats  loaded  with  coal  or  wheat  or  other  commodities.  If 
tliis  is  on  the  main  chaimel  where  the  down-bound  traffic 
goes,  of  course,  it  should  be  of  corresponding  depth. 

Mr.  DINGELL.  It  is  so  stated  that  it  would  provide  for 
down-bound  ships. 

Mr.  MANSFIELD.  Is  the  channel  now  used  by  those 
ships? 

Mr.  DINOISLIj.  It  is  not  being  used  for  entry  from  the 
north,  but  ships  do  go  around  Grosse  Isle  and  back  up 
north  after  making  a  dangerous  turn. 

Mr.  MANSFIELD.  We  might  have  to  authorize  a  survey 
to  determine  that. 

Mr.  DINGELL.    Will  this  resolution  which  was  passed  by 
the  Committee  really  provide  for  a  survey  to  be  made  on  that 
so-called  "  all-American  channel?  " 
Mr.  MANSFIELD.    Yes.    I  am  informed  that  is  what  it  is. 
Mr.  DINGELL.    That  it  positively  covers  a  survey  being 
made  on  which  the  engineers  would  report  and  then  subse- 
quently we  could  make  a  request  for  a  suitable  appropria- 
tion? 
Mr.  MANSFIELD.    Yes. 

Mr.  DONDERO.    That  is  included  on  page  21  of  the  bilL 
Mr.  CONNERY.    Mr.  Chairman,  I  ask  unanimous  consent 
to  address  the  Committee  for  1  minute  to  ask  the  chairman 
of  the  committee  a  question. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 


Mr.  CONNERY.  Mr.  Chairman,  take  tbe  nAvlgaUe  waters 
adjacKit  to  the  cotnmunltiew  of  Winthrc^  and  East  Boston, 
where  we  see  in  the  moving  pictures  the  waters  surge  tai  and 
demolish  homes  and  destroy  the  breakwater  and  tear  up 
streets  along  the  shore  line.  Has  the  United  States  Govern- 
ment the  power  to  do  anjrthing  to  prevent  that  property 
damage  on  the  shore,  or  is  the  United  States  Government 
confined  to  navigable  waters? 

Mr.  MANSFIELD.  If  it  affects  navigation,  we  have  juris- 
diction. If  it  does  not  affect  navigation,  it  would  doubtless 
come  under  the  regular  category  of  beach  erosion.  We 
caused  an  investigation  to  be  made  into  those  matters  in  the 
river  and  harbor  bill  of  1930.  A  beach  erosion  board  has 
been  appointed  and  acts  in  conjunction  with  the  Chief  of 
Engineers.  They  have  submitted  reports  on  a  great  many 
matters  of  this  kind.  No  provision  has  been  made  as  yet 
for  financing  these  matters. 

Mr.  PARSONS.    Mr.  Chairman.  I  ask  unanimous  consent 
that  those  who  have  spoken  on  the  bill  yesterday  and  today 
shall  have  3  legislative  days  in  which  to  extend  their  remarks, 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 

Mr.  CITRON.  Reserving  the  right  to  object,  I  suggest  that 
the  gentleman  include  in  his  request  permission  to  include 
extracts  which  someone  may  want  to  include,  from  reports. 

Mr.  PARSONS.  We  caimot  do  that  except  by  the  gentle- 
man's own  remarks.  We  should  confine  this  extension  to  the 
gentleman's  own  remarks. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois  [Mr.  PaxsoksI? 
There  was  no  objection. 

Mr.  CITRON.    Mr.  Chairman.  I  ask  unanimous  consent  to 
revise  and  extend  my  own  remarks  and  to  also  include  some 
extracts  trmn  the  report  of  the  Committee  on  Rivers  and 
Harbors. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 

Mr.  BUCK.    Mr.  Chairman,  I  ask  unanimous  consent  to 
revise  and  extend  my  own  remarks  on  this  bill. 
The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 
There  was  no  objection. 

Mr.  BUCK.  Mr.  Chairman,  since  all  the  navigable  rivers 
within  the  State  of  California,  with  the  exception  of  the 
upper  reaches  of  the  Sacramento  River  and  a  few  small 
creeks,  lie  within  the  territorial  limits  of  the  Ttiird  Con- 
gressional District,  which  I  have  the  honor  to  represent,  it 
is  only  natural  that  I  should  be  particulaiiy  interested  in 
legislation  proposed  by  the  Rivers  and  Harbors  Committee 
of  the  House.  This  bin  is  the  first  general  river  and  harbor 
bill  to  be  seriously  considered  by  the  House  since  1930. 
Many  changes  in  the  conditions  of  both  rivers  and  harbors 
have  since  taken  place.  Trade  currents  have  changed:  new 
ports  even  have  been  developed.  It  is  high  time,  therefore, 
that  such  a  bill  be  considered  and  passed. 

I  desire  to  compliment  the  committee,  and  its  chairman  in 
particular,  for  the  thorough  study  that  they  have  given  the 
projects  embraced  in  this  bllL  Each  project  included  in 
section  1,  which  authorizes  the  prosecution  of  works  of  im- 
provement under  the  direction  of  the  Secretary  of  War.  has 
been  recommended  by  the  Chief  of  Army  Engineers  and  his 
board,  and  has  then  been  thoroughly  and  painstakingly  re- 
viewed in  hearings  before  the  committee  itself. 

Some  of  these  projects  have  already  received  allotmoits 
from  the  Public  Works  Administration.  In  my  district  the 
Public  Works  Administration  early  allotted  $1.158347^  to 
deepen  the  San  Joaquin  River  and  Stockton  Channel  to  a 
depth  of  30  feet  at  mean  lower  low  water  and  to  widen  the 
/.hannrf  bottom  to  150  feet  above  Venice  Island,  and  to  a 
width  of  300  feet  below.  Part  of  this  sum  was  also  used  to 
modify  the  then  existing  project  for  Suisun  Bay  Channel  to 
provide  a  300-foot  width  and  30-foot  depth  at  mean  lower 
low  water  through  Bulls  Head  Point,  Point  Edith,  and  BCiddle 
Ground  Shoals  to  the  mouth  of  New  York  Slough.  This 
work  has  already  been  comideted  and  it  may  appear  that  it 
Is  surplusage  to  include  an  authorization  in  this  bill  for  work 
already  done.    The  conunittee.  however,  has  wisely  felt  that 
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in  order  to  provide  for  the  permanent  maintenance  of  this 
project  and  all  others  undertaken  with  paUic-wodcs  funds, 
that  they  should  be  spedfJcally  authorized  by  act  of  Con- 
gress. The  enactm«it  of  this  leei8lati(m  win  now  give  the 
authority  of  Cwigress  to  the  maintenance  of  the  Suisun  Bay 
Channel  and  San  Joaquin-Stockton  Channel  in  their  revised 
and  present  form. 

The  bill  also  authorizes  the  improvement  of  Napa  River  by 
increasing  the  depth  of  the  channel  from  8  to  8  feet  with  in- 
creased widths  at  the  bends  in  the  river.    The  report  upon 
which  this  authorUaition  la  based  requires  certain  coopera- 
tion by  local  interests.    No  expense  is  to  be  incurred  by  the 
United  States  for  the  acquiring  of  any  lands  required  by 
the  improvement.    The  lands  referred  to  are  those  necessary 
tar  straightening  out  certain  of  the  more  severe  bends  in  the{ 
river.    It  Is  Interesting  to  note  that  approximately  54  percent' 
of  the  total  commerce  of  Napa  Valley  moves  normally  by  way 
of  this  river.    The  annual  tonnage  is  approximately  200.000 
tons,  and  in  the  year  of  1934.  with  the  Increased  movementi 
of  crushed  rock  for  the  San  Francisco  Bay  bri<tees,  this  ton-i 
nage  was  greatly  increased.    When  effective,  it  is  estimated, 
that  there  will  be  an  annual  savings  due  to  the  improvement! 
of  $15,000.    The  cost,  according  to  the  engineer's  report,! 
wffl  be  $82,500. 

■nie  bill  also  carries  an  authorliaticn  to  provide  a  chan-| 
nel  •  feet  deep  and  100  feet  wide  in  Middle  River,  Sa^' 
Joaquin  County,  below  Borden  Highway  Bridge  in  lAthairi 
Slough  and  in  Empire  Cut.  Whiskey  Slough,  and  Turner! 
Cut  between  Middle  River  and  San  Joaquin  River  at  anj 
estimated  cost  of  $6,500.    The  tonnage  on  this  waterwayj 
part  of  the  San  Joaquin  River  delta,  amounts  to  in  excess! 
of   260.000   tons   annually,   commodities  transported   being! 
principally  sugar  beets,  potatoes,  and  other  vegetables.         ] 
In  addition  to  these  three  river  improvements,  the  bill 
authorizes  the  Secretary  of  War  to  cause  preliminary  ex-| 
amination  and  survey  to  be  made  of  two  other  projects  ii^ 
the  Third  District.    The  first  is  a  survey  of  Old  River,  Sar* 
Joaquin  County,  Calif.    Old  River  Is  another  one  of  th 
delta  waterways,  and  its  navigability  is  partially  mainti 
by  the  Federal  Government  under  present  laws,  but  it  h 
never  been  classed  as  an  authorized  project  and  hence  th 
amount  of  money  available  for  actual  maintenance  Is  limltei 
to  $1,000  per  year.    Along  Old  River,  Grant  Line  Canal,  an 
the  canal  running  from  the  latter  to  the  sugar  plant  no   " 
of  Ttacy,  a  very  considerable  tonnage  of  stigar  beets  is  no 
transported.    Additional  quantities  of  barley,  onions,  pota 
toes,  and  other  vegetables  are  available  and  win  be  tra 
ported  over  this  route  tf  the  survey  report  is  favorable 
further  tmprovement  and  the  invject  authorized  later. 

The  bin  also  calls  for  a  survey  of  Southampton  Bay, 
xuitaral  deep-water  harbor,  which  lies  between  the  cities 
Benlcia  and  ViJleJo,    Development  of  this  harbor  wo" 
effect  a  very  considerable  saving  in  transportation  to  pr 
ducers  of  all  kinds  of  horticultural  and  agricultural  produc 
In  that  great  region  of  California  lying  north  of  San  Pab 
Bay  clear  to  the  Oregon  line.    In  addition  thereto,  a  co 
slderable  amoimt  of  manufactured  products  would  be  avi 
able  if  this  project  la  authorized.    It  has  long  been 
dream  of  the  citizens  of  Vallejo  that  this  devtioinnent  Oiwil 
be  nndertalcen.    Prdiminary  examination  and  reports 
engineers  have  been  made,  financed  by  the  county  of 
and  are  now  available.    It  is  hoped  that  the  survey  by 
Board  of  Army  Engineers  may  find  this  project  feasiUe. 

But  by  far  the  most  Important  Item  In  the  entire  bill,  nc  t 
only  from  the  viewpoint  of  the  TUrd  Congressional  Distric ;. 
but  from  ttiat  of  the  State  of  Cahf omia  as  a  wh<de.  is  tli  e 
anthorlzatian  for  the  Improvement  of  the  Sacramento  Rin  r 
as  outlined  in  Rivers  and  Harbors  Committee  Document  Ni  >. 
SS  of  Hm  Seventy-third  Congress.  While  a  portion  of  th  s 
authorization  goes  to  the  improvement  of  the  Sacrament  >, 
to  provide  a  depth  of  6  feet  between  Sacramento  and  Colusi  i. 
and  5  feet  between  Colusa  and  Chlco  Landing,  the  grat 
bulk  of  the  authorization.  $12,000,000.  wiU  be  a  Federjil 
Government  contribution  toward  the  construction  of  Kei  - 
nett  Dam.  SIS  miles  above  the  mouth  of  the  Sacramenio 
River.    Kennett  Dam  wlU  be  the  principal  factor  hi  tl^ 


Central  Valley  water  project.  Behind  it  wiD  be  stored  the 
winter  supply  of  flood  waters  that  now  goes  wastefully  to 
the  sea,  and  this  water  will  be  used  to  maintain  a  stable  and 
increased  flow  down  the  river.  It  wiU  be  used  to  release  the 
water  of  the  San  Joaquin  and  its  tributaries  for  irrigation 
purposes  in  the  San  Joaquin  Valley.  The  dam  will  help 
solve  the  problem  of  flood  control,  which  has  always  been 
present  along  the  Sacramento,  and  toward  which  the  Federal 
Government  is  now  contributing.  It  will  prevent  the  in- 
trusion of  salt  water  into  the  lower  Sacramento  and  the  San 
Joaquin  Delta,  and  it  will  assure  free  and  open  passage  for 
the  highly  important  navigation  through  the  delta. 

FuU  investigation  and  complete  hearings  were  held  before 
the  Board  of  Army  Engineers,  and  they  have  imanimously 
reported  that  the  Government  is  justified  in  making  this 
contribution.  Those  of  us  who  have  been  active  in  pressing 
the  cause  of  the  Central  Valley  water  project,  therefore,  hail 
the  passage  of  this  bill  as  the  first  concrete  evidence  of  our 
ultimate  success. 

While  I  have  two  bills  before  the  Flood  Control  Committee, 
on  which  hearings  have  been  held,  which  are  designed  to 
have  Congress  make  direct  appropriations  and  loans  for 
the  completion  of  this  project.  I  am  very  hopeful  with  the 
passage  of  the  works-relief  bill,  that  when  the  new  admin- 
istrative set-up  for  the  huge  sums  that  we  have  voted  la 
completed,  an  allocation  may  be  secured  directly  from  the 
public-works  money,  which,  added  to  this  $12,000,000,  will 
enable  a  start  to  be  made  at  once.  To  that  end  the  entire 
Cahfomia  delegation  is  bending  every  effort,  knowing  that 
the  success  of  this  project  is  necessary  for  the  preservation 
of  our  existing  orchards  and  farms  and  for  the  final  and  best 
development  of  the  State  as  a  whole. 

Mr.  Chairman.  I  repeat  that  the  representatives  of  the 
citizens  of  California,  interested  in  her  welfare,  are  grateful 
to  you  for  these  provisions  in  the  bill  you  have  presented. 

The  Clerk  read  as  follows: 

Sic.  4.  ThAt  when  any  land  which  has  been  heretofore  or  may  be 
hereafter  purchased  or  acquired  for  the  Improvement  of  rivers  and 
harbors  la  no  longer  needed,  or  Is  no  longer  serviceable.  It  may  be 
sold  in  such  manner  as  the  Secretary  of  War  may  direct,  and  any 
moneys  received  from  such  sale  shaU  be  deposited  tn  the  Treasury 
to  the  credit  of  mlscellaneoxis  receipts. 

Mr.  GIFFORD.  Mr.  Chairman,  I  had  expected  there 
would  be  a  committee  amendment,  but  in  the  absence  of  it 
I  will  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  OnrroEO.  On  page  37.  line  11.  after 
tbe  word  "  of."  Insert  the  word  "  canals  "  and  a  comma. 

Mr.  GIFFORD.  Mr.  Chahroan,  I  do  not  think  there  Is 
any  objection  to  the  amendment,  but.  lest  there  be  objection, 
this  bill  was  not  allowed  a  privileged  status  because  the  word 
"  canals  "  was  in  the  bill,  not  included  in  rivers  and  harbors. 
Of  course,  we  know  that  in  the  purchase  of  canals  much 
land  has  been  acquired  which  is  absolutely  useless  to  the 
Government  and  should  be  sold.  The  simple  addition  of 
this  word  "  canal "  should,  I  think,  be  made. 

Mr.  MANSFIELD.  Mr.  Chairman,  I  have  no  particular 
objection  to  the  amendment,  if  it  should  be  deemed  neces- 
sary. We  have  consulted  the  War  Department  and  the  War 
Department  construes  this  as  lUready  being  included.  They 
furthermore  state  that  they  do  not  anticipate  any  lands  in 
c(mnecti<Mi  with  the  Cape  Cod  Canal,  at  least,  wiU  be  sold. 

Mr.  GIFFORD.  May  I  answer  that?  In  relation  to  this 
canal  the  Government  forced  the  private  company  which 
built  the  canal  to  give  up  all  lands  owned  by  it.  It  included 
a  large  area  where  it  was  first  contemplated  the  canal  might 
be  dug.  Certainly  there  is  a  large  area  that  never  would 
be  used  for  the  present  location  of  the  canal. 

In  talking  with  others  on  the  parliamentary  procedure 
this  bill  could  not  have  a  privileged  status  because  the  word 
"  canal "  was  in  there.  I  wanted  to  make  it  perfectly  clear 
that  this  land  could  be  disposed  of  in  the  same  manner  as 
other  land  contiguous  to  rivers  and  harbors. 

Mr.  MANSFIEIX).  I  do  not  believe  the  amendment  Is 
necessary,  but  still  I  have  no  objection  to  it.  If  it  will  clar- 
ify the  matter,  we  might  just  as  well  adopt  it. 
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The  CHAIRMAN.  "Rie  question  is  on  the  amendment 
offered  by  the  gentleman  from  Massachusetts  LMr.  GnroRD]. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Sec  5  That  any  amounts  collected  from  defaulting  contractors 
or  their  siuetles  under  contracts  entered  into  In  connection  with 
river  and  harbor  or  flood -control  work  prosecuted  by  the  Engineer 
Department,  whether  collected  in  cash  or  by  deduction  from 
amounts  otherwise  due  such  contractors,  hereafter  shaU  be  cre^ 
Ited  in  each  case  to  the  appropriation  under  which  the  contract 
was  made. 

Mr.  HULL.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word  for  the  purpose  of  inquiring  of  the  chairman  or  some 
other  member  of  this  committee  whether  it  is  possible, 
previous  to  the  adoption  of  the  treaty  between  this  country 
and  Canada,  for  anything  further  to  be  done  in  the  way  of 
surveys  which  may  expedite  action  in  the  development  of 
the  St.  Lawrence  waterway  when  that  treaty  is  ratified? 

Mr.  SNELL.  Would  the  chairman  yield  to  me  for  a 
moment? 

Mr.  MANSFIELD.    I  yield  to  the  gentleman  from  New 

York. 

Mr.  SNELL.  Mr.  Chairman,  I  am  very  glad  the  genUe- 
man  from  Wisconsin  [Mr.  Hull]  has  asked  that  question, 
because  I  am  very  much  interested  in  that  whole  proposi- 
tion, as  the  international  section  where  aU  this  work  is  to 
take  place  is  in  my  district. 

As  far  as  I  know,  the  House  of  Representatives  has  done 
everything  in  its  power  toward  making  the  St.  Lawrence 
waterway  complete  in  every  respect.  As  the  gentleman 
knows,  we  have  already  authorized,  and  the  work  has  been 
completed,  a  27-foot  channel  from  Lake  Ontario  down  to 
Ogdensburg.  That  is  the  main  part  of  the  international 
section.  I  think  everything  in  connection  with  this  water- 
way that  has  ever  come  before  the  House  of  Representatives 
has  been  done  with  the  ultimate  end  in  view  of  completing 
that  waterway,  and  that  was  what  I  had  in  mind  when  I 
advocated  the  27-foot  channel  in  the  international  section 
of  the  river. 

I  should  like  to  say  while  I  am  on  my  feet,  with  reference 
to  a  question  that  was  asked  by  the  gentleman  from  Mis- 
souri I  Mr.  Short!  on  yesterday,  who  stated  that  he  hoped 
when  this  was  done  the  United  States  would  not  pay  the 
entire  biU  or  lose  control  of  the  waterway,  that  question  is 
asked  by  a  great  many  people  who  do  not  understand  the 
conditions  of  this  treaty;  and  most  of  the  opposition  comes 
from  those  who  know  very  little  about  the  treaty.  As  a 
matter  of  fact,  if  this  waterway  is  completed  under  the 
present  plan,  the  United  States  and  Canada  divide  the 
expense  50-50  from  start  to  finish,  and  there  is  no  other 
question  in  the  treaty. 

F*urthermore,  if  we  should  go  through  with  the  present 
treaty,  we  do  not  give  to  Canada  a  single  power  or  right 
that  we  have  at  the  present  time,  either  in  reference  to 
withdrawal  of  water  or  sovereign  rights  over  our  territory. 
The  treaty  in  itself  is  absolutely  fair  and  equitable  between 
the  two  countries,  as  far  as  those  conditions  are  concerned. 
I  am  glad  to  have  an  opportunity  to  put  that  in  the  Record 
at  this  time. 

In  further  answer  to  the  gentleman  from  Wisconsin,  who 
is  also  interested,  as  I  am,  in  the  development  of  the  St. 
Lawrence  River  waterway,  as  far  as  the  House  of  Repre- 
sentatives is  concerned,  we  have  provided  every  step  that 
we  know  of  for  the  ultimate  and  complete  development  of 
the  St.  Lawrence  seaway.     [Applause.] 

Mr.  HULL.    I  thank  the  gentleman. 

Mr.  MANSFIELD.  I  want  to  thank  the  gentleman  from 
New  York  for  the  information  he  has  given  us. 

Mr.  HULL.  I  thank  the  gentleman  from  New  York  and 
I  3^eld  back  the  balance  of  my  time. 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

See.  7.  That  that  portion  of  the  West  Pork  of  the  South  Branch 
of  the  Chicago  River  in  Cook  County,  HI.,  lying  between  the 
west  line  (produced  north)  of  the  CoUateral  Channel  of  the  Sani- 
tary District  of  Chicago,  In  the  northwest  quarter  of  section  36. 
township  39  north,  range  13  east,  third  principal  meridian,  and  the 
east  line  of  South  California  Boulevard,  being  a  line  283  feet  east 


of  and  parallel  to  the  west  line  of  the  southeast  quarter  of  mc- 
tlon  25,  township  39  north,  range  13  east,  third  principal  meridian. 
In  the  city  of  Chicago,  lU..  Is  hereby  declared  to  be  a  nonnavlgable 
stream  within  the  meaning  of  the  Constitution  and  laws  of  the 
United  States. 

The  right  to  alter,  amend,  or  repeal  this  section  Is  twreby  •«- 
pressly  reserved. 

Mr.  MANSFIELD.  Mr.  Chairman.  I  offer  a  committee 
amendment. 

The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr.  Uahwwxsld:  Page  S«.  after 
the  word  "  meridian  "  in  Une  10.  strike  out  "  and  the  east  line  otf 
South  California  Boulevard,  being  a  line  283  feet  east  of  and  par- 
allel to  the  west  line  of  the  southeast  quarter  of  section  25  "  and 
Insert  In  lieu  thereof  the  following:  "and  a  line  1.300  feet  east 
of  and  parallel  to  the  west  line  of  section  30  (section  line  In  South 
Western  Avenue)":  and  after  the  word  "  XUlnois  "  in  line  14  insert 
the  foUowlng:  "as  the  same  now  ezlsU  or  may  hereafter  be 
extended." 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Ssc  8.  That  the  pier  constructed  along  the  west  coast  of  Lake 
Huron,  Mich.,  at  Qreenbush,  Mich.,  by  Carl  B.  Schmidt,  of  Oscoda. 
Mich.,  be.  and  the  same  is  hereby,  legalized  to  the  same  extent 
and  with  like  effect  as  to  all  existing  or  future  laws  and  regula- 
tions of  the  United  States  as  if  the  permit  required  by  the  existing 
laws  of  the  United  States  In  such  cases  made  and  provided  had 
been  regularly  obtained  prior  to  the  construction  of  said  pier. 

That  the  right  to  alter,  amend,  or  repeal  this  act  Is  hereby  ex- 
pressly reserved. 

Mr.  GRAY  of  Pennsylvania.  Mr.  Chairman.  I  noticed  that 
in  the  interchange  of  words  between  the  gentleman  from 
Wisconsin  and  the  gentleman  from  New  York,  the  gentle- 
man from  New  York  explained  the  virtues  of  the  St.  Law- 
rence waterway  very  much  to  my  satisfaction,  and  I  was 
glad  that  these  remarks  came  from  so  distinguished  a  source, 
a  gentleman  recognized  as  one  of  the  foremost  Ifaders  of 
the  Republican  Party  in  the  United  States  of  America. 

The  peculiar  thing  about  it,  however.  Is  that  during  the 
campaign  in  Pennsylvania  last  fall  the  Republican  national 
chairman,  and  my  opponent,  and  those  Republicans  who 
were  opposed  to  the  Democratic  principles  and  the  further 
extension  of  work  on  the  St.  Lawrence  waterway,  made  a 
tremendous  campaign  against  the  Democratic  Party  and 
Democratic  principles  as  advocated,  particularly,  the  St. 
Lawrence  waterway  project. 

Mr.  SNELL.  Mr.  Chairman,  will  the  gentleman  yield  lor 
a  question  right  there? 

Mr.  GRAY  of  Pennsylvania.    I  yield. 

Mr.  SNELL.  As  a  matter  of  fact,  this  never  has  been 
entirely  a  partisan  proposition.  I  have  followed  this  ques- 
tion very  closely  for  the  last  15  or  20  years.  Both  parties 
have  favored  it.  As  a  matter  of  fact,  each  one  of  the  last 
four  Presidents  of  the  United  States  has  been  very  strongly 
in  favor  of  the  St.  Lawrence  Waterway.  Including  the  present 
President.  This  matter  never  has  been  a  party  proposition. 
It  has  been  a  geographical  proposition  more  than  anything 
else.    Is  not  this  correct? 

Mr.  GRAY  of  Pennsylvania.  I  rather  think  so.  I  am 
glad,  however,  that  the  gentleman  has  explained  the  atti- 
tude of  the  Republican  Party  on  this  particular  question. 

Mr.  MILLARD.    Mr.  Chairman,  will  the  gentleman  yidd? 

Mr.  GRAY  of  Pennsylvania.    I  yield. 

Mr.  MILLARD.  It  is  not  the  Republican  Party.  I  hap- 
pen to  be  a  Republican,  but  I  am  strongly  against  the 
waterway. 

Mr.  GRAY  of  Pennsylvania.  I  was  put  to  it  different 
times  to  defend  against  Republican  attacks  on  the  Demo- 
craUc  policy.  In  fact,  had  to  ask  for  daU  from  the  Demo- 
cratic National  Committee  In  support  of  the  project.  Tb» 
genUeman  talks  like  an  insurgent.  _.  ,^. 

Mr.  CULKTN.    Mr.  Chairman,  wiH  the  genUeman  yield? 

Mr.  GRAY  of  Pennsylvania.    Certainly. 

Mr.  CULKIN.  I  take  it  from  the  statements  of  the  gen- 
tleman here  today  that  the  St.  Lawrence  waterway  was  en- 
dorsed in  his  district. 

Mr.  GRAY  of  Pennsylvania.    It  was  not  the  paramount 

issue.  _i  1  j« 

Mr.  BETTER.    Mr.  Chairman,  will  the  gentleman  yieulT 

Mr!  GRAY  of  PeonsylvaDla.    I  yield. 
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Mr.  BETTER.  Reference  has  been  madeto  the  Presiden|k 
as  being  in  favor  of  the  St.  Lawrence  waterway.  I,  a  Demj- 
ocrat.  am  opposed  to  the  St.  Lawrence  project.  , 

Mr.  GRAY  of  Pennsylvania.  It  is  a  Democratic  prcrogaj- 
tive  to  be  tn  opposition. 

Mr.  CHRISTIANSON.  Mr.  Chairman,  will  the  gentle- 
man 3rleld? 

Mr.  GRAY  of  Pennsylvania.    I  s^eld. 

Mr.  CHRISTIANSON.  The  gentleman  will  admit 
that  if  the  Democrats  in  another  body  of  the  Congress  hag 
not  voted  against  the  St.  Lawrence  Waterway  Treaty  Jt 
wonM  have  been  ratified?  1 

Mr.  GRAY  of  Pennsylvania.    I  think  that  is  probably  truk. 

Mt.  HULL.    Mr.  Chairman,  will  the  gentleman  yield?    | 

Mr.  GRAY  of  Pennsylvania.    I  yield.  I 

Mr.  HULL.  As  a  matter  of  information  I  would  like  vo 
know,  in  view  of  the  message  the  President  sent  to  Con- 
gress last  year,  whether  those  on  that  side  of  the  aisle  who 
opposed  the  President's  policy  as  to  the  St.  Lawrence  wateij- 
way  are  insurgents  or  merely  mavericks? 

Mr.  GRAY  of  Pennsylvania.  I  cannot  characterize  theqi, 
Mr.  Chairman. 

[Here  the  gavel  feU.1 

The  Clerk  concluded  the  reading  of  the  bill. 

Mr.  MANSFIELD.  Mr.  Chairman.  I  desire  to  express  my 
ttanks  for  the  courteous  treatment  and  consideration  ^e 
have  received  by  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union. 

Mr.  Chairman,  I  move  that  the  Committee  do  now  rise 
and  report  the  bill  back  to  the  House  with  amendments, 
with  the  recommendations  that  the  amendments  be  agreed 
to  and  that  the  bill  as  amended  do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose:  and  the  Speaker  haviig 
resiuned  the  chair,  Mr.  Akhold,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
th«^^  Committee,  having  had  under  consideration  the  bjll 
(H.  R.  «732)  authorizing  the  construction,  repair,  aiid 
preservation  of  certain  public  works  on  rivers  and  harbo: 
^nA  for  other  purposes,  had  directed  him  to  report  tfte 
same  back  to  the  House  with  simdry  amendments,  with 
recommendation  that  the  amendments  be  agreed  to  aiid 
that  the  bill  as  amended  do  pass. 

Mr.   MANSFIELD.     Mr.    Speaker,  I  move   the   previoiis 
question  on  the  bill  and  all  amendments  to  final  passage. 

The  previous  question  was  ordered.  I 

The  SPEAKER.    Is  a  separate  vote  demanded  on  a^ 
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amendment?    If  not,  the  Chair  will  put  them  en  grosse. 

The  amendments  were  agreed  to. 

The  bin  was  ordered  to  be  engrossed  and  read  a  thiird 
time,  was  read  the  third  time,  and  passed. 

On  motion  of  Mr.  Manstiku).  a  motion  to  reconsider 
vote  by  which  the  bill  was  passed  was  laid  on  the  table. 

EXTKHSIOW  or  KKMARXS lUVKK  AlfD  HASaOII  BULL 

Mr.  CARTER.  Mr.  Speaker,  we  are  consMerlng  todby 
H.  R.  6732,  oonuDODly  referred  to  as  the  "river  and  har 
bar  bilL"  One  of  the  items  in  this  bill,  you  will  note,  is 
Rivers  and  Harbors  Committee  Document  Na  S5,  Seventy 
third  Congress.  Report  No.  424,  which  has  to  do  with  an 
tnvestigatton  made  by  the  Chief  (tf  Bngineenl  of  the  Om- 
tral  Vallcr  water  project  of  California.  A  bearing  was  Mid 
on  this  report  before  the  Rivers  and  Harbors  Committee,  lof 
w^ilch  I  am  a  member.  Mr.  Edward  Hyatt.  State  Bngin^r. 
Departamt  of  Public  Works  of  Caltfomla.  and  MaJ.  Qhl 
Edwin  M.  M"'**^'"  Chief  of  Engineers.  United  States  An^y. 
explained  tn  detail  the  Central  Valleys  project.  Tlie  Ri 
and  Harbors  Committee  unanimously  voted  to  make  a 
of  $12,000,000  toward  the  constmction  of  this  project, 
item  is  included  in  the  bill  under  consideration.  This 
moet  merttorloas  measure,  and  in  order  that  the  House 
folly  understand  it.  I  desire  to  expl«in  to  the  Mem! 
somewhat  in  detail  this  particular  project. 

Report  No.  424.  which  accompanies  the  rtver  and  harl^r 
bill,  states  in  peat  as  follows  regarding  this  improvement: 

The  Btete  <rf  OkUf ornla  bM  eiMu;ted  MUkbUag  lactaliUlon  for  the 
eoDstrucUon  of  xhe  Outnl  VaUcy  pro|iet  and  for  Uniance  of 


bonds  In  the  amount  of  1170.000.000  therefor.  ThlB  project  pro- 
vides for  the  sUbillzatlon  and  development  of  the  water  resources 
of  the  valley  for  purposes  of  navigation,  flood  control,  salinity 
control,  irrigation,  domestic  and  Industrial  use,  and  hydroelectrio 
power  '  •  •  •  As  a  part  of  this  project  It  la  proposed  to  con- 
struct a  dam  at  Kennett,  on  the  Sacramento  River,  about  315 
miles  above  its  mouth.  •  •  •  The  construction  of  the  Ken- 
nett Dam  will  directly  benefit  navigation  by  providing  a  steady 
and  Increased  flow,  and  flood  control  by  the  storage  of  flood 
waters.  It  will  also  prevent  the  intrusion  of  salt  water  Into  the 
lower  Sacramento,  thereby  eliminating  from  consideration  Pedeml 
participation  in  the  construction  and  operation  at  great  cost  of 
locks  and  structures  to  prevent  such  intrusion;  and  It  assures  a 
free  and  open  passage  for  the  highly  Important  navigation  through 
the  delta.  These  beneflts.  It  is  estimated,  warrant  the  Federal 
Oovernment  in  contributing  •12,000.000  toward  the  construction 
of  this  dam.     •     •     • 

The  Central  Valley  project  of  California,  of  which  this 
improvement  is  a  part,  was  thoroughly  considered  by  the 
Rivers  and  Harbors  Committee  at  a  hearing  held  April  13, 
1934.  At  this  hearing  General  Markham.  Chief  of  Engi- 
neers, said  that  he  believed  this  great  system  to  be  sis  well 
devised  as  anything  that  had  come  to  his  engineering  at- 
tention, and  stated  further: 

I  think  that  briefly  represents  my  attitude  and  the  occasion  of 
my  recommendation  that  In  that  vast  program  the  Federal  Gov- 
ernment's Interests  are  represented,  I  think,  conservatively  and 
not  excessively  to  the  extent  of  $12,000,000. 

The  Central  Valley  project  of  California,  of  which  the 
Kennett  Dam  storage  is  the  largest  unit,  is  a  comprehensive 
plan  for  the  stabihzation.  control,  and  use  of  the  water  sup- 
plies of  the  Sacramento  and  San  Joaquin  Valleys  which, 
taken  together,  form  the  Central  Valley  of  California.    There 
is  no  finer  body  of  land  anywhere  in  the  world  than  the 
Central  Valley  of  California.    Picture,  if  you  will,  a  valley 
600  miles  long  and  40  miles  wide  encircled  by  mountains  on 
all  sides,  except  at  one  point  where  the  river  breaks  through 
into  San  Francisco  Bay.    The  land  is  flat  and  fertile,  the 
climate  equable  and  with  irrigation  a  wide  variety  of  crops 
can  be   raised  profitably.    Nine  hundred   thousand   people 
ttve  in  this  valley  and  3,000,000  acres  of  land  are  under  irri- 
gation.   However,    agriculture    in    this   valley    depends    on 
irrigation  as  the  summers  are  rainless  and  practically  all 
crops  must  be  irrigated,  which  requires  storage  dams,  dis- 
tribution works,  and  above  all  a  natural  water  supply  suffi- 
cient to  meet  the  irrigation  needs.    A  large  part  of  the 
territory  is  irrigated  from  wells  drawing  on  underground 
water.    Over  the  last  two  decades  water  shortages  have  de- 
veloped in  the  Central  Valley  which  have  passed  the  stage 
of  being  critical   aiMl  are  desperate,  and  lands  are  being 
abandoned,  and  farmers  are  having  to  leave  their  homes  and 
go  elsewhere  in  search  of  livelihood.    There  are  two  prin- 
cipal reasons  for  this  water  shortage  which  are,  first,  the 
depletion  of  underground  waters  originally  thought  to  be  in- 
exhaustible, and.  second,  the  gradual  up-stream  movement 
of  salt  water  from  San  Francisco  Bay  as  the  rivers  entering 
the  bay  were  diverted  and  put  to  use.    If  this  condition  of 
water  shortage  cannot  be  corrected,  destruction  of  land  by 
salt  water  and  abandonment  from  water  shortage  will  con- 
tinue until  half  a  million  acres  of  the  best  lands  in  the  val- 
ley will  have  taken  place  and  50,000  American  citizens  have 
lost  not  only  their  jobs  but  their  farms  and  homes  which 
have  been  built  up  through  half  a  century  of  effort.    Putting 
aside  the  loss  of  labor  and  capital  already  invested,  it  is 
not  possible  for  these  sections  to  go  back  in  a  large  part  to 
their  original  desert  condition  without  a  great  toll  of  human 
misery  and  suffering.    This  misery  and  suffering  will  just 
as  surely  be  present  as  if  the  calamity  were  one  of  earthquake 
or  flood,  and  the  occasion  is  as  truly  one  which  justly  calls 
for  governmental  assistance  if  the  commimities  themselves 
cannot  bear  the  burden  alone. 

In  addition  to  the  agricultural  lands  facing  ruin  by 
reason  of  water  shortage,  there  are  many  other  interests 
affected,  not  only  in  the  State  but  in  the  Nation.  One  im- 
portant item  is  the  industries  located  on  the  south  shore  of 
Suisun  Bay,  Contra  Costa  Coimty,  a  very  desirable  industrial 
section  near  the  city  of  San  Francisco.  Here  are  located 
more  than  100  industrial  plants  of  different  kinds  which 
produce  $112,000,000  worth  of  manufactured  products  per 
year  and  whose  pay  rolls  run  into  many  millions  of  dollars 
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annuaUy.  Formerly  these  Industries  had  fresh  water  easily 
avaUable.  but  the  salt-water  invasion  has  cut  this  off  and 
made  them  dependent  on  inadequate  and  expensive  wells 
and  other  expedients,  with  the  result  that  this  great  manu- 
facturing center  is  seriously  endangered  as  to  its  water 

supply. 

This  condition  of  water  shortage  in  the  Central  VaUey  has 
not  occurred  suddenly  in  the  last  year  or  two,  but  has  been 
developing  slowly  for  nearly  20  years.  It  was  recognized 
in  1921  when  the  State  of  California  undertook  an  investi- 
gation to  determine  the  best  means  of  meeting  it.  After 
some  12  years  of  study  and  an  expense  of  more  than 
$1,000,000  the  study  perfected  the  Central  Valley  project 
which  will  store  water  on  the  Sacramento  River  where  sur- 
plus is  available,  regulate  it  and  transport  it  southward  to 
overcome  the  conditions  now  existing.  The  main  storage 
will  be  at  the  Kennett  Dam  on  the  Sacramento  River  at  the 
northern  end  of  the  Sacramento  Valley.  The  dam  will  be 
420  feet  high  and  will  store  3,000,000  acre-feet  of  water. 
The  first  use  of  the  dam  will  be  for  flood  control  by  with- 
holding space  in  the  upper  part  of  the  river  to  absorb  the 
floods,  whereby  the  flood  flow  of  the  Sacramento  River  for 
its  fuU  length  through  the  valley  wiU  be  materiaUy  reduced. 
The  second  use  of  the  dam  will  be  for  power.  A  large 
power  house  wUl  be  built  immediately  below  the  dam  and 
the  water  released  from  the  dam  will  pass  through  it. 
thereby  generating  a  large  amount  of  hydroelectric  power 
which  will  be  taken  by  a  main  transmission  line  to  San 
Francisco  Bay. 

The  next  use  will  be  for  navigation.  The  Sacramento 
River  has  been,  since  the  admission  of  the  State  in  1850, 
one  of  the  important  inland  waterways  of  the  Nation,  and 
navigation  has  extended  upstream  more  than  100  miles 
above  the  city  of  Sacramento.  During  the  dry  years  of  the 
last  decade  it  has  been  necessary  to  abandon  navigation 
above  Sacramento  in  the  summertime  on  account  of  low 
water.  With  the  Kennett  Dam  in  operation  the  flow  in  the 
river  will  be  maintained  at  not  less  than  5,000  second -feet 
at  all  times,  thereby  making  dependable  all-year  navigation 
avaUable  nearly  200  miles  above  Sacramento.  The  naviga- 
tion, salinity,  and  flood  control  value  of  the  Kennett  Dam, 
to  the  National  Government  is  estimated  at  $12,000,000  as 
provided  in  the  river  and  harbor  bill  now  before  you. 

Enough  water  will  be  released  from  the  Kennett  storage 
to  take  care  of  the  irrigation  needs  in  Sacramento  Valley 
and  also  for  the  domestic  uses  of  the  towns  and  cities,  in- 
cluding Sacramento,  the  capital  of  the  State.  The  water 
will  flow  down  the  channel  of  the  Sacramento  River  into  the 
great  delta  area  at  the  junction  of  the  Sacramento  and  San 
Joaquin  Rivers,  which  is  now  being  slowly  destroyed  by  thp 
inroads  of  salt  water,  and  furnish  enough  fresh  water  to 
drive  the  salt  from  the  delta  and  protect  this  area  from  fur- 
ther damage,  A  canal  will  be  built  to  provide  abimdant 
fresh  water  for  the  great  industrial  region  of  Suisun  Bay. 
It  will  be  known  as  the  "Contra  Costa  County  Industrial 
Conduit  ".  and  will  take  care  of  the  needs  of  this  section. 

In  addition,  there  will  be  suflBcient  water  released  to  pro- 
vide for  the  parched  lands  in  the  southern  San  Joaquin 
Valley  where  abandonment  and  destruction  are  now  pro- 
ceeding most  rapidly.  The  water  will  be  available  by  grav- 
ity in  the  delta  near  Stockton,  and  the  engineering  problem 
of  how  to  transport  it  to  the  place  of  need  in  the  San  Joa- 
quin Valley  over  200  miles  south  will  be  overcome  by  a 
pumping  sjTStem  which  will  lift  water  to  an  elevation  of  160 
feet.  A  second  large  dam  will  be  built  on  the  San  Joaquin 
River  north  of  the  city  of  Fresno.  This  will  be  known  as  the 
"  Friant  Dam  ",  will  be  250  feet  high,  and  store  400,000  acre- 
feet  of  water.  Prom  it  large  gravity  canals  will  be  run  north 
and  south  above  the  stricken  areas  in  the  southern  San 
Joaquin  Valley.  The  southerly  one  of  these  two  canals  will 
reach  the  Kern  River  near  Bakersfleld  and  be  over  150  miles 
in  length. 

The  central  valley  project  will  thus  regulate  and  conserve 
the  flood  water  in  the  Sacramento  River  which  now  wastes 
into  the  ocean,  provide  flood  control  and  navigation,  and 
correct  the  water  shortages  in  the  valley.    It  has  been  most 


carefully  worked  out  over  a  term  of  years  by  the  State,  with 
the  cooperation  of  the  War  Departaient.  the  Reclamatioo 
Bureau,  and  other  Federal  agencies,  and  has  been  widely 
endorsed  as  being  the  best  possible  plan  to  meet  the  needs. 
Its  cost  is  large,  nearly  $170,000,000.  However,  the  revenues 
which  will  be  developed  by  it  through  the  sale  of  water  and 
electric  power  will  also  be  large,  about  $10,000,000  a  year 
when  in  full  operation.  With  reasonable  governmental  as- 
sistance in  participation  in  the  costs,  it  is  financially  feasible 
and  will  return  to  the  Government  all  money  borrowed  in 
full  at  a  reasonable  rate  of  interest. 

The  water  situation  in  the  central  valley  and  the  project 
plans  have  been  exhaustively  reviewed  by  many  different 
Federal  departments,  including  the  War  Department,  the 
Department  of  Agriculture,  the  Reclamation  Bureau,  the 
Federal  Power  Commission,  the  Public  Works  Administration, 
the  Federal  land  bank,  the  President's  Water  Plow  Com- 
mittee, the  National  Resources  Board,  by  the  Senate  Com- 
mittee on  Irrigation  and  Reclamation  and  by  House  of  Rep- 
resentatives Committees  on  Rivers  and  Harbors,  Flood  Con- 
trol, and  Appropriations,  and  by  a  Joint  commission  ap- 
pointed by  the  President  of  the  United  States  and  the  Gov- 
ernor of  the  State  of  California.  All  such  national  inves- 
tigating IXKlies  have  endorsed  the  pressing  need  of  a  solution 
of  the  water  problems  of  central  valley,  and  all  which  have 
reported  on  the  central  valley  project  have  oadorsed  it, 
many  in  the  hi^^est  terms. 
Permit  me  to  quote  from  a  few  of  these  reports: 
The  California  Joint  Federal-State  Water  Resources  Commission 
in  its  report  to  the  President  of  the  United  SUtes  and  the  Oov- 
emor  of  California,  dated  December  27,  1930.  concluded  tbat — 

"In  the  way  of  what  might  be  termed  direct  benefits.  t3i«t  Is. 
beneflts  directly  to  the  land  receiving  the  water,  the  cost  will 
exceed  any  increment  of  value  it  wlU  bring.  When,  however,  tb« 
mdlrect  benefits  are  Uken  mto  considerstion,  the  values  that  wUl 
cccnie  to  the  whole  area  affected,  to  the  clUes  and  towns  It  con- 
tains and  which  are  dependent  upon  Its  proq;>erlty.  to  lU  mer- 
chants, bankers,  and  business  men  In  general,  to  Its  tranq;>orta- 
tlon  and  other  public-utility  companies,  to  all  who  are  Immedi- 
ately affected  by  Its  general  prosperity  or  decadence,  your  com- 
mission feels  it  Is  fully  Justified  in  recommending  the  project  as 
one  that  Is  economically  sound.    This  It  does." 

An  inspection  of  the  project  was  made  by  the  Department  of 
the  Interior  subcommittee  of  the  Committee  on  Appropriations  of 
the  House  of  Representotlves  In  1932.  Unfortimately,  there  was 
no  report  made  covering  the  visit  that  subcommittee  maUe  to  th» 
project;  but  the  unanimous  expression  of  the  members  on  that 
trip  was  that  the  situation  was  most  serious  and  should  be  rem- 
edied Immediately.  In  fact,  those  gentlemen  commented  exten- 
sively on  what  they  called  the  "  creeping  paralysU  "  of  the  xaUlng 
water  levels.  They  endorsed  the  project  personally  In  the  highest 
terms,  althoiigh  there  was  no  printed  report. 

The  United  States  Senate  Committee  on  Irrigation  and  Recla- 
mation, pursuant  to  Senate  Resolution  No.  177.  made  an  Investi- 
gation and  study  of  the  project  in  1932  and  rendered  a  favorable 
report  thereon  m  ICarch  1933.  In  Senate  Document  No.  1325. 
Seventy-second  Congress,  second  session.  On  page  16  of  Its 
report,  the  committee  concludes  In  part  as  foUows: 

"It  Is  the  conclusion  of  the  committee  that  Congress  is  war- 
ranted In  giving  very  careful  consideration  to  participation  to  and 
assistance  In  the  financing  of  this  Great  Central  Valley  project 
of  California.  Direct  contributions  are  warranted  in  the  Interest 
of  Improvement  of  navigation  and  flood  control,  the  amount  of 
which  must  be  determined  by  careftil  InvestlgaUon  of  the  consti- 
tuted agencies  of  the  Federal  Government  and  careful  considera- 
tion by  the  appropriate  committees  of  both  Houses.  It  Is  further 
believed  that  the  project  Is  a  particularly  merttorlous  one  for 
consideration  by  Congress  of  furnishing  totersrt-free  funds  In  the 
interest  of  Irrigation,  and  IncldentaUy,  funds  at  a  low  Interest 

rate  for  the  power  feattires."  

The  United  States  Bureau  of  Reclamation  made  a  very  Intensive 
study  of  the  project  m  cooperation  with  Department  of  Public 
Works  of  California,  covering  a  period  of  8  years,  and  rendered  a 
comprehensive  report  on  Its  Invwtlgatton.  _..       ,  „ 

Its  conclusions  on  pages  n-30  and  H-Sl,  are  In  part  as  foUows: 
"The  works  proposed  In  the  plan  for  complete  initial  develop- 
ment are  physicaUy  feasible  of  construction  and  operatton.  T^e 
water  supply  to  be  provided  In  that  plan  Is  ample  to  meet  exist- 
ing deficiencies  In  present  developed  areas  to  the  Upp«  Ssa 
Joaquin  Valley,  deficiencies  on  the  Sacramento  River,  and  to  the 
delta  of  the  Sacramento  and  San  Joaquin  »*▼«»•         _,     , 

"  The  Great  Central  Valley  project  designed  prlmanly  for  the 
relief  of  highly  AevelapeA,  setUed.  and  produetog  lands  suffering 
from  shortage  of  water  supplies.  Is  meritorious  ^_^«3^y  of 
financial  assistance  from  the  Federal  a?T«^P?«»*  ^^'S'JSSS 
loaning  of  non-lnterest-bearlng  relmburwble  fuzuls  to  accord  with 
the  Federal  reclamation  poUdes  and  pracedenta. 

"  The  lands  to  be  benefited  xmder  the  plan  are  fertUe.  planted 
largely  to  specialty  crops,  settled,  and  adequately  equlppyl.  and 
wlttx  »  normal  price  relation  between  the  products  at  the  kOI" 
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mMlictcd  and  finished  pnxbicto  parttmatd  ^rf  tbe  l«nii«r.  fcfcte  t^s 
aMlIty  to  pay  a  fair  and  equitable  r»te  for  wat«r.  I 

"  With  Fecteral  nt^nrinft  o<  Uae  project  tbrougb  tte  emploTB^MA 
of  non-mtereBt-bearing  ftinds  for  Irrigation  features.  Interej- 
beartef  tvmdB  for  the  power  featares,  and  Justtfled  direct  coutrlba- 
tlons  tram  tbe  State  and  Federal  OovenuBcnta  In  the  Interest  pt 
fiood  control,  navigation,  and  other  purpoaea.  and  wttb  fair  a^d 
reasonable  rcrenuee  from  tta.e  sale  of  electric  energy  and  water,  tA« 
project,  for  complete  Initial  development  U  economically  and 
nnanclally  f^eoible.  "  [ 

In  tbe  final  report  of  the  Chttt  at  Englpwa  an  tbm  Central  V^l- 
ley  project,  RlTera  and  Harbora  Cotnmtttee  DocumeBt  No.  35. 
en ty -third  Congress,  second  leaBlon.  In  paragn^^  10,  pages  4 
5,  General  liarkham  concludes: 

"  Ttm  Federal  Intereat  In  tbe  eonaerratlon  of  water  by  the 
stroctlon  of  tiie  Kennett  Dam  largely  exceeds,  to  my  opinion,  th^t 
evaluated  by  the  dtviaian  engtnsea'  and  the  Board,  since  by  rei^ 
edylng  the  Intnulon  of  salt  water  Into  the  delta  of  the  Sacz 
mento  and  San  Joacpitn  Rlrers.  tt  eMmtnaten  from  conslderati 
Federal  paartlctpaUoo  In  the  construction  and  efieratlon  at 
casta  at  locks  and  sfauctuies  to  prevent  socb  Intrusion,  and 
svtres  a  free  and  open  paaaage  for  the  highly  Important  nav: 
tlon  through  the  channels  of  the  delta.     Based  on  this 
of  the  ease,  as  well  as  the  direct  benefits  to  navigation  and 
control  CO  the  Sacrajnento  Blver.  I  find  that  the  general  and 
eral  benefits  from  the  construction  of  the  Kennett  Dam  osi 
plans  now  proposed  by  the  State  warrants  a  special  direct 
patlon  of  the  FMeral  Government  of  112.000,000  In  the  cost  of 
structure  " 

Tke  Department  of  ilgrtenlture  Isaued  In  1194  a  report  eni 
"Draught  OoDditlons  la  Irrigated  Sections."  Ouotlng  from 
section  of  this  report  relating  to  Oallfomla: 

**  Sacramento  Valley :  Due  to  shortage  of  water  anticipated 
early  spring  months  there  has  been  some  ctstallraent  of  p' 
Ings.    The  rloe  acreage  is  about  100/X)0  acres,  whicti  la  probal 
the  fiill  allotment  luider  the  A.  A.  A.  agreement.    Serious  1 
in  the  production  of  trrlgated  crops  In  this  valley  are  not 
pated.    There  win   be  additional  pumping  costs  over  a 
season  estimated   at  $100,000  because  of  the  lower  river  le 
The  nnlrrtgated  grain  and  other  crops  have  not  suffered  ma 
bceaiise  of  la^  of  rain. 

"Sacramento-San  Joaquin  delta:  In  years  of  low  run-off  fx^ 
the  higher  lands  rarroandtng  the  delta,  salt  water  from  San 
Franelaoo  Bay  finds  Its  way  Into  the  900  miles  of  channelw  in 
the  delta,  thus  rendering  the  water  in  the  river  channels  uimt 
for  use  on  the  irrigated  crops  on  300.000  acree  of  delta  laad. 
This  year  the  loss  from  this  cause  will  approach  tl.000.000  od  a 
total  crop  value  of  about  $30,000,000.  J 

**  Lower  San  Joaquin  Valley :  It  Is  estimated  that  the  losses 
due  to  curtailment  of  plantings  and  crop  production  for  bqtb 
Irrigated  and  nonlrrlgated  crops  will  amount  to  $6.000JXX)  In  ^e 
lower  San  Joaquin  Valley.  I 

"  Upper  San  Joaquin  VaUey:  In  the  Upper  San  Joaquin  Valfey 
the  precipitation  has  been  way  below  normal,  varying  from  i46 
percent  of  normal  at  Freano  to  20  percent  at  Bakersfleld.  Cr< 
dependent  on  rainfall  did  not  mature.  The  run-off  Crom  the 
Sierra  Nevada  waterahed,  which  U  the  source  of  the  Irrigation 
supply,  is  about  3S  percent  of  normaL  However,  about  two-t: 
of  the  IjrSO.OOO  acres  under  Irrigation  are  equipped  to  pufip 
water  from  wells  in  a  dry  year.  Ground  water  ]«vels  theref< 
win  continue  to  recede  because  of  laereased  pumping  which,  i  of 
course,  means  Increased  coats  and  added  flnaiwilal  ourdens.  It  la 
estimated  that  the  crop  losses  and  the  Increased  coat  of  a  op 
prodQctlan  due  to  drought  condftkms  in  this  area  wlU  aggregate 
$15,000,000." 

The  President's  water-flow  ooaunlttee  Issued  in  1934.  a  oom- 
pcchenslve  rspert  on  water  peolecU  In  the  entire  United  SUtes 
la  House  Oocwaent  Me.  SM.  Seveaty-thlrd  Ooncrfsa.  second  ais- 
slon.  Tb«  wateroflaw  eommlttee  eoaslsted  of  the  Oecretartee  of 
Interior,  Wmr.  Agriculture,  and  Labor  and  an  intensive  study  iras 
mads  of  Um  sU  W9gkea»  at  tbs  Ualtad  States.  TIm  Paelflc  regkn 
coaoprlaed  the  area  west  of  the  Booky  Mouatataa.  and  la  the  rep  urt 
of  the  Padflc  regiea  tsrtraical  tamaMtm*.  pa^e  SIS  of  House  Do^u- 
aaat  SOS.  Is  given  a  list  of  tbe  10  best  pta^seta  la  tte  vegloa 
priority.  Ths  Oarraiaento-Saa  JsaqMfa  «»  osatral  ptejeet  is  lis^d 
BO.  1.  or  as  the  lisst  projwst  la  the  Padfle  ngtaK. 

The  report  of  the  water-flow  conunltiea  to  tt*  PreaUeat. 
page  S  of  House  Doouaaaat  S8S 
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"  ia  spits  of  the  setluus  lack  of  tnf  ormatkm  and  plans  dlsdo  led 
la  the  reports  of  the  terhntcal  oogunlttesa,  and  fully  rcallsiag  ^»e 
prellxBdaary  and  teatatlve  character  of  any  raeoauaea 
oa  avallahla  facts,  it  is  stiU  pesslhle  to  ssieet  ths  10  moat  proaiis- 
lag  projects  or  dralnags  baslas  tor  further  dseeloiiaiant  w4ea 
ooBMpr^eastve  plaas  shall  hava  beea  pr^arad. 

"The  10  selected  rtanr  baslas,  la  ordar  of  pctartty. 

"  1.  Teaaessee  VaUey. 

**  a.  St.  Lawxaaoe-Cbaat  Lskss 

**  a.  Mlssisslpipl— mala  stem. 

-4.  Missouri,  tnrliidtr^  the  PUtka. 

"  5.  8acrameato-8an  Joaqula. 

"fl.  Delawara  Rlvar  Basin 

"7.  Columbia  River  Basin. 

"a.  OolQcado  Rlvar  Basla. 

-  0.  Olilo  VaUey. 

*  10.  Oxeat  Salt  Lake 


Therefore,  the  Central  Valley  project  Is  rated  fifth  best  in  the 
United  States  by  the  water-flow  committee;  and  It  l»  to  be  noted 
that  of  the  four  Usted  ahead  of  the  Central  Valley,  three— the 
Tennessee  Valley,  the  Mississippi,  and  the  Missouri— are  under  con- 
struction at  the  present  time,  and  the  St.  Lawrence  U  held  up 
by  treaty  negotiations.  Therefore,  as  to  new  water  proJecU  to  be 
started,  the  Central  Valley  stands  practically  at  the  head  of  the 
list,  after  a  thorough  and  competent  Investigation  by  the  water-now 
coinmlttee. 

On  page  7  of  House  Document  395.  the  committee  says: 

"  Tbe  comprehensive  plan  previously  developed  by  the  Cali- 
fornia State  plan  for  water  conservation  and  Federal  agencies  has 
already  been  adopted  by  the  State  of  California.  '  It  Is  the  most 
carefuUy  considered  and  complete  plan  of  its  kind  ever  drawn 
up ',  according  to  the  technical  subcommittee  on  the  Pacific 
region." 

Regarding  water  shortage,  House  Document  395,  on  page  879. 
states: 

-The  Interior  vaUey  of  California,  comprising  the  Sacramento 
and  San  Joaquin  Basins,  had  the  most  acute  water  shortage  of 
any  part  of  tha  United  States.  Disregarding  the  warnings  of 
engineers  and  Irrigators,  the  Irrigated  area  of  the  San  Joaquin 
Vaney  has  been  extended  far  beyond  what  the  available  water 
supply  win  serve.  This  Is  espedaUy  true  of  that  section  of  the 
ba^  that  U  Irrigated  from  wells.  Large  tracts  of  cltnis  orchards 
and  vineyards  have  been  destroyed  by  exhausting  this  undergroxmd 
supply." 

The  National  Besources  Board  report,  dated  December  1.  1934, 
deals  generaUy  with  the  subject  of  water  proJecU.  On  pages  29 
and  30  the  report  states: 

"  While  this  recommendation  Implies  that  planning  the  uses  or 
water  resources  should  conUnue  Indefinitely,  It  does  not  Imply 
that  aU  construction  work  relative  to  water  should  be  postponed 
to  an  Indefinite  future.  Even  on  the  basis  of  the  present  Inade- 
qiiate  knowledge.  It  Is  Justifiable  to  draw  up  a  considerable  list 
of  projects  that  merit  prlortty  of  consideration.  The  17  projects 
In  11  major  drainage  basins  or  regions  selected  by  the  «^ter- 
pi^«iitT>g  cctfmnlttee  and  named  above  constitute  such  a  list." 

A  footnote  states  that  the  11  major  drainage  basins  are  "  almost 
identical  with  the  10  basins  selected  by  the  President's  committee 
on  wat«  flow  In  April  1934,  House  Document  396.  Seventy-third 
Congress,  second  session." 

The  list  of  17  projects  In  11  major  drainage  basins  Is  given  on 
page  28  of  the  National  Resources  Board  report  and  includes  the 
8acramento-6an  Joaquin. 

The  National  Resources  Board  Is  at  the  present  time  mak- 
ing an  exhaustive  economic  investigation  of  the  Central 
Valley  project,  and  its  conclusions  are  expected  soon. 

Prom  the  reports  of  the  Federal  agencies  just  quoted,  it 
is  apparent  that  the  Central  Valley  project  is  one  of  over- 
whelming necessity  and  also  one  of  great  merit.  It  Is  to  be 
noted  that  the  agricultural  loss  also  during  last  year— 1934 — 
was  found  by  the  Dej)artment  of  Agriculture  to  be  $21,000,000 
from  water  shortage.  The  project  conforms  in  every  way  to 
national  requirements  and  national  ideals.  It  will  prevent 
abandonment  of  farms,  relieve  distress,  and  put  thousands 
of  men  to  work.  Plans  for  the  project  are  complete.  If 
started  at  once,  10.000  men  wHI  be  at  work  directly  on  the 
project  wltliln  6  months  and  15,000  within  a  year,  which, 
with  the  employment  In  the  mills  and  factories  thereby 
created  In  other  parts  of  the  coimtry,  this  win  mean  more 
than  25,000  men  at  work  and  a  living  for  possibly  100.000 
people.  If  it  is  not  built,  50.000  people  will  lose  their  present 
means  of  livelihood  and  thereby  increase  the  relief  burden. 
It  win  not  aggravate  the  agricultural  marketing  situation  by 
bringing  in  large  new  areas  of  land,  as  it  is  designed  as  a 
rescue  project  to  save  lands  now  irrigated,  and  new  acreage 
Irrigated  win  be  Incidental  to  the  main  purpose.  It  wlU  pro- 
duce SOOjOOO  horsepower  of  electrical  energy,  which  can  be 
sold  at  prices  below  those  now  paid  by  the  people  of  the 
valleys. 

Summarizliig.  Mr.  Speaker,  the  Central  VaUey  project  is 
a  comprehensive  development  for  navigation,  flood  ccmtrol, 
salinity  control,  trrigatlon,  electric  power  for  industrial,  do- 
mestic, mining,  and  other  uses.  It  is  ready  to  start.  Plans 
are  complete.  Ten  thousand  men  can  be  at  work  within  6 
HMmths  and  15,800  in  1  year  after  money  ia  available.  It 
win  create  employment  for  more  than  25.000  men  for  3  years, 
one-tbird  of  which  wiU  be  in  the  Middle  West  and  East. 
Much  of  tbe  employment  wiU  be  near  Los  Angeles,  one  of 
the  most  distressing  relief  centers  in  the  United  States.  It 
wiU  save  50,000  American  citizens  from  abandoning  their 
homes  and  loss  of  livriihood,  and  save  the  National  and 
State  r^ef  rolls  by  that  number  of  persons.  It  wiU  pro- 
vide d^iiendable  navigation  facilities  for  200  miles  <xx  tb* 


1935 


CONGRESSIONAL  RECORI>— HOUSE 


5349 


Sacramento  River  and  wiU  materiaUy  reduce  the  flood  haz- 
ard on  the  Sacramento  River.  It  will  provide  a  large  amount 
of  hydroelectric  power  which  can  be  sold  below  existing 
prices.  It  wiU  save  one-half  million  irrigated  acres  frwn 
returning  to  desert,  restore  another  half  a  million  acres  to 
a  self-sustaining  basis,  and  prevent  a  present  annual  loss 
of  $20,000,000  to  agriculture  alone.  It  wlU  prevent  a  loss  to 
the  State  and  the  Nation  in  taxes,  railroad  earnings,  and 
business  amounting  to  miUions  of  dollars  annually.  It  win 
not  interfere  with  private  enterprise  in  any  way,  since  this 
project  can  be  built  only  by  the  United  States  or  by  the 
State.  It  is  not  a  new-land  project  but  a  rescue  or  reUef 
enterprise  for  large  areas  now  settled  and  developed.  It 
is  endorsed  by  many  Federal  agencies,  by  all  which  have  re- 
ported upon  it.  It  is  financially  sound  and,  with  the  Public 
Works  Administration  plan  of  financing,  will  pay  back  every 
cent  due  the  United  States  at  reasonable  interest. 

Mr.  Speaker,  this  vaUey  is  a  national  asset,  and  must 
be  saved  for  the  State  and  Nation.  There  is  no  project  In 
the  entire  United  States  of  greater  merit  or  economic  value 
and  no  similar  development  which  can  repay  to  the  United 
States  as  large  a  part  of  the  cost.  It  is  an  emergency  project 
for  the  protection  of  life  and  property:  it  wiU  prevent 
tragedy,  create  employment,  and  permanent  wealth-produc- 
ing works;  it  is  financially  sound,  ready  to  start,  endorsed 
by  aU. 

Mr.  Speaker,  while  the  Central  VaUey  of  California  has 
critical  water  shortages  in  many  sections,  the  investigations 
and  reports  of  the  State  and  Federal  departments  have 
shown  that  there  Is  plenty  of  fresh  water  available  in  the 
Sacramento  River  which  now  wastes  into  the  ocean  In  win- 
ter months  which  can  be  regulated  and  used  to  remedy 
these  problems.  The  project  as  worked  up  by  the  State  and 
Federal  engineers  wiU  do  this.  The  river  and  harbor  biU. 
which  I  expect  wiU  be  passed  by  this  House  today,  provides 
an  important  item  of  assistance  for  this  great  water -relief 
plan,  and  wiU  constitute  the  first  ofQcial  action  by  the  Con- 
gress of  endorsement  of  the  Central  VaUey  project.  I  ask 
for  your  favorable  consideration  of  this  project  which  means 
so  much  to  the  future  destiny  of  the  State  of  California. 

Mr.  BOLTON.  Mr.  Speaker,  the  recent  action  of  the 
House  in  the  passage  of  H.  R.  6732,  the  river  and  harbor 
biU,  offers  a  most  interesting  and  iUuminating  comparison 
with  the  action  of  Congress  of  only  a  few  days  ago  on  the  so- 
caUed  "  reUef  biU ",  and  only  emphasizes  the  extreme  to 
which  the  present  administration  has  gone  in  its  efforts  to 
force  economic  recovery,  when  that  portion  of  the  huge  ap- 
propriation having  to  do  with  rivers  and  harbors  is  con- 
sidered. 

On  the  river  and  harbor  biU  just  passed,  the  House  acted 
in  accordance  with  established  custom;  the  committee  having 
charge  of  the  measure  recommending  only  projects  which 
had  been  given  careful  study  and  consideration,  and  in  many 
instances  had  been  recommended  only  after  extended  pubUc 
hearings.  These  projects,  in  each  and  every  instance,  had 
been  subject  to  a  detailed  study  and  criticism  of  the  district 
engineer,  the  division  engineer,  the  Board  of  Army  Engineers 
for  Rivers  and  Harbors,  and  finaUy  the  Chief  of  Engineers 
of  the  Army,  and  had  met  with  their  approval.  They  repre- 
sented months  of  thought  and  consideration  of  aU  the  factors 
beUeved  necessary  to  make  the  projects  practical,  and  in  a 
determination  as  to  whether  the  costs  of  establishing  and 
maintaining  these  projects  were  justified  in  view  of  the  com- 
merce existent  or  to  be  developed.  As  can  be  assumed,  the 
recommendations  were  made  not  only  after  consideration  of 
the  many  factors  which  go  to  make  up  the  commercial  life 
of  this  coimtry,  but  with  the  broad  national  plan  of  the  de- 
velopment and  use  of  our  waterways  and  harbors  in  the 
interest  of  commerce  and  navigation  constantly  in  mind. 

The  able  and  highly  regarded  chairman  of  the  Rivers  and 
Harbors  Committee,  Judge  Mansfield,  whose  many  years  as 
a  member  of  that  committee  has  mf.de  his  knowledge  of 
these  facts  of  our  national  life  much  respected,  explained  in 
detail  the  development  and  study  of  a  project  before  it  can 
be  given  consideration  by  Congress.  He  caUed  attention  to 
the  splendid  work  the  Corps  of  Engineers  of  the  Army  bad 


given  this  subject  for  weU  nigh  100  years,  the  understanding 
of  our  waterway  problem  which  had  been  gained  from  this 
experience,  and  the  freedom  from  poUtical  or  selfish  interest 
which  has  resulted  from  this  established  practice.  He  em- 
phasized the  fact  that  the  projects  recommended  were 
chosen  only  after  their  merit  had  been  established  and  they 
were  known  to  be  in  conformity  with  our  national  policy. 

As  has  been  commented  upon  many  times,  transportation 
is  one  of  the  major  problems  of  our  Nation,  and  in  endeavor- 
ing to  develop  our  waterways  and  ports  to  meet  the  de- 
mands of  commerce,  recommendations  are  made  not  only  tea 
the  purpose  of  meeting  the  transportation  problem,  but  for 
the  further  purpose  of  benefiting  both  producer  and  oxi- 
sumer  through  making  the  products  of  the  factory  and  the 
farm  more  readily  available,  in  creating  greater  opportunities 
for  reaching  foreign  markets,  and  in  endeavoring  to  more 
properly  equalize  the  problem  of  distribution,  which  today  in 
the  minds  of  many  is  more  important  than  that  of  over- 
production. 

It  was  with  the  fuU  realization  (tf  these  poUdes  and  these 
purposes  that  tbe  Committee  on  Rivers  and  Harbors  prepared 
Its  bUl,  and  the  action  of  the  House  in  accepting  the  recom- 
mendations of  this  committee  indicates  not  only  confidence 
in  the  judgment  of  the  committee  but  a  desire  to  see  the 
reconuTkendatlons  carried  forward  and  made  effective. 

How  does  this  action  compare  with  that  portion  of  the  so- 
caUed  "reUef  biU".  In  one  subdivision  of  which  is  appro- 
priated $350,000,000  for  rivers  and  harbors,  together  with 
other  activities  such  as  soU  erosion  and  flood  control?  This 
sum  is  proposed  to  be  expended  imder  the  direction  and  at 
the  discretion  of  the  President,  without  any  restriction  as  to 
congressional  action  on  the  subject  or  any  approval  by  the 
Chief  of  Engineers  or  his  assistants  either  as  to  the  deslra- 
biUty  or  feasibiUty  of  a  project  or  as  to  its  place  in  the  na- 
tional plan  of  development  of  our  waterway  systems.  The 
National  Industrial  Recovery  Act  of  2  years  ago,  which  also 
placed  funds  for  river  and  harbor  work  in  the  hands  of  the 
President,  carried  a  Umitation  that  aU  projects  should  have 
the  authorization  of  Congress  or  at  least  the  approval  of  the 
Chief  of  Engineers.  This  was  the  beginning  of  a  breakdown 
of  a  tried  and  proven  practice,  which  under  the  reUef  resolu- 
tion. House  Joint  Resolution  117,  is  entirely  disregarded. 
When  the  reason  for  the  removal  of  the  limitation  of  ap- 
proval by  the  Chief  of  Engineers  on  river  and  harbor  projects 
was  asked  on  the  floor  of  the  House  in  a  discussion  of  the 
conference  report,  one  of  the  leaders  of  the  House  on  the 
majority  side  stated  such  action  was  proposed  because  it  was 
expected  to  have  a  supervisory  central  control  of  this  ex- 
penditure, and  that  whUe  the  President  would  have  the 
benefit  of  the  experience  and  expert  knowledge  of  the  Engi- 
neer Corps,  he  would  decide  the  proper  course. 

No  one  having  the  most  exalted  ideals  of  tbe  abiutgr  of 
the  Chief  Executive  can  with  the  sUghtest  degree  of  reason 
beUeve  the  President  wiU  personally  direct  or  even  have 
knowledge  of  the  details  of  the  expenditure  of  this  colossal 
amount.  The  duty  of  making  expenditures  for  river  and 
harbor  improvements,  like  other  activities,  must  be  delegated 
to  subordinates  responsible  to  the  Chief  Executive,  not  to 
the  taxpayer,  for  these  expenditures  and  the  wisdom  of 
them.  If  past  practice  is  foUowed  this  wlU  result  in  river 
and  harbor  Improvements  being  authorized  by  the  Public 
Works  Administration,  directed  by  Mr.  Ickes.  If  Mr.  Ickes 
f oUows  past  practice  he  wlU  rective  recommendations  from 
the  Chief  of  Engineers,  but  imder  tbe  ReUef  Act  he  win  not 
be  obliged  to  foUow  these  recommendations.  Past  practice 
reveals  the  fact  that  in  several  instances  the  PubUc  Watia 
Administration  did  not  depend  on  the  recommendations  of 
the  Chief  of  Engineers,  but  foUowed  their  own  judgment  In 
making  aUocations  of  funds,  and  in  some  Instances  tbe 
authorization  of  Congress  was  ignored.  If  some  new  super- 
visory central  control  is  to  direct  these  improvements  and 
expenditures,  this  would  Indicate  another  body  even  more 
unfamiiiiu-  with  navigation  problems  than  Mr.  Ickes  and  bis 
advisers,  and  because  of  the  removal  of  the  previous  limi- 
tations would  result  In  an  even  greater  disregard  of  tha 
practice  and  experience  buUt  up  during  the  past  year. 
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Is  the  development  of  our  water-bome  commerce,  with  aU, 
that  it  entails,  of  sufficient  importance  to  place  its  execution 
under  governmental  authorities  most  familiar  with  it.  or  Is 
it  of  so  Uttle  consequence  as  to  warrant  placing  it  under  thej 
guidance  and  decision  of  comparatively  new  and  unfamiliar 
heads,  however  high  may  be  their  ideals  or  theories?  Is  the 
tremendous  cost  of  this  activity  of  our  Go^'emment  of  so 
UtUe  importance  in  these  days  that  those  whose  trainlng^ 
of  many  years  has  made  them  most  efficient  in  this  field 
should  be  subordinated  or  even  ignored?  Is  legislaUvd 
action  by  the  duly  elected  representaUves  of  the  people  ofl 
so  little  impOTtance  today  that  Congress  must  surrender  it^ 
right  and  duty  in  determining  where  and  in  what  amount^ 
the  taxpayers'  money  may  be  properly  expended  on  riveri 
and  harbor  development?  j 

A  comparison  of  the  practice  resulting  in  the  recent  rlvei^ 
and  harbor  bill  and  the  practice  proposed  in  that  portio"' 
of  the  Relief  Act  will  give  a  very  clear  understanding 
which  procedure  is  more  orderly,  more  in  the  interest  o 
sound  expenditure,  and  more  in  keeping  with  the  duty  o 
Congress  in  its  responsibility  of  appropriation.  Perhaps 
this  comparison  will  make  clear  the  reason  why  so  many  of 
the  Members  of  the  House  voted  so  willingly  for  the  rive* 
and  harbor  bUl  and  likewise  opposed  the  relief  measur^ 
because  of  its  many  unsound  and  extravagant  features,  l^ 
is  to  be  hoped  the  action  of  the  House  will  serve  as  a  guidd 
to  those  refljonsible  for  the  administration  of  that  porticm 
of  the  Relief  Act  providing  expenditures  for  river  and  harbof 
projects  and  that  due  notice  will  be  taken  of  the  procedure 
on  which  the  House  has  favorably  expressed  itself  with  sucl  i 
unanimity. 

JOSri  COIOIXTTXE  ON  THX  DISPOSITIOH  OF  EXXCUTIVX  PAPKKS 

Mr.  O'CONNOR.  Mr.  Speaker,  I  call  up  House  Resolution 
173. 

The  Clerk  read  as  follows: 

Resolved,  That  clauae  44  of  rule  X  la  amended  to  read  as 
follows: 

"44.  On  tbe  Dlspoeltion  of  Executive  Paper*,  to  oonsixt  of  two 
members.' 

C3auw  44  of  rule  XI  la  amended  to  read  aa  (oUows:  I 

••  44.  All  proposed  legislation  concerning  the  dlapoeition  of  ixw  - 
lesa  executive  papers  to  tlxe  Joint  Committee  on  the  Disposition  <f 
Executive  Papers." 

Those  Uembers  of  the  House  elected  to  the  Committee  on  Dis- 
position <rf  Useless  KxeeutlTe  Papers  are  hereby  elected  to  the 
Committee  on  the  Disposition  of  BxecuUve  Papers,  and  aU  records 
and  papen  of  the  Committee  on  Plsposltlon  of  Useless  Executive 
Papers  are  hereby  transferred  to  the  Committee  on  the  Disposlticti 
of  Executive  Papers.  | 

All  bills,  resolutions,  papers,  documents,  petitions,  and  mem4»- 
rlals  heretofore  referred  by  the  House  to  the  Committee  on  Dl8p<  »- 
sltlon  of  Useless  Executive  Papers  are  hereby  transferred  to  tlie 
Committee  on  the  IMsposltion  of  Executive  Papers. 

Mr.  O'CONNOR.    1ST.  Speaker,  I  yield  30  minutes  to  the 

gentleman  from  Massachusetts  [Mr.  Martth],  I 

ITie  SPEAKER.  The  gentleman  from  Bfassachusetts  is 
recognized  for  30  minutes. 

Mr.  O'CONNOR.  Mr.  Speaker,  this  is  a  very  important 
matter.  It  is  a  resolution  from  the  Committee  on  Rulss 
rhftng<»^g  the  name  of  a  committee  of  the  House  of  loig 
standing,  technically  a  joint  committee  acting  with  a  com- 
mittee of  the  Senate.  Heretofore  this  committee  has  be(n 
known  as  the  "  Committee  on  the  Disposition  of  Usele » 
Executive  Papers."  The  nomenclature  was  not  exact,  b;- 
cause  the  word  "  useless  "  itself  was  not  exact,  and  the  u  >e 
of  thi-t  particular  word  in  the  name  of  the  committee  his 
caused  some  ridicule  for  a  number  of  years  and  has  detem  d 
Members  from  serving  on  the  committee.  It  has  for  some 
time  been  thought  that  the  real  standing  of  the  committ^ 
could  be  enhanced  by  this  proposed  change  in  its  title,  t]  le 
striking  out  of  the  word  "  useless."  It  is  not  a  "  useless 
committee. 

The  Standard  Dictionary  defines  "useless",  in  part, 
follows: 


All  those  s3monyins  pertain  to  the  papers 
of— not   this   particular   committee   or    its 


Massachusetts.    Mr.  Speaker,  will  the 


LS 


Being  td  no  use.  not  serving,  or  not  capable  of  serving,  any  ber  e- 
fldal  puzpoM.     Abortive,  bootless.  niii^Uory,  null,  unserviceable. 


And  so  forth, 
to  be  disposed 
members. 

Mr.  MARTIN  of 
gentleman  yield? 
Mr.  O'CONNOR.    I  yield. 

Mr.  MARTIN  of  Massachusetts.  I  was  wondering  if  be- 
fore the  gentleman  moved  the  previous  question  he  would 
accept  an  amendment  that  page  1,  line  9.  be  aaiended  to 
read: 

Those  Members  of  the  House  elected  to  the  Useless  Committee. 
Would  an  amendment  of  this  nature  be  satisfactory  to  the 
gentleman?      [Laughter.] 

Mr.  O'CONNOR.  I  might  say  to  the  very  useful  genUe- 
man  from  Massachusetts  that  there  has  been  a  suggestion 
that  certain  other  committees  might  be  consolidated  with 
this  committee.     [Laughter.] 

Mr.  SNELL.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  O'CONNOR.    I  yield. 

Mr.  SNELL.  I  want  to  congratulate  the  chairman  of  the 
committee  on  bringing  a  very  important  matter  into  the 
House.  I  think,  considering  the  fact  we  have  nothing  very 
important  before  Congress  at  the  present  time,  the  gentleman 
has  done  well  to  bring  this  in. 

I  want  to  ask  the  gentleman  one  question:  Is  he  absolutely 
sure  that  the  President  of  the  United  SUtes  is  in  favor  of 
this  change?     [Laughter.! 

Mr.  O'CONNOR.  I  have  heard  that  he  may  have  been 
consulted  by  wireless — collect  and  imcensored. 

Mr.  SNELL.    That  is  what  I  wanted  to  know.    If  he  has 
been  consulted,  it  is  perfectly  agreeable  to  us;  I  wanted  to  be 
sure  about  it.  however,  before  we  passed  the  bill. 
Mr.  CONNERY.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  O'CONNOR.    I  yield. 

Mr.  CONNERY.  As  a  matter  of  fact,  has  not  this  com- 
mittee saved  a  great  deal  of  money  to  the  United  States  Qov- 
emment,  and  is  it  not  held  responsible  for  a  great  deal  of 
money  in  the  matter  of  the  disposition  of  papers  every  year? 
Mr.  O'CONNOR.  Yes,  indeed.  This  is  the  commitcee 
which  has  to  do  with  preserving  the  valuable  and  historical 
papers  of  the  Government,  papers  which  finally  will  go  into 
this  very  beautiful,  ornate  building  down  there,  the  Archives 
Building,  the  building  which  gave  rise  to  the  new  title 
"  Archivist  ",  which  we  learned  to  properly  pronounce  for  the 
first  time  last  year.  Tills  committee  determines  which 
papers  shall  he  disposed  of.  If  they  are  useless  they  are  sold 
for  waste  paper  and  the  money  is  covered  into  the  United 
States  Treasury.  If  the  papers  are  valuable  as  Government 
documents,  they  are  preserved.  This  committee  has  to  scru- 
tinize these  papers  very  carefully.  Only  recently,  I  imder- 
stand.  some  papers  were  offered  for  destruction  which  were 
original  reports  only  5  days  old,  and,  of  course,  should  have 
been  preserved  for  some  longer  time. 

Mr.  CONNERY.    How  much  money  does  the  sale  of  these 
old  papers  amount  to  in  a  year? 
Mr.  O'CONNOR.    I  have  no  idea. 

Mr.  CONNERY.  I  have  heard  it  said  It  was  a  very  great 
amount  of  money  that  is  realized  from  the  sale  of  these 
papers.    This  is  a  saving  to  the  Government. 

Mr.  O'CONNOR.  Does  the  gentleman  from  Massachu- 
setts desire  to  use  some  time? 

Mr   MARTIN  of  Massachusetts.    Mr.  Speaker,  I  yield  5 

minutes  to  the  gentleman  from  New  Jersey  [Mr.  LehlbachI. 

Mr.  LEHLBACH.    Mr.  Speaker,  this  is  a  very  important 

matter,  and  it  occurs  to  me  there  may  be  danger  in  adopting 

the  proposed  amendment  to  the  rules. 

As  I  understand  the  history  of  this  committee,  it  is  about 
as  follows:  When  Grover  Cleveland  was  President,  the  Con- 
gress requested  the  President  to  furnish  the  Congress 
with  certain  information.  The  President  replied  somewhat 
brusquely  that  he  found  it  incompatible  with  the  public 
interest  to  furnish  Congress  with  this  information;  where- 
upon Congress  passed  a  resolution  demanding  the  produc- 
tion of  certain  papers  which  it  was  believed  contained  this 
information.    The  President  replied  that  those  papers,  being 
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useless  executive  papers,  had  been  destroyed;  whereupon  the 
Congress  passed  an  act  or  resolution  which  prohibited  the 
destruction  of  useless  executive  papers  until  the  Congress, 
through  a  Joint  committ/ce  or  through  some  other  agency 
imder  its  control,  had  examined  those  papers  to  see  whether 
they  were  truly  useless  or  not.  So  the  practice  is  now  that 
when  the  waste  barrels  are  filled  with  useless  executive 
papers  from  the  various  departments,  before  they  are  carted 
out  and  disposed  of  a  committee  of  Congress  rummages 
through  them  to  see  whether  they  are  all  useless  or  not; 
hence  the  present  title  of  the  committee,  Committee  on  Dis- 
position of  Useless  Executive  Papers,  is  descriptive  exactly 
of  the  functions  of  the  committee. 

Mr.  Speaker,  suppose  you  leave  out  the  word  "  useless  ", 
what  would  be  the  result?  It  will  be  a  committee  presum- 
ably authorized  by  Congress  to  dispose  of  executive  papers, 
whether  they  are  useless  or  not.  Now,  it  would  be  a  pretty 
how-do-you-do  if  the  Committee  on  the  Disposition  of  Ex- 
ecutive Papers,  without  any  limitation  as  to  the  kind  of 
executive  papers,  should  go  to  the  State  Department  and 
begin  to  dispose  of  various  treaties  that  were  in  force  and 
other  documents  like  that. 

For  this  reason,  Mr.  Speaker.  I  am  somewhat  constrained 
to  oppose  the  amendment  striking  that  significant  and 
descriptive  word  "useless"  out  of  the  title  of  the  com- 
mittee because  of  the  great  danger  to  the  violation  of  the 
separate  functions  and  the  independence  of  the  executive 
from  the  legislative,  and,  of  course,  from  the  judiciary,  that 
this  might  entail.  Does  not  the  gentleman  from  New  York 
on  refiection  think  this  matter  ought  to  be  studied  with  a 
great  deal  more  exhaustiveness? 

Mr.  O'CONNOR.  I  may  say  to  the  gentleman  from  New 
Jersey  that  we  have  given  this  important  matter  a  great 
deal  of  consideration  and  deliberation.  The  gentleman  is 
imduly  alarmed  because  the  gentleman  realizes  that  what 
we  do  only  goes  to  the  veneer.  We  change  the  title,  but  the 
jurisdictional  matter  contained  in  the  rule  still  provides 
that  the  committee  has  jurisdiction  only  of  disposing  of 
useless  executive  papers. 

Mr.  LEHLBACH.  I  noticed  that  in  the  amendment  to 
clause  II,  section  44,  the  qualifying  word  "useless"  is  re- 
tained. 

Mr.  O'CONNOR.  The  gentleman  will  admit  that  that  is  a 
very  valuable  word  at  times? 

Mr.  LEHLBACH.  Surely,  particularly  when  one  has  to 
describe  certain  colleagues,  and  so  forth.     [Laughter.] 

Mr.  Speaker,  with  the  assurance  that  the  gentleman  from 
New  York  gives  me,  and  particularly  as  he  has  called  my 
attention  to  the  fact  the  word  "  useless  "  is  to  be  retained  in 
that  part  of  the  rule  which  describes  the  function  of  this 
committee,  I  shall  not  move  to  recommit  this  resolution. 

[Here  the  gavel  fell.] 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  sympa- 
thize with  the  members  of  this  committee.  I  can  well  realize 
the  handicap  under  which  they  are  working.  There  are 
many  bureaus  of  the  present  administration  engaged  in 
destroying  useful  things,  such  as  cotton,  cattle,  hogs,  and 
so  forth.  So  I  do  not  blame  the  committee  members  for 
resenting  that  they  should  be  restricted  to  the  destruction  of 
useless  things.  I  believe  there  should  be  full  harmoxiy  and 
all  should  be  given  an  equal  opportunity.  Why  not  the 
destruction  of  useful  books  and  papers  as  well  as  commod- 
ities? I  am  not  going  to  oppose  the  resolution,  because  I 
have  profound  ssonpathy  for  the  committee. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  make  the  "  useless  "  mo- 
tion ordering  the  previous  question. 

The  resolution  was  agreed  to,  and  a  motion  to  reconsider 
was  laid  on  the  table. 

PKRICSSION  TO  ADDSESS  THK  HOTTSX 

Mr.  FORD  of  Mississippi.  Mr.  Speaker,  I  ask  unanimous 
consent  to  proceed  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississipiri? 

There  was  no  objection. 

Mr.  FORD  of  Mississippi.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  remarks  and  to  include  therein  a  bill 


which  I  have  introduced  In  Congress,  together  with  a  taWe 
explaining  it  and  showing  its  various  benefits. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  FORD  of  Mississippi.  Mr.  Speaker,  on  March  4  I  in- 
troduced House  bill  6370,  a  copy  of  which  is  as  follows: 

A  bill  to  establish  a  permanent  policy  of  financial  cooperatl<m  by 
the  Federal  Government  with  the  several  States  and  Tsrrltorlss 
In  promotion  of  the  benefits  of  public  education,  and  for  othsr 

p\irposes 

Be  it  enacted,  etc^  That  the  several  States  and  Territories  are 
entitled  to  the  establishment  of  a  permanent  policy  of  Federal 
financial  assistance  In  the  maintenance,  operation,  uid  Improve- 
ment of  their  public  schooU  of  leas  than  college  grads,  and  It  Is 
the  Intention  of  Congress  by  the  passage  of  this  act  to  declare 
the  establishment  of  such  a  policy. 

Sec.  2.  (a)  Funds  provided  by  the  operation  of  this  act  shall  be 
apportioned  annually  by  the  United  States  Oommlssloner  of  Edu- 
cation to  the  several  States  and  Territories  on  a  basis  of  43  per 
annum  for  each  person  6  to  17  years  of  age.  Inclusive,  as  shown 
by  the  most  recent  Federal  census. 

(b)  In  addition  to  the  $2  per  annum  apportionment  for  eacb 
person  8  to  17  years  of  age,  Incltislve.  as  provided  In  subsectlui 
(a)  of  section  2  of  this  act.  there  is  hereby  created  an  equalisa- 
tion fund  which  shall  be  apportioned  annually  by  the  United 
States  Commissioner  of  Education  to  the  several  States  and  Terri- 
tories on  the  following  basis:  (1)  The  educaUonal  needs  of  the 
respective  States  as  shown  by  sparsity  of  population,  and  by  the 
application  of  appropriate  standards  for  the  maintenance  and 
further  Improvement  of  the  systems  of  pubUc  education  in  the 
respective  States;  and  (2)  the  economic  ability  of  the  respecUve 
States  as  Indicated  by  the  ratio  of  adults  to  chUdzen  and  by 
appropriate  measures  of  the  financial  resources  of  the  req>ectlve 
States  and  Territories. 

(c)  For  the  execution  of  the  provisions  of  this  act  there  Is 
hereby  authorized  to  be  appropriated  for  the  fiscal  year  ending 
June  30,  1936,  out  of  any  money  In  the  Treasury  not  otherwise 
appropriated,  the  sum  of  •100.000.000. 

Sec.  3.  The  disbursement  of  all  siuns  now  and  hereafter  made 
available  to  carry  out  the  provisions  of  this  act  shall  be  made  by 
the  Secretary  of  the  Treasury  of  the  United  SUtes  to  the  treae- 
iirers  of  the  several  States  and  Territories  upon  requisition  of  the 
United  SUtes  Commissioner  of  Education.  The  fxinds  so  paid  to 
any  SUte  or  Territory  shaU  be  paid  out  of  the  SUte  or  Territorial 
treasury  upon  requisition  of  the  chief  administrative  oSoer  In 
charge  of  education  In  the  particular  SUte  or  Territory. 

Sec.  4.  The  treasurer  and  the  chief  administrative  ofBow  In 
charge  of  education  In  each  SUte  or  Territory  receiving  fuzids 
under  the  provisions  of  this  act  shaU  make  reporta  to  the  Com- 
missions of  Education  as  often  as  he  may  reqxilre,  showing  the 
disposition  of  the  funds  theretofore  paid  to  them  under  the  pro- 
visions of  thU  act.  The  United  SUtes  Commissioner  of  Bdxieatlon 
shall  make  an  *nniifl.i  report  to  Congress  showing  the  disposition 
of  said  fxmds  now  and  hereafter  made  available  under  uils  act. 
together  with  such  other  information  as  may  be  considered  perti- 
nent to  the  maintenance  ot  the  p<dley  herein  declared. 

Ssc.  5.  There  Is  hereby  authorioed  to  be  appropriated  for  each 
fiscal  year  beginning  with  the  fiscal  year  ending  June  80.  1987, 
such  sum  as  may  be  necessary  to  carry  out  the  provisions  of 
this  act. 

Sac.  6.  Nothing  in  this  act  shall  be  oonstrued  to  empower  any 
Federvl  officer  to  interfere  with  or  In  any  way  control  the  In- 
struction In  or  the  administration  of  education  In  any  8Ute  or 
Territory. 

8k.  7.  This  act  may  be  dted  as  "  the  Education  Act  of  ISSS." 

Mr.  Speaker,  I  subscribe  to  the  unquestioDed  principle 
that  free  public  instruction  should  be  one  of  the  major  ob- 
jects of  government.  I  take  this  position  because  I  know 
that  popular  education  is  the  basis  of  freedom  and  justice. 
In  that  it  offers  the  fullest  opportunity  for  every  person  to 
rise  in  the  world  in  keeping  with  democratic  ideals.  It 
causes  a  people  to  think  clearly,  distinctly,  firmly,  and  sym- 
pathetically, and  to  act  charitably.  It  means  the  devdop- 
ment  of  sturdy,  self-reliant  citisenry.  in  which  character, 
as  well  as  knowledge  is  at  a  premium. 

I  wonder  if  many  of  us  recall  the  words  spoken  by  llioaias 
Jefferson  when  he  said: 

I  do  most  anxiously  wish  to  see  education  given  to  an.  so 
that  they  may  read  and  imderstand  what  Is  going  on  In  the  world 
and  keep  their  part  of  it  going  right. 

These  words  were  spoken  in  the  early  days  of  our  Repub- 
lic by  the  most  famous  champion  of  democracy  with  whkh 
the  world  has  ever  been  blessed.  He  wrote  the  Declaration 
of  Independence,  founded  the  University  of  ^Hrginla.  and 
served  8  years  as  President  of  a  nation  dining  its  hardest 
days.  He  knew  the  real  meaning  of  education,  and  he  un- 
derstood the  meaning  of  democracy  for  a  democratic  people. 
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and  above  aU  he  realized  tbat  education  is  ti»  true  basis  of  4 

successfiil  democracy-  ,__^.       w*  w  t  >.„,J 

Mr  Speaker,  in  announcing  the  great  truth,  which  I  havQ 
just  mentioned  and  which  is  no  less  appUcabte  today  tha4 
then  this  defender  of  Uberty  and  the  right  of  our  people 
to  the  pursuit  of  happiness  was  but  voicmg  the  wordsof  4 
famous  old  Roman,  spoken  almost  a  hundred  years  beforj 
Christ,  now  more  than  2.000  years  ago.  Cicero  had  asked 
a  question  which  had  only  one  possible  answer.  His  i^QU^t 
was,  "  What  greater  or  b»3tter  gift  can  we  offer  the  repubue 
than  to  teach  and  instruct  our  youth?  "  | 

The  real  Importance  of  education  is  well  proven  by  tht 
fact  that  the  schooUwuse  and  the  church  have  always  bee* 
the  two  earliest  azxl  most  fundamental  imterprises  in  th^ 
development  of  otir  country.  j 

No  one  doubU  the  advisability  of  Government  provisio<i 
for  free  public  schools.    The  best  methods  for  their  operaf 
tion  have  been  scientifically  determined  by  experts,   anj 
there  is  a  large  number  of  available  weU-tralned  teacher*. 
The  only  impediment,  aztd  that  is  a  serious  one,  is  the  lac^ 
of  sufDcient  financial  support  for  the  schools  in  thousand^ 
of  communities  in  many  States  of  the  Union.    This  is  ttf 
difficulty   that   so   dangerously   threatens   our   educaUondl 
rtructure  as  to  make  iU  present  beneflU  and  future  operaj- 
tlon  matters  of  doubt  and  speculation.    We  have  the  stat" 
xnanship  in  this  country,  and  we  have  sufficient  fimds. 
aolve  this  problem  and  remove  this  menace.    The  childr 
the  teachers,  and  the  parents  in  many  homes  scattered  o 
the  broad  area  of  the  United  States  are  wondering  if  th^ 
who  represent  them  in  the  councils  of  the  Nation  will  per- 
form their  duty  and  eliminate  this  dread  danger.     Whit 
they  want,  and  what  they  should  have,  is  a  sound  permaneilt 
program  that  will  insure  the  future  security  of  public  edu- 
cation.   They  are  entitled  to  it.  and  those  who  are  intrust^ 
with  the  direction  of  this  Government  should  grant  it  ^s 
s^^eedily  as  possible.  ] 

In  our  country  and  in  these  troubled  times  no  one  shoiud 
be  called  "  statesman  "  who  Is  not  willing  to  work  with  tae 
needs  of  our  school  children  at  heart.  I 

Mr.  Speaker,  you  will  notice  that  the  bill  which  I  hate 
introduced  authorizes  an  appropriation  of  $100,000,000  f6r 
fMeral  aid  for  the  year  ending  June  30,  1836.  This  sum  |is 
to  provide  for  the  needs  growing  out  of  the  weU-recognizJd 
existing  situation  which  obtains  in  the  pubUc  schools  of  o  - 
country.  There  Is  also  a  clause  providing  that  beginn'- 
with  June  30.  1937.  such  sums  shall  be  appropriated  as 
be  necessary  for  the  continuation  of  the  permanent 
established  by  the  bill. 

It  is  provided  by  the  blU  that  the  annual  Budget,  as 
matter  of  law,  will  carry  a  yearly  appropriation  for  schcol 
needs.  This  money  will  be  disbursed  to  the  heads  of  the 
departments  of  education  in  the  several  States  by  the  or 
of  the  United  States  Commissioner  of  Education.  The  h 
of  the  department  of  education  in  each  State  will  then  hajve 
ctmtrol  of  the  expenditure  of  the  money  in  that  State.  Tjie 
establishment  of  a  permanent  policy  to  be  operated  in  tills 
manner  will  r"*"^«^  the  necessity  of  C(»k8tantiy  appealing 
to  Federal  relief  agencies  for  help.  It  wiU  put  an  end  to 
the  uncertainty  that  is  now  the  common  characteristic  of 
Federal  aid. 

The  method  of  allottng  the  Federal  funds  may  be  a  qwa- 
tion  in  the  minds  of  some,  but  the  proposed  legislation  le- 
qulres  that  each  State  shall  receive  an  allotment  of  $2  ler 
year  for  every  person  within  its  borders  whose  age  is  betwe^en 
•  and  17  years,  as  shown  by  the  most  recent  Federal  census. 
At  the  last  census  there  were  a  few  over  29,000,000  of  thjse 
childrexk.  thus  indicating  that  the  $2  allotment  will  cost^  a 
little  over  $58,000,000.  The  remainder  of  the  appropriati' 
in  excess  of  fifty-eight  million,  will  be  used  as  an  equ 
tion  fund  and  will  be  apportioned  annually  by  the  Uni 
States  Commijsioner  of  Education  to  the  States  on  the  bt 
of  educational  need  as  shown  by  the  sparsity  of  populati 
and  bar  the  application  of  appropriate  standards  for 
maintenance  and  further  improvement  of  the 
pobUc-achool  systems  in  that  State.    The  other  req 


standard  will  be  the  economic  ability  of  the  respective  States 
as  Indicated  by  the  ratio  of  adults  to  children  and  by  appro- 
priate measures  of  financial  resources  of  the  respective 
SUtes  and  Territories.  This  equalization  fund  is  to  guaran- 
tee that  the  educable  chUdren  in  poor  States  will  not  be 
penalized  by  being  forced  to  grow  up  without  the  proper 
education  to  which  they  are  entiUed.  The  standards  set 
for  the  expenditure  of  this  money  are  equitably  prepared 
with  this  one  view  in  mind:  Where  help  is  the  most  needed, 
increase  the  amount  of  the  assistance.  There  can  be  no 
question  that  this  will  be  a  practical  plan,  as  well  as  one 
that  will  bring  justice  to  all  concerned. 

There  have  been  attacks  on  the  idea  of  Federal  aid  by 
those  who  profess  a  fear  that  the  Federal  Government  would 
control  our  educational  system  if  aid  were  extended.  This 
fear  should  be  allayed  by  the  following  provision  of  the  bill 
I  have  introduced: 


NoUUm  in  this  act  aliaU  be  construed  to  empower  any  Federal 
oflloerto  interfere  witH  or  In  any  way  control  the  instruction  in 
or  the  administration  of  education  In  any  State  or  territory. 

The  bUl  also  specifies  that  the  expenditure  of  the  funds 
is  to  be  left  entirely  with  the  State  departments  to  be  used 
as  they  see  fit.  In  the  third  place,  we  must  remember  thjit 
the  whole  proposition  is  under  the  legislative  control  of 
Congress,  and  Congress  is  answerable  to  the  people.  That 
in  itself  would  be  a  sufficient  guaranty  against  Federil 
usurpation,  even  if  all  the  other  safeguards  had  not  already 
been  erected.  Attacks  on  Federal  control  are  attempts  to 
becloud  the  issue  and  defeat  the  real  merit  of  the  proposi- 
tion There  wiU  be  no  Federal  control.  Education  will  rt;- 
main  primarily  a  State  function,  but  some  needed  help  wiU 
come  from  the  Federal  Government. 

My  friends.  Federal  aid  should  be  provided  as  a  permanent 
policy  because  many  sections  of  the  country  are  very  poor 
while  others  are  very  rich.  Wealth  has  flown  into  the  rich 
centers  from  the  poor  ones.  Prom  the  rich  centers  some  of 
this  money  finds  its  way  into  the  Treasury  of  the  United 
States.  It  is  only  fair  that  part  of  the  taxes  realized  from 
this  wealth  should  go  back  to  the  States  from  which  it 
originated.  This  principle  Is  appUed  to  Federal  aid  for 
roads  and  other  items  that  formerly  were  restricted  entirely 
to  State  maintenance.  I  believe  it  is  sound  governmental 
poUcy  to  build  dams  and  drain  rivers,  as  well  as  build  roads 
in  the  States,  but  I  also  beUeve  in  the  application  of  the 
same  pohcy  to  education,  so  far  as  it  is  actually  needed. 

I  believe  this  because  I  know  that  good  roads  and  other 
Improved  transportation  facilities  have  almost  erased  State 
boundary  lines.  Our  people  have  a  right  to  look  to  Wash- 
ington for  help  because  they  are  citizens  of  the  United 
States  as  well  as  of  the  State  in  which  they  reside.  The 
responsibility  for  public  education  does  not  end  with  the 
State,  and  the  Federal  Government  cannot  escape  its  obli- 
gation. The  Nation  as  a  whole  has  the  responsibility  for 
guaranteeing  educational  facilities  that  will  train  its  young 
people  to  assume  the  complex  responsibilities  of  citizenship. 
In  this  connection  let  me  remind  you  that  every  year  the 
F^eral  Government  spends  large  sums  of  money  for  the 
apprehension  and  punishment  of  criminals.  This  is  a  wise 
expenditure  for  the  protection  of  organized  society,  but  real 
education  is  a  weU-known  weapon  in  the  prevention  of 
criminality.  It  is  my  contention,  with  which  I  believe  all 
will  agree,  that  we  had  better  provide  teachers  and  school- 
rooms for  the  boy  instead  of  wardens,  cells,  and  scaffolds. 

The  majority  agree  that  the  Federal  Government  is  under 
the  duty  of  providing  some  assistance  for  the  social  security 
of  everyone  in  this  country.  This  being  true.  I  would  re- 
mind them  that  the  best  type  of  social  security  ever  devised 
was  a  sound  system  of  education  of  the  masses. 

The  States  have  been  strugglli^  very  hard  to  carry  the 
whole  burden  of  education.  Some  measure  of  success  was 
attained  by  weighing  down  the  people  with  high  taxes.  The 
severity  of  the  depression  has  in  many  cases  jH-evented  the 
paying  of  any  local  taxes.  In  the  face  of  these  conditions, 
the  Federal  Government  has  usurped  practically  the  entire 
field  of  taxation.    This  usurpation  has  made  it  even  more 
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diflHcult  for  the  States  to  obtain  sufficient  revenues  for  any 
purpose,  thus  making  Federal  assistance  more  imperative 
and  just. 

Another  reason  for  the  present  distress  is  the  declining  in- 
adequacy of  the  real-estate  tax,  one  of  the  main  sources  of 
State  revenue.  Formerly,  when  we  were  an  agrarian  Nation, 
the  tax  was  probably  an  equitable  one.  Now  that  more  than 
half  our  people  live  in  cities,  and  the  major  portion  of  our 
wealth  is  industrial,  property  owners  should  not  be  made  to 
bear  the  entire  burden.  In  many  of  our  States  the  property 
tax  is  the  only  source  of  revenue.  It  is  so  completely  over- 
worked that  it  is  absolutely  an  impossibility  to  obtain  addi- 
tional funds.  No  State  can  rise  any  higher  than  its  maxi- 
mum source  of  revenue,  hence  the  imperative  need  for  out- 
side assistance.  The  educational  system  must  be  improved 
and  maintained,  but  the  increase  of  local  taxes  is  out  of  the 
question. 

Only  1  income  dollar  out  of  every  33  in  this  country  goes 
to  education.  The  Federal  Grovemment  can  well  afford  to 
extend  help  as  a  permanent  policy.    The  school  teachers 


who  have  been  giving  their  time  and  services  for  Inadequate 
pay,  or  no  pay  at  all,  should  have  the  benefit  of  Federal 
assistance.  The  men  who  have  furnished  their  own  capital 
to  supply  school  busses,  and  then  operated  them,  should  be 
given  adequate  pay,  and  they  should  not  have  to  wait  for  it. 
Pasang  the  school  teachers  and  the  bus  drivers  would  be  a 
fine  investment  for  any  money. 

Mr.  Speaker,  education  was  once  considered  a  parental 
responsibility.  This  responsibility  was  in  turn  asstmied  by 
the  church,  by  the  locality,  and  then  by  the  State.  There 
is  nothing  to  prevent  the  assumption  by  the  United  States 
Government  of  its  just  share  of  this  great  enterprise.  It  Is 
no  new  idea  that  decrees  that  this  should  be  done.  It  cannot 
be  denied  that  over  a  century  ago  the  first  five  Presidents 
of  the  United  States  advocated  Federal  aid  for  educati(Hi. 
They  realized  that  the  foundation  of  every  nation  is  the 
education  of  its  youth.     [Applause.] 

Mr.  Speaker,  the  following  table  will  show  the  estimated 
approximate  benefits  that  will  go  to  the  schools  In  each 
State  of  the  Union  if  $100,000,000  is  appropriated: 


TtTUatire  distribution  of  a  propo*ed  Federal  grant  of  1100,000,000  to  the  Slatet  for  the  fupport  of  public  education 
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years  of  ace 

CD 

Number  of 

persons  21  to  65 

yean  of  age 

(3) 

Ratio  of 
adults  to 
children 

(4) 

Square  of 

ratio  of 

adults  to 

(S) 

Square 

divided 

l»y4 

(«) 

Reciprocal 

of  s<^uare 

divided 

by  4 

(7) 

iDdnoT 

ratio  of 

adults  to 

ebildrM 

(«) 

ContfaMDUt  rntted  8Ut« „ — 

20.066.077 

66,  tea  052 

2.30 

6.30 

1.83 

0.71 

IIT 

Alabfima...  „. . . — - 

7SO.«09 
106. 7S5 
613. 7M 

1.047.363 
240.336 
373.105 
53, 417 
HO.OW 
348,618 
825,211 
117.446 

1,036,445 
710,734 
5fi7,  130 
4:18.813 
6s8,9a0 
6.=.7.200 
170. 5d4 
S7a291 
022.537 

1.096.427 
606,753 
562,343 
7«2,170 
131,042 
S20.809 
17.453 
100.430 
011.617 
115.060 

3,580.801 
04Z466 
1S8.751 

1. 472,  370 
638.516 
196.700 

2,  S-M),  090 
156.408 
544.284 
180.270 

6M.oe3 

1, 4<J6.  030 
141. 107 

8a  660 
658.336 
831,170 
475.273 
6H.V826 

52.012 

i,mn,330 

220,781 

000,206 

».  624. 086 

667.700 

009.052 

133.995 

«1^237 

802,424 

1,308,010 

223,563 

4,462.107 

1.700.095 

1,337.299 

1,011,205 

1,294.535 

1.068,300 

423.962 

011.622 

2.442,327 

2. 707. 618 

1.39a  036 

964.522 

2. 047. 417 

294.619 

733.526 

66.533 

256,132 

2.334,230 

201,995 

7,551,622 

1,436,891 

330.582 

3. 757. 016 

1.198.847 

560.370 

6,204,079 

386.004 

77a  049 

351. 912 

1,309.537 

3.008,654 

244.021 

191.880 

1.196.714 

017,596 

834.610 

1.504.018 

125,078 

1.68 
2.16 
1.76 
8.87 
136 
Z42 
Z51 
8.00 
2.30 
1.00 
1.03 
2.73 
2.40 
2.36 
2.30 
1.88 
1.92 
2.36 
2.46 
Z65 
2.47 
2.29 
1.72 
2.58 
2.25 
2.22 
3.24 
2.55 
2.56 
1.74 
2.03 
L52 
1.75 
2.55 
L88 
2.82 
2.21 
2.47 
L41 
1.95 
1.90 
2.01 
L73 
2.38 
1.82 
2.77 
1.76 
2.32 
2.36 

X83 
4.63 
8.06 

11.36 
6.57 
6.86 
6.80 

16.21 
6.2B 
186 
3.72 
7.46 
6.30 
6.57 
6.30 
3.53 
3.60 
6.57 
6.06 
7.02 
6.10 
5.24 
2.96 
6.66 
6.06 
4.03 

laso 

6.50 
6. 56 
3.03 
8.58 
2.31 
3.06 
6.50 
3.53 
7.05 
4.88 
6.10 
1.90 
3.80 
3.61 
4.04 
2.00 
5.66 
8.31 
7.B7 
8.10 
6.38 
6.57 

.71 
Ll« 

.77 
Z84 
L30 
1.47 
1.68 
8.80 
L33 

.72 

.03 
1.86 
1.65 
1.30 
L32 

.88 

.02 
1.S0 
1.51 
1.76 
1.53 
L31 

.74 
1.67 
1.27 
1.23 
2.63 
L63 
1.64 

.76 
il5 

.58 

.77 
1.63 

.88 
1.99 
1.23 
L53 

.50 

.05 

.00 
1.01 

.75 
1.43 

.83 
1.92 

.78 
1.35 
1.30 

L41 
.86 

LSO 
.86 

.73 

.as 

.C8 

.36 

.76 

1.30 

1.08 

.64 

.65 

.72 

.76 

L14 

LOO 

.72 

.66 

.67 

.65 

.76 

L35 

.60 

:S 

.38 
.61 
.61 

1.33 
.47 

1.73 

1.30 
.61 

L14 
.60 
.82 
.65 

2.00 

1.05 

LU 
.00 

L33 
.70 

1.30 
.53 

1.28 
.74 
.72 

4.<n 

Arirona . . . - 

146 

Conn^ctiflit             ..........................................   ...     r  t.,- 

LOO 

Lt4 

DL'trici  of  Columbia ........... . . . . - 

LIS 

.74 

Fk>ridft                             x...^................*..— «——-»— 

117 

Georgia ........................................... 

8.07 

Idaho               .      

3.00 

L54 
L8« 

Iowa 

Kansas 

Z17 
8.26 

Main*  ... .„-..~..... — 

Maryliind .. . .- .— 

M  assdchusetts . 

Michigan 

8.11 
2.  OS 
LM 
LO 
L86 
X17 

8.86 

Missouri                                                               A   M     ._..--.......•.•->•.•..-.-...-. 

L71 

Mantana.. — . 

N««brfLska                   -        «--- ..._......._. ...... . 

Z30 
2.81 

LOO 

New  Hampshire    . .. — - 

L74 

New  Jersey 

New  Mexico ___.«...._.._ 

New  York .-      

L74 
8.77 
LS4 

North  Carolina    ..       . _...«............ 

4.01 

North  Dakota           . -    --      - 

8.71 

Ohio                              .                      ... .— 

L74 

Oklahoma _ 

Oreiron . 

Pennsylvania 

Rhode  Island 

South  Carolina 

Houth  DakoU 

8.30 
L43 
3.84 
LM 
6.71 
8.00 

8,n 

Texae                                                                                         ...u...... 

ZS3 

T'tah                                                                                             ... 

8.80 

V*>rTT\r\nf                                                                                                                                       _ . 

3.00 

Virginia . . 

Washington 

8.43 

L49 

8.66 

Wisconsin . 

Wyomine -- — -- 

Xll 
2.00 

Statu 

m 

Index  of 
economic 
ability  > 

(10) 

RaUoto 

poorest 

8tat» 

(11) 

Index  of 
need 

(13) 

Index  ef 
ratio  of 
adults  to 
children 

(13) 

Product 
ofindnea 

(H) 

Continental  United  Statas _ 

>• 

5.383 

134 



...-...».••« 

AlnhnTTM   ,,......  ........ .       --  -                 

...—....*.•—*.*. 



1.088 
3,805 
Z386 
7,860 
6,062 
6,181 
5.790 
1(X4S2 

1.23 
2.41 
1.48 
4.87 
3.14 
3.83 
8.60 
6.60 

asi 

.41 
.08 
.31 
.33 
.36 
.28 
.16 

4.03 
Z46 
8.71 
1.00 
Z06 
1.94 
L» 
.7* 

8.  as 

Ari'-onft                                                                                    .  ...             , 

L«l 

Xt3 

(California . . — ~ 

.31 

.ts 

.U 

JJistrict  of  Columbia ~~ 
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[See  footnotes  at  end  of  table] 
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^         .,^  .^erai  ar.^  of  tlOOfiOO  000  io  Ik.  SUie.  for  tke  ^^ort  of  p^ic  eiucUion,  on  tke  number  ofckUdrer.  to  te  eiucaUi.  and  tKe  ecoru,mic  abUUj, 


6Ut« 
(9) 


yiortds 

Owrtift — 

Idaho 

niinuia 


Uiujuia. --■ — -  —————— 

iBtUaiM — " """""'. 

K&ims ~' 

Keotock? ""'_"..  "- 

Marytend 

MaoacfausetU " 

MicbiRsn 

MinnemU — - 

MiMisMppi 

VI  ioo  uri ~' 

Montana __" 

Nevada ~ 

Kew  Bampshira -~ 

Kaw  Jeney - 

New  Mexico - 

New  York 

Nortb  Caroliiia 

North  DakoU. 

Ohio 

Oklahoma """" 

Pennsylvania 

Rhode  Island . 

Boath  Carolina 

Soatb  Dakota * 

TesDcasea...--— — — --—"—— —-—•"""•••*"" 

Texas — 

Utah — " 

Vlrsinia.""ini 

WaahinKton ~ 

Weet  Virginl* 

Wiaoonsin 

Wyominc 


States 


(15) 


Cootiaental  United  Sutea. 


Alabama — 

Aritona 

Arkansas 

California 

Colorado — 

C<mneeticut 


Delaware. 


District  o(  Columbia. 


Florids. 


Oeortia. 

Idaho 

Dlinots 

Indiana 

Iowa. 

Kentu(^ 

Iioniiiana — 

Maine 

Maryland 

Maaachusetts 

Michigan 

MinnesoU 

MMaaippi 

Missouri 

Montana 

Nebraska 

Nevada 

New  Hampshire 

New  Jersey 

New  Mexico 

New  York 

North  CaroUna 

North  Dakota 

Ohio 

Oklaboma 

Onion •— — 

Pennsylraiiia — 

Rhode  Island 

Btwth  Carolina 

Bsoth  Dakota 


Num  )er  of 
perso  IS  6  to 
nyeaisofagaj 

(18) 


VeniMmt 

VlTfinia 

WaahinctoB 

Wast  Viffiiiia 

Wlseoosin « 

Wyomiac ~ 


1  The  iBdM  or  the  econ«nic  ability  is  obtained  by  riving  equal  weij^t  to 
a,  ptaVatae  added  by  manuiaetowa;  (3)  spiidable  lacome;  (4)  bank 
I  vakwtloa  of  property. 


Index  of 

economic 

ability 

(10) 


Ratio  to 
poorest 

State 

(U) 


3.180 
2,8lS 
3.821 
6.283 
4,M) 
1394 
4,155 
4885 
i71« 
3.914 
6.115 
7.090 
5.082 
4,750 
1,613 
6.251 
4.034 
6,59.1 
5.905 
4.540 
6.253 
2,497 
12.101 
2.857 
3.520 
5.038 
3.235 
4.981 
5.448 
5.667 
1.999 
3.882 
2.624 
3.706 
3.936 
4.306 
3.107 
5,126 
3,276 
4.732 
6,327 


Index  of 
need 


(12) 


IM 

L76 

137 

3,90 

166 

2.72 

158 

1.66 

Le9 

143 

8.17 

4.36 

3.  15 

191 
1.00 

3.26 

ISO 

3.47 

3.66 

181 

3.88 

1.55 

7.50 

L77 

118 

3.12 

101 

3.03 

3.38 

3.45 

1.23 

141 

1.63 

130 

144 

167 

1.03 

3.18 

103 

193 

3.30 


Index  of 
ratio  of 
adults  to 
children 

(13) 


a  51 

.67 
.43 
.26 
.38 
.37 
.30 
.60 
.50 
.41 
.32 
.23 
.32 
.34 
1.00 
.31 
.40 
.29 
.27 
.36 
.26 
.65 
.13 
.56 
.46 
.32 
.50 
.33 
.30 
.20 
.81 
.41 
.61 
.43 
.41 
.37 
,52 
,32 
.49 
.34 
.30 


Produ3t 
of  indexas 


(14) 


117 

3.97 

3.00 

1..S4 

1.86 

106 

117 

3.26 

3.11 

106 

1.80 

1.63 

1.86 

117 

3,88 

1.71 

126 

131 

1.09 

1.74 

1.74 

3.77 

1.34 

4.91 

3.71 

1.74 

3.26 

1.43 

134 

1.88 

5.71 

3.00 

3.17 

183 

3.80 

100 

3.43 

1.49 

3.66 

111 

108 


1.11 

126 

1.30 

.40 

.71 

.76 

.85 

1,96 

L83 

,84 

.80 

.37 

.60 

74 
3.86 
.53 
.90 
.67 
.20 
.63 

45 
145 

.17 
175 
1.71 

.56 
1.63 

.47 

.70 

.54 
4.6.3 
1.23 
1.03 
1.22 
1.56 

.74 
1.78 

.48 
1.79 

.72 

.62 


Product  of 
indexes 

(17) 


20,(86,072 


50.500 
,08,735 
13,704 
47,263 
140,333 
[73,105 
63,417 

aaaso 

(48.614 
125,211 
17.446 
136.445 
no.  734 
M(7. 130 
138.812 
1.959 
557.200 
179.504 
170.201 
IB1537 
^437 
606.753 
682,343 
701170 
131.043 
320,809 
17,452 
Un,439 
011,617 
115,960 
580.891 
941463 
188.  751 
471379 
638. 51S 
198.709 
350.699 
156, 40> 
544,284 
180,279 
600.063 
,  496. 039 
141.  197 
8a  669 
6.'W.32S 
331. 179 
475.273 
685.829 
61913 


Column  16 

by  column 

17 

(18) 


31636.157 


3.26 
1.01 
152 
.21 
.66 
,50 
SO 
.11 
Lll 
126 
1.30 
.40 
,71 
,76 
,85 
1.96 
L83 
.84 
.60 
.37 
.60 
.74 
188 
.53 
.00 
.67 
.29 
.63 
.45 
145 
.17 
175 
L71 
.58 
1.63 
.47 
.70 
.54 
4.63 
1.33 
1.03 
1.22 
LS6 
.74 
L78 
.48 
L79 
.72 
.83 


Percentage 

distribu- 
tion of  co^ 
umn  18 

(19) 


100.00 


1446,923 
107,802 
1, 294, 761 
219,925 
158,615 
186,553 
26.709 
8,909 
386.964 
1.864.977 
151680 
654,178 
511,011 
431,019 
371990 
1.350.380 
1. 019.  676 
150.850 
221175 
341.330 
657,856 
448.997 
1170,644 
419,850 
117.938 
220,973 
5.061 
63,277 
4ia223 
284,102 
438.751 
1591.782 
321764 
824.532 
1.04a  781 
03.303 
1.645,480 
84,480 
152a  036 
221.743 
1.331.823 
1.825.168 
23a  267 
50.605 
1, 171. 830 
168,088 
860,730 
403.796 
31806 


Population 

6  to  17  years, 

by  S3 

(20) 


Distribu- 
tion based  on 
percenis  in 
column  19 

(21) 


$58,131144 


7.50 
.33 
3.98 
.87 
.48 
.57 
.08 
.03 
1.18 
5.71 
.47 
100 
1.58 
1.32 
1,14 
4.14 
3.12 
.46 
.88 
1.04 
102 
1.38 
a65 
1.29 
.38 
.68 
.02 
.20 
1.26 
.87 
L34 
7.94 
.99 
153 
3.19 
.20 
8l06 
.28 
7.72 
.88 
4.08 
6,50 
.67 
.18 
ISO 
.40 
161 
L61 
,10 


$41,867,856 


1,501,180 
213.470 
1,027,588 
1004,526 
48a  853 
746,210 
108,834 
161,078 
897,232 
1,85a  422 
234.892 
3.270,890 
1. 430. 488 
1,134,260 
877,624 
1.377,918 
1,114,400 
359.188 
740.582 
1,845,074 
1191854 
1, 213.  506 
1,124.686 
1.  584.  340 
261084 
650,618 
34,904 
20a878 
1,823,234 
231,930 
5.161,782 
1.884.932 
377.502 
1944.758 
1.  277. 032 
397.418 
4.701,398 
311816 
1,088,568 
360.558 
1. 380, 126 
1991078 
281 394 
161.338 
1.316.652 
661358 
950.546 
1,371.652 
106,834 


Total  col- 
umns 30  and 
21 

(22) 


Sioa  000. 000 


3,140.089 
138,164 
1,666,341 
28a  515 
20a966 
238,647 
33,494 
11560 
404,041 
1390,6.^6 
196.770 
837.357 
663.138 
551656 
477,  294 
1. 733. 329 
1,306.277  I 
192.  592 
284,701 
435,426 
845,731 
577.778 
1784,212 
540,095 
150,734 
284,701 
8,374 
83,736 
527,535 
364,230 
561.020 
3,324.308 
414.494 
1. 059.  257 
1,315,585 
121.417 
1114,327 
108,856 
3,231198 
284.701 
1.708.209 
1340.413 
280,615 
75.362 
1,503,058 
205,152 
1, 001 751 
631305 
41.868 


4,641,269 
351.634 
1693,929 
1375,041 
681,618 
084,857 
14a  328 
174,538 
1, 191. 273 
4, 041. 077 
431.671 
4. 108. 247 
1092.606 
1.686.916 
1.364.913 
3.111.247 
1 430, 677 
551. 780 
1,025.283 
1280.500 
3.038,58.5 
1,701.282 
3.908,8»S 
1 124,  435 
411808 
944,319 
43,278 
284,614 
1350,769 
506,170 
6,721811 
5,309,240 
791,994 
4,004,015 
1611617 
618,835 
6, 815, 725 
421.872 
4, 320,  768 
645.2.^9 
3.088.335 
5, 331  491 
561909 
236.700 
1 819, 708 
887.610 
1043,297 
1003.857 
147,603 


Ml  or  the  IWlowing  factors:  (l)  Personal  Income;  (2)  value  of  farm  >nconie,  plM  valueoTmijier 
leblts;  (6)  retailMOes;  (8)  hixury  laiesi  (7)  average  of  wealth,  true  valuaUon  of  property,  and 
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RBHABILITATIOK  ADMINISTRATIOIC  OF  PUERTO  MOO 

Mr.  IGLESIAS.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  IGLESIAS.  Mr.  Speaker,  I  have  been  informed  that 
same  representatives,  iralitical  or  otherwise,  of  the  island 
have  expressed  the  idea  and  requested  of  functionaries  of 
the  administration  in  Washington  that,  when  the  machinery 
for  the  rehabilitation  and  relief  in  Puerto  Rico  be  organized, 
it  should  be  placed  in  the  hands  of  a  body  of  "  respwisible 
Puerto  Ricans  "  who  have  no  political  affiliations  and  who 
will  be  free  from  Insular  governmental  supervision. 

I  do  not  know  how  this  proposal  can  be  accomplished 
when  a  large  body  of  men  and  women  will  be  called  to  duty 
for  the  prosecution  of  the  extensive  program  which  has  been 
announced  the  President  contemplates  to  carry  out  fcx  the 
benefit  of  the  people  of  Puerto  Rico.  This  proposal  of  the 
appointment  of  a  "  responsible  body  of  Puerto  Ricans  "  out- 
side the  functions  of  the  representative  government  is  some- 
thing unexpected  in  the  island.  Anyone  knows  that  such 
a  group  of  "  resi)onsible  Puerto  Ricans  "  could  belong  to  any 
political  party  under  the  camouflage  of  nonpartisan  men. 
as  has  happened  time  and  again. 

The  majlority  of  thie  people  down  there  believe  and  have 
the  greatest  confidence  in  the  expressed  democratic  ideas 
of  having  representatives  of  every  responsible  governmental 
agency,  as  well  as  representatives  of  the  economic  organi- 
zations of  the  island,  take  part  in  such  a  program  to  assure 
the  greatest  integration  and  coordination  of  all  administra- 
tive authorities  in  such  a  way  that  no  one  will  have  the 
opportunity  to  create  any  supergovernment,  overtopping 
the  authorities  of  the  insular  government.  Coordination 
and  teamwork  should  prevail  under  the  orgsuiic  act  of  the 
island. 

From  the  point  of  view  of  carrying  out  a  reconstruction 
program  In  Puerto  Rico,  it  is  particularly  important  to  know 
that  some  experts  outside  the  island  have  recommended  the 
establishment  of  administrative  machinery  which — 

will  enlist  the  services  of  Individuals  and  groups  who,  under 
traditional  forms  of  representative  government,  have  been  vir- 
tually excluded  from  political  power. 

After  years  of  advice  that  the  Puerto  Rican  people  should 
strive  for  honorable  elections,  these  same  intellectual  per- 
sons, referring  to  such  a  program,  say  that  leading  to  this 
end  it  might  be  possible  to  establish  some  independent  body, 
aloof  from  the  vicissitudes  of  partisan  politics  and  domi- 
nated by  nonpolitical  members,  to  whom  the  task  of  a  re- 
construction program  could  be  intrusted.  How  this  can  be 
done  without  a  complete  change  of  our  democratic  govern- 
mental institution,  or  where  in  the  island  the  type  of  citizen 
just  referred  to  can  be  found,  nobody  knows. 

"Hie  following  cables  received  from  the  president  of  the 
senate,  Hon.  Rafael  Martinez  Nadal,  and  the  speaker  of  the 
house.  Hon.  Miguel  A.  Garcia  Mendez,  of  the  Puerto  Rican 
Legislature,  strongly  Indicate  that  something  is  wrcmg  In 
Puerto  Rico. 

Because  of  Uie  foregoing.  I  consider  it  my  inescapable 
duty  to  have  the  above-mentioned  cablegrams,  which  set 
forth  some  of  the  existing  evils  there,  inserted  in  the  Recx>rd 
as  part  of  my  remarks. 

Bam  JT7AH.  P.  R.,  April  4,  193S. 
Hon.  Samtiaoo  Iglbsxas, 

Resident  Commissioner,  Washington,  D.  C: 
By  resolution  of  the  house  I  have  jtist  transmitted  the  foDofWlng 
cable  to  Senator  Trantos  and  to  the  President  of  the  Senate: 
"The  House  of  Representatives  of  Puerto  Rico  respectfully  peti- 
tions you  to  ask  congressional  Investigation  of  activities  at  tlM 
P.  R.  E.  R.  A.  It  Is  respectfuUy  suggested  that  for  this  purpose  the 
powers  granted  to  the  senatorial  commission,  already  appointed 
under  your  chairmanship  for  Investigation  In  the  Virgin  Tslanrts. 
be  extended  to  oorer  Investigation  ot  P.  R.  E.  R.  A.  The  emergency 
administration,  extended  to  Puerto  Rico  by  the  national  adminis- 
tration with  such  good  wishes,  Is  going  to  result  In,  and  has  al- 
ready restated  In.  a  complete  failure  under  the  direction  of  Ad- 
ministrator James  R.  Bourne  because  of  his  having  permitted, 
notwithstanding  the  protests  and  continuous  complaints  being 
received  from  aU  the  municipalities  of  the  Island  censuring  the 
political  partisan  control  exercised  by  the  greater  part  of  bis 
BSKortfttfw.  directors,  and  subordinates;  that  the  truly  needy  af- 


flilated  with  all  the  parties  of  the  couaify  be  prejudiced  by  the 
discontent  created  among  the  poor  classes  because  of  the  con- 
stant practice  of  app>ointlng  wealthy  persons,  In  violation  of  the 
purpose  of  the  Federal  Emergency  Act;  by  putting  Into  effect 
practices  showing  a  total  lack  of  knowledge  of  the  factors  which 
constitute  the  structure  of  each  Puerto  Rican  family,  and  a  com- 
plete Ignorance  of  the  emotional  and  intellectual  make-up  of  our 
people,  and  by  continually  offending  the  sentiments  and  the 
dignity  of  the  representative  entitles  of  the  country;  Ignoring  the 
precepts  of  the  Federal  act  In  force  In  order  to  experiment  with 
human  suffering  in  order  to  avoid  that,  the  public  sentiment  of 
deep  protest  may  be  badly  interpreted,  and  In  order  that  the 
people  who  are  desirous  of  being  able  to  enjoy  the  advantages  ol 
a  true  rehabilitation  with  the  assistance  of  that  administration 
may  preserve  their  faith  and  their  confidence  therein,  the  bouse 
asks  that  you  give  prompt  attention  to  this  petition." 

MicxncL  A.  Oascu  Mzifscz. 
SpeiUeer  House  of  Representatioes. 

Bug  JVAM,  p.  B.,  Apra  4,  193S. 
Hon.  SaimAao  lGi.sstAS. 

Resident  Commissioner  for  Puerto  Rico, 

Washington,  D.  C. 
The  Senate  of  Puerto  Rico  respectfully  asks  that  a  congressional 
Investigation  be  made  Unmedlately  at  the  activities  of  the  Puerto 
Rican  Emergency  Relief  Administration.  We  suggest  that  the  same 
delegation  of  the  Congress  already  appointed  to  investigate  the 
affairs  of  the  Virgin  Islands  come  to  Puerto  Rico  for  said  pxirpoae. 
James  B.  Bourne,  administrator,  Puerto  Rican  Relief  Administra- 
tion, is  a  person  not  desired  by  the  people  ot  Ptierto  Rico,  because 
as  such  administrator,  he  has  allowed  the  control  of  the  reUef  to 
be  exercised  ahnost  excliialvely  and  openly  by  a  determined 
political  party  oC  Puerto  Rico  which  extends  prtTllegee  to  Its 
affiliates,  and  said  relief  is  not  extended  Impartially  and  justly  to 
the  truly  needy.  Said  James  B.  Bourne  Is  also  directing  openly  a 
campaign  offensive  and  hostile  to  the  Legislature  of  Puerto  Rico. 
There  is  a  public  sentiment  of  bitter  protest  against  the  party 
activities  of  James  B.  Bourne. 

BanucL  MaamfSE  Nadau 
President  of  the  Senate  of  Puerto  Rico. 

LEAVE  or  ABSEirCE 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  Lamham  (at  Um  request  of  Mr.  Johes),  for  1  day,  on 
account  of  illness. 

ORDER  or  Bxnsnnss 

Mr.  SNELL.  May  I  ask  what  will  come  up  tomorrow?  Are 
we  going  to  consider  Calendar  Wednesday  business  tomorrow? 

Mr.  OXJONNOR.  I  do  not  know  whether  there  are  any 
bills  ready  or  not.  We  have  some  rules  of  importance  that 
we  may  bring  up. 

Mr.  SNELL.  Does  the  gentleman  think  be  may  be  able 
to  find  some? 

Mr.  CONNERY.  May  I  say  that  our  committee  Is  ready 
for  action  anytime  we  can  get  a  Calendar  Wediiesday. 

ASJOrmHlCENT 

Mr.  O'CONNOR.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  3  o'clock  and 
57  minutes  p.  m.).  the  House  adjourned  imtil  tomorrow, 
Wednesday.  April  10.  1935.  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 

COMMTrTEX  ON  THE  DISTRICT  OT  OOLmCUA 

(Thursday.  Apr.  11,  11:  30  a.  m.) 
Subcommittee  on  Judiciary  will  hold  hearings  on  bin  H.  R. 
6510  and  otber  biQs  potalning  to  the  ameodmeDt  of  the 
Alcob(dic  Beverage  Control  Act. 


REPORTS  OF  COMMTITEES  ON  PUBUC  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  WARREN:  Committee  on  Mo^diant  Marine  and  Fish- 
eries. H.  R.  65.  A  biU  to  provide  for  tha  establlafanient  of 
a  Coast  Guard  statitm  on  the  coast  of  Virginia  at  or  near 
the  north  end  of  Hog  Island.  Northampton  County;  with- 
out amendment  (Rept.  No.  624) .  Referred  to  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  WABREN:  Committee  on  Merchant  Marine  and  Fish- 
eries. H.  R.  2015.  A  bill  for  a  Coast  Guard  station  at  the 
eastern  entrance  to  Cape  Cod  Canal.  Mass.;  with  amend- 
ment (Rept.  No.  625).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 
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Mr  WARREN:  Committee  on  Merchant  Marine  and  Pishf- 
eries  H.  R.  3975.  A  bill  to  provide  for  the  establishmei* 
of  a  Coast  Guard  station  on  the  coast  of  Georgia  at  or  neajr 
Sea  Island  Beach;  without  amendment  (Rept.  No.  626 )|. 
Referred  to  the  Committee  of  the  Whole  House  on  the  statje 
of  the  Union.  i 

Mr.  WARREN:  Committee  on  Merchant  Marine  and  Pish|- 
eries.  H.  R.  7131.  A  bill  to  authorize  the  Secretary  of  Com- 
merce to  dispose  of  certain  Ughthouse  reservations,  and  fqr 
other  p\irposes;  with  amendment  (Rept.  No.  627).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  ttte 
Union.  , 

Mr.  WARREN:  Committee  on  Merchant  Marine  and  Pisn- 
eries.  H.  R.  7132.  A  bill  to  authorize  the  Secretary  of  the 
Navy  and  the  Secretary  of  Commerce  to  exchange  a  portio^i 
of  the  naval  station  and  a  portion  of  the  lighthouse  reserva- 
tion at  Key  West,  Fla.;  without  amendment  (Rept.  No.  628) . 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  MAAS:  Committee  on  Naval  Affairs.  H.  R.  5731.  A 
bUl  to  amend  in  certain  particulars  the  act  approved  Febru- 
ary 28.  1925,  entitled  "An  act  to  provide  for  the  creatio^. 
organization,  administration,  and  maintenance  of  a  Navkl 
Reserve  and  a  Marine  Corps  Reserve  ",  as  amended,  and  fbr 
other  purposes;  with  amendment  (Rept.  No.  629).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union.  J 

Mr.  BLOOM:  Committee  on  Foreign  Affairs.  H.  R.  66l3. 
A  bill  providing  for  an  annual  appropriation  to  meet  the 
share  of  the  United  States  toward  the  expenses  of  the  Int«- 
national  Technical  Committee  of  Aerial  Legal  Experts.  a|id 
for  participation  in  the  meetings  of  the  International  Tec 
nlcal  Committee  of  Aerial  Legal  Experts  and  the  comm 
sions  established  by  that  Committee:  with  amendmi 
(Rept.  No.  633) .  Referred  to  the  Committee  of  the 
House  on  the  state  of  the  Union. 

Mr.  RYAN:  Committee  on  Indian  Affairs.  H.  R.  69$3. 
A  bill  to  amend  an  act  entitled  "An  act  setting  aside  Rice 
Lake  and  contiguous  lands  in  Minnesota  for  the  exclus^e 
use  and  benefit  of  the  Chippewa  Indians  of  Miimesotai", 
approved  June  23,  1926,  and  for  other  purposes;  with  ame 
ment  (Rept.  No.  634).  Jleferred  to  the  Committee  of 
Whole  House  on  the  state  of  the  Union. 

Bir.  ATERS:  Committee  on  Indian  Affairs.  H.  R.  66^1. 
A  bill  to  provide  funds  for  cooperation  with  the  school 
at  Queets.  Wash..  In  the  construction  of  a  public-sch 
building  to  be  available  to  Indian  children  in  the 
of  Queets.  Jefferson  County.  Wash.;  without  amendment 
(Rept.  No.  637).  Referred  to  the  Committee  of  the  Wh|)le 
House  on  the  state  of  the  Union. 

Mr.  HEALEY:  Committee  on  the  Judiciary.  H.  R.  4655. 
A  bin  to  authorize  the  appointment  of  a  district  Judge  to 
fill  the  vacancy  in  the  district  of  Massachusetts  occasioxed 
by  the  death  of  Hon.  James  A.  Lowell;  without  amendmrnt 
(Rept.  No.  638).  Referred  to  the  Committee  of  the  While 
House  on  the  state  of  the  Union. 

Mr.  WEAVER:  Committee  on  the  Judiciary.  H.  R.  5455. 
A  bill  to  amend  an  act  entitled  "An  act  to  regulate  the  man- 
ner in  which  property  shall  be  sold  under  orders  and  decrees 
of  any  United  States  courts",  approved  March  3,  1893,1  as 
amended;  with  amendment  (Rept.  No.  639) .  Referred  to  Uie 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

REPORTS  OP  CXDMMITTEES  ON  PRIVATE  BHUS  aVd 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.McREYNOLDS:  Committee  on  Foreign  Affairs.  HJR. 
3674.  A  bill  for  the  relief  of  Nellie  T.  Francis;  without 
amendment  (Rept.  No.  632) .  Referred  to  the  Committee|  of 
the  Whole  House. 

Mr.McREYNOLDS:  Ccmomlttee  on  Foreign  Affairs.    H 
7264.    A  bill  for  the  relief  of  Lily  M.  Miller;  without  amei^d 
ment  (Rept.  No.  635).    Referred  to  the  CommlUee  of  pie 
Whole  Hooae. 


Mr.  McREYNOLDS:  Committee  on  Foreign  Affairs.  S.  799. 
An  act  for  the  reUef  of  Yvonne  Hale;  without  amendment 
(Rept.  No.  636) .  Referred  to  the  Committee  of  the  Whole 
House. 


CHANGE  OP  REPERENCrE 
Under  clause  2  of  rule  XXn.  the  Committee  on  Pensions 
was  discharged  from  the  consideration  of  the  bill  (H.  R. 
7283)  granting  an  increase  of  pension  to  Ix)Ulse  E.  Van 
Norden.  and  the  same  was  referred  to  the  Committee  on 
Invalid  Pensions. 


PUBLIC  PTT.T.c{  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BROWN  of  Michigan:  A  bUl  (H.  R.  7367)  to 
amend  section  191  of  title  12,  United  States  Code;  to  the 
Committee  on  Banking  and  Currency. 

Also,  a  bill  (H.  R.  7368)  to  provide  for  a  consolidation  of 
the  examination  of  banks  and  trust  companies  by  agencies 
of  the  Federal  Government,  and  for  other  purposes;  to  the 
Committee  on  Banking  and  Currency. 

By  Mr.  CONNERY:  A  bill  (H.  R.  7369)  to  require  con- 
tractors with  the  Government  to  pay  fair  wages,  and  for 
other  purposes;  to  the  Committee  on  Labor. 

Also,  a  bill  (H.  R.  7370)  to  recognize  the  high  public  serv- 
ice rendered  by  soldiers  who  volunteered  and  served  in 
trench-fever  experiments  in  the  American  Expeditionary 
Forces;  to  the  Committee  on  Military  Affairs. 

By  Mrs.  NORTON:  A  bUl  (H.  R.  7371)  to  amend  section  1 
of  the  act  of  Congress  entitled  "An  act  to  fix  the  salaries  of 
ofllcers  and  members  of  the  Metropolitan  Police  force,  the 
United  States  Park  Police  force,  and  the  fire  department  of 
the  District  of  Columbia",  approved  May  27.  1924;  to  the 
Committee  on  the  District  of  Columbia. 

By  Mr.  O'CONNOR:  A  bUl  (H.  R.  7372)  to  repeal  the  ex- 
cise tax  on  manufactures  of  furs;  to  the  Committee  on  Ways 
and  Means. 

By  Mr.  TONRY:  A  bill  (H.  R.  7373)  to  amend  section  002 
of  the  Revenue  Act  of  1934;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  UMSTEAD:  A  bill  (H.  R.  7374)  to  amend  section  98 
of  the  Judicial  Code  to  provide  for  the  Inclusion  of  Durham 
County,  N.  C,  in  the  middle  district  of  North  Carolina,  and 
for  other  purposes;  to  the  Committee  on  the  Judiciary. 

By  Mr.  UNDERWCX)D:  A  bill  (H.  R.  7375)  to  establish  a 
Department  of  Veterans'  Affairs,  with  a  Secretary  of  Veter- 
ans' Affairs  at  the  head  thereof,  to  abolish  the  Veterans' 
Administration  and  transfer  its  functions  pertaining  to  vet- 
erans' affairs  to  such  department,  to  adjust  and  equalize 
pensions  of  veterans  and  widows  and  dependents  of  veterans, 
and  for  other  purposes;  to  the  Committee  on  Expenditures  in 
the  Executive  Departments. 

By  Mr.  GRAY  of  Pennsylvania:  A  bill  (H.  R.  7376)  to  pro- 
vide for  the  restoration  of  benefits  for  Spanish-American 
War  veterans  and  for  the  widows  and  dependents  of  such 
veterans;  to  the  Committee  on  Expenditiu-es  in  the  Executive 
Departments. 

By  Mr.  LLOYD:  A  bill  (H.  R.  7377)  to  authorize  the  erec- 
tion of  an  addition  to  the  existing  Veterans'  Administration 
facility,  American  Lake,  Wash.;  to  the  Committee  on  World 
War  Veterans'  Legislation. 

By  Mr.  MAAS:  A  bill  (H.  R.  7378)  to  amend  the  provision 
in  the  act  approved  June  10,  1896.  prohibiting  the  employ- 
ment of  ofllcers  of  the  Navy  or  Marine  Corps  on  the  active 
or  retired  list  by  persons  or  companies  furnishing  naval  sup- 
plies or  war  material  to  the  Government;  to  the  Committee 
on  Naval  Affairs. 

By  Mr.  SABATH:  A  bill  (H.  R.  7379)  to  prevent  the  exces- 
sive loss  of  assets  in  connection  with  reorganizations  and 
compositions  involving  bonds  and  other  obligations  secured 
by  real  estate,  to  amend  sections  74  and  77B)  of  the  Na- 
tional Bankruptcy  Act,  to  authorize  the  Reconstruction 
fiance  Corporation  to  make  loans  to  finance  real-estate 
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reorganizations,  compositions,  bondholders,  and  for  other 
purposes;  to  the  Committee  on  Banking  and  CXurency. 

By  Mr.  KOCIALKOWSKI:  A  bill  (H.  R.  7380)  authorizing 
the  Virgin  Islands  Co.  to  settle  valid  claims  of  its  creditors, 
and  for  other  purposes;  to  the  Committee  on  Insular  Affairs. 

By  Mr.  LEWIS  of  Maryland:  A  bill  (H.  R.  7395)  authoriz- 
ing M.  R.  Carpenter,  his  heirs,  legal  representatives,  and 
assigns,  to  construct,  maintain,  and  operate  a  bridge  across 
the  Potomac  River  between  Old  Town,  Md.,  and  Green 
Spring,  W.  Va.;  to  the  Committee  on  Interstate  and  Foreign 
Commerce, 

By  Mr.  HOBBS:  Joint  resolution  (H.  J.  Res.  241)  to  pro- 
ride  for  the  observance  and  celebration  of  the  one  hundredth 
anniversary  of  the  founding  of  Prattville,  Ala.;  to  the  Com- 
mittee on  the  Library. 


MEMORIAI^S 

Under  clause  3  of  rule  XXII,  memorials  were  presented 
and  referred  ets  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  at  the 
State  of  Illinois,  supportirg  the  Wheeler  amendment  to  the 
Farm  Credit  Act;  to  the  Committee  on  Agriculture. 

Also,  memorial  of  the  Legislature  of  the  State  of  Montana, 
regarding  the  Buffalo  Rapids  reclamation  project;  to  the 
Committee  on  Irrigation  and  Reclamation. 

Also,  manorial  of  the  Legislature  of  the  State  of  North 
Dakota,  regarding  the  construction  of  a  Missouri  River  Dam; 
to  the  Committee  on  Flood  Control. 

Also,  memorial  of  the  Legislature  of  the  State  of  North 
Dakota,  regarding  financial  aid  in  the  aid  of  school  chil- 
dren; to  the  Committee  on  Education. 

Also,  memorial  of  the  Legislature  of  the  State  of  Texas, 
regarding  the  erection  of  a  monument  to  General  Goethals; 
to  the  Committee  on  Merchant  Marine  and  Fisheries. 

Also,  memorial  of  the  Divisional  Code  Authority  No.  20; 
to  the  C:k)mmittee  on  Way^  and  Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  Iowa, 
regarding  a  program  of  rehabilitation;  to  the  Ckmunittee  on 
Agriculture. 

Also,  memorial  of  the  Legislature  of  the  State  of  Ver- 
mont; to  the  Committee  on  Rivers  and  Harbors. 

Also,  memorial  of  the  Legislature  of  Puerto  Rico,  regard- 
ing an  amendment  to  the  Organic  Act;  to  the  Committee  on 
Insular  Affairs. 

Also,  memorial  of  the  Legislature  of  the  State  of  Cali- 
fornia, regarding  complete  and  adequate  antiaircraft  equip- 
ment and  personnel  for  the  Pacific  coast;  to  the  Committee 
on  Military  Affairs. 

Also,  memorial  of  the  Legislature  of  the  State  of  Maine, 
regarding  an  investigation  of  the  interstate  and  interna- 
tional c(Mnmerce  of  the  port  of  Portland;  to  the  Committee 
on  Ways  and  Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  Maine, 
regarding  the  dredging  of  Long  Cove  Channel;  to  the  Com- 
mittee on  Rivers  and  Harbors. 


PRIVATE  BILUS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXU.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ASHBROOK:  A  bill  (H.  R.  7381)  for  the  relief  of 
Harvey  Hultz  Vcmer;  to  the  Committee  on  Military  Affairs. 

By  Mr.  BOLTON:  A  bUl  (H.  R.  7382)  for  the  relief  of 
Emanuel  Hribal  and  Marie  Hribal;  to  the  Committee  on 
Claims. 

By  Mr.  CHAPMAN:  A  bill  (H.  R.  7383)  for  the  relief  of 
Robert  Sievers  Rubarts;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  CHRISTIANSON:  A  biU  (H.  R.  7384)  for  the  relief 
of  W.  F.  Mackay;  to  the  Committee  on  CHaims. 

Also,  a  bill  (H.  R.  7385)  for  the  relief  of  W.  F.  Mackay; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  7386)  for  the  relief  of  W.  F.  Mackay; 
to  the  Committee  on  Claims. 

By  Mr.  CXDLE  of  New  York:  A  bill  (H.  R.  7387)  granting 
an  increase  of  pension  to  Harriet  Brownrigg;  to  the  Com- 
mittee on  Invalid  Pensions. 


By  Bfr.  CROWE:  A  bill  (H.  R.  7388)  granting  a  pension 
to  Ernest  P.  Oarlach;  to  the  Committee  on  Invahd  Pensions. 

By  Mr.  DOCKWEILER:  A  bill  (H.  R.  7389)  for  the  relief 
of  Robert  L.  Hamman;  to  the  Committee  on  Claims. 

By  Mr.  HAINES:  A  biU  (H.  R.  7390)  granting  a  pensl<xi 
to  Hattie  R.  Weirman;  to  the  CTommittee  on  Invalid  Pensions. 

By  Mr.  JOHNSON  of  West  Virginia:  A  bill  CH.  R.  7891) 
granting  a  pension  to  Mamie  Cartmell:  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  RKHI:  A  bill  (H.  R.  7392)  granting  an  increase 
of  pension  to  Clara  E.  Denlus;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  TOLAN:  A  bill  (H.  R.  7393)  for  the  reUef  of  Ralph 
P.  Kellogg;  to  the  Committee  on  Claims. 

By  Mr.  WELCH:  A  bill  (H.  R.  7394)  granting  a  pension 
to  Georgiana  Peckham;  to  the  Committee  on  Pensions. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

6810.  By  Mr.  ROGERS  of  Oklahoma:  Petition  headed  by 
J.  B.  MoCormick,  of  Parma,  Ark.,  favoring  Hotiae  bill  2856, 
by  C<Migressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Wajrs  and  Means. 

6811.  Also,  petition  headed  by  Rkdmrd  Lawrence,  of  Cam- 
den, Ala.,  favoring  House  bUl  2856.  by  Congressman  Will 
Rogeks,  the  Pope  plan  fw  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

6812.  Also,  petition  headed  by  Dan  Collins,  of  Tunica. 
Miss.,  favoring  House  bill  2856,  by  Congressman  Wiu. 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

6813.  Also,  petition  headed  by  W.  H.  Spence,  of  Brickford, 
Tenn.,  favoring  House  biU  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

6814.  Also,  petition  headed  by  J.  Richards,  of  Plaque- 
mine,  La.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

6815.  Also,  petition  headed  by  L.  R.  Morris,  of  Stamford, 
Tex.,  favoring  House  bUl  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month:  to  the  Committee  cm  Ways  and 
Means. 

6816.  Also,  petition  headed  by  Frank  C.  Roberts,  of  Nash- 
ville, Tenn.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  idan  for  direct  Federal  old-age  pensi<KU  of 
$30  to  $50  a  month;  to  the  C^ommittee  on  Ways  and  Means. 

6817.  Also.  petiUon  headed  by  M.  MUler.  of  DtOlas  City, 
ni..  favoring  House  bill  2856,  by  Congressman  Will  Rocas. 
the  Pope  plan  for  direct  Federal  old-a«e  pensions  of  $30  to 
$50  a  month;  to  the  C?ommittee  on  Ways  and  Means.         > 

6818.  Also.  peUtion  headed  by  O.  S.  Shackelford,  of  Shan- 
non, Miss.,  favoring  House  bill  2656.  by  Congr«Bnian  Will 
Rogers,  the  Pope  plan  for  dh-ect  Federal  old-age  peDSi<»8  at 
$30  to  $50  a  month;  to  the  Committee  <hi  Ways  and  Means. 

6819.  Also,  petition  headed  by  H.  B.  Cook,  of  Nacogdoches, 
Tex.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  poisiOQS  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6820.  Also,  petition  headed  by  Tbdd  H.  Pryor,  of  Chicago, 
m.,  favoring  House  bill  2856,  by  Congressman  Wnx  Rooss, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6821.  Also,  petition  headed  by  Walter  M.  Kiridand,  of 
Humble.  Tex.,  favoring  House  bill  2856.  by  Consressman 
Will  Ro<xr8,  the  Pope  plan  for  direct  Federal  old-afe  pen- 
sions of  $30  to  $50  a  month;  to  the  Oommittee  on  Ways  and 
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6822.  Also,  petition  headed  by  George  Glass,  of  Marvell, 
Ark.,  favoring  House  bill  2856,  by  Congressman  Wnx  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6823.  Also,  petition  headed  by  N.  Goodwin,  of  Goodletts- 
ville,  Tenn..  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Meazis. 

6824.  Also,  petition  headed  by  Lawrence  C.  Glenn,  of  New 
Orleans,  La.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6825.  Also,  petition  headed  by  Henry  Lee  Ramsey,  of 
Smithdale.  Miss.,  favoring  House  bill  2856,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

6826.  Also,  petition  headed  by  M.  M.  Resmolds,  of  Olney. 
•ni  favoring  House  bill  2856.  by  Congressman  Wnx  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  oionth;  to  the  Committee  on  Ways  and  Means. 

6827.  Also,  petition  headed  by  F.  Hardeway,  of  Ponta.  Tex., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

6828.  Also,  petition  headed  by  M.  E.  Murray,  of  St.  Louis. 
Mo.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Wasrs  and  Means. 

6829.  Also,  petition  headed  by  Isadore  Sutton,  of  Silver 
Creek,  Miss.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6830.  Also.  petiUon  headed  by  F.  Webster,  of  Caddo  MUls, 
Tex.,  favoring  House  bUl  2856.  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6831.  By  Mr.  BOYLAN:  Petition  signed  by  residents  of 
New  York,  protesting  against  conditions  in  Mexico;  to  the 
Committee  on  Foreign  Affairs. 

6832.  Also,  petiUon  signed  by  residents  of  Yonkers.  N.  Y., 
regarding  conditions  in  Mexico;  to  the  Committee  on  Foreign 
ASdxs. 

68S3.  Also,  resolution  adopted  by  the  Sodality  Union  of  the 
eollectt  fmd  high  schools  of  the  District  of  Columbia,  in  con- 
ference assembled,  regarding  conditions  in  Mexico;  to  the 
Committee  on  Foreign  Affairs. 

6834.  Also,  resohitlon  adopted  by  the  National  Co$le  Au- 
thority for  the  RetaU  Tobacco  Trade,  New  York  City,  N.  Y., 
favoring  the  extension  of  the  National  Recovery  Administra- 
tion for  a  period  of  2  years;  to  the  Committee  on  Appropria- 
tions. 

6835.  By  Mi.  BUCK:  Memorial  of  the  Assembly  and  the 
Senate  of  California,  Jointly,  urging  the  President  and  the 
Congress  of  the  United  States  to  favorably  consider  and  sub- 
mit to  the  States  an  amendment  to  the  Constitution  enabling 
Congress  to  grant  suffrage  to  residents  of  the  District  of 
Columbia;  to  the  Committee  on  the  District  of  Columbia. 

6836.  Also,  memorial  of  the  Assembly  and  Senate  of  the 
State  of  California,  jolntl}*.  urging  the  President  and  the 
Congress  of  the  United  States  to  enact  legislation  for  com- 
I^te  antiaircraft  equipment  and  personnel  on  the  Pacific 
coast;  to  the  Committee  on  MlUtair  Affairs. 

6S37.  By  Mr.  BUCKLER  of  Minnesota:  Petition  of  Frank 
LaMne,  town  clerk,  and  Louis  Larson,  R.  F.  D..  Argyle,  Minn., 
In  behalf  of  the  voters  of  the  township  of  Bloomer  in  Mar- 
shall County,  praying  tot  passage  into  law  of  the  Rrazier- 
Lonke  farm  refinancing  bill;  to  the  Committee  on  Agri- 
culture. 

6838.  Also.  petlti<m  of  George  PhilUpson,  chairman  of  the 
City  Council  of  Bemldji,  Minn.,  praying  for  the  passage  of 
the  Workers  Unemployment  Old  Age  and  Social  Insurance 
Act  (H.  R.  2827).  by  Mr.  Lttitoexh.  which  provides  for  the 
establishment  of  unemployment,  old-age.  and  social  insur- 
ance, and  for  other  purposes;  to  the  Committee  on  Labor. 


6839.  By  Mr.  COLE  of  New  York:  Petition  of  citizens  of 
the  Thirty-seventh  Congressional  District  of  New  York,  pro- 
testing against  House  bill  5423  and  Senate  bill  1725;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

6840.  By  Mr.  DOCKWEILER:  Petition  of  the  State  of 
California;  to  the  Committee  on  Military  Affairs. 

6841.  Also,  petition  of  the  State  of  California;  to  the  Com- 
mittee on  the  District  of  Columbia. 

6842.  By  Mr.  DRISCOLL:  Petition  of  the  Securities  Pro- 
tective League,  signed  by  Alva  H.  Gregory  and  56  other 
citizens  of  Johnsonburg,  Pa.,  petitioning  Congress  to  defeat 
Senate  bill  1725  and  House  bill  5423;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

6843.  Also,  peUtion  of  the  Securities  Protective  League, 
signed  by  Lewis  J.  Smith  and  54  other  citizens  of  St.  Marys. 
Pa.,  petitioning  Congress  to  defeat  Senate  bill  1725  and 
House  bill  5423;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

6844.  Also,  petition  of  the  Securities  Protective  League, 
signed  by  Helen  Overholser  and  24  other  citizens  of  Ridg- 
way.  Pa.,  petitioning  Congress  to  defeat  Senate  bill  1725 
and  House  bill  5423;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

6845.  Also,  petition  of  the  Securities  Protective  League, 
signed  by  Michael  May  and  22  other  citizens  of  Ridgway. 
Pa.,  petitioning  Congress  to  defeat  Senate  bill  1725  and 
House  bill  5423;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

6846.  Also,  petition  of  the  Securities  Protective  League, 
signed  by  Reuben  J.  Thompson  and  28  other  citizens  of 
Ridgway.  Pa.,  petitioning  Congress  to  defeat  Senate  bill 
1725  and  House  bill  5423;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

6847.  Also,  petition  of  the  Secxirltles  Protective  League, 
signed  by  Floyd  D.  Roof  and  25  other  citizens  of  Ridgway, 
Pa.,  petitioning  Congress  to  defeat  Senate  bill  1725  and 
House  bill  5423;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

6848.  By  Mr.  HALLECK:  Petition  of  citizens  of  Sso-acuse. 
Ind.,  and  vicinity,  favoring  the  Townsend  old-age-pension 
plan;  to  the  Committee  on  Ways  and  Means. 

6849.  By  Mr.  KING:  Concurrent  resolutions  of  the  Legis- 
lature of  the  Territory  of  Hawaii,  memorializing  the  Con- 
gress of  the  United  States  to  include  the  Territory  of  Ha- 
waii in  the  unemplosmient-lnsurance  legislation;  to  the 
Committee  on  Ways  and  Means. 

6850.  By  Mr.  LEHLBACH:  Petition  of  Michael  H.  Scanlon 
and  others,  favoring  a  memorial  stamp  for  Commodore  John 
Barry;  to  the  Committee  on  the  Post  Office  and  Post  Roads. 

6851.  By  Mr.  MORAN:  Memorial  of  the  Legislature  of  the 
State  of  Maine;  to  the  Committee  on  Foreign  Affairs. 

6852.  By  Mr.  PFEIFER:  Petition  of  Arthur  W.  Brockway. 
Mulrson  Label  Co..  Inc..  Brooklyn,  N.  Y..  concerning  the  Fish 
bill,  to  save  the  railroads  from  Government  ownership  and 
amend  the  price-fixing  power  of  the  Interstate  Commerce 
Commission;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

6853.  Also,  petition  of  Arthur  W.  Brockway.  Mulrson  Label 
Co..  Inc..  Brooklyn.  N.  Y..  concerning  the  Wheeler-Rayburn 
bill;  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

6854.  Also,  petition  of  the  National  Code  Authority  for  the 
Retail  Tobacco  Trade.  New  York  City,  \irging  continuation 
of  the  National  Industrial  Recovery  Act;  to  the  Committee  on 
Appropriations. 

6855.  By  Mr.  PLUMLEY:  Petition  of  Jessie  Jackman  and 
32  other  residents  of  Websterville  and  Barre.  Vt..  favoring 
legislation  for  the  Townsend  plan  of  old-age  revolving  pen- 
sions; to  the  Committee  on  Ways  and  Means. 

6856.  By  Mr.  ROGERS  of  New  Hampshire:  Petition  of  the 
Manchester  (N.  H.)  Chamber  of  Commerce,  urging  the  pas- 
sage of  an  act  restricting  importation  of  textiles;  to  the  Com- 
mittee on  Ways  and  Meaixs. 

6857.  By  Mr.  SADOWSKI:  Petition  of  Group  No.  90  of 
the  Polish  NaUonal  Alliance,  endorsing  House  bill  2827;  to 
the  Committee  on  Labor. 
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6858.  Also,  petition  of  Charles  Schoor  Post,  No.  796,  Vet- 
erans of  Foreign  Wars,  indorsing  the  establishment  of  a 
Veterans'  Administration  hospital  in  Michigan;  to  the  Com- 
mittee on  World  War  Veterans'  Legislation. 

6859.  By  Mr.  TRUAX:  Petition  of  West  Side  Boosters 
Club,  Warren,  Ohio,  by  their  president,  W.  L.  Zedaker,  and 
secretary,  Edith  Ferrell,  going  on  record  as  approving  the 
regulation  of  public-utility  holding  companies  to  the  end 
that  such  companies  be  abolished  within  5  years  as  in- 
sidious and  false  propaganda  is  being  circulated  throughout 
the  Nation,  State,  and  even  their  own  coimty  and  city  to 
urge  Representatives  in  Congress  to  work  and  vote  against 
such  legislation;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

6860.  Also,  petition  of  Women's  Non-Partisan  Club  of 
Howland.  Ohio,  by  their  president,  Eva  A.  Puller,  endorsing 
the  national  labor-relations  bQl,  as  they  believe  it  to  be  in 
the  interest  of  American  labor  and  humanity;  to  the  Com- 
mittee on  Labor. 

6861.  Also,  petition  of  Women's  Non-Partisan  Club  of  How- 
land.  Ohio,  by  their  secretary,  Lillian  Biery,  endorsing  Senate 
bill  87,  by  Senator  Black,  providing  for  the  30-hour  week,  as 
it  would  be  the  means  of  providing  employment  for  those  of 
our  people  now  unemployed;  to  the  Committee  on  Labor. 

6862.  Also,  petition  of  Elmer  C.  O'Dowd  and  185  other  citi- 
zens of  Newark.  Ohio,  urging  the  support  of  House  bill  6288, 
known  as  the  "  Connery  labor-disputes  bill  ",  and  Senate 
bill  87,  known  as  the  "  Black  30-hotu-  week  bill ",  and  will 
stand  for  no  compromise;  to  the  Committee  on  Labor. 

6863.  Also,  petition  of  E.  C.  Thomas  and  85  other  citizens 
of  Youngstown,  Ohio,  endorsing  the  Workers'  Unemploy- 
ment, Old  Age.  and  Social  Insurance  Act  (H.  R.  2827)  as  it 
becomes  effective  immediately  upon  enactment;  provides  $10 
weekly  for  each  Individual,  plus  $3  more  for  each  dependent; 
benefits  during  the  entire  period  of  unemployment;  derives 
funds  from  Government  fimds  not  otherwise  appropriated, 
plus  a  tax  on  inheritances,  gifts,  and  incomes  of  $5,000  and 
over;  provides  for  payment  to  part-time  workers  of  the  dif- 
ference between  wages  earned  and  the  regxilar  benefits;  and 
provides  for  sickness  and  gives  benefits  8  weeks  prior  to  and 
8  weeks  following  childbirth;  to  the  Committee  on  Labor. 

6864.  Also,  petition  of  Elmer  E.  Cady  and  183  other  cit- 
izens of  Newark,  Ohio,  urging  support  without  compromise 
of  the  Wheeler-Rayburn  bill  for  abolition  of  holding  compa- 
nies; to  the  Committee  on  Interstate  and  Foreign  Commerce. 

6865.  Also,  petition  of  Mrs.  E.  J.  Schrag  and  77  other  cit- 
izens of  Cleveland.  Ohio,  respectfully  urging  support  of 
House  Joint  Resolution  167,  by  Mr.  Ludlow,  as  they  deem 
it  the  most  important  and  meritorious  matter  before  the 
United  States  Congress;  to  the  Committee  on  the  Judiciary. 

6866.  By  the  SPEAKER:  Petition  of  Jose  H.  Cora  and 
others;  to  the  Committee  on  Appropriations. 

6867.  Also,  petition  of  the  Chattanooga  Chamber  of  Ccnn- 
merce;  to  the  Committee  on  Agriculture. 

6868.  Also,  petiti<Hi  of  the  Rugby  Branch.  American  League 
Against  War  and  Fascism;  to  the  Committee  on  the  Judi- 
ciary. 

6869.  Also,  petition  of  the  Fellowship  of  Reconciliation, 
Boston.  Mass.;  to  the  Committee  on  Military  Affairs. 

6870.  Also,  petition  of  Colonel  John  Jacob  Astor  Camp  No. 
6.  United  Spanish  War  Veterans;  to  the  Committee  on 
Pensions. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  April  10,  1935 


Montgomery.   D.   D., 


The  House  met  at  12  o'clock  noon. 
The   Chaplain,   Rev.  James    Shera 
offered  the  following  prayer: 

Our  Father  and  our  God,  with  the  deepest  gratitude  may 
we  thank  Thee  that  we  are  still  the  children  of  Thy  provi- 
dence. Tliere  are  no  words  that  can  express  the  fullness  of 
divine  love,  whose  height,  depth,  length,  and  breadth  can 
never  be  measured  nor  revealed.    Uf  t  our  souls  heavenward. 


and  may  we  be  led  to  enlarge,  enrich,  and  cleanse  our  own 
little  world.  Hear  us  for  our  country's  sake;  come  to  our 
social,  economic,  and  soul  need;  and  save  our  land  from 
ill-advised  patriotism.  Regard  the  necessities  of  our  under- 
standing. Deepen  the  spiritual  life  of  our  Nation's  heart 
and  all  that  goes  to  make  up  a  good,  happy,  and  prosperous 
people.  O  put  the  fear  of  God  in  all  hearts.  Abide  with 
our  homes  and  our  loved  ones,  and  as  long  as  there  is  sor- 
row to  be  assuaged,  shadows  to  be  lifted,  and  aspirations  to 
be  developed,  Father  of  Mercies,  bless  them.  Through 
Christ.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

message  from  the  sehate 

A  message  from  the  Senate,  by  Mr.  Home,  Its  enrolling 
clerk,  annoimced  that  the  Senate  has  passed  without  amend- 
ment bills  of  the  House  of  the  following  titles: 

H.  R.  2128.  An  act  for  the  relief  of  Rosetta  Laws; 

H.  R.  5576.  An  act  to  authorize  the  Secretary  of  the  Navy 
to  proceed  with  the  construction  of  certain  public  works, 
and  for  other  purposes; 

H.  R.  5577.  An  act  to  provide  for  aviation  cadets  in  the 
Naval  Reserve  and  Marine  Corps  Reserve:  and 

H.  R.  6290.  An  act  to  authorize  acquisition  of  land  to  pro- 
vide appropriate  means  of  access  to  the  post-offlce  building 
at  Jonesboro.  ArtL 

The  message  also  announced  that  the  Senate  had  passed 
bills  of  the  following  titles,  in  which  the  concurrence  of  the 
House  Is  requested: 

S.  81.  An  act  to  provide  for  the  collection  and  publication 
of  statistics  of  peanuts  by  the  Department  of  Agriculture; 

S.  405.  An  act  for  the  suppression  of  prostitution  In  the 
District  of  Columbia; 

S.  553.  An  act  to  authorize  the  settlement  of  individual 
claims  for  personal  property  lost  or  damaged,  arising  out  of 
the  swtivities  of  the  Civilian  Cwiservation  Corps,  which  have 
been  approved  by  the  Secretary  of  War; 

S.  566.  An  act  for  the  relief  of  George  Yusko; 

S.  880.  An  act  for  the  relief  of  Dominick  Edward  Maggid; 

S.  882.  An  act  for  the  relief  of  Albert  Lawrence  Sliney; 

S.  885.  An  act  to  correct  the  naval  record  of  Joseph 
Horace  Albion  Normandin; 

S.  925.  An  act  to  carry  into  effect  the  findings  of  the  Court 
of  Claims  In  the  case  of  WUllam  W.  Danenhower; 

S.  946.  An  act  to  amend  sections  3  and  4  of  the  act  of 
July  3,  1930.  entitled  "An  act  for  the  rehabilitation  of  the 
Bitter  Root  Irrigation  project.  Montana**; 

S.  993.  An  act  directing  the  Comptroller  General  to  ad- 
just the  account  between  the  United  States  and  the  State 
of  Connecticut; 

S.  1023.  An  act  to  provide  for  the  payment  of  a  military 
instructor  for  the  high-school  cadets  of  Washington.  D.  C; 

8. 1120.  An  act  to  provide  for  the  extension  and  comple- 
tion of  the  United  States  Capitol; 

S.  1308.  An  act  authorizing  personnel  of  the  naval  aervloe 
to  whom  a  commemorative  or  qpeclal  medal  has  been 
awarded  to  wear  in  lieu  thereof  a  miniature  facsimile  of 
such  medal  and  a  ribbon  gymbaiic  of  tbe  award; 

S.  1209.  An  act  to  authorise  the  Secretary  of  the  Navy  to 
relinquish  an  pftfi^»^w1'nt  for  a  water  main  at  Pearl  Haxixir. 
Hawaii; 

S.  1305.  An  act  to  further  extend  rdfef  to  water  ueexB  on 
United  States  reclamation  projects  and  on  Indian  Irrigation 
projects; 

S.  1402.  An  act  providing  payment  to  employees.  Bureau 
of  Reclamation,  for  mileage  traveled  in  privately  owned 
automobiles: 

S.  1404.  An  act  to  promote  the  efficiency  of  national  de- 

fense* 

S.  1469.  An  act  to  transfer  lands  from  the  Veterans'  Ad- 
ministration to  the  Department  of  the  interior  for  the  bene- 
fit of  Yavapai  Indians.  Arizona: 

S.  1531.  An  act  to  credit  certain  Indian  tribes  with  sums 
heretofore  expended  from  tribal  funds  on  Indian  trrlgatUm 
works: 
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8  1723.  An  act  to  authorize  payment  to  the  Sac  and  Fox 
(of  Missouri)  Tribe  of  Indians  of  certain  tribal  funds  to 
their  credit  in  the  United  States  Treasury,  and  for  other 

purposes;  ^  .„     x  * 

S.  1726.  An  act  to  authorize  the  Secretary  of  War  to  grant 
a  right-of-way  for  street  purposes  upon  and  across  the  San 
Antonio  Arsenal,  in  the  State  of  Texas; 
8. 1783.  An  act  for  the  relief  of  John  P.  Patterson; 
8. 1789.  An  act  for  the  reUef  of  Walter  L.  Rosasco; 
8. 1817.  An  act  conferring  Jurisdiction  upon  the  Court  of 
Claims  of  the  United  States  to  hear,  consider,  and  render 
Judgment  on  the  claim  of  Squaw  Island  Freight  Terminal  Co.. 
Inc..  of  Biiffalo.  N.  Y..  against  the  United  States  in  respect 
of  loss  of  property  occasioned  by  the  breaking  of  a  Govern- 
ment dike  on  Squaw  Island; 

S.  1988.  An  act  to  extend  the  time  for  the  construction  of 
a  bridge  across  the  Missouri  River  at  or  near  Rulo.  Nebr.; 

S.  2013.  An  act  to  provide  for  the  issuance  of  a  license  to 
pracUce  the  healing  art  in  the  District  of  Columbia  to  Dr. 
Pak  Chue  Chan; 

S.  2035.  An  act  to  amend  an  act  approved  June  25,  1934. 
authorizing  loans  from  the  Federal  Emergency  Administra- 
tion of  Public  Works  for  the  construction  of  certain  municipal 
buildings  in  the  District  of  Columbia,  and  for  other  purposes; 
S.  2045.  An  act  for  the  relief  of  Stephen  Sowlnski; 
8.2105.  An  act  to  provide  for  an  additional  niunber  of 
cadets  at  the  United  States  Military  Academy; 

S.  2197.  An  act  to  permit  construction,  maintenance,  and 
use  of  certain  pipe  lines  for  petroleimi  and  petroleum  prod- 
ucts in  the  District  of  Columbia; 

S.  2241.  An  act  to  authorize  an  appropriation  to  carry  out 
the  provisions  of  the  act  of  May  3. 1928  (45  Stat.  L.  484) ; 

S.  2394.  An  act  to  authorize  the  transfer  of  certain  military 
reservations  to  other  departments  of  the  Government,  and 
for  other  purposes;  and 

S.  2395.  An  act  to  authorize  exchange  of  lands  at  military 
reservations,  and  for  other  purposes. 

rOBltATIOlV  AKV  AIMS  OT  THS  LIBERAL  GROUP 

Mr.  KVALE.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rxcord  by  inserting  radio  addresses 
delivered  by  myself  and  the  gentleman  from  Wisconsin  [Mr. 
BoxLCAU]  last  night. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

There  was  no  objection. 

Mr.  KVALE.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Rxcord.  I  include  the  following  radio  ad- 
dresses delivered  last  night  by  the  gentleman  from  Wiscon- 
sin. Mr.  BOILKAT7.  and  myself: 


April  10 


or  HOM.  PAXTL  J.  KVALB 

Oood  ereniztg.  Kret,  m»y  I  express  my  cordial  thanks  to^tii 
National  Broadcasting  Co.  for  Its  generous  Invitation  to  Congress 
man  Bonjuv  and  myself  to  accept  this  time,  so  that  we  ma. 
acqxialnt  you  with  the  reasons  for  the  formation  of  the  group  o 
Uberal  Members  of  the  House  of  RepresenUUves.  and  to  sketcl^ 
briefly  what  we  hope  to  accomplish. 

ICr.  Bon.BAt7  and  I  both  affiliated  with  a  similar  group  In  tn 
Seventy-seeond  Congress  In  the  last  2  years  of  the  Hoover  admin 
Istratlon.  Many  of  you  will  remember  the  constructive  work  tha 
was  done  by  that  handful  of  20  men.  xmder  the  leadership 
Major  LaOuardla.  The  division  of  the  House  at  that  time  was  ve 
eloae  between  the  two  large  parties;  there  were  BepubUcaxis  an 
Democrats  in  almost  equal  number,  giving  the  group  an  ^^m 
lM>lan^  of  power  at  times. 

The  House  at  present,  however.  Is  overwhelmingly  Democratic 
When  that  group  of  more  than  300  Members  meet  In  caucus,  de- 
tcrmlne  a  policy,  and  carry  It  out.  leaders  can  natixraUy  fee! 
reasonably  sar«  of  a  strong  majority.  In  such  a  situation,  n^ 
■wi>ii  group  of  Members  can  expect  to  wield  any  n 
strength.  We  are  not  organizing  a  bloc  with  the  Idea  <rf  h 
any  voting  strength.    We  are  in  no  sense  a  new  poUtlcal  party. 

Kver  since  the  opening  of  the  session,  however.  I  have  been  ap 
proached  by  progresslve-mlnded  Representatives  from  aU  poUtlc* 
parties,  and  all  of  them  urged  a  meeting  to  see  whether  It  wo\il 
not  be  possible  to  draw  up  a  resolution  which  woTild  outline  fun 
damental  beliefs  on  the  major  economic  Issues,  and  which  woul' 
Include  recommendations  for  the  essential  contents  of  bills  whl^ 
must  be  considered  before  the  success  of  the  new  deal  can 
attained.  Therefore.  I  took  the  responsibUlty  of  calling  the  m« 
ing  notifying  only  thoee  whom  I  knew  to  be  Interested.  No  effi 
has  been  made  to  soUcit  Members  other  than  those  who 
tbair  Interest  known. 


We  met.  35  of  us.  and  unanimously  approved  a  resolution,  which 
Mr.  BoiuLAU  will  dlsctiss  with  you  In  a  few  minutes.  In  addition 
to  the  10  Progressive  and  Parmer -Labor  Party  Members  from  Wis- 
consin and  Minnesota,  you  accordingly  see  that  there  was  a  good 
sprinkling  of  liberals  from  both  major  parties,  representing  all  sec- 
tions of  the  United  States,  In  the  group. 

They  have  dubbed  us  "  mavericks  ".  because  one  of  our  mmaner 
Is  San  Antonlo'8  scrappy  Representative,  Maust  Mavixick.  Down 
In  Texas,  I  understand,  the  name  Is  applied  to  unbranded  strays. 
To  that  extent  It  is  appUcjble  to  this  group,  for,  by  adopting  the 
resolution  which  Mr.  Bon.KAU  U  going  to  teU  you  about,  they  gave 
evidence  that  they  are  more  Interested  in  economic  issues  than 
they  are  In  party  politics.  The  resolution  Itself  stresses  the  need 
for  an  unpartisan  and  nonpolitical  forum  of  Members  of  the  House, 
where  Uberal  and  progressive  principles  and  issues  can  be  discussed 
and  methods  can  be  devised,  if  possible,  for  Incorporating  them  Into 

1ft  w. 

As  evidence  of  this  lack  of  partisan  political  inlluence.  I  might 
tell  you  that  we  propose  to  have  no  permanent  chairman  or  deflnlte 
organization,  but  the  duties  of  the  presiding  officer  will  rotate, 
going  from  one  to  the  other  of  the  varioxis  political  parties  repre- 
sented. Meetings  will  be  held  whenever  the  group  feels  the  desire 
to  discuss  pending  legislation.  We  meet  this  coming  Thursday 
afternoon,  for  instance,  after  adjournment  of  the  House,  to  discuss 
the  administration's  social -security  bill. 

Broadly  speaking,  we  propose  to  d  i  all  we  can  to  further  the  alms 
of  the  new  deal  for  economic  and  social  Justice  and  to  fight  spe- 
cial privilege.  Sixteen  specific  principles  are  laid  down.  Many 
more  might  have  been  added,  but  these  are  sufficient  to  bind  the 
group  together  Informally  without  demanding  pledges  as  to  how 
they  will  vote  on  sny  measiore.  Such  a  group  will  also  be  able  to 
cooperate  with  the  several  Independent  Senators  who  have  fought 
for  these  principles  for  years. 

It  Is  no  secret  that  the  majority  party  leadership  In  the  Hoxise 
is  conservative.  Nor  Is  It  a  secret  that  the  House  rules  and  pro- 
cedure are  such  that  It  will  be  a  tedioios  and  difficult  task  to 
secure  action  on  many  of  these  proposals.  We  shall  try  to  en- 
courage sentiment  for  making  those  rules  more  liberal.  And  In 
the  meantime  we  can  resist  the  reactionaries  within  both  major 
parties  who  look  with  disfavor  on  a  new  deal  that  holds  out 
promise  of  security  and  Justice  to  the  great  masses  of  unemployed 
and  their  dependents.  We  want  to  help  the  new  deal  keep 
those  promises.  We  are  Interested  In  prompt  and  adequate  action 
to  that  end.  I  think  we  agree  to  a  man,  we  "  mavericks  ",  that 
without  some  such  concerted  and  continuing  effort  the  conserva- 
tive elements  on  both  sides  of  the  aisle  will  be  able,  either  by 
refusing  to  act  at  all  or  by  devitalizing  the  measures  to  which  the 
country  looks  for  recovery  and  relief,  to  prevent  the  new  deal 
from  attaining  its  stated  goal. 

Thoee  of  our  colleagues  who  are  to  be  classified  as  conservatives 
are  not  bounded  by  party  lines.  They  have  a  perfect  right  to 
their  beliefs  and  convictions.  We  disagree  with  them,  however, 
and  shall  sincerely  and  conscientiously  try  to  secure  consideration 
of  the  measures  in  which  we  are  all  Interested.  We  are  certain 
that  If  the  leadership  would  permit  various  of  these  measxires  tc 
come  up.  a  majority  woxold  vote  for  them,  and  the  statementf- 
publicly  made  by  the  President  would  seem  to  assure  his  approval 
when  the  measures  reached  his  desk.  But  when  the  bills  art^ 
locked  In  committee,  or  are  considered  vmder  gag  rules  In  thci 
House,  they  naturally  represent  something  completely  different 
from  what  the  Nation  thought  It  had  been  promised. 

This  roughly  sketches  the  background  of  the  progressive  activity, 
and  now  It  Is  my  genuine  pleastire  to  turn  the  microphone  over 
to  Representative  Qxkald  Boii.kau.  militant  Progressive  Representa- 
tive of  Wisconsin.  Since  he  served  as  chairman  of  a  commltteo 
that  drew  up  the  resolution  embodying  our  views.  It  is  fittlikg  that 
he  be  the  one  to  tell  you  about  Its  contents. 

ADDSXSS  BT  HON.  OKXAU)  J.  BOILXAV 

Ladles  and  gentiemen.  Congressman  Kvauc.  of  Minnesota.  hs.i 
just  told  you  why  a  group  of  liberal  and  progresslve-mlnded  Mem- 
bers of  the  House  of  Representatives  have  decided  to  unite  their 
efforts  behind  a  deflnlte  legislative  program  for  the  Immediate 
consideration  of  Congress.  This  nonpartisan  group  is  commltte<l 
to  a  program  that  is  progressive  and  far-reaching.  We  are  neither 
pro-  nor  antl-adminlstratlon.  We  have  adopted  a  resolution  whlcli 
dearly  sets  forth  our  views  on  16  broad  economic  principles.  First 
of  ail.  we  take  the  position  that  the  Federal  Government  should 
regulate  the  country's  credit  system,  and  that  the  power  to  issua 
money  and  regulate  its  value  should  be  restored  to  Congress.  Ws 
believe  that  the  practice  of  Issuing  tax-exempt  securities  on  th9 
part  of  the  various  units  of  Oovemment  Is  fundamentally  unsound 
and  that  such  practice  should  be  abolished.  In  recognition  of  tha 
principle  that  the  burden  of  taxation  should  be  carried  by  thoee 
best  able  to  pay,  we  have  declared  In  favor  of  a  sharp  increase  In 
Income,  inheritance,  and  gift  taxes  upon  a  graduated  basis. 

Recognizing  the  fact  that  there  can  be  no  genuine  and  perma- 
nent prosperity  In  the  Nation  until  such  time  as  a  substantial 
purchasing  power  Is  restored  to  American  agrlciilture,  we  are  united 
In  our  demand  that  the  farmer  be  guaranteed  the  average  cost  of 
production  for  farm  commodities,  Including  a  reasonable  profit. 
We  believe  It  to  be  the  duty  of  the  Federal  Government  to  enact 
legislation  that  wUI  accomplish  this  objective.  Realizing  that  tbe 
farmers  are  now  burdened  with  debts  that  cannot  be  repaid  wltb- 
out  a  more  liberal  farm-credit  system,  we  advocate  the  enactmert 
of  the  Prasler-Lemke  farm-mortgage  reflruuiclng  bill,  which  would 
Kflnaaoe  farm  Indebtedness  with  Interest  at  the  rate  of  IV^  pei- 
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oent  per  annum  with  47  years  In  which  to  pay  off  the  loan.    The 

money  for  this  purpose  should  be  made  available  through  the  Issu- 
ance of  additional  currency  and  not  through  the  sale  of  additional 
tax-exempt  bonds.  We  also  favcH-  reduced  interest  rates  on  home 
loans. 

We  favor  a  limitation  of  the  hours  of  labor  In  Industry  to  the 
end  that  the  maximum  number  of  people  can  be  given  employ- 
ment at  a  saving  wage,  and  demand  appropriations  for  public 
works  In  amounts  adequate  to  provide  employment  for  those  In 
need  of  employment  at  a  wage  sufficient  to  maintain  a  decent 
standard  of  Uving.  We  ''>'»i'  exert  every  effort  to  protect  labor's 
Inherent  right  to  bargain  collectively  through  representatives  of 
Its  own  choosing,  such  representatives  to  be  free  to  act  in  the 
Interests  of  labor  vTlthout  domination  on  the  part  of  employers. 

The  present  tendency  to  reduce  local  taxes  by  reducing  expendi- 
tures for  the  public -school  system  is  abhorent  to  thoee  of  us  who 
believe  In  free,  adequate  educational  facilities  for  the  youth  of  our 
country.  We  therefore  favor  Federal  aid  to  public  education  In 
the  employment  of  teachers  and  the  building  and  modernization 
of   educational    Institutions. 

No  Individual  can  rightly  or  justly  claim  ownership  to  the 
great  natural  resources  of  the  country  given  to  all  of  us  by  our 
Creator.  Neither  should  any  Individual  cw  group  of  Individuals  be 
permitted  to  own  and  control  the  railroads,  public  utilities,  and 
similar  Industries  which  so  vitally  affect  all  of  the  people  of  the 
country.  We  therefore  have  gone  on  record  in  favor  of  Oovem- 
ment ownership  of  all  natural  resources  and  monopolies  vested 
with  a  public  Interest. 

It  Is  our  opinion  that  we  can  best  develc^  American  prosperity 
and  promote  International  peace  by  avoiding  all  foreign  entangle- 
ments and  by  enacting  such  legislation  as  will  remove  all  profits 
from  war. 

The  social,  economic,  and  Industrial  development  of  the  Nation 
has  been  such  that  no  one  State  can,  acting  Independently,  ade- 
quately provide  for  the  social  and  economic  security  of  Its  citizens. 
It  Is  therefore  Incumbent  upon  the  Federal  Government  to  pro- 
vide an  adequate  system  of  sick  benefits,  unemployment  Insurance, 
and  old-age  assistance.  Such  systems  must  be  sufficiently  liberal 
to  provide  a  decent  standard  of  living  for  those  who,  through  no 
fault  of  their  own.  are  unable  to  provide  for  themselves. 

We  are  firmly  convinced  that  the  preservation  of  oinr  form  of 
government  demands  the  enactment  of  a  legislative  program  em- 
bodying these  pHTOgressive  principles.  We  cherish  our  constitu- 
tional right  to  speak  our  views  openly  and  freely  and  pledge 
ourselves  to  protect  others  In  the  fundamental  right  of  freedom 
of  speech  and  freedom  of  the  press. 

Since  this  group  has  l>een  organized  only  one  Meniber  of  Con- 
gress has  had  the  temerity  to  unfavorably  comment  upon  our 
action.  It  was  unfortunate  that  this  Member  of  Congress  hap- 
pened to  be  the  chairman  of  the  House  patronage  committee. 
His  remarks  contained  veUed  threats  against  the  Democratic 
members  of  this  group  If  they  continued  to  function  with  this 
nonpartisan  liberal  group.  Even  this  gentleman  did  not  dare  to 
publicly  crltlclae  the  principles  enunciated  In  our  program.  I 
am  very  happy  to  state,  however,  that  his  expressions  were  not 
concurred  In  by  any  of  the  recognised  leaders  In  the  Hotise,  and 
that  the  threat  of  losing  the  right  to  name  postmasters  did  not 
prevent  the  Democratic  members  of  this  group  from  continuing 
to  cooperate  with  the  progressives  of  other  parties  In  advancing 
the  Interests  of  liberal  and  progressive  legislation. 

We  believe  our  statement  of  principles  to  be  fundamentally 
sound,  and  we  invite  the  cooperation  of  our  fellow  citizens,  both 
In  and  out  of  Congress,  to  the  end  that  real  relief  may  be  afforded 
the  masses  of  our  people  and  that  the  blessings  bestowed  upon 
us  by  our  ancest^H's  may  be  preserved  for  this  and  future  gen- 
erations. 

THE  CURTAILMKrT   OF  GOVERWICENTAL   EXPENBITURIS,   WITH   PAR- 
TICULAR REFERENCE  TO  THE  TENNESSEE  VALLEY  AUTHORITY 

Mr.  McLEAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  including  therein  a 
radio  address  made  by  myself  yesterday  afternoon. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Jersey? 

There  was  no  objection. 

Mr.  McIjEAN.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record.  I  include  the  following  radio 
address  made  by  myself  yesterday  afternoon: 

I  am  going  to  use  the  brief  time  allotted  to  me  to  suggest  the 
necessity  of  giving  some  attention  to  our  national  debt,  and  how 
and  when  It  Is  going  to  be  paid. 

I  voted  against  the  so-caUed  "  public  works  relief  bUl  "  appro- 
priating $4380,000.000  for  the  reason,  among  others,  that  I  do  not 
believe  that  such  an  Inordinate  amount  of  money  should  be  ap- 
propriated without  some  coherent  account  of  what  It  Ls  to  be  used 
for.  I  favor  and  would  vote  for  any  measure  appropriating  money 
for  necessary  relief,  but  I  cannot  see  the  wisdom  of  a  large  building 
program  which  will  be  soon  completed  and  leave  us  with  the 
burden  of  maintenance.  Other  countries  have  experimented  with 
a  program  of  made  work  to  relieve  economic  distress,  recently  and 
In  times  past,  and  have  pronounced  it  a  failure.  In  solving  our 
difficulties  we  must  not  overlook  the  fact  that  borrowed  money 
mxist  be  repaid  and  governments  are  no  different  than  Individuals 
who  borrow.  Our  spending  program  has  reached  such  proportions 
that  It  is  time  we  began  to  *^>^<"''  of  retrenchment  and  a  balanced 


Budget.    We  should  make  a  survey  ttt  our  sltuatltm  and  curtail 
expenditures  wherever  passible. 

One  place  where  money  can  be  saved  is  by  retrenchment  of  the 
expenditures  being  made  In  ctmnsction  with  the  Tennessee  Valley 
project,  more  famllarly  known  to  most  of  you  as  the  Musde 
Shoals  development.  PrlmarUy,  the  purpose  of  this  movement 
was  to  salvage  an  Investment  which  the  Oovemment  had  In  the 
Wilson  Dam.  started  during  the  war  and  finished  afterward  for 
reasons  dUBcult  to  understand.  Some  of  txb  thought  our  first  loss 
was  our  best  loss,  and  voted  against  the  project.  In  the  spring  of 
1033.  as  a  part  of  the  so-called  "  recovery  program ".  Congress 
passed  an  act  appointing  a  commission  of  three  men  to  be  known 
as  the  "  Tennessee  Valley  Authority  ",  to  Improve  the  navigability 
and  to  provide  for  the  fiood  control  of  the  Tennessee  River,  to 
provide  for  reforestation  and  the  proper  use  of  marginal  lands  la 
the  Tennessee  Valley,  to  provide  for  the  agricultural  and  Indus- 
trial development  of  the  said  valley,  to  provide  for  national  de- 
fense by  the  creation  of  a  corporation  for  the  operation  of  Oov- 
emment properties  at  and  near  Muscle  8ho«ls  in  the  State  of 
Alabama.  It  was  planned  to  provide  a  yardstick  for  use  In  deter- 
mining the  cost  of  development  of  electrical  power  which  would 
govern  the  price  to  be  paid  by  consumers  throughout  the  country, 
and  to  Improve  the  quaUty  of  fertilizers,  and  develop  cheap  meth- 
ods of  production  for  the  benefit  of  the  farmers.  I  state  all  thats 
matters  because  I  want  to  be  fair  In  my  criticisms  and  give  you 
the  entire  picture. 

The  gentiemen  put  in  charge  of  this  undertaking  were  Dr. 
Arthur  E.  Moiigan,  tonaer  president  of  Antioch  College;  Mr. 
Harcourt  E.  Morgan,  president  of  the  nnlv«^ty  of  Tennessee;  and 
Mr.  David  E.  Idlienthal.  a  lawyer  who  had  attracted  attention  by 
conducting  proceedings  against  public-utility  and  telephone  com- 
panies in  Wisconsin. 

The  first  appropriation  made  by  Congress  was  $50,000,000.  There 
was  allotted  from  the  emergency  relief  funds  $25,000,000.  The 
act  under  which  they  were  Incorporated  authorized  an  Issue  of 
bonds  for  $50,000,0(X),  and  the  Commission  Is  now  asking  that  this 
authorization  to  Issue  bonds  be  Increased  to  $100,000,000.  Their 
budget  for  the  next  fiscal  year  asks  for  $60,785,520.  They  received 
an  allotment  of  $1,000,000  for  one  of  their  subsidiaries  to  finance 
the  purchase  by  individuals  of  electrical  equipment,  and  for  the 
same  purpose  a  credit  of  $10,000,000  has  been  set  up  by  the  Re- 
construction Finance  Corporation.  For  another  subsidiary,  to 
Increase  cooperation  among  the  farmers,  they  have  received  an 
allotment  of  $300,000,  making  a  total  of  $243,000,000,  or.  If  we 
ded\ict  certain  of  these  Items  because  they  are  not  yet  finally 
determined  upon,  such  as  the  privilege  ai  lasiiing  $50,000,000  of 
bonds,  the  Imdget  request  for  $56,785,520  for  the  next  fiscal  year, 
and  the  credit  set  up  by  the  Reconstruction  Finance  Corporation, 
they  will  have  had  at  their  disposal  more  than  $130,000,000  since 
June  1933. 

This  amount  msy  not  seem  large  when  we  talk  In  bllUons,  but 
if  continued  for  a  number  of  yeare  it  will  take  a  very  large  amount 
of  public  credit  to  carry  the  load.  Other  items  will  Increase  this 
amount  coiislderably.  For  Instance,  25  civilian  conservation  camps 
were  set  up  In  the  Valley,  and  the  6.000  membere  were  placed  at 
the  disposal  of  the  Tennessee  Valley  Authority.  There  was  a 
substantial  amount  spent  by  the  Civil  Works  Administration. 
The  expense  of  these  civilian  conservation  camp  and  Civil  Works 
Administration  workers  came  from  appropriations  other  than 
those  for  the  Tennessee  Valley  AuthxMlty  activity.  They  also  spent 
$824,892.11  received  from  the  sale  of  electric  power.  Approxi- 
mately 12,000  people  are  employed  In  ooiuiectlon  with  this  devel- 
opment. The  Official  Register  of  the  United  States  shows  that 
250  of  them  reqxUre  a  pay  roll  of  upward  of  $1,132,000  annually, 
or  approximately  $100,000  per  month.  This  amount  is  confined 
solely  to  the  executive  staff  and  their  assistants,  who  receive  sal- 
aries ranging  upward  of  $8,000  annually,  and  does  not  Include  the 
office  force  or  construction  gangs.  It  Is  apparent,  therefore,  that 
the  monthly  pay  roll  must  be  enormous. 

Of  course,  if  all  the  activities  of  the  Tennessee  Valley  Authwity— 
and  I  have  mentioned  only  a  few — ^were  to  produce  sufficient  money 
to  carry  them  on,  the  pictiu-e  would  be  different;  but  in  their 
budget  request  th{*y  show  anticipated  revenue  from  sale  of  electric 
power  for  the  fist^l  year  amoimtlng  to  $2,208,000.  Seventy-five 
percent  of  the  fiscfil  year  has  already  expired  and  since  July  1,  1034. 
there  has  been  realized  only  about  $341,000.  In  other  words,  they 
are  at  least  $2,000,000  short  of  the  estimated  revenue  for  the  fiscal 
year  and  there  will  be  a  shortage  in  other  items.  Blame  for  this  Is 
based  on  contingencies  which  the  Tennessee  Valley  Authority  could 
have  foreseen.  Tlielr  plans  call  for  a  large  construction  program 
ot  additional  dams  for  the  purpose  of  creating  electric  power  fof 
which  they  have  yet  to  find  a  market. 

These  gentiemen  are  now  before  Congress  asking  for  more  author- 
ity and  more  money  to  spend  on  the  visionary  program  they  hsve 
embarked  upon.  They  construe  their  Job  to  be  not  only  the  Items 
enumerated  above  but  they  have  read  Into  the  act  and  imply  many 
other  activities,  Including  the  regimentation  and  rehabilitation  ot 
every  individual  in  the  Tennessee  Valley,  as  well  as  others  who  may 
become  residents  attracted  by  their  Utopian  dreams. 

They  have  built  a  town  caUed  "  Norrls  ",  at  a  cost  of  upward  ot 
three  and  one-half  million  dollars,  with  360  houses,  farm  No^ 
parks,  recreation  faculties,  and  "all  modem  conveniences.  These 
homes  are  occupied  now  by  the  families  who  are  on  the  Oovem- 
ment pay  rolls  buUdlog  the  Cove  Creek  Dam.  but  they  tell  the 
Committee  on  MlUtary  Affairs  that  when  the  dam  U  oon^ileted 
there  will  be  only  20  men  reqiiired  fcH'  the  operation  of  the  dam 
and  the  power  houses,  and  will  be  all  that  vrlll  remain  in  the 
town  oi  IganeiM  uiOess  industrtes  can  hm  develqped  In  tlie  nalcli^ 
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borbood  They  now  have  an  agent  going  about  the  country  In 
an  effort  as  board  of  trade  secretaries  say.  to  sell  the  town  of 
Korris  and  the  Tennessee  Valley  Authority  development  to  Indus- 
trialists. Thus  does  the  Oovemment  enter  into  competition  with 
the  bo«u-da  of  trade  of  every  progressive  town  In  the  country. 
Perhaps  In  the  not  far  dUtant  future  a  modern  Goldsmith  will  be 
teUlng  the  story  of  the  deserted  village  In  the  movmtalna  of 
Tennessee. 

They  have  embarked  upon  a  program  contrary  to  the  spirit  and 
Intention  of  the  law.  the  unfortunate  effect  of  which  will  be  to 
jeopardize  every  dollar  Invested  In  companies  furnishing  electric 
power  m  the  Southeastern  States.  They  have  organized  a  corpora- 
tion under  the  laws  of  the  State  of  Delaware  to  encovirage  people 
to  purchase  electric  appliances  on  the  Installment  plan,  one  of  the 
practices  which  experts  say  helped  to  bring  on  the  depression. 
Their  estimate  Is  that  $11,000,000  of  Government  funds  will  be 
used  for  this  purpose.  The  Oovemment  must  take  the  loss  of  all 
unpaid  installments.  In  this  matter  they  have  flagrantly  ex- 
ceeded their  authority  because,  had  Congress  intended  that  they 
ahoxild  undertake  such  an  enterprise,  such  authority  would  have 
been  given  them.  Congress  has  the  power  to  create  corporations 
and  designate  their  activities  and  exercise  some  control  of  ex- 
penditures, but  Congress  will  ftnd  it  difficult  to  control  the  activ- 
ities of  a  Delaware  corporaton  created  by  gentlemen  who  are 
themselves  the  creatures  of  Congress.  This  activity  Is  wholly 
Illegal  and  yet.  if  I  understand  their  purpose  correctly,  they  Intend 
to  further  offend  against  the  law  by  extending  their  activities 
throughout  the  country  In  competition  with  established  manuf  ac- 
tvirlng  and  financing  companies. 

So  far  as  being  useful  In  national  defense  the  proposition  is  a 
subterfuge.  It  remains  ta  be  seen  what  benefits  will  result  In 
navlgaUon.  flood  control,  fertiliser  experiments,  and  other  objec- 
tives. One  thing  is  certain,  they  are  expensive  experiments  for 
times  like  these.  It  Is  fair  to  say  that  all  the  money  to  which 
I  have  referred  may  not  have  been  spent,  but  It  has  been  made 
available  and  it  will  all  be  spent,  and  much  more,  if  I  understand 
Dr.  Morgan's  testimony  before  the  Conunlttee  on  Military  Affairs 
and  the  attitude  of  himself  and  his  associates. 

My  interest  In  this  matter  Is  because  It  has  been  repeatedly  said 
by  Directors  of  the  Tennessee  Valley  Authority  that  the  responsi- 
bility for  their  activities  is  with  Congress,  who  Intrusted  them 
with  this  undertaking,  and  that  how  far  they  will  go  will  depend 
upon  the  attitude  of  Congress.  Therefore,  Congressmen  should 
know  what  their  responsibility  Is,  how  much  this  project  has  cost. 
bow  much  more  It  Is  going  to  cost,  how  much  longer  these  large 
expenditures  must  continue,  and  the  relation  of  It  all  to  the 
public  debt  and  the  res\Utlng  burden  of  taxation  on  the  whole 
American  people. 

The  Tennessee  Valley  project  is  another  proof  of  the  error  of 
Congress  In  delegating  Its  powers.  The  control  of  policy  is  lost, 
yet  the  bills  contracted  are  the  obligations  of  the  United  States,,, 
which  Congress  must  raise  the  money  to  pay.  no  matter  how  un- 
wise the  activities  of  other  agencies  may  be;  and  the  people  of 
the  country  have  a  right  to  complain,  and  Congress  must  take  the 
respcoislbllity,  if  this  abrogation  of  its  prerogative  and  delegation 
of  Its  axitborlty  result  in  disaster. 

CALKNDAS  WEDNESDAT 

Blr.  OXX^NNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
that  business  in  order  today.  Calendar  Wednesday,  may  be 
dispensed  with. 

Mr.  CONNERY.  Mi.  Speaker,  I  am  very  sorry,  but  I  shall 
have  to  object  to  that  request.  I  think  the  committees  should 
have  their  day. 

COMMXrmS  on  lOLITAJiY  AFFAIKS 

Mr.  THOBIASON.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  Committee  on  Military  Affairs  may  be  authorized  to 
sit  during  sessions  of  the  House  today,  tomorrow,  and  the 
next  day. 

The  committee  is  now  having  extended  hearings  on  the 
Tennessee  Valley  Authority,  and  I  am  making  this  request 
by  direction  of  the  chairman  and  the  Committee  on  MlUtary 
Affairs. 

Mr.  O'CONNOR.  Mr.  Speaker,  reserving  the  right  to 
object,  there  has  been  quite  a  little  co^pment  in  the  House 
recently  about  this  practice  of  committees  sitting  during 
sessions  of  the  House.  The  practice  has  grown  to  such  an 
extent  that  It  may  ultimately  interfere  with  the  conduct  of 
the  business  of  the  House.  Fundamentally,  no  committee  is 
supposed  to  sit  during  sessions  of  the  House,  the  idea  being 
that  the  Members  should  be  here  on  the  floor.  It  has  even 
been  called  to  the  attention  of  the  Speaker  that  some  com- 
mittees are  sitting  afternoons  for  weeks,  and  especially  one 
of  our  leading  committees,  without  any  authority  whatsoever. 
Monbers  on  that  committee  have  themselves  complained 
that  they  were  prevented  from  being  on  the  floor  to  partlci-4 
pftte  in  debates  in  which  they  were  interested.  I  have  ncj 
personal  Interest  in  the  matter,  but  the  committees  reall^ 
ought  to  hold  their  hearings  in  the  morning  and  not  extenc 


this  practice  so  that  there  will  be  fewer  Members  in  the 
House  in  the  afternoon.  The  committees  often  conduct  theij- 
afternoon  hearings  to  accommodate  outsiders  who  wish  to 
testify. 

Mr.  THOMASON.  May  I  say  in  reply  to  the  gentleman 
that  the  Committee  on  Military  Affairs  has  met  almost  every 
day  for  the  last  2  or  3  weeks  and  has  also  met  on  Saturday 
afternoons,  not  only  to  hear  important  local  witnesses  but 
they  have  a  number  of  witnesses  who  are  here  from  a  IdnK 
distance,  and  the  testimony  of  many  of  the  witnesses  has 
been  very  long.  The  committee  is  anxious  to  hasten  thi;> 
particular  hearing  as  much  as  it  can.  and  in  asking  me  to 
come  here  to  make  the  request,  the  chairman  has  announced 
that  if  any  imiiortant  legislation  should  come  up  on  the  floor 
of  the  House,  the  committee  will  promptly  adjourn  or  recesj; 
and  come  here  for  the  consideration  of  any  important 
business. 

Mr.  SNELL.  Mr.  Speaker,  further  reserving  the  right  to 
object.  I  think  the  suggestion  made  by  the  gentleman  from 
New  York.  Mr.  O'Connor,  the  Chairman  of  the  Rules  Com- 
mittee, is  absolutely  correct.  This  practice  has  grown  up 
more  during  the  last  session  than  any  other  session  of  recent 
years;  and,  eventually,  if  we  let  this  go  on.  all  of  the  Mem- 
bers will  be  engaged  in  committee  hearings  and  there  will 
be  no  one  on  the  floor  of  the  House.  I  think  this  is  a  mattei- 
that  the  majority  is  entirely  responsible  for.  and  the  gentle- 
man from  New  York  should  make  the  objection  if  he  wants 
to  carry  out  his  suggestion. 

Mr.  BLANTON.  Mr.  Speaker,  tmless  consent  for  a  com- 
mittee to  sit  during  House  sessions  is  granted  by  the  House 
as  both  the  gentlemen  well  know,  a  point  of  order  made  in 
committee  at  any  time  will  stop  the  committee  session.  Any 
Member  can  stop  a  committee  from  sitting  during  sessioni; 
of  the  House  simply  by  making  a  point  of  order,  unless, 
special  permission  has  been  granted  by  the  House  for  the 
committee  to  sit. 

Mr.  SNELL.  I  imderstand  that;  but  the  gentleman  i£ 
asking  for  such  special  permission. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas  [Mr.  ThomasonI? 

There  was  no  objection. 

NEW   YORK  CHAMBER   OF   COMMERCE 

Mr.  BOYLAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  5  minutes. 

The  SPEABaJR.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BOYLAN.  Mr.  Speaker,  on  Friday  last,  April  5.  1935, 
I  received  a  letter,  and  doubtless  every  Member  of  the  House 
also  received  a  copy  of  the  same  letter,  headed  "  New  York 
Chamber  of  Commerce,  65  Liberty  Street,  New  York,  N.  Y." 
I  shall  just  quote  a  few  of  the  paragraphs  contained  in  the 
letter: 

In  an  address  in  1839.  Lincoln  said:  "Many  free  countries  have 
lost  their  liberty,  and  our's  may  lose  her's;  but.  If  she  does,  be 
it  my  proudest  plume  not  that  I  was  the  last  to  desert  her.  but 
that  I  never  deserted  her." 

The  letter  continues — 

And  we  will  not  desert  our  country  In  this  hour  of  her  wreckage 
and  degredation. 

Countries  are  wrecked,  not  by  the  people  but  by  officeholders. 
When  officeholders  want  to  wreck  a  country  or  do  vast  injustice 
to  the  citizens  they  select  some  word  to  mislead  the  people;  so  It 
was  with  the  Inquisitors.  The  inquisition  had  men  sawed  asunder, 
drawn  apart  on  the  rack,  burned  at  the  stake,  gouged  their  eyes 
out.  and  committed  other  horrible  deeds;  and  as  a  cloak  used  the 
name  of  religion. 

So  it  was  on  March  4,  1933,  when  the  Members  of  Congress 
began  wrecking  oxir  country.  In  order  to  mislead  the  people  as 
to  what  they  were  doing  they  used  the  word  "  emergency."  Of 
course,  no  emergency  existed  at  that  time.  There  have  been  but 
two  occasions  In  oiir  coimtry  when  an  emergency  existed;  one 
was  in  the  days  prior  to  1777,  when  the  question  arose  whether 
our  country  should  seek  to  be  by  Itself  and  the  other  was  at  the 
time  of  the  Civil  War  when  the  question  was  whether  our  country 
should  be  divided  or  not. 

•  •••••• 

There  Is  no  limit  to  the  harm  that  has  come  to  our  country 
by  the  legislative  Interference  with  the  affairs  of  the  people.  The 
Members  at  Congress  are  contlnuaUy  saying  they  are  going  to  take 
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people's  money  away  frran  them.  Throughout  this  country  there 
are  many  thousands  of  cases  where  a  man  and  his  wife  had  saved 
money  for  their  declining  years,  the  man  had  died  leaving  the 
widow  enovigh  to  live  modestly  and  comfortably.  They  have  taken 
the  money  away  from  these  widows  untU  now  they  are  coming 

to  want. 

•  •••••• 

The  Members  of  Congress  deceive  the  people  by  making  them 
believe  that  the  business  men  make  vast  profits.  The  fact  is  that 
95  out  of  every  100  men  who  go  into  business  fall  and  the  profits 
of  the  business  of  the  coxmtry  taken  one  year  with  another  is 
barely  6  percent. 

Then  the  Members  of  Congress  are  itching  to  get  control  of 
the  Industries  and  utilities  of  our  country.  One  of  the  expres- 
sions they  use  to  deceive  the  people  Into  letting  them  get  con- 
trol of  the  industries  and  utilities  is  "  Government  ownership." 
Now,  what  the  legislators  caU  "  Government  ownership "  means 
taking  the  Industries  and  utilities  out  of  the  hands  of  men  who 
have  spent  a  lifetime  In  their  upbuUdlng  and  turning  them  over 
to  the  control  of  their  henchmen  for  the  purpose  of  buUding  up 
their  poUtlcal  organization. 

The  framers  of  the  Constitution  planned  to  have  the  Members 
of  Congress  decide  how  the  money  for"  which  they  taxed  the 
people  should  be  spent.  This  was  done  up  to  March  4,  1933. 
Since  March  4.  1933,  the  Members  of  Congress  have  shirked  this 
duty,  and  have  turned  billions  of  dollars  of  the  people's  money 
over  to  the  political  accident  in  the  White  House  for  him  to  Juggle 
with  as  suits  his  whims. 

Mr.  Speaker,  the  members  of  the  New  York  Chamber  of 
Commerce  in  the  city  of  New  York  are  some  of  our  foremost 
citizens,  leaders  In  industry,  leaders  in  banking,  leaders  in 
welfare  work,  and  I  did  not  believe  that  this  letter  was  pub- 
lished with  the  sanction  of  the  officers  of  the  New  York 
Chamber  of  Commerce.  So  I  addressed  the  following  tele- 
gram to  its  President: 

Apsil    5,    19S6. 
Mr.  Thomas  I.  PasxiNtfoir, 

President  Equitable  Life  Insumice  Co.. 

New  York  City: 
Received  printed  letter  this  morning  with  heading  "New  Tork 
Chamber  of  Commerce,  65  Liberty  Street ",  of  which  you  are  pres- 
ident. Statements  In  it  are  false.  BCTirrlloua,  un-American,  and 
without  foxindation  in  fact.  Please  advise  if  you  authorized  its 
publication  and  distribution? 

JoHif  J.  BoTX,aM,  SC  C 

A  few  hours  later  I  received  this  reply: 

New  Yoek  Citt.  N.  T.,  April  5.  1935. 
Hon.  JoHW  J.  BoTUUf, 

House  of  Representatives: 
This  leaflet  has  been  sent  out  without  the  knowledge  of  the 
officers  of  the  chamber.  A  proposal  was  recently  made  and  placed 
before  the  executive  committee  that  the  chamber  publish  and 
distribute  a  series  of  leaflets  setting  forth  fundamental  principles 
of  the  Federal  Constitution  and  our  system  of  government.  This 
proposal,  however,  was  unanimously  rejected  by  the  executive 
committee.  The  publication  and  distribution  of  this  leaflet  Is 
entirely  without  sanction  of  the  chamber.  The  president  and 
other  officers  deny  any  connection  or  responsibility  for  It.  The 
use  of  the  chamber's  name  is  absolutely  unauthorized. 

Chambxs  of  Commeeci:  or  thk  State  or  New  Tork, 
Cbaklks  T.  GwTirm.  Executive  Viae  President. 

[Here  the  gavel  felL] 

Mr.  COCHRAN.  Mr.  Speaker.  I  ask  imanlmous  consent 
that  the  gentleman  may  have  5  additional  minotes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  BOYLAN.  Now.  I  call  the  attention  of  the  House  to 
this  letter  and  the  telegrams  on  account  of  the  high  stand- 
ing of  the  chamber  of  ccxnmerce.  an  organization  that  Is 
over  100  3rears  old  In  our  State,  and  I  know  from  acquaint- 
anceship with  its  members  that  they  would  not  permit  or 
authorize  a  letter  of  this  kind  to  be  imblished  or  distributed. 

Mr.  CARPENTER.    Will  the  gentleman  yield? 

Mr.  BOYLAN.    I  yield. 

Mr.  CARPENTER.  The  copy  I  received  of  the  letter  simi- 
lar to  the  one  that  the  gentleman  has  Just  read  did  not 
have  any  name  signed  to  it.  I  think  it  Is  a  reprehensible 
act  to  send  out  a  letter  of  that  kind  without  a  name  attached 
to  it.  I  have  great  respect  for  the  Chamber  of  Commerce  of 
New  York,  and  I  thank  the  gentleman  for  his  contribution. 

Mr.  BOYLAN.  I  called  attention  in  my  telegram  to  the 
president,  Mr.  Parkinson,  who  is  a  splendid  man  and  presi- 
dent of  the  Equitable  Life  Insurance  Co..  that  it  was  not 
signed. 


Mr.  COLDEN.    Will  the  gentleman  yield? 

Mr.  BOYLAN.    I  yield. 

Mr.  COLDEN.  The  gentleman  referred  to  the  age  of  the 
New  York  Chamber  of  Commerce.  Is  it  not  a  fact  that  the 
charter  was  grsjited  during  colonial  days,  by  Cadwalader 
Colden,  who  was  acting  Governor  of  the  Province  of  New 
York? 

Mr.  BOYLAN.    I  think  that  Is  correct. 

Mr.  DUFFY  of  New  York.    Will  the  gentleman  srleldf 

Mr.  BOYLAN.     I  yield. 

Mr.  DUFFY  of  New  York.  I  am  glad  to  supplement  the 
statement  of  my  good  friend  the  distinguished  gentleman 
from  New  York  [Mr.  Boylan].  When  I  read  the  statement 
referred  to  I  was  astounded,  for  I  could  not  believe  that  such 
a  responsible  and  patriotic  (xganlzation  as  I  know  the 
Chamber  cA  Commerce  of  the  State  erf  New  York  to  be,  could 
sanction  such  an  Irresponsible  and  demagogic  ai>peal.  Tlien 
I  notice  that  the  statement  was  not  signed  and  that  the 
title  at  the  top  of  the  first  page  was  not  accurate,  for  there 
is  no  such  organization  as  "  the  New  York  Chamber  of  Com- 
merce." Purtiier,  the  address,  65  Liberty  Street,  apparently 
was  being  used  to  convey  the  Impression  that  the  statement 
had  the  sanction  and  approval  of  the  Chamber  d  C<»n- 
merce  of  the  State  of  New  York, 

Because  of  these  circumstances.  I  wrote  immediately  to 

my  friend,  Charles  T.  Owynne,  Its  executive  vice  president, 

as  follows: 

The  enclosed  statement,  dated  March  80,  1935,  was  received  In 
last  night's  mail.  Althoiigh  It  Is  not  signed,  stUl  the  title  at  the 
top  of  the  pi4>er  upon  which  the  statement  la  printed  attempts 
to  cloak  around  the  statement  the  sanction  of  the  Chamber  at 
Commerce  of  the  State  of  New  Tork.  The  language  U  to  intem- 
perate that  I  Jxist  cannot  beUeve  that  tt  has  the  approval  of  your 
chamber. 

The  following  day  I  received  a  reply  from  Mr.  Owynme's 
secretary,  Mr.  Gwynne  being  out  of  town,  enclosing  a  denial, 
which  has  Just  been  read  by  the  gentleman  from  New  York 
[Mr.  BoTuoi].  Yesterday  I  received  a  letter  from  Mr. 
Gw3mne.  enclosing  corresp<nidence  between  Alonzo  B.  See, 
of  Brooklyn,  and  Thomas  L  Parkinson,  president  of  the 
Chamber  of  Commerce  of  the  State  of  New  York.  This  cor- 
respondence Indicates  clearly  that  the  2S.000  circulars  were 
printed  and  mailed  by  Mr.  See  on  his  own  responsibility. 

It  is  Just  such  Irresponsible  statements  as  these  referred 
to  that  help  to  destroy  confidence.  Mr.  See  possibly  would 
appreciate  how  destructive  such  statements  are  if  it  was  a 
matter  that  concerned  the  relationship  among  the  people 
within  his  own  business  organization. 

May  I  ask  Mr.  See  to  turn  to  the  Book  of  Leviticus  and 
ponder  aa  the  words: 

Thou  sh&lt  not  be  a  detractor  nor  a  whisperer  among  tb« 
people. 

Mr.  BOYLAN.  I  thank  the  gentleman  for  his  contribu- 
tion. 

Mr.  SABATH.    WHl  the  gentleman  yield? 

Mr.  BOYLAN.    Yes. 

Mr.  SABATH.  In  view  of  the  denial  on  the  part  of  the 
chamber  of  commerce  that  it  aiithoriaed  the  issuance  of  the 
letter,  has  the  gentleman  made  an  effort  to  find  out  who  is 
the  ru^wnsible  party? 

Mr.  BOYLAN.  The  gentleman  from  New  Tork  tlfr. 
Dnrrrl  has  Just  read  a  letter  in  which  he  says  that  Mr.  See, 
<A  the  Brooklyn  Elevator  Manufacturing  Co.,  Is  the  TtKpoa- 
sible  person. 

Mr.  SABATH.  He  is  the  same  B«r.  See  who  furnished  sd 
many  useless  elevators  for  the  buildings  here. 

Mr.  BOYLAN.    Yes;  I  believe  he  is  the  same  individual. 

Mr.  SABATH.  I  think  it  is  said  that  he  furnished  about 
$70,000  worth  of  usdess  elevators. 

Mr.  BOYLAN.  Mr.  Speaker,  I  thank  the  House  for  its  in- 
dulgence. I  thought  this  matter  should  be  brought  before 
you  in  order  that  our  wonderful  (duunber  of  commerce  in  the 
city  of  New  York,  which  has  done  so  much  good  work  during 
all  the  years  toward  the  upbuilding  of  the  city  and  Its  resi- 
dents, should  not  be  placed  In  a  false  ll^t  before  the  Mem- 
bers of  this  House  and  the  American  people.     CAppbuiae.] 
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Mr.  RICH.  Mr.  Speaker.  I  ask  unanimous  consent  to  pro- 
ceed for  5  minutes. 

The  SPEAKER.    The  gentleman  from  Pennsylvania  asks^ 
unanimous  consent  to  pfoceed  for  5  minutes.    Is  there  objec-  , 

tion?  I 

Mr.  CONNERY.  Mr.  Speaker.  I  reserve  the  right  to 
object.  In  si^te  of  the  fact  that  my  friend  on  various  occa- 
sions  has  objected  to  my  speaking,  I  shall  not  object  ] 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  RICH.  Mr.  Speaker.  I  certainly  appreciate  the  cour- 
tesy extended  to  me  by  my  ccdleague  from  Massachusetts  [Mr. 
CommT]. 

I  rise  to  call  the  attention  of  the  House  to  the  fact  that  I 
noticed  in  the  newspapers  this  morning  that  appointment  of 
conferees  in  the  Senate  in  the  future  would  be  made  by  the 
Vice  President  of  the  United  States,  and  that  he  would 
ammint  thoee  who  are  interested  in  trying  to  further  bills 
sent  here  by  the  administration  in  order  that  they  may  pass. 
I  also  noticed  in  the  newspapers  this  morning  that  the 
Speaker  of  the  House  had  visited  the  White  House  to  get 
orders  on  what  kind  of  a  rule  we  are  going  to  have  on  the 
securities  bill.  It  is  really  appropriate  now  for  those  in 
authority  on  the  majority  side  of  the  House  to  get  their 
orders  trom  the  President  in  the  White  House.  I  certainly 
appreciated  the  speeches  that  have  been  made  by  the  Presi- 
dent of  the  United  States  for  social  security  and  for  things 
that  are  for  the  welfare  of  the  people  of  the  country.  If  we 
could  appropriately  and  sensibly  as  well  as  soundly  put  those 
things  into  effect,  I  would  be  in  favor  of  them  because  I  am 
Interested  in  seeing  that  every  man,  woman,  and  child  may 
be  happy  and  contented-  I  believe,  however,  that  everybody 
should  be  employed  and  earn  their  happiness  rather  than  to 
receive  a  Federal  hand-out  because  I  think  everybody  ought 
to  work  and  at  least  8  hours  a  day.  I  think  if  men  can  have 
all  the  m(mey  they  want  to  spend  and  enjoy  themselves  to  the 
fullest  extent,  that  would  be  the  kind  of  life  many  people 
would  like,  but  I  question  the  advisability  of  all  play  and  no 
work.  I  was  taught  in  my  boyhood  days  that  we  had  to  work 
and  that  the  only  way  we  will  evCT  have  a  satisfied  and  happy 
and  contented  people  is  by  work. 

Theretare,  Mr.  Speaker.  I  think  many  of  the  things  advo- 
cated by  the  administration  are  dangerous,  very,  very  dan-i 
gerous  to  the  welfare  of  the  country.  They  are  destroying 
Initiative  and  confidence.  And  I  tell  you,  my  colleagues  on 
the  majority  side  now,  that  it  is  time  for  you  to  assume  you^ 
authoority  and  responsibility:  it  is  time  for  you  to  decide  ori 
what  kind  of  legislation  Is  going  to  be  passed  in  the  Hous^ 
of  Repsresentatlves,  and.  if  you  do  not  do  it,  the  resjwnsi-* 
bility  is  on  you;  and  that  the  President  of  the  United  Statej 
is  going  to  lead  you  into  trouble,  if  you  do  not  watch  out, 
He  does  not  do  as  he  promised  the  people  he  would  do. 

Mr.  RABAUT.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RICH.    Yes. 

Mr.  RABAUT.  How  Is  It  that  the  gentleman  is  giving  u| 
advice,  when  he  has  objections  to  our  taking  advice  fron^ 
the  Chief  Executive  of  the  country? 

Mr.  RICH.  I  think  you  Democratic  Members  of  Con+ 
gresB  have  at  least  some  degree  of  Intelligence,  and  I  hopi 
you  will  use  that  intelligence;  but  you  do  not  disiday  it  id 
doing  what  the  Chief  Executive  demands  you  to  do.  as  is  evil 
denced  by  the  legislation  passed  since  he  became  President 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consen; 
for  time  to  answer  the  gentleman  from  Pennsylvania,  if  th^ 
gentleman  is  through 

Mr.  RICH.  But  I  am  not  through.  I  want  to  call  atten 
tion  now  to  some  of  the  promises  made  by  the  Chief  Execu 
tive  at  Chicago,  when  he  said: 

I  am  for  the  Democratic  platform,  that  admirable  document;  tlife 
pUtfarm  which  you  have  adopted  Is  clear:  I  accept  it  100  percent. 

Mr.  COCHRAN.    Mr.  Speaker,  will  the  gentleman  yield^ 
Mr.  RICH.    I  yield  to  my  colleague,  if  he  will  give  mk 
more  time. 
Mr.  COCHRAN.    I  will  give  the  gentleman  more  time,  i 

I  can. 

RICH.    TlienlTield. 


Mr.  COCHRAN.  What  condition  does  the  gentleman  feel 
the  coxmtry  is  in  at  the  present  time? 

Mr.  RICH.  I  think  the  country  today  Is  in  a  very  serious 
and  dangerous  condition  and  getting  worse,  not  better.  I 
t.hinir  that  we,  as  representatives  of  this  coimtry.  should  try 
in  every  way  we  possibly  can  to  educate  the  people  of  the 
country  to  be  self-supporting,  to  try  to  do  those  things  that 
will  help  them  mft<"tAin  themselves,  and  support  the  Govern- 
ment, like  our  citizens  before  this  generation,  without  having 
most  everybody  coming  to  the  Federal  Grovemment  asking 
relief.    We  must  restore  confidence  in  the  individual. 

The  SPEAKER.  The  time  of  the  gentleman  from  Penn- 
sylvania has  expired. 

Mr.  COCHRAN.  Mr.  Speaker.  I  ask  tmanimous  consent 
that  the  gentleman  have  5  minutes  more. 

The  SPEABDSR.    Is  there  objection? 

Mr.  DEEN.  Mr.  Speaker.  I  reserve  the  right  to  object. 
The  gentleman  objected  to  my  request  the  other  day  to  in- 
sert certain  remarks  in  the  Record. 

Mr.  RICH.  We  should  not  have  anything  in  the  Record 
but  proceedings  of  House  and  Senate. 

Mr.  COCHRAN.    Oh,  I  hope  the  gentleman  will  not  object. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  COCHRAN.  Did  not  the  gentleman  from  Pennsyl- 
vania last  night  tell  me  that  his  corporation  made  more 
money  in  1934  than  it  had  ever  made  in  its  history? 
[Applause.! 

Mr.  RICH.     I  tell  the  gentleman 

Mr.  COCHRAN.    I  have  asked  the  gentleman  a  question. 

Mr.  RICH.    And  I  shaU  answer  that  question. 

Mr.  COCHRAN.  The  gentleman  can  answer  that  with 
"  yes  "  or  "  no." 

Mr.  RICH.  No;  I  did  not  make  such  a  statement.  I 
made  a  statement  that  we  manufactured  more  goods  last 
year  than  we  have  in  104  years,  but  we  did  it  in  spite  of  the 
N.  R.  A.  and  not  with  the  assistance  of  the  N.  R.  A.  That 
is  what  I  told  the  gentleman. 

Mr.  BLANTON.    Will  the  distinguished  gentleman  yield 

to  me? 

Mr.  RICH.  I  yield  to  my  colleague,  the  gentleman  from 
Texas,  whom  I  like  and  admire  for  many  good  qualities  he 
possesses. 

Mr.  BLANTON.  The  gentleman  said  a  moment  ago  that 
he  thought  the  country  is  in  a  very  dangerous  condition 
right  now.  The  gentleman  means  while  he  is  speaking,  does 
he  not? 

Mr.  RICH.  I  made  the  same  statement  that  was  made  to 
me  by  my  colleague  when  we  were  walking  through  the 
tunnel  the  other  day.  He  said,  "We  are  in  a  dangerous 
position."  That  is  the  statement  made  by  my  colleague 
and  friend  from  Texas  [Mr.  Blanton].  So  he  thinks  the 
same  as  I  do.    I  want  to  assist  in  changing  those  conditions. 

Mr.  MICHENER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RICH.  I  want  to  say  some  things  now  to  the  gentle- 
man from  Texas  [Mr.  Blanton]. 

From  1789  to  1913,  or  in  124  years,  this  country  expended 
$24,000,000,000.  In  1934,  1935,  and  1936  Mr.  Roosevelt  is 
asking  for  the  expenditure  of  $24,000,000,000  of  Federal 
fxinds.  In  looking  at  the  Treasury  statement  issued  on  the 
first  of  this  month,  we  find  the  Treasury  is  in  debt  $28,- 
822,048,000.73.  Add  to  that  the  $2,000,000,000  that  we  de- 
valued the  gold  dollar  last  year,  and  which  the  Treasury 
charged  off,  we  find  that  is  about  $31,000,000,000  now,  the 
greatest  debt  we  ever  had-  K  we  add  the  billions  of  dollars 
we  are  going  to  spend  in  the  next  2  or  3  years,  by  Mr. 
Roosevelt,  you  are  putting  a  mortgage  on  the  children  of 
this  coimtry  that  they  will  never  be  able  to  pay  off.  You 
will  overburden  them  and  wreck  the  country.  You  are  not 
talking  anjrthing  in  the  way  of  raising  taxes  today  to  meet 
this  orgy  of  reckless,  ruthless  spending.  You  will  swamp 
this  coimtry  If  you  do  not  stop  it.  I  tell  you  it  Is  a  serious 
situation.  You  ought  to  give  every  consideration  to  doing 
things  in  a  business  way. 
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Now.  I  am  going  to  quote  a  statement  that  was  made  by 
Mr.  Roosevelt  at  the  Chicago  convention,  when  he  said : 

I  accept  the  Democratic  platrcrm  100  percent. 

Just  one  word  or  two  on  taxes,  the  taxes  that  all  ot  us  pay 
toward  the  cost  of  government  of  all  kinds. 

Well.  I  know  something  of  taxes.  For  3  long  years  I  have  been 
going  up  and  down  this  country  preaching  that  government — 
Federal  and  State  and  local — costs  too  much.  I  shall  not  stop  that 
preaching.  As  an  Immediate  program  of  action  we  must  abolish 
useless  offices.  We  must  eliminate  actual  functions  of  govern- 
ment— functions,  in  fact,  that  are  not  definitely  essential  to  the 
continuance  of  government.  We  must  merge,  we  must  consoli- 
date, subdivisions  of  government,  and.  like  the  private  cltiaen, 
give  up  luxuries  which  we  can  no  longer  afford. 

By  our  example  at  Washington  itself,  we  shall  have  the  oppor- 
tunity of  pointing  the  way  of  economy  to  local  government,  for 
let  tis  remember  weU  that  out  of  every  tax  doUar  in  the  average 
State  In  this  Nation  40  cents  enters  the  Treasury  In  Waahington. 
D.  C,  10  or  12  ceata  only  go  to  the  State  capitals,  and  48  cents 
out  of  every  dollar  are  consumed  by  the  costs  of  local  govern- 
ment in  counties  and  cities  and  towns. 

I  propose  to  you.  my  friends,  and  through  you,  that  government 
ot  all  klnda,  big  and  UttJe,  be  made  solvent,  and  that  the  example 
be  set  by  the  President  of  the  United  States  and  his  Cabinet. 

Now.  if  there  was  ever  a  promise  mada  to  the  pe<H>le  of  the 
United  States  that  is  being  betrayed,  that  is  it.  I  want  to 
tell  you  that  he  is  not  doing  what  he  said  he  would  do.  and 
it  is  time  that  you  Members  of  Congress  wake  up.  If  any 
private  citizen  made  such  a  promise  as  the  President  made, 
and  then  do  what  he  is  now  doing,  what  would  you  caU 
It?     [Applause.] 

The  SPEAKER.  The  time  of  the  gentleman  from  Penn- 
sylvania [Mr.  Rich]  has  expired. 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
speak  for  5  minutes  to  reply  to  the  gentlonan  from  Peim- 
sylvania. 

Mr.  BLAND.  Reserving  the  right  to  object — I  am  not 
going  to  object  to  this  5  minutes — ^but  we  have  several  bills 
on  the  calendar,  and  I  am  going  to  object  to  any  further 
requests  to  address  the  House. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Speaker,  &s  a  successful  country 
banker  our  distinguished  friend  from  Pennsylvania  [Mr. 
Rich]  has  no  equal  in  the  United  States.  As  an  educator 
and  trustee  of  various  colleges  he  is  a  remarkable  success. 
In  hanrtiing  the  finances  and  conducting  the  affairs  of  his 
local  water  company,  and  various  manufacturing  plants,  he 
has  an  outstanding  record  of  accomplishment.  In  fraternal 
matters  he  has  climbed  the  topmost  rungs  of  the  ladder. 
Prom  his  remarks  here  today  one  who  did  not  know  him  well 
would  imagine  tliat  he  knew  absolutely  nothing  whatever 
about  legislative  matters  and  the  proper  procedure  to  stop 
unwise  and  unsalutary  amendments  that  could  wreck  needed 
and  sound  legislation. 

•nie  people  of  the  United  States  have  absolute  confidence 
in  their  President.  They  know  that  he  is  honest.  They 
know  that  he  Ls  sincere.  They  know  that  he  deeply  sym- 
pathizes with  them  in  all  of  their  present  problems,  lliey 
know  that  he  is  earnestly  working  to  solve  all  of  the  ills 
that  now  beset  them.  Tfa«y  realize  that  connected  with  the 
expenditure  of  all  large  sums  of  public  money  there  is  al- 
wajrs.  unfortunately,  waste,  extravagance,  and  possibly  graft. 
That  is  because  he  must  have  and  rely  upon  many  helpers, 
and  all  of  them  are  not  always  dependable.  Some  of  them 
are  not  always  loyal  to  the  President. 

But  the  people  all  realize  that  the  President  is  doing  every- 
thing that  it  is  humanely  possible  for  one  man  to  do  in  thdir 
behalf. 

•nie  gentleman  frmn  Pennsylvania  criticizes  the  adminis- 
trative leaders  of  the  House  for  considering  the  advisability 
of  bringing  in  a  proper  rule  under  which  to  debate  and 
ixtss  the  security  bill.  The  gentleman  would  not  have  any 
rule.  He  would  have  it  wide  open  on  the  floor,  to  ail  kinds 
of  unwise  and  destructive  amendments,  when  he  knows  that 
for  almost  2  solid  months  there  have  been  numerous  persms 
appearing  before  the  Ways  and  Means  Committee  advocat- 
ing the  passage  of  the  Townsend  plan  that  would  pay  out 
to  every  person  in  the  United  States  over  60  years  of  age  $200 
a  montii,   that  would  require   this  Oovemment  to  raise 


$24,000,000,000  annually  to  pay  it,  which  would  wreck  and 
bankrupt  this  Government,  so  that  it  could  not  pay  the  aged 
one  single  dollar.  He  would  have  it  wide  open  when  he 
knows  that  there  would  be  proposals  made  to  take  property 
away  from  some  people  and  give  it  to  others  so  that  it  would 
not  be  necessary  for  people  to  work  any  more. 

He  knows  that  last  year,  from  every  form  of  taxation.  In- 
come taxes,  inheritance  taxes,  gift  taxes,  nuisance  taxes,  all 
taxes  on  liquors  and  tobacco,  the  2 -cent  extra  postage,  the  2- 
cent  tax  on  bank  checks — ^from  every  source,  last  year  this 
Government  was  able  to  collect  revenues  totaling  only 
$3,700,000,000.  All  of  the  governments  on  earth  put  to- 
gether could  not  raise  this  extra  $24,000,000,000  a  year 
needed  to  pay  old-age  pensions  of  $200  per  month  to  ey«-y 
person  over  60  years  of  age. 

Mr.  RICH.  I  think  that  is  Just  what  the  gentleman  said 
it  was.  a  crazy  Mil.  I  think  the  memberdiip  of  this  House 
have  too  much  intelligence  to  put  through  a  bom  bill  like 
that. 

Mr.  BLANTON.  Yet  there  is  now  a  demagogue  making 
speeches  all  over  my  district,  to  meetings  ot  the  advocates  of 
this  Townsend  plan,  leading  them  to  beilere  that  it  Is  feas- 
ible. Just,  and  right,  when  he  knows  that  it  Is  not  possible, 
and  that  he  is  Just  fooling  them. 

The  gentleman  from  Pennsylvania  says  it  is  a  crazy  bOl. 
yet  he  knows,  or  he  ou^t  to  know,  that  if  there  were  not  a 
rule,  if  there  were  not  some  orderly  procedure  on  that  se- 
curity bill,  there  would  be  numerous  amendments  offered  on 
this  floor  to  put  in  just  such  impossiUe  pr(qx>sals  to  kill  the 
bin,  which  would  wreck  the  Oovemment  fhianclally  and  put 
it  into  bankruptcy  tf  they  were  passed.  If  you  wtaA  to 
consider  unwise  and  impossible  amendments  like  that,  the 
Grovemment  would  not  be  able  to  pay  a  5-eait  piece  In  old- 
age  pensions  to  anyone  in  the  United  States.  I  am  in  favor 
of  this  old-age  pension  provided  in  this  bill  and  which  the 
Government  can  pay,  and  I  wish  that  it  could  be  larger. 

Mr.  RICH.  I  agree  with  the  gentleman.  That  Townsend 
bin  would  be  a  crazy  bill  to  enact  into  law. 

Mr.  BLANTON.  I  thought  he  would  agree  with  me,  yet 
he  wants  to  open  up  the  securities  bill  to  every  kind  of  un- 
wise proposition  in  the  world,  which  might  kill  the  bill  or 
wreck  the  Gtovemment. 

Mr.  CONNERY.     Will  the  genUeman  yield? 

Mr.  BLANTON.  In  Just  a  moment,  if  I  have  time.  I  will 
yield  to  my  friend.  I  want  to  see  the  administrative  officials 
of  this  House  take  steps  to  protect  this  security  bill  so  we 
may  pass  it  through  the  House  in  a  proper  form,  in  the  form 
that  our  eminent  and  able  Committee  on  Ways  and  Means, 
which  has  been  studying  it  for  3  months,  brings  it  in  here. 

Mr.  BULWINKLE.    Will  the  gentleman  yield? 

Mr.  BLANTON.    Certainly. 

Mr.  BX7LWINKLEL  If  the  Membership  of  this  House 
would  put  the  Townsend  bill  on  in  Committee  of  the  Whole, 
then  why  would  they  not  vote  down  a  rule  which  would  not 
permit  amendments? 

Mr.  BLANTON.  Why.  of  course,  they  would.  But  thejr 
are  not  in  the  majority  here  and  they  win  not  pass  anjr 
such  biU. 

Mr.  BULWINKLE.  Then  what  is  the  use  fooUng  with  a 
rule?     [Applause.] 

Mr.  BLANTON.  The  House  could  not  pass  the  rule  if  a 
majority  of  the  House  do  not  want  the  rule;  but  they  will 
pass  it  If  they  want  it.  If  the  majority  of  iht  Members 
want  orderly  procedure  that  wiU  cut  out  aU  of  these  unwise 
propositions,  they  will  pass  some  rule.  That  is  what  they 
ought  to  do,  in  my  judgment. 

Mr.  KELLER.    Mr.  Speaker,  a  point  of  order. 

The  SPEAKER.    The  gentleman  wlU  state  it. 

Mr.  KELLER.  The  gentleman  is  not  answering  the  gen- 
tleman from  Pennsylvania  [Mr.  Rich].  I  wanted  to  hear 
that  answer. 

Mr.  BLANTON.  I  have  answered  him  to  his  satlsfactkm. 
He  agrees  now  with  everything  I  said. 

Mr.  RICH.  I  agree  with  the  gentleman  from  Texas;  Z 
think  he  is  abeohitely  right  on  the  old-age-pensi<ni  biU  for 
$200  a  month,  and  I  think  he  agrees  with  me  In  tSie  foaUsh 
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expoidlttire  of  Government  money,  which  the  taxpayers 
some  day  must  pay.  And  when  that  day  does  come,  there 
will  be  weeping  and  wailing  and  gnashing  of  teeth. 

THX  SOCIAL -SSCUaiTT  BUI. 

Mr.  KNUTSON  asked  and  was  given  permission  to  revise 
and  extend  his  remarks. 

Mr.  KNUTSON.  Mr.  Speaker,  the  social-security  bill  will 
probably  come  before  the  House  for  conslderaUon  within  a 
few  days.  Title  I,  the  section  having  to  do  with  old-age 
pensions,  contemplates  setting  up  a  dual  contributory  sys- 
tem whereby  the  Govenunent  will  match  the  State  dollar 
for  dollar  up  to  $15  per  month  for  each  pensioner. 

After  having  given  much  study  to  this  set-up  I  am  firmly 
convinced  that  it  would  work  a  great  inJusUce  in  a  number 
of  States  that  are  bankrupt  or  nearly  so.  I  attach  herewith 
t4thi^  no.  2,  taken  from  the  majority  report  on  the  social- 
security  biU,  which  enumerates  the  States  now  having  an 
old-age-pension  system-  It  will  be  noted  from  this  table 
that  two  of  these  States  are  in  default  in  the  payment  of 
the  p^T^-tift" 

In  this  connection  I  desire  to  call  particular  attention  to 
the  situation  In  North  Dakota  where  a  yearly  pension  call- 
iz«  for  $150  was  settled  in  the  sum  of  $3.96  fOT  the  year 
1934.  No  doubt  there  are  other  States  in  the  same  financial 
condition  as  North  DakoU  and  West  Virginia,  and  in  such 
States  the  pension  plan  of  the  administration  could  not  be 
made  operative.  Therefore,  the  plan  Is  dlacrlminatory  and 
not  workable. 

I  trust  that  the  membership  of  this  body  win  give  this 
phase  of  the  old-age-pension  proposal  of  the  administration 
most  serious  consideration  before  the  measure  is  taken  up 
for  consideration  by  the  House. 
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■  No  tnfermatloo  avaflablo  or  not  oompated. 
(Notts  operation. 

•  NotyotbiafflKt. 

•  Not  much  beins  done  duo  to  lack  of  funds. 

*  No  rtnf*"*^  banc  paid  now. 

*  Admlniatarad  by  ooanties;  no  information  aTaOablo  for  Stata. 
'  Law  Just  bcinc  pat  into  eflbct. 

Boom:  Data  I'ffPt***^  by  tba  Committee  on  Eeonomie  Secorlty. 
PRSSnfCI  OP  A  QXTOBTJIf 

Mr.  HKSS.    Mr.  Speaker.  Inasmuch  as  there  is  very  im- 
portant legislation  to  come  brfore  the  House  today.  I  thin] : 
the  Members  should  be  present.    I  make  the  point  of  wdei 
therefore,  that  there  is  not  a  quanan  present. 

Tbe  SPEAKER.    The  Chair  will  count 
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Driver 

Dunn.  Miss. 

Parley 

Pish 

Gambrlll 

Goldsborough 

Orlswold 

Hartley 

Higglns.  Conn. 


Mr.  RANKIN  (interrupting  the  count).    Mr.  Speaker,  I 
move  that  the  House  do  now  adjourn,  and  on  that  I  demand 

tellers. 

Mr.  BLAND.    Mr.  Speaker,  I  hope  the  gentleman  from 
Ohio  will  not  insist  upon  his  point  of  order. 

Mr.  RANKIN.    If  the  gentleman  from  Ohio  insists  on  his 
point  of  no  quorum.  I  will  insist  upon  my  motion. 

Mr.  HESS.    Mr.  Speaker.  I  insist  upon  my  point  of  no 
quorum. 

The  SPEAKER.    One  hundred  and  sixty-five  Members  are 
present,  not  a  quorum. 

Mr.  RANBOEN.    Mr.  Speaker,  I  move  that  the  House  do  now 
adjourn,  and  on  that  I  demand  tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  as  teUers 
Mr.  Hiss  and  Mr.  Rankin. 

The  House  divided;  and  the  tellers  reported  that  there 
were — ayes  15.  noes  123. 

So  the  House  refused  to  adjourn. 

air.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  a  call  of 
the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  following  Members  failed 
to  answer  to  their  names: 

No.   531 

Higglns.  Mass.  Sanders.  La. 

Jenckes,  Ind.  Soger 

Kennedy.  N.  Y.  Sh&nley 

Lambertson  Shannon 

Lananeck  Slsson 

MarshaU  Smith,  Conn. 

Meeks  Stewart 

Montague  Sweeney 

Norton  Thomaa 

Oliver  Underwood 

Perkins  West 

Peyser  Wood 

Raybum  Zimmerman 
Beece 

The  SPEAKER.  Three  himdred  and  seventy-six  Members 
have  answered  to  their  names,  a  quorum. 

On  motion  of  Mr.  Taylor  of  Colorado,  further  proceedings 
under  the  call  were  dispensed  with. 

CORRECTION 

Mr.  HOFFMAN.  Mr.  Speaker,  yesterday's  Record  shows 
that  I  was  paired  against  the  McSwain  bill  upon  final  pas- 
sage. That  pair  was  correct,  but  had  I  known  that  certain 
amendments  had  been  agreed  to,  I  would  have  voted  for  the 
bill  upon  final  passage  had  I  been  present. 

INCOME-TAX  PUBLICITY 

Mr.  DOUGHTON,  from  the  Committee  on  Ways  and 
Means,  presented  a  conference  report  on  the  bill  (H.  R.  6359) 
to  repeal  certain  provisions  relating  to  publicity  of  certain 
statements  of  income  for  printing  under  the  rule. 

THE   dVILIAH   CONSERVATION   CORPS   HAS   PROVED   ITS   WORTH 

Mr.  RANDOLPH.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  upon  the  subject  of  the  Civilian 
Conservation  Corps  program  and  to  include  therein  certain 
editorial  comments. 

•nie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  West  Virginia? 

There  was  no  objection. 

Mr,  RANDOLPH.  Mr.  Speaker,  the  President  of  the 
United  States  has  indicated  that  the  C.  C.  C.  would  have  Its 
personnel  increased  to  approximately  twice  the  present  size 
and  in  so  doing  he  refiected  the  wide-spread  approval  of  this 
new-deal  conservation  program  which  has  brought  about 
worth-while  results  during  its  2  years  of  existence. 

The  opposition  press  has  been  critical  of  the  adminis- 
tration's program  in  most  of  its  phases,  but  editorial  com- 
ment indicates  clearly  that  the  continuation  and  enlarge- 
ment of  the  C.  C.  C.  meets  approval  from  a  partisan  press. 
To  quote  from  an  editorial  in  the  Washington  Star: 

The  C.  C.  C.  camps  have  been  a  godsend  to  hvmdreds  of  thou- 
sands at  jovcag  men.  They  have  provided  a  livelihood.  They  hav* 
developed  the  men  physically  and  built  up  their  morale.  But 
that  is  not  all.  The  wages  paid  the  workers  of  the  Civilian  Con- 
servation Corps  have  gone  in  great  part  to  care  for  the  member* 
of  the  families  of  these  men.  And  beyond  all  the  benefit  to  tba 
men  themselves  and  their  Xamilles,  the  work  which  has  been  don* 
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has  been  of  real  value  to  the  country.  The  corps  has  been  of 
great  benefit  to  the  men  themselves.  It  has  taken  thousands  of 
them  off  the  streets  and  put  them  to  work;  given  them  a  chance 
to  be  self-respecting  citizens.  It  has  given  thousands  of  young 
men  of  the  cities  a  chance  to  learn  something  about  the  country. 
When  to  all  this  is  added  the  support  which  these  men  have  been 
able  to  give  their  dependents,  and  the  benefit  of  the  conservation 
work  to  the  whole  country,  the  advantages  of  the  C.  C.  C.  far 
outweigh  the  cost. 

Reading  the  headlines  in  the  Washington  Post  of  a  few 
days  ago  we  find  the  following: 

C.  C.  C.  Is  solving  two  of  Nation's  great  problems;  it  is  saving 
America's  forests  and  its  young  men. 

In  the  article  we  find: 

As  the  C.  C.  C.  starts  on  its  third  year  of  operation  and  talk 
goes  around  about  the  possibility  of  making  It  a  permanent  ac- 
tivity of  the  Government  it  is  interesting  to  examine  its  results 
from  all  angles.  Generally  speaking,  it  has  more  than  fulfilled 
the  hopes  of  some  of  its  most  sangn^ine  advocates. 

In  the  Washington  News  of  April  9  there  is  an  editorial 
entitled  "Better  Men.  Better  Land",  which  is  quoted,  in 
part,  as  follows: 

Pew  new-deal  agencies  have  proved  as  successful  as  the  Civil- 
ian Conservation  Corps.  Few  are  as  well  prepared  to  go  forward 
in  our  recovery  program.  Pew  are  as  certain  to  become  permanent 
In  our  Government  structure. 

With  general  public  approval  and  a  fresh  congressional  appro- 
priation of  •600,000,000,  the  C.  C.  C.  starts  tto  third  year  with 
plans  to  increase  Its  enrollment  immediately  from  an  average  of 
340,000  to  600,000  and  to  expand  Its  useful  work  in  conserving  soil, 
forests,  and  wildlife. 

In  2  years  more  than  a  million  young  men  have  found  Jobs  in 
the  C.  C.  C.  Prom  their  basic  pay  of  $30  a  month  they  have  sent 
home  an  average  of  $25.  contributing  directly  to  the  support  of 
approximately  3.000,000  persons,  most  of  whom  otherwise  wotild 
have  been  dependent  upon  doles. 

The  number  of  incendiary  fires  In  national  parks  and  forests 
has  been  reduced  by  half,  millions  of  dollars'  worth  of  valuable 
timber  has  been  saved,  great  forests  for  the  future  have  been  In- 
sured by  new  plantings,  killing  of  wild  game  in  public  preserves 
has  practically  ceased.  Besides  policing  and  reconstructing  public 
lands,  the  C.  C.  C.  has  helped  launch  vast  soll-eroslon  control  dem- 
onstrations, and  has  started  work  designed  to  save  the  western 
plains  country  from  the  dust  menace. 

The  C.  C.  C.  IB  conserving  human  as  well  as  natural  resources. 
Young  men.  green,  underfed,  and  untrained,  are  rescued  from 
street-comer  Idleness  and  placed  in  camps,  where  they  get  the 
benefits  of  discipline,  good  food,  medical  care,  and  vocational  and 
liberal  courses  of  edvtcatlon.  They  are  learning  to  use  their  hands 
and  their  brains  and  helping  to  rebuild  the  country  for  theirs  and 
firture  generations. 

As  expressed  in  the  foregoing  editorial,  real  benefits  are 
coming  to  the  young  men  who  are  working  in  the.se  camps, 
and  the  following  article  from  the  Washington  Herald  shows 
this  to  be  true. 

TOT7TH  THANKS  C.  C.  C.  rO«  WOBX 

Leland  Winchester  Is  one  youth  who  some  day  may  say.  "  X  owe 
it  all  to  the  CivUlan  Conservation  Corps." 

Winchester  recently  got  a  Job  as  a  result  of  his  C.  C.  C.  experi- 
ence. He  voiced  his  gratitude  in  a  letter  to  John  R.  White,  super- 
intendent of  Beqtioia  NaUonal  Park.  White  forwarded  the  letter 
to  Robert  Feohner.  director  of  Emergency  Conservation  Work.  He 
wrote: 

T  am  now  working  on  the  San  Oabrlel  Dam,  getting  $7  a  day 
doing  the  same  work  as  I  did  whUe  in  the  C.  C.  C.  The  wark  Is 
very  hard  and  very  dangerous  In  comparison  to  that  I  did  while 
in  camp. 

"  Had  I  not  had  the  training  I  received  there  I  woxild  have  been 
unable  to  have  had  this  opportunity.  I  am  writing  each  of  my 
foremen  who  were  in  our  camp  to  thank  them  personally  for  their 
patience  and  kindness  toward  teaching  me  the  work  and  to  thank 
the  ofBoers  of  the  C.  C.  C.  camp." 

Winchester  U  a  native  of  Hollywood.  Calif. 

There  are  few  men  in  the  present  administration  who  are 
more  hard  working,  earnest,  or  capable  than  Robert 
Fechner,  who  has  successfully  directed  for  its  first  2  years 
the  far-reaching  program  of  the  C.  C.  C.  He  and  his  associ- 
ates are  beginning  now  to  whip  plans  into  shape  looking 
toward  600.000  enrollees  being  placed  by  July  1. 

I  have  personally  visited  many  of  the  C.  C.  C.  camps  in 
my  State.  I  have  talked  to  members  of  the  supervisory 
staffs  and  to  himdreds  of  the  boys  themselves.  I  have  seen 
the  concrete  results  of  their  labors,  and  I  feel  certain  that 
the  coming  2  years  will  find  this  program  meeting  with  even 
more  wide -spread  approval  than  it  did  during  its  initial 
triaL 


Mr.  RYAN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Recced  and  to  include  therein  a 
radio  address  delivered  by  Mr.  N.  K.  Cames.  district  man- 
ager of  the  Central  Cooperative  Association,  of  South  St. 
Paul.  Minn.,  on  the  subject  of  the  marketing  of  livestock. 

Mr.  TABER.  Mr.  Speaker,  the  man  referred  to  is  not  a 
Member  of  the  House. 

Mr.  RYAN.  I  may  say  to  the  gentleman  from  New  Ywk 
that  this  is  a  matter  on  which  the  Department  of  Agricul- 
ture has  recently  reported,  and  It  is  of  great  Importance. 
It  is  believed  that  the  report  of  the  Department  was  incor- 
rect, and  this  address  gives  the  true  situation. 

Mr.  TABER.  That  Is  beyond  the  rules.  I  object,  Mr. 
Speaker. 

MOTOR    VEHICLE    FINANCIAL    RESPONSIBILITY 

Mr.  PAUkflSANO.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill,  S.  408.  to  pro- 
mote safety  on  the  public  highways  of  the  District  of  Co- 
lumbia by  providing  for  the  financial  responsibility  of  own- 
ers and  operators  of  motor  v^iicles  for  damages  caused  by 
motor  vehicles  on  the  public  highways  in  the  District  c^ 
Columbia;  to  prescribe  penalties  for  the  violation  of  the 
provisions  of  this  act.  and  for  other  purposes,  insist  upon 
the  House  amendments,  and  agree  to  the  conference  asked 
by  the  Senate. 

Mr.  BLAND.  Mr.  Speaker,  reserving  the  right  to  object, 
will  this  take  any  debate?  Is  it  anything  more  than  agree- 
ing to  a  conference  asked  by  the  Senate? 

Mr.  PALMTRANO.    That  is  aU. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tiie 
gentleman  from  Maryland?  [After  a  pause.]  The  Chair 
hears  none,  and  appoints  the  following  conferees:  Messrs. 
Palmisano,  Patman.  and  DniKSEir. 

COMMITTEE  ON  BTTLES 

Mr.  O'CONNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  Committee  on  Rules  may  have  until  midnight 
tonight  to  file  a  report. 

Mr.  MONAGHAN.  Mr.  Speaker,  reserving  the  right  to 
object,  may  I  ask  the  gentleman  from  New  York  what  the 
nature  of  the  rule  imder  consideration  is? 

Mr.  O'CONNOR.    It  relates  to  the  social-security  bilL 

Mr.  MONAGHAN.  May  I  ask  fxD-ther  what  the  nature  of 
the  rule  is;  that  is,  what  the  gentleman  thinks  it  will  be? 

Mr.  O'CONNOR.  The  Rules  Committee  has  never  con- 
sidered it  and  is  hearing  the  Ways  and  Means  Committee 
this  afternoon.  Then  the  Rules  Committee,  with  its  accus- 
tomed deliberation,  will  arrive  at  the  form  of  the  rule. 

Mr.  MONAGHAN.  I  read  in  the  newspapers  that  the  com- 
mittee has  been  conferring  at  length  on  it,  and  I  should  like 
to  have  some  light  on  the  subject. 

Mr.  O'CONNOR.    I  cannot  predict  what  will  happen. 

Mr.  TRUAX.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  O'CONNOR.    I  yield. 

Mr.  TRUAX.  I  h(4)e  the  distinguished  Chairman  of  tba 
Rules  Committee  will  not  bring  oift  a  gag  rule  and  attempt 
to  force  it  down  the  throats  of  the  Members. 

Mr.  MONAGHAN.  Mr.  Speaker,  the  social-security  legis- 
lation is  no  doubt  the  most  important  legislation  that  we 
Shan  consider  at  this  sessi<m  of  Congress. 

The  regular  order  was  donanded. 

Mr.  MONAGHAN.  I  believe  it  should  be  considered  under 
an  open  rule  and  without  assurance  to  that  effect  I  am  coq- 
strained  to  object. 

CALXmAK  wnmsDAT 

The  SPEAKER.    This  ts  Calendar  Wednesday.    The  Cleik 

will  call  the  committees. 

COAST  GTTAKO  STATION.  CAPE  COD  CANAL,  MASS. 

Mr.  BLAND  (when  the  Committee  on  Merchant  Marine 
and  Fisheries  was  called) .  Mr.  Speaker.  I  call  up  the  bdl 
(H.  R.  2015)  for  a  Coast  Guard  station  at  the  eastern  en- 
trance to  Cape  Cod  Canal.  Mass.,  and  ask  unanimous  ctmsent 
that  the  bill  may  be  considered  in  the  House  as  in  Commit- 
tee of  the  Wholew 
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There  being  no  objection,  the  Clerk  read  the  bUl.  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 

be  la  hereby,  authorized  to  designate  the  present  Manomet  Point 

Auxiliary   Boethouse,   at   the  eastern  entrance   to  the   Cape  Cod 

Canal.  Mass.,  as  a  Coast  Guard  station. 

With  the  following  committee  amendment: 
strike  out  all  after  the  enacting  clause  and  insert  in  lieu  thereof 
the  following: 

-  That  the  Secretary  of  the  Treasxiry  be.  and  he  Is  hereby,  author- 
ized to  establish  a  Coast  Guard  station  at  the  eastern  entrance 
to  the  Cape  Cod  Canal.  Mass..  In  lieu  of  the  present  Manomet 
Point  Auxiliary  Boathouse." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

COAST  CTIARD  STATIO.f  AT  SKA  ISI^WD  BKACH,  GA. 

Mr.  BLAND.     Mr.  Speaker,  I  call  up  the  bill  (H.  R.  3975) 
to  provide  for  the  establishment  of  a  Coast  Guard  station 
on  the  coast  of  Georgia,  at  or  near  Sea  Island  Beach,  and 
ask  unanimous  consent  that  the  bill  may  be  considered  in 
the  House  as  in  Committee  of  the  Whole. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  is  author- 1 
l»d  to  establish  a  Coast  Guard  station  on  the  coast  of  Georgia,  at 
or  near  Sea  Island  Beach,  at  such  point  as  the  Commandant  of. 
the  Coast  Guard  may  recommend. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion 
to  reconsider  was  laid  on  the  table. 

COAST  GUAKS  STATION  NIAB  HOG  ISLAND.  VA. 

Mr.  BLAND.  Mr.  Speaker.  I  call  up  the  bill  (H.  R.  65) 
to  provide  for  the  establishment  of  a  Coast  Guard  stationj 
on  the  coast  of  Virginia,  at  or  near  the  north  end  of  Hogj 
Tffia¥\/<  Northampton  County,  and  ask  unanimous  consent 
that  the  bill  may  be  considered  in  the  House  as  In  Committeej 
of  the  Whole. 

There  being  no  objection,  the  Clerk  read  the  bill,  ai 
follows:  i 

Be  it  enacted,  etc  That  the  Secretary  of  the  Treasury  la  author4 
laad  to  estabUah  a  Coaat  Guard  station  on  the  coast  of  VlrginlaJ 
at  or  near  the  north  end  of  Hog  Island.  Northampton  County,  al 
■uch  point  as  the  Commandant  of  the  Coast  a\iard  may  recommendi 

Tile  bin  was  ordered  to  be  engrossed  and  read  a  thlrc! 
time,  was  read  the  third  time,  and  passed,  and  a  motion  t( 
reconsider  was  laid  on  the  table. 

IZCHANGX  OF  FORTION   OF   NAVAL   STATION   AND  LICHTH017SB 
RKSnVATION   AT  KXY   WIST,  FLA. 

Mr.  BLAND.  Mr.  Speaker,  I  call  up  the  bill  (H.  R.  71821 
to  authorise  the  Secretary  of  the  Navy  and  the  Secretary  of 
Commerce  to  exchange  a  portion  of  the  naval  station  and  i 
portion  of  the  lighthouse  reservation  at  EZey  West.  Pla..  an4 
ask  unanimous  consent  that  the  bill  may  be  considered  iii 
the  House  as  in  Committee  of  the  Whole. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows 

Ba  it  enacted,  etc  That  the  Secretary  of  the  Navy  U 
atltharlaed  and  directed  to  transfer  to  the  Secretary  of  Co 
buildings  nos.  1  and  SO,  coal  sheds  noa.  29  and  asx  •tore  shed  n 
aSA.  and  coal  wharf  A.  together  with  the  lands  under  and  aroun 
these  structures,  indudLog  a  strip  13  feet  in  width  along  th 
sooth  side  of  btilldlng  no.  1.  oontalnlng,  in  all.  an  area  cA  approsl 
xnately  113.000  square  feet. 

Sac  3.  The  Secretary  of  Commerce  is  hereby  authorised 
directed  to  transfv  to  the  Secretary  of  the  Nary  In  exchange 
the  land  and  bulkUngs  referred  to  in  section  1  hereof  the  old  •" 
oAoe  bofldlng  with  land  under  and  surrounding  it  and  ezte 
weat  to  the  road  on  the  qtiay  walL    The  area  to  be  transferred 
^^mmmatcly  51.000  square  feet. 

Sac.  3.  Hm  boondarles  of  the  foregoing  premises  are  to  be  1^ 
•eeordance  with  plat  Identified  as  drawing  no.  643.  (rfBce  of  super^ 
iBtaBdant  oi  lighthouses,  serenth  district.  Key  West.  Tla..  datef 
July  1.  1832,  on  which  pJat  the  areas  are  shown  in  colon. 

Tlie  bin  was  ordered  to  be  engrossed  and  read  a  thlr^ 
ttme,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  taUe. 


AlCKNSING   SHIP   MORTGAGB   ACT,    1920 

Mr.  BLAND.  Mr.  Speaker.  I  call  up  the  bUl  (H.  R.  7205) 
to  amend  the  Ship  Mortgage  Act.  1920.  otherwise  known  as 
"  section  30  "  of  the  Merchant  Marine  Act,  1920.  approved 
June  5.  1920.  to  allow  the  benefits  of  said  act  to  be  enjoyed 
by  owners  of  certain  vessels  of  the  United  States  of  less  than 
200  gross  tons. 

The  SPEAKER  pro  tempore  (Mr.  McCormack)  .  This  bill 
Is  on  the  Union  Calendar.  The  House  automatically  re- 
solves itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  biU  H.  R.  7205,  with  Mr.  Edioston  in  the 
chair. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  section  30.  subsection  D,  subdivision 
(a),  of  the  act  of  June  5.  1920,  known  as  the  "Ship  Mortgage 
Act.'  1920  ".  be  amended  by  striking  out  the  words  "  of  200  gross 
tons  and  upwards  ",  and  adding  Immediately  following  the  words 
"vessel  of  the  United  States"  the  following:  "(other  than  tow- 
boat,  barge,  scow,  lighter,  car  float,  canal  boat,  or  tank  vessel,  of  less 
than  200  groes  tons) ",  and  as  so  amended  be  reenacted  so  as  to  read 
as  follows:  ^      .     ,    ^ 

"A  valid  mortgage  which,  at  the  time  It  Is  made.  Includes  the 
whole  of  any  vessel  of  the  United  States  (other  than  a  towboat. 
barg^.  scow,  lighter,  car  float,  canal  boat,  or  tank  vessel,  of  leas 
than  200  gross  tons),  shaU,  In  addlUon,  have.  In  respect  to  such 
vessel  and  as  of  the  date  of  the  compUance  with  all  the  provisions 
of  this  subdivision,  the  preferred  status  given  by  the  provisions 
of  subsection  M,  if — 

"(1)  The  mortgage  Is  endorsed  upon  the  vessel's  doc\unents  In 
accordance  with  the  provisions  of  this  section; 

"(2)  The  mortgage  Is  recorded  as  provided  In  subsection  C,  to- 
gether with  the  time  and  date  when  the  mortgage  Is  so  endorsed; 

"(3)  An  affidavit  Is  filed  with  the  record  of  such  mortgage  to 
the  effect  that  the  mortgage  Is  made  In  good  faith  and  without 
any  design  to  hinder,  delay,  or  defraud  any  existing  or  future 
creditor  of  the  mortgagcnr  or  any  lienor  of  the  mortgaged  vessel; 

"(4)  The  mortgage  does  not  stipulate  that  the  mortgagee  waives 
the  preferred  statxis  thereof;  and 

"(5)  The  mortgagee  is  a  citizen  of  the  United  States." 

The  CHAIRMAN.  Under  the  Calendar  Wednesday  rule 
the  gentleman  from  Virginia  [Mr.  Bland  1  is  entitled  to  1 
hour  and  the  gentleman  from  New  Jersey  [Mr.  LehlbachI. 
is  entitled  to  1  hour. 

Mr.  BLAND.  Mr.  Chairman.  I  jrield  such  time  as  he  may 
desire,  not  to  exceed  one-half  hour,  to  the  gentleman  from 
New  York  [Mr.  Sirovich]. 

Mr.  SIROVICH.  Mr.  Chairman,  during  the  last  session 
of  the  Seventy-third  Congress  various  delegations  of  fisher- 
men representing  the  Atlantic  and  Pacific  coasts,  the  Great 
Lakes,  and  the  Gulf  of  Mexico,  appeared  before  the  Mer- 
chant Marine  and  Fisheries  Committee  pleading,  imploring, 
and  beseeching  us  to  help  them  in  this  their  great  tragic 
hour  of  depression.  These  hardy  farmers  of  the  sea,  who 
for  decades  and  generations  past  have  been  the  sturdy  pio- 
neers of  our  Republic,  were  in  dire  and  terrible  financial 
straits.  Storms,  winds,  hurricanes,  and  blizzards  had  de- 
stroyed their  nets,  seines,  tackle,  and  gears,  as  well  as  their 
fishing  boats.  They  were  the  victims  of  penury,  himger,  and 
want.  The  meager  resources  that  their  arduous  labor  had 
enabled  them  to  save  in  the  past  had  now  all  been  eaten  up. 
They  had  nothing  left  to  hypothecate.  Their  credit  was  ex- 
hausted. They  did  not  know  where  to  turn  for  relief  and 
assistance.  Others  had  lost  their  money  in  banks  and  finan- 
cial institutions.  Because  of  the  pitiful  cry  of  their  depend- 
ent children  they  were  compelled,  much  against  their  will. 
to  accept  the  munificence  of  our  Nation  through  the  medium 
of  relief.  These  hardy  fishermen  who  had  always  been  self- 
supporting  and  self-respecting  Americans  are  now  the  gross 
victims  of  our  economic  depression,  unable  to  secure  any 
relief  from  private  banks  or  any  organization  or  institu- 
tion that  might  come  to  their  aid.  In  addition  to  these 
contributory  factors  that  I  have  just  enumerated  that  broke 
their  morale,  the  price  of  fish  that  Japan  has  been  dumping 
into  our  country  has  demoralized  the  great  fishing  industry 
of  our  Nation.  These  unfortimate  fishermen  have  been  im- 
able  to  repair  their  vessels,  fix  their  nets,  and  reequip  their 
boats  as  the  conditions  of  the  time  require.    To  help  and 


1935 


CONGRESSIONAL  RECORD—HOUSE 


53e9 


assist  these  humble  citizens  of  our  coastline  to  carry  on 
their  business,  the  House  and  Senate  last  year  passed  a  bill 
enabling  the  Government  to  loan  $2,000,000  to  these  sturdy 
fishermen  to  carry  them  through  this  frightful  economic 
debacle.  The  President  vetoed  the  bill  because  he  thought 
the  Reconstruction  Finance  Corporation  had  enough  fimds 
to  loan  these  fishermen  and  utilize  their  gear,  nets,  and  boats 
as  adequate  collateral  security.  Unfortunately,  the  Recon- 
struction Finance  Corporation  foimd  that  the  Shipping  Act 
of  1920,  amended  and  reenacted  in  1928,  did  not  permit  them 
to  loan  money  on  ships  that  were  under  200  tons. 

It  only  allowed  these  benefits  to  be  enjoyed  by  the  owners 
of  vessels  in  the  United  States  of  more  than  200  gross  tons. 
To  overcome  this  limitation  I  was  requested  by  Commis- 
sioner Frederic  H.  Taber.  one  of  the  most  lovable,  gra- 
cious, and  humane  members  of  the  Reconstruction  Finance 
Corporation,  to  introduce  the  bill  now  under  discussion 
before  the  membership  of  this  House,  which  would  give  the 
same  rights,  privileges,  and  prerogatives  to  ships  imder  200 
tons  that  ships  above  that  tonnage  now  enjoy.  The  bill  now 
under  discussion,  according  to  the  sentiments  expressed  to 
me  by  that  distinguished  representative  of  New  England  in 
the  Reconstruction  Finance  Corporation.  Mr.  Taber.  will 
bring  the  desired  relief  to  the  fishermen  of  our  country. 

The  only  change  suggested  by  our  bill  from  the  old  Ship 
Mortgage  Act  is  the  deletion  and  elimination  of  "  200  gross 
tons  and  upward  ".  so  that  the  bill  will  apply  to  any  vessel 
of  more  than  5  tons,  which  would  adeqxiately  safeguard  the 
interests  of  any  fisherman  who  is  desirous  of  securing  a 
loan,  using  his  fishing  boat  as  ample  security  and  giving 
reasonable  assurance  that  the  loan  will  be  repaid  to  the 
Government. 

This  bill,  when  considered  before  the  Merchant  Marine 
and  Fisheries  Committee,  was  passed  unanimously.  It  met 
with  only  one  objector,  and  that  was  tlie  New  York  Tow 
Boat  Association.  They  were  afraid  that  liens  for  towing 
that  they  might  have  against  boats  under  200  tons  would 
have  to  be  subordinated  to  governmental  loans,  which  would 
be  a  great  injustice  to  them.  The  old  Ship  Mortgage  Act. 
which  has  been  upon  our  statute  books  for  15  years,  gave  pri- 
ority rights  to  liens  for  salvage,  seamen's  wages,  stevedore 
bills,  and  tort  claims.  They  had  preferential  consideration 
'over  a  Government  mortgage.  "Hiis  same  principle  will 
now  apply  to  ships  under  200  tons.  However,  to  please  the 
New  York  Tow  Boat  Association,  we  accepted  an  amend- 
ment of  theirs  which  eliminated  from  consideration  in  this 
bill  towboats,  barges,  scows,  lighters,  floats,  canal  boats,  or 
tank  vessels  of  less  than  200  gross  tons.  This  amendment 
satisfied  everyone,  and  the  bill  has  had  no  ow?osition  from 
any  other  group  or  organization. 

Mr.  Chairman,  if  we  pass  this  bill  of  mine,  with  this  addi- 
tional amendment,  we  will  be  bringing  happiness  into  the 
hearts  of  fishing  men  of  our  country  and  contentment  in 
the  minds  of  members  of  the  Reconstruction  Finance  Cor- 
poration, who  are  ready  to  assist  these  humble  and  deserving 
citizens  of  our  Republic.  Through  the  Reconstruction  Fi- 
nance Corporation  we  have  been  lending  money  to  railroads, 
life-insurance  companies,  banks,  and  business  and  com- 
mercial enterprises  of  every  conceivable  nature.  Through 
the  Agricultural  Adjustment  Administration  we  have  come 
to  the  rescue  of  the  farmers  of  our  Nation  who  have  been 
caressing  the  bosom  of  nature  to  bring  forth  products  that 
are  necessary  to  sustain  human  life.  Through  the  passage 
of  this  legislation  we  will  be  heeding  the  pitiful  cry  of  the 
farmers  of  the  sea — sturdy,  honorable  men  and  women  who 
have  been  working  in  the  most  hazardous  enterprise  known 
to  mankind,  the  raging  sea  with  all  its  ramifications.  Let 
us  heed  their  cry.  Let  us  tell  these  fishermen,  the  lineal 
descendants  of  our  sturdy  pioneers  who  helped  to  found  this 
Nation,  that  we  will  never  forget  their  offspring.  Let  us  do 
Justice  to  this  Inarticulate  group,  who  want  no  charity,  who 
seek  no  relief,  who  desire  no  dole,  but  plead  for  the  oppor- 
tunity to  have  the  Reconstruction  Finance  Corporation  lend 
them  money  against  their  fishing  boats  with  the  reasonable 
assurance  to  our  Government  that  as  honorable  men  they 


will  repay  it  in  time.  They  have  a  right  to  appeal  to  us  for 
this  humane  assistance.  Justice  demands  that  we  heed  their 
call  and  grant  their  request.    [Applause.] 

Mr.  Chairman.  I  would  be  remiss  in  my  duty  as  a  Member 
of  this  House  if  I  failed  to  pay  the  tribute  of  my  homage 
and  respect  to  the  distinguished  chairman  of  our  committee. 
Judge  Blakd.  of  Virginia,  and  the  other  members  of  our 
committee,  who  have  cooperated  with  me  in  every  way  to 
make  it  possible  to  secure  adequate  consideration  of  this 
measure  that  will  enable  the  fishermen  of  our  Nation  to 
secure  the  same  consideration  in  their  hour  of  need  that  has 
been  granted  to  every  other  agricultural.  Industrial,  com- 
mercial, and  financial  institution  in  our  country  that  sought 
assistance  from  it.     [Applause.! 

Mr.  DONDERO.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SIROVICH.    I  yield. 

Mr.  DONDERO.  As  I  understand,  the  provisions  of  the 
bill  do  not  apply  exclusively  to  the  fishermen  on  either  the 
Atlantic  or  Pacific  coasts,  but  would  include  fishermen  on 
the  Great  Lakes  as  well? 

Mr.  SIROVICH.    Everywhere. 

Mr.  ZIONCHECK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  SIROVICH.    I  yield. 

Mr.  ZIONCHECK.  Is  it  not  particularly  desirable  that 
this  legislation  be  passed  now  because  of  the  great  demand 
for  fish  on  account  of  the  condition  in  the  drought  area  cukl 
the  decrease  in  the  production  of  meats,  like  pork  and  beef? 
It  is  anticipated  that  prices  will  go  up  and  this  will  give  the 
fishermen  an  opportunity  to  make  a  living  in  their  industry. 

Mr.  SIROVICH.  Not  only  make  a  living,  but  it  will  save 
money  for  the  Government  by  taking  them  off  the  relief  roll 
and  giving  them  work.  These  men  not  only  want  to  be  self- 
supporting,  but  the  only  way  they  can  retain  their  self- 
respect  is  by  having  the  money  to  reequip  themselves  and 
buy  the  mechanical  devices  that  will  enable  them  to  go  out 
as  fishermen  should. 

Mr.  FLETCHER.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  SIROVICH.    I  yield. 

Mr.  FLETCHER.  Has  there  been  an  estimate  of  the  total 
amount  of  loans  required? 

Mr.  SIROVICH.  From  the  statements  that  have  been 
made  by  the  Reconstruction  Finance  Corporation  and  those 
who  have  appeared  before  us,  it  will  not  take  more  than 
$1,000,000,  or  $2,000,000  at  the  most. 

Mr.  Chairman.  I  thank  the  members  of  the  Committee, 
and  yield  back  the  balance  of  my  time. 

Mr.  WELCH.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  New  York  LMr.  Cmjanl. 

Mr.  CULKIN.  Mr.  Chairman,  I  slmpJy  wish  to  endorse 
what  the  gentleman  from  New  York  [Mr.  Sirovich  1  has  so 
well  said.  Under  existing  law  vessels  of  the  fisherman  type, 
which  average  about  60  to  80  tons  burden,  are  incapable  of 
procuring  any  loan,  because  under  the  present  law  it  is 
impossible  to  get  a  prior  lien. 

The  gentleman  from  Washington  [Mr.  21iO(ircHxcx]  has 
just  stated  that  fish  will  play  a  most  Important  part  in  the 
national  diet  from  now  on.  This,  in  my  Judgment,  by  reasoa 
of  some  of  the  procedure  of  the  A.  A.  A. 

Mr.  ZIONCHECK.  If  the  gentlemtm  will  yield,  I  made  no 
such  statement.    It  is  caused  by  the  droufl^t. 

Mr.  CULKIN.  I  did  not  ascribe  it  to  my  friend— I  made  it 
on  my  own  responsibility;  but  what  he  said  was  true — from 
whatever  cause,  the  matter  of  an  adequate  fish  diet  for  the 
American  people  becomes  of  the  first  Importance. 

This  is  a  step  in  that  direction  and  win  give  relief  to  a 
group  of  men  who  to  my  mind  are  the  hardest  worked  men  in 
America  at  the  present  time.  They  face  stress  of  weather  In 
the  summer  and  the  winter,  and  get  small  returns  for  their 
efforts.  This  law  will  establish  their  status  and  enisle  them 
to  make  necessary  loans.  In  my  Judgment  it  is  extremely 
soimd  legislation  and  has  the  support  of  the  members  of  the 
Committee  on  Merchant  Marine  on  this  side  of  the  House. 

Mr.  Chairman.  I  yield  back  the  balance  of  my  time. 
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Mr.  LEHLSACH.  Mr.  Chainnan,  I  srield  10  minutes  to  the 
gentJeman  from  Massachusetts  [Mr.  AkdkxwI. 

Mr.  ANDREW  of  Massachusetts.  Mr.  Chairman  and 
members  of  the  committee.  The  reasons  for  this  measure 
have  been  very  simply  and  clearly  and  appealingly  stated  by 
the  author  of  the  bill.  Dr.  Sirovich.  of  New  York. 

I  want  to  say,  coming  from  a  fishing  town,  Gloucester, 
Mass.,  that  this  bill,  although  it  sovmds  very  technical,  in- 
volves a  very  human  proposal,  and  means  a  great  deal  to  the 
life  and  welfare  of  the  fishing  population  in  thai  community. 

We  have  passed  a  great  many  measures  during  the  de- 
pression for  the  relief  of  one  and  another  group  in  this 
country,  particularly  those  who  till  the  soil,  but  no  measure 
has  been  passed  in  the  interest  of  these  people  who  till  the 
sea  In  winter  and  summer  amid  great  hardships,  with  little 
or  no  reward,  and  heavily  burdened  with  debts. 

We  have  appropriated  billions  of  dollars  in  the  way  of  re- 
lief, but  as  yet  not  a  dollar  has  gone  for  the  relief  of  the 
fisherman.  Last  year,  in  the  "  loans  to  indtistry  "  act,  spe- 
cial provision  was  made  for  loans  by  the  Reconstruction 
Finance  Corporation  to  the  fishing  industry  which  might  be 
used  to  fhiance  the  production,  storage,  processing,  packing, 
and  orderly  marketing  of  fish.  But  as  yet  not  a  single  dollar 
has  been  loaned  in  aid  of  the  fishermen.  The  reason  is  that 
under  this  loans  to  industry  act  adequate  security  Is,  as  is 
natural,  required  for  these  loans,  and  the  fishermen  had  no 
such  security  to  offer.  Tbey  have  no  inventories,  such  as 
other  indas^les  have,  to  give  as  security.  The  fish  may  or 
may  not  be  caught  and  when  caus^t  deteriorate  very  rap- 
idly. Of  coarse,  that  does  not  offer  adequate  security  for  a 
loan.  They  have  no  pay  roll  because  most  of  the  fishing  is 
carried  on  upon  a  sfaare-the-profit  basis.  Virtually  the  only 
thing  that  they  could  offer  for  security  was  their  vessels  and 
equipment,  and  here  they  encountered  a  curious  legal 
obstacle. 

It  appeared  that  for  some  reason  which  no  one  today 
recalls,  when  the  Merchant  Marine  Act  was  passed  15  years  | 
ago.  provision  was  made  for  the  validating  of  mortgages 
only  on  vessels  of  200  tons  and  upward.    No  one  knows  why: 
an  arbitrary  discrimination  was  made  between  vessels  of  200 1 
tons  and  upward  upon  which  mortgages  could  be  placed,  and 
vessels  of  lesser  tonnage  on  which  mortgages  could  not  be 
placed.    So  the  Reconstruction  Finance  Corporation,  unable 
to  obtain  a  mortgage  on  those  small  vessels,  yet  desiring  to 
help  the  fishing  industry  if  it  could,  evolved  the  principles 
of  this  bill  which  Dr.  SnovxcH  has  introduced  in  the  House 
and  has  spoken  so  eloquently  for  today.    It  proposes  a  very 
small  change  in  the  Ship  Mortgage  Act,  providing  for  the 
valldatloQ  of  mortgages  on  vessels  of  less  than  200  tons. 
If  the  bill  is  passed,  the  Reeonstructlon  Rnance  Corporation 
has  stated  that  they  wmild  be  able  to  make  loans  upon  these 
smaller  vessels  which  they  have  not  hitherto  been  able  to  do. 
llie  owners  of  ttMse  vessels  that  sail  from  my   town  of 
Oloucester.  which  ontil  a  few  years  ago  was  the  leading  fish- 
ing town  in  the  woiid.  are  in  voy  straitened  cinnmistances 
at  the  present  time.    They  are  unable  to  obtain  loans  from 
the  banks  and  unable  to  obtain  assistance  from  the  Oovem- 
ment  during  this  period  ol  hard  times.    So  they  have  not 
been  aMe  to  repair  their  ships.    They  have  not  In  many 
cases  been  able  to  take  out  Insurance,  which  Is  very  expen- 
sive. In  Tlew  at  the  hazards  of  the  sea.    Ttoej  have  not  been 
able  to  buy  new  nets.    The  nets  which  they  use  In  catching 
flah  tmwt  grown  «*w^'**^  and  smaller  as  they  have  been  used. 
azMl  Blended,  and  reused  with  the  passage  of  the  years.| 
Tliere  are  many  ships  there  tied  up  at  the  docks  unable  toi 
go  on  with  ttaetr  bosiness.    There  are  Uterally  hundreds  and! 
hundreds  of  ^»irn*»»  without  a  livelihood.    It  seems  to  me 
that  the  lirnibership  of  this  House  should  be  very  glad  to| 
make  this  sBght  change  in  the  law.  which  would  bring  as- 
sistance to  these  peoide  and  would  help  to  keep  aUve  an 
iiKhistry  which  Is  so  aijpealing  to  our  Imagination,  with  its 
risks  and  its  hardships,  and  whk:h  at  best  yields  but  Uttle 
return  to  the  people  who  follow  its  hazardous  coarse.    With 
its  passage  we  hope  that  they  will  be  able  to  get  loans  and 
support  from  the  banks  in  tte  towns  from  which  they  come 


and  go  and  from  the  great  Reconstruction  Finance  Corpo- 
ration in  Washington.     [Applause.] 

Mr.  BLAND.  Mr.  Chainnan,  I  yield  5  minutes  to  the 
gentleman  from  New  York  [Mr.  DelaneyI  and  ask  unani- 
mous consent  that  he  be  permitted  to  speak  out  of  order. 

•nie  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

Mr.  DELANEY.  Mr.  Chairman,  last  Monday  the  whole 
world  was  shocked  by  the  news  of  the  death  of  Adolph  S. 
Ochs,  the  owner  and  editor  of  the  New  York  Times.  The 
best  evidence  of  the  high  esteem  in  which  he  was  held  by 
everyone  who  knew  him,  either  personally  or  through  the 
New  York  Times,  is  the  very  many  expressions  of  regret  that 
have  been  voiced  by  every  important  personage  and  news- 
paper throughout  the  world. 

While  I  did  not  know  Mr.  Ochs  personally,  still  the  col- 
umns of  the  New  York  Times  have  so  well  indicated  the 
high  standard  he  established  that  I  feel  we  must  all  concede 
that  he  was  a  man  of  great  sincerity,  earnestness,  and 
ability.  Of  course,  it  is  beyond  the  power  of  my  words  to 
express  in  an  adequate  manner  just  to  what  extent  Mr. 
Ochs  was  loved  and  admired  by  all  those  with  whom  he 
came  in  contact,  but  I  probably  could  not  better  illustrate 
his  slant  on  life  than  to  read  to  you  the  answer  he  gave  to 
Mr.  Will  Durant  when  the  latter  asked  him  his  opinion  of 
life  and  how  it  should  be  lived.    The  letter  reads  as  follows: 

Nkw  York,  October  22,  1931. 

Dear  Mm.  Dttrant:  •  •  •  You  ask  me  what  meaning  life 
has  for  me.  what  help,  if  any.  religion  gives  me.  what  keepe  m« 
going,  what  are  the  souroea  of  my  Inspiration  and  my  energy, 
what  is  the  goal  or  motive  force  of  my  toll,  where  I  find  my  con- 
solation and  my  happiness,  where  In  the  last  resort  my  treasure 
lies. 

To  make  myself  clearly  understood.  If  I  were  able  to  do  so, 
would  take  more  time  and  thought  than  I  can  give  the  matter 
now.  Suffice  It  for  me  to  say  that  I  Inherited  good  health  and 
sound  moral  principles;  I  found  pleasure  In  work  that  came  to 
my  hand  and  In  doing  It  conscientiously;  I  foxind  Joy  and  satis- 
faction in  being  helpful  to  my  parents  and  others,  and  in  thiis 
making  my  life  worth  while  found  happiness  and  consolation. 
My  Jewish  home  life  and  religion  gave  me  a  spiritual  uplift  and 
a  sense  of  responsibility  to  my  subconscious  better  self,  which  I 
think  is  the  God  within  me,  the  unknowable,  the  inexplicable. 
This  makes  me  believe  I  am  more  than  an  animal  and  that  this 
life  cannot  be  the  end  of  our  spiritual  nature. 
Yours  faithfully, 

Aoou'H  8.  Ochs. 

Mr.  Chairman.  I  ask  unanimous  consent  to  extend  my 
remarks  in  the  Record  and  to  include  therein  an  editorial 
on  the  work  he  so  well  accomplished. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 
The  editorial  is  as  follows: 

[Prom  the  New  York  Times  of  Apr.  9.  19351 
Ai>oi.rH  8.  OCRS 

The  story  of  Adolph  S.  Ochs  is  one  of  a  career  which.  In  pov- 
erty and  wealth.  In  obscurity  and  eminence,  was  all  of  one  piece. 
The  qualities  that  his  employers  and  associates  noted  when  h« 
began  his  newspaper  career  as  office  boy  and  printer's  devil  In 
Knoxvllle,  Tenn..  were  the  qualities  he  manifested  throughout  his 
life.  The  principles  he  announced  and  put  into  practice  when 
at  the  age  of  ao  he  took  charge  of  a  bankrupt  small-town  news- 
paper were  the  principles  he  announced  and  put  into  practice  18 
years  later  when  he  took  charge  of  the  bankrupt  New  York  Times 
and  carried  It  to  Influence  and  prosperity.  He  knew  how  to  pub- 
lish; he  beUeved  In  publishing  only  one  single  kind  of  paper;  and 
his  great  achievement  was  the  proof  that  the  publishing  of  that 
kind  of  paper — "  clean,  dignified,  trustworthy,  and  Impartial  ",  as 
he  phrased  It  In  his  announcement  In  the  Times  on  August  18, 
1806 — was  practically  possible;  was  not  an  exercise  in  altruism. 
but  could  be  made  economically  as  well   as  ethically  successful. 

That  he  made  it  successful  was  due  no  doubt  to  native  ability, 
to  a  mind  which,  strong  In  Its  grasp  of  organization,  also  was 
uniisually  Intuitional  and  In  flashes  of  inspiration  covered  In  an 
instant  ground  that  slow-thinking  men  might  labor  over  for 
months;  but  also  very  largely  to  the  fact  that  he  learned  the 
newspaper  bxisiness  from  the  grovmd  up,  was  in  it  all  his  life. 
and  never  wasted  his  time  or  his  ambitions  on  outside  enterprises 
or  on  the  political  aspirations  that  have  proved  a  curse  to  so 
many  other  newspaper  makers  (not  least  to  his  predecessor,  Henry 
J.  Raymond,  founder  of  the  New  York  Times) .  The  poverty  of  his 
parents  cut  short  his  formal  schooling;  but,  as  he  told  the  Na- 
tional Editorial  Association  in  its  convention  of  1916.  the  print- 
lag  office  was  his  high  school  and  university;   and  something  of 
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the  Impress  of  the  old-time  printing  shop  and  of  that  unique 
and  salty  breed,  the  old-school  printers,  stayed  with  him  au  ms 
life. 

PRINdPLXS    LSARmO    AT     BOMX 

But  the  principles  were  his  before  he  learned  how  to  put  them 
Into  practice;  he  learned  them  at  home.  He  was  bom  in  Cin- 
cinnati March  12,  1858.  eldest  of  the  six  children  of  Julius  and 
Bertha  Levy  Ochs.  Both  his  parents  belonged  to  the  group  of 
German  liberals  and  Intellectuals  who  had  been  driven  from 
home  by  the  repressive  measures  of  autocratic  governments 
against  which  the  revolution  of  1848  was  an  ineffectual  protest. 
Julius  Ochs,  born  In  Furth,  Bavaria,  in  1826.  came  to  the  United 
States  at  the  age  of  18,  possessor  of  an  excellent  education  and 
fluent  In  six  languages— German,  French.  English,  Spanish.  Ital- 
ian and  Hebrew.  He  taught  languages  in  various  southern 
schools  a  career  only  briefly  interrupted  by  his  volunteering  for 
the  Mexican  War,  as  his  regiment  was  never  called  into  active 
service.  In  Natchez,  in  1853.  he  met  Miss  Levy,  and  they  were 
married  In  Nashville  2  years  later.  Adolph  Ochs'  mother,  bom 
In  Rhenish,  Bavaria,  of  a  family  with  dlsting\iished  connections 
In  Prance  and  Alsace,  had  had  to  leave  Germany  in  haste  in  1848 
to  escape  arrest  for  her  connection  with  revolutionary  commit- 
tees. She  traveled  by  sailing  ship  to  New  Orleans,  where  an 
uncle  lived.  The  Influence  of  this  brilliant  and  cultured  woman 
on  her  son  was  immense  and  lasting.  At  the  age  of  70  his  tele- 
gram of  congratulation  to  Alfred  E.  Smith  on  his  nomination  to 
the  Presidency  took  this  characteristic  form: 

"  Every  good  mother's  son  Is  inspired  and  encouraged  by  this 
well-earned  climax  to  an  extraordinary  career." 

Until  she  moved  to  Cincinnati  after  her  marriage,  Mrs.  Ochs 
American  residence  had  been  in  the  South;  her  sympathies  were 
with  the  South  in  the  Civil  War  that  presently  broke  out.  and  her 
brother  served  in  the  Confederate  Army.  Julius  Ochs,  however, 
despite  his  southern  connections  and  his  residence  in  Kentucky 
and  Tennessee,  was  a  Union  man;  he  enlisted  In  an  Ohio  regi- 
ment in  1861  and  served  throughout  the  war,  rising  to  the  rank 
of  captain.  The  division  In  politics  did  not  affect  the  harmony 
of  the  family;  but  when  Captain  Ochs  died  in  Chattanooga  In 
1888,  the  Grand  Army  of  the  Republic  was  prominent  at  his 
funeral;  when  his  wife  died  In  New  York  in  1910,  a  similar  part 
was  played  by  the  Daughters  of  the  Confederacy. 
rAlCn.T  1COVB8  TO  KMOxvnxs 

After  the  war  Captain  Ochs  found  himself  in  the  position  of 
a  good  many  demobilized  soldiers;  he  had  to  start  again  from  the 
beginning.  With  his  growing  family  he  moved  to  Knoxvllle, 
Tenn.,  a  town  that  had  been  somewhat  battered  In  the  war,  but 
seemed  to  have  bright  prospects  for  future  growth.  That  expecta- 
tion was  Justified;  but  Julius  Ochs,  scholar  and  Idealist,  lacked 
the  talent  for  material  success  that  would  have  enabled  him  to 
share  In  the  town's  prosperity.  He  served  as  Justice  of  the  peace 
and  United  States  commissioner,  and  later  for  a  short  time  as 
probate  Judge;  his  continuing  enthusiasm  for  clean  and  pro- 
gressive politics,  in  an  age  when  such  Ideas  had  faUen  out  of 
favor,  carried  him  as  a  delegate  to  the  Liberal  Republican  con- 
vention which  nominated  Greeley  In  Cincinnati  in  1872.  Active 
in  lodge  work,  he  was  luilversally  popular  and  respected;  deeply 
pious  and  a  student  of  the  religious  writings  of  the  Hebrew  faith, 
he  served  his  vmorganized  coreligionists  In  KnoxvUle  as  what  one 
of  his  Tennessee  friends  later  called  "  a  first-class  emergency 
rabbi."  But  his  material  fortunes  did  not  prosper,  and  his  sons 
grew  up  in  the  realization  that  as  soon  as  possible  they  must 
begin  to  contribute  to  the  family  income. 

Adolph,  the  oldest  boy,  went  to  work  at  the  age  of  11  as  office 
boy  to  Capt.  William  Rxile,  editor  of  the  Knoxvllle  Chronicle. 
This  Republican  paper,  successor  of  Parson  Brownlow's  Knoxvllle 
Whig  of  pre-war  days,  never  succeeded  In  winning  its  newest  em- 
ployee to  its  politics;  Adolph  Ochs  grew  up  in  sympathy  with  the 
conservative  Democrats  of  the  reconstruction  period.  But  Cap- 
tain Rule  became  one  of  the  determining  Influences  of  his  life 
and  Inspired  a  loyalty  and  affection  that  were  enduring.  Plfty- 
two  years  later,  when  all  Knoxvllle  declared  a  holiday  to  celebrate 
the  eighty-second  birthday  of  Captain  Rule — then,  and  xintil  his 
death  in  his  ninetieth  year,  still  In  active  service  as  an  editor — 
the  publisher  of  the  New  York  Times  was  a  sort  of  secondary 
guest  of  honor;  and  Captain  Rule  recalled  that  "he  swept  my 
sanctum  and  cleaned  up  the  papers  and  trash  so  methodically 
that  he  was  promoted  to  deUvery  boy  ",  getting  up  long  before 
dawn  to  deposit  the  Chronicle  on  the  doorsteps  of  subscribers  for 
$1.60  a  week. 

After  a  year  or  so  of  this  the  family  decided  that  the  boy  might 
have  a  better  chance  In  a  larger  city,  so  he  was  sent  to  Providence, 
R.  I.,  where  his  mother's  two  brothers  had  a  grocery  in  which  he 
worked  as  cash  boy.  But  the  next  year  he  was  back  In  Knoxvllle, 
working  In  a  local  drug  store,  where  (tradition  has  it)  he  lost  his 
Job  some  6  months  later  by  selling  a  customer  borax  In  mistake 
for  sal  soda.  Early  in  1872  he  returned  to  the  Chronicle,  this  time 
as  "  printer's  devU  " — ^the  old-time  printer's  term  for  the  boy  who 
did  the  odd  Jobs  and  dirty  work  about  the  composing  room;  and 
this  established  him  in  the  newspaper  business,  where  he  was  to 
remain  for  the  rest  of  his  life. 

KZXN  IM  QUXST  OT  KWOWLXDGX 

In  the  chaotic  conditions  of  a  town  recovering  from  the  Civil 
War  through  the  handicaps  of  reconstruction  it  would  be  hard  to 
say  whether  a  boy  worked  outside  of  school  hours  cw  went  to  school 
outside  of  working  hours.  Adolph  Ochs  had  got  the  beginnings 
of  his  school  education  at  Bradford's  HampdeQ-Sldney  Academy. 


a  Knoxvllle  day  school,  and  diulng  his  next  9  years  In  the  Chron- 
icle composing  room  he  attended  classes  when  he  could  In  the 
preparatory  department  of  the  East  Tennessee  University  (now  the 
University  of  Tennessee) ,  where  he  impressed  his  teachers,  ss  he 
impressed  his  employers,  with  his  dUlgence  and  quickness.  The 
few  years  he  actually  spent  in  a  schoolroom  might  not  have 
amounted  to  much,  however,  had  it  not  been  for  what  he  learned 
outside;  as  an  office  boy,  a  carrier,  a  grocery  or  drug-store  clerk, 
he  was  always  asking  questions — an  acquaintance  of  those  days 
described  him  as  "  a  human  interrogation  point ";  and  the  defi- 
ciencies of  his  formal  education  were  compensated  by  the  advan- 
tages of  a  cultured  home  and  the  private  tultitm  of  a  scholarly 
father. 

There  remained  the  printing  office,  his  high  school  and  university, 
as  he  later  described  it;  but  the  thorough  groimding  In  the  news- 
paper business  which  he  got  in  the  KnoxvlUe  Chronicle  shop  came 
to  him  largely  by  accident.  When  the  13-year-old  boy  became  a 
printer's  devil  be  still  had  no  idea  of  making  the  newspaper  busi- 
ness his  life  work;  he  went  after  the  job  because  he  needed  the 
money  and  was  hired  because  his  services  as  office  boy  and  carrier 
had  impressed  the  editor  of  the  Chronicle  with  his  trustworthiness. 
Now.  it  happened  that  the  printer's  devil  had  to  work  at  night  aiMl 
that  his  duties  were  finished  earlier  than  those  of  the  Journeyman 
printers,  who  were  the  aristocracy  of  the  composing  room.  He  had 
to  go  home  alone,  and  the  way  home,  along  unpaved  poorly  lighted 
streets,  led  past  the  graveyard  of  the  First  Presbyterian  Church. 
A  boy  of  18  who  had  grown  up  in  a  town  where  there  were  plenty 
of  superstitious  residents,  both  white  and  colored,  might  be  excxised 
for  sometimes  forgetting  the  Information  he  had  no  doubt  received 
at  home;  that  a  graveyard  was  nothing  to  be  afraid  of.  He  hated 
to  go  home  alone  in  the  dark;  and  because  the  foreman  of  the 
composing  room.  Henry  C.  Collins,  lived  near  him.  little  Adolph 
Ochs  used  to  stay  In  the  shop  after  his  own  day's  work  was  over  till 
Mr.  OoUlns  had  finished  and  could  walk  home  with  him. 

Stajrlng  In  the  shop,  he  had  to  occupy  his  time,  and  the  natural 
way  to  do  It  was  by  learning  more  about  the  printing  trade  than 
would  come  the  way  even  of  an  alert  and  observant  printer's  devU 
during  his  ordinary  and  well-filled  working  hours.  Be  learned 
and  he  learned  fast;  and  In  later  years  the  proprietor  at  the  New 
York  Times  was  not  ashamed  to  admit  that  what  reaUy  made  a 
newspaper  man  of  him  was  tiie  need  of  company  when  he  walked 
past  the  graveyard  late  at  night.  Half  a  century  later,  when  Mr. 
Ochs  returned  to  Knoxvllle  for  the  Rule  celebration,  he  and  Mr. 
Collins  went  over  that  route  again.  Most  of  the  landmarks  had 
vanished,  but  the  friendship  that  sprang  up  in  the  composing 
room  still  endured. 

Those  years  as  devil  and  later  as  apprentice  were  busy  ones  for 
young  Adolph  Ochs;  learning  his  trade  in  the  printing  ofllce.  going 
to  school  as  he  foiuxd  opportunity,  and  acting  as  usher,  with  his 
yoxinger  brothers,  George  and  Milton,  in  Mayor  Peter  Staub's  Opera 
House,  where  traveling  companies  played  the  Two  Orphans.  Monte 
Crlsto.  and  Hazel  Klrke.  and  ushers  picked  up  a  little  extra  money 
by  selling  candy  between  the  acts. 

STARTS    ODT  TS  WTDKR   ITXLD 

And  SO  It  went  till  October  1875.  when  Adolph  Ochs.  17  years 
old.  decided  to  go  out  and  see  what  he  could  do  in  a  larger  field. 
There  is  a  tradition  that  he  had  some  idea  of  settling,  eventxjally, 
in  California,  but  his  Immediate  objective  was  LoulsviUe;  and  the 
letters  of  recommendation  that  he  took  with  him  when  he  left 
his  home  town  were  considered  more  than  perfvinctory  discharges 
of  obligation;  they  were  curiously  prophetic.  Captain  Rule,  the 
editor  of  the  Chronicle,  wrote  that  he  had  found  him  "honest, 
zealous,  reliable,  and  trustworthy  •  •  •  quick  to  comprehend 
and  faithful  to  execute  ",  and  "  endowed  with  an  Intellect  capable 
of  reaching  the  highest  point  of  mental  achievement."  Collins, 
his  foreman,  said  that  "  He  Lb  to  a  foreman  wliat  money  is  to  a 
miser — a  necessity,  hard  to  part  with."  His  associates  in  the  com- 
posing room  presented  ><<'"  with  a  volume  oi  Hood's  poems — he 
kept  it  all  his  life — with  an  inscription  on  the  flyleaf  over  all  their 
signatures  expressing  the  hope  that  "  some  day  we  shall  be  able  to 
note  you  among  the  Nation's  honored  soxu."  And  Mayor  Staub. 
losing  a  valuable  usher  from  his  opera  house,  chose  to  tpe»k.  in 
his  civic  rather  than  his  private  capacity:  "  For  the  mayor  of  any 
city  such  a  loss  as  your  departure,  my  young  and  worthy  friend. 
Is  quite  serious." 

Armed  with  these  testimonials  the  young  printer  went  to  Louis- 
ville and  found  work  in  the  job-printing  department  of  the 
Courier  Journal.  But  6  months  later  he  was  \imck.  in  Knoanrille: 
and  as  Edward  H.  Edwards,  a  printer  who  worked  with  him  there, 
has  put  it,  "If  there  ever  was  a  turning  point  In  the  life  of 
Adolph  8.  Ochs  It  was  when,  having  gcme  out  from  his  father's  roof 
to  seek  his  fortune,  he  so  sorely  felt  the  loss  of  family  ties  and 
the  personal  contact  of  those  near  and  dear  to  him  that  ha  wss 
impelled  to  return  home."  Ambition  as  well  as  homesickness  was 
a  motive,  however:  a  new  paper,  the  Tribune,  had  just  been 
established  In  Knoxvllle.  and  It  offered  perhaps  a  better  oppcr- 
tunlty  to  a  boy  who  was  Indeed  trusted  axul  admired  by  his  old 
employers  on  the  Chronicle,  but  might  never  have  lived  down  the 
fact  tliat  he  started  at  the  very  bottom,  might  never  have  seemed 
to  them  any  more  than  Adolph,  the  office  boy  grown  up. 

AmACTXD  ST  CBATTAMOOOA 

His  year  and  a  half  on  the  "mbtme  gave  him  a  more  varied  ex- 
perience. He  worked  at  first  In  the  composing  room,  then  as  a 
reporter,  and  was  presently  made  assistant  to  the  biwlosss  man- 
ager. Franc  M.  Paul—*  rehearsal  in  each  of  the  tlixae  departmenta 
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of  newspaper  making  which  he  ma  soon  to  ftnd  toTaluable.  Tot 
already  hla  ambitions,  and  those  of  some  of  his  aasoclates  on  th^ 
Tribune,  were  looking  southward  to  Chattanooga.  The  strategl^ 
Importance  of  this  city,  so  great  In  the  military  operations  of  th^ 
Civil  War.  had  not  yet  been  appreciated  commercially:  the  centef 
of  a  number  of  railroads,  with  rich  mineral  deposits  lying  In  th< 
moimtalns  roundabout,  Chattanooga  had  only  some  12,000  people 
and  was  still  In  spirit  a  sroail  town.  Yet  there  were  a  few  per 4 
sons,  including  Adolph  Ochs,  who  realized  its  possibilities;  and 
this  town  of  promise  was  served  by  only  a  single  newspaper,  th4 
Times,  an  organ  miserably  Inadequate  from  every  point  of  vie^ 
which  was  UTing  from  hand  to  mouth.  Young  Ochs  and  Col.  J.  B. 
MacGowan.  an  editorial  writer  on  the  Knoxvllle  Tribune,  werf 
planning  to  establish  a  new  paper  in  competition  with  the  Chat'i 
tanooga  Times  when  they  dlscxjvered  that  their  oolleagiie  Fran^ 
Paul  had  anticipated  them  and  started  the  Chattanooga  Dispatch! 
to  which  he  brought  them  both  In  the  fall  of  1877.  Colonel  Mac-f 
Oowan  as  editor  and  Adolph  Ochs  as  advertising  solicitor.  1 

But  the  Chattanooga  Times,  feeble  as  It  was.  refused  to  fold  up 
in  the  face  of  competition.  The  outcome  has  been  succinctly  de* 
scribed  by  William  M.  Stone,  a  Chattanooga  printer,  who  was  afters 
ward  for  many  years  on  Mr.  Och's  staff:  I 

"  In  leas  t^ian  6  months  the  Dispatch,  despite  Paul's  planting  ana 
Adolph's  watering,  proved  a  hopeless  failure.  But  this,  unfortunate 
as  It  seemed  at  the  time,  proved  a  great  blessing  to  ChattanoogsL 
as  It  left  Adolph  so  poor  that  he  could  not  leave  town."  | 

Paul  went  back  to  Knoxvllle.  Ccdonel  MacOown  stayed  In  Chatf 
tanooga  and  got  another  Job.  and  Adolph  Ochs  was  made  reeeivef 
of  the  Dispatch,  and  eventually  msinaced  to  liquidate  Its  debt^ 
But  meanwhile  he  had  to  eat;  and  dtscovwring  that  Oiattanoogi 
had  no  city  dlrectcny.  he  set  to  work  on  this  his  first  publleatloni. 
He  himself  did  all  the  work  on  it  but  the  binding;  he  got  the  Inf 
formation,  wrote  It.  set  it  up  la  type,  read  the  proof,  and  printed 
it  on  a  hand  press.  And  this  directory  had  two  oonseqijenoes  bej 
sides  the  urgent  and  immediate  one  of  enabling  Its  publisher  t^ 
eat — it  gave  him  a  comprehensive  and  thorough  aoqualntanc* 
vrlth  all  the  population  and  all  the  bxisiness  of  Chattanooga,  and 
It  awakened  the  citlaens  to  the  realisation  that  their  town  ha4 
poaslbUities  that  they  had  overlooked,  but  which  were  plain  t^ 
the  eyes  of  an  observant  (and  hungry)  young  immigrant  froii 
KnozvUle.  | 

TAKBS    OVn    THC   LOCAL   TIlfBI 

The  directory  not  only  made  Ochs  acquainted  with  Chattan( 
but  made  Chattanooga  acquainted  with  Ochs.  The  Times  ha< 
been  able  to  outlast  the  competition  of  the  Dispatch;  but  it  wi 
about  ready  to  give  up  the  ghoit,  and  Its  editor  offered  to  sell  It  t 
Mr.  Ochs  for  $800.  provided  he  would  assume  the  paper's  debt* 
amounting  to  $1,600  more.  The  yoxing  man  from  Knoxvllle  would 
have  been  glad  to  accept  the  offer,  but  for  one  Insuperable  dlflll- 
culty:  he  did  not  have  $800.  Indeed,  he  had  almost  nothing;  bu|t 
he  had  made  acquaintances  and  established  his  personal  standing 
in  Chattanooga,  and  after  further  negotiations  he  discovered  that 
he  could  borrow  $260.  With  that  borrowed  $350  he  bought  a  haljr 
Interest  In  the  Chattanooga  Tlinea.  stipulating  that  his  half  shoul<l 
carry  with  it  the  control  of  -he  paper;  he  assumed  the  paper' 
$1,500  debt  in  addition  to  the  8250  he  had  bcnrrwed  to  buy  It;  am 
with  his  own  private  fortune  of  $37.50  as  working  capital  he 
came  publisher  of  the  Chattanooga  Times  on  July  3.  1878. 

The  salutary  of  the  new  publisher  announced  the  theme  arounj 
which  his  whole  life  was  to  ije  woven.  The  Times  Intended 
become  "  the  indispensable  organ  of  the  business,  commercial  a: 
productive,  of  Chattanooga  and  of  the  mineral  and  agrlculti 
districts  **  surrounding  the  town;  it  would  get  all  the  news  it  coul< 
at  home  and  abroad  (the  earlier  Times  had  had  no  telegraph  m 
at  all),  and  would  support  conservative  Democratic  prlnclpli 
while  reserving  independence  In  State  politics,  "  being  cognizi 
of  the  need  of  and  the  strongly  expressed  desire  far  such  a  ni 
paper  in  Chattanooga  as  the  above  outline  indicates  the 
to  be,  we  have  taken  the  people  at  their  word  and  shaU  give  thi 
a  dianee  to  support  that  which  they  have  been  asking  for." 

Bat.  It  was  added,  **  in  this  matter  of  patronage  we  shall 
BO  appeals.  b\it  rely  upon  that  sense  of  propriety  and  Justi( 
whl^  must  teach   every   intelligent  citizen  that  the   obligatloi 
between  Mnwelf  and  the  paper  ts  a  mutual  one.  ours  to  print  an| 
etreolate  such  a  Journal  as  we  have  described,  his  to  see  that 
contributes  his  share.  In  proportion  to  the  benefits  such  a  pap^r 
oenXer*  on  him  as  a  dtlaen,  the  means  to  sustain  It  and  promoQe 
its  growth.     *     *     *     In  rtiort,  we  shall  conduct  our  business  on 
bUBtaess  principles,  neither  seeking  nor  giving  sops  and  donations/* 

TASK  A  rOtUTDABLM  ONV 

Ctaattaaooga  knew  what  this  meant.  The  Chattanooga  Tl: 
before  Mr.  Ochs'  day  had.  in  the  words  of  Henry  M,  Wll 
"  dragged  IfeseU  trom  plliar  to  post  and  had  to  lean  heavily  agai: 
the  one  or  the  other  whenever  it  desired  to  cast  shadow  or 
a  long  breath."  It  waa  a  falling  not  unconunon  in  the  small-to' 
Journalism  of  the  seventies,  a  precarious  trade  whose  pracUtion 
unless  they  were  unusually  able  or  unusually  lucky,  were  likely 
find  that  they  could  keep  afloat  only  by  givliag  sops  to  local  Int^ 
ests,  or  by  accepting  dooatioos  of  one  sort  or  another  which  wede 
rarely  disinterested. 

The  young  man  who  had  turned  his  back  on  this  sort  of  thing, 
who  had  annovmced  that  he  would  give  Chattanooga  what  qe 
thought  ft  needed  and  would  accept  from  It  only  what  he  thougUt 
be  had  earned,  had  nothing  b^ilnd  him  but  his  abUlUes  and  his 
knowledge  et  hte  trade.  He  had  been  a  reeldent  of  the  town  fcr 
Isaa  than  a  jmar;  despite  the  mustaeiM  which  he  ttim  wore  lo 
give  himself  an  air  of  maturity,  he  could  hardly  conceal  from  hs 


fellow-citizens  that  he  was  not  yet  old  enough  to  vote.  He  had 
a  newspaper  plant  fit  for  hardly  anything  but  the  Junk  heap,  pub- 
lishing a  four-page  paper  with  a  circulation  of  2,'iO;  he  owed  $1,750. 
and  his  working  capital  amounted  to  Just  about  2  percent  of  his 
debts.  Yet  from  that  slender  beginning  came  not  only  the  Chat- 
tanooga Times,  but  the  New  York  Times  of  today. 

Colonel  MacGowan.  another  Immigrant  from  Knoxvllle  left  be- 
hind after  the  collapse  of  the  Dispatch,  was  hired  to  serve  as 
editor  of  the  Times  in  such  time  as  he  could  spare  from  bis  other 
Job,  at  a  salary  ot  a  dollar  a  day.  There  was  one  reporter  and  a 
business  office  staff  of  one;  &ve  men  in  the  composing  room,  be- 
sides a  foreman  who  also  acted  as  proofreader  and  pressman;  and 
the  proprietor  and  publisher,  besides  being  general  editorial  super- 
visor, was  also  business  manager  and  advertising  solicitor.  The 
pay  roll  even  of  this  modest  force,  even  In  those  times,  was  some- 
what over  $100  a  week,  without  allowing  any  compensation  for 
the  publisher;  and  the  problem  of  meeting  the  pay  roU  in  the 
first  year  was  often  an  acute  one.  But  it  was  always  met,  and  met 
without  any  compromise  with  the  principles  announced  by  the 
new  publisher  la  his  first  issue.  His  first  year  with  the  Chat- 
tanooga Times  was  perhaps  the  hardest,  certainly  the  most  criti- 
cal, in  Mr.  Ochs'  whole  career;  bu ;  the  end  of  the  year  saw  him  on 
the  road  to  success. 

paonrs  fut  nrro  scszwass 

ma  total  receipts  that  year  were  $13,000;  but  his  expenses  were 
only  $10,000,  InclTiding  $000  withdrawn  for  his  own  living,  and 
the  profit  was  plowed  back  into  the  business.  Prom  the  first  he 
had  given  the  Times  the  telegraph  service  of  the  old  Western 
Associated  Press;  this  was  expanded  as  rapidly  as  possible,  and 
Colonel  MacOowan  was  soon  engaged  as  full-time  editor,  a  post 
he  held  until  his  death  25  years  later.  When  it  became  apparent 
that  the  new  venture  was  going  to  be  sucoessful  the  publisher 
brought  his  family  down  from  Knoxvllle,  and  bis  brothers,  George 
and  Milton,  presently  tot*  their  turn  as  reporters  on  the  Times, 
thus  beginning  newspaper  careers  that  were  later  to  bring  distinc- 
tion to  both.  Two  years  after  he  had  bought  the  control  of  the 
Times  Mr.  Ochs  was  able  to  buy  the  other  half  interest  in  the 
paper  that  had  been  beyond  his  reach  In  1878.  At  that  time  he 
could  have  bought  It  for  $400.  or  probably  even  less;  by  1880  he 
had  to  pay  $5,500  for  it,  every  cent  of  the  increment  in  valtie 
being  the  result  of  his  own  success  with  the  paper. 

The  newspaper  which  was  thus  succeeding  was  fulfilling  Its 
promise  of  impartiality  and  disinterestedness.  To  L.  O.  Walker,  on 
his  appointment  as  editor  oi  the  Chattanooga  Times  years  later, 
Mr.  Ochs  said:  "Your  only  policy  is  to  have  no  policy — no  policy; 
that  is.  except  to  be  right."  It  was  on  that  principle  that  the 
Times  was  conducted  from  the  very  first,  in  a  day  when  news- 
papers, especially  In  the  smaller  cities,  were  far  more  likely  to  be 
affected  by  outside  Influence  than  they  are  at  present;  and  It  was 
that  same  principle  that  Mr.  Ochs  later  put  Into  practice  In  New 
York.  But  it  never  meant  a  weak  policy  or  an  al»ence  of  policy. 
It  meant  Independence  and  a  sense  of  civic  duty.  The  Chatta- 
nooga paper  prospered  and  the  town  prospered  with  it.  In  the 
language  of  W^lUiam  M.  Stone.  Mr.  Ochs  "  took  the  dirty,  poverty- 
stricken  village  by  the  nape  of  the  neck  and  by  sheer  force  of 
magnetic  optimism  and  courageous  enterprise  lifted  It  to  where 
it  is  today."  One  of  his  own  contributions  to  the  upbuilding  of 
the  city  was  the  erection,  in  1892,  of  the  substantial  building  of 
the  Chattanooga  Times. 

Captain  Rule  years  before  had  noted  that  his  young  employee 
was  not  only  honest  but  zealoxis;  and  it  was  that  zeal  that  Chatta- 
nooga was  feeling  now — the  zeal  of  a  young  man  who  had  picked 
out  a  town  that  be  thought  had  a  future,  and  was  resolved  to 
make  that  future  a  pleasant  reality.  There  wae  no  civic  Improve- 
ment of  those  years  In  Chattanooga  that  the  Times  did  not  pro- 
mote— Indeed,  often  it  started  them — the  opera  hoxise.  the  firemen's 
fountain,  the  dredging  of  a  channel  in  the  Tennessee  River.  More 
important,  perhaps,  was  the  Chickamauga  National  Park,  of  which 
Mr.  Ochs  was  one  of  the  originators,  and  which  served  to  get  him 
started  In  the  park  movement  which  was  to  prove  one  of  the 
great  Interests  of  his  life. 

HO    ONLT    PUBLIC    Olf  ILB 

It  was,  perhaps,  this  seal  far  promotion  of  his  home  town  that 
led  him  to  accept  the  only  public  oflSce  he  ever  held  in  his  life — 
memtjership  on  the  Chattanooga  school  board  in  1884  and  1885. 

Mr.  Och's  leadership  in  the  boosting  of  his  home  town  bad  a 
number  of  consequences,  one  of  which  was  not  altogether  pleas- 
ant. Chattanooga  was  flourishing,  largely  because  of  the  vigor- 
ous work  of  the  Times;  and  in  1868  the  town  paid  the  Inevitable 
penalty  of  a  real-estate  boom.  The  publisher  of  the  Times  later 
admitted  that  he  ran  wild  like  everybody  else  and  bought  up  a  lot 
of  land  which  for  years  afterward  ate  Its  head  off  in  taxes;  but  the 
boom  turned  out  to  be  only  an  anticipation  of  values  that  were 
really  there,  and  ultimately  Mr.  Ochs  lost  no  rooney  by  this  dem- 
onstration of  his  faith  in  Chattanooga. 

Another  byproduct  of  Mr.  Ochs'  civic  leadership  had  more  agree- 
able and,  as  it  turned  out,  more  fruitful  consequences.  By  com- 
mon consent  the  publisher  of  the  limes,  young,  affable,  and 
abundantly  enthusiastic,  was  accepted  as  the  unofficial  reception 
and  entertainment  committee  for  distinguished  visitors  to  the 
town.  He  was  the  better  able  to  discharge  this  function  since  he 
had  been  married  In  Cincinnati  on  February  28,  1883,  to  Miss  Efflc 
Miriam  Wise,  daughter  of  the  Reverend  Dr.  Isaac  M.  Wise,  founder 
at  the  Hebrew  Union  College  and  the  Union  of  American  Hebrew 
Congregations.  Msurlage  brought  him  not  only  an  invaluable  help- 
mate but  a  brilliant  connection.  In  the  early  days  when  the  whola 
Ochs  family  was  collaborating   in   getting   out   the   Chattanooga 
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Times  Mrs.  Ochs  did  her  part  as  book  reviewer  and  dramatic  critic, 
besides  presiding  over  the  household,  at  which  eminent  visitors  to 
Chattanooga  were  entertained.  To  this  iinion  was  bom  some  years 
later  a  daiighter.  Iphlgene  Bertha,  who  was  married  in  1917  to 
Arthur  Hays  Sulzberger.  ,      *^      ,  * 

All  sorts  of  people  passed  through  Chattanooga  In  the  later 
eighties  and  earlier  nineties,  and  the  publisher  of  the  Times  met 
most  of  them.  There  was  President  Cleveland;  there  were  Gov- 
ernors, Senators,  bankers,  bishops,  and  railroad  presidents.  A 
young  Republican  editor  from  Ohio  named  Warren  G.  Harding 
came  to  town  on  his  honeymoon,  and  confessed  to  the  publisher 
of  the  Times  that  he  wasn't  satisfied  with  his  prospects  back  home 
and  had  some  idea  of  starting  a  RepubUcan  paper  in  Chattanooga. 
This  notion  was  prwnptly  dropped  when  Mr.  Ochs  pointed  out  to 
him  that  the  only  Republicans  in  Chattanooga  were  colored  people, 
lew  <rf  whom  In  those  days  could  read. 

CASTTAL    ^wMAKic    PKOPHZTTC 

Another  caller.  In  1890,  was  Harry  Alloway.  a  Wall  Street  re- 
porter for  the  New  York  -nmes,  who  was  writing  a  series  of  articles 
on  the  industrial  development  of  the  South,  to  whom  Mr.  Ochs 
remarked  casually  that  he  thought  the  Times,  then  In  the  begin- 
nings of  decay,  offered  the  greatest  opportunity  in  American 
Journalism.  This  remark  was  forgotten  by  the  young  publisher; 
but  Harry  Alloway  remembered  It,  and  the  rehabUitatlon  of  the 
New  York  Times  was  the  fruit  of  that  passing  comment. 

The  outcome  of  aU  this  entertainment  of  distinguished  visitors, 
unintended  but  inevitable,  was  that  the  publisher  of  the  Chatta- 
nooga Times  was  acqxiirlng  a  national  acquaintance  far  larger 
than  falls  to  most  smaU-clty  publishers,  and  the  time  was  at  hand 
when  he  would  find  it  useful.  In  his  trade,  too.  he  was  becoming 
widely  and  favorably  known.  Invited  to  address  the  meeting  of 
the  National  Editorial  Association  at  St.  Paul  In  1891,  he  put  his 
finger  on  the  great  change  American  Journalism  was  undergoing 
at  the  time  and  foretold  the  tendency  of  the  future.  Throxigh  the 
mid-nineteenth  century  the  great  papers  had  been  essentially 
political  and  essentially  personal;  they  were  the  platforms  on 
which  great  editors  could  display  their  personal  brilliance,  and 
the  news  columns  were  xisually  as  biased  and  argumentative  as 
the  editorial  page.  But  Mr.  Ochs  told  the  assembled  editors  at 
St.  Paxil:  "The  day  of  the  organ.  If  not  past,  Is  rapidly  passing. 
A  Journal  conducted  as  a  newspaper  (with  the  emphasis  on  the 
news)   is  the  newspaper  of  the  future." 

Many  newspapers  of  the  South,  the  Chattanooga  'Hmes  Included, 
were  at  that  time  getting  their  telegraph  news  from  the  old  Asso- 
ciated Press,  an  Illinois  corporation  composed  chiefly  of  middle 
western  newspapers,  with  the  New  York  World  as  its  principal 
eastern  member.  In  opposition,  the  other  New  York  papers  were 
maintaining,  at  heavy  cost,  the  old  United  Press.  Southern  papers 
were  not  altogether  satisfied  with  the  service  they  were  getting, 
and  in  1891  Mr.  Ochs,  as  secretary  of  the  Southern  Press  Associa- 
tion, called  a  meeting  which  organized  the  Southern  Associated 
Press  of  which  he  became  general  manager  and  later  chairman  of 
the  executive  committee.  But  the  division  of  newspaper  territory 
among  three  competing  organizations  did  not  prove  successful.  In 
1894  the  majority  of  southern  papers  threw  in  their  lot  with  the 
United  Press.  Mr.  Ochs  thought  that  the  vrestem  organization 
had  a  better  prospect  of  surviving  the  struggle  than  the  eastern; 
the  Chattanooga  Times  went  into  the  Associated  Press;  and  the 
connections  there  formed  were  presently  to  prove  of  Immense 
value  to  its  publisher  and  to  the  greater  enterprise  which  he  was 
about  to  undertake,  as  well  as  the  Associated  Press  itself. 

BIS  naST  CALL  TO   NXW  TOSK 

Barly  In  1896  Mr.  Ochs  received  a  telegram  from  a  friend  in 
New  York — Leopold  Wallace,  a  lawyer — Informing  him  that  "the 
opportunity  of  your  life  lies  before  you."  To  an  ambitious  young 
man  of  38  who  had  already  explored  and  realized  on  about  all  the 
opportunities  that  were  offered  in  Chattanooga  the  Information 
was  too  alluring  to  be  overlooked;  Mr.  Ochs  went  to  New  York  to 
see  what  it  was  all  about. 

The  reality  was  disillusioning.  This  great  opportunity  was  only 
the  business  managership  of  the  New  York  Mercoiry,  a  small  pa- 
per, dealing  chiefly  in  theatrical  and  sporting  news,  which  a  group 
of  politicians  who  favored  free  silver  were  planning  to  buy  In 
order  to  give  New  York  a  silver  newspaper  In  the  Presidential 
campaign  of  1896.  in  which  it  was  already  evident  that  the  c\ir- 
rency  issue  wovrld  play  a  large  part.  Mr.  Ochs,  however,  was  a 
believer  in  the  gold  standard,  which  the  Chattanooga  "nmes  was 
valiantly  supporting,  even  though  the  majority  of  southern  Demo- 
crats had  abandoned  it.  With  the  management  of  a  silver  paper. 
In  New  York  or  elsewhere,  he  would  have  nothing  to  do;  but 
when  the  silver  group  presently  gave  up  its  plan  to  buy  the  Mer- 
cury the  owner  of  that  paper,  anxious  to  get  rid  of  it  before  it 
died  on  his  hands,  offered  to  sell  it  to  Mr.  Ochs  direct. 

This  w&a  rather  more  of  a  temptation.  Mr.  Ochs  believed  that 
In  New  York  at  the  time  there  was  an  opening  for  a  compact 
paper  devoting  Itself  strictly  to  the  presentation  of  news  and  sell- 
ing at  1  cent,  a  price  then  represented  In  New  York  only  by  the 
flamboyant  "  yellow "  papers  of  the  time,  the  World  and  the 
Journal.  The  paper  he  envisioned  was  very  much  the  sort  of 
thing  that  another  ambitious  young  man.  Alfred  Harmsworth, 
was  Jxist  then  beginning  to  publish  in  London;  and  it  was  Mr. 
Ochs'  notion  that  the  Mercury  could  be  developed  Into  what  he 
had  in  mind.  But  all  depended  on  the  Mercury  continuing  to 
receive,  as  it  was  then  receiving,  the  service  of  the  United  Press; 
and  when  he  found  that  Its  owner  could  give  him  no  assurance 
of  that.  Mr.  Ochs  returned  to  Chattanooga. 


Hardly  had  he  reached  home  before  he  had  a  telegram— on  hla 
thirty-eighth  birthday,  as  it  happened — ^from  that  Harry  Alloway, 
of  the  New  York  Times,  to  whom  he  had  remaurked  6  years  before 
that  the  Times  offered  the  greatest  opportunity  in  American  Jour- 
nalism. Since  1890  the  Times  had  sadly  declined,  there  was  talk 
of  an  imminent  reorganization,  and  Alloway — pvtfely  on  his  own 
account,  and  without  any  authority — wired  to  Mr.  Ochs  that  If  he 
were  Interested  in  the  Times  it  could  probably  be  bought  cheap. 
In  Mr.  Ochs'  early  years  In  New  York  rumor  kept  Insisting  that 
he  had  been  brought  to  town  by  various  personages,  from  Presi- 
dent Cleveland  on  down,  to  rehabilitate  the  Times;  but  the  fact 
is  that  the  only  man  who  "  brought  him  to  town  "  was  the  Times 
reporter  who  wanted  to  see  the  paper  set  on  its  f^t  and  believed 
that  the  Chattanooga  publisher  had  the  abUity  to  do  It. 

At  the  moment  Mr.  Ochs  did  not  take  the  idea  ^ry  seriously: 
but  It  happened  that  the  next  day  business  took  him  to  Chicago. 
There,  at  lunch,  he  mentioned  the  matter  to  his  friend  Herman 
Kohlsaat,  publisher  of  the  Chicago  Times-Herald,  who  exclaimed. 
"Ochs.  there's  yoiu-  opportunity."  "But."  Mr.  Ochs  protested. 
"  I  don't  believe  I'm  a  big  enotigh  man  for  the  Job."  This  argu- 
ment failed  to  impress  Mr.  Kohlsaat.  "  Dont  teU  anybody."  ha 
advised,  "  and  they'll  never  find  It  out." 


BBCOMES  nrmuBTB)  nr  tbs 

Thus  encouraged,  ilx.  Ochs  went  to  New  York  and  began  to  In- 
vestigate the  situation,  which  was  to  prove  not  only  his  opportu- 
nity, but  the  Times',  too. 

George  Jones,  who  had  Joined  with  Henry  J.  Raymond  in  found- 
ing the  New  York  -nmes  In  1861  and  had  conducted  it  since  Ray- 
mond's death,  had  died  In  1891,  The  anUquated  organism,  which 
he  knew  how  to  operate,  his  children  were  imable  to  conduct 
successfully,  and  within  3  years  of  hla  death  his  heirs  were  pre- 
pared to  save  themselves  further  losses  by  selling  the  Times  to 
anybody  who  would  pay  the  price.  As  it  turned  out.  only  one  pur- 
chaser was  willing  to  pay  the  $1,000,000  they  asked  for  nothing 
but  the  paper's  name  and  good  will — a  company  hastily  organised 
by  the  editors  of  the  papyer,  with  all  the  money  they  had  them- 
selves and  all  they  could  get  from  their  friends,  to  prevent  an 
Institution  of  great  and  honorable  tradition  from  falling  into  un- 
worthy hands.  The  company  thus  established,  imder  the  presi- 
dency of  Charles  R.  MlUer,  editor  of  the  Times  since  1883.  never 
had  a  fair  chance  to  get  started.  Almost  at  once  the  panic  of 
1893  struck  a  paper  which  had  no  working  capital,  and  the  only 
marvel  Is  that  the  organization  managed  to  keep  going  for  8  j—n 
longer. 

By  the  spring  of  1896  the  circulation  of  the  Times  had  dwindled 
to  9,000  (the  paper  was  printing  19,000  copies  a  day,  but  more  than 
one-half  of  them  were  coming  back  imsold);  It  had  outstanding 
obligations  of  $300,000,  and  was  losing  $1,000  a  day.  Mr.  Miller,  a 
brilliant  scholar,  thinker  and  stylist,  but  no  business  man.  who 
would  never  have  tried  to  be  anything  but  an  editor  except  under 
the  pressiire  of  necessity,  had  endeavored  to  interest  other  New 
York  editors  and  newspaper  managers  in  the  rescue  of  the  Times. 
but  these  men  who  were  on  the  q>ot,  who  knew  all  the  details  of 
the  situation,  were  of  the  unanimous  opinion  that  It  could  not  be 
done  A  plan  of  reorganlaatlon — ^involving,  of  course,  the  raising 
of  more  money  to  be  thrown  into  what  began  to  look  like  a  bot- 
tomless pit — was  being  formxilated  by  Charles  R.  Flint  and  Spencer 
Trask,  already  heavily  Involved  In  the  Times  Co.;  but  it  was  gen- 
erally recognized  that  what  the  plan  needed  was  a  man  to  work  it, 
and  every  man  In  New  York  who  might  have  been  supposed  to  see 
In  the  "nmes  the  (^portunlty  of  his  life  had  declared  the  thing 
was  lmp<Mslble.  

A   KOMBHTOnS   XMTBBVXXW 

In  thU  situation  the  young  publisher  from  Chattanooga  came 
to  town  and  through  Alloway  arranged  an  Interview  with  the 
editor  and  president  of  the  Times.  Mr.  Miller,  hard  driven  and 
worried,  had  so  little  hope  of  finding  a  solution  for  his  troubles  In 
this  encounter  that  he  arranged  for  a  meeting  at  his  home  and 
decided  to  squeeze  it  in  between  dinner  and  a  trip  to  the  theater 
on  which  he  had  promised  to  take  hu  wife  and  chUdren  to  forget 
the  troubles  that  the  Times  had  brought  down  on  their  heads. 
But  it  needed  only  a  few  minutes  to  make  it  clear  to  the  editor 
that,  as  Praser  Bond  puts  it  in  his  life  of  Miller,  thU  small-town 
newspaperman  had  forgotten  more  about  the  business  than  most 
metropolitan  executives  ever  knew.  Theater  time  arrived  and 
Mr  MlUer  told  his  family  to  go  on,  that  he  would  Join  them  later. 
But  he  never  did  Join  them;  they  came  home  after  the  play  to 
find  Mm  still  deep  In  discussion  with  Mr.  Ochs;  and  when  the  two 
men  parted  after  midnight.  Mr.  Miller  was  convinced  that  the 
Times  had  found  the  man. 

Meeting  Mr.  Flint  and  Mr.  Trask  the  next  day.  Mr.  Ochs  Im- 
pressed them  so  favorably  that  he  was  Invited  to  Join  their  syndi- 
cate. He  was  compelled  to  decline,  for  their  plan  would  have 
required  him  to  Invest  more  money  than  he  had  or  would  have 
cared  to  try  to  borrow.  Mr.  Flint  then  proposed  that  If  the  plan 
were  carried  out,  Mr.  Ochs  should  become  the  manager  of  the 
paper.  He  mentioned  a  salary  of  $50,000  a  year— a  staggering 
amount  for  a  man  from  Chattanooga.  But  Mr.  Ochs  had  decided 
that  he  could  not  rescue  the  Times  unless  he  owned  and  con- 
troUed  It.  The  Pllnt-Trask  project  thereupon  collapsed,  and  an- 
other group  of  stockholders  came  forward  with  a  proposal  to  con- 
soUdate  the  Times  with  the  Reorarder,  another  dally  newspaper 
then  also  In  difficulties  and  which  went  out  of  existence  the 
same  year.  But  Mr.  MlUer  and  his  associate  editor,  Bdward  Oary. 
felt  sure  that  Mr.  Ochs  coiUd  save  the  paper  as  an  Independent 
pubUcatlon  IX  he  only  had  a  little  time.    Ttutf  therefore  obtalnea 


1      -:-i-l 


''; 


f  -I 


») 


f 


5374 


CONGRESSIONAL 


RECORD— HOUSE 


April  10 


the  appc^ntment  of  a  receiver,  who  kept  the  Times  going  whll« 
Mr  Ochs  worked  out  hia  own  plan,  obtained  the  approval  at  stocky 
holders  and  creditors,  and  raised  the  needed  funds.  < 

TAKXS    OVXB    TKZ   TUCKS 

Now  at  last  his  servloe  as  greeter  and  entertainer  of  dlstlni 
pulshed  visitors  to  Chattanooga  bore  fruit.  An  unknown  youni 
man  from  a  small  city.  howe\'er  sound  his  plans  and  heartenlni 
his  enthusiasm,  might  have  had  some  trouble  persuading 
creditors  that  he  could  do  what  all  the  newspaper  executives  1 
New  York  had  pronotmced  Impossible.  But.  headed  by  a  let 
from  President  Cleveland,  the  Chatanooga  publisher  was  able  t 
produce  a  mass  of  recommendations  from  men  whose  names  mean 
something  In  New  York.  President  Cleveland's  letter,  In  his  o' 
handwriting,  said  of  Mr.  Ochs: 

"  •  •  •  In  your  management  of  the  Chattanooga  Times  yo;^ 
have  demonstrated  such  a  faithful  adherence  to  Democratic  prlnf 
clples  and  have  so  bravely  supported  the  Ideas  and  policies  whlca 
tend  to  the  safety  of  our  co\intry  as  well  as  our  party,  that  | 
should  be  glad  to  see  you  in  a  large  sphere  of  usefulness."  i 

With  such  references  behind  him.  and  with  the  soundness  o' 
his  own  Ideas  to  prove  that  the  testimonials  were  not  perfunctory, 
Mr.  Ochs  managed  to  gain  acceptance  of  his  own  plan  for  thi! 
reorganization  of  the  Thnea.  which  was  trmntferred  to  him  on 
Augxut  18,  1886. 

The  new  plan   was  briefly  this:  The  New  York  Times  Co.  wa^ 
organized  with  10,000  shares  of  capital  stock  and  a  bond  lasxie 
•500.000.     Two  thousand  shares  of  stock  were  exchanged  for  th 
shares  of   the  old   company   on   a   l-for-5   basis;    headers   of   th 
old  company's  notes  received  in  exchange  bonds  of  the  new  com^ 
p&ny.  dollar  for  dollar,  and  $300,000  worth  of  bonds  were  sold 
par  to  provide  working  capital.     (The  new  publisher   discovo'i 
when  he  took  charge  that  the  paper  had  about  9100,000  worth 
unfunded  obligations,  so  half  of  that  working  cajrital  was  eate 
up  before  Mr.  Ochs  got   started.)     As   a  needed   incentive, 
purchaser  of  a  thousand-dollar  band  got  15  shares  of  stock  wit 
it;  and  Mr.  Ochs  himself,  with  all  the  money  he  had  and  all  hi 
could  borrow — most  of  it  was  borrowed — bought  875.000  worth 
bonds,  carrying  with  them  1,125  shares  of  stock.     Of  the  rest 
the  stock.  3.876  shares,  just  enovigh  to  make  an  absolute  majorlt; 
were  put  Into  escrow,  to  be  delivered  to  the  publisher  whenevei 
the  paper  had  paid  its  way  for  3  consecutive  years.     His  con 
however,  was  to  be  absolute  from  the  first. 

This,  of  course,  was  a  gigantic  gamble:  but  it  was  a  gamble 
which  nobody  but  the  purchasers  of  bonds  for  cash  stood  to  1< 
anything  which  was  not  hopelessly  lost  already:  and  of  thei 
bonds  the  new  publisher  had  bought  nearly  half.  The  rest  wer^ 
purchased  mainly  by  capitalists  who  considered  them  a  good  If 
speculative  Investnaent.  but  would  not  have  been  seriously  dlscomt- 
moded  if  the  venture  had  failed.  Almost  the  only  man  who  Et< 
to  loee  much.  In  other  words,  was  Adolph  S.  Ochs.  He  had  m 
gaged  his  achievements  of  the  past  and  his  prospects  of 
futut«:  but  if  he  won,  everybody  else  would  win  with  him. 
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At  the  moment  It  seemed  almost  incredible  that  he  could 
be  had  bought  the  Times  with  875.000  and  his  ahlUtles,  but  all 
}»<1  bought  was  a  great  name  (of  late  sontewhat  shopworn)  and 
deficit.  Dominating  New  York  joumaUam  of  the  period  were  t 
'Berald.  the  World,  and  the  (morning)  Journal,  now  the  Amer|- 
-Ican:  the  former  with  an  excenent  and  coatly  foreign  service 
itUctt  .the  Times  could  not  hope  to  rival  for  yeara,  the  latter  twp 
wildly  sensational,  according  to  the  Ideas  of  that  day,  with  Imi- 
menae  circulations  built  up  at  a  price  of  1  cent,  while  the  other 
morning  i>^;>er8,  the  Times  Included,  acid  for  3  cents.  I 

It  la  evident  In  retrospect,  as  tt  was  clear  to  Mr.  Ochs  at  the 
time,  that  to  have  imitated  any  of  these  successful  competitoip 
would  have  been  suicidal;  but  he  would  not  have  done  It  anyway. 
There  was  only  one  sort  of  paper  that  he  knew  how  to  or  carefl 
to  publish,  the  sort  of  paper  the  Chattanooga  Times  had  been  eve^ 
cLoce  he  took  It  over,  and  the  sort  of  pa{>er  the  New  York  Tlmi 
had  been  in  the  best  days  of  Raymond  and  Jones.  His  salutatoi 
announcement  on  August  19.  1896  (published  in  full  elsewhere 
this  liBue).  promised  "to  conduct  a  high -standard  newspa] 
clean,  dignified,  and  trustworthy  ",  for  "  thoughtful,  pure-mlnde 
people."  Impartial  news  was  promlaed  and  the  opening  of 
forum  tor  (pinion,  and  the  continuation  of  the  editorial  poll 
vhlch  the  paper  had  previously  advocated,  with  Mr.  Miller 
In  the  editor's  chair.  Despite  the  prosperity  of  the  "yellows 
Mr.  Ochs  believed  that  there  was  still  a  public  for  the  sort  dr 
paper  the  Times  had  been  In  Its  best  days,  and  he  meant  to  seei 
that  public  out. 

HU  Influence  was  instantly  apparent  In  the  news  columns  ct 
the  Tlmaa.  which  In  the  late  unhappy  days  had  made  room  fcr 
ttcma  that  were  tne  publicity  rather  than  news,  and  had  in)ecte(  I 
■ome  editorial  bias  into  news  reporting,  which  the  new  publisher 
promptly  stopped.  Columns  ot  dull  matter  left  In  from  mer : 
tradition  were  dropped  £rom  the  paper,  and  the  policy  of  prlntln ; 
ZMWs  for  ** tboughtful.  pure-minded  people"  was  emphasized  ai 
against  tbe  aenaatlonallHin  of  the  World  and  the  Journal,  by  the 
mOoptiaa  on  October  25.  18M,  of  the  motto  "All  the  News  That's  PI  t 
to  Print",  which  the  Times  carries  to  this  day.  This  definltloJi 
of  the  Times'  purpose  was  Mr.  Ocbs'  own;  It  has  been  much  crltl- 
daed.  but  the  criticisms  deal  usually  with  the  phraseology  rather 
than  with  its  practical  Interpretation,  and  the  phraseology  was 
■tmply  an  emphatic  announcement  that  the  Times  was  not  ami 
would  not  be  what  tbe  ninetlea  called  a  "  yellow  new^taper."  L  i 
place  of  tbe  comic  supplements  of  tbe  "  yellows  "  tbe  Times  sooi  i 


offered  a  pictcx-lal  Bunday  magazdne;  and  a  few  months  after  Mr. 
Ochs  took  charge  the  Saturday  Review  of  Books,  later  shifted  to 
the  Sunday  issue,  became  a  permanent  feature  of  the  paper.  Let- 
ters to  the  editor  controverting  the  paper's  editorial  policy  were 
admitted  to  the  rejuvenated  Times  on  a  scale  not  previoiisly 
known.  The  Times  of  1806,  smaller  and  simpler,  as  was  necessi- 
tated by  Its  constricted  resources  and  by  the  less  advanced  news- 
paper technology  oi  the  period,  was  essentially  the  Times  of  today. 

KOAD  TO  SX7CCKSS   A    HAKD  ONI 

The  new  paper  found  favor;  in  the  first  year  of  Mr.  Ochs'  pro- 
prietorship the  circulation  more  than  doubled,  and  the  deficit, 
which  had  been  $1,000  a  day  when  he  took  charge,  averaged  less 
than  a  fifth  of  that  at  the  end  of  the  year.  But  there  was  still  a 
deficit;  and  after  the  years  of  prosperity  in  Chattanooga  the  pub- 
lisher had  been  suddenly  flung  back  to  the  conditions  of  his  begin- 
nings as  a  newspaper  proprietor  when  each  week's  pay  roll  was  a 
problem.  All  the  other  prominent  papers  in  New  York  had  mil- 
lions behind  them;  Mr.  Ochs  had  nothing,  and  his  personal  credit 
had  been  strained  to  what  seemed  at  the  time  the  uttermost  In 
obtaining  the  money  to  btiy  the  paper.  It  turned  out  to  be  capable 
of  extensions,  because  there  were  men  In  New  York  who  began  to 
realize  what  he  was  doing  with  the  Times,  and  to  see  that  the 
paper  was  a  good  commercial  risk.  But  it  was  years  before  that 
problem  was  definitely  a  thing  of  the  past;  and  it  was  years  before 
some  of  the  men  whose  Investments  in  the  Times,  old  and  new. 
Mr.  Ochs  was  saving  for  them,  began  to  realize  how  fully  he 
deserved  their  trust. 

Some  of  them  knew  it  from  the  first;  the  faith  inspired  In  Mr. 
Miller  at  that  first  Interview  endured,  and  personal  friendship 
came  to  reenforce  It.  Another  man  whose  confidence  in  and  affec- 
tion for  the  new  publisher  proved  of  Immense  value  was  Col. 
Marcellus  Hartley,  a  member  of  the  reorganization  committee,  who 
did  perhaps  more  than  anyone  else  to  teach  the  young  man  from 
Tennessee  his  way  around  Mew  York  and  the  technique  of  dealing 
with  New  Yorkers. 

If  Mr.  Ochs*  way  was  pretty  hard  in  the  first  years,  it  was  made 
hard  partly  by  his  own  principles.  The  volume  of  advertising  in 
the  Times  did  not  Increase  as  fast  as  the  Increase  in  circxilation 
warranted,  because  the  new  publisher  had  brought  to  New  York 
not  only  some  novel  ideas  about  the  treatment  of  news  but  an 
xuxiisually  rigorous  conscience  about  advertising.  Certain  types 
of  objectionable  advertising  that  were  commonly  carried  in  the 
papers  of  the  nineties  were  excluded  from  the  Times  from  the 
first,  and  a  censorship  system  was  established  to  Investigate  all 
offered  advertising  in  which  there  was  suspicion  of  fraud  and  to 
exclude  questionable  matter.  In  Mr.  Ochs'  opinion  all  good  and 
honest  advertising  was  in  its  way  news  and  he  regarded  his 
paper — editorial  columns,  news  columns,  advertising  columns — as 
all  of  one  piece. 

BIG  TAMICAKT  OFFKB  RBJCCTED 

Purthennore.  he  was  alert  from  the  first  to  reject  advertising 
which  seemed  to  have  strings  to  it.  A  notable  Instance  occurred 
in  his  first  year  in  New  York  when  the  city  government  (then,  as 
usual,  under  Tammany  control)  offered  all  its  reg^ular  advertising 
to  the  Times.  This  amounted  to  $150,000  a  year — a  sum  sufficient 
to  Insure  success  to  Mr.  Ochs'  venture,  at  a  time  when  it  seemed 
highly  probable  that  otherwise  it  would  end  in  disaster.  Fur- 
thermore, the  Times  was  assured  that  the  offer  was  not  expected 
by  the  Tammany  leaders  to  change  the  Times'  customary  attitude 
toward  that  organization;  it  was  made  simply  because  they  felt 
that  it  was  a  good  idea  to  support  a  conservative  Democratic  paper 
in  New  York  in  the  general  Interest  of  the  party. 

Nevertheless,  the  offer  was  refused.  It  was  Mr.  Ochs'  opinion 
that  regardless  of  the  effect  such  a  contribution  to  a  paper  of 
small  circulation  and  dubious  stability  might  have  on  the  staff, 
it  woiild  be  taken  by  the  general  public  as  proof  that  the  Times 
had  been  bought  by  Tammany,  and  that  the  paper  could  not 
afford  for  a  moment  to  let  that  belief,  however  unfounded,  be 
spread  abroad.  Moreover,  he  wished  to  avoid  that  subtle  and 
almost  unrealized  influence  which  Tammany  might  wield  by  tbe 
mere  threat  of  withdrawing  Its  advertising  once  the  paper  had 
adjusted  itself  to  that  much-needed  revenue.  A  similar  feeling 
led  him  4  years  later  to  reject  the  proposal  of  the  Republican 
National  Committee  to  buy  a  million  copies  (at  a  time  when  the 
pater's  circulation  was  little  more  than  80.000)  of  an  issue  con- 
taining an  especially  urgent  editorial  supporting  the  Republicans 
on  the  national  issues  of  1900. 

The  early  years  were  frequently  enlivened  by  controversies  with 
advertisers  who  thought  they  were  buying  more  than  advertising 
q>ace.  To  one  such  gentleman,  who  wanted  certain  guaranties 
from  the  management  of  the  Times  about  its  advertising  policies. 
Mr.  Ochs  wrote: 

"  You  must  excuse  me  from  discussing  with  you  the  policy  of 
the  New  York  limes.  That  is  a  subject  we  do  not  care  to  discuss 
with  an  advertiser.  •  •  •  we  are  seeking  to  secure  the  good 
will  and  confidence  of  Intelligent,  discriminating  newspaper  read- 
ers. The  advertiser  Is  a  secondary  consideration.  •  •  •  If 
your  advertisement  remains  out  of  the  New  York  Times  until  you 
have  some  assxirance,  other  than  the  paper  as  It  apjsears  every 
day,  as  to  the  policy  of  the  publisher,  the  Times,  so  long  as  It  is 
under  its  present  management,  will  endeavor  to  get  along  without 
yotir  business." 

In  the  course  of  time  the  advertiser  In  question  discovered,  as 
did  others  who  raised  similar  issues,  that  the  Times  could  get 
along  without  him  better  than  he  could  get  along  without  the 
Times,  and  he  returned   vrtth  the   understanding  that  what   he 
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bought  was  space  In  the  paper  and  no  more.  These  advertising 
policies,  like  the  policy  in  treating  news  which  Mr.  Ochs  an- 
nounced in  1896  and  followed  ever  afterward,  ere  now  the  com- 
monplace practice  of  all  respectable  newspapers.  But  in  the 
nineties  they  were  not  commonplace,  and  newspapers  then  and 
now  counted  respectable  did  not  always  adhere  to  them — until 
Mr.  Ochs  had  demonstrated  that  it  was  possible  to  publish  a  paper 
of  those  principles,  and  make  it  pay. 

TWO    ALARMING     SET-BACKS 

Despite  what  many  practical  newspapermen  of  the  nineties 
must  have  regarded  as  the  handicaps  of  honesty  and  dignity,  the 
Times  was  steadily,  though  slowly,  going  ahead  in  circulation  and 
advertising.  But  in  Mr.  Ochs'  first  2  years  came  two  external 
calamities,  each  of  which  In  turn  all  but  ruined  the  new  venture 
before  it  was  fairly  started.  In  1897  the  old  United  Press,  which 
most  of  the  New  York  papers  had  been  supporting  at  heavy  cost, 
collapsed.  Mr.  Ochs,  whose  Chattanooga  Times  was  a  member  of 
the  Western  Associated  Press,  immediately  applied  for  member- 
ship in  that  organization  for  the  New  York  Times,  as  did  the 
other  New  York  papers.  The  World  had  previously  been  the  only 
member  of  the  Associated  Press  in  New  York,  and  Joseph  Pulitzer 
had  the  power  of  veto  over  new  applicants  in  thfe  city.  He  readily 
agreed  to  admit  the  Sun,  the  Herald,  and  the  Tribune;  but  at 
first  he  would  not  have  tae  Associated  Press  service  extended  to 
the  Times.  The  paper  was  dying,  he  said,  and  there  was  no  use 
In  prolonging  the  agony.  Refusal  of  Associated  Press  service  at  a 
period  when  the  "Hmes  could  afford  very  little  special  correspond- 
ence would  have  ruined  the  paper:  but  eventually  Mr.  Pulitzer 
was  persuaded  to  let  it  come  into  the  Associated  Press  with  a  class 
B  nonvoting  membership,  which,  though  it  carried  a  derogatory 
implication  with  it,  did  give  the  Times  the  Associated  Press  news. 

A  few  years  later  the  Associated  Press  had  to  be  reorganized 
under  a  New  York  charter:  and  M'-  Ochs,  whose  paper  could  no 
longer  be  stigmatized  as  "  moribund  ",  became  a  full  member,  a 
director,  and  member  of  the  executive  committee.  He  held  these 
offices  for  the  rest  of  his  life,  and  was  one  of  the  three  or  four  men 
who  practically  made  the  Associated  Press  of  today. 

The  second  and  more  disastrous  external  event  was  the  War 
with  Spain.  It  was  largely  made  by  the  newspapers,  and  was 
perhaps  the  greatest  opportunity  for  newspaper  showmanship  that 
has  ever  been  offered.  The  Immense  expenditures  for  staff  writers, 
staff  artists,  special  dispatch  boats,  and  cable  tolls  In  which  the 
other  New  York  papers  competed  were  beyond  the  capacity  of  the 
Times;  it  had  to  be  content  with  the  Associated  Press  news,  sup- 
plemented by  a  little  mall  correspondence,  and  consequently 
could  not  hope  to  share  in  the  fantastic  rise  in  circulation  which 
partially  compensated  some  of  its  more  prosperous  rivals  for  the 
money  they  poured  out.  But  inevitably  the  Times  lost  adver- 
tising when  the  other  papers  did;  and  a  loss  that  the  Hearst, 
Pulitzer  Reld.  and  Bennett  fortunes  could  bear  threatened  to  be 
fatal  to  the  publisher  of  the  Times,  who  had  used  up  his  meager 
working  capital  and  had  absolutely  nothing  else. 

The  deficit  In  Mr.  Ochs'  second  year  was  $78,000 — larger  than  in 
the  first  year;  the  circulation  had  been  pxished  up  to  25,000,  but 
the  advertising  linage  of  1808  showed  only  a  10-percent  gain  over 
1896.  Something  had  to  be  done.  Mr.  Ochs  was  advised  to  raise 
the  price  of  the  paper  from  3  cents  to  5  cents  a  copy,  on  the  theory 
that  people  who  wanted  his  kind  of  paper  would  as  soon  pay  5 
cents  for  it  as  3.  To  the  astonishment  of  everyone.  Mr.  Ochs 
proposed  Instead  to  cut  the  price  to  1  cent. 

FAITH   m    PTJBUC    VINDICATED 

This  was  to  prove  one  of  the  most  brilliant  of  his  inspirations; 
but  it  had  behind  It  the  solid  faith  of  a  lifetime— the  faith  that 
there  was  a  public  for  the  only  kind  of  paper  Mr.  Ochs  could  or 
would  publish,  and  a  larger  public  than  the  Times  then  enjoyed. 
Mr.  Ochs  believed  that  there  were  many  people  In  the  city  who 
bought  the  yellow  Joxirnals  only  because  they  cost  a  third  as 
much  as  the  other  papers  and  that  they  would  buy  a  different  sort 
of  paper  if  they  could  get  it  for  the  same  price.  He  was  weU 
aware  that  the  1-cent  price  was  regarded  as  the  badge  of  the  yellow 
press  and  that  some  people  would  suppose,  when  the  Times  went 
to  that  price,  that  It  was  going  to  that  manner,  too;  he  knew  that 
there  would  be — as.  Indeed,  at  first  there  were — suspicions  that 
some  outside  Interest  had  subsidized  the  paper.  His  only  defense 
against  these  suspicions  would  have  to  be  the  paper  as  it  appeared 
every  day;  and  he  had  faith  that  people  who  could  now  get  for 
1  cent  the  same  kind  of  paper  that  they  had  formerly  paid  3  cents 
for  would  realize  that  the  suspicions  were  baseless. 

They  did.  Despite  the  iiniversal  belief  among  New  York  news- 
papermen (outside  the  Times)  that  the  cut  in  price  was  the  begin- 
ning of  the  end.  It  was,  in  fact,  the  beginning  of  victory.  The 
circulation  of  the  paper  Instantly  began  to  leap;  the  public  for 
that  kind  of  paper  at  a  lower  price,  which  Mr.  Ochs  alone  had 
discerned,  was  actually  there.  A  year  after  the  change  the  circu- 
lation of  the  Times  had  trebled,  rising  from  25,000  to  76,000.  and, 
except  for  a  brief  recession  after  the  World  War,  it  has  been  rismg 
ever  since,  even  though  in  1918,  when  all  newspapers  had  to  fsuse 
Increased  production  costs,  the  price  per  copy  was  raised  to  2  cents. 
Mr.  Ochs'  third  year  as  publisher  showed  a  profit  of  $50,000,  and 
from  then  on  the  success  of  the  Times  was  assured.  So  obvious 
was  this  that  the  reorganization  committee  of  1896,  which  was  to 
continue  until  the  paper  was  firmly  on  its  feet,  was  dissolved  at 
the  end  of  the  second  year.  The  original  agreement  had  stipulated 
that  the  3.876  shares  held  in  escrow  should  be  turned  over  to  Mr. 
Ochs  when  he  had  made  tbe  paper  pay  for  3  successive  years.    On 


July  1,  1900,  he  had  fulfilled  this  condition  and  became  the  owner 
of  a  majority  stock  interest  in  the  Times,  which  he  retained  ever 
afterward,  with  some  increase. 

GxowTH  miANCKD  wiTR  ntoms 

The  great  fight  of  Mr.  Ochs'  life  was  won,  therefore,  by  1900, 
and  he  won  It  by  himself.  Other  men.  before  and  afterward,  made 
great  contributions  to  the  paper,  the  value  of  which  he  was  always 
the  first  to  acknowledge.  But  he  was  the  man  who  (as  A.  E.  Brad- 
ford, a  veteran  of  the  editorial  room,  put  It)  "  found  the  paper  on 
the  rocks  and  t\u-ned  them  into  foundation  stones."  Another  edi- 
torial veteran,  F.  J.  Mortimer,  amplified  this  a  little: 

"  The  rest  of  the  paper,  plant  and  men,  was  just  the  same  tbe 
day  before  he  took  conunand  and  the  day  afterward.  He  was  the 
only  difference;  and  from  the  moment  he  came  In  a  paper  that  had 
been  steadily  going  down  turned  right  aroimd  and  started  going 
up." 

That  It  kept  on  going  up  was  due  very  largely,  In  Mr.  Ocb** 
opinion,  to  the  fact  that  most  of  the  profits  were  plowed  back  Into 
the  business — plowed  back,  needless  to  say,  in  a  wise  and  pro- 
ductive fashion.  The  Times  paid  its  way  out  of  its  own  earn- 
ings. On  Mr.  Ochs'  twenty-first  anniversary,  August  18,  1921,  be 
announced  that  the  gross  income  of  the  paper  for  that  quarter 
century  had  been  about  $100,000,000,  of  which  only  $3,750.000 — 
an  average  of  $125,000  a  year — had  been  withdrawn  as  dividends. 
The  rest  of  the  profits  had  gone  into  financing  the  growth  of  tbe 
paper. 

The  story  of  Adolph  8.  Ochs  during  those  years  was  tbe  story 
of  the  New  York  Times.  The  two  are  Inseparably  woven.  He  bad 
already  laid  down  his  fundamental  code  of  Integrity,  soundness 
and  completeness,  and  from  this  he  never  varied.  But  new  In- 
ventions, new  Ideas  and  the  broadening  horizon  of  wcffld  events 
made  necessary  a  constantly  widening  interpretation  of  "All  the 
news  that's  fit  to  print."  As  the  Times  grew,  Mr.  Ochs  grew  with 
It,  seizing  upon  every  Improvement  In  technique  that  would  en- 
able his  paper  to  get  the  news  more  qxUckly  and  more  ftilly  and 
to  print  it  and  get  it  to  the  reader  In  the  best  possible  form  and 
with  the  least  possible  lapse  of  time.  The  development  of  the 
Times  carried  the  double  threads  of  constantly  improved  news- 
paper making  and  of  world-shaking  events  which  put  an  un- 
precedented strain  upon  every  facility  a  newspaper  had. 

An  account  of  the  mechanical  Improvements  in  tbe  production 
of  the  Times  since  Mr.  Ochs  took  over  the  pupvr  would  be  a  long 
story  in  Itself.  In  1896  the  Times  was  still  being  ngublisbed  on 
Park  Row.  in  a  building  which,  at  Its  completion  8  years  earlier, 
had  been  regarded  as  the  last  word  In  newspaper  bousing.  With 
the  paper's  growing  prosperity  this  building  became  too  small. 
Realizing  the  northward  drift  of  business  and  populaticm.  Mr. 
Ochs  resolved  to  build  In  what  Is  now  known  as  Times  Square. 
then  a  decidedly  second-rate  neighborhood.  The  design  chosen 
for  this  structure,  which  Is  stUl  one  of  New  York's  landmarks,  was 
derived  from  the  celebrated  Giotto  Campanile  at  Florence,  and 
it  was  regarded  as  one  of  the  architectural  triumphs  of  its  decade. 
Pressrooms  and  editorial  rooms  were  newly  equipped  and  enlarged, 
and  in  January  1905  the  paper  was  moved  uptown  without  missing 
an  edition. 

NKW   QT7ABTBIS  SOON   OUTCSOWH 

Perhaps  nothing  so  dramatically  indicates  the  growth  of  the 
Times  during  this  period  as  does  the  fact  that  this  spacious  build- 
ing, planned  with  all  the  foresight  that  proprietor,  architect,  and 
staff  possessed,  became  too  small  in  exactly  7  years.  The  Times 
grew  out  of  Its  quarters,  then  and  afterward,  somewhat  as  a 
healthy  boy  grows  out  of  his  clothes.  Frcnn  the  Times  Building, 
which  stUl  bears  that  name,  the  paper  migrated,  in  1913.  to  the 
Times  Annex,  at  229  West  Forty-third  Street.  Just  off  the  square. 
In  1924  and  again  In  1931,  additions  had  to  be  made  to  the  Annex. 
In  each  case  Mr.  Ochs  took  pride  in  erecting  a  dignified,  appro- 
priate, and  beautiful  building. 

Meanwhile  the  development  of  rotogravure  made  neceaaary  a 
separate  plant  for  that  process,  constructed  at  636  West  Forty- 
fourth  Street.  In  1925.  A  new  building  was  erected  In  Brooklyn  in 
1931  to  print  the  paper's  Brooklyn  and  Queens  edition.  The 
processes  of  setting  type,  of  stereotying,  and  of  printing  were  con- 
tinually being  Improved,  and  the  Times,  under  Mr.  Ocbs'  direction, 
never  lagged  in  taking  advantage  of  each  new  Improvement.  Mr. 
Ochs,  who  had  set  type  by  hand  and  had  done  some  o*  his  first 
printing  on  a  hand-operated  press,  took  a  personal  Interest  in  each 
fomard.  step  in  the  mechanical  department.  In  becoming  a  news- 
paper proprietor  he  took  pride  in  not  ceasing  to  be  a  printer,  and 
a  good  one. 

In  1926  he  found  It  necessary  to  become,  by  proxy,  a  papermsker 
as  well  as  a  printer.  In  that  year  the  Times  became  a  large  stodc- 
holder  in  the  Spruce  Palls  Power  ft  Paper  Co.,  with  holdings  ad. 
approximately  5.000  square  miles  of  timber  rights  in  northern 
Ontario,  and  subsequently  one  of  the  greatest  paper-making  plants 
m  the  world  was  erected  by  the  company  at  Kapuakaslng.  Ontario. 
From  this  mighty  plant  comes  now  all  of  tbe  newsprint  used  by 
the  Times. 

The  mechanics  of  communication  were  always  Important  In  Mr. 
Ochs'  eyes.  He  was  early  Interested  in  Marconi's  experiments  with 
the  wireless,  and  arranged  with  Marconi.  In  cooperation  with  tb» 
London  Times,  for  the  first  regiUar  trans-Atlantic  wireless  news 
service  in  1907.  For  a  time  most  of  the  Time's  Eturcq>ean  news  was 
transmitted  in  this  fashion.  Mr.  Ochs  was  also  a  pKmeer  en- 
thusiast for  aviation,  encouraged  some  of  the  first  cross-cotmtry 
flights,  and  made  use  of  airplanes  for  carrying  photographs  and 
delivering  papers. 
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He  Mw.  too.  fbat  Improved  means  of  communication  and  hlgbCTf 
■peed  prcflsea  wouW  be  of  little  valxie  wltlwut  a  wen-orgaolBe^ 
world-wide  news  service,  and  this  he  set  out  to  get.  Just  as  he  ha4 
earlier  done  on  a  amalier  acate  in  Chattanooga.  In  1901  he  ar^ 
rai^ad  with  the  Ti^pflnn  Times  for  an  exchange  of  services  whkU^ 
gave  him  the  dispatches  of  that  paper  from  all  parts  of  the  earthL 
It  was  this  co(^>eratlon  that  gave  the  Times  the  first  wlreles$ 
account  of  a  naral  battle — that  sent  by  Capt.  Lionel  James  trcxn  i 
rfyipttt^h  boat  150  miles  at  sea  during  the  encounter  between  th# 
Russian  and  Japanese  fleets  in  1904.  I^.  Ochs  had  a  keen  Interest 
In  exploration,  both  for  its  own  sake  and  for  its  value  ab  newi, 
arvd  showed  It  In  practically  every  expedition  of  Importance  frot^ 
Peary's  journey  to  the  North  Pole  to  Admiral  Byrd's  flight  over 
the  Soutb  Pols,  and  afterward.  He  realized,  too.  the  value  cf 
BClwitHV  news  of  all  kinds,  and  the  Times  gave  much  apace 
especially  after  the  World  War.  But  complete  presentation 
news  wort^  printing,  whether  routine  or  otherwise,  continued 
be  his  IdaaL  I 

The  World  War  was  a  severe  test  not  only  of  a  paper's  abllltr 
to  get  ajad  prUit  the  news,  but  of  its  editorial  soundness  and  of 
the  Impartiality  of  its  news  colvunns.  Editorially  the  Times  de^ 
etdad  that  the  Oerman  Oovemment  was  In  the  wrong.  In  the 
news  «v^^f»»"*  and  in  the  Sunday  editions  It  aimed  to  present  no^ 
only  all  the  actual  events  of  the  war  without  bias,  but  also  t^ 
glv«  every  point  of  view  a  chance  for  expreaalon.  Ur.  Ochs  took 
it  as  a  tribute  to  the  success  of  this  latter  policy  that  the  Times 
wm»  accused  by  Oerman  sympathizers  of  favoring  the  Allies  an« 
by  allied  sympathizers  of  favoring  Germany.  The  Times  organ*- 
laad  its  European  news  service  so  thoroughly  that  It  sometime  i 
published  Bkore  special  foreign  dispatches  than  all  other  Amerl- 
ffLn  aewapapers  conxblned.  Of  particular  value  to  students  a[ 
tiM  war  was  IX»  practice  of  printing  all  Important  documents  Li 
nUl.  no  matter  what  their  length. 

At  the  end  of  the  war  Ur.  Ochs  had  the  satisfaction  of  km 
tiaat  his  new^>aper  bad  reached  a  peak  of  prestige  and  prosperlt 
which  in  the  earlier  years  he  had  hardly  dared  dream  of.     In  J' 
1018  the  Times  had  received  the  first  award  of  the  Pulitzer  Goli 
Medal  for  "  disinterested  and  meritorious  service  "  for  publl&hin 
In    fiill    so    many    official    reports,    documents,    and    speeches    b; 
European  statesmen  relating  to  the  progress  and  conduct  of  thi 
war.     Advertising,  circulation,  and  the  size  of  the  paper  had  ex<- 
panded  greatly,  though  the  records  of  1018  were  to  be  far  surt 
pasnitrl  in  later  years.     Mr.  Ochs  was  not  the  man  to  take  this  sue*- 
cess  as  a  purely  personal  triumph,  and  he  was  geneioiis  in  hl^ 
appreciation  of  the  men  who  had  worked  with  him  to  bring  U 
about.    His  material  success  probably  meant  less  to  him  than  tht 
demonstration  that  his  ideals  of  Journalism  and  his  faith  In  thf 
fundamental  decency  of  hxiinan  nature  were  sound. 

nf  rtOHT  roB  woaut  rmtcm 

Tlie  post-war  period  did  nothing  to  shake  either  his  ideals  c^ 
his  faith,  though  It  culminated  in  the  depression  of  1929.  Edli- 
torlally  the  Tbnes  threw  Itself  into  the  fight  to  bring  about  worlfl 
peace  through  the  League  of  Nations  Just  as  It  had  fought  for  tb^ 
same  end  In  a  different  way  during  the  war.  The  post-war  newk 
was  Just  as  impcntant  and  almost  as  exciting  as  that  of  the  war 
itself,  and  the  Times  expanded  its  news-gathering  network  l^i 
Stsrope  and  all  over  the  world.  It  continued  to  print  imports 
documents  in  full,  beginning  with  the  full  text  of  the  Versallli 
lyeaty,  which  was  the  first  paper  In  the  world  to  publish  it 
pletrty.    It  retained  Its  Interest  in  science  and  exploration. 

It  adhered  to  its  old  policy  of  presenting  the  news  without  bl 
Its   success   in   this   field   was   illustrated    In    1983.    when    Wal 
Doranty.  ttw  Times  correspondent  in  Moscow,  recelred  the  PuU 
prise.    Bdltorlally  the  Times  had  as  little  sympathy  as  a  ne 
paper  could  ha^e  with  the  ideas  and  policies  of  the  Soviet  go< 
emment.  yet  tt  was  aMe.  through  Mr.  Duranty.  to  give  the  news 
the  Communist  experiment  so  Impartially  that  it  gained  the 
fldenee  of  readers  of  aH  shades  of  opinion.    In  May  1930  the 
r«oetved  tlw  first  award  of  the  medal  of  the  University  of 
School  of  Joumaltam  "  for  distinguished  service  In  Jeurnallani 

The  Bucceae  ot  the  Times  might  have  suggested  to  amnther  ma: 
than  Mr.  Ochs  the  posslbiilty  of  a  chain  of  newspapers  bftsed 
tttt  same  Idea,  whlA.  as  n  always  seemed  to  him,  woaM  work 
only  in  Chattanooga  and  Mew  York  but  to  any  other  Amerl< 
city.     In   1809  Mr.  Ochs  did  contemplate  bxiylng  tSte  Hew  T 
TMegraxn.  then  owned  by  James  Gordon  Bennett.     Later,  in  1' 
and  190S.  be  bought  Xixe  Philadelphia  Times  and  Ledger  and  ama 
gamated  ttiem.  hts  brother,  the  late  George  W.  Ochs  Cakes  (w' 
took  the  added  name  of  Oakes  in  1917).  becoming  editor.    In  1910 
Mr.  Otim  sold  tbe  Ledger  to  Cyrus  H.  K.  Cxxrtls.     In  1918  he  h 
alanat  eampleted  arrangements  to  buy  the  Herald  and  the  Tel< 
gram  wHen  the  death  of  Mr.  Bennett  pfut  an  end  to  the  negotl 
ttons.    la  tbe  end  Mr.  Ochs  came  to  regard  the  management 
the  Htm  Tork  TTmee,  with  its  growing  circulation,  not  only  In 
York  bat  throofhout  the  world,  as  a  big  enough  job  for  any 
Ab  related  but  Independent  enterprises,  however,  he  established  t: 
Annalist,  a  weekly  financial  review;    Current  History,  a  mon' 
survey  of  worM  affatrs,  long  edited  by  George  W.  Ocba  Oakes.  an^ 
the  Midweek  pictorial,  an  illustrated  review  of  the  week's  newii 
As  coo^penest  parts  of  the  innMS  he  dev<aoped  the  weekly  Boo^ 
nevtow.  the  Times  Magaiclne,  and  the  Sunday  feature  section 

•iBAOT  USB  or  CIBCCn.AXXOir 

growth  of  the  paper  is  reflected  In  the  clrcnlatioit 
over  a  period  of  fears.    Tbm  flgaraa  bF  a-year  parlodp 
ftom  188e  to  1934  are  as  follows: 
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>  Avei^w  as  reportsd  to  Post  Office  Dcpvtmant 

Mr.  Ochs  often  spoke  of  this  circulation  growth  as  "  a  vindica- 
tion of  the  newspaper  reader  ",  in  that  It  proved  that  there  was  a 
public  Interested  In  a  clean,  dignified  newspaper.  There  was 
nothliig  perfxinctory  In  his  relation  to  anything  that  the  Times 
did.  He  was  Interested  in  every  activity  as  an  exemplification  of 
the  ideal  that  he,  as  a  publisher,  was  trying  to  carry  out.  He 
took  a  similar  interest  in  the  business  policies  of  the  paper,  a  field 
in  which  he  was  Jxist  as  much  at  home  as  in  the  news  and  edi- 
torial departments.  In  his  eyes  the  Times  was  a  unified  enter- 
prise, with  c^ierating  distinctions  between  the  different  depart- 
mentB.  but  with  no  difference  as  to  fundamental  principles  among 
them.  Truth  In  advertising  was  as  lmf>ortant  to  him  as  truth  in 
the  news  columns  and  integrity  In  the  editorial  columns,  as  he 
proved  again  and  again,  at  whatever  sacrifice  of  revenue.  The 
Times'  censorship  of  advertising  set  a  standard  for  American 
Journalism.  In  the  field  of  circulation,  Mr.  Ochs  never  had  any 
sympathy  with  artificial  devices  to  bring  in  new  readers.  He  relied 
on  the  paper  itself  to  be  its  own  circulation  getter,  and  the 
circulation  departmient  did  its  work  without  any  offer  of  premituus 
or  other  special  ituiucements. 

Mr.  Ochs  nuule  much  of  his  conception  of  the  New  York  Times 
as  the  accepted  newspaper  of  record.  It  was  the  obligation  of  a 
xvewspaper,  he  thought,  to  present  a  complete  record  of  Its  time. 
An  important  and  logical  part  of  this  conception  was  the  inaugu- 
ration, in  1913,  of  the  New  York  Times  Index,  listing  and  cross- 
referencing  every  news  item  in  the  Times'  columns.  In  1927.  to 
make  the  record  in  its  files  Imperishable,  the  Times  b^an  printing 
each  day  a  limited  edition  upon  pure  rag-paper  stock  for  indefinite 
preservation  in  bound  files. 

The  personality  of  Mr.  Ochs  dominated  his  newspaper.  Prob- 
ably few  other  Journals  have  ever  reflected  the  personality  of  their 
publishers  more  definitely  and  completely  than  the  Times  has 
Mr.  Ochs' — ^but  In  a  different  way  from  that  generally  associated 
with  such  a  reflection.  He  placed  an  Imprint  of  character  upon 
the  organization.  He  did  rot  permit  the  Times  to  exploit  himself, 
his  personal  interests,  antipathies  or  likes,  or  to  swerve  In  the 
slightest  degree  because  of  hts  own  opinions  from  the  balance  of 
impartial  news  presentation.  His  name  rarely  appeared  In  its 
coltmms. 

Mr.  Ochs  believed  that  a  single  authority  should  control  and 
direct  a  newspaper.  He  thought  that  coTcninlttee  management 
was  fatal,  ineffective.  But  though  he  was  supreme,  he  welcomed 
the  frank  expression  of  opinions  contrary  to  his  own.  He  onoe 
said  that  one  of  the  most  valuable  men  on  his  staff  was  one  who 
rarely  agreed  with  him.  Mr.  Ochs  always  could  count  upon  this 
man  for  a  strong,  reasoned  statement  of  the  other  point  of  view. 

PIONEEB    XN    ICANT    WATS 

Mr.  Ochs'  eager,  active  mind,  devoting  Itself  constantly  to  the 
l^mes.  was  generally  so  far  in  advance  of  others  that  some  of  his 
aaeoclates  felt  their  task  was  to  serve  as  a  brake  upon  his  audacity. 

Generally,  he  was  looked  upon  as  a  conservative.  Yet  It  was  he 
who  pioneered  in  many  fields  of  newspaper  building.  He  was  the 
first  to  bring  rotogravure  printing  for  newspaper  picture  sections 
to  the  United  States.  He  looked  upon  this  beautiful  process  of 
printing  as  the  best  means  of  presenting  news  in  pictures  to 
readers.  The  Times  rotogravure  section  has  not  shown  oddities 
and  notorious  persons,  but  has  accepted  its  task  as  gathering  the 
Important  news  of  the  world  in  pictures.  The  Times'  own  Wide 
World  Photo  Service,  with  bxjreaus  and  correspondents  all  over 
the  world,  for  the  purpose  of  assembling  the  best  news  pictures, 
waa  Mr.  Ochs'  idea  of  what  such  a  department  ol  a  newspaper 
should  be. 

Again,  Mr.  Ochs  was  a  pioneer  In  the  improvement  of  newspaper 
printing.  He  developed  the  idea  of  the  Times'  typographical 
standards,  which  forbids  display  advertisements  to  use  unlimited 
areas  of  crude  blacks  in  type  or  illustration  of  bizarre  arrange- 
ments of  t3rpe — a  forward  step  now  adopted  by  more  than  a  score 
at  other  Important  newspapers. 

Mr.  Ochs  had  a  habit  of  making  friendly  and  unostentatious 
tears  of  the  building,  often  with  some  distinguished  visitor.  His 
use  of  power  had  nothing  of  arbitrariness;  rather  was  it  exerted 
as  an  Influence.  The  editorial  page,  for  instance,  commanded 
bis  keeocBt  interest,  and  when  at  the  ofllce  he  was  accustomed  tO- 
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interrupt  his  executive  duties  at  noon  each  day  to  preside  over 
the  editorial  conference  which  argued  out  and  decided  on  the 
editorials  for  the  following  issue.  In  consonance  with  his  general 
theory  of  newspaper  policy  he  believed  that  an  editorial  page 
should  be  temperate  in  statement  and  should  recognize  that  there 
is  ususUy  something  to  be  said  on  both  sides  of  a  question.  Com- 
lUK  up  from  Chattanooga  he  had  described  himself  as  a  conserva- 
tive Democrat,  a  term  which  had  some  meaning  In  Grover  Cleve- 
land's day  Mr  Ochs  had  a  whole-hearted  admiration  for  Woodrow 
Wilson,  as  he  had  had  for  Cleveland.  But  his  Democratic  prin- 
ciples did  not  prevent  him  giving  support  to  the  President  of 
whatever  political  faith  so  long  as  the  administration  policies 
warranted  it. 

CONSISTBNTLT  BBOAD-MIirDBD 

In  this  and  other  matters  of  policy  the  editorial  page  was  a  re- 
flection of  Mr.  Ochs-  personality.  NaturaUy.  he  did  not  taing  to 
the  Times  editorial  writers  who  were  not  in  sympathy  with  its 
general  principles;  he  did  not  believe  that  It  would  be  fair  to  the 
Irlters  or  to  the  Times  to  do  so.  Yet  the  -rimes  editorial  staff 
under  Mr.  Ochs'  dlrecUon  had  room  not  only  for  the  tuU  freedom 
of  the  individual  writer's  conscience  but  for  a  considerable  variety 
of  temperament  and  opinion.  On  points  not  Involving  his  funda- 
mental principles  Mr.  Ochs  was  always  ready  to  listen  to  argu- 
ment- In  fact,  he  enjoyed  the  clash  of  opinions.  On  certain  issues 
which  he  felt  keenly  he  did  not  yield,  but  even  then  no  man  ev«r 
had  to  write  against  his  own  convictions.  The  power  of  Adolph  8. 
Ochs  was  not  that  of  the  money  which  had  come  to  him  but  of 
his  personality  and  his  Ideas.  To  the  Times  he  was  more  than  a 
proprietor;  he  was  what  he  had  been  to  Foreman  CoUins.  of  the 

Knoxvllle  Chronicle— "a  necessity,  hard  to  part  with."  

The  least  pretentious  of  men,  he  refused  to  make  a  mystery 
of  his  own  success.  The  principles  he  had  foUowed  seemed  to  him 
self-evident,  and  he  believed  that  they  would  have  the  same 
results  If  they  were  foUowed  anywhere  else.  To  a  newspaper 
man  who  observed  In  later  years  that  Mr.  Ochs  had  come  to  New 
York  and  taught  New  York  Journalists  something  new  he  re- 
marked that  he  had  <Mily  reminded  them  of  something  they  had 
forgotten.  Speaking  at  the  convention  of  the  Nat-'onal  Editorial 
Association  in  1916,  he  said  that  he  had  practiced  no  new  Journal- 
ism in  New  York— only  the  old  Journalism,  the  kind  that  suc- 
ceeded best  in  small  towns.  The  poUcy  of  having  no  policy 
except  to  be  as  right  as  you  know  how — this  had  been  his  sole 
admonition  to  a  new  editor  of  his  Chattanooga  paper— was  what 
he  had  followed  in  Chattanooga  and  In  New  York  as  welL  It 
means  that  clear,  honest  thinking,  not  expediency  or  partisanship, 
dictated  the  editorial  decisions.  ,.    ...^ 

He  seemed  hardly  aware  that  high  principles,  though  they 
make  success  a  public  good  Instead  of  a  public  evil,  do  not  guar- 
antee success-  and  that  his  own  achievement  was  due  not  only 
to  the  ideas  and  ideals  which  he  cherished  but  to  his  boundless 
energy  his  supreme  confidence,  his  willingness  to  stake  everything 
on  what  he  believed  to  be  right  and  sound,  and  the  confidence  he 
Inspired  in  other  men.  He  had  the  qualities  of  a  bom  leader. 
He  had  the  rare  ability,  as  he  showed  in  1896,  to  win  victories 
with  a  defeated  and  discouraged  army.  ^^ 

papbb's  lkaoer  to  thx  xm 
Mr  Ochs  continued  to  direct  the  Times  all  his  life,  keeping  in 
close  touch  by  telephone  or  cable  whenever  he  was  away  from  the 
office  As  one  of  his  subordinates  testified  before  a  Senate  com- 
mittee which  once  had  some  sxisplclons  of  absentee  Influence  on 
the  Times,  he  was,  when  in  town,  "there  every  day."  His  town 
house  was  for  many  years  at  308  West  Seventy-fifth  Street  untU 
in  the  fiUl  of  1931  he  bought  an  estate  in  White  Plains.  During 
the  war  Mr.  Ochs  purchased  the  country  seat  of  George  Poster 
Peabody.  Abenla.  on  Lake  George,  and  there  used  to  spend  his 
summers  in  a  colony  where  he  had  many  friendships  and  where  he 
could  enjoy  a  dally  game  of  not  very  laborious  or  too  serloxis  gou; 
but  even  during  the  summer  absences  at  the  lake  he  was  In  com- 
munication with  the  Times  by  telephone  morning,  afternoon,  and 
evening  In  his  later  years  he  traveled  In  Europe  more  frequently 
than  he  had  done  before  the  war.  became  acquainted  with  vir- 
tually aU  the  leaders  of  politics  and  public  opinion,  and  devoted 
himself  with  all  his  private  energies  as  well  as  those  of  his  paper 
to  the  endeavor  to  smooth  out  misunderstandings  and  promote  a 
better  relation  between  Eiirope  and  the  United  Stotes. 

The  publishing  of  the  Times  was  his  avocation  and  his  hobby  as 
weU  as  his  vocation.  He  put  Into  it  the  best  that  he  had  to  give 
to  his  feUow  men.  with  a  high  seriousness  and  an  imremittlng 
sense  of  responsibUlty.  He  was  a  religious  man  In  his  daUy  work 
as  well  as  outside  of  it,  and  many  of  his  statements  bore  testimony 
thereto.  Not  only  by  tradition  but  by  conviction  he  was  a  firm 
adherent  of  the  reformed  Jewish  faith.  He  said  at  the  Cleveland 
convention  of  the  Union  of  American  Hebrew  Congregations  In 

January  1927:  ^ , 

"  What  we  as  a  religious  people  have  preserved  through  centuries 
of  oppression  is  rapidly  becoming  the  accepted  concept  of  the 
fatherhood  of  God  and  the  brotherhood  of  man.  It  is  called  mod- 
ernism, but  it  harks  back  to  the  underlying  faith  of  an  ancient 
people,  who  gave  to  civilization  the  Ten  Commandments,  the 
prophets,  and  the  Psalms." 

It  was  In  keeping  with  his  conception  of  his  faith  and  of  his 
people's  place  in  history  that  he  was  opposed  to  Zionism.  In  a 
statement  in  the  American  Israelite  In  1922  he  said  that  "the 
greatest  heritage  of  the  Jew  is  his  religion.  •  •  •  As  a  dis- 
tinctive race  the  Jews  need  no  place  in  modem  civilization. 
Nevertheless,  he  was  open-minded  eno\igh  to  be  Immensely  Im- 


pressed during  his  travels  In  Palestine  by  the  achievements  and 
the  spirit  of  the  Zionist  pioneers,  however  much  he  questioned  the 
ultimate  validity  of  their  objective. 

ACTTVX  n»    WXUL-BXIHO 

Pot  many  years  he  was  a  trustee  of  Temple  Emanu-Kl  In  New 
York,  and  in  1924  he  gave  to  the  congregation  In  Chattanooga  a 
new  building  which  was  named,  in  honor  of  his  parents,  the 
Julius  and  Bertha  Ochs  Memorial  Temple.  In  1926  he  imdertook 
the  chairmanship  of  the  comnxittee  which  succeeded  in  raising 
more  than  $4,000,000  for  the  Hebrew  Union  CoUege,  which  hla 
father-to-law  had  fotmded. 

One  of  the  prtoclpal  Interests  of  his  later  years  was  the  park 
movement,  to  which  he  had  been  active  long  before  as  one  of  the 
advocates  of  the  proposal  for  the  Chlckamauga  National  Park,  near 
Chattanooga.  It  was  due  chlefiy  to  him  that  the  Lookout  Mountain 
National  Park  was  later  instituted  to  preserve  this  historic  battle- 
field nearer  the  city;  he  was  active  also  to  the  organization  which 
preserved  the  batUefield  of  Saratoga.  The  Times'  consistent  en- 
deavors to  protect  New  York  City  parks  against  encroachment  is,  of 
course,  well  known.  In  recognition  of  this  stand  the  Park  Aasoela- 
tion  of  New  York  City  awarded  Its  medal  to  Ut.  Ochs  to  19S1. 

Of  his  contrlb-jtlons  to  public  causes,  perhaps  the  most  notable 
was  the  gift  of  $600,000  which  he  caused  the  New  York  Times  to 
make  to  finance  the  preparation  of  the  manuscript  of  the  Dic- 
tionary of  American  Biography,  whoae  successive  volumes  have 
met  a  need  of  American  scholarship  which  had  long  been  felt.  The 
New  York  Times  also  began  to  1928  the  preparation  and  publica- 
tion of  the  American  Yearbook. 

Of  the  numerotis  foreign  decorations  which  he  might  have  had 
Mr.  Ochs  accepted  only  one — membership  In  the  French  I«glon 
of  Honor,  tn  which  he  was  later  promoted  to  be  commander.  He 
made  an  exception  of  the  Legion  beeaiise  it  was  so  anlveraally 
looked  upon  as  being  free  from  political  significance.  To  the 
acceptance  of  academic  honors,  fittingly  bestowed  on  a  publisher 
who  had  done  his  best  to  make  his  paper  an  educational  insti- 
tution, he  was  more  hospitable.  He  was  made  an  bonarary  master 
of  arts  by  Yale  to  1922,  and  to  subsequent  years  received  honorary 
doct(»ates  from  Columbia  Unlvwslty.  the  University  of  Cl^tta- 
nooga.  New  York  University,  Dartmouth,  and  Lincoln  University. 
In  1927  he  received  the  gold  medal  of  the  National  InsUtute  at 
Social  Sciences:  to  1920  he  was  one  of  seven  citlsens  at  New  York 
cited  for  distinguished  service  by  the  chamber  of  commeroe;  and 
in  1931  he  became  a  member  of  the  American  Philosophical 
Society. 

No  honor  gratified  him  more,  however,  than  the  title  ot  Citlaen 
Kmerltvis  of  Chattanooga,  which  was  formally  confwred  on  him  to 
July  1928,  at  the  conclusion  of  a  3-day  celebration  of  his  semi- 
centennial as  proprietor  of  the  Chattanooga  Times.  This  celebra- 
tion was  organized  by  the  city  and  county  governments  and  at- 
tended by  deputations  from  the  Associated  Press,  the  American 
Newspaper  Publishers'  Association,  the  newspaper  puUlshers.  and 
the  Advertising  Club  of  New  York  City  and  the  Chamber  of  Com- 
merce of  the  8»ate  of  New  York.  He  always  reUtoed  an  affecUoh 
fcM-  Chattanooga  and  an  toterest  to  its  affairs,  and  the  friendships 
which  he  had  made  there  as  a  struggling  young  man  were  broken 
only  by  death. 

WZLTAXK    or   THX   BtATW 

Of  the  welfare  of  the  army  of  employees  required  to  get  out  the 
Times.  Mr.  Ochs  was  always  solicitous.  On  March  12,  19l«,  he 
celebrated  his  sixtieth  birthday  by  the  establishment  ot  group  to- 
Burance  for  all  employees,  increasing  the  maximum  amount  on 
later  anniversaries.  His  quarter -centennial  as  jrablisher  of  the 
Times  was  marked  by  the  Institution  of  a  system  of  sick  benefits 
and  a  retirement  pension  fund.  For  Mr.  Ochs*  unusttal  thought- 
futoesB  and  generosity  in  individual  Instances  hundreds  of  the 
Times  staff  to  both  Important  and  humble  positions  had  cause  to 
be  grateful.  An  Incident  lUmtrates  his  unvarying  though tfutoess. 
Junior  employees  of  the  Times  receiving  lees  than  $18  weekly  have 
a  lunch  card  which  permits  them  to  purchase  a  ccmidete  SO-cent 
lunch  for  10  cents.  When  the  Times  annex  waa  enlarged  to  IWl 
it  was  necessary  to  close  the  restaurant  for  2  weeks,  and  due 
notice  was  given.  Upon  the  reopening  of  the  restaurant  e*«7 
employee  having  a  lunch  card  was  siuprlsed  to  receive,  at  MT. 
Ochs'  orders,  a  check  to  cover  the  extra  cost  of  their  limchas  for 
the  period  of  closing. 

THX    HtmOXKD    MXOIXST   CASX8 

A  charity  which  came  close  to  Mr.  Ochs*  heart  and  engaged  his 
warm  personal  toterest  was  the  collection  of  funds,  each  yew  at 
the  Christmas  season,  for  "the  hundred  neediest  cases.  IWs 
feature  was  toaugurated  by  him  to  1912,  when  a  fund  of  $3,630 
was  coUected  to  be  dUtrlbuted  to  persons  In  direct  need  chosen 
from  lists  ftimished  by  the  leadtog  charitable  organisations  of 
the  city.  The  appeal  was  and  still  Is  made  solder  through  toe 
publication  of  brief  individual  narratives  in  the  Times.  If  this 
way  Mr  Ochs  tried  to  bring  home  to  his  readers  the  poignant  facts 
of  destitution  and  to  enlist  their  cooperation  to  relieving  It.  Tbeara 
was  no  personal  solicitation;  the  contributions  wcts  whoUy  spon- 
taneous, sometimes  comtog  from  readers  who  d«d  not  e«n  ^va 
their  names;  and  every  cent  coUected  went  to  reUeve  want,  the 
expense  of  adminlstraUon  betog  met  by  the  charitable  orf^unliafc- 
tioM  sendtog  to  the  lists  of  cases  and  the  other  expenses  by  tea 
Times.  NO  feature  of  the  paper  had  more  »^P<»rt«ice  in  Ito  _Ochs 
eves  during  the  Christmas  season  than  this.  He  followed  the 
SSpaigrSoseiy,  even  to  lU  details,  and  rejoiced  as  the  total, 
moiuited. 
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The  number  at  cmaes  relieved  dxirlng  the  first  20  years  totalM 
more  than  5.000  and  the  number  of  Indlriduals  nearly  IS.OdO. 
For  the  Christmas  season  of  1930  the  total  of  gifts  waa  »345.7^. 
In  many  Instances  contributions  catne  from  persons  who  wAre 
themselves  out  of  work  and  limited  as  to  funds.  Trust  funds, 
gifts  given  In  memory  of  the  dead,  and  repeated  contrlbutiofcs 
from  readers  who  took  pride  In  keeping  up  the  annual  totils 
made  "  the  hundred  neediest  cases  "  a  notable  Institution,  and  ^ts 
success  was  a  source  of  real  Joy  to  Mr.  Ochs.  i 

MOinnCXMTS    HS  LXAVX8  { 

Mr.  Ochs  leaves  behind  him  two  newspapers — ^he  retained  ttls 
controlling   Interest   In  the   Chattanooga   Times — the   buUdlng  pt 
which  occupied  nearly  all  his  energies  for  nearly  all  the  workli 
years  of  his  life.     Both  wen;  close  to  his  heart.     He  could 
have  ezlated   without   Intimate   daily   contact   with   their   afli 
Kach  was  created  out  of  next  to  nothing  by  hia  personal  effo) 
in  the  face  of  discouragements  which  would  have  defeated 
men   and  of   obstacles   which   seemed   Insuperable.     These  nc 
papers  are  his  monuments,  and  he  would  now  be  willing  to 
judged  by  them. 

But  his  greatest  monument  Is  Invisible — the  principle  of  cl( 
temperate,  and  impartial  presentation  of  news  and  of  higl 
standards  in  advertising.  These  are  now  such  commonplaces  jof 
decent  newspaper  practice  that  many  newspaper  men  of  tod^y 
may  think  they  have  obtained  iraai  time  immemorial.  But  th^y 
did  not  seciire  a  foothold  easily  or  automatically;  they  did  n^t 
prevail  In  New  York  City  xuitU  Adolph  8.  Ochs  came  to  town  fnin 
Chattanooga  and  risked  everything  he  had  on  his  faith  that  npt 
only  could  such  a  newspaper  be  published  but  that  there  was{  a 
public  which  wanted  It.  I 

Mr.  Ochs  was  more  than  a  publisher.  He  was  a  man  who  hid 
faith  In  humanity  and  who  backed  that  faith  by  all  the  lntel|l- 
gsnce.  all  the  energy,  and  all  the  fighting  spirit  that  was  In  hlM. 

Mr.  BLAND.    Mr.  Chairman,  I  yield  myself  15  minutes.  J 

Mr.  Chairman,  Dr.  Sihovich,  the  gentleman  from  N^w 
York,  author  of  this  bill,  has  accurately  stated  to  the  coili- 
mittee  the  purposes  of  the  bill.  It  is  true  that  it  is  technlc^ 
In  character,  but  with  the  explanation  which  he  has  mad0  I 
am  sure  that  the  bill  will  be  perfectly  understood  by 
Those  of  you  who  were  In  the  last  Congress  will  recall  the 
authorizing  the  Reconstruction  Finance  Corporation  to  e; 
tend  loans  to  small  industry.  You  will  remember  the  ahie 
fight  made  by  the  gentleman  from  Massachusetts  (Mr. 
McCoRKACKl,  together  with  others,  to  secure  an  amendmeht 
requiring  that  loans  should  be  made  to  persons  engaged  jin 
the  fishing  industry.    A  deplorable  condition  was  depicted. 

In  the  closing  hours  of  the  last  Congress;  I  thin^k  the 
bill  passed  under  suspen.sion  of  Uie  rules  was  one  whii 
came  from  the  Committee  on  Merchant  Marine  and  Fish- 
eries, or  at  least  a  counterpart  of  It  which  was  introdui 
in  the  Senate.  That  counterpart  passed  the  Senate  a^d 
came  over  to  the  House.  That  bill  authorized  $2,000,000.  jas 
I  recall,  to  be  loaned  to  persons  engaged  in  the  fishing  indi^s- 
tiy.  It  passed  the  House  by  an  overwhelming  vote,  and  I  it 
passed  the  Senate  unanimously.  However,  it  met  with  I  a 
Presidential  veto.  I  do  not  criticize  that  veto,  but  I  m( 
tton  it  now  to  show  the  need  for  this  legislation,  for, 
recall,  that  bill  was  vetoed  because  the  Congress  hi 
already  authorized  loans  to  be  made  to  fishermen  in 
Reoonstructkm  Pinance  CorpraaUon  Act. 

ICr.  FIESINQER.    ¥nil  the  gentleman  yield? 

Mr.  BLAND.    I  yield. 

Mr.  FIESINOER.  Was  there  any  different  status  in  thcise 
loans  than  other  Industrial  loans?  I  do  recall  loans  tbat 
could  be  made  to  fisheries  under  the  Reconstruction  Finan  ee 
Cari>oration  Act.  Was  there  any  difference  between  thcjse 
loans  and  general  industrial  loans? 

Mr.  BLAND.  There  was  no  difference  under  the  law 
enacted  at  that  time,  but — that  brings  us  to  this  feiU — ^thi 
was  a  different  character  of  security  to  be  offered  for  the 
loan.  In  the  Ship  Mortgage  Act  which  was  passed  In  19!  t), 
known  as  "  section  30  of  the  Merchant  Marine  Act  of  1920 
there  was  a  provisicm  whereby  a  mortgage  created  under  t  le 
conditions  of  that  act  shoiild  be  given  a  preferred  statjos 
over  certain  maritime  liens. 

Mr.  FIESINOER.  Would  the  gentleman  pardon  anotl:^ 
Interruption? 

Mr.  BLAND.    I  yield. 

Mr.  FIESINOER.    Those  loans  authorized  by  the  Recoh- 
struction  Finance  Corporation  were  made  not  only  to  v^- 
sels.  but  they  could  be  made  upon  fishing  property;  that 


upon  their  fish  houses,  their  twine,  nets,  and  whatever  para- 
phernalia they  may  have  had. 

Mr.  BLAND.  That  Is  true;  but  the  gentleman  will  recall 
that  the  twine  and  the  nets  which  go  into  the  water  are  sub- 
ject to  be  destroyed  by  wind  and  wave  and  passing  vessels. 
That  security  is  so  precarious  that  the  Reconstruction  Pi- 
nance  Corporation  found  it  could  not  make  loans  on  that 
security? 

Mr.  FIESINOER.    They  did  find  that? 

Mr.  BLAND.    Yes. 

Mr.  FIESINGER.  Now,  this  bill,  as  I  imderstand  it,  pro- 
vides for  lending  entirely  upon  watercraft;  is  that  true? 

Mr.  BLAND.    Yes. 

Mr.  FIESINGER.  And  they  may  now  loan  on  vessels  that 
are  less  than  200  tons? 

Mr.  BLAND.  Yes;  under  tils  bill,  with  the  exception  of 
those  mentioned  in  the  bill.  A  lien  on  a  vessel  is  a  very 
peculiar  thing.  It  is  so  peculiar  that  without  the  passage 
of  the  Ship  Mortgage  Act  there  was  di£Qculty  in  getting  a 
lien  on  vessels  even  of  larger  size.  The  maritime  laws  are 
different  from  other  laws.  Towage  and  various  other  liens 
take  priority  over  the  mortgage  on  the  vessel.  The  result 
was  that  when  a  man  had  a  lien  on  a  vessel  he  did  not 
know  what  sort  of  a  lien  he  had.  Other  liens  were  liable 
to  come  in  and  supplant  that  lien.  Therefore,  when  the 
Ship  Mortgage  Act  was  passed  it  provided  that  the  lien  on 
vessels  over  200  tons  shoiild  be  good  against  any  liens,  except 
against  those  defined  in  that  act  as  a  preferred  maritime 
lien.  A  preferred  maritime  lien  is  defined  in  the  Ship  Mort- 
gage Act  as — 

A  lien  arising  prior  In  time  to  the  recording  and  endorsement 
of  a  preferred  mortgage  in  accordance  with  the  provisions  of  this 
section;  or  (2)  a  lien  for  damages  arising  out  of  tort,  for  wages 
of  a  stevedore  when  employed  directly  by  the  owner,  operator, 
master,  ship's  husband,  or  agent  of  the  vessel;  for  wages  of  the 
crew  of  the  vessel;  for  general  average;  and  for  salvage,  including 
contract  salvage. 

Thus  many  liens  that  were  previously  prior  to  a  mortgage 
on  a  vessel  were  made  subordinate  to  the  lien  created  under 
the  Ship  Mortgage  Act. 

Mr.  SUTPHIN.    Will  the  gentleman  yield? 

Mr.  BLAND.    I  yield. 

Mr.  SUTPHIN.  Is  this  applicable  to  the  pound  fishermen, 
a  great  many  of  whom  are  located  in  the  gentleman's  dis- 
trict in  Virginia,  as  well  as  in  my  own  district? 

Mr.  BLAND.  It  is  applicable  to  any  vessel  of  the  United 
States,  and  any  vessel  of  the  United  States  is  a  vessel  over 
5  gross  tons. 

Mr.  SUTPHIN.  Would  that  include  those  boats  which 
those  fishermen  use?    Are  they  of  5-ton  registry? 

Mr.  BLAND.    I  am  not  sure  as  to  what  the  tonnage  is. 

Mr.  SUTPHIN.    But  it  applies  to  the  industry  in  general? 

Mr.  BLAND.    It  applies  to  the  industry  in  general. 

Mr.  DONDERO.  Will  the  gentleman  yield  that  I  may 
make  an  observation? 

Mr.  BLAND.    Yes. 

Mr.  DONDERO.  The  mortgage  of  a  mortgagee  of  a  ship 
is  really  placed  in  no  worse  position  than  a  mortgagee  hold- 
ing a  lien  on  real  estate,  t)ecause  he,  too.  is  subject  to  the 
subsequent  lien  of  taxes. 

Mr.  BLAND.  That  is  true;  but  the  real -estate  owner  has 
not  so  many  liens  that  may  acquire  priority  such  as  arise 
in  a  ship's  operations,  as,  for  instance,  liens  for  supplies  and 
other  things,  that  ordinarily  would  have  priority.  The  re- 
sult was  that  before  the  passage  of  this  Ship  Mortgage  Act, 
1920,  any  man  who  had  a  mortgage  on  a  ship  occupied  a 
rather  precarious  position.  This  was  stated  by  the  ad- 
miralty lawyer  who  appeared  at  the  hearings. 

Mr.  DONDERO.  He  could  be  wiped  out  by  subsequent 
liens  accruing  against  a  ship? 

Mr.  BLAND.  Yes.  Now,  when  the  fishermen  went  down 
to  the  R.  F.  C,  after  we  passed  this  act,  and  wanted  to  get 
a  loan,  the  R.  F.  C.  desired  to  make  the  loans  as  far  as  they 
could  within  the  terms  of  the  act  that  we  passed. 

This  is  the  statement  of  the  lawyer  who  had  charge  of 
that  particular  business  in  the  R.  F.  C.   It  appears  that  when 
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authority  was  given  In  the  law  to  make  loans  to  fishermen. 
Mr  Taber,  of  the  Reconstruction  Finance  Corporation,  who 
had  charge  of  these  matters,  called  upon  Mr.  Albert  T. 
Oould,  a  distinguished  admiralty  lawyer  of  Boston,  Mass., 
to  advise  him. 

At  the  hearings  Mr.  Gould  said: 

I  was  retained  some  time  ago  by  Mr.  Taber  In  behalf  of  the 
R  P  C  to  advise  them  with  respect  to  how  they  could  carry 
out  the  authority  granted  to  them  by  Congress  to  aid  the  fishing 
mdufitry.  One  of  the  conditions,  as  you  know,  is  that  the  B.  F.  c. 
should  have  reasonable  assurance— at  one  time  It  was  expressed 
as  ••  adequate  security  "—for  the  loans  that  they  make  to  assist  the 
fishing  industry.  The  first  problem  then  was  to  determine  In 
what  reasonable  way  the  Reconstruction  Pinance  Corporation 
would  be  able  to  have  adequate  security  or  reasonable  assurance 
that  the  loans  would  be  paid. 

The  first  thought  was  that  some  means  would  be  devised  by 
which  they  should  be  secxu-ed  on  the  vessel  itself,  because.  In  most 
cases,  the  owners  of  the  fishing  vessels  are  not  In  a  position  to 
Klve  mortgages  on  real  estate  or  to  pledge  collateral  for  these 
loans  Their  property  consists  principaUy  of  the  vessel.  So  teell^ 
there  was  no  reasonable  distinction  between  a  vessel  of  over  200 
tons  and  a  vessel  of  under  200  tons,  no  reason  why  an  arbitrary 
dlstlncUon  should  be  made,  and  in  view  of  the  fact  that  most 
of  the  fishing  vessels  of  New  England  and  possibly  other  parts 
of  the  country  are  of  less  than  200  tons,  I  advised  the  R.  P.  C. 
that  the  best  approach,  the  first  step  necessary,  would  be  to 
change  the  Ship  Mortgage  Act  so  as  to  aUow  a  preferred  mort- 
gage to  be  placed  on  these  fishing  vessels;  and  at  tlieir  suggestion. 
I  drew  a  bill  which  Dr.  Sibovich  has  introduced. 

Mr.  FIESINGER.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BLAND.    I  yield. 

Mr.  FIESINGER.  I  am  very  much  Interested  in  this  sub- 
ject because  my  people  have  hundreds  of  thousands  of  dollars 
invested  in  this  kind  of  property.  I  read  in  one  of  the  fisher- 
men's magazines  probably  2  months  ago  that  the  R.  F.  C.  was 
then  prepared  to  make  loans  upon  property  devoted  to  the 
fishing  industry.  I  was  just  wondering  whether  this  bill 
facilitates  the  making  of  those  loans,  or  whether  it  is  a  prop- 
osition that  stands  by  itself.  My  point  is  that  the  R.  F.  C. 
may  have  considered  that  it  could  make  no  loans  even  includ- 
ing the  classes  of  property  included  in  this  bill,  and  this  bill 
gives  the  R.  F.  C.  specific  authority  to  loan  upon  the  classes 
of  property  enumerated,  but  not  upon  any  other  property. 

Mr.  BLAND.  The  vessel  is  about  the  only  thing  some  of 
them  have.  The  testimony  given  to  our  committee  a  year  or 
two  ago  was  to  the  effect  that  their  homes  were  mortgaged, 
and  that  they  were  dependent  for  credit  largely  upon  the 
people  who  sold  them  twine,  the  people  who  furnished  their 
supplies,  and  the  people  who  dealt  with  them  in  marketing 
their  fish;  that  they  were  able  to  get  credit  for  a  while  from 
the  banks,  but  the  depression  came  on,  and  so  precarious 
was  their  security  that,  as  Mr.  Gould  said,  they  cannot  now 
get  loans  even  from  private  banks  without  the  passage  of 
this  law.  Why?  Because  that  deed — that  mortgage — might 
be  subordinated  to  other  liens  arising  later.  If  this  bill 
passes,  then  a  mortgage  can  be  recorded  in  the  office  of  the 
collector  of  customs  and  a  memorandum  of  it  will  be  carried 
as  a  part  of  the  ship's  papers,  which  the  vessel's  owner  may 
produce.  The  R.  F.  C.  said  that  until  there  was  something 
to  make  the  vessel  secure  except  against  the  preferred  marl- 
time  liens,  as  defined  in  the  Ship  Mortgage  Act,  they  could 
not  take  the  risk  of  making  the  loan. 

Mr.  OTjEARY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLAND.    I  yield. 

Mr.  OTEARY.  The  evidence  before  the  committee 
showed  the  average  weight  of  these  fishing  vessels  was  be- 
tween 40  and  90  tons.    Am  I  not  correct? 

Mr.  BLAND.  Yes;  I  think  so.  Let  me  read  this  language 
of  Mr.  Gould: 

without  taking  any  more  time,  unless  there  are  questions^ 
would  like  to  say  In  conclusion,  I  think  there  are  many  very 
sound  reasons  why  this  blU  should  be  enacted  for  the  general 
benefit  of  the  shipping  industry,  regardless  of  the  R.  P.  C.'s 
psutlcular  problem,  and  further — 

And  this  is  the  part  to  which  I  call  particular  attention: 

■  and  further,  that  unless  the  bill  \b  enacted  It  will  be  Impos- 
sible for  the  R.  P.  C.  to  give  relief  to  the  fishing  industry  as  they 
very  much  desire  to  do,  because,  unless  this  act  Is  changed,  they 
cannot  get  the  security  which  Congress  has  reqxilred  them  to  get. 


Mr.  FIESINGER.  Mr.  Chairman,  will  the  gentleman  yield 
further? 

Mr.  BLAND.    I  yield. 

Mr.  FIESINGER.  It  would  seem,  then,  that  the  R.  P.  C. 
does  not  regard  these  fishermen  as  having  any  property 
which  they  can  put  up  as  collateral  except  these  vessels 
that  are  enumerated  in  this  bill. 

Mr.  BLAND.  It  is  a  fact  that  the  R,  P.  C.  does  not  regard 
these  fishermen  as  having  sufficient  collateral.  I  may  add 
that  the  evidence  presented  before  this  committee  at  its 
hearings  last  year  shows  that  if  there  is  any  group  in  Amer- 
ica today  whose  individuals  may  be  considered  as  the  "  for- 
gotten man  "  it  is  the  group  of  men  engaged  in  the  sea-food 
industry. 

Mr.  KLEBERG.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLAND.    I  yield. 

Mr.  KLEBERG.  Under  this  bill  I  take  it,  then,  fishing 
vessels  used  definitely  in  the  fishing  business,  regardless  of 
their  tonnage,  would  be  admissible  as  collateraL 

Bdr.  BLAND.    They  must  be  over  5  tons. 

Mr.  KLEBERG.    They  must  be  over  5  tons? 

Mr.  BLAND.  Yes;  because  they  must  be  vessels  of  the 
United  States,  and  a  vessel  of  the  United  States  is  a  vessel 

over  5  tons.  .      ^,.  .. 

Mr.  KLEBERG.    I  wanted  the  gentleman  to  make  that 

clear. 

Mr.  BLAND.  Mr,  Chairman,  it  was  shown  in  the  evidence 
presented  before  the  committee  some  years  ago— and  I  wish 
to  Impress  the  House  with  this  fact  because  it  Is  going  to 
come  up  in  the  future  imtil  relief  is  granted  to  the  fishing 
industry— that  the  American  fisheries -today  are  ccanpeting 
with  subsidized  foreign  fisheries.  Their  operations  are  in 
subsidized  vessels  and  their  fiah  are  brought  to  ofur  markets 
in  subsidized  vessels.  Evidence  was  given  by  men  from  New 
England  that  Japan  was  subsidizing  her  fisheries,  thatCan- 
ada  was  subsidizing  her  fisheries,  and  that  other  fotvign 
naUons  were  subsidizing  their  fishing  fleets.  The  sardine 
meal  that  comes  into  this  country  from  Japan  comes  in  from 
a  subsidized  industry  and  is  shipped  to  this  coimtry  in  sub- 
sidized vessels;  yet  we  expect  oiu*  fishermen  to  compete  with 

those  men. 
Mr.   McFARLANE.    Mr.  Chairman,   will   the  gentleman 

yield? 

Mr.  BLAND.    I  yield. 

Mr.  McFARLANE.  What  would  be  the  average  cost  of  the 
smaller  vessels  that  would  be  aided  under  this  act? 

Mr.  BLAND.    I  am  unable  to  say  Just  what  the  cost 

would  be. 

Mr.  SIROVICH.  Mr.  Chairman.  If  the  gentleman  will 
yield,  fishing  vessels  between  40  and  80  tons  cost  between 
$25,000  and  $50,000.    The  smaller  vessels  cost  about  $10,000. 

Mr.  GOLDEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLAND.    I  yield. 

Mr.  COLDEN.  The  gentleman  from  Virginia  mentioned 
the  fact  that  Japan  is  subsidizing  her  fishing  industry  which 
competes  with  American  fishermen.  It  Is  true  also  that  they 
pay  very  low  wages  and  that  their  currency  is  depreciated. 
All  of  these  factors  enter  into  their  competition  with  the 
American  fishing  industry  on  the  Pacific  coast  particularly. 

Mr.  BLAND.    Yes. 

Mr.  FIESINGER.  I  did  not  know  that  Canada  subsidized 
her  fisheries;  but  there  is  great  feeling  in  my  coimtry  along 
the  Great  I^kes  that  one  reason  Canadian  fiaiieries  were 
able  to  get  &iBiness  here  against  our  flsberieB  was  because 
we  have  a  very  low  tariff. 

Mr.  BLAND.  That  is  true  also.  In  many  cases  we  haw 
low  tariffs  and  in  some  cases  no  tariff  at  all  on  fishery 
products.  I  wovdd  urge  the  genUeman,  if  he  is  interested  in 
the  subject,  to  consider  the  hearings  we  held  last  year  under 
the  head  of  rehabiUtation  of  the  fishing  industry  in  which 
the  representetive  of  the  Tariff  Commission  appeared  and 
set  out  in  detail  the  subsidies  that  were  being  granted  in 
other  countries. 

As  I  recall,  there  was  mentioned  particularly  some  of  tbe 
bids  that  Canada  is  giving  to  her  fishing  people  with  whom 
we  are  in  competition. 
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80  far  as  tbe  possibility  of  these  loans  being  made,  I  hive 
here  in  the  hearings  distinct,  definite,  positive,  and  lin- 
equivocal  statements  on  the  part  of  the  attorney  employed 
to  represent  the  Reconstruction  Rnance  Corporation  t^t 
applications  had  been  made  and  considered;  that  the  ]^- 
construction  Finance  Corporation  was  desirous  of  granting 
the  applications,  and  the  only  reason  they  have  been  unable 
to  grant  them  is  because  without  the  passage  of  this  bill 
adequate  security  does  not  exist.  { 

Mr.  FIESINOER.    Can  the  gentleman  say  in  just  a  w^rd 
what  the  representative  of  the  TariiT  Commission  said  abiut 
Canada  subsidizing  their  fishermen  and  why  we  have  sue) 
low  tariff  as  against  those  fishing  interests? 

Mr.  BLAND.  I  do  not  recall  Just  now.  When  I 
"  subsidy ",  I  mean  that  there  were  certain  aids  of  s< 
kind  that  were  given.  It  has  been  some  time  since  th|)se 
hearings  were  held.  I  set  out  those  aids  in  the  report  ton 
the  bill  that  passed  last  session  but  which  met  with!  a 
Presidential  veto.  I  pointed  out  in  that  report  the  aid  tkat 
Canada  was  giving.  It  amounted  to  quite  a  sum.  Ai  I 
recall,  there  is  als^  some  money  that  we  had  to  pay'  to 
Canada  for  some  obligation,  and  all  of  that  or  the  inteijest 
on  It  goes  to  the  fldtiing  industry.  t 

Mr.  COLDEN.  Is  there  any  distinction  in  connection 
with  these  loans  between  fishing  vessels  owned  by  individ- 
uals and  fishing  vessels  that  may  be  owned  by  a  cannery 
that  may  have  a  nimiber  of  fishing  vessels? 

Mr.  BLAND.  Not  so  far  as  this  bill  Is  concerned.  I  Ido 
not  recall  the  definite  language  now  of  the  Reconstruction 
Finance  Corporation  on  that  matter.  The  definite  language 
is  in  the  bill  authorizing  these  loans. 

Now,  a  word  about  the  exception.  The  only  reason 
exception  is  in  the  bill  is  because  there  was  some  oppositj 
on  the  part  of  some  towboat  operators.  We  had  a  conf< 
ence  with  Mr.  Gould  representing  the  R.  P.  C;  Mr.  Huni 
counsel  for  the  American  shipbuilders;  and  Mr.  Tyrer, 
spector,  Bureau  of  Navigation.  Mr.  Tyrer  stated  he  did 
know  why  that  200-ton  limitation  was  written  in  the  origihal 
law.  Mr.  Hunter  said  he  was  present  at  all  the  heari^s 
and  that  it  was  on  account  of  the  objections  of  towboat 
and  other  interests  of  that  character.  He  stated,  further- 
more, that  the  bill  in  the  form  as  introduced  should  not 
pass,  but  there  ought  to  be  these  exceptions.  We  said]  to 
them.  "All  right,  Mr.  Oould  and  Mr.  Hunter;  you  get  to- 
gether and  write  jrour  exception  which  will  take  care  of 
harbor  craft."  They  had  told  us  that  towboats  would  be 
placed  to  considerable  trouble.  We  said.  "All  right;  we  ^clll 
take  that  into  consideration,  but  we  want  to  take  care  of 
these  deserving  people  who  need  help."  Then  Mr.  OoUd 
and  Mr.  Hunter  wrote  this  exception.  We  found  that  it 
covered  the  case  of  harbor  craft  and  also  permitted  ^e 
loans  we  desired  to  be  made. 

[Here  the  gavel  fell.1 

Mr.  BLAND.    I  jrield  myself  1  additional  minute. 

Mr.  COLDEN.    Itiis  bill  does  not  exclude  loans  to  fez^y 
boats,  as  I  understand  it? 

Mr.  BLAND.  The  exception  is  "  towboat,  barge,  sc^, 
lighter,  car  float,  canal  boat,  or  tank  vesseL" 

Mr.  COLDEN.    It  does  not  exclude  ferryboats? 

Mr.  BLAND.    I  should  say  not  under  this  exception 

[Hwe  the  gavel  fell.] 

Mr.  LEHLBACH.  Mr.  Chairman.  I  jrleld  10  ^linutes  to  pxe 
gentleman  from  Massachusetts  [Mr.  OutobsI. 

Mr.  QIFPORD.  Mr.  Chairman,  the  gentleman  from  Mks- 
SBchuaetts  [Mr.  ANiMtiw]  has  shown  a  great  Interest  in  tnls 
trill  because  he  represents  Gloucester,  Mass.,  where  vessel^  of 
tills  sort  more  generally  hail  from.  The  gentleman  frbm 
Boston  [Mr.  MoCosmacx]  represents  a  city  wliere  more  i|sh 
are  landed  than  any  other  port  in  the  United  States. 

However,  Mr.  Chairman,  I  perhaps  represent  a  larger  find 
a  more  diversified  fishing  interest.  If  you  win  visaalize  be 
southeastern  coast  of  Massachusetts,  and  tbe  islands  end 
peninsulas  thereof,  on  which  are  a  variety  of  types  of  flshi  ng 
Industries,  including  tbe  ^i^ULsh.  you  will  wdtt  oiMlerstciid 


why  I  feel  that  I  should  say  sometliing  when  we  are  discuss- 
ing these  matters. 

Fisherman  are  the  bravest  people  on  the  face  of  the  earth. 
If  jrou  do  not  believe  that,  I  wish  you  would  pay  a  visit  to  our 
section;  go  with  those  fishermen  at  4  o'clock  in  the  momin; 
out  of  the  harbors  and  onto  the  broad  ocean,  sometimes  ia 
rather  small  dories,  and  help  them  with  their  nets.  Help 
ttiem  throw  the  net  overboard  in  the  freezing  cold  water  and 
later  pull  them  in  while  the  waves  are  rolling  and  rockin? 
the  boat  continuously.  You  would  then  have  to  agree  that 
this  is  alike  a  laborious  and  dangerous  procedure. 

Observe  the  fishermen's  hands,  bruised  and  cracked  from 
tills  operation.  When  you  see  these  bleeding  hands  srou 
might  well  say,  "  Indeed,  hard  is  the  lot  of  a  fisherman."  He 
not  only  suffers  hardships  but  he  really  braves  the  elements, 
and  I  desire  to  pay  a  tribute  to  him  today.  At  the  same  time 
he  seems  to  be  the  "  forgotten  man."  Many  of  the  past- 
mentioned  "  forgotten  men  ",  you  know,  a  little  later  on  will 
wish  tiiey  have  never  been  remembered  wlien  the  bills  start 
to  come  in.  [Laughter.]  However,  we  tried  to  assist  these 
fishermen  a  year  ago.  A  measure  was  passed  and  we  thought 
the  R.  P.  C.  would  help  them,  but,  of  course,  immediately  its 
attorneys  found  how  difficult  it  would  be  to  secure  what 
might  be  termed  "  adequate  security  "  for  loans.  This  year 
the  committee  has  amended  the  act  so  that  the  R.  F.  C. 
may  demand  simply  reasonable  assurance  that  they  will  be 
paid.  Cannot  the  R.  F.  C.  imderstand  that  this  Congress 
has  tried  to  tell  them,  in  no  uncertain  language,  that  they 
might  well  play  the  part  of  the  Red  Cross,  even  in  giving 
assistance  to  some  of  our  needy  industries?  Do  not  let  us 
absolutely  give  away  trillions  of  dollars  and  then  feel  tiiat 
the  R.  F.  C.  should  be  overcautious  in  trying  to  help  suffering 
industry. 

Let  us  now  hope  that  in  cases  where  the  owner  of  a 
vessel,  small  though  it  may  be,  wants  to  borrow  perhaps 
only  $100,  which  may  mean  much  to  a  fisherman,  even 
though  he  must  pay  the  cost  of  examination,  the  writing 
of  the  mortgage,  and  fees  for  recording,  so  that,  as  the 
Treasury  Itself  states,  he  will  pay  enough  in  fees  so  that 
there  would  be  no  loss  to  the  customs  department,  he  may 
now  get  that  loan.  I  presume  he  will  be  willing  to  pay  such 
fees  even  on  a  loan  of  $100  or  $200,  as  the  banks  today  do 
not  take  this  sort  of  business.  Hence  I  am  expressing  my 
hope  that  you  have  written  this  bill  so  carefully  and  so 
liberally  that  the  attorneys  for  the  R.  F.  C.  will  now  be  able 
to  approve  loans  of  this  nature.  I  suppose  they  uill  de- 
mand a  preferred  mortgage  like  other  mortgages,  will  tlwy 
not,  rather  than  a  simple  mortgage;  and  the  R.  F.  C.  will 
require  a  priority  lien?  But,  Mr.  Chairman,  in  my  few 
remarks  I  must  say  it  is  high  time  for  fish  to  be  welcomed 
to  your  table  even  if  a  drought  and  high  prices  of  other 
foods  have  to  bring  this  al)out.  If  the  Almighty  must  do 
something  to  attract  our  attention  to  the  lot  of  the  fisher- 
man, well  and  good;  but  it  is  time  that  the  fisheries  were 
recognized  and  that  we  have  lielp  in  bringing  about  some 
cooperative  method  of  selling  fish.  Of  what  advantage  is  it 
for  the  fishermen  to  catch  fish  if  when  they  are  brought  in 
they  have  only  a  Boston  or  New  York  market?  Until  re- 
cently, in  New  York  many  of  our  boats  were  held  up  at 
times  for  $50  or  $100  before  they  even  let  them  unload  their 
fish.  We  have  pleaded  for  years  that  an  end  might  be  put 
to  occurrences  of  this  sort,  but  the  fishermen  could  never 
seem  to  get  any  protection  or  help  frwn  their  Government. 

Mr.  Chairman.  I  am  in  earnest  about  this.  I  would  like 
to  attract  the  attention  of  the  House  to  the  lot  of  the  flsher- 
m«i.  because  a  little  later  cm  I  understand  there  really  is 
a  bill  of  some  importance  coming  before  this  House  which 
relates  to  the  fishing  industry  by  which  the  Government 
win  lielp  it  to  set  up  some  sort  of  cooperative  organization 
so  that  in  St.  Louis  and  Kansas  City  and  in  other  inland 
cities  there  will  be  a  proper  market  and  by  which  inspectors 
of  the  Government  will  see  to  it  that  the  fish  are  in  proper 
condition  when  they  arrive  and  before  they  are  sold,  so  that 
the  confidence  of  the  public  may  be  restored  as  a  result  of 
improved  marketing  conditions.    The  marketins  of  f^'^h  is 
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the  main  trouble  of  our  fishermen  today.  They  must  have 
wider  distribution.  When  this  proposition  comes  before  yom: 
committee,  I  plead  with  you  to  give  it  very  careful  and 
sympathetic  consideration. 

Mr.    SCHNEIDER.    Mr.   Chairman,   will   the    gentleman 

yield? 

Mr.  GIFFORD.    I  yield. 

Mr.  SCHNEIDER.  What  would  the  gentleman  say  alwut 
the  competition  of  the  fishermen  with  reference  to  the 
importation  of  fish? 

Mr.  GIFFORD.  I  filed  a  biU  the  other  day,  Mr.  Cliah-- 
man,  providing  for  IVi  cents  a  gallon  tax  on  sea  scallops 
ttiat  the  Japanese  are  bringing  in.  We  are  worrying  about 
these  trade  compacts  now  under  consideration.  We  liave 
been  down  before  a  committee  of  some  sort,  although  we 
do  not  understand  what  sort,  which  apparently  merely 
hears  Senators  and  Congressmen  when  they  wish  to  appear. 
That  committee  said  to  the  Maine  Senators  and  the  New 
England  Congressmen.  "  We  wiU  listen  to  you  and  we  wiU 
hand  the  information  on,  if  anybody  wants  it,  but  we  have 
no  particular  authority  in  the  matter."  Our  fishermen  to- 
day on  the  Maine  coast  and  on  the  Massachusetts  coast  are 
worrying  about  all  this.  Will  Canada  be  allowed  to  send 
their  products  in,  while  we  have  no  place  to  which  we  can 
go  to  state  our  case  and  obtain  relief?  This  is  an  invisible 
sort  of  Government  that  is  supposed  to  protect  us  in  the 
way  of  tariffs,  but  does  not. 

Mr.    FIESINGER.    Mr.    Chairman,    will    the    gentleman 

yield? 

Mr.  GIFFORD.     I  3^eld. 

Mr.  FIESINGER.  What  did  my  good  friend  from  Massa- 
chusetts mean  when  he  said  that  it  cost  from  $50  to  $100  in 
New  York  to  even  unload  their  fish? 

Mr.  GIFFORD.  Mr.  Chairman,  I  trust  it  Is  past  history, 
but  if  the  gentleman  wiU  read  about  the  organizations,  or 
whatever  they  may  be  called,  in  New  York 

Mr.  FIESINGER.    Racketeering? 

Mr.  GIFFORD.  Racketeering,  yes;  and  I  appealed  to  the 
Federal  Trade  Commission  not  merely  once  but  many  times. 
But  I  do  understand  that  New  York  lias  cleaned  house  in 
respect  to  these  things. 

Mr.  FIESINGER.  I  am  in  sjrmpathy  with  wliat  the  gen- 
tleman has  stated. 

Mr.  GIFFORD.  After  pleading  and  writing  the  agencies 
of  the  Government,  it  seemed  they  could  not  overcome  this 
sort  of  racketeering,  but  I  hope,  and  I  tliink.  Doctor,  these 
conditions  are  somewliat  remedied  and  wiU  not  be  allowed  to 
continue. 

Mr.  SIROVICH.    Hiey  have  been  eliminated. 

Mr.  MARCANTONIO.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  GIFFORD.    I  yield. 

Mr.  MARCANTONIO.  May  I  say  to  the  gentleman  that 
the  department  of  markets  under  the  present  administration 
of  Mayor  LaGuardia  has  cleaned  up  the  Fulton  Street  Mar- 
ket situation  thorougWy. 

Mr.  GIFFORD.  But  the  gentleman  does  not  deny  that 
that  situation  existed  formerly. 

Mr.  MARCANTONIO.  I  do  not  deny  it.  I  agree  with  the 
gentleman  about  ttiat.  Previous  to  the  present  administra- 
tion in  New  York  City  the  conditions  in  the  Pulton  Street 
Market  were  terrible. 

Mr.  GIFFORD.  And  the  Government  for  years  was  of  no 
help. 

Mr.  SIROVICH.  If  the  gentleman  wiU  3^eld,  for  the  bene- 
fit of  my  friend  the  gentleman  from  New  York  [Mr.  Marc- 
ANTONio],  for  whom  I  have  the  highest  admiration,  I  want 
to  correct  him  by  stating  that  the  Department  of  Justice, 
before  Mr.  LaGuardia  was  ever  elected  mayor,  had  gone  into 
this  situation  and  stopped  it. 

Mr.  FIESINGER.  I  understood  there  are  some  lawsuits 
in  New  York  with  reference  to  this  matter  tliat  wiU  be  de- 
cided in  a  short  time. 

Mr.  MARCANTONIO.    Mr.  Cliairman.  will  the  gentleman 

yield? 
Mr.  GIPPORD.    I  yield. 


Mr.  MARCANTONIO.  The  Department  of  Justice  went 
In  there  and  procured  some  indictments,  but  it  was  actually 
the  Department  of  Markets  of  New  York  City,  under  Mayor 
LaGuardia,  that  wMit  in  there  with  a  strong  arm  and 
cleaned  out  the  racketeers. 

Mr.  GIFFORD.  Mr.  Chahman,  in  closing  my  remarks,  I 
repeat  ttiat  ttiis  bill  is  a  smaU  matter,  but  let  us  hope  that 
finally,  after  waiting  a  whole  year,  some  of  these  flstiermen 
may  be  helped  through  it.  I  am  sure  tliere  is  unanimity  of 
opinion  on  tills  bill,  but  I  want  to  say  to  ttie  farmers  of  the 
country:  Let  us  arrange  it  so  that  we  can  tiave  an  exchange 
of  commodities,  so  that  you  will  be  able  to  get  fish,  and  the 
more  fish  you  eat,  we  promise  you,  ttie  more  we  can  afford 
to  pay  for  your  meats.  It  will  simply  he  a  fair  exchange  of 
commodities,  one  not  being  in  competition  with  tlie  other. 
[Applause.] 

Mr.  WELCH.    Mr.  Chairman,  I  yield  to  the  gentleman 
from  Massachusetts  2  minutes  more. 
Mr.  CULKIN.    WiU  the  <Tentleman  yield? 
Mr.  GIFFORD.    I  yield. 

Mr.  CULKIN.  The  genUeman  stated  tliat  these  tariffs 
were  written  for  a  committee  ttiat  had  no  power— or  was 
referred  to  a  committee  that  had  no  power.  The  fact  is 
tliat  these  tariffs  are  now  tiandled  by  the  distinguished  Sec- 
retary of  State,  Cordell  HuU.  whom  we  all  love  and  who 
served  with  us  here.  But  Secretary  Hull  is  an  avowed  free 
trader,  unashamed  and  unafraid.    Is  not  that  so? 

Mr,  GIFFORD.    If  the  genUeman  from  California  will 
yield  me  4  or  5  minutes,  I  would  like  to  emphasize  ttiat. 
Mr.  WELCH.    I  yield  the  genUeman  5  minutes  more. 
Mr.  GIFFORD.    In  common  with  other  RejH-esentatlves^ 
and  Senators  from  New  England,  we  went  to  the  Post  Oflice 
Building  not  long  ago.    We  appeared  l)efore  a  committee, 
and  the  United  States  Senators  from  tlie  New  England  States 
started  to  relate  the  conditions  that  existed  in  New  England. 
The  chairman  of  the  committee,  instead  of  listening  to  these 
Senators,  said,  "  We  have  no  authority  over  ttiat  here.    This 
Is  simply  a  committee  to  assemble  information,  and  we  will 
pass  it  on  to  somebody  representing  the  State  Dejjartment 
who  would  look  into  it."    It  seems  to  me  tliat  tliia  committee 
was  simply  a  face-saving  device. 

Then  the  Senators  withdrew,  and  I  imagine  ttiat  they  felt 
rather  humiliated. 

The  committee  tiad  stated  ttiat  they  wanted  detailed  In- 
formation. To  whom  the  committee  was  to  give  the  infor- 
mation was  not  disclosed  to  us. 

Has  it  got  so  liad  ttiat  United  States  Senators  can  go  only 
heSore  a  committee  without  authority  and  cannot  go  directly 
to  the  authority  itself  by  wliich  ttie  decisions  arc  made?  It 
seems  to  me  ttiat  It  is  a  very  remarkable  situation  with  wtiich 
we  were  confronted. 

We  do  not  know  ^^o  is  to  make  the  decision.  But  we  do 
know  ttiat  l)argaining  with  Canada  is  going  on,  and  ttiat  if 
a  general  Iwurgain  can  he  made  it  will  be  "  never  mind  alxmt 
the  New  England  fisherman  or  other  small  interests  ",  so  long 
as  it  Is  regarded  as  satisfactory  by  the  State  Department. 
Mr.  FIESINGER.  Will  ttie  gentleman  yield? 
Mr.  GIPPORD.    I  yield. 

Mr.  FIESINGER.  I  do  not  want  to  leave  the  question  of 
racketeering  In  New  York  as  It  stands,  but  I  will  say  ttiat  the 
Ptederal  Government  Is  tiring  to  clear  up  the  situation  but  it 
tias  not  yet  cleared  it  up,  I  do  not  ttiink.  In  ttie  city  of  New 
York. 

Mr.  MARCANTONIO.  If  tlie  genUeman  will  yield,  I  be- 
lieve tliat  the  genUeman's  Information  is  incorrect.  The 
city  administration  went  Into  the  markets,  especially  ttie 
Pulton  Market,  and  every  racketeer  oi^anization  was  cleaned 
out  of  there  by  the  deputy  commissioner  of  markets.  Hon. 
Michael  Fiaschetti,  and  now  there  is  not  a  single  person  wlio 
goes  in  there  who  has  to  pay  tribute  to  the  racketeers  or 

anylxxiy  else. 
Mr.  FIESINGER.    Is  the  Pult(m  Street  Market  a  market 

for  salt-water  fish? 

Mr.  MARCANTONIO.     Yes. 

Mr.  FIESINGER.  My  Infonnation  relates  more  ptrtico- 
larly  to  ttie  fresh-water-flsh  buslneas  in  the  city  of  New  Ycnfc. 
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Mr.  MARCANTONIO.  Then  you  have  to  go  after  ttie 
people  who  control  your  cold-storage  plants,  which  do  ©ot 
come  under  control  or  Jurisdiction  of  the  city  administration. 

Mr.  FIESINGER.  Do  racketeers  control  the  storage 
plants?  j 

Mr.  MARCAI^ONIO.  No;  but  the  storage  plants  are  c<|n- 
troUed  by  your  profiteers  who  should  be  regulated  by  Con- 
gress. The  city  adminisiration  has  no  authority  or  juiiis- 
dk:.tk>n  over  them. 

Mr.  FIESINGER.  I  do  not  see  how  that  relates  to  ^ 
racketeering  business.  j 

Mr.  MARCANTONIO.  So  far  as  the  racketeering  tfat 
existed  in  the  Fulton  Street  Market  is  concerned,  that  situa- 
tion was  cleaned  up.  Crt^t  for  that  cannot  be  taken  &^&y 
from  the  LaGuardia  administration. 

Mr.  FIESINGER.    I  do  not  know  anything  about  the 
ton  Street  Market.    I  am  talking  about  the  fresh-water-: 
markets. 

Mr.  CULKIN.  ISi.  Chairman,  will  the  gentleman  fr^ 
Massachusetts  }rield? 

Mr.  GIFPORD.    Yes. 

Mr.  CJLKIN.  Does  not  the  gentleman  believe  that  ihe 
solution  of  the  conditions  to  which  he  refers,  writing  these 
tariffs  in  camera,  in  tlie  dark,  would  be  cured  by  Congress 
Itaelf  taking  over  its  constitutional  duties  and  writing  ^e 
tariffs  here? 

Mr.  GIFPORD.    Of  course,  I  believe  it.  even  though 
present  party  is  in  control 

Mr.  CULKIN.    And  does  not  the  gentleman  believe  th 
are  a  good  many  men  on  the  other  side  of  the  aisle  who 
believe  that? 

Mr.  GIFPORD.  C^,  when  I  speak  on  the  floor  agaii 
present  conditions  I  think  I  speak  for  a  large  number  on 
other  side  of  the  aisle  who  would  like  to  say  what  I  do, 
who  do  not  feel  they  ought  to  because  of  party  loyalty. 
I  had  the  time  I  would  like  to  read  a  statement  from  a  motn- 
ing  newspaper  containing  a  statement  from  the  Governor  of 
Georgia,  but  it  is  outside  the  question  that  we  are  discussing 
here,  and  I  do  not  wish  to  enter  into  a  political  debate,  except 
laoofar  as  it  bears  on  the  formulation  of  these  tariffs  w] 
affect  the  fishing  industry  seriously.  I  also  wished  to 
you  the  picture  of  the  United  States  Senators  and  Re; 
sentatlves  spending  their  valuable  time  talking  to  a  ci 
mittee  which  had  no  authority.  I  merely  wanted  to  br: 
mind  this  humiliating  situation.  ! 

Mr.    FIESINGER.    What    is    the    difference    between] 
racketeer  and  a  profiteer?  { 

The  CHAIRMAN.    The  time  of  the  gentleman  from  M|ls 
aachusetts  has  expired. 

Mr.  BLAND.  Mr.  Chairman.  I  yield  myself  1  minute 
say  that  the  Department  of  Commerce  is  so  interested 
tx'yinc  to  fet  the  surplus  fish  off  the  market  to  the  end  t|kat 
ttie  price  may  be  increased  that  an  advisory  committee  )ias 
baen  appointed,  which  is  workijig  on  that  problem  at  .he 
PMaent  time. 

I  yield  5  minutes  to  the  gentleman  from  Magsarhns^tta 

[Mr.  MCCOBMACK]. 

Mr.   McCORMACK.    Mr.   Chairman.   I  am   -very   mi 
pieMed  to  see  this  bill  up  for  conalderstlon,  and  I 
kite  our  eUatlnguished  colleague,  the  CSiainnan  of  the 
MiUae  [lAr.  Blaiib],  and  the  author  of  the  bill,  the  g 
■Mm  from  New  York  [Mr.  SntovicH],  as  well  as  the 
members  of  the  committee  on  both  sides,  for  their  co: 
Mutton  at  the  bill  and  for  the  consideration  they  have 
to  an  MB*  referred  to  the  Ccmmlttee  on  Merchant  Mi 
I  consider  this  committee  one  of  the 
of  the  House.    I  have  never  talked  with 


to 

in 


M»tiibcr  who  has  appeared  before  the  c<xnmittee  who  does  pat 
the  same  aentkzMBt  that  I  briefly  express  on  t|his 


I  am  very  much  interested  in  the  fishing  activities  of  the 
oMntay.  the  aame  as  my  disUngniatied  friend  from  Maaia- 
chuaetts  [Mr.  Qirrou>].    I  am  not  intereated  becaase  tncre 


are  any  fldiennen  living  In  my  district,  becatiae  there 
few.  if  any,  Uving  thne.    I  am  intereated  not  only 


tbe 


in 
of  tbe  diitriet  of  my  diiiyngwiiih»id  ooUea^ue 


[Mr.  Giftokb].  but  also  in  the  fishermen  of  the  Great  Lakes 
and  of  the  west  coast,  the  fishermen  of  the  Gulf;  not  only  the 
fishermen  of  the  South  and  North  Atlantic  but  the  fisher- 
men of  all  parts  of  the  country.  The  fishing  activity  con- 
tributed greatly  toward  the  settlement  of  the  Western 
Hemisphere.  It  was  the  fisheries  of  the  North  Atlantic 
which,  prior  to  settlement  in  any  part  of  the  Western 
Hemisphere,  attracted  those  hardy  spirits  from  European 
lands  to  come  here  and  catch  fish  for  sale  and  take  them  back 
to  the  country  from  which  they  came. 

They  led  the  way  to  those  who  came  over  later  and  settled 
the  original  Colonies.  The  fishing  activities  played  a  very 
important  part  from  that  angle  in  bringing  to  these  shores 
the  early  settlers,  and  has  also  played  an  important  part  as 
one  of  the  basic  industries  of  not  only  the  Colonies  but  of 
our  country  under  constitutional  government.  It  is  an  in- 
dustry which  should  receive  consideration,  and  it  is  very 
pleasing  to  me  to  know  that  the  Congress  under  a  Demo- 
cratic administration  is  giving  to  this  basic  industry  consid- 
eration which  was  denied  to  it  from  1920  to  1933.  It  is 
pleasing  to  know  the  minority  Members  have  cooperated 
with  the  maJcHity  Members  in  their  desire  to  do  something 
for  one  of  the  basic  activities  of  our-country.  I  make  this 
brief  reference  because  of  the  partisan  remarks  made  by  my 
dlsUnguisIied  friend  from  the  cape  section  of  Massachusetts. 
This  bill  should  pass;  it  is  going  to  pass.  However,  I  am 
interested  in  trying  to  help  the  fishing  industry  on  a  broader 
scale.  We  of  New  England  know  the  value  of  fish  as  a  food. 
I  commend  it  to  the  people  of  all  of  the  country.  I  am 
informed — and  I  smi  a  layman — by  competent  medical  au- 
thority that  fish  is  more  comkicive  to  the  health  of  the 
consumer  than  meat.  I  see  here  our  distingiushed  colleague, 
an  outstanding  member  of  the  medical  profession.  Dr. 
SiROViCH.  and  woiild  like,  if  he  will,  to  ascertain  his  profes- 
sional opinion  on  that  particular  question. 

Mr.  SIROVICH.    Will  the  gentleman  yield? 

Mr.  McCORMACK.     I  yield,  with  pleasure. 

Mr.  SIROVICH.  It  might  interest  my  distinguished  col- 
league from  Massachusetts  to  know  that  csuicer,  which  is 
ravagii^  our  country  more  than  ever  before,  is  only  found 
amongst  the  meat-eating  nations  of  the  world,  whereas 
amongst  the  fish-eating  nations  of  the  world  very  little 
cancer  is  found,  and  amongst  the  vegetable-eating  nations 
(rf  the  worki  we  find  no  cancer;  but  those  people  who  live 
ap<m  vegetables  are  always  the  servants  or  slaves  of  the  fish- 
eating  and  meat-eating  nations.  [  Laughter.  1  Therefore  I 
would  like  to  call  the  attenticm  of  my  distinguished  colleague 
to  the  fact  that  I  would  recommend  to  the  people  of  the 
United  States  to  have  at  least  1  or  2  days  a  week  devoted  to 
ftrfi  eating  In  order  to  help  the  fishermen  of  our  nation. 

Mr.  McCORMACK.  I  think  the  fishermen  of  all  parts  of 
the  country  are  going  to  be  grateful  to  our  distinguished 
colleague,  Dr.  Smovich,  for  his  contribution. 

[Here  the  gavel  fell.] 

Mr.  BLAND.  Mr.  Chairman,  I  yield  Uie  gentleman  5 
additional  minutes. 

Mr.  McCORMACK.  I  am  particularly  interested  In  con- 
sidering our  problems  from  a  national  angle.  I  dislike  to 
look  at  things  from  a  sectional  angle.  We  all  have  our  sec- 
tional problems;  but,  somewhere  in  this  wide  country  of 
ours,  somewhere  in  the  Congress,  there  is  a  road  which  we 
can  travel  which  will  represent  the  road  of  national  interest 
and  national  welfare. 

That  road  exists  for  finance,  for  industry,  for  fishing 
activities,  for  employer  and  employee,  for  all.  Having  that 
in  mind.  I  introduced  legislation  last  year  to  give  to  the 
fishing  industry  of  the  United  States— not  New  England  or 
Massachusetts  iMit  the  fishing  industry  of  the  entire  coun- 
try— consideration  which  prior  thereto  had  been  denied. 
Those  amendments  were  adopted  when  we  passed  the  Re- 
construction Finance  Corporatiosi  Act  of  last  year.  This 
bill  is  along  the  same  line.  This  bill  gives  to  the  fisherman 
and  the  owners  of  fishing  boats  considerations  which  have 
be^i  denied  to  them  and  extended  to  others  owning  vessels 
of  200  gross  tons  or  more,  consideration  which  they  should 
have  received  before,  and  to  which  they  are  entitled. 
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I  commend  Dr.  Sirovich  for  drafting  and  Introducing  this 
bill.  I  particularly  commend  the  chairman  of  the  commit- 
tee and  all  the  members  of  the  committee  for  the  consid- 
eration they  have  extended  to  what  I  consider  a  very  meri- 
torious piece  of  legislation.  However,  I  cannot  let  my  re- 
marks close  without  the  suggestion  that  the  Reconstruction 
Finance  Corporation  could  do  a  great  deal  of  good  in  the 
administration  of  this  law,  and  aU  provisions  of  the  Recon- 
struction Finance  Corporation  Act,  if  considerable  of  the 
difficulties  of  obtaining  loans  are  removed.  I  do  not  like 
to  be  a  critic.  It  is  the  easiest  thing  in  the  world  to  be  a 
critic  Whatever  I  may  say  is  not  in  the  nature  of  criti- 
cism but  in  the  nature  of  what  I  consider  to  be  a  construc- 
tive suggestion. 

The    Reconstruction   Finance    Corporation   has    regional 
offices  in  the  various  parts  of  the  country.    If  an  appUcation 
for  a  loan  is  made  to  a  regional  office,  no  matter  how  small, 
it  is  examined  and  investigated,  and  the  regional  manager 
makes  his  recommendation  to  the  Washington  office.    Every 
loan  must  come  to  Washington.    When  it  comes  down  here 
it  is  reexamined,  so  I  am  reUably  informed.     After  its  re- 
examination, if  approved,  it  goes  to  a  review  board.    After 
it  goes  to  the  review  board  it  goes  to  the  full  board,  whether 
the  application  is  for  millions  or  for  a  few  thousand  dollars. 
The  appointment  of  a  regional  manager  presupposes  con- 
fidence in  his  integrity,  his  knowledge,  and  his  experience, 
and  it  seems  to  me  that  the  Reconstruction  Finance  Cor- 
poration should  permit  the  regional  managers  to  have  dis- 
cretion and  authority  in  the  making  of   all  loans— loans 
under  this  act  as  well  as  all  other  provisions  of  the  Recon- 
struction Finance  Corporation  Act — ^up  to  at  least  $10,000. 
if  not  $25,000.     The  main  purpose  of  that  act.  which  was 
first  passed  upon  the  recommendation  of  former  President 
Hoover  and  which  has  been  extended  under  the  present 
administration,  and  which  is  a  very  fine  piece  of  legislation, 
was  for  the  purpose  of  assisting  in  reemployment,  in  addi- 
tion to  saving  our  banks,  our  railroads,  and  our  insurance 
companies.    If  we  are  going  to  assist  in  reemployment  and 
carry  out  effectively  the  amendments  which  we  have  made, 
we  must  make  it  attractive  for  the  small  business  man  to 
make  application  for  a  loan. 

Mr.  CULKIN.  Has  the  language  of  the  statute  been 
changed?  The  law  says  the  loan  shall  be  made  on  adequate 
security. 

Mr.  McCORMACK.  That  has  been  changed  this  year  to 
"  reasonable  assurance."  It  has  been  liberalized. 
Mr.  CULKIN.  Has  that  legislation  been  passed? 
Mr.  McCORMACK.  That  has  been  passed,  but  what  I  am 
addressing  myself  to  is  that  regional  managers  should  have 
authority  up  to  a  certain  amount,  to  make  and  disburse 
loans  without  the  necessity  of  sending  them  down  to  Wash- 
ington and  going  through  three  steps,  together  with  the 
delay  and  expense  which  ensues.  If  that  is  done  we  will 
help  the  small  business  man  in  the  way  that  Congress  in- 
tended. He  will  make  his  application  for  loans  where  he 
cannot  get  them  from  a  bank,  for  reemployment  and  for 
capital  purposes,  and  It  will  be  of  tremendous  assistance. 
It  will  be  an  incentive  to  the  small  business  man  to  make 
appUcations,  and  it  is  going  to  place  the  responsibility  where 
it  belongs,  to  at  least  a  limited  extent,  namely,  upon  the 
regional  manager,  who  is  acquainted  with  local  conditions 
and  the  character  of  the  applicant,  whose  appointment,  as  I 
have  said,  presupposes  confidence  in  his  integrity,  his  knowl- 
edge, his  honesty,  and  his  experience.    [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mas- 
sachusetts [Mr.  McCORMACK]  has  again  expired. 

Mr.  BLAND.  Mr.  Chairman,  I  yield  3  minutes  to  the  gen- 
tleman from  California  [Mr.  ColdknI. 

Mr.  WELCH.  Mr.  Chairman,  I  3^eld  the  gentleman  2 
additional  minutes. 

Mr.  COLDEN.  Mr.  Chairman,  living  in  one  of  the  prin- 
cipal fishing  sections  of  the  Pacific  coast,  I  have  been  very 
deeply  interested  In  this  measure.  San  Pedro,  Calif.,  is  the 
center  of  an  extensive  fresh-fish  market  and  also  of  a  very 
important  tima-canning  industry.    Tuna  is  known  as  the 


!  "  chicken  of  the  sea."    It  Is  the  kind  of  fish  that  is  preferred 
for  salads,  sandwiches,  and  things  of  that  sort. 

We  also  have  important  sardine  fishing  at  San  Pedro, 
including  the  canning  Industry,  and  the  development  of  It  is 
one  of  the  most  interesting  romances  of  industry  that  I  have 
ever  heard.  Some  years  ago  one  of  the  Van  Camps,  of  Indi- 
anapolis. IruL.  of  pork-and-bean  fame,  came  to  San  Pedro 
and  bought  a  tuna  cannery.  This  cannery  was  only  operated 
a  few  months  during  the  year  for  the  reason  that  the  tuna 
season  is  short. 

As  an  observer  of  that  community.  Mr.  Van  Camp  noted 
that  fishermen  during  the  dull  season  were  busy  bringing  in 
sardines  that  were  used  for  fish  meal,  chicken  feed,  and 
fertilizer.  He  observed  that  was  great  waste  and  loss  of  a 
very  valuable  food.  He  made  inquiries  as  to  why  the  canners 
of  our  community  were  not  canning  sardines.  The  answer 
was  that  at  that  time  sardines  were  preserved  In  olive  oil  and 
that  It  was  rather  an  expensive  article  on  the  Pacific  coast 
in  quantities  sufficient  for  canning.  In  driving  aroimd  the 
country  he  noticed  also  that  many  acres  of  tomatoes  were 
going  to  waste.  The  larger  tomatoes  were  sold  on  the  mar- 
ket, but  there  were  tons  and  tons  of  wnaller  tomatoes  rotting 
in  the  fields.  So  he  put  his  chemists  to  work  on  research 
and  evolved  a  system  of  preserving  and  canning  sardines  In 
tomato  sauce. 

•nils  method  proved  a  success,  and  he  began  to  put  them 
on  the  market  with  tlie  result  that  the  California  sardine 
packed  in  tomato  sauce  was  so  much  cheaper  than  the  olive- 
oil-packed  product  that  it  soon  supplanted  the  other  brands 
in  our  market.    In  course  of  time  the  market  expanded 
throughout  the  United  States,  and  a  number  of  canners 
engaged  in  this  new  business.    Because  of  careless  packing 
the  market  was  demoralized  for  a  time  imtil  the  canners 
got  together  and  set  up  a  standard  for  this  product.    Dur- 
ing the  World  War  the  canned  sardine  from  San  Pedro 
invaded  the  eastern  markets,  principally  New  York,  and  the 
attention  of  the  fishermen  on  the  New  England  coast  was 
called   to  this  new   industry.    The   New  England   canners 
sent  a  committee  to  investigate  this  industry  at  San  Pedro, 
and  the  result  was  that  they  built  a  large  cannery  for  can- 
ning sardines  at  San  Pedro.    Tliis  product  was  so  popular 
it  finally  invaded  the  markets  of  Europe.    The  Norwegian 
sardine  caimers  took  notice  and  sent  investigators  to  inspect 
the  industry  at  San  Pedro  and  on  the  Pacific  coast;  and 
they  also  built  a  large  sardine  cannery  at  San  Pedro  at 
Los  Angeles  Harbor.    Today  it  is  a  very  important  Industry. 
and  the  tomato-packed  product  enjoys  a  world-wide  market. 
Great  quantities  of  these  sardines  are  shipped  to  South 
America.  Africa,  and  to  the  Orient,  including  the  tin  mines  ot 
the  Malay  Peninsula  where  we  have  the  peculiar  spectacle 
of  the  tin  workers  sending  their  tin  to  the  United  Stotes  and 
the  tin  in  turn,  or  at  least  a  portion  of  it,  being  shipped  back 
to  them  in  the  form  of  containers  for  the  California  sar- 
dines, which  is  a  staple  article  of  their  food. 

I  am  informed  by  the  Honorable  William  I.  SnovicH.  the 
ranking  member  of  the  Committee  on  Merchant  Marine  and 
Fisheries,  and  also  the  eminent  physician  of  New  York  City, 
that  the  sardine  product  of  our  canneries  is  much  superior 
to  that  of  the  imported  product,  particularly  that  of  Spain 
and  Portugal.  Dr.  Sirovich  haforms  me  that  the  sanitary 
condition  of  the  American  canneries  Is  far  superior  to  that 
of  their  competitors.  The  fish  in  the  American  canneries 
is  handled  very  largely  by  machinery  while  that  In  many  of 
the  foreign  canneries  by  the  hands  of  human  beings,  many 
of  whom  are  lacking  in  cleanliness  ajad  others  afflicted  with 
disease.  For  this  reason  he  highly  recommends  the  Amer- 
ican product  as  far  more  wholesome  for  human  consumption. 
One  of  my  colleagues  referred  to  the  hardships  and  the 
dangers  of  the  fisherman  of  our  country.  He  speata  of 
their  courage  and  their  ability  to  breast  the  storms  of  the 
seas.  This  reminds  me  of  a  tragedy  that  occurred  to  the 
fishermen  of  my  home  town. 

One  of  the  vessels  of  the  fishing  fleet  of  San  Pedro  was 
known  as  the  BeUe  Isle.  It  departed  from  San  Pedro  azid 
stopped  at  San  Diego  for  a  brief  period  and  left  that  port 
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on  June  11.  1934.  This  fishing  vessel  had  embarked  for  the 
Panamanian  waters  with  12  men,  10  of  whom  were  Americtin 
citizens,  including  Captain  Gabelich,  all  residents  of  S|m 
Pedro.  Although  this  vessel  was  equipped  with  a  radio,  tio 
word  has  ever  been  received  as  to  the  fate  of  this  vessel  ahd 
its  crew  of  12.  Ten  of  these  men  were  married,  and  to<|ay 
there  are  10  widows  and  18  fatherless  children  in  San  Pe4ro 
waiting  for  their  loved  ones  who,  in  all  probability,  will  ne^er 
return.  This  is  but  an  example  of  the  tragedies  of  the  s^as 
with  which  our  fishermen  are  constantly  confronted.  | 

Not  only  because  of  their  great  contribution  to  the  supply!  of 
a  valuable  food  and  its  various  byproducts  but  also  beca|ise 
of  their  heroic  nature  and  the  hazardous  traditions  of  tl^ir 
vocation  do  I  wish  to  support  this  measure  and  enable  tjhe 
owners  of  the  vessels  of  from  5  tons  to  200  tons  to  have  tjhe 
same  privileges  of  our  R.  F.  C.  loans  as  the  greater  companies 
engaged  in  the  commerce  of  the  seas.  I  see  no  good  reaaon 
why  any  discrimination  should  exist  against  the  American 
fisherman  who  occupies  such  an  im[>ortant  place  in  our 
economic  life.  I 

The  competition  of  foreign  countries  has  been  discus^ 
today.  The  California  fishing  industry,  both  canners  akd 
fishermen,  feel  keenly  the  unfair  competition  from  Japin. 
Hie  Japanese  Government  not  only  subsidizes  the  fishijng 
industry  but  the  wage  scale  and  the  standard  of  living!  is 
so  utterly  low  in  Japan  as  to  be  able  to  economically  destiioy 
the  tuna  industry  of  California.  In  addition,  the  depreciated 
currency  of  Japan  has  made  ineffective  our  tariff  barriers 
to  a  great  extent.  I  have  heard  the  Members  of  Congress 
from  various  States,  particularly  those  of  Massachuselits, 
speaking  of  the  Japanese  competition  in  the  textile  industir- 
They  are  only  beginning  to  realize  the  deadly  competition 
from  Japan  with  irtiich  the  fishing  industry  of  Califormia 
has  had  to  contend  for  some  time.  While  the  proper  tariff 
protection  of  our  California  fishing  IndusU-y  is  not  germajne 
to  this  bill,  yet  it  is  of  such  deep  significance  that  I  refer 
it  at  this  time  as  an  Imperative  necessity. 

(Here  the  gavel  fell.l 

Mr.  WELCH.  Mr.  Chairman,  I  yield  10  minutes  to  ^e 
gentleman  from  Miciiigan  [Mr.  Hoitman].  i 

Mr.  HOFFMAi<f.  Mr.  Chairman,  since  coming  here  in 
January  and  having  for  the  first  time  the  privilege  of  asso- 
ciating with  the  members  of  the  committee  having  chaige 
of  this  bill,  especially  with  the  chairman  of  that  commltliee, 
I  have  learned  the  value  of  himiility.  The  broadness  I  of 
knowledge  of  the  subject  in  hand  and  the  sincerity  of  the 
chairman  and  those  who  have  served  previously  on  the  cobi- 
mittee,  their  ability  to  determine  the  necessity  for,  ^ad 
%pp^  the  remedy,  is  so  apparent  that  we  may  weU  be  gviided 
by  their  counsel.  | 

Anything  that  may  be  said  is  not  offered  by  way  of  criti- 
cism of  any  kind,  and  it  is  only  a  long,  broad,  general  p 
ciple.  which  seems  to  be  the  popular  method, 
suggestion  made  here  is  in  the  spirit  of  helpfulness  and  is 
directed,  not  to  the  attention  of  the  committee  nor  even 
perhaps  to  the  Members  of  the  House,  but  more  especialljij  to 
the  gentlemen  at  the  other  end  of  the  Avenue,  beca 
although  it  seons  impossible,  it  does  appear  that  they  clay 
have  neglected  one  or  two  opportunities  to  spend  a  litle 
more  money,  to  help  the  "  underprivileged  ".  to  do  someth  ng 
for  those  who  are  not  leading  "  the  more  abundant  life." 

Tha  Democratic  platform  of  1932  was  something  to  ex(  Ite 
the  admiration  of  every  citizen  and,  when  the  President  iJi- 
Dounced  that  be  was  for  it  100  percent,  when  he  went  ab  mt 
the  country  seeking  renomi  nation  upon  the  principles  th  ;re 
laid  down  and  pledging  adherence  thereto,  even  Republics  ins 
were  tempted  to.  and  did.  in  large  numbers,  by  the  millio  ns, 
we  may  aay.  desert  their  party,  agreeing  with  the  DesLO- 
cratic  candidate  and  his  policy  as  announced,  and,  relyng 
thereon  and  having  faith  in  his  abiUty  to  carry  out  thxse 
plans,  elected  htm  to  the  hi^  office  he  now  holds. 

Unfortunately,  a  change  has  come  about.  It  is  not  for  ooe 
to  say  that  he  has  changed  his  mind,  that  he  has  forgot  en 
the  manner  tn  which  he  secxired  his  election,  but  some<tne 
with  different  ideas  seems  to  have  charge  of  the  legislati  an. 
It  does  not,  at  least,  follow  the  Lines  which  were  laid  do  wn 


in  that  platform,  the  Ideas  advocated  in  his  campaign 
speeches.  Much  was  said  about  economy  in  Government 
affairs,  about  the  balancing  of  the  Budget,  about  the 
"  underprivileged."  We  all  remember  it,  even  though  the 
platform  itself,  with  all  its  fine  declarations,  has  been  aban- 
doned, if  not  forgotten. 

Today  I  wish  to  take  a  leaf  from  his  book  and  for  one 
moment  speak  to  you  about  the  lowly  fishermen.  I  hold  no 
brief  for  the  trout  fishermen. 

Mr.  WOODRUPP.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  HOPPMAN.    Yes. 

Mr.  WOODRUFF.  Is  the  gentleman  referring  to  the  lowly 
fishermen  as  being  among  the  class  known  as  the  "  forgotten 
man"? 

Mr.  HOFFMAN.  The  gentleman  from  Michigan  has  been 
here  longer  than  have  I. 

The  fisherman  to  whom  I  refer  belongs  to  that  class  which 
has  been  pai^ially,  not  wholly,  forgotten.  The  gentleman 
may  know  others,  although  there  cannot  be  many  who  have 
not  received  benefits  from  Government  money.  The  only 
man  I  know  of  who  has  been  completely  forgotten  is  the 
taxpayer. 

I  was  not  referring  to  the  boy  with  the  cheek  of  tan.  but 
to  the  boy  with  the  tomato  can,  the  boy  who  carries  the 
angleworms  in  a  little  tin  can.  True,  he  has  not  always, 
in  all  places,  been  forgotten.  In  Michigan,  if  he  sells  angle- 
worms along  the  roadside,  he  needs  a  license  and  he  pays  a 
sales  tax;  and  if  some  of  the  legislation  now  proposed  by 
Members  here  is  enacted,  he  will  need  a  Federal  license  and 
he  will  pay  a  tax  on  his  little  financial  transaction. 

Some  Member — I  think  it  was  one  of  the  minority  mem- 
bers of  the  committee — said  that  the  hand  that  rocked  the 
cradle  was  the  hand  that  ruled  the  Nation;  but  I  have  al- 
ways thought  that  it  was  the  boy  who  carried  the  flshpole 
and  the  bait  can  who  was  called  upon  to  save  the  Nation. 

Let  me  repeat:  I  hold  no  brief  for  the  trout  fisherman — 
the  man  with  the  fancy  rod,  the  creel,  the  reel,  the  landing 
net;  the  man  who  buys  his  fish  of  the  boy  who  catches  them 
from  the  stream  along  which  they  are  both  fishing.  You 
gentlemen  who  fish  know  how  it  is;  I  am  sure  the  gentle- 
man from  Michigan  does. 

Nor  do  I  hold  a  brief  for  the  fellow  who  fishes  off  the 
Florida  Keys  from  the  power  yacht;  the  millionaire  who 
fishes  in  style.  He  does  not  belong  to  the  class  which  leads 
a  "  more  abundant  life." 

True,  the  President  fishes  in  that  vicinity  during  his  vaca- 
tion, which  he  so  richly  deserves,  and  I  am  not  referring 
to  him,  for  the  last  election  gave  him  a  catch  the  handling 
of  which  entitles  him  to  not  one  but  several  vacations.  He 
and  the  gentlemen  on  that  side  of  the  House  who  attempt 
frwn  day  to  day  to  have  the  members  of  their  party  follow 
a  consistent  coiirse  have  troubles,  difficulties,  which  must  tir 
the  patience  of  a  Job — and  vacations  are  theirs  by  right. 

Gentlemen  who  have  spoken  here  have  referred  to  the 
fishermen  who  own  and  operate  small  boats  in  the  fishing 
biisiness  along  the  eastern  coast;  and  all  that  they  have  said, 
tending  to  point  out  the  respect  which  is  due  to  those  men, 
their  hardships  and  their  needs  for  assistance,  we  can  well 
endorse  and  adopt. 

Michigan  has  a  little  water  of  its  own.  In  fact,  there  are 
lakes  on  the  north,  the  south,  the  east,  and  the  west  of  it, 
even  though  it  has  Indiana  on  the  south  and  Wisconsin  on 
the  northwest. 

The  fishermen  of  Michigan  who  ply  their  trade  on  the 
Great  Lakes,  especially  those  who  fish  in  Lake  Superior, 
earn  all  they  are  able  to  get  and.  at  small  cost,  supply  thou- 
sands of  tons  of  food  to  the  markets  of  surrounding  States. 
Their  hardships  are  as  great  as,  the  dangers  which  sur- 
round them  equal  to,  those  of  any  other  fishermen  on  any 
body  of  water,  and  they,  too,  are  entitled  to  the  relief  which 
this  bill  will  give,  if  It  be  adopted. 

But  it  is  not  to  them  that  reference  is  now  made.  "Hiis 
angleworm  fisherman  is  the  one  in  mind.  Has  that  subject 
been  investigated  by  the  gentlemen  at  the  other  end  of  the 
Avenue?    Have  any  of  them  ever  tried  to  dig  angleworms 
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out  of  dry  groimd  in  hot  weather,  while  the  mosquitoes 
gathered  'round?  Have  any  of  the  gentlemen  over  on  the 
other  side  of  the  Capitol  Investigated  the  possibilities  of 
creating  employment  by  bU3ring  fishing  tackle  for  all  the 
boys  and  girls  of  the  Nation  who  would  like  to  go  fishing? 
Why  fool  around  with  some  of  these  other  plans  for  the 
spending  of  the  taxpayers'  money?  Here  is  a  class  that 
offers  unparalleled  opportimities  for  spending. 

I  understood  the  gentleman  from  Texas  to  say  a  while  ago 
that  his  State  was  being  neglected.  But  they  have  boys 
and  girls  in  Texas.  Siirely  they  have  water  on  the  south. 
The  Rio  Grande  River  still  must  have  water  in  it. 

Nor  is  it  so  very  far  to  the  Mississippi.  Think  of  all  the 
colored  brethren  along  ail  the  docks  and  wharves  and  land- 
ings of  the  Mississippi  and  the  Missouri  Rivers,  the  ideal, 
contented,  long-suffering  but  ever-patient  and  persistent 
catfish  fisherman.  Does  he  need  help?  Should  he  be  given 
assistance?  There  is  also  the  "  kingfish ",  but  I  am  not 
in  favor  of  appropriating  any  money  for  the  "  kingfish." 

Mr.  EKWALL.    Will  the  gentleman  yield? 

Mr.  HOFFMAN.    I  yield  to  the  gentleman  from  Oregon. 

Mr.  EKWALL.  Is  it  not  a  fact  that  in  Michigan  the  men 
who  tell  the  biggest  fish  stories  are  sent  to  Congress? 

Mr.  HOFFMAN.  The  gentleman  from  Oregon  was  bom 
and  brought  up  at"  Ludington,  in  Michigan.  He  perhaps 
knows  more  about  the  subject  to  which  he  refers  than  do  I. 
Prom  what  I  have  heard  the  gentleman  say  while  here  in 
Congress,  I  think  perhaps  his  view  is  true.  I  also  believe 
that  he  has  never  strayed,  although  he  is  a  member  of  the 
Judiciary  of  his  adopted  State,  from  the  lessons  he  learned 
as  a  boy  fishing  from  the  iners  along  Lake  Michigan. 
Whether  his  version  of  the  veracity  of  a  fisherman  is  the 
true  one,  whether  that  is  the  reason  the  people  of  Oregon 
sent  him  to  Congress,  I  know  not. 

Mr.  Chairman.  I  read  in  my  home  papers  the  advertise- 
ments where  dancing  and  bridge  lessons  are  being  provided 
at  public  expense.  The  daily  tells  us  that  over  in  New 
York  they  are  spending  or  have  spent  $3,000,000  for  the 
same  purpose.    Do  I  have  that  right? 

Mr.  SmOVICH.  That  is  the  administration  of  the  pres- 
ent mayor  of  New  York  doing  that. 

Bdr,  KNUTSON.    It  is  Government  money. 

Mr.  SIROVICH.  It  is  money  given  to  the  mayor  of  New 
York. 

Mr.  HOFFMAN.  Is  that  the  taxpayers'  money,  or  is  that 
some  more  of  your  printed  money? 

Mr.  KNUTSON.  That  is  the  money  that  Hopkins  said 
was  spent  for  things  that  we  were  "  too  damned  dumb  to  un- 
derstand "  so  far  as  the  finer  things  in  life  were  concerned. 

Mr.  HOFFMAN.    That  is  what  I  am  getting  at. 

Now,  take  this  fishing  business.  You  can  buy  a  cane 
pole  for  10  cents;  you  can  buy  40  or  50  feet  of  linen  line  for 
20  cents;  you  can  buy  a  nickel's  worth  of  sinkers  and  a 
dime's  worth  of  fishhooks  and  with  this  equipment  send 
these  boys  out  along  the  streams  to  fish.  They  are  out  In 
the  sunshine  or  the  rain  growing  healthy  and  strong,  learn- 
ing lessons  from  nature;  and  you  will  be  keeping  them  out 
of  the  reform  schools  and  out  of  prison  by  giving  them  an 
outdoor  education. 

Mr.  KNUTSON.  They  spent  $250,000  preparing  a  relief 
map  showing  the  movement  of  the  peoirfe  in  the  second 
millennium. 

Mr.  HOFFMAN.  Is  the  gentleman  talking  about  money  or 
something  else? 

Mr.  KNUTSON.  I  am  talking  about  the  money  that  was 
spent  over  in  New  York. 

Mr.  HOFFMAN.  I  do  not  know  anything  about  the  matter 
to  which  the  gentleman  refers. 

Mr.  KNUTSON.  I  am  talking  atwut  the  second  millen- 
nliun.    I  had  never  heard  of  it  before  either. 

Mr.  HOFFMAN.  The  gentleman  Is  never  going  to  get 
there  anyway.  Do  not  the  Members  know  that  we  are  on 
our  way  to  national  bankruptcy?  Iliat,  in  fact,  we  are 
already  there? 
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Mr.  KNUTSON.    We  are  there  now  and  do  not  know  it. 

Mr.  HOFFMAN.    But  we  are  happy  about  it. 

Mr.  CULKIN.    Will  the  gentleman  yield? 

Mr.  HOPPMAN.    I  yield  to  the  gentleman  from  New  Yoric. 

Mr.  CULKIN.  I  do  not  know  whether  the  gentleman  is  in 
favor  of  the  disbursement  of  $30,000  or  $42,000  in  order  to 
furnish  a  symphony  orchestra  for  South  Carolina. 

Mr.  HOFFMAN.    The  gentleman  asks  the  question.  Am  I? 

Mr.  CULKIN.    Yes. 

Mr.  HOFFImCAN.  No;  I  am  in  favor  of  giving  this  money 
to  the  boys  who  want  to  go  fishing.  The  buildings  housing 
the  symphony  orchestra  may  get  burned  down.  Why  put 
the  orchestra  in  there?  Keep  them  outdoors,  put  them  along 
the  streams  so  they  can  fish,  and  incidentally  they  can  go 
swimming.    Think  of  the  saving  in  bathtubs  and  soap! 

Mr.  FLETCHER.    Will  the  gentleman  yield? 

Mr.  HOFTMAN.    1 3^eld  to  the  gentleman  from  Ohio. 

Mr.  FLETCHER.  My  imderstanding  Is  that  the  gentle- 
man advocates  that  the  money  shall  be  used  to  buy  fishpoles 
for  the  boys? 

Mr.  HOFFMAN.  No;  no.  Far  be  It  from  me  to  make  that 
recommendation!     What  am  I  advocating? 

Mr.  FLETCHER.    Yes. 

Mr.  HOFFMAN.  I  am  trying  to  offer  the  suggestion  to 
the  fellows  over  here  who  are  wasting  the  people's  money 
that  we  quit  all  this  foolishness.  If  I  had  my  way  about 
the  matter,  we  would  balance  the  Budget  lliat  is  my 
theory  of  government. 

I  was  Just  thinking  that  If  tbey  wanted  to  spend  money 
and  did  not  know  what  to  do  with  It,  they  might  follow  this 
plan.  F>Dr  instance,  there  is  a  billion  dollars  left  over  from 
the  last  appropriation  which  they  cannot  spend.  They  are 
apprcniriating  almost  $5,000,000,000  more,  and  I  am  afraid 
we  are  getting  too  dumb  to  understand  how  to  spend  it. 

The  Congress,  2  years  ago.  a{q;>ropriated  more  money  tcr 
welfare  and  work  relief  than  the  departments  have  been 
able  to  spend,  if  the  Information  we  receive  Is  correct.  The 
committee  having  charge  of  these  bills  apparently  had  more 
time  than  It  could  use,  hence  these  ob6ervati<ms.  It  was  Just 
another  thought  on  how  more  money  mi^t  be  spent. 

My  suggestion  would  be  to  cut  It  all  out;  go  l>ack  to  the 
old-fashioned,  if  hard,  way  of  keeping  our  national  expendi- 
tures within  our  national  income;  of  living  up  to  the  Presi- 
dent's statement,  in  substance,  that  any  other  course  meant 
disaster.  Let  Isig  business  be  regulated,  but  not  in  such  a 
way  as  to  destroy  the  small  business  man.  Let  the  Govern- 
ment abandon  the  effort  to  control  nature  and  the  produc- 
tion of  crops  and  cease  levying  tribute  upon  those  wining  in 
a  decent,  honest  manner,  to  work  and  pay  their  own  way 
through  this  world. 

Let  us  be  not  content  with  merely  acknowledging  the  truth 
of  the  President's  statement  that  he  was  not  willing — 

That  the  vitality  of  our  people  be  further  sapped  by  the  giving 
of  cash,  of  market  baskets.  <tf  a  few  hours  ot  weekly  woik  cutttag 
grass,  raking  leaves,  or  picking  up  papen  In  the  public  pazka. 

Let  deeds  follow  the  thought  and  the  words  and  create 
here  once  more  a  nation  of  independent  workers. 

Mr.  FLETCHER.  According  to  the  Racoio,  over  half  of 
the  Members  on  that  side  voted  for  the  $4,0O04XM.0OO. 

BCr.  HOFFMAN.    I  do  not  think  so;  no. 

Mr.  KNUTSON.  No.  There  are  not  as  many  focds  as 
that  over  here. 

[Here  the  gavel  fell.] 

Mr.  LEHLBACH.  Mr.  Chabrman,  I  yield  10  minutes  to 
the  gentleman  from  Michigan  [Mr.  DondeboI. 

Mr.  DONDERO.  Mr.  Chairman.  I  was  greatly  interested 
In  what  the  distinguished  and  able  chairman  of  the  com- 
mittee [Mr.  Blawd]  had  to  say  about  the  life  of  the  fisher- 
men along  the  Atlantic  coast.  I  might  add  that  everything 
that  was  said  about  the  life  of  those  men  can  be  said  of  the 
life  of  the  fishermen  on  the  Great  Lakes.  Tliey  all  face  the 
perils  of  wind  and  wave. 

Mr.  Chairman.  I  am  not  only  interested  in  this  bill  but  Z 
am  going  to  support  it,  and  I  am  going  to  support  it  because 
it  liberalizes  the  law  and  makes  It  possible  for  the  little  maa 
to  obtain  a  loan. 
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On  the  Great  Lakes  I  wonder  if  there  is  a  single  flshi[ig 
boat  of  200  tons  or  more.  They  are  practically  all  smaller 
boats;  and  under  the  law  as  it  now  stands  I  doubt  if  ^ly 
ship  on  the  Great  Lakes  could  get  a  loan.  However,  t^ 
bill  will  make  it  possible  for  the  owner  of  such  a  boat  jto 
get  a  loan.  j 

Mr.  SIROVICH.    Mr.  Chairman,  will  the  gentleman  3^el|d? 

Mr.  DONDERO.    I  jrield  to  the  gentleman  from  New  Yo^-k. 

Mr.  SIROVICH.  Tlie  testimony  before  our  commitiee 
shows  that  pretty  nearly  every  fishing  boat  is  between  |40 
and  90  tons.  j 

Mr.  :iX>NDERO.    I  think  that  is  correct.  i 

Not  long  ago  we  had  a  bill  before  this  House  to  appro- 
priate money  to  preserve  the  oyster  industry  of  this  Natiin. 
I  have  not  an  oyster  bed  within  500  miles  of  my  districtjin 
Michigan.  I  supported  that  bill  for  the  reason  that  vie 
question  of  food  for  mankind  was  involved  in  the  measire. 
I  think  that  same  question  enters  into  this  bill,  because 
bill  that  makes  it  possible  for  a  man  to  earn  his  living  iby 
the  collection  of  food  is  a  bill  in  which  I  know  the  public 
is  uiterested. 

I  was  interested  in  the  statement  regarding  the  competi- 
tion with  Canada.  Canada  is  Just  across  the  river  fr6m 
my  district.  I  am  wcmdering  whether  this  Nation  can  aff<ird 
even  to  consider  a  reduction  of  the  tariff  on  fish  when  it 
comes  to  this  great  industry  which  affects  nearly  every 
State  of  the  Union.  Perhaps  the  tariff  is  not  high  enoiigh 
in  this  particular  regard,  and  what  applies  to  C 
applies  to  some  of  the  foreign  nations  of  the  world 

I  want  to  direct  the  attention  of  the  chairman  to  sectioi 
of  the  bill  and  ask  him  a  question.    What  would  happen 
fishing  industry  was  a  partnership  or  an  association  o 
corporati(Mi?    Could  it  obtain  a  loan  under  this  bill,  whii 
as  it  now  stands,  simply  applies  to  an  American  cit 
Did  the  committee  give  that  question  consideration? 

Mr.  BLAND.    The  committee  did  not  give  consideration 
to  the  applicant,  because  the  bill  simply  amends  exist 
law. 

Mr.  DONDERO.    The  reason  I  ask  this  question  is 
On  the  Great  Lakes  many  of  the  fishing  industries  are 
porations.  partnerships,  or  associations  made  up  of  cit 
of  Michigan  and  I  am  wondering  whether  the  la 
would  exclude  them,  and  also  those  along  the  Atlantic 
the  Pacific  and  the  Gulf  coasts.  , 

Mr.  SIROVICH.  If  the  gentleman  will  permit,  the  l^n- 
gtiage  of  the  bill  is  the  same  language,  word  for  word.!  as 
the  langiiage  in  the  Ship  Mortgage  Act  of  1920.  as  modiJled 
in  1928.  and  the  only  change  in  verbiage  is  with  reference 
to  the  tannage  of  less  than  200  tons  and  the  excluding  lan- 
guage, "  other  than  a  towboat,  barge,  scow,  lighter,  car  float, 
canal  boat,  or  tank  vessel,  of  less  than  200  gross  tons."  1^ 
is  the  only  new  language  in  the  bill. 

Mr.  DONDERO.  The  question  still  remains,  if  a  corpora- 
tion asked  for  a  loan  under  this  bill  could  they  get  it? 

Mr.  SIROVICH.    Of  course,  they  could. 

Iilr.  BLAND.    I  have  not  the  slightest  doubt  of  that,  be 
cause  we  are  amending  the  Ship  Mortgage  Act.  which  is 
the  act  under  which  these  ship  companies  get  their  morey. 
I  do  not  think  there  is  any  doubt  about  that. 

Mr.  DONDERO.  That  is  the  only  question  I  have  in  mind 
and  I  understand  there  is  no  question  about  it  and  none  ^i]l 
be  excluded  so  long  as  they  are  worthy. 

Mr.  BLAND.    I  do  not  think  they  will  be. 

Mr.  FIESINGER.  Mr.  Chairman,  will  the  gentlen^an 
yield? 

Mr.  DONDERO.    I  yield  to  the  gentleman  from  Ohio. 

Mr.  FIESINGER.  There  is  one  matter  I  would  like]  to 
have  clarified.  It  is  not  the  purpose  of  the  Govemmont. 
as  I  understand,  to  reduce  the  tariff  on  fish,  but  I  thouKht 
this  might  have  been  implied  or  Inferred  from  what  the 
gentlemsm  has  said.  I 

Mr.  DONDERO.  No;  not  necessarily.  The  statement  ^  ras 
prompted  by  what  was  said  this  afternoon  regarding  he 
competition  of  the  fishing  industry  of  this  coimtry  with 
Japan  and  with  Canada,  and,  I  think,  also,  with  scpie 
European  countries. 
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Mr.  BLAND.  I  think  what  the  gentleman  refers  to  is  the 
reciprocal  tariff  agreement  and  the  statement  that  no  such 
agreement  should  be  made  whereby  large  importations  of 
fish  might  come  into  this  coimtry.  I  may  say  that  so  far  as 
that  is  concerned,  while  the  committee  has  taken  no  action 
on  it.  I  registered,  in  due  and  formal  course,  ray  protest 
against  any  such  action. 

Mr.  GOLDEN.    Mr.  Chairman,  will  the  gentleman  jrield? 

Mr.  DONDERO.    I  yield  to  the  gentleman  from  California. 

Mr.  COLDEN.  Does  not  the  gentleman  believe  that  the 
competition  with  Japan,  with  its  subsidized  fishing  industry, 
its  extremely  low  wages,  and  its  depreciated  currency,  is 
much  more  of  a  menace  to  American  fishermen  than  the 
Canadian  industry? 

Mr.  DONDERO.  Very  much  more  so.  There  is  no  com- 
parison at  all  between  the  laboring  man  of  Canada  and  the 
laboring  man  of  Japan. 

Mr,  Chairman,  I  yield  back  the  balance  of  my  time. 

The  CHAIRMAN.  The  Clerk  will  read  the  bill  for  amend- 
ment. 

The  Clerk  read  the  b'Jl.  as  follows: 

Be  it  enacted,  etc..  That  section  30,  Bubsectlor^  D,  subdivision 
(a),  of  the  act  of  June  5.  1920,  known  as  the  "Ship  Mortgage 
Act,  1920  ",  be  amended  by  striking  out  the  words  "  of  200  gross 
tons  and  upwards  ",  and  adding  immediately  following  the  words 
"vessels  of  the  United  States"  the  following:  "  (other  than  tow- 
boat,  barge,  scow,  lighter,  car  float,  canal  boat,  or  tank  vessel,  of 
less  than  200  gross  tons)",  and  as  so  amended  be  reenacted  so  as 
to  read  as  follows  : 

"A  valid  mortgage  which,  at  the  time  It  Is  made.  Includes  the 
whole  of  any  vessel  of  the  United  States  (other  than  a  towboat, 
barge,  scow,  lighter,  car  float,  canal  boat,  or  tank  vessel,  of  less 
than  200  gross  tons),  shall.  In  auldltlon,  have,  In  respect  to  such 
vessel  and  as  of  the  date  of  the  compliance  with  aU  the  provisions 
of  this  subdlviaion.  the  preferred  status  given  by  the  provisions  of 
subsection  M,  if — 

"(1)  The  mortgage  is  endorsed  upon  the  vessel's  documents  in 
accordance  with  the  provisions  of  this  section; 

"(2)  The  mortgage  is  recorded  as  provided  In  subsection  C,  to- 
gether with  the  time  and  date  when  the  mortgage  is  so  endorsed; 

"(3)  An  affidavit  Is  filed  with  the  record  of  such  mortgage  to 
the  effect  that  the  mortgage  is  made  in  good  faith  and  without 
any  design  to  hinder,  delay,  or  defraud  any  existing  or  future 
creditor  of  the  mortgagor  or  any  lienor  of  the  mortgaged  vessel; 

"(4)  The  mortgage  does  not  stipulate  that  the  mortgagee  waives 
the  preferred  status  thereof;  and 

"(5)   The  mortgagee  is  a  citizen  of  the  United  States." 

Mr.  BLAND.  Mr.  Chairman,  I  move  that  the  Committee 
do  now  rise  and  report  the  bill  back  to  the  House,  with  the 
recommendation  that  it  be  passed. 

Ilie  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Johnson  of  Texas,  Chairman  of  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union, 
reported  that  that  Committee  had  had  under  consideration 
the  bill  (H.  R.  7205)  to  amend  the  Ship  Mortgage  Act  of  1920. 
otherwise  known  as  "  section  30  "  of  the  Merchant  Marine 
Act  of  1920.  approved  June  5,  1920,  to  allow  the  benefits  of 
said  act  to  be  enjoyed  by  owners  of  certain  vessels  of  the 
United  States  of  less  than  200  gross  tons,  and  had  directed 
him  to  report  the  same  back  with  the  recommendation  that 
it  do  pass. 

The  SPEABIER.  The  question  Is  on  the  engrossment  and 
third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

On  motion  of  Mr.  Bland,  a  motion  to  reconsider  the  vote 
whereby  the  bill  was  passed  was  laid  on  the  table. 

rXDERAL    OLD-ACE    BENEFIT,    ETC. 

Ml.  O'CONNOR.  Mr.  S[>eaker,  by  direction  of  the  Com- 
mittee on  Rules,  I  present  the  following  privileged  report 
for  printing  under  the  nile. 

Hie  resolution  is  as  follows: 

Ho\ise  Resolution  197 
Resolved.  That  immediately  upon  the  adoption  of  this  resolu- 
tion it  shall  be  in  order  to  move  that  the  House  resolve  Itself  into 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union 
for  consideration  of  H.  R.  7260.  a  bill  to  provide  for  the  general 
welfare  by  establishing  a  system  of  Federal  old-age  benefits,  etc. 
That  after  general  debate,  which  shall  be  confined  to  the  biU  and 
ihall  continue  not  to  axceed  20  hours,  to  be  equally  divided  and 
controlled  by  the  Chairman  and  ranking  minority  member  of  the 
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Committee  on  Ways  and  Means,  the  bm  shall  be  read  for  amend- 
ment under  the  5-mlnute  rule.  At  the  condusloa  of  the  read- 
ing of  the  bill  for  amendment,  the  Committee  shall  rise  and  report 
the  same  to  the  House  with  such  amendments  as  may  have  been 
adopted,  and  the  previous  question  sliall  be  considered  as  or- 
dered on  the  biU  aiKl  amendments  thereto  to  final  passage  with- 
out intervening  motion  except  one  motion  to  recommit,  viOx  or 
without  instructions. 

Mr.  SNELL.  Mr.  Speaker,  will  the  gentleman  state  if  he 
is  going  to  call  this  bill  tomorrow? 

Mr.  OX:ONNOR.  Yes;  I  will  call  It  up  the  first  thing  In 
the  morning. 

NATIONAL  DKrXNSS 

Mr.  PADDIS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record,  and  include  therein  a 
speech  made  by  my  colleague.  Mr.  Harter,  of  Ohio,  before 
the  members  of  the  Jewish  War  Veterans  Association,  on 
the  subject  of  national  defense. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  FADDIS.  Mr,  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record  I  include  the  following  address  of  my 
colleague,  Mr.  Harter,  of  Ohio,  before  the  members  of  the 
Jewish  War  Veterans'  Association  April  7,  1935: 

Commander,  members  of  the  Jewish  War  Veterans,  including 
thoee  who  are  in  full  health  and  those  who  are  hospitallaed  as 
a  result  of  their  unfortunate  experiences  during  the  World  War, 
and  their  friends  everywhere: 

It  affords  me  great  pleastire  to  participate  In  your  program  In 
celebrating  what  has  come  to  be  known  as  "Army  Day  ",  and  Is 
also  the  eighteenth  anniversary  of  the  entrance  of  the  United 
States  into  the  World  War. 

Much  has  happened  since  that  eventful  day  in  early  April  of 
1917  when  our  country  entered  the  conflict  against  Germany. 
We  engaged  in  that  struggle  hoping  that  the  World  War  would 
be  the  last  war  and  that  we  were  fighting  to  make  the  world  safe 
for  democracy.  Unfortiuiately,  wars  are  not  at  an  end,  and  the 
world  has  never  been  so  unsafe  for  free  nations  as  it  is  today. 
Members  of  patriotic  societies,  like  the  Jewish  War  Veterans, 
doubtless  will  continue  to  seek  information  with  which  to  combat 
the  misleading  propaganda  of  those  ill-advised  persons  who  would 
make  our  Nation  defenseless. 

The  Chairman  of  the  Military  Affairs  Committee  of  the  House 
of  Representatives,  Hon.  John  J.  McSwain.  of  South  Carolina, 
is  one  of  the  stanchest  friends  of  a  safe-and-sane  policy  of 
national  defense.  He  was  to  have  been  your  guest  speaker  upon 
this  prograna,  but  bis  duties  require  him  to  be  in  constant  at- 
tendance upon  the  session  of  the  House  of  Representatives  this 
afternoon.  Doubtless  he  is  engaged  at  this  minute  in  urging  the 
passage  by  the  House  of  Representatives  of  the  McSwaln  biU  to 
prevent  profiteering  during  a  war  period. 

Mr.  McSwAiN  has  given  years  of  study  to  the  elimination  of 
excessive  profits  during  periods  of  national  emergency,  and  the 
bUl  which  he  sponsors,  and  which  may  be  passed  in  the  House  of 
Representatives  yet  today,  represents  his  earnest  effort  to  keep 
the  United  States  out  of  war. 

As  a  member  of  the  House  Military  Affairs  Committee,  Mr. 
McSwAiN  has  requested  me  to  extend  to  all  those  who  believe  in 
adequate  national  defense,  and  yet  wish  to  prevent,  Insofar  as 
possible,  the  entrance  of  this  country  into  war,  his  greetings  and 
felicitations. 

All  of  us  who  have  any  connection  with  our  national  defense 
take  a  Justifiable  pride  in  the  very  marked  progress  that  has  been 
made  in  recent  months  in  building  up  the  strength  and  morale 
<^  the  Army.  There  is  constant  agitation  for  more  and  better 
planes,  with  higher  performance  in  speed  and  ceiling;  for  modern- 
ization of  the  service  of  supply  for  the  Army;  for  motorization 
and  for  giving  us  a  small  but  highly  developed,  fully  equipped 
Army  which  is  capable  of  large  expansion  upon  short  order  and 
which,  when  so  expanded,  will  provide  us  with  a  national  defense 
force  sufficient  for  most  any  national  emergency.  A  m^ajority  of 
our  citizens  are  in  accord  with  these  plans.  They  realize  the 
conditions  of  unrest  existing  in  the  world  today. 

We  have  fire  and  police  departments  in  our  cities  so  as  to  pre- 
vent conflagration  and  crime.  We  must  be  prepared  from  the 
standpoint  of  national  defense,  so  that  we  may  not  become  in- 
volved in  a  world-wide  war,  nor  so  poorly  prepared  that  we  might 
be  at  the  mercy  of  some  aggressor  nation. 

Safe,  sane,  reasonable,  and  efficient  national  defense  prepared- 
ness is  necessary  for  the  promotion  of  true  and  lasting  peace. 
Money  wisely  spent  for  an  adequate  defense  may  prevent  war  and 
will  go   a  long   way   toward   maintaining    our   national    integrity. 

When  we  see  the  leading  nations  of  the  world  preparing  for 
war,  and  when  we  realize  that  through  dictatorships  and  forms 
of  government,  absolute  in  nature,  people  of  many  nations  do 
not  have  the  right  to  express  themselves,  through  their  elected 
representatives,  upon  this  grave  matter  of  a  declaration  of  war, 
we  have  some  conception  of  how  easily  the  world  could  become 
embroiled  in  a  major  conflict. 

The  storm  clo\ids  of  war  hover  over  Europe.  We  covet  the  terri- 
tory of  no  nation,  but  we  must  be  alert  to  the  realities  of  the  situa- 
tion.   As  a  great  democracy,  believing  in  the  principles  of  constltu- 


ttonal  government  and  free  tnstttntlons.  wt  know  th«t  wt  moit 
have  adequate  national  defense. 

Those  of  us  who  had  an  oppoctunlty  to  view  the  armed  f  orow 
of  our  country  today  and  saw  the  demonstration  glv«n  by  ths 
genwal  headquaters  air  force  and  the  Inspiring  sight  of  tbe  thoo- 
saiuls  who  belong  to  other  branches  of  the  service  as  they  marchetf 
down  Oonstitution  Avenue  here  in  Washington  felt  that  our  mili- 
tary forces  truly  represent  the  spirit  of  America.  They  are  to  pre- 
serve peace,  not  to  make  war;  they  are  for  your  defense  and  my 
defense,  not  for  the  purpose  of  waging  aggressive  warfare. 

We  know  that  in  years  gone  by,  when  we  have  been  faeed  with 
war,  oiu-  unpreparedneas  was  apparent  to  everyone.  Most  of  vm 
are  familiar  with  what  occurred  upon  our  entrance  Into  war  with 
Spain  in  1808.  Our  inadeq\iate  and  failure  of  supply  led  to  many 
hardships  and  much  suffering  among  our  troops. 

At  the  time  of  our  entrance  into  the  World  War,  while  we  took 
measTues  that  resulted  in  the  training  and  producaon  of  the  finest 
troops  available  anywhere,  the  cost  and  the  profiteering  that  took 
place  is  well  known  to  all  of  us. 

We  who  are  Interested  in  national  defense  wish  to  see  It  achieved 
In  such  a  way  that  It  Is  adequate;  that  it  Is  efficient  and  economicaL 
Should  we  ever  be  faced  with  another  war.  forced  upon  va  because 
of  the  aggression  of  some  foreign  power,  let  us  take  from  the  pages 
of  history  and  the  past  the  lesson  of  the  necessity  of  being  pre- 
pared should  such  an  emergency  arise. 

The  purpose  ot  this  day  and  the  anniversary  which  we  celebrate 
Is  not  for  the  glorification  of  war.  Rather  it  Is  to  focus  attention 
on  our  national-defense  forces  and  to  call  to  the  attention  of  the 
people  the  constitutional  duty  of  our  Oovemment  to  maintain 
an  adequate  common  defense. 

Since  the  World  War  many  at  the  veterans  who  were  partici- 
pants have  kept  up  their  interest  in  problems  of  national  defense 
by  becoming  members  of  the  OfBcers*  Reserve  Corps,  or  have  Identi- 
fied themselves  with  various  veterans'  groups  and  oiganlzatlona, 
which  are  among  the  finest  influences  we  have  in  promoting  na- 
tional defense  and  the  cause  of  lasting  and  enduring  peace. 

May  I  express  the  hope  that  all  veterans  wlU  use  their  Influeno* 
in  the  various  commiinitles  throughout  the  United  States  to  the 
end  that  elected  representatives  of  the  people  will  provide  ade- 
quate appropriations  for  a  well-developed  army  and  plan  of  na* 
tional  defense. 

With  all  of  the  turmoil  and  uncertainty  that  exists  the  wnid 
over,  it  is  particularly  heartening  to  be  able  to  tell  the  American 
people  that  at  no  time  since  the  World  War  has  Congress  been  so 
much  alert  to  the  dangers  of  Inadeqaute  national  defense  and  ao 
ready  to  make  the  appropriations  and  sacrifices  to  put  our  Nation 
in  a  position  of  being  able  to  protect  Itself,  no  matter  what  may 
happen. 

Let  us  approach  the  future  with  the  same  spirit  that  has  ema- 
nated a  liberty-loving  nation  ever  since  the  adoption  of  our  Con- 
stitution. Portiinately  we  are  isolated  geogn^hlcally  from  Europe 
and  we  have  not  inherited  the  age-old  animoeitles  and  racial  dif- 
ferences that  exist  between  the  various  pec^le  of  Europe. 

We  want  to  be  a  good  neighbor  to  aU  the  world,  btit  above  all, 
we  wish  to  be  a  self-respecting  nation,  one  that  has  the  interest 
of  its  own  citizens  at  heart,  and  a  nation  that  will  provide  for  Its 
own  people  the  immimity  from  attack,  protection  from  disturb- 
ance, so  that  they  may  enjoy  their  Ubortles  and  foUow  their  voca- 
tions In  safety  and  security. 

I  have  been  privileged  this  afternoon  to  address  you  under  the 
auq}ice8  of  the  Jewish  War  Veterans  of  the  United  States,  through 
the  coTirtesy  of  the  National  Broadcasting  Ca 

ThlB  organization  of  veterans  of  our  wars,  founded  in  1806  by 
veterans  of  the  War  between  the  States,  today  aximbea  among  it* 
membnv  survivors  of  all  otir  wars  I  am  privileged  to  bear  testi- 
mony to  the  true  patriotism.  loyalty,  and  devotion  of  these  citizens 
of  the  Jewish  faith,  in  war  and  peace,  to  ovir  country. 

Mr.  BLAND.    Mr.  Speaker,  I  ca^p  the  bill  (H.  R.  7131) 

to  authorize  the  Secretary  of  Commerce  to  dispose  of  certain 
lighthouse  reservations,  and  for  other  purposes,  and  I  ask 
that  it  be  considered  in  the  House  as  In  Committee  of  the 
Whole. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

The  bill  is  as  follows: 

Be  it  enatcted.  etc.,  That  the  Secretory  of  Commeree  Is  hereby 
authorised  to  convey  to  the  State  of  Oalifomia,  for  public-park 
purposes,  the  Morro  Rock  Lighthouse  Reservation  located  at  the 
entrance  of  Bstero  Bay,  Coast  of  California,  comprising  about  30.66 
acres,  with  the  exception  of  three  areas  each  100  feet  square  located, 
respectively,  on  the  northern  side,  the  highest  point  of  the  rock, 
and  the  southerly  side,  together  with  rights  of  ingress  and  egress 
thereto  as  may  be  necessary  for  the  establishment  and  nudntenance 
of  future  aids  to  navigation  at  these  points.  The  deed  of  convey- 
ance shall  describe  b^  metes  and  bounds  insofar  as  practicable 
the  portion  of  the  reeervation  transferred,  and  the  conditions  Im- 
posed by  section  35  of  this  act. 

Sec.  3.  The  Secretary  of  Commerce  Is  authorised  to  leconvey  to 
the  State  at  Delaware  the  abandoned  llghtho^iwe  reservation  about 
10  acres  in  extent,  known  as  the  "Delaware  Breakwater  Range 
Rear  Lighthouse  Reservation  ".  Del.,  the  land  being  no  longer  re- 
quired for  lighthouse  purposes,  as  stip\ilated  In  the  original  deed 
of  conveyance  to  the  United  States. 
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Sic.  8.  The  Secretary  of  Commerce  Is  authorized  to  conve^  to 
the  City  Commission  of  the  City  of  St.  Augustine.  Fla..  for  pu|>Ilc 
park  purposes,  that  portion  of  the  Anastasla  Island  Llghthduse 
Reservation.  Pla..  which  Is  not  required  to  be  retained  for  ligpt- 
hoiise  piirposes.  consisting  of  lots  1  and  3.  section  31,  township  7 
south,  range  30  east,  Tallahassee.  Pla..  excepting  that  part  of  j  lot 
a  between  the  5-acre  lighthouse  tract  and  the  hard-surfaced  rdad. 
together  with  a  perpetual  easement  for  beams  of  light  across  any 
part  of  the  land  that  may  be  between  the  llghthoxise  and  the  aea: 
Provided,  That  no  conveyance  of  the  property  shall  be  made  until 
such  time  as  the  City  Commission  of  the  City  of  St.  Augustine  shall 
have  agreed  In  writing  to  relieve  the  United  States  from  being  a 
party  to  any  claims  or  litigation  through  the  acquisition  of^he 
land  in  question  by  the  city  of  St.  Augustine,  and  that  satisfac- 
tory agreements  are  reached  with  holders  of  record  to  subdivided 
lands  in  said  lots  1  and  2  prior  to  1923.  The  deed  of  conveyance 
shall  describe  by  metes  and  bounds  the  exact  portions  of  the  reier- 
vatlon  transferred,  and  the  conditions  Imposed  by  section  3a  of 
this  act.  I 

S«c.  4.  The  Secretary  of  Commerce  Is  authorized  to  convey  to  xhe 
State  of  Florida  for  public -road  way  purposes  that  portion  of  jthe 
Crooked  River  Range  Lighthouse  Reservation.  Fla..  near  the  soi^th- 
em  boundary  of  the  reservation,  which  Is  not  required  to  be  I  re- 
tained for  lighthouse  purposes,  consisting  of  a  strip  of  land  Ap- 
proximately 6«  feet  In  width  and  500  feet  In  length.  The  deea  of 
conveyance  shall  describe  by  metes  and  bounds  the  portion  of  'the 
reservation  transferred  and  the  conditions  Imposed  by  sectioii  35 
of  thU  act. 

Sec.  5.  The  Secretary  at  C<xnmerce  Is  authorized  to  conve?  to 
the  city  of  Evanston.  111.,  for  public-park  purposes,  the  Oniese 
Point  Lighthouse  Reservation,  comprising  an  area  oi  about  100 
feet  by  535  feet,  and  appurterxant  structures  thereon  with  the 
exception  of  the  brick  light  tower  and  the  plot  of  land  surround- 
ing same  about  45  feet  by  65  feet,  together  with  the  rlghtj  of 
Ingress  and  egress,  tor  the  purpose  of  maintaining  the  light.  The 
deed  of  conveyance  shall  describe  by  metes  and  bounds  the  ]>or- 
tlon  of  the  reservation  transferred  and  the  conditions  Imposed  by 
section  35  of  this  act. 

Sxc.  0.  The  Secretary  of  Commerce  Is  authorized  to  convej  to 
the  town  of  Castlne,  Maine,  for  public-park  purposes,  that  porUon 
of  the  Dice  Head  Lighthouse  Reservation.  Maine,  which  Is  not 
required  for  lighthouse  purposes,  containing  about  3  acres  and  In- 
cluding appurtenant  structures  thereon,  excepting  the  light  tower 
and  the  plot  of  land  siuroundlng  same  100  feet  square.  toge1|her 
with  the  rights  of  Ingress  and  egress  as  may  be  necessary  for  the 
maintenance  of  the  light.  The  deed  of  conveyance  shall  desctlbe 
by  metes  and  bounds  the  portion  of  the  reservation  transfe^ed 
and  the  conditions  Imposed  by  section  35  of  this  act.  i 

Sec.  7.  The  Secretary  of  Commerce  is  authorized  to  transfef  to 
the  Navy  Department,  for  naval  operations,  the  Blaklstone  Isl^uxd 
Llghthotise    Reservation.    Md..    which    Is    no   longer    required 
lighthouse  purposes,  comprising  an  area  of  approximately  3 

Sxc.  8.  The  Secretary  of  Commerce  Is  authorized  to  conve; 
the  town  of  Chatham.  Mass.,  for  public-park  and  roadway 
poses,  the  following  portion  of  the  Chatham  Lighthouse  Rese: 
tlon  txo  longer  required  for  lighthouse  pxirposes:  Starting 
stone  bound  where  land  now  or  formerly  of  Luther  E.  Hammjsnd 
meets  the  westerly  line  of  Main  Street.  Chatham,  the  line 
north  75*S4'40"  W.  by  land  of  said  Hanunond  232  feet  to  a 
bound:  thence  turning,  nins  south  0*10'40"  E.  by  land  of 
Hammond  162  feet  to  a  stone  bound;  thence  tiimlng.  the 
runs  north  87*8'  B.  149  13/100  feet  by  land  of  the  United  Si 
Goveriunent  to  a  stone  bound:  thence  turning,  the  line 
south  26*15'  W.  189  5/100  feet  by  the  United  States  Oovemnient 
land  before  mentioned  to  a  stone  bound:  continuing  on  a  graaual 
curve  by  the  same  United  States  Government  lot  119  5/10  feet  to 
a  stone  bound:  continuing  on  a  course  south  38° 43 '30"  W.  to  a 
stone  bound:  thence  turning,  runs  south  75*34'20"  W.  to  a  s^ne 
bound:  then  turning,  runs  south  75>34'40"  B.  by  land  of  jthe 
Chatham  Beach  Club  to  low-water  mark,  thence  along  low-water 
mark  In  a  generally  northeast  direction  to  a  Junction  of  low- 
water  mark  and  an  extension  of  the  first-named  course;  inclu4lng 
all  Interest  of  the  United  States  Government  In  the  shifting  s|md 
beach  easterly  of  the  lagoon.  The  deed  of  conveyance  shall  de- 
scribe by  metes  and  bounds  the  portion  of  the  reservation  trins- 
f erred  to  the  town  and  the  conditions  Imposed  by  sections  31 1  of 
this  set. 

Ssc.  9.  The  Secretary  of  Commerce  Is  authorized  to  tranafe-  to 
the  War  Department  the  Marblehead  Lighthouse  Reservation. 
liass..  reserving  luito  the  Department  of  Commerce  the  light 
tower  and  an  area  of  100  square  feet  surrounding  same,  togel  her 
with  a  right-of-way  by  land  and  sea  for  the  purpose  of  malnt<kln- 
Ing  the  light. 

Sbc.  10.  The  Secretary  of  Commerce  is  authorised  to  convey  to 
the  town  of  Cohasset.  Mass..  for  publlc-ro«Mlway  purposes  that 
portion  of  the  Ulnots  Ledge  (Shore)  Lighthouse  Reservation. 
Mass.,  which  Is  not  required  to  be  retained  for  llghthoxise  dur- 
poses.  consisting  of  a  strip  of  land  approximately  35  feet  In  width 
and  650  feet  In  length  lying  adjacent  to  the  present  roadway 
known  as  "  Border  Street."  The  deed  of  conveyance  shall  descf-lbe 
by  metes  and  bounds  the  portion  of  the  reservation  transfei 
to  the  town  and  the  conditions  Imposed  by  section  35  of  this 

Sxc.  11.  The  Secretary  of  Commerce  Is  authorized  to  conve; 
the  city  of  Newburyport.   Mass..   for   public-park   purposes 
portion  of  the  Newburyport  Harbor  Lighthouse  Reservation  w; 
Is  no  longer  required  for  lighthouse  purposes,  containing  an 
approximately  200  feet  by  200  feet.    Tlie  deed  of  conveyance 


describe  by  metes  and  bounds  the  portion  of  the  reservation 
transferred  to  this  city  and  the  conditions  Imposed  by  section  35 
of  this  act. 

Sic.  12.  The  Secretary  of  Commerce  Is  authorized  to  convey  to 
the  State  of  Bflchlgan  for  public-roadway  purposes  that  portion 
of  the  Porty-Mlle  Point  Llghthoiise  Reservation,  Mich.,  which  Is 
not  required  to  be  retained  for  lighthouse  pxirposes.  comprising 
about  0.445  acre.  The  deed  of  conveyance  shall  describe  by  metes 
and  botinds  the  portion  of  the  reservation  transferred  to  the 
State  and  the  conditions  Imposed  by  section  35  of  this  act. 

Sec.  13.  The  Secretary  of  Commerce  is  authorized  to  convey  to 
the  State  of  Michigan  for  public-roadway  purposes  that  portion 
of  the  Grand  Island  Harbor  Range  Llghthovise  Reservation,  Mich., 
which  Is  not  required  to  be  retained  for  lighthouse  purposes,  con- 
sisting of  a  strip  of  land  approximately  150  feet  in  width  and  2,692 
feet  in  length.  The  deed  of  conveyance  shall  describe  by  metes 
and  bounds  the  portion  of  the  reservation  transferred  to  the  State 
and  the  conditions  imposed  by  section  35  of  this  act. 

Sec.  14.  The  Secretary  of  Commerce  is  authorized  to  transfer 
to  the  Department  of  Agriculture  for  Inclusion  within  the  Mar- 
quette National  Forest  Purchase  Unit,  Government  Island  Llght- 
hoijse  Reservation,  otherwise  known  as  "  Island  No.  6 ",  in  the 
Les  Cheneaux  Group  in  the  north  end  of  Lake  Huron,  no  longer 
required  for  lighthouse  purposes,  containing  an  area  of  approxi- 
mately 214.25  acres;  reserving  a  small  proportion  of  the  protected 
water  front  for  construction  operations  of  the  Lighthouse  Service 
and  right  to  reoccupy  any  portion  thereof  for  lighthouse  pvuijcses. 

Sec.  15.  The  Secretary  of  Commerce  is  authorized  to  transfer 
to  the  Treasury  Department  for  use  as  a  patrol  base  by  the 
Customs  Service  the  Grosse  He  Lighthouse  Reservation.  Mich., 
comprising  eleven  one-hundredths  of  an  acre  and  appurtenant 
structures  thereon,  the  reservation  being  no  longer  required  for 
lighthouse  purposes. 

Sec.  16.  The  Secretary  of  Commerce  Is  authorized  to  convey  to 
the  city  of  Muskegon,  Mich.,  a  portion  of  the  Muskegon  Light- 
house Reservation.  Mich.,  consisting  of  1  acre,  located  at  the  foot 
of  Beach  Street  in  the  said  city  of  Muskegon,  formerly  occupied  by 
light  keeper's  dwelling,  in  exchange  for  a  parcel  of  land  80  feet 
wide  north  and  south  by  approximately  500  feet  long  extending  to 
the  shore  of  Lake  Michigan,  containing  ninety-two  one-hundredths 
of  an  acre,  lying  adjacent  on  the  south  to  property  now  occupied 
by  light  keeper's  dwelling.  The  city  of  Muskegon  will  be  required 
to  furnish  a  fee-simple  title,  good  of  record  and  free  of  all  encum- 
brances, together  with  abstract  of  title  acceptable  to  the  Attorney 
General  of  the  United  States. 

Sec.  17.  The  Secretary  of  Commerce  is  authorized  to  convey  to 
the  county  of  Huron.  State  of  Michigan,  for  public-park  purposes, 
that  portion  of  the  Pointe  aux  Barques  Lighthouse  Reservation. 
Mich.,  which  Is  not  required  to  be  retained  for  lighthouse  purposes, 
comprising  an  area  of  about  56.6  acres  and  Including  approxi- 
mately 1.450  feet  of  shore  frontage  on  Lake  Huron.  The  deed  of 
conveyance  shall  describe  by  metes  and  bounds  the  portion  of  the 
reservation  transferred  to  the  county,  and  the  conditions  Imposed 
by  section  35  of  this  act. 

Sec.  18.  The  Secretary  of  Commerce  is  authorized  to  convey  to 
the  city  of  St.  Joseph.  State  of  Michigan,  for  public-park  purposes, 
the  St.  Joseph  Lighthouse  Reservation,  Mich.,  which  is  no  longer 
required  for  lighthouse  purposes,  comprising  an  area  132  feet  by 
132  feet  and  appurtenant  structures  thereon.  The  deed  of  con- 
veyance shall  describe  by  metes  and  bounds  the  portion  of  area 
transferred  and  the  conditions  imposed  by  section  35  of  this  act. 

Sec.  19.  The  Secretary  of  Commerce  Is  authorized  to  convey  or 
exchange  with  the  Board  of  Chosen  Freeholders  of  Atlantic  City. 
State  of  New  Jersey,  the  present  Rum  Point  Depot  site  for  a  more 
suitable  site  for  lighthouse  purposes. 

Sec.  20.  The  Secretary  of  Commerce  Is  authorized  to  convey  to 
the  township  of  Cape  May  County.  State  of  New  Jersey,  for  pub- 
lic-roadway purposes,  that  portion  of  the  Cape  May  Lighthouse 
Reservation.  N.  J.,  which  is  not  required  to  be  retained  for  light- 
house purposes,  comprising  a  strip  of  land  50  feet  In  width  and 
approximately  217  feet  in  length  extending  from  the  southeasterly 
to  the  northwesterly  boimdaries  of  the  reservation.  The  deed  of 
conveyance  shall  describe  by  metes  and  bounds  the  portion  of  the 
reservation  transferred  and  the  conditions  Imposed  by  section  35 
of  this  act. 

Sec.  21.  The  Secretary  of  Commerce  Is  authorized  to  convey  to 
the  town  of  Southold.  State  of  New  York,  for  public-park  pur- 
poses, that  portion  of  the  Horton  Point  Lighthouse  Reservation. 
N.  Y.,  which  is  no  longer  required  for  lighthouse  purposes,  includ- 
ing appurtenant  structures,  reserving  unto  the  United  States  the 
rights  of  ingress  and  egress  by  land  and  water  for  purposes  of 
maintaining  the  light.  The  deed  of  conveyance  shall  describe  by 
metes  and  boiuids  the  portion  of  the  reservation  transferred  and 
the  conditions  Imposed  by  section  35  of  *hls  act. 

Sec.  22.  The  Secretary  of  Commerce  Is  authorized  to  convey  to 
the  village  of  Old  Field.  State  of  New  York,  for  public-park  pur- 
poses, that  portion  of  the  Old  Field  Point  Lighthoxise  Reservation, 
N.  Y.,  which  is  no  longer  required  for  llghthovise  purp>oees,  contain- 
ing about  7.5  acres  and  including  appurtenant  structures  thereon, 
reserving  unto  the  United  States  the  rights  of  ingress  and  egress 
by  land  and  water  for  purposes  of  maintaining  the  light.  The  deed 
of  conveyance  shall  describe  by  metes  and  bounds  the  portion  of 
the  reservation  transferred  and  the  conditions  imposed  by  section 
35  of  this  act. 

Sec.  23.  The  Secretary  of  Commerce  is  authorized  to  convey  to 
the  State  of  Oregon,  for  public-park  purposes,  all  lands  comprising 
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the  Cape  Lookout  Lighthouse  Reservation  not  reqiilred  for  light- 
house purposes.  The  deed  of  conveyance  shall  describe  by  metes 
and  bounds  the  lands  so  transferred  and  the  conditions  Imposed  by 
section  35  of  this  act. 

Sec.  24.  The  Secretary  of  Commerce  is  authorized  to  convey  to 
the  Stats  of  Oregon,  for  public-park  p'jrposes,  that  portion  erf  the 
Heceta  Head  Lighthoxise  ReservaUon.  Oreg..  which  Is  not  required 
to  be  retained  for  lighthouse  purposes,  comprising  an  area  of 
about  7.49  acres.  The  deed  of  conveyance  shall  describe  by  metes 
and  bounds  the  portion  of  the  reservation  transferred  to  the  State 
and  the  conditions  imposed  by  section  35  of  this  act. 

Sbc.  25.  The  Secretary  of  Commerce  Is  authorized  to  transfer  to 
the  Department  of  Agriculture  the  unused  portion  of  the  Hilton 
Head  Llghthovise  Reservation,  S.  C.  excepting  the  light  tower  and 
rights  of  ingress  and  egress  for  purposes  of  maintaining  the  light 
in  the  tower. 

Sbc.  26.  The  Secretary  of  Commerce  Is  authorized  to  transfer  to 
the  War  Department  the  unused  Mount  Pleasant  Lighthouse  Reser- 
vation. S.  C.  Including  appurtenant  structures. 

Sbc.  37.  The  Secretary  of  C(»nznerce  is  authorized  to  transfer  to 
the  War  Department  the  imused  Bolivar  Point  Lighthouse  Reser- 
vation. Tex.,  Including  appurtenant  structures. 

Sec.  28.  The  Secretary  of  Commerce  Is  authorized  to  convey  to 
the  park  commission  of  Door  County,  State  of  Wisconsin,  for  pub- 
lic-park purposes,  the  Baileys  Harbor  Range  Lighthouse  Reserva- 
tion. Wis.,  which  Is  no  longer  required  for  lighthouss  purposes. 
containing  about  30.10  acres  and  Including  certain  appurtenant 
structures.  The  deed  of  conveyance  shall  describe  by  metes  and 
bounds  the  land  transferred  and  the  conditions  Imposed  by  section 
S5  of  this  act,  and  fvurther  provide  that  no  part  of  the  land  shall 
be  commercialized  or  otherwise  objectionably  used. 

Sec.  29.  The  Secretary  of  Commerce  is  authorized  to  convey  to 
the  State  of  Wisconsin,  for  public-park  purposes,  that  portion  of 
the  Esc:le  Bluff  Lighthouse  Reservation,  Wis.,  whl^  Is  not  reqvilred 
to  be  retained  for  lighthouse  purposes.  Including  certain  appurte- 
nant structures.  The  deed  of  conveyance  shall  describe  by  metes 
and  bounds  the  exact  portion  of  the  reservation  transferred:  Pro- 
vided, That  the  Secretary  of  War  may  enter  upon  and  utilise  for  the 
purpose  of  obtaining  stone  for  river  and  harbor  work  and  other 
uses  of  the  Department  any  area  within  said  tract  which  he  may 
determine  to  be  necessary  for  such  purpose.  Authority  Is  also 
hereby  granted  to  lease  to  the  State  of  Wisconsin  that  portion  of 
the  reservation  not  transferred,  for  a  period  of  25  years,  subject  to 
revocation  at  any  time  by  the  Secretary  of  Commerce. 

Ssc.  80.  The  Secretary  of  Commerce  Is  hereby  authorized  to  sell 
to  the  city  erf  Port  Angeles.  State  of  Washington,  that  portion 
of  the  Edls  Hook  Lighthouse  Reservation,  Wash.,  now  leased  to 
the  city  for  a  term  of  99  years  under  authority  contained  In  the 
act  of  March  9,  1914  (38  Stat.  293) . 

Sec.  31.  The  Secretary  of  Commerce  and  the  Secretary  o'  the 
Treasury  are  hereby  authorized  to  acquire  by  transfer  from  the 
War  IDepartment  certain  tinused  prop^y  located  adjacent  to  the 
South  Pier.  Buffalo  Harbor,  N.  Y.,  which  Is  now  reserved  for 
military  ptirposes  but  not  required  for  such  purpose  by  the  War 
Department,  excepting  therefrom  the  United  States  South  Pier. 
Two  parcels  <rf  the  land  containing  636  acres  and  8.68  acres,  re- 
spectively, may  be  transferred  to  the  Secretary  of  Conunerce  for 
lighthouse  purposes,  and  one  parcel  of  land  containing  14JMS  acres 
may  be  transferred  to  the  Secretary  of  the  Treasury  for  Coast 
Guard  activities. 

Sec.  33.  That  the  act  of  February  18.  1931  (46  Stat.  1172),  en- 
titled "An  act  to  reserve  tar  public  use  rocks,  pinnacles,  reefs,  and 
small  Islands  along  the  sea  coast  of  Orange  County,  Calif.",  Is 
hereby  amended  to  reserve  for  lighthouse  purposes  the  San  Juan 
and  San  Mateo  Rocks  and  the  two  rocks  In  the  vicinity  of  Laguna 
Beach,  off  the  coast  of  Orange  County.  Calif. 

Sec.  33.  The  Secretary  of  Commerce  Is  authcn-lzed  on  behalf  of  the 
United  States,  upon  receipt  of  payment  In  the  amount  of  8560.  to 
convey  by  qtilt -claim  deed  to  Charles  E.  Robinson,  of  Isle  au  Haut, 
county  of  Knox,  State  of  Maine,  the  Isle  au  Haut  Lighthouse  Res- 
ervation. Maine,  together  with  the  dwelling  and  the  structures  lo- 
cated thereon,  excepting  the  lighthouse  tower,  the  footbridge 
thereto,  and  Its  other  appurtenances  and  attachments.  The  deed 
of  conveyance  shall  describe  by  metes  and  bounds  the  exact  por- 
tion of  the  reservation  so  conveyed. 

Sac.  84.  The  Secretary  of  Commerce  Is  authorized  to  transfer  to 
the  Secretary  of  Agriculture  for  use  of  the  Bureau  of  Bl^oglcal 
Survey  the  Sapelo  Lighthouse  Reservation,  Ga.,  which  Is  oo  longer 
required  for  lighthouse  purposes,  comprising  an  area  of  approxi- 
mately 195  acres  with  appurtenant  structures  thereon. 
■  Ssc.  35.  Bac!i  conveyance  authorized  by  sections  1.  3,  4.  5,  6.  8,  10. 
11.  13.  13,  17.  18.  30.  21.  23.  33.  24.  28.  and  39  ehaU  be  subject  to  the 
express  condition  that  the  grantee  assumes  the  obligations  Imposed 
by  such  sections,  including  carrying  out  the  purposes  of  the  grant. 
The  Secretary  of  Commerce  may  at  any  time,  by  letter  addressed 
to  its  chief  executive  ofBcer  or  officers,  notify  any  such  grantee 
which  has  not  begun  to  i>erfonn  any  such  obligation  that  the  prop- 
erty so  conveyed  will  revert  to  the  United  States;  and  If  such 
grantee  does  not  begin  or  resume  the  performance  of  such  obliga- 
tion within  a  period  of  6  months  from  the  date  of  such  notice, 
such  property  shall,  upon  the  expiration  of  such  period,  revert  to 
the  United  States  without  further  notice  or  demand  or  any  suit 
or  proceeding.  The  United  States  reserves  the  right  to  resume 
ownership,  possession,  and  control,  for  Government  purposes,  of 
any  of  the  property  so  conveyed,  at  any  time  and  without  the 
consent  of  the  grantee. 


With  the  following  committee  amendments: 

On  page  15.  after  Une  16.  add  the  foUowlng  new  section: 

"  Sec.  35.  The  Secretary  of  Commerce  Is  hereby  authorised  In  bis 
discretion  to  dispose  of  the  lighthouse  reservation  In  the  TUlsge 
of  Falrport,  Ohio,  In  the  manner  and  vinder  the  «^f»^'^^t}op^  Indi- 
cated: 

"(1)  To  convey  to  the  village  of  Falrport.  Ohio,  tor  public  pur« 
poses  all  of  the  lighthouse  reservaUon  located  at  Second  and  Hl|^ 
Streets  In  the  said  village  and  extending  from  Second  Street  north 
to  the  shore  of  Lake  Brie,  except  that  portion  hereinafter  described 
adjacent  to  Second  Street,  on  which  the  present  lighthouse  build- 
ings are  located:  Provided.  That  as  a  condition  precedent  to  such 
transfer  the  village  of  Falrport,  Ohio,  shall  HnX  convey  to  the 
United  States  of  America,  free  of  all  encumbrances,  the  toUowlng- 
deecrlbed  parcel  at  land  situated  In  the  said  village: 

"  Beginning  at  the  southwest  corner  of  lot  63,  which  point  Is 
132  feet  north  89*40'  east  from  an  Iron  pin  at  the  Intersection  of 
the  east  line  of  High  Street  and  north  line  of  Second  Street:  thence 
due  north  a  distance  of  approximately  129  feet  along  the  east  line 
of  lot  64  to  its  Intersection  with  tbe  southerly  Une  of  Prospect 
Street;  thence  north  59*55'  east  alcag  the  south  line  of  Prospect 
Street,  a  distance  of  approximately  76  feet,  to  Its  intersection  with 
the  west  line  of  lot  52;  thence  southerly  along  the  west  line  of  lot 
52,  a  distance  of  approximately  167  feet  to  the  north  line  of 
Second  Street:  thence  66  feet  south  89*40'  west  along  the  north 
line  of  Second  Street  to  the  place  of  beginning,  being  all  of  lot 
53  of  original  plat  of  Qrandon,  now  known  as  the  '  village  of  Fair- 
port.  Ohio.' 

"  The  portion  of  the  lighthouse  reservation  to  be  lessived  from 
the  above  is  rectangular  in  form  and  lies  adjacent  to  Second 
Street  with  a  frontage  of  200  feet,  more  or  leas,  on  the  west  aide  of 
High  Street  and  of  such  depth  along  Second  Street  as  shall  be 
fixed  by  the  Secretary  <rf  Commerce  to  adequately  include  all  exist- 
ing buildings  and  Improvements  of  the  Lighthouse  Senrloe  on  the 
said  property. 

"(2)  To  convey  to  the  village  of  Falrport.  Ohio,  for  public  pur- 
poses, the  remalndM'  of  the  lighthouse  reeervation.  together  with 
the  buildings  thereon  reserved  in  condition  (1)  upon  oonveymnoe 
to  the  United  States  by  the  village  of  Falrport.  Ohio,  free  ot  all 
encumbrances,  of  a  parcel  of  land  in  said  village,  and  the  con- 
struction thereon  without  cost  to  the  United  States  of  a  brick 
dwelling  and  necessary  appvirtenanoes  to  replace  ttte  buUdlngi  xam 
used  by  the  Lighthouse  Service:  Provided.  That  the  size  and  loca- 
tion of  the  site  shall  be  sattsfsetory  to  U»e  Oeeretsry  of  Commerce 
and  that  the  proposed  buildings  shall  be  constructed  and  satis- 
factorily completed  in  accordance  with  plans  and  speclftestlons  to 
be  furnished  by  the  Secretary  of  Oommefee. 

"  Sec.  86.  The  Secretary  of  Commerce  is  suthorlasd  on  behalf  of 
the  United  States,  upon  receipt  of  payment  of  the  amount  of 
$1,200,  to  convey  by  quitclaim  deed  to  the  town  of  Islesboro, 
Maine,  the  Grlndel  Point  Ug^thouse  Beeenrstion,  Maine,  contain- 
ing 2. 16  acres,  more  or  less,  above  mean  high-water  line,  except 
a  tract  13  feet  square  between  the  tower  and  shore  line  which  is 
reqvilred  for  llghthovise  pvirposes.  together  with  wooden  frame 
dwelling  and  other  btdldtngs  and  structures  thereon,  except  the 
llghthovise  lantern  atop  the  lighthouse  tower,  which  will  be  re- 
moved by  the  Crovemment.  The  Ootremment  reserves  the  privilege 
of  landing  at  the  reservation  and  the  right  to  pass  and  repass 
between  the  shore  and  the  plot  upon  which  the  tower  Is  to  be 
erected.  The  deed  of  conveysaoe  wUl  contain  a  metes  and  bounds 
description  of  the  property  to  be  conveyed.  The  said  parcel  of 
land  was  acquired  by  the  United  States  by  warranty  deed  dated 
Jvily  11,  1849,  which  was  recorded  on  July  12.  1849,  in  book  06, 
page  636.  Waldo  Covinty,  Maine." 

Page  18,  line  12.  change  section  S9  to  37. 

Mr.  BIiAND.    Mr.  Speaker.  I  move  to  amend  by  striking 
out  section  5. 
Tlie  Clerk  read  as  fc^ows: 
On  page  3,  line  19,  strike  ovrt  all  of  section  5. 

The  amendment  was  agreed  to. 

Mr.  HART.  Mr.  Speaker,  I  offer  the  fcdlowlng  amend- 
ment: Page  10,  line  8,  after  the  word  "Atlantic  ",  strike  out 
the  word  "  City  "  and  insert  the  word  "  County." 

The  Clerk  read  as  follows: 

Page  10.  line  8.  after  the  word  "Atlantic  ",  strike  out  the  word 
"  City  "  and  Insert  the  word  "  County." 

Mr.  HART.  Mr.  Speaker,  this  is  merely  a  change  of  unit 
from  city  to  county.  The  purpose  of  the  bill  is  to  convey 
this  property  to  the  chosen  freeholders  of  Atlantic  County. 
The  way  the  biU  reads  it  refers  to  the  Board  of  Plrediolders 
of  Atlantic  City.  There  is  no  such  board.  Tbe  Bureau  of 
Lighthouses  informs  the  committee  it  sbmild  read  "Atlantic 
County." 

The  SPEAE^ER.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  Jersey. 

The  amendment  was  agreed  to. 

Mr.  HART.  Mr.  Speaker,  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 
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The  Clerk  read  as  follows: 


"  U  ". 


Page  10.  line  12.  after  tbe  word 

and  insert  In  lieu  thereof  the  w^d 


dm^t 


Amendment  by  Mr.  Haxt: 
strike  out  the  word  "  the  ' 
"  Lower." 

Mr.  HART.  Mr.  Speaker,  the  section  authorizes  the  Sec- 
retary of  Commerce  to  convey  to  the  Township  of  Cape 
May  County,  in  the  State  of  New  Jersey,  certain  property. 
There  is  no  such  township  as  Cape  May  County.  It  was 
the  intention  of  the  Department  that  the  conveyance  shoild 
be  made  to  Lower  Township,  in  Cape  May  County.  Thaq  is 
the  effect  of  the  amendment. 

The    SPEAKER.    The    question    is    on   the    amendmi 
offered  by  the  gentleman  from  New  Jersey 

The  amendment  was  agreed  to. 

Mr.  BLAND.  Mr.  Speaker,  I  ask  unanimous  consent  t^t 
the  numbering  of  the  paragraphs  up  to  section  35  be  changed 
in  accordance  with  the  amendment. 

The  SPEAKER.    Without  objection,  it  will  be  so  order^ 

There  was  no  objection. 

The  Clerk  reported  the  committee  amendments. 

The  SPEAKER.    The  question  is  on  agreeing  to  the  co^ 
mlttee  amendments. 

The  committee  amendments  were  agreed  to. 

Mr.  BLAND.    Mr.  Speaker,  I  ask  unanimous  consent  ttiat 
the  numbers  of  the  paragraphs  in  the  last  section  of  the 
be  changed  to  conform  with  the  amendments. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.  The  question  Is  on  the  engrossment  ^nd 
third  reading  of  the  bill 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion 
reconsider  laid  on  the  table. 


)ill 


to 


UCHT  OF  CXRTAXX  VESSELS  TO  KHGAGS  IN  COASTWXSK  TKAD| 

Mr.  BLAND.    Mr.  Speaker,  I  call  up  the  bill  (H.  R.  1 
to  amend  section  27  of  the  Merchant  Marine  Act,  1920. 

The  SPEAKER.  Tlie  gentleman  from  Virginia  calls  up  a 
bill,  which  the  Clerk  will  report. 

The  Clerk  read  the  title  of  the  bilL 

The  SPEAKER.    This  bill  is  on  the  Union  Calendar. 

Mr.  BLAND.  Mr.  Speaker.  I  ask  unanimous  consent  that 
it  be  considered  In  the  House  as  in  Committee  of  the  Wliole 
House  on  the  state  of  the  Union. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  section  27  of  the  Merchant  Marine  ^ct. 
1930  (U.  S.  C,  UUe  *6.  sec.  883).  U  amended  to  read  as  follows 

"  Sec.  27.  That  no  merchandise  shall  be  transported  by  waiter, 
or  by  land  and  water,  on  penalty  of  forfeltxire  thereof,  betwen 
points  In  the  United  States,  including  Dlstrlcta,  Territories,  ^nd 
posseeslons  thereof  embraced  within  tbe  coastwise  laws,  either i  di- 
rectly or  Tla  a  foreign  port,  or  for  any  part  of  the  transportation, 
in  any  other  vessel  than  a  vessel  built  In  and  documented  under 
the  laws  of  the  United  States  and  owned  by  parsons  who  fare 
dtlsens  of  the  United  States,  or  vessels  to  which  tbe  prlvllegi  of 
engaging  In  the  coastwise  trade  Is  extended  by  sections  18  of  22 
of  this  act:  Proxrided,  That  no  veasel  having  at  any  time  acquired 
the  lawful  right  to  engage  In  the  coastwise  trade,  either  by  vlttue 
of  having  been  buUt  in  or  documented  under  the  laws  of  I  the 
United  States,  and  later  sold  foreign  In  whole  or  In  part,  or  pliced 
under  foreign  registry,  shall  hereafter  acquire  the  right  to  engage 
In  the  coastwise  trade:  Provided  further.  That  this  section  waU 
not  apply  to  merchandise  transported  between  points  within  [the 
continental  United  States,  excluding  Alaska,  over  through  rovtes 
heretofore  or  hereafter  recognised  by  the  Interstate  Commerce 
Commlaalon  for  which  routes  rate  taiilb  have  been  or  ahaU  htre- 
after  be  filed  with  said  Commission  when  such  routes  are  In  ;  >art 
over  Canadian  rail  lines  and  thetr  own  or  other  connecting  w  ^ter 
facilities:  Provided  further.  That  this  sectton  shall  not  beo  ime 
effective  vpon  the  Yukon  River  luitu  the  Alaska  Ballroad  shal  be 
completed  and  the  Shipping  Board  shall  find  that  proper  f  aclli  ties 
will  be  famished  for  trazisportatlon  by  persons  dtlaens  of  the 
United  States  for  prc^erly  handling  the  traflto." 

Mr.  BLAND.  Mr.  Speaker,  this  bill  is  to  ivevent  certkin 
ships  that  have  been  sold  to  foreign  owners — ships  which 
were  American-built,  some  built  during  the  war.  since  op- 
erating at»t)ad — from  being  brought  back  into  this  cou]|ti7 
and  reentering  the  coastwise  trade. 

I  offer  the  following  amendment,  which  I  send  to  the  d^sk. 


The  Clerk  read  as  follows: 

Amendment  by  Mr.  Blako:  Strike  out  the  final  period.  Insert 
m  lieu  thereof  a  colon,  and  add  the  following: 

"Prorided  further.  That  this  section  shall  not  apply  to  the 
transportation  of  merchandise  loaded  on  railroad  cars  or  to  motor 
vehicles  with  or  without  trailers,  and  with  their  passengers  or 
contents  when  accompanied  by  the  operator  thereof,  when  such 
railroad  cars  or  motor  vehicles  are  transported  In  any  railroad -car 
ferry  operated  between  fixed  termini  on  the  Great  Lakes  as  a  part 
of  a  rail  route.  If  such  car  ferry  Is  owned  by  a  common  carrier  by 
water  and  operated  as  part  of  a  rail  route  with  the  approval  of 
the  Interstate  Commerce  Commission,  and  If  the  stock  of  such 
common  carrier  by  water,  or  Its  predecessor,  was  owned  or  con- 
troUed  by  a  common  carrier  by  rail  prior  to  June  5,  1920,  and  If 
the  stock  of  the  common  carrier  owning  such  car  ferry  Is,  with  the 
approval  of  the  Interstate  Commerce  Commission,  now  owned  or 
controUed  by  any  common  carrier  by  rail,  and  If  such  car  ferry  is 
built  In  and  documented  xinder  the  laws  of  the  United  States." 

Mr.  BLAND.  Mr.  Speaker,  the  House,  by  unanimous  con- 
sent, passed  a  few  days  ago  an  amendment  to  section  27. 
That  amendment  has  gone  to  the  Senate.  This  bill  also 
amends  section  27.  The  amendment  that  was  passed  was 
an  amendment  that  provided  in  respect  to  the  Great  Lakes 
car  ferries.  This  Is  the  same  section  that  is  amended,  and 
this  repeats  the  section  Just  as  if  that  amendment  were  not 
in.  If  we  were  to  pass  this  bill,  and  it  should  go  over  to  the 
Senate,  and  it  shotild  be  passed  there,  after  the  other  bill 
had  passed,  we  would  undo  all  that  we  have  done  in  the 
passage  of  the  other  bill.  This  simply  tacks  onto  this  bill 
section  27.  the  amendment  that  passed  this  House  by  unan- 
imous consent. 

The  SPEAKER.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Virginia. 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed,  and 
a  motion  to  reconsider  was  laid  on  the  table. 

EXTENSION  OF  TIXE  FOR    CONSTRnCTlON   OF   BRIDGE  ACROSS   OHIO 
RTVER  NEAR  CAIRO,  ILL. 

Mr.  KELLER.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  Immediate  consideration  of  the  bill  (S.  1308)  to  extend 
the  times  for  commencing  and  completing  the  construction 
of  a  bridge  across  the  Ohio  River  at  or  near  Cairo.  111. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  times  for  commencing  and  com- 
pleting the  construction  of  the  bridge  across  the  Ohio  River  at 
or  near  Cairo.  111.,  authorized  to  be  built  by  the  Cairo  Bridge 
Commission  by  the  act  of  Congress  entitled  "An  act  creating  the 
Cairo  Bridge  Conunission  and  authorizing  said  commission  and 
Its  successors  to  construct,  maintain,  and  operate  a  bridge  across 
the  Ohio  River  at  or  near  Cairo,  111.",  approved  April  13,  1934,  are 
hereby  extended  1  and  3  years,  respectively,  from  AprU  13,  1936. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

REVIEW  OF  THE  BIO  PARAME 

Mr.  FTTZPATRICK.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  insert  in  the  Record  a  small  poem  by  Mr.  Pucci  in 
relation  to  the  veterans  of  the  World  War. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  FTTZPATRICK.  Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remarks  in  the  Record  I  include  the  following  poem, 
by  Mr.  Louis  V.  Pucci.  in  relation  to  the  veterans  of  the 
World  War: 

Bxvisw  or  THX  Bio  Pakaob 


l«17-ie3S 

By  Louis  V.  Pucci 
Twas  only  yesterday  your  sons. 
Sons  of  liberty  and  democracy. 
Came  marching  down  our  main  streets 
To  the  tune  of  martial  air. 

TlMse  boys  of  the  ghetto  and  social  world 
Me'er  gave  thought  of  self 

As  onward  they  carried  with  davuitless  courage 
Tb  fight  for  your  sake  and  my  sake. 
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Here  and  there  along  the  curb 
Thousands  of  voices  heard  rejoicing,  crying: 
"  Nothing's  too  good  for  our  bojrs; 
We  shall  ne'er  forget  them;  e'er  remember  them." 
^    Time  and  peace  healed  all  Ills! 
The  kneU  of  war  hath  ceased! 
Soldiers  of  peace  returning,  chanting: 
"  Peace  on  earth,  good  will  to  men." 
Here  they  cornel     See  them  I 
Shell  shocked  and  shrapnel  torn, 
OasBOd,   maimed,   and  weaponless. 
Prom  the  slimy  trenches  returning. 
Here,  there,  everywhere — o'er  the  land — 
MllUons  of  voices  heard  rejoicing,  sajrlng: 
"  Nothing's  too  good  for  our  boys; 
We  shall  care  for  them  as  In  war  and  In  peaoe." 
United  to  family  ties  again. 
Among  loved  ones  together  brought; 
Some  made  happy:  some  to  grieve; 
But  saddest  of  all  were  they  to  be  forgot. 
By  those  for  whom  they  fought. 
That  democracy  might  live  forever! 

America!     Cant  you  hear  their  bugle  call 

From  the  poppy  fields,  end  on  end? 

Haed  their  caUI     Cant  you  recaU? 

Haven't  they  fought  your  battles? 

And  battles,  too,  won  for  you! 

Haven  t  they  earned  their  bounty. 

Bach  and  every  one  of  them? 

America!    Stand  by  your  boys  of  the  Khaki  and  Blual 

L'KNVOI 

Tho  seventeen  years  since  have  passed. 

Gratitude  alow  they  have  won. 

Though  arm  In  arm  they  fought  as  one  I 

Lrsst  we  forget,  have  they  not  served? 

Do  they  not  deserve  to  be  served? 

America!    Stand  by  your  boys  of  the  Rhakl  and  B!u»— 

Let  them  know  that  our  flag  is  still  there. 

In  grateful  i^praclatlon  for  a  debt  that  Is  fair. 

GRADED  TAX  LAW  OP  THE  CITY  OP  Pl'll'SBUKGH 

Mr.  MORTTZ.  Mr.  Speaker,  I  ask  unanimous  caaseni  to 
extend  my  remarks  by  inserting  two  radio  addresses  by  the 
mayor  of  Pittsburgh. 

"Hie  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  MORTTZ.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  tbe  Rccord,  I  include  the  following  radio  address 
of  Hon.  William  N.  McNair,  mayor  of  Pittsburgh,  April  5. 
1935: 

Pennsylvania  has  a  different  tax  system  than  any  other  State  In 
the  Union.  This  is  due  to  our  folkway,  which  was  originated  by 
leaders  such  as  Ben  Franklin,  Henry  George,  and  a  long  line  of 
students  of  their  philosophy. 

Pennsylvania  does  not  have  a  State  Income  tax,  nor  does  It  have 
a  sales  tax,  and  In  this  respect  we  think  It  has  an  advantage  over 
other  States.  It  also  has  a  flat  rate  of  2  percent  for  direct  In- 
heritance taxes.  The  economic  Idea  btu:k  of  this  is  the  proposi- 
tion that  industry  and  thrift  ahoiild  not  be  burdened  by  the 
government. 

Pittsburgh  has  taken  a  step  further  in  that  direction  by  adopt- 
ing what  Is  known  as  the  "  graded  tax  Uw."  In  1918  the  le^s- 
lature  directed  the  Council  of  tbe  City  of  Plttsbvirgh  to  reduce 
the  tax  rate  on  improvements  10  percent  each  3  years,  until  1929, 
when  the  rate  then  would  be  60  percent  of  the  rate  on  location 
values  In  the  city.  The  tax  rate  In  Pittsburgh  Is  $10  a  thousand 
on  buildings  and  $20  a  thousand  on  land.  The  purpose  of  this 
law  was  twofold:  First,  to  encoiu-age  the  construction  of  more 
and  better  buildings  and  make  it  easier  for  those  living  in  the 
buildings  to  keep  them;  and,  second,  to  discourage  the  holders 
of  available  locations,  which  were  coming  on  the  market  for  buUd- 
Ing  sites,  either  for  residences  or  factories  or  stores,  from  holding 
these  locations  Idle  and  preventing  the  erection  of  new  buildings. 

This  plan  does  not  apply  to  school  taxes  or  cotinty  taxes  and 
has  not  gone  far  enotigh  to  permit  me  to  say  that  these  remits 
have  been  achieved.  We  now  have  bills  in  the  present  legislature 
to  extend  these  laws  to  school  taxes  and  to  make  another  cut  In 
city  taxes,  so  that  the  tax  rate  will  be  6  miUs  on  buildings  and 
25  on  land. 

Pittsburgh  being  the  only  dty  to  try  this  e^wrlment,  X  have 
come  to  the  conclusion  that  the  resxilts  have  been  postponed  be- 
cause of  the  fact  that  we  are  placed  In  a  competitive  situation 
and  site  owners  are  capitalizing  the  advantage  which  the  low«r 
tax  on  Improvements  afford. 

I  also  include  the  following  radio  address  of  Hon.  William 
N.  McNair,  mayor  of  the  city  of  Pittsburgh,  on  April  6,  1935: 

TAX  STSTKM  OP  THE  CXTT  OP  PITTSBURGH 

One  advantage  which  home  rule  for  cities  gives  In  the  United 
States  Is  that  wherever  a  community  thinks  out  a  new  Idea,  they 
do  not  have  to  submit  It  to  a  higher  authcrl^  bvA  tbmj  caa 


I  start  to  experiment.  Thus  we  have  thousands  of  «rp«1ai«nt  sta- 
tions In  political  economy  all  over  the  country. 

Pittsburgh  is  one  of  thoee  stations  as  far  as  tazatkm  is  con- 
cerned. Other  cities  have  tried  local  Income  taxes,  Ucenaea,  salsa 
tax,  tax  on  personal  property,  but  Pittsburgh  has  kept  to  the  one 
tax  throughout  its  history,  and  that  Is  a  tax  on  the  location  or 
site  value.  Ttue.  we  have  a  small  tax  on  improvwnents,  but  w« 
are  gradually  trying  to  get  rid  of  that  also.  Our  present  tax  on 
land  values  In  Pittsburgh  which  are,  by  the  way,  assessed  at  some 
$600,000^)00,  amoimts  to  $30  a  thousand,  and  the  tax  on  Improv*- 
rsents  is  $10  a  tboxisand. 

This  tax  on  Improvements  has  gradually  been  reduoed  by  10 
percent  every  S  years,  so  that  now  a  peculiar  situation  exists  In 
Pittsburgh  in  that  the  tax  Is  lower  this  year  than  almost  any  time 
during  the  last  20  years,  and  the  school  board,  which  does  not 
apply  this  graded  tax  principle,  as  we  call  It.  taxes  the  home  more 
than  the  city  taxes,  and  the  covmty  taxes  are  almoat  as  high  for 
county  purposes  as  our  city  tax. 

Some  10  or  12  years  ago  New  Tork  tried  a  slmUar  experiment 
with  great  success.  In  that  it  removed  tbe  tax  on  new  homes  for  a 
period  of  10  years.  We  feel  that  eventually  we  should  have  the 
same  success  In  our  plan  of  reducing  the  rate  on  an  homes. 

The  philosophy  back  of  this  idea  Is  that  taxes  retard  Industry, 
and  if  you  can  remove  the  tax  bunlea  trom  anything  like  borne 
building  or  factory  building  or  store  building.  It  will  bslp  bring 
back  recovery. 

THE   KOOSEVKLT   ADMnaSTEATIOH 

Mr.  MORTTZ.  Mr.  Speaker.  I  ask  unanimous  conaeafc  to 
address  the  House. 

"Hie  SPEAKER.    Is  there  objectioa? 

lliere  was  no  objection. 

Mr.  MORTTZ.  Mr.  Speaker,  I  wish  to  call  to  the  atten- 
tion of  the  Congressmen  that  there  seems  to  be  a  deter- 
mined and  definite  effort  at  the  present  time  to  create 
public  sentiment  against  the  Roosevelt  administration. 
This  is  being  done  by  pamphlets,  letters,  radio  addresses, 
and  In  the  newspapers.  Of  course,  we  have  free  speech  and 
everyone  is  entitled  to  express  his  or  her  opinion,  but  it 
seems  to  me  that  it  is  time  for  all  RooBevelt  rooten  to 
defeat  these  efforts  t^  calUng  to  the  attention  of  the  people 
of  the  United  States  that  when  the  Ship  of  State  was  driven 
aground  by  circumstances,  the  Repubhcan  administration 
simply  folded  their  arms  and  let  flnandal  ruin  do  its  utmost, 
whereas  our  great  President  has  been  successful  in  getting 
the  Ship  of  State  off  the  rocks  of  destruction,  even  though 
one  of  his  lieutenants  pulled  some  "  dumb  tricks  ",  such  as 
killing  pigs  and  plowing  cotton  under.  The  people  at  large 
must  not  have  sand  thrown  in  their  eyes  by  some  subUa 
politicians. 

LAims  ASMDrxsnunoir 

BCr.  JOHNSON  of  Texas.  Mr.  Speaker,  I  ask  unanimous 
cfmsent  to  extend  my  own  remarks  by  imerting  in  the 
Record  a  short  article  by  Hon.  Stewart  Appleby,  a  former 
Member  of  this  House. 

•nie  SPEAKER.  Is  there  objection  to  the  request  of  th« 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  JOHNSON  of  Texas.  Mr.  Speaker,  under  the  leave  to 
extend  my  remarks  in  the  Reooks,  I  include  the  following 
article  by  Hon.  Stewart  Appleby,  a  fonner  Member  of  this 
House  from  New  JerBey: 


RVWABT  ATFLBBT  LJIOIW   UMITCU  (TTAI 

PKOMXMSMT  SHOBS  KErOBUOAir  TXLXS  OT 

Former  Cohgressman  Stewart  Appleby,  Etepubllcan  Member  of 
the  House  of  Representatives  from  1035  to  1927,  succeeding  hla 
father,  the  late  Congressman  T.  Frank  Appleby,  of  Asbury  Psrk. 
In  a  Btatemmt  to  the  Ifonmoutb  American  indlea^ee  admiration 
at  President  F.  D.  Roosevelt,  oompartng  him  and  bis  adUevcoients 
with  tboae  of  former  President  Hoerer. 

Mr.  i^leby.  who  has  voted  in  tbe  West  sinee  his  retlreotent 
from  New  Jeiwy  polities,  says: 

-W*  are  now  entering  tbe  third  year  at  tbe  progreastve  Boose- 
velt  administration,  and  it  Is  weU  to  take  time  to  reflect  whs« 
has  happened  since  Ibrch  4.  10S3.  when  Hoover  stepped  down 
and  out  and  Roosevelt  up  and  In. 

"  Two  yean  ago  »«^T^*r«"g  and  commetclal  failures  wer*  our  be- 
setting plague.  Like  the  Mardi  snow,  tbey  have  rapidly  disap- 
peared, and  the  bank  d^KMdtara'  money  Is  guaranteed  up  to 
several  thousand  dollars.  Commercial  failures  have  stopped. 
Employment  has  Increased,  and  oonfldenoe  has  returned  under  a 
Mnrt  and  ftrm  leadtfahlp  of  an  aMe  President.. 

"Tba  rt^t  to  peacefully  petition  Congress  bas  been  reitorad. 
Under  the  Hoover  admlnlstratlan  the  hardships  and  deaths  that 
resulted  tn  the  war  veterans'  fracas  have  disappeared  Into  past 
blstory.  but  do$  forgotten.    Tb*  wtsraBa  who  assfmhlwd  at  Waab^ 
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Ington  and  vlclnty  had  a  perfect  right,  under  our  Constitution, 
to  do  so.  I 

"  Child  labor  In  sweatshops,  mines,  and  factories  has  been  abol- 
ished under  the  Roosevelt  admlnUtratlon.  We  still  have  the  p*or 
with  us  and  always  will,  through  no  fault  of  theirs.  It  Is  far 
better  to  have  employment  wherever  possible  Instead  of  temporary 
relief.  Employment  Is  baied  upon  abUlty  to  buy  and  sell  In  Ihe 
world's  markets.  Production  Is  being  grtMlually  Increased,  and]  If 
the  foreign  nations  ever  pay  xis  anything  but  tokens  we  will  !be 
surprised:  but  the  Roosevelt  administration  is  even  making  an  ^' 
fort  to  accomplish  the  repayment  of  money  after  the  foreign  Na- 
tions have  consumed  our  goods  and  used  o\ir  money.  ] 

"  SrxwAKr  Appldt.T 


LXAVI   or   ABSKKCS 

By  unanimous  consent,  leave  of  absence  was  granted 
BCr.  Lssursxi,  for  2  days,  on  account  of  Important  offlc 
business. 

AOJOTTRinCEIfT 

Mr,  TAYLOR  of  Colorado.    Mr.  Speaker.  I  move  that 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  <at  3  o'clock 
35  minutes  p.  m.)    the  Hoiise  adjourned  until  tomom 
Thursday,  April  11,  1935,  at  12  o'clock  noon. 
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REPORTS   OP  CXDMMITTEES   ON   PUBUC   BILUS 

RESOLUTIONS 

Under  clause  2  of  rule  XTTT, 

Mr.  PLUMLEY:  Committee  on  Military  Affairs.  S.  18t3. 
An  act  to  authorize  the  Secretary  of  War  to  pay  certain  ex- 
penses incident  to  the  training,  attendance,  and  participati  )n 
of  the  equestrian  and  modem  pentathlon  teams  in  tfie 
Eleventh  Olympic  Games;  without  amendment  (Rept. 
663) .  Referred  to  the  Committee  of  the  WhoIe'House  on 
state  of  the  Union. 

Btr.  CARPENTER:  Committee  on  the  District  of  Coll 
H.  R.  3462.  A  bill  to  amend  an  act  entitled  "An  act  to 
vide  for  the  expenses  of  the  government  of  the  District  jof 
Columbia  for  the  fiscal  year  ending  Jime  30.  1914,  and  lor 
other  purposes,  approved  March  4.  1913 ".  and  for  otaer 
purposes;  with  amendment  (Rept.  No.  665) .  Referred  to 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 


REPORTS  OF  COMMTITEES  ON  PRIVATE  BIUJS 

RESOLUTIONS 

Under  clause  2  of  rule  XTTT, 

Mr.  EKWALL:  Committee  on  Claims.    H.  R.  351.    A  %m 
for  the  relief  of  Jane  B.  Smith  and  Dora  D.  Smith; 
amendment  (Rept.  No.  641).    Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.  R. 
670.  A  Mil  conferring  Jurisdiction  in  the  Court  of  Clatns 
to  hear  and  determine  the  claim  of  George  B.  Gates;  without 
amendment  (Rept.  No.  642) .  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  HOUSTON:  Committee  on  Claims.  H.  R.  810.  A  bill 
for  the  relief  of  Fted  Epps;  with  amendment  (Rept.  Ko. 
643).    Referred  to  the  Committee  of  the  Whole  House 

Mr.  HOUSTON:  Committee  on  Claims.    H.  R.  971.    A  bill 
for  the  relief  of  the   Tevis  Motor  Co.;   with  amendment 
(Rept.  No.  644).    Referred  to  the  Committee  of  the 
House. 

Mr.  EKWALL:  Committee  on  Claims.    H.  R.  1540.    A 
for  the  relief  of  Lester  I.  Conrad;  with  amendment  ( 
No.  645).    Referred  to  the  Committee  of  the  Whole  Hoi 

Mr.  DALY:  Committee  on  Claims.  H.  R.  3162.  A  bill  for 
the  relief  of  the  Allegheny  Forging  Co.;  with  amendmnit 
(Rex»t.  No.  646).  Referred  to  the  Committee  tA  the  Whiole 
House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.IR. 
3659.  A  bin  for  the  relief  of  John  L.  Aleock;  with  ame^- 
ment  (Rept.  No.  647).  Referred  to  the  Committee  of  ^e 
Whole  House. 

Mr.  SOUTH:  Committee  on  Claims.    H.  R.  4226.    A 
for  the  r^ef  of  noyd  Hull;  with  amendment  (Rept.  f?o. 
648) .   Referred  to  the  Committee  of  the  Whole  House. 


Mr.  EKWALL:  Committee  on  Claims.  H.  R.  4406.  A  bill 
for  the  relief  of  Anna  Parruggia;  with  amendment  (Rept. 
No.  649) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  CJlaims.  H.  R. 
4841.  A  bill  for  the  relief  of  certain  disbursing  officers  of 
the  Army  of  the  United  States  and  for  the  settlement  of 
individual  claims  approved  by  the  War  Department;  with- 
out amendment  (Rept.  No.  650).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  LUCAS:  Committee  on  Claims.  H.  R.  4997.  A  bill 
for  the  relief  of  the  George  R.  Jones  Co.,  a  corporation 
organized  imder  the  laws  of  the  State  of  New  Hampshire; 
with  amendment  (Rept.  No.  651).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.  R. 
5393.  A  bill  for  the  relief  of  Moses  Israel;  with  amend- 
ment (Rept.  No.  652).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.  R. 
5521.  A  bill  for  the  relief  of  Frank  WilUams;  without 
amendment  (Rept.  No.  653).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  S.  43. 
An  Act  for  the  relief  of  Lucile  A.  Abbey;  without  amend- 
ment (Rept.  No.  654).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  S. 
148.  An  act  for  the  relief  of  the  estate  of  Donnie  Wright; 
without  amendment  (Rept.  No.  655).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  CHalms.  S. 
391.  An  act  for  the  relief  of  Ralph  E.  Woolley;  without 
amendment  (Rept.  No.  656).  R^erred  to  the  Committee 
of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  S. 
547.  An  act  for  the  relief  of  Alfred  W.  Kllefoth;  with 
amendment  (Rept.  No.  657).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  S. 
560.  An  act  for  the  relief  of  the  Western  Electric  Co.,  Inc.; 
without  amendment  (Rept.  No.  658).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  S. 
1051.  An  act  for  the  relief  of  the  Western  Union  Telegraph 
Co.;  without  amendment  (Rept.  No.  659).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  SMITH  of  Washington:  Committee  on  Claims.  S. 
1585.  An  act  for  the  relief  of  Stefano  Talanco  and  Edith 
Talanco;  with  amendment  (Rept.  No.  660).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  S. 
1860.  An  act  for  the  relief  of  the  Tampa  Marine  Co.;  with- 
out amendment  (Rept.  No.  661).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  S. 
1863.  An  act  for  the  relief  of  Trifvme  Korac;  with  amend- 
ment (Rept.  No.  662).  Referred  to  the  Committee  of  the 
Whole  House. 

CHANGE  OF  REFERENCHS 

Under  clause  2  of  rule  XXn,  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  bill  (H.  R.  7245)  for  the  relief  of  the  city  of  New  York; 
Committee  (m  Claims  discharged,  and  referred  to  the  Com- 
mittee on  War  Claims. 

A  bill  (H.  R.  6297)  for  the  reUef  of  Leon  Frederick 
Ruggles;  Committee  on  Claims  discharged,  and  referred  to 
the  Committee  on  War  Claims. 

A  trill  (H.  R.  6882)  for  the  relief  of  the  heirs  of  William 
H.  Peters  and  Washington  Reed;  Committee  on  Claims  dis- 
charged, and  referred  to  the  Committee  on  War  Claims. 

A  bill  (H.  R.  704)  for  the  reUef  of  Thelbert  Davis;  Com- 
mittee on  Claims  discharged,  and  referred  to  the  Committee 
on  War  Claims. 
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A  bill  (H.  R.  5899)  for  the  relief  of  Helen  Niehaus;  Com- 
mittee on  Claims  discharged,  and  referred  to  the  Com- 
mittee on  Naval  Affairs. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  nile  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CELLER  (by  request) :  A  bill  (H.  R.  7296)  to 
encourage  Inventive  genius  by  amending  the  income-tax 
laws  with  respect  to  the  incomes  of  inventors;  to  the  Com- 
mittee on  Ways  and  Means. 

By  Mr.  KENNEY:  A  biU  (H.  R.  7397)  to  authorize  the 
Reconstruction  Finance  Corporation  to  make  loans  direct  to 
munici*)alltles  and  other  governmental  subdivisions  organ- 
ized pursuant  to  State  law;  to  the  Committee  on  Banking 
and  Currency. 

By  Mr.  MERRTTT  of  New  York:  A  bill  (H.  R.  7398)  hold- 
ing members  of  the  C^istom  Intelligence  Bureau  of  the  port 
of  New  York  to  have  served  in  the  military  service  of  the 
United  States;  to  the  Committee  on  Military  Affairs. 

By  Mr.  ELLENBOGEN:  A  bill  (H.  R.  7399)  to  establish 
the  United  States  Housing  Authority;  to  provide  modem, 
large-scale  housing  for  families  of  low  income;  to  provide 
employment  in  the  building  and  allied  trades;  to  stimulate 
and  stabilize  the  building  Industry;  to  increase  consuming 
power;  to  further  national  recovery;  and  to  promote  the 
public  health,  safety,  morals,  and  welfare;  to  the  Committee 
on  Banlcing  and  Currency. 

By  Mr.  MAAS:  A  bill  (H.  R.  7400)  to  authorize  the  con- 
struction and  use  of  underground  pneumatic-tube  service; 
to  the  Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr.  WHITE:  A  bill  (H.  R.  7401)  to  add  certain  lands 
to  the  Salmon  National  Forest;  to  the  Committee  on  the 
Public  Lands. 

By  Mr.  BUCKLER  of  Minnesota:  A  bill  (H.  R.  7402)  pro- 
viding for  the  payment  of  $15  to  each  enrolled  c::hippewa 
Indian  of  the  Red  Lake  Band  of  Minnesota  from  the  timber 
fimds  standing  to  their  credit  in  the  Treasury  of  the  United 
States;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  CONNERY:  A  bill  (H.  R.  7403)  to  amend  sub- 
divisions (a)  and  (b)  of  section  400  of  the  Revenue  Act  of 
1926,  as  amended,  relating  to  taxes  on  cigars  and  cigarettes; 
to  the  Committee  on  Ways  and  Means. 

By  Mr.  SMITH  of  West  Virginia:  Resolution  (H.  Res.  198) 
for  the  consideration  of  H.  R.  2077;  to  the  Committee  on 
Rules. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BLACKNEY:  A  bill  (H.  R.  7404)  granting  an  in- 
crease of  pension  to  Isabelle  Call;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R,  7405)  for  the  relief  of  Frederic  C.  John- 
ston, alias  Fred  M.  Johnson;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  BRUNNER:  A  bill  (H.  R.  7406)  authorizing  the 
President  of  the  United  States  to  appoint  Arthur  A.  Klein 
to  the  position  and  rank  of  second  lieutenant  in  the  United 
States  Army  and  immediately  retire  him  with  the  rank  and 
pay  held  by  him  at  the  time  of  his  discharge;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  HARTER:  A  bill  (H.  R.  7407)  granting  a  pension 
to  Mary  Hanchett;  to  the  Committee  on  Pensions. 

By  Mr.  B3MBALL:  A  bill  (H.  R.  7408)  for  the  relief  of 
Elmo  P.  Dean;  to  the  Committee  on  Claims. 

By  Mr.  KINZER:  A  bill  (H.  R.  7409)  granting  a  pension 
to  Maude  Isabel  Schuler;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  7410)  granting  an  increase  of  pension  to 
Helen  Gallagher;  to  the  Committee  on  Invalid  Pensions. 


By  Mr.  KLOEB:  A  bill  (H.  R.  7411)  granting  an  increase 
of  pension  to  Caroline  Risk;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  McSWAIN:  A  biU  (H.  R.  7412)  to  authorize  the 
payment  of  retired  pay  to  William  Mitchell;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  SOMERS  of  New  York:  A  bill  (H.  R.  7413)  for  the 
reUef  of  the  Concrete  Steel  Co.;  to  the  Committee  on  War 
Claims. 

By  Mr.  WOLVERTON:  A  Wll  (H.  R.  7414)  for  the  relief 
of  John  Norman  Westcott;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  7415)  for  the  reUef  of  Archibald  Oibeon; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  7416)  for  the  reUef  of  Christy  Gnazzo: 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  741 7  >  for  the  reUef  of  Elmer  Leibfried; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  7418)  for  the  relief  of  William  R. 
Brashear;  to  the  Committee  on  Iifilitary  Affairs. 

Also,  a  bill  (H.  R.  7419)  for  the  reUef  of  Timothy  J. 
Devlne;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  7420)  for  the  relief  of  Ord  Rogers:  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  7421)  for  the  relief  of  Charles  C.  Flip- 
pen;  to  the  Committee  on  MiUtary  Affairs. 

Also,  a  bill  (H.  R.  7422)  for  the  relief  of  Samuel  C. 
Simpkins;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  7423)  for  the  relief  of  Robert  L.  Sheppy; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  7424)  for  the  relief  of  James  Taylor; 
^  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  7425)  for  the  relief  of  James  Smith; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  7426)  granting  an  increase  of  pension 
to  Lydia  R.  DuBois;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7427)  granting  an  increase  of  pension 
to  Josephine  Bier;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7428)  granting  an  increase  of  pension  to 
Martha  Weiser;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7429)  granting  an  increase  of  pension 
to  Anna  J.  Flick;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7430)  granting  an  increase  of  pension  to 
Mary  Jane  Cooper;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  7431)  granting  an  increase  of  pension  to 
Catherine  Ann  Page;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7432)  granting  an  increase  of  pension 
to  Carrie  A.  Eagin;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7433)  granting  an  increase  of  pension 
to  Kate  Schnetzler;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7434)  granting  an  increase  of  pension 
to  George  W.  Kelley;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  7435)  granting  an  increase  of  pension 
to  Margaret  C.  Lee;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7436)  granting  an  increase  of  pension 
to  Catherine  C.  West;  to  the  Ccnnmittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7437)  granting  an  increase  of  pension  to 
Mary  A.  Pendergrast;  to  the  Committee  on  Invalid  Pensions. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

6871.  By  Mr.  ANDREW  of  Massachusetts:  Petition  signed 
by  William  Scott  and  37  other  residents  of  Salem,  Ihfass..  urg- 
ing the  passage  of  House  bill  6472.  to  prevent  compulsory 
block  booking  and  blind  buying  of  motion  pictures;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

6a72.  By  Bi4r.  AYERS:  Memorial  of  the  twenty-fourth  ses- 
sion of  the  Legislative  Assembly  of  the  State  of  Montana, 
requesting  that  the  Department  of  Agriculture  of  the  United 
States  be  urged  to  withdraw  Orders  G20A  and  T8^T.  Issued 
imder  date  of  March  29,  1934,  which  orders  relate  to  fish, 
game,  and  fur-bearing  animals  lying  within  the  boundarlee 
of  national  forests;  to  the  Committee  on  Agriculture. 
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6873.  Also,  memorial  of  the  twenty-fourth  session  of    he 
legislative  assembly  of  the  State  of  Montana,  relative  to  ^e 
BufTalo  Rapids  project  in  Montana  and  requesting  the  ai 
the  Federal  Government  in  the  construction  of  said  proj 
to  the  Committee  on  IiTigation  and  Reclamation. 

6874.  By  Mr.  BACHARACH:  Resolution  of  the  Cape 
County  (N.  J.)  Fish  and  Game  Protective  Association.  C4pe 
May  courthouse,  protesting  against  a  closed  season  on  watier 
fowl:  to  the  Committee  on  Agriculture. 

6875.  By  Mr.  BOYLAN:  Letter  from  the  Real  Estate 
of  New  York.  Inc.,  New  York  City,  protesting  against 
passage  of  the  Wheeler-Raybum  public-utility  bill   (H. 
5423 ) ;  to  the  Committee  on  Interstate  and  Foreign  C 
merce.  , 

6876.  By  Mr.  BUCKLER  of  Minnesota:  Petition  of  Ir. 
Reierson.  chairman;  Emil  Sonstelie  and  John  H.  Johnspn. 
supervisors;  members  of  the  Board  of  Supervisors  of  Sletien 
Township,  near  Mcintosh.  Minn.,  prajring  for  the  passage!  of 
the  Frazier-Lemke  farm-refinancing  bill;  to  the  Commi 
on  Agriculture. 

6877.  Also,  petition  of  William  Douville,  president. 
E.  R.  Pederson.  secretary,  of  the  Workmen's  Protective 
sociation  of  Thief  River  Falls.  Minn.,  praying  for  the  pjas- 
sage  of  the  workers'  unemplojmaent.  old-age.  and  social  in- 
surance act  (H.  R.  2827)  by  Mr.  LtnroEEN.  which  provides 
for  the  establishment  of  unemployment,  old  age.  and  sosial 
insurance,  and  for  other  purposes;  to  the  Committee  on 
Labor. 

6878.  By  Mr.  CLARK  of  Idaho:  House  Joint  Memolal 
No.  1.  regarding  price  of  commodities;  to  the  Committee  on 
Agriculture. 

6879.  By  Mr.  CONNERY:  Resolutions  of  General  Couri  of 
Massachusetts,  memorializing  Congress  in  favor  of  the  pas- 
sage of  national  iuiemplo3mient  insurance  legislation;  to  the 
Committee  on  Ways  and  Means. 

6880.  By  idi.  QRANFTET.D:  Resolution  of  the  Ancient 
Order  of  Hibernians  of  Hampden,  relating  to  religious  in- 
tolerance in  Mexico:  to  the  Committee  on  Foreign  Affairs. 

6881.  By  Mr.  HANCOCK  of  New  York:  PeUtion  of  Edwwd 
O'Neill  and  other  residents  of  Sjrracuse,  N.  Y.,  favoring  the 
Issuance  of  a  special  commemorative  stamp  In  honor  of 
Commodore  John  Barry;  to  the  Committee  on  the  lost 
Office  and  Post  Roads. 

6882.  By  Mr.  HOEPPEL:  Petition  of  certain  citizens  in 
the  California  Christian  Home  of  San  Gabriel,  Calif.,  urging 
enactment  of  House  Joint  Resolution  89,  and  expressing 
their  opposition  to  war;  to  the  Committee  on  the  Judiciary. 

6883.  By  Mr.  LAMNECK:  Petition  of  W.  L.  Butler,  rice 
president.  Ohio  Railroad  Employees  k  Citizens  League,  ind 
employees  and  members  of  the  league  of  Coliunbus.  O  lio, 
urging  the  passage  of  Senate  bill  1629  and  House  bill  5  !62, 
providing  for  regulation  of  interstate  highway  transpoita- 
tion;  to  the  Committee  on  Interstate  and  Foreign  Comme  :ce. 

6884.  By  Mr.  LUCKEY:  Petition  of  the  Nebraska  Slate 
Senate,  regarding  the  reporting  out  of  conunittee  House  bill 
2066;  to  the  Committee  on  Agriculture. 

6885.  By  Mr.  MCLAUGHLIN:  Petition  memorializing  the 
Committee  on  Agriculture  of  the  House  of  Representative ;  of 
the  United  States,  to  immediately  report  out  of  the  comx  lit- 
tee  the  Frazier-Lemke  farm  refinance  bill  (H.  R.  2066) ;  to 
the  Committee  on  Agriculture. 

6886.  By  Mr.  MAPES:  Petition  of  Henry  Feenstra.  Zeek  nd. 
Mich.,  signed  Jointly  with  other  residents  of  Ottawa  Cou  ity, 
Mlch^  recommending  the  passage  of  the  Frazier-Lemke  re- 
financing bill:  to  the  Committee  on  Agriculture. 

6887.  By  Mr.  MERRI1T  of  New  York:  Resolution  of  the 
Mutual  Paper  Box  Manufacturers'  Association,  unanimoi  isly 
endorsing  the  continuance  of  the  National  Industrial  Re- 
covery Act;  to  the  Committee  on  Apprc^riations. 

6888.  Also,  resolution  of  the  National  Code  Authority  for 
the  Retail  Tobacco  Trade.  New  York  City.  N.  Y.,  placing  it- 
self on  record  as  unanimously  supporting  the  extension  of 
the  National  Industrial  Recovery  Act  for  2  years;  to  the 
C<unmittee  on  Appropriations. 

6889.  By  Mr.  RUDD:  Petition  of  Colonel  John  Jacob  Alter 
Camp,  No.  6,  United  Spanish  War  Veterans.  Washing  on. 


D.  C.  favoring  the  passage  of  House  bill  6995;  to  the  Com- 
mittee on  Pensions. 

6890.  By  Mr.  SHANLEY:  Petition  of  Emma  Davis  and  24 
others,  of  New  Haven,  Conn.,  registering  approval  of  House 
bill  2827;  to  the  Committee  on  Labor. 

6891.  By  Mr.  STEFAN:  Resolution  adopted  by  the  Ne- 
braska State  Senate,  memorializing  the  Committee  on  Agri- 
culture, House  of  Representatives,  to  report  the  Frazier- 
Lemke  farm  finance  bill  (H.  R.  2066)  at  the  earliest  possible 
time;  to  the  Committee  on  Agriculture. 

.6892.  By  Mr.  TOLAN:  Resolution  by  Oakland  City  Coun- 
cil, favoring  House  bill  6766,  by  Congressman  John  H.  Tolan, 
to  establish  United  States  Shipping  Board  Fleet  Reserve 
vessels  at  Wake  and  Midway  Islands;  to  the  Committee  on 
Merchant  Maiine  and  Fisheries. 

6893.  Also,  resolution  by  Oakland  City  Cotmcil,  favoring 
House  bill  6767,  by  Congressman  John  H.  Tolan,  to  remove 
coral  reefs  obstructing  harbors  at  Wake  and  Midway  Islands; 
to  the  Committee  on  Rivers  and  Harbors. 

6894.  Also,  resolution  by  the  Oakland  City  Council,  urging 
Congress  to  investigate  the  Townsend  plan  for  old-age  pen- 
sions; to  the  Committee  on  Ways  and  Means. 

6895.  Also,  resolution  by  the  Oakland  City  Council,  urging 
the  passage  of  House  bill  5583,  to  provide  for  expansion  of 
Government-owned  motor-vehicle  service  in  the  Postal  Serv- 
ice; to  the  Committee  on  the  Post  OflBce  and  Post  Roads. 

6896.  Also,  resolution  by  the  Senate  and  Assembly  of  the 
State  of  California,  presented  by  Gov.  Frank  F.  Merriam. 
memorializing  Congress  to  enact  the  required  legislation  for 
complete  and  adequate  antiaircraft  equipment  and  per- 
sormel  as  defensive  measures  for  the  Pacific  coast;  to  the 
Committee  on  Military  Affairs. 

6897.  Also,  resolution  by  the  Senate  and  Assembly  of  the 
State  of  California,  presented  by  Gov.  Frank  F.  Merriam. 
memorializing  Congress  to  amend  the  Constitution  and  sub- 
mit the  amendment  to  the  States  to  grant  Federal  suffrage 
to  residents  of  the  District  of  Columbia;  to  the  Committee 
on  the  Judiciary. 

6898.  By  Mr.  TRUAX:  Petition  of  the  Federation  of  Wom- 
en's Clubs  of  Greater  Cleveland.  Ohio,  by  their  correspond- 
ing secretary,  Mrs.  James  F.  Branch,  favoring  legislation 
similar  to  that  introduced  by  Congressman  Matthew  A. 
DxTNN,  into  the  Seventy-third  Congress,  which  is  designed  to 
permit  the  blind  to  operate  news  stands  in  Federal  buildings; 
to  the  Committee  on  Labor. 

6899.  Also,  petition  of  Grant  Dukes  and  others  of  North 
Baltimore,  Ohio,  favoring  the  Government  take  up  all 
mortgages  on  homes  and  farms  at  their  true  value  by  print- 
ing money,  not  issuing  interest-bearing  bonds,  and  paying 
them  off,  and  holding  said  mortgages  as  security  at  a  low 
rate  of  interest,  about  3  percent,  as  this  would  make  home- 
owning  more  attractive  and  thus  would  raise  the  value  of 
homes  and  would  make  the  Government  an  income  of  about 
2  percent,  which  would  help  to  make  the  Government  self- 
supporting  by  taking  over  the  electricity  and  telephones  at  a 
reasonable  rate,  and  that  our  Government  should  not  issue 
interest -bearing  bonds  when  it  has  the  printing  press  and 
the  credit;  to  the  Committee  on  Banking  and  Currency. 

6900.  Also,  petition  of  Kline  F.  Leet  and  numerous  other 
citizens  of  Cleveland.  Ohio,  deeming  House  Joint  Resolution 
167,  by  Mr.  Lttdlow,  the  most  important  and  meritorious 
matter  before  the  United  States  Congress,  and  urging  sup- 
port of  said  resolution:  to  the  Committee  on  the  Judiciary. 

6901.  Also,  petition  of  F.  W.  Griffith  and  niunerous  other 
citizens  of  Toledo,  Ohio,  urging  support  of  Senate  bill  87, 
known  as  the  "  Black  30-hour-week  bill  ",  and  the  "  Connery 
labor -disputes  bill  ";  to  the  Conunittee  on  Labor. 

6902.  Also,  petition  of  C.  Wagner  and  niunerous  other 
citizens  of  Garrettsville,  Ohio,  urging  that  they  all  get  their 
citizenship  papers  at  one  time,  because  since  the  war  they 
have  no  country  to  call  their  own  and  all  of  them  are 
anxious  to  make  this  their  home  for  the  future,  and  they 
are  an  honest,  hard-working  farmer  people  and  will  make 
good  citizens  and  taxpayers;  to  the  Committee  on  Immigra- 
tion and  Naturalization. 
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Thursday,  April  11,  1935 

The  Reverend  Harry  Lee  Doll,  assistant  rector  of  the  Church 
of  the  Epiphany.  Washington,  D.  C,  offered  the  following 
prayer: 

O  Lord  God,  creator  of  us  all.  who  hast  committed  unto 
us  the  solemn  trust  of  building  Thy  kingdom  in  this  our 
generation.  Thou  knowest  that  we  can  do  no  good  thing  of 
ourselves.  Sanctify  us  in  Thy  truth  that  we  may  live  worthy 
of  the  trust  Thou  hast  given  us.  Open  our  eyes  that  in  the 
issues  and  events  of  our  time  we  may  see  Thy  footsteps; 
that,  following  in  them  without  haste,  without  sloth,  and 
without  fear,  confusion  may  be  put  to  fiight  and  we  may 
become  fellow  workers  in  Thy  unfolding  purpose.  Make  us 
alive  to  the  glory  of  struggle  and  adventure.  We  do  not  ask 
that  Thou  wilt  keep  us  safe,  but  that  Thou  wilt  keep  us 
loyal.  In  the  name  of  Him  who  for  our  sakes  didst  face 
death  unafraid.  Thy  Son,  Jesus  Christ  our  Lord.    Amen. 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  Tuesday, 
April  9,  1935.  was  dispensed  with,  and  the  Journal  was 
approved. 

KZSSAGK  rROM   THE   HOTTSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  announced  that  the  House 
had  passed  without  amendment  the  bill  (S.  1308)  to  extend 
the  times  for  commencing  and  completing  the  construction 
of  a  bridge  ucross  the  Ohio  River  at  or  near  Cairo,  IlL 

The  message  also  announced  that  the  House  insisted  upon 
its  amendment  to  the  bill  (S.  408)  to  promote  safety  on  the 
public  highways  of  the  District  of  Columbia  by  providing 
for  the  financial  responsibility  of  owners  and  operators  of 
motor  vehicles  for  damages  caused  by  motor  vehicles  on  the 
public  highways  in  the  District  of  Columbia,  to  prescribe 
penalties  for  the  violation  of  the  provisions  of  this  act,  and 
for  other  piu-poses,  disagreed  to  by  the  Senate,  agreed  to 
the  conference  asked  by  the  Senate  on  the  disagreeing  votes 
of  the  two  Houses  thereon,  and  that  Mr.  Paliosano,  Mr. 
Patman,  and  Mr.  Dikksen  were  appointed  managers  on  the 
part  of  the  House  at  the  conference. 

The  message  further  announced  that  the  House  had  dis- 
agreed to  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
6718)  making  appropriations  for  the  Department  of  Agri- 
culture and  for  the  Farm  Credit  Administration  for  the 
fiscal  year  ending  June  30,  1936,  and  for  other  purposes, 
agreed  to  the  conference  asked  by  the  Senate  on  the  dis- 
agreeing votes  of  the  two  Houses  thereon,  and  that  Mr. 
Sandlin.  Mr.  Cannon  of  Missouri,  Mr.  Tarver,  Mr.  Buchanan. 
Mr.  Thurston,  and  Mr.  Buckbee  were  appointed  managers 
on  the  part  of  the  House  at  the  conference. 

The  message  also  announced  that  the  House  had  passed 
the  following  bills,  in  which  it  requested  the  concurrence  of 
the  Senate: 

H.  R.  65.  An  act  to  provide  for  the  establishment  of  a 
Coast  Guard  station  on  the  coast  of  Virginia,  at  or  near  the 
north  end  of  Hog  Island,  Northampton  County; 

H.  R.  2015.  An  act  for  a  Coast  Guard  station  at  the  cast- 
em  entrance  to  Cape  Cod  Canal,  Mass.; 

H.  R.  3975.  An  act  to  provide  for  the  establishment  of  a 
Coast  Guard  station  on  the  coast  of  Georgia,  at  or  near  Sea 
Island  Beach; 

H.  R.  5529.  An  act  to  prevent  profiteering  in  time  of  war 
and  to  equalize  the  burdens  of  war  and  thus  provide  for  the 
national  defense,  and  promote  jjeace; 

H.  R.  6732.  An  act  authorizing  the  construction,  repair, 
and  preservation  of  certain  public  works  on  rivers  and  har- 
bors, and  for  other  purposes; 

H.  R.  7131.  An  act  to  authorize  the  Secretary  of  Commerce 
to  dispose  of  certain  lighthouse  reservations,  and  for  other 
purposes; 

H.  R.  7132.  An  act  to  authorize  the  Secretary  of  the  Navy 
and  the  Secretary  of  Commerce  to  exchange  a  portion  of 


the  naval  station  and  a  portl<»  of  the  lighthouse  reservatkai 
at  Key  West,  Fla.;  and 

H.  R.  7205.  An  act  to  amend  the  Ship  Mortgage  Act.  1920, 
otherwise  known  as  "  section  SO  "  of  the  Merchant  Marine 
Act,  1920,  approved  Jxme  5,  1920.  to  allow  the  benefits  of 
said  act  to  be  enjoyed  by  owners  of  certain  vessels  of  the 
United  States  of  less  than  200  gross  tons. 

ENROLLED  Bn.LS  SIGNED 

The  message  further  announced  that  t^e  Speaker  had 
ecfflxed  his  signatm^  to  the  following  enrolled  bills,  and  they 
were  signed  by  the  Vice  President: 

H.R.  2128.  An  act  for  the  relief  of  Rossetta  Laws; 

H.  R.  2881.  An  act  authorizing  the  adjustment  of  contracts 
for  the  sale  of  timber  on  the  nationFJ  forests,  and  for  other 
purposes; 

H.  R.  5576.  An  act  to  authorize  the  Secretary  of  the  Navy 
to  proceed  with  the  construction  of  certain  public  works, 
and  for  other  purposes; 

H.  R.  5577.  An  act  to  provide  for  aviation  cadets  in  the 
Naval  Reserve  and  lifarine  Corps  Reserve;  and 

H.  R.  6290.  An  act  to  authorize  acquisition  of  land  to  prO' 
vide  appropriate  means  of  access  to  the  post-offlce  buUdinr 
at  Jonesboro,  Ark. 

COKFAIIISON   or   BUDGETARY   AND   ITSCAL   CONDmOKS 

Mr.  LONERGAN.  Mr.  President,  diuring  our  debates  on 
the  work -relief  Joint  resolution.  I  was  impressed  with  the 
statements  of  various  Senators  regarding  the  present  status 
of  our  Budget,  and  particularly  by  the  warnings  from  some 
that  our  recent  huge  appropriations  for  emergency  projects 
threaten  the  very  f  oimdation  of  our  Budget  system  unless  we 
prevent  diversions  from  emergency  funds  for  regular  de- 
partmental exi>enditures,  and  otherwise  maintjiin  a  sane 
system  of  Budget  accounting. 

I  believe  that  the  debates  on  this  measure,  and  particularly 
those  relating  to  our  financial  stincture  and  the  necessity 
for  maintaining  an  efficient  Budget  and  accounting  syston, 
were  revealing  to  most  of  us  and  were  a  valuaUe  ctmtribu- 
tion  to  the  country.  To  me  a  nimiber  of  questions  were 
raised  concerning  our  present  Budget  policies,  which  I  have 
attempted  to  settle  in  a  practical  way  by  cfHniMUing  the 
results  of  our  system  with  those  of  other  countries  during 
the  past  15  years  or  more. 

I  have  realized  since  beginning  this  task  that  there  is  no 
absolutely  acciurate  basis  for  such  comparisons,  because  of 
the  lack  of  uniformity  in  systems  of  Budget  accoumtlng  and 
in  the  forms  of  political  government  throughout  the  world. 
Yet,  certain  fundamental  problems  are  related  to  all  budgets, 
and  the  League  of  Nations  and  numerous  writers  have  at- 
tempted to  analyze  them  in  great  detail,  and  several  books 
on  the  subject  have  been  published.  From  these  we  can 
obtain  some  conception  of  the  results  which  can  be  expected 
if  we  adhere  very  long  to  certain  conservative  or  inflationary 
trends  on  the  expenditure  side,  or  to  various  tax  policies  on 
the  revenue  side. 

Much  has  been  said  recently  about  our  present  system  of 
Budget  accounting  in  the  United  Stat^,  and  critics  have 
often  charged  the  administration  with  keeping  two  sets  of 
books,  one  of  which  presents  only  the  regular  expenditures 
of  the  Government,  and  the  other  the  emergency  expendi- 
tures. It  has  been  said  that  by  separating  the  two  the 
administration  is  more  or  less  burying  a  great  many  ex- 
penditures in  the  so-called  "  emergency  budget  **,  which,  in 
effect,  is  a  deception. 

Whatever  faults  our  Budget  accounting  system  may  have, 
I  cannot  conclude  as  a  result  of  my  comparisons  that  there 
is  any  intention  on  the  part  of  the  present  administration 
to  practice  a  deception  in  its  system  of  accounting. 

In  his  opening  message  to  this  Congress  the  President 
frankly  pointed  to  the  huge  expenditures  we  bad  made,  and 
must  make  in  the  future,  in  order  to  meet  the  inresent  crisis. 
Instead  of  giving  the  impression  of  deceiving  anyone,  he 
was  so  CHDen  about  the  matter  that  he  was  charged  in  some 
quarters  with  being  too  pessimistic.  There  were  many  who 
thought  that  unwarranted  fears  would  result  from  his  very 
frank  discussion  of  our  expenditures.    But  we  have  all 
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learned  by  this  time  that  such  candcfr  In  talking  to  the 
American  people  is  one  reason  why  Franklin  D.  Roos^elt 
has  the  c(xifidence  that  be  maintains  today.  j 

To  Infer  that  he  would  encourage  or  even  countenan^  a 
deceptive  accounting  system  in  the  Treasury  Department  Is 
certainly  going  beyond  the  boimds  of  reason.  The  com- 
parative analysis  reports  of  receipts  and  expenditures,  w^ch 
are  released  regularly  by  the  Treasury  clearly  divide  the 
general  and  emergency  expenditures,  as  alleged,  but  theyj  are 
brought  together  In  the  sunmiary,  and  the  total  of  bothjcan 
be  found  in  the  same  report  without  difficulty.  The  division 
is  one  for  convenience  in  accoimting  and  reporting, 
any  criticism  Is  to  be  made  of  this  method  it  mus^  be 
to  the  accounting  procedure  itself  rather  than  to  the  pi 
for  which  the  division  is  made. 

We  must  agree  that  some  importance  attaches  to  thel  ac 
counting  system  In  the  Budget,  although,  as  I  will  movi 
later,  the  arithmetic  of  it  is  not  nearly  so  important 
the  underljnng  governmental  policy  which  upholds 
Budget.  So  far  as  accounting  systems  go,  they  are  as 
ent  with  governments  as  are  the  accounting  systems  o: 
dustry.  Some  governments  keep  war  financing  entirely 
side  their  regular  budget  reports.  Others  have  cei 
integral  parts  which  are  described  as  "  self -balancing '],  by 
which  departments,  such  as  the  Post  Office  Department,  peek 
to  balance  their  individual  budgets  by  their  own  revi 
This  is  in  practice  in  England.  Some  countries,  sue 
Australia,  use  a  system  of  accounting  resembling  the 
Industrial  system,  by  which  they  write  off  their  expendl 
for  buildings  on  a  depreciation  basis.  If  they  spend  $1 
for  a  new  post  ofBce  building  in  any  one  year  they  do!  not 
count*  It  as  a  total  expenditure  for  that  year,  as  we  db  in 
the  United  States,  but  count  it  off  in  the  budget  reports  lover 
a  period  of,  say,  20  years,  covering  the  life  of  the  building. 
Such  an  accounting  system  might  be  satisfactory  for  cer- 
tain countries,  but  whether  it  would  operate  in  the  Uiiited 
States  is  a  question  I  cannot  answer.  Finally  there  are 
countries,  such  as  Denmark  and  Sweden,  which  use  the  cur- 
rent and  capital  system,  by  which  current  expenditm-es  and 
those  Usted  on  long-term  programs  are  distinctly  separated. 

Lack  of  uniformity  in  budget  accounting  methods  can  cer- 
tainly be  expected  where  there  are  so  many  different  types 
of  government  and  finance  involved.  Even  when  we  are 
dealing  with  Industry  instead  of  governments  we  find  such 
a  lack  of  uniformity.  The  Interstate  Commerce  Comcnis- 
•lon.  after  many  years  of  effort  in  establishing  imlfonr  ac- 
counting systems  on  railroads  subject  to  Its  regulations,  still 
faces  great  difficulties  in  using  the  figures  of  various  rail- 
roads as  any  basis  for  comparlsozL  There  Is  always  in- 
▼tdved  the  difference  in  location  and  other  factors  which 
are  certain  to  affect  the  nature  and  Importance  of  the 
Hn^iwjAi  report  of  each  railroad  and  make  it  someirhat 
different  from  others.  | 

Criticism  for  dividing  annual  governmental  budgets 
distinct  parts  has  been  observed  wherever  we  have  po 
parties  Jockeying  for  public  favor.    The  "outs"  coni 
the  "  ins  "  and  "  view  with  alarm  "  the  manner  In  whlci 
Budget  is  being  kepi.    The  "  outs  "  endeavor  to  show 
anything  can  be  done  with  flgxures  and  that  it  Is  only  nee 
to  Inform  the  accountants  what  result  is  desired  and 
will  arrange  to  get  the  result.    These  charges  are  as  p; 
lent  today  as  they  were  20  years  ago  when  Dr.  C.  F.  Basi 
professor  of  political  economy  in  the  University  of 
said: 

lUemtly  Um  aTstcm  of  q^aeUl  budgets  In  partleular  kln#* 
•spendiUuv  turn  been  ■omewhAt  widely  employed,  though  it 
wpedlent  ealeulated  to  eonfuse  the  public  •ceounte  and  to 
vent  the  true  eltuatUm  of  flnennre  being  tmderetood.    The 
mnl  rule  of  meeting  expenditure  out  of  Income  should  be 
tnuMgrassed  only  by  the  use  of  s  loan.    A  surpliu  on  an 
nary  budget,  with  a  deficit  on  one  or  more  extraordinary 
to  a  direct  infraction  of  the  principle  that  the  finance  acc^imts 
should  be  submitted  fuUy.  simply,  and  in  unity. 

Certain  forms  of  "emergency"  or  "extraordinary"!  ex- 
pexxUtures  and  revenues,  separated  from  the  regular  ex- 
penditures azul  revenues,  have  been  prevalent  in  gmcm- 
ment  budgets  for  decades.    It  is  true  that  the  grow1|i  of 
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such  "  extraordinary  "  revenue  and  "  emergency  "  expendi- 
tures has  been  criticized  as  being  too  rapid  and  as  opening 
the  way  for  unfortunate  budgetary  policy.  But  so  far  as 
the  arithmetic  or  accounting  of  it  is  concerned  there  seems 
to  be  no  genuine  cause  for  alarm  when  the  total  results  are 
submitted  "  fully,  simply,  and  in  unity ",  as  Dr.  Bastable 
recommends.  I  believe  that  our  Treasury  Department  re- 
ports meet  these  imj>ortant  requirements. 

Of  much  greater  concern  to  me  than  the  mere  technicali- 
ties of  budget  accounting  are  the  problems  of  budget  plan- 
ning. These  problems  are  not  mere  arithmetic.  National 
finance  is  a  great  policy.  Without  sound  finance  no  sound 
government  is  possible;  without  sound  government  no  sound 
finance  Is  possible.  In  seeking  my  information  I  have  there- 
fore kept  in  mind  the  policies  underlying  the  budget  in  each 
coimtry  and  have  found  that  while  these  change  as  political 
administrations  change  they  adhere  more  regularly  to  cer- 
tain groups,  such  as  that  of  the  parliamentary  government 
budgets,  with  certain  definite  objectives  to  be  reached. 

Prior  to  1921,  when  the  United  States  adopted  a  budget 
system,  at  least  49  other  countries  had  what  they  described 
as  the  national  budget  sj^tem.  The  general  features  of  this 
system  common  substantially  to  all  of  these  countries  at 
that  time  were  the  preparation  of  the  budget  estimates  by 
the  executive  branch  of  the  government;  their  revision  and 
consolidation  by  some  central  organization  in  the  executive 
government;  the  submission  of  the  budget  to  the  legisla- 
tive branch  by  the  executive  upon  the  authority  and  re- 
sponsibility of  the  executive;  the  consideration  of  the  budget 
as  a  single  and  unified  bill  by  the  legislative  branch;  the 
infiuence  of  executive  responsibility  for  the  demands  of  the 
budget,  causing  the  legislature  to  make  few  changes;  the 
execution  of  the  budget  by  the  executive,  and  an  independ- 
ent audit  of  the  executive  accounts. 

A  more  accurate  discussion  of  the  budget  systems  in  vari- 
ous countries,  and  policies  supporting  them,  is  furnished  by 
A.  E.  Buck,  in  his  book,  "  The  Budget  in  Governments  of 
Today  ",  published  in  1934.  In  this  work  he  makes  the  fol- 
lowing general  comparisons  of  systems  in  several  countries 
and  discusses  the  situation  in  the  United  States.  I  have,  of 
course,  greatly  abbreviated  much  of  this  information: 

As  applied  in  different  governments  of  the  world,  the 
modem  budget  may  be  said  to  have  three  essential  ele- 
ments: First,  a  financial  plan;  second,  a  procedure  for  for- 
mulating, authorizing,  executing,  and  controlling  this  plan; 
and.  third,  some  governmental  agency  responsible  for  each 
successive  step  in  this  procedure.  When  viewed  as  a  plan, 
the  budget  sets  forth  the  monetary  requirements  of  a  gov- 
ernment for  a  definite  future  period — ixsuaUy  a  year — and 
in  so  doing  exhibits  a  balanced  relation  between  anticipated 
income  and  estimated  outgo.  As  a  procedure,  the  budget 
involves  certain  definite  steps:  First,  in  preparing  estimates 
and  framing  the  financial  plan;  second.  In  voting  or  adopt- 
ing the  plan;  third,  in  carrying  out  the  plan  as  authorized; 
and.  foiuth,  in  aiuUting  and  reviewing  the  resulting  fiscal 
operations. 

The  governmental  agency  responsible  for  each  of  these 
steps  is  determined  more  or  less  by  the  pattern  of  govern- 
ment under  which  the  budget  operates.  In  the  United 
States,  for  example,  the  Executive  should  be  responsible  for 
the  first  and  third  steps,  while  the  Legislature  should  be 
responsible  for  the  second  and  fourth.  The  Executive,  by 
virtue  of  his  authority  over  the  administration,  is  in  the 
key  position  not  only  to  prepare  the  financial  pUkn.  but  also 
to  carry  It  out.  The  Legislature,  according  to  Its  historic 
right,  holds  the  purse  strings  of  the  Government.  It  ac- 
complishes this  through  authorizing  the  financial  plan  pre- 
sented to  it  by  the  Executive,  and  through  establishing 
accountability  on  the  part  of  the  Executive  for  carrying  out 
this  plan.  The  latter  feature.  Involving  an  audit  and  review 
of  financial  operations,  is  as  yet  far  from  being  properly 
developed. 

The  most  essential  feature  of  the  budget,  as  a  financial 
plan,  is  equilibrium;  that  is,  a  balanced  relation  between 
revenue  and  expenditure.  Under  existing  economic  condi- 
tions imbalanced  budgets  are  among  the  most  baffling  prob- 


1935 


CONGRESSIONAL  RECORD— SENATE 


5397 


lems  that  governmental  authorities  have  to  face.  Ordi- 
narily these  authorities  have  attempted  to  balance  their 
budgets  by  increasing  tax  rates,  by  decreasing  expenditures, 
or  by  a  combination  of  the  two  methods.  And  when  they 
have  failed  by  such  methods,  as  has  often  happened,  they 
have  resorted  to  borrowing.  The  policy  of  contraction — en- 
fOTced  economies  in  expenditures— has  apparently  produced 
balanced  budgets  in  some  instances.  One  of  the  most  suc- 
cessful attempts  to  apply  this  policy  is  embodied  in  the  so- 
called  "Premiers'  Plan  of  Australia",  which  was  carefully 
worked  out  on  the  basis  of  "  equaUty  of  sacrifice"  and 
adopted  in  1931. 

Opposed  to  the  policy  of  contraction  in  balancing  the 
budget  is  the  expansionist  theory.  The  latter  proposes  the 
use  of  public  credit  to  increase  expenditures  for  caiHtal  im- 
provements and  to  aid  in  the  planned  extension  of  private 
production.  It  is  claimed  that  the  effect  of  applying  this 
theory,  once  its  full  force  is  felt  in  a  country,  is  to  increase 
revenues  and  to  decrease  unemployment  relief.  Thus  the 
budget  is  eventually  balanced:  furthermore,  the  causes  of 
budgetary  disequilibrium  are  largely  removed.  The  author- 
ities of  some  governments  have  apparently  accepted  this 
theory  at  least  in  part  and  have  provided  funds  for  a  pro- 
gram of  capital  improvements  and  national  development. 
The  United  States  Oovermnent  has  embarked  upon  such  a 
pit^ram  tmder  the  new  deal. 

While  many  Americans  regard  the  budget,  that  is,  the 
process  of  financial  planning,  as  a  recent  development  in 
government,  such  is  by  no  means  the  case.  Nearly  two  cen- 
turies ago  the  budget  was  fairly  well  established  as  an  essen- 
tial part  of  the  mechanism  of  the  British  parliamentary 
sjrstem.  It  was  instituted  in  France  more  than  a  century 
ago.  Then  it  was  gradually  adopted  by  other  European 
coimtries,  by  Japan,  and  by  the  British  Dominions.  But  as 
late  as  the  beginning  of  the  present  centinr  the  United 
States  was  still  without  an  established  budgetary  practice  in 
any  of  its  governmental  units — national,  state,  or  locaL 
Hie  National  Budget  and  Accounting  Act  was  not  passed 
until  1921.  Since  that  time  considerable  progress  has  been 
made  in  the  development  of  a  National  Budget  system,  al- 
though the  S3rstem  is  as  yet  by  no  means  entirely  satisfactory. 
Many  improvements  are  still  desirable  to  lend  greater  effec- 
tiveness to  the  system  and  to  give  it  a  permanent  status  in 
the  United  States  Government.  In  order  to  determine  the 
general  nature  of  these  improvements  it  may  be  well  to  note 
briefly  the  budgetary  usage  and  experience  of  some  of  the 
leading  foreign  governments. 

THX  BXmSH  BTTDCCT  ST8TKIC 

This  system  is  applied  not  only  in  England  but  also  hi  the 
several  British  Dominions.  It  is  based  on  certain  definite 
relations  existing  between  the  Cabinet  or  the  Executive,  on 
the  one  hand,  and  Parliament,  mainly  the  House  ot  Com- 
mons, on  the  other.  The  Cabinet  gets  its  authMlty  dta'ectly 
from  the  House  of  Commons,  of  which  it  is,  in  effect,  a  great 
standing  committee.  But  at  the  same  time  the  Cabinet  sap- 
plies  the  leadership  for  the  House  of  Commons.  It  accom- 
pUshee  this  through  direct  contact  with  the  House,  where  it 
initiates  all  important  governmental  policies,  azul  where  its 
members  sit  during  the  session,  answering  questiocis  or  lead- 
ing the  discussions.  Thus  the  Cabinet  is  made  revponcible 
to  the  House  at  all  times,  and  its  tenure  of  office  depends 
upon  the  majority  support  of  that  body.  When  the  Cabinet 
fails  to  win  such  support  im  any  of  its  measures  It  may 
either  resign  as  a  body  or  dissolve  the  House  and  call  an 
election.  If  the  election  returns  a  favorable  majority  in  the 
House,  the  Cabinet  remains  in  office.  It  is  in  this  constitu- 
tional setting  that  the  Cabinet  formulates  the  budget,  sub- 
mits it  to  the  House  for  approval,  and  thereupon  sees  that  it 
is  properly  executed.  As  a  necessary  check  on  the  Executive 
the  House  provides  for  an  audit  and  review  of  the  accounts 
kept  by  the  administrative  departments  under  the  direction 
of  the  Cabinet. 

{.  According  to  Brittsh  practice,  the  Cabinet  is  completely  re- 
sponsible for  budgetary  initiative,  and  no  estimate  or  pro- 
posal can  be  considered  by  Parliament  without  its  endorse- 
ment.   In  framing  a  balanced  financial  plan  the  Chancelor 


of  the  Enhequer  has  wide  powers  of  revlsiOD  over  ttie  ex- 
penditure estimates,  which  enable  him  to  control,  in  a  large 
measure,  the  requests  of  the  spending  ministers.  Any  unrec- 
onciled differences  between  the  demands  of  these  ministers 
and  the  allowances  of  the  Chancelor  are  left  to  the  decision 
of  the  Cabinet  and  Uie  Prime  Minister.  The  Chancdor's 
main  function  is  to  enforce  economy  on  the  spending  de- 
partments. But  the  Cabinet,  as  a  whole,  assumes  responsi- 
bility for  the  budget  ooce  it  has  been  formulated  by  the 
Chancelor  and  presented  to  the  House  of  Commons. 

In  preparing  the  budget,  the  Chancellor  of  the  KxrhegoBr 
is  assisted  by  the  staff  of  the  treasury,  which  is.  in  reaUty, 
under  his  direction.  The  financial  secretary  of  the  treas- 
ury, working  as  his  tmderstudy.  takes  immediate  charge  of 
the  expenditure  estimates  of  the  civil-service  and  revenue 
departments.  The  Navy  and  Army  estimates  are  consldoed 
separately  by  the  chancelor,  since  they  usually  Involve  broad 
questions  oi  policy  i^iich  the  Admiralty  and  the  War  Office 
thrash  out  directly  with  him.  The  revenue  estimates  are 
inrepared  for  the  treasury  by  the  revenue  departmmts,  which 
are  directly  associated  with  the  treasury. 

When  the  budget  Is  ready  to  presmt  to  the  House  of  Com- 
mons, ttie  Chancelor  of  the  Exchequer  does  so  tqr  deliver- 
ing the  "  budget  speech."  Preparatory  for  this  speech,  the 
Speaker  leaves  the  chair,  and  the  House  goes  Into  the  com- 
mittee of  ways  and  means,  which  is  a  committee  of  the 
whole.  Tlie  chairman  of  this  committee  then  calls  upon 
the  Chancelor,  and  the  House  members  sit  In  rapt  silence 
while  he  proceeds  "  to  <H)en  the  budget."  During  this  gpetch, 
which  generally  occupies  from  3  to  8  hours,  and  in  the  dis- 
cussion which  follows  it,  any  member  of  the  House  ooay  ques- 
tion the  Chancelor.  At  the  conclusion  of  the  9eech.  some 
members  of  the  "oppositicia"  usoally  r^dy  to  the  Chan- 
celor, often  criticiidng  his  budgetary  ptt^osals  and  stating 
their  own  views.  On  the  whole,  this  procedure  affords  the 
most  perfect  staging  for  the  budget  which  any  government 
has  so  far  devised. 

Twenty  dasrs  are  set  aside  under  the  British  system  tox 
discussion  of  the  expenditure  estimate  by  the  committee  of 
supply,  a  cnmmlttfiw  of  the  whole  House  of  Commons.  These 
days  are  scattered  through  the  parliamentary  session,  usually 
on  successive  Thursdays,  frcKn  February  until  August.  If 
the  Cabinet  wishes  to,  it  may  allot  an  addlfctonal  3  days 
to  the  'itc^naaiftn  The  reason  for  limiting  the  period  of  dis- 
cussion is  to  prevent  the  opposition  from  consiuning  the 
entire  sessian  on  matters  of  supply,  thus  preventing  the  Gov- 
ernment from  putting  through  its  legislative  program.  The 
opposttlon.  through  the  party  whips,  generally  chooses  the 
votes,  or  sections  of  the  expenditure  estimates,  which  wUl  be 
^iff^iff^  The  committee  of  suwly  then  considers  these 
votes  and  adopts  resolutions  i^ilch  are  reported  back  to  the 
House  as  a  basis  too:  the  appropriations. 

Tluis  the  House  actually  authorisss  the  proposed  expendi- 
tures of  the  budget  vote  by  vote  before  the  appn^viatioa 
bill— a  single  bill  of  only  a  few  iiages-4s  even  drawn  up. 
But  in  order  that  the  votes  may  be  available  for  expendi- 
ture, the  ftmtyimta  must  be  included  In  the  i4>proprUtlon  bill 
and  passed  by  Parliament.  This  is  done  at  the  end  of  the 
20  days  sisignwl  to  discussion  of  the  budget. 

Between  April  1,  when  the  fiscal  year  begins,  and  the 
passage  of  the  appropriation  bill  early  in  August  the  ex- 
penditoras  of  the  Oovemment  are  providsd  for  through  so- 
oaUed  "  rotes  on  aecount"  During  March  the  flnanrial  sec- 
retary to  the  treasury  prepares  an  estinute  of  the  amfwints 
needed  to  carry  on  the  civil  sendee  for  the  next  4  months. 
This  estimate  is  authorised  by  a  resolution  of  the  cnmmlttee 
of  suwly  passed  before  March  31.  The  amounts  contained 
in  this  resolution  are  later  covered  by  the  granU  of  the  ap- 
propriation act. 

For  the  execution  of  the  budget,  the  British  Treasurr 
proper  is  organised  under  two  main  divisions— finance  and 
supply  services  and  estobUshments— each  headed  by  an  offi- 
cer called  a  "oontroUer."  The  controller  of  flnuioe  and 
supply  services  deals  with  an  questions  relating  to  depart- 
mental estimates  and  expenditures  and  all  matters  coming 
under  the  general  heading  of  finance.   The  departments  take 
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up  their  expenditure  problems  with  him  during  the 
year.  He  has  authority,  together  with  his  chief,  the 
manent  Secretary  to  the  Treasury,  to  settle  all  but  the 
issues,  which  may  be  appealed  to  the  Chancelor  of  the 
chequer,  and  on  which  the  Cabinet  Itself  may  have  to  r 
der  a  final  decision.  In  addition  to  these  duties,  he  su 
vises  the  national  debt,  the  raising  and  repajrment  of  los|ns. 
hanking  and  currency  problems,  and  fiscal  relations  «ith 
the  dominions  and  foreign  governments.  Ttie  controller  of 
establishments  deals  entirely  with  personnel,  not  only  of  ihe 
treasury  but  of  the  whole  civil  service.  His  consent  must  be 
obtained  before  any  department  can  Increase  its  staff 
even  one  clerk,  and  all  rates  of  pay  are  reviewed  by  him. 

While  the  British  Treasury  exercises  broad  supe 
the  actual  spending  of  the  money  is  in  the  hands  of  e 
departmental  "  accounting  officer  ",  who  is  usually  the 
manent  secretary  of  the  department,  a  civil  servant,  and 
real  departmental  head.  The  accoimting  officer  of 
department  is  named  by  the  Prime  Minister  after  co; 
tlon  with  the  Permanent  Secretary  to  the  Treasury  and  jthe 
political  chief  of  the  department  concerned.  His  dutiesi  do 
not  relate  to  actual  accoimt  keeping,  as  his  title  would  s^em 
to  indicate,  but  solely  to  financial  responsibility.  He  is  iac- 
countable  for  all  pasonents  made  by  his  department  and  iqust 
assure  himself  of  their  correctness  and  propriety.  He  ilso 
assumes  responsibility  for  the  work  of  his  accountants 
for  the  departmental  appropriation  accounts. 

Aside  from  the  Treasury  and  the  departmental  accoun 
officers,  the  comptroller  and  auditor  general,  who  Is 
sible  to  the  House  of  Commons,  also  has  a  part,  thou 
very  minor  one.  in  carrying  out  the  budget.    To  make 
pendltures  it  is  necessary  for  the  treasury  to  have  his 
currence  In  transferring  money  from  the  exchequer  acc( 
to  the  pasonaster  general,  whence  It  is  expended  under 
supervision  of  the  treasury. 

But  the  principal  task  of  the  comptroller  and  au 
general  is  auditing.    His  duty  is  simply  to  watch, 
inquire,  and  report;  and  he  is  not  concerned  with  k 
general  accounts.     His  work  is  directed  to  three  pi 
namiriy.  verification  of  treasury  and  departmental  accoi 
audit  of  expenditures  and  revenues,  and  a  limited  ex 
tion  of  the  nature  ot  expenditures  to  detomine  how 
money  has  been  spent. 

Hie  results  of  the  various  audits  are  embodied  in  a 
which  the  comptroller  and  auditor  general  makes 
time  after  the  close  of  each  fiscal  year.  TUs  report  is 
sented  to  the  public  accounts  committee  and  to  the  Ho^ 
Commons.  Any  irregularities  detected  In  the  course  of  jthe 
audits  which  the  departments  are  unable  to  justify  are  ea- 
tured  In  the  report.  They  are  then  taken  up  for  questloi  ing 
and  further  Investigation  by  the  pubhc  accounts  commtl  tee. 
If  the  situation  appears  to  demand  it,  the  comptroller  uid 
auditor  general  may  go  directly  to  the  Speaker  of  the  H(  luse 
of  Commons  and  get  any  matter  laid  before  that  body  witi  out 
waiting  until  the  cloee  of  the  fiscal  year. 

The  public  accounts  committee  is  appointed  annuaCs  by 
the  House  of  Commons  at  the  beginning  of  each  parliamen- 
tary session.  It  Is  composed  of  IS  members.  Its 
according  to  custom.  Is  a  member  of  the  "  opposition 
House,  often  a  former  financial  secretary  to  the 
Tlie  f!TWtfictal  secretary  to  the  treasury  actually  In  offii 
alao  a  member.  Tht  other  members  are  usually  experie: 
in  poMlc  finance.  The  committee  meets  privately, 
cosnptndler  and  auditor  general  sits  with  It.  and  so  d 
high  treasury  official.  The  committee  usually  follows 
report  of  the  comptndler  and  auditor  general,  llie  acco^ 
Ing  officer  of  the  department  whose  accounts  are  being  e; 
ined  appears  before  the  committee  to  explain  or  justify  I  the 
payments  which  have  been  made.  At  the  conclusion  of  I  the 
hearings  the  committee  formulates  its  deelstons,  with  wilch 
the  treasury  is  usually  in  agreement,  since  both  are  In  ier- 
esled  in  enforcing  regularity  and  economy  in  departmental 
expenditorea.    As  a  result,  the  treasury  attea.  puts  the  c  >ra- 


mittee's  reconunendatlons  immediately  into  effect,  as  it  has 
full  authority  to  do.  When  the  committee  concludes  its 
examination,  it  reports  to  Parliament. 

THI  niXMCH   BtJBOrr   STSTEM 

Under  the  parliamentary  system  of  Prance,  the  Ministry, 
although  responsible  to  the  Chamlaer  of  Deputies,  stands  on 
a  very  different  footing  from  that  of  the  British  Cabinet.  It 
never  really  controls  Parliament,  since  it  has  practically  lost 
the  power  of  dissolution  over  the  Chamber.  This  not  only 
reduces  its  prestige  in  the  Chamber  but  also  results  in  fre- 
quent and  useless  changes  in  the  Ministry.  Under  these  con- 
ditions, the  Ministry  can  rarely  hope  to  have  its  budgetary 
proposals  accepted  by  Parliament,  as  is  uniformly  the  case 
in  England,  and  there  is  not  the  same  clear-cut  responsibility 
for  budgeting  as  between  the  Ministry  and  Parliament.  Then, 
too,  parliamentary  checks  on  the  executive  find  expression 
more  often  through  interpellation  and  overthrow  of  the  Min- 
istry than  through  audit  and  review  of  the  administrative 
accounts,  as  in  England. 

Under  the  French  budget  system,  the  Ministry  is  respon- 
sible only  for  the  preparation  of  the  initial  financial  plan. 
Parliament  reserves  the  right  to  change  this  plan  in  any  way 
it  sees  fit.  or  to  substitute  a  new  plan.  Until  recently,  the 
Ministry  left  the  task  of  preparing  the  budgetary  proposals 
in  the  hands  of  the  Minister  of  Finance.  But  in  1930  the 
office  of  Minister  of  the  Budget  was  established  to  supervise 
t-hix  task.  According  to  present  practice,  the  Minister  of 
Finance  and  the  Minister  of  the  Budget  share  responsibility 
for  the  preparation  of  the  budget,  thus  presenting  the  some- 
what anomalous  situation  of  two  chief  finance  officers. 

The  budgetary  proposals,  when  submitted  to  Parliament, 
are  examined  by  the  finance  committee  of  the  two  houses, 
which  are  the  most  powerful  of  the  several  standing  cwn- 
mlttees.  These  proposals  are  first  brought  out  on  the  floor 
of  the  Chamber  of  Deputies  by  the  Finance  Committee  of 
that  body.  The  chairman  of  this  committee  has  complete 
control  of  the  budget  while  it  is  before  the  Chamber.  He  is 
responsible  for  defending  it  and  for  steering  the  budget  bill 
through  the  Chamber.  When  the  debate  is  finished  this  bill, 
already  passed  section  by  section,  is  voted  in  its  entirety.  It 
is  then  sent  to  the  Senate,  where  a  similar  procedure  is  fol- 
lowed. It  may  be  amended  in  the  Senate  within  certain 
limits.  When  there  is  a  disagreement  between  the  Senate 
and  the  Chamber  over  an  amended  budget  bill,  it  Is  not  easy 
to  settle,  since  the  French  do  not  use  the  conference  com- 
mittee. Sometimes  tills  bill  is  shuttled  between  the  hoiises 
as  many  as  a  half  dozen  times  before  an  agreement  is  finally 
reached. 

Frequently  this  parliamentary  procedure  delays  the  pas- 
sage of  the  budget  bill  beyond  the  opening  of  the  fiscal  year. 
In  order  to  provide  money  for  the  operation  of  the  Oovem- 
ment  until  this  bill  has  been  passed,  so-called  "  provisional 
twelfths"  are  voted.  These  are  expenditure  authorizations 
by  months,  similar  in  some  respects  to  the  British  votes  on 
account 

In  carrying  out  the  budget,  the  Minister  of  Finance  has 
charge  of  the  collection,  custody,  and  disbursement  of  all 
revenues,  the  Bank  of  France  serving  as  the  depository  for 
the  public  monejrs.  His  authority,  however,  is  more  limited 
In  the  matter  of  expenditures;  considerable  responsibility 
rests  with  the  other  ministers.  Every  month  the  Minister 
of  Finance  estimates  the  moneys  in  the  treasury  which  are 
available  for  expenditiure  and  notifies  each  minister  of  the 
amount  for  which  he  may  issue  payment  vouchers  during 
the  following  month.  These  vouchers,  with  the  supporting 
claims,  are  examined  by  an  agent  of  the  Minister  of  Finance 
assigned  to  each  department,  called  a  "  controller  of  incurred 
expenditxu-es  ".  who  ascertains  if  there  are  appropriations  to 
cover  them,  but  who  has  nothing  to  say  about  their  expedi- 
ency. Each  minister,  therefore,  controls  the  pairments  which 
are  made  by  his  department  through  his  authority  to  issue 
vouchers.  If  the  controller  of  incurred  expenditures  refuses 
to  give  his  approval  to  the  vouctiers.  an  ainieal  may  be  taken 
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to  the  Minister  of  Finance,  who  gives  a  final  decision.  A 
minister  who  makes  expenditiu-es  without  the  approval  of 
the  controller  Is  criminally  liable  for  his  action,  but  the  law 
is  not  enforced  in  such  cases.  Hence  financial  control,  as  it 
now  exists,  is  largely  that  of  an  interested  minister  over 
himself.  However,  each  minister  must  keep  accounts  in  his 
department  according  to  the  regulations  of  the  Minister  of 
Finance,  who  examines  the  accounting  statements  before  they 
are  submitted  to  the  Cour  des  Comptes  for  final  verification. 
The  Cour  des  Comptes  is  the  principal  auditing  authority 
of  France.  It  is  a  court  of  accounts,  which  sits  in  3  cham- 
bers of  7  members  each  and  has  the  assistance  of  a  staff 
of  accoi^ntants  and  auditors.  The  functi<ms  of  the  Cour  are 
confined  to  the  investigation  of  accounts,  conducted  entirely 
through  a  post  audit.  The  Cour  exercises  no  control  over 
the  ministers  or  their  subordinates,  and  it  may  not  Interfere 
with  their  work.  It  merely  Judges  the  accounts  submitted 
to  it  and  renders  a  report  thereon  to  Parliament.  Practically 
all  accounts  of  the  National  Government,  both  of  receipts 
and  expenditures,  come  under  its  scrutiny.  It  also  inspects 
the  accounts  of  all  local  authorities. 

In  setting  up  Its  parliamentary  government.  Belgium 
largely  copied  tbe  French  ssrstem.  But  in  so  doing  it  has 
overcome  some  of  the  faults  of  this  system,  mainly  due  to 
the  fact  that  it  has  maintained  the  Cabinet's  power  of 
dissolution  over  Parliament,  the  lack  of  which  has  so  greatly 
weakened  the  French  Ministry.  An  unusual  feature  of  this 
power  in  Belgium  is  that  it  may  be  applied  to  either  or 
both  houses.  This  support  of  the  executive's  position  un- 
doubtedly makes  the  Belgian  parliamentary  system  operate 
more  like  that  of  England  than  of  France. 

Ttie  Belgian  budget  is  prepared  and  presented  to  Parlia- 
ment by  the  Minister  of  Finance.  The  procedure  for  han- 
dling the  budget  In  Parliament  is  quite  similar  to  that  of 
France. 

In  carrying  out  the  budget  the  financial  methods  emi^oyed 
are  along  French  lines,  except  in  the  matter  of  auditing 
control.  The  Belgian  Cour  des  Comptes  has  extended  its 
authority  beyond  simply  auditing  the  accounts  to  include  a 
scheme  of  general  approval  of  expenditure  obligations  before 
payment,  thus  instuing  that  appropriations  may  not  be  over- 
expended  by  the  administrative  departments. 

In  Sweden  the  King  enjoys  independent  executive  power 
and  he  may  pursue  his  own  policy  in  the  choice  of  a  Ministry. 
He  has  only  recently  followed  the  common  practice  of  parlia- 
mentary governments  in  allowing  the  Ministry  to  be  formed 
along  the  party  lines  of  the  Riksdag  or  Parliament  and  to 
respond  to  the  iwlltical  changes  in  that  body.  Largely  for 
this  reason  the  Riksdag  has  not  limited  its  action  on  the 
budget  merely  to  discussing  and  approving  the  financial  plan 
formulated  by  the  BClnistry,  as  has  the  British  Parliament. 

In  all  matters  relating  to  the  Swedish  budget  the  execu- 
tive— King  and  Ministry — ^has  the  right  of  Initiative,  but  the 
Riksdag  alone  has  legislative  power.  If  the  two  houses  of 
the  Riksdag  cannot  agree  on  a  question  of  finance,  it  is 
decided  by  a  Joint  vote  In  which  the  lower  house  is  always 
assured  of  more  weight  because  of  its  larger  membership. 

The  Riksdag,  through  its  auditors,  exercises  a  certain 
amount  of  control  over  the  financial  operations  of  the  execu- 
tive. It  may.  upon  investigation  by  one  of  its  committee, 
impeach  the  members  of  the  Ministrj^,  controlling  to  this 
extent  the  personnel  of  the  executive.  In  this  respect  there 
is  a  marked  difference  between  the  Swedish  and  British  ssrs- 
tems  of  parliamentary  government. 

TH>    BUOttCT    IN    GCaiCANT    AJTO    ITALT 

Fidlowing  the  World  War  Germany  set  up  a  system  of 
parliamentary  goverimient  which  operated  until  the  advent 
of  the  Hitler  regime  in  1933.  Under  Hitler  the  Government 
has  become  a  dictatorship.  The  budgetary  practices  of  Gter- 
many  have  been  greatly  influenced  by  these  recent  changes. 
Modiflcati(Mis  of  the  parliamentary  methods  as  applied  to  the 


budget,  many  of  them  of  a  most  sweeping  nature,  have 
necessarily  been  made  by  the  dictatorship. 

Under  the  parliamentary  government  of  Qermany.  prior 
to  1933,  the  Cabinet  was  responsible  for  the  formulation  of 
the  budget,  the  actual  work  of  assembUng  the  estimates  being 
done  by  the  Minister  of  Finance.  Hm  budget  was  submitted 
to  the  Reichstag,  which  could  Increase  or  eliminate  items  In 
it,  or  could  make  increases  or  add  new  Items  with  the 
consent  of  the  Reichsrat.  Such  action  on  the  part  of  the 
Reichstag  was  not  regarded  as  a  lack  of  confidence  in  the 
Cabinet.  Itie  executicm  of  the  budget  was  largely  In  the 
hands  of  tlie  Minister  of  Finance.  At  the  end  of  each  Hscal 
year  the  Minister  of  Penance  was  required  to  submit  to  Par- 
liament a  statement  of  his  accounts  which  bad  been  audited 
by  the  Rechnungshof ,  or  court  of  audit. 

From  this  general  scheme  of  budgetary  procedure  the 
Hitler  government  has,  for  the  time  being,  eliminated  the 
part  played  by  Parliament.  In  fact,  tlie  Reichsrat  was  abol> 
Ished  by  decree  in  1934  and  the  authority  of  the  Reichstag 
was  suspended  until  1937.  As  to  whoi  and  in  what  form  the 
German  Parliament's  role  will  be  restored,  one  cannot  predict 
at  this  time. 

Hie  financial  system  of  Germany  Is  quite  differmt  from 
the  French  pattern.  As  organized  after  the  World  War,  it 
maintained  the  German  tradition,  favoring  a  powerful  execu- 
tive, and  thus  resembled  the  British  system,  particularly  in 
the  matter  of  budgetary  controL  Since  the  Hitler  regime,  it 
has  become  even  more  centralised.  The  Minister  of  Finance 
is  now  virtually  the  head  ot  the  flnanclal  administration  of 
all  Germany,  both  national  and  locaL  He  exercises  broad 
powers  in  the  assessment,  collection,  and  apportionment  of 
governmental  taxes,  In  the  control  of  expendltxges  under  the 
budget,  in  the  issuance  of  public  loans,  and  in  the  realisation 
of  economic  policies. 

The  Rechnungshof,  carried  over  from  the  Bismarokian  era, 
iB  the  auditing  agency  of  Qemuoiy.  It  is  cvganiaed  as  a 
coiut  and  has  a  staff  of  auditors  and  accountants.  Its  f  imc- 
tions  include  an  audit  of  all  accounts,  an  examination  of 
administrative  efficiency,  advice  and  recommendstlops  to  the 
Ministry,  and  a  final  report  to  the  Reichstag.  Hie  audit, 
which  Is  in  the  nature  of  a  post-audit,  embraces  the  legal 
and  budgetary  aspects  of  expenditures,  the  levying  and  col^ 
lecting  of  taxes  and  other  revenues,  and  the  verlflcation  of 
all  administrative  accounts.  Including  those  of  governmental 
undertakings.  At  the  request  of  the  IClnistry,  the  Rech- 
nungshof will  express  an  <q;>inlon  in  advance  on  budgetary 
and  accounting  problems,  so  that  the  authorities  may  proceed 
with  the  assurance  that  they  will  not  later  come  into  conflict 
with  its  decisions. 

Under  normal  conditions  legislative  control  over  the  exe- 
cution of  the  budget  is  exerdsed  through  a  review  of  the 
r^iwrt  of  the  Rechnungshof  by  the  Retcbstag.  If  this  body 
finds  the  report  on  the  accounts  satisfactory,  it  discharges 
the  Ministry  from  further  reqwnslbility.  Such,  at  least,  was 
the  practice  prior  to  the  dictatorship. 

After  having  tried  parliamentary  government  for  half  a 
century,  Italy  gave  It  up  In  1023,  when  MussoUni  set  up  a 
dictatorship.  As  In  the  case  of  Oermany.  the  Italian  dicta- 
torship and  the  idea  of  the  "  corporative  state  "  have  largely 
transformed  the  earlier  budgetary  practices. 

The  Italian  dictator  is  a  power  unto  himself,  immediately 
responsible  only  to  the  Fascist  Oraod  Council,  if  to  anyone; 
he  does  not  require  the  support  of  the  majority  of  Parlia- 
ment to  make  his  proposal  effective,  and  Parliament  cannot 
oust  him,  or  vote  a  lack  of  confidence,  whidi  is  tantamount 
to  his  overthrow.  The  budget  is  formulated  by  the  Minister 
of  Finance,  working  at  the  directiini  of  the  dictator.  It  is 
then  submitted  to  Parliament  for  examination  and  approval, 
without  material  changes  of  any  kind. 

m  the  execution  of  the  budgets  the  dictator  is  without 
effective  audit  or  legislative  critidsm;  his  financial  opera- 
tions are  checked,  if  at  all.  by  party  rather  than  by  gov- 
ernmental machiziery.    Hie  v^untary  militia  for  national 
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security,  operating  xmder  the  Fascist  Grand  Council.  Is  ra|>- 
idly  becoming  the  chief  inspecting  agency.  The  importance 
of  the  Italian  Court  of  Accounts,  a  replica  of  the  French  Coiir 
des  Comptes  established  during  the  parliamentary  pcricji. 
has  gradually  diminished  imder  the  dictator.  Also  t|ie 
Council  of  Corporations,  created  by  the  Fascist  state,  ndw 
appears  destined  to  supplant  one  or  both  houses  of  the 
Italian  Parliament. 

8BOUU>  W«  BAIANCB  THX  BUUUKTT 

No  more  fertile  field  for  debate  can  be  found  than 
s\u-roundIng  the  question  of  balancing  the  Budget.    It 
volvcs  not  only  the  question  of  Budget  policy  but  of  a  broa 
concept  of  governmental  activity  which  might  be  regar 
as  purely  economic  polif.y.    We  have,  on  the  one  hand,  t 
group  which  favors  a  regularly  balanced  Budget  as  nec^ 
sary  to  maintain  national  credit.    They  are  usually  kno^ 
as  the  "  contractlonists  "  or  "  conservatives."    On  the  othfer, 
we  have  a  group  which  believes  that  the  Oovemment  should 
be  a  balance  wheel,  serving  in  times  of  depression  to  ex 
great  smna  of  money  for  relief  and  to  "prime  the  vum 
for  returning  prosperity,  and  which  in  normal  times  wo 
finance  regular  governmental  activities  and  decrease 
pubUc  debt,  while  at  the  same  time  maintaining  the  lowfest 
possible   tax   rate.    This   group  is  usually   known   as   ttie 
"  expansionist  group  "  or  "  liberals."    As  shown  in  the  pre- 
vious dlsCTisslon  of  governmental  systems,  these  two  groups 
distinguish  themselves  throughout  the  world.  ' 

Conservative  customs  and  financial  policies  will  balance  a 
budget,  and  those  with  long  financial  experience,  particu- 
larly in  governmental  affairs,  point  to  Great  Britain  on  ^e 
conaerrative  side  and  her  success  in  balancing  the  budget 
by  economies  or  "contractions."  The  expansionists  point 
out,  however,  that  the  necessity  for  a  balanced  budget  varies 
with  the  relation  between  expenditures  and  national  incotne 
or  naUonal  wealth.  They  say  that  we  have  in  Americi  a 
tremendous  reservoir  of  wealth  which  can  be  tapped,  anf  a 
part  of  which  should  be  used  now  to  start  the  wheelsj  of 
industry  turning.  J 

In  this  connection.  I  have  made  some  investigation,  And 
my  best  information  Is  that  even  with  our  present  revenues 
we  have  tapped  only  about  8  percent  of  our  national  inc(^e 
as  compared  with  about  21  percent  in  England.    The  Brit- 
isher begins  paying  income  tax  when  his  income  reaches 
$500  if  single,  $750  is  married.    The  earned  Income  credit  in 
Great  Britain  is  one-fifth  of  the  net  income,  with  a  maxi- 
mum credit  of  $1,500.    In  the  United  SUtes  our  ear^ied 
income  credit  is  10  percent  of  the  net  Income,  with  a  mMxi 
mum  credit  of  $1,400.    In  this  country  the  correspon 
exemptions  are  $1,000  for  single  persons  and  $2,500  for 
ried  persons  for  all  classes  of  income.    Take  the  single 
of  a  bachelor  without  dependents  earning  a  salary  of  $5 
a  year.    According  to  careful  estimates,  he  would  pay 
proximately  $765  a  year  income  tax  under  the  law  a$  it 
existed  in  1934  in  Great  Britain,  and  $685  under  the  1)935 
reduction.    In  the  United  States  the  same  bachelor  w<^uld 
have  paid  $140  under  the  revenue  law  of  1934.    These  pg- 
xirea,  of  course,  are  based  upon  the  then  current  rat^  of 
exchange  and  are  only  approximations.  j 

From  the  national -wealth  standpoint,  we  find  that  O^eat 
Britain's  total  revenues  represent  about  5  percent  of  |the 
national  wealth  as  compared  with  a  tax  approxlmatingj3  Mi 
percent  of  the  naUonal  wealth  of  the  United  SUtes.  Because 
of  the  impossibihty  of  making  anything  better  than  spec^la- 
tlve  estimates  of  national  wealth,  this  comparison,  how^rer. 
Is  of  little  value.  National-income  comparisons  are  more 
accurate  because  the  tax  rates  are  definitely  fixed,  and  |the 
national  incomes  can  be  fairly  estimated.  j 

We  find  the  scale  of  taxes  much  higher  In  Knglai^  in 
other  revenues  outside  the  Income  tax  also.    But  the  ppint 
the  expansionists  make  is  that  budget  surpluses  and  deficits 
are  meaningless  unless  considered  in  relation  to  the 
wealth   of   the   country   which   can  be   tapped   for 
France's  flr.ftn<riiii  system  coUapsed  primarily  because 
national  income  had  been  drained  by  taxes,  more  than 
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cause  of  any  particular  failure  of  its  system  of  budget 
accounting.  When  we  are  taxing  only  a  small  percent  of  the 
national  income  they  say  it  is  obviously  less  dangerous  to 
throw  the  Budget  out  of  balance  with  huge  expenditures  such 
as  we  are  making  at  present,  than  it  would  be  if  we  were  to 
keep  it  unbalanced  at  a  time  when  we  were  collecting  a 
much  higher  tax.  The  question  is.  "  When  have  we  reached 
the  place  when  any  further  taxes,  or  borrowings  to  finance 
our  expenditures,  will  endanger  the  national  credit  and  in- 
vite financial  collapse?  " 

Can  it  be  said  that  when  we  are  taxing  only  8  to  10  percent 
of  our  national  income  we  are  courting  disaster? 

I  believe  most  persons  would  take  the  view  that  there  is 
no  serious  danger  in  our  present  status,  but  that,  as  various 
Senators  pointed  out  recently  on  this  floor,  we  are  approach- 
ing such  a  high-water  mark  in  this  Congress,  with  our 
$4,800,000,000  work-relief  appropriation,  our  situation  bears 
watching.  Moreover,  It  will  require  that  in  administering 
this  money  and  in  accounting  for  it  in  our  Budget  financing 
over  the  next  few  years,  we  must  maintain  a  Budget  and  a 
Treasury  accounting  system  which  presents  an  honest  pic- 
ture and  leaves  no  room  for  suspicion.  To  accomplish  this 
the  Treasury  should  not  hesitate  to  give  statistical  informa- 
tion to  the  public  and  to  the  newspapers  fully,  simply,  and 
in  iinity,  and  by  the  use  of  accounting  methods  which  will 
leave  no  room  for  inferences.  If  some  criticism  is  already 
arising  because  of  certain  methods  of  Budget  accounting  and 
diveision  of  funds  from  one  part  of  the  ledger  to  another,  it 
stands  a  chance  of  being  increased  as  the  differences  in  our 
national  income  and  taxes  become  narrower,  if  such  is  the 
result  of  our  present  financing. 

To  friends  of  the  balanced  Budget  there  has  seldom  been 
a  financial  statement  on  the  part  of  a  g«vernment  which 
has  excited  so  much  interest  as  the  so-called  "  prosperity  " 
budget  of  Great  Britain,  covering  the  fiscal  year  from  April 
1,  1933.  to  March  31.  1934.  Neville  Chamberlain.  Chancelor 
of  the  Exchequer,  had  a  siu-plus  to  annoimce,  which  is  no 
small  achievement  in  any  country  these  days.  The  House  of 
Commons  received  the  declaration  with  loud  cheers,  but 
throughout  the  world  there  were  various  reactions  to  the 
method  by  which  the  so-called  "  surplus  "  had  been  realized. 
In  America  and  other  countries  there  were  criticisms  of 
England's  policy  in  abandoning  war -debt  settlements,  except 
by  making  token  payments.  But  generally  there  was  a  feel- 
ing of  appreciation  running  through  editorial  comments  in 
this  country  and  abroad,  as  the  following  excerpts  will  show: 
Herald  Tribune  (New  York),  April  18: 

BIT.  Chamberlain's  budget  message  is  eaBlly  the  most  satisfactory 
and  hopeful  since  In  1931  a  Labor  government  which  had  lost  the 
confidence  of  the  world  was  replaced  by  a  national  government 
determined  to  put  British  finances  In  order  and  recapture  tbat 
confidence.  There  can  be  little  question  that  It  has  succeeded  in 
doing  so.  Not  only  is  British  financial  prestige  higher  than  it  baa 
been  In  many  years,  but  Great  Britain  has  made  much  genuine 
progress  along  the  road  to  economic  recovery. 

The  same  paper  in  a  later  issue: 

The  British  achievements  are  the  more  solid  because  they  have 
In  them  the  certainty  and  permanency  which  accompany  a  P'ay- 
as-you-go  program. 

New  York  Times.  April  19: 

In  a  leading  article  entitled  "  How  the  British  Do  It ".  the  New 
York  Times  says  "  that  the  budget  shows  once  r^aln  how  tenacloasly 
the  British  cling  to  economic  ideas  which  the  Washington  of  tcday 
regards  as  obsolete.  Vgno^er.  It  demonstrates  that  superannuated 
British  methods  stiU  produce  the  goods." 

Mr.   William   Randolph   Hearst's   New   York    Americ^an. 

April  20: 

Well  may  Britain  rejoice,  for  It  cannot  be  gainsaid  that  she  has 
made  strlklDg  progress  along  lines  of  sanity,  sobriety,  and  sound 
economic  and  financial  principles.  She  has  kept  her  head  when  all 
about  her  have  been  losing  theirs.  As  her  reward  she  can  now 
make  the  truthful  claim  that  she  has  recovered  her  primacy  as  aa 
exporter,  practically  conquered  unemployment,  kept  the  budget 
fralftn/wi  reduced  the  tax  burden,  and  enlarged  her  liberality  of 
treatment  for  unemployed  and  the  aged  and  Infirm.  This  Is  a 
record  of  great  achievement,  and  what  a  contrast  to  the  bedlain  of 
our  affairs. 
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Commercial  and  Financial  Chronicle  (New  York) .  May  15: 
If  what  Is  desired  Is  to  have  industry  reassume  Its  own  btirdens 
and  responsibilities,  it  ought  not  to  be  particularly  difficult  for  the 
Government  at  Washington  to  discern  how  to  go  about  seeking 
that  end.  It  ought  to  take  a  leaf  from  the  British  notebook. 
Today  It  Is  one  of  the  very  few  countries  that  can  boast  a  really 
balanced  budget,  is  probably  nearer  to  stabilized  currency  than 
any  other,  and  apparently  has  been  able  to  show  more  real  progress 
out  of  the  depths  than  any  Important  country  in  the  world. 

The  Goteborgs  Handels-och  Sjorfarts-Tidning  (Sweden), 
April  18: 

He  (Mr.  Chamberlain)  to  a  cautious  general,  a  typical  exponent 
of  that  policy  which  sees  In  a  well-balanced  budget  the  most  im- 
portant condition  for  a  thriving  state  of  trade  and  a  sound  national 
economy.  England  Is  thus  the  only  one  among  the  greater  powers 
who  has  at  present  got  her  affairs  into  such  good  order  as  to  be  able 
to  offer  her  taxpayers  and  business  world  a  real  aUlevlation.  Behind 
this  su'^cess  lios  no  dazzling  policy,  only  a  consistent  appUcation  of 
sound  principles  of  pubUc  finance. 

Gazette  de  Lausanne  (Switzerland),  April  20: 

•  •  •  The  British  Nation  has  achieved  a  remarkable  success. 
The  country  has  made  sacrifices  and  has  triumphed  over  a  situa- 
tion which  had  been  despaired  of.  The  world  had  begun  to  doubt 
her  return  to  prosperity,  but  she  has  given  a  striking  proof  of  her 
vitality.  •  •  •  Mr.  Chamberlain  has  accomplished  in  two  and 
a  half  years  the  task  laid  before  him;  he  has  reestablished  his 
country  and  once  more  shown  England  as  an  example  to  the  world. 

OKXAT  BKTTAIN   ALSO   BALANCES    1934-35    BUSCKT 

The  results  of  the  British  financial  policy  have  again  been 
announced  for  1935.  The  New  York  Times  on  Wednesday, 
March  27,  carried  the  following  item  predicting  that  the  sur- 
plus would  approximate  13,360,000  pounds  (approximately 
$62.792,000) : 

LoKDON.  March  26. — With  Just  1  week  of  the  financial  year  to 
run,  ordinary  revenue  shows  a  surplus  of  13,359,799  pounds  over 
ordinary  expendltxire.  against  35.493,497  poxrnda  on  the  corre- 
sponding date  in  1934.     (The  pound  was  quoted  yesterday  at  $4.78.) 

However,  allowing  for  the  fact  that  11,695360  pounds  was  used 
to  redeem  the  debt  out  of  the  fixed  debt  charge  of  224,000.000 
pounds,  whereas  the  total  Included  in  ordinary  expenditure  was 
only  211,181.975  for  Interest  and  management,  there  Is  a  siupltis 
as  reckoned  in  the  budget  of  1.664.439  pounds,  against  24,834,008 
pounds. 

Dxiring  the  past  week  the  Income  tax  has  risen  above  the 
budget  estimate  of  219.500.000  pounds,  its  yield  to  date  being 
224,476,(XX)  pounds.  As  1934  profits  were  appreciably  larger  than 
those  of  1933,  the  Exchequer  will  be  able  to  rely  on  still  larger 
receipts  next  year. 

This  makes  the  second  successive  depression  year  in 
which  the  British  Government  has  announced  a  surplus. 
Since  1920  Great  Britain  has  shown  a  surplus  in  9  years  and 
a  deficit  in  6  years.  The  fiscal  years  ending  in  1930  and 
1931  both  showed  deficits  as  a  result  of  the  depression,  and 
in  1932  the  revenues  and  expenditures  about  evened  off,  with 
a  very  slight  margin  on  the  revenue  side.    Then  in  1933 


the  budget  slid  back  to  a  deficit,  only  to  rebound  in  1934 
with  a  surplus.  Whatever  criticisms  may  be  showered  upcoi 
her  for  the  new  policies  which  help  balance  the  budget,  such 
as  reduction  of  war -debt  payments  to  the  United  States, 
Great  Britain  will  no  doubt  receive  congratulations  again 
tills  year  as  she  did  when  she  announced  a  surplus  last  year. 

The  United  States  had  a  budget  surplus  from  1920  until 
1931.  Since  then  we  have  had  consistent  deficits,  due  to 
our  huge  program  of  restoration.  But,  in  general,  both 
Great  Britain  and  the  United  States  have  maintained  an 
enviaUe  position  during  the  past  15  years  as  compared  with 
other  countries.  France,  for  instance,  showed  a  deficit  In 
10  of  its  fiscal  years  since  1920,  and  a  sxu-plus  in  4  years, 
with  a  deficit  predicted  for  the  present  fiscal  year.  Italy 
showed  a  deficit  in  8  yearc  and  surpluses  in  6  successiye 
years,  with  another  deficit  predicted  this  3^ear.  Sweden, 
during  the  same  period,  had  a  surplus  in  8  years  and  deficits 
in  7  years.  Belgium  had  deficits  in  10  fiiscal  years  during 
the  period  and  surpluses  in  4. 

No  attempt  has  been  made  to  determine  what  Germany 
did  prior  to  the  stabilization  of  her  currency,  but  since  1925 
she  has  been  able  to  show  surpluses  in  only  3  years,  with 
deficits  in  7  s^e&rs. 

While  statistical  comparisons  of  the  trend  of  the  budget 
revenues  and  expenditures  in  various  coimtries  are  some- 
what inaccurate,  because  of  the  changing  rates  of  exchange, 
and  the  different  political  f«M:tors  involved  In  each  govern- 
ment, I  have,  with  the  help  of  the  Library  of  Congress  and 
the  European  division  of  the  Bureau  of  Foreign  and  Do- 
mestic Commerce,  been  able  to  obtain  some  very  helpful 
figures  showing  the  trends  in  these  countries  which  I  have 
Just  mentioned.  In  submitting  these  I  wish  to  conclude  my 
remarks  by  sajring  that  the  time  is  here  when  all  of  us 
must  give  more  attention  to  the  problems  of  finance  than 
ever  before.  Our  national  credit  demands  that  we  proceed 
on  our  future  legislative  course  with  greatest  caution  and 
with  greater  understanding  of  national  financing  than  most 
of  us  have  been  able  to  master  in  the  extremely  busy  ses- 
sions of  the  past.  I  think  we  should  carefuUy  consider 
improvements  for  our  Budget  Bureau  and  our  Treasury 
accounting  system,  and  should  welcome  proposals  which  will 
keep  our  budget  system  efficient  and  free  from  suspidons  or 
deceptions.  But,  above  all  other  considerations,  we  should 
keep  in  mind  that  the  sound  and  safe  way  to  maintain  a 
budget  is  to  have  outgo  not  exceed  income. 

Mr.  President.  I  ask  imanimous  consent  that  certain  tables 
bearing  on  the  subject  matter  of  this  discussion  may  be 
printed  in  the  Rkcoed  at  this  point. 

There  being  no  objection,  the  tables  were  ordered  to  be 
printed  in  the  Rkcord,  as  follows: 


Total  rerenue  and  expendUwe*  for  Grni  Britain  and  tk€  VmiUd  Statu,  by  |Mar<,  19»  to  t9H 


Fiscal  year> 


1930.. 

wn- 


18M.. 

i»aL 

1«9> 

Ht7. 

IIOB. 

ia» 

1980 

mi 

wa. 

1933 

1934 


Great  Britain 


R«  venue' 

Expenditore ' 

IfiOO  pound* 

IJOOO  pound* 

fUrUng 

sterling 

1.339,571 

1,865,773 

1.425.985 

1, 105. 428 

1.124,880 

1.079,187 

914.013 

812,407 

837,109 

788.840 

799.436 

796.777 

812.062 

82S.100 

805.701 

842.395 

842.  824 

838,585 

836,435 

818,041 

814,970 

829,494 

857,  T61 

881,037 

851,482 

851.118 

827,031 

869.310 

809,379 

774.927 

ConTerslon 
value  of 
pound' 


(X«7 

3.85 
4.43 

4.57 
4.43 
4.83 
4.80 
4.80 
4.87 
4l80 
4.80 
4.53 
3.51 
4.34 
5.04 


Revenue' 


IflOO  Untttd 
State*  doHari 
4,916.228 
5,490.042 
4.983,218 
4.177.035 
3.70li,a87 
3,801.270 
3.940.021 
8.915.707 
4.101653 
4,065,074 
3,900.  64 
3, 885.  057 
2.988,702 
3.506,611 
4,079,270 


Ezpenditora' 


IflOO  United 
State*  dollar* 
«.  113.317 
4,002,308 
4.78a7« 
3,713,111 
3,480,073 
3,843.008 
4,014.840 
4,094,040 
4.083.900 
3.075,079 
iOS1.3U 
3.991.098 
2, 987.  424 
3.043.474 
3, 906. 032 


UnltMlStatM 


Revnns*     < 


IfiOOdoUtrs 
6. 004, 565 
6,«24.9S3 
4. 108. 104 
4.007,136 
4.012.045 
3,780,140 
3.082,750 
4.12»,3»4 
4, 042;  348 
<083,2SO 
4.177,942 
13I7.SS8 
X  121.238 
1238.360 
8.277.734 


Bxpsoditim'' 


IjOOOdeUv* 
8.403.344 
M18.«a8 

t,in,9» 

l.aM,828 
3,00,078 
1^008,106 
3.007.013 
X974.0W 

l^44aW 
»,77M« 
4,l8t.«M 


1  Fiscal  year  ends  Mar.  31to  Oreat  Britain  and  Jane  30  In  the  United  states.  ^      ^      „  i^  u-^    . t^,„^t   AwiiMn^n^r 

leutistical  .\b5tract  of  the  LnitM  Kingdom  1912  to  1936,  p.  107;  1919  to  1932,  p.  135;  London  Eoonomist,  badKet  sappiemcot.  Apr.  14.  iw«,»,a. 

: Federal  Reserve  bulletin,  January  1928,  p.  56;  January  1932.  p.  54;  February  1936,  p.  104. 

'Coinputed. 

I  Annual  report  of  the  Secretary  of  the  U.  S.  Treasury  tor  1034,  p.  SOL 

•Ibid.,  p.  306. 
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^i 


TBAMCB 

Matiottal  aovemment  revenue*  end  expendtturet.  lM«-i5 


MiUiona  of  (rmBCi 


Wimai: 


HOD  • 

NSl  final. 


Re«*- 


1923  Anal 

lv34  uDM. ...••»« 

ifSklaal 

1926  pr^miury. 

IWBpftMwrtimry. 
MSB  prelimiitarT. 


"SI  (iRHiiiiuu  JF . 
IWI-P  nrdbntavy- 

N32  pr«limin«ry  » 

1U33  prehminary 

l«M  eftioMte . 

ms  Mttnuua. _ 


20,100 
2B,S70 
16,428 
2(L487 
SOlSK 
34,  7W 
3&M0 
41.340 
43.  «7 
47. 7W 
HL«aB 
47,705 
35.405 
43.652 
4B.3B1 
40.  «B 


Tx- 

pMdi- 
tuns 


SS,100 
3XM0 
35.187 
38,303 
3a92l 
30,275 
37.338 
30.540 
42,440 
45,308 
S3. 827 
53.213 
41.422 
50.571 
S0,l«3 
47.981 


MOUoiwoldoilani 


8ar- 


daflcU 


-38.000 

-t.27« 

+2» 

-11.800 

-353 

-1.507 

-1.7W 

+  1.706 

+!,>«» 

+X414 
-t«B 
-\SM 
-6,017 
-6.W0 
-4.206 
-3.000 


Reve- 

nun 


1.416 
1.790 
IMS 
U6M) 

i,on 

1.6S8 

1.W7 
J.7U 

i.sn 

l.fW 
1,830 

i.3a8 

1. 711 
1.803 
1.843 


Si- 

peMM- 
tiva 


4.090 
2,490 
2,805 
2,328 
1.030 
l,7» 
1.210 
l.SfiO 

um 

1,778 

%aM 

1,824 
1.983 
1.960 
1.865 


6«a'- 

d«Acit 
(-) 


-2.675 
-602 

-718 
-W 
-72 
-58 
■f«7 


National  Government  (ordinary  budget) —Revenues  and 
expenditure* — Continued 


+96 
-108 
-216 
-236 
-271 
«  -  165 
•  -  11« 


'  At  aT«raK«  «i<*anf«  1*20-83.  tncloai^*:  at  oM  foM  rate  (|8.oa02)  1984-35 

»  No  final  actnunting  for  yeari  1317-20;  figures  shown  ar«  Iram  Lffm  of  Nauoni 
\lamonwlaiB  on  Pablic  PiDanca.  1922-26. 

•  Bodiivt  tar  9  oMnths.  April- December 

lAnticipKtsd  defleit  acconlinK  to  ofilcial  statem«ats. 

SmrcM  l030,n«BOt«  2  tUMv*.  1021-38,  inelusiTa,AaiMttire3tatistiqae(SutiBtiqiM 
0«n«nile  de  la  rrance) ;  1930-33,  hMrlusive,  Projet  de  lol.  Budget  Qtotol,  1938;  1934-35 
Jgaraal  Ofiotal. 

VKLaxma. 

Government  receipt*  and  expenditure* 

(In  mllUons  of  Xrancs  and  doUan] 


1820, 1  frtac-0.0738 

MBl.  1  fiwie»«a746 

VUX  1  bnc-OOTOB 

1923,  1  fr«nc-0.0S22 

N94,  1  fnMae-«.M«4 

tm.  1  lrwie-0  0476 

N30. 1  liranc-00338 

1»I7.  1  ftaae-O  0778 

Mas.  1  kwBC-^0SC9 

1898^  1  fcanc-0.(B78 

MM,  1  tnot'-^om 

M31.  1  frwM-«.0278 

1982, 1  fhujc-ooars 

1933,  1  franc-0.0358  ' 

1994.  1  kaM-«iM«6  >  > 


Receipt*— Total 
niimH  ' 


Fraao 


4.M2 

5.425 

6.009 

7,173 

8.148 

8,483 

11.494 

10.873 

11442 

13.850 

11.101 

9.801 

9.343 

10.303 

10.381 


Dollars 


340 
404 
466 
374 
378 
404 

r5 

80S 
347 
385 
310 
372 
257 
371 
484 


Ezpendl  tares 
total 


Tnaes 


101288 
8.310 
8,440 
8^800 
9,836 
13.700 
15,388 
9.286 
10, 747 
a2S» 
12,606 
12,074 
11.080 
11,818 
11,&S0 


Dalian 


758 
*» 
640 
462 
466 
663 
S02 

3a 

300 
341 
364 
336 

325 

406 
638 


SorphBand 


Sorphna 
Mdt 


Francs 


-5,656 

-X8B6 

-%390 
-1,687 
-1.687 
-6,236 
-3.802 
+1.387 
+1.606 
+1.600 
+1,«04 
-2,273 
-1446 
-805 


Doltan 


-4i: 
-2U 
-18^ 

-8f 
-7) 

-a« 

-IT 


+♦ 


-6; 

-ei 

3' 

& 


'  Prel'mknary  and  Incomplete 
0<r.cial  estimate.  Dec.  15.  1934,  may  be  300  or  400  maUoo 
)mj  gi  tai  oBtlacUaos. 

(At  old  gtdd  parity  10.0278] 


low  at 


1983.. 
1984-. 


B«eeipt» 


Ezpwkdi- 
toras 


315 
8B 


DiOeit 


-it 
-SI 


GXEMAirr 
itmHomal  Oovemment  {ordinary  budget) — Sevenue*  and 

expenditure* 


rtHBlyMr' 


Ml.. 
MCL. 
MtS.. 
MM.. 

Mas.. 

1900.. 

nn.. 

1890.. 
MM.. 
1980.. 


luno 

11.903 
8t966 

Ml  903 
1883 
1638 
1187 
1117 
1318 
1807 

'  Fiscal  year  endiat  Mar.  31. 


1,000.000  marks 


Bcve- 
naas> 


Expendi- 
tures' 


lOM 
1001 
1000 
1807 
ISU 
7.363 


Surplns 

(  +  )or 

deficit 

(-) 


-403 

+♦7 
+310 


1.000.000  doUara 


RcTe- 


3.850 
X374 
li04 
1.137 
l.H)0 

um 

1.460 

i.m\ 

1.C23J 


Ezpendi- 


flii 

1.210 
1114 
1.386 
1,631 
1.730 


Surplos 

(+)  or 

deficit 

(-) 




+18  I 

-in 

+J1 

+71 
-Ml 

-lor 

^Thrbwrnanrbodfeiu  or  tKe  Inflation  period,  antfl  Norember  l«as.  were  estimate!  I 
in  paper  marks.  With  the  decline  of  the  valne  of  the  enrrvacy.  constant  badiet  rev!  - 
s  am  were  necessary  The  aooelerating  process  of  mark  depredatioa  raodars  iiaelea  i 
any  attempt  to  we  the  badfets  of  this  period  lor  comparative  porpoaes.  nor  do  the  r 
Blva  any  raUahla  indication  of  actual  r«Tenaes  and  aipen4ituras  during  this  perioc . 
laiSMUi  flgm  m  givaa  abova  lor  tba  yvan.  l«ai-3(.  are  as  astlmafrt  in  gold  mark) . 


1,000,000  marks 

1,000,000  dollars 

Fiscal  year 

Reve- 
nues 

Expendi- 
tores 

Surplus 
(+)or 
deficit 

(-; 

Reve- 
nues 

Expendi- 
tures 

Surplus 

{+)or 

defleh 

(-) 

1931 

1932 

1938 . 

7.272 
ISOl 
1654 
1034 
14G8 

1367 
7.012 
1190 
1270 
1458 

-1.096 
-451 
-542 
-346 

1.718 
1.558 
'1.347 
1,435 
1.538 

1.B78 
1.865 
1,476 
1.404 
1.538 

-360 
-107 
-129 

1984 

nas* 

-69 

•  Conversions.  1033-35,  at  old  gold  par.  $0,238. 
•Eatimatas. 

NoTS  — The  above  figures  do  not  include  taies  ooOeeted  on  behalf  of  the  Stau 
governments  and  paid  over  to  ttiem. 

IT  ALT 

Government  revenues  and  expenditures 


FtocBlyear 


1920-21 

H»l-23 

1923-33 

1923-24 

1034-26 

1925-26- 

1935-27 

i8r-a8 

1988-29 

1920-00- 

1930-31 ... 

1931-32 

1032-33 

1933-34 

1034-35  (Gadget)!' 

1935-36  (Budget) . 


Millions  of  lira 


Eflectire 
revenues 


11071 
19.701 
11808 

30.851 
2B.440 
21.04.1 
21.450 
31072 
2D.  201 
19,838 
21387 
19.321 
11217 
17.790 
17,602 
17,988 


Effective 

erpendi- 

luras 


121783 

'  S.\  4*1 


Balance 


-10.713 
-15.7I» 


Millions  Of  doUan 


»«»—.!„.    Effective 

™v^.I^    "P«°'''-     ^"'*°<" 
revenues       ^^.^ 


9515 

1.086.3 


1       21.832 

-1029 

WOO  1 

21909 

-148 

1.UU6.8  , 

1       30,021 

+417 

1.W75.1  1 

'        211. 575 

+408 

1. 106.  9  ' 

21.  014 

+4.1C 

1.  128.3  i 

M.574 

+« 

1.0S18  1 

11048 

-f-655 

1.062.6  1 

19,608 

+  170 

1.043.5 

21891 

-504 

1,072.4 

23.191 

-3.867 

1,016.4 

1       21.706 

-1549 

9512 

1       21600 

-1819 

935.8 

21686 

-2,974 

03UlO 

11645 

-1.667 

046.2 

1.514.0 

1.  ma.  2 

1.148.4 

1.  HA.  5 

1.053  2 
1.08Z2 
1.  105.3 
1.029.6 
1.0:0.4 

i.o:m.5 

1.(108.9 
1.219.8 
1.  144.  9 
L2tM.  4 
l.(W5.  5 
1.0313 


-561.  ■) 

-828. '» 

-130.1 

-7.  7 

+21   J 

+34.7 

+23.1 

+212 

+29.2 

+10 

-215 

-203.4 

-1817 

-3616 

-1515 

-87.1 


1  Heavy  expenditures  in  1930-21  and  1921-22  are  largely  due  to  the  liquidation  of 
charges  due  to  the  war. 

Not*.— Conversions  at  1  lira  equals  $0  052n,  the  par  from  lfl2fi  to  the  abandonmen; 
of  the  gold  standard  by  the  United  Statei,  fluctuations  of  the  lira  havia?  been  In  • 
sulAcient  to  affect  appreciably  the  internal  value  of  the  lira  on  which  budget  revonoe.i 
and  disbuiaemoats  depend. 

From  various  official  Italian  sources. 

SWnMEN 


loao 

1921. 

1922 

1923  (Jan.  l-Jons 

SO) 

1923-34 

taai-2s 

1925-28 

1036-37 

1927-28 

1928-30 

1«0-30 

1030-31 

1S81-32 

N32-33 

1833-34 

1934-35 

1935-30 


Ineome 


Thousand 
crowns 


1,141197 

1, 190. 392 

907.113 

345.807 

822.723 

707.  133 

752.250 

771926 

741  79.1 

787.  .W) 

811066 

840.427 

871721 

1, 061  462  i 

1,054.023 

<  1,  106, 000 

•1,061000 


Thou- 
sand 
dailan> 


234.651 
2iS8,314 
245,242 

91.812 
218.  188 
185.622 
201.302 
301026 
200,  Mo 
210.  906 
211651 
212.208 
162.300 
184.629 
182,135 


Expenditures 


Thousand 
crowns 


944,622 

1, 154, 828 

951407 

400,617 

791848 

751084 

758, 016 

801934 

739.830 

791.  .W6 

811,071 

811510 

BvD,  n6^ 

1.067.050 

972,741 

1,106,000 

1,061000 


Thou- 
sand 


193.553 
200.298 
251,077 

101364 
211.324 
191472 
202,845 
217, 143 
191274 
211,989 
217.773 
306. 674 
166.096 
184. »« 
M8,000 


Deficit  (-)ot 
surplus  (+) 


Thou- 
sand 
crowns 


+200, 575 
+35.  .%6 
-22,294 

-.M.810 

+25,874 

-41951 

-5,766 

+9.96-3 

-4.04ft 

-HI.  995 

+21.917 

-15.  141 

+  1.402 

+81,282 


Thou- 
sand 
doJIars 


,+41.09.S 
+1017 
-1834= 

-115.52 
4-1 86i 

-12,  85*^ 
-1,543 
-1118 
+2.670 
-1.084 
+  1.87,S 
+1531 
-2,797 
+241 

+14. 043 


'    OolJ.  '  Estimates. 

Iian.—na0,  1021,  1923  calendar  years;  1923-24  on,  fiscal  year  (July  l-Juoe  30). 

Contwrstofu  at  old  gold  par,  $0,268 


Year 


l«3l-« 

1933-33 

1933^34 

1934-36 

1935-30.... 


Income 


$225.231000 
231497.000 

286,345,003 
182.471000 
291408,000 
285,421000 


Expenditures 


$211361.000 
339,  hSS.  000 
2819(>9.  000 
260,095.000 
291408,000 
281430.0U0 


Deficit  (-)  Of 
surplus  (+) 


+$S.  874. 00 ) 

-4.  OSS.  001 

+371 UW) 

+21.7M.0OO 


Sooroe:  Statistisk  Arsbok,  published  by  the  Statistiska  Centralbyran.  Stockholm. 
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IfoTE. In  making  converalona  from  local  ctirrenclea  Into  dol- 
lars fluctuations  in  exchange  rates  cause  Increases  and  declines 
m  the  dollar  equivalents  which  have  little  or  no  bearing  on  the 
actual  situation  within  the  various  countries,  a  decline  in  dollar 
values  coinciding  with  an  Increase  In  local  currency,  for  example. 
For  this  reason,  conversions  at  gold  par  of  exchange,  disregard- 
ing  fluctuations  in  the  actual  rate,  in  most  cases  give  a  better  pic- 
titfe  of  the  situation  as  It  affects  th«  citizens  of  the  country  in 
question.  In  the  attached  tebles  this  fact  has  been  taken  into 
consideration  and  conversions  at  par  of  exchange  have  been  In- 
cluded For  the  years  1933  and  1934  the  old  gold  rates  of  ex- 
change have  been  used  as  are  the  use  of  the  lower  doUur  rates, 
since  the  abandonment  of  the  gold  standard  by  the  United  SUtes 
would  imply  marked  Increase  in  the  budgets  of  countries  remain- 
ing on  the  gold  standard. 

Persons  sufficiently  familiar  with  budget  practice  in  various 
countries  realize  the  dlflJculty  of  getting  really  reliable  figures  on 
comparable  bases.  This  Is  particularly  the  case  with  countries, 
such  as  France,  which  make  no  final  accounting  untU  several 
years  after  the  close  of  a  fiscal  period.  The  statistics,  therefore, 
however  official,  must  often  be  considered  as  merely  approximate. 

MBSSAGES  FSOM  THK  PRESIDENT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta.  one 
of  his  secretaries. 

CALL  OF  THE  ROLL 

Mr.  PITTMAN  obtained  the  floor. 

Mr.  ROBINSON.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nevada 
yield  to  the  Senator  from  Arkansas? 

Mr.  PITTMAN.    I  yield. 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 

Adams  Copcland  Johnson 

Ashurst  Costlgan  Keyes 

Axistln  Couzens  King 

Bachman  Cutting  La  FoUettc 

Bailey  Dickinson  Lewis 

Bankhead  Dieterlch  Logan 

Barkley  Donsdiey     -  Lonergan 

Bilbo  Duffy  McCarran 

Black  Fletcher  McOlll 

Bone  Frazler  McKellar 

Borah  George  McNary 

Brown  Gerry  Mlnton 

Bulkier  Gibson  Moore 

Bulow  Glass  Murphy 

Burke  Gore  Murray 

Byrnes  Guffey  Neely 

Capper  Hale  Norrls 

Carey  Harrison  Nye 

Clark  Hastings  CMahoney 

Connally  Hatch  Plttman 

Coolldge  Hayden  Badcllfle 


Reynolds 

Robinson 

Russell 

Schall 

Schwellenbnch 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Thomas.  Okla. 

Thomas,  Utah 

Trammell 

Truman 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

White 


Mr.  LEWIS.  I  announce  that  the  Senator  from  Arkansas 
[Mrs.  Caraway]  and  the  Jimior  Senator  from  Ixiuisiana 
[Mr.  Overton]  are  absent  because  of  illness,  and  that  the 
senior  Senator  from  Louisiana  [Mr.  Long],  the  Senator  from 
Connecticut  [Mr.  Malontt],  the  Senator  from  Idaho  [Mr. 
Pope],  the  Senator  from  Virginia  [Mr.  Byrd],  and  the  Sena- 
tor from  California  [Mr.  McAdoo]  are  necessarily  detained 
from  the  Senate.  I  ask  that  this  annoimcement  stand  for 
the  day. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Penn- 
sylvania [Mr.  Davis]  Is  absent  because  of  illness  and  that 
the  Senator  from  South  Dakota  [Mr.  Norbeck],  the  Senator 
from  Rhode  Island  [Mr.  Metcalf],  the  Senator  from  New 
Jersey  [Mr.  Barbour],  and  the  Senator  from  Delaware 
[Mr.  TowNSENB]  are  necessarily  detained  from  the  Senate. 
I  will  let  this  announcement  stand  for  the  day. 

The  VICE  PRESIDENT.  Eighty-three  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

THE  PRESIDENT   AND  Sn.VER  LAWS 

Mr.  PITTMAN.  Mr.  President.  I  desire  to  make  a  state- 
ment with  regard  to  a  very  eventful  occurrence.  Last  night 
the  President  of  the  United  States  issued  a  proclamation 
directing  that  silver  which  is  produced  in  the  United  States 
be  received  at  the  United  States  mint  at  a  price  of  71.11 
cents  an  ounce.  It  is  not  so  much  the  increase  in  price 
that  is  significant;  it  is  the  fact  that  it  conclusively  proves 
to  everyone  who  has  doubted  in  the  past  that  the  President 


of  the  United  States  intends  to  carry  out  the  London  agree- 
ment and  the  BUver  Act  of  1934  fully  and  completely  and 
in  the  spirit  in  which  that  agreement  was  entered  Into  and 
the  act  was  passed  by  the  Congress. 

Since  the  London  Conference  the  world  price  of  silver 
has  steadily  risen  from  below  40  cents  an  ounce  until  on 
yesterday  aftemocm  it  was  64%  cents  an  ounce.  The  <iue8- 
tion  was  whether  the  President  was  going  to  Issue  another 
proclamation  to  place  the  price  of  silver  produced  in  the 
United  States  above  the  world  price.  He  had  agreed,  as 
a  result  of  the  London  Conference,  to  take  from  our  mines 
and  off  the  markets  of  the  world  the  silver  produced,  and 
to  coin  it,  and  place  it  in  the  Treasury  of  the  United  States. 
It  was  evident  thiit  be  could  not  do  this  unless  he  kept  the 
American  price  alx)ve  the  world  price,  because  the  producer 
could  sell  his  silver  wherever  he  saw  fit  and  unless  the 
American  price  was  raised  above  the  world  price,  American 
silver  would  go  abroad. 

PaXSIOCWT   CAKUBB   OTTr   LONOOir   AOKWCMKHT 

At  the  time  tlie  1934  silver  law  was  enacted  and  after 
negotiations  by  a  number  of  Senators  and  other  Represent- 
atives with  the  FTesldent  covering  a  period  of  6  wedts,  he 
assured  that  group  that  he  intended  to  carry  out  the  act 
enthusiastically  and  in  the  spirit  In  which  it  was  enacted. 
In  this  body  and  in  other  bodies  were  many  economists  and 
statesmen  who  did  not  believe  the  President  would  do  that 
for  this  reason:  While  the  first  paragraph  was  mandatory 
and  directed  him  to  purchase  silver  until  he  should  have 
purchased  sufficient  that  there  might  be  25  percent  in  silver 
and  75  percent  in  gold  in  our  monetary  reserve — ^In  other 
words,  one-third  as  much  silver  as  gold — yet  by  reason  of 
the  fact  that  in  tiie  second  paragraph  it  was  left  to  his  dis- 
cretion as  to  the  time,  the  manner,  and  the  amoimt  that 
should  be  bought,  there  wlw  a  doubt  In  the  minds  of  many 
as  to  whether  he  would  not  use  the  discretionary  power  for 
the  purpose  of  nullifying  the  mandatory  provision. 

I  have  already  shown  that  the  President  is  carrying  out 
the  London  agreement.  In  his  first  proclamation  of  1933, 
when  silver  was  44  cents  an  ounce,  he  issued  a  proclamation 
providing  for  paying  the  miners  of  this  country,  engaged 
in  the  production  of  silver.  64  Vi  cents  an  oimce.  When  the 
world  price  of  silver  reached  64 Vi  cents  an  ounce,  he  Issued 
a  proclamation  offering  for  United  States  produced  sUver 
71.7  cents  an  ounce. 

Let  us  see  how  he  has  carried  out  the  Silver  Act  of  1934. 

1  was  at  the  Treasury  Department  yesterday  morning  dis- 
cussing this  matter  and  I  asked  for  and  obtained  a  report 
up  to  March  29.  This  report  discloses  that  the  President 
has  carried  out  the  SUver  Act  of  1934  enthusiastically  and 
in  the  spirit  in  which  it  was  enacted. 

The  statement  I  received  from  the  Treasury  Department  is 
as  follows: 

The  Sliver  Purchase  Act  was  approved  on  Jtme  19.  lW4i_9** 
that  date  the  total  sUver  bullion  stock  In  the  United  SUtes  Treas- 
ury amounted  to  approximately  62,600.000  ounoea  and  the  mone- 
tary stock  in  the  form  of  sUver  coin  In  the  Treasury  and  In  the 
hands  of  the  public  amounted  to  »835.900,000.  As  of  March  ». 
1935  the  total  was  457,500,000  ounces  of  Imlllon  and  $865,300,000 
of  oil?  ^e  increase  in  buUton,  aggregating  896.000.000  otmcM. 
ooosists  of  the  foUowlng: 
1.  Acquired  under  3Uver  PurcbMe  Act:  *.5*!Sf*L»« 

a?  By  purchase ?^-S2'^ 

b.  By  nationalisation ill.  »w>,  ww 

Total  (Kxecutlve  order  of  Aug.  9.  1984) 886,800.000 

2  Acotilred  iinder  the  proclamatlcm  of  Dec.  21.  1988, 

TOverlng  newly  mined  domeetic  sUver.  _— 'M22'2nA 

8.  Melting  of  subaUUary  ailvw:  colna  for  reoolnage 8,aoo,  ooo 

Total »**  ~°'  ~° 

•nie  total  statutory  monetary  value  ($1.29  per  ounce)  of 
both  bullion  and  coins  on  March  29.  1935.  was  $1,445,375,000. 

ovm  50,000  otTwcrs  kowthlt  pobchasd 

May  I  invite  the  attention  of  the  Senate  to  the  fact  ttiat 
the  maximum  demand  made  by  any  of  the  so-called  "sUver 
bloc  "  in  the  United  States  Senate  with  regard  to  saai  pur- 
chases was  that  the  President  should  purchase  at  ' "-" 
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50  000.000  ounces  of  silver  each  month  under  the  act.  The 
statement  of  the  Treasury  to  which  I  have  just  referred  disj 
closes  the  fact  that  the  President  has  purchased  oveij 
50.000.000  ounces  of  silver  a  month  since  the  act  went  intq 

Mr.  LEWIS.    Mr,  President,  will  my  able  friend  yield  thatl 
I  may  submit  an  Inquiry  for  information?  J 

The  VICE  PRESIDENT.    Does  the  Senator  from  Nevadi 
yield  to  the  Senator  frcon  Illinois?  ' 

Mr.  PTTTMAN.    I  yield. 

Mr.  LEWIS.    I  ask  the  Senator  from  Nevada  If  he 
Inform  me  if  this  act  of  the  President  in  his  judgment  me; 
encouragement  tn  the  Increase  of  silver  in  our  own  coun 
or  merely  an  opportunity  for  purchasing  silver  from  othe 
countries? 

Mr.  PITTMAN.  The  purpose  of  the  1934  act  was  to  re 
store  to  our  money  reserves  silver  which  in  quantity  h 
depreciated  from  1900.  In  1900  one-half  of  our  monetary 
stocks  of  gold  and  silver  was  in  silver.  By  reason  of  thi 
increase  in  the  gold  stock,  and  no  accretion  to  the  silver 
stock,  at  the  time  of  tiie  passage  of  the  1934  SUver  Act  onli 
approximately  11  percent  of  our  gold  and  silver  monetary 
stocks  was  in  silver.  It  was  to  restore  that  balance,  to  in 
crease  our  monetary  base,  to  remonetize  silver,  and  to  reston  > 
its  parity  that  the  Silver  Act  of  1934  was  enacted.  Thos^ 
were  the  chief  purpoees  of  the  act. 

MOICSTABT    PHASB  ntHCABT    OSJSCT   GT   COmntSn 

let  me  say  further   to  the  Senator   from   Illinois   th) 
while  Senators  from   the   so-called   "silver   States 
there  are  only  six  States  which  produce  any  quantity 
silver— had  it  In  their  minds,  naturally,  that  their  Stati 
would  be  greatly  benefited  by  an  increase  in  the  price 
silver,  as  they  have  been  greatly  benefited,  because  thei 
are  today  thousands  of  miners  wflb  are  working  who  coul* 
not  work  before  the  price  of  silver  was  Increased,  yet  tl 
benefit  which  might  come  to  the  so-called  "  silver-produc" 
States  "  was  not  their  primary  purpose.    It  was  not  the  prij 
mary  purpose  of  the  President  of  the  United  States, 
was  not  the  primary  purpose  of  the  Senate  of  the  Unll 
States.    It  was  not  the  primary  purpose  of  the  Congres^. 
I  may  say.    The  primary  thought  in  the  minds  of  the  Pre8|[- 
dent  and  the  Congress  was  the  monetary  lAiase  of  sllvc^ 
and  not  the  commodity  price  paid  for  it. 

There  was  produced  in  this  country  last  year  only  24,000A- 
000  ounces  of  silver.  If  we  should  double  the  price  of  silve^ 
it  would  bring  no  great  Income  to  the  United  States.  Therte 
was  produced  in  the  whole  world  in  1934  only  180,000.000 
ounces  of  silver,  and  seventy-million-and-odd  ounces  ($ 
that  was  used  hi  industry  and  did  not  go  into  monetaitr 
reserves.  I 

Tills  matter  has  been  treated,  by  me  at  least,  and  by  ^ 
majority  of  the  Senate,  as  a  monetary  question  and  not  "- 
commodity  question. 

THs  tjoanon  hltsb  tetivwvnn 

Now,  let  us  see  where  we  are.  SUver  had  gone  below  2b 
cents  an  ounce  in  1932  and  1933.  The  President  approve|i 
an  acrreemoat  which  his  commission  negotiated  at  Londoil. 
That  agreement  was  intended  to  eliminate  the  unnatural 
supply  of  silver  on  the  market  of  the  world  which  was  beatj- 
ing  down  abnormally  and  unnaturally  its  price.  India  wa^ 
melting  its  silver  coins  and  flooding  the  world  with  silvet. 
It  was  beating  down  the  price.  The  world  production  <^f 
silver  is  small — only  180,000.000  ounces  a  year.  Of  course, 
the  supply  from  melting  up  the  silver  coins  of  India  de- 
stroyed its  commodity  value,  and  therefore  Its  monetarpr 
value.  j 

There  were  06  governments  reiuresented  at  the  Londoi 
conference,  and  it  was  there  agreed  that  there  should  fce 
prevented  in  the  future  the  debasement  or  melting  of  silver 
coin.  That  action  instantly  destroyed  the  unnatural  suppJ  y 
of  silver  and  restored  the  supply  to  the  normal  supply  (f 
mine  production. 

That  supply  has  been  fnih'rtantlfi^lr  uniform  and  was  a  f a^ 
published  to  the  world. 


They  further  agreed  that  they  would  replace  their  paper 
money  with  silver  coin.  That  was  another  permanent  bene- 
fit; but  they  would  not  agree  to  that  unless  India  should 
be  permitted  to  seU.  over  a  period  of  4  years,  365,000,000 
ounces  of  silver  derived  from  the  marketing  of  her  coins. 
They  said  that  was  redundant  silver  and  that  they  had  to 
get  rid  of  it.  Nor  would  India  agree  to  limit  to  365,000,000 
ounces  the  amount  she  was  to  sell  over  a  period  of  4  years 
unless  the  governments  of  the  producing  countries — namely, 
the  United  States,  Canada,  Mexico.  Peru,  and  Austrtilia — 
would  agree  to  take  an  equal  amount  of  silver  from  their 
mines  and  put  it  in  their  treasuries  so  that  it  might  be  kept 
off  the  markets  of  the  world. 

That  agreement  was  consummated,  smd  the  President  car- 
ried it  out.  He  carried  it  out  by  the  proclamation  of  1933. 
when  he  agreed  to  take  all  the  production  of  the  mines  of 
this  country  at  64  y2  cents  an  ounce  when  silver  was  selling 
for  only  44  cents  an  ounce  in  the  rest  of  the  world.  He 
agreed  that  if  other  governments  did  not  take  their  part  of 
the  silver  off  the  world  markets,  he  would  take  it  off  for 
them,  and  he  has  done  it ;  so  that  is  carried  out. 

FRZSIDENT    SnCCESSTTJlXT    HANDLBS    SILVER    LAWS 

Mr.  President.  I  wish  to  say  that  I  know  of  no  more  suc- 
cessful handling  of  any  question  than  the  handling  of  the 
silver  question  by  the  President  of  the  United  States.  He 
has  acquired  probably  a  fifth  of  the  silver  that  has  to  be 
acquired  under  the  Silver  Purchase  Act  without  creating 
any  great  reactionsuy  movement,  without  creating  a  sudden 
and  destructive  rise  in  the  price  of  silver.  There  is  no  ques- 
tion that  silver  being  used  as  money  by  many  countries  of 
the  world,  and  the  exchange  value  of  silver  with  other  coun- 
tries being  measured  by  the  intrinsic  value  of  the  silver  in 
the  coin,  the  monetary  systems  of  such  countries  would  be 
affected  by  any  sudden  and  violent  rise  in  the  price  of 
silver. 

Now,  mind  you,  the  President  had  another  desire.  The 
chief  desire  of  the  President  of  the  United  States,  as  I  have 
stated,  was  to  biiild  up  oiu-  monetary  reserves,  to  enlarge 
the  base  of  our  monetary  reserves,  to  restore  to  the  Treas- 
ury the  amount  of  silver  which  normally  should  be  there, 
but  also,  in  an  orderly  manner,  to  increase  the  price  of  silver 
iintil  it  reached  $1.29  an  ounce.  He  is  accomplishing  that 
purpose;  he  has  accomplished  it  splendidly,  and  his  admin- 
istration of  that  act  so  far  has  resulted  in  tremendous  profit 
to  the  Government  of  the  United  States  and  its  people. 

I  say  to  you  frankly  that  if  silver  had  been  instantly 
forced  up  to  $1.29  an  ounce  from  44  cents — and  it  was  within 
the  power  of  the  President  to  do  it  by  bidding  for  silver — 
be  would  not  have  gotten  50.000,000  ounces  of  silver  a  month 
during  the  past  6  months,  because  by  bidding  for  silver  as 
it  went  up  he  could  have  forced  it  to  the  price  of  $1.29  an 
ouhce,  and  above  that  price  he  was  not  allowed  to  bid  and 
not  allowed  to  buy.  Not  only  that,  but  every  bit  of  this 
silver  had  to  be  bought  from  foreigners.  We  produce  only 
24.000.000  ounces  a  year.  That  silver  was  coined  under  his 
proclamation.  To  obtain  the  billion-odd  ounces  of  silver  he 
had  to  buy  it  from  foreigners. 

Up  to  the  present  time  the  President  has  purchased 
264.900,000  ounces  of  silver  abroad  at,  I  should  say.  roughly 
speaking,  an  average  price  of  50  cents  an  ounce.  Its  mone- 
tary value  is  $1.29  an  ounce.  That  profit  to  the  Treasury  of 
the  United  States  was  made  from  no  American  citizen,  no 
American  industry,  but  made  from  the  foreigner.  Had  the 
President  instantly  run  the  price  up  to  $1.29  an  ounce,  the 
profit  would  have  gone  to  the  foreigner,  and  the  loss  would 
have  been  here  in  the  United  States. 

CKADUAL  KISE   IN   SILVEX   AD^rISABLE 

Prom  a  selfish  standpoint,  as  a  Senator  who  represents  a 
silver -producing  State,  I  should  have  been  happy  to  see  the 
price  run  up  to  $1.29  an  ounce,  if  it  could  have  been  accom- 
plished successfully.  It  probably  would  have  doubled  the 
prosperity  we  are  now  enjoying  in  mining;  but.  to  speak 
fairly,  to  speak  as  a  Senator  of  the  whole  United  States,  to 
consider  the  matter  from  a  monetary  standpoint,  I  am  com- 
pelled to  approve  the  course  which  the  President  of  the 
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United  States  took.  The  price  of  silver  has  moved  up 
slowly,  very  slowly.  In  6  months  it  has  risen  in  world 
price  from  44  cents  to  64Mj  cents.  That  is  not  a  violent 
fiuctuation.  That  has  not  injured  China.  China  today, 
with  the  exception  of  Shanghai,  is  prosperous.  If  the  price 
had  been  suddenly  increased  to  $1.29  an  ounce.  I  admit  that 
it  would  have  disrupted  the  entire  monetary  system  of 
China;  but  that  was  not  done.  It  is  inevitable,  however, 
that  this  rise  tn  price  is  going  to  move  on  gradually,  or- 
derly, until  the  price  of  silver  throughout  the  world  is  $1.29 
an  ounce,  the  former  parity  price  of  silver  with  gold.  When 
that  poUit  is  reached,  the  President  of  the  United  States 
has  the  reserve  power  to  maintain  it  there,  because  he  will 
not  get  the  silver  required  at  or  under  $1.29  an  ounce. 
There  will  always  be  hanging  over  an  order  on  his  part 
for  silver  at  the  price  of  $1.29  an  ounce.  He  will  have 
control  of  it;  and  when  silver  shall  have  been  maintained 
throughout  the  world  for  a  few  months  at  $1.29  an  ounce, 
the  world  will  realize  that  it  is  stabilized  permanently  at 
that  price,  and  the  mints  of  the  world  will  be  open  to  the 
free  and  unlimited  coinage  of  silver  on  that  ratio,  because 
there  will  be  no  longer  fear  of  an  over-supply,  dumping, 
and  violent  fiuctuation. 

BILVn   MIMOEANDTJM   LODGED   WITH   TH«  GOVERNMENT 

Mr.  President,  in  some  respects  I  am  rather  disappointed 
with  regard  to  this  last  proclamation.  On  yesterday  morn- 
ing, when  I  was  at  the  Treasury  Department  obtaining  this 
information  I  have  just  read  to  the  Senate,  I  lodged  a  memo- 
randum. I  desire  to  read  that  memorandum,  and  then  my 
statement  will  have  been  concluded: 

The  price  of  allver  In  the  world  market  today  Is  over  63  cents 
an  ounce. 

That  was  yesterday  morning.  By  yesterday  afternoon  it 
was  64  Mt  cents  an  ounce. 

The  price  haa  been  steadily  rising  since  the  approval  of  the 
SUver  Act  of  1934.  During  the  last  2  weeks  such  rise  has  been 
more  rapid,  although  steady  and  without  reaction.  There  is.  in 
my  opinion,  substantial  reason  to  Justify  the  belief  that  this  steady 
and  accelerated  rise  wUl  continue  untU  sUver  has  reached  the 
price  of  $1J29  an  otince.  ,w-  .^     *. 

This  reasoning  is  based  upon  natxiral  causes.  The  Presidents 
actions  under  the  Silver  Act  have  been  made  public  by  the  Treasury 
Department.  The  world  is  now  satisfied  that  the  President  Intends 
to  carry  out  the  mandates  of  the  act  to  the  end  that  he  shall 
purchase  If  possible,  in  an  orderly  but  continuous  manner,  the 
amount  of  silver  required  under  the  act  to  be  restored  to  onix 
metallic  monetary  reserves. 

The  world  Is  also  now  convinced  that  he  Intends  to  carry  out 
the  London  sUver  agreement  through  the  withdrawal  from  the 
markets  of  the  world  of  sUver  produced  in  the  United  States  for 
the  period  stated  in  the  London  agreement. 

There  are  also  other  factors  which  have  Influenced,  and  wm 
continue  to  influence,  the  rise  in  the  price  of  silver.  I  think  it 
has  been  demonstrated  that  there  U  a  lesser  amount  of  floating 
or  speculative  silver  in  the  world  than  was  estimated  by  some 
economists  and  monetary  experts.  The  threat  of  China  to  aban- 
don the  sUver  standard,  whUe  absurd  upon  its  face,  was  ^ven 
credence  by  many  high  authorities  throughout  the  world.  China 
is  now  buying  sUver  for  its  monetary  reserves.  It  may  be  oom- 
peUed  to  nationalize  silver  as  we  have  nationalized  gold.  China, 
however,  will  remain  upon  the  sUver  stendard.  India  Is  also  buy- 
ing sliver.  Many  governments  are  acquiring  silver  for  currency 
purposes.  The  monetary  use  of  silver  throughout  the  world  is 
almost  universally  recognized  as  a  necessity. 

The  President  has  carried  out  the  London  agreement  and  the 
SUver  Act  of  1934  in  the  full  spirit  intended,  and  with  great 
success  It  was  for  this  reason  that  both  of  the  Thomas  amend- 
ments to  the  work-relief  bill  were  defeated.  The  report  of  the 
Treasury  Department  disclosed  that  he  has  acquired  an  average  of 
60  000  000  of  ounces  of  sUver  per  month.  The  report  also  shows 
that  he  has  already  catised  to  be  issued  sUver  certificates  for  a 
large  proportion  of  such  sUver. 

The  rise  in  the  price  of  sUver  above  64  ^  cents  an  ounce  that, 
under  the  President's  proclamation.  U  paid  for  sUver  produced  In 
the  United  States  is  imminent.  Emergent  action,  therefore,  is 
required  Under  the  London  agreement,  the  President  was  impelled 
to  take  American-produced  silver  into  the  Treasury  of  the  United 
States  The  producer  is  not  required  to  sell  to  the  United  States 
Government.  He  will  sell  wherever  he  can  get  the  largest  price  for 
his  silver.  If  the  world  price  of  silver  is  above  the  domestic  price 
offered  under  the  President's  proclamaUon,  he  will  sell  abroad. 

When  silver  was  around  44  cents  an  ounce  the  President  went 
Into  partnersip  with  the  American  miner  to  give  him  half  of  the 
bullion  he  produced  in  the  form  of  silver  dollars  and  silver  certifi- 
cates, retaining  the  other  half  as  seignlOTage.  This  was  accepted  in 
good  spirit  by  most  of  the  producers  as  fair  treatment.  Many,  of 
course,  did  not  understand  why  the  Government  shoxild  make  a 
profit  off  of  any  producers  of  any  commodity  in  the  United  States. 


surer  at  $1.29  an  ounce  will  not  be  uptm  the  ratio  <tf  16  to  1,  as 
the  price  of  gold  has  Increased  approximately  76  percent.  In  other 
words,  unless  the  <»ntent  of  the  sliver  dollar  Is  redxioed  propor- 
tionately to  the  content  of  the  gold  doUar.  with  aUver  at  61.ao  an 
ounce  the  ratio  would  be  nearer  38  to  1. 

The  President  has  authority  under  the  law.  trf  course,  to  propor- 
tionately reduce  tlie  sUver  content  ai  the  dollar.  His  arbitrary 
action,  based,  however,  on  judgment.  In  giving  the  American  pro- 
ducer one-haU  of  the  biilUon.  has  worked  no  harm  to  oxir  monetary 
system,  nar  has  It  adversely  affected  his  administration  of  the 
SUver  Act  of  1934. 

I  respectfTilly  suggest,  therefore,  that  followlag  the  same  suc- 
cessful pc^cy,  another  proclamation  be  made  allotting  to  the 
American  producer  75  percent  of  the  bullion  he  produces,  retaining 
25  percent  of  the  bullion  as  seigniorage. 

Tills  is  a  memorandum  which  I  lodged  with  the  Ooyem- 
ment  on  yesterday  morning. 

Mr.  FLETCHER.  The  information  which  is  now  offered  is 
in  harmony  with  that  produced  on  March  22  and  put  into 
the  CoNCRKSsioNAL  RxcoKS,  Is  it  not? 

Mr.  PITTMAN.  I  have  already  read  it,  so  I  shall  not  have 
it  printed  again.  This  extends  it  from  February  1  to 
March  29. 

As  I  have  said  before,  I  have  always  been  in  favor  of  the 
coinage  of  silver  at  its  natural  ratio  of  16  to  1.  The  prodiw- 
tion  of  silver  throughout  the  ages  has  been  on  the  ratio  of  16 
ounces  of  silver  to  1  ounce  of  gold,  perhaps  a  little  less— 
indeed,  I  know  it  has  been  a  Uttie  less— but  I  did  not  desire 
to  get  into  the  argument  which  had  been  made  in  1896  and 
the  years  along  about  that  time,'  when  there  was  so  much 
misunderstanding,  but  I  have  said  this  much  because  I  have 
never  understood  why  the  Government  of  the  United  States 
should  make  a  profit  off  the  silver  miner. 

TRK  OOVEBKMnrT'S  LABCX  SXIOMXOBACS  PBOVm 

During  the  last  40  or  50  years  our  Government  has  pur- 
chased silver,  and  it  has  sold  that  silver  at  such  an  enormous 
profit  to  the  banks  and  to  business  in  the  form  of  coin  that 
it  has  made  a  profit  of  over  $281,000,000.  On  the  purchase  of 
389,000,000  ounces  of  silver  under  the  act  of  1934  and  the 
Presidential  proclamation,  the  Government  has  made  a 
profit,  through  the  difference  between  50  cents  and  $1JW  an 
ounce;  in  other  words,  it  has  made  approximately  $300.- 
000.000  in  this  transaction  to  date. 

It  is  not  impossible  to  see  the  President's  viewpoint,  how- 
ever. A  great  majority  of  the  people  of  our  country  were 
imbued  with  the  idea,  by  reason  of  the  debates  in  the 
"  Bryan  age  ",  that  silver  was  a  dishonest  moneys  They  had 
come  to  the  frank,  honest  conclusion  that  it  was  not  money. 
They  beUeved  that  it  was  a  metal  which  was  probably  just 
as  abundant  throughout  the  world  as  Iron,  and  that  if  we 
opened  our  mints  to  its  coinage,  or  started  to  taking  the 
surplus,  it  would  fiow  into  our  country  like  a  great  flooding 
stream.  Whether  they  were  right  or  wrong,  that  was  their 
opinion,  and  that  is  still  largely  the  opinion  of  the  majority 
of  the  people  of  this  country  and  a  majority  of  the  econo- 
mists of  this  country. 

Some  of  us  predicted  here  a  year  ago,  and  2  years  ago, 
and  4  years  ago,  that  there  was  not  over  a  billion  ounces  of 
surplus  silver  in  the  world,  and  that  not  over  a  billion 
ounces  could  be  purchased  at  $1.29  an  ounce.  The  record 
of  statistics  which  I  have  produced  here  discloses  that  that 
is  true,  and  the  Government  of  the  United  States  has  pur- 
chased only  389.000.000  ounces.  The  price  has  hacreased 
frwn  44  cents  an  ounce  to  64  Mi  cents  an  ounce  throughout 
the  entire  world. 

China  is  not  selling  its  silver:  China  Is  buying  sUver  to- 
day. India,  which  was  melting  up  its  sUvcr  coins  at  the 
rate  of  about  60,000,000  ounces  a  year  and  dumping  the 
silver  on  the  markets  of  the  world  at  a  lower  price,  even  as 
low  as  25  cents  an  ounce,  is  now  buying  that  silver  back  at 
64  cents  an  ounce,  because  it  has  dawned  upon  the  statis- 
ticians of  the  world,  on  the  treasury  departments  of  the  vwl- 
ous  governments  of  the  world,  that  silver  is  a  scarce  metal. 
and  that  after  a  while  it  will  be  like  gold— It  will  get  into 
the  hands  of  a  few. 


pazsmENT's  roamoN  BMAaDixo  paics  or  nvt 

1  understand  the  President's  position  in  the  matter.    B» 

does  not  desire  to  force  up  the  prtce  of  sUver  because  he 

wishes  to  have  the  country  make  a  profit  in  buying  off  tb« 
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fordgncTv  He  desires  to  restore  the  monetary  base,  and.j 
having  restored  it,  he  desires  to  stabilize  It  on  a  parity,  and  i 
from  that  time  on  to  maintain  it  at  parity  as  a  part  of  our  ■ 
monetary  system.  i 

I  do  not  think  it  is  worth  while  at  this  time  to  further 
argue  with  him  that  we  should  take  no  seigniorage  from  the 
American  producer.  He  feels  that  as  long  as  the  American 
producer  Is  getting  more  than  the  rest  of  the  world  is  receiv- 
ing flntl  the  program  is  working  he  should  be  satisfied.  I  do! 
not  argue  that  any  longer.  That  is  the  President's  position! 
in  this  matter.  We  cwnprcmiised  with  the  President  and 
obtained  his  powerful  and  necessary  support. 

I  wish  to  say  this.  In  conclusion,  that  all  of  the  talk  about 
China  going  on  a  gold  basis  was  pure  rot.  At  the  time  Pro- 1 
fessor  Kemmerer.  of  Princeton,  recommended  to  the  Chinese 
Oovemment.  back  In  1930.  that  they  go  on  the  gold  standard 
they  paid  him  for  his  advice,  but  laughed  at  it.  They  could 
not  get  the  gold.  If  they  did  get  the  gold,  the  people  would 
not  know  what  to  do  with  it.  For  2,000  years  the  people  of 
China  have  dealt  In  silver,  silver  coin,  and  silver  bullion 
They  know  what  It  means.    They  cannot  use  anything  else 

The  statement  that  we  were  ruining  China  was  perfectl 
absurd.    The  statements  coming  from  the  ministry  of  Chin 
now  indicate  that,  with  the  exception  of  Shanghai,  wh« 
there  was  a  "  Florida  "  real-estate  boom  which  broke  prett, 
nearly  every  bank  and  banker  in  Shanghai.  China  Is  pros-^ 
perous.  ' 


OW   CHIWA    OF  USX  IH    SZLTgM    PUCSS  | 

It  was  said  It  was  ruining  our  trade  with  China.  As  tii^ 
price  of  silver  went  down,  and  the  exchange  value  of  silver 
Chinese  used  as  money  went  down,  they  could  not  afford  td 
buy  ansrthing  except  what  was  absolutely  necessary.  Thei* 
purchases  in  our  country  of  raw  materials  iiK»«ased,  whiw 
the  purchases  of  manufactured  products  went  down  almost 
to  nothing. 

What  has  happened  with  the  uprise  of  prices?  The  stal 
tlstlcs  of  the  Department  of  Commerce  disclose  that  ouf 
exports  of  automobiles  to  China  in  1934  were  300  percent 
larger  than  they  were  in  1933,  and  a  similar  increase  Is  show^ 
all  the  way  through  manufactured  articles  and  semimanui 
factured  articles.  China  does  not  depend  solely,  for  th' 
money  with  which  to  buy  what  she  imports,  upon  what  shi 
recelvw  from  the  sale  of  exports.  like  every  new  coun 
where  people  are  going  in  with  money  to  buy  land  and  to 
mines  and  to  build  railroads,  there  is  an  Inflow  of  capl 
other  than  from  exports.  China  is  an  importing  coun' 
and  will  be  an  importing  coimtry  until  it  is  thoroughl 
developed. 

The  myth  Is  gone,  it  Is  dispelled.    The  predictions  are  unt 
true.    The  statistics  with  regard  to  the  rise  of  silver  through  ■ 
out  the  world,  the  buying  of  sliver  by  governments,  the  buyin 
of  silver  evenrwhere,  show  that  silver  is  a  precious  metal,  th 
silver  is  scarce,  and  that  silver  must  be  had  for  monet 
purposes  throughout  the  world. 

The  various  agreements,  like  the  London  agreement  anl 
our  silver  acts,  have,  in  my  opinion,  solved  the  problem,  an  1 
in  a  comparatively  brief  time  the  price  of  silver  throughout 
the  world  will  be  stabilized  at  $1.29  an  ounce,  and  whei 
stabilized  at  that  price  the  question  of  sUver  will  be  settle  1 
forever,  because  every  country  will  open  its  mints  to  ths 
coinage  of  silver  on  that  basis. 

OBOBB   or   BUSINKSS 

The  VICE  PRESIDENT.    The  morning  business  has  not 
yet  been  transacted,  and  all  speeches  during  the  morning 
hour  are  made  by  unanimous  consent  only. 

Mr.  NORRIS.    A  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senate  will  state  It. 

Mr.  NORRIS.    Did  the  Senate  adjourn  on  Tuesday? 

The  VICE  PRESIDENT.    It  did. 

Mr.  NORRIS.  Then,  the  morning  business  must  be  trans- 
acted first. 

The  VICE  PRESIDENT.    Yes;  and  the  morning  busine^ 
has  not  as  yet  been  completed.    The  Senator  from  Navad^i 
i  npnaking  by  unanimous  consent  of  the  Senate, 


coiixcnoK  or  piocxssing  taxxs 
The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Treasury,  transmitting  a  draft  of 
proposed  legislaUon  to  authorize  the  President  to  attach  cer- 
tain possessions  of  the  United  States  to  internal  revenue 
coDection  districts  for  the  purpose  of  collecting  processing 
taxes,  which,  with  the  accompanying  paper,  was  referred 
to  the  Committee  on  Agriculture  and  Forestry. 

ncpoBTS  or  acricultttral  prodttcts  (s.  doc.  no.  46) 
The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  special  adviser  to  the  President  on  foreign  trade, 
submitting,  in  response  to  Senate  Resolution  No.  Ill— call- 
ing for  information  regarding  imports  of  agricultural  prod- 
ucts, and  cotton  and  wheat  production  and  consumption — 
certain  data  relating  to  wheat  and  cotton,  which,  with  the 
accompanying  papers,  was  ordered  to  lie  on  the  table  and  to 
be  printed. 

lacHAEL  nJTZ — VXTO  HSSSACE    <S.  DOC.  NO.  47) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read 
and  ordered  to  be  printed,  as  follows: 

To  the  Senate: 

1  return  herewith,  without  approval.  Senate  bill  no.  488, 
entitled  "An  act  for  the  relief  of  Michael  Ilitz." 

The  bill  provides  fchat  in  the  administration  of  the  pension 
laws  or  any  laws  conferring  rights,  privileges,  or  benefits 
upon  persons  retired  from  the  United  States  Army.  Michael 
nitz,  who  served  as  master  sergeant.  Hospital  Corps,  shall 
be  held  and  considered  to  have  been  retired  as  captain, 
military  storekeeper.  United  States  Army,  on  June  28,  1916. 

An  identical  bill,  S.  3499,  was  disapproved  by  me  on  June 

27,  1934,  with  respect  to  which  I  stated  that— 

In  spite  at  thLa  man's  exceUent  record  m  a  soldier  and  cItU 
employee,  this  blU  wovild  single  him  out  for  special  reward.  It 
must,  therefore,  be  disapproved. 

The  facts  presented  in  substantiation  of  Senate  bill  no. 
488  are  to  the  same  effect  as  those  pertaining  to  the  pre- 
nous  bill,  no.  3499.  I  find  no  Justification  for  a  reversal  of 
my  previous  action  in  this  case. 

FkAMKLiN  D.  Roosevelt.' 

Th«  Whitb  Hoitse,  AprU  11,  1935.  * 

Mr.  THOMAS  of  Utah.  I  move  that  the  veto  message,  with 
the  accompanying  bill,  be  referred  to  the  Committee  on 
Military  Affairs. 

The  motion  was  agreed  to. 

PETTnONS   AND   MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing concurrent  resolution  of  the  Legislature  of  the  State  of 
Iowa,  which  was  referred  to  the  Committee  on  Agriculture 
and  Forestry : 

Senate  Concnrrent  Resolution  14 
A  resolution  memorializing  the  President  of  the  United  States  and 

the  Congress  of  the  United  States  with  reference  to  the  program 

of  rehabilitation,   to  Include   therein  a  small  farm   plan  to  be 

financed  upon  easy  terms  of  pajTment  for  actual  farmers 

Whereas  there  exists  In  the  United  States  a  condition  of  unem- 
ployment whereby  millions  of  Its  citizens  are  without  the  oppor- 
tunity to  maintain  themselves  and  have  thereby  become  charges  on 
society;  and 

Whereas  vast  numbers  of  these  are  practical  farmers,  who,  by 
reason  of  the  exigencies  of  the  times,  have  been  deprived  of  the  land 
on  which  they  have  heretofore  suppKjrted  their  families;  and 

Whereas  other  vast  numbers  of  our  citizens  could,  if  afforded 
small  farms  of  40  to  80  acres  each,  again  become  self-supporting: 
and 

Whereas,  by  reason  of  the  depression,  land  prices  have  decreased 
to  a  point  far  below  normal  and  Intrinsic  value,  and,  through  fore- 
cloerve.  vast  quantities  of  such  land  had  passed  Into  the  hands  of 
insvirance  companies  and  other  corporations  to  their  burden  and 
distress;  and 

Whereas  the  Government  Is  spending  large  sums  and,  through  Its 
agencies,  is  proposing  to  spend  large  sums  for  the  rehabilitation  of 
these  citizens  in  distress;  and 

Whereas  the  State  of  Iowa,  with  Its  vast  areas  of  fertile  land, 
affords  opportunities  for  subsistence  farming,  which  would  not  only 
lelteve  unemployment  conditions  permanently  to  a  large  extent,  but 
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would  likewise  in  large  part  solve  the  problem  of  overproduction  by 
removing  vast  areas  from  competitive  production:  Therefore  be  it 

Resolved  by  the  Senate  o/  the  State  of  Iowa  (the  House  of  Repre- 
sentatives of  the  State  of  Iowa  concurring).  That  we  recommend  to 
the  President  of  the  United  States  and  to  its  Congress  that  in  the 
program  of  rehabilitation  to  be  instituted  there  be  included  a 
small-farm  plan  under  which  deserving  citizens  equipped  by  ex- 
perience or  temperament  therefor  may  be  afforded  an  opportunity 
to  acquire  and  equip  small  farms  of  40  to  80  acres  on  easy  terms  of 
payment  and  at  low  rates  of  Interest,  to  the  end  that  the  unem- 
ployment situation  may  be  permanently  relieved  and  that  farming 
lands  may  again  become  the  property  of  those  desiring  to  farm  and 
live  upon  such  land,  and  that  the  accumulation  of  farm  land  by 
corporations  and  speculators  may  be  checked;  be  it  further 

Resolved  That  copies  of  this  resolution  be  transmitted  to  the 
President  of  the  United  States,  to  its  Secretary  of  Agriculture,  and 
to  each  House  of  Congress. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the  fol- 
lowing joint  resolution  of  the  Legislature  of  the  State  of  Ver- 
mont, which  was  referred  to  the  Committee  on  Finance: 

Whereas  Hon.  Charles  A.  Plumlit,  Representative  to  Congress 
from  Vermont,  has  introduced  a  bill  in  the  House  of  Representa- 
tives authorizing  the  construction  of  a  Veterans'  Administration 
hospital  in  White  River  Junction;  and 

Whereas  the  need  for  such  a  hospital  in  this  State  is  great: 
Therefore,  be  it 

Resolved  by  the  senate  and  house  of  representatives,  That  the 
General  Assembly  of  the  State  of  Vermont  respectfully  memo- 
rializes the  Congress  to  give  favorable  consideration  to  said  bUl; 
and  further 

Resolved,  That  the  secretary  of  state  send  an  engrossed  copy  of 
this  resolution  to  the  Vice  President  of  the  United  States,  to  the 
Speaker  of  the  House  of  Representatives,  to  the  Vermont  Senators 
and  Representative  to  Congress  in  Washington. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the  fol- 
lowing joint  resolution  of  the  Legislature  of  the  State  of  Cali- 
fornia, which  was  referred  to  the  Committee  on  the  Judiciary. 
Assembly  Joint  Resolution  7,  relative  to  memorializing  the  Presi- 
dent  and    Congress    to   favorably   consider    and    submit   to   the 
States  an  amendment  to  the  Constitution  enabling  Congress  to 
grant  Federal  suffrage  to  residents  of  the  District  of  Columbia 
Whereas  the  District  of  Columbia  with  its  half  miUion  people  is 
the  only  community  in  the  United  States  which  is  denied  repre- 
sentation in  the  National  Oovemment; 

Whereas  the  men  and  women  residing  in  the  District  of  Colum- 
bia have  no  voice  in  determining  through  a  vote  for  President, 
Vice  President,  and  spokesmen  in  Congress  the  policies  of  the 
Nation  in  which  they  live  either  in  war  or  in  peace; 

Whereas  the  District  of  Columbia  taxpayers  must  pay  what  they 
are  assessed  without  opportunity  to  determine  the  nature  of  their 
taxes  or  the  purposes  for  which  the  money  is  spent; 

Whereas  It  is  a  fundamental  principle  of  our  Republic  that 
governments  derive  their  Just  powers  from  the  consent  of  the 
governed:  Be  It  therefore 

Resolved  by  the  Assembly  and  the  Senate  of  California  lointly, 
That  the  President  and  the  Congress  of  the  United  States  is  hereby 
respectfully  urged  to  set  in  motion  the  machinery  for  correcting 
this  present  un-American  condition  of  the  residents  of  the  District 
of  Columbia  by  submitting  to  the  States  for  ratification  the  con- 
stitutional amendment  enabling  Congress  to  make  it  possible  for 
residents  of  the  District  of  Columbia  to  vote  for  President.  Vice 
President,  and  Representatives  of  Congress:  and  be  it  further 

Resolved,  That  the  Governor  of  the  State  of  California  is  hereby 
requested  to  transmit  copies  of  this  resolution  to  the  President  and 
Vice  President  of  the  United  States,  to  the  Speaker  of  the  House 
of  Representatives,  and  to  each  Senator  and  Member  of  the  House 
of  Representatives  from  California  in  the  Congress  of  the  United 
States,  and  that  such  Senators  and  Members  from  California  are 
hereby  respectfully  urged  to  support  such  legislation. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  joint  resolution  of  the  Legislature  of  the  State  of 
California,  which  was  referred  to  the  Committee  on  Military 
Affairs: 

Assembly  Joint  Resolution  45,  relative  to  memorializing  the  Presi- 
dent and  the  Congress  to  enact  the  required  legislation  for 
complete  and  adequate  antiaircraft  equipment  and  personnel  as 
defensive  measures  for  the  Pacific  coast 

Whereas  during  recent  times  there  has  been  a  great  deal  of  pub- 
lic Interest  and  discussion  in  regard  to  the  inadequacy  of  aircraft 
and  personnel  defense  on  the  Pacific  coast;  and 

Whereas  as  a  result  of  such  discussion  and  study  on  the  part  of 
representative  organizations  of  the  State  of  California,  and  mUl- 
tary  authorities.  It  seems  clear  that  there  is  very  apparent  weak- 
ness In  the  antiaircraft  defense  and  personnel  of  the  Pacific  coast; 
and 

Whereaa  Investigations  made  and  information  compUed  by 
Joseph  G  McComb  Post  No.  46,  of  the  American  Legion,  conclu- 
sively demonstrates  the  Inadequacy  of  the  antiaircraft  defense  on 
the  Pacific  coast;  and 


Whereas  California  has  only  one  antiaircraft  detachment  with  a 
complement  of  24  officers  and  323  men  to  cover  and  protect  th* 
entire  length  of  the  California  coast  line;  and 

Whereas  at  some  forts  on  the  Pacific  coast  there  are  only  8 
fixed  antiaircraft  g\ins,  and  In  other  Instances  only  2  such  guns; 
and 

Whereas  the  War  Department  of  the  United  Stotes  has  recom- 
mended that  the  minimum  number  of  antiaircraft  units.  In  time 
of  peace,  should  total  10  complete  regiments;  and 

Whereas  antiaircraft  equipment  and  personnel  are  essential  as 
defense  measures  for  the  Pacific  coast  and  form  one  arm  of  the 
military  services  which  cannot  possibly  be  construed  as  anything 
but  purely  defensive  in  nature:  Now,  therefore,  be  it 

Resolved  by  the  Assembly  and  Senate  of  the  State  of  Califomia, 
jointly.  That  the  President  and  the  Congress  of  the  United  State* 
are  respectfully  urged  to  enact  the  legislation  required  for  com- 
plete antiaircraft  eqvUpment  and  persoxmel  on  the  Pacific  coast; 
and  be  it  further 

Resolved,  That  the  Governor  of  the  State  of  California  U  hereby 
requested  to  transmit  copies  of  this  resolution  to  the  President 
and  Vice  President  of  the  United  States,  to  the  Speaker  of  the 
House  of  Representatives,  and  to  each  Senator  and  Member  of  the 
House  of  Representatives  from  California  in  the  Congress  of  the 
United  States,  and  that  such  Senator  and  Members  from  Cali- 
fornia are  hereby  respectfully  urged  to  support  such  legislation. 

The  VICE  PRESIDENT  also  laid  before  tha  Senate  the 

following  resolution  adopted  by  the  Senate  of  the  State  of 

Texas,  which  was  referred  to  the  Committee  on  Military 

Affairs: 

Senate  Resolution  67 

Whereas  on  March  13.  1935,  Senator  Morris  Sheppard  Introduced 
In  the  Senate  of  the  United  SUtes  of  America  a  bUl  known  a* 
••  Senate  bill  no.  2294  ".  authorizing  the  President  of  the  United 
States,  through  such  person  or  persons  as  he  may  designate,  to 
select  an  appropriate  site  within  the  Canal  Zone  and  to  cause 
to  be  erected  thereon  a  suitable  statue  of  heroic  slue  of  MaJ.  Gen. 
George  W.  Goethals,  In  commemoration  of  his  slgnaUy  distin- 
guished services  in  connection  with  the  construction  and  opera- 
tion of  the  Panama  Canal:  Now.  therefore,  be  It 

Resolved  by  the  Senate  of  the  State  of  Texaa,  That  It  hereby 
ctMnmends  the  high  purjKMe  of  Senate  biU  no.  2294,  and  direct* 
that  copies  of  this  resolution  be  sent  to  the  President  of  the 
United  States,  to  the  President  of  the  Senate  of  the  United  SUtes. 
to  the  Speaker  of  the  House  of  RepreeenUtlves,  and  to  Senator 
Morris  Shxpparo. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  con- 
current resolution  of  the  Legislature  of  Puerto  Rico,  favoring 
the  enactment  of  legislation  amending  the  organic  act  of 
Puerto  Rico  relative  to  the  Issuance  of  bonds,  which  was 
referred  to  the  Committee  on  Territories  and  Insular  Affairs. 

(See  resolution  printed  in  full  when  presented  today  by 
Mr.  Tydings,  p.  5409.) 

•nie  VICE  PRESIDENT  also  laid  before  the  Senate  reso- 
lutions adopted  by  the  Society  for  the  Prevention  of  Cruelty 
to  Animals,  of  Santa  Cruz,  Calif.,  and  the  City  Council  of 
St.  Helens,  Oreg.,  favoring  the  adoption  of  the  so-called 
"  Townsend  old-age-pension  plan  ",  which  were  referred  to 
the  Committee  on  Finance. 

He  also  laid  before  the  Senate  petitions  of  several  citizens 
of  the  States  of  Arkansas  and  Virginia,  praying  for  the 
enactment  of  old-age  pension  legislation,  which  were  re- 
ferred to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  resolutions  adopted  by  a 
branch  of  the  Y.  W.  H.  A.,  of  New  York  City,  and  the 
Brighton  Beach  Parent  Teacher  Students  Committee,  both 
in  the  State  of  New  York,  protesting  against  the  enactment 
of  proposed  alien  and  sedition  legislation,  which  were  re- 
ferred to  the  Committee  on  Immigratitm. 

He  also  laid  before  the  Senate  a  petition  signed  by  officers, 
members,  and  friends  of  Liberty  Council,  No.  16,  Junior 
Order  United  American  Mechanics,  of  Baltimore,  Md.,  pray- 
ing for  the  enactment  of  legislation  to  deport  any  alien  who 
at  any  time  after  entry  is  convicted  of  any  offense  which 
may  be  punished  by  imprisonment  for  1  year  or  more,  to 
stop  illegal  immigration  by  seamen  deserting  vessels,  and  to 
deprive  of  citizenship  and  deport  naturalized  persons  con- 
victed of  a  felony,  which  was  referred  to  the  Committee  on 
Immigration. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  th« 
Civitan  Club  of  Baltimore,  Md.,  favoring  the  passage  of  the 
joint  resolution  (S.  J.  Res.  87)  authorizing  the  restoration 
and  preservation  of  the  frigate  Consteliation,  and  making 
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Baltimore.  Md..  her  home  port,  which  was  referred  to 
Committee  on  Naval  Affairs. 

He  also  laid  before  the  Senate  petitions  of  sundry  citize 
of  the  United  States,  praying  for  an  investigation  of  charg 
filed  by  the  Women's  Committee  of  Louisiana  relative  to  f 
qualifications  of  the  Senators  from  Louisiana  (Mr.  Long 
Mr.  Overton),  which  were  referred  to  the  Committee  o; 
Privileges  and  Elections. 

He  also  laid  before  the  Senate  resolutions  adopted  by 
CouncU  of  the  City  of  Rochester.  N.  Y..  favoring  the  enac1|- 
ment  of  legislation  proclaiming  October  11  in  each  year  i|s 
General  Pulaski's  Memorial  Day.  which  were  ordered  to  lie 
on  the  table.  j 

Mr.  CAPPER  presented  a  memorial  of  sundry  citizens  at 
McPherson.  Kans..  remonstrating  against  the  enactment  <^f 
the  so-called  "  Wagner  labor -disputes  bill ".  which  w^s 
referred  to  the  Committee  on  Education  and  Labor.  J 

Mr.  WALSH  presented  a  resolution  adopted  at  a  meeting 
of  Local  Union.  No.  2382.  United  Textile  Workers  of  Amer- 
ica. Warren,  Mass..  favoring  the  enactment  of  legislatidn 
preventing  the  importation  of  strike  breakers  from  one  State 
to  another,  which  was  referred  tfo  the  Committee  on  Educ4- 
tion  and  Labor.  I 

He  also  presented  a  memorial  of  members  of  the  faculty 
and  stafT  of  Worcester  (Mass.)  Polytechnic  Institute,  re- 
monstrating against  the  passage  of  the  so-called  "  Patmain 
bonus  bill",  which  was  referred  to  the  Committee  dn 
Finance.  I 

He  also  presented  a  memorial  signed  by  members  of  tne 
Tufts  Chapter  of  the  American  Association  of  University 
Professors.  Tufts  College.  Massachusetts,  remonstratii^ 
against  the  enactment  of  any  so-called  "soldiers'  bon 
bills  "  at  the  present  time,  which  was  referred  to  the  Coi 
mittee  on  Finance. 

He  also  presented  a  petition  of  sundry  citiaens  of  Jamaica 
Plain,  Mass..  praying  for  the  adoption  of  the  so-calUd 
"  Townsend  old-age -pension  plan  ",  which  was  referred  to 
the  Committee  on  Finance.  ^  ~j  ;  | 

He  also  presented  resolutions  adopted  by  Brabch  No.  n|6. 
of  Pittsfleld.  and  Branch  No.  252.  of  Clinton,  both  of  tie 
Workmen's  Sick  and  Death  Benefit  Fund,  in  the  State  bf 
Massachusetts,  favoring  the  enactment  of  the  so-call4d 
"  Lundeen  bill ".  being  the  bill  (H.  R.  2827)  to  provide  fpr 
the  establishment  of  tmemployment,  old-age,  and  soc 
insiirance,  and  for  other  pvu'p)oses,  which  were  referred 
the  Committee  on  Finance. 

He  also  presented  a  letter  from  Perclval  S.  Howe.  Jr..  bf 
Boston,  Mass.,  transmitting  copy  of  a  resolution  adopted  by 
the  Consumers'  Goods  Industries  Committee,  relative  to  the 
extension  of  the  National  Industrial  Recovoy  Act,  which 
was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  letter  in  the  nature  of  a  petitlin 
from  the  International  Plate  Printers,  Die  Stampers,  aid 
E^ngravers  Union  of  North  America,  in  the  State  of  Massit- 
chusetts.  prasrlng  for  the  enactment  of  legislation  to  reduce 
the  tax  on  10-cent  cigarettes  from  $3  per  thousand  to  $2."^. 
but  leaving  the  rate  on  13-ccnt  cigarettes  at  $3  per  thoti- 
sand.  which  was  referred  to  the  Committee  on  Finance,    j 

He  also  presented  resolutions  adopted  by  the  Ancient  Ord^r 
of  Hibernians  In  America,  of  Hampden  County,  ICass.,  pro- 
testing against  alleged  religious  persecutions  in  the  Repab^c 
of  Mexico,  which  were  referred  to  the  Committee  on  For 
ReiatiODS. 

He  also  presented  a  memorial  of  sundry  citizens  of  Caiii 
bridge,  Mass.,  remonstrating  against  the  enactment  of  the 
so-called  "  Wheeler-Raybum  public -utUities  bill ".  which  wks 
referred  to  the  Committee  on  Interstate  Commerce.  | 

He    also    presented    a    resolution    adopted    by    Barb 
Frietchle  Council.  No.  42.  Sons  and  Dai^ters  of  Li 
of  Massachusetts,  favoring  the  enactment  of  House  bill  59^1, 
to  strengthen  the  existing  law  pertaining  to  the  deportation 
of  aliens,  which  was  referred  to  the  Committee  on 
gration.  I 

He  also  presented  a  resolution  adopted  by  the  Bost^ 
(Mass.)  Group  of  the  Fellowship  of  Reconciliation,  favori] « 


the  enactment  of  legislation  to  control  private  profits  in  time 
of  war,  which  was  referred  to  the  Special  Committee  on 
Investigation  of  the  Munitions  Industry. 

He  also  presented  a  letter  in  the  nature  of  a  memorial 
from  John  J.  Adams,  of  Worcester,  Mass.,  remonstrating 
against  the  enactment  of  the  so-called  "  Black  30-hour  work 
week  bill ",  which  was  ordered  to  lie  on  the  table. 

Mr.  KSTTES  presented  the  following  joint  resolution  of  the 
Legislature  of  the  State  of  New  Hampshire,  which  was  re- 
ferred to  the  Committee  on  Finance: 

Joint  resolvrtlon  for  the  benefit  of  the  cotton  textile  Industry  In 

New  Hampshire 

Whereas  by  the  provisions  of  the  National  Recovery  Act  the 
President  of  the  United  States  alone  Is  empowered,  through  his 
proclamation  or  by  his  Executive  order,  to  modify  or  rescind  any 
provisions  of  any  portion  of  any  code  which  has  been  set  up  for 
any  Industry  under  the  act  of  Congress  herein  cited;  and 

Whereas  the  differentials  which  exist  under  the  said  code,  which 
have  grown  up  under  long-continued  practice,  lay  an  intolerable 
burden  upon  the  cotton  textile  industry  of  New  Hampshire  and 
present  an  insuperable  obstacle  to  the  development  and  even  the 
continuation  of  this  industry  in  our  State :  Now.  therefore,  be  It 

Resolved  by  the  senate  and  house  of  representatives  in  general 
court  convened.  That  the  President  of  the  United  States  be  re- 
quested to  exercise  the  powers  which  he  possesses  under  the  Na- 
tional Recovery  Act  to  the  end  that  the  cotton-textile  industry 
throughout  the  country  may  proceed  under  conditions  of  economic 
equality  and  that  the  readily  apparent  burdens  which  are  now  laid 
upon  the  cotton-textile  industry  in  New  Hampshire  may  be  removed 
and  that  New  Hampshire  manufacturers  and  New  Hampshire  op- 
eratives may  be  assured  that  no  discrimination  Ls  practiced  against 
them;  and  be  it  further 

Resolved.  That  this  resolution  be  transmitted  by  the  Governor 
to  the  President  of  the  United  SUtes,  with  such  further  representa- 
tions as  His  Excellency  the  Governor  may  see  fit  to  make,  and  that 
the  secretary  of  state  be  directed  to  transmit  a  copy  of  this  resolu- 
tion, under  seal  of  the  State,  to  our  Senators  and  Representatives  In 
Congress  with  a  request  that  they  act  as  a  unit  and  with  such 
others  as  they  may  induce  to  Join  them,  to  accomplish  the  res\ilts 
which  this  resolution  seeks  to  bring  about. 

Mr.  COPELAND  presented  the  following  concurrent  reso- 
lution of  the  Legislature  of  the  State  of  New  York,  which 
was  referred  to  the  Committee  on  Agriculture  and  Forestry: 

Whereas  the  Federal  Government  has  embarked  upon  a  program 
of  purchasing  marginal  and  submarglnal  farm  lands  In  the  varloxis 
States  In  cooperation  with  the  States;    and 

Whereas  the  State  planning  board  in  Its  preliminary  survey  of 
New  York  State  has  reported  that  there  are  some  4,500,000  acres 
of  Idle  land  In  this  State  which  should  eventuaUy  come  \uider 
governmental  ownership;    and 

Whereas  this  State  has  been  more  progressive  than  any  other 
State  In  establishing  a  reforestation  program :  Now,  therefore,  be  It 

Resolved  (If  the  assembly  concur).  That  the  Legislature  of  the 
State  of  New  York  hereby  petitions  and  requests  the  President 
and  Congress  of  the  United  States  to  bring  It  about  that  the  Just 
claims  of  New  York  be  given  consideration  in  carrying  out  any 
Federal  program  Involving  the  purchase  of  (marginal  and  sub- 
nxarginal)  farm  lands  for  reforestation,  watershed  protection, 
public  shooting  and  fishing,  erosion  control,  public  parks,  or  other 
conservation  purp>o8es;  and  that  these  purchases  be  carried  out 
In  such  manner  that  they  are  In  full  harmony  with  the  progranx 
of  conservation  in  this  State. 

Mr.  COPELAND  also  presented  resolutions  adopted  by 
Flatbush  Branch,  American  League  Against  War  and 
Fascism,  of  Brooklyn,  and  Clarte  Circle  de  Travailleurs  (de 
Langue  Francaise).  of  New  York  City,  both  in  the  State  of 
New  York,  proterting  against  the  enactment  of  proposed 
ahen  and  sedition  legislation,  which  were  referred  to  the 
Committee  on  Immigration. 

He  also  presented  the  petition  of  members  of  Wegwago- 
nock  Council,  No.  64.  Junior  Order  United  American  Me- 
chanics, of  Sag  Harbor.  N.  Y.,  praying  for  the  enactment  of 
House  bills  2008  and  5921,  proposing  to  reduce  immigration 
quotas  to  40  percent  of  the  numbers  now  admitted,  which 
was  referred  to  the  Committee  on  Immigration. 

He  also  presented  resolution  adopted  by  Wethered  J.  Boyd 
Council  No.  326.  Knights  of  Columbus,  of  New  York  City, 
N.  Y..  condemning  communism  as  anti-American,  and  favor- 
ing the  taking  of  lawful  and  orderly  methods  to  eradicate 
all  subversive  movements  in  the  United  States,  which  were 
referred  to  the  Committee  on  Immigration. 

He  also  presented  a  resolution  adopted  by  Stars  and 
Stripes  Council  No.  32.  Sons  and  Daughters  of  Liberty,  of 
Islip,  N.  Y..  favoring  the  prompt  enactment  of  House  bill 
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5921.  to  strengthen  existing  law  pertaining  to  the  deporta- 
tion of  aliens,  which  was  referred  to  the  Ccwnmittee  on 
Immigration. 

He  also  presented  rerolutions  adopted  at  a  meeting  of  the 
Society  of  Officers,  United  Associations  of  Railroad  Vet- 
erans, held  in  New  York  City,  N.  Y.,  favoring  the  enactment 
of  legislation  to  place  busses,  trucks,  waterways,  pipe  lines, 
and  airplanes  under  the  supervision  and  regulation  of  the 
Interstate  Commerce  Commission,  which  were  referred  to 
the  Committee  on  Interstate  Commerce. 

He  also  presented  a  petition  of  sundry  citizens  of  Fre- 
donia,  N,  Y.,  praying  for  the  enactment  of  the  bill  (S.  1629) 
to  sunend  the  Interstate  Commerce  Act,  as  amended,  by  pro- 
vidixig  for  the  regulation  of  the  transportation  of  passen- 
gers and  property  by  motor  carriers  operating  in  interstate 
or  foreign  commerce,  and  for  other  purposes,  which  was  re- 
ferred to  the  Committee  on  Interstate  Commerce. 

He  also  presented  a  resolution  adopted  by  the  Board  of 
Trurtees  of  the  City  of  Attica,  N.  Y.,  favoring  the  enactment 
of  the  bUl  (S.  1629)  to  amend  the  Interstate  Commerce  Act, 
as  amended,  by  providing  for  the  regulation  of  the  trans- 
portation of  passengers  and  property  by  motor  carriers  op- 
erating in  interstate  or  foreign  commerce,  and  for  other 
purposes,  which  was  referred  to  the  Committee  on  Inter- 
state Commerce. 

He  also  presented  resolutions  adopted  by  Branch  No.  69, 
of  Troy,  and  Branch  No.  198,  of  Jamaica,  both  of  the  Work- 
men's Sick  and  Death  Benefit  Fund,  in  the  State  of  New 
York,  favoring  the  enactment  of  the  so-called  "Lundeen 
bill ",  being  the  bill  (H.  R.  2827)  to  provide  for  the  estab- 
lishment of  unemployment,  old-age,  and  social  insurance, 
and  for  other  purposes,  which  were  referred  to  the  Commit- 
tee on  Finance. 

He  also  presented  a  resolution  adopted  at  a  meeting  of 
representatives  of  30  set-up  paper-box  manufactiffers,  held 
at  Troy,  N.  Y..  favoring  the  continuance  of  the  National 
Industrial  Recovery  Act,  which  wtis  referred  to  the  Committee 
on  Finance. 

He  also  presented  a  resolution  adopted  by  the  United  In- 
fants' and  Children's  Wear  Association.  New  York  City,  N.  Y., 
favoring  the  continuance  of  the  National  Industrial  Recovery 
Act.  which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  the  convention  of 
the  National  Building  Granite  Quarries  Association,  New 
York  City,  N.  Y.,  favoring  the  continuance  of  the  National 
Industrial  Recovery  Act.  which  was  referred  to  the  Committee 
on  Finance. 

He  also  presented  a  resolution  adopted  by  the  Young  Men's 
Board  of  Trade.  New  York  City.  N.  Y..  protesting  against  the 
enactment  of  the  so-called  "  Patman  bonus  bill  ",  which  was 
referred  to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  Port  Chester 
Post.  No.  67,  Jewish  War  Veterans,  of  Port  Chester,  N.  Y.. 
favoring  the  enactment  of  the  so-called  "  Patman  bonus  bill ", 
which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  directors  of  the 
J.  W.  K.  PoUUcal  and  Social  Club.  Buffalo.  N.  Y..  favoring  the 
enactment  of  the  so-called  "  Patman  bonus  bill  ",  which  was 
referred  to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  the  Board  of 
Supervisors  of  Franklin  Coimty,  Malone.  N.  Y„  favoring  the 
elimination  of  all  land  taxes  of  farmers  and  the  imposition  of 
sales  and  manufacturers'  taxes,  etc..  which  was  referred  to 
the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  the  Cup  and 
Container  Institute,  New  York  City,  N.  Y.,  favoring  the  con- 
tinuance of  the  National  Industrial  Recovery  Act,  which  was 
referred  to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  the  Broome 
County  (N.  Y.)  RetaU  Automobile  Dealers  Association,  favor- 
ing the  extension  of  the  Motor  Vehicle  RetaU  Trade  Code  in 
substantially  its  present  form,  which  was  referred  to  the 
Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  the  County  Wex- 
ford Men  and  Womwi's  Social.  Patriotic,  Benevolent  Assocla- 
tlcm,  held  in  New  York  City,  N.  Y.,  favoring  the  enactment  of 


legislation  providii«r  a  special  postage  stamp  to  comm«norate 
the  one  hundred  and  fiftieth  anniversary  of  Conunodore  John 
Barry,  which  was  referred  to  the  Committee  on  Poet  Offices 
and  Post  Roads. 

Mr.  WAGNER  presented  letters  in  the  nature  of  petitions 
from  the  Watkins  Glen  Chamber  of  Commerce  and  the 
Greater  Cohoes  Business  Association,  both  in  the  State  of 
New  York,  favoring  the  enactment  of  legislation  providing 
for  the  immediate  payment  of  adjusted-service  certificates 
of  World  War  Veterans,  which  were  referred  to  the  Com- 
mittee on  Finance. 

RXPXAL  or  COTTON -PROCKSSZHO  TAX 

Mr.  WAGNER  presented  a  resolution  adopted  by  the  Utlca 

(N.  Y.)  Chamber  of  Commerce,  which  was  referred  to  the 

Committee  on  Agriculture  and  Forestry  and  ordered  to  be 

printed  in  the  Rkcokd.  as  follows: 

Resolution  adopted  by  the  ntic»  Chamber  of  Ckunmeroe.  April  8. 

1035 

Whereu  the  Increased  cost  of  manufactured  products,  due  to  the 
cotton-processing  tax  as  Imposed  by  the  Federal  OoTemment,  falls 
most  heavily  on  those  who  can  least  afford  to  pay — the  lalaorlng 
people  of  this  coimtry;  and 

Whereas  It  adds  an  enormous  burden  on  mlU  pay  rolls  that  can- 
not be  passed  along  to  the  consumer,  and  that  Is  unjust  and  inde- 
fensible in  that  It  is.  in  fact,  another  tax  on  manufactuzvrs  for  the 
privilege  of  doing  business  and  providing  pay  rolls:  Now.  therefore. 

Resolved,  That  the  Utlca  Chamber  of  Commerce  tirges  the  Con- 
gress of  the  United  States  to  effect  the  repeal  of  the  cotton-process- 
ing tax,  and  also  that  copies  of  this  reec^utlon  be  transmitted  to  the 
President  of  the  United  States,  Secretary  of  Agriculture  HMiry  A. 
Wallace,  and  to  United  States  Senators  ConoAMS  and  WAamca  and 
RepresenteUve  Fs»  J.  Siasoir. 

KXTMfaiOlf  OP  HATIOMAL  XMOUSTRXAL  KXCOVKXT  ACT 

Mr.  WAGNER  presented  resolutions  adopted  at  a  meeting 
of  the  Coat  and  Suit  Code  Authority,  New  York  City, 
N.  Y..  which  were  referred  to  the  Committee  on  Finance  and 
ordered  to  be  printed  in  the  Rkcoid.  as  follows: 

Resolved.  That  the  Coat  and  Suit  Code  Authority  give  pubUc 
expression  at  this  time  of  Its  appreciation  for  the  great  help  which 
this  Industry  has  received  throtigh  the  National  Recovery  Act  In  the 
maintenance  of  standards  of  wages  and  hoars,  in  the  elimination 
at  rtrifi^«r  trade  practices.  Injurious  alike  to  the  oonsumar.  manu- 
facturer, and  tvtaller,  and  In  the  general  sUblllaatloo  of  this  highly 
seasonal  bvisiness.  Even  the  short  period  in  which  this  act  has 
been  in  effect  has  been  sufficient  to  demonstrate  oonvlnelngly  the 
great  value,  both  present  and  prospective,  reasonably  to  be  obtained 
from  the  principle  of  self-government  In  Industry,  which,  under 
this  act.  this  code  authority  seeks  to  establish;  be  It  therefore 
further 

Resolved.  That  this  code  authority  places  Itself  on  record  as 
unanimously  approving  the  recommendation  of  the  President  oC 
the  United  States  that  the  NaUonal  Recovery  Act  be  extended  for 
an  additional  period  of  2  years,  and  that  copies  of  this  resolution 
be  sent  to  an  Members  of  the  House  of  Representatives  and  of  the 
Senate  of  the  United  States. 

BONDS  OF  PUERTO  UOO— HSMORZAL 

Mr.  TYDINGS.  Mr.  President,  I  send  to  the  desk  a  con- 
current resolution  originating  in  the  Senate  of  Puerto  Rloo. 
and  under  the  rules  of  the  Senate  ask  that  it  be  appropriately 
referred  and  printed  in  the  Ricoro  immediately  following 
my  remarks. 

The    VICE    PRESIDENT.    Without    objection.    It    is    so 

ordered. 

The  memorial  was  referred  to  the  Committee  on  Terri- 
tories and  Insular  Affairs,  as  follows: 

I    Enrique  OonaalSB  Mena.  secretary  of  the  Senate  at  Puerto 

Rl<»   do  hereby  certify  that  the  foUowlng  concurrent  resolution 

was  unanimously  approved  by  the  Senate  at  Puerto  Rico  on  March 

14.  1985.  ana  by  the  House  of  RepresentatlTes  on  March  26.  1986: 

"Concurrent  reacdutlon  to  request  of  the  Congress  axkd  of  ffis 

ExceUency  the  President  at  the  United  States,  the  Booorable 

Franklin  D.  Roosevelt,  that  the  Organic  Act  of  Puerto  Rloo  be 

amended  so  that  the  bonds  Issued  in  the  name  of  the  people  of 

Puerto  Rico  for  self-Uquldatlng  projects,  such  as  the  Ouayam* 

and  Isabela  Irrigation  systsms.  and  other  similar  projects.  sbaU 

not  be  Included  in  computing  the  bocrowing  capacity  o(  the 

Instilar  government,  and  for  other  purposes  

*•  Whereas  by  virtue  of  the  provisions  of  the  organic  act  to  force 
relative  to  bonds  Issued  to  the  name  of  the  people  of  P»«tt)  Ri«» 
for  self-llquidatlng  projects,  such  as  the  Ouayama  and  U^ela 
I^aon^systemiC  ^  other  slmUar  projects,  the  borrowing 
capacity  of  the  Insular  government  has  been  gfytly  reduced; 

^^Whereas  by  virtue  of  such  reductUm  In  the  said  borrowing 
capM:lty  at  the  uwular  govemment.  It  Is  not  possible  to  make 
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the  tame  oT  revenue  bond*  authorlaed  by  th«  act  deferrtng  tbe 
payment  of  taxes  on  real  property  for  a  period  cA  10  yea".  J^e 
Proceeds  of  wblch.  If  said  Issue  were  possible,  would  be  applied ,  to 
tbe  restoration  of  the  amortlzaUon  funds  as  weU  as  to  tbe  relief 

of  the  municipalities  of  Puerto  Rico;  .  ,^     .       1 

"  Wbereas  an  Increase  in  tbe  borrowing  ci^iaclty  <A  tbe  Insular 
government  would  make  possible  tbe  aforesaid  issue  of  bonds jas 
well  as  that  of  any  other  bonds  which  may  be  authorized  In  «he 
future  by  tbe  Leglslatiire  of  Puerto  Blco  for  tbe  purpose  of 
taking  care  of  xindeferrable  public  services  and  to  give  flnan<^ 
aid  to  tbe  municipalities,  wblch  are  In  a  precarious  financial  cdn- 
ditlcHi  on  account  of  the  damages  Inflicted  on  agriculture  atad 
industry  and  on  property  in  general  by  tbe  burrlcanes  that 
repeatedly  swept  our  island.   Now.  therefore,  be  It 

"  Resolved  by  the  Senate  o/  Puerto  Rico  (the  house  of  rei^e 
sentatives  concurring) :  .  ^      ^  „,    -_ 

"  SacnoK  1.  To  request,  as  It  is  hereby  requested,  of  His  BX' 
lency  tbe  President  of  the  United  States,  the  Honorable  Pranl 
D  Roo^erelt,  and  of  the  Senate  and  the  House  of  Representatl 
at  tbe  Unltwl  Statea,  to  enact  leglslatKm  amending  tbe  Organic 
Act  of  Puerto  Rico  to  tbe  effect  that  the  bonds  issued  in  the  n 
of  tbe  people  of  Puerto  Rico  for  self-liquidating  projects  such 
tbe  Ouayama  and  Isabela  irrigation  systems,  and  other  slml 
projects,  shall  not  be  Included  in  computing  the  borrowing  cap^c 
ity  0*  tb«  insular  goTcrxunent,  so  that  tbe  latter  may  make 
Issue  at  revenue  bonds  authorlaed  by  tbe  act  of  the  I^glalat, 
at  Puerto  Rico  deferring  tbe  payment  of  taxes  on  real  property 
for  a  period  of  10  years,  tbe  proceeds  whereof  shall  be  applied!  to 
restore  the  amortlaatlcm  funds  and  to  tbe  relief  oi  tbe  municlpUi- 
Uea,  as  well  as  any  other  bond  issue  wblch  may  be  auth<»-ized  I  by 
tbe'liCglalAture  of  Puerto  Bloo.  I 

"  8ac  a  That  a  certified  copy  at  this  concurrent  resolution  be 
sent  to  His  ExceUency  the  President  of  the  United  SUtes,  the 
Honorable  Franklin  D.  Roosevelt,  to  the  President  oi  the  Senate 
and  to  tbe  Speaker  of  the  House  of  BepresenUtlves  of  tbe 
United  SUtes,  to  the  Chairman  of  the  Committee  on  Terrltoiies 
and  Insular  Possessions  of  tbe  Senate  at  tbe  United  States,  to 
tbe  Cbalrman  of  tbe  Committee  on  Insular  Affairs  of  tbe  House 
of  BepresenUtlves  of  the  United  SUtea.  to  tbe  Secretary  of  tbe 
Interior,  tbe  Honorable  Harold  L.  Ickes.  and  to  the  Resident  C<  m- 
mlssloner  of  Ptiarto  Rico  In  Wastxlnctan.  tbe  Honorable  SanUigo 
Iglesias." 

For  toanamittal  to  the  Honorable  Mtt.tj>ct  K.  Ttbikos.  Cbalrr  tan 
at  the  Committee  on  Territories  and  Insnilar  Poaseaslons  of  the 
Senate  at  tbe  United  SUtes.  I  have  hereunto  set  my  hand 
caxised  to  be  afftxed  the  seal  of  tbe  Senate  of  Puerto  Blco  on 
aeth  day  of  March  1935. 

laBALl  XmiQos  OoMxauct  Mxna. 

Secretary  of  the  Senotf 

KXPOKTS  or  comcrrms 

B€r.  TOWNSKND,  from  the  Committee  on  Claims,  to  wl 
was  referred  the  biU  (H.  R.  3959)  for  the  relief  of  the 
tional  Training  School  for  Boys  and  others,  rei 
without    amendment    and   submitted   a    report    (No. 
thereon. 

Mr.  BAILEY,  from  the  Committee  on  Claims,  to  which  #as 
referred  the  bill  (H.  R.  2363)  for  the  relief  of  the  Yellow 
Drivurself  Co.,  reported  it  without  amendmoit  and  sub- 
mitted a  report  (No.  440)  thereon. 

He  also,  from  the  same  committee,  to  which  was  refer  red 
the  bill  (H.  R.  2439)  authorizing  adjustment  of  the  dain  of 
the  Public  Service  Coordinated  Transport,  of  Newark,  N.  J.. 
reported  it  with  an  amendment  and  submitted  a  report  GNo. 
441)  thereon.  i 

Ml-.  BURKE,  from  the  Committee  on  Claims,  to  which  yns 
rtferred  the  Mil  (S.  2312)  for  the  relief  of  the  Western  C*-- 
struction  Co.,  reported  it  with  an  amendment  and  submi 
a  report  (No.  442)  thereoiL 

Mr.  LOQAN.  from  the  Committee  on  Claims,  to  which 
referred  the  bill  (S.  2487)  for  the  relief  of  the  Western 
trie  Co..  Inc.,  rep<»*ted  it  without  amendment  and  sulxnli 
a  report  (No.  443)  thereon. 

Mr.  TYDINQ8,  from  the  Committee  on  Territories  and 
sular  Affairs,  to  n^ch  was  refored  the  bill  (8.  2530)  to  pro- 
tect American  and  Philippine  labor  and  to  preserve  an  ess  en- 
tial  industry,  and  for  other  purposes,  reported  it  with 
amendment  and  submitted  a  report  (NO;.  444)  theretm. 

Mr.  AUSTIN,  from  the  Committee  on  the  Judiciary]  to 
which  was  referred  the  bill  (S.  672)  for  the  reUef  of  the    " 
of  Baltimore.  rep(»ted  it  without  amendment  and  submi 
a  report  (No.  445)  thereon. 

Mr.  BANKHEAD.  from  the  C(»ninittee  on  Agriculture 
F^trestry.  to  which  was  referred  the  un  (8.  2367)  to  cr(  ate 
tbe  Fanners'  Home  Corporaticm.  to  promote  more  secure  oc- 
cupancy of  farms  and  farm  homes,  to  eorrect  the  econonlo 
instability  resulting  from  some  present  farms  of  farm  1  en- 
ancy.  to  engage  in  rural  rehabilitation,  and  for  other  i  ur 
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poses,  reported  it  with  amendments  and  submitted  a  report 
(No.  446)  thereon. 

Mr.  WHITE,  from  the  Committee  on  Claims,  to  whicti 
was  referred  the  bill  (H.  R.  378)  for  the  relief  of  Gerald 
Mackey,  reported  it  without  amendment  and  submitted  a 
report  (No.  447)  thereon. 

He  also,  from  the  same  committee,  to  which  were  re- 
ferred the  foUowtng  bills,  reported  them  severally  with  an 
amendment  and  submitted  reports  thereon: 

S.  1446.  A  bill  for  the  relief  of  Knud  O.  Plakne   (RepL 

No.  448) ; 

S.  1447.  A  bill  for  the  relief  of  Mary  C.  Moran   (Rept. 

No.  449) : 

H.  R.  240.  A  bill  for  the  reUef  of  Capt.  Alexander  C.  Doyle 

(Rept.  No.  452) ;  and 

H.  R.  530.  A  bill  granting  compensation  to  the  estate  of 
Thomas  Peraglla,  deceased  (Rept.  No.  450). 

Mr.  WHI'l'K  also,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  684)  for  the  relief  of  Brown  k  Cun- 
ningham, of  Port  Deposit,  Md..  reported  it  with  amendments 
and  submitted  a  report  (No.  451)  thereon. 

Mr.  NORRIS,  from  the  Committee  on  Agriculture  and 
Ptorestry,  to  which  was  referred  the  bill  (S.  2357)  to  amend 
sn  act  entitled  "An  act  to  improve  the  navigability  and  to 
provide  for  the  flood  control  of  the  Tennessee  River;  to  pro- 
vide for  reforestation  and  the  proper  use  of  marginal  lands 
in  the  Tennessee  Valley;  to  provide  for  the  agricultural  and 
industrial  development  of  said  valley;  to  provide  for  the  na- 
tional defense  by  the  creation  of  a  corporation  for  the  opera- 
tion of  Government  properties  at  and  near  Muscle  Shoals  la 
the  State  of  Alabama,  and  for  other  purposes  ",  approved 
May  18,  1933,  reported  it  without  amendment  and  submitted 
a  report  (No.  453)  thereon. 

Mr.  TRAMMEIiL,  from  the  Committee  on  Naval  Affairs,  to 
which  were  referred  the  following  bills,  reported  them  se-s- 
erally  without  amendment  and  submitted  reports  thereon: 

S.  1207.  A  bill  to  authorize  trial  by  court  martial  of  any 
person  in  the  naval  service  charged  with  the  crime  of  mur- 
der committed  without  the  geographical  limits  of  the  Stat«» 
of  the  Union  and  the  I>istrict  of  Columbia  (Rept.  No.  454) : 

8. 1211.  A  Mil  authorizing  the  assignment  of  two  officers 
on  the  active  list  of  the  United  States  Marine  Corps  not 
below  the  rank  of  colonel  to  duty  as  assistants  to  the  Major 
General  Commandant  of  the  Marine  Ckirps  (Rept.  No.  455  • ; 

S.  1212.  A  bill  to  amend  section  1383  of  the  Revised  Stat- 
utes of  the  United  States  (Rept.  No.  456) ; 

S.  1609.  A  bill  for  the  relief  of  the  present  leaders  of  tlie 
United  States  Navy  Band  and  the  band  of  the  United  States 
Marine  Corps  (Rept.  No.  457) ;  and 

8. 1611.  A  bill  to  authorize  an  exchange  of  lands  betwe<3i 
the  Richmond,  Fredericksburg  &  Potomac  Railroad  Co.  and 
the  United  States  at  (^uantico,  Va.  (Rept.  No.  458) . 

Mr.  McKELLAR,  from  the  Cc»nmittee  on  Post  Offices  a:id 
Post  Roads,  to  which  were  referred  the  following  bills,  le- 
ported  them  severally  without  amendment  and  submitted 
reports  thereon: 

8. 211.  A  Mil  for  the  relief  of  John  J.  Moran  (Rept.  Ho. 
4S9); 

S.  1539.  A  bill  relating  to  undelivered  parcels  of  the  first 
class  (Rept.  No.  460) :  and 

8. 1541.  A  bill  to  punish  persons  knowingly  causing  the 
delivery  by  mail  of  certain  nonmailable  matter  (Rept.  No. 
461). 

Mr.  McKELLAR,  also  from  the  Committee  on  Post  Offices 
and  Post  Roads,  to  which  was  referred  the  bill  (S.  14^:9) 
amending  the  postal  laws  to  include  as  second-class  matter 
religious  periodicals  publishing  local  information,  reportec  it 
with  amendments  and  submitted  a  report  (No.  462)  there<3n. 

Mr.  WAGNER,  from  the  Committee  on  Banking  and  Cur- 
rency, to  which  was  referred  the  bill  (H.  R.  6457)  to  author- 
ize the  coinage  of  50-cent  pieces  in  commemoration  of  i  he 
one  hundred  and  fiftieth  anniversary  of  the  founding  of  tiie 
city  of  Hudson.  N.  Y.,  reported  it  without  amendment  and 
suMnitted  a  report  (No.  463)  thereon. 

Mr.  THOMAS  of  Oklahoma,  from  the  Committee  on  In- 
dian Affairs,  to  which  was  referred  the  Mil  (S.  2375)   au- 
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thorizing  an  appropriation  for  payment  to  the  Osage  Tribe 
of  Indians  on  account  of  their  lands  sold  by  the  United 
States,  reported  it  without  amendment  and  submitted  a 
report  (No.  464)  thereon. 

Mr.  WHEELER,  from  the  Committee  on  Indian  Affairs, 
to  which  was  referred  the  bill  (S.  1504)  authorizing  the 
Arapahoe  and  Cheyenne  Indians  to  submit  claims  to  the 
Court  of  Claims,  and  for  other  purposes,  reported  it  with 
amendments  and  submitted  a  report  (No.  465)  thereon. 

Mr.  HATCH,  from  the  Committee  on  Agriculture  and  For- 
estry, to  which  was  referred  the  bill  ^H.  R.  7054)  to  provide 
for  the  protection  of  land  resources  against  soil  erosion,  and 
for  other  purposes,  reported  it  with  amendments  and  sub- 
mitted a  report  (No.  466)  thereon. 

Mr.  SCHALL,  from  the  Committee  on  Indian  Affairs,  to 
which  was  referred  the  bill  (S.  2532)  to  amend  an  act  en- 
titled "An  act  setting  aside  Rice  Lake  and  contiguous  lands 
in  Mfnnesota  for  the  exclusive  use  and  benefit  of  the  Chip- 
pewa Indians  of  Minnesota  ",  approved  Jtme  23.  1928,  and 
for  other  purposes,  reported  it  without  amendment  and 
submitted  a  report  (No.  467)  thereon. 

Mr.  McNARY,  from  the  Committee  on  Agriculture  and 
Forestry,  to  which  was  referred  the  bill  (S.  626)  to  amend 
the  Agricultural  Adjustment  Act  so  as  to  include  hops  as  a 
basic  agricultural  commodity,  reported  it  without  amend- 
ment and  submitted  a  report  (No.  468)  thereon. 

Mr.  KINO,  from  the  Committee  on  the  District  of  Colum- 
bia, to  which  was  referred  the  joint  resolution  (S.  J.  Res. 
97)  authorizing  the  appropriation  of  funds  for  the  mainte- 
nance of  public  order  and  the  protection  of  life  and  prop- 
erty during  the  convention  of  the  Imperial  Coimcil  of  the 
Mystic  Shrine  in  the  District  of  Columbia  Jime  8,  1935,  to 
June  17.  1935,  both  inclusive,  reported  it  without  amendment 
and  submitted  a  report  (No.  469)  thereon. 

Mr.  NEELY,  from  the  Committee  on  Interstate  Commerce, 
to  which  was  referred  the  bill  (S.  2481)  to  stabilize  the 
bituminous  coal  mining  industry  and  promote  its  interstate 
commerce;  to  provide  for  cooperative  marketing  of  bitu- 
minous coal;  to  levy  a  tax  on  bituminous  coal  and  provide 
for  a  draw-back  under  certain  conditions;  to  declare  the 
production,  distribution,  and  use  of  bituminous  coal  to  be 
affected  with  a  national  public  interest;  to  conserve  the 
■  bituminous -coal  resources  of  the  United  States  and  to  estab- 
lish a  national  bituminous-coal  reserve;  to  provide  for  the 
general  welfare;  and  for  other  purposes,  reported  it  without 
amendment  and  submitted  a  report  (No.  470)  thereon, 

mothzr's  day 

Mr.  COPELAND,  from  the  Committee  on  Education  and 
Labor,  to  which  was  referred  the  resolution  (S.  Res.  106) 
favoring  an  expression  on  Mother's  Day  of  our  love  and 
reverence  for  motherhood,  reported  it  without  amendment. 

■KCOMmTTAL  OF  A  BILL 

Mr.  LOGAN.  I  ask  unanimous  consent  to  have  Senate 
bill  215,  Calendar  No.  450,  entitled  "A  bill  to  establish  uni- 
form requirements  affecting  Government  contracts,  and  for 
other  purposes",  recommitted  to  the  Committee  on  the 
JudicisJT- 

The  ViCJE  PRESIDENT.  Without  objection,  it  is  so 
ordered- 

BZLLS  DTTSODUCKD 

Bills  were  introduced,  read  the  first  time,  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  NEELY: 

A  bill  (S.  2543)  granting  a  pension  to  Elijah  Stephens;  to 
the  Committee  on  Pensions. 

By  Mr.  «TE1WKK: 

A  bill  (S.  2544)  granting  a  pension  to  Margaret  D.  Kaltz 
(with  accompanying  papers) ;  to  the  Committee  on  Pen- 
sions. 

By  Mr.  CAPPER: 

A  bill  (S.  2545)  to  provide  fimds  for  acquisition  of  the 
property  of  the  Haskell  Students  AcdviUes  Association  on 
behalf  of  the  Indian  school  known  as  "  Haskell  Institute  ", 
lAwrence,  Kans.;  to  the  Committee  on  Indian  Affairs. 


By  Mr.  WALSH: 

A  bill  (S.  2546)  for  the  reUef  of  William  E.  Jones,  of 
Newton.  Mass.,  Walter  M.  Marston.  of  Newton.  Mass..  Wil- 
liam EUery.  of  Brookline.  Mass..  Richard  P.  HaUowell,  2d. 
and  Malcolm  Donald  as  executors  under  the  will  of  Frank 
W.  HaUowell,  late  of  Newton,  Mass..  and  Malcolm  Donald  as 
executor  under  the  will  of  Gordon  Donald,  late  of  Wellesley, 
Mass.;  t«  the  Committee  on  Claims. 

By  Mr.  LOGAN: 

A  bill  (S.  2547)  for  the  relief  of  John  H.  Blackburn;  and 

A  bill  (S.  2548)  for  the  relief  of  the  Carter  County  Com- 
mercial  Bank;  to  the  Committee  on  Claims. 

A  bill  (S.  2549)  to  recognize  civilian  service  during  period 
of  construction  of  the  Panama  Canal  in  determining  rights 
of  officers  of  the  Regular  Army;  to  the  Committee  on  Mili- 
tary Affairs. 

By  Mr.  COPELAND: 

A  bill  (S.  2550)  to  incorporate  the  American  National 
Institute  (Prix  de  Paris)  at  Paris.  Prance;  to  the  Committee 
on  the  Library. 

By  Mr.  ROBINSON: 

A  bill  (S.  2551)  to  make  immediately  available  the  unex- 
pended balances  of  certain  appropriations  for  the  construc- 
tion or  reconstruction  of  roads  and  bridges  in  the  flood  areas 
of  Missouri.  Mississippi.  Louisiana.  Arkansas.  Kentucky,  and 
Alabama;  to  the  Committee  on  Agriculture  and  Forestry. 

A  bill  (8.  2552)  for  the  relief  of  Alpha  Vint;  and 

A  bill  (8.  2553)  for  the  relief  of  C.  C.  Young;  to  the  Com- 
mittee on  Claims. 

By  Mr.  MINTON: 

A  bill  (8.  2554)  for  the  relief  of  M.  E.  Jennings  (with 
accompanying  papers) ;  to  the  Committee  on  Claims. 

By  Mr.  WAGNER: 

A  bill  (8.  2555)  to  amend  section  4442  of  the  Revised  StaU 
utes  of  the  United  States,  as  amended  (U.  S.  C,  title  46.  sec. 
214) ,  with  respect  to  licenses  of  pilots  of  steam  vessels;  and 

A  bill  (8.  2556)  to  amend  and  supplement  the  steering  rules 
respecting  orders  to  helmsmen  on  all  vessels  navigating 
waters  of  the  United  States  and  on  all  vessels  of  the  United 
States  navigating  any  waters  or  seas,  in  section  1  of  the  act  of 
August  19, 1890,  section  1  of  the  act  of  June  7, 1897,  section  1 
of  the  act  of  Febrtiary  8.  1895.  and  section  1  of  the  act  of 
February  19. 1895;  lo  the  Committee  on  Commerce. 

By  Mr.  HASTmOS: 

A  bill  (8.  2557)  for  the  relief  of  Lee  G.  Mason;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  SHEPPARD: 

A  bill  (8.  2558)  for  the  relief  of  Pettus  H.  Hemjdiin;  and 

A  bill  (8.  2559)  authorizing  the  President  of  the  United 
States  to  appoint  Warrant  Officer  Albert  A.  Fensch  (rHired) 
as  a  captain  in  the  United  States  Army  and  then  place  him 
on  the  retired  list;  to  the  Committee  on  Military  Affairs. 

By  Mr.  THOMAf!  of  Oklahoma: 

A  bill  (8.  2560)  conferring  jurisdietion  on  the  Court  of 
Claims  to  adjudicate  the  rights  of  the  Otoe  and  Blissouria 
Tribes  of  TndiaTMt  to  compensation  on  a  basis  of  guardian  and 
ward;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  SCHALL: 

A  bm  (8.  2561)  for  the  relief  of  IffaJ.  Rlcbard  K.  Smith;  to 
the  Committee  on  iMllitary  Affairs. 

By  Mr.  McKELLAR: 

A  Mil  (8.  2562)  to  establish  a  new  Judicial  circuit  of  the 
United  States,  wltb.  a  circuit  court  of  appeals,  hereafter  to  be 
called  the  tenth  circuit;  to  the  Committee  on  the  Judiciary. 

By  Mr.  E3NG: 

A  bOl  (8.  2563)  to  amend  an  act  to  provide  for  a  Union 
Railroad  Station  in  the  District  <A  Columbia,  and  for  other 
purposes;  to  ttie  Committee  on  the  District  of  Columbia. 

APPOUfTMKHl    or  AOOXTZONAL  XUDGES — AKEXSMXVT 

Mr.  McKEUjAR  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (8.  477)  to  provide  for  the  ap- 
pointment of  two  iidditional  Judges  for  tbe  scmthem  district 
of  New  Yoi^  and  two  additional  Judges  tcx  tbe  soutbem  dis- 
trict of  CaUfomia,  which  was  ordered  to  lie  on  the  tabto 
and  to  be  printed. 
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ROME-MORTGAGE    RELIEF — AMEHDMKWTS 

Mr.  CLARK  and  Mr.  BANKHEAD  each  submitted  jan 
amendment  intended  to  be  proposed  by  them,  respectively, 
to  the  bill  (H.  R.  6021)  to  provide  additional  home-mortgige 
relief,  to  amend  the  Federal  Home  Loan  Bank  Act,  ihe 
Home  Owners'  Loan  Act  of  1933,  and  the  National  Hous^ 
Act.  and  for  other  purposes,  which  were  ordered  to  lie  i  on 
the  table  and  to  be  printed. 

ADOrnOMAL    CI.EKK    TOR    INTERSTATE    COMMEBCE    COlOui'l'Ef 

Mr.  WHEELER  submitted  the  following  resolution  (S.  l^s. 
117).  which  was  referred  to  the  Committee  to  Audit  4nd 
Control  the  Contingent  Expenses  of  the  Senate: 

Re»6tv«d,  That  the  Committee  on  Interstate  Commerce  la  heaeby 
authorised'  to  employ  for  the  remainder  of  the  aesalon  of  the 
Senate  an  asalstant  cleric,  to  be  paid  from  the  contingent  find 
of  the  Senate  at  the  rate  of  $1,800  per  annum. 

AMEMVMENT    OW    SILVER    PURCHASE    ACT 

Mr.  McCARRAN.  Mr.  President,  on  the  calendar  <  ay. 
April  4.  1935,  I  introduced  a  bill  to  repeal  certain  section ;  of 
the  Silver  Purchase  Act.  On  that  date  I  transmitted  a  le  iter 
to  the  Secretary  of  the  Treasury,  and  had  entered  in  the 
Record  a  copy  of  my  letter.  Today  I  am  in  receipt  cf  a 
reply  from  the  Secretary  of  the  Treasury,  and  out  of  c<iur- 
tesy  to  him,  and  as  I  think  is  right,  I  ask  leave  that  the  letter 
of  the  Secretary  in  reply  to  my  letter  be  inserted  in  the 
Record. 

There  being  no  objection,  the  letter  was  Ofrdered  to  be 

printed  in  the  Record,  as  follows: 

Thx  Sxcbktast  or  ths  Trxasitxt. 

Wnshingtc  n. 

Mt  Dba>  SBWAToa :  I  have  your  letter  of  AprU  4.  1885.  In  -^  ilch 
you  discuss  the  advisability  of  continuing  the  provisions  of  aec- 
tlona  6.  7,  and  8  of  the  SUver  Purchase  Act  of  1034.  After  a«  ting 
a  number  of  specific  questions  based  upon  certain  assumptions 
M  to  the  facts,  your  letto'  concliKles  with  a  request  for  my  c  om- 
mcnts  upon  your  thoughts;  my  ocHrectlan  of  any  false  aasiynp- 
tkma;   and  my  suggesUons  as  to  any  proposed  leglslatton. 

I  shall  begin  with  the  assumptions. 

In  the  first  place,  the  true  purpose  of  the  silver  program  ol  the 
Oovwrnment.  as  set  out  In  tfae  President's  maange  to  the  Con^  jtm 
of  May  22.  1984.  and  aa  eaabodled  In  ttte  mv«r  Purcttaae  Act.  s  to 
Improve  Um  OMaetary  system  of  the  country,  and.  immedlitely 
and  more  q>eclflcally  to  Increase  the  proportion  of  silver  In.  the 
metallic  tfcriea  back  of  our  paper  currency.  This  purpoie  is 
ezpllclUy  stated  m  tbe  Prealdsnttal  mee— ge  Jwt  mentloaad  and 
la  formaUy  declared  In  the  foUowlng  language  of  the  SUver  Pur- 
chase Act  of  1»34: 

-Sac.  a.  Tt  la  hereby  declared  to  be  the  policy  of  the  TJiited 
States  that  the  proportion  of  sUver  to  gold  In  the  monetary  si  oeks 
of  the  United  States  should  be  Increased,  wltb  the  ultimate  ob- 
JeoUve  of  having  and  mslntiilnlTTg  one-tourth  of  the  momtary 
value  of  svKh  stocks  In  silver." 

Moreover,  the  statute  makes  perfectly  plain  what  ttke  dulf  of 
the  8eer«tary  of  the  Tteaaury  Is  with  rtferenee  to  Its  purpose,  and 
tke  nrii^isas  has  left  In  no  doubt  bow  be  shoold  proceel  In 
carrying  out  that  purpose,  becaiise  the  act  provides: 

-  •  •  •  the  Secretary  of  the  Treasury  is  authorised  and 
directed  to  piirchase  silver  •  *  *  at  such  rates,  at  such  ti  mes. 
and  opoa  such  terms  and  conditions  aa  he  may  deem  reasoB  able 
and  moat  advantageous  to  the  pubUc  interest     *     *     *." 

In  view  of  the  foregoing,  no  responsible  and  just  poUcy  douid 
have  disregarded  the  question  as  to  who  should  resQ)  the  advai  tage 
flowing  from  the  Oovemment's  mMietary  action  with  referen<ie  to 
aUver.  Such  was  the  policy  of  the  legislation  which  provided  that 
the  Increased  value  given  to  gold  by  reas<m  of  our  gold  program 
should  revert  to  the  Oovemment  for  the  benefit  of  all.  T 

At  the  same  time,  persons  who  Increase  the  world's  sto<k  of 
silver  as  well  as  gold  by  mining  or  refining,  may  prcfterlr  be 
distinguished  from  people  who  merely  bold  or  deal  In  a  mom  »tary 
metal  for  the  piupoee  of  realising  profits  from  govemmctntal 
•etlon.  Accordingly,  people  su^  as  the  miners  and  refiners  may. 
on  tUs  basla.  be  accorded  a  treataaMOt  which  It  would  be  unfair 
to  accord  to  the  hoarder  or  to  the  speculates. 

Your  first  question,  whether  the  authority  granted  by  section  6 
of  the  Silver  Purchase  Act  is  not  somewhat  superfluous  when  read 
In  ths  light  of  the  Corsgolng  can  lead  to  only  one  answer.  |Tou 
ask  wbethOT  the  Oongresa.  In  granting  such  authority  to  inves- 
tigate, regiilate,  or  prohibit  dealhigs  In  sUver  or  the  Importation 
or  ezportattan  thereof,  "did  not  carry  the  theory  a  step  to4>  far 
by  selecting  one  commodity."  Have  you  not  overloolwd  the  fact 
that  the  Congrees  has  selected  two  oommodlttes  which  are  su  iject 
to  SUA  regulation,  that  those  two  commodHles  are  the  n  one- 
tary  i»«^*»i#  undsrlyliv  our  currency  ■yttttm.  and  that.  In  the 
languige  of  the  Supreme  Court.  "  there  sttactoaw  to  the  ownei  ship 
of  gold  and  aUver  thoae  limitations  which  public  policy  ma  r  re- 
qp]ta*  by  reason  of  their  quality  as  legal  tender  and  as  a  me  Uum 
of  exchange  ~?  To  answer  your  question  mors  apeelflcally.  '  rtelle 
the  mtematlonal  monetary  situation  contlnuas  to  be  uniitahlq  and 


whUe  we  are  Improving  the  monetary  uses  of  sliver  and  gold  and 
Increasing  our  stocks  of  silver,  the  reserve  executive  power  in  sec- 
tion 6  of  the  Silver  Purchase  Act.  section  3  of  the  Gold  Reserve 
Act,  and  section  2  of  the  Emergency  Banking  Act  should  not  lie 
distxirbed.  To  do  so  would  paralyze  acUon  which  the  Ooveni- 
ment  may  have  to  take  In  order  to  protect  our  monetary  system 
from  possible  crises  in  the  International  exchange  markets  and 
from    speculative    dealings    In    the    monetary    metals    and    other 

foreign  exchange.  _     ..  ^^     «.,         ^      ,. 

Your  next  question  relates  to  section  7  of  the  SUver  Purchase 
Act.  You  ask  If  the  authority  to  nationalize  silver  has  not  alrea<ly 
accon^llshed  the  purposes  for  which  It  was  designed.  My 
thoughts  on  section  7  are  again  that  the  President's  authority  to 
caU  In  sliver  was  properly  made  as  broad  as  his  authority  to  cull 
In  gold.  By  reason  of  the  more  stringent  regrilatlon  of  deallnss 
in  gold,  unnecessary  accumulations  of  that  metal  in  this  country 
are  no  longer  possible.  Unless  silver  were  subjected  to  regiila- 
tlon  equally  stringent,  the  authority  should  remain  again  to  ciill 
In  silver  In  the  event  that  a  tendency  should  arise  to  withheld 
that  metal  for  nonlndustrial  purposes.  I  assume,  of  cjvuxe,  that 
you  have  not  overlooked  the  fact  that  the  order  nationalizing  sil- 
ver operated  only  on  silver  situated  In  this  country  on  the  date 
of  Its  promulgation,  August  9.  1934. 

Your  final  qiistion  relates  to  the  so-called  "  silver  tax."  You 
state  that  you  have  until  recently  been  "  unaware  that  section  8 
levies  this  tax  of  50  percent  on  silver  profits  on  all  transfers  and 
thereby  must  practically  preclude  the  purchase  and  sale  of  this 
commodity  within  <Hir  Jurisdiction."  This  assumprtion  Is  not  en- 
tirely accxirate.  The  tax  applies  to  all  transfers  but  the  statiite 
makes  adequate  provision  for  abatement  or  refund  of  the  tax  on 
profits  arising  from  transfers  both  for  Industrial  purposes  and 
also  In  hedging  transactions  In  sUver  foreign  exchange.  The  :-e- 
sult  Is  that  this  tax  is  payable  only  where  It  should  be  payatle. 
that  Is,  on  silver  profits  arising  from  an  Increase  In  the  price  of 
sUver  due  to  the  purchases  which  the  Secretary  of  the  Treasury  is 
authorized  and  directed  to  make. 

In  the  administration  of  the  silver  tax.  the  Treasxiry  has  suc- 
ceeded. I  believe,  in  maintaining  this  distinction.  OppKjsltlon  to 
the  silver  tax  can  come  only  from  a  failure  to  recognize  this  dis- 
tinction. Surely  it  Is  not  unfair  to  those  whose  profits  are  c;ue 
to  governmental  action,  that  half  of  those  profits  should  revert 
to  their  Government.  Failure  to  preserve  at  least  this  much  would 
be  xmfalr  to  the  great  majority  of  our  citizens  who  contrlb  ite 
directly  and  Indirectly  to  the  payment  of  Government  expendi- 
tures but  who  do  not  deal  in  silver  in  anticipation  of  profits  due 
to  governmental  action. 

The  remaining  half  of  your  letter  assumes  that  the  United 
States  cannot  buy  sUver  through  domestic  brokers  because  of  the 
sUver  tax.  I  can  aasxire  you  there  la  nothing  in  this.  It  li  a 
standard  provision  of  all  transfer  taxes  that  when  the  transfercK' 
faUs  to  pay  the  tax  the  transferee  shall  be  contingently  llaole, 
but  that,  where  the  transferee  Is  the  United  States,  this  contingent 
liability  does  not  apply  as  it  would  be  useless  tor  the  Treasury 
to  pay  a  tax  to  Itself.  The  silver  tax  expressly  follows  this  piac- 
tlce.  If  the  United  States  is  not  contingently  liable  as  trsmsferee.  . 
brokers,  acting  on  behalf  of  the  United  States,  need  not  pay  on 
behalf  of  tlwir  principal  a  tax  which  the  principal  does  not  have 
to  pay.  This  is  equaUy  tnM  whether  the  agent  is  a  domesth  or 
foreign  broker. 

The  Treasury  makes  purchases  abroad  as  well  as  in  the  Un  ted 
States  to  carry  out  the  mandate  of  Congress  to  purchase  silver 
upon  terms  most  advantageous  to  the  public  Interest.  Congi  ess. 
In  enacting  the  mandatory  silver- purchase  program,  contemplated 
purchases  In  such  quantities  as  necessarily  to  Involve  purchases 
abroad.  Indeed  the  act  specifically  refers  to  purchases  "at  home 
and  abroad."  Foreign  sellers  prefer  to  offer  their  silver  In  their 
own  markets,  which,  of  course,  they  have  every  right  to  do.  By 
doing  this,  their  sales  to  the  United  States  fall  outside  the  s'^ope 
of  this  tax.  In  making  purchases  from  them,  the  United  States 
obvloualy  does  not  evade  or  connive  in  the  evasion  of  the  tax, 
either  In  form  or  in  spirit. 

You  ask  If  the  repeal  of  sections  6,  7,  and  8  of  the  Sliver  )f>ur- 
chase  Act  would  Interfere  with  operations  contemplated  uader 
the  other  provisions  of  this  act.  I  think  those  three  sections  liave 
contributed  materially  to  the  success  of  our  silver-purchase  pro- 
gram and  believe  that  their  repeal  would  Jeopardlsse  the  \rue  pur- 
pose of  the  legislation  of  which  they  form  a  part. 
Very  truly  yours, 

HSKXT    MOKGENTIIAn.    .Jr. 

Mr.  McCARRAN.  Bfr.  President,  in  connection  with  this 
letter  I  ask  leave  to  have  printed  in  the  Record  an  article 
appearing  in  the  New  York  Times  on  April  11,  together  with 
an  editorial  from  the  Salt  Lake  Tribune  of  AprU  8  bearing 
on  the  same  subject. 

Tliere  being  no  objection,  the  articles  referred  to  ^vere 
(Hrdered  to  be  printed  in  the  Record,  as  follows: 

(Prom  the  New  York  Times  of  Apr.  11,  1935] 
RoosxvKLT  R&isxs  Sn.vix  to  71  Currs;   Woku>  Pxicc  is  64 — Trsas- 

nxT   Cxrrs   SziCNioaACs   to   45   i'sacEwr   nioic    60   Pxbcxkt   on   a 

PSOCUUSATIOIf     ST     THX     PSSSIDSKT SiLVEa      SXKATORS     UXCKfrT 

DoiXAS  Valus  or  GovssMicxirr  Stocks  b  $915,613,900,  oa  Faa 
Shost  or  l-TO-3  Ratio 

Washhtcton.  April  10. — The  Government  today  raised  the  price 
which  It  wtU  pay  for  newly-mined  sUver  to  71  cents  an  ounce  from 
the  64.M-cent  rate  that  has  prevailed  since  December  21.  1933. 
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The  decision  was  announced  tonight  by  the  Treasury,  after 
President  Roosevelt  had  issued  a  proclamation  stating  that,  begin- 
ning today,  seigniorage  would  be  45  percent  Instead  of  50  percent 
as  provided  In  a  proclamation  December  21,  1933. 

The  change,  which  was  forecast  by  President  Roosevelt  earlier  In 
the  day  Indicated  that  the  Government  would  continue  its  aggres- 
sive policy  In  the  amassing  of  sliver  reserves  to  conform  to  the 
act  of  Congress  which  held  that  the  ratio  of  sUver  to  gold  In  our 
monetary  reserves  should  be  1  to  3. 

Secretary  Morganthau,  after  a  conference  with  the  President, 
Issued  a  statement  outlining  the  new  policy.  The  fact  that  Uie 
world  price  of  silver,  gradually  rising  since  the  United  States 
started  its  purchases  late  In  1933.  had  reached  about  64V4  cents 
today,  was  believed  to  have  caused  the  decision. 

FSICS  HAS  RISEN  rEOM  4  2   CENTS 

When  the  64^ -cent  price  for  newly  mined  sUver  was  fixed  by 
proclamation,  the  world  price  was  slightly  more  than  42  cento. 
It  crept  up  steadUy  as  the  United  States  bought  In  the  world 
marketo.  New  York.  London.  Mexico,  and  other  centers. 

In  official  circles,  the  increase  In  the  price  was  Interpreted  as 
meaning  that  the  United  States  had  set  out  upon  even  a  more 
vigorous  policy  than  was  Indicated  by  the  fixing  of  the  64V4-ceht 
price  late  in  1933. 

The  Immediate  effect.  In  the  view  of  many  experte,  was  a  prob- 
able continuation  in  the  increase  In  the  world  price  for  sUver.  to 
the  profit  of  those  countries  on  the  silver  or  partially  silver  stand- 
ard of  monetary  reserve,  and  likewise  to  the  profit  of  the  sUver 
producers  In  the  United  States.  ^   ^   ^^        ...._*  -♦,^„.. 

Some  observers  professed  to  believe  that  the  administration  s 
action  was  at  least  partly  induced  by  Influence  from  the  sliver 

States. 

The  "  sliver  Senators  "  have  for  many  months  conducted  an  in- 
tensive campaign  In  the  direction  of  higher  prices  for  the  metal. 
After  the  original  fixing  of  a  price  far  above  the  world  market 
level,  and  with  the  subsequent  gain  In  the  world  price,  the  Sena- 
tors pressed  for  another  increase. 

CONSTANTLY   WATCHED    WORU)   PEICX 

Senators  WHZEun.  of  Montana,  Costioan,  of  Colorado,  and  Mc- 
Caksan.  of  Nevada.  Democrats,  were  especlaUy  urgent  In  attempt- 
ing to  Influence  the  administration  to  keep  the  sUver  price  paid 
by  the  Government  ahead  of  that  for  which  It  might  be  sold  In 
the  world  market. 

The  President,  under  the  law.  may  raise  the  price  of  sUver  by 
proclamation  to  $1.29  an  ounce. 

Until  today  50  percent  seigniorage  was  deducted  from  the  price 
of  $1  29  an  ounce.  Thus  when  an  ounce  of  silver  was  turned  over 
to  the  Treasury  only  half  of  its  value  would  be  returned  to  the 
seller.  That  resxilted  In  a  50-percent  profit,  or  seigniorage,  to  the 
Government. 

With  the  new  policy  calling  for  seigniorage  of  45  percent,  there 
will  be  an  Increase  In  the  price  to  71.1111  cents  an  ounce. 

Prom  the  date  of  the  Presidential  proclamation  of  December  21, 
1933,  to  AprU  8  the  Treasury  bought  about  32.611.000  ounces  of 
sliver  at  64  >4*  cento  an  ounce.  This  represented  a  payment  of 
about  $21,000,000. 

NINE  HX7NDKZD  AND  FIFTEXN   MILUON  SIX   HNUDRED   AND  THIXTKEN 
THOUSAND  NINE  HTTNDXKD  DOIXAKS  IN  THE  TRIASUXT 

Under  the  nationalization  order  of  August  9.  1934.  about  112.- 
694.155  ounces  of  sUver  were  bought  at  60  cento  an  ounce,  or 
around  $56,000,000  The  nationalization  order  provided  for  the 
taking  over  of  existing  stocks. 

On  AprU  8  the  dollar  value  of  sUver  as  carried  on  the  Treasiiry 
books  was  about  $915,613,900. 

While  the  sUver  stocks,  as  shown  by  Treasury  figures,  were  155.- 
205.000  ounces.  Including  that  newly  mined  and  obtained  under 
the  nationalization  order.  It  was  believed  that  a  much  greater 
amount  than  that  had  been  obtained  through  the  operation  of 
the  Treasiiry's  $2,000,000,000  stabUlzatlon  fund  alone. 

Some  authorities  thoiight  that  the  Treasxiry  might  meet  the 
rising  world  price  by  tapering  off  Ite  purchases  of  sliver  to  prevent 
a  possible  collapse  of  the  silver  market  should  prices  go  above  a 
reasonable  level.  To  these  experto  tonight's  action  by  the  Treas- 
ury was  a  distinct  surprise. 

THE   TBEASUXT'S    STATEMENT 

The  Treasury  announced  the  action  on  silver  In  the  foUowlng 
stotement.  Including  the  President's  proclamation: 

"  The  President  Issued  a  proclamation  amending  his  proclama- 
tion of  December  21.  1933,  with  respect  to  coinage  of  sUver  so  as 
to  provide  that  the  seigniorage  on  newly  mined  domestic  sUver 
presented  to  the  mlnte  for  coinage  shall  be  45  p>ercent  instead  of 
50  percent,  as  provided  In  the  proclamation  of  December  21,  1933. 
The  new  rate  of  seigniorage  will  be  applied  to  ail  silver  mined  on 
and  after  today,  Wednesday.  AprU  10.  1935. 

"  The  effect  of  the  proclamation  will  be  to  Increase  the  net 
amount  returned  for  newly  mined  domestic  silver  from  approxi- 
mately 64.6  cento  per  fine  ounce  to  approximately  71  cento  per  fine 
ounce." 

"  '  By  the  President  of  the  United  Stotes  of  America: 

"  '  A    PROCUiMATION 

"  '  Whereas  by  proclamation  of  the  twenty-first  day  of  December 

1933,  as  modified  by  proclamation  of  the  ninth  day  of  Augxist 

1934,  the  United  States  coinage  mlnto  are  directed  to  receive  for 
coinage  and  addition  to  the  monetary  stocks  of  the  United  States 


silver  mined  subsequent  to  December  21,  1933,  frozfl  natural  de- 
poslto  in  the  United  States  or  any  place  subject  to  the  Jurisdiction 
thereof:  and 

"  *  Whereas  such  proclamation,  as  so  modified.  Is  subject  to  revo- 
cation or  further  modiflcaUon  as  the  Interest  of  the  United  Stataa 
may  seem  to  require; 

" '  Now,  therefore,  finding  that  the  Interesto  of  the  United  States 
require  further  modification  of  said  proclamation  of  the  twenty- 
first  day  of  December  1933;  by  virtue  of  the  power  In  me  vested  by 
the  act  of  Congress  cited  In  said  proclamation,  and  other  legislation, 
designated  icx  national  recovery,  and  by  virtue  of  all  other  authority 
in  me  vested: 

'"I,  FSANKUN  D.  RoosxvsL,T,  President  of  the  United  States  of 
America,  do  proclaim  and  direct  that  with  respect  to  aU  sUver  re- 
ceived by  a  United  Sttttes  coinage  mint  under  the  provisions  of  the 
proclamation  of  the  21st  day  of  December  1933.  which  such  mint, 
subject  to  regulations  prescribed  hereunder  by  the  Secretary  of  the 
Tieasury,  is  satisfied  has  been  mined  on  or  after  AprU  10.  1936. 
from  natural  deposito  in  the  United  States  or  any  place  subject  to 
the  Jurisdiction  thereof,  the  deduction  for  seigniorage  and  services 
performed  by  the  Government  shall  be  45  percent  and  there  shaU 
be  returned  therefor  in  standard  sUver  dollars,  sUver  certificates, 
or  any  other  coin  or  currency  of  the  United  Stotes,  the  monetary 
value  of  the  SUver  so  received  (that  Is.  $1.2929+  a  fine  ounce),  less 
such  deduction  of  45  percent. 

"  •  Notice  Is  hereby  given  that  I  reserve  the  right  by  virtue  or 
the  authority  vested  In  me  to  revoke  or  modify  this  proclamation 
as  the  Interest  of  the  United  Stotes  may  seem  to  reqtilre.' " 


(From  the  Salt  Lake  Tribune  of  Apr.  8,  1935] 
Silver  Act  Revision 

Silver  comes  to  the  fore  again  as  a  national  consideration,  with 
Senator  McCarran.  cf  Nevada,  proposing  material  revision  of  the 
SUver  Purchase  Act  enacted  at  the  last  session  of  Congress.  The 
Nevada  solon  woiild  strike  three  sections  from  the  act.  as  now 
written.  In  the  hope  that  It  would  Improve  the  Government's 
position  with  regard  to  the  white  metal  and  establish  an  American 
sUver  market. 

The  secUons  of  the  law  which  Senator  IfcCAaaAN  would  repeal 
permit  the  Secretarj-  of  the  Treasury,  with  the  approval  of  the 
President,  to  Investigate,  regiUate,  or  prohibit  aU  trading  in  sUver. 
enable  the  Government  to  Impoee  a  60-pcrcent  levy  upon  aU  sUver 
profito.  and  authorljse  the  President  to  nationalize  sUver.  In  a 
letter  to  the  Secretory  of  the  Treasury,  Senator  McCabrak  polnto 
out  that  these  particular  sections  never  were  satisfactory  to  the 
silver-producing  sections  and  were  concessions  to  the  Secretary's 
demands. 

Senator  McCarrak  pertinently  contends  that  the  existing  law 
has  driven  the  silver  market  from  the  United  Stotes  to  Montreal 
and  London.  He  argues  further  that  it  puto  a  penalty  upon  Amer- 
ican citizenship,  which,  he  believes,  is  to  be  removed  only  by  the 
reestobllshment  of  n  tnt  market.  The  sUver-produclng  sections 
of  the  United  Stotes  wUl  agree  with  the  main  arguments  of  the 
Nevada  solon  on  thn  experience  of  the  past  year. 

Notwithstondlng  the  fact  that  the  sUver  legislation  of  the  lisst 
session  was  in  response  to  Insistent  demands  fco'  the  remonetlsa- 
tlon  of  sUver,  it  felJ  far  short  of  the  program  which  the  sUver 
advocates  had  in  nUnd.  Nationalization  of  the  white  metal  at 
once  defeated  the  major  alms  of  this  program,  so  far  as  Ito 
advocates  had  expected  it  to  refiect  itself  in  commodity  price 
levels. 

The  penalty  on  fdlver  profits,  likewise,  became  a  dlscoiuaging 
factor  for  the  sUver  producer.  As  a  result,  our  sliver  program  has 
sxiffered  dlsappolntmento  similar  to  other  defeato  in  the  national 
recovery  program.  Because  of  that,  the  proposals  of  Senator 
McCarran  should  find  consistent  and  growing  support,  particu- 
larly in  those  ranks  where  ttxe  urge  for  rejuvenaUon  of  the  private 
effort  is  being  stressed. 

Denationalization  of  sUver  and  the  ellmlnaUon  <rf  undue  penal- 
ties In  the  marketing  of  sUver  would  be  a  step  In  this  general 
direction.  It  wotUd  tend  to  recreate  the  incentive  to  private 
initiative  and  effort,  for  which  the  Govermnent  has  been  unable 
to  find  a  substitute  in  public  enterprise.  Never  before  has  a 
nation  expended  ito  funds  more  lavishly  aiui  never  has  the  result 
of  the  spending  been  more  fleeting  or  uncertain. 

Otir  economic  dUflcultles  stUl  are  entrenched  m  our  nuHietary 
system.  Such  changes  as  have  been  made  have  been  designed  to 
protect  the  governmental  position,  and  the  private  effort  has  been 
left  more  or  less  bewUdered  and  inactive. 

PundamentaUy  we  still  are  the  richest  nation  In  the  world. 
We  produce  abundantly,  so  profusely  that  we  have  had  govern- 
mental resort  to  restrictive  proceseee  and  destructive  practices. 
In  the  face  of  aU  this  we  are  stagnant,  with  millions  on  relief  and 
private  initiative  dormant,  awaiting  the  next  move  of  the  Gov- 
ernment. UntU  we  have  restored  private  Incentive  and  InltUtlve 
we  are  all  wards  of  a  beneflcent  government.  UntU  the  distribu- 
tive processes  of  ow  national  wealth  are  set  to  work,  this  restora- 
tion Is  bound  to  be  slow  and  dlfflcult,  if  not  impossible. 

The  changes  proposed  by  Senator  McCarran  are  signlflcant  of 
this  and  designed  to  reaUne  the  private  effort  with  the  govern- 
mental need.  A  free  sliver  market,  undoubtedly,  would  help.  At 
least  It  wotild  point  the  way  to  a  medium  of  exchange  In  which 
Utle  would  be  absolute.  In  this,  no  doubt.  Is  the  elasticity  and 
the  fancied  security  of  the  metaUlc  bases  of  our  currencies.  Tha 
McCarran  proposals,  at  least,  point  to  a  basic  ill  and  possibly, 
siiggest  a  remedy  worth  trying. 
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•  THK   e-HOXm   DAT 

Mr.  BLACK.  I  send  to  the  desk  and  ask  unanimous  con- 
sent to  have  read  an  editorial  from  the  Waahlnston  Herfild 
dated  October  19.  1931.  I  make  this  request  by  reasoniof 
an  editorial  which  appears  in  the  same  newspaper  to<iay 
entitled  "A  Quack  Remedy",  which  makes  certain  stajte- 
ments  with  reference  to  all  people  who  believe  in  a  6-h^ur 
day.  I  desire  to  have  read  at  the  desk  the  editorial  frj^n 
the  same  newspaper  dated  October  19.  1931.  which  is  sUgl^tly 
different  from  the  statement  made  in  the  editorial  of  to4ay 
referring  to  the  so-called  "  misguided  political  efforts  "I  of 
the  proponents  of  legislation  to  provide  a  C-hoxn-  day,  "the 
editorial  in  today's  Washington  Herald  also  refers  to  bhe 
legislation  for  a  8-hour  day  in  the  following  language: 

It  woiild  muddlc-bMuledly  seek  to  cure  the  pwmdox  of  pov(irty 
•midst  plenty  by  aboHahtng  plenty. 

•Hie  VICE  KIESIDENT.  Is  there  objection  to  the  re<niest 
of  the  Senator  from  Alabama?  llie  Chair  hears  none,  ^nd 
the  clerk  will  read. 

The  legialative  clerk  read  as  follows: 

(Prtxn  the  WMhlngton  Henld  of  Oct.  10,  1031] 

nX-BOtnt  DAT  CVKNTUALLT,  WHT  NOT  NOW? 

The  time  has  come  for  Aaooican  employer*  and  labor  leaders 
to  come  to  grips  with  the  fundamental  facts  concerning  umsm 
ployment.  

Lieaders  must  be  reminded  that  boslnees  exists  for  the  serrlcs  or 
men.    The  ironic  maladjustment  in  industry,  with  glutted  mar 
kets  on  the  one  hand  and  undemourlBhed  people  on  the  otaer, 
cooatltutee  a  serious  Indictment  of  management  In  the  large. 

Bualneas  has  been  depressed  because  executives  were  sloi^  to 
discard  outmoded  Ideas.  i 

In  order  to  sustain  prosperity  through  maintaining  an  adeqitate 
home-consuming  market,  buslnees  must  share  with  working!  aen 
more  liberally  the  fruits  of  the  improved  Industrial  efficiency, 
rwniirine  from  greater  use  of  labor-saying  machinery  and  f"om 
Improved  technique  of  operations.  Failure  to  do  so  preclpltiited 
the  preeent  crisis. 

In  emphasizing  that  the  time  was  at  hand  for  another  redue  Ion 
tn  the  bouTB  of  labor.  William  Randolph  Hearst  yesterday  poii  ited 
out: 

-  Labor-saving  machinery  makes  a  reduction  of  hours  posa  Ible 
and,  to  fact,  necessary.  Otherwise  vast  numbers  of  working  pe>ple 
will  be  thn>wn  out  of  employment. 

"  It  has  been  the  habit  of  the  employing  classes  to  take  the  full 
benefit  of  labor-saving  machinery  and  capitalize  it,  depriving  the 
working  people  of  thdr  due  share  of  the  benefit. 

**  The  advantage  of  labor-saving  machinery  should  be  dlstrlbi  ited 
to  the  employers  In  greater  profits,  to  be  sure,  and  to  the  consu  tner 
tn  cheaper  prices;  but.  above  all,  to  the  working  people  in  shorter 
hours,  better  wages,  and  better  living  conditions.'* 

With  the  demand  and  supply  o<  man  power  out  of  balance. 
American  industry  should  Immediately  consider  ways  and  moans 
of  adjusting  itself  to  the  S-hoxir  day. 

Routine  minds  will  find  many  reasons  why  the  proposal  will  not 
work.  The  same  negative  reaction  followed  the  campaign  foi  an 
•-hour  day  Instead  of  a  10-  or  ia-ho\ir  day. 

But  in  spite  of  reactionary  rhetoric,  the  Inexorable  force  of  «co- 
nomie  jvessure  is  already  compelling  large-scale  industrial  experi- 
ments in  spreading  Jobs  among  wider  groups  of  men.  I 

A  leading  Indxistrlal  statistician  estimates  that  general  adoption 
of  the  9-hour  day  would  increase  the  present  number  of  ^age 
earners  In  industry  alone  by  at  least  2,000,000  persons. 

Under  the  aegis  of  the  Manufacturing  Chemists'  Assoclallion. 
Isartlng  corporations  in  the  chemical  lnd\iatry  have  recently  Inau- 
gurated the  e-hour  day  in  order  to  spread  available  work  an^ng 
the  greatest  number  of  workers. 

The  president  of  one  of  the  leading  corporations  in  that  Industry. 
In  a  statement  to  the  Hearst  newspapers,  declared :  "  While  the 
immediate  cause  of  our  adopting  the  plan  was  emergency  rellejr,  It 
may  well  bs  that  it  will  become  a  permanent  policy." 

'ntos,  creative  leaders  use  an  acute  crisis  as  an  opp<»tunlty 
bonding  soonder  and  more  humane  economic  policies. 

A  leading  American  cereal  manufacturer,  who  pioneered  with 
•-hour  day,  has  reported  that  the  productivity   per  worker 
Increased  S  percent  to  4  percent. 

Tlie  Hearst  newq;>i4>er8  accordingly  mt^  enlightened  emplckrers 
and  representatives  of  trade-unions  to  confer  immediately  to  11s- 
CUS8  conditions  under  which  the  6-hour  day  In  Industry  may  be 
promptly  uahered  In.  1 

The  proposal  is  especially  timely  for  public  utilities,  rallrqads. 
foodstuff  trades,  and  other  relatively  stable  Industries  which  are 
still  operating  on  reasonably  full  schedules,  despite  the  depres^on. 

Under  conditions  of  prosperity  a  6- hour  day  will  enable  j  the 
worker  to  enjoy  longer  leisure  and  to  develop  along  cultural  Lnes. 

Ifr.  BLACK.   I  do  not  desire  to  ask  that  the  other  edltc  rial 
to  which  I  referred  be  placed  in  the  Rxcobo.   If  Senators  are 
in  tt,  I  have  it  on  my  desk.    I  also  have  otjber 
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editorials  from  the  Washington  Herald  which  strongly  favor 
the  6-hour  day,  including  one  by  Mr.  William  Randolph 
Hearst. 

KILITART  AKD  NAVAL  KEXDS — ^ADDKKSS  BT  SKKATOK  8HCPPAUI 

Mr.  LEWIS.  Mr.  President,  the  able  Chairman  of  the 
C<Mnmittee  on  Military  Affairs  [Mr.  Shkppard]  in  a  very 
commanding  address  before  the  Military  Order  of  the  World 
War  at  the  Army  Day  banquet,  Washington,  D.  C.  April  8, 
1935,  set  forth  the  defense  and  JustincaUon  of  the  military 
bill  and  an  increase  of  our  Army.  I  take  the  liberty  to 
request  that  the  address  be  printed  in  the  Rkcors. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

It  is  my  purpose  to  demonstrate  tonight  the  need  of  an  ade- 
quate Army  and  Navy  to  assiue  the  economic  survival  of  the 
United  BUtes. 

In  order  to  maintain  the  economic  well-being,  the  independence, 
and  the  progress  of  the  United  States,  It  Is  necessary  that  we 
continue  to  draw  on  foreign  sources  for  a  number  of  essential 
raw  materials,  and  that  we  be  accorded  access  on  just  and  proper 
terms  to  the  markets  of  the  world  for  inevitable  surpluses.  We 
use  about  one-half  of  the  important  raw  materials  of  the  entire 
world.  Of  some  of  the  most  essential  of  these  we  do  not  have  an 
adequate  domestic  production.  In  order  to  secure  a  steady  supply 
of  the  articles  necessary  to  our  present  standards  of  existence 
and  to  our  further  progress,  we  must  be  able  to  send  abroad 
commodities  of  our  own  production  to  be  exchanged  for  such 
articles.  The  lines  of  transport  on  sea  and  land  In  every  part  of 
the  globe  along  which  these  articles  must  be  conveyed  are  as 
much  our  lines  of  defense  as  our  land  borders.  These  lines  must 
be  kept  unbroken  and  Intact  If  the  present  status  of  our  civili- 
zation, that  colossal  agricultural.  Indiistrlal,  and  financial  set-up 
that  has  produced  for  the  American  people  more  of  the  necessi- 
ties and  facilities  of  modern  life  than  any  other  people  have 
ever  known  Is.  to  be  preserved.  If  disintegration,  chaos,  and  sub- 
sequent alternatives  of  barbarism  or  despotism  are  to  be  pre- 
vented. It  Is  necessary,  therefore,  that  there  shall  prevail  a  defi- 
nite understanding  throughout  the  earth  that  any  attack  upon 
the  processes  and  sources  of  the  existence  of  this  Republic  will 
find  us  prepared  to  sustain  our  rights.  Nothing  will  contribute 
more  effectively  to  such  an  understanding  and  to  world  peace  than 
the  maintenance  by  the  United  States  of  an  adequate  military  and 
naval  defense. 

A  brief  stirvey  of  modem  conditions  will  show  that  such  a  defense 
is  not  only  the  moet  practical  assurance  against  war  at  present  and 
for  many  years  to  come,  but  that  by  reason  of  Its  function  as  a  pre- 
ventive erf  war  It  is  also  a  fundamental  guaranty  of  our  own  Internal 
welfare.  So  long  as  there  Is  ixp  proper  preparation  against  war,  no  law 
we  may  enact,  no  step  we  may  take,  for  development  within  our  own 
b<N'der8  may  be  regarded  as  safe  or  permanent.  All  our  efforts 
within  our  own  boundaries  for  mutual  good,  for  individual  freedom 
and  prosperity,  for  a  more  equitable  distribution  of  wealth,  for  In- 
dividual ownership  of  home  and  means  of  livelihood,  for  American 
standards  of  existence  and  progress,  may  be  dissipated  and  destroyed 
by  otir  engulfment  In  the  flaming  furnaces  of  war.  The  principles 
and  institutions  of  peace  are  always  subordinated  to  the  exigencies 
of  conflict,  while  losses,  panics,  dislocations  plague  mankind  for 
decades  following  Its  close.  Witness  the  experiences  of  this  country 
and  the  other  nations  since  the  last  World  War.  An  adequate 
national  defense  is  one  of  the  principal  protections  of  prosperity 
and  security  and  of  the  final  beneficiary  of  that  prosperity  aiul 
secvirlty — the  American  home.  In  shielding  us  from  war.  an  effective 
defense  policy  also  guards  us  from  physical  calamities  and  agonies 
beyond  description.  I  hardly  need  to  remind  you  that  recent  in- 
ventloixs  and  discoveries  in  the  laboratories  and  studios  of  science 
have  developed  guns  and  gases  and  explosives  of  such  destructlve- 
nesB  that  In  the  event  of  another  struggle  they  will  make  the 
horrors  of  the  last  war  seem  Insignificant  in  comparison. 

At  this  point,  let  us  proceed  to  a  more  detailed  analysis  of  the 
situation  I  have  outlined  in  reference  to  the  dependence  of  ovir 
country  on  outside  sources  and  the  necessity  of  a  sufficient  mili- 
tary and  naval  force  to  assure  access  to  such  sources.  It  Is  true 
that  In  the  production  of  the  articles.  Implements,  and  facilities 
of  current  civilization,  we  far  surpass  every  other  realm.  Indeed 
the  boast  is  often  made  that  we  are  able  to  live  unto  ourselves 
alone  without  the  necessity  of  looking  eUaroad  for  indispensable 
materials  of  Industry  and  economic  life.  In  truth,  however,  we 
are  so  utterly  dependent  on  lands  beyond  the  seas  for  so  many 
of  these  materials  that  without  them  our  industry  and  progress 
would  cease  on  anjrthing  like  the  present  scale.  Without  them 
disturbances,  stifierlng,  crises — social,  political,  and  financial — might 
seriously  Imperil  that  system  of  free  and  progressive  government 
which  is  now  the  wonder  of  the  time.  Ck>nslder  steel.  Is  it 
possible  to  imagine  what  we  know  as  American  civilization  with- 
out steel — steel,  the  ba£ls  of  the  railway,  the  factory,  the  produc- 
tion of  modern  agricultural  implements,  the  giant  structures  of 
bvisiness,  education,  art,  benevolence,  finance?  Is  it  possible  to 
envisage  the  disastrous  results  of  any  interruption  in  the  produc- 
tion of  steel  In  the  United  States — steel,  the  very  foundation  of 
our  supremacy  In  world  Industry?  And  yet.  some  Idea  of  the 
dependence  of  the  fabrication  of  American  steel  on  other  coiintries 
mi^  be  obtained  when  we  recall  that  not  a  pound  of  steel  can  be 
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made  without  ferromanganese,  and  that  more  than  90  percent  of 
the  ferromanganese  used  in  the  United  States  in  making  steel 
must  be  secured  from  foreign  lands — from  Russia,  India,  the  gold 
coast  of  Africa,  and  Brazil.  Observe  the  case  of  rubber.  The  mere 
mention  of  this  article  arouses  an  Immediate  vision  of  Its  funda- 
mental place  in  ovir  Industrial  processes  and  in  our  everyday  life. 
For  practically  our  entire  supply  of  rubber  we  must  look  to  the 
remote  reaches  of  the  earth — to  Ceylon,  the  Dutch  East  Indies, 
the  Malay  States.  Brazil.  We  use  70  percent  of  all  the  rubber 
produced  in  the  world  but  produce  almost  none  ourselves, 
not  more  than  1  or  3  percent  of  our  requirements.  Of  tin.  the 
article  on  which  we  universally  rely  for  the  preservation  and 
shipment  of  food  on  a  scale  making  possible  a  constant  supply 
for  our  people,  we  produce  none,  but  must  look  for  a  sufficient 
quantity  to  meet  our  needs  to  the  distant  regions  of  the  Straits 
Settlements  and  Bolivia. 

Half  our  raw  wool  comes  from  distant  lands — Argentina,  Uruguay. 
Australia,  South  Africa.  Canada,  and  certain  European  countries. 
Without  these  foreign  sources  of  supply  there  would  be  a  dangerotis 
shortage  in  the  United  States  of  wool,  that  article  so  necessary  to 
the  health  and  strength  of  vast  numbers  of  our  people.  A  number 
of  Indispensable  medical  materials  must  be  obtained  from  the  other 
side  of  the  oceans  that  beat  upon  our  shores.  Let  it  also  be  remem- 
bered that  50  to  60  percent  of  our  cotton,  much  of  oiur  wheat, 
tobacco,  mineral  production,  and  machinery  must  be  sold  abroad 
if  we  are  to  obtain  in  return  the  essential  commodities  we  do  not 
adequately  produce,  if  millions  of  occupations,  thousands  of  plants, 
and  multitudes  of  investments  in  this  country  are  to  be  saved  from 
destruction,  ovir  country  from  economic  and  financial  ruin. 

Our  position  is  typical  of  that  of  the  rest  of  the  world.  Virtually 
all  the  leading  nations  must  look  to  foreign  regions  for  many  of 
the  necessary  materials  of  industry  and  life  and  for  the  necessary 
exchange  of  surplxises.  This  means  that  lines  of  defense  which 
the  principal  nations.  Including  our  own.  must  maintain,  or  must 
be  prepared  to  maintain,  in  connection  with  lines  of  import  and 
export  essential  to  modern  existence  and  development,  cross  and 
recross  in  every  part  of  the  world  on  sea  as  well  as  land. 

This  means  that  the  world  is  always  faced  by  the  danger  that 
the  struggles  for  raw  materials  and  markets,  too  often  character- 
ized by  aggressions,  exactions,  deceptions,  retaliations,  by  distrust- 
ful and  suspicious  bargainings,  will  become  sources  of  interna- 
tional friction  and  hostility,  increasing  provocations  of  war.  Un- 
der existing  world  conditions,  war  between  two  or  three  nations 
anywhere  on  the  globe  may  bring  to  any  other  nation  whose  vital 
transport  and  trade  connections  with  the  outside  are  suspended, 
disasters  beyond  control  or  calculation,  and  thus  force  other  na- 
tions having  no  part  whatever  in  the  original  outbreak  of  hostili- 
ties into  the  conflict,  together  with  the  rest  of  the  world.  Under 
such  circumstances  the  nation  without  adequate  means  of  pre- 
serving and  defending  its  sources  of  supply  will  lose  its  power 
to  maintain  for  its  people  decent  standards  of  existence,  Its  power 
to  preserve  them  from  ultimate  economic  degradation,  its  power  to 
retain  its  own  independent  Identity.  The  possession  of  that  power 
is  the  surest  safeguard  of  a  nation  against  war.  The  possession  of 
such  power  by  the  United  States  is  the  surest  safeguard  of  the  world 
against  war.  In  making  adequate  preparation  for  the  defense  of  its 
own  far-fiung  lines  of  supply  and  of  surplus  disposal,  the  United 
States  wiU  establish  orderly  world  conditions,  because  the  entire 
world  is  traversed  by  our  lines  of  import  and  export.  In  a  protec- 
tive and  defensive  system  adapted  to  such  an  objective  lies  the 
chief  hope  of  the  peace,  the  security,  and  the  happiness  of  man- 
kind. And  no  other  element  in  our  population  may  be  more 
genuinely  relied  upon  to  do  its  part  in  connection  with  such  a 
system  than  the  American  soldier,  whose  path  has  been  a  path  of 
service  and  whose  march  has  been  a  march  of  glory  from  Lexing- 
ton to  Chateau  Thierry,  from  Yorktown  to  the  Argonne. 

CGNSTITtrXIONALITY  OF  THE  N.  R.  A. 

Mr.  CLARK.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Congressional  Record  an  editorial  from 
the  Kansas  City  Star  entitled  "  Why  Not  a  Court  Test  of 
the  N.  R.  A.?  "  ajid  also  one  from  the  St.  Louis  Post-Dispatch 
dealing  with  the  constitutionality  of  the  N.  R.  A. 

There  being  no  objection,  the  editorials  were  ordered  to 
be  printed  in  the  Record,  as  follows: 

[Prom  Kansas  City  (Mo.)  Star  of  Apr.  4.  19351 
Wht  Not  a  Coxjbt  Test  of  th«  N.  R.  A.? 

Several  Members  of  the  Senate,  both  Democrats  and  Republi- 
cans, and  including  the  Senate  Finance  Committee,  are  calling 
for  a  Supreme  Court  decision  on  the  legality  of  the  Recovery  Act 
before  there  Is  further  legislative  effort  to  extend  it  for  another 
2  years.  The  position  of  these  Senators  seems  reasonable.  It  was 
taken  after  the  Department  of  Justice  virtually  had  ceased  defense 
of  the  act  as  challenged  In  the  Belcher  lumber  case,  in  which  a 
Federal  covurt  already  had  given  an  opinion  adverse  to  the  N.  R.  A. 

A  resolution  sponsored  by  Senator  Clakk,  of  Missouri,  Democrat, 
and  Senator  Hastings,  Delaware,  Republican,  Is  said  to  have  con- 
siderable support  In  the  Senate.  It  states  that  a  Supreme  Court 
decision  on  the  Issues  raised  In  the  Belcher  case  "  would  be  of 
great  assistance  to  the  Senate  in  determining  what  changes  are 
necessary,  or  whether  a  constitutional  act  should  be  passed  to 
accomplish  the  purposes  desired  " 

Why  should  there  be  reluctance  to  submit  the  act  to  a  high 
court  test,  when  the  attempt  is  being  made  to  have  it  extended? 


Some  of  the  Senators  have  charged  the  N.  R.  A.  with  bad  faith  In 
the  matter.  At  least,  there  Is  an  evident  lack  of  faith  in  vital  parts 
of  the  Recovery  Act  as  it  stands.  It  Is  evident  that  In  the  revised 
act  proposed  to  Congress  there  is  an  effort  to  avoid  such  doubtfully 
legal  provisions  as  are  carried  In  the  existing  stat:r:e.  Senator 
Hastings  makes  the  additional  charge  of  an  N.  R.  A.  hope  to  gain 
time  by  the  extension,  to  postpone  a  final  show-down  In  Court 
until  industry  became  so  entangled  in  N.  R.  A.  regxilatlons  that  It 
could  be  argued  an  unfavorable  decision  would  create  Immense  and 
hurtful  confusion. 

However  that  may  be,  the  request  of  the  Senators  for  helpfully 
clarifying  action  by  the  Justice  Department  and  the  N.  R.  A. 
Itself  should  be  answered  with  something  more  than  sUence.  That 
attitude  provokes  too  much  curiosity  as  to  what  may  be  behind  It. 

[Fnxn  St.  Loiiis  (Mo.)  Post-Dispatch  <rf  Apr.  8.  1836] 
Thx  Bklches  Cass 

By  its  action  In  the  Belcher  lumber  case,  the  Oovemment  has 
deferred  Indefinitely  a  Supreme  Court  Interpretation  of  moot  phases 
of  the  National  Industrial  Recovery  Act.  It  has  exposed  itself  to 
the  charge  of  being  unwilling  to  face  the  Issue  on  the  grave  consti- 
tutional questions  Involved.  It  has  deprived  Congress,  which  U 
now  being  asked  to  extend  the  act  for  another  2  years,  of  the 
guidance  of  a  Supreme  Court  decision. 

William  E.  Belcher.  Alabama  lumber-mill  owner,  was  charged 
with  violating  the  wage  and  hour  provisions  of  the  lumber  code. 
His  attorneys  argued  the  unconstitutionality  of  the  N.  R.  A.  and 
were  sustained  by  Federal  District  Judge  Grubb.  who  held  that 
N.  R.  A.  violated  the  commerce  clause  of  the  Constitution;  that  It 
constituted  an  unlawful  delegation  of  power  by  Congress;  and  that 
it  violated  constitutional  guaranties  of  right  to  speedy  trial  and 
against  infliction  of  unusual  punishment. 

Despite  the  fact  that  22  N.  R.  A.  cases  are  on  their  way  through 
the  courts,  the  Belcher  case  was  the  only  one  that  had  reached  the 
Supreme  Court  stage.  It  was  set  tor  argument  April  8.  On  March 
26  the  Department  of  Justice  announced  it  would  ask  for  dismissal 
of  its  own  appeal.  This  decision  was  reached  after  a  3-hour  confer- 
ence between  Attorney  General  Cummlngs  and  Solicitor  General 
Reed. 

Their  stated  reason  for  this  unusual  action  Is  that  the  lumber 
code  "  contains  administrative  provisions  peculiar  to  Itself  with 
respect  to  the  extension  of  discretionary  powers  to  nongovern- 
mental agencies — a  fact  which  was  emphasized  many  times  In  the 
recent  Senate  committee  hearings  and  which  sets  this  code  In  a 
class  by  Itself."  It  was  pointed  out  that  other  cases  not  possessing 
this  peculiarity  are  being  pressed  for  early  decision. 

The  explanation  is  neither  wholly  clear  nor  wholly  convincing. 
If  the  Belcher  case  was  a  peculiar  one,  it  would  seem  that  the 
Department  of  Justice  might  have  discovered  the  fact  prior  to 
the  eleventh  hour.  Indeed,  under  the  Department's  view,  the  case 
should  never  have  been  appealed  from  Judge  Grubb's  decision. 
On  the  other  hand.  If  it  be  true  that  the  Belcher  case  possesses 
characteristics  not  applicable  to  other  N.  R.  A.  cases,  the  Supreme 
Court  might  have  been  depended  upon  to  recognise  Its  pectdlarlty 
and  decide  it  accordingly. 

Regardless  of  the  merit  of  the  Department's  explanation,  the 
dismissal  of  the  appeal  has  created  the  Impression  that  the  Gov- 
ernment lacks  confidence  In  the  ability  of  N.  R.  A.  to  withstand 
a  Supreme  Court  test.  It  has  given  Hxtet  Long  the  opportunity 
of  telling.  In  racy  language,  how  the  Government  "  ducked  **  the 
Issue.  It  has  created  confusion  in  the  lumber  bvisiness.  whose 
code  authority  has  asked  for  suspension  of  the  code  on  the  ground 
that  the  Government  has  Incapacitated  the  agreement  by  with- 
drawing the  Belcher  appeal. 

Pvirther  mystification  is  added  by  a  statement  of  Donalc  Rlch- 
berg.  N.  R.  A.  chairman,  in  which  he  specifically  dissociates  him- 
self from  the  Department  of  Justice's  action.  Says  Mr.  Rlchberg: 
•'  I  would  like  to  make  it  clear  that  the  decision  (to  withdraw 
the  Belcher  case)  was  made  by  the  Department  of  Justice.  I  am 
not  expressing  any  disagreement  with  the  Department  of  Justice, 
but  I  don't  want  It  understood  that  withdrawal  Is  made  because  of 
pressure  by  N.  R.  A." 

In  fairness  to  the  country,  the  Department  of  Justice  should 
have  proceeded  with  the  Belcher  case. 

COVERNXEMT  HOUSINO  CORPORATIOH — ADDRESS  BY  H.  W.  LAIPLP 

Mr.  FRAZIER.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  a  radio  address  by  Dr.  Harry 
W.  Laidler,  executive  director  of  the  League  for  Industrial 
Democracy,  delivered  at  the  Cosmos  Club,  Washington,  D.  C, 
on  Saturday,  March  30,  1935,  on  the  subject  A  Government 
Housing  Corporation. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rkcoro  as  follows: 

During  the  war  buUdlng  had  been  practically  suspended.  Th« 
housing  situation,  bad  before  the  war.  had  become  weU-nlgh  in* 
tolerable.  .         ^         _     ^ 

The  people  of  the  nations  waited  for  some  Unas  for  private 
speculative  building  to  supply  the  needs  for  the  average  w»yfar« 
Ing  man.    They  waited  In  vahi. 

Prom  those  days  until  today  public  authorities  have  put  up 
around  a  million  houses  for  the  workers  of  England,  Scotland,  and 
Wales,  some  In  the  form  of  apartments,  some  detached  homes  In 
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Ensrland's  famous  garden  cities.  Nearly  one-third  of  the  acre^  of 
Kn«land  and  Wales  are  covered  by  planning  schemes  or  reeoiu- 
tlOns.  The  British  Labor  Party  has  Jn»t  adopted  a  housing  l*ro- 
eram  with  such  objectives  as:  j 

"  1.  A  self-contained  house  for  every  family  of  two  or  more  i  er- 
aons,  at  a  rent  It  can  aSord  to  pay. 

~  a.  The  abolition  of  overcrowding. 

"  S.  The  elimination  of  the  slums  and  of  every  unfit  house, 

"  4.  The  thorough  repair  of  every  house  that  can  be  made  At; 

"  5.  And  the  large-scale  replanning  of  built-up  areas,  with  proper 
provision  for  open  spaces."  I 

The  hoxialng  plank  of  the  party  calls  for  two  and  one-fox^rth 
million  new  houses  Immediately,  and  states  that  between  five  Jihd 
six  mlUlon  new  hauaea  may  be  needed  during  the  next  de<*ide 

or  two  

This" plan  of  the  Labor  Party  leaves  It  to  Parliament  to  lay  d<*wn 
the  general  lines  of  housing  policy  and  finance,  but  would  hpve 
the  Minister  of  Health  responsible  for  the  size  and  speed  of  the 
nroeram  and  give  him  "  concurrent  powers  to  undertake  local  *ro- 
gnm»  where  local  authorities  are  unable  or  unwlUlng  to  under- 
take a  housing  program."  ^      „.  L  , 

In  constructing  80,000  working-class  apartments,  Vlennafol- 
lowed  certain  rules.  It  required  that  not  more  than  50  pef3«it 
of  the  land  be  occupied  by  an  apartment  house.  The  remainder 
should  be  given  over  to  courts  and  to  open  spaces. 

Ttie  buUdlngs   should   be   fireproof   and   the   walls   soundp 
Every  window  should  be  open  to  the  sunllf.ht. 

The  apartment  houses  should,  furthermore,  be  equipped  with 
up-to-date  electrical  machinery  for  washing  and  ironing,  yth 
central  baths,  with  nurseries,  with  auditoriums  for  meeting  pur- 
poses  with  cooperatives  and  other  community  services.  I 

ifoUand  has  rehoused  one-fifth  of  her  population  with  p^llc 
assistance  since  1915.  chiefly  since  1920.  Swiss  cities  sucl^  as 
Zurich  have  done  much.  The  suburbs  of  Paris  contain  ma^  • 
municipal  apartment  house.  Nearly  all  other  European  counmes 
have  assisted  In  some  way  in  the  building  of  working-class  homes. 
It  has.  Indeed,  even  been  estimated  that  some  7.000,000  dwel^ngs 
have  been  erected  In  Europe  with  public  assistance  since  1918^ 

During  the  world  conflict,  a  housing  division  of  the  Shlptlng 
Board  and  a  United  States  Housing  Corporation  were  organfeed, 
and  the  Government  appropriated  » 175,000,000  for  these  agenfcles. 

But  for  the  most  part  America,  prior  to  the  depression,  was  I  one 
of  the  few  industrialized  countries  which  considered  It  no  fon- 
cem  of  the  community  that  a  third  of  Its  families  lived  in  hones 
'  that  lowered  their  resistance  to  disease.  We  left  the  buildink  of 
hon\ea  to  private  promoters,  and  during  the  boom  da3r8  of  1923 
to  1929.  speculative  builders  put  up  thousands  and  thousand^  of 
apartments.  J 

In  the  meanwhile,  even  during  days  of  so-called  "unparalleled 
prosperity ".  housing  conditions  for  masses  of  our  people  were 
tragic.  Nearly  1.700.000  people  In  the  city  of  New  York  continued 
to  live  In  old  law  tenements  built  between  1800  and  1900.  mi~^  -♦ 
them  unimproved,  ugly,  congested,  breeders  of  disease  and 
Mrs.  Xdlth  Klmer  Wood,  an  American  authority  on  housing, 
tains  that  one-third  of  the  houses  in  the  country  in  this  perli 
the  new  capitalism  were  so  below  modem  standards  that 
ought  to  be  demolished.  i 

Hou^ng  conditions  have  become  worse  during  the  depreMlon. 
Residential  building  has  again  been  virtually  suspended.  Althdugh 
normal  national  housing  needs  requires  the  building  of  trom 
400,000  to  000.000  new  homes  a  year,  since  1931  the  constnictw  of 
new  dwellings  has  hardly  exceeded  50.000  a  year. 

In  1983.  the  volxmie  of  residential  building  was.  In  fact,  less 
than  one-tenth  of  the  1926  volume. 

On  the  setting  up  of  the  P.  W.  A.  In  1983,  $150,000,000  was  ap- 
propriated for  public  projects.  Speculative  builders  and  realtors 
In  many  parts  of  the  country  did  much  to  delay  building  pro- 
grams. Thirteen  Federal  housing  projects  are  now  to  vr 
stages  of  development,  although  most  ot  them  are  far  from 
pleUon.  Theae  18  projects  will  Involve  the  expenditure  of 
000.000  and  win  provide  alwut  20.000  dweUlng  units.  81: 
other  projects  have  been  authonzed.  New  York  City  and  - 
are  asking  for  t25.000.000  each,  while  the  New  York  City  he  ^ — „ 
authority's  advisory  committee  has  suggested  a  10-year  rehotlBlng 
program  Invrtvlng  an  expenditure  of  one  and  one-half  billion  (dol- 
lars to  meet  the  needs  of  that  city.  In  the  President's  relief!  bill 
It  la  •atimatad  that  tifiO.OOOUXX)  might  be  made  avaUablei  for 
housing. 

If  anything  effective  la  to  be  done  to  abolish  the  alums,  to  pro- 
vide decent  and  coafortable  homes  for  the  maif  s,  and  to  ma  le  a 
real  dent  on  unemployment,  a  permanent  Federal  housing  au- 
thority mtwt  be  set  up  eqtiipped  to  do  business  on  a  vast  8»le. 
Several  bOls  have  been  drawn  up  with  a  view  to  do  that  very  tl  Ing. 
Pxtnlnont  unong  theae  Is  the  bill  of  this  organisation,  the  Peo- 
ple's Lobby.  This  bill  provides  for  the  estabUahment  of  a  Ui  ited 
States  housing  corporation  with  a  capital  stock  of  •1,000.000,000, 
Eubseribed  toy  the  Pedend  Oovemment.  Tbe  oorporaUon  woul  i  be 
managed  by  three  directors,  appointed  by  tbe  Oovemmflnt  lor  a 
period  of  8  years. 

It  could  lasue  bonds  equal  to  five  times  the  pald-tn  capital,  buy 
real  estate,  and  all  equipment  needed  for  houses,  run  factorle  i  for 
the  manufttcture  of  needed  aqiilpment,  construct  such  dwel  ings 
as  It  may  dfetermlzte.  fix  standard  prtoea,  and  determine  rmts. 
In  order  to  prevent  land  speculators  from  Iwldtng  up  the  pv  bile, 
the  bill  furUker  provides  that  the  unimproved  or  Improved  land 
purchased  by  the  puidle  be  acquired  at  a  figure  "  at  which  It  is 
aaaeaaed  toy  State  or  local  swimwmrnt  authorltlea.  or  on  the  tasls 
at  tb»  average  net  laeome  of  the  preceding  4  years,  or  the 
anttcipatad  net  Inooma  o<  t2M  next  4  Tean.  wbldMTer  aha  1  be 
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the  lesser  sum."  It  is  imperative  If  the  workers  are  to  secure  apart- 
ments at  low  rents  that  some  method  be  devised  to  prevent  the 
public  from  paying  an  imjust  tribute  to  the  country's  realtors. 
The  CouncU  for  Research  on  Housing  Construction  in  Great  Brit- 
ain wisely  maintained:  "The  control,  and  so  far  as  te  possible 
with  Jtistice.  the  reduction  of  land  costs  is  as  essential  a  factor 
in  a  sound  housing  policy  as  the  control  and  reduction  of  building 
costs.  The  most  far-reaching  effcMts  to  reduce  the  cost  of  build- 
ing will  be  to  no  purpose,  if  under  subsidy  stimulus,  land  cosu 
rise  as  fast  as,  or  faster  than  building  costs  are  cut  down."  Spec- 
ulators have  already  been  trying  to  play  havoc  with  the  building 
of  low-rent  apartments  in  many  sections  of  the  country. 

It  is  essential  that  the  problem  of  slum  clearance  and  working- 
class  housing  be  attacked  in  the  boldest  and  most  elBcient  and 
imaginative  manner  possible.  The  Federal  Government  should 
spend  several  billion  dollars  a  year  for  a  10-year  period  on  this 
phase  of  public  works. 

THE  SOUTH  AND  COTTON 

Mr.  ASHURST.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  editorial  from  the  Arizona 
Daily  Star  of  Thursday.  April  4,  1935,  on  the  subject  "  The 
South  and  Cotton." 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows : 

THE  SOUTH  AND  COTTON 

The  results  which  have  come  from  certain  marketing  policies 
in  the  cases  of  rubber,  silk,  coffee,  and  copper  forecast  deanitely 
what  is  going  to  happen  to  cotton  in  the  future.  The  same  poli- 
cies which  have  ruined  copper,  coffee,  silk,  and  rubber  are  now 
being  repeated  In  the  case  of  cotton.  The  same  results  are  be- 
ginning to  appear.  As  the  same  policies  are  continued,  the  same 
final  results  are  assiired. 

Take  the  case  of  copper  as  &Q  example.  America  used  to  pro- 
duce more  than  one-half  of  the  copper  used  In  the  world.  After 
the  war  demand  was  over,  the  copper  Industry  adjusted  Itself  to 
a  peace-time  basis.  The  price  of  copper  feU  from  32  cents  to  12 
cents.  Even  at  12  cents  most  of  the  mines  of  Arizona  could  make 
a  fair,  but  not  a  large  profit.  Because  America  produced  more 
than  half  of  the  world's  copper,  the  American  producers  saw  a 
chance  to  force  up  the  price.  So  they  formed  the  Copper  Export 
Association  under  the  Webb-Kenyon  Act  and  began  a  policy  of 
price-fixing.  Slowly  the  price  was  forced  up  to  13  cents,  then 
14  cents,  and  then,  as  the  demand  continued  and  profits  grew, 
excuses  were  found  to  force  the  price  on  up  to  15  cents,  16  cents. 

17  cents,  and  finally  up  to  24  cents  with  a  final  fixed  price  of 

18  cents. 

This  artificially  high  price  of  copper  created  tremendous  profits 
for  all  domestic  producers  and  scandalously  high  profits  for  low- 
cost  producers.  The  inevitable  happened.  Copper  mining  became 
so  profitable  that  new  ore  deposits  were  80\ight.  Moreover,  they 
were  found,  found  in  huge  quantities  in  Canada.  Africa,  and  South 
America.  Because  copper  mining  was  so  profitable,  financing  of 
the  development  of  these  huge  deposits  was  an  easy  matter.  The 
technical  skill  was  available.  In  a  few  years  these  new  mines  came 
into  production.  They  had  to  sell  their  copper.  The  Copi>er  Ex- 
port Association  could  not  control  them.  The  American  producers 
began  storing  their  production,  hoping  for  better  times.  Finally 
the  load  became  too  great.  The  price  of  copper  crashed.  An  un- 
sold surplus  of  2.000.000.000  pounds  hung  over  the  market.  The 
mines  restricted  their  production.  Many  of  them  closed  up  and 
are  stlU  closed.  In  other  words,  the  policy  of  price  fixing  made 
possible  the  development  of  more  copper  production  than  the 
world  could  consume.  The  closed  mines  of  Arizona,  the  low  prices 
of  the  metal  throughout  the  world,  the  chaotic  condition  of  the 
nuurket.  Is  the  resxilt.  Instead  of  fixing  the  price  when  they 
raised  it.  the  producers  literally  cut  their  own  throats. 

The  same  thing  happened  in  the  case  of  rubber  when  the  British 
Government  adopted  the  same  faUacious  policy.  The  same  thing 
happened  in  the  case  of  Brazil  when  that  Government  adopted  the 
same  policy  In  the  case  of  coffee,  and  the  same  thing  happened  In 
the  case  of  silk  with  Japan.  New  production  and  new  substitutes 
In  each  case  permanently  ruined  the  market. 

In  spite  of  these  glaring  examples  the  new  deal  has  Inaugurated 
the  same  program  in  cotton  production.  The  restricted  production 
and  the  artificially  high  price  of  12  cents  Inaugurated  by  the 
administration  is  having  the  same  effect.  The  high  price  is  now 
stimulating  new  production  in  Brazil  where  last  year  1,200,000  bales 
were  prodiiced  as  compared  with  300,000  bales  previously.  New 
prodxictlon  is  going  on  in  Africa,  Russia,  and  India.  In  1934  Amer- 
ican manufacturers  of  ginning  machinery  exported  five  times  as 
much  machinery  as  they  did  the  previous  year.  German  chemists 
are  perfecting  substitutes  out  of  beech  trees.  American  exports  of 
cotton  for  1934  were  one-half  of  what  they  were  the  previous  year. 
More  than  9,000,000  bales  of  unsold  cotton  are  in  domestic  ware- 
houses. The  Government,  in  effect,  owns  4,000.000  bales  of  that 
amount. 

MeanwhUe.  althoxigh  cotton  landlords  are  prosperous,  the  re- 
duction in  acreage  in  the  South  has  created  a  gigantic  new  social 
problem.  What  is  to  be  done  with  the  mUlions  of  Negroes  in 
the  South  who  know  almost  nothing  but  cotton  farming,  and  who 
are  now  unemployed? 

What  about  the  future  of  the  South  when  this  new  fcvelgn 
production  oomes  in?  If  the  South  grows  other  crops  in  place 
of  cotton,  what  will  their  effect  be  on  other  parts  of  the  country? 
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One  conclusion  Is  Inescapable.  The  cotton  business  of  America 
is  being  ruined  and  the  chances  are  that  6  years  from  now 
cotton  will  seU  for  6  or  6  cents  a  pound  gold.  The  entire  South 
will  be  almoet  as  adversely  affected  as  are  the  desolate  and 
stranded  people  of  the  mining  camps  of  Arizona  today.  A  great 
industry,  supporting  many  mlUions  of  people,  is  deliberately  being 
ruined  by  official  repetition  of  the  same  mUcake  which  ruined 
the  copper,  tlie  coffee,  the  rubber,  the  silk,  and  the  nitrate  indus- 
tries of  the  world. 

CAPHAUSM — ADDRESS  BT  JOHK  HEKBY  KIRBY 

Mr.  GORE.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Recchu)  extracts  from  a  speech  by  Hon. 
John  Henry  Kirby,  of  Houston,  Tex. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record  as  follows: 

The  statement  la  frequently  made  by  our  economic  dilettantes 
that  capitalism  has  proved  a  failure.  In  their  fjcal  to  introduce 
some  new  importations,  these  freshmen  of  thought  Insist  that 
the  desired  meastu'es  of  social  renovation  and  community  well- 
being  cannot  be  secured  through  th«»  existing  system.  It  is  ar- 
gued that  there  must  be  some  sort  of  a  fusion  of  Interests  under 
Government  direction,  calling  for  full  control  of  Industry,  of  ag- 
riculture, and  of  pastoral  and  personal  pursuits. 

In  other  words,  the  thing  sought  Is  a  receivership  for  ttie 
brain,  brawn,  and  genius  of  American  men  and  women. 

Capitalism,  stripped  of  popular  misconceptions,  simply  means 
Individual  initiative,  individual  control,  and  the  enjoyment  of 
rewards  in  the  Nation's  business  life  individually  earned  and  won. 
Tbe  United  States  evolved  out  of  a  contest  started  for  the  pur- 
pose of  establishing  private  property  rights  in  Uie  C<^nles  and 
following  the  safeguarding  of  those  rights  in  tbe  Constitution, 
has  moved  forward  rapidly  in  the  happiest  front  aoy  nation 
has  yet  attalxted.  Here  one  may  toil  and  save,  and  with  his 
savings  buy  cattle  or  houses  or  znlllB  or  forests,  and  the  manage- 
ment  of  such  property  is  a  personal  matter.  At  least  that  was 
the  conception  of  the  sages  who  set  up  this  Republic. 

The  most  Intportant  victory  ever  won  in  armed  contest  or 
political  controversy  is  the  one  that  raoognifled  the  human  right 
of  acquisition  and  oonservatlon. 

It  U  the  keystone  In  tbe  arch  of  the  temple  of  liberty. 

Under  the  Ocmstitution  and  our  capitalistle  system  a  wPdemesa 
was  transformed  Into  an  industrial  and  agricultural  empire. 
Through  its  heartening  incentives  flaming  stacks  have  been 
erected  above  the  Indians'  camp  fires  and  new  stakes  set  out 
beyond  the  farthest  frontier  of  enlightened  progress.  It  has 
given  the  standard  In  weights  and  measurements.  It  has  brought 
vast  plains  tinder  the  plow  and  found  markets  for  their  products. 
It  has  built  railroads  for  the  distribution  of  these  pnxlucts  In 
America,  and  steamships  to  carry  them  out  throvigh  the  trade 
lanes  of  the  world.  It  has  made  the  Stars  and  Stripes  a  famUlar 
sight  in  every  port  open  to  commerce.  It  has  established  reser- 
voirs of  wefdth  from  which  supplies  are  drawn,  to  launch  new 
enterprises,  and  Increase  employment  that  labor  may  have  new 
opportunities  and  higher  rewards. 

Proeperlty  existed  under  this  system  until  It  ceased  to  exist 
under  every  system.  There  was  opportunity  here  for  employment 
at  high  wages.  Supply  and  demand  were  kept  in  reasonably  close 
adjustment,  and  most  families  had  a  car.  a  radio,  a  comfortable 
home  in  which  to  live,  plenty  of  food,  and  rare  educational 
advantages  for  thetr  children. 

Tbe  tendency  was  constantly  upward,  and  it  U  foUy  to  aay 
that  the  system  through  which  our  primal  situs  tVon  among  tbe 
nations  was  secured  suddenly  collapsed,  and  that  we  must  resort 
to  a  different  plan.  Turn  to  any  other  country  with  a  different 
plan  and  see  what  you  find.  It  will  be  darkness  Instead  of  light, 
terrorism  Instead  of  democracy,  regimentation  instead  of  Indi- 
vidualism. The  penury  and  squalor  of  the  hut.  the  greedy  hand 
of  the  government  snatching  bread  from  the  mouths  of  those  who 
produce  it.  a  vampire  of  dreadful  fear  flapping  its  wings  In  utter 
darkness — that  is  what  you  will  see  and  that  Is  what  Is  being 
offered  the  American  as  a  substitute  for  the  best  form  of  govern- 
ment human  wisdom  has  ever  conceived. 

In  this  country,  under  the  capitalistic  system,  and  under  the 
Coostitutlon.  the  poor  of  today  may  become  the  rich  of  tcsnor- 
row.  If  we  will  pui^*  our  land  of  strange  and  alarming  heresies, 
and  cling  steadfastly  to  the  old  faith  of  tite  flag  under  which  we 
marched  to  the  heights  of  ziational  attainment,  we  will  wttness 
the  sunrise  again.  Manhood,  genius.  toU.  and  nMrlt  must  be 
released  from  the  iron  hand  of  the  Government  with  a  fuU 
restoration  of  human  rights. 

Captltallsm  hiw  not  meant  '■'  a  perfect  day."  Human  frmOtles 
have  existed  and  they  vrill  always  exist,  making  It  necessary  to 
provide  certain  safeguards  against  any  Indifferenoe  to  the  i»1n- 
clple  of  fair  play.  Progress  towards  justice  has  been  steadier  and 
has  gone  farther  under  our  system  than  xinder  any  other  system 
in  other  lands.  We  hear  vaporings  of  a  finer  welding  of  human 
Interest  with  the  Government,  of  social  faoe-llftlng  and  benevolent 
adjustments.  Bat  bureaucracy  Is  colder  than  pagan  charity.  It 
cannot  be  moved  by  a  heartbeat  or  touched  with  a  tear.  In  its 
metallic  gnisp  it  crushes  hope  and  Uberty. 

We  dcmt  want  it. 


The  thundering  votoe  of  reason  mUs  for  ths  r»-AjBMrteBalaBtloa 
at  America.  IIm  need  Is  tor  stalwart,  sslf  isMant.  red-Mooded. 
two-fisted  men  with  the  Jam-poles  at  Utosrty.  to  release  th» 
beaver  dam  of  communism  obstructing  the  stresm  at  imduatfy. 
Fugitive  power,  exercised  outside  ot  the  Oonetltutlon  is  as  threat> 
enlng  as  the  lightning  bolt  hurled  angrily  from  •  bedouded  aky. 

Any  system  that  dynamites  tbe  pillars  ai 
and  industry  is  a  deceiving  mirage  in  a  fool's 

We  must  have  the  freedom  of  energy,  the  right  of  skill,  the 
liberty  of  choice.  Every  pine  that  lifts  its  plume  above  the  level 
of  the  forest  is  a  protest  from  Ood  and  nature  against  coDec- 
tlvlsm.  We  do  not  want  a  mill-cut  subject  with  a  single  pattern 
to  replace  the  American  citizen  whose  character  has  been  studied 
by  master  craftsmen.  We  must  not  trade  this  matchless  Govern- 
ment designed  for  us  by  Immortal  patriots  whose  wisdom  has 
amazed  the  world,  fcs'  one  raked  by  political  scsvengexs  out  of  the 
garbage  cans  of  Europe. 

SCOTTISH  WAS  HtMMOKUL  AT  KBIWIUKGH 

Mr.  COPELAND.  Mr.  President,  I  mak  nnanlmnua  con- 
sent to  have  inlnted  in  tbe  OonauasiOfCAL  Racoui  •  very  in- 
teresting article  from  the  Buffalo  Evening  News  of  Saturday. 
April  6.  1935.  enUtled  "  Scotland  Buikte  Defenders'  Shrine." 

There  being  no  objection,  the  article  was  ord^ed  to  be 
pnnted  in  the  Rxcord,  as  follows: 

(Rram  Buffalo  Evening  Sews  of  Apr.  d,  1935] 

SooTLAND  Bimns  Dzmnnas'  SHsnrs — Kjuxsncaixr  It  Rises 
Above  thk  Castle  Walls  or  ths  Bsnuira  Hock  Ovxriookhto 
EnrNBuaca.  a  Natioit's  TUBtrrx  to  Som  Who  Pxu.  zn  Battlb-^ 
Skivatob  CoPELAin)  Moves  to  Hats  Umas  States  Shcoaelt 
Mbscobialzzs  Hex  Was  Dsas 

fioyal  S.  CopeUnd.  Senator  from  Mew  Teik.  hae  introduoed  a 
tail  tor  appointment  of  a  cnmTntsston  te  plan  •  suttatale  monu- 
ment to  the  Bwmory  of  the  United  States  eoldiera.  sailors,  and 
marines  vrho  died  in  the  World  War.  It  Is  peadlnc  before  thn 
Senate  library  Committee. 

This  article  by  Mr.  D.  U.  ICathieson  teOs  of  Che  Highland  fervor 
and  sentiment  that  went  into  planning  and  eons  traction  of  the 
Scottish  war  memorial  at  BdlnliurglL.  This  noble  monoment 
might  wen  serve  as  an  Insptratlagi  for  ea  edlfloe  In  messory  of 
America's  World  War  heroee. 

The  Scottish  war  memorial  Is  a  symbol  at  peace  rather  than 
war.  •  •  •  "The  sanctuary  of  Scotland's  anguiah  and  love 
and  iirlde  ".  a  Shrine  that  links  the  living  with  the  dead,  a  monu- 
ment to  tbe  folly  of  war. 

(By  D.  IL  if«0»1esnn) 

"  Scotland,  remember  these  thy  sons  wbo  fell. 
Fighting  far  over  sea. 
For  they  in  a  dark  hour  zemembcred  wen 
13ielr  warfare  learned  of  thee." 

These  lines  reveal  tbe  spirit  of  tbe  acottlrti  war  aaemorUl.  raised 
to  100.000  at  Scotland's  sons  who  gave  ttosir  lives  In  tbe  Great 
War,  and  to  the  »»<"*'«  mare  wbo  marctMd  out  from  their  peaceful 
booaes  to  fight  an  three  continents  sad  on  five  oceaas  and  In 
every  dime  tn  tbe  caive  at  tbe  worUTs  frsedom.  SooCland's  na- 
tional war  memorial,  for  beauty  and  sabtimlty  of  dsslgn.  wild 
grandeur  la  sttaatlan.  and  all-oooipniisneivenssB  la  eonoeptlon. 
Is  unequaUed  in  tbe  war  memorials  at  tbs  wortd. 

Sootnaen  in  every  comer  of  tbe  earth  have  conirltmted  to  tlxis 
eaaket  of  memories.  The  kings  of  Europe — Sweden.  Greece.  Bel- 
glum,  and  Denmark — the  princes  of  Xadla,  tbe  potentates  of  Sgypt 
and  the  East,  the  ruling  chiefs  of  Africa,  and  more  than  one 
Ambassador  of  the  Uhlted  States  to  the  Court  of  St.  James',  hare 
rei«rently  bowed  their  heads  and  paid  tribute  within  a  me- 
■aotlal  wbleh  Is  cbaraeterlstie  of  a  fighting  race  whose  fierce  his- 
tory is  rooted  in  the  era  when  the  Roman  tried  to  conquer  Britain. 

The  memnrlal  is  a  deliberate  and  abiding  feature  of  Soots  the 
world  over,  a  great  act  of  reverence  and  of  love  UxtX  will  hearten 
generations  to  come.  Never  vras  memorial  built  that  linked  so 
intimately  the  Immediate  with  tbs  remoter  past,  that  gave  to  what 
Is  new,  the  dignity  that  the  older  lacked.  Tbe  sanctuary  of  Soot- 
land's  *Tigni«Ti  aixui  love  and  pride,  has  grown  out  of  the  ma- 
terials of  her  past,  reshaped  by  tbe  tendaniess  and  the  arts  of 
today. 

Sootland.  for  so  small  a  eonntry.  has  made  a  far-flxaig  ImpiPMi 
upon  tbs  world.  Its  sons  are  tbe  greatest  pienaers  and  eolonlsts; 
Canada  Is  peofried  by  Scotsmen  sad  their  rtMnendsnts,  so  too.  Is 
New  Zealsnd,  and  India  is  largely  ran  by  Soots.  Tbe  coontry  has 
a  population  at  about  6.0004)00.  less  tban  ooe-balf  at  the  popola- 
tloa  of  tbe  dty  of  London. 

Edinburgh,  the  capital.  Is  one  of  the  preeminent  show  plaees 
of  tbe  world;  It  Is  of  those  things  of  tbe  earth  which  can  never 
die.  There  is  the  calm  claaaiclsm  oC  the  modem  city  on  tbe  one 
side  and  the  sinister  medievalism  on  tbs  other,  and  Its  modem 
Scots  walk  in  streets  like  canyons  between  the  tenement  dlffs. 
tbe  progenitor  of  tbe  modem  akyeersper,  for  before  England  and 
Scotland  composed  tbeir  dUlcuItles,  which  kept  the  two  nations 
In  a  perennial  state  of  warfare,  the  people  of  the  Scottlah  capital 
had  to  crowd  themselves  on  the  castle  ridge  and  so  the  houses 
were  raised,  smne  ss  high  as  ao  stortes. 
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In  EdlnbTirgh  there  »re  dark  poola  where  the  old  flame  ^nd 
fierceness  of  the  fifteenth  eent\iry  still  seem  to  lurk  wherein  the:  re- 
minder of  the  tragedy  of  their  royal  kings  and  their  feudal  nobles 
Is  eternally  mirrored.  Above  the  city  towers  the  great  beetling 
rock  upon  which  Ls  the  largest  castle  In  Europe.  Within 
castle  walls  the  inhabitants  of  the  entire  city  on  more  than 
occasion  found  succor  and  shelter  from  the  Kngllsh  soldiers 
beleaguered  the  city.  

It  Is  on  this  Tast  tumble  and  majestic  rock  whose  fro 
castle  dominated  the  old  town  during  Edinburgh's  fighting 
and  now  smUes  protectlngly  alike  over  the  ancient  city  and  the 
new  that  stands  this  fair  memorial.  The  summit  of  the  calstle 
is  500  feet  above  the  level  of  the  Plrth  of  Forth,  across  which  one 
Kazes  to  the  highland  hlUa.  It  was  In  the  Plrth  of  Forth  wltoln 
view  of  the  castle  that  the  combined  fleets  of  the  United  Stites 
and  Great  Britain  were  anchored  In  the  latter  stages  of  the    var. 

The  origin  of  the  castle  is  loet  In  antiquity.  The  oldest  bullt^ng. 
still  in  use.  the  8t.  Margaret's  chapel,  was  buUt  about  1150  and 
next  Is  Davids  tower  built  in  1367.  The  more  ancient  c4«tle 
buildings,  with  the  exception  of  the  chapel,  were  completely  i  de- 
stroyed in  1314  by  the  Karl  of  Moray  In  pxirsuance  of  King  Ro  sert 
the  Bruce'B  policy  to  make  the  fortress  untenable  by  the  Eng  Ish. 
For  1.000  years  before  the  castle  had  been  the  occupation  of  the 
Scots '  *»^rf  in  modem  excavation  many  secret  tunnellngs  w  ilch 
^nr9  used  for  escaping  when  the  castle  was  surrounded  have  1  teen 

laid  bar*. 

When  Scotland's  war  memorial  came  to  be  discussed  the  na- 
ti<mal  mind  turned  almost  Intuitively  to  the  pinnacle  of  the 
castla  rock.  The  Dxike  ot  AtboU.  who  is  the  only  noble  Inl  the 
British  Isles  who  retains  the  ancient  right  of  having  an  aimed 
regiment  of  his  own  quartered  at  Blair  Castle  in  the  Highlands, 
waa  the  most  active  protagonist  for  the  memorial,  and.  cvu-io  isly. 
the  late  Sari  of  Boeebeor.  who  was  recognized  as  the  supieme 
(vator  of  the  British  Empire  and  a  great  and  loyal  Scot,  opposed 
the  scheme  to  place  the  shrine  on  the  castle,  which,  he  contei  ded, 
was  associated  not  with  peace  but  with  all  that  was  warllkB  In 
the  rugged  and  bloody  history  of  the  nation.  The  mem<rlal, 
however,  went  steadily  forward  and  was  completed  9  years  a^  at 
a  coat  of  nearly  $1,000,000.  I 

All  who  took  part  In  the  war  are  remembered — ^ttae  shepherdl  and 
the  rei^ier.  the  sailor  and  the  engineer,  the  weaver  and  the  clerk, 
the  girls  who  bravely  nwrched  out  to  serve  behind  the  linis  or 
work  amidst  the  roar  and  the  danger  of  the  shell  factcnles.  The 
carrier  pigeons,  and  the  little  canaries  and  mice,  were  not  for- 
gotten and  have  a  niche  to  themselves.  Carved  under  the  re  >lica 
of  the  cage  at  the  canaries  and  the  mice  are  the  words  'jThe 
tunnellers'  friends."  i 

Entering  the  memorial,  right  and  left  \»  the  great  hau  of 
honor.  We  are  at  once  impressed  by  the  soaring  arch  iihich 
give*  access  to  the  shrine,  and  through  It.  for  the  brooding  oend- 
ent  figure  of  the  great  archangel  silhouetted  against  the  Jet^eled 
windows.  The  shrine  bears  much  the  same  relation  to  the;  hall 
of  honor  as  the  sanctuary  of  a  church  to  its  nave.  The 
for  record  and  remembrance;  the  shrine  for  those  deep  emi 
that  transcend  Individual  sorrows  and  swell  Into  a 
corda  "  for  those  who  see  what  sacrifice  has  won  for  man! 

Over  the  casket  that  enahrlnes  the  names  of  those  who  Igave 
their  lives  that  freedom  might  live  there  soar*  the  central  wUidow 
of  a  group  of  seven.  The  steel  casket,  given  by  King  Oeorgi  and 
Quesn  Mary.  Is  b\illt  Into  a  part  of  the  hrtitg  rock  of  the  <astle 
which  was  left  protruding  through  the  level  at  the  fioor. 

The  figure  on  the  cross  la  not  the  dying  Christ,  but  mankind  In 
triumphant  resurrection  throtigh  sxilferlng  and  sscrlflce:  the  tands 
and  feet  are  freed  from  the  cross.  The  whole  story  of  the  iieven 
windows  in  the  shrine  Is  less  of  "  war "  than  of  "  the  wa  rrlng 
element  in  the  destiny  of  man."  In  that  form  the  qus  titles 
evoked  by  war  can  be  recorded  without  comment;  war  is  neither 
glorified  nor  condemned. 

The  form  of  the  shrine  made  it  desirable  that  the  idea  em- 
bodied m  the  subject  shotild  culminate  in  the  central  vrliidow. 
and  the  subject  was  planned  for  statement  in  three  window 
groups,  to  be  read  thus: 

1.  The  birth  of  war.  In  the  two  windows  on  the  west  waX. 

a.  Its  overthrow.  In  the  carresi>onding  pair  on  the  east  wUl. 

S.  Peace  and  praise.  In  the  pvup  of  three  facing  northwest, 
north,  and  northeast. 

The  purpoee  of  the  bronae  frieae  which  comes  beneath  the  win- 
dows was  to  represent,  so  far  as  space  would  allow,  the  various 
types  of  Scottish  soldiers  and  sailors  who  fought  on  the  norld- 
wtde  battle  fronts,  on  the  sea,  and  In  the  air;  and  to  show  them 
not  In  parade  order,  but  In  battle  kit  and  working  dress  as  they 
lived  and  died.  Great  attention  has  been  paid  to  detail  so'  that 
the  frieas  should  be  a  true  historical  record  for  the  future]  All 
the  SeaCtlsh  regiments  are  represented  and.  so  far  as  possiblB,  all 
the  vaxloos  branches  of  the  Imperial  forces  in  which  Sootimen 
saiiort  The  women's  services  are  also  included,  and  even  thi  ani- 
mals and  carrier  pigeons,  as  mentioned  above,  have  not  beei  for- 
gotten. 

Brooding  amid  this  wealth  at  story  and  o<  symbol  hover  i  the 
in^nessive  figure  of  St.  Michael. 

This  great  archangel  is  among  the  noblest  of  all  Christian  per- 
sosksges  and  symbols.  The  Archangel  Raphati  engages  in  kindly 
acts  as  guardian  of  all  humanity.  Michael  is  a  Judge,  re  note, 
austere.  But  his  austerity  thrills  and  in  no  wise  repels;  his  re- 
motansss  serve*  but  to  add  radiance  to  his  majesty;  in  his  i  light 
is  infinite  tenderness. 

Prom  earliest  times  he  ha*  been  given  preeminence  over  all  cre- 
ated qiintB  as  th*  witness  ot  nghfousncss  overcamtog  wroig.  in 


the  perpetual  antagonism  between  the  spirit  of  good  and  the  spirit 
of  evU  Captain  of  the  heavenly  hosts,  he  Is  conqueror  of  the 
powers  of  Hell;  but  he  is  captain  also  of  all  earthly  hosts  fighting  In 
a  Just  cause.     He  is  conductor  and  guardian  of  the  spirits  of  the 

dead. 

And  so  he  broods  above  the  casket  where  lie  written  the 
100.000  names  of  those  who  were  faithful  unto  death. 

The  hall  of  honor  forms  an  Inner  sanctuary.  Here  we  find  eight 
windows.  aU  of  pale  glass,  a  practical  thought,  for  there  are 
many  inscriptions  on  the  walls  to  be  studied  and  books  of  the 
dead  to  be  read  on  the  bronze  lecterns  before  each   regimental 

bay. 

The  four  large  windows  include  the  record  of  gallant  service 
by  the  Navy  and  the  air  force;  the  latter  with  the  Inscription, 
"I  bare  you  on  eagle's  wings  and  brought  you  Into  myself." 
The  four  south  windows  form  their  complement,  those  repre- 
senting war  "  at  the  front  •'.  these  the  "  war  as  It  manifested 
itself  at  home." 

The  entire  series  makes  a  complete  presentation  of  the  war  as  a 
whole.  The  main  subjects  of  the  south  windows  are:  Guarding 
Cities  from  Aircraft  (antiaircraft  gun  team);  Embarkation;  Re- 
tiun;  and  the  Last  Post;  but  the  windows  also  are  designed  to 
symbolize  the  four  seasons,  representations  of  which  fill  the  upper- 
most medallion  in  each  window;  and  the  ornament  is  based  on 
flowers  proper  to  each  season.  The  casemenU  contain  a  series  of 
smaU  medaUlons  depleting  Air  Raid.  Ambulance.  Convoy  of  Ships, 
Mlnesweeplng,  the  Manvifacture  of  Cannon  and  Cartridges.  Con- 
valescence, and  Guarding  the  Coast.  In  all  this  there  is  nothing 
of  the  waste  and  cruelty  and  filth  of  war;  only  the  majesty  of  its 
sacrifices,  the  burning  light  of  Its  courage,  and  the  sanctity  of  its 
memories. 

The  long  walls  are  divided  Into  pillared  arcades.  In  each  arch 
Is  a  memorial  of  a  regiment.  Here,  for  example.  Is  seen  the  tablet 
to  the  Black  Watch,  Scotland's  great  fighting  kilted  reglmimt. 
The  record  of  the  Black  Watch  takes  one  in  memory  upon  many 
of  the  great  battlefields  where  were  laid  the  foundations  of  the 
empire  which  now  embraces  nearly  one-third  of  the  world  and  Is 
peopled  by  800,000,000  in  allegiance  to  the  BClng.  On  this  me:no- 
rlal  are  engraved  the  following,  where  the  Black  Watch  foughi;: 

Guadaloupe,  1769;  Martinique,  1762;  Havannah.  North  Ame:-lca 
1763-64;  Mangalore;  Mysore;  Serlngapatam;  Corunna;  Busaco; 
Puentes;  D'onor;  Pyrenees;  Nlvelle;  Nive;  Orthes;  Toulouse;  The 
Peninsular  War;  Waterloo;  the  South  African  Wars  of  184€-47. 
1851-63;  Allna;  Sebastopol;  the  Indian  Mutiny;  the  Relief  of  Luck- 
now;  the  Ashante  War.  1873-74;  Tel-el-Kebir;  the  Egyptian  War. 
1883-84;  the  Nile  War.  1884-85;  the  South  African  War,  1899-90- 
1901-2. 

On  other  tablets  are  given  the  almost  endless  battles  In  Flanders 
where  the  British  armies  fought  through  terrw  to  triumph.  V^at 
a  majestic  record  of  a  regiment!  The  stranger  of  other  lands  as 
he  stands  In  reverent  awe  befcH^  such  a  hallowed  shrine  realizes 
the  unbending  loyalty  of  the  British  people  to  noble  and  unsullied 
tradition. 

The  Peninsular  War  where  Spain  was  broken,  lasted  30  year);  at 
Waterloo,  Napoleon  was  finally  shattered;  at  Sabastopol,  the  :eIus- 
slans  were  conquered.  The  South  African  war  was  one  of  the 
great  achievements  of  the  British  armies.  They  fought  through 
the  veldt  and  croesed  the  mountain  range  where  the  Boers  occu- 
pied picked  positions,  fortified  by  the  finest  Implements  of  war. 
until  they  reached  the  Golden  Rand.  The  Rand  at  Johannes  bvirg 
is  the  greatest  gold  field  ever  discovered  In  the  history  of  the  world. 
It  has  produced  untold  millions. 

What  a  record  in  one  regiment!  After  the  South  African  war. 
the  Black  Watch  were  fighting  on  the  Indian  frontier  and  then 
came  the  greatest  of  all  wars. 

Scotland  is  proud  of  her  martial  heritage,  and  has  raised  to 
her  incomparable  dead  a  monument  which  shall  last  thr;>ugh 
time. 

"Their    voices    shall    be    heard 
When  oun  are  silent  forever." 

Can  America  capture  the  spirit  and  raise  such  a  memorial  at 
once  beautiful  and  sacred  to  the  honor  of  her  sons  who  mads  the 
supreme  sacrifice  on  Flanders'  fields?  There  Is  no  task  before  the 
architect  of  any  country  more  exacting  and  more  elxislve  than  to 
recreate  the  tradltloiis  of  the  past  without  facing  into  mere 
archeological  exercises  which  mean  nothing  but  capylsm.  Nor  is 
it  enough  that  the  architect  shall  devise  on  paper,  forms  that  are 
fitting  and  beautiful  In  their  own  right.  It  Is  neceesary  that  liv- 
ing hands,  guided  by  acute  intelligence,  shall  translate  into  itone 
and  bronze  and  glass  and  wood,  the  conceptions  of  the  architect 
with  a  perfect  understandli^  of  the  limitations  of  material.  In  a 
lively  sjrmpathy  with  the  purpose  and  character  of  the  building  as 
a  whole.  In  a  national  style,  consonant  with  the  many  strands 
in  the  web  woven  in  the  loom  of  time  and  which  Is  calle<i  the 
United  States,  individual  artists  and  individual  craftsmen  are 
highly  Important  factors,  and  their  knowledge  must  extend  to  the 
war  memorials  of  Europe  of  which  the  one  in  Edinburgh  Is  trans- 
eendently  the  one  which  satisfies  the  fullest  range  of  human 
emotions. 

ADOmOHAL  HOMS-MORTGACX  KKUXT 

Mr.  BXJI.KLEY.  Mr.  President,  I  move  that  the  Senate 
proceed  to  the  consideration  of  House  bill  6021. 

"nie  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  bill  (H.  R.  6021)  to  provide  additional  home- 
mortgage  relief,  to  amend  the  Federal  Home  Loan  Bank  Act, 
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the  Home  Owners'  Loan  Act  of  1933.  and  the  National  Hous- 
ing Act,  and  for  other  purposes,  which  had  been  reported 
from  the  Committee  on  Banking  and  Currency  with  an 
amendment  to  strike  out  aU  after  the  enacting  clause  and 
to  insert  in  lieu  thereof  the  following: 

That  subdivision  (6)  of  section  2  ot  the  Federal  Home  Loan 
Bank  Act.  as  amended,  is  amended  by  striking  out  the  word 
'•  three  "  and  inserting  In  lieu  thereof  the  word  "  four." 

Szc.  2.  Subeectlon  (k)  of  section  6  of  the  Federal  Home  Loan 
Bank  Act,  as  amended.  Is  amended  to  read  as  follows: 

"(k)  AU  stock  of  any  Federal  home-loan  bank  shaU  share  in 
dividend  distributions  without  preference." 

Sac.  3.  SubsecUons  (a),  (b).  and  (c)  of  section  7  of  the  Federal 
Home  Loan  Bank  Act.  as  amended,  are  amended,  effective  January 
1,  1936.  to  read  as  foUows:  ,.    ^  „  ^ 

"(a)  The  management  of  each  Federal  home-loan  bank  shaU  be 
vested  in  a  board  of  nine  dlrectore.  aU  of  whom  shall  be  citizens 
of  the  United  States  and  bona  fide  residents  of  the  district  In 
which  such  bank  Is  located. 

"(b)  Three  of  such  directors  shaU  be  appointed  by  the  Board 
and  shall  hold  oflice  for  terms  of  3  years;  except  that  the  terms 
of  oflice  of  the  two  such  directors  heretofore  appointed  shaU 
expire  at  the  end  of  the  calendar  years  1936  and  1937.  respectively, 
and  the  term  of  office  of  the  first  such  director  hereafter  appointed 
shall  expire  at  the  end  of  the  calendar  year  1938. 

"(c)  Six  of  such  directors,  2  of  whom  shall  be  known  as  class  A 
directors,  2  of  whom  shaU  be  known  as  class  B  directors,  and  2  of 
whom  shaU  be  known  as  class  C  directors,  shall  be  elected  as 
provided  In  subeectlon  (d).  and  shall  hold  oflice  tat  terms  of  2 
years;  except  tliat  the  terms  of  office  of  the  directors  heretofore 
elected  to  serve  until  the  end  of  the  calendar  years  1936  and  1937, 
respectively,  siuill  expire  at  the  end  of  such  calendar  years." 

Sac.  4.  The  Federal  Home  Loan  Bank  Act.  as  amended,  is 
amended  by  adding  after  section  8  a  new  section,  to  read  as 
f  oUows : 

"  rsDnui.  BAvmaa  and  loam  advisobt  couNcn. 

"Sac.  8a.  There  is  hereby  created  a  Federal  Savings  and  Loan 
Advisory  CouncU.  which  shall  consist  of  two  members  for  each 
Federal  home-loan  bank  district,  one  of  whom  sbaU  be  appointed 
annually  by  the  Board,  and  one  of  whom  shall  be  elected  annu- 
ally by  the  board  of  directors  of  the  Federal  home-loan  bank  in 
such  district.  Each  such  member  shaU  be  a  resident  of  the  dis- 
trict for  which  he  Is  i^pointed  or  elected.  All  members  of  the 
CouncU  shall  serve  without  compensation,  but  shaU  be  entitled 
to  reimbursement  from  the  Board  for  traveUng  expenses  Incurred 
in  attendance  at  meetings  of  such  CouncU.  The  CouncU  shaU 
meet  at  Washington,  D.  C,  at  least  twice  a  year,  and  oftener  If 
requested  by  the  Board.  The  Council  may  select  Its  chairman, 
vice  chairman,  and  secretary,  and  adopt  methods  of  procedure,  and 
shall  have  power — 

"(1)  To  confer  with  the  Board  and  board  of  trustees  of  the 
Federal  Savings  and  Loan  Insiuruice  Corporation  on  general  busi- 
ness conditions,  and  on  special  conditions  affecting  the  Federal 
home-loan  banks  and  their  members  and  such  Corporation. 

"(2)  To  request  information,  and  to  make  recommendations, 
with  respect  to  matters  within  the  Jurisdiction  ot  the  Board  and 
the  board  of  trustees  of  such  Corporation." 

Sec.  5.  Subsection  (a)  of  section  10  of  the  Federal  Home  Loan 
Bank  Act.  as  amended,  is  amended  to  read  as  foUows: 

"(a)  E^ch  Federal  home-loan  bank  is  authorized  to  make  ad- 
vances to  its  members  upon  the  security  of  home  mortgages,  or 
obligations  of  the  United  States,  or  obligations  fully  guaranteed 
by  the  United  States,  subject  to  such  regulations,  restrictions, 
and  limitations  as  the  Board  may  prescribe.  Any  such  advance 
ShaU  be  subject  to  the  foUowlng  limitations  as  to  amount: 

"(I)  If  secxired  by  a  mortgage  Insured  under  the  provisions  of 
title  n  of  the  National  Hotislng  Act.  the  advance  may  be  for  an 
amount  not  in  excess  of  90  percent  of  the  unpaid  principal  of 
the  mortgage  loan. 

"(2)  If  secured  by  a  home  mortgage  given  in  respect  of  an 
amcatlzed  hooM-mortgage  loan  which  was  for  an  original  term  of 
6  years  or  more,  or  in  cases  where  sliares  of  stock,  which  are 
pledged  as  security  for  such  loan,  mature  in  a  period  of  6  years 
or  more,  the  advance  may  be  for  an  amount  not  in  excess  of 
65  percent  of  the  tinpaid  principal  of  the  home-mortgage  loan; 
but  In  no  case  sliaU  the  amount  of  the  advance  exceed  60  percent 
of  the  value  of  the  real  estate  securing  the  home-mortgage  loan. 

"(3)  If  secured  by  a  home  mortgage  given  In  respect  of  any 
other  home-mortgage  loan,  the  advance  shall  not  be  for  an  amoimt 
in  excess  of  60  percent  of  the  impaid  principal  of  the  home- 
mcHigage  loan;  but  in  no  case  shaU  the  amount  of  such  advance 
exceed  40  percent  of  the  value  of  the  real  estate  seciiring  the 
home-mortgage  loan. 

"(4)  If  secured  by  obligations  of  the  United  States,  or  obliga- 
tions fully  guaranteed  by  the  United  SUtes,  the  advance  shaU  not 
be  for  an  amount  In  excess  of  the  face  value  of  such  obligations." 

Bec.  6.  The  first  sentence  of  subsection  (b)  of  section  10  of  the 
Federal  Home  Loan  Bank  Act,  as  amended.  Is  amended  by  striking 
out  the  period  at  the  end  thereof  and  Inserting  In  lieu  thereof  a 
colon  and  the  following:  '■Provided.  That  the  limitations  of 
clauses  (1)  and  (2)  of  this  sentence  shall  not  apply  to  any  mort- 
gage Insxired  under  the  provisions  of  title  II  of  the  National  Hous- 
ing Act." 

Sac.  7.  Th*  Federal  Home  Loan  Bank  Act.  as  amended,  is 
amended  by  inserting  a  new  section  foUowlng  section  10  to  read 
as  foUows: 


"Sac.  10b.  Each  Federal  home  loan  bank  Is  authoriaed  to 
make  advances  to  nonmember  mortgagees  ^proved  under  title  n 
of  the  National  Hoiislng  Act.  Such  mortgagees  must  be  char- 
tered institutions  having  succession  and  subject  to  the  Inspection 
and  supervision  of  some  governmental  agency,  and  whose  prin- 
cipal activity  in  the  mortgage  field  must  consist  of  lending  their 
own  funds.  Such  advances  shaU  not  be  subject  to  the  other  pro- 
visions and  restrictions  of  this  act,  but  shaU  be  made  upon  the 
security  of  insured  m<xtgages,  insxired  under  title  n  of  the  Na- 
tional Housing  Act.  Advances  made  under  the  terms  of  tills  sec- 
tion shall  be  at  such  rates  of  interest  and  upon  such  terms  and 
conditions  as  shaU  be  determined  by  the  Federal  Home  Loan  Bank 
Board,  but  no  advance  may  be  for  an  amount  In  excess  of  90 
percent  of  the  unpaid  principal  of  the  mortgage  loan  given  as 
security." 

Sbc.  8.  The  first  sentence  of  secti<Hi  IS  of  the  Federal  Home  Loan 
Bank  Act,  as  amended,  is  amended  to  read  as  follows:  "Any  and 
all  notes,  debentures,  bonds,  and  other  such  obligations  Issued  by 
any  bank,  and  consolidated  Federal  home-loan  bank  bonds  and 
debentures,  shall  be  exempt  both  as  to  principal  and  IntMnest  from 
aU  taxation  (except  surtaxes,  estate,  inheritance,  and  gift  taxes) 
now  or  hereafter  imposed  by  the  United  States,  by  any  Territory, 
dependency,  or  possession  thereof,  or  by  any  State,  county,  mu- 
nicipality, or  local  taxing  authority." 

Ssc.  9.  Section  19  of  the  Federal  Home  Loan  3ank  Act,  as 
amended,  is  amended  by  adding  at  the  end  thereof  the  foUowlng 
new  sentence :  "  The  receipts  of  the  Board  derived  from  assess 
ments  upon  the  Federal  home-loan  baitks  and  from  other  sources 
(except  receipts  from  the  sale  of  oonsoUdated  Federal  home-loan 
bank  bonds  and  debentures  Issued  under  MCtlon  11)  shall  be  de- 
posited in  the  Treasxiry  of  the  United  States,  and  may  be  from 
time  to  time  withdrawn  therefrom  to  defray  the  expenses  of  the 
Board,  and  the  salaries  of  Its  members  and  empIo3rees.  whose 
employment,  compensation,  leave,  and  expenses  shall  be  governed 
solely  by  the  provisions  of  this  act,  q>ec^c  amendments  thereof, 
and  rules  and  regulations  of  the  Board  not  inconsistent  therewith; 
and  such  receipts  shall  not  be  construed  to  be  Government  funds 
or  appropriated  moneys." 

Sbc.  10.  Sections  2  (c)  and  4  (d)  of  the  Home  Owners'  Loan 
Act  of  1933.  as  amended,  are  amended  by  striking  out  "  upon 
which  there  is  located  a  dwelling  for  not  more  than  four  families, 
used  by  the  owner  as  a  home  or  held  by  him  as  his  homestead, 
and  having  a  value  not  exceeding  $20,000  "  and  inserting  In  lieu 
thereof  "  upon  which  there  Is  located  a  dweUlng  or  dweUlngs  for 
not  more  than  four  families,  which  is  used  in  whole  or  in  part 
by  the  owner  as  a  home  or  held  by  him  as  his  homestead,  and 
which  has  a  value  of  not  to  exceed  $20,000." 

Sec.  11.  The  first  sentence  of  subsection  (c)  of  section  4  of  the 
Home  Owners'  Loan  Act  of  1933,  as  amended.  Is  amended  to  read 
as  foUows: 

"(c)  In  order  to  provide  for  appUcatlons  heretofore  fUed.  for 
applicants  who  In  good  faith  prior  to  the  date  this  amendment 
takes  effect,  sought  relief  by  formal  application,  letter,  or  other 
written  memorandum,  and  who  fUed  their  applications  within  60 
days  after  this  amendment  takes  effect,  and  for  carrying  out  the 
other  purposes  of  this  section,  the  Corporation  is  authorized  to 
Issue  bonds  in  an  aggregate  amount  not  to  exceed  ♦4.750.000,000. 
which  may  be  exchanged  as  hereinafter  provided,  or  which  may 
be  sold  by  the  Corporation  to  obtain  ftmds  for  carrying  out  the 
purposes  of  this  section  or  for  the  redemption  of  any  of  its  out- 
standing bonds;  and  the  Corporation  is  further  authorized  to 
increase  Its  total  Irand  issue  for  the  purpose  of  retiring  Its  out- 
standing bonds  by  an  amount  equal  to  the  amotmt  of  the  bonds 
to  be  so  retired  (except  bonds  retired  from  payments  of  principal 
on  loans),  such  rrtlrement  to  be  at  maturity  or  by  caU  or  p\ir- 
ehase  or  exchange  or  any  method  prescribed  by  the  Board  with  the 
approval  of  the  £>ecretary  of  the  Treasury:  Provided,  That  no 
bonds  issued  imder  this  subsection,  as  amended,  shaU  have  a 
maturity  date  later  than  1952." 

B«c.  12.  Subsection  (1)  of  section  4  of  the  Home  Owners'  Loan 
Act  of  1933,  as  amended,  is  amended  by  striking  out  the  last 
comma  therein  and  the  foUowlng:  "or  in  any  case  in  which  the 
home  mortgage  or  other  obligation  or  lien  Is  held  by  an  institu- 
tion which  Is  in  liquidatlOTi." 

Sec.  13.  Subsection  (h)  of  section  4  of  the  Home  Owners'  Loan 
Act  of  1933.  as  amended,  is  amended  by  striking  out  the  period 
at  the  end  thereoi'  and  inserting  In  lieu  thereof  a  colon  and  the 
following:  "  Proxritled,  That  no  person  shaU  be  aUowed  to  act  as 
appraiser  If  he  is  in  the  employ  of  any  company  holding  a  loan 
on  the  property,  tn-  If  he  is  Interested  In  the  subject  matter  of 
the  loan." 

Sec.  14.  Subsection  (m)  of  section  4  of  the  Home  Owners'  Loan 
Act  of  1933.  as  amunded.  is  amended  by  striking  out  "  $300,000,000  " 
and  inserting  In  lieu  thereof  "  $400,000,000." 

Sic.  15.  Section  4  of  the  Home  Owners'  Loan  Act  of  1933,  as 
amended,  is  amended  by  adding  at  the  end  thereof  a  new  subsection 
to  read  as  follows: 

"(n)  The  Corporation  Is  authoriaed  to  purchase  Federal  home- 
loan  bank  bonds,  debentures,  or  notea.  or  conscdidated  Federal 
home-loan  bank  bonds  or  debentures.  The  Corporation  is  also 
authorised  to  pun^hase  fiUl-pald-tncome  shares  of  Federal  Savings 
and  Loan  Associations  after  the  funds  made  available  to  the  Secre- 
tary of  the  Treasury  for  the  purchase  of  such  shares  have  been 
exhausted.  Such  purchases  of  shares  shaU  be  on  the  same  terms 
and  conditions  as  have  been  heretofore  authorized  by  law  tor  tb« 
purchase  of  sxich  iihares  by  the  Secretary  of  the  Treasury:  PnmMed, 
That  the  total  amount  of  such  shares  In  any  one  sssnrUtloJi  held  by 
the  Secretary  of  the  Treasury  and  tbe  Oorparatkm  shall  xuA  exceed 
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the  total  amount  trf  such  shares  heretofore  authorized  tobe  held 
by  the  Secretary  of  the  Treasury  In  any  one  aswwlatlon.  I?**  Cor- 
DoraUon  Is  also  authorized  to  purchase  shares  In  any  Institution 
w^^lch  Is  (1)  a  member  of  a  Federal  home-loan  bank,  and  {^) 
whose  accounU  are  Insured  under  tlUe  IV  of  the  National  Housing 
Act  if  the  Institution  Is  eligible  for  insurance  under  such  title; 
and  to  make  depoalU  and  purchase  cerUlicatee  of  depoalt  and  In- 
vestment certificates  In  any  such  Institution.  Of  the  total  author- 
ised bond  issue  of  the  Corporation.  »300,000.000  shall  be  available 
for  the  purposes  of  this  subaectlcm.  without  discrimination  in  favor 
ot  federally  chartered  assocUtlona.  and  bonds  of  the  CorporaUon 
not  exceeding  such  amount  may  be  sold  for  the  purpoaes  of  thU 

sruboectlon."  , 

Sac  16  Subsection  (c)  of  section  6  of  the  Home  Owners  Loan 
Act  trf  1933  as  amended.  Is  amended  by  striking  out  the  period  at 
the  end  therecrf  and  inserting  in  Ueu  thereof  a  colon  and  the  foUow- 
ln«-  "And  provided  further.  That  any  such  association  which  U 
converted  from  a  State-chartered  institution  may  continue  to  make 
loans  in  the  territory  in  which  it  made  loan*  whUe  operating  under 

Sac  17  Section  6  of  the  Home  Owners'  Loan  Act  of  1933,  as 
mmended.is  amended  (1)  by  striking  out  "  »SO0.00O  "  and  Inserting 

in  Ueu  thereof  "  »700,000."  , 

8»c.  18.  Subsection  (d)  of  section  8  of  the  Home  Owners  Loan 
Act  of  1933  as  amended,  is  amended  to  read  as  follows: 

"(d)  The  provisions  of  sections  29.  30.  32.  35,  37.  39.  112,  113. 
and  117  of  the  Criminal  Code  of  the  United  States  (U.  S.  C.  tlUe  18. 
sees  73  74.  76.  82.  83,  88,  91.  202.  203.  and  207).  insofar  as  ap- 
plicable', are  extended  to  apply  to  the  Home  Owners'  Loan  Cor- 
pmtion  its  contracU  or  agreements,  and  an  association  under  this 
act  which  for  the  purposes  herein  shall  be  held  to  Include  ad- 
vances loans,  discounts,  and  purchase  or  repurchase  agreements; 
extensions  and  renewals  thereof;  and  acceptances,  releases,  and 
substitutions  of  seciirity  therefor."  _ 

Sac.  19.  Subsection  (e)  of  section  8  of  the  Home  Owners  Loan 
Act  of  1933.  as  amended,  is  amended  to  read  as  follows: 

"(e)  No  person,  partnership,  association,  or  corporation  shall. 
directly  or  indirectly,  solicit,  contract  for,  charge,  or  receive,  or 
attempt  to  solicit,  contract  for,  charge,  or  receive,  from  any  person 
apniying  to  the  Corporation  for  a  loan,  ( 1 )  any  fee.  charge,  or  other 
ecnslderatlon.  whether  bond  or  cash,  except  ordinary  fees  au- 
tholzed  and  required  by  the  Corporation  for  services  actually 
rendered  f<»  examination  and  perfection  of  title,  appraisal,  and 
like  necessary  services,  or  (2)  any  moneys,  check,  note,  or  other 
form  of  obligation,  representing  payment  of  any  diflerence  which 
may  exist  between  the  market  value  and  the  par  value  of  the 
bonds  of  the  Home  Owners'  Loan  Corporation.  Any  person,  part- 
nership, association,  or  corporation  violating  the  provisions  of  this 
subsection  shall,  upon  conviction  thereof,  be  fined  not  more  than 
$10  000  or  imprisoned  not  more  than  5  years,  or  both." 

sice.  20.  Paragraph  (5)  of  subsection  (c)  of  section  402  of  the 
Matloiial  Housing  Act  is  amended  by  adding  the  following  sentence 
at  the  end  thereof:  "  The  Corporation  shall  be  entitled  to  the  free 
use  of  the  United  States  mails  for  Its  official  business  in  the  same 
manner  as  the  executive  departments  of  the  Government,  and 
fh^i  determine  its  necessary  expenditures  under  this  act  and  the 
manner  in  which  the  same  shall  be  incurred,  allowed,  and  paid, 
without  regard  to  the  provisions  of  any  other  law  governing  the 
sxpendltxira  of  public  funds." 

Sac.  21.  SubvKCtlon  (b)  of  section  403  of  the  National  Housing 
Act  Is  amended  (1)  by  striking  out  the  words  "ten  years"  and 
Inserting  In  Ueu  thereof  the  words  "twenty  years",  and  (2)  by 
striking  out  the  i>erlod  at  the  end  of  the  subsection  and  Inserting 
In  lieu  thereof  a  colon  and  the  following:  "  Provided.  That  for  any 
one  year  dividends  may  be  declared  and  paid  when  losses  are 
chargeable  to  such  reserves  if  the  declaration  of  such  dividends  In 
such  case  Is  approved  by  the  Corporation." 

Sac.  22.  Subsection  (d)  of  section  403  of  the  National  Housing 
Act  Is  amended  to  read  as  follows: 

"(d)  Any  applicant  which  applies  for  Insurance  tinder  this  title 
after  the  first  year  of  the  operation  of  the  Corporation  shall  pay  an 
g4m^^^^T«  f0«  t>a»od  upon  the  reserve  fund  of  the  Corporation, 
which.  In  the  Judgment  of  the  Corporation.  Is  an  equitable  con- 
tribution." 

Sac.  23.  (a)  Subsections  (a)  and  (b)  of  section  404  of  the  Na- 
tional Housing  Act  are  amended  by  striking  out  "one-fourth" 
and  inserting  in  Ueu  thereof  "  one-eighth." 

(b)  Section  404  of  the  National  Housing  Act  Is  further  amended 
by  adding  at  the  end  thereof  the  following  new  subsection: 

"(c)  Bach  instired  Institution  which  has  paid  a  premium  charge 
In  excess  of  one-eighth  of  1  percent  of  the  total  amount  of  the 
accounts  of  Its  Insured  members  and  its  creditor  obligations  shall 
tM  credited  on  its  futxira  premiums  with  an  amotmt  equal  to  the 
total  amount  of  such  excess." 

Sac.  24.  The  last  sentence  of  section  406  (b)  of  the  National 
Housing  Act  Is  amended  to  read  as  foUows:  "  The  surrender  and 
transftf  to  the  Corporation  of  an  Insured  account  In  any  such 
aaaodatlon  which  is  In  default  shall  subrogate  the  Corporation 
with  respect  to  such  Insured  account,  but  shall  not  affect  any 
right  which  the  insured  member  may  have  In  the  uninsured  por- 
tion ot  his  account  or  any  right  which  he  may  have  to  participate 
In  the  distribution  of  the  net  proceeds  remaining  from  the  dispo- 
sition of  the  silts  of  such  association." 

Saf  25.  Section  400  of  the  National  Housing  Act  is  further 
•mended  by  adding  at  the  end  thereof  a  new  subsection  to  read 
as  foaows: 

**(f)  In  order  to  prevent  a  default  in  an  Insured  Institution  or 
In  oXtar  to  rcstors  an  insured  Institution  In  default  to  nonnal 
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ot>eratlon  as  an  insured  Institution,  the  Corporation  Is  authorized, 
m  its  discretion,  to  make  loans  to.  purchase  the  assets  of,  or 
make  a  contribution  to.  an  Insured  institution  or  an  insured  In- 
siitution  in  default;  but  no  contribution  shall  be  made  to  any 
sich  institution  in  an  amount  in  excess  of  that  which  the  Corpora- 
tion finds  to  be  reasonably  necessary  to  save  the  expense  of 
Ubuldatlng  such  Institution." 

'  Ssc  26.  (a)  The  first  sentence  of  section  2  of  the  National  Ho\i8- 
i^g  Act  is  amended  ( 1 )  by  striking  out  "  January  "  and  inserting  in 
llteu  thereof  "April  ",  and  (2)  by  inserting  before  the  period  at  the 
efcd  thereof  a  comma  and  the  following:  "  Including  the  Installa- 
tion of  new  equipment  and  machinery." 

Ub)  The  last  sentence  of  section  2  of  the  National  Housing  Act 
14  amended  to  read  as  follows :  "  No  Insurance  shall  be  granted 
t^der  this  section  to  any  such  financial  institution  with  respect 
t<)  any  obligation  representing  any  such  loan,  advance  of  credit,  or 
Purchase  by  it  (1)  unless  the  obligation  bears  such  Interest,  has 
siSich  mat\uity,  and  contains  such  other  terms,  conditions,  and 
r^rlctlons.  as  the  Administrator  shaU  prescribe;  and  (2)  unless 
t^e  amount  of  such  loan,  advance  of  credit,  or  purchase  Is  not  in 
ekcess  of  $2,000,  except  that  in  the  case  of  any  such  loan,  advance 
credit,  or  purchase  made  for  the  purpose  of  such  financing  with 
^i^pect  to  real  property  improved  by  or  to  be  converted  Into  apart- 
lent  or  multiple  family  houses,  or  Improved  by  hotels,  office, 
islness,  or  other  commercial  buildings,  hospitals,  orphanages, 
lUeges,  schools,  chvirches,  or  manufacturing  or  Industrial  plants, 
..uch  insxirance  may  be  granted  if  the  amount  of  the  loan,  advance 

t  credit,  or  purchase  is  not  in  excess  of  $60,000." 
Sec  27.  (a)  Subsection  (c)  of  section  203  of  the  National  Hous- 
Ihg  Act  is  amended  by  adding  at  the  end  thereof  the  foUowing 
q^  sentence:  "In  the  event  that  the  principal  obUgatlon  of  any 
lortgage  accepted  for  insurance  under  this  section  la  paid  in 
lU  prlOT  to  the  maturity  date  specified  in  the  mortgage,  the 
Iminlstrator  Is  further  authorized  in  his  discretion  to  require 
le  payment  by  the  mortgagor  of  a  premiimi  charge  in  such 
loimt  as  the  Administrator  determines  to  be  eqxiitable,  but  not 
excess  of  the  aggregate  amount  of  the  premium  charges  that 
»e  mortgagee  would  otherwise  have  been  required  to  pay  If  the 
lOrtgage  had  continued  to  be  insured  under  this  section  untU 
ich  maturity  date." 

I  (b)  The  first  sentence  of  subsection  (f)  of  section  205  of  the 
liatlonal  Housing  Act  is  amended  by  striking  out  the  words 
'  premium  charge  "  and  inserting  in  lieu  thereof  the  words  "  an- 
lual  premium  charge." 

Sac.  28.  Subsection  (d)  of  section  301  of  the  National  Housing 
Act  Is  amended  to  read  as  follows: 

"(d)  No  association  shall  transact  any  business  except  such  as 
li  incidental  to  its  organization  until  it  has  been  authorized  to 
(o  so  by  the  Administrator.  Each  such  association  shall  have  a 
capital  stock  of  a  par  value  of  not  less  than  $2,000,000,  and 
no  authorization  to  commence  business  shall  be  granted  by  the 
Jdmlnlstrator  to  any  such  association  untU  he  is  satisfied  that 
Such  capital  stock  has  been  subscribed  for  at  not  less  than  par 
4nd  paid  in  full  in  cash  or  Government  securities  at  their  par 

talue." 

Sec.   29.  Section  32  of   the   Emergency   Farm   Mortgage   Act   of 

933,  as  amended  (U.  S.  C,  title  12,  sec.  1016),  is  further  amended 

ly  inserting  after  the  second  sentence  thereof  the  following  new 

intence:   "For  the  purposes  of  this  section,  farm  property  may 

valued  at  an  amount  representing  a  prudent  investment,  con- 

itent  with  community  standards  and  rentals.  If  (1)   the  person 

.cupylng    the    pr<^)erty    Is    not    entirely    dependent    upon    farm 

ucome  for  his  livelihood  but  receives  a  part  of  his  Income  from 

ither   dependable   sources,    and    (2)    the   farm    Income   from    thi; 

iroperty,  together  with  earnings  from  other  dependable  sources 

llnarlly  available  in  the  community  to  a  person  operating  such 

iperty,  wo\ild  be  sufficient  to  support  his  family,  to  pmy  operat- 

;  expenses  and  fixed  charges,  and  to  discharge  the  interest  and 

lortlzation  payments  on  the  loan." 

Mr.  BULKLEY.  Mr.  President,  House  bill  6021  is  reported 
amended  form  with  29  sections,  and  Ls  intended  to  provide 
ae  relief  necessary  to  complete  the  emergency  task  in  the 
.lome-mortgage  field,  and  at  the  same  time  to  encourage  and 
facilitate  normal  business  in  this  field  for  the  protection  of 
lome  ownership  and  the  welfare  of  the  country.  The  statute 
placed  the  responsibility  upon  the  Federal  Home  Loan 

Board  for  the  operation  of  Home  Owners'  Loan  Cor- 

jration  for  immediate  and  direct  governmental  relief  to 

(dividual  home  owners  and  also  for  the  operation  of  the 

ral  home-loan  bank  system,  the  Federal  savings  and 

system,  and  the  Federal  Savings  and  Loan  Insurance 

jration  to  bring  about  more  normal,  sound,  and  economic 

icing  of  homes  on  a  private  basis.    This  bill  affects  all  of 

lese  operations  and  deals  with  a  problem  which  is  vital  to 
tntinued  home  ownership.    I  will  undertake  to  outline  tho 
Ituation  with  which  we  are  dealing. 
I    When  the  Home  Owners'  Loan  Act  of  1933  was  enacted  it 

^u  estimated  that  the  home  owners  of  the  country  owed 
ore  than  $21,000,000,000.  secured  by  their  homes;  that  more 
Ithui  $5,000,000,000  of  this  debt  was  hopelessly  in  default:  and 
Itbat  the  owners  were  unable  to  pay  this  large  sum  of  de- 
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faulted  debt  in  cash,  and  in  large  measure  the  mortgagees 
were  unable  to  grant  the  necessary  extensions.  Already  at 
that  time  many  hundreds  of  thousands  of  homes  had  been  lost 
by  their  owners  by  foreclosure,  and  the  danger  of  the  loss  of 
more  than  a  mlUion  other  homes  at  foreclosure  sale  and  the 
consequences  of  such  losses  necessitated  the  original  legisla- 
tion in  Jime  1933.  The  original  bill  authorized  the  creation 
of  the  Home  Owners'  Loan  Corporation,  with  $200,000,000  of 
capital,  subscribed  by  the  Secretary  of  the  Treasury,  and 
authorized  the  issue  of  $2,000,000,000  In  bonds,  the  interest 
upon  which  was  guaranteed  by  the  United  States.  By  the 
act  of  April  27.  1934.  the  CorporaUon  was  authorized  to  issue 
bonds  guaranteed  as  to  principal  and  Interest  by  the  United 
States.  By  the  act  of  June  27.  1934,  known  as  the  "  National 
Housing  Act ",  the  authorized  bond  issue  of  the  Corporation 
was  increased  to  $3,000,000,000,  and  the  Home  Owners'  Ix>an 
Act  was  further  amended  to  provide  for  contingencies  which 
had  arisen  in  the  administration  of  the  Corporation.  The 
present  WD  provides  for  the  further  increase  of  the  author- 
laed  bond  issue  of  the  (Corporation  by  $1,750,000,000  to  a  total 
of  $4,750,000,000. 

At  the  end  of  December  1933  the  Corporation  had  received 
751.578  applications  for  a  total  amount  of  $2,266,527,835  In 
loans,  and  had  closed  86,310  loans  for  $103,257,858.  By  March 
28,  1935,  the  Corporation  had  received  a  total  ot  1,744,420 
applications  for  $5,677,635,065  in  loans  and  had  closed  839,720 
loans  for  a  total  of  $2,536,044,126.  On  March  28  the  Cor- 
poration held  530.654  applications  which  had  been  either 
withdrawn  or  were  temporarily  held  In  suspense  and  had 
374,046  appbcations  pending.  It  Is  reported  that  the  pending 
applications  have  had  considerable  work  done  on  them,  and 
a  high  percentage  of  them  wffl  result  in  loans,  and  that  many 
of  the  applications  held  in  suspense  will  be  finally  adjusted 
and  will  result  in  loans.  Estimates  have  been  given  to  the 
committee  that  there  is  a  probability  of  closing  from  400,000 
to  500.000  additional  loans.  The  loans  heretofore  closed  have 
averaged  $3,616  each.  It  is  estimated  that  the  resources  pro- 
vided In  this  bill  will  provide  for  all  of  the  eUgible  cases  and 
at  the  same  time  make  provision  for  the  other  purposes  of 
the  bin. 

Bflr.  COSnOAN.    Mt.  President,  will  the  Senator  yleW? 

Mr.  BULKLEY.    I  yield. 

B«r.  COSTiaAN.  Under  the  provistons  of  the  bill  as  re- 
ported, will  priority  be  given  to  pending  appUeations? 

Mr.  BULKLEY.  Undoubtedly  priority  will  be  given  to 
pending  apidlcations;  In  fact,  no  new  apiHlcatlons  are  au- 
thorised except  under  certain  limited  circumstances  ^^ch 
the  Senator  will  find  set  out  in  the  bill.  There  is  a  limita- 
tion of  the  circumstances  under  which  new  applications  may 
be  accepted  at  all. 

Mr.  COSTIOAN.  By  the  statwnent  that  no  new  applica- 
tions are  to  be  considered,  does  the  able  Senator  from  Otiio 
suggest  that  no  new  applications  will  be  received  after  the 
date  when  the  bin  shall  become  law,  or  after  the  current 

date? 

Mr.  BULKLEY,  The  Senator  no  doubt  knows  that  last 
November  the  Corporation  stow)ed  receiving  applicatloos, 
on  the  ground  that  a  sufficient  number  had  already  been 
received  to  exhaust  all  the  funds  which  had  been  authorised, 
and  no  applications  have  been  received  since  that  time. 

In  the  bill  as  reported  to  the  Senate  the  following  language 
is  found: 

In  order  to  provide  for  applications  heretofw^  filed,  for  appli- 
cants who  In  good  faith  prior  to  the  date  this  amendment  t^ass 
effect,  sought  relief  by  formal  application,  letter,  or  oUicr  written 
memorandum,  and  who  file  their  applications  within  60  day*  after 
this  amendment  takes  effect. 

Mr.  PIETCHER.    What  section  is  that? 

Mr.  BULKLEY.  Section  II.  page  23.  I  take  it  that  it  Is 
still  possible  at  this  time  for  an  application  to  be  filed,  which 
must  be  refiled  tcamfiUj  within  60  days  after  the  passage  of 
the  bill,  provided,  of  course,  that  the  language  suggested  in 
the  bill  shall  be  adopted  by  the  Congress  and  shall  become 
law. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield 

there? 
Bfr.  BUT.KT.KY.    I  yield. 


Mr.  BARKI£Y.  Does  the  Senator  interpnt  that  laocnaas 
to  mean  that  all  those  who  have  haeta(cn«  filed  appUcattois 
and  have  them  now  pending  have  got  to  refUe  them  within 
60  days? 

Mr.  BUUn^T.    No;  I  do  not. 

Mr.  BARKLEY.    I  did  not  think  the  Senator  meant  that. 

Mr.  BULKLEY.  No;  I  meant  to  Indicate  to  the  Senator 
frcnn  Colorado  [;Mr.  CosrxGAir]  that  there  was  a  possibility  at 
further  appUeations  bdng  filed  at  this  time. 

Mr.  BAIffiUrr.    In  addition  to  those  already  on  file? 

Mr.  BULELLE^r.  Certainly,  in  addition  to  those  already  on 
fUe,  because  the  first  clause  distinctly  provides  for  appUea- 
tions heretofore  filed,  and  those  heretofore  fUed.  no  doubt, 
can  be  acted  on  without  any  further  action  on  the  part  of  the 
applicant. 

Mr.  COSTIOAN.  Mt.  President.  wiU  the  Senator  yield 
further? 

Mr  BTTf  JCTJfy     Yes 

Mr!  COSTIGi\N.  Is  it  to  be  understood  that  appileants 
may  file  at  this  time,  or  that  the  prohibition  against  filing 
stiU  attaches,  nnd  the  new  opportunity  to  file  wffl  begin 
when  the  bill  sliall  become  law? 

Mr.  BULKLirY.  I  suppose,  technically,  that  the  board 
has  not  resettled  Its  order  refusing  to  take  applications: 
bat  the  languai^e  which  I  Ymvo  just  read  provides: 


Who  In  good  faith  prtor  to  the  date  this  amendment 
effect,  aought  relief  by  fonnal  aypltrattnn.  letter,  or  other  wrtttm 
inemarandum. 

So  notwithstanding  that  the  appHeatlen  mli^t  no*  be 
technically  accepted  by  the  e<»poration.  there  oocdd  be  no 
doubt  that  the  writing  of  a  letter  at  this  time  would  be 
effective  if  the  bin  should  be  maeted  as  proposed  tar  the 
committee. 

Mr.  DUPFY.    Mr.  President,  wffl  the  Senator  yield? 

Mr.  BULKI^Y.    I  yldd.  

Mr,  UUFWY.  Of  coarse,  we  all  know  of  many  tnstanoes 
where,  perhapn.  the  most  deserving  people,  those  who  have 
straggled  the  longest  to  keep  off  the  rdief  rolls  and  to  keep 
from  appisring  to  the  Ooiremment.  have  used  vtp  aB  the  little 
resources  which  they  may  have  saved  and  who  now  have 
come  to  the  pohit  where  they  need  rdlef  just  as  badly,  or 
more  so,  than  many  of  those  who  have  received  relief:  They 
are  mostly  at  this  time  under  the  Impression  that  there  is 
nothing  left  for  them,  because  of  the  prtdiiMtion  that  is 
annrently  now  In  effect  and  because,  as  Ihey  understand, 
of  the  failure  of  the  inopoeed  new  law  to  provide  for  the 
granting  of  any  additiotud  applications.  I  am  very  glad  to 
hear  the  Senator  say  that  Vben  is  a  posslbfflty  of  them  get- 
ting In  under  the  wording  of  the  pending  MIL 

Mr.  BUUDLEY.  The  pending  WB  certainly  does  not  pro- 
vide in  a  gentsral  way  for  new  applications.  It  undertakes 
to  cut  off  new  applications,  because  If  we  AaJl  not  at  some 
time  cut  them  off,  there  wffl  be  almost  no  Mmlt  to  the  number 
of  applications  which  may  be  sent  to  the  Home  Ownera' 
Loan  CorporaUon.  and  we  mlg^t  be  in  the  position  of  carry- 
ing the  entire  home-mortgage  loan  business  of  the  country 
if  we  did  not  cut  them  oflf  at  some  time.  However,  the 
House  has  thought  and  your  committee  has  thought  that  the 
action  on  thi;  part  of  the  Ccrporatian  last  November  in 
refusing  to  a<x;ept  further  applications  was  so  ahropt  that 
some  leeway  ought  to  be  given  to  those  who  were  cut  aft  so 
sharply  at  th»t  time. 

Mr.  COSnCiAN.  In  other  words.  Ui.  President.  If  I 
understand  ttte  BeoaUa:,  if  the  new  applicant  is  dOigent  now 
he  may  have  an  opportunity  to  have  his  appUeatlon  con- 
sidered. 

Mr.  BULK]  jnr.  If  this  language  shall  be  adapted,  and 
the  applicant  now  files  a  letter  or  written  memorandum,  it 
does  not  make  any  diflerence  whether  the  Corporation  has 
heretofore  recjelved  his  application  or  not,  but  in  such  case 
he  must  rene^r  his  effort  in  the  form  of  a  formal  application 
within  60  days  after  the  passage  oi  the  proposed  act 

Mr.  VfORBiB.  Mr.  President.  I  wish  the  Senator  would 
be  a  little  laoi-e  definite,  because  I  am  in  doubt,  after  liken- 
ing to  his  ans'irers  to  the  qiKxies  that  have  been  propounded. 
If  this  bffl  should  become  a  law.  would  tt  prevent  an  amll- 
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cation  being  made  by  atmie  person  who  had  not  theretofore 
made  application  for  a  loan? 

Bir.  BDLKLEY.  The  funds  authorized  by  this  bill  are 
available  only  for  applicants,  first,  who  have  already  filed, 
and.  second,  who  heiore  the  passage  of  this  proposed  act 
ffh^n  by  formal  application,  letter,  or  other  written  memo- 
randum make  an  effort  to  file.    That  is  alL 

Mr.  NORRIS.  What  is  the  idea  of  the  Senator  in  fixing 
such  a  limitation  which  would  prohibit  anyone,  no  matter 
how  worthy,  tnm  mp^ng  an  application  the  next  day  after 
this  bill  should  become  a  law? 

lir.  BULKLEY.  Unless  he  had  filed  a  letter  or  memoran- 
dum before  that  time. 

Mr.  NORRIS.  Does  not  the  Senator  believe  that  there  are 
tho<MmTwV»  of  pers(»is  who  would  like  to  apply  under  the 
law,  and  who  have  no  notice  and  would  have  no  notice 
until  the  bill  had  been  passed?  Why  would  it  not  be  much 
better  to  fix  in  the  law  some  date  in  the  future  when  the 
aivlications  would  be  limited? 

Mr.  BULKXET.  The  committee  considered  that  question 
quite  carefully.  We  believe  that  the  provision  we  have 
placed  in  the  bill  is  sufficiently  liberal  because  there  is 
pubUc  notice  of  the  fact  that  this  bill  is  under  consideration, 
lliere  is  that  leeway  now  to  those  who  apply  at  this  time, 
and  there  would  be  logically  no  day  which  we  could  fix  as  a 
date  when  applications  must  close.  It  will  always  be  a 
matter  of  opinion,  and  there  will  alwasrs  be  some  people  who 
will  want  more  time  to  apply,  no  matter  how  long  in  ad- 
vance the  date  might  be  fixed. 

Mr.  NORRIS.  I  am  not  trying  to  hunt  up  people  to  make 
applications  or  induce  them  to  make  applications,  but  I 
believe  it  will  be  found  to  be  absolutely  true  that  a  great 
Eoany  worthy  persons  will  be  precluded  from  acting  Just 
because  they  did  not  have  technical  notice,  as  they  would 
have  if  we  put  in  the  bill  a  reasonable  length  of  time,  say, 
90  days,  or  such  matter  as  that.  That  would  be  given  great 
publicity,  and  everybody  would  imderstand  it.  I  anticipate 
that  if  the  bill  shall  not  be  amended  we  will  fizul  afterward 
that  there  will  be  a  very  great  niunber  of  people  who  are 
Just  as  worthy  as  those  who  have  been  accommodated  with 
loans  who  will  Importune  us  to  change  the  law  so  that  they 
may  make  applications,  and  they  will  be  able  to  say  that 
they  zMver  had  any  notice  of  the  date  when  this  proposed 
law  went  into  effect  and  had  no  way  of  finding  out  that  it 
would  be  necessary  for  them  to  make  application  before  the 
law  was  passed.    That  is  something  out  of  the  ordinary. 

Mr.  BULKI£T.  Mr.  President,  there  is  a  great  deal  of 
force  in  what  the  Senator  says,  of  course,  but  the  question 
is  how  far  do  we  want  to  go  with  this  business?  We  started 
out  to  set  up  a  $2,000,000,000  bond  issue.  Subsequently  we 
increased  it  to  $3,000,000,000.  Now.  at  a  time  when  the 
Tteasury  asks  us  to  confine  our  additional  authorization  of 
a  bond  issue  to  $1,250,000,000,  we  are  proposing  to  raise  it 
to  $4,750,000,000.  A  step  in  the  direction  suggested  by  the 
Senator  Iran  Nebraska  would  undoubtedly  still  further  in- 
crease the  amount  of  bonds  which  it  will  be  necessary  to 


Mr.  NORRIS.  It  would:  but  at  the  same  time  it  would 
keep  our  hands  clean.  We  would  be  fair  to  everybody,  as 
ve  ought  to  be.  We  cannot  afford  to  do  ansrthing  else. 
Bkre  we  are  asked  to  enact  a  law,  but  I  do  not  know  and  the 
Senator  from  Ohio  does  not  know  and  no  one  knows  when  it 
wiH  become  effective.  I  never  heard  before  today,  and  I 
suppoBe  no  one  in  the  United  States  has  ever  yet  heard  that 
this  measure  is  going  to  provide  that  no  application  shall  be 
received  after  the  bill  shall  be  enacted  into  law. 

Mr.  BULKI2Y.  I  think  the  Senator  is  mistaken  about 
that,  because  we  have  not  materially  changed  the  language 
of  the  bill  as  it  passed  the  House.  A  statement  to  that 
effect  was  carried  in  the  newspapers,  and  the  public  has  had 
Tery  reasonable  notice  of  the  intention  ot  Congress. 

Mr.  BARKLBT.  Aside  from  that,  the  public  would  have 
00  days  in  which  to  make  application. 

Mr.  BULBXET.  The  60-day  provision  does  not  do  any 
good  unless  they  have  done  something  about  the  matter 
before  the  passage  of  the  act 


BARKLEIY.    TTiat  is  the  very  point  about  which  I  in- 

a  while  ago  of  the  Soiator  from  Ohio. 

BULKLEY.    I  r^ret  if  I  did  not  make  it  entirely 

There  will  be  no  new  applications  received  after 

passage  of  the  act,  according  to  the  langiiage  of  the 

.  as  it  is  reported;  but  anyone  who,  before  the  passage 

the  act,  made  an  effort,  evidenced  by  written  memoranda 

^t  he  has  tried  to  get  a  loan,  may,  by  renewing  that 

ort  in  the  form  of  a  formal  application  within  60  days 

the  passage  of  the  act.  get  his  loan. 
Mr.  FLETCHER.    Mr.  President,  will  the  Senator  yield? 
The  VICE  PRESIDENT.    Does  the  Senator  from  Ohio 
yisld  to  the  Senator  from  Florida? 
Mr.  BULKLEY.    I  yield. 

Mr.  FLETCHER.  How  much  has  the  Home  Owners'  Loan 
Cfrporation  already  loaned? 

Mr.  BULKLEY.  About  $2,500,000,000. 
Mr.  FLETCHER.  The  time  when  applications  must  cease, 
course,  will  be  limited  by  the  amoimt  they  are  authorized 
loan.  $4,750,000,000.  When  they  shall  have  exhausted 
,t  fund  there  must  be  an  end  to  the  business.  I  take  it 
cannot  fix  the  date  when  that  will  occur.  It  may  run 
a  year  or  for  2  years.  We  cannot  tell  when  that  fund 
_  be  exhausted,  but  the  Board  will  undoubtedly  appre- 
;nd  when  it  will  be  exhausted  and  will  be  authorized  to 
■e  notice  that  no  more  applications  wiU  be  received  after 
certain  time. 

Mr.  BULKLEY.  Mr.  President,  I  believe  the  Senator  from 
Florida  has  not  caught  the  purport  of  the  language.  If  the 
bm  is  enacted  the  way  it  is  reported  by  the  committee  there 
will  be  no  possibility  of  any  further  applicatiODis  after  the 
eaactment  of  the  law.  The  formal  applications  referred  to 
afe  to  be  filed  only  by  those  who  made  a  previous  efTort 
before  the  enactment  of  the  law. 

Mr.  NORRIS.    In  effect  it  will  be  that  no  new  applica- 
tipns  will  be  received  and  no  one  can  obtain  any  relief  under 
le  measure  unless  he  has  tried  previously  to  get  relief  and 

led. 

Mr.  BULKLEY.  That  is  correct.  Further,  along  the  line 
>ut  which  the  Senator  from  Nebraska  has  inquired,  it  is 
_  to  say  that  although  applications  were  terminated  very 
iddenly  by  the  Corporation  last  November  and  without  any 
evious  notice,  the  Corporation  officers  have  testified  before 
committee  that  they  have  had  very  little  complaint  from 
people  who  thought  they  ought  to  have  had  a  right  to  apply. 
Mr.  NORRIS.  I  think  that  would  be  natural.  They  do 
n>t  blame  the  officers.  I  myself  am  not  finding  fault  with 
t  lem.  They  had  to  quit.  They  exhausted  their  fimds. 
Ibey  had  more  applications  than  they  had  money  to  loan. 
The  people  who  did  not  complain  were  allowed  to  believe 
t  lat  Congress,  when  it  convened,  would  very  likely  extend 
i  relief,  as  it  would  other  forms  of  relief,  and  there  would 
ample  opportunity  then  to  make  application.  Thousands 
peoi^  dropped  the  matter  then  and  there,  waiting  for 
longress  to  extend  the  law.  all  of  whom  are  going  to  be  shut 
It  if  the  law  is  not  enacted,  as  the  Senator  from  Ohio  has 

id- 
Mr.  BULKLEY.  I  think  those  who  were  encouraged  to 
jpe  for  benefits  under  the  law  were  rather  those  who  had 
[ed  applications  which  had  not  progressed  into  the  legal 
apartment.  The  Corporaticwi  last  November,  when  it  ceased 
.  Jving  new  applications,  also  ceased  to  pass  on  the  appli- 
.tions  which  had  already  been  received  but  which  had  not 
it  reached  the  legal  department  on  the  ground  that  there 
not  enough  credit  available  to  take  care  of  the  applica- 
ions  already  filed. 

Mr.  BARKLEY.    Mr.  President 

The  VICE  PRESIDENT.     Does  the  Senator  from  Ohio 
3ield  to  the  Senator  from  Kentucky? 
Mr.  BUIfliEY.    I  yield. 

Mr.  BARKLEY.  I  think  the  experience  of  all  of  us  Is 
1  Ather  the  same  with  reference  to  the  situation.  Practically 
tU  letters  I  have  received  came  from  people  who  had  filed 
^plications  and  had  been  notified  that  no  further  loans 
w^  to  be  made.  I  do  not  recall  that  anyone  who  had  not 
'  MjEen  up  the  matter  with  the  Home  Owners'  Loan  Corpora- 
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tion,  either  through  the  State  manager  or  local  district  man- 
ager, ever  wrote  to  me  making  any  complaint  that  loans  had 

been  shut  off.  

Mr.  BULKLEY.   Ttiat  is  precisely  the  point  I  was  trying  to 

bring  to  the  attention  of  the  Senator  from  Nebraska. 

Mr.  BARKLEY.  I  think  we  have  to  draw  the  line  and  we 
have  to  stop  the  Home  Owners'  Loan  Corporation  lending  at 
some  time.  I  have  some  doubt  whether,  as  to  those  who 
undertook  to  obtain  loans,  who  wrote  in  about  them,  or  went 
to  the  trouble  to  go  to  the  district  office  to  inquire  about  the 
terms  xmder  which  they  could  obtain  loans,  we  ought  to 
require  them  to  renew  their  applications  and  take  further 
action  within  60  days.  I  think  some  injustice  might  result. 
By  reason  of  their  failure  to  get  loans  at  the  time,  they  went 
h<Mne  not  knowing  whether  they  ever  could  get  them,  dis- 
couraged and  disappointed,  and  abandoning  their  efforts.  If 
we  are  going  to  require  thwn  to  refile  ttieir  api^cations  or 
start  anew  wlfihln  60  days,  if  they  simply  wrote  a  letter  or 
made  inquiry  and  did  not  file  a  formal  application,  I  think 
we  ou^t  to  require  the  Home  Owners'  Loan  Corporation  to 
follow  up  those  cases  to  ascertain  whether  or  not  the  parties 
still  desire  to  pursue  their  applications  or  their  efforts  by 
filing  a  formal  application.  That  could  be  very  easily  cured 
by  some  additional  language. 

Mr.  BULKLEY.  I  have  no  doubt  the  Corporation  could  do 
it  witiiout  any  additi<Mial  langviage  in  the  bilL  It  would  be 
good  practice  to  do  so. 

Mr.  BARKLEY.  But  someone  who  does  not  know  about 
the  technical  requirement  to  start  over  again  within  60  days 
would  not  then  be  left  out  because  of  lack  of  knowledge.  If 
the  language  Is  to  be  left  as  it  is,  the  Corporation  itself 
ought  to  be  impressed  with  the  desirability  of  following  up 
the  written  applications  which  have  been  turned  down  be- 
cause no  more  were  being  received  aX  that  time. 

Mr.  BULKLSnr.    I  am  quite  in  accord  with  that  thought 
and  should  have  no  objection  to  putting  such  a  provision  in 
the  bill,  although  I  do  not  believe  it  to  be  necessary. 
Mr.  LEWIS.    Mr.  President,  will  the  Senator  yidd? 
Mr.  BULKLEY.    I  yield. 

Mr.  LEWIS.  Keeping  in  mind  the  colloquy  between  the 
Senator  from  Kentucky  and  the  Senator  from  Ohio  as  to 
the  situation  of  previous  applicants,  may  I  inquire  if  there 
is  anything  in  the  trill  that  gives  precedeiv^  to  those  who 
have  previously  made  application,  whose  applications  are 
pending,  or  is  it  possible  to  recognise  them  as  having  prece- 
dence in  order  to  avoid  new  loans  or  new  applications  under 
the  bill? 

Mr.  BULKLEY.  I  think  it  wholly  unnecessary,  because 
those  who  have  already  applied  have  had  their  applications 
progress  partly  through  the  works  already,  and  they  natu- 
rally would  be  handled  first  in  the  regular  order  of  business. 
No;  it  is  not  necessary  for  them  to  make  any  new  appli- 
cation. 
Mr.  MURPHY.    Mr.  P»«sident— ^ 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  Iowa? 
Mr.  BULKLEY.  I  yield  to  the  Senator  fWan  Iowa. 
Mr.  MURPHY.  It  occurs  to  me  that  when  the  fact  became 
known  that  the  Home  Owners'  Loan  Corporation  could  make 
no  more  loans,  many  persons  in  distress  thereafter  made  no 
m^pllcatlons,  because  they  recognized  the  futility  of  doing  so. 
As  to  them,  there  Is  nothing  in  the  files  of  the  Home  Owners' 
Loan  Corporation,  in  any  of  its  offices,  indicating  their  desire 
to  be  refinanced.  They  are  given  only  until  the  date  this 
measure  becomes  law  to  Indicate  that  desire  by  letter  or  other 
message  to  the  Home  Owners'  Loan  Corporation. 

The  Senator  from  Ohio  has  indicated  that  a  great  deal  of 
information  has  gone  out  to  the  public  about  the  prospective 
refinancing,  and  that  the  public  is  informed.  I  am  frank 
to  say  that  I  had  no  knowledge  whatsoever  until  this  morning 
as  to  the  plan  in  contemplation  by  the  committee.  If  I  am 
to  be  of  service  and  If  this  organization  is  to  be  of  service  to 
the  people  of  my  State  or  to  the  i^eople  of  the  States  repre- 
sented by  the  other  Senators,  we  must  In  frantic  haste  go 
throui^  our  files  seeing  to  send  out  letters  and  telearams  to 
persons  who  have  not  applied  for  loans  who  are  in  distress. 


urging  upon  them  the  necessity  of  getting  In  immediately  a 
telegram  or  a  letter  to  make  of  record  the  fact  that  they 
desire  to  be  refinanced. 

Inasmuch  as  i:,  who  mi^it  be  presumed  as  a  Senator  to 
have  s<»ne  knowledge  of  what  was  Impending,  had  no  knowl- 
edge of  It  until  this  momoit.  Is  it  not  rather  violent  to  pre- 
sume that  peopAs  scattered  throuiiunxt  the  States  will  have 
such  knowledge,  or  already  have  It?  Would  It  not  be  pos- 
sible, would  tt  defeat  any  good  end  to  admit  some  pcarlod 
beycmd  the  efltoctlve  date  of  this  act.  a  period  that  might  be 
merely  30  days,  to  enable  people  ixm  In  distress  and  who  have 
given  no  notice  (tf  their  desire  to  be  refinanced  to  give  some 
indication  of  that  desire? 

Mr.  BULKLEY.  Mr.  President,  a  Senator  la  preoccupied 
with  many  subjects  In  Us  ofllclal  capacity  as  a  Senator,  and 
all  of  us  know  liow  severe  the  pressure  is.  The  bill  before 
us  passed  the  House  Just  about  a  month  ago,  with  the  pro- 
vision In  It  substantiiOly  as  reported  by  your  committee  txsn. 
Clearly,  every  Bfember  of  the  other  House  from  the  Senator's 
State  must  havct  known,  and  clearly  the  newspapers  of  tJbe 
SenatOT's  State  and  of  all  States  must  have  carried  the 
provisions  of  the  House  bill,  and  must  have  given  notice  to 
proqiective  borrowers  as  to  yrhai  they  should  do  if  they 
desired  to  protect  their  possibility  of  becoming  borrowers. 

Of  course,  it  is  possible  to  add  a  few  more  days;  it  Is 
possible  to  add  a  few  more  months;  but  the  point  Is  that 
the  loiter  we  k«cp  this  privilege  c^iwn,  the  more  opening  we 
give,  the  more  loans  we  are  going  to  be  ol>liged  to  make. 

This  bill,  as  It  was  agreed  upon  by  the  Home  Owners'  Loan 
GMiwraUcm  Boiird  and  the  Tteasury  Department,  who  had 
a  conference  on  the  subject  by  request  of  the  Prcaldwit  before 
the  matter  was  brought  up  In  either  House,  provided  that 
no  new  appUca<;ions  should  be  received  under  any  circum- 
stances, and  that  the  additional  amount  to  be  made  availaUe 
by  authorization  to  the  Connwatlon  to  Issue  bopite  Aould  be 
confined  to  a  billion  and  a  quarter  dollars.  It  has  been  agreed 
between  the  House  on  the  one  hand  and  our  committee  on 
the  other  timt  a  somewhat  more  liberal  course  should  be 
taken.  The  rwfult  has  been  the  language  presented  hare, 
protecting  everj'body  irtM>  hcretcrfare  has  made  a  good-faltta 
effort  to  get  a  loan,  protecting  the  prospective  borrower 
even  up  to  the  time  of  the  enactment  of  this  measure,  and 
Increasing  by  lialf  a  bUllon  dollars  the  amount  of  credit 
available.  Them  Is  no  magic  In  any  one  particular  date 
or  in  any  one  pjirticular  figure;  but  unless  the  Senator  advo- 
cates going  on  without  Undt  we  must  put  a  llmtt  somewtaere, 
and  I  submit  that  the  limit  we  have  provided  In  the  bill  to  as 
reasonable  as  any  limit  that  anybodif  can  suggest. 

Mr.  DUFFY.    Mr.  President 

The  VICE  FUESIDENT.  Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  Wlsciuisin? 

Mr.  BULKLB7.    I  do. 

Mr.  DOFF7.  A««««*«"g  that  the  appUcatkms  on  file, 
which  wei«  shut  off,  will  be  granted  in  the  same  proptMrttan 
that  applications  were  granted  theretofore,  about  how  muofa 
money  is  it  estimated  will  be  required  to  take  care  of  those 
loans?  In  oUier  words,  does  the  one  and  three-quarter 
billion  dollars  the  Senator  to  talking  about  autoiatlrally 
practically  limit  the  loans  to  the  appltcattonii  which  are  now 
on  file,  rather  than  opening  up  to  any  considerable  extant 
the  opportunity  for  new  applicationa  to  be  filed? 

Mr.  BULKLKY.  It  Is  difficult  to  be  certain  as  to  so  large 
an  amount;  but  tbe  tact  to  that  on  March  28  the  Cor- 
poration had  874^046  applications  pending  which  were  pre- 
stmied  to  be  gcKXl  applications  which  would  result  In  loans. 
In  addition  to  that,  there  were  530.654  applications  which 
were  in  suspenie;  that  to  to  say.  they  were  held  up  perhaps 
by  a  question  of  title,  pertiaps  by  the  refusal  of  the  mort- 
gagee to  accept  the  bonds  of  the  Corporation  and  go  throui^ 
with  the  tramactlfKi,  or  for  some  other  reason.  A  large 
pn^jortion  of  those  applications  will  be  renewed  and  will 
be  adjusted  and  will  be  tiiglble  for  loans,  but  nobody  can 
tell  how  many.  The  best  estimate  that  the  Home  OvBon' 
Loan  Corporation  has  been  able  to  make  to  that  Aboiit  a 
billion  and  a  half  dollars  will  be  requtrad  to  tato  cart  m. 
applications  ah-eady  on  file.    We  are  also  providing  auttior- 
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Ity  for  the  CorporaUon  to  buy  debentures  of  the  home-loan 
banks,  and  to  Invest  in  savings-and-loan  aasociaUons  for  the 
purpose  of  providing  more  local  funds  for  loaning  on  homes; 
and  we  have  made  available  $300,000,000  of  this  amount  for 
that  purpose.  We  have  not  so  segregated  it  that  they  are 
obUged  to  subtract  the  $300,000,000  from  the  funds  other- 
wise available  for  home  loans,  but  we  do  make  that  amount 
avaUable.  and  they  estimate  that  they  are  going  to  need 
about  that  much  for  that  purpose:  so,  as  nearly  as  it  can 
be  estimated  by  those  in  authority,  the  amount  provided  by 
the  bill  is  Just  about  enough  to  take  care  of  the  situation. 
The  liberalization  which  we  have  already  made  here  by 
permitting  the  filing  of  written  memoranda,  to  be  followed 
by  formal  appUcation  within  60  days  after  the  enactment 
of  the  law,  will  somewhat  Increase  the  legitimate  demand 
on  the  Corporation;  but  the  offllcers  have  testified  that  so 
far  as  they  can  estimate  It,  they  think  they  win  be  able  to 
takf  care  of  it  within  the  Urnits  here  provided;  but  I  do  not 
thinfc  we  would  be  Justified  in  extending  the  limit  without 
also  increasing  the  amount  of  the  credit  which  we  make 
available. 

Mr.  VANDENBERQ.    Mr.  President 

Mr.  BUIiCUEY.  I  yield  to  the  Senator  from  Michigan. 
Mr.  VANDKNBERO.  I  desire  to  be  sure  that  I  under- 
stand the  Senator.  Is  it  true  that  a  home  owner  who  has 
heretofore  made  no  application  whatever  can  write  a  letter, 
between  the  time  this  bill  passes  the  Senate  and  the  time  the 
President  signs  it.  indicating  his  desire  for  a  loan,  and  if  he 
follows  it  with  a  formal  application  within  60  days  after  the 
signature  of  the  President  he  is  eligible  within  this  restric- 
tion?   Is  that  correct? 

Mr.  BULKLEY.  He  is  eligible  so  far  as  this  restrictiwi  is 
concerned.     Of   course,   he   would   have   to  be   otherwise 

eligible,  too. 

Mr.  VANDENBERQ.    I  understand  that 

Mr.  BULKLEY.    Tes;  that  is  correct. 

Mr.  VANDENBERQ.  Now  I  desire  to  ask  the  Senator  an- 
other question.  I  think  I  heard  him  say  that  the  Treasury 
Department  officials  testified  that  they  wished  the  committee 
would  limit  this  particular  draft  upcm  the  public  credit  to  a 
billion  and  a  quarter  dollars  additional  of  bonds. 

Mr.  BULKLEY.    That  is  correct. 

Mr.  VANDENBERQ.  Did  the  Treasury  undertake  to  sus- 
tain that  proposition?  Did  they  sukunit  any  argument 
upon  it? 

Mr.  BUIKIXY.    No;  there  was  no  argument  about  it 

Mr.  VANDENBERQ.  I  should  like  to  ask  the  Senator 
whether  any  inference  is  to  be  drawn  from  this  suggestion 
by  the  Treasury  that  we  are  approaching  the  efhaiwtlon  of 
the  Qovemment's  borrowing  capacity? 

Mr.  BULKLEY.  I  do  not  ttiink  it  is  so  much  a  question  of 
exhausting  the  Qovemment's  borrowing  capacity.  I  think 
It  is  rather  a  quietlon  of  the  time  when  bonds  might  be  mar- 
keted, and  whether  it  would  interfere  with  other  operations 
of  the  Treasury. 

Mr.  VANDENBERQ.  Tlie  Senator  does  not  read  Into  ttiis 
request  any  suggestion  that  we  are  close  to  a  danger  signal? 

Mr.  BUIKLEY.    My  own  inference  Is  what  I  have  stated. 

Mr.  LA  FOUJnTB.  Mr.  Prestdent,  will  the  Senator 
yield? 

ui.BUixurr.  i  yield. 

Mr.  LA  PQUfTTE.  I  desire  to  relnforoe  the  statement 
made  by  the  Senator  from  Iowa  [Mr.  MoirHTl.  I  believe 
there  are  many  people  who  have  looked  to  the  enactment  of 
this  pioposed  IcgUMion  for  relief  from  the  situatian  oon- 
fiODting  them  so  far  as  their  home  ownersh^)  and  the  re- 
«w^r*Mng  of  thtir  loaus  is  concerned.  I  agree  completely 
with  what  the  8enat<n>  from  Iowa  has  said,  that  the  people 
In  the  States  are  not  upon  notice  that  applications  filed 
either  in  the  faxm  of  letters  or  in  the  form  of  written  memo- 
randa would  place  them  in  the  position  of  being  eligible  to 
make  formal  apidicatlon  within  60  days  after  the  enactment 
of  this  bUL 

Mr.  BUUCLEY.  In  that  connection,  what  does  the  Sena- 
tor oonslder  notioeT 
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Mr.  LA  POLLETTE.    I  am  not  criticizing  anybody.    Per- 

ijaps  I  did  not  choose  my  words  well.    What  I  meant  is  that 

Jdo  not  believe  there  Is  general  information  current  among 

home  owners  In  this  covmtry  that  this  particular  provision 

i  in  the  bill,  and  that  they  would  place  themselves  in  the 

position  of  being  eligible  for  consideration  of  their  formal 

Applications  if  they  had  filed  letters  or  written  memoranda 

mdicating  their  desire  to  come  under  the  terms  of  the  bill. 

JThe  Senator  from  Ohio  and  all  other  Senators  must  be 

ware  of  the  fact  that  so  far  as  the  average  citizrai  is  con- 

imed.  the  language  contained  in  a  bill  of  this  nature  and 

provisions  do  not  become  matters  of  common  knowledge. 

.  is  true  that  there  may  be  some  little  story  about  it  in  the 

.ewspaper  in  the  citizen's  home  town,  but  as  I  have  gone 

tbout  my  own  State  and  about  other  States,  what  has  im- 

iressed  me  conc«ming  the  varied  activities  of  the  Qovem- 

lent  in  coimection  with  efforts  to  meet  these  tragic  eco- 

xnic  conditions  is  the  fact  that  people  are  not  aware,  even 

ter  the  long-continued  activities  of  various  agencies,  of 

rights  or  privileges  or  opportunities  under  those  va- 

ious  agencies. 

Therefore  I  believe  that  in  all  Justice  some  provision 
..iould  be  made  alcmg  the  lines  suggested  by  the  Senator 
rom  Iowa,  to  afford  the  people  additional  time,  some  rea- 
Me  time,  after  the  enactment  of  the  bill,  within  which 
file  their  applications. 

I  venture  the  assertion  that  if  we  were  able  to  contact 

„  average  home  owner  in  need  of  this  type  of  relief  in 

ihio.  or  in  Wisconsin,  or  in  any  other  State,  we  would  find 

,t  a  great  majority  of  them  are  under  the  impression 

are  hoping  that  when  this  bUl  shall  be  enacted,  there 

^ be  some  limited  and  reasonable  opportunity  for  them 

to  make  application  to  secure  the  benefits  of  the  act.  I 
lope  that  before  the  bUl  shall  be  acted  upon  some  amend- 
lent  will  be  proposed  which  will  extend  for  a  reasonable 
,od  after  the  enactment  of  the  law  the  time  within  which 
tns  may  file  applications  and  have  them  considered. 
Mr.  BULKLEY.  Mr.  President,  as  I  have  said,  there  is 
lo  magic  date  which  must  be  right  and  all  other  dates 
ong.  I  quite  agree  with  that.  I  do  think  that  this  is  a 
-ferent  case  from  the  publicity  attaching  to  the  mere 
itroduction  of  a  bill,  or  even  to  the  report  of  a  committee. 
,.jcause  thin  bill  passed  the  House  more  than  a  month  ago 
^ntalning  almost  exactly  the  same  provisions  now  in  it, 
knd  I  do  believe  it  has  been  very  well  publicized,  and  that  if 
the  newspapers  have  been  to  any  extent  negligent,  they 
jwlll  make  up  for  it  now  as  a  result  of  the  debate  we  are 
having  here. 

[l  think  also  that  if  we  should  provide  a  30-day  leeway, 
there  would  still  be  worthy  borrowers  who  would  come 
uound  and  find  out  about  it  on  the  31st  day,  after  their 
rl^ts  had  expired.  There  is  no  absolute  limit  to  be  found 
which  wm  satisfy  evenrone.  I  believe  we  have  suggested 
ss  reasonable  a  limit  as  can  be  suggested. 

Mr.    VANDENBERQ.    Mr.    President,    will    the    Senator 
yield? 
Mr.  BULKLEY.    I  yield. 

Mr.  VANDENBERQ.  May  I  simply  submit,  by  way  of 
evidence,  that  I  have  Just  inquired  of  every  Senator  within 
reach  of  my  voice  as  to  whether  he  knew  this  provision  was 
in  the  bill,  and  none  of  the  Senators  knew  it,  nor  did  I. 

Mi.  BULKUnr.  I  have  Just  indicated  that  I  think  Sena- 
tors are  more  engrossed  in  other  matters  than  are  the  home 
owners. 

Mr.  LA  POLLETTE.  Mr.  President,  I  venture  the  asser- 
iiaa  that  not  one-half  of  1  percent  of  the  home  owners  in 
any  State  in  the  Unicm  who  are  in  such  a  situation  as  that 
they  would  need  relief  under  the  terms  of  the  bill  have  any 
knowledge  of  its  provisions,  and  that  they  are  going  to  be 
estopped  from  having  any  consideration  accorded  them  after 
the  bin  shall  be  enacted. 

Mr.  BULKLEY.  How  wUl  they  find  out  about  it  if  we 
give  them  30  days? 

Mr.  LA  POUJBTTE.  If  30  days  shall  be  given,  that  will 
be  a  reasonable  length  of  time  within  which  those  who  are 
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Interested  may  find  out  about  it.  In  other  words,  it  will  be 
printed  and  pubUshed  that  an  opportunity  will  be  afforded 
them.  As  a  matter  of  fact.  I  may  say  to  the  Senator  that 
I  think  the  moment  this  bill  becomes  law.  the  agencies  of 
the  Home  Owners'  Loan  Corporation  wiU  be  called  upon  by 
thousands  of  people  all  over  the  United  States  who  are 
under  the  impression  that  the  enactment  of  the  bill  will 
have  given  them  further  opportunity,  following  the  sudden 
cutting  off  of  applications  in  November,  to  have  considered 
their  applications  for  refinancing  their  homes. 

Mr.  LEWIS.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  BULKLEY.    I  yield. 

Mr  LEWIS.  I  say  to  the  Senator  from  Ohio,  In  charge 
of  the  pendtog  measure,  that  I  am  stUl  greatly  concerned  as 
to  whether  there  is  any  jMwvlsion  in  the  bill  which  will  give 
some  assurance  to  those  whose  applications  are  already  on 
file  that  it  will  be  themselves  who  will  be  given  precedence, 
and  whether,  under  the  bill,  we  can  prevent  new  appUca- 
tions,  referred  to  by  the  Senator  from  Wisconsin  and  the 
Senator  from  Michigan,  from  being  filed  in  sufficient  num- 
ber to  absorb  the  whole  fund  before  those  whose  applica- 
tions have  been  ah-eady  filed  will  have  been  able  to  be 

Mr  BULKLEY.  Frankly,  I  cannot  conceive  of  the  Cor- 
poration displacing  applications  which  are  already  in  process 
of  examination  in  favor  of  new  appUcations.  It  seems  to 
me  that  those  whose  appUcations  are  already  on  file  have 
a  natural  advanUge.  and  that  in  the  normal  course  of  busi- 
ness they  would  be  taken  care  of  first. 

Mr  VANDENBERQ.  How  can  new  applications  crowd 
out  old  applications  if  there  are  not  to  be  any  new  ones? 

Mr.  BULKLEY.  Of  course,  there  is  authority  for  the 
taking  of  a  limited  number  of  new  ones  imder  the  provision 
we  have  Just  been  discussing. 

Mr.  VANDENBERQ.    It  is  limited? 

Mr.  BULKLEY.    It  is  limited. 


laX  FKOM  THI  HOTTSK 

A  message  frwn  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  reading  clerks,  announced  that  the 
House  had  agreed  to  the  report  of  the  committee  of  con- 
ference on  the  disagreeing  votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bUl  (H.  R.  6359)  to  repeal 
certain  provisions  relating  to  publicity  of  certain  statements 
of  income. 

The  message  also  announced  that  the  House  had  passed 
a  bill  (H.  R.  115)  to  amend  section  27  <rf  the  Merchant 
Marine  Act,  1920,  in  which  it  requested  the  concurrence 
of  tiie  Senate. 

KintOLLED   BILL   SIGNEB 

The  message  further  announced  that  the  Speaker  had 
affixed  his  signature  to  the  following  enrolled  bill,  and  it 
was  signed  by  the  Vice  President: 

S.  1308.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Ohio 
River  at  or  near  Cairo,  IlL 

KEPXAL  or  HJBLICrTT   SBCTIOIf  OT   RBVKNUK   ACT   OF    1W4 

CCmnCRKNCB  RKPOBT 

Mr.  HARRISON.  Mr,  President,  will  the  Senator  from 
Ohio  permit  me  to  present  the  conference  report  on  the 
so-called  "pink  sllp*^  bill  and  have  it  considered  at  this 
time?  I  would  not  ask  the  Senator  to  yield,  except  that 
I  must  go  to  a  committee  meeting  in  a  few  minutes.  I  may 
say  to  the  Senator  that  I  do  not  think  there  will  be  *any 
extended  discussion  of  the  report;  indeed,  there  may  not  be 
any  discussion,  because  practically  the  amendment  adopted 
in  the  Senate  was  agreed  to  in  conference. 

Mr.  BULKLEY.  Mr.  President.  I  understand  that  the 
consideration  of  the  conference  report  would  not  displace 
the  pending  business. 

The  VICE  PRESIDENT.  It  would  not.  It  is  a  privileged 
matter. 

Mr.  BULKLEY.    I  yield. 

Mr.  HARRISON.  I  submit  the  report  and  ask  that  the 
Senate  proceed  to  its  consideration. 

Mr.  NORRIS.    I  ask  that  the  conference  report  be  read. 


The  VICE  PKESIDEST.    The  confereQce  report  wiB  1m 
read. 
The  Chief  Clerk  read  the  report,  as  foUows: 

Tlie  committee  of  conference  on  tbe  dlMgreeUig  votes  vt  Che 
two  Houses  on  the  smendxnents  oi  tlw  Senate  to  tbe  bill  (BL  R. 
SS59)  to  repeal  certain  provisions  relating  to  pabllclty  of  certain 
■tatementa  of  Income,  liavlng  met,  after  fall  and  free  conferuMe, 
bave  agreed  to  recommend  and  do  recommend  to  tbelr  reapectlTe 
Houses  as  follows: 

That  the  House  recede  frmn  Its  disagreement  to  the  amendment 
at  tbe  Senate  to  the  text  of  the  bin.  and  agree  to  the  same  with 
an  amendment  as  foUovs: 

In  lieu  of  tbe  matter  prc^Msed  to  be  Inserted  by  tb*  Senate 
amendment  Insert  tbe  following: 
"  amended  to  read  as  follows: 

*"(b)  (1)  AU  income  returns  filed  under  this  title  for  any  tax- 
able year  beginning  after  December  31.  19S4  (or  copies  thereof.  If 
so  prescribed  by  regulations  made  xinder  this  subsection),  shall 
be  open  to  Inspection  by  any  oacial,  body,  or  commission,  law- 
fully chaiiged  with  the  administration  of  any  State  tax  law.  If  the 
Inspection  Is  for  tbe  purpose  of  such  administration  or  for  tbe 
purpose  of  obtaining  InformatkA  to  be  fumlsbed  to  local  taxing 
authorities  as  provided  In  paragraph  (2).  Tbe  Inspection  shall 
be  permitted  only  upon  written  request  of  the  govem<»  of  such 
State,  designating  the  representative  of  such  offldal.  body,  or  eom- 
mlsaton  to  make  tbe  inspectioD.  on  bahaU  oT  such  oOcial,  body, 
or  commission.  Tbe  lixsgiectlaa  sbaU  be  made  tn  sucb  manner,  and 
at  such  times  and  places,  as  shaU  be  prescribed  by  regulations  made 
by  the  Commissioner  with  the  appnjval  of  the  Secretary. 

"  '(2)  Any  Information  thus  secured  by  any  omeial.  body,  or  com- 
mission of  any  State  may  be  used  only  Cor  the  administration  of 
the  tax  laws  of  such  State,  exo^  that  upon  written  request  of 
the  governor  of  such  State  any  such  Information  xn»f  be  fumlsbed 
to  any  official,  body,  or  commission  of  any  political  subdivision  of 
such  State.  iawfuUy  charged  with  the  administration  at  the  tax 
laws  of  such  poUtlcal  subdivision,  but  may  be  fumlsb0d  only  for 
the  purpose  of.  and  may  be  used  only  for,  the  administration  of 
such  tax  laws.  Any  officer,  employee,  or  agent  of  any  State  or 
pcUtloal  subdivision,  who  divulges  (except  as  autborlaed  in  this 
Eubsectlon,  or  wben  caUed  upon  to  tastlfy  In  any  judicial  or  ad- 
ministrative proceeding  to  which  the  State  or  poUtlcal  subdivision, 
or  such  State  or  local  (Aclal.  body,  or  commission,  as  such.  Is  a 
party)  any  Information  acquired  by  him  through  an  Inspection 
permitted  him  or  another  mader  fhia  sobascttOB  sbaU  be  guilty  of 
a  misdemeanor  and  atomU.  upon  coavletkm  be  punlrtwd  by  •  tarn 
of  not  man  than  •1000.  or  by  Imprisonment  for  not  move  than 
one  year,  or  both."* 
And  tbe  Senate  agree  to  the  same. 

niat  the  House  recede  from  its  disagreement  to  the  amexMlment 
at  the  Senate  to  the  tttle  ot  tbe  bill,  and  agree  to  the  same. 

Pat  Hsbbtsow, 
Wat.  H.  KzKO. 
Waltbb  F.  Gbobcb, 
HkMBT  W.  KrrBB, 
Jaasx  H.  Mbtcax^ , 
Mamagen  on  th€  pmrt  of  the  Senmtm. 
B.  Li.  DovcHTOir, 
8am  B.  Hill. 
Tuue.  R.  OtTLLXW, 
Aluot  T.  Tbxaowat. 
Isaac  Bachabach, 
Ifana^ers  on  the  part  of  the  HotiM. 

Mr.  LA  POLLETTE.  Mr.  President,  before  the  conference 
report  Is  considered,  may  I  inquire  of  the  Senator  from 
Mississippi  whether  or  not  he  has  conferred  with  the  Senator 
from  Colorado  [Mr.  Costicak]  and  discussed  the  matter  Willi 
him? 

Mr.  HARRISON.  I  have,  and  the  Senator  from  Coknudo 
is  very  much  in  favor  of  the  report. 

Tbe  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Mississippi? 

There  being  no  objection,  the  Somte  proceeded  to  ccm- 
sider  tbe  conference  repiHt. 

Mr.  HARRISON.  Mr.  President,  there  was  nothing  In 
disagreement  with  relerence  to  the  repeal  ct  the  so-called 
"  i^nk  slip  "  provision  of  tbe  law.  Tlie  only  matter  in  dis- 
agreement was  the  so-called  "Costigan  amendment",  and 
the  Costigan  amendment  sought  to  give  certain  subdlvistans 
of  the  various  States  tbe  right  to  look  over  income-tax 
returns. 

The  Senate  will  recall  that  under  an  Executive  order  of 
the  President,  upon  the  request  of  the  Governor  of  a  ^ate, 
any  State  officer  charged  with  the  duty  of  tax  enforcement 
could,  under  such  rules  and  regulations  as  should  be  pare- 
scribed  by  the  President,  examine  income-tax  returns.  The 
Cofitiean  amendment  sought  to  enlarge  the  provision  so  that 
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the  representatives  of  cities  mlelit  have  that  opportunity. 
In  conference  that  was  agreed  to.  The  only  difTerence  was 
that  the  representatives  of  the  cities  must  nu^e  requests  to 
the  Governors  of  the  States,  and  obtain  the  reports  through 
the  Governors,  Just  as  other  State  ofBcers  would  have  to  do. 

The  other  change  is  that  providing  that  the  law  shall 
become  operative  next  year  and  not  this  year.  The  reason 
for  that  was  that  it  was  pointed  out  by  the  Treasury  author- 
ities that  if  it  should  become  immediately  operative,  there 
iwiyVtt  be  so  many  persons  coming  at  one  time  to  examine 
tax  returns  that  it  might  hamper  the  administration  of  the 
law:  that  the  returns  now  being  made  might  not  be  in  the 
Department  here,  but  might  be  in  the  oflBces  of  the  collectors 
In  the  particular  districts  in  which  the  taxpayers  lived,  and 
that  that  might  result  in  some  confusion.  So  it  was  sug- 
gested, and  finally  agreed  to,  that  so  far  as  the  Costigan 
amencbnent  was  concerned,  the  law  should  begin  to  operate 
the  first  of  next  jcat. 

It  was  pobateA  out  to  the  Treasury  officials — and  we  would 
have  written  it  into  the  law  if  we  had  had  power,  but  we  were 
afraid  it  might  subject  the  report  to  a  point  of  order  if  we 
did  it — that  dupUcate  returns  might  be  made,  and  that  one 
of  the  returns  should  remain  in  the  office  of  the  coUector 
in  the  partlculflkr  district,  the  other  being  forwarded  to  Wash- 
Ingtan,  the  ooe  being  kept  in  the  collector's  office  in  which 
the  resident  might  live  for  the  convenioice  of  the  local 
officials,  so  as  to  save  them  from  having  to  come  all  the  way 
to  Washington. 

The  Treasury  officials  have  promised  that  that  procedure 
win  be  started  next  s^ear.  They  have  a  right  to  do  it  under 
the  rules  and  regulations  dealing  with  poUcy  provided  in 
the  present  law.  So  that  is  practically  the  only  change 
which  was  made  in  the  Costigan  amendment. 

Mr.  NORRI8.  Mr.  President,  it  seems  to  me  the  confer- 
ence report  has  not  made  a  penalty  severe  enough  for  the 
crime.  As  I  heard  it  read,  anyone  who  divulges  any  infor- 
mation which  he  derives  from  a  taxpayer's  return  must  pay 
a  <*"*  of  $1,000  axul  go  to  Jail  for  6  months. 

Mr.  HARRISON.  I  may  say  to  the  Senator  that  the 
Costigan  amendment  provided  for  a  fine  of  not  less  than 
$500  as  a  Tn<»1*""Tn  nor  more  than  $1,000  as  a  maximum, 
for  divulging  Information,  except  as  prescribed  in  the  amend- 
ment; namely,  when  called  upon  to  testify  in  the  coinls, 
and  so  on.  or  to  do  so  in  the  collection  of  taxes.  The  only 
change  which  was  made  in  that  case  was  that  we  fixed  no 
minimum  for  the  fine.  We  made  the  provision  as  it  is  in 
the  law  today  in  similar  cases.  The  provision  runs  through 
the  law  that  the  tf"^*^"'""'  punishment  may  be  a  year  in 
prison,  or  a  fine  of  $1,000,  leaving  it  to  the  discretion  of  the 
trial  Judge  to  fix  the  fine  down  to  the  minimum  if  he  sees 
fit. 

We  did  not  feel  that  it  was  proper  simply  to  provide  a  fine. 
We  thought  there  might  be  provision  for  imprisonment. 
We  did  not  think  it  was  particularly  fair  to  say  that  a  fine 
should  be  not  less  than  $500.  We  thought  there  might  be 
cases  where  the  defendant  might  show  such  extenuating 
circumstances  that  the  fine  should  be  less  than  $500. 

Mr.  NORRIS.  I  should  think  there  might  be,  and  there 
would  be  in  most  cases,  a  necessity  of  increasing  the  fine 
and  Increasing  the  imprlstmment.  This  is  a  serious  matter, 
Mr.  President.  We  have  departed  from  the  secrecy  with 
which  we  have  heretofore  enshrouded  income-tax  returns 
by  permitting  some  Governor  or  some  tax  official  authorized 
by  the  Government  to  look  behind  the  scenes  and  see  what 
the  returns  really  are.  It  is  a  serious  proposition  that  these 
sacred  things  should  be  looked  at  by  the  inquiring  eyes  of 
those  who  perhaps  are  seeking  to  levy  a  tax  upon  some  mil- 
lionaire who  has  not  fully  disclosed  his  income.  That  ought 
to  be  guarded  against  by  a  more  serious  penalty;  and  if 
secrecy  is  violated,  if  these  holy  secrets  are  made  pubUc  or 
get  out  in  any  way.  the  violator  can  be  fined  only  a  thousand 
dollars,  and  cannot  be  sent  to  Jail  for  more  than  a  year. 

Mr.  President,  I  should  like  to  inquire  of  the  Senator  from 
IQasissippi  whether  he  is  now  satisfied  that  the  law  pro- 
vides sufficient  safeguards  so  that  there  is  no  danger  of 
kkbMpers  getting  hold  of  taxpayers  and  kidnaping  them? 
Has  he  safeguarded  it  so  that  the  country  may  be  free  from 
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his  danger  of  kidnaping  on  account  of  information  which 
1  night  go  out  about  a  man's  income-tax  return? 

Mr.  HARRISON.  If  the  Senator  will  permit  me.  I  will 
lay  that  his  sarcasm  is  always  refreshing  to  me.  but  I  have 
never  made  that  argument,  because  I  have  never  believed 
in  it. 

Mr.  NORRIS.    I  do  not  know  whether  or  not  the  Senator 
rom  Mississippi  made  it.    It  has  been  made  very  often.    It 
been  made  on  the  floor  of  the  Senate  by  a  nimiber  of 

inators.  and  it  has  been  made  in  the  newspapers.    Hun- 

■eds  of  letters  have  come   to  Senators   containing   that 
tent.    In  fact,  it  has  had  a  great  influence.    I  suppose 

_t  is  what  brought  about  the  passage  of  the  law  repealing 

le  "  pink  slip  "  provision,  because  there  have  been  so  many 
;ases  of  kidnaping  lately.  It  was  my  idea,  and  it  has  been 
-he  idea.  I  think,  of  others,  that  we  have  now  saved  the 
bountry  from  the  danger  of  kidnaping,  and  have  now  ended 
the  kidnaping  epidemic,  imless  it  shall  be  revived  by  the 
irovlsion  of  the  bill  which  enables  a  Governor  and  his  ap- 

lintees  to  snoop  around,  engage  in  the  snooping  business. 
d  find  out  something  which  is  sacred  and  which  ought 
lever  to  be  divulged  to  anyone. 

Mr.  HARRISON.    I  move  the  adoption  of  the  conference 
eport. 

Mr.  COSTIGAN.    Mr.  President,  may  I  ask  the  Senator 
rom  Mississippi  whether  in  his  judgment  the  lang\iage  as 

tported  by  the  conference  committee  is  subject  to  the  con- 

.jction  which  I  give  it,  that  the  Governor  by  one  request 

ay  sectire  access  for  the  appropriate  official  to  all  the  re- 
;ums  for  his  State?     Or   does  the   Senator   construe   the 

ge  as  requiring  a  separate  request  in  the  case  of  each 

individual  income-tax  return? 

Mr.  HARRISON.  My  construction  is  that  it  would  require 
ft  separate  request. 

Mr.  COSTIGAN.    That  is  not  my  interpretation. 

Mr.  HARRISON.  I  may  be  wrong  in  that  construction, 
but  if  the  Senator  will  note  the  request,  in  the  end,  Is  sub- 
ject to  such  rules  and  regulations  as  the  Secretary  of  the 
Treasury  may  prescribe,  but  I  do  not  believe  that  the 
Treasury  Department  would  accept  a  blanket  request  from 
a  Governor  who  wrote  with  respect  to  every  tax  assessor  in 
every  city  in  the  State  of  Colorado  or  in  the  State  of  Mis- 
sissippi. "  I  hope  that  you  give  him  access  to  the  returns." 
I  think  there  ought  to  be  separate  requests,  and  I  think  the 
Treasury  would  construe  the  language  to  mean  that  there 
should  be  separate  requests. 

Mr.  COSTIGAN.  The  language  of  the  conference  report, 
as  I  read  it.  if  I  have  a  correct  copy,  is  as  follows,  in  part: 

All  income  retxiniB  filed  under  this  title  for  any  taxable  year 
ti^ginning  after  December  31,  1934,  shall  be  open  to  Inspection 
by  any  official  body  or  commission. 

The  words  Just  read  are  followed  by  a  clause  in  the  sec- 
ond subdivision  reading  in  part: 

Any  Information  thus  secured  by  an  official  body  or  a  com- 
mlsalon 

Which  "  information  "  I  assimie  refers  to  information  in 
all  retinus.  or  in  separate  returns — 

may  be  used  only  tat  the  administration  of  the  tax  laws  of  such 
States,  except  that  upon  written  request  of  the  Governor  of 
such  State  any  such  Information  may  be  furnished  to  any  official 
body  or  commission. 

My  construction  is  that,  by  a  single  request  addressed  to 
th^  Secretary  of  the  Treasury,  or  the  Commissioner,  all 
returns  would  be  opened  to  the  properly  authorized  repre- 
sentative of  State  tax  officials. 

Mr.  HARRISON.  I  may  say  that  our  expert  thinks  that 
the  requests  may  come  In  groups  or  by  special  classifications, 
but  in  the  end,  as  the  Senator  will  see.  it  is  up  to  the  regu- 
lations of  the  Secretary  of  the  Treasury.  I  suppose  that 
he  would  take  into  consideration  the  deflniteness  of  the 
request. 

Mr.  COSTIGAN.  If  group  requests  may  be  made.  I  am 
even  more  strongly  fortified  in  the  construction  of  the  lai>- 
guage  which  I  have  been  attempting  to  state. 

May  I  add  that  if  separate  requests  are  necessary  the 
ftmAT^rtmAnt,  in  my  Judgment,  will  be  shorn  of  much  of  the 
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advantage  which  I  Interpret  it  as  having,  as  reported  by  the 
conference  committee.  In  part,  my  support  of  this  confer- 
ence rep<w^  is  related  to  the  fact  that  I  have  long  been  an 
advocate  of  both  proper  knowledge  and  publicity  of  income- 
tax  returns,  and  that  my  position  has  always  been  in  support 
of  as  much  pubbcity  as  possible. 

The  substitute  for  "  pink  sbp  "  repeal,  if  not  unduly  ham- 
pered by  regulations  or  restrictions  caused  by  excessive 
caution  of  the  Treasury  Department,  will  constitute  a  con- 
structive contribution  to  our  present  taxation  system,  espe- 
cially at  the  base;  and.  by  amendment  or  otherwise  here- 
after, the  congressional  intention  expressed  in  this  amend- 
ment to  promote  Federal.  State,  and  local  cooperation,  and 
the  needed  and  sound  reorganization  of  our  taxation  system 
from  top  to  bottom,  will  be  greatly  helped  toward  realixation 
by  the  action  being  taken  today. 

In  general,  on  the  assimiption  that  I  correctly  read  the 
conference  report.  I  conclude  that  the  conference  committee 
is  enabling  us  to  make  a  noteworthy  contribution  to  our 
legislative  record. 

Finally.  I  ask  xm&nimous  consent  to  pla^Jn  the  Rxcord 
certain  telegrams  recently  sent  to  the  Secretary  of  the 
Treasury,  Representative  A.  J.  Sabath,  of  UlinoLs,  and  the 
Interstate  Commission  on  Conflicting  Taxation,  commenda- 
tory of  the  amendment  which  is  the  subject  of  the  confer- 
ence report. 

The  VICE  PRESIDEINT.  Is  there  objection?  The  Cfaah 
hears  none,  and  it  is  so  ordered. 

The  telegrams  referred  to  are  as  follows: 

Arwa.  t,  19S5. 
Hon.  Hekxt  Mosckmthait. 

Secretary  of  the  Treasury, 

Department  of  the  Treasury,  Washington,  D.  C: 
On  behalf  of  those  larger  cities  throughout  the  United  States 
which  by  law  are  charged  with  the  public  responstblllty  of  assess- 
ment and  collection  of  both  tangibles  and  Intangibles,  we  urge 
you  to  vigorously  support  the  action  of  the  Senate  In  passing  the 
Costlgfan  amendment  to  the  so-caUed  "  plnk-sllp-repeal  bill." 
This  matter  1b  now  In  conference  and  undoubtedly  the  Treasury 
will  be  consulted  by  the  conferees.  We  know  that  powerful  in- 
terests do  not  want  the  Oostlgan  amendment  approved,  because 
without  such  a  provision  these  Interests  are  evading  local  assess- 
ment and  taxation.  The  Treasury  of  the  United  States  Is  being 
called  upon  to  finance  relief  and  other  actlTttlea  In  every  com- 
munity of  the  Nation.  Certainly  the  Federal  Goremment  shooki 
do  everything  poaaible  to  help  cities  and  States  to  help  them- 
selves. If  tax  evasion  can  be  stopped,  local  revenues  wlU  be  ma- 
terially Increased  and  substantial  local  contribution  for  relief 
and  public  works  would  be  passible. 
Respectfully. 

DAxncL  W.  HoaM, 
Mayor  of  Mdwaukee,  President  of  the 

United  States  Conference  of  itayors. 
Padi.  V.  BsTTxas. 
Cxecuttoe  Director,  United  States  dmferenoe  of  Moffcr*. 

Chicago.  Zix..  March  29.  IBU. 
Hon.  A.  J.  Sabath. 

House  of  Representatives,  Washington,  D.  C: 
Begardlng  Costigan  amendment  to  H.  R.  6S69  I  am  vttally  in- 
terested that  thte  amendment  do  pass.  Its  efleet  on  onlform  as- 
sessments makes  It  highly  desirable  to  all  sssesslng  officials;  how- 
ever this  information  to  be  restricted  to  them.  This  information. 
If  available  to  the  Cook  County  assessor,  would  result  tn  a  Isrge 
rate  redxictlon  to  the  owners  of  real  estate  and  other  forms  of 
tangible  personal  property  such  as  machinery  which  Is  used  In 
Industry  and  merchandise.  It  will  revive  business  In  these  activi- 
ties and  by  so  doing  create  more  employment. 

John  S.  Ci  kttm.  County  Assessor. 

Mr.  COSnOAN.  The  following  telegrams  were  received 
by  the  Interstate  Commission  on  Conflicting  Taxation  In 
response  to  the  Commission's  request  for  views  on  the  mat- 
ter of  the  right  of  examination  of  Federal  income-tax 
returns  by  State  and  local  oflacials  as  provided  for  in  the 
Senate  amendment  to  H.  R.  6359: 

ASIZONA 

I  feel  It  of  the  utmost  Importance  that  confidential  examina- 
tion by  State  and  local  tax  offlclals  of  Federal  income-tax  returns 
be  made  poasltale.  By  coordinating  efforts  of  Federal  and  loeal 
offlelals  much  greater  efllclency  will  be  poasihle. — B.  B.  MomB, 
Governor,  Phoenix. 

CALtronnA 
Callfomlft  State  Board  of  Bquallzatlons  glres  xmquallfled  en- 
doeaement   of   matxntaataA   auttaortalng   eonftdentlai   rxamtnatton 


liy  Bute  and  local  tax  oadate  of  Federal  lacome-tax  retoms  m 
contemplated  by  H.  R.  SSfiO.  In  our  opftnlan  such  a  meafsur*  la 
essential  for  effective  administration  of  State  Income  taxea. 

STATB  BOAXD  of  E^UAUZATIOl*, 
DiXWKLL  L.  PlERCX. 

COKKBCnCOT 

Favor  Senate  amendment  authorizing  confidential  examination 
by  State  offlclals  Federal  income-tax  returns.  Not  authorized  to 
speak  for  local  tax  officials  but  believe  they  would  favor  sudi 
authority. — ^Wm.  H.  Hackktt.  Toi  Commissioner,  Hartford. 

n.oEn>A 

Legislation  permitting  State  and  local  tax  ofltolals  examtwt  Fed- 
eral income-tax  returns  essential.  Will  greatly  reduce  ooet  of  ad- 
ministering Florida's  intangible  tax  law  and  contribute  much  to 
eliminating  tax  evasions  now  practiced. — DAvm  Sholtz,  Governor, 
Comptroller,  Tallahassee. 

Legislation  opening  Federal  Income-tax  returns  to  Inspection  of 
State  and  local  officials  Is  essential  to  secure  fatr  and  Impartial 
administration  Florida's  Intangible  tax  law  and  other  tax  meaa- 
xires.  Win  be  Invaluable  In  eliminating  tax  evasions  and  avoid- 
ances and  reduce  costs  of  administering  local  tax  laws. — J.  M.  Lbc. 
Comptroller,  Tallahassee. 

ISABO 

Bdlere  State  and  oounty  tax  offirlals  should  have  prlrllege  of 
examining  Federal  Income  reports  so  all  units  may  baae  tax  lavy 
upon  same  facts  and  valxiatlons. — C  Bsir  Rooa,  Oooemor,  Boiae. 

icAzmc 

Am  of  the  opinion  that  oonildentlal  examination  of  Federal 
income-tax  returns  woxild  be  lielpful  In  assessment  and  collection 
of  State  Income  tax. — Fbawk  H.  Houxt,  State  Tax  Aatettor, 
Auffuata. 

Monasoxa 

Minnesota  Tax  Commission  favors  autlMKlslng  oonflrtentlal  es- 
amination    by   State    of    Federal   Ineome-tax   return. — Gi 
Waixace,  Chairman,  St.  Paul. 


We  strongly  protest  against  wltbdnrvlng  oonfldentlal  ezamln*- 
tlon  by  State  officials  of  Federal  Income-tax  returns.  This  In- 
formation produced  $400,000  to  Ulssourl  last  year. — Fouxst  Siotb. 
State  Auditor,  Jefferson  Ctty. 


The  Senate  amendment  to  House  bill  9859  Is  sound  and  would 
be  extremely  helpfiil  to  administration  of  State  income  tax.  X 
approve  of  this  measure. — Habolo  O.  Oowmam,  Governor,  Trenton. 

KKVACa 

Confidential  examination  of  Income-tax  returns  by  State  and 
local  tax  offlclals  Is  heartily  endorsed  provided  heavy  penalties  are 
imF>oeed  for  such  offlciiiU  violating  tbis  oonOdeooe. — Ricrabo  Kib- 
MAM.  Governor,  Carson  City. 


1  favor  adoption  amendment  permitting  confidential  examlna- 
tlac  by  State  or  local  tax  offlcials  of  Federal  looome-tax  return*. 
Practically  an  at  State  laws  provide  for  examination  francblse 
nports.  etc..  and  it  has  proved  of  Inestimable  vahie  to  State  de- 
partments in  past.  Examination  Income  tax  teports  baa  proved 
most  beneficial  to  our  State  departments  since  same  generally 
show  discrepancies  between  valuations  set  for  Income-tax  purposes 
and  State  tax  purposes. — Jaicxs  V.  Aixbb),  Goremor,  A%utin. 

vnonna 
Vbglnla  Department  of  Taxation  beortUy  In  favor  Senate  amend- 
ment authorizing  confidential  exam  1  nation  by  State  azul  local  tax 
offlcials  of   Federal   Income-tax  returns.   House   bill  6358. — C.  B. 
MoKxisBKTT,  State  Tax  Commissioner,  Bithmond. 

OKLAHOMA 

It  Win  be  or  great  help  to  the  Tax  Conunlaslon  of  Oklah<Mna  to 
be  able  to  Inspect  Federal  Inccwne-tax  rates  made  by  taxpayers  to 
this  State.  I  can  see  no  reasonable  objecttoa  to  the  ao-called 
"  Costigan  amendment." — B.  W.  Maxland,  Gkwemor,  Oklahoma 
CUy. 

KZW  TOKX 

irnfamniar  with  contents  of  House  Resolution  8359.  Jtevertbe- 
lesB.  am  firm  beiierer  In  strict  secrecy  provisions  in  all  tncome-taz 
laws,  provided,  however,  that  mtdti  Uwe  Federal  and  State  sbould 
contain  provisions  mft>f'"e  possible  conHdeafelal  inspeetlon  at  and 
confidential  exchange  of  Information  In  reqtect  to  sueb  retunw  by 
constituted  authorities  of  the  States  and  the  Federal  Government. 
XnformaOon   so   eachanged   should,   of   oourse.   be   protected   by 


■-.■:i\ 


5428 


CONGRESSIONAL  RJECORD— SENATE 


April  11 


: 


Mcrecy  provision*  In  the  h&nds  of  the  recipient  official  to  the  same 
extent  as  In  the  hands  vt  the  original  official. — Makk  Obavb, 
ALlyany. 

HOBTH    CASOUKA 

Acltnowledglng  your  wire.  I  favor  Congress  authorizing  confiden- 
tial examination  by  State  and  local  tax  officials  of  Federal  Income- 
tax  returns  as  an  essential  act  of  cooperation  between  the  Fed- 
eral and  State  OoTemment*. — J.  C.  B.  Shumchaus.  Governor, 
JtaleigK. 

BOVra  CABOLIMA 

Just  returned  from  Washington.  Fotind  your  telegram.  State 
and  local  tax  officials  charged  v/lth  enforcement  of  State  Income- 
tax  laws  would  be  greatly  benefited  by  examinations  of  Federal 
Locome-taz  retxims. — W.  O.  Qukkt,  Chairman  South  Car<^ina  Tax 
ComtnissUm,  Columbia. 

SHOOK    OLAin 

Approve  Senate  amendment  authorizing  confidential  ezamlna- 
tlOQ  by  State  and  local  tax  officials  of  Federal  Income-tax  returns. 
House  Resolution  6396. — ^Edwaed  L.  Lsaht,  Department  of  Taxation, 
Providence. 

xrtMM 

(Telegram  sent  to  Senator  William  H.  Kimg) 
While  I  have  not  at  hand  Information  as  to  exact  terms  of  House 
Baaolutlon  6350  I  am  convinced  that  It  would  be  highly  desirable 
for  Utah  Ineome-tax  officials  to  have  acceHs  tinder  proper  regula- 
ttoes  to  Federal  income-tax  returns.  Otir  State  law  binds  such 
State  officials  to  secrecy. — HnrsT  H.  Bix»o,  Governor,  Salt  Lake 
Ctty. 

WISUONSUt 

I  favor  Senate  amendment  authorizing  such  examination  of 
Ixicome-taz  returns. — Phujp  F.  I.a  Follsttx.  Governor.  Madison. 

The  VICE  PRESIDENT.    The  question  is  on  agreeing  to 
the  conference  report. 
The  report  was  agreed  to. 

AOOmOHAL    HOm-MOKTGAGI    RXUXT 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
6021)  to  provide  additional  home-mortgage  relief,  to  amend 
the  Federal  H(»ne  Loan  Bank  Act,  the  Home  Owners'  Loan 
Act  of  1933,  and  the  National  Housing  Act,  and  for  other 
purposes. 

Mr.  BXJLKLEY.    Mr.  President 

Mr.  BARKLET.  Mr.  President,  will  the  Senator  jrield 
there? 

Iffr.  BULKLET.    I  yield. 

Mr.  BARKLET.  Being  a  member  of  the  subcommittee 
which  considered  this  bill,  I  am  frank  to  say  that  the 
language  we  have  been  discussing  troubles  me  somewhat. 
In  the  House  bill  the  language  is  this: 

In  order  to  provide  for  applications  heretofcxe  filed — 

Then,  there  is  a  semicolon,  which  sei)curates  the  two 
classes  to  themselves — 

and  tor  applicants  who  In  good  faith  prior  to  the  date  this 
amendment  takes  effect,  sought  relief  by  formal  application,  letter, 
or  otherwise,  who  file  their  applications  within  eo  days  after 
this  amendment  takes  effect. 

So  that  there  Is  no  question  that  the  60-day  provision  is 
limited  to  those  who  have  simply  filed  letters  and  memo- 
randa or  telegrams:  but  the  change  of  punctuation  in  the 
amendment  which  we  have  reported,  I  am  afraid,  puts  the 
applications  heretofore  filed,  together  with  informal  letters 
and  memoranda, .  all  on  the  same  basis,  because  the  semi- 
colon is  changed  to  a  comma,  and  the  word  "and"  Is 
stricken  out,  so  that  it  reads: 

In  order  to  provide  toe  applications  heretofore  filed,  for  appU- 
eants  who  in  good  faith  prior  to  the  date  this  amendment  takes 
•ftaet.  sought  relief  by  formal  appUcatlon.  letter,  or  otherwise,  and 
who  filed  their  applications  within  60  days  after  this  amendment 
takes  effect. 

Tliat  seems  to  me  to  put  the  old  applications  and  the 
memoranda  all  on  the  same  basis  so  as  to  require  the  re- 
filing— at  least  it  is  open  to  the  construction  of  requiring 
the  refiling— toy  those  who  have  already  filed  formal  aK)lica- 
ttoos.  I  beUeve  that  the  semicolon  ought  to  be  restored  and 
tiM  word  "  and  "  put  in. 

Mr.  BDLKLBY.  I  quite  agree  with  the  Senator,  and  I 
liopa  tttMX  thft  lemteolon  may  be  restored  at  the  pnver  time. 


"Hie  PRESIDTNO  OFFICER  (Mr.  Lrwis  in  the  chair), 
ill  the  Senator  from  Kentucky,  with  the  indulgence  of  the 
nator  from  Ohio,  permit  the  present  occupant  of  the  chair 
ask  him  to  be  so  good  as  to  repeat  his  suggestion?  The 
resent  occupant  of  the  chair  was  not  able  to  hear  it.  and 
e  is  very  much  interested  in  the  subject.  What  was  the 
hange  which  the  Senator  from  Kentucky  suggested  in  the 
guage  of  the  bill? 

Mr.  BARKLEY.  The  sugggestion  I  made  was  that  the 
endment  which  we  have  rejwrted  strikes  out  the  seml- 
olon,  which  changes  the  meaning  of  the  sentence  so  as 
ssibly  to  make  the  60-day  provision  apply  to  applications 
eady  formally  filed  and  now  under  consideration:  and  I 
uggest  the  restoration  of  the  pimctuation  so  as  to  set  aside 
one  group  all  applications  which  have  heretofore  been 
onnally  filed  and  make  the  60-day  provision  apply  only  to 
brmal  memoranda  and  letters  looking  to  the  filing  of 
pplications  but  not  followed  up  by  the  actual  formal  filing 
the  application. 

The  PRESIDING  OFFICER.  The  present  occupant  of  the 
ihair  thanks ^e  Senator  from  Kentucky:  he  is  very  much 
mterested  in  that  phase  of  the  bill. 

iMr.  BX7LKLET.  Mr.  President,  the  operations  of  the 
ome  Owners'  Loan  Corporation  were  greatly  expedited  by 
e  guarantee  by  the  Government  of  the  principal  as  well 
the  interest  on  its  bonds  in  the  early  part  of  1934,  and  by 
e  summer  of  that  year  the  Corporation  was  refunding  the 
ebts  against  as  many  as  20,000  hcnnes  per  week,  involving 
total  refunding  of  as  much  as  $60,000,000  per  week,  and 
operations  continue  at  the  rate  of  many  thousands  of 
lOans  each  week,  involving  many  millions  of  dollars.  The 
pplications  now  on  hand  have  been  in  the  main  considered, 
d  loans  can  be  closed  rapidly  with  the  additional  resources 
rovlded  in  this  bill,  so  that  within  a  few  months  the  relief 
be  extended  by  the  Corporation  should  be  substantially 
ompleted.  When  this  task  is  done  the  Corporation  expects 
hold  more  than  1,000.000  loans  on  individual  homes  scat- 
red  throughout  the  United  States,  including  the  District  of 
Columbia.  Alaska.  Hawaii,  and  Puerto  Rico.  These  loans 
will  average  about  $3,000  each,  and  provide  for  a  monthly 
payment  which  pays  all  interest  and  some  principal  each 
month  in  an  average  amount  of  about  $24  per  month,  and 
these  payments  are  payable  over  a  period  of  180  months. 

The  loan  procedure  of  the  Corporation  involves  the  refi- 
nancing of  the  debt  of  the  applicant  in  a  new  mortgage  pay- 
able in  monthly  installments  over  15  3^ars,  and  the  delivery 
to  the  mortgagee  or  mortgagees  or  other  lienholders  of  the 
bonds  of  the  Corporation  at  face  value  in  settlement  of  their 
claims,  and  the  payment  of  taxes,  assessments,  and  inci- 
dental cost  of  the  transaction  in  cash.  As  of  July  1.  1933, 
the  Corporation  authorized  the  issuance  of  18-year  4-percent 
bonds  guaranteed  by  the  United  States  as  to  interest  only, 
callable  at  any  interest-payment  date  after  30  days'  pub- 
lished notice,  and  prior  to  the  act  of  April  27,  1934,  which 
authorized  the  Corporation  to  issue  bonds  bearing  4-percent 
interest,  guaranteed  as  to  principal,  $635361,150  of  which 
had  been  Issued  or  committed. 

As  of  November  27,  1934,  approximately  half  of  said  4-per- 
cent bonds  had  been  refunded  by  the  issuance  of  3 -percent 
18-year  fully  guaranteed  bonds.  The  Corporation,  after 
April  27,  1934,  began  the  Issuance  of  3-percent  18-year  fully 
guaranteed  bonds  for  refvmding  outstanding  4-percent  bonds, 
for  exchange  for  mortgages  and  other  liens,  and  for  sale. 
Since  the  27th  day  of  July  1934  the  Corporation  has  issued 
2% -percent  15-year  fully  guaranteed  bonds  for  exchange 
for  mortgages  and  other  liens.  In  order  to  provide  cash  in 
addition  to  the  capital  funds  of  the  Corporation  necessary 
for  the  expenses  of  organization  and  operation,  and  for  cash 
loans  and  for  cash  advances  for  taxes,  assessments,  inci- 
dental costs,  repairs,  and  improvements,  a  total  of  $87,121,- 
900  of  said  3-percent  bonds  have  toeen  sold,  and  in  addition 
there  was  authorized,  issued,  and  sold  $49,736,000  of  1^- 
percent  2-year  bonds,  $49,843,000  of  1%-percent  3-year 
bonds,  and  $49,532,100  of  2-percent  4-year  bonds. 

After  deduction  of  $10,628,200  of  bonds  retired  out  of  pay- 
ments from  borrowers  on  principal  account,  the  Corporation 
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had  outstanding  on  April  8,  1935,  bonds  in  the  total  sum  of 
$2,549,823,425. 

If  there  l>e  no  objection.  I  should  like  to  extend  in  the 
Record  a  break-down  of  that  total,  showing  the  different 
series  of  bonds. 

The  PRESIDING  OFFICER.  There  being  no  objection.  It 
Is  so  ordered. 

The  matter  referred  to  is  as  follows: 

Horn  OwwEss'  Loan  Cobpokattoit, 

Washington. 

Treasurer's  daUf  report  of  bonds  issued  at  U.  S.  Treasury 
Department  Apr.  8,  193S 

BOND  BsrAsncxirT 

•iy)tal  bonds  outstanding $2,649,828,425 


Total  4-percent  bonds  outstanding 

Total  S-perc«nt  bonds,  series  A,  outstanding 

Total  2% -percent  bonds,  aeries  B.  outstanding 

Total  l'^ -percent  bonds,  series  C,  cutstandlng — . 

Total  1^ -percent  bonds,  series  D,  outstanding 

Total  2-percent  bonds,  series  E,  outstanding . 


324.  262.  025 
1,116.713.725 

060,  786.  675 
49.  786,  000 
49.843.000 
49, 532, 100 


21.800 


a.  547.  676 

152,600 

7,  028. 125 


Interim  reoetpts  for  4-peroent  bosids  outstanding 

per  books  (not  included  abore) 

Bonds  retired  and  canceled  (not  included  In  out- 
standing totals) : 

Total  4-peroent  beads ^ 

Total  8-peroent  bonds,  series  A 

Total  2^-peroent  bonds,  series  B 

Mr.  BULKLEY.  lix.  President,  after  payment  of  organl- 
tatiaa  and  operating  costs  throu^  December  31.  1934.  the 
Corporation  had  a  deficit  of  $10364.859.91  as  is  shown  by  its 
annual  report  to  Congress.  The  Corporation  has  experi- 
enced a  heavy  expense  in  the  quick  acquisition  of  so  many 
loans,  and  it  is  too  early  to  determine  with  any  reasonable 
degree  of  accuracy  its  operating  cost  after  its  task  of  acqui- 
sition of  loans  is  c<Hnpleted.  We  may  reasonably  hope  that, 
after  the  payment  of  normal  operating  costs,  a  substantial 
interest  income  will  accrue  to  extinguish  the  existing  deficit, 
and  to  provide  for  offsetting  substantial  losses. 

To  provide  for  anticipated  losses  the  Corporation  has 
passed  to  a  reserve  for  losses  on  loans  a  sum  equivalent  to 
one-fourth  of  1  percent  per  annum  of  the  outstanding  bal- 
ances on  loans,  in  the  sum  of  $5,276,200.70.  and  has  pro- 
vided a  reserve  for  liability  insurance  of  $100,000,  which, 
of  course,  resulted  in  increasing  the  deficit  referred  to  above 
by  that  amount.  More  than  half  the  deficit  was  due  to  the 
setting  up  of  these  reserves.  On  the  other  hand,  attention 
should  be  called  to  the  fact  that  the  financial  statement 
here  referred  to  as  of  Dec«nber  31,  1934,  which  appears  In 
the  ftnnu<^i  report,  includes  accrued  interest  on  loans  whether 
such  interest  was  coUected  or  not,  and  the  total  of  such 
accrued  interest  is  reported  to  have  amounted  on  December 
31.  1934,  to  $63,931,132^6.  When  a  reserve  is  provided  for 
delinquent  interest,  of  coarse,  the  deficit  will  be  increased 
accordingly.  "Hie  Corporation  has  followed  the  practice  of 
charging  all  its  organisation  and  openUam  costs  to  expense 
and  not  capitalizing  any  of  it.  It  is  clear,  therefore,  that 
a  very  large  expenditure  was  incurred  in  organization  and 
in  woi^  on  kian  applications  and  In  operation  before  any 
substantial  interest  income  began  to  accrue.  It  is  clear 
also  that  there  is  an  initial  coev  involved  in  acquiring  loans. 
and  all  of  this  cost  has  been  carried  into  operating  ex- 
penses, whereas  some  of  it  mdght  very  well  have  been  amor- 
tized over  a  period  of  years  and  thus  the  current  ddlcit 
would  have  been  decreased.  When  the  acquisition  of  loans 
is  completed,  ixiaay  of  the  heaviest  expenses  of  the  Corpo- 
ration will  be  discontinued,  and  at  that  time  the  Corpora- 
tion will  have  its  maTlmum  volume  of  loans  and.  therefore, 
its  maximum  Interest  Income. 

It  appears  that  the  Corporation  has  developed  an  effec- 
tive process  for  the  investigation  (tf  applications  and  the 
applicants  and  the  security,  and  for  the  closing  of  loans. 
Earnest  efforts  i^^pear  to  have  been  made  to  devdop  the 
procedure  for  servicing  these  loans,  induding  the  collection 
of  loan  payments,  but  much  remains  to  be  done  ha  this 
direction. 

llie  Corporation  maintains  Its  principal  offiee  in  Washing- 
ton for  the  executive  direction  of  the  Corporation,  and  main- 
tains 11  regkmal  fiOoes  at  strategic  potaits  throutfMUt  the 


United  States  at  which  the  principal  loan  records  are  kept, 
and  from  which  certain  supervision  is  maintained.  There  is 
a  State  office  in  each  State  and  more  than  300  district 
offices  at  the  points  of  principal  concentration  of  loans. 
These  State  and  district  offices  have  not  only  had  the  prin- 
cipal responsibility  for  the  making  of  loans  but  also  nmst 
be  maintained  for  the  servicing  of  the  loans  and  the  col- 
lection of  dellnquoit  loan  payments. 

Many  difficulties  have  been  confronted  in  the  adminis- 
tration of  the  Corporation,  Including  the  problem  of  secur- 
ing satisfactory  personnel,  the  problan  of  determining  prop- 
erly eligible  aiqilicants  and  security  as  provided  by  the  stat- 
ute, and.  of  course,  many  problems  will  be  met  in  providing 
for  adequate  servicing  of  these  loans  and  the  collectixm  of 
payments.  It  is  believed  that  Hie  ^fident  administration  of 
the  Corporation  will  be  possible  under  the  law  as  it  is  pro- 
posed to  amend  it  by  this  bllL 

The  other  agencies  of  the  Federal  Home  Loan  Bank  Beard, 
namely,  tlie  Federal  Home  Loan  Bank  System,  the  PMeral 
Savings  and  Loan  System,  and  the  Federal  Savings  and  Loan 
Insurance  Corporation  are  intended  to  stabiliae  and  promota 
noraial  mortgage  lending  on  a  sound  and  economical  basis, 
and  an  of  these  agencies  are  ^^ff^«*^^*«^  more  or  less  by  amend- 
ments ineorpoimted  in  this  toffl. 

The  Federal  Home  Loan  Bank  System  was  estaUlshd  by 
the  act  of  July  13.  1982.  On  December  31.  1033.  it  had  2,m6 
member  iwtitatioBa.  and  it  Is  eetimated  that  these  institu- 
tions held  more  than  $1,SM,000.000  of  home  mortgages. 
On  March  30.  1935.  the  system  had  3.203  member  institu- 
tions, and  tt  Is  estimated  that  tbey  hold  nearly  $3,000,000,000 
of  home  mortgages.  Nearly  aO  of  these  member  institutions 
are  local  boildtng  and  loan  asaoeiations  although  there  are  a 
few  mutual  savings  banks  which  are  membos.  and  a  few  tn- 
suranoe  company  members.  The  12  home-loan  banks  pro- 
vide long-term  credit  for  these  mortgage  institutions  as  well 
as  necessary  short-term  credit  and  are  Intended  not  only  to 
stabilize  the  local  institutions  and  make  them  better  able  to 
serve  their  cavera  who  provide  the  funds  for  thete  financing 
of  homes,  but  also,  by  the  extension  of  l<mg-tenn  credit,  to 
provide  a  larger  vcdume  of  money  to  acciKnmodate  home 
ownera  over  a  longer  term,  so  that  home-mortgage  debts  may 
be  paid  off  in  monthly  InsW^"**^**  out  of  family  income.  It 
is  reported  that  oat  of  this  large  number  of  members,  which 
are  entrusted  with  several  bllllan  dollars  of  the  savings  of 
the  pecvie  and  which  hold  ad  large  a  volume  at  the  home 
mortgages  of  the  country,  only  6  are  in  receivership  and 
only  6  others  are  in  any  U&d  of  pubUc  custody  or  control. 

The  home-loan  banks  have  made,  up  to  March  30,  1935, 
6X)07  loans  to  member  institirtioiis  for  a  total  at  $139,038,- 
261.50.  of  which  $66,206,909.29  has  been  repaid,  and 
$72,831,353^1  remains  oidstaoding.  Member  institutions 
have  an  established  line  at  crsdit  with  the  home-loan  banks 
of  several  hyndred  million  dcdlars  wtiich  is  availaiiie  for 
these  local  memiier  institntione  for  mortgave  lending.  The 
operation  of  these  banks  is  expected  not  onl^  to  taring  about 
bettor  pxactiees  for  the  benefit  of  home  owners,  bot  also  to 
provide  stability  and  to  provide  large  additional  funds  for 
home  building. 

It  is  believed  that  the  proposed  amendments  of  the  Fed- 
eral Home  Loan  Bank  Act  in  this  Mil  will  contribute  to  a 
man  wholesome  devekwrneott  at  the  system. 

The  Federal  Savings  and  Loan  System  was  authorised  in 
sections  5  uid  6  at  the  Home  Owners'  Loan  Act  of  1933. 
and  iMtyvlslon  was  there  made  (or  the  Federal  Home  Loan 
B«mk  Board  to  charter,  organlae.  examine.,  and  supervise 
these  asBociatloaB  in  territory  not  adequately  served  bar  local 
tturlft  and  home-flnanting  institutions.  Flf  ^  ndlhon  dollars 
has  bera  appropriated  for  the  purchase  of  shares  by  the 
United  States  m  these  associations,  to  encourage  their  devel- 
opment and  to  provide  funds  locally  along  with  local  savints 
for  the  fl"^«**«*»f  at  homes. 

Up  to  March  81,  1936,  527  new  charters  had  been  granted, 
and  225  State  chartered  iastitntions  had  been  converted  bito 
Ftoderal  Savings  and  Loan  Aasociattans.  makinc  a  total  of 
752  soeh  asBodatloDS.  which  vere  reported  to  have  $312.- 
$40.53$  te  assets.    On  the  same  dtXe,  the  Secratary  of  the 
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Tremsury  had  paid  $19,843,600  for  sharea  in  Uwae  asBOCia- 
Uons  It  wiU  be  seen  that  the  investment  of  the  Secretary  of 
the  Treasury  in  the  aggregate  i»  less  than  10  percent  of  the 
total  investment,  although  the  statute  authorizes  the  Secre- 
tary of  the  Treasury  to  invest  in  the  associations  up  to  75 
percent  of  their  total  outstanding  shares. 

It  is  reported,  in  addition,  that  there  are  4  appUcaUona 
pending  for  new  charters  and  313  applications  pending  to 
convert  from  a  State  charter  to  a  Federal  charter.  Testi- 
mony before  the  committee  indicated  that  the  new  Federal 
savings  and  loan  associations  are  engaged  in  making  Icmg- 
term  monthly  amortised  loans;  that  the  new  associations 
have  increased  their  net  mortgage  holdings  more  than  15 
percent  each  month  for  the  past  several  months;  and  that 
the  amverted  associaUons  were  also  receiving  a  substantial 
flow  of  new  savings,  and  in  nearly  all  cases  are  actively 
engaged  in  financing  homes.  The  pending  bill  provides  for 
the  continuation  of  this  program. 

Title  IV  <rf  the  National  Housing  Act.  approved  June  27, 
1934,  created  the  Federal  Savings  and  Loan  Insurance  Cor- 
poration and  required  it  to  insure  accounts  in  Federal 
savings  and  loan  associations  up  to  $5,000  and  authorlKd 
It  to  insure,  upon  application,  accoimts  in  building  and  loan 
associations  and  similar  institutions  operating  under  State 
charter.  On  March  31.  1935,  the  Insurance  Corporation  had 
received  904  applications  from  institutions  for  the  insurance 
of  their  accounts,  which  institutions  had  share  and  creditor 
liability  of  H«5.890.839  and  assets  of  $517,136,847.  Exami- 
nations had  been  completed  and  693  institutions  insured  on 
that  date  for  an  pnmifti  premium  of  a  total  of  $587,770. 
Evidence  before  the  committee  indicated  that  this  form  of 
insurance  of  the  savings  accounts  in  these  institutions  is 
contributing  suljstantially  to  confidence  and  is  providing  not 
only  protection  to  the  smal>  savers  in  these  institutions, 
but  also  is  inviting  a  substantial  flow  of  money  into  these 
institutions  to  provide  more  adequate  capital  for  the  long- 
term  ftnanring  of  homCS. 

The  operation  of  this  insurance  fund  is  intended  not  only 
to  stimulate  confidence  and  provide  more  adequate  capital, 
but  also  to  attract  funds  at  lower  rates,  to  provide  mort- 
gage money  for  home  owners  at  lower  rates,  and  to  provide 
such  funds  on  a  more  stable  basis,  so  that  home  owners  may 
be  more  adequately  financed  over  suitable  terms,  and  thus 
may  pay  their  home-mortgage  debts  from  the  family  income. 
Adjustments  are  being  made  in  this  program  by  the  pending 
bill  which  are  calculated  to  facilitate  the  operation  of  the 
Insurance  Corporation  and  to  contribute  substantially  to 
recovery  and  normal  operation  of  bxisiness  in  this  field. 

The  Federal  Housing  Administration  was  created  by  the 
National  Housing  Act,  approved  June  27,  1934.  Title  I  of 
that  act  provided  for  the  Insurance  of  modernisation  loans 
for  the  purpose  of  finanning  alterations,  repairs,  and  im- 
provements upon  real  property,  the  amount  of  each  insiired 
loan  being  limited  to  $2,000  and  the  Housing  Administration 
insurance  >yi"g  limited  to  20  percent  of  the  amount  of  such 
loans  m»^«*  by  each  insured  lender.  Up  to  the  sixth  of 
April.  123,149  of  such  modernization  loans  have  been  insured, 
the  total  amount  of  such  locms  being  $51,854,988.  Arrange- 
ments have  been  made  for  the  acceptance  of  such  insurance 
contracts  by  13.098  lending  institutions  with  resources  of 
nearly  $45,000,000,000.  The  number  of  these  institutions 
actually  reporting  insurance  loans  Is  4.669. 

It  has  been  estimated,  with  some  care,  by  the  Housing 
Administration,  though  the  estimate  may  be  open  to  some 
doubt,  that  750.000  men  have  been  put  to  work  as  a  result  of 
the  operations  of  title  I  of  the  National  Housing  Act. 

Under  title  n  of  the  Nati(mal  Housing  Act.  providing  for 
the  insurance  by  the  Housing  Administrator  of  mortgages 
on  hOTaes,  4.337  applications  have  been  received  up  to  April 
8.  in  the  total  amount  of  $18,444,608.  Commitments  have 
been  issued  to  the  number  of  1.880  for  the  aggregate  amount 
ol  $8,385,513.  and  the  number  of  applications  still  imder 
consideration  is  1388,  aggregating  $7,856,666. 

Title  n  also  provides  for  the  insurance  of  low-«ost  hous- 
fwf  projects,  and  xuider  this  hieadipg  65  applications  have 
been  received  in  the  aggregate  amount  of  $192,969,018,  and 


April  11 


these  tentative  approval  has  been  given  to  6  projects 
egating  $9,283,678. 
national  mortgage  associations  have  yet  been  formed 

t  to  title  m  of  the  act.    It  is  believed  that  with  the 

odificaUon  of  that  title,  which  is  carried  by  the  bill  now 
idlng.  it  will  be  possible  to  secure  the  incorporation  of  at 
_it  a  few  of  these  national  mortgage  companies. 
The  bill,  as  presented  to  the  Senate,  has  for  its  main  pur- 
the  Increase  of  available  credit  to  the  Home  Owners' 
_  Corporation;  and  the  section  which  we  have  already 
mussed  at  some  length  today  is  by  all  odds  the  most  im- 
portant section  of  the  bin.  Most  of  the  other  28  sections  of 
tie  bill  deal  with  technical  corrections.  All  of  them  have 
8>me  value,  but  none  is  of  any  interest  comparable  to  the 
Literest  in  section  11.  which  has  been  discussed. 

Section  4  provides  for  a  Federal  savings  and  loan  advisory 
0  >uncil.  and  gives  to  the  home-loan  banks  a  representation 
oa  the  Federal  advisory  council  which  they  have  not  here- 
tftf  ore  had. 
Section  21  liberalizes  the  provisions  respecting  the  build- 
,  up  of  reserves  by  Federal  savings  and  loan  associations, 
id  gives  them  20  years  instead  of  10  years  to  build  up  the 
juired  reserves. 

Section  23  reduces  the  premiums  which  may  be  charged 
member  institutions  for  insurance  in  the  Federal  Savings 
^  ri  Loan  Insurance  Corporation. 

iThe  other  provisions  of  the  bill  are  so  fully  outlined  in  the 
mmittee  report  that  I  do  not  feel  justified  in  taking  the 
ne  of  the  Senate  to  explain  the  bill,  section  by  section. 
IJ  imderstand  there  are  several  Senators  who  wish  to  offer 
amendments  to  the  bill;  and  in  order  that  adequate  oppor- 
t  imlty  may  be  had,  I  suggest  the  absence  of  a  quorum. 

TTie  PRESIDING  OPTICER.    Ilie  absence  of  a  quonun 
l^ing  suggested,  the  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
Answered  to  their  names: 


i.xwtln 
llschnuui 


liaUey 

llarkl«7 
liUbo 
Itlaek 
1  lone 
liormh 
]  trown 
Itulkley 
Itulow 
]  lurka 
]  tyratM 
i  !&pper 

lOmrk 

(Tonnally 

(kMlldge 


Copcluid 

Costlgan 

Couzena 

Cutting 

Dlcklnaon 

Dietericta 

Donabey 

Diifly 

Fletcher 

Pnzler 

Qeorge 

Qtrrj 

Olbaon 

Olaai 

Gore 

Oufley 

Hale 

Harrlaon 

HMtlngi 

Hatch 

Hayden 


Johnaon 
Keyes 

King 

La  Follette 

Lewis 

Logan 

Lonergan 

McCarran 

McGUl 

McKellar 

McMary 

IiCnton 

Ifoore 

Ifurphy 

Mxinay 

Neely 

Noma 

Nye 

OlXahoney 

Plttman 

Badcllffe 


Beynolda 

Robinson 

Russell 

Schall 

Schwellenbach 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Thomas,  Okla. 

Thomas.  Utah 

TrammeU 

Truman 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagn«r 

Walsh 

Wheeler 

White 


The  PRESIDING  OFFICER.  Eighty-three  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 
IMr.  BULKLEY.  Mr.  President,  I  call  the  attention  of  the 
,te  to  the  fact  that  the  committee  has  reported  only  a 
_;e  amendment  to  the  whole  bill,  to  strike  out  all  after 
le  enacting  clause  and  to  insert  a  redrafted  Mil,  so  any 
lendments  must  necessarily  be  offered  to  the  committee 
Amendment. 

I  Mr.  RUSSELL.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk  and  ask  to  have  read. 
r  The  PRESIDING  OFFICER.  The  amendment  offered  by 
^M  Senator  f  nan  Georgia  to  the  amendment  reported  by  the 
ittee  win  be  stated. 
The  Chixf  Clerk.  In  the  committee  amendment  on  page 
!4,  between  lines  13  and  14.  it  is  proposed  to  insert  the 
'oUowing  new  section: 

8sc.  12.  Subsection  (J)  of  section  4  of  the  Home  Owners'  Loan 
Act  of  1033,  aa  amended.  Is  amended,  effective  00  days  after  th« 
late  of  enactment  of  thla  act.  by  adding  at  the  end  thereof  th« 
rollowlng  new  sentence: 

"  No  person  shall  be  appointed  or  retained  as  an  officer,  em« 
ploy0e,  agent,  or  attorney  at  a  fixed  salary  In  any  regional  or  Stata 
office  of  the  Ckirporatlon  who  is  an  officer  cr  director  of  any  firm, 
oorporatton.  or  a—ortatlon  engaged  In  lending  money  oa.  real 
eaUta." 

It  is  also  proposed  to  renumber  the  sections. 
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Mr.  RUSSELL.  IKr.  PresidMit,  I  regard  It  as  being  a  very  ' 
well  settled  principle  that  no  public  servant  should  also 
represent  a  private  interest  dealing  with  the  Government 
agency  by  which  he  is  employed.  This  amendment  is  de- 
signed to  prevent  an  officer  or  director  of  a  company  lending 
money  upon  real  estate  from  occupying  a  position  in  the 
Home  Owners*  Loan  Corporation  where  he  would  be  clothed 
with  authority  to  pass  upon  the  loans  that  are  made  by  that 
organization.  ^^ ^  .  ^ 

The  Secretary  of  the  Treasury  is  required  to  divest  hlm- 
8^  of  all  his  banking  Interests  before  he  is  eligible  for 
appointment  and  confirmation  to  that  office.  No  one  would 
think  of  permitting  the  president  of  a  railroad  to  serve  on 
the  Interatate  Commerce  Commission;  yet  thCTe  are  in- 
stances where  those  who  have  fiduciary  relations  with  enor- 
mous lending  agencies  lending  money  <m  real  estate  are 
serving  in  important  positions  in  the  Home  Owners'  Ixjan 

Corporation.  ,       ,.     .^      * 

There  is  an  additional  reason  why  this  practice  should  not 
be  longer  permitted.  The  representative  of  the  Home  Owners' 
Loan  Corporation  is  not  only  a  represenUtive  of  ttie  Govern- 
ment at  the  United  States,  and  ostensibly  devoted  to  seeing 
that  the  Government  does  not  acquire  a  great  many  bad  loans 
in  taking  over  all  these  mortgages,  bat  he  is  the  trustee  for  the 
borrower.  It  is  his  duty.  In  connection  with  the  loans  which 
the  borrower  makes,  whereby  the  holder  of  the  mortgage  takes 
over  Government  bonds  that  are  absolutely  the  safest  secur- 
ity on  earth  in  lieu  of  a  mi^tgage  on  real  estate,  to  see  that 
the  borrower,  when  his  papers  have  run  all  of  the  coarse 
through  the  Home  Owners*  Loan  OoaporaUon,  does  not  owe 
more  than  the  actual  value  of  the  property  on  which  he  Is 
borrowing.  In  other  words,  if  John  Jones  has  given  a  mort- 
gage for  $5,000  to  some  private  mortgage  company,  uid  he 
desires  to  refinance  that  mortgage  with  the  Hone  Owners' 
Loan  Corpwation,  and  his  property  is  worth  only  $3XKK>,  the 
private  mortgage  company  should  not  obtain  bonds  in  an 
amount  greater  than  $3,000.  because  that  is  all  they  could 
get  if  they  took  over  the  man's  property. 

I  do  not  charge  that  there  has  been  any  mntfwwanre.  I 
do  not  think  it  necessary  to  establish  any  qieclflc  bad  prac- 
tices. As  a  matter  of  sotmd  public  policy,  those  who  admin- 
ister this  act  should  not  be  dealing  with  themselves  as  repre- 
sentatives of  banks  or  mortgage  corporations  or  bailding  axKl 
loan  a8sociati<ms  that  are  transferring  their  paper  wholesale 
to  the  Government  agency.  Stock  in  bailding  and  loan  asso- 
ciations today  should  be  the  best  stock  on  earth.  Thirty-five 
percent  of  the  total  loans  that  have  been  made  by  the  Home 
Owners'  Loan  Corporation  have  been  for  the  purpose  of  tak- 
ing up  the  loans  made  by  such  associations. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  RUSSELL.    I  yield. 

Mr.  CONNALLY.  I  should  Uke  to  ask  the  Senator  from 
Georgia  whether  his  amendment  wonld  prevent  service  on 
the  Board,  not  of  the  Home  Owners'  Loan  Corporation  bat  en 
the  home-loan  boards  of  the  regional  banks? 

Mr.  RUSSELL.  As  I  construe  the  amendment,  It  would 
relate  only  to  the  Home  Owners'  Loan  Corporation;  those 
engaged  in  taking  over  mortgages  of  distressed  property 
owners. 

Ml-.  CONNALLY.  What  I  have  in  mind  is  that  the  govern- 
ing boards  of  these  regional  banks  have  on  them  a  mnnber 
of  men  who  are  officers  in  building-and-loan  associations. 
They  themselves  do  not  make  any  direct  loans,  but  they  do 
supervise  the  local  home-loan  banks,  who  rediscount  paper. 

BCr.  RUSSELL.  I  will  say  very  frankly  to  the  Senator 
from  Texas  that,  in  my  opinion,  the  same  rule  should  ai^ly 
in  both  cases,  but,  as  a  matter  of  fact,  the  provisions  <rf  the 
amendment  do  not  go  that  far,  and  it  applies  only  to  the 
officers  and  employees  of  the  Home  Owners'  Loan  Corpora- 
tion. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  RUSSELL.    I  gladly  yield. 

Mr.  BARKLEY.  The  Senator  understands,  of  course,  that 
the  h(une-loan  banks,  being  separated  entittily  from  the 
H(Hne  Owners'  Loan  Corporation,  have  no  relationship  what- 
ever to  it,  except  that  the  same  board  here  in  Washlngtcm 


operates  both  prangs  of  this  daable-lKUTened  InititiMon. 
But  the  law  requires  that  the  stockholders  of  the  twae- 
loan  banks  shall  be  lending  agencies,  building  anooiatlflns, 
and  others  making  up  the  home-loan  banks.  8o  ft  might 
be  an  Injastice  to  require  that  anybody  who  Barred  on  a 
board  of  a  home-loan  bonk,  wtkoae  eompoaent  pMts  axe 
boikUnff  and  loan  asaociatimis,  cookl  not  do  so  becanoe  o( 
his  interest  in  a  lending  instltutlan.  There  to  no  consae- 
tfton  between  the  two  at  aU. 

Mr.  RUSSELL.    I  appreciate  the  fact  stated  by  the  Sen- 
ate from  Kentucky.    Tbe  amentbxient  reads: 


That  no  pamm  slull  ba  anxslnted  or  ruUtaaA  aa  an 
emi^oyee.  i««ok.  or  attorney  at  a  flMd  aalacy  In  angr  ragtonal  ar 
SUta  oOca  at  tha  Homa  Ownata'  Loan  Cktrparatkm.  wbo  la  an 
officer  or  director  ct  any  firm,  corporation,  or  aworlatlon  esgagad 
In  lending  Bumey  on  raal  catata. 

It  would  not  apply  to  the  drcumstances  related  by  the 
Senator  from  Kentucky.    I  cannot  see  how  there  could  be 
any  possible  valid  objection  to  the  amendment. 
Mr.  WALSH.    Blr.  President,  win  the  Senator  yidd  to  me? 
Mr.  RUSSELL.    I  yield. 

Mr.  WALSH.  The  words  **  at  a  Itod  salary  "  would  apply 
only  to  officers  or  employees? 

Mr.  RUSSELL.  Tlifiy  would  apply  to  all— offlceis.  agents, 
and  attorneys. 

Mr.  WALSH.  The  Home  Owners'  Loan  Corporation  em- 
plosrs  a  good  many  appraisers  at  fixed  fees  to  appraise  par- 
ticular pareds  of  proi>erty  where  appUeations  are  made  for 
loans.  Would  not  the  Senator's  amendment  prevent  a  per- 
son who  himself  had  a  mortgage  on  some  ottker  property 
being  connected  with  the  Home  Owners*  Loan  Bank  as  an 
enyjloyee? 

Mr.  RUSSELL.  I  do  not  80  conitnie  the  utymOmmL  I 
piffUcularly  charged  tbe  leglslativ*  oounad  to  ao  draft  the 
amendment  that  it  would  not  affect  a  case  such  as  that  out- 
lined by  the  Senator  from  Mamartinaetta. 

Mr.  WALSH.  Let  us  take  another  caae.  Suppoae  in  a 
small  oonmumlty  tlie  chitf  and  only  appraisers  are  oOcers 
of  what  is  known  in  my  State  as  a  cooperative  bank  but  is 
known  in  other  States  as  a  bame-buUdlng  aswdation.  Such 
associations  lend  money  on  real  estate.  Would  not  tbe  Sena- 
tor's amendment  prevent  one  of  the  ^Becrs  of  such  an  Insti- 
tution being  employed  to  appraise  property  for  tbe  Home 
Owners'  Loan  Corporation? 

Mr.  aUBSELL.  It  would  not.  Ilie  amendment  provides 
that  "  no  person  OiaXL  be  aiwcrinted  <»r  retained  as  an  officer, 
employee,  agent,  or  attorney  at  a  flsced  salary  in  any  regional 
or  State  oflBoe  of  tbe  Home  Owners'  Loan  Corporation." 
Unless  he  is  receiving  a  fixed  salary,  he  would  not  be  barred. 

Mr.  WAI6H.  Tbe  provision  as  to  a  fixed  salary.  I  under- 
stood the  Senator  to  say,  appUes  to  others  than  attorneys. 

Mr.  RUSSELL.    It  apidiea  to  all  of  them. 

Mr.  WALSH.  Tbe  fixed-salary  provision,  then.  aiq;>UM  to 
officers  and  employees? 

Mr.  RUSSELL.    Oflloers.  employees,  agents,  and  attorneys. 

Mr.  WAIiBH.  So  anybody  anployed  per  diem  or  employed 
to  appraise  a  particular  piece  of  pxopeity  would  not  be  subject 
to  the  terms  of  the  proposed  amendment? 

Mr.  RUSSELL.    He  would  not  be. 

Mr.  WAIBH.  The  Senator's  amendment,  therefore,  dmifly 
seeks  to  prevent  any  permanent  emxdoyee  or  perwanfnt  of- 
ficer or  permanent  attorney  being  engaged  in  tbe  business  of 
lending  money  on  real  estate? 

Mr.  BUSSKUi.  It  only  attesipts  to  estabUsb  tbe  policy 
that  no  officer  of  tbe  Home  Owners'  Loan  Corporation  diould 
occupy  a  dual  relation,  to  serve  »a  such  officer  or  employee 
and  at  the  same  time  be  an  officer  or  director  of  a  eatva^- 
Hon  that  Is  lending  money  on  real  estate  and  transfenlng  lU 
doubtful  mortgages  to  tbe  Home  Owners'  Loan  Oorporatkm. 

Mr.  WAi^SH.  It  occurred  to  me,  tn  reading  tbe  amend- 
ment casually,  that  tbe  providon  "  at  a  fixed  salary  "  ^ 
plied  only  to  attorneys,  and  not  to  tbe  ofBoers  or  employees. 

Mr.  BUBSELL.  It  applies  to  all  tbe  agents,  ofiloers.  em- 
ployees, and  attorneys. 

Mr.  BARKI£Y.    Mr.  President,  will  tbe  Senator  yield  to 

me  again? 
Mr.  RUSSEIl^    I  yield. 
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Mr.  BARKLEY.    I  understand  It  applies  only  to  regional 
ofBces  and  State  offices. 
Bdr.  RUSSELL.    It  does. 

Mr.  BARKLEY.  Itiat  is,  to  the  headquarters  of  the  region 
or  the  headqua3:ters  of  the  State.  It  does  not  apply  to  dis- 
trict offices,  established  within  the  boundaries  of  a  State, 
where  there  is  a  district  manager  and  a  district  appraiser 
and  a  district  attorney.    Is  that  correct? 

Mr.  RUSSELL.  It  Is  limited  to  regional  and  State  offices. 
Pranldy,  I  am  of  opinion  that  it  should  apply  to  district  and 
all  other  offices,  but  I  did  not  seek  so  to  extend  It  at  this  time. 

Mr.  TRAMMELL.  Mr.  President,  I  suggest  that  the 
amendment  be  amended  to  provide  "or  branch  offices  of 
State  or  district  offices  ",  because  the  officers  managing  a 
launch  are  the  ones  who  originally  pass  upon  an  applica- 
tion and  fix  the  appraisement,  and  then  make  a  recwnmen- 
daUon  tliat  a  loan  be  approved  or  disapproved.  While,  of 
course,  it  is  rechecked  at  the  State  headquarters,  the  Initial 
action  on  the  pert  of  the  branch  office  has  a  great  influence 
when  the  matter  is  passed  on  by  the  State  headquarters.  I 
think  it  should  include  also  the  branch  State  offices. 

Mr.  RUSSELL.  Mr.  President,  of  course  final  action  on 
these  loans  is  to  all  intents  and  purposes  taken  in  the  State 
offices,  and  in  my  judgment  the  amendment  would  go  a  long 
way  toward  preventing  what  might  be  a  very  unsavory  sit- 
uation iA  regard  to  these  loans  from  developing  at  a  future 
date.  I  have  no  objection,  however,  to  the  suggested  modi- 
fication. 

Mr.  TRAMMELL.  I  move  that  the  amendment  be 
amended  by  adding  the  words  "  or  branch  State  offices  or 
district  offices." 

Mr.  WALSB.  Does  not  the  Senator  think  that  the  lan- 
guage "  Home  Owners'  Loan  Corporation  "  includes  branch 
offices? 

Mr.  TRAMMELL.  It  does  not  so  state.  It  defines  it  by 
referring  to  regional  or  other  State  offices. 

Mr.  WALSH.  An  onployee  of  the  Home  Owners'  Loan 
Corporation  is  an  employee,  whether  he  is  in  a  branch  office 
In  a  State  or  in  the  home  office  here  in  Washington. 

Mr.  RUSSESLL.  In  my  Judgment,  this  language  would 
api^  to  anyone  engaged  in  what  might  be  called  a  branch 
agmcy,  if  such  person  were  an  employee  of  the  State'  of- 
fice of  the  HMne  Owners'  Loan  Corporation. 

Mr.  TRAMMELL.  I  desire  to  have  that  matter  taken 
care  of.  I  think  the  ameiidment  Is  a  very  desirable  one, 
and  I  am  glad  the  Senator  has  offered  it.  It  is  unfortu- 
nate. In  my  opinion,  that  the  original  law  did  not  contain 
such  a  provision. 

Whether  true  or  not  true.  I  have  heard  it  repeatedly 
stated  that  these  agencies  are  largely  controlled  by  people 
who  have  an  interest  In  building-and-loan  companies  and 
have  mortgages  of  their  own  which  they  want  to  unload, 
^nrt  that  as  a  rule  they  get  preference.  "Hie  amendment. 
I  think,  is  very  timely  under  the  circumstances  and  condi- 
tions. The  only  thing  is  that  I  would  go  so  far  as  to  say 
that  no  such  persons  as  those  enumerated  shall  be  stock- 
holders in  one  of  these  companies.  There  are  plenty  of 
capable,  experienced  men  In  the  country  who  have  no 
connection  with  these  companies,  who  might  allow  preju- 
dice In  behalf  of  their  own  companies  or  favoritism  to 
control  them  In  fUhng  all  these  positions.  I  desire  to  see 
these  offices  removed  so  far  as  possible  from  the  possibility 
of  being  manipulated  and  handled  by  people  who  may  have 
some  aeUsh  Interest  In  view.  Allow  the  average  applicant 
for  a  loan  to  get  a  fair  deal  upon  the  merits  of  his  appli- 
cation and  not  be  pushed  aside,  as  is  done  in  many  Instances, 
so  that  some  tmUdlng-and-Ioan  company,  or  some  bank, 
which  holds  mortgages,  may  imload  aU  its  mortgages  be- 
fore the  individual  citizens  have  an  opportunity  to  get 
rdief .  I  could  not  establish  by  proof  at  this  moment  that 
that  has  been  done,  but  I  am  confident,  from  what  I  have 
heard  from  time  to  time,  that  it  has  been  done  in  a  great 
many  of  these  agencies,  and  we  should  try  to  check  it. 

I  am  heartily  in  favor  of  the  amendment,  though  it  is 
probably  not  so  ttroad  as  I  should  like  to  see  tU 


j  Mr,   BARKLEY.    Mr,   President,   will   the   Senator   from 
(^eorgla  yield  to  me  again? 
I  Mr.  RUSSELL.    I  yield. 

iMr.  BARKLEY.    I  do  not  like  to  interrupt  the  Senator 
frequently,  but  I  want  to  be  siu-e  Just  what  the  effect  of 
e  amendment  would  be. 

I  can  see  no  objection  to  any  provision  of  law  which  would 
irevent  officers  or  agents  of  building-and-loan  associations 
ir  other  lending  agencies  which  have  mortgages  on  property 
it  are  distressed  unloading  on  the  Government.  I  have  in 
id,  th""gh.  this  kind  of  situation  at  a  branch  office: 
man  is  employed  as  the  district  appraiser;  that  is,  he 
pervises  the  appraisements  which  come  in  from  the  coun- 
.^es  to  the  branch  office.  He  is  in  the  real-estate  business. 
4nd  is  an  expert  real-estate  man;  he  knows  the  value  of 
Jwd  estate  in  the  territory  in  which  he  serves.  His  main 
business  is  real  estate,  but  as  frequently  happens  in  the  sale 
^f  property,  and  in  the  negotiation  of  sales,  it  might  be  nec- 

Bto  negotiate  a  loan  on  a  piece  of  property  in  order  to 
I  a  person  to  buy.    A  real-estate  agent  frequently  will 
1  a  sort  of  go-between  between  the  prospective  pur- 
chaser and  a  bank,  or  some  other  institution  which  lends 

Inoney. 

I  The  real-estate  man  whom  I  have  in  mind  is  not  a  lender; 
|ie  is  not  employed  by  any  insxu-ance  company  or  by  any 
^ank  or  by  any  buil<Ung-and-loan  association,  but,  as  an 
^dent  to  his  real-estate  business,  he  does  help  negotiate 
loans  to  purchasers  upon  property  which  they  propose 
liuying. 

i  Mr.  RUSSELL.  Such  a  man  would  not  be  remotely  af- 
fected by  the  amendment. 

I  Mr.  BARKLEY.  Would  it  bar  that  sort  of  man  being 
^ployed  at  an  annual  salary  as  an  appraiser  for  a  district? 
I  Mr.  RUSSELL.  It  would  not  affect  him  in  any  way,  unless 
he  was  "  an  officer,  employee,  agent,  or  attorney  at  a  fixed 
faJa^  in  any  regional  or  State  office  of  the  Home  Owners' 
Loan  Corporation."  A  man  and  likewise  an  officer  or  direc- 
forin  a  corporation  lending  on  real  estate  in  the  situation 
Outlined  by  the  Senator  from  Kentucky  would  not  be  even 
remotely  affected  by  the  amendment. 

Mr.  BULKXEY.    Mr.  President 

The    PRESIDINQ    OFFICER.    Does    the    Senator    from 
Georgia  yield  to  the  Senator  from  Ohio? 

Mr.  BULKLEY.    I  desire  to  speak  when  the  Senator  from 
iOeorgla  shall  have  concluded. 
I    Mr.  RUSSELL.    I  yield  the  fioor. 

I  Mr,  BULKLEY.  A  provision  similar  to  that  offered  by 
khe  Senator  from  Georgia  was  contained  in  the  bill  as  it 
toassed  the  House.  In  the  hearings  before  our  subcommittee 
officers  of  the  Corporation  appeared  and  testified  very  earn- 
estly that  the  adoption  of  such  a  provision  as  this  would 
seriously  cripple  the  personnel  at  the  State  and  regional 
loffices.  It  should  be  made  clear  that  by  regulation  no  officer 
(or  employee  is  permitted  to  act.  representing  the  Corpora- 
tion, in  any  matter  in  which  he  may  be  Interested  on  the 
other  side.  That  is  to  say  that  if  there  are  any  dealings 
with  any  corporation  or  firm  engaged  in  lending  money  on 
real  estate  in  which  he  has  any  interest  whatever  he  is 
prohibited  from  acting  on  that  matter  for  the  Corporation. 
I  can  well  understand  how  the  Senator  from  Georgia  might 
fchink  that  was  not  quite  an  adequate  limitation,  and  yet  it 
is  a  practical  one  which  is,  I  dare  say.  prevalent  in  the  op- 
eration of  most  business  concerns.  The  officers  of  the  Hc«ne 
Owners'  Loan  Corporation  tell  us  that  many  of  their  em- 
ployees and  officers  are  also  directors,  perhaps,  of  corpora- 
tions Imdlng  on  real  estate.  That  the  salaries  offered  by 
the  Home  Owners'  Loan  Corporation  are  not  such  as  to 
Justify  them  in  severing  their  other  connections,  and  per- 
haps in  some  ixistances  they  would  not  want  to  terminate 
connections  of  many  years'  standing,  even  if  a  higher  salary 
were  paid  them  by  the  Home  Owners'  Loan  Corporation. 

It  has  not  been  too  easy  for  the  Corporation  to  secure 
men  adequately  trained  In  the  real-estate  business,  and  I 
submit  that  the  amendment  offered  by  the  Senator  from 
Georgia  should  not  be  agreed  to  because  it  will  very  seriously 
hamper  the  operations  of  the  Corporation. 
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•  Mr.  RUSSELL-  Mr.  President.  I  cannot  see  how  it  can  j 
possibly  hamper  the  operations  of  the  Corporation.  Surely 
enough  men  are  available  in  this  country  to  administer  the 
Home  Owners'  Loan  Act  without  the  Corporation  being  re- 
quired to  go  and  get  the  officers  and  directors  of  building- 
and-loan  associations  and  commercial  banks  to  handle  the 

loans. 

In  the  testimony  of  the  chairman  of  the  Federal  Home 
Loan  Bank  Board  there  was  shown  the  distribution  of  this 
enormous  bond  issue  which  has  been  authorized  by  Con- 
gress, to  assure  the  repayment  of  which  the  full  faith  and 
credit  of  the  United  States  Government  is  pledged.  It  was 
shown  that  35  percent  of  all  the  bonds  which  have  been 
issued  and  loans  that  have  been  made  by  the  Corporation 
has  gone  to  building-and-loan  associations;  that  30  percent 
of  those  loans  has  gone  to  savings  banks;  that  13  percent  has 
gone  to  commercial  banks;  and  that  less  than  3  percent  has 
gone  to  individual  mortgagees. 

Mr.  BARKLEY.     Mr.  President,  will  the  Senator  yield? 

Mr.  RUSSELL.    I  yield. 

Mr.  BARKLEY.  There  is  nothing  suspicious  about  figures 
of  that  sort.  We  all  know  that  the  vast  majority  of  loans 
on  small  homes  in  cities  throughout  the  country  which  are 
being  held,  are  held  either  by  building-and-loan  associations 
or  by  savings  banks  or  other  banks  which  make  a  specialty 
of  lending  money  on  real  estate,  and  I  dare  say  that  the 
proportion  of  loans  held  on  such  small  homes  throughout 
the  country  by  private  individuals,  if  the  total  number  of 
loans  should  be  allocated  to  each  particular  group,  would 
not  be  out  of  line  with  the  proportion  of  refinancing  which 
has  gone  on  under  the  Home  Owners'  Loan  Corporation  Act. 

Mr.  RUSSELL.  I  did  not  intend  to  infer  either  directly  or 
by  innuendo  that  there  had  been  any  wrongdoing,  but  I  am 
submitting  that,  as  a  matter  of  sound  pubUc  policy,  it  is 
improper  to  have  any  individual  representing  the  private 
interests  and  at  the  same  time  filling  a  posiUon  of  pubUc 
trust.  While  we  might  not  have  any  occasion  to  doubt  the 
integrity  or  the  patriotism  of  the  president  of  some  huge 
banking  institution  of  this  country  faithfully  to  serve  as  the 
Secretary  of  the  Treasury  of  the  United  States,  certainly  the 
Senate  would  not  confirm  him  so  long  as  he  occupies  that 

position. 

It  is  not  soimd  in  principle  or  in  public  policy  to  have  the 
officials  of  these  private  institutions  representing  themselves 
and  their  institutions  while  at  the  same  time  representing 
the  Government  which  has  pledged  its  faith  and  credit  be- 
hind this  enormous  bond  issue,  and  also  representing  the 
poor  borrower  who  must  sweat  to  repay  those  loans. 

When  we  wrote  the  original  Home  Owners'  Ix)an  Act  we 
specifically  provided  that  in  an  effort  to  relieve  the  distress 
of  the  home  owner  he  should  not  be  compelled  to  issue  a  new 
mortgajge  for  more  than  the  value  of  his  property.  In  that 
difference  between  inflated  values  of  thousands  of  mortgages 
held  on  homes  in  this  cotmtry  and  the  real  market  value  to- 
day, without  there  being  any  intentional  wrongdoing  on 
earth,  a  huge  debt  burden  which  should  be  wiped  out  can  be 
left  on  the  borrowers  unless  someone  who  considers  himself 
to  be  the  agent  and  the  representative  of  the  borrower  and 
the  Government  alone  handles  these  loans.  I  submit  that 
there  is  not  a  sound  rieason  on  earth  why  the  personnel  of 
this  agency  should  be  crippled  by  this  amendment.  l«t 
those  who  occupy  this  dual  relation  resign  one  or  the  other 
of  their  positions,  so  there  can  be  no  suspicion  that  any  one 
has  been  unfair  in  this  matter. 

Mr.  REYNOLDS.    Mr.  President,  will  the  Senator  yield? 

Mr.  RUSSELL.    I  yield. 

Mr.  REYNOLDS.  I  wish  respectfully  to  Invite  the  Sen- 
ator's attention  to  the  amendment  which  he  intends  to 
propose,  which  reads  as  follows: 

No  peraon  sh«ll  be  appointed  or  retained  as  an  officer,  employee, 
agent,  or  attorney  at  a  fixed  salary  In  any  regional  or  State  office 
of  the  Corporation  who  la  an  officer  or  director  of  any  firm,  corpora- 
tion, or  asBOclatlon  engaged  In  lending  money  on  real  estate. 

If  this  amendment  is  to  be  adopted,  I  think  it  ought  to  go 
a  great  deal  further;  otherwise,  it  will  work  a  great  hardship 
upon  the  Home  Owners'  Loan  Corporation  itself. 
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Let  us  assume  that  an  individual  from  the  State  of  Ken- 
tucky, who  is  an  officer  of  a  building-and-loan  association 
engaged  in  lending  money  upon  real  estate  in  Kentucky,  has 
been  so  f  ortimate  as  to  secure  a  position  with  the  Home 
Owners'  Loan  Corporation  at  the  regional  office  in  Atlanta. 
Oa.  According  to  the  interpretation  which  has  Just  been 
placed  on  the  amendment  of  the  Senator  frcnn  Osorgia,  the 
assumed  Kentuckian  who  is  an  officer  of  a  corporation  in 
Kentucky  could  not  hold  a  position  with  the  Home  Owners' 
Loan  Corporation  in  the  State  of  Georgia. 

If  the  Senator  from  Georgia  would  go  further  and  provide 
in  his  amendment  that  no  officer  of  any  lending  corpora- 
tion lending  money  upmi  real  estate  shall  be  connected  with 
the  Home  Owners'  Loan  Corporation  in  the  region  wheretn 
he  is  a  member  of  the  Corporation.  I  think  it  should  be 
accepted;  but.  according  to  the  language  of  the  Senator's 
amendment,  a  man  from  Illinois  who  is  an  officer  in  a  lend- 
ing corporation  there,  and  who  goes  to  Atlanta.  Ga.,  where 
he  is  employed  by  the  Home  Owners'  Loan  Corporation, 
could  not  hold  the  latter  position. 
Mr.  CLARK.  Mr.  President,  will  the  Senator  yield? 
Mr.  RUSSELL.    I  yield. 

Mr.  CLARK.  A  great  many  of  us  are  opposed  to  having 
officials  appointed  from  North  Carolina  and  weaat  out  to  Mis- 
souri, for  instance.  Every  one  recognises  the  great  facility 
of  the  Senator  from  North  Carolina  in  securing  employment 
for  his  constituents;  but  section  11  of  the  House  bill  was 
designed  to  prevent  the  very  practice  of  sending  employees 
and  agents  and  lawyers  and  ofllcers  fr<nn  North  Carolina, 
for  instance,  to  administer  the  regional  offices  in  Missouri. 
It  seems  to  me  the  amendment  of  the  Senator  from  Georgia 
very  properly  does  not  make  the  exceptions  suggested  by  the 
Senator  from  North  Carolina. 

Mr.  REYNOLDS.  The  amendment  offered  by  the  Senator 
from  Georgia  does  not  deal  with  the  specific  subject  which 
the  Senator  from  Missouri  has  mentioned.  The  Senator 
from  Missouri  is  talking  about  another  section  of  the  bill, 
which  was  stricken  out  in  the  Committee  on  Banking  and 
Currency  of  the  Senate.  The  Senator  is  talking  about  some- 
thing which  is  not  before  the  Senate  at  the  present  time. 

If  the  Senator  from  Missouri  will  pardon  me.  the  Sena- 
tor from  Georgia  has  offered  an  amendment  prohibiting  any 
officer  of  a  building-and-loan  association  from  being  an 
officer  or  an  employee  of  the  Home  Owners'  Loan  Corpora- 
tion, feeling  as  he  does  that  such  a  man  would  be  more 
thoroughly  interested  in  his  company,  perhaps— I  assume 
that  is  the  intimation — than  he  would  in  the  affairs  of  the 
Home  Owners'  Loan  Corporation- 
Mr.  CLARK.  Mr.  President,  win  the  Senator  yield? 
Mr.  REYNOU36.    I  yield. 

Mr.  CLARK.  I  understand  precisely  what  is  before  the 
Senate,  but  the  Senator  from  North  Cardllna.  as  I  under- 
stand, now  comes  back  with  an  objection  to  the  amendment 
of  the  Senator  from  Georgia  and  makes  the  obeervatiah  that 
whUe  it  might  be  proper  to  have  this  Itmitatloii  as  to  an 
officer  of  any  corporation  in  North  Carolina  exercising  such 
functions  in  North  Carolina,  if  he  moves  over  to  the  State 
of  Georgia  he  ought  to  be  permitted  to  function. 

Mr.  REYNOLDS.  The  point  I  make  is  that  under  the 
provisions  of  the  amendment  of  the  Senator  from  Georgia,  if 
a  man  in  Kentucky,  as  I  explained,  is  an  officer  in  a  building- 
and-loan  association  there,  this  amendment  would  prohibit 
his  serving  with  the  Home  Owners'  Loan  Corporation  any- 
where in  the  United  States. 

Mr.  RUSSELL.  Mr.  President.  I  realize  that  there  might 
be  some  individual  cases  such  as  suggested  by  the  Senator 
from  North  Carolina  in  which  a  hardship  might  be  woriced. 
but  I  am  not  concerned  here  with  individuals.  It  is  a  weU- 
recogniaed  principle,  as  old  as  our  Government  itself,  that 
no  public  official  should  in  his  public  capacity  deal  with  a 
private  agency  in  which  he  has  an  interest  Tliat  is  what 
this  amendment  seeks  to  secure.  I  hope  the  smfnrimwit  win 
be  adopted. 
Mr.  REYNOLOa  Mr.  President,  win  the  Senator  ylddf 
Mr.  RUSSELL.    I  yldd. 
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Mr.  REYNOLDS.  PuBdamentally  I  agree  with  the  Sena-  j 
tor.  I  do  oot  believe  that  any  man  who  has  a  real  finan- 
cial Interest  In  any  buUding-and-loan  organization  should  be 
permitted  to  interest  himself  in  the  affairs  of  the  Oovem- 
ment  insofar  as  the  Home  Owners'  Loan  Corporation  is  con- 
cerned in  the  cccununity  in  which  he  has  that  private,  per- 
sonal, financial  interest.  But  I  wish  to  say.  Mr.  President. 
t-hat  in  my  opinion,  if  this  amendment  should  be  enacted  as 
propooed  by  the  Senator  from  Georgia  in  its  present  form, 
the  probabilities  are  that  it  would  work  a  hards^p  upon 
the  (^Bcers  of  tbs  Home  Owners'  Loan  Corporation  for  this 
reason:  I  have  no  doubt  that  there  sire  In  many  departments 
of  the  Home  Owners'  Loan  Corporation  men  of  experience 
who  have  ft»*»**«*^fi|  interests  in  building-aod-loan  organiza- 
ttons,  and  because  of  their  experience  no  doubt  they  are  of 
great  benefit  to  the  Home  Owners'  Loan  Corporation.  To 
adopt  this  amendment 

Mr.  RARKTJnr.    Mr.  President 

Mr.  REYNOLDS.  In  just  a  moment  I  will  be  glad  to  yield 
to  the  Senator  from  Kentucky.  To  adopt  this  amendment  as 
proposed  would  probably  take  from  the  service  of  the  Oov- 
emment  many  well-versed  and  experienced  men  who  have, 
w>  doubt,  rendored  excellent  service  to  the  Corporation.  I 
now  yield  to  the  Senator  from  Kentucky. 

Tbe  PRBSmiNO  OJfPlCEH.  The  Chair  will  inquire  if  the 
Senator  fnnn  Georgia  has  yielded  the  floor? 

Mr.  RUSSELL.    I  have  yielded  the  floor. 

Tbe  FRE8IDINO  OFFICER.  Does  the  Senator  from  North 
Carolina  express  himself  as  holding  the  floor? 

Mr.  REYNOLi».    Yes. 

Tbe  FfaBSXOfOK}  OFFICER.  Then,  does  he  yield  to  the 
Senator  from  Kentucky? 

Ml.  REYNOLDS.    I  yield. 

Mr.  BARKLEY.  Is  it  not  true  that  when  the  Home  Own- 
ers' Loan  Corporation  was  first  set  up  it  was  necessary  to 
■eareh  the  counted  over  in  order  to  find  experienced  men  who 
had  knowledge  of  the  business  of  making  loans  upon  real 
•state  and  especially  upon  amall  homes? 

Mr.  REYNOLDS.    That  is  unquestionably  true. 

Mr.  BARKIIEY.  And  that  had  to  be  done  rather  hastily. 
My  exporienoe  has  been  that  there  has  been  no  complaint 
on  the  part  of  the  public  that  it  has  been  too  easy  to  re- 
flnance  loans  under  the  Home  Owners'  Loan  Corporation. 

Mr.  REYNOLDS.  The  contrary  has  been  true  in  many 
instances. 

Mr.  BARKLSY.  The  only  complaints  I  have  ever  received 
have  been  to  the  effect  that  it  has  been  too  difficult  for  the 
applicant  to  receive  the  approval  of  the  H<xne  Owners'  Loan 
Corporation  of  applications  for  the  refinancing  of  loans. 
That  has  grown  out  of  many  things  one  of  which  was  the 
decline  in  the  value  of  real  estate  so  that  the  appraisal  at 
tbe  present  time  of  the  home  was  not  sufficiently  high  to 
take  care  of  the  mortgage  wliich  already  existed. 

Mr.  RETNOLD6.  That  is  true  of  mortgages  which  had 
been  placed  on  properties  prior  to  the  depression. 

Mr.  BARKIJSY.  As  a  matter  of  fact,  the  bill  we  now  have 
before  us  is  in  the  nature  of  winding  up  the  acUvtties  of  the 
Home  Owners'  Loan  Corporation  insofar  as  loans  are  ccm- 
oemed.  In  this  bill  we  limit  the  granting  of  loans  to  cases 
where  applications  have  ah^ady  been  filed  or  to  eases  where 
inemoianda  or  letters  have  been  written  Ie<Aing  toward  the 
fOing  of  a  formal  apidlcation,  and  to  that  ease  they  must  be 
ffled  In  a  f  cntnal  way  wltUn  60  days  after  the  passage  oi  ttiis 
propciBed  act  Bo  H  seems  to  me,  If  the  Smator  from  ffarth 
Carolina  will  yield  further- 


certainly, 
niat  an  eff  OTt  is  now  being  made  to  taring 
about  a  sltaattaB  where  it  may  be  neoeasary  for  the  Home 
Owners'  Loan  Corporation  to  dlacharge  or  dlsmlas  or  relieve 
many  of  its  cocpcrts.  valuable  men.  who  up  to  tbis  ttane  have 
performed  vaXoable  service,  irtio  hav«  been  honest  and  con- 
scientious in  undertaking  to  help  enforce  the  law.  and  to  do 
that  at  a  tbam  when  we  are  provMhig  only  for  winding  up  the 
raiutJning  applications  now  on  file  which  could  not  be  acted 
upon  baeaan  of  the  lack  of  fnnds.  and  that  In  aO  likelihood 
we  win  do  more  harm  than  good  hy  the  adoption  of  such  an 
amendment  as  is  now  proposed. 


j  I  concede  that,  as  a  matter  of  theory,  it  Is  wise  never  to 
have  anybody  acting  in  a  dual  capacity,  but  the  situation  was 
^uliar  and  it  is  now  peculiar,  and  if  we  shall  adopt  this 
Amendment  it  will  probably  make  it  necessary  for  the  Home 
^>wners'  Loan  Corporation  to  dispense  with  the  services  of 
^ome  of  the  best  experts,  of  some  of  the  most  conscientious 
^en,  who  have  aided  them  in  building  up  the  organization 
tnder  which  this  great  refinancing  operation  has  been 
juried  on. 

i  Mr.  REYNOLDS.  I  thank  the  Senator  from  Kentucky  for 
iis  valuable  contribution,  and  I  am  in  thorough  accord  with 
^at  he  has  said.  It  merely  confirms  the  argument  I  was 
iiaklng  relative  to  the  injustices  that  might  be  done  present 
^ployees  of  the  Corporation. 

'  Mr.  TRAMMELL.    Mr.  President 

!  The    PRESIDING    OFFICER.    Does    the    Senator    from 
^orth  Carolina  yield  to  the  Senator  from  Florida? 
I  Mr.  REYNOLDS.    I  yield. 

<  Mr.  TRAMMELL.    I  should  like  to  ask  the  Senator  if  he 
oes  not  think  the  general  public  should  be  entitled  to  some 
onslderatlon  in  the  matter  of  relief?    If  employees  of  pri- 
te  institutions  have  gotten  in  and  honeycombed  this  sys- 
em  and  have  used  it.  In  many  instances,  to  favor  companies 
ey  represent,  I  think  the  great  general  public,  the  Indl- 
dual  who  borrows  money,  is  entitled  to  some  consideration. 
,  myself,  was  astounded  when  I  found  that  the  Home  Own- 
'  Loan  Corporation,  when  they  went  out  into  the  field  to 
lect  men  to  take  charge  of  their  offices  in  the  States,  for 
nee,  picked  out  some  who  were  vitally  and  very  materia 
Interested  in  some  private  loan  ccmipany  and  made  them 
le  heads  of  the  State  organizations.    If  they  have  done  that, 
ould  not  Congress  remedy  the  situation  and  place  its  stamp 
disapproval  upon  turning  the  administration  of  the  law 
to  a  lot  of  money  lenders,  to  people  who  themselves 
,ve  mortgages  which  they  wish  to  dispose  of,  instead  of 
tting  entirely  disinterested  people  who  would  deal  with 
sitiuition  purely  from  an  imprejudiced  and  unselfish 
dpoint?     "liiat  Is  all  I  wish. 
I  think  It  Is  all  a  bugaboo  to  talk  about  the  Government 
ot  being  able  to  get  efficient  and  capable  agents  to  represent 
t  except  by  going  out  and  picking  them  from  some  private 
institution  which  is  vitally  interested.    If  they  are  not  ex- 
xemely  honest  and  unusual  men,  on  account  of  their  envi- 
■onment  or  on  account  of  their  interest,  they  will  perform 
lieir  duty  in  the  interest  of  their  own  companies  first. 
We  have  seen  that  happen  in  other  matters.    Times  have 
irogressed  in  this  country  very  wonderfully  during  the  last 
few  years,  and  I  am  glad  that  has  been  so.    At  one  time  the 
railroad  lawyer,  who  came  to  Congress  on  a  pass,  could  get 
tlected  to  the  United  States  Senate.    The  lawmaking  body 
^d,  first,  "  We  will  clip  his  wings  by  taking  his  passes  away 
im  him."    That  was  done  in  my  State. 
Later  on,  the  voice  of  the  people  throughout  this  country 
practically  decreed  that  the  man  who  would  go  into  a  pub- 
uc  office,  legislative  or  otherwise,  and  represent  first  his 
private  Interest  should  no  longer  be  elected  to  public  office. 
:  am  not  in  favor  of  allowing  an  appointive  power  to  go 
»ntrary  to  that  public  conscience  which  exists  in  America 
oday,  certainly  In  most  of  the  States.    I  do  not  think  public 
ifllcers  should  have  any  private  interests.    If  this  board 
las  so  far  violated  the  proprieties  of  the  situation.  In  view 
if  a  sentiment  which  I  think  is  a  wise  and  correct  one 
unong  the  American  pecple,  that  Interested  people  should 
K>t  occupy  these  Important  positions,  then  I  say  Congress 
should  drive  them  from  those  positions  of  importance,  re- 
gardless of  the  fact  that  some  man  from  North  Carolina 
hold  a  position  in  Missouri  or  some  man  from  Ken« 
icky  may  hold  a  position  In  Atlanta.    The  same  envlron- 
ent,  the  same  selfish  interest  that  would  induce  a  man  In 
orth  Carolina  at  the  head  of  a  North  Carolina  association 
show  favoritism  to  some  company  in  which  he  is  Inter- 
Mted  will  still  be  within  that  man's  breast  and  within  his 
nlnd.  whether  be  is  in  Kentucky  or  in  Missouri 

I  am  not  criticiaing  any  particular  individual;  I  am  merely 
i^mmenting  upon  the  principle  involved;  and  I  say.  drive 
from  these  positions  those  who  have  private  interests  which 
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will  be  sure  to  becloud  their  judgment  and  their  performance 

of  public  duty.  ,  . ,  , 

I  am  heartUy  in  sympathy  with  the  purpose  of  the  amend- 
ment offered  by  the  Senator  from  Georgia.  We  vrOl  have 
to  let  the  chips  fall  where  they  may,  if  some  person  happens 
to  be  in  a  position  he  should  not  be  in  on  account  of  his 
private  interest. 

Mr  REYNOLDS.  I  might  say  to  the  Senator,  in  answer 
to  his  very  able  argument,  that  I  am  in  thorough  accord  with 
the  amendment  proposed  by  the  junior  Senator  from  Uie 
State  of  Georgia  insofar  as  it  goes,  but  I  wish  to  say  further 
to  the  Senator  that,  in  my  opinion,  the  amendment  does  not 
go  far  enough;  and  I  hope  to  impress  my  views  upon  my  col- 
league from  the  State  of  Florida  by  making  mention  of  a 
concrete  example  which  I  shall  endeavor  to  cite.  Let  us  sup- 
pose that  a  man  from  the  Senator's  State  of  Flonda,  hving 
in  Jacksonville,  is  an  officer  of  a  building-and-loan  corpora- 
tion there;  he  has  been  successful  in  securing  a  position  with 
the  Home  Owners'  Loan  Corporation  and  has  been  stationed 
in  Chicago,  111.  Does  the  Senator  think,  because  that  man  of 
good  character  from  the  State  of  Florida  and  the  city  of 
Jacksonville,  is  an  officer  or  stockholder,  or  interested  finan- 
cially in  a  building-and-loan  corporaUon  in  Jacksonville, 
that  he  would  be  influenced  selfishly  in  his  duties  in  the  city 
of  Chicago,  in  the  State  of  Illinois? 

Mr  TRAMMELL.  Mr.  President,  I  am  not  referring  to 
any  particular  personality,  but  I  think,  on  account  of  the 
colored  glasses  he  wears,  on  account  of  his  environment  and 
his  interest,  being  in  the  money-lending  business,  that  he 
probably  would  be  much  more  favorable  toward  the  loan 
companies  and  the  insurance  companies  than  would  a  per- 
son who  did  not  have  such  an  interest. 

I  wish  to  have  the  law  administered  by  those  who  have  no 
interests  of  such  character.  Pecple  carmot  get  away  from 
their  environment;  they  cannot  get  away  from  their  interest. 
The  average  person  connected  with  a  building-and-loan  asso- 
ciation or  a  loan  agency  places  that  above  everything  else. 
His  idea  is  that  that  is  a  proper  institution  to  perpetuate. 

Take  this  very  bill  we  have  before  us;  the  building-and- 
loan  companies  and  the  mortgage-loan  companies  and  prob- 
ably the  banks  of  the  country  have  persuaded  the  committee 
that  the  thing  to  do  is  to  wind  up  the  acUviUes  of  the  Gov- 
ernment in  loaning  money  to  individuals  and  turn  them  en- 
tirely over  to  the  loan  companies  of  the  country.  Therefore 
the  bill  contains  an  amendment — and  I  was  surprised  at  the 
provision— that  no  one  except  those  who  already  have  ap- 
plications on  file  and  those  who  have  written  notes  or  have 
made  memoranda  in  regard  to  a  desire  to  make  appUcatlon 
for  loans,  shall  have  any  right  whatever  to  obtain  a  loan 
under  this  bill,  the  idea  being,  of  course,  to  switch  all  of  them 
over  to  the  loan  and  mortgage  companies. 

Mr.  REYNOLDS.  If  the  Senator  will  yield  there.  I  will 
say  that  I  am  under  the  impression  that  the  Senator  is  in 
error  in  regard  to  that. 

Mr.  TRAMMELL.    No;  I  am  not  in  error;  the  bill  specifi- 
cally so  provides. 
Mr.  REYNOLDS.    When  the  bill  was  originally  drafted 

and  presented 

Mr.  NORRIS.    Mr.  President 

The    PRESIDING    OFFICER.    Does    the    Senator    frwn 
North  Carolina  yield  to  the  Senator  from  Nebraska? 
Mr.  REYNOLDS.     I  yield. 

Mr.  NORRIS.  On  that  point,  let  me  suggest  that  if  the 
Senator  is  looking  for  the  provision  it  is  on  page  23.  I  have 
an  amendment,  however,  which  I  am  going  to  offer  which  will 
modify  that  provision  so  that  there  will  be  60  days'  leeway 
for  any  application  to  be  made. 

Mr.  TRAMMELL.    Let  me  say  In  that  regard . 

Ii4r.  REYNOLDS.  Mr.  President,  if  the  Senator  from 
Florida  will  indulge  me  for  just  a  moment.  I  will  say  that 
I  am  grateful  to  the  Senator  from  Nebraska. 

The  PRESIDING  OFFICER.  The  Chair  must  remind 
Senators  to  please  address  the  Chair  if  they  desire  to  inter- 
rupt, so  that  the  Chair  may  know  which  Senator  is  recog- 
nized and  has  the  right  to  the  fioor. 


Mr.  REYNOLDS.  Mr.  President.  In  answer  to  the  state- 
ment made  by  the  Senator  from  Florida,  let  me  say  that  he 
wsLs  not  properly  advised  as  to  the  requirement  for  obtaining 
a  loan  out  of  the  additional  $1,750,000,000.  As  the  bill  was 
originally  drafted,  it  was  the  intent  of  tlie  drafters  thereof 
not  to  permit  anyone  to  participate  in  the  additional  $1,750,- 
000,000  who  had  not  prior  thereto  written  a  letter  or  fUed  an 
application  for  participation  in  the  new  money.  But  recog- 
nizing, as  I  did.  that  that  would  work  an  Injustice  on  many 
worthy  home  owners  in  tht  cotmtry  who  were  in  distress.  I 
appeared  before  the  Subcommittee  on  Banking  and  Cur- 
rency, presided  over  by  the  Senator  from  Ohio  [Mr. 
Bulklkt],  and  there  made  a  recommendation  in  line  with 
the  statement  made  by  the  Senator  from  Nebraska,  urging 
at  that  time  thkt  anyone  who  should  have  filed  an  appUca- 
tlon 60  days  after  the  passage  of  the  bill  should  be  given 
the  same  opportunity  for  participating  in  the  fund  as  had 
been  given  those  who  had  filed  applications  prior  to  the 
exhaustion  of  the  original  $2,000,000,000. 

Mr.  TRAMMELL.    Mr.  Presidont 

The    PRESIDING    C^VIOER.    Does    the    Senator    from 
North  Carolina  yield  to  the  Senator  from  Horida? 
Mr.  REYNOLDS.    I  yield. 

Mr.  TRAMMELL.  The  Senator  and  I  are  entirely  in 
accord  on  that  point,  but  unfortunately  on  page  23  of  the 
bill,  section  11.  subsection  (c) .  it  will  be  seen  that  the  privi- 
lege is  limited  to  those  applications  which  were  filed  previ- 
ously or  to  the  applicants  who  had  previously  made  inquiry 
in  regard  to  loans,  and  does  not  permit  anyone  else  to  file 
an  application.  That  is  the  reason  why  I  raised  the  ques- 
tion. We  are  thoroughly  in  accord  on  the  proposition,  but 
unfortunately  the  committee  did  not  ad<^  the  Senate's 
suggestion. 

Mr.  REYNOLDS.  I  made  that  suggestion  to  the  coomilt- 
tee,  and  I  am  very  happy,  indeed,  to  know  that  the  Senator 
f rcxn  Nebraska  has  in  mind  offering  an  amendment  to  take 
care  of  worthy  individuals  who  probably  will  want  to  make 
application  for  relief  under  the  new  appropriation. 

Mr.  BORAH.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  North 
Carolina  yield  to  the  Senator  from  Idaho? 
Mr.  REYNOLDS.    Certainly. 

Mr.  BORAH.  I  have  been  very  much  impressed  with  the 
argument  which  has  been  presented  in  favor  of  the  amend- 
ment of  the  Senator  from  Geoiicia  based  upon  the  nrindple 
that  a  puUic  officer  should  not  be  sitiiated  so  thar  private 
interests  might  possibly  affect  his  judgment  I  think  it  is  a 
sound  principle.  I  wonder  if  the  Senator  from  Georgia 
would  accept  an  amendment  to  his  amendment  providing 
"  That  no  Senator,  Representative,  or  Delegate  in  Congress, 
after  his  election  and  during  his  continuance  in  office,  shall 
act  as  attorney  or  counsel  for  any  person,  corporation,  or 
association  mgaged  in  interstate  commerce  "? 

Mr.  RUSSELL  Mr.  President,  I  fear  if  1  were  to  accept 
the  amendment  suggested  by  the  Senator  from  Idaho  It 
might  decrease  the  chances  of  adoption  of  the  amendment 
as  it  Is  now  written.    Therefore,  I  prefer  not  to  accept  it. 

Mr.  BORAH.  It  is  upon  the  same  principle  exactly  as  the 
Senator's  amendment. 

B«r.  RUSSELL.  I  concede  it  to  be,  but  It  la  not  exactly 
germane  to  the  subject  matter  before  us. 

Mr.  BARKLEY.  Mr.  President,  why  not  go  further  and 
provide  that  no  one  elected  to  the  United  Stotes  Senate  ahaU 
retain  any  property  he  ever  owned  or  acquire  any  more  prop- 
erty so  long  as  he  remains  in  the  Senate,  because  his  property 
might  be  Indirectly  affected  by  some  legislation  which  sbculd 

be  enacted  by  his  vote?  »..._»_ 

Mr.  BORAH.    I  do  not  think  the  Senator  from  Kentnrky 

is  serious  in  his  analogy. 

Mr.  BARKLEY.  Oh.  yes,  I  am;  Just  as  serious  as  the 
Senator  is  in  his  suggestion. 

Mr.  BORAH.  If  the  Senator  is  serious,  then  his  applica- 
Uon  needs  revision,  as  he  will  appreciate  after  he  has  more 
time  to  reflect  on  it.  I  am  simply  proposing  a  rule  which 
has  been  applied  in  all  other  instances  by  tbe  Senate,  over 
and  over  again,  that  there  shall  not  be  any  conflict  of  iater- 
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ests  between  a  pnbllc  ofBclal  and  his  private  Interests.  IT  we 
are  going  to  api>ly  the  nile  to  private  Individuals  and  to 
business,  shall  we  hesitate  to  aiqdy  it  to  ourselves?  I,  of 
course,  cannot  offer  the  amendment,  as  it  would  be  In  the 
third  degree.  I  appreciate  that  the  Senator  from  Georgia 
does  not  want  to  imperil  his  amendment. 

Mr.  REYNOLDS.  Mr.  President,  In  pursuance  of  the 
matter  which  we  recently  had  under  discussion,  and  in  par- 
ticular answer  to  the  Senator  from  Florida  [Mr.  TrammkllI, 
I  desire  to  make  a  statement.  I  have  been  Informed  that 
prior  to  the  exhaustion  of  the  $2,000,000,000  (Miginally  ap- 
propriated for  use  to  relieve  distressed  home  owners  in  the 
country  additional  applications  for  more  than  $1,000,000,000 
had  been  filed  with  various  offices  of  the  Home  Owners' 
Loan  Corporation  throughout  the  United  States.  In  view 
of  the  r.'aet  that  the  Senator  from  Nebraska  [Mr.  Noutis] 
will  offer  an  amendment  providing  that  others  may  have 
an  opportunity  to  file  their  respective  apidlcatlons,  I  am 
of  the  opinion  that  the  greater  majority  of  those  applica- 
tions filed  i»1or  to  the  exhaustion  of  the  fund  win  no  doubt 
be  given  preference  tn  consideration  and  be  first  given  fa- 
vorable consideration.  That  bring  the  case,  the  Home  Own- 
ers' Loan  Corporation  will  not  be  called  upon  to  do  as  much 
wot^  as  formerly  it  had  to  do  for  the  reason  that  It  already 
has  applications  sufficient  to  absorb  the  additional  $1,750,- 
eOO.000  of  funds  without  ccmsldering  any  more  applications. 
Ttoe  amendment  to  be  offered  by  the  Senator  from  Nebraska, 
which  is  a  good  one  and  one  for  which  I  shall  vote,  would 
contonplate  additional  appUcatitms. 

I  desire  to  say  in  conclusion  that,  so  far  as  the  amend- 
ment of  the  Senator  from  Georgia  [Mr.  Russkll]  goes,  I  am 
in  acc(»-d  with  it;  I  am  in  favor  (rf  it;  I  am  in  agreement 
with  him;  but  I  do  not  believe  the  amendment  goes  far 
enough.  I  think  scune  injustices  would  be  done,  and  the 
Corporation  in  many  instances  would  be  Injured.  I  hope  the 
Senator  from  Georgia  wUl  add  to  his  amendment  a  provision 
so  that  it  shall  not  affect  the  present  employees  ot  the 
Home  Owners'  Loan  Corporation  who  are  not  officers  of 
building-and-loan  associations  within  the  confines  of  the 
district  In  which  they  are  now  working  as  emi^srees  of  the 
Government. 

Mr.  RUSSELL.  Mr.  President,  the  Senator  from  North 
Carohna  appreciates  the  difficulties  which  we  encounter 
when  the  Senate  undertakes  to  deviate  from  sound  general 
principles  to  provide  for  individual  cases.  I  cannot  accept 
the  suggestion  of  the  Senator  from  North  Carolina.  I  be- 
Meve  it  would  be  Inadvisable  to  do  so. 

Mr.  BUT.KT.EY.  Mr.  President,  before  we  vote  on  the 
pending  amendment.  I  desire  to  read  briefly  wtuA  was  re- 
ported to  the  committee  by  the  Home  Owners'  Loan  Cor- 
poration: 

The  last  clause  in  reference  to  persona  connected  with  mort- 
gage Institutions  is  objectionable  because.  In  the  opinion  of  the 
lawnbere  ct  tbe  Btwrd,  the  Corporation  needs  employees  wiio  know 
the  OMrtgage  bualaess,  and  has  such  employees  througbout  the 
eountKy,  and  woold  be  extremely  hanrttrappert  U  It  were  required 
that  the  OorponUlon  be  opersted  without  such  men.  some  of  the 
best  of  whom  would  leave  the  serrlee  of  the  Oorparatl<m  If  this 
Isglslstloin  Is  pawed.  Tlie  land  operations  at  the  Oorporatlon  will 
In  a  few  months  be  completed,  and  no  objection  can  be  seen  to 
the  employees  of  the  Corporation  aenrlng  ss  dlre^ora,  or  In  some 
other  capacities  of  l^sdenu  savings  and  loan  sssoclatlons  and  simi- 
lar Izistltutlons.  The  Oorporatlon  has  at  all  times  by  regulatkm 
prohlMtsd  any  of  Its  employees  interested  In  any  way  In  any 
mortgage  Institution  from  passing  upon  mortgages  In  which  ths 
Institution  was  Interested. 


Bo  far  as  mwciflc  cases  are  concerned,  the  regulation  oi 
the  Ooarpcnmtton  goes  much  further  than  the  amendment  of 
the  Senator  from  Georgia  [Mr.  Rttssku.].  It  applies  to  all 
cmpinyeeB,  Incdudlxig  those  emidoyed  in  district  ofAces.  It 
applies  also  to  all  transactions. 

Let  me  rmd  briefly  from  what  Mr.  Fahey  said  before  the 
committee: 


As  X  have  already  stated,  any  employees  of  that  daas  ere  In  no 
poaraob  In  any  way  to  Influence  loan  spplleattoas  wbleh  affect 
iBstttutlons  with  which  they  may  be  connected.  We  have  in  the 
employees  of  thm  Corporation  a  very  substantial  number  of  men  of 
taag^esparteace  in  banfcing  and  in  the  mortgage  bnwineai  Who  may 


even  at  mortgage  corporations  of  one  sort  or  another,  or  insurance 
corporations. 

Senates-  Srxrwn.  Well,  are  not  those  men  among  your  more 
valuable  employees? 

liCr.  FAiarr.  Most  valuable  people  we  have.  Senator,  and  the  sug- 
gestion that  their  presence  in  the  cffganlzatlon  meaius  that  they  can 
promote  selfish  Interests  Is  quite  unwarranted,  because  the  Cor- 
poration from  the  beginning  has  thrown  all  sorts  of  safeguards 
around  that.  Besides  that,  the  Corporation  would  not  knowingly 
employ  men  of  that  character,  an3rway. 

Now,  we  have  in  the  employ  of  the  Corporation  a  considerable 
number  of  business  men  of  long  financial  experience  and  knowledge 
of  the  mortgage  business,  who  are  interested  in  this  pcurtlcular  wts-k 
to  a  very  considerable  extent,  not  from  the  standpoint  of  salary 
but  fnxn  the  standpoint  of  public  aervlce.  We  have  many  men  in 
this  work  who  would  not  undertake  the  same  kind  of  work  In 
'private  employment  at  the  compensation  that  we  are  able  to  offer 
'them.  It  would  be  a  very  serious  loss  to  the  Corpc»-ation  to  be 
1  obliged  to  dispense  with  the  services  of  men  of  that  sort,  and  a 
reflection  on  their  character  raid  Integrity  is  wholly  unwairanted. 

I  I  call  the  attention  of  the  Senate  to  the  fact  that  no 
{specific  instance  is  mentioned  where  any  damage  has  hap- 
ipened  to  the  Corporation  or  to  the  public  as  a  result  of  the 
I  officers  and  employees  being  employed  on  the  present  basis. 
{The  objection  is  entirely  a  theoretical  one,  but  the  argument 
I  of  the  Chairman  of  the  Home  Owners'  Loan  Corporation  la 
I  an  exceedingly  practical  one. 

I  hope  the  amendment  will  be  rejected. 
I  The  PRESIDING  OFFICER.  The  question  is  upon  the 
{amendment  offered  by  the  Senator  from  Georgia  [Mr. 
IRtrssxLi.]  to  the  amendment  of  the  committee.  (Putting 
{the  question:)  According  to  the  response,  the  Chair  is 
somewhat  in  doubt. 

Mr.  RUSSELL.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  rolL 

Mr.  McNARY.  Mr.  President,  may  the  amendment  be 
stated? 

The  PRESIDING  OFFICER.  The  request  is  that  the 
amendment  may  be  stated.  There  being  no  objection,  it 
will  be  stated,  pending  the  roll  call. 

The  I^ciSLATivs  Clxrk.  On  page  24,  between  lines  13  and 
14.  it  is  proposed  to  insert  the  following  new  section: 

Sac.  12.  Subsection  (])  of  section  4  of  the  Home  Owners'  Loan 
Act  of  1033,  as  amended,  is  amended,  effective  90  days  after  the 
date  of  enactment  of  this  act,  by  adding  at  the  end  thereof  the 
following  new  sentence: 

"  No  person  shall  be  appointed  or  retained  as  an  ofBcer,  em- 
ployee, agent,  or  attorney  at  a  fixed  salary  in  any  regional  or 
State  oflUce  of  the  Corporation  who  is  an  officer  or  director  of  any 
firm,  corporation,  or  association  engaged  in  lending  money  on  real 
estate." 

It  Is  also  proposed  to  renumber  the  sections. 

The  PRESIDING  OFFICER.    The  roll  call  will  proceed. 

The  legislative  clerk  resumed  the  calling  of  the  roll. 

Mr.  CUTTING  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  Virginia  [Mr. 
Glass].  Not  knowing  how  he  would  vote,  I  withhold  my 
vote.    If  at  liberty  to  vote,  I  should  vote  "  yea." 

Mr.  TYDINGS  (when  his  name  was  called) .  I  have  a 
general  pair  with  the  senior  Senator  from  Rhode  Island 
[Mr.  Metcalt].  Not  knowing  how  he  would  vote,  I  with- 
hold my  vote. 

The  roll  call  was  concluded. 

Mr.  McKELLAR  (after  having  voted  in  the  negative).  I 
understand  that  my  pair,  the  Senator  from  Delaware  [Mr. 
TownskwdI,  is  not  present.  I  transfer  my  pair  with  him  to 
the  Junior  Senator  from  California  [Mr.  McAoool.  and  will 
allow  my  vote  to  stand. 

Mr.  LOGAN.  I  have  a  general  pair  with  the  senior  Sena- 
tor from  Pennsylvania  [Mr.  Davis],  who  is  absent.  I  trans- 
fer that  pair  to  the  Senator  from  North  Carolina  [Mr. 
BAn.rr],  and  will  vote     I  vote  "  nay." 

Mr.  ROBINSON.  I  desire  to  announce  that  the  Senator 
from  Arizona  [Mr.  Ashttrst],  the  Senator  from  North  Caro- 
lina [Mr.  Bailkt],  the  Senator  from  Mississippi  [Mr. 
Bn.Bo],  the  Senator  from  Virginia  [Mr.  Btm],  the  Senator 
from  Colorado  [Mr.  Costigah],  the  Senator  from  Virginia 
[Mr.  Glass],  the  Senator  from  Louisiana  [Mr.  LomgI,  the 
SMiator  from  Connecticut  [Mr.  Malohet],  the  Senator 
from  California  LMr.  McAoooJ,  the  Senator  from  Indiana 
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[Mr.  MiNTONl,  the  Senator  from  Nevada  [Mr.  PrrrMAN],  and  1 
the  Senator  from  Idaho   [Mr.  Pope]   are  unavoidably  de- 
tained from  the  Senate. 

I  also  announce  that  my  colleague  the  junior  Senator  from 
Arkansas  [Mrs.  Caraway]  is  detained  from  the  Senate  by 

Illness. 

Mr.  AUSTIN.  The  Senator  from  New  Jersey  [Mr.  Bar- 
bour], has  a  general  pair  with  the  Senator  from  Virginia 
[Mr.  Byrd]. 

The  Senator  from  Maine  [Mr.  WhtteI  has  a  general  pair 
with  the  Senator  from  Colorado  [Mr.  Costigan]. 

The  Senator  from  Minnesota  [Mr.  Shipstead]  has  a  gen- 
eral pair  with  the  Senator  from  Idaho  [Mr.  Pope]. 

These  Senators  are  necessarily  detained.  I  sun  not  advised 
how  any  of  them  would  vote  on  this  question. 

The  Senator  from  Pennsylvania  [Mr.  Davis]  is  absent  on 
account  of  illness.  I  am  not  informed  how  he  would  vote 
on  this  question. 

The  Senator  from  South  Dakota  [Mr.  Norbeck]  is  neces- 
sarily absent. 

The  result  was  announced — yeas  43,  naj^  30,  as  follows: 


Bachman 

Bankhead 

Black 

Bone 

Borah 

Brown 

Bulow 

Byrnes 

Capper 

Clark 

Connally 

Adams 

Austin 

Barkiey 

Bulkley 

Burke 

Carey 

Coolldse 

Copeland 

Ash\irst 

BaUey 

Barbour 

BUbo 

Byrd 

Caraway 


Couzena 

Duffy 

Frazler 

George 

Oibeon 

Gore 

Guffey 

Hatch 

Johnson 

King 

La  Follette 


Dickinson 

Dleterlch 

Donahey 

Fletcher 

Gerry 

Hale 

Harrison 

Hastings 


YEAS — 43 

Lewis 
Lonergan 
McCarran 
McGlU 
McNary 
Moore 
Murphy 
M\irray 
Neely 
Norris 
Nye 
NAYS— 30 

Hayden 

Keyes 

Logan 

McKellar 

RadcUffe 

Beynolda 

Robinson 

SchaU 


CMahoney 

Overton 

Russell 

Schwellenbach 

Thomas,  Utah 

TrammeU 

Truman 

Vandenberg 

Van  Nuys 

Wheeler 


Bheppard 

Bmlth 

Stclwer 

Thomas,  Okla. 

Wagner 

Walsh 


NOT  VOTINO — 22 

Costigan  Maloney 

Cutting  MetcaU 

DavlB  Mlnton 

Glass  Norbeck 

Long  Plttman 


Shipstead 
Townsend 
Tydings 
White 


McAdoo  Pope 

So  Mr.  Russell's  amendment  to  the  amendment  of  the 

committee  was  agreed  to.  ^         ».    *i. 

Mr  COPELAND.  Mr.  President.  I  desire  to  ask  the 
Senator  in  charge  of  the  bill  a  question.  As  I  understand, 
the  number  of  directors  has  been  reduced  from  the  number 
provided  under  the  present  arrangement  regarding  local 
representatiotL 

Mr.  BULKLEY.  The  committee  has  reported  an  amend- 
ment to  the  existing  law  providing  for  a  reduction  in  the 
number  of  directors  of  each  home-loan  bank  from  11  to  9. 
Of  the  11  directors  under  existing  law.  9  are  elected  by  the 
member  banks,  and  2  are  appointed  as  public-interest 
directors  by  the  Home  Loan  Bank  Board.  The  amendment 
proposed  by  the  committee  provides  for  having  6  elected 
by  the  member  banks,  and  3  appointed  as  public-interest 
directors  by  the  Home  Loan  Bank  Board. 

Mr.  BYRNES.  Mr.  President,  will  the  Senator  from  New 
York  yield  to  me  to  offer  an  amendment  on  that  subject? 

Mr.  COPELAND.    I  yield. 

Mr.  BYRNES.  I  move  to  amend  the  committee  amend- 
ment by  striking  out  section  3. 

The  PRESIDING  OFFICER.  The  Senator  from  South 
Carolina  submits  an  amendment  which  the  clerk  will  state. 

The  Chxef  Clerk.  In  the  committee  amendment,  on  page 
17.  after  line  14,  it  is  proposed  to  strike  out  section  3,  as 
follows: 

Sac.  3.  Subeectlons  (a),  (b),  and  (c)  of  section  7  ol  the  Federal 
Home  Loan  Bank  Act,  as  amended,  are  amended,  effective  January 
1,  1936,  to  read  as  follows: 

"(a)  The  management  of  each  Federal  home-loan  bank  shau 
be  veeted  in  a  board  of  nine  directors,  all  of  whom  shall  be  cltl- 
aens  of  the  United  Stetes  and  bona  fide  residents  of  the  district 
In  which  such  bank  Is  located. 

"(b)  Three  of  such  directors  shaU  be  appointed  by  the  Board 
and  shall  hcdd  ofDce  for  terms  ot  8  years;  exc^t  that  the  terms  of 


office  of  the  two  such  directors  heretofore  appointed  shall  expire 
at  the  end  of  the  calendar  years  1938  and  1937,  respectively,  and 
the  term  of  office  of  the  first  such  director  hereafter  appointed 

shall  expire  at  the  end  of  the  calendar  year  1938.  

"(c)  Six  of  such  directors,  two  of  whom  shall  be  known  as 
class  A  directors,  two  of  whom  shall  be  known  as  class  B  directors, 
and  two  of  whom  shall  be  known  as  class  C  directors,  shall  be 
elected  as  provided  In  subsection  (d),  and  shaU  hold  cAoe  for 
terms  of  2  years;  except  that  the  terms  of  office  of  the  directors 
heretofore  elected  to  serve  until  the  end  of  the  calendar  years 
1936  and  1937,  respectively,  shaU  expire  at  the  end  of  such  calen- 
dar years." 

Mr.  BYRNES.  I  ask  the  Senator  from  New  York  to  yield 
to  me  to  make  a  statement  about  the  amendment  to  the 
amendment. 

Mr.  COPELAND.    I  yield. 

Mr.  BYRNES.  I  make  the  motion  tar  this  reason:  As 
the  Senator  from  Ohio  has  stated,  there  are  upon  the  Board 
11  members,  2  representing  the  public  interest,  appointed 
by  the  Board  in  Washington,  9  being  elected  by  members 
of  the  local  boards. 

The  proposal  of  the  Board  is  to  reduce  the  number  to 
9  and  to  provide  that  3  of  the  9  shall  be  appointed  by  the 
Board  and  6  be  elected  by  the  local  members.  The  effect 
would  be  to  Increase  the  number  of  members  appointed  by 
the  Board  from  2  to  3.  and  to  reduce  the  number  elected  by 
the  local  members  from  9  to  6. 

The  purpose  of  the  board,  as  I  gather  it  from  the  testi- 
mony of  Mr.  Pahey,  is  twofold.  They  state  that,  because 
the  Government  has  approximately  80  percent  of  the  funds 
in  the  institution,  it  should  have  a  greater  representation 
upon  the  board;  and.  in  the  second  place,  their  assertion 
is  that  the  building  and  loan  associations  were  among  the 
first  to  become  members  of  the  organization,  and  therefore 
they  have  a  greater  interest  in  the  board  than  possibly  Is 

wise 

Mr.  CLARK.  Mr.  President,  will  the  Senator  from  New 
York  yield  to  me  to  ask  the  Senator  from  South  Carolina  a 
question? 

Mr.  COPELAND.    I  yield. 

Mr.  CLARK.  Is  not  another  effect  of  the  committee 
amendment,  as  drawn  at  present,  automatically  to  legislate 
out  of  office  one  whole  class  of  directors  now  in  office,  and 
might  it  not  well  be  that  the  class  legislated  out  of  ofBce 
by  law  automatically  might  be  composed  of  very  able  and 
the  most  experienced  and  most  desirable  members  who  are 
now  on  the  board  of  directors? 

Mr.  BYRNES.  The  Senator  fnna  Missouri  has  stated 
the  case  exactly  as  I  see  it.  because  under  the  terms  of  the 
amendment  the  directors  whose  terms  expire  this  year  are 
to  all  intents  and  purposes  legislated  out  of  office,  lljere 
are  11  members  at  this  time.  The  three  whose  terms  ex- 
pire this  year  may  be  the  most  efficient  and  the  ablest  mem- 
bers on  the  board,  but  by  the  provision  now  in  the  bill  they 
would  be  legislated  from  the  board. 

If  that  is  to  be  done,  it  seems  to  me  it  would  be  better 
if  the  members  of  the  organization  had  the  power  to  de- 
termine which  of  the  nine  directors  should  remain  on  the 
board.  They  have  no  such  power.  By  the  pending  legisla- 
tion the  three  whose  terms  expire  this  year  will  no  longer 
serve  upon  the  board. 

As  I  understand,  this  proposal  was  submitted  to  the  House 
of  Representatives,  and  the  House  did  not  include  it  in  the 
bill.    The  Senate  committee  has  included  it. 

The  testimony  sliows  that  the  Senator  from  Ohio  Inquired 
as  to  the  reason  for  it.  Among  other  things.  Mr.  Fahey 
said  this: 

Of  course,  the  safe  conduct  ot  these  Institutions  and  the  wtent 
to  which  they  are  being  managed  In  the  public  intersrt  d^mds 
upon  the  local  suparvtslom  to  a  very  large  este^.  Tb*  eaqiertenee 
irtth  them  thus  fsr  has  been  highly  suoeeatfuL  Tbmm  to  bo 
doubt  about  that. 

Mr.  President,  if  the  Chairman  of  the  Board  wv  that  the 
experience  with  llie  Board  as  now  constituted  taaa  been 
highly  successful,  and  that  there  is  no  dcobt  about  it,  then 
I  submit  that  there  is  no  reason  for  changing  a  attoatlim 
which,  in  the  opinion  of  the  Chairman  at  the  BoeztL  has 
been  hiidbly  successful  and  as  to  the  mietxaM  of  wbkb.  be 
has  DO  doubt. 
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I  think  we  are  asked  to  do  something  which  would  be 
unnecessary.  No  complaint  is  made.  We  have  no  inrglng 
from  anybody  that  the  public  interest  is  being  neglected  or 
disregarded.  The  statement  by  the  Chainnan  of  the  Board 
is  solely  that  he  believes,  taking  Into  consideration  the  large 
holding  at  stock  by  the  Government,  that  it  would  be  wiser 
to  increase  its  rei»:eflentation. 

If  we  should  take  such  action,  we  woiild  run  the  risk 
of  demoralizing  the  local  situations?  Nine  directors  are 
provided  for.  and  it  is  necessary  to  get  rid  of  three  of 
them,  with  no  charge  that  they  have  been  neglectful,  and 
if  the  membership  shall  be  reduced  as  provided  it  will  be 
reduced  by  legislation,  and  not  by  the  exercise  of  discre- 
tion on  the  part  of  those  who  are  interested  in  the  organi- 
zation. 

Mr.  CLARK.  Bffr.  President,  will  the  Senator  yield 
again? 

Mr.  BYRNES.    I  yield. 

Mr.  CLARK.  In  other  words,  we  would  not  give  the 
electors  a  chance  to  make  a  selection  of  the  directors  they 
would  retain.  Congress,  by  virtue  of  its  power,  would  make 
a  selection  for  them. 

Mr.  BYRNES.  Mr.  President,  that  is  one  of  my  chief  ob- 
jections. If  it  is  determined  that  for  some  reason  there 
must  be  a  change  in  the  organization,  if  the  stockholders 
are  to  be  told  that  they  cannot  have  nine  directors,  I  think 
the  language  ought  to  be  so  changed  as  that  the  stock- 
holders would  be  permitted  to  say  who  would  remain.  But 
under  this  language,  because  those  whose  terms  expire  this 
year  are  not  eligible  for  reelection,  their  places  having  been 
abolished,  the  only  members  of  the  board  will  be  those 
whose  terms  will  expire  next  year  and  the  year  succeeding. 

If  there  were  any  great  or  important  reason  presented 
showing  the  necessity  for  this  proposed  action.  I  might  be 
disposed  to  think  Mr.  Fahey  was  correct,  but  when  he, 
himself,  said  that  the  experience  with  the  present  organiza- 
tion had  been  highly  successful.  I  think  it  extremely  unwise 
to  make  a  change  at  this  time. 

Mr.  COPELAND.  Mr.  President,  I  have  listened  with  great 
Interest  to  what  the  Senator  from  South  Carolina  [Mr. 
Btknss]  has  said,  and  he  has  voiced  the  views  I  myself 
hold. 

If  we  were  initiating  this  plan,  it  would  be  all  very  well  to 
do  what  is  proposed,  but,  as  a  matter  of  fact,  in  the  territory 
where  I  live  it  would  mean  that  the  three  men  niio  woold  be 
legislated  out  of  ofBoe  would  be  the  three  men  frtxn  New 
York  State,  and  there  would  be  left  only  one  man  from  Mew 
Yoric  State 

Mr.  WAGNER.  And  I  might  say  to  my  odDeague  that 
those  three  men  have  rendered  an  exceptionsJ  public  serrloe. 

Hi.  COPELAND.  I  agree  with  my  ooUeagoe;  tbey  have 
rendered  wonderful  service. 

Mr.  WALSH.  Mr.  President,  wiU  the  Senator  from  New 
Yort:  yidd  to  me? 

Mr.  COPELAND.    I  yield. 

Mr.  WALSH.  I  understand  the  Oovemment  investment  in 
these  banks  Is  M  percent.    Am  I  correct? 

Mr.  COPELAND.    Yes. 

Mr.  WALSH.  My  information  and  observation  have  been 
somewhat  different  from  the  Senator's.  I  know  of  some 
instances  where  Oovemment  authorities  have  sought  to  make 
suggestions  to  the  directors  of  these  banks  which  were  in  the 
public  interest,  but  they  have  not  been  followed. 

I  assume,  from  the  action  of  the  committee,  that  the  of- 
ficials of  oar  Oovemment  have  realized  that  having  merely 
two  directors  out  of  11  gave  them  a  very  meager  influence  in 
directing  the  poUeies  and  management  of  a  back  where  the 
Oovemment's  stake  is  80  percent.  I  should  like  to  know 
what  other  group  of  people  in  ttie  workl  would  put  80  percent 
of  their  maney  into  a  b^yWwg  institution  and  allow  them- 
nhrea  to  be  reprawnted  by  2  out  of  11  direct<Hni  in  the  msoi- 
Mcment  at  the  bank. 

I  knofw  cf  inf^w«^*»  i^iere  suggestions  have  been  made 
IB  the  public  Interest  to  change  pohcles.  whicli  have  been 


disregarded,  and  the  Government,  with  its  80  percent  of 
the  funds  in  these  banks,  has  been  powerless,  and  has  had 
to  fold  its  arms  and  say  nothing.  The  proposal  here  is  to 
get  a  little  more  Government  influence,  and  Government 

E*  ol,  and  Government  management  of  80  percent  of  the 
y  in  these  banks,  and  I  cannot  see  how  Einybody  rep- 
ting  the  Government  can  refuse  to  increase  its  repre- 
isentatlon  on  tlie  boards. 

;  It  may  be  unfortvmate  that  the  text  of  the  language  in 
jsection  3  is  such  as  to  remove  good  members  whose  terms 
jare  expiring,  but  I  wish  to  say.  and  I  think  the  Senator 
jfrom  New  York  will  agree  with  me,  that  we  should  not  be 
'satisfied  with  2  out  of  9  members  when  80  percent  of  the 
imoney  is  the  money  of  the  Government,  the  people's  money, 
!We  ought  to  be  responsible  for  the  management,  and  not 
jleave  it  to  private  Individuals.  I  assimie  that  is  the  reason 
|f  or  the  proposaL 

Mr.  ROBINSON.  That  argiunent  would  require  that  the 
{Government  have  a  majority. 

Mr.  WALSH.  Exactly;  but  the  committee  does  not  ask 
I  that,    l^e  committee  asks  only  tor  3  out  of  9. 

Mr.   BARKLEY.    Mr.   President,   will  the   Senator   from 
jNew  York  jrield  in  order  to  permit  me  to  make  a  suggestion 
I  in  that  connection? 
j     Mr.  COPELAND.    I  yield. 

Mr.  BARKLEY.  In  the  Federal  land  bank,  the  Govem- 
ment  has  4  out  of  7  directors,  and  its  ownership  of 
istock  is  nothing  like  80  percent.  In  the  Federal  Reserve 
banks  the  Government  has  3  out  of  9.  with  no  owner- 
ship of  stock  in  the  Federal  Reserve  banks.  Here  we  are 
asking  that  out  of  9  the  Government  have  only  3.  which 
iwould  stUl  give  these  institutions  a  representation  of  2  to  1 
las  compared  with  the  Government. 

Mr.  WALSH.    I  can  well  understand  Mr.  Fahey.  whom  I 

Iknow  intimately  and  for  whom  I  have  the  highest  regard, 

I  making  the  cautious  statement  which  he  made  before  the 

{committee.    I  do  not  think  it  would  be  becoming  of  him.  in 

his  position,  to  make  any  criticism  of  the  management  of 

these  banks,  but  I  have  reason  to  know  that  this  situation 

{of  a  hopel^  minority  representation  on  the  part  of  the 

Government  has  not  been  helpful  in  many  instances.     I  do 

not  desire  to  criticize  the  management  of  the  banks,  because 

I  think  on  the  whole  they  have  been  very  well  managed. 

However,  I  do  know  that  ttiere  have  been  Instances  where 

the  Government  has  not  been  able  to  lay  down  a  policy  and 

administer  these  banks  as  it  would  choose  to  do. 

Mr.  COPELAND.    When  the  Senator  speaks  about  80  per- 
cent. I  assume  he  means  80  percent  of  ail  the  investment 
made  all  over  the  country. 
Mr.  WALSH.    Yes.  sir. 

Mr.  COPELAND.  Because  in  my  State  of  New  York  alone 
tbe  building-and-loan  associations  own  40  percent  of  thct 
stock  of  the  bank. 

Mr.  WALSH.  Perhaps  the  Senator's  State  can  have  40 
percent  of  the  directors  and  no  more. 

Mr.  CC»*ELAND.  What  is  being  proposed  here  would 
mean  that  we  would  have  left  in  New  York  one  director,  de- 
spite the  fact  that  New  York  owns  40  percent  of  the  stock. 
Tliat  is  not  fair. 

Mr.  WALSH.  I  cannot  follow  the  Senator.  If  the  provi- 
sion reconmended  by  the  committee  shall  be  adopted,  th» 
New  York  banks  which  are  members  of  this  bank  will  have 
6  representatives  and  the  Government  will  have  3. 
Mr.  COPELAND.  Ultimately;  that  is  true. 
Bir.  WALSH.  The  Senator's  position  is  ttiat  he  wants  the 
Government  to  have  only  2  representatives,  and  to  have  9 
representatives  on  the  part  of  the  banks  wtilch  are  memberj 
of  this  bcmk. 

B4r,  COPELAND.  I  said  a  moment  ago  that  if  we  were 
considering  this  legislation  de  novo.  I  should  be  in  favor  of 
this  proposal;  but  as  it  will  work  out  practically  with  our 
bank  it  will  mean  that  New  York  State,  owning  40  percent) 

I'  of  the  stock  in  the  bank  in  our  region,  will  have  one  director, 
and  the  faim^s  of  the  Senator  from  Massachusetts  will.  I 
am  sure,  indicate  to  him  that  that  is  not  right. 
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Mr.  BULKLEY.  Mr.  President,  I  should  like  to  ask  the 
Senator  the  basis  for  his  statement.  How  many  directors 
has  New  York  now? 

Mr.  COPELAND.    We  now  have  four. 

Mr.  BARKLEY.    How  many  States  are  in  the  district 

served? 

Mr.  COPELAND.  Two — New  York  and  New  Jersey.  New 
York  has  4  directors  and  New  Jersey  has  5. 

Mr  WALSH.    The  two  States,  then,  have  9  out  of  the  11. 

Mr.  BYRNES.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  South  Carolina? 

Mr.  COPELAND.    I  yield. 

Mr.  BYRNES.  I  desire  to  say  to  the  Senator  from  New 
York  that  I  think  the  point  he  makes  is  entitled  to  some 
consideration.  The  Congress  enacted  this  law  and  fixed  the 
local  representation  of  the  stockholders,  and  upon  that  basis 
they  came  into  the  institution,  and  the  stockholders  have 
the  representation.  Now  that  they  have  come  into  the  in- 
stitution it  is  proposed  to  say,  "  We  got  you  to  join  it  and 
told  you  that  you  would  have  this  supervision,  but  now  we 
want  to  take  away  the  supervision  which  was  offered  to  you 
when  the  law  was  enacted." 

I  desire  to  say  to  the  Senator  also  that  the  Board  has 
supervision  over  all  the  banks  and  can  protect  the  public 
interests.  Tliat  matter  was  discussed,  and  I  do  not  think  it 
is  quite  fair  to  Mr.  Fahey  to  say  that  he  does  not  know 
what  is  going  on  in  the  banks,  because  he  is  one  of  the 
most  efllcient  of  administrators.  As  chairman  of  the  Board, 
he  is  in  touch  with  the  organization;  and  he  says  there  can 
be  no  doubt  that  the  experience  with  the  present  organiza- 
tion has  been  highly  successful. 

Mr.  COPELAND.  Mr.  President,  the  building-and-loan 
associations  in  my  State  have  given  loyal  support  to  this 
law,  and  have  endeavored  in  every  possible  way  to  make  it 
a  success.  We  had  to  amend  our  State  law  in  order  to  per- 
mit our  building-and-loan  associations  to  participate. 

Mr.  BARKLEY.    lix.  President,  wiU  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  BARKLEY.  With  a  total  membership  ot  9  on  the 
board  of  directors,  4  from  New  York  and  5  from  New  Jersey, 
can  the  Senator  explain  how  it  happens  that  all  3  of  those 
who  would  be  left  off  are  from  New  York? 

Mr.  COPELAND,  It  just  happened  that  in  the  rotation 
of  appointments  the  three  from  New  York  would  be  the  ones 
left  off  the  board. 

Mr.  BARKLEY.  That  situation  would  be  only  temporary, 
until  there  could  be  a  readjustment  of  the  six  who  would  be 
left  representing  the  institutions.    - 

Mr.  COPELAND.  I  suppose  the  Senator  is  consoling  me 
with  the  thought  that  since  New  York  deserves  all  the  di- 
rectors, it  ultimately  will  have  all  of  them. 

Mr.  BARKLEY.  If  there  is  any  consolation  in  that.  I 
doubt  very  much  if  it  would  be  acceptable  to  New  Jersey  to 
admit  that  New  York  would  be  entitled  to  all  of  them.  I 
do  not  see  how  New  Jersey  could  get  the  majority. 

Mr.  COPEX.AND.  We  concede  that  New  Jersey  is  in  the 
Union.    I  do  not  suppose  the  Senator  would  concede  that. 

Mr.  BARKLEY.  Oh,  yes;  the  Senator  not  only  concedes 
it,  but  he  knows  it. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.     I  yield. 

Mr.  CLARK.  It  seems  to  me  the  argument  advanced  on 
behalf  of  this  amendment  is  precisely  the  same  as  if  it 
should  be  proposed  by  law  to  reduce  the  size  of  the  United 
States  Senate  one-third,  and  automatically  retire  all  the 
Senators  whose  terms  happen  to  expire  next  year. 

Mr.  COPELAND.    That  is  exactly  the  same  thing, 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  3^eld? 

Mr.  COPELAND.    I  yield. 

Mr.  BARKLEY.  The  difference  is  that  the  Senate  would 
have  no  Jurisdiction  to  reduce  the  number  of  Senators.  It 
would  take  a  constitutional  amendment  to  deprive  a  State 
of  a  Senator.  It  could  not  be  done  by  an  amendment  of  this 
Boart 


Mr.  COPELAND.  But  the  principle  involved  is  exactly 
the  same. 

Mr.  President,  I  make  the  point  that  in  New  York  we  have 
loyally  supported  ttiis  movement.  We  believe  in  it.  We 
changed  our  law  iri  order  that  we  might  participate:  and 
3ret,  by  the  tiun  of  the  wheel  of  fate,  it  means  that  if  this 
amendment  shall  t«  adopted  as  proposed,  the  New  York 
building-and-loan  iissociations.  owning  40  percent  of  the 
stock,  will  have  one  representative  on  the  Board. 

The  PRESIDING  OFFICER.  The  question  is  <m  the 
amendment  offered  by  the  Senator  from  South  Carolina 
[Mr.  Btbnes]  to  the  amendment  of  the  committee. 

Mr.  STETWER.    Mr.  President,  a  parliamentary  taqulry. 

The  PRESIDING  OFFICER.    The  Senator  will  state  it. 

Mr.  STEIWER.  I  do  not  understand  the  purpose  of  the 
motion  of  the  Senator  from  South  Carolina.  Is  it  the  pur- 
pose to  strike  out  tlie  section? 

The  PRESIDING  OFFICER.  The  motion  is  to  strike  out 
section  3  of  the  committee  amendment. 

Mr,  STETWER.  Has  the  committee  amendment  been 
agreed  to? 

Ttie  PRESIDING  OFFICER.  The  committee  amendment 
has  not  been  agreed  to. 

Mr.  STEIWER.  Then,  why  does  not  the  question  recur 
upon  the  committee  amendment? 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  STEIWER.    I  yield. 

Mr.  ROBINSON.  The  committee  reported  a  single 
amendment  in  the  nature  of  a  substitute  for  the  House  bilL 
The  Senator  from  South  Carolina  moved  to  amend  the  com- 
mittee amendment  by  striking  out  section  3.  The  effect  of 
the  amendment  of  the  Senator  from  South  Carolina,  if  I  am 
correctly  informed,  will  be  to  leave  the  law  as  it  now  is  with 
respect  to  directors,  the  number  and  the  manner  of  their 
selection. 

Mr.  STETWER.    I  think  that  is  ccorect. 

Mr.  President,  I  desire  to  say  Just  a  word  wiUi  respect  to 
the  pending  amendment.  The  subcommittee  gave  very  care- 
ful consideration  to  this  propoEal.  and  in  agreeing  to  the 
amendment  I  think  it  had  in  mind  aaaae  objectives  which 
have  not  yet  been  referred  to. 

In  the  first  place,  this  bank  has  not  been  an  entire  suc- 
cess because  of  the;  reluctance  of  the  mutual  savings  banks 
and  the  other  mutual  institutions  to  come  in.  They  have 
not  come  in  chiefly  for  the  reason  that  the  building-and- 
loan  associations  lutve  dominated  the  banks  almost  com- 
pletely in  every  banking  district  in  the  United  States.  The 
Board  beheves,  and  the  subcommittee  conciurred  in  that  be- 
Uef ,  that  it  was  ttie  part  of  wisdom,  and  that  it  would  be 
greatly  to  the  benfiflt  of  the  institution  if  it  could  be  so  set 
up  that  the  dominimce  of  the  building-and-loan  associationa 
would  not  be  quite  so  complete  in  the  long  nm. 

It  is  most  desirable,  frmn  the  standpoint  of  the  successful 
administraUon  of  these  banks.  Uiat  the  mutual  savings 
societies  of  the  country  be  induced  to  become  members  of 
the  home-loan  bank.  The  structure  (rf  the  old  Board  was 
not  favorable  fnxn  that  standpoint.  It  is  believed  that  the 
new  proposal  for  a  board  of  nine  members  will  be  far  more 
favorable  fitun  that  standpoint:  and  we  reached  Uie  ctm- 
dusion  that  we  should  be  serving  the  cause  of  the  banks  by 
adopting  the  prop3sed  amendment. 

The  argument  is  made  here  that  such  a  course  will  destroy 
the  representation  of  New  York,  or  possibly  of  other  individ- 
ual States.  I  think  temporarily  that  argument  is  sound. 
UntU  the  readjustment  period  shall  be  over  it  will  disturb 
the  representation  of  some  States;  but  I  suggest  to  those  who 
are  interested  in  ihe  correct  conclusicm  with  reowct  to  this 
matter  that  these  boards  were  not  set  up  (m  a  State  basLs  in 
the  first  instance.  They  were  not  set  up  on  a  regloQal  basis 
in  the  first  instance.  It  would  have  been  most  unfortunate 
if  the  boards  had  been  selected  purely  on  a  State  or  a  regional 
basis.  They  were  selected  an  a  basis  of  representation  for 
the  members  of  tbe  institution:  and  that  basis  wiU  not  be 
disturbed  by  the  pending  amendment,  even  though  tempo- 
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nxHj  the  State  or  regional  distribuUon  will  be  adversely 
affected. 

The  institutlcHS  owning  the  stock  of  the  banks  will  be 
better  served  under  this  amendment  than  under  the  existing 
law.  and  the  Interest  of  the  Federal  Government  wlU  be  mere 
logically  represented  under  the  amendment  than  under  the 
exiting  law,  and  the  mutual  savings  institatioos  and  other 
savings  institutions  will  have  more  inducement  to  come  into 
the  system  under  this  amendment  than  under  existing  law. 

The  Senate  can,  of  course,  vote  down  the  coimnittee's 
recommendation,  if  it  desires  so  to  do;  but  I  hope  the  Senate 
will  not  vote  down  the  committee's  recommendation  on  any 
argiunent  made  on  the  floor  up  to  this  time.  All  those 
factors  were  taken  into  account  by  the  Board  and  by  the 
subcommittee,  and  all  were  rejected  in  yielding  to  what  we 
thought  was  a  stronger  argument. 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  yidd? 

Mr.  STEIWER.    I  yield. 

Mr.  COPELAND.  Is  there  any  doubt  in  the  mind  of  the 
Senator  that  these  banks  have  been  well  operated? 

BCr.  STEIWER.  In  the  main,  they  have  been  reasonably 
well  operated;  but  we  are  looking  to  the  expansion  of  the 
banks  and  the  improvement  of  the  system;  and  are  not  con- 
tent merely  to  stand  still  with  what  we  have.  If  the  Senator 
desires  to  stand  still  with  what  we  have  he  can  vote  for  the 
amendment,  and  if  it  shall  be  adopted  the  present  system 
will  be  retained,  and  we  shall  be  dominated  by  the  buQding- 
and-loan  associations  without  drawing  into  the  system  a 
great  group  of  mortgage  institutions  which  make  up  the 
savings  institutions  of  the  country. 

Mr.  BYRNES.  Mr.  President,  will  the  Senator  yield  to  me 
on  that  point? 

B«r.  STEIWER.    I  yield. 

Bfr.  BYRNES.  On  the  question  as  to  the  Interests  of  the 
savings  baidCs,  the  Senator  from  Ohio  [Mr.  BtrucLrrl  asked 
the  chairman  of  the  Board,  "  Is  the  savings-bank  interest 
really  different  from  the  building  and  loan,  or  is  there  just 
some  feeling  that  on  scnne  occasions  it  mdght  be  <fifferent?  " 
To  which  Mr.  Pahey  replied.  "  It  ought  not  to  be  any  different 
so  far  as  its  relation  to  the  whole  mortgage  piublem  is  con- 
eemed  **;  and  later  he  lefened  to  the  fact  that  the  only 
difference  was  as  to  the  terms  of  loans.  He  took  the  posi- 
tion, however,  that  there  ought  not  to  be  any  difference 
between  the  interests  of  the  building-and-Ioan  associations 
and  the  interests  of  the  savings  bcmks. 

Mr.  STEIWER.  I  think  that  is  true.  It  ought  not  to  be 
different,  and  yet  the  fact  is  that  the  savings  institirtions, 
which  are  very  Important  institutioBS  in  many  States,  have 
been  r^uctaitt  to  intrust  their  business  to  boards  of  direc- 
ton  dominated  by  buikllng-and-loan  associations,  because 
the  butkUng-and-kMus  group  are  very  tightly  organized. 
They  have  the  building-and-loan  league  through  irtdch  they 
operate.  I  am  not  criticizing  those  institutions.  Thus  far 
they  have  been  the  main  support  ot  the  home-loaa  banking 
system,  and  for  that  they  are  entitled  to  great  credit.  We 
can  leave  the  institution  in  its  present  torm  and  make  it 
more  serviceable  to  that  group,  or  we  can  make  tt  service- 
able to  an  the  other  Institutions  to  whic^l  haw  referred. 

Mr.  BARKUCY.  Mr.  President,  does  the  Staator  from 
Oregon  know  or  can  the  Senator  fTom  Ohio  advise  me 
whether,  on  the  boards  of  the  present  banks,  there  is  any 
representative  of  the  savings  institutions? 

Mr.  BUIXIXY.  There  is  no  representative  of  the  savings 
tantitodona.  The  directors  are  elected  by  the  bank  board 
or  appointed  by  the  Home  Loan  Bank  Board  in  Wastiington. 

M^.  BARKLEY.  Two  out  of  the  11  are  supposed  to  be 
FB|iicaeDtatt»ea  oi  the  public? 

Mr.  BUIXUSY.  Yes.  I  do  not  know  what  ntmnber  of 
those  may  be  savings-institution  representatives. 

Mr.  BARKLEY.  They  are  not  chosen  as  representatives 
of  the  savings  Institutions? 

Mr.  BULKLEY.  No;  they  are  not.  nor  are  the  nine 
chosen  as  representatives  of  the  bulldlng-and-loan  associa- 
tions; but  the  fact  is  that  the  bulldlng-and-Ioan  association 
representatives  comprise  nearly  lOO  percent  of  the  member- 
ship in  the  home-loan  hft"*r.  %"^  conseQuently  the  nine 


dtrectors  are  in  effect  representatives  of  the  bnflding-and- 
loan  institutiois. 

Mr.  BARKLEY.  The  sitxiation  is  that  while  the  savings 
institutions  themselvo,  as  I  understand,  have  not  come  here, 
through  an  organization  or  as  individuals,  and  asked  that  a 
change  be  made  in  the  set-up  of  the  board  of  directors,  the 
Home  Loan  Board  feels  that  to  give  the  public  one  more 
representative  and  to  reduce  the  number  of  those  now  tat 
effect  representing  the  building-and-locm  nssoriations  would 
open  the  door  for  them  to  come  in  and  Jc^  the  institu- 
tion  and  help  make  tt  a  further  and  greater  success. 

Mr.  BULKLEY.  I  think  that  is  the  point.  I  think  that 
Is  what  Mr.  Pahey  has  in  mind.  There  is  no  necessary  dif- 
ference in  interest  between  the  building-and-Ioan  institu- 
tions and  the  savings  banks,  and  still  there  is  a  ptycbologicaZ 
barrier  because  the  savings  banks  feel  it  la  too  mucii  of  a 
building-and-loan  association  institution. 

Mr.  BARKLEY.  They  would  not  then  feel  that  they  are 
frozen  out  as  they  may  now  feel? 

Mr.  BULKLEY.    That  is  the  point,  as  I  imderstand. 

Mr.  BYRNES.  Mr.  President,  as  to  the  argummt  that  the 
savings  banks  decline  to  come  into  the  organization,  let  me 
suggest  that  the  building-and-loan  associations  put  their 
money  into  it  and  came  in  because  the  law  provided  nine 
local  directors.  Now  that  we  have  persuaded  the  buildizv- 
,  and-loan  associations  to  join  and  to  put  their  money  into  it. 
I  it  is  proposed  to  change  the  law  and  reduce  the  number  of 
directors  dected  by  those  who  put  their  money  in  it.  and  to 
authorize  a  board  in  Washington  to  appoint  representatiws 
of  some  banks  which  do  not  behmg  to  the  organization  and 
wlucfa  have  reused  to  join  the  organisation. 

Mr.  BULKLEY.    Mr.  President 

The  PRESIDING  OFPICER.  Does  the  Senator  from 
Sooth  Carolina  yield  to  the  Senator  from  Ohio? 

Mr.  BYRNES.    I  yield. 

Mr.  BULKLEY.  Tlae  Senator  sur^  is  not  going  to  make 
any  point  that  we  are  unduly  reducing  the  representation 
of  peiH^  who  have  their  money  in  it?  Eighty  percent  of  the 
money  is  Government  money,  with  2  directors  out  of  11. 

Mr.  BYRNES.  That  was  the  first  statement  I  made  in 
presenting  the  amendment.  I  am  speaking  aoitiy  on  the 
{NToposal  which  has  be&a  made  that  we  should  reduce  the 
membership  because  only  building-and-loan  associations 
join,  and  that  we  should  name  the  representatives  of  savings 
banks  to  the  Board  in  Washington.  I  do  not  think  that  is  a 
very  effective  argument  to  induce  us  to  change  the  mem- 
bership of  the  Board. 

Mr.  BARKUBY.  Do  the  building-and-Ioaa  associations 
feel  that  with  6  out  of  the  9  directors  they  will  be  unduly 
handicapped  in  having  20  percent  of  the  stock  r^xresented 
in  the  action  of  the  Board? 

Mr.  BYRNES.  There  is  not  a  thing  in  the  bill  providing 
lor  membership  of  building-and-loan  associatkms.  There 
is  simply  a  K»'ovision  that  those  who  invest  shall  have  the 
right  to  select  directors,  atni  they  selected  their  directors. 
Now  it  is  pr(9osed  to  change  the  law  and  to  reduce  the 
number  of  directors  elected  by  local  stockhoklers,  and  to 
center  more  authority  in  the  Board  at  Washington,  when 
the  Board  itself  says  the  present  system  is  w<»idng  in  a 
highly  satisfactory  manner  and  there  is  no  reason  for  a 
change. 

Mr.  FLETCHER.  Mr.  President,  let  us  go  back  for  a  mo- 
ment to  the  origin  at  these  institutUms.  Tlie  Senator  from 
South  Carolina  speaks  about  the  building-and-loan  asso- 
ciations being  urged  and  induced  to  go  Into  the  bome-locm 
banks.  As  a  matter  of  fact,  the  building-and-loan  asso- 
ciations were  mainly  instrumental  in  organizing  these  banks. 
The  Home  Loan  Bank  Act  was  passed  in  1^32.  It  was  sup- 
posed at  that  time  that  it  would  provide  money  for  loans 
on  homes  and  do  precisely  what  we  will  have  to  do  under 
the  Home  Loan  Act — save  them  from  foreclosure.  It  was 
supposed  that  the  institution  organized  under  the  act  of 
1932  would  perform  the  function  of  mating  loans  to  home 
owners  in  distress.  It  did  not  succeed  because  of  the  domi- 
nation of  the  buildlng-and-Ioan  associations,  whose  repre- 
sentatives completely  took  charge  and  added  their  weight 
In  the  management  ot  the  banks. 
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I  am  not  criticizing  the  building-and-loan  associations. 
I  am  in  full  sympathy  with  their  operation.  They  have  done 
well.  But  why  should  the  whole  fxmction  of  making  loans 
on  homes  in  the  coxmtry  be  tximed  over  to  buUding-and-loan 
associations  or  to  an  institution  dominated  by  them? 

The  result  was  that  they  did  not  supply  the  funds;  they 
did  not  finance  the  operation  at  which  we  were  aiming; 
and  so  we  organized  in  1933  the  Home  Owners'  Loan  Bank. 
That  organization  has  taken  charge  of  these  loans  and 
served  the  country  well  in  every  direction.  Everyone  recog- 
nizes that  to  be  the  fact.  The  home-loan  bank  organiza- 
tion has  not  developed,  has  not  increased,  has  not  expanded 
to  meet  the  expectations  which  were  originally  had  for  it 
and  its  operations.  Inasmuch  as  the  Government  put  up 
80  percent  of  the  capital  of  the  home-loan  banks,  the  Gov- 
ernment agencies  ought  to  have  more  than  2  out  of  11  on 
the  board  of  directors  which  manages  the  institutiwi.  While 
they  have  done  some  good  work,  and  in  the  main  satisfac- 
torily, they  have  not  done  what  was  expected  originally  and 
will  not  do  it  because  they  are  dwninated  by  one  group — the 
building-and-loan  association  group.  The  representatives 
of  that  group  have  managed  the  whole  thing;  they  have 
conducted  the  business  of  the  home-loan  banks. 

There  are  other  institutions  ready  to  make  loans,  ready  to 
accommodate  those  needing  help  for  saving  the  homes  <rf 
the  country.  Why  not  give  them  a  chance  to  do  so?  Why 
change  somewhat  this  set-up  which  has  been  in  operation? 
I  do  not  criticize  them  particularly,  but  I  say  it  is  perfectly 
reasonable  and  fair  to  expand  their  operations  and  invite 
other  institutions  to  join  and  to  help  provide  the  finances. 
We  ought  to  realize  to  some  extent  their  complete  domina- 
tion of  this  institution. 

We  provide  in  the  provision  as  reported  that  the  public 
interest  shall  have  3  directors,  and  that  the  members  of  the 
building-and-loan  association  group,  if  it  may  be  so  stated, 
shall  have  6.  It  seems  to  me  that  is  perfectly  reasonable  and 
perfectly  fair. 

For  the  good  of  the  country,  for  the  purpose  of  meeting 
the  needs  and  demands  of  the  people  generally,  I  think  we 
ought  to  expand  the  building-and-loan  bank  institution  as 
well  as  the  Home  Owners'  Loan  institution. 

The  building-and-loan  interests  have  been  invited  and 
urged  to  come  into  this  institution;  they  have  seized  control 
of  it.  We  want  other  people  to  join  this  bank.  For  that 
reason  we  ought  to  take  away  the  complete  and  absolute 
domination  of  one  group,  and  spread  it  out,  and  particularly 
give  the  Federal  authorities  a  Uttle  more  representation  on 

the  Board.  ,...».,    , 

Mr.  COPELAND.  Mr.  President,  it  is  true  that  this  law 
originated  with  the  building-and-loan  associations.  I  hap- 
pened to  speak  before  the  National  BuUding  L  Loan  Associ- 
ation in  Kansas  City  about  10  years  ago.  and  afterward  had 
a  conference  with  the  directors;  and  at  their  request  I 
Introduced  In  the  Senate,  about  9  or  10  years  ago,  a  home- 
loan-bank  bill. 

This  measure  is  their  measure.  It  was  their  enthusiasm 
which  made  possible  the  passage  of  the  original  law.  Every- 
body here  seems  to  concede  that  they  have  given  it  very 
generous  support. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  BARKLEY.  In  that  connection,  I  desire  to  say  that 
out  of  some  ten  or  twelve  thousand  building-and-loan  asso- 
ciations which  are  eligible  to  membership.  I  think  there  are 
about  2.400  that  are  now  members  of  this  home-loan  bank 
set-up. 

Mr.  COPELAND.    Yea. 

Mr.  BARKLEY.  And  It  may  be  said  that  while  the  build- 
ing-and-loan associations  did  ask  for  this  legislation  orig- 
inally, and  that  they  got  behind  it  and  were  very  enthu- 
siastic for  it,  they  were  for  it,  of  course,  as  we  all  know, 
as  many  other  private  institutions  were  for  legislation  af- 
fecting them,  as  a  life-saver.  They  wanted  the  Government 
to  set  up  these  organizations. 

Mr.  COPELAND.  There  is  nothing  tmique  about  that. 
I  observed  that  the  biggest  banks  In  the  country,  the  great 


railroads,  and  all  the  other  corporations,  were  seeking  a 
life-saver,  too.  The  building-and-loan  associations  are  not 
alone  in  that  respe<;t. 

Mr.  BARKLEY.  Mr.  President,  if  the  Senator  will  yield 
further.  I  do  not  know  any  of  them  that  were  able,  In  ob- 
taining that  life-saving  apparatus,  to  secure  9  out  of  II 
representatives  on  tlie  board  that  operated  it. 

Mr.  COPELAND.  No;  but  they  got  all  the  money,  and 
that  was  even  more  important. 

Mr.  BARKLEY.  They  got  nearly  all  of  the  monben  of 
the  Board  in  this  instance. 

Mr.  COPELAND.  These  ottier  Institutions  got  all  tite 
money,  even  if  they  were  not  on  the  Board:  so  it  is  a  cood 
thing  that  we  have  one  oxfi;anlzation  where  those  who  are 
interested  in  building  the  homes  ot  this  country  can  have 
somethiz^  to  say  about  the  distribution  of  the  money.  II 
would  seem  that  even  now  it  is  easier  for  some  great  cor- 
porations to  get  m<mey  than  it  Is  for  the  plain,  ordinary 
people  to  do  so. 

Mr.  FLETCHER.  Mr.  President,  the  Senator  wUl  bear  in 
mind  that  when  tiie  Reoonstruction  Finance  Corporetkm 
makes  loans  to  banks,  it  practically  takes  charge  of  the 
management  of  Ums  banks.  No  officers  may  be  elected  with- 
out their  approvaL 

Mr.  COPELAND.  Yes;  I  know  that.  I  also  know  that 
anyone  desiring  a  loan  from  the  ReocMostruction  Finance 
Corporation  has  to  furnish  secturities  so  gilt-edged  that  any 
bank  in  America  would  make  the  loan.  We  set  up  that 
Institution  to  make  it  possible  for  the  manufacturers  and 
business  men  to  get  money  on  more  liberal  terms;  but  now 
they  are  just  as  high-toned  and  highbrow  as  are  the  banks 

themselves. 

Mr.  President,  the  building-and-loan  associations  of  this 
country  have  done  more  to  build  homes  for  the  common 
people  than  aU  the  other  institutions  in  America.  We  aU 
brag  about  them  and  say  they  are  100  percent  yaluable.  but 
now  we  propose  to  hang  a  medal  around  their  necks  in  the 
form  of  a  miUstone  and  throw  them  overboard. 

I  hope  we  shall  save  the  building-and-loan  int«ests  by 
the  adoption  of  the  amendment  offered  by  the  Senator 
from  South  Carolina  [Mr.  Bymms]. 

Mr.  COUZENS.  Mr.  President.  I  could  not  help  shedding 
tears  when  I  heard  the  Senator  from  New  York  IMr. 
CoPKLAKD]  responding  to  the  propaganda  of  the  bulldlng- 
and-loan  associations.  

During  my  long  experience  here  I  have  never  known  a 
more  effective  working  propaganda  organization  than  that 
ot  the  bulldlng-and-loan  organizations.  They  have  been 
before  the  Banking  and  Currency  Committee  for  years  and 
years,  pleading  for  something  or  other  to  relieve  their  con- 
dition or  to  Improve  their  sUtus.  They  have  bad  equal 
opportunity  with  every  other  flnandal  Institatian  to  get 
money  f  r«n  the  Reconstruction  Finance  Corporation. 

I  am  sorry  I  cannot  sob  about  the  propagandists  as  the 
Senator  from  New  Yoi*  could  In  connection  with  his  food 
and  drug  bflL  He  pleaded  and  pleaded  with  the  Benake 
not  to  respond  to  the  telegrams  and  the  "  taaloultous  l»op- 
aganda  "  we  were  receiving  and  defeat  his  food  and  dmg 
bilL  ^ 

Mr.  President,  after  long  hearings  and  carefifl  sta^  by 
the  Subcommittee  of  the  Banking  and  Currency  Committee. 
and  with  the  unanimous  approval  of  the  Banking  and  Cw- 
rency  Committee,  so  far  as  I  recall,  this  bill  is  before  the 
Senate  for  action.  We  are  now  asked,  by  the  telegrams  and 
the  propaganda  received  from  the  building-and-loan  associa- 
tions, to  undo  that  work. 

The  great,  liberal  building-and-loan  associations  that  have 
subscribed  20  percent  of  the  money  to  finance  these  banks 
feel  that  they  must  have  nine-tenths  of  the  controL  I  do 
not  agree  wiUi  such  a  proposition;  and  I  hope  tbtt  •Bieod- 
ment  offered  by  the  Senator  from  South  Carolina  tltr. 
BTuns]  will  be  rejected. 

The  PRESIDING  OFFICER.  The  question  Is  on  the 
amendment  offered  by  the  Senator  from  South  Carolina 

[Mr.  BTxmsl  to  the  ami*"***"*"*^  of  the  committee^ 

Mr.  BULKIAY.    I  suggest  the  absence  of  a  auoraa. 
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The  PRESIDINO  OFFICER.    The  clerk  will  call  the  roll. 
The  Chief  Clerk  caDed  the  roll,  and  the  foUowtog  Senators 
answered  to  their  names: 


Adams 

Copeland 

Johnson 

Badcllffe 

Aabun* 

Oostlgan 

Keyea 

Beynolds 

Austin 

Oounns 

KlBC 

RoMnaon 

Bacbman 

Cutting 

LaFoUette 

BuseeU 

BaUey 

Dlcktnscm 

Lewis 

Sctian 

BMklMad 

DleCench 

Logan 

SdiveUenbach 

BarUey 

Donahey 

Lonergan 

Sbeppard 

BUbo 

Duffy 

UcCarran 

SUpstead 

Black 

Pletcher 

lieOUl 

Snlth 

Bone 

Frmzler 

McKeUar 

Stelwer 

Bovah 

Oaorv* 

McNaiy 

Tbomaa.Cttla. 

Oerry 

Mlnton 

Tbomas,  Utah 

BuUder 

OllMon 

Moore 

TrammeU 

Wvkom 

CUaaa 

Murphy 

Truman 

Burk* 

Oorc 

Murray 

Tydlngs 

BTTDca 

Onffey 

Ifeely 

Oapper 

Hate 

NocTla 

Van  Nays 

Omnv 

Barrtocm 

Hye 

Wagner 

Clark 

Hastings 

0-B«ahoney 

Walsb 

Ootmally 

Hatch 

Overton 

Wheeler 

CooUdgs 

Hayden 

Plttman 

White 

The  PRESIDINO  OFFICER.  BLghty-four  Senators  hav- 
tnc  answered  to  their  names,  a  quorum  Is  iiresent. 

The  qoMtion  Is  on  agreeing  to  the  motion  of  the  Senator 
from  8<mth  CaroUna  (Mr.  B-nunsl  to  strike  section  3  fnHn 
the  committee  amendment. 

Mr.  BULKUnr.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  not  oirdered. 

The  PRBSIDINa  OFFICER.  The  question  is  on  agreeing 
to  the  amendment. 

The  amendment  was  rejected. 

lir.  NORRIB.  Mr.  President,  I  desire  to  offer  an  amend- 
ment on  page  33  of  the  bill,  Une  18.  to  strike  oat  the  words 
"  for  applicants  who  in  good  faith  prior  to  the  date  this 
amendment  takes  effect,  sought  relief  by  ftvmal  apphca- 
tkm.  letter,  or  other  written  memorandum,  and  who  filed 
their  applleatlons  ",  and  to  insert  in  Ueu  thereof  the  words 
"  or  apf^eations  filed."  If  this  amendment  should  be  agreed 
to,  the  seetion  would  then  read: 

Sac.  11.  The  first  sentence  of  sutieectlon  <e)  of  eectlan  4  of  the 
Home  Owmn*  Loan  Act  of  18S3.  aa  amended,  la  aimmrted  to  read 
••  totjowa: 

~(e)  In  order  to  provide  for  applications  herr*«fore  fOed  or 
•pplicatlona  filed  within  00  days  after  this  amendment  takes  effect, 
and  for  eairrtng  out  the  other  purpoaas  ot  thla  aertiop.  the  Oor- 
poBatlon  la  aixtberlsed  to  larae  boods  In  aa  acgregate  amount  na« 
to  «weed  H.7fiO,000,000.  which  may  be  exchanged  as  hereinafter 
provided,  or  which  may  be  sold  by  the  Corporation  to  obtain  funds 
for  carrying  out  the  purpoees  of  this  section  or  for  the  redemp- 
tion ot  any  of  its  ontstaodtng  hands;  and  the  OorporatloD  Is 
tvrttMr  attUwrlaKl  to  Inereaae  Ito  total  bond  Issue  for  the  purpose 
o(  retiring  Its  outstanding  bonds  by  an  amount  eqxial  to  the 
amount  01  the  bonds  to  be  so  retired  (except  bonds  retired  from 
paymeata  of  prlaelpal  cm  loans) .  such  rattremsat  to  be  at  maturity 
or  hf  eaU  or  purehaae  or  eachanvs  or  any  method  preaeribed  by 
tte  Board  with  the  approval  of  the  Secretary  of  the  Treasury: 
ProrUed.  Th»X  no  bonds  issued  under  this  subsection,  as  amended. 
ibaU  have  a  matrxrlty  date  later  than  iaflS." 

The  cdlect  of  the  amendment,  therefore.  It  wUl  be  seen. 
would  be  to  permit  applications  for  loans  to  be  filed  60  days 
after  the  enactment  of  the  measure. 

I  reaUa»  from  the  statement  of  the  Senator  from  Ohio,  who 
has  the  bUl  in  charge,  and  I  think  I  agree  with  him.  that  it  is 
desirable  to  fix  a  date  for  the  closing  up  of  this  business. 
Senators  will  remember  that  the  Board  ceased  considering 
i^y^i^^tiffnfl  for  loans  after  It  became  apparent  that  more 
mpy<5>ntff>pif  irere  oa  file  than  could  be  satisfled  wtth  the 

Hie  amendment  of  the  ccnnmlttee.  if  not  modified,  would 
have  the  effect  of  preventing  any  application  being  made 
and  considered  after  the  law  became  effecttre  unless  the 
applicants  had  filed  their  applications  prior  to  ttsat  time  or 
unless  they  had  submitted  letters  or  merararanda  asking  for 
loans. 

It  seems  to  me,  Mr.  President,  that  It  is  unwtoe  and  unfair 
to  cot  off  these  applications  unless  we  first  fix  a  reasonable 
time  within  whl^  applications  can  be  filed.  I  know,  and  I  pre- 
sume every  other  Senator  has  had  the  same  experience,  that 
when  the  Bovrd  decided  not  to  aooeiA  sny  new  appUeations 
those  desirinff  to  ouke  apjriicattons  uaderatood.  sad  I  think 
they  got  the  lOEipresslon  from  my  letters  and  from  the  letters 
of  oCber  nsnstnrs.  that  the  money  was  praritralljr  OEbausted 


and  that  it  would  be  useless  to  file  applications,  but  that  the 
Congress  imdoubtedly  would  extend  the  law,  and  the  people 
have  been  resting  imder  the  assurance,  prtwjtlcally,  and  under 
the  belief  that  they  would  have  an  opportunity  to  submit 
their  ai^Ucations,  which  they  have  never  as  yet  had. 

I  give  it  to  the  Senate  as  my  judgment  that  if  we  pass  the 
measure  without  this  amendment,  or  without  some  shnOar 
amendment,  there  will  be  no  end  to  the  complaints  that  will 
be  made  by  people  who  intended  to  make  applications  and 
did  not  make  them  because  the  Board  ceased  to  receive 
applications  on  account  of  the  exhaustion  of  the  fund. 

I  think  we  ought  to  remember  also  that  this  business  Is 
almost  a  sacred  one.  We  are  lending  mmey  to  save  homes: 
we  are  not  giving  it  away.  If  the  Board  transacts  its  busi- 
ness properly  and  acts  conservatively,  the  Government  Is 
not  going  to  lose  a  cent  as  a  result  of  these  operations,  but 
win  at  least  make  enough  to  pay  the  expense  to  which  the 
Government  has  been  put  on  account  of  the  law.  and  per- 
haps more.  There  is  no  reason  why  an  applicant  ^^lo  is 
worthy  and  who  applies  for  a  loan  Just  after  the  law  becomes 
effective  should  be  turned  down  and  preference  given  to 
someone  who  had  been  better  Informed,  or  someone  who  had 
made  an  ai^licatlon  before  the  exhaustion  ol  the  fund.  In 
fact,  many  of  the  people  who  will  make  applications  have 
waited,  hoping  that  times  would  improve  so  that  it  would  be 
unnecessary  for  them  to  make  applications.  They  have  sac- 
rificed, they  have  lived  very  closely  and  ec<momically.  and 
are  in  exactly  the  same  positions,  it  seems  to  me,  with  those 
who  have  applied  heretofore. 

I  realize  that  Senators  want  to  take  the  Government  out 
of  this  business  as  soon  as  possible,  but  we  ought  not  to  take 
it  out  just  at  this  time.  We  are  not  out  of  the  depression. 
We  are  in  the  midst  of  it;  and  the  worthy  people  who  desire 
to  make  application,  who  believe  they  can  yet  make  api^ica- 
tlon  under  the  law,  are  going  to  be  shut  off  unless  they  have 
already  made  application  and  have  failed. 

Mr.  BARKIjEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    I  yield. 

Mr.  BAR£3jEY.  When  the  act  was  originally  passed,  it 
was  expected  and  intended  to  take  care  of  home  owners  who 
were  in  distress  at  the  time  the  act  was  passed.  While  it  Is 
true  that  the  law  permitted  the  Home  Owners'  Loan  Corpora- 
tion to  make  loans  for  a  period  of  3  years,  which  would  nm 
It  up  to  June  1936,  as  a  matter  of  fact  the  Corporation  ran 
out  of  resources  last  year,  as  the  Senator  has  stated,  and  as 
we  an  know.  The  Cori»ration  now  has  on  file  unclosed  ap- 
plications amounting  to  about  $3,000,000,000,  so  that  the 
$1,750,000,000  we  are  providing  in  the  pending  bill  is  not 
sufficient  to  take  care  of  all  the  applications  now  on  file, 
and  I  think  we  could  reasonably  assume  that  those  whose 
apidlcations  were  already  on  file  were  more  in  distress  than 
those  whose  applications  have  never  been  filed,  and  which 
might  be  filed  in  any  60-day  period  or  any  other  period. 
Does  the  Senator  think  we  ought  to  make  it  possible  to  deny 
loans  to  those  who  have  been  distressed,  and  who  have  filed 
their  applications,  in  order  to  take  care  of  the  apphcations  of 
thoee  who  have  not  been  in  distress  up  to  this  time,  but 
who  may  consida  themselves  in  distress  during  the  next  60 
days? 

Mr.  NORRIS.  I  will  answer  the  Senator's  question.  It  Is 
a  very  fair  one,  I  think.    I  answer  it  in  the  negative. 

It  does  not  follow  that  we  ought  to  vote  down  the  amend- 
ment, as  I  see  it,  by  any  means.  I  cannot  weigh  in  the 
balance  and  tell  whether  this  applicant  or  that  applicant  is 
in  the  greater  distress.  It  is  true,  however,  that  people  are 
now  in  distress  who  are  just  as  worthy,  just  as  deserving, 
as  people  who  were  in  distress  duriiv  the  earlier  stages  of 
the  depression,  and  there  is  no  reason  why  we  should  take 
care  of  one  and  not  of  the  other. 

Undoubtedly  it  will  follow  that  not  all  the  applications 
which  are  on  file  wUl  be  acted  upc«  favorably.  There  will 
be  a  great  many  of  them  which,  fw  this  reason  or  that 
reason,  will  be  turned  down.  Suppose  we  do  not  have 
enough  money;  are  we  going  to  say  to  that  class  of  peoide, 
"  We  wiU  take  care  only  of  the  first  ones  who  file,  and  turn 
down  the  rest  "7    If  we  need  to  apprc^iuiate  more  mon^ 
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to  lend  to  those  who  have  not  yet  made  applications,  but  I 
who  will  make  them,  and  who  are  in  the  same  distress  as 
those  who  have  previously  made  applications,  it  will  be  Just 
as  easy  as  it  was  at  the  beginning  when  we  made  provision 
to  take  care  of  those  who  then  were  in  distress. 

The  Senator  says  It  was  intended  when  we  passed  the 
existing  Uw  to  take  care  of  the  people  who  were  then  in 
distress.  Admitthig  that  to  be  true  for  the  sake  of  the  argu- 
ment, what  about  the  people  who  have  since  fallen  hito  a 
condition  of  distress?  Are  they  any  less  worthy  because 
many  of  them  have  curtaUed  their  living  expenses  longer 
and  striven  longer  to  get  themselves  out  of  the  dilemma 
than  other  men  who  made  apphcations  some  time  ago?  I 
do  not  see  how  we  can  differentiate. 

We  loan  money  to  banks,  to  railroads,  and  to  corpora- 
tions; and  why  should  we  stop  loaning  money  to  men  who 
wish  to  save  their  homes  right  in  the  middle  of  the  depres- 
sion? We  have  started  to  help  those  in  distress  by  lending 
them  money.  Thoee  who  are  coming  now  with  a{q;dicati(ms 
are  just  as  worthy  as  those  who  previously  have  made  aM>li- 
cations.    Why  should  we  stop  now? 

Mr.  BULKLEY.  Mr.  President,  would  the  Senator  like 
a  comment  right  there? 

Mr.  NORRIS.    Certainly. 

Mr.  BUIiKLEY.  The  difference  Is  that  3  years  ago,  when 
the  Home  Owners'  Loan  Act  was  passed,  there  was  not  only 
distress  on  the  part  of  the  home  owners  but  there  was  a 
great  deal  of  distress  on  the  part  of  those  who  held  their 
mortgages,  so  that  it  was  difficult  for  the  mortgagee  to  carry 
on  and  to  let  interest  go  unpaid  and  to  let  maturities  pass 
without  collecUons.  Now,  private  capital  is  coming  back 
into  enterprises  that  have  money  to  loan.  There  is  more 
money  available  to  be  loaned  by  banks  today.  There  Is 
more  money  available  to  be  loaned  by  building -and-loan 
associations  than  there  was  at  the  time  we  enacted  that  law. 

Mr.  NORRIS.    I  hope  so. 

Mr.  BULKLEY.  Now,  it  Is  perfectly  clear  that  the  Home 
Owners'  Loan  Corporation  is  as  good  a  lender  as  there  is  in 
the  country,  and  any  home  owner  under  the  necessity  of  put- 
ting a  mortgage  on  his  home  would  probably  rather  owe  the 
money  to  the  Home  Owners'  Loan  Corporation  than  to  any- 
body else.  So,  we  can  always  do  business  so  long  as  we  are 
willing  to  keep  this  institution  open;  but  unless  we  intend  to 
go  on  and  make  It  permanent,  we  must  bring  it  to  an  end 
and  encourage  private  capital  to  go  ahead  and  make  these 

Mr.  NORRIS.  This  amendment  will  eventually  bring  It 
to  an  end,  but  we  are  giving  notice  that  we  have  not  yet 
quit.  There  are  many  persons  who  will  be  deceived  by  this 
action  unless  we  do  give  the  notice.  No  one  is  going  to  be 
hurt  if  it  is  a  success  and  is  going  on, 

Mr.  BULKLEY.  I  think  it  is  fair  to  say  to  the  Senator 
that  some  of  the  private  lending  agencies  will  be  discoiuaged 
if  we  now  open  the  system  up  to  new  applications. 

Mr.  GORE.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    I  yield. 

Mr.  GORE.  I  desire  to  ask  the  Senator  from  Ohio  if  the 
present  law  does  not  require  that  a  home  owner  making 
api^cation  for  a  loan  must  have  been  distressed  at  a  given 
time.    Was  it  not  June  13.  1933? 

Mr.  BULKLEY.    Yes;  that  is  correct— June  13,  1933. 

Mr.  GORE.  The  statement  oi  the  Senator  from  Nebraska 
is  not  quite  so  pertinent  as  it  might  be  if  it  were  not  for  that 
fixed  date. 

Mr.  NORRIS.    I  did  not  catch  that  remark.  Mr.  President. 

Mr.  GORE.  I  say  that  applicants  for  loans  under  the 
existing  law  must  show  that  they  were  distressed  on  June 
13,  1933.  I  believe  that  is  the  date.  So  those  who  have 
since  become  distressed  could  not  qualify  imder  the  law  in 
any  event. 

Mr.  NORRIS.  Very  well.  Let  us  give  those  in  distress 
within  the  next  60  days  an  opportunity  to  make  a  showing, 
and  not  cut  them  off  without  giving  them  any  notice.  Sup- 
pose they  show  that  they  were  in  distress  in  June  1933,  and 
they  have  withheld  their  applications  in  the  belief  that  the 
time  was  going  to  be  extended,  and  they  are  still  in  distress. 


Why  should  that  not  aiH>eal  to  us  and  cause  us  to  give  them 
time  in  which  to  make  that  kind  of  showing?  It  seems  to 
me  it  ought  to  be  all  the  more  reason  why  ws  should  not 
cut  off  thoee  people  without  letting  them  have  an  oppor- 
tunity to  apply.  Who  is  going  to  lose  by  it?  If  this  is  doas 
right.  It  Is  not  the  Government  that  will  loss. 

The  Senator  says  the  mortgagees  were  those  who  In  part. 
at  least,  brought  about  the  passage  of  this  law.  It  was  doos 
to  relieve  the  mortgagees,  and  i4>puently  they  are  now  r»- 
lieved  sufficiently  so  that  they  want  to  lend  some  mors 
money.  If  we  have  rdieved  th«  mortgagees,  which  was  a 
worthy  thing  to  do,  why  not  do  something  for  the  rdief  of 
the  mortgagors?  Let  the  peoirie  who  have  the  homes,  and 
who  are  willing  to  mortgage  than,  be  heard  before  we  cut 
them  off  without  any  notice  whatever. 

Mr.  BULEIiEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRia    I  yiekL 

Mr.  BULBXBY.  I  have  asked  the  Senator  to  yield  merely 
in  order  that  I  may  correct  the  statement  made  by  the  Sen- 
ator from  Oklahoma  [Mr.  Gossl.  It  was  substaatlaUy  cor- 
rect, but  there  Is  an  exception  In  existing  law.  Ibe  present 
law  provides  that  the  mortgage  is  not  eligible — 

Unless  the  applicant  was  tn  Involuntary  detanlt  oo  Jnn*  IS. 
1933,  with  re^Mct  to  the  indebtedneaa  on  his  real  estate  and  is 
unable  to  carry  or  refund  his  present  mortgage  Indebtedness: 
Provided,  That  the  foregoing  limitation  shall  not  i^ply  la  any 
case  in  which  It  U  spetdflcaUy  shown  to  the  satisfaction  of  tha 
Corpoimtlon  that  a  deifault  after  such  date  was  due  to  unemploy- 
ment or  to  eocHiomlc  conditions  or  misfortune  beyond  the  oontrai 
of  the  appUoant. 

Mr.  NORRIS.  I  thank  the  Senator  for  reading  that  pro- 
vision of  the  law.  I  think  we  all  remember  why  we  put  that 
in;  and  applicants  would  now  have  to  make  that  showing. 
Any  new  applicant  would  have  to  make  the  same  showing. 
If,  however,  on  account  of  unemployment— which  means  on 
account  of  the  terrible  depression— a  family  should  be  shown 
to  be  in  distress,  why  should  we  not  permit  the  man  tn  dis- 
tress to  make  application  and  secure  a  loan  if  he  should 
comply  with  the  law? 

That  reminds  me  also  that  many  of  the  applicants  now 
having  applications  on  fUe  will  undoubtedly  be  unable  to 
show  that  they  can  fully  comply  with  the  law,  and  their  ap- 
plications therefore  will  be  rejected:  so  we  must  not  take  the 
number  as  finaL  It  wlU  be  a  much  leas  number  than  the 
number  of  applications  now  on  file. 

Mr.  BUUKLEY.  That  has  been  taken  toto  ccmslderatlan. 
There  are  more  than  800.000  apphcations  now  pending,  and 
the  estimate  Is  that  about  500,000  of  them  would  quaUfy  for 
loans.  As  the  average  loan  amounts  to  $3,000,  It  would  take 
$1,500,000,000,  which  Is  the  figure  on  wblcb.  the  bill  Is  baaed. 

Mr.  NORRIS.  Let  us  assume  that  to  be  true  and  that  ws 
caumot  go  any  further  even  though  it  be  shown  that  the 
new  applicants  are  Just  as  much  In  distress  as  were  the 
old  ones.  We  are  going  to  stop  now;  we  are  going  so  far,  to 
take  care  of  so  many,  and  we  are  going  to  take  care  of  no 
one  else  because  some  men  In  private  business  think  they 
are  now  able  to  make  the  loans.  I  do  not  believe  the  argu- 
ment is  good  if  we  are  gtring  into  the  bustaiesa  at  aU.  It 
seemed  to  me  in  the  beglnnhig  it  was  a  worthy  thing  to  do. 
If  there  was  one  idace  where  we  could  do  good,  it  seemed 
to  me  It  was  to  save  the  homes  of  the  American  people.  We 
have  done  a  good  Job  In  a  general  way,  and  we  ought  not  to 
stop  now  in  tJie  middle  of  the  depression  and  not  go  any 
further. 

Mr.  REYNOLDS.  Mr.  President,  In  support  of  all  that 
has  been  said  by  tlw  Senator  from  Nebraska  I  wish  to  sub- 
mit a  few  further  observations.  As  I  stated  on  the  floor  of 
the  Senate  earlier  in  the  aftemo<m.  ii^ien  hearings  were  being 
held  by  the  Subcommittee  on  Banking  and  Currency  I  ap- 
peared and  suggested  by  way  of  recommendation  that  thoss 
who  heretofore  had  not  filed  applications  be  pennltted  here- 
after to  file  api^cations  in  order  to  participate  to  the  addi- 
tional $1,750,000,000. 

I  believe  with  the  Senator  from  Nebraska  that  simply  he- 
cause  a  person  has  not  heretofore  filed  an  appBcatton  for 
a  loan  is  no  resson  why  he  should  not  be  availed  an  oppor- 
tunity now  to  do  so.    "Ihere  are  many  people  to  the  country 
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today  wbo  wUI  seek  loans  from  this  $1,750,000,000  who  are 
even  more  worthy  and  who  are  now  even  more  distressed 
thun  were  some  of  the  applicants  who  filed  applications  for 
loans  Immediately  after  the  enactment  of  the  law  in  June 

According  to  the  Chairman  of  ttie  Suhcommittee  on  Bank- 
ing and  Currency,  the  senior  Senator  from  Ohio  [Mr.  Bulk- 
lktL  it  Is  said  that  at  the  time  of  the  enaetznent  of  the  law 
tt  was  onderstood  it  was  b^ng  enacted  for  the  purpose  of 
serving  and  protecting  the  home  owners  of  the  country  who 
were  tiien  hi  distress.  If.  therefore,  we  accept  Ms  argument. 
it  woidd  aiypear  to  me  VtaX  only  those  wbo  were  in  dis- 
txesB  at  that  Immediate  time  when  tbe  law  was  enacted 
eould  new  get  relief.  According  to  the  argument  of  the 
senior  Senator  from  Ohio,  if  we  accept  that  argument,  peo- 
ple who  became  distressed  a  few  months  after  the  enactment 
<tf  the  law  could  not.  within  the  law.  and  legally,  make 
^ypHffn^VHi  for  a  loan. 

Mr.  BULKLEY.  Of  course.  I  ezplateed  that  they  could, 
and  took  pains  to  read  from  the  law  to  that  effect. 

Mr.  RBTNOI^DB.  In  pursuanoe  of  my  argument  in  re- 
gard to  the  maitter,  I  reeogniae  the  fact  thai  when  the  flrstj 
|a.0M4n0ga00  had  been  erhaiwtfiri  by  apf^cants  whose  re-i 
quireinents  had  been  met  tn  order  that  they  might  save  theirj 
homes  throughout  the  length  and  breadth  of  the  land,  there 
were  then  on  fUe  appUcations  involving  several  hundred 
raimon  dollars.  As  has  been  said,  the  appropriaUon  of 
$1,750,000,000  which  we  are  about  to  make  cannot  take  care 
of  the  applications  which  are  already  on  file:  but  a  large 
number  of  ttie  apptteattons  now  on  file  will  not  be  approved; 
ttiat  is  to  say.  they  will  not  be  passed  upon  by  the  legal 
department  and  the  appraisal  department  of  the  Home 
Owners'  Loan  Corporation,  because  the  executives  of  the 
Corporation  in  every  section  of  the  country  are  safeguard- 
tog  the  taxpayers'  money  and  are  safeguarding  the  Govern- 
ment's saoney  in  Uie  making  of  loans. 

ThCTe  are  peoi^  in  our  land  today  who  are  even  more  dis-  { 
tressed  at  this  hour  thsm  at  the  time  we  enacted  the  law  inl 
183S.  I  cannot  understand  why  we  should  prevent  worthy  I 
applicants  who  are  in  distress  at  this  time  from  endeavorlngj 
to  take  advantage  of  this  measwe  and  to  get  a  portion  of  thei 
approptlatkm  in  the  form  of  a  loan. 

Mr.  WAIiBB.  I  do  not  understand  that  the  ciass  of  peoplei 
for  whom  the  Senator  is  speaking  will  be  affected  in  any  wayi 
liy  ftfals  meaanre.  but  that  they  today  or  tonight  or  tomorrow  i 
may  make  applications  ftxr  loans.  The  iasBe  here  seenu  to! 
be  whether  or  not  the  door  by  which  these  peofde  may  makej 
appl^f^tW*  tfiaU  be  closed  on  the  day  the  bill  Is  signed  by| 
the  PrasiAeat  or  60  days  thmreafter.  The  pecnde  t^imn  thei 
BBiiatoff  is  daacilbtng.  who  are  now  more  in  dlatieas  than: 
were  peoi^e  2  years  ago.  ean  make  apptteattan  up  to  the  time 
of  the  slgBiBg  of  the  tafll.  The  issue  is  a  vecy  narrow  one. 
It  seems  to  me  we  ought  to  agree  upon  30  days. 

Mr.  wmxaUDB.  I  should  like  the  opinton  of  the  BeiM- 
tor  from  Ngbnaka.  It  is  my  opinion  that  the  dtatressedj 
hone  owners  at  the  oountry  should  have  at  least  00  to  90 
ttiys  after  tte  pastier  of  the  Mil  in  which  to  make  appU-j 
cation  for  loana.  Of  ooazae.  I  reaUae  that  not  everyone  who] 
files  aa  ainflteatiea  ean  set  zeUtf . 

Mr.  WAXiBH.  The  patet  I  want  to  m^m  la  that  I  uater-l 
■land  tte  bill  does  not  ehange  in  any  way  ttie  requirement 
oC  evMeasa  Qu^  must  be  preawated  in  order  to  make  v?pli- 
cation. 

Mr.  MSYNOLDS.    That  la  my  imderstandtaig. 

Mr.  WALBH.  But  tike  perkMl  wttldn  whk±  new  appUca- 
ttans  for  loans  asay  be  received  is  ended  apon  the  signing 
af  the  MB.  na  — ttw  how  disJitastd  a  person  may  be. 

Mr.  RBTMOUM.  I  am  of  the  «f ilnlon  that  the  preeenti 
heose  ownera  who  are  hi  need  of  loans  should  have  a  period 
of  from  8t  to  90  daye  after  the  paasage  «<  Om  bill  in  which 
to  preaent  ttwlr  iHPI>Ueatk>ns. 

Mr.  WALSH.  Does  not  the  Senator  tfahik  it  possible  to 
end  the  diseaartaB  by  agreeli«  upon  SO  days? 

Mr.  RSmOLIXL    May  I  suggMt  to  the  Senator  from  Ne- 
ffaat  Ibe  Senator  from  Maasachtaetts  has  inquired 


whether  it  would  be  possible  for  us  to  agree  on  a  time  limit 
for  the  filing  of  applications? 

Mr.  NORRIS.  Mr.  President,  will  the  Senator  from  Nwth 
Carolina  yield? 

Mr.  REYNOLDS.    Certainly. 

Mr.  NORRIS.  "Riere  is  nothing  in  the  amendment  which 
I  have  offered  that  has  anjrthing  to  do  with  time.  I  have 
stricken  out  certain  language  and  inserted  other  language, 
but  in  the  amendment  I  have  not  changed  the  language  as 
it  relates  to  tlie  OO-day  limitation.  That  would  be  subject 
to  amendment  afterward  or  at  any  time,  of  course. 

Mr.  WALSH.  Under  the  language  as  written  in  the  biU, 
applications  may  be  made  up  to  the  time  of  the  signing  of 
the  bill.  The  Senator's  amendment,  I  understand,  would 
extend  that  time  60  days. 

Mr.  NORRIS.  It  does  not  change  the  60-day  provision 
in  the  bill,  but  it  does  change  the  effect. 

Mr.  BULKLET.  There  is  no  doubt  about  it  that  it  does 
not  change  the  wording,  but,  as  the  Senator  has  well  said, 
it  does  flange  the  effect. 

Mr.  NORRIS.  Yes.  it  does;  but  I  could  not  modify  my 
amen(hnent  In  any  way.  That  matter,  however,  might  come 
up  afterward. 

Mr.  BULKLEY.  If  the  Senator  should  desire  to  modify 
his  amendment,  he  could  carry  it  a  few  words  further. 

Mr.  NCtflRIS.    Oh,  I  could;  yea. 

Mr.  ROBINSON.  Yes;  the  Senator  could  make  the  period 
30  days,  and  that  would  settle  the  matter. 

The  PRESIDENO  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Nebraska  [Mr. 
NoKsis]  to  the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

The  PRESIDINO  OFFICER.  The  committee  amendment 
is  still  open  to  amendment. 

Mr.  BARKLEY.  Mr.  President,  do  I  understand  that  the 
Senator  from  Nebraska  accepted  the  suggestion  of  making 
the  time  30  days? 

Mr.  NORRIS.  No;  I  said  I  could  not  do  it  in  this  amend- 
ment, because  the  words  "  60  days  "  are  in  the  text. 

Mr.  BARKIiEY.  Inasmuch  as  the  effect  of  the  language 
has  been  changed  so  as  to  open  it  up  for  all  sorts  of  ap- 
plications, I  think  the  Senate  ought  to  be  allowed  to  vote 
on  iHiether  or  not  it  wishes  to  reduce  the  period  to  30  days. 
I^)r  that  purpose  I  move  to  substitute  "  SO  "  for  "  60  "  on 
page  23.  line  21. 

Mr.  TRAMMELL.  Mr.  President,  it  seems  to  me  that  Is 
restricting  to  entirely  too  short  a  period  the  privilege  of  the 
individual  who  has  not  heretofore  made  an  application. 
By  the  time  the  proposed  legislation  is  enacted,  and  the 
President  signs  ttie  bill,  and  the  news  gets  out  over  the 
country,  the  30  days  will  have  elapsed. 

I  am  not  in  favor  of  restricting  the  right  of  the  individual 
to  get  a  loan  under  a  measure  which  provides  every  char- 
acter of  generous  treatment  to  the  loan  companies — either 
buildtng-and-loen  companies  or  mortgage  ccxnpanies — as 
this  measure  does.  This  measiire  is  very  generous  toward 
the  loan  companies.  It  does  not  say  that  after  60  dajrs 
they  shall  have  no  privilege  of  selling  their  mortgages  to 
the  Home  Owners'  Loan  Corporation,  but  it  provides  more 
generous  consideration  for  them  than  we  have  heretofore 
extended  imder  the  law.  When,  however,  it  c<Hnes  to  the 
individual  who  has  not.  forsook  heretofore  filed  his  ap- 
plication, the  Mil  in  its  original  form  would  exclude  hhn 
entirely  from  even  making  an  application.  I  think  we 
should  aBow  the  individual  at  least  60  days. 

It  is  all  rli^t  to  turn  over  this  business  to  the  private 
Institutions;  but  we  must  remember  that  the  private  insti- 
tutions are  being  maintained  by  Federal  funds.  In  this 
very  measure  we  say  to  a  building-and-loan  association. 
"  You  may  discount  certain  kinds  of  your  mortgages  for  90 
percent  of  the  unpaid  principal."  We  do  not  close  the  door 
on  them.  Senators  talk  about  the  exhaustion  of  funds  for 
the  individual.  Why  are  we  so  interested  in  the  exhaustion 
of  funds  for  the  individual  when  we  provide  ample  funds 
for  the  private  institutions  to  carry  on  their  business  and 
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to  stimulate  their  business?  I  think  it  is  all  right  to  do 
that;  but.  in  doing  so,  let  us  not  discriminate  against  the 
Individual. 

Mr.  BARKLEY.    Mr.  President 

Mr.  TRAMMELL.    I  yield  to  the  Senator  from  Kentucky. 

Mr.  BARKLEY.  The  Senator  from  Florida,  I  think,  made 
an  error  in  his  statement  awhile  ago  that  the  building-and- 
loan  associations  are  not  limited  insofar  as  their  selling 
their  mortgages  to  the  Home  Ouners'  Loan  Corporation  Is 
concerned.  Where  the  building-and-Ican  associations  come 
into  the  picture,  and  where  any  other  money  lender  comes 
into  it  who  has  a  mortgage  on  a  distressed  hoDie.  is  that  the 
Home  Owners'  Loan  Corporation  can  refinance  that  obliga- 
tion and  take  it  over  in  lieu  of  the  building-and-loan  associ- 
ation, or  the  savings  bank,  or  anybody  else;  but  after  the 
time  expires  within  which  a  home  owner  may  make  applica- 
tion to  refinance  his  loan  with  the  Home  Owners'  Loan 
Corporation,  automatically  the  building-and-loan  associa- 
tions get  out  of  the  picture,  because  they  cannot  sell  a  mort- 
gage to  the  Home  Owners'  Loan  Corporation  unless  the 
home  owner  has  come  in  and  made  his  application  under  the 

IflW. 

Mr.  TRAMMELL.  The  Senator  and  I  put  different  con- 
structions upon  the  language  of  the  bill.  I  shall  not  read 
the  entire  section,  but  I  shall  read  section  10b: 

Each  Federal  home-loan  bank  Is  authortzcd  to  make  advances 
to  nonmember  mortgages  approved  under  title  n  of  the  National 
Housing  Act.  Such  mortgages  must  be  chartered  Institutions  hav- 
ing succession  and  subject  to  the  Inspection  and  supervision  of 
some  governmental  agency — 

And  so  forth. 

Then  it  further  provides  that  the  advances  may  be  made 
at  the  rate  of  90  percent  of  the  unpaid  principal. 

Mr.  BARKLEY.  That  applies  to  the  home -loan  banks, 
not  to  the  Home  Owners'  Loan  Corporation.  The  Senator 
has  the  two  confused. 

Mr.  TRAMMELL.  The  present  law  provides  that  loans 
may  be  made  by  the  Home  Owners'  Loan  Corporation  to 
banks  and  to  every  character  of  loaning  institution. 

Mr.  BARKLEY.  Of  course  the  Senator  must  keep  in 
mind  that  the  Home  Owners'  Loan  Corporation  and  the 
home-loan  banks  are  entirely  different.  There  is  no  con- 
nection between  them. 

Mr.  TRAMMELL.  I  understand  that  thoroughly.  That 
Is  the  A  B  C  of  this.    We  all  learned  that  sometime  ago. 

Mr.  BARKLETy.  I  am  glad  to  know  that  the  Senator  has 
learned  that.  I  did  not  mean  to  reflect  at  all  on  the  Sena- 
tor's knowledge  of  everything  that  is  in  all  these  laws,  and 
I  am  sorry  if  my  remarks  were  so  interpreted. 

Mr.  TRAMMELL.  We  take  all  this  as  a  matter  of  pleas- 
antry. Apparently,  however,  the  Senator  from  Kentucky 
desires  to  make  it  appear  that  I  did  not  know  what  I  was 
talking  about. 

Mr.  BARKLEY.  I  am  not  so  sure  that  the  Senator  does. 
[Laughter.] 

Mr.  TRAMMELL.  I  am  not  sure  that  the  Senator  from 
Kentucky  does.  He  reminds  me  a  good  deal  of  an  incident 
which  occurred  in  the  legislature  of  a  certain  State.  A 
member  got  up  and  talked  for  30  or  40  minutes,  and  another 
member  said  to  him.  in  the  open  forum.  "  What  were  you 
talking  about?  Which  side  of  this  issue  are  you  on?  "  The 
first  member  said.  "  If  you  are  not  capable  of  understanding 
which  side  of  the  issue  I  sun  on.  I  am  not  going  to  tell  you." 
So  the  Senator  from  Kentucky  may  get  in  that  attitude 
himself.     [Laughter.] 

Mr.  BARKLEY.  Does  the  Senator  from  Florida  make  any 
personal  application  of  that  story?     [Laughter.] 

Mr.  TRAMMELL.  As  I  was  saying,  it  is  all  right  to  build 
up  the  building-and-loan  associations,  and  to  direct  as  much 
of  this  business  as  is  proper  through  private  channels;  but 
why  can  we  not  do  that  without  discriminating  against 
Individuals?    Hiat  is  my  position. 

Mr.  BULKLEY.  Mr.  President,  the  Senator  must  under- 
stand that  no  corporation  can,  or  ever  could,  borrow  from 
the  Home  Owners'  Loan  Corporation-    There  Is  no  possibility 


of  discrimination,  because  the  only  borrowers  are  individuals 
and  home  owners. 

Mr.  TRAMMELL.  They  can  discount  mortgages  for  them, 
too. 

Mr.  BULKLEY.  No;  this  has  nothing  hi  the  world  to  do 
with  discoimting  mortgages.  The  Senator  is  confusing  this 
agency  with  another  one. 

Mr.  TRAMMELL.    They  make  advances  on  mortgages. 

Mr.  BULKLEY.  The  home-loan  banks;  not  the  Home 
Owners'  Loan  Corporation. 

Mr.  TRAMMELL.    That  is  part  of  the  set-up. 

Mr.  BULKLEY.  It  is  a  different  organizaUon,  set  up 
under  a  different  act. 

Mr.  TRAMMELL.  I  think  there  ought  to  be  a  period  of 
60  days  in  which  individuals  may  file  their  applications. 

Mr.  BANKHEAD.  Mr.  President,  a  parliamentary  In- 
quiry.   

The  PRESIDINO  OFFICER.  The  Senator  from  Alabama 
will  state  his  parliamentary  inquiry, 

Mr.  BANKHEAD.  I  desire  to  know  what  is  the  pending 
question.    I  cannot  tell  from  the  argument. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Kentucky  [Mr. 
Basklet]  to  the  amendment  of  the  committee. 

Mr.  BULKLEY.  Mr.  President,  may  the  amendment  be 
stated?  

The  PRESIDINQ  OFFICER.  The  amendment  to  the 
amendment  will  be  stated  for  the  information  of  the  Senate. 

The  Legislativi  Clerk.  On  page  23,  line  21,  it  Is  proposed 
to  strike  out  "  60  "  and  insert  "  30." 

The  PRESIDING  OFFICER.  The  question  Is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Kentucky 
to  the  amendment  of  the  committee. 

On  a  division,  the  amendment  to  the  amendment  waa 
rejected. 

Mr.  ROBINSON.  Mr.  President,  I  desire  to  ascertain  from 
the  Senator  from  Ohio  [Mr.  Bolklkt]  whether  he  would 
like  to  proceed  to  a  conclusion  with  the  bill  this  afternoon. 

Mr.  BULKLEY.    I  have  no  strong  preference. 

Mr.  ROBINSON.  I  have  an  amendment  which  I  should 
like  to  present.    I  do  not  think  it  will  take  very  much  time. 

Mr.  BULKLEY.  There  are  two  or  three  other  amend- 
ments.   I  do  not  object  to  a  recess  at  this  time. 

Mr.  ROBINSON.  If  the  Senator  does  not  object,  then. 
I  will  move  an  executive  session.  First,  however,  I  desire  to 
offer  the  amendment. 

The  PRESIDINO  OFFICER.  The  Senator  from  Ar- 
kansas offers  an  amendment  to  the  amendment  of  the  com- 
mittee which  wiU  be  stated. 

The  Chief  Clerk.  In  the  committee  amendment,  at  the 
end  of  section  8,  it  is  proposed  to  add  the  following: 

That  section  4  (d)  of  the  Home  Ownws*  Loan  Act  of  1988,  m 
amended,  be  amended  by  adding:  "Provided.  That  for  the  pur- 
poses of  this  act.  levies  of  aaeessmento  upon  real  property,  made 
by  any  special  dlatrlct  organised  in  any  State  for  public  Improve- 
ments. shaU  be  treated  as  general  tax  levies  are  treated,  and  th» 
lien  created  by  such  Improvement  dlatrlcta  upon  the  real  property 
within  said  district,  to  sectire  the  payment  of  such  Improvement- 
district  levies  shall  be  considered  as  attaching  to  such  real  prop- 
erty at  the  time  fixed  by  such  Improvement  district  for  the  pay- 
ment of  such  levies  and  aasessmenU  and  not  before;  and.  for  the 
purposes  of  this  act.  the  Uen  of  any  mortgage  placed  upon  any 
such  real  property  by  the  owner  thereof  shall  be  considered  a 
prior  Hen  with  reference  to  such  Improvement-district  lien  secur- 
ing the  payment  of  all  said  Improvement  district  assessments  not 
due  at  the  time  the  said  owner  executes  such  mortgage.  The  rea- 
sonableness  of  the  total  annual  burden  of  taxes  and  assessments 
of  aU  kinds  upon  any  property  offered  as  security  for  the  payment 
of  a  loan  made  by  the  Corporation  and  the  effect  of  such  total 
levies  upon  the  loanable  value  of  such  property  are  mattm  for 
the  determination  of  the  Home  Owners'  Loan  Corporation  Board, 
but  no  deduction  shaU  be  made  from  the  loanable  value  of  any 
property  for  Improvement  district  asMssments  or  levies  not  due 
at  the  time  of  making  such  loan  In  any  instance  wherethe  tot^ 
annual  taxes  and  assessments  borne  by  the  said  property  for  mi 
purposes  does  not  exceed  a  sam  which.  In  the  discretion  of  the 
Board.  Is  a  reasonable  annual  tax  burden  for  such  property:  ^t>- 
vided.  That  In  arrtvlng  at  the  loanable  value.  In  no  ln«**pc«^j£»J* 
any  deductions  be  made  od.  account  <rf  stich  Improvement  dlstn^ 
liens,  taxes,  aiul/or  asseasmenU  not  due  at  the  time  of  makliig  \3m 
loan  where  the  aggregate  amount  of  annual  taxes,  levies,  and 
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assessments  of  an  kinds  and  for  an  purposes  tipon  ttoe  property 
offered  for  security  does  not  exceed  a  sum  equal  to  5  percent  of 
the  value  of  such  property  as  fixed  by  the  Home  Owners'  Loan 
Corporation  appraisement." 

Mr.  BORAH.     Mr.  President,  before  we  dispose  of  the 

pending  bill.  I  desire  to  ask  the  Senator  from  Ohio  in  regard 
to  a  provision  which  was  supposed  to  have  been  placed  in  the 
bill  by  the  House,  providing  for  loans  upon  homes  ccm- 
nected  with  stores,  where  there  might  be  a  store  or  business 
room  in  connection  with  the  home.  Was  that  retained  in 
the  bill? 

Mr.  BUIiKLEY.  It  is  not  in  that  form.  I  will  explain  i 
the  matter  to  the  Senator.  The  House  inserted  an  amend- 
ment to  existing  law.  The  House  amendment  is  shown  on 
page  6,  beginning  in  line  21.  "  upon  which  there  is  located  a 
dwelling  for  not  more  than  4  families  and  containing  not 
more  than  1  shop,  or  storeroom,  used  by  the  owner  as  a 
home  ",  and  so  forth.  The  language  which  the  House  would 
have  inserted  in  existing  law  by  that  amendment  is  con- 
tained in  the  words,  "  and  containing  not  more  than  one 
shop,  store,  or  storeroom." 

The  Home  Owners'  Loan  Corporation  have  by  regulation 
recognized  that  a  shop  may  be  iMot  of  a  home.  If  the  Sena- 
tor will  indulge  me  a  moment,  I  will  read  what  Mr.  Pahey 
said  before  the  committee. 

Mr.  BORAH.  All  I  desire  to  know  is  whether  or  not  under 
the  regulations  of  the  Corporation  that  may  be  accomplished 
which  was  designed  to  be  accomplished  by  the  House  pro- 
vision. 

Mr.  BULKLEY.  Yes.  I  was  Just  about  to  read  the  regu- 
lation.   It  is  as  follows: 

In  cases  of  conxblned  business  and  residence  property,  care 
should  be  taken  to  determine  that  the  dwelling;  portion  of  that 
pro;>erty  Is  suitable  for  use  as  a  home  and  that  it  is  being  occupied 
or  held  as  the  applicant's  bona  fide  home.  Where  the  business  Is 
clearly  incidental  to  the  home,  in  that  only  a  small  portion  of  the 
property  is  used  for  bxislness  purposes  and  the  renxalnder  is  the 
bona  fide  home  of  the  applicant,  the  property  Is  eligible.  Where 
the  boms  is  clearly  incidental  to  the  business,  the  property  is  in- 
eligible and  the  loan  should  be  rejected.  Where  it  is  doubtful 
whether  the  business  Is  incidental  to  the  home,  or  the  home  In- 
cidental to  the  buslneas,  the  case  should  be  forwarded  to  the 
Loan  Review  Division  in  Washington. 

Mr.  BORAH.  Does  the  measure  before  the  Senate 
broaden  that  rule? 

Mr.  BULKLEY.  It  does  slightly,  and  I  think  very  clearly. 
The  language  proposed  in  the  Senate  committee  amendment, 
as  shown  on  page  23,  line  9,  contains  this  language,  "  upon 
which  there  Is  located  a  dwelling  or  dwellings  for  not  more 
than  four  families,  which  is  used  in  whole  or  to  part  by  the 
owner  as  a  home  **,  and  so  forth.  We  think  that  makes  it 
clearer  than  the  House  amendment,  and  accomplishes  the 
same  purpose. 

Mr.  BORAH.    I  agree  with  the  Senator. 

The  PRESIDINO  OFFICER.  The  questiMi  is  oa  agreeing 
to  the  amendment  offered  by  the  Senator  £rom  Arkansas 
[Mr.  RoufsoN]. 

Mr.  BULKLEY.  Mr.  President,  I  Uiink  the  Senator  from 
Arkansas  intended  that  his  amendment  should  be  pending. 

Mr.  ROBINSON.  I  intend  to  move  for  an  executive  ses- 
sion unless  the  Senate  desires  to  complete  the  consideration 
of  the  bill  this  evening,  and  I  have  been  advised  that  that 
cannot  be  done,  lliere  are  some  other  amfindments  to  be 
offered. 

Mr.  BANKHEAD.  Mr.  President,  I  present  an  amend- 
ment which  I  propose  to  offer  to  the  pending  bill,  which  I 
ask  to  have  lulnted  and  to  lie  on  the  table. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
jHinted  and  lie  on  the  table. 

Mr.  CLARK.  Mr.  President.  I  send  to  the  desk  and  ask 
to  have  printed  an  amendment  to  be  offered  to  the  pending 
Home  Owners'  Loan  Corporation  bin. 

"Hie  PRESIDINO  OFFICER.  The  amendment  wm  be| 
printed  and  lie  on  the  table. 

■cuss   BILLS   BX7BUUD 

The  f oDowtog  bills  were  severally  read  twice  by  fhetr  titles 
and  referred  as  indicated: 


H.  R.  65.  An  act  to  provide  for  the  establishment  of  a  Coast 
Guard  station  on  the  coast  of  Virginia,  at  or  near  the  north 
end  of  Hog  Island,  Northampton  County; 

H.  R.  115.  An  act  to  amend  section  27  of  the  Merchant 
Marine  Act,  1920; 

H.  R.  2015.  An  act  for  a  Coast  Guard  station  at  the  eastern 
entrance  to  Cape  Cod  Canal,  Mass.; 

H.  R.  3975.  An  act  to  provide  for  the  establishment  of  s 
Coast  Guard  station  on  the  coast  of  Georgia,  at  or  near  Sea 
Island  Beach;  . 

H.  R.  6732.  An  act  authorizing  the  c:>nstruction.  repair,  and 
preservation  of  certain  public  works  on  rivers  and  harbors, 
and  for  other  purposes; 

H.  R.  7131.  An  act  to  authorize  the  Secretary  of  Commerce 
to  dispose  of  certain  lighthouse  reservations,  and  for  other 
purposes; 

H.  R.  7132.  An  act  to  authorize  the  Secretary  of  the  Navy 
and  the  Secretary  of  Commerce  to  exchange  a  portion  of  the 
naval  station  and  a  portion  of  the  lighthouse  reservation  at 
Key  West,  Fla.;  and 

H.  R.  7205.  An  act  to  amend  the  Ship  Mortgage  Act.  1920, 
otherwise  known  as  "  section  30  "  of  the  Merchant  Marine 
Act,  1920,  approved  June  5,  1920,  to  allow  the  benefits  of  said 
act  to  be  enjoyed  by  owners  of  certain  vessels  of  the  United 
States  of  less  than  200  gross  tons:  to  the  Committee  on 
Commerce. 

PRZVKNTION   or    PROFITEEIUNG   IK   TZMX   OF   WAX EZTEREITCX    Of 

BILL 

The  PRESIDING  OFFICER  (Mr.  La  Follbttb  in  the 
chair).  There  was  received  in  a  message  from  the  House  of 
Representatives  this  morning  House  bill  5529,  an  act  to  pre- 
vent profiteering  in  time  of  war  and  to  equalize  the  burdens 
of  war  and  thus  provide  for  the  national  defense,  and  to 
promote  peace. 

Some  consideration  has  been  given  to  the  question  of  the 
reference  of  this  bill  to  an  appropriate  committee.  It  is  the 
understanding  of  the  present  occupant  of  the  chair  that, 
after  consultation  among  the  Chairman  of  the  Committef; 
on  Military  Affairs,  the  Senator  from  Texas  [Mr.  Shippard]  ; 
the  Chairman  of  the  Special  Committee  on  Investigation 
of  the  Munitions  Industry,  the  Senator  from  North  Da- 
kota [Mr.  NyxI;  the  majority  leader,  the  Senator  from 
Arkansas  [Mr.  Robinson];  and  the  minority  leader,  the 
Senator  from  Oregon  [Mr.  McNart],  it  has  been  agreed  tha*: 
the  bill  shall  first  be  referred  to  the  Special  Committee  on 
Investigation  of  the  Munitions  Industry,  and  that  when  re- 
ported back  to  the  Senate  it  is  to  be  referred  to  the  Senat« 
Committee  on  Military  Affairs.  With  that  statement,  the 
Chair  so  refers  the  bill 

DETAILKD  reports  Olf  OCEAN  MAIL  CONTRACTS 

Mr.  BLACK.  Mr.  President.  2  days  ago  I  submitted  a 
very  short  resolution,  being  Senate  Resolution  116,  to  which, 
so  far  as  I  am  informed,  there  is  no  objection.  It  calls  upon 
the  Postmaster  General  to  send  to  the  Senate  reports  on 
ocean  mail  contracts,  individual  contracts  which  have  been 
made  by  him,  and  to  which  reference  was  made  in  the 
message  of  the  President  and  the  report  of  the  Postmaster 
General  to  the  President.  I  should  like  to  ask  unanimous 
consent  for  the  consideration  of  the  resolution. 

Mr.  ROBINSON.  Mr.  President,  I  will  state  to  the  Sen- 
ator from  Alabama  that  the  Senator  from  New  York  [Mr. 
Copxland]  informed  me  that  he  desired  to  be  present  when 
that  resolution  was  taken  up. 

Mr.  BLACK.  Then,  I  will  not  make  the  request,  because 
the  Senator  from  New  York  is  not  in  the  Chamber  at  this 
time. 

Mr.  ROBINSON.    I  should  have  to  ask  that  it  go  over. 

Mr.  BLACK.    I  will  make  the  request  tomorrow. 

KXSSACI  ntOM  THE  H0T7SE — ENROLLED  BILL  SIGNEO 

A  message  from  the  House  of  Representatives  by  Mr. 
Haltigan,  one  of  its  reading  clerks,  announced  that  tlie 
Speaker  had  affixed  his  signature  to  the  enrolled  bill  (H.  II. 
6359)  to  amend  certain  provisions  relating  to  publicity  of 
certain  statements  ol  income,  and  it  was  signed  by  the  Vice 
President. 
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EXECUTIVE    SESSION 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to  the 
consideration  of  executive  business. 

EXECimVK    ItfESSACES    REFERRED 

The  PRESIDING  OFFICER  (Mr.  La  Follette  in  the 
chair)  laid  before  the  Senate  messages  from  the  President 
of  the  United  States  submitting  sundry  nominations  (and 
withdrawing  a  nomination),  which  were  referred  to  the 
appropriate  committees. 

(For  nominations  this  day  received  and  nomination  with- 
drawn, see  the  end  of  Senate  proceedings.) 

EXECxmvE  report  op  a  committee 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nomination  of  Jacob 
Moore  to  be  postmaster  at  New  City.  N.  Y..  in  place  of  R.  P. 
Blauvelt.  which  was  ordered  to  be  placed  on  the  Executive 
Calendar. 
confirmation   of  nomination   of   postmaster   at   portales. 

N.    MEX. 

Mr.  McKELLAR.  Prom  the  Committee  on  Post  Offices 
and  Post  Roads  I  report  favorably  the  nomination  of  Lillian 
E.  Howard  to  be  postmaster  at  Portales.  N.  Mex.,  to  succeed 
H.  M.  Armstrong. 

I  ask  unanimous  consent  that  the  nomination  be  con- 
firmed at  this  time.  It  has  been  delayed  almost  unduly. 
The  two  Senators  from  the  State  of  New  Mexico  have  stated 
they  are  willing  to  have  this  action  taken. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Tennessee?  The  Chair  hears 
none,  and  the  nomination  is  confirmed. 

The  PRESIDING  OFFIC^ER.  If  there  be  no  further  re- 
ports of  conmaittees,  the  calendar  is  in  order. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions of  postmasters. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  the 
nominations  of  postmasters  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nominations  are  confirmed  en  Woe.  Tliat  completes  the 
calendar. 

RECESS 

Mr.  ROBINSON.  As  in  legislative  session.  I  move  that  the 
Senate  stand  in  recess  imtil  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  10 
minutes  p.  m.)  the  Senate,  in  legislative  session,  took  a  re- 
cess until  tomorrow,  Friday,  April  12.  1935,  at  12  o'clock 
meridian. 


NOMTNATIONS 
Executive  naminationa  received  by  the  Senate  AprU  11,  1935 
Foreign  and  Diplomatic  Service 
Jay  Pierrepont  Moffat,  of  New  Hampshire,  now  a  Foreign 
Service  officer  of  class  2  and  a  secretary  in  the  Diplomatic 
Service,  to  be  also  a  consul  general  of  the  United  States  of 
America. 

Appointments  by  Transfer  in  the  Regular  Armt 
to  finance  department 
Capt.  Leighton  Nicol  Smith.  Cavalry  (detailed  in  Finance 
Department) ,  with  rank  from  January  10,  1930. 

TO  ORDNANCE   DEPARTMENT 

First  Lt.  Walter  Godley  Donald.   Infantry    (detailed  in 
Ordnance  Department),  with  rank  from  February  1,  1934. 
Promotions  in  the  Regular  Armt 
to  be  colonels 

Lt.  Col.  John  Jennings  Kingman,  Corps  of  Engineers,  from 
March  24,  1935. 

Lt.  Col.  Robert  Philip  Howell,  Corps  of  Engineers,  from 
AprU  1,  1935. 

Lt.  Col.  Thomas  Matthews  Robins.  Corps  of  Engineers, 
from  AprU  1.  1935. 


TO  BE  LnrUTBNAlIT  COLOinOiS 

Maj.  John  Thomas  Hazelrlgg  OTlear,  Coast  Artillery  Corps, 
from  March  24,  1935. 

Maj.  Ralph  Edward  Haines,  Coast  ArtUlery  Corps,  from 
March  30,  1935. 

Maj.  Thomas  Hardaway  Jones,  Coast  ArtiUery  Corps,  from 
AprU  1,  1935. 

Maj.  Laurence  Watts,  Signal  Corps,  from  April  1,  1935. 

TO   BE   MAJORS 

Capt.  Stephen  Joseph  Idzorek.  Air  Corps,  frwn  March  24, 
1935. 

Capt.  John  Thomas  Sallee.  Quartermaster  Corps,  from 
March  30.  1935. 

Capt.  Clarence  LeRoy  Strike,  Signal  Corps,  from  April  1, 
1935. 

Capt.  John  Roscoe  Holt.  Quartermaster  Corps,  from  April 
1.  1935. 

Capt.  RoUand  Edward  Staffwd.  Signal  Corps,  from  April  1. 
1935. 

TO  BE  CAPTAZHS 

First  Lt.  Francis  James  OUlesp&e.  Infantry,  from  March  24, 
1935. 

First  Lt.  Jesse  Lewis  Qibney,  Infantry,  from  March  80, 
1935. 

First  U.  Robert  Hale  Vesey,  Infantry,  from  March  31, 1935. 

First  Lt.  Clarence  MUes  Mendenhall.  Jr.,  Coast  ArtUlery 
Corps,  from  AprU  1,  1935. 

First  Lt.  Kester  Lovejoy  Hastings.  Quartermaster  Corps, 
from  April  1,  1935. 

First  Lt.  George  McEInight  Williamson.  Jr..  Field  ArtiUery, 
from  AprU  1,  1935. 

First  Lt.  Howard  Waite  Brimmer.  Field  Artillery,  from 
AprU  1,  1935. 

First  Lt.  Charles  Mllner  Smith,  Infantry,  from  April  1, 

1935. 
First  U.  Walt»  Joseph  Muller,  Infantry,  from  April  1, 

1935.  __„  , 

First  Lt.  Harry  Lovejoy  Rogers,  Jr.,  Infantry,  from  April  1, 

1935.  __,, 

First  Lt.  George  Bryan  Conrad,  Field  ArtUlery,  from  AprU 

1,  1936.  _„  , 

First  Lt.  William  Stephen  Murray,  Infantry,  from  AprU  1, 

1935.  ^         ^_., 

First  Lt.  Raymond  Wainwrlght  Odor.  Infantry,  from  April 

1,  1935. 

TO  BE  FIRST  LIXUTKNANT8 

Second  Lt.  George  Graham  Nortbrup.  Air  Corps,  frwii 
March  24.  1935. 
Second  U.  Thomas  Sarsfleld  Power,  Air  Corps,  from  March 

30    1935. 
Second  Lt.  lioyd  Harold  Watnee,  Ah:  Corps,  trcm  March 

31,  1935. 
Second  Lt.  PhUlp  David  Coatee.  Air  Corps,  from  Aprfl  1, 

1935. 

Second  Lt.  Talma  Watklns  Imlay,  Air  Corps,  from  Ai»11  1, 
1935. 

Second  Lt.  John  Herold  Bundy,  Air  Corpe,  from  April  1, 

1935. 
Second  Lt.  MUls  Spencer  Savage,  Air  Corps,  from  April  1, 

1935. 
Second  Lt.  Harold  Webb  Bowman.  Air  Corps,  from  April  1. 

1935. 
Second  Lt.  Lorry  Norris  Tlndal,  Air  Corps,  from  April  I, 

1935. 
Second  Lt.  Merlin  Ingels  Carter,  Air  Corps,  from  April  1, 

1935. 
Second  Lt.  John  Walker  Sessoms,  Jr.,  Air  Corps,  from  AprU 

1,  1935. 
Second  Lt.  Charles  Kenneth  Moore,  Air  C<hi»,  tnm.  AprU 

1,  1935. 
Second  Lt.  Austin  August  Straubel.  Air  Corps,  from  April  1, 

1935. 
Second  Lt.  Wycllfle  Eugene  Steele.  Air  Corps,  from  April  1. 

1935. 
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PmoKonoifS  m  thk  Natt 

Lt.  Comdr.  Rdmnnd  W.  Burrough  to  be  a  commander  t^ 
the  Navy  from  the  12th  day  of  December  1934. 

Lt.  Hermazm  P.  Knickerbocko*  to  be  a  lieutenant  com 
mander  in  the  Navy  from  the  20th  day  of  February  1934. 

The  following-named  lieutenants  to  be  lieutenant  com< 
manders  in  the  Navy  from  the  30th  day  of  June  1934: 

ICyron  T.  Richardson 

William  E.  A.  Mullan 

Allen  P.  Mullinnix 

Lt.  Benton  W.  Deck^  to  be  a  lieutenant  commnnder  t^ 
the  Navy  from  the  8th  day  of  September  1934. 

The  foDowlng-named  lieutenants  to  be  lieutenant  comf- 
manders  in  the  Navy  from  the  12th  day  of  December  1934 

Robert  D.  Threshie 

John  Perry 

Lt.  Thomas  S.  Combs  to  be  a  lieutenant  commander  iti 
the  Navy  from  the  27th  day  of  January  1935. 

Lt.  (Jr.  Or.)  Ira  H.  Nunn  to  be  a  lieutenant  In  the  Nav^r 
from  the  1st  day  of  November  1933. 

Lt  (Jr.  Or.)  Richard  S.  Baron  to  be  a  lleuteiumt  in  thfe 
Navy  from  the  1st  day  of  March  1934.  I 

Lt  (Jr.  Or.)  Hugh  J.  Martin  to  be  a  lieutenant  in  thje 
Navy  ftom  the  10th  day  of  May  1934. 

Lt.  (Jr.  Or.)  James  M.  Robinson  to  be  a  lieutenant  in 
Navy  from  the  30th  day  of  June  1934. 

Lt.  (Jr.  Or.)  Wilfred  B.  Ooulett  to  be  a  lieutenant  in 
Navy  from  the  27th  day  of  January  1935. 

Lt  (Jr.  Or.)  Harman  B.  Bell.  Jr.,  to  be  a  lieutenant  in 
Navy  from  the  1st  day  of  February  1935. 

Lt.  (Jr.  Or.)  Thomas  O.  Reamy  to  be  a  lieutenant  In  th^ 
Navy  from  the  1st  day  of  April  1935. 

The  following-named  ensigns  to  be  lieutenants  (Jimio^ 
grade)  in  the  Navy  from  the  14th  day  of  Jiine  1934: 

Skerman  W.  Betts  Sidney  J.  Lawrence 

Ray  C.  Needham  Edwin  A.  McDonald 

Eugene  Tat<»n  James  B.  Vredenburgh 

Leo  O.  C^rane  Michael  O.  O'Connor 

Medical  Director  Charles  St  John  Butler  to  be  a  medical 
director  in  the  Navy,  with  the  rank  of  rear  admiral,  froi^i 
the  16th  day  of  October  1930.  J 

The  following-named  passed  assistant  paymasters  to  qe 
paymastov  in  the  Navy,  with  the  rank  of  lieutenant  com- 
mander, from  Lhe  1st  day  of  June  1934: 

Edwin  H.  Bradley 

William  T.  Ross 

Letcher  Pittman 

PasMd  Asst  Paymaster  Harold  T.  Smith  to  be  a  pasj- 
master  in  the  Navy,  with  the  rank  of  lieutenant  commanded-, 
from  the  30th  day  of  June  1934. 

Civil  Engineer  John  N.  Laycock  to  be  a  civil  engliwer  wi 
the  Navy,  with  the  rank  of  commander,  from  the  30th  day 
of  June  1934.  j 

Boatswain  Olen  B.  Swcnrtwood  to  be  a  chief  boatswain  in 
the  Navy,  to  rank  with  but  after  ensign,  from  the  1st  d^y 
of  October  1934. 

MARSnC   COftPS 

Lt  CoL  John  R.  Henley  to  be  a  colonel  in  the  Marii^e 
Corps  from  the  1st  day  of  April  1935. 

MaJ.  Samuel  A.  Woods.  Jr.,  to  be  a  Ueutenant  colonel 
the  Marine  Corps  from  the  1st  day  of  AprU  1935. 

Capt  Dudley  S.  Brown  to  be  a  major  in  the  Marine  Ck>ri|s 
from  the  1st  day  of  April  1935. 

Tlie  foUowing*named  first  lieutenants  to  be  captaii^ 
In  the  Marine  Coriis  from  the  1st  day  of  April  1935: 

Ira  L.  Kimes  Oeorge  P.  Good.  Jr. 

Luther  A.  Brown  Harold  C.  Roberts 


CONFIRMATIONS 
Kxecutive  nomination*  conflTmed  by  the  Senate  AprU  11, 19$S 

POSTMASTXRS 
ALABAMA 

Agnes  O.  Harrison,  Frisco  City. 


CAuroBiaA 

William  J.  Beadle.  Alhambra. 
Thomas  J.  Caflfery,  El  Monte. 
Harry  B.  Morey,  Menlo  Park. 

KJENTUCKT 

Marshall  Norton,  Hardlnsburg. 

wiw  jERsrr 

Minnie  I.  McKeen.  Avalon. 
James  T.  Brady.  Bayonne. 
Everett  H.  Antonides,  Belmar. 
Michael  H.  Connelly.  Bloomfleld. 
Martin  L.  Mulvey,  Landing. 
Edward  J.  Turpin.  Mays  Landing. 
John  Jenkins.  Port  Norrls. 

NTW  MEXICO 

Lillian  E.  Howard,  Portales. 

HEW    TORS 

Lewis  H.  Sears,  Ballston  Lake. 


WITHDRAWAL 

Executive  nomination  toithdraum  from  the  Senate  April  11, 

1935 

Postmaster 

NEW  YORK 

Arthur  G<«gin  to  be  postmaster  at  Clymer,  in  the  StaU;  of 
New  York. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  April  11,  1935 


Montgomery,    D.   D., 


The  House  met  at  12  o'clock  noon. 
The  C^haplain,   Rev.   James   Shera 
offered  the  following  prayer: 

Merciful  God,  so  long  as  the  human  heart  can  breathe,  "  My 
Father  ",  no  trial,  however  keen,  can  wreck  our  faith  and 
defeat  our  courage  of  souL  Bless  the  Lord.  O  my  soul,  and 
forget  not  all  His  benefits.  It  is  He  that  hath  made  us  and  not 
we  ourselves;  we  are  His  people  and  the  sheep  of  His  pasture. 
We  thank  Thee  that  imder  Thy  providence  we  have  grown 
in  all  things  that  tend  to  make  a  nation  great,  but  hold  us 
to  the  realization  that  with  every  advancement  comes  greater 
responsibility.  Set  these  words  in  all  hearts:  "Except  the 
Lord  build  the  house,  they  labor  in  vain  that  build  it;  except 
the  Lord  keep  the  city,  the  watchman  waketh  but  in  vain." 
The  seed  we  sow  today  will  be  the  harvest  of  tomonow. 

0  Ancient  of  Days,  we  pray  that  It  may  be  the  fruits  of 
peace,  righteousness,  and  joy.  Through  Jesus  Christ  our 
Lord.    Amen. 

The  Joiimal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  MONAGHAN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  5  minutes. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  reserving  the 
right  to  object,  on  what  subject? 

Mr.  MONAGHAN.    On  the  nile  on  the  social-security  bill. 

1  may  state  to  the  gentleman  that  I  tried  to  get  time  to 
discuss  the  rule  but  could  not. 

Mr.  O'CONNOR.    Mr.  Speaker,  I  object. 

Mr.  HOEPPEL.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

Mr.  HOEPPEL.  Mr.  Speaker,  not  only  is  the  State  of 
California  vitally  interested  in  the  passage  of  adequate  old- 
age  pensions  as  exemplified  In  the  Townsend  plan,  but  it  is 
also  vitally  interested  in  the  people  of  the  District  of  Colum- 
bia. 
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I  am  in  receipt  of  a  communication  from  the  Governor  of 
the  State  submitting  Joint  Resolution  No.  7  of  the  Cali- 
fornia State  Assembly,  wherein  the  Congress  of  the  United 
States  is  petitioned  to  correct  the  present  tm-American  con- 
dition, which  exists  in  the  District  of  Columbia,  by  the  pas- 
sage of  a  constitutional  amendment  extending  representa- 
tion in  the  National  Congress  to  the  people  of  the  District  of 
Columbia. 

Mr.  Speaker,  I  ask  unanimous  consent  to  insert  in  the 
Record  this  Joint  resolution  of  the  California  Assembly 
which  seeks  to  correct  this  present  un-American  condition 
affecting  the  political  status  of  the  District  of  Columbia. 

Mr.  BLANTON.  Btfr.  Speaker,  with  all  due  respect  to  the 
many  splendid  Representatives  here  from  the  State  of  Cali- 
fornia, for  all  of  whom  we  have  high  respect  and  high  regard, 
the  California  State  Assembly  passes  some  very  unwise  and 
imcalled-for  resolutions,  and  I  object  to  this  one  going  into 
the  Record. 

Mr.  FERGUSON.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  3  minutes  on  the  subject  of  the 
terrible  dust  storms  that  are  occurring  in  the  Panhandle 
section  of  Oklahoma,  which  is  in  my  district. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr.  FERGUSON.  Mr.  Speaker,  I  made  a  trip  out  to  the 
Panhandle  district  of  Oklahoma  just  a  little  over  a  week 
ago.  I  have  lived  there  all  my  life,  but  I  had  no  idea  that 
conditions  could  be  as  bad  as  they  are.  The  land  is  so 
blown  and  hummocked,  and  the  surface  of  the  soil  has  been 
whipped  back  and  forth  by  the  wind  so  long  that  it  does  not 
require  anything  more  than  a  slight  breeze  to  raise  a  cloud 
of  dust.  Mr.  Speaker,  if  those  farmers  are  not  subsidieed  In 
some  way.  are  not  aided  in  some  maiuier  to  stay  there  and 
fight  that  battle,  it  is  going  to  be  a  problem  directly  up  to 
the  CJovernment.  Not  only  is  the  area  that  is  blowing  af- 
fected, but  millions  of  acres  to  the  east  also  are  being  ruined 
by  the  dirt  which  is  carried  over  by  the  wind  and  deposited 
on  the  grass.  There  have  been  countless  instances  recently 
of  cattle  which  have  eaten  the  grass  on  which  this  dirt  has 
been  deposited  which  cattle,  when  cut  open,  would  be  found 
to  have  a  large  liunp  of  dirt  in  their  stoma<^is. 

This  is  a  problem  that  must  be  met  practically,  it  cannot 
be  met  theoretically.  Those  people  out  there  want  to  stay, 
if  we  will  aid  them.  They  have  had  three  successive  crop 
failures.  If  we  will  aid  them  to  the  extent  that  they  can 
put  their  machinery  in  shape  and  live,  the?  will  stay  out 
there  on  that  battlefront;  and  when  we  do  gev  ^ome  moisture 
they  will  plow  that  M^a.  and  it  must  be  plowed,  or  listed,  to 
a  depth  that  it  has  not  been  plowed  before.  This  will  keep 
dust  storms  frcHn  recurring  all  summer  long.  Farmers  are 
moving  out  by  the  hundreds.  Tliese  dust  storms  will  con- 
tinue all  summer,  because  no  amount  of  rain  will  settle  that 
dirt.  The  area  must  be  turned  over  so  as  to  get  new  soil  on 
top,  or  it  is  going  to  continue  to  blow. 

Mr.  TREADWAY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  FERGUSON.    I  yield. 

Mr.  TREADWAY.  I  would  like  to  ask  the  gentleman 
whether  similar  storms  have  taken  place  in  past  years,  and 
especially  at  a  time  quite  a  number  of  years  back. 

Mr.  FERGUSON.  We  have  always  had  dust  storms,  but 
we  never  had  an  area  that  was  in  such  shape  that  rain 
would  not  bring  vegetation  over  such  a  wide  sp€U». 

[Here  the  gavel  fell.] 

Mr.  TREADWAY.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  gentleman's  time  be  extended  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  TREADWAY.  Would  the  gentleman  be  kind  enough 
to  tell  the  House  what  he  knows  from  his  personal  experience 
in  that  country  as  to  the  reason  for  such  storms  coming  on 
now  and  their  not  having  occurred  previously?  It  has  been 
a  very  interesting  question  in  my  mind. 


Mr.  FERGFUBON.  They  started  in  1910  and  continued  »t 
times  clear  up  to  1932.  Vast  areas  of  that  sod  was  broken 
out  with  one-way  iriows  to  a  depth  of  about  2  Inches  some- 
times; not  over  3  inches,  at  any  rate.  They  had  three  suc- 
cessive drought  years.  That  pulverized  the  top  soU  and  left 
a  hard  base  below.  It  has  been  caused  through  mechanical 
means  of  farming.  The  good  farmer  who  has  plowed  his 
soil  to  a  good  depth  would  be  all  right,  his  land  is  not  blowing 
today;  but  it  has  been  ruined  by  his  neighbor  who  used  these 
new  and  cheap  methods,  who  used  these  underfinanced  meth- 
ods of  farming  the  last  3  years.  That  has  been  the  fixed, 
contributing  cause,  coupled  rdth  drought. 

Mr.  TREADWAY.  The  gentleman's  explanation  Is  very 
interesting.  I  should  infer,  therefore,  that  the  i»-eaent  c<»i- 
dition  Is  not  the  result  of  natural  causes,  that  similar  storms 
could  have  occurred  in  previous  years,  but  now,  owing  to  the 
condition  of  the  plowed  land,  the  soil  is  pulverized  and  the 
wind  whips  It  up  as  dust,  which  it  did  not  do  previously. 

Mr.  FERGUSON.    That  is  right. 

[Here  the  gavel  fell.] 

Mr.  FERGUSON.  Mr.  Speaker,  I  ask  unanimous  consent 
to  insert  in  the  Record  a  plan  of  attack  in  order  to  solve 
this  problem  which  I  have  submitted  to  the  Secretary  of 
Agriculture  and  to  the  Director  of  the  F.  E.  R.  A..  Ifr. 
Hopkins,  and  also  an  account  of  the  recent  dust  sUktos  as 
carried  in  the  Wasliington  Post. 

The  SPEAKER.  Is  there  objection  to  the  request  ol  the 
gentleman  from  Oklahcnna? 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object — 
and  I  do  not  know  that  I  shall  object — but  I  would  like  to 
ask  the  gentleman  if  those  remazks  are  his  own? 

Mr.  FERGUSON,  lliese  are  my  own  remaiks.  Of  course, 
the  article  appearing;  in  the  Washington  Post  is  not  my  own, 
it  being  simply  an  account  of  the  destruction  caused  by  the 
dust  storms  in  my  own  district. 

Mr.  RICH.  Whei-e  did  the  newspaper  account  in  the  Post 
come  from?  Who  wrote  it?  And  why  did  the  gentleman 
use  a  Washington  newspaper  article  to  insert  in  the  Rbcors? 

Mr.  FERGUSON.  This  article  came  through  as  an  Asso- 
ciated Press  dispat4:h  from  my  district. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr.  FERGUSON.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record,  I  insert  the  following  plan  of  attack 
to  solve  wind  erosion  problem;  submitted  by  me  to  the  Sec- 
retary of  Agricultiue  and  to  the  Director  of  the  F.  £.  R.  A4 
and  newspaper  account  of  recent  dust  storms: 

1.   VABM    CKBtIT    ADMlillBTKATKMr 

A  lenient  policy  at'  making  summer  taJlaw  loans  now  at  pro* 
poeed  rate  of  $1  per  i^re,  with  farmer  granted  prlvUege  of  mafang 
subsequent  crop  loaxi  to  plant  listed  acreage  In  eroaten  rertefing 
crops  such  as  sorghum. 

2.    IMMEDIATX     BUSVCT     BT     COtllTl     AOBm    AlfD     WHKAT     AIXOnOKT 
COMMITTXXS   TO   DSTnUCim   OOXTimXB   m    AVnCTSB 
TO   EMXBGBKCT    nKLIXT   TO   COMBAT    WIMS   BBOSION 

a.  Survey  by  county  agents  and  wheat  allotment  eommltt 
to  determine  land  that  has  been  abandoned  tat  cultivation. 
whether  It  be  tenant  operated,  owner  operated,  or  oontroiled  by 
nonresident  owner. 

b.  Farmer*  who  Indicate  wUUngnees  or  deatre  to  farm  on  con- 
tour should  have  contour  lines  run  by  SoU  Kroeton  Oeiviea.  In 
tetum  for  agreement  with  Department  of  Agclculture  to  continue 
to  farm  on  the  contwur. 

c.  Land  shown  by  thla  survey  that  will  inobably  be  left  out  of 
cultivation  and  a  menace  to  other  operatofs  ehould  la  tlM  oaaa 
of  (1)  tenant  operated,  and  (2)  owner  operated  land  be  mad* 
F.  E.  R.  A.  projects  under  the  supervision  of  the  Department  of 
Agriculture,  and  operator  be  allowed  from  $1  to  $1.50  an  acre  for 
dragging  down  hummocks  and  listing  and  planting  to  some  sor- 
ghum crop.  In  return  for  this  advance,  operator  should  pledge 
reascMiable  share  of  crc^. 

d.  Abandoned  land  with  foreign  owner  should  be  opttoned  far 
p\irchaae.  If  poaslble;  If  not.  leased  to  the  Oovemment  for  crop 
rent  for  a  period  of  a  or  8  years.  Placed  under  F.  K.  B.  A.  as  a 
project,  using  farmers  equipped  to  do  the  work  and  Urlng  doaut 
to  the  farm  on  a  contract  basis  of  |1  to  tlJK)  an  acre,  depending 
on  the  condition  of  the  land. 

GKHSaAI.    STXPnUkTIOMS 

F.  E.  B.  A.  labor  could  be  used  to  drag  down  and  smooth  out 
drlftlngs  along  feno(«.    AU  contracts  should  be  subject  to         *~ 
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Uatm  at  the  Secretary  of  Agriculture,  requiring  that  In  caae  a 
MRhum   crope   planted   nothing   but   grain   should   be   harrerte*! 
and  all   forage  remain  on  the   land,   to   be  protected  eren  from 
pasture,  until  such  time  as  all  danger  of  land  blowing  is  removed, 

toedal  F.  K.  R.  A.  drought-relief  appropriations  to  States  ear 
marked  to  be  spent  in  drought  sections  only,  to  correct  injustice  i 
now  existing  in  the  States  where  emergency  drought-relief  mone: 
is  being  spent  over  the  entire  State. 

Immediate  conatruction  of  approved  flood -control  and  irrigation 
projects  In  devastated  areas  to  give  the  people  who  are  wlttiou  ; 
any  normal  means  of  support,  lacking  even  cows  and  chickens, 
living  in  an  area  almost  impossible  for  humans  to  survive,  a  caali 
income  and  future  ins\irance  of  social  welfare  due  to  impounding 
large  areas  at  water. 

coircLtraxoir 

This  land  must  be  fanned  until  it  has  a  chance  to  get  a  vegetal 
tlve  cover.  To  abandon  this  area  at  this  time  would  mean  th* 
destrveUon  at  millions  of  acres  of  adjoining  land  that  »•  y*t  ha 
not  •uffered.  The  only  economic  way  to  meet  the  problem,  b 
TT««v<«g  it  poaslble  for  thoee  who  have  been  brave  enough 
remain  to  handle  this  land  In  such  a  way  that  It  will  cease  to 
a  menace  to  the  rest  of  the  Nation.  These  families  who  ha 
staved  can  well  be  compared  to  the  soldiers  in  front-line  trench 
who.  properly  encouraged  and  supplied.  wiU  conquCT  this  devi 
tatlng  durt  problem  and  save  mUlions  of  acres  of  good  Ian 
Immediately  to  the  east  from  being  utterly  destroyed,  as  well  e 
reclaiming  an  area  that,  if  abandoned.  wlU  soon  become  a 
unclaimable  desert. 

D09T  Sroaica  Foacs  Flioht  or  HuwDaxos — Naw  DmAaraa's  Tou. 
Sram  iw  RnxioHs;  T«Amc  Blocksd— Tn»Hom  Ra* 
AM  FUMMS  Svrxxp  Kentuckt 


By  the  Associated  Press 

KAwaA*  Cirr,  April  10. — Orimy  wagons  and  motor  cars  carri 
scores  of  families  out  of  northwestern  Oklahoma  tonight  in  f' 
flight  from  an  eight-State  dust  storm— among  the  most  severe 
a  devastating  series.  .  ^  ^.  ^  . 

Crop  and  live-stock  damages,  already  piled  high  in  uncoun 
miniona.  increased  rapidly,  principally  in  Kansas.  Oklahoma.  an0 
Colorado.  Parts  of  New  Mexico.  Iowa.  Nebraska,  and  Texas  alsi) 
were  hit.  ^  _  _,         I 

Many  schools  and  stores  were  closed  in  Colorado  and  Kansaa. 
The  buslnesa  district  at  Scott  City,  Kana..  was  shut  down  for  th^ 
third  consecutive  day. 

MOr«  than  100  families  have  deserted  Cimarron  and  Texas  Coun- 
ties in  the  northwestern  Oklahoma  Panhandle.  Chester  Lamai-. 
F.  K.  B.  A.  administrator,  said  that  100  "  normaUy  self-sustaining  " 
families  have  left  Texas  County  alone  within  the  last  30  days.    ! 

GXAFHIC  TA1.X8   TOLD 

The  Oklahoma  ref\igees  told  graphically  at  their  distress. 

•*I"m  trying  to  get  some  place  where  my  children  can  at  lea 
live  ".  said  Mrs.  Lydia  Dower,  of  Hardesty.  today,  as  she  dro 
away  by  truck  with  her  three  children  for  Colorado.     Atop 
truck  was  the  family  goat. 

"  I  had  no  chance  to  raise  a  crop  here  ".  explained  Boy  Woods. 
Texhoma,  as  he  set  out  for  Utah. 

"  This  farm  is  the  fruit  of  my  labor  ever  since  my  wife  and 
married  28  years  ago  ",  said  T.  A.  Poster,  of  Texhoma,  "  but  we  a#e 
gotng  to  teave  it.  Fortunately,  I  inherited  a  farm  in  Unn  Count  r, 
Kans..  where  we  can  go." 

Floyd  Hudson,  member  of  the  com-hog  conunlttee  in  Cimarron 
County,  said  "  the  dust  has  driven  out  all  but  3  of  the  40  famllitis 
who  once  lived  in  the  0  townships  south  of  Boise  City.  Okla." 

Attributing  conditions  to  the  dust.  Mrs.  Mabel  Lathrop,  reliif 
worker  at  Guymon.  said  "  4.000  of  the  5.600  famlllca  in  fl  n<»X)|- 
««st«7i  Oklahoma  counties  are  on  relief  rolls." 

aU.    "  BSAOtKO    MAST  " 

"  We're  heading  east ",  was  all  many  of  the  occupants  of  i  6 
truckloads  of  furniture  sighted  today  between  Ouymon  and  BoL  « 
City  would  say. 

Lacy  Rankin,  of  Hardesty,  Okla,^  set  out  for  Callfomla  wl1h 
his  wife  and  children,  saying: 

"We  feared  for  the  family's  health  if  we  stayed  here.  ¥e 
eouldn't  make  a  go  here,  anyway,  and  we  couldnt  be  worse  qff 
anywhere  elae." 

Tom  Blake,  of  Hardesty.  lamented  that  "my  family  almoit 
smothers  to  death  every  time  there  is  a  storm." 

But  the  Colorado  to  which  Blake  U  going  also  reported  mo-e 
dtist  today.  The  fifth  dust  storm  in  6  days  swirled  over  Lamar, 
y^i^Pg  the  illiiiilBsal  of  schools  and  the  closing  of  stores  at  nooi. 

BCBOOtS  CLOSXB 

Kvery  school  In  Baca  Coimty,  Colo.,  was  doeed.  One  hundnd 
and  eighty  school  children  and  passengers  on  btisses  jvepared  o 
spend  their  second  night  at  Prltchet,  Colo,  in  a  school  bulldiiig 
^■n^  nearby  homes. 

Springfield  (Colo.)  storea  exhausted  their  supplies  of  sponges, 
sought  as  "  dxist  masks."  Trains  in  the  region  were  compelled  o 
stop  frequently.  One  arrived  12  hours  late.  A  truck  driver  r>- 
qulred  5^  hours  to  drive  50  miles  to  Lamar. 

Kansas,  where  d\ut  has  been  spinning  in  low-hanging  clouils 
for  more  than  a  month,  was  virtually  blanketed  in  today's  stona. 

Crop  statlstlcans  presented  a  picture  of  gloom.  L.  C.  Aitch<r, 
superintendent  of  the  Port  Hays  (Kans.)  agricultural  experiment 
■tatlon.  said  little  wheat  survives  in  the  Northwest  and  even  if 
rain  should  come  it  would  be  of  doubtf\U  valu*. 


"  Very  poor  "  was  the  Federal  ofllclal  word  on  crop  conditions 
in  western  Kansas,  where  a  large  part  of  the  country's  wheat  is 
grown. 

The  trial  of  Miles  "  Steamboat  "  Ware  at  Tribune,  Kans..  on  a 
charge  of  slaying  a  railroad  conductor  was  ordered  adjoxiried 
indefinitely  until  the  dust  storm  has  abated.  Judge  Fred  J.  Evans 
wore  goggles  at  today's  brief  session. 

TWO  CHnJ«XM  KKSCXm 

Two  small  children  of  D.  B.  Weeden,  tying  themselves  together 
with  a  rope  to  avoid  becoming  separated  In  the  storm,  were  found 
today  near  Vanceville.  Kans..  after  wandering  all  night  in  the 
blinding  dust.     The  searctilng  parties  exceeded  100. 

Storm  reports  ran  like  this: 

Meade.  Kans.:  Schools  closed:  little  wheat  left;  visibility,  60 
feet. 

Garden  City.  Kans.:  Stores  closed;  tourists  compelled  to  stop; 
trains  behind  time. 

WeUlngton.  Kans. :  "  It's  the  year's  worst." 

Emporia.  Kans.:  Storm  wiped  out  all  trace  of  an  early  morning 
rain. 

Dighton.  Kans.:  Haven't  seen  the  sun  since  dust  storm  set  In 
BConday  morning,  and  the  dust  is  growing  worse. 

Manhattan.  Kans.:  All  K<i"«"  State  College  athletic  practice 
called  off. 

KAZN   aaiKOS    MTTV 

Topeka.  Kans.:  Rain  followed  dust  and  covered  all  with  mud. 
Prank  Stone,  of  the  highway  patrol,  checked  to  determine  if  uny 
State  roads  should  be  closed  in  the  interest  of  safety. 

Scott  City,  Kans.:  A  man  who  promised  his  wife,  visiting  in 
eastern  Nebraska,  that  he  wovJd  come  at  once  when  their  baby 
arrived,  received  the  news  this  morning  but  was  unable  to  keep 
his  promise  because  of  the  dust. 

Eastern  Colorado  fanners  near  the  stricken  Oklahoma  Panhandle 
were  reported  determined  to  "  stick  It  out." 

Port  Dodge,  Iowa,  reported  dust  so  Intense  that  motorists  had 
to  turn  on  headlights. 

In  Nebraska.  Lincoln.  Omaha,  and  York  were  affected  in  varying 
degree. 

In  New  Mexico  the  storm  appeared  to  be  subsiding.  At  Aina- 
rlllo.  Tex..  Mrs.  Comeliiis  Vanderbllt.  Jr..  was  compelled  to  aban- 
don her  motor  car  in  favor  of  the  train  in  order  to  meet  her 
husband  at  Albuquerque.  N.  Mex.    It  was  too  dusty  to  drive. 

In  western  Kansas  work  In  listing  soil — ^to  prevent  dust  storn:;.s — 
was  halted  because  the  atmosphere  wsm  too  suffocating  to  permit 
outside  activity. 

DT78T  VICTIMS   PXAT  THKICZ  DAILY  rOB  XAIM 

OuTMOW.  Okla.,  April  10. — Dust-choked  Guymon  Methodists 
lifted  their  voices  in  prayer  today,  asking  for  rain  and  the  end  of 
the  silt  storms  which  have  swept  the  area  for  weeks  without 
abating. 

Led  by  the  Reverend  R.  L.  Wells,  the  Methodists  will  meet  Uiree 
times  dally  until  rain  comes,  gathering  at  the  homes  of  the 
various  members  morning,  noon,  tmd  afternoon. 

THE  COrrON-PROCISSING  TAX 

Mr.  BULWlMKIiE.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  insert  in  the  Record  a  i-esolution  of  the  Gent^xal 
Assembly  of  the  State  of  Noi-th  Carolina,  asking  for  repeal  of 
the  processing  tax.     [A];H)lause.] 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

Mr.  BUL WINKLE.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following  resolution 
of  the  General  Assembly  of  the  State  of  North  Carolina  ask- 
ing for  repeal  of  the  processing  tax: 

Resolution  37 

H.  B.  1040,  a  Joint  resolution  memorializing  Congress  to  eliminate 
the  cotton-processing  tax 

Whereas,  it  la  of  vital  interest  to  all  of  our  citizens,  including 
particularly  the  farmer,  the  laborer,  the  merchant,  and  the  manu- 
facturer, to  prevent  the  threatened  total  collapse  of  the  great 
textile  industry,  and  to  restore  It  to  a  position  of  strength,  thus 
enabling  it  to  purchase  cotton  from  the  farmer  and  to  continue  its 
manufacture  so  that  labor  may  be  employed;  and 

Whereas  experience  has  demonstrated  that  the  cotton-process- 
ing tax  places  an  additional  burden  upon  the  increased  cost  of  the 
manufactiired  product  to  an  extent  that  is  rapidly  and  with  cer- 
tainty destroying  the  domestic  market  for  textiles,  inevitably  pre- 
venting a  demand  for  the  finished  product  as  well  as  the  raw 
cotton  which  the  farmer  must  sell  in  order  to  exist,  and  for  labor 
both  in  the  fields  and  in  the  factories,  with  consequent  loss  to 
the  Industry,  the  merchant,  the  banker,  and  the  State  and  Fed- 
eral Government  In  the  matter  of  taxes;  and 

Whereas  we  recognize  as  essential  and  Just  that  compensation 
be  paid  the  cotton  farmer  for  the  reduction  and  loss  of  cotton 
under  regulations  by  the  Government,  and  heartily  approve  the 
salutary  measvires  adopted  to  assist  In  restoring  and  maintaining 
the  price  level  of  cotton;  yet,  we  also  recognize  that  It  is  not 
logical  or  Just,  and  It  is  not  wise  statesmanship  to  destroy  a  great 
industry  upon  which  so  large  a  part  of  our  population  depends  for 
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a  livelihood.  In  an  effort  to  carry  out  these  measures,  particularly 
when  it  Is  not  necessary  to  do  so.  and  when  other  less  prejudicial 
measures,  with  equaUy  beneficial  results  may  be  adopted  in  order 
to  proviele  the  funds  now  raised  by  the  cotton-processing  tax; 
that  the  amount  necessary  for  these  purposes  should  be  raised, 
but  not  by  the  burdenaome  and  diacrlmlnatory  cotton -processing 
tax-  that  the  sum  necessary  to  carry  out  said  punxwes  ahoiild  be 
paid  from  the  general  fund  or  the  fund  approprUted  for  reUef, 
and  in  this  way  accomplish  the  same  great  end,  but  by  geno^ 
distribution  of  the  burden;  and  

Whereas  the  cotton-processing  tax  adds  an  enormotis  burden 
amounting  to  at  least  40  percent  of  mill  pay  rolls  on  the  mUls. 
which  cannot  pass  the  tax  along  to  the  consumer:  It  adds  8  to  15 
percent  to  the  costs  of  inventories  In  times  of  great  financial 
stress;  It  is  unjust  and  IndMenslble  In  that  it  is  In  fact  a  sales  tax 
without  the  virtue  of  universal  application:  Now,  therefore,  be  it 

Resolved  by  the  house  of  representativet  ( the  senate  concurHnff) : 

SxcnoN  1.  That  our  Representatives  and  Senators  in  Congress 
be  and  they  are  hereby,  requested  to  urge  the  Congress  of  the 
United  States  to  secure  the  repeal  at  once  at  the  cotton-processing 
tax  for  the  aforesaid  reasons. 

Sbc  2.  That  copies  of  this  resolution  be  transmitted  by  the 
secretary  of  the  State  of  North  Carolina  to  the  President  of  the 
tmited  States,  the  Oeentary  of  Agriculture,  and  to  the  Senators 
and  Representatives  in  Congress  from  the  State  of  North  Carolina. 

Sac.  8.  This  resolution  shall  be  In  fuU  force  and  effect  from 
and  after  its  ratification.  ^      ^^^  ^   *^.    *w 

In  the  general  assembly,  read  three  times,  and  ratified,  this  the 

10th  day  of  April  1835.  _     , 

R.   O.  Johnson. 
Speaker  of  the  Howe  of  Representatives. 
A.  H.  OaAHAM. 
FresULent  of  the  SenaU. 

Bxamlned  and  found  correct. 

MrrcBBU.  (for  committee) . 

Stats  or  North  Carolina. 

Depaktmknt  or  Statx. 
r,   Stacey  W.  Wade,  secretary  of   state  of  the   State   of  North 
CaroUna,  do  hereby  certify  the  foregoing  and  attached  four  sheets 
to  be  a  true  copy  from  the  records  of  this  ofllce. 

In  witness  whereof,  I  have  hereunto  set  my  hand  and  affixed 
my  official  seal.  ^^  . 

Done  in  ofElce  at  Balelgh.  this  10th  day  of  April,  in  the  year  of 
our  Lord   1935.  ^  ^   „       ^ 

IssAi.]  Stackt  W.  Wade. 

»  Secretary  of  State. 

PERMISSION  TO  ADDRESS  THE  HOXTSB 

Mr.  CONNERY.  Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  frcxn  Massachusetts? 

There  was  no  objection. 

Mr.  CONNERY.  Mr.  Speaker,  in  this  morning's  paper  is 
printed  an  article  wherein  the  national  commander  of  the 
Qrand  Army  of  the  Republic  states  that  pensions  should  be 
granted  by  the  Inderal  Ctovemment  to  the  3,000  Confederate 
veterans  who  are  now  alive.  May  I  say  to  the  Members  of 
the  House  that  as  a  Member  from  Massachusetts.  I  will  be 
only  too  proud  and  happy  to  introduce  such  a  bill  and  hope 
the  Congress  will  pass  a  bill  providing  for  the  pensioning 
of  these  3.000  Confederate  veterans,  whose  sons  fought  with 
us  on  the  battlefields  of  France. 

IMCOMS-TAX   PtTBLXCITT 

Mr.  DOUGHTON.  Mr.  Speaker,  I  can  up  the  conference 
report  on  the  bill  (H.  R.  6359)  to  amend  certain  provisions 
relating  to  publicity  of  certain  statements  of  income  and  ask 
unanimous  consent  that  the  statement  may  be  read  in  lieu 
of  the  report. 

The  Clerk  read  the  title  of  the  bill. 

There  being  no  objection,  the  Cl«it  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 

^  COWratXNCX    RXPORT 

T*e  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
6359)  to  repeal  certain  provisions  relating  to  publicity  of  certain 
statements  of  income,  having  met,  after  full  and  free  conference, 
have  agreed  to  rccocnmend  and  do  recommend  to  their  respective 
Houses  as  foUows: 

That  the  House  recede  from  Its  disagreement  to  the  amendment 
of  the  Senate  to  the  text  of  the  bill,  and  agree  to  the  same  with 
an  amendment  as  follows:  In  lieu  of  the  matter  proposed  to  be 
Inserted  by  the  Senate  amendment  insert  the  following: 
amended  to  read  as  foUows: 

"(b)  (1)  All  Income  returns  filed  under  this  title  for  any  taxable 
year  beginning  after  December  31.  1934  (or  copies  thereof,  if  so 
prcserlbed  by  regulations  made  uiuler  this  suhsectlan).  iball  be. 


open  to  inspection  by  any  official,  body,  or  commlasion.  lawfully 
charged  with  the  admlnlstratton  of  any  State  tax  law.  if  th» 
inspection  is  for  the  purpose  of  such  artmlnlstratloo  or  for  ths 
purpose  of  obtaining  Infonnatlon  to  be  furnished  to  local  taxing 
authorities  as  provided  in  paragraph  (2).  The  iaqMctlon  sbaU 
be  permitted  only  u]X)n  written  request  of  the  governor  at  sueh 
State,  designating  this  representative  of  such  oOclal.  body,  or  com- 
mission  to  make  the  inspecUon  on  behalf  of  s\ich  crfBcial,  body,  or 
oommlssion.  The  im^pection  shall  be  made  in  such  manner,  and 
at  such  times  and  places,  as  shall  be  prescribed  by  regulattomi 
made  by  thie  Oommlsiloner  with  the  approval  of  the  Secretary. 

"(2)  Any  information  thus  secured  by  any  oAcial,  body,  or 
oommlssion  of  any  State  may  be  used  only  f<»'  the  administration 
of  the  tax  laws  of  such  State,  except  that  upon  vrrltten  request 
of  the  governor  of  such  State  any  such  Information  may  be  fur- 
nished to  any  ofllcla.1,  body,  or  commlBslon  of  any  political  sub- 
division of  such  Stane,  lawfully  charged  with  the  administration 
of  the  tax  laws  of  such  political  subdivision,  but  may  be  fur- 
nished only  for  the  piupose  of,  and  may  be  used  only  for,  the 
administration  at  such  tax  laws.  Any  officer,  employee,  or  agent 
of  any  SUte  or  political  subdivision,  who  divulges  (except  as 
authorized  in  this  subsection,  or  when  called  upon  to  testify  In 
any  Judicial  or  administrative  proceeding  to  which  the  State  or 
political  subdivision,  or  such  State  or  local  ofBetal,  body,  or  com* 
mIsBlon.  as  such,  is  a  party)  any  information  acquired  by  blm 
through  an  Inspection  permitted  him  or  another  under  this  sub- 
section shall  be  guUty  of  a  mtsdemeanor  and  shall  upon  conviction 
be  punished  by  a  fine  of  not  more  than  il;0OO.  or  by  Imprtsoa- 
ment  for  not  more  tkian  one  year,  or  both." 
And  the  Senate  agiee  to  the  same. 

That  the  House  recede  from  its  disagreement  to  the  amendment 
of  the  Senate  to  the  Utle  of  the  bill,  and  agree  to  the  same. 

B.  L.  DoTTOBTOir, 
Sam.  B.  Hn.r.. 
Tbos.  H.  Ouixbn. 
Allen  T.  Trxadwat, 
Isaac  Backabacb. 
Managen  on  the  part  of  the  House. 
Pat  HARBTiKwr. 
Wm.  H.  Koto, 
Waltbr  F.  Gxorqs. 

HsmtT  W.  KXT«B. 
JaSSB  H.  MXTCALT. 

JTana^ers  on  the  part  of  the  Senate, 

BTATOIXm 

The  managers  on  the  part  of  the  House  at  the  conference  on  the 
disagreeing  votes  of  the  two  Houses  (m  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  6S89)  to  repeal  cwtaln  provisions  relating 
to  publicity  of  certain  statements  of  income,  submit  the  following 
sutement  In  explaniitlon  of  the  effect  of  the  action  agreed  upon 
and  recommended  Ui  the  accompanying  conference  report  as  to 
each  of  such  amendraente,  namely: 

The  amendment  of  the  Senate  to  the  test  of  the  bill,  like  th« 
House  bill,  repeals  section  65  (b)  of  the  Bevenue  Act  of  1934  (ths 
so-called  "pink  slip"  provision)  but  also  adds  a  new  provision 
which  opens  Income  returns  fUed  under  the  Revenue  Act  of  1W4 
to  the  examlnaUon  of  any  official,  body,  or  commission  of  a  State 
or  political  subdivision  thereof  charged  with  the  adminlstzatlon  at 
State  or  local  tax  laws.  Such  examination  Is  to  be  made  only 
while  engaged  in  the  performance  of  official  duties.  The  manner 
of  examlnaticm  is  to  be  prescribed  by  the  Oommlsstoner  of  Internal 
Bevenue  with  the  approval  of  the  Secretary  of  ths  Treasury.  Tb0 
information  thus  secured  may  be  used  only  in  connection  with 
the  administration  of  State  or  local  tax  laws.  Any  officer  or  em- 
ployee who  divulges,  except  in  performance  of  official  duties  oc 
except  when  called  upon  to  testify  In  any  court  or  official  pro- 
ceedings any  information  acquired  by  him  through  examination 
of  the  retiims,  is  subject  to  a  fine  of  not  less  than  »500  nor  mors 
than  $1,000.  ^    ,     ^ 

The  conference  agreement  retains  the  repeal  of  the  "  pink  slip  " 
provision  contained  in  the  House  bill  and  the  Senate  amendment. 

The  conference  agreement  makes  open  to  inspection,  to  the  ex- 
tent hereinafter  described,  income  returns  filed  under  the  Revenue 
Act  of  1984  which  are  made  for  any  taxable  year  beginning  after 
December  81,  1934,  except  that  regulations  may  confine  such  In- 
spection to  copies  thereof.  The  Inspection  may  be  made  only  by 
an  official,  body,  or  commission  lawfully  charged  with  the  admin- 
istration of  any  State  tax  law.  InspwBtton  is  permitted  only  tf 
made  for  the  purpose  of  the  administration  of  such  State  tax  law 
or  for  the  purpose  of  fumlahlng  information  to  local  taxing  au- 
thorities as  herelnaftw  described.  Inspection  may  be  made  only 
upon  written  request  of  the  Governor  of  the  State,  and  he  must 
designate  the  person  to  perform  the  act  on  behalf  of  the  St^ 
taxing  authority.  Specific  power  is  given  the  CommlssloMr  of 
Internal  Revenue,  with  the  approval  of  the  Secretary  of  the  Treas- 
ury to  prescribe  regulations  relating  to  the  time,  place,  and 
manner  of  the  inspection.  Paragnn^  (8)  of  the  conference  agree- 
ment permits  the  use  of  information  secured  from  an  inspection 
only  tat  the  administration  of  the  State  tax  laws,  except  that 
upon  the  request  of  the  Governor  the  taxing  authority  of  •  P«- 
Uttoal  subdivision  may,  for  the  purpose  only  of  adnunlstering  its 
local  tax  law  be  furnished  Information  secured  by  the  State  tax- 
ins  authority,  and  except  that  on  like  request  the  State  tulng 
ftirthorltv  may  make  the  inspection  for  the  purpose  of  securing 
information  which  may  be  furnished  to  and  used  by  the  local  ta«- 
ing  authority  but  only  for  administering  ths  local  tas  law.    A 
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state  or  local  oflJcer  (whether  or  not  connected  with  a  taxi 
authority)  who  divulges  any  InformStlon  acquired  by  him  throui 
an  inspection  permitted  nlm  or  another  under  the  proposed  sub 
aectlon  is  liable  to  a  criminal  penalty.  An  exception  to  this  provl 
slon  authorizes  divxUglng  such  Information  but  only  for  the  officii 
purposes  permitted  under  the  subsection  or  only  when  the  perso; 
havlna;  the  Information  Is  called  upon  to  testify  in  a  Judicial  oi 
administrative  proceeding  to  which  the  State,  the  political  sub't 
division,  or  the  taxing  authority  is  a  party.  The  conference  agree- 
ment flxea  the  same  penalty  for  violation  of  the  subsection  as 
provided  iinder  existing  law  in  cases  of  unlawfiil  dl«clo«ure  a: 
Information  secured  from  an  income  retvim. 

The  Senate  amended   the   tiUe   of  the   bill   to  conform  to  thf 
amendment  to  the  text,  and  the  House  recedes. 

R.  L.  DotroBTOiv, 
Sam.  B.  Hnx, 
Tbos.  H.  Cuixxm. 

ALLKM  T.  TaSAOWAT. 

Isaac  Bachasacb. 
Mtmagen  on  the  part  of  the  Houte. 

Mr.  DOUGHTON.  Mr.  Speaker,  the  Senate  passed  tl^ 
bill  (H.  R.  6359)  introduced  by  me  with  an  amendment. 
Originally  the  bill  simply  called  for  the  repeal  of  sectioi 
55  (b)  of  the  Revenue  Act  of  1934,  known  as  the  "  pink  slip 
provision.  This  is  a  unanimous  report  of  the  conference 
committee. 

Mr.  SNELIi.  Will  the  gentleman  please  tell  us  Just  what 
the  changes  in  the  present  conference  report  are  over  wha^ 
was  in  the  bill  as  passed  by  the  House  originally? 

Mr.  DOUOHTON.  They  adopted  in  the  Senate  what  wa^ 
known  as  the  Costigan  amendment  with  which  I  suppos(! 
the  House  Members  are  familiar,  providing  that  income-tax 
returns  shall  be  open  to  inspection  by  the  local  taxing  auj- 
thorlties  of  the  various  States;  that  is,  not  only  by  the  States, 
but  by  the  taxing  authorities  of  the  subdivisions  thereof. 
There  was  considerable  objection  to  inserting  a  provlsioi^ 
that  would  open  this  matter  up  in  that  way  and  there  w; 
objection  also  by  the  Treasury  Department.  They  sta 
that  while  they  had  no  objection  to  the  principle  involve 
in  the  prc^posed  amendment,  it  was  impracticable  of 
f orcement  and  they  also  stated  that  it  would  interfere  wi 
the  administration  of  the  income-tax  law.  For  instan< 
they  stated  that  the  returns  were  required  to  come  to  W 
ington  soon  after  they  were  filed  in  the  various  States  a: 
If  they  were  called  upon  by  the  tax  authorities  of  the 
ous  States  to  furnish  these  returns  when  the  Bureau  oi  Ini- 
temal  Revenue  needed  them  they  might  be  accused  of  not 
cooperating  because  of  the  delay. 

Mr.  SNELL.  Will  the  gentleman  tell  us  what  was  agree  1 
upon  in  conference? 

Mr.  DOUGHTON.  Tlie  Trtasury  Department  stated  the 
returns  would  be  frequently  in  the  field  when  they  were 
called  for.  The  change  made  by  the  conferees  was  a  changje 
in  the  Costigan  amendment.  The  sunendment  to  the 
gan  amendment  agreed  to  by  the  conferees  provides 
the  same  would  go  into  effect  next  year.  It  is  und^ 
that  the  Bureau  of  Internal  Revenue  will  have  authorlttsr 
through  Executive  order  to  be  issued  in  the  process  of  ad- 
ministration requiring  duplicate  returns  to  be  made  or  ja 
copy  of  the  returns  to  be  filed.  j 

lir.   SNELL.    The   gentleman   has   been   discussing 
Costigan   amendment,   but  what  did   the  conferees 
upon?    To  whom  are  these  reports  or  returns  open? 

Iti.  DOUOHTON.    Tliese  returns  are  open  to  the  varii 
States  and  only  through  permission  granted  by  the  Sta 
can  the  information  be  transmitted  to  the  different 
subdivisions  of  the  States,  the  counties,  and  municipalltii 

Mr.  SNELL.  As  I  understand  it,  the  Governor  of  asb 
State  may  request  these  tax  returns? 

Mr.  DOUOHTON.  Yes.  He  may  grant  opportunity  f(r 
an  inspection  of  the  tax  returns. 

Mr.  SNELL.  Who  else  besides  the  Governor  of  my  Stat^, 
for  instance,  could  request  these  retiims  for  inspection? 

Mr.  DOUGHTON.  Any  official  taxing  authority  at  tUe 
request  of  the  Oovemor,  not  directly,  but  through  the  Gov- 
ernor. 

Mr.  SNELL.  A  town  assessor  in  my  town  could  go  to  the 
Governor  and  ask  him  to  get  the  returns  of  any  man  wl^o 
made  an  Income-tax  return? 


Mr.  DOUGHTON.  Tlie  municipal  assessor  could  ask  the 
Governor  to  have  the  State  taxing  authority  do  that;  then 
the  State  taxing  authority  would  relay  that  on  to  the  local 
authority. 

Mr.  SNELL.  Then  it  is  open  to  the  assessors  in  each  town 
in  the  United  States? 

Mr.  DOUGHTON.    Not  directly. 

Mr.  SNELL.    Well,  indirectly? 

Mr.  DOUGHTON.  Indirectly,  for  the  purpose  of  aiding 
the  tax  assessors  of  the  various  counties  in  enforcing  their 
income-  and  property-tax  laws. 

Mr.  SAMUEL  B.  wrr.T.     Mr.  Speaker,  will  the  gentleman 

yield? 

Mr.  DOUGHTON.    I  yield- 
Mr.  SAMUEL  B.  HELL.    Further  answering  the  gentle- 
man from  New  York,  I  may  say  that  only  the  State  taxing 
officer,  upon  request  of  the  Governor,  has  the  right  to  see 
these  ret\ims. 

Mr.  SNELL.  Then  I  was  wrong  in  saying  they  were  open 
to  each  town  assessor. 

Mr.  SAMUEL  B.  HILL.  Yes;  but  the  information  which 
the  taxing  officer  gets  from  inspection  of  the  returns  may, 
upon  the  direction  of  the  Governor,  be  given  to  the  local  tax 
officer. 

Mr.  TREADWAY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DOUGHTON.  I  yield  to  the  gentleman  from  Massa- 
chusetts. 

Mr.  TREADWAY.  As  I  understand  the  question  of  the 
gentleman  from  New  York,  he  wants  to  know  to  what  extent 
the  local  authority  can  inspect  tax  returns. 

Mr.  DOUGHTON.    He  cannot  inspect  them  at  all. 

Mr.  TREADWAY.  No;  but  he  could  have  done  so  under 
the  Costigan  amendment. 

Mr.  DOUGHTON.    Under  the  Costigan  amendment,  yes. 

Mr.  TREADWAY.  May  I  make  Just  a  brief  reply  to  the 
inquijry  of  the  gentleman  from  New  York? 

Mr.  DOUGHTON.    I  yield  to  the  gentleman. 

Mr.  TREADWAY.  I  may  say,  Mr.  Speaker,  I  have  been 
consistently  opposed  to  the  "  pink  slip  "  from  the  start.  The 
Senate  repealed  the  "  pink  slip  ",  but  it  added  the  so-called 
"  Costigan  amendment  ",  which  was  proposed  on  the  floor 
of  the  Senate.  The  Costigan  amendment  would  have  been 
extremely  obnoxious  and  impractical.  It  would  have  been 
obnoxious  because  it  allowed  local  assessors  access  to  the 
retxuTis  of  the  taxpayers.  It  would  have  been  impractical 
because  the  reports  or  returns  are  in  various  localities.  They 
may  be  here  in  Washington,  they  may  be  out  in  the  field, 
or  they  may  be  in  subordinate  offices.  For  instance,  in  my 
section  the  office  is  in  Boston.  There  are  several  different 
places  where  these  income-tax  reports  may  be.  So  the 
Department,  as  the  chairman  of  the  committee  has  said, 
felt  it  was  impractical  to  carry  out  the  provisions  of  the 
Costigan  amendment;  but  the  "  pink  slip  "  provision  having 
been  repealed  by  both  branches,  it  is  off  the  statute  books. 

We,  therefore,  were  willing  to  accept  an  amendment  such 
as  is  embodied  in  the  report,  which  does  not  give  a  local  au- 
thority power  to  examine  the  returns.  The  local  authority. 
in  order  to  make  up  an  income-tax  report  may.  so  far  as 
appUcable  to  local  citizens,  apply  to  the  tax  commissioner 
of  the  State  and  the  State  tax  commissioner  to  the  Gov- 
ernor. If  the  Governor  approves  the  request,  he  may  desig- 
nate some  official  to  examine  the  income-tax  report  and  re- 
port back  to  the  local  authority  the  necessary  information 
to  make  up  the  local  assessment.  This  is  as  far  as  the  local 
man  can  reach  the  ordinary  income-tax  report.  « 

Mr.  SNELL.  Mr.  Speaker,  will  the  gentleman  yield  for 
one  more  question? 

Mr.  TREADWAY.    I  yield. 

Mr.  SNELL.  Of  what  value  ts  it  to  a  local  assessor  to 
know  whether  a  man  pays  an  income  tax  or  not? 

Mr.  TREADWAY.  I  agree  with  that  idea  except  to  this 
extent.  One  of  the  conferees.  Senator  George,  of  Georgia, 
said  in  our  conference  that  he  knew  that  at  times  It  was 
necessary  for  the  local  man  to  have  information  that  would 
permit  getting  a  proper  assessment  on  property.  The  laws 
tn  the  States  vary.    There  may  be  one  law  in  your  State 
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and  another  law  in  mine,  but  on  the  testimony  and  state- 
ment made  by  Senator  Georcb.  I  felt  we  were  justified  in 
Mcepting  this  suggestion,  and  so  far  as  keeping  it  within 
the  control  of  Federal  authorities  is  concerned,  that  is  amply 

protected. 

So  the  intention  of  Congress  in  the  repeal  of  the  "pink 
slip  "  by  both  branches  has  been  carried  out.  "niis  amend- 
ment that  the  conferees  are  now  submitting,  to  my  mind,  in 
no  way  vitiates  the  attitude  we  took  in  connection  with  the 
"  pink  slip." 
Mr.  SABATH.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  DOUGHTON.  I  yield  to  the  gentleman  from  Illinois. 
Mr.  SABATH.  In  further  explanation  why  the  amend- 
ment will  have  value,  I  may  say  to  the  gentleman  from 
New  York  that  the  original  request  for  this  amendment  was 
made  by  one  of  the  outstanding  and  most  sincere  assessors 
we  have,  Mr.  John  S.  Clark,  who  communicated  with  me 
some  weeks  ago  and  requested  that  sranething  should  be 
done  to  enable  him  at  times  to  bring  about  Justice  in  c<m- 
nectlon  with  certain  evaders  of  taxes,  and  there  are  many 
of  them.  It  is  necessary  that  such  officials  have  the  right 
and  the  privilege  of  examining  the  returns.  Such  an 
amendment  was  offered  by  me.  but,  lacking  the  necessary 
time.  I  was  unable  to  explain  it  fully  to  the  House,  and  it 
was  not  agreed  to.  Senator  Costigam  offered  it,  but  in  an 
amended  form,  and  it  was  then  modified  in  conference. 
The  proposal  can  do  no  harm,  and  in  cases  where  it  is 
absolutely  necessary  for  the  best  interests  of  the  people,  it 
will  give  the  required  information  to  the  county  assessors, 
and  I  think  the  amendment,  as  now  proposed,  should  be 
agreed  to. 
Mr.  McFARLANE.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  DOUGHTON.    I  yield. 

Mr.  McFARLANE.  This  amendment  t^at  the  conference 
committee  has  brought  in  places  the  sole  responsibility,  it 
seems,  on  the  Governor.  Why  should  we  place  this  responsi- 
bility on  the  GovenuMT  rather  than  on  the  local  taxing 
authorities  as  provided  in  the  Costigan  amendment? 

Mr.  DOUGHTON.    In  response  to  the  gentleman.  I  may 
say  that,  so  far  as  I  am  concerned.  I  did  not  see  any 
serious  difficulty  or  objection  to  letting  ihe  local  taxing 
authorities  have  the  right  to  inspect  the  returns,  but  there 
was  considerable  objection  voiced  in  the  conference. 
Mr.  McFARLANE.    What  was  that  objection? 
Mr.  DOUGHTON.    The   gentleman   from   Btossachusctts 
may  be  able  to  tell  the  gentleman  better  than  myself,  but 
it  was  thought  that  the  purpose  sought  could  be  accom- 
I^i^ed  Just  as  successfully  by  agreeing  to  the  language  con- 
tained in  the  conference  report.    Of  course.  I  realize  there 
are  a  number  of  honest  and  intelligent  people  like  my  friend 
the  gentleman  from  Texas  who  believe  in  the  widest  and 
fullest  puUicity. 
Mr.  McFARLANE.    Absolutely. 

Mr.  DOUGHTON.  But  the  House  went  on  record  and 
voted  to  repeal  the  pul^city  provision  of  the  law.  Then 
when  it  went  to  the  Senate  the  Senate  amended  it,  making 
these  returns  available  to  various  taxing  authorities  under 
the  Jurisdiction  of  the  various  States,  and  in  conference  the 
report,  as  agreed  upon,  was  the  best  we  were  aide  to  get; 
and  I  believe  it  will  accomplish  the  purpose  sought;  and. 
moreover,  I  may  say  that  I  have  received  a  letter  from  the 
Commissi(mer  of  Revenue  of  the  State  of  North  Carolina, 
a  very  able  man  with  regard  to  tax  matters  and  an  expert 
on  taxation,  who  stated  that  much  benefit  would  come  from 
the  purposes  sought  to  be  accomplished  by  the  Costigan 
amendment;  and  I  believe  that  the  amendment  is  really 
helpftU  to  the  bill  as  it  passed  the  House;  and  so  far  as  I 
am  concerned  I  would  acquiesce  in  the  Costigan  amendment 
as  written;  but  a  majority  of  the  conferees  were  of  a  dif- 
ferent opinion. 

Mr.  McFARLANE.  The  amendment  is  all  right,  but  it 
does  not  go  far  enough. 

Mr.  KOPPLEMANN.      Mr.  Speaker,  will  the  gentleman 
yield? 
Mr.  DOUGHTON.    I  yield- 


Mr.  KOPPLEMANN.  Ab  the  Chairman  of  tbe  Committee 
on  Ways  and  Means  knows,  my  Interest  is  to  i»t»hiUt  gen- 
eral pul^dty.  In  this  conferoace  repcMrt  you  provide  for 
certain  tax  officials  to  become  acquainted  with  the  informa- 
tion in  the  tax  retiuns. 

Have  you  provided  that  these  officials  gaining  thia  infor- 
mation may  not  give  it  out? 

Mr.  DOUGHTON.  We  have  provided  for  a  fine  and  im- 
prisonment if  they  do. 

Mr.  RANDOLPH.    Will  the  gentleman  yield? 

Mr.  DOUGHTON.    I  yield. 

Mr.  RANDOLPH.  I  favored  the  repeal  of  the  "  pink  sUp  **, 
but  I  want  to  ask  the  gentleman  this  quesUon:  Is  the 
individual  who  goes  there  at  the  instance  of  the  Governor 
to  make  the  investigation  someone  directly  connected  wittv 
the  tax  authorities  either  of  the  State  or  the  county? 

Mr.  DOUOHTON.  The  Governor  of  the  State  deslgnAtee 
the  person  to  get  the  infcHrmation.  and  he  transmits  it  to 
the  local  authority. 

Mr.  RANDOIfH.  It  is  wlUiin  his  discretion  as  to  whom 
he  will  designate? 

Mr.  DOUGHTON.    Yea. 

Mr.  ELLENBOGEN.    WiU  the  genUeman  yield? 

Mr.  DOUGHTON.    I  yield. 

Mr.  EU^ENBOOEN.  This  amendment  does  not  provide 
for  the  procuring  of  information  by  the  taxing  offldala  of 
the  District  of  Columbia. 

Mr.  DOUGHTON.  The  District  of  Columbia  does  not 
have  any  income-tax  law. 

Mr.  ELLENBOGEN.  It  wUl  have  under  the  measiue  which 
we  have  under  consideration. 

Mr.  DOUGHTON.  After  that  is  enacted  the  gentleman 
can  introduce  a  bill  to  meet  that  situation. 

Mr.  DOUOHTON.  Mr.  Speaker.  I  more  the  previous 
question. 

The  previous  question  was  ordered. 

The  conference  report  was  agreed  to. 

AXB  MAH.  OOSTIACTS 

Mr.  MEAD.    Mr.  Speaker,  I  call  up  House  ResohiUooft  181. 

a  privileged  report. 

The  Clerk  read  as  follows: 

House  Rasolutloa  181 

RcBolved.  That  the  Postmaster  Oenaral  is  h«reby  dlraoted  to  fur- 
nish to  the  House  of  Representatives  as  soon  as  possible  full  and 
detailed  Information  showing: 

The  names  of  all  persons,  ooaqianles,  and  corporations  which 
submitted  bids  for  air  mail  contracts  aince  June  12.  1834; 

The  name  of  those  to  whom  air  mall  contraots  ware  awarded: 

A  list  of  aU  the  stockholders  holding  more  than  5  percent  of 
the  ci^ttal  stock  of  each  much  company  at  corporation: 

A  list  of  the  oOoers  and  directors  thereof; 

A  statement  covering  the  financial  set-up,  including  a  list  of 
assets  and  liabilities  ra  each  company  or  corporation:  and 

The  original  amount  paid  tot  Its  stock,  whether  paid  la  caitb, 
and  if  not  paid  In  caah.  a  statemfsnt  for  what  such  stock  was 
Issued. 

Mr.  MEAD.    Mr.  Speaker,  I  ask  that  the  report  be  read. 
The  SPEAKER.    Tlie  gentleman   from  New  Yoit  adcs 
unanimous  consent  that  ttie  rQMrt  be  read.    Is  there  db- 

Jection? 

Tliere  was  no  (AJection. 

The  Clerk  read  as  follows: 

Report  No.  666 

The  Committee  on  the  Poet  OfBce  and  Post  Roads,  to  whom 
was  referred  Uie  resolution  (H.  Res.  181)  dtreetlng  the  Postmaster 
General  to  fumlah  certain  information  to  tbe  House  of  Reprs- 
sentatlves.  having  had  the  aame  under  consideration,  report  It 
back  to  the  House  and  recommend  that  the  resolTXtlon  do  not  pass. 

The  committee  now  has  in  its  possession  the  laformatiaD  called 
for  in  House  Resolution  181. 

Mr.  MEAD.  Mr.  Speaker,  this  information  was  requested 
by  the  gentleman  from  Minnesota  (Mr.  MaabI  and  relates 
to  the  reorganization  of  air  transport  c<»npaales  who  b<M 
air  mail  contracts. 

We  secured  the  information  requested  by  the  resolution. 
I  have  discussed  it  with  tiie  gentleman  from  Minnesota  CMr. 
MaasI  and  it  is  agreeable  to  him  that  this  infdrmattai  be 
xef ened  to  the  Post  OfBce  Committee,  where  it  will  be  con- 
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aidered  and  where  the  gentleman  from  Minnesota  will  be 
given  an  oppartuntty  to  review  it.  If  it  Is  in  order,  I  would 
like  to  have  the  information  returned  to  the  Port  Office 
Committee  of  the  House  for  further  considenition. 

Mr.  SNELL.    Will  the  gentleman  yield? 

Mr.  MEAD.    I  yield. 

Mr.  SNELL.  Do  I  understand  that  this  is  agreeable  to  the 
gentleman  from  Minnesota  [Mr.  MaasI? 

Mr.  MEAD.  Yes;  I  have  discussed  it  with  him.  and  I  told 
him  t^i^*  I  would  bring  it  up  in  the  House  this  morning,  and 
that  the  information  would  be  at  his  command. 

Mr.  KNUT80N.    Will  the  gentleman  yield? 

Mr.  MEAD.    I  yield. 

Mr.  KNUT80N.  Did  the  gentleman  infoam  my  colleague 
that  it  would  be  brought  up  today? 

Mr.  MEAD.  Yes;  I  told  him  I  would  bring  it  up  imme- 
diately after  the  rcjiding  of  the  Journal,  and  I  also  told  him 
of  the  nature  of  the  information. 

Mr.  RICH.  Does  the  gentleman  believe  that  that  is  a 
proper  course  of  jHwedure— to  keep  this  in  committee  with- 
out making  a  publication  to  the  world  of  the  affairs  of  these 
airplane  companies  unless  there  Is  something  wrong  with 

them? 

Mr.  MEAD.  There  Is  not  anything  wrong  with  that;  this 
Informaticm  can  be  given  to  the  press  when  the  annual  re- 
ports are  made  by  the  Post  Office  Department  in  accordance 
with  law. 

Mr.  BACON.  Then  this  information  will  be  available  to( 
any  other  Member  of  the  House  when  he  wants  it? 

Mr.  BffEAD.  Yes;  but.  in  view  of  the  fact  that  it  is  agree- 
able to  the  gentleman  from  Minnesota  [Mr.  MaasI.  we 
thought  it  should  be  referred  to  the  Post  Office  Committee 
and  then  reref  erred  to  the  Subcwnmlttee  on  Air  Mall. 

Mr.  Speaker.  I  want  this  information  available  to  the  Post 
Office  Committee;  and  with  that  in  mind.  I  move  that  the 
report  be  adopted  and  that  the  resolution  be  laid  upon  the 
table. 

The  SPEABXR.  The  gentleman  from  New  York  moves  t< 
lay  the  reaolutlcui  on  the  table. 

The  motion  was  agreed  to. 

SOCXAL-SKCUUT I  LXGISLATIOH 

Mr.  O'CONNOR.  Mr.  Speaker,  I  call  up  House  Resolutlor 
in,  which  I  send  to  the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

Houae  Resolution  107 

a09olv€d.  TtoMt  Immediately  upon  the  edoptton  of  this  reaolutloz 
It  shall  be  In  order  to  move  that  the  House  resolve  Itself  into  th4 
Committee  of  the  Whole  Hoxise  on  the  state  of  the  Union  for  con' 
slderatlon  of  H.  R.  7M0.  a  bill  to  provide  for  the  general  welfani 
by  establishing  a  system  of  Federal  dd-age  benefits,  and  so  forth 
That  aftsr  general  debate,  which  shall  be  confined  to  the  bill  ant 
shall  continue  not  to  exceed  20  hours,  to  be  equally  divided  an< 
controlled  by  the  chairman  and  ranking  minority  member  of  tho 
Committee  on  Ways  and  Means,  the  bill  shall  ht  read  for  amend- 
ment under  the  5-mlnute  rule.    At  the  conclxuion  at  the  reading 
of  tha  bill  for  amendment,  the  Conunlttee  shall  rise  and  report  the 
same  to  the  House   with  such  amendments   as   may  have   beea 
adopted,  and  the  prerloua  question  shall  be  consld«red  as  ordered  t 
on  the  bill  and  amendments  thereto  to  fiiud  passage  without  in- 
tervening motion  except  one  motion  to  recommit,  with  or  wlthou  i 
instructions. 

BCr.  OXX>NNOR.  Mr.  Speaker.  I  yield  30  minutes  to  th  i 
gentleman  from  Pennsylvania  [Mr.  RahslktI.  AU  I  ca:i 
saj  at  this  time  is  that  this  is  a  wide  open  rule,  as  open  a  s 
any  rule  ever  presented  to  the  House.  It  permits  amend- 
ment imder  the  niles  of  the  House.  No  rule  was  ever  pre- 
sented to  the  House  that  was  more  open. 

I  reacrve  the  remainder  of  my  time,  and  jrleld  5  minute  s 
to  the  gentleman  from  Indiana  [Mr.  OunrwooDl. 

i#y  MONAOHAN.  Mr.  Speaker.  I  rise  to  a  question  of 
personal  privilege,  and.  if  the  Chair  please,  to  the  privileg^ 
of  the  Hmise. 

The  SPEAKER.    The  gentleman  win  state  it. 

Mr.  MONAGHAN.  The  point  of  order  I  wish  to  make  i  s 
this  I  read  in  the  rules  that  the  rights  of  the  House  mut  t 
be  Mfeguaxxled  as  to  its  integrity,  safety,  and  efBcienc:'. 
and  thla  matter  of  social  security  is  one  of  the  mort  isQ- 


portant  subjects  that  will  come  before  this  House  during 
this  whole  session  of  Congress. 

B«r.  O'CONNOR.  Mr.  Speaker.  I  make  the  point  of  or- 
der that  the  gentleman  is  not  addressing  himself  to  the 
point  of  order. 

■nie  SPEAKER.  The  gentleman  from  Montana  will 
please  state  his  question  of  privilege. 

Mr.  MONAGHAN.  Mr.  Speaker.  I  am  stating  the  point  of 
order.  It  affects  the  dignity  of  this  House  to  safeguard  the 
rights  of  its  Members  to  speak  upon  a  matter  in  which  they 
have  vitally  concerned  themselves.  That  is  a  matter  of 
paramoimt  importance  and  constitutional  importance,  and 
the  right  cannot  even  be  infringed  by  civil  officers. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  make  the  point  of  order 
that  the  gentleman  Is  not  stating  a  question  of  personal 
privilege,  or  a  matter  involving  the  privilege  of  the  House. 

Mr.  LEHLBACH.  Mr.  Speaker.  I  make  the  point  of  order 
that  the  question  of  the  privilege  of  the  House  must  be 
raised  by  resolution. 

The  SPEAKER.  The  gentleman  from  New  Jersey  is 
correct. 

Mr.  BLANTON.    But  that  does  not  apply  to  the  matter  of 

personal  privilege. 

The  SPEAKER.  A  matter  of  the  privilege  of  the  House 
must  be  raised  by  resolution.  The  Chair  understood  tiie 
gentleman  from  Montana  to  raise  a  question  of  the  privi- 
leges of  the  House. 

Mr.  MONAGHAN.  And  a  matter  of  personal  privilege. 
I  said  also  the  privilege  of  the  House. 

The  SPEAKER.  The  gentleman  will  state  his  question  of 
personal  privilege. 

Mr.  MONAGHAN.    I  read  from  rule  IX: 

Questions  of  privilege  shall  be.  first,  those  affecting  the  rights 
of  the  House  collectively,  its  safety,  dignity,  and  the  integrity  of 
its  proceedings. 

Under  the  question  of  personal  privilege  I  cite  the  in- 
tegrity of  the  proceedings  of  the  House.  I  cannot  see  that 
this  rule  adequately  protects  this  House  so  far  as  giving  it 
and  the  public  adequate  information  as  to  the  nile. 

Mr.  O'CONNOR.  Mr.  Speaker,  I. make  the  point  of  order 
that  the  gentleman  is  not  stating  a  question  of  personal 
privilege. 

The  SPEAKER.  The  point  of  order  is  well  taken.  The 
gentleman  will  state  the  question  of  personal  privilege. 

Mr.  MONAGHAN.  Then  I  appeal  from  the  decision  of 
the  Chair,  if  any  has  been  made. 

The  SPEAKER.  But  the  Chair  has  not  made  any  ruling. 
The  Chair  is  simply  seeking  to  have  the  question  of  personal 
privilege  stated  by  the  gentleman. 

Mr.  MONAGHAN.    I  have  stated  it. 

The  SPEAKER.    What  is  it? 

Mr.  MONAGHAN.  This  matter  of  social  security  is  one 
in  which  I  am  vitally  interested  and  have  Interested  myself 
from  my  first  session  in  Congress,  and  I  have  interested  my- 
self on  this  rule  to  the  extent  of  circularizing  every  Member 
of  the  House.  I  am  not  permitted  to  speak  upon  it.  It  is 
my  constitutional  right  that  my  constituents  may  be  heard 
here.    That  is  denied. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  make  the  point  of  order 
that  the  gentleman  Is  not  stating  a  question  of  personal 
privilege,  and  I  move  that  his  remarks  be  stricken  from  the 

RXCORO. 

The  SPEAKER.    Permit  the  Chair  to  rule. 

Mr.  MONAGHAN.  Mr.  Speaker,  I  should  like  to  continue, 
if  I  shall  not  be  interrupted. 

The  SPEAKER.  But  the  gentleman  cannot  make  an  ar- 
gument at  this  time.  He  must  succinctly  state  his  question 
of  personal  privilege. 

Mr.  MONAGHAN.    I  will  state  it. 

The  SPEAKER.  Without  accompanying  it  with  an  argu- 
ment at  this  time. 

Bfr.  MONAGHAN.  Am  I  not  permitted  to  argue  the  point 
of  order? 

The  SPEAKER.  It  is  necessary  for  the  gentleman  first  to 
state  his  question  of  personal  lurlvilege  as  a  basis  for  any 
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argument  that  he  may  desire  to  submit.  The  Chair  has  no 
desire  other  than  to  see  that  the  gentleman  and  every 
Member  of  the  House  is  protected  under  the  rules.  The 
rules  provide  that  a  gentleman  who  raises  a  question  of  per- 
sonal privilege  must  first  state  his  question  before  he  pro- 
ceeds to  argue  with  reference  to  it. 

Mr.  MONAGHAN.  I  have  asked  for  time  from  the  minor- 
ity and  the  majority 

Mr.  O'CONNOR.  Mr.  Speaker,  a  point  of  order.  The 
gentleman  is  not  stating  a  question  of  personal  privilege. 

Mr.  MONAGHAN.  How  could  I  state  my  question  of 
personal  prlvUege  if  I  do  not  state  the  right  that  has  been 
denied  me?  I  maintain  that  the  right  of  any  Member  should 
be  safeguarded  to  speak  upon  any  question  in  which  he  has 
vitally  interested  himself  at  every  session  of  the  Congress. 
By  reason  of  the  fact  that  the  gentleman  from  New  York 
[Mr.  O'CowifOR]  will  not  assign  me  time,  an  J  I  am  not  as- 
signed time  by  the  minority,  and  my  unanimous-consent 
request  Is  denied,  my  personal  privilege 

Mr.  O'CONNOR.  Mr.  Speaker.  I  make  the  point  of  order 
that  the  gentleman  from  Montana,  under  the  guise  of  rais- 
ing a  question  of  personal  privilege,  is  making  a  speech  to 
his  constituents  in  behalf  of  the  Townsend  plan. 

Mr.  CONNERY.  Mr.  Speaker,  a  point  of  order.  The  gen- 
tleman from  New  York  [Mr.  O'ConhohI  has  no  right  to  make 
that  statement. 

The  SPEAKER.  The  rules  provide  that  a  Member  may 
rise  to  a  question  of  personal  privilege  where  his  rights, 
reputation,  and  conduct  individually,  in  his  representative 
capacity,  is  assailed  or  reflected  upon.  The  Chair  fails  to 
see  where  the  gentleman  has  presented  a  question  of  personal 
privilege  which  will  bring  himself  within  that  rule.  The 
rules    provide    for    the    conduct    of    the    business    of    the 
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Mr.  BLANTON. 
The  SPEAKER. 
Mr.  BLANTON. 


Mr.  Speaker,  a  point  of  order. 
The  rules  are  necessary- 


Mr.  Speaker,  I  want  to  ask  that  the  im- 
proper words  of  the  gentleman  from  New  York  rtferring 
to  the  remarks  of  the  gentleman  from  Montana  as  "  a 
demagogic  speech  "  be  taken  down 

The  SPEAKER.  The  Chair  is  in  the  midst  of  a  ruling. 
The  Chair  hopes  the  gentleman  will  respect  the  Chair  until 
he  finishes  with  liis  statement. 

Mr.  BLANTON.  I  want  to  ask  that  the  gentleman's  Im- 
proper words  be  taken  down,  and  do  not  want  to  lose  that 
right 

The  SPEAKER.  The  Chair  Is  in  the  midst  of  a  ruling. 
The  Chair  trusts  the  gentleman  from  Texas  will  refrain 
from  interruption  until  the  Chair  lias  concluded. 

Mr.  BLANTON.     I  wiU. 

The  SPEAKER.  The  Chair  was  about  to  state  to  the 
gentleman  from  Montana  [Mr.  MowachahI  that  these  rules 
have  been  adopted  for  the  proper  conduct  of  the  business 
of  the  House.  They  provide  the  method  of  procedure.  If 
this  rule  is  adopted  the  gentleman  may.  of  coarse,  appeal  to 
those  who  have  charge  of  the  time  for  time,  but  there  are 
435  Members  of  the  House,  and  the  gentleman  must  appre- 
ciate, as  the  Chair  does,  that  it  Is  impossible  for  thoae 
gentlemen  to  jrleld  to  everyone.  However,  the  Chair  is  very 
sure  that  opportunity  will  be  afforded  the  gentleman  some- 
time during  the  discussion  of  the  bUl  to  express  his  views. 

The  Chair  fails  to  see  where  the  gentleman  has  been  de- 
nied any  right  that  has  not  been  denied  to  every  Member 
of  this  House.  The  gentleman  has  his  right  of  appeal  to 
get  time,  as  the  Chair  stated,  if  this  rule  is  adopted.  If  the 
rule  is  not  adopted  and  the  bill  is  taken  up.  then  the  gentle- 
man may  proceed  under  the  rules  of  the  House.  The  Chair 
fails  to  see  where  the  gentleman  has  raised  a  question  of 
personal  privilege. 

Mr.  BLANTON.    Mr.  a)eaker.  a  point  of  order. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  BLANTON.  I  make  the  point  of  order,  unless  the 
gentleman  from  New  York  [Mr.  CCoknok]  withdraws  the 
word  "demagogic",  that  the  statement  of  the  gentleman 
from  New  York  [Mr.  O'Connor]  that  the  gentleman  from 
Montana    [Mr.    MonachanJ    was    making    "  a    demagogic 


speech"  is  out  of  order.  It  attributes  Improper  motives 
to  the  gentleman  from  Montana,  who.  I  think,  la  earnest 
and  sincere,  and  I  ask  that  those  words,  "a  demasoglc 
speech  ",  be  taken  down,  as  used  by  the  goitleman  from 
New  York  [Mr.  O'Connor],  unless  the  gentleman  sees  lit 
to  withdraw  them. 

Mr.  O'CONNOR.  WeU,  I  did  not  pronounce  it  Just  that 
way,  but  I  have  no  intention  of  withdrawing  it. 

Mr.  BLANTON.  Mr.  Speaker.  I  ask  that  those  words 
embracing  "  demagogic  "  be  taken  down,  because  while  he 
and  I  do  not  agree  on  this  biU,  I  think  the  gentleman  from 
Montana  [Mr.  Monaghan]  is  sincere  and  in  earnest  in  his 
declaration.     [Applause.] 

The  SPEAKER.  The  gentleman  requests  that  the  words 
of  the  gentleman  from  New  York  be  taken  down. 

The  Clertc  will  report  the  words. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  a  parlia- 
mentary inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  MARTIN  of  Massachusetts.  I  wonder  if  the  request 
to  take  down  the  gentleman's  words  does  not  come  too  late? 

Mr.  BLANTON.  Oh,  no;  It  does  not.  I  made  it  in  due 
order. 

Mr.  O'CONNOR.  Mr.  Speaker,  in  order  to  save  Ume  and 
to  get  down  to  the  business  of  the  House,  and  without  re- 
linquishing any  of  my  private  opinions,  I  withdraw  the  word 
I  used. 

Mr.  BLANTON.  Mr.  Speaker.  I  therefore  withdraw  my 
request. 

The  SPEAKER.  The  gentleman  from  Indiana  Is  recog- 
nized for  5  minutes. 

Mr.  GREENWOOD.  Mr.  Speaker,  ttiis  resolution  pro- 
vides for  what  is  ccxnmonly  known  as  a  **  wide  ogea  "  rule 
for  the  consideration  of  the  so-cidled  "  social  security  bill." 
The  rule  provides  for  20  hours  of  general  ddaate  to  be  con- 
fined to  the  bill  and  is  wide  («)en  for  all  amendments  that 
are  germane  that  any  Member  may  wish  to  offer.  We 
think  the  importance  of  this  legislation  calls  lor  a  rule  of 
this  liberality. 

I  want  to  congratulate  ttw  Ways  and  Means  Committee 
on  the  presentation  of  this  bill  after  many  days  of  considera- 
tion. It  is  a  great  and  wonderful  step  In  advance  providing 
for  the  security  of  old  age,  for  the  security  of  motherhood 
and  of  childhood.  We  have  learned  many  lessons  from  the 
depression,  among  them  that  in  a  land  of  surpluses,  in  a 
land  of  plenty,  where  we  raise  a  surplus  of  foodstuffs,  thou- 
sands if  not  millions  are  hungry;  that  In  a  land  where  we 
produce  a  surplus  of  'wool,  cotton,  amd  other  material  for 
clothing,  many  are  unclothed;  that  in  a  land  where  we  pro- 
duce a  surplus  of  fuel,  coal,  oil.  and  electric  power,  many 
are  cold  and  homes  are  usheated.  From  this  depression  we 
have  learned  that  there  must  be  new  formulas  for  the  se- 
curity of  humanity.  After  all,  the  supreme  purpose  of  gov- 
ernment is  the  protection  of  its  citiaens  and  the  protection 
of  humanity. 

This  legislation  is  a  wonderful  step  In  advance  along  the 
line  of  security.  It  may  not  go  as  far  as  some  would  like, 
but  certainly  it  Is  a  movement  In  the  right  dlreetion  as  an 
initial  step. 

The  rule  provides  that  anyone  irtx)  has  an  amendment 
they  b^eve  will  improve  the  details  of  this  legislation  may 
offer  it  and  will  have  ample  oppcntunity  and  time  in  which 
to  discuss  It. 

Mr.  COX.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GREENWOOD.    I  yield. 

Mr.  COX.  The  effect  of  the  proposed  rule  Is  to  give  a  privi- 
leged sUtus  to  the  bill  and  to  make  possiUe  its  eoorideratian 
at  tills  time. 

Mr.  GREENWOOD.    TbMX  is  alL 

Mr.  COX.  And  in  that  it  provides  for  20  hours'  general 
debate  it  enlarges  the  privileges  of  the  Members  n^er  ttian 
restricts  tiiem. 

Mr.  GREENWOOD.  That  is  true.  I  thank  the  gentleman 
for  his  contribution.  It  Is  one  of  ttoe  most  liberal  rules  I 
have  ever  seen. 
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Mr.  McFARLANE.    Mr.  Speaker.  wiU  the  gentleman  yield?| 

Mx.  GREENWOOD.    I  yield. 

Mr.  McFARLANE.  How  long  will  we  be  permitted  to  dis- 
cuss the  rule  before  the  previous  question  will  be  ordered  on 
tterule?  ^^    ,      , 

Mr.  GREENWOOD.    The  rules  of  the  House  provide  for  1 

bour  of  debate  on  the  rule.  I 

Mr.  McFARLANE.    I  do  not  so  read  it  in  the  rule. 

Mr.  GREENWOOD.  That  is  the  nile  of  the  House  touch-| 
ing  this  matter,  ao  I  understand  it.  J 

Mr.  McFARLANE.  Another  question,  if  the  gentlemaq 
will  permit.  The  Parliamentarian  has  had  some  19  or  2fl 
amendments  submitted  to  him  but  he  has  not  passed  upori 
them.  If  this  rule  is  adopted,  can  the  gentleman  stat^ 
whether  or  not  the  different  measures  that  have  been  dis-| 
cussed  before  the  country  would  be  germane  to  the  bill?       | 

Mr.  GREENWOOD.  Why,  certainly  the  gentleman  cannol 
state  :hat;  that  is  the  province  of  the  Speaker  and  the  Chair  j 
man  of  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union  when  the  amendment  is  offered  and  after  he  know^ 
what  it  is. 

Mr.  BLANTON.    Mr.  Speaker,  will  the  genUeman  yield?     \ 

Mr.  GREENWOOD.    I  yield.  J 

Mr.  BLANTON.  In  its  ultimate  finality  it  is  within  th^ 
control  of  the  House,  because  even  though  the  Speaker  rulesj 
the  House  can  pass  on  all  rulings.    Is  not  that  true? 

[Here  the  gavel  fell.] 

Mr.  COX.    Mr.  Speaker,  I  ask  unanimous  consent  that  th< 
gentleman  may  have  5  additional  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  ttMi 
gentleman  from  Georgia? 

There  was  no  objection. 

Mr.  TRUAX.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GREENWOOD.    I  yield. 

Mr.  TRUAX.  If  this  rule  is  adopted,  may  the  so-calle^ 
"  Townsend  plan  "  be  offered  as  a  substitute?  i 

Mr.  GREENWOOD.  I  have  no  reason  to  believe  it  woul^ 
not  be  germane. 

Mr.  TRUAX.    I  thank  the  gentleman. 

Mr.  GREENWOOD.  But  I  am  not  the  Speaker  of  th^ 
House,  nor  am  I  the  Parliamentarian.  Perhaps  the  gentlef 
man  from  Ohio  knows  as  much  about  it  as  I  do. 

Bir.  GRAY  of  Peimsylvania.    Mr.  Speaker,  will  the  ge 
tleman  yield? 

Mr.  GREENWOOD.    I  yield. 

Mr.  GRAY  of  Pennsylvania.  A  few  moments  ago 
Speaker  of  the  House  in  ruling  on  a  point  of  order  stai 
that  he  felt  sure  the  gentleman  from  Montana  would  b^ 
able  to  get  time  in  the  dlsciission  of  this  bill.  The  Rulds 
Committee  brings  out  a  rule  dividing  the  time  eqiially  be- 
tween the  minority  and  the  majority.  I 

Mr.  GREENWOOD.  That  Is  always  customary,  and  thei  e 
is  nothing  unusual  about  that. 

Mr.  GRAY  of  Pennsylvania.    Has  the  Rules  CommltteiB 
ever  thought  of  the  Injustice  of  that,  in  this  respect:  Thi 
are  three  times  as  many  Democratic  Members  in  the  Ho 
as  Republicans,  yet  Republicans  are  given  an  equal  amo 
of  time. 

Mr.  GREENWOOD.  The  time  has  always  been  divid 
between  the  majority  and  the  minority  not  with  the  Idda 
of  politics,  but  that  has  been  the  custom  of  the  House  ev^r 
fince  I  have  been  a  Member  of  the  House.  This  rule  Is  do 
different  from  every  other  rule  in  that  respect.  I 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield?         I 

Mr.  GREENWOOD.    I  yield.  J 

Mr.  RICH.  When  mention  was  made  of  the  Townsend 
plan  being  germane  under  this  rule,  did  the  gentleman 
mean  the  plan  by  which  $200  a  month  was  to  be  pa^ 
people  over  a  certain  age  on  the  condition  that  they  spei^i 
it  during  the  month,  that  foolish,  ridiculous,  obnoxioi^ 
bill? 

Mr.  GREENWOOD.    I  do  not  know  what  the  gent 
may  mean  or  what  any  man  may  have  in  the  back 
head,  but  when  the  appropriate  time  comes,  the  gen 
can  piropoand  the  parliamentary  Inquiry  to  the  Speaker. 


Also  in  connection  with  the  purposes  of  this  legislation  I 
am  sure  we  all  appreciate  that  we  live  in  a  machine  age,  an 
age  of  great  Invention;  and  imless  we  are  going  to  correct 
this  position,  under  the  laws  of  invention,  the  monopoly  that 
is  granted  and  the  principal  profits  that  come  from  an  in- 
vention are  going  to  accrue  to  the  management  of  indus- 
try and  not  be  divided  as  an  appanage  to  those  who  work 
with  their  hands.  The  invention  of  machinery  crowds  out 
hundreds  and  thousands  of  men  and  women  who  labor  with 
their  hands.  We  know  that  the  futiu-e  holds  in  store  much 
unemployment  and  its  attendant  distress,  especially  unem- 
plojrment  in  old  age,  and  we  may  as  well  make  this  step  now 
looking  forward  to  that  future  date  so  that  the  advantages 
that  accrue  from  the  machine  and  this  age  of  discovery  In 
which  we  live  shall  take  care  of  the  people  displaced.  All 
our  people  must  be  taken  care  of  under  legislation  of  this 
character,  and  I  say  that  the  bill  is  a  wonderful  step  in 
advance. 

Mr.   FTTZPATRICK-    Mr.   Speaker,    will   the    gentleman 

yield? 
Mr.  GREENWOOD.    I  yield. 

Mr.  FTTZPATRICK.  Speaking  of  the  machine  age,  if  the 
48  States  of  the  Union  would  shorten  hours  of  labor  we 
could  meet  the  threat  of  the  machine  age,  and  that  is  the 
only  way  in  which  we  can  meet  it. 

Mr.  GREENWOOD.  I  will  agree  with  the  gentleman 
from  New  York  that  the  shortening  of  hours  of  labor  would 
be  very  beneficial,  but  nevertheless  there  will  always  be  that 
distress  of  old  age;  there  will  always  be  the  necessity  for 
assistance  to  be  rendered  to  motherhood  and  childhood.  I 
believe  it  is  our  duty  as  a  nation  of  great  wealth  and  of 
great  surpluses  to  provide  a  scheme  of  government  that 
through  the  years  will  build  up  the  necessary  reserves  to 
provide  for  security  in  old  age,  of  motherhood,  and  of  child- 
hood. This  biU,  in  my  opinion.  Is  a  step  in  the  right 
direction. 

Mr.  Speaker.  I  want  to  congratulate  the  Ways  and  Means 
Committee  for  the  care  with  which  this  bill  has  been  pie- 
pared  and  for  the  work  they  have  performed.  I  trust  that 
the  House  will  sustain  the  Committee  by  voting  favorably 
on  this  rule  in  order  that  we  may  have  full  consideration 
and  full  opportunity  for  amendment  of  this  bill. 
Mr.  COX.  Will  the  gentleman  yield? 
Mr.  GREENWOOD.  I  yield  to  the  gentleman  from 
Georgia. 

Mr.  COX.    May  I  make  the  suggestion  that  If  the  mem- 
bership will  read  the  report  of  the  committee,  they  will  find 
it  is'  most  instructive  and  explanatory  of  the  measure. 
[Here  the  gavel  fell.l 

Mr.  RANSLEY.    Mr.  Speaker.  I  yield  2  minutes  to  myself. 
Mr.  Speaker,  the  Rules  Committee  has  given  an  open  rule 
to  the  security  bill,  giving  the  House  an  opportunity  to  amend 
the  bill  when  it  comes  before  this  body. 

The  bill  provides  that  the  Federal  Government  pay  oiie- 
half  of  the  cost  of  State  old-age  pensions,  with  a  Federal 
limit  of  $15  per  month  to  one  person.  You  will  admit  that 
this  is  by  no  means  a  princely  sum  and  there  is  grave  doubt 
as  to  the  constitutionality  of  part  of  the  bill;  the  Govern- 
ment, in  the  minds  of  many,  has  not  the  power  to  enforce 
social  Insurance  under  the  guise  of  a  tax.  Again,  no  credit 
is  allowed  for  the  private  pension  funds  set  up  by  individual 
employers.  The  bill  is.  to  say  the  least,  loosely  drawn  and 
will  in-obably  reach  the  covuts.  I,  however,  propose  to  vote 
for  the  nile. 

Mr.  Speaker.  I  yield  5  minutes  to  the  gentleman  from  Ore- 
gon [Mr.  MoTT]. 

Mr.  MOTT.  Mr.  Speaker,  although  this  bill,  the  admin- 
istration's old-age  pension  bill,  comes  into  the  House  under 
an  ostensibly  open  rule,  yet  insofar  as  that  rule  permits  the 
administration  bill  to  be  amended  in  the  way  that  many 
Members  of  the  House  would  like  to  see  it  amended,  this 
rule  is  not  an  open  rule  at  all.  It  is  to  all  practical  int<;nt8 
and  purposes  virtually  a  gag  rule,  and  I  desire  to  tr^  to 
show  you,  in  the  short  time  allotted  for  discussion  on  the 
rule.  Just  why  it  is  a  gag  rule. 
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Mr.  COX.    Will  the  gentleman  yield? 

Mr.  MOTT.  I  have  only  5  minutes  on  the  rule,  and  I 
would  appreciate  it  if  the  gentleman  would  allow  me  to 
finish  my  statement. 

Mr.  COX.  Is  the  gentleman  in  favor  of  liberalizing  the 
rules  of  the  House? 

Mr.  MOTT.  Mr.  Speaker.  I  do  not  yield.  I  am  sorry,  but 
the  gentleman  must  realize  that  my  time  Is  too  limited  to 
yield  at  this  point  for  questions  if  I  am  to  conclude  my  own 
statement  within  the  time. 

Mr.  Speaker,  it  is  generally  conceded,  and  I  have  con- 
sulted several  of  the  best  parliamentarians  in  the  House  on 
the  point,  that  imder  a  general  open  rule  of  the  House  no 
such  old-age  pension  plan  as  that  embraced  in  the  Lundeen 
bill  or  in  the  revised  McGroarty  bill  may  be  offered  by  way 
of  amendment  as  a  substitute  to  section  1  of  the  pending 
bill,  which  is  the  old-age-pension  feature  of  the  President's 
economic-security  bill,  which  bill  we  are  now  f,bout  to  con- 
sider under  this  rule. 

Now,  let  me  say  frankly  at  the  outset  that  the  only  part 
of  the  President's  economic-security  bill  that  I  am  very 
greatly  interested  in  for  the  moment,  or  that  many  Mem- 
bers are  very  greatly  interested  in,  is  section  1  of  that  bill-, 
which  contains  the  old-age-pensions  iMt)vislons.  I  dare  say 
not  2  percent  of  the  people  of  the  United  States  either  know 
or  care  a  great  deal  about  any  part  of  this  administration 
bill,  except  the  old-age-pension  part  of  it.  but,  on  the  other 
hand.  I  venture  to  say  that  90  percent  of  the  people  of  the 
United  States  do  know  and  do  care  about  the  old-age-pen- 
sion features  of  it  and  that  they  are  very  much  interested 
in  knowing  whether  or  not  we  intend  at  this  session  of 
Congress  to  give  to  them  an  adequate  old-age-pension  bill. 

Now.  Mr.  Speaker,  while  I  intend  to  confine  my  remarks 
at  this  stage  to  the  rule  itself,  and  not  to  the  bill  reported 
in  under  the  rule,  I  desire  to  say  in  this  connection  that 
the  old-age  pension  provided  in  the  administration  bill  is 
not  an  adequate  old-age  pension  and  that  most  of  the  mem- 
bership of  the  House  freely  admit  that  it  Ls  not  adequate. 
I  doubt  very  much  whether  there  will  be  any  serious  con- 
tention in  the  debate  which  is  to  follow  the  disposition  of 
this  rule  that  the  pension  here  proposed  is  an  adequate  old- 
age  pension.  Furthermore,  few  people  outside  of  the  Con- 
gress believe  this  to  be  an  adequate  pension.  Since  the 
convening  of  the  present  Congress  I  have  replied  to  more 
than  9,000  letters  inquiring  about  and  commenting  upon  the 
old-age-pension  provision  of  the  administration  bill,  but  I 
have  yet  to  receive  a  single  letter  in  which  the  writer  ex- 
pressed the  opinion  that  the  pension  here  proposed  is 
adequate. 

Please  do  not  misunderstand  me.  I  am  not  for  the 
purpose  of  the  debate  on  the  rule  criticizing  the  bill  itself. 
What  criticism  I  may  have  for  it  I  shall  reserve  for  debate 
upon  the  bill.  But  I  am  telling  you  what  the  people  you 
yourselves  represent  think  about  it,  for  the  purpose  of  urg- 
ing upon  you  the  liberalization  of  the  rule,  so  that  what 
your  constituents  have  asked  for  in  the  way  of  an  old-age 
pension  may  at  least  be  considered  and  debated  under  the 
rule. 

Mr.  Speaker,  there  are  millions  of  people  in  this  coimtry 
who  in  good  faith  have  petitioned  the  Congress  to  consider 
and  discuss  and  to  decide  upon  the  merits  of  certain  old-age- 
pension  plans  which  they  believe  to  be  solutions  to  the 
old-age-pension  problem.  It  is  said  that  20,000.000  people 
have  signed  petitions  asking  Congress  to  consider  the  so- 
called  "  Townsend  plan  ",  which  is  now  before  the  Congress 
in  the  shape  of  a  new  bill  known  as  the  revised  McGroarty 
bill.  It  is  reported  also  that  more  than  a  million  people  have 
by  the  similar  orderly  method  of  petition  prayed  Congress 
to  consider  the  Lundeen  bill,  which  has  been  favorably  re- 
ported to  the  House  by  the  Committee  on  Labor.  Is  this 
body,  the  duly  constituted  representatives  of  the  people  and 
the  law-making  authority  of  the  people,  going  to  deny  com- 
pletely these  petitions  of  the  people? 

The  Constitution  of  the  United  States  guarantees  to  its 
people  the  right  of  petition  to  the  proper  authority,  which  in 


this  case  is  the  Congress  of  the  United  States,  and  that  right 
presupposes  and  carries  with  it  the  right  to  have  their  orderly 
petitions  properly  considered  and  passed  upon  by  the  Con- 
gress in  an  orderly  manner.  I  am  not  contending  that  you 
must  grant  those  petitions  by  enacting  their  proposals  into 
law.  because  to  say  that  would  be  to  deny  to  Congress  the 
right  to  legislate  as  the  representatives  of  the  whole  people. 
But  I  do  say  to  you  that  you  have  no  right  to  refuse  to  allow 
the  legislation  prayed  for  in  those  petitions  to  be  considered 
on  the  floor  of  this  House.  I  do  say  that  you  have  no  right, 
flgiu^tively  speaking,  to  throw  those  petitions  in  the  waste 
basket.  And  finally  I  say  that  although  you  may  have  the 
legal  right  you  have  no  moral  right  to  adopt  any  rule  today 
which  will  render  it  impossible  for  the  House  to  consider  and 
act  upon  either  the  revised  McGroarty  hill,  the  Lundeen  bill, 
or  any  other  old-age-pension  bill  now  before  Congress  which 
proposes  a  different  old-age-pension  plan  than  that  proposed 
in  the  President's  bill.  And  that.  Mr.  Speaker,  is  precisely 
what  the  majority  of  this  House  will  do  if  it  adopts  this 
rule. 

Ihe  other  bills  to  which  I  have  referred  are  tax  bills,  and 
that  is  the  reason  why  they  cannot  be  offered  as  amend- 
ments or  substitutes  for  section  1  of  the  pending  bill,  under 
the  supposedly  open  rule  which  you  are  now  proposing  to 
adopt  Under  this  rule  all  tax  bills  must  be  held  to  be  not 
germane  to  section  1  because  section  1  contains  no  tax 
provision.  Ihe  revised  McGroarty  bill  Is  a  tax  bill  providing, 
among  other  things,  for  a  2 -percent  transaction  tax  for  the 
purpose  of  financing  the  pension  provided  for  in  the  biH. 
The  Lundeen  bill  is  also  a  tax  bilL  All  the  other  old-age- 
pension  bills  now  pending  before  Congress  are  tax  bills,  and 
this  rule  will  shut  them  all  out  fnnn  any  consideration 
whatever. 

Mr.  Speaker,  I  trust  the  point  I  make  Is  clear  to  every- 
one— that  unda*  the  general  rules  of  the  House  and  under 
this  particular  rule — ^no  one  will  be  allowed  to  offer  any 
other  old-age  plan  as  a  substitute  to  section  1  of  the  admin- 
istration bill  which,  of  course,  is  the  only  bill  before  the 
House  for  consideration  under  the  rule.  I  have  no  right  to 
say  to  Members  how  they  shall  vote  for  any  of  these  other 
bills  If  they  are  offered,  but  I  think  I  have  a  right  to  insist 
that  the  Rules  Committee  ought  to  give  the  Membership  of 
the  House  an  opportunity  to  consider  those  other  plans  and 
to  debate  them,  and,  if  they  are  satisfied  with  one  of  the 
other  plans  they  ought  to  have  the  right  to  substitute  It  for 
the  old-age -pension  provision  of  this  administration  bill. 

The  only  way  that  that  can  be  done,  and  the  only  way 
that  this  House  will  have  any  opportimity  whatever  of  con- 
sidering any  other  old-a«e-pension  plan  except  the  partic- 
ular plan  specified  In  the  pending  bill,  is  to  vote  down  the 
previous  question  on  the  rule  and  then  amend  the  rule  so 
as  to  provide  that  any  other  old-age-pension  plan,  together 
with  any  other  system  or  scheme  of  raising  revenue  to 
finance  it,  may  be  offered  by  way  of  amendment  to  section  1 
of  this  bill.  Gentlemen  will  have  an  opportunity  to  do  this 
by  simply  voting  down  the  previous  question  and  amending 
the  rule,  or  by  voting  down  the  rule  itself  and  requiring  the 
Rules  Committee  to  bring  in  a  new  rule.  If  you  refuse  to 
do  that,  then  by  your  vote  you  will  declare  to  your  colleagues 
and  to  the  country  that  you  have  prevented  and  forbidden 
consideration  and  debate  in  this  House  upon  any  other  kind 
or  tjrpe  of  (^d-age-pension  bill  except  the  specific  plan  pro- 
vided in  the  pending  bill,  which,  in  the  opinion  of  the  ma- 
jority at  the  Members  here,  is  altogether  Inadequate  and 
with  which  the  coimtry  as  a  whole  Is  not  satisfied. 
[Applause.] 

[Here  the  gavel  fell.] 

Mr.  MONAGHAN.    Mr.  Speaker 

The  SPEAKER.  For  what  purpose  does  the  gentleman 
from  Montana  rise? 

Mr.  MONAGHAN.  For  the  purpose  of  submitting  a  parlia- 
mentary Inquiry. 

The  SPEAKER.    Ilie  gentleman  will  state  it. 

Mr.  MONAGHAN.  Is  not  the  statement  that  was  made  by 
the  gentleman  from  Oregon  [Mr.  Mott]  correct,  that  if  this 
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role  passes,  then  only  one  partimlar  plan,  the  plan  that  w^ 
now  have  under  discussion,  may  be  passed  upon  by  th^ 
Congress?  i 

The  SPEAKER.  The  Chair  is  not  in  positioii  to  answef^ 
that  parliamentary  inqxiiry.  That  is  a  matter  which  wi^ 
come  up  subsequently  under  the  niles  of  the  House. 
Chair  would  not  seek  to  anticipate  what  the  Chairman  of 
Committee  of  the  Whole  may  rule  or  what  the  Commi 
itself  may  do.  The  Chair  feels  very  certain  that  the  ChairW 
n^ATt  of  the  Committee  will  be  governed,  as  all  chairmen  df 
committees  are.  by  the  niles  and  precedents  of  the  Hous4.  i 
Certainly  the  Chair  would  not  anticipate  his  niling;  and  i^ 
addition  to  this,  the  Chair  cannot  pass  upon  any  partic"'-^ 
amendment  imtll  it  has  been  in-esented  in  all  its  phases. 


KZTXIfSIOlf  or  KKMAIKS 

Mr.  CARTER.  Mr.  Speaker.  I  desire  to  submit  a 
mous-consent  request.  AH  those  who  spoke  on  the  river  an  1 
harbor  bill,  which  we  considered  on  the  9th,  were  given  3 
legislative  days  to  extend  their  remarks.  I  have  such  pei- 
mission,  but  I  desire  to  include  in  the  extension  certaia 
extracts  from  the  report  of  the  Chief  of  Engineers  and  other 
Oovemment  agencies  in  reference  to  a  certain  project  in  th  e 
bin.  and  I  ask  unanimous  consent  that  I  may  include  the^ 
as  a  part  of  my  remarks. 

The  SPEAKER.    Is  there  objection  to  the  request  of  tl^ 
gentleman  frtxn  California? 

There  was  no  objection. 

SOCIAL-SICUUTY  BILL 

Mr.  RANSLEY.     Mr.  Speaker.  I  shield  5  minutes  to  U^e 
gentleman  from  Minnesota  [Mr.  Khvtsov]. 

Mr.  KNUTSON.    Mr.  Speaker,  I  do  not  think  this  legisla- 
tion should  have  been  accompanied  by  a  special  rule 

Mr.  COX.    Mr.  Speaker.  wiU  the  gentleman  yield  there? 

Mr.  KNUTSON.    If  the  gentleman  please,  I  have  only 
minutes. 

Bringing  in  this  bill  under  a  special  nile  is  a  reflectic^ 
upon  you  Democrats. 

Mr.  DOUOHTON.    Mr.  Speaker,  will  my  colleague  yiel^? 

Mr.  KNUTSON.    I  always  yield  to  my  chairman. 

Mr.  DOUGHTON.    We  were  advised  by  what  we  consi 
ered  good  parliamentary  authority  that  this  is  the  only  w 
by  which  the  bill  could  be  considered.    We  were  advised 
it  is  not  privileged  and  could  only  come  in  under  a 
AiH^arently,  the  gentleman  would  not  want  it  considen 
at  all.      

Mr.  KNUTSON.    The  Comgrzssional  Recoko  shows  th< 
are  319  Democrats  in  the  House,  103  Republicans,  7  Pri 
gressives,  and  3  Farmer-Laborites.    In  other  words,  you  ha 
three  times  as  many  Members  as  the  three  other  part 
combined  [applause],  but  you  cannot  be  tnisted  to  pass  updn 
a  measure  of  this  kind  without  a  gag  rule.     [Laughteij.l 
Now.  applaud  that.    [Laughter.] 

Mr.  MONAGHAN  and  Mr.  SAMUEL  B.  HILL  rose. 

The  SPEAKER.    Does  the  gentleman  yield;  and  if  so, 
whtHn? 

Mr.  KNUTSON.    To  my  good  friend  from  Montana,  w! 
started  the  fireworks. 

Mr.  MONAGHAN.    Does  not  the  genUeman  feel  that 
rights  in  this  House  have  been  infringed  when  I  have 
refused  the  right  to  exjaesa  mjrself  on  this,  the  most  impor- 
tant part  of  the  wtude  program,  the  rule  imder  which  t|ie 
bin  will  be  considered? 

Mr.  KNUTSON.  Technically,  no;  morally,  yes.  (Laughter 
and  applause.) 

When  we  were  in  control  we  very  rarely  brought  legislk- 
tion  in  under  a  gag  rule.  ILaughter.l  That  is  all  rig] it, 
but  the  Rkcou  wUl  bear  me  out.  I  notice  that  the  pip- 
ponents  of  this  rule  are  going  to  some  pains  to  explain 
you  that  this  is  an  open  rule. 

Now.  do  not  deceive  yourselves.  If  you  adopt  this  rule. 
you  vote  to  tie  your  hands  so  that  you  cannot  substitute 
any  provisions  for  section  1  that  provides  for  raising  tpe 
money  through  taxation. 

Mr.  WARREN.    Mr.  Speaker,  will  the  genUeman  ylel^7 

Mr.  KNUTSON.    Yes. 


Mr.  WARREN.  The  gentleman  Is  complaining  bectiuse 
this  measure  is  brought  in  under  a  rule.  Will  he  please  say 
how  in  the  world  it  could  be  considered  without  a  rule? 
To  show  you  how  absolutely  absurd 

Mr.  KNUTSON.  I  caimot  yield  for  a  speech.  If  the 
gentleman  wants  to  propound  a  question,  all  right. 

Mr.  WARREN.     I  want  to  propound  a  question. 

Mr.  KNUTSON.  I  think  you  are  taking  too  much  of  my 
time,  and  I  refuse  to  yield  further. 

Mr.  WARREN.  It  could  only  come  up,  otherwise,  on 
Calendar  Wednesday. 

Mr.  KNUTSON.  Mr.  Speaker,  I  cannot  yield  for  a  state- 
ment. 

Mr.  MARCANTONIO.    Mr.  Speaker,  will  the  gentle:nan 

yield  to  me? 

Mr.  KNUTSON.  For  a  question,  yes;  but  not  a  state- 
ment. 

Mr.  MARCANTONIO.  Could  we  not  adopt  the  same  pro- 
cedure we  followed  when  we  considered  the  bonus  bill? 
You  then  brought  in  a  special  rule  for  the  Patman  bill  and 
the  Andrews  bill,  so  that  we  could  amend  the  Vinson  bill 
by  substituting  those  two  bills.  Why  do  you  not  do  the  same 
thing  here? 

Mr.  LUNDEEN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  KNUTSON.  I  jrield  to  the  gentleman  from  Minne- 
sota. 

Mr.  LUNDEEN.  I  wish  to  inquire  as  to  the  gentleman's 
opinion  of  whether  we  could,  under  this  rule,  substitute 
H.  R.  2827.  or  the  McGroarty  bill. 

Mr.  KNUTSON.    Is  H.  R.  2827  the  gentleman's  bill? 
H.  R.  2827  is  the  Limdeen  bill. 
No;  you  cannot. 
Mr.  Speaker,  will  the  gentleman  yield 


to 


Bilr.  LUNDEEN. 
Mr.  KNUTSON, 
Mr.  BLANTON 
for  a  question? 
Mr.  KNUTSON, 
Mr.  BLANTON. 


Yes. 


If  we  did  not  have  a  rule  there  would  be 
just  1  hour  of  debate  under  the  rules  of  the  House,  whereas 
under  the  rule  there  is  20  hours  of  debate. 

Mr.  KNUTSON.  Why  could  you  not  bring  in  a  rule  to 
give  us  20  hours  of  debate  and  let  it  go  at  that? 

As  I  look  into  your  faces  on  this  side  you  appear  to  me 
like  intelligent  people.  You  look  as  though  you  can  be 
trusted,  but  evidently  your  leaders  feel  that  you  cannot  be 
trusted,  and  perhaps  they  know  you  better  than  I  do. 
[Laughter  and  applause.] 

Mr.  O'CONNOR.  Mr.  Speaker,  I  3^eld  1  minute  to  the 
gentleman  from  North  Carolina  [Mr.  Warren]. 

Mr.  WARREN.  Mr.  Speaker,  just  to  show  how  absolutely 
ridiculous  and  fallacioiis  the  argiunent  made  by  the  gentle- 
man from  Minnesota  is  I  call  attention  of  the  House  to  this 
fact:  He  is  complaining  of  the  wide-open  rule  brought  out 
on  this  occasion.  Had  there  been  no  rtile  this  bill  would 
have  been  considered  on  aome  Calendar  Wednesday,  and 
there  would  have  been  only  1  hour  of  general  debate  on  each 
side  on  the  whole  subject.  The  gentleman  from  Minnesota 
knows  that,  and  that  shows  how  entirely  ridiculous  his  argu- 
ment is.  His  reason  for  opposing  this  rule  is  absurd  on  its 
face. 

Mr.  MONAGHAN.    Will  the  genUeman  yield? 

Mr.  WARREN.    I  yield. 

Mr.  MONAGHAN.  I  wonder  how  the  length  of  debate 
would  give  us  a  better  bilL 

Mr.  WARREIN.  The  same  rules  of  germaneness  ^xould 
apply  then  as  now. 

Mr.  MONAGHAN.    How  about  the  bonus  bill? 

Mr.  WARREN,    lliat  was  brought  in  under  a  rule. 

Mr.  MONAGHAN.  But  a  very  much  more  liberal  rule 
than  this. 

Mr.  RANSLEY.  Mr.  Speaker,  I  3^eld  5  minutes  to  the 
genUeman  from  New  York  [Mr.  Marcantohio]. 

Mr.  MARCANTONIO.  Mr.  Speaker,  the  press  of  the 
Nation  has  heralded  this  rule  as  wide  open.  I  agree  that  it 
is  a  wide-open  rule  technically,  but  from  a  practical  stand- 
point it  is  a  rule  which  accomplishes  the  same  purpose  of  a 
stringent  gag  rule.  It  prevents  this  House  from  discussing 
and  pa.ss1ng  on  genuine  social-security  plans. 
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The  argument  has  been  raised  here  that  legislation  on 
social  security  is  Just  as  important,  if  not  more  important, 
than  that  of  the  soldiers'  bonus.  I  agree  with  that  state- 
ment. The  rule  on  the  soldiers'  bonus  provided  that  the 
House  could  vote  for  either  the  Vinson  plan,  the  Patman 
plan,  or  the  Andrews  plan.  The  Rules  Committee  brought 
in  a  special  rule  giving  the  Membership  the  right  to  offer  any 
of  these  plans  as  amendments  in  the  Committee  of  the 
Whole  or  in  the  House  with  two  motions  to  recommit. 

Why  should  not  a  special  rule  be  adopted,  providing  the 
same  procedure  for  this  legislation,  which  is  the  most  im- 
portant long-range  legislation  presented  before  this  House  in 
25  years? 

Nobody  can  deny  that  the  Lundeen  bill  may  be  ruled  out 
on  a  point  of  order  on  the  groimd  that  it  is  not  germane 
under  this  trick  rule.  Nobody  can  deny  that  it  will  also  be 
argued  that  the  Townsend  old-age  plan  is  not  germane.  As 
far  as  the  Townsend  plan  Is  concerned  it  may  be  ruled  out 
because  it  provides  for  taxation.  It  may  be  held  not  to  be 
germane  because  it  provides  for  revenue  raising,  and  the 
Doughton  biU  before  us  has  no  revenue-raising  provisions 
for  Federal  old-age  provisions.  The  Townsend  plan  may 
be  ruled  out  on  a  further  point  according  to  the  Mapes 
precedent  in  that  it  raises  revenue  by  a  different  method 
than  that  in  the  bill.  Why  not  adopt  a  special  rule  making 
both  these  plans  in  order. 

Throughout  the  Nation  millions  of  people  are  in  favor  of 
the  McGroarty-Townsend  plan,  millions  of  people  are  in 
favor  of  the  Lundeen  workers'  plan.  Although  I  am  for 
H.  R.  2827,  the  Lundeen  bill,  known  as  the  "  workers'  bill ", 
and  although  I  am  opposed  to  the  Townsend  plan  because  it 
would  impose  a  sales  tax,  which  is  just  as  bad  as  the  pay- 
roll tax  imposed  under  the  Doughton  bill.  I  do  not  care  to 
disctiss  the  merits  of  any  of  the  plans  at  this  time.  I  shall 
do  so  under  general  debate.  However  I  do  say  that  the 
House  of  Representatives  should  have  an  opportunity  to 
vote  on  these  plans  and  to  deliberate  on  matters  which  are 
being  disciissed  by  millions  of  our  citizens.  We  should  vote 
these  plans  up  or  down  and  assume  our  responslbiliUes 
like  real  Representatives  of  the  people  and  not  dodge  issues 
which  millions  of  Americans  have  raised  throughout  the 
NaUon.  Their  causes  should  be  given  a  trial  before  this 
House  and  this  Hoiise  should  be  given  an  opportunity  to 
pass  judgment.  We  should  not  hide  behind  a  trick  rule. 
We  should  face  issues  squarely.  That  is  our  duty  and  that 
is  why  we  are  here.  This  rule,  in  all  likelihood  will  preclude 
this  House  from  voting  on  any  of  these  plans.  So  when  you 
say  3rou  are  giving  us  a  wide-open  rule,  you  are  giving  us  a 
wide-open  bag;  you  have  got  this  thing  in  the  bag  and  you 
are  getting  away  with  it.     [Laughter  and  applause.] 

I  propose  that  the  only  method  by  which  we  can  amend 
this  rule  so  as  to  make  the  Townsend  plan  germane  and  the 
Lundeen  plan  germane  is  to  vote  down  the  previous  question 
and  then  amend  this  trick  rule.  We  cannot  amend  ttiis  trick 
rule  unless  we  vote  down  the  previous  quesUon.  If  the  previ- 
ous question  is  voted  down,  then  I  shall  propose  the  follow- 
ing amendment: 

On  page  1,  line  11,  after  the  word  "rule",  Insert  "In  the  ooo- 
slderation  of  the  bill  It  shall  be  tn  ortter  to  consider  as  amend- 
ments the  provisions  of  H.  R.  2837  (the  Lundeen)  plan  and  of 
H.  R.  7154  (the  Townsend)  plan,  notwithstanding  any  rule  of  the 
House." 

This  will  give  a  real  hearing  to  a  great  portion  of  the 
American  people. 

Mr.  CONNERY.    Will  the  genUeman  yield? 

Mr.  MARCANTONIO.    I  yield. 

Mr.  CONNERY.  The  Lundeen  bill  Is  a  bill  that  has  been 
reported  by  a  committee  of  this  House? 

Mr.  MARCANTONIO.  Exactly.  The  Labor  Committee 
reported  the  Lundeen  bill  favorably.  Why  should  not  this 
House  be  given  an  opportunity  to  discu.ss  and  pass  on  this 
plan? 

Mr.  Speaker,  you  may  call  this  "  social  security  ",  you  may 
call  this  a  "  new  deal ",  you  may  call  it  what  you  please,  but 
it  is  simply  the  same  old  stacked  deck  of  cards  that  were  sent 
to  the  laundry  2  years  ago  to  be  powdered  and  polished  and 


are  now  being  dealt  out  in  the  same  old  manner.  Tou  can 
call  it  "  social  security  ";  you  can  call  It  "  the  new  deal."  I 
say  to  you  this  is  not  social  security,  not  a  new  deal,  bat 
it  is  just  a  new  delusion.    [Applause.] 

The  SPEAKER.  The  time  of  the  gentleman  from  New 
York  [Mr.  MARCAmromo]  has  exirired. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  G(H>rgla  [Mr.  Coxl. 

Mr.  COX.  Mr.  Speaker,  as  has  been  explained,  this  bill 
did  not  enjoy  privilege.  The  effect  of  the  rule  is  to  give  it 
a  privileged  status,  Uiereby  making  possible  consideration  at 
this  time.  The  rule  reported  and  now  offered  to  the  House 
deprives  no  Memlxa-  of  any  privilege  or  right  which  he  en- 
Joys  under  the  general  rules  of  the  House.  As  a  matter  oi 
fact,  in  providing  20  hours'  general  debate,  it  enlarges  Um 
privileges  of  the  Membership. 

It  does  seem  to  me,  Mr.  Speaker,  most  unreasonable  for 
anyone  to  complain  of  the  acUon  of  the  Rules  Committee  in 
reporting  this  rule;,  especially  in  view  of  the  fact  that  the 
Ways  and  Means  Committee,  asking  for  a  rule,  simply  re- 
quested such  rule  as  the  Rules  Committee  in  its  Judgment 
might  see  fit  to  grant.  That  committee  reported  a  rule 
which  preserves  to  the  Members  all  rictlts  that  they  enjoy 
tmder  the  general  rules  of  the  House. 

Mr.  MONAGHAN.    Will  the  genUeman  yield? 

Mr.  COX.  Not  now.  It  could  not  in  reason  be  expected 
that  the  Rules  Committee  would  have  gone  out  at  its  wa.7  to 
the  extent  of  seeking  to  liberalise  the  general  rules  of  the 
House  in  order  to  make  possible  the  consideration  of  some 
extreme  and  impossible  a  measure  as  is  the  Townsend  plan. 

The  SPEAKER.  The  time  of  the  genUeman  from  Georgia 
has  expired. 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Minnesota  [Mr.  LuivdkxnI. 

Mr.  LUNDEEN.  Mr.  Speaker.  I  agree  with  the  statement 
of  the  genUeman  from  New  York  [Mr.  MarcaittohioI.  well 
stated,  that  the  House  should  have  an  opportunity  to  pass  on 
these  two  measure:;  supported  by  millions  of  people  in  these 
United  States.  For  Instance,  H.  R.  2827,  considered  fay  a 
subcommittee  of  Uie  Committee  on  Labor,  and  reported  out, 
6  to  1,  by  that  subct)mmittee,  should  be  included.  I  have  the 
hearings  on  that  bill  before  me  in  which  the  constltatlonallty 
of  the  woilcers'  uii«npl03rment.  old-age,  and  social-security 
bill  is  clearly  upheld. 

Mr.  RAMSPBCK.    WUl  the  gentleman  yield? 

Mr.  LUNDEEN.    I  yield. 

Mr.  RAMBPECK.  I  am  sure  the  gentleman  does  not  want 
to  misstate  the  facts.    The  committee  reported  the  bOl  7  to  6. 

Mr.  LUNDEE3?.  I  was  speaking  of  the  subcommittee  whea 
I  said  the  vote  was  6  to  1. 

Mr.  RAMSPECK.    Well,  let  US  get  tt  straight 

Mr.  LUNDEEN.  Well,  my  statement  Is  correct;  the  sub-. 
committee  of  tbe  lAbor  Committee  favorably  reported  H.  R. 
2827  and  the  full  Labor  Committee  reported  the  bill  out  hy  » 
majority  of  one. 

Mr.  CONNERY.    Will  the  gentleman  yield? 

Mr.  LUNDEEN.    I  yield. 

Mr.  CONNERY.  This  bill  was  passed  upon  favorably  by 
the  Committee  on  Labor,  and  I  put  in  for  a  resolution  with 
the  Rules  Committee  and  we  received  no  acUon  on  it. 

Mr.  LUNDEEN.  I  thank  the  gentleman;  and  I  wish  to 
say  to  the  gentlomm  from  Georgia  [Mr.  Raxspcck]  that  the 
subcommittee  reported  the  bill  out  6  to  1,  as  I  have  already 
stated.  Ilie  main  Committee  on  Labor  passed  the  bill  by  a 
majority  of  one,  which  is  the  vote  to  ^rtilch  the  gentleman 
from  Georgia  referred. 

These  hearings  use  quite  complete.  There  are  800  pages 
of  testimony  of  economists  and  leaders  of  thought  along  tbe 
line  of  social  secujity  from  all  over  the  United  States. 

Mr.  KNUTSON.    wm  the  gentleman  yield? 

Mr.  LUNDEEN.    I  yield. 

Mr.  KNUTSON.  Did  I  understand  the  gentleman  to  say 
his  bin  had  been  reported  out  by  the  Committee  on  Labor? 

Mr.  LUNDEEN.    Yes.  indeed. 

•Mr  KNUTBOH.  It  would  be  an  act  of  discourtesy  to  tb» 
Committee  on  Labor  if  we  refused  to  consider  it  during  tbb 
consideraUon  of  this  measure. 
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Mr.   LUNDEEN.    I   think   the    gentleman    is   correct.    1 
think  the  Committee  on  Labor  is  one  of  the  finest  com- 
mittees in  this  House,  and  it  has  as  its  chairman  one  of  th« 
ablest  and  finest  leaders  that  American  labor  has  ever  had 
[Applause.] 
Mr.  CONNERY.    Will  the  gentleman  yield? 
Mr.  LUNDEEN.    Certainly. 
Mr.  CONNERY.    I  will  say  that  we  are  used  to  the  dis- 
courtesy   to   which   the    gentleman   from   Minnesota    [Mr; 
KinrrsoKl  referred. 
Mr.  MONAOHAN.    Will  the  gentleman  yield? 
Mr.  LUNDEEN.    I  yield. 
Mr.  MONAGHAN.    Since  this  rule  will  not  permit  a  vot  > 
either  upon  the  Lundeen  measure  or  the  McGroarty  bill,  an^ 
since  it  has  20  hours  of  debate,  is  it  not  a  rule  that  provide^ 
for  "  all  bull "  and  no  real  bill? 

Mr.  LUNDEEN.    I  will  leave  that  to  the  gentleman's  ow^ 
judgment.    I  wish  to  say  that  the  thing  to  do.  in  my  opinio 
when  the  previous  question  is  voted  upon.  Is  to  vote 
the  previous  question  and  throw  open  this  role  to  amen 
moit.     [Applause.]    That   is  what  we  should  do  in  tl 
House,  so  that  we  can  vote  on  the  Townsend  plan  and  vo 
It  up  or  down,  as  the  Members  think  best,  and  vote  on  '" 
Lundeen  plan— H.  R.  2827— as  the  House  thinks  best,  cith 
one  way  or  the  other. 
Mr.  SAMUEL  B.  tttt.t.     Will  the  genUeman  yield? 
Mr.  LUNDEEN.     I  yield. 

Mr.  SAMUEL  B.  TrrT.T.     is  H.  R.  2827,  known  as  the  "  Lun^ 
deen  bill  ",  an  old-age-pension  bill? 

Mr.  LUNDEEN.    Unemployment,     old-age.     and     socia^- 
security  bill. 

Mr.  SAMUEL  B.  HILL.    But  is  it  distinctly  an  old-ag 
pension  bill,  or  does  it  pension  all  unemployed. 

Mr.  LUNDEEN.    It  covers  the  unemployed  and  old- 
pensions. 

Mr.  SAMUEL  B.  HILL.    Let  us  get  this  straight.    It 
not  strictly  an  old-age-pension  bin. 

Mr.  LUNDEEN.    It  is  an  unemployment,  old-age.  and 
dal-insurance  bill. 
Mr.  TRUAX.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  LUNDEEN.    Yes.  . 

Mr.  TRUAX.  If  we  vote  for  this  rule  then  we  preclude 
the  consideration  of  the  Lundeen  workers'  bill  and  tie 
Townsend  old-age  bilL  We  shut  the  door  against  those  t¥  o 
bills. 

Mr.  LUNDEEN.  In  my  opinion  we  do.  and  that  is  bastd 
on  the  Judgment  of  the  best  parliamenUrians  of  the  Houie 
of  Representatives.  I  hope  we  can  persiiade  the  leaders  bf 
the  maJOTity  to  permit  a  vote  on  the  Lundeen  bill  (H.  R. 
2827)  and  the  Townsend  bill  (H.  R.  7154),  introduced  oy 
ileprcsentative  McG«oa»tt.     [Applause.]  I 

The  SPEAEXR.    The  time  of  the  gentleman  trom  Bdinni- 


■ota  has  e3q;>ir6d. 

Mr.  O'CONNOR, 
remaining? 

The  SPEAKER. 

Ur.  O'CONNOR 


Mr.  Speaker,  how  much  time  have 


Sixteen  minutes. 

Mr.  Speaker.  I  yield  3  minutes  to  tike 
gentleman  from  Montana  [Mr.  Monaohaii]. 

Mr.  MONAGHAN.  Mr.  Speaker,  first.  I  thank  the  gentl  i- 
man  from  New  York  [Mr.  O'ComhokI  and  say  that  I  ha  re 
the  profoundest  respect  for  him.  His  action  in  granting 
these  3  minutes  is  proof  to  me  of  what  I  have  alwars 
thought — that  he  Ls  one  of  the  most  sportsmanlike,  as  w<ll 
as  one  of  the  most  brilliant,  men  in  the  House.    [Applause  .1 

The  reas<Hi  that  I  rise  in  oi>position  to  this  rule  is  qui « 
simple.  It  is  regarded  generally  by  those  who  know  thit. 
even  while  oi>portunity  is  presented  here  for  amendmeit, 
the  amendments  desired  to  be  offered  will  be  ruled  out,  is 
the  gentleman  from  New  York  [Mr.  MAKCAMTOino]  has  » 
well  stated,  as  not  being  germane  to  the  bill  under  consiil- 
eratlcm.  It  is  further  true  that  there  is  a  right  to  a  motidn 
to  recommit,  but  that  right  goes  by  proper  rule  to  tlie 
minority  side  of  the  Ways  and  Means  Committee  of  tlie 
Bouse,  with  the  power  in  their  hands  to  offer  an  innocuois 


and  harmless  motion  and  thereby  defeat  any  bill  such  as 
the  Lundeen  bill  or  the  McGroarty  bill,  or  any  other  type 
of  social-security  bill. 

Mr.  MOTT.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MONAGHAN.  Yes;  I  yield  to  the  distinguished  gen- 
tleman from  Oregon  [Mr.  Mott]. 

Mr.  MOTT.  And  may  I  suggest  that  even  if  the  minority 
should  offer  on  a  motion  to  recommit  the  revised  McGroarty 
bill,  it  would  be  held  not  germane,  the  same  as  it  woxild  be 
if  it  were  offered  as  an  amendment  to  the  bill,  so  that  the 
right  to  recommit  gives  the  people  no  right  whatever  so  far 
as  putting  in  a  substitute  for  the  administration  bill  is 

concerned. 

Mr.  RANKIN.     Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  MONAGHAN.    Yes;  always,  to  my  good  friend  from 

Mississippi. 

Mr.  RANKIN.  A  motion  to  recommit  is  subject  to  amend- 
ment. I  looked  that  up  the  other  day.  One  can  offer  an 
amendment  to  a  motion  to  recomjnit. 

The  SPEAKER.  The  time  of  the  gentleman  from  Mon- 
tana has  expired. 

Mr.  KOPPLEMANN.  Mr.  Speaker,  before  the  gentleman 
begins,  will  he  yield  for  a  question? 

Mr.  O'CONNOR.    Yes. 

Mr.  KOPPUTMANN.  In  view  of  statements  that  have 
been  made  to  the  effect  of  a  vote  for  the  rule  having  the 
same  effect  as  a  vote  against  the  so-called  "  Lundeen  and 
McGroarty  bills  ",  what  has  the  gentleman  to  say? 

Mr.  O'CONNOR.  I  cannot  interpret  that.  That  is  a  par- 
liamentary question  which  should  be  addressed  to  the  Chair. 

Mr.  KOPPLEMANN.  I  thought  the  gentleman  was  a  good 
parliamentarian. 

Mr.  O'CONNOR.  Mr.  Speaker,  there  has  been  a  lot  of 
excitement  about  this  rule.  It  has  been  stated  many  times 
that  It  is  a  wide-open  rule  and  that  is  what  it  is.  and  no 
one  by  talking  from  now  until  doomsday  can  convince  any- 
body with  reason  that  it  is  not.  No  more  wide-open  rale 
could  be  devised.  It  is  Just  a  form.  The  committee  chrk 
draws  it  when  told  to  bring  out  an  open  rule  and  that  is  all 
it  is.  The  Ways  and  Means  Committee,  different  from  the 
time  when  we  had  up  for  consideration  the  bonus  bill,  left 
the  matter  entirely  to  the  Committee  on  Rules.  So  far  as 
the  bonus  bill  is  concerned,  I  might  say  that  the  Commit- 
tee on  Ways  and  Means  requested  the  Rules  Committee  to 
make  the  Patman  bill  in  order. 

Why  a  rule?  As  has  been  said,  you  would  never  consider 
this  legislation  during  this  session  of  Congress  without  a 
rule.  The  bill  has  no  privileged  status.  While  it  has  par- 
tial revenue  featiu*es  in  It.  it  does  not  come  within  clause  45 
of  rule  XI  which  makes  bills  raising  revenue  in  order.  So 
a  rule  is  necessary. 

There  has  been  a  lot  of  talk  here  for  weeks  and  weeks 
about  gag  rules  on  this  measure.  I  am  disclosing  no  con- 
fidence when  I  say  that  many  of  us.  including  the  Speaker 
and  myself,  have  stood  against  any  gag  rule  for  the  con- 
sideration of  this  measure,  and  let  me  say  to  the  distin- 
guished gentleman  from  Minnesota  [Mr.  KntttsonI  that  ~Jiis 
is  a  pension  bill  in  a  great  measure.  I  do  not  know  whether 
the  distinguished  orator  from  Bilinnesota  was  ever  on  a 
pensions  committee,  but  I  have  an  idea  that  at  one  time  he 
was  chairman  of  a  i>enslons  committee.  In  the  whole  Ws- 
tory  of  Congress  no  pension  bill  was  ever  brought  in  other- 
wise than  under  suspension  of  the  rules,  with  40  minutes  of 
debate,  no  amendments  permitted,  no  motion  to  recommit, 
with  every  rule  of  the  House  suspended.  That  is  the  way 
it  was  always  brought  in  under  Republican  administration. 
Mr.  CONNERY.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  O'CONNOR.    Yes. 

Mr.    CONNERY,    The    gentleman    said    the    Ways    and 
Means  Committee  requested  that  the  Patman  bill  be  made 
germane  to  the  Vinson  bllL 
Mr.  O'CONNOR.    Yes. 

Mr.  CONNERY.  The  Committee  on  Labor  asked  a  rule 
from  the  Committee  on  Rules  after  favorably  reporting  the 
Lundeen  bill. 
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Mr.  O'CONNOR.  Let  me  say  right  there  that  we  hear  a 
lot  of  criticism  of  the  Rules  Committee  in  the  House  here 
and  we  are  supposed  to  take  it.  My  information  as  to  the 
Lundeen  bill  is  that  in  the  gentleman's  committee  a  vote  was 
taken  to  table  the  measure  and  that  vote  was  7  to  7. 

Mr.  CONNERY.    That  Is  correct. 

Mr.  O'CONNOR.  Seven  to  seven  to  table  it.  That  did  not 
carry  and  one  member  who  voted  to  table  the  measure  left 
the  room  and  the  bill  was  reported  out  on  a  vote  of  7  to  8. 
Further,  I  do  not  recall  that  the  gentleman  has  ever  asked 
me  or  approached  the  Rules  Committee  to  give  even  a  hear- 
ing on  the  Lundeen  bill. 

Mr.  CONNERY.  Does  not  the  gentleman  want  me  to 
state  the  situation? 

Mr.  O'CONNOR.  I  have  not  the  time  to  go  into  that 
now. 

Mr.  CONNERY.    The  gentleman  referred  to  me. 

Mr.  O'CONNOR.    If  I  am  not  correct.  I  stand  corrected. 

Mr.  CONNERY.  Does  the  gentleman  want  me  to  mention 
privatie  conversations  we  have  had  about  the  Lundeen  bill? 

Mr.  O'CONNOR.  I  must  be  mistaken.  The  gentleman 
must  be  correct  when  he  states  he  did  mention  the  subject 
to  me. 

Mr.  CONNERY.  I  have  mentioned  it  to  the  gentleman 
three  or  four  times.  I  am  not  going  to  say  what  the  gentle- 
man said,  except  there  was  no  chance  for  the  Ltmdeen  bill. 

Mr.  O'CONNOR.  I  am  perfectly  willing  that  the  Lundeen 
bill  be  made  in  order  on  this  bill.  I  hope  it  is  in  order  and 
I  hope  the  Townsend  plan  is  in  order  on  this  bill. 

Mr.  McFARLANE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  O'CONNOR.    I  yield. 

Mr.  McFARLANE.  I  know  the  gentleman  is  a  good  par- 
liamentarian. I  ask  the  gentleman  to  tell  the  House 
whether  or  not  he  thinks  the  Lundeen  bill  or  the  Townsend 
plan  bill,  either,  is  germane  to  this  bill? 

Mr.  O'CONNOR.  The  gentleman  is  now  asking  me  to  go 
into  a  matter  which  I  have  not  gone  into.  Nobody  is  en- 
titled to  stand  on  the  floor  of  the  House  and  say  that  either 
the  Townsend  plan  or  the  Lundeen  plan  is  not  germane  to 
this  bill.  The  Parliamentarian  has  a  stack  of  biUs  yet  to 
examine.  Some  Member  will  preside  as  Chairman  of  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union  and 
will  pass  upon  these  questions  as  they  rise.  Off-hand,  I  will 
sa^  now  that  I  think  the  Townsend  plan  is  germane,  al- 
though I  attach  little  importance  to  my  opinion  because  I 
have  not  sufficiently  studied  the  bill.  I  hope  it  is,  so  I  can 
vote  against  it.     [Applause.]  ^ 

Mr.  McCORMACK.  Mr.  Speaker,  win  the  gentleman 
yield? 

Mr.  O'CONNOR.    I  yield. 

Mr.  McCORMACK.  May  I  also  call  the  gentleman's  at- 
tention to  the  fact  that  it  is  always  possible  to  appeal  from 
a  decision  of  the  Chair?  I  would  call  the  gentleman's  atten- 
tion to  this  additional  fact  also,  that  in  the  matter  of  the 
bonus  question  we  had  but  one  bill  and  not,  as  in  the  present 
instance,  a  bill  with  several  parts.  The  two  situations  are 
entirely  different.  My  own  personal  opinion  is  in  complete 
harmony  with  that  of  the  distinguished  gentleman  from  New 
York,  that  this  being  a  bill  of  several  parts,  not  one  particu- 
lar bill,  but  several  bills  in  one,  either  one  of  those  bills  is 
in  order  as  an  additional  part  of  this  bilL 

Mr.  O'CONNOR.    I  hope  they  are. 

Mr.  MARCANTONIO.  Mr.  Speaker.  wlB  the  gentleman 
jrield  for  a  brief  observation? 

Mr.  O'CONNOR.    I  have  not  time,  I  am  sorry. 

There  ia  no  man  in  the  House  for  whom  I  hold  more 
affection  than  the  distinguished  gentleman  from  Montana 
[Mr.  Momachan].  It  must  be  remembered,  however,  that  the 
tactics  here  today  of  voting  down  a  rule,  and  the  tactics 
of  the  gentleman  from  Montana  LMr.  Monaghan]  yesterday 
in  objection  to  my  request  to  have  until  midnight  to  file  a 
rule,  were  against  this  bill.  If  these  tactics  succeed,  no 
Townsendite.  no  Lundeenite,  no  lift-the-burden-off-the- 
Federal-Govemmentite  would  ever  get  a  chance  to  consider 
this  bUL 


I  did  not  know  that  the  goifleman  from  Montana  [Mr. 
Monaghan]  was  t^ie  leader  of  the  Townsendites.  I  thought 
my  beloved  friend  the  poet  laureate  of  California.  John 
Stevkh  McOroastt,  had  introduced  the  bQl  and  led  his 
valiant  fight  for  the  Townsend  plan.  I  did  not  know  untn 
yesterday  that  Eto*.  Townsend,  who  is  now  presiding  in  all 
his  dignity  over  tbls  House,  had  selected  the  young  admiral 
from  Montana  [laughter]  to  lead  his  forces  in  this  battle. 

Mr.  MONAGHAIf.    Mr.  Speaker.  wlU  the  genUeman  yield? 

Mr.  O'CONNOR.    Briefly. 

Mr.  MONAGHAN.  The  gentleman  does  know,  however, 
that  my  biterest  in  old-age  pensions  antedates  the  Town- 
send  plan  or  any  other  plan. 

Mr.  O'CONNOR.    I  did  not  know  that. 

Mr.  MONAOHAN.  And  that  it  dates  back  to  the  time 
when  the  railroad  retirement  bill  had  to  be  fought  through 
Congress  against  tlie  united  and  combined  opposition  of  the 
leadership  of  both  House  and  Senate. 

Mr.  O'CONNOR.  Something  has  been  said  about  an  in- 
nocuous motion  to  recommit.  Wait  until  you  see  it.  The 
motion  to  recommit  will  be  to  strike  out  the  heart  of  this 
bill.  It  will  not  be  any  perfunctory  motion,  and  that  motion 
is  in  the  hands  of  tlie  minority. 

What  would  you  have  us  do?  Would  you  have  us  hold 
the  N.  R.  A.  bin,  the  banking  blU,  and  other  bills  are  ger- 
mane to  this  bill?  Would  srou  tear  up  Jefferson's  Manual 
Just  to  suit  those  who  have  sent  all  this  propaganda 
throughout  the  country? 

Mr.  MONAGHAN.  If  the  gentleman  will  yield.  I  would 
not. 

Mr.  O'CONNOR.  Under  one  plan  only  6,000,000  people 
would  be  eligible  for  old-age  pensions  instead  of  22,000.000 
and  we  would  have  the  spectacle  of  sons  and  daughters 
giving  up  supporting  their  parents  and  wanting  the  Fed- 
eral Government  to  support  them.  We  of  the  great  State 
of  New  York  take  care  of  our  deserving  aged  people,  but  we 
do  not  deceive  and  delude  them.  There  Is  going  to  be  a 
day  of  reckoning  for  the  people  who  are  advocating  this 
Townsend  plan  when  oin-  poor,  distressed,  desperate  people 
wake  up  to  the  situation  and  find  the  snare  and  the  delu- 
sion they  have  been  drawn  into.    [Applause.] 

Mr.  MONAGHAN.    May  I  say  to  the  gentleman 

Mr.  O'CONNOR.    Mr.  Speaker.  I  do  not  yield. 

Mr.  MONAGHAN.  There  will  be  a  day  of  reckoning  for 
those  advocating  the  delusion  plan  suggested. 

Mr.  O'CONNOR.    Mr.  Speaker,  I  do  not  yield. 

The  SPEAKER.  The  Chair  will  state  that  the  rules  pro- 
vide that  a  Member  desiring  to  interrogate  the  Member  who 
has  the  floor  must  first  address  himself  to  the  Chair  and 
obtain  consent  of  the  gentleman  addressing  the  House. 
[Applause.]  It  is  highly  hm}roper.  although  indulged  In 
practically  all  the  time,  for  a  Member  to  rise  and  interropt 
the  Member  addressing  the  House  wititiout  first  addreaatng 
the  Chair  and  obtaining  consent  of  the  gentleman  who  has 
the  floor. 

Mr.  MARCANTONIO.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  O'CONNOR.    For  a  brief  question. 

Mr.  MARCANTONIO.  When  it  ccxnes  to  the  question  of 
despair,  does  not  the  gentleman  from  New  York  believe  that 
the  imposition  of  a  pay-roll  tax  which  eventually  wlU  fall 
on  the  employees  will  bring  greater  de^Mtir  than  the  despair 
the  gentleman  describes? 

Mr.  O'CONNOR.  That  I  do  not  know.  The  gentleman 
from  New  York  knows  that  the  great  Empire  State  has  never 
neglected  its  aged  and  Its  children;  and  we  do  not  have  to 
depend  upcm  the  Federal  Government  to  take  care  of  our 
peoide. 

Mr.  MARCANTONIO.    That  Is  only  so  far  as  the  State  a< 

New  York  goes. 

Mr.  O'CONNOR.  Mr.  Speaker,  we  have  been  struggUng 
with  this  proWem  for  at  least  10  days.  We  have  done  what 
we  thought  was  the  very  best  thing  to  do. 

I  have  seen  statements  in  the  paper  that  the  administra- 
tion was  in  favor  of  a  gag  rule.    That  is  not  the  fact    Ttie 
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admlnlstraUon  does  not  Intrude  Into  the  province  of  thlsi 
House  and  tell  It  how  to  conduct  its  business.  : 

Mr.  Speaker,  we  allotted  20  hours  of  general  debate.  I| 
hope  the  members  of  the  Ways  and  Means  Committee  wlll| 
stay  on  the  floor.  I  hope  the  membership  as  a  whole  will 
stay  here  and  give  attention  to  the  consideration  of  this 
bill.  This  bill  probably  should  be  perfected.  There  may  be 
mistakes,  errors,  and  fallacies  in  it,  so  we  appeal  to  the  mem- 
bership to  stay  here  during  its  consideration.  We  hope  every 
opportunity  for  debate  will  be  granted-  We  hope  that  every! 
amendment  may  be  offered,  in  spite  of  what  has  been  said] 
here  today.  Whoever  presides  in  that  chair  as  Chairmani 
must  nUe  in  accordance  with  the  precedents  of  the  House.] 
and  if  I  am  the  only  man  left  alive  I  am  going  to  standi 
against  the  day  when  you  take  the  Manual  of  that  beloved 
Democrat.  Thomas  Jefferson,  and  tear  it  into  shreds. 

[Here  the  gavel  fell.] 

Mr.  O'CONNOR.    Mr.  Speaker.  I  move  the  previous  Ques 

tion.  ! 

Mr.  CONNERY.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  CONNERY.    On  the  previous  question,  would  a  vote 
of  "  no  "  leave  the  rule  open  for  amendment? 

The  SPEAKER.    And  debate,  of  course. 

Mr.  MARCANTONIO.     Mr.  Speaker.  I  demand  the  yeas 

and  nays. 

The  SPEAKER.    The  Chair  will  count.     [After  counting.] 
Thirty -six  Members  have  risen;  not  a  sufficient  number. 

The  yeas  and  nays  were  refused. 

The  SPEAKER.    The  question  is  on  ordering  the  previous 
question. 

The  question  was  taken;  and  on  a  division  (demazuled  by 
Mr.  MARCAMTOino)  there  were — ayes  188,  noes  54. 

So  the  iM'evious  question  was  ordered. 

The  SPEAKER.    The  question  is  on  the  adoption  of  the 
resolution. 

The  question  was  taken;  and  on  a  division  (demanded  b: 
Mr.  MABCAirroxxo)  there  were — ayes  177.  noes  50. 

Mr.  CONNERY.    Mr.  Speaker,  I  demand  the  jreas  an 

nays.  . 

The  SPEAKER.    The  Chair  will  count.    [After  counting.] 

Fifty-three  Members  have  risen:  a  sufficient  niunbo:. 
■Hie  yeas  and  nays  were  ordered.  I 

The  Clerk  called  the  roll;  and  there  were— yeas  288,  nay^ 

103.  not  voting  40.  as  follows: 
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Atelr 

Oide.lfd. 

Bckert 

Beai 

AUea 

Cole,  N.  T. 

TMinl^rtAn 

Hlnlns.  Conn. 

Arnold 

Colmer 

Blcher 

Hlcglns.  Ifaaa. 

Aabbrook 

Cooler 

XUenbogen 

HUl.Ala. 

Banlui 

Cooper.  Tenn. 

Kvans 

BUI,  Samuel  B. 

Beam 

Cornlnc 

Faddla 

Bobba 

Batter 

Ooz 

Farley 

Hoffman 

BwUn 

Cravena 

Fenerty 

Holmea 

Croaby 

Fercuson 

Hope 

Blackney 

Croaa,  Tax. 

Buddleston 

Bland 

Crowe 

rieslnger 

Xgoe 

Crowther 

Fltzpatrlck 

Imboff 

Bloom 

Cullen 

Fletcher 

Jacobaen 

Boeluia 

Focht 

Jenkins,  Ohio 

BollMU 

Daly 

Ford.  Calif. 

Johnson.  Okla. 

Darden 

FontMlas. 

Johnson.Tez. 

Bolton 

Darrow 

ftey 

Johnson.  W.  Va. 

Boylan 

Dear 

FuUer 

Jonaa 

Dean 

Fulmer 

See 

Brooks 

Delaney 

Oaaque 

K^er 

Brown,  Oa. 

Dampaey 

Gaaaawmy 

Kelly 

Dlcksteln 

Oavagan 

Kenncy 

Dlea 

OUlette 

Kerr 

Buck 

Dietrich 

Olngery 

Kimball 

Bulwlnkl* 

DlngeU 

Ooodwln 

Klnser 

Bureh 

Dlcney 

Qranfleld 

Kleberg 

CaldvcU 

Dltter 

Oray.  Ind. 

Kloeb 

Dobbins 

Chreen 

KnUnn 

Cutten 

Dondero 

Greenwood 

Koclalkowskl 

Doney 

GreeTer 

Knpplaim&nn 

Cartwrtsbt 

Greeory 

Gary 

Dozer 

Ouyer 

lAmbeth 

Cmmf 

Dcewry 

Balnea 

CurteUow 

Drtacnll 

HaUeck 

Larrabea 

Oall^ 

DrlTar 

Hamlin 

Lea.  Calif. 

Chandler 

Duffey.  Ohto 

Lee.Okla. 

Citron 

Duffy.  H.  T. 

Harlan 

Labi  bach 

Duncan 

Hart 

Lewis.  Goto. 

OMlcM.a 

Dunn.lllM. 

Barter 

Lloyd 

Cochran 

■acta 

Bealey 

Lord 

Ooflae 

Baton 

Lueaa 

Lackey 

McAndrews 

licClellan 

MoCormack 

McOehee 

IfcKeough 

McLaughlin 

McLeod 

McReyiu>lds 

IfcSwaln 

Mabon 

Maloney 

Mansfield 

Mapes 

Marshall 

Mason 

May 

Mead 

Merritt.  N.  T. 

MUlard 

Mmer 

Mitchell,  ni. 

MltcheU.  Tenn. 

Montague 

Montet 

Moran 

Nelson 

Nichols 

O'Brien 

O'Connell 

O'Connor 


Amlle 

Andresen 

Andrews,  N.  T. 

Arends 

Ayers 

Bacon 

Blnderup 

Brewster 

Buckbee 

Buckler,  Minn. 

Burdlck 

Biimham 

Carlson 

Carpenter 

Carter 

Cavlcchla 

Chrlstlanson 

Church 

Clark.  Idaho 

Colden 

Collins 

Oonnery 

Coopw.  Ohio 

OoateUo 

Crawford 

Croaser.  Ohio 


Andrew.  Mass. 

Baeharach 

Bankhead 

Bell 

Browu,  Mich. 

Buckley.  N.  T. 

Cannon.  Wis. 

Chapman 

DeBouen 

Fish 


CDay 

Olicary 

Oliver 

O'Neal 

Owen 

Palmlsano 

Parks 

Parsons 

Patman 

Patton 

Pearson 

Peterson.  Fla. 

Peterson.  Ga. 

Pfelfer 

Pierce 

Plumley 

Polk 

Qulnn 

Rabaut 

Ramsay 

Bamspeck 

Randolph 

Rankin 

Ransley 

Reece 

Reed.N.  T. 

ReUly 

Rich 

Richards 

Richardson 

Robertson 


Robinson.  Utah 

Robelon.  Ky. 

Rogers.  N  H. 

Rogers.  Okla. 

Romjue 

Rudd 

Sabath 

Sanders.  La. 

Banders,  Tez. 

Sandlln 

Schaefer 

Schueta 

Bchulte 

Sears 

Sb&nley 

Slason 

Smith,  Conn. 

Smith,  Va. 

Smith.  W.  Va. 

Snell 

Snyder 

Somers.  N.  T. 

South 

Spence 

Stack 

Stames 

Sullivan 

Sumners.  Tex. 

Tarver 

Taylor.  Colo. 

Taylor.  S.  C. 
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Culkln 
Dlrksen 

Oockweller 

Doutrlch 

Dunn.  Pa. 

Ekwall 

Bngel 

Bnglebrlght 

Gearhart 

Oehrmann 

Olfford 

OUchrlst 

GUdea 

Gray.  Pa. 

Green  way 

Gwynne 

Hlldebrandt 

HUl.  Knute 

Hoeppel 

HoUlster 

Hook 

Houston 

Hull 

Kahn 

Knutson 

Kramer 


LMnke 

Ludlow 

Lundeen 

McFarlane 

McOrath 

McOroarty 

Maas 

Marcantonlo 

Martin.  Colo. 

Martin.  Mass. 

Masslngale 

Maverick 

Merritt.  Conn. 

Mlchcner 

Monaghan 

Morltz 

Mott 

Murdock 

O'Malley 

Patterson 

Perkins 

Plttenger 

Powers 

Reed,  m. 

Rogers.  Mass. 

Ryan 


NOT  VOnNG — 40 


FlaAnagan 
GambrlU 
Goldsborough 
Grlswold 
Hancock.  N.  C. 
Hartley 
Jenckes,  Ind. 
Kennedy.  Md. 
Kennedy.  N.  Y. 
Kvale 


Lamneck 
Leslnskl 
Lewis.  Md. 
McLean 


Meeks 

Norton 
PettengUl 
Peyser 
Raybum 
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Taylor.  Tena. 

Terry 

Thom 

Thomason 

Thompson 

Ttnkham 

Tonry 

Tread  way 

Turner 

Turpln 

Umstead 

Utter  back 

Vinson.  Ga. 

Vinson,  Ky. 

Wadswortb 

Walter 

Warren 

Wearln 

Weaver 

Whelchel 

Whlttlngtoa 

Wilcox 

Williams 

Wilson.  La. 

Wilson.  Pa. 

Wolcott 

Wood 

Woodruff 

Woodrum 

Young 

Zimmerman 

Sadowaki 

Sauthoff 

Schneider 

Scott 

Scrugham 

Secreet 

Short 

Slrovlch 

Smith,  Wash. 

Stefan 

Stubbs 

Sutphln 

Taber 

Thurston 

Tobey 

Tolan 

Truax 

Wallgren 

Welch 

Werner 

White 

Wlgglesworth 

Wlthrow 

Wolverton 

Zloucheck 


RusseU 

Seger 

Shannon 

Steagall 

Stewart 

Sweeney 

Thomas 

Underwood 

West 

Wolfenden 


1935 


CONGRESSIONAL  RECORD— HOUSE 


5463 


So  the  resolution  was  agreed  to. 

The  Clerk  announced  the  following  pairs: 

Mr.  Bankhead  with  Mr.  Baeharach, 

Mr.  Chapman  with  Mr.  Stewart. 

Mrs.  Norton  with  Mr.  Fish. 

Mr.  Goldsborough  with  Mr.  Thomas. 

Mr.  Raybum  with  Mr.  Seger. 

Mr.  Steagall  with  Mr.  Andrew  of  Massachusetts. 

Mr.  Lamneck  with  1^.  McLean. 

Mr.  DeRouen  with  Mr.  Hartley. 

Mr.  Flannagan  with  Mr.  Wolfenden. 

Mr.  onswold  with  Mr.  Kvale. 

Mr.  Hancock  of  North  Carolina  with  Mr.  West. 

Mr.  Oambrlll  with  Mr.  Buckley  of  New  York. 

Mr.  Meeks  with  Mr.  Cannon  of  Wisconsin. 

Mr.  Underwood  with  Mrs.  Jenckes  of  Indiana. 

Mr.  Kennedy  of  New  York  with  Mr.  RusseU. 

Mr.  PettengUl  with  Mr.  Leslnskl. 

Mr.  ICennedy  of  Maryland  with  Mr    BeU. 

Mr.  Shannon  with  Mr.  Brown  of  Michigan. 

Mr.  McMillan  with  Mr.  Peyser. 

Mr.  HIOOINS  of  Massachusetts  changed  his  vote  from 
"  nay  "  to  "  yea." 

Mr.  ARENDS  changed  his  vote  from  "  yea  "  to  "  nay." 

•nie  result  of  the  vote  was  announced  as  above  recorded. 

A  motion  to  reconsider  was  laid  on  the  table. 

Vgboasty  bill 

Mr.  WHITE.    Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  one-half  minute. 


The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Idaho? 

There  was  no  objection. 

Mr.  WHITE.  Mr.  Speaker,  as  one  in  favor  of  the  Mc- 
Oroarty bill,  I  desire  that  the  Record  show  at  this  point 
that  I  voted  against  the  previous  question  on  the  rule  to 
consider  the  security  bilL 

GOVERNMENT  EXPENDITURES  AND  EDUCATION 

Mr.  STEFAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  Include  therein  a 
radio  address  which  I  made. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Nebraska? 

There  was  no  objection. 

Mr.  STEFAN.  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks in  the  Recow),  I  include  the  following  radio  address 
which  I  made  Tuesday,  April  9: 

I  wish  to  thank  the  National  Broadcasting  Co.  for  giving  me 
this  opportunity  to  speak  to  you.  It  Is  a  great  treat  to  me  to 
face  a  microphone  a^^aln.  This  metal  apparatus  and  I  are  well 
acquainted.  I  repreeent  the  Third  Congressional  District  of  Ne- 
braska. My  home  town  is  Norfolk,  which  Is  located  in  about  the 
center  of  that  district.  Norfolk  Is  the  home  of  the  Norfolk  DaUy 
News,  the  world's  greatest  country  daUy  newspaper — the  home  <rf 
the  printer's  devU  and  pioneer  radio  station  WJAO,  where  I  pre- 
sided at  the  microphone  for  many  years.  So  I  take  this  (^^Mr- 
tunlty  of  greeting  my  friends  who  may  be  listening  In  at  home. 

Recently  I  talked  over  the  radio  on  what  the  House  has  ac- 
complished up  to  this  time  In  the  first  session  of  the  Seventy- 
fourth  Congress.  Even  up  to  now  we  have  done  nothing  more 
than  pass  bills  authorizing  the  appropriations  of  gigantic  sums 
of  money.     The  total  up  to  today  is  »7.373,718.38©. 

We  have  Just  given  authority  to  our  Preeldent  to  spend  about 
$6,000,000,000  for  work  relief  to  end  permanently  thU  depreaaloa. 
The  record-breaking,  pettce-tlnoe  spending  program  has  as  Its  pur- 
pose putting  at  least  3.500.000  unemployed  paeons  back  to  work. 
If  this  program  doesn't  do  It,  what  wUl  then  happen? 

Out  of  our  population  of  about  125.000,000  people  22,000.000 
wer«  dependent  <ax  public  charity  for  support  in  February  last, 
when  Federal  relief  rolls  reached  their  peak.  One  person  out  <tf 
every  five  must  rely  on  the  financial  strength  and  genN-oslty  of  the 
administration  for  the  neceaaltles  of  life.  Can  our  Oovemmoit 
continue  to  support  them  indefinitely,  or  Is  it  more  important  to 
put  those  people  back  to  work  in  some  sort  of  legitimate  occupa- 
tion? Tbe  sp»nd'"e  program  must  be  so  guided.  In  my  opinion, 
that  Its  aim  is  to  win  this  war  on  depreasion,  which  nuist  be 
c<xisldered  temporary  and  not  permanent  and  that  the  pe<^>le  must 
eventuaUy  be  educated  toward  self-support. 

The  money  spending  history  of  our  country  is  Interesting.  In 
124  years.  17g»-1013.  the  total  Federal  appropriations  were  around 
•24.000.000.000.  In  only  3  yean.  1834.  Id35,  and  1036.  the  total  of 
Federal  approprUtions  will  be  the  same,  about  $24,000,000,000. 
That's  significant,  is  it  not?  We  wiU  be  spending  $13,000  every 
minute  of  the  day  and  night,  and  out  of  that  it  Is  estimated  $7,000 
will  be  added  every  minute  to  our  public  debt  to  be  paid  by  the 
future  generations.  Every  person  will  be  paying  about  $64.50  a* 
compared  with  about  $42.16  in  the  previous  20  years  which  in- 
cluded the  war.  Quite  a  difference  in  spending,  U  it  not?  The 
war  on  this  depression  Is  more  costly  than  a  real  war. 

All  of  this  is  a  lot  of  money — a  gigantic  sum  of  money  to  be 
placed  in  the  bands  of  one  man.  However,  we  mxist  not  forget 
that  this  man  Is  our  President,  that  this  Is  our  Government, 
and  that  all  of  this  Is  our  money,  and  this  is  our  coxintry:  that 
this  war  on  the  depression  is  our  war  and  that  we  miist  be  pre- 
pared for  the  future:  that  if  this  gigantic  fund  does  not  do  what 
it  is  intended,  you  must  be  prepared  to  spend  more  of  your  money. 
No  other  workable  solution  has  been  accepted.  The  future  means 
more  taxes  In  the  event  this  program  does  not  work. 

The  general  conviction  of  your  Representatives  in  Congress  is 
one  of  Inquiry.  There  la  very  little  feeling  ot  direct  criticism. 
There  is  a  general  feeling  that  a  united  effort  must  be  made  now 
to  bring  permanent  recovery  and  that  assistance  must  also  come 
from  the  people  all  over  the  country.  In  these  difficult  days 
nothing  can  be  more  helpful  to  the  country  or  to  the  people 
themselves  than  for  them  to  have  faith  in  and  patience  with 
their  Government,  and  for  them  to  realioe  that  they  themselves 
are  the  Government  of  the  United  States. 

From  now  on,  people  the  country  over  are  going  to  turn  their 
attention  to  the  study  oi  the  new  $5,000,000,000  work-relief  fund 
In  the  hands  of  our  President.  In  this  act  is  an  item  reading 
"  $300,000,000  for  '  aaalstance  for  educational,  profeaslonal.  and 
clerical  peraoos.'  "  Like  the  rest  of  the  big  fund,  this  item  will 
be  spent  at  the  discretion  o<  the  President.  For  that  reason  aame 
members  of  the  House  committee  on  education,  of  which  I  am  a 
member,  are  praying  that  this  money  be  used  mainly  toward 
keeping  open  our  elementary  schools  and  have  asked  that  I  talk 
briefly  on  that  topic  today.  The  place  where  children  learn  read- 
ing, writing,  and  arithmetic  is  Important.  Not  so  much  for  higher 
education,  because  we  already  have  millions  of  young  men  and 
women  out  of  the  ooUeges  and  universities  walking  the  streets  ot 
our  Matioa  looking  for  Jobs,  but  to  save  the  achools  which  give 


the  necessary  education  for  children.  In  my  own  State  of  Ne- 
braska, my  State  superintendent  of  educati<Hi  infcxrms  me  that 
many  schools  are  threatened  with  doalng  down.  In  one  eoonty — 
Thurston  County — 80  percent  of  the  school  taxes  have  not  been 
paid  because  the  taxpayers  are  broke  and  cannot  pay.  Do  you 
know  that  three  and  a  half  million  chUdren  In  J6  States  will  be 
turned  away  from  school  unless  these  States  get  Federal  ekl? 
Billions  of  dollars  are  aaked  for  roads,  aoU  erosion,  grade-croasliig 
elimination,  reforestation,  for  the  creation  of  Jobs,  for  the  whlte- 
coUar  worker,  and  for  a  number  of  other  designated  merltarloaa 
purposes.     Surely  we  ought  to  keep  the  sdiool  bells  ringing. 

Many  biUs  are  before  the  Committee  on  Education  for  school 
assistance.  All  of  them  are  held  up  pending  Information  as  to 
what  is  to  be  done  with  the  gSOO.OOOjOOO  for  education.  In  the 
meantime  thousands  of  schoola  are  dosed  and  thouaands  more 
are  dosing,  because  the  taxpayers  have  no  money  to  pay  the 
school  teachers.  It  Is  not  for  higher  education  that  we  are 
pleading  but  for  the  fundamentals  of  the  proverbial  "  little  red 
schoolhouae ",  which  institution  we  believe  is  essential  IX  our 
Oovemment  to  to  endure,  becsuss  that  Is  where  we  learned  our 
first  lessons  of  patriotism — at  the  feet  of  the  teacher.  All  the  glow- 
ing spots  of  American  history  are  learned  tn  the  grade  school. 
Through  that  schocd  America  has  becooae  Amerlcaalasd.  The  scbool 
is  fundamental  to  our  Qovenunent,  and  we  cannot  and  must  not 
let  the  doors  of  our  grade  schools  be  dosed  as  they  are  being 
closed  now. 

Our  biggest  jrtea  to  the  American  public  In  this  oonnectMm  la 
that  the  imemployed  teacher  must  have  Just  as  much  recogni- 
tion as  a  \iseful  worker  as  any  other  person  to  be  coosldered  in 
the  glganUc  work-relief  bill.  Money  will  be  q;>ent  and  the  prayer 
goes  out  to  you  that  this  money  be  spent  wisely,  economically,  and 
by  efficient  persons,  trained  In  the  various  lines  at  work  wtiere  this 
money  Is  to  be  tised.  We  pray  that  the  money  to  be  spent  to 
keep  the  school  doon  open  be  spent  by  experienced  tbotik  peo- 
ple who  are  trained  In  school  life  with  the  Interests  of  education 
at  heart.  Therefore  we  pray  that  In  anocatlsg  this  money  for 
educational  purposes  the  President  allocate  It  through  the  oOoss 
of  the  Oomimlasioaer  of  Sducatioa  and  not  through  any  political 
relief  set-up.  Many  representations  from  reliable  school  peoj^ 
have  come  to  us  showing  that  there  was  considerable  wsaite 
through  relief  aet-npa  In  alloeatlng  reUef  money  for  actaools  during 
the  past  year  and  fearing  a  repetition  of  this  waste  of  your  mcmey. 
they  are  plesMllng  that  the  school  authorities  be  given  the  alloca- 
Uon  of  Federal  funds  for  school  purposes.  Let  us  keep  the  gnule 
schools  clean  of  politics  and  above  all  let  us  keep  the  doors  of  our 
Uttle  red  sdMoUtouses  open  for  the  children  of  our  beloved 
country 

Just  a  iMt  wetd:  Tills  hour  Is  one  demanding  serlons  medita- 
tion on  the  part  of  all  American  citizens.  We  have  heard  state- 
ments made  on  the  floor  of  the  Hoxise  of  Representatives  that 
this  gigantic  relief  fund  Is  In  danger  of  betag  ussd  ss  a  political 
r«tTn|^»gn  fund  next  year.  Ood  fOrbM  tliat  we  shouid  even  think 
that  this  could  be  true.  X.et  vs  ssrve  noUoe  now  on  the  sdiem- 
Ing  politicians  that  we.  the  pe<q;>le  to  whan  this  Oovemment  be- 
longs — ^to  Whom  this  money  belongs,  Oiat  we  want  «il8  great 
relief  fund  so  distributed  that  it  will  accomplish  its  original 
purpose — bring  permanent  reUef — to  put  unhappy,  uaen^oyed 
peopto  back  to  work.  Not  one  penny  of  this  gigantic  sum  must 
remain  in  the  palms  of  selfish.  uiqiMtrlotlc,  political  apoUamen. 

nanxasioii  to  aobrkss  the  hovbk 

Mr.  MAAS.  Mr.  Speaker,  I  ask  iinanlTnous  cosisent  to 
address  the  House  tot  5  minutes. 

Mr.  FULLER.    Mt.  Speaker.  I  object. 

Mr.  MAAS.    Will  the  gentleman  withhold  his  objection? 

Mr.  FULLER.  What  docs  the  gentleman  wldi  to  speak 
about? 

Mr.  MAAS.  There  was  a  rest^tion  reported  back  to  the 
House  today  by  the  Post  ^fice  Committee,  and  I  want  to 
explain  an  agreement  which  I  have  with  ttoe  chairman  of 
that  coamilttee. 

Mr.  FULLER.    I  withdraw  my  objection. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minneaota? 

niere  was  no  obJecti<xi. 

Mr.  MAAS.  Mr.  Speaker,  I  introduced  a  resolutian  of  In- 
quiry directing  the  Post  OtRoe  Department  to  furnish  to  the 
House  certain  Infarmation  as  to  the  reorganisattwi  of  the 
air  mail  lines.  Tbe  Post  Office  Department  ha«  furnished 
this  infonnatlMi  voluntarily,  and  in  agreement  wltli  the 
chairman  of  that  committee,  the  gentleman  from  New  York 
[Mr.  MBaDl,  I  ask  that  the  InformatlaQ  which  was  vobm- 
tarily  furnished  be  referred  to  the  Post  CMBce  Committee. 
In  a  further  agreement  with  the  gentleman  from  New  York 
[Mr.  Mead],  that  he  mipoint  a  subctunmittee  to  examine  the 
material,  he  will  permit  me  to  be  heard  on  that  material.  In 
view  of  these  agreements.  I  have  no  objectfon  to  laying  the 
resolution  on  the  table.   Its  purpose  has  been  fuUDled. 
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KXSSAGS  FROM  THX  SENATS  { 

A  message  from  the  Senate,  by  Mr.  Hornc.  its  enrolling 
clerk  announced  that  the  Senate  agrees  to  the  report  of  the 
cominittee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate  to  the  bill  (H.  R 
6359)  entiUed  "An  act  to  amend  certain  provisions  relating 
publicity  of  certain  statements  of  income." 

KBSBAGB  raOlC  TBI   PBKSIDOrr 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta,  one  o| 
his  secretaries,  who  also  informed  the  House  that  on  the  folj 
lowing  dates  the  President  approved  and  signed  bills  anq 
Joint  resolutions  of  the  House  of  the  following  titles: 
On  Bdarch  22.  1935:  ^^    ^     ^ 

H  R.  5255.  An  act  making  appropriations  for  the  Depart-* 
ments  of  SUte  and  Justice  and  for  the  Judiciary,  and  for  th0 
Departments  of  Commerce  and  Labor,  for  the  fiscal  yea* 
ending  June  30.  1936.  and  for  other  purposes. 
On  April  5.  1935:  ,  ,   -  i 

H.R.4538.  An  act  to  change  the  designation  of  Lefflc 

Place  to  Second  Place. 

On  April  8.  1935: 

H.  R.  83.  An  act  to  provide  for  the  conservation  and  settle 
ment  of  estates  of  absentees  and  absconders  in  the  District 
of  Columbia,  and  for  other  purposes;  i 

H.  R.  816.  An  act  for  the  relief  of  Logan  Mulvaney; 

H.  R.  829.  An  act  granting  6  months'  pay  to  Hester  Ham|- 

Uton; 
H.  R.  2569.  An  act  for  the  relief  of  the  estate 

Wallace  Treat:  ,  ,^  .*L 

H.  R.  3477.  An  act  relating  to  the  Incorporation  of  Trinity 
College  of  Washington.  D.  C,  organized  under  and  by  virtu|B 
of  a  certificate  of  incorporation  pursuant  to  the  incorporal- 
tion  laws  of  the  District  of  Columbia,  as  provided  in  sub- 
chapter 1  of  chapter  18  of  the  Code  of  Laws  of  the  District 
of  Columbia;  < 

H.  J.Res.  117.  Joint  resolution  making  appropriations  fdr 
relief  purposes;  and  I 

H-  J.  Res.  174.  Joint  resolution  to  permit  articles  importcja 
from  foreign  countries  for  the  purpose  of  exhibition  at  the 
Calif omia-Paciflc  International  Exposition,  San  Diego.  Calif., 
to  be  admitted  without  payment  of  tariff,  and  for  oth^r 
purposes. 
On  April  9.  1935:  I 

H.  R.  5913.  An  act  making  appropriations  for  the  mllitaiy 
and  nonmilitary  activities  of  the  War  Department  for  tl^e 
fiscal  year  ending  June  30,  1936.  and  for  other  purposes. 
On  April  11.  1935: 

H.  R.  340.  An  act  for  the  relief  of  Louis  Zagata;  i 

H.  R-  2117,  An  act  for  the  relief  of  Cora  A.  Snyder;  and 
H.  R.  5032.  An  act  for  the  relief  of  the  dependents  of  Calrl 
Lindow,  known  also  as  Carl  Lindo.  j 

THS  HOLDING  COMPAMIXS  | 

Mr.  MAVERICK.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rxcou)  and  to  include  a  radU) 
speech  which  I  made.  I 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection.  I 

Mr.  MAVERICK.    Mr.  Speaker,  under  leave  to  extend  r^ 

remarks  in  the  Rsc<»i>.  I  include  the  following  radio  addreiss 

delivered  by  me  on  April  11.  1935: 

FeUow  Americans.  I  am  gotag  to  talk  to  you  tonight  about  t^a 
Wbaaler-Raybum  bUl.  particularly  tba  first  part  at  tbe  bai.  wbl  :li 
conoems  utUlty-holding  companies.  Th«  mcfisure  deals  with  tae 
power  Isdxistry  and  the  gas  Indiistry,  and  contains  far-reachlpg 


provlalona  designed  to  protect  the  investor  and  the  consumer 
Concerning  the  holding-company  or  Wheeler-Baybum  bill,  I 
calved  a  letter  from  a  widow  down  In  my  State,  who  has  a  ran  :h 
near  the  Bio  Grande,  and  where  I  visited  when  I  was  a  boy.    8  ae 
sent  me  a  lot  of  pamphlets  that  had  been  sent  her  by  the  pov  er 
companies,  urging  her  to  write  her  Congressman,  and  In  her  lett-^ 
she  urged  me  to  vote  against  the  holding-company  bill  because^ 
Is  "  unXalr.  unwise,  and  seriously  harmful  to  the  stockholdet^ 
m  my  reply.  I  analyaed  her  stock,  which  at  the  time  of  _ 
WM  i66  per  share  and  U  now  92.    Mow.  this  Is  97-p«rcent  I 
nxmey.    All  that  hi^ypened.  you  understand,  wttlumt  any  Qovta  a 
regulation.    8o  I  wrote  her  and  said:  **  If  you  had  M  har^ 
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in  the  ncath  pasture  and  somebody  went  south  with  63  horses, 
leaving  you  2  horses,  this  would  be  a  97-percent  loss  In  horses; 
so  would  you  object  If  the  sheriff  came  in  and  patched  up  your 
fence  and  locked  the  gate  and  regxilated  the  movement  of  persons 
around  your  ranch  to  save  the  2  horses  that  were  left?  She  got 
the  point  all  right,  but  I  was  fair  and  also  gave  her  a  good  many 
details,  some  of  which  I  shall  give  tonight.  I  am  pleased  to  say 
that  this  old  friend  of  mine  (like  hundreds  of  others  back  In 
Texas)  has  changed  her  mind  entirely  and  Is  now  strong  for  the 
holding-company  bill.  .   ^     *       . 

You  see.  the  control  of  the  great  gas  and  electric  Indxistry  In 
this  country  Is  steadily  and  surely  passing  Into  fewer  and  fewer 
hands— and  that  means  less  and  less  Into  yoiirs.  The  means  by 
which  this  dangerous  concentration  of  control  Is  being  brought 
about  Lb  the  "  holding  "  company.  About  85  percent  of  the  entire 
private  power  Industry  is  today  under  holding-company  domina- 
tion. In  1932  thirteen  companies  controlled  76  jjercent  of  the 
power  Industry,  about  one-half  of  which  was  in  the  hands  of 
three  large  companies,  which  were  not  even  Independent  among 
themselves. 

Let  us  bear  In  mind  that  the  typical  holding  company  has  no 
physical  assets  whatever  of  Its  own.  It  does  not  own  the  utility 
properties  In  your  and  my  community;  these  properties  belong 
to  the  operating  companies.  The  holding  company  merely  holds 
securities  in  these  operating  companies.  By  this  financial  ar- 
rangement and  other  devices,  a  few  insiders  in  the  financial  cen- 
ters of  the  country,  and  with  relatively  small  investments,  com- 
pletely dominate  most  of  the  local  operating  companies  In  this 
country.  They  make  themselves  a  serious  detriment  to  local 
business  In  every  part  of  the  Nation. 

The  local  managers  are  told  what  to  do  and  what  not  to  do. 
They  are  told  what  to  buy,  and  from  whom,  and  what  to  pay. 
Their  political  activities  and  every  turn  of  their  official  lives  are 
dominated  by  these  absentee  masters.  In  addition  to  that,  the 
local  companies  are  compelled  to  accept  all  sorts  of  services,  fre- 
quently not  needed,  but  which  the  holding  companies  force  upon 
them,  and  under  contracts  that  exact  exorbitant  fees  and  commis- 
sions. The  Raybum  bill  will  put  business  back  in  your  home 
town  where  It  belongs.  Instead  of  permitting  unregulated  gam- 
bling with  your  money,  thereby  creating  large  fortunes  elsewhere, 
it  will  build  up  local  Industry.  By  so  doing  it  will  stabilize  the 
Industry  and  give  you  and  me  and  oxur  children  a  chance  for  better 
living. 

Release  your  local  operating  companies  from  holding  company 
control!  Tour  operating  companies  have  many  loyal  employees 
and  they  can  become  mcM*  independent  and  will  be  better  off. 
Furthermore,  they  can  devote  their  Interests  directly  to  the  de- 
velopment of  yotir  community.  Instead  of  bowing  to  the  dictates 
of  some  smart  paper-stock  manipidator,  who  lives  a  long  way  off 
and  has  no  Interest  in  your  home  territory. 

Now  to  sxim  up  this  situation  as  concerns  your  own  home  com- 
mvmlty:  First,  it  will  free  the  local  operating  company  from  the 
excessive  burdens  that  these  fantastic  superstructures  have  Im- 
posed. Second,  it  wUl  help  to  break  up  the  centralization,  com- 
bination, and  control  of  wealth. 

We  recall  from  our  histories  how  a  few  landed  overlords  In  the 
days  of  feudalism  In  Europe  controlled  the  masses  of  the  people 
as  serfs  and  vassals.  We  forget,  perhaps,  that  we  have  developed 
in  this  covmtry  a  new  kind  of  feudallstlc  technique  by  which  the 
overlords  of  finance  sit  at  the  top  of  a  vast  Industrial  pyramid 
controlling  the  welfare  and  destinies  of  multitudes;  we  must  not 
allow  it.  Talk  about  widows  and  (wphans!  What  chance  have 
they  got.  or  our  children  to  get  along,  to  get  Jobs,  with  private 
empires  taking  away  the  rights  of  local  profits.  Interest,  and  a 
chance  to  succeed? 

Dont  you  realize  that  jmxr  city  Is  probably  haphazardly  tied 
to  with  numerous  other  cities  anywhere  and  everywhere  else,  with 
holding  companies  \islng  scattered  investors,  using  such  things  as 
toterlocklng  directorates,  Mrlth  a  modern  ingenuity  the  feuded 
landlords  never  dreamed  of?  And  further,  concentrated  to  a  way 
that  cannot  possibly  benefit  your  community? 

Acox'ding  to  the  Investigations  of  the  Federal  Trade  Commission 
during  the  past  few  years,  these  companies  by  Inflation — and  paper 
and  wind  build-up — of  their  capital  account,  have  exacted  colos- 
sal profits  from  both  consumer  and  Investor.  These  speculators 
have  traded  upon  the  credulity  of  the  investing  public  by  market- 
ing securities  at  exorbitant  prices  that  to  reality  represented  little 
more  than  fictitious  values.  When  holding  companies  issued 
bonds  and  preferred  stock  of  their  own.  and  conttoued  this  trick 
process  throiigh  a  long  series  of  totermedlate  companies  they  well 
knew,  as  you  did  not,  that  such  securities  represented  little  more 
than  what  amovmts  to  third,  foiirth.  or  fifth  mortgages  against 
the  assets  of  the  operating  companies. 

This  had  a  direct  bearing  upon  the  fact  that  conunon  stock  of 
holding  companies  today  stand  at  about  5  percent,  and  some- 
times leas,  of  the  1929  level,  and  are  relatively  lower  than  any 
other  group  of  tovestments.  And  my  friends,  the  Raybivn  bill 
had  absolutely  nothing  to  do  with  this  collapse.  As  early  as  193'.) — 
that's  3  years  ago — these  stocks  had  fallen  to  about  one-elgtith 
and  less  of  their  previous  level,  which  was  long  before  the  intro- 
duction of  the  Rayburn  bill  or  any  totimatlon  of  Oovemmt^nt 
regtilatlon.  What  the  Raybum  bill  does  is  to  protect  what  Is  left 
and  prevent,  as  far  as  povslble.  future  collapses  and  heavy  losses 
erf  your  money. 

The  Insull  smash-up  Is  still  fresh  in  our  memories.  It  Is  etitl- 
mated  that  some  100,000  security  holders  lost  over  a  bllUon  6<A' 
lars  to  this  collapse.  Just  Imagtoe  It.  I  am  not  Jumping  on  Mr. 
Insull;  he  la  done  for,  and  his  stockholders  were  dtme  for  befor* 
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him-  it  Is  only  an  example.    But  other  utility-holding  companies 
have  something  left,  so  let's  save  the  rest  of  It. 

And  yet,  the  Power  Triwt  Is  trying  to  tell  you  that  these  origi- 
nal write-ups,  that  dropped  like  shooting  stars,  did  not  hurt  any- 
one They  try  to  teU  you  that  electric  rates  are  based  on  fair 
value  "  or  "  going  value  "  or  "  reproduction  cost  "  and  not  on  the 
value  written  up  on  the  companies'  books.  But  you  and  I  know 
that  those  paper  valuationa  are  used  to  bolster  up  and  Justify 
extortionate  rates.  The  Power  Trust  also  tries  to  tell  you  that 
the  Investor  was  not  hurt  by  these  write-ups.  But  you  ana  I 
know  that  the  Investor  believed  that  the  values  he  found  on  the 
companies'  books  were  real  values  and  not  Juggled  figures.  The 
Investor,  when  he  bought  holding-company  securities,  believed 
that  the  values  shown  on  the  books  represanted  the  money  that 
had  gone  to  build  the  electric  and  gas  properties.  The  Investor 
did  not  know  that  a  large  part  of  the  holding  company  s  money 
had  gone  to  buy  various  utUlty  stocks  at  fantastic  prices  from 
corporate  insiders  and  others.  The  ordinary  Investor  did  not 
understand  this.  Neither  did  the  ordinary  consumer  understand 
this  But  the  ordinary  Investor  and  the  ordinary  consumer  have 
paid  for  It,  and  paid  heavily.  If  we  don't  protect  ourselves  In  the 
future.  It  will  be  our  own  fault. 

Now  dont  you  think  It  obvious  that  when  these  companies  are 
overcapitalized  by  Inflation,  when  extortionate  service  fees  are 
charged,  that  you  have  to  pay  for  it  to  high  and  excessive  rates. 
Ultimately,  all  profits  must  come  from  the  consumer  at  the  bot- 
tom They  may  exploit  the  investor  temporarily,  of  course.  For 
this  reason,  the  investor  and  the  consumer  alike  have  a  mutual 
Interest  in  securing  jwotectlon.  Therefore,  it  is  for  the  benefit  of 
aU  that  this  bill  is  written. 

Now  let's  get  down  to  what  this  bill  really  seeks  to  accomplish. 
It  merely  seeks.  In  a  practical  way  and  within  a  reasonable  length 
of  time,  to  eliminate  those  companies  that  are  parasitic,  that 
feed  on  the  operating  companies  and  perform  no  useful  purpose. 
It  seeks  to  eliminate  the  evils  of  absentee  management  and  to 
restore  local  responsibility.  It  puts  an  end  to  "Inside"  profits 
and  whatever  value  Is  behind  a  security  now  wUl,  of  course,  re- 
main there  under  the  new  law.  Keep  that  In  mind.  The  holding 
companies  to  their  propaganda  campaign  have  drawn  pathetic 
pictures  of  old  men  and  women,  of  widows  and  orphans,  who  wUl 
lose  the  pennies  which  they  have  saved  and  Invested  In  holding- 
company  securities.  These  promoters  appear  to  have  overlooked 
that  point  when  they  were  selling  these  securities  at  fabiUous 
prices  a  few  years  back.  How  well  the  Investors  fared  under 
holdtog-company  protection,  with  their  securities  standing  at  a 
mere  fraction  of  their  original  purchase  price.  One  day  ttiese 
companies  are  teUlng  us  how  disastrous  the  bill  will  be  to  their 
securities;  the  next  day  they  are  telling  us  how  the  values  of 
these  securities  have  already  been  practically  destroyed.  To  get 
down  to  the  real  rough  facts,  holding  companies  are  organized 
on  paper  for  profits — not  for  you  or  for  me,  but  for  the  corporate 
insiders.  Let  me  tell  you  that  the  holding  companies  never  helped 
widows  and  orphans  before,  and  won't  In  the  future. 

I  must  repeat  again — your  Government  did  not  cause  your 
losses.  This  bUl  does,  however,  hope  to  prevent  the  reoccurrence 
of  such  disasters  In  the  futxire.  One  of  the  more  far-reachtog 
provisions  of  the  bill  and,  to  my  opinion,  one  of  the  most  Im- 
portant, is  the  Jurisdiction  which  It  gives  to  existing  Federal 
agencies  to  control  Interstate  transmission  of  electric  energy  and 
natural  gas.  This  act  to  tlUe  2  seeks  to  coordinate  on  a  regional 
scale  the  Nation's  power  resources.  Under  Its  provisions  the 
povsrer  companies  can  voluntarUy  associate  themselves  together, 
under  Government  supervision,  toto  a  system  for  generation  and 
transmission  of  power.  This  will  make  for  an  adequate  supply  of 
electricity  for  all  parts  of  the  country  at  the  lowest  possible 
costs.  It  will  encourage  the  extension  of  electric  service  to 
unserved  areas,  especially  the  rural  areas.  About  88  percent  of 
our  farmers  are  now  without  electric  service. 

The  Federal  Power  Commission  can  make  Investigations,  re- 
quire and  prescribe  reports,  evaluate  properties,  and  control  se- 
ciu-lty  issues  to  those  companies  engaged  In  Interstate  transmis- 
sion of  power.  This  wlU  prove  an  Invaluable  and  necessary  aid 
to  your  own  SUte  commissions.  The  State  commissions  will  In 
no  way  have  their  Jurisdiction  impaired,  but  will  retain  complete 
control  in  the  field  of  distribution  and  over  all  operations  wlthto 
the  State.    The  Federal  work  will  be  only  supplementary. 

Its  trained  men  will  be  available  to  assist  In  hearings  and  fxir- 
nlsh  information  which  the  Stete  conunisslons  need  to  make 
regulation  effective.  It  wlU  thus  add  to  the  power,  prestige,  and 
effectiveness  of  the  State  commissions.  You  can  see  for  your- 
self that  power  Interests  are  concentrating  their  subversive  propa- 
ganda efforts  against  this  provision  of  the  bill,  because  they  want 
the  power  for  themselves. 

SUte  commissions,  let  me  say,  are  today  powerless  to  regulaU 
many  phases  of  the  utility  business.  Holding  companies  are 
Incorporated  in  other  SUtes,  which  makes  their  seciu-lty  trans- 
actions and  their  unfair  contractual  arrangements  with  their 
subsidiaries  beyond  the  reach  of  your  State  commission. 

The  power  todustry  transcends  Bute  lines.  Regxuatlons  must 
be  coextensive  with  operations,  so  we  need  the  Raybtim  bUl. 
Attempts  to  regulaU  holding  companies  by  State  laws  have  been 
practically  Impossible.  As  the  National  Power  Policy  Committee 
sUted  to  its  recent  report.  "Attempts  by  State  conunisslons  to 
protect  the  consumer  from  the  burdens  which  holding-company 
practices  have  Imposed  upon  him  have  been,  and  practlcaUy 
always  must  be,  largely  unsuccessful.  The  public-utUlty  htrfdtog 
companies  are  located  to  every  SUte.    Electric  Bond  *  Share  Co. 


has  operating  ccunpanles  In  3fl  SUtes.  and  8  other  ayatans  bav* 
units  in  11  to  29  SUtes.  Many  holding  companies  have  aflUlauona. 
sometimes  amounting  to  control,  with  banking  toteresta.  CMi- 
struction  companies,  coal  mines,  newspapers,  and  other  toterests. 
Their  securities  are  widely  marketed  by  use  of  the  malls  and  the 
lnstr\imentalltles  of  totersUU  commerce  to  tovestors  throughout 
the  coxintry.  Holdtog-company  operations  are  too  extensive.  SUte 
commission  powers  and  funds  too  limited,  to  nxake  thorough  and 
effective  SUte  action  p>osslble.  And  ustially  the  holding  com- 
panies have  pxirpoeely  arranged  their  organization  and  (^>eratlons 
to  keep  out  of  reach  of  SUU  regulation;  their  lawyers  have 
challenged  the  Jurisdiction  of  such  regulation." 

I  am  thinking  of  a  situation  to  my  own  SUU  where  we  are 
now  baUllng  for  State  regulation.  I  am  thinking  of  thoee  people 
In  several  towns  and  cities  who  have  been  paying  annual  proflU 
of  from  40  to  50  percent  upon  the  real  Investment  of  a  holding 
company.  If  we  had  the  advantage  of  the  Tennessee  Valley  Au- 
thoilty  scale  of  rates  In  Texas  today,  we  would  be  saving  about 
824.000.000  annually,  or  an  amount  about  eqxial  to  our  annual 
SUU   budget.     Believe   me.   down   to  Texas   this   saving   would 

certainly  help.  

We  must  act  now  and  act  decisively  If  we  are  to  save  our  people 
from  the  dlcUtorshlp  of  these  wolf -pack  combinations. 

It  \a  always  hard  to  break  the  control  of  an  inside  set-up. 
Naturally,  the  President's  efforU.  and  the  efforU  of  Congress,  are 
being  opposed  by  one  of  the  greatest  directed,  synthetic,  propa- 
ganda campaigns  In  our  history.  Timid  people  are  Just  betog 
scared  by  false  Information.  Let  me  tell  you  this  U  one  time  the 
Government  Is  attempttog  to  do  something  that  will  really  benen» 
the  people  and  protect  the  tovestor. 

Fellow  Americans,  listen  carefully  Just  one  more  mtoute:  First 
of  all  the  Government  Is  not  something  mystical  up  to  the  air.  or 
sitting  In  Washtogton.  Tou  and  I  must  be  the  Oovermnent,  and 
as  citizens  we  must  seek  to  eliminate  an  unregulated,  ruthless, 
brutal  empire  superimposed  over  our  local  btistoesses  and  lo<»i 
govemmenU.  These  private  empires  simply  do  not  fit  to  with 
ordinary  economy  and  good  government  and  must  be  ellmlnatea. 
Let  us.  as  citizens,  have  a  common  feeltog  for  the  welfare  of 
all  the  people.  The  Raybum  bill  Is  perlecUy  fair  and  It  wlD  per- 
petuate the  beneflU  of  private  tocentlve  and  commimlty  welfare, 
which  the  holding  companies  now  make  almost  Impossible,  ana 
will  help  to  safeguard  the  economic  security  of  our  people,  the 

consumers  as  well  as  the  toveetors.  ^ 

Fellow  Americans,  this  is  the  most  Important  and  the  aquarest 
bill  before  Congress.    Dont  let  the  Power  Trust  frighten  yott. 

AN  ANALYSIS  OF  THk  VOTE  IN  THX  HOUSX  <»  REMUtSKHTATiVES  OF 
THE  QUESTION  OF  PAYING  THE  ADJPSTEP-SEEVICE  CERTinCACTS 
AND  AMERICAN  LEGION  SECRET  EXECUTIVE  COMKITTEE  KEETnrO 

Mr.  PATMAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein  a 
radio  address. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  PATMAN.  Mr.  Speaker,  the  Ways  and  Means  Com- 
mittee is  composed  of  25  members.  January  14,  1935,  19  of 
these  members  favored  the  Patman  bill,  and  6  were  opposed 
to  any  bill.  On  that  day  the  Vinson  bill  was  introduced 
in  the  House,  which  took  away  eight  of  the  Patman  bill  sup- 
porters. The  bill  was  never  introduced  in  the  Senate,  where 
its  strength  was  claimed  to  be  the  greatest.  The  committee 
then  stood  11  for  the  Patman  bill,  8  for  the  Vinson  bill,  and 
6  against  any  bilL  The  Vinson  supporters  and  those  opposed 
to  any  bill  cooperated  and  received  a  favorable  report  on  tho 
Vinson  bill  from  the  committee  14  to  11.  In  other  words, 
the  opponents  of  any  legislation  dictated  the  favorable  report 
on  the  Vinson  bill  by  reason  of  the  wedge  being  driven 
through  the  forces  of  the  proponents. 

The  supporters  of  the  Vinson  bill  in  the  committee  were: 
8  Democrats  and  6  Republicans  (including  6  against  any 
bill) ;  against,  10  Democrats  and  1  Republican. 

The  supporters  of  the  Vinson  bill  in  the  House*  120,  who 
favored  a  full-payment  bill,  and  84  who  were  opposed  to  a 
full-payment  bill,  making  a  total  of  204. 

Among  this  number  were  83  percent  of  the  102  Republi- 
cans 93%  percent  of  aU  Members  of  the  House  opposed  to 
any  bill,  and  98  percent  of  the  supporters  of  the  Tydings 
bill  that  wiU  give  the  holder  of  a  $1,000  cerUflcate,  who  ha» 
borrowed  every  chance,  the  sum  of  »154  In  flill  payment. 
TZMsox  anx  svrpovnD  vr  omoAiaaD  uaiamxraa 
In  the  House  there  are  435  Members.  The  Vinson  bill 
never  did,  at  any  time,  receive  more  than  120  votes  from 
Members  that  favored  any  bill  providing  for  the  PWment 
of  these  certificates.    The  Vinson  bill  did  receive  almost 
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solid  sopport  from  the  Republican  Members  of  the  Hoose.  as 

it  did  In  the  committee.  It  received  almost  the  solid  sup- 
port of  those  who  were  opposed  to  any  bill.  It  received  al- 
most the  solid  support  of  those  who  wanted  to  give  the  vet- 
erans a  small  settlement  in  full  payment.  In  other  words, 
the  Patman  bill  was  opposed  by  those  who  opposed  any 
legislation,  by  those  who  opposed  any  other  ftwm  of  pay- 
ment, and  the  Republican  minority.  Organized  minorities, 
cooperating,  drove  a  wedge  through  our  forces, 

BXPtiaucAMB  IK  novsm  suppokthco  patmam  hu. 

Every  Republican  in  the  House,  except  the  following,  voted 
iar  the  Vinson  motion  to  recommit,  March  22,  1935: 

Burdlck.  North  D*lcoU:  Cartsom.  KMnama;  Dlrksen,  Illinois;  Utrc- 
antonlo,  New  Tort;  Dondero.  Michigan:  GUchrtet.  Iowa;  Ouyer, 
Kaxuas-  Hope,  Kansas;  Knutson,  Minnesota;  Lambert«>n.  Blansas; 
WolTertoB.  Hew  Jeraey;  LemJke,  North  Dakota;  Marcantonlo,  New 
York;  Plttenger,  MinnesoU;  Seger,  New  Jersey;  Stefan.  Nebraska; 
and  Thurston.  Iowa. 

HOW  osAAivxas  KXNcmTas  can  comtkol 

In  the  Committee  on  Ways  and  Means,  the  Patman  bill 
received  61  percent  of  the  support  of  the  members  of  that 
committee,  who  favored  any  bilL  Yet  the  bill  receiving  39 
percent  o<  such  support,  the  Vinson  bill,  got  a  favorable  re- 
port. The  Patman  bill  received  63%  percent  of  all  the  votes 
ta  the  House  ot  the  Members  who  favored  any  bill.  It  pre- 
vailed over  the  Vinson  bill  by  only  three  votes  by  reason  of 
the  combination  herein  mentioned.  Of  the  204  voting  for 
the  Vinson  Mil  in  preference  to  the  Patman  bill,  M  of  them 
were  against  any  bill  and  voted  against  the  UH  on  final  pas- 
sage. The  207  Patman  bill  supporters  have  been  in  the  past 
and  are  now  enthusiastic  advocates  of  the  payment  and  be- 
lieve it  is  the  best  plan  to  get  results.  Not  one  of  the  sup- 
porters of  H.  R.  1— the  Patman  bin— voted  for  the  Tydings 
substitute,  which  would  give  the  holder  of  a  $1,000  certifi- 
cate, who  has  borrowed  every  chance,  the  smn  of  $154  in 
full  payment. 

raTWAM  mx  stood  s  tbbts  nc  s  bats 

The  Patman  bill  is  the  only  bill  that  was  ever  required  to 
stand  5  tests  in  the  House  of  Representatives  in  2  days.  The 
Vinson  supporters  were  allowed  two  of  these  tests. 

The  steering  committee  for  the  passage  of  H.  R.  1,  which 
was  opposed  by  a  majority  of  the  Ways  and  Means  Com- 
mittee, tlie  proponents  o€  all  other  plans,  the  oppcments  of 
any  legislation  on  the  subject,  and  the  RepuUican  minority, 
yet  were  victorious  in  a  fair  fight  before  the  House  of  Repre- 
sentatives, were  as  follows: 

WHgtat  Patman,  chairman:  Abe  Mmttock.  aseretary,  Adidph  J. 
flitmt^.  XUJboIs;  Junes  O.  acrogham,  Nevada:  Arthur  H.  Oreen- 
wood.  Indiana;  WllUam  M.  Colmer.  Mississippi;  Jennings  Bandolph, 
West  Virginia:  Clarence  Cannon.  Mlssoiirl;  Wm.  P.  Connery,  Jr.. 
Massachusetts;  Wllltam  M.  Berlin.  PennsylTania;  rrank  Hancock. 
North  CaroUna;  Jed  Johnson,  Oklahoma;  James  P.  Btehards,  South 
CaroUna:  Gerald  J.  Botleaii,  Wisconsin;  Andrew  J.  May.  Kentucky; 
ned  H.  HUdsbrandt,  South  Dakota;  Martin  P.  Smith.  Washington; 
Martin  Dice,  Texas;  John  K.  MlUer,  Arkansas:  George  A.  Dondero. 
MVtHgan:  Paul  J.  Kvale.  Mtnneen«a;  Roy  S.  Aycn,  Montana. 

I  am  pfTfonftPy  greatly  li^debted  to  the  members  of  this 
rteering  oommittee  for  their  very  able,  loyal,  and  effective 
support  of  this  cause. 

There  are  many  other  Members  of  this  House  who  are  also 
entitled  to  receive  the  greatest  recognition  possible  for  their 
ooutribution  to  this  successful  battle. 

Tlie  steering  committee  and  the  author  of  H.  R.  1  sent 
a  letter  of  thanks  to  the  318  Members  supporting  the  bill  on 
final  roll  call,  although  many  of  them  favored  other  plans. 
We  apin«clated  their  support  of  the  legislation. 


The  figures  Indicated  in  the  parentheses  pcecedlng  the 
name  of  the  State  indicate  the  number  of  Members  of  the 
Hoose  of  Representatives  from  that  State.  The  figure  in 
parentheses  after  the  name  of  the  State  indicate  the  num- 
ber of  Members  of  the  House  from  that  State  who  voted 
against  final  passage  of  the  bin  to  pay  the  adjusted-service 
oeitiflcates.    Thtn  were  M  in  all  iHio  voted  feMs  way: 

(•)  Alabama  (S).  (1)  Arlaona  (0).  (7)  Ai^ansM  (I).  (30)  Cull- 
tan^tm  (9).  (4)  Calarado(l).  (5)  OonneetlcQt  (5),  (1)  Ddaware  <0). 
<4>  VtaMda  (S).  (10)  Oeocgta  (S).  (2)  Idaho  <0).  (SS)  UllMta  (8). 
(13)  Indiana  (S).  (9)  Iowa  (3).  (7)  Kansas  (0).  (•)  Kentucky  (1). 


8)  Louisiana  (0).  (3)  Maine  (0).  («)  MsrylaBd  (1).  (18) 
(husetts   (7),   (17)    Michigan  (1).  (9)   MlnneeoU   (1).   (7)    Missis- 
ilppl  (1).  (18)  Mlssoiiri  (2).  (2)  Montana  (0).  (5)   Nebraska  (1). 

1)    NeTada   (0).    (2)    New  Hampshire    (I).    (14)    New  Jersey    (6). 

1)  New  Mexico  (1).  (48)  New  York  (17),  (11)  North  Carolina  (2). 

2)  North  Dakota  (0).  (22)  Ohio  (7).  (8)  Oklahoma  (0),  (8)  Ore- 
Ion  (0),  (34)  Pennsylvania  (2).  (2)  Rhode  Island  (1).  (6)  South 
paroilna  (1).  (2)  South  Dakota  (0).  («)  Tennessee  (2),  (21) 
Texas  (2).  (2)  Utah  (0).  (1)  Vermont  (1).  (9)  Virginia  (7).  (6) 
Washington  (0).  (6)  West  Virginia  (0).  (10)  Wisconsin  (1).  and 
|l)  Wyoming  (1). 

BKLcaAiro.  TATxoa,  and  patman 
Mr.  Frank  N.  Belgrano,  Jr.,  national  commander  of  the 
^^merlcan  Legion,  who  was  the  author  of.  and  caused  to  be 
itroduced,  H.  R.  3896 — the  Vinson  bill— resides  in  San 
icisco.  Calif.  There  are  13  Democrats  and  7  Repub- 
icans  from  California  in  the  House  of  Representatives, 
leven  of  the  13  Democrats  voted  favorably  to  the  Patman 
(ill,  1  present,  and  1  for  the  Vinson  bill.  Of  the  7  Repub- 
icans.  6  voted  for  the  Vinson  bill  and  1  not  voting.  The 
jlid  Republican  bloc  in  California  voted  for  the  Vinson 
(ill  and  the  practically  solid  Democratic  bloc  voted  for  the 
,tman  bill.  Of  the  18  Members  voting,  11  voted  for  the 
.tman  bill  and  7  for  the  Vinson  bill. 

Mr.  John  Thomas  Taylor,  the  legislative  representative 
or  the  American  Legion,  who  claimed  that  the  Vinson  bill 
..as  so  strtMig  in  the  Senate  wliere  lie  never  asked  anyone  to 
introduce  it.  resides  in  the  Sixth  District  of  Pennsylvania, 
own  Congressman  voted  against  the  pajrment  of  the 
iusted-service  certificates.  From  the  State  of  Pennsyl- 
^ la  there  are  34  Members  of  the  House  of  Representa- 
tives, 23  Democrats  and  11  Republicans.  Of  the  23  Demo- 
brats,  17  voted  for  H.  R.  1— the  Patman  bill— 1  present.  1  not 
k^oting,  1  voted  for  the  Patman  bill  one  day  and  the  Vinson 
bill  the  next  day,  and  3  voted  for  the  Vinson  bill.  Of  the 
11  Republicans,  8  voted  for  the  Vinson  bill.  2  voted  for 
H.  R.  1— the  Patman  bill— and  1  voted  both  ways,  resulting 
in  the  Patman  bill  receiving  19  votes,  the  Vinson  bill  11  votes, 
1  present,  1  not  voting,  and  2  voting  both  ways. 

Texas  has  21  Members  in  the  House  of  Representatives. 
Only  2  Texas  Members  voted  against  full  payment  and  only 
1  Texas  Member  voted  against  the  Patman  bill  in  favor  of 
the  Vinson  bill. 


T   MXKTINa    OF    AMBUCAN    LXGION    EXeCU'l'lVK   COMBCrrm 

National  Commander  Frank  N.  Belgrano,  Jr.,  called  a 
meeting  of  the  executive  committee  to  determine  what 
Istvould  be  done  after  the  House  passed  the  Patman  bill 
instead  of  the  Vinson  bill,  although  he  had  said  many  times 
that  he  would  support  the  bill  passed  by  the  House.  This 
committee,  composed  of  about  57  members,  met  at  Indian- 
apolis, Ind..  April  2,  1935.  It  was  a  secret  meeting  and 
executive  session.  I  was  not  invited  to  attend,  neither  was 
any  member  of  our  steering  committee  or  any  other  person 
who  was  in  a  position  to  give  all  of  the  facts  regarding  this 
controversy.  The  meeting  was  addressed  by  the  com- 
mander, Mr.  Belgrano,  and  by  \he  legislative  representative, 
Mr.  Taylor,  after  which  a  resolution  was  passed,  endorsing 
the  actions  taken  by  CTommander  Belgrano  and  Mr.  Taylor 
in  doing  what  the  committee  construed  to  be  carrying  out 
the  mandates  of  the  Miami  convention.  The  resolution  was 
as  follows: 
aaeoLimoN  aooptbd  bt  tbx  nationai.  xxxcxmrx  committex.  tbx 

AMJDUCAN    LXGION,    APBIL    3,    1935 

The  national  execuUve  committee  at  the  American  Legion 
states: 

^jat  the  national  execntlTe  committee  of  the  American  Legion 
in  special  session  duly  assembled  at  national  hetMlquarters  In  the 
ctty  of  Indianapolis,  Ind.,  on  this  the  ad  day  of  April  1085,  does 
hereby  express  its  full  approval  of  the  effort  extended  and  action 
taken  by  National  Commander  Prank  N.  Belgrano.  Jr.,  and  the 
national  legislatlTe  committee  in  support  of  and  In  endeavoring 
to  carry  out  the  mandates  of  the  Miami  convention  and  partlo- 
ularly  that  relating  to  the  payment  of  the  adjusted -service  com- 
pensation certificates. 

1.  That  all  World  War  veterans  have  a  right  to  expect  that 
their  adjusted -service  cerUAcates  wlU  be  paid  in  foil  at  this  time 
at  face  value  and  with  cancelation  of  interest  accrued  and  refund 
of  interest  paid. 

2.  This  ocganlzatlon  is  not  concerned  with  the  merits  or  de- 
merits of  Inflation  or  in  any  other  controversial  question  that  1» 
not  within  the  scope  of  the  activities  of  the  American  Legion. 
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8.  Believing  that  the  only  hin  which  is  reasonably  assured  of 
final  passage  Is  one  which  Includes  no  other  quwtion  than  the 
immediate  payment  of  the  adjusted -service  certificates,  the  na- 
tS  commander  and  the  national  legislative  co°^^|««  "« 
directed  to  diligently  pursue  such  a  course  as  should  ultimately 
effwtUie  passaie  of  this  type  of  bill  at  this  session  of  Congress. 

A  few  American  Legion  leaders  persuaded  the  C^iicago 
convention  to  concern  itself  about  inflation.  In  a  way  that 
would  help  the  big  special -privileged  bankers.  Therefore,  the 
American  Legion  has  concerned  itself  with  this  question, 
and  it  evidently  does  come  within  the  scope  of  American 
Legion  activities. 

coMBcrrrBS  acted  conschntiottslt 

The  members  of  this  committee  were  not  in  a  position  to 
know  both  sides  of  this  controversy.  I  am  sure  they  con- 
scientiously did  what  they  felt  was  right  under  the  cir- 
cumstances based  upon  the  limited  knowledge  and  informa- 
tion available  to  them.  It  was  a  "  star  chamber  "  proceed- 
ings. Messrs.  Belgrano  and  Taylor  have  never  permitted  my 
side  of  this  question  to  reach  the  legionnaires,  if  it  were 
possible  for  them  to  prevent  it.  They  control  the  American 
Legion  publications,  which  are  filled  with  unfair  and  mis- 
leading statements  about  this  great  and  vital  issue.  There 
is  no  effective  way  that  I  can  get  the  facts  to  the  members 
of  the  American  Legion.  The  maUing  list  has  been  refused 
me.  They  have  every  advantage,  aided  by  secret  meetings 
where  words  are  spoken  that  I  wUl  never  know  about  and 
where  probably  charges  and  allegations  were  made  agamst 
me  that  neither  I  nor  anyone  in  possession  of  the  facts  was 
permitted  to  refute  with  the  true  and  correct  information. 

TOXS    OF    BIO     BANKEXS     STEPPXD    ON 

At  this  meeting,  evidently  the  charge  was  made  that  our 
bill  was  an  inflationary  bill,  as  something  was  said  in  the 
resolution  about  inflation.  This  is  not  true.  Our  bill  will 
not  necessarily  cause  an  additional  dollar  to  be  placed  in  cir- 
culation. The  puppets  and  hirelings  of  Wall  Street  call  it 
an  inflationary  bill,  because  they  are  trying  to  mislead  the 
people.  Our  bill  does  step  on  the  big  bankers'  toes.  I  will 
admit  that.  It  will  cause  $2,000,000,000  to  be  placed  in  cir- 
culation, upon  which  no  one  will  be  paying  interest  and 
probably  cause  the  withdrawal  of  $2,000,000,000  of  big  bank- 
ers' money  that  has  been  issued  to  the  bankers  free  of  charge 
and  upon  which  someone  is  paying  interest  every  day  it  is 
outstanding.  We  are  for  this  payment  if  it  does  step  on  the 
big  bankers*  toes,  and  we  do  not  feel  that  we  should  be  com- 
pelled to  pay  the  big  bankers  a  bonus  in  order  to  pay  the 
veterans  a  debt. 

BXLGXANO   AND   TATLOB 

Messrs.  Belgrano  and  Taylor  have  been  fighting  this  pro- 
posal for  6  long  years;  they  never  favored  it  imtil  they  were 
drafted  into  the  fight:  they  had  to  either  advocate  the  full 
payment  of  these  certiflcates  or  give  up  their  Jobs.  I  per- 
sonally doubt  that  anyone  in  that  position  can  as  whole- 
heartedly and  enthusiastically  support  the  proposal  as  those 
of  us  who  have  been  carrying  on  the  flght  for  6  years.  Fur- 
ther, Colonel  Taylor  asked  Congress  in  1924  to  give  the  vet- 
erans the  I  O  U's  and  post-dated  checks  they  have  today. 
He  asked  Congress  to  give  them  these  certiflcates  with  the 
terms  and  provisions  that  they  now  contain.  He  asked  Con- 
gress to  refuse  to  give  them  a  cash  settlement  and  opposed 
a  cash  settlement  in  1924.  Unfortunately,  the  members  of 
the  American  Legion— a  greater  body  of  men  never  lived  on 
earth  and  a  greater  organization  never  existed— have  as 
their  representatives  in  this  flght  two  men  who  have  always 
opposed  us  in  our  efforts  to  get  this  just  and  honest  debt 
paid. 

UNITCI)    FRONT 

If  the  American  Legion  members  will  send  us  representa- 
tives to  Washington  that  will  work  shoulder  to  shoulder  with 
us  in  this  flght  we  wUl  get  100-percent  cash  payment  this 
session.  If  Belgrano  and  Taylor  are  allowed  to  carry  out 
their  wishes  we  will  not  be  successful,  and  will  lose  the  great 
start  toward  complete  victory  won  in  the  House  of  Repre- 
sentatives. 

SOCIAL  -SEC  U  aiT  y  BILL 

Mr.  DOUGHTON.  Mr.  Speaker,  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 


state  of  the  Union  for  the  consideratkm  of  the  bill  (H.  R. 
7260)  to  provide  for  the  general  welfare  by  esUUifihlng  a 
system  of  Federal  old-age  benefits,  and  by  enabling  the  sev- 
eral States  to  make  more  adequate  provision  for  aged  per- 
sons, dependent  and  crippled  children,  maternal  and  child 
welfare,  public  health,  and  the  administration  of  their  unem- 
ployment compensation  laws;  to  establish  a  social-security 
board;  to  raise  revenue;  and  fw  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  consid- 
eration of  the  bill  H.  R.  7260,  with  Mr.  McRrmoLOS  in  the 
chair. 

Hie  Clerk  read  the  title  of  the  Ull. 

Mr.  DOUGHTON.  Mr.  Chairman,  I  ask  unanimous  conaent 
that  the  first  reading  of  the  bill  be  dispensed  with. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  myself  sach 
time  as  I  may  desire  to  use. 

The  CHAIRMAN.  The  gentleman  from  North  CazoUna  la 
recognized  for  1  hour. 

Mr.  DOUGHTON.  Mr.  Chairman,  as  this  is  one  of  the 
most  important  measures  coming  before  the  Congress  for 
consideration  at  this  session  and.  perhaps,  as  important  aa 
any  measure  that  the  Congress  in  reomt  years  has  been 
called  upon  to  consider,  I  prefer  not  to  be  hiterrupted  until 
I  have  finished  mj  statement.  However,  I  shall  not  decUne 
to  yield.  It  is  mj'  purpose,  so  far  as  I  maj  be  able  to  do  ao, 
to  explain  the  piupoaes  and  the  provisions  of  this  bill  and 
I  desire  to  do  so  in  as  consecutive  a  manner  as  I  am  capable 

of  doing. 

The  social-security  bill  (H.  R.  7280) ,  which  has  been  favor- 
ably reported  by  the  Ways  and  Means  Committee,  is  baaed 
upon  the  recwnmendations  of  the  President  in  his  meaaage 
to  both  Houses  of  Congress  on  January  17  of  this  year,  and 
the  detailed  report  and  recommendations  of  his  Committee 
on  Economic  Security,  which  was  transmitted  at  that  time. 
Nearly  a  year  ago.  on  June  8,  the  President  transmitted  a 
message  to  Congress  advocating  social-security  legislation, 
and  shortly  thereafter  he  created,  by  Executive  order,  a 
committee  consisting  of  the  Secretary  of  Labor  as  chairman, 
the  Secretary  of  the  Treasury,  the  Attorney  General,  the 
Secretary  of  Agriculture,  and  the  Federal  Emergency  Relief 
Administrator,  instructing  his  c<nninittee  to  make  a  compre- 
hensive study  of  the  many  factors  to  our  industrial  life 
which  lead  to  dejaendency  and  destitution,  and  to  recommend 
appropriate  meaijures  which  would  provide  protection  against 
these  causes  of  insecurity. 

The  Ways  and  Means  Committee,  to  wh<»n  these  recom- 
mendations for  legislation  were  referred,  held  hearings  on 
the  subject  for  3  weeks,  at  which  time  all  persons  desirtog 
to  be  heard  wens  given  an  opportunity  to  express  their  opto- 
ions  The  record  of  the  public  hearings  flUa  a  volume  of 
over  1 100  pages.  Practically  every  person  appearing  before 
the  committee  was  in  favor  of  the  broad  purposes  of  the 
economic-security  program,  and  their  criticisms  were  directed 
to  particular  features  of  it  rather  than  to  its  fundamental 
purposes.  These  criticisms  have  been  taken  toto  account  ta 
the  thorough  revision  made  by  the  committee.  Followtog 
the  hearings,  the  Ways  and  Means  Committee  worked  over 
this  legislation  in  executive  season  for  more  than  a  month, 
and  carefully  considered  every  part  and  phase  of  the  broad 
problem  of  social  security.  The  proposed  bill  has  been  en- 
tirely rewritten,  and  important  modifications  have  been  made 
at  many  potats.  The  fundamental  recommendattana  of  the 
President  and  his  Committee  on  Economic  Security,  however, 
are  embodied  to  the  new  bin  reported  to  yoo  by  the  Waja 
and  Means  C(»nmittee. 

I  do  not  beUeve  atoce  I  have  been  a  Member  of  this  bo*r 
any  bill  that  hiis  been  considered  by  the  Congreaa  baa  been 
given  more  thoi  ough,  more  carrful,  or  more  palnntalring  con- 
sideration, or  where  broader  latitude  has  been  afldrded  to 
everyone  deairiiig  to  be  heard  and  expreea  hia  vtew  than  bM 
been  the  case  to  the  consideration  <rf  this  legiaiattmt 
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The  propooed  bill  has  been  entirely  rewrltt«a  and  many 
important  modifications  made,  as  I  believe  win  be  testified 
to  by  each  member  of  the  cMnmittee. 

The  proposed  bill  presents  a  broad  plan  for  social  security, 
embracing  maasures  for  (1)  protection  against  destitution 
and  dependency  in  old  age.  (2)  unemployment  compensa- 
tion. (3)  security  for  children,  and  (4)  increased  pubUc 
health  protection.  These  measures  of  protection  against 
the  principle  causes  of  destitution  and  dependency,  taken 
together.  In  conjunction  with  the  immediate  program  of 
public  worts,  and  with  the  cooperation  of  the  States,  will 
provide  a  coordinated  plan  for  social  security.  It  is  of  great 
importance  that  the  many  overlapping  phases  of  insecurity 
should  be  approached  in  this  manner,  rather  than  throi^h 
separate  piecemeal  proposals. 

The  social-security  bill  is  one  of  the  most  important 
measures  ever  traced  before  Congress  for  its  consideration. 
While  It  is  designed  to  enhance  very  greatly  the  security  of 
the  American  worker  and  to  provide  a  Iwrger  measure  of 
social  justice,  tt  does  so  within  the  scope  of  o\ir  existing 
economic  order.  In  no  way  does  it  resemble  the  many 
panaceas  and  nostrums  which  propose  that  we  legislate  our- 
selves into  prosperity  by  lifting  ourselves  by  our  bootstraps, 
and  which  would  upset  our  established  economic  and  politi- 
cal Institutions.  The  fact  that  several  of  these  in-oposals 
have  attracted  a  wide-spread  following  implies  a  threat  to 
our  existing  Institutions  which  should  not  be  regarded 
lightly. 

We  do  not  claim  the  bill  under  consideration  to  be  a 
perfect  measure,  nor  one  that  will  not  require  amendment 
from  time  to  time,  in  the  light  of  experience,  but,  in  view 
of  the  present  very  great  lack  of  economic  security  of  the 
American  worker,  it  represents  a  long  step  forward  and  a 
step  which  we  cannot  wisely  postpone. 

The  social-security  program  of  the  administration  is  an 
attempt  to  mitigate  and  to  prevent  the  distress  and  suffering 
which  so  frequently  arise  from  our  industrial  economy.  So 
long  as  the  country  was  largely  agricultiu^,  and  industry 
was  conducted  on  a  small  scale,  there  was  relatively  little 
need  for  such  measures  of  protection  as  the  social -security 
bill  will  provide.  The  insecurity  of  the  worker  arising  from 
unemployment  and  dependency  in  old  age  was  much  less 
than  at  present.  Tlie  industrialization  of  society,  the  de- 
velopment of  large  corporations,  the  increasing  use  of  ma- 
chinery, the  great  number  of  unemidoyed.  as  well  as  the  in- 
creasing number  of  persons  dependent  in  old  age.  make  it 
necessary  that  we  take  measures  which  will  restore  to  the 
American  worker  and  his  family  the  degree  of  social  security 
which  he  fwmerly  enjoyed. 

Today  we  see  frightfvil  evidence  of  Insecurity  on  every 
hftod.  Tbe  fact  that  more  than  15,000,000  persons  are  re- 
ceiving unemployment  relief  is  p»baps  our  most  striking 
evideDce  of  insecurity.  Nearly  a  mlllton  of  these  persons  are 
over  66  years  of  age.  A  much  larger  niunber  are  over  50 
years  of  age,  tod  have  little  prospect  of  ever  again  becom- 
ing employed.  Nine  million  of  the  persons  on  relief  are 
children  under  19  years  of  age,  many  of  whom  have  never 
Imown  what  it  Is  to  have  a  regular  wage  earner  in  the  family. 
U  Is  estimated  that  at  present  10,000.000  wage  earners  are 
unoni^yed.  although  only  about  half  of  these  are  receiving 
unamptoymoit  relief. 

As  long  as  this  large  number  are  unemplojred  and  depend- 
ent on  pxiblie  charity  for  their  sustenance,  tbe  great  mass 
of  American  families,  those  in  which  there  are  onployed 
wage  eamos,  can  feel  no  real  security. 

The  existence  of  such  a  large  relief  problem,  the  presence 
of  insecurity  on  such  a  vast  scale,  is  a  serious  threat  to  our 
economic  order.  We  must  certainly  deplore  the  extent  to 
which  large  masses  of  our  pe<9le  are  weighed  down  by 
privation  and  suffering,  and  we  cannot  overlook  the  grave 
social  danger  imidied  in  the  deteriorati<m  and  pauperization 
of  a  large  section  of  our  population.  We  cazuoot  afford  to 
delay  further  the  legislation  which  is  necessary  to  protect 
our  American  workers  against  the  many  hazards  of  our 
industrial  order  which  lead  to  huge  relief  rolls  and  threaten 
the  foundations  of  oar  society. 


The  social-security  program  of  the  administration  gre^' 
out  of  a  determination  to  find  a  better  way  of  dealing  with 
the  causes  which  have  brought  about  the  present  acute  situ- 
ation. It  should  not  be  regarded  as  a  substitue  for  relief 
for  there  will  always  be  the  necessity  for  some  public 
charity.  It  yrill  not  benefit  immediately  all  of  those  now  on 
relief,  but  other  protection  is  provided  for  them.  What  the 
bill  wiU  do  is  this:  Relieve  much  of  the  present  distress  and 
greatly  lessen  the  incidence  of  destitution  and  dependency 
in  future  years. 

The  essential  feature  of  the  social-security  bill  is  that  of 
social  insurance  against  the  principal  hazards  or  risks 
which  have  caused  American  families  to  become  dependent 
upon  relief.  These  causes  are  well  known:  (1)  Unemploy- 
ment, (2)  old  age,  (3)  lack  of  a  breadwinner  in  families 
with  jroung  children,  and  (4)  sickness.  The  bill  includes 
comprehensive  measiires  against  all  but  the  last  of  these. 
Measures  proposed  to  furnish  protection  against  the  risks 
arising  out  of  old  age  and  unemployment  are  usually  called 
social  insurance.  Social  insurance  protects  the  worker  and 
bis  family  against  dependency  by  enabling  them,  with  the 
help  of  their  employers,  to  build  up  reserves  which  may  be 
used  during  periods  of  unemployment  and  in  old  age.  Pro- 
tection  for  the  family  with  young  children  under  16  lacking 
a  wage  earner,  is  provided  through  Government  funds  rather 
than  through  social  insurance. 

The  principle  of  insurance  is  familiar  to  all  of  us.  No 
country  in  the  world  is  more  insurance-minded  than  we  are, 
as  evidenced  by  the  statistics  upon  the  amoimt  of  insurance 
in  effect  in  this  coimtry.  Certainly  everyone  will  recognize 
that  the  greatest  economic  risk  facing  the  average  American 
family  today  is  that  of  unemployment.  There  should  be  no 
argument  as  to  the  social  desirability  for  applying  the 
principle  of  Insurance  against  this  risk.  Let  no  one  say  that 
insurance  against  these  serious  social  dangers  is  contrary 
to  our  institutions,  or  that  it  will  undermine  the  integrity 
of  the  American  citizen. 

The  advantages  of  social  insiirance  over  public  relief  are 
many.  It  does  not  carry  with  it  the  stigma  of  charity  with 
its  devastating  effect  on  the  morale  of  our  population  and 
its  loss  of  self-respect.  The  protection  afforded  by  social 
Insurance  comes  to  the  worker  as  a  matter  of  right.  It  Is 
contingent  upon  the  previous  employment  and  contributions 
of  the  worker  himself  and  does  not  involve  the  social  investi- 
gation and  the  means  test  which  is  inevitable  in  any  system 
of  public  relief.  Contrary  to  the  mistaken  impression  of 
many  persons,  social  insurance  does  not  place  a  premiiun 
upon  Idleness.  Quite  the  contrary.  The  worker's  right  to 
benefits  is  conditioned  upon  his  previous  employment,  and 
social  insiirance  will  do  nothing  to  break  down  the  sacred 
American  tradition  of  self-reliance  and  initiative. 

Social  insurance  quite  Justifiably  places  on  industry  itself 
a  part  of  the  burden  of  unemployment.  Under  suitable  leg- 
islation, indtistry  can  and  will  be  encouraged  to  go  far 
toward  stabilization  and  regularization  of  emplojrment.  So- 
cial insm-ance  will  be  beneficial  to  society  as  well  as  to  the 
worker  himself.  It  upholds  the  purchasing  power  of  the 
great  mass  of  wage  earners  upon  which  the  welfare  of  our 
industrial  order  is  so  greatly  dependent.  It  coimteracts  de- 
flationary tendencies  particularly  at  the  outset  of  a  depres- 
sion and  does  much  to  allay  its  most  disastrous  effects.  In 
providing  individuals  with  a  real  sense  of  security,  it  has  a 
social  effect  of  the  utmost  significance. 

Social  insurance  is  now  in  operation  in  most  of  the  indus- 
trial countries  of  the  world.  Some  of  these  countries  have 
had  social  insurance  for  as  long  as  50  years;  and  the  devlcr 
has  an  even  older  history,  going  back  for  a  hundred  years 
or  more  in  the  private  systems  of  European  labor  organiza- 
tions. In  this  country  labor  organizations  and  individual 
employers  have  operated  social -insurance  systems  on  a 
limited  scale  for  a  number  of  years,  but  we  are  one  of  the 
latest  of  the  industrial  countries  to  consider  social  insurance 
on  a  broad  governmental  basis.  Practically  every  other 
progressive  country  in  the  world  has  not  merely  one  form 
of  social  insurance,  but  a  fairly  complete  system,  covering 
several  types  of  risks  not  covered  in  the  proposed  legislation. 
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We  may  very  profitably  avail  ourselves  of  E^uropean  experi- 
ence and  avoid  many  of  the  mistakes  which  have  been  made 
there.  The  proposed  social-security  bill,  while  based  upon 
careful  study  of  the  social -insurance  systems  of  other  coun- 
tries, is  not  a  copy  of  foreign  institutions  except  in  broad 
outlines.  It  is  designed  to  fit  our  own  conditions,  and 
economic  and  political  institutions.  Our  neighboring  coun- 
try to  the  north— Canada— is  now  considering  very  similar 
legislation  proposed  by  the  prime  minister.  Canada  has 
had  Dominion  old-age-pension  legislation  for  a  number  of 

years. 

One  of  the  major  features  of  the  social-security  bill  is 
protection  against  dependency  and  want  in  old  age.  This 
is  covered  by  two  tiUes  of  the  bill.  Title  I  provides  for 
Federal  aid  to  the  States  for  old-age  assistance,  commonly 
called  "  old-age  pensions."  Title  II  provides  for  old-age  ben- 
efits out  of  the  Federal  Treasury,  based  upon  the  employ- 
ment of  the  wage  earner  during  his  lifetime  of  productive 
years  of  work.  These  represent  two  separate  but  comple- 
mentary provisions  for  old-age  security:  The  first  making 
provision  for  persons  who  are  already  old  and  dependent 
and  have  passed  their  span  of  productive  years;  the  second, 
for  a  form  of  old-age  security  whereby  the  employed  person 
who  is  not  yet  old  may  in  the  future  receive  benefits  which 
will  support  him  in  old  age. 

Title  I,  providing  for  Federal  aid  to  the  States  for  old-age 
pensions,  authorizes  an  appropriation  of  $49,750,000  for  the 
next  fiscal  year,  and  as  much  thereafter  as  may  be  required. 
It  is  assiuned  that  there  will  be  a  considerable  lag  before 
the  State  systems  are  fully  operative,  and  the  appropriation 
required  for  the  first  fiscal  year  is  accordingly  much  smaller 
than  will  be  required  after  a  year  or  so  when  the  States 
have  their  systems  in  full  swing. 

A  number  of  factors  combine  to  make  old-age  dependency 
one  of  our  greatest  social  problems.  The  number  of  aged 
persons  in  our  population  has  been  increasing  for  several 
decades.  In  1930  there  were  6.500.000  persons  in  this  coim- 
try over  65  years  of  age.  Within  the  next  35  years  it  is  esti- 
mated that  this  number  will  mote  than  double,  reaching  a 
total  of  15  million  persons.  Not  only  is  the  number  of  aged 
persons  rapidly  increasing,  but  the  percentage  of  persons 
over  65  years  of  age  to  the  total  population  is  also  rapidly 
mounting.  In  1860  only  2.7  percent  of  our  population  was 
over  65  years  of  age;  by  1930  it  had  increased  to  5.4,  and  it 
is  estimated  that  by  1970  it  will  be  over  10  percent.  The 
old-age  problem  is  not  a  numericsJ  problem  alone.  The 
amount  of  dependency  among  aged  ijersons  is  also  rapidly 
increasing.  The  plight  of  the  aged  wage  earner  who  has 
lost  his  Job  is  only  too  well  known.  Industry  demands 
younger  workers,  with  the  result  that  wage  earners  find  it 
increasingly  difficult  to  secure  employment  after  the  age 

of  40  or  50. 

At  the  present  time  it  is  estimated  that  approximately 
half  of  the  6.500.000  persons  over  65  years  of  age  in  this 
country  are  dependent  upon  others — approximately  one 
million  receiving  public  relief.  The  others  are  being  cared 
for  by  relatives  and  friends  or  are  without  sufficient  means 
but  too  proud  to  accept  public  assistance  except  as  a  last 
resort.  It  is  extremely  doubtful  whether  more  than  a  few 
of  this  number  will  ever  again  be  self-supporting.  The  num- 
ber of  persons  now  over  50  years  of  age  receiving  public 
relief  is  much  larger.  Of  this  group,  many  if  not  most  will 
never  be  able  to  find  suitable  employment  again.  Those  who 
do  will  be  employed  at  a  very  great  reduction  in  the  wages 
formerly  enjoyed.  Even  with  the  return  of  prosperity,  we 
may  be  quite  sure  that  the  old-age  problem  will  become  more 
and  more  acute  as  time  goes  on.  Millions  of  workers  now 
middle-aged  or  approaching  old  age  have  seen  their  life- 
time earnings  swept  away  during  the  depression  and  now 
face  old  age  with  a  degree  of  insecurity  never  known  here- 
tofore. 

The  problem  calls  for  immediate  action  to  relieve  the 
suffering  and  distress  of  those  who  are  already  old  and  who 
have  been  the  victims  of  our  economic  disorders,  but  it  calls 
further  for  a  wise  long-time  plan  of  action  which  will  be 
practicable,  which  will  be  within  our  economic  ability,  and 
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which  will  provide  in  the  future  a  maximum  of  security  to 
the  individual  against  old-age  dependency. 

There  is  a  wide-spread  demand  throughout  the  country  for 
a  better  and  more  humane  and  self-respecting  method  of 
caring  for  oiu*  dependent  aged  persons.  The  serious  short- 
comings of  the  care  provided  old  persons  in  our  poorhouses 
and  the  unhappy  stigma  attached  to  these  institutions  has 
rendered  them  xmacceptable  to  public-minded  persons  for 
years.  Twenty-nine  States  and  the  Territories  of  Alaska 
and  Hawaii  have  provided  for  State  old-age  assistance, 
commonly  called  "  old-age  pensions  ",  based  on  the  policy  that 
needy  old  persons  should  be  maintained  in  their  own  homes 
rather  than  subjected  to  institutional  treatment.  It  must 
be  recognized  that  the  aged  person  in  need  of  public  assist- 
ance is  in  a  different  class  from  the  ordinary  relief  case. 
There  is  no  question  of  returning  him  to  society  as  a  wage 
earner.  His  time  of  gainful  emjdoyment  has  passed.  Tljere 
is  a  wide-spread  sentiment  that  the  assistance  granted  him 
should  not  carry  the  stigma  of  pauper's  relief.  There  is  a 
growing  feeling  also  that  society  can  afford  to  take  care  of 
its  needy  aged  upon  a  more  adequate  and  more  respectable 
basis  than  heretofore  and  should  retire  these  persons  from 
competition  with  younger  workers  seeking  employment. 

Since  the  first  State  old-age-pension  law  was  enacted  In 
1923,  the  movement  has  spread  rapidly.  Although,  as  has 
been  said,  29  States  and  2  Territories  have  such  laws,  many 
of  them  are  inoixraUve  for  lack  of  f imds  or  are  limited  to 
a  few  of  the  wealthier  counties  of  the  State. 

The  problem  of  dependency  in  old  age  is  primarily  a  State 
and  local  respomibility,  though  we  must  not  overlook  Its  na- 
Uonal  or  Interstate  aspect.  Relatively  few  persons  now  re- 
side within  the  same  State  throughout  their  lifetime.  Old- 
age  pensions  supported  exclusively  by  the  State  and  local 
governments  mean  that  only  the  wealthier  States  and  the 
wealthier  commianities  within  those  States  will  actually  be 
able  to  provide  such  aid.  In  other  communities  old-age 
pensions  can  be  provided  only  at  the  expense  of  the  schools 
or  other  essential  functions  of  government.  The  need  for 
Federal  aid  is  so  obvious  that  It  hardly  requires  statement. 

Title  I  of  the  social -security  bill  provides  Federal  aid  to 
State  old-age-pension  plans  up  to  50  percent  of  their  ex- 
penditures for  tills  purpose  but  not  exceeding  $15  per  month 
per  person,  and  authorizes  an  appropriation  of  $49,750,000 
for  the  first  year.  With  the  anticipated  lag  in  securing  f uU 
operation  of  the  State  systems,  it  is  estimated  that  the  ap- 
propriation nee<led  for  the  first  year  will  be  less  than  half 
of  what  will  be  needed  thereafter.  In  fact,  it  is  believed 
that  the  amoimt  necessary  will  rise  rapidly  as  the  State 
systems  become  effective,  and  that  within  a  few  years  the 
Federal  Government  will  have  to  contribute  several  times 
this  amount.  The  actuaries  of  the  Conmaittee  on  Economic 
Security  have  estimated  that  with  the  pensions  as  recom- 
mended, the  total  cost  of  old-age  pensions  will  mount  to 
$800,000,000  within  10  years,  half  of  which  would  be  borne 
by  the  Federal  Oovemment.  These  estimates  are  probably 
high,  but  they  iJidicate  the  very  great  financial  burden  of 
old-age  assistance  even  upon  a  moderate  scale.  Tl»ey  show 
conclusively  the  need  for  Federal  aid  to  the  States  to  make 
old-age  pension.'}  possible. 

The  bill  enumerates  a  certain  number  of  minimum  re- 
quirements with  which  the  State  old-age  pension  plans  must 
conform  in  order  to  qualify  for  Federal  aid.  These  provi- 
sions, which  apply  alike  to  Federal  aid  for  old-age  pensions 
and  aid  to  dependent  children,  do  not  authorize  the  Federal 
agency  to  arbitrarily  cut  off  the  grants  to  axiy  State.  In 
fact,  these  provisions  limit  very  strictly  the  supervisory  pow- 
ers of  the  Soci&l  Security  Board  over  the  States,  and  pro- 
vide a  maximum  of  State  control  in  these  matters.  The 
Federal  standards  or  conditions  Included  In  the  law  may. 
indeed,  be  regarded  as  minimum  conditions,  leaving  to  the 
States  the  determination  of  policies,  the  detailed  adminis- 
tration, the  amount  of  aid  which  shall  be  given,  and  ques- 
tions of  personnel.  The  proposed  bill  goes  further  in  grant- 
ing fun  discretion  and  authority  to  the  States  than  any  sim- 
ilar Ptederal-aid  legislation  within  recent  years.  What  the 
Federal  Oovemment  is  saying  to  the  States  in  this  leglsla- 
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tlon  is,  in  effect,  wc  will  match  your  expenditures  for  these 

purposes.  , . 

The  social -security  bill  also  provides  that  the  State  oW- 
age-penslons  laws  must  permit  the  granting  of  pensions  to 
persons  65  years  of  age  or  over,  but  permits  the  existing 
State  laws  which  have  a  70-year  age  minimum  to  remain 
in  operation  untU  1940.  States  may  not  require  more  than 
5  years'  residence  during  the  preceding  9  years  and,  under 
the  terms  of  the  bill,  must  not  deny  pensions  to  United 
States  citizens  who  are  otherwise  q\»lifled.  These  provi- 
sions are  designed  to  liberalize  the  State  laws.  With  the 
FMeral  Government  bearing  50  percent  of  the  cost,  it  is 
entirely  appropriate  that  the  States  be  re<iuired  to  modify 
their  present  long-residence  requirements.  These  were  per- 
haps necessary  safeguards  so  long  as  the  pensions  were  paid 
wholly  from  Stote  funds,  but  they  frequently  cause  consid- 
erable hardship  and  are  unnecessary  and  imwlse  with  50-per- 
cent Federal  support. 

The  grants  in  aid  to  the  States  for  old-age  pensions  win 
enable  the  States  already  having  such  laws  to  make  more 
generous  grants  and  to  care  for  a  larger  number  of  their 
dependent  aged  pr-^ons.    They  will  also  stimulate  the  re- 
maining States  to  enact  such  laws.    This  part  of  the  program 
wisely  builds  upon  the  existing  ssrstem.    It  recognizes  the 
primary  responsibility  of  local  and  State  governments  for  the 
care  of  their  dependents  but  concedes  that  it  Is  a  national 
responsibility  as  weH    It  takes  into  account  the  variations 
in  standards  and  in  cost  of  living  in  different  parts  of  the 
country  and  permits  the  development  of  old-age  pensions 
designed  to  meet  these  conditions.    The  greatest  inrotectlon 
to  the  Federal  Treasury  and  to  all  taxpayers  in  this  system 
is  the  requirement  that  the  State  and  local  governments 
assume  one-half  of  the  cost.    If  the  Federal  Oovemment 
were  to  go  further  and  take  over  the  entire  problem  of 
old-age  pensions,  as  Is  advocated  by  some.  It  would  be  con- 
trary to  our  fimdamental  political  institutions  and  would 
place  upon  the  National  Gtovemment  a  tremendoas  financial 
burden  without  the  protection  of  local  vigilance  which  will 
prevail  tf  local  taxpayers  are  required  to  bear  part  of  the  cost. 
This  is  a  practical  program  which  can  be  put  Into  opera- 
tion without  delay.    It  is  well  within  the  financial  ability  of 
the  Nation  and  will  advance,  rather  than  retard,  economic 
recovery.    It  will  provide  care  for  needy  old  persons  immedi- 
ately in  the  29  States  which  have  such  laws,  and.  In  the 
remaining  States,  will  do  so  as  rapidly  as  the  necessary  legis- 
lation is  enacted.    While  this  program  may  be  attacked  on 
the   ground  that  the   old-age   pensions  are  not  generous 
enough,  it  should  be  borne  in  mind  that  on  the  scale  pro- 
IX)sed.  they  will  be  the  most  generous  in  the  world.    No  limit 
is  placed  by  the  Federal  Government  on  the  pensions  which 
any  State  may  pay.    The  only  limitation  Is  upon  that  part 
of  the  pension  which  will  be  paid  by  the  Federal  Government. 
This  measure  of  protection  for  needy  old  persons  does  not 
represent  a  new  outlay  but  rather  a  better  method  of  caring 
for  these  persons  than  the  present  method  of  emergency 
relief. 

While  the  value  of  old-age  pensions  as  a  means  of  providing 
for  dependent  aged  persons  is  well  recognized,  we  must, 
nevertheless,  clearly  understand  Its  limitations.  It  can  never 
be  other  than  a  form  of  public  charity,  to  be  granted  to 
persons  who  are  in  need.  The  amounts  which  can  be  pro- 
vided will  always  necessarily  be  small.  Even  upon  a  moder- 
ate scale  the  finftnria.1  burden  of  gratuitous  old-age  pensions 
will  tend  to  increase  rapidly  with  the  increasing  number  of 
old  persons  and  the  anticipated  increase  in  dependency. 
Actuaries  of  the  Committee  on  Economic  Security  estimate 
that  within  another  generation  the  cost  of  old-age  pensions 
alone,  at  an  average  of  $25  per  person  per  month,  would 
amount  to  over  two  and  one-half  blUlon  dollars  annually,  or 
nearly  as  much  as  the  normal  operating  cost  of  the  Federal 
Government.  If  we  provide  only  for  these  old-age  pensions, 
we  may  be  sure  that  constant  pressure  will  be  exerted  always 
to  increase  them.  In  order  to  avoid  this  huge  coot.  It  is  nec- 
essary to  set  up  a  system  of  old-age  benefits  by  which  the 
worker  will  receive  benefits  as  a  matter  of  right  rattier  than 
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Fa  public  charity  and  in  an  sunount  much  more  adequate 
an  is  possible  with  gratuitous  old-age  pensions. 
Practically  every  other  country  in  the  world  which  has  es- 
tablished free  old-age  pensions  has  also  found  it  necessary  to 
feet  up  a  system  of  old-age  insurance.  If  our  constitutional 
limitations  did  not  prevent,  this  would  be,  for  us  as  well, 
unquestionably  the  best  basis  for  old-age  security.  It  is  an 
inltoitely  more  satisfactory  and  self-respecting  method  from 
Ithe  point  of  view  of  the  worker.  It  stimulates  thrift. 
r^ITie  old-age  pension  provisions  of  this  bill  contained  in 
tiUe  I  provide  for  State  participation,  and  the  Federal  Gov- 
ernment will  contribute  to  the  States  on  a  50-50  basis  up 
Ito  $15  a  month  per  person.  The  State  governments  can 
knake  the  amount  as  large  as  they  please.  They  can  provide 
Ifor  a  pensiwi  of  $15  or  $20  or  $30  or  $50.  but  the  Federal 
Oovemment  will  participate  on  a  50-50  basis  up  to  $30  per 
Imonth  in  the  aggregate. 
Mr.  GREEN.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  DOUGHTON.     I  yield. 

lifr.  GREEN.  With  respect  to  a  State  that  has  no  old-age- 
pension  law  at  present,  is  there  any  provision  in  this  meas- 
me  for  these  Federal  funds  to  be  available  until  such  time 
as  the  State  passes  its  law? 

Mr.  DOUGHTON.  No:  there  are  29  States  that  now  have 
isuch  laws,  and  it  is  supposed  that  the  other  States  will  im- 
Imediately  proceed  to  enact  legislation  to  conform  to  the 
iprovisions  of  this  bill. 

'    Mr.  GREEN.    And  diiring  the  grace  period  there  is  no 
Federal  benefit? 
Mr.  DOUGHTON.     No. 

Mr.  PIESINGER.  The  gentleman  Just  stated  "  $30  in  the 
I  aggregate."  Does  that  refer  to  the  amount  that  the  Stat« 
i  provides? 

]     Mr.  DOUGHTON.    No;  the  States  can  go  as  high  as  they 
please. 

Mr.  FIESINGER.  But  the  Government  does  not  go  over 
$30? 

Mr.  DOUGHTON.  No;  the  Government  will  not  contrib- 
ute over  $15.  The  amount  to  be  paid  is  left  to  the  determina- 
Uon  of  the  State.  One  State  can  have  one  rate  and  another 
State  a  different  rate,  because  in  certain  sections  of  the  coun- 
try it  takes  a  larger  amount  to  provide  for  those  dependont 
and  destitute  than  in  other  sections  of  the  country. 

Mr.  COX.  Mr.  Chairman,  has  the  gentleman  reached  the 
point  in  his  discussion  where  it  is  agreeable  to  him  to  yield 
for  questions? 

Mr.  DOUGHTON.  I  would  prefer  to  conclude  my  state- 
ment, but  I  shall  net  decline  to  yield. 

Mr.  PITZPATRICK-  Mr.  Chairman,  will  the  gentleman 
yield  for  one  question  right  there? 

Mr.  DOUGHTON.  I  yield  to  the  gentleman  from  New 
York. 

Mr.  PITZPATRICK.    The  State  of  New  York  today  is  pay- 
ing $30  a  month.    Assuming  this  measure  is  passed  provid- 
ing $15  by  the  Government,  the  State  of  New  York  can  con- 
tinue paying  the  $30.  plus  $15,  bringing  it  up  to  a  total  of  $45. 
Mr.  DOUGHTON.    Yes.    There  is  nothing  in  this  bill  that 
will  prevent  any  State  from  pajrlng  pensions  at  any  amount 
they  desire. 
Mr.  TERRY.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  DOUGHTON.    I  yield. 

Mr.  TERRY.  Does  not  the  gentieman  feel  that  if  the 
United  States  Government  recognizes  the  responsibility  as  a 
national  one,  it  would  be  fairer  for  the  United  States  Govern- 
ment to  pay  a  certain  basic  amount  and  then  let  the  States 
add  to  that  where  they  are  able  to  do  so?  In  other  words, 
the  richer  States  could  then  augment  this  sum  to  any  extent 
they  saw  fit.  while  in  the  poorer  States  that  might  not  have 
money  to  add  to  it,  the  people  of  such  States  would  not  be 
deprived  of  this  national  aid  which  we  are  trying  to  give 
them. 

Mr.  DOUGHTON.  If  all  the  burden  were  placed  upon  the 
Federal  Government  we  all  know  that  would  be  unfair  to 
the  States  that  did  participate. 
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Mr.  COX.  Would  not  the  effect  of  a  law  of  that  kind 
manif  esUy  be  to  put  the  entire  burden  on  the  Federal  Gov- 
ernment? 

Mr.  DOUGHTON.  Absolutely.  More  than  that,  if  the 
Federal  Government  should  make  the  entire  contribution, 
then,  of  course,  the  Government  would  insist  on  Federal 
administration,  whereas  this  bill  provides  State  adminis- 
tration. 

Mr.  GREEN.    Will  the  gentleman  jrield? 

Mr.  DOUGHTON.    I  yield. 

Mr.  GREEN.  We  have  a  constitutional  provision  in  my 
State  which  says  that  the  State  cannot  contribute  to  old- 
age  pensions,  but  the  counties  can.  Is  there  anything  in  this 
bill  that  would  prevent  matching  that  fund? 

Mr.  COOPER  of  Tennessee.  That  turangement  could  be 
made,  but  the  bill  provides  that  there  must  be  some  par- 
ticipation by  the  States. 

Mr.  DOUGHTON.  That  would  have  to  be  done  through 
cooijeration  by  the  State  and  coimty. 

Mr.  DUNN  of  Pennsylvania.    Will  the  gentieman  yield? 

Mr.  DOUGHTON.    I  yield. 

Mr.  DUNN  of  Pennsylvania.  As  I  understand,  it  is  neces- 
sary for  every  State  to  provide  for  a  pension  for  the  aged. 

Mr.  DOUGHTON.  States  must  do  so  to  receive  Federal 
grants.    That  is  under  titie  I. 

Mr.  KOPPLEMANN.    Will  the  gentleman  yield? 

Mr.  DOUGHTON.     Yes. 

Mr.  KOPPLEMANN.  Under  title  I.  do  I  understand  that 
the  State  must  provide  as  much  money  as  the  Government; 
in  other  words,  must  the  State  provide  $15  to  match  the  $15 
of  the  Government? 

Mr.  DOUGHTON.  Oh.  yes;  it  may  do  more,  but  it  can- 
not do  less  and  receive  Federal  aid. 

Mr.  KOPPLEMANN.  If  the  State  gives  $10,  then  the 
Federal  Government  only  gives  $10. 

Mr.  LUCAS.    Will  the  gentleman  yield? 

Mr.  DOUGHTON.    I  yield. 

Mr.  LUCAS.  If  I  understood  the  gentleman,  a  nvunber  of 
States  have  old-age  pensions? 

Mr.  DOUGHTON.  Twenty-nine  States  and  two  Terri- 
tories. ,      ^, 

Mr.  LUCAS.  I  understand  that  it  is  necessary  for  the 
State  to  pass  old-age-pension  laws  before  it  can  receive  aid 
under  title  I.  If  they  have  a  law,  and  it  is  not  operative, 
that  gives  them  no  right  to  the  fund. 

Mr.  DOUGHTON.  That  is  correct.  Their  laws  must  op- 
erate In  order  to  get  the  Federal  aid. 

Mr.  COX.  Will  the  gentieman  yield  further  for  me  to 
ask  a  question  touching  title  I  of  the  bill? 

Mr.  DOUGHTON.    Yes;  I  yield. 

Mr.  COX.  As  I  interpret  section  1  of  title  I.  the  benefit 
under  the  law  Is  altogether  on  the  statement  of  need. 

The  bill  says: 

For  the  purpoae  of  enabling  eiwsh  to  furnish  financial  assistance 
assuring  as  far  as  practicable,  a  reasonable  subsistence  com- 
patible with  decency  and  health  to  aged  individuals  without  such 
subsistence — 

And  so  forth. 

I  presxmie  that  the  benefits  under  this  title  are  aU  on  the 

basis  of  need. 

Mr.  VINSON  of  Kentucky.  If  the  gentleman  will  permit, 
the  need  is  to  be  determined  under  the  State  law. 

Mr.  COX.  Yes;  and  I  presume  the  need  of  one  State 
establishing  one  rule  of  law  and  of  another  State  establish- 
ing another,  the  general  Government,  of  course,  would 
recognize  the  law  of  the  State. 

Mr.  EKDUGHTON.  That  is  one  of  the  benefits  of  State 
participation.  If  it  were  altogether  from  the  Federal  Gov- 
ernment, it  would  have  to  be  uniform. 

Mr.  COX.  In  the  report  on  the  bill  I  find  a  statement 
that  there  are  about  seven  and  one-half  million  people  in 
the  country  at  this  time  over  65  years  of  age.  If  all  of 
those  were  to  come  under  the  provisions  of  the  law.  it  would 
mean  an  expenditure  on  the  part  of  the  general  Govern- 
ment alone  of  $1,350,000,000  annually.  What  percentage  of 
the  seven  and  one-half  million  does  the  gentleman  contem- 


plate will  come  under  the  provisions  of  the  law?  Tou  say 
in  another  place  in  the  report  that  there  are  about  a  million 
now  depending  upon  the  public  for  charity. 
Mr.  DOUGHTON.  The  majority  of  those  are  on  relief. 
Mr.  COX.  On  relief.  What  percentage  of  the  total  seven 
and  one-half  million  does  the  gentieman  figure  would  como 
imder  the  provisions  of  titie  I? 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman.  wUl  the  gen- 
tieman yield? 

Mr.  DOUGHTON.    Yes. 

Mr.  COOPER  of  Tennessee.  I  think  it  is  fair  to  state, 
and  I  am  sure  the  chairman  will  agree,  that  the  best  evi- 
dence presented  to  the  committee  while  this  matter  was 
given  very  careful  and  thorough  consideration,  is  to  the 
effect  that  experience  has  shown  that  about  one-third  of 
the  people  of  the  age  limit  may  reasonably  be  expected  to 
be  able  to  qualify  eventually.  It  was  also  shown  to  the  com- 
mittee that  in  some  States  where  they  have  some  of  the  best 
and  most  effective  and  successful  old-age-pension  plans  now 
in  effect,  about  one-fourth  of  those  of  the  age  limit  have 
been  able  to  qualify. 

Mr.  COX.  If  one-third  of  the  seven  and  one-half  million 
should  qualify,  it  would  mean  a  present  charge  upon  the 
General  Government  of  around  $500,000,000. 

Mr.  DOUGHTON.  Yes.  Seven  and  a  half  million  is  the 
number  over  65.    About  1,000,000  of  those  are  dependent. 

Mr.  COX.  The  studies  of  the  committee  disclose  that 
probably  a  third  or  a  fourth  of  the  total  would  come  under 
the  law.  If  that  be  true,  then  it  would  mean  an  amount 
above  $400,000,000  to  provide  for  them. 

Mr.  VINSON  of  Kentucky.    Mr.  Chairman,  will  the  gentle- 
man yield? 
Mr.  DOUGHTON.    Yes. 

Mr.  VINSON  of  Kentucky.  At  the  present  time  there 
are  29  States  and  2  Territories  that  have  old-age-pension 
laws.  "Hie  total  annual  expenditure  under  the  existing  laws 
of  the  SUtes  total  $31,000,000  plus.  Take,  for  instance, 
the  State  of  Ohio.  There  are  eligible  for  old-age  pensions 
in  the  State  of  Ohio  414,000  people.  As  a  matter  of  fact, 
after  this  plan  has  been  in  operation  for  a  number  of 
months  there  are  24,000  people  who  have  qualified  under 
the  State  law  with  restrictions  that  the  Stete  legislature 
throws  aroimd  the  law.  and  the  expenditures  there  amount 
to  something  like  $31,000,000  annually. 

Mr.   COOPER    of   Tennessee.     Mr.   Chairman,    will  the 
gentleman  yield  further  on  that  point? 
Mr.  DOUGHTON.    Yes. 

Mr.  COOPER  of  Tennessee.  Table  2  on  page  5  of  the 
report  shows  the  number  of  eligible  age.  1930.  in  the  third 
column,  to  be  2.330.390.  In  the  column  immediately  pre- 
ceding that  is  shown  the  number  of  pensioners  and  they 
amount  to  180.003.  That  is  out  of  a  total  number  <rf 
eligibles.  2.330,390. 

Mr.  VINSON  of  Kentucky.    And  might  I  add  that  the 
Ohio  rate  Is  practically  $14  per  month. 
Mr.  MAPES.    Mr.  Chairman,  will  the  gentieman  yield? 
Mr.  DOUGHTON.    Yes. 

Mr.  MAPES.  To  make  an  observation  in  connection  with 
the  statement  of  the  gentleman  from  Kentucky.  I  wonder 
if  any  very  safe  conclusion  can  be  arrived  at  from  the  ex- 
perience of  the  States.  Fbr  example.  Michigan  has  an  old- 
age-pension  law.  but  the  legislature  in  passing  the  law  made 
very  inadeqiiate  provision  for  raising  the  money  with  which 
to  pay  the  pensions,  so  that  the  ntunber  actually  receiving 
pensions  under  that  law  U  very  insignificant  as  compared 
to  the  number  who  would  be  able  to  qualify  to  receive  them 
if  there  was  any  mtmey  with  which  to  pay  them.  For  that 
reason  no  one  can  draw  any  reasonable  conclusion  as  to  the 
number  of  persons  in  the  State  who  might  qualify  to  receive 
an  old-age  pension  under  a  proper  law. 

Mr.  COX.  That  is  the  thought  that  I  was  about  to  de- 
velop. Does  not  the  Committee  accept  it  with  certataty  that 
with  Federal  participation,  and  with  the  power  of  compul- 
sion in  a  sense,  there  will  be  a  more  Uberal  grant  on  the 
part  of  the  States  under  the  new  Uw  than  has  heretofore 
been  the  case? 
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Mr.  DOUOHTON.  Yes;  I  think  It  would  oertaizily  en- 
courage the  States  to  grant  greater  benefits  to  the  aged. 

Mr.  COX.  I  am  wondering  Just  how  the  gmtteman  and 
his  committee  figured  it  out  that  forty-nine  and  one-half 
million  dollars  could  be  stretched  far  enou^  to  take  care 
of  two  azKl  a  half  million  pensioners  paid  at  the  rate  of  $15 
per  month. 

Mr.  DOUGHTON.  That  is  only  for  the  first  year.  It  win 
take  time  for  them  to  qualify.  They  will  not  pay  $15  a 
month  to  all  of  them.  It  does  not  mean  that  every  pen- 
sioner will  get  $30  a  month,  half  of  this  from  the  Federal 
Government.  They  may  have  a  home  or  they  may  have  a 
small  garden  azul  they  may  not  need  half  of  that  amoimt. 
They  may  need  the  full  amount.  Moreover,  it  will  take  some 
time  to  get  this  law  into  operation  and  for  them  to  qualify 
and  get  on  the  pension  roll. 

Mr.  CX>X.  The  gentleman  Is  making  a  statement  that  is 
informative  to  me  at  least.  In  other  words,  the  gentleman 
does  not  imderstand  it  to  be  the  intention  of  this  new  board 
that  is  being  set  up  to  compel  imiformity  of  grants  on  the 
part  of  States?  In  other  words,  a  State  might  grant  a  pen- 
sion of  $5  a  month  to  one  pensioner  and  $15  to  anothfir  and 
$30  to  another? 

Mr.  DOUGHTON.  Oh,  absolutely,  owing  to  the  need. 
The  State  law  determines  that. 

Mr.  WHITE.    Will  the  gentleman  shield? 

Mr.  DOUGHTON.    I  yield. 

Mr.  WHl'l'E.  In  States  that  have  old-age-pension  laws, 
where  the  funds  are  raised  and  disbursed  by  county  govern- 
ments at  their  discretion,  would  the  people  of  those  States 
receive  old-age  pensions  under  the  provisions  of  this  bill? 

Mr.  DOUGHTON.    I  did  not  understand  the  genUeman. 

Mr.  WHITE.  In  States  that  have  old-age-pension  laws, 
where  the  fxmds  are  raised  and  disbursed  by  county  govern- 
ments at  their  discretion,  would  the  people  of  those  States 
receive  old-age  pensions  under  the  provisions  of  this  bill? 

Mr.  DOUGHTON.    That  will  depend  upon  the  State  law. 

Mr.  WHITE.  In  the  State  of  Idaho,  which  I  represent, 
we  have  an  old-age-pension  law.  but  we  permit  the  counties 
to  raise  the  money.  The  State  provides  for  paying  the  old- 
age  pensions.  Some  counties  pay  and  some  do  not.  I  would 
like  to  know  if  that  State  would  benefit  from  the  provisions 
of  this  act? 

Mr.  DOUGHTON.  It  would  have  to  be  a  State-wide  law. 
operative  in  all  the  counties. 

Mr.  VINSON  of  Kentucky.    Will  the  gentleman  yield? 

Mr.  DOUGHTON.    I  yield. 

Mr.  VINSON  of  Kentucky.  It  must  be  in  effect  in  all  of 
the  subdivisions  affected,  and  if  it  is  in  all  of  the  subdivisions 
affected.  It  must  be  mandatory.  Purthermore,  the  Federal 
Government  transacts  its  business  with  the  State  agency; 
makes  the  Federal  contribution  to  the  State  agency. 

Mr.  GREEN.    Will  the  gentleman  yield? 

Mr.  DOUGHTON.    I  yield. 

Mr.  GREEN.  In  that  connection,  our  legislature  is  in 
session  now,  coreridering  the  advisability  of  amending  the 
constitution  so  (Iml^i  can  have  a  general  State  tax  and  a 
State  machine  to  piKkipate.  Pending  that  arrangement.  I 
suppose  from  the  gentleman's  remarks  it  would  be  impossible 
for  the  various  county  imits.  provided  every  county  unit  did 
it.  to  raise  Its  old-age  pension  or  welfare  fund,  but  it  must 
be  paid  thrmigh  the  same  State  agency? 

Mr.  VINSON  of  Kentucky.  In  other  words,  in  aecticm  2 
of  the  Ull  it  is  stated  in  plain  language: 

A  Mate  plan  for  old-age  amlntance  must  (1)  provide  that  it 
sbaU  be  la  tf  ed  In  all  political  subdlvlelons  ot  the  State,  and.  if 
admlnletcred  by  tbem.  be  mandatory  \ipoa  tbem. 

Then  following  that  provision  the  bill  states  there  must 
be  a  single  State  agency. 

Mr.  GREEN.  Then  the  State,  in  large  measure,  almost 
entirely,  writes  its  own  provisions  in  the  State  old-age 
praston? 

Mr.'JENKDIB  of  Ohio.    Will  the  gentleman  yl^d? 

Mr.  DOUGHTON.  I  yield  to  mj  friend,  ft  member  of  the 
cenmlttee. 


Mr.  JENKINS  of  Ohio.  I  do  not  believe  the  gentleman  from 
Kentucky  [Mr.  VncsoK]  has  quite  answered  the  gentleman 
from  Idaho  [Mr.  WHm].  That  is  going  to  be  a  question  that 
win  be  asked  many  times,  and  I  think  the  gentleman  from 
Kentucky  is  probably  as  well  informed  on  this  bill  as  anyone 
else,  and  if  the  distinguished  Chairman  will  permit  him  to 
elaborate  on  that.  I  think  he  should  do  so.  because  that  is  a 
question  that  will  be  asked  many  times.  In  many  States 
the  counties  administer  the  old-age  pension.  Where  this 
is  the  practice  many  counties  do  not  have  old-age  pen- 
sions. Just  as  in  Ohio  we  have  a  blind  pension.  There  the 
blind  payments  are  made  by  the  counties.  In  the  poorer 
counties  the  poor  blind  people  get  practically  nothing. 
What  will  this  bill  do  in  those  States?  Is  it  not  true  that, 
for  instance,  the  State  of  Idaho  will  have  to  convene  its  legis- 
latiire  and  pass  a  law  that  will  be  uniform  in  its  application 
all  through  the  State,  and  every  county  will  have  to  pay 
scHnething? 

Mr.  VINSON  of  Kentucky.  If  a  State  permits  the  county 
to  provide  the  funds,  every  county  in  the  State  must  operate. 
It  must  be  State-wide  in  that  respect.  If  they  propose  to 
operate  through  subdivisions  it  is  mandatory  upon  those 
subdivisions. 

Mr.  JENKINS  of  Ohio.  Let  us  carry  that  to  a  conclusion. 
Suppose  in  the  State  of  Idaho  there  are  ID  counties,  and  6  of 
them  are  pretty  well  fixed  and  5  of  them  have  been  able  to 
pay  a  pension  in  times  gone  by,  and  5  of  them  have  not 
been  able  to  carry  it;  but  the  5  who  have  not  been  able  to 
carry  it  and  the  other  5  will  have  to  pay  something  to 
establish  a  system  of  old-age  pensions  and  at  least  pay  a 
minimum? 

Mr.  VINSON  of  Kentucky.  That  is  correct.  In  other 
words,  it  must  be  applicable  to  all  subdivisions  of  the 
State.  It  would  not  be  fair  to  have  rich  counties  partici- 
pate and  the  poor  counties  which  need  it  most,  not  par- 
ticipate. It  must  be  State-wide  in  its  application,  and  if  you 
operate  under  subdivisions,  then  all  subdivisions  must  make 
pjroper  provisions  in  dollars.  It  is  mandatory  upon  all  the 
siibdi  visions. 

Mr.  DOUGHTON.  It  is  not  necessarily  uniform  in  each 
county  in  a  State,  because  the  needs  may  be  greater  in  one 
county  than  in  another  county,  or  in  an  urban  district  greater 
than  in  a  rural  district. 

Mr.  JENKINS  of  Ohio.  I  would  like  to  develop  that  a  little 
further,  so  that  we  may  conclude  it  as  far  as  I  am  concerned 
at  least.  Again  let  us  suppose  in  Idaho  there  are  10  coim- 
ties  and  5  of  them  have  been  able  to  carry  the  load.  Those 
five,  of  course,  will  be  able  to  continue  carrying  the  load. 
Suppose  they  are  able  to  carry  $10  a  month  pension.  Sup- 
pose over  here  is  a  poor  county  that  cannot  pay  $10  a  month 
but  can  pay  $2  a  month,  but  the  rich  county  will  get  $10 
from  the  Federal  Government  and  the  other  county  must 
do  something;  is  that  not  right? 

Mr.  VINSON  of  Kentucky.  I  think  that  subdivision  2  of 
section  2,  which  calls  for  financial  participation  by  a  State, 
win  take  care  of,  in  large  degree,  the  question  which  the 
gentleman  raises.  In  other  words,  there  must  be  some 
financial  participation  on  the  part  of  the  State.  If  the 
richer  smd  more  wealthy  counties  are  able  to  carry  their 
load  and  the  poorer  counties  cannot  carry  their  burden  the 
State  may  help  the  latter  with  such  burden.  As  I  under- 
stand, it  is  mandatory  upon  the  State  to  participate  in 
bearing  this  burden. 

Mr.  DOUGHTON.  That  is  a  matter  that  will  have  to  be 
regulated  by  the  State. 

Mr.  ROBSION  of  Kentucky.  Mr.  Chairman,  wiU  the  gen- 
tleman yield? 

Mr.  DOUGHTON.    I  yield. 

Mr.  ROBSION  of  Kentucky.  Is  it  not  true  that  each  State 
could  assume  the  whole  burden  as  a  State  and  then  could 
deal  with  the  coimties  as  it  saw  fit,  except  that  the  treat- 
ment would  have  to  be  uniform  in  each  county? 

Mr.  VINSON  of  Kentucky.  The  State  may  look  to  the 
subdivisions  for  the  money.  But  if  the  State  so  legislates, 
it  is  mandatory  upon  aU  such  subdivisions. 
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Mr.  DOUGHTON.    But  it  would  not  necessarily  be  uni- 
form in  every  county. 

Mr.  ROBSION  of  Kentucky.    Before  we  get  through  I 
would  like  to  ask  the  gentleman  a  further  question, 
Mr.  DOUGHTON.    Notice  that  I  said  "not  necessarily." 
Mr.  ROBSION  of  Kentucky.    As  I  imderstand  the  biU.  if 
a  State  passes  a  pension  law,  each  appUcant  must  be  treated 
alike  under  similar  conditions;  the  same  conditions  would 
apply  and  the  same  sums  must  be  paid  under  like  conditions. 
Mr.  DOUGHTON.    Yes;  under  like  conditions. 
Mr.  COX.    Mr.  Chahroan.  wiU  the  gentleman  yield  for 
one  more  question? 

Mr.  DOUGHTON.  I  shaU  not  decline  to  yield,  but  if 
the  Members  would  only  read  the  report,  it  contains  a  more 
detailed  explanation  of  this  biU  than  any  Member  could 
give  on  this  fioor  in  half  a  day.  Nevertheless,  I  shaU  be 
pleased  to  yield. 

Mr.  COX.  Mr.  Chairman,  I  wonder  if  the  gentleman  is 
in  position  to  advise  the  committee  if  there  has  been  an 
expression  of  the  administration's  views  on  the  question  of 
State  participation. 

Mr.  DOUOHTON.  There  has  been  a  very  definite  and 
very  emphatic  expression  of  the  views  of  the  administra- 
tion on  this  subject.  This  is  one  of  the  things  on  which 
I  do  not  think  there  would  be  any  comprwnise  so  far  as 
the  administration  Is  concerned. 

Mr.  COX.  And  the  whole  thing  is  impossible  except  upon 
a  basis  of  that  kind. 

Mr.    COOPER    of    Tennessee.    Mr.    Chairman,    wiU   the 
gentleman  yield? 
Mr.  DOUGHTON.    I  yield. 

Mr.  COOPER  of  Tennessee.  I  believe  it  wiU  be  fair  to 
say  that  some  of  us  have  discussed  this  very  phase  of  the 
matter  with  the  President,  the  question  of  State  participa- 
tion, and  that  he  Is  very  definite  and  cerUin  in  his  view 
and  convictions  that  there  must  be  State  participation-  I 
beUeve  perhaps  he  has  expressed  himself  further  on  this 
question  to  the  chairman  of  the  committee. 

Mr.    CLAIBORNE.    Mr.    Speaker,    wiU    the    gentleman 
jrield? 
Mr.  DOUGHTON.    I  yield. 

Mr.  CLAIBORNE.  Would  it  be  possible  for  citizens  of  the 
same  State  to  draw  different  sums  of  money  from  the  Federal 
Government  even  though  the  entire  State  was  not  partici- 
pating? 

Mr.  DOUGHTON.  They  do  not  draw  anything  from  the 
Federal  Government.  The  Federal  Government  makes 
grants  to  the  States.  The  State  gives  the  money,  it  comes 
through  the  State.  The  Federal  Government  makes  the 
grant  to  the  State  and  the  State  determines  that. 

Mr.  CLAIBORNE.  But  would  the  money  sent  to  the  State 
by  the  Federal  Government  on  proper  request,  on  duly  estab- 
lished forms,  be  paid  out  in  different  sums  to  different  citi- 
zens of  the  same  State? 

Mr.  DOUGHTON.  The  Federal  Government  would  not 
have  a  thing  to  do  with  that.  It  would  depend  entirely  on 
the  State  law.  Of  course,  different  citizens  of  the  same 
State  would  get  different  sums,  but  that  is  discretionary  with 
the  State  authorities  and  ts  based  upon  need. 

Mr.  McLaughlin.  Mr.  chairman,  wlB  the  gentleman 
yield? 

Mr.  DOUGHTON.     I  yield. 

Mr.  McLaughlin.  Do  I  tmderstand  that  all  citizens  in 
one  county  shaU  receive  the  same  amoimt  of  Federal  aid? 

Mr.  DOUGHTON.  No;  not  at  aU.  That  will  be  deter- 
mined by  the  iState  upon  the  basis  of  need.  One  citizen 
might  be  able  to  half  support  himself.  The  biU  is  intended 
to  supplement  that  half  support  so  he  may  have  fuU  support. 
Mr.  Mclaughlin,  is  the  situation  this,  that  individual 
need  is  the  basis  of  determining  what  a  person  shan  receive? 
Mr.  DOUGHTON.  Absolutely.  That  is  the  intent  of  the 
law.  Of  course,  we  cannot  say  Just  what  wiU  happen  in 
the  administration  of  the  law.  It  just  provides  for  a  grant 
to  the  SUtes,  but  that  is  the  purpose  of  it. 


Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  will  Oie  gen- 
tleman yield? 
Mr.  DOUGHTON.  I  yield- 
Mr.  DUNN  of  Pennsylvania.  I  want  to  get  this  clear  In  my 
mind,  for  instance.  The  State  of  Pennsylvania  now  pays  a 
maximum  pension  of  $30  a  month.  Some  people  receive  $15, 
some  receive  $10.  According  to  information  I  received  just 
recently,  the  Governor  has  asked  $10,000,000  to  provide  a 
pension  for  the  aged.  If  this  biU  is  passed,  would  it  mean 
that  the  Federal  Government  would  give  $10,000,000  to  the 
State  of  Pennsylvania? 

Mr.  VINSON  of  Kentucky.  Not  necessarily.  The  amount 
contributed  by  the  Federal  Government  is  not  based  upon 
the  amount  of  money  appropriated  or  aUocated  In  the  State 
for  old-age  pensions.  There  is  a  limit  of  $15  a  month  per 
individual.  Of  course,  the  State  may  have  a  larger  pension 
than  $15  If  it  so  choose. 

Mr.  DUNN  of  Pennsylvania.  For  example,  how  wQ«ild  the 
gentleman  figure  this  out:  The  maximum  pension  Is  $30  a 
month. 

Mr.  VINSON  of  Kentucky.    The  genUeman  la  now  speak- 
ing of  the  present  law? 
Mr.  DUNN  of  Pennsylvania.    Yes. 

Mr.  VINSON  of  Kentucky.    They  are  not  paying  any  old- 
age  pension  in  Pennsylvania  now. 
Mr.  DUNN  of  Pennsylvania.    Yes;  they  are. 
Mr.  FOCHT.    Yes;  they  are. 

Mr.  VINSON  of  Kentucky.  Tlie  report  we  had  at  the 
hearing  showed  that  none  were  being  paid  in  Pennsylvania 
at  that  time. 

Mr.  DUNN  of  Pennsylvania.  But  I  assure  the  gentleman 
they  are  and  have  been  since  last  year. 

Mr.  DOUGHTON.  Let  us  assume  that  they  are,  for  the 
sake  of  argiiment;  what  is  the  goitleman's  questian? 

Mr.  DUNN  of  Pennsylvania.  My  question  is,  if  the  maxi- 
mum is  $30,  how  would  they  arrange  that  if  they  still  re- 
tained the  $30  maximum? 

Mr.  DOUGHTON.  The  Federal  Government  would  pay  in 
any  case  a  maximum  of  not  over  $15. 

Mr.  FULLER.  Mr.  Chairman,  If  the  gentleman  wlU  yield, 
I  think  the  gentleman  is  correct  in  his  question.  If  the 
State  of  Pennsylvania  pays  to  its  citizens  for  old-age  pen- 
sions $10  and  they  do  not  pay  over  $30,  the  Federal  Govern- 
ment would  match  that  amount  of  money. 

Mr.  DOUGHTON.    No;  not  at  aU.    That  might  compel 
the  Federal  Government  to  pay  as  much  as  $30  in  order  to 
match  what  the  State  paid.    The  Federal  Government  will 
not  contribute  over  a  maximum  of  $16  per  month. 
Mr.  FULLER.    I  know  that. 

Mr.  DOUGHTON.    It  was  not  clear  from  the  gentleman's 
statement.    The  Federal  Government  wlU  match  up  to  $15. 
If  there  were  no  limit  they  could  go  up  to  $100  In  Penn- 
sylvania or  any  other  State  as  far  as  that  is  concerned. 
Mr.    SIROVICH.    Mr.    Chairman.    wiU    the    gentleman 

yield? 

Mr.  DOUGHTON.    I  yield. 

Mr.  SIROVICH.  Is  not  this  the  situation,  that  the  Fed- 
eral Government  wiU  match  what  the  State  government 
gives  providing  it  is  not  more  than  $15  per  month? 

Mr.  DOUGHTON.    That  is  correct. 

Mr.  FULLER.  The  object  of  the  Pennsylvania  law  U 
that  they  vnU  get  a  limit  of  $30,  $15  of  which  wfll  come 
from  the  Federal  Government,  and  on  that  basis  the  Federal 
Government  wiU  pay  half. 

Mr.  SIROVICH.  Some  get  $5,  some  get  $10,  and  some 
get  $12,  and  each  case  wIU  have  to  be  matched,  provided 
it  does  not  require  more  than  $16  In  an  individual  case. 

Mr.  VINSON  of  Kentucky.  The  gentleman  from  Penn- 
sylvania stated  that  the  pension  in  Pennsylvania  was  a 
maximum  of  $30.  

Mr.  DUNN  of  Pennsylvania.    Yes;  but  some  of  the  aged 

get  only  $10  a  month. 

Mr.  SIROVICH.  Our  Government  gives  $15  and  that  » 
matched  in  each  case  below  that  amount.  ^_ 

Mr.  DUNN  of  Pennsylvania.  I  know  of  a  man  irtio  gata 
$30  and  his  wife  gets  $15. 
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Mr.   VINSON 
Pennsylvania? 
Mr.  DUNN  of  Pennsylvania.    Seventy. 
Mr.  POCHT.    They  are  not  paying  $30.    The  law  author- 
izes $30.  liut  the  SUte  of  Pennsylvania  is  paying  less,  and 
only  because  they  do  not  have  the  money. 

Mr.  DUNN  of  Pennsylvania.  I  beg  the  gentleman's  par- 
don. The  law  says  the  maximum  Is  $30.  and  quite  a  number 
in  my  district  are  getting  $30.  That  is  probably  because  I 
am  a  better  politician  than  the  genUeman. 

Mr.  FOCHT.  They  have  a  better  administrator  in  the 
gentleman's  district  perhaps. 

Mr.  DUNN  of  Pennsylvania.    The  law  provides  for  a  maxi- 
mum of  $30. 
Mr.  POCHT.    That  Is  right. 
Mr.  Mclaughlin,    wm  the  gentleman  yield? 
Mr.  DUNN  of  Pennsylvania.    I  yield  to  the  gentleman  from 
Nebraska. 

Mr.  Mclaughlin.  May  I  inquire  how  the  determina- 
tion is  to  be  made  in  the  individual  case  as  to  the  amount 
which  that  individual  is  to  obtain? 

Mi.  DOUQHTON.  That  will  be  under  State  law  and  will 
be  determined  entirely  by  SUte  law. 

Mr.  Mclaughlin,  win  there  be  different  formulas  set 
up  in  the  different  States,  or  will  there  be  one  national 
formula? 

Mr.  DOUOHTON.  No;  the  National  Government  will  not 
have  anything  to  do  with  it.  The  administration  of  the  law 
is  left  entirely  to  the  States. 

Mr.  Mclaughlin.  The  Natkmal  Government  and  none 
of  its  agencies  or  instrumentalities  wUl  have  anything  to  say 
about  how  much  the  individual  gets  in  a  State? 

Mr.  DOfUOHTON.  Not  a  wcwd.  The  State  might  set  up  a 
system  that  the  Fed»«l  Government  would  not  approve,! 
but  tt  wm  not  have  the  right  to  say  Just  how  much  thej 
State  should  give  or  not  give.  Of  course,  the  Federal  Gov-^ 
emiMnt  may  withhold  the  appropriation  from  a  State] 
That  would  be  within  its  discretion.  They  would  not  have( 
any  rifl^t  to  aay  what  amount  should  be  paid.  That  woulc^ 
be  left  entirely  to  the  Stete  law.  i 

Mi-.  COOPER  <rf  Tennessee.    May  1  refer  to  section  2\ 
jmtB  3  of  the  bin  entitled  "  State  Old-Age- Assistance  Plans  "{ 
which  covers  the  situation  fully.    There  are  seven  provision^ 
set  out.    In  subdivision  (a)  of  sectimi  2  those  seven  provision 
are  set  out  and  they  apply  to  the  State  plant:.    Subdl 
<b)  sets  out  tiuee  provisions  that  must  be  observed  by 
these  State  irtans.    In  effect,  tt  simply  means  that  the  S 
legislature  of  every  State  enacts  a  statute  which  embraces 
plan  for  that  State  and  these  guides  that  are  set  out  li 
section  3  have  to  be  observed  by  the  State  legislature  Ix 
setting  up  the  State  plan. 
Mr.  GILDBA.    WIH  the  gentleman  yield? 
Mr.  DOUGHTON.    I  yield  to  the  genUeman  from  Pennsyl 
vania. 

Mr.  GILDBA.  Tlie  State  of  Pennsylvania  has  been  men 
tioned  by  two  of  my  colleagues  from  Pennsylvania.  May  : 
say  that  the  gentlemafti  from  Pennsylvania  is  correct.  Penn 
sylvania  is  not  paying  old-age  pensions  because  It  has  no ; 
the  money  with  which  to  pay  these  pensions.  I  am  Jus: 
wondering  if  making  the  States  responsible  for  the  lendini ; 
of  ^>*<«  mooey  is  not  going  to  result  in  the  States  repudiatinc 
their  loans  Just  the  same  as  the  foreign  governments.  1 

Mr.  DOUGHTON.    Tliat  is  not  a  loan.    The  States  do  noi 
have  to  repay  this  money.    It  does  not  have  to  be  repaid 
the  Federal  Govenunent,  and  there  is  no  obligation  on 
part  of  the  State.   It  la  not  a  loan  but  a  grant  outright. 
The  CHAIRMAN.    The  gentleman  from  North  C 
has  consumed  1  hour. 
Mr.  DOIKIHTON.    I  yield  myself  15  additional  mlnn 
Mr.  GILDEA.    May  I  carry  that  thought  a  little  further 
Ite  State  of  PcDOsylvania  requires  residence  fen  ttie  State 
dtisenshlp  for  15  years  before  penstona  are  granted, 
wrtting  a  naticnal  law  abould  ve  not  seek  to  oorxect 
situation? 


Mr.  DOUGHTON.  The  State  law  will  have  to  be  changed 
in  order  to  get  these  benefits  because  the  law  may  require 
a  residence  of  not  over  5  years  during  the  preceding  9  years. 

Mr.  COOPER  of  Tennessee.  Section  2  of  the  bin  covers 
that  fully  in  very  simple  language. 

Mr.  GIIl^EA.  You  still  have  State  regulations  which  must 
be  recognized.  May  I  refer  to  a  particular  case.  A  citizen 
of  the  State  of  Pennsylvania  for  13  years,  whose  son  died  in 
the  World  War,  was  denied  insurance. 

Mr.  DOUOHTON.  They  would  have  to  change  the  State 
law  in  order  to  get  this  Federal  benefit. 

Mr.  GILDEA.    They  would  have  to  conform  with  this  bill? 

Mr.  DOUGHTON.    They  certainly  would  In  that  respect. 

Mr.  KENNEY.    Will  the  gentleman  3^eld? 

Mr.  DOUGHTON.    I  yield  to  the  gentleman  from  New 

Jersey. 

Mr.  KENNEY.    The  money  with  which  to  pay  the  Federal 
Government's  share  of  these  pensions  will  come  from  gen- 
eral taication? 
Mr.  DOUGHTON.    Yes. 

Mr.  KENNEY.  The  gentleman  from  Pennsylvania  has 
Just  brought  into  the  disciission  the  matter  of  the  foreign 
governments.  Does  the  committee  intend  to  discuss  on  the 
floor  some  of  the  systems  the  foreign  governments  use  in 
connection  with  their  old-age  pensions? 

Mr.  DOUGHTON.  I  do  not  know  enough  about  them  to 
enter  into  a  discussion  concerning  their  systems. 

Mr.  KENNEY.  Norway  has  a  very  admirable  plan  to  pay 
their  pensions.  The  money  is  raised  there  by  lottery.  [Ap- 
plause.] 

Mr.  DOUGHTON.  Does  the  gentleman  advocate  that  In 
this  coimtry?  The  Federal  Government,  I  am  sure,  will  not 
care  how  the  State  raises  its  money. 

Mr.   DUNN   of   Pennsylvania.    Mr.   Chairman,    will   the 
gentleman  yield? 
Mr.  DOUGHTON.    I  yield. 

Mr.  DUNN  of  Pennsylvania.  I  want  to  say  to  my  c<rf- 
league,  the  gentleman  from  Pennsylvania  [Mr.  Gh-dbaI,  I 
understood  him  to  say  that  the  State  of  Pennsylvania  does 
not  give  an  old-age  pension.  Whether  ycu  call  it  a  pension 
or  assistance.  I  do  not  think  the  gentleman  meant  to  say  that 
the  State  does  not  give  anything.  The  law  was  passed,  I 
believe  in  1933,  and  the  way  they  were  to  obtain  the  money 
was  from  the  liquor  stores.  It  is  true  that  all  the  men  and 
women  who  made  application  for  a  pension  did  not  get  it, 
but  at  least  several  thousand  are  receiving  it.  and  I  know 
this  is  a  fact,  because  I  had  something  to  do  with  the  law. 
The  maximiim  amount  is  $30.  So  they  do  get  a  pension, 
alUiough  they  might  call  it  reUef ,  in  the  State  of  Pennsyl- 
vania. 

Mr.  GILDEA.  I  shall  accept  the  correction  with  this  ex- 
planation. They  are  still  considering  November  applications, 
and  they  are  4  months  behind  in  handling  the  applications. 
Mr.  DUNN  of  Pennsylvania.  I  agree  with  the  gentleman, 
and  the  reason  they  are  behind  is  because  the  people  in 
Pennavtvania  did  not  drink  enough  booze  to  pay  the 
pensions. 

Mr.  SAMUEL  B.  HILL.  If  the  gentleman  will  3^eld,  I 
would  suggest  that  the  gentlemen  from  Pennsylvania  get 
together  and  have  a  caucus  on  this  subject  before  they  come 
in  here  with  their  questions. 
Mr.  POCHT.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  DOUGHTON.  I  yield  to  the  gentleman  from  Penn- 
^Ivania. 

Mr.  POCHT.  We  have  in  Pennsylvania  a  pension  law. 
W«  do  not  call  it  a  pension,  but  call  it  assistance.  We  do 
not  call  it  a  pension  because  we  cannot  give  pensions  to 
those  in  civil  life,  and  for  this  reason  we  call  it  an  assistance 
fund,  and  it  comes  through  the  mothers'  assistance  fund, 
and  they  administer  it.  We  give  $30  a  month  if  we  have  the 
xaoDffjf  you  provide  here  $15,  which  will  match  the  State 
money  and  will  make  $45. 
Mr.  DOUGHTON.  If  you  continue  to  give  $30. 
Mr.  FOC»T.  Of  course,  we  could  reduce  it.  The  county 
will  then  give  $15  and  that  makes  a  pretty  fair  pension. 
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Now  I  want  to  ask  my  friend  on  the  other  side  a  question. 
He  said  that  somehow  or  other  Pennsylvania  did  not  have 
the  money.  I  was  not  going  to  say  anything  about  how 
they  get  the  money  or  where  it  is  to  come  from  until  the 
gentleman  mentioned  it.  It  is  to  come  from  the  sale  of 
whisky,  and  I  would  like  to  ask  him  this  question:  Since 
they  have  bought  $50,000,000  worth  of  whisky  up  there 
to  be  sold,  with  the  profit  apidied  to  the  old-age  pensions, 
why  do  they  not  sell  the  whisky?  It  is  because  it  Is  so 
rotten  that  nobody  will  buy  it.  and  they  do  not  show  any 
profit  because  the  people  buy  their  whisky  outside,  and  this 
Is  under  the  new  Democratic  administration  up  there. 
[Laughter  and  applause.] 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  DOUGHTON.  I  shall  have  to  refuse  to  yield  for 
any  further  joint  debate  between  the  gentlemen  from  the 
State  of  Pennsylvania. 

Mr.  WOOD.  Mr.  Chairman,  I  would  like  to  ask  the  gen- 
tleman a  question  if  he  will  3^eld  a  moment. 

Mr.  DOUGHTON.    I  yield. 

Mr.  WOOD.  Since  we  have  finished  this  disctission  of 
Pennsylvania  and  whisky,  there  is  some  doubt  in  some 
minds  as  to  just  how  this  Federal  aid  is  going  to  be  admin- 
istered. For  instance,  a  State  has  an  old-age-pension  law 
with  a  minimum  of  $10  a  month  and  a  maximum  of  $20. 
If  one  person  is  drawing  $10  a  month  from  the  State,  he 
would  then  draw  $10  from  the  Federal  Government,  would 
he  not? 

Mr.  DOUGHTON.  No;  he  would  not  draw  anything  from 
the  Federal  Government — not  a  cent. 

Mr.  WOOD.  I  mean  there  would  be  a  contribution  from 
the  Federal  Government  including  the  $10. 

Mr.  DOUGHTON.    He  would  get  that  through  the  State. 

Mr.  WOOD.  If  he  were  receiving  $30  a  month  from  the 
State  then  he  would  receive  an  additional  $15  a  month  to 
augment  the  $30  from  the  Federal  Government,  making  a 
total  of  $45  a  month. 

Mr.  DOUGHTON,    That  is  correct. 

Mr.  WOOD.  In  other  words,  there  was  some  question 
about  whether  a  State  can  participate,  although  they  are 
paying  less  than  $30  a  month. 

Mr.  EKDUGHTON.  There  should  not  be  any  question  about 
that. 

TTTLB  n 

The  ssrstem  of  direct  Federal  old-age  benefits  Is  included 
under  title  £L  The  benefits  payable  are  based  upon  the 
wages  of  the  emplosree.  The  minimum  benefit  is  set  at  $10 
per  month  and  the  maximum  at  $85  and  the  benefits  become 
payable  in  1942. 

It  must  be  clearly  understood  that  neither  Federal  aided 
State  old-age  pensions  nor  Federal  old-age  benefits,  taken 
alone,  will  be  adequate  to  care  for  the  problem  of  old-age 
dependency,  a  problem  which  is  certain  to  become  greater 
as  time  goes  on.  We  cannot  wisely  adopt  one  of  these  meas- 
ures without  the  other.  We  must  recognize  that  what  the 
American  citizen  wants  Is  not  public  charity,  but  an  oppor- 
tunity to  care  for  himself  in  old  age  in  a  self-respecting  man- 
ner and  pn  a  more  adequate  basis  than  he  can  ever  hope 
for  through  State  pensions.  Old-age  pensions  are  provided 
for  those  who  are  already  old  and  dependent  and  those  who 
cannot  be  covered  under  the  Federal-benefit  system  in  the 
future. 

Titles  m  and  IX  deal  with  unemployment  compensation. 
Title  ni  provides  grants  in  aid  to  the  States  for  the  admin- 
istration of  State  unemployment  compensation  laws.  There 
Is  authorized  imder  title  m  to  be  appropriated  during  the 
fiscal  year  ending  1936,  the  sum  of  $4,000,000,  and  in  1937 
and  thereafter,  the  siun  of  $49,000,000  for  this  purpose. 
This  will  not  be  an  ordinary  type  of  grant  in  aid.  for  it  is 
expected  that  this  win  be  sufficient  to  pay  the  entire  admin- 
istrative cost  of  the  State  systems. 

Mr.  LUNDEEN.    Mr.  Chairman,  will  the  gentleman  yidd? 

Mi.  DOUGHTON.    I  yield. 


Mr.  LUNDEEN.  Will  there  be  anything  done  for  those 
who  are  now  unemployed  or  is  this  for  those  who  are  now. 
employed  who  may  beccHne  unemjdoyed? 

Mr.  DOUGHTON.    It  is  for  the  latter. 

Mr.  LUNDEEN.  It  will  cover  those  now  employed  who 
become  unemployed? 

Mr.  DOUGHTON.    Certainly. 

Mi.  VINSON  of  Kentucky.  And  who  qualify  under  the 
State  law? 

Mr.  DOUGHTON.    Who  qualify  under  the  State  law:  yes. 

Mr.  LUNDEEN.  I  wish  to  call  attention  to  the  fact  that 
the  15.000,000,  more  or  less,  and  there  is  disagreement  about 
the  number,  now  unemployed  will  not  be  covered  by  this 
bill,  unless  I  am  mist.akpn,  and  if  I  am  I  hope  the  gwiUwnan 
will  correct  me. 

Mr.  DOUGHTON.    The  gentlonan  is  right. 

Mr.  LUNDEEN.  There  will  be  nothing  for  those  who  are 
now  unemployed  in  this  bill  and  I  think  there  will  be  Utter 
disappointment  over  that  phase  of  the  measure. 

Mr.  DOUGHTON.  The  gentleman  has  evidently  forgot- 
ten the  relief  measure  Just  enacted,  providing  over  HJMO.- 
000,000  out  of  the  Federal  Treasury  to  help  that  class  ot 
people.  The  gentlonan  certainly  is  not  unmindful  of  the 
passage  of  that  act  and,  certainly,  the  gentlenum  does  not 
expect  the  Government  to  do  everything  for  everybody. 
which  would  certainly  make  it  beyond  the  capacity  of  the 
Government  to  help  anybody. 

Mr.  LUNDEEN.  Then  I  will  ask  the  very  able  and  dis- 
tinguished gentleman  whether,  in  his  opinion,  this  $4,000,- 
000.000  will  take  care  of  the  15,000,000  who  are  unemployed? 

Mr.  DOUGHTON.  It  is  intended,  of  course,  to  give  em- 
plojmient  to  the  employable  who  are  unemployed.  It  is  a 
relief  measure  and  is  intended  to  take  the  place  of  the  dole. 
I  think  the  gentleman  will  agree  that  the  Government  is 
going  a  long  way,  and  much  further  than  any  government 
under  the  sun  has  ever  gone,  in  ite  effort  in  so  many  direc- 
tions to  help  not  on^  the  unonployed.  but  every  dsM  of 
business  which  is.  in  distress,  as  well  as  izuUvidual  distress. 

The  gentlonan  realizes  that  every  burden,  physical  and 
economical,  cannot  possibly  be  carried  on  by  the  Federal 
Government.  It  seems  to  be  the  opinion  abroad  in  the  land 
that  the  funds  of  the  Government  are  inexhaustible. 

Mr.  LUNDEEN.  I  wish  to  observe  that  I  voted  for  the 
$4,800,000,000  bilL 

Mr.  DOUGHTON.  And  I  hope  that  the  gentleman  wlU 
vote  for  this  bill. 

Mr.  LUNDEEN.  I  cannot  pledge  myself  to  do  that  until 
we  are  through  with  the  consideration  of  the  bilL 

Mr.  DOUGHTON.  I  know  the  gentleman's  humanitarian 
Instincto  and  I  know  of  his  desire  to  help  the  unemplosred 
and  needy,  and  I  am  confident  he  will  vote  for  this  measure. 

Mi.  LUNDEEN.  Judging  from  the  disappointingly  smaO 
number  of  people  employed  as  a  result  of  the  $3,000,000,000 
appr(^)rlatlon  of  the  last  Congress,  I  have  my  doubto  that 
this  $4,800,000,000  bill  will  help  very  many  of  the  15.000,000 
now  unemplojred.  If  we  do  not  aid  them,  we  jdiall  h^U"  from 
them. 

Mr.  DUNN  of  Pennsylvania.  I  would  like  to  ask  the^n- 
tleman  from  Minnesota  a  qfuestlon.  His  bill.  H.  R.  2827.  I 
believe  is  a  good  piece  of  legislation,  and  would  relieve  the 
unemplojrment,  would  it  not? 

Mr.  LUNDEEN.  I  dislike  to  take  any  more  time  from  the 
gentleman  from  North  Carolina,  but  I  am  certain  that  it  wUL 

Mr.  DOUGHTON.    Mr.  Chairman,  I  cannot  yield  further. 

Title  IX  provides  for  an  excise  tax  on  employers  baaed 
upon  pay  rolls  of  1  percent  beginning  Jazuiary  1.  1936.  2 
percent  the  following  year,  and  3  percent  thereafter. 
Against  thiB  tax.  employers  may  credit  paymente  to  State 
unemployment-compensation  systems  up  to  90  percent  of  the 
Federal  tax.  A  few  t«<ti<miifn  requiremente  are  imposed 
which  Stete  plans  must  satisfy  in  order  to  qualify  for  credit, 
the  principal  one  being  that  the  fund  shall  be  used  solely 
for  the  payment  of  unemployment  benefits.  In  general,  the 
Stetes  are  left  free  to  determine  the  inrovlsions  of  ttietr  tax- 
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employment-insurance  laws,  the  scale  of  benefits  which  they 
will  pay.  and  the  other  features. 

The  need  for  unemployment  insurance  is  well  recognized. 
Eighty -five  percent  of  the  families  an  reUef  are  in  want 
because  of  unemi*>yment.  Unemployment,  or  the  fear  of 
unemployment,  has  been  the  principal  reason  for  the  unfor- 
tunate decline  of  our  purchasing  power.  No  greater  hazard 
confronts  the  American  worker  today  than  that  of  losing 
his  job.  Many  State  and  Federal  commissions  have  recom- 
mended the  enactment  of  laws  akmg  this  line  for  a  number 
of  years.  But.  in  spite  of  this,  States  have  found  it  impos- 
sible to  enact  such  legidation  until  the  Federal  Oovemment 
protects  their  industries  from  unfair  competition  by  plac- 
ing a  laaiform  tax  upon  industry  throiwhout  the  country 
for  this  purpose.  Only  one  State  had  enacted  an  uilemi^y- 
ment-innirance  law  prior  to  this  year,  although  two  other 
Stetes  have  already  enacted  State  laws  in  antlcipatiwa  of 
the  Federal  legislation  contained  in  the  bill. 

Unemployment  insurance  is  based  upon  the  principle  of 
laying  aside  reserves  during  periods  of  employment  to  be 
used  in  periods  of  uncmirtoyment.  It  places  part  of  tt»e  fl- 
naneial  burden  upon  industry,  and  In  that  way  provides  an 
incentive  for  sUbOiMition  of  employment.  Tbe  Federal  bill 
does  not  iwovide  for  unemployment  insurance  but  merely 
makes  It  possible  for  the  States  to  do  so.  Unemployment 
insurance  has  been  used  in  many  foreign  countries  for  a 
niunber  of  years  and  no  country,  once  having  adopted  such 
a  system,  has  ever  abandoned  It.  m  this  country  unemploy- 
raent-eompensation  systems  have  been  operated  by  a  num- 
ber of  labor  organizations  and  large  industrial  plants. 

R  is  undoubtedly  true  that  what  the  American  citizen 
wants  and  needs,  above  all  else,  is  steady  employment,  but 
under  modem  economic  conditions  and  with  the  rapid  de- 
veioiment  of  rr^^^^jn^.  technlijaes,  it  is  Inevitaide  that  large 
numbers  of  workers  will  be  thrown  out  of  work  from  time 
to  time.  Otven  this  situation,  it  must  be  a^nowledged  that 
uaenqtlayiBent  insurance  will  provide  the  best  means  of 
protecting  workers  against  this  greatest  of  all  causes  of 
dspoidency.  It  does  not  iriace  a  new  burden  upon  industry. 
the  oast  win  not  be  greater  than  the  present  cost  of  unem- 
Utarmeat  relief:  rather,  it  shifts  that  cost  and  distributes  it 
far  more  equitaMy  than  heretofore. 

Title  IV:  I  come  now  to  those  sections  of  the  bin  con-i 
oemed  with  security  for  children.  I  am  told  that  the  pws-j 
ent  relief  rtOa  cany  more  th*a  9.(KM.e00  cbfldren  imder  19 
years  of  age,  children  who  in  a  few  j^ears  will  be  tbe  citizens^ 
i4IMa  whom  the  responsibilities  of  our  aovemment  will  rest^ 
Many  of  them  have  never  known  a  normal  secure  childhood^ 
ntver  known  a  time  whsa  their  father  had  a  steady  JobJ 
Ail  tbe  measures  in  the  Ull  may  be  truly  called  measures  f  ob 
the  istrtoft.ion  of  American  childhood,  inasmuch  as  they  pro-| 
tact  family  life.  Bven  old-age  measures,  in  freeing  families 
of  the  burden  of  caring  for  old  people,  will  enable  them  tq 
care  for  their  young  childroi  more  adequately.  But  ther^ 
an  ether  children  for  whom  special  care  is  necessary^ 
Many  ofHhe  ddldren  on  the  relief  rolls  are  in  familtes  wher^ 
there  is  no  breadwinner,  where  the  only  head  is  a  youna 
mother  who  is  needed  to  care  for  her  children.  Tlkere  eaA 
be  no  question  that  for  f^mtn**  of  this  kind,  provisioi! 
throui^  ordinary  public  relief  Is  socially  undesirable. 

■nUghtened  public  oirinion  has  long  recognised  that  thi 
most  desirable  type  of  iHiblic  aid  for  such  families  is  ki  tlM  i 
fonn  I'fwpw^A*'^  known  as  mothers'  pensions— that  is.  aid  t^ 
depexuleiit  children  to  maintain  than  in  their  own  home* 
UDder  thrir  mothers*  care.    Forty-flve  States  have  laws  pro 
vldtav  for  mothers'  pexuAoos  but  many  of  these  States,  f o: ' 
lack  of  fands,  have  been  unable  to  care  for  more  than  i, 
trweOoa  at  the  families  eligible  to  receive  such  assistance 
Federml  aid  will  permit  the  moUiers*  pension  type  of  care  U  > 
beeome  nationally  opeiative  and  is  partlcalarly  necessary  ii  i 
view  of  the  withdrawal  of  Federal  sopport  for  unemploymen ; 
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Another  part  of  the  sdcial-aecurity  hill  dealing  with  pro  - 
teetlon  of  children.  tlUe  V.  provides  an  approi»riation  o' 


$3,800,000  for  maternal  and  child-health  services  under 
the  siipervisicm  of  the  Children's  Bureau.  The  great  need 
for  the  Federal  Government  to  again  assume  leadership 
and  lend  aid  in  this  field  was  borne  out  by  the  testimony 
before  the  committee  given  by  members  of  the  medical 
profession  from  all  parts  of  the  country.  Two  million 
eight  hundred  and  fifty  thousand  dollars  is  also  provided 
for  PWeral  grants  for  services  for  crippled  children,  par- 
ticularly in  rural  areas  where  such  hospital  care  is  now 
largely  nonexistent.  Title  V  authorizes  small  appropriations 
for  the  protection  and  care  of  homeless,  dependent,  and 
neglected  children,  and  children  in  danger  of  becoming  de- 
linquent, and  for  vocational  rehabilitation.  These  very  es- 
sential services  have  again  been  greatly  curtailed  during 
the  depression  years. 

Title  VI  provides  an  appropriation  of  $8,000,000  for  grants 
in  aid  to  the  States  for  tbe  extension  of  public  health  serv- 
ices. Only  about  one  county  out  of  every  six  in  this  coun- 
try has  a  regular  full-time  health  officer.  EHiring  the  de- 
pression the  State  and  local  expenditures  for  health  services 
throughout  the  country  have  been  drastically  reduced,  de- 
spite the  fact  that  the  need  for  them  was  never  greater.  It 
cannot  be  denied  that  the  first  step  in  a  program  to  reduce 
the  economic  cost  of  sickness  and  ill  health  is  through  the 
building  up  of  our  preventive  public  health  services. 

Title  vn  establishes  a  social-security  board  of  three  mem- 
bers, appointed  by  the  President  for  overlaying  terms  of 
6  years  each.  The  social -security  board  will  have  charge 
of  the  administration  of  the  grants  in  aid  to  the  States  for 
old-age  pensions  and  tbe  administration  of  the  Federal  old- 
age-beneflt  system.  It  will  also  be  responsible  for  the  cer- 
tification of  State  unemployment-compensation  systems  and 
is  charged  with  the  duty  of  making  actuarial  and  scientific 
studies  of  the  broad  problems  of  social  security. 

Titles  vm  and  DC  levy  taxes  designed  to  finance  the 
major  cost  of  the  social-security  program.  These  I  have 
discussed  already. 

Mr.  Speaker,  I  have  only  touched  upon  the  more  essential 
provisions  In  my  brief  explanation  of  the  bill.  There  are 
many  sections  dealing  with  questions  of  administration,  and 
matters  relating  to  the  subjects  I  have  enumerated. 

This  bill  is  the  product  of  many  weeks  of  laborious  effort 
on  the  part  of  the  membership  of  your  committee,  ably 
assisted  by  the  splendid  and  expert  personnel  <rf  the  office 
of  the  legislative  counsel,  the  staff  of  the  Joint  Committee  on 
Internal  Revenue,  representatives  of  the  Treasury  and  Labor 
Departments,  and  other  branches  of  the  Oovemment.  I 
desire  to  express  my  appreciation  for  the  splendid  and  most 
valuable  assistance  they  have  rendered,  in  which  I  am  sure 
the  other  members  of  the  committee  join. 

Mr.  Speaker,  we  are  today  fashioning  the  foundation  stones 
upon  which  will  rest  the  happiness  and  welfare  of  future 
generations.  ■  Our  task  is  not  an  easy  one.  for  we  have  no 
mileposts  to  guide  us.  We  are  pioneering  in  a  field  never 
before  undertaken  by  any  previous  Congress.  This  bill,  in 
my  opinion,  is  a  wdl-rounded-out  program,  upon  v^iose  foun- 
dation we  can  build  in  the  future  after  we  have  had  an 
opportunity  to  observe  and  study  its  worldngs. 

WhUe  we  may  not  all  be  in  agreement  with  respect  to  the 
many  provisicms  contained  in  this  measure.  I  am  sure  we  are 
all  in  accord  with  its  objectives  to  bring  about  the  proper 
solution  of  the  problem  our  country  faces  in  caring  for  the 
needs  of  those  who  have  already,  and  who  in  the  future,  will 
have  reached  the  age  when  they  can  no  longer  provide  for 
themselves. 

We  are  building  for  the  future.  Let  us  not  weaken  that 
foundation  upon  which  the  wdfare  of  future  generations 
must  depend.  Some  think  various  provisions  are  too  in- 
adequate. I.  for  one,  would  far  rather  start  cautiously  than 
to  go  too  far  and  bring  about  the  collapse  of  our  handiwork 
in  the  future.  Some  would  remove  certain  sections  of  the 
foundation  supports  incorporated  in  this  bill,  and  are  saying 
we  are  going  too  far  and  placing  too  heavy  a  burden  upon 
industry  at  this  time.  If  that  be  so,  why  has  not  industry 
opposed  this  measure.  Never  during  my  sorvlce  in  this 
House  have  I  seen  less  opposition  to  a  measure,  both  during 
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and   its   consideration   for    the   past  several  | 


the   hearings 
months. 

Let  me  remind  those  holding  this  view  that  industry, 
along  with  all  others,  is  today  assuming  a  tremendous  bur- 
den, which  will  continue  to  grow  more  burdensome  year  by 
year  unless  we  adopt  a  broad  roimded-out  program,  not  a 
piecemeal  one,  that  will  eventually  bring  about  the  lessening 
of  the  burden  we  now  have. 

Let  us  not  be  swayed  by  the  clamor  of  those  advocating 
fantastic  remedies,  or  those  who  hesitate  and  whose  thoughts 
in  the  past  have  been  of  the  favored  classes  and  not  the 
masses. 

Today  we  have  a  leader  in  the  White  House  whose  every 
action  has  demonstrated  his  concern  for  the  welfare  and 
happiness  of  the  common  people — the  forgotten  men,  women, 
and  children  of  this  country. 

Let  us  emulate  the  foresight  and  wisdom  of  our  fore- 
fathers who  builded  for  the  future,  as  President  Roosevelt 
is  building  today,  by  the  adoption  of  his  program  for  social 
security,  by  the  enactment  of  this  measure. 

American  conditions  today  demand  courageous  action. 
We  cannot  safely  delay  social  reforms  that  are  necessary  to 
preserve  our  economic  and  political  institutions.  There  is 
no  great  reform  which  has  ever  occurred  which  was  not 
looked  upon  in  its  time  as  a  bold  and  perhaps  dangerous 
step.  When  Columbus  set  forth  with  his  three  small  ves- 
sels to  sail  across  the  uncharted  Atlantic  and  discover  a  new 
world,  it  required  the  highest  courage,  the  kind  of  courage 
which  was  displayed  by  our  Revolutionary  forefathers  when 
they  fought  the  Revolutionary  War  and  our  country  seoired 
its  independence.  The  progress  of  America  has  ever  been 
marked  by  that  great  quality  of  boldness  and  detennination 
which  inspired  our  pioneer  forebears.  To  bring  about  a 
great  social  reform  such  as  is  proposed  in  this  bill  requires 
the  same  quality  of  far-sighted  leadership.  I  am  confident 
that  in  this  House,  among  the  elected  representatives  of  the 
American  people,  this  quality  will  not  be  found  lacking. 
[Applause.] 

Mr.  TREADWAY.  Mr.  Chairman,  will  the  gentleman 
from  North  Carolina  use  some  more  of  his  time  at  this 
time?  In  case  I  find  it  possible  to  yield  some  of  my  time 
to  the  gentleman  from  North  Carolina,  could  he  continue  a 
little  longer  this  afternoon  and  let  my  side  begin  tomorrow? 
Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  California  [Mr.  Scott]. 

Mr.  SCOTT.  Mr.  Chairman,  I  do  not  know  whether  it 
will  do  a  great  lot  of  good  to  talk  this  afternoon  or  not. 
Everybody  is  ready  to  go  home,  and  I  rather  have  the  idea 
that  most  of  you  have  just  about  made  up  your  minds  on 
how  you  are  going  to  vote  on  this  bill  anjrway.  If  Mem- 
bers have  to  sit  around  and  listen  to  20  hours  of  debate  and 
hear  all  sorts  of  suggestions  made  they  will  be  so  confused 
by  the  time  debate  is  over  that  they  will  have  to  fall  back 
on  their  own  fundamental,  basic  philosophies  of  old-age 
pensions.  This  will  mean  that  everything  said  in  the  mean- 
time will  be  more  or  less  cast  aside,  and  you  will  vote  con- 
victions formed  years  ago.  These  convictions,  I  suspect,  are 
deep-seated.  I  would  not  be  siui>rised  but  that  that  is  the 
main  difficulty  in  the  minds  of  a  lot  of  Members  in  this 
House.  Most  of  us  have  sort  of  grown  up  with  certain 
fundamental  concepts  and  convictions.  When  we  were 
learning  them  they  were  perhaps  correct.  In  the  meantime, 
however,  so  much  has  happened,  and  things  have  changed 
so  in  the  past  few  years  that  many  people  are  left  in  a  con- 
fused state  of  mind.  It  Is,  I  know,  difficult  for  a  man  with 
settled  convictions  to  change  his  mind  on  any  subject,  no 
matter  what  the  arguments  offered  are.  It  is  sometimes 
difficult  to  recognize  a  new  idea  when  It  is  presented  to  you. 
I  am  not  going  to  find  any  particular  fault  with  the  Ways 
and  Means  Conunittee  because  of  this.  They  have  devel- 
oped certain  convictions  through  their  lifetimes,  and  it  Is 
asking  almost  too  much  to  have  them  throw  all  of  those 
aside  and  adopt  brandnew  ideas. 

When  they  were  forming  their  opinions  very  few  people 
believed  in  unemplojrment  insurance  or  old-age  pensions. 
Rugged  individualism  was  the  accepted  theory.    Then,  all 


of  a  sudd^i.  because  of  talk.,  and  because  of  the  necessity 
of  the  times,  unemplosrment  insurance  and  old-age  pensions 
became  fairly  respectable.  We  coasted  along  with  consid- 
erable talk  and  agitation  until  now  we  are  In  a  positicm 
where  everybody  is  in  favor  of  (dd-age  pensions,  or  at  least 
with  the  principle  of  pensions.  But  keeping  that  same  idea, 
that  perhaps  older,  more  setUed  minds  cannot  progress  as 
rapidly  as  yoxmger  minds,  their  first  reaction  is.  now,  let 
us  keep  these  pensicms  just  as  small  as  we  possibly  can;  let 
us  keep  these  t>enefit  pensions  down.  They  come  back  to 
those  old  shibboleths,  those  old  conceits  that  they  have 
always  had  and  recognized,  and  say  we  cannot  put  some- 
thing new  in  becaase  it  will  disrupt  something  we  have 
always  had.  A  lot  of  younger  minds  In  the  country  and  a 
lot  of  minds  that  have  been  giving  ccmslderable  study  to 
the  subject  are  already  letting  those  concepts  go  by  the 
boards.  If  we  cannot  do  the  thing  we  want  to  do,  which  is 
establish  economic  security  for  every  citizen  in  the  United 
States,  and  still  tn^intain  some  of  the  old  theories  and  some 
of  the  old  InstitutiMis  we  have  always  known,  let  us  get 
rid  of  them,  or  let  us  change  them  In  some  way  or  another, 
so  that  we  can  do  what  we  want  to  do. 

I  read  a  story  just  yesterday  that  seems  to  me  to  illustrate 
this  Inability  to  recognize  a  new  idea.  A  woman  was  hiring 
a  new  maid,  and  in  the  course  of  the  conversation  and  In- 
structions to  the  maid  she  was  telling  her  of  the  thlx^s  they 
were  going  to  have  to  buy.  She  said,  "  Oh,  yes;  there  is  one 
other  item  that  you  win  have  to  have  In  the  kitchen,  and 
that  is  a  griller."  Most  up-to-date  kitchens  nowadays.  I 
suppose,  have  grillers.  The  maid  looked  at  her  with  a  blank 
expression  on  her  face.  The  woman  said,  "What  is  the 
matter;  dont  you  know  what  a  griller  is?  "  The  maid  said. 
"  Suie,  I  know  what  it  Is;  it  is  a  Mg  ape  that  looks  like  a 
human  being,  but  If  you  think  I  have  to  have  a  new  one 
in  this  kitchen,  I  am  going  to  quit  right  now." 

S<xnebody  comes  alcmg  and  points  out  the  Idea  that  for 
the  first  time  In  history  we  have  btillt  up  an  organization 
that  makes  it  posslblt!  for  us  to  produce  wealth  in  such  quan- 
tities that  everybody  could  live  on  a  decent  standard  of  liv- 
ing. That  Is  hard  1x)  grasp,  because  It  has  not  been  true 
until  recently.  Too  many  Members  in  this  Hoiise  formed 
their  convictions  during  the  era  of  scarcity  and  cannot  think 
In  terms  of  abundance.  Our  technological  development  has 
tended  to  throw  men  out  of  employment,  but  at  the  same 
time  it  Is  tending  to  increase  the  national  Income,  the  wealth 
that  is  produced  each  year.  We  then  run  up  against  the  ques- 
tion of  how  are  we  going  to  xise  what  technology  can  produce 
and  give  it  to  people  who  cannot  work  becatise  of  technology. 
Perhaps  one  way  that  we  could  do  it  Is  with  old-age  pensions 
or  unemployment  insurance,  but  they  must  be  adequate  to 
twftiTitAin  the  recipients  In  decency  and  comfort.  Now,  with 
scarcity-era  convictions,  the  only  way  we  seem  to  be  aUe  to 
accomidish  It  is  to  try  to  take  it  away  fnnn  those  that  have 
it  and  give  it  to  those  who  do  not  have  it,  and  the  whole 
argument  in  favor  of  this  particular  bill  and  In  opposition  to 
a  more  liberal  pension  bill  Is  that  we  cannot  levy  a  high 
enough  tax  on  legitimate  business  as  it  exists  under  this 
system  to  get  enough  money  to  pay  a  larger  old-age  pension. 
That  is  the  argument  that  has  been  used  against  all  of  these 
plans  that  call  for  higher  pensions.  Where  are  you  going  to 
get  the  money?  Which  brings  me  back  to  the  contention  in 
the  fh^  place  that  people  have  talked  and  legislated  and 
studied  and  analyzed  money  for  so  long  that  the  onljr  kind 
of  money  they  know  anything  about  is  the  kind  they  have 
always  had;  the  only  way  they  can  attack  the  problem  is 
by  saying  what  will  It  do  to  sound  money? 

This  argument  came  up  once  before  when  we  were  talking 
about  bonus  legislation:  "  If  you  put  out  this  currency,  you 
wreck  the  monetarj^  system.  You  do  not  have  sound  money 
any  more."  Well,  after  all,  money  simply  buys  the  things 
that  we  produce,  as  a  medium  ci  exchange.  If  you  recognize 
the  fact  that  we  hJive  not  anywhere  near  the  same  kind  of 
sound  money  that  we  had  before  we  went  off  the  gold  stand- 
ard, that  that  kind  of  sound  money  has  ceased  to  exist,  then 
we  can  get  a  different  slant  on  the  money  question  and  use  it 
as  a  mediiun  of  exchange  to  transfer  those  things  that  we 
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produce  Into  the  hands  of  the  people  who  want  to  consume 
them  If  we  are  going  to  insist  upon  maintaining  and  keep- 
ing the  old  instituUons  that  we  have  long  known,  that  wUl 
be  impossible.  I  doubt  whether  we  can  take  enough  from 
those  who  get  to  give  to  those  who  do  not  get  to  maintain 
them  on  a  decent  standard  of  Uving.  But  that  does  not  keep 
us  from  accomplishing  the  original  purpose  ol  guaranteeing 
economic  security.  Once  earUer  in  our  history,  when  they 
were  digging  the  Panama  Canal,  they  ran  up  against  an  epi- 
demic of  yellow  fever.  They  could  not  go  ahead  with  the 
digging  as  long  as  the  epidemic  existed.  They  could  not  keep 
their  workmen  alive.  Nobody  was  foolish  enough,  however, 
to  say  that  the  way  to  cure  the  epidemic  was  to  take  the 
patient  and  treat  him  and  try  to  cure  him.  They  went  to  the 
seat  of  the  difficulty  and  eliminated  the  cause.  They  said. 
"  If  we  want  to  go  ahead,  we  have  to  prevent  the  epidemic, 
and  the  only  way  to  do  it  is  to  get  rid  of  the  mosquitoes,  and 
the  only  way  to  do  that  is  to  dry  up  the  swamps."  Can  we 
not  attack  our  economic  difficulties  in  the  same  way?  The 
trouble  is  we  have  been  getting  the  poor  fellow  after  he  has 
been  knocked  down,  getting  the  unfortunate  victim  after  he 
has  been  thrown  out  of  the  economic  system  and  cannot  earn 
a  living  any  more,  and  trying  to  do  something  for  him.  Our 
solution  of  this  difficulty,  it  seems  to  me.  should  go  back  to 
the  thing  that  knocked  him  out.  I  mean  the  changes  in  our 
econ(xnlc  system  that  make  it  impossible  tor  men  to  get  jobs. 
It  does  not  make  any  difference  what  particular  phase  of  this 
subject  we  take  up  for  discussion,  if  you  think  it  over,  we  get 
right  back  to  the  money  question  every  time.  The  monejf 
question  today  is  the  seat  ot  each  one  of  our  parUculaij 
difficulties.  ] 

I  am  in  sympathy  with  the  idea  of  old-age  pensions  and 
with  unemployment  insurance,  but  you  cannot  get  them  i| 
you  are  going  to  insist  on  maintaining  some  of  these  eight-4 
eenth-century  ideas  on  the  money  questioiL  [  Applause.  | 
The  funny  part  about  it  is  that  we  were  so  willing  to  movt 
clear  up  to  the  twentieth  century  as  far  as  our  technologi| 
cal  development  is  concenaed,  but  when  somebody  comes 
along  with  an  invention  in  the  social  field  we  turn  it  dow^ 
because  our  minds  cannot  grasp  a  new  idea.  j 

Mr.  LUNnEEN.    May  I  interrupt  the  genttexnan?  | 

Mr.  SCOTT.    Certainly. 

Mr.  LDNDKEN.    If  one  does  come  along  with  some  ne 
and  fundamental  idea  in  the  social  field,  then  it  is  a  radi 
a  "red",  a  socialistic  idea  and  should  be  turned  down 
once?  ' 

Mr.  SCOTT.  Oh.  there  are  a  lot  of  us  who  have  cease^ 
to  be  worried  by  names  and  epithets.  We  alwasrs  get  tha(t 
when  we  attempt  to  secure  progressive  legislation.  Bvertr 
liberal  thinker  has  been  called  names.  We  get  used  to  i^. 
May  I  suggest  to  the  Members  that  in  the  consideratioh 
of  how  much  money  we  can  give  in  pensions  they  make  cori- 
stant  reference  to  a  book  called  "  The  Chart  of  Plenty  ",  b^ 
Harold  Loeb  and  associates.  It  is  a  preliminary  report  Of 
the  national  surrey  of  potential  product  capacity  and  can- 
not, must  not  be  Ignored. 
[Here  the  gavel  fell.] 

Mr.  TREADWAY.  Mr.  Chairman,  I  3rield,  from  the  JO 
hours  allotted  to  me.  1  hour  to  the  gentleman  from  North 
Carolina  LMr.  Dottchton].  J 

Mr.  DOUGHTON.    I  thank  the  gentleman  from  Masss 

chiisetts. 
Mr. 'Chairman,  I  move  that  the  Committee  do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  havii^ 
resumed  the  chair.  Mr.  McBkymolbs,  Chairman  of  the  Con^- 
mittee  of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported t>'«*^  that  Committee  had  had  imder  consideration  tl  e 
bill  H.  R.  7260,  the  social  security  bill,  and  had  come  to  xo 
resolution  thereon. 

^A^i.  L.  BBHAU — ^nrtO  HaSSAOM   (H.  BOC.  VO.  1S3) 

I 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  Statea,  which  w^ 
read: 


To  the  House  of  Representatives: 

1  return  herewith,  without  my  approval,  H.  R.  2678,  An 
act  for  the  reUef  of  Carl  L.  Bemau." 

This  bill  authorizes  the  President  to  convene  a  court  ot 
inquiry  to  conduct  a  reinvesUgatlon  of  the  facts  and  cu-cum- 
stances  attending  the  trial  and  conviction  by  general  court 
martial  of  Capt.  Carl  L.  Bemau,  Quartermaster  Corps,  and 
that  he  be  afforded  the  same  rights  and  privileges  before 
said  court  of  inquiry  as  if  he  were  still  in  the  military  service. 

In  view  of  the  facts  se'.  forth  in  the  accompanying  letter 
from  the  Acting  Secretary  of  War,  I  am  unable  to  sign  this 

bilL 

Fraioclik  D.  Roosbvelt. 

Thb  Whtti:  Hottsx.  April  11.  1935. 

The  SPEAKER.  The  objections  of  the  President  wiU  be 
spread  at  large  upon  the  Journal. 

Mr  ROGERS  of  New  Hampshire,  hti.  Speaker.  1  move 
that  the  message,  together  with  the  accompanying  papers 
and  the  bin,  be  referred  to  the  Committee  in  Military  Affairs 
and  ordered  printed. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  New  Hampshire  [Mr.  RockrsI. 

The  motion  was  agreed  to. 

LEAVES  or  ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  as 

follows:  ..XI      .  „4. 

To  Mr.  CoNNSHT,  for  4  days,  on  account  of  important 

business.  .    ^    «      ,  u    . 

To  Mr,  Hook,  for  10  days,  on  account  of  ofQcial  business. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr  JOHNSON  of  Oklahoma.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  address  the  House  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr  JOHNSON  of  Oklahoma.  Mr.  Speaker,  a  few  days 
ago  I  addressed  the  House  concerning  the  acute  situation 
with  reference  to  schools  in  Oklahoma.  At  that  time  I  read 
a  part  of  the  testimony  given  before  the  Committee  on 
Education  by  Federal  ReUef  Administrator,  Hon.  Ham' 
Hopkins,  in  which  Mr.  Hopkins  stated  that  no  rural  schooLj 
in  Oklahoma  had  closed  because  of  lack  of  sufQcient  fundij 
to  keep  those  schools  open.  I  was  present  at  the  hearinjr 
and  questioned  the  statement  by  the  Administrator.  Sinc<} 
that  time  I  have  presented  Mr.  Hopkins  a  telegram  from 
Hon.  John  Vaughan.  State  superintendent  of  public  instruc  - 
Uon  for  Oklahoma,  advising  that  schools  have  actually 
closed  and  many  others  were  due  to  close  this  week  unlesj 
FMeral  funds  became  available. 

The  Oklahoma  delegation  met  with  Administrator  Hop- 
kins yesterday  and.  I  am  glad  to  say,  he  agreed  to  keep 
schools  in  Oklahoma  open  for  the  full  normal  term.  Our 
Oklahoma  Legislature  recently  made  an  appropriation  ot 
$1,250,000  to  aid  our  schools.  But  this  was  $700,000  short 
of  the  amount  needed,  so  I  am  advised,  to  keep  the  schools 
of  our  State  open  for  the  full  term.  I  am  sure  that  tha 
citi2ens  residing  in  the  1300  school  districts  in  Oklahomi 
that  were  about  to  close  short  of  the  normal  term  and  the 
250,000  children  attending  those  schools,  as  well  as  the  6,700 
teachers  affected,  will  appreciate  this  eleventh-hour  assist- 
ance from  the  Federal  Government. 

But  this  does  not  solve  our  problem  in  Oklahoma.  It  is 
only  temporary  relief:  and  1  again  call  your  attention  to 
the  fact  that  Congress  ought  to  take  some  afBrmative  actioii- 
Unless  it  does,  we  are  likely  to  be  faced  with  a  similax 
situation  next  year. 

Mr.  Hopkins  told  the  delegation  in  Congress  from  Okla- 
h(xna  when  we  called  on  him  that  the  school  problem  should 
be  taken  care  of  by  Congress  and  should  not  be  handled 
as  a  relief  measure.  The  record  shows  he  told  the  com- 
mittee practically  the  same  thing.  But  although  the  Com- 
mittee on  Education  has  had  extended  hearings,  it  has  so 
far  failed  to  agree  on  any  Federal-aid  bilL  In  so  doing  it 
has  refused  to  give  Members  of  Congress  an  opportunity  to 
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vote  for  permanent  Federal-aid  reUef.  Certainly  it  is  time 
Congress  assert  its  authority  and  do  something  constructive 
for  the  schools  of  the  Nation.     [Applause.] 

SENATE   BILLS   REFERRED 

Bills  of  the  Senate  of  the  following  titles  were  taken  from 

the  Speaker's  table  and,  under  the  rule,  referred  r^  follows: 

S  81.  An  act  to  provide  for  the  coUection  and  pubUcation 

of  stetistics  of  peanuts  by  the  Department  of  Agriculture; 

to  the  Committee  en  Agriculture. 

8  405.  An  act  for  the  suppression  of  prostitution  in  the 
District  of  Columbia;  to  the  Committee  on  the  District  of 
Columbia.  <^ 

S.  566.  An  act  for  the  relief  of  George  Yusko;  to  the  Com- 
mittee on  MiUtary  Affairs. 

8. 880.  An  act  for  the  reUcf  of  Dominick  Edward  Maggio; 
to  the  Committee  on  Naval  Affairs. 

S.  882.  An  act  for  the  reUef  of  Albert  Lawrence  Sliney;  to 
the  Committee  on  Naval  Affairs. 

S  925  An  act  to  carry  into  effect  the  findings  of  the  Court 
of  Claims  in  the  case  of  WiUiam  W.  Danenhower;  to  the 
Committee  on  Claims. 

S.946.  An  adl  to  amend  sections  3  and  4  of  the  act  of 
July  3  1930,  entitled  "An  act  for  the  rehabilitation  of  the 
Bitter  Root  irrigation  project.  Montana  ";  to  the  Committee 
on  Irrigation  and  Reclamation. 

S  993.  An  act  directing  the  Comptroller  General  to  adjust 
the  account  between  the  United  States  and  the  State  of 
Connecticut;  to  the  Committee  on  the  Judiciary. 

S.  1023.  An  act  to  provide  for  the  payment  of  a  military 
instructor  for  the  high-school  cadets  of  Washington,  D.  C; 
to  the  Committee  on  MiUtary  Affairs. 

S.  1129.  An  act  to  provide  for  the  extension  and  comple- 
tion of  the  United  States  Capitol;  to  the  Committee  on  Public 
Buildings  and  Grounds. 

S.  1208.  An  act  authorizing  personnel  of  the  naval  service 
to  whom  a  commemorative  or  special  medal  has  been  awarded 
to  wear  in  lieu  thereof  a  mhiiature  facstmUe  of  such  medal 
and  a  ribbon  symboUc  of  the  award;  to  the  Conunittee  on 
Naval  Affairs. 

S.  1209.  An  act  to  authorize  the  Secretary  of  the  Navy  to 
relinquish  an  easement  for  a  water  main  at  Pearl  Harbor. 
Hawaii:  to  the  Committee  on  Naval  Affairs. 

S.  1305.  An  act  to  further  extend  relief  to  water  users  on 
United  States  reclamation  projects  and  on  Indian  irrigation 
projects:  to  the  Committee  on  Irrigation  and  Reclamation, 

S.  1404.  An  act  to  promote  the  efficiency  of  national  de- 
fense; to  the  Committee  on  Military  Affairs. 

S.  1531.  An  act  to  credit  certain  Indian  tribes  with  sums 
heretofore  expended  from  tribal  funds  on  Indian  irrigation 
works;  to  the  Committee  on  Indian  Affairs. 

8. 1723.  An  act  to  authorize  payment  to  the  Sac  and  Fox 
(of  Missouri)  Tribe  of  Indians  of  certain  tribal  fimds  to  their 
credit  in  the  United  Stetes  Treasury,  and  for  other  purposes; 
to  the  Committee  on  Indian  Affairs. 

8. 1726.  An  act  to  authorize  the  Secretary  of  War  to  grant 
a  right-of-way  for  street  purposes  upon  and  across  the  San 
Antonio  Arsenal,  in  the  State  of  Texas;  to  the  Committee  on 
Military  Affairs. 

S.  1783.  An  act  for  the  relief  of  John  F.  Patterson;  to  the 
Committee  on  Military  Affairs. 

8. 1789.  An  act  for  the  relief  of  Walter  L.  Rosasco;  to  the 
Committee  on  Pensions. 

8. 1817.  An  act  conferring  jurisdiction  upon  the  Court  of 
Claims  of  the  United  States  to  hear,  consider,  and  render 
judgment  on  the  claim  of  Squaw  Island  Freight  Terminal 
Co..  Inc..  of  Buffalo,  N.  Y.,  against  the  United  States  In 
respect  of  loss  of  property  occasioned  by  the  breaking  of  a 
Government  dike  on  Squaw  Island;  to  the  Committee  on 
Claims. 

S.  1988.  An  act  to  extend  the  time  for  the  construction  of 
a  bridge  across  the  Missouri  River  at  or  near  Rulo,  Nebr.;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

8. 2013.  An  act  to  provide  for  the  issuance  of  a  license  to 
practice  the  healing  art  In  the  District  of  Columbia  to 


Dr.  Pak  Chue  Chan;  to  the  Committee  on  the  District  of 
Columbia. 

8.  2035.  An  act  to  amend  an  act  approved  June  25,  1934, 
authorizing  loans  from  the  Federal  Emergency  Administra- 
tion of  Public  Works  for  the  construction  of  certain  munici- 
pal buildings  in  the  District  of  Columbia,  and  for  other 
purposes;  to  the  Committee  on  the  District  of  Columbia. 

S.  2105.  An  act  to  provide  for  an  additional  number  of 
cadets  at  the  United  States  Military  Academy;  to  the  C<»n- 
mittee  on  Military  Affairs. 

S.  2197.  An  act  to  permit  construction,  maintenance,  and 
use  of  certain  pipe  lines  for  petroleum  and  petroleum  prod- 
ucts in  the  District  of  Coliuibia;  to  the  Committee  on  the 
District  of  Coltmibla. 

8. 2394.  An  act  to  authorise  the  transfer  of  certain  mili- 
tary reservations  to  other  departments  of  the  Govemment, 
and  for  other  purposes;  to  the  Committee  on  Military  Affairs. 

8. 2395.  An  act  to  authorize  exchange  of  lands  at  military 
reservations,  and  for  other  purposes;  to  the  Committee  on 
Military  Affairs. 

ENROLLED  BILLS  8IGNID 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  BIHs, 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  bills  of  the  House  of  the  following  titles,  which  were 
thereupon  signed  by  the  Speaker: 

H.  R.  2128.  An  act  for  the  relief  of  Rossetta  Laws; 

H.R.  6577.  An  act  to  provide  for  aviatitm  cadets  in  the 
Naval  Reserve  and  BCarlne  Corps  Reserve; 

H.  R.  5576.  An  act  to  authorize  the  Secretary  of  the  Navy 
to  proceed  with  the  construction  of  certain  public  works,  and 
for  other  purposes; 

H.  R.  6290.  An  act  to  authorize  acquisition  of  land  to  pro- 
vide appropriate  means  of  access  to  the  post-office  building  at 
Jonesboro,  Ai^.;  and 

H.  R.  6359.  An  act  to  amend  certain  provisions  relatinf  to 
pubUcity  of  certain  statements  of  Income. 

The  SPEAKER  announced  his  signature  to  an  enrolled  bill 
of  the  Senate  of  the  foUowing  title: 

8. 1308.  An  act  to  extend  the  times  for  commenclsg  axid 
completing  the  construction  of  a  bridge  across  the  Ohio  Rirer 
at  or  near  Cairo.  HL 

PTT.lJl  PRESENTED  TO  THB  PRXSIDBNT 

Mr.  PARSONS,  frtMn  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  this  day  pnaent  to  the 
President,  for  his  approval,  bills  of  the  Houae  of  the  follow- 
ing titles: 

H.  R.  2128.  An  act  for  the  relief  of  Rossetta  Laws; 

H  R.  2881.  An  act  authorizing  the  adjustment  of  contracts 
for  the  sale  of  timber  on  the  naUonal  forests,  and  for  other 
purposes: 

H.  R.  5576.  An  act  to  authorize  the  Secretary  of  the  Navy 
to  proceed  with  the  construction  of  certain  public  works, 
and  for  other  purposes;  ^^    .     *w 

H.  R.  5577.  An  act  to  provide  for  aviation  cadets  in  the 
Naval  Reserve  and  Marine  Corps  Reserve;  and 

H.  R.  6290.  An  act  to  authorize  acquisition  of  land  to  pro- 
vide appropriate  means  of  access  to  the  post-office  building 
at  Jonesboro,  Ark.  

AOJOintNMENT 

Mr.  DOUGHTON.    Mr.  Speaker,  I  move  that  the  House 

do  now  adjourn.  .  ,    ^ 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
19  minutes  p.  m.)  the  House  adjourned  imtil  tomorrow, 
Friday,  April  12,  1935,  at  12  o'clock  noon, 

REPORTS   OP  COMMITTEES   ON   PUBLIC   BIU^   AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm,  

Mr  GRISWOLD.  COTimittee  on  Expenditures  m  the 
Executive  Departments.  H  R.  97.  A  bill  to  require  con- 
tractors on  public-building  projects  to  name  thehr  subcon- 
tractors, material  men,  and  supply  men,  and  for  othCT  pur- 
poses*  without  amendment  (Rept.  No.  667),  Referred  to 
the  cianmittee  of  the  Whole  House  on  the  sUte  of  the  Unkn. 
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PUBUC  BILLS  AND  RESOLDTIONB 
Under  clauae  3  of  rule  XXn,  pubUc  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BROOKS:  A  biU  (H.  R.  7438)  to  amend  the  act 
entitled  "An  act  to  authorize  the  construction  and  operation 
of  certain  bridges  across  the  Monongahela.  Allegheny,  and 
Youghiogheny  Rivers  in  the  county  of  Allegheny,  Pa.",  ap- 
proved June  4,  1934;  to  the  Conunittee  on  Interstate  and 
Foreign  Commerce. 

By  Mr.  CARTER:  A  Wll  (H.  R.  7439)  to  provide  foar  the 
establishment  of  a  Coast  Guard  station  on  the  shore  of 
Contra  Costa  County.  Calif.;  to  the  Committee  on  Merchant 
Marine  and  Fisheries. 

By  Mr.  CASEY:  A  bill  (H.  R.  7440)  to  authorize  the  erec- 
tion of  an  addiUon  to  the  existing  Veterans'  Administration 
facility.  Bedford.  Mass.;  to  the  Committee  on  World  War 
Veterans'  Legislation. 

By  Mr.  DOBBINS:  A  bill  (H.  R.  7441)  to  permit  and  regu- 
late the  pictorial  representation  of  postage  stamps  for  phila- 
telic purposes;  to  the  Committee  on  the  Post  OfBce  and 
Post  Roads. 

By  Mr.  GRAY  of  Pennsylvania:  A  bill  (H.  R,  7442)  to 
prevent  infericnr  aubstitute  printing  processes  and  to  enlarge 
the  field  of  emplojrment;  to  the  Committee  on  Interstate 
ftn<^  Foreign  Commerce. 

By  Mr.  GUYKR:  A  bill  (H-  R.  7443)  to  provide  fxmds  for 
acquisition  of  the  property  of  the  HaskeU  Students  Activi- 
ties AsBOCiatioa  on  behalf  of  the  Indian  school  known  as 
"  HaskeU  Institute  ".  Lawrence,  Kans.;  to  the  Committee  on 
Indian  Affairs. 

By  Mr.  HARTLEY:  A  bill  (H.  R.  7444)  to  provide  for  the 
■ale  of  the  Port  Newark  Army  Supply  Base  to  the  city  of 
Newark,  N.  J.;  to  the  Committee  on  Military  Affairs. 

By  Mr.  IQUSSIAS:  A  bill  (H.  R.  7445)  to  amend  the 
Revenue  Act  of  1934;  to  the  Committee  on  Ways  and  Means. 
By  Mr.  KOCIALKOWSKI :  A  bill  (H.  R.  7446)  to  author- 
ize the  issuance  and  sale  to  the  United  States  of  certain 
bonds  of  mxmlcipal  governments  in  Puerto  Rico,  and  for 
other  purposes:  to  the  Committee  on  Insular  Affairs. 

By  BITS.  NORTON:  A  bill  (H.  R.  7447)  to  amend  an  act 
to  provide  for  a  union  railroad  station  in  the  District  of 
Columbia,  and  for  other  purposes;   to  the  Committee  on 
-^  the  District  of  Columbia. 

By  Mr.  QUINN:  A  bill  (H.  R.  7448)  to  authorize  the 
prosecution  of  a  project  for  a  system  of  flood-control  reser- 
voirs in  the  Ohio  River  Basin;  to  the  Committee  on  Flood 
ControL 

By  Mr.  CELLBR:  A  bill  (H.  R.  7449)  to  amend  section  2 
of  the  act  approved  Jxme  30.  1879.  so  as  to  permit  women  to 
serve  on  juries  in  the  courts  of  the  United  States;  to  the 
Committee  on  the  Judiciary. 

By  Mr  McCORMACK:  A  bill  (H.  R.  7450)  to  provide  for 
the  construction  of  10  vesaels  for  the  Coast  Guard  designed 
for  ice-breaking  and  assistance  work;  to  the  Committee  on 
Merchant  Marine  and  Fisheries. 

Also  a  bill  (H.  R.  7461)  authorizing  the  erection  of  a 
memorial  to  Brig.  Gen.  Casimir  Pulaski  at  Savannah.  Ga.; 
to  the  Committee  on  the  Library. 

Also,  a  bill  (H.  R.  7452)  to  repeal  the  excise  tax  on  manu- 
factures of  furs;  to  the  Committee  on  Ways  and  Means. 

By  Mr  PIKRCE:  A  bill  (H.  R.  7453)  to  extend  the  provi- 
sions of  the  Forest  Exchange  Act  to  certain  lands  so  they 
may  become  part  of  the  Umatilla  or  Whitman  National 
Forests;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  SCTIUGHAM:  A  bill  (H.  R.  7464)  relating  to  seign- 
iorage charges  on  certain  sUver  received  at  the  mints,  to 
Increase  employment  during  the  present  emergency,  and  for 
other  purposes;  to  the  Committee  on  Coinage.  Weights,  and 
Measures. 

By  Mr  EVANS:  A  bill  (H.  R  7465)  to  authorlae  the 
appointment  of  registered  pharmaclsto  first  and  second  lieu- 
tenants in  the  Medical  Corps  of  the  Army  and  the  Medical 
OHkers'  Rcaervc  Corps;  to  the  Committee  oa  Military  Affairs. 
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PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  rule  XXn.  private  bills  and  resolutions 
vere  introduced  and  severally  referred  as  follows: 

By  Mr.  CARTER:  A  bill  (H.  R.  7456)  for  the  relief  of  John 
Shea;  to  the  Committee  on  Pensions. 

By  Mr.  CASEY:  A  bill  (H.  R.  7457)  for  the  relief  of  Henry 
Werre;  to  the  Cwnmittee  on  Claims. 

Also,  a  bill  (H.  R.  7458)   for  the  reUef  of  John  Inkinen; 
|to  the  Committee  on  Claims. 

By  Mr.  COCHRAN:  A  bill  (H.  R.  7459)   for  the  relief  of 
Thomas  W.  Edwards;  to  the  Committee  on  Claims. 

By  Mr.  DONDERO:  A  bill  (H.  R.  7460)  for  the  relief  of  the 
Otto  Misch  Co.;  to  the  Committee  on  Claims. 

By  Mr.  DRISCOLL:  A  bill  (H.  R.  7461)  granting  a  pension 
to  Ellen  Sexton;  to  the  Committee  on  Pensions. 

By  Mr.  EVANS:  A  bill  (H.  R.  7462)  for  the  relief  of  Joseph 
Perez,  Jr.;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  7463)  for  the  relief  of  Lawrence  R.  Len- 
non;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  7464)  for  the  relief  of  Roland  Morgan: 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  7465)  for  the  relief  of  Harry  Hewston; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  7466)  for  the  relief  of  Delia  Jane  Perez; 
to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  7467)  granting  a  pension  to  Hugh  Bren- 
nan;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  GEHRMANN:  A  bill  (H.  R.  7468)  for  the  relief  of 
Izelda  Boisoneau:  to  the  Committee  on  Claims. 

By  Mr.  GRAY  of  Pennsylvania:  A  bill  (H.  R.  7469)  for  the 
relief  of  Joseph  Kochinich;  to  the  Committee  on  Military 
Affairs. 

By  Mrs.  NORTON:  A  bill  (H.  R.  7470)  for  the  relief  of 
Lyman  C.  Dralce;  to  the  Committee  on  the  District  of 
Columbia. 

By  Mr.  RABAUT:  A  bill  (H.  R.  7471)  for  the  relief  of  the 
Acme  Wire  &  Iron  Works;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  7472)  for  the  relief  of  Patrick  O'Keefe; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  7473)  for  the  relief  of  Joseph  Zebelian; 
to  the  Committee  on  Claims. 

By  Mr.  REECE:  A  bill  (H.  R.  7474)  for  the  relief  of  counties 
in  which  the  United  States  has  acquired  property  so  as  to 
render  it  exempt  from  taxation;  to  the  Committee  on  Claims. 

By  Mr.  ROMJUE:  A  bill  (H.  R.  7475)  for  the  relief  of  Jeffle 
Whitaker,  Jeff  Whitaker.  and  Mrs.  Atta  Whitaker;  to  the 
Committee  on  Claims. 

By  Mr.  RYAN:  A  bill  (H.  R.  7476)  granting  a  pension  to 
Ida  S.  Nolterieke;  to  the  Committee  on  Pensions. 

By  Mr.  TAYLOR  of  Tennessee:  A  bill  (H.  R.  7477)  grant- 
ing an  increase  of  pension  to  Aimie  J.  Peters;  to  the  Com- 
mittee on  Pensions. 

PETITIONS,  ETC. 
Under  clause  1  of  rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

6903.  By  Mr.  COFFEE:  Memorial  of  the  Nebraska  House 
of  Representatives,  relating  to  the  Frazier-Lemke  farm 
finance  bill  (H.  R.  2066) ;  to  the  Committee  on  Agriculture. 

6904.  Also,  memorial  of  the  Nebraska  State  Senate  and 
House  of  Representatives  relative  to  Nebraska  as  the  site  for 
an  interior  Army  air  base;  to  the  Committee  on  Military 

Affairs. 

6905.  By  Mr.  HALLECK:  Petition  of  the  Dwenger  Mission 
Unit  of  St.  Josephs  College.  CoUegeville.  Ind.,  protesting 
against  religious  prosecutions  in  Mexico;  to  the  Committee 
on  Foreign  Affairs.  ' 

6906.  By  Mr.  LUCKEY:  Memorial  of  the  Nebraska  State 
Senate,  memorializing  the  President  of  the  United  States, 
the  Secretary  of  War.  the  Chief  of  the  General  Staff,  the 
Chief  of  the  Air  Corps,  and  our  Senators  and  Congressmen 
in  Washington  to  consider  some  appropriate  location  in  the 
State  of  Nebraska  as  the  site  for  an  interior  Army  air  base 
contemplated  under  House  bill  4130;  to  the  Committee  on 
Military  Affairs. 
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6907.  Also,  memorial  memorializing  the  President  oS  the 
United  States,  the  Secretary  of  War,  the  Chief  of  the  General 
Staff,  the  Chief  of  the  Air  Corps,  and  our  Senators  and 
Congressmen  in  Washington  to  consider  some  appropriate 
location  in  the  State  of  Nebraska  as  the  site  for  an  interior 
Army  air  base  contemplated  under  House  bill  4130;  to  the 
Committee  on  Military  Affairs. 

6908.  By  Mr.  LUNDEEN:  Petition  of  the  City  CouncU  of 
St.  Paul.  Minn.,  urging  Congress  to  appoint  a  ccanmittee  to 
investigate  whether  or  not  the  use  of  natural  gas  has  been 
prevented  or  is  being  prevented  in  the  Middle  West;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

6909.  Also,  petition  of  the  City  Council  <rf  St.  Cloud.  Minn., 
memorializing  Congress  to  pass  the  General  Pulaski  Me- 
morial Day  resolution  now  pending  in  Congress;  to  the 
Committee  on  the  Judiciary. 

6910.  Also,  petition  of  the  Interprofessional  Association 
for  Social  Insurance.  Chicago,  HI.,  urging  the  immediate 
enactment  of  the  Lundeen  unemployment,  old-age,  and 
social  insurance  bill  (H.  R.  2827);  to  the  Committee  on 
Labor. 

6911.  By  Mr.  McLAUGHLIN:  Petition  memorialMng  the 
President  of  the  United  States,  the  Secretary  of  War,  the 
Chief  of  the  General  Staff,  the  Chief  of  the  Air  Corps,  and 
our  Senators  and  Congressmen  in  Washington  to  consider 
some  appropriate  location  in  the  State  of  Nebra^a  as  the 
site  for  an  interior  Army  air  base,  contemi^ted  imder  House 
bill  4130;  to  the  Committee  on  Military  Affairs. 

6912.  Also,  petition  memorializing  the  President  of  the 
United  States,  the  Secretary  of  War.  the  Chief  of  the  Gen- 
eral Staff,  the  Chief  of  the  Air  Corps,  and  our  Senators 
and  Congressmen  in  Washington  to  consider  some  appropri- 
ate location  in  the  State  of  Nebraska  as  the  site  for  an 
interior  Army  air  base,  contemplated  under  H(»ise  bill  4130; 
to  the  Committee  on  Military  Affairs. 

6913.  Also,  petition  memorializing  the  Committee  on  Agri- 
culture of  the  House  of  Representatives  of  the  United  States 
to  Immediately  report  out  of  the  committee  the  Frazier- 
Lemke  farm  refinance  bill  (H.  R.  2066) ;  to  the  Committee 
on  Military  Affairs. 

6914.  By  Mr.  MARTIN  of  Massachusetts:  Petition  of  the 
City  Council  of  Attleboro.  Mass.,  advocating  passage  of  a 
resolution  establishing  General  Pulaski  Day;  to  the  Com- 
mittee on  the  Library. 

6915.  By  Mr.  MERRITT  of  New  York:  Resolution  passed 
by  the  executive  committee  of  the  Northeastern  Dairy  Con- 
ference at  a  meeting  in  New  York  City,  endorsing  the  pro- 
posed amendments  to  the  Agricultural  Adjustment  Act  as 
proposed  in  House  bill  7088.  and  urging  that  another 
amendment  be  adopted  giving  the  Secretary  of  Agriculture 
authority  to  enter  into  joint  marketing  agreements  and/or 
licenses  with  State  control  boards  or  other  authmized  State 
agencies;  to  the  Committee  on  Agriculture. 

6916.  By  Mr.  MURDOCK:  Petiticm  of  the  Great  American 
Prospectors  Association,  urging  the  enactment  of  Senate 
bill  1476;  to  the  Committee  on  Mines  and  Mining. 

6917.  By  Mr.  POLK:  Petition  signed  by  George  Ryefoum 
and  25  other  citizens  of  Scioto  County,  Ohio,  urging  favor- 
able action  by  the  Rules  Committee  and  its  passage  by  the 
House  of  Representatives  of  House  bill  2827,  known  as  the 
"  workers'  unemployment,  old-age,  and  social-insurance 
bill ";  to  the  Committee  on  Rules. 

6918.  By  Mr.  RABAUT:  Petition  of  Stephen  T.  Stackpole 
and  13  other  citizens  of  Detroit,  Mich.,  urging  that  Congress 
support  House  bill  6326.  to  provide  that  the  workmen's 
compensation  law  of  any  State  may  apply  within  such  State 
to  employments  in  interstate  commerce;  to  the  Committee 
on  the  Judiciary. 

6919.  Also,  resolution  of  the  Roumanian  American  Demo- 
cratic Club,  of  Detroit,  Mich.,  urging  the  enactment  of  the 
Lundeen  bill  (H.  R.  2827) ;  to  the  Committee  on  Labor. 

6920.  Also,  resolution  of  the  Detroit  Coimcil  of  Catholic 
Organizations,  representing  500,000  persons  in  the  metro- 
politan area  of  Detroit,  recording  its  whole-hearted  support 
of  House  bill  6472,  known  as  the  "  Pettengill  bill ",  the  pur- 
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pose  at  which  is  to  outlaw  block-bo(Alns  and  Idlxid-BeDtng 
of  motion  pictures  and  to  correct  other  abuses  that  are  now 
prevalent  in  this  industry;  to  the  Cammlttee  on  Interstate 
and  Foreign  Commerce. 

6921.  Also,  resolution  of  Charles  Scboor  Post,  Na  796,  Vet- 
erans of  Foreign  Wars,  petitioning  the  President  of  the 
United  States  and  the  Congress  of  the  United  States  to 
authorize  and  appropriate  sufficient  moneys  to  buUd  a  Vet- 
erans' Administration  hospital  of  &O0-bed  capacity  in  the 
Detroit  area;  to  the  Committee  on  Wozid  War  Veterans' 
Legislation. 

6922.  By  Mr.  ROGERS  of  Oklahoma:  Petition  beaded  by 
Samuel  Adams,  of  DanvUle,  HL,  farorlng  House  bin  2856,  by 
Congressman  Will  Rogzbs,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Coaunittee 
on  Ways  and  Means. 

6923.  Also,  petition  headed  by  John  Daxey,  of  Hoopeston, 
HI.,  favoring  House  bill  2856,  by  Congressman  Will  Rogbs, 
the  Pope  plan  for  direct  Federal  old-«ge  penatoos  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6924.  Also.  peUtlon  headed  by  B.  M.  Randall,  of  DanviUe. 
HL.  favoring  House  bill  ^56,  by  Congressman  Will  Rogos, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6925.  Also,  petition  headed  by  3alpli  B.  Smith,  of  Potomac. 
HL,  favoring  House  bill  2856,  by  Congressman  Will  Roons, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $$0  to 
$50  a  month;  to  the  Committee  on  Ways  and  Meazis. 

6926.  Also,  petition  headed  by  A.  Veach,  of  Watseka»  HI., 
favoring  House  bill  2856,  by  Congx^ssman  Will  Bogkbs,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month:  to  the  Cmnmittee  on  Ways  and  Means. 

6927.  Also,  petition  headed  by  Frank  Wangh,  of  Potomac, 
Tu  favoring  House  bill  2856,  by  Congressman  Will  Boons, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6928.  Also,  petition  headed  by  William  J.  Oster.  of  Grant 
Park.  ni..  favoring  House  bill  2856,  by  Concreasman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Meana. 

6929.  Also,  petition  headed  by  Lester  R.  Thornton,  of 
Hoopeston.  HI.,  favoring  House  bill  2856,  by  Congressman 
Will  Rogkbs,  the  Pope  i^n  for  direet  Federal  old-age  pen- 
sions ctf  $30  to  $50  a  month;  to  the  OcMnmittee  on  Ways  and 
Means. 

6930.  Also.  peUtion  headed  by  H.  Beall.  of  Casey.. lU..  fa- 
voring House  bill  2856.  by  Congresonan  Will  Bocns,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  U>  $60 
a  month;  to  the  C(Hnmittee  on  .Ways  and  Means. 

6931.  Also,  petition  headed  by  M.  Sweet,  of  Marshall.  HL. 
favoring  House  bill  2856,  by  Congiesauum  Will  Boons,  the 
Pope  plan  for  direct  Federal  old-age  peaisions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

6933.  Also,  petition  headed  by  Oscar  Reed,  of  Danville.  HL. 
favoring  House  bill  2856,  by  Congressman  Will  Rocsss,  the 
Pope  idan  for  direct  Federal  old-age  pensions  of  $90  to  $50  ft 
month;  to  the  Committee  on  Ways  and  Means. 

6933.  Also,  petition  headed  by  A.  Traver.  of  DanvtUe.  HL, 
favoring  House  bill  2856,  by  Congressman  Will  Rocns,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $80  « 
month;  to  the  Conunittee  on  Ways  and  Means. 

6934.  Also,  petition  headed  by  J.  Zemant,  of  Danvtlle,  HL, 
favoring  House  blU  2856,  by  Congressman  Will  Rocns,  the 
Pope  plan  for  direct  Federal  old-age  pensions  cf  $30  to  $50  « 
month;  to  the  Committee  on  Ways  and  Means. 

6935.  Also,  petition  headed  by  Howard  Taggart,  of  Mar- 
tlnsville,  HI.,  favoring  House  bill  2856,  by  Congresanan  Will 
RoGns,  the  Pope  plan  for  direct  Federal  old-age  pennons 
<rf  $30  to  $50  a  month;  to  the  Oommittee  on  Ways  and 
Means. 

6936.  Also,  petition  headed  by  William  A.  Rhodes,  citizen 
of  the  county  of  Vermilion,  in  the  State  of  Illinois,  favoring 
House  bin  2856,  by  Congressman  Will  Rocns.  the  Pope 
plan  for  direct  Federal  old-age  pensimis  of  $30  to  $50  » 
month;  to  the  Coaunittee  on  Ways  and  Means. 
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6937.  Also,  petition  headed  by  M.  L.  Ogden,  of  Pairmounti 
Dl..  favoring  Houae  bill  2856.  by  Congressman  Will  Rocer4 
the  Pope  plan  for  direct  Federal  old-age  i)ensions  of  $30 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6938.  Also,  petition  headed  by  J.  Bertelli,  of  Westvllle.  Ill.» 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  th* 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  4 
month;  to  the  Committee  on  Ways  and  Means. 

6939.  Also,  petition  headed  by  August  Neese,  of  Oreenupi 
ni.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers^ 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  t<) 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6940.  Also,  petition  headed  by  A.  Shortsleeve,  of  Kankakeei 
ni.,  favoring  House  bill  2856,  by  Congressman  Will  RocersI 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month ;  to  the  Committee  on  Ways  and  Means. 

6041.  Also,  petition  headed  by  M.  Jones,  of  Paris,  ni..  favori 
tag  House  bill  2856,  by  Congressman  Will  Rogers,  the  Pop4 
plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  4 
month;  to  the  Committee  on  Ways  and  Means.  | 

6942.  Also,  petition  headed  by  Wilbur  Mohler,  of  Kanka+ 
kee.  111.,  favoring  House  bill  2856.  by  Congressman  WiLi 
Roons.  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Meani 

6943.  Also,  petition  headed  by  L.  Quinn,  of  Danville,  111, 
favoring  House  bill  2856,  by  Congressman  Will  RocKas.  th^ 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  t^ 
$50  a  month;  to  the  Committee  on  Ways  and  Means.  { 

6944.  Also,  petition  headed  by  Robert  Wood,  of  Rossville^ 
IlL.  favoring  House  bill  2856,  by  Congressman  Will  Rogers^ 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  td 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6945.  Also,  petition  headed  by  Thomas  German,  of  Stock  • 
land.  111.,  favoring  House  bill  2856,  by  Congressman  W 
Rocns,  the  Pope  plan  for  direct  Federal  old-age  pensio: 
of  $30  to  $50  a  month;   to  the  Committee  on  Ways  an 
Means.  j 

6946.  Also,  petition  headed  by  Andrew  Kepner,  of  Kanf 
kakee,  ni.,  favoring  House  bill  2856,  by  Congressman  WilI 
Roosas.  the  Pope  plan  for  direct  Federal  old-age  pension^ 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  an^ 
Means.  I 

6947.  Also,  petition  headed  by  Elias  Chambers,  of  Pari4, 
HL,  favoring  House  bill  2856.  by  Congressman  Will  Roger4, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

6948.  Also,  petition  headed  by  J.  R.  Parks,  of  Watseki. 
ni.,  favortag  House  bill  2856,  by  Congressman  Will  RocERi 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Wajrs  and  Means. 

6949.  Also,  petition  headed  by  E.  D.  Romine,  of  ManilsL 
Ark.,  favorlzig  House  bill  2856.  by  Congressman  Will  RocERi 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  t0 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

6950.  Also,  petition  headed  by  O.  Gibson,  of  Kevil,  Kyi, 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  thfe 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

6951.  Also,  petition  headed  by  A.  T.  Ayers.  of  Lexlngto: 
Tenn..   favoring    House   bill    2856,    by    Congressman    W: 
RoGKKS.  the  Pope  plan  for  direct  Federal  old-age  pensions 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  M 

6953.  Also,  petition  headed  by  G.  P.  Moore,  of  Crocket 
Tex..  favorlDS  House  biH  2856.  by  Congressman  Will  Rogi 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  t4> 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6953.  Also,  petition  headed  by  William  Soard.  of  Harro- 
gate. Tenn..  favoring  House  bill  2856,  by  Congressman  Wil|. 
Rocess.  the  Pope  plan  for  direct  Federal  old-age  pension^ 
of  $30  to  $50  a  month:  to  the  Committee  on  Ways  an^ 
Means. 

6954.  Also,  petition  headed  by  J.  G.  Le<mard.  of 
Ark.,    favoring    House    bill    2856.    by    Congressman    W 
Rocns.  the  Pxxpe  plan  for  direct  Federal  old-age  pensioj 
of  $30  to  $50  a  month;  to  the  Committee  an.  Ways  an^ 


6955.  Also,  petition  headed  by  L.  C.  Stone,  of  Cromona. 
Ky..  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

6956.  By  Mr.  SCHUETZ:  Petition  of  the  House  of  Repre- 
sentatives of  the  State  of  Illinois;  to  the  Committee  on 
Banking  and  Currency. 

6957.  By  Mr.  TINKHAM:  Resolutions  memorializing  Con- 
gress in  favor  of  the  passage  of  national  laiemployment- 
insurance  legislation;  to  the  Committee  on  Ways  and  Means. 

6958.  By  Mr.  WIGGLESWORTH :  Petition  of  the  General 
Court  of  Massachusetts,  urging  the  passage  of  national 
unemployment-insiirance  legislation;  to  the  Committee  on 
Ways  and  Means. 

6959.  By  Mr.  WOLCOTT:  Petition  of  Albert  Klaus,  of 
Port  Huron,  Mich,,  and  nine  others,  favoring  the  enactment 
of  the  Townsend  plan  of  old-age  revolving  pensions;  to  the 
Committee  on  Ways  and  Means. 

6960.  Also,  petition  of  Ronald  W.  Sanford,  Port  Huron, 
Mich.,  and  46  others,  favoring  the  enactment  of  the  Town- 
send  plan  of  old-age  revolving  pensions;  to  the  Committee 
on  Ways  and  Means. 

6961.  Also,  petition  of  Jacob  Barker,  of  McGregor,  Mich., 
and  51  others,  favoring  the  enactment  of  the  Townsend  plan 
of  old-age  revolving  pensions;  to  the  Committee  on  Ways 
and  Means. 

6962.  Also,  petition  of  Angus  Kennedy  and  54  supporters 
of  Farmers'  Union  Local  No.  60.  St.  Clair,  Mich.,  urging  the 
prompt  enactment  of  the  Frazier-Lemke  refinancing  bill; 
to  the  Committee  on  Agriculture. 

6963.  Also,  petition  of  Kenneth  Wolven,  of  Port  Huron, 
Mich.,  and  74  other  qualified  voters  of  the  Seventh  Con- 
gressional District  of  Michigan,  favoring  legislation  for  the 
Townsend  plan  of  old-age  revolving  pensions;  to  the  Com- 
mittee on  Ways  and  Means. 

6964.  Also,  petition  of  Frank  Cline,  of  Port  Huron,  Mich., 
and  76  other  qualified  voters  of  the  Seventh  Congressional 
District  of  Michigan,  favoring  legislation  for  the  Townsend 
plan  of  old-age  revolving  pensions;  to  the  Committee  on 
Ways  and  Means. 

6965.  Also,  petition  of  Mr.  and  Mrs.  F.  Mathews,  of  Yale, 
Mich.,  and  12  others,  favoring  legislation  for  the  Townsend 
plan  of  old-age  revolving  pensions;  to  the  Committee  on 
Ways  and  Means. 

6966.  Also,  petition  of  Alex  Bums,  of  Port  Huron,  Mich., 
and  90  others,  urging  the  enactment  of  the  Townsend  plan 
of  old-age  pensions;  to  the  Committee  on  Ways  and  Means. 

6967.  By  Mr.  CULKIN:  Petition  of  26  residents  of  Minne- 
apolis, Minn.,  urging  the  adoption  of  the  Townsend  plan  as 
modified;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

6968.  By  Mr.  MAPES:  Petition  of  John  Ball  and  other 
citizens  of  Kent  County,  Mich.,  residing  at  Cedar  Springs, 
Grand  Rapids,  Rockford,  and  Edgerton,  Mich.,  recommend- 
ing the  passage  of  the  Frazier-Lemke  refinancing  bill;  to 
the  Committee  on  Agriculture. 


SENATE 

FRroAY,  April  12,  1935 

(Legislative  day  of  Thursday.  Apr.  11.  1935) 

rnie  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THE  JOTTRNAL 

On  request  of  Mr.  Robinson,  and  by  imanlmous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Thursday,  April  11.  1935.  was  dispensed  with  and  the 
Journal  was  approved. 

CALL  OF  THE  ROLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 
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Adams 

Oope&md 

Keyes 

Boblnsoa 

Asburst 

Coetlgan 

King 

Russell 

Austin 

Couzena 

LaFoUette 

nrhall 

Bachman 

Cuttln« 

Lewis 

Schwellenbach 

Bankbead 

Dickinson 

Logan 

Sheppard 

Barboiii 

Dleterlcb 

Lonergan 

Smith 

Barkley 

Donabey 

McCarran 

Btelwer 

BUbo 

Duffy 

McGUl 

Thomas.  Okla. 

Black 

Fletcher 

McNary 

Thomas.  Utah 

Bone 

Frazler 

Metcalf 

Townsend 

Borab 

George 

Minton 

TrammeU 

Brown 

Gerry 

Moore 

Truman 

Bulkley 

Gibson 

Murphy 

Tydlngs 

Bulow 

Glass 

Murray 

Vandpnberg 

B\irke 

Gore 

Neely 

Van  Nxiys 

Byrd 

Quffey 

Norrla 

Wagner 

Byrnea 

Hale 

Nye 

Walsh 

Capper 

Harrison 

O'Mahoney 

Wheeler 

Carey 

Hastings 

Plttman 

Whlt« 

Clark 

Hrtch 

Pope 

Connally 

Hayden 

Radcllffe 

CooUdge 

Johnson 

Reynolds 

Mr.  BACHMAN.  I  wish  to  announce  that  my  colleague 
the  senior  Senator  from  Tennessee  tMr.  McKellar]  is  neces- 
sarily absent. 

Mr.  LEWIS.  I  announce  that  the  Senator  from  Arkansas 
[Mrs.  Caraway],  the  Senator  from  Connecticut  [Mr.  Ma- 
lontt],  and  the  Junior  Senator  from  Louisiana  [Mr.  Ovkr- 
ton]  are  absent  because  of  illness,  and  that  the  Senator 
from  North  CaroUna  [Mr.  Bailey],  the  senior  Senator  from 
Louisiana  [Mr.  LoncI,  and  the  Senator  from  California  [Mr. 
McAdoo]  are  necessarily  detained  from  the  Senate. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Penn- 
sylvania [Mr.  Davis]  is  absent  because  of  illness,  and  that 
the  Senator  from  South  Dakota  [Mr.  Norbeck]  is  necessarily 
detained  from  the  Senate.  I  will  let  this  announcement 
stand  for  the  day. 

The  VICE  PRESIDENT.    Eighty-five  Senators  have  an- 
swered to  their  names.    A  quonmi  is  present. 
petitions  and  memorials 

The  VICE  PRESIDENT  laid  before  the  Senate  a  concur- 
rent resolution  of  the  Legislature  of  the  State  of  New  York, 
favoring  consideration  of  the  claims  of  that  State  in  carry- 
ing out  any  Federal  program  involving  the  purchase  of 
marginal  and  submarglnal  farm  land  for  reforestation, 
watershed  protection,  public  shooting  and  fishing,  erosion 
control,  public  parks,  or  other  conservation  purposes,  which 
was  referred  to  the  Committee  on  Agriculture  and  Forestry. 

(See  concurrent  resolution  printed  in  full  when  presented 
by  Mr.  Copkland  on  the  11th  instant,  p.  5408.  Congressional 
Record.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  resolu- 
tions adopted  by  Branch  Y-I.  International  Workers'  Order, 
of  the  Bronx,  New  York  City,  N.  Y.,  protesting  against  the 
enactment  of  proposed  alien  and  sedition  legislation,  which 
was  referred  to  the  Committee  on  Immigration. 

He  also  laid  before  the  Senate  a  telegram  from  the  secre- 
tary of  the  San  Juan  (P.  R.)  Rotary  Club,  stating  that  that 
club  "  endorses  Senate  bill  1842,  re  life  appointment  district 
Judge  Puerto  Rico,  with  amendment  that  appointee  be  a 
resident  of  Puerto  Rico  1  year  before  appointment ",  which 
was  referred  to  the  Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  a  petition  of  several  citi- 
zens of  Versailles  and  vicinity  (Ky.)  praying  for  an  investi- 
gation of  charges  filed  by  the  Women's  Committee  of  Louisi- 
ana relative  to  the  qualifications  of  the  Senators  from  Lou- 
isiana [Mr.  Long  and  Mr.  Overton],  which  was  referred  to 
the  Committee  on  Privileges  and  Elections. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Common  Council  of  the  City  of  Attleboro,  Mass.,  favoring  the 
enactment  of  le^rislation  proclaiming  October  11  in  each 
year  as  General  Pulaski's  Memorial  Day,  which  was  ordered 
to  lie  on  the  table. 

Mr.  WAQNER  presented  a  resolution  adopted  by  Little 
York  Grange,  No.  442,  of  Uttle  York,  N.  Y.,  favoring  the 
enactment  of  the  so-called  "  motor -carrier  bill  ".  which  was 
referred  to  the  Committee  on  Interstate  Commerce. 

Mr.  LONERGAN  (for  Mr.  Maloney)  presented  a  resolu- 
tion adopted  by  the  Board  of  Alderman  of  the  City  of  Derby, 
Conn.,  favoring  the  enactment  ol  legialation  proclaiming 
October  11  in  each  year  as  General  Pulaski's  Memorial  Day, 
which  was  ordered  to  lie  on  the  table. 


He  also  (for  htc.  MALoitrr)  presented  moEaortak,  numer- 
ously signed,  from  monbers  of  the  Telej^one  E^mplojrees 
Association  of  Connecticut  and  of  the  Southern  New  Eng- 
land Telephone  Co..  remonstrating  against  inclusion  of  the 
words  "  or  contribute  financial  or  other  support  to  It ",  ap- 
pearing in  section  8,  paragraph  2.  page  8,  lines  20  and  21 
of  Senate  bill  1958,  known  as  the  "  Wagner  labor-disputes 
bill ",  which  were  referred  to  the  Cwnmittee  on  Education 
and  Labor. 

Mr.  COPELAND  presented  a  resolution  adopted  by  the 
Utica  (N.  Y.)  Chamber  of  Commerce,  favoring  the  repeal  of 
the  cotton  processinff  tax,  which  was  referred  to  the  Com- 
mittee on  Agriculture  and  Forestry. 

He  also  presented  a  resolution  adopted  by  the  Allied  Build- 
ing Trades  Council  of  Buffalo  and  vicinity  (N.  Y.),  favoring 
the  enactment  of  legislation  creating  an  independent  semi- 
Judicial  Federal  agency  with  power  to  enforce  the  labor  laws, 
etc.,  which  was  referred  to  the  Committee  on  Education  and 
Labor. 

He  also  presented  resolutions  adopted  by  the  Association 
of  Licensed  Plumbers  of  Eastern  Queens,  Inc.,  New  York,  fa- 
voring the  abolishment  of  the  National  Industrial  Recovery 
Act,  which  were  referred  to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  Crown  Heights 
Branch,  L  L.  D..  of  Greater  New  York.  N.  Y.,  protesting 
against  the  enactment  oC  alien  and  sedition  legislaUoo, 
which  was  referred  to  the  Committee  on  Immigration. 

Mr.  WALSH  presented  a  letter  from  W.  P.  Davis,  general 
manager,  etc  on  behalf  of  the  Northeastern  Dairy  Confer- 
ence, embodying  a  resolution  adopted  by  the  executive  com- 
mittee of  that  conference  at  a  meeting  held  in  New  York 
City,  endorsing  proposed  amendments  to  the  Agricultural 
Adjustment  Act  as  contained  in  House  bin  7088,  and  favor- 
ing the  inclusion  of  another  amendment  giving  the  Secretary 
of  Agriculture  authority  to  enter  into  Joint  marketing  agree- 
ments and/or  licenses  with  State  control  boards  or  other 
authorized  State  agencies,  which  was  referred  to  the  Com- 
mittee on  Agriculture  and  Forestry. 

He  also  presented  a  letter  in  the  nature  of  a  petition  from 
the  Springfield  (Mass.)  Chamber  of  Commerce  and  also 
petitions  of  sundry  citizens,  being  workers  In  the  textile  in- 
dustry, of  Adams  and  Fall  River,  Mass.,  praying  for  the 
abolition  of  processing  taxes,  which  were  referred  to  the 
Committee  on  Agriculture  and  Forestry. 

He  also  presented  the  petition  of  the  City  Council  of 
Gardner.  Mass.,  praying  for  the  enactment  of  legislation 
providing  for  the  immediate  payment  of  adjusted-service 
certificates  of  World  War  veterans,  which  was  referred  to 
the  Committee  on  Finance. 

He  also  presented  memorials  of  sundry  members  of  the 
staff  of  Clark  University,  of  Worcester,  Mass.,  and  sundry 
citizens  of  West  Medford,  all  in  the  State  of  Massachusetts, 
remonstrating  against  the  enactment  of  the  so-called  "  Pat- 
man  or  Vinson  bonus  biUs",  or  similar  legUatlon.  which 
were  referred  to  the  Committee  on  Finance. 

He  also  presented  a  letter  in  the  nature  of  a  petition  from 
Local  Union  No.  1711,  United  Textile  Workers  of  America, 
of  Adams.  BCass.,  praying  for  extension  of  the  National  In- 
dustrial Recovery  Act,  which  was  referred  to  the  Committee 
on  Finance. 

He  also  presented  a  letter  in  the  nature  of  a  petition 
from  Mabel  L.  Shumway  Auxiliary.  No.  34,  A.  U.  S.  W.  V., 
of  Worcester,  Mass.,  praying  for  the  enactment  of  House 
bill  5541,  known  as  the  "American  flag  bill ",  which  was  re- 
ferred to  the  Committee  on  the  Judiciary. 

He  also  presented  resolutions  of  Local  Union  No.  29.  of 
the  United  Hatters,  Cap,  and  MiUinar  Workers  Intenut- 
tional  Union,  of  Fall  River,  and  Local  No.  11,  of  the  Amalga- 
mated Silver  Workers  Union,  of  Taunton,  in  the  State  of 
Massachusetts,  favoring  the  enactment  of  the  so-called 
"  Wagner  labor-disputes  bill  "  and  the  "  Black  30-taour  work 
week  bill ",  which  were  ordered  to  Ue  on  the  table. 

He  also  presented  a  letter  in  tbe  nature  of  a  memorial 
from  H.  H.  Brown  Shoe  Co..  by  Ray  W.  HHlMmaa.  its  prMi- 
dent,  of  Worcester,  Mass..  remonstrating  against  the  enact- 
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ment  of  Senate  bill  87.  known  as  the  "  Black  30-hour  worl^ 
week  bill  ".  which  was  ordered  to  lie  on  the  table. 

Mr.  BARBOUR  presented  the  following  reeolution  adoptec| 
by  the  House  of  Assembly  of  the  State  of  New  Jersey,  whiclj 
was  referred  to  the  Committee  on  nnance: 

Tbx  Om  Httitdkb)  axo  Tarr-irarra  Lscsx^tttki 

or  THX  Stats  or  Kkw  Jsksbt. 
Assembly  Chcmber.  StatehouMe.  Trenton.  N.  J. 
Resolution  by  Mr.  Pascoe,  of  Union  County  (introduced  and 

adopted  Apr.  1,  i935) 
Whereas  the  people  of  New  Jersey  pay  into  the  Federal  Treasurj 
In  taxes  OT«r  we-OOCOOO  annvially.  and  In  allocating  the  same  onl) 
about  $53,000,000  U  returned  to  the  SUte  of  New  Jersey,  Including 
appropriations  for  emergency  relief;   and  ' 

Whereas  we  learn  from  the  Concwessiomai,  Rxcokd  of  February 
23.  1935,  that  In  making  appropriations  for  emergency  rell'/f  t4 
the  various  States  there  are  several  SUtea  which  receive  a  vastly 
greater  percentage  of  their  relief  reqiiirements  from  the  Federal 
Oovernment  than  does  our  State  of  New  Jersey:  and  j 

Whereas  such  a  plan  is  manifestly  unfair  and  inequitable  to  the 

H 


compared   with   the   citizens  of   othe 


of   th^ 
to  th^ 


people   of   New   Jersey 
States;  and 

Whereas  there  are  some  one  hundred  and  twenty-five  munlci-t 
palltles  in  our  State  which  have  defaulted  in  whole  or  in  part  oi) 
their  m\inlclpal  obligations  or  are  using  scrip  to  pay  their  expenses; 
and  the  Imposition  of  additional  taxes  to  raise  money  for  emer-* 
gency  relief  will  further  aggravate  this  financial  situation:  There'* 
fore  be  It 

Besotted.  That  this  House  of  Assembly  for  the  SUte  of  NeW 
Jersey  does  hereby  request  our  United  States  Senators  and  Con4 
gressmen  to  support  the  request  of  Governor  Hotfman  and  tha< 
they  do  present  the  above  facts  to  the  Federal  Director  of  Emer4 
gency  Relief  and  ask  for  a  more  equitable  distribution  of  Federa) 
taxes  paid  by  the  people  of  New  Jersey,  particularly  emergency 
relief  funds;  we  ask  this  In  the  Interest  of  the  overburdened  tax-. 
payers  of  our  State;   and  be  it  stai  further  I 

Resolved.  That  a  copy  of  this  resolution  be  forwarded  forthwitn 
to  the  United  States  Senators  and  each  Congressman  from  New 
Jersey  and  to  the  Qovemor  of  New  Jersey.  j 

LBSTEB    H.   CI.ZE, 

Sjteaker  of  the  Mouse  of  Assembly 
Attest: 

FixDsaiCK  A.  &u>DS8snt, 

CZerfc  of  the  House  of  Assembly,    j 

I  hereby  certify  that  the  above  Is  a  true  and  correct  copy  of  a 

resolution  adopted  by  the  house  of  assembly  April  1,  1935.  | 

FaxDXBicx  A.  BaoDCBsn,  J 

Clerk  of  the   House  of  Assevibly.   i 

Mr.  NORRIS  presented  the  foDowing  resolution 
Senate  of  the  State  of  Nebraska,  which  was  referred 
Committee  on  Military  Affairs: 

Resolution  memorializing  the  President  of  the  United  States,  th^ 
Secretary  of  War.  the  Chief  of  the  General  Staff,  the  Chief  cf 
the  Air  Oarpa.  our  Senators  and  Congressmen  In  Wasiiingtoa 
to  oonald^  some  appn^rlate  location  in  the  State  of  Nebraskk 
AS  the  site  for  an  interior  Army  air  base  contemplated  under 
House  biU  4130  I 

(Introduoed  by  Senators  Frank  J.  Brady.  Archie  C.  O'Brien.  R.  6. 

Van  Kirk,  and  Ivan  H.  Mattson)  ] 

Whereas  section  73-311.  Compiled  Statutes  Supplement.  193^. 
makes  avallaUe  public  lands  in  the  State  of  Nebraska  for  radio 
monitor  stattons  and  other  public  purposes;  and  I 

Whereas  the  central    location    of   the   State    of   Nebraska   geo- 
graphically justifies  substantial  consideration   for   the  establis. 
ment  of  an  Army  air  base  as  contemplated  under  Hotise  bill  41' 
BOW  pending  before  the  National  Congress,  by  virtue  of  Its  a1 
hite  centralliatton  on  the  present  transcontinental  air  route;  an< 

Whereas  meterologlcal  conditions  throught  the  entire  year  J 
tlfy    a    preference   for    Nebraska    in    connection    with    aU    seaso^x 
flying  as  contrasted  with  other  territories  and  localities;  and        i 

Whereas  the  experience  of  present  air  mall  operators  across 
Nebraska,  where  pioneer  organization  of  all  air  mall  in  the  Unlteo 
States  was  founded,  it  being  on  this  specific  route  through  N^ 
braska  where  first  night  air  mall  was  fiown:  and 

Whereas  statistics   show   that   theee   air-mail   operators  fly 
*t»nii»i  completed  schedule  for  each  year  of  operation  an  aver 
oS  97  percent  for  each  completed  schedule;  and 

Whereas  the   mTix<"'^T"»    altitude    above   sea   level    in    Nebras: 
will  not  exceed  the  figure  that  would  preclude  sea-level  perfoi 
ance  of  aay  aircraft;  and 

Whereas  the  general  terrain  along  the  present  transcontlnen 
atr  route  across  the  entire  extent  of  Nebraska  naturally  folio 
the  Platte  River  Valley,  which  greatly  enhances  aircraft  operai 
and 

Whereas  the  State  of  Nebraska  affords  along   this  transoon 
nental   air   route   a   grazing   section   which   can   be   obtained 
ptirchaae  for  military  air-base  uses  at  a  minimum  figure;  and 

Wlksreas  the  inssnnsl  variations  tor  temperature  in  Nebraska 
are  at  sufBeteDt  extreme  to  acclimate  the  personnel  to  any  flying 
y^^^^^t^Tt^-  and 


Whereas  the  State  of  Nebraska  has  splendid  railroad  facilities 
from  the  Gulf  oil  fields  for  the  expeditious  supply  of  aircraft  fuel 
and  lubricants:  Now.  therefore,   be  it 

Resolved  by  the  Senate  of  the  State  of  Nebraska  in  fiftieth 
regular  session  assevibled: 

1.  That  this  senate  deems  it  of  immediate  Importance  that  the 
attention  of  the  Federal  Government  be  directed  to  the  peculiar 
availability  of  the  State  of  Nebraska  for  the  establishment  of  a 
military  air  base  pursuant  to  the  provisions  of  House  bill  4130, 
now  pending  in  the  Congress  of  the  United  States. 

3.  That  the  Lieutenant  Governor  be  directed  forthwith  to  for- 
ward a  copy  of  this  resolution  properly  authenticated  and  suitably 
engrossed  to  Franklin  D.  Roosevelt,  President  of  the  United 
States;  to  George  H.  Dem,  Secretary  of  War;  to  Gen.  Douglas 
MacArthxir,  Chief  of  the  General  Staff  of  the  Army;  to  MaJ.  Gen. 
B.  D.  Foulols,  Chief  of  the  Air  Corps;  and  to  each  Senatw  and 
Congressman  representing  the  State  of  Nebraska  in  the  Congress 
of  the  United  Stetes;  to  the  end  that  the  peculiar  avallabUlty  of 
the  State  of  Nebraska  for  consideration  as  a  military  air  base  be 
called  to  the  attention  of  those  Federal  olQclals  to  whom  will  be 
committed  the  selection  of  the  same. 

Mr.  NORRIS  also  presented  the  following  resolution  of  the 
House  of  Representatives  of  the  State  of  Nebraska,  which 
was  referred  to  the  Committee  on  Military  Affairs: 

Resolution  memorializing  the  President  of  the  United  States,  the 
Secretary  of  War,  the  Chief  of  the  General  Staff,  the  Chief  of  the 
Air  Corps,  our  Senators  and  Congressmen  In  Washington  to  con- 
sider some  appropriate  location  in  the  State  of  Nebraska  as  the 
site  for  an  Interior  Army  air  base  contemplated  under  H.  R.  4130 
Whereas  section  72-211,  Compiled  Statutes  Supplement,  1933. 
makes  available  public  lands  in  the  State  of  Nebraska  for  radio 
monitor  stations  and  other  public  purposes;  and 

Whereas  the  central  location  of  the  State  of  Nebraska  geographi- 
cally justifies  substantial  consideration  for  the  establishment  of  an 
Army  air  base,  as  contemplated  under  H.  R.  4130.  now  pending 
before  the  National  Congress,  by  virtue  of  its  absolute  centraliza- 
tion on  the  present  transcontinental  air  route;   and 

Whereas  meterologlcal  conditions  throughout  the  entire  year 
Justify  a  preference  for  Nebraska  in  connection  with  all-season 
flying  as  contrasted  with  other  territories  and  localities;  and 

Whereas  the  experience  of  present  air  mall  operators  across 
Nebra-ska,  where  pioneer  organization  of  all  air  mail  In  the  United 
States  was  founded.  It  being  on  this  specific  route  through  Ne- 
braska where  first  night  air  mall  was  flown;   and 

Whereas  statistics  show  that  these  air  mall  operators  fiy  an 
annual  completed  schedule  for  each  year  of  operation  an  average 
of  97  percent  for  each  completed  schedule;   and 

Whereas  the  maximum  altitude  above  sea  level  in  Nebraska  will 
not  exceed  the  figure  that  would  preclude  sea-level  performance  of 
any  aircraft;  and 

Whereas  the  general  terrain  along  the  present  transcontinental 
air  route  across  the  entire  extent  of  Nebraska  naturally  follows  the 
Platte  River  Valley,  which  greatly  enhances  aircraft  operation:  and 
Whereas  the  State  of  Nebraska  affords,  along  this  transconti- 
nental air  route,  a  grazing  section  which  can  be  obtained  by  pur- 
chase for  military  air-base  uses  at  a  minimum  figiire;  and 

Whereas  the  seasonal  variations  for  temperature  In  Nebraska  are 
of  sufllclent  extreme  to  acclimate  the  personnel  to  any  fiylng  con- 
ditions;  and 

Whereas  the  State  of  Nebraska  has  splendid  railroad  facilities 
from  the  Gulf  oU  fields  for  the  expeditious  supply  of  aircraft  fuel 
and  lubricants:  Now,  therefore,  be  It 

Resolved  by  the  House  of  Representatives  of  the  State  of  Ne- 
braska in  fiftieth  regular  session  assembled: 

1.  That  this  house  of  representatives  deems  It  of  immediate  Im- 
portance that  the  attention  of  the  Federal  Government  be  directed 
to  the  peculiar  avallabUlty  of  the  State  of  Nebraska  for  the  estab- 
lishment of  a  military  air  base  pursuant  to  the  provisions  of  H.  R. 
4130,  now  pending  In  the  Congress  of  the  United  States. 

2.  That  the  chief  clerk  be  directed  forthwith  to  forward  a  copy 
of  this  resolution,  properly  authenticated  and  suitably  engrossed, 
to  Franklin  D.  Roosevelt,  President  of  the  United  States;  to  George 
H.  Dem,  Secretary  of  War;  to  Gen.  Douglas  MacArthur,  Chief  of 
the  General  Staff  of  the  Army;  to  MaJ.  Gen.  B.  D.  Foulols,  Chief  of 
the  Air  Corps;  and  to  each  Senator  and  Congressman  representing 
the  State  of  Nebraska  in  the  Congress  of  the  United  States,  to  the 
end  that  the  peculiar  availability  of  the  State  of  Nebraska  for 
consideration  as  a  mUltary  air  base  be  called  to  the  attention  of 
those  Federal  officials  to  whom  wiU  be  committed  the  selection  of 
the  same. 

This  is  to  certify  that  the  within  resolution  was  Introduced  and 
passed  by  the  Nebraska  House  of  Representatives  on  the  8th  day  of 
AprU   1935. 

Max  Adams, 
Chief  Clerk  of  the  House. 

RrPORTS    OF   COMMITTEES 

Mr.  AUSTIN,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  bill  ^S.  1578)  for  the  relief  of  Beryl 
M.  McHam.  reported  it  with  an  amendment  and  submitted 
a  report  ^No.  471)  thereon. 

Mr.  SCHWELLENBACH,  from  the  Committee  on  MiliUry 
Affairs,  to  which  was  referred  the  bill   (S.  2252)    for  the 
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relief  of  Henry  Hllbun,  reported  it  without  amendment  and 
submitted  a  report  (No.  473)  thereon. 

Mr.  THOMAS  of  Utah,  from  the  Committee  on  Military 
Affairs,  to  which  was  referred  the  bill  (S.  2265)  extending 
the  benefits  of  the  Emergency  OflBcers'  Retirement  Act  of 
May  24,  1928,  to  provisional  officers  of  the  Regular  Establish- 
ment who  served  during  the  World  War.  reported  it  with 
an  amendment  and  submitted  a  report  (No.  479)   thereon. 

Mr.  LOGAN,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  373)  conferring  jurisdiction  upon 
the  Court  of  Claims  to  hear,  determine,  and  render  judg- 
ment on  the  claim  of  Robert  A.  Watson,  reported  it  with 
an  amendment  and  submitted  a  report  (No.  472)   thereon. 

Mr.  THOMAS  of  Oklahoma,  from  the  Committee  on  In- 
dian Affairs,  to  which  were  referred  the  following  bills,  re- 
ported them  severally  without  amendment  and  submitted 
reports  thereon: 

S.  1534.  A  bin  to  provide  funds  for  cooperation  with  the 
school  board  at  Queets.  Wash.,  in  the  construction  of  a  public- 
school  building  to  be  available  to  Indian  children  of  the  village 
of  Queets,  Jefferson  Coimty,  Wash.  (Rept.  No.  474) ; 

S.  1537.  A  bill  to  provide  funds  for  cooperation  with  the 
school  board  of  Shannon  County,  S.  Dak.,  in  the  construc- 
tion of  a  consolidated  high-school  building  to  be  available 
to  both  white  and  Indian  children  (Rept.  No.  475) ; 

S.  2148.  A  bill  to  provide  for  the  leasing  of  restricted  In- 
dian lands  of  Indians  of  the  Five  Civilized  Tribes  in  OklA- 
homa  (Rept.  No.  476) ; 

S.  2214.  A  biH  conferring  jurisdiction  on  United  States 
district  courts  over  Osage  Indian  drug  and  hquor  addicts 
(Rept.  No.  477) ;  and 

S.  2482.  A  bin  relating  to  the  tribal  and  individual  affairs 
of  the  Osage  Indians  of  Oklahoma  (Rept.  No.  478). 

Mr.  TRAMMELL,  from  the  Committee  on  Naval  Affairs, 
to  which  was  referred  the  bill  (S.  1610)  authorizing  the  Sec- 
retary of  the  Navy  to  accept  on  behalf  of  the  United  States 
a  certain  strip  of  land  from  the  State  of  South  Carolina,  re- 
ported it  without  amendment  and  submitted  a  report  (No. 
480)  thereon. 

Mr.  HAYDEN,  from  the  Committee  on  Territories  and  In- 
sular Affairs,  to  which  was  referred  the  joint  resolution 
(S.  J.  Res.  88)  to  abolish  the  Puerto  Rican  Hurricane  Re- 
lief Commission  and  transfer  its  functions  to  the  Secretary 
of  the  Interior,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  481)  thereon. 

Mr.  WHEETiER.  from  the  Committee  on  Interstate  Com- 
merce, to  which  was  referred  the  bill  (S.  1629)  to  amend  the 
Interstate  Commerce  Act,  as  amended,  by  providing  for  the 
regulation  of  the  transportation  of  passengers  and  property 
by  motor  carriers  operating  in  interstate  or  foreign  com- 
merce, and  for  other  purposes,  reported  it  with  amendments 
and  submitted  a  report  (No.  482)  thereon. 

ElfROLLED   BILL   PRESEIfTED 

Mr.  lONERGAN  (for  »irs.  Caraway)  ,  from  the  Commit- 
tee on  Enrolled  Bills,  reported  that  on  the  11th  Instant  that 
committee  presented  to  the  President  of  the  United  States 
the  enrolled  bill  (S.  1308)  to  extend  the  times  for  commenc- 
ing and  completing  the  construction  of  a  bridge  across  the 
Ohio  River  at  or  near  Cairo.  HL 

EXECUTIVE   REPORTS  OF  A  COMMITTEK 

As  in  executive  session, 

Mr.  SHEPPARD,  from  the  Committee  on  Military  Affairs, 
reported  favorably  the  nominations  of  sundry  officers  in  the 
Regular  Army,  which  were  ordered  to  be  placed  on  the 
Executive  Calendar. 

BILLS  AMD  JOnnr  RESOLXrnOlf  introdttced 

Bills  and  a  joint  resolution  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  CAREY: 

A  bill  (S.  2564)  to  grant  an  honorable  discharge  to  (Tharles 
I*.  Wymore;  to  the  Committee  on  Military  Affairs. 


By  Mr.  LEWIS: 

A  bill  (S.  2565)  to  create  a  central  statistical  committee 
and  a  central  statistical  board,  and  for  other  purposes;  to  the 
Committee  on  Expenditures  in  the  Executive  Departments. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  2566)  to  provide  for  the  pajrment  to  veterans  of 
their  adjusted-service  certificates,  for  controlled  expansion 
of  the  currency,  and  to  extend  the  time  for  filing  applications 
for  benefits  under  the  World  War  Adjusted  Compensation 
Act,  and  for  other  purposes;  to  the  Committee  on  Finance. 

By  Mr.  BYRD: 

A  bill  (S.  2567)  for  the  relief  of  Nannie  D.  Hardhig; 

A  bill  (S.  2568)  for  the  reUef  of  Thatch  A.  Lufsey;  and 

A  biU  (S.  2569)  for  the  relief  of  William  E.  Smith;  to  the 
Committee  on  Claims. 

A  bill  (S.  2570)  directing  the  Court  of  Claims  to  reopen 
certain  cases  and  to  correct  the  errors  therein,  if  any,  by 
additional  judgments  against  the  United  States;  and 

A  bill  (S.  2571)  directing  the  Court  of  Claims  to  reopen  the 
case  of  William  G.  Maupin,  Jr.,  et  al  against  United  States, 
Docket  No.  34,681,  and  to  correct  the  errors  therein,  if  any. 
by  an  additional  judgment  against  the  United  States;  to  the 
Committee  on  the  Judiciary. 

A  bill  (S.  2572)  to  provide  for  the  establishment  of  the 
Richmond  National  Battlefield  Park,  in  the  State  of  Virginia, 
and  for  other  purposes;  to  the  Committee  on  Public  Lands 
and  Surveys. 

By  Mr.  SMITH: 

A  joint  resolution  (S.  J.  Res.  101)  to  amend  the  Emergency 
Relief  Appropriation  Act  of   1935  to  authorize  grants  to 
community  hospitals;  to  the  Committee  on  Appropriations. 
government    marketing    coEPORAxnn* — address    bt    senator 

FRAZIKB 

Mr.  CAPPER.  Mr.  President,  I  hold  In  my  hand  a  copy 
of  a  very  interesting  speech  delivered  by  Senator  Ltnh  J. 
Prazier.  of  North  Dakota,  at  a  luncheon  given  by  the  Peoj^'s 
Lobby  in  Washington  on  March  30,  1935,  and  broadcast  by 
the  National  Broadcasting  Co..  on  Senate  bill  1736,  which 
would  set  up  a  Farmers'  and  Consumers'  Financing  Cor- 
poration. Since  the  measure  discussed  by  Senator  Frazier 
is  one  in  which  the  people  of  the  country  are  much  inter- 
ested, I  ask  unanimous  consent  that  the  speech  be  printed 
in  the  Congressional  Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Senate  blU  1738  sets  up  a  Parmers*  and  Consumers'  Financing 
Corporation.  This  corporation  would  have  the  power  to  regulate 
the  prices  of  farm  products  from  the  producers  to  the  consumers. 

Under  oiir  existing  marketing  system  the  producers  of  farm 
products  are  forced  to  sell  at  a  price  over  which  they  have  no 
control  and  xisually  below  cost  of  production,  and  the  consumer 
buys  at  prices  fixed  by  someone  else  and  usually  much  too  high  as 
compared  with  the  price  the  producef  receives.  In  short,  the  pro- 
ducer Lb  robbed  In  the  price  he  receives,  and  the  consumer  la  robbed 
In  the  price  he  pays.  The  spread  between  farm  prices  and  city 
prices  Is  too  wide.  The  farmer  gets  about  85  cents  of  the  con- 
sumer's dollar,  where  he  should  get  at  least  twice  that  amount. 
There  Is  iugent  need  for  an  economical  and  efllclent  marketliig 
system. 

A  last  month's  Issue  of  the  Ooncumer's  Oulde,  issued  by  the 
Agricultural  Adjustment  Administration,  states  that  "  never  be- 
fore in  this  country  have  so  many  people  been  unable  to  buy 
food  and  the  simple  necessities  of  life  as  in  the  past  2  years."  It 
might  also  be  said  that  there  was  never  a  time  in  the  history  of 
this  country  when  the  people  who  produce  the  food  products  and 
other  necessities  were  so  hard  up  as  they  have  been  the  past  2 
years,  and  all  becaxise  of  the  fact  that  they  have  had  to  sell  their 
products  below  cost  of  production.  No  business  can  be  successful 
unless  It  gets  cost  of  production  and  at  least  a  little  profit. 
Farmers  by  the  hundreds  of  thousands  have  lost  their  homes  and 
land. 

Strange  as  it  may  seem,  during  the  past  2  years,  when  such  vast 
numbers  of  people  have  been  out  of  employment,  when  farm«TS 
have  been  going  broke  by  wholesale,  when  mlilions  of  our  pec^le 
could  not  buy  the  simple  necessities  of  life,  when  there  has  been 
more  of  actual  want  and  hunger  than  In  any  other  like  period  in 
the  history  of  our  Nation,  there  have  been  more  food  products 
deliberately  destroyed  than  in  all  the  preceding  life  of  our  country. 
During  the  past  2  years  of  misery  and  want  the  big  companies  and 
corporations  that  have  handled  farm  products  have  made  gbod 
profits.  While  the  poor  have  been  getting  poorer  the  rich  have 
been  getting  richer. 

I  want  to  mention  a  few  of  these  companies.  The  National  Bl»- 
cult  Co..  In  1833  and  1934,  made  a  net  profit  at  $MJM2.000;  the 
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National  Prult  Co  m»<le  a  net  profit  of  •21.290.000:  Anaovx  *  Co.^ 
meat  packers,  made  a  net  proflt  of  »19.446.000:  the  Borden  (milk) 
Oo  made  a  net  profit  of  •fl.lsnooO;  the  National  Dairy  Corporation 
made  a  net  prof.:  of  »13.603.000;  the  Com  Producta  Refining  Co, 
made  a  net  profit  of  taLao?,**;  the  U.  8.  Tobacco  Co.  made  a  nefl 
profit  of  »6.807  COO:  and  the  Great  Atlantic  tc  Pacific  Tea  Co,  In  Ita 
la«t  two  annual  report*,  showed  a  net  profit  of  M3.210.000 — thes« 
profit.i  during  the  2-year  perujd  of  the  hardest  tlmea  our  Nation 
has  ever  kno-am.    I  submit  there  la  a  need  of  regulation  of  prices. 

The  Income-tax  returns  for  1933  show  an  Increaae  of  those  who 
had  a  million  dollars  or  more  net  Income  over  the  1932  returns  bj^ 
26  That  Is.  In  1933  there  were  28  more  In  the  million-dollar.  oB 
over.  net-Income  bracket  than  there  were  in  1932.  In  spite  of  these 
proflta  by  the  handlers  and  processors  of  food  products.  Secretary 
Wallace  la  quoted  by  the  papers  this  week  as  saying  that  the  rls^ 
In  food  prices  has  not  been  excessive;  that  the  Increase  has  onl3| 
kept  pace  with  the  rise  In  national  Income. 

The  Secretary  says:  Prices  are  not  excessive:  the  Increase  lij 
price  of  food  products  has  only  kept  pace  with  the  rise  In  national 
Income — It  would  be  more  logical  If  put  the  other  way.  for  cer^ 
talnly  the  rise  In  Income  of  the  companies  I  have  mentioned  ha4 
kept  pace  with  the  rise  In  the  price  of  food  producta.  and  theij 
some.  Here  in  the  National  Capital  there  was  a  rise  In  prices  o^ 
food  products  noticeably  when  the  10-percent  reduction  of  Ped-t 
eral  employees'  salaries  was  restored.  They  take  all  the  trafQ^ 
will  bear.  I 

During  the  past  5  years,  income  from  agriculture  has  been  onlt 
8.8  percent  of  the  national  Income,  although  the  agricultural  pop4 
ulatlon  Is  approximately  25  percent  of  the  total  number  of  people 
The  new-deal  agrlciiltural  program  alms  to  cut  down  the  pro* 
ductlon  of  farm  producta  to  the  amount  needed  for  home  con« 
sumption,  and  the  farmers  have  been  given  so-called  "  benefit 
payments  "  to  recompense  them  for  reducing  the  farm-crop  acre'* 
age:  yet  recent  figures  from  a  Government  authority  show  thai 
61  percent  of  the  Imports  that  came  Into  this  coimtry  In  1934  wer4 
agricultural  prod'acts.  and  many  of  them  In  direct  competition  t<j 
our  own  iarm  products.  There  was  Imported  In  1934  grains  an4 
preparations  from  grains  to  the  value  of  $33,212,000;  dairy  prod-. 
ucU.  »10.865.000:  meat  producta.  «12.812.0O0;  vegetables  and  prepa* 
rations,  116.000.000;  hides  and  skins,  $116,519,000  worth;  tobacco^ 
unmanufactured,    $24,932,000   worth,  i 

In  the  past  year,  over  10,000.000  bushels  of  rye  have  been  Imt 
ported  which  has  had  the  effect  of  keeping  down  the  price  of 
domestic  rye.  Some  comparison  of  the  cost  of  bread  made  fror$ 
wheat  flour  and  from  rye  flour  may  be  of  Interest.  The  Depart* 
ment  of  Agriculture  gives  the  following  figures  as  of  date  of  Fe 
ruary  IS  of  this  year: 

Cen 

Average  price  of  1-pound  loaf  rye  bread 8. 

Average  price  of  1-pound  loaf  white  bread 8. 

Parm  prices  on  rye  per  bushel  of  56  pounds,  69.3  cents;  wheajt 
prices  per  bushel  of  60  poiuids,  87.9  centa;  and  wholesale  price  qf 
rye  flour  per  barrel  at  Minneapolis.  $4,244;  and  wholesale  of  whe^ 
flour,  standard  patent,  was  $7  281  per  barrel.  Although  rye  flour  tp 
$3  less  per  barrel  than  white  flour,  yet  bread  from  rye  flour  sells 
for  more  than  white  bread.  The  average  cost  of  Ingredients  going 
into  a  pound  loaf  ef  white  bread  made  by  a  typical  formula  Is  3.0(8 
cents,  and  the  cost  of  the  flour  Is  2.14  cents.  The  approxlmaqe 
amount  the  farmer  gets  for  the  wheat  that  makea  the  flour  for 
l-poxind  loaf  Is  1  cent,  and  the  average  price  of  a  1-pound  loaf 
bread  is  8.3  cents.  During  the  past  10  years  the  price  of  a  1-pou 
loaf  of  bread  of  the  beat  grade  here  in  Washington  has  been 
cents,  and  the  price  of  wheat  to  the  farmer  has  varied  from 
cents  per  bushel  to  $1.25  per  bushel.  The  price  of  the  wheat  or 
has  little  to  do  with  the  {Mice  of  bread,  and  that  U  literally  true 
the  prices  of  many  other  farm  products. 

If  this  bill  to  regulate  prices  from  producer  to  consxuner  becom< 
a  law,  it  Is  believed  that  the  price  to  the  producer  can  be  Incre 
to  an  amount  based  on  coat  of  production  and  fair  profit,  and  t 
price  to  the  consumer  not  Increased,  and  In  many  cases  lowered 
eliminating  the  unnecessary  middlemen  and  also  by  elimlnat: 
unnecessary  proflu.  Recently  here  In  Washington  Maine  pota 
for  which  the  grower  was  receiving  12  cents  per  bushel,  were  reta; 
Ing  at  the  rate  of  $1.32  per  bushel.  Radical  adjustments  an|d 
changes  must  be  made.  There  Is  no  logical  excuse  for  contlnuliig 
to  rob  the  fanner  at  one  end  of  the  game  and  continuing  to  rob  tl|e 
cona\imer  at  the  other  end  of  the  game.  The  producers  and  coi)- 
sumers  should  organize  and  write  the  rules  of  the  game  and  have  ja 
fair  regulation  of  prices.  i 

ISSUXS  BEFORS  AMXUCA — ADDRESS  BT  SENATOR  WHEELER        ' 

Mr.  MURRAY.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  a  radio  address  delivered  o^ 
April  8  last  by  my  colleague,  the  senior  Senator  from  Mon- 
tana [Mr.  Wheeler],  the  subject  being  Issues  Before  Americiu 

There  being  no  objection,  the  address  was  ordered  to  tie 

printed  in  the  Record,  as  follows:  I 

In  the  minds  of  some,  1929  was  a  golden  era.    Optimism  ran  ev< 
higher  than  securities  on  the  stock  exchanges.     But  those 
careless,  slipshod  days.    Credit  had  been  inflated  out  of  aU 
partly  by  the  overcapitalization  of  our  corporations.    When  a 
Uflcate  of  stock  or  a  bond  was  issued  to  you  and  you  borrow 
money  on  it  at  the  bank,  or  If  you  bought  it  on  a  margin,  you 
were  inflating  the  credit,  and  the  Indispensable  widows  and 
phans.   and  the  bootblacks  and  scrub  women  who  were  buyl 
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watered  seciirltles  were  helping  In  their  little  way  to  Inflate  th« 
credit  of  the  Nation. 

When  all  this  credit  inflation,  which  In  fact  was  really  only 
ths  creation  of  a  fantastic  and  Impoeslble  debt,  started  to  topple 
over,  big  business  rushed  to  the  Government  and  borrowed  the 
taxpayers'  money  for  the  purpose  of  prolonging  the  day  of  reckon- 
ing, which.  In  my  Judgment,  has  yet  to  come. 

Business  and  flnanclal  leaulers  of  prominence  Issued  weekly  In- 
terviews telling  how  much  bigger  and  better  things  were  getting 
all  the  time.  Why,  notliing  could  stop  us  in  our  forward  march. 
I  happened  to  notice  In  the  paper  the  other  day  where  one  of 
these  men  Just  returned  from  Europe,  and  when  interviewed 
about  conditions,  shook  his  head  gloomily,  and  uttered  words  of 
despair.  Now,  that  Is  the  most  hopeful  sign  of  the  end  of  the  de- 
pression that  I  have  yet  seen,  because  this  man  was  wrong  so  many 
times  in  1929,  when  things  were  getting  bigger  and  better,  and  was 
wrong  so  many  times  during  1930.  1931,  and  1932,  when  he  told 
us  that  prosperity  was  just  around  the  corner. 

These  same  high  priests  are  still  with  us,  and  they  honestly 
believe  that  we  should  let  things  work  out  with  no  Government 
Interference  except  Government  loans.  They  do  not  want  reforms. 
Crazy  speculation  Is  in  their  blood  and  nothing  would  make  them 
so  happy  as  to  be  allowed  to  build  up  another  1929.  But,  my 
friends,  their  usefulness — and  I  am  admitting  that  in  the  past  they 
have  been  useful — is  over.  The  day  of  frontiers  Is  over  and  we 
must  settle  down  to  living  the  fxillest  possible  life  with  our 
resources. 

Friends,  we  have  something  far  more  important  before  us  today 
than  any  feeble  attempts  to  reassure  the  public  that  all  Is  well. 
We  have  something  on  our  hands  that  Is  infinitely  more  of  con- 
cern to  our  welfare  than  any  minor  patching  up  of  the  old 
machine. 

America  is  at  this  moment  on  the  threshold  of  very  vital  and 
far-reaching  decisions.  Where  do  we  want  to  go?  The  decision 
Is  up  to  us.  Do  we  want  to  do  what  some  strong  groups  contend 
for  and  abandon  our  foreign  trade  for  economic  nationalism?  I 
can  hear  some  of  my  listeners  say  we  want  to  maintain  our  high- 
tariff  wsdls  and  at  the  same  time  to  get  all  the  International  trade. 
That  is  impossible.  There  Is  only  one  way  that  we  can  sell  our 
surpluses  abroad  and  that  is  by  permitting  other  nations  to  trade 
with  us.    We  must  decide  on  a  definite  policy. 

Secondly,  do  we  want  to  go  back  and  have  money  of  redemption 
and  a  metallic  base  for  it?  If  we  do,  then  we  must  face  the  fact 
that  there  isn't  enough  gold  in  the  world  to  meet  the  needs  of 
commerce  and  that  we  must  remonetlze  silver.  Or  do  we  want 
to  abandon  the  metallic  base  entirely  and  depend  on  a  managed 
currency?  If  we  remonetlze  silver,  we  will  help  the  manufacturer 
by  preventing  the  dumping  of  oriental  goods  over  our  tariff  barriers. 
The  trouble  with  the  American  political  life  has  been  that  diir- 
Ing  the  war  and  since  the  war  up  to  1929  so  many  people  were 
prosperous  that  they  did  not  stop  to  figure  out  what  was  bringing 
about  that  temporary  prosperity.  We  felt  that  we  were  God's 
chosen  people  and  that  somehow  in  His  divine  wisdom  He  had 
picked  us  out  for  special  attention,  when  suddenly  in  the  autumn 
of  1929  we  were  face  to  face  with  the  greatest  economic  catastro- 
phe of  modern  times,  either  for  this  country  or  any  other. 

Now,  I  haven't  time  in  the  few  minutes  that  has  been  allotted 
to  me  tonight  to  point  out  some  of  the  danger  signals  that  lie  in 
whatever  route  we  choose  on  these  questions.  Irrespective  of 
which  fork  in  the  road  we  take,  the  burning  issue  before  America 
today  is  whether  we  are  going  to  allow  monopolies  and  other 
large  aggregations  of  economic  power  to  continue  to  dominate  our 
whole  social,  economic,  and  political  life. 

This  issue  has  its  roots  in  the  fact  that  96  percent  of  we  Ameri- 
can sovereigns  own  only  15  percent  of  the  wealth;  In  the  fact 
that  1  out  of  every  6  persons  Is  dependent  upon  Government  relief 
for  his  very  livelihood;  in  the  fact  that  11.000,000  people  are  un- 
employed. Either  Industry  Itself  must  see  that  more  money 
gets  into  the  hands  of  the  people  in  the  form  of  purchasing 
power  or  it  will  have  to  be  a  function  of  the  Government  to  do 
as  they  are  doing  now;  that  Is,  taxing  industry  and  placing 
the  proceeds  in  the  hands  of  the  needy  in  the  form  of  relief.  If 
we  do  this,  we  are  verging  onto  fascism,  which  would,  to  my 
mind,  be  worse  than  unfortiinate.  It  would  be  so  because  fascism 
implies  the  strong  hand  of  a  leader,  censorship  in  the  press,  on 
the  radio.  And  I  don't  think  that  there  Is  any  man  capable  of 
being  dictator  of  the  United  States  of  America,  be  he  Herbert 
Hoover  or  Franklin  D.  Roosevelt,  or  anyone  else.  We  have  too 
precious  a  heritage  of  freedom  and  democracy  to  Intrust  it  to 
fascism,  communism,  or  any  other  Ism  that  implies  centralization 
of  too  much  power  in  the  hands  of  any  one  Individual. 

Big  business  gives  us  a  good  enough  example  of  the  evils  which 
might  attend  this  course.  From  1920  to  1929  no  sacrifice  was  too 
great  to  make  to  centralize  power  In  the  hands  of  fewer  and 
fewer  corporations,  controlled  by  fewer  and  fewer  individuals.  In 
1909  the  200  largest  nonbanking  corporations  had  assets  of  only 
$26,000,000,000.  In  10  years,  by  1919,  these  assets  had  reached 
43.7  billions,  or  an  increase  of  63  percent.  In  the  next  10  years, 
from  1919  to  1929,  they  Increased  to  $81,000,000,000,  or  a  gain  of 
85  percent  In  that  period. 

These  200  largest  corporations  wovdd.  If  the  rate  of  growth  from 
1924  to  1929  were  applied  in  the  future,  in  30  years  absorb  all  cor- 
porate activity  and  practically  all  business  activity.  These  200 
largest  corporations  are  directed  nominally  by  about  2,000  men. 
But  most  of  the  directors  are  Inactive,  many  of  them  are  dummy 
directors.  It  is  safe  to  say  that  only  a  handful  of  men,  somewhere 
in  the  hundreds,  control  half  our  corporate  wealth.  The  other 
day  Chairman  Jesse  Jones,  of  the  R.  P.  C,  testifying  before  my 
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committee  tn  the  Senate,  stated  that  the  railroads  were  controlled 
by  the  bankers.  Other  testimony  showed  that  the  banker  control 
was  almost  entirely  divided  between  just  two  banking  firms.  What 
is  true  of  the  railroads  Is  also  true  of  the  life -Insurance  companies 
and  the  utilities  in  just  the  same  way.  I  have  no  doubt  that  It  is 
true  of  most  of  the  rest  of  the  200  corporations.  This  shows  that 
while  half  of  the  corporate  wealth  is  controlled  outright  by  a 
handful  of  men,  at  least  the  major  share  of  these  men  may  be 
controlled  in  turn  by  less  than  a  half  dozen  investment  bankers. 

The  corporate  form  was  originally  one  by  which  private  busi- 
ness was  conducted  by  an  individual.  It  is  now  a  means  whereby 
some  flnanclal  operators  have  exercised  their  power  to  glut  their 
selfish  ambition.  It  is  a  means  whereby  these  operators,  entirely 
without  Investment  stake  of  their  own,  put  the  risks  of  their  own 
bad  judgment  on  thousands  of  part  owners — the  stockholders, 
from  Maine  to  California — while  taking  out  for  themselves  the 
profits,  in  the  form  of  salaries  and  bonuses,  that  accrue  from  their 
good  judgment. 

In  its  original  form  the  corporate  device  served  a  very  necessary 
function  and  was  a  fin,;  thing,  but  I  say  to  you  business  units 
of  the  size  of  these  200  corporations  have  no  place  in  our  economy. 
In  them  are  all  the  objectionable  features  of  Government  owner- 
ship and  state  socialism,  except  that  they  are  In  no  way  responsible 
to  the  public  interest.  They  lend  themselves  to  the  maldistribu- 
tion of  wealth  and  purchasing  power.  They  tend  to  stifle  private 
Initiative.  They  foster  nepotism  in  Its  worst  form.  They  delib- 
erately suppress  inventions  and  new  processes  so  that  they  can 
preserve  obsolete  and  uneconomical  machinery  and  plants.  They 
are  bureaucracy  plus.  Their  managements,  like  the  Hapsburgs 
and  other  royal  families,  tend  to  be  self -perpetuating,  because  by 
wide  dispersion  of  the  stock  ownership,  the  use  of  proxies  and 
holding  devices,  they  can  remain  In  control  with  only  a  minimum 
of  stock.  Economic  democracy  under  them  is  an  Impossibility 
when  they  own  aroxind  40  percent  of  all  business  wealth.  Their 
Influence,  however,  does  not  stop  at  ownership.  They  control 
newspapers. 

There  Is  no  way  of  estimating  how  much  wealth  they  actually 
and  effectively  control  in  addition  to  what  they  own.  Employees 
and  people  dependent  upon  their  favors  have  little  more  democracy 
than  did  the  serfs  under  the  feudal  system.  They  can  go  out 
and  vote,  yes,  but  even  In  this  their  economic  dependence  upon 
these  companies  is  such  that  they  do  not  dare  in  some  instances 
to  disobey  a  mandate  to  take  sides  In  a  particular  Issue. 

I  think  it  would  be  very  enlightening  just  at  this  point  to  read 
an  editorial  from  the  Electrical  World,  sem^ioCacial  publication  of 
the  public  utilities.  In  the  list  of  200  largest  corporations  which  I 
have  mentioned,  52  are  public  utilities.  I  quote  briefly  from  the 
editorial,  which  is  entitled  "  Light  Up  with  Politics  ": 

"  Upon  a  platform  of  public  interest,  utility  men  as  taxpayers, 
as  citizens,  as  representatives  of  employees  and  investors,  and  as 
public-service  suppliers,  must  make  politics  their  major  concern. 
Every  executive  or  manager  in  each  community  served  must  de- 
vote his  individual  efforts  to  making  the  citizens  and  the  poli- 
ticians friends  instead  of  enemies.  •  •  •  These  utility  men 
must  come  to  know  intimately  the  present  municipal  ofBcials  and 
State  and  national  legislators,  also  those  who  will  attain  these 
political  positions  in  the  future,  and  they  must  be  able  to  con- 
vince these  men  of  their  political  impartiality.  •  •  •  Success 
in  politics  depends  on  human  relations,  and  these  have  their 
greatest  center  in  the  homes  of  the  citizens  of  each  locality. 
Utilities  should  translate  public  service  Into  political  service  also 
by  taking  local  action  adequate  to  meet  present  needs.  Local 
tickets  should  be  slated  and  local  platforms  written  at  once  for 
each  community." 

How  much  effect  the  lesson  for  utUities  contained  in  this  edi- 
torial has  had  can  best  be  judged  by  the  campaign  against  the 
public-utility  holding  company  bill  which  I  have  introduced  in 
the  United  States  Senate. 

I  will  be  the  first  to  admit  that  these  corporations  have  every 
right  to  spread  their  gospel  in  any  way  they  see  fit,  but  I  strenu- 
ously object  to  the  masquerading  of  their  own  selfish  interests 
under  the  garb  of  concern  for  the  poor  dear  public.  They  have 
the  right  to  voice  their  opinions  in  the  public  forum,  and  I  would 
be  the  last  to  say  that  they  should  be  deprived  of  it  in  any  way, 
shape,  or  form.  But  when  they  are  openly  avowing  that  they  are 
out  for  all  they  can  get,  then  I  think  that  the  public  is  entitled 
to  know  just  where  they  stand,  so  that  when  the  representatives 
of  the  people  are  called  upon  to  choose  between  selfish  propa- 
ganda and  the  public  interest  they  can  make  an  honest  choice 
without  thought  of  political  expediency  and  knowing  that  the 
public  appreciates  the  real  issues  involved. 

Any  idea  that  these  200  great  combinations  of  capital  can  be 
effectively  regulated  In  the  public  interest  under  any  device  we 
have  yet  discovered  Is  wishful  thinking.  When  any  reform  legis- 
lation comes  up  in  Congress  these  combinations  descend  in  a 
body  and  lobby  furiously  against  It.  They  tell  their  stockholders 
that  they  will  be  ruined,  they  order  their  employees  out  to  spread 
the  sad  news  that  everyone  will  be  rtilned.  They  cause  a  flood 
and  barrage  of  letters  to  be  written  to  their  Representatives  and 
Senators.  If  we  get  any  legislation  through  at  all  it  Lb  finally  so 
full  of  loopholes  that  they  can  get  around  it. 

These  corporate  managers  prate  to  you  that  you  are  losing  yotir 
liberty  under  the  new  deal.  I  am  stire  that  none  of  you  is  being 
taken  in  on  Just  whose  liberties  they  are  referring  to — certainly 
It  isn't  your  liberties.  Why,  in  their  rush  for  size  they  take  men 
from  the  farms  and  small  towns  and  crowd  them  together  in  huge 
industrial  centers.  They  make  them  dependent  absolutely  on  a 
highly  specialized  Job,  because  they  know  that  If  the  worker  can 


do  only  one  thing  and  if  he  is  set  down  with  his  family  to  a  plao* 
where  there  U  only  one  thing  to  do  he  is  absolutely  dependent 
upon  that  Job,  no  matter  what  the  pay,  no  matter  what  the  hours 
of  work.  If  they  want  to  cut  costs  they  lay  off  men,  put  thsm  tn 
the  bread  line. 

That  U  where  the  bulk  of  the  relief  load  U  going  today,  to 
people  who  had  been  slaves  to  tiie  routine  of  mass  production. 

If  corporate  growth  goes  on  unchecked  we  wont  have  to  worry 
about  the  Government  taking  them  over — they  will  be  the  Oor- 
emment.     They  will  take  over  the  Government. 

Lately  there  has  been  a  trend  of  thought  which  has  felt  that 
there  should  be  a  decentralization  of  these  combinations  of  power, 
a  feeling  that  with  smaller  units  real  ability  would  be  more  surely 
brought  out  and  individual  initiative  restored  to  many  capable 
people  who  are  practically  servants  today.  Certainly  It  seems  to 
me  to  be  the  only  alternative  to  Government  ownership  of  In- 
dustries, if  not  fascism.  If,  as  we  have  every  reason  to  believe, 
their  assets  increase  so  that  in  20  or  25  years  they  own  all  business 
wealth,  they  will  have  to  be  merged  with  the  Government.  We 
can  have  no  other  alternative,  nothing  else  can  happen,  because 
if  they  own  all  business  wealth  they  will  then  be  the  Government. 

This  Is  a  second  choice  that  we  cannot  escape.  It  is  perhaps 
not  BO  pressing  at  this  moment  as  the  choice  we  must  make  be- 
tween nationalism  and  internationalism,  but  It  is  none  the  less 
inevitable,  and  the  sooner  we  make  It  the  less  painful  will  be 
the  process  of  readjustment.  Regulation  has  broken  down.  Prose- 
cutions under  the  Sherman  Trust  Act  are  largely  a  thing  of  the 
past.  There  Is  one  way  to  bring  It  about,  however,  and  that  is  by 
graduated  taxation.  If  the  tax  is  not  confiscatory,  but  getting 
higher  in  the  larger  ranges  of  capital  structvire,  only  those  large 
corporations  who  can  demonstrate  that  their  size  makes  them 
more  efficient  will  be  able  to  avoid  voiintarily  breaking  up  Into 
smaller  units.  It  will  give  the  little  business  man  a  chance  to 
compete. 

In  conclusion,  let  me  say  to  you  that  many  sincere  and  honest 
citizens  have  viewed  with  alarm  the  enormous  response  which 
greets  such  movements  as  the  Townsend  old-age  pension  plan. 
Senator  Long's  share-the-wealth  plan,  E.  P.  I.  C,  and  others  like 
them.  Many  people  feel  that  there  Is  something  subversive  about 
them,  that  they  faintly  are  un-American  and  communistic.  BA'en 
if  they  do  cause  some  newspaper  publishers  to  see  "  red  "  behind 
every  tree  and  bush,  to  a  serious  student  of  history  they  are  the 
signs  of  regeneration  of  thought  in  the  American  (>eople. 

We  ought  to  welcome  the  mental  energy  in  all  the  plans  for 
recovery  springing  up  throughout  the  cotintry.  Ovt  of  this  so- 
called  "  radicalism  "  of  the  past  has  oome  every  progressive  change 
in  our  economic  and  political  system.  Practically  every  important 
development  of  the  last  20  cr  30  years  derives  from  some  ridiculed 
"  ism  "  of  the  Populists  or  other  equally  forgotten  party  which 
preached  the  doctrine  15  years  before. 

The  radicals  of  yesterday  are  the  conservatives  of  today.  There 
is  nothing  more  diarespectfiil  of  our  own  maturity  and  national  in- 
telligence than  a  fear  that  we  cannot  prevent  ourselves  being  t*ken 
in  by  every  "  ism  "  that  comes  along.  We  need  Justice  Holmsa' 
grown-up  courage  and  faith  to  believe  in  "  free  trade  of  ideas  ** 
and  that  "  the  test  of  truth  is  Ite  ability  to  get  Itself  accepted  in 
the  market  place." 

To  business  men  who  are  afraid,  remember  the  United  States 
is  still  the  most  conservative  nation  in  the  world. 

These  grumblings  from  the  \uiderprlTlleged  96  percent  of  the 
population  are  entirely  natural.  One  can  hardly  expect  a  man 
with  an  empty  stomach  to  remain  long  incxirlous  about  the  eco- 
n<Hnic  forces  which  are  keeping  his  stomach  empty. 

You  people  who  believe  that  you  can  scotch  the  Townsend  plea 
or  "  share  the  wealth  "  by  merely  pointing  to  the  technical  defects 
in  the  proposals  for  carrying  them  out  are  deluded.  In  order  to 
prevent  a  much  more  drastic  reorganization  of  the  system  than 
most  people  can  even  Imagine  at  this  time,  we  mtist  have  more 
than  scoffing.  We  must  decide  two  things  and  decide  them 
quickly.  The  first  is.  What  place  ia  the  United  States  going  to 
occupy  in  the  world  plcttu-e?  The  second  Is,  Do  we  want  either 
private  or  public  fascism,  or  do  we  want  Industrial  and  economlo 
democracy? 

The  American  people  must  give  their  answer  to  both  of  theae. 
and  the  sooner  the  ship  of  state  gets  to  sailing  a  charted  sea  the 
better  it  will  be  for  all  of  us. 

ECONOMIC  CONDITIONS — ADDRESS  ET  BENJAMIN  C.  MARSH 

Mr.  FRAZIER.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Congressional  Record  a  radio  ad- 
dress delivered  by  Benjamin  C.  Marsh,  executive  secretary 
of  the  Peoples'  Lobby,  at  Washinffton.  D.  C.  on  Saturday, 
March  30,  1935. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record  as  follows: 


THl  WASHIWCTOW 

(By  Benjanaln  C.  Marsh,  executive  secretary  of  the  People's  Lobby) 
Washington  is  in  a  mess  partly  because  the  new  deal  Is  at- 
tempting to  restore  former  proi>erty  values  and  property  Inmrns. 
and  with  the  concentration  of  ownership  of  property  and  of  Income 
this  precludes  sufflcient  purchasing  power  to  the  masses  to  permit 
a  decent  standard  of  living. 
The  new  deal  Is  Oorernment  subsidlxed  State  capitalism. 
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To  Bare  creditors  the  Oovemment  last  year  loaned  $6,161,000,000, 
which  was  »2,907.000.00C  more  than  in  1933. 

Two  years  ago  this  month,  when  the  President  took  crfBce,  the 
capital  structure  of  corporations  was  probably  about  $100,000,- 
000.000  too  high,  asking  price  for  land  at  least  $60,000,000,000  too 
high  debts  at  least  twice  what  the  people  could  carry,  or  Interest 
rates  nearly  double  what  we  could  stand.  The  write-down  since 
has  been  small. 

In  1932.  out  of  the  total  national  Income  paid  out.  $48,952,000,000 
$17,361,000,000.  or  nearly  two-afths.  was  paid  as  property  return, 
dividends.  Interest,  rents,  royalties,  and  entrepeneurlal  with- 
drawals. 

About  1  percent  of  the  families  received  about  one-ninth  of  the 
total  national  Income,  and  nearly  one-fifth  of  the  total  returns  to 
property  In  1932;  and  they  paid  the  least  taxes  in  proportion  to 
ability  to  pay.  and  real  benefits  conferred  by  government.  That  Is 
true  today. 

The  effort  is  made  to  raise  conunodlty  prices  to  attempt  tO( 
validate  property  prices  and  debt  structure  of  the  1926  leveLj 
Since  this  handful  of  people  own  this  property  and  much  of  tha 
debt,  the  masses  of  the  people  are  compelled  to  reduce  the  amount^ 
and  variety  of  their  consumption;  and  poverty,  unemployment., 
and  underconsumption  continue,  and  will  continue  untU  excesa 
prices  or  valuation  of  all  sorts  of  property— land,  capltallzatlonj 
and  debt — are  written  down  or  written  off.  | 

Government  wUl  have  to  do  this.  Inflation  by  silver  purchase 
or  otherwise  would  merely  shift  debU  and  create  new  debts  ofl 
high  land  values  and  stock  prices.  J 

Profits  tlone  were  not  such  a  serious  item  In  1932.  for  dlvldenq 
paymenU  were  only  $2,590,000,000  and  the  net  Income  of  all  cor- 
porations reporting  net  Income  was  only  $2,153,112,819. 

Interest  paymenU.  however,  were  $5,506,000,000  and  production 
charges  on  account  of  private  retention  of  ground  rents  consider- 
ably more,  probably  at  least  $6,000,000,000. 

Devaluation  of  the  dollar  has  meant  compelling  the  propertylesa 
or  small -propertied  classes  to  pay  debts  and  become  the  victim^ 
of  others"  misfortunes.  j 

The  Oovemment's  $2,800,000,000  profit  on  devaluation  came  out^ 
of  the  pockets  of  consumers.  J 

The  total  Increase  In  wages  paid  and  In  farmers"  income  durlna 
the  p>ast  2  years  is  only  about  as  much  as  governments  have  spen^ 
on  relief  and  credit  for  public  works  and  enterprises. 

"The  Reconstruction  Finance  Corporation,  started  under  Prcslj 
dent  Hoover,  was  chiefly  an  effort  to  save  bankrupt  concerns  from 
taking  their  medicine  and  to  compel  the  masses  to  take  their 
medicine  for  them.  J 

The  total  authorizations  of  the  R.  P.  C.  to  February  28  this  yea* 
for  activities  of  the  Corporation,  other  than  advances  to  Govern-^ 
ment  and  for  relief,  were  about  $5,000,000,000.  of  which  only  about 
half  has  been  repaid,  despite  devaluation  of  the  dollar  and  aq 
increase  of  about  one-half  In  the  national  debt.  I 

The  admlnlstratlon"8  pending  banking  bill  does  not  socialize 
credit — for  that  means  using  credit  to  increase  consumption. 
This  bill  carries  on  the  validation  through  Government  credit^ 
of  overcapitalization  and  of  excessive  values,  by  permitting  loi 
up  to  three-quarters  of  what  a  Presidential  appointee  decides  Is 
sound  basis. 

This  bill  is  an  attempt  to  restore  the  Imbalance  of  the  192 
concentration  of  ownership  of  that  year  when  the  Federal  Trad 
Commission  reported  1  percent  of  the  people  owned  about  three* 
fifths  of  the  national  wealth  and  13  percent  owned  about  nlnet 
tenths.  j 

The  Supreme  Coxirt's  decision  on  the  gold  clause  apparently 
knocked  Into  a  cocked  hat  the  century-old  decision  in  the  Dartf 
mouth  College  case  upholding  the  validity  of  contract.  Nothing 
can  for  long  be  held  unconstitutional  which  Is  necessary  to  sav^ 
our  Nation.  i 

The  public-works  bill  carrying  about  $4,000,000,000  for  publlfc 
works  to  b«  administered  by  the  President  will  be  a  life-saver  fey 
landowners.  Much  of  the  general  improvements  to  be  constructi 
not  including  all  housing,  should  be  assessed  upon  property  bene 
flted  thereby,  but  this  has  not  been  done.  For  the  18  montt' 
April  1833  to  January  1935.  the  value  of  materials  ordered  und 
the  P.  W.  A.  was  $701,000,000,  and  total  pay  rolls  only  $360,000.00 
about  half  as  much.  The  average  number  of  men  directly  em 
ployed  In  1934  was  about  450,000.  and  170.000  Indirectly.  Thi 
public-works  bill  will  compel  workers  to  enrich  landowners  an^ 
business  Interests  as  a  condition  of  getting  work  to  escape  starvr 
tton.  Rear  Admiral  Peoples  testlfled  that  In  slxim  clearance,  lal 
would  get  28  percent  of  cost;  on  national-highway  constructlo; 
40  percent;  on  grade  crossings  and  rural  electrification,  30  per 
cent;  on  non-Federal  projects  financed  by  P.  W.  A..  33  percent,  j 

Apiculture  Is  doomed  as  an  Individualistic  competitive  enteiv 
pr\m,  but  the  administration  Is  apparently  trying  to  malntal^ 
this  system,  and  the  acquisitive  Instinct.  Instead  of  fostering  In^ 
teUlgent  aoclallzed  farming,  whether  Government  farms,  or  coop^ 
•ratlve  or  corporation  farms,  under  strict  Goverrxment  control.  ■ 

The  subsistence  homesteads  and  rural  Industrial  communities 
the  administration  Is  trying  to  set  up  are  also  methods  of  lowering 
living  standards  of  workers,  and  getting  them  away  from  crowdef 
center*  where  their  protest  Is  dangerous.  j 

Hotislng  Is  the  most  practical  method  of  large-scale  reemploy^- 
ment  of  nonprofessional  workers,  but  the  present  and  proposed 
schemes  of  the  administration  cant  work,  because  land  specula- 
tors and  owners  of  death-dealing  tenements  have  blocked  It.  an  I 
the  administration  doesnt  dare  to  alienate  support  by  exerclsln  f 
Its  powers  of  eminent  domain  and  taxation  of  land  values.  StaU  i 
are  als6  to  blame  for  falling  to  transfer  taxes  from  buildings  t> 


land  values,  which  would  be  a  major  step  toward  settling  the 
housing  problem. 

The  Guffey  bill  reported  by  the  Senate  Subcommittee  on  Inter- 
state Commerce  woiild  have  the  Government  pay  $300,000,000  for 
coal  lands,  this  sum  to  be  assessed  on  consumers,  although  the 
Department  of  the  Interior  recently  reported  that  there  are 
200.000,000.000  tons  of  valuable  coal  on  Government-owned  land. 

The  coal  and  oil  codes  fortified  the  gamblers  in  these  natural 
resources  and  are  costing  consumers  at  least  $400,000,000  a  year, 
in  addition  to  the  hundreds  of  millions  of  dollars  that  consumers 
pay  In  taxes  on  these  commodities. 

Few  measures  of  the  new  deal  end  any  special  privilege;  most  of 
them  fortify  one  or  another.  The  bUl  to  end  ultimately  (why  not 
now?)  holding  companies  for  public  utilities  la  a  step  In  the  right 
direction,  but  Ignores  the  basic  fact  that  the  one  proper  holding 
company  for  public  utilities  Is  the  Federal  Government. 

The  securities  law  makes  stock  gambling  a  little  safer,  but 
doesn't  stop  It.  The  National  Industrial  Recovery  Act  fortified 
monopolies,  solidified  scores  of  billions  of  watered  stock  Into  profit 
earning   mulcted  consumers,  and  crucified  labor's  standards. 

The  Agricultural  Adjustment  Act  is  primarily  a  bonanza  for 
speculators  in  farm  lands  and  holders  of  mortgages  thereon. 

Organized  labor  has  lost  pretty  much  along  the  line  because  Its 
leaders  have  largely  tried  to  divide  the  swag  with  the  capitalists. 
There  Is  no  hope  for  labor,  as  It  learned  by  the  defeat  of  the 
prevailing  rate  of  wages  provision,  in  that  course.  If  It  Is  to  hold 
the  sympathy  of  the  consuming  public  organized  labor — and  thU 
Is  equally  true  of  organized  farmers — must  abandon  their  role  of 
subcapital  Ists. 

There  are  two  alternatives  to  early  and  pretty  wild  Inflation, 
which  Is  as  hard  to  control  as  a  cyclone  and  which  can  easily 
reduce  the  purchasing  power  of  savings,  dividends.  Interest,  and 
life-insurance  policies  and  annuities  to  one-third  or  even  1  percent. 

Those  alternatives  are  heavy  Federal  taxation  of  Incomes,  In- 
cluding Income  from  Government  bonds,  estates,  corporation  prof- 
its, and  liquid  surpluses,  and  land  values,  and  writing  down  capital 
structxu-e.  debt,  and  land  values,  before  this  Congress  adjourns. 

Unless  we  pay  as  we  go  In  peace  we  won't  in  war. 

Inflation  does  not  lead  to  socialization,  but  to  desperation, 
starvation,  and  militarization,  as  witness  Germany. 

We  probably  cannot  maintain  a  decent  standard  of  living  for 
the  masses  of  the  American  people,  who  probably  will  not  peace- 
fully accept  any  other  standard  and  pay  much.  If  any.  over  2  per 
cent  on  capital  structure  of  corporations  on  land  values  and  on 
debt. 

The  terror  of  reactionary  wealth  over  the  mess  In  Washington 
and  the  mass  discontent  in  the  Nation  Is  evidenced  by  the  bills  to 
prevent  frank  discussion  and  to  abolish  civil  liberties,  such  as  the 
McCormack  and  Dicksteln  bills,  the  increased  appropriations  for 
Army,  Navy,  and  air  forces,  and  the  Increase  of  one-third  In  the 
Army. 

There  can  be  no  peace  between  nations  till  there  Is  Justice  within 
nations  and  international  cooperation.  Secretary  of  State  Hull  la 
to  be  highly  commended  for  his  efforts  for  lower  tariffs  to  Increase 
International  cooperation. 

Write  or  wire  your  Member  of  the  House  and  both  yoxir  United 
States  Senators  to  oppose  all  legislation  until  Congress — 

1.  Adopts  the  British  system  of  taxation,  which  would  yield  about 
$4,000,000,000  additional  revenue,  repeal  at  least  one  and  a  half 
billion  dollars  of  Federal  consximptlon  taxes,  and  enacts  the  Moritz 
bill  taxing  owners  of  valuable  land.  England  taxes  heavily  In  the 
depression — so  can  we. 

2.  Creates  a  Govenunent  housing  corporation  empowered  to  get 
land  at  a  reasonable  figure  and  to  construct  plants  or  to  obtain 
material  for  housing  at  a  reasonable  price. 

3.  Creates  a  Government  marketing  corporation  such  as  Senator 
Frazux's  bill  sets  up.  so  that  farmers  may  produce  to  meet  the 
Nation's  needs  instead  of  reduce  to  match  the  people's  poverty. 

4.  Creates  a  Federal  natural  resources  board  to  take  over  the 
four  great  competing  natural  resources — coal,  oil,  water  power,  and 
gas — paying  owners  for  values  they  have  created,  so  we  may  have 
electrical  energy  and  heat  at  a  nonmonopolistlc  price. 

5.  Creates  an  agency  to  write  down  excess  capitalization,  debts, 
and  Interest  rates,  as  socialization  at  present  prices  would  break  us. 

6.  Creates  a  central  Government  bank  to  socialize  credit  for  con- 
siunptlon.  not  to  liberalize  it  for  speculation,  as  the  sliver  simple- 
tons and  speculators,  land  and  stock  gamblers,  and  other  Infla- 
tionists wish. 

7.  Creates  an  organization  empowered  to  condemn  good  farm 
land  and  run  farms  Itself  or  organize  collective  farms  to  employ 
tciiant  and  dispossessed  farmers  and  share-croppers. 

PXTBUC  SERVICS  EDUCATION — ADDRESS  BY  HARRY  G.  VAVRA 

Mr.  COPELAND.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Record  a  very  interesting  address  on 
the  subject  of  Public  Service  Education,  delivered  over  the 
radio  by  Harry  G.  Vavra,  national  president  of  the  Educa- 
tional Conservation  Society,  on  the  occasion  of  American 
conservation  week.  Monday,  April  1,  1935. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Friends  of  the  radio  audience,  it  Is  a  very  real  pleasure  to  extend 
greetings  to  you  on  this  first  day  of  American  Conservation  Week, 
which  Is  being  observed  with  ceremonies  appropriate  to  the  occa> 
slon  in  schools  throughout  the  country. 


^Ht^^j  spcvuMUreu  jwu,  uevMuae  bucy  aoow  ui»»  u  voe  woracr  can  |        inm  new  oeai  is  xapvernment  suoeuuxea  ouii*  capiwuisrn 


1935 


CONGRESSIONAL  RECORD— SENATE 


5489 


Ky  talk  comes  to  you  at  a  time  when  the  Nation  Is  still  feeling 
the  effects  of  the  last  drought.  It  comes  to  you  at  a  time  when 
the  country  is  facing  another  possible  national  disaster  in  the 
sandstorm,  which  has  swept  over  nuuiy  of  our  States.  Soil  aiKl 
weather  experts  have  already  warned  that  the  damage  to  crojjs 
will  run  Into  millions  of  dollars,  and  that  there  Is  serious  danger 
of  the  West  becoming  a  great  American  desert.  Deforestation  and 
unjustified  drainage  practices  are  largely  responsible.  There  Is  no 
doubt  that  lack  of  forestry  and  replanting,  overgrazing,  and  Im- 
proper methods  of  cultivation  resulting  in  erosion  of  the  soil  have 
helped  to  cause  such  national  calamities  as  droughts,  floods,  and 
forest  fires. 

President  Roosevelt  in  his  message  to  the  Educational  Conser- 
vation Society  has  given  his  whole-hearted  endorsement  to 
American  Conservation  Week  and  has  tr%ly  stated  that.  "All  of 
our  people  do  not  yet  fuUy  understand  the  full  significance  of 
ctmservatlon  as  related  to  otu-  economic  existence,  although  there 
is  a  constantly  growing  realization  of  this  relationship,  and  In 
the  last  few  years  the  cause  of  conservation  has  been  advanced 
notably." 

The  American  conservation  week  committee  of  the  fioclety  con- 
sisting of  the  various  State  conservation  agencies,  Is  stressing  the 
importance  of  teaching  conservation  as  a  regular  subject  in  the 
schools  of  America  so  that  present  and  future  generations  will  be 
fully  educated  to  Its  significance  and  principles. 

In  the  year  1933  the  Educational  Conservation  Society  made  a 
radio  appeal  for  public  conservation  education  over  this  network. 
Since  that  time  much  progress  has  been  made.  Secretary  of 
the  Interior  Harold  L.  Ickes,  many  State  Governors,  the  Federal 
Office  of  Education.  State  departments  of  education.  State  depart- 
ments of  conservation,  college  heads,  and  superintendents  of 
schools  all  have  endorsed  the  movement. 

For  many  years  conservation  has  been  treated  in  a  haphazard 
manner  and  in  a  piecemeal  fashion  as  part  of  various  subjects. 
After  the  pupils  completed  their  elementary  and  high-school  work, 
they  really  had  no  definite  knowledge  of  its  basic  principles  and 
problems.  Educators  soon  found  that  this  did  Injustice  to  the 
subject  of  conservation. 

In  a  letter  under  date  of  August  23,  1934,  State  Superintendent 
L.  A.  Woods,  of  the  Texas  State  Department  of  Education,  wrote: 
"  Permit  me  to  say  that  I  believe  in  the  teaching  of  conservation 
from  every  angle — conservation  of  the  forests,  conservation  of  the 
natural  resources,  conservation  of  the  waters  that  flow  down  the 
rivers  of  the  several  States,  conservation  of  the  soil,  and  conserva- 
tion of  the  lives  of  the  individuals  of  this  Nation.  Anything  that 
you  can  do  to  develop  this  program  more  fully  will  be  greatly 
appreciated  by  all.  We  are  stressing  conservation  In  the  schools 
and  out  of  the  schools,  but  I  doubt  if  we  are  getting  very  far. 
I  am  for  you,  and  anjrthing  that  may  be  done  along  this  line." 

It  was  in  order  to  renxedy  this  defect  that  the  Educational  Con- 
servation Society  originally  launched  a  campaign  for  the  teach- 
ing of  conservation  as  a  regularly  required  subject  in  the  schools  <rf 
America. 

With  the  cooperation  of  State  departments  of  education  and 
State  departments  of  public  instruction,  the  Educational  Con- 
servation Society  Is  preparing  courses  of  study  on  the  conserva- 
tion of  natural  resources  for  the  public  elementary  schools,  high 
schools,  colleges,  and  universities,  and  Is  preparing  a  program  for 
the  training  of  teachers,  supervisors,  and  directors  of  conservation 
subjects.  Several  years  have  been  devoted  to  this  work,  which 
will  be  completed  in  the  near  future. 

The  society  Is  grateful  to  the  radio  and  to  the  press  that  have 
cooperated  In  our  campaign  for  public  conservation  education. 

Due  to  lack  of  proper  conservation  education,  the  United  States 
has  suffered  from  such  calamities  as  droxights.  floods,  and  forest 
flres.  resulting  in  serious  loss  of  life  and  property.  Due  to  Inade- 
quate conservation  education,  the  Nation  soon  found  Itself  faced 
with  deforestation,  soil  exhaustion,  destruction  of  mineral  and 
water  resources,  as  well  as  of  scenic  beauty  and  wildlife  extermi- 
nation. 

Realizing  the  seriousness  of  the  situation,  the  late  President 
Theodore  Roosevelt  made  conservation  of  the  natural  resottrces  a 
definite  national  policy. 

Fortunately  for  the  social  welfare  of  America,  President  Frank- 
lin Roosevelt  Is  continuing  and  enlarging  this  policy  of  conserv- 
ing the  Nation's  natural  resovirces.  The  latest  contribution  is  the 
report  of  the  National  Resovuces  Board.  This  Is  the  most  compre- 
hensive plan  ever  placed  before  the  American  people,  and  It  cer- 
tainly merits  their  whole-hearted  support. 

FundamentaUy  the  basis  of  national  prosperity  and  the  happi- 
ness of  present  and  future  generations  are  dependent  upon  the 
conservation  of  the  Nation's  natiu^l  resources.  Ultimately  we 
obtain  our  food  and  clothing  from  the  soil.  Our  forests  not  only 
conserve  the  soil  but  help  to  prevent  floods  and  severe  droughts. 
They  provide  us  with  various  products  and  homes  for  wildlife. 
They  have  recreational  and  aesthetic  values.  Our  waters  are 
valuable  for  meeting  domestic  and  community  needs,  for  supply- 
ing power  and  irrigating  arid  lands,  for  providing  homes  for  fish 
life  and  feeding  places  for  waterfowl,  for  providing  recreational 
and  aesthetic  opportunities,  and  for  promoting  navigation.  Our 
subsoil  resources,  such  as  nalnerals.  coal,  peat,  limestone,  potash, 
saline  deposits,  chemical  waters,  oil,  and  gas,  serve  a  variety  of 
industrial  and  commercial  purposes.  They  are  a  necessity  to 
civilization.  Our  wildlife  resources  have  great  aesthetic  and  rec- 
reational as  well  as  economic   values.    The   beauty   and  health- 


giving  influences  of  tmspoUed  nature  are  of  serious  concern  to 
the  pubUc. 

Natiu-al  resources  are  the  heritage  of  preaent  and  future  gener- 
ations. It  Is  your  duty  to  protect  them  from  unnecessary  waste 
and  destruction.  Do  cooperate  with  your  Federal  and  State  Gov- 
ernments by  obeying  their  conservation  laws.  You  can  promote 
conservation  and  make  America  a  more  beautiful  place  to  live  in 
by  working  for  constructive  conservation  laws,  by  preventing 
forest  flres.  and  keeping  the  grounds  cleaix.  by  taking  part  in  the 
dedication  of  forests,  parks,  and  sanctuaries,  by  planting  trees, 
protecting  the  wild  flowers,  and  feeding  the  birds. 

It  is  more  Important  to  conserve  our  natural  resources  than  to 
restore  them  after  they  are  gone.  That  Is  often  impossible.  The 
people  must  be  educated  to  the  significance  and  principles  of  con- 
servation. The  school  Is  the  logical  place  to  begin  such  a  program. 
It  is  essential  that  the  students  be  taught  the  principles  of  con- 
servation. It  is  also  essential  that  they  be  taught  how  to  apply 
them  practically.  Good  cltlaenship  requires  a  definite  knowledge 
of  the  subject. 

The  Educational  Conservation  Society  is  not  only  preparing  con- 
servation courses  of  study  for  the  elen^ntary  schools  and  high 
schools  but  also  for  colleges  and  vuxiveraltles.  It  Is  making  pro- 
vision for  the  establishment  of  schools  of  conservation,  depart- 
ments of  conservation,  or  departments  of  conservation  education 
and  summer  nature  conservation  camps  as  parts  of  colleges  and 
iinlversltles.  The  program  includes  such  courses  as  will  train 
prospective  teachers  of  conservation  and  prepare  students  for  posi- 
tions with  the  Federal  and  State  Governments. 

As  conservation  Is  a  State  and  national  responsibility.  It  Is  only 
fair  that  Congress  provide  an  annual  appropriation  for  the  pur- 
pose of  cooperating  with  the  States  In  the  promotion  of  public 
conservation  education  by  paying  for  the  salaries  and  preparation 
of  teachers,  supervisors  and  directors  of  conservation  sublects, 
equal  sums  to  be  contributed  by  the  Nation  and  by  the  States  for 
the  purpose.  The  society  is  q>onsoring  a  bill.  S.  2384  Introduced 
by  Senator  Rotal  S.  Copeland.  The  purposes  of  this  bill  are  as 
follows:  To  provide  for  cooperation  with  the  States  In  the  promo- 
tion of  conservation  edticatlon  in  the  public  elementary  schools, 
high  schof^s.  colleges,  and  universities;  to  provide  for  cooperation 
with  the  States  in  the  preparation  of  teachers,  supervisors,  and 
directors  eft  conservation  subjects  on  the  natural  resources,  and 
to  appropriate  money  and  regulate  Its  expenditure. 

The  late  Hon.  Henry  T.  Ralney,  Speaker  at  the  House  of  Rep- 
resentatives, who  fought  for  conservation  from  the  administration 
of  the  late  President  Theodore  Roosevelt  until  the  present  admin- 
istration of  President  Franklin  D.  Roosevelt,  made  the  followln.3 
statement  in  a  radio  address  delivered  on  April  8,  1984: 

"  I  am  thoroughly  In  s3rmpathy  with  the  ^orts  of  the  Educa- 
tional Conservation  Society.  The  place  to  conunence  a  program 
of  conservation  is  in  the  schools.  Those  who  are  to  come  after 
we  are  gone  must  be  educated  now  as  to  the  Importance  of  the 
preservation  of  trees,  of  grass  lands,  of  coal,  of  oil,  and  of  wildlife. 
All  of  us  who  are  now  living  can  live  out  our  lives  perhaps  with- 
out serious  Inconvenience  but  It  is  an  obligation,  which  we  must 
realize,  to  preserve  naturaJ  resoxirces  for  generations  yet  unborn." 

Sxirely  the  people  of  the  United  States  will  agree  with  this  view. 
It  Is  altogether  fitting  and  proper  that  American  Conservation  Week 
is  being  observed  with  ceremonies  a|^>ropriate  to  the  occasion  In 
schools  throiighout  the  country. 

ADDITIONAL  HOME-MORTGAGE  REUET 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
6021)  to  provide  additional  home-mortgage  relief,  to  amend 
the  Federal  Home  Loan  Bank  Act,  the  Haaie  Owners'  Loan  Act 
of  1933,  and  the  National  Housing  Act,  and  for  other  purposes. 

Mr.  DIETERICH.  Mr.  President,  I  ask  unanimous  consent 
to  have  inserted  in  the  Record  resolutions  adopted  by  the 
United  States  Building  and  Loan  League  at  its  convention  in 
New  Orleans  last  October.  I  am  asking  that  the  resolutions 
be  printed  at  the  request  of  the  executive  vice  president  of 
the  league,  who  is  a  resident  of  my  State,  and  whose  letter  I 
also  ask  to  have  printed  in  the  Record. 

There  being  no  objection,  the  letter  and  resolutions  were 
ordered  to  be  printed  in  the  Record,  as  follows: 

Unitco  States  Bttiloino  and  Loaw  Lbaotte, 

Chieoffo,  m.,  April  11,  1935. 
Hon.  WnxjAM  H.  DivncEiCR. 

Senate  Offiee  Buadin§,  Washtnifton,  D.  C. 

Dear  Sematob  Dcetexich:  Attached  are  seven  resolutions  which 
were  adopted  by  oiir  annual  convention  in  New  Orleans  on  Octo- 
ber 26  of  last  year. 

There  were  some  fifteen  hundred  delegates  from  all  over  the 
United  States  at  this  convention.  Our  organisation,  as  you  know, 
includes  some  forty-one  hundred  building  and  loan  associations 
and  46  State  leagues.  Over  75  percent  of  the  assets  in  this  type 
of  cooperative  thrift  and  home-flnancing  Institutions  are  In- 
cluded in  our  membership.  These  Institutions  have  nearly 
9,000,000  savings  members  and  nearly  2,000XXK)  borrowing  members. 

These  rescrtutlons  are  constructive  and  have  a  general  bearing 
on  home-mortgage  matters  now  before  the  Senate  in  the  consid- 
eration of  H.  R.  6021.  We  would  greatly  appreciate  It  If  you 
would  present  t&eae  resolutions  for  printing  In  the  CoiraaxasioirAL 
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BscoKO  at  the  time  the  Home  Owners*  Ix»n  Corpomtlon-Pederal 
Home  Loan  Bank-Federal  Housing  Act  bill  la  under  conalderatloni. 
Your  cooperation  will  be  greatly  appreciated. 

Sincerely.  I 

Morroif  BoortsH.  I 

Executive  Vice  President.  ' 

(Enclosure.) 

gy»i-»i  TTTTnKia    ADOPTED    BT    UMllUI    STATES    BT7ILDIK0    AITO    LOAH    LSACOT 

(At  annual  convention.  New  Orleans.  La.^  Oct.  36.  1934)         | 
To  PaisiDwrr  Roosivklt: 

Whereas  the  President  of  the  United  States.  Franklin  D.  Roosel- 
Telt.  has  sent  to  this  Forty-second  Annual  Convention  of  thto 
United  States  BuUdlng  and  Loan  League  a  most  gracious  and 
cordial  expression  of  his  Interest  In  the  thrift  and  home-flnancln|5 
Institutions  of  the  coxintry.  and  his  recognition  of  the  ImportanH 
part  these  Institutions  must  play  In  the  administration's  anK 
nounced  objective  to  better  the  housing  conditions  of  the  coi 
try:   Now.  therefore,  be  It 

Resolved.  That  the  United  States  Biilldlng  and  Loan  League  il 
convention  assembled  formally  express  their  appreciation  of  thl 
message  and  the  Interest  and  understanding  shown  therein,  an^ 
that  this  resolution  be  certiflcd  and  fcwwarded  to  the  President  ojt 
the  United  States. 

MOEAToannc  lxcislation  coin>EMirxD  I 

Whereas  legislation  providing  for  either  partial  or  entire  nif 
pudiatlon  of  obligations  cannot  be  constructive  <wr  sound;  and     i 

Whereas  legislation  providing  for  moratorium  on  the  pasrmenjt 
of  obligations  is  taken  advantage  of  by  persons  able  to  repay  the|r 
obligations  as  well  as  by  p>ersons  In  distress  and  the  building  antf 
loan  associations  wish  to  give  every  relief  to  worthy  but  dlstressefl 
borrowers,  but.  at  the  same  time,  must  conserve  the  savings  df 
millions  of  persons  whose  funds  have  been  loaned  to  and  spenjt 
by  persons  now  able  and  sometimes  unwilling  to  pay:  Therefor^, 
be  It  I 

Resolved.  That  the  United  States  BuUdlng  and  Loan  League  l|i 
convention  assembled  formally  protest  the  passage  of  moratorluni 
legislation  in  many  States,  and  those  portions  of  the  Frazler^ 
Lemke  Act  which  adversely  affect  the  savings  of  millions  of  thnftjr 
citizens  of  the  United  States  and  records  its  objection  to  further 
legistatloD  of  this  nature. 

fTDXXM,     ROICZ-LOAN     BANKS 

Whereas  the  President  of  the  United  States  and  the  Federil 
Home  Loan  Bank  Board  have  continued  and  sponsored  the  activi- 
ties on  behalf  of  the  building  and  loan  associations  centered  m 
the  la  Federal  home -loan  banks:  Now.  therefore,  be  It 

Resolved,  That  we  express  our  appreciation  for  their  Interest  a: 
effort   and   sincerely   recommend   that   the   responsibilities   of 
Federal  home-loan  banks  be  Increased  and  that  they  be  made  tl 
operative  units  In  the  relationships  of  the  savings,  building,  ai 
loan  associations  with  the  several  phases  of  Government  affecting 
the  thrift  and  homc-flnancicg  facilities  of  the  people:  and  be  It 
further 

Resolved,  That  a  copy  of  this  resolution  be  formally  transmit 
to  the  President  of  the  United  States  and  to  the  Federal  Hoi 
Loan  Bank  Board. 

B.   O.   L.  C.    APFUCATIOMS 

Whereas  the  Home  Owners'  Loan  Corporation  has  received  appli- 
cations for  loans  totaling  almost  twice  the  available  resoiirces  9I 
the  Corporation;  and 

Whereas  many  persons  cannot  but  be  eventually  refused  mort- 
gages from  the  Home  Owners'  Loan  Corporation,  but  In  the  mean- 
time, pending  a  decision  on  their  applications,  are  unwilling  <o 
continue  payments  of  either  Interest  or  principal  to  present  mort- 
gace  holders:  Therefore  be  It  1 

Resolved,  That  the  Board  of  Directors  of  the  Home  Owners'  Loan 
Corporation  Is  hereby  formally  requested  to  notify  Immediately 
those  applicants  for  loans  from  the  Corporation  who  cannot  rei- 
■onably  receive  mortgages  from  the  Corporation  of  this  fact;  be  |t 
further 

Resolved.  That  a  copy  of  this  resolution  be  formally  transmltl 
to  the  Federal  Home  Loan  Bank  Board. 

THX    IMSXnLANCC    OF    SHAaiS 

Whereas  Congress  of  the  United  States,  as  an  Integral  part  *f 
the  National  Housing  Act,  provided  for  the  instirance  of  invest- 
ments in  savings,  building,  and  loan  associations:  and  1 

Whereas  It  was  the  intention  of  Congress  that  all  solvent  honof^- 
ably  managed  savings,  build  oig,  and  loan  associations  be  accorded 
the  privileges  of  this  protection:  Now,  therefore,  be  it 

Resolved,  That  the  United  SUtes  BuUdlng  and  Loan  League 
disapproves  the  spirit  and  detail  of  the  Rules  and  Regulatloiis 
promulgated  for  the  Ins\iranee  Corporation  as  going  beyond  tie 
necessities  and  Intent  of  the  statute  enacted  by  Congress;  and  1^ 
It  further 

Reaolved,  That  the  most  rigorous  standards  and  supervision 
the  admlsstfXi  to  and  the  conduct  of  the  Insurance  Corporatic^ 
be  approved;  and  be  it  furtl  er 

Resolved,  That  we  commend  the  statements  of  lii.  Fahey  add 
iii.  Catlett  made  at  the  convention  that  there  wotild  be  a  mini- 
mum of  regulation  but  a  high  standard  of  supervision;  and  tw  ^t 
further 

Resolved,  That  a  copy  of  this  resolution  be  formally  txanamltt4d 
to  the  Federal  Home  Loan  Bank  Board. 


ENDOBSnCXNT    OF    THX    RECOMMXNDATtONS    0»    TH«    BCX}NOMIC    POLICT 

COMMITTEB 

Whereas  a  part  of  the  report  of  the  economic  policy  conunlttee 
of  the  United  States  Building  and  Loan  League  Is  as  follows: 

"  LXCISLATION    BT    REGULATION 

"  Trustee  savings  institutions  are  more  and  more  governed  by 
public  laws,  and  properly  so.  Your  committee  feels  that  careful, 
consclentloxis,  and  eCQclent  supervision  of  building  and  loan  asso- 
ciations is  highly  desirable.  At  the  same  time  It  Is  Impwlant  for 
the  economic  stability  of  the  Nation  that  supervision  be  consist- 
ent, well  considered,  and  not  dependent  upon  the  whim  of  indi- 
viduals whose  positions  may  change  from  time  to  time.  Your 
committee,  therefore,  deplores  the  tendency  to  establish  super- 
vision of  trustee  institutions  by  the  method  of  sketching  only  the 
boundaries  of  that  supervision  in  the  statute  law  and  conferring 
that  statute  almost  unlimited  powers  up>on  administrators  so 
that  supervision  becomes  a  matter  of  rule  and  regulation  rather 
than  of  law.  Your  committee,  therefore,  urges  that  governmental 
activities  affecting  trustee  institutions  be  more  detailed  as  a  part 
of  the  statute  rather  than  made  dependent  upon  the  rule  and 
regulation  of  individual  administrators."     Therefore  be  it 

Resolved.  That  the  United  States  Building  and  Loan  League 
especially  endorses  this  part  of  the  report  of  the  economic  policy 
committee. 

LOANS  LIMrrtD  TO  COMMtTNTTraS   HAVING  SANTTART  CODCS 

Resolved.  That  the  Imperative  need  Is  reemployment.  Reem- 
ployment can  be  best  brought  about  through  the  building  indtis- 
try.  More  than  4,000,000  Insanitary  and  worthless  houses  are 
occupied  by  tenants.  These  insanitary  houses  are  a  constant 
source  and  breeder  of  disease  and  crime:  landlords  should  not  be 
permitted  to  rent  out  such  premises.  Under  the  police  power,  use 
of  these  premises  can  be  prohibited.  This  would  necessitate  con- 
struction of  4.000,000  sanitary  houses  to  replace  these  4.000,000 
worthless  premises:  such  construction  would  employ  the  mechanics 
and  artisans,  would  start  the  sawmills,  brick  kilns,  nail  factories, 
glass  factories,  and  the  threescore  other  Industries  that  are  neces- 
sary to  the  production  of  building  materials,  and  would  again 
employ  the  transportation  lines  and  universal  employment  resiilt 
therefrom:  Therefore  be  it 

Resolved,  That  we  favor  a  rule  to  be  adopted  T5y  the  H.  O.  L.  C. 
and  the  Housing  Administration  and  the  Housing  Insurance  De- 
partment that  hereafter  loans  will  only  be  made  In  communities 
protected  by  sanitary  code  prohibiting  the  use  of  such  Insanitary 
houses. 

The  VICE  PRESIDENT.  TTie  question  Is  on  the  amend- 
ment offered  by  the  Senator  from  Arkansas  [Mr.  RoBiNsoif] 
to  the  amendment  reported  by  the  committee. 

Mr.  ROBINSON.  I  suggest  that  the  Secretary  state  the 
amendment. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  amend- 
ment. 

The  Cnixr  Clerk.  In  the  committee  amendment,  at  the 
end  of  section  8,  on  page  22.  it  is  proposed  to  insert  the 
following: 

That  section  4  (d)  of  the  Home  Owners'  Loan  Act  of  1933,  as 
amended,  be  amended  by  adding:  "  Provided,  That  for  the  purposes 
of  this  act.  levies  of  assessments  upon  real  property,  made  by  any 
special  district  organized  in  any  State  for  public  improvements, 
shall  be  treated  as  general-tax  levies  are  treated,  and  the  lien  cre- 
ated by  such  improvement  districts  upon  the  real  property  within 
said  district,  to  secure  the  pajTnent  of  such  Improvement-district 
levies  shall  be  considered  as  attaching  to  such  real  property  at  the 
time  fixed  by  such  Improvement  district  for  the  payment  of  such 
levies  and  assessments  £ind  not  before:  and.  for  the  purposes  of  this 
act.  the  Hen  of  any  mortgage  placed  upon  any  such  real  property  by 
the  owner  thereof  shall  be  considered  a  prior  Hen  with  reference  to 
such  Improvement-district  lien  seciirlng  the  payment  of  all  said 
Improvement-district  assessments  not  due  at  the  time  the  said 
owner  executes  such  mortgage.  The  reasonableness  of  the  total 
annual  bvu-den  of  taxes  and  assessments  of  all  kinds  upon  any 
property  offered  as  security  for  the  payment  of  a  loan  made  by  the 
Corporation  and  the  effect  of  such  total  levies  upon  the  loanable 
value  of  such  property  are  matters  for  the  determination  of  the 
Home  Owners*  Loan  Corporation  Board,  but  no  deduction  shall  be 
made  from  the  loanable  value  of  any  property  for  Improvement- 
district  assessments  or  levies  not  due  at  the  time  of  making  such 
loan  m  any  Instance  where  the  total  annual  taxes  and  assessments 
borne  by  the  said  property  for  all  purposes  does  not  exceed  a  sum 
which,  in  the  discretion  of  the  Boiard,  is  a  reasonable  annual  tax 
burden  for  such  property:  Provided,  That  In  arriving  at  the  loan- 
able value,  in  no  Instance  shall  any  deductions  be  made  on  account 
of  such  improvement-district  Hens,  taxes,  and  or  assessments  not 
due  at  the  time  of  making  the  loan  where  the  aggregate  amount  of 
annual  taxes,  levies,  and  assessments  of  all  kinds  and  for  all  pur- 
poses upon  the  property  offered  for  security  does  not  exceed  a  sum 
equal  to  5  percent  of  the  value  of  such  property  as  fixed  by  the 
Home  Owners'  Loan  Corporation  appraisement." 

Mr.  ROBINSON.  Mr.  President.  I  should  like  the  attention 
of  the  Senate  while  an  explanation  of  this  amendment  is 
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Briefly,  it  proposes  to  amend  provisions  at  the  Home  Own- 
ers' Loan  Act  of  1933,  as  amended.  It  defines  first  liens  on 
real  estate  where  there  are  improvement-district  taxes.  U 
leaves  the  reasonableness  of  tax  and  assessment  burdens  to 
the  Corporation  Board  and  prevents  deductions  of  improve- 
ment-district assessments  not  yet  due  from  the  loanable 
burden  of  the  taxes  If  the  annual  tax  burden,  including  such 
assessments,  does  not  exceed  5  percent  ot  the  Corporation's 
appraisal  of  the  proixrty. 

It  is  among  the  objects  of  the  amendment  to  prevent 
discriminations  in  the  making  of  loans  against  properties 
located  in  special-improvement  districts. 

In  some  of  the  States  the  cost  of  financing  public  improve- 
ments is  added  to  the  general  taxes.  Before  concluding  I 
shall  submit  for  the  Record  a  statement  relating  to  this 
feature  of  the  subject. 

In  other  States,  particularly  in  my  own  State,  such  costs 
are  charged  against  the  property  in  the  various  districts. 
The  Home  Owners'  Loan  Corporation,  under  the  act  and 
the  regulations  promulgated,  does  not  take  notice  of  the 
general  taxes  not  yet  due,  even  though  the  costs  of  improve- 
ments have  been  added  thereto.  The  practice  has  been  to 
deduct  the  total  assessments  for  benefits,  where  there  are 
districts  for  improvements,  from  the  loanable  value  of  the 
property,  with  the  result,  in  my  opinion,  that  In  many  ap- 
phcatioDs  for  loans  it  is  Impossible  to  effectuate  the  purposes 
of  the  act.  It  should  be  remembered  that  in  the  cases  I 
have  in  mind  the  deduction  is  not  for  the  amount  actually 
to  be  [Mdd  by  the  home  owner,  but  it  is  for  the  total  assess- 
ment of  benefits  not  yet  due.  These  assesonents  for  benefits 
in  many  cases — and,  I  think  it  may  be  said,  usually — greatly 
exceed  the  actual  payments  whi<^  are  to  be  made.  This 
constitutes  a  discrimination. 

If  an  appraisal,  for  instance,  amoimts  to  $3,000  and  the 
total  assessed  benefits  aggregate  $2,400,  the  loanable  value 
generally  is  fixed  at  $2,400,  and  from  this  must  be  deducted 
all  the  assessments  for  benefits  not  yet  due.  In  many  cases 
the  benefits  were  assessed  at  three  times  the  costs  of  the 
improvements.  In  other  words,  the  total  payments  through 
the  years  will  amount  to  only  about  one -third  of  the  assess- 
ments for  benefits. 

The  practice  of  making  the  assessmetit  for  benefits  high 
was  to  show  increased  value  of  the  bonds  and  to  make  them 
more  available.  The  bondholders  would  appear  to  have 
more  security  and  better  bonds.  The  home  owner.  In  the 
case  I  have  cited,  is  required,  for  instance,  to  pay  $800  to 
retire  the  debt  and  release  the  lien.  He  may  have  paid  half 
that  amount,  or  $400.  at  the  time  he  applies  for  the  loan.  At 
this  time,  and  under  present  regulations,  the  corporation 
deducts  $2,000  from  the  loanable  value  of  $2,400  and  offers 
to  lend  the  very  small  amount  of  $400.  Prom  that  amoimt 
deductions  must  be  made  for  repairs.  This  puts  the  special- 
improvement  districts  or  the  property  within  them  in  an 
impossible  or  impracticable  situation  as  compared  with  the 
States  and  localities  in  which  the  costs  of  special  improve- 
ments are  added  to  the  g«ieral  tax,  no  deduction  being  made 
for  general  taxes  imder  the  practice  which  prevails. 

Early  in  the  present  year  I  introduced  a  bill  identical,  I 
believe,  in  terms  with  the  pending  amendment  and  had  it 
referred  to  the  Committee  on  Banking  and  Currency.  The 
Board  recognised  the  necessity  for  some  change  either  in  the 
law  or  in  the  regtilation  azui  indicated  then — I  think  it  was 
February  14 — the  purpose  of  adopting  new  regulations  re- 
specting the  subject.  However,  nothing  in  that  behalf  was 
done  until  an  amendment  was  (M'esaited  to  the  pending  Ull 
and  under  consideration.  On  the  day  before  the  testimony 
on  behalf  of  Xbe  Board  was  submitted  to  the  sabconunittee, 
of  which  the  able  Senator  from  Ohio  [Mr.  Bux.klxy]  is  chair- 
man, it  was  announced  that  an  amendment  to  the  regula- 
tions had  been  adopted  which  it  was  thought  by  the  Board 
would  overcome  the  difficulty  with  whic^  my  amendment 
deals.  That  regulation  provides  that  where  the  property  in 
questicm  is  located  in  a  road  improvement  district  and  the 
outstanding  Improvement  bonds  of  such  district  have  been 
or  win  be  refunded  or  underwritten  by  the  State  of  Arkan- 
sas, then  tbe  above  requtrements.  mwwhy  the  requirements 


as  to  total  benefits  aasesaed  agmtost  the  vtopertj  for  the 
improvements,  shall  not  apply  with  respect  to  the  deductlcm 

of  road  Improvement  assessments  in  such  a  district. 
There  is  a  second  paragraph  In  the  regulation  as  follows: 

Where  the  property  is  located  in  othar  improvement  district  or 
districts,  the  amount  to  be  deducted  from  the  loanable  value  ol 
the  particiUar  property  shall  not  be  required  to  be  for  the  whole 
of  said  Improvement  assessment,  but  only  for  the  balance  which 
would  be  due  on  the  partteiilar  property  tf  the  anessment  bad 
been  made  on  the  basis  of  a  proper  proporttan  of  the  total  bond 
Issue  instwad  of  the  amount  of  tb»  total  assessment. 

The  regulation  was  adopted  by  the  Board  Just  the  day 
before  the  matter  was  presented  by  the  able  attorney  for 
the  Board  to  the  subcommittee  having  jurisdiction  of  the 
bill  now  before  us.  The  object,  of  course,  was  to  avoid  the 
incorporation  of  the  amendment  which  I  had  presented. 
The  regulation  does  relieve  to  aooie  extent  the  difficulty,  but 
It  does  not  go  far  enough  in  the  view  of  thoae  who  are  most 
familiar  with  the  situation  with  which  we  are  dealing. 

If  it  Is  necessary  to  make  clearer  the  waj  to.  which  the 
matter  has  been  handled,  let  me  state  that  it  has  been  the 
construction  <tf  the  act  of  1933  that  these  assessments, 
whatever  their  amounts,  constitute  first  liens  <m  the  prop- 
erty, and  that  it  is  necessary  to  deduct  their  total  amount 
In  order  to  make  sure  that  the  lien  shaU  be  discharged.  The 
assessments  extend  over  a  long  period  of  years.  In  every 
case  that  is  true.  As  already  stated.  It  is  apparent  that  the 
assessments  are  frequently  many  times  the  amount  of  the 
tax  which  is  expected  to  be  paid. 

In  the  States  wh^e  the  levies  for  special  Improremcpts 
are  added  to  the  general  taxes,  no  deduetioDS  whatever  are 
made  either  for  the  general  tax  or  for  the  special  improve- 
ment tax  which  is  embraced  in  the  general  tax,  whatever  it 
may  be,  and  in  most  of  the  States,  as  shown  by  the  record 
which  I  shall  present,  the  actual  taxes  to  be  paid  where 
the  loans  are  made  are  very  much  higher  than  In  the  State 
of  Arkansas. 

The  State  administrator  has  taken  the  view  that  the  law 
requires  the  deduction  of  the  total  assessments  for  benefits. 
I  have  shown,  I  believe,  by  the  illustration  I  gave— and  It  Is 
easily  demonstrable  from  the  record — that  the  effect  of  the 
holding  has  been  to  iR'event  loans  In  many  eases  where  they 
should  and  could  be  made  without  great  risk,  because  the 
assessments  for  benefits  are  very  high  and  frequently 
amount  to  almost  as  much  as  the  appraised  value  of  the 
property,  so  that  the  owner  is  unable  to  obtain  a  loan. 

In  a  letter  which  the  chairman  of  the  Board.  Mr.  Fahey, 
wrote  to  the  Committee  on  Banking  and  Curreney  respecting 
the  bin  which  was  referred  to  a  few  moments  ago  in  my 
remarks,  which  is  substantially  the  same  as  tf  not  ictentical 
with  the  pending  amendment,  an  Ulustratiaa  was  given, 
which,  in  the  opinion  of  thoae  who  are  most  f  smiliar  with 
this  subject  and  in  my  <H?lnion.  is  not  a  fair  illustration.  It 
Appeals  to  be  overdrawn  and  misleading.  In  my  judgment, 
no  practical  appraiser  would  fix  a  value  of  $8,000  on  a 
$2,000  bouse  with  total  assessed  benefits  of  $4,000.  as  the 
letter  referred  to  contemplated. 

"Hie  object  of  this  amendment  is  not  to  require  the  Board 
OT  the  Corptvation  to  accept  loans  invcdvlng  great  risk,  but 
it  is  to  pmnit  and  to  enable  them  to  make  loans  which  are 
socmd  and  adequately  secured:  and  this  it  is  doubtful 
whether  they  can  do  without  the  amendment  to  the  statute 
which  is  proposed. 

The  question  arises  first  as  to  whether  the  Board  has  the 
power  to  adopt  and  enforce  the  regulation  which  it  pro- 
mulgated the  day  before  this  question  arose  in  the  subcom- 
mittee having  charge  of  the  bilL  Hie  previous  construction 
seems  to  have  been  that  the  Board  did  not  have  that  power. 
At  least  the  State  administrator — acting,  I  concede,  in  ecitre 
good  faith,  and  in  the  beUef  that  he  was  carrying  out  the 
law— held  that  he  was  required  bar  the  statute  to  deduct,  or 
to  see  that  there  is  deducted,  the  entire  amount  of  the  as- 
sessed benefits,  even  though  the  greater  portion  of  them  is 
never  to  be  paid,  and  even  though  none  of  those  benefits  is 
due.  If  this  amendment  shaU  be  agreed  to,  it  will  afford  an 
opfMTtnnity  to  have  the  matter  fuUy  considered.  It  will 
afford  an  opportunity  further  to  take  advice  on  the  question 
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as  to  whether  the  regulation  to  which  I  have  several  timet 
referred  in  my  remarks  is  within  the  authority  of  existing 

law. 

Mark  you,  I  do  not  take  the  position  that  the  regulation 
is  without  authority.  I  am  inclined  to  the  belief  that  thp 
Bocu-d  has  the  power  to  make  the  regulation;  but  what  I  d^ 
not  understand  is  that  throughout  the  period  which  hate 
elapsed  since  the  passage  of  the  act  no  such  regulation  ha^ 
been  made,  although  it  is  well  known  that  many  loans  have 
not  been  granted  for  the  simple  reason  that  to  deduct  fro* 
the  loanable  value  of  the  property  offered  as  security 
full  amoimt  of  the  asses.'«d  benefits  not  due — benefits 
greater  portkm  of  which  will  never  be  paid — reduces 
loanable  value  to  so  small  an  amount  that  the  holder  ctf 
existing  secxirtties  refuses  to  accept  that  amount,  foreclose^ 
his  loan,  and  the  home  owner  is  turned  out  of  his  property. 
This  has  happened  in  numerous  cases,  and,  in  my  judgment 
it  will  continue  to  happen  in  the  future  even  though  th|B 
regulation  mentioned  should  be  sustained  and  carried  ou^. 

Mr.  McNARY.    Mr.  President i 

Mr.  ROBINSON.  I  yield  to  the  Senator  from  Oregon,  i 
lifr.  McNARY.  I  am  not  conversant  with  the  amendment 
It  seems  to  be  very  comprehensive  in  nature.  I  am  curioi^ 
to  know  whether  the  Senator  presented  this  matter  to  thje 
Pftnking  and  Currency  Committee  when  it  was  studying  **^ 
bill  now  before  the  Senate. 

Mr.  ROBINSON.  The  matter  was  presented  to  the  co: 
mlttee.  A  brief  was  fUed  there.  It  was  thought  by  so 
that  the  regulation  I  have  read,  and  which  was  adopted  b^ 
the  Board  just  the  day  before  the  subject  came  up  in  "" 
committee,  would  cure  the  difBculty.  I  do  not  think  it  d 
so.  I  admit  that  it  would  be  helpful  if  the  regulation  is  wi 
the  law ;  but.  as  I  see  it.  first,  it  is  desirable  to  make  clear  tha|t 
the  statute  docs  not  forbid  the  Board  to  deal  with  the  subjedt 
In  any  proper  way  that  It  chooses  to  do  so;  and,  secon<^ 
that  it  relieves  the  problem  from  the  difflculty  which  pr^ 
vents  the  making  of  loans  in  numerous  cases  where  thdy 
are  Justified  because  of  the  deductions  from  the  loanable 
value   which   frequently   almost   equals   the   value   of 

property.  _^ 

Mr.  McNARY.  Did  the  committee,  while  studying 
measure  which  is  now  the  unfinished  business,  consider  the 
proposal  which  the  Senator  is  now  advocating;  and  if  s^. 
what  action  did  it  take? 

Mr.  ROBINSON.    The  committee  did  not  incorporate 
amendment  in  the  bill.    I  think  the  committee  would  be  co 
tent  to  have  the  amendment  included  in  the  l^,  with  a  viei 
to  making  such  further  study  of  the  subject  as  occasi<|i 
requires  and  permits.  j 

Mr.  McNARY.  Is  the  Senator  presenting  this  proposal  ^t 
the  suggMtton  of  the  Home  Loan  Board?  i 

Mr.  ROBINSON.  No;  I  do  not  present  it  as  a  suggesti^ 
of  the  Home  Loan  Board.  For  2  years,  as  I  have  tried  }o 
make  plain,  this  matter  has  been  taken  up  with  the  Hoi^e 
Lum  Board  fn»n  time  to  time,  and  it  is  my  xmderstandirtg 
that  they  are  in  sympathy  with  a  reform  on  the  subject,  bat 
at  first  there  was  the  thought,  and  probably  that  thought  is 
entertained  now  by  some,  that  under  the  existing  statute  It 
Is  doubtful  whether  it  can  be  done;  but,  now  that  the  reguli- 
tion  has  been  adopted,  I  have  raised  the  question  first  as  |o 
the  power  to  adopt  the  regulation,  and  second  as  to  its  a^- 
quacy.  I  do  not  think  it  goes  far  enough,  and  I  am  ther^ 
fore  asking  that  the  amendment  be  incorporated  in  the  b|ll 
and  considered  by  the  conferees.  i 

I  ask  to  have  printed  in  the  Rxcors  a  brief  on  this  subject 
which  discusses  it  somewhat  fully,  which  contains  the  mem^ 
randmn  of  figures  taken  from  the  report  of  the  Detn|it 
Bureau  of  Oovemmental  Research.  This  report  shows,  i^r 
Instance,  that  In  Cambridge,  Mass.,  where  there  is  a  po 
ti<m  of  125,800,  the  city  tax  is  23.20  mills  on  the  basis  of  t|ie 
assessment  that  is  required  by  their  law.  In  comparison  wi 
that.  In  Little  Rock,  Ark.,  where  there  Is  a  population  of  abo^it 
80,000.  the  city  tax  proper  is  7.42  mills,  or  about  one-thtrd  bf 
the  amount  of  the  city  tax  in  Cambridge;  and  the  city  tix 
per  thounod  In  Uttke  Rock  is  $3.71,  whereas  In  Cambridge 
the  dty  tax  Is  $23.20.    These  figures  are  cited  to  ahoiw  tta^t 


in  many  cases  where  the  special-impH^vement  tax  is  added 
to  the  general  tax  the  net  result  is  a  higher  levy  than  exists 
In  the  State  of  Arkansas.  I  believe  the  amendment  is  amply 
safeguarded. 

Let  me  say,  too,  in  this  connection  that  it  is  realized  that 
in  the  enforcement  of  the  act  and  of  the  amendment,  liberal 
authority  must  be  granted  to  the  Board.  There  is  no  effort 
to  take  away  from  the  Board  the  right  to  determine  when  the 
general  tax  is  so  great  that  there  must  be  a  deduction  from 
the  amount  of  the  loanable  value;  but  it  is  insisted  that 
inasmuch  as  the  general  tax,  including  special-improvement 
taxes,  is  not  deducted  from  the  loanable  value,  the  special 
assessment  should  not  be  deducted  frc«n  the  loanable  value 
unless  it  appears  to  the  Board  that  the  amount  of  taxes  on 
the  property  is  so  great  as  to  reduce  the  value  of  the  security. 

In  some  cases  relating  to  these  improvement  districts  the 
taxes  do  not  mature  for  many  years.  In  numerous  cases  the 
period  of  maturity  is  20  years;  and  yet  the  whole  amount 
of  the  assessment — mark  you,  not  the  amount  of  the  tax, 
for  that  is  the  proposition  in  the  second  paragraph  of  the 
regulation  recently  adopted  by  the  Board,  but  the  whole 
amount  of  the  assessment  for  benefits — is  deducted  from 
the  loanable  value ;  and  I  have  several  times  stated  that  that 
prevents  the  making  of  loans  in  cases  where  the  loans  are 
perfectly  good  and  well  secured. 

I  am  entirely  content  to  submit  the  matter.  I  trust  that 
the  chairman  of  the  subcommittee  having  charge  of  the  bill 
will  see  fit  to  let  it  go  to  conference. 

Mr.  BACHMAN  and  Mr.  BULKLEY  addressed  the  Chair. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Arkansas  yield;  and  if  so,  to  whom? 

Mr.  ROBINSON.  I  yield  first  to  the  Senator  from  Ten- 
nessee. 

Mr.  BACHMAN.  Mr.  President,  assuming  that  the  Board 
has  the  authority  to  enforce  the  regulation,  it  would  not 
reach  the  difficulties  that  exist  in  the  equalization  of  the 
different  sections,  would  it? 

Mr.  ROBINSON.  No;  they  would  reach  them  only  to  a 
partial  degree.  They  recognize,  in  this  regulation,  the  injus- 
tice  

Mr.  BACHMAN.     And  the  inequality. 

Mr.  ROBINSON.  And  the  inequality  that  results  from 
deducting  the  entire  amount  of  the  assessments  for  benefits; 
but  they  propose  in  this  regulation  to  deduct  the  entire 
amount  of  tax.  even  though  it  may  not  be  due,  even  though 
no  portion  of  it  may  be  due;  and  therein  lies  the  discrimi- 
nation which  I  have  mentioned. 

Mr.  BULKLEY.    Mr.  President 

Mr.  ROBINSON,    I  yield  to  the  Senator  from  Ohio. 

Mr.  BULKLEY.  Mr.  President,  I  desire  to  inquire  of  the 
Senator  about  the  language  commencing  in  line  4,  page  2. 
It  reads: 

The  Hen  of  any  mortgage  placed  upon  any  such  real  property 
by  the  owner  thereof  shall  be  considered  a  prior  Hen  with  refer- 
ence to  such  Improvement-district  Hen  securing  the  payment  of 
all  said  Improvement-district  assessments  not  due  at  the  time 
the  said  owner  executes  such  mortgage. 

I  would  like  to  make  sure  about  the  meaning  of  that.  Am 
I  to  imderstand  that  if  an  assessment  has  been  placed 
against  the  property,  with  the  payments  due  over  a  series  of 
years,  and  subsequent  to  that  assessment  a  mortgage  is 
given  to  the  Home  Owners'  Loan  Corporation,  this  language 
would  presume  to  give  the  Home  Owners'  Loan  Corporation 
a  prior  lien  as  against  those  assessments? 

Mr.  ROBINSON.  Certainly,  and  it  is  perfectly  fair  to  do 
that  for  this  reason.  We  know  that  all  property  upon  which 
loans  are  taken  by  the  Home  Owners'  Loan  Corporation  is 
subject  to  general  taxes.  The  lien  as  to  a  general  tax  does 
not  attach  until  the  tax  becomes  due.  This  simply  provides 
that  so  long  as  there  is  no  special  improvement  tax  due  on 
the  property,  there  is  no  lien.  The  lien  of  the  Home  Own- 
ers' Loan  Corporation  is  prior  to  a  lien  which  may  be  fixed 
10  years  hence  by  reason  of  a  special  improvement  tax 
becoming  due  and  being  unpaid.  It  is  for  the  protection  of 
the  Home  Owners'  Loan  Corporation. 

Mr.  BULKLEY.  If  an  assessment  had  been  made  against 
property  and  a  mortgage  then  given  to  the  Home  Owners' 
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Loan  Corporation,  and  If  we  assume  that  the  Home  Owners' 
Loan  Corporation  were  obliged  to  foreclose  the  mortgage 
before  all  the  payments  of  the  assessment  were  due,  does 
the  Senator  think  the  property  could  be  sold  clear  of  the 
assessments  and  without  the  obligation  of  the  assessments? 

Mr.  ROBINSON.  Mr.  President,  that  is  a  difficult  ques- 
tion. The  sale  of  the  property  would  be  subject  to  any  lien 
which  existed  upon  it,  of  course. 

Mr.  BULKLEY.  Then,  in  effect,  the  Home  Owners'  Loan 
Corporation  does  not  get  a  first  lien  ahead  of  the  assess- 
ments. 

Mr.  ROBINSON.  That  depends  on  the  statutes.  I  see 
the  force  of  the  Senator's  suggestion.  I  think  it  is  within 
the  power  of  the  Congress  to  say  that  improvement  district 
taxes  not  yet  due  shall  be  governed  by  the  same  rule  as  that 
with  respect  to  general  taxes.  When  a  loan  Is  taken  on 
property  by  the  Home  Owners'  Loan  Corporation,  it  may  be 
known  that  within  a  month  or  two  the  taxes  for  the  next 
year  will  become  due,  but  the  lien  of  the  Corporation  is.  in 
law,  prior  to  the  lien  for  the  taxes,  because  the  lien  for  the 
taxes  has  not  yet  attached.  The  proposed  legislation  Is  be- 
lieved to  be  within  the  power  of  the  Congress,  but  I  concede 
that  the  language  may  be  Improved. 

Mr.  BULKLEY.  Of  course,  it  is  perfectly  competent  for 
the  Congress  to  direct  the  Home  Owners'  Loan  Corporation 
to  value  property  on  the  assumption  that  they  have  a  first 
lien,  but  unless  the  Senator  goes  so  far  as  to  say  that  on 
foreclosure  the  property  can  be  sold  free  of  those  liens,  it 
Is  absolutely  of  no  effect  to  say  that  the  Home  Owners' 
Loan  Corporation  has  a  first  lien. 

Mr.  ROBINSCW.  Yes;  the  Senator  is  cwrect.  That 
brings  us  b£u:k  to  a  consideration  of  the  original  propositl<xi, 
that  the  whole  of  the  assessments  are  deducted  from  the 
loanable  value  of  the  property,  even  though  they  may  never 
be  paid,  even  though  they  may  never  become  due.  That  Is 
not  done  with  respect  to  general  taxes.  I  hope  the  Senator 
will  consent  to  the  incorporation  of  the  amendment. 

Mr.  FRAZIER.  Mr.  President,  will  the  Senator  yield  to 
me? 

Mr.  ROBINSON.    Certainly. 

Mr.  FRAZIER.  I  wish  to  ask  the  Senator  whether  he  is 
familiar  with  the  regulation  in  the  matter  of  loans  on  real 
estate  by  the  land  banks,  how  the  special  tax  question  is 
handled  in  such  cases. 

Mr.  ROBINSON.  Yes;  and  I  have  introduced  a  bill  on 
that  subject.  I  think  a  very  similar  process  to  that  em- 
ployed by  the  Home  Owners'  Loan  Corporation  is  followed 
by  the  land  banks,  but  the  result  is  that  those  who  most 
need  loans  are  unaUe  to  get  them  even  though  the  loans 
may  be  perfectly  good. 

Mr.  FEIAZIER.    I  think  that  is  exactly  the  case. 

Mr.  ROBINSON.  That  question,  however,  is  not  Involved 
in  this  matter. 

Mr.  FRAZIER.    I  imderstand  that. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  ROBINSON.    I  yield. 

Mr.  BARKLEY.  To  what  extent  would  the  property 
which  is  eligible  for  loans  under  the  Home  Owners'  Loan 
Corporation  Act,  that  is,  dwelling  houses  in  cities  and 
towns,  be  affected  by  these  improvement  districts,  which 
primarily  are  organized  for  the  purpose  of  improving  rural 
property? 

Mr.  ROBINSON.  ITie  Senator  has  a  misconception. 
Many  improvement  districts  are  exclusively  within  cities 
and  towns.  They  are  organized  for  the  purpose  of  carrying 
out  various  Improvements,  which  are  presumed  to  add  to  the 
value  of  the  property. 

Mr.  BARKLEY.    Such  as  sewers. 

Mr.  ROBINSON.  Sewers,  leaving,  streets,  sidewalks,  and 
many  other  puUic  works. 

Mr.  BARKLEY.  They  do  not  relate,  then,  to  drainage 
districts  at  all  in  any  respect? 

Mr.  ROBINSON.  Drainage  districts  usually  do  not  exist 
in  cities  and  towns.  There  may  be  conceivable  cases  where 
there  ought  to  be  some. 


Mr.  BARKLEY.  Property  in  villages  which  wouM  be  eli- 
gible for  loans  imder  the  Home  Owners'  Loan  Corporation 
Act  might  be  affected. 

Mr.  ROBINSON.  Yes.  Of  course,  the  amendment  relates 
to  all  special  improvement  district  taxes.  A  distinction  Is 
made,  however,  in  certain  improvement  districts,  as  I  read 
in  the  regulation  referred  to  a  few  moments  ago. 

Mr.  COU2yENS.    Mr.  President,  will  the  Senator  yieWt 

Mr.  ROBINSON.    Certainly. 

Mr.  COUZENS.  Would  the  amendment  put  the  Home 
Owners'  Loan  Corporation  in  a  less  favoral:^  podtton  than 
that  occupied  by  a  private  lender? 

Mr.  ROBINSON.    No;  it  would  oat. 

Mr.  COUZENS.  Would  the  private  lender  have  the  same 
restrictions  imposed  on  him  that  are  proposed  in  the 
amendment  to  be  Imposed  on  the  Home  Owners'  Lo8.n  C!or- 
poratlon? 

Mr.  ROBINSON.  As  I  understand,  restrictlcHis  cazuM>t  be 
imposed  by  act  of  Congress  on  private  lending.  Private 
lenders  can  determine  their  own  terms  and  conditions.  So 
far  as  I  am  advised.  I  do  not  know  of  any  way  in  which  a 
strictly  private  loan  can  be  limited  by  action  oi  the  Con- 
gress. 

Mr.  BULKLEY.  If  the  private  lender  may  fix  his  own  ap- 
praisal, and  we  restrict  the  Home  Owners'  Loan  Corporation 
as  to  what  they  may  do  in  a]n>ralsing,  then  obviously  they 
are  worse  off  than  the  private  lender. 

Mr.  ROBINSON.  Of  caane.  State  laws  may  restrict  pri- 
vate lenders,  but  I  apprehend  that  the  object  of  the  Home 
Owners'  Loan  Corporation  Is  not  to  deny  to  private  lenders 
the  right  to  make  loans,  tf  they  wish  to  do  so.  but  the  oper- 
ations of  the  Home  Owners'  Loan  Corporation  are  for  the 
purpose  of  supplying  funds  for  home  owners  in  distress  on 
terms  and  conditions  which  are  reasonably  soimd  and  safe. 

Mi.  BARKLEY.  Mr.  President,  will  the  Senator  yield 
again? 

Mr.  ROBINSON.    Certainly. 

Mr.  BARKLEY.  The  amendment  is  somewhat  compli- 
cated and  not  easily  understood. 

Mr.  ROBINSON.  I  thought  that  at  first  of  the  regula- 
tion which  the  Board  has  adopted;  but,  when  I  studied  it, 
I  saw  that  it  was  easily  understood,  and  I  think  the  amend- 
ment is  not  difficult  to  understand. 

Mr.  BARKLEY.  It  was  not  discussed,  as  I  recall  it.  in  the 
subcommittee  or  in  the  full  committee  and  was  not  given 
any  consideration,  although  it  was  offered. 

Mr.  ROBINSON.    That  is  true. 

Mr.  BARKLEY.  So  that,  so  far  as  I  am  concerned,  it  is 
an  entirely  new  proposal.  I  find  difficulty  in  clearing  up  in 
my  own  mind  whether  the  Home  Owners'  Loan  Corporation 
r«illy  would  have  a  first  lien  on  the  property.  Let  us  take, 
for  instance,  a  street  improvement,  where  under  the  laws 
of  the  State  the  legal  subdivision  has  a  lien  against  the  prop- 
erty for  the  cost  of  the  improvement,  Just  as  in  the  case  of 
other  taxes,  and  the  property  may  be  sold  under  certain 
circumstances.  If  that  lien  attached  to  the  property  priw 
to  the  making  of  a  loan  or  the  recording  of  a  mortgage 
which  is  to  be  the  subject  of  refinancing  imder  the  Home 
Owners'  Loan  Corporation  Act,  what  effect  would  the  Sen- 
ator's am^idment  have  upon  the  subsequent  transactions  by 
the  Home  Owners'  Loan  Corporation  in  refinancing  the  pri- 
vate loan  which  a  building  and  loan  association  or  any  other 
lending  agency  might  make? 

Mr.  ROBINSON.  Mr.  President,  the  lien  does  not  attach 
in  a  legal  sense  until  there  arises  some  default.  In  other 
words,  it  is  perfectly  competent  for  the  Senate  and  for  the 
Congress  to  treat  special  improvement  taxes  Just  as  they 
treat  general  taxes.  Of  course,  when  general  taxes  matiue 
and  are  uiu>ald.  a  Hen  attaches,  but  it  is  subject  to  prior 
existing  hens.  What  is  actually  occurring  now  is  to  dis- 
criminate against  the  owners  of  property  within  improve- 
ment districts  by  making  them  pay  assessments  for  benefits 
the  larger  part  of  whi(^  they  will  never  have  to  pay.  and  by 
making  them  pay  taxes  which  are  not  yet  due  and  concern- 
ing which  there  may  never  be  anything  due. 
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Mr.  BULKUBT.  The  potential  lien  attaches  Just  the  samf , 
Jxist  as  It  Is  always  possible  that  a  man  will  not  pay  his  annual 
taxes,  and  if  he  is  in  default,  there  is  a  lien  which  the  la^ 
creates  on  the  property.  i 

Ux.  ROBINSON.  Yes;  but  in  making  these  loans,  njo 
account  is  taken  of  the  aiinual  taxes.  It  may  be  said  thj<t 
we  take  that  chance;  that  the  owner  may  not  pay  his  taxe^; 
and  that  is  true.  But  the  reasonable  amount  likely  to  be 
required  to  be  paid  In  the  years  during  which  the  loan  will 
run  is  not  ascertained  and  deducted.  In  those  States  wheile 
the  cost  of  the  improvement  Is  added  to  the  general  ta$. 
nothing  Is  deducted.  The  owners  of  property  are  given  ti^ 
full  benefit  of  the  appraised  value. 

Mr.  BARKLEY.    Mr.  Pi^esident,  will  the  Senator  yield? 

Bfr.  ROBINSON.    I  yield. 

Mr.  BARKLEY.  What  is  the  effect  of  the  provision  ib 
the  Senator's  amendment  as  to  the  5-percent  limitation?     I 

Mr.  ROBINSON.  The  tjffect  of  that  is  to  fix  an  arbitraijy 
nile  for  the  guidance  of  the  Home  Owners'  Loan  Corpora- 
tion Board  in  determining  when  the  general  burden  ^f 
taxes  is  too  high.  The  proposed  amendment  goes  a  loqg 
way  toward  recognizing  the  fact  that  taxes  may  be  ^ 
great,  adding  general  to  special  improvement  taxes,  thit 
the  Board  is  obliged  to  take  that  fact  into  consideratiofi. 
and  the  rule  which  is  fixed  for  its  guidance  is  that  wheie 
the  total  amount  of  the  tax  does  not  exceed  5  percent  it 
shall  not  make  a  deduction. 

After  all.  it  is  within  the  discretion  of  the  Board,  and  t^e 
object  of  that  provision  is  to  assist  the  Board.    It  Is  true 
some  information  will  be  required  which  ordinarily  woi 
not  be  required,  but  the  borrower  can  be  required  by 
Board  to  furnish  a  certificate  showing,  for  Instance,  that 
total  amount  of  the  taxes  which  will  mature  will  not  exc 
5  percent,  in  which  event  the  Board  would  make  no  dedu 
tlon.    If  it  appeared  that  the  general  and  special  tax  aggre- 
gated more  than  that,  the  Board  would  make  a  deduction. 

I  submit  the  amendment.  | 

Ji4r.  FLETCHER.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.    I  yield.  J 

Mr.  FLETCHER.  Ordinarily  where  a  mortgage  is  made 
and  the  mortgagor  does  not  pay  his  tax.  the  mortgagee  h^s 
the  right  to  pay  the  tax  and  add  It  to  his  principal. 

Mr.  ROBINSON.    Yes. 

Mr.  FLETCHER.  And  I  assume  that  would  obtain  und^r 
the  provision  proposed  by  the  Senator  from  Arkansas. 

Mr.  ROBINSON.    Yes;  it  would  obtain. 

Mr.  FLETCHER.  Suppose  the  district  tax  should  be  d^ 
faulted. 

Mr.  ROBINSON.  T^en  the  situation  would  be  the  same  is 
In  the  case  of  the  general  tax.  If  the  Home  Owners'  Loajn 
Corporation  should  make  a  loan  in  Cambridge,  Mass..  whe^e 
the  general  tax  rate  is  23  20  mills  per  dollar  and  there  is  'a 
default  in  the  payment  of  tax.  in  order  to  protect  its  secvuiiy 
the  Corporation  would  have  to  pay  the  tax.  Just  as  it  would 
in  Little  Rock,  where  the  general  tax  is  only  7.42  mills,  ^r 
In  the  Massachusetts  case  which  I  cited — and  I  do  not  cite 
this  in  criticism  of  Cambridge,  of  course — in  the  Cambridge 
case  the  city  tax  on  the  thousand  would  be  $23.20.  whereas  |n 
Little  Rock  the  city  tax  would  be  $3.71.  Of  course,  if  the 
property  in  Little  Rock  were  located  in  an  improvement  d^- 
trlct.  that  improvement  tax  wovild  have  to  be  added  to  tae 
$3.71.  but  in  the  Cambridge  case,  as  I  understand  it,  all  taxfs 
are  compreheiKled  in  the  figure  of  $23.20  per  thousand.        I 

Mr.  LOGAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.    I  yield  to  the  Senator  from  Kentucky 

Mr.  LOGAN.    I  wish  t>  ask  the  Senator  ^x^iat  effect 
amendment  would  have  on  the  plan  we  follow  in  KentucI 
which,  perhaps,  is  followed  in  some  other  State.    Stri 
Improvement  taxes,  for  instance,  are  levied  on  the  10-yei 
plan.    The  tax  is  due  when  the  council  or  the  board,  or  w: 
ever  the  city  authority  may  be.  accepts  the  work;  but  tiie 
taxpayer  does  not  have  to  pay  the  tax  except  within  |  a 
10-]rear  nariod  in  installments.  I 

Mr.  ROBINSON.  It  Ls  my  understanding  that  in  suih 
case,  where  the  tax  is  not  due,  the  deduction  would  not  |>e 
made.    If  the  tax  is  due.  it  would  have  to  be  made. 


Mr.  LOGAN.  Suppose  the  State  has  a  law  providing  that 
the  lien  shall  attach  when  the  work  is  accepted.  Would  the 
Senator's  amendment  conflict  with  the  State  law  on  that 
subject,  and  does  the  Senator  think  this  amendment,  if 
enacted,  would  be  controlling? 

Mr.  ROBINSON.  I  think  the  Board  would  have  the  au- 
thority under  this  amendment  to  make  deductions  for  the 
tax  which  is  due. 

Mr.  LOGAN.  The  piirpose  of  the  latter  part  of  the 
amendment  is  to  enable  the  Board  to  take  that  matter  into 
consideration? 

Mr.  ROBINSON.    Yes. 

Mr.  LOGAN.    And  it  woiild  do  no  one  any  harm? 

Mr.  ROBINSON.  No;  it  would  do  no  one  any  harm.  Of 
course,  as  a  general  proposition,  we  would  have  to  have  in 
mind  that  a  good  loan  was  being  made.  We  would  have  to 
have  in  mind  that  we  were  not  taking  any  imdue  risk  in 
making  the  loan. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.    I  yield. 

Mr.  BARKLET?.  As  to  improvement  assessments  men- 
tioned by  my  colleague,  which  are  payable  in  10  years, 
usually  on  an  «^n"'"^^  installment  basis,  of  course,  the  Board 
could  deduct  any  installment  due  and  unpaid  at  the  time 
the  loan  is  made. 

Mr.  ROBINSON.    Certainly. 

Mr.  BARKLEY.  But  after  that,  so  long  as  the  loan  con- 
tinues, in  the  next  year  after  the  loan  is  made  and  the 
rights  of  the  Home  Owners'  Loan  Corporation  attach,  what 
would  be  the  result  if  any  unpaid  installment  were  defaulted 
and  not  paid  at  all  by  the  owner? 

Mr.  ROBINSON.  As  a  practical  proposition,  the  Home 
Owners'  Loan  Corporation  would  probably  pay  as  it  would 
general  taxes. 

Mr.  DIETERICH.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.    I  yield  to  the  Senator  from  Illinois. 

Mr.  DIETERICH.  I  should  like  to  ask  the  views  of  the 
Senator  from  Arkansas  on  the  situation  I  shall  state. 

A  special  assessment  is  levied  against  a  property  for  local 
improvements.  Of  course,  that  assessment  is  levied  on  the 
theory  that  the  local  improvement  increases  the  value  of  the 
property.  "Die  amount  of  the  levy  is  assessed,  but  the  pay- 
ments are  postponed  under  the  installment  plan.  In  the 
meantime,  a  loan  is  procured  from  the  Home  Owners'  Loan 
Corporation.  Default  is  made  on  that  loan,  and  a  fore- 
closure takes  place  before  the  special  assessments  are  due. 
Does  the  Senator  maintain  that  the  purchaser  of  the  prop- 
erty at  the  foreclosure  sale  acquires  title  which  is  not  sub- 
ject to  the  lien  of  the  special  assessment? 

Mr.  ROBINSON.  I  think  if  subsequently  to  his  acquisi- 
tion of  title  an  assessment  became  due  and  was  unpaid,  he 
probably  would  have  to  meet  it. 

Mr.  DIETERICH.  But  the  Senator  sajrs  in  his  amend- 
ment "  due  and  unpaid."  Those  are  two  things.  I  refer 
to  an  assessment  which  is  spread  over  a  period  of  years. 
Of  course,  payment  of  the  assessment  is  postponed  by  the 
installment  process. 

Mr.  ROBINSON.  Yes.  In  the  State  of  Arkansas,  for 
instance,  there  is  a  statute  which  provides  that  the  grantee 
shall  assume  the  payment  of  improvement-district  taxes 
which  are  not  due.  If  there  are  any  taxes  which  are  due 
at  the  time  of  the  grant  the  seller  would  be  compelled  to 
pay  them.  But  taxes  which  become  due  afterward  I  think 
would  be  paid  by  the  grantee. 

Mr.  DIETERICH.  Will  the  Senator  from  Arkansas 
further  yield  to  me? 

Mr.  ROBINSON.    I  yield. 

Mr.  DIETERICH.  The  situation  in  Illinois  is  that  per- 
haps in  every  city  of  any  importance  where  paving  or  con- 
struction of  sewers  is  needed,  such  construction  is  provided 
by  special  assessments.  Payment  of  those  assessments  is 
postponed  by  the  installment  method,  and  bonds  are  issued 
against  the  installments.  Our  law  makes  such  assessments 
a  special  lien  on  the  property,  and  the  purchaser  of  the 
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bonds  takes  them  with  the  understanding  that  the  law  does 
give  him  a  special  lien  by  reason  of  the  fact  that  the  Im- 
provement has  injected  a  value  which  was  not  there  before. 
Will  the  effect  of  the  Senator's  amendment  be  to  take  away 
the  property  rights  of  the  holder  of  the  bonds? 

Mr.  ROBINSON.  No,  Mr.  President.  As  I  have  just 
stated,  the  grantee  in  that  case  probably  would  be  compelled 
to  pay  the  tax;  not  the  assessment,  but  the  tax.  There  is 
a  distinction  between  the  assessment  for  benefits,  and  the 
tax.    I  have  already  pointed  that  out. 

Mr.  DIETERICH.     Will  the  Senator  yield  further? 

Mr.  ROBINSON.     I  yield. 

Mr.  DIETERICH.  My  concern  is  that  probably  every 
bank  in  the  State  of  Illinois  is  carrying  bonds  of  the  im- 
provement district  within  its  town  or  city.  Of  course,  I 
should  not  wart  to  do  anj^ing  which  would  impair  their 
obligations. 

Mr.  ROBINSON.  No.  I  do  not  think  this  amendment 
would  impair  any  obligation. 

Mr.  POPE.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.     I  yield. 

Mr.  POPE.  Referring  to  line  6,  on  page  2,  where  the 
language  "  prior  Hen  "  is  used,  does  that  mean  that  liens  of 
all  special-assessment  districts,  drainage  districts,  irrigation 
districts,  and  the  like,  would  be  subject  to  the  lien  of  the 
mortgage,  and  in  case  of  foreclosure  the  lienors  would  be 
joined  as  parties  defendants  and  their  rights  cut  off  as  being 
subject  to  the  prior  mortgage?  Is  that  not  the  meaning  of 
a  prior  lien? 

Mr.  ROBINSON.  A  prior  lien,  of  course,  gives  precedence 
or  priority  to  the  lien  referred  to. 

Mr.  POPE.  Yes;  and  in  the  case  of  a  foreclosure,  all  sub- 
sequent lienors  who  are  made  proper  parties  defendant 
would  be  foreclosed. 

Mr.  ROBINSON.  No;  I  do  not  think  they  would  be  fore- 
closed. Unless  the  improvement  tax  is  due  there  could  be 
no  foreclosure.  I  think  the  effect  would  be  to  give  the 
Home  Owners'  Loan  Corporation  a  first  lien  in  cases  where 
there  is  no  tax  due. 

Mr.  POPE.  What  does  "  first  lien  "  mean?  Does  it  not 
mean  that  it  is  prior  to  and  would  cut  off  all  subsequent 
liens  in  the  event  of  foreclosure? 

Mr.  ROBINSON.  No;  I  do  not  think  it  cuts  off  anyone's 
lien,  but  where  there  is  nothing  due,  nothing  matured,  it 
would  give  the  Corporation  the  right  to  make  a  loan,  to 
hold  a  first  lien  on  the  property.  I  am  entirely  content 
that  the  amendment  shall  go  to  conference  for  such  consid- 
eration as  the  conferees  may  believe  it  merit's. 

Mr.  BULKLEY.    Mr.  President 

The  PRESIDENT  pro  tempore.  Before  the  Senator  from 
Ohio  takes  the  floor,  the  Chair  asks  the  Senator  from  Ar- 
kansas whether  he  desires  to  have  the  brief  and  letter  to 
which  he  referred  included  in  his  speech. 

Mr.  ROBINSON.  Yes,  Mr.  President;  I  wish  to  have  the 
brief,  the  table  of  figures  taken  from  the  report  of  the  De- 
troit Bureau  of  Governmental  Research  respecting  taxes, 
and  also  the  letter  from  Rfr.  Pahey  which  I  have  mentioned 
incorporated  in  the  Record  as  a  part  of  my  remarks. 

The  PRESIDENT  pro  tempore.    Without  objection,   the 
brief,  table,  and  letter  will  be  printed  in  the  Record,  as 
requested. 
The  matter  referred  to  is  as  follows: 

BSi^  nt  8UPPO«T  or  s.  lies,  bt  >s%.  robinsoiv 
Bon.  DmrcAK  U.  PLrrcmra, 

Chairman  of  the  Committee  on  Banking  and  Currency, 

United  States  Senate.  Washington,  D.  C. 

Dkab  Mr.  Chairman:  With  your  permission,  the  following  brief 
in  support  of  S.  1165,  by  Mr.  Robinson.  Is  respectfully  submitted 
for  consideration  by  your  com^mlttee. 

S.  1165  is  entitled  "A  bill  to  prevent  discrimination  against  cer- 
tain distressed  home  owners  on  account  of  the  different  methods 
that  have  been  employed  in  the  various  States  for  financing  public 
improvements,  to  avoid  penalizing  worthy  properties  in  special- 
improvement  districts,  and  for  other  purposes." 

Stated  briefly,  it  amends  section  4  (d)  of  the  Home  Owners' 
Loan  Act  of  1933.  as  amended.  It  defines,  for  purposes  of  the  act 
first  liens  on  real  estate  where  there  are  improvement-district  as- 
Bessmenta.     It  leaves  the   reasonableness  of   tax   and   asseasmeut 


burderiB  to  Rome  Owners'  Loan  Oorporatlon  Board,  ajid  prevents 
deduction  of  Improvement-district  assessments  not  yet  due  from 
the  loanable  value  of  the  property  If  the  entire  annual  Uz  burden. 
Including  such  assessments,  docs  not  exceed  5  percent  of  the  Cor- 
poration's appraisal  of  the  property.  It  prevents  dlscrimlnatloa 
against  properties  in  special-improvement  districts. 

Home  Owners'  Loan  Act  of  1933,  as  amended,  proposes  to  pre- 
vent differences  In  treatment,  and  expressly  provides  that  no  home 
mortgage  shall  be  discriminated  against  by  reason  of  Its  being  In  a 
taxing  district  which  Is  in  default.  However,  there  are  other 
discriminations  that  are  not  provided  for.  The  purpose  of  8.  11«5 
Is  to  take  care  of  a  most  serious  one. 

Some  States  add  the  cost  of  financing  public  Improvements  to 
the  general  tax;  others  assess  such  cost  against  the  property  In 
a  given  Improvement  district.  The  Home  Owners'  Loim  Corpora- 
tion, under  the  act  and  the  regulations  promulgated  by  it.  takes  no 
notice  of  the  general  tax  not  yet  due.  although  the  cost  of  im- 
provements has  been  added  thereto;  but  It  deducts  the  total  as- 
sessment of  benefits,  where  there  are  districts  for  improvements, 
from  the  loanable  value  of  the  property.  The  deduction  is  not  for 
the  amount  actually  to  be  paid  by  the  home  owner  over  a  period 
of  years  but  for  the  total  assessment  of  benefits  not  yet  due.  which 
assessments  may.  and  losually  do.  greatly  exceed  actual  payments. 
Clearly,  this  constitutes  a  discrimination. 

To  emphasize  the  distinction,  there  Is  attached  hereto  as  exhibit 
1  a  comparative  statement  showing  the  low  property-tax  rate  In 
UUle  Rock.  Ark.,  where  the  cost  of  public  Improvements  is  not 
included,  and  the  m^K;h  higher  rates  in  other  cities  where  the 
cost  of  such  improvements  is  added  to  the  property  tax.  The  Little 
Rock  rate  prevails  in  other  Arkansas  cities. 

Hundreds  of  cases  on  meritorious  applications  could  be  pre- 
sented to  show  a  distressing  situation  vmder  present  procedure. 
We  give  a  concrete  example: 

If  an  appraisal  amounts  to  $3,000  and  the  total  assessed  bene- 
fits amount  to  *2.400,  the  Corporation  fixes  as  loanable  value  of 
$2,400.  from  which  mxutt  now  be  deducted  aU  assessments  of  bene- 
fits not  yet  due.  In  many  Instances  the  benefits  were  assessed 
at  three  times  the  cost  of  Improvements.  In  other  words,  the 
total  payments  through  the  years  will  amount  only  to  about  one- 
third  of  the  total  assessment  of  benefits.  This  practice  of  the 
past  in  making  such  assessments  high  was  to  show  a  greater  value 
behind  the  bonds  and  make  them  more  salable.  The  bondholder* 
would  appear  to  have  more  security  and  better  bonds.  The  home 
owner  is  required  to  pay  only  »800  to  retire  the  debt  and  release 
the  lien.  He  may  have  paid  half  the  amount,  or  $400,  at  the  time 
he  applied  for  the  loan.  At  this  time  and  under  present  regu- 
lations the  Corporation  deducts  92.000  from  the  loanable  value 
of  $2,400  and  offers  to  lend  only  $400.  from  which  must  also  be 
deducted  repairs,  and  so  forth.  The  mortgagee,  with  an  indebted- 
ness of  $1,000,  knowing  his  security  Is  good,  refuses  to  scale  his 
debt  to  the  ridlculovisly  low  amount  and  accept  less  than  $400  for 
it.  He  forecloses  and  the  owner  loses  his  home.  Although  home 
owner  must  pay  improvement  district  assessments  amounting  only 
to  $400  over  a  period  of  years,  imd  not  exceeding  $40  or  $50  an- 
nuaUy.  the  Corporatl(»  has  deducted  $2,000  from  his  loanable 
value  on  that  account. 

The  above  illustration  Is  not  an  Isolated  case.  It  Is  the  general 
sltuatKm.  With  l<Mig-term  bonds  and  with  assessments  of  bene- 
fits trebled  in  many  cases  over  costs  of  Improvement,  one  may 
readily  see  the  situation  when  assessments  of  benefits  not  yet  due 
are  deducted  from  the  loanable  value. 

We  carry  the  above  lUustratloo  further.  The  general  property 
tax  in  Arkansas  averages  about  40  mills  on  the  dollar  of  assessed 
valuation.  The  property  assessment  lor  taxation  does  rujt  exceed 
30  percent  of  the  actual  value.  The  property  tax  on  a  $3,000  home 
would  be  about  $36  annxially.  If  8.  1166  to  enacted  Into  law  no 
deductions  would  be  made  from  the  loanable  value  unless  taxes 
annually  paid  in  Improvement  districts  amount  to  man  than  $114. 
In  other  words,  the  owner  could  have  an  annual  tax  liability  of 
$160  without  any  deductions  being  made  from  his  loanable  value 
on  that  account.  If  more  than  that  amount,  deductions  would  be 
made,  because  the  tax  burden  would  be  too  heavy.  This  proce- 
dxire  would  put  States  with  special  improvement  districts  more 
nearly  on  a  parity  with  States  that  add  the  cost  of  pubUc  Im- 
provements to  the  general  tax. 

It  will  be  readily  seen  that  the  matter  needs  Immediate  and 
special  attention  by  referring  to  the  letter  of  Chairman  Pahey  of 
Home  Owners'  Loan  Corporation,  dated  Ptebruary  14,  1985,  and 
addressed  to  your  chairman.  Ur.  Fahey  was  writing  about  8.  1106 
and  a  copy  at  his  letter  Is  hereto  attached  as  exhibit  2.  The  fol- 
lowing extracts  are  taken  from  it: 

"In  our  opinion,  this  may  properly  be  reached  by  the  Corpo- 
ration by  regulation  •  •  •  this  matter  will  be  given  further 
special  attention.  •  •  •  As  sUted  above,  we  believe  we  can 
handle  this  situation  by  regulations.     •     •     •  » 

Chairman  Pahey  undoubtedly  recognised  the  seriousness  of  the 
situation  and  proposed  to  correct  it  by  regulations.  Althoxigh  he 
expressed  a  belief  on  February  14.  1936.  that  he  could  do  so.  It 
imdoubtedly  has  occiured  that  perhapw  a  rule  to  take  care  of  the 
situation  wUl  conflict  with  the  Home  Owners'  Loan  Act.  That 
presiimptlon  undoubtedly  is  correct,  for  no  regulations  ^have  yet 
been  published.  Long  before  8.  11«6  was  Introduced  to§  Senator 
Robinson,  relief  by  regulations  had  been  frequently  promised. 
The  serious  conditions  remains  unchanged  6  weeks  after  ICr.  PHhey 
wrote  to  you,  and  makes  imperative  the  passage  of  thin  bill  to 
prevent  penaltelng  worthy  properties. 
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Aa  evidence  of  how  the  mit.tter  Is  bandied  In  this  State  to  thi 
dlaadrantsge  of  the  home  ovTier.  and  as  concluslTe  proof  that  Ij 
has  not  been  cared  for  by  regulation  as  promised  we  quote  frr 
a   letter  written   by   Mr.  B.   P.  Mllwee.   State   manager   of   Ha 
Owners'  Loan  Corporation  for  Arkansas,  under  date  of  March  1 
1935,  as  follows: 

"  The  Home  Owners'  Loan  Act  requires  that  loans  of  the  G 
ration  be  secured  by  flrst  ll«ns  upon  the  properties  offered, 
pledges  of  the  benefits  in  improvement  districts  create  liens  upo|i 
the  properties  in  the  district,  therefore,  in  all  cases  where  th^ 
homes  of  owners  who  are  applying  for  loans  through  this  Corpof 
ration  are  located  within  such  improvement  districts,  all  \inpai0 
amounU  of  pledges  of  assessed  benefits  will,  as  a  matter  of  course, 
be  deducted  from  the  loanable  value  of  the  property."  i 

The  letter  of  Mr.  Mllwee  was  written  a  month  after  Mr.  Faher 
wrote,  and  is  attached  as  exhibit  3.  J 

Two  of  the  exhibits  (nos.  2  and  3)  show  a  clear-cut  Issue.  Ml. 
Fahsy's  letter  is  a  theoretical  suggestion  of  how  the  situatloii 
may  be  corrected  at  some  future  date  through  regulation.'..  M^- 
Mllwee.  as  the  supreme  authority  of  the  Home  Owners'  Loan  Cor- 
poration in  Arkansas,  says  the  act  prevents  relief  and  that  the 
Corporation  will  continue  to  deduct  assessments  of  benefits  froi^ 
the  loanable  value.  I 

The  Arkansas  agency  has  many  worthy  loans  which  cannot  b# 
closed  on  account  of  the  legal  Inhibition.  If.  as  Mr.  Pahey  says,  it 
la  a  matter  of  regtilation  only,  then  the  distressed  home  owners  in 
Arkansas  have  been  terribly  abused  during  the  past  20  month4. 
because  no  regulations  to  remedy  the  situation  have  been  prtnnub- 
gated,  although  the  matter  has  been  repeatedly  called  to  the 
attention  of  the  Home  Owners'  Locm  Corporation.  I 

The  illustration  given  by  Chairman  Fahey  in  his  letter  to  you  1^ 
not  only  overdrawn  but  la  very  misleading.  No  practical  appraised 
would  fix  a  value  of  $8,000  on  a  92.000  hoiise  with  total  ascesse^l 
benefits  of  $4,000  against  it.  Regardless  of  formxila,  he  would  putt 
what  he  considered  an  actual  value  on  it.  Including  improvemez]|t 
district  assessments  that  add  to  or  take  from  the  value.  It  Is  hip 
natural  course  of  conduct  through  years  of  training  and  experience 
before  Home  Owners'  Locm  Ccnpcration  was  even  conceived 
can  be  Instructed  to  add  aaaesaed  benefits  to  the  value,  and  may  d 
so  for  a  brief  time.  But  his  mental  attitude  acquired  in  such  mai 
ters  through  the  years  will  cause  him  to  lapse  into  his  accustom^ 
way  and  deduct  everything  that  wovild  tend  to  decrease  value 
cannot  help  it.  This  attitude  of  the  ^pralser  is  based  on  a  custoi 
in  Arkansas  for  a  long  period  of  years,  backed  up  by  the  statute^ 
of  the  State,  which  provide  that  taxes  and  assessments  of  an^ 
improvement  district  of  any  kind  shall  run  with  the  land  and  b^ 
assumed  by  the  grantee  (sec.  1495.  Crawford  *  Moses'  Digest  of  th^ 
Statutes  of  Arkansas) .  | 

The  appraiser  fixes  the  actual  value  and  takes  Into  cdhslderation 
the  heavy  assessments,  since  he  sees  and  makes  Inquiry  about  tb^ 
improvements.  He  may  decide  the  property  is  practically  worthies^ 
because  of  the  heavy  assessments.  His  appraisal  is  filed.  The  totajl 
assessments  are  again  deducted.  Such  action  destroys  the  purpoefe 
of  the  act  in  many  cases:  Is  wholly  unfair  and  disastrous.  [ 

But  conceding  Mr.  Fahey's  illustration,  which,  at  least,  is  most 
unusual,  the  Corp>oration.  under  the  Robinson  bill,  could,  an^ 
probably  would,  find  that  the  annual  payments  on  assessed  benefits 
plus  the  general  property  tax  exceed  5  percent  of  the  appraiser 
value  and  make  necessary  deductions.  { 

There  Is  no  difference  In  practical  application  between  general 
property  taxes  and  annual  payments  on  special  assessments.  Therf 
should  be  no  difference  so  far  as  the  Corporation  is  conceme<:|. 
The  object  of  the  Corporation  is  to  save  homes  and  in  doing  so  U> 
secure  a  valid  lien  on  the  property  that  may  not  be  Jeopardized 
through  heavy  tax  loading.  I 

The  largest  and  most  prudent  money  lenders  In  the  T7ni 
States,  Including  many  nationally  known  life-insurance  compani 
have  made  loans  in  this  State  without  deducting  Improveme 
district  aaseaamenta  not  yet  due.  They  consider  the  loans  g 
and  refuse  to  accept  scales  of  indebtedness  made  necessary  by  aii- 
plicatlon  of  Home  Owners'  Loan  Act  and  regxilations.  They  choofle 
as  a  business  proposition  to  foreclose.  T 

If  the  situation  is  so  serioxis  as  to  require  "  special  attention  f . 
as  Mr.  Fahey  said,  and  so  Important  as  to  require  handling 
regulations  ",  but  not  so  handled,  the  Congress  should  act. 

Home  Owners'  Loan  Act  of  1933.  as  amended,  contains 
definitions  and  reqxilrements  as  to  title:  prlnclFtally  that  each  ho: 
mortgage  "  shall  be  carried  as  a  flrst  lien  ";   that  the  term  "  re 
estate  "  as  used  in  the  act  shall  include  only  "  real  estate  held 
fee  simple  ":  that  "  the  term  '  home  mortgage  '  »"»»"»  a  first  m( 
gage  on  real  estate  In  fee  simple." 

The  Congrees  having  already  defined  certain  terms  In  the 
has  the  right  and  duty,  without  question,  to  extend  or  limit  th 
and  other  definitions  and  provisions,  if  by  so  doing  the  p 
of  the  law  will  be  made  more  effectuaL  It  Is  the  one  bodyth; 
can  modify  provisions  of  statutes.  No  regulations  of  the  Co 
poratlon  can  change  them.  Sven  though  the  trouble  could  l^ 
reached  by  resolution,  the  Corporation  has  failed  or  refused  Ho 
take  such  action.  The  Congress  can  and  should  further  define 
terms  of  the  acts  to  eliminate  possible  discriminations  without 
affecting  the  Corporation's  Uen. 

8.  1165,  by  Mr.  Robinson,  will  solve  a  serious  problem  which  h^s 
Zkot  been,  and  perhaps  cannot  be.  reached  by  regulation. 

We  tharefore  earnestly  urge  its  approval. 
Ra^>«ctfully. 

Lrrrur  Rocx  Rbai.  Sbtatb  Boaid. 

By    A.   L.    WOOTKN, 

Chairman  Legislative  Committee, 
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Figure*  taken  from  report  of  the  Detroit  Bureau  of  Governmental 

Research 


City 

Popola- 
tlon 

City  tax, 
in  mills 

LepU 
basis  of  as- 
sessment, 
percent 

Ci;y 
tax  per 

$1,000 

Cambridite,  Mass 

12S.800 
124.300 
12a  400 
119.700 
119,040 
110.800 

laooo 
iia50o 

109,100 
99,900 
75.900 
72.300 
71.000 
05^300 
04.000 

5a  000 
sasoo 

50.100 

49.800 

43.800 

42.  .%0 

17a  500 

19a  200 

3. 157.  400 

KH-VSOO 

455.900 

383  200 

340.000 

274.  100 

26a  000 

113,200 

105,500 

73,500 

04,000 

02,800 

02,200 

60.300 

79,200 

23.20 
21.00 
21.30 
22.70 
21.17 
27.81 
28.97 
30.99 
21.75 
23.00 
58.00 
23.  7» 
30.10 
^91 
23.50 
33.00 
2100 
22.58 
24.19 
24.84 
29.45 
20.50 
10.00 
25.00 
28.94 
38.70 
38.57 
22.06 
25.50 
34.20 
17.47 
17.00 
12.00 
10.67 
15.04 
13.75 
15.00 
7.42 

100 

100 
100 
100 
100 

38 
100 
100 

50 
100 

42 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 

38 

£0 
100 

50 

38 
100 
100 
100 
100 
100 
ICO 
100 

50 

$23.20 

Fall  River.  Mass 

Albany.  N.  Y 

San  Dieeo,  Calif 

New  Bedford,  Mass 

Diiluth,  Minn. 

Lowell.  Mass     „    .. 

21.06 
21.30 
22.70 
21.17 
10.57 
26.97 

Tii/«oFna,  Wash             .  , 

Spokane,  Wa.sh 

.Siiv«nnnh,  f)» 

30.90 
11  37 
23.00 

Charleston.  S.  G                      

Troy,  V   Y     

21.30 
23.79 

Hobokea.  >f.  J 

Brockton,  Mass 

Fresno.  C'alif. .  

3fi.  10 
22  91 
23.51) 

Cnliimhia,  R    C.               .... 

Galveston,  Tex 

Perth  .\mboy,  N.  J               

Chelsea.  Mass 

Stamford.  Conn 

Poiigbkc*psie.  N.  Y 

T'lJsa.Ok* 

Memphis.  Tenn .    

Chifayo,  m 

33.00 
23.  CO 
22.  5S 
24.19 
24  H4 
29.45 
20.50 
16.00 
25.00 

R*n  FrnnrT«rr>,  Culif 

28.94 

\finrw>«pnli«    Xfinn 

SeatUe,  Wash.... 

Portlnnri,  0«ff     , 
f>«Hftn<1    Calif 

15.  C8 
19.78 
22.05 
li75 

fit    Paul,  Minn 

13.02 

Tampa,  Kla                     ,  .    . 

17.47 

irnnxvillp,  Tpnn          

C  hat  tanooea,  Tenn . 

Hoanoke.  Va 

Topfika.  Kans..    ..         

M.imn,  0«                     .    

R«inTnont,  Tut      .     . 

17.00 
IZOO 
16.07 
15.04 
13.  75 
15.00 

Little  Kock.  Ark 

3.71 

ExHisrr    2 

Febkuabt  14,  1936. 
Hon.  DuTfCAW  U.  Pletchdi, 

Chairman  Senate  Committee  on  Banking  and  Currency, 
301  Senate  Office  Building,  Washington,  D.  C. 

Dkax  Senator:  I  have  yotir  letter  of  January  19  and  regret 
exceedingly  the  delay  in  answering  it.  which  delay  was  due  to 
the  extreme  pressure  of  work  here. 

S.  1771  Is  a  bill  which  Incorporated  what  this  Board  believes 
Is  proper  for  the  fxill  and  proper  function  of  this  establishment 
and  the  instnmientallties  for  which  this  Board  and  its  members 
are  responsible. 

S.  1165  would  require  Home  Owners'  Loan  Corporation  to  treat 
special  district  assessments  for  public  improvements  the  same 
as  general  tax  levies  and  prohibit  any  specific  deduction  from 
the  value  of  the  property  on  occotint  of  such  special  assessments. 
In  our  opinion,  this  matter  may  properly  be  reached  by  the 
Corporation  by  regulation.  It  does  not  seem  to  us  that  legisla- 
tion is  necessary  on  this  subject  and  this  matter  will  be  given 
further  special  attention. 

I  might  point  out  that  the  enactment  of  this  bill  would  make 
It  necessary  for  the  appraiser  to  know  the  amount  of  the  special- 
assessment  burden  against  an  individual  piece  of  property  In 
order  to  arrive  at  a  proper  appraisal,  and  such  procedure  would 
arrive  at  substantially  the  saxne  resvilt  as  the  covirse  pursued  by 
the  Corporation  where  its  regulations  have  been  followed.  It 
seems  to  the  board  of  directors  that  it  is  necessary  for  special - 
assessment  burdens  to  be  considered  either  In  the  appraisal  of 
the  property  or  by  a  deduction  from  the  appraisal  if  the  property 
Is  appraised  as  improved  as  a  result  of  such  special-assessment 
levies.  May  I  give  one  illustration  of  this  question?  We  some- 
times find  a  small  house,  costing  $2,000  to  build,  on  a  block  of 
suburban  property  around  which  the  city  has  pmved  the  streets 
on  all  sides,  making  total  assessment  of  $4,000,  which  is  out- 
standing and  which  must  be  paid  by  the  owner.  The  property 
in  its  improved  condition  may  be  appraised  for  $8,000,  and  if 
one  deducts  the  $4,000  assessment  lien,  which  is  a  flrst  lien,  the 
loanable  value  is  $4,000,  80  percent  of  which  the  Corporation 
may  lend,  or  $3,200.  If  the  same  piece  of  property  is  appraised 
with  consideration  of  the  fact  of  an  outstanding  flrst  lien  for 
assessments  which  must  be  paid,  it  should  properly  be  appraised 
at  $4,000,  and  the  CoTwratlon  could  lend  up  to  $3,200. 

As  stated  above,   we   believe   we   can   handle   this  situation   by 
regulations  and  that  legislation  on  this  subject  is  unnecessary. 
Very  tnily  yours. 

(Signed)     John  H.  Pahxt.  Chairman. 


EXHXBIT  3 

(On  letterhead  of  Home  Owners'  Loan  Corporation) 

Arkansas  State  Omcx, 
Little  Rock,  Ark.,  March  15.  1935. 
Mr.  A.  L.  Wootxn. 

Chairman  Legislative  Committee. 

Little  Rock  Real  Estate  Association.  Little  Rock,  Ark. 
DsAX  Ma.  Wooten:   Replying  to  your  inquiry  as  to  what  will  be 
thf  future  policy  of  the   Home   Owners'   Loan   Corporation  wltb 
zvgard  to  liens  on  improvement  dlstricta,  advise  as  foilows: 
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The  Home  Owners'  Loan  Act  requires  that  loans  of  the  Corpo- 
ration be  secured  by  flrst  liens  upon  the  properties  offered.  As 
pledges  of  the  benefits  in  improvement  districts  create  liens  upon 
the  properties  in  the  district,  therefore,  in  all  cases  where  the 
homes  of  owners  who  are  applying  for  loans  through  this  Cor- 
poration are  located  within  such  improvement  districts,  all  unpaid 
amounts  of  pledges  of  assessed  beneflts  will,  as  a  matter  of  course, 
be  deducted  from  the  loanable  value  of  the  property. 

We  are  informed  that  Senator  Robinson  has  proposed  to  Con- 
gress an  amendment  to  the  Home  Owners'  Loan  Act  which,  if 
enacted,  would  permit  the  Corporation  to  consider  the  pledges 
of  the  benefits  in  improvement  districts  as  arising  at  the  time 
fixed  for  the  payment  of  annual  assessments  and  not  before.  In 
other  words,  if  the  Corporation  is  permitted  to  consider  the 
pledges  of  the  benefits  in  Improvement  districts  as  falling  due 
annually  as  in  the  case  of  other  taxes,  we  would  not  be  required 
to  regard  such  assessments  as  flrst  liens  upon  the  properties  in 
improvement  districts  and  would  not  have  to  deduct  same  from 
the  loanable  value. 

Trusting  that  the  above  answers  the  question  raised  by  you, 
I  am, 

Yotirs  very  truly, 

R.  F.  Milwee,  State  Manager. 

Mr.  BULKLEY.  Mr.  President,  the  amendment  sub- 
mitted by  the  Senator  from  Arkansas  was  before  the  Home 
Owners'  Loan  subcommittee  of  the  Committee  on  Banking 
and  Currency.  The  Senator  from  Kentucky  [Mr.  Barkley], 
a  valued  member  of  the  subcommittee,  was  diligent  in  his 
attendance  at  the  meetings  of  the  subcommittee,  but,  being 
also  a  member  of  the  Committee  on  Finance,  which  has  had 
important  matters  before  it,  he  was  not  present  at  all  the 
meetings  of  the  subcommittee.  Consequently,  he  has  been 
misled  into  making  a  misstatement  about  the  consideration 
this  amendment  received  at  the  hands  of  the  subcommittee. 
It  was,  in  fact,  considered  and  discussed.  Witnesses  from  the 
Home  Owners'  Loan  Corporation  were  questioned  about  it 
and  its  effect  in  the  hearings  of  the  subcommittee.  After 
reasonably  careful  consideration,  the  subcommittee  rejected 
the  amendment,  though  it  is  fair  to  say  that  the  engage- 
ments of  the  Senator  from  Arkansas  [Mr,  Robinson]  were 
such  that  he  was  unable  to  come  before  the  subcommittee 
himself  and  we  did  not  have  the  advantage  of  discussing  the 
matter  with  him. 

The  amendment  was  mentioned  briefly  but  not  fully  dis- 
cussed in  the  full  committee,  and  was  also  rejected  by  the 
full  committee. 

However,  the  statement  made  by  the  Senator  from  Ar- 
kansas has  persuaded  me  that  there  is  a  subject  matter  in- 
volved which  is  worthy  of  consideration,  though  I  am 
frank  also  to  say  that  he  has  not  persuaded  me  that  the 
amendment,  in  its  present  form,  is  proper  or  satisfactory. 
If  it  be  possible  to  accept  the  amendment  for  the  purpose 
of  taking  it  to  conference,  and  if,  notwithstanding  the  re- 
cent discussion  on  this  floor  about  the  duties  of  conferees, 
it  may  be  understood  that  the  conferees  on  the  part  of  the 
Senate  are  not  to  be  boimd  to  fight  to  the  last  ditch  for  the 
amendment,  but  only  to  see  that  it  receives  fair  and  honest 
consideration  in  conference,  I,  for  one,  shall  be  glad  to  con- 
sent to  it,  with  that  understanding. 

Mr.  ROBINSON.  I  think  I  ought  to  say  in  that  connec- 
tion that  I  shall  be  entirely  content  if  the  committee  gives 
the  amendment  the  consideration  which  it  believes  its  im- 
portance requires. 

Mr.  BULKLETX".  With  that  understanding,  Mr.  President, 
so  far  as  I  am  concerned,  I  am  glad  to  accept  it,  but  I  should 
like  to  suggest  to  the  Senator,  on  the  advice  of  the  legisla- 
tive counsel,  that  it  be  inserted  in  a  different  place  in  the 
bill,  namely,  on  page  24,  after  line  13. 

Mr.  ROBINSON.    Very  well.    I  have  no  objection  to  that. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Arkansas 
to  the  amendment  reported  by  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  BANKHEAD.  Mr.  President.  I  wish  now  formally  to 
offer  the  amendment  which  has  heretofore  been  submitted 
by  me. 

The  PRESIDENT  pro  tempore.  The  amendment  sub- 
mitted by  the  Senator  from  Alabama  to  the  amendment  re- 
ported by  the  committee  will  be  stated. 
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The  CraxT  Clerk.  In  the  amendment  of  the  committee,  at 
the  proper  place,  it  is  proposed  to  insert  the  following,  as 
a  new  section: 

Sec.  — .  All  work  at  regional  offices,  except  supervising  the  mak- 
ing of  loans,  shall  be,  within  60  days  after  the  approval  of  this  act, 
transferred  to  and  performed  by  the  State  organizations,  and  there- 
after all  work  of  collecting  and  servicing  loans  shall  be  done  by 
the  State  organizations. 

Mr.  BANKHEAD.  Mr.  President,  originally  I  submitted 
an  amendment  to  abolish  the  11  regional  oflBces  of  the  orgsm- 
ization.  That  amendment  went  to  the  subcommittee,  which 
gave  it  fair  consideration,  having  before  it  Mr.  Fahey,  who 
seems  to  have  impressed  the  subcommittee  with  the  idea,  by 
reason  of  certain  services  now  being  performed  by  the  re- 
gional offices  in  the  matter,  primarily,  of  coordinating  the 
activities  of  the  State  organization  and  supervising  in  a 
general  way  the  carrying  out  of  the  regulations  of  the 
Department  in  a  uniform  manner,  that  for  those  purposes 
the  present  organization  Is  essential. 

The  subcommittee  refused  to  adopt  the  amendment,  and 
when  the  matter  came  before  the  full  committee,  in  a  spirit 
of  compromise,  I  submitted  the  amendment  which  is  now 
presented  to  the  Senate.  The  matter  was  discussed  at  a 
meeting  of  the  full  committee,  at  which  the  majority  in  at- 
tendance were  members  of  the  subcommittee  who  had  for- 
merly dealt  with  the  matter,  a  rather  small  number  of  the 
full  committee  being  in  attendance.  However,  at  that  meet- 
ing the  matter  was  again  discussed  and  the  amendment  re- 
jected. I  then  gave  notice  that  I  would  bring  it  to  the  floor 
of  the  Senate. 

Mr.  President,  the  Home  Owners'  Loan  Organization  in  its 
headquarters  in  Washington  placed,  through  its  State  organ- 
izations, the  loans  which  were  authorized  and  completed 
imder  the  original  authorization  prior  to  the  pending  bilL 
Some  time  last  summer,  however,  the  organization  set  up 
regional  offices  in  11  places  throughout  the  country.  That 
was  done  at  a  time  when  the  peak  of  the  loan  load  had 
expired;  it  was  done  at  a  time  only  a  few  months  before 
notice  went  out  to  the  country  that  loans  would  be  discon- 
tinued. It  is  still  claimed,  however,  that  in  cairying  out 
this  new  program  the  regional  offices  are  necessary. 

I  have  yielded  to  that  idea  to  a  limited  extent,  though 
not  because  I  think  it  is  Justified.  I  do  not  think  the  re- 
gional offices  ought  ever  to  have  been  established:  I  do 
not  think  they  are  economical;  I  do  not  think  that  adminis- 
tration upon  a  pyramiding  system  of  this  sort  is  Justified, 
and  when  decentralization  was  undertaken  I  think  it  should 
have  gone  further  and  the  services  now  performed  in  the 
regional  offices  should  have  been  transferred  to  the  State 
offices  which  could,  as  I  conceive  it,  render  the  services  Just 
as  well  as  they  are  being  rendered  In  the  regional  offices. 

There  were  at  the  peak  of  the  work  about  2,900  employees 
in  the  headquarters  in  Washington.  That  number  has  been 
reduced  to  about  2,000;  but  we  find,  in  place  of  the  reduc- 
tion of  about  900  employees  in  the  Washington  headquarters, 
that  4,300  additional  employees  have  been  installed  in  the 
11  regional  offices  of  the  country. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  BANKHEAD.    I  yield. 

Mr.  CONNALLY.  Did  the  Senator  say  4.300  additional 
had  been  employed? 

Mr.  BANKHEAD.    Yes;  the  exact  number  being  4,347, 

Mr.  FLETCHER.  That  is  in  addition  to  the  2,000,  not  in 
addition  to  the  2,900  the  Senator  mentioned. 

Mr.  BANKHEAD.  In  addition  to  the  2,000.  I  said  in  Ueu 
of  the  900  displaced.  4,300  had  been  put  into  the  regional 
offices.  I  am  not  complaining  about  the  number;  I  do  not 
know  whether  that  number  is  required  or  not;  that  is  not  the 
point  I  am  driving  at;  but  I  want  to  bring  out  here,  as  shown 
by  Mr.  Fahey  in  his  testimony,  the  type  and  class  and  num- 
ber of  each  type  of  these  employees  in  the  regional  offices. 

There  are  120  executives  in  11  regional  offices,  or  about  10 
executives  to  each  regional  office.  There  are  236  sub- 
executives  and  supervisors;  103  accountants  and  statis- 
ticians; 204  attorneys,  an  average  of  about  10  attorneys  to 
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otch  re^onal  of9ee:  1.152  stenographers  and  typists,  ad 
average  of  about  50  to  each  ofBce;  2^7  clerks  of  various 
kinds.  i 

The  Tclume  of  the  work  may  require  that  number;  and  \ 
am  not  criticising  in  any  way  the  number,  but  I  am  at^ 
tempting  to  point  out  that  with  the  great  mass  of  thes* 
employees,  and  the  kind  of  work  they  are  performing  in  tbf 
regional  offices  the  services  could  be  just  as  efficiently  perf 
formed  In  the  State  offices.  ; 

Mr.  BYRNES.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Alabama  shield  to  the  Senator  from  South  Carolina? 

Mr.  BANKHEAD.    I  yield.  i 

Mr.  BYRNES.  Will  the  Senator  tell  us  exactly  what  powi 
ers  are  exercised  by  the  officials  at  the  regional  office? 

Mr.  BANKHEAD.  I  must  confess,  Mr.  President,  aftct 
listening  patiently  to  Mr.  Pahey.  I  was  unable  to  get  a  vert 
clear  Idea  about  the  duties  which  are  performed  by  thesi 
executives  and  supervisory  officers,  except  I  did  asccrtaiii 
when  I  got  through  that  a  number  of  them  were  engaged  iii 
the  Job  of  bossing  a  lot  of  the  others. 

Mr.  DUPFY.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  t<empore.  Does  the  Senator  froni 
Alabama  yield  to  the  Senator  from  Wisconsin? 

Mr.  BANKHEAD.    I  do. 

Mr.  DUFFY.    I  understood  that  at  the  beginning  of  th* 
operation  of  the  regional  offices  the  attempt  was  being  mad4 
to  make  the  collectlcms  and  to  service  the  various  loans  froni 
an  office  usually  located  many  hundreds  of  miles  away  from 
where  the  loans  were  made.     I  was  wondering  if  the  Sena4 
tor  knew  If  they  were  continuing  that  practice,  and  if  he 
not  of  the  opinion  that  the  experience  of  every  busin 
concern,  such  as  large  insurance  companies,  which  have  hai 
to  service  such  loans.  Indicates  that  it  is  very  necessary 
have  the  system  decentralized,  at  least  to  such  an  exten 
that  people  may  pay  on  their  loans  at  the  place  where  th( 
k)ans  were  made? 

Mr.  BANKHEAD.  I  thank  the  Senator  for  his  suggestion, 
I  am  c(»ning  to  his  question  in  a  moment,  because  that  iii 
very  largely  the  point  involved  in  this  amendment. 

Mr.  LOGAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  BANKHEAD.     I  do.  ! 

Mr.  LOGAN.  It  is  my  understanding  that  the  regional 
otRct  does  service  the  loans,  and  that  it  has  a  number  of 
field  men  in  each  State  who  visit  the  borrower  who  may 
in  default.  Such  matters  are  looked  after  by  field  men 
the  different  States  and  districts  wiiere  the  loans  are  mad 

Mr.  BYRNES.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  temnon.  Does  the  Senator  troai 
Alabama  jrield  to  the  SenatOT  from  South  Carolina?  I 

Mr.  BANKHEAD.    I  yield.  I 

Mr.  BYRNES.  When  the  regional  manual  was  issued  i 
ptx>vi<led  that  "  under  no  circumstances  are  collecto: 
acents,  or  other  employees  of  the  corporation  to  acce; 
checks,  money  orders,  or  any  other  form  of  payments,  ex 
etpt  duly  authorised  representatives  in  the  regional  offices.^ 
I  understand  this  month  there  has  been  a  change  and  th4 
regional  olllces  arc  not  to  continue  exclusively  the  collec-* 
tion.  but  that  collection  Is  to  be  made  by  the  officials  an4 
•Bkployeas  tax  the  district  offices  instead  of  the  regional  offlcesi 
Because  of  that  information  I  ask  the  Smator  from  Ala-* 
bama  if  the  duty  of  eoUecting  the  funds  is  transferred  to  th^ 
States  and  to  the  district  offices,  then  what  will  be  done  b3t 
the  regional  officers? 

Mr.  BANKHEAD.  Under  the  terms  of  the  amendment  i 
have  offered  the  regional  officers,  after  60  days  to  give  them 
time  to  reorganiae.  will  have  nothing  to  do  with  the  coUeC' 
tion  or  aerricing  of  loans.  If  they  have  any  duties  to  per- 
form It  will  be  in  the  matter  of  checking  mortgages  aftei 
loans  shall  hare  been  dosed. 

Mr.  BLACK.    Mr.  President 

TIm  president  pro  tempore.  Does  the  Senator  from 
Alahama  yield  to  his  coUeagiie? 

Mr.  BANKHEAD.    I  yield. 

Mr.  BLACK.  With  reference  to  the  statement  made  thai 
coUecti(»is  were  supposed  to  be  made  by  regional  offices  anc 


the  statement  read  by  the  Senator  from  South  Carolina, 
that  it  was  necessary  that  checks  go  to  the  regional  offices, 
I  have  been  informed  by  people  in  Alabama  that  it  was  im- 
possible to  ascertain  where  the  checks  should  go;  that  there 
has  been  no  effort  made  in  many  sections  of  the  State  to 
make  collections  at  all;  that  the  borrowers  ha\'e  been  wait- 
ing for  regional  offices  to  function  which  apparently  could 
not  function.  As  a  result  there  are  hundreds  in  default  not 
because  they  would  have  been  In  default  if  they  had  known 
where  to  pay,  but  because  the  regional  offices,  located  hun- 
dreds of  miles  away,  employed  people  who  did  not  have  any- 
thing to  do  and  who  did  not  seemingly  have  time  to  make 
collections. 

Mr.  BANKHEAD.  It  ought  to  be  understood  that  these 
loans  are  all  closed  by  the  State  offices.  The  application,  the 
title,  the  legal  work,  the  issuance  of  the  check,  have  all  been 
handled  heretofore  in  the  State  offices,  and  it  is  still  done 
that  way.  as  I  understand.  The  loans  having  been  entirely 
completed  within  the  State  organization,  we  then  find  the 
regional  offices  set  up  with  employees  to  handle  the  papers 
of  loans  on  which  the  borrowers  have  already  secured  the 
money.  That  is  one  reason  why  it  was  difficult  for  me  to 
get  a  clear  conception  of  what  duties  and  resjx)nsibilities  in 
the  regional  offices  are  necessary  after  the  loans  have  been 
fully  closed  and  the  money  paid  out  through  the  State 
organization. 

Conceding  that  there  are  duties  of  organization  and  co- 
ordination to  perform.  I  cannot  understand  why  it  is  neces- 
sary to  handle  the  collection  of  loans  and  the  servicing  of 
loans  hundreds  and  hundreds  of  miles  in  many  cases  from 
a  central  regional  office.  The  bills  are  mailed  out  from  the 
regional  office  once  a  month,  as  I  understand,  to  each  bor- 
rower. The  borrowers  were  at  one  time  required,  as  the 
Senator  from  South  Carolina  indicated,  to  send  all  remit- 
tances to  the  regional  offices,  in  some  cases  more  than  500 
miles  away.  I  understood  the  Senator  from  South  Carolina 
to  say  they  now  have  the  option  of  paying  at  the  State  office. 

Mr.  BYRNES.  My  understanding  is  that  it  is  now  pro- 
posed that  the  responsibility  for  following  up  delinquent 
mortgagors,  including  mail-QpUection  efforts,  is  to  be  placed 
on  the  district  officers  under  State  and  regional  supervision. 
I  think  that  is  certainly  correct. 

The  senior  Senator  from  Alabama  as  well  as  the  junior 
Senator  from  Alabama  have  stated  that  collections  from 
the  mortgagors  cannot  possibly  be  made  by  mail  with  the 
same  success  as  by  individual  contact.  If  we  did  not  have 
the  local  agencies,  there  might  be  some  excxise  for  doing  the 
best  that  could  be  done  by  mail,  but  when  we  have  local 
offices  and  local  employees,  I  do  not  see  why  we  shoxild  not 
use  them  to  greater  advantage.  It  is  my  information  that 
it  Is  proposed  now  to  resort  to  local  offices,  and  I  wondered 
whether  the  Senator  from  Alabama  had  information  along 
that  hne.  If  he  has  not,  possibly  the  Senator  from  Ohio 
[Mr.  BuLKLBT]  could  tell  us. 

Mr.  BULKLEY.  Mr.  President,  if  the  Senator  from  Ala- 
bama will  yield 

Mr.  BANKHEAD.    Certainly. 

Mr.  BULKLEY.  I  imderstand  the  present  plan  is  to  have 
mail  collections  through  the  regional  offices,  and  remittances 
made  to  regional  offices;  but  when  delinquencies  go  beyond 
the  period  as  to  which  correspondence  is  considered  suffi- 
cient, and  it  becomes  necessary  to  follow  up  with  personal 
calls  and  further  servicing,  it  is  the  practice  to  perform 
these  services  through  the  State  and  district  offices. 

Mr.  BYRNES.  Is  the  Senator  referring  to  the  proposed 
regtilation  which  has  been  adopted  this  month  and  is  to  be 
put  in  effect? 

Mr.  BULKLEY.  I  understand  it  has  been  adopted,  but  I 
cannot  tell  the  Senator  to  what  extent  it  is  in  effect. 

B«r.  BYRNES.  If  the  Senator  from  Alabama  will  yield 
further,  I  will  read  what  the  new  department  is  supposed 
to  do: 

The  servicing  of  delinquent  loans,  as  well  as  other  activities 
arising  in  connection  with  properties  acquired  by  the  Corporation, 
will  be  centered  In  a  district  aeryicing  department  under  the  di- 
rection of  a  district  servicing  supervisor,  who  will  be  a  member  of 
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the  staff  of  the  district  manager,  slmUar  to  the  district  covmsel.  ] 
district  appraiser,  or  district  reconditioning  supervisor. 

These  district  servicing  departments  will  be  provided  with  such 
equipment  and  staffed  with  such  personnel  as  the  need  of  the  re- 
spective districts  indicate  to  be  essential.  The  district  servicing 
supervisor  and  his  staff,  as  all  other  State  and  district  personnel 
under  the  now-effective  personnel  procedure  of  the  field  manual, 
will  be  employed  only  with  the  approval  of  the  regional  office. 

If  my  information  is  correct,  it  is  proposed  now  to  put  into 
each  district  office  a  district  servicing  supervisor,  who  is  to 
have  charge  of  the  servicing  of  the  loans,  so  there  will  be 
put  back  into  district  offices  under  this  official  the  respon- 
sibility for  the  servicing.  Has  the  Senator  from  Ohio  that 
information? 

Mr.  BULKLEY.  I  am  not  quite  clear  as  to  the  purport  of 
the  Senator's  statement.  I  do  not  think  there  is  a  district 
supervisor  for  the  general  servicing  of  all  loans  but  simply 
to  follow  up  delinquencies. 

Mr.  HATCH.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Reynolds  in  the  chair) . 
Does  the  Senator  from  Alabama  yield  to  the  Senator  from 
New  Mexico? 

Mr.  BANKHEAD.    I  yield. 

Mr.  HATCH.  Does  that  cover  the  situation  which  I  have 
In  mind?  I  have  been  informed  that  in  my  State  collec- 
tions are  required  to  be  sent  to  the  district  offices  if  made  by 
money  order  or  check,  but  the  State  offices  may  make  the 
collections  in  cash. 

Mr.  BYRNES.    The  original  provision  in  the  R^onal 

Manual  is: 

state,  district,  and  other  representatives  must  direct  the  bor- 
rower to  make  his  loan  payments  of  prTncipal  and/or  interest  to 
the  regional  office.  Under  no  circumstances  are  collectors,  agents, 
or  other  employees  of  the  Corporation  to  accept  checks,  cash, 
money  orders,  or  any  other  form  of  payment,  except  the  duly 
authorized  representatives  in  the  regional  offices. 

Ml-.  BULKLEY.  Does  the  Senator  understand  that  that 
order  has  been  rescinded? 

Mr.  BYRNES.  I  have  read  what  is  supposed  to  be  the 
new  order.  There  was  a  question  in  my  mind  as  to  whether 
it  was  rescinded  or  modified,  because  the  Senator  from  Ohio 
asked  the  question  whether  this  new  district  servicing  offi- 
cial is  to  have  jurisdiction  only  of  delinquent  loans,  and  I 
should  so  construe  the  language  I  have  read,  which  lan- 
guage is: 

The  servicing  of  delinquent  loans,  as  well  as  all  other  activities 
arising  in  connection  with  properties  acquired  by  the  Corporation, 
will  be  centered  in  a  district  servicing  department. 

I  am  not  clear  as  to  whether  they  will  discontinue  the 
requirement  that  all  cash  must  be  sent  to  the  regional  office 
and  permit  the  local  officials  to  collect.  Certainly  under 
this  language,  if  they  are  to  have  a  district  servicing  super- 
visor in  every  district  office,  he  will  be  appointed  for  the 
purpose  of  supervising  delinquent  loans. 

Mr.  BULKLEY.  Mr.  President.  I  do  not  care  to  go  Into  a 
refinement  about  whether  an  order  has  been  rescinded  or 
modified;  but  I  do  understand  that  the  prc^bition  against 
State  and  district  officers  receiving  cash  payments  is  simply 
not  in  existence.  They  are  authorized  to  accept  cash  pay- 
ments, and  required  to  remit  them  to  the  regional  office. 

Mr.  BYRNES.  I  think  under  the  regulation  which  ex- 
isted up  to  this  month  the  statement  is  that  under  no  cir- 
cumstances should  they  accept  them. 

Mr.  BULKLEY.    Yes;  I  think  there  was  such  a  regulation. 

Mr.  BYRNES.    Now  there  has  been  a  change. 

Mr.  BULKLEY.    TTiere  is  no  question  about  that. 

Mr.  BYRNES.  And  I  confess,  from  the  language.  I  am 
in  some  doubt  as  to  whether  the  change  permits  these  offi- 
cers to  accept  cash  payments. 

Mr.  BULKLEY.    I  am  advised  that  they  do  accept  them. 

Mr.  BARKLEY.  Mr.  President,  if  the  Senator  will  yield 
there,  Mr.  Fahey  before  the  subcommittee  stated  that  not 
only  in  State  but  in  district  offices  they  are  setting  up  what 
they  call  cashier  offices  for  the  purpose  of  receiving  these 
payments,  so  that  it  is  not  necessary  to  send  them  to  the 
regional  headquarters. 


Mr.  BYRNES.  With  the  permission  of  the  Senator  from 
Alabama,  what  caused  me  to  ask  the  question  of  the  Sena- 
tor from  Ohio  was  this: 

Heretofore,  we  all  agree,  the  requirement  of  the  manual 
was  that  the  money  should  be  sent  to  the  regional  office. 
Now  there  is  a  change,  and  an  official  is  to  be  placed  in  each 
district  office,  known  as  the  "  district  servicing  supervisor  ", 
who  is  to  have  the  power  I  have  read.  If  we  are  appoint- 
ing, in  the  district  offices,  supervisors  to  have  charge  of 
this  collection — which,  in  my  opinion,  is  a  very  wise  course 
to  pursue — it  is  one  additional  reason  why  there  is  no  sound 
argviment  for  the  continuance  of  the  regional  office. 

When  the  question  of  the  foreclosure  of  a  mortgage  arises 
in  a  State,  it  is  sent  to  the  regional  office,  and  the  regional 
officers  pass  upon  it;  but  then,  my  information  is,  it  comes 
to  the  assistant  manager  in  Washington  for  final  determina- 
tion. So  the  question  is  first  passed  upon  in  the  State,  then 
in  the  regional  office,  and  then  in  the  Washington  office. 
Why  it  cannot  be  sulxnitted  directly  from  the  State  to  the 
Washington  office  is  what  I  do  not  understand.  I  can  see 
no  reason  now  for  the  existence  of  the  regional  office;  and, 
if  the  Senator  from  Alabama  will  permit  me.  I  should  like 
to  make  a  brief  statement  as  to  the  expense. 

From  June  1934  to  March  1935  there  was  a  decrease  in 
the  monthly  pay  roll  of  the  State  offices  of  $251,303.62. 
There  was  a  decrease  in  the  monthly  pay  roll  of  the  home 
office  in  Washington  during  the  same  period  of  $5,778.42. 
There  was  an  increase  in  the  monthly  pay  roll  of  the  re- 
gional offices  of  $472,946.  So  the  expense  in  Washington 
decreased  only  $5,778  a  month,  while  the  expense  in  the 
regional  offices  increased  $472,946  per  month,  and  the  ex- 
pense in  the  State  offices  decreased  $251,000  a  month. 

Mr.  BARKLEY.  Mr.  President,  if  the  Senator  will  yield 
there,  what  period  does  that  cover? 

Mr.  BYRNES.  That  covers  from  June  1934  until  March 
1935.  That  is  as  to  pay  roll;  but  the  total  operating  ex- 
pense shows  that  in  the  State  offices  there  was  a  decrease 
of  $319,935.48  per  month  and  a  total  decrease  in  the  home 
office  of  $111,630  per  month,  and  an  increase  in  the  regional 
offices  of  $566,567  per  month.  So  the  total  of  all  these 
offices  shows  that  instead  of  a  decrease  there  was  an  in- 
crease during  the  period  mentioned  of  $135,000  per  month. 
The  net  effect  of  the  establishment  of  the  offices  is  to  in- 
crease the  monthly  expenditure  $135,000  per  month. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  jrield 
there? 

Mr.  BANKHEAD.     Yes. 

Mr.  BARKLEY.  In  that  ccmnectlon.  I  think  it  ought  to 
be  stated  that  Mr.  Fahey  testified  that  the  number  of  em- 
ployees in  the  Washington  office  had  been  reduced  from 
around  3,000  to  around  2,000,  but  that  if  it  had  been  neces- 
sary to  continue  from  the  Washington  office  the  services 
that  were  being  rendered  by  the  various  regional  offices, 
instead  of  2,000  or  even  3,000.  it  would  have  required  be- 
tween six  and  seven  thousand  employees  in  the  city  of  Wash- 
ington, and  it  would  have  been  physically  impossible  for 
them  to  have  been  housed  or  to  have  performed  their  duties 
without  confusion  and  without  inefficiency. 

Mr.  BANKHEAD.  And  without  sending  them  to  the 
States  to  do  it. 

Mr.  GLASS.  Mr.  President,  may  I  suggest  to  the  Senator 
from  South  Carolina  that  there  is  some  probability  that  the 
figures  he  has  read  as  to  the  reduction  in  the  State  offices 
and  the  Increase  in  the  regional  offices  arise  out  of  the  fact 
that  the  various  district  offices  in  the  States,  under  the 
Jurisdiction  of  the  State  offices,  have  been  largely  consoli- 
dated; and  therefore  the  expenses  of  the  State  offices  have 
been  decreased,  and  the  expenses  of  tlie  regional  offices 
somewhat  increased. 

For  example,  in  my  own  State  I  know  that  at  least  five 
district  offices  in  the  western  part  of  the  State  have  been 
abolished  and  consolidated  into  one  district  office;  and  that 
has  necessitated  a  very  material  reduction  in  personnel  and 
consequently  in  expense.  I  think  that  accounts  for  the  ap- 
parent reduction  in  the  State  offices. 
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Mr.  BARKLEY.     Mr.  President 

Mr.  BYRNES.  One  minjte,  because  of  the  statement  o^ 
the  Senator  from  Virginia.  If  that  is  general  it  woiild  ac4 
count  for  the  reduction,  though  I  have  no  information  tha< 
it  has  been  general:  but  tt.ere  has  been  a  reduction  in  th^ 
number  of  employees  in  the  State  offices.  j 

Mr.  GLASS.     Yes. 

Mr.  BYRNES.  When  loan  activities  are  resinned  in  Stat^ 
offices,  it  is  fair  to  assiune  that  there  will  necessarily  be  aq 
increase  to  some  extent  of  the  employees  in  the  State  offices] 
but  the  point  which  is  made  is  that  if  now  the  Board  ha4 
changed  its  policy,  and  is  going  to  place  back  In  the  Stated 
the  servicing  of  loans,  as  was  indicated  by  the  recent  change] 
and  the  determination  as  to  whether  a  mortgage  shall  b^ 
foreclosed  must  finally  be  made  by  the  assistant  managei) 
In  the  city  of  Washington,  then  there  Is  no  very  strong 
reason  for  the  continuation  of  the  regional  offices;  and  when 
it  is  apparent  that  it  has  resulted  in  quite  an  increase  tii 
pay  roll  and  in  other  expenses,  I  doubt  the  necessity  of  con4 
tinning  them.  The  net  increase  after  we  had  the  reduction^ 
to  which  the  Senator  refers  amounts  to  $135,000  per  month; 
niat  Is  more  than  a  million  dollars  per  year. 

Mr.  BARKLEY.  I  think  It  ought  to  be  stated  that  the  net 
increase  in  the  regional  offices  there  represents  probably  th^ 
total  expense  from  the  time  they  began.  My  recollection  U 
that  these  regional  offices  were  established  about  the  mlddl^ 
of  last  summer.  j 

Mr.  BYRNES.    Yes.  I 

Mr.  BARKLEY.  So  that  any  expense  charged  to  th4 
regional  offices  would  be  a  net  increase,  because  prior  to  thai 
they  did  not  exist.  | 

Mr.  GLASS.  As  a  matter  of  fact,  if  the  Senator  will  per-| 
mit  me,  to  my  personal  kiK>wledge  a  large  reduction  in  per-^ 
sonnel  and  in  expense  of  the  district  offices  in  my  State  ha^ 
been  due  to  the  very  superior  qualifications  of  the  State 
officers. 

Mr.  BYRNES.  I  must  say,  in  response  to  the  first  state- 
ment, that  there  has  been  a  decrease  in  the  pay  roll  of  th^ 
State  offices  of  $251,303.  There  has  been  an  increase  in  paj 
rolls  by  the  establishment  of  the  regional  offices  of  $473,000^ 

Mr.  BARKLEY.  What  I  was  saying  is  that  all  the  expens^ 
of  the  regional  offices  represents  an  increase,  because  prioi 
to  that  they  did  not  exist ;  so  that  the  total  amount  would  bq 
charged  as  an  increase. 

Mr.  BYRNES.  Of  course.  The  only  thing  it  means  is] 
viewing  the  organization  as  a  whole,  that  the  taxpayer  i$ 
now  paying  $135,000  per  month  more  by  reason  of  the  estab-t 
Ushment  of  the  regional  offices.  If  we  take  away  10  up  herd 
and  put  back  20  here,  and  the  result  is  that  We  have  an  addi^ 
tlonal  expense  of  $135,000  per  month,  the  taxpayer  pays  th 
bUl. 

I  apologize  to  the  Senator  from  Alabama  for  taking 
much  of  his  time. 

Mr.  BANKHEAD.  I  am  very  glad,  indeed,  to  have  th^ 
Senator's  very  helpful  statement.  ' 

Mr.  BLACK.  Mr.  President,  on  the  question  of  expense] 
there  has  been  no  actual  saving  when  we  have  increased  th^ 
expenditures,  as  shown  by  the  Senator  from  South  Caroling 
[Mr.  BTumcs].  As  a  matter  of  fact  there  shoxild  have  been! 
a  saving,  because  loans  ceased;  but  instead  of  having  a  sav-i 
Ing  when  loans  ceased,  we  reduced  the  expenses  In  the  varlH 
ous  State  offices  where  the  people  were  supposed  to  come  id 
direct  contact  with  the  men  who  borrowed  the  money,  anc| 
we  increased  the  expenses  in  the  regional  offices  huni 
of  miles  removed,  where  they  could  not  come  In  contact  wi 
the  borrower. 

As  stated  by  the  Senator  from  South  Carolina.  It  is  diffi 
cult  to  understand  what  tht;  regional  office  has  left  to  doJ 
We  now  say  that  we  are  going  to  adopt  the  businessllk^ 
method,  according  to  the  information  given  us,  and  havd 
loans  collected  by  people  close  to  the  borrowers  of  the  moneyj 
Everybody  knows  that  should  have  been  done  all  the  tlmej 
There  never  was  the  slightest  excuse  for  putting  a  regional 
office  in  the  city  of  Atlanta,  Ga.,  to  collect  money  from 
borrower  in  the  southern  pait  of  the  State  of  Florida.  It 
ridiculous.    It  was  absurd  in  the  beginning,  and  it  is  stil 


absurd,  to  suggest  any  such  necessity.  With  a  large  aggre- 
gation of  4,400  lawyers,  executives,  and  various  ofBcials  hun- 
dreds of  miles  removed  from  the  people  who  actually  owe  the 
money,  what  situation  do  we  find?  There  are  no  loans  being 
made.  Therefore,  we  need  no  regional  offices  to  make  loans; 
that  is,  we  needed  none  up  to  the  time  of  the  passage  of  this 
bill.  We  now  propose  to  leave  the  business  of  collecting 
the  money  to  the  State  offices,  where  it  should  have  been  all 
the  time.  Therefore,  the  regional  office  has  nothing  left  in 
the  way  of  collections. 

What  is  there  left  for  the  regional  office  to  do?  The  two 
objects  of  establishing  it  were  to  make  loans  and  to  make 
collections.  We  are  now  transferring  to  the  State  offices, 
where  it  should  have  been  all  the  time,  the  power  to  make 
collections. 

Mr.  BANKHEAD.  Mr.  President,  let  me  say  to  my  col- 
league that  that  is  not  being  done.  They  are  doing  that  only 
in  the  event  of  default. 

Mr.  BLACK.  At  last  they  are  recognizing  the  fact  that  if 
a  borrower  down  in  the  southern  part  of  Alabama  wants  to 
pay  someone  closer  to  him  than  in  Atlanta,  Ga..  he  may  have 
the  privilege  of  making  the  payment  closer  if  he  will  default 
in  the  pasmients  on  his  mortgage.  We  are  not  recognizing 
the  fact  that  the  best  way  to  collect  from  the  borrowers  is 
to  have  someone  close  enough  to  them  so  that  they  will  not 
be  inconvenienced  by  having  to  send  their  money  thcvisands 
of  miles  away. 

Mr.  MURPHY.  Mr.  President,  will  the  Senator  from  Ala- 
bama yield  to  me? 

Mr.  BANKHEAD.     I  yield. 

Mr.  MURPHY.  What  would  the  Senator  think  of  a  local 
building-and-loan  association,  which  had  made  a  loan  on  a 
home,  transferrirkg  the  collection  of  the  interest  to  some 
point  200  miles  away? 

Mr.  BLACK.  We  would  think  just  exactly  what  every 
man  who  thinks  about  the  pending  matter  is  bound  to  ob- 
serve. We  would  think  that  the  private  lending  company 
was  on  the  way  to  bankruptcy  or  that  some  were  getting  jobs 
somewhere  which  they  did  not  need. 

Mr.  BULKLEY.  Mr.  President,  it  was  stated  a  few  mo- 
ments ago — and  I  should  like  to  state  it  again,  because  I  am 
sure  that  Senators  are  talking  on  a  wholly  wrong  theory — 
that  payments  are  accepted  at  the  local  offices,  the  district 
offices,  and  the  State  offices. 

Mr.  BLACK.    Since  when  has  that  been  done? 

Mr.  BULKLEY.     It  started  very  recently. 

Mr.  BLACK.     Does  the  Senator  know  how  recently? 

Mr.  BULKLEY.  No;  I  do  not  know  how  recently.  I  quite 
agree  with  the  Senator's  remark  as  to  what  the  condition 
was  previously,  but  his  statement  does  not  apply  to  the  con- 
dition which  now  exists. 

Mr.  MURPHY.  Mr.  President,  will  the  Senator  from 
Alabama  yield  further? 

Mr.  BANKHEAD.     I  yield. 

Mr.  MURPHY.  Will  not  the  Senator  from  Ohio  develop 
what  the  functions  of  the  regional  office  are;  what  duties  It 
is  performing;  what  the  necessity  for  its  existence  is? 

Mr.  BULKLEY.  I  think  perhaps  we  are  trespassing  a  good 
deal  on  the  time  of  the  Senator  from  Alabama.  I  shall  be 
glad  to  undertake  the  discussion  later. 

Mr.  BANKHEAD.  Mr.  President,  we  assume  in  this 
amendment  that  there  is  some  sort  of  need  for  some  kind  of 
service  at  a  regional  office.  That  concession  was  made  in 
the  hope  that  we  could  get  an  adjustment  of  this  matter  and 
have  an  acceptance  by  the  committee  of  the  fact  that  all 
business  relating  to  collections  of  loans  should  be  handled 
In  the  State  organization.    But  they  did  not  accept  it. 

As  I  have  said,  I  do  not  see  any  need  of  a  regional  office 
at  all.  The  loans  are  closed  in  the  State  offices.  The  amend- 
ment simply  provides  that  collections  and  the  servicing  of 
loans  shall  be  handled  within  the  States.  That  is  the  con- 
crete proposition  presented,  whether  or  not  the  regional  office 
is  needed  for  other  purposes. 

I  do  not  conceive  that  there  can  be  any  reasonable  argu- 
ment or  insistence  that  loans  should  be  handled  in  some 
cases  five  or  six  hundred  miles  away  frwn  the  homes  of  the 
borrowers.    The   large   number   of   accountants,   auditors. 
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typists,  and  stenographers  In  each  regional  office  can  be 
distributed  out  among  the  States  from  which  some  of  them 
come.  Let  them  go  home  to  do  the  work.  It  is  said  they 
have  been  drawn  from  the  State  organizations.  Let  them 
be  sent  back.  The  work  can  be  done  as  well  at  home,  in  the 
State  headquarters,  as  by  any  aggregation  brought  together 
at  a  regional  point. 

Nothing  is  involved  in  the  amendment  except  the  question 
as  to  the  place  from  which  the  bills  shall  be  sent  out.  If  I 
am  told  that  the  simple  process  of  taking  from  the  records 
a  statement  of  the  account  of  each  borrower  Is  a  matter 
which  must  be  handled  by  one  possessing  great  skill,  with 
technical  supervision,  at  some  regional  office  remote  from 
the  home  of  the  borrower,  I  reply  that  there  is  no  reason 
for  any  such  statement.  I  favor  getting  back  closer  to  the 
people  in  the  administration  of  their  affairs,  taking  at  least 
that  part  of  this  program  which  is,  in  large  measure,  merely 
a  clerical  one  to  a  place  where  the  employees  can  be  in 
offices  at  their  homes  where  they  can  do  the  work  as  well  as 
they  can  do  it  elsewhere. 

It  is  said  now  the  borrowers  are  allowed  to  come  in  and 
pay  without  going  to  the  regional  office  for  that  purpose. 
Every  borrower  ought  to  be  allowed  to  do  that,  whether  he 
pays  in  cash  or  by  check.  The  collecting  officers,  or  officials, 
or  agents,  or  whatever  they  may  be  called,  ought  to  be  close 
to  the  borrowers,  so  that  when  trouble  may  arise,  when  ex- 
cuses or  reasons  are  to  be  presented  for  some  short  delay  in 
meeting  the  payments,  the  borrowers  may  reach  the  officials 
without  riding  hundreds  of  miles. 

How  is  the  matter  of  tax  payments  or  tax  defaults  to  be 
serviced?  Are  representatives  to  be  sent  out  from  the 
regional  office  to  ride  from  State  to  State,  and  from  county 
to  coimty.  in  order  to  check  the  tax  records  to  see  whether 
there  are  defaults  in  the  payment  of  taxes  upon  mortgaged 
property?  Are  the  agents  to  be  sent  back  to  check  so  as  to 
find  whether  or  not  at  some  later  date  those  tax  liens  have 
been  removed  by  payment?  Is  a  regional  office  hundreds  of 
miles  away  to  keep  track  of  all  notices  of  tax  sales  in  all 
the  counties  in  all  the  States  in  each  region? 

I  submit  that  it  is  a  cumbersome  system,  it  is  a  psrramid- 
Ing  system.  If  the  desire  is  to  decentralize,  let  us  decen- 
tralize, and  bring  this  business  back  to  the  doors  of  the 
people,  where  they  will  have  reasonable  opportunity  to  go 
and  talk  over  their  business,  where  they  may  take  their 
money,  or  take  their  checks,  and  make  settlement,  and  get 
their  receipts,  and  discuss  any  matter  necessary  to  be  dis- 
cussed. 

Mr.  DUFFY.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  BANKHEAD.    I  yield. 

Mr.  DUFFY.  I  not  only  am  very  happy  to  support  the 
amendment  offered  by  the  Senator  from  Alabama,  but  I 
should  have  been  willing  to  support  the  first  suggestion  he 
made — that  the  regional  offices  be  abolished  entirely. 

Mr.  BANKHEAD.  If  the  Senator  will  offer  the  amend- 
ment, I  am  sure  he  knows  from  what  I  have  said  that  I  will 
most  cheerfully  support  it. 

Mr.  DUFFY.  The  difficulty  is.  as  I  see  it,  that  our  policy 
has  been  to  make  it  as  hard  as  possible  to  make  collections, 
instead  of  following  the  business  practice  which  has  been 
well  established,  but  which  we  have  refused  to  heed,  the 
practice  followed  by  every  private  business  concern  that  has 
had  any  considerable  experience  in  collecting  from  a  nimiber 
of  borrowers,  especially  those  who  have  made  loans.  It 
must  be  made  convenient  for  the  borrowers  to  pay.  Instead 
we  threw  up  all  the  barriers  we  could.  We  would  not  accept 
cash,  and  those  who  were  conversant  with  the  people,  who 
knew  them,  and  who  made  the  loans  could  not  do  the  work. 
Gradually  we  have  made  it  a  little  easier  than  it  previously 
was,  but  I  think,  unless  the  Senator's  amendment  shall  be 
agreed  to,  it  will  still  be  a  difficult  situation.  In  some  way 
or  other  this  organization  has  not  the  psychology  to  make  it 
as  easy  sis  possible  for  the  people  who  owe  the  Government 
to  pay.  Imagine  someone  in  Superior.  Wis.,  having  a  man 
down  in  Chicago,  450  miles  away,  write  him.  Tlie  operation 
is  made  so  difficult  that  people  who  have  the  money  available 


at  the  time  when  the  money  is  due  spend  It  for  sometlxing 
else. 

I  certainly  hope  the  Senator's  amendment  will  be  agreed 
to.  because  it  is  in  accordance  with  good  sound  buslneas 
practice,  and  with  what  has  been  the  experience  of  every 
business  concern  that  has  had  this  kind  of  business  to  deal 
with. 

Mr.  BANKHEAD.  I  am  very  glad,  indeed,  to  have  the 
statement  of  the  Senator  from  Wisconsin  and  to  have  the 
approval  of  his  good  judgment  upon  this  proposal. 

As  he  has  indicated,  every  lender  recognizes  the  impw- 
tance  of  personal  contacts,  especially  when  borrowers  get 
into  difficulty,  as  so  many  already  are  In  difficulties  about 
these  loans,  and  as  others  from  time  to  time  will  get  into 
difficulties.  The  Importance  and  the  value  of  personal  con- 
tacts, personal  calls,  going  over  the  problems  and  encourag- 
ing the  lenders  to  go  forward  and  meet  the  payments,  cannot 
be  overemphasized.  Such  contacts  cannot  be  maintained 
imder  this  remote  far-away  control,  and,  as  I  have  sub- 
mitted to  the  Senate,  there  is  no  soimd  reason  for  requiring 
this  organization,  simply  because  they  started  out  on  one 
theory,  to  stand  by  it.  whether  they  ought  to  stand  by  it  or 
not. 

I  know  they  have  been  active.  Senators  have  told  me 
today  that  they  have  had  calls  over  the  telephone,  both 
local  and  long  distance,  urging  them  to  vote  against  this 
amendment.  Influence  of  that  character,  emanating  from 
some  branches  of  the  Home  Owners'  Loan  Corporation,  has 
been  employed.  But  we  have  a  right  to  supervise  the  man- 
ner in  which  the  money  is  expended.  We  have  a  right  to 
supervise  the  administration  and  the  machinery  under 
which  it  Is  to  be  expended. 

If  it  is  the  judgment  of  the  Members  of  the  Senate  that 
the  collections,  all  phases  of  the  collections,  and  the  servic- 
ing of  the  collections,  looking  after  defaults  and  abandon- 
ments, and  all  the  other  problems,  should  be  handled  near 
the  homes  of  the  borrowers,  then  I  submit  that  we  would 
be  doing  some  little  to  remedy  the  existing  trouble  by  the 
adoption  of  the  limited  amendment  which  I  have  proposed. 

The  PRESIDING  OFFICER  (Mr.  BinrroK  In  the  chair). 
Tlie  question  is  on  agreeing  to  the  amendment  offered  by 
the  junior  Senator  from  Alabama  [Mr.  Bajckhxao]  to  the 
conunittee  amendment. 

Mr.  BULKLEY.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roU. 

The  Chief  Clerk  called  the  roll,  and  the  foUowing  Senators 
answered  to  their  names: 

Roblnaon 
RuaeU 
SctaaU 
SchwgUenbxh 


Adams 
Aahimt 
Austin 
Bachnuui 


Copeland 
Coetlgan 
Ooxnena 
Cutting 


Keyea 

Klnc 

LaPcdlett* 

Lewis 


SbcppATd 

Smith 

Stelwer 

Thomas.  Okl*. 

Thomas.  UUli 

Townaend 

Tram  moll 

Truman 

Tydings 

Vandenbcrg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

White 


Bankhead  Dickinson  Logan 

Barbour  Dleterlch  Lonergan 

Barkiey  Donahey  McCarran 

BUbo  Dully  McOlU 

Black  Fletcher  McNary 

Bone  Prazler  Metcalf 

Borah  George  Mlnton 

Brown  Gerry  Moore 

Bulkley  Glbeon  Murphy 

Bulow  Glass  Mxuray 

Burke  Gore  Neely 

Byrd  Gufley  Norrls 

Byrnes  Hale  Nye 

Capper  Harrison  O'Mahoney 

Carey  Hastings  Plttman 

Clark  Hatch  Pope 

Connally  Hayden  EadcUffe 

CooUdge  Johnson  Reynolds 

The  PRESIDING  OFFICER.  Eighty-five  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

Mr.  BULKLEY.  Mr.  President,  we  have  had  considerable 
discussion  about  the  advisability  of  establishing  regional 
offices  and  as  to  what  work  should  be  performed  in  the  re- 
gional offices  of  the  Home  Owners'  Loan  Corporation.  It 
seems  to  me  that  if  some  Members  of  the  Senate,  perhaps 
including  mjrself.  had  been  directors  of  the  Home  Owners' 
Loan  Corporation  it  Is  quite  likely  that  these  regional  offlcee 
would  not  have  been  esteblished,  or  perhaps  that  they  would 
not  have  been  given  the  same  functions  which  the  Hone 
Owners'  Loan  Corporation  has  chosen  to  gire  them. 
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However,  T  do  not  think  the  lasae  before  us  here  can  b# 
determined  on  the  basis  of  whether  any  particular  adminis+ 
trative  policy  is  a  ?ood  or  a  bad  one.  Tlie  Issue  is  whether 
the  Congress  desires  to  supersede  the  Judgment  of  a  board 
intrusted  with  the  administration  of  the  Home  Owners'  Loa4 
Corporation  on  a  question  which  is  purely  an  administrative 
question.  ! 

The  Senator  from  Alabama  proposes  that  within  60  dayl 
all  the  work  of  the  regional  offices  shall  be  transferred  to  and 
performed  by  the  State  organization.  The  evidence  which  wt 
had  before  our  subconmiittee  from  the  oflOcers  of  the  Home 
Owners'  Loan  Corporation  is  that  the  principal  duty  of  thf 
regional  ofBcee  is  that  of  supervising  the  State  offices.  Ihe 
Senator  would  now  have  the  work  of  supervising  the  Stat# 
ofDces  transferred  to  the  State  ofBces.  On  its  face  it  is  ai| 
toconsistency.  It  is  an  impracticable  way  to  handle  th^ 
situation.  i 

It  has  appeared  that  the  collections  are  being  serviced 
through  the  State  and  local  offices,  and  I  quite  agree  with  th# 
Senator  from  Alabama  that  ultimately  that  is  the  only  pos-f 
slble  disposition  of  the  work.  It  is  being  done  under  thf 
present  administration.  The  testimony  before  us  is  that  tb^ 
purpose  of  the  regional  ofBces  is  a  supervisory  purpose,  and 
that  the  regioruU  offices  are  made  up  of  people  who  would 
otherwise  have  to  be  employed  in  the  city  of  Washington  t4 
supervise  the  State  and  district  and  local  offices.  Do  w^ 
want  to  direct  the  Home  Owners'  Loan  Corporation  as  t^ 
whether  their  supervision  ought  to  be  carried  on  from  the 
city  of  Washington  or  whether  it  ought  to  be  moved  out 
nearer  home  and  set  up  in  a  number  of  different  regions?  I 
submit  that  it  is  a  question  as  to  which  the  Congress  woul4 
not  care  to  take  jurisdiction  and  ought  not  to  take  jurisj 
diction. 

Mr.  BLACK.  Mr.  President,  I  do  not  desire  to  consume 
the  time  of  the  Senate  except  for  about  2  or  3  minutes  i4 
order  that  the  Senate  may  know  what  the  issue  actually  isj. 
It  is  very  simple.  The  pending  amendment  does  no  mor* 
than  to  require  that  within  80  days  from  the  passage  of  thi 
bill  collections  by  the  Home  Owners'  Loan  Corporation  shall 
be  made  from  the  State  offices  and  not  from  the  regional 
offices.  I 

Mr.  BULKLEY.    Mr.  President,  will  the  Senator  yield?     i 

Mr.  BLACK.    I  yield.  I 

Mr.  BULKLEY.  Does  not  the  amendment  say  "  all  work 
at  regional  offices  "? 

Mr.  ROBINSON.    Except  supervising  of  the  loans. 

Mr.  BLACK.    Yes,  Mr.  President;   except  supervising 
the  loans. 

Mr.  BULKLEY.  Except  supervising  the  making  of  th<i 
loans. 

Mr.  ROBINSON.  Yes;  except  supervising  the  making  o( 
the  loans. 

Mr.  BANKHEAD.     That  means  nothing  but  collections. 

Mr.  BLACK    That  is  what  it  means— collections. 

Mr.  BULKLEY.  I  differ  from  that  statement  that  it  meani 
nothing  but  collections. 

Mr.  BLACK    So  far  as  I  am  concerned.  I  should  be  de 
lighted  to  vote  for  an  amendment  which  provides  that  them 
shall  be  no  regional  offices.    I  see  no  reason  for  the  region^ 
offices.    I  think  tt  is  wholly  unfair  to  the  people  of  a  Sta 
who  have  borrowed  from  a  Home  Owners'  Loan  Corporatio: 
to  be  compelled  to  make  their  payments  200,  300,  400,  or 
miles  from  their  homes.    It  gives  them  no  chance  to  havi 
personal  contact  with  the  representatives  of  the  Home  Own 
ers'  Loan  Corporation:  It  prevents  efficient  collection.    So  t 
as  I  have  btax  able  to  see — and  I  want  to  state  this  frankl; 
and  openly — the  chief  reason  for  the  regional  offices  so  f 
has  been  to  send  people  who  have  had  Jobs  in  Washlngto 
Into  the  various  regions  in  order  to  take  care  of  them.    I 
DO  reason  for  that.    Forty-four  himdred  were  placed  in  thi 
regional  offices  originally,  with  the  idea  chiefly  of  collec 
debts.    The  Senator  from  Ohio  frankly  admits  that  there  li 
DOW  a  plan  on  foot  to  change  the  system,  as  I  understanq 
him.  and  that  it  is  now  proposed  to  have  the  collections  madd 
from  the  State  offices.    Am  I  correct  in  that  assumption? 
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I  Mr.  BULKLEY.  Payments  are  now  accepted  at  the  State 
offices,  and,  so  far  as  I  know,  there  has  never  been  any  pur- 
pose that  servicing  should  not  be  done  through  the  State  and 
district  offices.  I  do  not  see  how  a  loan  could  be  serviced 
through  a  regional  office. 

Mr.  BLACK  They  have  hardly  been  serviced  at  all  down 
in  my  section. 

Mr.  BULKLEY.  I  think  the  Senator  is  quite  right  about 
that.  I  think  the  servicing  of  this  Corporation  is  in  very  bad 
shape,  and  I  hope  it  is  going  to  be  improved. 

Mr.  BLACK.  That  is  correct,  but  the  way  to  improve  it  is 
to  have  representatives  who  live  within  the  State  where  the 
loans  are  made,  where  the  bills  are  to  be  paid,  just  as  close 
to  the  borrower  as  is  possible. 

Mr.  BULKLEY.  That  is  exawitly  the  purpose  of  the  Cor- 
poration, as  testified  in  our  hearings. 

Mr.  BANKHEAD.  Mr.  President,  I  should  like  to  know 
what  objection,  then,  the  Senator  has  to  this  amendment? 
It  does  not  deal  with  anything  except  the  collection  and 
servicing  of  loans. 

Mr.  BULKLEY,  It  prevents  any  supervision  of  State 
offices  except  with  respect  to  the  making  of  loans. 

Mr.  BANKHEAD.  No,  it  does  not;  I  beg  the  Senator's 
pardon;  the  amendment  simply  provides  for  a  transfer  of 
certain  work  from  the  regional  offices.  Hie  servicing  and 
collecting  of  loans  shall  be  within  60  days  transferred  to  and 
performed  by  the  State  offices. 

Mr.  BULKLEY.  Very  well.  When  it  comes  to  supervising 
the  collection  of  loans,  that  would  have  to  be  done  by  the 
very  body  that  is  being  supervised,  according  to  the  Senator's 
amendment. 

Mr.  BLACK  The  issue,  then,  is  very  simple.  If  the  Home 
Owners'  Loan  Corporation  intends  anyhow  to  do  the  thing 
upon  which  we  have  been  insisting  and  which  has  not  here- 
tofore been  done,  why  should  we  not  place  it  in  the  law? 

Mr.  BULKLEY.  I  hope  the  Senator  will  understand  my 
position.  I  do  not  think  the  Home  Owners'  Loan  Corpora- 
tion has  exercised  perfect  judgment,  and  I  am  not  sure  that 
the  Senator  and  I,  had  we  been  sitting  on  that  Board,  would 
in  every  case  have  exercised  perfect  judgment;  but  I  do 
think  that  the  Home  Owners'  Loan  Corporation  Board,  being 
intrusted  with  the  administration  of  the  act,  ought  to  be  able 
to  decide  the  administrative  question  of  where  they  want 
their  help  to  be  placed. 

Mr.  BLACK.  That  might  be  true  if  they  had  not  already 
decided  it  and  decided  it  wrong ;  and  the  Senator  and  I  both 
agree  that  they  have  decided  it  wrong. 

Mr.  FLETCHER.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Florida? 

Mr.  BLACK.     I  yield  to  the  Senator. 

Mr.  FLETCHER.  As  I  understand,  the  main  function  of 
the  regional  office  now  is  to  deal  with  delinquent  loans. 
When  there  has  been  a  default  for  30  days  or  60  days,  the 
local  offices  may  collect;  but  when  the  borrower  is  in  de- 
fault, say,  for  90  days,  they  must  submit  the  case  to  the  re- 
gional office.  It  is  a  question,  then,  whether  they  will  fore- 
close or  whether  they  will  extend  the  time  or  make  different 
terms.  The  regional  office  looks  after  those  cases  that  are  in 
default;  they  determine  whether  to  foreclose  a  mortgage  or 
advise  its  foreclosiire  and  send  it  to  Washington  or  whether 
to  take  other  actioiL 

Mr.  BLACK.  As  I  imderstand,  the  Senator  has  stated 
Just  the  reverse  of  what  was  stated  a  while  ago.  It  was 
stated  a  while  ago  on  the  floor  that  the  only  way  a  man  who 
lived  in  Florida,  for  instance,  would  be  able  to  make  pay- 
ment to  his  home  office  in  Florida  was  to  get  in  default.  IX 
he  could  arrange  to  get  in  default,  and  far  enough  in  de- 
fault, he  could  then  go  to  his  State  office  and  make  a 
pajrment;  but  if  he  wanted  to  pay  the  debt  at  the  time  it 
was  due,  it  was  necessary  for  him  to  send  the  payment  to 
Atlanta.  Ga.  I  take  the  position  that  the  citizens  of  Florida 
ought  to  be  accommodated  by  having  the  privilege  of  mak- 
ing their  payments  through  the  officials  of  the  Home  Owners' 
Loan  organization  in  Florida,  whether  they  are  in  default 


or  not  in  default.  Why  should  we  send  men  to  Atlanta, 
using  that  district  as  an  example,  and  pay  them  mileage 
going  there,  and  pay  them  a  per  diem  while  in  Atlanta,  and 
pay  them  mileage  when  they  leave  Atlanta,  instead  of  em- 
ploying officials  in  Florida,  who  live  in  that  State,  without 
the  necessity  for  a  per  diem  and  without  the  payment  of 
mileage  to  go  from  Atlanta  down  into  Florida  to  collect 
debts?  It  is  a  system  which  would  not  be  tolerated  a  mifiute 
by  a  single  private  lending  agency  in  America.  The  Sen- 
ator from  Ohio  himself  admits  that  it  is  wrong;  and,  there- 
fore, since  it  is  wrong  in  his  judgment,  let  us  abolish  it. 

Mr.  BULKLEY.  I  know  the  Senator  does  not  want  to 
misunderstand  what  I  said. 

Mr.  BLACK.  I  do  not;  and  if  the  Senator  does  not  think 
it  is  wrong,  I  will  withdraw  the  statement. 

Mr.  BULKLEY.  What  I  said  was  that  had  the  Senator 
and  I  been  directors  we  might  have  decided  this  question 
differently.  I  am  not  sure  but  that  we  might  have  been 
wrong  if  we  had  decided  it  differently.  The  point  is  that 
those  who  have  the  best  facilities  for  knowing  how  it  should 
be  done  have  decided  it  this  way. 

There  is  another  point.  Does  the  Senator  think  that 
under  the  present  practice  men  are  sent  out  from  the  re- 
gional office  to  service  loans  and  to  make  collections  from 
customers? 

Mr.  BLACK.  No;  I  think  that,  vmder  the  present  practice, 
there  has  been  no  method  at  all.  So  far  as  I  can  find,  there 
has  been  no  system  of  collections  at  all  in  the  section  from 
which  I  come.  I  have  had  letters  from  people  complaining 
of  that  very  condition,  that  there  was  no  method  of  pay- 
ment. 

Mr.  BULKLEY.  I  am  sorry  to  say  that  there  is  too  much 
truth  in  the  Senator's  statement,  and  there  has  been  a  cer- 
tain failure  in  my  own  State,  too;  but  it  is  not  the  practice 
to  send  out  collectors  from  regional  offices;  it  is  not  the 
theory  to  send  out  collectors  from  regional  offices;  and  the 
argument  the  Senator  is  making  along  that  line  is  not  in 
point.  The  collectors  are  always  sent  out  from  the  State 
and  district  offices. 

Mr.  BLACK.  May  I  ask  the  Senator  if  it  has  not  been 
contemplated  from  the  very  beginning  of  the  regional  offices 
that  they  would  collect  through  their  own  employees;  and 
further  if  they  have  not  accepted  applications  from  people 
who  wanted  collection  jobs  and  required  always  that  they 
go  to  the  regional  offices  and  not  to  the  State  offices. 

Mr.  BULKLEY.  I  am  sure  the  Senator  is  absolutely  wrong 
about  that.  The  only  collections  of  the  regional  offices  are 
mail  collections.  TTie  mail  collections  have  been  transferred 
to  the  regional  offices  from  Washington.  Mail  collections 
originally  were  made  at  the  main  office  in  Washington,  and 
subsequently  were  transferred  to  the  regional  offices.  While 
I  agree  with  the  Senator  that  there  has  been  a  good  deal  of 
time  consumed  in  organizing  any  system  whatever  designed 
to  follow  the  matter  directly  to  the  customer,  certainly  there 
has  been  no  attempt  to  pursue  the  customer  either  from 
Washington  or  from  the  regional  offices.  It  has  always  been 
contemplated  that  that  should  be  done  by  the  State  and 
local  offices,  and  it  will  undoubtedly  be  done  better  in  the 
future  as  the  organization  is  further  perfected.  However,  I 
am  sure  that  the  Senator  misunderstands  the  situation  if  he 
thinks  that  collectors  are  going  to  be  sent  out  or  have  been 
sent  out  from  the  regional  offices. 

Mr.  BLACK.  I  might  say  to  the  Senator  that  I  believe 
they  should  not  have  been  sent  out,  and  I  doubt  if  they  will 
be  sent  out  after  this  debate.  I  am  satisfied  that  the  method 
was  proposed  to  have  the  collection  handled  in  the  regional 
offices,  and  that  gradually  they  were  going  to  draw  in  every- 
thing that  was  within  the  various  State  and  district  offices 
into  the  regional  offices  where  men  have  been  sent  from  the 
city  of  Washington,  gathered  from  the  four  corners  of  the 
Nation  in  order  to  officer  the  various  regional  offices. 

Mr.  BULKLEY.  Of  course  I  do  not  undertake  to  say 
what  mentaY  processes  the  Board  may  have  gone  through  In 
the  past,  but  I  am  sure  that  recently  there  has  been  no 
such  attempt. 


Mr.  BLACK.  The  Senator  is  familiar  with  the  fact,  is 
he  not,  that  until  recently  a  State  office  had  no  authority 
at  all  to  make  a  collection? 

Mr.  BULKLEY.  That  is  quite  true,  but  it  has  been  cor- 
rected. 

Mr.  BLACEL  It  has  only  been  corrected  within  the  last 
few  dasrs. 

Mr.  BUT.KT.KY.  I  Join  the  Senator  in  the  thought  that  It 
should  have  been  corrected  sooner. 

Mr.  BANKHEAD.  They  have  not  corrected  the  sjrstem 
of  sending  out  from  the  regional  offices  the  bills  and  notices 
and  all  that  kind  of  thing. 

Mr.  BULKLEY.  There  is  a  satisfactory  reason  for  that. 
They  testified  that  their  billing  machines  are  made  up  for 
large  imits  and  can  be  more  efficiently  operated  from  the 
regional  offices  than  fiom  the  local  offices.  So  far  as  mail 
payments  are  concerned,  what  difference  can  it  make  to 
the  customer,  whose  letter  will  go  Just  as  well  to  the  regional 
office  as  to  the  local  office? 

Mr.  BLACK.  It  makes  a  great  deal  of  difference  to  the 
man  who  lives  down  in  the  southern  part  of  Florida  when 
he  gets  a  notice  by  mail  whether  he  can  have  the  right 
and  in-lvilege  to  go  to  his  nearest  State  office  and  seek  a 
conference  with  reference  to  that  collection. 

Mr.  BULKLEY.  Of  course  he  can  do  that,  but  if  he  is 
going  to  mail  a  letter  what  difference  does  it  make  to  him 
whether  he  mails  it  to  Jacksonville  or  Atlanta? 

Mr.  BLACK.  Of  course  if  the  Senator  wants  to  give  the 
organization  the  privilege  of  mailing  letters  from  Atlanta 
to  Alabama  and  Florida  and  Arkansas  and  Texas,  and  mail- 
ing letters  from  Chicago  to  Wisconsin  and  Idaho,  and  mail- 
ing letters  from  Kansas  over  into  Iowa  and  other  places, 
then  we  might  Just  simply  provide  that  they  may  mail  their 
letters  from  a  selected  point  far  removed  from  the  home  of 
the  debtor. 

Mr.  BULKLEY.  It  Is  fair  to  say  that  a  large  proportion 
of  the  payments  do  come  in  as  the  result  of  mail  billing  and 
do  come  in  by  mail,  and  unless  that  were  true  the  operation 
of  the  Home  Owners'  Loan  Corporation  would  be  very 
expensive  indeed. 

Mr.  BANKHEAD.    Mr.  President,  will  the  Senator  yidd? 

Mr.  BULKLEY.  I  will  yield  with  the  permission  of  the 
Senator  from  Alabama,  who  has  the  floor. 

Mr.  BANKHEAD.  Does  not  this  ss^stem  require  duplica- 
tion of  records?  Whenever  there  is  a  default,  is  it  not  nec- 
essary to  send  the  files  and  engage  in  long  correspondence 
from  one  office  to  the  other? 

Mr.  BULKLEY.  I  do  not  so  understand.  I  tmderstand 
that  the  files  are  kept  at  the  regional  offices  and  that  the 
billings  are  made  by  the  large  billing  machines. 

Mr.  BANKHEAD.  How  is  it  possible  to  inform  the  State 
office  of  the  status  of  a  default  if  all  the  correspondence  and 
the  whole  record  are  not  sent? 

Mr.  BULKLEY.  The  files  are  sent  only  when  they  are 
specifically  required  for  personal  servicing. 

Mr.  BANKHEAD.    Then  it  is  a  duplication. 

Mr.  BULKLEY.  I  do  not  think  it  is  a  duplication.  The 
file  is  held  at  the  regional  office,  and  the  billings  are  made 
from  there.  If  the  payments  come  in  within  90  days  or  so 
of  the  time  they  are  due  that  is  all  that  has  happened,  and 
the  cost  of  servicing  has  been  saved.  After  90  days,  if  the 
accoimt  has  not  been  paid,  the  whole  file  is  sent  to  the  State 
or  the  district  office,  the  very  jdace  where  the  servicing  ought 
to  be  done. 

Mr.  BLACK.  Here  is  what  residts:  There  is  an  office,  for 
instance,  in  Idaho.  It  Is  a  local  office.  Of  course,  it  must 
have  a  record  of  the  files.  It  would  be  a  strange  thing  that 
the  office  of  a  corporation  closest  to  the  people  should  not 
know  whether  or  not  a  man  owed  them.  We  must  have  a 
regional  office  within  a  few  hundred  miles.  I  do  not  know 
where  the  regional  office  is  that  covers  Idaho,  but  pertiaps 
700  or  800  miles  away.  That  regional  office  must  have  a 
file,  "njen  tho-e  must  be  a  flle  in  Washington.  Before  long 
we  will  have  another  regional  office  between  the  first  regiooal 
office  and  the  home  office. 
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Tlien  w«  win  have  i7hat  everytxxly  criticizes  the  Ooremi- 
ment  for  haviiig  in  every  business  it  undertakes — wasti. 
clerlc5  who  do  nothing,  officials  who  do  nothing  but  dra# 
their  salaries,  a  clerk  to  supervise  the  wcrt.  done  by  anj- 
other  clerk  who  is  looking  over  the  work  of  another  cleric 
a  thousaixl  miles  away,  and.  after  all.  when  something  flnall^^ 
comes  up  it  must  come  to  Washington.  i 

A  letter  is  written  to  Washington,  and  there  it  is  sai4> 
"  Our  files  show  this  bill  has  not  been  paid."  It  is  traced 
de^wn  to  the  first  regional  office  two  or  three  hundred  mileis 
away.  There  It  Is  said.  "  The  record  in  our  c^&ce  does  noit 
show  it  has  been  paid."  They  go  to  the  next  regi<mal  officp 
azxi  finally  get  away  down  to  the  Uttle  office  out  in  Idahc^, 
and  the  man  there  reports,  "  This  was  paid  7  months  ag(|, 
and  I  have  issued  a  receipt  for  it."    That  is  what  happen^. 

Mr.  BULKLET.  The  Senator  does  not  speak  by  the  recf 
erd  when  he  says  there  has  to  be  a  file  of  all  these  things  i^ 
Washington.  { 

Mr.  BLACK.  I  speak  according  to  htunan  experience  sinc^ 
the  celete-ated  case  of  Jamdvce  v.  Jamdyce,  made  famous  it 
Dickens'  beautiful  novel.  Everybody  knows  when  we  set  up 
an  office,  the  employees  of  that  office  have  to  have  somef 
thmg  to  da  They  put  in  their  files  and  hire  their  clerks  an^ 
lawyers. 

How  many  lawyers  are  there  in  the  regional  offices? 

Mr.  BANKHEAD.    There  are  204.  i 

Mr.  BLACK.  Before  long  they  will  have  500  or  600.  O^ 
wmrse.  there  may  be  some  more  regional  offices,  too.  Perhaps 
they  will  come  a  little  closer  to  some  Senator's  State  tha^ 
they  are  now.  At  the  same  time,  away  bcuUc  somewhere  alon| 
the  line  a  little  home  owner  finds  himself  enmeshed  in  thi 
red  tape  of  multitudinous  offices — not  duplicating,  but 
triplicating — and  probably  by  next  month  there  will  bA 
another  regional  office  for  him  to  go  through.  : 

I  submit  if  we  want  to  make  the  Home  Owners'  Loan  Corl 
poration  a  success,  where  we  find  a  set-up  oi  useless  office^ 
with  supervisory  powers  which  are  not  needed,  t^>rir»g  awat 
the  privilege  from  a  man  who  owes  money  to  pay  it  as  he 
looks  into  the  face  of  the  agent  of  the  Corporation,  making 
it  necessary  to  employ  and  hire  new  clerks  on  a  new  pe^ 
diem  and  new  mileage,  what  we  really  ought  to  do  is  t<> 
amend  the  amendment  of  my  colleague  and  tell  the  offic^ 
here  in  Washington  to  dispense  with  these  useless  regioru^ 
offices  which  bow  perform  no  services  except  o£  a  parasitical 
nature,  to  draw  from  the  resources  of  the  Corporation  whe^ 
it  Is  wholly  and  completely  unnecessary  to  do  so?  T 

Whatever  may  be  the  attitude  of  Senators  from  other 
States,  I  insist  that  the  home  owners  who  owe  money  in  tht 
State  of  Alabama  have  a  right  to  make  their  payments  ai 
the  closest  available  office.  I  insist  it  is  more  economical 
than  is  any  other  method.  I  insist  it  is  more  efficient.  J. 
Insist  b9  that  method  we  are  more  likely  to  get  officers  wh<> 
know  their  psychology  than  we  are  by  drawing  somek>od^ 
from  a  State  a  thousand  or  fifteen  hundred  miles  away  t(> 
supervise  the  regional  office.  I  am  opposed  to  any  sui 
S3rstem  as  is  now  in  vogue.  I  believe  so  far  as  possible 
having  the  offices  manned  with  personnel  familiar  wi 
local  prohlems  and  local  people. 

The  ODly  regret  I  have  with  reference  to  my  colleague 'k 
amendment  is  that  it  is  not  in  its  original  form.  He  changed 
it  only  became  of  an  adverse  report  by  the  subcommittee  and 
afcmck  out  the  provision  relating  to  regional  offices.  Knowing 
that  the  prtociple  is  wrong,  we  ought  to  write  our  knowledge 
Into  the  law.  I  hope  the  Senate  will  adopt  the  amendment 
my  cetteague. 

Mr.  BARKUET.    Mr.  President.  I  do  not  know  that  I 
enhghten  the  Senate  any  further  on  the  subject,  but 
•re  two  or  three  things  I  should  like  to  submit  before  we  vo 

So  far  as  I  now  recall,  there  is  not  an  important  branch  o 
the  Oovcmment  of  the  United  States  which  deals  with  prob 
lems  all  over  the  country  which  does  not  have  regional  offices . 
Tte  Civil  Servioe  Commission,  which  holds  examinations  f o 
the  appointment  of  civil-service  emplos^ees  all  over  the  Unite* 
States,  has  divided  the  United  States  into  regions,  and  then 
is  a  regional  office  covering  each  one  of  the  regions  whicli 
deals  with  applicants  and  examinations  relating  to  civil- 
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service  employees  in  a  certain  group  of  States  over  which  the 
superintendent  of  that  regional  office  has  jxmsdiction. 

The  Federal  Alcohol  Control  Administration  has  the  same 
arrangement.  The  income-tax  division  of  the  Bureau  of  In- 
ternal Revenue  has  regional  offices  which  sujservise  those  who 
are  employed  in  the  collection  of  income  taxes  in  the  various 
States  within  the  region  over  which  they  have  jurisdiction. 

The  Federal  land  banks  do  the  same  thing,  as  do  the  Fed- 
eral Reserve  banks.  So  fai*  as  I  can  recall,  there  is  not  a 
department  of  Government  that  deals  with  problems  which 
affect  the  States  in  an  intimate  capacity  which  does  not  have 
a  regional  set-up  over  which  presides  a  regional  director. 

It  is  easy  to  rise  in  the  Senate  and  berate  some  board  which 
has  had  upon  its  shoulders  the  responsibihty  of  administer- 
ing a  law  which  applies  to  millions  of  oyr  people.  It  is  easy 
for  us  to  rise  here  and  say  that  if  we  had  been  administering 
the  law  we  would  have  done  it  differently  from  the  way  it  has 
been  done  by  those  who  have  been  charged  with  administer- 
ing it.  But  in  writing  the  law  we  do  not  undertake  to  go  into 
details  of  administration.  We  are  bound  to  write  the  law  in 
general  terms  and  leave  it  to  those  charged  with  the  respon- 
sibility of  administration  to  work  out  the  details  of  the 
administration. 

What  happened  with  the  Home  Owners'  Loan  Corporation 
was  that  at  the  beginning  they  set  up  a  manager  in  every 
State.  They  authorized  the  State  manager  to  establish  cer- 
tain branch  offices  in  the  State.  In  my  State  there  were 
established  four  or  fivT  or  possibly  six ;  I  do  not  at  the  moment 
recall  Just  how  many.  In  charge  of  each  of  those  branches 
was  a  branch  or  State  director  or  manager.  The  State  direc- 
tor or  State  manager  was  required  to  deal  with  Washington 
on  every  proposition  that  arose  where  there  was  any  dispute 
on  any  question  or  where  he  himself  did  not  have  the  author- 
ity to  act. 

Mr.  Pahey  testified  before  the  subcommittee  that  they  had 
at  the  peak,  I  believe,  about  2,900  or  3,000  employees  in 
Washington  before  they  established  the  regional  offices. 
That  was  long  before  the  peak  of  applications  came  in,  when 
every  one  of  them  had  to  come  to  Washington.  If  there  was 
a  dispute  about  appraisal,  if  there  was  a  dispute  about  the 
law  to  determine  whether  or  not  the  applicant  was  entitled 
to  a  loan,  or  whether  his  property  was  eligible,  or  any  one 
of  a  thousand  questions  that  might  arise  in  the  adminis- 
tration of  the  law,  the  State  director  was  required  to  take  up 
the  matter  with  the  Board  here  in  Washington.  The  result 
was  long  delay.    The  result  would  have  been  inefficiency. 

It  was  almost  impossible  for  the  Home  Owners'  Loan  Cor- 
poration to  get  quarters  in  Washington  for  2,000  employees. 
They  had  to  be  scattered  all  around  Washington,  some  in  the 
different  District  buildings,  some  of  them  in  the  Department 
of  Commerce,  some  of  them  in  the  Department  of  Justice, 
some  of  them  at  one  place  and  others  at  some  other  place. 
If  a  Member  of  Congress  desired  to  confer  with  anybody  in 
the  Home  Owners'  Loan  Corporation  it  took  half  a  day  to 
run  around  over  Washington  and  find  where  he  was  located. 

In  order  to  do  away  with  that  situation  the  II  regional 
offices  were  established.  Prior  to  their  establishment  there 
were  chosen  certain  key  men  in  Washington  who  had  been 
given  charge  of  certain  States  so  they  might  become  familiar 
with  conditions  and  the  situation  in  the  States  which  were 
assigned  to  them  for  administration  here  in  Washington. 
When  these  regional  offices  were  established,  these  men 
who  had  been  key  men  in  the  headquarters  in  Washington 
dealing  with  certain  States  were,  in  the  main,  put  in  charge 
of  the  States  with  which  they  had  been  dealing  prior  to  the 
establishment  of  the  regional  offices. 

Mr.  Fahey  testified  that  if  all  the  work  now  being  done 
by  the  regional  directors  and  the  regional  offices  had  been 
required  to  be  done  in  the  city  of  Washington,  it  would  have 
required  between  six  and  seven  thousand  employees,  and  that 
it  would  have  been  a  physical  impossibility  not  only  to  find 
quarters  for  them  in  Washington  but  for  them>o  work  effi- 
ciently in  the  administration  of  this  law,  responsibility  for 
which  has  been  placed  upon  their  shoulders.  Therefore, 
these  regional  offices  were  established. 


It  may  be  that  some  of  us  here  could  have  done  it  better. 
I  suppose  most  of  us  are  willing  to  admit  that  we  could  have 
done  it  better  and  more  efficiently  if  we  had  had  the  re- 
sponsibility. We  did  not  have  it,  however;  and  I  do  not 
think  we  can  very  wisely  tmdertake  to  go  into  detail  with 
respect  to  the  minutise  of  administration  of  a  law  that  in- 
volved so  many  complications  and  so  many  problems  and  so 
many  local  situations  as  this  law. 

I  think  we  are  all  prepared  to  admit  that  the  Home  Own- 
ers' Loan  Corporation  has  done  a  fine  job.  It  has  rendered 
a  service  to  the  people  of  this  Nation  which  could  not  have 
been  rendered  otherwise.  It  has  established  these  11  re- 
gional offices,  and  we  now  propose  either  to  abolish  them  or 
to  take  away  their  jurisdiction.  I  think  they  ought  to  be 
allowed  to  remain  as  they  now  are. 

It  is  not  very  material  whether  a  man  who  owes  monthly 
payments,  or  who  is  amortizing  a  loan  which  has  been  re- 
financed under  the  Home  Owners'  Loan  Corporation,  writes 
a  letter  from  Mayfleld  to  Paducah,  where  there  is  a  branch 
office  under  the  State  manager,  or  from  Mayfleld  to  Louis- 
ville, or  whether  he  writes  a  letter  to  Memphis,  which  is 
the  regional  office  for  4.  5,  or  6  States  in  that  part  of  the 
country. 

Mr.  FLETCHER.     Mr.  President 

Mr.  BARKLEY.    I  yield  to  the  Senator  from  Florida. 

Mr.  FLETCHER.  I  desire  to  interrupt  the  Senator  to 
read  just  a  line  from  a  recent  letter  I  have  received  on  this 
subject.  After  having  examined  the  operations  of  these 
regional  offices,  having  contacted  the  Atlanta  office  and 
the  personnel  and  the  officers  there,  the  writer  says: 

I  believe  that  I  am  voicing  the  opinion  of  all  the  personnel  In 
the  Florida  State  organization  when  I  say  that  we  woiild  hate  to 
see  any  change  made  In  the  present  set-up,  either  as  to  the  loca- 
tion of  the  office  or  aa  to  its  management  and  personnel.  This 
is  said  in  the  Interest  of  the  borrowers  as  well  as  the  whole 
organization. 

He  believes  it  to  be  a  great  mistake;  that  they  are  serv- 
ing well,  operating  well,  functioning  well. 

Mr.  BARKLEY.  I  appreciate  that  statement  from  the 
Senator.  So  far  as  I  am  concerned,  I  do  not  believe  I  have 
had  a  single  complaint  from  anybody  in  my  State  with  re- 
spect to  the  operation  of  the  regional  offices. 

Mr.  BLACK.  Mr.  President,  will  the  Senator  yield  to 
enable  me  to  address  a  question  to  the  Senator  from  Florida? 

Mr.  BARKLEY.    I  yield. 

Mr.  BLACK.  Since  the  Senator  has  read  a  statement  of 
approval  of  the  regional  office,  I  think  it  would  be  only  fair 
to  state  whether  or  not  the  gentleman  who  wrote  that 
statement  is  employed  by  the  Home  Owners'  Loan  Corpora- 
tion. 

Mr.  FLETCHER.    He  is  connected  with  the  organization. 

Mr.  BARKLEY.  He  probably  was  connected  with  the 
State  office  prior  to  the  establishment  of  the  regional  office. 

Mr.  FLETCHER.  He  was  connected  with  the  State  office, 
not  with  the  regional  office. 

Mr.  BARKLEY.  Many  of  these  employees  were  taken 
from  the  State  offices  and  put  in  the  regional  offices  because 
they  had  grown  up  with  the  work,  and  they  understood  it, 
and  they  understood  the  problems  of  the  State  from  which 
they  came.  I  think  it  was  a  wise  thing  on  the  part  of  the 
regional  managers  to  draw  from  each  of  the  States  some- 
body who  had  grown  up  into  the  Home  Owners'  Loan  Cor- 
poration, who  was  familiar  with  it  in  his  State,  and  who 
could  at  least  help  the  regional  managers  to  solve  problems 
thai  arose  which  came  from  the  States  they  represented. 

Mr.  BLACK.  Has  the  Senator  been  informed  by  this  cor- 
poration that  it  drew  on  each  of  the  States  for  the  per- 
sonnel in  the  regional  office?  If  he  has,  I  am  satisfied  that 
it  is  a 'mistake. 

Mr.  BARKLEY.  I  do  not  know  that  I  have  asked  that 
categorical  question,  but  my  understanding  has  been,  and 
I  think  Mr.  Fahey  so  testified  before  the  committee,  that, 
as  a  rule,  they  have  drawn  from  the  States.  If  there  has 
been  some  one  State  from  which  they  drew  nobody,  I  do  not 
know  anjrthing  about  it.  If  Alabama  happens  to  be  such  a 
State,  I  am  very  sorry  for  it.  but  I  doubt  very  seriously 
whether  it  is  true. 


Mr.  BLACK.  I  may  state  to  the  Senator  that  it  was  my 
belief  that  if  we  were  going  to  set  up  regional  offices,  each 
State  ought  to  have  some  representation,  in  order  to  take 
care  of  the  interests  of  the  State,  which  I  tried  to  present 
to  the  Board.  I  was  not  trying  to  get  employment  for  some 
man  who  did  not  have  employment. 

Mr.  BARKLEY.  My  experience  with  Federal  emplosrees 
leads  me  to  believe  that  the  more  of  them  you  can  keep  in 
your  own  State,  and  not  let  them  get  too  far  away,  the  better 
off  you  are. 

Mr.  BLACK.  I  think  perhaps  the  Senator  Is  correct,  but 
in  this  connection  I  may  state  that  the  regional  officers  did 
not  draw  on  the  Alabama  office  for  their  personnel. 

Mr.  BARKLEY.    I  do  not  know  about  that. 

Mr.  BLACK.  I  do  not  know  whether  it  has  been  the 
custom  or  not.  I  think  the  regional  offices  would  have  been 
much  better  off  if  they  had  drawn  their  personnel  from  the 
various  States  in  the  region,  so  that  they  would  be  familiar 
with  the  local  problems.  I  agree  with  the  Senator  as  to 
that. 

Mr.  BARKLEY.  I  think  that  has  been  the  policy.  I  think 
Mr.  Fahey  has  stated  that  of  the  combined  lists  of  employees 
in  the  various  regional  offices,  some  450  or  500  had  been 
drawn  from  the  various  State  offices  in  the  regions  which 
they  represented.  It  may  be  that  some  States  did  not  get 
in  on  it.  I  do  not  know  just  what  the  test  was;  but.  as  a 
rule,  that  is  what  they  tried  to  do. 

I  believe  that  to  adopt  this  amendment,  or  any  amend- 
ment undertaking  to  handicap  the  Board  in  the  a<hninistra- 
tion  of  these  regional  offices,  would  make  for  inefficiency 
and  confusion,  and  would  undo  a  lot  of  good  work  that  they 
have  been  doing  and  are  now  doing. 

Mr.  BANKHEAD.     I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Adams 

Costigan 

King 

SchaU 

Austin 

Couzens 

La  Pollette 

8ch««llenbacb 

Bachman 

Cutting 

Lewis 

Sheppard 

BanlLhead 

Dickinson 

Lonergan 

Smith 

Bartwur 

Donahey 

McCarran 

Steiwer 

Barkley 

DufTy 

McNary 

Thomas,  Okla. 

BUbo 

Fletcher 

Metcalf 

Thomas.  t7tah 

Black 

Frazler 

Mlnton 

Townsend 

Bone 

George 

Murphy 

TrammeU 

Borah 

Gerry 

Murray 

Truman 

Brown 

Glbeon 

Neely 

Tydlngs 

Bulkley 

Glass 

Norrts 

Vandenberg 

Bulow 

Gore 

Nye 

VanNuyi 

B\irke 

Guffey 

O'Mahoney 

Wagner 

Byrd 

Hale 

Plttman 

Walsh 

Bjrmes 

Harrison 

Pope 

Wheeler 

Capper 

Hastings 

Radcllffe 

White 

Carey 

Hatch 

Reynolds 

Connally 

Hayden 

Robinson 

Copeland 

Keyes 

RusseU 

The  PRESIDINQ  OFFICER.  Seventy-seven  Senators 
having  answered  to  their  names,  a  quorum  is  present. 

Mr.  GLASS.  Mr.  President.  I  desire  to  ask  the  Senator 
in  charge  of  the  bill  whether  or  not  there  is  any  foundation 
for  the  rumor,  which  seemed  to  me  to  be  something  more 
than  a  rumor,  that  the  central  Board  here  has  in  contempla- 
tion the  abolition  of  the  State  offices. 

Mr.  BULKLEY.  Mr.  President,  I  am  very  confident  that 
there  is  nothing  in  that  rumor,  because  before  our  com- 
mittee the  chairman  of  the  Board  repeatedly  stated  that  it  Is 
his  purpose  to  have  loans  serviced  through  the  State  offices. 

Mr.  GLASS.  Is  there  anything  in  the  bill  which  would 
authorize  the  central  Board  to  abolish  the  State  offices? 

Mr.  BULKLEY.    There  is  nothing  in  the  bill  an  that  sub- 
ject one  way  or  the  other.    I  presume  they  would  have  a 
right  to  abolish  the  State  offices  if  they  saw  fit,  but  I  could  1 
not  imagine  their  doing  such  a  thing. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

Mr.  GLASS.    I  yield. 

Mr.  WHEELER.  Let  me  say  to  the  Senator  that  I  talked 
this  morning  to  the  director,  Mr.  Fahey.  and  he  told  me 
positively  that  they  never  did  have  aaiy  such  intention  of 
abolishing  the  State  offices.  It  never  entered  his  mind,  and 
he  said,  "  I  think  I  would  have  known  something  about  it  if 
that  had  been  the  purpose." 
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Mr.  GLASS.  That  ts  a  matter  in  which  I  am  partlculaijly 
interested.  It  may  be  a  local  consideration,  but  the  Stajte 
ofBcer  in  Virginia  has  made  such  an  extraordinarily  goi>d 
record  that  I  should  dislike  very  much  to  see  him  dispcns^ 
with.  j 

Mr.  FLETCHER.  I  imagine  the  State  offices  will  be  jin 
existence  for  15  years.  j 

The  PRESroiNG  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Alabaiia 
[Mr.  Bankhead]  to  the  committee  amendment. 

Mr.  BULKLEY.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clef'k 
proceeded  to  call  the  roll.  j 

Mr.  TOWNSEND  (when  his  name  was  called).  I  have) a 
general  peir  with  the  senior  Senator  from  Tennessee  [Mr. 
McKeluui].  I  understand  that  if  he  were  present  he  wou|d 
vote  as  I  intend  to  vote,  and.  therefore,  I  am  privileged 
vote.    I  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  AUSTIN.  I  desire  to  announce  that  the  Senator  froin 
Pennsylvania  [Mr.  Davis]  xs  absent  on  account  of  illness.     1 

I  also  wish  to  announce  that  the  Senator  from  Souih 
Dakota  [Mr.  NorbkcxI  and  the  Senator  from  Minnesota 
[Mr.  SmpsTKAo]  are  necessarily  absent. 

The  Senator  from  Pennsylvaida  [Iifr.  Davis]  has  a  ge: 
eral  pair  with  the  Senator  from  Kentucky  [Mr.  Logan] 

The  Senator  from  Minnesota  [Mr.  Shipstkao]  has  a  ge: 
eral  pair  with  the  Senator  from  Elansas  [Mr.  McGill] 

I  am  not  advised  how  any  of  these  Senators  would  vote 
present. 

Mr.  LEWIS.  I  wish  to  announce  that  the  Senator  froin 
Arkansas  [Mrs.  Caraway],  the  Senator  from  Coimecticit 
[Mr.  Malonxy],  and  the  Senator  from  Louisiana  [Mr.  Ovxi- 
TOR]  are  detained  on  account  of  illness.  { 

I  desire  to  announce  also  that  the  Senator  from  Nor^ 
Carolina  [Mr.  Bailey],  the  Senator  from  California  [Mr. 
McAdoo].  the  Senator  from  Louisiana  [Mr.  Long],  the  Sen- 
ator from  New  Jersey  [Mr.  Moore]  ,  the  Senator  from 
[Mr.  McQiLL],  the  Senator  from  Massachusetts  [Mr.  Coo^- 
IDCE],  the  Senator  from  Tennessee  [Mr.  McKellar], 
Senator  from  Kentucky  [Mr.  Logan],  the  Senator  fi 
Arizona  fMr.  Ashttrst],  the  Senator  from  Missouri  [ 
Clark],  and  the  Senator  from  Dlinois  [Mr.  Dieterich]  afe 
necessarily  detained  from  the  Senate. 

The  result  was  armounced — yeas  28,  nays  49,  as  follows: 

YBAS— 28 


I 


Adams 

Brown 

Donahey 

McCarran 

Bachnum 

Bulow 

Dully 

Murphy 

B>nkbf>d 

Byrd 

Gerry 

Neely 

BUbo 

Brmea 

Gore 

Plttman 

Black 

Connally 

Ouffey 

Pope 

Bone 

Copeland 

Hatch 

Russell 

Bonh 

Costlgan 

Hayden 
NATS— *» 

Thomas,  Okla. 

Austin 

aibaon 

Murray 

Townaend 

Barboxir 

Olass 

Norrla 

Trammell 

Barkley 

Hale 

Nye 

Tniman 

Butklay 

Harrleon 

Oliahoney 

Ty  dings 

Burke 

Hastings 

Raddlffe 

Vandenberg 

Capper 

Keyes 

Reynolds 

Van  Nuys 

Carey 

Klnc 

Wagner 

Couzena 

La  Follette 

Sctaall 

Walsh 

Cuttlnc 

Lewis 

SchweDenbach 

Wheeler 

DlektiMOB 

LonerKan 

Sheppard 

Wblt* 

Ptoteber 

licNary 

Smith 

rvMtet 

ICetcalf 

Stelwer 

0«orc« 

ICnton 

NOT  VOTINO— 18 

Aalian* 

navls 

ICcAdoo 

Norbeck 

BaUey 

Dletertch 

IfcOUl 

Overton 

Caraway 

Johnson 

McKellar 

Shlpstead 

Clark 

Logan 

CooUdve 

Long 

Moore 

8o  Mr.  Bankhsas's  amendment  to  the  committee  amena- 
ment  was  rejected.  j 

Mr.  BUIKUET.  Mr.  President,  I  send  an  amendment  to 
the  desk,  which  I  desire  to  offer.  ] 

Tht  FRB8IDING  OPPICER.  The  clerk  wlU  state  the 
amendment.  I 

The  Chuf  Clxxk.  In  the  committee  amendment,  hi  seq- 
tion  26.  page  31,  line  8,  it  Is  proposed  to  strike  out  the  wor4s 
"  or  lnuat>ved  by  ".  ao  as  to  make  the  section  read:  I 


S«c.  26.  (a)  The  first  sentence  of  section  2  of  the  National 
Housing  Act  is  amended  (1)  by  striking  out  "January"  and  In- 
serting m  lieu  thereof  "April",  and  (2)  by  Inserting  before  the 
period  at  the  end  thereof  a  comma  and  the  following:  "  Including 
the  Installation  of  new  equipment  and  machinery." 

(b)  The  last  sentence  of  section  2  of  the  National  Housing  Act 
is  amended  to  read  as  follows :  "  No  insurance  shall  be  granted 
under  this  section  to  any  such  financial  institution  with  respect 
to  any  obligation  representing  any  such  loan,  advance  of  credit, 
or  purchase  by  it  ( 1 )  unless  the  obligation  bears  such  interest, 
has  such  maturity,  and  contains  such  other  terms,  conditions,  and 
restrictions,  as  the  Administrator  shall  prescribe;  and  (2)  unless 
the  amount  of  such  loan,  advance  of  credit,  or  purchase  Is  not  In 
excess  of  $2,000.  except  that  In  the  case  of  any  such  loan,  advance 
of  credit,  or  purchase  made  for  the  purjxjse  of  such  financing  with 
respect  to  real  property  Improved  by  or  to  be  converted  Into 
apartment  or  multiple  family  houses,  hotels,  office,  business  or 
other  commercial  buildings,  hospitals,  orphanages,  colleges 
schools,  churches,  or  manufacturing  or  industrial  plants,  such  In- 
surance may  be  granted  If  the  amount  of  the  loan,  advance  of 
credit,  or  purchase  is  not  In  excess  of  $50,000." 

Mr.  BULKLEY.  Mr.  President,  I  offer  this  amendment  at 
the  suggestion  and  request  of  the  Housing  Administrator, 
with  the  consent  and  approval  of  the  Chairman  of  the' 
Committee  on  Banking  and  Currency.  I  have  not  had  op- 
portunity to  take  it  up  with  the  committee. 

On  page  31.  in  section  26,  we  provided  for  the  amend- 
ment of  title  I  of  the  National  Housing  Act  by  increasing 
the  limit  on  loans  which  may  be  insured  from  $2,000  up  to 
$50,000  for  certain  purposes.  Among  those  purposes  we  pro- 
vided for  was  the  conversion  of  property  into  apartments  or 
multiple  family  houses,  but  we  did  not  provide  for  conver- 
sion into  other  forms  of  property  on  which  loans  might  be 
made. 

The  Administrator  sees  no  reason  why  we  should  not 
provide  for  the  financing  of  the  improvements  which  will 
convert  property  into  hotels,  office,  business,  or  other  com- 
mercial buildings,  hospitals,  and  so  forth,  as  further  pro- 
vided in  the  bill,  and  he  asks  that  this  amendment  be 
incorporated  in  the  bill  so  as  to  make  funds  available  for 
converting  property  into  buildings  for  those  purposes. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Ohio  [Mr. 
BuLKLEYj  to  the  committee  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  BULKLEY.  Mr.  President,  I  offer  a  further  amend- 
ment, which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment. 

The  Chief  Clerk.  In  the  committee  amendment,  In  sec- 
tion 15,  page  25,  line  5,  after  the  numerals  "  15  ",  it  is  pro- 
posed to  insert  "(a)",  and  on  page  26,  between  lines  10  and 
11,  to  insert  the  following: 

(b)  Section  9  of  the  act  entitled  "An  act  to  guarantee  the  bond:j 
of  the  Home  Owners'  Loan  Corporation,  to  amend  the  Home  Own- 
ers' Loan  Act  of  1933,  and  for  other  purix}ee8  ",  approved  AprU  27, 
1934,  is  hereby  repealed. 

So  as  to  make  the  section  read: 

Sbc.  15.  (a)  Section  4  of  the  Home  Owners*  Loan  Act  of  1933,  %>% 
amended,  is  amended  by  adding  at  the  end  thereof  a  new  subsec- 
tion to  read  as  foUows: 

"(n)  The  Corporation  is  authorized  to  purchase  Federal  Homu 
Loan  Bank  bonds,  debentures,  or  notes,  or  consolidated  Federal 
home-loan  bank  bonds  or  debentures.  The  Corporation  is  also  au- 
thorised to  purchase  full -paid -income  shares  of  Federal  savings  and 
loan  associations  after  the  fxinds  made  available  to  the  Secretary  or 
the  Treasury  for  the  purchase  of  such  shares  have  been  exhaiisted. 
Such  purchases  of  shares  shall  be  on  the  same  terms  and  condition} 
as  have  been  heretofore  authorized  by  law  for  the  purchase  of  such 
shares  by  the  Secretary  of  the  Treasury:  Provided,  That  the  total 
amount  of  such  shares  In  any  one  association  held  by  the  Secretary 
of  the  Treasury  and  the  Corporation  shall  not  exceed  the  total 
amount  of  such  shares  heretofore  authorized  to  be  held  by  tho 
Secretary  of  the  Treasury  in  any  one  association.  The  Corporation 
Is  also  authorized  to  purchase  shares  in  any  institution  which  Lj 
( 1 )  a  member  of  a  Federal  home-loan  bank  and  ( 2 )  whose  accounts 
are  insxired  under  title  IV  of  the  National  Hoxising  Act,  if  the  in- 
stitution Is  eligible  for  insurance  under  such  title;  and  to  mako 
deposits  and  purchase  certificates  of  deposit  and  investment  certifi- 
cates in  any  such  Institution.  Of  the  total  authorized  bond  lssu<» 
of  the  Cwporation  »300.000.000  shaU  be  available  for  the  piirposei 
of  this  subsection,  without  discrimination  In  favor  of  Pederallv 
chartered  associations,  and  bonds  of  the  Corporation  not  exceedlni; 
such  amoiint  may  be  sold  for  the  purposes  of  this  subsection," 
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(b)  Section  9  of  the  act  entitled  "An  act  to  guarantee  the  bonds 
of  the  Home  Owners'  Loan  Corporation,  to  amend  the  Home  Own- 
ers" Loan  act  of  1933.  and  for  other  purposes  ",  approved  Aprtl  27, 
1934,  l3  hereby  repealed. 

Mr.  BULKLEY.  Mr.  President,  this  amendment  is  offered 
to  correct  an  error  due  to  a  misunderstanding  in  the  com- 
mittee report.  It  is  also  offered  with  the  approval  of  the 
Chairman  of  the  Banking  and  Currency  Committee.  The 
language  which  it  is  proposed  to  repeal  by  the  amendment  is 
the  following: 

The  Home  Owners'  Loan  Corporation  is  authorized  to  buy  bonds 
or  debentures  of  Federal  home-loan  banks  upon  such  terms  as 
may  be  agreed  upon  or  to  loan  money  to  Federal  home-loan  banks 
upon  such  terms  as  may  be  agreed  upon,  but  not  to  exceed 
$50,000,000,  shall  be  Invested  or  advanced  under  this  section. 

The  Home  Owners'  Loan  Corporation  has  never  used  any 
of  that  authorization.  In  section  15,  page  25,  of  the  pending 
bill  we  have  provided  for  the  same  authority  and  a  httle 
greater  authority,  and  we  have  provided  a  fund  of  $300,- 
000,000  which  is  available  for  the  purpose.  I  am  sure  all 
members  of  the  committee  thought,  as  I  thought,  that  the 
$300,000,000  was  inclusive  of  all  amounts  which  had  here- 
tofore been  made  available  for  that  purpose;  but  by  checking 
with  the  legislative  counsel  we  found  that  we  had  failed  to 
repeal  that  section  of  the  act  of  April  27,  1934. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Ohio  [Mr.  Bulk- 
ley]  to  the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  If  there  are  no  further 
amendments  to  be  proposed,  the  question  is  on  agreeing  to 
the  amendment  of  the  committee  as  amended. 

The  amendment,  as  amended,  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed,  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time,  and  passed. 

Mr.  BULKLEY.  I  move  that  the  Senate  insist  upon  its 
amendment,  ask  for  a  conference  with  the  House  thereon, 
and  that  the  Chair  appoint  the  conferees  on  the  part  of  the 
Senate. 

The  motion  was  agreed  to;  and  the  Presiding  Officer  ap- 
pointed Mr.  BuLKLEY,  Mr.  Wagner,  Mr.  Barkley,  Mr.  McAdoo, 
Mr.  TowNSENB,  and  Mr.  Steiwer  conferees  on  the  part  of  the 
Senate. 

DETAU^EO  REPORTS  ON  OCEAN  BIAIL  CONTRACTS 

Mr.  BLACK.  Mr.  President,  I  desire  to  call  up  a  resolu- 
tion which  I  gave  notice  yesterday  I  should  ask  to  have  con- 
sidered today. 

Mr.  ROBINSON.  Mr.  President,  I  suggest  to  the  Senator 
from  Alabama  that  the  Senator  from  New  York  [Mr.  Cope- 
land]  is  not  in  the  Senate  Chamber  at  the  present  moment. 

Mr.  BLACK.  I  desire  to  give  notice  that  at  the  earliest 
possible  opportunity,  the  first  day  the  Senate  meets,  I  shall 
move,  if  necessary,  to  consider  the  resolution,  the  adoption 
of  which  will  bring  to  the  Senate  the  individual  reports  made 
by  Postmaster  General  Farley  on  the  subsidized  ocean  mall 
contracts.  The  Senate  is  entitled  to  have  those  facts;  the 
country  is  entitled  to  have  those  facts;  and  it  is  my  intention, 
at  the  first  opportunity  I  can  obtain  the  floor  on  the  first  day 
the  Senate  meets,  to  make  a  motion,  if  necessary,  to  that 
effect,  which  will  include  publishing  the  reports  for  the  bene- 
fit of  the  people  after  they  have  been  brought  to  the  Senate. 

TRADE  COALITIONS  AGAINST  THE   UNITED   STATES 

Mr.  LEWIS.  Mr.  President,  I  make  bold  to  call  the  atten- 
tion of  the  Senate  at  this  moment  to  a  matter  which  is  of 
great  interest  to  those  who  are  attracted  to  the  policy  of  the 
reciprocity  treaties  as  proposed  by  ofiBcers  of  the  adminis- 
tration touching  trade  with  the  world,  particularly  in 
Europe. 

I  invite  the  attention  of  my  fellow  Senators  to  the  fact 
that,  while  the  administration  is  presenting  a  system  extend- 
ing its  courtesies  and  generosity  of  trade  to  the  principal 
nations  of  Europe,  we  are  informed  this  morning  from 
sources  we  cannot  dispute  that  France  and  Russia  have  just 
concluded  something  of  a  treaty,  ostensibly  in  the  designa- 
tion of  peace,  which  openly  and  boldly  arranges  as  between 


themselves  for  preference  of  trade,  while  the  ofBcer  of  Russia 
gives  the  world  to  understand  it  is  notice  to  the  United  States 
that  it  should  view  what  is  being  done  as  a  lesson. 

At  the  same  time,  Mr.  President,  we  are  informed  that 
Germany  has  entered  into  an  understanding  witlv  Russia 
along  the  same  Unes  as  that  which  England  has  found  agree- 
able for  her  commercial  advantages  to  propose  and  then 
adopt  as  between  herself  and  Russia. 

It  will  be  noted  that  the  morning  press  informs  us  that 
England,  for  reasons  of  her  own,  speaking  for  Britain  to  the 
representatives  who  are  assembled  at  Stresa,  has  withdrawn 
all  form  of  strictures  upon  the  policy  of  Germany,  and  has 
refused  to  allow  anjrthing  to  enter  the  conference  which  shall 
appear  to  have  the  endorsement  of  England  touching  criti- 
cism of  the  increased  armament  of  Germany,  if  such 
criticism  carries  with  it  a  judgment  or  any  form  of  con- 
demnation. 

It  may  be  that  England  sees  that  this  is  the  safer  and 
better  method  for  harmony  and  for  peace.  Of  that  we  have 
no  complaint,  nor  even  comment.  But  when  I  am  com- 
pelled to  see  that,  while  this  Government  is  extending  the 
favor  of  Its  trade  treaties  to  these  great  nations,  in  turn  for 
what  we  felt  would  be  an  equal  treatment  to  ourselves,  and 
then  see  this  morning  the  attitude  of  one  of  these  great 
powers  withdrawing  all  opi>osition  to  one  against  which  it 
has  been  announcing  opposition  for  consecutively  60  da3^.  I 
cannot  but  behold  that  it  is  all  in  pursuit  of  the  policy  that 
these  countries  shall  unite  themselves  in  commercial  favor 
between  each  other,  to  the  discrimination  of  the  United 
States. 

We  cannot  have  failed  to  have  seen  the  statements  as  to 
the  trade  contracts  and  the  trade  compacts  now  made  be- 
tween France  and  Germany — something  of  a  consummation 
devoutly  to  be  wished  as  between  those  two  coimtries — and 
particularly  between  Prance  and  England,  and  now  between 
England  and  Russia,  which  compacts  have  for  their  purpose, 
sir,  granting  precedent  rights  of  trade  one  to  the  other, 
while  the  spokesman  for  Russia  does  not  hesitate  to  inform 
the  country  that  these  arrangements  of  special  benefits, 
advEintages,  and  precedences  between  these  nations  are  for 
the  purpose  of  serving  warning  upon  the  United  States,  indi- 
cating that  we  should  likewise  enter  into  that  which  is  de- 
sired by  these  particular  nations,  without  regard  as  to  how 
it  should  affect  us. 

Mr.  President,  I  wish  to  suggest  to  this  honorable  body 
that  if  we  have  gone  so  far  as  to  register  as  a  policy  that 
whenever  we  grant  trade  favors  by  a  treaty,  say,  as  lately  we 
did  to  Belgium,  the  same  favors  or  advantages  indicated  by 
such  treaty  shall  be  regarded  as  being  equally  extended  to 
all  other  countries  upon  the  same  basis,  and  thoce  other 
countries  at  the  same  time  make  deliberate  contracts  and 
compacts  addressed  to  discrimination  against  the  United 
States,  making  it  impossible  for  us  to  adhere  to  the  doctrine 
of  reciprocity  with  equal  fairness  and  equal  division  as  be- 
tween nations,  the  time  has  come  when  this  body  should 
inform  the  world  that,  while  we  were  pleased  to  grant  to  the 
President  of  the  United  States,  in  great  confidence  in  his 
capacity  and  his  patriotism,  the  right  to  enter  into  reciproc- 
ity treaties  and  withhold  the  necessity  of  submitting  them 
to  the  United  States  Senate  for  approval,  now  if  it  shall  be 
the  course  on  the  part  of  other  governments,  which  we  de- 
sire to  favor  upon  equal  terms,  to  tiirn  about  and  punish 
us  at  every  opportunity  by  discrimination  against  us,  the 
hour  may  come  when  we  shall  resume  the  right  on  the  part 
of  this  body  to  supervise  such  treaties,  that  we  may  grant 
them  where  we  should  to  those  who  have  granted  equal 
favor  and  equal  opportunity  to  us,  but  withhold  them  and 
denounce  them  if  they  have  been  made  with  those  nations 
that  turn  about  and  enter  into  compacts  to  discriminate  in 
trade  against  the  United  States. 

For  myself,  sir,  at  this  moment  when  I  take  the  liberty  to 
intrude  upon  the  deliberations  of  this  body,  let  me  say  that 
not  until  this  news  was  lately  brought  to  me  did  the  real 
consequence  of  the  actions  appear,  nor,  until  now,  when 
I  have  seen  the  news  in  public  print,  have  I  observed  that 
these  nations  have  boldly  advertised  to  the  world  that  they 
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are  giving  notice  to  the  United  States  that  the  favor  as  bp- 
tween  themselves  is  intended  as  a  means  to  serve  notijce 
on  lis. 

I  say.  sir.  that  the  time  has  come  when  we  should  serve 
notice  on  them  that  they  will  either  keep  faith,  they  will 
either  live  within  the  spirit  and  the  policy  which  we  haVe 
assumed  to  extend  to  them,  or  should  they  fail  to  do  so,  aid 
constantly  enter  into  compacts  which  shall  discriminalte 
against  us  by  griving  favor  to  those  who  likewise  are  in  dept 
to  the  Government  of  the  United  States,  none  of  whom  wtU 
pay  a  dollar  of  the  principal  nor  make  provision  for  tl^e 
interest,  this  honorable  body  reserves  the  right  to  resurie 
the  control  of  these  treaties,  and  in  the  possession  of  its 
privileges  under  the  Constitution  withhold  the  power  of  ex- 
tending them  to  nations  which  have  assimiied,  sir,  to  dis- 
criminate against  America.  I 

The  time  has  come,  as  I  see  it.  when  with  the  advance  ^f 
every  movement  which  looks  like  a  discrimination  against 
us.  we  should  annoimce  our  discovery  thereof,  should  make 
*nown  our  resentment,  and  should  make  plain  at  least,  s^, 
that  we  will  not  accept  such  action  in  calm,  supine  surrendefc-. 

It  is  high  time,  in  every  Instance  and  everywhere  whan 
any  nation  shall  assimie  to  do  that  which  we  would  rega^ 
•s  unfair  and  imjust  to  us  while  we  are  extending  eveijy 
form  of  equity  and  opportunity  to  them,  that  we  denounte 
the  injustice;  for  this  is  the  time,  sir,  and  these  are  the 
days  when  the  American  must  be  for  America;  and  in  eve^ 
Instance  where  It  appears  that  other  countries  which  oWe 
us  i)TopeT  deference  decline  to  accede  it,  the  United  Statis 
Senate  will  resume  the  exercise  of  all  its  prerogatives  aijd 
privileges  to  protect  America  and  aid  the  President  of  the 
United  States  in  carrying  out  his  pohcles  in  honor.  In  fail 
ness,  and  in  Justice. 

AOJOUKNICENT  TO  MOKDAT 

Mr.  ROBINSON.  I  move  that  the  Senate  stand  adjoumeicl 
until  12  o'clock  noon  on  Monday  next. 

The  motion  was  agreed  to;  and  (at  3  o'clock  and  2  mil 
utes  p.  m.)   the  Senate  adjourned  until  Monday,  April  1^, 
1935,  at  12  o'clock  meridian. 


HOUSE  OF  REPRESENTATIVES 

Friday,  April  12,  1935 

The  House  met  at  12  o'clock  noon. 

The   Chaplain.   Rev.   James   Shera   Montgomery,   D.   I^., 
offered  the  following  i)rayer: 

Almighty  God.  the  world  Is  Thy  house;  we  rest  in  The4. 
for  Thou  wilt  not  withdraw  from  Thy  children.  Though 
darkness  Is  about  "Hiy  throne,  yet  here  we  stay  our  prayer$. 
Pierced,  bereft,  and  broken  hearted,  O  come  to  our  brothers 
in  yonder  section,  who  are  struggling,  staggering  with  tra 
Ing,  engulfing  clouds  of  famine,  starvation,  and  death 
their  shocking  grief  come  from  behind  the  lowering  hea 
help  them  as  the  barren  earth  seems  to  reel  beneath  the 
homeless  feet.  O  Comforter  of  the  Most  High,  rise  like 
star  in  untroubled  splendor  above  the  lowlands  of  desolatl 
Let  Thy  light  break  through  with  tender  voice  and  lo 
touch.  Allow  no  swollen  fears  or  chattering  doubts  to  de 
Him  who  faced  His  earthly  Jerusalem.  May  they  dissol 
like  the  mountains  through  the  haze  at  twilight.  HeaveL_ 
Father,  flood  tlie  hearts  of  the  suffering  ones  with  new  lif i 
new  hopes,  and  a  blessed  prospect.  Through  Jesus  C 
our  Lord.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  anil 
approved. 

oaoBt  or  Bxjsonss 
Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  ask  unanimouk 
consent  that  business  in  order  imder  clause  3  of  rule  xn : 
on  Monday  next;  that  business  In  order  under  clause  6  o ' 
rule  XXIV  on  Tuesday  next;  and  that  business  In  orde 
under  clause  7  of  rule  XXIV  on  Wednesday  next  be  dls- 
poised  with. 


The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 
There  was  no  objection. 

CONGRESSIONAL  INVBSTIGATIONS 

Mr.  McSWAIN.  Mr.  Speaker,  something  like  a  week  a?o 
I  obtained  imanimous  consent  to  extend  my  remarks  in  ttie 
RrcoRD  and  to  place  in  the  Record  a  list  formulated  by  ttie 
legislative  Service  of  the  Library  of  Congress  of  the  various 
congressional  investigations  that  have  been  had  since  ajid 
including  the  Sixty-seventh  Congress  through  the  Seventy- 
third  Congress.  When  this  was  sent  to  the  Printer  it  was 
ascertained  that  it  contained  more  matter  than  is  permis- 
sible under  the  standing  rule. 

Mr.  Speaker,  I  now  ask  special  authority  from  the  House 
to  extend  my  remarks  and  to  include  the  whole  amount,  for 
the  reason  that  I  have  a  letter  from  the  Director  of  the 
legislative  Reference  Service,  Mr.  Meyer,  to  the  effect  that 
he  has  many  requests  for  this  matter,  and  it  would  be  more 
economical  to  print  it  than  to  hav«  a  sufficient  number  of 
typewritten  copies  made  to  be  distributed. 

The  SPEAKER.  Is  there  objecUon  to  the  request  of  tlae 
gentleman  from  South  Carolina? 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object, 
has  the  Public  Printer  made  an  estimate? 

Mr.  McSWAIN.     Yes. 

Mr.  RICH.    What  is  the  estimate? 

B4r.  McSWAIN.     The  estimate  is  that  it  would  cost  $900. 

Mr.  RICH.  Mr.  Speaker.  I  call  attention  of  the  member- 
ship of  the  House  to  the  fact  that  when  the  Public  Printer 
sends  back  these  estimates  they  should  be  announced  to  the 
Members  of  the  House.  This  one  item  alone  will  cost  $900. 
according  to  the  estimate.  This  only  takes  into  considera- 
tion those  extensions  that  are  over  and  above  two  pages,  and 
when  we  think  of  the  amount  of  the  material  that  goes  into 
the  Record  we  can  at  once  appreciate  what  the  cost  to  the 
taxpayers  of  the  country  is.  That  is  the  reason  we  are  trying 
to  hold  the  Record  down.    I  do  not  object  to  this  request. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

TTiere  was  no  objection. 

Mr.  McSWAIN.  Mr.  Speaker,  I  have  often  been  impressed 
by  the  thought  that  one  of  the  most  important  powers  exer- 
cised by  the  Congress,  or  by  either  House  of  the  Congress,  is 
the  mvesUgatlon  it  conducts  from  time  to  time  into  the  acts 
and  doings  of  the  executive  departments  in  order  to  ascer- 
tain facts  upon  which  to  predicate  remedial  and  corrective 
legislation.  In  order  to  have  data  regarding  previous 
mvestigation  available,  some  time  ago  I  requested  the 
Legislative  Reference  Service  of  the  Library  of  Congress  to 
compile  for  me  a  list  of  the  various  investigations  by  con- 
gressional committees  conducted  by  authority  of  Congress, 
beginning  with  March  4,  1921,  and  going  through  the 
Seventy-third  Congress. 

This  work  was  very  thoroughly  done.  and.  believing  that 
it  would  be  of  great  service  to  the  other  Members  of  Con- 
gress and  to  the  country  generally.  I  am  offering  to  have  the 
same  published  as  a  part  of  my  remarks. 

Mr.  Speaker.  I  regard  the  Congress  as  the  grand  jury 
of  inquest  into  all  Federal  matters.  It  is  astounding  how 
the  tendency  in  the  mere  executive  branches  is  toward 
violaUon  of  the  law  and  misapplication  of  the  funds  and 
property  of  the  Government.  I  am  proud  to  say  that  this 
tendency  is  always  checked  before  it  goes  to  dangerou-s 
limits.  But  I  am  firm  in  the  convlcUon  that  but  for  the 
fact  that  Congress  does  sit  at  least  a  part  of  each  year 
and  does  from  time  to  time  exercise  its  power  of  investiga- 
tion into  executive  departments,  these  departments  would 
finally  degenerate  into  a  degree  of  corruption  that  would 
finally  overthrow  the  Government.  It  is  not  merely  wha". 
Congress  discovers  that  is  the  measure  of  the  good  done. 
It  is  the  fact  that  Congress  may  investigate  that  restrain:? 
the  ordinary  impulse  and  tendency  to  corruption.  But  fo- 
this  ever-present  threat,  there  would  undoubtedly  be  man,"" 
more  Instances  of  the  violation  of  duty  and  the  breach  of 
trust    Let  us  hope,  however,  that  due  to  general  enlighten- 


ment and  to  a  keener  sense  of  public  obligation,  these  ex- 
amples of  official  wrongdoing  may  constantly  diminish  and 
that  the  duty  of  the  Congress  to  investigate  may  be  less 
frequently  employed.  But  until  such  improved  condition 
comes  about,  the  Congress  should  not  hesitate  to  turn  on  the 
light  of  publicity  wherever  there  is  even  an  appearance  of 
wrongdoing. 
Investigations  bt  Conokissionai.  CoMMtrncES   Axtthorzzxd   rsoic 

March    4.    1921,   to   June    18.    1934    (67th    Cong.    THaouGH    73b 

Cong.) 

Arranged  by  Congresses  and  iinder  each  Congress  in  the  follow- 
ing order  of  authorization  of  the  investigation:  (1)  Statutes; 
(2)  concurrent  or  Joint  resolutions;  (3)  Senate  and  Hoxise  resolu- 
tions, each  in  numerical  order. 

Note. — Additional  data  on  expenditure  may  be  foiind  In  a  table 
at  end  of  this  statement.  "  Result  "  is  practically  restricted  to 
hearings  and  reports.  No  election  contests  in  the  Hoxise  of  Rep- 
resentatives have  been  Included  in  this  compilation. 

Sixty-seventh  Congress — April  11.  1921-March  3,  1923 

JOINT  COMMITTEES 

1.  Subject:  Fiscal  relations  between  District  of  Columbia  and 
the  United  States  since  July  1.  1874. 

Committee:  Select  committee.  Joint. 

Authorization:  Act  approved  June  29.  1922  (42  Stat.  670-671). 

Expend!  tiire:  $20,000. 

Result:  Hearings  held.  Reports  issued  1923.  Investigations  "as 
ftill  and  complete  for  aU  practical  purposes  as  can  ever  be  secured." 
Action  recommended  "  that  will  definitely  and  finally  set  at  rest 
existing  contentions  and  conflicts  between  the  District  and  Federal 
Governments."  Surplus  existed  to  the  credit  of  District  of  Colum- 
bia (S.  Doc.  301  and  H.  Doc.  603.  67th  Cong.,  4th  sess.  (ser.  8166. 
8215)). 

2.  Subject:  Limited  membership  of  State  banks  and  trust  com- 
panies in  Federal  Reserve  System. 

Committee:  Joint  committee  of  inquiry. 

Authorization:  Agricultural  Credits  Act  of  1923,  section  506. 
approved  BAarch  4.  1923  (42  Stat.  1481-1482).  House  Joint  Resolu- 
tion 151   (68th  Cong),  passed  January  28.  1924   (43  Stot.  4). 

Expenditure:  Contingent  fund  of  Hoxise  and  Senate. 

Resiilt:  Hearings  held  before  Committee  on  Banking  and  Cur- 
rency. 

3.  Subject:  Readjiutment  of  salaries  of  officers  and  employees  of 
Congress. 

Committee:   Select  committee.  Joint. 

Authorization:  Act  approved  March  4,  1928  (42  Stat.  1560.  sec. 
10). 

Expenditure:  Not  stated. 

Result:  Report  issued  January  3.  1924,  with  detaUed  table  show- 
ing list  of  employees,  their  salaries  and  recommended  compensa- 
tion (S.  Doc.  3  and  H.  Doc.  131.  68th  Cong.,  1st  sess.  (ser.  8255. 
8278)). 

4.  Subject:   Agrlcultxiral  conditions. 

Committee:  Joint  commission  of  agricultural  inquiry. 

Authorization:  Senate  Concurrent  Resolution  4.  passed  June  7, 
1921;  House  Concurrent  Resolution  26,  passed  August  4.  1921: 
House  Concurrent  Resolution  38,  passed  December  14,  1931  (42 
Stat,  n,  1807,  1809,  1811). 

Expenditure:  Contingent  fund  of  House  and  Senate. 

Result:  Heartngs  held.  Report  issued  (1921-22)  in  four  parts, 
on  (1)  agricultural  crlsU  and  its  causes;  (2)  credit  facilities;  (3) 
transportation;  (4)  marketing  and  distribution  (H.  Rept.  408, 
67th  Cong.  Ist  sess.  (ser.  7922)). 

6.  Subject:  Pay  of  personnel  of  Army.  Navy.  Marine  Corps,  etc. 

Committee:  Select  committee,  Joint. 

Authorization:  Senate  Concurrent  Resolution  11,  passed  Novem- 
ber 1.  1921   (42  Stat,  n,  1810,  sec.  13). 

Expenditure:   Contingent  fund  of  House  and  Senate. 

Resiilt:  No  reports  nor  hearings  located. 

6.  Subject:   Employment  for  Federal  prisoners. 
Committee:  Joint  committee. 

Authorization:  House  Concurrent  Resolution  53,  passed  March 
a,  1923   (42  Stat.  n.  1820). 

Expenditure:  Contingent  ftmd  of  House  and  Senate,  not  exceed- 
ing $2,000. 

Result:  Hearings  held.  Report  submitted  December  6.  1923.  in- 
cluding hearings,  memorandxun,  and  recommended  bill  to  equip 
Leavenworth  Penitentiary  for  the  manxifacture  of  Government 
supplies,  compensation  to  prisoners,  etc.  (S.  Rept.  1,  68th  Cong., 
1st  sess.  (ser.  8222)).  

SENATE   COMMITTEES 

7.  Subject:  Agrlculttiral  products,  particularly  rice. 
Committee:  Agriculture  and  Forestry.  Senate. 
Authorization:  Senate  Resolution  56,  agreed  to  May  5.  1921. 
Expenditure:   Contingent  fund  of  Senate,  not  exceeding  $10,000. 
Result:  No  reports  nor  hearings  located. 

8.  Subject:  Biu^aus  and  agencies  of  Government  dealing  with 
World  War  veterans. 

Committee:  Select  committee.  Senate. 

Authorization:  Senate  Resolution  59,  agreed  to  June  9,  1921; 
Senate  Resolution  93  agreed  to  June  23,  1921.    . 

Expenditure:  C^ontlngent  fund  of  Senate;  estimated  amount 
$1,000  to  $2,500. 

Result:  Report  made  February  27,  1923.  Committee  unable  to 
enter  into  merits  of  case,  but  charges  are  svifflciently  serious  ^to 


merit  thorough  lnvest:Lg«tlon.  Panage  of  Senate  Joint  Resolution 
288,  for  establishing  a  select  committee,  or  a  Senate  resolution  pro- 
longing life  of  then  present  committee,  is  recommended  (S.  Rept. 
1339,  67th  Cong..  4Ui  sess.  (serial  8158);  see  also  S.  Res.  460 
below) . 

9.  Subject:  Capt.  Edmund  O.  Chamberlin.  United  States  MarlzM 
Corps. 

Committee:  Naval  yjlalrs.  Senate. 

Authorization:  Semite  Resolution  70.  agreed  to  June  21,  1021; 
Senate  Resolution  26  (68th  Cong.),  agreed  to  January  8,  1934. 
Expenditure:  Not  suited. 
Resxilt:  Hearings  h<>ld. 

10.  Subject:  Expenditures  for  propaganda  and  lobbies  in  Wash- 
ington. 

Committee:  Judiciary,  Senate. 

Authorization :  Semite  Resolution  77.  agreed  to  December  8.  1931. 

Expenditiur:  Not  stated. 

Result:  Hearings  held. 

11.  Subject:  Remarlcs  of  Admiral  Sims  in  London. 
Committee:  Naval  ..Affairs,  Senate. 

Authorization:  Semite  Resolution  89,  agreed  to  June  9,  1031. 

Expendltiue:  Not  stated. 

Result:  No  report  nor  hearings  located. 

12.  Subject:  National  Grain  Dealers  Associatloo. 
Committee:  Agriculture,  Senate. 

Authorization:  Senate  Resolution  110.  agreed  to  August  22.  1921, 
Expenditure:  No  ei:pense  anticipated. 
Result:  Hearings  held. 

13.  Subject:  Haiti  and  Dominican  RepubUc. 
Committee:  Select   committee.    Senate. 

Authorization:  Senate  Resolution   112.  agreed  to  Jxily  27.  1931. 

Expenditure:  Contingent   fund  of  Senate. 

Result:  Hearings  held.  Report  submitted  June  26.  1032.  Many 
recommendations  made  relative  to  Haiti — appointment  of  advisor 
to  high  commissioner  and  a  commission  of  three,  etc.  Report 
on  IDominican  Republic  deferred  in  view  of  negotiations  in  prog- 
ress between  State  Department  and  Dominican  leaders  (S.  Rept. 
794,  67th  Cong..  2d  sttss.  (ser.  7054)). 

14.  Subject:  Federal  Reserve  System  and  Office  of  Comptroller 
of  the  Cxirrency. 

Committee:  Bankltig  and  Currency.  Senate. 

Authorization:  Senate  Resolution  115,  agreed  to  April  10.  1923. 

Expenditvuv:  Contingent  fund  of  Senate. 

Result:  No  reports  nor  hearings  located. 

15.  Subject:  Examining    Division.    Civil    Service    Commission. 
Committee:  Select   committee.   Senate;    five   members   of   Civil 

Service  Committee. 

Authorization:  Seni&te  Resolution  190,  agreed  to  Janxiary  10. 
1922. 

Expenditure:  Contingent  fund  of  Senate. 

Result:  Hearings  held.  Repent  submitted  July  25,  1022.  Com- 
mittee believes  Civil  Service  Commission  and  its  Examining  Di- 
vision have  been  trte  from  poUtical  bias  or  prejudice,  uninflu- 
enced from  the  outitide;  mistakes  made  are  surprisingly  few; 
work  is  conscientiouBly  done,  and  preference  to  ex-service  men 
carefuUy  observed  (S.  Rept.  836,  67th  Cong..  2d  sess.  (ser.  7954) ). 

16.  Subject:  Offlceni  of  Naval  Air  Service  and  members  of  Naval 
Reserve  Flying  Corps 

Committee:  Naval  .Affairs,  Senate. 

Authorization:  Semite  Resolution  200,  agreed  to  December  21, 
1921. 
Expenditure:  Mot  stated. 
Result:  Hearings  held  April  6-24.  1022. 

17.  Subject:  Proposed  modification  of  coosnxt  decree  In  Packers' 

CASC 

Committee:  Agriculture  and  Forestry,  Senate. 
Authorization:  Senate   Resolution   211.   agreed   to   February   S. 
1922. 
Expenditure:  Not  stated. 
Resxilt:  Hearings  held. 

18.  Subject:  Muscle  Shoals,  visit  to  investigate  advisability  of 
completing  power  plants. 

Committee:  Agriculture  and  Forestry,  Senate. 
Authorization:  Senate  Resolution  238.  agreed  to  Febrtuury  24, 
1922. 
Expenditure:  Contingent  fund  of  Senate,  $2,000. 
Result:  No  reports  nor  hearings  located. 

19.  Subject:  Claims  of  Hoboken.  N.  J.,  relative  to  occupation  of 
certain  docks  by  United  States. 

Committee:  Select  committee,  Senate;  three  members  of  Com- 
mittee on  Commerce. 

Authorization:  Senate  Resolution  254.  agreed  to  June  20.  1022. 
Expenditure:  Contingent  fund  of  Senate. 
Result:  Hearings  held  July  15  and  August  8,  1023. 

20.  Subject:  Night  work  in  the  Post  Office  Department. 
Committee:  Post  Offices  and  Post  Roads,  Senate. 
Authorization:  Senate  Resolution  3S9,  agreed  to  March  38,  1922. 
Expenditure:  Not  si^ited. 

Resxilt:  Hearings  h<jld.  Report  submitted  Jiine  80,  1022.  Post 
Office  Department  haji  not  yet  submitted  all  the  information  de- 
sired, and  no  definite  recommendation  for  legislation  i»  made. 
Committee  believes  much  unnecessary  night  work  is  being  done, 
but  the  Department  \rUl  find  a  way  to  eliminate  it.  If  necessary, 
additional  compensation  should  be  given  or  reduction  made  in  day 
hours  (S.  Rept.  799.  67th  Cong.,  2d  sess.  (ser.  7051) ). 

31.  Subject:  Leases  on  naval  oil  reserves,  nos.  1  and  3,  in  Call- 
fomla  and  Wyoming. 

Committee:  Public  Lands  and  Surveys,  Senate. 
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AuthortMtlon :  Sraate  1l«»hitlona  277,  383.  94.  4M.  agned  jto 
April  15.  April  21.  June  5,  1W2.  and  Febnuury  5,  1923. 
Expenditure:   Contingent  fund  of  Senate.  ^ 

Result-  Extensive    hearings    held.     Interim    reports    aubml 
June  6    1924  tS   Rept.  794.  68th  Cong..  1st  seas.  (ser.  8223) ).     Si*ta 
ordered  Instituted  and  prosecuted      "Consider     •     •     •     the 
lions  of  dollars  that  were  recovered  by  the  Government,  as  well  las 
the  vast  and   valuable  resources  wcw^h  hundreds  of  millions  te 
turned  to  the  Government  as  a  result  of  the  naval  oil-lease^ In vi 
Ugatlon     •     •     •."     (Hon.  Gbkau)  P   Nt»,  Cokcksssiomai. 
vol.  77.  p.  4183.)      (See  also  later  Congresses.) 

22.  Subject:  Crude  oil  and  gasoline  markets,  coiKlittons  in  t 
1931.  and  1923. 

Committee:  Manufactures.   Senate. 

Authorization:   Senate  Resolution  293.  agreed  to  May  IS.  1 
Senate  Resolution  295.  agreed  to  June  5.  1933.  I 

Expenditure:   Contingent   ftmd  of  Senate.  ! 

Result:  Report  submitted  Augtist  25.  1922.  includes  <*D^J"^ 
statements  of  stocks  and  prices  of  crude  oU  aad  petroleum  prod- 
ucts (S.  Rept.  877.  67th  Cong..  2d  sess.  (ser.  7954)).  i 

Report  submitted  March  3  (calendar  day.  Mar.  4),  1933.  presem- 
Ing  general  and  detailed  material  answering  quesUons  In  reaoMi- 
tlon — stocks,  prices,  profits,  etc.  1 

Remedies  suggested,  relative  to  oil  Industry,  oil-company  fe- 
ports  and  accounts.  plj)e  lines,  freight  rates,  petroleum  exportation 
prices,  and  possible  court  action.  (S.  Rept.  1363,  e7th  Cong..  4^ 
sess    (ser.  8156) ). 

23.  Subject:  Cotton  supply,  demand,  and  marketing. 
(Committee:  Agriculture  and  Forestry.  Senate. 
Authorization:  Senate   Resolution  336,  agreed  to  September 

1923. 

Expendlttire :  Committee  Instructed  to  use  such  agencies  as  lire 
necessary. 

Rsault:  Senate  resolution  429  reported  from  the  eommlttfee. 
and  agreed  to  January  31,  1933.  ordered  the  inrestigatlon  to  Jbe 
made  by  the  Federal  Trade  Commission. 

34.  Subject:  Crop  Insurance. 

Committee:  Select  committee,  three  Senators. 

Authcrizatlon :  Senate  Resolution  341.   agreed   to   September 
1922;  Senate  Resolution  413.  agreed  to  January  24,  1923. 

Expenditure:   Contingent  fimd  of  Senate. 

Result:   Hearings  held  April  24-27.   1923. 

25.  Subject:   Reforestation. 

(Committee:  Select  committee.  S  Senators. 

Authorization:   Senate    Resolution    398,    agreed    to    January 
1923. 

Expenditure:  Contingent  fund  of  Senate. 

Result:  Bearings  held  November  7-23.  1933.  Report  submitied 
January  10.  1924.  stating  conditions  and  recommending  legislation 
(8.  Rept.  28,  68th  Cong.,  1st  sess.  (ser.  8222) ) . 

38    Subject:  Problem  of  9-foot  channel  in  Great  Lakes,  Gulf 
Mexico  Waterway. 

Committee:  Select  committee,  five  Senators. 

Authorization:    Senate   Resolution   411,    agreed   to    January 
1933. 

Expenditure:  Contingent  fund  of  Senate. 

Result:  Hearings  held.  Report  submitted  February  3  (calendar 
day.  Feb.  4).  1925.  with  findings  and  recommendation  that  cctn- 
mlttee  be  continued  In  Sixty- ninth  Ck>ngre6S.  Construction  |  of 
channel  held  advisable  (S.  Rept.  995,  68th  Cong..  3d  seas.  (ier. 
8389) ). 

27.  Subject:   Traffic  conditions  In  Washington.  D.  C. 

Committee:  District  of  Columbia.  Senate.  I 

Authorization:  Senate  Resolution  419,  agreed  to  March  S,  1923. 

Expenditure:   Not  stated  i 

B«suU:  Hearings  held  before  subcommittee,  NoTember  5-Decein- 
ber  30.  1923.  Report  submitted  January  32,  1924,  unanimously 
recommending  traffic  court.  Increased  number  of  police,  and  cert  iln 
other  traffic  regulations  (S.  Rept.  84,  68th  Cong..  1st  sess.  (ler. 
•223) ). 

38.  Subject:  United  States  Veterans'  Bureau,  alleged  irregtiltri- 
ties  and  mismanagament. 

CoouBlttee:  Select  committee.  Senate.  Committee  appoln  «d 
xinder  Senate  Resolution  59 

Authorisation:  Senate  Resolution  i39.  agx«ed  to  February  13, 
1923. 

Expenditure:  Kot  stated. 

Result:  S.  Rept.  1339.  Sixty-seventh  Congress,  fotirth  sesslpn. 
same  as  for  Senate  Resolution  59  (q.  v.)   (aa.  8156). 

39.  Subject:  United  States  Veterans'  Bureau,  leases  and  e^n- 
traeta. 

Committee:    Special    committee,    three    Senators,    Members 
Sixty-elfhth  CoDgreaa. 

Authorisation:  Senate  Resolution  466,  agreed  to  March  3.  19^3 
Senate  Resolution  96  (68th  Cong.) .  agreed  to  January  10,  1934 

Kspeodtkure:  Contingent  fund  of  Senate;  not  exceeding  taoxfM) 
Additional  expenditures  authorized:   not  exceeding  9MJSO0 

Result:    Hearings   held  October  23  to  December  5.   1933.    Pie 
Ilmlnary  report*  submitted  In  January.  February,  and  June  ISM, 
recomnandlxig  oodlflcatk>n  of  laws   (bill  tntroduoad).  substantial 
elMJigce  in  law  (enumerated),  and  permanent  eongreasioual  co|n- 
mlttee  on  veterans'  leglalatlon   (iU^t.  103.  68th  Oong..   1st 
(ear.  8323)). 

90.  Subject:  Gold  and  silver  inquiry. 

OBfnmittae:   Gold  and  Silver  Inquiry  OtmrnlMlon.  Senate 

Authorisation:  Senate  Reeolution  469,  agreed  to  March  3,  1^23. 

Bqwndlture:  Contingent  Xund  of  Senate. 
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Beaolt:  Fldd  bearings  held.  A  number  of  reports  and  studies 
issued.  Progress  report  submitted  February  1,  1924  (S.  Doc.  38. 
68th  Cong..  Ist  sess.   (ser.  8253)). 

Housz  coMMrrrcKs 

31.  Subject:   Escape  of  Orover  Cleveland  BergdoII. 

Committee:   Select  committee.  House. 

Authorization:    Hoiise  Resolution   12.   agreed   to   April    18.    1921. 

Expenditure:   Contingent  fund  of  House,  not  exceeding  $10,090. 

Resiolt:  Hearings  held.  Report  submitted.  Committee  procuied 
facts;  believes  conspiracy  existed  to  effect  escape,  and  that  th-jre 
was  dereliction  of  duty  by  officers  and  others  specifically  named. 
(H.    Rept.    354,    67th    Cong.    1st    sess.    (ser.    7921)). 

S3.  Subject:  Trip  to  Muscle  Shoals  and  Gorgas,  Ala.,  to  Invettl- 
gate  advisability  of  completing  same. 

Committee:    Military   Affairs.  House. 

Authcrizatlon:  House  Resolution  300.  agreed  to  March  17.  1932. 

Expenditure:    Contingent  fund  of  House;    not  exceeding   82,C00. 

Resxilt:   No  reports  nor  hearings  located. 

Sixty-eighth  Congress — December  3,  1923-Marvh  3.  1925 

JOINT  OR  STATUTORT   COMl«TTEKS 

1.  Subject:   Northern  Pacific  land  grants. 
Conunlttee:   Joint  committee. 

AutborlzaUon :  Public  ResoluUon  No.  24.  approved  June  5,  1924 
(43  Stat.  462.  sec.  3). 

Expenditure:  Appropriation  of  650.000  (43  Stat    673). 

Result:  Very  extensive  bearings  held,  printed  1924  to  1{<38. 
Reports  Issued  from  time  to  time  In  connection  with  bills  presented 
to  various  Congresses  on  proposals  for  legislation  relative  to 
Northern  Pacific  Railway  (S.  Rept.  1603  and  H.  Rept  2164  (&Jth 
Cong.,  2d  sess.):  S.  Rept.  1845  and  H.  Rept.  2628  (70th  Cong.,  2d 
sees.);  H.  Rept.  3  (71st  Cong..  2d  sess.)). 

2.  Subject:  George  W.  English,  Illinois  district  judge,  offl<:lal 
conduct. 

Committee:   Judiciary.   House. 

Authorization:  Public  Resolution  No.  67,  approved  March  3,  1925 
(43  Stat.   1258). 

Expenditure:  Contingent  fund  of  House,  not  exceeding  85.000. 

Result:  Hearings  held.  Reports  issued  December  19.  1925,  and 
March  25.  1926.  finding  charges  sustained.  House  report  Included 
resolution  and  articles  of  Impeachment  (H.  Doc.  145  and  H.  Rept. 
663,  69th  Cong.,  Ist  sess.  (aer.  8578.  8636)  ).  Impeachment  proce«)d- 
Ings  held.  Judge  resigned,  and  proceedings  were  dismissed. 

SENATE  COMMrmXS 

3.  Subject:  Bureau  of  Efflciency,  annual  cost. 

Committee:    Expenditures  In   Executive  Departments,   Senate. 
Authorization:    Senate   Resolution   31,    agreed    to   December    11, 
1923. 
Expenditure:  No  outlay  anticipated. 
Result:   No  hearings  nor  reports  located. 

4.  Subject:  Medical  education,  abuses. 
Conunlttee:   Education  and  Labor.  Senate. 

Authorization:  Senate  Resolution  61.  agreed  to  December  19.  1923. 

Eixpendlture:  Not  stated. 

Result:  Hearings  held.     No  report  located. 

6.  Subject:  Senatorial  election  In  Texas,  alleged  unlawfiil  prac- 
tices  (Earle  B.  Mayfield). 

Committee:   Privileges  and  Elections.  Senate. 

Authorization:   Senate  Resolution  97.  agreed  to  January  3,  1924. 

Expenditure:    Contingent  fund  of  Senate. 

Result:  Hearings  held.  Report  submitted  February  2.  1925. 
reconunendlng  that  contest  be  dismissed  and  protest  against  Sen- 
ator Mayfield  be  overruled  (8.  Rept.  973,  68th  Cong..  2d  sess.  (ser, 
8389 )  ) . 

6.  Subject:  Organized  effort  to  control  Congress  by  propaganda 
or  other  unfair   methods. 

Committee:  Special  comn\lttee.  Senate. 

Authorization:  Senate  Resolution  107,  agreed  to  January  17  and 
21,   1924. 

Expenditure:  Contingent  fund  at  Senate. 
Result:  No  hearmgs  nor  reports  located. 

7.  Subject:   Fraudulent  dealings  In  specified  lands. 
Conunlttee:  Post  Offices  and  Post  Roads.  Senate. 
Authorization:    Senate   Resolution    133,   agreed   to  February    13. 

1934. 

Expenditure:  Contingent  fund  of  Senate. 
ResuK:  No  hearings  nor  reports  located. 

8.  Subject:    Naval   oil-reserve   leases. 
Committee:  Public  Lands  and  Surveys,  Senate. 
Authorization:    Senate    Resolution    147,    agreed    to    February    7. 

1924.      (See  also  S.  Res    282.  67th  Cong.) 

Expenditure:   Contingent  fund  of  Senate. 

Result:  Hearings  held.  Report  submitted  March  4,  1934.  hold- 
ing Harry  P.  Sinclair  In  contempt  (H.  Rept.  299.  68th  Cong..  1st 
sess.  (ser.  8220)).  Report  submitted  June  6,  1024,  listing  perti- 
nent resolutions  of  the  Sixty-seventh  and  Sixty-eighth  Congresses 
under  which  the  committee  acted,  briefly  outllnlnij  history  of 
leases.  Executive  order.  Fall's  financial  trsinsactions.  incidental 
Inquiries,  and  reserving  to  a  later  date,  reconunendations  for  legis- 
lation (S.  Rept.  794,  68th  Cong..  Ist  sess.  (ser.  8223) ). 

9.  Subject:  Clain^  of  Honolxilu  Consolidated  Oil  Co.  to  oil  lands 
in  naval  reserve  no.  2. 

Committee:  Public  Lands  and  Stirveys.  Senate. 
Authorization:    Senate    Resolution    151.    agreed    to   February    8. 
1924;  Senate  Resolution  356,  agreed  to  March  4,  1925. 
Expenditure:  Contingent  fvmd  of  Senate. 


Result:   No  hearings  nor  reports  located. 

10.  Subject:  Attorney  Creneral.  Department  of  Justice. 
Committee:    Select   committee.    Senate. 

Authorization:  Senate  Resolution  157,  agreed  to  March  1.  1924; 
Senate  ResoluUon  183,  agreed  to  March  4.  1924;  Senate  Resolution 
189.  agreed  to  March   14,   1924. 

Expenditure:    Not  stated. 

Result:  Hearings  held.  Repcwt  submitted  April  24  (calendar  day 
Apr.  26),  1924,  relative  to  M.  S.  Daugherty  in  contempt  of  authority 
of  the  committee  (S.  Rept.  475.  68th  Cong..  1st  sess.  (ser.  8221)). 

11.  Subject:  District  of  Columbia,  housing  and  rental  conditions. 
Committee:    District  of  Colvunbla,   Senate. 

Authorization:    Senate  Resolution   158,  agreed   to  February  28. 
1924;  Senate  Resolution  203,  agreed  to  April  7,  1924. 
Expenditure:  Contingent  fund  of  Senate,  not  exceeding  $7,500. 
Result:   Surveys  made.     Report  giving  many  details,  submitted 
May  12,  1924   (S.  Rept.  630.  68th  Cong.,  1st  sess.  (ser.  8223)). 

12.  Subject:  Misleading  estimates  as  to  cost  of  boniis. 
Committee:    Finance,  Senate. 

Authorization:  Sezuite  Resolution  164,  agreed  to  Febniary  19, 
1924. 

Expendltiu-e :   Not  stated. 

Result:   No  hearings  nor  reports  located. 

13.  Subject:   Bxireau  of  Internal  Revenue. 
Committee:   Select  conunlttee.  Senate. 

Authorization:  Senate  Resolution  168,  agreed  to  March  12,  1924; 
Senate  Resolution  211,  agreed  to  May  6,  1934;  Senate  Resolution 
333,  agreed  to  February  26,  1925. 

Expenditure:    Contingent  fund  of  Senate. 

Result:  Hearings  held.  Report  issued  in  three  parts,  January 
and  February  1926,  outlining  scope  of  Investigation,  administration 
of  prohibition  laws.  Income  and  eotates  taxes.  Suggestions  made 
for  remedial  legislation,  leaving  final  framing  of  legislative  program 
to  Finance  Committee  (S.  Rept.  27,  69th  Cong.,  1st  sess.  (ser. 
8529)). 

14.  Subject:  Senator  Burton  K.  Wheklxr.  charges  against,  in 
Indictment  In  a  Montana  court. 

(Committee:  Select  committee.  Senate. 

Authorization:  Senate  Resolution  206.  agreed  to  April  9,  1924; 
Senate  Resolution  207,  agreed  to  April  9,   1924. 

Expenditure:   Contingent  fund  of  Senate. 

Result:  Hearings  held.  Report  submitted  May  14,  1924.  Ccxn- 
mlttee  wholly  exonerated  Senator  Whkzlkr  from  any  and  all  vio- 
lations of  section  1782  of  Revised  Statutes  (S.  Rept.  637,  68th 
Cong.,  1st  sess.  (ser.  8223)). 

15.  Subject: War  Finance  Corporation,  loans  and  advances  in 
Idaho. 

Committee:  Special  committee,  Senate. 

AuthorlzaUon:   Senate   Resolution  208.    agreed   to  June   7.   1924. 

Expenditure:  Contingent  fund  of  Senate. 

Result:  Hearing  held.  Report  issued  March  9,  1925.  presenting 
evidence  and  deductions  therefrom,  showing  that  War  Finance 
Corporation  made  special  effort  to  serve  Idaho  In  matter  of  loans. 
Senator  Gooding  and  related  Interests  did  receive  loans,  but  they 
were  repaid  with  Interest,  and  they  did  not  curtail  opportunities 
of  others  in  Idaho  to  secure  funds  (S.  Rept.  1,  69th  Cong.,  special 
sess.   (ser.  8527)). 

16.  Subject:  Campaign  expenditures  in  Presidential  elections. 
Committee:  Special  conunlttee.  Senate. 

Authorization:   Senate  Resolution  248,  agreed  to  June  7,  1924. 

Expenditure:   Contingent  fund  of  Senate. 

Result:  Hearings  held.  Report  submitted  February  3  (calendar 
day,  Feb.  12) ,  1925,  giving  campaign  expenditures  In  detail,  and  in- 
cluding text  of  a  recommended  Federal  corrupt  practices  act 
(S.  Rept.  1100,  68th  Cong..  2d  sess.   (ser.  8389)). 

17.  Subject:  Farmers'  losses  on  account  of  wheat-price  fixing 
by  Government  during  World  War. 

Committee:  Agriculture  and  Forestry,  Senate. 

Authorization:   Senate   Resolution  249,   agreed  to  Jiine   7.    1924. 

Expenditure:  Contingent  fund  of  Senate. 

Result:  No  hearings  nor  reports  located,  on  Senate  Resolution 
249,  but  there  were  hearings  before  the  House  Committee  on 
Agriculture,  on  two  bills,  S.  2480  and  H.  R.  7062,  to  refxmd  losses 
sustained  through  price  fixing  in  1917,  1918,  1919. 

18.  Subject:  Trlcounty  project  in  Nebraska. 
Committee:  Irrigation  and  Reclamation,  Senate. 
Authorization:   Senate  Resolution  251,  agreed  to  June  7,   1924. 
Expenditure:  Contingent  fund  of  Hoiise;   $300. 

Result:  No  heeo-lngs  nor  reports  located  (although  hearings 
were  held  in  1925  on  related  bill ) . 

19.  Subject:  Colorado  River  Basin,  proposed  legislation  relative 
to  development. 

Committee:  Irrigation  and  Reclamation,  Senate. 

Authorization:  Senate  Resolution  320,  agreed  to  Febniary  26, 
1925. 

Expenditure:  Contingent  fund  of  Senate. 

Result:  No  reports  nor  hearings  located  (although  hearings 
were  held  on  related  bills). 

20.  Subject:  National  Forests  and  the  Public  Domain. 
Committee:  Public  Lands  and  Surveys,  Senate. 
Authorization:  Senate  Resolution  347;  agreed  to  March  4.  1925 

(S.  Res.  82,  159,  69th  Cong.). 

Expenditure:  Contingent  fund  of  Senate. 

Result:  Extensive  hearings  relative  to  various  States,  national 
parks,  and  Ttwu^n  reservations.     No  report  located. 
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21.  Subject:  United  States  Shipping  Board  and  Emergency  Fleet 
Corporation. 

Committee:  Select  committee.  House. 

Authorization:  House  Resolution  186.  agreed  to  Mardi  4.  1994: 
Hoiise  Resolution  212,  agreed  to  March  18,  1924. 

Expenditure:    Not   stated. 

Result:  Hearings  held  1924-25.  Report  submitted  that  the  In- 
quiry had  dealt  with  40  major  subjects,  besides  various  subtopics 
and  collateral  subjects.  Recommendations  were  made  relative  to 
future  policy  of  the  Shipping  Board  and  the  Emergency  Fleet 
Corporation,  side  of  ships,  and  ship  subsidies.  Retention  of  the 
Board  was  favored  (H.  Rept.  2,  69th  Cong.,  Ist  seas.  (ser.  8935)). 

22.  Subject:  United  States  air  services.  Army.  Navy,  mall. 
Committee:   Select  committee.  House. 

Authorization:  House  Reeolution  192,  agreed  to  March  34.  1994; 
House  Resolution  243,  agreed  to  AprU  22.  1924. 

Expenditure:   Contingent  fund  of  House;   not  exceeding  836.000. 

Result:  Hearings  held,  six  volumes  of  printed  records.  Report 
made  December  14,  1925,  with  23  recommendations,  including  a 
single  department  of  national  defense,  an  Under  Secretary  of  Air 
in  the  Department  of  Commerce,  and  provision  by  law  for  the 
regulation  of  flying  (H.  Rept.  1653,  68th  Oong..  2d  sess.  (aer.  8391) ) . 

23.  Subject:  Bribery  of  two  Members  of  Congress,  alleged  charges 
against  Representatives  John  W.  Langley  and  Vtsdsrlck  N. 
Zlhlman. 

Committee:  Select  committee.  House. 

Authorization:  Hoxise  Resolution  217,  agreed  to  March  12.  1934; 
House  Resolution  251,  agreed  to  AprU  22,  1924. 

Expenditure:   Not  exceeding  $10,000. 

Result:  Hearings  held.  Report  submitted  May  15.  1934,  that 
Representative  Langley  had  been  indicted,  tried,  convicted,  and 
sentenced,  and  would  take  no  part  In  House  debates.  Conflicting 
testimony  was  presented  r^arding  Representative  Zlhlman: 
charges  were  not  proved,  and  it  was  reccHnmended  no  further 
action  be  taken  (H.  Rept.  659.  68th  Cong.,  1st  sess.  (ser.  8333)). 

24.  Subject:  Government  securities — preparation,  distribution, 
sale,  destruction,  etc. 

Committee:  Special  committee.  House. 

Authorization:  House  Resolution  231,  agreed  to  March  34,  1934; 
House  Resolution  339.  agreed  to  April  4,  1934. 

Expendltiue:  Contingent  fund  of  House;  not  exceeding  $10,000. 

Result:  Report  made  March  3,  1936,  that  there  had  been  dupli- 
cation and  falsiflcation  of  bonds,  neglect  of  legal  remedies,  de- 
struction of  bonds  in  haste  and  in  violation  of  law,  questionable 
methods  of  handling  with  substantial  losses  to  the  Government. 
Evidence  was  presented  with  the  recommendation  for  Immediate 
restoration  of  the  examining,  comparing,  and  recording  of  coupons 
(H.  Rept.  1635.  68th  Cong..  2d  sess.  (ser.  8393)). 

25.  Subject:  William  E.  Baker,  West  Virginia  Judge,  official 
conduct. 

Committee:  Judiciary,  Houze. 

Authorization:  House  Resolution  825.  agreed  to  May  22.  1094; 
House  Resolution  336,  agreed  to  June  7,  1934. 

Expenditure:  Contingent  fund  of  House;   not  exceeding  82.600. 

Result:  Hearing  held.  Report  submitted  February  10.  1925.  that 
after  examning  many  witnesses  and  much  doctunentary  evidence. 
the  committee  believed  William  B.  Baker  not  guilty  of  acts  which 
are  high  crimes  and  misdemeanors.  Recommendation  made  that 
articles  of  impeachment  be  not  directed  against  him  (H.  Rept. 
1443,  68th  Cong.,  2d  sess.   (ser.  8392)). 

26.  Subject:  Soldiers'  hospitals  and  homes. 
Committee:  World  War  Veterans'  Legislation.  House. 
Authorization:  House  Resolution  351,  agreed  to  Jiine  7.  1934; 

House  Resolution  370,  agreed  to  December  18.  1924. 
Expenditure:  Contingent  fund  of  House. 
Result:  No  hearings  nor  reports  located. 

27.  Subject:  Bankruptcy  laws  of  the  United  States;  examination 
to  suggest  amendments  and  improvement  in  administration. 

Committee:  Judiciary,   House    (subcommittee). 
Authorization:  Hotue  Resolution  353.  agreed  to  June  6,  1934, 
Expendltiure :  Not  stated. 

Result:  No  reports  nor  hearings  located  (although  th««  were 
hearings  on  bills  to  amend  the  bankruptcy  laws). 

28.  Subject:  National   Disabled  Soldiers'  League. 
Committee:  Select  committee.  House. 

Authorization:  House  Resolution  412,  agreed  to  January  34. 
1925;  House  Resolution  419.  agreed  to  January  28,  1926. 

Expenditure:  Contingent  fund  of  House;  not  exceeding  $1,000. 

Restilt:  Hearings  held.  Report  submitted  March  3,  1935,  with 
recommendation  for  amendment  of  District  of  Columbia  Code  to 
protect  public  against  unscrupulous  scdlcltatlon  of  funds  and 
more  stringent  regulation  of  charitaMe  organizations;  also  that 
the  Department  of  Justice  be  asked  to  present  the  facts  developed 
to  the  grand  Jury  for  action  (H.  Rept.  1638.  68th  Oong,.  9d  seas. 
(ser.  8393)), 

Stxty-ninth  Congret$ — ^December  7,  192&-Mur6h  3.  t9Z7 

JOan  COMMRTEBS 

1  Subject:  Muscle  Shoals:  Negotiations  for  leasing  nltraU  and 
power  properties  at  Muscle  Shoals.  Ala.,  and  quarry  properties  at 
Waco,  Ala. 

Committee:  Joint  committee,  8  members  from  Senate  Commft- 
tee  on  Agriculture  and  Forestry  and  S  from  Bouse  Committee  on 
Military  Affairs. 
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Authorization!  House  Oonctnrent  Beaohitlon  4,  passed  Match 
18.  1936;  Senate  Concurrent  ResoluUon  4,  p«Med  Umj  20,  1926  144 
Stat.  in.  1977-78.  1982).  i 

Expenditure:  Contingent  funds  oX  House  and  Senate;  not  fez- 
ceedlng  95.000,  one-half  from  fund  of  each  Hoxue. 

Result:  Hearings  held.  Reports  Issued  to  House  and  Senate!  in 
April  1926.  giving  findings,  copies  of  bids  and  proposals  recelv^; 
aUo  bill  to  carry  into  effect  the  committee's  recommendations  tlkat 
the  proposal  of  the  Muscle  Shoals  Power  Distributing  Co.  and 
Muscle  Shoals  Fertilizer  Co.  be  accepted.  Reasons  for  the  recoin- 
mendatlon  are  presented  In  detail.  (Neither  8.  4106  nor  H.  IR. 
11602,  the  committee's  bill,  were  passied.  Only  the  debate  stige 
was  reached  in  the  69th  Cong.)  (S.  Rept.  672.  69th  Cong.,  Ist 
aess.  (ser.  8S25);  or  H.  Bept.  880.  69tb  Cong.,  1st  sees,  (eer  8533L) 

Not*. — See  end  of  statement.  > 

■KHATK  CXkMMrtTKa  I 

2.  Subject:  Senatorial  election  conteeft  in  Mew  Mexico.  BwMm 
V.  Bratton. 

Commltt«e:  Prlrlleges  and  Sections,  Senate.  { 

Authorisation:  Senate  ResoJutlon  19,  agreed  to  March  10,  192Si 

Szpendlture:  Contingent  fund  of  Senate. 

Result:  Report  submitted  April  20  (calendar  day,  Apr.  30).  1 
glTlng  details  of  a-ork  done,  and  presenting  Senate  Resolution 
declaring  Sam  O.  Bratton  elected   (8.  Rept.  724.  69th  Cong., 
sess.   (ser.  8528) ). 

1-A.  Subject:   Internal-revenue  taxation  and  its  adml: 
by  the  Bureau  of  Internal  Revenue. 

Committee:  Joint  Committee  on  Internal  Revenue  Taxation] 

Authorization:  Revenue  Act  of  1926,  approved  February  26.  1926 
(44  Stat,  n,  127,  sec  1203);  Senate  Resolution  264  (72d  Con^.). 
agreed  to  July  11,  1932. 

Kxpenditure:  Contingent  fund  of  Senate  and  House,  one- 
from  each,  no  amount  named.  Members  of  committee  serve  wl' 
out  compensation,  but  are  reimbursed  for  expenditures  on  tra^i. 
subsistence,  etc.,  other  than  those  connected  with  District  \ot 
Columbia  meetings.  { 

Resxilt:  Hearings.  Investigations  and  study  hare  resulted  |ln 
many  reports,  such  as  the  following:  Seventieth  Congress:  Hoi^se 
Document  139.  operations  of  the  committee;  Senate  Document  1^7, 
pajrment  ot  taxes  in  view  of  disclosures.  Seventy-first  Coi 
House  Document  43,  tax  refxinds;  House  Document  478.  ref 
and  crsdits  of  taxes.  Seventy -second  Congress:  House  Docum^t 
223.  refunds  of  internal-revenue  taxes;  House  Document  535. 
funds  and  credit  of  Internal-revenue  taxes:  Senate  Document  1^8, 
taxes  and  penalties  p>ald  Into  Treasury  consequent  upon  disclo- 
sures for  oU-reserve  leases. 

3.  Subject:  Senatorial  election  contest  in  Minnesota.  Johns  an 
T.  SchaU. 

Committee:  Privileges  and  Klectlons.  Senate. 

Authorisation:  Senate  Resolution  20.  agreed  to  March  10.  IMS. 

Expenditure:  Contingent  fund  of  Senate.  T 

Result:  Hearings  held  (S.  Doc.  158,  68th  Ccmg.,  1st  seas.  (sfer. 
8553)).  Report  submitted  June  7  (calendar  day  Jtine  8).  1996. 
giving  committee  findings,  recommending  the  overruling  of  Iftie 
protest,  and  presenting  Senate  Resolution  243.  declaring  Thonlas 
D.  SchaU  to  be  duly  elected  (S.  Rept.  1021,  6Dth  Cong.  1st  a^. 
(ser.  8638)).  | 

4.  Subject:  Senatorial  election  contest  In  Iowa.  Steele  v. 
Brookhart.  J 

Committee:  Privileges  and  Sections,  Senate.  j 

Authorization:  Senate  Resolution  21,  agreed  to  March  10,  IB^S. 

Expenditure:  Contingent  fund  of  Senate. 

Result:  Hearings  held.     Report  submitted  March  27    (calendar 
day   Mar.  29),   1926.   with   evidence,  number   of  votes,   etc.     "^e 
committee  found  a  plurality  for  Brookhart  Irrespective  of  vol 
that  could  not  be  counted  for  him,  and  declared  he  was  entitled 
to   the  seat  In   the  Senate    (S.    Rept.   498.   69th   Cong..   1st 
(ser.  8527)), 

5.  Subject:  Allen  property  custodian  and  administration  of  Ills 
office. 

Committee:  Select  committee,  five  Senators. 

Authorisation:  Senate  Resolution  71.  agreed  to  July  S,  1928, 

Expenditure:  Not  stated. 

Result:  No  hearings  nor  reports  located.  In  December  of  19^6, 
the  President  transmitted  to  the  Senate  a  copy  of  a  report  miKle 
by  the  Comptroller  General  to  the  President  on  his  investigation 
of  the  administration  of  the  office  of  the  Allen  Property  Ciis- 
todian    (S.  Doc.   182.  69th   Cong..   2d  sess.    (ser.  8696)).  T 

6.  Subject:  Prosecution  of  the  Aluminum  Co.  of  America  by  t|ie 
Department  of  Justice. 

Conunlttee:  Judiciary,  Senate. 

Authorisation:  Senate  Resolution  100,  ■h.tswI  to  January  6, 
1926. 

Kxpenditure:  Mot  stated. 

Result:  Hearings  held.  Report  submitted  February  15  and  |8, 
1926,  in  three  parts,  the  majority  view  being  that  there  had  be>n 
lack  of  diligence  In  the  prosecution.  Recommendation  was  made 
that  the  conunlttee  be  empowered  to  investigate  fiirther  (S.  Rej>t 
117,  6»th  Cong.  1st  seas.  (ser.  8527) ). 

7.  Subject:  Coal  situation  in  the  District  of  Columbia 
Committee:  District  of  Columbia.  Senate. 
Authorisation:    Senate  Resolution   137.    agreed  to   February   5 

IKW. 

Expenditure:  Contingent  fund  of  the  Senate. 

Result:  Hearings  held.     Report  submitted  January  8.  1927.  ccAi 
oemlng  conditions.    Facts  presented,  but  no  recommendations  1  or 


legislation  to  prevent  recurrence  of  onndltlons  existing  In  the  coal 
strike  of  192&-26,  although  It  was  hoped  that  the  report,  supple- 
mented by  information  In  the  printed  hearings  and  In  the  auditors' 
detailed  findings,  would  be  of  practical  value  in  framing  future 
legislation  (S.  Rept.  1229.  69th  Cong..  2d  sess.  (ser.  8686)). 

8.  Subject:  Administration  of  flexible  tariff,  and  appointment  of 
members  of  Tariff  Commission. 

Committee:   Select  conmiittee.  Senate. 

Authorization:  Senate  Resolution  162,  agreed  to  March  11,  1926- 
Senate  ResoluUcn  178,  agreed  to  March  22,  1926;  Senate  Resolutions 
367,  368,  agreed  to  February  17,   1927. 

Expenditure:  Contingent  fund  of  Senate,  not  exceedlr^  $10,000 

Result:  Voluminous  hearings.  11  parts.  Report  submitted  May 
28  (calendar  day  May  29),  1928,  presenting  as  part  of  the  report 
the  evidence  obtained.  In  1.461  pages  of  printed  matter,  also  an 
adequate  index.  There  la  given  a  brief  summary  of  Tariff  Commis- 
sion history  and  the  flexible  provision  of  the  Tariff  Act  of  1922 
The  committee  recommended  (1)  repeal  of  the  flexible  provisions 
of  the  act,  giving  reasons  to  support  their  recommendation;  and 
(2)  making  the  Tariff  Commission  a  congressional  agency,  report- 
ing directly  to  the  two  Houses  of  Congress,  "  to  relieve  the  Presi- 
dent of  acting  on  the  Commission's  reports,  and  to  restore  tariff 
rate  making  to  the  legislative  branch  of  the  Government "  (S 
Rept.  1325,  70th  Cong.,  1st  sess.  (ser.  8833)). 

9.  Subject:    Senatorial   campaign   expenditures. 
Committee:    Special    committee,   Senate. 

Authortzatlon :  Senate  Resolution   195.  agreed  to  May  19    1926- 
Senate  Resolution  227,  agreed  to  June  3,  1926;   Senate  Resolutlori 
258,  agreed  to  June  30,  1926;  Senate  Resolution  10   (70th  Cong  ) 
agreed  to  December  12.   1927. 

Expenditure:  Contingent  fund  of  Senate:  not  exceeding  $65  000 
(originally  110.000  but  later  increased  to  $50,000.  and  still  later 
augmented  by  $15,000). 

Result:  Hearings  held.  Including  some  In  the  field — Oregon, 
Washington.  Kansas  City,  and  Arizona.  Reports  rendered  in 
December  1926  and  February  1927,  on  situation  and  expenditures 
in  nitnols,  Pennsylvania,  Oregon,  Washington.  Arizona — Smith 
candidacy  and  Insull  contributions  In  Illinois,  and  Pepper-Fisher 
campaign  in  Pennsylvania  are  given  detailed  accounts.  It  was 
recommended  that  Samuel  Insull.  Daniel  T.  Schuyler,  and  Thomas 
O.  Cunningham  be  held  in  contempt  of  the  committee  for  refus- 
ing desired  Information  Later  the  first  two  named  reappeared 
and  gave  the  committee  additional  Information,  duly  reported 
to  Senate  (8.  Rept.  1197,  e9th  Cong.  2d  sess.  (ser.  8686);  8.  Rept. 
603,  70th  Cong.,  Ist  sess.   (ser.  8832)), 

10.  Subject:  Change  in  boundaries  of  Yellowstone  National 
Park  and  certain  other  parks. 

Committee:  Public  Lands  and  Surveys,  Senate. 

Authorization:    Senate   Resolution   237.   agreed   to   July   2,    1926. 

Expenditure:  Contingent  fund  of  Senate,  not  exceeding  $3,500. 

Result:  Hearing  held.  Report  submitted  March  2  (calendar 
day  Mar.  4),  1927,  recommending  changing  all  boundaries  as 
proposed  by  President's  coordinating  commission,  with  further 
change  In  the  southwest  boundary  of  Yellowstone  Park  as  set 
forth  in  an  accompanying  amendment  intended  to  be  proposed 
to  8.  8427.  to  create  an  Irrigation  reservoir  In  that  section  (8. 
Rept.  1714,  69th  Cong.,  2d  sess.   (ser.  8687)). 

11.  Subject:  Location  of  Sand  Island  in  the  Columbia  River, 
in  the  State  of  Oregon  or  In  the  State  of  Washington. 

Committee:  Public  Lands  and  Surve3r8,  Senate. 

Authorization:  Senate  Resolution  250,  agreed  to  July  2,  1926. 

Expenditure:   Contingent  fund  of  Senate;   not  exceeding  $3,000. 

Result:  Hearings  and  examination  in  Oregon  and  Washington. 
Report  submitted  March  2.  1927.  with  finding  that  Sand  Island 
belongs  to  Oregon,  and  belief  that  Oregon  should  have  jurisdic- 
tion and  control.  It  was  recommended  that  proceeds  of  the 
United  Stetes  from  leasing  the  island  for  fishing,  should  be  given 
to  Oregon.  Passage  of  S.  3501  and  8.  4324  recommended  (8  Rept. 
1697.  69th  Cong..  2d  sess.  (ser.  8687)). 

12.  Subject:  AcUon  of  Interstate  Commerce  Commission  in  re- 
fusing to  suspend  certain  tariff  rates  on  the  Santa  Pe  Railroad. 

Committee:  Interstate  Commerce,  Senate. 

Authorization:  Senate  Resolution  272.  agreed  to  July  2,  1926 

Expenditure:   Not  stated. 

Result:   No  hearings  nor  reports  located. 

13.  Subject:   Charges  against  Arthur  R.  Gould. 
Committee:   Privileges  and  Elections,  Senate. 
Authorization:  Senate   Resolution    278.    agreed    to   December   7 

1926:  Senate  Resolution  296,  agreed  to  January  3,  1927. 
Expenditure:  Contingent  fund  of  Senate,  not  exceeding  $5  000 
Result:  Hearings   held.      Report   submitted   March   2    (calendar 
day.  Mar.  4).  1927.  finding  Mr.  Gould  free  from  fraud  Lq  the  mat- 
ter, the  transaction  investigated  had  no  relation  to  his  selection  as 
a  senatorial  candidate  In  Maine,  it  occurred  many  years  earlier 
he  U  a  man  of  good  character,  and  the  committee  recommended 
no  further  action  In  the  matter,  and  confirmation  of  his  right  to 
a  seat  In  the  Senate.     (S.  Rept.   1715,  69th  Cong.,  2d  sess     (ser. 
8687) ) . 

14.  Subject:  Matters  relating  to  contract  between  Fred  Henick 
and  the  United  States  Forest  Service  for  the  purchase  of  certain 
timber  in  the  Malheur  National  Forest.  "«<:  "i  wrwim 

Conunlttee:  Public  Lands  and  Surveys.  Senate 

Authorization:   Senate  Resolution  332,  agreed  to  January  31    1927 

Expenditure:   Contingent  fund  of  Senate,  not  exceeding  $3 'oOO. 

Result:  Hearings  held.  Report  submitted  March  2  (calendar  day. 
Mar.  3),  1927,  with  definite  recommendations  about  the  financial 
arrangements  to  be  made  by  Mr.  Herrlck,  the  work  to  be  done 
in  cutting  timber  and  completing  sawmill  at  Bums.  Oreg.    also 
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relative  to  a  railroad  to  be  open  for  freight  and  passenger  traffic 
from  Bums  or  Seneca  (8.  Bept.  1095,  a9th  Cong.,  2d  sees.  (ser. 
8687)). 

15.  Subject:  Alleged  lobbying  activities  in  connection  with  H.  &. 
2,   the  so-called   "  Pepper-McPadden  banking   bill." 

Committee:    Banking  and  Currency,   Senate. 

Authortzatlon:  Senate  Resolution  355.  agreed  to  March  4.  1927. 
E.\pendlture :  Contingent  fund  of  Senate;  not  exceeding  $2,600. 
Result:   No  bearings   nor  reports  located. 

ROOSB   COMMirTKES 

16.  Subject:  Charges  against  Representative  John  W.  Langley. 
Committee:  Select  committee,  Hotise. 

Authorization:  Hotise  Resolution  41,  agreed  to  December  9.  1925. 
Expenditure:  Not  stated- 
Result:  No  hearings  found.  Report  submitted  December  22. 
1925.  on  conviction  and  sentence  of  John  W.  Langley,  and  his 
petition  for  writ  of  certiorari.  Committee  did  not  ask  discharge, 
but  leave  to  report  further  if  petition  should  be  refused.  Mr. 
Langley  was  not  participating  in  affairs  of  House  (H.  Rept.  30. 
69th  Cong..  Ist  sess.  (ser.  8535) ) .  Petition  for  certiorari  was  re- 
fused. Mr.  Lanftey  resigned  January  11,  1926.  (Concrsssional 
RBCX>ao.  vol.  67.  p.  1861.) 

17.  Subject:  Crovemment  of  the  District  oS  Columbia. 
Conunlttee:   District  of  Columbia,  House. 

Authorization:  Hoiise  Resolution  350.  agreed  to  Febniary  1,  1927. 

Expenditure:   Contingent  fund  of  House;   not  exceeding  $2,500. 

Result:  Hearings  held.  The  greater  part  deal  with  charges 
against  Mr.  Fanning  and  the  operation  of  St.  Sizat>eths  Hospital. 
Volume  2  Includes  a  preliminary  report  of  a  subcommittee,  and 
hearings  held  by  the  Efflciency  Bureau  on  traffic -signal  equip- 
ment furnished  by  Crouse  Hinds  Co.  Subcommittee  reconunended 
complete  survey  of  District  of  Columbia  government — other  ad- 
ministrative agencies  than  those  studied  to  be  Included — with 
recommendations  to  be  made  for  improvement  of  conditions  In 
the  District,  and  to  relieve  Congress  of  legislative  details  (no 
serlsJ  number) . 

18.  Subject:  Charges  against  Hon.  Frank  Cooper,  United  States 
district  Judge  for  the  northern  district  of  New  York. 

Committee:  Judiciary.  House. 

Authorization:  House  Resolution  415,  agreed  to  February  11, 
1927. 

Expenditures:  Contingent  fund  of  House. 

Result:  Hearing  held.  Report  submitted  March  2.  1927,  recom- 
mending adoption  of  resolution  that  evidence  submitted  does  not 
call  for  interposition  of  constitutional  powers  of  House  relative 
to  Impeachment   (H.  Rept.  2299,  69th  Cong.,  2d  sess.   (ser.  8690) ) . 

19.  Subject:  Abolishment  of  useless  offices. 

Committee:  Temporary  committee  on  accounts,  consisting  of 
Representatives-elect   to  Seventieth   Congress. 

Authorization:  Hotise  Resolution  453,  agreed  to  March  3.  1927. 

Expenditure:  Not  slated. 

Result:  No  hearings  nor  reports  located. 

Seventieth  Congrea — Decem\>er  S.  1927-March  3.  1929 

JOIXT    OB     STATtrrOBT     OOlUflTTKSS 

1  Subject:  Adjustments  In  numbers  and  compensation  of  offi- 
cers and  employees  of  the  Senate  and  House  of  Representatives. 

Committee:  Joint  committee.  3  Senators  and  3  Representatives, 
Members-elect  to  the  Seventy-first  Congress. 

Authorization:  Legislative  Appropriation  Act,  approved  Febniary 
28,   1929    (45  Stat.   1402.  sec.  4). 

Expenditure:   Not  stated. 

Result:  Report  submitted  June  14.  1929,  and  recommendations 
made  concerning  salaries,  new  positions,  etc.  Tabulation  showing 
the  then  present  salaries,  and  proposed  compensation.  Bills  sub- 
mitted to  carry  into  effect  the  recommendations  made  (H.  R.  3966 
and  S.  1531).  The  fonner  becan>e  law  during  the  Seventy-first 
Congress  (46  Stat.  82-39)  (H.  Rept.  23,  71st  Cong.,  1st  sess.;  S. 
Rept   35,  71st  Cong..  1st  sees.  (ser.  9185,  9100) ). 

2.  Subject:  Official  conduct  of  Francis  A.  Wlnslow,  United  States 
district  Judge  In  New  York. 

Committee:  Judiciary  (special  subooounlttee) ,  House. 

Authorization:  Public  Resolution  No.  93  (H.  J.  Res.  425).  ap- 
proved February  26,   1929   (45  Stat.  1325). 

Expenditure:    Contingent  fund   of   House,   not  exceeding  $5,000. 

Result:  Report  submitted  December  20.  1929.  Committee  had 
been  duly  (Vganlzed  and  was  proceeding  with  the  inquiry  when  a 
letter  from  the  Attorney  General  informed  them  that  Judge 
Winslow's  resignation,  effective  April  1,  1929.  had  been  tendered 
to  the  President  and  accepted,  wherefore  the  committee  recom- 
mended no  further  proceedings  and  asked  to  be  discharged  (H. 
Rept.  84,  71st  Cong..  2d  eess.  (ser.  9190);  H.  Res.  110.  7lEt  Cong.), 
agreed  to  December  20.  1929.  discontinued  the  Investigation. 

3.  Subject:  Official  conduct  of  Orover  M.  Mosoowitz.  United 
States  district  Judge  in  New  York. 

Committee:  Judiciary  (special  subctaiunlttee).  House. 

AuthorlzaUon :  PuUlc  Resolution  No.  102  (H.  J.  Res.  431).  ap- 
proved March  2,  1939  (45  Stat.  1542):  Public  Etesolutton  103  (H.  J. 
Res.  434).  approved  March  4.  1929  (45  Stat.  1697). 

Bxpendltvire :  Contingent  fund  of  House,  not  exceeding  $6.000l 

Result:  Hearings  held  in  New  York  City  and  Washington.  D.  C. 
Report  submitted  April  8.  1930.  Individual  members  ot  committee 
do  not  approve  all  the  acts  of  Judge  Mbscowltz  eonoemlng  which 
evidence  was  prodiioed,  but  "  conunlttee  is  xinanimous  In  Its 
opinion  that  sufficient  facts  have  not  been  piresented  or  adduced 
to  warrant  the  Interpositton  of  the  coostltutlonai  powers  of  Im- 
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peaetanent  at  the  Houae."    T^k>  manOam  «r  Iki 
mittee  held  an  opposite  view   (H.  Rept.  1106.  7lst 
(ser  »1M)). 

4.  Subject:  Varloiis  executive  agencies  of  the  ao>v«mflB«Dt  dsal- 
ing  with  matters  pertaining  to  the  insolar  nnsnuHlmm  at  tiM 
United  States. 

Ooounlttee:  Cotninlsston  on  t»i«iii*y  reorganlaat$cm.  Joint. 

Authorisation:  Public  Resolution  No.  106  (8.  J.  Bea.  9).  approved 
March  4.  1920  (46  Stat.  1700);  PubUe  BcK^ution  Mo.  25  (8.  J.  Bes. 
97,  7l8t  C(»g.),  approved  December  16.  1939   (46  Stat.  46). 

Expenditure:  Not  stated. 

Result:  Report  submitted  January  6  (calendar  day,  Jan.  16), 
1930.  citing  study  made  and  authoiittes  consulted  and  indudlng 
Joint  resolution  embodying  reoomokextdations  that  the  Pr«sld«it 
be  authorised  to  transfer  by  BieeutiTe  order  to  any  deslgiMted 
executive  department  all  or  any  part  at  the  functions  of  the  8se- 
retaries  of  War  and  Navy,  relative  to  the  E^illlpptiM  Islands.  Pusrto 
Rico,  Virgin  Islands,  Guam,  and  American  «*iT>n^  ^wh  estabUsb 
an  office  of  Insular  affairs  (8.  Doc.  No.  68,  71st  Cong.,  ad  sssa. 
(ser.  9219)). 

5.  Subject:  Meeds  for  airports  axkd  aviation  fkelds  ot  War,  Mavy, 
Post  Office,  and  Commerce  Departmeats.  and  District  at  Columbia. 

Committee:   Congressional  commissloci.  Joint. 

Authorization:  Public  Resolution  Mo.  106  (8.  J.  Baa.  S16).  ap- 
proved March  4.  1029  (45  Stat.  1698-1900) :  Public  Resoiutloo  No.  24 
(6.  J.  Res.  87,  71st  Cong.) ;  approved  December  16,  1020  (46  Stat.  48). 

Expenditure:  Contingent  fund  ot  Bouse  and  Senate  (one-haU 
from  each);  whole  amount  not  exceeding  $2,000. 

Result:  Hearings  held  on  District  of  Columbia  airport  fadlltleai. 
Preliminary  report  May  25,  1020,  stating  dlflknilttos  In  study  and 
recommending  passage  of  Joint  resolution  authorlslag  National 
Capital  Park  and  Planning  Commission  to  acquire  lands  for  alr- 
p<H^  for  District  of  Columbia,  and  H>propriatiag  6600,000  there- 
for (H.  R^t.  12  and  8.  Doc.  18.  71st  Ooog.,  1st  sees.  (ser.  0160. 
0126)).  Final  r^x>rt  January  6  (calendar  day  Mar.  S).  1090. 
recommending  legislation  providing  for  loans  by  the  United  States 
to  District  of  Columbia  for  airport  development,  aoqulaition  at 
properties  in  designated  location,  and  gradual  development  ot 
GraveUy  Point  (8.  Doc.  93  and  H.  Rept.  852,  7Ut  CODg..  1st  seas. 
(ser.  9219,  9191)). 

6.  Subject:  Aerial  coast  defense. 
Conunlttee:  Joint  committee. 

AuthorlsatioD :  Senate  Ooocurrent  Besdntloa  11,  pewfil  March  4. 
1929   (45  Stat.  n.  2399). 

Expenditiire :  Contingent  f\ind  of  Senate  and  House  (one-half 
from  each):  not  exceeding  $3,000. 

SEN  ATI    COMMXTRBS 

7.  Subject:  Alleged  payment  of  large  sums  ot  money  by  the 
Government  of  Mexico  to  influence  the  official  aetioo  of  oertala 
United  States  Senators. 

Committee:  Special  committee.  Senate. 

Authorization:  Senate  Resolution  7,  agreed  to  December  0,  1027; 
Senate  Resolution  8.  agreed  te  Etecember  9,  1927. 

Expenditure:  Contingent  fund  of  Senate:  not  exceeding  $25,000. 

Result:  Hearings  held.  Partial  report.  January  11,  1928.  Mo 
evidence  that  any  Senator  had  accepted  or  was  promised  or  offered 
directly  or  IndlrecUy  any  money  or  other  valuable  thing  by.  an 
officer  or  representative  of  the  Govemn^nt  of  Mexico.  Final  re- 
poK.  January  7  (calendar  day  Jan.  0).  1028.  Other  documente 
submitted  to  the  committee  purported  to  show  Senator  BoaaH  and 
Senator  Norkis  had  received  $100,000  each  from  the  Soviet  Am- 
bassador in  Paris.  Every  effort  made  to  discover  any  existing 
corroboration  of  the  charges,  but  none  was  found.  Committee  was 
unanimous  in  the  belief  that  each  grotip  of  documente  was  a 
fraud  (S.  Rept.  52,  part  I,  70tb  Cong..  1st  sess.:  8.  Bept.  62.  part  II. 
70th  Cong..  2d  sess.   (ser.  8832)). 

8.  Subject:  Contest  between  WBIlam  8.  Vare  and  William  B. 
Wilson  as  to  membership  In  the  United  States  Senate  from  Penn- 
sylvania. 

Committee:  Priveleges  and  dcctioas.  Senate. 

Authorization:  Senate  Resolution  68.  agreed  to  December  17, 
1927;  Senate  Resolution  225,  agreed  to  May  12,  1028;  Senate  Res- 
olution 285.  agreed  to  January  12.  1020;  Senate  Resolution  SIO. 
agreed  to  February  0.  1929;  Senate  Resolution  156  (71st  Cong.), 
agreed  to  November  12.  19^. 

Expenditure:  Contingent  fund  of  Senate;  not  exceeding  $S0;00O, 
later  Increased  by  additional  amounte  at  $26X)00.  $30,000,  and 
$12,000. 

Result:  Extensive  hearings.  Report  submitted  DeoenUier  4  (cal- 
endar day,  Dec.  6).  1020.  Committee  reported  William  B. 
Wilson  had  not  sxistained  allegations  and  was  not  elected;  William 
8.  Vare  did  receive  a  plurality  of  the  legal  votes  cast  In  the  Sec- 
tion of  November  2.  1926.  Supplemental  report  by  four  members 
of  committee  concurring  In  ooneluaion  about  Wilson,  but  dissent- 
ing about  Vare  because  of  excessive  expenditure  In  primary,  ex- 
penditures in  election,  and  fraud  (8.  Bept.  47,  71st  Cong..  3d  sess. 
(ser.  0187)). 

9.  Subject:  General  survey  of  conditions  of  Indians  in  the 
UiUted  States. 

Committee:   Indian  Affairs,  Senate. 

Authorisation:  Senate  Resolution  70.  agreed  to  February  3.  1038; 
Senate  Beeolution  308.  agreed  to  February  27.  1030;  Senate  Bes- 
olutioo  806.  agreed  to  February  37,  1030:  Senate  Besolution  963 
(71st  Cong.),  agreed  to  May  14.  1030;  Senate  Besolution  416  (7Ut 
Oong.).  ^;reed  to  Februaty  17.  1031. 
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April  12 


16. 


KspeDdltore:  Oonttegent  fond  of  Senate,  not  exceeding  $30,0  90, 
Uter  tnereeaed  to  •46.000. 

Iteault:  Extensive  hearingB  In  Washington.  Oregon,  California. 
Utah.  Washington,  D.  C.  and  other  States.  Investigation  cx^n- 
tlnued  under  Senate  Reaolutlon  263  and  Senate  Resolution  ^6, 
Seventy-flrst  Congress  until  end  of  Seventy-second  Congress.  ^- 
ports  submitted  In  1931,  1932.  and  1933,  In  Hve  parts.  Include  ''""- 
concerning  land  appraisals  In  some  districts,  amounts  nr  - 
to  adjust  matters,  deficiencies  In  the  administration  of 
affairs,  and  the  use  of  tribal  funds.  In  one  part  of  the 
charges  of  misconduct  were  made  against  Herbert  J.  Hagerm^. 
special  commissioner  to  negotiate  with  the  Indians  In  some  of 
the  Western  States  (S.  Rept.  26.  submitted  In  parts.  Dec.  1931 1  to 
Jan.  1033,  72nd  Cong.,  Ist  and  2d  sees.  (pts.  1,  2,  3  In  ser.  94891). 

10.  Subject:  Continuing  Investigation  of  naval  oil -reserve  leases 
and  activities  of  Continental  Trading  Co.  at  Canada  therewith. 

Committee:  Public  Lands  and  Surveys.  Senate.  I 

Authorization:  Senate  Resolution  101.  agreed  to  January  9.  19: 
Senate  Resolution  108.  agreed  to  January  11.  1928. 

Expenditure:  Not  exceeding  125.000. 

Result:  Hearings.  Report  submitted  May  28  (calendar  day 
20).  1928.  giving  facts  concerning  Continental  Trading  Co.,  his 
of  the  naval  oil  reserves,  and  some  of  the  disclosures  made  by 
Investigation,  and  Its  accomplishments.  Prospect  for  "  housed 
ing  •*  In  oil  industry  Political  reform  in  decreased  campa 
funds.  Increased  public  responsibility  in  equities  of  natural 
sources.  Collection  of  millions  of  dollars  in  additional  ta*es. 
Punishment  of  consplrat<M^.  Lines  along  which  legislation  mpst 
be  sought  are  included  (S.  Rept.  1326.  pts.  1  and  2,  70th  Ccdg.. 
1st  sess.  (ser.  8833)  >.  I 

NoTi.— A  letter  from  the  Secretary  of  the  Treasury.  May  28,  lflp8, 
showed  that  as  a  result  of  the  disclosures  made  by  the  Senate  Com- 
mittee on  Public  Lands  and  Sxirveys  and  the  investigations  of  ^he 
Treasury  Department  there  had  been  made  additional  tax  payme^its 
or  »606.097  19  from  the  Continental  Trading  Co..  Ltd.,  of  Can4da 
and  »1.398.910  09  from  other  sources  (S.  Rept.  157,  May  —  (calendar 
day.  May  26)   1928,  70th  Cong..  Ist  sess.  (ser.  8871) ). 

11.  Subject:  Conditions  In  the  coal  fields  of  Pennsylvania,  W^est 
Virginia,  and  Ohio. 

Committee:  Interstate  Commerce,  Senate. 

Authorization:    Senate   Resolution    105.   agreed  to  February 
1028;  Senate  Resolution  249.  agreed  to  May  28.  1928. 

Bxpetullture :  Contingent  fund  of  Senate;  not  exceeding  $10.0|D0; 
later  increased  by  910.000  additional. 

Result:  Hearings  held. 

12.  Subject:  Decline  In  cotton  prices  and  actlTltles  of  cotf»n 
exchanges. 

Committee:  Agriculture  and  Forestry.  Senate. 

Authorisation:   Senate    Resolution    142.    agreed   to   February 
1928:  Senate  Resolution  172,  agreed  to  March  10.  1928. 

Expenditure:  Contingent  fund  of  Senate;  not  exceeding  $5,*00, 
later  increased  to  $30,000.  ' 

Result :  Report  Issued  pursuant  to  Senate  Resolution  142.1  In 
two  parts,  December  22.  1928.  and  February  25  (calendar  day  Ifar. 
1),  1929.  Decline  of  cotton  prices  attributed  to  predictions!  of 
Bureau  of  Agricultural  Economics  and  its  statement  as  to  carry- 
over. Current  and  proposed  legislation  relative  to  practices  ion 
futures  markets  and  activities  of  Government  agencies  outlined 
(S.  Rept.  1378,  70th  Cong.,  2d  sess.  (ser.  8078)).  I 

13  Subject:  Administration  ot  afTalrs  of  Federal  Reserve  B^nk 
of  Dallas.  Ttex.  I 

Committee:  Banking  and  Currency.  Senate.  I 

Authorization:  Senate  Resolution  152,  agreed  to  February  1 24, 
1038. 

Kxpendlture:  Contingent  fund  of  Senate;  not  exceeding  12,: 

Result:  Report  submitted  February  7  (calendar  day  Feb.  1 8), 
1929.  An  exhaustive  investigation  was  made  by  the  board  of 
directors  of  the  Federal  Reserve  bank  at  Dallas  In  December  1^27, 
with  public  hearings  and  testimony,  of  which  a  comprehensive 
digest  was  furnished  the  committee.  Chairman  of  Senate  com- 
mittee went  to  Texas  to  gather  more  Information;  no  one  seeqied 
to  want  to  make  charges  of  mismanagement,  and  Indications  Were 
that  bank  at  Dallas  and  member  banks  were  in  a  very  satisfac- 
tory condition — more  so  than  at  any  other  time  since  Federal 
Reserve  System  was  Instituted  (8.  Rept.  1670.  70tb  Cong..  2d  aess. 
(aer.  8978)). 

14.  Subject:  Illegal  appointments  and  dismissals  In  the  qlvll 
■ervlce  since  Jtily  1.  1919. 

Committee:  Special  committee.  Senate. 

AuthorlBaU<m :  Senate  Resolution  164,  agreed  to  May  10.  1 

Expenditure:  Contingent  fund  of  Senate,  not  exceeding  $3. 

Reault:  Hearings  held.    No  report  located. 

16.  Subject:  Merits  of  8.  1753.  to  regulate  the  manufacture  knd 
aale  of  stamped  envelops. 

Committee:  Poet  Ofllces  and  Post  RocmIs.  Senate. 

Authorisation:  Senate  Resolution  170,  agreed  to  March  20,  ims. 

Expenditure:  Contingent  fund  of  Senate,  not  exceeding  il.poo. 

Restilt:  Hearings  on  8.  1753,  but  none  located  for  the  resolution. 
Mo  report  located. 

16.  Subject:  Barter  and  sale  of  Federal  ofllcee  and  appolntm^ts. 

Committee:  Post  Offices  and  Poet  Roads  (subcommittee).  Senate 

Authorlaatton:  Senate  Reeolxitlon  103,  agreed  to  May  8  and 
1998:  Senate  Reaolutloo  388.  agreed  to  January  13.  1029;  Seiiate 
Resolution  311.  agreed  to  F^ebruary  36.  1929;  Senate  ReeoIutlOD  130. 
agreed  to  Febroary  18.  1039;  Senate  Reeolutlon  43  (71st  Cong.), 
agreed  to  May  6.  1039;  Senate  Reeolutlon  60  (71st  Cong.),  agieed 
to  May  33.  1930. 


16. 


Expenditure:  Contingent  fond  of  Senate,  not  exceeding  $5,(X)0; 
later  increased  to  $8,000,  and  still  later  to  $14,000. 

Result:  Hearings.  Report  submitted  December  3.  1929,  on  the 
situation  in  Texas.  Describes  workings  of  the  Creager  political 
machine  and  the  Installment-pajrment  note  system  (for  collecting 
party  funds).  The  latter,  in  the  opinion  of  the  committee,  ought 
to  be  made  illegal  by  Federal  statute  (S.  Rept.  46,  71st  Cong.,  2d 
sess.  (ser.  9187)).  Report  submitted  January  6  (calendar  day. 
Mar.  15),  1930,  on  a  survey  of  conditions  In  Georgia,  Mississippi, 
South  Carolina,  and  Texas,  with  additional  evidence  from  other 
States  (especially  in  South).  Conunlttee  believes  practice  of  dis- 
pensing Federal  app>olntments  by  barter  and  sale  should  be  abol- 
ished. Recommendation  was  made  for  amendment  of  the  Federal 
Corrupt  Practices  Act  and  action  by  the  Department  of  Justice 
against  those  who  have  violated  statutes  In  their  procedure  (S. 
Rept.  272,  7l8t  Cong..  2d  sess.  (ser.  9187)). 

17.  Subject:  Oll-reser  e  leases  Investigation  extended  to  Include 
Salt  Creek  field  In  Wyoming. 

Committee:  Public   Lands  and   Svirveys,   Senate. 

Authorization:  Senate  Resolution  202.  agreed  to  April  30,  1028; 
Senate  Resolution  349.  agreed  to  March  2,  1929. 

Expenditure:  Contingent  fund  of  Senate;  not  exceeding  $40,0(X) 
(In  addition  to  earlier  amoxints  In  preceding  Congresses). 

Result:  Hearings.  Report  submitted  In  two  parts,  February  7. 
1929.  Not  a  final  report.  Refers  to  Investigation  then  in  progress 
in  the  Department  of  Justice.  Committee  feels  certain  phases  of 
procedure  followed  by  Departments  of  Interior  and  Justice  In 
renewal  of  royalty  oil  contract,  and  final  cancelation  are  not 
above  criticism  (S.  Rept.  1662.  70th  Cong.,  2d  sess.  (ser.  8978)). 

18.  Subject:  Sinking  of  the  submarine  S-4. 
Committee:  Naval  Affairs,  Senate. 

Authorization:   Senate  Resolution  205.  agreed  to  April  30.   1928. 

Expenditiire :  Contingent  fund  of  Senate;  not  exceeding  $10.(XX). 

Restilt:  Hearings.  Report  submitted  February  25  (calendar  day 
Feb.  27),  1929.  After  extensive  hearings,  subcommittee  believes 
certain  additional  and  Important  safety  devices  might  be  Installed 
on  submarines,  and  recommends  a  more  liberal  policy  toward 
supplying  funds  for  such  devices,  also  more  frequent  meeting 
between  the  Navy  Department  and  the  Navy  consulting  board 
(S.  Rept.  1988,  70th  Cong.,  2d  sess.  (ser.  8978)). 

19.  Subject:   Campaign  expenditures  of  Presidential   candidates. 
Committee:   Special  committee.  Senate. 

Authorization:  Senate  Resolution  214,  agreed  to  April  30,  1928; 
Senate  Resolution  234,  agreed  to  May  25,  1928;  Senate  Resolution 
261,  agreed  to  May  29,  1928. 

Expenditure:  Contingent  fund  of  Senate;  $25.CKX),  later  increased 
by  $25,000. 

Result:  Hearings  held.  Report  submitted  January  17  (calendar 
day  Jan.  21),  1929.  presenting  tabulation  of  exp)endit\ires  for 
Presidential  campaign  candidacies,  by  States.  Committee  recom- 
mends enactment  of  adequate  legislation  to  regulate  conduct  of 
conventions  and  primary  elections  for  nomination  of  Presidential 
candidates,  thus  to  guard  against  abuses  (S.  Rept.  1480.  70th 
Cong..  2d  sess.  (ser.  8978).  Report  submitted  February  25  (cal- 
endar day  Feb.  28).  1929,  giving  receipts  and  expenditures  for 
Republicans  and  Democrats,  with  additional  recommendations  for 
amendment  of  specified  sections  of  the  Federal  Corrupt  Practices 
Act,  and  adequate  legislation  to  regulate  the  borrowing  of  money. 
Detailed  tables  give  names  of  persons  contributing  $5,000  and  over 
In  behalf  of  Republican  candidates  (S.  Rept.  2024,  70th  Cong.. 
2d  sess.   (ser.  8978) ). 

20.  Subject:    Caxises  of  unemployment. 
Conunlttee:   Education  and  Labor,  Senate. 

Authorization:  Senate  Resolution  219,  agreed  to  May  3,  1928. 
Expenditure:  Contingent  fund  of  Senate;  not  exceeding  $15,000 
Result:  Hearings.  Report  submitted  February  25  (calendar  day 
Mar.  1),  1929,  reconunendlng  Government  encouragement  of  stabi- 
lization of  employment  by  Industry  itself;  Insurance  against  un- 
employment within  Industry  Itself;  the  establishment  of  eCQclent 
tinemployment  exchanges;  planning  for  public  works  In  times  of 
depression;  and  an  efficient  system  of  gathering  unemployment 
statistics,  with  further  consideration  of  old-age  pensions  (S.  Rept. 
2072,  70th  Cong..  2d  sess.   (ser.  8978)). 

21.  Subject:  Senatorial  campaign  expendltxires  In  New  Jersey, 
1928. 

Committee:  Special  committee.  Senate. 

Authorization:   Senate  Resolution  232.  agreed  to  May  16,   1928. 

Expendittue:  Not  stated. 

Resxilt:  Hearings  before  subcommittee.  Report  submitted  Feb- 
ruary 22,  1929.  Election  fraud  not  proved.  Evidence  did  not  show 
that  New  Jersey  allowance  of  not  more  than  $50,000  expenditure 
for  any  candidate  at  either  primary  or  general  election  had  been 
exceeded  (S.  Rept.  1861.  70th  Cong..  2d  sess.  (ser.  8978) ). 

23.  Subject:  A''ditlonal  national  parks  and  boundary  revisions 
for  certain  other  national  parks. 

Committee:   Public  Lands  and  Surveys.  Senate. 

Authoriisatlon :   Senate  Resolution  237,  agreed  to  May  25,   1928. 

Expenditure:   Contingent  fund  of  Seruite;    not  exceeding  $3,500. 

Restilt:  Hearings  in  North  Dakota  and  Wyoming.  Subcommittee 
visited  sites.  Report  submitted  February  25  (calendar  day  Mar.  2), 
1929.  citing  facts  that  visits  and  study  of  committee  resulted  In 
(1)  establishment  of  Grand  Teton  National  Park  (act  approved 
Feb.  36.  1029.  45  Stat.  1314);  (2)  readjustment  of  Yellowstone 
Park  boundtirles  (creation  of  Yellowstone  National  Park  Boundary 
Commission,  public  resolution  approved  February  28.  1929  (45 
Stat.  1413);  and  (3)  better  understanding  of  the  park  situation 
(S.  Bept.  3073,  70th  Cong.,  3d  aen.  (ser.  8978) ) . 
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tt.  Sableet:  Protecstlai  and  cau>ei»atlop  cf  lands  -within  Balny 
lAke  watoabed  In  northern  MiTin«»i±A 
Caatnnlttee:  Agrtcutture  and  Forestry,  Senate. 
AottuslEatkm :  Senate  Basolutlon  23d.  agreed  to  May  36.  lAlt. 
Expenditure:  Contingent  fund  of  Senate;   not  exceeding  f3jn00, 
Remit:  No  hwuings  nor  reports  located. 

94.  Svibjeet:  District  of  ColiunMa  street-railway  merger  plan. 
Committee:  Dtatalct  ot  Cotambla.  Senate. 

Authorization:   Senate  Resolution  244.  agreed  to  May  25.  1928. 
Expenditure:  Oantlngent  fund  of  Senate;  not  exceeding  $10,000. 

25.  Subject:  Cuhsn  and  Puerto  Rican  sugar  price  eontral  during 
World  War. 

Committee:  Special  oommlttee  Investigating  Presidential  caoa- 
palgn  expenditures.  Senate. 

Authorlmtton:  Senate  Resolutian  255.  agreed  to  May  S,  1938. 

Kxpendlture:  No  additional  amount  stated. 

Result:  Repoit  submitted  February  4,  1920,  giving  citations  to 
resolutions  previously  enacted  in  earlier  Congresses,  hearings  and 
reports  Issued  In  earlier  years,  all  on  the  same  subject.  "The 
committee  Is  convinced  that  the  entire  record  is  found  In  the 
reports  and  printed  heartngs,  to  which  reference  has  been  made  ** 
(6.  Rept.  1614.  70th  Gong..  3d  sess.  (ser.  8078)  ). 

26.  Subject:  Dlfigal  delivery  to  private  interests  of  lands  cedod 
to  the  United  Ststes  by  the  Government  of  Mexico. 

Committee:  Public  Lands  and  Surveys.  Senate. 

Authorixattan :  Senate  Besodutlon  291.  agreed  to  January  12. 
1929:   Senate  Resolution  321.  agreed  to  February  36,  1029. 

Expenditure:  Contingent  fund  of  Senate,  not  exceeding  $1,500; 
later  increaaed  by  $6,000. 

ResiUt:  Hearings  held  before  subcommittee.  Committee  be- 
lieves "  grants  In  question  are  separately  and  severally  valid  •*, 
and  those  now  claiming  the  lands  in  question  are  the  unqualified 
legal  owners  and  "  there  is  no  foundation  in  fact  or  In  law  for 
the  charges  "  the  oommlttee  was  asked  to  Investigate  (6.  Res.  426, 
72d  Cong.,  ist  ses.  (ser.  0489)). 

27.  Subject:  Additional  national  parks  and  boundary  revisions 
for  certain  other  mitlonal  parks. 

Conunlttee:  Public  Lands  and  Siirveys,  Senate. 

Authorization:  Senate  Resolution  316,  agreed  to  February  26, 
1929;  Senate  Resolution  252  (71st  Cong),  agreed  to  May  5.  1930. 
(The  subject  matter  of  S.  Res.  316  is  essentially  the  same  as  that 
of  S.  Res.  237,  linder  which  the  Investigation  had  seemed  of  suffi- 
cient value  for  proposing  an  additional  one  of  similar  character. 
See  p.  32.  S.  Res.  252  (71st  Cong.)  continued  the  Investigation 
until  the  end  of  the  Tlst  Cong.) 

Expenditure:  Contingent  fund  of  Senate;  not  exceeding  $13,600. 

28.  Subject:  Proposed  sale  of  certain  vessels  operated  by  the 
Shipping  Board,  and  reconditioning  of  other  vessels. 

Committee:   Commerce,  Senate. 

Authorisation:  Senate  Resolution  819,  agreed  to  February  6, 
1929. 

Expenditure:  Not  stated. 

Result:  No  hearings  nor  reports  located. 

29.  Subject:  Convention  and  protocol  between  the  United  States 
and  Great  Britain  for  the  preservation  and  improvement  of  the 
scenic  beauty  of  Niagara  Falls  and  Rapids. 

Committee:  Foreign  Relatians.  Senate. 

Authorisation:  Senate  Bestdution  333.  agreed  to  February  36. 
1029. 

Expenditure :  Contingent  fund  of  Senate:  not  exceeding  $2,500. 

Result:  No  hearings  nor  reports  located  on  this  resolution. 
Cniere  was  transmitted  to  the  Senate  April  14  (calendar  day. 
Apr.  16).  1930.  a  message  from  the  President  ot  the  United  States 
with  the  final  report  of  the  Special  International  Niagara  Board, 
on  "  Preservation  and  improvetnent  of  the  scenic  beauty  of  the 
Niagara  Falls  and  Rapids  "  (S.  Doc.  138.  71st  Cong..  3d  sess.  (ser. 
0307)), 

HOTTSS  COMMITTEBS 

30.  Subject:  District  of  Columbia  government. 
Committee:  District  of  ColiunJaia.  House. 

Authorization:  House  Resolution  101,  agreed  to  January  26, 
1928;   House  Resolution  267,  agreed  to  January   14.   1929. 

£xpenditurc:  Contingent  fund  of  House,  not  exceeding  $2,000; 
later.  $1,500  additional. 

31.  Subject:  Campaign  expenditures  of  various  Presidential  and 
other  candidates. 

Committee:   Select  committee.  House. 

Authorization:  House  ReaoluUon  232.  agreed  to  May  30,  1938; 
House  Resolution  271.  agreed  to  December  19.  1928. 

Expeixilture:  Contingent  f\ind  of  House;  not  exceeding  $20,000. 

Result:  Hearings  held.  Report  submitted  March  2.  1029.  on 
work  done.  eoUectlon  of  statistics  concerning  receipts  and  expendi- 
tures of  the  naticmal  committees,  and  including  special  hearings 
in  Texas  (H.  Rept.  2821,  TDth  Cong..  2d  seas.  (ser.  8983) ). 

32.  Subject:  Federal  prisoners  In  Federal.  State,  county,  and 
municipal  prisons  and  Jails. 

Committee:  Special  committee.  House. 

Authorization:  House  Resolution  233,  agreed  to  May  39.  1928. 

Expenditure:  Contingent  fund  at  House,  not  exceedii^  $30,000. 

Result:  Hearings  held.  Report  presented  January  31.  1929,  giv- 
ing findings  relative  to  the  magnitude  of  the  Federal  penal  prob- 
lem, congested  conditions,  employment,  conditions  In  non-Federal 
Institutions,  and  use  of  prison-made  gdods.  Many  reoommenda- 
tioos  were  offered  regarding  administration,  probation,  establish- 
ment of  road  camps,  building  of  nsrcotle  institutions,  pentteti- 
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Jafla.  and  vofkhoaaes.  Passage  of  lagUlattoa  to 
carry  out  the  recommendations  was  urged  (H.  Rept.  3309,  10th 
Oong..  Sd  seas.  (ser.  8981)). 

Beventf-firtt  Conffrets—Aprtt  15,  ISZ^—March  J,  IfSl 

jonrr  couMirrtM 

1.  Subject:  Pay  and  aUowmnees  ot  tike  oomuitasloned  and  cniiited 

persoimel  of  the  Army,  Navy,  Marine  Corps,  Coast  Guard.  Coast 
Oeodctlc  Survey,  and  Public  Health  Servtoe. 

Cdmmlttee:  Joint  committee. 

Authorization:  Public  Resolution  No.  86  (8.  J.  Res.  7). 
Fetmturj  3.  IMO  (46  Stet.  63). 

Expenditure:  Not  stated. 

Resvilt:  Report  submitted  June  16.  1930,  urged  Importaaee  ct 
establishing  proper  basis  for  pranotkm  to  secure  proper  eomncn- 
aatton  baste  (S.  Rept,  938.  7lKt  Cong..  3d  seas.  (ser.  9186) ) .  Report 
submitted  January  21  (calendar  day.  Jan.  34).  I9S1.  which  In- 
cludes (1)  a  report  of  the  Interdepartmental  Pay  Board  ot  July 
19.  1930.  rendered  prior  to  appointment  at  congreaaional  com- 
mittee; (2)  report  of  Interdepartmental  Pay-Peraotual  Board  ct 
October  31,  1930,  puiatiuted  In  oonasquaaoe  of  a  letter  from  the 
>Dlnt  oommittee  to  the  Preaident;  (3)  cocnments  ot  the  Oensral 
Accounting  Office  on  the  latter  report;  and  (4)  criticisms  and 
suggeatlcns  (on  the  ame  report)  by  the  Secretaries  at  the 
Treasury,  War.  Navy,  and  Commerce.  Recommendation  is  mads 
(1)  for  the  appolnUnent  of  a  Joint  committee  to  report  by  bill 
or  otherwise  to  their  respective  Houees,  relative  to  dlstrlbuUoa 
in  grade,  promotion,  pay.  and  allowances  lor  the  services  concerned, 
and  <3)  for  a  stjinrilng  committee  in  each  House  of  Congress  to 
have  Jurisdiction  over  the  pay  of  those  same  services,  thus  con- 
tributing to  a  more  permanent  program  (H.  Rept.  3366.  71st 
Cong,  8d  seas  (ser.  0336);  S.  Doc.  360,  71st  Cong.,  Sd  sess.  (ser. 
9336) ) .    The  exhibits  are  tndnded  only  with  the  Senate  document. 

SSIfjaS    OOMMlllUA 

2.  Subjects:  Lobbying  associations  and  lobbyists  In  and  around 
Washington.  D.  C. 

Committee:  Judiciary,  w^nn^f 

Authorization:  Senate  Resolution  30,  agreed  to  October  1,  1939; 
Senate  Resolution  210.  agreed  to  February  6,  1930;  Senate  Reeo- 
lutlon 268.  agreed  to  May  28.  1030;  Senate  Elesolutlon  476.  agreed 
to  February  28,  1931. 

Expenditure :  Contingent  fund  of  Senate;  not  exoaedlng  $10,000^ 
with  additional  amounts  of  $10,000,  $3,500,  aiMl  $3,000. 

Result:  Extensive  hearings.  Report  submitted  In  10  part^ 
beginning  September  30  (calendar  day,  Oct.  36,  1939),  and  ending 
June  18  (calendar  day,  June  19),  1080,  dealing  vrlth  (1)  employ- 
ment of  Mr.  Eyanson  and  his  association  with  Senator  »tiT»gH»m 
(3)  attempU  to  have  Mr.  Koch  of  the  Tariff  Commlaslon  re- 
strained from  giving  information  militating  against  the  enact- 
ment of  high  tariff  rates.  (3)  Joeeph  Grundy  and  his  activitlea 
relative  to  tariff  legislation.  (4)  activities  of  J.  A.  Arnold.  (5) 
the  sugar  lobby,  (6)  low  tariff  or  no  tariff.  (7)  Muade  Shoals 
lobby.  (8)  Association  Against  the  Prohibition  Amendment  and 
John  J.  Raskob,  (9)  minority  report  on  Dr.  Eugene  B.  PlekraU. 
and  (10)  noninsistence  on  teathnony  of  Bishop  James  Cannon, 
Jr.  (S.  Rept.  43.  71st  Cong..  Sd  sess.  (ser.  91891).  Senate  Reso- 
lution 146.  agreed  to  November  4,  1939.  condemned  the  action  of 
Senator  Bingham  in  plaeii^  Mr.  Charles  L.  Eyanson  upon  the 
official  rolls  of  the  United  States  Senate. 

3.  Subject:  Activities  of  real  estate  and  flnsnoe  oorparatkma 
In  the  District  of  Columbia  oooeemlng  the  ssie  of  nwrtgi^a 
bonds  upon  property. 

Committee:  District  of  Cdwobla.  Senate. 

Authorization:  Senate  Beeolutlon  68.  agreed  to  June  4.  1030; 
Senate  Resolution  839,  i^reed  to  December  8,  1030. 

Kxpendlture:  Contingent  fund  of  Senate;  not  rrnarirtlnr  92JB00, 
with  later  addition  of  $7,600. 

Result:  Hearings.  Report  rendered  February  17  (calender  day, 
Feb.  18),  1031.  Suboommtttee  made  thorough  Investigation  at 
the  operations  ot  real-estate  dealers;  the  tiMm«^»<y  and  sale  of 
securities:  and  the  foreclosure  of  mortgages  or  deeds  of  trust — 
all  In  the  District  of  Columbia.  A  vast  amoiuit  of  fraud  and 
unscrupulous  activity  was  found  because  of  Insufldent  regulation 
and  supervision.  Passage  of  the  following  legislation  was  recom- 
mended: S.  3480,  8.  3400.  S.  3491;  but  faUad  to  be  enacted  (S.  Bept. 
1655,  71st  Cong..  3d  sess.    (ser.  9325)). 

4.  Subject:   Operations  of  Oxe  Federal  Reserve  System. 
Oommlttee:  Banking  and  Cxnrency  (or  aid>oommlttee) ,  Senate. 
Authorisation:  Senate  Resolution  71.  agreed  to  May  6.  1990. 
Expenditure:  (Contingent  fund  of  Senate;  not  eaceedlng  016.000. 
Result:   Hearings  before  a  subcommittee.     Report  not  located. 

5.  Subject:  Determination  of  methods  at  Federal  aid  toward 
discovery  of  a  cute  for  cancer. 

Committee:    Oommerce,  Senate. 

Authoriaatign :  Senate  BesolutUm  70,  agreed  to  June  S.  1939. 

Sxpendlturn:  Not  stated. 

Result:  Bearings  March  18  and  April  80.  1990.  Report  on  tbUrn 
resolution  not  located  (but  a  report  submitted  wtth  8.  4681  on 
May  22.  1930,  recommends  passage  of  bill  to  authorize  the  Sur- 
geon Getveral  of  the  United  Statea  to  make  a  general  survey  in 
connection  with  the  control  of  cancer  (S.  Rept.  717.  71st  Cong., 
2d   sess.    (ser.   9186)  ) . 

6.  Subject:  Certain  matters  rrtatlng  to  power  and  oommtmlea- 
tlons  In  interstate  and  foreign  commeree. 

Conunlttee:    Interstate   Oommerce.   Senate. 

Authortaatkm :  Senate  Beaidutlon  00,  agreed  to  June  8,  1930. 
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Kxpendlture:  Contingent  fund  of  Senate;  not  exceeding  $15,000. 
Result:  Hearings  In   1930.     No  report  located. 

7.  Subject:  Alleged  activities  of  WUllam  B.  Shearer  in  bebalf  of 
certain  shipbuilding  companies  at  the  Geneva  naval  conference, 
and  at  meetings  of  the  Preparatory  Commission. 

Committee:   Naval   Affairs.  Senate. 

Authorisation:  Senate  Reeolutlon  114,  agreed  to  September  11, 

Knendlture:  Contingent  fund  of  Senate;  not  exceeding  $10,000. 
R«eult:    Hearings    before    nit)commlttee    8ept4:mber    20,    1929- 
January  H.  19S0.    No  report  located. 

8.  Subject:  Charges  of  Inefficiency  and  corruption  In  the  police 
and  other  departmenU  and  public  offices  In  the  District  of 
Ooliimhla 

Committee:  Dtrtrlct  of  Columbia.  Senate. 

Authorisation:  Senate  ReeoluUon  127,  agreed  to  October  11.  1929. 
Kxpendlture:    Not   stated. 
RMUlt:  No  hearings  nor  reports  located. 

0.  Subject:  Matters  connected  with  the  Issxiance  and  pubUca- 
tlon  of  cotton-glnnlng  reports  by  the  Censxis  Bureau. 
Committee:  Agriculture  and  Forestry.  Senate. 
Authorisation:  Senate  Resolution   137.   agreed   to  Noveml>er   1, 
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expenditure:  Contingent  fund  of  Senate,  amoiint  not  given. 
Result:  No  hearings  nor  reports  located. 

10.  Subject:  Activities  and  speculative  transactions  of  New  York, 
Mew  Orleans,  and  Chicago  cotton  exchanges. 

Committee:  Agrlcxiltiu-e  and  Forestry.  Senate. 

Authorisation:  Senate  Resolution  162.  agreed  to  November  14. 
1929. 

Sxpendlttire:  Contingent  fund  of  Senate;  not  exceeding  $10,000. 

Resxilt:  Hearings.  Report  submitted  January  fi  (calendar  day. 
Mar.  6),  1930.  wherein  facts  are  given  concerning  supply,  consump- 
tion, and  price  of  cotton.  Proposals  are  made  for  amendment  of 
Cotton  Futures  Act  In  details  practically  covered  by  pending  bills. 
It  is  recommended  that  the  Secretary  of  Agriculture  be  author- 
ised and  directed  to  make  a  study  of  foreign  cottons,  that  the 
Department  of  Agriculture  standardize  bale-covering  materials,  and 
further  that  the  cotton  farmer  be  encouraged  to  Improve  his  yield 
per  acre  (S.  Rept.  348.  7l8t  Cong.,  3d  sess.  (ser.  9187)). 

11.  Subject:  Senatorial  campaign  expenditures,  primaries,  con- 
ventions, contests,  and  campaign  terminating  in  general  election 
of  November  1930.  including  investigation  of  complaints  of  alleged 
violations  of  Fedml  Corrupt  Practices  Act  relative  to  campaign 
expenditures. 

Committee:  Special  committee.  Senate. 

AutbonsatKm:  Senate  Resolution  215.  agreed  to  April  10,  1930; 
Senate  Resolution  403.  agreed  to  January  19,  1931. 

Expenditure:  Contingent  fund  of  Senate,  not  exceeding  $100,000. 

Result:  Very  extensive  hearings,  including  conditions  in  various 
States — Illinois,  Pennsylvania.  New  Jersey,  and  others.  Reports 
submitted  on  expenditures  in  (1)  Nebraska.  February  17  (calendar  , 
day  Feb.  28).  1931.  and  (2)  Pennsylvania,  February  17  (csdcndar 
day  liar.  S).  1931  (S.  Repts.  1824  and  1870.  7l8t  Cong.,  3d  sess. 
(aer.  9825) ).  Final  report  submitted  December  31,  1931,  on  Senate 
Beaoiution  315.  gives  total  expenditures  In  senatorial  elections  of 
1880,  cites  "  Increasingly  complex  and  expensive  character  of  pollt- 
Icaa  campaigns  in  the  United  States  ",  and  lists  some  of  the  prin- 
cipal defect*  in  the  Federal  Corrupt  Practices  Act  of  1925,  as 
revealed  by  the  committee's  investigations.  There  Is  submitted 
with  the  report  a  recommended  bill,  based  upon  a  draft  prepared 
toy  special  reqtieet  of  the  chairman,  embodying  suggestions  by 
leading  authorities,  and  designed  to  fix  responsibility  for  cam- 
paign expenditures,  and  require  fllSig  of  complete  and  acciirate 
reports  at  "  contributions  received  and  expenditures  made  on 
behalf  of  every  candidate  for  political  office"  (S.  Rept.  20.  72d 
Cong..  Ist  eeaa.  (ser.  9480)).  Report  submitted  December  31  (cal- 
endar day  Dee.  22),  1931,  pursuant  to  Senate  Resolution  403, 
relates  to  alleged  violations  of  Federal  Corrupt  Practices  Act  by 
Blahop  James  Cann(».  Jr.  Transcript  of  testimony  submitted  at 
hearings  was  placed  before  grand  Jtiry  of  the  District  of  Columbia, 
which  indicted  James  Cannon,  Jr..  and  Ada  L.  Burroughs  for 
oonsplring  to  Tlolate  the  Federal  Corrupt  Practices  Act.  Reoom- 
mendations  are  emlxxUed  in  Anal  report  cited  above  (8.  Rept.  24. 
TSd  Coitg..  1st  sess.  (ser.  9489) ) . 

13.  Subject:  Leases  tar  post-office  buildings  and  cocnmercial 
postal  stations  and  substations. 

Committee:   Special  committee.  Senate. 

Authorisation:  Senate  Resolution  344,  agreed  to  Afnrll  18.  1930; 
Senate  Reeolutkm  287.  agreed  to  May  28.  1930;  Senate  Resolution 
iSS.  agreed  to  January  28.  1931. 

Kxpendlture:  Oontlxigent  fund  of  Senate,  not  exceeding  $20,000, 
later  increased  by  $10,000. 

Result:  Very  extensive  hearings.  Report  submitted  June  SO  (cal- 
endar day  July  1),  1932.  giving  details  about  some  of  the  leases, 
directing  attention  to  the  "  wasteful,  extravagant,  unbiislneesllke. 
and  uneconomical  "  policy  of  "  housing  the  majco*  post-office  facili- 
ties in  Itssofl  qixarters."  Government  ownership  through  purchase 
or  construction  is  urged,  together  with  the  necessary  legislation 
(8.  Rept.  971.  Tad  Cong,  Ist  seas.  (ser.  9490)). 

13.  Subject:  Appropriate  methods  for  replacement  and  conserva- 
tion of  wlld-anlmal  life. 

Committee:  Special  committee.  Senate. 

Authorisation:  Senate  Reeolution  248.  agreed  to  April  17.  1930; 
Senate  Reeolution  350.  agreed  to  December  18,  1930;  Senate  Reso- 
lution 483.  agreed  to  Febrxiary  26.  1931. 

Kxpendlture:  Contingent  fund  of  Senate,  not  exceeding  $20,000. 
vtth  later  additions  of  $10,000  and  $15,000. 


Result:  Kxtenslve  hearings  held,  personal  visits  to  wide  sections 
in  the  central  and  extreme  west,  also  along  the  Canadian  border. 
Report  submitted  January  12,  1931,  shows  magnitude  of  subject, 
cites  cooperation  from  various  public  and  private  agencies,  and  is 
to  form  basis  of  future  discussion  and  Investigation.  Report  rec- 
ommends concentration  of  Government  departmento  on  certain 
listed  phases  of  wildlife  conservation  activities.  Special  reports 
on  larger  mammals  are  planned.  (8.  Rept.  1329,  71st  Cong.,  3d 
sess.   (ser.  9324).) 

14.  Subject:  Existing  treaties  with  China,  and  conditions  that 
may  affect  our  commerce  and  trade  with  Chins. 

CoDunittee:    Foreign    Relations,   Senate. 

Authorization:  Senate  Resolution  256,  agreed  to  Jime  3.  1930; 
Senate  Resolution  302,  agreed  to  June  25,  1930. 

Expenditure:  Contingent  fund  of  Senate,  not  exceeding  $30,000. 

Result:  Hearings.  Partial  report  submitted  January  26  (calendar 
day  Feb.  12).  1931,  foimd  depressed  condition  of  oui  commerce 
with  China  was  due  to  depressed  price  of  silver.  Recommends 
cooperative  action  of  governmente  at  International  Monetary  Con- 
ference or  other  international  conferences  to  remedy  silver  condi- 
tions; also  consideration  of  moral.  Intellectual,  and  financial  aid 
of  the  Government  of  China,  by  countries  having  treaty  relations 
with  her.  Supporting  resolutions  and  other  details  relative  to 
silver  question  are  included.  (8.  Rept.  1600,  71st  Cong,  3d  sess. 
(ser.  0325).) 

15.  Subject:  Federal  aid  to  SUtes  wherein  are  located  Indian 
lands  not  subject  to  State  taxation. 

Committee:  Indian  Affairs,  Senate. 

Authorization:  Senate  Resoluticn  282.  agreed  to  June  25,  1930; 
Senate  Resolution  432,  agreed  to  February  17,  1931;  Senate  Reso- 
lution 322   (72d  Cong.),  agreed  to  February  8,  1933. 

Expenditure:  Contingent  fund  of  Senate;  not  exceeding  $5,000, 
later  Increased  by  $5,000,  and  still  later  by  $400. 

Result:  Hearings  in  November  and  December  1931.  Detailed 
report  submitted  (undated)  during  Seventy-second  Congress,  giv- 
ing description  material  relative  to  conditions  found,  proposals 
for  relief,  legislative  recommendations  and  numerous  pertinent 
statistical  tables.  Recommendations  were  made  that  United  States 
declare  its  policy  to  meet  all  expense  for  progressive  development 
of  Indian  citizens,  that  the  United  States  make  payments  for 
school  tuition  of  Indians,  conttructlon  of  school  buildings,  and 
also  for  health  service.  In  addition  more  highway  construction  on 
Indian  reservations  is  recommended  (S.  Rept.  1365,  72d  Cong..  2d 
sess.  (ser.  9648) ). 

18.  Subject:  Consolidation  and  unification  of  railroad  proper- 
ties. 

Committee:  Interstate  Commerce,   Senate. 

Authorization:   Senate  Resolution  290,  agreed  to  June  18.   1930. 

Expenditure:  Contingent  fund  of  Senate;   not  exceeding  $5,000. 

Result:  No  hearings  nor  reports  located. 

17.  Subject:  Operations,  economic  situation,  and  prospecte  of 
the  Alaska  Railroad. 

Committee:  Select  committee.  Senate 

Authorization:  Senate  Resolution  298.  agreed  to  July  1.  1930; 
Senate  Resolution  417,  agreed  to  January  28,  1931. 

Expenditure:  Contingent  fund  of  Senate:  not  exceeding  $5,000, 
later  increased  by  $5,000. 

Result:  Hearings  In  Alaska.  Report  submitted  January  5,  1931, 
includes  Information  derived  from  Alaskan  trip  by  the  committee, 
speclsJ  report  of  examination  of  the  accounts  of  the  railroad  and 
recommendations  for:  (1)  Continued  oi>eration  of  railroad;  (2) 
reduction  of  train  mileage;  (3)  strict  enforcement  of  business 
efficiency  in  management:  (4)  Increase  of  passenger  rates  and  re- 
vision of  freight  rates  with  allocation  of  funds  to  study  Increase 
of  tonnage:  (5)  continuance  of  committee  or  appointment  of  an- 
other similar  one  to  keep  the  Senate  informed  (S.  Rept.  1230.  71st 
Cong..  3d  sess.   (ser.  9234)). 

18.  Subject:  Prices  of  certain  foods — reasons  for  the  failure  of 
the  price  of  bread  to  reflect  decline  of  wheat  and  flour  prices; 
whole  wheat  and  white  floiir;  brown  and  white  sugars;  meat  and 
meat -food  producte. 

Committee:  Agriculture  and  Forestry.  Senate. 

Authorization:  Senate  Resolution  374.  agreed  to  January  16, 
1931;  Senate  Resolution  407,  agreed  to  January  28,  1931. 

Expenditure:  Contingent  fund  of  Senate,  not  exceeding  $15,000. 

Result:  Hearings.  Report  submitted  February  17  (calendar  day. 
Mar.  2),  1931.  stating  that  there  Is  an  alarming  tendency  toward 
monopolistic  control  of  the  food  of  the  Nation  by  a  small  group  of 
powerful  corporations  and  combinations,  particularly  as  to  bread 
and  milk,  and  the  committee  recommends  careful  scrutiny  of  de- 
velopments by  the  Federal  Trade  Commission  and  Department  of 
Justice.  Bread  prices  not  properly  managed;  wholesale  bakeries 
are  at  fault.  Distribution  costs  are  high.  Detailed  findings  are 
given  for  all  subjects  under  investigation.  Appropriate  depart- 
ments of  the  Government  are  asked  to  observe  price  trends  and 
competitive  conditions  (S.  Rept.  1838,  7l8t  Cong.,  3d  sess.  (ser. 
9325)). 

19.  Subject:  Unemployment-insurance  systems  by  private  Inter- 
este  In  the  United  States  and  by  foreign  governmente. 

Committee:  Select  committee.  Senate. 

Authorization:  Senate  Resolution  483,  agreed  to  February  28, 
1931. 

Expenditure:   Contingent  fund  of  Senate,  not  exceeding  $10,000 

Result:  Hearings  held.  Report  submitted  Jxme  30,  1932,  citing 
and  secured  from  other  agencies,  and  briefly  describing  unemploy- 
ment-benefit plans  In  the  United  States — types,  costs  Involved, 
results  achieved,  and  conclusions;  unemployment-Insurance  sys- 
tem in  foreign  countries — their  prmcipal   features,  operating  ex- 
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penses,  and  costs.  Consideration  Is  given  also  to  relative  State.  Fed- 
eral, or  private  responsibility  In  connection  vrtth  unemployment- 
benefit  systems,  the  attitude  of  labor  and  Industry,  legal  aspecte 
of  proposed  plans,  previous  studies  made,  a  general  anal3rsl8  of 
unemployment  Insurance,  and  conclvisions.  Recommendation  is 
made  that  the  Federal  Government  contribute  to  a  system  of  pri- 
vate unemployment  reserves  to  be  provided  by  individual  employ- 
ers, with  corresponding  deduction  by  the  latter  from  their  income 
tax,  for  any  contributions  made  to  maintain  such  a  system.  Per- 
sonal views  of  Senator  Wagner  are  given  briefly  (S.  Rept.  964,  72d 
Cong.,  1st  sess.  (ser.  9490)).  An  earlier  report  was  submitted  April 
29  (calendar  day.  May  2),  1932,  by  Senator  Wacnkx  to  give  his  per- 
sonal views.  He  recommended  the  establishment  of  unemploy- 
ment reserves,  inaxigurated  under  compulsory  Stete  legislation  and 
supervised  by  the  Stete,  a  Nation-wide  employment  service,  and 
deduction  from  the  income  tax  of  employers  for  paymente  Into 
unemployment-benefit  reserves  (S.  Rept.  629,  72d  Cong,  1st  sess. 
(ser.  9490) ) . 

BODss  cx»fMrmBS 

20.  Subject:  Ownership  and  control  or  capital  Intereste  In  any 
common  carriers  engaged  In  the  transportetlon  of  persons  or  prop- 
erty  in  Interstete  commerce. 

Committee:  Interstate  and  Foreign  Commerce.  House. 

Authorization:  House  Resolution  114,  agreed  to  January  24,  1930; 
House  Resolution  134,  agreed  to  February  1.  1930;  House  Resolution 
274.  agreed  to  July  2,  1930. 

Expendltxire:  First  provision,  committee  was  "to  make  such 
expenditxires  as  it  deems  necessary."  Later  there  was  provided 
from  the  contingent  fund  of  the  House,  not  exceeding  $25,000, 
and  still  later,  not  exceeding  $25,000  additional.  Report  was  made 
July  3,  1930,  that  expenditures  made  and  contracted  for,  to  Decem- 
ber 31,  1930,  were  $29,261.89  ( CoNoaKssiOMAi.  Rscoao,  vol.  73.  p. 
12335). 

Result:  Report  issued  July  3,  1930  cites  major  lines  of  Inquiry, 
and  gives  copy  of  questionnaires  sent  to  railroads  and  Investment 
truste  to  secure  desired  information.  Investigation  proceedings 
under  management  ctf  speclsd  counsel  (H.  Rept.  2064,  71st  Cong. 
2d  sess.  (aer.  9196) ) .  A  three-volume  report  on  regulation  of  stock 
ownership  in  railroads  was  submitted  February  20.  1931.  Prepared 
under  the  direction  of  the  special  counsel  engaged  for  the  study, 
detells  are  given  for  a  niimber  of  specific  holding  companies, 
mostiy  rallroeds.  Appendixes  list  the  biislness  affiliations  of  di- 
rectors of  class  I  railrofuls.  the  control  of  class  n  railroads  not  a 
part  of  a  class  I  system,  and  present  a  special  treatise  on  the  in- 
vestment trust  as  an  agency  of  railroad  control — Ite  development, 
present  stetus,  and  potential  tise  (H.  Rept.  3789,  7l8t  Cong,  Sd 
sess    (ser.  9328,  9329,  9330)). 

21.  Subject:  Mediterranean  friilt  fly. 
Conunlttee:  Appropriations   (subcommittee).  House. 
Authorization:  House   Resolution    130,    agreed   to    February    10 

1930;  House  Resolution  151,  agreed  to  February  18,  1930. 
Expendltxire:  Contingent  fimd  of  House;   not  exceeding  $3,500. 
Result:  Hearln^i  held.    Report  not  located. 

22.  Subject:  Group,  chain,  and  branch  banking. 
Committee:  Banking  and  Currency,  House. 
Authorization:  House   Resolution    141,    agreed    to   February    10. 

1030;  House  Resolution  178,  agreed  to  March  27,  1930. 

Expenditure:  Contingent  fund  of  House;   not  exceeding  $3,6(X). 

Result:  Hearings.  Report  submitted  March  3.  1931.  that  it  was 
impracticable  to  make  comprehensive  reconunendations  at  the 
time,  but  passage  of  a  rescdutlon  for  ftuther  investigation  was 
recommended  (H.  Rept.  3946,  71st  Cong,  3d  sess.  (ser.  9332)). 

33.  Subject:  Official  conduct  of  Harry  B.  Anderson.  United  States 
district  Judge  In  Tennessee. 

Committee:  Judiciary.  House. 

Authorization:  House  Resolution  191,  agreed  to  June  13,  1930. 

Expenditure:  Contingent  fund  of  Hotise;   not  exceeding  $5,000. 

Result:  Hearing.  Report  made  Febnoary  18.  1^1.  that  after 
months  of  searching  inquiry  no  grounds  were  found  for  Impeach- 
ment, although  the  committee  disapproves  certeln  practices  in 
the  western  district  of  Tennessee,  and  thinks  they  ought  to  be 
discontinued.  Conunlttee  submitted  House  Resolution  962  with 
recommendation  that  it  be  adopted — that  evidence  submitted  does 
not  warrant  Interposition  of  constitutional  powers  of  impeach- 
ment. It  was  agreed  to  February  18,  1931  (CoircasssioNAL  Recobo, 
vol.  74.  p.  5313)    (H.  Rept.  2714.  7l8t  Cong..  3d  sess.  (ser.  9332)). 

34.  Subject:  Commiuilst  propaganda. 
Committee:  Select  committee,  Hoxise. 

Authorization:  House  Resolution  220.  agreed  to  May  32.  1930; 
House  Resolution  250,  agreed  to  June  13,  1930. 

Expendltvire:   Contingent  fund  of  House;   not  exceeding  $25,000. 

Result:  Extensive  hearings.  Report  submitted  January  17, 
1931,  giving  detailed  findings,  reconunendations,  and  conclusions. 
The  comnUttee  recommended  (1)  greater  care  In  selection  of 
immlgrante;  (2)  authorization  and  appropriation  for  the  Depart- 
ment of  Justice  to  follow  radical  activities;  (3)  adequate  appro- 
priation for  Department  of  Labor  to  deport  when  necessary; 
(4)  strengthening  of  deportation  lavra;  (6)  stricter  Inspection  by 
Post  Office  Department  to  bar  radical  publications;  (6)  encourage- 
ment and  support  of  organized  labor.  The  conclusions  embodied 
ideas  that  In  the  new  order,  the  ideals  of  democracy  should  not  be 
weakened  and  that  economic  Justice  should  be  worked  out,  then 
radicalism  would  fall.  "The  solution  of  this  problem  lies  In  the 
wisdom  of  our  legislators,  and  In  the  luiselflshness  of  our  indtis- 
triallste  "  (H.  Rept.  2300,  71st  Cong.,  3d  sess.  (ser.  9391)). 

25.  Subject:  Campaign  expenditures,  candidates  of  the  Bouse 
of  Representatives. 


Committee:  Select  committee,  Hooss. 

Authorization:  House  Resolution  256,  agreed  to  June  34.  1930; 
House  Resolution  275,  agreed  to  June  37,  1930. 

Expenditure:  Oontlngent  fund  of  Houae;  not  exceeding  $10,000. 

Result:  Report  rendered  December  20.  1930.  cites  fact  that  there 
have  been  filed  with  the  House  statemento  of  recelpte  and  expend- 
itures by  various  ctmdltions.  ss  required  by  law.  Only  one  re- 
quest for  Investigation  came  before  the  committee  (that  ot  Rep- 
resentetlve  Kunz  of  nilnots),  and  the  committee  after  examina- 
tion of  the  evidence,  adopted  a  resolution  that  the  ease  required 
no  ftirther  action  by  them,  but  rather  by  the  standing  committees 
on  elections  of  the  Seventy-second  Congress  (H.  Rept.  3140.  71st 
Cong..  3d  sess.  (ser.  9331)). 

26.  Subject:  Ofliclal  condxict  of  Bascom  8.  Beaver.  United  States 
district  Judge  in  Georgia. 

Committee:  Jiidiclary  (sabcommlttce) ,  House. 

Authorlsatlcm:  House  Resolution  384.  agreed  to  July  1.  lOSO. 

Kxpendlture:  Contingent  fund  of  House;  not  exceeding  $5,000. 

Result:  Eteport  submitted  February  16.  lOSl.  recommending 
adoption  of  a  reeolution  that  the  evidence  submitted  on  the 
ctiarges  "  does  not  warrant  the  interposition  of  the  ocmstltutlonal 
powers  of  Impeachment  of  the  House  "  (H.  Res.  SS9,  agreed  to  Feb. 
16.  1930).     (H.  Rept.  2681.  71st  Cong.,  3d  sess.  (ser.  9333).) 

27.  Subject:  Fiscal  relations  between  the  United  Statce  and  the 
District  of  Columbia. 

Committee:  Select  committee.  House. 

Authorization:  House  Resolution  285,  agreed  to  July  3.  1980; 
House  Resoliition  329,  agreed  to  January  0,  1931. 

Expenditure:  Appropriation  not  exceeding  $10,000. 

Result:  Hearings.  Report  submitted  December  IS,  1931,  gives 
brief  history  of  the  fiscal  relations  between  the  United  Stetes  and 
the  District  of  Columbia,  general  discussion  of  taxation  In  the 
District,  loss  of  revenue  because  of  Federal  property  exemptions, 
comparative  date  f<x'  Washington  and  oth«-  cities,  changes  in  the 
revenue  laws,  and  fiscal  relations  of  other  nations  and  their  re- 
spective national  capltels.  Committee  recoounends  a  l\imp-8um 
appropriation  annually  from  the  United  States  to  the  District  not 
exceeding  $6,500,000.  A  number  of  statistical  tobies  on  the  subject 
covered  are  Included  in  the  report  (H.  Rept,  1,  72d  Cong..  Ist  seas, 
(ser.  9495)).  Additional  reporte  submitted  December  15.  1931, 
reconunend  for  the  District  of  Columbia  an  Income  tax,  an  esteto 
tax,  a  gasoline  tax.  and  registration  of  motor  vehicles  with  fees 
based  upon  their  weight.  Bills  embodying  these  suggestions  are 
presented  with  the  reporte— H.  R.  5821.  H.  R.  5822.  H.  R.  5823. 
H.  R.  5824,  all  In  the  Seventy -second  Congress.  These  bills  passed 
the  House  but  not  the  Senate  (H.  Repte.  2,  S,  4.  5.  72d  Cong..  1st 
sess.  (ser.  9491)). 

Seventy-second  Congrest — JDecestber  7,  lB31~Mareii  3,  1833 
.roorr  oommxtxks 

1.  Subject:  Operation  at  laws  and  regulations  relating  to  vet- 
erans' relief  and  beneflto.  national  policy  for  veterans  and  their 
dependente.  and  economies  in  government  cost  of  the  Veterans' 
Administration. 

Committee:  Joint  congressional  committee. 

Authorisation:  Legislative  appropriation  act.  llseal  year  1933. 
tltie  Vn,  section  701,  i^jproved  June  SO,  1933;  Public  Reaolutioa 
No.  46  (H.  J.  Res.  527) ,  approved  January  3.  1983;  Public  Eteeolu- 
tion  No.  71  (8.  J.  Res.  262).  approved  March  8.  1988  (47  Stat.  419, 
753,  1547). 

Kxpendlture:  Not  stoted;  committee  to  use  persons  on  Oovem- 
ment  pay  roll,  coogreestonal  eommlttees,  etc. 

Restilt:  Hearings.  Report  submitted  May  98,  1088,  stoted  tb«t 
(1)  "definite  policy  with  reference  to  penskcms  and  emolmnents 
of  all  kinds  for  veterans  and  their  depenidente  ts  now  an  Kxecuttre 
function  under  the  provisions  of  Public  Law  No.  2.  Seventy-third 
Congress,  approved  IiCarch  20,  1838  ";  (3)  extensive  public  hearings 
were  held  and  views  of  Interested  parties  secured;  (3)  hearings 
were  printed  In  four  volumes;  (4)  work  was  done  at  no  additional 
cost  to  Treasury  other  than  printing  (H.  Rept.  166,  73d  Cong..  1st 
sess.). 

SKWATX   OOmUTtTKEB 

3.  Subject:  Sale,  flotation,  and  allocation  ot  foreign  bonds  or 
securities  In  the  United  States. 

Conunlttee:  Finance.  Senate. 

Authorization:  Senate  Reeolution  10,  agreed  to  December  10. 
1931. 

Expenditure:  Contingent  fund  of  Senate:  $54)00  authorized. 

Result:  Hearings.     No  formal  report  made. 

8.  Subject:  Activities  and  operations  of  the  Federal  Farm  Board. 

Conunlttee:  Agriculture  and  Forestry.  Senate. 

Authorization:  Senate  Resolution  42.  agreed  to  April  11.  1932; 
Senate  Resolution  364.  agreed  to  March  3.  1933;  Senate  Resolu- 
tion 276  (73d  Cong),  agreed  to  June  18.  1084. 

Kxpendlture:  Contingent  fund  of  Senate;  not  exceeding  $25,000. 

Result:  No  report  located.  Investigation  continued  by  Senate 
Reeolution  376  to  end  of  Seventy -fourth  c;ongress,  tint  session. 

4.  Subject:  Air  and  ocean  mall  contracte,  use  of  mall  tubes, 
proposed  postal -rate  Increases,  and  the  erecticm  of  public  build- 
ings in  small  towns. 

Committee:  Poet  Offices  and  Post  Roads.  Senate. 
Authorization:  Senate    Resolution    48.    agreed    to    January    16, 
1932. 
Kxpendlture:  Contingent  fund  of  Senate,  not  exceeding  $1,500. 
Result:  No  hearings  nor  reporte  located. 

5.  Subject:  Short  selling  of  listed  securities  upon  stock  ex- 
changes. 

Committee:  P*"fc^«"e  and  Currency.  Senate. 
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Authorization:  Senate  BeMlutlon  84.  agreed  to  Itorch  4^  19M; 
Senate  Reaolutlon  239.  agreed  to  Jvrne  15.  1932;  Senate  Reeolu- 
tlon  371.  agreed  to  February  38.  1933. 

Kzpenditxire:  Contingent  fund  of  Senate,  not  exceeding  •oo.- 
000;    later  Increaaed  by  tSO.OOO  additional;   still  later  by  MO.OOO. 

Remilt:  Hearings.  Investigation  extended  Into  Seventy-third 
and  Seventy-fourth  Congresses  by  several  addltlcmal  resolutions. 
(Sea  S.  Bes.  58.  73d  Cong.,  p.  58.) 

e.  Subject:  Sitiiation  on  Pyramid  Lake  Indian  ReservaUon. 

Committee:  Public    Lands    and    Surveys.    Senate. 

AutborlBatlon:  Senate  Resolution  142.  agreed  to  Janxiary  32.  1933. 

Kxpendltiire :  Not  stated. 

Restilt:  No  hearings  or  reporU  located.  ^^ 

7.  Subject:  Campaign  expenditures  of  Presidential,  vice  Presi- 
denUal.  and  senatorial  candidates  In  1933. 

Committee:  Special  committee.  Senate. 

Authorization:  Senate  Resolution  174.  agreed  to  July  11.  1933; 
Senate  BesoluMon  324.  agreed  to  Janviary  13.  1933;  Senate  Reso- 
lution  130    (73d  Cong.),  agreed  to  January  11.   1934.  .„ -.. 

Kxpendltxire:  Contingent  fund  of  Senate,  not  exceeding  •3S.OOO. 

Remilt:  Report  submitted  January  18.  1934.  relaUve  to  Louisiana 
senatorial  election  of  1933  (S.  Bept.  191,  73d  Cong..  3d  sesa.; 
OOlfGBXBSIOITAI.  RscoBO.  vol.  78.  p.  874). 

8.  Subject:  Action  or  inaction  of  Department  of  Justice  in  case 
of  Union  Mortgage  Co..  of  Cleveland.  Ohio,  for  fraudulent  use  of 

Committee:  Judiciary.  Senate. 

Authorization:  Senate  Resolution  178.  agreed  to  March  14.  1932. 
Bxpendltxire:  ConUngent  fund  of  Senate,  not  exceeding  $1,000. 
Result:   No  hearings  nor  reports  located. 

9.  Subject:  Utilization  of  the  water  resoiirces  of  the  Sacra- 
mento.  San   Joaquin,   and   Kem   Rivers  In   California. 

Committee:   Irrigation  and  Reclamation.  Senate. 

Authorization:  Senate  Resolution  177.  agreed  to  June  37.  1OT3. 

Expenditure:   Contingent  fund  of  Senate,  not  exceeding  $6,000. 

Result:  Report  submitted  March  1.  1933.  Personal  tour  of 
inspection  made  by  committee  and  representatives  of  other  Oov-  ; 
emment  agencies.  Detailed  information  secured  and  findings  | 
presented  relative  to  agricultural  and  Irrigation  development,, 
water  shortage,  navigation  and  flood-control  problems.  Increased^ 
Federal  Financing  recommended  to  supplement  State  expenditures  \ 
(S.    Rept.    1325.    72d    Cong..    2d    sess.     (ser.    9648)). 

10.  Subject:  Activities  In  connection  with  the  proposed  en- 
largement of  Yellowstone  and  Grand  Teton  National  Parks. 

Committee:  Public  Lands  and  Surveys.  Senate. 
Authorization:    Senate  Resolution   226.   agreed  to  February   11. 
1933. 
Expenditure:  Contingent  fund  of  Senate,  not  exceeding  $6,000. 
Result:  Hearings  and  reports  not  located. 

11.  Subject:  Rental  conditions  In  the  DUtrlct  of  Colvunbla. 
Committee:  District  at  Columbia.  Senate. 
Authorization:  Senate  Resolution  248.  agreed  to  June  27.  1932: 

Senate  Resolution  302.  agreed  to  December  8.  1932. 

Expenditure:   Contingent  fund  of  Senate;   not  exceeding  $2,500. 

Result:  Hearings.  Report  submitted  March  1.  1933.  Prelimi- 
nary private  inquiry  Instituted  by  chairman.  Government  sta-^ 
tlstics  secured,  pertinent  facts  assembled  by  special  counsel, 
detailed  findings  presented  on  vacancies,  profits  from  rental  oper- 
ations, financing  of  properties,  leases,  taxation,  etc.  Recom- 
mendations were  made  to  remedy  outstanding  defects  In  housing 
situation  through  legislation  already  Introduced  and  other  en- 
Ikctments  deemed  advisable.  Committee  felt  that  (1)  Inquiry  ha^ 
had  a  salutary  moral  effect  on  the  rental  situation,  and  (2)  th0 
Investigation  •  •  •  may  well  serve  as  a  model  of  economy  in 
congressional  fact-finding  surveys.  Of  $2,500  aUowed,  there  wa^ 
an  unexpended  balance  of  $578.15  (8.  Rept.  1354.  72d  Cong.,  3t| 
SMS.   (ser.  9048)). 

12.  Subject:  Loans  made  by  Reconstruction  Finance  Corporat 

tion.  i 

Committee:  Select  committee.  Senate. 

Authorization:  Senate  Resolution  289,  agreed  to  July  11,  1932     ' 

Expenditure:  Not  stated.  i 

Resxilt:  Report  submitted  January  13,  1933,  Includes  correspond-, 
ence  with  the  Corporation,  citing  Information  sent  to  the  mem- 
bers of  the  committee  relative  to  loans  made  from  February  2  it) 
July  20,  1932.  Inclusive.  Committee  does  not  recommend  thaj 
loans  be  made  public,  although  records  are  avaUable  If  Senate 
desires  publicity.  No  fxirther  Investigation  can  be  made  without 
expense  and  committee  was  not  granted  any  funds  (S.  Rept| 
1069.  72d  Cong..  2d  seas.  (ser.  9848) ) . 

18.  Subject:  St.  Lawrence  Waterways  Treaty. 

Committee:  Ftareign  Relations.  Senate. 

Authorization:  Senate  Resolution  278.  agreed  to  Jxily  15.  1933. 

Expenditure:  Contingent  fund  of  Senate,  not  exceeding  $3,500. 

Result:  Hearings.  No  formal  report  located,  but  treaty  was  ret 
ported  favorably  with  reservations.  February  33.  1933  (CoNcaxst 
STONAL  RzcoiD,  vol.  78.  p.  4789).  ^  ....     „        «.^  1 

14.  Subject:  UtlllsaUon  of  the  water  resources  of  the  San  Pedrf 
River  In  Arizona. 

Committee:  Lrrlgatlon  and  Reclamation.  Senate. 
Authorization:    Senate   Resolution  292.   agreed  to  February   11^ 
1933. 
Expenditure:  Contingent  fimd  of  Senate,  not  exceeding  $3,000.    i 
Result:  No  hearings  nor  reports  located. 

15.  Subject:  Labor  condlUons  prevailing  upon  the  MlaalBsipp 
flood -control  project. 
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Committee:  Select  committee,  three  Senators. 

Authorization:    Senate   Resolution   300.  agreed   to  February  23. 

1933. 
Expenditure:  ConUngent  fund  of  Senate,  not  exceeding  $1,000. 
Result:  No  hearings  nor  reports  located. 

16.  Subject:  Present  economic  problems  of  the  United  States. 
Committee:  Finance.  Senate. 

Authorization:    Senate   Resolution   315.    agreed   to   January   26, 
1933. 
Expendlttire :  Not  stated. 
Result:   Hearings.     No  report  located. 

17.  Subject:  Air  mail  and  ocean  mall  contracts. 
Committee:   Special  cominlttee.   Senate. 

Authorization:  Senate  Resolution  349,  agreed  to  February  35. 
1933;  Senate  Resolution  94  (73d  Cong.),  agreed  to  Jime  10,  1933: 
Senate  Reaolutlon  143  (73d  Cong.),  agreed  to  January  34,  1934; 
Senate  Resolution  259  (73d  Cong),  agreed  to  June  13,  1934. 

Expenditure:  Contingent  fund  of  Senate,  not  exceeding  $5,000; 
later  increaaed  by  $20,000  and  still  later  by  $5,000. 

Result-  Extensive  hearings.  Special  reports  submitted  February 
2.  5,  and  12.  1934.  regarding  L.  H.  Brlttln.  William  P.  MacCracken 
and'  GUbert  Glwln.  Later,  Senate  Resolutions  184,  185,  186,  187, 
and  189  adjudging  theaa  guilty  of  contempt  or  fixing  their  punish  - 
ment.  were  agreed  to  (Feb.  14.  1934)  (S.  Rept.  254.  pta.  1  and  2. 
73d  Cong..  2d  sess.;  CoMcazssioMAL  Rxcoxo.  vol.  78.  pp.  1851.  1902. 

and  2399).  

Bouss  coMMrmxs 

18.  Subject:  Stock  ownership  In  public-utility  corporations  by 
holding  companies  and  others. 

Committee:  Interstate  and  Foreign  Commerce.  House. 

Authorization:  House  Resolution  59.  agreed  to  January  19.  1932; 
House  Joint  Resolution  572  (Pub.  Res.  No.  65),  approved  March  3. 
1933   (47  Stat    1544). 

Expenditure:  Contingent  fund  of  House,  not  exceeding  $50,000. 

Result:  Report  submitted  March  2.  1933,  on  oU  and  gasoline  pipe 
lines.  Prepared  by  special  counsel,  the  report  Includes  detailed 
findings  and  statistics  relative  to  plpe-Une  companies.  Recom- 
mendations are  made  for  (1)  consideration  of  regulation  of  oil 
transportation  rates  by  the  Interstate  Conmierce  Commission;  and 
(2)  regulation  of  interstate  transportation  of  gas  by  pipe  line. 
Further  reports  on  power,  gas,  and  communication  are  contem- 
plated (H.  Rept.  2192,  72d  Cong..  2d  sess.  (ser.  9651  and  9652)). 
Report  submitted  February  21,  1934,  on  the  relation  of  holding 
companies  to  operating  companies  In  power  and  gas  affecting  con- 
trol Detelled  lists  of  directors  and  officials  with  their  affiliations , 
and  of  the  companies  are  Included    (H.  Bept.  827,  73d  Cong..  2d 

8GSS  ) 

19.  Subject:  Cause  and  effect  of  present  depressed  value  of 
silver. 

Committee:  Coinage,  Weights,  and  Measures.  House. 
Authorization:  House  Resolution  72.  agreed  to  February  8,  1932; 
House  Resolution  136.  agreed  to  February  13,  1932. 

Expenditure:  Contingent  foind  of  Hoxiae,  not  exceeding  $5,000. 
Result:  No  hearings  nor  reports  located. 

20.  Subject:  Campaign  expenditures  of  candidates  for  President, 
Vice  President,  and  House  of  Representatives. 

Committee:  Special   committee.   House. 

Authorization:  House  Resolution  201,  agreed  to  June  18.  1932; 
Hovise  Besolution  202.  agreed  to  June  21,  1932. 

Expenditure:   Contingent  fund  of  House,  not  exceeding  $10,000. 

21.  Subject:   Expenditures  of  the  Post  Office  Etepartment. 
Committee:   Post  Offices  and  Post  Roads.  House. 
Authorization:   House  Resolution  226,  agreed  to  June  21,   1932; 

House  Resolution  273.  agreed  to  June  24,  1932;  Public  Resolution 
No    74  {H.  J.  Res.  612).  approved  March  4,  1933   (47  Stat.  1621). 

Expenditure:  Contingent  fund  of  House:  not  exceeding  $5,000. 

Re8\Ut:  Hearings.  Partial  report  submitted  February  21.  1933, 
on  the  United  States  Postal  Air  Mail  Service.  Detailed  findings 
are  given  relative  to  air  mall  administrative  policy  of  the  Post 
Office  Department,  the  relationship  between  air  mall  costs  and 
rates,  air  mall  subsidy  payments,  and  Intercorporate  relationships. 
Recommendations  are  made  for  basic  payments,  postage  rates, 
air  mall  postal  cards,  annual  field  audit  and  proposed  legislation, 
embodying  committee's  suggestions  (H.  R.  14605.  72d  Cong.,  2d 
sess).  This  bill  did  not  become  law  (H.  Rept.  2087.  72d  <^ng., 
2d  sess.  (ser.  9654)). 

22.  Subject:  Government  competition  with  private  enterprise. 
Committee:   Special  committee.  House. 

Authorization:  House  Resolution  235.  agreed  to  May  31.  1932; 
House  Besolution  271,  agreed  to  June  21,  1932;  House  Resolution 
312.  agreed  to  December  13.  1932;  House  Resolution  343,  agreed  to 
January  10.  1933;  House  Resolution  360.  agreed  to  January  21, 
1933. 

Expenditure:  Contingent  fund  of  Hoxise;  not  exceeding  $10,000, 
later  Increaaed  by  $3,500. 

Result:  Extended  hearings.  Repwrt  submitted  February  8.  1933. 
describing  scope  of  the  committee's  work,  charges  made  against 
Government  competition,  and  general  attitude  of  Indiistry  and 
labor.  Examples  of  governmental  competitive  activities  are  cited 
with  analysis  and  comment.  Recommendations  are  made  for  the 
discontinuance  of  many  activities  and  the  creation  of  a  standing 
committee  in  the  House  of  Representatives  on  Government  compe- 
tition with  private  enterprise.  A  minority  repwrt  was  filed  by  K.  B. 
Cox  (H.  Rept.  1985.  72d  Cong..  2d  sess.  (ser.  9650)). 

23.  Subject:  Official  conduct  of  Harold  Louderback.  United 
States  district  Judge  In  California. 
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Committee:  Special  committee,  five  members  of  Judiciary  Com- 
mittee. House. 

Authorization:  House  Resolution  239.  agreed  to  June  9,  1932. 

Expenditure:   Contingent  fund  of  House;   not  exceeding  $S.(XX). 

Result:  Hearings.  Report  submitted  February  17,  1933.  censiir- 
Ing  Judge  "  for  conduct  prejudicial  to  the  dignity  of  the  Judiciary 
In  appointing  Incompetent  receivers;  for  the  method  of  selecting 
receivers;  for  allowing  fees  that  seem  excessive;  and  for  a  high 
degree  of  Indifference  to  the  Interest  of  litigants  in  receiverships." 
The  majority  recommended  adoption  of  House  Resolution  387 
against  Impeachment,  while  the  minority  recommended  Impeach- 
ment on  the  bfsls  of  five  eniunerated  articles  (H.  Rept.  2666.  72d 
CoDg.,  2d  sess.  t«er.  9654) ).  House  Resolution  402,  authorizing  im- 
peachment, was  ae^eed  to  February  27.  1933.  The  Judge  was 
acquitted  of  aU  the  charges  in  the  Senate  trial,  on  May  24,  1933 
(CoNGRzasiONAi.  Rbcobd,  vol.  77.  p.  4088). 

Seventy -third  Congress — March  4,  1933-Juiu  18.  1934 

JOINT  COMMITTEZS 

1.  Subject:  Cause  or  causes  of  the  wrecking  of  the  Akron  and 
other  dirigibles. 

Committee:  Joint  committee.  5  Senators  and  6  Representatives. 

Authorization:  House  Concurrent  Resolution  15.  passed  April  20. 
1933. 

Expenditure:  Contingent  fund  of  both  House,  not  exceeding 
$6,000.  one-half  from  each  House. 

Result:  Hearings.  Report  submitted  June  14.  1933,  narrating 
the  course  of  events  leading  to  the  disaster,  and  describing  eq\iip- 
ment  and  precautionary  measures  taken  to  prevent  such  mishaps. 
Causes  of  the  wreck  are  ascribed  to  storm  conditions  and  crash 
of  the  stem  on  the  sea.  Recommendations  are  nu^e  that  (1) 
the  Navy  "  continue  in  the  maintenance,  development,  and  oper- 
ation of  airships  ";  (2)  a  training  and  experiment  station  be  estfib- 
llshed  in  Lakehurst,  N.  J.;  (3)  more  weather  maps  be  Issued  per 
diem;  (4)  the  Navy  Department  "  energetically  study "  Improved 
equipment  for  the  control  of  airships  (S.  Doc.  76.  73d  Cong..  1st 
sess.). 

2.  Subject:  Extent  of.  If  any.  participation  by  the  Govemnaent 
in  the  centennial  of  the  independence  of  the  Republic  of  Texas. 

Committee :    Joint    committee. 

Authorization:  Senate  Concurrent  Resolution  21,  passed  June  18. 
1934. 

Expenditure:  Contingent  f\md  of  Senate  and  House;  not  ex- 
ceeding $5,000,  one-half  from  each  House. 

Result:  No  report.  Action  of  conunlttee  delayed,  pending  appro- 
priation for  centennial  by  the  Texas  State  Leglslatxire  (Informa- 
tion secured  from  office  of  sponsor  of  resolution). 

3.  Subject:  Economic  conditions  in  the  Philippine  Islands. 
Committee:  Joint  committee. 

Authorization :  Communication  from  the  President  of  the  United 
States  to  the  Vice  President  and  to  the  Speaker  of  the  House 
suggesting  appointment  of  three  persons  from  each  House  to  serve 
on  a  special  conunlttee  "  to  conduct  hearings  and  investigations 
in  the  Philippine  Islands  for  the  purpose  of  ascertaining  such 
Imperfections  and  inequalities  as  may  exist  In  the  Tydlngs-Mc- 
Diiffle  law  ",  In  accordance  with  a  concurrent  resolution  adopted 
by  the  Philippine  Legislature  (see  Congeessional  Recobo,  vol.  78, 
pp.  12076-12077.  12667-12568.  June  16  and  Jime  18,  1934). 

Expenditure:"*  •  •  expenses  of  said  committee  and  eco- 
nomic expert  to  be  borne  by  the  Philippine  government."  (See 
concurrent  resolution  in  above  citation.) 

Result:  Conunlttee  reached  New  York  City  on  return  trip  from 
the  PhUlpplnes  February  7,  1935. 

SENATZ    COMMrrTEES 

4.  Subject:  Delay  In  prosecuting  alleged  law  violations  by  the 
Harrlman  National  Bank.  New  York  City. 

Committee:  Judiciary,  Senate. 

Authorization:  Senate  Besolution  55,  agreed  to  April  18,  1933; 
Senate  Resolution  89.  agreed  to  June  8.  1933. 

Expenditure:  Contingent  fund  of  Senate,  not  exceeding  $500; 
later  Increased  by  $500. 

Result:  Hearings.     No  report  located. 

5.  Subject:  Banking  operations  and  practices  and  the  Issuance 
and  sale  of  securities  (stock  exchange  practices). 

Committee:  Banking   and   Currency.   Senate. 

Authorization:  Senate  Besolution  56.  agreed  to  April  4.  1933; 
Senate  Besolution  70.  agreed  to  May  25,  1933;  Senate  Besolution 
93.  agreed  to  Jiine  8,  1933;  Senate  Besolution  97.  agreed  to  June  8, 
1933;  Senate  Besolution  208,  agreed  to  April  17,  1934;  Senate  Beso- 
lution 258.  agreed  to  June  4,  1934. 

Expendltizre :  Expenses  to  be  paid  from  sums  made  available  by 
Senate  Besolutlons  84.  239,  371  of  the  Seventy-second  Congress, 
with  Increases  at  different  times  of  $20,000,  $100,000,  $40,000. 

Besult:  Extensive  hearings.  Comprehensive  report  submitted 
June  16,  1934,  on  investigation  authorized  by  above  resolutions 
and  others  of  the  Seventy -second  Congress  (see  end  of  statement). 
Report  analj'zes  (1)  secxirlties  exchange  practices;  (2)  investment 
banking  practices:  (3)  commercial  banking  practices;  (4)  Invest- 
ment trusts  and  holding  companies;  and  (5)  income-tax  avoid- 
ances, lliere  Is  included  a  summary  of  legislation  enacted  as  a 
result  of  the  Investigation,  and  also  such  recommendations  as 
appear  appropriate  to  the  committee  at  the  time  (S.  Bept.  1465, 
73d  Con..  2d  sesa.) 

6.  Subject:  Transactions  and  operations  of  the  Reconstruction 
Finance  Corporation. 

Committee:  Banking  and  Currency,  Senat«. 


Authorisation:  Senate  Baaoimion  09.  agreed  to  ICky  4,   1933. 

Expenditiur:    Not  stated. 

Result:  No  open  hearings  nor  special  report.  (Information 
secured  from  the  conunlttee.) 

7.  Subject:  Sale  and  distribution  of  dairy  products  in  the  Dia- 
trtct  of  Columbia. 

Committee:  District  of  Columbia.  Senate. 

Authorization:  Senate  Resolution  76.  agreed  to  May  23.  1938. 

Expenditure:  Such  expenditiires  to  b*  made  as  commlttM 
"  deems  necessary." 

Result:  Hearings  conducted  by  subootnmlttee.  Report  sub- 
mitted March  13.  1934.  giving  facts  concerning  health  regulations 
in  District  of  Columbia,  milk  producers  and  distributors  of  the 
District,  marketing  agreements,  bottle  losees.  and  delivery  of  milk. 
The  conunlttee  finds  "  inordinate  profits "  among  the  milk  dis- 
tributors, believes  farmers  should  be  given  a  definitely  fixed  "  one 
price  "  for  their  milk,  and  recommends  a  Nation-wide  investiga- 
tion of  the  subject  since  conditions  existing  in  District  may  be 
found  in  other  localities  (S.  Rept.  488.  73d  Cong..  2d  sess.)  House 
Concurrent  Resolution  32.  passed  June  15.  1934.  partially  be- 
cause of  testlmMiy  revealed  pursoant  to  Senate  Resolution  76. 
authorises  and  directs  the  Federal  Trade  Commlaalon  to  investi- 
gate the  sale  and  distribution  of  miUc  and  other  dairy  products 
In  the  United  States. 

8.  Subjects:  So-caUed  "rackets'*  and  racketeering  with  a  view 
to  their  suppression    (crime   and   criminal   practices). 

Committee:   Commerce.  Senate. 

Authorization:  Senate  Resolution  74.  agreed  to  June  12,  1SS3; 
Senate  Resolution  196.  agreed  to  AprU  20.  1834. 

Expenditure:  Contingent  fund  of  Senate;  not  exceeding  $10,000 
later  Increased  by  $26,000. 

Result:  Hearings  before  subcommittee.  Preliminary  report  made 
In  a  speech  to  the  Senate  January  11,  1934  (Congucsbional  Rxcoko. 
vol.  78,  p.  448) ,  with  presentation  of  13  bUls  "  intended  to  stop 
gaps  through  which  criminals  made  their  slimy  way."  Report 
submitted  Jime  14,  1034,  stating  that  93  additional  bUls  had  been 
Introduced  since  January  11.  1934.  to  ameliorate  criminal  condi- 
tions; 11  became  law.  These  are  cited  together  with  the  stattu 
of  other  pertinent  pending  bills.  Work  of  committee  Incomplete 
at  time  of  report,  further  activities  were  contemplated,  but  one 
achievement  eqiecially  noted  was  the  study  of  Juvenile  delin- 
quency: "As  a  result  of  our  work  the  Congress  has  written  into 
the  District  of  Columbia  appropriation  Vill  provisions  for  character 
education  In  the  schools  in  Washington  "  (8.  Rept.  1440.  73d  Cong.. 
2d  sess.) . 

9.  Subject:  Administration  of  bankruptcy  and  receivership  pro- 
ceedings in  the  United  States  courts. 

CcHnmlttee:  Special  committee.  Senate. 

Authorization:  Senate  Resolution  78.  agreed  to  June  13,  193S; 
Senate  Resolution  203,  agreed  to  May  30.  1934. 

Expenditure:  Contingent  fund  of  Senate;  not  exceeding  $10,000, 
with  $10,000  additional. 

Result:  Hearings  held  In  Los  Angeles  and  San  Francisco.  Calif. 
Preliminary  report  submitted  February  26,  1934.  Attention  is 
called  to  faulty  discharge  of  receivership  ftinctlons,  and  evils  at- 
tendant upon  bankruptcy  proceedings.  Committee  believed  Inves- 
tigation should  be  continued  In  other  parts  of  country,  with  sub- 
sequent final  report  of  findings  and  recommendations  for  "  such 
modifications  of  existing  law  and  practice  as  the  entire  survey  may 
Justify  "  (S.  Rept.  365,  73d  Cong.,  2d  sess.;  Congrxssionai.  Recoko, 
vol.  78.  pp.  3174-3178). 

10.  Subject:  Alleged  Irregularities  in  connection  with  purchases 
of  materials  or  equipment  for  the  use  of  the  Civilian  Conservation 
Corps.  (Negotiations  between  Director  of  emergency  conservation 
work  and  the  Be  Vler  Corporation.) 

Committee:  Military  Affairs,  Senate. 

Authorization:  Senate  Resolution  88,  agreed  to  June  2,  1933. 

Expendltiu-e :   Not  stated. 

Result:  Report  submitted  June  12.  1983.  states  no  evidence  was 
found  in  the  record  to  stistain  "  charge  of  corruption  or  improper 
motive  on  the  part  of  anyone.**  Although  prices  paid  for  articles 
piut^hased  were  not  excessive,  lower  ones  could  have  been  ob- 
tained. Danger  is  inherent  In  negotiations  not  permitting  com- 
petitive bidding.  Reconunendatlon  is  made  that  purchases  for 
C.  C.  C.  "  be  vested  in  a  single  agency  of  the  Government  possess- 
ing Inadequate  experience  and  organization "  (8.  Rept.  144.  73d 
Cong.,  1st  sess.,  Congxxssiomai.  Racoao.  vol.  77.  p.  6718). 

11.  Subject:  Campaign  contributions  and  expenditures  in  1934 
senatorial  contests. 

Committee:   Special   committee,  Senate. 

Authorization:  Senate  Resolution  173.  agreed  to  June  13,  1934. 

Expenditure:  Contingent  fund  of  Senate;  not  exceeding  $25,000. 

Besult:  Report  submitted  January  10,  1935,  that  Investigations 
were  conducted  in  four  States — Tennessee,  Pennsylvania,  Dela- 
ware, and  New  Mexico — after  which  no  hearings  nor  further  In- 
quiry were  deemed  necessary.  "  The  conunlttee  does  not  recom- 
mend any  change  In  the  existing  law  of  the  United  States  with 
reference  to  the  election  of  United  States  Senators  "  (8.  Rept.  11, 
74th  Cong.,  1st  sess.). 

12.  Subject:  Charges  of  Incompetency  and  abuse  of  official  duties 
by  Superintendent  of  Shlloh  National  Park  at  Pittsburg  Landing, 
Tenn. 

Committee:  Select  committee.  Senate. 

Authorization:  Senate  Resolution  198.  agreed  to  June  IS,  1984. 
Expenditure:  Contingent  fimd  of  Senate:  not  exceeding  $1,000. 
RestUt:   Hearings  not  yet  held.     (Sponsor  of  resolution  out  of 
country  on  another  Investigation,  until  very  reoenUy.) 
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13.  Subject:  Munltlona  manufacture  and  sale  of  arms. 
Committee:   Special  committee.  Senate.  _.  ,„    ,-v«^ 
Authorization;   Senate  Resolution  206.  agreed  to  April  12.  1934; 

Senate  Resolution  244.  agreed  to  June  13.  1934;  Senate  Resolu- 
tion 8  (74th  Cong.),  agreed  to  January  17.  1935. 

Expenditure:  Contingent  fund  of  Senate;  not  exceeding  $15,000. 
later  additions  of   $35,000;    and   $50,000    (In  74th   Cong.). 

Result-  Extensive  hearings.  Pinal  report  not  rendered.  Investi- 
gation continued  by  Senate  Resolution  8  of  the  Seventy-fourth 
Congress,  first  session  (see  above).  Senator  Ntx  on  January  15. 
1935  presented  to  the  Senate  53  findings  of  the  ccwnmlttee;  giant 
fortunes  made,  bribery  by  munitions  ofilclals.  opposition  to  arms 
embargoes  by  munitions  manufacturers,  close  connection  of  muni- 
tions companies  to  War  and  Navy  Departments,  Interwoven  net  of 
great  explosive  and  chemical  comp.^nles  In  America.  Great  Britain, 
and  Europe,  etc.  (Comc««ssionu,  Rxcoso  (daily),  Jin.  15.  1935.  pp. 
4«7-l68).  _  ,  ^     _^ 

14.  Subject:  Relationship  existing  between  certain  contractus 
and  their  employees  In  connection  with  public  buildings  and  public 
works  financed  wholly  or  partially  by  loans  from  the  United  States. 

Committee :  Education  and  labor,  subcommittee.  Senate. 
Authorization:  Senate  Resohitlon  228.  agreed  to  May  30.  1934. 
Expenditure:  Contingent  fund  of  Senate,  not  exceeding  $15,000. 
Result:   Hearings.     No  report. 

15.  Subject:  Financing  and  proposed  reorganization  of  the  May- 
flower Hotel  Co. 

Committee:  District  of  Columbia,  Senate. 

Authorization:  Senate  Resolution  231.  agreed  to  June  13.  1934. 

Expenditure:  Contingent  furd  of  Senate:  not  exceeding  $1,000. 

Result:  Hearings  before  subcommittee.  Report  submitted  Feb- 
ruary 11.  1935.  Including  facts  concerning  the  Mayflower  Hotel  Co. 
given  In  an  earlier  report  and  describing  In  detail  the  financing 
and  reorganization  plans.  Because  of  developments  in  this  and 
"  other  similar  cases  of  high  finance  throughout  the  United  States  "•. 
the  committee  recommended  certain  annexed  amendments  to  sec- 
tion 77  B  of  the  Baniu-uptcy  Act  in  order  that  unfair  profiteering 
might  be  decreased.  Advantages  have  been  accorded  bondholders 
because  of  the  hearings  held  by  the  committee  (8.  Rept.  107.  74th 
Cong..  1st  seas.). 

RotTSE  coMurrms 

16.  Subject:  Official  conduct  of  James  A.  Lowell.  United  States 
district  Judge  in  Massachusetts. 

Committee:   Judiciary.  House. 

Authorization:  Hoxise  Resolution  120,  agreed  to  April  26,  1933; 
Hovise  Resolution  132.  agreed  to  June  13.  1933. 

Expenditure :  Contingent  fund  of  House;  not  exceeding  $5,000. 

Result:  Report  submitted  January  18,  1934,  stating  that  James 
A,  Lowell  died  November  30.  1933.  and  asking  that  committee  be 
discharged  (H   Rept.  294,  73d  Cong..  2d  seas.). 

17.  Subject:  Appointments,  conduct,  proceedings,  and  acts  of 
receivers,  trustees,  and  referees  in  bankruptcy. 

Committee:   Judiciary,  House. 

Authorization:   House  Resolution  145.  agreed  to  June  12.  1933; 
House  Resolution   189.  agreed  to  Jtine  13.  1933;   House  Resolution 
215.  agreed  to  January  30,  1934;  Hoiise  Resolution  228.  agreed  to 
January  29.  1934;  House  Resolution  440,  agreed  to  J\me  15.  1934;! 
House  Resolution  443.  agreed  to  Jtine  15.  1934. 

Expenditure:  Contingent  fund  of  House;  not  exceeding  $5,000;; 
later  increased  by  additional  amounts  of  $7,500  and  $5,000. 

Result:  Hearings  held;  report  not  yet  Issued.  ' 

18.  Subject:  ClvU  Service  Commission,  heads  of  all  departments, 
oommisslons.  and  Independent  olScea,  relative  to  apportionment  of 
Government  employees. 

Committee:   ClvU  Service.  House. 

Authorization:  House  Resolution  146,  agreed  to  JuzM  1.  1933. 

Expenditure:  None  to  be  mcurred. 

Result:  No  action  taken  as  yet  (Feb.  21.  1935).  | 

19.  Subject:  Official  conduct  of  Judge  Halsted  L.  Ritter. 
Committee:   Judiciary.  House.  j 
Authorization:    House  Resolution    163.  agreed  to  Jvme  1,   1933d 

House  Resolution   172.  agreed  to  June  9.  1933;  Houae  Resolution 
214.  agreed  to  January  30.  1934. 

Expenditure:  Contingent  fund  of  House;  not  exceeding  $2,500. 

Result:  Hearings  held.     Report  not  yet  Issued. 

20.  Subject:  Internal  revenue  laws  of  the  United  States, 
methods  of  preventing  their  evasion  and  avoidance. 

Committee:  Ways  and  Means,  Hoiise. 

Authorization:  House  Resolution  183,  agreed  to  June  10.  1933; 
House  Resolution  184,  agreed  to  June  10.  1933;  Hotise  Resolution 
418.  agreed  to  June  14.  1934;  House  Resolution  428.  agreed  tc 
June  15.  1934. 

Expenditiire :  Contingent  fxind  of  House,  not  exceeding  $5,000; 
with  $5,000  again  mentioned  in  resolutions  of  1934. 

Result:  Preliminary  report  submitted  December  4,  1933,  on 
avoidance  and  simplification  of  the  revenue  laws.  Changes  1 
the  laws  are  proposed.  Memoranda  are  included  on  wholly  an< 
partially  tax-exempt  interest,  capital  gaina  and  loeaes.  also  o 
exchanges  and  reorganization*.  Prevention  of  tax  avoldanc 
(Ho\iae  committee  print.  7Sd  Cong..  2d  sees.  (H.  J.  4652.A52 
1933b)).  I 

21.  Subject:  Nazi  and  other  profrnguida  actlTlUe*  (Un-Amerlcait 
activities). 

Committee:  Special  committee.  House.  | 

Authorization:   House  Resolution  198.  agreed  to  March  20.  19341 

House  Re«>lutlon  199.  agreed  to  March  29.  1934:  House  Reaolutioi| 

424,  agreed  to  June  11,  1934. 


Expendittire :  Contingent  fund  of  House,  not  exceeding  $10,000; 
with  later  additional  amount  of  $20,000. 

Resiilt:  Hearings  In  Washington  and  other  cities.  Report  sub- 
mitted Pebrxiary  15.  1935.  Committee  Investigated  nazi-lsm. 
fascism,  and  communism,  the  purposes  and  activities  of  such 
organizations  as  "  The  Friends  of  New  Germany ",  "  Order  of 
"76".  and  "Sliver  Shirts."  Recommendations  were  made  for  (1) 
registration  of  foreign  government  propaganda  agents  with  the 
Secretary  of  Stete;  (2)  authority  for  the  Secretary  of  Labor  to 
curtail  the  stay  In  this  country  of  foreign  visitors  engaged  In 
propaganda:  also  for  (3)  Congress  to  make  It  unlawful  "for  any 
person  to  advocate  changes  In  a  manner  that  Incites  to  the  over- 
throw or  destruction  by  force  and  violence  of  the  Government 
of  the  United  States,  or  of  the  form  of  government  guaranteed 
to  the  sfveral  States  by  article  IV.  section  4.  of  the  Constitution 
of  the  United  States"  (H.  Rept.  153.  74th  Cong..  1st  sess.). 

22  Subject:  House  of  Representatives  restaurant,  race,  color, 
and  creed  discriminations,  and  control  by  Committee  on  Accounts. 

Committee:  Special  committee.  House. 

Authorization:  House  Resolution  236.  agreed  to  April  25.   1934. 

Expenditure:  None  mentioned. 

Result:  Hearings.  Report  submitted  June  8.  1934,  cites  resolu- 
tions under  which  Committee  on  Accounts  exercises  control  of  the 
restaurant,  and  delegates  to  Its  chairman  the  duty  of  making  and 
enforcing  rules.  Statement  Is  made  that  the  restaurant  Is  op- 
erated without  discrimination  for  the  use  of  Members  of  the 
House.  Recommendation  Is  for  continued  authority  of  the  Com- 
mittee on  Accounts  (H.  Rept.  1920.  73d  Cong..  2d  sess). 

23.  Subject:  All  matters  pertaining  to  the  replacement  and  con- 
servation of  wild -animal  life. 

Committee:  Select  committee,  House. 

Authorization:  House  Resolution  237.  agreed  to  January  29,  1934; 
House  Resolution  263.  agreed  to  February  15.  1934. 

Expenditure:  Contingent  fund  of  House,  not  exceeding  $7,500. 

Result:  Hearings.  Report  submitted  January  4.  1935,  gives  facts 
regarding  economic  value  of  wildlife  resources  of  the  country,  and 
information  relative  to  (1)  game-management  areas.  (2)  resiilts  of 
uncoordinated  activities  concerning  game  and  fish  life.  (3)  the 
conservation  of  fish  In  the  Interior  waters  of  o\ir  country,  and  the 
commercial  fisheries.  There  Is  also  an  Index  to  the  hearings  of 
the  committee.  With  due  consideration  for  the  facts  and  the 
"  dire  consequence  "  of  diminution  in  wildlife  resources,  the  com- 
mittee makes  a  number  of  recommendations  for  a  continuing 
policy  of  protective  activities,  a  treaty  with  Mexico  for  the  pro- 
tection of  migratory  birds,  surveys  of  fishing  areas,  expansion  of 
the  work  of  the  Fisheries  Bureau  and  legislation  to  protect  enforce- 
ment officers  In  governmental  services  concerned  with  wildlife 
(H.  Rept.  1.  74th  Cong.,  Ist  sess). 

24.  Subject:  Old-age  assistance  and  pension  systems. 
Committee:   Labco',  House. 

Authorization:  House  Resolution  249,  agreed  to  February  15, 
1934. 

Expenditure:  Not  stated. 

Restilt:  Hearings  held  on  various  old-age  pension  measxires. 
Preliminary  report  submitted  by  subcommittee.  May  15.  1934. 
Facts  given  relative  to  J.  E.  Pope  of  the  National  Old  Age  Pension 
Association.  Subcommittee  expects  to  continue  Its  study  of  the 
question,  but  urges  Congress  to  pass  the  Connery  bill  providing 
for  Federal  aid  to  States  with  old-age  secxirlty  systems  (H.  Rept. 
1633.  73d  Cong..  2d  seas.). 

25.  Subject :  Profiteering  In  military  aircraft.  Irregularities  In 
leasing  of  public  property  by  the  War  Department,  profiteering  In 
purchase  of  property  from  public  funds,  and  other  matters  Involv- 
ing problem  of  national  defense. 

Committee:   Military  Affairs,  subcommittee.  House. 

Authorization:  House  Resolution  275.  agreed  to  March  2.  1934; 
House  Resolution  284,  agreed  to  March  6.  1934;  House  Resolution 
439.  agreed  to  Jxme  16.  1934. 

Expenditure:  Contingent  fund  of  House;  not  exceeding  $10,000, 
later  Increased  by  $20,000. 

Result:  Hearings  by  subcommittee.  Preliminary  report  sub- 
mitted June  18.  1934.  citing  violations  of  law  and  Army  regula- 
tions, also  "  gross  misconduct  and  Inefficiency  of  MaJ.  Gen.  Ben- 
jamin D.  Foulols.  Chief  of  the  Air  Corps.  United  States  Army,  and 
other  executive  officers  under  his  command."  His  removal  was 
recommended  (H.  Rept.  2060.  73d  Cong.,  2d  sess..  Congressional 
RacoRO,  vol.  78.  pp.  12474-12484).  (Investigation  continued  by  H. 
Res.  59.  74th  Cong..  1st  sess.;  agreed  to  Jan.  18.  1935.) 

26.  Subject:   Certain  statements  made  by  Dr.  William  A.  Wirt. 
Committee:  Select  committee.  House. 

Authorization:  House  Resolution  314.  agreed  to  March  29,  1934; 
House  Resolution  317,  agreed  to  March  29,  1934. 

Expenditure:  Contingent  fund  of  House;  not  exceeding  $500. 

Result:  Hearings  held.  Report  submitted  May  2,  1934,  gives 
statement  by  Dr.  Wirt  and  substance  of  his  replies  to  questions  of 
the  committee.  None  of  the  evidence  submitted  by  Dr.  Wirt  or 
others  shows  that  "  there  was  any  person  or  group  In  the  Govern- 
ment service  planning  to  'overthrow  the  existing  social  order  ' " 
or  pursue  any  other  dangerous  coxirse  as  mentioned  In  Dr.  Wirt's 
statement.  Committee  "  Is  of  the  opinion  that  no  further  action 
be  taken  in  the  matter  and  therefore  reports  without  recommenda- 
tion." Minority  views  were  presented  to  show  committee  had  not 
fully  met  its  responsibility  (H.  Rept.  1439,  73d  Cong.,  2d  sess.). 

27.  Subject:  Campaign  expenditures  of  candidates  for  the  House 
of  Representatives. 

Committee:   Special  committee.  House. 

Authorization:  House  Resolution  336,  agreed  to  June  16.  1934; 
House  Resolution  449,  agreed  to  June  16,  1934. 
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Expenditure:  Ccmtlngent  fund  of  House,  not  exceeding  $10,000. 
Resxilt:  Investigation  made  in  Delaware.     No  report  submitted 
as  yet  (Feb.  25.  1935). 

28.  Subject:  Extent  to  which  the  United  States  is  dependent 
upon  foreign  nations  for  Its  supply  of  tin. 

Committee:   Foreign  Affairs,  House. 

Authorization:  House  Resolution  404,  agreed  to  June  15,  1934; 
House  Resolution  444,  agreed  to  June  16,  1934. 

Expenditure:  Contingent  fund  of  Hoiise.  not  exceeding  $10,000. 
Result:   Hearings.    Report  not  yet  issued  (Feb.  21.  1936), 

29.  Subject.  Methods  and  manner  of  handling  funds  and  finan- 
cial affairs  of  veterans  receiving  compensation  or  pensions  from 
United  States  Government  while  under  supervision  of  United 
States  Veterans'  Administration  (guardianship  nflairs  of  Incompe- 
tent veterans). 

Committee:  Veterans'  Affairs,  House. 

Authorization:  House  Resolution  409.  agreed  to  June  4.  1934; 
Hovtse  Resolution  426,  agreed  to  June  13,  1934;  House  ResoiuUon 
29  (74th  Cong),  agreed  to  January  4.  1935. 

Expenditure:  Contingent  fund  of  House,  not  exceeding  $7,500. 

Result:  Hearings  in  Washington,  D.  C.  Indiana,  and  Illinois, 
before  a  subcommittee.  Eteport  submitted  early  in  the  first  ses- 
sion of  the  Seventy-fourth  Congress  gives  extracts  from  the  testi- 
mony, facts  disclosed  concerning  supervision  of  estates  of  vet- 
erans by  guardian  and  trust  companies,  and  by  Individuals,  and 
excessive  fee  charges.  Survey  reports  were  received  from  the  Vet- 
erans' Administration.  Corrective  legislative  suggestions  are  in- 
cluded. These  are  for  amendatory  provisions  to  the  World  War 
Veterans'  Act,  and  are  Incorporated  In  H.  R.  3979.  Introduced  by 
Mr.  Rankin.  January  16.  1935  (74th  Cong..  1st  sess.).  Investiga- 
tion under  House  Resolution  409.  Subcommittee  on  Hospitaliza- 
tion and  Guardianship  of  Incompetent  Veterans.  Report  to  Com- 
mittee on  World  War  Veterans'  Legislation  (unnumbered  report 
Issued  in   1935,  74th  Cong.,   1st  sess.). 

30.  Subject:  Real -estate  bondholders'  reorganizations. 
Committee:   Select   committee,  House. 

Authorization:  House  Resolution  412,  agreed  to  June  15,  1934; 
House  Resolution  448.  agreed  to  June  16.  1934;  House  Resolution 
39  (74th  Cong.),  agreed  to  January  8,  1935;  House  Resolution  79 
(74th  Cong.),  agreed  to  February  8.  1935. 

Expenditure:  Contingent  fxind  of  Senate,  not  exceeding  $15,000; 
with  addition  of  $50,000  later. 

Resiilt:  Public  hearings  in  Chicago.  New  York.  Detroit,  and 
Milwaukee.  Reports  submitted  January  29,  1935,  Includes  ques- 
tionnaire sent  to  bondholders'  protective  committees  for  Informa- 
tion, calls  attention  to  the  large  amotrnt  of  defaulted  real-estate 
securities  and  the  need  for  further  investigation  In  order  that 
corrective  legislation  may  be  framed  to  bring  protection  and  assist- 
ance to  "  millions  of  oar  thrifty  citizens  directly  affected  "  (H.  Rept. 
35,  74th  Cong..  1st  sess.) . 

31.  Subject:  Petroleum  Industry. 

Committee:  Interstate   and   Foreign  Commerce.  House. 

Authorization:  House  Reeolutlon  441,  agreed  to  June  15,  1994; 
House  Resolution  442,   agreed   to  June   15,    1934. 

Expendittire:  Contingent  fund  of  House,  not  exceeding  $25,000. 

Result:  Hearings  before  subcommittee.  Final  report  submitted 
January  4,  1935.  giving  summary  of  major  subjects  covered  In  the 
Inquiry  and  calling  attention  to  variovis  Federal.  State,  and  other 
activities  relating  to  petroleum  resources  of  the  United  States. 
Recommendation  Is  made  ~  that  any  legislation  establishing  per- 
manently the  Interest  of  the  Federal  Govcmment  in  the  petroleum 
Industry  should  provide  for  an  agency.  commisBion,  or  board 
*  *  *  to  absorb  some  of  the  activities  in  various  departments 
of  the  Federal  Government  as  now  constituted."  Insufficient 
attentkm  Is  being  paid  to  consumers  of  petroleiun  products. 
Supplemental  report  may  be  filed  later.  Approximately  $5,000  of 
the  appropriation  for  the  investigation  is  to  remain  in  contingent 
fund  of  House   (H.  Rept.  2.  74th  Cong.,   1st  seas.). 
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Senate  expenditures  for  inquiries  and  investigatUms  by  fiscal  years, 

1922-33 

Amount  paid 

1922  $119,271 

1923  90,367 

1994 269.  888 

1926 243.  212 

1996 227.  867 

1927 59,  099 

1938 264,  822 

1929 245,  826 


Senate  expenditures  for  inquiriea  and  *n»e»ttpmtien»  by  jUosi  years. 

1922-33— Continued 

Amount  paid 

1930 »ao4. 758 

1931 $56.  8» 

1932 303.  9e2 

1933  « TS.  730 

SXTBJZCT    OTTTUNX 

Abolishment  of  useless  offloes. 

Action  of  Interstate  Conunerce  Commission  In  reftislng  to  sus- 
pend certain  tariff  rates  on  the  Santa  Fe  Railroad. 

Adjustments  in  numbers  and  oompenaatlon  of  offlee^a  and  em- 
ployees of  the  Senate  and  House  of  Representatives . 

Administration  of  flexible  tariff;  and  a{^>ointment  at  member* 
of  Tariff  Commission. 

Aerial  coast  defense. 

Agricultural  conditiona. 

Agricultural  products,  particularly  rice. 

Air  and  ocean  mail  contracts,  use  of  mall  tubes,  proposed  postal 
rate  increases,  and  the  erection  of  public  buildings  In  small  town*. 

Air  mall  and  ocean  mail  contracts. 

Air  services.     See  Naval  Air  Service. 

Air  serrices.  United  States — ^Army,  Navy,  Mall. 

Aircraft,  military,  profiteering  In,  etc. 

Airports  and  aviation  fields  of  War,  NaTy.  Poet  OfSce.  and  Oom- 
meroe  Departments  and  District  of  Columbia,  needs  for. 

Akron  and  other  dirigibles,  cause  or  causes  of  the  wrecking  at, 

Alaska  Railroad,  operations,  economic  situation  and  prospects  of. 

Alien  Property  Custodian  and  administration  of  his  oflloe. 

Aluminum  Co.  of  America,  proeeeution  of,  by  the  Department  o< 
Justice. 

Anderson.  Harry  B ,  United  States  district  ]\xdge  In  Tunnfie. 
ofBdal  conduct  of. 

Apportionment  of  Govemment  employees,  etc. 

Arms,  munitions,  manufacture  and  sale  of. 

Attorney  General.  Department  of  Justice. 

Baker,  William  E..  West  Virginia  Joctge — ofBdal  conduct. 

Banking,  group,  chain,  and  branch. 

Banking  operations  and  practices  and  the  lasuance  and  sale  of 
securities. 

Bankruptcy  and  receivership  proceedings  in  the  United  State* 
courts.  

Bankruptcy  laws  of  the  United  States,  examination  to  suggest 
amendments  and   Improvement  in  administration. 

Barter  and  sale  of  Federal  offices  and  appointments.        

Be  Vler  Corporation,  negotiations  between  Director  of  Emergency 
Conservation   Work   and. 

Bonus,  misleading  estimates  as  to  cost  of. 

Bread  prices,  reasons  for  failure  to  reflect  decline  of  wheat  and 
flour  prices,  etc.  _ 

Bribery,  alleged  payment  of  large  sums  of  money  by  the  oorem- 
ment  of  Mexico  to  Influence  the  official  action  of  United  SUtea 
Senators.  .  .  ... 

Bribery  of  two  Members  of  Congress,  alleged  charges  againas 
Representatlres  John  W.  Langley  and  Prederick  M.  Zlhlman. 

Bureau  of  Efficiency,  annxial  cost. 

Bureau  of  Internal  Revenue. 

Bureaus  and  agencies  of  Government  dealing  with  World  w«r 
▼eterans.  _       _, . 

Bursum  ▼.  Bmtton,  Senatorial  election  contest  In  Wew  Ifexioo. 

Campaign  expenditures,  candidates  for  House  of  Bepreaentatftes. 

Campaign  expenditures,  candidates  for  President,  Vice  President, 
and  House  of  RepresentatlTCS. 

Campaign  expenditures.  Presidential,  Vice  Presidential,  and  sen- 
atorial candidates  In  1932. 

Campaign  expenditures.  Presidential  and  other  candidates. 

Campaign  expenditures.  Presldenttel  candidates. 

Cunpaign   expenditures.   Presidential   elections. 

CtJmpalgn    expenditures,    senatorial. 

Campaign   expenditures,   senatorial,    1980. 

Campaign   expenditures,   senatorial,    1934. 

Campaign  expenditures,  senatorial.  New  Jersey.  1928. 

Cancer,  determination  of  methods  of  Federal  aid  toward  dis- 
covery of  a  cure  for. 

Censtis  Bureau,  matters  connected  with  the  Issuance  and  pub- 
lication of  cotton -ginning  reports  by. 

Chamberiln.  Capt.  Edmund  O..  United  States  Marine  Corps. 

Change  in  boundaries  of  Yellowstone  MaUonal  Park  and  certain 
other  parks. 


'Figures  incomplete. 

Source:  annnai  reports  of  the  Secretary  (or  the  assistant  dis- 
bursing officer)  of  the  Senate,  as  given  in  the  following  documents 
(figures  represent  total  amoimts  paid,  and  sometimes  are  the  stuns 
of  Items  in  more  than  one  of  the  reports  named)  :  8.  Doc.  267, 
67th  Cong.,  4th  sess.,  p.  274;  8.  Doc.  1,  68th  Cong.,  1st  sess.,  pp.  198. 
280;  S.  Doc.  157,  68th  Cong.,  ad  sess..  pp.  168.  308;  8.  Doc.  1.  «9th 
Cong..  1st  sess..  pp.115,  181;  S.  Doc.  11.  69th  Cong..  Ist  sees.,  pp.  86. 
66;  8.  Doc.  162.  «9th  Cong..  Od  sess..  pp.  125,  126.  163;  8.  Doc.  168, 
69th  Cong..  2d  Bees.,  pp.  91.  94,  181;  8.  Doc.  1,  70th  Cong..  1st  sess.. 
pp.  223.  262;  8.  Doc.  167.  70th  Cong..  2d  seas.,  pp.  148.  160.  202.  271; 
8  Doc.  40.  7l8t  Cong..  Sd  seas.,  pp.  80,  165;  8.  Doc  218,  Tlst  Cong., 
3d  sess..  pp.  162.  166,  218;  S.  Doc.  1,  73d  Cong.,  1st  sees  .  pp.  72.  212; 
S.  Doc.  140,  Tad  Oong.,  2d  sees.,  pp.  dO.  148:  8.  Doc.  83,  73d  Cong.. 
2d  sess.,  pp.  102,  112.  242. 
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China,  existing  treatle*  with,  and  condltlona  that  may  affect  ou^ 
trade  and  commerce  with. 

Civil   Service   Commission,   examining   division.  , 

Civil  Service  Commlaslon,  heads  of  all  departments,  commlsj 
■ions,  and  Independent  offices,  relative  to  apportionment  of  QcrrA 
emment  employees.  ^    ^..j 

Civil  service  since  July  1.   1919,  Ulegal   appointments  and  dla^ 

missals  in.  ..     , 

Civilian  Conservation  Corps,  alleged  Irregularities  In  connection 
with  purchases  of  materials  or  equipment  for.  j 

Claims  of  Hoboken.  N.  J.,  relative  to  occupation  of  certain  docU 
by  the  United  States.  I 

Claims  of  Honolulu  Consolidated  Oil  Co.  to  oil  lands  in  nava^ 
reserve  no.  3. 

Ccal  fields  of  Pennsylvania,  West  Virginia,  and  Ohio,  condltionj 

in. 

Coal  situation  In  the  District  of  Columbia. 

Colorado  River  Basin,  proposed  legislation  relative  to  develop- 
ment. 

Columbia  River,  location  of  Sand  Island  In,  etc. 

Communications  and  power  In  Interstate  and  foreign  commerce, 
certain  matters  relatlns  to.  I 

Communist  propaganda.  , 

Comptroller  of  the  Currency,  Federal  Reserve  System  and  Offlc^ 

of.  I 

Conservation  of  w!ld-anlmal  life,  all  matters  relating  to. 

Conservation  of  wtld-anlmal  life,  appropriate  methods  for  re- 
placement  and. 

Consolidation  and  unification  of  railroad  propertiea. 

Contln-ntal  Trading  Co.  of  Canada,  activities  of.  Continuing 
Investigation  of  naval  oil-reserve  leases.  j 

Contractors  and  their  employees  on  public  works  and  publl^ 
buildings,  relationship  between.  i 

Convention  and  protocol  between  the  United  States  and  Great 
Britain  for  the  preservation  and  improvement  of  the  scenic  beautj 
of  Niagara  Falls  and  Rapids.  I 

Cooper.  Hon.  Prank.  United  States  district  Judge  for  the  Northen^ 
District  of  New  York,  charges  against.  1 

Cotton  exchanges,  activities  and  speculative  transactions  of  Ne^^ 
York.  New  Orleans,  and  Chicago.  | 

Cotton  exchanges,  activities  of.  and  decline  In  cotton  prices.        I 

Cotton-ginning  reports  by  the  Census  Bureau,  matters  connected 
with  the  Issuance  and  publication  of.  < 

Cotton  prices,  decline  In,  and  activities  of  cotton  exchanges. 

Cotton  supply,  demand  and  marketing.  j 

Crime  and  criminal  practices. 

Crop  ins\irance. 

Cuban  and  Puerto  Rican  sugar-price  control  d\U'ing  the  World 

Dairy  products  in  the  District  of  Columbia,  sale  and  distribu- 
tion of. 

Dallas.  Tex.,  Federal  Reserve  banks  of.  administration  of  affairs 
of.  I 

Deaver,  Bascom.  United  States  district  Judge  in  Georgia,  ofBcial 
conduct  of.  I 

Dirigibles,  cause  ot  causes  of  the  wrecking  of  the  Akron  anA 
other.  I 

District  of  Columbia,  activities  of  real  estate  and  finance  cor*, 
poratlons,  concerning  the  sale  of  mortgage  bonds  upon  property 

District  of  Columbia,  charges  of  Inefflclency  and  corruption  \p 
the  police  and  other  departments  and  public  offices  in. 

District  of  Columbia,  coal  situation  in. 

District  of  Columbia,  government  of. 

District  of  Columbia,  housing  and  rental  conditions. 

District  of  Columbia,  rental  conditions  In. 

District  of  Columbia,  sale  and  distribution  of  dairy  products  Ip 
the. 

District  of  Columbia  and  the  United  States,  fiscal  relations  b^ 
tween. 

District  of  Columbia  street-railway  merger  plan.  % 

Dominican  Repvibllc.  Haiti  and. 

Economic  conditions  In  the  Philippine  Islands. 

Economic  problems  of  the  United  States. 

Election  contest  (senatorial)  In  Iowa — Steck  v.  Brookhari. 

Election  contest    (senatorial)    In  Minnesota — Johnson  v.  SchaU. 

Election  contest  (senatorial)  In  New  Mexico — Bursum  v.  Bratto^. 

Election  contest  between  William  S.  Vare  and  William  B.  Wllsoi. 
as  to  membership  in  the  United  States  Senate  from  Pennsylvanli. 

Kleetlons.  Presidential,  campaign  expenditures  In. 

Emergency  Fleet  Corporation,  Unit«d  States  Shipping  Board  am 

Employment  for  Federal  prisoners. 

English.  George  W..  Illinois  district  Judge,  official  conduct. 

Expenditures  for  propaganda  and  lobbies  in  Washington. 

Farmers'  losses  on  account  of  wheat  price  fixing  by  Govemmei^t 
during  World  War. 

Federal  aid  to  States  wherein  are  located  Indian  lands  not  sut- 
Ject  to  State  taxation. 

Federal  aid  toward  discovery  of  a  cure  for  cancer,  determination 
of  methods  of. 

Federal  Corrupt  Practices  Act.  alleged  Tlolstlons  ot,  relative  1^ 
campaign  expenditures  in  elections  of  1930. 

^deral  Farm  Board.  acUvitles  and  operations  of. 

Federal  offices  and  appointment,  barter  and  sale  of. 

Federal  prlsonera,  employment  for. 

Federal  prisoners  in  Fsderal.  State,  county,  and  municipal  priii 
CDS  and  Jalla. 


t 


Federal  Reserve  Bank  of  Dallas.  Tex.,  administration  of  affairs  of. 
Federal  Reserve  System,  limited  membership  of  State  banks  and 
trust  companies  In. 

Federal  Reserve  System,  operations  of. 

Federal  Reserve  System  and  Office  of  Comptroller  of  the  Cur- 
rency. 

Fiscal  relations  between  District  of  Columbia  and   the   United 
States. 

Flexible  tariff,  administration  of;  and  appointment  of  members 
of  Tariff  Commission. 
Flour  prices,  etc. 

Foreign  bonds  or  secvu-itles  In  the  United  States,  sale,  flotation, 
and  allocation  of. 

Fraudulent  dealings  in  specified  lands. 

Gasoline  markets,  crude  oil  and — conditions  in  1920,  1921,  and 
1922.  V 

Gold  and  silver  Inquiry. 
Gould.  Arthvu-  R.,  charges  against. 
Government  bonds.     See  Government  securities. 
Government  competition  with  private  enterprise. 
Government  of  the  District  of  Columbia. 

Government  secxirltles — preparation,  distribution,  sale,  destruc- 
tion, etc. 

Grand  Teton  and  Yellowstone  National  Parks,  activities  in  con- 
nection with  proposed  enlargement  of. 

Great  Lakes-Gulf  of  Mexico  Waterway,  problem  of  9-foot  chan- 
nel of. 

Group,  chain,  and  branch  banking. 
Guardianship  affairs  of  Incompetent  veterans. 
Haiti  and  Dominican  Republic. 

Harrlman  National  Bank.  New  York  City,  delay  In  prosecuting 
alleged  law  violations  by. 

Herrlck,    Fred,   matters   relating   to   contract   between,    and   the 
Un'tcd  States  Forest  Service,  etc. 

Hoboken.  N.  J.,  claim  of,  relative  to  occupation  of  certain  docks 
by  United  States. 

Holding  companies,  stock   ownership   In  public-utility  corpora- 
tions, by.  etc. 

Honolulu  Consolidated  Oil  Co..  claims  of,  to  oil  lands  In  Naval 
Reserve  No.  2. 

House  of  Representatives  Restaurant,  race,  color,  and  creed  dis- 
crimination, and  control  by  Committee  on  Accounts. 

Housing  and  rental  conditions.  District  of  Columbia.     See  also 
rental  conditions  In  District  of  Columbia. 

Idaho,  loans  and  advances  In — War  Finance  Corporation. 
Illegal   app>olntments  and  dismissals  In   the   civil   service  since 
July  1,  1919. 

Illegal  delivery  to  private  Interests  of  lands  ceded  to  the  United 
States  by  the  Government  of  Mexico. 

Indian   lands    not    subject   to    taxation.   Federal    aid   to   States 
wherein  are  located. 

Indian  reservation,  situation  upon  Pyramid  Lake. 
Indians,  general  sixrvey  of  conditions  of.  In  the  United  States. 
Insular    possessions    of    the    United    States,    various    executive 
agencies  of  the  Government  dealing  with. 
Internal  Revenue,  Bureau  of. 

Internal  revenue  laws  of  the  United  States,  methods  of  prevent- 
ing their  evasion  and  avoidance. 
Internal  Revenue  Taxation,  Joint  Committee  on. 
Interstate  and    foreign   conunerce,   certain   matters   relating   to 
power  and  communications  In. 

Interstate  commerce,  ownership  and  control  In  common  carriers 
engaged   in  transportation  of  persons  or  property  In. 

Interstate  Commerce  Commission,  action  of.  In  refusing  to  sus- 
pend certain  tariff  rates  on  the  Santa  Pe  Railroad. 

Iowa,  senatorial  election  contest  in — Steck  v.  Brookhart. 
Johnson  v.  Schall.  senatorial  election  contest  in  Minnesota. 
Joint  Committee  on  Internal  Revenue  Taxation. 
Judges,    official    conduct    of.     See    Anderson,    Harry    B.;    Baker, 
William  E.;  Cooper,  Prank;  Deaver,  Bsiscom  S.;  English,  George  W.; 
Louderbach.    Harold;    Lowell.    James    A.;    Moscowltz,    Grover    M.; 
Rltter.  Halsted  L.;  Wlnslow,  Francis  A. 

Justice,  Department  of — Attorney  General. 

Justice,    E>epartment   of.   action    or   Inaction   in   ctise   of   Union 
Mortgage  Co.,  of  Cleveland,  Ohio. 

Justice,   Department  of.   prosecution   of  the   Aluminum  Co.  of 
America  by. 

Kern,  Sacramento,  and  San  Joaquin  Rivers  in  California,  utlliai- 
tion  of  water  resources  of. 

Labor  conditions  prevailing  upon  the  Mississippi  flood-control 
project. 

Land  cession.     See  Mexico,  Illegal  delivery,  etc. 
Lands,  fraudulent  dealings  In. 

Langley,  Representative  John  W.,  alleged  charges  against. 
Langley,  Representative  John  W.,  charges  against. 
Leases,  naval  oil  reserve. 

Leases,  naval  oil  reserves,  nos.  1  and  2.  in  California  and  Wyo- 
ming. 

Leases  for  post-office  buildings  and  commercial  postal  stations 
and  substations. 

Lobbies  In  Washington,  expenditures  for  propaganda  and. 
Lobbying  activities,  alleged  In  connection  with  H.  R.  2,  the  so- 
called  "  Pepper-McPadden  banking  bill." 

Lobbying  associations  and  lobbyists  In  and  around  Washington, 

D.  a 
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LoudertHtck.  Haitsld.  milted  States  district  )ud«e  In  Oallfamla. 
official  conduct  of. 

Lowell,  James  A..  United  States  district  Judge  In  Massachusetts, 
official  conduct  of. 

Malheur  Natiooal  Forest,  matters  relating  to  oootract  for  the 
purchase  of  certain  timber  In. 

Mayfleld.  Sarle  B. 

Mayflower  Hotel  Co..  financing  and  proposed  reorganization  of. 

Meat  and  meat-food  products  prices,  etc. 

Medical  education,  abuses. 

Mediterranean  friUt  fly. 

Mexico,  alleged  payment  of  large  sums  of  money  by  the  Gov- 
ernment of,  to  Influence  the  official  action  of  certain  United 
States  Senators. 

Mexico,  illegal  delivery  to  prlratw  interests  cf  lands  ceded  to 
the  United  States  by  the  Government  of. 

Minnesota,  protection  and  conseivatlon  of  lands  within  Rainy 
Lake  watershed  in. 

Minnesota,  senatorial  election  contest  in,  Johnson  v.  SchaU. 

Mississippi  flood  control  project,  labor  conditions  prevailing 
upon. 

Mortgage  bonds  upon  property,  actlvlttes  of  real  estate  and 
finance  corpxtfations  In  the  District  of  Columbia,  concerning  the 
sale  of. 

Moscowlt«.  Grover  M.,  United  States  district  Jtidge  In  New 
York,  official  oonduct  of. 

Munitions  manufacture  and  sale  of  arms.  

Muscle  Shoals,  negotiations  for  leasing  nitrate  and  power 
properties  at  Muscle  Shoals.  Ala.,  and  quarry  properties  at  Waco. 
Ala. 

Muscle  Shoals,  visit  to  Investigate  advisability  of  completing 
power  plants. 

Muscle  Shoals  and  Oorgas.  Ala.,  trip  to.  to  Investigate  advlsa- 
bUlty  of  completing  same. 

National  Disabled  Soldiers'  League. 

National  forests  and  the  public  domsOn.     See  also  Reforestation. 

National  Grain  Dealers  Association. 

National  Park,  Yellowstone,  change  In  boundaries  of,  and  cer- 
tain other  parks. 

National  parks,  activities  in  connection  with  proposed  en- 
largement of  Yellowstone  and  Grand  Tetam. 

NaUonal  parks,  additional,  and  boiindary  revisions  for  certain 
other  national  parks. 

Naval  air  service,  officers  of.  and  members  of  Naval  Reserve 
flying  corps. 

Naval  oil-reserve  leases.     See  also  Honolulu  Consolidated  Oil  Co. 

Naval  oil -reserve  leases,  continuing  Investigation  of.  and  activ- 
ities of  Continental  Trading  Co.  of  Canada,  therewith. 

Naval  oil-reserve  leases.  Salt  Creek  fleld  in  Wyoming. 

Naval  oil  reserves,  nos.  1  and  2.  in  California  and  Wyoming, 
leases  on. 

Nazi  and  other  propaganda  activities. 

Nebraska,  trlcounty  project  In. 

New  Mexico,  senatorial  election  contest  in,  Bursv.m  v.  Bratton. 

Niagara  Falls  and  rapids,  convention  and  protocol  between  the 
United  States  and  Great  Britain  for  the  preservation  and  Im- 
provement of  the  scenic  beauty  of. 

Night  work  In  the  Post  Office  Department. 

Northern  Pacific  land  grants. 

Officers  and  employees  of  the  Senate  and  House  of  Representa- 
tives, adjustments  in  numbers  and  compensation  of. 

Officers  of  naval  air  service  and  members  of  Naval  Reserve  flying 
corps. 

Ohio.  West  Virginia,  and  Pennsylvania,  condittons  In  coal 
fields  of. 

Oil.  crude  and  gasoline  markets,  conditions  in  1920,  1921.  and 
1922. 

Oil-reserve  leases.  Investigation  extended  to  Include  Salt  Creek 
field  In  Wyoming. 

Oil-reserve  leases.     See  also  naval  oil-reserve  leases. 

Old-age  assistance  and  pension  systems. 

Oregon,  State  of,  location  of  Sand  Island  In  the  Columbia  River. 
Ownership  and  control  or  capital  Interests  In  any  conunon  carriers 
engaged     •     •     *     in  Interstate  commerce. 

Packers'  consent  decree,  proposed  modification  of. 

Patronage.  See  barter  and  sale  of  Federal  offices  and  appoint- 
ments. 

Pay  and  allowances  of  the  commissioned  and  enlisted  personnel 
of  the  Army,  Navy,  Marine  Corps.  Coast  Guard,  Co€«t  and  Geodetic 
Survey,  and  Public  Health  Service. 

Pay  ot  personnel  of  Army,  Navy,  Marine  Corps,  etc. 

Pennsylvania,  senatorial  election  contest  between  William  S. 
Vare  and  William  B.  Wilson. 

Pennsylvania.  West  Virginia,  and  Ohio,  conditions  In  coal  fields 
of. 

Pepper-McFadden  hanking  bill,  alleged  lobbying  activities  In 
connection  with. 

Petroleimi  Industry. 

Philippines,  economic  conditions  In  the. 

Police  and  other  departments  and  offices  in  the  District  of  Co- 
lumbia, charges  of  inefflclency  and  corruption  In. 

Post-office  buildings  and  commercial  postal  stations  and  sub- 
stations, leases  for. 

Post  Office  Department,  expendltxzres  of. 

Poet  Office  Department,  night  work  in. 

Power  and  communications  in  Interstate  and  foreign  commerce, 
certain  matters  relating  to. 


5523 

of  ftapcwBiitattm,  csm- 


eandtdat—  In  IfSa. 


Preslitent,  Vice  Presldeot,  and  He 

palgn  expenditures  of  candidates  for. 

Presidential,  vice  presidential,  ai 
campaign  expenditures  of. 

Presidential  and  other  candidates,  campaign  expenditures  of. 

Presidential  candidates,  campaign  expenditures  of. 

Presidential  elections,  campaign  apendltures  In. 

Prices  of  certain  foods — bread,  flonr,  sugar,  and  n»eat. 

Prisoners,  Federal,  In  Federal,  State,  county,  and  municipal 
prisons  and  Jails. 

Profiteering  in  military  aircraft  •  •  •  in  piachase  of  prop- 
erty from  public  funds,  etc. 

Propaganda,  Communist. 

Propaganda  activltlea.  Nasi  and  other. 

Propaganda  and  lobbies  in  Washington,  expenditure  for. 

Propaganda  or  other  unfair  methods,  organised  effort  to  control 
Congress  by. 

Prosecution  of  the  Aluminum  Co.  of  America  by  the  DepartaMBt 
of  Justice. 

Public  buildings  in  small  towns,  erection  of.  See  Air  and  ocean 
mall  contracts,  etc. 

Public  domain,  national  forests  and  the. 

Public-utility  corporations,  stock  ownership  in.  by  holding  com- 
panies and  others. 

Pyramid  Lake  Indian  Reservation,  sttnatlon  on. 

Race,  color,  and  creed  discriminations  •  •  •  Houae  ctf  Rep- 
resentatives restaurant. 

Rackets  and  racketeering. 

Railroad  properties,  consolidation  and  unification  of. 

Rainy  Lake  mratershed  in  northern  iClnnesota,  protection  uid 
conservation  of  lands  within. 

Readjustment  of  salaries  of  officers  and  employees  of  Congress. 

Real-estate  and  finance  corporations,  activities  of,  in  the  District 
of  Columbia,  concerning  the  sale  of  mortgage  bonds  upon  property. 

Real-estate  bondholders'  reorganlsattons. 

Receivers,  trustees  and  referees  in  bankruptcy.  appolntnMnts, 
conduct,  proceedings,  and  acts  of. 

Reconstruction  Finance  Corporation,  loans  made  by. 

Reoonstruction  Finance  Corporation,  transactions  and  opera- 
tions of. 

Reforestation.    See  also  national  taremta  and  the  public  domain. 

Rental  conditions  in  the  District  of  Columbia.  See  also  houalag 
and  rental  conditions,  District  of  Columbia. 

Restaurant,  House  of  Representatives,  race,  eolot,  and  creed 
discriminations,  and  control  by  Committee  on  Accounts. 

Rioe.    See  agricultural  {Mxxlucts,  particularly  rice. 

Rltter,  Judge  Halsted  L.,  official  conduct  of. 

Rivers.  Bee  Colorado  River  Basin;  Columbia  River,  Sand  Island 
In;  Kern  River;  Mlsslslppl  fiood-control  project;  Sacramento  River; 
St.  Lawrence  Waterways  Treaty;  San  Joaquin  River;  San  Pedro 
River. 

Sacramento.  San  JoaqiUn.  and  Kern  Rivers  In  Callfamla.  utiliza- 
tion of  water  resources  of. 

St.  Lawrence  Waterways  Treaty. 

Salaries  of  officers  and  employees  of  Congress,  readjustment  of. 

Salt  Creek  field  in  Wyoming,  naval  oil-reserve  leases  extended 
to  Include. 

San  Joaquin,  Sacramento,  and  Kern  Rivers  in  Calif(»-nla,  utiliza- 
tion of  water  resources  of. 

San  Pedro  River  In  Arizona,  utilization  of  the  water  resources  of. 

Sand  Island  in  the  Columbia  River,  location  of.  In  the  State  of 
Oregon  or  In  the  State  of  Washington. 

Santa  Fe  Railroad,  acUon  of  Interstate  Commerce  Commission  In 
refusing  to  suspend  certain  tariff  rates  on. 

Senatorial  campaign  expenditures. 

Senatorial  campaign  expenditures,  1930. 

Senatorial  campaign  expenditures  in  New  Jersey,  1028. 

Senatorial  contests,  19S4,  campaign  expenditures  In. 

Senatorial  election  contest  between  William  S.  Vare  and  William 
B.  Wilson  from  Pennsylvania. 

Senatorial  election  contest  In  Minnesota,  Johnson  v.  Schall. 

Senatorial  election  contest  In  Iowa,  8teek  v.  Brookhart. 

Senatorial  election  contest  in  New  Mexico,  Burtum  v.  Bratton. 

Senatorial  election  In  Texas,  alleged  unlawful  practices. 

Shearer,  William  B.,  aUeged  activities  of,  at  Geneva  Naval  Con- 
ference. 

Shlloh  National  Park,  Pittsburg  Landing,  Tenn..  charges  of  In- 
conapetency  and  abuse  of  official  duties  by  superintendent  of. 

Short  selling  of  listed  securities  upwn  stock  exchanges. 

Silver,  cause  and  effect  of  present  depressed  value  of. 

Silver  Inquiry,  gold  and. 

Sims.  Admiral,  remarks  in  London. 

Soldiers'  hospitals  and  homes. 

Steck  V.  Brookhart,  senatorial  election  contest  In  Iowa. 

Stock -exchange  practices. 

Stock  exchanges,  short  selling  of  listed  securities  upon. 

Stock  ownership  In  public-utility  corporations  by  holding  com- 
panies and  others. 

Submarine,  sinking  of  tlie  B~4. 

Sxigar  price  control  during  World  War,  Cuban  and  Puerto  Rlcan. 

Sugar  prices,  etc. 

Tariff,  administration  of  flexible,  and  appotntooent  of  mecnlMrB 
of  Tariff  Commission. 

Tariff  Commission.  ai^>olntoient  of  members  of,  and  administra- 
tion of  flexible  tariff. 

Texas,  centennial  of  the  independence  of  the  Republic  of,  extant 
of.  If  any,  partlclpatKm  by  the  Oovcmaaant  tn. 

Texas,  senatorial  election,  alleged  unlawful  practices. 
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Tin  «iipplT,  extent  to  which  the  Unltod  States  Is  depexulent  upof 
foreign  nations  for. 

Traffic  condition  In  Washington.  D.  O. 

Trlcounty  project  In  Nebraska. 

Un-American   activities. 

Unemployment,  causes  at.  ^^ 

Unemplo3rment-ln«\irance  systems,  by  prlTSte  Interests  m  xnp 
United  States  and  by  foreign  governments. 

Union  Mortgage  Co..  of  Cleveland.  Ohio,  acrtlon  or  inaction 
Department  of  Justice  In  case  of. 

United  States  air  services.  Army.  Navy,  mail  *   wJ_ 

United  SUtes  Porest  Service,  matters  relating  to  contract  D€|- 
tween  Pred  Herrlck  and.  ^ 

United  States  Shipping  Board,  proposed  8a.e  of  certain  vessels 
operated  by.  and  reconditloalng  of  other  vessels. 

United  States  Shipping  Board  and  Emergency  Fleet  Corporation. 

United  States  Veterans'   Administration,  economies  in  Oovern|- 

nient  cost  of.  etc.  ^  ,  ,    .^,        „^  ^,j_ 

United  States  Veterans'  Bureau,  alleged   irregularities  and  ml^ 

management. 

United   States  Veterans'   Bureau,   leases   and   contracts. 

Useless  offices,  abolishment  of. 

Vare.  William  S..  versus  WUllam  B.  Wilson  election  contest 

Veterans  receiving  compensation  or  pensions  from  United  Stat^ 
Government,  financial  affairs  of.  , 

Veterans'  relief  and  benefits,  national  policy  for  veterans  and 
their  depcndento,  and  economies  In  Government  cost  of  the  Vet- 
erans' Administration  ^  „^  ^      „  .. 

Veteraixs.  See  also  World  War  Veterans.  United  States  Veteran^ 
Bureau.  Soldiers'  hospitals  and  homes.  National  Disabled  Soldier*' 
League.  ' 

Waco.  Ala.     See  Mviscle  Shoals.  i 

War  Finance  Corporation-  loans  and  advances  In  Idaho. 

Washington.  D.  C.  traffic  conditions  In.  j 

Washington.  State  of.  location  of  Sand  Island  In  the  Columb^ 

Water    resources    of   the    Sacramento.    San    Joaquin,    and    K 
Rivers  In  California,  utilization  of 

Water  resources  of  the  San  Pedro  Blver  In  Arizona,  utilization  of 

the 

West    Virginia.    Pennsylvania,    and    Ohio,    conditions    In    co^ 

fields  of. 

Wheat  and  flour  prices,  etc.  ^     .^  „        ,  ^. 

Wheat  price  fixing  by  Government  during  World  War,  farmefls 
losses  on  account  of.  1 

WHRLza.  Senator  Bottom  K..  charges  against.  In  Indictment  \a 
a  Montana  court.  ,  .       i  . 

WUd-anlmal    life,    all    matters    pertaining    to   replacement    aAd 

conservation.  ...       ^      I 

WUd-anlmal  life,  appropriate  methods  for  replacement  and  coh- 

•ervatlon  of.  ,    ^,         .   L 

Wilson   WUllam  B..  against  WUllam  8.  WUson.  election  conteft. 

Wlnslow,  Francis  A.,  United  States  district  Judge  In  New  Yo^k, 
official  conduct  of. 

Wirt    Dr    WUllam   A.,  certain  statements  made  by. 

World  War  veterans,  agencies  of  Government  dealing  with 

World  War  veterans,  see  also  veterans;  United  States  Veterans' 
Bureau.  <_ 

Yellowstone  aixl  Grand  Teton  National  Parks,  activities  In  cola 
neetlon  with  proposed  enlargement  of.  ^    .        ..        ^      _  . 

YeUowstone  National  Park,  change  In  boundaries  of.  and  certajln 

other  parks. 

Elhlman.  Representative  Frederick  N.,  aUeged  charges  against 

WHY  HKSOIZK  TH«  DBAD  WHIL«  THE  LlVmC  STARVK? 

Mr.  HOEPPEL.  Mr.  Speaker,  I  ask  unanimous  consent  |to 
extend  my  remarks  in  the  R«cord  and  to  include  therein'  a 
letter  which  I  addressed  to  the  Buffalo  Evening  News.  ' 

Mr.  RICH.    Is  this  a  letter  that  the  gentleman  has  writteh? 

1ST.  HOEPPEL.     It  is.  . 

The  SPEAKER.  Is  there  objection  to  the  request  of  tjie 
gentleman  from  California? 

There  was  no  objection- 
Mr.  HOEPPEL.  Mr.  Speaker  and  Members,  I  am  in  re 
ceipt  of  a  communication  from  the  Buffalo  Evening  Neps 
which  requests  my  support  to  advance  the  bill  of  Senal|or 
Royal  S.  Copklamd  (S.  938) ,  creating  a  commission  to  plan 
a  suitable  memorial  for  America's  war  dead.  I  replied  ito 
this  communication  as  follows:  ! 

I  acknowledge  your  circular  letter  wherein  you  request 
support  for  the  Copeland  bill,  creating  a  commission  to  pl^ 
a  suitable  memorial  for  America's  war  dead,  I 

I  served  28  months  in  Prance  and  I  am  writing  to  inform 
you  that  if  we  had  less  publicity  for  war  and  more  publicity 
for  peace.  It  is  very  likely  we  would  be  spared  future  ca^)!- 
talistic  wars.  Every  home  in  France  is  adorned  with  pic- 
tures which  appeal  to  martial  thought,  and  every  street  cor- 
ner has  a  memorial  to  some  man  whose  greatness  consikts 
in  having  butchered  more  of  his  opponent*  than  were  but^h- 
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ered  on  his  own  side.  If  the  newspapers  of  the  United 
States  and  the  world  would  give  less  publicity  to  war  and 
more  publicity  in  the  interest  of  peace  and  a  square  deal, 
one  to  another,  we  would  be  spared  the  enormous  tax  burden 
now  necessary  because  of  past  and  future  wars. 

I  yield  to  no  one  in  respect  to  America's  war  dead  but 
these  war  dead,  if  they  could  survey  Europe  with  its  dicta- 
torships, with  its  murderous  Hitlers,  and  others,  would  con- 
sider that  they  had  sacrificed  their  lives  in  vain.  If  they 
could  look  back  and  see  the  distress  and  suffering  in  our 
own  country  today,  which  is  primarily  due  to  war,  would 
they  wish  a  memorial  to  themselves,  or  would  they  rather 
have  a  living  memorial  of  service  and  helpfulness  to  the 
unemployed,  the  aged,  and  the  distressed  citizens? 

If  you  will  publish  this  letter,  your  readers  can  give  you 
the  answer. 

PXDBRAL  EXPP»DXTUR«S  FOR  RELDCP  VX  THB  STATB  OF  NTW  JERSEY 

Mr.  KENNEY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein  a 
resolution  of  the  House  of  Assembly  of  the  State  of  New 

Jersey. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Jersey? 

There  was  no  objection. 

Mr.  KENNEY.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record.  I  include  the  following  resolution 
of  the  House  of  Assembly  of  the  State  of  New  Jersey  by  Mr. 
Pascoe.  of  Union  County,  introduced  and  adopted  April  1, 
1935: 

TH«  OKE  HXJNBBDi   and  PITTT-NTNTH   liKSISLATUaS 

OF  THi  Stat*  or  Nrw  Jeksxt, 
Assembly  Chamber,  State  House.  Trenton.  N.  J. 
Whereas  the  people  of  New  Jersey  pay  Into  the  Federal  Treasury 
In   taxes   over   »96.0O0.0O0   annually,   and    in   allocating  the   same 
only  about  $52,000,000  Is  returned  to  the  State  of  New  Jersey,  in- 
cluding appropriations  for  emergency  relief;  and 

Whereas  we  learn  from  the  Concbessional  Rkcord  of  February 
23  1935  that  In  making  appropriations  for  emergency  relief  to 
the  various  States  there  are  several  States  which  receive  a  vastly 
greater  percentage  of  their  reUef  requirements  from  the  Pedijral 
Government  than  does  our  State  of  New  Jersey:  and 

Whereas  such  a  plan  Is  manifestly  unfair  and  Inequitable  to 
the  people  of  New  Jersey  as  compared  with  the  citizens  of  other 
SUtes;  and  ^^  ^        ^,  . 

Whereas  there  are  some  125  municipalities  in  otir  State  wrich 
have  defaulted  In  whole  or  in  part  on  their  municipal  obligations 
or  are  using  scrip  to  pay  their  expenses,  and  the  Imposition  of 
additional  taxes  to  raise  money  for  emergency  relief  will  further 
aggravate  this  financial  situation:  Therefore  be  it 

Resolved,  That  the  House  of  Assembly  for  the  State  of  New 
Jersey  does  hereby  request  our  United  States  Senators  and 
Congressmen  to  support  the  request  of  Governor  HolTman  and 
that  they  do  present  the  above  facts  to  the  Federal  Director  of 
Emergency  Relief  and  ask  for  a  more  equitable  distribution  of 
Federal  taxes  paid  by  the  people  of  New  Jersey,  particularly  emer- 
gency relief  funds;  we  ask  this  in  the  Interest  of  the  overbtirdened 
taxpayers  of  our  State;  and  be  It  still  further 

Resolved,  That  a  copy  of  this  resolution  be  forwarded  forth- 
with to  the  United  States  Senators  and  each  Congressman  from 
New  Jersey  and  to  the  Governor  of  New  Jersey. 

Lzsm  H.  Clec, 
Speaker  of  the  Hotue  of  Assembly. 

Attest: 

Fkederick  a.  Bowman. 
Clerk  of  the  House  of  Assembly. 

I  hereby  certify  that  the  above  is  a  true  and  correct  copy  of  a 
resolution  adopted  by  the  house  of  assembly  April  1.  1935. 

FsEDzaiCK  A.  Bowman, 
Clerk  of  the  House  of  Assembly. 

XNHERTTED  CONCEPTS  AND  PUBLIC  UTXLITIES 

Mr.  SCOTT.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  SCOTT.  Mr.  Speaker,  I  fear  this  House  Is  suffering 
from  a  very  advanced  case  of  inherited  concepts.  It  Ls  in- 
sisting upon  the  retention  of  a  lot  of  outmoded  theories  and 
practices  peculiar  to  the  eighteenth  century.  Some  of  them 
have  been  with  us  so  long,  perhaps  we  have  developed  juch 
a  sentimental  attachment  for  them  we  just  cannot  bear  to 
be  parted  from  them.  It  may  take  a  major  operation  to 
remove  some  of  these  inherited  concepts  that  are  keeping 
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our  economic  S3^tem  in  a  comatose  condition  and  rendering 
some  of  us  almost  nwi  compos  mentis.  Such  a  major  opera- 
tion might  be  the  beginning  of  an  economic  convalescence. 

Here  Is  an  example  of  what  I  mean:  A  proposal  is  made 
to  tax  the  American  people  to  secure  money  enough  to  guar- 
antee to  every  person  a  monthly  income  of  $200.  Imme- 
diately comes  the  cry,  "  Where  are  we  to  get  the  money?  " 
and  "  We  cannot,  under  our  system,  collect  enough  money  to 
pay  a  pension  of  that  size."  For  the  sake  of  argument,  grant 
the  contention  is  sound.  Who  ever  took  from  Congress  the 
right  to  change  our  monetary  system  when  it  begins  to  pre- 
vent our  doing  something  we  want  to  do?  The  proposed 
bill,  H.  R.  7260,  is  to  provide  security;  not  to  maintain  an 
eighteenth-century  monetary  system.  When  we  talk  secu- 
rity, let  us  talk  in  terms  of  goods  and  people;  not  in  terms 
of  an  Inherited  concept,  a  monetary  system  which  cannot  be 
changed  to  meet  changing  conditions. 

Here  Is  another  example  of  what  I  mean  by  inherited 
concepts :  For  years  we  believed  the  organization  of  economic 
activity  rested  in  the  market  place.  That  was  true  once. 
But  now  administration  has  in  many  instances  replaced  the 
market  place.  Yet  we  continue  to  legislate  as  though  the 
market  place  were  still  the  controlling  factor. 

The  holding  companies  in  the  public-utility  field  dominate 
the  activities  of  hundreds  of  thousands  of  people  within  their 
systems.  During  the  depression,  hundreds  of  little  concerns 
were  wiped  out.  The  big  ones  held  on.  By  1932,  200  com- 
panies contrcHled  something  like  54  percent  of  the  wealth  of 
all  notifinancial  corporations.  What  effect  can  the  market 
place  have  on  this  administrative  organization?  We  can 
no  longer  rely  on  the  market  place  as  a  coordinator  of  eco- 
nomic activity.  We  are  in  the  twentieth  century.  Then 
let  us  adopt  twentieth-century  concepts  and  forget  those 
Inherited  from  the  eighteenth  century. 

One  more  example  of  what  I  mean:  We  have  the  Ray- 
bum-Wheeler  bill  to  gradually  eliminate  holding  companies. 
People  immediately  begin  to  utter  the  usual  platitudes  about 
private  property.  They  are  talking  about  an  eighteenth- 
century  private  property.  Twentieth -century  private  prop- 
erty is  something  else  again.  The  words  are  the  same  but 
the  concepts  are  different. 

The  concept  of  private  property  inherited  from  the  eight- 
eenth century  contemplated  ownership  and  control  vested 
in  one  person.  This  is  no  longer  true  in  the  case  of  the 
holding  compcmies.  Ownership  is  lodged  in  the  hands  of 
thousands,  but  the  control  of  the  holding  company  and  its 
operating  company  subsidiaries  is  in  the  hands  of  a  few 
ftn^jiriftl  manipulators  at  the  top  who  juggle  the  stocks  and 
interest  of  the  real  owners  for  their  own  benefit  and  the 
inevitable  detriment  of  the  owners. 

Why,  Mr.  Speaker,  this  greedy  little  group  got  such  a 
strangle  hold  on  the  capital  structure  of  the  billions  of 
dilapidated  dollars  that  they  almost  wrecked  the  financial 
system  of  the  country.  Who  said  private  property?  Even 
law  schools  have  ceased  to  indoctrinate  their  innocents  with 
the  inherited  concept  of  an  eighteenth -century  private  prop- 
erty. They  are  recognizing  the  dissolution  of  the  old  private 
property  and  are  teaching  that  property  is  a  bundle  of  rights 
and  powers — a  bundle  of  relationships  between  persons. 

Let  me  quote  from  an  article  by  Gardiner  C.  Means  in  the 
Political  Science  Quarterly  for  March  1935.  Perhaps  it  will 
give  a  clearer  picture  of  what  I  have  in  mind. 

The  shift  of  large  segments  of  economic  activity  from  coordina- 
tion through  the  market  place  to  coordination  through  admin- 
istered activity  has  thus  gradually  sucked  controls  over  economic 
activity  away  from  the  three  parties  mainly  at  interest — the 
aecxjority  holders,  the  workers,  and  the  consumers.  It  has  placed 
this  control  in  the  hands  of  administrators,  nominally  responsible 
to  the  secxirlty  holders  but  factually  responsible  In  all  too  numy 
cases  to  no  one.  Such  a  concentration  of  controls  leaves  the 
security  holders,  the  workers,  and  the  consumers — the  forgotten 
men — with  great  and  basic  Interests  in  industrial  activity,  but 
with  minimum  controls  over  It.  Controls  without  Interests  lead 
to  Irresponsible  actions.  Interests  without  controls  lead  to  social 
frustration. 

I  want  to  give  a  little  more  time  to  this  proposed  holding- 
company  legislation.  With  this  twentieth-century  concept 
of  private  property,  what  shall  we  do  about  them?  We 
cannot  let  them  go  unchecked.     We  cannot  control  them. 


T^ey  are  too  big  to  control.    They  can  contnd  the  boards 
set  up  to  control  them.    H(»l  Gifford  Plnchoi,  at  Fennvyl- 

vania,  has  said: 

Nothing  like  this  gigantic  monopoly  has  ever  appeared  In  the 
history  of  the  world.  Nothing  has  ever  been  Imagined  ttsfore  that 
even  remotely  approaches  It  in  the  thorough-going,  intlmats. 
unceasing  control  it  may  exercise  over  the  daily  life  of  every 
human  being  within  the  web  of  Its  wires.  It  Is  Immeasurably  the 
greatest  Industrial  fact  of  our  time.  If  uncontrolled.  It  wlU  bs  a 
plague  without  previous  example.  If  effectively  controUed  In  the 
public  interest.  It  can  be  made  incomparably  the  greatest  nnft»-i»r«ft| 
blessing  in  htmian  history. 

Carl  D.  Thompton  has  this  to  say: 

Hearings  developed  the  fact  that  the  utility  situation  has  In- 
volved every  other  Institution  tn  the  country,  the  banks,  the  In- 
surance companies,  and  even  the  educational  instltutloxxa.  Read 
ttie  record. 

They  have  canvassed  the  textbooks  used  In  the  schools  In  svery 
State  In  the  Union,  according  to  this  record.  They  have  reported 
upon  the  textbooks  used  in  teaching  your  children  economics. 
Wherever  they  have  found  In  these  textbooks  statements  that 
were  hostile  to  their  interests,  they  have  gone  to  the  school  board. 
BO  they  say.  and  have  Insisted  that  the  objectionable  statsments  be 
eliminated.  In  some  cases  they  have  asked  that  the  textbook 
be  eliminated  entirely.  And  they  say  that  they  have  been  very 
successful.     This  Is  the  Government  record. 

They  have  gone  so  far  as  to  enter  Into  agreements  with  publish- 
ers of  textbooks  for  the  schools  to  the  effect  that  these  publishers 
wiU  not  bring  out  a  text  book  on  economics  untU  they  have  first 
submitted  the  text  to  the  power  companies  themselves,  so  as  to 
be  sure  that  the  text  books  are  safe  and  saiM  and  dependable. 
This  peril  has  invaded  our  banking  system,  our  insurance  system, 
our  investment  system,  as  well  as  other  Institutions,  until  it  has 
Imperiled  every  institution  of  a  free  people  and  democracy. 

This.  It  appears  to  me,  leads  to  only  one  conchision.  We 
must  first  provide  as  the  Raybum- Wheeler  bill  does  for  the 
gradual  elimination  of  this  octopus  called  the  holding  com- 
pany. Our  second  step  must  be  the  continuation  of  such 
projects  as  Muscle  Shoals,  Boulder  Canyon.  Orand  Coulee, 
Bonneville,  Ca?per-Alcova.  Port  Peek.  North  Platte,  and 
Columbus  until  we  have  located  over  the  country  enough 
Federal  owned  and  operated  generating  plants  to  supply  to 
publicly  owned  distributing  systems  electne  light  and  power 
sufficient  to  meet  the  needs  of  the  entire  coimtry. 

The  advantage  of  the  elimination  of  the  control  of  the 
holding  company  is  In  my  opinion  enough  to  make  this  a 
part  of  any  first  or  must  program. 

It  might  be  well  now  to  list  some  of  the  advantages  of 
public  ownership  of  public  utilities.  In  doing  this,  I  refer 
to  an  address  delivered  by  Carl  D.  Thompson,  secretary 
of  the  Public  Ownership  Leagtte  of  America: 

1.  It  requires  less  capital  to  estabUsb  a  public  service  than 
it  does  a  private  one.  The  average  value  per  kilowatt  of 
generating  capacity  for  the  mimiciPAlly  owned  plants  is 
$180,  while  that  for  the  private  plants  is  $339. 

2.  A  city  can  borrow  money  more  cheaply  than  a  private 
company. 

3.  A  municipal  plant  always  amortizes  or  pays  off  its 
capital  account.  In  this  way  it  gradually  lessens  the  In- 
terest and  principal  pajmient  each  year  until  finally,  at  the 
end  of  20  or  25  years,  they  are  eliminated  entirely.  Private 
companies  do  not  pay  off  their  capital  account.  From 
two-thirds  to  as  high  as  four-fifths  of  the  cost  of  electric 
current  can  be  jsaved  by  municipal  ownership  by  this  one 
means  alone  of  amortizing  the  capital  account  and  thus 
eliminating  the  capital  charge, 

4.  Municipal  ownership  avoids  the  evils  and  dangers  of 
overcapitalization.  By  manipulating  stocks  and  bonds,  by 
issuing  fictitious  securities,  by  mergers  and  combinations, 
by  capitalizing  earnings  and  the  increasing  value  of  land, 
by  refusing  to  eliminate  dead  capital,  and  other  similar 
devices,  and  last,  and  most  subtle  of  all,  by  the  device  of 
the  holding  company  the  private  owners  of  public  utilities 
have  heaped  upon  their  properties  enormous  charges.  The 
Federal  Trade  Commission  has  found  over  $925,000,000  of 
watered  stocks,  inflation,  or  fictitious  values  tn  the  capital  ac- 
count of  the  elecl-Tlc  utility  corporations  of  the  United  States. 

5.  Mimicipal  plants  invariably  reduce  rates  in  a  commu- 
nity as  soon  as  they  are  established.  A  municipal  plant 
which  is  generally  established  in  competition  with  a  private 
plant  invariably  compels  a  private  plant  to  reduce  its  rates. 
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6.  PrlTEte  companies  unduly  favor  large  consumers  at  th4 
expense  of  the  small  consumers,  although  the  latter  consUj 
tute  by  far  the  greater  part  of  the  public. 

7.  The  city  secures  complete  control  of  rates  and  servlcel 
Ptor  a  commission  of  three  men  to  consider  all  of  the  several 
thousands  of  utility  cases  in  a  State  and  do  Justice  to  all  1^ 
a  physical  impossibility,  even  assuming  that  the  commiS4 
•loners  are  absolutely  honest,  fair,  and  impartial.  Moreoveri 
no  city  can  afford  the  expense  of  hiring  an  army  of  highj 
priced  attomejrs,  public-utility  experts,  and  engineers  and 
keeping  them  through  interminable  hearings  to  meet  th^ 
forces  which  these  powerful  corporations  have  permanen' " 
employed.  But  what  makes  the  hope  of  any  relief  or  pr 
tectlon  from  this  source  utterly  groundless  and  delusive 
the  fact  that  even  if  the  cities  are  in  rare  instances  sue 
ceasful  before  the  commissions  the  companies  appeal  to  thi 
courts.  There  the  commission's  rulings  are  promptly  overj 
ridden.  And  no  matter  how  solemn  a  contract  a  city  ma^ 
have  with  a  company  affecting  rates  or  service,  the  courti 
do  not  hesitate  to  set  it  aside,  if  it  can  be  shown  to 
satisfaction  that  the  rates  are  "  confiscatory." 

8.  Public  ownership  lowers  the  cost  of  public  service. 

9.  A  municipal  light  and  power  plant  is  a  moneymaker. 
Mimlcipal  plants  by  the  hundreds,  everywhere.  aU  over  th^ 
country  are  paying  for  themselves,  paying  interest  charge^ 
paying  off  the  funds  borrowed  to  start  them.  and.  beside4 
many  of  them  are  paying  for  their  extensions  and  improve* 
ments  out  of  earnings  and  contributing  to  other  public 
expenses  that  actiially  reduce  tax  burdens.  I 

It  is  often  asked,  "  Do  municipal  Ught  plants  pay?  "  Thl^ 
question  was  answered  in  a  report  of  the  Commonwealth  Cluo 
of  San  Francisco,  as  it  pertains  to  the  municipal  plants  of 
California. 

It  was  found  that  after  paying  all  operating  expensea. 
dejneciatlon  on  the  investment,  interest  on  debt,  and  at 
items  of  expense  except  taxes  that  the  private  companies  pay, 
the  cities  made  the  following  net  profits  annually: 
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>  City  owns  dlstribatloa  system  only.  >  CompetiUv*  plant. 

It  is  fxirther  reported  that  the  savings  in  lower  rat^ 
to  the  citizens  amounts  to  an  average  of  over  10  times  the 
amount  lost  through  taxes. 

Twenty-one  California  cities  now  own  their  electric  dis- 
tribution systems. 

10.  The  smallest  city  can  make  it  succeed. 

11.  A  mimlcipal  light  and  power  plant  would  mean  a  be^ 
ter  lighted  city. 

12.  A  mimlcipal  electric  light  and  power  idant  means  bet- 
ter homes  in  the  community. 

13.  A  municipal  plant  means  better  and  more  business  ft  r 
the  local  businessmen.  The  power  companies  are  even  - 
where  entering  the  merchandising  field,  selling  all  kinds  <f 
electrical  equipment,  fixtures,  and  attachments  at  pric(s 
below  cost  and  making  up  the  loss  by  charging  high  rat^s 
for  electric  service. 

14.  With  low  electric  light  and  power  rates,  indxjstries  ca^ 
develop  and  multiply;  new  ones  can  be  drawn  to  the  city, 

15.  A  municipal  light  and  power  plant  helps  the  con 
munity  by  ipftfeing  it  easy  and  natural  to  coordinate  tlje 
public  services. 

16.  If  the  city  owns  its  own  municipal  light  and  pow^r 
plant,  the  earnings  stay  at  home  and  thus  go  to  the  buildij^ 
of  the  local  community. 


17.  A  municipally  owned  light  and  power  plant  enables  the 
city  to  secure  the  advantages  of  Interconnection  and  co- 
operation with  other  cities. 

18.  It  substitutes  the  principle  of  public  service  for  tliat 
of  private  profit. 

19.  A  private  corporation  operating  a  public  utility  is 
constantly  at  variance  with  the  community. 

20.  Municipal  ownership  puts  the  private  corporations  out 
of  politics. 

21.  Since  the  whole  life,  progress,  and  prosperity  of  the 
community  is  dependent  upon  electric  service,  the  city  and 
its  people  must  choose  whether  they  are  to  own  it  or  be 
owned  by  it. 

22.  We  are  confronted  with  the  possibility  of  a  complete 
and  Nation-wide  monopoly  of  the  power  resources  of  the 
continent. 

Senator  Norris,  speaking  on  this  subject  in  1925.  said: 

I  have  been  dumbfounded  and  amazed,  and  the  country  will  be 
dumbfounded  and  amazed  when  It  learns  that  practlcaily  every- 
thing In  the  electrical  world  Is  controlled  either  directly  or  Indi- 
rectly by  some  part  of  this  gigantic  tnast.  It  controls  from  one 
end  of  the  country  to  the  other  the  generation  and  distribution  of 
electricity  by  water  power  and  by  other  means  and  the  manu- 
facture and  sale  of  electrical  appliances,  running  all  the  way  from 
a  little  electric  bulb  In  the  house  lamp  to  the  gigantic  generfitor 
that  will  handle  without  trembling  from  30,000  to  60,000  horse- 
power. A  gigantic  trust  that  has  fastened  Its  fangs  upon  the 
people  of  the  United  States  from  the  Atlantic  to  the  Pacific  :^nd 
from  the  Great  Lakes  to  the  Gulf. 

Now,  I  want  to  sum  up.  We  are  looking  for  economic  se- 
curity on  a  decent-living  standard.  This  seemingly  cannot 
be  achieved  if  we  insist  upon  retaining  all  of  our  inherited 
concepts.  One  of  these  concepts  that  must  go  is  the  one 
about  private  property  In  the  public-utility  field.  Control 
is  no  longer  as  one  with  ownership.  This  results  in  irrespDn- 
sible  controL  This  results  in  what  the  President  temed 
"  theft  within  the  law."  Ownership  and  control,  then,  miist 
be  vested  once  more  in  the  people. 

When  this  part  of  our  economic  problem  is  solved  we  i^an 
turn  to  others. 

PERMISSIOIT  TO  ADDRESS  THB  HOTTSE 

Mr.  LUCAS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  3  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

TTiere  was  no  objection. 

Mr.  LUCAS.  Mr.  Speaker,  on  last  Monday  evening  In  the 
city  of  Springfield,  m..  there  appeared  the  irresistible  r.nd 
distinguished  Congressman  from  New  York.  Mr.  Hamilton 
Pish,  for  the  piuT>ose  of  making  an  address  to  the  Yovmg 
Republican  Club  of  that  city.  The  Illinois  State  Register, 
which  is  the  official  organ  of  the  national  administration  in 
the  down-State  part  of  Illinois,  reported  that  the  gentleman 
from  New  York  harangued  the  multitude  and  pawed  the  air 
for  2  solid  hours  discussing  the  cmrent  questions  of  the  hour, 
and  particularly  condemning  and  criticizing  the  new-deal 
policies  of  the  President  of  the  United  States,  as  the  gentie- 
man  from  New  York  has  frequently  done  upon  the  fioor  of 
this  House. 

Mr.  Speaker,  there  is  a  Republican  club  in  Cook  County. 
Ql..  and  which.  I  sun  informed,  has  branches  throiighout  the 
State,  which  has  for  its  pimK>se  chiefly  "  To  rescue  the  Re- 
publican Party  of  Cook  County,  HI.,  from  the  profanation 
and  control  of  the  hoodliuns  and  those  who  have  exploited 
the  party  for  their  selfish  interests  and  to  restore  it  to  the 
keeping  of  Grod-fearing  men  and  women  who  have  kept  the 
faith  and  who  follow  in  the  footsteps  of  Lincoln  and  the 
fathers." 

The  article  I  previously  referred  to  did  not  state  which  one 
of  the  Republican  branches  the  distinguished  gentleman 
from  New  York  addressed  in  Illinois,  but  knowing  him  as  I 
do.  I  am  certain  he  addressed  those  who  want  to  follow  in 
the  footsteps  of  Lincoln. 

My  colleagues,  there  is  something  strange  about  Spring- 
field. It  has  a  fascination  and  an  attraction  for  those  who 
have  the  Presidential  bee  in  their  bonnet,  and  when  one 
goes  to  that  great  city  of  patriotism  and  hospitality,  the  city 
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where  Lincoln  lowed  and  lived  and  is  buried,  he  Immediately 
finds  hitn««^lf  enmeshed  in  surroundings  which  breathe  dig- 
nity and  power.  He  finds  himself  surroxuided  by  flowers, 
photographers,  and  a  deep  mental  inspiration,  the  result 
being  that  his  chest  expands,  and  he  becomes  imbued  with 
an  idea  that  he  was  probably  sent  for  the  purpose  of  per- 
forming some  political  miracle,  and  that  it  is  up  to  him  to 
do  something  worth  while  for  his  country.  In  that  Lin- 
ccdnian  atmosphere  we  find  the  scholarly  gentleman  from 
New  York  mingling  with  his  fellow  Republicans,  condemning 
and  criticizing  the  new  deal  from  every  angle.  Yes,  Mr. 
Speaker,  condemning  and  criticizing  the  new  deal  from 
every  angle,  but  failing  to  make  a  single  constructive  sugges- 
tion as  a  substitute  to  any  of  the  new -deal  policies  which 
are  now  in  active  operation  and  are  proving  themselves  to 
be  a  tremendous  assistance  to  mankind  in  this  economic 
storm  through  which  we  are  drifting. 

Mr.  Speaker,  there  are  coxmtless  others  in  the  past  who, 
assiuning  they  were  Republican  Presidential  timber,  have 
gone  to  the  shrine  of  Lincoln  for  hope  and  courage.  Around 
that  inn  of  inunortality  young  Republican  candidates  for  the 
highest  office  within  the  gift  of  the  people  have  lingered,  and 
if  they  stay  long  enough — and  most  of  them  do — they  be- 
come inspired  with  the  feeling  that  they  were  sent  to  that 
section  of  the  country  by  some  superpower  to  obtain  from 
the  dead  Lincoln  a  spiritual  decree  which  will  authorize  and 
direct  them  to  go  forth  under  the  open  skies  of  America  and 
save  the  Republic. 

And  so  today  we  find  the  delightful  Congressman  from  the 
Empire  State  out  in  the  Middle  West,  feeling  the  pulse  of 
the  people  to  determine  whether  or  not  they  will  draft  him 
to  be  the  Presidential  nominee  in  1936. 

Mr.  Speaker,  I  admire  the  courage  of  this  fighting  Con- 
gressman in  starting  his  Presidential  campaign  in  the  State 
of  Illinois,  in  view  of  the  fact  that  it  was  only  last  Novem- 
ber when  the  voters  of  that  great  State  elected  every  man 
running  for  a  State  office  by  a  plurality  approximating  some 
300.000  votes.  It  was  that  election  which  sent,  in  a  State- 
wide fight,  two  distinguished  sons  of  Illinois  as  Congress- 
men at  large  to  this  great  body,  and  who  are  now  actively 
participating  in  the  affairs  of  Government  on  the  Demo- 
cratic side,  namely,  the  Honorable  Martin  A.  Brennan,  of 
Bloomington.  and  the  Honorable  Michael  L.  Igoe,  of  Chicago. 

And  then  again,  I  must  commend  the  courage  and  the 
fortitude  of  the  distinguished  gentleman  from  New  York 
when  I  think  of  his  starting  his  campaign  in  Illinois  right 
on  the  heels  of  the  greatest  political  upheaval  in  the  history 
of  America.  It  was  only  a  week  ago  last  Tuesday  that  the 
Chicago  voters  went  to  the  polls  and  gave  to  that  fine  and 
splendid  executive,  the  Honorable  Edward  J.  Kelly,  the 
greatest  plurality  for  mayor  that  any  individual  ever  re- 
ceived In  any  city  election  during  our  entire  history.  His 
majority  over  all  opponents  was  543.853. 

The  election  of  the  entire  State  ticket  last  November,  and 
the  election  of  the  greatest  majror  that  Chicago  has  ever 
had,  on  April  2.  is  a  barometer  as  to  what  is  going  to  hap- 
pen to  the  Republicans  In  the  Nation  in  1936.  I  sincerely 
hope  that  the  Republican  Party  in  convention  assembled 
will  see  fit  to  place  Congressman  Pish  at  the  head  of  the 
ticket  to  lead  their  cause  in  the  next  Presidential  election. 
And  if  that  happens,  I  make  the  prophecy  now  that  the 
great  humanitarian  in  the  White  House,  who  will  be  the 
Presidential  nominee  in  1938,  will  carry  the  State  of  Illinois 
by  not  less  than  500,000  votes.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  O'CONNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  gentleman  from  niinoLs  may  proceed  for  5  addi- 
tional minutes. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reserving 
the  right  to  object 

Mr.  WTTHROW.    Mr.  Speaker.  I  object. 

TWO  sides  or  TKX  T.  V.  A. 

Mr.  FAIH>IS.    Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection- 


Mr.  PADDIS.    Mr.  Speaker,  this  move  by  the  T.  V.  A.  to 

extend  its  activities  into  the  Cumberland  and  Tombigbae 
Valleys  is  a  typical  exami^  of  the  activity  of  bureaucracy 
to  promote  Its  own  growth.  A  year  and  a  half  ago  we  set 
up  the  T.  V.  A.  to  be  a  yardstick  for  use  in  determining  fair 
rates  for  pow«r  companies.  Here  they  are  now  asking  to  be 
increased  to  a  50-foot  chain.  Not  only  Is  the  T.  V.  A.  seek- 
ing to  promote  its  own  growth,  but  it  is  reaching  out  to 
secure  for  Itself  unprecedented  powers.  Ever  since  the  foun- 
dation of  this  Nation,  the  Congress  has  been  the  only  branch 
of  the  Oovemnient  having  the  power  to  acquire  or  dispose 
of  property.  Now  comes  thia  Board  of  the  T.  V.  A.  demand- 
ing that  it  be  vested  with  this  power.  When  is  the  Congress 
of  the  United  States  going  to  take  drastic  steps  to  curb  the 
growing  power  of  bureaucracy?  Bureaus  are  bom.  but  never 
die.  Their  voracious  appetite  for  public  funds  increases, 
even  faster  tha.-a  their  growth. 

As  a  measure  to  promote  national  defense,  by  mat^<ng 
nitrates  available  for  munitions  in  time  of  war  and  for  fer- 
tilizers in  time  of  peace,  the  T.  V.  A.  was  Justified.  It  ts 
justified  also  a.s  a  srardstick  for  utility  rates,  providing  its 
calculations  are  honestly  arrived  at  and  Justly  applied. 
When  they  attempt,  however,  to  socialize  industry  by  solicit- 
ing various  industries  to  move  into  this  section  of  the 
country  becaus<3  ot  potential  cheap  power  rates,  that  is  a 
different  matte:-.  No  doubt  such  a  movement  would  result 
in  a  favorable  development  of  this  section,  but  to  the  detri- 
ment of  other  {sections.  It  is  undoubtedly  robbing  Peter  to 
pay  Paul.  Any  opposition  to  any  extension  of  either  the 
scope  or  authoiity  of  the  T.  V.  A.  on  these  grounds  is  cer- 
tainly unjustified.  We  cannot  solve  our  problems  of  unem- 
ployment by  sliifting  them  from  one  section  to  another. 
We  can  only  intensify  them  by  such  methods.  We  must  ap- 
proach them  from  a  national,  not  a  sectional  viewpoint. 

As  to  the  proposal  to  slack  the  Tennessee  River  in  order 
to  facilitate  river  transportation  as  far  as  Knoxville.  Tenn., 
the  beneflts  of  such  a  proposition  are  very  doubtful  to  say 
the  least.  The  manganese  in  that  region  is  of  too  low  grade 
to  be  used  in  competition  with  manganese  from  regions 
where  it  is  of  much  higher  grade.  As  for  the  coal  fields 
to  be  opened,  we  already  have  twice  as  many  coal  mines 
opened  as  we  can  normally  support.  Why  subject  an  al- 
ready overdeveloped  industry  to  further  competition?  One 
of  our  major  pcroblems  of  unemplosrment  is  to  provide  em- 
ployment for  our  bituminous-coal  miners.  Those  who  might 
be  placed  in  emplyment  by  the  opening  of  this  coal  field 
have  land  upon  ¥^ch  to  raise  their  living.  That  Is  more 
than  the  miners  in  most  other  sections  have.  Why  take  any 
of  our  population  now  living  from  the  soil  from  that  soil? 
We  are  now  fa<«  to  face  with  the  necessity  of  returning  a 
large  part  of  our  population  to  the  aoH  in  order  to  enable 
them  to  exist,  if  we  would  but  face  conditions  honestly. 

As  to  flood  control  and  the  rehabilitation  of  eroded  lands, 
it  does  not  seem  reasonable  that  those  who  for  years  and 
years  have  permitted  severe  soil  erosion  because  they  would 
not  avail  themselves  of  cover  crops  and  proper  methods  of 
tillage  win  avail  themselves  of  more  intricate  methods  to 
bring  their  lands  back  to  a  productive  basis. 

From  the  latest  testimony  on  the  matter.  It  seems  that 
entirely  too  little  attention  is  being  paid  to  one  of  the  pri- 
mary reasons  for  the  estabhdunent  ck  the  T.  V.  A. — ^national 
defense.  We  have  the  rig^t  to  expect  it  to  be  devoted  to 
this  ^uiwse — a  punitive  agent  to  the  enemies  of  this  Nation 
in  event  of  an  emergency. 

On  the  other  hand,  it  is  amusing  to  hear  the  rei»resenta- 
tives  of  the  power  companies  protesting  to  high  heaven 
because  the  activities  of  the  T.  V.  A.  have  forced  them  to 
sell  some  ol  their  holdings  to  the  T.  V.  A.  Since  ii^>en  has 
big  business  became  so  considerate  of  the  rights  ot  compe- 
tition? Are  these  power  companies  at  the  present  time  not 
endeavoring  to  drive  from  business  all  competition  In  the 
field  of  SMToducing  and  selling  electrical  devices?  Who  has 
pursued  method!  more  ruthless  in  stifling  competition  than 
the  industrial  captains  of  the  past?  They  should  be  re- 
minded that  "  hi  who  c<Hnes  before  a  court  of  equity  shoxUd 
come  with  clean  hands." 
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In  many  of  the  States  the  utiUty  companies  and  similar 
interests  entered  into  pollUcs  and  secured  control,  body  an(| 
soul,  of  State  senators,  legislators,  Oovemors.  and  public-| 
service  corporations  or  like  administrative  bodies.  By  such 
means  they  secured  legal  sanction  to  finance  themselves  iq 
highly  irregular  manners  and  charge  excessive  rates  to  conj 
sumers.  They  had  no  compunctions  against  issuing  wateretj 
stocks  or  like  practices  which  were  certainly  detrimental  tq 
the  public  Interest.  They  seek  to  secure  sympathy  now  b:^ 
citing  the  amount  of  their  stock  owned  by  widows  and  or-t 
phans.  By  their  ruthless  and  irregular  methods  of  busines^ 
in  the  past  they  have  provoked  a  storm  of  protest  from 
outraged  public  and  are  fearful  of  the  coiisequences 

Thfre  are  two  sides  to  this  questiwi  as  in  all  others 
all  hazards  governmental  ownership  must  not  be  extended 
to  the  point  where  it  will  crush  private  business.  Just  th^ 
same.  I  beUeve  the  value  of  the  T.  V.  A.  as  a  yardstick  will 
be  proven  by  future  developments.  Even  so.  I  do  not  believ0 
we  can  afford  to  allow  it  to  develop  unchecked  or  to  extend, 
Its  domain  any  farther. 

SOCIAL -SECURITY    BILL 

Mr.  DOUGHTON.  Mr.  Speaker,  I  move  that  the  Hous^ 
resolve  itself  into  the  Committee  of  the  Whole  House  on  thd 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(H.  R.  7620)  to  provide  for  the  general  welfare  by  estab4 
llshing  a  system  of  Federal  old-age  benefits,  and  by  enabling 
the  several  States  to  make  more  adequate  provision  for  age4 
persons,  dependent  and  crippled  children,  maternal  anc^ 
child  welfare,  public  health,  and  the  administration  of  thei^ 
unemployment-compensation  laws;  to  establish  a  Social 
Security  Board;  to  raise  revenue;  and  for  other  purposes,     j 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committe^ 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con-f 
slderaUon  of  the  bill  H.  R.  7260,  with  Mr.  McRkynolds  14 
the  chair. 

The  Clerk  read  the  tiUe  of  the  bill. 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  myself  such  timfe 
as  I  may  need  and  I  would  appreciate  being  notified  whei 
I  have  consumed  30  minutes.  j 

The  CHAIRMAN.  The  gentleman  from  Massachusetts  ijs 
recognized  for  1  hour.  J 

Mr.  TREADWAY.    Mr.  Chairman.  I  admire  the  lack  bf 
courage  of  the  majority.    There  are  two  very  apparent  re 
sons  why  there  has  been  quite  a  lapse  of  time  since  the  Wa 
and  Means  Committee  reported  the  social  security  bilL 

Plrst,  it  was  necessary  to  receive  instruction  from 
White  House;  and  second,  the  majority  were  endeavor 
to  see  whether  they  could  muster  votes  enough  to  pass  th|e 
bill  under  a  gag  ruJe.  Having  come  to  the  conclusion  thit 
It  was  impossible  to  do  this,  it  was  decided  to  handle  this 
"  hot  potato  "  under  an  open  rule  and  take  their  chances  ob 
mustering  enough  votes  to  put  the  bill  across  in  something 
like  the  form  that  the  committee  has  reported.  I 

They  have  taken  the  right  course,  but  for  the  wrong  rea- 
son. This  bill  contains  such  vital  issues  that  it  should  l^ 
thoroughly  and  completely  discussed,  and,  I  hope,  very  ma- 
terially amended,  before  it  reaches  a  final  vote.  | 

ISTTLM    TXSTTMOKT    FKOM    P«ACTICAI.    PSOPUI 

In  his  lengthy  explanation  of  the  measure  yesterday,  oiir 
distinguished  chairman,  the  gentleman  from  North  Cyo: 
stated  that  the  Ways  and  Means  Committee  had  given  m 
careful  consideration  to  this  bill  and  that  ample  opportuni 
bad  been  given  to  everyone  to  appear  in  opposition  to  '" 
bill  that  desired  to  do  so.    Theoretically,  that  statement 
correct;  practically,  it  is  not. 

While  this  measure  has  been  before  Congress  since  t^e 
middle  of  January,  and  more  than  a  thousand  pages  of  testi- 
mony have  been  taken.  I  want  to  call  attention  to  the  fa(:t 
that  there  was  little  testimony  frwn  persons  of  experien^ 
in  business  lines.  Practically  everybody  who  appeared  h^d 
some  part  in  drafting  the  legislation  or  was  consulted  wir' 
respect  to  the  problems  involved.  There  were  not  to  exci 
a  half  dozen  persons  who  testified  who  were  not  a  part  of  t|ie 
present  new-deal  administration. 


RrVTSKD  DRATT  NOT  PTTBLIC  UNl'U,  Aim  APRn.  4 

While  the  bill  was  being  revamped,  and  while  it  was  under 
consideration  in  the  form  in  which  it  is  now  presented,  the 
bill  was  not  made  public.  Every  copy  issued  to  the  members 
of  the  committee  was  marked  "  confidential  ",  and  the  inter- 
ested parties  all  over  the  country  had  no  knowledge  what- 
soever of  the  contents  of  the  present  measure  before  it  was 
introduced  on  April  4. 

Moreover,  it  is  such  a  complicated  bill,  containing  so  many 
different  titles  and  different  ideas,  that  the  average  citi;;en 
would  have  much  more  difficulty  in  understanding  it  than  we 
Congressmen,  who  have  had  it  before  us. 

OBJBCnONABLI  TTTUSS  SHOtJU)  BE  GIVEN  ADDITIONAL  CONSIDERATIOr/ 

Such  a  departure  from  present-day  policies  as  is  contaired 
in  the  objectionable  titles  of  the  bill  should  be  given  the 
greatest  opportunity  for  study,  analysis,  and  criticism.  To 
say  that  hearings  were  held  and  witnesses  did  not  appear 
is  no  argument  that  the  country  is  for  this  measvu-e  in  toto. 
The  only  fair  way  that  old-age  annuities  and  unemploy- 
ment insiorance  should  be  made  policies  of  the  Federal  Gov- 
ernment is  after  a  disinterested  commission,  composed  not 
only  of  college  professors.  meml)ers  of  the  "  brain  trust ", 
and  "  new  dealers  ".  but  of  people  of  experience  and  judg- 
ment, has  studied  such  problems  for  an  indefinite  per:od 
and  reached  conclusions  which  could  be  recommended  to  the 
Congress. 

I  can  hear  my  Democratic  colleagues  say  that  the  Ad- 
visory Board  set  up  by  the  President's  committee  was  com- 
posed partly  of  such  people  as  I  have  described.  This  Board 
might  t>e  regarded  as  qualified  to  study  the  problem,  but 
their  services  were  confined  to  very  short  periods  and  \ery 
little  consultation.  No  report  from  them  was  submitted  to 
the  Ways  and  Means  Committee.  There  is  no  evidence  as  to 
their  attitude  toward  this  measure,  nor  do  we  know  whether 
they  ever  saw  the  revised  bill. 

THIS     IS     PERMANENT,     NOT     EMEHGENCT,     LECIStATION 

I  cannot  emphasize  too  strongly  that  very  meager  and 
insufficient  study  has  been  made  of  this  proposed  legisla- 
tion, under  which  the  Federal  Government  is  to  embark 
upon  new  and  untried  policies. 

All  recommendations  of  the  present  administration  have 
been  based  upon  so-called  "  emergencies  ",  and  the  legislation 
has  been  of  a  temporary  nature,  either  to  be  operated  for  a 
specified  time  or  canceled  in  the  discretion  of  the  President. 

An  important  part  of  the  legislation  contained  in  this  bill 
is  not  only  new  and  untried  in  this  coimtry,  but  haste  is 
urged  in  the  adoption  of  permanent  policies.  One  of  the 
men  principally  responsible  for  the  preparation  of  the  bill 
reiterated  several  times  before  the  Ways  and  Means  Com- 
mittee that  we  should  hasten  this  legislation  through  in 
order  that  it  could  be  submitted  to  State  legislatures  before 
they  adjourned  this  spring.  Fortunately,  many  of  these  leg- 
islatures have  already  adjourned,  and  I  hope  they  will  ad- 
journ several  times  more  before  this  hastily  and  ill-conceived 
and  apparently  unconstitutional  legislation  becomes  the  per- 
manent policy  of  the  Federal  Government. 

NO  COMPROMISE  IN    PRESENT   BILL 

There  axe  two  outstanding  features  in  any  legislative  enact- 
ment: First,  the  possibility  of  compromise  in  order  that  views 
may  finally  reach  a  harmonious  conclusion;  and,  second,  the 
scale  of  merit. 

The  first  one  is  not  found  in  H.  R.  7260.  There  is  no 
compromise  in  it  of  any  kind.  The  principles  laid  down  in 
the  bill  correspond  with  the  original  suggestions  contained 
in  the  report  of  the  President's  Committee  on  Economic 
Security,  which  Indicates  that  the  majority  members  of  the 
Ways  and  Means  Committee  are  entirely  subservient  to  the 
instructions  of  the  administration. 

We  therefore  look  to  the  second  feature  for  a  decision  for  or 
against  the  measxire. 

DZMERTTS  OP  BTT.T.  OUTWEIGH    MERITS 

I  feel  that  I  have  been  fairly  diligent  in  my  attendance  at 
the  hearings  and  executive  sessions  of  the  committee,  which 
have  run  over  a  period  of  several  months  on  this  meaiiure 
alone. 
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It  has  been  my  firm  effort  to  become  convinced  of  the 
merits  of  the  bill,  and  I  have  approached  the  several  subjects 
with  an  open  mind.  However,  I  have  come  to  the  conclusion 
that  the  demerits  of  the  measure  far  outweigh  the  merits. 

SHOI7LO  HAVB  BEEN  FOUR  SEPARATE  BILX£ 

If  legislation  of  this  character  is  to  be  passed  by  Congress, 
there  should  have  been  4  separate  biUs  instead  of  1.  divided 
into  2  categories:  First,  those  which,  according  to  the  views 
of  the  minority  of  the  committee,  "  spring  from  the  desire  of 
the  Federal  Government  to  provide  economic  assistance  to 
those  who  need  and  deserve  it  ";  and,  second,  those  which  are 
based  upon  the  principles  of  compulsory  insiu-ance. 

FAVOR   OLO-ACX   PENSIONS.    AID   TO   CHILDREN,   ETC. 

In  the  first  class  are  titles  I.  IV.  V.  and  VT.  granting  aid  to 
the  States  for  old-age  pensions,  for  the  care  of  dependent 
children,  for  maternal  and  child  welfare,  and  for  public 
health.  They  carry  with  them  an  appropriation  for  each  of 
the  various  purposes,  which  will  aggregate  less  than  $100,- 
000,000  the  first  year.    I  am  in  favor  of  all  of  these  titles. 

OPPOSED  TO  OTHER  TITLES 

The  other  group  consists  of  titles  n  and  Vm,  relating  to 
compulsory  contributory  annuities,  and  titles  III  and  IX, 
relating  to  unemployment  insurance.  I  am  opjjosed  to  these 
four  titles  of  the  bill.  They  are  not  in  any  sense  emergency 
measures.  They  would  not  become  effective  in  time  to  help 
present  economic  conditions,  but,  on  the  contrary,  would  be 
a  definite  drag  on  recovery. 

FAVOR   INCREASE   IN   FEDERAL  CONTRIBTTTION   FOR   OLD-ACE   PENSIONS 

Title  I  of  the  bill  provides  for  Federal  cooperation  with  the 
States  in  establishing  and  maintaining  State  old-age  pension 
systems.  Ttiis  cooperation  is  extended  in  the  form  of  a  grant 
to  the  States  of  one-half  the  amoimt  expended  by  them  for 
pensions  for  the  aged,  with  a  limitation  on  the  Federal  con- 
tribution of  $15  per  month  per  person. 

Of  the  28  States  which  now  have  old-age  pension  laws, 
none  has  a  rate  in  excess  of  $1  per  day  or  $30  per  month. 
If  they  continue  the  $30  rate,  the  Federal  Government  will 
relieve  them  of  one-half  the  cost,  or  they  can  increase  the 
rate  to  $45  without  any  new  burden  on  the  State  Treasury. 

With  the  Federal  Government  contributing  not  more  than 
$15.  the  tendency  will  be  to  freeze  the  rate  at  not  more  than 
$30.  I  carmot  bring  myself  to  believe  that  a  $30  pension  is 
adequate,  particularly  in  cities,  where  rents  and  other  living 
costs  are  much  higher  than  in  rural  areas. 

If  it  is  to  be  the  policy  of  the  Federal  Government  to  coop- 
erate with  the  States  along  this  line,  I  would  favor  a  sub- 
stantial increase  in  the  Federal  contribution  for  the  purpose 
of  meeting  the  conditions  described  in  section  1,  namely,  as- 
suring "  a  reasonable  subsistence  compatible  with  decency 
and  health  to  aged  individuals  without  such  subsistence." 

UNEMPLOYMENT   INSURANCE 

Titles  in  and  IX  of  the  bill  seek  to  coerce  the  States  into 
enacting  laws  for  the  payment  of  unemployment  compensa- 
tion.   This  coercion  takes  two  forms. 

Under  title  in  the  Federal  Government  agrees  to  grant  to 
the  States  the  simi  of  $4,000,000  in  the  fiscal  year  1936  and 
$49,000,000  annually  thereafter  for  the  purpose  of  meeting 
the  cost  of  administering  their  unemployment-insxu-ance 
systems,  if,  as,  and  when  set  up.  Only  one  State — Wiscon- 
sin— now  has  such  a  system  in  actual  operation.  The  States 
cannot  qualify  for  this  Federal  assistance  unless  their  laws 
meet  certain  Federal  standards  of  administration  laid  down 
in  the  biU. 

The  money  appropriated  Is  expected  to  be  offset  by  the 
incidental  revenue  obtained  from  the  tax  under  title  EX. 
Titles  m  and  IX  are  separated  in  the  bill  for  constitutional 
reasons. 

DIRECT  COERCION  ON  STATES  ITNDER  TITLE  IX 

The  coercion  under  title  EX,  in  the  guise  of  a  tax,  is  more 
direct.  Employers  of  10  or  more  persons  are  required,  be- 
ginning next  year,  to  pay  a  Federal  tax  on  their  pay  roll, 
but  are  permitted  to  offset  against  this  tax,  up  to  90  percent 
thereof,  any  contributions  made  by  such  employers  to  State 
unemployment-insiutince  funds. 
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If  the  emirioyer's  State  has  no  unemployment-Insurance 
law,  he  gets  no  credit,  but  must  pay  the  Federal  tax  in  fulL 
His  emplo3^es,  t:iowever,  get  no  unemployment  ben^ts,  since 
the  receipts  from  the  tax  are  simply  covered  into  the  general 
revenues  of  the  Govenmaent.  Thus,  employers  will  have  the 
burden  of  a  pay-roll  tax  whether  their  State  has  an  un- 
employment-insurance law  or  not,  and  they  can  escape  the 
major  portion  of  the  Federal  tax  only  by  prevailing  upon 
their  State  legiiilature  to  enact  such  a  law.  In  effect,  title 
IX  forces  employers  to  pay  a  tax  either  to  the  Federal 
Government  or  to  the  State. 

RATES  OF  TAX  AMD  TAX  BT7RDEN 

The  rate  of  tax  under  title  IX  would  be  1  percent  In  1936. 
2  percent  in  1&37,  and  3  percent  in  1938  and  subsequent 
years. 

The  burden  which  it  would  impose  on  business  and  indus- 
try is  estimated  by  the  committee  at  $228,000,000  in  the  first 
year,  $500,000,000  in  the  second  year,  and  from  $800,000,000 
to  $900,000,000  aimually  thereafter. 

TAX     WOULD     INCREASE     UNEMPLOYMENT     AND     WOULD     BE    BUaBSH     OIT 

BUSINESS 

At  this  point  I  want  to  say  that  I  have  approached  the 
subject  of  imenriployment  insurance  with  an  open  mind.  I 
believe  in  it  in  principle,  and  favor  its  ultimate  enactment 
under  State  laws.  However,  I  cannot  support  titles  m  and 
IX  of  the  present  bill,  because  I  am  convinced  that  instead 
of  contributing  to  the  relief  of  the  unemployment  problem 
they  would  aggravate  it.  This  would  result  in  the  following 
manner: 

First,  by  putting  the  penalty  on  pay  roUs  the  tax  under 
title  IX  would  admittedly  have  the  effect  of  increasing 
unemployment. 

Second,  by  imposing  a  tremendous  additional  burden  on 
industry  and  business  the  tax  would  seriously  retard  busi- 
ness recovery. 

Moreover,  there  is  a  constitutional  question  Involved,  since 
the  tax  under  title  IX  Is  not  a  true  tax,  but  a  legislative 
"  club  "  to  force  State  action  along  certain  lines. 

EMPLOYERS    WILL    REDUCE    NUBCBER    OF    KMFLOTEBS    TO    BBCAPS    OR 

Mnmcizs  TAX 

That  the  tax  will  increase  unemplosmient  should  be  rather 
obvious.  In  the  first  place,  employers  of  less  than  10  persons 
are  exempted.  The  natural  tendency  for  emplosrers  of 
slightly  more  tlian  10  persons  will  be  to  reduce  the  number 
below  that  figure  and  thereby  escape  all  tax.  If,  for  ex- 
ample. 11  or  12  persons  are  employed,  the  tax  must  be  paid 
on  the  pay  roll  of  all.  but  if  only  9  are  employed,  no  tax 
whatever  is  imix)sed. 

The  bill,  therefore,  offers  a  direct  Invitation  to  reduce  the 
nimaber  of  employees  in  a  business  to  nine  or  less  wherever 
that  is  possible.  At  the  same  time  it  offers  an  inducement 
to  larger  employers  to  get  along  with  as  little  help  as  possible 
in  order  to  minimize  the  pay-roll  tax.  It  is  quite  apparent, 
therefore,  that,  although  the  tax  Is  in  the  long  run  supposed 
to  be  of  benefit  to  the  unemployed,  it  actually  will  Increase 
their  ranks. 

NO  IMMKDIATC  BtiitrTm  TO  UNEMPLOTIS 

I  might  point  out  that  even  if  the  States  promptly  enact 
unemployment-insurance  laws  no  benefits  could  be  paid  to 
the  unemployed  imtil  after  a  reserve  has  been  built  up,  and 
this,  of  course,  would  take  several  years.  Even  then  benefits 
would  be  paid  for  only  a  few  we^cs.  after  a  certain  waiting 
period,  and  with  the  present  number  of  unemployed  the 
funds  would  soon  be  exhausted. 

In  this  connection  I  cite  the  following  language  in  the 
report  of  the  majority,  page  7: 

It  should  be  clearly  understood  that  State  unemplojrment  com- 
pensation plans  made  possible  by  this  bUl  cannot  take  care  of  the 
present  problem  cf  unemployment. 

With  respect  to  the  payment  of  unemployment  relief  in 
the  future,  the  report  adds: 

Unemployment  Insurance  cannot  give  complete  and  unlimited 
compensation  to  aU  who  are  unemployed.  •  •  •  It  can  give 
compensation  only  for  a  limited  period  and  for  a  percentage  of  the 
wage  loes. 
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These  statements  In  the  committee's  report  make  clear  the 
fact  that  this  is  not  in  any  sense  emergency  legislation  which : 
requires  immediate  enactment.    No  quick  relief  is  intended.  I 
Hence  there  is  no  object  in  leaving  titles  in  and  IX  in  thei 
bill,  particularly  when  their  result  will  be  to  increase  unem- 
ployment rather  than  relieve  it. 

So  far  as  the  burden  of  the  tax  on  industry  is  concerned.  I 
will  discuss  that  more  in  detail  in  connection  with  the  tax 
under  title  Vm,  relating  to  compulsory  contributory 
annuities. 

OrOPPORTUMl    TIMZ    FO«    KHACTMKKT 

TO  summarize  my  position  on  the  subject  of  imemploj^nent 
Insurance,  I  may  say  that  while  I  am  in  complete  syrnpathy 
with  its  general  purpose,  I  do  not  believe  that  the  present 
is  an  opportune  time  to  put  it  into  effect,  nor  do  I  believe 
that  the  method  adopted  by  the  bill  is  the  best  or  only  method 
for  dealing  with  the  problem. 

COMPUUKXT    COJmUBtJTOBT    KKtrUTTOB 

I  am  strongly  opposed  to  the  provisions  of  titles  n  and  vm, 
which  impose  upon  private  industry  a  compulsory  Federal 
retirement  system  for  superannuated  employees  and  exact 
a  contribution  from  such  employees  and  their  employers,  in 
the  guise  of  a  pay-roll  tax,  to  set  up  reserves  out  of  which  to 
pay  retirement  benefits. 

PLAN    a    TTIfCOWSTlTUTlOHAL 

The  Federal  Government  has  no  express  or  inherent  power 
nnder  the  Constitution  to  set  up  such  a  scheme  as  is  pro- 
posed. No  one  knows  this  any  better  than  the  administra- 
tion and  the  Democratic  majority  of  the  committee.  They 
have  been  working  for  months  taring  to  give  titles  n  and 
vm  some  color  of  constitutionality.  They  are  not  very 
proud  of  their  handiwork,  but  they  think  it  is  in  the  least 
objectionable  form  from  the  constitutional  standpoint. 

TITLM3  n  AKD  VIH  INTECEAL  PARTS  OP  SINCLK  SCHZICX 

Titles  II  and  vm  are  just  as  closely  related  as  a  house  and 
Its  foundation.  The  former  provides  for  the  compulsory  pre- 
miums; the  latter  for  the  benefits.  The  two  titles  go  to- 
gether and  neither  one  Is  intended  to  stand  by  Itself. 

The  reason  that  these  two  titles  are  separated  in  the  bllll 
is  that  if  they  were  combined,  as  they  should  be.  they  would 
on  their  face  be  unconstitutional,  since  the  Federal  Govern- 
ment cannot  lay  a  tax  for  any  other  purpose  than  the  raising 
of  revenue  for  public  uses.  The  tax  imposed  under  title  vm 
Is  not  a  tax  at  all,  but  an  enforced  insurance  premium  for 
old-age  annuities.  The  money  raised  by  the  tax  is  not  in- 
tended for  the  support  of  the  Government,  but  to  pay  the 
benefits  provided  under  title  n  to  the  same  employees  who 
are  taxed  under  title  VUL.  If  you  will  look  at  the  exemp 
tions  from  the  tax  under  section  811  (b),  you  will  see  that 
they  are  identical  with  the  exemptions  from  the  benefits 
under  section  210  (b). 

MA-fOUTT    BBPOrr    ATmCPTS   TO   l«UU»^  STTPBBItB  COX7RT 

The  report  of  the  majority  makes  no  reference  to  the  con- 
nection between  titles  II  and  vm,  because  they  know  that 
the  Supreme  Court  is  eventually  going  to  look  at  that  report 
to  see  what  the  intuition  of  Congress  was  in  setting  up  these' 
titles.  They  purposely  omitted  any  reference  to  the  connec- 
tion between  the  two,  because  they  wanted  to  try  to  delude* 
the  Supreme  Court.  I  do  not  think  the  Coui^  is  going  to  be| 
deceived,  however.  It  is  not  going  to  let  Congress  do  in  a^ 
back-handed  way  what  it  cannot  do  directly.  j 

CM  I 


UAL  PUSPOSS  arTATSD  DT  PUSIDXlfT'S 

On  page  5  of  the  report  of  the  majority  the  inference  Isi 
left  that  title  n  is  a  Federal  benefit  system  assuring  support 
for  the  aged  "  as  a  right  rather  than  as  public  charity."! 
This  Is  outright  deception.  The  report  also  states  that  titlei 
II  establishes  a  "  system  of  old-age  benefits,  paid  out  of  the 
Federal  Treasiiry."  That,  again,  is  outright  deception. 
Nothing  of  the  kind  Is  contemplated.  The  real  purpose  of 
titles  II  and  vm  is  stated  in  the  Presidenffe  messase  of  Jan- 
uary 17. 1935,  in  which  be  said  that  the  object  of  these  provi- 
sions was  to  set  up  a  system  of  "  c(unpulsory  contributory 
annuities  ".  which  in  time  would  establish  a  -  self-support- 
ing system  for  those  now  young  and  for  future  generations. 


€X)N8T1TIJT10W  SHOULD  STTHEX  BB  ABOLISRED  OC  BISPBCTBD 

Personally,  I  think  this  attempt  to  delude  the  Supreme 
Cotnt  is  rather  childish.  Either  the  Federal  Government 
has  the  power  to  set  up  this  compulsory-insurance  system 
or  it  has  not.  The  Constitution  should  either  be  respected 
or  abolished.  What  is  the  sense  of  having  it  if  we  are  going 
to  spend  most  of  our  time  trying  to  devise  ways  and  means 
to  circumvent  it? 

SCOPE   OP  TAX  CHANGED  POB  CONSTITUTIONAL   BXASONS 

Under  the  original  bill  nonmanual  workers  earning  more 
than  $3,000  per  anniun  were  exempted  from  the  tax,  and 
hence  from  the  benefits,  but  in  order  to  make  the  tax  provi- 
sions, standing  by  themselves,  less  obnoxious  from  a  consti- 
tutional standpoint,  the  tax  was  made  applicable  to  the  first 
$3,000  of  the  annual  wages  of  all  employees  regardless  of  the 
total  salary.  Thus,  while  it  was  not  the  intention  of  the 
original  bill  that  this  higher- salaried  class  of  employees  be 
covered,  they  were  included  for  constitutional  reasons. 

Obvioiisly,  an  alleged  tax  applying  to  low-paid  employees 
and  not  to  higher  paid  ones  would  arouse  suspicion  on 
the  face  of  it.  I  am  afraid  that  the  changes  made  by  the 
majority  still  has  not  removed  this  suspicion,  because  it 
appears  rather  strange  for  a  tax  to  apply  to  the  entire 
salary  of  a  worker  earning  $2,500  annually,  but  to  only  the 
first  $3,000  of  the  salary  of  a  corporation  officer  receiving, 
for  example,  $100,000  annually. 

Usually,  we  have  found  that  the  person  drawing  a  high 
salary  or  receiving  a  large  income  Is  the  one  whom  an  effort 
has  been  made  to  penalize  by  taxation.  There  is  a  distinct 
objection  where  the  small-salaried  man  pays  a  tax  on  his 
whole  income  and  the  higher-salaried  man  gets  almost  com- 
plete exemption. 

This  again  is  a  reversal  of  existing  policy,  in  allowing  a 
man  of  large  salary  or  large  Income  to  escape  tax  on  a  large 
portion  of  his  income  while  his  less  fortimate  neighbor  must 
pay  a  tax  on  his  entire  salary.  We  have  frequently  heard 
references  made  to  socialistic  tendencies  and  the  creation  of 
sentiment  favorable  to  socialism.  I  know  of  nothing  that 
will  be  more  repugnant  to  the  average  wage  earner  than  to 
think  "  I  am  to  pay  tax  on  my  whole  salary  while  the  big 
fellow  pays  tax  on  only  a  part  of  his." 

When  this  scheme  of  taxation  becomes  known,  look  out 
for  storm  signals. 

PRINCIPAL  OBJECTION  IS  BURDEN  THE  TAX  PLACES  UN   BUSINESS 

I  know  that  it  is  useless  to  call  the  attention  of  Congress 
to  the  constitutional  limitatioiis  on  its  powers.  The  admin- 
istration is  not  going  to  play  the  legislative  game  according 
to  the  rules. 

I  therefore  wish  to  say  that  my  principal  objection  to  titles 
n  and  vm  lies  in  the  tremendous  burden  which  they  would 
impose  upon  employers  and  employees. 

RATES    OP    TAX    AKD    TAX   BURDEN 

Titles  vm  imposes  a  pay-roll  tax  on  employers,  regardless 
of  the  number  of  persons  in  their  employ,  at  rates  ranging 
from  1  percent  in  the  3-year  period  from  1937  to  1939, 
inclusive,  to  a  maximum  of  3  percent  after  January  1,  1949. 
This  tax  is  imposed  on  the  first  $3,000  of  the  annual  wage 
paid  to  each  employee. 

Title  vm  also  imposes  a  gross  income  tax  on  the  fii^ 
$3,000  of  the  annual  wage  of  the  employee,  which  is  de- 
ducted by  the  employer  from  the  employee's  wage  envelope 
and  turned  over  to  the  Federal  Government.  The  rate  is 
the  same  as  that  imposed  on  the  employer,  beginning  with 
1  percent  on  January  1,  1937,  and  increasing  at  the  end  of 
each  3-year  period  until  the  maximum  of  3  percent  is 
reached  in  1949. 

The  additional  burden  on  Industry  and  business  by  virtue 
of  the  tax  on  their  pay  roll  ranges  from  $280,000,000,  in  1937, 
to  over  $900,000,000  in  1950. 

A  further  $280,000,000  to  $900,000,000  is  annually  with- 
drawn from  the  wages  of  employees,  and  hence  from  the 
channels  of  trade. 

TOTAL  PAT-BOLL  TAXES  REACH  $3,700,000,000  IN  1950 

Considering  the  pay-roll  taxes  under  titles  vm  and  IX 
together,  industry  and  business  are  faced  with  an  additional 
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tax  burden  of  $228,000,000  in  1936,  $800,000,000  In  1937, 
$1,000,000,000  in  1938,  and  gradually  increasing  amounts  in 
future  years,  reaching  $1,800,000,000  in  1950.  This  would 
be  in  addition  to  income,  property,  and  other  forms  of  exist- 
mg  taxes. 

The  latter  figvu-e  does  not  include  the  $900,000,000  annual 
tax  on  employees,  which  increases  the  total  burden  to 
$2,700,000,000. 

TAX  MUST  BB  PAID  EVEN   IP  BUSINESS  IS  IN  THE  RO> 

It  should  be  remembered  that  the  taxes  imposed  under 
titles  vm  and  IX  will  be  collected  from  businesses  operating 
in  the  red  as  well  as  those  fortunate  enough  to  make  a  profit, 
and  they  will  have  to  be  paid  even  if  the  Government  has  to 
take  over  the  business  in  satisfaction  of  them. 

PAT-ROLL    TAXES    WOULD    PREVENT    POSSIBILITT    OP    RECOVERY 

In  my  opinion,  the  proposed  imposition  of  the  pay-roll 
taxes  imposed  under  titles  vm  and  IX  constitutes  the  great- 
est single  threat  to  recoveiy  of  all  the  administration's  ill- 
advised  policies.  Business  and  industry  are  already  operat- 
ing under  very  heavy  burdens.  Many  businesses  at  the  pres- 
ent time  are  barely  able  to  keep  their  heads  above  the  water, 
and  if  they  have  to  face  a  pay-roll  tax  for  retirement  an- 
nuities, and  another  pay-roll  tax  for  unemplosmient  in- 
surance, eventually  aggregating  6  percent,  they  probably 
will  be  unable  to  continue  in  operation.  This  means  more 
imemplojTnent,  and  more  uncertainty.       *■■ 

Aside  from  these  taxes,  the  coimtry  Is  faced  with  addi- 
tional Income  and  excise  taxes  to  pay  Interest  upon  and 
ultimately  retire  the  ever-mounting  national  debt.  Where 
the  tax  burden  will  end,  nobody  knows,  and  with  business 
trying  Its  level  best  to  stage  a  recovery  amid  all  sorts  of 
difficulties,  restrictions,  and  impediments,  it  is  not  going  to 
help  conditions  any  by  putting  additional  millstones  around 
its  neck. 

BUSINESS    WILL   ALSO    PEEL    DTBCT    OP    REDUCED    PXTRCHASINO    POWER    OP 

EMPLOYEES 

Not  only  Is  business  going  to  be  affected  by  the  direct 
burden  imposed  upon  It,  but  it  is  going  to  feel  the  effect  of 
having  the  purchasing  power  of  employed  persons  reduced 
by  from  $280,000,000  to  $900,000,000  annually.  The  admin- 
istration seems  to  be  so  much  interested  in  putting  purchas- 
ing power  into  the  hands  of  the  masses,  but  here  Is  a  meas- 
ure which  will  considerably  reduce  the  already  existing  pur- 
chasing power  of  some  22,000.000  workers, 

Mr.  BOLTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TREADWAY.    I  yield. 

Mr.  BOLTON.  Do  I  understand  that  the  annuity  tax,  or 
the  unemployment  tax,  goes  into  effect  in  1937? 

Mr.  TREADWAY.  The  unemployment  tax  affects  your 
pay  rolls  of  1936,  collected  in  1937. 

Mr.  BOLTON.    Paid  in  1937? 

Mr.  TREADWAY.    Yes. 

Mr.  BOLTON.  That  Is  the  reason  for  the  date  being  put 
off  to  1937  instead  of  1936. 

Mr.  TREADWAY.  I  think  there  is  a  little  policy  Involved 
with  respect  to  the  date,  when  it  goes  into  effect,  and  I  think 
the  gentleman  comprehends  what  that  is. 

Mr.  BOLTON.     Yes. 

Mr.  RICH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TREADWAY.    I  yield. 

Mr.  RICH.  This  is  going  to  exact  a  total  tax  on  industry 
a  9-percent  tax  bill? 

Mr.  TREADWAY.  Yes;  6  percent  on  the  employer  and  3 
percent  on  the  employee. 

Mr.  RICH.  Then  would  it  not  be  a  good  idea  to  call  this 
a  9 -percent  tax  bill? 

Mr.  TREADWAY.  That  would  not  be  in  accordance  with 
the  intentions  of  the  proposers  of  this  measure.  They  want 
to  hoodwink  the  public  and  the  country  Into  thinking  this 
is  a  great  emergency  bill,  when  it  will  not  be  effective  for 
several  years. 

The  CHAIRMAN.  The  gentleman  from  Massachusetts 
has  consumed  30  minutes  of  his  time. 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  TREADWAY.     I  yield. 


Mr.  SAMUEL  B.  HTLL.  Has  the  gentleman  from  Massa- 
chusetts heard  any  member  of  the  majority  on  the  Ways 
and  Means  Committee  claim  that  this  Is  an  emergency  bill? 
Has  It  not  been  the  contention  all  the  while  that  this  Is 
permanent  legislation? 

Mr.  TREADWAY.  I  called  attention  to  the  fact  that  this 
is  the  most  Important  piece  of  legislation  introduced  by  the 
present  administration,  because  all  our  previous  enactments 
have  been  emergency  legislation,  whereas  this  is  a  piece  of 
permanent  legislation,  which  strikes  me  as  very  foolish. 

Mr.  SAMUEL  B.  HILL.  And  it  purports  to  be  permanent 
legislation. 

Mr.  TREADWAY.  Of  course,  I  absolve  the  majority  of 
the  Wajrs  and  Means  Committee  of  ever  having  represented 
it  as  an  emergency  measure  except  to  this  extent:  Your 
chief  advocate,  to  wh(xn  I  have  ali^eady  referred,  wanted  to 
hurry  us  in  the  consideration  of  the  most  important  protdem 
I  have  ever  known  to  come  before  the  Congress  in  peace 
times  In  order,  forsooth,  to  push  it  through  the  State  legis- 
latures and  get  this  coercive  proposition  working  quickly. 
Foitunately  we  were  aide  to  keep  that  down. 

Mr.  SAMUEL  B.  HILL.  Is  the  gentleman  disappointed 
because  the  Ways  and  Means  Committee  provided  plenty  of 
time  for  ample  consideration? 

Mr.  TREADWAY.  I  do  not  consider  they  gave  plenty  of 
time  when  we  consider  that  this  is  a  permanent  policy  that 
you  are  setting  up  here,  upsetting  all  business  c<mditions, 
changing  methods  of  doing  business,  inaugurating  a  new 
scheme  of  a  permanent  chaitu;ter.  I  consider  that  such  a 
measure  cannot  be  given  sufficient  study  in  3  months'  time 
and  have  It  digested  by  the  people.  The  members  of  my 
own  committee  realize  this.  I  am  one  of  them,  and  I  wlU 
acknowledge  that  I  cannot  answer  many  questions  that  can 
be  asked  today  about  it;  and  as  much  as  I  respect  the  men- 
tality of  the  leaders  on  the  majority  side,  I  doubt  whether 
they  can  answer  many  questions  that  can  arise  here. 

Mr.  SAMUEL  B.  HELL.  Is  the  gentleman  fnxn  Massa- 
chusetts opposed  to  the  bill? 

Mr.  TREADWAY.  I  shall  vote  most  strenuously  In  oppo- 
sition to  the  bill  at  each  and  every  opportunity  I  get.  Does 
that  answer  the  gentleman's  inquiry? 

Mr.  SAMUEL  B.  HILL.  Yes:  It  does  answer  the  inquiry; 
but  I  have  a  few  comments  to  make  a  little  later  oa  about  it. 

Mr.  TREADWAY.  All  right;  but  do  not  qualify  my  objec- 
tion to  the  bad  features  of  the  bill  offsetting  its  good  features. 
You  have  jdenty  of  window  dressing  In  here  and  I  am  going 
to  refer  to  that. 

Mr.  FTTZPATRICK-  Mr.  Chairman,  will  tt»e  gentleman 
yield? 

Mr.  TREADWAY.    I  yield  to  my  native  Berkshire  friend. 

Mr.  FTTZPATRICK.  "The  gentleman  stated  that  there 
would  be  a  tax  placed  on  business  now  in  the  red. 

Mr.  TREADWAY.    Yes. 

Mr.  FTTZPATRICK.  When  the  sales  tax  of  3  percent  was 
brought  up  in  the  Seventy-second  Congress  it  worked  the 
same  way,  and  did  not  the  gentleman  favor  It? 

Mr.  TREADWAY.  I  am  certainly,  today,  in  favor  of  a 
sales  tax  that  is  fair  to  everybody,  but  this  tax  is  a  special 
rather  than  a  general  one. 

Mr.  FTTZPA'TRICK.  "That  tax  would  have  affected  all 
business  that  was  in  the  red? 

Mr.  TREADWAY.  Yes;  it  probably  would;  but  that  does 
not  answer  the  question  involved  in  this  proposition.  Here  Is 
a  tax  on  pay  rolls.  You  do  not  make  any  point  in  that  com- 
pculson.  Brother  Fttzpatrick.  A  sales  tax  materially  diflers 
from  anything  in  this  bill.  I  would  be  glad  to  argue  the 
difference  if  time  permitted. 

Mr.  MARCANTONIO.    Will  the  gentleman  yield? 

Mr.  "TREADWAY.    I  yield. 

Mr.  MARCANTONIO.  Is  it  not  a  fact  that  this  HoilM 
turned  down  the  sales  tax? 

Mr.  "TREADWAY.    It  did;  and  I  am  sorry  it  did. 

Mr.  MARCANTONIO.  Is  not  a  pay-roll  tax  just  as  Ticioug 
as  a  sales  tax? 

Mr.  "TREADWAY.  Tes;  because  this  Is  a  specialized 
vicious  tax. 
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Mr.  VINSON  of  Kentucky.    Will  the  gentleman  yield? 

Mr.  TREADWAY.     I  yield. 

Mr.  VINSON  of  Kentucky.  The  gentleman  frcwn  Massa-t 
chusetta  has  made  a  strong  argument  against  title  2  an4 
title  8. 

Mr.  TREADWAY.  I  do  not  think  the  gentleman  fron^ 
Kentucky  agrees  with  me.  I 

Mr.  VINSON  of  Kentucky.  I  wondered  if  it  was  pre-t 
pared  after  the  conference  held  by  your  Republican  friendsi 

Mr.  TREADWAY.  No.  sir;  I  have  been  prepared  to  g0 
along  with  the  members  of  the  committee  if  they  ha4 
stricken  out  the  bad  features  of  the  bill.  I  did  not  have  tq 
wait  for  the  President  to  return  to  get  Instructions  from 
the  White  House  as  to  how  I  stood  on  the  bill.  The  Comj 
mittee  on  Rules  could  not  act  until  after  they  beard  from 
the  White  House  as  to  a  gag  rule. 

Mr.  VINSON  of  Kentucky.    When  the  bill  was  under  con 
sideratlon — and  I  am  not  betraying  any  confidence  of  th^ 
committee,  as  it  has  been  carried  In  the  pn;ss — the  gentle-» 
man  from  Massachusetts  and  his  Republican  brethren  wer^ 
not  as  strong  in  opposition  to  titles  n  and  IX  as  at  present^ 

Mr.  TREADWAY.  But  we  are  not  the  proposers  of  thg 
tegislation.  You  men  that  propose  such  vicious  legisla'* 
tion  will  take  the  blame.  We  will  sit  by  on  the  side  lines 
and  see  ytm  operate  this  great  measure.  We  only  have  1 
votes  against  your  18  votes.  We  know  what  a  minority  isj 
We  sat  there  waiting  for  the  emissary  to  come  from  th^ 
White  House  and  tell  you  what  was  to  go  in  the  bill  anc^ 
what  was  not  I  know  what  a  minority  Is.  I  have  beenl 
a  Member  of  the  majority  as  well  as  of  the  minority.  W4 
never  got  such  instructions  when  we  were  in  the  majority 
and  I  hope  we  never  will  when  we  get  in  the  majority  again. 

Mr.  DOUOHTON.     Will  the  gentleman  yield? 

Mr.  TREADWAY.    I  yield. 

Mr.  DOUOHTON.  Let  me  say  that,  as  far  as  I  know,  ai 
the  chairman  of  this  committee,  after  the  original  bill  wa^ 
framed,  that  not  one  single  word,  either  directly  or  indirectly, 
came  from  the  White  House  or  anyone  representing  th< 
White  House,  as  to  what  we  should  do  with  the  bill. 

Mr.  TREADWAY.  I  am  sorry  the  gentleman  is  so  igno-» 
rant  as  to  the  procediire  of  the  Ways  and  Means  Committee^ 
I  did  not  suppose  he  would  admit  such  ignorance  as  to  whaU 
transpired  in  that  comjooittee. 

Mr.  DOUOHTON.  Let  me  say  to  my  good  friend  that  I  an  i 
not  so  ignorant  that  I  cannot  tell  the  truth.    [Laughter.] 

Mr.  TREADWAY.  Any  time  I  f aU  to  teU  the  truth  I  wisH 
the  gentleman  would  remind  me  of  it.  I 

Mr.  DOUOHTON.  I  wouki  be  reminding  the  gentleman  tk 
good  deal  of  the  time.    [Laughter.] 

Mr.  TREADWAY.  E^ery  time  I  make  an  argument  coni 
trary  to  the  ideas  of  nxy  distingiiished  friend  the  chairman  ot 
the  committee,  he  says  some  harsh  things,  but  he  does  not 
mean  it.  and  we  shake  hands  after  it  is  all  over. 

Mr.  KENNEY.    Mr.  Chairman,  will  the  gentleman  yield?    { 

Mr.  TREADWAY.  I  yield  to  the  gentleman  from  Ne>i^ 
v'ersey. 

Mr.  KENNEY.    Tb  ask  the  gentleman  whether  he  propose 
any  plan  at  all  for  an  old-age  pension? 

Mr.  TREADWAY.  What  a  foolish,  ridiculous  questionj 
What  earthly  good  would  it  do  for  us  to  propose  a  plan  whe4 
you  Democrats  deprived  us  of  three  votes  on  the  Committed 
on  Ways  and  Means.  The  gentleman  should  not  ask  foolish 
questions:  he  had  better  talk  about  his  lottery.  ThaX  would 
be  much  better. 

Mr.  BZENNEY.  Perhaps  it  was  foolish  to  expect  a  diflereni 
answer  from  the  opposition,  but  I  compliment  the  gentlemai^ 
from  Massachusetts  for  his  contribution  to  my  plan  for  a 
national  lottery.  I 

Mr.  TREADWAY.  Oh.  the  gentleman  should  talk  about 
his  favorite  pastime. 

Mr.  KENNEY.  Yes;  I  shall  do  so  during  the  present  emerj 
gencies,  and  credit  is  due  the  gentleman  for  mentioning  it;, 
because  it  was  the  lottery  that  put  the  gentleman's  State  04 
its  feet,  and  a  lottery  conducted  by  the  Government  tot 
imbUc  benefit,  in  my  opinion,  is  not  gambling.  j 
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Mr.  TREADWAY.  No  State  ought  to  expect  to  pay  its  bills 
through  gambling  devices. 

Mr.  TAKER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TREADWAY.     Yes. 

Mr.  TABER.  Does  the  gentleman  attach  any  significance 
to  the  fact  that  the  Chairman  of  the  Committee  on  Ways  and 
Means,  in  answer  to  the  gentleman  from  Massachusetts  in 
reference  to  the  White  House  suggestion,  stated  that  no 
"  constructive  "  suggestion  came  from  there? 

Bir.  TREADWAY.  If  the  gentleman  used  that  word,  I 
think  that  qualified  him. 

Mr.  ENGEL.    Mr.  Chairman,  will  the  gentleman  3^eld? 

Mr.  TREADWAY.    I  will  have  to  continue,  if  I  may. 

PAT-EOIX  TAXSS   WILl.  DRCRKA8Z  PTmCHAamG   POWDl  OF  THI    MASSES   BT 
IMCRZASING    COST    OF    LIVINO 

The  pay-roll  taxes  on  industry  will  indirectly  decrease  the 
purchasing  power  of  the  public  generally  by  adding  enor- 
mously to  the  cost  of  living. 

Thif.  form  of  tax,  like  the  turn-over  tax,  will  be  applicable 
to  every  process  of  production  and  distribution  and  will  be 
pyramided  from  one  stage  to  another. 

PAT-EOIO.  TAX  FOB  ANNTTmiS  ALSO  PXJTS  PENALTT  ON  KMPLOTMINT 

In  discussing  the  pay-roll  tax  imposed  under  title  IX.  re- 
lating to  unemplojmaent  insurance.  I  pointed  out  how  it  would 
have  the  efifect  of  increasing  unemployment  by  putting  a  pen- 
alty on  employn»nt.  The  same  effect  will  be  produced  by  the 
pay-roll  tax  under  title  vni.  Here,  again,  the  tendency  will 
be  for  employers  to  get  along  with  as  little  help  as  possible  in 
order  to  minimize  the  tax.  This  is  another  respect  in  which 
the  pay-roll  taxes  tend  to  hinder  recovery. 

unj.  orvBS  no  skcogkition  to  pkivatb  psnsion  stetems 

One  further  reason  for  my  opposition  to  the  compulsory 
annuity  provisions  of  the  bill  is  that  they  give  no  recognition 
whatever  to  the  old-age  retirement  systems  set  up  by  indi- 
vidual employers.  This  means  that  these  private  systems 
cannot  be  continued,  even  though  in  most  instances  they 
provide  more  liberal  benefits  than  are  contemplated  by  the 
bilL 

FBOBLXM    OF   KXSnVCS 

There  is  one  feature  of  the  compulsory  annuity  provisions 
to  which  I  wish  to  call  attention  that  is  generally  overlooked. 
I  refer  to  the  matter  of  reserves. 

According  to  the  report  of  the  committee,  the  reserve  for 
the  pasrment  of  retirement  benefits  will  reach  a  maximum  of 
about  $32,000,000,000.  That  is  more  than  the  present 
national  debt. 

In  his  statement  before  the  Ways  and  Means  Committee, 
the  Secretary  of  the  Treasury,  in  referring  to  this  matter, 
said: 

It  should  be  emphasized  that  the  Federal  Government,  by  In- 
augruratlng  a  national  contributory  old-age  annuity  system,  is  un- 
dertaking responsibilities  of  the  flrst  magnitude.  Not  only  Is  it 
committed  to  paying  a  3 -percent  return  upon  all  collections  in 
excess  of  current  benefit  pasrments  Involved,  but  it  Is  also  divert- 
ing for  the  p\irpose  of  old-age  security  a  very  large  fraction  of 
Its  possible  tax  revenues. 

I  do  not  very  often  agree  with  the  remarks  of  the  dis- 
tinguished Secretary  of  the  Treasury,  but  I  do  agree  most 
fully  with  that  statement  that  we  are  "  undertaking  respan- 
sibilities  of  the  flrst  magnitude."  I  suggest  that  gentlemen 
read  that  statement  of  the  Secretary  of  the  Treasury,  and 
consider  the  underlying  thought  Involved  in  it.  He  says  we 
are  not  only  undertaking  responsibilities  of  the  flrst  magni- 
tude, but  that  we  are  diverting  for  the  purpose  of  old-age 
securities  a  very  large  fraction  of  possible  tax  revenues. 
TTiere  is  a  great  deal  of  real  meat  in  that. 

Mr.  PERKINS.  And  when  the  reserves  reach  $32,000.- 
000.000,  how  are  they  to  be  Invested? 

Mr.  TREADWAY.    I  am  coming  to  that. 

Mr.  HARLAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TREADWAY.  Oh.  I  must  yield  to  my  old  competitor 
and  opponent  always.  He  always  has  words  of  wisdom  to 
expound. 

Mr.  HARLAN.  I  just  noticed  that  this  reserve  of  $32,000.- 
000.000  would  not  be  reached  until  1970. 
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Mr.  TREADWAY.  Then  why  store  it  over  in  the  Treas- 
ury vaults,  any  more  than  silver  and  gold  that  the  country 
Is  buying  up  so  liberally? 

Mr.  HARLAN.  The  gentleman's  statement  was  that  our 
debt  could  not  be  reduced  imtil  the  Republicans  get  in  power. 

Mr.  TREADWAY.    That  is  correct. 

Mr.  HARLAN.  And  I  have  just  merely  thought  that  1970 
would  be  about  the  time  when  that  would  happen. 
[Laughter.] 

Mr.  TREADWAY.  Oh,  we  will  take  a  chance  of  reducing 
it  before  that  time  with  our  party  in  control. 

This  statement  of  the  chief  financial  oflBcer  of  the  Gov- 
ernment should  have  careful  and  thoughtful  consideration. 
It  is  quite  apparent  that  the  establishment  of  this  contribu- 
tory annuity  system  is  going  to  have  consequences  which 
are  little  dreamed  of  in  connection  with  its  broader  purpose. 
Yet  these  consequences  are  likely  to  be  such  that  they  should 
not  be  overlooked. 
covntNMKNT  coMMrrTB)   to   patmint   of   3-piecint   interest   on 

RXSXaVX    FTTNIMS 

The  fact  that  the  Government  is  committed  to  the  pay- 
ment of  3-percent  interest  on  the  annuity  reserve  simply 
means  that  this  country  is  faced  with  a  permanent  national 
debt  of  $32,000,000,000  on  that  account.  Even  if  the  present 
national  debt  should  be  retired— and  that  could  only  happen 
when  the  Republicans  are  returned  to  power — even  if  our 
debt  should  be  retired,  our  taxpayers  would  still  have  to 
pay  nearly  a  billion  dollars  a  year  in  interest  on  the  annuity 
reserve. 

BESKSVB    IS    INVITATION    FOR    OOVERNMXNTAI.    KXTRAVAOANCR 

What  would  be  the  consequence  of  having  $32,000,000,000 
of  credit  standing  in  the  name  of  the  National  Government? 
Would  it  not  be  an  invitation  for  all  sorts  of  pork-barrel 
schemes  and  wild-spending  sprees?  We  would  have  such 
an  orgy  of  extravagance  that  even  the  unprecedented  ex- 
penditures of  the  Roosevelt  administration  would  seem  small 
in  comparison. 

•nie  report  of  the  majority  states  that  this  reserve  could 
be  used  to  retire  outstanding  tax-exempt  securities,  but  I 
wish  to  point  out  that  the  securities  would  still  be  tax- 
exempt  when  held  by  the  Government. 

Not  only  is  there  a  large  reserve  account  in  connection 
with  retirement  annuities  but  under  the  provisions  of  section 
904.  all  State  unemployment-insxirance  funds  must  be  paid 
into  the  Federal  Treasury  and  held  in  trust  by  the  Secre- 
tary. The  Federal  Government  is  committed  to  the  pay- 
ment of  interest  on  this  fund,  which  in  time  may  reach 
large  amounts.  The  existence  of  this  second  trust  fund 
aggravates  the  evils  in  coimection  with  the  annuity  trust 
fund. 

It  not  only  is  evident  that  we  are  taking  out  of  industry 
a  very  large  aimuity  and  unemployment  fund  but  we  are 
starting  a  dangerous  policy  when  we  commit  the  Govern- 
ment to  paying  interest  on  trust  funds  held  for  the  States. 
This  interest  must  be  paid  whether  the  Goverrunent  has 
any  use  for  the  money  or  not.  and  the  provisions  of  section 
904  of  the  bill  simply  add  another  burden  on  the  American 
taxpayer.  Moreover,  it  is  a  burden  which  they  are  not 
essentially  under  any  obligation  to  bear. 

Mr.  ROBSION  of  Kentucky.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  TREADWAY.     Yes. 

Mr.  ROBSION  of  Kentucky.  The  gentleman  pointed  out 
that  industries  or  concerns  employing  10  or  more  people 
would  finally  be  subject  to  a  9-percent  tax. 

Mr.  TREADWAY.  Yes;  including  the  tax  on  employees. 
The  tax  under  title  IX  only  applies  to  employers  of  10  or 
more,  but  the  tax  under  title  vm  applies  regardless  of  the 
total  number. 

Mr.  ROBSION  of  Kentucky.  I  would  like  to  hear  the  gen- 
tleman's views  on  how  that  will  aflfect  those  who  employ  less 
than  10.  for  instance  9.  who  pay  no  tax. 

Mr.  TREADWAY.  I  think  I  have  explained  my  position 
on  that.  A  man  employing  just  at  that  margin,  11  or  12 
or  13,  will  discharge  a  number  so  as  not  to  have  to  pay  any 
tax  under  title  IX. 


Mr.  ROBSION  of  Kentucky.  If  ttiere  to  ft  9-percent  dif- 
ferential between  those  who  employ  less  than  10  and  those 
who  employ  10  or  more,  what  effect  will  that  have? 

Mr.  TREADWAY.  "Htle  IX  will  give  the  small  employer 
an  advantage  over  the  larger  employer. 

Mr.  ROBSION  of  Kentucky.  Is  there  anything  in  the  bill 
to  obviate  that  situation? 

Mr.  TREADWAY.    No. 

Mr.  JENKINS  of  Ohio.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  TREADWAY.    Yes. 

Mr.  JENKINS  of  Ohio.  I  think  there  may  be  some  mls- 
iwderstanding  as  between  the  gentleman  from  Massachu- 
setts [Mr.  TRKia>WAY]  and  the  gentleman  from  Kentucky 
[Mr.  RoBSiOMl  with  reference  to  the  9  percent.  As  I  under- 
stand it,  all  of  the  9  percent  does  not  apply  in  the  same 
category  with  these  10  people. 

B4r.  TREADWAY.    No. 

Mr.  JENE3NS  of  Ohio.  Six  in  <me  group  and  three  in 
the  other. 

Mr.  TREADWAY.  Six  percent  applies  under  title  vm. 
to  employers  and  employees,  and  3  percent  applies  under 
title  IX.  to  employov  of  10  or  more. 

Mr.  ROBSION  of  Kentucky.  The  3  percent  applies  on 
those  who  employ  10  or  more? 

Mr.  TREADWAY.  That  is  true  of  the  tax  imposed  by  title 
IX.    The  tax  under  title  vm  has  no  such  exemption. 

Mr.  ROBSION  of  Kentucky.  Just  one  other  question,  if 
3rou  please.  "Rie  railroads  of  the  country  have  set  up  a  pen- 
sion organization.  Congress  has  authorized  that,  and  it  is 
now  before  the  Supreme  Court  with  regard  to  many  other 
industries.  Is  there  any  way  to  reconcile  that,  to  help  those 
who  have  already  got  a  system  that  they  prefer  to  this? 

Mr.  TREADWAY.  On  the  contrary,  the  question  of 
private  annuities  was  discussed  very  fully  in  the  committee. 
I  am  breaking  no  confidence  when  I  say  that  the  majority. 
which  of  course  has  written  this  bill,  would  not  show  any 
consideration  for  the  corporations  that  have  their  own 
systems  of  pensions.  The  gentleman  does  not  blame  our 
side  for  this  composition  which  I  hold  in  my  hand,  of 
course. 

Mr.  ROBSION  of  Kentucky.  What  will  become  of  the  tre- 
mendous simi  that  the  workers  in  years  past  have  put  into 
these  various  annuity  funds? 

Mr.  TREADWAY.  There  are  two  features,  as  I  under- 
stand it.  The  first  proposition  is.  they  could  liquidate,  if 
it  was  an  agreement  between  the  employer  and  the  em- 
ployee. The  other  proposition  is  that  if  large  corpora- 
tions have  insured  their  emidoyees  through  an  insurance 
company,  those  poUcies  could  be  canceled. 

Mr.  ROBSION  of  Kentucky.  But  there  are  contracts. 
How  do  you  get  rid  of  those  contracts? 

Mr.  TREADWAY.  I  hope  I  made  it  plain  that  I  am  not 
defending  that  proposition  whatever.  I  am  only  trying  to 
explain  it  a  Uttle  bit. 

Mr.  ROBSION  of  Kentucky.  Does  this  bill  propose  to  do 
away  with  or  destroy  all  those  contracts  that  have  been 
entered  into? 

Mr.  TREADWAY.    In  effect;  yes. 

Mr.  VINSON  of  Kentucky.    Will  the  gentleman  yield? 

Mr.  TREADWAY.  I  am  sure  the  gentleman  from  Ken- 
tucky wUl  be  able  to  give  his  colleague  better  support  for 
the  bill  than  I  have  been  able  to. 

Mr.  ROBSION  of  Kentucky.  I  am  simply  seeking  Infor- 
mation. 

Mr.  VINSON  of  Kentucky.  I  wanted  to  speak  about  that, 
because  the  gentleman  from  Massachusetts  [Mr.  Trkaowat] 
has  caused  the  gentleman  from  Kentucky  [Mr.  Robsion]  to 
have  an  erroneous  impression  as  to  the  tax  upon  cooceros 
employing  10  or  more  and  those  employlnig  less  than  10. 
The  gentleman  from  Ohio  [Mr.  Jshxims]  is  correct  in 
pointing  out  that  the  tax  on  employers  of  10  or  more  falls 
in  one  category.  That  is  a  3-percent  tax  for  unemployment 
compensation,  but.  after  all.  the  employing  of  10  or  more 
does  not  affect  the  tax  that  is  collected  imder  title  VIIL 
Old-age  benefits  will  be  paid  employees  regardless  of  the 
number  employed. 
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Mr.  TRKADWAT.  Would  the  gentleman  mind  giving 
his  explanation  in  his  own  time  and  let  me  conclude  my 
remarks? 

Mr.  Chairman,  I  do  not  care  to  yield  In  order  to  have 
speeches  made  in  my  time.  When  I  have  concluded.  I  will 
then  be  glad  to  leave  the  field  open,  as  far  as  I  am  con- 
cerned. 

I  yield  now  to  the  gentleman  from  Pennsylvania. 

Mr.  DUNN  of  Pennsylvania.  Prom  the  gentleman's  ad- 
dress. I  take  it  for  granted  he  is  really  in  favor  of  an  old-age 
pension? 

Mr.  TREADWAY.  I  am  In  favor  of  title  I,  which  is  the 
old-age  pension,  whereby  the  Government  will  pay  to  States 
and  pay  it  out  and  out,  from  general  taxation.  Title  I  does 
not  set  up  a  new  taxing  schone.  I  am  opposed  to  new 
taxes. 

Mr.  DUNN  of  Pennsylvania.  I  believe  an  adequate  old- 
age  pension  would  wipe  out  of  existence  the  abominable  poor- 
houses  of  the  Nation. 

Mr.  ASHBRCXJK.  Will  the  gentleman  yield  for  a  ques- 
tion? 

Mr.  TREADWAY.    I  yield. 

Mr.  ASHBROOK.  I  have  very  great  respect  for  the  gen- 
tleman from  Massachusetts,  and  I  always  listen  with  great 
interest  to  whatever  he  has  to  say.  even  though  I  do  not 
always  agree  with  him.  I  imderstand  the  gentleman  is  in 
favor  of  an  old-age  pension? 

Mr.  TREADWAY.     Yes. 

Mr.  ASHBROOK.  And  that  the  gentleman  is  of  the 
opinion  that  the  amount  prescribed  in  this  bill  is  not  suffi- 
cient? 

Mr.  TREADWAY.  No.  I  think  I  would  like  to  see  it 
raised  a  little,  but  you  will  notice  the  word  "  little.'* 

Mr.  ASHBROOK.  "Hie  question  I  wish  to  propound  to 
the  gentleman  is  what  he  would  favor?  How  much  of  a 
pension  would  the  gentleman  favcwr?  What  Is  the  maximum 
pension  he  would  favor? 

Mr.  TREADWAY.    Well,  that  is  a  leading  question.    I 

admit  it  is  a  very  fair  question,  bat  it  is  a  difficult  one  to 

answer.    I  would  refer  the  gentleman  to  the  clause  in  the 

bill,  which  I  think  is  well  stated.    Some  of  the  gentlemen 

wanted   an   Indefhilte   amoimt.    Others  realise  that   if  we 

go  too  high  we  may  add  to  this  debt;  but  let  me  call  the 

attention  of  the  gentleman  to  the  clause  which  I  read  in 

my  remaiics  in  section  1  of  the  bill: 

For  the  pvirpose  of  enabling  each  State  to  furnish  financial 
aaatstanee  anturlng.  as  far  as  practical  under  the  conditions  In 
such  State,  a  reasonable  substatenoe  compatible  vlth  decency  and 
health  to  aged  tndivkluals  without  such  subsistence  there  Is 
hereby  authorized  to  be  appropriated — 

And  ao  forth. 

I  think  that  is  as  close  as  I  would  Uke  to  go  at  this  time. 

Mr.  ASHBROOK.  Wottkl  something  like  $50  a  month  be 
about  richtr  I 

Mr.  TREADWAY.  Oh,  I  do  not  think  we  ought  to  getj 
into  a  discussian  of  flguies  at  all.  Of  course,  it  varies.  Iti 
most  vary  in  various  places.  I  referred  to  that,  and  so  doesf 
the  repwrt  of  the  committee.  The  expense  of  taking  care 
of  these  aged  people  must  vary  in  different  communities  with 
difTerent  fundamental  expenses  such  as  rent.  beat,  and  light. 

Mr.  ASHBROOK.  But  it  would  have  to  apply  to  all 
SUtea  alike,  would  it  not? 

Mr.  TREADWAY.  The  Federal  Oovemment.  by  the  con 
tributory  asrstem  under  the  bill,  can  contribute  different 
amounts  up  to  $15.  which  the  States  must  match,  lliat  is 
the  provision  of  the  biU.  Under  this  bill,  tf  a  State  was  to 
have  a  law  under  which  it  put  up  a  contribution  of  $25.  the 
Oovemment  would  ooly  be  called  upon  to  match  $15  of  that. 
making  a  total  of  $40  for  the  peiwm  affected. 

Mr.  ASHBROOK.  I  wish  to  say  that  I  still  have  the  same 
high  regard  for  the  gentleman  from  Massachusetts. 

Mr.  TREADWAY.    It  is  reciprocal,  because  ve  have  served 
together  many  years.    I  think  it  is  fortunate  that  our  col 
leacue  retomed  to  oar  fold  after  so  many  years'  absence. 


which.  o<  course,  was  detrimental  to  the  w^are  <tf  the 
Nakian.  sot  taaviiic  him  as  a  Moober  of  this  House. 


Mr.  ASHBROOK.  I  sincerely  thank  my  distinguished  old- 
time  friend. 

Mr.  TREADWAY.  Mr.  Chairman,  how  much  more  time 
have  I  remaining  of  my  hour? 

The  CHAIRMAN.  Tlie  gentleman  has  2  minutes  remain- 
ing. 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  myself  5  addi- 
tional minutes. 

Mr.  LUNDEEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TREADWAY.    I  yield  for  a  brief  question. 

Mr.  LUNDEEN.  Is  there  anything  in  this  bill  to  talce 
care  of  the  present  15,000,000  unemployed? 

Mr.  TREADWAY.  I  should  say  absolutely  not.  The 
system  cannot  be  set  up  inside  of  5  years,  and  it  will  proba- 
bly take  a  longer  time. 

Mr.  LUNDEEN.  Has  it  not  been  held  out  to  these 
15,000,000  unemployed  that  this  bill  would  take  care  of  them? 
It  is  mere  camouflage. 

Mr.  TREADWAY.  The  gentleman  does  not  belong,  as  I 
understand  it,  to  either  major  party.  He  is  not  criticizing 
the  minority;  but  he  is  passing  out  an  awful  indictment 
against  the  majority  who  are  responsible  for  the  bill  that  is 
now  l>efore  us  which  contains,  as  the  gentleman  from  Minne- 
sota well  says,  a  very  distinct  camouflage;  and  that  is  ex- 
IJressing  it  very  mildly. 

Mr.  PERKINS.    Mr.  Chairman,  will  the  gentleman  jrield? 

Mr.  TREADWAY.     I  yield. 

Mr.  PERKINS.  I  am  still  ctnious  to  know  how  the 
$32,000,000,000  of  reserve  is  to  be  invested. 

Mr.  TREADWAY.  I  said  I  was  coming  to  that.  Perhaps 
I  did  not  make  that  clear.  There  are  provisions  in  the  bill 
giving  the  Secretary  of  the  Treasury  authority  to  issue 
special  bonds.  One  provision  is  in  section  904  of  the  bill, 
on  page  51.    Another  is  in  section  201. 

Section  904  is  of  sufficient  interest  and  importance  that 
I  shall  take  the  time  to  read  it.  It  is  a  very  unique  pro- 
vision. I  never  saw  it  before  in  any  legislation,  but  they 
are  going  to  have  so  much  money  they  will  need  special 
bonds  to  invest  it  in.    I  read: 

(b)  It  Shan  be  the  duty  of  the  Secretary  of  the  Treasury  to 
invest  such  portion  of  the  fund  as  is  not.  In  his  Judgment,  re- 
quired to  meet  current  withdrawals.  Such  investment  may  be 
made  only  In  Interest-bearing  obligations  of  the  United  States 
or  In  obligations  guaranteed  as  to  both  principal  and  Interest  by 
the  United  States  Por  such  purpose  such  obligations  may  be 
acquired  (1)  on  original  issue  at  par,  or  (2)  by  purchase  of  out- 
standing  obligations  at  the  market  price. 

This  is  the  interesting  part,  and  I  think  It  answers  the 

question  of  the  gentleman.    This  is  found  at  line   20  of 

page  51: 

The  purposes  for  which  obligations  of  the  United  States  may  bo 
Issued  under  the  Second  Liberty  Bond  Act,  as  amended,  are  hereby 
extended  to  authorize  the  Issuance  at  par  of  special  obligations 
exclusively  to  the  fund.  Such  ^;>ecial  obligations  shall  bear  interest 
at  a  rate  equal  to  the  average  rate  of  Interest,  computed  as  of  the 
end  of  the  calendar  month  next  preceding  the  date  of  such  issue, 
borne  by  all  Interest-bearing  obligations  of  the  United  States  then 
forming  part  of  the  pubUc  debt. 

In  other  words,  if  this  section  passes  muster  here,  it  extends 
authority  under  the  Second  Liberty  Bond  Act  to  authorize  the 
issuance  at  par  of  special  obligations  exclusively  to  the  fund. 

Section  201  also  relates  to  the  investment  of  reserve  funds 
by  the  Secretary  of  the  Treasury. 

Mr.  PERKINS.  That  means  the  fund  may  be  invested  in 
liberty  Loan  bonds? 

Mr.  TREADWAY.    Yes;  or  a  special  bond. 

Mr.  PERKINS.  How  are  they  going  to  invest  $32,000,- 
000,000? 

Mr.  TREADWAY.  I  think  the  authors  of  the  bill  on  the 
other  side  will  be  obliged  to  answer  that  question. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  TREADWAY.  Would  the  gentleman  mind  waiting 
until  I  have  concluded? 

Mr.  VINSON  of  Kentucky.  I  wanted  to  call  attention  to 
the  fact  that  the  gentleman  from  Massachusetts  was  reading 
about  the  unemployment  trust  fund,  and  did  not  touch  top. 
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side,  or  bottom  of  the  question  of  the  gentleman  from  New 
Jersey,  who  was  inquiring  about  the  reserve  account  for  the 
payment  of  old-age  benefits. 

Mr.  TREADWAY.    Then  tell  the  gentleman  where  it  is. 

Mr.  PERKINS.  Perhaps  the  gentleman  from  Kentucky 
can  tell  us  where  they  will  invest  the  money. 

Mr.  VINSON  of  Kentucky.  I  shall  be  very  happy  to  if  the 
gentleman  from  Massachusetts  will  yield  me  2  or  3  minutes. 

Mr.  TREADWAY.  I  am  near  the  end  of  my  remarks.  I 
know  the  wisdom  of  the  gentleman  from  Kentucky  can  await 
the  conclusion  of  my  remarks  before  he  answers  the  gentle- 
man from  New  Jersey. 

Mr.  VINSON  of  Kentucky.  At  least  I  wiU  not  refer  to  the 
wrong  section  of  the  bill. 

Mr.  TREADWAY.  I  yield  to  the  superior  wisdom  on  this 
bill  of  the  gentleman  from  Kentucky.  I  do  not  claim  to  know 
much  about  the  bill,  but  I  do  not  think  either  he  or  his  col- 
leagues in  the  House  will  Icnow  much  more  about  it  aif  ter  they 
get  through  describing  it  either.     [Laughter.] 

CONCLUSION 

At  this  point  I  repeat  that  while  I  am  favorable  to  the 
humanitarian  provisions  of  the  bill  making  appropriations 
for  aid  to  the  States  in  providing  for  old-age  pensions,  in 
caring  for  dependent  children,  in  providing  for  maternal  and 
child  welfare,  and  in  extending  public -health  services,  the 
other  provisions  of  the  bill  are,  to  my  mind,  so  objectionable 
that  I  feel  obliged  to  vote  against  the  bill  in  its  entirety  if 
they  are  retained. 

At  the  proper  time  I  propose  to  move  to  strike  out  the  pro- 
visions relating  to  imemployment  insurance  and  compulsory 
aimuities.  and  if  that  motion  should  prevail,  I  would  welcome 
the  opportimity  to  vote  in  favor  of  the  remainder  of  the  bill. 

BIU.   WINDOVr    DKXSSCD   TO   CATCH    VOTKS 

Of  course,  the  only  reason  so  many  worthy  provisions  are 
incorporated  in  the  bill  is  to  catch  more  votes  and  make  it 
politically  inexpedient  to  vote  against  it.  I  have  come  to  the 
conclusion,  however,  that  political  expediency  should  be  cast 
aside  in  favor  of  calm  judgment,  and  the  merits  of  the  bill 
weighed  against  the  demerits. 

Although  I  would  like  to  vote  for  the  titles  I  have  indicated, 
I  cannot  vote  for  the  bill  on  final  passage  if  I  have  to  ttike 
with  it  other  provisions  which  I  de^m  obnoxious,  at  least  so 
tfix  as  action  at  this  time  is  concerned. 

OBJKCTIONABI.X  rSATUKES   AKZ   NOT  EMEBGENCT 

As  I  have  pointed  out,  the  provisions  to  which  I  object  are 
in  no  sense  emergency  measures.  They  are  not  intended  for 
the  relief  of  present  economic  conditions,  but  commit  the 
Federal  Government  to  a  permanent  program  of  social  legis- 
lation. Since  no  form  of  quick  relief  is  involved,  there  is  all 
the  more  reason  for  considering  each  proposal  separately  on 
its  own  merits. 

A    VOTK    rOB    PAT-BOU.   TAXES    IS    VOTE    TO    CONTINUE    DXPBESSION 

IKDEFTNITEiT 

In  closing,  I  want  to  emphasize  again  that  the  tax  provi- 
sions of  titles  Vin  and  IX  place  upon  business  and  industry 
and  the  employees  therein  a  permanent  future  burden  of 
$2,700,000,000  annually — a  sum  equal  to  the  entire  internal- 
revenue  receipts  of  the  Federal  Govenunent  in  the  last  fiscal 
year. 

Por  the  reasons  I  have  stated,  it  is  my  firm  opinion  that  as 
long  as  the  pay-roll  taxes  are  a  part  of  the  bill  a  vote  in  favor 
of  the  bill  is  a  vote  to  prolong  the  depression  indefinitely. 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  30  minutes  to 
the  gentleman  from  Washington  [Mr.  Hu,l]. 

Mr.  SAMUEL  B.  Ftt.t.  Mr.  Chairman,  I  am  somewhat 
confused  as  to  the  position  my  friend  from  Massachusetts 
and  his  colleagues  of  the  minority  on  the  Wajrs  and  Means 
Committee  are  taking  with  reference  to  this  bill.  In  the 
first  place,  the  gentleman  from  Massachusetts  expressed 
himself  in  the  early  consideration  of  the  bill  as  being  afraid 
it  would  be  hturied  through  and  passed  out  of  the  committee 
With  such  promptness  that  we  would  not  have  time  to  give 
it  proper  consideration.  When  he  discovered  that  the  com- 
mittee was  going  into  every  line  and  provision  of  the  bill 
and  did.  in  fact,  devote  about  2V^  months  to  an  intensive 


study  and  consideration  of  the  measure,  he  seemed  to  be 
disappointed  because  his  first  fears  were  not  realised. 

He  expresses  certain  objections  to  the  measure,  but  I  take 
it  that  the  principal  objection  he  has  voiced  is  based  upon 
what  he  says  Is  the  fact,  namely,  that  it  is  not  an  emergency 
measure  and  does  not  take  care  of  the  present  imemploy- 
ment situation.  No  one  has  ever  contended  that  this  is  an 
emergency  measure.  In  fact,  the  contrary  has  been  asserted 
time  and  time  again;  but  I  am  sure  the  Members  of  the 
House  will  recall  that  we  have,  only  recently,  passed  through 
Congress  what  was  known  as  the  "  Public  Works  Act  ".  which 
was  and  is  an  emergency  measure  and  which  was  designed 
to  meet  the  present  situation  of  unemployment  by  placing 
in  the  hands  of  the  President  the  means  to  project  public 
works  and  to  put  men  to  work,  lliat  bill  did  not  come  be- 
fore the  Wajrs  and  Means  Committee  because  it  was  an  ap- 
propriation bill.  It  was  not  included  in  this  bill  because  it 
was  not  within  the  jurisdiction  of  our  committee,  but  it  was 
passed  by  the  Congress,  and  my  frie^i  from  Massachusetts 
and  others  on  his  side  of  the  aisle  were  strenuously  object- 
ing to  that  measure,  which  was  an  emergency  measure.  So 
I  say  it  is  difficult  to  know  how  we  are  to  proceed  in  order 
to  please  our  friend  from  Massachusetts. 

I  have  before  me  the  statement  of  the  minority  views  on 
the  present  bill,  and  in  view  of  what  the  gentleman  from 
Massachusetts  has  said  in  his  address  just  delivered,  I  hardly 
know  how  to  construe  the  statement  in  these  minority 
views.  They  are  signed  by  the  seven  minority  members  of 
the  Ways  and  Means  Committee.  They  say  in  the  first  part 
of  the  statement  that  the  bill  separates  itself  mto  several 
titles,  which  readily  and  naturally  segregate  themselves  into 
two  categories. 

Tliey  say  that  all  of  the  titles  other  than  titles  3  and  3  and 
the  two  tax  titles  that  go  along  with  them  are  perfectly  sat- 
isfactory to  the  minority.  Tlisy  engage  In  some  discussion 
of  these  titles,  but  further  down  in  the  statement  we  flzul 
this  language: 

However,  we  favor  the  principle  of  unemployment  Insurance. 
These  titles  at  the  bill  aid  those  States  who  desire  to  establlab 
such  Insurance,  and  tberef<»re  we  resolve  aU  doubts  In  favor  of 
this  legislation. 

Just  what  do  the  gentlemen  on  the  other  side  mean  by 
that  expression  In  light  of  the  statements  made  by  the  gen- 
tleman from  Massachusetts  in  his  address  delivered  this 
morning?  Iliey  emphasize  the  fact  further  In  the  state- 
ment that  their  opposition  to  those  two  titles  Is  based  upon 
the  fact  that  this  is  not  emergency  legislation,  and  state: 

And  we  also  oppose  these  titles  because  they  would  not  In  any 
way  contribute  to  the  relief  of  present  economic  conditions,  and 
might  In  fact  retard  economic  recovery. 

Mr.  Chairman,  that  is  not  a  statement  of  outright  oppo^- 
tion  to  this  legislation.  So  I  was  at  a  loss  to  understand,  and 
I  asked  the  gentleman  from  Massachusetts  whether  he 
would  vote  against  this  bill.  He  assured  me  that  he  intends 
to  do  so.  I  regret  very  much,  in  view  of  the  fine  coopera- 
tion which  the  Members  on  the  Republican  side  of  the  com- 
mittee gave  us  in  considering  the  bill,  that  he  cannot  go 
along  with  us  on  the  final  passage  of  the  measiu-e;  but  if 
that  is  his  attitude,  of  coiirse.  we  will  labor  along  without  his 
support. 

No  one  contends  that  this  legislation  Is  a  cure-alL  One 
of  the  objoctions  that  the  gentleman  made  was  that  title 
3,  which  is  the  unemployment-compensation  title,  does  not 
give  full  and  complete  insurance  agsdnst  imemployment.  Of 
course,  it  does  not.  and  no  one  has  contended  that  it  does. 
However,  we  do  contend  that  with  that  title  enacted  and 
after  reserves  have  been  built  up,  it  will  furnish  a  fund  for 
the  maintenance  of  those  who  find  themselves  unemployed 
for  t^nporary  periods,  so  that  in  minor  depressions,  at  least, 
they  may  be  tided  over  until  they  can  secure  reemployment, 
and  in  most  instances  such  fund  will  tide  them  over  until 
they  can  get  back  their  old  Job  or  can  find  a  new  Job. 

That  Is  all  unemployment  insurance  purports  to  do.  If 
the  gentleman  from  Massachusetts  is  looking  for  full  and 
complete  insurance  so  that  full  wages  will  go  along  for  an 
indefinite  period  of  time,  then  I  think  he  might  consult  with 
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the  gentleamn  from  Minnesota  [Mr.  Unntxn],  who  has  a! 
bill  here  which  proposes  to  pay  to  every  unemployed  person 
aver  the  age  of  18  years  the  fxill  amount  of  his  wages,  so 
long  as  he  Is  unemployed,  and  if  he  is  only  part-time  em- 
plojred  to  make  up  the  difference  between  the  full-time  wage 
and  his  part-time  wage.  The  lowest  calculation  of  the  cost 
of  that  kind  of  legislation  to  the  Oovemment,  the  lowest 
estimate  that  you  can  possibly  put  upon  it,  acc<Mrding  to  the 
figures  given  by  witnesses  who  appeared  before  our  com- 
mittee, is  $10,400,000,000  a  year.  I  wonder  if  the  gentleman 
from  Massachusetts  favors  that  kind  of  legislation,  the  kind 
that  calls  for  an  Impossible  burden  of  taxation?  That  is  the 
purport  of  his  argument  here. 

Mr.  Chairman,  if  the  gentleman  is  in  favor  of  the  principle 
of  iiripmpifiympiit  insurance,  what  is  wrong  with  title  in  of 
tht<  bill?  What  kind  of  a  provision  can  be  brought  in  that 
would  be  more  reasonable  and  more  bearable  as  a  tax  burden 
than  the  provision  which  is  in  thij  bill  as  title  m?  We  ap- 
preciate the  fact  that  the  character  of  this  legislation  is  new. 
You  may  call  it.  in  fact,  revolutionary  in  comparison  with 
other  legislation  which  this  Congress  has  been  called  upon 
to  enact,  but  we  are  going  through  strenuous  times  which 
have  taught  us  lessons  that  we  must  heed.  These  trying 
times  have  pointed  out  situations  ahead  of  us  that  we  must 
xecognize  and  meet. 

Mr.   Chairman,   this   legislation   is   forward  looking.     It 
means  to  take  care  (tf  the  future  and  create  conditions  in 
the  future  operation  of  the  industry  and  economics  of  this 
country  that  will  absorb  some  of  the  shock  of  these  panics 
and  depressions;  at  least  tend  to  stabilize  industry  and  em-i 
ployment  and  carry  the  country  along  over  the  rough  spots  | 
until  conditions  may  be  righted.    The  Members  of  this  Con- 
gress should  be  progressive  enough  in  their  thoughts  and 
ideas  to  recognize  these  conditions  and  have  the  courage  to 
meet  them.    I  submit  that  we  are  making  a  step  in  the  I 
right  direction  in  the  enactment  oi  this  legislation.  { 

Mr.  Chairman,  I  know  that  it  is  probably  difficult  for  the 
Members  generally  to  find  the  time  to  study  this  bill  closely' 
and  to  understand  every  detail  of  this  legislation.  That  isj 
no  reflection  on  anyone.  I  want  to  confess  it  is  difficult  fort 
the  members  of  the  Ways  and  Means  Committee,  who  have! 
studied  it  for  weeks  and  weeks,  to  get  the  fun  purport  and 
understanding  of  all  its  provisions  and  ramiflcatioos.  Wei 
have  done  our  best  to  bring  in  a  bill  worthy  of  your  consid 
orattan  and  support. 

Mr.  CLAIBORNE.    WiD  the  gentleman  yield? 

Mr.  SAMUEL  B.  HILL.    I  yMd  to  the  gentleman 
Missouri. 

Mr.  CLAIBORNE.  Does  the  gentleman  think  a  Memberl 
should  vote  for  a  bill  that  he  does  not  imderstand? 

Mr.  SAMUEL  B.  HILL,  lliat  is  a  question  for  the  Mem- 
ber himself  to  decide.  I  have  an  idea  that  many  of  us  have! 
done  that  time  and  time  again.  I  am  not  recommending  itj 
nor  am  I  advising  against  it.  1 

liCr.  Chairman,  titles  2  and  3  are  the  two  titles  which  arei 
the  pet  aversions  of  the  gentleman  from  MassachusettsJ 
Title  2  provides  benefits  to  a  certain  class  of  employed  peo-i 
pie  after  they  have  arrived  at  the  age  of  65.  The  benefital 
are  measured  by  the  total  wages  which  they  earn  over  their! 
working  period  from  and  after  December  31,  1936,  until  theyl 
reach  65.  If  they  have  a  total  amount  of  wages  of  suffi-j 
dent  amount,  they  will  be  able  to  support  themsrires  on  the! 
bowflts  without  having  to  resort  to  the  charity  of  old-agej 
pensions.  Certainly  that  is  a  commendable  thing.  If  one 
of  these  onplosrees  at  the  age  of  65  has  earned  wages  over 
a  period  of  at  least  5  years  of  not  less  than  $24MK).  he  win 
be  entitled  to  a  monthly  payment  from  the  Qovenunent  of 
$10.  Of  oourae.  that  Is  not  enough  to  support  him.  but  you 
have  the  old-age  pension;  and  if  he  Is  needy,  he  wlU  be 
atte  to  get  additional  support  from  that  source.  If  he  has 
total  wages  of  $3,000.  he  will  get  a  monthly  payment  of  $15J 
plus  a  certain  percentage  of  Increase  as  the  amount  of  wage 
rtses  aboive  $34MM.  It  is  graduated  upward,  measured  by 
the  total  amount  of  wages  received,  to  the  point  where  it  is 
poasibie  for  one  of  these  employees  to  reo^ve  as  much  as 
itt  a  month,  but  not  more  than  that. 
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Mr.  ROBSION  of  Kentucky.    Will  the  gentleman  yield? 

Mr.  SAMUEL  B.  HILL  I  yield  to  the  gentleman  froni 
Kentucky. 

Mr.  ROBSION  of  Kentucky.  The  old-age  pension  is  fixed 
at  the  age  of  65.  I  find  in  the  mining  sections  the  bit; 
trouble  is  they  will  not  employ  men  in  the  mines  who  axe 
45  years  of  age  or  over. 

What  is  there  in  this  bill  that  will  take  care  of  them; 
and.  assuming  that  a  lot  of  them  cannot  get  back  to  work, 
what  is  there  in  this  bill,  either  of  old-age  pension  or  em- 
ployment annuities  or  insurance,  that  will  take  care  of  the 
something  like  13,000,000  workers  between  the  ages  of  45 
and  65? 

Mr.  SAMUEL  B.  HILL.  The  unemployment-compensa- 
tion title  is  the  only  one  that  might  reach  them. 

Blr.  ROBSION  of  Kentucky.  But  if  they  are  now  past  the 
age  to  get  work  and  cannot  get  work,  what  is  there  for  that 
group? 

Mr.  SAMUEL  B.  HTIJ..  It  will  not  carry  them  indefi- 
nitely.   It  will  certainly  not  do  that. 

Mr.  ROBSION  of  Kentucky.  Would  it  carry  them  at  all 
unless  they  get  work? 

Mr.  SAMUEL  B.  HILL.  It  would  carry  them  for  soms 
weeks  at  something  less  than  their  average  wage,  but  it  does 
not  take  care  of  them  completely.  There  is  nothing  in  this 
bill,  under  the  old-age  assistance  feature  or  under  the  old- 
age  benefit  provision,  that  would  take  care  of  a  man  in  that 
situation. 

Mr.  ROBSION  of  Kentucky.  Was  there  any  suggestion 
or  any  plan  submitted  to  the  committee  that  would  take 
care  of  this  great  army  of  people  between  45  and  65  that 
are  now  out  of  employment  because  of  their  age? 

Mr.  SAMUEL  B.  HILL.  I  do  not  recall  any  witness  who 
i^;>peared  before  our  committee  advocating  what  we  would 
term  an  "  old-age  pension  "  on  an  age  limit  as  low  as  thac. 

Mr.  ROBSION  of  Kentucky.  In  seeking  further  informa- 
tion, may  I  suggest  that,  as  the  gentleman  knows,  these  me  a 
between  45  and  60,  who  cannot  get  employment,  have  fami- 
lies and  are  sending  their  children  to  school.  They  cannct 
get  work.  What  is  to  become  of  this  great  army  of  people 
in  this  country? 

Mr.  SAMUEL  B.  HILL  I  am  not  so  sure  that  men  45 
years  and  over,  under  normal  conditions,  cannot  get  worlc 
I  appreciate  the  fact  that  at  this  time  many  people  who 
have  not  even  reached  the  age  of  45  are  out  of  employment 
and  the  part  of  the  program  that  meets  that  situation  now 
is  the  Public  Works  Act. 

The  purpose  of  that  act  is  to  give  present  employment  and 
try  to  stimulate  private  enterprise  and  private  industry  so 
that  they  will  get  on  their  feet  and  also  give  employment  m> 
these  unemployed  men. 

Mr.  ROBSION  of  Kentucky.  But  the  mining  concerns 
and  others  for  some  years  past  have  been  drawing  the  a^e 
limit  at  45,  and  the  United  States  Government  draws  the 
limit  at  50  years.    There  is  no  work  for  them  to  get. 

Mr.  SAMUEL  B.  HILL  I  will  say  to  the  gentleman  from 
Kentucky  that  this  bill^  through  the  old-age  benefits  or  okl- 
age  pensions,  does  not  meet  that  situation. 

Mr.  ROBSION  of  Kentucky.  I  was  wmccmed  to  know  If 
there  was  any  plan  that  would  reach  it. 

Mr.  SAMUEL  B.  HELL.  Only  the  administration  of  the 
Public  Works  Act. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  will  the  gen- 
tleman 3^eld? 

Mr.  SAMUEL  B.  HILL.    I  yield. 

Mr.  DUNN  of  Pennsylvania.  Does  this  bill  provide  any 
relief  for  the  unemployed  fanner? 

Mr.  SAMUEL  B.  HILL    This  bill  does  not 

Mr.  DUNN  of  Pennsylvania.  The  farmers  are  not  con- 
sidered at  all? 

Mr.  SAMUEL  B.  HTTJ..  This  bill  does  not  take  up  that 
feature  at  all.  The  Public  Works  Act  is  the  one  that  fur- 
nishes employment.  It  is  designed  to  furnish  employment 
to  anyone  who  is  employable — fanners,  industrial  workers, 
or  otlieis. 
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Mr.  DUNN  of  Pennsylvania.    The  work-relief  bill? 

Mr.  SAMUEL  B.  HILL     Yes. 

Mr.  DUNN  of  Pennsylvania.  As  the  gentleman  across  the 
aisle  said  a  moment  ago,  suppose  a  person  between  the  ages 
of  45  and  65  is  unable  to  obtain  a  position;  will  he  be  con- 
sidered? In  other  words,  is  it  absolutely  essential  that  he 
must  pay  into  the  Government  in  order  to  obtain  unemploy- 
ment insurance? 

Mr.  SAMUEL  B.  HILL.  We  are  not  putting  any  tax  on 
the  employee  at  all. 

Mr.  DUNN  of  Pennsylvania.  I  want  to  make  the  point 
absolutely  clear.  Is  it  essential,  in  other  words,  that  the  man 
or  woman  must  be  employed  in  order  to  obtain  employment 
insurance?  

Mr.  SAMUEL  B.  HELL.  He  must  be  employed  and  lose 
his  job  in  order  to  get  this  imemployment-insurance  benefit. 

Mr.  DUNN  of  Pennsylvania.  Suppose  they  are  unable  to 
obtain  jobs,  how  will  they  be  taken  care  of? 

Mr.  SAMUEL  B.  HILL  It  does  not  operate,  so  far  as  he 
is  concerned,  until  he  does  get  a  job  and  loses  it. 

Mr.  DUNN  of  Pennsylvania.  Maybe  the  gentleman  can 
clear  up  another  point  I  have  in  mind.  As  a  member  of 
the  Committee  on  Labor,  we  held  a  number  of  hearings  last 
year  on  the  6-hour  day.  5-day-week  bill,  and  practically 
every  man  who  appeared  before  our  committee  in  opposition 
to  the  bill  was  the  head  of  some  large  industry,  and  I  made 
it  a  point  to  ask  them  this  question:  Do  you  have  an  age 
limit?  And  practically  every  one  said  yes;  that  the  age 
limit  was  around  40  or  45.  Unless  our  Government  sees  to 
It  that  employment  can  be  obtained  for  men  and  wwnen 
between  the  ages  of  45  and  65,  I  do  not  see  how  they  are 
going  to  be  benefited  under  this  bill. 

Mr.  SAMUEL  B.  HILL.  Of  course,  you  have  to  assume 
they  will  not  be  able  to  get  emplo3nnent  at  that  age.  It  is 
possible  that  a  lot  of  people  at  that  age  or  over  may  find 
themselves  out  of  employment,  but  there  Is  no  age  limit  on 
a  man  going  out  and  getting  a  Job.  When,  however,  he  gets 
to  the  age  where  he  may  be  presumed  not  physically  able 
to  work,  he  will  come  under  the  provisions  of  the  bilL  You 
must  draw  some  arbitrary  age  line  and  take  care  of  them 
within  those  limitations. 

Mr.  DUNN  of  Pennsylvania.  But  it  is  true,  is  it  not,  that 
many  of  the  industries  in  the  United  States,  as  well  as  the 
municipal  governments,  the  State  governments,  and  the 
Federal  Government,  have  an  age  limit? 

Mr.  SAMUEL  B.  WTT.T.  I  appreciate  the  fact  that  after 
a  man  gets  to  be  45  years  of  age  he  Is  handicapped  in  com- 
peting with  younger  men  In  getting  jobs.    We  all  know  that. 

Mr.  WOOD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SAMUEL  B.  HILL.    I  yield. 

Mr.  WOOD.  In  connection  with  the  question  of  my  col- 
league the  gentleman  from  Pennsylvania  [Mr.  DxmN],  it  Is 
my  opinion  that  this  Is  a  social-security  bill  and  that  this 
bill  is  not  designed  to  ciwe  all  the  evils  of  society. 

Mr.  SAMUEL  B.  HILL  The  gentleman  is  correct  in  that 
statement. 

Mr.  WOOD.  Is  it  not  a  fact  that  if  this  bill  is  enacted  it 
will  take  care  of  three  or  four  million  aged  people,  and  it  will 
also  take  care  of  other  millions  of  unemployed  in  piu-chasing 
power,  and  thereby  lower  the  labor  market;  that  the  labor 
market  will  become  such  under  the  operation  of  the  law  that 
there  will  be  less  demand  for  labor,  and  that  many  men  today 
that  cannot  get  a  job  between  the  ages  of  40  and  50  will  be 
employed? 

Mr.  SAMUEL  B.  HELL.  The  gentleman  has  stated  the 
matter  clearly,  and  I  thank  him  for  the  contribution. 

Now,  there  is  another  feature  that  I  want  to  touch  upon. 
I  am  not  going  to  explain  all  the  titles,  but  the  gentleman 
from  Massachusetts  was  asked  where  the  provision  in  the  bill 
Is  that  would  authorize  the  investment  by  the  Secretary  of  the 
Treasury  of  funds  that  would  take  up  a  considerable  portion 
of  the  outstanding  Government  bonds. 

The  gentleman  from  Massachusetts  referred  to  a  section  in 
title  IX,  under  the  unemployment  tax  feature.  TTie  real 
answer  to  the  question  is  f  oimd  on  page  8  of  the  bill,  subdivi- 
sion (d),  section  201,  reading  as  follows: 


It  shall  be  the  duty  of  the  Secretary  of  the  Treasury  to  invest 
such  portion  oX  the  amount  credited  to  the  account  as  Is  not.  In 
his  judgment,  requli-ed  to  meet  current  payments.  Such  Invest- 
ment shall  be  mad»  In  any  Interest-bearing  obligations  of  the 
United  SUtes  or  In  any  obligations  guaranteed  as  to  both  principal 
and  interest  by  the  United  States.  The  Secretary  of  the  Treasury 
may  at  any  time  sell  any  such  obligations.  The  interest  on  and  the 
proceeds  from  the  sale  of  any  such  obligaUons  shaU  be  credited  to 
the  accotint. 

The  accoimt  that  is  referred  to  is  the  "  old-age  reserve 
account "  imder  title  n  appearing  on  page  7  of  the  bill,  sec- 
tion 201  (a),  lliat  is  the  reserve  account  to  which  alloca- 
tions and  appropriations  are  made  to  meet  the  obligations 
under  title  n  dealing  with  old-age  benefits. 

It  was  brought  to  your  attention  by  the  gentleman  from 
Massachusetts  that  in  1970  the  amount  of  reserve  In  that 
account  would  be  $32,000,000,000  plus — ^that  it  would  grad- 
ually go  up  to  that  amount. 

Ilien  you  have  in  addition  to  this  fimd.  which  by  the 
provisions  of  the  bill  it  is  made  the  duty  of  the  Secretary  to 
invest  in  Government  bonds  and  guaranteed  bonds  by  the 
Government,  the  other  provisions  in  title  IX.  to  Vhich  the 
gentleman  from  Massachusetts  referred,  being  the  monejrs 
that  are  to  be  used,  trust-fund  money  of  the  States  placed 
in  the  custody  of  the  Secretary  of  the  Treasury,  to  be  paid 
out  on  the  requisition  of  the  States  to  take  care  of  unem- 
ployment insurance.  In  the  course  of  time  that  fimd  also 
would  be  absorbed  into  this  investment  In  outstanding  Oov- 
emment bonds  about  which  you  hear  so  much  complaint  as 
being  tax  exempt. 

These  bonds  will  be  called  In.  They  will  be  placed  in 
these  reserves  as  the  Government's  investment  of  the  funds, 
and  you  will  then  have  this  great  volume  of  outstanding  tax- 
exempt  bonds  in  the  hands  of  the  Government  so  that  the 
people  who  now  have  their  money  invested  in  those  tax 
exempts  would  not  be  so  fortiuate  in  the  matter  of  invest- 
ments that  would  relieve  them  from  payment  of  income 
taxes. 

Mr.  PERKINS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SAMUEL  B.  HILL.    Yes. 

Mr.  PERKINS.  With  these  himumitarian  impulses  tmder 
this  bill  I  am  in  full  accord,  but  I  want  to  know  whether  it 
is  true  that  it  is  expected  ultimately  to  set  up  a  reserve  of 
$32.000.000.000. 

Mr.  SAMUEL  B.  HILL.  The  reserve  is  set  up  with  the 
effective  date  of  this  bill,  and  into  that  reserve  fund  will  be 
paid  such  amount  of  moneys  that  are  actuarily  determined 
by  the  Treasury  Department  and  for  which  estimates  are 
made  to  Congress  by  the  Bureau  of  the  Budget,  as  shall  be 
necessary  to  meet  the  obligations  on  the  funds  under  the 
provisions  of  the  bill. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wash- 
ington has  expired. 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  the  gentleman 
15  minutes  more. 

Mr.  PERKINS.  Will  the  fund  ultimately  become  approxi- 
mately $32,000,000,000? 

Mr.   SAMUEL  B.   HILL.    That   is   the   estimate   of   the 

file  tll&I^CS 

Mr.  PETRKINS.  And  that  fund  will  be  invested  In  Govern- 
ment bonds?  

Mr.  SAMUEL  B.  HILL.  It  will  be,  provided  there  are 
enough  bonds  to  take  it  up.  If  there  are  not,  there  Is  pro- 
vision that  the  Secretary  of  the  Treasury  Issue  special  obli- 
gations that  are  nontransferable,  nonassignable,  so  as  to 
carry  the  investment.  The  obligation  Is  on  the  Treasury  to 
keep  the  fund  invested,  and  if  it  does  not  keep  it  Invested, 
except  so  much  as  is  necessary  for  current  expenses,  It  would 
be  chargeable  with  the  interest  on  It  just  the  same. 

Mr.  PERKINS.  The  Government  debt  would  have  to  be 
$32,000,000,000  to  keep  the  fund  going. 

Mr.  SAMUEL  B.  HILL.    Probably. 

Mr.  PERKINS.  And  It  would  have  the  beneficial  effect 
of  wiping  out  persons  now  exempt  from  taxes  by  reason  of 
tax-exempt  securities. 

Mr.  SAMUEL  B.  HILL.    Yes. 

Mr.  SIROVICH.  And  it  would  force  that  money  Into  trade 
and  help  industry  and  commerce  in  that  respect. 
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Bir.  SAMUEL  B.  HILL. 
be  coIlectecL  | 

Mr.  MAT.    Hi.  Chairman,  will  the  gentleman  yield?     i 

Mr.  SAMUEL  B.  HILL.    Yes.  i 

tJLr.  MAT.  And  Instead  of  remaining  frosen.  it  would  be 
liquid.  I  want  to  know  what  difference  there  is  in  tl^e 
principle  involved  in  the  mechanics  of  this  bill  in  setting  i|p 
these  reserves,  and  the  practice  now  indulged  in  by  sub- 
stantial Insurance  companies  in  connection  with  the  lssuant;e 
of  old-age  annuities.  i 

Mr.  SAMUEL  B.  HILL.  I  take  it  there  is  a  close  parall^. 
The  reserve  is  built  up  on  the  actuarial  estimates  such  is 
those  upon  which  insurance  funds  are  built,  only  thjis 
probably  is  much  larger  than  any  individual  insurance  f i 

Mr.  Chairman,  title  n  of  the  bill  is  the  biggest  thing 
the  bill.  It  is  the  most  important  thing  in  it,  and  wh< 
you  are  striking  et  title  II,  you  are  striking  at  the  keystoi)e 
of  the  arch,  which  supports  the  social -sect  irity  program  cf 
the  administration.  It  is  the  biggest  thing  in  the  bill,  and 
probably  that  is  why  my  friend  from  Massachusetts  [MJr. 
Tkxaowat]  is  leveling  his  fire  upon  that  one  particular 
section. 

Mr.  JENKINS  of  Ohio.  Mr.  Chairman,  will  the  gentlemdn 
yield? 

Mr.  SAMUEL  B.  HTT.T.     Tes. 

Mr.  JENKINS  of  Ohio.  The  gentleman  may  have  dis- 
cussed this  proposition,  but  the  gentleman  does  not  main- 
tain, does  he,  that  title  n  is  necessary,  that  we  must  haVe 
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title  n  in  order  to  have  old-age  pensions? 

Mr.  SAMUEL  B.  HILL.  Certainly  not.  And  it  is  nit 
necessary  to  have  unemployment  compensation,  but  it  is 
necessary  to  have  both  of  them  if  you  are  to  have  a  roundea- 
out  program  of  social  security.  | 

Mr.  JENKINS  of  Ohio.  Many  people  think,  and  I  am  o^e 
of  them,  that  old-age  pensions  is  the  primary  subject  pi 
this  bill.  I  think  the  country  is  more  interested  in  old-aie 
pensions  than  in  all  the  rest  of  the  bill.  The  gentlems^i 
takes  the  position  that  title  n  is  the  heart  of  the  bill,  biit 
maintain  that  it  is  not. 

Mr.  SAMUEL  B.  HILL.  And  probably  the  country  is  nbt 
80  familiar  with  this  subject  as  with  the  old-age  pension 
proposition,  and  probably  that  is  why  the  people  are  npt 
giving  greater  attention  to  old-age  benefits.  ' 

Mr.  DOUGHTON.  And  is  it  not  a  fact,  if  title  U  lis 
stricken  from  the  bill,  and  title  I  is  left  in  the  bill,  that  th  Is 
burden  will  grow  so  rapidly  and  so  enormously  that  it  wll 
be  an  unbearable  burden  on  the  taxpayers  of  the  count^ 
generally  in  a  few  years. 

Mr.  SAMUEL  B.  HTT.T..    Tliat  is  true. 

Mr.  DOUGHTON.  And  if  we  do  not  prepare  for  setting 
aside  these  reserves  for  old-age  pensions,  if  we  depend  updn 
the  Federal  Treasury  for  old-age  pensions,  and  the  extent 
to  which  it  will  grow,  how  does  the  gentleman  think  a  tix 
would  be  raised  to  finance  it?  j 

Mr.  JENKINS  of  Ohio.  The  chairman  indicates  that  Ike 
directs  that  question  to  me.  If  in  these  days  of  depression 
we  assume  to  pay  an  old-age  pension  throughout  this  couli- 
try.  and  make  it  practically  compulsory,  and  can  do  so,  th^n 
I  say  it  is  not  necessary  for  us  to  nm  forward  and  borrow  {a 
whole  lot  of  trouble  50  years  from  now. 

Mr.  DOUGHTON.    Oh.  these  old-age  annuities  will  co 
before  any  20  years  or  50  years  or  even  10  years. 

Mr.  SAMUEL  B.  HILL.    This  old-age  benefit  title,  ti 
n.  is  designed  specifically  to  make  men  as  nearly  self-su 
porting  in  their  old  days  as  is  possible,  by  giving  than 
<U>portunlty  for  thrift,  to  lay  up  something  that  will 
them  in  an  annuity  in  their  old  days.  i 

On  the  question  of  what  it  would  cost  undo*  the  provfl- 
sions  of  this  bill  for  the  old-age  pension  alone,  as  I  rectll 
the  figures,  at  the  present  rate  fixed  in  the  biH  it  wouln, 
in  the  course  of  a  generation  or  so,  be  costing  the  Govern- 
ment $1,800,000,000  or  $1,900,000,000  a  ]rear  for  the  old-a|e 
pensions  alone,  whereas  if  we  have  this  provision  that 
self-supporting,  we  reduce  that  to  $500,000,000. 

Mr.  MAT.    Will  the  gentleman  yield? 

Mr.  SAMUEL  B.  HILL.    I  yield. 


is 


Mr.  MAT.  I  was  wondering  if  title  n  was  not  desipned 
by  the  committee  for  the  principal  purpose  cf  gradually 
eliminating  some  of  the  direct  old-age  pensions,  as  the 
annuity  fund  increases. 

Mr.  SAMUEL  B.  HTT.T,.     That  is  true. 

Mr.  MAT.  And  that  in  the  end  it  will  help  to  reduce, 
rather  than  enlarge  the  responsibility  of  the  Government 
for  old-age  pensions. 

Mr.  SAMUEL  B.  HILL.  That  is  true.  Of  course,  it  will 
take  a  long  term  of  years,  but  this  is  a  long  forward-^lew 
proposition. 

Mr.  MAT.  I  imagine  the  gentleman  and  his  committee 
have  flgiired  out  some  period  of  years,  long  in  advance 
when  it  would  reach  the  apex,  and  level  up  that  situation, 

Mr.  SAMUEL  B.  HTT.T..  Yes.  Of  course,  it  does  not  take 
care  of  all  the  aged.  They  are  not  all  included.  Prob£.bly 
not  over  half  of  them  are  included,  but  it  will  take  cart;  of 
that  great  class,  the  workers,  along  about  1965  or  1970.  It 
will  put  them  on  practically  a  self-supporting  basis. 

Mr.  MAPES.    Will  the  gentleman  yield? 

Mr.  SAMUEL  B.  HTT.T.      I  yield. 

Mr.  MAPES.  I  should  like  to  ask  the  gentleman  a  ques- 
tion about  the  unemployment-insurance  provision.  This 
may  be  an  old  question  to  the  gentleman  and  the  members 
of  the  Ways  and  Means  C(xnmittee,  but  this  thought  has 
occurred  to  me.  Employers  are  given  a  credit  of  90  percent 
on  the  Federal  tax  if  they  pay  a  similar  tax  to  the  States. 
As  I  understand  it.  there  is  no  unemployment  insurance 
paid  to  anyone,  unless  the  States  pass  legislation  providing 
for  it  in  their  respective  States. 

Mr.  SAMUEL  B.  HILL.    That  is  true. 

Mr.  MAPES.  Is  it  the  gentleman's  idea  that  the  States 
will  attempt  to  meet  the  cost  of  the  unemployment  insur- 
ance by  a  State  tax,  or  that  all  of  the  money  to  take  caxe 
of  the  xmemplosrment  insurance  in  the  different  States  v/ill 
be  collected  by  the  Federal  Government,  and  that  the  Ft;d- 
eral  Government  will  then  turn  over  sufficient  funds  to  liie 
individual  States  to  meet  the  cost  of  administering  their 
State  laws? 

Mr.  SAMUEL  B.  WTT.T.  The  Federal  Government  tui'ns 
over  no  money  at  all  to  the  States  under  the  imemploymont 
compensation  title.  This  bill  would  levy  a  3-i)ercent  tax 
upon  the  employer,  based  upon  his  pay  roll.  That  is  a  3- 
percent  tax  on  all  employers  throughout  the  United  Stales. 

Mr.  MAPES.     How  is  that  collected? 

Mr.  SAMUEL  B.  HTT.T..  Through  the  office  of  the  Com- 
missioner of  Internal  Revenue,  in  the  ordinary  way  of  tax 
collection. 

Mr.  MAPES.  Then  why  does  the  gentleman  say  the 
Federal  Government  will  not  turn  any  money  over  to  the 
States? 

Mr.  SAMUEL  B.  HTT.T..  That  is  exactly  the  situation. 
They  paid  that  money  into  the  Treasury,  and  all  the  money 
that  comes  to  the  Federal  collector  from  that  tax  goes  into 
the  Federal  Treasury.  I  think  I  can  explain  what  the  gen- 
tleman has  in  mind.  An  employer  who  pays  this  tax  or  is 
charged  with  it,  in  order  to  get  credit  against  the  tax  must 
have  contributed  to  the  State-unemployment  fund,  which  is 
levied,  of  course,  by  the  State,  and  he  will  be  entitled  to  a 
credit  up  to  90  percent  of  his  3-percent  Federal  tax,  if  he  has 
paid  that  much  into  the  State. 

Mr.  MAPES.  The  particular  point  I  had  in  mind  was 
this,  that  inasmuch  as  the  employers  would  be  credited  for 
only  90  percent  of  the  Federal  tax  no  matter  how  mu(*ii 
they  paid  to  the  State,  there  would  not  be  any  State  legis- 
lation as  far  as  the  tax  is  concerned,  because  the  employers 
in  all  of  the  States  would  object  to  the  State  legislation 
inasmuch  as  they  would  have  to  pay  10  percent,  at  least,  Df 
the  Federal  tax. 

Mr.  SAMUEL  B.  HILL.  The  employer,  of  course,  pays 
that  tax,  and  the  10  percent  which  the  Federal  Govern- 
ment takes  in  any  event,  and  that  is  the  least  it  will  get, 
goes  into  the  Federal  Treasury,  but  it  is  provided  that  tlie 
Federal  Government  shall  contribute  to  the  cost  of  State 
administration  of  its  unemployment  compensation  act.  I 
did  not  speak  quite  correctly  when  I  said  the  Federal  Gov- 
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ernment  would  not  pay  the  States  any  money.  It  does  pro- 
vide that  out  of  that  10  percent  in  the  Federal  Treasury 
there  shall  l>e  paid  to  the  States  the  amounts  estimated  to 
be  necessary  to  pay  the  administration  cost  of  the  unem- 
ployment compensation  act. 

Mr.  MAPES.  Is  it  the  gentleman's  thought  that  the 
States  will  levy  a  tax  on  their  own  account,  or  will  they 
look  entirely  to  the  funds  collected  by  the  Federal  Govern- 
ment for  the  amount  necessary  to  meet  their  unemployment 
insin-ance?  

Mr.  SAMUEL  B.  HILL.  There  is  no  such  provision  in 
this  bill.  The  Federal  Government  does  not  pay  any  un- 
employment compensation  at  all. 

Mr.  MAPES.  I  understand  that,  but  it  seems  to  me  that 
all  the  States,  as  soon  as  they  can  get  to  it,  will  pass  legis- 
lation which  will  provide  for  unemployment  insurance. 

Mr.  SAMUEL  B.  HELL.  I  think  that  is  true.  That  is  the 
hope. 

Mr.  MAPES.  The  question  in  my  mind  is  this:  Does  the 
gentleman  and  the  other  members  of  the  Vf&ys  and  Means 
Conunittee  think  that  in  that  case  provision  will  be  made 
for  raising  sufficient  funds  to  pay  the  insurance,  or  will  the 
States  all  look  to  the  Federal  Government  to  raise  the 
money?  It  seems  to  me  that  the  tendency  of  the  employers 
in  every  State  will  be  to  resist  legislation  which  will  require 
the  money  to  be  raised  imder  the  State  laws,  because  of 
this  differential  of  10  percent  in  the  amount  they  have  to 
pay.  

Mr.  SAMUEL  B.  HTT.T..  I  hardly  think  that  result  will 
follow.  As  I  say,  this  10  percent  is  kept  for  administration 
purposes,  largely.  In  any  event,  there  is  not  any  doubt  as 
to  the  Federal  Government  having  authority  to  levy  this 
excise  tax  upon  the  employers. 

It  is  in  this  bill  now.  If  it  becomes  a  law,  they  will  have 
to  pay  that  tax  if  they  are  going  to  get  any  benefit  from 
stabilizing  their  employment  and  stabilizing  their  own  in- 
dustries. It  is  to  their  interest  to  have  State  compensation 
laws  whereby  they  can  get  a  credit  up  to  90  percent  of  this 
Federal  tax.  Unquestionably  the  inducement  will  be  for 
them  to  urge  rather  than  to  resist  State  legislation  estab- 
lishing unemplo3m3ent  compensation  acts. 

Mr.  MAPES.  It  seems  to  me,  up  to  the  point  where  the 
tax  is  provided,  that  that  will  be  the  urge;  but  if  that  State 
can  get  this  imemplo3rment  insurance  without  levying  any 
tax  on  its  own  employers,  it  seems  to  me  it  will  take  this 
course. 

Mr.  SAMUEL  B.  HILL.  They  cannot  get  it.  That  is  just 
the  rub ;  they  cannot  get  it. 

Mr.  MAPES.  Is  it  not  left  entirely  to  the  discretion  of 
this  board  which  is  created  as  to  whether  or  not  it  will 
accept  the  legislation  of  the  State  in  that  respect? 

Mr.  SAMUEL  B.  HILL.  There  are  certain  requirements 
set  out  here  that  must  be  provided  in  State  legislation. 
When  these  requirements  have  been  incorporated  in  any 
State  plan,  the  board  will  approve  the  plan. 

Mr.  MAPES.  I  wondered  if  the  witnesses  before  the  gen- 
tleman's committee  and  the  members  of  the  conmiittee  had 
reached  any  judgment  as  to  what  the  tendency  in  that  re- 
spect would  be. 

Mr.  SAMUEL  B.  HILL.  Let  me  explain  the  situation  to 
the  gentleman  from  Michigan  in  this  way:  In  the  first  place, 
why  is  it  necessary  to  levy  a  3 -percent  Federal  tax?  Why 
not  just  leave  this  whole  thing  to  the  States  individually  and 
let  the  Federal  Government  stay  out  of  it?  This  is  the  rea- 
son why  the  Federal  Government  is  levying  this  tax:  If  the 
State  of  Michigan,  for  Instance,  wanted  to  enact  a  State  un- 
employment compensation  act,  very  likely  part  of  the  burden 
would  be  thrown  upon  the  industry  of  that  State  and  part 
of  the  rest  of  it  would  be  thrown  upon  the  employees;  but 
the  burden  would  fall  upon  the  industry  of  the  State  very 
largely. 

[Here  the  gavel  fell.] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  the  gentleman 
5  additional  minutes. 

Mr.  SAMUEL  B.  HILL.  It  is  to  keep  down  unfair  compe- 
tion  between  the  industries  of  different  States. 


Mr.  MAPES.  I  understand  that  feattn^.  but  there  is  this 
differential  of  10  percent  which  the  employer  will  have  to 
pay  extra  over  the  State  law  if  the  State  law  provides  a  tax. 
If  the  State  law  is  passed  without  any  provision  for  a  tax. 
then  the  State  can  get  all  the  money  from  the  Federal 
Government  that  is  necessary. 

Mr.  SAMUEL  B.  HILL,  "nie  State  probably  will  get  moot 
of  it,  because  it  will  take  practically  all  this  10  percent  to 
pay  the  cost  of  administration  throughout  the  various  States. 

Mr.  CRAWFORD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  SAMUEL  B.  HILL.    I  yield. 

Mr.  CRAWFORD.  Let  us  assume  that  I  have  a  $100,000 
pay  roll,  and  I  send  in  to  the  State  my  certified  check  for 
$3,000  covering  3  percent:  must  I  then  send  an  additional 
$300  check  to  the  Federal  Treasury,  in  that  in  making  out 
my  return  I  show  a  liability  for  $3,000,  my  $2,700  credit, 
which  is  90  percent,  and  then  there  remains  $300  for  the 
Federal  Treasury. 

Mr.  SAMUEL  B.  HTT.T..    That  is  right. 

Mr.  CRAWFORD.  Thus  costing  me  in  all  $3,300  instead 
of  $3,000? 

Mr.  SAMUEL  B.  HILL.  Not  necessarily  that.  They  might 
put  the  State  tax  down  to  2.7  instead  of  3. 

Mr.  CRAWFORD.  Then  I  would  receive  credit  for  only 
90  percent  of  the  $2,700? 

Mr.  SAMUEL  B.  HELL.  No;  the  gentleman  would  get 
credit  up  to  90  i)ercent  of  the  Federal  tax.  If  you  paid 
more  than  3  percent  you  could  not  get  credit  for  more  than 
90  percent  of  the  Federal  tax,  but  if  you  paid  just  exactly 
90  percent  of  the  Federal  tax  to  your  State,  you  would  get 
credit  for  the  State  tax. 

Mr.  CRAWFORD.  I  might  pay  90  percent  of  the  tax 
assessed  by  the  State  rather  than  the  tax  which  I  had  paid 
to  the  State. 

Mr.  SAMUEL  B.  HILL.  I  do  not  know  whether  I  quite 
follow  the  gentleman  or  not.  Let  me  put  it  in  a  different 
way.  The  Federal  tax  is  3  percent,.  Whatever  you  pay  to 
the  State  you  will  get  credit  for  up  to  90  percent  of  that  3 
percent. 

Mr.  CRAWFORD.  There  is  no  way  they  can  charge  me 
in  total  for  both  State  and  Federal  taxes  in  excess  of  3 
percent  of  my  pay  roll? 

Mr.  SAMUEL  B.  HILL.  Tes;  the  State  could  put  a  4-per- 
cent tax  on  you  if  it  wanted  to.  but  you  would  get  credit 
for  only  2.7  of  the  3-percent  Federal  tax.  This  is  a  matter 
of  State  administiation.  In  fact,  all  these  titles  except  title 
n  are  administered  by  the  States. 

Mr.  smoviCH.  And.  if  the  gentleman  will  yield,  it  puts 
all  States  on  a  parity. 

Mr.  SAMUEL  B.  HELL.  Tes;  that  Is  the  point.  This  8 
percent  keeps  down  discrimination  and  competition. 

Mr.  smOVICH.    Exactly. 

Mr.  SAMUEL  B.  HILL.  As  between  States  having  and 
not  having  unemployment  compensation  acts. 

Mr.  McGROARTT.  Mr.  Chairman,  will  the  gentleman 
yield  that  I  may  ask  one  question  to  relieve  my  own  mind 
and  conscience? 

Mr.  SAMUMi  B.  HTT.T..    I  yield. 

Mr.  McGROARTT.  The  gentlemMi  stated  that  this  bin 
was  very  difficult  to  imderstand.  I  find  it  so,  and  I  T'ant 
his  advice  to  me  as  a  colleague.  The  bill  has  just  come  into 
my  hands  and  into  the  hands  of  the  Members  of  the  House. 
I  understand  I  have  20  hours  in  which  to  study  it  before  I 
must  cast  my  vote  on  it.  With  my  little  brain,  that  time 
is  not  sufficient. 

Mr.  SAMUEL  B.  HELL.  I  am  sure  the  gentleman  is 
entirely  too  modest.* 

Mr.  McGROARTT.  Would  the  gentleman  advise  me  to 
vote  for  the  bill — ^I  belong  on  this  side  of  the  House — ^with- 
out understanding  it? 

Mr.  SAMUEL  B.  wrr.T.  i  am  not  the  gentleman's  mentor, 
and  I  must  decline  to  advise  him.  I  recommend  the  bill  to 
him.  however.     [Applause.] 

[Here  the  gavel  fell.] 
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Mr.  WOODRUFF.    Mr.  Chairman.  I  yield  20  minutes 
the  ^ntleman  from  Minnesota  [Mr.  Kinrrscifl. 

Mr.  KNUTSON.  Mr.  Chairman,  I  am  heart  and  soul  wijth 
the  aims  of  this  legislation.  To  me  there  is  nothing  m^re 
tragic  than  dependent  old  age,  and  dependent  crippled  a|id 
neglected  children.  I  am  extremely  sorry  that  I  cannot  feo 
along  with  the  majority  in  this  instance,  because  they  halve 
worked  long  and  diligently  on  the  measure  that  is  n^w 
before  the  House.  It  is  a  definite  Improvement  over  tfie 
original  bill  which  was  presented  to  the  Ways  and  Means 
Committee  nearly  3  months  ago.  I  had  much  hesitancy  tin 
submitting  a  minority  report  because,  due  to  illness,  I  w^ 
not  able  to  regularly  attend  committee  meetings  while  the 
measure  was  under  consideration,  but  nevertheless  I  fdl- 
lowed  the  committee's  work  closely.  I 

I  shall  endeavor  to  set  out  as  briefly  as  possible  my  op- 
Jectlons  to  this  economic  security  bill  m  its  present  form.! 

The  measure  Is  divided  into  nine  substantive  titles,  las 
follows:  J 

Title  I,  providing  a  Federal  grant  In  aid  to  meet  one-half 
the  cost  of  State  old-age  pensions  for  persons  of  65  yea|rs 
of  age  or  over  who  are  in  need.  I 

Titles  n  and  Vm,  relating  to  old-age  annuities  for  ob- 
tain classes  of  workers,  and  imposing  a  pay-roll  tax  on  ei^- 
ployers  and  employees  to  meet  the  cost  thereof.  j 

Titles  m  and  IX,  relating  to  unemployment  compensa- 
tton.  and  imposing  a  tax  on  pay  rolls  in  connection  there- 
with. 

Titles  IV,  V,  and  VI,  making  appropriations  for  aid  to  tte 
States  in  the  care  of  dependent  children,  for  maternal  asd 
child-welfare  work  and  for  public  health  generally.  | 

I  am  opposed  to  titles  n,  m,  vm,  and  IX.  I 

The  social  security  bill  is  a  great  step  forward  in  sodi- 
ok)gy.  because  it  is  a  distinct  recognition  by  our  country  tof 
the  necessity  for  nationally  securing  old  age  against  waiit, 
and  it  indicates  an  acknowledgment  that  society  owes  in 
obligation  in  the  care  of  crippled  and  dependent  children.! 

CUNFUSlOir    OF    8TTBJECTS    IK    THt    BIXX, 

The  measiire  under  consideration  should  be  broken  down 
into  several  separate  bills  to  avoid  multiplicity  of  subjects  an 
this  one  bill.  In  Its  present  form,  the  bill  is  cimibersoi^ 
and  highly  complex. 

OU>-ACS    PKNSIONS 

Insofar  as  the  bill  provides  reasonable  assistance  to  t^ 
States  in  meeting  the  cost  of  old-age  pensions  for  those  lin 
need,  its  purpose  is  worthy  and  has  my  support.  Nor  can 
there  be  any  objection  to  aiding  the  States  in  caring 
dependent  children,  in  providing  for  maternal  and  cJ 
health,  and  for  public  health  generally.  The  cost  of 
projects  would  not  be  excessive,  and  can  be  met  out  of 
general  revenues  of  the  Treasury. 

To  call  upon  the  States  to  provide  suitable  pensions 
the  aged  in  this  present  economic  depression  is  merely 
attempt  to  shift  the  responsibility  which  must  be  borne 
our  National  Oovemment.     Some  States  are  now  alrt 
bankrupt  and  in  default  on  pensions  now  past  due  un( 
their  present  wholly  inadequate  pension  laws.    Any  att« 
to  rely  upon  the  States  in  any  old-age-pension  plan 
defeat  the  vo-y  object  we  seek  to  attain. 

The  administering  of  the  proposed  economic-security 
will  result  in  discrimination  because  people  who  live 
States  with  financial  conditions  satisfactory  wiU  reci 
benefits  far  beyond  and  out  of  proportion  to  the  bene! 
given  to  citizens  of  a  State  which  is  bankrupt  and  unable  Ito 
participate  under  the  provisions  of  the  adounistratipn 
proposal 

For  instance,  in  the  State  of  North  Dakota,  a  pensibn 
which  became  due  a  certain  pensioner  for  ttie  entire  year 
of  1934.  amounting  to  $150,  was  not  paid  because  it  coild 
not  be  paid  and  finally,  on  January  3.  1935,  pensioner  weis 
obliged  to  accept  a  mere  pittance  of  $3.96  in  full  payment 
of  that  $150  obligation.  In  this  kind  of  a  situation.  h(w 
could  the  State  of  North  Dakota  take  advantage  of  the 
old-age- pension  plan  contemplated  in  this  measxire? 


May  I  ask  the  gentleman  from  North  Dakota,  If  he  votes 
for  this  legislation,  how  Is  he  going  to  make  his  people  be- 
lieve that  he  has  voted  to  give  them  relief? 

Mr.  BURDICK.    Will  the  gentleman  s^eld? 

Mr.  KNUTSON.  I  yield  to  the  gentleman  from  North 
Dakota. 

Mr.  BURDICK.  Has  the  gentleman  any  figures  in  refer- 
ence to  the  income  from  old-age  pensions  last  year  in  the 
State  of  Minnesota? 

Mr.  KNUTSON.  I  have  it  here,  yes.  In  Minnesota  the 
old-age-pension  law  is  optional. 

Mr.  KELLER.  What  does  the  gentleman  mean  by 
"  optional "? 

Mr.  KNUTSON.  It  is  up  to  the  counties  whether  they 
will  grant  an  old-age  pension. 

Mr.  BURDICK.     Then  there  Is  none  in  the  State  law? 

Mr.  KNUTSON.    No.    We  have  no  State  pension. 

Mr.  BURDICK.  As  little  as  our  pension  is,  is  it  not  better 
than  that  existing  in  the  gentleman's  State?     [Applause.] 

Mr.  KNUTSON.  If  anyone  can  find  it  in  his  heart  to 
applaud  the  payment  of  $3.96  for  a  year's  pension.  I  suggest 
that  they  move  over  to  China  where  the  people  live  on 
dried  fish  and  rice. 

Mr.  SIROVICH.  Still  it  is  better  than  the  gentleman's 
State,  which  is  nothing. 

Mr.  KNUTSON.     How  does  the  gentleman  know? 

Mr.  SIROVICH.  Because  it  was  stated  that  the  gentle- 
man's State  gives  optional  pensions  and  the  counties  give 
nothing. 

Mr.  KNUTSON.  I  am  sorry  that  the  gentleman's  power 
of  understanding  is  so  limited. 

Mr.  SIROVICH.  It  is  very  good.  Will  the  gentleman 
state  it  himself? 

Mr.  JENKINS  of  Ohio.    Will  the  gentleman  3^eld? 

Mr.  KNUTSON.     I  yield  to  the  gentleman  from  Ohio. 

Mr.  JENKINS  of  Ohio.  According  to  the  table  here,  it 
shows  that  Minnesota  last  jrear  paid  pensions  to  2,655 
persons  and  that  there  are  94,000  eligible;  also  that  the 
average  rate  of  pension  was  $13.20  per  month  and  that  the 
yearly  total  paid  was  $420,936. 

Mr.  KNUTSON.  That  is  correct.  The  gentleman  from 
New  York  will  find  that  table  on  page  5  of  the  committee 
report. 

Mr.  ROBSION  of  Kentucky.     Will  the  gentleman  yield? 

Mr.  KNUTSON.    I  yield  to  the  gentleman  from  Kentucky. 

Mr.  ROBSION  of  Kentucky.  I  understand  the  point  that 
the  gentleman  from  Minnesota  makes  is  that  probably  North 
Dakota  will  not  be  able  to  meet  the  conditions  of  this  bill  and 
will  not  get  any  of  this  relief. 

Mr.  KNUTSON.  Why,  North  Dakota  is  not  the  only 
State  that  cannot  avail  itself  o*  the  provisions  of  this  bill. 
Montana  cannot,  and  neither  can  the  State  of  Oregon,  and 
I  doubt  very  much  if  the  State  of  Mississippi  can. 

Mr.  McGROARTY.    And  California. 

Mr.  KNUTSON.  And  probably  California  cannot.  I 
presume  if  the  matter  were  gone  into  fully  it  will  be  found 
that  more  than  half  of  the  States  will  be  unable  to  take 
ad-vantage  of  the  legislation. 

Mr.  Chairman,  that  is  the  reason  I  am  protesting 
against  it,  because  it  is  an  illusion  bigger  than  anything 
we  have  had  since  the  great  Mississippi  bubble. 

Mr.  VINSON  of  Kentucky.    Will  the  gentleman  yield? 

Mr.  KNUTSON.  I  yield  to  the  gentleman  from  Ken- 
tucky. 

Mr.  VINSON  of  Kentucky.  Referring  to  California  and 
the  same  table  to  which  the  gentleman  made  reference  a 
moment  ago,  it  shows  that  at  the  present  time  there  are 
19,309  persons  in  California  receiving  an  average  pension 
of  $21.16  per  month,  or  a  total  of  $3,502,000. 

Mr.  McGROARTY.    When  was  that? 

Mr.  VINSON  of  Kentucky.    That  is  for  the  year  1934. 

Mr.  SIROVICH.  Is  there  anything  for  North  Dakota  in 
there  in  that  same  connection? 

Mr.  VINSON  of  Kentucky.  The  table  shows  that  in  North 
Dakota  no  pension  is  being  paid. 
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Mr.  DISNEY.    Will  the  gentleman  jneld? 

Mr.  KNUTSON.    I  yield  to  the  gentleman  from  Oklahoma. 

Mr.  DISNEY.  Is  it  the  gentleman's  theory  that  we 
should  absolve  the  States  from  any  participation  at  all  in 
connection  with  old-age  pensions  and  put  the  entire  burden 
on  the  Federal  Government?  • 

Mr.  KNUTSON.     It  is. 

Mr.  DISNEY.  If  so.  how  far  can  the  gentleman  visualize 
that  theory  going? 

Mr.  KNUTSON,  I  may  say  to  the  gentleman  why  I  feel 
that  the  Federal  Government  should  shoulder  the  entire 
burden.  Under  the  plan  proposed  by  the  administration  you 
have  discrimination  in  favor  of  people  who  live  in  States 
that  are  satisfactorily  set  up  financially,  and  who  will  receive 
benefits  far  above  the  benefits  received  by  people  living  in 
bankrupt  States.  Therefore  I  call  it  discrimination.  Now, 
how  can  you  discriminate  between  American  citizens?  In 
other  words,  you  should  not  penalize  some  because  they  live 
In  North  Dakota  or  Montana. 

Mr.  VINSON  of  Kentucky.    Or  Minnesota. 

Mr.  KNUTSON.  Or  Minnesota  or  Kentucky.  That  is  what 
you  are  proposing  to  do  in  this  legislation.  It  is  discrimina- 
tion, and  that  is  why  I  am  protesting  against  this  bill  in 
its  present  form. 

Mr.  DISNEY.  Is  the  gentleman  going  to  solve  all  the  Ills 
of  mankind  by  the  process  of  tlie  Federal  Government, 
thereby  relieving  the  local  governments?  From  the  stand- 
point of  discrimination,  nothing  is  equal. 

Mr.  KNUTSON.  We  might  just  as  well  pay  the  money 
out  in  pensions  as  to  spend  it  for  windbreaks. 

Mr.  DISNEY.    That  is  not  an  answer  to  the  question. 

Mr.  KNUTSON.  We  might  better  pay  the  money  out  in 
pensions  than  to  create  relief  maps  showing  the  movement 
of  peoples  in  the  second  millennium  in  the  Mediterranean 
and  the  Euphrates  areas.  I  understand  that  they  prepared 
one  up  in  New  York  that  cost  the  price  of  18,000  tons  of  hay 
and  yet  our  cattle  in  Minnesota  are  being  shot  because  there 
is  no  feed  for  them.    [Applause.] 

Mr.  WADSWORTH.  Has  the  gentleman  given  any  con- 
sideration to  rhythmic  dancing? 

Mr.  KNUTSON.  Let  me  say  that  about  all  they  will  get 
out  of  this  legislation  will  be  rhythmic  dancing. 

Mr.  McGROARTY.    Who  will  pay  the  piper? 

Mr.  KNUTSON.  The  music  will  be  furnished  with  skiills 
and  cross  bones. 

Mr.  PERKINS.    Will  the  gentleman  yield? 

Mr.  KNUTSON.  I  yield  to  the  gentleman  from  New  Jer- 
sey. 

Mr.  PERKINS.  As  I  understand  this  bill,  all  employers 
are  taxed,  whether  the  employees  are  in  his  State  or  not, 
and  there  is  also  the  system  of  unemployment  relief. 

Mr.  KNUTSON.    Certainly,  that  is  true. 

Mr.  PERKINS.  So  that  if  a  State  does  not  set  up  a  sys- 
tem of  unemployment  reUef,  the  employers  pay  and  con- 
tribute to  other  States? 

Mr.  KNUTSON.     Yes. 

Mr.  PERKINS.  And  the  purpose  of  the  bill  is  to  induce 
each  State  to  set  up  a  system  of  tmemployment  relief? 

Mr.  KNUTSON.  Not  to  induce — ^to  coerce.  There  Is  a 
distinction  between  the  two  words. 

Mr.  PERKINS.  May  I  ask  the  gentleman  another  ques- 
tion? 

Mr.  KNUTSON.     Yes.  .• 

Mr.  PERKINS.  How  is  this  so-called  "  9  percent  on  the 
pay  roll  "  figured?    I  have  not  quite  understood  that. 

Mr.  KNUTSON.  The  gentleman  should  not  ask  a  mem- 
ber of  the  committee  too  many  embarrassing  questions  be- 
cause there  Is  not  a  man  on  the  committee  that  really 
understands  this  bill.  It  was  drawn  by  members  of  the 
"  brain  trust  ".  many  of  whom,  probably,  had  never  earned 
a  dollar  in  their  lives  and  they  are  not  earning  anything 
now — ^theorists,  college  professors,  young  whippersnappers, 
some  of  them  not  dry  behind  the  ears.  [Laughter.]  Al- 
though I  will  say  that  the  Ways  and  Means  Committee  has 
greatly  improved  the  measure  that  the  "  brain  trust "  sent 
up  to  us. 


Mr.  PERKINS.  On  page  5  of  the  committee  report  it  ap- 
pears that  the  number  of  pensioners  in  the  United  States 
is  180.003  and  the  number  of  eligibles  in  1930  was  2,330,390. 

Mr.  KNUTSON.  That  is  the  number  of  those  over  the  age 
of  65.  The  gentleman  has  brought  up  another  matter.  Is 
there  anyone  in  this  House — do  you.  Brother  McOboaktt. 
beUeve  it  is  going  to  help  the  unemployment  situation  to 
limit  the  benefit  of  this  legislation  to  those  who  have  puaed 
the  age  of  65? 

Mr.  McGROARTY.  No;  and  especially  it  will  not  in  1970. 
They  will  not  be  here. 

Mr.  KNUTSON.  No;  we  will  not  be  here  and  there  will 
not  be  many  of  us  left.     [Laughter.] 

Mr.  McGROARTY.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  KNUTSON.    Yes. 

Mr.  McGROARTY.  The  gentleman  who  preceded  the 
gentleman  now  speaking,  a  member  of  the  Ways  and  Means 
Committee,  said  this  bill  is  very  difficult  to  understand. 

Mr.  KNUTSON.    Oh,  we  aU  admit  that. 

Mr.  McGROARTY.  The  gentleman  is  a  member  of  the 
committee,  is  he  not? 

Mr.  KNUTSON.    Yes;  and  I  do  not  imderstand  it. 

Mr.  McGROARTY.  Then  how,  in  the  name  of  Ood,  do 
they  expect  me  to  understand  it  on  20  hours'  notice?  That 
is  what  I  want  to  know. 

Mr.  KNUTSON.  Well,  you  are  supposed  to  take  it  on 
faith. 

Mr.  McGROARTY.  Can  it  not  be  put  over  until  the  next 
Congress  and  give  us  some  time  to  study  it? 

Mr.  KNUTSON.  What  you  should  do  is  to  go  down  and 
talk  to  the  authors  of  the  bill,  and  you  might  get  some 
information. 

Mr.  McGROARTY.    Please  give  me  their  names. 

Mr.  KNUTSON.  WeU,  they  are  given  here  in  the  report. 
They  are  a  lot  of  college  professors. 

Mr.  McGROARTY.  I  refuse  to  talk  to  college  professors. 
Give  me  the  names  of  some  practical  people.     [Laughter.] 

Mr.  KNUTSON.  Well,  go  down  and  talk  to  William  Green, 
president  of  the  American  Federation  of  Labor.  He  is  » 
good,  level-headed  man. 

Mr.  McGROARTY.    Yes. 

Mr.  KNUTSON.  But  he  is  about  the  only  one  I  see  here 
in  whose  Judgment  I  have  full  confidmce. 

Mr.  FITZPATRICK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  KNUTSON.    Yes. 

Mr.  FITZPATRICK.  What  is  the  gentleman's  plan  to  take 
care  of  the  unemplojmient  in  this  country? 

Mr.  KNUTSON.    What  is  my  plan? 

Mr.  FITZPATRICK.    Yes. 

Mr.  KNUTSON.    Reassure  industry. 

Mr.  FITZPATRICK.    How? 

Mr.  KNUTSON.  By  removing  all  the  imcertainty  that  you 
folks  have  created.  Let  us  assure  industry  and  we  will  end 
unemplo3mcient  in  a  short  time. 

Mr.  FITZPATRICK.  You  had  the  opportunity  from  1020 
to  1933  and  you  did  not  remove  it  under  the  previous  admin- 
istration, but  Increased  it. 

Mr.  KNUTSON.  As  I  have  told  you  on  previous  occasions, 
this  depression  Is  due  to  the  war — ^the  war  that  jrou  taUu 
promised  to  keep  us  out  of.     [Laughter  and  applause.] 

Mr.  FTTZPATRICEL  Why  did  you  not  cure  the  situation 
in  4  years? 

Mr.  KNUTSON.  Because  during  the  last  2  years  of  Mr. 
Hoover's  administration  we  had  a  Democratic  House  and 
you  folks  were  determined  that  there  should  be  no  recovery 
until  after  the  election  of  1932. 

Mr.  LUNDEEN.    Mr.  Chairman.  wiU  the  gentleman  yield? 

Mr.  KNUTSON.    I  yield. 

Mr.  LUNDEEN.  If  the  gentleman  will  permit,  I  imder- 
stand the  statement  was  made  by  the  gentleman  from  Wash- 
ington, in  reference  to  a  national  bill,  that  the  cost  of  such 
a  bill  would  exceed  $10,000,000,000.  The  report  on  the  bill 
(H.  R.  2827),  to  which  I  have  called  the  attention  of  the 
Members,  shows  that  the  economists  and  other  autbarlties 
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8tat«  that  the  mlniimim  cost  woRzld  be  $4M>6O;0eO,OOO  and 
not  to  exceed  $5300.000.000,  as  given  br  the  ecooomist  DC 
Oilmaa.  of  the  City  College  ol  New  York,  and  I  thank  th^ 
seatleofian  for  an  opportunity  to  correct  that  statement. 

Mr.  VINSON  of  Kentucky.  Mr.  CSialnnan.  will  the  gentlef 
man  yield? 

life.  KNUTSON.    I  yield. 

Mr.  VINSON  of  Kentucky.  Referring  to  the  memijers  o| 
the  Advisory  Council,  if  my  memory  serves  me  correctly,  th^ 
gentleman  ft^xn  Minnesota  represented  that  Mr.  Nordlin. 
who  appeared  before  the  committee  and  testified  on  behalf 
of  title  X  and  particularly  in  favor  of  granting  aid  to  Stated 
for  old-age  j)ensions.  was  A  no.  1  in  every  partictOar,  and  ^ 
briiew  he  happens  to  come  from  Minoesota. 

Mr.  KNUTSON.  Yes;  and  after  Senator  Nordlin  testified 
he  called  at  my  oflBce  and  I  asked  him  how  many  times  he 
had  been  called  in,  and.  as  I  recall,  he  said  twice  in  C  weeks. 

Mr.  VINBON  of  Kentucky.  But  we  can  follow  Mr.  Nordj 
lin's  testimony,  can  we  not?  I 

Mr.  KNUTSON.  We  can;  yes.  You  can  foQow  Mr.  NOTdf 
tin's  testimony.    He  is  a  Ane  gentleman. 

Mr.  VINSON  of  Kentucky.  And  Mr.  Nordlin  is  for  the  l^ 
and  particularly  stressed  titk  I,  gruiting  aid  to  States  fo^ 
old-age  pensions.  j 

Mr.  E39UTSON.  As  the  gentleman  will  recall,  Mr.  NonflLi 
applauded  the  purposes  of  the  bill 

Ifr.  VINSC^  of  Kentudcy.    The  statement  of  Mr.  Nord 
lin 

Mr.  KNUTSON.    I  am  sorry,  but  I  canntrt  3^Id  further. 

Mr.  VINSON  of  Kentucky.  When  I  get  hold  of  the  printe4 
p«ge  I  notice  the  gentleman  finds  it  convenient  not  to  yield; 
tart  I  shall  insert  in  my  remarks  the  statement  he  made  thai 
the  Fraternal  Order  of  Eagles  that  he  was  representing  i| 
very  strongly  back  of  the  proposition  of  grants  and  aids  t^ 
ttie  States  ta  order  that  these  pension  systems  may  be  coni 
tlnued.     That  is  Just  one  thing  he  said  that  was  very  splendlct 

Mr.  DUNN  of  Pennsylvania.    Will  the  gentleman  yield?   i 

Ur.  KNUTSON.    I  yield.  ! 

Mr.  DUNN  of  Pennsylvania.  Has  the  gentleman  froci 
Minnesota  read  the  bill  H.  R.  2827.  introduced  by  the  gentlef 
man  from  Minnesota  [Mr.  LundrnI. 

Mr.  KNUTSON.  I  do  not  want  to  be  diverted  by  discussj- 
IW  other  legislation. 

Mr.  DUNN  of  Pennsylvania.  I  think  that  would  tak^ 
can  of  the  situation  if  enacted  Into  law. 

Mr.  KNUTSON.  Well,  It  would  not  be  the  first  good  think 
that  has  come  out  of  Minnesota.  My  idea  of  this  leglslal 
Hen  would  be  something  that  would  aid  recovery,  something 
that  would  lift  the  burden  of  industry  and  remove  all 
uncertainty.  ! 

Mi.  FTTZPATRICK.  Will  the  gentleman  teU  us  what  wi|l 
do  it? 

Mr.  KNUTSON.  You  are  not  going  to  do  it  by  putting 
a  ^-percent  tax  on  pay  roUs,  and  ttiat  is  what  you  are  doin^ 
Inve.  You  are  going  to  further  increase  imemployment  bt 
this  legislation.  You  must  take  some  other  method  than 
yon  are  pursuing  here.  My  heavens,  you  have  tried  everyj- 
tliiac  but  mustard  plasters.    [Laughter.] 

Mr.  FTTZPATRICK.    Will  the  gentleman  give  us  his  plan? 

Mr.  KNUTEKW.    You  cannot  justify  a  hurailitating  faili- 
tare  by  asking  me  what  I  would  do  in  a  situation  not  pre 
sented  to  me  for  solution.    Tliat  task  is  yours. 

Under  the  unemployment-insurance  title  employers  pay 
tax  on  the  pay  roll  for  the  calendar  year  of  1  percent.  2  per 
eent  for  1A37.  and  3  percent  for  the  calendar  year  1938,  an 
aftch  year  tho-eafter. 

Aooording  to  the  committee's  own  report,  this  means 
additional  burden  on  industry  of  $22S.0G0.OOO  the  first  y 
and  that  is  0oing  to  gradually  increase  unUl  you  put  a: 
additional  annual  burden  on  industry  of  |9OO.0OO4Wt.  or 
oenta  /or  Ofery  minute  since  the  Christian  era. 

cnie  time  of  Mr.  KifursoH  having  expired,  he  was  gi 
10  minutee  more.) 

Mr.  KMUltSON.    Now.  under  the  eontrtibntory  pn>vlslon. 
the  empk^fcn  pay  another  pay-ndl  tax  of  1  percent  tat  1931. 
S  percent  in  IMS.    That  tax  pots  an  entire  burdeii 
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of  $280,000,000  on  industry  the  first  year,  and  gradually 
creeps  up  to  ^900,000,000.  There  you  have  $1,800,000,000  tax 
burden  in  the  two  taxes,  which  is  another  thing  this  bill  does. 
Such  a  burden  would  not  alone  retard  business  recovery  bat 
would  increase  unemplojrment. 

Mr.  FTTZPATRICK.  Will  the  gentleman  yield  for  another 
question? 

Mr.  KNUTSON.  No;  I  decline  to  jield  to  the  gentleman. 
He  does  not  ask  questions  to  get  information,  but  merely 
to  embarrass  the  speaker.  H  the  gentleman  were  truly 
seeking  light  I  would  be  glad  to  have  him  ask  his  question, 
but  he  is  not.  He  will  follow  the  orders  he  gets  from  down 
at  the  other  end  of  the  Avenue  regardless  of  where  such 
orders  may  lead  him. 

Mr.  ROBSION  of  Kentucky.  Mr.  Chairman,  will  tha 
gentleman  yield? 

Mr.  KNUTSON.     Yos. 

Mr.  ROBSION  of  Kentucky.  It  has  been  said  here  that 
these  funds  will  be  built  up  to  amount  to  $32,000,000,000. 
Can  any  of  that  principal  be  used  as  the  years  go  by  to  meet 
these  annuities,  or  is  it  limited  only  to  the  income  from  that 
fund? 

Mr.  KNUTSON.  By  the  time  that  fund  is  created,  if  the 
Republicans  are  not  then  in  power,  the  money  will  probably 
be  used  in  operating  the  Government. 

Mr.  ROBSION  of  Kentucky.  There  is  one  other  question. 
Is  one  entitled  to  participate  in  any  of  these  annuities  of 
unemployment  insurance  unless  he  has  had  5  years  of  em- 
ployment? 

Mr.  KNUTSON.    I  think  that  is  required. 

Mr.  VINSON  of  Kentucky.  Oh,  not  for  imemployment 
insurance. 

Mr.  ROBSION  of  Kentxicky.    I  am  speaking  of  annuities, 

Mr.  VINSON  of  Kentucky.  "The  pa3maent  of  aimuities 
does  not  begin  until  1942.    "That  is  correct. 

Mr.  ROBSION  of  Kentucky.  It  has  been  stated  that  there 
are  something  Hke  13,000,000  workers  in  this  country  be- 
tween the  ages  of  45  and  65,  and  we  know,  especially  in  the 
mining  industry  and  in  railroad  work,  that  when  you  seek 
initial  employment  in  the  coal  mines  or  on  the  railroads,  you 
must  sign  a  card  that  you  are  under  45  years  of  age.  What 
is  there  in  this  bill  to  take  care  of  those  13.000,000? 

Mr.  KNUTSON.  There  is  nothing  in  this  bill  to  take  care 
of  them.  Tliat  is  another  shortcoming  of  this  legislation. 
When  a  person  is  unemployable  he  is  imemployaWe,  whether 
he  be  45  or  65,  and  they  should  be  treated  alike. 

Mr.  ROBSION  of  Kentucky.  When  will  anyone  get  any 
of  this  old-age  pension,  provided  the  States  will  cooperate? 
When  will  the  first  payment  be  made? 

Mr.  KNUTSON.  I  think  in  some  of  the  States  it  will  go 
to  the  heirs.  Here  is  another  thing  you  are  doing  here.  You 
are  proposing  to  set  up  a  new  bureau.  Of  course,  I  realize 
that  that  is  your  long  suit — setting  up  new  bureaus.  You 
were  strong  against  them  before  election,  but  stronger  than 
horse  radish  for  them  since.  You  are  going  to  have  a  new 
bureau  to  administer  this  fund.  Now.  let  us  see,  what  is  the 
name  of  that  bureau? 

Mr.  WADSWORTH.    The  Security  Commission. 

Mr.  KNUTSON.  Oh,  no,  that  is  another  bureau.  The 
gentleman  has  the  two  confused  and  I  do  not  blame  him, 
because  there  are  so  many  of  them.  What  is  the  name  of 
this  bureau? 

Mr.  TABER.    The  Social  Security  Bureau. 

Mr.  KNUTSON.  To  be  sure.  I  think  I  know  what  quali- 
fications will  be  necessary  for  a  job  with  that  Bureau,  but 
I  shall  not  touch  on  that  now.  We  now  have  the  Veterans' 
Administration  that  is  admirably  and  fully  equipped  to 
handle  this  cdd-age-pension  fund.  The  Veterans'  Bureau  is 
handling  all  other  pension  matters,  including  the  Federal 
retirement  fund,  but  I  suppose  the  opportunity  for  creating 
another  bureau  was  just  too  great  a  temptation  to  resist. 
Tliere  is  one  thing  I  admire  about  you  folks,  and  that  is 
your  alnhty  to  think  up  new  jobs. 

As  I  see  it.  the  prime  need  of  the  hour  is  business  re- 
covery. This  unanpioyment  insurance  and  t.hi«  annuity  pian 
at  best  are  but  exi)eriments.    There  is  no  immediate  hurry 
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for  any  of  this  legislation,  save  old-age  pensions,  because  if 
we  do  pass  the  bill,  it  cannot  possibly  go  into  effect  until 
1937  or  probably  several  years  thereafter. 

Mr.  DONDERO.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  KNUTSON.  Just  let  me  finish  my  thought,  please. 
Why  do  we  not  break  down  this  blH  into  f  oiu-  measures,  and 
let  each  one  stand  on  its  own  bottom.  There  is  no  connec- 
tion between  old-age  pensions  and  unemplosnnent  annuities. 
Let  us  pass  an  old-age-pension  bill  that  will  give  adequate 
relief  to  the  aged. 

Mr.  MARTIN  of  Colorado.  And  what  is  that?  "That  is 
what  I  am  looking  for. 

Mr.  KNUTSON.    I  would  say  $50  or  better  a  month. 

Mr.  MARTIN  of  Colorado.     To  how  many  people? 

Mr.  KNUTSON.    I  am  speaking  of  individuals. 

Mr.  MARTIN  of  Colorado.  The  gentleman  is  willing  to 
give  them  $50  a  month? 

Mr.  KNUTSON.  That  would  be  the  minimum.  I  woxild 
give  them  enough.  Up  in  our  country  a  person  carmot  live 
in  comfort  for  less  than  $100  a  month  where  they  have  to 
pay  rent  and  buy  fuel. 

Mr.  MARTIN  of  Colorado.  That  sounds  all  right,  but 
how  many  people  are  you  going  to  take  in  on  that? 

Mr.  KNUTSON.  How  many  would  the  gentleman  be  in 
favor  of  taking  in? 

Mr.  MARTIN  of  Colorado.    Let  me  tell  the  gentleman. 

Mr.  KNUTSON.    My  time  is  running.    Please  let  me  get  on. 

Mr.  MARTIN  of  Colorado.  I  will  tell  the  gentleman  when 
I  get  the  floor. 

Mr.  KNUTSON.    I  will  be  glad  to  hear  the  gentleman. 

Mr.  DONDERO.  Will  the  gentleman  yield  for  a  short 
question? 

Mr.  BCNUTSON.    I  yield. 

Mr.  DONDERO.  I  am  seriously  concerned,  representing  a 
district  in  which  considerable  industry  exists,  whether  or 
not  the  gentleman's  conmiittee  gave  any  consideration  to 
the  possibility  of  how  industry  will  raise  this  money  to  pay 
this  9-percent  pay-roll  tax.   Can  the  gentleman  answer  that? 

Mr.  KNUTSON.  We  are  just  going  to  open  the  goose  and 
see  how  many  golden  eggs  she  contains.  That  is  what  this 
bill  will  do.  It  will  close  all  factories.  It  will  do  just 
exactly  what  the  N.  R.  A.  did.  only  much  worse.  Does  that 
answer  the  gentleman's  question?     [Laughter.] 

Mr.  TREADWAY.    Will  the  gentleman  yield? 

Mr.  KNUTSON.    I  yield. 

Mr.  TREADWAY.  How  long  will  that  goose  last,  with  the 
golden  eggs? 

Mr.  KNUTSON.  Well,  I  do  not  think  it  will  last  beyond 
one  meal. 

Mr.  COOPER  of  Tennessee.    Will  the  gentleman  3^eld? 

Mr.  KNUTSON.    I  yield. 

Mr.  COOPER  of  Tennessee.  The  gentleman  is  a  distin- 
guished member  of  the  Ways  and  Means  Committee,  and,  of 
course,  was  present  at  the  hearings.  I  would  like  to  have 
the  gentleman  tell  the  House  how  many  industrial  leaders 
of  this  Nation  appeared  before  the  committee  in  opposition 
to  this  bill? 

Mr.  KNUTSON.  Well,  you  know  the  industrial  leaders 
do  not  dare  to  come  to  Washington  and  talk  against  any 
legislation 

Mr.  COOPER  of  Tennessee.  Very  well.  Can  the  gentle- 
man answer  the  question  or  not? 

Mr.  KNUTSON.  I  am  telling  the  gentleman  why  they 
do  not  come. 

Mr.  COOPER  of  Tennessee.  How  many  people,  speaking 
for  industry,  appeared  in  opposition  to  the  bill? 

Mr.  KNUTSON.  Oh,  the  gentleman  knows  why  they  did 
not  appear. 

Mr.  COOPER  of  Tennessee.  They  appear  here  on  every- 
thing else. 

Mr.  KNUTSON.  The  gentleman  knows  why  they  did  not 
appear. 

Mr.  COOPER  of  Tennessee.  How  many  of  them  were 
here? 

Mr.  KNUTSON.    None. 

Mr.  COOPER  of  Tennessee.    Very  welL 


Mr.  KNUTSON.  Because  if  they  had  appeared  the 
R.  F.  C.  would  have  called  their  loans. 

[Here  the  gavel  fell.] 

Mr.  TREADWAY.  Mr.  Chairman,  I  jrield  the  gentleman 
from  Minnesota  5  additional  minutes. 

Mr.  KNUTSON.  The  gentleman  from  Tennessee  [Mr. 
Cooper]  knows  why  they  did  not  appear.  They  did  not  dare 
to  appear.  "That  is  plain.  Certainly  Mr.  Emery  appeared, 
and,  in  a  very  temperate  statement,  stated  as  forcibly  as  he 
dsired,  his  opposition  to  this  bill.  You  know  that  he  repre- 
sented American  manufacturers,  many  of  whom  are  prob- 
ably beholden  to  the  Reconstruction  Finance  Corporation  or  ' 
some  other  governmental  agency,  or  some  bank  on  which  the 
R.  F.  C.  has  a  stranglehold.  If  you  will  read  Mr.  Emeryl 
statement,  jrou  will  find  that  he  seriously  doubted  the  wis- 
dom of  this  legislaticm  and  called  iNirticular  attention  to  the 
fact  that  industry  could  not  carry  the  additional  burdens  we 
were  proposing  to  impose  upon  them. 

E>elay  in  the  present  situation  is  dangerous.  Under  the 
proposal  in  the  administration  bill  pensions  cannot  become 
effective  for  2  or  more  years  in  those  States  wherein  the 
legislature  has  already  adjourned  without  having  made  any 
proper  or  adequate  provision  to  enable  such  States  to  par- 
ticipate. 

The  Federal  Government  has  no  power  to  compel  any 
State  to  adopt  laws  in  accordance  with  this  proposal  by  the 
administration,  or  to  enact  any  pension  law.  and  In  any 
State  which  does  not  adopt  a  penison  law  to  conform  to  the 
proposed  measure,  there  can  be  no  immediate  pension  relief 
for  the  aged,  and  these  old  people  must  be  taken  care  of  now. 

Aside  from  these  practical  considerations  entering  into  the 
tax  features  of  this  proposal,  there  is  also  a  grave  questicm 
of  constitutionality,  particularly  in  the  case  of  the  joint  tax 
on  employer  and  employee  for  the  purpose  of  setting  up  a 
fund  for  the  payment  of  retirement  annuities. 

Congress  may  impose  taxes  only  to  provide  revenue  for  the 
Government.  This  tax  on  its  face  is  not  for  the  purpose  of 
providing  revenue  for  Federal  purposes,  but  It  Is  simply  an 
enforced  contribution  for  the  benefit  of  a  certain  class  of 
persons. 

COMFXTLSOST    CONTBIBITTOaT     AMMUITICS    AND    TTNClCPtOTlCKirr 

ntBUBANCB 

As  to  the  provisions  of  this  proposed  bill  relating  to  con- 
tributory annuities  and  imemployment  compensation.  It  Is 
my  belief  they  cannot  be  justified  at  this  time. 

In  my  opinion,  the  passage  of  this  proposed  legislation 
will  further  and  definitely  increase  unemployment.  I  fear 
that  titles  vm  and  IX  hold  out  an  incentive  or  inducement 
to  employers  to  reduce  the  number  of  their  emplos^ees  to  a 
minimum  in  order  to  avoid  or  reduce  the  taxes  imposed 
upon  them  by  these  two  titles.  I  am  convinced  that  at  this 
time  the  annuity  and  unemployment  provisions  constitute 
a  serious  threat  to  recovery  because  they  impose  two  dis- 
tinct pay-roll  taxes,  one  of  which  falls  entirely  upon  the 
employer  and  the  other  jointly  upon  the  employer  and 
employee. 

I  believe  the  age  limit  of  65  years  is  too  high  to  be  of 
assistance  in  solving  the  unemployment  problem.  We  well 
know  that  it  is  exceedingly  difficult  for  a  pa-son  to  secure 
employment  after  passing  the  age  of  60.  Tills  is  a  machine 
age.  and  industry  wants  young  and  active  workers.  At  60 
workers  generally  are  considered  unemplojrable.  The  ques- 
tion then  arises.  What  shall  become  of  those  who  are  laid 
off  at  age  60  and  who  are  unable  to  find  other  jobs?  We 
cannot  let  them  starve,  and  it  Is  not  fair  to  make  them 
paupers  before  granting  relief.  Shortening  the  hours  of 
toil  will  not  solve  this  problem. 

Under  the  unemployment-Insurance  titles  the  employer 
pasrs  a  tax  of  1  percent  of  his  pay  roll  for  the  calendar  jrear 
1936,  2  percent  for  the  year  1937.  and  3  percent  for  the  year 
1938  and  subsequent  years.  According  to  the  committee 
report,  this  means  an  initial  burden  of  $228,000,000  the  first 
year,  $500,000,000  the  second  year,  and  from  $8004K)0.000  to 
$900,000,000  annually  thereafter. 

Under  the  contributory-annuity  provision  the  emplofer 
pays  another  pay-roll  tax,  which  begins  with  a  rate  of 
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1  percent  in  the  year  1937  and  reacdies  a  maxlminn  of  3  per4 
cent  in  the  year  1949.  This  tax  begins  with  an  initial 
burden  of  $280,000,000,  which  gradually  increases  up  td 
$900,000,000  annually.  I 

Considering  these  two  taxes  together,  employers  will  b^ 
required  to  bear  an  additional  tax  burden  of  $228,000,000 
in  the  year  1936,  $800,000,000  in  the  year  1937,  and  a  gradf 
ually  increasing  amount  thereafter  until  the  maximum  of 
$1,800,000,000  per  anniun  is  reached  in  1949.  This  stagf 
gering  total  would  be  in  addition  to  the  present  Federi 
State,  and  local  taxes.  How  long  will  industry  be  able 
carry  this  burden? 

The  tax  on  employees  also  begins  with  a  1 -percent  ra 
and  reaches  a  maximxun  of  3  percent  in  12  years.    It 
be  deducted  from  their  pay  envelops  in  an  amount  rang 
ing  from  $280,000,000  in  the  first  year  to  a  maximum  oi 
$900,000,000  annually. 

In  general  terms  this  bill  imposes  a  miximum  tax  of 
percent  on  employers  for  unemployment  insurance.  It  im 
poses  azu)ther  3-percent  tax  on  employers  for  retirement 
annuities.  It  also  imposes  a  3-percent  tax  on  employee^ 
The  result  is  that  by  January  1.  1949.  there  will  be  a  tripl^ 
tax  on  i>ay  rolls  of  9  perceiit,  imposing  on  employers  and 
employees  a  total  burden  of  nearly  $3,000,000,000  annuall^ 
in  addition  to  all  other  taxes.  [ 

Business  recovery  at  the  present  time  hangs  in  a  very  delif 
cate  balance.  Every  additional  burden  of  this  kind  upoi^ 
business,  however  small,  tends  to  make  recovery  more  re* 
mote:  hence,  imposing  directly  upon  industry  such  a  tre^ 
mendous  burden  as  I  have  mentioned  is  bound  to  cause  a 
ration  which  will  result-  in  prolonging  the  dein-essio4 
indefinitely.  i 

Not  alone  will  business  be  affected  by  the  direct  burdei^ 
which  is  imposed  upon  it  by  this  bill,  but  business  will  b« 
seriously  affected  and  depressed  by  having  taken  from  i^ 
annually  the  $280,000,000  to  $900,000,000  which  is  take^ 
from  the  anniial  pay  roll  of  the  working  class  and  with^ 
drawn  from  the  channels  of  trade. 

The  tax  on  pay  rolls  will  fall  alike  on  all  kinds  of  business, 
whether  operating  at  a  profit  or  operating  at  a  loss  and  may 
mean  the  difference  between  solvency  and  insolvency. 
Moreover,  since  this  tax  imposes  a  penalty  on  emplojmient 
it  will  tend  to  cause  employers  to  get  along  with  a  minii- 
mum  number  of  employees,  and  thereby  it  will  tend  t^ 
increase  unemployment.  This  tax,  when  applied  to  the  emp 
ployee.  operates  as  a  gross-income  tax,  and  it  is,  therefor^, 
discriminatory.  ; 

When  this  tax  is  applied  to  the  consimier  it  has  the  same 
effect  on  prices  as  a  turnover  or  general  sales  tax.  Tber^ 
will  be  a  tendency  to  pyramid  the  tax  for  the  various  operal- 
tions,  from  raw  material  to  finished  product,  and  this  wiil 
cause  a  material  increase  in  the  cost  of  living.  j 

If  the  administration  cannot  see  its  way  clear  to  adopt  f 
manufacturers'   excise  tax    (with   food   and   clothing 
empted)  for  the  purpose  of  making  up  a  part  of  the  TTi 
ury  deficit,  I  do  not  see  how  it  can  conscientiously  sup] 
the  tax  on  pay  rolls  and  pay  checks  for  the  purpose  of  furj 
niching  unemployment  relief  aiul  old-age  annuities. 
TnrNacassAST  akd  citicbcbsoms  busbaos 

I  do  not  approve  the  growing  tendency  of  Congress  to  con^ 
stantly  set  up  needless,  complicated,  cumbersome,  and  exK 
pensive  governmental  machinery  to  carry  into  effect  ne^ 
policies  and  programs  that  are  more  or  less  experimental.    I 

For  12S  years  this  Oovenunent  followed  a  pension  policy 
In  deaUng  with  Its  defenders  that  had  proren  hls^ily  sati^ 
factory  to  pensioner  and  Government  alike.  | 

But  in  the  year  1917  Congress  created,  over  my  protest, 
the  so-called  "  War  Risk  Insurance  Bureau  ",  now  known  ak 
the  "  Veterans'  Administration  ".  to  deal  with  pensions,  anfl 
this  Bureau  has  already  cost  the  American  people  endlop 
hundreds  of  millions  of  dollars  for  its  administration,  usin^ 
money  that  should  have  gone  to  the  veterans,  and  wlthoi^ 
giving  the  veterans  any  increased,  benefits.  1 

In  this  social-security  legislation  it  is  proposed  to  repeat 
that  expensive  mistake,  as  you  would  set  np  another  costl  r 
•Dd  cumbexsome  bureau  to  administer  a  new  rrpenrtmentdl 


pension  system  by  and  through  which  we  will  again  spend 
hundreds  of  millions  of  dollars,  over  a  period  of  years,  to 
operate  a  new  and  uimecessary  Government  machine,  and 
again  the  cost  thereof  will  come  out  of  the  pockets  of  the 
taxpayers  and  the  beneficiaries. 

The  Bureau  of  Veterans'  Affairs  is  already  equipped  to 
handle  some  of  the  benefits  to  be  granted  under  this  legis- 
lation. 

The  Children's  Bureau  will  administer  the  benefits 
granted  by  title  V. 

The  Public  Health  Service  will  administer  the  work  under 
UUe  VI. 

Why  do  we  talk  against  the  establishment  of  new  bureaus 
and  yet  constantly  vote  to  create  them?  Why  extend  fur- 
ther this  generally  recognized  evil,  especially  in  this  time  of 
great  national  distress  when  there  is  so  great  a  need  for 
rigid  economy? 

SEAL    ECONOMIC    SECT7SZTT 

The  administration  proposal  does  not  provide  any  real 
increase  In  the  bussing  power  of  the  American  people,  neither 
will  it  provide  work  for  the  idle  and  unemployed;  in  fact. 
It  will  do  the  opposite  by  imposing  a  burdensome  tax  load 
without  giving  any  immediate  benefits. 

In  the  first  place,  I  believe  that  this  measure  should  be 
so  drawn  as  to  be  of  immediate  aid  in  ending  the  business 
depression.  It  should  set  the  age  limit  of  beneficiaries  at 
60.  so  as  to  take  up  a  considerable  portion  of  the  present 
unemployment  slack.  It  should  fix  the  benefits  at  such  a 
figure  as  will  make  possible  dependable  commodity  consump- 
tion, production,  and  employment,  thereby  bringing  to  an 
early  termination  this  distressing  business  depression,  which 
is  daily  growing  worse. 

The  prime  need  of  the  hovir  Is  recovery,  not  social  reform. 
Since  these  pr(^)osals  to  which  I  am  opposed  are  definitely 
within  the  scope  of  social  reform,  there  is  no  compelling 
reason  for  taking  them  up  at  this  time  unless  when  so  doing 
we  provide  a  proper  measure  to  restore  business  voliune. 

I  am  very  ssonpathetlc  toward  these  social  reforms.  They 
should  and  must  be  given  thoughtful  and  friendly  considera- 
tion. However,  it  should  be  kept  in  mind  that  neither  the 
old-age  annuity  nor  unemplosonent  insurance  provisions  of 
the  bill  are  intended  to  provide  immediate  relief  in  their 
respective  fields.  They  have  no  bearing  upon  the  present 
unemployment  situation,  and  my  opposition  to  them  at  this 
time  in  no  wise  constitutes  any  lack  of  appreciation  of  the 
problems  of  those  now  in  need.  Rather,  I  feel  that  I  am 
doing  them  a  distinct  service  by  insisting  that  nothing  be 
allowed  to  impede  business  recovery  and  the  resumption  of 
normal  working  conditions.  After  all.  a  job  is  better  than 
a  dole. 

My  idea  of  an  old-age-pension  plan  is  one  that  will  retire 
from  gainful  employment  all  persons  at  the  age  of  60  and 
over,  thereby  making  places  for  the  yoimg  who  are  now 
unable  to  find  work.  The  plan  should  carry  a  sufficient 
aimuity  to  give  such  buying  power  as  will  immediately  tend 
to  place  production  and  consumption  upon  a  firm,  dependa- 
ble, and  permanent  basis.  That  would  largely  obviate  the 
danger  ot  future  depressions.  Such  a  plan  would  be  abso- 
lutely sound  and  workable  in  every  respect.  It  should  be 
financed  in  a  manner  to  equalize  the  burden. 

Our  coimtry  is  now  in  a  precarious  condition,  and  the 
demand  is  for  immediate  relief.  No  half-way  measure  will 
suffice.  It  is  omr  manifest  duty  to  provide  adequate  relief, 
and  to  do  so  at  once. 

The  administration  bill  caimot  provide  any  relief  before 
the  year  1937  and  years  will  elapse  before  it  can  give  any 
tangible  braeflts.  We  cannot  wait  that  long.  To  do  so  will 
imperil  the  very  safety  of  our  country. 

TWs  prolonged  business  depression  win  not  be  overcome 
imtil  we  adopt  a  definite  plan  to  make  adequate  provision 
for.  and  to  enforce,  spending  and  buying  by  the  public  in 
sufficient  amount  and  volume  to  absorb  the  products  of 
Industry  and  agriculture  required  for  our  standard  of  living. 

The  national  situation  is  now  far  too  serious  and  critical 
to  permit  any  mere  gesture  in  this  matter.  We  must  have 
a  measure  that  will  actually  and  permanently  afford  rellet 
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to  our  aged  people  and  give  employment  to  approximately 
10,000,000  workers  who  are  now  idle,  and  who,  together  with 
their  dependents,  are  being  supported  by  Government  money 
procured  by  bond  issues  which  steadily  increase  the  public 
debt. 

This  Congress  will  be  derelict  In  its  duty  if  it  fails  to  enact 
a  measure  that  will  enable  and  permit  ttie  business  of  our 
coimtry  to  resume  activities  in  a  manner  to  furnish  employ- 
ment for  all  citizens  who  should  now  be  employed,  to  equi- 
tably distribute  the  rewards  of  honest  labor,  and  to  give 
security  to  our  aged  people  In  a  dignified  manner  without 
reducing  them  to  i>auperism. 

CONCLTTSIOIf 

For  the  reasons  stated  In  the  foregoing,  I  favor  a  change 
In  title  I  and  the  elimination  of  titles  n,  m.  vm,  and  IX- 

Mr.  Chairman,  I  herewith  append  my  supplemental  re- 
port: 

ST7FPLXMEITT&I.     VIEWS    OT    ICS.    KN  UTSOW 

While  I  concar  In  a  general  way  with  the  conclusions  of  nvy  col- 
leagues of  the  minority,  there  are  certain  provisions  of  the  bill  so 
obnoxious  to  me  that  I  cannot  support  It.  My  reasons  for  voting 
against  the  measure  are  as  follows: 

1.  It  is  obvious  from  the  provisions  of  this  bill  that  it  cannot 
be  made  effective  for  several  years,  hence  it  will  be  a  bitter  dis- 
appointment to  those  who  have  looked  hopefully  to  this  adminis- 
tration for  immediate  relief. 

2.  The  measure  Is  wholly  inadequate  and  therefore  will  not  give 
the  result  sought  to  be  obtained. 

3.  The  age  limit  of  66  Is  too  high  to  give  the  needed  relief. 
The  limit  should  be  fixed  at  60.  which  would  help  the  tmem- 
ployment  situation  matoially  and  at  the  same  time  care  Ux  a 
large  number  now  out  of  work  and  who  by  xeaaon  of  age  are 
unemployable. 

4.  The  old-age  pension  to  be  granted  under  H.  R.  7260  would 
be  wholly  inadequate  in  the  relief  of  distress.  The  amount  paid 
would  be  so  amaU  that  Its  effect  (4»n  bxislnees  would  be 
negligible. 

5.  The  administering  of  this  law  will  result  In  discrimination. 
People  living  in  States  that  are  bankrupt,  or  nearly  so,  will 
receive  absolutely  no  benefits  from  thU  legislation.  These  people 
must  be  taken  care  of  by  the  National  Oovemment. 

6.  The  two  pay-roll  taxes  which  the  bill  Impoaes  wlU  greatly 
retard  business  recovery  by  driving  many  Industries,  now  operating 
at  a  loss.  Into  bankruptcy,  or  by  forcing  them  to  doee  down 
entirely,  thereby  further  increasing  \inempIoyznent.  which  would 
greatly  retard  recovery. 

7.  Many  small  concerns  having  12  or  15  employees  would  dis- 
charge enough  employees  to  exempt  them  from  the  payment  of 
the  pay-roll  taxes,  which  would  yet  further  aggravate  the  unem- 
ployment attuatkm. 

8.  The  propoaal  to  establish  a  new  bureau  to  administer  this 
law  Is  indefensible  and  a  needless  expense  to  the  taxpayers.  In 
the  Interest  of  economy  the  administration  of  the  law  should 
be  vested  in  the  Veterans'  Administration,  which  ts  equipped  to 
handle  this  activity. 

Mr.  TREADWAY.  Mr,  Chairman,  I  yield  15  minutes  to 
the  gentleman  from  New  York  [Mr.  Taker 3. 

Mr.  TABER.  Mr.  Chairman.  I  have  been  studying  this 
bill  ever  since  it  was  reported  out  by  the  Ways  and  ^eans 
Committee  about  a  week  ago.  I  believe  this  bin  will  go 
down  In  history,  not  as  the  social  security  bill,  but  as  the 
9  percent  pay  roll  tax  bill,  a  bin  designed  to  Impose  taxes 
upon  the  employer  and  employee  amounting  to  9  percent. 
Frankly  I  cannot  figure  any  way  it  can  come  out  of  anyone 
except  the  employee,  because  the  purchasing  power  of  the 
country  will  not  absorb  any  higher  prices  than  we  are 
carrying  now,  and  the  employers  are  now  mostly  operating 
in  the  red,  so  that  they  will  not  be  able  to  absorb  that  tax. 
Three  percent  of  It  is  levied  directly  upon  labor.  Ilie  biH 
is  designed  to  cost  approximately  four  to  four  and  a  half 
billion  dollars  In  aXL  There  is  approximately  $3,000,000,000 
on  accoimt  of  the  9-percent  pay-roll  tax;  approximately 
eight  or  nine  hundred  million  under  the  old-age  relief,  and 
It  win  run  from  two  to  three  or  four  million  under  the 
other  items  in  the  biH  Frankly  I  do  not  see  how  the 
people  of  the  United  States  can  bear  the  burden.  In  addi- 
tion to  that,  there  is  this  situation:  Many  industries  have 
already  set  up  old-age-retirement  propositions  tor  their 
employees.  Many  industries  are  taking  care  of  unemploy- 
ment Insurance  themselves.  No  exemption  Is  made  for 
those  people.  In  addition  to  the  burden  they  are  now  car- 
rying, they  wOl  have  to  me^  the  pay-roll  tax,  and  their 


emptoyees  wlU  have  to  meet  the  pay-rcdl  tax  tiiat  ts  aet  op 
in  this  bilL  Frankly  I  do  not  beheve  the  bUl  has  had  the 
kind  of  consideration  that  a  blU  ^ould  have,  to  be  iHViQght 
here  by  the  Ways  and  Means  Committee. 

Mr.  WOOD.    WiU  the  gentleman  yield? 

Mr.  TABER.    I  yWd. 

Mr.  WOOD.  Can  the  gentleman  teU  me  what  Industrtea 
are  taking  care  of  their  employees  on  unemidoyment  fea- 
tures? 

Mr.  TABER.    I  know  that  a  great  many  of  them  are, 

Mr.  WOCH3.    Can  the  gentleman  name  one? 

Mr.  TABER.  I  know  that  a  great  many  of  them  are 
locally.  In  my  part  of  the  country.  I  am  not  going  to  name 
them  in  detail,  but  a  great  many  of  them  are. 

Mr.  WOOD.  I  vrould  like  to  have  the  gentleman  mention 
one  of  them. 

Mr.  TABER.  Many  of  them  are  taking  care  of  Uiem. 
The  American  Telephone  li  Telegraph  Co.  is  takii«  care  of 
those  to  a  very  large  extent. 

Mr.  WOOD..  That  is  not  unemployment  insurance. 

Mr.  TABER.    Oh,  but  it  is.  if  the  gentleman  would  study  It. 

Mr.  TREADWAY.    WlU  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  TREADWAY.  Was  the  inquiry  relattye  to  the  num- 
ber of  employees  that  private  corporations  are  caring  for? 

Mr.  TABER.  Vo.  The  hiquiry  was  with  reference  to  on- 
emplo3mient  Insurance.  A  great  many  of  these  people  are 
pasring  their  help  when  they  are  out  of  employment — sick. 
and  a  great  many  of  them  are  being  paid  when  they  are 
imable  to  provide  them  with  employment. 

Mr.  FTTZPATRICK.    wm  the  gentlenxan  yield? 

Mr.  TABER.    I  yield. 

Mr.  FTTZPATRICK.  With  the  inlvate  pension  system, 
after  a  man  had  worked  for  15  or  3Q  years  and  was  laid  off 
or  discharged,  he  would  lose  the  pension;  is  that  not  tone? 

Mr.  TABER.  Some  corporations  have  a  role  that  if  they 
are  laid  off  or  discharged  prior  to  the  attainment  oi  their 
retirement  privilege  they  would  receive  no  compensation. 
Others  take  care  of  them  Just  as  wdl  as  this  bill  takes  care 
of  them.  This  biU  ivovides  nothing  unless  they  have  worked 
for  5  years  in  continuous  employmmt. 

Mr.  FTTZPATRICK.  But.  after  that  aH  citlBens  are  pro- 
vided for? 

Mr.  TABER.  Oh,  no;  only  those  who  hare  worked 
steadily  for  5  years. 

Mr.  VINSON  ct  Kentucky.  Hie  gentteman  Is  not  oomet 
In  that  assumption. 

Mr.  TABER.    What  is  It? 

Mr.  VINSON  of  Kentucky.    It  is  hot  oontinnaas  service. 

Mr.  TABER.    Is  it  service  at  all? 

Mr.  VINSON  of  Kentucky.    It  is  5  years'  service. 

Mr.  TABER.  Under  that  he  migXA  work  1  day  a  s^ear. 
But  it  is  limited  to  a  certain  perrftitsgp  at  the  amount  of 
their  earnings  dming  that  period. 

Mr.  VINSON  of  Kentucky.    Diat  to  correct 

Mr.  TABER.  And  if  they  are  not  employed  any  great 
length  of  time  the  annuity  will  not  amoont  to  anything. 

Mr.  VINSON  of  Kentucky.  But  nrrtainiy  the  gentleman 
does  not  want  to  leave  the  impression  that  It  has  to  be 
continuous  service  with  one  emidoyer. 

Mr.  TABER.  Perhaps  that  is  correct.  I  thank  the  gentle- 
man for  Che  correction.  At  the  same  time,  the  pension  will 
not  amoimt  to  anything  waiesa  a  man  has  steady  employ- 
ment; there  is  no  question  about  that.  Tlieie  people  will  tie 
on  the  old-age  roll  Just  the  same  unless  they  have  had  a 
long,  continuous  service. 

I  want  to  call  attention  now  to  some  of  the  other  high 
p(^ts  that  eeem  to  me  to  stand  out  in  this  bilL  I  may  be 
mistaken  about  this  one,  but  I  want  to  call  the  attention  of 
the  committee  to  pages  10, 11,  and  12,  where  the  gross  amount 
that  can  be  repaid  to  any  emplosree  is  limited  to  ZV2  percent 
of  the  amount  of  the  wages  he  has  received.  When  this  bill 
gets  to  swinging,  the  amount  of  tax  thai  will  have  been  paid 
is  6  percent  of  the  aosount  of  the  wages  the  employee  has 
received,  yet  he  is  limited  in  the  gross  amoimt  he  may  receive 
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to  3%  percent  of  the  amount  of  those  wages.  That  leaved, 
if  I  understand  it  correctly,  2^  percent  for  administratioi. 
Two  and  one-half  percent  is  41%  percent  of  6,  so  this  means 
41%  percent  for  administrative  expenses.  Is  not  th^t 
correct?  ! 

Mr.  SAMUEL  B.  wttj.     Mr.  Chairman,  will  the  gentlemato 

yield? 

Mr,  TABER.    I  jrield.  I 

Mr.  SAMUEL  B.  HILL.  Please  explain  how  the  6  perceAt 
that  is  paid  in  Is  arrived  at.  I 

Mr.  TABER.  I  did  not  say  that  the  employee  paid  it  ill. 
I  said  that  there  had  been  paid  in  under  title  vm.  under  the 
gross  pay-roll  tax  there  provided.  6  percent.  Is  not  this 
correct? 

Mr.  SAMUEL  B.  HILL.  The  employer  will  pay  3  perce4t 
and  the  employee  will  pay  3  percent. 

Mr.  TABER.    Well.  3  and  3  make  6. 

Mr.  SAMUEL  B.  HELL.    They  make  6. 

Mr.  TABER.     Yes. 

Mr.  SAMUEL  B.  HILL.  He  gets  back  all  he  pays  in.  cer- 
tainly, and  more. 

Mr.  TABER.  He  gets  back  for  what  his  employer  has 
pay.  one-sixth;  that  is  what  he  gets;  and  that  means  th^t 
this  bill  Is  setting  up  a  law  that  requires  a  41% -percent  co^t 
for  administration.  I 

Mr.  SAMUEL  B.  HILL.    Mr.  Chairman.  wiU  the  gentli 
man  yield  further? 

Mr.  TABER.    Yes. 

Mr.  SAMUEL  B.  FTT.T.     The  gentlemen  is  referring  lo 
cases  where  this  payment  is  made  to  the  emploj^ee  befo: 
he  arrives  at  the  eligible  age  of  65  for  the  annuity. 

Mr.  TABER.     Not  the  way  I  understand  this  lam 
because  as  I  understand  the  language  it  means  that  t 
Is  the  rule  with  reference  to  any  individual  who  dies  aft 
attaining  the  age  of  65  or  who  has  received  annuities  ther* 
after  which  run  over  3Mz  percent  of  the  total  amount  of 
pay  that  he  has  received.  I 

Mr  SAMUEL  B.  TfTT-T.  If  the  gentleman  will  yield  fu|-- 
ther.  that  is  exactly  what  I  was  trying  to  direct  the  gentle- 
man's attention  to.  The  employee  gets  back  more  th4n 
he  pasrs  in.  i 

Mr.  TABER.  Of  the  amount  he  has  paid  in.  but  not  mo^-e 
than  he  and  his  employer  together  have  paid  in.  Th^t 
memns  that  there  goes  into  this  fund  41%  percent — I  fl^d 
I  was  correct  in  this  situation — for  administration,  ^t 
means  that  the  employee  will  pay  the  whole  of  that  6  po*- 
cent  in  the  long  nin  and  the  gentleman  is  using  a  set-ap 
requiring  41%  percent  out  of  the  pay  rolls  of  the  poor  to 
provide  jobs  for  the  faithful.    That  is  Just  what  it  meai|s. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  will  the  gentle- 
man yield?    The  gentleman  always  is  fair. 

Mr.  TABER.    I  try  to  be.  i 

Mr.  VINSON  of  Kentucky.    He  is  very  accurate  generally. 

Mr.  TABER.    Let  me  find  the  trouble,  tell  me.  I 

Mr.  VINSON  of  Kentucky.  Close  up  to  the  age  of  iS5 
are  the  near-aged.  The  3 ^-percent  repayment  to  thofee 
dying  before  65  is  the  principal  plus  one-half  percent  whi^h 
Is  conserved  as  interest. 

In  the  old-age  benefits  there  is  the  problem,  what  migiit 
be  called  unearned  annuities  to  the  near-aged.  For  exam- 
ple, if  a  person  were  59  years  of  age  and  earned  $3,000  ovjer 
a  period  of  5  years  under  the  present  bill,  he  would  get  $^5 
a  month;  whereas  the  3 Mt -percent  feature  to  which  the  ge; 
tleman  refers  to,  would  give  him  only  $105  as  a  total  lum 
sum  pajmient.  In  other  words,  the  near-aged,  those  who 
are  near  the  65-year  age  limit,  get  the  break  in  what  migfit 
be  termed  unearned  annuities,  which  are  made  possible  by 
payments  of  employers.  Consequently,  the  gentleman's  fig- 
ure of  41%  percent  for  administrative  costs,  must  be  mk- 
terially  reduced.  In  fact,  we  were  told  in  the  committee 
that  the  administrative  costs  would  be  about  5  percent  pt 
the  benefits  paid. 

Mr.  TABER.  I  am  very  frank  to  say  I  cazmot  understa|id 
the  gentleman's  explanation,  although  I  have  tried  to 

Mr.  VINSON  of  Kentucky.  I  am  trying  to  help  the  gen- 
tleman; I  would  like  to  if  I  could. 


Mr.  TABER.  I  appreciate  that,  but  my  time  is  limited 
and  I  cannot  jrield  further.  When  the  gentleman  gets  the 
floor  in  his  own  right  I  would  like  to  have  him  explain  why 
my  figure  of  41%  percent  for  administrative  cost  is  not 
correct. 

Frankly,  from  what  the  gentleman  from  Washington  told 
me.  and  insofar  as  I  have  been  able  to  follow  what  the 
gentleman  from  Kentucky  has  told  me,  the  41%  percent 
figure  for  administrative  cost  is  correct. 

There  are  other  things  to  which  I  wish  to  call  attention. 
Insofar  as  I  can  follow  title  m.  there  is  no  definite  set-up 
of  benefits,  or  no  concrete  definition  of  how  imemplojmient 
insurance  should  be  set  up.  It  is  left  to  this  board  which 
is  to  be  created.  Now,  why  should  we  delegate  more  au- 
thority to  boards  if  we  are  going  to  have  anything  of  this 
kind?  Frankly,  I  think  it  is  an  impossible  burden  which  is 
being  placed  upon  the  public.  We  ought  to  meet  the  re- 
sponsibility ourselves  of  setting  up  definitely  what  is  to  be 
done  rather  than  to  have  the  thing  turned  over  to  somebody 
else  to  work  out.  I  think  we  have  had  altc^ether  too  many 
boards,  altogether  too  much  delegation  of  authority. 

Mr.  JENKINS  of  Ohio.    Mr.  Chairman,  will  the  gentleman 
jneld  for  a  question? 
Mr.  TABER.     I  yield. 

Mr.  JENKINS  of  Ohio.    Would  not  the  gentleman  much 
prefer  the  board  provided  for  in  this  bill  rather  than  to  have 
the  present  Secretary  of  Labor  designated  to  make  this  set-up 
as  was  provided  in  the  original  bill? 
Mr.  TABER.     That  would  be  worse. 

We  ought  to  set  up  what  we  are  going  to  do  definitely  and 
not  vote  for  a  "  pig  in  a  poke." 

Mr.  JENKINS  of  Ohio.    Will  the  gentleman  yield? 
Mr.  TABER.     I  yield  to  the  gentleman  from  Ohio. 
Mr.  JENKINS  of  Ohio.    There  is  one  thing  in  this  set-up 
that  was  most  shocking  to  me,  and  I  know  it  would  shock 
the  gentleman  much  more,  and  that  is  in  connection  with 
the  original  bill  the  "  brain  trusters  "  and  those  who  put  the 
bill  together  thought  that  this  great,  colossal  matter  should 
be  administered  by  one  institution  in  charge  of  the  present 
Secretary  of  Labor. 
[Here  the  gavel  felL] 

Mr.  TREADWAY.  I  yield  the  gentleman  five  additional 
minutes. 

Mr.  TABER.  I  think  the  set-up  that  came  over  from  the 
"  brain  trust  "  was  worse  than  this  one.  I  thinir  we  ought  to 
strike  from  the  bUl  titles  n  and  m. 

Mr.  TREADWAY.  May  I  say  to  the  gentleman  that  strik- 
ing titles  11  and  ni  would  make  title  VII  simply  a  political 
set-up  with  nothing  to  do. 

Mr.  TABER.    That  is  correct.    We  should  strike  title  Vn 
and  we  should  also  strike  titles  vni  and  IX. 
Mr.  TREADWAY.    That  is  correct. 

Mr.  TABER.  Unless  you  go  ahead  in  an  intelligent  way 
to  meet  this  problem  you  are  not  going  to  meet  it  at  all. 
Title  I  of  the  controversial  titles  is  all  there  is  to  this  bill 
that  deserves  any  consideration  whatever.  Title  I  is  the 
section  that  relates  to  old-age  pensions.  Unquestionably  we 
have  to  meet  the  situation  in  some  way.  and  I  do  not  care 
to  shirk  that  responsibility.  Frankly,  I  feel  it  is  a  matter 
that  the  States  should  ultimately  handle  for  themselves 
rather  than  for  the  Federal  Government  to  handle  it,  but  I 
do  feel  in  the  present  emergency  and  in  the  present  situa- 
tion the  Federal  Government  should  make  a  temporary 
contribution.    We  should  also  keep  titles  IV,  V,  and  VI. 

Mr.  Chairman,  I  think  we  should  go  ahead  and  pass  a 
bill  providing  something  of  this  kind  which  will  take  care  of 
people  who  are  in  distress,  but  I  do  not  believe  we  should 
attempt  a  broad  set-up  along  the  line  as  outlined  in  sections 
under  titles  II  and  m  with  the  tremendous  9  percent  pay- 
roll tax.  I  do  not  think  we  should  think  of  such  a  thing 
until  we  have  observed  how  the  old-age  situation  will  work 
out  and  how  it  will  take  care  of  the  people.  If  we  attempt 
to  burden  industry  with  more  drawbacks  and  with  more 
things  that  will  prevent  business  recovery,  we  are  going  to 
be  just  exactly  where  we  are  now,  and  get  worse  and  worse 
every  day.  That  is  the  difficulty  with  the  existing  situation. 
Mr.  PERKINS.    Will  the  gentleman  yield? 
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Mr.  TABER.    I  yiekl  to  the  gentleman  from  New  Jersey. 

Mr.  PERKINS.  I  would  like  someone  to  explain  why  we 
hear  the  words  **  9-percent  tax  "  quoted  so  often.  How  does 
the  gentleman  figure  this  9-percent  tax? 

Mr.  TABER.  Well.  3  percent  on  the  employer  under  title 
vm.  3  percent  on  the  employee  under  title  vm,  and  3  per- 
cent on  the  employer  under  title  IX;  3  plus  3  plus  3  make  9. 
I^iat  is  the  way  it  goes,  as  I  understand  the  matter.  Is  that 
not  correct? 

Mr.  JENKINS  of  Ohio.    The  gentleman  is  right. 

Mr.  VINSON  of  Kentucky.    As  of  1949. 

Mr.  TABER.  That  is  at  the  fiiua  wind  up.  Tlie  amount 
of  the  tax  and  the  percentage  in  effect  on  any  partictilar  day 
is  given  in  a  table  that  appears  on  page  44  of  the  report, 
according  to  estimates.  Whether  those  estimates  are  right 
or  not,  I  do  not  know.  The  memt)ers  of  the  committee  can 
tell  you  m(u-e  about  that  than  I  can. 

Mr.  Chairman,  it  seems  to  me  that  this  tremendous  tax 
should  not  be  imposed  on  industry  in  such  a  way  that  it  will 
stop  and  clog  recovery.  I  think  that  this  Congress  has  done 
almost  nothing  but  attempt  to  prevent  recovery  ever  since 
the  1st  of  March  1933.  I  think  we  ought  to  stop  those  bills 
that  are  designed  by  the  "  brain  trust "  and  which  can  have 
no  effect  upon  the  situation  in  America  today  except  to  pre- 
vent and  restrain  and  keep  back  business  from  recovery. 
[Applause.] 

[Here  the  gavel  felL] 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Michigan  [Mr.  EngelI. 

Mr.  ENGEL.  Mr.  Chairman,  I  did  not  expect  to  speak  on 
this  bill.  I  am  for  an  adequate  old-age-pension  law.  Up 
until  the  time  this  bill  was  reported  by  the  committee  I 
thought  I  was  for  imemployment  insurance.  After  looking 
over  the  bill  and  looking  over  its  provisions  I  am  wondering 
whether  or  not  I  am  for  unemployment  Insiu'ance. 

Mr.  Chairman,  my  district  consists  of  11  counties.  The 
major  portion  of  the  population  is  rural.  My  experience 
covering  a  number  of  years  in  State  legislative  work  tells  me 
that  in  the  final  analysis  every  tax  is  paid  by  the  consumer. 
It  is  passed  on  to  the  consiuier,  and  I  do  not  believe  this 
tax  is  going  to  be  an  exception.  The  factory  owner  and  the 
industrialist  will  have  to  add  his  share  of  the  tax  to  his  cost 
of  production,  which  will  in  turn  be  added  to  the  cost  of  the 
article  manufactured,  and,  of  course,  increasing  the  pur- 
chase price  of  the  article. 

Mr.  Chairman,  I  am  informed,  and  I  think  correctly,  that 
40  percent  of  the  purchasing  power  of  the  country  is  in  the 
farmer.  If  this  bill  is  to  cost  approximately  $2,000,000,000 
a  year,  as  stated  in  the  report  of  the  committee,  $800,000,000 
of  this  amount  is  going  to  be  passed  on  to  the  consiuung 
farmer.  If  it  is  true  that  you  are  going  to  have  a  reserve 
fund  of  $32,000,000,000.  it  means  that  $12,800,000,000  of 
this  reserve  fund  is  going  to  be  paid  by  that  part  of  the 
consimiing  public  known  as  the  '^farmer."  In  view  of  the 
fact  that  he  is  exempt  from  the  several  subdivisions  of  the 
bill — that  is,  the  unemployment  section  and  the  old-age 
reserve  fund — and  would  properly  be  so  exempt,  I  am  won- 
dering just  what  I  can  tell  the  farmers  back  home  in  justi- 
fication of  a  vote  for  this  measure.  I  may  say  frankly  that 
I  do  not  know  at  this  time  how  I  am  going  to  vote  on  the 
biU.  I  am  wondering  just  where  w*  are  going  with  this 
sort  of  legislation. 

Mr.  COOPER  of  Tennessee.    Will  the  gentleman  yield? 

Mr.  ENGEL.    I  yield  to  the  gentleman  from  Tennessee. 

Mr,  COOPER  of  Tennessee.  The  gentleman  understands 
that  the  farmers  are  entitled  to  benefits  under  title  I? 

Mr.  ENGEL.  Yes;  but  the  gentleman  also  understands 
that  the  $2,000,000,000  does  not  finance  title  I.  It  finances 
the  unemployment  insurance  and  the  old-age  annuity  which 
is  paid  by  the  pay-roll  tax. 

Mr.  COOPER  of  Tennessee.  The  gentleman  is  talking 
about  some  figures  given  by  some  gentleman  on  that  side 
of  the  aisle.  I  am  talking  about  the  provisions  of  title  L 
which,  of  course,  provide  benefits  for  the  farmers  that  the 
gentleman  is  concerned  about. 


Mr.  ENGEL.  Absolutely:  and  he  is  paying  tox  that  out 
of  a  $49,000,000  appropriation  provided  for  in  the  bilL 

Mr.  VINSON  of  Kentucky.  If  the  genUeman  will  per- 
mit, the  benefits  under  title  I  with  respect  to  old-age  pen- 
sions are  paid  for  out  of  the  General  Treasury  and  not  out 
of  the  reserve  account,  and  the  unemployment  compensation 
is  not  paid  out  of  the  reserve  accotmt.  The  gentleman  must 
keep  in  mind  that  there  is  an  unemployment  trust  fund  and 
a  reserve  account  and  then  the  Treasury  of  the  United 
States. 

Mr.  ENGEL.  That  is  very  true;  but  this  $32,000,000,000 
you  are  talking  abcxit 

Mr.  VINSON  of  Kentucky.  Tliat  Is  a  reserve  account  azu) 
the  farmer  is  not  paid  out  of  that  under  the  old-age  benefits. 
The  farmer  Is  not  taxed  under  title  vm  and  is  not  taxed 
under  title  IX,  and  as  I  understand  the  gentleman,  he 
agrees  that  they  should  be  exempted. 

Mr.  ENGEL.  He  is  not  taxed  directly,  but  if  that  tax  Is 
passed  on  to  the  consumer,  as  it  always  is 

[Here  the  gavel  fell.1 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  the  genUeman 
2  addlUonal  minutes. 

Mr.  ENGEL.  If  that  tax,  as  every  other  tax,  is  passed  cm 
to  the  consuming  public,  the  farmer,  constituting  40  percent 
of  the  consuming  public,  is  going  to  pay  40  percent  of  this 
tax  which  is  going  to  t>e  passed  on  to  him;  40  percent  of  this 
tax  of  $32,000,000,000  reserve  fimd  or  trust  fund  is  $12.800.- 
000.000.  and  I  would  like  to  know  how  j^a  are  going  to  get 
around  that.  j, 

When  an  individual  is  sick,  the  doctor  leaves  a  bottle  of 
medicine  and  says,  "  Take  a  teaspoonful  every  2  hours  and 
you  will  get  well."  The  patient  gets  well,  but  every  once  In 
a  while  some  f o(d  comes  along  and  swallows  the  whole  bottle 
and  dies.  Some  of  these  social  reforms  are  all  right,  and 
I  am  in  favor  of  them.  If  we  take  a  ^Kxuiful  at  a  time,  we 
might  get  well;  but  I  am  wondering  what  will  happen  if  we 
swallow  the  whole  bottle.     [Laughter  and  api^use.l 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman.  I  srield  10  minutes 
to  the  gentleman  from  Missouri  [Mr.  Duncan]. 

Mr.  DUNCAN.  Mr.  Chairman.  Dr.  Szxovxch  has  just  sug- 
gested to  me  that  I  state  to  the  gentleman  who  just  preceded 
me  that  it  is  8<Hnetimes  necessary  to  try  several  kinds  of 
medicine  before  you  can  find  out  what  ia  wrong  with  a  pa- 
tient, and  it  might  be  necessary  to  give  him  a  dose  of  each 
kind. 

I  do  not  think  I  have  ever  observed  quite  as  miK^h  pessi- 
mism in  all  my  life  concerning  the  future  of  this  country  as 
I  observe  here  today  coming  from  our  friends  on  the  other 
side  of  the  aisle.  I  am  certainly  glad  that  it  is  not  catching. 
My  friends  over  here  are  very  much  like  the  Arkansas 
traveler.  When  the  sun  is  shining  they  do  not  need  any  roof 
on  the  house  and  when  it  is  raining  they  cannot  put  (Hie  on. 

I  think  if  we  are  going  to  get  anjrthing  out  of  this  depres- 
sion, the  experiences  we  get  ought  to  enable  us  to  look  into 
the  future  and  make  plans  to  prevent  another  one. 

With  respect  to  old-age  pensions,  I  think  every  man  and 
every  woman  in  this  House  is  agreed  that  we  are  going  to 
have  them.  You  know,  I  think  the  most  unfortunate  thing 
that  has  happened  to  this  country  is  the  fact  that  the  hopes 
and  aspirations  of  the  old  people  have  been  built  up  to  believe 
that  they  are  going  to  get  a  lot  of  money,  which  every  man 
who  thinks  sanely  upon  the  question  knows  they  are  not 
going  to  get.  The  letters  we  get  from  the  old  folks  in  our 
districts  are  pitifuL  They  believe  honestly  in  their  hearts 
that  they  are  going  to  get  $200  a  month  or  $100  a  month. 

Mr.  MoQROARTY.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  DUNCAN.    Gladly,  sir. 

Mr.  McGROARTY.  On  what  do  you  base  your  prophecy 
that  they  are  not  going  to  get  it?  What  do  you  know 
about  it? 

Mr.  DUNCAN.  On  the  fact  that  this  Congress  is  not  going 
to  pass  such  legislation,  either  now  or  at  any  time  In  the 
future. 

Mr.  McGROARTY.    How  about  the  next  Congress? 
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Mr.  DUNCAN.    The  next  Congress  is  the  same  way. 

Mr.  McGROARTY.    How  do  you  know? 

Mr.  DUNCAN.  And  for  one.  I  want  to  say  to  the  gentle- 
man that  I  think  the  Membership  of  this  House  is  not  goi^g 
to  sacrifice  the  financial  structure  of  this  country  upon  the 
altar  of  political  expediency.  [Applause.]  I  believe  this  ^o 
be  true.  I  think  the  Membership  of  this  House  is  still  think- 
ing soundly  and  is  not  permitting  itself  to  be  carried  aw^y 
by  any  of  the  visionary  schemes  that  are  being  suggested 
to  bring  us  out  of  this  depression.  j 

We  must  all  recognize  that  because  of  the  depression  the^e 
are  thousands  and  thousands  of  old  men  and  old  women  In 
this  country  who  have  lost  their  savings,  who  have  lost  thejir 
Jobs  and  never  again  will  they  be  able  to  have  employmei^t. 
I  am  one  who  does  not  believe  the  Government  owes  to  aily 
man  a  living,  but  it  does  owe  to  him  the  right  to  make  la 
living  for  himself,  and  when  the  Grovemment  finds  itseuf 
In  the  position  where,  through  its  own  short-sightedne^, 
he  is  not  able  to  make  a  living,  then  we  do  owe  him  some- 
thing and  we  are  going  to  have  to  take  care  of  him. 

If  you  have  an  old-age-pension  law  that  is  national  in  ijts 
scope,  and  by  that  I  mean  exclusively  financed  by  the  Fed- 
eral Government,  it  must  apply  everywhere  alike,  and  eve^y 
man  in  this  House  today  realizes  that  conditions  differ  in 
different  parts  of  the  coimtry.  They  differ  in  the  different 
communities  of  your  own  States,  or  in  different  portions  0f 
your  own  States.  I  for  one  have  long  advocated  an  old-ag^- 
pension  law  of  some  kind,  and  I  honestly  want  to  see  o^e 
jMtssed  and  I  want  to  support  one  here  that  can  become  i  a 
law.  "nils  bill  can  become  a  law  and  I  think  the  Member- 
ship of  this  House  is  in  the  temper  to  pass  It.  I  am  coc^- 
paratively  new  in  the  Congress.  I  am  a  new  member  <)n 
the  committee  that  has  worked  on  this  bill  for  11  long  wee^s. 

The  method  of  preparing  the  bill  has  been  discussed  iy 
gentlemen  on  the  other  side  of  the  House.  I  do  not  thii^ 
there  has  been  a  bill  come  into  the  House  since  my  Meiji- 
bershlp  to  which  the  committee  has  given  more  thought  a^d 
made  more  changes  in  the  bill  than  in  this.  It  comes  Jto 
you  after  weeks  of  labor  and  thought,  the  best  that  t^e 
members  of  that  committee  could  work  out. 

The  plan  of  old-age  pensions  will  enable  the  States  to 
determine  their  own  problems.  My  own  State  is  in  the  saipe 
situation  that  many  others  sure  in.  It  is  difficult  to  get 
money,  it  Is  difficult  to  collect  taxes,  but  they  are  payi|ig 
the  money  for  relief  that  can  be  used  for  pensions. 

Mr.  LUNDEEN.    Will  the  gentleman  yield? 

Mr.  DUNCAN.     I  yield. 

Mr.  LUNDEEN.    Is  this  the  Wagner-Lewis  bill? 

Mr.  DUNCAN.  This  is  the  Wagner-Lewis  bill,  now  the 
Doughton  bill.  Mr.  Lrwis  and  Mr.  Doxtghton  introduced  tne 
bill  in  the  House,  and  these  different  bills  were  taken  up  by 
the  committee,  and  we  have  spent  11  weeks  considering 
of  them,  and  this  is  the  result  of  that  labor. 

Mr.  VINSON  of  Kentucky.    Will  the  gentleman  jrield? 

Mr.  DUNCAN.    I  yield.  j 

Mr.  VINSON  of  Kentucky.  After  30  days  hearings  pn 
these  different  bills,  we  went  into  executive  session,  and  af^r 
weeks  of  consideration  of  other  bills  this  H.  R.  7260  Was 
introduced,  after  we  had  made  13  different  drafts. 

Mr.  DUNCAN.  That  is  correct:  and  this  bill  is  the  result 
of  that  labor.  After  the  consideration  of  these  bills  t|us 
was  worked  out.  | 

Now,  there  is  one  provision  of  the  imemployment  Insurai^ 
that  I  do  want  to  discuss.  A  niunber  of  the  States  now  h^ive 
unemplosnment  laws.  It  is  fundamental  to  me  that  we 
not  have  unemployment-insurance  laws  in  this  country 
less  It  is  national  in  scope.  You  must  place  the  States  |on 
a  basis  of  equality  in  the  matter  of  taxation,  so  that  if  cbe 
State  fails  to  have  unemployment  insurance  and  a  neighb<  ir 
Ing  State  does  have  unemployment  Insurance  the  Indus  ry 
In  the  State  that  does  have  such  laws  will  not  be  penali:  ed 
because  of  the  fact.  So  the  tax  has  been  placed  on  all  :  n- 
dustry  alike.  So  it  will  cause  the  employers  and  the  e:n 
ployees  to  demand  the  passage  of  such  laws,  as  they  ou^ht 
to  da 
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Do  you  know  your  Uncle  Sam  has  outgrown  his  pants 
and  we  are  obliged  to  make  a  new  suit  of  clothes  for  him? 

Some  have  gone  along  not  knowing  of  any  change  in  the 
economic  conditions.  They  do  not  realize  the  changes  that 
have  come  to  us — that  we  are  living  under  changed  economic 
conditions.  They  sit  at  their  desks  and  think  that  we  are 
going  back  to  the  old  order  of  things.  If  they  continue,  we 
will  go  on  further  and  further  into  the  depths  of  depression. 
[Applause.] 

[Here  the  gavel  fell.] 

Mr.  DUNCAN.  Mr.  Chairman.  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  and  include  therein  a 
statement  by  Dr.  E.  E.  Witte, 

Mr.  TREADWAY.  Mr.  Chairman,  I  reserve  the  right  to 
object.  I  shall  not  object  to  any  ordinary  statement  that 
my  coUeague  wishes  to  make  but  I  should  to  the  inclusion  of 
statements  made  by  people  not  in  any  way  connected  with 
the  hearings. 

Mr.  DUNCAN.  May  I  say  to  the  gentleman  that  the 
statement  I  refer  to  is  now  in  the  report  of  the  committee 
and  it  concerns  the  Townsend  old-age-pension  plan. 

Mr.  TREADWAY.  Oh,  the  gentleman  is  making  an  ex- 
tract from  the  committee  hearing? 

Mr.  DUNCAN.    Yes. 

Mr.  TREADWAY.  That  is  satisfactory.  I  did  not  under- 
stand. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  DUNCAN.  Dr.  Edwin  E.  Witte,  executive  director  of 
the  Committee  on  Economic  Security,  made  an  analysis  of 
the  Townsend  plan  which  I  think  is  of  interest,  and  is  as 
follows: 

COSTS 

The  Townsend  plan  proposes  that  pensions  of  $200  per  month 
shall  be  granted  to  all  citizens  of  the  United  States  who  are  60 
years  of  age  or  over,  other  than  habitual  crlminEds,  and  who  will 
forego  all  gainfvil  occupation  and  agree  to  spend  the  pensions  dur- 
ing the  month  In  which  they  are  received.  No  income  or  property 
limitations  whatsoever  are  prescribed;  even  millionaires  would  be 
entitled  to  the  Townsend  pensions. 

There  were  10.385.000  persons  over  60  years  of  age  in  the  United 
States  In  1930.  as  shown  by  the  census  of  that  year.  At  this  time 
the  number  is  considerably  greater,  being  estimated  at  11,562,000. 
The  number  of  habitual  criminals  among  the  aged  Is  very  small  and 
the  number  who  are  not  citizens  only  about  600.000.  While 
4.155.495  p>er8ons  over  60  years  of  age  were  in  1930  still  "  gainfully 
occupied  ",  the  great  majority  of  these  persons  would  gladly  forego 
gainful  occupation  and  agree  to  spend  their  pensions  each  month 
as  received  if  they  were  assured  a  pension  of  $200  per  month. 
Even  if  one-fourth  of  all  now  gainfully  occupied  wo\ild  refuse  the 
pensions,  the  total  number  of  the  pensioners  under  the  Townsend 
plan  would  still  approximate  10,000,000.  This  is  the  figure  for  the 
number  of  pensioners  most  commonly  given  In  the  Townsend  lit- 
erature, although  sometimes  8,000,000  Is  stated  as  the  number  to  be 
pensioned. 

If  there  are  10,000,000  pensioners,  the  cost  Is  $2,000,000,000  per 
month,  or  twenty-four  billions  per  year,  if  there  will  be  only 
8,000,000  pensioners,  these  figures  woii'-'l  be  reduced  to  $1,600.- 
000,000  per  month,  or  $19,200,000,000  per  year.  Either  figure  is 
considerably  more  than  double  the  present  combined  Federal, 
State,  and  local  taxes,  which  in  1932  totaled  only  $8,212,000,000. 
(Source:  Annual  Report  of  the  Secretary  of  the  Treasiiry,  1933, 
p.  306,  and  the  report  of  the  United  States  Census  Bureau,  Finan- 
cial Statistics  of  State  and  Local  Governments,  1932,  p.  9.) 

These  flgiires  would  represent  the  costs  only  in  the  first  year. 
Persons  who  reach  age  60  still  have  more  than  15  years  of  life 
ahead  of  them  on  the  average.  Under  the  Townsend  plan  the 
average  pensioner  woul<f  be  entitled  to  $200  per  month  for  more 
than  15  years.  Actuaries  employed  by  the  committee  on  eco- 
nomic security  have  computed  that  merely  to  pay  pensions  to  those 
now  60  or  over  represents  a  coet  to  the  Government  of  a  present 
value  of  $245,000,000,000,  which  Is  to  be  compared  with  a  total  esti- 
mated public  and  private  debt  of  $126,000,000,000  at  the  peak  of 
the  boom  period  In  1929.  (Source:  The  Internal  Debts  of  the 
United  States,  by  Evans  Clark,  p.  10.)  This  total  almost  equals  the 
entire  estimated  taxable  wealth  of  the  United  States,  which  the 
report  on  Double  Taxation  In  1932  of  a  subcommittee  of  the  Com- 
mittee on  Ways  and  Means  of  the  House  of  Representatives  in  the 
Seventy -second  Congress,  second  session,  page  294,  places  at  less 
than  $260,000,000,000,  and  is  50  percent  greater  than  the  actual 
assessed  value  of  all  property,  foimd  by  this  subcommittee  to  be 
$163,000,000,000. 

As  the  plan  contemplates  that  not  only  shall  pensions  of  $200 
per  month  be  paid  to  those  now  60  and  over  but  also  to  all  per- 
sons as  they  become  60,  the  actual  liability  assumed  by  the  Govern- 
ment Is  mxich.  greater  than  this  staggering  total  of  $245,000,000,000. 
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For  many  years  to  come  the  number  of  pensioners  will  Increase 
each  year,  and  the  annual  cost  and  total  liability  will  mount 
rapidly. 

TAXES 

To  finance  the  Townsend  pensions,  the  McOroarty  bill  (H.  R. 
S977),  which  Is  the  official  Townsend -plan  bill,  provides  that  a 
2-percent  tax — which  may  be  reduced  by  the  President  to  1  percent 
or  increased  to  3  percent — shall  be  levied  "  on  the  gross  value  of 
each  business,  commercial,  and/or  financial  transaction  ",  to  be 
paid  by  the  seller. 

In  the  Townsend  literature  the  claim  la  made  that  the  total 
money  value  of  all  transactions  in  1933  was  1,200  billion  dollars, 
and  the  Fifty-fifth  Statistical  Abstract  of  the  United  States  is 
cited  as  authority  for  this  statement.  The  page  where  this  In- 
formation appears,  however,  has  never  been  given,  and  a  carefxil 
examination  of  the  Fifty-fifth  Statistical  Abstract  of  the  United 
States  Indicates  that  no  figure  for  the  total  money  value  of  all 
transactions  appears  anywhere  In  the  volume.  The  nearest  ap- 
proach to  such  a  figure  is  the  total  of  all  bank  debits,  represent- 
ing the  total  of  all  business  transactions  in  which  bank  checks, 
drafts,  etc.,  are  u  >ed,  in  the  141  principal  cities  of  the  country, 
which  in  1933  was  $304,769,000,000.  (Source:  Statistical  Abstract 
of  the  United  States,  1933.  p.  254.)  It  is  estimated  by  Mr.  Hor- 
bett,  of  the  Federal  Reserve  Board,  that  the  debits  of  all  banks 
outside  of  the  141  princlpsd  cities  are  one-third  of  those  in  these 
cities.  On  this  assumption,  the  total  of  all  bank  debits  in  1933 
was  $442,000,000,000,  whUe,  roughly  representing  the  total  of  all 
"  business,  commercial,  and/or  financial  transactions  ",  not  all  of 
this  amount  will  be  taxable  under  the  Townsend  plan,  as  it  spe- 
cifically exempts  "  salaries  for  personal  services."  Allowing  for 
this  exemption,  approximately  $400,000,000,000  of  transactions 
would  have  been  taxable  in  1933.  At  the  2 -percent  rate  in  the 
McOroarty  bill,  this  tax  would  have  3rielded  $8,000,000,000,  or  about 
one-third  the  amount  needed  for  the  Townsend  pension.  A  rate, 
not  of  a  percent  or  3  percent,  as  provided  in  the  McGroarty  bUl, 
but  of  6  percent  is  indicated  as  necessary  for  the  payment  of 
the  Townsend  pensions  on  the  basis  of  1933  money  value  of  all 
transactions. 

Even  a  2-p>ercent  rate  on  the  money  value  of  all  business,  com- 
mercial, and  financial  transactions,  to  say  nothing  of  a  6-percent 
rate,  is  so  heavy  that  it  would  stop  all  business  and  could  not 
possibly  be  collected.  It  would  mean  a  tax  of  2  percent  of  tlie 
face  value  of  every  check  written  In  the  course  of  ordinary  busi- 
ness transactions.  It  would  apply  to  manufacturers'  sales,  whole- 
salers' sales,  and  retail  sales,  and  for  nearly  all  commodities  would 
represent  a  duplication  of  taxes,  which,  inevitably,  would  have  to 
be  added  to  the  price  paid  by  the  consumers.  In  glassware,  for 
Instance,  11  transactions  are  customary  between  the  producer  of 
the  raw  materials  and  the  consumer.  On  aU  of  these  transactions 
there  would  be  a  2-percent  or  S-percent  tax,  and  at  each  stage 
something  more  than  the  tax  (to  allow  for  investment  and  han- 
dling charges)  would  be  added  to  the  price. 

Such  increases  in  prices  would  have  a  pronounced  tendency  to 
restrict  purchases.  Many  other  types  of  transactions  would  be 
rendered  entirely  impossible,  while  in  the  Townsend  literature  the 
claim  is  repeated  time  and  again  that  a  very  large  part  of  the  en- 
tire cost  of  pensions  would  come  from  the  sale  of  stocks  and 
bonds,  the  probable  effect  of  a  tax  of  2  percent  (or  3  percent)  on 
the  money  value  of  all  sales  of  securities  would  be  to  close  all  stock 
exchanges,  since  the  margin  at  which  business  is  done  on  these 
exchanges  is  much  less  than  2  percent.  A  tax  of  2  percent  on  the 
money  value  of  all  transactions  would  dry  up  the  sources  of  rev- 
enue and  would  probably  produce  much  less  than  the  $8,000,000,000 
per  year  indicated  as  the  probable  yield  on  the  basis  of  the  1933 
business  of  the  country.  In  fact,  it  is  doubtfvil  whether  such  a 
heavy  tax  could  be  collected  at  all. 

AOMiNis'nu'nvz  problems 

Aside  from  the  difficulties  of  collecting  three  times  the  amount 
of  the  Federal,  State,  and  local  taxes  combined  (which,  as  noted, 
would  require  a  tax  rate  not  of  2  percent  but  of  6  percent  on  the 
money  value  of  all  business,  commercial,  and  financial  transac- 
tions) the  Townsend  plan  involves  other  great  administrative 
difficulties.  It  provides  that  all  sellers  shall  be  licensed  by  the 
Secretary  of  the  Treasury.  The  Bureau  of  the  Census  in  1933  had 
a  record  of  2.359.497  establishments  engaged  in  manufacturing, 
wholesale  and  retail  trade,  hotels,  service  industries,  and  places  of 
amusement,  and  this  Is  by  no  means  the  entire  number  of  sellers 
who  would  have  to  be  licensed  and  from  whom  taxes  would  have  to 
be  collected  monthly.  Provisions  would  also  have  to  be  made  for 
up-to-the-minute  lists  of  pensioners  and  their  identification,  to 
prevent  frauds.  Under  the  McGroarty  bill  further  local  pension 
boards  would  have  to  be  set  up  In  each  of  the  3.071  counties,  and 
approximately  3,500  wards  in  cities  of  the  country. 

Most  difficult  of  all  would  be  the  necessary  checking  to  see  that 
the  10.000.0(X)  pensioners  all  spent  their  $200  within  the  month  in 
which  received.  This  would  require  going  into  the  private  affairs 
of  the  pensioners  to  an  extent  never  before  attempted,  and  would 
necessitate  a  vast  army  of  additional  Government  employees. 

FINAL   AFPBAISAL    OF   PLAN 

The  Townsend  advocates  base  practically  their  entire  argument 
on  the  "  revolving  "  feature  of  their  plan.  If  there  does  not  re- 
sult from  the  plan  a  very  great  increase  in  incomes  and  in  the 
money  value  of  transactions,  the  promised  pensions  cannot  pos- 
sibly be  paid  for  any  length  of  time  without  wholesale  infiation. 
The  total  income  of  all  of  the  pe<^le  of  the  United  Statet.  in  1933 
was  only  $46,000,000,000.     The  people   who  are  over   60  years  at 


age  are  less  than  9  percent  of  the  entire  population  of  the  country. 
The  Townsend  proposal  consequently  might  be  described  as  a  plan 
\mder  which  more  than  half  the  national  income  is  to  be  given 
to  the  less  than  6  percent  of  the  people  who  are  over  60  years  of 
age.  Unless  there  is  a  very  great  Increase  In  the  national  income, 
this  could  be  done  only  through  reducing  the  incomes  of  the  people 
under  60  years  of  age  by  approximately  one-half. 

The  Townsend  advocates  cl&im  that  such  a  result  will  not  be  pro- 
duced, because  business  will  be  enormously  stimulated  through 
placing  such  a  large  amount  of  money  in  the  hands  of  the  old  peo- 
ple to  8p>end  within  the  month  in  which  received.  They  say  noth- 
ing about  the  fact  that  the  people  under  60  will  have  approximately 
the  same  amount  less  to  spend,  as  they  will  have  to  pay  in  taxes  the 
amount  which  the  people  over  60  will  get  in  pensions. 

The  Townsend  literature  states  that  the  United  States  Govern- 
ment would  have  to  pay  only  the  $2,000,000,000  required  for  the 
first  month's  pensions  and  that  the  plan  wovild  thereafter  be  self- 
sustaining,  because  it  would  create  enough  new  business  to  return 
to  the  Government  the  entire  pension  costs  without  burdening  tha 
taxpayers.  As  the  rate  of  tax  proposed  is  only  2  percent.  It  Is  mani- 
fest that  the  $2,000,000,000  paid  out  in  the  first  month  would  have 
to  increase  to  one  hundred  billion  during  that  month  to  Justify  the 
expectations  of  the  Townsend  advocates.  The  Townsend  plan  con- 
templates that  pensioners  shall  spend  their  money  within  the 
month  in  which  received — that  Is,  that  all  of  the  pension  money 
shall  be  turned  over  once  during  the  month — but  in  order  to  pro- 
duce sufficient  revenue  to  pay  the  pensions  of  the  second  month, 
without  burdening  the  |>eopIe  under  60.  there  mvist  be  50  turn- 
overs of  the  pension  within  the  first  month. 

Even  the  Townsend  advocates  acknowledge  that  this  is  impos- 
sible, but  they  are  reduced  to  the  dilemma  either  of  burdening  the 
people  under  60  with  heavy  taxes,  which  will  greatly  reduce  thetr 
incomes,  or  of  having  the  Government  pay  the  pension  costs  for  a 
much  longer  period  than  the  first  month.  Since  it  is  inconceivable 
that  the  people  under  60  would  submit  to  have  their  incomes  re- 
duced by  one-half,  the  latter  course  Is  the  only  possibility.  This 
will  mean  a  rapid  increase  In  the  national  debt  and,  in  effect, 
pronounced  inflation. 

Through  inflation  it  may  be  possible  to  keep  up  the  pension  pay- 
ments for  some  time.  The  final  result,  however,  cannot  be  in  doubt. 
The  inflation  and  duplicate  taxation  Involved  in  the  Townsend  plan 
will  cause  prices  to  soar,  and  soon,  even  with  $200  per  month,  the 
pensioners  will  not  be  better  off  than  they  were  before,  while  those 
below  60  wiU  be  immeasxirably  worse  off.  The  Townsend  plan  Is 
one  which  Involves  not  only  revolving  pensions  but  revolving  taxes. 
It  is  a  plan  which  arouses  great  hopes,  but  actually  will  give  the  old 
people  little  or  nothing. 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  15  minutes  to 
the  gentleman  from  Illinois  [Mr.  Keller!. 

Mr.  KELLER.  Mr.  Chairman,  I  am  very  much  delighted 
to  know  there  are  so  many  students  of  Jeremiah  in  this  body. 
I  did  not  know  it  before.  It  does  seem  to  me  that  we  ought 
to  face  this  question  as  a  real  current  matter  of  very  great 
importance.  It  seems  to  me  we  ought  to  view  this  as  a  great 
step  which  the  American  people  have  had  a  right  to  take 
for  many  years  past,  and  that  we  are  Just  now  seeking  to 
take  It.  Naturally,  there  would  have  been,  and  there  has 
been,  a  very  great  divergence  of  opinion  as  to  how  to  go  at 
this  thing,  how  far  we  should  go,  and  what  will  be  the  result, 
whichever  way  we  did  go.  In  1913,  as  a  member  of  the  State 
Senate  of  Illinois,  I  had  the  great  pleasure  and  honor  to  put 
forward  in  that  body  an  old-age-pension  bill.  The  bill  failed 
because  the  people  of  Illinois  were  not  ready  for  it  at  that 
time.  The  first  session  that  I  came  into  this  body  I  became 
a  member  of  the  Labor  Committee,  and  I  put  forward  an 
old-age-pension  bill  which  came  before  that  committee. 
That  bill  provided  for  $30  a  month. 

When  this  session  came  upon  us  I  did  another  piece  of 
work  that  I  want  to  put  on  record  here.  Having  learned 
from  long  experience  with  hearings  before  the  Labor  Com- 
mittee during  the  past  two  sessions  that  we  were  not  thor- 
oughly together  on  our  ideas  of  what  part  the  State  ought 
to  bear  and  what  part  the  Nation  aught  to  bear,  the  first 
thing  I  did  was  to  write  to  every  Governor  of  every  State 
in  the  Union,  I  received  30  answers  from  30  Governors 
within  the  first  10  or  15  days. 

I  turned  those  letters  over  to  Dr.  Witte,  Chairman  of  the 
President's  Committee  on  Welfare,  which  was  wortdng  on 
this  biU  at  that  time.  It  win  be  of  interest  to  note  that  of 
the  30  answers  I  received.  28  specified  in  their  belief  that 
$30  a  month  was  the  best  figure.  One  advocated  $40  a 
month,  as  the  amount  that  ought  to  be  paid,  and  one  said 
that  no  amount  whatever  ought  to  be  paid.  The  remaining 
answers,  or  several  of  them,  came  in  after  that  and  were 
turned  over  to  that  committee;  but  of  the  first  30  alone  I 
kept  account.    I  was  convinced,  therefore,  that  the  amount 
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that  many  of  us  had  thought  of  was  correct,  because  m6et 
pension  bills  put  forward  had  been  to  that  extent  alike;  a^d 
why?  For  this  simple  reason:  To  my  mind  the  first  tiling  jto 
do  when  studying  a  bill  which  we  hope  to  become  law  Is  to 
find  out  what  we  can  do  for  a  certainty,  and  then  when  ciir 
experience  has  increased,  when  we  know  we  can  do  bettsr, 
then  go  ahead  and  do  better. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  will  the  gea- 
tleman  3^eld? 

Mr.  KELLER.    Yes;  certainly. 

Mr.  VINSON  of  Kentucky.  Certain  gentlemen  have  cp- 
Jected  to  the  burden  upon  employees  in  the  payment  lof 
3  percent  in  1945  to  seciire  old-age  aeneflts.  As  I  recall,  t^e 
gentlenum  was  a  leader  in  the  fight  to  secure  retiremefat 
benefits  for  the  railroad  workers  of  this  country. 

Mr.  KELLER.    Yes,  sir;  that  is  true. 

Mr.  VINSON  of  Kentucky.  I  would  like  to  have  his  opt  i- 
ion  as  to  whether  or  not  the  workingmen  of  the  country 
would  appreciate  the  opportunity  to  build  up  a  fund  for  old- 
age  benefits. 

Mr.  KELLER.  I  thank  the  gentleman  for  the  questi<^, 
because  it  has  a  bearing  here,  and  it  ought  to  be  considerjed 
In  this  body  at  the  present  time.  I  think  I  received  no  1^ 
than  50.000  letters  from  the  railroad  workers  all  over  ttie 
United  States,  and  to  say  that  they  were  unanimous  in  tpe 
opinion  that  they  ought  to  have  the  right  to  build  up  fn 
old-age-retirement  fund  is  entirely  within  the  truth.  Thiey 
did  stand  for  that,  and  they  do  stand  for  it  now.  Not  only 
that  but  we  found  also  that  the  railroads  themselves  had 
been  establishing  railroad  pensions  all  over  the  coimtry,  and 
that  90  percent  of  the  entire  mileage  was  already  paying 
pension  of  some  kind.  So  we  did  the  thing  that  occurred 
us  as  being  rational  at  that  time.  We  divided  the  bur^n 
as  you  have  divided  it,  as  I  understand  it,  in  this  bill.  "SVe 
put  on  industry,  on  employers,  a  two-thirds  burden,  and  put 
one-third  on  the  men,  and  that  ought  to  be  fair,  becavse 
that  is  the  way  it  figures  out  in  practice. 

But  we  are  going  to  go  much  further  along  that  line;  it 
seems  to  me  that  anyone  who  studies  clearly  and  uses  |iis 
vision  cannot  doubt  that  at  all.  We  are  going  fvurther,  abd 
we  are  going  to  take  many  steps  of  which  this  is  just  the  first 
one,  and  the  political  party  that  fails  to  see  that  will  not  get 
back,  even  in  1970.  T 

Mr.  LUNDEEN.    Mr.  Chairman,  will  the  gentleman  jrield? 

Mr.  KELLER.    Surely.  1 

Mr.  LUNDEEN.  I  think  the  gentleman  deserves  a  gr^at 
deal  of  credit  for  having  introduced  an  old-age-pension  ^ill 
22  jrears  ago.  Did  that  bill  provide  for  paying  $30  out  of  (he 
National  Treasiur? 

Mr.  KELLER.  The  bill  was  presented  22  years  ago  In  the 
State  Senate  of  Illinois  and  was  for  a  State  old-age  pensi6n. 

Mr.  LUNDEEN.    Then  the  gentleman  introduced  one  hete? 

Mr.  KKTJiKR.  Yes.  The  bill  I  introduced  here  was  purely 
a  national  old-age-pension  law  in  which  the  Oovemmfnt 
should  pay  the  entire  amount. 

Mr.  LUNDEEN.    Out  of  the  National  Treasury? 

Mr.  KELLER.    Yes,  sir. 

Mr.  LUNDEEN.    I  agree  with  that 

Mr.  KELLER.  I  am  going  now  to  disagree  with  my^U 
upon  that. 

I  am  going  to  say  that  the  committee  has  done  a  wl^ 
thing  than  I  had  sought  to  do.  though  we  are  looking  at  yie 
same  subject  with  the  same  object  in  view.  Tliat  is 
I  was  perfectly  willing  that  the  Oovemment  should  pay,  l^ut 
when  I  came  to  study  it  over  I  had  to  agree  that  as  a  ma 
of  organization,  the  people  in  the  locality  know  what  ouiht 
to  be  paid  to  the  cUlferent  ones  better  than  any  possi}le 
Oovemment  agency.  As  I  understand  it,  that  is  the  view 
the  committee,  and  I  think  it  is  a  wise  view.  I  think  it 
the  only  rational  thing  to  do. 

Mr.  LUNDEEN.    Will  the  gentleman  yield? 

Mr.  KELLER.     Certainly. 

Mr.  LUNDEEN.    Should  not  all   American  ctdaens 
treated  alike? 


of 
is 


be 


Mr.  KELLER.  I  agree  with  the  gentleman,  because,  let 
me  confess.  I  am  a  nationalist,  broadly  speaking,  but  I  must, 
nevertheless,  understand  and  keep  in  mind  that  there  is  a 
reason  for  the  existence  of  the  States  and  their  sovereignty 
as  it  has  existed.  I  am  not  going  to  overlook  that  fact.  I 
must  hold  that  In  mind  as  a  matter  of  plain,  ordinary  horse 
sense. 

Mr.  GOLDEN.    Will  the  gentleman  yield? 

Mr.  KELLER.    Gladly. 

Mr.  COLDEN.  As  a  student  of  old-age  pensions  for  many 
years,  I  would  like  to  ask  the  gentleman  if  he  believes  there 
is  a  relationship  between  the  amount  that  can  be  paid  and 
the  national  average  or  per  capita  income? 

Mr.  KELLER.  Oh,  yes;  there  is  no  question  about  that. 
Answering  that,  I  want  to  say  further  that  I  took  up  with 
Dr.  Witte.  head  of  the  President's  committee,  which  worked 
out  much  of  the  information  these  gentlemen  have  had  the 
pleasure  of  using,  the  proportion  that  the  Government  ought 
to  pay.  I  wrote  him  insistently  sashing  that  in  my  judgment 
the  Government  should  pay  75  percent  instead  of  50  percent. 
When  I  was  told  that  the  administration  would  stand  for 
50  percent  and  probably  no  more,  I  made  this  suggestion, 
and  I  want  to  suggest  it  to  the  committee.  That  is,  that  at 
the  beginning,  we  will  say,  while  so  many  of  the  States  are 
in  practical  bankruptcy,  the  Federal  Government  should 
pay  75  percent  and  let  the  States  pay  25  percent;  and  then 
reduce  the  amount  which  the  Government  pays  and  increase 
the  amount  which  the  States  pay  during  a  series  of  years, 
according  to  what  we  think  is  good  judgment. 

I  want  to  say  to  you  here  if  this  body  does  what  I  believe 
it  will  do,  we  are  not  going  to  get  excited  over  any  part  of 
this  pension  bill.  We  are  not  going  to  quarrel  over  nonessen- 
tials. We  are  not  going  to  mix  the  thing,  as  has  been  done 
to  a"remarkable  extent  by  the  speakers  who  have  preceded 
me,  especially  on  the  Republican  side.  We  are  not  going 
to  submit  to  any  mixing  of  the  facts  in  this  case.  We  are 
going  to  insist,  I  am  sure,  on  keeping  the  record  entirely 
straight,  in  thinking  this  thing  straight  through.  The  rea- 
son I  am  speaking  of  that  especially  is  this:  I  have,  as  you 
all  know,  been  against  what  we  call  "  gag  rules  ",  and  I  am 
going  to  remain  against  them,  because  I  have  said  from  the 
beginning  that  I  have  never  seen  a  bill  pass  this  body  under 
a  gag  Txde  that  would  not  have  passed  this  House  under  the 
most  liberal  possible  rule,  and  to  the  advantage  not  only 
of  this  body  itself,  to  its  dignity  and  to  its  duty,  but  to  the 
very  great  advantage  of  the  American  people,  because,  after 
all,  if  you  think  the  American  people  are  not  following  the 
doings  of  this  body  you  had  better  guess  again  and  wake  up. 
They  are  studjong  what  we  are  doing.  They  are  reading 
what  we  are  saying  here.  They  are  forming  opinions  of 
what  we  express,  and  about  us  from  our  consideration  of 
them. 

Mr.  MARCANTONIO.    Will  the  genUeman  yield? 

Mr.  KELLER.    I  yield. 

Mr.  MARCANTONIO.  I  realize  the  gentleman  is  an  au- 
thority on  the  question  of  old-age  pensions  and  unemploy- 
ment insurance.  I  call  the  gentleman's  attention  to  the 
testimony  of  Miss  Perkins  before  the  Senate  Finance  Com- 
mittee at  page  117,  as  follows: 

Senator  Black.  Mlas  Perkins,  I  want  to  aak  you  one  or  two  ques- 
tions. Senator  Couzxns  brought  up  the  question  as  to  the  Imposi- 
tion of  contribution  on  the  people  at  work.  Is  it  not  true  that  the 
tax  employed  vmder  the  bill  necessarily  Is.  In  the  main,  a  tax  on 
the  people  at  work? 

Secretary  Pbuuns.  Well,  It  wUl  not  be  collected  directly  from 
them. 

Senator  Black.  Certainly. 

Secretary  Pkkkims.  You  mean,  sir,  I  suppose,  that  It  can  be 
translated  into  the  price? 

Senator  Black.  Mobt  of  the  consumers  of  consumable  goods,  are 
they  not  the  people  of  low  income? 

Secretary  Perkins.  Yes,  sir. 

Senator  Black.  Then  Is  It  not  true  that  under  this  tax.  as  Im- 
poaed.  It  will,  in  the  main,  be  loaded  upon  those  who  purchase 
consumable  goods  and  therefore  will.  In  the  main,  be  loaded  upon 
those  with  smaller  Incomes? 

Secretary  Pxbkins.  Yes.  sir. 

What  is  the  gentleman's  opinion  about  that? 
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Mr.  VINSON  of  Kentucky.    Will  the  gentleman  read  the 
next  two  sentences? 
Mr.  MARCANTONIO.    Certainly.     [Reading:! 

Senator  Black.  Then  is  it  not  true  that  up  to  that  extent  it 

does  not  Increase  the  aggregate  piirchasing  power  of  the  Nation? 

Secretary  PiaiKiMs.  I  think  It  will  increase  the  purchasing  power. 

Does  the  gentleman  want  me  to  read  further? 

Mr.  VINSON  of  Kentuclcy.    The  gentleman  is  a  good  reader. 

Mr.  MARCANTONIO.  It  does  not  modify  what  I  read  at 
all. 

Mr.  KELLER.  I  think  there  is  no  question  but  what  Miss 
Perkins  answered  entirely  correctly.  I  do  not  think  there 
is  any  dispute  in  the  minds  of  the  Members  on  that  subject. 
What  I  am  trying  to  do  most  of  all  is  to  keep  this  thing  per- 
fectly clear  in  mind.  I  am  talking  mostly,  as  you  under- 
stand, for  a  direct  old-age  pension.  I  have  very  specific 
ideas  on  the  possibility  of  unemployment  insvu^nce.  My 
honest  belief  is  that  there  is  only  one  possible  effective  unem- 
ployment insurance,  and  that  is  the  guarantee  of  a  Job  for 
every  man  and  woman  who  wants  to  work.  That  is  my 
opinion  of  it,  but  I  am  not  injecting  that  here,  because  I 
am  going  along  with  this  bill.  This  same  idea  that  we  are 
putting  forward  here  has  been  tried  already  in  a  number  of 
countries  with  some  success;  not  a  lot  of  success,  but  some 
success.  I  think  the  United  States  is  going  to  step  forward, 
far  ahead  of  any  other  country  along  that  line,  within  the 
very  next  few  years. 

I  am  glad  to  see  this  step  taken,  however. 

Mr.  HOUSTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  KELLER.    I  yield. 

Mr.  HOUSTON.  Does  the  gentleman  know  what  per- 
centage of  the  pay  roll  is  required  to  build  up  this  fund  for 
future  unemployment  insurance  or  old-age  pensions? 

Mr.  KELLER.  I  have  not  studied  that  matter  sufficiently 
to  answer  the  gentleman  directly.  I  think  if  the  gentleman 
will  study  the  hearings  he  will  find  it  explained  much  better 
than  I  can  give  it.  I  would  not  like  to  answer  a  question  I 
have  not  studied  specifically. 

Mr.  HOUSTON.    Who  pays  this,  may  I  ask? 

Mr.  KELLER.  As  I  understand  it  two-thirds  is  paid  by 
industry  directly  and  one-third  by  the  man  who  receives  the 
benefits. 

[Here  the  gavel  fell.] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  10  additional 
minutes  to  the  gentleman  from  Illinois, 

Mr.  HEALEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  KELLER.    I  yield. 

Mr.  HEALEY.  For  the  purpose  of  the  Record  will  the 
gentleman,  if  he  has  the  information,  kindly  state  how  many 
States  now  have  old-age  pension  laws  in  effect? 

Mr.  KELLER.  Twenty-eight  States  now  have  old-age 
pension  laws,  but  they  are  just  like  my  State.  We  have 
pensions  for  the  blind  and  pensions  for  widows,  but  we  are 
not  paying  them,  and  it  is  for  that  reason  I  say  now  that 
the  Federal  Government  ought  for  the  next  4  years  to  pay  a 
minimum  of  75  percent  so  as  to  induce  the  States  that  are 
hard  up,  and  Illinois  is  hard  up,  to  resume  payments  and 
other  States  to  begin  the  system.  I  believe  it  would  be  a 
very  great  incentive.  Does  that  answer  the  gentleman's 
question? 

Mr.  HEALEY.    May  I  ask  one  further  question? 

Mr.  KELLER.    Certainly. 

Mr.  HEALEY.  The  enactment  of  this  legislation  will 
assist  those  States  which  are  actually  paying  old-age 
pensions. 

Mr.  KELLER.  Of  course  it  will,  and  it  will  help  the 
others  that  have  not  enacted  such  laws  to  enact  them. 

Mr.  DOUGHTON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  KELLER.    I  yield. 

Mr.  DOUGHTON.  Is  it  not  a  fact  that  this  is  the  first 
administration  and  the  first  Congress  that  has  taken  any 
step  at  all  so  far  as  national  assistance  is  concerned  in  the 
direction  of  old-age  pensions? 

Mr.  KELLER,    Ol  course  it  is. 


Mr.  DOUGHTON.  Other  administrations  have  made  the 
State  carry  this  whole  burden,  which  we  all  know  is  a 
heavy  burden  and  which,  if  it  is  to  be  universally  applied, 
must  have  a  national  set-up  and  Federal  help. 

Mr.  KELLER.  Mr.  Chairman.  I  want  to  say  to  the  gen- 
tleman from  North  Carolina,  the  Chairman  of  the  Com- 
mittee on  Ways  and  Means,  which  wrote  and  reported  this 
social-security  bill,  that  if  this  bill  becomes  a  law.  and  it 
will  become  Uie  law,  the  gentleman  has  connected  his  name 
with  a  thing  that  will  bring  such  fame  to  him  as  he  at  the 
present  time  does  not  dream  of.  [Applause.]  That  is  true, 
gentlemen.  I  am  not  handing  an  empty  compliment  to  the 
Chairman  of  the  Committee  on  Ways  and  Means.  This  is 
the  first  step,  and  it  is  a  great  step  and  a  wise  r.Lcp.  but  it 
is  not  the  only  step,  for  we  shall  take  more  as  we  go  along. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  KELLER.    I  yield. 

Mr.  DUNN  of  Pennsylvania.  If  this  bill  Is  enacted  Into 
law  in  its  present  form,  will  it  provide  pensions  for  those 
people  who  have  attained  the  age  of  65,  but  who  have  not 
contributed  to  the  fund? 

Mr.  KELLER.  Yes.  certainly.  The  old-age  feature  of  the 
bill  is  just  a  plain,  straight-out  old-age  pension.  We  are 
mixing  here,  of  course,  old-age  pensions  and  old-age 
benefits;  but  the  old-age-pension  feature.  I  may  say  to  the 
gentleman  from  Pennsylvania,  is  Just  a  plain,  straight  old- 
age  pension  right  straight  out  of  the  Treasury  of  the 
United  States. 

Mr.  DUNN  of  Pennsylvania.  When  will  the  payment  of 
these  pensions  begin  if  this  bill  is  enacted  into  law? 

Mr.  KELLER.  It  goes  into  effect  the  1st  day  of  July,  as 
I  understand  it,  but  it  actually  goes  into  effect  on  the  1st 
of  January,  as  soon  as  the  set-up,  the  organization  can  be 
gotten  together  and  arrangements  made  to  administer  the 
law,  and  the  names  of  those  eligible  have  been  gathered. 
It  will  be  a  New  Year's  gift  to  the  old  people  of  America 
from  Uncle  Sam. 

Mr.  DUNN  of  Pennsylvania.  Will  the  gentleman  yield 
for  one  further  question? 

Mr.  KELLER.  I  yield  with  pleasure  to  my  colleague  on 
the  Labor  Committee. 

Mr.  DUNN  of  Pennsylvania.  Will  the  citizens  of  those 
States  that  do  not  provide  pensions  themselves  derive  any 
benefits  under  this  act? 

Mr.  KELLER.  Not  until  those  States  pass  aiH>ropriate 
laws. 

Mr.  DUNN  of  Pennsylvania.  Suppose  those  States  should 
refuse  to  pass  legislation  granting  pensions,  what  would 
happen? 

Mr.  KELLER.  The  citizens  of  those  States  at  the  next 
election  would  vote  against  incumbent  officials,  and  put  in 
other  officials  who  would  pass  such  legislation;  there  is  no 
question  about  that. 

Mr.  DUNN  of  Pennsylvania.  I  believe  the  real  solution 
of  the  problem  would  be  for  the  Federal  Government  to 
pay  adequate  old-age  pensions  regardless  of  what  the  States 
may  do. 

Mr.  LUNDEEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  KELLER.    I  yield. 

Mr.  LUNDEEN.  Is  not  the  statement  of  the  gentleman 
from  Pennsylvania  an  added  argument  in  favor  of  the  Gov- 
ernment paying  these  pensions? 

Mr.  KELLER.  I  may  say  to  the  gentleman  I  suggested 
that,  of  course. 

Mr.  LUNDEEN.  Just  one  other  short  question.  President 
Green,  ctf  the  American  Federation  of  Labor,  described  the 
Wagner-Lewis  bill  as  pitiable  and  utterly  inadequate.  Will 
the  gentleman  say  that  this  characterization  applies  to  the 
Doughton  bill? 

Mr.  KELLER.    I  do  not  think  so. 

Mr.  LUNDEEN.    It  is  a  different  bill. 

Mr.  KELLER.  The  truth  of  the  matter  is  that  in  my  last 
campaign  I  made  speeches  all  the  way  along  the  line  for  an 
old-age  pension,  and  I  stood  for  $30  a  month.    I  have  not 
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yet  received  a  single  letter  from  the  large  number  of  age 
people  in  my  district  objecting  to  that.    They  are  all  onlfr 
too  glad  to  think  they  are  going  to  get  it. 

Mr,  DONDERO.    Mr.  Chairman,  will  the  gentleman  yieldp 

Mr.  KELLER.    I  yield. 

Mr.  EJONDERO.  The  gentleman  stated  that  28  of  the 
States  pay  $30  a  month  old-age  pension.  Is  that  about  what 
they  think  the  Government  can  carry  out? 

Mr.  KELLER.  That  is  true,  of  course,  but  the  States  have 
not  specified  that  in  their  laws.  Twenty-eight  out  of  30  cf 
the  governors  of  the  States  to  7/hom  I  wrote  to  gf.t  a  cross 
section  of  State  administration  views  on  the  whole  matter 
gave  me  as  their  opinion  that  $30  was  the  most  practical 
amount  and  that  the  Pede;ral  Government  should  pay  from 
50  to  75  percent,  and  some  went  even  as  high  as  80  perceni. 

Mr.  WOOD.  Mr.  Chairman,  will  the  gentleman  jrleld  fo^ 
one  question? 

Mr.  KELLER.    I  am  anxious  to  continue  with  my  sta 
ment,  but  I  yield  for  a  question  to  another  of  my  colleagui 
on   the  Labor  Committee.     Make   it  a  straight  questio: 
please.  ! 

Mr.  WOOD.  I  wish  the  gentleman  would  tell  me  whereip 
William  Green,  president  of  the  American  Federation  df 
Labor,  has  testified  before  any  committee  that  the  Wagneij- 
Lewis  bill  is  a  pitiably  inadequate  bill. 

Mr.  KELLER.    I  do  not  know. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  KELLER.    I  yield. 

Mr.  COOPER  of  Tennessee.  Further  extending  the  ob- 
servation of  the  gentleman  from  Mimiesota.  I  believe  it  Is 
but  fair  te  say  that  in  the  statement  of  Mr.  Green,  the 
president  of  the  American  Federation  of  Labor,  when  he 
appeared  before  the  Ways  and  Means  Committee,  in  ht 
remarks  on  the  question  of  unemployment  insurance  which 
is  contained  in  this  bUl  under  title  m.  he  stressed  two  par  - 
ticular  points: 

One  was  that  the  funds  should  t>e  pooled  in  the  States  anp 
not  allow  company  reserves,  and  that  is  carried  forwand 
exactly  as  he  suggested  here.  The  second  point  was  thit 
the  amount  of  the  excise  tax  should  be  le\  ied  upon  the  pajy 
rolls  to  be  paid  by  employers,  and  it  is  exactly  provided  ijn 
that  manner  in  this  bill.  | 

Mr.  KELLER.    I  thank  the  gentleman  for  his  observatio^. 

Mr.  TREADWAY.    Will  the  gentleman  yield? 

Mr.   KELLER.    I  yield   to   the   gentleman  from  M; 
chusetts. 

Mr.  TREADWAY.  I  want  to  clear  up  Just  a  little  imcef- 
tainty  in  my  own  mind  as  to  the  statement  the  gentlemain 
made  with  reference  to  when  any  of  these  old-age  payments 
will  reach  the  individuals.  I  understood  him  to  say  ve#y 
shortly. 

Mr.  KELLER.  No.  I  stated  the  law  would  go  into  effect 
on  the  1st  of  July,  and  it  would  take  until  about  the  1st  ^f 
January  before  the  entire  machinery  is  set  up,  and  brli^ 
the  money  really  into  the  hands  of  those  who  need  it.  Thit 
is  my  own  judgment. 

Mr.  TREADWAY.  May  I  call  the  gentleman's  attenticpi 
to  two  provisions  In  the  bill?  One  is  that  an  approprlatiqn 
is  authorized  for  the  fiscal  year  ending  June  30.  1936.  Tliit 
is  in  section  1.  Then  in  section  3  the  Secretary  of  the 
ury  is  authorized  to  make  payments  to  States  which  ha^e 
an  approved  plan  for  old-age  assistance.  In  other  wor 
the  plan  of  the  States  must  be  approved  by  the  Socii 
Service  Board  before  the  States  are  ehgible  to  receive 
eral  assistance. 

Mr.  KELLER.    Certainly.    It  would  make  for  chaos  if 
were  not  provided  in  that  way. 

Mr.  Chairman,  there  are  two  bills  I  want  to  talk  aboi 
namely,  the  Townsend  bill  and  the  Lundeen  bill.  I  am  m 
excited  about  nor  am  I  disgusted  with  either  one.  The  tru1(h 
of  the  matter  is  that  I  have  read  everything  that  has  be^ 
sent  to  me  on  this  subject,  and  that  has  been  plenty,  whi^h 
wotdd  enlighten  me.  I  have  received  many  letters  along  this 
line,  and  I  want  to  say  that  the  Townsend  Mil  as  it  flrft 
came  before  this  body  was.  in  my  humble  judgment,  a  wi)d 


plan.  May  I  say  to  the  gentleman  from  California  [Mr. 
McGroarty],  that  since  he  has  worked  it  over  it  can  no 
longer  be  termed  a  wild  plan.  On  the  contrary,  it  is  a  very 
intelligent  presentation  of  an  idea.  However,  it  is  not  an 
idea,  in  my  judgment,  that  we  are  in  position  to  accept  at 
the  present  time  because  I  believe  we  have  to  go  to  work  and 
make  money  before  we  can  pay  out  the  money.  It  may  be 
becatise  of  my  lack  of  vision,  but  I  do  not  see  that  by  spend- 
ing money  in  the  way  suggested  in  that  bill  that  we  will 
start  things  going. 

[Here  the  gavel  fell.] 

Mr.  DOUGHTON.  I  yield  the  gentleman  2  additional 
minutes. 

Mr.  KELLER.  For  this  reason,  I  have  been  fighting  for 
the  right  to  give  men  jobs  in  this  country.  When  you  put 
everybody  to  work  and  restore  your  national  income  to 
where  it  was  in  1928  or  1929,  prior  to  the  panic  on  the  New 
York  Stock  Exchange  in  October  of  1929.  then  we  are  ready 
to  look  at  some  of  these  plans;  then  we  are  ready,  Mr.  Chair- 
man, to  consider  providing  what  we  might  call  an  adequate 
pension  out  of  this  pension  bill.  We  can  do  that  after  we 
have  had  experience.  In  my  judgment,  we  are  not  ready  to 
do  that  until  we  have  put  men  to  work,  and  until  we  have 
found  out  just  what  we  can  do. 

The  Limdeen  bill  is  an  idea,  and  it  is  a  broad -gaged  idea. 
It  is  an  idea  that  is  worth  the  time  of  any  Member  on  this 
floor  giving  attention  to,  because  I  am  not  willing  to  say  it 
might  not  hereafter  become  the  ideal  plan  to  be  adopted  by 
the  American  people  when  we  have  arrived  at  the  place 
where  we  can  consider  it  as  a  possibility.  It  does  seem  to 
me  that  we  should  pay  this  pension  here  provided  for  now, 
and  increase  the  payment,  if  found  to  be  inadequate,  until 
the  pension  becomes  adequate.  That  is  the  way  American 
people  do  things. 

Mr.  Chairman,  may  I  say  in  closing  that  we  ought  to  keep 
our  heads  entirely  clear.  We  ought  to  know  that  a  vote  for 
this  bill,  whether  we  can  agree  with  all  parts  of  it  or  not, 
is  going  to  be  a  vote  for  the  most  forward-looking  piece  of 
legislation  in  the  history  of  the  American  Government. 
[Applause.] 

[Here  the  gavel  fell.] 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentleman  from  Wisconsin  [Mr.  Sauthoff]. 

Mr.  SAUTHOFF.  Mr.  Chairman,  I  am  going  to  address 
most  of  my  remarks  to  the  gentlemen  on  the  Ways  and  Means 
Committee,  because  I  am  in  favor  of  this  bill.  As  I  have 
read  it  and  studied  it,  however,  I  have  come  to  the  conclusion 
that  there  ought  to  be  some  changes,  and  I  come  before  the 
Committee  now  in  a  spirit  of  friendly  cooperation  in  order  to 
try  to  do  something  constructive  to  aid  the  bill,  not  in  an 
attempt  to  tear  down  the  bill  by  vicious  criticism  that  offers 
nothing  in  its  place. 

We  of  Wisconsin  have  had  nearly  every  bit  of  this  legisla- 
tion in  our  State,  some  of  it  for  20  years,  and  we  claim  that 
we  have  the  finest  State  in  the  Union,  at  least  as  far  p.5  social 
security  is  concerned.  [Applause.]  We  challenge  compari- 
son with  uny  other  State  in  this  respect.  In  fact,  up  to  this 
year  we  were  the  only  State  in  the  Union  that  had  unem- 
plojmient  Insurance. 

Mr.  Chairman,  these  various  social,  economic,  and  indus- 
trial measures  I  have  heard  debated  for  35  years  in  my  State, 
and  invariably  the  only  argimient  that  was  ever  advanced 
against  such  legislation  was  that  it  would  destroy  industry. 
We  do  n3t  destroy  industry  and  we  never  have  destroyed 
industry  in  the  State  of  Wisconsin.  I  well  recall  back  in 
1911  and  the  years  immediately  preceding  when  we  had  the 
fight  for  workmen's  compensation.  The  same  battle  was 
waged  against  that  measure  that  has  been  waged  against  all 
social-security  legislation  in  our  State,  namely,  that  it  would 
destroy  industry  in  the  State.  Well,  we  adopted  the  Work- 
men's Compensation  Act.  We  were  called  the  "  Guinea  Pig 
State  '*  and  the  State  of  experimental  industrial  legislation, 
but  we  have  lived  to  see  the  day  that  not  only  the  other  States 
of  the  Union  have  adopted  this  legislation  but  the  Federal 
Govenunent  in  addition  has  also  adopted  it.  [Applause.] 
Purthermore,  we  are  better  off  today  than  the  majority  of 
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oiu"  States.  Not  one  child  has  been  denied  education  because 
of  lack  of  funds,  and  all  this  we  have  done  without  one  dollar 
of  bonded  inddatedness.  That  is  an  exceptional  record,  espe- 
cially in  these  difficult  and  trying  times. 

Mr.  Chairman.  I  do  not  expect  that  this  is  going  to  be  a 
perfect  piece  of  legislation.  My  own  personal  experience. 
both  in  drafting  legislation,  in  debating  it,  and  in  voting 
on  it,  has  led  me  to  the  conclusion  that  no  legislation  is 
perfect  when  it  is  first  passed.  That  is  the  common  experi- 
ence. We  have  to  change  all  of  the  laws.  We  will  have 
to  change  tiiis  bill  if  we  pass  it  in  its  present  form.  As 
time  goes  on  it  will  be  improved  with  experience.  Trial 
and  error  will  point  the  way  for  us  to  take  in  the  future. 
Coming  generations  will  have  different  problems  to  meet  in 
this  respect,  just  as  our  problems  differ  from  those  of  a  pre- 
vious generation.  Let  them  deal  with  their  problems  \^ien 
they  face  them,  just  as  we  are  dealing  with  ours  as  we  face 
them. 

Mr.  Chairman,  I  am  in  favor  of  passing  this  legislation, 
not  because  I  believe  it  to  be  perfect,  but  because  it  is  a 
begirmlng  of  a  new  era  for  the  less  fortunate  and  the 
under  privileged- 

My  anxiety  about  this  bill  is  this:  It  is  a  splendid  forward 
step  in  the  march  of  progress  in  social  security,  [Applause!. 
I  want  to  keep  on  with  that  forward  march  just  &s  long  as 
we  can  possibly  do  so.  I  appreciate  the  fact  that  there  are 
those  ^rtio  would  prefer  to  pass  only  old-age  pensions  and 
discard  all  the  rest  of  this  splendid  program.  I  am  not 
unmindful  of  the  fact  that  there  are  those  who  would  pass 
only  some  legislation  od  unemployment  insurance  and  dis- 
card all  the  rest  of  this  program. 

As  far  as  I  am  personally  concerned,  the  9,000,000  children 
who  come  under  this  beneficial  legislation  are  more  impor- 
tant than  either  the  old-age  people  or  the  unemployed,  be- 
cause we  have  taken  care  of  the  imempioyed  with  the 
$4,880,000,000  work-reUef  bOL  It  zm)w  remains  for  us  to 
make  some  substantial  contributioti  to  the  future  in  secur- 
ing not  a  temporary  relief  measure,  but  a  definite,  per- 
manent, social-secinity  pian,  and  this  is  it. 

I  now  want  to  ask  a  few  questions  of  the  committee  in 
regard  to  this  mattor  and  may  I  say  to  the  members  of 
the  committee  I  have  received  two  telegrams  today,  both 
from  my  home  at  Madison,  Wis.  One  is  from  John  Calla- 
han, the  superintendent  of  public  instruction,  addressed  to 
me.    He  says: 

I  am  luring  for  the  panage  of  H.  R.  7360.  especially  Interested 
in  title  6.  parts  2  and  4. 


JOBM    CAIJ.AHAW. 


Then  this  other  telegram: 


Nine  tbo>usand,  five  hundred  crippled  cliildren  and  over  14,000 
physically-handicapped  juveniles  and  adults  in  Wisconsin  plead 
yotir  help.  TTrige  title  5,  part  4  and  part  2,  relating  to  vocational 
rehabilitation  and  serrlces  for  crippled  children  as  Included  in 
H.  R.  7100. 

W.  F.  Fattuus. 
State  Supervisor,  Vocational  Rehabilitation. 

Now,  if  the  gentlemen  of  the  committee  will  bear  with 
me,  I  will  try  to  get  a  little  help  from  them  in  reject  to 
some  of  the  provisions  that  I  think  ought  to  be  changed. 

In  the  first  place,  I  am  not  satisfied  with  the  contribution 
of  $50,000,000.  I  think  it  is  utterly  inadequate.  I  cannot 
lend  mjrself  to  a  program  in  this  House,  which  has  voted 
and  will  vote  for  $1,500,000,000  for  the  Army  and  the  Navy 
and  less  than  $100,000,000  for  this  entire  social  security 
set-up.  This  is  why  I  say  that  in  my  judgment  is  it  utterly 
inadequate  and  will  not  take  care  of  the  wants  and  the 
needs  of  those  whom  it  seel^  to  help. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  SAUTHOFF.  I  cannot  refuse  the  gentleman,  but  I 
would  preftf  to  cocitinne. 

Mr.  COOPER  of  Tennessee.  I  imderstood  the  gentleman 
was  directing  his  questions  to  members  of  the  committee. 

Mr.  SAUTHOFF.    That  is  all  right;   go  ahead,  I  yield. 

Mr.  COOPER  of  Tennessee.  I  did  not  want  to  intrude 
upon  the  gpntb'n>a.n,  but  I  Understood  him  to  &ay  he 
wanted  to  direct  his  questions  to  members  of  the  committee, 

Mr.  SAUTHOFF.    That  is  correct  and  I  yield. 


Mr.  COOPER  of  Tennessee.  On  that  point  I  Invite  the 
gentleman's  attention  to  the  fact  that  29  States  and  2  Ter- 
ritories now  have  old-age-pension  laws.  The  total  amount 
that  is  used  for  all  of  these  purposes  is  $31,000,000.  Of 
course,  this  represents  over  one-half  of  the  States  of  the 
Uni<Mi-  The  best  estimates  of  those  who  were  in  a  position 
te  know  more  about  it  than  anybody  else  assured  the  com- 
mittee that  the  sum  of  $50,000,000  for  the  first  year,  when 
we  know  that  many  of  the  State  plans  cannot  be  put  Into 
full  operation,  would  be  ample  and  sufficient  to  take  care  of 
that  length  of  timce. 

[Here  the  gavel  fell.] 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  the  gentleman 
3  additi(»ial  minutes. 

Mr.  COOPEIR  of  Tennessee.  And.  of  course,  in  future 
years  the  gentleman  will  observe  there  is  no  limit  set  at  all. 
The  amounts  necessary  are  here  authorized  to  be  appropri- 
ated. 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  the  gentleman  2 
additional  minutes. 

Mr.  SAUTHOFF.    Thank  you  very  much.  Mr.  Chairman. 

On  page  3,  lines  5  and  6.  referring  to  the  language  in 
parentheses,  I  think  the  civil  service  is  omitted  there,  and 
with  respect  to  subsection  (7)  imder  (a).  I  have  the  feeling 
that  in  the  case  o(  homesteads  there  should  be  an  exemption 
on  homesteads  for  the  benefit  of  the  surviving  spouse.  It 
should  not  be  possible,  upon  the  death  of  the  husband,  to 
sell  the  homestead  of  the  widow.  Let  hear  live  in  the  old 
home  the  balance  of  her  days. 

On  Uie  next  page,  in  hnes  23.  24,  and  25,  beginning  with 
"  not  counting  "  in  line  23,  and  ending  with  "  $30  "  in  line 
25.  we  ought  to  strike  that  aU  out  of  the  bilL  I  am  in  favor 
of  raising  the  amount  and  would  make  no  limitation  on  the 
States,  but  permit  them  to  provide  more  generously,  and  tba 
Federal  Government  also. 

This,  of  course,  is  a  matter  of  personal  opinion,  but  I  have 
the  feeling  that  $30  is  not  adequate,  and  seomdly,  I  want  to 
give  the  States  all  the  possible  help  I  can  in  passing  their 
own  legi^ation. 

On  page  9,  line  4,  beginning  with  "  on  the  date  he  attains 
the  age  of  65  ".  I  feel  there  should  be  a  limitation  there  re- 
stricting it  to  those  who  have  retired,  in  order  that  it  might 
bring  out  what  I  conceive  to  be  one  of  the  purposes  of  this 
bill,  namely,  by  taking  those  that  have  attained  the  retire- 
ment age  out  of  employment,  so  as  to  make  room  for  others 
that  need  the  work,  and  thereby  create  more  emplosrment  by 
getting  rid  of  those  who  retire. 

Mr.  VINSON  of  Kentucky.  Referring  to  the  objection 
the  gentleman  had  to  the  $50,000,000  ajwropriation,  I  might 
say  that  that  is  for  the  first  year.  The  second  year,  the 
Federal  fimd  would  be  $104,000,000,  and  in  1945,  it  goes 
to  almost  $460.000,000. 

Mr.  SAUTHOFF.  Yes,  I  imderstand  that;  I  have  read 
the  report.  Now.  on  page  14.  in  the  exemption  in  subsec- 
tion 7,  I  am  somewhat  concerned  that  the  exemption  of 
private  industry  plants  might  endanger  the  whole  pro- 
gram. I  say  this  because  you  can  pass  Federal  legislation 
only  on  the  grounds  of  interstate  commerce  or  taxation, 
and  such  taxation  must  be  uniform. 

I  want  to  refer  to  one  thing  more.  On  page  18, 1  want  to 
ask  this  question.  The  500,000  families  now  on  relief  will 
be  eligible  under  this  title,  wUI  they  not? 

Mr.  VINSON  of  Kentucky.    Yes. 

Mr.  SAUTHOFF.  On  page  20,  line  20.  you  have  one- 
third  of  the  total  amount  expended.  I  am  a.ssuming,  and 
I  may  be  right  or  wrong — I  am  aasiiming  that  probably  the 
original  theory  was  that  the  Federal  Oovemment  should 
sut^xly  one-third,  the  State  one-third,  and  the  county  one- 
third.    Was  that  the  original  idea? 

liir.  VINSON  ol  Kentucky.  It  may  be  done  that  way. 
In  Wisconsin  the  average  amoimt  for  each  child  would  be 
$10.13.  This  would  permit  the  amount  to  be  Increased  to 
$15.13.  with  the  Federal  contribxttion  of  50  percent  paid  by 
the  State. 

Mr.  SAUTHOFF.  Here  again  I  have  the  feeling  that  the 
amount  is  inadequate.  Eighteen  dollars  per  month  for  a 
young  mother  with  a  minor  child  is  utterly  insufficient  to 
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supply  even  the  barest  necessities  of  life,  and  I  therefae 
feel  that  we  should  raise  this  amount  to  a  sum  sufllcient  to 
supply  their  needs,  without  forcing  the  young  mother  out  of 
the  home  to  earn  enough  to  support  herself  and  her  baby. 

[Here  the  gavel  fell.] 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentleman  from  Wisconsin  [Mr.  Hull].  I 

Mr.  HULL.  Mr.  Chairman,  the  Chairman  of  the  Rules 
Committee  warned  yesterday  that  "  there  is  going  to  ^  a  d4y 
o*  reckoning  for  the  people  who  are  advocating  this  TowJ- 
send  plan  when  our  poor,  distressed  people  wake  up  to  tl^e 
situation  and  find  the  snare  and  the  delusion  they  have  be^ 
drawn  into."  i 

At  about  the  same  hour  a  prominent  official  of  the  admin- 
istration was  testifying  before  a  congressional  committee, 
and  in  effect  said  that  a  law  which  fails  of  its  purpose  wis 
worse  than  no  law  at  all.  I 

This  so-called  "security  bill",  if  passed  in  its  prese: 
form,  will  bring  "  the  day  of  reckoning  "  to  those  who 
playing  fast  and  loose  with  the  demand  for  old-age  pe: 
sions.  It  will  be  another  of  the  laws  which  so  fail  of  th 
purpose  that  they  are  worse  than  no  law  at  alL  The  b: 
covers  unemployment  insiirance  and  other  features  which, 
amended,  may  offer  an  excuse  for  its  consideration.  Its  pr6- 
visions  as  to  old-age  pensions  are  wholly  insufficient,  tAe 
appropriations  are  inadequate,  and  the  results  which  will 
foUow  its  enactment  will  be  both  insufficient  and  inadequatte. 

Regardless  as  to  how  people  may  differ  as  to  the  Tow4- 
send  plan,  or  what  may  be  their  opinion  of  the  origin|tl 
McOroarty  bill,  or  of  the  new  bill  presented  by  Mr.  M 
Groartt  which  greatly  modifies  and  changes  the  plan 
the  original  measiu-e,  it  must  be  conceded  that  the  millions 
people  who  have  organized  the  movement  are  sincere  in  th 
advocacy  of  the  plan,  both  as  to  the  relief  for  the  aged  a 
the  business  recovery  which  they  believe  their  measure 
bring  about.  Along  with  other  old-age  pension  organiza- 
tions, they  have  been  influential  in  forcing  the  issue  inio 
national  attention,  which  they  would  not  have  been  ame 
to  do  but  for  deplorable  situations  which  surroimd  six  pr 
eight  millions  of  old  people,  who,  after  giving  their  best  yea^ 
to  the  development  of  their  Nation  as  well  as  to  that  bf 
their  home  communities,  now  are  facing  the  poorhouses 
various  emergency  relief  agencies  in  order  to  keep  body 
soul  together. 

In  answer  to  the  demand  of  the  millions  who  have  pe 
tioned  Congress  for  this  form  of  governmental  aid,  t 
bill  is  offered.  It  purports,  among  other  things,  to  provi 
national  aid  to  States  for  old-age  pensions.  In  fact,  lit 
merely  seeks  to  reduce  the  present  emergency-relief  alio 
ances  by  the  Oovemment  by  taking  the  aged  and  unemplo; 
able  from  the  regular  relief  rolls  and  placing  them  on  a  n 
relief  roll,  and  taxes  the  States  for  one-half  the  cost 
will  empty  no  poor  houses,  it  will  not  lessen  the  burdens 
municipalities  whose  depleted  treasuries  have  been  so  dra 
ui>on  during  the  depre^on,  it  will  offer  no  assistance  to  [a 
multitude  of  old  folks  who  have  labored  long  and  earnestly 
to  provide  for  their  own  declining  years  but  who  now,  through 
no  fault  of  their  own,  are  unable  to  carry  on. 

This  bill  provides  $49,750,000  for  old-age  benefits.  It  is 
expected  that  States  will  provide  a  like  amount,  bringing 
the  total  fund  to  $99,500,000.  Divided  among  all  the  4^ 
millions  who  have  attained  the  age  of  65  years,  the  amouht 
to  each  would  be  $16.58.  Assuming  that  only  one-fifth  t 
number  of  people  might  desire  to  apply  for  cdd-age  bene: 
the  allowance  would  not  exceed  $32.90  per  annum, 
that  would  be  the  amount  which  both  State  and  Natio 
Governments  would  be  required  to  furnish  under  this  me 
ure.  The  bill  would  limit  the  allowance  to  $30  per  men 
but  with  the  total  appropriation  at  less  than  $100,000, 
not  one-fourth  that  sum  could  be  paid  each  individual. 
bUl.  therefore,  seems  to  indicate  that  a  much  smaller 
will  be  allowable. 

The  total  appropriations  for  national  expendltiires  at 
session  of  Congress  will  exceed  $9,000,000,000.    There  are  s 
about  $2,000,000,000  available  for  expenditure  from  the  a 
propriations  of  the  preceding  Congress.    The  aiqpropriatl^n 


for  work  relief  and  business  recovery  is  close  to  $5,000.000,COO. 
Still,  when  6,000,000  of  our  good  people  ask  for  a  reasonable 
but  adequate  old-age-pension  law.  their  demand  is  met  with 
the  proposal  that  they  may  have  $49,755,000.  and  we  are 
warned  by  the  White  House  that  the  amount  must  not  excued 
that  flgin-e. 

We  are  building  a  billion -dollar  Navy.  The  profits  which 
will  go  to  the  builders  and  those  furnishing  materials  find 
mimitlons  will  be  $200,000,000  or  more.  From  the  Senate 
investigation  of  the  profits  of  munition  makers  and  arma- 
ment manufacturers  it  is  likely  that  more  than  20  percent 
of  the  cost  of  the  billion -dollar  Navy  will  go  to  the  making 
of  more  millionaires.  This  bill  would  give  only  the  amount 
which  will  be  expended  on  a  couple  of  warships  for  old-age 
pensions. 

It  is  estimated  that  half  the  $4,000,000,000  about  to  l>e 
expended  for  work  relief  under  the  President's  direction  will 
go  to  the  purchase  of  material  for  construction  purposes. 
Under  the  provisions  of  the  N.  R.  A.  codes,  there  must  be 
allowed  a  profit  of  at  least  10  percent.  Nobody  believes  ttiat 
a  mere  $200,000,000  will  be  all  the  profits  which  will  go  to 
the  great  corporations  which  will  furnish  the  steel,  cemtsnt, 
machinery,  and  other  purchases  made  for  the  construction 
program.  Profits  are  conspicuous  featiu-es  in  Government 
work. 

The  House  has  just  psissed  a  river  and  harbor  bill  for 
$162,000,000,  which  carries  $59,000,000  for  the  improvement 
of  a  couple  of  canals,  nearly  $10,000,000  more  than  this  bill 
provides  for  old-age  benefits. 

Recently  a  bill  was  rushed  through  the  House  adding 
$38,500,000  to  naval  appropriations,  which  will  be  expended 
for  new  buildings,  drydocks.  and,  among  other  things,  for 
palatial  homes  of  naval  officers  at  various  points.  Piom 
the  P.  W.  A.  funds  allocated  to  the  Navy  by  the  President 
last  year,  over  $119,000,000  are  still  available. 

Under  the  relief  program  about  $700,000,000  will  be  spent 
upon  600,000  young  men  in  the  C.  C.  C.  camps  the  con:ing 
year.  However  laudable  may  be  that  expenditure,  the  funds 
to  be  spent  will  be  12  times  as  great  as  the  appropriation  in 
this  bill  for  those  of  the  6,000.000  of  aged  people,  who  have 
lived,  worked,  and  paid  taxes  for  a  lifetime  and  now  are  in 
dire  need. 

These  are  only  a  few  instances  of  what  the  huge  appro- 
priations of  this  Congress  will  include. 

The  best  feature  of  the  bill  before  us  is  that  It  maj  be 
amended,  drastically  amended,  if  Congress  wakes  up  to  the 
problem  and  votes  in  the  amendments.  The  total  api)ro- 
priations  should  be  increased  manyfold.  The  entire  fund 
should  come  from  the  Federal  Government.  The  require- 
ment for  State  contribution  should  he  eliminated.  The 
amount  of  old-age  laenefits  should  be  sufficient  for  its  much- 
needed  purpose.  A  nation  that  can  spend  billions  for  war 
preparations  can  and  should  be  able  to  care  for  the  e>ged 
and  infirm. 

llie  demand  for  old-age  pensions  cannot  be  met  by  bluffs 
and  gestures.  Tliis  bill  is  hardly  either  in  its  present  form. 
[Applause.] 

Mr.  THOM.    Will  the  gentleman  yield? 

Mr.  HULL.    If  I  have  time. 

Mr.  THOM.  I  call  attention  to  the  fact  that  under  the 
law  providing  for  the  enlargement  of  the  Navy  the  profits 
are  limited  to  10  percent. 

Mr.  HULL.  In  1935  you  had  $38,000,000  for  auxiliary 
cruisers.    How  much  profit  was  there? 

Mr.  THOM.    The  law  restricts  profits  to  10  percent. 

Mr.  HULL.  The  law  is  one  thing,  but  the  administration 
of  it  is  another  when  you  come  to  naval  appropriations. 

[Here  the  gavel  fell.] 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentleman  from  North  Dakota  [Mr.  Bxjrdick]. 

Mr.  BURDICK.  Mr.  Chairman  and  gentlemen  of  the 
Committee,  if  you  will  permit  me  to  finish  my  staten:ent, 
and  then  get  me  additional  time,  we  will  open  the  whole 
matter  for  a  free-for-all  as  far  as  questions  are  concerned. 

Mr.  Chairman,  I  trust  this  Congress  will  not  adjourn  imtil 
it  has  passed  a  comprehensive  and  effective  old-age-pension 
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law.  "n^ere  wifl  be  many  plans  before  us.  and  the  advocates 
of  each  will  insist  upon  their  method  as  the  only  method 
open  to  us.  We  need  to  have  patience — we  need  to  exercise 
a  charitable  attitude  toward  tlhose  who  may  disagree  with 
the  plan  offered  by  someone  else.  Personally.  I  am  an 
advocate  of  the  McGroarty  bill,  known  in  this  House  as 
"  H.  R.  7154."  In  my  judgment,  the  plan  proposed  in  that 
bill  is  the  best  plan  before  the  American  people,  and  it 
was  introduced  in  this  House  by  one  o(  the  ablest  men  who 
ever  was  honored  to  sit  in  this  Coofress.  Often  I  have 
heard  some  Member  say,  **  Ttas  horrible,  this  visionary,  this 
Ill-considered  Townsend  bOl."  Members  who  are  ignorant 
enoufh  to  say  that,  or  maice  similar  statements,  are  not  to 
be  censured  but  pitied.  I  trust  I  have  sufficient  training  and 
experience  in  life  as  to  prevent  roe  from  making  any  such 
rash  statements  concerning  any  biH  Intended  fw  the  relief 
of  any  class  of  our  citizens.  While  an  advoc&te  of  the  so- 
caDed  "  McCkriarty  bill " — Townsend  bill — I  hope  I  have  the 
good  sense  to  keep  an  open  miiKl  throughout  this  debate  and 
thus  be  in  a  position  to  exercise  ray  best  mental  power  to 
contribute  my  small  part  to  the  accomplishment  of  a  long- 
delayed  task — that  of  providing  security  !«•  tbe  aged  of  this 
country. 

Just  criticism  of  the  biQ  before  us  is,  no  doubt,  welcomed 
by  the  sponsors  (tf  the  measure,  but  I  hold  that  this  criticism 
should  be  otMistnictive  and  emanate  from  worthy  motives, 
and  not  be  iHDught  forward  in  any  spirit  of  ridicule  or  for 
the  purpose  ot  defeating  the  measure  by  methods  that  are 
unfair  and  unethical. 

Personally,  I  feel  the  iwesent  bill  will  not  give  ttiat  security 
to  the  aged  that  we  all  hope  for.    My  reasons  are: 

First.  It  seems  to  me  we  have  appropriated  enough  under 
a  system  of  seQii^  interest-bearing  Government  bonds.  The 
revenue  to  support  the  present  bill  provides  for  a  general 
appropriation  and  wiH  continue  the  same  system  of  bond 
issue.  We  have  now  reached  a  point  where  tbe  int^est 
burden,  public  and  private,  is  more  than  we  can  pay. 

Second.  Tbe  payments  to  old  people,  under  tiiis  act.  will 
be,  prior  to  1942.  nothing  more  or  less  than  a  dole,  and  the 
recipients  will  still  be  objects  of  charity  under  a  system  that 
win  permit  only  a  bare  existence. 

Third.  "Ilie  present  act  is  the  most  brazen  attempt  to 
submerge  the  sovereignty  of  State  governments  to  the  will  of 
the  General  Government  ever  attempted  In  American  his- 
tory. Every  State  is  compelled  to  pass  laws  such  as  will  be 
approved  by  the  board  in  control  of  payments  under  this  act. 
Had  any  such  attempt  been  made  in  1861  to  do  the  same 
thing  this  Government  would  not  be  known  to  the  world 
today  as  the  United  States  of  America.  Today  we  see  the 
sovereign  power  trf  States  disappearing  entirely  and  the  Fed- 
eral Government  reaching  out  in  all  directions  to  control  the 
destiny  of  the  American  people.  Why  have  any  State  legis- 
lature at  all.  if  they  must  pass  such  taws  as  Congress  and 
the  executive  branch  of  the  Govwnment  shall  direct?  When 
will  this  tendency  to  overshadow  State  governments  cease? 

Fourth.  The  present  act  will  not  remove  any  of  the  aged 
from  employment,  for  the  payments  imder  the  act  will  not 
support  the  aged  people  now  employed.  This  act  will  not 
create  any  new  Jobs  for  the  unemployed,  who  are  young 
and  will  work  if  they  can  secure  work.  This  act  will  not 
remove  the  four  mliHon  from  reUef ,  but  win  extend  the  same 
situation  for  years  t6  come. 

FSfth.  This  act  creates  another  Federal  bureau,  with  high- 
salaried  administrators,  who  in  all  probabiUty  will  be  no 
more  in  sympathy  with  the  needy  than  are  the  various 
directors  and  administrators  of  ttie  multitude  of  Govern- 
ment set-ups  handling  relief  today.  It  creates  more  Federal 
Oovemment  when  we  have  enough  as  it  Is. 

Sixth.  TTiis  act  will  not  place  the  purchasing  power  down 
in  the  grass  roots,  but  will  continue  our  present  business 
policy  of  hand-to-mouth  plamiing.  It  will  not  ttart  tbe 
factories  that  are  idle  or  iKing  a  living  price  to  those  who 
produce  raw  materials.  It  win  not  restore  business  activity, 
but  by  bond  issues  win  further  increase  the  tax  burden  and 
further  retard  business. 


WHAT  TRS  K'GSQ&KrT  MU.  WILL  »0 

First.  It  Win  lessoi  the  crime  wave,  for  the  lack  of  oppor- 
tunities and  idleness,  without  legitimate  incomes,  is  zkow 
known  to  be  a  major  factor  directly  xesponslhle  for  crime. 

Second.  It  will  stop  the  ever-lzxreasing  stream  of  uzifor- 
timates  on  their  way  to  the  insane  asylums. 

lliird.  It  will  close  out  every  poortkoase  in  America. 

Fourth.  It  win  take  4.000,000  people  over  60  off  relief  roUs. 

Fifth.  It  win  pot  4,0004XM  unemployed  yoonc  people  to 
work  in  the  pUoe  of  44)00.000  old  people  twm  worktng. 

Sixth.  It  win  take  2,000.000  old  people  off  private  relief  and 
ease  tbe  burden  of  their  relatives  who  support  them. 

Seventh.  It  wiU  start  the  boyinc  power  of  the  Amerlcaii 
people  at  the  grass  roots  among  the  retailers,  and  from  there 
back  to  the  factories  and  producers.  The  demand  for  employ- 
ment win  increase.  Factories  wUl  start,  producers  of  raw 
materials  win  find  a  market  for  their  prodocts,  the  unem- 
ployed now  on  the  outside  at  factories  lookiiv  in  for  a  job 
win  have  a  Job.  Tlie  whote  intricate  hnKlness  machinery  of 
the  Nation  wiU  start  that  has  been  paxalyaed  since  1S20,  and 
especiaUy  so  in  tbe  East  since  1929. 

Eighth.  To  do  this  wiU  cost  the  Government  nothing. 

Ninth.  Relief  will  be  in  the  hands  of  the  aged  and  sympa- 
thetk:  instead  of  some  hired  and  unsympathetic  and  scien- 
tific nuisance. 

Tenth.  It  will  drive  out  that  fear  of  a  fateful  future  which 
has  weakened  the  minds  of  millions  and  has  fl<w»^  the  poor- 
hoi^es  and  the  asylums. 

Elevei^h.  It  will  be  doin«  for  onr  a«ed  what  this  Oovem- 
ment ^Kmld  have  done  in  the  very  beginninff  of  it. 

Twelfth.  Everyone  seems  willing  to  give  their  support  to 
the  conservation  of  our  natiaoal  resources,  but  we  have  for- 
gotten the  greatest  resource  of  all — the  fathers  and  mothers 
oi  this  Nation.  Our  civilization  and  iR-ogress  cannot  be 
measured  by  our  fields,  our  nunes,  our  factories,  our 
churches,  oiu*  buildings;  but  it  can  be  measured  by  the  peo- 
ple who  live  here.  Their  condition  in  life  should  be  the 
greatest  conoeni  of  any  system  of  conservation,  and  the 
condition  of  the  aged  and  their  treatment  by  the  Govern- 
ment under  which  they  have  hved  and  which  they  have 
helped  to  build  is  the  true  test  and  standard  of  progress 
and  civiliaation  of  this  or  any  other  Oovemment. 

Thirteenth.  This  act  wiU  not  control  the  acti<m  of  any 
State  legislature,  but  leave  the  sovereign  power  of  the  States 
intact. 

Fouiteenth.  lliis  act  wiU  create  no  new  bureaus  or  ad- 
ministrations, but  will  use  tbe  machinezy  which  we  now 
have. 

Out  of  a  class  of  100  college  graduates,  graduating  at  age 
of  25,  the  amazing  results  are  as  ioUows  at  the  age  of  ^: 
3  are  financially  comfortable;  1  has  become  rich;  4  have 
accmnulated  partiaUy  enough  to  live  on;  65  are  day  laborers 
or  paupers  or  living  on  chaii^,  public  or  private;  27  are 
dead. 

It  should  be  remembeied  that  this  group  has  had  the 
advantage  ot  ep^ial  training,  and  therefore  much  more  able 
to  fight  the  battle  for  existence  than  those  who  have  had 
no  such  advantage. 

Hiere  are  now  four  million  60  jears  or  older  on  relief. 

Tbae  are  four  million  60  years  as  over  employed. 

Those  who  are  fkocepted  for  insuranoe.  at  60,  have  a  life 
expectancy  at  15  yeuv.  This  applies  only  to  those  accepted. 
Of  all.  at  the  age  c^f  60,  the  life  expectancy  does  not  average 
over  6  years  and  6  months. 

There  are  approximately  10.000,000  of  the  age  ot  60  or  over 
in  the  United  States.  There  are,  therefore,  about  2,000,000 
not  employed  and  not  on  reUef  and  probably  sopported  bv 
relatives.    Their  status  is  unknown. 

The  Townsend  biU  wiU  put  reUtf  in  the  hands  of  our  old 
people,  with  sympathy  and  understanding,  instead  of  with 
administrations  that  are  hired  to  do  the  wotic  and  who  are 
ooM-biooded  and  unsympathetic. 

Our  aUL  people  who  have  reached  tiie  age  at  60  only  have 
a  life  expectancy  ot  a  little  less  than  T  years,  and  after  hav- 
ing worked  nearly  an  their  lives  in  huikling  UP  our  dviliaa- 
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tlon,  shall  we  in  the  future  do  as  we  have  done  in  the  pasi— 
turn  them  out  to  die  neglected?  Remember  that  65  out] of 
every  100  at  age  of  65  are  day  laborers  or  wholly  dependent 
upon  charity,  either  public  or  private.  We  condemn  me 
Eskimos  for  murdering  their  aged  parents,  but  have  we  aot 
done  the  same  thing  imder  the  cloak  of  modem  civilizati(^n? 
We  are  not  as  honest  as  the  Eskimos.  i 

We  have  authorized  the  President  to  use  $4,000,000,00 
to  create  artificial  Jobs  for  the  unemployed.  These  ire 
forced  jobs  and  when  forced,  much  of  such  planning  must 
necessarily  be  futile.  Much  of  it  will  be  unnecessary,  abd 
no  matter  if  the  work  is  planned  to  be  of  permanent  vajue 
to  the  country,  such  forced  work  can  never  take  the  plice 
of  natural  demand  bom  by  necessity.  Many  of  the  forded 
Jobs  will  not  spring  from  any  necessity,  arising  from  Ihe 
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natural  development  of  our  civilization,  but  will  be  bom 
that  other  necessity,  temporary  in  character,  immediate 
demand,  and  without  natural  impulses,  namely,  the  necessity 
of  finding  something  for  those  to  do  who  are  out  of  wc^k, 
out  of  relief  funds,  and  in  dire  need  of  the  necessities  of  Ufe. 

Turn  half  of  this  $4,000,000,000  into  an  old-age  annifty 
fund,  to  start  the  Townsend  plan,  and  our  unemployment 
problem  will  be  settled.  The  fund  will  be  augmented  by  Re- 
ceipts from  transactions,  and  each  transaction  will  leiye 
along  in  its  path  new  employment,  springing  from  natqral 
causes,  not  artificial,  and  the  advances  made  by  the  Govern- 
ment in  cash  will  be  returned.  Let  the  President  sp^d 
the  four  bilhon  on  artificially  created  jobs,  and  the  Govern- 
ment will  never  be  repaid,  and  the  work  accomplished  ^^ill 
be  of  most  doubtful  permanent  value  to  the  country.  I 
Cite  this,  not  in  the  hope  of  preventing  the  expenditure  of 
the  four  billion  by  the  President,  for  that  has  now  b^en 
authorized.  I  cite  it  to  show  those  who  condemn  the  To>fn- 
send  plan  as  visionary  have  plenty  of  material  in  the 
$4,000,000,000  work  bill  to  keep  their  visionary  tendencies 
under  complete  control.  I 

U  these  old  people  on  an  average  only  have  less  thaii  7 
years  still  to  live,  can  we  in  this  Congress  justify  oiu-setves 
in  voting  for  a  bill  that  shall  take  them  off  the  public-dole 
system  and  put  them  right  back  on  a  pension  dole?  Thai  is 
what  the  provisions  of  this  administration  bill  means.  Any- 
one knows  that  the  payments  provided  for  per  month  is  pot 
enough  for  any  old  person's  maintenance  under  any  stand- 
ard of  decency.  They  can  exist  on  the  dole,  they  can  ekist 
on  less,  but  we  are  here  today  to  break  the  chains  that  iKive 
boimd  us  in  the  past  to  an  ignorant,  unhuman,  and  now 
unthinkable  policy  of  dealing  with  the  aged.  We  are  here 
to  give  them  what  they  should  have  had  at  the  very  begin- 
ning of  this  Government  Because  of  lack  of  vision  jthe 
old  have  been  sent  to  the  poorhouses,  to  the  asylums,  ftnd 
to  their  graves.  We  have  missed  the  greatest  hiunan  ptob- 
lem  for  which  free  governments  are  Instituted.  \ 

We  are  here  today  to  change  the  program — we  are  l^ere 
not  only  to  give  the  aged  a  new  deal  but  new  hope.  jWe 
shall  miserably  fall  in  our  duty  should  we  be  content  ^th 
providing  a  fund  for  the  aged  that  shall  merely  keep  body 
and  soul  together.  I 

With  their  few  years  yet  to  live,  let  us  pass  leglslaltion 
that  shall  recognize  their  service  to  a  great  coimtry.  I  Let 
their  remaining  day»— Just  a  few  days — be  days  of  gladiiess. 
days  of  hope,  days  In  which  they  can  devote  their  time  ^nd 
declining  energies,  not  in  labor  of  the  strong,  but  in  acte  of 
kindness  to  their  friends,  neighbors,  and  the  commimitor. 

It  seems  that  as  the  last  few  years  have  sped  pasti  we 
have  been  so  engrossed  in  the  mad  policy  of  making  qiore 
money,  more  profits,  collecting  more  interest,  that  we  |tave 
forgotten  bow  to  live.  Neighborly  deeds  immortalized  by 
James  Whltcomb  Riley  live  only  in  the  history  of  the  uist. 
The  specter  of  want — something  to  eat.  and  a  place  to  istay 
when  we  are  old — has  pursued  our  i>eople  relentlessly!  It 
has  produced  In  the  minds  of  the  old  and  tn  the  minds  oi  the 
young  a  constant  and  dreaded  fear  of  the  future.  I  perpon- 
ally  cannot  remember  a  time,  since  I  was  old  enough  to 
understand,  but  what  that  common  dread,  that  specter  of 
want  has  not  pursued  me.  I  can  well  remember  when!  the 
■ong  Over  the  HiUs  to  the  Poor  Houae  fUled  my  eyes  )irlth 


tears,  even  when  I  was  confident  that  I  had  the  power  to 
fight  and  overcwne  this  dragon  of  want. 

This  mental  attitude  has  had  a  devastating  effect  upon 
the  American  people  generally.  It  has  weakened  niinds, 
it  has  weakened  the  aged  in  their  fight  for  existence.  It 
has  filled  the  poor  houses,  it  has  over-filled  the  asylums. 
When  the  young  witness  the  treatment  of  the  aged,  londer 
our  present  system,  they  know  that  soon  they  will  be  next, 
and  this  mental  disturbance  has  dangerously  affected  the 
American  mind.  Today,  if  we  attack  this  problem  cor- 
rectly, we  can  drive  out  this  fear,  we  can  destroy  this 
dragon,  we  can  establish  clear  minds,  we  can  think  of  our 
neighbor,  we  can  bring  happiness  and  joy  to  ten  million  of 
our  aged  and  hope  to  the  young,  and  relieve  the  nriental 
strain  on  our  entire  population.     [Applause.] 

Mr.  TREADWAY.  Mr.  Chairman,  I  j^eld  10  minuses  to 
the  gentleman  from  Pennsylvania  [Mr.  Pocht]. 

Mr.  POCHT.    Mr.  Chairman,  I  ask  unanimous   consent 
to  extend  my  remarks  and  to  include  therein  a  short  state- 
ment and  a  short  bill  in  connection  with  that  statemimt. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 

Mr.  POCHT.    Mr.  Chairman,  we  have  had  whatever  there 
may  be  of  two  sides  to  this  question.    As  you  all  well  Itnow, 
that  great  philosopher,  Tom  Reed,  who  at  one  time  presided 
over  this  House,  said  it  mattered  not  how  thin  a  pancake 
might  be,  there  were  still  two  sides  to  it.     And  there  are 
therefore  two  sides  to  this  question  as  a  whole.    Mucli  has 
been  said  in  compliment  of  the  eminent  gentleman  from 
North  Carolina  [Mr.  Doughton].  and  I  always  have  iome- 
thing  to  say  in  praise  of  him.  the  best  I  could  say  labout 
any  man.  the  fine  courtesy  he  always  exhibits  to  the  Mem- 
bers, and  the  great  patience  shown  here  during  his  splendid 
explanation  of   the   bill.    Next   we  have   the   distinguished 
gentleman  from  Massachusetts  [Mr.  Treadway],  saying  why 
he  is  against  the  bill.    I  am  inclined  to  think  that  many  who 
may  be  against  the  bill  are  against  that  portion  of  it  Nvhich 
seems  to  be  very  much  involved.    We  can  go  back  to  that 
immortal  decision  of  the  great  jurist  John  Marshall,  and 
find  the  genesis  of  this  proposition  which  we  have  here.    It 
was  when  he   wrote  into  a  decision  the  thing  that   made 
America  great  and  powerful,  and  which  stands  as  the  r*;ason 
today  for  America  being  the  greatest  country  in  the  v.orld. 
I  refer  to  the  decision  where  he  removed  the  barriers  be- 
tween the  States,  providing  for  the  free  fiow  of  all  commerce 
between  the  Commonwealths  of  the  Nation.    That  is  some- 
thing that  the  European  nations  have  been,  to  emphasize 
the  matter,  too  dumb  to  understand,  except  in  the  tiiae  of 
Napoleon  when  he  made  an  attempt  and  lost  his  tlu-one 
for  doing  so.    So  let  us  separate  these  measures.    Let  each 
be  free  from  hindrance  of  any  other  and  be  considered  on 
its  own  merits. 

When  we  come  to  the  question  of  evolving  something  new, 
I  am  reminded  that  it  is  about  40  years  now  since  we  passed 
the  Interstate  Commerce  Act,  and  yet  not  a  day  passes  but 
you  have  argiunents  between  the  brightest  minds  of  America 
before  that  Commission,  and  nothing  seems  settled  about 
traffic  or  about  freight  rates.  I  heard  read  in  the  Senate 
by  Senator  Aldrich  a  report  on  the  Federal  Reserve  ques- 
tion some  20  years  ago,  and  I  thought  that  was  about  right, 
but  it  is  not  now  what  it  was  then.  It  was  understood  at 
that  time  that  if  you  had  a  piece  of  commercial  paper  you 
could  have  it  discounted,  and  when  you  got  tired  of  paying 
6-percent  interest  upon  it  you  could  redeem  that  piece  of 
paper.  You  can  no  more  do  that  than  fly.  The  only  way 
that  you  can  get  any  money  now  is  to  offer  gold  dollars  and 
get  your  wife  and  all  your  relatives  to  endorse  your  paper 
and  put  up  your  farm,  and  then  you  may  have  some  difficulty 
in  getting  it. 

Tliere  is  no  such  thing  as  perfection  of  human  wir>dom, 
and  however  great  the  men  may  be  who  framed  thii;  bill, 
however  great  you  may  be  who  discuss  it  here  today,  you 
will  find  in  every  State  where  there  is  an  important  State 
law,  or  where  we  have  application  of  the  Federal  law,  that 
after  it  gets  through  the  committee  and  through  the  House 
and  the   Senate  and  the  conference   committee   and  the 
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Attorney  General  passes  on  It  and  the  President  signs  it,  and 
it  gets  down  for  real  contact  with  the  laws  of  Natiu*e,  that 
is  where  Nature  unfolds  the  flaws.  Hence,  you  do  not  have 
a  perfect  bill  today.  I  would  not  be  suspicious,  I  would  not 
sound  a  note  of  that  kind;  I  have  too  much  respect  for  this 
House,  and  particularly  its  integrity,  and  I  always  challenge 
anyone  who  inveighs  against  this  House  and  against  its 
sincerity,  much  less  its  integrity. 

But  I  have  been  in  the  legislative  business  so  long  that 
when  I  see  such  a  righteous  part  of  a  bill  relieving  old 
women  and  men  of  the  country,  whose  limbs  are  weakening 
under  them  and  whose  hands  are  palsied,  connected  up 
with -an  involvement  of  something  else,  I  become  suspicious. 
The  same  kind  of  a  bill  has  been  adopted  by  28  States,  for 
old-age  pensions,  and  the  reason  they  are  not  a  howling 
success  is  that  they  do  not  have  the  money  to  put  them 
into  effect.  The  sentiment  is  there  and  the  system  is  perfect 
enough.  Tet  you  bring  out  a  bill  for  old-age  pensions,  but 
hang  something  to  it  that  makes  me  suspicious,  as  I  say. 
for  I  learned  long  ago  that  there  are  more  ways  than  one 
to  kill  a  dog,  and  if  that  is  what  you  are  doing,  then  I  ask 
you  to  shift  your  position,  for  it  would  be  an  outrage  to 
imperil  the  old-age-pension  bill.  Can  you  not  get  through 
this  old-age  pension  and  save  these  people  and  let  them  dry 
their  tears  and  take  the  burden  from  their  souls  without 
involving  it  with  something  else,  even  though  there  is  virtue 
in  that  something?  It  will  take  you  20  years  to  work  out 
to  completeness  this  thing  of  guaranteeing  the  payment  of 
wages,  and  we  want  old-age  pensions  now.  Look  how  long 
it  has  taken  in  England,  and  yet  see  what  a  little  thing  it  is. 
I  am  going  to  put  this  into  the  Record.  Germany  had  com- 
pensation many  years  before  we  did,  and  after  the  British 
Parliament  had  worked  at  it  from  1920  to  1925,  this  is  what 
they  have  done.  But  if  they  can  do  that,  it  seems  to  me 
that  we  can  solve  this  problem  without  involving  it  with 
old-age  pensions.  I  am  afraid  that  this  thing  may  fall 
down  on  accoimt  of  this  Involvement.  Right  In  my  own 
district  we  have  the  great  Logan  Iron  Works  and  the  Bum- 
ham  Steel  Works. 

I  have  many  personal  friends  who  now,  at  a  time  when 
these  institutions  are  silent,  when  no  smoke  curls  from  them 
and  no  flame  is  to  be  seen  from  them  at  night,  who  are 
receiving  pensions  from  a  fund  accimaulated  over  the  years. 
When  we  go  through  the  valleys  at  night  there  all  Is  as  silent 
as  death.  As  the  lady  said  here  the  other  day,  when  you 
walk  through  one  of  those  towns  in  New  England  where  the 
mills  have  been  shut  down  it  is  like  going  through  a  grave- 
yard; and  yet,  as  I  say.  notwithstanding  that.  I  have  friends 
up  there  who  are  receiving  pensions  from  a  fund  acciuiu- 
lated  over  the  years.  That  Is  the  case  in  many  institutions. 
To  iron  out  the  difficulty  you  will  have  as  between  employer 
and  employee  will  take  you  some  years.  You  have  already 
passed  here  20  major  pieces  of  legislation.  It  took  you  18 
months  to  bring  out  any  tariff  bill  that  was  ever  brought 
before  this  House.  It  took  30  or  40  years  to  evolve  the 
Interstate  Commerce  Act  and  20  years  for  the  Federal  Re- 
serve. It  should  have  taken  2  years  for  every  one  of  them, 
or  40  years,  and  you  passed  them  all  in  4  months,  and  you 
are  bringing  them  all  back  to  iron  them  out  again.  I  hope 
the  genius  of  direction  and  the  understanding  of  legislation 
on  the  part  of  the  gentlemen  in  charge  of  this  bill  will  in 
some  way  separate  that  old-age -pension  bill  from  the  others; 
although  I  will  take  it  all  rather  than  see  old-age  pensions 
faU. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Penn- 
sylvania has  expired. 

Mr.  POCHT.  Under  the  permission  granted  me  to  extend 
my  remarks,  I  insert  herewith  the  following  bill  and  state- 
ment: 

H.  R.  7223 

A  bni  to  authorize  the  prompt  deportation  of  habitual  criminals 
and  habitual  aliens,  to  guard  a^lnst  the  separation  from  their 
families  of  certain  law-abiding  aliens,  to  deport  direct-action 
Communists,  to  relieve  meritorious  cases  of  deportation  hard- 
ships, to  further  restrict  Immigration  Into  the  United  States, 
and  for  other  purposes 
Be  it  enacted,  etc..  That  an  alien  who  entered  the  United  States 

either  from  a  foreign  territory  or  an  insular  possession,  either  be- 


fore or  after  the  ptissage  of  this  act.  shall  be  promptly  departed 
In  the  numner  proTlded  In  sections  19  and  20  of  the  Inunlgration 
Act  of  February  6,  1917  (39  Stat.  889.  890;  U.  8.  C.  title  8.  sec*. 
155.  158).  as  amended,  regardleas  of  when  h«  entered.  If  he — 

(1)  At  any  time  after  entry  Is  convicted  of  an  oflense.  which 
may  be  punished  by  Imprisonment  for  a  term  of  1  year  or  mere, 
or  of  a  Clime  InvolTlng  moral  turpitude,  the  said  deportation  to 
be  nuule  by  the  Secretary  of  Labor  forthwith  at  the  time  he  is  re- 
leased from  confinement,  or  is  placed  upon  probation,  or  1« 
pardoned;   or 

(2)  Has  iseea  convicted  of  two  or  more  crimes,  committed  on 
separate  occasions,  each  of  which  Involved  moral  turpitude  (even 
If  the  alien  was  not  sentenced  to  Imprisonment);  or 

(3)  Knowingly  pciesesses  or  carries  any  weapon  which  shoots  or 
Is  designed  to  sho<3t.  automatically  or  semlautomatically.  more 
than  one  shot  without  manual  reloading,  by  a  single  function  or 
trigger;   or 

(4)  Has  been  convicted  of  violation  of  a  State  narcotic  law:  or 

(5)  Knowingly  encouraged.  Induced,  assisted,  abetted,  or  aided 
anycme  to  enter  or  try  to  enter  the  United  States  In  violation  of 
law;   or 

<6)  Does  iU3t  wltliln  1  year  after  the  enactment  of  this  act.  or 
if  he  enters  thereafter  does  not  within  1  year  after  entry,  declare 
his  Intention  to  become  a  citizen  of  the  United  States  and  fails  to 
become  within  the  statutory  6-years'  naturalization  period  a  citizen 
of  the  United  States:  Provided,  That  this  particular  provision 
shaU  not  apply  tc>  nonimmigrant  aliens  admitted  temporarily 
under  section  S  and  to  nonquota  immigrant  aliens  admitted  tem- 
porarily under  section  4  of  the  Immigration  Act  of  May  26.  1924, 
so  long  as  the  said  nonimmigrant  and  nonquota  Immigrant  aliens 
maintain  the  temporary  admission  status  imder  which  they  were 
admitted;   or 

(7)  Is  a  member  of  or  affiliated  with  any  organization  which. 
or  who  believes  In,  lidvises,  advocates,  or  teaches  the  overthrow  by 
force  or  violence  of  the  Oovemment  of  the  United  States,  or  the 
duty,  necessity,  or  propriety  of  the  unlawful  assaulting  or  killing 
of  any  oflScer  or  officers  (either  specific  Individuals  or  officers  gen- 
erally) of  the  Government  of  the  United  States  or  of  any  other 
organized  government,  becatise  of  his  or  their  official  character,  of 
the  unlawful  damagie,  injury,  or  deatnictlon  of  property,  or  sab- 
otage, or  a  doctrine  which  advocates  the  overthrow  by  force  or 
violence  of  governments,  constituted  authority,  or  social  order, 
existing  in  countries  not  under  the  control  of  Communists  or 
Fascists  and  the  establishment  In  place  thereof  of  a  regime  tenned 
"proletarian  dictatorship"  or  "National  BUte  Socialist"  or 
"  Totalitarian  "  State  or  a  system  baaed  upon  common  ownership 
of  property  and  abolition  of  private  property,  provided  that  the 
platform,  program,  or  objectives  of  the  Third  Internationale,  or 
the  Fascist  Grand  Council,  or  National  Socialist  LAbor  Party,  or 
Communist  International  shall  be  hdd  to  embrace  the  aald 
doctrine. 

Sec.  2.  That  from  and  after  July  1.  1836.  the  quota  In  the  case 
of  any  nationality  for  which  a  quota  has  been  determined  and 
proclaimed  imder  the  Immigration  Act  of  1934.  as  amended,  shall 
be  20  percent  of  such  quota,  but  the  minimum  quota  of  any  na- 
tionality shall  be  100.  Prom  and  after  July  1.  1935.  no  immigra- 
tion visas  shall  be  issued  under  subdivision  (c)  of  section  4  of 
the  Immigration  Act  of  1924  <U.  S.  C.  title  8,  aec.  204) ,  but  all  the 
provisions  of  the  immigration  laws  shaU  be  applicable  to  immi- 
grants bom  in  any  of  the  geographical  areas  specified  in  such  sub- 
division as  if  each  of  such  areas  had  at  that  time  a  quota  equal  to 
20  percent  (but  not  less  than  100)  of  the  number  of  nonquota 
immigration  visas  Issued,  during  the  fiscal  year  ending  June  30. 
1930,  to  immigrants  bom  in  such  area:  Provided,  hcywever,  That 
reciprocal  arrangements  may  be  entered  Into  by  the  Department 
of  State  and  the  Department  of  Labor  with  the  Dominion  of  Can- 
ada. Newfoundland,  and  Mexico  whereby  as  many  Immigrants 
bom,  respectively,  in  those  foreign  territories  contiguous  to  con- 
tinental United  States  are  admitted  to  the  United  States  annually 
as  persons  bom  in  the  United  States  are  annually  admitted  Into 
their  respective  countries.  Section  6  of  the  Inunlgration  Act  of 
1924  (43  Stat.  153).  as  amended  (U.  8.  C,  Supp.  VI,  title  8.  sec. 
206),  is  amended  to  read  as  foUows: 

"(A)  Immigration  visas  as  to  quota  immigrants  shall  be  Issued 
In  each  fiscal  y<ar  as  follows:  (1)  75  per  centxim  of  each  nation- 
ality for  such  year  shall  be  made  available  in  each  year  for  the 
issuance  of  Immigration  visas  to  the  following  classes  of  immi- 
grants: (a)  Quota  immigrants  who  are  the  fathers  or  the  mothers 
or  the  hvisbands  by  marriage  occurring  after  January  1.  1933,  of 
citizens  of  the  United  States  who  are  21  years  of  age  or  over;  and 
(b)  quota  immigrants  who  are  unmarried  children  under  21  years 
of  age.  or  the  wives,  or  husbands,  or  the  mother  or  the  father, 
of  alien  reeidsnts  of  the  United  States  who  were  lawfully  admitted 
to  the  United  States  for  permanent  residence. 

"(2)  Any  portion  of  the  quota  of  each  nationality  for  such 
year  not  required  for  the  issuance  of  immigration  Visas  to  the 
classes  specified  in  paragraph  1  shall  be  made  avaUable  in  such 
year  for  the  issuance  of  immigration  visas  to  other  quota  Im- 
migrants of  such  nationality. 

"(B)  The  preference  provided  m  paragn4>hs  1  and  3  of  sulH 
divislon  (a)  shall,  in  the  case  of  quota  immigrants  of  any  na- 
tionality, be  given  in  the  calendar  month  in  which  the  right  of 
preference  is  established,  if  the  n\unber  of  Immigration  visas 
which  may  be  Issued  In  any  such  month  to  quota  Immigrants  of 
such  nationality  has  not  already  been  issued;  otherwise  in  the 
next  calendar  month." 

Sec.  3.  Section  7  of  an  act  entitled  "An  act  to  further  amend 
the  natxiraUaatian  laws,  and  for  «ibcr  pnrposes  ",  mppromd  May 
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K.  1933  (47  Stat.  196.  aec.  7;  U.  8.  C.  Supp.  VH.  UUe  8.  aec.  181^. 
conferring  on  the  Secretary  of  Labor  a  discretion  to  readmit  aAy 
departed  alien  Is  hereby  repealed.  j 

Smc.  4.  The  Secretary  of  Labor  may  siispend  for  not  more  thin 
1  year  the  order  or  warrant  or  deportation  of  any  alien  subject 
to  deportation  under  section  10  of  the  Immigration  Act  of  Feb- 
ruary 5,  1919  (39  Stat.  889;  U.  S.  C.  title  8,  sec.  155).  and  section 
14  of  the  Immigration  Act  of  May  28.  1924  (43  Stat.  162;  U.  8.  C 
title  8,  sec.  214),  proTlded  such  alien  is  of  good  moral  charactir. 
baa  been  In  the  United  States  10  years,  or  has  an  American  cUi- 
■en  wife,  husband,  child,  or  aged  dependent  parent  lawfully  r^l- 
dent  tn  the  United  States.  As  to  such  suspension,  the  Secretary 
of  Labor  shall,  on  the  date  December  31  next  following,  report  co 
the  Congress  all  the  facts  and  reasons  therefor,  and  all  appeals, 
petitions,  protests,  and  recommendations  of  every  kind  and  de- 
scription In  connection  therewith;  and  the  said  Secretary  shajU. 
at  the  end  of  6  months  after  the  submission  of  such  report,  unlMs 
the  Congress  shall  by  act  or  resolution  otherwise  direct,  promptly 
execute  such  order  or  warrant  of  deportation.  If  Congress  cancfls 
or  rescinds  any  such  order  or  warrant  of  deportation,  the  Co^i- 
miss!oner  of  Immigration  and  Natxiralizatlon  may  accept  any  he^ 
tax  therefor  due  and  impald,  may  amend  nunc  pro  tunc  tfie 
entry  record  of  the  alien  affected  thereby  so  as  to  establish  law^ 
entry  for  permanent  residence,  and  may  Issue  upon  receipt  ;of 
the  fee  required  by  law  a  certificate  of  arrival.  j 

Sac.  5.  Section  1  (a)  (1)  of  the  act  of  March  2.  1920.  entltUed 
"An  act  to  supplement  the  natiiralizatlon  laws,  and  for  ouer 
purposes"  (46  Stat.  512.  ch.  636).  which  now  reads:  "(1)  al- 
tered the  United  States  prior  to  Jvme  3,  1921  ",  is  hereby  amended, 
effective  as  of  the  date  of  this  act  as  enacted,  so  as  to  read  las 
loUows:    "(1)   entered  tbe  United  States  prior  to  July   1,   1924." 

Sec.  6.  The  first  sentence  in  section  21  of  the  Immigration  i^ct 
of  February  5,  1917  (39  Stat.  889;  U.  S.  C.  title  8.  sec.  157),  Is 
hereby  amended,  effective  as  of  the  date  of  this  act  Is  enacts, 
■o  as  to  read  as  follows:  { 

"  Sbc.  21.  That  any  arriving  alien,  already  having  an  immigration 
visa  in  accordance  with  the  provisions  of  the  louulgratlon  Act^of 
1924  (43  Stat.  153).  as  amended,  liable  to  be  excluded  becaiiae 
likely  to  become  a  public  charge  or  because  of  physical  disability 
other  than  tuberculosis  in  any  form  or  a  loathsome  or  dangerqus 
contagious  disease  may,  If  otherwise  admissible,  nevertheless  |be 
admitted  upon  the  giving  of  a  suitable  and  proper  bond  or  under- 
taking, approved  by  said  Secretary,  in  such  amount  and  conta 
Ing  such  conditions  as  the  said  Secretary  may  prescrit>e,  to  1{he 
United  States  and  to  all  States,  Territories,  counties,  towns, 
niclpalltles.  and  districts  thereof,  boldmg  the  United  States  ahd 
sJl  States.  Territories,  counties,  towns,  municipalities,  and  districts 
thereof  harmless  against  such  alien   becoming  a  public  cha: 

Sbc.  7.  The  Secretary  of  Labor  may  8p>eclflcally  designate  persons 
holding  supervisory  positions  In  the  Immigration  and  Natural 
tlon  Service  to  Issue  warrants  for  the  arrest  of  aliens  bellevedito 
be  subject  to  deportation  under  this  or  any  other  statute:  Pro- 
vided, That  no  person  shall  act  under  a  warrant  Issued  by  himself. 

Sac.  8.  Any  employee  of  the  Immigration  and  Naturalization 
Service  shall  have  power  to  detain  for  investigation  any  alien  v^o 
he  has  reason  to  believe  is  subject  to  deportation  under  this  j  or 
any  other  act.  Any  alien  so  detained  shall  be  Immediately  brought 
before  an  immigrant  inspector  designated  for  that  purpose  Iby 
the  Secretary  of  Labor  and  shall  not  be  held  in  custody  for  mfr« 
than  24  hours  thereafter  unless  prior  to  the  expiration  of  tliat 
time  a  warrant  for  his  arrest  Is  issued. 

Sac.  9.  The  Commissioner  of  Immigration  and  Naturalisation, 
with  the  approval  of  the  Secretary  of  La)x>r,  shall  prescribe  rules 
and  r^tilations  for  the  enforcement  of  the  provisions  of  this 

Ssc.  10.  Tbe  foregolx^  provisions  of  this  act.  with  the  excep 
of  parts  of  sections  2  and  3  and  all  of  section  6.  are  in  addltl 
to  and  not  in  substitution  for  tbe  provisions  of  the  Immlgra^ 
laws,  including  section  19  of  the  Inunlgratlon  Act  of  Februi 
1917   (39  SUt.  889.  U.  S.  C.  title  8.  sec.  165),  and  ahall  be 
forced  as  part  of  such  laws. 

Sac.  11.  Clause  (B)   of  paragraph  (1)   of  subsection  (a)  of 
tion  6  of  the  Immigration  Act  of  1924  (43  Stat.  155).  as  amem 
(U.  S.  C.  title  8,  sec.  206  (a) ),  whlcb  grants  to  quota  I 
•killed  in  agricvilture,  their  wives,  and  their  dependent  chll( 
under  the  age   of   18   years,   a   preference   within   tbe   quota, 
repealed. 

STATBXCirr   BT    BON.   BBN JAlCtN    K.   FOCHT.    OT   F«W»STLVAWIA 

(APE.    3,    ItSS) 

After  listening  to  the  subversive  testimony  today  before  the 
House  Committee  on  Immigration  of  which  I  am  a  member  ajnd 
realizing  more  than  ever  the  need  of  additional  immigration  ojnd 
alien-deixjrtation  legislation  as  well  as  its  better  enforcement 
and  more  efficient  administration.  I  decided  to  revise  and  Intro- 
duce a  comprehensive  bill  along  the  lines  of  bills  I  have  ad^ 
cated  for  years  and  several  bills  now  pending  before  the  commlf ' 

Tbe  bill  I  Introduced  goes  farther  than  any  other  restriction 
and  deportation  bill  by  reducing  existing  quotas  80  percent,  tlius 
allowing  53^82  immigrant  aliens  to  enter,  the  bulk  of  whom  mi 
be  aged  or  near  dependent  relative  of  citizens  or  persons  ^o 
have  declared  their  intention  to  become  citlxens  and  who  |u« 
legally  and  lawfiQly  In  our  country.  My  bill  will  not  only  reduce 
existing  Bviropean  quotas  80  percent  but  will  apply  tbe  qi 
restriction  system  to  countries  of  this  hemisphere,  to  which 
existing  quota-restriction  laws  leave  our  side  and  back  doors  wide 
open,  and  from  which  we  have  been  getting  thousands  of  allfns 
annually  In  spite  of  the  administrative  efforts  of  o\ir  foreign 


suls  and  the  Department  of  State  in  refusing  visas  to  aliens  they 
think  might  become  public  charges — an  administrative  restriction 
ordered  by  President  Hoover  and  that  ought  to  be  put  on  the  more 
permanent  and  American  basis  of  definite  law  instead  of  the  per- 
sonal discretion  of  some  administrative  officer. 

I  left  20  percent  of  existing  quotas  for  the  humane  reason  of 
and  have  reserved  the  quotas  largely  for  aged  parents,  husbands, 
minor  children  and  other  family  relatives  of  persons  already  here 
lawfully  and  legally  and  who  have  either  become  citltzens  or 
declared  their  Intention  to  become  citizens.  Another  humane 
exception  my  bill  makes  Is  with  reference  to  aliens  who  came  in 
between  June  3,  1921,  and  July  T,  1924,  during  which  perfect 
alien  entry  records  are  said  not  to  have  been  kept  or  were  possi- 
ble. It  is  an  exception  urged  by  the  American  Federation  of 
Labor  and  experts,  and  one  that  ought  to  do  away  with  all 
reasonable  objections  to  this  needed  legislation. 

I  feel  very  strongly  that  the  Secretary  of  Labor  has  entirely  too 
much  discretion  and  is  subjected  to  entirely  too  much  pressure 
as  a  result  of  it  by  foreign  blocs  and  certain  selfish  and  certain 
internatlonalistic  Interests  and  influences.  Last  year  under  a 
discretion  tucked  in  a  naturalization  law  (May  25,  1932)  that 
was  never  considered  by  the  House  except  in  a  conference  report, 
the  Secretary  readmitted  reds  like  Emma  Goldman  to  "  lecture  " 
and  go  about  the  country  preaching  anarchy.  Not  only  was 
Emma  Goldman,  who  had  been  deported  with  several  hundred 
other  anarchists  In  1919,  but  other  advocates  of  the  overthrow 
of  our  Government  by  force  and  violence  like  John  Strachey, 
Willie  Muaenberg,  Henri  Barbusse.  and  the  like  were  admitted. 
My  bill  would  repeal  that  discretion  and  revive  the  law  msJclng 
deported  aliens  Inreadmlsslble. 

Not  only  would  my  bill  close  up  such  discretionary  loopholes 
but  it  contains  word  for  word  the  bill  the  hearing  was  held  on 
today,  and  would  redeclare  and  tighten  existing  law  making  mem- 
bership In  organizations  and  political  parties  connected  with  the 
Third  Internationale  and  seeking  to  overthrow  our  Government 
by  force  and  violence  a  deportable  offens3.  We  have  enough 
radicals  of  our  own  and  enough  unemployed  and  enough  of  our 
own  dependents  and  even  criminals  and  first  general  criminals 
without  admitting  another  alien  anarchist,  pauper,  or  criminal; 
and  the  bill  I  have  Introduced  would  exclude  and  deport  them,  if 
enacted  and  properly  enforced,  and  would  also  require  habitual 
aliens  here  to  get  naturalized  within  the  5-year  statutory  period 
or  get  out.  This  provision  of  the  bill  would  reach  the  several 
millions  of  aliens  said  to  be  here  Illegally  and  unlawfully  because 
unless  they  are  here  lawfully  they  cannot  get  the  necessary  certifi- 
cate of  legal  entry  for  naturalization. 

The  last  census  revealed  over  14,000,000  foreign-born,  over  0,000,- 
000  aliens,  and  over  40.000,000  foreign-stock  population,  the  larg- 
est in  our  whole  history.  No  other  country  has  any  such  liberal 
immigration  laws.  Each  country  should  care  for  Its  own.  Charity 
and  unemployment  should  begin  at  home.  Deportation  Is  not 
Imprisonment  but  the  return  of  an  alien  to  his  or  her  homeland, 
where  the  chances  are  the  alien  has  a  better  refuge  and  can  get 
along  better  than  here.  Last  year  there  was  a  50-percent  Increase 
In  alien  stowaways  and  deserting  alien  seamen,  a  50-percent  in- 
crease in  quota  immigration,  a  53-percent  decrease  in  alien  depor- 
tations, and  every  indication  that  the  Immigration  tide  has  turned 
inward  163.904  aliens,  an  Increase  of  nearly  10  p>ercent  over  the 
prevlotis  year,  having  entered  legally,  and  doubtless  more  than  that 
Illegally  and  surreptitiously  under  the  existing  relaxed  administra- 
tion of  the  law  that  Is  openly  charged,  and  that  the  terrific  drop 
in  deportations  and  increases  in  alien  stowaways,  deserting  alien 
seamen,  and  the  like  show.  With  over  12,000.000  unemployed  and 
over  20,000,000  on  relief,  and  with  aliens  leading  strikes  and  the 
catise  of  rioU  like  that  last  week  in  Harlem.  New  York  City,  and 
with  our  charities  taxed  to  their  very  limit.  It  is  time  to  think 
first  of  our  own  and  tighten  up  the  immigration -restriction  and 
alien-deportation  laws  and  bring  about  better  and  more  efficient 
law  enforcement. 

Widows,  orphans,  and  old-age  pensions:  Provision  is  made  in  the 
Widows',  Orphans',  and  Old-Age  Contributory  Pension  Acts  of 
1925  and  1929  for  a  contributory  pensions  scheme  under  which 
pensions  are  provided  for  widows,  children,  and  elderly  persons. 
This  scheme  Is  interlocked  with  the  national  health-Insurance 
scheme,  and.  In  general,  an  Iricluslve  weekly  Insurance  contribu- 
tion is  payable  for  both  services  together.  Subject  to  certain 
conditions,  the  following  pensions  are  payable,  free  from  any  re- 
striction as  to  means:  Widows,  pensions  of  lOs.  a  week  to  the 
widows  of  insured  men.  together  with  allowances  for  children  at 
&s.  a  week  for  the  eldest  and  3s.  for  jrounger  children.  The  chil- 
dren's allowances  continue  payable  up  to  age  14  (or  so  long  as 
school  instruction  continues  but  not  beyond  31st  of  July  following 
the  sixteenth  birthday).  On  remarriage,  the  widow's  pension  of 
lOs.  ceases,  but  children's  allowances  continue.  The  widow  of  a 
man  who  died  or  reached  the  age  of  70  before  the  scheme  began 
on  January  4.  1926,  but  who  could  have  been  Insxu'ed  for  pensions 
purposes  had  the  acts  been  In  operation  earlier  may  receive  a 
similar  pension  when  she  reaches  the  age  of  55.  Orphans'  pen- 
sions are  78.  6d.  a  week,  the  period  of  the  continuance  being  the 
same  as  for  children's  allowances.  Contributory  old-age  penHlons 
of  lOe.  a  week  at  age  65  for  Insured  persons.  Including  wives  of 
insured  men  who  have  themselves  qualified. 

Widows  and  contributory  old-age  pensions  normally  continue 
to  age  70  and  are  then  replaced  by  pensions  under  the  Old-Age 
Pensions  Acts.  1908  to  1924.  free  from  the  means  and  other  restric- 
tions which  those  acts  impose. 

The  normal  weekly  contribution  for  national  health  and  pensions 
Insurance  is  Is.   6d.  for   men  and   Is.   Id.  for  women,   of  whic> 
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•d.  and  6d.,  rcBpectively,  may  ordinarily  be  recovered  from  the 
worker.  In  the  case  of  workers  aged  over  65,  contributions  of  9d. 
(men)  and  7d.  (women)  are  paid  by  the  employer  only. 

The  total  amount  paid  in  Great  Britain  in  respect  of  widows' 
and  orphans'  pensions  for  the  year  ending  March  31,  1933.  was 
approximately  £21,800,000;  the  beneficlarlea  were  662,000  widows 
and  310,000  children  (including  orphans).  The  total  number  and 
cost  of  pensions  paid  under  the  contributory  old-age  pensions 
scheme  (pMTwns  between  ages  65  and  70)  for  the  year  ending 
March  31,  1933,  was  646,000  (£17,767,000). 

Unemployment  Insurance:  This  Is  administered  by  the  Ministry 
of  Labor,  through  the  employment  exchanges,  trade  unions,  and 
by  certain  associations  of  employed  persons.  There  are  also 
special  schemes  in  operation  for  the  banking  and  insurance  indus- 
tries. The  scheme  is  compulsory  in  its  operation,  and  with  the 
main  exceptions  of  d(xnestic  servants  in  private  service  and  per- 
sons employed  In  agriculture,  substantially  all  persons  covered  by 
the  hetdth -insurance  scheme  are  required  to  be  Insured  against 
unemployment.  The  minimum  Insurable  age  is  16  years.  Certain 
employees  of  Government  departments,  public  or  local  authoritiea. 
railways  and  public-utility  undertakings,  and  persons  with  rights 
under  statutory  superannuation  schemes  may  also  be  excepted  by 
their  employers  under  certificates  granted  to  the  employers  in 
cases  where  the  Minister  of  Labor  is  satisfied  that  the  employment 
is  permanent  In  character,  that  the  employees  have  completed  3 
years'  continuous  service  in  that  empl03m\ent,  and  that  the  other 
circumstances  of  the  emplojTnent  are  such  as  to  make  It  neces- 
sary that  they  should  be  Insured  under  the  unemplosrment-lnsur- 
ance  acts.  A  certificate  of  exemption,  relieving  him  from  liability 
to  p>ay  the  employed  person's  share  of  the  contributions,  may  be 
claimed  by  an  employee  who  can  prove  that  he  is  (a)  in  receipt 
of  a  pension  or  income  of  not  less  than  £26  a  year,  or  (b)  ordi- 
narily and  mainly  dependent  upon  some  other  person,  or  (c) 
ordinarily  and  mainly  dependent  on  his  earnings  from  an  un- 
insurable occupation,  or  (d)  employed  in  a  seasonal  occupation 
which  does  not  ordinarily  last  for  more  than  18  weeks  in  any 
year  and  not  ordinarily  employed  In  any  other  Insurable  employ- 
ment. The  rates  of  weekly  contributions  are  as  follows:  (a)  Con- 
tributicms  at  (Mxlinary  rates,  man  (aged  21  but  under  65),  from 
employer  lOd.,  from  employee  lOd.:  woman  (over  21  but  luider  65), 
from  employer  9d.,  from  employee  9d.;  young  man  (aged  18  but 
imder  21),  from  employer  9d.,  from  employee  9d.;  young  woman 
(aged  18  but  under  21),  from  employer  Sd..  from  employee  8d.; 
boy  (aged  16  but  under  18).  from  employer  6d..  from  employee  5d^ 
girl  (aged  16  but  under  18).  from  employer  4Vad.,  from  employee 
4>^d.  (b)  In  the  case  of  an  exempt  person,  the  employer's  share 
only  ot  a  contribution  Is  payable.  No  part  of  this  contribution 
can  be  recovered  from  the  exempt  person,  (c)  Contributions  In 
respect  of  persons  of  the  age  of  65  and  over  are  payable  by  em- 
ployers only,  at  the  following  rates:  Man  lOd.,  wcHnan  9d.  The 
ordinary  State  contribution  Is  a  sum  equivalent  to  one-half  of  the 
Joint  contributions  of  employers  and  employed  persons.  Under 
the  unemplojrment-infixu-ance  (national  economy)  order,  1931,  the 
standard  rates  of  benefit  payable  as  from  week  commencing  Oc- 
tober 12,  1931,  are:  Men  (aged  21  and  under  66),  ISs.  3d.;  women 
(aged  21  and  under  65),  13s.  6d.:  young  men  (aged  18  and  under 
21).  12s.  6d.:  young  woman  (aged  18  and  under  21),  10s.  9d.:  boys 
(aged  17  and  under  18),  8s.;  girls  (aged  17  and  under  18),  6s.  9d.; 
boys  (aged  16  and  under  17),  5s.  6d.:  girls  (aged  16  and  under 
17),  43.  6d.  Additional  benefits  at  the  rate  of  8s.  a  week  in 
respect  of  an  adult  dependent  and  28.  a  week  in  resf>ect  of  each 
dependent  child  are  payable  In  respect  of  certain  classes  of  depend- 
ents. Under  the  unemplojrment-lnsurance  (national  economy) 
(no.  2)  order.  1931,  payment  of  benefit  Is  limited  to  156  days  in  a 
benefit  year.  Under  the  same  cM-der  a  scheme  of  transitional  pay- 
ments replaced  the  traDsitional  benefit  scheme.  These  payments 
are  made  only  on  proof  of  need,  and  the  amount  is  determined  by 
the  public  assistance  authorities  with  the  appropriate  benefit  rate 
•a  a  maximtim  limit.  The  whole  cost  (including  the  cost  ot  ad- 
ministration) is  bomed  by  the  Exchequer  as  in  the  case  of  transi- 
tional benefit  after  April  1.  1929.  Approximate  particulars  of  re- 
ceipts and  payments  for  the  financial  year  1933-34  are  as  follows: 
Contributions,  employers  and  employees,  £39,670.000;  Exchequer 
(equal  thirds),  £19,800.000;  total  receipts.  £59,470,000.  Insurance 
benefit,  direct.  £38,250,000:  Indirect,  £2,040.000;  administration. 
£3.8(X).0OO;  interest.  £5,270.000:  miscellaneous  (refunds,  grants  to- 
ward approved  courses  of  instruction,  etc.).  £210,000;  total  pay- 
ments, £49.570.000.  Transitional  payments  and  cost  of  adminis- 
tration (the  total  is  repaid  in  full  to  the  fund  by  the  Exchequer, 
and  Is  not  Included  In  the  Insurance  account  above)  amoxmted  to 
£52,250,000. 

War  pensions:  The  number  at  war  pensions  or  allowances  in 
payment  as  at  March  81.  1933,  was  1,107,000  approximately,  and 
the  estimated  expenditure  of  the  Ministry  of  Pensions  for  1933-34 
was  £45.200.800.  and  the  estimated  expenditure  tor  1934-36  is 
£43.100,(X)0  (Incltislve  of  administration  expenses). 

Mr.  DOUOHTON.  Mr.  Chatnnan,  I  3^eld  10  minutes  to 
the  gentleman  from  Missouri  [Mr.  WoodI. 

Mr.  WOOD.  Mr.  Chairman.  I  am  glad  this  Gtovemment 
has  finally  decided  to  consider  seriously  the  great  social- 
security  questions  now  invcdved  in  this  biU.  The  questions 
of  old-age  pensions  and  out-of-work  insurance  have  been 
given  more  earnest  consideration  at  this  session  of  Congress 
than  at  all  the  sessions  of  Congress  since  the  Constituti<m 
of  the  United  States  was  adopted. 


I  realize  that  in  the  consideraticm  of  initial  legislation  or 
new  legislation  there  are  two  very  divergent  views,  espe- 
cially  so  when  you  are  considering  legislation  with  reference 
to  social  security.  There  are  those  who  are  ultraconserva- 
tive.  Then  there  are  others  who  are  very  extreme.  Always 
between  those  two  extremes,  legislation  takes  the  middle 
course  and  reaches  fruition. 

I  realise  there  are  a  great  many  imperfections  in  this  bill. 
I  do  not  expect  it  to  be  perfect,  but  I  do  know  there  are  a 
great  many  questions  of  national  immrtance,  embracing 
almost  every  phase  of  social  legislation  in  this  bill.  In  addi- 
tion to  old-age  pensions  and  unemployment  insurance  we 
have  a  provision  providing  for  dependent  children,  infant 
and  maternal  welfare,  welfare  service  for  children,  voca- 
tional rehabilitation,  care  of  crippled  children,  Federal  Pub- 
lic Health  Service.  All  of  those  are  very  vital  questions 
which  are  unbodied  in  this  legislation. 

Now,  with  reference  to  unemployment  insurance:  The 
wage  earners,  those  who  could  act  in  unison,  have  been 
carrying  on  an  incessant  struggle  for  the  enactment  of  un- 
employment-insurance legislation.  For  10  or  13  years  the 
American  Federation  of  Labor  exerted  its  efforts  for  the 
enactment  of  a  Federal  employees'  retirement  act.  Tbat 
law  provides,  as  you  know,  for  3  percent  of  the  earnings 
of  the  Federal  emplojrees  to  be  checked  off  and  become  a 
part  of  the  fund,  llie  railroad  empdosrees  have  been  at- 
tempting to  build  up  some  sort  of  a  retirement  fund.  We 
enacted  in  the  last  session  the  railroad-retirement  law  and, 
as  you  all  know,  that  is  now  before  the  Supreme  Court.  The 
State  of  Missouri,  my  State,  has  Just  enacted  an  old-age- 
pension  law.  The  house  and  senate  have  passed  the  law  but 
the  Oovemor  has  not  yet  signed  it.  That  provides  a  maxi- 
mum of  $30  a  month.  If  this  bill  is  enacted,  that  will  mtUce 
it  possible  for  some  old  folks  to  secure  a  maximum  of  $45 
a  month.  In  any  case  they  will  receive  at  least  $35  a  month, 
although  they  draw  the  minimum  as  provided  in  the  Mis- 
souri law.  Now,  if  this  bill  is  passed  it  will  not  directly 
affect  men  between  the  ages  of  45  and  65,  but  by  the  enact- 
ment of  the  Railroad  Men's  Retirement  Act,  if  it  should  go 
into  effect,  it  is  estimated  that  in  the  first  year  it  will  take 
out  of  service  approximately  250.000  railroad  men.  placing 
them  on  a  pension  or  annuity.  That  would  naturally  make 
openings  for  250.000  younger  men.  In  the  railway-train 
service  there  are  very  few  men  now  working  for  a  railroad 
who  have  less  than  30  years'  seniority.  Many  of  them  are 
over  45  years  of  age;  so  that  250,000  young  men  will  be 
placed  in  the  service.  I  say  that  will  have  the  effect  of 
creating  employment. 

What  I  am  interested  in  especially  is  the  establiahment  of 
the  principle.  To  my  mind,  tliis  is  tbe  most  far-reaching 
piece  of  legislation  and  is  the  most  constructive  and  most 
humane  proposal  that  this  Congress  has  considered,  or  any 
other  Congress  has  considered,  for  many  years  past.  It  is 
establishing  that  great  princU>le  of  caring  for  our  old  folks, 
for  the  aged  and  the  needy,  caring  for  the  children,  crippled 
children,  caring  for  the  unfortunate  mothers  in  maternity 
welfare.  There  are  so  many  angles  to  this  bill,  and  it 
reaches  down  into  so  many  phases  of  social  security  that  I 
think  it  is  the  most  humane  and  constructive  piece  of 
legislation  that  we  have  ever  considered. 

Mr.  DUNN  of  Pennsylvania.    Will  the  gentleman  yield? 

Mr.  WOOD.    I  yield. 

Mr.  DUNN  of  Pennsylvania.  The  gentleman  is  president 
of  the  State  federation  in  the  State  of  Missouri,  is  he  not? 

Mr.  WOOD.  Yes.  It  was  not  necessary  to  mention  that, 
however. 

Mr.  DUNN  of  Pennsylvania.  But  I  wanted  to  make  a 
point. 

Mr.  WOOD.  The  gentleman  has  asked  me  that  two  or 
three  times.  I  tell  the  gentlenutn  again  that  I  am.  Every 
time  I  have  spoken  the  gentlnnan  asked  me  that.  I  hope 
he  finds  out  some  day  that  I  am. 

Mr.  DUNN  of  Pennsylvania.  Tou  are  then  aflUlated  with 
tbe  American  Federation  of  Labor? 

Bfr.  WOOD.    C^  yes.    I  have  told  the  gentleman  that, 
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Mr.  DUNN  of  Pennsylvania.  All  right.  Now,  this  is  th^ 
point  I  want  to  make. 

Mr.  V/OOD.    Now  the  gentleman  is  taking  up  my  timi 

Mr.  DUNN  of  Pennsylvania.    No.    This  is  on  the  questia 
of  labor.    I  was  informed  when  this  bill  was  first  introduo 
that  the  American  Federation  of  Labor  was  against  it.    No 
I  have  been  informed  they  are  for  it.  | 

Mr.  WOOD.  I  do  not  know  who  the  gentleman's  inform- 
ers were,  but  they  misinformed  the  gentleman. 

Mr.  DUNN  of  Pennsylvania.  Has  the  American  Federa- 
tion of  Labor  endorsed  this  bill  in  its  present  form? 

Mr.  WOOD.  I  do  not  know  whether  they  have  in  its 
present  form.  They  endorsed  the  original  bill.  They  en- 
dorse the  principle.  1 

Mr.  DUNN  of  Pennsylvania.  Then  they  are  not  opposed 
to  this  biU? 

Mr.  WOOD.  Even  if  the  American  Federation  of  Labour 
or  the  Manufacturers  Association  or  any  other  association 
have  or  have  not  endorsed  It,  I  am  for  this  bill,  because  |[ 
believe  it  is  right.     [  Applause.  1 

[Here  the  gavel  fell.] 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  10  minutes  t^ 
the  gentleman  from  Mississippi  [Mr.  Ford]. 

Mr.  FORD  of  Mississippi.  Mr.  Chairman.  I  am  sorry  thajt 
in  an  age  of  advanced  civilization  the  United  States  ha^ 
come  thus  far  along  the  road  of  national  development  withj- 
out  establishing  a  plan  and  furnishing  funds  for  taking  car^ 
of  the  old  people  of  our  country.  i 

England.    Germany,    Prance.    Belgium,    Australia,    anjj 
Canada  have  excellent  old-age-pension  systems.    The  Unit 
States  stands  alone  with  China,  of  the  major  countries 
the  world,  in  its  failure  to  provide  for  the  aged  people  of  t 
Nation.    A  total  of  42  foreign  countries  now  have  old-a 
pensions  and  they  have  found  it  to  be  more  economical  tha: 
an  almshouse  system  with  all  its  congregation  of  miser 
Denmark,  a  little  country  with  only  5.000,000  people,  pe 
sions  all  its  citizens  over  50   years  of  age  who  have 
means  of  support.    With  the  economic  advantage  in  mind 
would  appear  that  all  would  favor  a  well-established  syste. 
of  old-age  pensions,  even  if  they  refuse  to  recognize  t" 
existing  moral  obligation. 

I  want  to  tell  you  that  providing  for  those  who  have  sperit 
a  lifetime  of  honest  toil  is  not  charity  from  the  Government. 
I  resent  that  sort  of  an  interpretation  being  placed  by  somje 
on  this  matter.  It  is  a  duty  of  humane  civilized  governh 
ment  to  care  for  those  citizens  who  have  spent  a  lifetime  i|i 
promoting  their  country  by  being  good  citizens.  I  can  easil^ 
see  where  the  path  of  duty  lies  on  the  matter  of  old-ag^ 
pension  legislation  and  I  regret  that  there  is  any  opposition 
to  the  passage  of  a  bill  that  will  gxiarantee  our  aged  citize: 
relief  from  the  mental  and  physical  torture  of  poverty 
old  age. 

There  is  no  justification  whatsoever  for  a  great,  powerf 
wealthy  country  like  America  leaving  its  aged  people  to  shift 
for  themselves  while  suffering  the  impediments  of  old  ag^. 
After  a  life  spent  in  rearing  a  family,  paying  taxes,  an|i 
a-Rj^i-sUng  in  generally  maintaining  the  coimtry  they  are  le|t 
to  gaze  toward  the  sunset  of  life  with  the  ghastly  figure  df 
economic  uncertainty  appearing  on  all  sides.  There  are  np 
steps  taken  to  help  them  combat  the  strenuous  battle  of  liff 
My  friends,  eversrane  knows  that  the  majority  of  our  old 
people  are  not  responsible  for  being  unemployed  or  withoiit 
funds.  The  inescapable  disabilities  of  age  prevent  work.  A 
bank  failure,  a  bad  investment,  or  a  false  friend  may  ha\« 
swept  away  the  savings  of  a  lifetime.  All  their  lives  have 
been  spent  in  a  battle  against  a  stubborn,  adverse  economic^ 
system. 

Mr.  Chairman,  with  thi3  in  mind  I  cannot  agree  that 
several  States  should  be  required  to  match  dollar  for  do: 
lar  with  any  funds  furnished  by  the  Federal  Oovemmeiit 
for  pajrment  <rf  old-age-pension  benefits.  Many  States  a^e 
absolutely  unable  to  furnish  any  funds  at  all  for  this  pui- 
pose.  thus  preventing  any  aged,  needy  citizens  from  receivin  g 
help  in  those  States  while  citizens  of  other  States  are  being 
granted  assistance.  It  is  my  contention  that  the  FedenJ 
Government  should  set  a  definite  sum  per  person  to  be 


granted  each  State  for  all  persons  In  that  State  above  a 
certain  age.  If  the  State  is  able  to  furnish  additional  funds 
it  should  be  allowed  to  do  so.  If  the  Federal  Government 
agrees  to  furnish  a  certain  simi  per  month  for  every  per- 
son over  a  certain  age.  then  let  it  furnish  that  sum,  without 
requiring  that  the  State  furnish  an  equal  simi  per  person. 
I  can  name  a  number  of  States  which  will  not  be  able  to 
furnish  any  additional  siuns  to  match  Federal  assistance. 
I  ask  you  if  it  is  fair  for  the  citizens  of  those  States  to  be 
barred  from  the  same  relief  that  is  going  to  other  States 
because  the  other  States  happen  to  be  richer.  The  richer 
States  need  it  the  least,  and  imder  the  provisions  of  this 
bill  they  will  receive  it  the  most  easily,  while  the  States 
really  in  need  will  have  no  relief  at  all.  I  most  earnestly 
ask  you  to  amend  this  bill  so  as  to  see  that  all  American 
citizens  receive  equal  benefits,  benefits  to  which  you  know 
they  are  entitled. 

Mr.  Chairman,  I  want  to  remind  you  of  that  clause  in  the 
Democratic  platform  of  1932  which  said.  "  We  advocate  con- 
tinuous responsibility  of  the  Government  for  human  wel- 
fare   •     •    •." 

I  ask  the  Democratic  Members,  who  are  in  such  vast 
majority  here,  to  discharge  their  obligations  as  Congress- 
men, as  well  as  fulfill  the  obligations  of  the  party.  That 
means  that  we  should  all  vote  for  an  old-age-pension  law 
that  will  bring  some  adequate  relief  to  the  aged  citizens  of 
our  coimtry.  for  they  are  entitled  to  a  law  that  will  bring 
relief  without  discrimination  between  the  rich  and  poor 
States. 

Mr.  WOOD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  FORD  of  Mississippi.  I  yield  to  the  gentleman  from 
Missouri. 

Mr.  WOOD.  Would  the  gentleman  consider  the  28  States 
which  have  passed  old-age-pension  laws  as  the  richer  States? 

Mr.  FORD  of  Mississippi.  I  do  not  think  I  would  consider 
all  of  the  28  States  as  the  richer  States  of  the  Union;  but 
I  call  the  attention  of  the  gentleman  to  the  fact  that  if  he 
will  check  up  on  the  legislation  that  has  been  passed  by  the 
28  States  which  he  refers  to  he  will  find  a  mere  handful  of 
people  receiving  pensions  vmder  the  State  law.  I  had  hoped 
that  we  might  enact  a  law  that  would  provide  a  imiform 
system  of  benefits  to  the  old  citizens  of  our  country  who 
are  unable  to  work  or  financially  care  for  themselves.  If, 
however,  certain  States  cannot  meet  the  requirements  of  the 
act  now  under  consideration  because  of  financial  inability  to 
do  so.  the  aged  people  of  those  States,  just  as  deserving  as 
the  aged  in  the  rich  States  that  can  comply  with  the  require- 
ments, will  not  be  able  to  share  the  benefits  proposed  by 
the  legislation. 

Mr.  HOUSTON.    Will  the  gentleman  yield? 

Mr.  FORD  of  Mississippi.  I  yield  to  the  gentleman  from 
Kansas. 

Mr.  HOUSTON.  Does  not  the  gentleman  know  that  at 
the  present  time  over  50  percent  of  the  Federal  taxes  are 
collected  from  six  States? 

Mr.  FORD  of  Mississippi.  That  may  be  true,  but  does  not 
the  gentleman  also  know  that  most  of  the  wealth  that  is 
now  in  those  particular  six  States  came  from  the  people  in 
the  poor  States  and  that  it  is  now  in  the  hands  of  the  very 
few  in  this  country?  If  the  poor  States  have  produced  the 
wealth  and  we  are  trying  to  reach  a  better  social  position  in 
this  country,  we  cannot  help  the  old  people  of  one  part 
without  helping  the  old  people  of  another  part.  Why  should 
not  the  rich  States  be  willing  to  say.  "  Yes;  we  will  help  the 
aged  people  in  the  poor  States  and  put  them  on  the  same 
basis  as  those  who  live  in  the  richer  States  "? 

Mr.  HOUSTON.    Is  this  a  share-the- wealth  campaign? 

Mr.  FORD  of  Mississippi.  The  gentleman  might  term  it 
that  if  he  desires.  I  am  trjring  to  reach  all  of  the  people 
of  the  country.  If  we  help  a  selected  few  in  some  of  our 
States  and  do  not  reach  out  and  get  those  in  the  poor  States, 
we  might  as  well  throw  this  piece  of  legislation  into  the  waste- 
basket  for  the  good  it  will  do  the  people  as  a  whole.  We 
cannot  help  a  few  people  in  the  country  and  fail  to  help 
those  who  cannot  help  themselves.    If  we  are  going  to  act 


as  legislators  in  Congress,  we  have  to  think  about  the  country 
as  a  whole.    [Applause.] 

[Here  the  gavel  fell.] 

Mr.  JENKINS  of  Ohio.  Mr.  Chairman.  I  yield  1  minute  to 
the  gentlewoman  from  Massachusetts  [Mrs.  Rogers!. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Chairman,  I  am 
going  to  devote  my  time  to  speaking  on  title  IX  of  the  social- 
security  bill,  which  refers  to  unemplojrment  compensation. 
The  committee  report  in  title  IX  states  in  part: 

The  failure  of  the  States  to  enact  unemployment-insurance 
laws  Is  due  largely  to  the  fact  that  to  do  so  would  handicap  their 
industries  in  competition  with  the  industries  of  other  States.  The 
States  have  been  unwUUng  to  place  this  extra  financial  burden 
upon  their  industries.  A  uniform.  Nation-wide  tax  upon  industry, 
thxis  removing  this  principal  obstacle  in  the  way  of  unemployment 
insurance,  is  necessary  before  the  States  can  go  ahead.  Such  a 
tax  should  make  It  possible  for  the  States  to  enact  this  socially 
desirable  legislation. 

This  Is  one  of  the  purposes  of  title  IX  of  this  bill.  In  this  title 
a  tax  is  imposed  upon  employees  throughout  the  country  against 
which  a  credit  is  aUowed  of  up  to  90  percent  of  the  tax  for  con- 
tributions made  by  employees  to  unemployment  compensation 
funds  established  pursuant  to  State  law. 

That  this  tax  is  imposed  on  employees  Is  Indicative  of  the  con- 
viction that  employers  should  bear  at  least  a  part  of  the  cost  of 
unemployment  compensation.  Just  as  they  bear  the  cost  of  work- 
men's compensation.  Each  State  Is,  of  course,  free  to  assess  not 
only  employers  but  employees;  and  in  this  connection  it  may  be 
noted  that  In  European  countries,  and  under  the  law  recently 
passed  by  the  State  of  Washington,  employees  are  required  to 
contribute. 

The  amount  of  benefits  payable  for  unemployment  from  con- 
tributions amounting  to  3  percent  of  pay  roll  would  vary  from 
State  to  State.  The  maximum  period  for  which  benefits  may  be 
paid  depends  not  only  upon  the  rate  of  unemplojrmcnt,  but  also 
upon  the  percentage  of  wages  paid  as  benefits,  the  length  of  the 
required  waiting  period,  the  ratio  of  weeks  of  employment  to 
weeks  of  benefits,  and  other  provisions.  The  scale  of  benefits 
which  States  will  be  able  to  pay  from  a  3 -percent  rate  of  contribu- 
tions on  pay  rolls  will  carry  the  great  majority  of  unemployed 
workers  through  normal  years  until  they  are  able  to  secure  em- 
ployment again.  While  the  Federal  tax  Is  limited  to  3  percent 
(1  percent  in  1936  and  3  percent  in  1937).  some  States  will  prob- 
ably increase  the  benefits  payable  by  requiring  also  contributions 
from  the  employees  or  the  State  government.  Under  a  reasonable 
scale  of  benefits,  reserves  would  accumulate  In  normal  years  to 
carry  the  fund  through  minor  depressions  or  the  first  years  of 
a  major  depression. 

I  want  to  bring  to  the  attention  of  the  House  the  enormous 
importance  of  keeping  our  industries  running  in  order  that 
wages  may  be  paid.  Again  I  wish  to  bring  to  the  attention 
of  the  House  the  fact  that  ruin  is  certain  if  something  is 
not  done  to  save  the  great  cotton-textile  industry.  The 
people  of  the  country  ought  to  realize  also  that  no  one  on 
relief  will  receive  a  particle  of  benefit  from  this  title.  It  is 
of  great  importance  that  the  wheels  of  Industry  be  kept 
turning  and  wages  paid. 

Tuesday  President  Roosevelt  is  reported  to  have  said  to 
the  press  that  the  processing  tax  is  vital  to  the  farmers.  I 
speak  not  for  the  cotton  fanners  alone.  I  speak  not  for 
the  mill  owners  alone.  I  speak  for  the  440.000  mill  workers 
and  for  the  9,000,000  workers  who  earn  their  livelihood  from 
raw  cotton.  I  speak  for  the  people  of  the  entire  United 
States — ^for  every  individual  in  every  city,  town,  and  hamlet 
In  the  United  States  is  affected.  It  is  vital  to  them  that 
the  burden  of  the  processing  tax  be  lifted.  I  took  my  de- 
mands to  President  Roosevelt  this  morning.  He  has  not  yet 
acted  to  save  the  cotton-textile  industry,  but  I  believe  he 
will.  The  industry  is  in  direst  need;  it  cannot  carry  on 
without  relief  of  some  kind.  I  am  vitally  concerned  with  the 
interests  of  our  people  and  will  fight  with  every  ounce  of 
energy  I  possess  to  maintain  and  protect  a  basic  industry 
which  under  normal  conditions  affords  the  opportunity  for 
thousands  of  people  to  work  and  earn  their  living.  I  appeal 
to  you  to  fight  shoulder  to  should  with  me — ^to  demand  of 
those  who  have  the  power  to  use  it.  President  Roosevelt  has 
full  authority  to  save  the  situation.  He  must  do  it.  We 
have  a  right  to  demand  that.  It  is  only  through  work  that 
a  nation  can  survive.  If  the  sources  of  employment  are 
allowed  to  disintegrate  and  disappear  the  very  existence  of 
the  Nation  is  threatened.  For  out  American  people  to  be 
forced  into  unemployment  by  difficulties  which  can  be  cor- 
rected or  forced  into  other  channels  of  work.  If  such  could 


be  found,  for  which  they  are  not  trained  and  cannot  suc- 
cessfully perform,  is  not  only  gross  but  willful  inefSclency, 
the  responsibility  for  which  should  be  definitely  placed.  A 
nation  cannot  afford  to  be  inefficient,  especially  during  a 
period  of  depression. 

When  your  home  and  family  are  in  danger  you  fight,  even 
though  the  odds  against  you  may  be  overpowering.  With 
your  back  to  the  wall  you  grasp  at  every  advantage  and 
every  aid.  That  is  exactly  how  the  cotton  workers  feel 
today.  They  are  desperate.  They  are  on  the  verge  of  hys- 
teria with  the  tragedy  of  it  all.  They  appeal  to  the  Nation 
for  ^he  right  to  exist,  the  right  to  earn  a  normal  living  and 
enjoy  the  privileges  to  which  every  American  is  entitled. 
While  their  battle  is  an  economic  one.  It  is  just  as  serious 
a  war  as  any  yet  fought,  and  its  effects  quit«  as  far- 
reaching. 

During  these  dajrs  of  tremendous  economic  readjustments 
we  cannot  assume  a  set  of  economic  premises  and  ration- 
ally deduce  conclusions  helpful  to  the  solution  of  our  prob- 
lem. We  are  living  in  a  practical,  rapidly  changing  world — 
not  a  world  of  assumed  conditions.  We  must  face  the  issues 
of  our  problems  as  they  actually  exist  and  try  to  reach  a 
conclusion  as  judicial  as  possible  for  all  concerned  in  view 
of  those  conditions.  The  textile  industry  is  one  of  the  oldest 
basic  fundamental  industries  in  America.  The  first  cotton 
mill  was  established  in  Rhode  Island  in  1790.  The  industry 
has  had  and  still  has  a  tremendous  influence  on  the  develop- 
ment and  industrial  life  of  our  Nation.  There  are  thousands 
of  our  people  who  are  dependent  upon  the  industry.  They 
need  the  industry.    They  are  anxious  to  earn  their  incomes. 

Two  important  factors  contribute  to  the  cause  of  this 
blight  which  has  fallen  upon  one  of  America's  greatest  in- 
dustries— the  cotton-textile  Industry — one  the  processing 
tax  and  the  other  the  destructive  competition  from  Japan. 

Many  of  my  listeners  are  familiar  with  conditions  in  a 
mill  town  when  work  is  plentiful.  We  of  New  England  have 
known  the  happiness  and  contentment  of  steady  work  and 
wages.  For  the  last  few  j^ars,  however,  we  have  seen  the 
cotton -textile  industry  steadily  decline.  We  have  seen  fac- 
tory after  factory  move  away  to  establish  elsewhere,  to 
take  advantage  of  wage  differentials  or  economic  conditions. 
We  have  protested  and  urged  that  the  differentials  be  ad- 
justed equitably.  But  that  is  not  what  is  worrying  us  now. 
It  is  something  bigger,  more  devastating;  something  that 
does  not  affect  New  England  alone,  but  every  part  of  the 
United  States. 

It  is  not  difficult  to  visualize  the  vast  number  of  people 
affected  by  the  alarming  conditions  In  this  industry.  Its 
ramifications  reach  Into  every  home  in  the  land.  The  cotton 
fanner  of  the  South,  the  small-town  merchant  of  the  West, 
the  exporter  at  the  gateways^  of  commerce,  all  are  dependent 
upon  the  well-being  of  this  tremendous  business.  If  It  falls, 
they  fall. 

Conditions  In  the  Industry  are  alarming.  It  is  dying  a  slow 
death.  In  my  section  of  the  country  there  Is  no  necessity  for 
calling  attention  to  It.  It  is  only  too  evident.  But  you  who 
are  sitting  before  your  radios  In  other  parts  of  the  land,  to 
whom  the  textile  Industry  means  nothing  until  you  notice  per- 
haps that  the  price  of  your  favorite  brand  of  cotton  sheeting 
or  print  goods  has  advanced  to  a  noticeable  degree— It  is  you 
I  want  to  reach.  As  you  know,  the  Government  has  placed 
a  levy  called  a  "  processing  tax  "  upon  the  mazuif acturers  of 
cotton  goods,  the  money  so  collected  to  be  used  In  paying 
the  cotton  farmers  for  reducing  their  acreage  and  so  limit 
their  crops.  Prom  August  1933,  when  the  tax  was  first  levied, 
to  December  1934,  these  taxes  amounted  to  the  tremendous 
sum  of  almost  $200,000,000.  The  effect  of  this  burden  has 
been  a  substantial  Increase  In  the  cost  of  cotton.  In  some 
Instances  this  Increase  has  resulted  In  sales  reslstaru^e  and 
the  substitution  of  other  fabrics  by  the  buying  public  How 
heavy  a  burden  It  is  can  be  appreciated  when  I  teU  you  that 
the  levy  amounts  to  approximately  one-half  of  the  amount 
the  industry  pasrs  In  wages.  The  ultimate  pajrment  of  this 
money  falls  with  the  greatest  burden  upon  the  poorer  people. 
In  its  operation  the  cost  of  the  actual  amount  of  the  tax 
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per  yard  is  far  heavier  In  the  cost  of  heavy  goods  purchased 
by  the  workingman  than  in  the  finer  semiluxury  goods.  You 
know  how  many  of  the  working  people  must  wear  cotton 
clothing,  must  buy  cotton  sheeting  and  cotton  pillowslips 
and  towels.  It  is  working  a  tremendous  hardship  upon  them. 
It  seems  as  if  they  must  always  pay  the  price.  But  these 
people  cannot  afford  to  pay  more,  with  the  result  that  the 
tax  remains  with  the  manufacturer. 

To  add  to  the  troubles  and  worries  caused  by  this  pro- 
cessing tax  comes  another  factor  which  must  be  faced  and 
faced  immediately.  Japan,  with  its  low-priced  labor,  home 
workshops  and  thousands  of  hand  looms,  has  set  out 
capture  the  textile  market  of  the  world.  Practically  all 
her  larger  cotton  mills  are  equipped  with  automatic-weav 
ing  machinery  far  superior  in  speed  to  ours  and  operated  by 
trained  girls  who  think  nothing  of  tending  from  30  to  40 
of  these  looms  for  as  little  as  20  to  25  cents  a  day.  Japan 
can  import  American  raw  cotton,  transform  it  into  cloth,! 
export  it  back  to  America,  and  sell  it  for  less  than  thej 
American  manufacturer  can  make  cloth.  How  can  Japanj 
do  this?  Because  of  thousands  of  these  little  Japanese  girls,, 
content  with  their  25  cents  a  day,  living  on  rice,  in  surroimd-j 
ings  no  American  laborer  vould  tolerate,  regimented  into  an 
army  of  workers  to  battle  against  our  textile  employees  who 
rightfully  enjoy  the  comforts  and  privileges  of  a  decent 
existence.  It  is  a  battle  of  human  bondage  against  normal 
existence,  and  thus  far  human  bondage  seems  to  be  winning. 
Is  it  iK>t  absurd  to  allow  us  to  be  beaten  by  an  army  of  little 
Japanese  girls? 

ITie  result  of  this  competition  is  obvious.  Our  exports  of 
cotton-finished  goods  have  dropped  to  almost  nothing.  Cen- 
tral and  South  America,  which  bought  thousands  of  bales 
of  cotton  cloth  each  jeai,  are  now  flooded  with  Japanese 
textiles  landed  at  a  price  which  approximates  our  cost  of 
manufacture.  If  it  stopped  there  we  might  survive.  Buti 
the  importations  of  Japanese  textiles  into  the  United  Statesj 
for  the  first  2  months  of  1935  surpassed  the  importations  for 
the  entire  year  of  1934  by  several  millions  of  yards,  and  it 
is  increasing  month  by  month. 

This  loss  of  trade,  this  cessation  of  orders,  has  dramatically 
called  the  attrition  of  the  entire  country  to  cme  of  the  basic 
reastms  for  our  inability  to  compete.  As  the  boa  constrictor 
tightens  its  coils  about  its  victim,  squeezing  and  pressing 
until  the  lifeblood  ceases  to  flow,  so  has  the  processing  tax 
sapped  and  squeeaed  the  operations  of  our  cotton  mills  until 
one  by  one  they  are  dying  from  lack  of  orders  and  from 
inabihty  to  function  profitably. 

Picture  if  you  can  a  mill  city,  where  block  after  block 
of  mills  line  the  streets,  employing  thousands  of  workers. 
I  wish  you  could  see  the  bustle,  the  life,  and  activity  when 
one  of  these  immense  factories  lets  its  workers  out  at  the 
end  of  the  day.  A  veritable  army  of  men.  women,  and  girls 
surges  forth  to  scatter  to  their  homes,  to  their  diversions.! 
or  to  trade  in  the  stores.  Happy,  contented,  tired,  with  the! 
satisfaction  that  comes  of  a  hard  day's  wwk  well  done. 

Picture  again  that  same  city  with  its  mills  dosed,  its  people 
idle,  its  looms  still  and  silent.  It  is  like  a  city  of  the  dead. 
The  thousands  of  windows  of  the  mills  look  down  upon 
streets  dev<^d  of  activity;  about  the  gates  stand  loiterers  wist- 
fully hopeful  that  news  may  be  gleaned  of  the  watchman  of 
an  early  reopening.  Bven  the  chUdren  ptlaying  about  the 
yards  have  caught  the  atowtng  tempo  of  dejection  and  de- 
spair. It  aoimds  funereal,  but  I  assure  you  that  it  is  more 
p^manent.  more  devastating.  You  see  it  in  the  faces  of  all 
the  people,  in  thehr  mannerisms,  and  their  activities. 
Nothh3ff  dLntipts  family  ties  so  much  as  uncertainty  <d  in- 
come. Tbe  life  of  the  community  is  chanced  entir^. 
Hardly  a  business  but  that  Is  affected  materially.  Do  we  want 
our  cities  to  become  cities  of  the  dead?  That  is  what  is 
happening  today.    But  they  can  be  saved. 

In  this  country  we  have  ta  the  neighborhood  of  440.000 
teztite  workers.  Their  yearly  wages  apmutiumte  $300.- 
000,000.  These  figures  were  given  me  by  a  QofvemmeDt  de- 
partment and  are  conservative  rather  than  exceasive.  I 
quote  them  simply  to  show  you  the  magnitude  of  the  busi- 
ness which  is  facing  certain  ruin  under  present  conditions. 


The  textile  industry  as  a  whole,  and  of  which  the  cotton- 
textile  group  is  an  important  part,  is  America's  largest  and 
most  important  business,  employing  a  million  and  a  half 
people. 

Our  export  market  for  raw  cotton,  as  you  know,  has  gone 
the  way  of  the  finished  goods.  Japan  was  our  last  heavy 
customer,  and  now  they  are  looking  to  fill  their  needs  with 
Brazilian  cotton,  far  cheaper  than  ours,  but  said  to  be 
equally  good.  "The  Soviet  Government  expects  to  export 
a  million  bales  more  cotton  this  year  than  last.  Already 
the  American  price  is  so  much  higher  that  it  is  actually 
found  profitable  to  bring  back  from  Japan  raw  cotton  stored 
there  for  sale.  Of  what  avail  will  be  the  millions  of  dollars 
now  going  to  the  southern  cotton  planters  if  they  have  no 
market  for  their  raw  cotton  at  home  or  abroad?  This  Gov- 
ernment at  present  has  6,000,000  bales  in  storage.  Think  of 
the  effect  upon  the  cotton  pickers  and  their  families.  Dis- 
tressing as  conditions  were  when  cotton  dropped  to  5  or  6 
cents  a  pound,  the  present  outlook  appears  worse.  Tlie 
workers  of  the  South,  depending  upon  the  united  labors  of 
their  families  during  cotton-picking  time,  in  order  to  carry 
them  on  during  the  year,  are  the  ones  who  will  be  affected 
most. 

We  all  ask,  "What  is  the  remedy?  What  can  we  do  to 
save  this  industry?"  There  are  several  methods  of  relief. 
The  President  of  the  United  States  has  the  power,  given  him 
by  Congress,  to  place  an  embargo  or  quota  upon  the  im- 
portation of  these  goods.  He  has  the  power  to  adjust  the 
tariff.  He  also  has  the  power  to  lift  the  burden  of  the 
processing  tax  and  save  the  industry.  Another  avenue  of 
escape  from  destruction  and  tragedy  is  contained  in  the 
amendment  to  the  work-relief  bill,  introduced  by  the  Sen- 
ator from  Georgia  tMr.  George].  This  amendment  author- 
ized the  President  to  use  the  money  at  his  discretion.  In 
other  words,  he  has  the  power  to  take  the  burden  of  the 
processing  tax  from  the  manufacturers  and  provide  the 
money  to  pay  for  acreage  reduction  from  the  vast  sum  just 
authorized. 

The  question  in  everyone's  mind  right  now  is:  "Will  the 
President  do  this?  "  Will  he  come  to  the  rescue  of  a  dying 
industry  and  redraft  the  tariff  regulations  so  that  foreign 
competition  will  not  close  our  mills?  He  can  limit  Japanese 
imports  to  a  percentage  of  the  total  consiimption  of  cotton 
goods  in  the  United  States.  Will  he  equalize  the  wage  dif- 
ferentials in  this  coimtry  to  bring  about  a  more  equitable 
manufacturing  cost  in  the  industry?  Will  he  lift  the  bur- 
den of  the  processing  tax  from  the  industry? 

The  answer  Ues  with  him.  The  people  of  my  home  city 
of  Lowell  are  writing  to  President  Roosevelt,  using  their  owr, 
words,  describing  local  conditions,  and  urging  him  to  avert 
this  tragedy  and  give  the  matter  immediate  consideration  be- 
fore it  is  too  late.  He  has  all  the  authority  necessary  tc» 
save  the  industry.  Congress  gave  it  to  him.  Now  is  the  timcj 
for  him  to  use  it.  We  have  a  right  to  demand  it.  There  Is 
hardly  a  person  in  this  country  but  who  is  affected  by  the 
question.  I  hope  you  all  will  become  actively  interested.  li 
is  not  a  sectional  matter.  It  does  not  affect  New  England 
alone,  or  the  South  alone.  It  is  vital  to  every  one  of  us — 
the  farmer,  the  manufacturer,  the  worker,  the  merchant, 
the  consumer.  Many  of  you  know  the  agony  of  losing  you.' 
Jobs.  Is  the  agony  not  greater  when  you  know  it  could  havii 
been  prevented?  Let  the  North,  the  South,  the  East  and 
the  West  Join  together  and  win  the  fight.  The  textile  Indus- 
try can  be  saved.    It  must  be  saved. 

[Here  the  gavel  fell.] 

Mr.  DOUQHTON.  Mr.  Chairman.  I  yield  10  minutes  ti 
the  gentleman  from  Puerto  Rico  [Mr.  IolxsiasI. 

Mr.  IQLESIAS.  Mr.  Chairman,  it  is  not  my  intention  to 
enter  into  a  discussion  of  the  divers  views  in  regard  to  thii 
bUl.  I  cannot  ascertain  at  this  time  what  the  bill  in  its  final 
form  will  be  as  passed. 

I  feel  it  my  duty  to  call  to  your  attention  a  matter  of  great 
importance  to  the  people  of  Puerto  Rico.  My  appeal  at  this 
time  is  in  connection  with  the  social-security  legislation 
recommended  which  the  House  already  has  begim  to  con- 
sider. 
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I  want  to  refer  to  one  provision  of  this  House  bill  No.  7260. 
which  contains  a  definition  of  the  United  States,  embracing 
Alaska.  Hawaii,  and  the  District  of  Columbia,  but  it  does 
not  include  Puerto  Rico.  Chairman  Doughton's  original  bill 
and  similar  bills  introduced  by  Congressmen  Mead  and  Lewis 
do  include  Puerto  Rico  in  the  definition  of  this  Nation. 

I  feel,  Mr.  Chairman  and  Members,  that  it  is  not  wise  to 
exclude  the  people  of  the  island  from  participating  in  the 
obligations,  responsibilities,  and  benefits  of  so  far-reaching 
a  national  measxu'e  of  social  and  economic  character  not 
only  from  the  standpoint  of  fairness  but  also  to  instill  the 
principles  of  the  Nation's  progi'ess.  humanity,  and  social 
education. 

I  request,  Mr.  Chairman  and  members  of  the  Committee, 
and  I  trust,  that  your  recognized  sense  of  fairness  and  justice 
will  lead  your  good  spirit  of  justice  to  find  the  best  way  of 
recommending  the  incorporation  of  Puerto  Rico  in  the  defi- 
nition of  the  United  States  into  this  humanitarian  measure 
through  a  proper  amendment. 

Certainly  Puerto  Rico,  an  organized  Territory,  whose  peo- 
ple are  citizens  of  the  United  States,  is  an  integral  part  of 
the  United  States,  and  in  all  fairness  and  justice  the  people 
of  Puerto  Rico  should  be  permitted  to  participate  in  the 
obligations,  duties,  and  benefits,  as  well  as  in  the  obliga- 
tions and  responsibilities,  of  so  far-reaching  a  social  pro- 
gram. 

In  this  connection  may  I  prevail  to  the  extent  of  asking 
the  chairman  and  members  of  the  committee  who  are  in 
charge  of  the  stated  bill  now  under  consideration,  and  the 
Members  of  the  House  who  will  vote  for  the  measure,  re- 
questing them  to  favor  the  inclusion  of  Puerto  Rico  in  this 
legislation  through  amending  it. 

The  plain  facts  of  my  request  are  that  Puerto  Rico  has 
been  American  territory  since  1898,  and  since  1917  all 
Puerto  Ricans  have  been  declared  American  citizens  by  ac- 
tion of  Congress. 

The  following  resolution  was  unanimously  approved  by  the 
National  Labor  Convention  of  1933: 

Whereas  the  American  Federation  of  Labor  was  always  ready  at 
all  times  to  give  its  worthy  support  to  the  cause  of  the  people  in 
general  and  labor  In  Puerto  Rico  and  to  help  our  Island:  There- 
fore, be  it 

Resolved.  That  the  president  of  the  American  Federation  of 
Labor  be  authorized  to  earnestly  urge  and  lend  his  moral  supi>ort 
and  help  before  the  President  and  Congress  of  the  United  States 
to  every  measure  and  plans  of  rehabilitation  as  set  forth  in  pre- 
vious, reports  aind  recommendations  of  the  executive  councU  and 
the  resolutions  passed  by  the  last  three  conventions,  1929,  1930. 
and  1931,  of  the  American  Federation  of  Labor. 

Puerto  Rico,  gentlemen,  stands  today  as  the  first  best 
buyer  of  American  goods  in  all  Pan  America,  and  the  eighth 
of  all  European  nations.  The  fact  that  Puerto  Rico  has 
bought  and  is  continuing  to  buy  miUions  upon  miUions  of 
dollars'  worth  of  goods  from  continental  United  States  is 
vitally  interesting,  and  it  is  vitally  interesting  to  know  that 
two- thirds  of  the  wealth  and  riches  produced  in  the  island 
comes  to  the  United  States  and  remains  in  the  United  States. 
As  a  matter  of  record.  Puerto  Rico  has  already  bought  about 
two  thousand  million  dollars'  worth  of  goods  in  the  last  34 
srears.  Two-thirds  of  this  money  has  gone  to  the  various 
corporations  and  commercial  businesses  in  the  United  States. 

Gentlemen  and  friends,  I  request  you  to  look  into  this  great 
little  Puerto  Rico  as  an  integral  part  of  our  Nation,  that  you 
may  know  more  about  it  said  cultivate  more  and  more  the 
best  feeling,  extending  to  the  people  of  the  island  the  bene- 
fits and  obligations  of  every  congressional  Federal  measure 
intended  to  reUeve  and  treat  the  island  as  an  integral  part 
of  the  Union. 

Puerto  Rico  is  American  economically  and  socially  in  its 
Industry,  trade,  and  its  practices  under  the  American  flag. 

Mr.  Chairman,  we  have  in  the  island  pension  laws  which 
provide  for  the  employees  of  the  insular  government  and 
for  the  police.  Other  general  pension  bills  have  been  pend- 
ing in  the  legislature  for  some  time  and  which  involve  about 
the  same  principle  as  is  advocated  in  this  bill  now  under 
consideration. 

For  the  last  34  years  our  men.  women,  and  children  have 
been  educated  under  the  American  flag.    The  industries  of 


America  have  gone  over  there  and  are  leading  the  island  in 
its  progress  forward  and  helping  the  great  bulk  of  the  people 
over  there.  We  have  obtained  in  the  last  34  years  the 
benefits  of  much  of  the  progress  that  exists  in  America,  but 
we  want  the  measures  of  progress  of  the  Nation  to  be 
extended  to  the  island.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  DOUGHTON.  Mr.  Chahroan.  I  move  that  the  Com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  McRxtnolds.  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  Committee,  having  had  under  consideration 
the  bill  H.  R.  7260,  had  come  to  no  resolution  thereon. 

HOirSE  JOINT  RESOLtmOIf  RK  TAX-EXXMPT  SXCURXTIIS 

Mr.  HOUSTON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rxcord. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  HOUSTON.  Mr.  Speaker,  Just  about  20  years  ago  the 
question  of  tax-exempt  securities  became  acute.  The  taxing 
of  income  derived  from  such  securities  was  a  matter  of 
concern  even  earlier. 

During  debate  on  the  proposal  which  subsequently  became 
the  sixteenth  amendment  to  the  Constitution,  proponents  of 
the  resolution  were  called  upon  to  state  if  it  was  their  In- 
tention to  include  tax-exempt  securities  under  the  blanket 
provision  of  the  new  law,  which  read: 

The  Congress  shall  have  the  power  to  lay  and  coUect  taxes  on 
incomes,  from  whatever  source  derived,  without  apportionment 
among  the  several  States,  and  without  r^ard  to  any  censu*  or 
enximeratlon. 

Replies  to  critics  of  the  measure  stated  in  no  uncertain 
terms  that  there  was  no  intention  to  affect  the  issuance  of 
tax-exempt  seciu-ities.  These  replies,  used  as  a  basis  of  the 
intent  of  Congress,  have  resulted  in  Supreme  Court  decisions 
regarding  the  sixteenth  amendment  which  make  it  advisable 
to  propose  another  amendment  which  shall  be  specific  in  its 
intent  and  beyond  the  realm  of  ambiguous  interpretation. 

House  Joint  Resolution  194.  which  I  have  introduced,  is 
specific  if  not  original.  During  every  Congressional  session 
throughout  many  years,  numerous  resolutions  have  been 
introduced  in  an  effort  to  bring  about  and  to  control  the 
ever-growing  problem  of  tax-exempt  Government  securities. 

At  the  present  time  about  $40,000,000,000  are  represented 
in  Federal,  State,  and  municipal  securities  which  are  exempt 
from  taxation.  The  bulk  of  these  are  in  the  hands  of  very 
wealthy  individuals  who  buy  such  bonds  to  avoid  being 
classified  in  the  higher  brackets  of  incomes. 

It  Is  contended,  and  quite  correctly,  that  Government  bond 
issues  would  of  necessity  have  to  bear  higher  interest  rates 
if  subject  to  taxation  and  that  the  revenue  to  be  dorived  by 
Government  through  taxes  would  not  be  as  great  as  the  loss 
through  payment  of  higher  interest  rates.  But  there  are 
other  aspects  to  this  situation  which  transcend  such  con- 
siderations and  which  cause  the  tax-exempt-securities  ques- 
tion to  be  viewed  as  more  important  than  ever  before.  The 
aspects  might  be  enumerated  In  the  following  order  of 
importance: 

First.  Profitable  business  expansion  Lb  retarded  due  to 
the  fact  that  those  most  able  to  provide  capital  can  better 
afford  to  be  content  with  low-interest-bearing  Government 
bonds.  Forty  blUloos  of  dollars  are.  in  effect,  being  hoarded 
away  from  business  expansion. 

Second.  Because  of  the  ready  market  for  their  securities. 
Government,  of  all  types,  ia  and  has  been  inclined  toward 
extravagance. 

Third.  Exemption  from  taxation  of  public  bonds  in  private 
hands  undermines  the  theory  of  progressive  income  taxa- 
tion. 

Fourth.  Then;  has  been  created  a  tax-exempt  aristocracy 
among  the  moro  wealthy;  an  aristocracy  which  can  turn  a 
deaf  ear  to  the  pleas  of  enterprise  for  capltaL 

Essentially,  while  Government,  declaring  the  existence  of 
an  anergency  and  attempting  to  prime  the  pump  of  private 
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enterprise,  pours  bilUoos  of  borrowed  dollars  Into  the  top 
of  the  pump,  it  is  continually  lowering  the  water  in  the  well 
by  permitting  it  to  be  drained  from  the  bottom  and  placed 
away  in  cans  labeled  "  tax  exempts." 

How  can  it  be  otherwise?  We  talk  of  the  necessity  for 
reviving  confidence  one  moment  and  cry  out  about  the 
necessity  of  borrowing  billions  the  next.  We  say  to  the 
millionaire:  "Stop  holding  back;  put  your  dollars  to  work 
in  productive  enterprise  "  and  in  almost  the  same  breath 
we  say,  "  Here  is  a  fine  batch  of  Government  bonds,  tax 
exempt  and  as  safe  as  the  credit  of  your  Oovemment;  put 
your  idle  dollars  into  these  and  you  can  then  sit  back,  close 
your  eyes,  and  cease  to  worry  about  what  will  happen  to 
the  fellows  who  are  foolish  enough  to  risk  their  money  in 
other  investments." 

Mr.  Speaker,  no  intelligent  man  can  hold  that  the  posses- 
sion by  anyone  of  one  or  several  millions  of  dollars  should 
be  the  cause  of  abusing  the  possessor.  Any  person  who  pos- 
sesses wealth,  whether  earned  or  not,  has  a  right  to  seek 
such  investments  as  he  may  choose.  The  fact  that  he  in- 
vests in  tax-exempt  securities  is  certainly  no  foundation  for 
condemnation,  but  could  often  be  said  to  be  otherwise.  The 
fault  lies  in  the  legislatures  of  the  Federal  and  State  Oovem- 
ments. 

It  has  been  said,  and  with  good  cause,  that  the  question 
of  taxing  Oovemment  bonds  could  be  settled  by  an  act  of 
Congress  assertive  of  its  present  powers.  That  power  exists 
under  the  Constitution.  In  fact,  a  simple  resolution,  declar- 
ing it  to  be  the  sense  of  Congress  that  the  sixteenth  amend- 
ment to  the  Constitution,  when  it  says,  "  collect  taxes  on 
incomes,  from  whatever  source  derived  ",  means  Just  what  it 
says,  would  form  the  basis  for  a  new  and  proper  interpreta- 
tion by  the  supreme  tribunal  of  the  judicial  branch  of  our 
Federal  Oovemment.  Such  a  resolution  could  be  based  on 
the  fundamental  premise  that  public  securities  in  the  hands 
of  private  persons  are  private  property  and  that  the  income 
from  such  securities  is  private  income. 

However,  there  would  remain  considerable  doubt  as  to  the 
status  of  such  a  resolution  as  affecting  the  several  sovereign 
States.  Ample  legal  argument  has  served  to  demonstrate 
the  desirability  of  disposing  of  the  matter  by  the  adoption 
of  an  entirely  new  constitutional  amendment. 

In  conclusion.  I  would  like,  if  I  may,  to  point  to  the  fact 
that  the  adoption  of  House  Joint  Resolution  194  would  be 
completely  in  harmony  with  the  objective  of  the  administra- 
tion in  bringing  about  a  revision  downward  of  interest  rates. 
Despite  the  fact  that  there  exist  billions  of  unused  reserve 
credit  in  banks,  in  industry  and  in  commerce,  the  presence 
in  the  pictin-e  of  this  huge  total  of  forty  billions  of  invested 
principal,  furnishing  tax-exonpt  income,  has  the  effect  of 
sustaining  higher  interest  rates  in  quarters  harmful  to  na- 
tional recovery.  Recent  announcements  indicate  that  it  is 
planned  to  furnish  Government  funds  for  many  refunding 
operations  deemed  to  be  in  the  public  interest.  Would  it 
not  be  better,  more  In  keeping  with  our  traditional  Ameri- 
canism, if  we  made  it  possible  to  carry  out  the  refunding  of 
these  private  debt«  with  private  capital?  To  be  true,  it 
would  mean  the  payment  by  the  Government  of  higher  in- 
terest rates  on  its  borrowings,  but  it  appears  quite  clear  that 
it  would  be  more  desirable  to  pay  a  higher  interest  rate  on 
Oovemment  bonds  and  be  forced  to  borrow  leas  money  for 
ineffective  pump  priming. 

FATMAH  BOirUS  UXLL  KNDOBSXB 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  extend  my  remarks  in  the  Ricoio. 

The  SF'EAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Speaker,  when  the 
bonus  legislation  was  before  this  body  recently  I  chose  to 
continue  my  support  of  the  Patman  bill  in  preference  to  the 
Vinson  measure.  I  went  before  the  Ways  and  Means  Com- 
mittee, as  I  have  done  other  times  in  the  past,  in  support  of 
the  Patman  l^  over  all  other  pending  measures.  At  that 
time  I  was  bombarded  with  telegrams  from  some  of  my 
closest  and  best  personal  and  ptrfitical  friends  in  <Alahoma 
UTftng  that  I  forsake  the  Patman  plan  for  the  payment  of 


the  bonus  in  full  in  cash  by  issuing  Treasury  notes  against 
gold  now  in  the  Treasury  of  the  United  States.  Thesa 
friends  urged  that  I  favor  the  Vinson  plan  as  sponsored  by 
the  national  leaders  of  the  American  Legion,  which  proposed 
merely  to  authorize  payment  of  the  bonus. 

I  stated  at  the  time  that  I  supported  the  Patman  plan  be- 
cause I  felt  that  it  was  simply  exchanging  one  Government 
obligation  for  another  and  would  not  create  an  additional 
debt.  I  could  not  bring  myself  to  support  the  Vinson  plan, 
which,  I  felt,  would  inevitably  call  for  a  bond  issue  requirinj; 
tax-exempt  seciuities  to  be  heaped  upon  the  backs  of  the 
tax-burdened  people  of  America.  At  that  time  very  few  of 
my  friends  wrote  or  wired  urging  that  I  support  the  Patman 
bill.  Lately,  however,  I  have  begun  to  hear  from  the  rank 
and  file  of  the  veterans.  I  find,  somewhat  to  my  surprise, 
that  they  are  overwhelmingly  in  favor  of  the  Patman  bill. 
Not  only  am  I  hearing  from  the  rank  and  file  of  the  veter- 
ans, but  many  other  citizens  and  organizations  have  com- 
mended my  support  of  the  Patman  bill.  I  have  not  time. 
and  do  not  care  to  take  the  space  in  the  Record,  to  print  a 
large  number  of  these  communications,  but  in  the  time  al- 
lotted me  I  desire  to  read  one  such  communication.  It 
comes  from  the  Veterans  of  Industry  of  America,  and  is  imder 
date  of  March  23,  1935.    It  is  as  follows: 

Whereaa  the  eight  Members  of  Congress  from  Oklahoma  have 
voted  for  the  Patman  soldiers'  bonus  bill,  which  not  only  gives 
oiir  ex-service  men  the  money  due  them,  but  provides  for  new 
money,  giving  the  people  a  greater  amoiint  of  money  in  circxila- 
tlon,  and  It  further  deprives  the  Interest  taker  from  collectlnij 
twice  the  amount  from  us  in  Interest:  Therefore  be  it 

Resolved  by  over  500  leaders  of  the  Veterans  of  Industry  of 
America,  assembled  in  Oklahoma  City,  Okla.,  this  the  22d  day  of 
March,  from  over  the  State,  and  representing  170,000  members  in 
this  State,  thousands  of  them  ex-service  men.  That  we  comment! 
OUT  Congressmen  for  their  vote  In  the  interest  of  the  ex-servlca 
men,  the  unemployed  men,  and  In  fact,  in  the  interest  of  all 
except  the  money   changers. 

Ira  M.  Pinlbt, 
President  Veterans  of  Industry  of  America. 

Mr.  Speaker,  I  would  rather  have  that  resolution  of  com- 
mendation from  these  500  leaders  of  the  veterans  of  industry 
of  America  in  Oklahoma  than  to  have  the  plaudits  of  all  the 
international  bankers  and  bloated  bondholders  in  all  the 
world. 

My  support  of  the  Patman  bill,  of  course,  is  distasteful 
to  the  big  money  changers  with  their  swollen  fortunes.  I 
feel  complimented  to  have  such  opposition.  If  the  time  ever 
comes  that  I  should  receive  the  support  of  these  Wall  Street 
manipulators  and  political  parasites  who  wallow  in  the  lap  of 
luxiu-y  with  money  they  do  not  earn,  I  would  then  no  longer 
deserve  or  receive  such  wonderful  commendation  from  such 
great  patriotic  organizations  representing  so  many  honest, 
straightforward  citizens.  I  might  add  that  this  organization 
is  carrying  on  a  vigorous  and  courageous  fight  for  the  realls' 
forgotten  men,  women,  and  children  of  America,  and  against; 
the  special-privileged  class  that  has  too  long  plxmdered  and 
plagtied  the  American  people. 

I  am  glad  to  say  that  many  other  well-known  organiza- 
tions in  Oklahoma  have  gone  on  record  more  than  once  as. 
opposed  to  the  efforts  of  big  business  to  induce  Congress  tC' 
heap  additional  burdens  on  the  people  by  continuing  the 
issuance  of  tax-exempt  bonds  to  fatten  the  coffers  of  the 
bloated  bondholders.  Among  these  great  organizations  that 
have  endorsed  the  Patman  bill  in  the  past  is  the  Farmers' 
Educational  and  Cooperative  Union  of  America. 

The  Farmers  Union  has  repeatedly  gone  on  record  as  op- 
posed to  this  bond  racket,  and  it  will  be  recalled  that  the 
late  John  Simpson  time  and  again  called  the  attention  of 
the  country  to  the  serious  dangers  of  fioating  tax-exempt 
bonds  by  this  Government. 

Today  I  received  a  letter  from  the  present  distinguished 
head  of  the  Farmers  Union  in  Oklahoma,  Hon.  TOm  Cheek, 
complimenting  me  and  other  members  of  the  Oklahoma 
delegation  in  Congress  on  our  position  on  the  bonus  bill. 

The  Wall  Street  gang  owned  and  controlled  the  last  sev- 
eral administrations.  High-powered  lobbyists  swarmed  the 
corridors  of  the  Capitol  for  the  past  decade,  during  which 
time  we  saw  the  sorry  spectacle  of  much  legislation  passed 
by  Congress  by  and  f<»  so-called  "  big  business."    Govern- 
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ment  had  been  turned  over  bag  and  baggage  to  the  Mel- 
Ions,  the  Millses,  the  Mitchells,  and  the  Morgans.  The  so- 
called  "  Dawes  plan  "  of  financing  private  banks  at  Govern- 
ment expense  came  into  vogue.  The  seat  of  government 
was  transferred  from  Washington  to  Wall  Street. 

A  long-suffering  people  finally  revolted.  The  eyes  of  the 
Nation  and  of  the  world  turned  to  that  stalwart  progressive 
who  had  proven  himself  a  real  friend  to  the  common  people. 
But  no  sooner  had  Franklin  D.  Roosevelt  been  swept  into 
office  as  President  than  the  same  old  crowd  began  to  raise 
heaven  and  earth  in  a  desperate  effort  to  again  ply  their 
trade  of  pillage  and  plunder.  They  have  opjxjsed  every  pro- 
gressive measure  sponsored  by  the  new  deal  and  passed 
by  this  and  the  last  Congress.  These  malefactors  of  great 
wealth  are  interested  only  in  clipping  their  coupons.  They 
are  horrified  at  any  suggestion  of  expansion  or  inflation  of 
the  currency.  But  their  rule-or-ruin  policy  that  destroyed 
and  disgraced  the  last  administration  must  not  and  shall 
not  destroy  this  one.  Now  that  the  National  Capital  is 
again  at  Washington  and  this  Government  has  again  been 
returned  to  the  people,  it  must  not  be  destroyed  by  the 
money  changers  and  Wall  Street  coupon  clippers. 
attorneys'  fees  ur  Detroit  banks 

Mr.  DISNEY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein  a 
certain  statement  from  the  Treasury  Department,  which  is  in 
the  form  of  a  letter  relating  to  the  closed  banks,  bankruptcy 
cases,  and  payment  of  receivers'  fees  and  things  of  that 
kind. 

Mr.  MARTIN  of  Massachusetts.  Are  these  the  gentle- 
man's own  remarks? 

Mr.  DISNEY.  No.  "The  gentleman  from  Michigan  [Mr. 
Brown]  asked  me  to  make  this  request,  which  is  to  extend 
my  own  remarks  and  to  include  this  statement  from  the 
Treasury  Department. 

Mr.  MAPES.  Mr.  Speaker,  reserving  the  right  to  object, 
was  not  this  same  material  put  into  the  Senate  proceedings 
a  few  days  ago? 

Mr.  DISNEY.  I  understand  not,  but  I  cannot  give  posi- 
tive assurance  to  that  effect. 

Mr.  MAPES.  The  Senator  from  South  Carolina  extended 
his  remarks  by  putting  in  a  letter  from  the  Comptroller  of 
the  Currency.  Does  this  relate  to  the  so-called  "  McLeod 
resolution  "? 

Mr.  DISNEY.  I  think  not,  but  I  cannot  assure  the  gen- 
tleman. The  gentleman  from  Michigan  [Mr.  Brown]  asked 
me  to  make  this  request.  He  said  he  could  not  be  here,  and 
stated  the  matter  was  of  pubUc  interest  and  it  was  important 
to  have  the  record. 

Mr.  MAPES.    Does  it  relate  to  the  McLeod  resolution? 

Mr.  DISNEY.  I  will  show  the  gentleman  what  it  is. 
I  do  not  know. 

Mr.  MAPES.  Mr.  Speaker.  I  thought  this  might  be  the 
same  data  inserted  in  the  Record  over  in  the  Senate.  It  is 
not  and  I  therefore  withdraw  my  objection. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr.  DISNEY.    Mr.  Speaker,  imder  the  leave  to  extend  my 

remarks  in  the  Record,  I  include  the  following  letter  written 

to  my  colleague,  Mr.  Brown  of  Michigan,  by  the  Comptroller 

of  the  Currency: 

Trkasttht  Dkpartmknt, 

COMPTROIXZR   OF   THX    CtrUUQfCT, 

Washington,  April  12,  1935. 

Mt  Dcab  Ma.  Browh:  It  gives  me  pleasxire  to  comply  with  yoxir 
request  for  information  with  reference  to  attorneys'  fees  paid  in 
both  of  the  Detroit  banks.  This  office  has  completed  a  statement 
regarding  the  Guardian  National  Bank  of  Commerce,  and  a  state- 
ment is  being  prepared  for  the  fees  in  the  First  National  Bank 
of  Detroit. 

You  will  be  Interested  to  know  that  the  receivership  of  the 
Guardian  National  Bank  of  Commerce  In  Detroit  la  operating  at  a 
profit.  As  of  December  31,  1934,  the  receiver  had  coUected  from 
interest,  premiums,  and  rents.  $2,874,479.45.  which  reflects  a  net 
profit  from  operations  of  approximately  one  and  a  half  million 
doUars.  The  liabilities  of  the  bank  to  depositors  and  other  credi- 
tors as  of  suspension  totaled  approximately  $114,000,000.  The  total 
amount  coUected  from  all  sources  up  to  December  81,  1934.  was 
$67,825,438.88.    and   the   total    expense    of   liquidation.    Including 


expenses  of  the  ranservator,  was  $1336.640.96.  All  amounti  re- 
ceived from  the  Reconstruction  Finance  Corporation  are  eliminated 
from  this  computation.  It  thus  appears  that  the  total  expenae 
of  liquidation  as  of  December  31,  1934.  was  Just  above  1  percent 
of  the  liability  to  creditors  and  less  than  2  percent  of  the  total 
cash  collected. 

Some  idea  Is  obtained  of  the  savings  effected  under  the  receiver- 
ship when  it  is  rt^called  that  on  December  7,  1932,  the  total  num- 
ber of  officers  and  employees  was  677,  representing  a  pay  roU  of 
$1,212,171.16.  On  March  31,  1935,  the  number  of  emiUoyeea  had 
been  reduced  to  133  with  an  ann\ial  total  pay  roll  of  $255,341.44. 
The  president  and  eight  vice  presidents  of  the  bank  received  total 
salaries  amounting  to  $142,000  annually.  You  will  realize  that 
these  figures  are  only  for  comparison  as  It  Is  not  quite  fair  to 
compare  the  receiver's  salaries  in  the  liquidation  of  an  Institution 
with  the  salaries  of  a  going  concern. 

Judge  Prank  E  Wood  represents  the  Comptpoller'a  office  In  the 
liquidation  of  tlie  Guardian  National  Bank  of  Commerce,  bla 
associates  being  Hugh  L.  Nichols.  Esq..  Albert  H.  Morrill,  Esq.. 
and  G.  A.  Ginter,  Esq.  Judge  Wood  employs  In  connection  with 
the  legal  work  of  this  trust  Attorneys  Zanone.  Manley,  Hugh 
C.»Nichols.  Schrcldt.  Runge.  Kasflr.  KeUey,  Levi.  Hogan.  Harold 
Nichols,  and  Bactiman,  who  also  perform  services  for  Judge  Robert 
S.  Marx,  who  rep:resents  the  Comptroller's  office  in  the  liquidation 
of  the  First  National  Bank  of  Detroit.  Of  course,  all  payments  to 
these  attomejrs  are  met  from  the  fees  paid  Judge  Wood  and  Marx. 
These  two  Detrt)it  banks  are  the  largest  national  tenks  ever 
liq\iidated  by  the  Comptroller.  Many  novel  legal  queetlona  wwa 
presented  becausi;  of  the  Michigan  bank  holiday  and  the  holding- 
company  afflliati<}ns.  It  was  obvious  that  litigation  would  enaue 
wherein  the  receivers  would  be  opposed  by  the  beet  legal  talent 
available  in  Michigan.  This  situation  made  It  imperative  that  the 
counsel  selected  to  represent  the  receivers  be  exception&Uy  weU 
qualified  to  protect  the  Interests  of  creditors. 

There  were  placed  in  Judge  Wood's  hands  prior  to  December  81, 
1933,  complicated  matters  involving  approximately  $84,826,000  and. 
as  of  that  date.  In  actual  litigation  he  directly  recovered  for  the 
benefit  of  the  trusts  or  defeated  claims  asserted  against  It,  sums 
totaling  $5,590,943.87  Itemized  as  follows: 

DKFKATXD    Uf    ACTUAL    LXITGATION    CUUMS     ASSSSTSB    AOAXXtST    THB 

RXCEIVEB 

577  bankruptcy  i)reference  cases _.  $022,678.88 

Equity  receivers'  preference  cases __.  160,000.00 

Chrysler  v.  Schram __«  509, 358.  06 

Crowley  v.  Milnei- .  700.000.00 

Rinshed   v.   Guaidian 11.000.00 

Kutsche  V.  Guardian 71.250.00 

Spaulding  A  Long  v.  Schram 243,880.00 

Handy  v.  Bank  of  Detroit 200,000.00 

Traub  v.  Schram 76,917.06 

Gross   V.    Schram 12.887.89 

Pierce    v.    Schram 4,322.77 

Scott  V.  Guardian 4,000.00 

Campbell  v.  Schram 9,600.00 

Cohen  v.  Schram 307.00 

Schram  v.  City  of  Detroit 1. 200,  000.  00 

Foster  v.  Guardian 800.000.00 

Andries  v.  Guardian 10,000.00 

Topolewski  V.  Guardian 1. 250.  00 

Total 4,427.446.60 

STTTTS   ZITSTrrUTXD,    JT7SCMKMTS    OBTAIKZD,    AMD   COLXiSCTIOira    SCADS   FOB 

THE  KEczrvzm 

Sleeper  v.  Schram $863, 467. 60 

Schram  v.  PauZ 49,  748. 21 

Schram  v.  Aldinver 860.00 

Schram  v.  McLean 700. 00 

Genesee  Bank  v.  Cumings ^...  147,282.77 

Industrial  Trust  Co.  v.  Schram 686.000.00 

Schram  v.  Art  PriTiting  Co 1.800.00 

Schram  v.  Hanna 680.00 

Schram  v.  Hendiie 7.000.00 

Schram  v.  Stone 1,871.00 

Schram  v.  MeCandleas 626.00 

Total 1. 168. 474. 48 

NXW   OB   ntXSB   MOirXTS   BBOUGRT   IMTO  THZ  SBCKIVXBSBIP   BT   UTIOA- 
TION  CONDUCTED  ON  BKBALT  OF  TBB  BBCSIVBB 

Schram  v.  Newberry $1,004.17 

Schram  v.  Klein 1. 004. 17 

Schram  v.  Murphy 1.004.17 

Schram  v.  Tuttle 1.004.17 

Schram  v.  PeopI«.t 1, 006. 11 

Total *.  022. 7» 

Grand  total 6,590,948.87 

All  attorneys  disslgnated  to  represent  Insolvent  national  banks 
are  required  to  agree  that  their  fees  tar  services  rendered  will  be 
reasonable  and  subject  to  approval  by  the  OomptroUer  of  tbe  Cur- 
rency, whose  decinlon  as  to  reasonableness  shall  be  linaL  Item- 
ized btllB  are  reqiUred  describing  In  detail  the  servioee  rendered. 
the  time  and  amount  involved,  and  the  results  obtained  for  tbe 
trust.  Definite  stiuidards  fat  the  allowance  of  attorney  fees  have 
been  buUt  up  In  the  Comptroller's  office  over  a  period  ot  years, 
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mnA  each  fee  bin  Is  carefuDy  reviewed  thereunder.  The  only  bill| 
cubmltted  to  the  receiver  by  Judge  Wood  !•  for  the  period  froml 
PebnuuT  11.  1933.  to  December  31,  1933,  In  the  som  of  $165,000^ 
In  this  Instance.  16,660  hoxirs  were  spent  by  the  attorneys  on  tb<| 
matters  referred  to  them.  This  bill  was  carefully  reviewed  by  the* 
legal  staff  of  the  Comptroller's  office  and  by  the  same  attorney^ 
who  have  handled  tbU  work  for  a  number  of  years,  resulting  In  aiK 
allowance  of  $150,000.  Thla  allowance  represents  leas  than  one^ 
fifth  of  1  percent  of  the  amount  Involved  in  the  matters  plaoecl 
In  Judge  Wood's  hands.  On  this  basis,  for  the  period  stated,  eacbj 
depositor  or  creditor  with  a  claim  of  #100  was  nssmsfil  approzl-j 
mately  13  cents  for  legal  expenses,  or  thlrteen-hundredths  of  u 
percent.  { 

It  has  loDg  been  the  policy  of  this  office  to  avoid  design  atlng| 
•s  aUomey  for  a  recelv«ahlp  aa  attcHney,  or  a  firm  of  attorneys^ 
having  a  member  who  fcHinerly  represented  the  bank,  who  Is  % 
dlrecto.'  or  shnrsholdsr,  'X  who  Is  Indebted,  or  (hm  who  would  bei 
embaxrassed  la  any  wa^  In  vigorously  prosecuting  the  lltlgatlonj 
bound  to  ensue.  It  was  believed  that  practically  aU  the  leadlngj 
attorosjr*  or  flrms  of  attorneys  practicing  In  Detroit  might  be  emn 
bi  I' as  Slid  in  ^tr^*^"""g  these  receivers,  in  view  of  the  fact  that 
practically  all  the  large  Ixulustrlal  and  business  Intovsts  of  De-j 
trolt  were  directly  or  Indirectly  concerned  In  the  liquidations,  aa 
debtors,  shareholdets.  depositors,  or  otherwise.  Accordingly,  itj 
was  thought  best  to  designate  attorneys  entirely  disassociated 
with  the  banks  or  with  these  nximerous  Interests.  The  devdop^ 
ments  since  suspension  would  seem  to  Justify  this  view,  ss  all  of! 
the  leading  law  flrms  or  attorneys  In  Detroit  represent  Interest^ 
In  some  manner  affected  by  the  bank's  suspension.  The  Na-| 
tlonal  Bank  oC  Kentucky,  Louisville.  Ky,  wss  the  largest  national^ 
bank  failure  prior  to  the  failure  of  the  Detnrit  banks.  The  firm  oil 
Nichols.  liorrlU.  Wood.  Marx  *  Olnter  was  designate  as  attorney^ 
for  this  receivership  on  May  14,  1931,  and  their  services  to  the  re' 
celver  demonstrated  their  outstanding  ability  in  bank-liquldatii 
matters.  As  you  know  the  designation  of  attorneys  for  the  twi 
Detroit  banks  was  mado  prior  to  the  time  the  present  ComptroU^ 
assumed  oOce. 

In  order  to  clear  up  the  misunderstanding  that  natlonal-banld 
receiverships  are  hedged  with  great  secrecy,  I  desire  to  respectfullji 
call  yoiir  attention  to  the  Comptroller's  Annual  Report,  whlcq 
contains  full  Information  under  the  following  headings:  All  col-« 
lections  by  receivers,  collection  and  offsets  allowed:  collection^ 
ttom  stock  assessments:  amounts  borrowed  from  the  B.  P.  C.j 
dividends  paid  by  receivers  to  seciized  and  unsecured  creditors^ 
distributions  by  conservators,  payments  to  secured  and  preferreq 
creditors;  offsets  allowed  and  settled:  disbursements  for  inx}tectloc| 
of  assets;  receivers'  salaries,  legal,  and  other  expenses;  conserva'^ 
tors'  salaries,  legal,  and  other  expenses;  a  table  showing  the  status^ 
progress,  and  results  of  liquidation  of  all  national  banks  placeq 
In  hands  of  receivers  from  the  date  of  the  first  national -banl^ 
failure  In  1865  to  CXrtober  31.  last,  the  end  of  the  fiscal  year  In  thd 
ComptroUer's  office;  separate  tables  giving  dates  of  appointment 
of  receivers:  capital  at  date  of  organization  and  at  date  of  fallj 
ure;  dividends  paid  while  solvent;  total  deposits,  bills  payable,  anc^ 
redlsoonnts  at  date  of  failure:  also  tables  showing  assets  at  data 
of  failure,  additional  assets  acquired  subsequent  to  falliire;  off- 
sets aUowied;  disposition  of  all  collections  and  dlvklends  paid  ta 
creditors  of  all  Insolvent  national  banks,  this  Information  belnsS 
given  In  detail  as  to  each  national  bank.  | 

In  addition  to  this  each  receiver  makes  a  quarterly  reportJ 
showing:  1 

Assets:  Assets  at  date  of  suspension  (book  value  as  reported  in{ 
receiver's  first  report);  additional  assets  acquired  since  suspen-i 
slon  (book  value):  stock  assessment;  total  assets  to  be  accounted' 
for — cash  collected  from  assets:  cash  collected  from  additional 
assets;  cash  collected  from  stock  assessment;  total  cash  collected 
from  assets  and  stock  assessment:  offsets  allowed  on  assets;  loaes( 
charged  off  on  assets  and  on  stock  assessment;  remaining  assets,! 
consisting  of  xincollected  assets,  uncollected  additional  assets,  andl 
uncollected  stock  assessment:  a  recapitulation  of  remaining  assets] 
(book  and  estimated  values),  showing  uncollected  assets,  uncol- 
lected additional  assets,  uncollected  stock  assessment,  and  a  total 
of  the  remaining  assets. 

Liabilities:  Secured  liabilities  at  date  of  suspension;  unsecured 
liabilities  at  date  of  sxispension,  additional  liabilities  established, 
total  llsbllltles  this  date:  secured  and  preferred  liabilities  paid  in 
cash  (paid  by  conservator):  unsecured  liabilities  offset;  unsecured 
liabilities  for  which  receiver's  certificates  have  been  Issued:  xuipaid 
secured  liabilities  (both  proved  and  unproved):  unsecured  lia- 
bilities not  paid  or  proved,  total  liabilities  accounted  for. 

Oollections  and  disbursements:  Collections  from  all  sources, 
showing  cash  collected  from  assets  and  stock  assessment;  caSh  col- 
lected from  interest,  premium,  and  rents;  cash  collected  by  re- 
ceiver, and  held  as  trustee  for  owners:  Reconstruction  Finance 
Corporation  loans  received  (loan  to  conservator):  total  collections 
to  be  accounted  for,  disbursements  of  every  character,  showing 
seemed  and  piefeiied  liabilities  paid  (Including  dividends)  (paid 
by  conservator) ;  collateral  account  (collections  held  by  seciired 
creditors  and  not  yet  applied ) :  advances  In  protectton  of  assets 
(taxes.  Insuranoe,  etc);  expenses  of  receivership  (expenses  and 
advances  by  conservator) ;  dividends  paOd  to  unsecured  creditors 
(paid  by  oonaervator);  Reconstruction  finance  CorporatiaQ  loans 
r^MUd;  cash  in  hands  of  receiver  and  ComptroUer;  and  total  col- 
lections acoounted  for. 

And  this  report  la  posted  In  the  bank  for  the  Inf ormatkui  of 
th*  dsposltors  and  crwllton,  and  ttw  geoaral  publla. 


May  I  compliment  you  on  the  keen  Interest  you  have  displayed 
in  the  protection  of  the  rights  of  the  depositors  of  insolvent 
national  banks  and  for  the  uniform  coxirtesy  you  have  shown 
this  office  on  all  occasions  evidenced  by  this  opportunity  to  refute 
the  rumors  to  the  effect  that  attorney  fees  of  $250,000  or  $300,000 
had  been  paid  Incident  to  the  liquidation  of  the  Guardian  Na- 
tional Bank  of  Commerce.  I  shall  appreciate  receiving  your 
reaction  to  the  facts  set  forth  in  this  letter. 

A  similar  letter  Is  being  sent  to  Congressman  Jxssx  P.  Wolcott, 
and  I  am  releasing  this  letter  to  the  press. 
Yours  very  truly. 

J.  F.   T.   O'CowwoK. 
Comptroller  of  the  Cvrrenen. 
Han.  PxEzmss  M.  Brown, 

Member  ot  Congress.  Washington,  D.  C. 

KCONOMIC  COHDinOlTS 

Bdr.  JONES.  Mr,  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  including  an  address 
recently  delivered  by  my  colleague  the  gentleman  from 
Texas  [Mr.  E^ebekgI  before  the  Texas  Ginners  Association. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

TTiere  was  no  objection. 

Mr.  JONES.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  address  re- 
cently delivered  by  my  colleague  the  gentleman  from  Texas 
[Mr.  Kleberg]  before  the  Texas  Ginners'  Association: 

Mr.  President,  fellow  citizens,  and  Texana.  I  address  you  as  my 
friends  in  the  truest  sense  of  the  word.  The  best  definition  of  the 
word  "  friend  "  is  one  who  entertains  for  another  such  sentiments 
of  esteem  and  affection  that  he  seeks  his  society  and  welfare.  Aa 
your  friend  may  I  not  thank  you  for  this  opportunity  to  greet  you 
as  such. 

I  have  been  privileged  to  serve  the  Fourteenth  Congressional 
District  in  the  Congress  of  the  United  States  a  little  over  3  years. 
Though  my  office  window  opens  on  the  inner  coiortyard  of  the 
new  House  Office  Building,  I  hope  my  vision  is  not  obstructed  by 
the  gray  walls  which  surround  it.  The  livestock  ranges  and  tha 
cotton  fields  of  Texa^.  together  with  the  view  from  my  hom.e  win- 
dow of  the  port  of  Corpus  Chrlstl,  fill  my  mind's  eye  with  con- 
stantly recxirrtng  visions  of  home.  Since  I  began  my  service  as  a 
Representative  at  my  ctMistltuency  the  more  or  less  circxunscribed 
definition  of  home  in  my  conception  has  been  changed  consider- 
ably. The  inner  circle  would  now  be  defined  by  the  outer  bound- 
aries of  my  district.  The  actual  confines  Include  those  limits  to 
which  the  interests  of  my  fellow  Texans  reach.  My  home  is  in 
Corpvis  Chrlstl — a  gateway  to  the  sea  and  the  markets  of  the  world. 
Corpus  Chrlstl  is  the  county  seat  of  Nueces  County,  one  of  the 
largest  cotton-producing  counties  of  the  world.  The  FVDurteenth 
Congressional  District  Is  bounded  on  the  north  by  the  progressive 
Uttle  city  of  New  Braunfels.  From  New  Braunfels  you  can  travel 
south  for  nearly  200  miles  and  still  be  In  my  congressional  dis- 
trict. Agriculture  is.  of  course,  the  chief  interest  of  my  home- 
folks  In  this  area,  which  Is  approximately  200  miles  long  and 
from  50  to  100  miles  wide.  We  produce  abundantly  cattle, 
cotton,  peanuts,  watermelons,  vegetables,  aU  sorts  of  grain,  some 
citrus  fruit,  and  numeroiu  other  commodities  which  time  does  not 
permit  me  to  list.  Of  these  commodities  more  money  is,  of  course, 
realized  from  the  production  of  cotton  and  more  people  are  thus 
engaged.  The  future  of  cotton  Is  of  more  concern  to  more  citizens 
than  any  other  comnuxlity.  This  statement  holds  true  not  only  of 
my  district  but  generally  to  all  of  Texas. 

The  cotton  fields  of  Texas  wotild  furnish  the  beginning  for  an 
almost  endless  movie  reel  were  a  picture  to  be  taken  attempting 
to  foUow  Texas  cotton  to  its  final  end.  A  brUliant  Oxford  pro- 
fessor. James  Rogers,  in  lecturing  on  the  economic  interpretation 
of  history,  voiced  thla  Idea — that  "  plants  and  fibers  have  inter- 
woven with  the  development  of  civilization  no  less  than  fine- 
spun theories  of  government."  For  Instance,  the  transformation 
of  Etogland  beginning  In  the  eighteenth  century  was  to  a  major 
degree  controlled  and  influenced  by  cotton  and  wool. 

This  "  vegetable  wool  ",  referred  to  now  as  cotton,  has  pla3red  a 
part  in  the  history  of  the  world  that  cannot  be  Ignored  by  think- 
ing men  and  women.  American  history  contains  the  modem 
pages  only  of  the  history  of  cotton.  The  gypsylike  career  of  this 
essential  product  of  the  tilled  field  encircles  the  globe.  Some 
historians  refer  to  cotton  as  having  been  a  primary  crop  amnng 
Chinese  farmers  40  centuries  ago. 

Mr.  President,  a  combination  of  conflicting  emotions  were  first 
to  be  overcome  In  my  approach  to  the  preparation  of  this  dis- 
course. The  pitiful  Inadequacy  of  human  ability  is  best  to  be 
experienced  by  an  adventure  such  as  this.  I  therefore  continue 
the  approach  to  modem  matters  of  Interest  with  a  deep  and 
abiding  scdemnlty  of  purpose.  This  can  only  be  appreciated  and 
experienced  by  one  who  has  the  task  in  hand.  The  h\unan  mind 
dedicated  to  the  services  of  one's  nation,  one's  state,  and  friends 
Is  forced  to  envisage  the  endless  caravans  which  traverse  the  pages 
of  history  from  an  early  date  untU  now — pages  replete  with  mis- 
eries and  tnxunphs  through  which  this  fiber  is  woven  from  the 
beginning  to  the  present  time.  The  Encyclopedia  Britannlca  de- 
scribes cotton  as  "the  most  Important  of  the  vegetable  fibers." 
Its  varlovis  uses  could  not  be  categorically  named  within  the  limits 
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of  my  time.  Consumers  are  now  vising  cotton  for  food,  clothing. 
Industry,  and  science.  More  than  2,000  uses  for  cotton  are 
recorded  in  this  country  alone. 

The  first  law  of  nature  is  self-defense.  And  national  defense 
can  properly  be  placed  as  the  first  law  of  nations.  Were  it  real- 
ized how  Important  cotton  is  in  national  defense  every  patriot  In 
this  land  of  ours,  and  particularly  those  in  the  Southland,  would 
swear  allegiance  anew  to  our  friendly  monarch,  King  Cotton.  We 
must  depend  on  him.  We  must  be  his  friend.  And  we  must 
ciu-b  otu-  selfish  inclinations  for  our  own  sakes  in  order  to  avaU 
ourselves  of  his  ready  and  Invaluable  services. 

During  the  period  from  1929  to  March  of  1933  a  greater  shrink- 
age in  demand  for  farm  commodities,  and  in  farm  income  was 
shown  than  in  any  other  period  recorded  in  the  past  70  years. 
From  Augxist  1929  to  August  1932  prices  of  sill  groups  of  all  farm 
commodities  at  the  farm  declined  nearly  60  percent.  The  farmers' 
gross  Income  in  1931  was  about  $6,000,000,000,  compared  with  nine 
billion  five  hundred  million  in  1930,  and  approximately  twelve 
billion  in  1929.  This  shows  a  decline  of  approximately  50  percent 
within  the  2-year  period.  The  farm  income  for  1934  was  estimated 
to  be  over  $8,000,000,000,  representing  an  Increase  of  approxi- 
mately 28  p>ercent  over  1933.  This  indicates  some  of  the  strides 
we  have  made  since  1932. 

On  March  4.  1933,  by  a  majority  of  6.000,000,  a  new  President 
was  elected  and  charged  with  the  grave  responsibility  presented 
by  oxir  national  problem.  His  attitude  toward  the  farmers'  prob- 
lem is  well  known. 

When  President  Roosevelt  took  office  foreclosures  had  reached 
such  appalling  proportions  as  to  become  a  national  problem  of 
the  first  magnitude.  In  Texas  alone,  where  over  43  percent  of 
all  owner-operated  farms  were  mortgaged  for  over  $500,000,000.  the 
estimated  value  of  farms  foreclosed  in  1932  reached  the  alarming 
figxure  of  about  $60,000,000,  or  over  one-tenth  of  the  total  outstand- 
ing mortgages.  In  my  home  county  of  Nueces  over  43  notices  were 
tacked  up  on  our  courthouse  door  within  a  period  of  less  than  12 
hours. 

The  Farm  Credit  Act  was  passed  and  the  farmers'  own  credit 
agency,  the  P.  C.  A.,  has,  since  its  birth  and  while  still  a  baby, 
functioned  more  efficiently  than  any  of  the  other  agencies.  Texas 
farmers  know  its  worth. 

With  indxxstry  and  labor  both  waiting  on  a  recovery  in  farm 
commodity  prices  the  Agricultural  Adjustment  Act  was  proposed 
and  became  a  law.  Its  real  purpose  was  to  give  the  farmer  his 
proper  share  in  the  division  of  the  price  of  the  commodity  he 
produces. 

Huge  siirpluses,  wholesale  foreclosures,  and  cruelly  low  farm 
commodity  prices  brought  the  A.  A.  A.  into  existence. 

The  cotton  farmer  in  1934  and  1935  fovmd  his  farm  refinanced, 
foxind  his  interest  rates  reduced,  had  new  credit  made  avaUable 
to  him  in  the  form  of  crop-production  loans,  production  credit 
association  loans,  and  cooperative  loans.  All  of  these  were  the 
consequence  of  the  efforts  of  the  President  and  the  Congress 
through  the  A.  A.  A.  program. 

The  cotton  farmer  received  12  cents  for  his  cotton  In  1934,  as 
compared  to  6  cents  in  1932.  Producers  of  cotton  in  Texas  re- 
ceived over  $100,000,000  in  1933  and  1934  in  rental  pajrments 
derived  from  the  processing  tax  paid  by  the  citizenry  of  every 
State  in  the  Union.  In  effect,  for  the  first  time  in  history  the 
North.  West,  and  East  combined  in  making  contributions  to  the 
southern   cotton  farmer. 

True,  the  temporary  program  which  brought  about  the  benefits 
enumerated  cannot  go  on  i>ermanently.  New  plans  and  new 
processes  must  be  evolved.  Yoxir  representatives  and  the  govern- 
mental agencies  set  up  to  serve  you  are  dally  giving  study  to  the 
problems  we  must  face. 

When  I  left  Dallas  on  Wednesday  night,  week  before  last,  I  flew 
over  a  dust  storm  (and  Jvist  over  it,  by  the  way)  at  between  9.500 
and  10,000  feet  elevation.  That  dust  came  from  somewhere  and 
It  meant  a  lot  of  loss  and  suffering  to  many.  But  it  was  only 
a  smaU  part  of  the  gritty  problem  involved.  Despite  arguments 
to  the  contrary,  otir  agriculture  is  still  largely  a  tenant-farming 
proposition.  The  tenant  farmer  has  had  a  bill  Introduced  in  his 
behalf  by  Senator  Bankhead  providing  for  his  change  into  a  real 
farm  owner  if  he  can  meet  certain  requirements.  This  bill  creates 
the  Farm  Tenant  Homes  Corporation.  It  provides  credit  facilities 
with  Government  supervision.  The  Corporation  may  purchase 
farms  or  make  loans  for  this  purpose.  Title  in  the  property  may 
be  taken  by  the  tenant  purchaser  or  the  Corporation.  Purchasers 
may  be  tenants  or  share-croppers  of  good  character  who  know  how 
to  farm  and  are  familiar  with  farm  operations.  If  this  bill  Is 
passed,  every  worthy  farmer  can  contract  and  own  the  farm  and 
home  he  has  so  long  desired.  The  more  agitated  this  good  class 
of  our  citizens  become  the  greater  risk  held  in  store  for  us  and 
for  posterity.  At  best,  the  tenant  farmer  is  still  on  the  farm  an 
average  of  4  years.  It  is  not  hi6  farm,  the  usual  contract  he 
has  does  not  reimburse  or  pay  him  for  Improvements,  and  on  the 
average  he  can  see  no  reason  for  taking  care  of  the  premises 
metlcvilously,  and  much  less  of  the  fertility  of  the  soU.  The  aver- 
age depth  to  which  the  productive  soil  on  the  average  American 
farm  reaches  is  from  4  to  5  Inches.  It  does  not  take  long  without 
care  to  completely  ruin  the  average  farm.  Time  does  not  i>ermit 
my  dwelling  on  the  Bankbead  bill  for  tenant  farmers,  but  suffice 
It  to  say  that  it  is  vastly  important  and  should  be  supported. 
When  our  farmers  play  out,  Texas  ginners  and  Congressmen  will, 
too. 

During  the  past  several  weeks,  in  a  dusty  room  in  the  old  State 
Department  Building,  across  the  street  from  the  White  House  In 
Washington,  experts  of  your  Oovemment  have  been  carrying  on 


negotiations  with  representatives  of  foreign  governments  In  an 
attempt  to  effect  nKiiprocal  tariff  trade  agreements.  Several  of 
these  agreements  have  been  adopted. 

It  is  not  an  easy  matter  to  adjxist  overnight  the  currency  situa- 
tion existing  all  ovn  the  world  and  make  it  possible  for  other 
countries  to  continue  to  purchase  our  goods  under  present  condi- 
tions. A  way  must  t>e  foimd,  and  will  be  found,  which  will  permit 
a  more  effective,  economical,  and  profitable  marketing  of  our 
products  abroad. 

We  have  heard  a  lot  of  talk  about  having  lost  our  export  mar- 
ket. I  am  not  one  of  those  who  fall  to  realize  the  seriousness  <A 
such  a  loss.  We  are  told  that  the  Increased  production  of  cotton 
in  other  countries  will.  If  not  stopped,  result  in  sending  the 
American  cotton  farmer  Into  oblivion.  It  might  be  of  Interest 
to  make  some  reference  here  to  the  world  cotton  prospects.  Ex- 
ports of  American  cotton  for  the  first  half  of  the  1934-35  season 
were  42  percent  less  than  the  year  earlier.  The  largest  decline 
occurred  in  our  exports  to  Germany,  which  show  a  decline  of  80 
percent.  Exports  to  China  were  68  percent  less;  to  Prance,  68 
percent  less,  and  to  the  United  Kingdom,  about  45  percent  leas. 

As  I  have  stated,  our  cotton  exports  iat  the  first  6  months  of  the 
1934-35  season  were  43  percent  below  the  10-year  average.  Our 
records  show  that  the  exports  of  lard  have  fallen  50  percent.  The 
volume  of  exports  of  Indvistrlal  products  amounted  to  66  i>ercent 
of  the  10-year  average,  while  the  volume  of  all  agricultural  prod- 
ucts was  52  percent.  The  movements  of  practically  all  of  our  agri- 
cultural exports  have  been  reduced  even  more  than  cotton.  Some 
of  the  falling  off  in  exp>c»ts  of  cotton  can  be  explained  by  the 
foreign  mills'  policy  of  eating  into  their  stocks  of  American  cotton 
already  on  hand.  The  fact  that  they  are  engaging  in  such  a  policy 
is  confirmed  by  avaUable  figures  showing  stocks  of  American  cotton 
In  European  ports.  It  is  wrong  to  assume  that  these  foreign  mills 
can  or  will  shift  from  American  to  foreign  cotton  in  anything  like 
the  degree  which  American  exports  have  declined.  Instead,  it  is 
most  likely  that  after  the  stocks  are  vised  up  they  will  start  buying 
from  us  in  larger  quantities  than  ever  before.  We  nuist  realize 
that  the  decline  in  exp>orts  has  not  been  confined  to  cotton. 

In  1934-35  world  cotton  production  is  estimated  at  22,600,000 
bales,  as  compared  with  an  estimated  production  of  26,100.000  bales 
in  193^-34,  and  a  10-year  average  of  25.530,000  bales.  Production 
in  foreign  countries  for  the  current  season  is  estimated  at  184.000 
bales  less  than  the  record  for  last  season,  thus  indicating  that  for- 
eign countries,  too,  wiU  produce  less  cotton  this  year  than  last 
year. 

Our  export  problems  need  attention,  but  I  cannot  agree  with 
those  who  say  that  the  falling  off  of  our  exports  of  all  agricultural 
products  is  the  consequence  of  the  Bankbead  law.  More  am  I  in- 
clined to  the  view  that  the  decline  In  exports  is  the  result  of  reor- 
ganizations in  foreign  governments,  money  exchanges,  and  tariff 
barriers. 

Your  business  should  qualify  you  for  the  su^estion  that  I  am 
about  to  make.  Since  the  first  gin  was  invented  the  purpose  of 
this  marvelovis  invention  has  remained  the  same  through  all  the 
years,  that  of  ginning  cotton,  which  means  the  separation  of  the 
chaff  and  trash  from  the  two  marketable  products — cottonseed  and 
lint  cotton.  I  am  going  to  suggest  here  and  now  that,  in  addition 
to  ginning  cotton  during  the  season,  you  undertake  to  gin  useful 
ideas  fOT^  a  while  In  the  interim.  My  Job  for  the  past  3  years  has 
caUed  upon  me  to  do  considerable  studying  and  thinking,  and  this 
for  the  benefit  of  others.  In  your  Job.  heretofore,  as  in  the  case  of 
aU  of  those  engaged  In  private  enterprise,  your  thinking  has,  for 
the  most  part,  been  concerned  with  your  individual  problems. 

You  are  entitled  to  know,  and  through  you  the  Texas  cotton 
farmer  is  entitled  to  know,  at  least  the  general  picture  which  con- 
fronts our  country  and  ow  farmers.  In  my  earnest  opinion  the 
most  visible  blot  on  the  world  picture  is  speUed  T-A-R-I-F-F  In 
capital  letters.  Since  the  World  War  thinking  people  in  our  land 
have  struggled  against  terrible  but  by  no  means  hopeless  odds.  A 
vinlted  purpose  and  a  wealth  of  unselfish  and  intelligent  under- 
standing are  essential  before  healthy  world  conditions  can  be  ex- 
pected. When  the  heat  has  been  turned  on  too  long,  and  we  are 
not  given  time  in  which  to  cool  off,  the  human  reaction  resvUts  in 
a  wealth  of  cussing  and  cussedneas.  We  have  had  too  much  ap- 
peal to  our  emotions  and  prejudices  rather  than  to  our  conunon 
sense  and  reason.  The  fix  we  are  In,  and  the  part  we  ourselves 
have  played  in  getting  In  this  shape,  is  too  long  a  story. 

Despite  the  fact  that  we  had  become  the  major  creditor  country 
of  the  world,  we  completely  disregarded  oxa  heavy  dependence 
upon  export  trade  and  raised  our  tariffs  higher  and  higher.  Our 
refusal  to  accept  lmp<»ts,  at  least  in  reason,  was  exemplified  by 
slamming  the  door  In  the  face  of  other  nations.  We  lent  more 
and  more  money  and  In  every  case  have  refused  to  accept  pay- 
ments in  the  only  form  we  could  have  reasonably  expected  them, 
namely.  In  goods.  The  value  of  foreign  wtwld  commerce  amounted 
to  approximately  $68,000,000,000  in  1929.  In  1833  thU  had  shrunk 
to  $24,000,000,000.  Our  own  foreign  trade  Is  a  still  gloomier  pic- 
tvire.  In  1829  It  was  ^proximately  $10,000,000,000  and  In  1034  a 
Uttle  below  $4,0004X)0,000.  We  have  not  only  suffered  arovmd 
$30,000,000,000  loss  In  trade  since  1929  but  we  are  getting  leas  and 
less. 

The  farmer  has  by  no  means  been  the  sole  or  the  greatest 
sufferer  in  this  phase.  AU  of  the  employees  of  the  transportation 
and  conununlcation  businesses  have  suffered,  partlctilarly  those 
who  lost  their  Jobs  because  of  the  cvu-tallment  of  their  business. 
Those  gainfully  employed  In  the  production  of  coal  and  oil.  which 
motivates  the  railroads  and  shipping  and  trucks,  as  weU  as  those 
who  manufactvired  merchandise  and  those  who  sold  this  merchan- 
dise to  these  workers,  have  all  suffered  greatly. 
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Let  us  turn  another  dark  page,  where  we  find  listed  the  producers 
<rf  those  things  we  export.  Over  7.000,000  workers.  Including  tl»e 
farmers,  were  In  this  group  In  1029.  This  group  represents  tl^e 
producers  adversely  affected  by  this  trade  decline.  A  large  pa^t 
of  what  they  produced  was  domestically  consumed,  but  It  is  esti- 
mated that  no  less  than  two  and  one-half  million  people  wefe 
engaged  In  producing  goods  for  export.  Including  the  families  bf 
these  people,  at  least  10.000.000  of  our  population  were  directly 
dependent  upon  expert  trade.  j 

Now  let  us  narrow  it  down  to  another  line  of  employment.  Lo^k 
strictly  at  cotton,  our  major  agricultural  export,  and  let  us  ek* 
what  the  general  prosperity  of  the  cotton  Indxistry  means.  In  t%e 
production  of  cotton  alone  we  find  that  the  manufacturing  ln- 
diutrles  using  cotton  gave  employment  to  approximately  3.000.000 
people.  This  means  that  4  out  of  every  10  employees  in  the  manu- 
facturing industry  were  employed  In  Industries  using  cotton. 

Statistics  are  tiresome,  but  they  show  conclusively  that  oth^v 
beside  the  glnner  have  been  on  the  rocks.  While  the  export  bua- 
ness  of  our  country  has  shown  a  tragic  and  frightful  decline.  It  {is 
by  no  means  lost.  But  we  have  a  real  Job  to  regain  It.  This  can- 
not be  accomplished  overnight.  A  return  to  general  sanity  andia 
definite  determination  not  to  go  off  half-cocked  are  prerequisites 
to  even  a  beginning  of  the  solution  of  this  question.  I 

We  have  rapidly  and  alarmingly,  but  I  hope  only  temporarily, 
lost  out  in  export  trade;  and  as  to  cotton,  in  which  we  are  moft 
Interested,  we  have  lost,  along  with  others,  some  products  to  a 
greater  and  some  to  a  lesser  degree.  In  1931  and  1933  the  world 
price  on  cotton  was  around  6^  cents;  in  1933,  from  9iV  cents  to 
9*4  cents,  approximately.  In  those  3  years  the  world  carry- 
over of  American  cotton  was  a  little  over  3.000,000  bales  In  excess 
of  world  needs  or  consumption.  At  present  the  exportable  surplus 
Is  selling  at  world  prices  and  under  the  Government's  prograia, 
despite  a  reduction  to  43  percent  of  the  world  total  in  cott<in 
exports,  the  rise  in  the  price  of  American  cotton  has  been  respon- 
sible for  bringing  in  920  or  more  per  bale  on  cotton  exports  above 
what  we  could  have  received  without  this  program.  In  1933  aitd 
1934  a  total  of  something  over  $215,000,000.  represented  by 
above  Increase,  was  brought  In. 

It  should  be  pointed  out  that  while  there  Is  no  question  hpt 
that  the  economics  of  scarcity  cannot  endure  as  a  permanent 
policy,  yet  once  indxistry,  labor,  and  agrlciilture  get  together  t^e 
rules  of  the  game  will  be  changed  so  that  a  real  and  continuing 
profit  will  be  the  reward  for  abundant  quality  production  ra 
than  low  prices  at  home  and  abroad.  This  is  no  time  to  abandon 
a  domestic  control  of  ovir  production  of  Important  commoditl< 
Oovemmental  powers  have  for  years  been  enlisted  for  the  re: 
of  Industry  and  capital,  and  unless  we  retain  for  our  farmers  o' 
partnership  with  Uncle  Sam.  for  at  least  a  time,  a  grevlous 
will  have  been  committed. 

Dxiring  this  Ck)ngre8s,  of  something  over  170  bills  involving  fo^ 
elgn  trade  Introduced  up  until  March  1,  there  were  only  four  or  flie 
Indirectly  designed  to  increase  imports.  Pifty-atz  of  them  placed 
even  greater  restrictions  against  them.  It  Is  safe  to  assume  tike 
•ge-wom  principle  of  "  turn  about  la  fair  play  "  will  continue 
opente.  Unless  we  buy  from  others  we  caxmot  expect  to  sell 
them.    Try  your  gins  on  this  one  for  a  change. 

Our  farmers  cazmot  expect  full  and  complete  proeperlty  un 
our  country  generally  rests  upon  a  foundation  sound  enough 
support  a  real  prosperity.  Normality  cannot  be  attained  by 
flclal  stimulation.  It  Is  by  employment  and  wages  that  t]|e 
citizenship  of  the  United  States  can  buy  the  farmers'  produc 
But  this  is  not  all  in  the  way  of  purchasing  power  required 
finance  both  employment  and  wages.  World  trade  has  beretafote 
been  largely  responsible  for  the  maintenance  of  these  two 
portant  generators  of  a  healthy  circulation.  Agitation  and  de- 
structive criticism  by  opponents  of  the  Government's  efforts  wfil 
only  serve  to  retard  the  recovery  tn  this  condition  from  naUonfJ 
convalescence.  I 

I  came  to  Dallas  to  talk  to  you.  my  friends,  the  glxmers.  Yo^ 
Job,  as  the  farmers'  hired  hand,  has  been  unusually  simple  up  to 
now.  I  feel  that  in  talking  plainly  to  you  I  can  probably  better 
serve  my  fellow  Texans  In  the  cotton  fields  than  through  any  o^ 
group.  I  realize  that  the  glnners  have  undergone  terrible 
ships  during  the  past  2  y<>ar8.  They  have  made  great  sacrifices 
having  their  volume  of  business  cut  in  half  and  by  being  eharg^ 
with  a  part  of  the  administration  expense  of  the  Bankhead  A^ 
You  cannot  meet  the  added  expense  incident  to  the  admlnlstratlcki 
at  the  Bankhead  Act  out  of  the  revenue  you  receive.  We  knor 
that  when  you  ginned  over  4,000,000  bales  of  cotton  during  1933  and 
only  2.000,000  in  1934  that  you  were  hurt.  Something  is  going  1o 
be  done  to  partially  remunerate  you  for  your  sacrifices.  You  shoul  i 
know — and  I  am  confident  you  do  know — that  the  prosperity  of  tli  e 
ginning  Industry  of  Texas  cannot  be  built  upon  8-cent  cottoiL. 
regardless  of  the  number  of  bales  we  might  prodxice  in  any  otbtr 
year.  It  has  been  yoiir  lot  to  bear  some  of  the  burden.  In  doln; 
this  you  have  the  satisfaction  of  knowing  that  you  have  made  K 
contribution  to  the  farmers  you  have  served,  that  you  hare  aided 
In  putting  a  stop  to  farm  evictions,  that  you  have  played  a  part  1 1 
reducing  farm  indebtedness,  and  that  you  have  made  It  easier  f$ 
the  mortgage- ridden  farmer  to  meet  his  interest  charges  and  ttab 
payments  on  his  home.  T 

The  Texas  glnner  should  appreciate  oertala  fundamental  anl 
long-esUbUshed  truths.  One  has  to  do  with  the  old  Texas  stor  r 
of  the  greyhound  that  qxilt  for  a  minute  while  chasing  a  rabbi  . 
He  dldnt  catch  the  rabbit.  This  Is  no  time  far  even  the  qulttc  r 
to  quit,  much  less  for  an  intelligent  and  determined  dtlaenshlp 
to  quit  for  a  minute.  This  is  the  wroz>g  minute.  It  has  been 
truthfully  said  that  men  who  try  to  do  someUiinc  and  fall  ai^ 


infinitely  better  than  those  who  try  to  do  nothing  and  make  a 
complete  success  of  it.  The  Information  at  hand  with  reference 
to  the  Southland's  greatest  product  is  multitudinous  but  still 
woefully  deficient.  After  many  conferences  with  department 
heads  and  administrators  it  was  discovered  that  the  glnner  was  the 
only  one  who  could  add  vitally  useful  information  to  this  fund  of 
knowledge.  It  was  tentatively  agreed  that  a  bill  should  be  Intro- 
duced paying,  for  example,  25  cents  a  bale  to  glnners  and  thus 
permlttinfj  them  to  defray  expenses  to  a  certain  extent  by  this  fee 
for  the  performance  of  a  governmental  function.  My  best  efforts 
have  been  expended  In  trying  to  find  some  way  whereby  your 
losses  of  last  year  could,  to  say  the  least,  be  partially  reimbursed. 
The  peculiar  situation  c^  serving  three  masters  has  made  It  im- 
possible up  to  now  to  bring  you  good  news  on  this.  The  glnner, 
you  see,  serves  the  Treasury  Department  in  the  Internal  Revenue 
branch,  the  Agrtcultiu-al  Department  in  the  A.  A.  A.,  and  the 
Texas  cotton  farmer  in  Texas.  The  law  relates  to  services  involv- 
ing the  collection  of  a  tax  wholly  within  the  domain  of  the  United 
States  Treasury  Department  and  over  which  the  Department  of 
Agriculture,  as  they  contend,  has  no  control. 

Last  year  when  the  loans  to  industries  bill  was  pending  in  the 
House,  I  attempted  to  get  some  assurance  that  the  Federal  Gov- 
ernment would  come  to  the  relief  of  the  debt-laden  glnners.  You 
shoiild  tell  your  Congressmen  and  your  farmers  of  your  problem, 
and  attempt  to  concentrate  on  securing  legislation  that  will  per- 
mit the  refinancing  of  your  Indebtedness,  the  same  as  has  been 
done  for  the  fanner.  Every  effort  will  be  made  to  make  your 
services  under  the  Bankhead  Act  lighter  and  yoiir  remuneration 
heavier.  I  hope  the  glnners  of  Texas  will  devote  some  thought 
to  a  program  calling  for  relief  in  the  form  of  governmental  re- 
financing of  their  own  obligations,  reasonable  reimbursement  for 
the  services  they  rendered  under  the  Bankhead  Act.  and  a  more 
intelligent  and  efficient  organization.  You  are  the  leaders  In  your 
respective  sections.  If  properly  iised,  your  efforts  can  bring  real 
results  to  yourselves  as  well  as  to  the  citizenries  you  serve.  Mis- 
applied effort  and  misdirected  criticism  will  get  you  nowhere. 
Don't  let  yourselves  be  misled  by  those  who  care  nothing  for  the 
producer  of  the  commodity  you  process.  His  interest  should  be 
uppermost  In  your  mind,  and  continued  prosperity  for  him  will 
be  your  safest  guaranty  of  a  modicum  of  relief. 

PUBLIC    KZSPONSIBIIJrr    rOB   CBIME   CONTBOL 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker.  I  ask  unanimous 
consent  to  proceed  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

■niere  was  no  objection. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  recently  I  de- 
livered an  address  entitled  "  Public  Responsibility  for  Crime 
Control — The  Individual  Responsibility  for  Crime  Control." 

I  ask  the  privilege  of  extending  my  remarks  in  the  Record 
by  including  this  address. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  under  the  leave 
to  extend  my  remarks  In  the  Record.  I  include  the  follow- 
ing address  which  I  delivered  before  National  Committee  on 
Prisons  and  Prison  Labor,  January  8,  1935: 

Thi  Individuai,  RESPONsiBiLmr  roB  Cbime  Contboi. 

The  time  has  come  when  we  must  realize  that  neither  "  they  " 
nor  "  It "  is  the  Government,  bxrt  that  the  Government  is  you 
and  I.  We  have  no  king;  there  Is  no  hereditary  nobility  to  govern 
us;  there  is  nobody  to  govern  this  country  except  you  and  me,  only 
the  people.  Nobody  has  any  power  except  us,  therefore  nobodv  has 
any  responsibility  except  you  and  me  for  the  control  of  crime  or 
for  any  other  governmental  matter. 

We  are  in  the  dlfflciiltles  we  are  in  now  because  we  have  lost 
sight  of  that  fact.  We  turned  the  Government  over  to  profes- 
sional politicians.  We  surrendered  economic  control  to  supposed- 
to-be  captains  of  industry.  We  have  failed  to  give  to  our  Gov- 
ernment its  only  possible  safe  guide,  an  advised.  Intelligent  public 
opinion.  Some  of  us  are  foolish  enough  to  beUeve  that  the  Pre.si- 
dent  and  a  few  persons  who  happ>en  to  be  Members  of  Congress 
are  going  to  be  able  to  solve  our  problems,  will  get  all  the  benefit, 
all  the  development  which  conxes  from  the  struggle  with  our 
present  economic  and  governmental  dlfflciiltles.  Our  difficulties 
have  come  to  give  us  a  great  people,  not  a  few  great  leaders; 
besides  only  a  great  people  make  great  leaders  possible. 

Under  a  normal  appreciation  of  the  facts  of  our  circumstances 
and  with  corresponding  consciousness  of  the  responsibility  which 
flows  from  these  facts,  my  subject  would  be  a  perfectly  silly  cne. 

If  I  were  asked  when  we  are  going  to  win  throiigh  our  diffi- 
culties, I  could  answer  with  all  aasiirance,  just  as  soon  as  we  are 
made  fit  to  win.  and  not  until  then.  Only  a  great  people  can 
win  this  time.  When  the  World  War  ended  we  were  tired  of 
fighting;  we  were  tlrsd  of  struggling,  and  apparently  we  were 
tired  of  thinking;  we  were  tired  of  responsibUlty;  we  were  tired, 
of  governing.  We  were  tired  of  being  grown  men  and  women. 
and  we  seented  to  have  got  the  notion  that  we  were  not  only  the 
wisest  generation  that  had  ever  lived,  but  that  we  were  wiser  thaa 
all  the  generations  which  had  ever  lived.    The  lessons,  the  waro^ 
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Ings,  the  guidance,  the  wisdom,  the  Inspiration,  the  results  of 
actual  experience  which  had  been  garnered  from  the  ages  canxe 
to  be  old-fashioned  and  out-of-date.  Even  the  masterpieces  of 
music  which  had  thrilled  and  charmed  and  elevated  the  souls  of 
the  generations  that  had  gone  before  were  thrown  Into  the  dis- 
card. We  ushered  In  the  grand  and  glorious  age  of  Jazz.  Not 
only  of  music  but  of  literature,  of  philosophy,  and  of  what  passed 
for  thinking  with  education,  religion,  statesmanship,  and  private 
living  not  free  from  its  influence.  To  a  large  degree  those  who 
in  any  time  of  sound  thinking  and  of  a  normal  sense  of  resix>n- 
Eibility  would  have  attracted  only  that  attention  which  a  sUly 
fool  attracts  were  accepted  as  our  leaders.  Actually  we  had  all 
tried  to  get  young,  and,  in  effect,  succeeded  only  in  getting  silly. 
The  world  has  never  witnessed  such  a  tragic  comedy  as  that  pro- 
cession of  the  people  following  this  new  leadership,  who  were 
parading  as  their  own  creations  discarded  theories  which  they  had 
dug  from  the  Jmik  heap  of  the  world's  failures. 

Fundamentally  that  Is  why  we  are  where  we  are.  That  Is  why 
we  have  this  supergovernment  of  crime  and  the  terrible  govern- 
mental mess  in  which  we  are  involved.  We  have  been  going  places 
and  going  fast,  everybody  with  a  horn,  blowing  and  whooping  it 
up.  We  are  at  the  end  of  the  road.  We  have  jazzed  off  into  the 
Jungles.  We  are  stiU  trying  to  find  a  boulevard  to  go  out  on. 
As  certain  as  there  are  plans  and  laws  which  govern  human  con- 
duct and  fix  human  resF>onsibility,  we  are  going  to  have  to 
strengthen  our  muscles  and  learn  our  lesson  by  cutting  down  the 
trees  and  going  out  over  the  stumps.  There  is  no  boulevard  lead- 
ing out  from  where  we  are. 

We  would  not  be  warned  by  those  who  have  sought  to  warn  us. 
and  we  would  not  be  instructed  by  the  experience  of  others. 
Nature  had  no  other  alternative  in  such  a  situation  than  to  let 
us  go  to  the  school  of  experience  and  i>ay  for  our  instruction. 
History  does  not  record  so  great  a  change  in  so  short  a  time  In 
the  stamina  and  capacity  of  a  people  as  has  taken  plSM;e  among 
us  during  the  last  decade  and  a  half.  At  the  beginning  of  that 
time  we  occupied  the  highest  point  in  courage,  in  patriotism,  and 
in  efficiency  of  every  sort  ever  reached  by  ajiy  jjeople.  Now  we 
lie  soft;  our  strength,  our  self-reliance,  our  pride  of  Independence, 
and  our  capacity  all  but  lost  because  we  have  ceased  to  use  it. 
Children  learn  to  walk  by  walking.  People  learn  to  govern  by 
governing. 

Nature  will  not  permit  strength  to  remain  where  it  is  not  used. 
Something  had  to  happen:  something  has  happened — that  mysti- 
cal, merciful  agency  which  awakens  the  sleeping  child  and  stirs 
him  Into  action,  which  sends  hunger  to  warn  us  it  Is  time  to  eat, 
which  sends  oppression  to  drive  to  effort  those  who  rather  than 
struggle  have  submitted  to  t3rranny — has  come  to  our  aid  and 
come  none  too  soon.  In  such  a  situation  Nature  has  no  delicacy  in 
the  choice  of  its  instrumentalities.  We  had  been  warned.  As 
generation  after  generation  have  traveled  the  road  they  had 
marked  the  way,  they  put  up  danger  signals.  Natxire  made 
that  certain  by  fixing  in  human  nature  the  instinct  to  write  his- 
tory. But  we  did  not  have  time  to  read  the  signs.  We  were  going 
places  and  going  fast.  We  have  arrived;  we  are  at  the  end  of  the 
road.  We  would  have  lain  down  at  the  end  of  the  road  and  died, 
but  It  is  not  written  In  the  book  of  destiny  that  we  be  permitted 
to  do  It.  We  are  being  driven  by  the  lash  to  the  discharge  of 
rejected  duty. 

Civilizations  are  not  accidents;  governments  are  not  accidents. 
There  are  natural  laws  for  their  development,  guidance,  and  direc- 
tion. Rewards  and  punishments  are  provided.  One  of  the  punish- 
ments which  has  been  provided  for  us.  one  of  the  instrimaentaUties 
which  has  been  provided  to  bestir  us  from  a  fatal  sleep  is  the 
Intolerable  condition  created  by  the  supergovernment  of  crime. 
The  development  of  this  supergovernment  has  not  been  accidental 
either.  It  is  not  a  cause.  It  is  a  result.  It  provides  necessity  for 
action  on  the  part  of  the  p>eople  and  thereby  provides  the  oppor- 
tunity for  regaining  a  part  of  our  lost  strength — our  lost  govern- 
mental capacity.    We  had  better  get  on  the  job. 

There  Is  no  other  public  service  which  gives  to  the  individual 
citizen  a  development  and  fitness  for  civic  service  comparable  to 
that  which  is  given  to  the  individual  citizen,  who,  responding  to 
the  caU  of  duty  meets  the  challenge  of  crime  in  his  own  com- 
munity; covirage.  patriotism,  self-reliance,  aU  the  virtues  and 
elements  of  governmental  capacity  are  put  to  exercise  and  thereby 
made  to  grow.  This  chaUenge  of  crime  Is  not  otu'  misfortune.  It 
Is  ovu'  opporttmity.  Prom  a  successful  struggle  of  the  people  with 
organized  and  commerciallssed  crime  of  today  they  may  hope  to 
become  strong  enough  to  go  forward  to  a  successful  struggle  with 
their  far  greater  economic  and  governmental  difficulties.  Only  a 
people  who  have  regained  their  governmental  capacity,  regained 
their  love  for  their  country  as  distinguished  from  what  they  hope 
to  get  from  Its  Treasury,  regained  their  self-respect,  regained  their 
abUity  to  think,  can  win  through  the  barrier  of  difficulties  which 
confront  us  today.     We  have  no  time  to  lose. 

As  individuals  we  have  had  our  thinking  machines  in  cold  stor- 
age since  the  war.  Others  are  supposed  to  have  been  doing  our 
thinking  for  us — captains  of  Indtistry  who  have  been  building 
up  in  this  country  an  economic  feudalism;  p>olltlcIans  doing  our 
political  thinking — many  of  them  copartners  with  crime.  We 
are  beginning  to  think.  It  is  a  dangerous  time  when  people  begin 
to  think,  but  it  is  a  hopeful  sign.  When  we  consider  what  our 
attitude  is  now  toward  these  overlords  of  crime  and  toward  public 
officials  who  are  copartners  with  them,  and  recall  that  Just  a  short 
while  ago  we  laughed  and  Joked  about  these  things,  we  find  we 
are  making  some  progress.  It  was  just  a  short  time  ago  when  lead- 
ing newspapers  of  the  country  gave  respectful  notice  to  the 
meetings  and  divisions  of  territory  and  the  doings  of  these  crlml-  i 


nals.  Known  copartnerships  of  public  officials  with  them  did  not 
create  dlsqualiflcatlon  for  office  in  many  communities.  We  are 
moving  In  the  right  direction;  we  are  beginning  to  think — In  the 
kindergarten  grade.  It  Is  true.  We  are  still  thinking  largely  as 
little  children  think  on  Christmas  Eve.  A  good  many  grown  people 
are  expecting  Uncle  Sammy  Santa  Claus  to  come  down  the  chim- 
ney, free  them  from  the  domination  of  crime,  bring  a  solution 
for  our  governmental  problems,  and  flU  their  stockings  and  keep 
them  full.  --«  *» 

Many  people  still  cling  to  the  notion  that  there  Is  in  this  coxm- 
try  a  creature  caUed  the  "  Government ",  which  lives  and  moves 
and  has  its  being  as  a  sort  of  detached,  self-determl^lng.  self- 
operated,  and  self-sustelning  thing  which  does  our  thinking  for 
us  and  does  our  governing  for  us,  and  acts  as  a  sort  of  universal 
Santa  Claus  from  which  ovu-  States  and  cities  and  ourselves  get 
things  for  nothing.  Not  little  chUdren  but  grown  people  have 
such  a  notion.  With  such  a  childish  conception,  nothing  can  be 
done  yet  toward  the  solution  of  our  governmental  and  economic 
problems.  These  difficulties  have  come  not  to  challenge  a  Preei- 
dent  and  a  few  other  public  officials  but  to  bestir  and  redeem  the 
people  of  this  Nation.  Nothing  short  of  an  awakened,  regener- 
ated. Invigorated,  self-reliant  pe<^le  possessed  of  governmental 
capacity  will  be  able  to  win  through. 

When  we  think  a  litUe  further  we  will  discover  that  every  penny 
which  comes  from  the  Government  must  come  from  us  first,  with 
two  pennies  perhaps  coming  from  \is  before  we  can  get  back  one 
from  the  Government,  because  the  great  army  of  people  who  re- 
ceive, administer,  and  distribute  must  be  paid  from  that  which 
comes  from  us  before  we  can  get  any  of  It  back.  And  when  we 
think  a  little  further  we  will  discover  that  when  we  put  away  our 
own  thinking  machines,  when  we  refiose  the  responsibility  of  gov- 
erning ourselves,  when  we  deny  to  Government  its  only  possible 
safe  guide — an  advised  public  opinion — when  we  turn  over  to 
others  responsibilities  which  nature  has  provided  for  our  develt^- 
ment,  we  must  pay  such  a  price  as  we  are  paying  now.  If  we  refuse 
to  accept  the  responsibUlty  incident  to  freedom,  we  cannot  escape 
the  yoke  of  the  slave. 

No  people  ever  remained  free  who  lost  the  ability  to  defend 
their  liberty,  and  no  people  ever  retained  the  povrer  of  self- 
government  who  were  not  wlUlng  to  do  those  things  which  came 
within  their  capacity  as  Individuals  and  as  members  of  com- 
munities. It  is  a  serious  matter,  of  course,  for  the  Government 
of  a  people  to  become  financially  bankrupt,  but  the  bankruptcy 
of  capacity  to  govern  a  people  once  capable  of  self-government, 
who  surrender  to  the  temptation  of  ease  and  indifference,  is  the 
supreme  tragedy  which  marks  the  end  of  free  government.  We 
have  already  passed  the  margin  of  safety.  There  is  no  profit  In 
getting  nervous  about  our  cltuatlon.  and  certainly  no  profit  In 
deceiving  ourselves  about  It  either. 

What  Is  happening  In  Washington  is  relatively  unimportant. 
The  thing  of  importance  is  what  is  happening  to  the  thinking 
and  governmental  capacity  of  the  people.  We  could  repeal  oiu- 
laws,  nullify  the  Constitution,  and  tear  down  the  Capitol,  but 
if  the  capacity  of  the  people  to  govern  lives  they  could  rebuUd; 
but  if  the  capacity  of  the  people  to  govern  is  lost,  free  govern- 
ment dies  and  the  dictator  and  firing  squad  become  the  instru- 
mentalities of  arbitrary  power.  History  leaves  no  grounds  for 
argument. 

The  people  are  beginning  to  think.  They  are  becoming  restive 
under  the  restrainta  of  the  present  emergency  policy  of  govern- 
ment. That  Is  a  good  sign.  When  the  whole  economic  structure 
was  about  to  tumble  it  was  necessary  to  give  to  o\ir  governmental 
machinery  a  greater  strength  and  quicker  pick-up  than  Is 
ordinarily  required. 

That  was  done  as  it  had  not  Infrequently  been  done  In  Anglo- 
Saxon  governmental  history  by  concentrating  emergency  power 
In  the  executive  to  meet  an  emergency,  but  nothing  coxild  be 
more  abstu'd  than  the  notion  that  such  an  arrangement  would 
be  tolerated  by  Anglo-Saxon  people  as  a  permanent  poUcy  of 
government.  Whether  we  shaU  have  a  grand  smash  or  normal 
recovery  will  be  determined  by  whether  we  regain  our  purpose 
and  our  power  to  operate  a  system  of  self-government  in  which 
a  democracy  of  opportiinity  makes  a  democracy  of  government 
possible,  before  we  shaU  have  exhausted  the  ability  of  the  Fed- 
eral Government  to  provide  artificial  stimulants  to  keep  things 
going.    Nothing  else  can  determine  that. 

Much  of  our  basis  for  hope  in  In  the  fact  that  the  people  are 
beginning  to  meet  this  challenge  of  crime.  This  is  the  first  major 
sign  of  the  revival  of  civic  decency  and  of  governmental  ca- 
pacity. There  are  other  hopeful  signs.  Any  audience  will  listen 
now  to  serious  dlsciuslons.  That  Is  a  new  thing.  States  are 
asking  Congress  for  the  right  to  form  compacte  to  work  out 
governmental  problems  of  mutual  concern.  That  Is  a  good 
sign.  After  the  formative  period  of  a  national  government,  among 
a  self-governing  people,  all  true  progress  must  be  in  that  direc- 
tion which  puta  the  power  to  govern  and  the  necessity  to  govern 
closer  and  closer  to  the  people. 

Nature  has  no  concern  with  the  development  of  Government 
per  se.  Ita  concern  is  with  the  development  of  i>eople.  Its  plan 
for  their  development  is  through  the  struggle.  Difficulties  con- 
stitute the  gjmuiastic  paraphernalia.  Necessity  compels  exercise 
in  that  gymnasium.  Nattue  does  not  consxilt;  it  conunands.  Our 
only  choice  is  between  reward  and  punishment.  If  we  wUl  not 
learn  from  the  experience  of  others,  we  must  be  taught  by  our 
own  experience.  There  Is  but  one  avenue  of  escape  from  such 
punishment  and  that  leads  in  the  direction  of  our  opportunity 
to  make  this  the  greatest  of  all  generations,  because  ours  are  the 
greatest  difficulties  perhaps  of  all  times. 
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This  movement  of  the  people  against  crime  la  not  limited  In  j  Its 
importance  by  ita  effect  upon  crime.  Its  effect  upon  the  capaqlty 
and  the  fitneu  of  the  people  Is  of  Incomparably  greater  ImpCir- 
tance.  This  movement  of  the  people  against  crime  gives  hope  that 
we  may  be  able  successfully  to  meet  not  only  this  crime  problem 
but  with  a  citizenship  fresh  from  the  victory  over  organized  crime, 
strengthened  and  developed  and  made  fit  by  that  contest,  we  may 
move  on  to  a  successftxl  struggle  with  the  greatest  economic  and 
governmental  problems  which  up  to  this  time  have  ever  challenged 
the  genius  of  any  people.  J 

COST  or  ABIQITATS,  GCMUUfB  XTHnCPLOYinafT.  OLD-AGE  )bn) 
SOCIAL  SBCURTTY — SOTTRCIS  Of  REVZim  FOH  FINAKCIKC  i|hE 
LUWUtm  workers'  bill,  H.  R.  2827 

Mr.  LUNDEEN.  Mr.  Speaker.  I  ask  unanimous  constot 
to  extend  my  remarks  in  the  Record  by  including  thereii^  a 
statement  from  the  Department  of  Labor  as  to  the  cost! of 
social  insurance  as  reported  at  a  hearing  of  the  Committee 
on  Labor.  I 

"nie  SPEAKER.  Is  there  objection  to  the  request  of  tjhe 
gentleman  from  Minnesota? 

There  was  no  objection. 

Mr.  LUNDEEN.  Mr.  Speaker,  many  of  our  good  frien|is. 
who  are  favorable  in  principle  to  the  payment  of  average 
local  wages  or  not  less  than  $10  per  week  plus  $3  for  e^ich 
dependent  for  unemployment,  old-age.  and  social  insurant, 
are  asking:  "What  about  the  cost;  and  where  can  you  cet 
the  money  to  pay  for  it?  "  T 

The  hearings  on  H.  R.  2827  recently  held  by  the  Hovse 
Labor  Subcommittee  answer  the  question.  Tliey  show  tliat 
the  Lundeen  bill  is  not  only  an  adequate  but  also  a  practi- 
cal measure.  By  referring  to  the  index  of  the  hearings. 
Members  of  this  House  can  find  imder  the  heading  "  Costs  of 
H.  R.  2S27  "  the  complete  evidence  presented  in  support  of 
the  statements  I  now  wish  to  make. 

STTMMART    OF    XSTIMATED    COST 

To  determine  the  cost  of  the  social  insurance  which  woiild 
be  provided  in  H.  R.  2827  requires  several  estimates,  wh|ch 
should  be  used  with  caution.  In  the  first  place,  the  United 
States  has  no  current  basis  for  ascertaining  accurately  me 
number  of  unemployed.  T 

The  second  and  more  important  point  requiring  cautipn 
relates  to  the  estimate  of  the  effect  of  social  insurance  uppn 
purchasing  power,  and  its  consequent  results  in  decrea; 
the  amount  of  unemployment  through  stimulation  of  ree 
ployment.  No  experience  in  this  country  is  available  to 
dicate  the  extent  to  which  an  increase  in  constmiers'  pur- 
chasing power  for  those  in  the  lower  income  groups  wo^ld 
stimulate  production  and  increase  employment.  { 

If  it  is  assumed,  however,  that  the  entire  amount  of  beiie- 
flts  paid  imder  the  provisions  of  this  bill  would  appear  jin 
the  market  as  new  purchasing  power,  economists  have  cal- 
culated that  60  percent  of  this  total  would  beonne  available 
as  wages  and  salaries.  Therefore,  on  the  basis  of  giv4n 
average  wages  and  salaries,  it  can  be  estmiated  how  mapy 
persons  could  be  reemployed,  and  this  would  result  in  i  a 
corresponding  decrease  in  the  nimber  of  imemplo; 
eligible  for  benefits,  and  therefore  in  a  reduction  of  ci 

Having  in  mind  the  above  cautions,  it  may  be  said 
once  that  if  there  be  10,000,000  unem[d.oyed.  the  aim 
gross  cost,  after  taking  care  otherwise  of  those  who  sho 
receive  old-age  pensions  and  those  who  are  unemployed 
cause  of  sickness  or  disability,  and  eliminating  those  un 
18  years  of  age,  to  whom  the  bill  does  not  api^y.  would 
$8,235,000,000.  Deducting  from  this  the  estimated  decn 
In  the  cost  of  unemployment  insurance  on  accoimt  of 
reemployment  of  workers  following  the  establishment  of 
social-insurance  program,  $6,090,000,000,  and  adding  to 
the  cost  of  old-age  pensions,  sickness,  disability,  accideikt. 
and  maternity  insurance,  and  deducting  present  annual  ex- 
penditures for  relief  amounting  to  $3,875,000,000.  we  womd 
have  a  net  annual  increase  for  the  Federal  Oovemmeit 
imposed  by  the  provisions  of  the  bill  ftmnnntipg  ^ 
$4,060,000,000. 

If  the  ntxmber  of  unemployed  be  equal  to  the  average  nur  i- 
ber  estimated  as  unemployed  in  1934.  as  14.021,000.  then  the 
annual  net  increase  in  cost,  after  deducting  present  expen<$- 
tures  for  relief  and  estimating  the  reemployment  whl^h 


would  follow  adequate  social  insurance,  would  be  $5,800,- 
OOO.OOO. 

The  estimate  of  total  costs  of  the  program  for  social  insur- 
ance under  the  bill  should  be  compared  with  the  amount 
that  workers  have  lost  in  wages  and  salaries  since  the  be- 
ginning of  the  depression.  According  to  estimates  published 
in  the  Survey  of  Current  Business  for  January  1935,  total 
income  paid  out  to  labor  since  1929  was  as  follows  (in 
millions) : 


1929 

1930 

1931 

1933 

1933 

Total  income     .  

$52,700 

MS,  400 
4,300 

$40,700 
U,000 

$31,500 
21,200 

$2Q  30>1 

Loss  from  iU28 

23,4CD 

The  total  loss  to  workers  in  wages  and  salaries  In  the  first 
4  years  of  the  depression  has  amounted  to  $60,900,000,000. 
It  is  with  these  huge  losses  sustained  by  American  workers 
during  these  4  years  that  the  costs  of  security  provided  by 
the  bill  should  be  compared.  Furthermore,  considering  the 
inadequacy  of  present  relief  measures,  it  must  be  realized 
that  the  cost  of  truly  adequate  relief  would  be  the  cost  of 
this  bill. 

AUTHORnr  roR  estimatss 

These  estimates  of  the  cost  of  an  adequate  unemployment, 
(rfd-age,  and  social-security  program  are  based  on  the  state- 
ment of  Dr.  Joseph  M.  Oilman,  economist  of  the  College  of 
the  City  of  New  York,  who  testified  at  the  hearings  held  by 
the  House  Labor  Subcommittee,  representing  the  Interpro- 
fessional Association  for  Social  Insurance.  In  accordance 
with  permission  granted  me,  I  will  now  submit  for  the  Rec- 
ord portions  of  Dr.  Gilman's  statement,  taken  from  the 
hearings. 

The  first  excerpt  from  Dr.  Gilman's  statement  shows  the 
estimated  cost  of  the  Lundeen  bill  on  a  basis  of  10,000,000 
imemployed.  and  may  be  found  on  page  585  of  the  hearings. 

Cost  of  10.000,000  unemployed 
Number  of  persons  unemployed  (hypothetical) 10,000.000 

Deductions : 

1.  Estimated  number  of  unemployed  under  18 

years  of  age  (basis  1930  census) 320.  000 

2.  Estimated  number  of  unemployed  who  will 

replace  workers  65  years  of  age  and  over 

retiring  on  old-age  pensions 2,250,000 

3.  Estimated   number   unemployed  because  of 

sickness  or  disability 250,000 

Balance  of   unemployed 7,180.000 

I.  Annual     cost    of    iinemiployment     Insurance 

(7,180.000  by  •1,147) W,  235,  000, 000 

n.  Estimated  decrease  on  account  of  reemploy- 
nxent  of  workers,  foUowlng  establishment 
of  social-Insurance   program 6,  090.  0(X),  000 

m.  Annual    net    coat    of    unemployment    insxir- 

ance q.  145.000,000 

rV.  Annual  cost  of  old-age  pensions 4.535,000  000 

V.  Annual  cost  of  sickness,  dlsabUlty.  and  acci- 
dent  Insurance 1.200,000  000 

VI.  Annual  cost  of  maternity   Insurance 56,  OOoi  000 

Vn.  Total    annual    cost 7,935,000,000 

Vm.  Present   annual    expenditures 3,875,000,000 

IX.  Aimual  net  Increase  in  cost 4,060.000,000 

Cost  for  14.021.000  unemployed 

On  a  basis  of  14.021.000  unemployed  in  1934,  the  estimated  c(«t 
Is  as  follows: 

Average  number  of  persons  imemployed  in   1934, 

aU    ages 14,021.000 

Deductions : 

1.  Estimated    number   of    unemployed    under 

18  years  of  age  (basis  1930  census) 560,000 

2.  Bstimated  number  of  imemployed  who  will 

replace  workers  65  years  of  age  and  over 

retiring  on  old-age  pension  (see  above).  2.250,000 

3.  Bstimated  number  unemployed  because  of 

sickness  or  disability   (see  above) 250,000 

Balance  of   unemployed 10,971,000 


1935 
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Deductions — Continued. 

I.  Annual    cost    of    unemployment    Insurance 

(10,971.000  by  $1,147  (see  p.  586) $12,584,000,000 

n.  Estimated  decrease  on  account  of  reemploy- 
ment of  workers,  following  establishment 
of  social -Insurance  program  (see  p.  589).     8,699.000,000 

m.  Annual   net   cost   of   unemployment   Insur- 
ance   3,885,000,000 

IV.  Annual  cost  of  old-age  pensions  (see  p.  586)  _       4,  535,  000,  000 
V.  Annual  cost  of  sickness,  disability,  and  ac- 
cident insurance  (see  p.  688) 1.200.000.000 


Deductions — CTontlnued. 
VI.  Aimual  cost  of  maternity  insuranoe  (see  p. 
688) 
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I5S.000.000 


vn.  Total  annual  cost 

vm.  Present  annual  expenditures  (see  p.  689)  — 


XI. 


9.  675, 000. 000 
8, 875, 000, 000 


5. 800, 000. 000 


Annual  net  Increase  in  cost 

COST    or   DXPRKSSION   TO   UIBOR 

These  estimated  costs  should  be  cconpared  with  the  huge  snniial 
losses  suffered  since  1929  by  labor. 


Estimated  annual  waft  lou  of  unemplofed  in  19Si 
FBased  on  average  annual  wage  and  salary  rat«  for  1832  in  NaUonal  Income  Report  >] 


Industry 


Arricultu-^ 

Minas  anl  quirries 

Electri:  Ii;ht  aaJ  power  and  msnafactured  gas. 

Manu'acturing 

Construction .—.. ... 

Tran  "partition — ... — — . 

Communication 

Wholosile  and  retail 

Finance 

Qovemirent: 

(a)  Excladin;  public  education _.. 

(6)  Public  education .__-. 

Btrxin 

(a)  Recreation 

(6)  Personal — 

(c)  Domestic 

(rf)  Profes^iotia! 

(e)  Miseellanpous 

Miscellaneous  industries . 


TotaL. 


Unemployed  (in  thou* 
sands) 


Wage 
earner? 


1.847 
231 


2,343 
950 


5.382 


Salary 
earners 


18 


M3 

lOS 


2,200 
427 

gg 

185 


3,080 


Not 

classi- 

fled 


73 


1,400 
253 


206 

1.123 
873 

79 
871 


4.849 


Anntial  fnge  or  salary 


Wage 

•amers 


i$ft48 
S09 


878 
1,151 


Salary 
eanien 


•2.210 


2.  Ml 
^297 


1,245 
1,058 

1.477 
1.400 


Not 

dassi- 

fl«l 


$1,330 


1.400 
1.320 


1,383 

1.046 

(570 

I,4M 

1.105 
1.285 


Loss  of  eamiosi  (In  minions) 


Wa|» 
eaman 


1. 198.0 

2iao 
iosii' 

1,1(0.8 


4.5M.9 


Salary 


30.8 

"Huilo 

24$.! 


2,730.0 
8311 

140.3 

aaao 


6,700.2 


Not 
eisMi- 


W.T 


1.0S6.S 
8K0 


287.8 
4Sa7 
7614 
538.3 
87.3 
1, 110. 3 


6,67X3 


Total  wape  and  salary  loss ■ 

Unemployed  entrepreneurs  (110  at  annual  average  loss,  (973). 


Total- 
Average  loss. 


$15,006,400,000 
136.200.000 

16, 073;  000. 000 
1.140 


'73d  Cong..  2d  sess..  8.  Doc.  No.  124.  National  Income.  1929-33. 


>  1929  rate;  IS32  rate  only  $352. 


COST  OF  OLD-AGE  PENSIONS 


■nie  following  tables  show  the  number  of  people 
for  old-age  pensions  and  the  estimated  cost: 
I.  (a)   Number    of    persons    aged    65    and    over    (1930 

census) 6. 

(b)  Estimated  number  of  persons  aged  65  and  over 
in  1934   (President's  Committee  on  Economic 

Security  Report,  p.  24) 7. 

n.  (a)  Number  of  persons  aged  65  and  over,  gainfully 

occupied  (1930) 2. 

(b)  Estimated  number  of  persons  aged  65  and  over 
who  were  gainfully  occupied  In  1934  (aver- 
age)   

NoTx. — ^n   (b)    to  n   (a)    In  same  ratio  as 
I  (b)   to  I  (a). 
m.  (a)   Estimated  number  of  gainfully  occupied  per- 
sons who  would  be  eligible  to  retire  upon  en- 
actment of  the  workers'  bill 2. 

Note. — 10  percent  allowance   for  entrepre- 
neurs of  substantial  means  (U.  S.  Census  esti- 
mate, letter  to  Committee,  IPA.  Dec.  3,  1934). 
rV.  (a)   Nongalnfully    occupied    persons    aged    65    and 

over  (I  (b)-n  (b)) 6, 

(b)   Estimated  number  eligible  for  old-age  pensions 

(males.   1,422,000;    females,  3,078.000) 4, 

Note. — 10  jiercent  allowance  for  those  of 
substantial  means. 
V.  (a)  Ntmaber  of  gainfully  occupied  persons  in  m  (a) 
(2.250,000)  plus  husbands  or  wives  aged  65 
and  over  (777,000,  or  V  (e)+V  (g))  or  (V 
(b)-l-V  (c)+V   (e)+V  (g))> 8, 

(b)  Gainfully     occupied     males 

(less   entrepreneurs) 1,950,000 

(c)  Gainfully  occupied  females- _       300,000 

(d)  Gainfully     occupied     males, 

married 1,242,000 

(e)  Gainfully     occupied     males, 

married,  whose  wives  are 
65  and  over  (assumed  not 
gainfully  occupied) 673,000 

(f)  Gainfully    occupied    females, 

married 104,000 

(g)  Gainfully   occupied   females, 

married,  whose  husbands 
are  65  and  over  (assumed 
not  gainfiUly  occupied )__-       104.000 


eligible 

634,000 

500,000 
205,000 

2,500,000 

250.000 

000,000 
500,000 

027,000 


'  All  figures  In  V  and  VI  are  estimated  from  ratios  derived  from 
1930  Census. 


VI.  (a)  Balance  of  ci<irried  persons  among  nongalnfully 

occupied  ((d)-f  (e)) - —  1.237,000 

(b)  Balance     of     males     (1.422.000-104.000)      (IV 

(b)-V   (g)) —  - 1.818.000 

(c)  Balance  of  females    (3,078.000-673,000)    (IV— 

V  (a)) a. 405.000 

(d)  Married  males  in  VI(b)f_^„^  ^        ^         ,     t^vi  mm 

(e)  Married  males  in  VI(b)  W*»«*  -1.237.000  aboveJ     JOJ.  000 


wives  are  65  and  over. 


\     486.000 


Of  the  4.500,000  In  rv  (b),  these  have  been  accounted 
for: 

(1)  Wives,  65  and  over,  of  gainfully  occupied  males 

(assumed  not  gainfully  occupied)   (V  (e)) —      673,009 

(2)  Husbands,  66  and  over,  of  gainfully  occupied 

females    (assumed    not    gainfully    occupied) 

(V  (g)) 104.000 

(3)  Balance   nongalnfully   occupied   males   88   and 

over,  married  (VI  (d) ) 802,000 

(4)  Balance  nongalnfully  occupied  females  65  and 

over,  married  (VI  (e)) 486,000 

Not  yet  accotinted  for: 

(5)  Nongalnfully    occupied    widows,    widowers,   di- 

vorced, single  persons,  aged  65  and  over 3. 486, 000 

AKNTTAI.  COST  OF  OLD-AGI  PBXSIOK8 

A.  Number  of  gainfully  occupied  workers  aged  65 

and  over,  eligible  for  old-age  pensions  at  an- 
nual  average  rate  of  $1,200  per  annum  ($1,109 
average  annual  rate,  1932.  1929-^2  National 
Income  Report) 2,  MO.  000 

B.  Number  of  married  couples  nongalnfully  occu- 

pied, husband  or  both  66  or  over 802,  000 

Annual  pension.  $676  ($10  plus  $3  per  week). 

C.  Number  of  unmarried  persons  66  or  over 2, 486,  000 

Annual  pension.  $620  ($10  per  week).  -■«-—=—=. 

Cost  of  A $2,700,000,000 

Cost  of  B 642.  000. 000 

Cost  of  C 1.  »8. 000.  000 

Total *.  686. 000. 000 

COST  or  Bicxmss,  accident,  and  dxsabzlztt  znsub- 

ANCC 

Class  C.  1930  Unemployment  Census  (persons  out 
of  a  Job  and  unable  to  work  on  account  at  sick* 
ness  or  disability) 

Notb. — Would  assume  250.000  since  census  fig- 
ures are  out  of  line  with  other  experience. 


172. 8e\ 


i\U 
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Class  D.  1930  Unemploynripnt  Ccn-us  ^persons  hav- 
ing Jobs,  but  idle  on  accoiuit  of  slckneaB  or  dis- 
ability)  

Total 

Note — According  to  report  of  President's  Com- 
mittee on  Scouomic  Security,  which  states  th&t 
2.25  percent  of  all  industrial  workers  are  at  all 
times  incapacitated.  It  would  seem  that  the  total 
of  446249  badly  underestimates  the  amount  at 
sickness  and  disability. 

Class   C   type 

Class  D  type 


273.58  8 


446.  24  9 


250,  OC  0 
750,  a  0 


2.  425,OC0 
17.  836,  OCO 


18. 
187. 


332,  OCO 
150,000 

»55,  000.  OCO 


1.000,  oqo 

Cost  of  slclcness.  accident,  and  disability  insurance 

( 1.000,000  X  $1,200) ---      1,  200,  000,  0(J0 

Note. — tl.199  average  annual  wage  or  salary  In 
1932  (National  Income  Report  1929  32). 

COST  or  MA-nniNrrr  iwstjrancx 

Number  of  gainfully  occupied  married  women  be- 
tween ages  15  and  44  (1930  census) 

Number  of  m&rrled  women  between  ages  15  and  44 

(1930    censiis) 

Birth  rate  per  1.000  population   (1930) 

Birth  rate  per  1.000  married  women  (above) 

Number  of  births  per  annum  to  gainfully  occupied 

xnarried  women    (on  above  basis) 

Probable   number  of   births 

Annual    cost   for    16-week    benefit    (150.0C0x$369) 
(♦3C»-»»/mV  $1,200) 

NoTB — $1,199  average  annual  wage,  1932.  National  Income  R< 
port.  1929-32. 

FKZSZKT  COST  OF  tTNEMPLOTMEHT  BXLIXV 

It  should  be  made  clear  that  the  cost  of  the  Lundeen  bill 
win  not  be  over  and  above  present  expenditures  for  relle:', 
but  win  replace  these  expenditures.  At  the  present  time, 
according  to  Dr.  Oilman's  statement,  the  costs  of  unemployf- 
ment  relief  are  as  follows: 

1,  Federal  Oovemmcnt  (source  of  statistics:  Gen- 
eral Budget  Sumniary.  Treasury  Department, 
estimated  expendltxires  for  year  ending  June 
30.  1935.  schedule  3 )  : 

(1)   Federal  Emergency  Relief  Administra- 
tion   $1.  733.  208,  7* 

13.842.  lao 
403,363,000 
100,000,000 


(2)  Civil  Works  AdmlnLstratlon. 

(3)  Bmergency  conservation ._ 

(4)  Relief  of  unemployment 

Public  works: 

(3)   Loans  and  grants  to  municipalities 

(5)  Public    highways 
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April  12 


166, 300, 
428,600, 


Total  expenditures  of  a  relief  diar- 

acter 2.  844,  3 13. 

n.  State  and  city   (basis:    Federal  Emergency  Re- 
lief Administration  reports) 400,000, 


Total  unemployment  relief 3, 260. 000.  OOp 

nUBBKNT    OOCT    Or    OU>-ACX    EKLIXr 

Present  expenditures  by  National.  State,  and  local  gov 
emment  bodies  for  old-age  relief  may  also  be  deducted  froit 
the  additional  cost  of  the  Lundeen  bill.     Present  old-agi 
expenditures  are  as  follows: 

1.  Federal  Government  to  veterans  and  widows  (re- 

port   of     Administrator     of     Veterans'     Affairs, 

1»38) - $235.  000.  Oi 

2.  State    old-age    assistance    (President's    Committee 
on    Economic    Security) 43.000, 

Industrial  and  trade-union  pensions    (PresMent'i 

Comnalttee  on  Economic  Security) 100.000. 

All   other    (rough  estimate) 50.000. 


>o| 


3 


Total _ 428.000. 

PKXSXNT    COST    OF    SICXNSBS,    DISASILrrT.    AKD    ACCXDKMTS 

The  National  Safety  Council  estimates  for  1932  that  wag^ 
loss  from  occupational  disabilities  was  $370,000,000.    Com 
pensation  for  such  loss  is  estimated  as  $200,000,000. 

TOTAL  PKESKNT  ANNTTAI.  KXPCNOrrtntZS  rO«  MXLXKT 

Dr.  GHlman's  estimate  of  the  total  present  cost  of  relief  f oi  ■ 
unemployment,  old  age,  and  sickness  at  the  present  time  is 
$3,875,000,000.    This  is  based  on  the  tables  just  presentedi 

BXDUcnoN  or  cost  or  workers'  bux  followiko  passage 

The  estimates  Just  given  of  the  cost  of  the  workers' 
represent  the  cost  for  the  first  year.    The  following  tabled 
show  the  estimated  decreases  in  the  cost  foUowing  enact4 


5*  bi4 


ment  of  the  measure,  resulting  from  increased  purchasing 
power. 

The  first  table  shows  the  total  national  income  and  tlie 
fraction  of  that  income  which  is  paid  out  in  wages.  Below 
that  is  the  ratio  of  salaries  and  wages  to  income  product  d 
on  a  percentage  basis. 


Ymr 


i   1929 „ 

I  1930 

,   1931 

i   1«32 

1933 


National  income 

(ezchidinK  Gov- 

enuneut)  > 


rs.  500, 000, 000 
63.  .-iOO,  000, 000 
47,  ttOO,  000, 000 
34,000,000,000 
38. 300, 000, 000 


Salaries  aot^ 
waftes  (exclud- 
ing Qovcra- 
ment) 


W5,  300,  OOO,  f  01 
40,  000.  OOO,  m 
32, 900, 000,  COO 
23,  700, 000,  (IT) 
21, 900,  OOO,  OUO 


>  NstioDal  locome.  IS'id-aS;  NaUonal  Income.  1933;  Survey  Current  Businetii 
Jaauary  1935. 

Ratio  of  salaries  and  wages  to  income  produced 

1920 2 0.  55*2 

1930 .  6^:9 

1931 _..  .«« 

1932 .  e'iD 

1933 .  603 

1934   (estimate) .600 

Total     insurance     benefits     payable      (annually) 

under  workers'  bill  (p   585.  I-Lrv  + V-l- VI) $18,374,000,000 

Present  expenditures  for  relief,  old  age.  etc 3.875,000.000 

Increase    in    purchasing    power    of    lower    income 

classes  upon  passage  of  worlters'  bill 14,  499,  000,0<i0 

Increase  In  annual  demand  for  consumers'  goods 
(100  percent  assumed)  (see  Brooklncs  Insti- 
tute, America's  Capacity  to  Consume,  p.  84)  _.  14,499,000,0(0 
Increase  in  annual  wages  and  salaries  to  meet  in- 
creased demand  for  goods  (decrease  in  cost  of 
unemployment  insurance)  (60  percent  of 
$12,590,000,000)    (ratio  of  salaries  and  wages  to 

income  produced,  1934,  above) 8.  699.  000.  0(>0 

Annual   net  increase  in   cost 5,  800,  000,  0(iO 

SOtntCES  OF  rUKDS 

Now  I  wish  to  answer  the  question  often  asked:  "  Where 
will  you  get  the  money  for  this  program?  " 

It  has  been  pointed  out  that  an  important  difference  be- 
tween H.  R.  2827,  the  Lundeen  bill,  and  other  proposals  is 
in  the  source  of  funds.  Other  proposals — including  tl:e 
Doughton  bill — depend  on  the  building  up  of  reserves  in  acl- 
vance  of  payment  of  benefits,  these  reserves  to  be  secured  by 
a  tax  on  pay  rolls.  Several  serious  abjections  are  made  to 
this  method.  In  an  article  in  the  Annalist,  published  by  the 
New  York  "nmes  on  February  22.  1935,  by  Elgin  Groseclose, 
professor  of  economics.  University  of  Oklahoma,  under  the 
title,  "  The  Chimera  of  Unemployment  Reserves  Under  the 
American  Money  System  ",  attention  is  called  to  the  pro- 
visions in  H.  R.  4120  in  these  words: 

The  Wagner  bill,  as  introduced  in  Congress,  sets  up  In  the  Fed- 
eral Treasury  an  "  unemployment  trust  fund  ".  In  which  is  to  l)e 
held  all  moneys  received  imder  the  provisions  of  the  act.  and  di- 
rects the  Secretary  of  the  Treasury  to  invest  these  moneys,  except 
such  amount  as  is  now  required  to  meet  current  withdrawals,  in  a 
defined  category  of  obligations  of  the  United  States  or  obligations 
guaranteed  as  to  both  principal  and  interest  by  the  United  States. 

The  Annalist  article  summarizes  the  objections  to  the;;e 
reserves  for  unemplosmient  insurance  as  follows: 

(1)  Financial  reserves  can  be  effective  only  In  cases  where  con- 
tingencies can  be  calculated  and  determined  by  actuarial  methcxls 
and  where  these  contingencies  arise  in  siifBclent  regularity  to  per- 
mit the  arrangement  of  reserves  in  accordance  therewith.  ('!) 
The  incidence  of  depressions  are  IrregiUar  and  unpredictable,  and 
hence  defy  actuarial  procediire.  (3)  Purchasing  power  cannot  l)e 
stored  up  en  masse  under  our  money  system,  which  Is  a  system 
of  debt,  rather  than  metallic  circulation.  (4)  The  attempt  to 
create  unemployment  reserve  will  intensify  booms.  (5)  Unem- 
ployment reserves  are  Incapable  of  mobilization  when  needed  ard 
any  attempt  to  mobilize  them  will  only  restilt  In  further  intensifi- 
cation of  depressions. 

Testimony  before  the  Committee  on  Labor  on  the  Lundeen 
bill  (H.  R.  2827)  brought  out  the  further  objection  that  a 
tax  on  pay  rolls  is  a  tax  on  cost  of  production  which  is 
passed  on  to  the  consumer  in  higher  prices  to  all  consumers 
and  to  workers  in  lower  wages  as  well  as  in  higher  pric<?s 
to  them  as  consumers.  Thus  it  tends  to  reduce  rather  than 
to  expand  purchasing  power,  causing  in  itself  recurrent  in- 
dustrial depression  which  arises  out  of  the  failure  of  con- 
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sumption  to  keep  pace  with  production,  or  a  disproportion 
between  money  available  for  consumers'  purchases  and  funds 
available  for  investment  in  increased  production. 

Moreo\'er,  these  reserves,  even  if  they  could  be  accumu- 
lated without  these  disastrous  effects  upon  consumers'  pur- 
chasing power,  and  upon  the  monetary  system,  would  be  in- 
adequate to  cover  more  than  a  fraction  of  needs.  The 
Commissioner  of  Labor  Statistics  and  Senator  Robert  P. 
Wagner  (in  radio  addresses  on  Mar.  7)  have  estimated  that 
if  H.  R.  4120  had  been  in  effect  from  1922  there  would  have 
been  set  aside  by  1934  the  sum  of  $10,000,000,000;  yet,  the 
figures  on  the  national  income  published  by  the  Department 
of  Commerce  show  that  in  4  of  those  years  workers  lost 
$60,000,000,000  of  wages  and  salaries.  Thus,  even  if  re- 
serves seem  to  involve  saving  the  Treasury  from  obligation, 
as  a  matter  of  fact,  they  leave  unsolved  the  real  problem 
of  protecting  workers  against  the  destitution  of  mass  un- 
employment. 

As  the  only  adequate  solution  of  the  problem,  and  to 
avoid  the  unsound  idea  of  setting  aside  reserves,  the  funds 
required  in  H.  R.  2827  are  made  an  obligation  upon  existing 
wealth  and  current  higher  incomes  of  individuals  and  corpo- 
rations.   These  sources  may  be  indicated  as  follows: 

FIKST.    INCOME   TAXES    OF    nCDIVIDnALS 

If  the  United  States  were  to  apply  merely  the  tax  rates  of 
Great  Britain  upon  all  individual  incomes  of  $5,000  or  over, 
a  considerable  sum  would  be  available  for  social  insurance. 
These  rates  in  1928  would  have  yielded  the  Federal  Govern- 
ment five  and  three-fourths  biUion  dollars  as  against  shghtly 
over  one  billion  actually  collected.  In  1932,  a  year  of  low 
income,  we  would  have  collected  on  the  same  basis  $1,128,- 
000,000,  as  against  the  actual  receipts  of  $324,000,000. 

SBCOKD.    COKPORATION   INCOME  TAX 

Compared  with  other  countries,  also,  our  corporation  tax  is 
very  low.  Taking  a  flat  rate  of  25  percent,  we  would  have 
raised  in  1928  the  amount  of  $2,600,000,000  instead  of 
$1,200,000,000. 

THIBD.    INHERITANCE    OH    ESTATES 

Here  again  the  United  States  is  very  lenient.  In  1928,  on 
a  total  declared  gross  estate  of  three  and  one-half  billion 
dollars,  the  total  collected  by  Federal  and  State  taxes  was 
only  $42,000,000.  or  a  little  over  1  percent.  If  an  average  of 
25  percent  were  taken,  this  would  have  been  raised  in  1928 
to  $888,000,000. 

rOtTBTH.    TAX-EXEMPT    SECCIUTIES 

Exact  figures  on  the  total  are  not  available,  but  here  is 
an  important  source  of  large  additional  returns  which  should 
be  available  for  the  general  welfare. 

rUTH.    TAX    ON    CORPORATE    STTRPLUS 

In  1928,  the  corporate  surplus,  representing  the  tu^cumula- 
tion  by  corporations  of  funds  which  had  not  been  distributed 
to  labor  and  capital,  amounted  tu  $47,000,000,000,  and  even 
in  1932  it  was  over  thirty-six  bilhons.  Made  possible  as  it  is 
by  the  cooperation  of  labor  and  capital,  this  surplus  which  is 
now  set  aside  to  meet  capital's  claims  for  exigencies  cer- 
tainly should  be  also  a  source  of  fimds  for  labor's  social  in- 
surance in  the  exigencies  of  unemplojmient.  The  Depart- 
ment of  Commerce  has  showed  in  its  study  of  the  national 
income  that  labor  has  lost  a  larger  percent  of  its  earned 
income  in  the  depression  than  capital  has  lost  in  interest 
charges,  because  capital  has  been  sustained  by  drawing  both 
on  current  income  and  on  accumulated  surplus.  The  great 
economist,  Adam  Smith.  150  years  ago,  called  the  industrial 
system  a  "  collective  undertaking."  Thus  it  is  both  logical 
and  just  to  provide  a  tax  on  corporate  surpluses  as  a  source 
for  social  insurance. 

In  support  of  my  statements  here,  I  wish  again  to  offer 
portions  of  the  statement  submitted  to  the  House  Labor  Sub- 
committee by  Dr.  Joseph  M.  Oilman.  The  first  table  esti- 
mates the  fimds  available  for  unemployment,  old-age,  and 
social  insurance.  Please  note  that  all  figures  in  this  table 
are  in  thousands.  This  table  may  be  found  on  page  64  of  the 
hearings. 


[Figxires  in  thousands] 


Sooron 

I«33 

1933 

192S 

L  Indivldnal  income '   

11,129.377 
1. 08a  478 

fl,ir.773 

1,415.191 

538,278 

9. 019. 881 

$5,757,011 
1,777,  m 
Z  815. 271 

u.78a.ots 

Kstate  tax,  50  percent  of  prnss 

Corpnrate  Ulx,  net  income  25  p«rcent  • 

Expenditures  on  war  ijreparations 

«  75a  000 

Total 

11101,128       21.988,52a 

II.  Individual  income ' 

Estate  tax,  75  perpent  of  gross 

1, 129. 277 

1,  Mi,  717 

628.  S20 

1.  lir.77» 

2. 122.  rvi 

.■as.  278 
ia823.H58 

5,  7147.  OW 

Z  fl«6.  :oi 

2,615,273 
14,  14^  8U 

rorporat*  tax,  net  income,  2,S  r<«re*nt » 

Corporate  tax,  net  suiplus,  ih  percent  * 

Expenditures  on  war  preporatioas 

7saoao 

Total 

14.812,700 

2S,2I4.<«7 

'  Estimated  on  cTndu9^^i  5eale  Rpproximating  British  tax  rate  but  higher  than  the 
British  rate  for  incomes  from  $500,000  to  $5,090,000. 
'  This  Fhould  be  a  sradiiatad  tax  averaging  i"!  percent. 

« Surplus  and  undi  video  profits  less  deficit:  193i>,  36,079  millions;  I92S,  47,156m;UioM. 
*  As  of  Aug.  1,  1934. 

NTTMBEa    or    MILLIONAIRES    DOUBLE 

The  sources  of  funds  from  income  taxes  In  the  higher 
brackets  is  greater  today  than  it  was  a  year  ago.  This  is 
shown  by  the  income-tax  returns  published  by  the  Bureau 
of  Internal  Revenue.  Dr.  Gilman's  tables,  quoted  l>elow, 
show  the  number  of  income-tax  returns  made  in  the  differ- 
ent income  classes,  and  also  the  total  amount  of  availabla 
revenue  from  that  source. 

Comparison  of  net  iruxm^e  returns  for  1932  and  1933  • 


Net 

income 

classes 

Number  ot  returiu 

1833 

1933 

Up  to  $5.000.. 

$5,000  to  $10.000 

$10,000  to  $2.S,000 

$25,000  to  isn.ooo 

... 

3,4aa9»5 

237,273 

77,045 

17.858 

^ft44 

982 
880 

U6 

80 
20 

>S,339.8(R 

•  219.  73S 

•74. 638 

18  I6S 

$.'M.ooo  to  $ioaooo 

6.927 

$100,000  to  $150.000 

1.0U 

$150,000  to  $300.000 

$300,000  to  $500.000 

093 
139 

$500,000  to  $1,000,000...      . 

8t 

Over  $1,000,000 

<»  Aug. 
i«  Aug 

31. 
31 

1932 

4« 

Total  retum.1  filed 

3, 76a  402 

Total  returns  filed 

1933 

3. 60a  103 

'  FVepared  by  'he  rwietirch  dirlsion  of  the  Interprofessional  Association  tor  Soejsl 
Insurance  on  the  basis  o'  the  preliminary  report  entitled  'Statisticj  of  Incom;  for 
1933",  submitted  to  the  Hon.  U.  Morgenttiau.  Jr.,  Secretary  of  the  Treasury,  on 
Dec  3,  19Q4. 

I  Incomes  of  less  than  $25,000  declined  in  number  of  returai  from  1933  to  1933.  All 
income  classes  above  $25,(00  ncreaaed  in  number  of  returns.  Netiiioame3of$l,000,00i 
or  over  increased  130  percent  in  number  of  returns. 

ESTIMATES  OV  riTNDS  AVAILABLE  FROM   INCOMES  OVER    $S,OO0 

Applying  the  income-tax  rates  suggested  in  the  table  be- 
low, $4,622,814,000  additional  revenue  can  be  raised  each  year 
from  individual  incomes,  and  $1,431,273,000  from  corporation 
incomes.    Ilie  figures  for  1928  are  as  follows: 


I.  INDIVIDUAL  BETURNS 

Income  classes: 

$5,000-$10.000 

$iaooo-$i5.ooo 

$15,000-$20.000 

$2a000-$25,000 

$25,000-$50.000 

$saooo-«ioo.ooo 

$100,000-$2.i0.000 

$2a0.000-$500.000 

$500,000-$1.0CO.OOO 

$1.00aOOO-|S.OOO,000  txa  over. 


Total  available. 
Tax  collected 


Additional  revenor. 


Income  claaaer 

Under  $1.000-12,999 

$3.00O-«4.999. 
$5.000-$9.909. 

tia000-$24,999 

925.000-$89.999.... 
$100.000-$499,g09~ 


Total  net  io- 
oome  reported 


$4,282,530,000 

1.953,395.000 

1. 218, 787. 000 

885, 67a  000 

1328,  SOS,  000 

1,857,878,000 

1, 745. 403, 000 

9a^079,000 

67a  661. 000 

1.108.863.000 


Tax  rata 


Percnt 
16 
23 
24 
90 
35 
40 
45 
66 
66 
75 


181.43a  000 
119.482.000 
211,525.000 
467,mi,000 
1,056.074.000 
1.753,943,000 


10 

15 
25 
2S 

26 
26 


Revenue 
available 


»8.V2(n.00O 
429,  747.  000 
292.509.039 
259.  701.  OO) 
814. 27f..  000 
74.1.  151. 000 
785.431.000 
.'09.  MX  000 
436. 050. 030 
831.  647.  (NO 


5,787.088.000 
1.1M.354.Q00 


1622.814.000 


19.142.000 

17,922.000 

62,881.000 

118,901.000 

381,788,000 

4381486.000 
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show  the  estimated  decreases  in  the  cost  following  enact-  I  dustriai  depression  which  arises  out  of  the  failure  of  con 
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IL  coKFORATtO!!  RKTUiuo — Continued 


Incorrw"  cl»."!s»— Contlnti'vl. 
|sm,(«)  unrJer  li.nu^.noo. .. 
$1,000,000  under  $5,000,000. 
$6,000,000  and  over 


Total 

Tax  collected...^ 

Additional  retanss. 


Total  net  in- 
come reported 


*»BR.4O«,O0D 
2.1 19.9^.000 
2.  8ia  350. 000 


Tax  rate 


25 

26 


Rev9niM 

available ' 


$294.  «01. 
83«9SI. 
962;  580. 


[mo 


5^615.273.10) 

i,iM.ooapoo 


1.  431,  773.  DOO 


Returns  of  corporations  8\ibmltting  balance  sheets, 
1928  (all  returns)  :  » 

Tax-exempt  securities $10. 116,  160,  404 

Surplvis 63.  06©.  29a.  140 

Net  surplus  (after  deduction  of  deficit) 47. 156,  183,  422 

TAX   LNCOMK,    l»3a 

The  following  table  shows  the  available  revenue  from  in^i 
vldual  incomes  for  1932: 


LDCDiTiDnAi.  azTxraju 


iDcome  daesest 

»5,ooo-$iaooo.„ 

$1C.OOO-$1.\.000.. 
$15.00O-$20.00O.. 

$x.ooo-$x^aoo.. 

t2S.OO&-$50.000. 


$50.000-4100.000 

$joaooo-$25aooo. 

t2!O.00(>-|S00,00O 

$su).ono-«i.o«i.ooo 

$1.000.uoo-$5. 000,000  and  over 


Total  avaflaMe 

IsoonM  tax  eoUeeled. 


Additiooal  revenue. 


Total  net  >n- 
eome  reported 


Tax  rate 


». 


677.030.000 

595.573.000 

329.511000 

235.  312. 000 

629.63S.000 

393.206.lX)0 

2ie,')2).000 

73.  747. 000 

57.  S74. 000 

35,239.000 


22 
34 
30 
35 

40 
45 
85 
65 
75 


RcTsntM 
avallabla 


tan,  326. 

131,026, 

T^.oro. 

70.594, 
220.371. 
157,  2^2. 

97.  4hl. 

39.561. 

37.618. 

26.429. 


n> 

100 

no 
wo 
too 
wo 
no 
xio 
no 
wo 


1.127.773. 
»174.% 


80S,03&no 


ATAII.ABLX   IirCOMr  rXOK   CtntPOEATX  mCOMKS,    193a 

1.  Returns    of    corporations    submitting    balance 
sheets  for  1932   (all  reUirns)  :  ' 

Cash   (in  till  or  deposits  In  bank) $15,917,202, 

Investments,    tax-exempt 11.910.864. 

Investments  other    than   tax-exempt 75,  63o!  257, 

Surplvis  and  tindlvided  profits 45.663,746! 

Net  surplus   (less  deficit  of  •9.584.221.000).  36,079,525! 

3.  Returns  of  corporations  showing  net  Incomes 
(1933): 

Total  gross  Income •31.707,963, 

Total  net  Income *  2,  153,113! 

Income    tax 345.689. 

Arallable  revenue  at  flat  25-pereent  rate 696,m. 

TAX    IKCOMK.    1933 


no 
uo 


I.  INDITIDtAI.  aSTUKKS 

Ibcodm  eoMnsT 

»5.ooo-$i  rooo . 

$10,000-41  \  000 

$15,  ooo-$ao.  000 

l»,00O-«2S.0OO. 

l28,00O-$5O,O0O 

$50.ooo-«ioaooo 

$100.000-$250.000 

$2SO,00O-«SO0,000 

•£a),ooo-$  1 ,000, 000 

$1,000,000-45.000.000  iador't 

Total 

Tax  collected. ^ 


Total  net  In- 
couMs  reported 


Additionai  revenue. 


$1,  477,  S27.  000 

559.850.000 

310,24«.000 

236^778.000 

621.  in.  000 

394,  78ii.  000 

a40.«SI.OOO 

81.2S3.0OO 

Stt.  511.000 

81.550,000 


Tax  rate 


RewDoe 

available 


IS 
23 
24 
30 
U 
40 
46 
14 
66 
7& 


123,1'^, 
74.450. 
08.033. 

217.  414. 

157.906. 

108.308, 
44,  «W, 
37.483, 


1.129,277,0  00 
373,908,400 


7Be.aOB,(|X) 


100 
(00 
(00 
(QQ 
(OO 
(00 

<oo 

(OO 

coo 
coo 


n.    COBFOkATTON   KBTUaMS    (TAX    IKCOMK.    1S33) 

Total  net  Income  reported $2,506,078. 


2'^ 


Income  tax 

Excess-profits  tax. 


847. 649. 
6,366, 


9!'0 
Tl 


Total >  353.  916,  341 

Available  revenue  at  flat  26-percent  rate ....         636,  530, OQO 


*Stotl8tlC8  of  Income.  1928,  p.  32. 
■Statistics  of  Income.  1932.  p.  160. 
'Statistics  of  Income,  1932. 


The  following  tables  show  revenue  available  from  estate  tables: 
Estate  tax  as  source  of  revenue 


Oross  estate 
Tax  paid... 
Percent  to  _ 
Net  estate.' 

Tax  paij 

Pcrceot  to  net 


Jaa.  l-Dec.31. 

Jao.  1-Dec.  31, 

Jan.  1-Dac.  31, 

1928 

1933 

1933 

$3,554,270,000 

$2,830,388,000 

$2,060,95;  000 

$41, 950,000 

$23,871000 

$61,  41.\  000 

1.1 

0.  S 

2.9 

$1, 992.  503, 000 

$1. 423. 437, 000 

$828,302  000 

$41,  960,  000 

$23,674,000 

$61,  415.  000 

2.1 

L7 

7.4 

aeVKNUK   AVAILABUI 


Average  25 
percent 

Average  SO 
percent 

Average  7,'i 
percent 

Gross  estate: 

1928 

1932 „ 

1933 

Net  estate: 

llWH          ,     ,      

1932 

lain 

$888,687,000 

707.  597. 000 
615,239,000 

408,136,000 
355,859.000 
207,075.000 

$1, 777, 136^  000 

1,415,194,000 
1,030,478,000 

006.  va,  000 

711,718,000 
407,150^000 

$3,665,701,000 

2.1^2.791,000 
1,  545.  717.  000 

1.4d4,378,000 

1, 067.  577.  000 

621.225.000 

Comparison  of  American  and  European  incoT7ie-tax  rates 
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Boone:  New  Republic,  Jan.  24,  1931 

American  and  Etiropean  death  taxes 
[Soxirce:  Preliminary  report  of  Subcommittee  on  the  Committee 
on  Ways  and  Means.  relaUve  to  Federal  and  State  taxation  a  xd 
duplication  therein  (1933),  p.  237) 
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Conversion:  £  1=44.88. 

These  facts  and  figures,  and  the  testimony  of  many  other 
experts  and  economists  and  leaders  of  thought  can  lie 
found  In  the  hearings  on  the  Lundeen  bill  (H.  R.  2827). 
They  show  conclusively  that  the  cost  of  the  workers'  bill 
is  weU  within  the  ability  of  the  United  States  Treasury  to 
pay.  and  if  we  will  raise  our  income-  and  inheritance-tax 
rates  to  the  level  of  the  British  rate,  we  can  raise  the  neces- 
sary funds.  I  hope  that  Members  of  this  House  will  study 
these  facts  and  figures  and  give  their  support  to  the  Lun- 
deen workers'  unemployment,  old-age,  and  social-insurance 
bill  (H.  R.  2827) . 
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LEAVE   OF    ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  Randolph,  for  Saturday,  April  13.  on  account  of  im- 
portant business. 

BILL  PRESENTED  TO  THE  PRESU)ENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  a  bill  of  the  House  of  the  following 
tiUe: 

H.  R.  6359.  An  sict  to  amend  certain  provisions  relating  to 
publicity  of  certain  statements  of  income. 

ADJOURNMENT 

Mr.  DOUGHTON.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and  3 
minutes  p.  m.)  the  House  adjourned  until  tomorrow,  Satur- 
day, April  13,  1935,  at  12  o'clock  noon. 


REPORTS  OF  COMMITTEES  ON  PUBLIC  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  COCHRAN:  Committee  on  Coinage,  Weights,  and 
Measures.  H.  R.  5914.  A  bill  to  authorize  the  coinage  of  50- 
cent  pieces  in  connection  with  the  California-Pacific  Inter- 
national Exposition  to  be  held  in  San  Diego,  Calif.,  in  1935 
and  1936;  with  amendment  (Rept.  No.  675).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  KOCIALKOWSKI:  Committee  on  Insular  Affairs. 
H.  R.  7348.  A  bill  to  protect  American  and  PhiUppine  labor 
and  to  preserve  an  essential  industry,  and  for  other  pur- 
poses; without  amendment  (Rept.  No.  676).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr,  KOCIALKOWSKI:  Committee  on  Insular  Affairs. 
House  Joint  Resolution  27.  Joint  resolution  providing  for 
the  extension  of  cooperative  work  of  the  Geological  Survey 
to  Puerto  Rico;  without  amendment  (Rept.  No.  677).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTII, 

Mr.  WERNER:  Committee  on  Indian  Affairs.  H.  R.  6296. 
A  bill  to  confer  jurisdiction  upon  the  Court  of  Claims  to  hear, 
determine,  and  render  judgment  upon  the  claim  of  Mary 
8ero  Johnson  (nee  Mary  Sero) ;  without  amendment  (Rept. 
No.  668).     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BEITER:  Committee  on  War  Claims.  H.  R.  6549.  A 
bill  for  the  reUef  of  Horton  &  Horton;  with  amendment 
(Rept.  No.  669).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BETTER:  Committee  on  War  Claims.  H.  R.  2213. 
A  bill  for  the  relief  of  Charles  P.  Shipley  Saddlery  L  Mer- 
cantile Co.;  without  amendment  (Rept.  No.  670).  Referred 
to  the  Committee  of  the  Whole  House. 

Mr.  WOOD:  Committee  on  War  Claims.  H.  R.  2989.  A 
bill  for  the  relief  of  Ernst  Nussbaum;  without  amendment 
(Rept.  No.  671).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BEITER:  Committee  on  War  Claims.  S.  281.  An  act 
for  the  relief  of  the  Fred  G.  Clark  Co.;  without  amendment 
(Rept.  No.  672).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  WOOD:  Committee  on  War  Claims.  S.  929.  An  act 
for  the  relief  of  the  Southern  Products  Co.;  without  amend- 
ment (Rept.  No.  673).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  WOOD:  Committee  on  War  Claims.  S.  1363.  An  act 
for  the  relief  of  John  A.  Jumer;  without  amendment  (Rept. 
No.  674) .    Referred  to  the  Committee  of  the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public  bills  and  rescdutions 
were  introduced  ajid  severally  referred  as  follows: 

By  Mr.  BACHAiRACH:  A  bill  (H.  R.  7478)  to  Impoae  an 
excise  tax  on  imported  manufactures  of  cotton:  to  the  Com- 
mittee on  Wajrs  and  Means. 

By  Mr.  CELLER :  A  bill  (H.  R.  7479)  to  amend  an  act  en- 
titled "An  act  to  provide  for  the  fifteenth  and  subsequent 
decennial  censuses,  and  to  provide  for  apportionment  of 
Representatives  in  Congress  ",  approved  June  18,  1929;  to 
the  Committee  on  the  Census. 

By  Mr.  MURDOCK:  A  bill  (H.  R.  7480)  to  define  and  fix 
the  standard  of  value  and  to  regulate  the  coinage;  to  the 
Committee  on  Cotaage,  Weights,  and  Measures. 

By  Mr.  SCHNEIDER:  A  bill  (H.  R.  7481)  to  amend  the 
laws  relating  to  postal -savings  depositories,  increasing  the 
limitation  on  the  jmiounts  which  may  be  deposited;  to  the 
Committee  on  the  Post  OflBce  and  Post  Roads. 

By  Mr.  SWEENEY:  A  biU  (H.  R.  7482)  to  restore  salaries 
of  certain  post-office  employees;  to  the  Committee  on  the 
Post  Office  and  Post  Roads. 

By  Mr.  PETERiSON  of  Georgia:  A  bill  (H.  R.  7483)  to 
amend  the  act  entitled  "An  act  to  provide  more  effectively 
for  the  national  defense  by  increasing  the  efficiency  of  the 
Air  Corps  of  the  Army  of  the  United  States,  and  for  other 
purposes  ",  approvisd  July  2,  1926.  as  amended,  to  provide  ad- 
ditional airplanes  for  the  use  of  the  National  Guard;  to  the 
Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  7484)  to  establish  a  fish-cultural  station 
at  Mcintosh  County,  Q&.;  to  the  Committee  on  Merchant 
Marine  and  Fishei-ies. 

By  Mr.  JOHNSON  of  Oklahoma:  A  bill  (H.  R.  7485)  to 
increase  the  efficiency  of  the  Medical  Department  of  the 
Regular  Army;  to  the  Committee  on  Military  Affairs. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.  R.  7486)  to  au- 
thorize the  appointment  of  midshipmen  from  among  honor 
graduates  of  "  honor  schools  "  and  from  among  members  of 
the  Naval  Reserve  Officers'  Training  Corps;  to  the  Commit- 
tee on  Naval  Affairs. 

By  Mr.  WEARIN:  Joint  resolution  (H.  J.  Res.  242)  au- 
thorizing the  Secretary  of  the  T^-easury  to  adequately  com- 
pensate property  owners  of  the  District  of  Columbia  as  a 
result  of  residence  therein  until  such  time  as  the  National 
Capitol  can  be  moved  to  the  Middle  West;  to  the  Committee 
on  the  District  of  Columbia. 

By  Mr.  CANNON  of  Missouri:  Joint  resolution  (H.  J.  Res. 
243)  giving  certain  authority  to  the  Civil  Service  Commis- 
sion; to  the  Committee  on  the  Civil  Service 


MEMORIALS 

Under  clause  3  of  rule  XXII.  memoriaia  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  New  York,  regarding  the  buying  of  farm  land  for 
reforestation,  watershed  protection,  etc.,  in  the  State  of 
New  York;  to  the  Committee  on  Appropriations. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  COLLINS:  A  bill  (H.  R.  7487)  for  the  relief  of 
Mrs.  Louis  J.  Landry;  to  the  Committee  on  Claims. 

By  Mr.  FLETCHER:  A  bill  (H.R.7488)  for  the  relief  of 
Harry  A.  Shanley;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  GRISWOLD:  A  bill  (H.R.7489)  granting  a  pen- 
sion to  Anna  Saunders;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  HALLECK:  A  bill  (H.R.7490)  granting  an  in- 
crease of  pension  to  Emma  Chapman;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  NICHOLS:  A  biU  (H.R.  7491)  for  the  relief  of 
Ralston  Purina  Co.  of  St.  Louis.  Mo.;  to  the  Committee  on 
Claims. 
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By  Mr.  PEYSER:  A  bd  (IL  R.  7492)  for  the  relief  of  Ray- 
mond Nelson  Hickman;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  ROBSION  of  Kentucky:  A  biU  (H.  R.  7U3) 
granting  a  pension  to  Cora  Arlena  Ballai;d;  to  the  Comn it- 
tee  on  Pensions. 

Also,  a  bill  (H.  R.  7494)  granting  a  pension  to  James  A. 
Hoskins:  to  the  Conmiittce  on  Pensions. 

By  Mr.  ROMJUE:  A  bill  (H.  R.  7495)  granting  an  increEise 
of  pension  to  Mary  L.  Doze;  to  the  Committee  on  Invsiid 
Pensions. 

By  Mr.  .RUSSELL:  A  biH  (H.R.  7496)  for  the  relief  of 
William  E.  Jones,  Walter  M.  Marston,  William  Ellery,  Rich- 
ard P.  Hallowell  2d.  and  Malcolm  Donald  as  executors  in- 
der  the  will  of  Frank  W.  Hallowell;  and  Malcolm  Doni^d 
as  executor  under  the  will  of  Gordon  Donald;  to  the  Capo. 
mittee  on  Claims. 


of 


PEnnONS.  ETC. 
Under  clause  1  of  rule  XXn,  petitions  and  papers  w^re 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

6969.  By  Mr.  AMT.TE:  Petition  of  the  Common  Council 
the  City  of  Racine,  Wis.,  urging  the  passage  and  approkral 
of  the  resolution  to  proclaim  October  11  of  each  year  I  as 
General  Pulaski's  Memorial  Day;  to  the  Committee  on  the 
Judiciary. 

6970.  By  Mr.  BUCKLER  of  Minnesota:  Petition  of  ijarl 
Geil.  secretary-treasurer  of  the  Beltrami  County  execulfive 
committee  of  the  Farmer -Labor  Association  of  Bemi^i. 
Minn.,  praying  for  the  passage  of  legislation  which  woiild 
provide  that  any  war-time  disabled  man  who  is  declared  { by 
the  Federal  Emergency  Relief  Administration  to  be  unem- 
ployable shall  be  held  by  the  Veterans*  AdministrationTas 
totally  disabled,  and  his  compensation  revised  to  continuel  as 
long  as  he  is  unable  to  work;  to  the  Committee  on  Ways  t^ 
Means. 

6971.  Also,  petition  of  Earl  Geil,  secretary- treasurer 
the  county  executive  committee  of  the  Farmer -Labor 
elation  of  Beltrami  County,  Bemidji,  Minn.,  praying  for 
position  and  negative  action  of  Confess  to  the  proi 
setting  (^  of  the  private  lands  along  the  lake  shore  wi 
the  townships  of  Shotley.  Waskish.  Red  Lake.  Konig,  ^nd 
Birch  Island,  and  adding  them  to  the  Red  Lake  Indian 
Reservation;  to  the  Committee  on  the  Public  Lands.         i 

6972.  By  Mr.  GOLDSBOROUGH :  ResoluUon  of  the  Qu^en 
Anne's  County  Poultry  Association,  Centreville,  Md.,  favor- 
ing House  bill  5902.  providing  for  an  increased  tariff  |on 
imported  egg  i«-oducts;  to  the  Committee  on  Ways 
Means. 

6973.  By  Mr.  KENNEY:  Petition  of  the  Bergenfleld  xix 
payers  and  Civic  Association,  of  Bergenfleld,  N.  J.,  heaxfily 
endorsing  the  plans  presented  by  MaJ.  L.  A.  Jenny,  of 
mont.  in  cooperation  with  the  Port  of  Authority  for  connett 
ing  northern  New  Jersey  with  the  metropolitan  district  fof 
New  York  by  means  of  the  proposed  rapid-transit  sys 
to  the  Committee  on  Interstate  and  Fcn^lgn  Commerce 

6974.  Also,  resolution  of  the  One  hundred  and  Fifty-nhlth 
Legislature  of  the  State  of  New  Jersey,  requesting  Unl 
States  Senators  and  Congressmen  to  support  the  request  of 
Governor  Hoffman,  and  that  they  do  present  the  above  fa  ;ts 
to  the  Federal  director  of  emergency  relief  and  ask  or 
a  more  equitable  distribution  of  Federal  taxes  paid  by  the 
people  of  New  Jersey;  to  the  Committee  on  Appropriation^ 

6975.  Also,  petition  of  the  code  authority.  Infants  and  c"   " 
dren's  wear  industry,  approving  the  recommendation  of 
President  of  the  United  States  that  the  National  Indusi 
Recovery  Act  be  extended  for  an  additional  period  of  2  ye; 
to  the  Committee  on  Appropriations. 

6982.  By  Mr.  MITCHELL  of  Tennessee:  Petition  of 
Tennessee  Legislature,  favoring  the  pasrment  of  the  adj 
service  certificates;  to  the  Committee  on  Ways  and  Mi 

6983.  Also,  petition  of  the  Tennessee  Legislature,  restrl 
ing  the  sale  of  distilled  spirits  in  glass  bottles,  etc.;  to 
Committee  on  Ways  and  Means. 

6984.  By   Mr.   PETERSON   of   Georgia:  Petition   of   tkie 
House  of  Representatives  of  the  State  of  Georgia,  urglpg 


use  of  stone  in  construction  of  bxiildings  by  the  Public  Works 
Administration;  to  the  Committee  on  Appropriations. 

6985.  By  Mr.  PLUMLEY:  Resolutions  adopted  at  a  confer- 
ence of  Vermont  Women's  Patriotic  Organizations  held  at 
Montpelier,  Vt.,  March  21,  in  the  interests  of  national  de- 
fense; to  the  Committee  on  Military  Affairs. 

6986.  Also,  resolution  of  the  Senate  and  House  of  Repre- 
sentatives of  Vermont,  respectfully  memorializing  the  Con- 
gress to  give  favorable  consideration  to  House  bill  7174;  to 
the  Committee  on  World  War  Veterans'  Legislation. 

6987.  Also,  joint  resolution  of  the  Vermont  Senate  and 
House,  relating  to  extension  of  the  Civil  Service  Act  to 
include  postmasters  of  all  classes  and  favoring  such  exten- 
sion; to  the  Committee  on  the  Post  Ofiflce  and  Post  Roads. 

6988.  By  Mr.  ROGERS  of  New  Hampshire:  Petition  of 
the  Senate  and  House  of  the  State  of  New  Hampshire  in 
general  court  convened,  relative  to  the  effect  of  the  National 
Recovery  Act  upon  the  cotton -textile  industry  of  New  Hamp- 
shire; to  the  Committee  on  Ways  and  Means. 

6989.  By  Mr.  ROGERS  of  Oklahoma:  Petition  headed  by 
Stephen  Reeves,  of  Milford,  HI.,  favoring  House  bill  2856,  by 
Congressman  Will  RocEas,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Conunittee 
on  Ways  and  Means. 

6990.  Also,  petition  headed  by  Lincoln  Peterson,  of  Dan- 
ville, HI.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6991.  Also,  petition  headed  by  A.  E.  Bohn,  of  Rossville, 
m.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

6992.  Also,  petition  headed  by  Tom  J.  Perkins,  of  Kanka- 
kee, ni.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

6993.  Also,  petition  headed  by  N.  Jacobs,  of  Paris,  111., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

6994.  Also,  petition  headed  by  M.  Grimes,  of  Potomac,  111., 
favoring  House  bill  2856.  by  Congressman  Will  Rogebs.  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

6995.  Also,  petition  headed  by  E.  Wilson,  of  Watseka.  HI., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

6996.  Also,  petition  headed  by  John  McCloskey,  of  Wat- 
seka, HI.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Conunittee  on  Ways  and  Means. 

6997.  Also,  petition  headed  by  E.  A.  Hughes,  of  Hoopeston, 
m.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;   to  the  Committee  on  Ways  and  Means. 

6998.  Also,  petition  headed  by  Peter  Bruck,  of  Momemence, 
m.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;   to  the  Committee  on  Ways  and  Means. 

6999.  Also,  petition  headed  by  Harrison  Jones,  of  Paris, 
HI.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  jjenslons  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7000.  Also,  petition  headed  by  F.  L.  Mann,  of  Danville, 
HI.,  favoring  House  bill  2858,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7001.  Also,  petition  headed  by  Clarence  Franklin,  of  Al- 
vln,  HI.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

7002.  Also,  petition  headed  by  A.  Ross,  of  Ridgefann.  111.. 
favoring  House   bill   2856.   by  Congressman   Will   Rogers, 
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the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Wa5rs  and  Means. 

7003.  Also,  petition  headed  by  Robert  White,  of  Paris,  111., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

7004.  Also,  petition  headed  by  M.  Whitaker,  <rf  Marvell, 
Ark.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7005.  Also,  peUtion  headed  by  Harry  Sizemore,  of  Steuben- 
viUe,  HI.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7006.  Also,  petition  beaded  by  M.  C.  Savage,  of  Barton, 
m.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7007.  Also,  petition  headed  by  J.  Stark,  of  Westville,  HI., 
favoring  House  biH  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

7008.  By  Mr.  RUDD:  Petition  of  the  Iron  Moulders'  Union, 
No.  96,  of  I.  M.  U.  of  N.  A.,  Brooklyn,  N.  Y.,  concerning  the 
Wagner  bill,  30-hour- week  bill,  and  old-age-pension  bill;  to 
the  Committee  on  Labor. 

700d.  Also,  petition  of  the  International  Molders'  Union 
of  North  America,  No.  22,  Bnxrfclyn.  N.  Y.,  concerning  the 
Warner  bill,  also  the  30-hour-week  bill,  and  old-age-pension 
bill;  to  the  Committee  on  Labor. 

7010.  By  Mr.  SADOWSKI:  Petition  of  Group  1547,  Polish 
National  Alliance,  endorsing  House  bill  2827;  to  the  Com- 
mittee on  Labor. 

7011.  Also,  petition  of  Lodge  No.  220  of  the  Slovene  Pro- 
gressive Benefit  Society  of  Detroit,  Mich.,  endorsing  House 
bill  2827;  to  the  Committee  on  Labor. 

7012.  Also,  petition  of  10  citizens  of  Detroit,  Mich.,  en- 
dorsing the  Townsend  plan  of  old-age  revolving  pensions; 
to  the  Committee  on  Labor. 

7013.  Also,  petition  of  Lodge  No.  144  of  the  South  Slavonic 
Catholic  Union.  Detroit.  Mich.^  endorsing  House  bill  2827; 
to  the  Committee  on  Labor. 

7014.  By  Mr.  TONRY:  PeUtion  of  employees  of  the  Pil- 
grim Laundry.  Inc.,  Brooklyn.  N.  Y.,  who  reside  in  the 
Eighth  Congressional  District,  protesting  against  the  enact- 
ment of  the  Wagner  labor -disputes  bill  or  any  other  similar 
measure;  to  the  Committee  on  Labor. 


HOUSE  OF  REPRESENTATIVES 

SATURDAY,  April  13,  1935 

■nie  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

Merciful  God.  our  Father,  we  ttML-ny  Thee  for  the  dis- 
closure of  divine  love,  which  is  the  most  transcendent  power 
In  the  world.  We  pray  that  pride,  vanity,  and  selfishness 
may  be  subservient  to  It,  and  may  it  insi^re  in  us  the  true 
life  and  the  best  self.  We  would  be  men  who  search  for 
hidden  treasure  and  for  spizituai  knowledge,  which  are  more 
to  be  desired  than  much  fine  gold.  The  revelation  of  our 
divine  Teacher  has  taught  us  that  because  God  lives,  man 
shall  live  also;  oh,  wondrous  words  telling  as  that  God  is 
eternal  and  man  is  Immortal;  we  praise  Thee,  most  gracious 
lord!  As  we  pass  this  way,  enable  us  to  render  sweetness 
for  prejudice,  prayers  for  hatred,  gentleness  and  helpfulness 
to  alL  May  we  heed  the  great  command,  with  which  the 
i^H)le  creation  is  vocal,  yet  speechless  and  silent,  "  Whatso- 
ever thy  hand  flndeth  to  do,  do  it  with  thy  might."  Hold 
us  to  the  good  work  of  life  until  we  can  toil  no  more — then 
let  us  appear  in  Zion,  before  God.    Amen. 

ITie  Journal  of  the  proceedings  of  yesterday  was  read  and 
awiroved. 


I.XTIX- 
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KCSSAGE  ntOM   THE  StJtKTK 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed,  with  an 
amendment  In  which  the  concurrence  of  the  House  is  re- 
quested, a  bin  of  the  House  of  the  following  title : 

H.  R.6021.  An  act  to  provide  additional  home-mortgage 
relief,  to  amend  the  Federal  Home  Loan  Bank  Act,  the  Home 
Owners'  Loan  Act  of  1933,  and  the  National  Housing  Act. 
and  for  other  purposes. 

The  message  also  announced  that  the  Senate  insists  upon 
its  amendment  to  the  foregoing  bill,  requests  a  conference 
with  the  House  thereon,  and  appoints  Mr.  Bulklet,  BIt. 
Wagstek.  Mr,  Barklkt,  Mr.  McAdoo,  Mr.  Towwsekd.  and  Mr. 
Stetwer  to  be  the  conferees  («  the  part  of  the  Senate. 

mscrhcinatioh  against  the  use  or  barrels  amb  kegs  in  the 

USTEIBimOM  OF  USTILUm  SPZUTS 

Mr.  TURNER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rbcou»  and  include  therein  a 
boose  Joint  resolution  passed  by  the  General  Assembly  of 
the  State  of  Tennessee. 

The  SPEAKER.  Is  there  obJecUon  to  the  request  of  the 
gentleman  fnmi  Tennessee? 

■niere  was  no  objection. 

Mr.  TURNER.  Mr.  Speaker,  tmder  the  leaye  to  extend  my 
remarks  in  the  Record,  I  include  the  fidlowing  joint  resolu- 
tion passed  by  the  General  Assembly  of  the  State  of  Ten- 
nessee: 

House  Joint  RescduUozi  36 

Wbereas  the  oodes  for  the  alcohoUc  beven^e  industries  as  well 
•s  Treasury  DepartiDent  regtilations  restrict  the  distrlbutUm  siul 
sale  ot  distilled  spirits  to  glass  bottles;  and 

Wbereas  the  wooden  barrel  and  keg  were  the  standard  con- 
tainers for  distilled  spirits  for  more  than  a  hundred  years  before 
prohibition:   and 

Whereas  the  man\ifacture  of  stavea.  heading,  barrels,  and  kegs 
is  one  of  Tennessee's  most  important  industries:  and 

Whereas  the  demand  for  wooden  barrels  and  kegs  has  been 
drastlcaUy  curtailed  by  restrictions  which  {Brrent  their  use  as 
containers  for  the  distribution  and  sale  of  distilled  spirits:   and 

Wbereas  thousands  of  men  In  this  8t«te  who  would  be  employed 
tn  the  woods,  in  hauling  timber,  in  stave  and  *"»*<<«"g  mills,  and 
in  barrel  plants  have  been  thrown  out  at  employment  because 
ot  the  lack  of  demand  for  barrels  caused  by  these  regulations;  and 

Whereas  the  farmers  of  our  State  who  had  planned  to  seU  their 
oak  timber  to  stave  and  heading  mills  to  obtain  fruids  to  tide  them 
over  the  drought  and  the  depression  have  been  unaMe  to  do  so 
because  of  the  lack  of  demand  for  barrel*  caxised  by  these  regula- 
tions; aiMl 

Whereas  these  regulations  which  restrict  the  distribution  and 
sale  of  distilled  spirits  to  glass  bottles  have  unfalrty  discriminated 
against  a  prominent  Industry  of  Tennessee,  wtth  severe  Injury  to 
the  industry,  to  its  emplojreee,  to  farmers  Interested  tn  the  sale  oC 
their  timber,  and  to  the  State  as  a  whole:  Tberefore  be  It 

Resolved,  by  the  General  Aasemblif  of  the  Stmte  of  Tenneatee, 
That  we  hereby  go  on  record  as  positively  opposed  to  any  regula- 
tions or  laws  which  discriminate  against  the  use  of  barrels  and 
kegs  in  the  distaibutlon  of  disrcllled  spdlto;  and  be  it  further 

Resolved,  That  the  General  Assembly  of  the  State  of  Tennessee 
hereby  go  on  record  as  favoring  the  immediate  amendment  ot  such 
codes  and  regulations  as  discriminate  against  the  nee  of  barrels 
and  kegs  in  the  distribuUon  and  sale  oT  dUttlled  q>mts:  and  be  it 
fttrthCT- 

Resolved,  That  copies  of  this  resolution  be  sent  to  the  Preefdent 
of  the  United  States,  to  the  Tennessee  delegation  in  Congress,  to 
the  Secretary  at  the  Treasiny,  and  to  the  Dlreetar  at  the  Federal 
Alcohol  Contrtd  Administration. 

I.  Bert  C.  Dedman.  chief  clerti  of  the  Booae  of  Bepreamtatlvcs 
of  the  Sixty-ninth  General  Assembly  at  the  State  of  Tennessee, 
do  hereby  eertify  that  the  fmegoing  m  a  true  and  exact  copy  of 
House  Joint  BesoluUon  26  aOopita  by  said  weamni  awtmbly. 

Bbt  C.  Dbdmait. 
Chief  Clerk  HoMse  o/  RepresentativeM. 

THE  NYX-SWKKinrr  BILL  ^ 

Mr.  SWEENEY.  Mr.  Speaker,  I  ask  ananimoas  consent 
to  extend  my  remaiics  in  the  Rcoorb  and  include  therein  a 
speech  I  made  in  New  York  City  on  April  11  on  the  mone- 
tary question. 

The  SPEAKER.    Without  objection,  it  Is  so  ordered. 

There  was  no  objection. 

Mr.  SWEENEY.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record  I  include  a  qieech  delivered  by  me 
at  the  Third  Monetary  Conference,  under  the  auspices  of  the 
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Sound  Money  League,  held  in  New  York  City  at  the  Barbiion- 
Plaza  Hotel  on  April  11.  1935,  as  follows:  j 

Mr.  Toaatmaater,  ladles  and  gentlemen,  permit  me  at  the  oitset 
of  this  address  to  express  my  appreciation  of  the  Invltatlofi  to 
discuss  with  you  this  evening  some  features  of  the  Nye-Swetney 
bill,  now  pending  before  the  Seventy-fourth  Congress  of  the 
United  Statea,  which  seeks  to  create  a  central  bank  to  be  kiiown 
as  the  "  Bank  of  the  United  States  of  America."  I 

The  invitation  came  to  me  from  the  former  United  States  Sena- 
tor, Robert  Owen,  chairman  of  the  Sound  Money  League,  ijjoln 
with  your  distinguished  toastmaster,  Mr.  Amos  R.  E.  Plnchoi,  in 
paying  tribute  to  Senator  Ojven,  who  in  1913.  as  a  Member  oil  the 
United  States  Senate,  played  a  conspicuous  part  in  the  organiza- 
tion and  development  of  our  present  Federal  Reserve  System.  iThe 
Senator  is  one  of  the  foremost  authorities  on  our  present  mone- 
tary system.  His  endorsement  of  the  Nye-Sweeney  bill  gives  pope 
and  encoviragement  to  those  of  us  who  seek  the  destruction  oi  the 
control  of  a  few  Individuals  over  a  privately  owned  banking  sys- 
tem and  its  replacement  by  restoring  to  Congress  Its  constitutional 
power  to  Issue  money  and  regxilate  the  value  thereof.  We  are  cer- 
tain the  Senator  will  continue  to  display,  as  he  has  in  the  t>ast, 
the  energy  and  force  which  Is  so  characteristic  of  his  actlviw  In 
the  direction  of  sound  monetary  reform.  I 

In  discussing  the  monetary  system  of  the  United  States  of 
America,  I  do  not  do  so  in  the  capacity  of  an  economist  or  a 
profound  student  of  our  present  monetary  system.  I  have!  ap- 
proached this  problem  as  an  ordinary  layman,  believing  as  f  do 
that  the  problem  Is  one  that  affects  the  great  mass  of  ovir  p^ple 
who  are  figuratively  surrounded  by  a  veil  of  mystery  with  reA>ect 
to  the  so-called  "  money  question."  j 

There  is  nothing  so  sacrosanct  or  mysterious  about  our  i|ion- 
etary  system  that  forecloses  the  right  of  an  ordinary  layma^  to 
lift  the  veil  and  ascertain  the  reasons  for  Its  failure  and  its  fcon- 
trlbutlon  to  the  present  depression  that  we  have  experienced  aince 
the  debacle  of  1939.  { 

I  think  I  can  say  confidently  that  the  eve  of  a  new  deal  ini  our 
monetary  situation  is  at  hand.  I  have  introduced  In  the  House 
of  Representatives  the  bill  sponsored  by  the  National  Unioq  for 
Social  Jtistlce  and  supported  by  the  National  Monetary  Confer- 
ence. Sound  Money  League,  the  Farmers  National  Union,  and  dther 
organizations,  to  take  the  place  of  a  banking  system  which  j  has 
lost   Its  primary  function.  | 

The  facts  prove  this.  The  need  of  business  men  proves  li.  I 
have  felt  the  pulse  of  my  district  in  Ohio,  as  when  the  Thomas 
amendment  was  up  a  year  ago.  About  that  time  the  voice  Irom 
Royal  Oak.  Mich.,  was  on  the  air.  urging  that  the  llstenersi  get 
in  contact  with  their  Senators  and  Congressmen  in  an  efforjt  to 
supply  business  with  more  money  for  its  transactions.  I  received 
in  one  week  10.000  letters  that  came  to  me.  urging  me  to  sup|>ort 
the  Thomas  amendment.  They  came  In,  not  from  bcmkers.inot 
from  professional  men,  but  from  small  business  men  and  tpose 
who  work  In  shops  and  factories.  { 

They  had  felt  the  dearth  of  money.  The  workers  had  ^n 
bereft  of  their  purchasing  power;  the  btisiness  men  had  Wen 
bereft  of  customers.  This  condition  has  persisted  during  the  yirat 
a  years  of  the  Rooeevelt  administration.  I  say  that  the  binks 
had  lost  their  function:  and  that  function  is  the  accommodation 
of  business  with  the  money  it  needs  for  its  transactions,  ^ch 
accommodation  is  custcmarlly  supplied  by  this  defunct  or  dfing 
banking  system  by  creating  the  accommodation  with  book  flgiires. 
and  accepting,  as  collateral,  a  larger  simi  in  the  form  of  secmlties 
pledged  by  the  borrower.  Up  to  the  time  of  the  depression  In 
1930  the  banker  has  felt  warranted  In  creaUng  this  new  derioelt 
money,  subject  to  check,  on  the  assumption  that  the  collateral 
put  up  was  "  liquid  " — that  is.  coxild  be  turned  Into  money  encjugh 
to  satisfy  the  loan  If  the  borrower  failed  to  pay  it. 

Kvents  have  proved  beyond  any  doubt  whatever  that  Ithla 
aasiunpUon  is  false.  The  new  deposit  money  loaned,  and  btt^ked 
one  and  one-tenth  by  the  capital  and  surplus  of  the  bankers,  c^uld 
not  be  liquidated  by  drawing  on  that  capital  and  surplus,  and 
It  could  not  be  liqtildated  by  drawing  on  the  collateral  put  utt  by 
borrowers.  | 

Kvents  have  shown  in  the  most  conclusive  Tn^nnfy  that '  the 
billions  of  dollars  of  loans  thus  created  by  the  banks  with  Ipen 
and  Ink  were  supported  only  by  thin  air.  When  they  were  c^Ued 
by  wholesale,  thus  producing  the  depression,  the  values  of  :  the 
collateral  put  up  vanished  into  thin  air.  The  values  of  the  prop- 
erties and  enterprises  and  skills  making  up  the  vast  wealtn  ot 
the  United  States,  and  amounting  to  369  billions  of  doUari  In 
1920.  disintegrated  and  disappeared  until  now  they  amount  to 
only  M0O.0OO.OOO.O0O.  The  values  of  real  estate,  of  the  hcines 
and  buildings  of  the  people  and  of  business  were,  through  the 
prooMB  of  foreclosure,  cut  in  half  and  then  cut  In  half  aflkln. 
The^hole  credit  structure  based  upon  the  theory  at  "  liquidity  " 
ot  collateral  sectirities  crumbled,  imtil  the  banking  institutions 
founded  upon  this  theory  failed  to  fulfill  their  prime  function 
of  supplying  to  American  business  the  liquid  funds  needed  to 
carry  on  Its  operations  ftom  day  to  day.  1 

When  the  basic  fxinctlon  ot  an  institution  becomes  paralyWd. 
and  when  that  institution  underlies  the  whole  fabric  of  a  nAtlfens 
wealth  and  business,  the  time  for  its  replacement  has  come.  tThe 
new^xapers  tomorrow  will,  in  their  headlines,  declare  that  tht  is 
a  meeting  of  inflationists.  Their  reports  wUl  state  that  our  oMect 
la  inflation  of  the  Nation's  money  system,  meaning  an  unjvtstlfied 
expansion  of  money  and  credit.  The  usual  editorial  conurent 
upon  conferences  of  this  nature  is  that  they  are  to  aid  and  i>bet 


an  administration  which  has  already  taken  measures  of  inflation, 
and  that  our  object  is  to  Intensify  such  measures. 

What  are  the  facts?  There  has  been  no  inflation  whatever  dur- 
ing the  first  2  years  of  the  "  new  deal  ";  there  has  been  no  expan- 
sion of  the  medium  of  exchange.  Instead,  there  has  been  a  steady 
and  uninterrupted  contraction  of  the  medlimi  of  exchange,  a  per- 
sistence of  the  influences  of  denial  to  American  business  whicli 
have  brought  about  this  depression. 

Last  week,  on  April  6.  the  Federal  Deposit  Insurance  Corporation 
at  Washington  published  figxires  which  bear  out  this  assertion. 

The  first  consolidated  statement  of  the  Federal  Deposit  Insur- 
ance Corporation  as  of  June  30,  1934.  showed  that  the  loans  and 
discotints.  including  overdrafts  of  all  insiired  commercial  banks 
and  trust  companies  of  the  United  States,  amounted  to  915,000.- 
000.000.  The  statement  of  April  6  shows  that  at  the  end  of  Decem- 
ber 1934  the  sums  of  loans  and  disccunts,  including  overdrafts,  had 
shrunk  to  $14,500,000,000,  while  the  holdings  of  United  States  Gov- 
ernment bonds  In  all  commercial  banks  and  trust  companies  had 
Increased  from  $9,707,976,000  to  $10,502,606,000. 

This  Is  the  latest  evidence  of  the  continued  contraction  of  the 
medium  of  exchange  of  the  American  people,  which  consists 
chiefly  of  bank  deposits  created  out  of  loans  and  of  the  freezing  of 
monetary  assets  of  the  banks  In  investments  In  interest-bearln?. 
tax-exempt  Government  securities.  It  bears  out  the  continued 
record  of  the  Federal  Reserve  bank  charts  on  bank  credit  and  cur- 
rency; this  shows  that  the  body  of  loans,  demand  and  time,  of  all 
banks  in  the  United  States,  which  started  on  their  toboggan  slide 
in  October  1929  from  forty-two  billions  to  twenty-two  billions, 
have  continued  their  descent  after  President  Roosevelt  canxe  into 
office  March  4,  1933.  until  the  present  day. 

Talk  with  any  banker.  He  will  tell  you  that  the  caUlng  in  of 
loans  has  proceeded  to  the  furthest  extent  that  they  could  be 
liquidated:  that  the  short-term  loans  on  which  the  structure  of 
circxjJating  demand  bank  deposits  Is  built  have  had  to  be  con- 
stantly renewed,  and  have  become  Involuntarily  long-term  loans, 
the  collateral  of  which  has  fallen  In  value  and  cannot  be  realized 
upon  to  satisfy  them.  Otherwise  they  would  be  further  liquidated 
and  business  would  be  further  crippled. 

This  is  true,  notwithstanding  the  statement  put  out  near  the 
close  of  1934  by  the  Association  of  Reserve  City  Bankers,  through 
their  president,  Lyman  E.  Wakefield. 

Mr.  Wakefield  declared  that  the  banks  of  this  association,  which 
held  about  thirteen  billions  of  deposits,  had  extended  credit 
"  lines  '•  totaling  over  $6,000,000,000,  of  which  only  two  bUlions 
was  being  used.  Mr.  Wakefield  omitted  to  state  that  these  lines 
of  credit  were  extended  to  only  a  few  great  business  corporations, 
such  as  General  Motors,  which  did  not  need  banking  accommoda- 
tions, and  that  had  they  been  in  dire  need  the  lines  of  credit 
would  not  have  been  extended  to  them.  That  Is,  the  commercial 
banking  system  of  the  United  States  can  grant  credits  only  to  the 
most  •'  liquid  "  businesses  which  have  cash  accounts  In  the  banks 
in  sums  sufficient  to  meet  all  or  more  than  all  their  needs. 

This  is  the  fatal  defect  In  the  banking  system,  by  virtue  of  Its 
being  founded  upon  promises  to  pay  on  demand  money  which  the 
banks  have  not  got.  on  the  theory  that  they  can  get  It  by  convert- 
ing collateral  pledged  into  money.  Because  of  such  defect  the 
Nye-Sweeney  bill  proposes  that  the  commercial  banking  system 
be  reorganized:  that.  Instead  of  the  required  10-percent  reserve 
behind  demand  bank  deposits,  which  has  been  proved  to  be  totally 
inadequate,  the  banking  system  shall  be  supplied  with  100-percent 
reserves.  By  this  provision,  the  fear  on  the  part  of  the  bankers 
that  they  cannot  pay  100  percent  of  their  deposits  upon  demand, 
and  therefore  they  will  not  lend,  will  vanish. 

•nie  bill  authorizes  the  setting  up  of  a  bank  of  the  United 
States  of  America.  consoUdatlng  the  12  Federal  Reserve  banks  as 
owned  by  the  Government  under  a  board  of  48  directors  elected 
from  the  48  States,  and  authortzed  to  take  over  the  capital  assets 
of  the  12  banks  now  owned  by  the  member  banks,  paying  for 
them  in  legal-tender  ciurency.  It  further  authorizes  the  Issuance 
of  legal -tender  currency  In  exchange  for  bonds  of  the  United  States 
Government  equal  to  100  percent  of  the  deposits  of  all  banks  that 
are  subject  to  check  and  payable  on  demand,  and  to  6  percent 
upon  all  time  deposits.  Including  savings  and  investment  deposits 

This  is  not  an  Inflationary  measiire.  Every  dollar  issued  for  the 
purpose  of  creating  a  100- percent  reserve  for  the  circulating 
medium  of  exchange  will  be  retained  In  the  vaults  or  on  the  books 
of  the  proposed  bank  of  the  United  Stat«»,  and  not  one  dollar  sup- 
portiiig  such  demand  deposits  wUl  be  clrcvdated  except  upon  a 
demand  that  will  retire  an  equal  amount  of  the  deposits  subject  to 
check. 

There  is  no  Inflation  or  expansion  in  this  measure,  in  Itself  con- 
sidered; but  a  Jmtlfied  expansion  of  demand  bank  deposits  is 
authorized  by  the  bill  according  to  a  mandate  contained  in  the 
bill  restoring  to  Congress  its  power  to  coin  money  and  regulate  the 
v«ue  therecrf.  according  to  the  existing  and  growing  capacity  of 
the  Nation  to  balance  an  added  circulation  of  money  with  an 
added  and  continuous  flow  of  goods  and  services  upon  a  stable 
price  level  restored  to  the  purchasing  power  of  the  dollar  as  of  1926. 

It  seems  to  me  that  a  propitious  opportunity  presented  Itself 
tothe  present  administration  to  exercise  control  over  Its  monetary 
system  at  or  about  the  time  of  the  declaration  of  the  bank  holiday. 
This  vas  a  courageous  act  on  the  part  of  the  administration,  and 
for  every  remedial  step  in  monetary  reform  accomplished  to  date 
those  of  us  who  are  interested  In  seeing  these  corrections  made  are 
gratified. 

The  recent  public  annoimcement  that  the  Treasury  Department 
U  about  to  retire  the  $675,000,000  of  Panama  Consuls;    tSat  the 
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national  banks  are  to  be  denied  In  the  future  the  opportunity 
to  issue  their  own  currency,  or  what  is  conunonly  called  by  some 
counterfeit  currency,  and  the  added  annotincement  that  the 
Treasury  Department  contemplates  the  retirement  of  the  first  and 
second  Liberty  loan  Issues.  This  information  is  pleasant  to  those 
of  us  who  have  lived  in  expectation  of  modern  okonetary  reform, 
and  we  commend  the  present  administration  for  its  efforts  in  this 
direction.  We  feel,  however,  that  the  evils  that  surround  a  mon- 
etary system  controlled  exclusively  by  private  Interests  can  only 
be  removed  by  the  restoring  to  Congress  Its  constitutional  power 
to  issue  money  and  regiUate  the  value  thereof.  To  this  end  the 
Nye-Sweeney  bill  provides  for  the  creation  of  a  Government- 
owned  central  bank,  a  bank  which  will  be  a  bank  of  issue,  which 
will  be  the  sole  fiscal  agent  of  the  Government  of  the  United 
States,  which  will  be  the  central  depository  of  the  reserves  of  all 
the  comnkerclal  banks  of  the  United  States. 

It  proposes  no  new  principle.  The  idea  of  a  central  bank  In 
America  Is  as  6UL  as  Alexander  Hamilton's  first  bank  of  the  United 
States,  established  in  1791  with  a  charter  that  extended  through 
20  years  and  which  was  renewed  in  1816  for  a  second  period  of 
20  years.  Though  80  percent  of  the  stock  of  both  of  those  banks 
were  privately  owned,  the  Idea  of  a  central  bank  lasted  for  40 
years  of  our  history. 

The  fundamental  principle  embodied  In  this  bill  Is  the  principle 
of  democracy  tn  banking.  Economists,  monetary  experts,  and  lay- 
men alike  know  to  our  scmtow  what  private  banking — what  banking 
under  the  control  of  private  Individuals — has  done  for  this  Nation. 
President  Andrew  Jackson,  time  and  time  again,  gave  expression  to 
his  fear  of  the  results  of  the  political  control  of  banking. 

I  have  called  your  attention  to  the  establishment  of  the  board 
of  48  directors  elected  from  the  various  States.  We  have  provided 
in  this  bill  for  the  management  by  a  board  of  48  Individuals, 
elected  1  from  each  State  by  the  people  thereof — a  board  modeled 
after  the  Renut*  of  the  United  States,  and  which  will  have  as 
active  managers  an  executive  committee  of  7.  and  It  is  contem- 
plated that  this  board  will  establish  a  branch  bank  of  this  central 
bank  in  every  State  of  the  Union.  The  object,  frankly,  is  to  break 
the  coQcentrated  power  over  money  and  banking  which  centers  in 
the  control  of  a  little  group  ot  men  in  Wall  Street. 

Under  the  terms  of  this  bill  we  propose  to  establish  a  uniform 
system  of  paper  currency  in  place  of  the  seven  types  of  paper  cur- 
rency now  in  circulation  in  the  United  States:  to  wit,  the  Federal 
Reserve  bank  notes.  Federal  Reserve  notes,  gold  certiflcates,  silver 
certificates,  national-bank  notes.  Treasury  notes,  1890.  and  United 
States  Treasurj-  notes.  Further,  to  provide  for  the  purchase  of  all 
stock  tn  the  Federal  Reserve  banks  and  the  nationalizing  of  this 
Institution. 

I  have  made  a  reference  to  the  proposed  reqiiirement  that 
demand  deposits  shall  be  secxxred  by  a  100-percent  reserve.  This 
will  destroy  a  condition  which  the  law  permits  today  through  the 
Federal  Reserve  System,  whereby  a  bank  can  lend  $1,000  in  credit 
money  for  every  $100  placed  on  deposit  in  currency.  In  1939, 
when  we  boasted  that  we  had  fifty-eight  billion  of  deposits  in  the 
banks  of  this  Nation,  we  realized  that  that  $58,000,000,000  was 
not  money  in  the  sense  of  crnrency,  for  there  was  never  a  full 
billion  dollars  in  actual  currency  in  the  vaults  of  the  banks  of  this 
Nation.  The  approximate  $58,000,000,000  merely  repM-esented  the 
right  to  withdraw  fifty-eight  billion,  though  the  fifty-eight  billion 
never  existed. 

Another  principle  approached  in  the  bill  Is  the  requirement 
that  onr  currency  be  so  regulated  through  this  proposed  central 
bank  that  a  dollar  of  oiir  n>oney.  whether  currency  or  credit,  will 
represent  from  year  to  year  and  from  generation  to  generation  an 
equitable  and  stable  buying  power,  freeing  us  from  those  periods 
of  expansion  and  contraction,  of  inflation  and  deflation,  such  as 
the  present,  wltb  their  economic  and  financial  destruction. 

That  there  is  a  need  of  expansion  of  currency  is  ajnply  demon- 
strated by  the  tremendous  vote  recorded  by  the  House  of  Repre- 
sentatives in  passing  the  Patman  bill  (H.  R.  1),  providing  for  the 
payment  of  adjxisted-service  certificates  of  vetaans  of  the  last 
World  War. 

This  measure  has  been  heralded  far  and  wide  as  an  Inflationary 
measure.  As  you  know,  it  provides  for  the  payment  of  this  obli- 
gation by  the  Issuance  of  Treasury  certiflcates  tn  lieu  of  a  bond 
issue.  When  this  measure  was  proposed  in  the  Seventy-second 
Congress,  providing  for  the  pajrment  of  these  certificates  by  the 
issuance  of  Treasviry  notes,  the  opponents  of  this  legislation  called 
It  a  highly  inflationary  measure,  and  asserted  It  would  throw  vm 
off  the  gold  standard.  We  have  been  off  the  gold  standard  some 
time  DOW.  and  the  country  has  not  gone  to  the  eternal  l>ow  wows, 
as  the  false  prophets  intimidated  In  opposing  any  expansion  of 
currency. 

In  his  recent  publication  entitled  "  Inflation  Ahead,  What  to 
Do  About  It ",  Mr.  W.  M.  Kipllnt^er.  eminent  business  writer  and 
Journalist,  asked  the  questions.  What  is  inflation?  What  is  meant 
by  inflation? 

"  Economists  have  various  technical  definitions,  varying  in  many 
of  the  details.  Tbey  all  agree  that  inflation  consists  of  the  In- 
ereaae  of  the  voltune  ot  money  (currency  or  bank  credit)  beyond 
the  normal  needs  of  business  at  the  particular  time,  plus  active 
will  of  business  to  use  the  money.  We  already  have  the  first  con- 
dition— more  money  than  business  is  using.  We  are  approaching 
the  second  cocuiltion — the  will  to  use  it." 

Mr.  KlpUnger  also  asked  the  question.  Can  inflation  be  controlled? 

"  Yea;  It  can  be  controlled  by  various  Federal  Reserve  measures 

and  other  powers  Involved  in  centralleed  control  of  credit,  to  be 

dtaruased  In  sobaequent  lettera.     But  wUl  it  be  controlled?    WUl 

the  Oovcmntent  have  the  courage  to  put  oti  the  tarakas  at  the 


future  time  when  things  seem  an  rosy?  Tbia  must  remain  an 
open  question.  It  can't  be  answered.  There  may  be  danger  abead 
in  1939  or  1940— -a  reaction  from  the  inflation — another  depression. 
Must  always  figvxe  on  this  as  a  poestbiUty." 

The  Patnutn  bJl  referred  to  provides  the  neceanry  control.  <leBig« 
nating  that  powur  to  the  Secretary  of  the  Treasury  to  contract  tba 
cvurency  if  in  his  Judgment  there  appears  to  be  undue  Inflation. 
I  repeat  that  the  vote — 318  to  90 — in  the  House  of  Representativea 
in  passing  the  Patman  bill  on  March  22.  1935,  Is  Indicative  of  the 
senWment  of  the  country  and  a  mandate  that  If  this  obligation  la 
to  te  met  at  this  present  session  of  Congress  an  expaiislon  of  the 
currency  is  necessary  to  pay  this  obligation.  The  House  of  Rep- 
resentatives has  definitely  committed  itself  against  the  payment  of 
these  certificates  through  the  issur  of  tax-exempt,  interest-bearing 
bonds. 

We  have  strayed  far  afield  from  the  control  of  our  monetary 
system  with  the  establishment  of  the  Federal  Reserve  System  in 
1918.  It  remains  for  the  pec^ile  at  the  United  States  to  take  thia 
problem  in  its  hands  and  assist  the  constitutional  power  of  Con- 
gress to  Issue  money  and  regtUate  the  value  thereof. 

In  view  of  our  experience  of  recent  y<ars,  It  i4>pearB  to  me  as  a 
layman  that  it  is  absolutely  repugnant  to  continue  tbe  monetary 
system  of  the  country  in  the  hands  of  any  private  agency.  The 
Bank  of  the  United  States  of  America,  which  is  contemplated  to  be 
created  by  the  Nye-Sweeney  bill,  places  the  abst^ute  and  final 
control  of  thU  Institution  In  the  hands  of  tbe  United  States  Gov- 
ernment. 

SOCIAL-fiBCUKlT  V  BILL 

Mr.  DOUGHTON.  Mr.  Speaker,  I  move  that  the  House 
resolve  itself  tato  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bin 
(H.  R.  7260)  to  provide  for  the  general  welfare  by  estab- 
lishing a  system  of  Federal  old-age  benefits,  and  by  enabling 
the  several  States  to  make  more  adequate  provision  for 
aged  persons,  dependent  and  crlw>led  children,  maternal 
and  child  welfare,  public  health,  and  the  administration  of 
their  unemplojrment-compensation  laws;  to  establish  a  Social 
Security  Board;  to  raise  revenue;  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  with  Mr. 
McRmvoLDS  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

The  CHAIRMAN.  The  Chair  desires  to  aimounce  for  the 
Information  of  the  gentleman  from  North  Carolina  and  the 
gentleman  from  Massachusetts  that  the  gentleman  from 
North  Carolina  has  consimied  3  hours  and  85  minutes,  and 
has  6  hours  and  25  minutes  remaining.  The  gentleman  from 
Massachusetts  has  consumed  2  hours  and  49  minutes  and 
has  7  hours  and  11  minutes  remaining. 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  20  minutes  to 
the  gentleman  from  New  Jersey  [Mr.  Eaton  1. 

Mr,  EATON.  Mr.  Chairman,  Judging  from  the  over- 
whelming multitude  of  Members  here  this  morning,  it  would 
seem  that  the  House  Is  deeply  and  profotmdly  Interested  tn 
this  legislation. 

Mr.  TREADWAY.  Would  the  gentleman  like  to  have  a 
better  audience?  I  think  he  deserves  it.  Mr,  Chairman.  I 
make  the  point  that  there  is  no  quonim  present. 

Mr.  EATON.    We  have  quality  If  we  have  not  quantity. 

•nie  CHAIRMAN.  The  Chair  wlD  count.  (After  count- 
ing.)   One  hundred  and  one  Members  are  present — a  quorum. 

Mi.  TREADWAY.  After  the  delay  In  counting  a  quorum, 
I  think  we  should  make  sure  that  the  Members  stay  with 
us.    I  Uiink  we  should  have  a  quorum  all  day  on  Saturday. 

Mr.  EATON.  Mr.  Chairman,  all  I  can  say  is  that  I  shall 
stay  here  if  the  rest  will. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Ctiairman.  we  have 
not  a  quorum  now,  and  I  make  the  point  of  order  that  there 
is  no  quorum  present. 

The  CHAIRMAN.  No  business  has  transpired  since  the 
Chair  counted  a  quorum. 

Mr.  MARTIN  of  Bfassacfausetts.  The  gentleman  from 
New  Jersey  started  to  talk. 

Mr.  EATON.  I  made  one  illuminating  remark.  Mr.  Chair- 
man. 

The  CHAIRMAN.  The  Chair  wiH  count  again.  (After 
counting.)  One  hundred  and  three  Members  i»-esent — a 
quorum. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman.  I  ques- 
tion the  count. 
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The  CHAIRMAN.    The  Chair  has  ruled  differently,    j 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman,  I  iaove 
that  the  Committee  do  now  rise.  J 

The  CHAIRMAN.  The  question  is  on  the  motion  of  the 
gentleman  from  Massachusetts  that  the  Committee  do  I  now 
rise.  j 

The  question  was  taken;  and  on  a  division  (demandejd  by 
Mr.  Martin  of  Massachusetts)  there  were — ayes  17,  noes  83. 

So  the  Committee  refused  to  rise. 

The  CHAIRMAN.  The  gentleman  from  New  Jersey  is 
recognized  for  20  minutes.  i 

Mr.  DOUGHTON.  Mr.  Chairman,  before  the  gentleman 
from  New  Jersey  begins,  I  call  attention  to  the  fact  ihat, 
notwithstanding  the  point  of  no  quorum  being  raised  by  a 
Member  of  the  minority,  there  is  barely  a  baker's  dozen 
present  on  that  side,  while  we  have  a  large  number  present 
on  the  Democratic  side.  i 

Mr.  EATON.  Mr.  Chairman,  before  proceeding  witl^  my 
remarks.  I  wish  to  congratiilate  our  distinguished  Chaiitman 
on  his  mathematical  gilt.  He  is  the  chairman  of  my  Com- 
mittee, and  I  have  great  affection  and  regard  for  him.  %  am 
glad  that  he  has  assisted  in  having  one  or  two  of  ^ese 
vacant  pews  filled.  i 

In  this  proposed  legislation,  since  there  is  only  a  scattering 
remnant  of  the  House  of  Israel  here  this  morning,  I  assume 
that  those  who  have  sufficient  interest  to  follow  me  wil]  pay 
attention  to  what  I  am  going  to  say.  I  do  not  believe  ii^  the 
history  of  this  Congress  that  a  more  difficult  or  morel  im- 
Itortant  piece  of  legislation  has  been  presented  to  this  House 
for  its  consideration.  I  am  in  favor,  as  I  believe  every  man 
and  woman  in  this  organization  is.  of  facing  the  problem 
of  old-age  pensions  for  the  people  of  this  coimtry  and 
making  at  least  an  intelligent  effort  to  adequately  solte  it. 
I  do  not  believe  that  any  legislation,  however  well  consid- 
ered at  this  time,  even  though  it  professes  to  be  permttoent 
in  form,  will  reach  into  the  heights  and  depths  of  that  |reat 
and  pressing  problem  and  finally  solve  it;  but  I  am  siitis- 
fled  that  we  are  making  some  attempt  in  this  bill  to  face 
the  situation  and  to  begin  a  solution  of  the  problem.  iPer- 
sonally.  I  am  deeply  disappointed  that  the  great  Waysj  and 
Means  Committee  has  not  brought  in  by  itself,  separate]  and 
distinct  from  all  other  considerations,  a  single  old-age-t;>en- 
slon  bill,  open  to  discxjssion  and  amendment,  supported  by 
the  public  opinion  of  this  Nation  and  susceptible  of  Uiying 
the  foundation  for  a  permanent  solution  of  that  great  Prob- 
lem. As  it  is  now.  this  bill  contains  what  to  my  minq  are 
some  of  the  most  dangerous  and  contentious  provisions  i ever 
Introduced  before  this  House.  These  matters  ought  to  ^ome 
before  us  as  separate  bills  and  be  discussed  and  voted  lipon 
each  on  its  own  merits.  T 

I  am  in  favor  of  an  adequate  old-age-pension  propnsal. 
By  adeqiukte  I  mean  provisions  that  will  insure  to  our  wi  " 
aged  citizens  a  decent  and  honorable  subsistence  absoliitely 
divorced  from  the  taint  of  pauperism.  I  do  not  thinlflthe 
pension  contained  in  this  bill  is  adequate  and  I  do 
It  will  satisfy  the  countless  millions  of  our  dear  old 
who  have  been  misled  and  disturbed  by  various  people 
Ing  personal  advantage,  some  of  them,  and  some  of 
absolutely  sincere  in  their  leadership;  but  it  Is  a 
and  if  we  will  take  the  rest  of  the  bill  out.  the  obnoxious, 
imrelated,  and  burdensome  features  of  annuities  and  imem- 
ployment  insurance,  and  leave  in  those  provisions  ^lade 
more  adequate  that  have  to  do  with  ministering  to  ht^an 
needs,  both  in  childhood  and  old  age.  I  am  sure  Itwill 
receive  strong  support  from  every  portion  of  this  House,  and 
I  would  be  glad  to  support  it  myself. 

In  this  country  at  the  present  time  we  are  suffering:,  as 
the  rest  of  the  world  is.  from  a  mental  and  moral  coll4pse. 
There  is  nothing  wrong  with  America  except  that  the  paople 
have  gone  wrong  morally.  We  had  a  great  test  in  th^  10 
years  of  our  prosperity,  which  we  are  accustomed  on  our  | side 
to  attribute  to  the  Republicans,  and  which  you  on  the  Demo- 
cratic side  are  accustomed  to  attribute  to  luck;  but  welhad 
a  great  and  searching  test  of  the  moral  stamina  of  our  peo- 
ple in  prosperity.  While  adversity  has  never  yet  been  jable 
to  destroy  us,  with  prosperity  we  plunged  into  a  condition 


of  extravagance,  self-indulgence,  materialism,  and  bye  and 
bye  wild  speculation  which  carried  us  like  the  swine  in  the 
scriptures  over  the  precipice,  and  now  we  are  wallowing  in 
the  gloom  of  a  great  moral  and  intellectual  collapse,  and 
nobody  can  reasonably  expect  to  see  any  permanent  relief  or 
solution  of  our  problems  until  the  people  themselves,  from 
center  to  circumference  in  this  country,  have  acquired  the 
practice  and  power  once  more  of  sound  moral  judgment  and 
intellectual  weighing  of  issues  leading  to  a  decision  to  do 
right  when  it  is  right  because  it  is  right,  and  not  because 
some  law  has  been  placed  on  the  statute  books  here  in 
Washington,  which  substitute  a  policeman  for  personal  con- 
science and  the  supervision  of  a  bureaucrat  for  intelligent 
self-control,  self-reliance,  and  self-direction  on  the  part  of 
the  citizen. 

Mr.  Chairman,  I  read  in  the  testimony  before  the  Senate 
on  the  economic  bill  two  £unazing  statements.  One  comes 
from  the  economic  council,  appointed  by  the  President: 

The  one  almost  aU-embracLng  measure  of  security  Is  an  assured 
Income.  A  program  of  economic  security,  as  we  vision  It.  mxist 
have  as  Its  primary  aim  the  assurance  of  an  adequate  Income  to 
each  human  being  In  childhood,  youth,  middle  age,  or  old  age — 
In  sickness  or  In  health. 

That  sounds  like  the  marriage  ceremony — 

It  must  provide  safeguards  against  all  of  the  hazards  leading 
to  destitution  and  dependency. 

Now,  listen  to  this.  One  of  the  witnesses  before  the  Sen- 
ate committee  made  this  statement: 

There  Is  only  one  honest  thing,  as  every  member  of  this  com- 
mittee knows,  for  any  administration  to  do,  and  I  dont  care 
whether  it  is  Republican  or  E>emocratlc,  Communistic,  or  Socialist. 
The  Federal  Government,  or  the  so-called  "  government  "  of  every 
covuitry.  has  to  maintain  Its  people. 

Mr.  Chairman,  you  place  your  finger  there  upon  the  cen- 
tral weakness  of  our  thinking  today.  What  is  the  Govern- 
ment, and  where  Is  it  going  to  obtain  resources  to  maintain 
its  people?  No  dollar  that  any  government  spends  has  any 
other  source  except  in  the  sweat  and  toil  of  brain  and  brawn 
of  its  wealth-producing  people.  There  is  no  other  possible 
source  from  which  the  Government  can  secure  a  supply  of 
money  to  maintain  its  people.  And  as  for  the  hazards;  of 
life,  Mr.  Chairman,  how  are  you  going  to  avoid  hazards? 
They  are  the  essence  of  life.  There  will  not  be  a  blade  of 
grass  grow  to  maturity  this  summer  that  does  not  havo  to 
fight  for  its  existence  every  moment. 

There  will  not  be  a  bud  on  a  tree  that  will  come  to  f ruilion 
unless  it  has  to  fight  for  its  life.  Every  man  from  the  cradle 
to  the  grave  faces  hazards  every  day  that  no  government,  no 
legislation,  no  possible  philanthropy  can  ever  remove.  First 
of  all.  there  are  the  hazards  of  babyhood.  Then  babies 
grow  to  manhood  and  go  to  college  and  are  denuded  of 
their  native  intelligence.  [Laughter.]  Then,  when  you  go 
down  a  little  further  in  the  scale  of  life  and  lose  your  job. 
you  have  the  hazard  of  being  taken  over  by  Mr.  Hopkins 
and  induced  to  go  "  boondoggling  ",  which  I  would  consider 
the  greatest  hazard  that  has  ever  intruded  into  the  life  of  a 
young  man.  Then  you  get  married,  and  look  at  that  for  a 
hazard.  By  and  by  you  are  the  victim  of  disease;  of  the 
Inroads  of  age;  of  your  own  stupidities  and  poor  judg- 
ment; of  accident  and  climatic  changes.  This  is  a  ci-azy 
notion,  as  expressed  in  a  lot  of  this  new-deal  legislation, 
and  accepted  by  increasing  numbers  of  our  people,  that 
somehow,  by  some  legerdemain,  the  Government  of  the 
United  States  can  make  it  impossible  and  unnecessary  for 
any  of  its  citizens  to  face  any  difficulty,  to  nm  any  risk,  to 
bear  any  burden,  but  to  be  assured  an  income  in  youth, 
childhood,  and  old  age,  and  even  after  they  die.  The  tliing 
is  absolutely  absurd. 

I  am  opposed  to  this  bill  in  all  of  its  parts  except  tliose 
that  have  to  do  with  that  immediate  ministering  to  human 
needs  among  young  and  old  which  is  clearly  the  duty  of 
society  as  a  whole.  I  am  especially  opposed  to  it  in  the  part 
that  has  to  do  with  unemployment  insurance  in  Industry.  I 
think  I  can  speak  with  some  authority  on  this  subject,  bec-iuse 
I  have  spent  the  last  18  years  of  my  life  in  the  industries  of 
this  country,  based  upon  the  belief  that  industry  has  be- 
come the  chief  instrument  of  modem  civilization,  and  mUess 
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industry  in  some  way  is  permitted  to  function  and  solve  its 
problems  by  its  own  initiative  and  in  accordance  with  its 
own  nature  I  do  not  see  how  civilization  can  escape  final 
collapse.  I  admit  with  sorrow  the  failure  of  industrial  lead- 
ers in  tlie  past  to  face  the  social  implications  of  their  job. 
They  have  been  deluded,  like  everyone  else,  by  the  notion 
that  a  part  is  greater  than  the  whole.  But  this  ought  not 
to  involve  capital  punishment  for  all  industry,  nor  does  it 
justify  turning  all  industry  over  to  the  control  of  politically 
minded  bureaucrats. 

I  am  shocked  at  the  threat  to  industry  contained  in  this 
bill.  It  amounts  to  a  tax  of  9  percent  on  the  already  over- 
burdened industry  of  our  country. 

Mr.  VINSON  of  Kentucky.    Will  the  gentleman  yield? 
Mr.  EATON.    Yes;  I  yield. 

Mr.  VINSON  of  Kentucky.  The  gentleman  does  not  under- 
stand there  is  any  9-percent  tax  for  unemployment  Insur- 
ance, does  he? 

Mr.  EATON.  No;  but  you  have  got  a  tax  for  annuities  on 
the  employee  and  the  employer,  and  you  have  unemploj-ment 
insurance  taxes  which  ought  to  be  shared  in  by  the  employer 
as  well  as  by  the  employee.  This  principle  obtains  in  every 
country  that  has  tried  the  plan  and  is  embodied  in  the  pro- 
gram proposed  by  various  States  of  our  country.  Why  do 
jrou  not  bring  in  a  bill  after  a  year's  further  study  covering 
the  problem  of  unemplosrment  insurance?  "Hiis  question  is 
so  vital  and  far-reaching  that  it  ought  to  be  considered  by 
itself. 

Mr.  VINSON  of  Kentucky.  I  think  if  the  gentleman  will 
investigate,  he  will  find  that  the  study  of  unemployment  in- 
surance in  this  Congress  began  about  a  year  ago.  A  subcom- 
mittee of  the  Ways  and  Means  Committee  held  hearings. 
Then  the  matter  was  referred  by  the  President  to  his  Eco- 
nomic Security  Committee,  and  they  studied  it  for  6  months. 
Then  the  Wasrs  and  Means  Committee  have  had  it  for  about 
3  months  in  this  session.  So  that  if  you  will  add  that  all 
together  you  will  find  that  the  question  has  been  studied  for 
about  a  year. 

Mr.  EIATON.  I  have  been  working  on  it  in  the  industries 
for  the  last  18  years,  and  so  far  as  I  know  only  here  and  there 
has  any  industry  been  able  to  set  up  a  solution  that  amounts 
to  anything.  Of  course,  all  the  political  mind  needs  to  do  is 
to  pick  up  a  great  complex  structure  like  our  national  indus- 
trial and  economic  life,  which  took  300  years  to  create,  pass  a 
law,  rub  the  Aladdin's  lamp,  and  behold  the  millenium  has 
come. 

Mr.  VINSON  of  Kentucky.  Did  I  imder stand  the  gentle- 
man to  say  he  had  been  in  indiistry  for  18  years? 

Mr.  EATON.    TTiat  is  correct. 

Mr.  VINSON  of  Kentucky.  I  thought  the  gentleman  had 
been  representing  a  district  in  New  Jersey  for  the  past  sev- 
eral years. 

Mr.  EATON.  I  have  had  that  honor,  I  am  proud  to  say, 
but  is  there  any  crime  about  being  associated  with  the 
wealth-producing  forces  of  this  Nation?  I  own  a  farm  and 
I  raise  cabbages.    Is  that  wicked? 

Mr.  O'CONNOR.    How  about  the  corned  beef? 

Mr.  EIATON.  I  have  suggested  corned  beef  and  cabbage. 
Our  Irish  friend  rises  at  once  to  the  bait. 

Mr.  TREADWAY,    Will  the  gentleman  yield  to  me? 

Mr.  EATON.    I  yield  with  pleasure. 

Mr.  TREADWAY.  I  understood  the  gentleman  had  been 
watching  the  development  of  these  various  welfare  factors 
over  some  period  ot  years,  and  is  rather  somewhat  of  an 
expert. 

Mr.  EATON.  Well,  I  do  not  claim  to  t>e  an  expert  on 
ansrthing  any  more. 

Mr.  TREADWAY.  But  has  the  gentleman  seen  this  morn- 
ing's paper,  as  to  the  result  this  bill  will  iMlng? 

Mr.  EATON.    I  regret  that  I  have  not. 

Mr.  TREADWAY.    May  I  inform  the  gentleman? 

Mr.  EATON.    I  would  be  delighted  to  be  illiuninated. 

Mr.  TREADWAY.  Here  is  an  item  appearing  to  be  writ- 
ten as  the  result  of  a  press  interview  with  the  President  of 
the  United  States  on  yesterday,  and  the  President  is  pur- 
ported to  have  said  that  "  unemplosrment  insurance  and 


old-age  pensions  go  hand  in  hand,  and  together  would  ulti- 
mately answer  the  problem  of  haifttwiwg  the  Budget."  Is 
that  not  a  new  discovery,  that  this  enormous  tax  on  indus- 
try will  eventually  balance  the  Budget?  Would  the  gentle- 
man kindly  explain  what  line  of  argiunent  the  President  of 
the  United  States  must  have  had  in  mind  to  offer  that 
suggestion  as  a  method  ot  balancing  the  Budget? 

Mr.  EATON.  The  only  argument  that  he  had  in  mind, 
in  my  judgment,  is  the  firm  conviction  that  in  this  country 
one  is  bom  every  minute,  and  sometimes  there  are  two. 
[Laughter.] 

Mr.  TREADWAY.  Thai,  if  I  may  still  further  interrupt 
the  gentleman,  on  the  second  page  of  'Jie  same  paper,  fnxn 
which  I  have  just  read,  is  a  newspaper  account  of  how. 
"with  a  twinkle  in  his  eye.  he  took  a  stand  shoulder  to 
shoulder  with  his  right-wing  critics  in  spuming  a  pair  of 
amendments  proposed  to  the  social-security  bill  in  the 
House  ".  which  were  to  strike  out  those  items,  and  then  he 
goes  on  to  say  that  the  second  one  continues  this  balancing 
the  Budget  proposition.  So  that  evidently  we  have  a  great 
deal  of  evidence  from  the  other  end  of  Pennsylvania  Avenue 
that  we  now  have  a  method  of  balancing  the  Budget  by 
spending  $2,800,000,000  more. 

Mr.  EATON.  The  most  important  Item  in  that  report,  in 
my  judgment,  is  the  twinkle  in  his  eye. 

Mr.  TREADWAY.    I  think  so.  too.     [Laughter.] 

Mr.  EATON.  Mr.  Chairman.  I  do  not  know  what  the 
prospect  is  for  takii«  out  of  this  bill  the  vital  portions  that 
have  to  do  with  old-stge  pensions  and  assistance  to  crippled 
children  and  leave  these  tronendous  economic  questions 
that  have  to  do  with  our  complex  industry  for  future  study, 
even  though  the  Wa3rs  and  Means  Committee  have  spent  fully 
3  months  on  this,  as  I  understood  the  gentleman  to  say. 

Mr.  FITZPATRICK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  EATON.    I  yield. 

Mr.  FITZPATRICK.  Our  distinguished  colleague  from 
Massachusetts  referred  to  the  newspaper  as  auttiority  for  the 
President's  statements.  I  wonder  if  the  gentleman  saw  also 
Dun  &  Bradstreet's  repwrt  that  the  great^t  prosperity  in  the 
history  of  Our  country  is  now  approaching  imder  the  present 
administration. 

Mr.  EATON.  Will  the  distinguished  and  kindly  gentleman 
from  New  York  lift  the  veil  and  show  us  where  it  is? 

Mr.  FITZPATRICK.  It  is  in  the  morning's  paper;  the 
gentleman  is  going  by  the  newspaper  rep(»t. 

Mr.  EATON.  AiKi  the  gentleman  from  New  York  is  going 
by  Dun  &  Bradstreet. 

Mr.  FITZPATRICK.  What  does  the  gentleman  from  New 
Jersey  think  about  Dun  ti  Bradstreet? 

Mr.  EATON.    I  have  no  brief  for  Dun  &  Bradstreet. 

Mr.  FITZPATRICK.  But  the  gentleman  is  familiar  with 
business.   "Hiey  get  business  pretty  straight,  do  they  not? 

Mr.  EATON.  I  used  to  be  familiar  with  business  when 
there  was  any.  How  far  off  is  this  prosperity?  Is  it  Just 
around  the  comer? 

Mr.  FITZPATRICK.  What  about  the  income  taxes  lor 
1934.  40  percent  greater  than  for  the  previous  year? 

Mr.  EATON.  The  reason  for  that  is  that  this  administra- 
tion has  enoucrh  snooijers  and  tweezers  to  force  ^e  taxpayers 
to  cough  up.    [Laui?hter.] 

Mr.  FTTZPATRIC'K.    To  make  them  honest!     [Applause.1 

Mr.  EATON.    Yes;  if  that  is  srour  Idea  of  honesty. 

Mr.  O'CONNOR.  Mr.  Chairman,  if  the  gentleman  will 
yield,  the  gentlemjin  answered  his  own  question.  A  few 
years  ago  the  gentleman's  lArty  said  that  prosperity  was 
just  around  the  corner.  When  we  took  office  on  March  4, 
1933.  there  was  not  even  the  comer  left. 

Mr.  EATON.  And  now  you  propose  to  have  a  comer  on 
prosperity. 

I  am  thankful  for  all  these  helps  as  I  go  along.    [Laughter.] 

Mr.  Chairman,  I  think  we  stand  today  in  this  country  at 
the  crossroads  of  a  great  decision  which  transcends  all 
parties,  all  section^;,  and  all  interests;  and  this  decision  is 
whether  we  are  going  to  choose  American  organized  industry 
as  the  instrument  for  the  solution  of  these  tremendoos,  far- 
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reaching  problems,  or  whether  we  are  going  to  resort  to  some 
modifled  form  of  Russianism  and  attempt  to  solve  these 
problems  by  government.  Now,  you  might  as  wdl  face  this 
issue;  it  is  here.  Before  the  new  deal  came  in  the  gentle- 
man from  New  York  was  different,  my  beloved  friend 
O'CoNKOR,  whom  I  used  to  instruct  when  he  was  young,  but 
who  has  wandered  far  from  my  instructions,  I  regret  to  say, 
although  he  still  retains  his  pulchritude  and  affectionate 
nature.  [Laughter.]  He  made  some  statement  to  the  effect 
that  political  parties  were  responsible  for  depressions  and 
for  recovery.  If  we  ever  get  out  of  this,  no  political  party 
will  do  it,  especially  no  Democratic  Party,  because  we  have 
none  any  more.  You  have  not  been  within  shooting  distance 
of  your  platform  since  the  first  few  months  after  the  Presi- 
dent came  in.  You  have  been  acting  as  the  representatives, 
the  tool,  of  a  non-American  institution  known  as  the  new 
deal.  And  the  ultimate  aim  of  the  new  deal  is  to  place 
all  American  industry,  business,  and  individual  liberties 
under  the  control  of  Government  here  in  Washington.  We 
have  no  Democratic  Party  and  we  have  no  Republican  Party 
functioning  as  such  In  an  American  way.  We  are  in  a  state 
of  suspense  awaiting  to  see  what  under  heaven's  name  is 
going  to  happen  to  the  coimtry  and  to  our  Government. 

[Here  the  gavel  fell.] 

Bffr.  TREADWAY.  Mr.  Chairman,  in  view  of  the  aid  the 
gentleman  has  had  from  the  other  side  of  the  House  in  his 
speech.  I  jrleld  to  him  15  additional  minutes.     [Applause.] 

Mi.  EATON.  It  seems  incredible  to  me  that  20  minutes 
have  gone.  I  have  hardly  got  within  speaking  distance  of 
what  I  want  to  say.  [Laughter.]  Mr.  Sam  Jones  used  to 
say  that  some  people  stuck  to  their  text  when  they  preached, 
but  that  he  stuck  to  his  crowd.  I  would  be  glad  to  do  that, 
if  I  had  a  crowd  to  stick  to  this  morning. 

Mr.  HOEPPEL.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  EATON.  With  pleasure  to  the  gentleman  from  Cali- 
fornia. 

Mr.  HOEPPEL.  Inasmuch  as  the  gentleman  has  15  min- 
utes, I  hope  he  will  use  this  time  not  to  criticize  the  new 
deal  but  to  tell  us  what  he  and  the  Republican  Party  would 
do  if  they  were  in  power  today.    [Applause.] 

Mr.  EATON.    Now.  just  think  of  that!     [Laughter] 

Mr.  TRUAX.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  EATON.    Certainly;  I  feel  highly  honored. 

Mr.  TRUAX.  I  thank  the  genUeman.  A  while  ago  the 
gentleman  from  New  Jersey  quoted  the  distinguished  Sam 
Jones.  I  wonder  if  the  gentleman  recalls  a  statement  or 
phrase  that  the  Reverend  Jones  used  namely: 

It  iM  always  the  hit  dog  that  yelps  loudest. 

I  presume,  from  the  fact  the  industrialists  are  yelping 
loudest,  that  they  are  the  ones  hit  by  certain  features  of  this 
bill 

Mr.  EATON.  Does  the  gentleman  wish  to  draw  a  com- 
parison between  the  3^1ps  of  politicians  and  industrialists? 

Mr.  TRUAX,  No;  I  am  talking  about  industrialists.  I 
understood  that  the  gentleman  was  an  industrialist. 

Mr.  EATON.  Well,  the  gentleman's  understanding,  as 
usual,  is  about  90  percent  off.    [Laughter.] 

Mr.  TRUAX.  The  gentleman  admitted  it;  the  genUeman 
Just  said  that  he  was  associated  with  industry  for  18  years. 

Mr.  EATON.  But  I  have  not  represented  the  wicked  cap- 
italist. I  have  represented  the  down-trodden  and  the  op- 
pressed workingman  in  whom  the  gentleman  is  interested. 

Mr.  mUAX.  I  am  glad  to  hear  the  gentleman  say  that, 
and  I  hope  he  will  confirm  that  statement  now. 

Mr.  EATON.    What  statement? 

Mr.  TRUAX.  That  the  gentleman  represents  the  down- 
trodden workingman. 

Would  the  gentleman  favor  a  resolution  to  the  effect  that 
an  Members  of  Congress  should  devote  their  fuU  time  to 
their  work  as  Members  of  Congress,  for  which  they  are  well 
paid,  in  my  humble  Judgment? 

Mx.  EATON.  Except  for  the  quonun  calls.  [Laughter.] 
Now  is  the  gentleman  exhausted? 

Mr.  TRUAX.  For  the  present,  temporarily;  tnit  I  hope 
to  come  back. 


Mr.  EATON.  Does  the  gentleman  feel  that  he  may  re- 
cover within  15  minutes? 

Mr.  TRUAX.    Possibly  so. 

Mr.  EATON.  Mr.  Chairman,  after  being  led  astray  by 
these  tempters,  I  now  come  back  to  the  real  issue  in  this 
bill.  It  is  just  one  more  block  in  the  way  of  recovery,  one 
more  power  to  create  uncertainty  and  anxiety  in  the  minds 
of  American  business.  I  recognize  the  faults  of  industrial- 
ists. The  gentleman  from  Ohio,  my  dear  old  State,  which 
has  gone  crazy  by  going  Democratic  in  recent  months,  speaks 
of  the  industrialists  as  if  they  are  very  wickefd.  They  are 
like  politicians.  They  have  a  streak  of  fat  and  a  streak  of 
lean,  but  if  you  take  the  industrialists  out  and  stand  them 
before  the  wall  and  destroy  them,  what  is  going  to  happen 
to  the  politicians?    What  is  going  to  happen  to  the  Nation? 

Mr.  TRUAX.    Will  the  gentleman  yield? 

Mr.  EATON.    Just  for  one  chapter. 

Mr.  TRUAX.  I  may  say  to  the  gentleman  from  New  Jer- 
sey that  I  am  not  a  politician.    I  formerly  was  a  hog  raiser. 

Mr.  EATON.    I  can  believe  that.     [Laughter.] 

Mr.  TRUAX.  Until  the  hog  prices  were  wrecked  by  the 
gentleman's  administration.  Will  the  gentleman  yield  fur- 
ther? I  am  sure  he  will  get  some  more  time  and  I  would 
like  to  finish  my  statement.  After  the  Republican  Party 
did  just  what  the  gentleman  said  we  are  doing  to  the  indus- 
trialists, namely,  put  all  the  farmers  out  of  business  for 
12  years,  I  still  think  all  the  more  of  the  four-legged  hogs 
on  my  farm. 

Mr.  EATON.  I  am  glad  to  see  brethren  dwell  together  in 
unity.     [Laughter  and  applause.] 

Bilr.  Chairman,  this  frivolity  is  very  disconcerting.  I 
apologize  if  the  gentleman  takes  that  bad. 

Mr.  HOEPPEL.     Will  the  gentleman  yield? 

Mr.  EATON.    Can  I  get  more  time? 

Mr.  TREADWAY.  How  sooh  will  the  gentleman  Ijegin  his 
nxain  speech? 

Mr.  EATON.  That  will  depend  on  the  number  of  inter- 
ruptions on  this  side. 

Mr.  TREADWAY.  I  am  sure  my  colleague  wants  to  be 
courteous  to  both  sides  of  the  House,  but  I  think  he  has  been 
very  generous  in  srielding  so  far. 

Mr.  EATON.     I  have  enjoyed  it. 

Mr.  TREADWAY.  If  he  wants  more  time  for  his  own 
speech,  I  will  be  glad  to  yield  the  time  to  him  when  he  has 
finished  with  the  gentleman  from  California. 

Mr.  EATON.    That  would  be  rather  indefinite. 

Mr.  HOEPPEL.  I  would  like  to  have  the  Members  of  the 
House  informed  as  to  what  the  gentleman  would  do,  and 
what  the  Republican  Members  of  Congress  would  do,  to  get 
the  country  out  of  the  depression  if  they  were  in  charge  of 
the  administration  of  its  affairs,  as  are  we  Democrats.  I 
would  also  like  to  ask  the  gentleman  if  he  is  in  favor  of 
Mr.  Hoover's  ideas  on  the  gold  standard? 

Mr.  EATON.  Tti&t  is  too  large  a  dose  for  one  swallow. 
Mr.  Hoover's  ideas  on  the  gold  standard  I  leave  to  experts 
like  the  gentleman  from  California.  But  what  would  we 
do  if  we  did  what  the  country  needs  to  have  done  for  it? 
TTiis  new-deal  administration  is  piling  up  debts  which,  with 
all  this  legislation  that  is  now  going  through  removing 
hazards  from  human  life  and  the  like,  will  involve  an  abso- 
lute and  necessary  tax  every  year  on  the  industrial  and 
productive  wealth  of  this  Nation  of  between  seven  and  ten 
billion  dollars  and  there  is  no  escape. 

Mr.  Chairman,  the  first  thing  we  would  do,  or  will  do, 
when  we  come  in  power  next  year,  is  to  take  an  ax  and  chop 
out  the  upas  tree  of  bureaucracy  which  has  been  overlaid 
on  the  industry  of  this  Nation  by  the  new  deal  to  an  extent 
never  equaled  in  its  history. 

Mr.  McPARLANE.  Did  the  Republican  Party  ever  do  that 
when  they  were  in  power?    If  so,  name  the  date. 

Mrs.  KAHN.     Yes. 

Mr.  EATON.  The  gentleman  has  an  answer  to  the  ques- 
tion by  the  gentlewwnan  from  California. 

Mr.  McPARLANE.  I  would  like  an  answer  frwn  the  gentle- 
man.   He  has  the  floor. 
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Mr.  EATON.  The  gentleman  is  very  kind  to  msike  that 
suggestion. 

Mr,  Chairman,  if  and  when  the  Republicans  are  in  power, 
we  would  undertake  to  balance  the  Budget.  We  have  heard 
of  that  phrase  before.  We  would  not  do  it  by  means  of 
double-barreled  bookkeeping,  in  which  one  set  of  books  is 
fixed  up  so  that  it  matches  the  income,  and  the  other  set  of 
books  is  built  up  like  the  fellow  that  shingled  his  roof  on  the 
fog — nobody  knows  what  it  means.  Then  we  would  cease 
wrapping  American  industry  in  the  graveclothes  of  brain- 
less and  inexperienced  bureaucracy  which  could  not  run  a 
shoe  factory  or  industry  to  save  its  soul.  Then  we  would  try 
to  cut  down  the  normal  expenses  of  government.  A  few  de- 
serving Democrats  that  will  be  covered  in  imder  the  civil 
service  before  you  get  through,  in  order  to  prevent  contin- 
gencies, we  would  try  to  get  rid  of  them ;  and  then  we  would 
try  to  run  the  Federal  Government  alone  and  let  the  States 
nm  their  own  governments  and  let  the  people  run  their  own 
business,  giving  a  chance  once  more  for  American  industry, 
American  initiative,  and  American  self-reliance  to  assert 
themselves.     [Applause.] 

Mr.  Chairman.  I  had  a  fine  speech  here,  but  I  have  chased 
so  many  rabbit  tracks  that  I  have  kind  of  lost  interest  in  it. 
I  am  like  the  new  deal — I  do  not  know  where  I  am  going  to 
come  out. 

Mr.  TREADWAY.  Would  the  gentleman  care  for  addi- 
tional time  to  make  his  own  speech? 

Mr.  EATON.    On  some  other  occasion. 

Mr.  TREADWAY.  I  will  be  glad  to  yield  the  gentleman  a 
few  additional  minutes  in  order  to  make  his  speech. 

Mr.  EATON.  I  rather  rejoice  in  the  opportunity  of  ad- 
dressing such  an  intelligent  assembly,  but  I  yield  back  the 
balance  of  my  time,  except  to  say  that  this  legislation  does  not 
provide  adequate  care  for  the  aged,  but  it  does  lay  a  new  and 
intolerable  burden  of  taxation  and  control  upon  American 
industry  without  striving  the  problem  of  unemplosrment.  It 
is  simply  one  more  step  toward  sovietizing  our  distinctive 
American  institutions,  devitalizing  the  self-reliance  and  en- 
terprise of  our  people,  and  mortgaging  our  future  by  a  debt 
so  mountainous  that  we  will  be  in  grave  danger  of  repudiaticm 
or  inflation.     [Applause.] 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  California  [Mr.  Bttrnham]. 

Mr.  BURNHAM.  Mr.  Chairman,  we  have  all  been  tre- 
mendously interested  in  the  wit,  wisdom,  and  repartee  in- 
dulged in  by  our  distinguished  colleague  from  New  Jersey. 
Dr.  Eaton,  as  well  as  the  participation  of  other  Members  of 
the  House.  We  have  also  been  edifled,  I  sun  sure,  by  the 
illuminating  and  eloquent  address  of  our  friend  from  New 
Jersey.    My  remarks  will  be  brief. 

It  is  not  very  often  that  I  take  the  floor,  or  ask  for  time 
to  present  my  views,  but  the  subject  under  discussion  is  one 
that  I  am  tremendously  interested  in,  although  I  confess  I 
cannot  work  up  much  enthusiasm  over  the  pending  social- 
security  bill,  for  I  do  not  believe  that  it  will  do  all  that  this 
great  Government  should  do  for  its  aged  people.  I  say  great 
Government,  because  it  is  a  great  Government  notwithstand- 
ing the  fact  that  we  are  still  in  the  depths  of  the  greatest 
depression  this  country  has  every  known.  All  around  us, 
wherever  we  go,  there  is  suffering  and  destitution,  showing 
only  too  well  how  very  necessary  it  is  to  enact  some  legisla- 
tion that  will  fortify  our  national  home  life  and  humanity 
against  want  and  distress  during  enforced  unemployment 
and  old  age. 

To  my  mind  we  will  never  bring  about  recovery  until  we 
restore  confidence  and  solve  the  unemplosmient  problem. 
This  alone  and  this  only  can  bring  prosperity  to  our  Nation 
and  happiness  to  oxir  people.  It  is  just  common  American 
"  horse  sense  ".  and  I  still  have  faith  in  the  common  sense 
of  the  American  people. 

As  I  said  before,  I  do  not  believe  that  this  i)ending  legisla- 
tion will  bring  about  the  desired  results  and  for  that  reason 
I  would  like  to  see  the  bill,  introduced  by  my  distinguished 
colleague  from  California  [Mr.  McGboarty],  emboding  what 
is  known  as  the  "  Townsend  old-age  revolving  pension  plan  ". 
brought  up  on  the  floor  of  this  House  for  full  and  open  dis- 


cussion. I  was  present  throughout  moet  of  the  hearings  on 
the  original  bill  introduced  by  Mr.  McGioaity,  and  was 
pleased  to  appeiir  before  the  committee  on  February  6,  urg- 
ing serious  and  sympathetic  consideration  of  its  various 
phases  and  far-reaching  possibilities. 

I  was  interested  in  the  statemoit  of  Dr.  Robert  R.  Doane. 
an  eminent  economist  of  New  York  City,  who  appeared  be- 
fore the  committee  at  the  request  of  Dr.  Townsend.  The 
facts,  flgiu-es,  and  statistics  submitted  by  him  and  which 
appear  in  the  hearings  conflrm  my  belief  that  the  provisions 
of  the  McGroar:;^  bill  would  bring  about  not  only  relief  and 
security  for  the  aged,  but  that  they  also  point  the  way  to 
national  economic  recovery. 

Mr.  BUCK.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BURNHAJVI.    I  yield. 

Mr.  BUCK.  When  the  gentleman  appeared  before  the 
Committee  on  Ways  and  Means,  with  respect  to  the  original 
McGroarty  bill,  did  he  not  state,  as  recorded  on  page  863  of 
the  hearings,  "  Introduced  by  Mr.  McGroartt,  as  it  is  drawn. 
I  do  not  think  that  it  is  practical "? 

Mr.  BURNHAIvf.  I  stand  by  my  statements  as  you  will 
find  them  in  the  Record.  That  bill,  as  I  said  at  that  time, 
and  as  I  still  believe,  was  somewhat  loosely  drawn,  but  I 
think  the  new  bill  or  the  substitute  or  amended  bill  is  very 
much  better  and  is  economically  sound. 

Mr.  FTTZPATRICK.  Mr.  Chairman,  will  the  gentleman 
yield  for  one  question? 

Mr.  BURNHAM.    I  yield. 

Mr.  FITZPAllUCK.  Would  the  gentleman  be  kind 
enough  to  explain  the  bill?  I  would  like  to  get  some  infor- 
mation about  it. 

Mr.  BURNHAM.  I  am  not  here  at  this  time  to  explain 
that  bill.  I  maj'  state  to  my  friend  that  if  the  bill  comes 
before  the  House  I  shall  be  pleased,  if  I  am  granted  time, 
to  give  a  full  explanation  of  it. 

Mr.  FITZPATRICK.  There  is  a  possibility  that  we  may 
get  a  vote  on  it,  and  I  should  like  to  get  the  gentleman'i 
explanation  of  it. 

Mr.  BURNHAJSf.    I  should  vote  for  it. 

Mr.  FITZPATRICK.  But  the  gentleman  could  not  ex- 
plain it? 

Mr.  BURNHA.M.  I  would  be  glad  to  explain  It.  although 
I  might  not  expJain  it  to  the  gentleman's  satisfaction. 

Mr.  FTTZPAIRICK.  I  would  simply  like  to  get  your 
explanation  of  it. 

Mr.  BURNKANi.  If  the  gentleman  will  allow  me  to  pro- 
ceed. I  win  be  g:iad  to  state  what  is  in  my  mlxML 

Having  been  an  ardent  advocate  of  a  liberal  old-age  pen- 
sion for  many  sears,  I  very  naturally  became  interestal  in 
the  plan  evolved  by  Dr.  Townsend,  whom  I  know  to  be  a 
thoughtful,  intelligent,  earnest,  honest,  and  sincere  man. 
Nearly  a  year  tigo  I  filed  with  the  Speaker  of  the  House 
numerous  petitiims,  bearing  the  names  of  thousands  of  my 
constituents,  who  are  vitally  interested  in  the  plan  'and 
demand  its  con.sideratlon.  I  have  disciissed  its  poeslbillUes 
with  many  Members  of  the  House  and  the  Senate,  indi- 
vidually and  collectively.  Some  thlz^  it  fantastic  and  vision- 
ary, chiefly  because  they  have  not  taken  time  to  consider  It, 
while  others  like  myself  believe  that  it  possesses  merit  and 
that  there  is  much  to  recommend  it.  CertaixUy  it  is  worthy 
of  serious  consideration.  It  cannot  be  laughed  off.  It  can- 
not be  brushed  aside. 

Less  than  40  yeafs  ago  the  Wright  brothers  were  laughed 
at  when  they  attempted  to  fly  the  flrst  machine,  yet  as  a 
result  of  their  tireless  efforts  we  are  today  spanning  conti- 
nents and  oceaas  with  fast  flying  planes,  heli^ng  to  make 
the  world  a  better  place  in  which  to  live,  and  if  we  «ould 
help  to  make  the  world  a  better  place  in  which  to  live,  let  us 
start  by  providing  those  elderly  people,  who  have  passed  the 
heyday  of  life,  and  whose  shadows  are  lengthening,  with  not 
only  the  necesfdties  of  life  but  also  with  the  comforts  to 
which  they  are  entitled. 

The  recipients  of  old-age  pensions  should  not  be  made  to 
feel  that  they  are  objects  of  charity  by  being  compelled  to 
take  the  pauper's  oath,  for.  after  all.  they  are  merely  receiT- 
ing  what  is  Justly  due  them,  having  contributed  to  the  sup- 
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brought  up  on  the  floor  of  this  House  for  full  and  open  dis-    ing  what  is  justly  due  them,  having  contributed  to  the  «up- 
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port  of  the  Goyemment  during  their  years  of  gainful  occu- 
pation. We  find  many  hard-working,  thrifty,  frugal  people 
who  invested  their  savings  in  supposedly  gilt-edged  securi- 
ties, hoping  and  believing  that  the  income  from  their  invest- 
ments would  adequately  provide  for  them  during  their  de- 
clining years  but,  through  force  of  circumstances  over  which 
they  had  no  control,  find  their  investments  wiped  out  and 
their  savings  gone.  Fear  and  apprehension  of  such  a  condi- 
tion is  the  cause  of  much  unhappiness  and  distress  in  this 
country.  Pear  of  facing  a  penniless  old  age  is  the  cause  of 
much  insanity. 

One  of  the  interesting  featmrcs  of  the  Tpwnsend  plan  is 
to  retire  from  gainful  occupation  those  persons  above  the 
age  of  60  jrears.  By  so  doing  enough  vacancies  wotild  be 
created  to  at>sorb  many  of  the  idle  and  unemployed  persons 
now  on  the  relief  rolls.  It  would  also  help  to  make  room 
for  the  hundreds  of  thousands  of  yoiuig  men  and  women 
who  are  graduating  fran  high  schools  and  colleges  without 
prospects  of  employment  of  any  kind.  Again  I  say  the  un- 
employment problem,  due  in  some  measure  to  the  increasing 
mechanization  of  our  industrial  system,  is  the  greatest  ob- 
stacle to  economic  recovery.  If  a  way  can  be  found  to  ade- 
quately care  for  the  elderly  people  and  at  the  same  time  put 
the  idle  to  work,  it  would  make  for  a  contented  and  happy 
Nation.  It  would  tend  to  lessen  crime  and  greatly  reduce 
commimistic  activities,  thereby  effecting  a  great  monetary 
saving.  The  cost  of  crime  nms  into  billions.  The  vast 
amount  of  money  spent  in  crime  prevention,  crime  detec- 
tion, crime  prosecution,  jails,  penitentiaries,  and  insane 
asyliuns  would  go  a  long  way  toward  pa3^ng  a  liberal  old- 
--  age  pension.  Savings  in  other  taxes  through  the  abolish- 
ment of  the  need  for  poor  farms,  relief  agencies,  and  insti- 
tutions for  the  care  of  the  indigent  will  partly  offset  the 
transaction  tax  provided  for  in  the  Townsend  plan.  There 
will  be  no  longer  any  necessity  for  the  enormous  pension 
payments  by  Government  agencies  and  private  industries. 
Security  for  old  age  will  be  assiired  and  poverty  will  be 
reduced  to  a  minimum. 

The  revolving  fund  provided  for  in  the  Townsend  plan 
would  certainly  tend  to  increase  the  purchasing  power  of 
the  Nation,  which  in  turn  would  increase  consumption;  and 
if  we  increase  consumption,  we  must  of  necessity  increase 
production,  and  this,  of  course,  means  that  the  wheels  of 
Industry  woxild  be  started,  the  idle  put  to  work,  and  pros- 
perity restored. 

This  proposed  plan  of  old-age  security  Is  attracting 
Nation-wide  attention,  and  many  millions  of  worthy  citizens 
throughout  the  United  States  are  vitally  interested  in  it; 
they  are  entitled  to  be  heard.  They  have  sent  us  here  to 
represent  them.  I  do  not  know  how  long  I  shall  remain 
here,  nor  am  I  concerned,  but  while  I  am  here  I  shall  do 
my  full  duty  by  those  who  constitute  my  constituency. 
[Applause.]  Here  is  one  of  many  resolutions  of  a  similar 
character  which  I  have  received.  I  offer  it  for  your  con- 
sideration. I  will  not  take  time  to  read  it  but  ask  unani- 
mous consent  to  have  it  included  in  my  remarks.  It  is 
from  the  Board  of  County  Supervisors  of  San  Diego  County 
Calif. 

The  CHAIRMAN.  Tlje  gentleman  from  California  asks 
unanimous  consent  to  extend  his  remarks  as  indicated.  Is 
there  objection? 

There  was  no  objection. 

The  matter  referred  to  foUows: 

Before  the  Board  of  Supervisors  of  San  Diego  County,  State  of 
Caltfomia.  on  the  25th  day  of  February  1935 

In  the  matter  of  resoJutlon  urging  United  States  Congress  to 
enact  Into  Uw  H.  R.  3977.  bill  known  as  the  "Townsend  old- 
age  revolving  pension  act " 

Whereas  the  economic  situation  In  the  county  of  San  Diego. 
State  of  California,  and  Nation.  Is  such  that  an  unusual  remedy 
Is  required  to  restore  and  maintain  prosperity,  to  provide  Jobs  for 
the  unemploy^.  to  create  positions  for  those  graduating  from  our 
schools  and  colleges,  to  care  for  the  mlUlon  of  aged  men  and 
women,  nxany  of  whom  no  longer  have  visible  means  of  suppcn-t, 
with  no  opportunity  of  procuring  labor,  to  feed  and  care  for  the 
mora  than  7.000.000  of  undernourished  chUdreii,  to  take  from  the 
^l^ways  the  young  boys  and  girls  now  without  homea;  and 


Whereas  it  appears  that  social  security  can  only  be  secured  and 
the  wheels  of  Industry  set  In  motion  and  made  to  continually 
revolve  by  the  creation  of  a  tremendous  buying  power;  and 

Whereas  the  present  system  of  dole,  designated  as  welfare  and 
emergency  relief,  is  detrimental  to  the  morale  of  our  citizenry  and 
Us  not  restoring  normal  conditions,  and  never  will  If  continued; 

rid 
Whereas  Congress  now  has  beton  It  a  substantial  remedy  and 
uratlve  which  will  meet  our  economic  ill  and  produce  a  normal 
ealthy  condition  tor  all  time  to  come,  which  will  restore  pros- 
Ity  to  our  Nation,  happiness  to  millions,  and  social  well-being 
or  all:  Therefore  be  it 
Resolved  by  the  rupervisors  of  the  county  of  San  Diego,  State  of 
alifomia.   That   we   do   respectfully   urge    the    Congress    of    the 
nited  States,  now  assembled,  to  enact  into  law  H.  R.  3977.  "A  bill 
promote  the  general  welfare,  to  assure  permanent  employment 
d  social  security   for  all,  and   to  stabilize   business   conditions 
hrough   an  assured   definite   and   constant   circulation  of   money 
find  credit  by  the  National  Government,  and  for  other  purposes  "; 
^md  be  It  further 

Resolved.  That  a  copy  of  this  resolution  be  forwarded  to  both  the 
nate    and   House    of   Represe'itatlves.   to    the    President    of    the 
nltcd  States,   officially  signed   and   attested  by  the  seal  of  the 
unty  of  San  Diego.  State  of  California. 

Passed  and  adopted  by  the  Board  of  Supervisors  of  the  county 

ft  San   Diego,   State  of   California,   on  the   25th   day  of   February 
935.  by  the  following  vote,  to  wit: 

]    Ayes:  Supervisors  Hastings,  Richards.  Trussell.  Hicks,  and  Sweet. 
I    Noes:   Supervisors,  none. 
Absent:   Supervisors,  none. 

iTATK   or   CaLITOKNU, 

County  of  San  Diego,  sa: 
I.  J.  B.  McLees,  do  hereby  certify  that  I  am  the  county  clerk  of 
he  county  of  San  Diego,  State  of  California,  and  ex-offlclo  clerk 
f  the  board  of  supervisors  of  said  county;  that  the  foregoing  reso- 
utlon  was  passed  and  adopted  by  the  board  of  supervisors  at  a 
tegular  meeting  thereof  at  the  time  and  by  the  vcte  above  stated. 
'    (SEAi,]  J.  B.  McLees, 

County  Clerk  and  ex-officio  Clerk  of  the  Board  of  Supervisors. 

By  C.   BxjCKurr,   Deputy. 

Mr.  TRRADWAY.  Mr.  Chairman,  I  yield  15  minutes  to 
he  gentleman  from  Oregon  [Mr.  MottI. 
I  Mr.  MOTT.  Mr.  Chairman,  I  am  very  much  pleased  that 
^e  opportunity  has  come  at  last  to  discuss  the  question  of 
6ld-age  pensions  before  a  body  that  has  not  only  the  inclina- 
tion but  the  authority  to  do  something  about  it.  For  the 
jarst  time  in  the  history  of  our  country  the  Congress  of  the 
United  States  is  now  actually  engaged  in  considering  an  old- 
^ge-pension  bill  and  in  the  course  of  the  next  few  weeks  a 
^deral  old-age-pension  law  will  have  been  placed  upon  the 
Statute  books  of  the  Nation. 

j  I  am  not  at  all  satisfied  with  the  old-age-pension  provi- 
tions  of  the  bill  which  is  now  before  us  imder  the  rule  adopted 
for  its  consideration  on  Thursday  of  this  week,  and,  so  far  as 
\  know,  nobody  is  satisfied  with  them.  I  repeat  now  what  I 
^ted  on  Thursday,  that  no  one  believes  that  the  old-age 
^nsion  provided  in  the  bill  is  adequate. 
I  No  one  whom  I  know  of  is  seriously  of  the  opinion  that  the 
^Id-age-pension  proposal  in  the  pending  bill  will  do  what 
|>eople  of  the  United  States  generally  want  and  hope  and 
txpect  a  Federal  old-age-pension  law  to  do,  and  from  now 

til  the  final  vote  is  taken  on  this  bill  I  intend  to  do  every- 
hiug  within  my  power  to  have  the  bill  amended  in  such  a 
ay  that  it  will  at  least  partially  meet  the  demand  of  ths 

pie  of  this  country  for  an  adequate  Federal  old-age-pen- 
ion  law.  Ihe  demand  for  an  adequate  old-age-pension  law 
been  perhaps  the  greatest,  the  most  sincere,  and  the 
toost  human  demand  that  has  ever  been  made  in  this  coun- 
ty by  the  people  for  any  kind  of  Federal  legislation,  and  it 
Is  our  duty  to  try  to  meet  that  demand  honestly  and  coma- 
geously  and  to  the  best  of  our  ability,  having  in  mind  always 
^e  greatest  good  to  the  whole  of  our  common  country. 
i  I  would  be  disappointed,  indeed,  if  I  did  not  think  this 
House  were  willing  to  go  a  great  deal  further  toward  satis- 
fying this  demand  than  what  is  proposed  in  this  bill,  and  I 
desire  to  express  now  not  merely  the  hope  but  the  conviction 
tjhat  with  the  bill  now  before  us  as  a  nucleus,  inadequate  as 
i^  is,  the  House  and  the  Senate  will  be  able  to  amend  it  into 
4  good  bill,  and  that  when  we  make  a  good  blD  out  of  it 
tpe  President  will  sign  it. 

I  am  particularly  happy  to  learn,  according  to  the  quoted 
^tements  of  the  Democratic  leaders  reported  in  the  papers 
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yesterday,  that  they  probably  will  not  object  to  the  offer,  by 
way  of  amendment,  of  other  plans  of  old-age  pensions  as 
sul>stitutes  for  the  pension  plan  recommended  in  the  Presi- 
dent's bill.  I  sincerely  trust  the  report  of  their  recent  de- 
cision is  true  and  that  they  will  not  change  their  minds 
before  the  debate  is  concluded.  I  think  this  is  a  Tery  liberal 
view  for  the  leaders  to  take,  because,  as  I  stated  in  the  debate 
upon  the  rule,  I  think  there  is  no  question  that  the  offer  of 
substitution  of  any  other  pension  bill  providing  for  a  special 
method  of  taxation  is  not  germane  to  this  bill.  And  so  I 
want  to  congratulate  the  majority  leaders  and  to  say  to  them 
that  if  tbey  will  keep  their  reported  promises  and  not  object 
to  these  offers,  in  spite  of  the  fact  they  are  not  germane, 
then  they  have  done  all  that  we  have  asked.  And  let  me 
say,  also,  that  if  they  will  do  that,  then  it  means  that  those 
of  us  who  fought  the  rule  on  Thursday,  althou^  we  suf- 
fered a  technical  defeat,  have  really  won  a  moral  victory. 

I  want  to  confine  my  remarks  to  this  bill,  and  I  do  not 
want  to  discuss  at  this  particular  time  any  of  the  other  plans 
which  are  now  before  the  Congress. 

When  these  other  plans  are  offered  next  week  and  the 
point  of  order  is  not  made  against  them,  I  intend  to  discuss 
them  an,  and  in  as  much  detail  as  possible  I  desire  particu- 
larly to  discuss  the  revised  McGroarty  bill  at  that  time. 

Just  in  passing,  however,  I  want  to  say  one  thing  now 
about  the  revised  McGroeuty  bill.  This  is  only  a  preliminary 
suggestion  and  is  by  way  of  admonition.  If  this  bill  is 
offered  by  way  of  amendment,  I  hope  that  the  Members 
who  discuss  It,  and  particularly  those  who  intend  to  oppose 
it,  will  discuss  that  bill  upon  the  basis  of  what  it  actually  Is, 
and  not  upon  rumor  or  hearsay,  and  not  upon  the  basis  of 
what  the  bill  is  not.  I  hope  that  gentlemen  who  refer  to  it 
will  not  refer  to  it  as  the  $200 -a -month  pension  bill,  or  as  a 
$24,000,000,000  bill,  as  was  done  during  the  course  of  the 
debate  upon  the  rule.  Such  statements  are  clearly  ridicu- 
lous and  show  an  amazing  ignorance  of  the  bill  on  the  part 
of  any  gentleman  who  makes  them. 

Mr.  BUCK.    Will  the  gentleman  yield? 

Mr.  MOTT,    I  yield  to  the  gentleman  from  California. 

Mr.  BUCK.  I  wish  the  gentleman  would  explain  Just 
what  the  new  McGroarty  bill  is  and  what  it  does. 

Mr.  MOTT.  I  stated  that  I  could  not  go  into  a  discussion 
of  any  of  these  other  bills  in  my  remarks  on  the  pending 
bill  today,  but  I  will  take  Just  a  minute  to  tell  my  distin- 
guished friend  what  the  revised  McGroarty  bill  is  not.  In 
the  first  place,  it  is  not  a  $200-a-month  pension  bill.  It 
provides  tor  the  imposition  of  a  2-percent  transaction  tax, 
which,  according  to  Dr.  Doane's  testimony  before  the  Wajrs 
and  Means  Committee,  will  raise  about  $4,000,000,000  per 
year,  and  that  $4,000,000,000  will  pay  to  the  ellglbles  under 
the  bill  about  $50  a  month.  That  is  what  the  revised  Mc- 
Groarty bill  provides  for  at  the  present  time.  The  other 
small  taxes  also  provided  in  the  bill  will  probably  increase 
that  amount  slightly.  All  mention  of  the  $200  should  be 
out  of  the  debate,  when  the  debate  comes,  because  the  bill 
does  not  in-ovide  for  it.  If  It  Is  to  be  discussed.  I  hope 
gentlemen  will  discuss  It  on  the  basis  of  what  it  is.  "Hiat  Is 
all  the  time  I  can  devote  to  this  point  now. 

Mr.  YOUNG.    Will  the  gentleman  yield? 

Mr.  MOTT.    I  will  yield  to  the  gentleman. 

Mr.  YOUNG.  I  agree  with  the  gentleman,  and  he  Is  mak- 
ing a  fine  speech.  The  present  McGroarty  bill  is  entirely 
different  from  the  c^d.  But  when  the  gentleman  says  that  so 
much  revenue  win  be  produced  and  so  much  annuity,  is  it  not 
a  fact  that  the  entire  cost  of  administration  must  be  p£Lid 
under  the  provisions  of  the  bin  before  any  annuity  will  be 
paid? 

Mr.  MOTT.    That  is  correct. 

Mr.  BUCK.    Will  the  gentleman  yield  again? 

Mr.  MOTT.  I  will  yield,  but  I  think  I  ought  to  suggest  that 
if  I  yield  any  more  I  may  not  have  any  time  to  discuss  the 
pending  bill  at  all.  I  did  want  to  say  something  about  the 
bill  ynder  discussion  during  a  part  of  the  time  allotted  to  me. 

Mr.  BUCK.  Is  it  not  a  fact  that  the  new  McGroarty  bill 
has  not  been  nude  known  to  the  rank  and  file  of  the  sup- 


porters, so  that  we  are  getting  requests'for  the  passage  erf  the 
original  bill? 

Mr.  MOTT.  That  is  undoubtedly  true.  aiK!  I  think  it  is  vwy 
unfortunate.  I  think  the  people  of  the  country  should  be 
informed  as  to  Just  exactly  what  the  revised  bill  is.  I  hope 
every  Member  will  read  it  and  study  it,  and  be  prepared  to 
discuss  it  accurately  and  thoroughly  when  it  comes  up.  I 
would  like  to  have  full,  free,  open,  and  intelligent  debate  upon 
It,  and  I  hope  g(;ntlemen  will  be  pr^)ared  to  discuss  it  when 
It  is  presented.  I  may  say  that  there  are  other  amendments, 
many  of  them  of  a  necessary  and  vital  character,  that  will 
also  be  offered  to  the  revised  bill. 

Mrs.  GREENWAY.    Will  the  genUeman  yield? 

Mr.  MOTT.    I  yield  to  the  lady  from  Arizona. 

Mrs.  GREENWAY.  Many  of  my  constituents  have 
already  had  that  bUl  read,  and  it  has  been  read  at  meetings. 
and  still  think  it  carries  $200. 

Mr.  MOTT.  I  am  sorry  to  say  that  there  stm  seem  to  be 
many  pe<9le  in  the  country  who  think  that  it  carries  $200. 
but,  ol  course,  that  is  impossible.  Pour  billion  dollars  a  year 
will  not  provide  $200  a  month  to  the  ellglbles  under  the  bill 
according  to  any  testimony  before  the  committee. 

Mr.  MICHENER.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  MOTT.    Yes;  I  yield  to  the  gentleman  from  Michigan, 

Mr.  MICHENER.  I  think  as  a  matter  of  fact  the  pro- 
moters of  the  Townsend  idan.  if  this  change  has  been  made, 
should  so  state.  Thare  have  been  in  my  district  a  number 
of  speakers  and  organizers — Ur.  Munger,  from  California, 
and  others — ^within  the  last  2  weeks,  and  the  impression  they 
leave,  as  stated  in  the  daily  press,  is  that  there  has  been  no 
material  change  in  the  bill,  and  these  old  people  are  still 
expecting  $200.  I  agree  with  the  gentleman  from  Oregon. 
I  have  read  the  bill.  It  will  not  pay  $200  a  month;  and  the 
leaders  of  the  plan,  if  they  are  in  the  gallery,  I  hope  will  take 
this  to  heart  and  follow  the  suggestion  and  state  to  the  folks 
at  home  Just  \^at  the  new  bill  does. 

Mr.  MOTT.  If  that  is  true,  I  am  extremely  sorry  to  hear 
it.  For  anybody  to  suggest  or  hold  out  that  the  new  Mc- 
Groarty bin  is  going  to  pay  $200  a  month,  or  any  sum  nearly 
like  that,  Is  entirely  wrmg.  and  it  certainly  should  not  be 
done. 

Mr.  BLANTON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  MOTT.  Yes;  I  yield  to  the  able  gentleman  from 
Texas. 

Mr.  BLANTON.  The  gentleman  Is  one  of  the  leaders  of 
his  party  here  in  the  House,  and  one  of  its  spokesmen.  I 
wonder  if  he  could  tell  us  whether  the  Republican  Party  in 
the  House  is  backing  the  new  McGroarty  bill? 

Mr.  MOTT.  I  would  not  say  that  at  alL  I  have  never 
considered  this  old-a«;e-pension  matter  a  iiartlsan  subject, 
and  I  do  not  think  anyone  on  the  Republican  side  so  con- 
siders it. 

Mr.  MARTIN  oi  Colorado.  Mr.  Chairman,  will  the  gen- 
tleman 3rield  to  make  a  friendly  suggestion? 

Mr.  MOTT.    I  yieid  to  the  gentleman  from  Colorado. 

Mr.  MARTIN  of  Colorado.  I  kzkow  from  study  of  the 
new  McGroarty  bill  that  the  gentleman  has  made  a  very 
clear  and  concise  statement  of  its  contents,  and  the  impor- 
tant change  which  has  been  made  in  the  McGroarty  bill, 
but.  further,  I  have  seen  Associated  Press  statements  pub- 
lished in  the  papers  in  my  district  in  which  it  is  stated 
specifically  Uiat  this  change  was  made  for  the  purpose  of 
preventing  overpayment.  I  think  it  is  not  fair  to  have  su^ 
an  explanation  of  that  change  made  to  the  pecq;>le  of  the 
country. 

The  diange  does  just  what  the  gentleman  from  Oregon 
says  its  does,  that  if.  under  Dr.  Doane's  own  figures,  through 
the  medium  of  a  transaction  tax  and  other  taxes  we  could 
raise  $4,000,000,000  in  taxes  it  would  pay  a  penslan  of  about 
$50  each,  a  very  reasonable  pension,  and  yet  the  supporters 
of  the  plan  throughout  the  coimtry  are  being  told  that  the 
change  is  being  made  to  prevent  overpayment. 
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Mr.  MOTT.  I  havfe  already  said  that  in  my  opinion  such 
a  statement  cannot  possibly  be  justified.  Now.  Mr.  Chair- 
man. I  undertook  to  do  no  more  at  this  time  than  to  state 
very  briefly  what  this  revised  McGroarty  bill  was  not,  and  I 
did  not  even  intend  to  enter  this  far  into  a  discussion  of  it. 
It  was  solely  on  account  of  some  of  the  unusually  wild  and 
imsupportable  statements  that  have  been  made  here  on  the 
floor  of  the  House  in  connection  with  it  I  thought  it  proper 
at  this  time  to  state  what  I  have  stated.  I  trxxst  gentlemen 
will  now  permit  me  to  proceed  without  further  interruption 
during  the  brief  remainder  of  my  time. 

Mr.  Chairman,  I  know  there  are  gentlemen  here  who 
know  a  great  deal  more  about  old-age-pension  legislation 
than  I  do,  but  I  dare  say  that  there  is  no  one  here  who  has 
given  it  more  careful  and  thoughtful  study  over  a  longer 
period  of  time,  or  who  perhaps  has  had  more  actual  experi- 
ence in  the  consideration  and  enactment  of  old-age-pension 
legislation  than  my  humble  self.  I  have  been  very  actively 
and  continuously  interested  in  the  subject  ever  since  I 
entered  public  life.  I  have  tried  during  all  of  that  time  to 
overlook  no  opportunity,  to  spare  no  effort,  to  have  this 
great  humanitarian  principle  translated  into  statutory  law. 
and  it  is  one  of  the  happiest  moments  of  my  life  to  know 
now  that  we  are  going  to  accomplish  that  at  this  session 
of  the  Congress:  that  we  are  at  least  going  to  make  an  actual 
beginning  by  putting  an  old-age-pension  law  upon  the  Fed- 
eral statute  books.  I  shall  be  proud  always  to  have  been  a 
Member  of  the  Congress  which  first  did  that.  I  want,  with 
all  the  rest  of  you.  to  maie  this  as  good  a  law  as  we  can 
possibly  make  it.  and  that  is  why  I  am  glad  that  it  has 
developed,  since  the  rule  was  adopted  Thursday,  that  the 
procedure  here  is  going  to  be  open,  and  that  we  are  going 
to  be  able  to  give  consideration  to  every  worthy  plan  that 
may  be  advanced. 

I  was  coauthor  of  the  first  old-age-pexision  bill  introduced 
into  the  legislature  of  my  State.  That  was  some  10  years  ago. 
The  bill  did  not  pass  at  that  session  because  there  was  as  yet 
no  demand  even  for  a  State  old-age  pension.  Yet  at  that 
time  I  stated — and,  so  far  as  I  know,  I  was  one  of  the  first 
men  to  make  the  statement — that  within  10  years  not  only 
would  every  State  have  an  old-age-pension  law  but  that 
liltlmately  the  matter  of  old-age-pension  legislation  would 
become  a  subject  of  exclusive  Federal  Jurisdiction,  and  I 
think  that  prediction  has  a  good  chance  of  being  fulfilled  at 
this  session  of  the  Congress.  I  think  most  people  of  the 
coimtry  agree  now  that  it  ought  to  be  a  matter  of  Federal 
jurisdiction.  Old  age  is  universal  throughout  the  country 
and  unemployment  Is  universal,  and  both  have  become  na- 
tional rather  than  State  problems. 

My  idea  of  an  adequate  Federal  old-age  pension  is  different, 
perhaps,  than  the  idea  entertained  by  some.  The  original 
idea  of  the  old-age  pension,  as  you  know,  was  that  it  was  a 
substitute  for  the  poorhouse,  and  I  may  say  that  at  the  time 
when  that  theory  was  first  advanced  it  probably  was  a  good 
theory. 

Now,  however,  a  new  and  «itirely  different  theory  tmd 
reason  obtains,  and  It  has  been  brought  about  natin-ally  and 
logically  by  reason  of  an  industrial  evolution  that  has  been 
taking  place  in  this  country  and  the  world  during  the  last 
generation.  So  that  most  people  agree  at  the  present  time 
that  a  system  of  old-age  pensions  is  absolutely  necessary,  if 
our  economic  and  industrial  system  in  this  country  Is  to 
survive.  The  problem  has  become  an  economic  as  well  as 
a  humanitarian  one. 

The  reason  for  that  is  very  simile.  Within  the  last  30  or 
40  years,  but  particularly  within  the  last  10  years,  oiu- 
methods  of  producing  and  distributing  and  selling  the  things 
that  we  want  and  that  we  need  have  become  so  perfect 
through  the  improvement  of  ourselves  and  our  machinery 
that  it  requires  now  only  a  portion  of  our  population  to  pro- 
duce, distribute,  and  sell  everything  that  we  need  and  every- 
thing we  can  afford  to  buy. 

The  CHAIRMAN.  The  time  of  the  gentleman  fnnn  Ore- 
gon has  expired. 

Mr.  TREADWAT.  Mr.  Chairman,  I  yield  5  minutes  more 
to  the  gentleman  from  Oregon. 


Mr.  MOTT.  We  have  normally  an  unemployment  prob- 
lem of  some  eight  or  ten  million.  We  have  more  unem- 
ployed people  than  that  now,  of  coiu-se,  but  even  if  we  should 
return  to  normal  conditions,  in  the  opinion  of  a  great  many 
authorities  on  the  subject,  we  would  still  have  an  unemploy- 
ment problem  of  at  least  eight  million,  and  it  will  be  a 
permanent  problem.  Those  8,000,000  people  must  be  taken 
care  of.  They  are  permanently  out  of  jobs,  not  because  they 
want  to  be,  not  through  any  fault  of  their  own,  but  because 
modem  industry  imder  our  present  system  cannot  absorb 
them.  They  are  surplus,  and  this  problem  must  be  faced 
and  solved.  There  are  several  ways  in  which  to  do  it,  but 
as  I  see  it,  the  whole  problem  resolves  itself  down  to  but  two 
real  alternatives,  and  we  miist  choose  either  the  one  or  the 
other  of  them. 

The  alternatives  that  logically  present  themselves  to  me 
are  these:  We  can  continue  to  operate  industry  under  the 
present  system,  a  necessary  byproduct  of  which  must  be  per- 
manent unemployment  for  millions  of  men,  and  we  can  con- 
tinue to  keep  these  unemployed  men  on  direct  or  indirect 
relief:  or,  as  the  other  alternative,  we  can,  by  appropriate 
legislation,  spread  employment  in  private  industry  by  divid- 
ing the  work  necessary  to  be  done  among  all  those  who  are 
able  to  do  it,  and  by  subsidizing  those  who  are  not. 

Those  who  are  able  to  do  the  work  required  by  modem 
industry  are  those  who  are  physically  able  and  who  have  not 
reached  the  age  limit  of  their  economic  usefulness  in  and  to 
industry.  If  the  available  work  required  by  modem  indus- 
try to  supply  all  of  our  needs  and  desires  were  confined  to 
and  distributed  among  this  restricted  portion  of  our  popula- 
tion, I  believe  it  would  be  economically  feasible  and  entirely 
possible  to  subsidize  the  rest  of  it.  By  the  rest  I  mean  those 
people  on  either  end  of  the  life  chain,  the  very  young  and  the 
very  old. 

The  very  young  are  already  subsidized  to  a  large  extent 
by  the  Crovemment,  by  the  way  of  free  schooling  and  other- 
wise, and  this  pohcy  of  sut>sidization  by  Government  of 
those  who  have  not  yet  entered  upon  the  period  of  their  real 
economic  usefulness  has  of  late  years  been  increasing,  both  as 
to  the  amount  of  the  subsidy  and  as  to  the  duration  of  it. 

Now.  there  are  between  eight  and  ten  million  people  in  this 
coimtry  above  the  age  of  60  years,  and  this  number  repre- 
sents, as  nearly  as  we  can  calculate  it,  approximately  the 
number  of  what  I  have  referred  to  as  the  permanently  un- 
employed— ^the  number,  in  other  words,  which  must  continue 
to  remain  unemployed  imder  oiu-  present  economic  and  in- 
dustrial ssrstem.  And  in  this  connection  I  call  your  atten- 
tion to  the  fact  that  in  this  coimtry  during  the  past  10  or 
15  years  the  average  increase  of  normal  unemployment  has 
been  at  about  the  same  ratio  as  the  increase  in  the  number 
of  people  over  60  years  of  age. 

I  state  it  now  as  a  bald  fact  which  I  think  is  recognized 
by  everyone,  that  these  millions  of  people  over  60  years  of 
age.  for  the  most  part,  reached  the  end  of  their  real  eco- 
nomic usefulness  in  and  to  modem  industry  and  that  indus- 
try cannot  take  care  of  them  without  displacing  an  equal 
number  of  those  who  are  still  within  the  age  of  the  effective- 
ness required  by  modem  industry.  If,  therefore,  that  por- 
tion of  our  population  which  has  passed  this  age  limit  could 
be  retired  imder  conditions  which  would  enable  them  to 
cease  competition  altogether  with  the  younger  and  more 
efficient  workers  a  large  part  of  our  unemployment  problem 
obviously  would  be  solved. 

The  particular  method  or  plan  by  which  this  subsidation 
is  to  be  brought  about  is  not,  in  my  opinion,  very  material,  so 
long  as  the  plan  is  financially  sound  and  is  able  to  actually 
raise  the  revenue  required  to  pay  the  retirement  pensions. 
The  tax  necessarily  must  be  large,  but  there  is  no  way  to 
avoid  that  if  we  are  to  attempt  in  any  adequate  way  to  solve 
this  problem.  The  tax  will  have  to  be  paid  by  that  portion 
of  our  people  which  does  the  work  and  earns  the  income. 
That  means  the  burden  will  have  to  be  bome  by  all  those  who 
are  living  in  their  income-producing  age.  The  beneficiary  of 
this  subsidy  would,  of  course,  bear  his  full  share  of  the  burden 
also,  because  he  would  be  subject  to  taxation  during  the 
whole  portion  of  his  income-producing  life  and  until  he 
reaches  the  age  of  retirement. 
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It  is  not  my  intention  here  to  say  anything  whatever  about 
the  humanitarian  angle  of  this  problem.  My  observation  has 
been  that  its  desirability  from  that  angle  has  long  since  been 
so  thoroughly  conceded  that  it  is  no  longer  a  subject  of 
argument  or  controversy. 

The  question  remains  now.  What  is  an  adequate  old-age 
pension?  That  is  to  say,  what  amount  of  pension  is  neces- 
sary for  the  beneficiaries  to  receive  in  order  to  bring  about 
the  economic  remedy  I  am  here  urging? 

I  think  it  follows  logically  from  what  I  have  said  that  the 
only  adequate  kind  of  an  old -age- pension  law  is  a  law  pro- 
viding for  a  pension  large  enough  to  support  the  pensioner  in 
decency  and  comfort  after  he  has  passed  the  age  of  economic 
usefulness  and  to  retire  him  completely  fTom  the  field  of 
competition  with  younger  men.  It  would  be  difOcult  to 
Justify,  either  from  the  economic  or  the  humanitarian  angle, 
a  pension  larger  than  is  necessary  to  do  this;  but.  on  the  other 
hand,  a  pension  which  is  not  large  enough  to  do  it  is  totally 
inadequate  and  cannot  be  justified  on  amy  ground  whatever 
as  a  solution  to  the  problem  of  old  age  £ind  unemployment. 
And  let  me  say  in  this  connection  that  as  a  condition  prece- 
dent to  eligibility  for  the  kind  of  an  adequate  pension  I  have 
suggested  is  that  the  pensioner  be  required  actually  to  retire 
from  competition  and  to  spend  his  pension  money.  Without 
such  a  condition  one  of  the  basic  reasons  for  an  adequate 
old-age  pension  is  defeated. 

Mr.  McCORMACK.    Will  the  gentleman  yield? 

Mr.  MOTT.  I  srield  briefly  to  the  gentleman  from  Massa- 
chusetts. 

Mr.  McCORMACK.  The  gentleman  stated  there  were 
normally  10,000,000  unemployed.  I  wish  to  suggest  to  my 
friend  that  there  are  normally  from  two  and  a  half  to  three 
and  a  half  million. 

Mr.  MOTT.  Well,  that  is  a  difference  of  opinion.  It  is 
my  opinion  that  there  are  10,000,000  unemployed  in  this 
country  at  the  present  time  who  will  remain  unemployed, 
even  if  good  times  return,  on  account  of  the  natural  evolu- 
tion in  industry,  and  in  this  I  am  sustained.  I  think,  by  the 
best  research  and  authority  we  have  on  this  question. 

There  are  more  than  20,000,000  people  on  relief  today, 
according  to  the  actual  figures  of  the  Federal  Relief  Admin- 
istrator. How  many  of  that  20.000,000  are  employed?  Pew, 
indeed,  or  they  would  not  be  on  relief;  and  after  the  relief 
is  finished,  after  the  $4,800,000,000  of  the  present  works 
relief  is  exhausted,  how  many  of  those  20,000,000  will  be 
absorbed  in  private  industry?  I  say  to  the  gentleman  we 
will  be  fortunate,  indeed,  if  half  of  them  can  go  back.  We 
will  be  fortunate,  indeed,  if  no  more  than  10.000,000  are  still 
unemployed. 

I  think  at  the  present  time  the  real  thing  at  Issue  before 
this  House  In  the  consideration  of  the  pending  old-age- 
pension  bill  is.  What  is  an  adequate  oJd-age  pension?  I  ask 
gentlemen  to  keep  their  minds  upon  that  question  when  ttiey 
read  the  old-age  provisions  of  the  President's  bill. 

I  ask  them  to  try  to  reconcile  in  their  own  minds  the  pro- 
posed maximum  Federal  contribution  of  $15  per  month  with 
any  individual  Idea  they  may  have  as  to  what  constitutes 
an  adequate  old-age  pension.  I  ask  them  to  try  to  reconcile 
that  $15  with  any  hope,  with  any  plea,  or  with  any  just 
demand  on  the  part  of  the  aged  and  the  needy  of  their  own 
States  for  an  adequate  old-age  pension.  Let  me  say  to  gen- 
tlemen who  so  glibly  praise  the  President's  bill  Uiat  they 
Eire  confronted  with  a  problem  and  a  question  here  which 
the  President's  bill  does  not  answo*  to  the  satisfaction  of 
anyone. 

It  will  be  a  part  of  the  business  and  the  job  of  this  Con- 
gress to  answer  that  question  and  to  answer  it  right;  to 
determine  what  Is  an  adequate  old-age  pension,  and  then  to 
have  courage  enough  to  write  that  kind  of  a  pension  into 
the  bill.  It  will  be  a  part  of  the  task  of  this  Congress  to 
determine  what  is  the  best  method  of  financing  that  old- 
age  pension,  and  then  to  have  courage  enough  to  write  that 
method  of  financing  into  the  bill. 

Mr.  Chairman,  we  have  before  us  the  most  tremendous,  the 
most  far-reaching,  the  most  important  task  that  I  believe  has 
ever  been  before  this  Congress.   I  hoi)e  that  all  Members  will 


enter  into  it  with  a  serious,  a  studloas,  and  an  open  mind: 
that  they  win  put  aside  aD  partisan  consideration;  that  tbey 
win  allow  the  procedure  on  this  Ull  to  be  Just  u  open  and 
free  as  possible,  all  to  the  end  that  before  this  Congress 
adjourns  we  may  give  to  the  old  people  of  this  country  a  Just 
and  an  adequate  old-age  pension  thai  will  permit  than  to 
retire  for  the  remainder  of  their  lives  In  decency  and  tn  com- 
fort and  in  happiness,  and  which  will  allow  the  real  work  at 
modem  indusixy  to  be  carried  on  by  those  who  are  young 
enough  to  do  it.    [Ai^^use.] 

[Here  the  gavel  fell.] 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  I  yield  10  minutes 
to  the  gentleman  from  Texas  [Mr.  BlahtorI. 

Mr.  BLANTON.  Mr.  Chairman,  this  bill  is  not  the  result 
of  any  activity  on  the  part  of  a  Dr.  Townsend  or  a  Dr.  Pope 
or  an  advocate  from  down  In  Kansas  who  has  been  letting 
us  hear  from  him  for  several  years,  or  the  activity  of  any 
one  individual.  It  is  the  result  of  a  wide-spread  conviction 
on  the  part  of  most  of  the  Members  of  Congress  that  there 
should  be  such  relief  granted  to  the  aged  men  and  women 
of  America.  It  has  been  growing  in  the  Congress  of  the 
United  States  for  many  years. 

I  believe,  Mr.  Chairman,  that  85  percent  of  the  Member- 
ship of  this  House  are  strongly  and  sincerely  In  favor  of  an 
old-age  pension.  It  would  have  been  passed  several  ye&Ts  ago 
if  we  could  have  led  our  administrations  to  believe  that  it 
would  be  financed.  This  bill,  in  my  Judgment,  would  be 
passed  by  this  Congress  If  there  had  never  lived  a  man  by 
the  name  of  Townsend. 

In  the  last  Congress  we  had  this  question  actively  before 
us  on  the  floor,  in  the  cloakrooms,  and  in  our  offices.  The 
President  of  the  United  States  last  year,  before  the  Congress 
adjourned  in  June,  told  the  Congress  that  while  at  that  time 
he  could  not  approve  such  a  bill,  he  would  expect  us  to  pass 
a  proper  old-age  pension  and  a  proper  imemployment-lnsur- 
ance  bill  in  this  session,  when  the  Qovenunent  would  be 
ready  to  finance  it,  and  he  said  he  would  ai^rove  it. 

That  was  one  of  the  first  messages  he  sent  to  this  Con- 
gress after  we  met,  and  he  is  going  to  sign  a  proper  biH 
And  he  will  sign  this  bill,  if  we  do  not  wreck  it  with  amend- 
ments. 

The  great  Ways  and  Means  Committee  of  this  House  de- 
serves the  commendaticm  of  the  people  of  the  United  States 
for  the  fair  and  impartial  manner  in  which  they  have  con- 
ducted hearings,  the  sympathetic  view  from  which  they  have 
ai^roached  this  bill,  and  the  efforts  they  have  put  forth  in 
bringing  a  proper  bill  before  this  House,  a  bill  that  can  be 
financed. 

I  wish  to  say  to  my  coDeagues  In  all  earnestness  I  believe 
that  every  friend  of  old-age  pensimis  on  the  floor  of  this 
House,  if  he  desires  a  bill  passed  in  this  session  and  become 
a  law  so  that  relief  will  be  granted  the  aged  peojAe,  should  get 
behind  this  committee  bill  and  pass  It  without  a  single 
amendment.  We  know  it  will  be  approved  and  signed  by  the 
President.    We  know  that  it  will  become  law. 

There  are  435  Members  of  this  House  when  every  district 
Is  represented.  All  of  us  are  different — different  In  every 
way;  different  in  our  viewpoints  and  our  physiognomies  and 
our  constituencies.  We  cannot  expect  all  of  us  to  ttiink  alike 
on  a  proposition.  Naturally  you  wiU  have  many  amendments 
offered  from  the  floor,  embracing  every  angle  of  thought. 
What  are  you  going  to  do  with  them  all? 

Iliere  are  some  Members  here  who  would  pass  the  original 
Townsend  plan  to  pay  $200  per  month  to  all  persons  over  60 
years  of  age.  which  would  cost  the  Qoveamment  $24,000,000,- 
000  annually,  w  $20,300,000,000  more  than  our  entire  revenues 
our  Oovemment  received  last  year  from  all  sources  of  taxa- 
tion. Tlien  there  are  some  who  prefer  the  revised  and 
amended  Townsend  plan,  which  they  say  would  pay  only  $M 
per  montli. 

Then  there  are  some  Members  who  would  make  the  age 
limit  55  years,  and  even  swne.  possibly,  who  would  like  to  see 
the  penslonalHe  age  limit  begin  at  50  years.  Kane  of  us  can 
have  our  own  way.  We  must  find  out  what  a  majority  of  the 
Membership  want  and  are  willing  to  do  and  then  all  get 
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together  on  that,  for  only  such  a  plan  can  pass,  for  it  takes  a 
majority  of  those  voting  in  this  House  to  pass  any  measure. 

It  is  quite  amusing  now  to  remember  the  history  of  the 
mutations  through  which  the  Townsend  plan  has  undergone. 
At  first  a  mailed-fist  demand  was  made  on  this  Congress 
that  all  Members  would  be  defeated  for  office  and  crucified 
in  the  next  election  if  we  did  not  pass  it  just  as  it  was  pro- 
posed, to  pay  $200  per  month  to  every  person  in  the  United 
States  who  was  60  years  of  age  or  over. 

I  was  the  first  Member  of  this  House  to  take  the  floor, 
which  I  did  on  January  21.  1935,  to  explain  that  such  a 
proposal  was  financially  impossible,  and  that  if  passed  it 
would  bankrupt  and  wreck  the  Government.  You  will  re- 
member that  I  was  deluged  with  threats  from  all  parts  of 
the  United  States,  because  I  refused  to  deceive  the  aged  men 
and  women  into  believing  that  such  a  plan  was  possible. 

Since  then,  Mr.  Chairman,  Eh*.  Townsend  himself  has 
realized  and  admitted  that  his  plan  was  unsound,  because 
he  has  now  changed  it.  and  it  was  amusing  to  hear  the 
gentleman  from  Oregon  explaining  that  under  the  revised 
and  amended  Townsend  plan,  it  is  now  expected  that  not 
over  $50  per  month  will  be  paid,  which  is  only  one-fourth 
of  what  he  originally  proposed. 

It  is  not  a  question  of  how  much  we  would  all  like  to  see 
aged  men  and  women  receive  for  their  support,  but  it  is  a 
question  of  how  much  this  Government  is  fiinancially  able 
to  pay  without  bankrupting  it.  and  how  much  is  a  wise  and 
salutaiT  Slim  to  pay,  considering  the  matter  from  the  stand- 
point and  best  interests  of  the  American  people  as  a  whole. 

Prom  the  minstrel  show  exhibited  for  40  minutes  this 
morning  from  across  the  aisle,  with  the  seasoned  inter- 
locutor propounding  his  prepared  questions  to  the  hilarious 
end  men.  it  is  very  evident  that  we  are  not  going  to  have 
any  constructive  help  from  the  minority.  All  we  could  get 
out  of  our  friend  from  New  Jersey  was  that  If  the  Repub- 
licans were  in  power  they  would  balance  the  Budget.  Has 
he  forgotten  that  dui-ing  the  4  years  of  Herbert  Hoover 
there  was  a  deficit  of  $4,000,000,000  or  an  aimual  average 
deficit  of  $1,000,000,000  per  year  for  each  of  those  wasteful 
4  years? 

We  Democrats  have  across  the  aisle  among  our  Repub- 
lican colleagues  some  delightful  companions  and  .splendid 
gentlemen.  The  great,  able,  distinguished  minority  leader 
of  this  House,  the  gentleman  from  New  Yoi*  [Mr.  Snill], 
is  doing  the  best  he  can  with  what  he  has  got.    [Laughter.] 

It  does  not  behoove  any  of  the  few  Republican  colleagues 
who  sit  across  the  aisle  here  to  condemn  our  House  admin- 
istration for  bringing  in  a  rule  that  gives  the  Membership 
20  hours'  debate,  when  in  the  whole  history  of  their  party 
they  have  never  brought  a  bill  to  the  floor  of  this  House  yet 
which  gave  as  much  as  20  hours'  debate  on  any  subject. 
Plenty  of  time  for  debate  is  an  unusual  thing  with  the  Re- 
publicans. This  rule  gives  every  Member  of  this  House,  new 
Members  and  old  Members  alike,  an  opportunity  to  get  on 
this  floor  and  express  themselves  on  this  measure,  something 
to  which  they  are  entitled.  The  Republicans  here  ought  not 
to  complain. 

I  was  amuaed  this  morning  at  the  Old  Guard — and  they 
were  all  here.  There  was  the  distinguished  minority  leader, 
the  gentleman  from  New  York;  there  was  the  distinguished 
gentleman  frwn  Massachusetts  TMr.  Treadwat],  acting  as 
the  specially  prepared  interlocutor;  there  were  the  end  men, 
the  witty  gentleman  from  New  Jersey  [Mr.  Eaton]  and  our 
other  good  friend  from  Massachusetts. 

They  had  active  helpers  in  the  shajw  of  our  good  friend 
from  Massachusetts  [Mr.  MarttnI;  our  good  friends  from 
Michigan  [Mr.  Mapbs  and  Mr.  Michxnkr],  and  our  distin- 
guished friend  from  New  York  [Mr.  Tamr] — oh,  we  had  the 
Old  Guard  all  here.  27  of  them  in  number.  What  were 
they  doing?  I  am  sorry  our  friend  from  Massachusetts 
forced  that  division  here  on  his  motion  to  rise,  and  showed 
just  how  few  Republicans  were  on  the  floor  when  a  bill  of 
such  tremendous  importance  was  before  the  country.  He 
forced  a  division,  and  it  disclosed  there  were  just  27  Repub- 
licans on  the  floor. 
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Mr.  Chairman,  will  the 


I  will  yield  in  a  minute. 

Will  not  the  gentleman 


Mr.  MARTIN  of  Massachusetts 
gentleman  yield? 

Mr.  BLANTON 

Mr.  MARTIN  of  Massachusetts 
yield  right  now? 

Mr.  BLANTON.  I  am  sorry,  I  cannot  do  it  now.  Twenty- 
seven  of  them!  It  went  into  the  Record;  he  forced  it.  They 
were  all  loyal;  every  Republican  here  was  loyal;  they  got  up 
and  voted  with  our  good  friend  from  Massachusetts  [Mr. 
Martin],  their  straw-boss  leader.  They  all  voted  with  him 
that  the  Committee  rise.    It  was  a  solid  Republican  vote. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman,  will  not 
the  gentleman  yield  at  this  point? 

Mr.  BLAJTTON.  In  a  minute.  I  am  sorry  I  cannot  yield 
now.  Mr.  Chairman,  especially  the  assistant  minority  leader 
ought  to  conform  to  the  rules,  particularly  when  he  comes 
from  so  great  a  Commonwealth  as  Massachusetts. 

Of  the  75  years  following  1860  the  gentleman's  party,  the 
Republican  Party,  was  in  absolute  control  of  the  United 
States  Government  for  57  years,  when  it  could  have  passed 
any  legislation  it  wanted,  yet  not  once  did  it  propose  an 
old-age  pension. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman,  a  point 
of  order;  what  is  the  subject  before  the  House? 

Mr.  BLANTON.  Do  not  take  this  Republican  interference 
out  of  my  time,  Mr.  Chairman.    I  do  not  jaeld  for  inquiries. 

The  CHAIRMAN.  The  subject  before  the  House  is  the 
social-security  bill,  on  which  the  gentleman  from  Texas  has 
been  recognized. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman,  my  point 
of  order  is  that  the  gentleman  is  supposed  to  confine  himself 
to  the  subject. 

The  CHAIRMAN.  "Hie  gentleman  is  not  stating  a  point 
of  order. 

Mr.  MARTIN  of  Massachtisetts.  Mr.  Chairman,  I  make 
the  point  of  order  the  gentleman  should  proceed  in  order. 

Mr.  BLANTON.  Mr.  Chairman,  I  am  proceeding  in  order, 
I  know  the  rules.  I  will  conform  to  the  rules,  Mr.  Chair- 
man. The  gentleman  cannot  teach  me  anything  about  the 
rules. 

Mr.  ANDREWS  of  New  York.  The  gentleman  is  discuss- 
ing the  same  thing  the  gentleman  from  New  Jersey  dis- 
cussed. 

Mr.  BLANTON.  I  am  discussing  the  old-age-pension  bill, 
and  the  attitude  of  Republican  colleagues  toward  it. 

Mr.  ANDREWS  of  New  York.  The  same  subject  the  gen- 
tleman from  New  Jersey  discussed. 

Mr.  BLANTON.  The  gentleman's  Republican  Party  for  57 
long  years  was  in  complete  control  of  the  United  States  Gov- 
ernment, but  they  had  no  sympathy  for  the  subject  of  old- 
age  pensions;  they  had  no  time  for  it;  they  did  not  want  it 
discussed.  They  never  brought  in  a  bill  to  grant  old-age 
pensions  during  the  57  years  they  had  the  United  States  Sen- 
ate, the  House  of  Representatives,  and  the  White  House 
under  their  control  and  domination. 

When  did  the  gentleman's  Republican  Party  during  that 
57  years  bring  in  a  bill  here  for  old-age  pensions?  When 
did  they  ever  propose  such  a  bill?  When  did  they  ever  speak 
for  such  a  bill?  Why,  about  10  years  ago  our  good  Demo- 
cratic colleague  from  New  York  [Mr.  Sirovich],  made  an 
hour's  speech  from  this  floor  advocating  old-age  pensions, 
and  the  movement  has  been  growing  ever  since. 

[Here  the  gavel  fell.] 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  I  yield  the  gen- 
tleman from  Texas  2  additional  minutes. 

Mr.  MAAS.    Mr.  Chairman,  will  the  gentleman  jrield? 

Mr.  BLANTON.  I  am  sorry,  I  have  only  2  minutes.  When 
have  the  Republicans  been  interested  in  unemployment  in- 
surance? When  have  they  been  interested  in  social-security 
legislation? 

They  cannot  stand  it;  they  cannot  take  it  when  we  propose 
these  things.  They  do  not  like  it.  Our  good  friends  over 
there  across  the  aisle  remind  me  of  a  little  incident  that 
happened  out  in  Arizona  many  years  ago  when  our  former 
colleague  and  the  now  distinguished  United  States  Senator 
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[Carl  HaydknI,  uaed  to  be  sheriff  out  there  in  Arizona. 
There  was  a  high-toned  forger  who  went  from  New  York 
to  Arizona  and  got  to  operating  out  there  and  Carl  arrested 
him  and  put  him  in  Jail.  Carl  had  a  Chinaman  who  used  to 
feed  the  prisoners.  This  high-toned  forger  was  used  to  hav- 
ing his  meals  served  in  his  room  by  special  waiters  in  the 
Waldorf-Astoria,  and  was  used  to  being  paid  special  atten- 
tion. This  Chinaman  took  him  his  dinner  one  day.  He  had 
a  great  big  hunk  of  com  Inread  on  a  tin  plate,  and  another 
hunk  of  sow  belly,  and  a  big  tin  cup  full  of  black  coffee. 
The  Chinaman  handed  it  in  to  him  but  this  high-toned 
forger  pushed  it  away  and  said.  "  Take  it  away;  I  do  not 
want  it."  The  Chinaman  looked  at  him  grinning  and  smiling 
and  said:  "  You  no  likee?  Alle  light,  me  takee  away,  but 
by-and-by  maybe  so  you  likee." 

Now,  by-and-by  when  you  get  [laughter] — by-and-by  when 
you  Republicans  get  used  to  the  present  Democratic  Party 
with  Pranklin  D.  Roosevelt  in  the  White  House  passing 
social-security  l^islation.  unemployment-insurance  legisla- 
tion, and  old-age  pensions,  by-and-by  maybe  so  you  likee. 
[Applause.] 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  I  yield  10  minutes 
to  the  gentleman  from  California  [Mr.  Hoeppel]. 

Mr.  HOEPPEL.  Mr.  Chairman,  I  ask  unanimous  consent 
to  revise  and  extend  my  remarlcs  and  to  include  therein  a 
letter  I  received  from  President  Green  of  the  American 
Federation  of  Labor  and  a  letter  from  the  secretary  of  the 
Technotax  Society. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  wsis  no  objection. 

Mr.  HOEPPEL.  Mr.  Chairman  and  Members,  in  the  an- 
cient days  the  barbarians  descended  on  the  civilized  races, 
constantly  adding  to  their  harrassment  and  in  some  in- 
stances conquering  the  existing  govenmients.  In  our  civi- 
lized age  the  barbarians  of  monopoly  have  descended  upon 
the  people  and,  through  the  use  of  the  machine,  have  vir- 
tually enslaved  the  workers  of  the  principal  civilized  nations 
of  the  world. 

Our  Nation  was  prostrate  in  1932  and  in  the  ardent  hope 
that  the  new  deal  would  bring  surcease  in  these  distressing 
conditions  we  were  given  power  and  are  now  charged  with 
a  solemn  responsibility  to  those  who  thus  expressed  their 
confidence  in  our  President  and  in  our  party.  While  I  admit 
that  from  the  standpoint  of  academics  I  may  not  be  equal 
to  the  least  among  us.  yet,  from  the  standpoint  of  practical 
experience,  I  s^eld  to  no  one  in  my  observation  and  under- 
standing of  the  problems  which  beset  us. 

In  the  game  of  the  new  deal,  it  is  my  opinion  that  our 
leadership  has  been  drawing  to  too  many  deuces,  and  in 
several  instances  Jacks,  and  that  we  have  actually  dis- 
carded ace  legislation  which  would  have  solved  our  economic 
problems  long  ago.  had  it  been  adopted.  I  doubt  if  there  is 
any  individual  in  the  Congress  who  is  so  partisan  that  he 
would  like  to  see  the  new  deal  fail,  even  though  many  of 
us  do  differ  on  the  modus  operandi  of  attaining  recovery. 

The  "  technotax  "  is  the  ace  in  the  new  deal.  We  must 
tax  the  machines  according  to  the  number  of  workers  they 
displace. 

I  will  mention  only  a  few  of  the  thousands  of  instances 
which  prove  conclusively  that  the  machine  is  adding  to  our 
unemployment  situation,  a  situation  which  can  never  be  sat- 
isfactorily and  permanently  corrected  under  the  present 
new-deal  procedure. 

For  instance,  we  have  the  steam  shovel,  which  displaces 
the  labor  of  from  25  to  50  men.  We  have  the  glass-manu- 
facturing machine,  which  displaces  hundreds  of  men.  We 
have  the  vitaphone,  which  displaces  thousands  of  musicians. 
We  have  television,  which,  ere  long,  may  displace  even  the 
movies.  We  have  modem  machinery  in  the  steel  industry 
whereby  one  machine  will  do  the  work  of  numbers  of  men. 
We  have  a  machine  which  cleans  poultry,  and  which  dis- 
places at  least  50  percent  of  the  men  and  women  formerly 
engaged  in  such  industry.  We  have,  in  process  of  manufac- 
ture, a  mechanical  cotton  picker,  and  one  of  these  machines 
will  displace  a  himdred  workers.    We  have,  in  process  of 


development,  a  machine  which  will  revohitlonlze  the  manu- 
facture of  shoes,  and  a  telegraphic  linotype  machine,  which 
win  not  only  displace  telegraph  operators  but  linotype  opera- 
tors as  well.  To  be  more  specific,  a  message  may  be  trans- 
mitted here  in  the  city  of  Washington  by  the  members  of  the 
press,  and  the  same  message  may  be  reproduced  simultane- 
ously on  hundreds  of  linotype  machines  throughout  the 
country. 

These  are  only  a  few  of  the  many  instances  who-e  labor  is 
l)eing  displaced  by  machinery — but  they  are  enough  to  prove 
that  the  solution  of  the  machine  problem  is  of  paramount 
importance  if  we  are  to  have  iiermanent  recovery  aiKi  at)olish 
unemployment. 

I  will  mention  further  only  two  specific  illustrations  of 
machine  displacement  of  man  power,  which  I  wish  peoticu- 
larly  to  call  to  the  attention  of  the  Chairman  of  the  Com- 
mittee on  Ways  and  Iifeans  with  the  hope  that  he  will  care- 
fully consider  them.  In  one  instance  known  to  me  a 
machine  was  Installed  at  TorreDce,  Calif.,  in  the  steel  milL 
With  this  macliine  1  man  was  enabled  to  perform  the  same 
amount  of  work  as  was  formerly  done  by  4  mezL  In  other 
words,  the  Installation  of  this  machine  put  3  men  on  the 
unemployment  list  who  were  formerly  earning  $16  per  day 
and  the  purchasing  power  of  these  3  workers  was  thus  re- 
duced a  total  of  $48  per  day.  It  should  be  borne  in  miikt 
that  the  price  of  steel  was  not  reduced  to  the  consumer 
because  of  the  installation  of  this  machine. 

In  another  instance,  in  a  poultry  plant,  50  percent  of  the 
employees  were  released  when  a  machine  was  installed  which 
cleaned  the  chickens,  ducks,  geese,  and  so  forth.  The  price 
of  poultry,  however,  was  not  reduced  to  Uie  consiuner.  At 
this  particular  plant  to  which  I  refer  fully  60  men  and 
women  were  released  and  thrown  into  the  ranks  of  the 
unemployed. 

These  situations  can  be  multiplied  throughout  the  United 
States  for  every  type  of  labor-displacing  machine. 

Now,  what  happens?  The  workers  who  are  displaced  by 
these  machines  walk  the  streets,  seeking  other  employment 
in  a  field  which,  because  of  the  machine,  Is  increasingly 
restricted.  Even  in  the  days  of  the  most  prosperous  era  of 
oiu*  Government  the  displacement  of  human  labor  by  the 
machine  was  taking  place,  so  that  in  the  period  from  1917 
to  1929,  although  we  were  in  the  heyday  of  prosperity,  the 
number  of  the  unemployed  increased  by  approximately 
1,000.000  persons,  thus  evidencing  the  fact  that  mass  pro- 
duction and  the  modem  machine  are  responsible  for  our 
unemplojrment  situation. 

Production  in  the  United  States,  as  we  all  know,  is  highly 
specialized  and  is  a  testimonial  to  American  efficiency.  Dis- 
tribution, however,  has  fallen  down  and  it  is  with  distribu- 
tion that  we  are  most  concerned.  Unless  we  solve  this  prob- 
lem of  distribution,  all  our  efforts  in  the  new  deal  will  fail. 

The  difSculty  today  is  that  the  machine  has  taken  profits 
to  itself  in  the  production  of  commodities  to  an  alarming 
extent.  These  profits  are  centralized  in  the  hands  of  a  few; 
they  are  not  used  for  consumption  purposes  but  for  invest- 
ment, either  at  home  or  abroad.  It  is  self-evident  that  the 
individuals  who  control  the  financial  structure  of  America 
also  control  the  machine  and  its  profits,  with  the  unfortu- 
nate result  that  the  plight  of  the  unemployed,  and  even  those 
employed,  becomes  increasingly  desperate  because  of  the 
fact  that  they  do  not  have  an  adequate  means  for  con- 
sumption— ^that  is,  purchasing  power. 

If  this  situation  were  the  cmly  one  with  which  we  had  to 
contend,  it  could  be  more  easily  remedied,  but  we  have  in 
addition  another  condition  which  operates  In  the  interest 
of  the  financier,  who  is  the  machine  owner.  It  is  obvious 
that  those  who  are  thrown  into  enforced  unemployment,  as 
are  the  millions  today,  cannot  be  permitted  to  starve.  Some 
means  of  sustenance  must  be  provided  for  them,  and  lo  and 
behold,  what  do  we  find?  We  find  that  the  financiers  and 
machine  owners,  who  have  built  up  their  wealth  throu^ 
mass  and  machine  production,  are  now  called  upon  by  the 
Government  to  invest  in  tax-exempt  securities,  which  they 
freely  do.  so  that  the  necessary  funds  may  be  obtained  to 
enable  the  Government  to  extend  the  crumb  of  relief  to  the 
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unforUinate  unemployed  who  are  victims  of  the  octopoaj 
owned  and  controlled  by  these  very  financiers.  | 

As  I  explained  a  moment  ago,  the  steel  manufacturer  whq 
installs  a  machine  which  displaces  three  men  profits  to  the 
extent  of  $48  per  day  in  wages,  and  is  thus  in  a  i>osition  to 
use  these  accimiulated  savings  to  lend  to  the  Qovemment, 
through  the  mediimi  of  tax-exempt  securities,  so  that  the^ 
Government  may  extend  work  relief  to  the  unfortunate  in-, 
dividuals  who  lost  their  )obs  because  the  steel  manufacturer* 
put  in  a  labor-saving  machine.  ; 

To  be  more  specific,  the  steel  manufacturer  profits,  going! 
and  coming.  While  the  number  of  our  unemployed  con- 
tinues to  increase  and  those  who  are  employed  have  their 
living  standards  reduced,  the  steel  manufacturer  gains  $48 
per  day  profit  for  each  machine,  and  then  lends  this  money 
to  the  Qovemment,  exempting  his  wealth  from  taxation  and 
at  the  same  time  receiving  substantial  interest  pajrments. 
How  long  can  we,  as  a  people,  permit  the  candle  to  bmn  at 
both  ends,  with  all  the  benefits  and  profits  going  to  thei 
owner  or  controller  of  the  financial  and  machine  structure?' 

Of  course,  it  is  recognized  that  we  must  have  the  machine.) 
It  is  also  recognized  that  the  inventor  of  the  machine  ia 
entitled  to  compensation  and  also  that  the  owner  of  thcj 
machine  is  entitled  to  a  return  on  his  investment;  but  surely] 
no  one  will  contend  that  when  a  machine  owner  installs  & 
machine  which  displaces  three  men  and  thus  saves  himself! 
$46  per  day  he  is  entitled  to  this  entire  profit.  j 

I  have  introduced  House  Joint  Resolution  45,  which  has| 
for  its  objective  a  thorough  study  and  analysis  of  man- 
displacement  by  machines,  with  a  view  to  imposing  a  gradu- 
ated tax  on  mass  production,  machines,  and  equipment, 
based  on  the  number  of  workers  thus  displaced.  Funds  de- 
rived from  this  taxation  are  to  be  applied  exclusively  toj 
public  improvements  in  order  to  give  employment  to  those' 
who  have  been  displaced  by  the  mass- production  machine 
If  this  were  done,  industry  itself  would  bear  the  burden  of 
the  unemployment  situation,  as  It  should,  and  the  taxpayer 
would  be  spajred  taxation  for  this  purpose. 

liCr.  LUCKEY.    Mr.  Chairman,  vnih<he  gentleman  yield? 

Mr.  HOEPPELw    I  yield. 

Mr.  LUCKK7.  If  the  labor-saving  devices  used  in  the 
manufacturing  of  automobiles  were  taxed,  what  effect  would 
It  have  on  the  price  of  the  automobile  to  the  average  person 
on  the  street? 

Mr.  HOEPPEL.  The  gentleman  apparently  did  not  under- 
stand my  statement,  that  I  have  introduced  a  resolution 
asking  that  an  investigation  be  made  of  the  displacement  of 
man  power  by  machinery  and  the  social  and  economic  con- 
sequences thereof,  with  a  view  to  formulating  such  legisla- 
tion as  may  be  shown  to  be  necessary  to  combat  the  situa- 
tion. The  gentleman's  question  would  come  in  for  thorough 
consideration  and  study  in  connection  with  the  presentation 
of  specific  tax  legislation. 

Ur.  HOFFMAN.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  question? 

Mr.  HOEPPEL.    I  yield. 

Mr.  HOFFMAN.  I  have  a  tractor  on  my  farm.  Would  the 
gentleman  tax  this  tractor  because  I  can  do  more  work 
with  it? 

Mr.  HOEPPEL.  The  gentleman  must  understand  that  the 
details  of  the  technotax  have  not  been  worked  out,  and 
cannot  be  until  the  necessary  information  called  for  in  my 
resolution  is  available.  I  am  merely  presenting  the  idea  for 
consideration,  study,  and  eventual  enactment. 

Mr.  HOFFMAN.  Is  it  practical.  I  mean?  Does  the  gentle- 
man's idea  go  so  far  that  he  would  tax  the  tractor  used  by 
the  farmer? 

Mr.  HOEPPEL.  Although,  as  I  have  stated,  the  Informa- 
tion necessary  to  the  formulation  of  a  definite  plan  of  taxa- 1 
tion  on  the  principle  of  the  technotax  is  not  available,  it 
appears  to  me  that  the  tax  should  first  bs  applied  on  the 
inroducts  of  manufacture  which  enter  into  interstate  com- 
merce.   I  would  get  the  big  boys  first. 

Mr.  HOFFMAN.  First  the  gentleman  wonld  tax  ttie  manu- 
facturer of  the  machine  and  then  he  would  tax  the  tractor. 


Mr.  HOEPPEL.  I  am  not  discussing  the  details  of  the  tax 
feature  now.  I  have  introduced  a  resolution  which  would 
authorize  a  study  of  the  question. 

Mr.  HOFFMAN.  I  thought  the  gentleman  had  some  con- 
crete plan  worked  out. 

Mr.  HOEPPEL.  My  first  objective,  as  indicated  in  my 
resolution,  to  which  I  invite  the  gentleman's  attention,  is 
to  secure  a  study  of  this  question. 

Ilie  technotax,  as  I  have  explained,  would  distribute  the 
benefits  of  the  machine  to  the  inventor,  to  the  owner,  and 
to  the  unemployed,  and  would  positively  prevent  the  rapid 
accumulation  of  wealth  in  the  hands  of  a  few.  In  my  opin- 
ion, it  is  the  fairest  and  squarest  means  of  distributing  the 
profits  of  labor  to  those  who  are  engaged  in  labor,  or  who 
are  displaced  because  of  the  labor -saving  machine.  We  can- 
not continue  to  bury  our  heads,  like  the  ostrich,  and  refuse 
to  recognize  the  fact  that  the  machine  is  a  Frankenstein 
monster  which  has  all  but  devoured  us.  In  this  connection. 
I  ask  your  consideration  of  a  letter  received  from  the  execu- 
tive secretary  of  the  American  Technotax  Society.  Mr. 
Samuel  Bristol.  This  society  recognizes  that  the  menace  of 
mass-production  machinery,  privately  owned,  is  the  crux  of 
our  present  economic  maladjiistment. 

The  letter  is  as  follows: 

AiczxiCAN  Technotax  Socixtt, 

Whittier.  Calif..  AprU  2.  1935. 
Hon.  John  H.  Hokppcl, 

House  of  Representatives,  Washington,  D.  C. 

Mt  Oxas  Concbzssman:  In  behalf  of  the  American  Technotax 
Society  I  wish  to  assure  you  of  oiu  hearty  approval  of  your  efforts 
to  secxire  the  xinemplojrment  survey,  as  contained  In  your  resolu- 
tion Introduced  in  Congress  on  January  3  last.  It  Is  our  hope  that 
you  will  be  able  to  win  for  It  the  support  of  every  Member  of  the 
Seventy-fourth  Congress,  without  regard  to  party  afflllation. 

In  further  explanation  of  the  Technotax  plan  of  graduated  taxes 
upon  labor-saving  machinery,  permit  me  to  add  a  few  thought* 
that  may  shed  further  light  upon  the  problems  involved. 

It  is  apparent  that  an  uncontrolled  force  is  at  work  In  America 
nuUlf3rlng  the  recovery  efforts  of  the  Government  and  defeating 
the  reemployment  program.  The  testimony  comes  from  two  au- 
thoritative sources,  n&mely.  Gen.  Hugh  Johnson,  recently  resigned 
N.  R.  A.  Administrator,  and  William  Green,  president  of  the  Ameri- 
can Federation  of  Labor. 

Writing  In  the  Saturday  Evening  Post  on  January  19,  General 
Johnson  declared  that  the  Industrial  codes  In  1933  secured  reem- 
ployment for  2.785,000  workers  in  industry.  Yet  Mr  Green  in  his 
booklet  The  Thirty  Hour  Week,  published  in  January  1935.  reveals 
flgxires  showing  that  unemployment  has  actually  Increased  by 
439.000  men  diiring  the  past  year. 

It.  therefore,  appears  that  In  spite  of  favorable  trade  indexes 
throughout  the  coimtry  we  are  slipping  backward  In  the  matter 
of  employment,  which  all  agree  is  the  real  measure  of  recovery. 
When  the  employment  curve  falls  at  the  same  time  that  produc- 
tion rises,  the  situation  calls  for  a  different  tjrpe  of  economic 
thinking — and  possibly  the  discarding  of  certain  outworn  theories. 

The  Bureau  of  Labor  Statistics  admits  that  comparatively  little 
is  known  about  the  extent  or  duration  of  technological  unemploy- 
ment. Similar  testimony  comes  from  Brookings  Institution  and 
other  research  agencies.  Is  it  possible  that  the  Federal  adminis- 
tration does  not  deem  this  a  factor  worth  considering? 

The  Technotax  Society  maintains  that  the  uncontroUable  factor 
which  Is  disrupting  America's  economic  life  Is  mass-production 
machinery  privately  owned  and  regulated  only  by  the  profit  mo- 
tive. We  believe  that  untU  the  Federal  Government  attempts  an 
analysis  of  the  forces  that  are  creating  wholesale  unemployment, 
no  progress  can  be  made  along  the  difficult  pathway  toward  eco-^ 
nomic  recovery. 

We  urge  that  graduated  taxes  be  levied  upon  the  output  of 
labor-saving  machinery  to  raise  revenues  with  which  to  carry  on 
the  burdens  of  unemployment  relief  and  to  extend  the  program 
of  needed  public  works.  Taxes  upon  the  production  of  machines 
will  lift  the  relief  biirdens  off  the  shoulders  of  general-property 
taxpayers  and  enable  us  to  balance  the  budget  by  paying  as  we 
go.  Technotax  rates,  graduated  according  to  the  workers  dis- 
placed by  each  machine,  will  save  the  Government  from  financial 
collapse,  and  stabilize  business  by  putting  reasonable  controls 
upon  the  present  uncontrolled  and  dangeroxis  displacement  of 
workers  by  machinery.  Machine  taxation  will  not  stop  progress. 
but  will  enable  our  people  to  enjoy  a  fairer  share  of  the  benefits 
which  machine  production  have  made  po&sible. 

If  the  Federal  administration  desires  new  light  upon  the  criti- 
cal imemployment  problem,  it  seems  to  me  that  the  survey  of 
machine-created  unemployment  which  your  resolution  provides  is 
indispensable.  The  time  for  experimentation  Is  past.  If  recov- 
ery is  to  be  accomplished,  the  Government  wlU  have  to  proceed 
with  assurance  along  paths  definitely  charted  by  incontrovertible 
facts.  For  these  reasons  I  am  convinced  that  your  proposed  sur- 
vey Is  the  most  effective  step  yet  offered  as  a  8oluti<»i  few  unem- 
ployment and  its  resultant  ni^ 
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The  Technotax  Society  la  grateful  to  you  for  yovir  efforts  In  this 
matter  and  we  again  pledge  you  our  support  In  this  great,  con- 
structive program.    With  kindest  regards  and  t)est  wishes  for  your 
success  in  these  endeavors,  I  am. 
Sincerely  yours, 

Samttel  Bustol, 
Executive  Secretary. 

The  American  Federation  of  Labor,  which  is  seeking  to 
establish  a  30-hour  week,  is  fully  conscious  of  the  significance 
of  the  displacement  of  labor  by  the  machine.  I  ask  your  atten- 
tion to  a  letter  received  on  this  subject  from  the  president  of 
the  American  Federation  of  Labor,  Mr.  William  Green,  as 
follows: 

Amkucan  Federation  or  Labok, 
Washington,  D.  C,  January  8,  1935. 
Hon.  J.  H.  HoEPPEL, 

House  of  Representatives,  Washington,  D.  C. 

Mt  De/r  Congee^man:  Thank  you  for  your  Interest  In  the  im- 
employment  problem  and  In  the  development  of  mechanical  equip- 
ment in  Industry,  as  Indicated  In  your  letter  of  December  28. 

We  are  conscious  of  the  fact  that  constant  displacement  is  going 
on  and  wholesale  additions  are  being  made  to  the  army  of  the 
unemployed.  This  has  been  caused  by  reason  oC  the  fact  that 
various  men  are  doing  the  work  which  a  greater  number  of  men 
were  formerly  employed  to  do.  As  workers  become  more  efficient 
through  the  use  of  machinery  and  power,  displacement  of  those 
now  employed  goes  constantly  on.  That  increases  the  serious  prob- 
lem of  unemployment,  which  at  the  moment,  either  directly  or 
indirectly,  affects  40,000.000  people. 

Reciprocating  your  good  wishes.  I  am, 
Sincerely  Yours, 

Wm.  Gbsbn,  PresiAeiU. 

ECONOMIC    HSIELOOHS 

In  further  exposition  of  the  ideas  of  the  technotax,  I  sub- 
mit examples  of  the  quaint  half-truths  and  misconceptions 
of  the  machine  age  that  are  current  among  economists, 
newspaper  men,  legislators,  business  men,  and  others,  as 
presented  in  a  pamirfilet  issued  by  the  American  Technotax 
Society,  of  Whittier.  Calif.: 

PROSPEEITT    IS    JtrST    AROUND    THE   CORNEK 

This  naive  theory  has  been  circulating  at  Intervals  since  the 
collapse  of  December  1939.  Its  auth(»Y  have  made  the  wish  father 
to  the  thought,  "  Leave  business  alone  and  all  will  be  O.  K." 
They  overlook  the  significant  fact  that  mounting  unemployment 
was  a  feature  of  the  business  boom  of  1921-29.  The  curve  of 
production  went  up,  while  the  curve  of  employment  dropped.  Yet 
the  theory  lingers  on. 

PEOSFERITT   DEMANDS    INCREASED    WOSU)   TRADE 

One  of  the  many  devices  by  which  the  economists  of  big  busi- 
ness would  restore  business  and  relieve  unemployment.  They 
forget  that  world  trade  is  done  with  bills  of  exchange.  For  each 
dollar's  worth  of  exports  we  receive  a  dollar's  worth  in  imports. 
But  the  Imported  dollar's  worth  contains  two  to  five  times  as 
much  labor  as  the  exported  one,  and  American  laborers  get  the 
worst  of  the  deal.  Anything  beyond  a  minimum  volume  of  world 
trade  is  a  threat  to  the  Job  of  every  factory  worker  and  brings  him 
nearer  to  the  wage  and  living  standards  of  the  coolie.  Amertcs's 
best  market  is  her  employed  wage  earners. 

THIS    GLORIOUS    MACHINE    AGE 

The  economists  of  big  business  with  their  Journalistic  hirelings 
have  made  a  fetish  of  machine  progress.  In  the  name  of  progress 
they  develop  more  labor-savers,  cut  down  pay  rolls,  and  try  to 
squeeze  dividends  out  of  a  surfeited  market.  This  gigantic  con- 
spiracy against  American  labor  has  brought  our  unemployed  total 
to  11,000,000.  Yet  one  still  finds  men  with  run-down  heels  and  a 
high  polish  on  the  seat  of  their  best  troiisers  repeating  with 
gravity  and  assurance  the  philosophy  of  machine  efficiency. 

INDUSTRIAL  CODES 

A  well-meaning  but  Ill-advised  attempt  to  force  American  In- 
dxistrlalists  to  reemploy  the  workers  whom  their  efficiency  experta 
had  eliminated  with  labor-saving  machines.  The  codes  were  based 
upon  the  unwarranted  assumption  that  the  proper  way  to  get  men 
back  Into  Industry  is  to  raise  wages  and  shorten  hours.  The  re- 
sult was  new  varieties  <rf  chiseling,  together  with  Increased  de- 
velopment of  labor-saving  machinery  and  speeding. 

amxuca's  high  uvxno  standabds 

One  of  the  most  popular  fallacies.  Statistics  reveal  that  a  large 
part  of  the  labor  force  subsists  on  much  less  than  the  income 
required  to  maintain  a  minimum  American  standard  of  living. 

LDBUEB  or  THE  MACHINE  ACI 

The  production  per  unit  of  American  workers  has  increased  more 
than  100  percent  in  the  past  80  years.  Yet  there  are  mlUloiu 
still  working  long  hours  at  starvation  wages,  while  other  millions 
are  unemployable.     Is  It  leisure  or  unemployment? 

MACHINES  DO  NOT  DESTROY   JOBS,   BUT  MAKE  MORE   WORK 

One  example  will  show  the  absurdity  of  this  claim.  A  steam 
shovel  can  be  built  with  1.000  man-hours  of  labor.  It  will  replace 
25  to  50  men,  and  in  5  years  a  total  of  250,000  man-hoiirs.  The 
ratio  of  labor  Investment  to  return  Is  260  to  1 — not  bfwl  guessing 
for  curbstone  economlsta 


DISCHARQRD   rACTORT   WOUCEBS   mn   OTHBt   DfVCSTmiAL    JOBS 

Another  fallacy.  One  group  of  760  Industrial  worters  dlspUoed 
by  machines  was  investigated  by  the  labor  bureau.  Only  66  per- 
cent had  found  steady  work  in  6  months.  Other  researches  show 
the  same  trend. 

PROCRCSS  IN  THE  MACRHfE  ACE 

A  race  of  dwarfed,  tuberculous  Lancaster  mill  workers  gives  an 
adequate  picture  of  machine  progress  In  England.  America,  with 
half  the  gold  of  the  world  and  great  mechanical  advance,  leads  the 
world  In  crimes,  divorces,  and  suicides.  We  have  no  competitors 
in  the  stupid  inadequancy  of  our  economic  distribution.  We  are 
breeding  a  race  of  cowed,  neurotic  Job-hunters. 

THE   PHILOSOPHT   OE   ABUNDANCE 

Dreamers  picture  a  world  In  which  power  and  machines  woiild 
create  abundance  for  all.  with  a  working  day  of  3  or  3  hours.  What 
are  the  facts?  Our  fviel  and  mineral  resources  are  being  squan- 
dered at  an  unheard-of  rate.  Natural  gas  Is  nearly  gone,  Um  last 
reserves  of  petroleum  are  being  tapped,  anthracite  coal  is  scarce 
and  expensive.  Our  last  great  lumber  area  is  rapidly  being  ex- 
hausted, and  our  consiunption  of  lumber  is  three  times  the  re- 
placement. Electricity  we  have — but  because  of  profligate  defores- 
tation, dwindling  streams  supply  less  than  30  percent  of  electrical 
energy,  the  other  70  percent  being  obtained  from  a  lessening  fuel 
supply.  With  the  passing  of  llieodore  Roooevelt.  conservation  has 
been  forgotten.    Coming  generations  can  look  out  for  themselves. 


THE    8ELr-8X 
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American  industry,  the  pride  of  our  age.  Is  rapidly  going  the  way 
predicted  by  Marx  and  Bngels  In  the  Communist  Manifesto.  Since 
1930  labor  displacement  by  machines  has  been  an  uncontrollable 
factor.  Sfflclency  is  eliminating  the  mass  of  the  workers,  but  it  has 
destroyed  their  buying  power  at  the  same  time.  Capitalism  ts 
proving  to  be  a  self-destructive  enterprise. 

WHAT    IS    THE    AKBWBBT 

Though  conditions  are  admittedly  bad,  the  Technotax  Society 
believes  there  Is  a  way  out  of  our  economic  dlfllciiltiea.  We  urge 
you  to  lay  aside  prejudice  or  bias  while  you  study  this  plan. 

Technotax  proposes  graduated  taxes  on  the  products  of  labor- 
saving  machinery — graduated  by  units  corresponding  In  number  to 
the  workers  displaced  by  each  machine.  Hius  a  10-man  machine 
would  pay  10  units  of  unemployment  relief  ftmds. 

Technotax  Is  essentially  a  revenue  measure.  Prom  our  total  of 
more  than  (40,000.000,000  worth  of  manufactures  It  would  raise 
funds  sufficient  to  take  care  of  the  entire  public -works  program. 
and  extend  that  program  to  Mit  point  where  private  Industry  could 
take  up  the  unemployment  slack. 

Technotax  will  solve  our  financial  woes  and  create  circulation  of 
money  by  giving  buying  power  to  the  greatest  consumer  in  the 
world — the  American  worklngman.  It  would  lift  the  burden  of 
unemployment  relief  off  the  shoulders  of  general  property  taxpayers 
and  save  the  Federal  Government  from  financial  coUapae.  It  would 
enable  vb  to  balance  the  Budget  by  the  simple  expedient  of  paying 
as  we  go. 

Technotax  would  gear  technological  devriopment  Into  time  with 
the  needs  of  the  pe<^e.  It  would  put  free-wheeling  and  four- 
wheel  brakes  on  the  crazy  industrial  Juggernaut  that  Is  threaten- 
ing ruin  to  the  Nation. 

Technotax  propKiees  a  nonpartisan  commission  of  the  ablest  busi- 
ness men  and  economists  to  set  rates  that  will  reduce  unemploy- 
ment and  stabilize  business.  It  does  not  seek  to  destroy  machin- 
ery, but  only  to  make  secure  for  mankind  the  wonderful  contribu- 
tion which  machine  production  is  ci^jable  of  giving  us.  It  is  the 
alternative  to  technocracy  or  communism. 

Technotax  has  been  endorsed  by  Congressmen,  leading  econo- 
mists and  business  leaders  as  a  workable  recovery  measure.  It  Is  In 
accord  with  the  principles  of  the  new  deal.  It  Is  based  upon 
proven  economic  experience. 

In  my  opinion  our  leading  economists  appear  to  have 
frozen,  atrophied,  or  one-trsxk  minds,  and  cling  too  closely 
to  established  custom  and  precedent.  Many  of  them  seem 
to  think  that  a  mechanized,  mass -production  Industry  is 
an  absolute  symbol  of  progress  when,  in  reality,  unless 
properly  controlled  in  the  interest  of  all  the  people,  it  per- 
sonifies greed  and  stupidity,  and  adds  to  the  concentration 
of  wealth  and  to  the  impoverishment  of  those  who  have 
lost  their  Jobs  because  of  the  machine.  True  it  is  that,  in 
some  instances,  the  machine  has  removed  the  burden  of 
toil  from  the  backs  of  the  workers,  but  it  is  equally  true 
that  it  has  contributed  more  to  relieve  the  laborer  of  his 
pocketbook  and  his  family  of  the  necessary  food  and  cloth- 
ing than  any  other  fetish  voieratcd  by  our  cairftaHstic  elaas. 

In  conclusion,  may  I  state  that  we  all  recognize  that  we 
are  in  a  most  serious  depression  and  that  the  suffering  of 
our  people  because  of  this  depression  fs  greater  than  that 
ever  endured  in  our  history  during  a  period  of  war.  If  we 
were  confronted  with  war,  the  resources  of  our  entire  coun- 
try would  be  called  upon  and  willingly  sacrificed,  without 
stint  or  favor,  in  our  battle  against  the  enemy.  If  the 
health  or  happiness  of  our  citizens  were  menaced  throufh 
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pestilence,  plague,  or  other  calamity,  every  facility  at  hand 
would  be  employed  to  alleviate  the  distress  of  our  people. 
Yet  here  we  have  in  our  very  midst  the  octopus  of  the  mod- 
em machine  which  has  enslaved  our  entire  Nation  and 
which  continues  to  make  millionaires  on  the  one  hand  and 
paupers  on  the  other,  and  notwithstanding  the  havoc  which 
it  has  wrought,  we  as  yet  have  not  risen  to  our  responsi- 
bilities in  the  handling  of  this  question. 

The  machine  must  be  made  the  servant  of  all  men  and 
not  the  special  servant  and  wealth  builder  for  the  owners 
alone.  The  profits  of  industry  must  be  more  equitably  dis- 
tributed among  all  the  people,  as  they  would  be  under  the 
technotax  principle  of  taxatlcm.  and  once  and  for  all,  we 
must  abolish  a  system  which  would  bind  our  people  in  eco- 
notoic  serfdom  in  the  namj  of  progress,  and  thus  destroy 
the  very  foundations  of  our  democratic  form  of  government. 
[Applause.] 

Mr.  SAB^UEL  B.  HILL.  Mr.  Chairman,  I  yield  10  minutes 
to  the  gentleman  from  California  [Mr.  Ford], 

Mr.  FORD  of  California.  Mr.  Chairman,  I  was  rather 
surprised  today  when  I  came  in  here  and  found  the  gentle- 
man from  Oregon  speaking  on  the  bill  and' admitting  that 
the  nile  passed  the  other  day,  which  he  had  characterized 
as  a  gag  rule,  would  permit  amendments  whereby  the 
various  plans  that  are  being  offered  in  the  House,  i>articu- 
larly  the  McGroarty-Townsend  plan,  might  be  offered  as 
substitute  amendments  to  this  bill.  It  was  largely  on  the 
philosophy  that  he  developed  in  opposing  that  rule  that  a 
great  many  Members  voted  "  no  "  on  the  most  liberal  rule 
that  has  ever  been  presented  to  this  House  for  the  consid- 
eration of  any  bill  coming  before  the  House. 

Mr.  Chairman,  I  am  glad  that  an  open  rule  permitting 
amendments  was  adopted  on  this  bill.  I  voted  for  this  open 
rule  in  order  that  the  new  McGroarty  bill  may  be  offered 
as  an  amendment  to  section  1  of  the  bill  and  be  given  an 
opportunity  to  be  discussed  on  the  floor  of  the  House.  I 
shall  vote  for  this  amendment  when  it  is  offered. 

For  many  years  I  have  been  an  advocate  of  an  adequate 
old-age  pension.  I  have  alwasrs  felt,  as  I  do  now,  that  it 
Is  a  disgrace  to  send  old  people  to  the  poorhouse.  And  It 
is  likewise  a  disgrace  to  keep  them  starving  in  their  homes 
on  an  inadequate  pension. 

I  have  been  hoping,  and  am  still  hoping,  that  this  Con- 
gress will  pass  a  generous  old-age-pension  bill  at  this  ses- 
sion, and  I  believe  it  will.  The  bill  before  us,  with  Its  pro- 
posal of  a  Federal  contribution  limited  to  $15  per  month  per 
person,  to  be  matched  by  the  States  is  disappointing.  The 
Federal  contribution  is  too  small  and  the  age  limit  of  65 
Is  too  high. 

When  a  man  or  woman  of  60  faces  the  world  with  no 
Income  and  no  chance  of  employment,  there  is,  indeed,  a 
tragic  situation.  Such  a  person  must  either  beonne  a  de- 
pendent upon  the  bounty  of  relatives  or  he  must  accept 
public  relief,  and  thus  become  a  pauper,  suffering  aU  the 
shame  and  sense  of  dishonor  that  goes  with  such  a  state, 
and  that  regardless  of  the  fact  he  may  have  intelligently 
and  with  good  advice  laid  up  for  his  old  age;  but  when  this 
terrible  debacle  came  along  in  1929,  followed  by  the  depres- 
sion, lltefUly  hundreds  of  thousands  of  prudent  and  saving 
elderly  people  in  the  United  States  were  deprived  of  the 
means  that  they  had  laid  aside  and  had  worked  hard  for  in 
order  to  protect  them  in  their  old  age.  I  do  not  hesitate  to 
say  that  this  Is  due  to  the  economic  system  that  we  have 
permitted  to  exist,  and  that  It  Is  nothing  short  of  diabolical. 
Mr.  BUCK.  Will  the  genUeman  yield? 
Mr.  FORD  of  California.  I  yield  to  the  gentleman  from 
CaUfomla. 

Mr.  BUCK.  The  gentleman  may  mention  this  later  in 
his  statement,  but  I  wonder  if  he  will  be  good  enough  to 
refer  to  the  other  provisions  of  the  new  McGroarty  bill, 
explaining  its  broadened  tax  base  and  its  various  adminis- 
trative features? 

Mr.  FORD  of  California.  I  do  not  care  to  go  Into  that 
pbaae  of  it  at  this  time.  The  broadening  at  the  base  Is 
because  they  have  added  a  tax  on  gifts  and  Inheritances, 
together  with  the  levying  of  additional  income  tax. 


Mr.  BUCK.  Those  taxes  win  not  raise  any  great  amount 
of  additional  money.  But  the  old  bill  laid  no  tax  on  per- 
sonal services.  Is  it  not  true  that  they  have  also  added  a 
tax  on  the  wages  of  every  laboring  man  in  the  new  bill? 

Mr.  FORD  of  California.  Any  sales  tax  is  a  tax  on  the 
wages  or  earnings  of  the  consiuner. 

Mr.  BUCK.  I  mean  a  direct  tax  which  the  employer  has 
to  deduct  from  the  wages  of  the  various  employees. 

The  new  bill,  in  section  1.  attempts  to  define  a  "  transac- 
tion "  as  "  including  the  rendering  or  performance  of  any 
service  for  monetary  or  other  valuable  consideration,  includ- 
ing all  personal  service."  TTiat  is  a  broader  wage  tax  than 
we  propose  in  title  II.  However,  I  will  be  glad  to  develop 
that  in  my  own  time. 

Mr.  FORD  of  Cfilifornla.  I  wUl  be  glad  to  have  the 
gentleman  do  that. 

Mr.  ANDREWS  of  New  York.    Will  the  gentleman  yield? 

Mr,  FORD  of  California.  I  yield  to  the  gentleman  from 
New  York. 

Mr.  ANDREWS  of  New  York.  I  am  interested  in  the 
statement  as  to  how  far  the  rule  may  extend.  Has  the 
gentleman  clearly  in  mind  that  tfee  so-called  "  McGroarty 
bill "  is  germane  as  an  amendment? 

Mr.  FORD  of  California.  Yes;  but  I  do  not  care  to  dis- 
cuss that  phase  of  it  at  this  time. 

Mr.  ANDREWS  of  New  York.  Does  the  genUeman 
understand  that  bill? 

Mr.  FORD  of  California.    Yes. 

Mr.  ANDREWS  of  New  York.  And  the  gentleman  would 
vote  for  it? 

Mr.  FORD  of  California.    Yes. 

Mr.  ANDREWS  of  New  York.    If  it  was  finally  adopted? 

Mr.  FORD  of  California.  Yes.  I  would  not  state  on  the 
floor  of  this  House  or  anywhere  else  that  I  would  do  some- 
thing and  not  do  it. 

Why  leave  needy  men  and  women  between  60  and  65  in 
such  a  plight?  Why  not  face  the  facts,  realize  that  the 
problem  is  one  that  must  be  met,  and  that  the  obligation  Is 
ours? 

Whatever  else  is  done  in  regard  to  this  bill,  I  hope  and 
pray  that  the  age  limit  of  those  eligible  to  old-age  pensions 
will  be  fixed  at  60.  If  this  is  not  done.  I  shall  feel  that 
we  have  failed  to  face  the  facts,  to  meet  our  obligations, 
to  do  our  duty. 

I  think  we  all  feel  that  something  much  more  drastic 
than  this  bill  is  necessary. 

We  have  done  much  experimenting  in  the  past  2  years. 
We  have  tried,  and  I  think  wisely,  new  measures  and  new 
methods.  Seme  have  proved  disappointing,  but  most  have 
been  in  the  public  interest  and  have  helped  to  advance 
recovery. 

We  have  today  the  opportunity  to  try  another  experiment, 
and  a  daiing  one.  This  is  to  substitute  the  revised  Mc- 
Groarty bill  for  section  1  of  the  so-called  "  security  bill." 

The  objection  to  the  Townsend  plan,  as  embodied  in  the 
earlier  bill,  was  that  It  obligated  the  Federal  Treasury  to 
pay  out  in  old-age  pensions  approximately  $24,000,000,000  a 
year,  without  any  assurance  that  the  money  would  be 
available. 

I  However  enthusiastic  a  responsible  Member  of  Congress 
blight  be  over  the  thought  of  the  old  people  of  this  country 
peing  provided  with  a  generous  Income,  to  be  spent  each 
'  lonth,  sound  re£ison  made  hirn  pause.  For  to  vote  pay- 
lents,  with  grave  doubt  as  to  the  possibility  of  being  able 

make  the  payments,  is  unsound.  This  has  been  realized 
►y  the  friends  of  the  new  plan  and  a  new  bill  substituted 
or  the  old. 

Tlie  new  McGroarty  bill  does  not  obligate  the  Treasury 
or  one  dollar  in  excess  of  the  fvmds  that  shall  be  collected 
under  its  taxing  provisions.  Should  the  tax  collections  pro- 
vided imder  it  prove  to  be  sufficient  to  pay  to  persons  over 
60  who  are  eligible  under  it  the  sum  of  $200  a  month  each, 
he  payments  will  be  made.  And  I  am  certain  that  imder 
hese  conditions  this  would  be  a  happier  world. 

Should,  however,  the  revenues  under  the  bill  be  less  than 
he  amount  needed  to  pay  the  $200  a  month  each,  then 
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thoee  eligible  under  the  bin  would  receive  a  pro  rata  share 
of  the  entire  sum  collected,  less  the  cost  of  administration. 
The  Federal  Tresisury  would  not  be  oUigated  to  make  up 
the  deficiency.  Thus  the  charge  that  the  wild  inflation 
feared  by  many  Members  under  the  plan  would  be  entirely 
refuted. 

While  a  transtuition  tax  is  a  sales  tax,  even  those  opposed 
to  such  a  tax  on  principle,  as  a  means  of  raising  regular 
revenue,  can  acceiH  it  as  a  special  tax  for  a  highly  social 
and  eminently  worthy  object. 

That  the  tax  money  distributed  as  pensions  to  be  spent 
each  month  will  put  purchasing  power  in  the  hands  of  many 
consumers,  and  wiU  thus  stimulate  business  recovery,  is  a 
phase  of  this  plan  that  has  been  much  discussed.  It  Is 
certainly  worth  trying. 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentleman  from  Ohio  [Mr.  Young]. 

Mr.  YOUNG.  Mr.  Chairman.  I  wish  to  compliment  the 
gentleman  from  Oregon  [Mr.  Mott]  on  his  courageous  and 
correct  statement  in  regard  to  what  the  new  McGroarty 
plan  does  not  do. 

Old-age  security  Is  the  problem  to  which  many  Congress- 
men have  devoted  much  thought  and  research.  The  facts 
are  that  years  ago  I  made  speeches  in  Ohio  in  favor  of 
old-age  pensions.  That  was  back  in  the  early  days  when 
the  stones  were  sharp  in  the  path  and  the  brambles  thick 
for  those  few  of  us  who  advocated  social  legislation  such  as 
unemplojmient  insurance  and  old-age  security, 

I  served  during  1930  and  1931  as  a  member  of  the  Ohio 
Commission  on  Unemployment  Insiu'ance.  As  a  meml>er  of 
that  commission  I  studied  unemployment  and  unemploy- 
ment insurance.  We  recommended  unemployment  insur- 
ance. I  signed  the  majority  report  making  this  recommen- 
dation and  helped  draft  the  model  unemployment-insur- 
ance bill  which  was  introduced  in  the  General  Assembly  of 
Ohio.  This  "  Ohio  plan "  has  now  been  recc^nized  as  a 
national  model. 

My  purpose  today  is  to  speak  on  the  old-age  pension 
phase  of  the  social-security  program.  Later  on  I  shall 
speak  on  unemployment  insurance. 

President  Roosevelt  favors  old-age  pensions.  His  pres- 
ent program  calls  for  $15  per  month  to  citizens  over  65 
with  the  States  participating  at  least  on  an  equal  basis. 
In  Congress  I  have  supported  President  Roosevelt  and  up- 
held his  leadership.  His  plan  is  a  step  forward.  I  would 
go  farther.  It  is  not  adequate.  Furthermore,  it  does  not 
provide  for  social  security.  I  want  old-age  pensions  to  com- 
mence at  60  and  from  the  time  the  citizen  becomes  65  the 
amount  should  be  increased.  Let  us  commence  this  social- 
security  program  now.  Let  us  provide  more  adequate  old- 
age  security  payments  than  this  bill  provides  in  its  present 
form. 

The  depression  brought  forth  a  brood  of  fantastic  plans, 
schemes,  and  panaceas  to  promote  recovery,  contentment, 
steady  employment,  and  prosperity.  The  best  known  was 
Dr.  F.  E.  Townsend's  first  revolving  old-age  pension  plan 
of  $200  a  month  for  each  individual  of  60  and  more.  Lib- 
erals, like  myself,  were  publicly  advocating  old-age  pensions 
years  before  Dr.  Townsend  announced  his  plan.  Dr.  Town- 
send  asserted  his  plan  pointed  out  the  royal  road  to 
recovery. 

I  refer  to  his  first  plan,  because  that  is  fundamentally 
different  from  the  plan  as  now  contained  in  the  new  Mc- 
Groarty biU.  When  these  agitators  go  into  Ohio  and  other 
States  and  tell  the  worthy  people  we  represent,  particularly 
the  elderly  people,  that  only  slight  changes  have  been  made 
in  the  new  McGroarty  bill,  they  are  stating  what  is  not  the 
fact  and  they  know  it  is  not  the  fact. 

Within  a  year  selling  Townsend-plan  booklets  and  lit- 
erature became  a  leading  Industry  of  Long  Beach,  Calif., 
and  a  profitable  business  for  those  who  sold  Townsend- 
plan  booklets  at  25  cents  each  which  cost  but  a  fraction 
of  that  sum.  Then  on  April  1,  1935.  he  publicly  abandoned 
his  original  plan,  Ihe  original  Townsend  plan  providing 
$200  per  month  for  all  over  60.  amounting  to  about  six 
times  the  annual  revenue  of  our  Government  from  all  taxa- 


tion, is  abandoned  by  its  author  and  sponsors.  R.  R.  7154. 
Mr,  McGroarty,  now  supported  by  Dr,  F.  E.  Townsend  and 
the  Townsend  leaders,  differs  fundamentally  from  the  orig- 
inally announced  and  much-exploited  Townsend  plan. 

Mr.  BUCK.    Will  the  genUeman  yield? 

Mr.  YOUNG.    I  yield  to  the  gentleman  from  California. 

Mr.  BUCK,  Did  not  the  original  and  first  plan  call  for  ft 
10-percent  retail  tax? 

Mr,  YOUNG,    Yes. 

Mr.  BUCBL  Then  that  plan  should  really  be  caUed  the 
iSrst  plsui.  the  first  McGroarty  bill  the  second  plan,  and  the 
new  McGroarty  bill  the  third  plan. 

Mr.  YOUNG,    That  is  correct 

Mr,  BUCK.  Has  the  genUeman  any  knowledge  of  how 
many  other  revised  plans  will  be  Introduced? 

Mr.  YOUNG.  This  latest  plan,  as  the  gentleman  from 
California  and  I  agree,  is  fimdamentally  different  in  charac- 
ter from  what  these  people  in  our  States  have  been  given  to 
understand, 

Mr.  BUCK.  And  those  of  us  who  stated  we  disagreed  with 
the  second  plan,  or  whatever  you  may  call  it,  and  believed  it 
to  be  unworkable,  have  been  proven  to  be  correct  in  our  posi- 
tion by  the  introduction  of  this  new  biU. 

Mr,  YOUNG.  That  Is  true.  The  $200  per  month  feature 
has  been  altogether  eliminated  from  this  recently  intro- 
duced McGroarty  bill,  H,  R.  7154. 

This  measure  inx>vides  for  the  raising  of  the  revenue  by 
Increasing  inheritance  taxes  to  a  small  extent,  by  increasing 
income  taxes  and,  in  addition,  by  the  imposition  of  a  2-per- 
cent sales  transaction  tax.  The  size  of  the  monthly  payment 
to  elderly  individuals  depends,  under  the  z^w  McGroarty 
bill,  H.  R,  7154,  which  is  to  be  offered  as  a  substitute.  I  un- 
derstand, on  the  amount  of  money  said  taxes  produce  after 
the  cost  of  administration  has  been  deducted.  Of  course, 
this  may  be  very  fine  for  the  bureaucrats  and  the  adminis- 
trators of  the  plan,  but  it  may  not  be  so  good  for  the  elderly 
people  who  are  dependent.  How  can  we  say  to  the  people 
we  represent  that  we  are  providing  old-age  security  for  them 
unless  we  definitely  write  into  the  statute  laws  seme  mini- 
mxun  as  a  certain  amount  that  every  worthy  elderly  person 
of  this  country  will  receive? 

Mr.  FTTZPATRICK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  YOX7NG.  I  have  only  10  minutes,  but  I  shall  yield 
once  more. 

Mr.  FTTZPATRICBL  There  Ls  not  a  guaranty  In  that  plan 
as  to  the  amount  they  will  receive. 

Mr,  YOUNG.  There  is  no  guaranty.  Under  the  recently 
Introduced  McGroarty  bill,  which  Is  the  latest  Townsend 
plan,  the  annuity  payment  to  the  elderly  people  that  we  rep- 
resent may  go  from  nothing  up.  Of  course,  as  a  sop  and  be- 
cause they  have  been  talking  so  much  about  $200  per  month, 
the  bill  states  that  in  no  event  shall  the  payment  exceed  $200 
per  month,  but  evenrone  knows  that  after  the  cost  of  admin- 
istration has  been  deducted,  the  payment  will  be  but  a  part 
of  that  amount. 

Mr.  HOEPPEL.    1ST.  Chairman,  will  the  gentleman  yield? 

Mr,  YOUNG.  I  must  refuse  to  yield  further.  Mr. 
Chairman. 

I  urge  that  a  substantial  minimum  amount  be  fixed  so  that 
there  may  be  real  old-age  security.  Also  I  urge  that  the 
Inheritance  tax  be  Increased.  I  have  prepared  amendments 
providing  these  changes,  I  would  strengthen  and  liberalise 
the  bill. 

Every  worthy  Individual  60  years  of  age  or  older,  who  is  In 
needy  circumstances.  Is  to  receive  the  pro  rata  share  of  the 
amount  obtained.  If  such  person  Is  In  receipt  of  a  small 
income,  this  is  deducted  from  the  annuity  paid. 

This  latest  Townsend-plan  measure  represents  a  real  step 
forward.  It  has  meritorious  features.  The  original  Mc- 
Groarty bill,  H.  R.  3977,  advocated  by  many  who  had  not 
carefully  studied  its  provisions,  was  loosely  drawn  and  was 
not  practical.  It  has  been  definitely  discarded  by  Dr.  Town- 
send.  It  is  unfortunate  that  overzealous  agitators  deceived 
worthy  old  people  and  caused  them  to  believe  that  our  Oof- 
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emment  could  readily  pay  every  elderly  individual  $300  each 
month.    Tliis  was  cruel  and  uncalled  for. 

Present  poor- relief  systems  for  the  indigent  aged  are  inade- 
quate. In  addition  they  are  costly  and  give  no  assurance  of 
security.  China  and  India  are  about  the  only  nations  which 
do  not  have  old-age-security  laws.  No  problem  before  us  is 
of  greater  importance  than  to  provide  real  old-age  security 
for  all  individuals  60  and  older  who  are  citizens  of  our 
country. 

About  350  years  ago.  while  Elizabeth  was  Queen,  somebody 
thoi«ht  of  the  poorhouse.  Since  then  we  have  found  better 
ways  of  doing  everything.  We  have  exchanged  the  quill  pen 
for  the  fountain  pen  and  printing  press;  the  candle  for  the 
^ectric  light:  the  horse  for  the  railroad,  automobile,  and 
~  airplane.  Stage  coaches,  tallow  dips,  flintlock  muskets  are 
gone  never  to  return.  Nevertheless,  we  still  tolerate  the 
poorhouse.  We  care  for  our  needy  aged  by  methods  in  vogue 
In  1588. 

After  years  of  depression  this  problem  is  particularly  acute. 
Savings  of  thousands  of  aged  people  have  been  wiped  out 
despite  the  fact  that  they  providently  and  thriftily  saved  for 
their  future.  They  are  destitute.  Their  sons  and  daughters, 
lacking  Jobs  in  many  instances,  cannot  help.  Younger  peoiAe 
and  the  middle-aged  may  never  be  able  to  accumulate  sufB- 
cteot  for  their  own  old  age.  Certainly  they  are  not  able  to 
adequately  provide  for  their  aged  and  infirm  parents.  Ttila 
depression,  like  war,  leaves  its  toll  for  future  generations  to 
pay.  The  question  is,  Shall  we  provide  for  our  aged  ex- 
travagantly and  cruelly  in  poorhouses,  or  humanely,  eco- 
nomically, and  scientifically  by  old-age  pensions? 

As  Congressman  at  Large  I  represent  a  constituency  of 
7.000.000  of  the  finest  people  living  anywhere.  Par  too  many 
of  my  people  are  unemployed  and  in  need.  In  November  1933 
the  citizens  of  Ohio,  by  an  overwhelming  vote  at  a  State-wide 
Initiative  election,  decreed  that  in  Ohio  there  should  be  old- 
age  security.  This  by  the  largest  majority  ever  recorded  on 
any  issue  submitted  to  Ohio  voters.  The  old-age-pension  law 
enacted  in  Ohio  is  unjust,  unfair,  and  inadequate.  We  do 
not  have  old-age  security.  By  old-age  security  I  mean  ade- 
quate pensions  payable  to  all  worthy  citizens  60  and  older 
who  are  in  need.  By  "  adequate  "  I  mean  at  least  $50  per 
month  for  eacdi  individual,  and  I  would  increase  that  to  $75 
per  month  for  all  over  65. 

Old-age  pensions  provide  an  open  road  for  happiness  and 
contentment  for  men  and  women  who  have,  through  no  fault 
of  their  own,  beheld  the  savings  of  a  lifetime  swept  away  as 
a  result  of  ill-founded  trust  and  abiding  faith  in  big  city 
bankers,  in  manipulated  insurance  companies,  in  exploiting 
building  and  loan  associations,  or  have  been  swindled  in  any 
manner  ttirough  the  connivance  of  others,  or  who  have  by 
reaaoc  of  economic  conditions,  been  unable  to  lay  aside  suffi- 
cient for  the  "  rainy  day  "  that  awaits  us  all.  Local  com- 
munities now  overburdened,  relatives  now  overtaxed  caring 
for  the  less  fortunate,  and  county  poorhouses,  will  be  dis- 
placed. A  new  era  is  at  hand.  Tbe  aged  and  infirm  will  face 
security  and  contentment  instead  of  uncertainty,  humiUa- 
tion.  and  misery. 

In  39  States  old-age  pensions  have  been  provided.  Many 
States,  like  Ohio,  have  provided  for  old-age-security  laws  be- 
OBuae  of  a  direct  mandate  of  tbe  people  expressed  at  the  polls. 
Ours  is.  in  fact,  the  only  dviliaed  country  in  the  world  that 
does  not  have  a  aathmal  old-age-penaion  law.  The  cost  of  a 
few  battleafaipa  will  go  a  long  way  toward  adequately  pen- 
sioning for  1  year  every  needy  individual  in  this  country. 
Unfortunately  the  average  State  pension  is  less  than  $25  per 
month.  The  aterage  cost  of  inM<n»^<nji>g  inmates  in  poor- 
hoMBca  is  $4$  per  month.  Justice  and  ordinary  business  pru- 
dence call  for  more  adequate  old-age-security  legislatl<»i. 

The  need  for  old-age-security  legislation  is  largely  due  to 
the  cosigestion  and  intensity  of  modem  IndusCrlml  processes. 
Either  aged  people,  in  honorable  poverty,  must  be  supported 
by  private  charity  or  by  society.  I  favor  old-age-security 
legislation  because  it  is  the  duty  of  the  Oovemment  and  also 
because  the  reUanoe  upcm  private  charity  Is  an  unequal  and 
hMMure  dependence  for  men  and  women  who  have  earned  ' 
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the  right  to  live  their  few  remaining  years  In  modest  inde- 
pendence, and  enjoy  a  little  repose. 

The  hope  we  all  cherish  is  an  old  age  free  from  care  and 
want.  To  that  end  people  toil  patiently  and  live  closely,  seek- 
ing to  save  something  for  the  day  when  they  can  earn  no 
more.  And  yet  the  same  fate  awaits  the  majority.  In  the 
life  of  the  worker  there  are  weeks,  often  months,  of  enforced 
idleness,  weeks  of  unavoidable  sickness,  losses  from  swindling, 
and  then,  as  age  creeps  on  there  is  a  constantly  declining  ca- 
pacity to  earn,  until  at  60.  many  find  themselves  destitute. 
There  is  no  more  pitiful  tragedy  than  the  lot  of  the  worker 
who  has  struggled  all  his  life  to  gain  a  competence  and  who. 
at  60,  faces  the  poorhouse.  The  black  slave  knew  no  such 
tragedy  as  this.  It  is  a  tragedy  reserved  for  the  free  worker 
in  the  greatest  Nation  on  earth. 

Tljere  is  nothing  radical  about  the  old-age-pension  idea, 
though,  personally,  I  do  not  fear  being  termed  a  "  radical." 
The  word  "  radical  "  is  derived  from  the  Latin  word  meaning 
"  root."    We  ought  to  go  to  the  roots  of  our  social  and  eco- 
I  nomic  troubles.   As  a  matter  of  fact,  payment  of  old-age  pen- 
jsions  by  the  State  or  National  Government  involves  no  new 
policy  nor  any  innovation  of  principle.    In  1913,  as  a  member 
of  the  General  Assembly  of  Ohio.  I  participated  in  the  enact- 
jment  of  Ohio's  first  mothers'  pension  law.    Before  that  time 
the  State  had  dealt  in  haphazard  fashion  with  children  of 
destitute  widows.   Children  were  sent  to  children's  homes  and 
ithe  mother  to  work.    This  blighted  the  lives  of  childien  and 
jbrought  misery  to  the  mother.    Instead  of  cruel  separations 
iof  mothers  and  children,  we  now  have  the  enlightened  sys- 
tem of  mothers'  pensions,  with  regular  payments  to  mothers 
jto  take  care  of  their  children.    The  family  is  kept  together. 
tPurthermore,  the  cost  to  the  State  is  less.    No  State  that  has 
jadopted  mothers'  pensions  has  returned  to  the  old  inhuman 
methods.    I  urge  the  same  principle  for  the  needy  aged  who, 
after  a  lifetime  of  industry,  effort,  smd  struggle  at  60  become 
in  need  of  assistance  from  the  Government  or  from  public  or 
private  charities.    It  is  time  to  free  white  hair  and  wrinkled 
Ibrows  from  dread  and  anxiety.    Instead  of  "  over  the  hill  to 
the  poorhouse  ".  the  Government  should  lend  a  helping  hand 
in  a  scientific  and  adequate  manner  to  our  deserving  and 
needy  aged  as  they  go  down  the  sunset  side  of  life. 
I    Mr.  Chairman,  private  charities,  bread  lines,   and  soup 
kitchens  must  not  be  the  only  answers  of  American  intelli- 
{gence  and  sense  of  Justice  to  the  problem  of  unemployment 
{and  indigent  old  age.    Out  of  the  hardships  of  this  depres- 
jsion,  when  millions  of  people  sought  work  which  they  could 
[not  find,  let  us  hope  that  a  better  future  may  come  for  aged 
inen  and  women  whose  condition  is  desperate  even  in  the  best 
|of  times,  and  through  no  fault  of  their  own. 
1    In  Ohio  we  have  a  sales  tax.    This  is  the  most  atrocious 
d  obnoxious  form  of  taxation.    A  sales  tax  or  a  sales - 
ansaction  tax  most  heavily  burdens  people  in  moderate 
ircumstances  and  the  poor.    It  is  the  tax  of  last  resort.    In- 
inheritance  and  estate  taxes  against  large  inherit- 
and  increased  income  taxes  in  the  higher  brackets. 
hich  I  advocate.  wiU  not  burden  pe<H}le  in  moderate  circum- 
;tances  nor  the  poor.    Taxes  should  be  assessed  according 
ability  to  pay.    Lest  someone  from  California  say  that 
e  tax  proposed  by  Dr.  Townsend  is  not  a  sales  tax  but  a 
tion  tax,  I  refer  to  Dr.  Townsend's  testimony  before 
e  Senate  Finance  Committee.  Saturday,  February  16,  1935: 

Senator  Bahklkt.  So  It  1b  reaUy  a  sales  tax? 

Dr.  TowNSKKD.  There  Is  a  distinction,  but  there  Is  very  little 
liflerenoe.  A  sales  tax  has  to  necessarily  be  a  tax  on  a  transaction. 
hil  taxes  on  transactions  of  a  financial  nature  are  sales  taxes. 

Senator  BAaaxrr.  So  It  Is  a  distinction  without  a  difference? 

Dr.  TowNSKNo.  WeU.  the  public  conception  at  a  sales  tax  U  a 
Imlted  transaction  tax.     That  is  the  only  difference. 
.    Senator  Baxklet.  The  transactions  tax  woiold  be  unlimited;   It 
^ould  apply  to  all  transactions  involving  sales? 
I    Dr.  TowNsxwD.  That  is  what  we  propoee  to  do. 
I    Senator  Babkt.et.  The  name  is  changed  In  order  to  get  away 
from  the  term  "  sale*  tax  "? 
i    Dr.  TowNsxNS.  That  is  all. 

For  the  purpose  of  providing  revenue  for  old-age  security 
:  am  willing  to  support  a  small  transaction-sales  tax.  I  will 
K)t  sumwrt  such  a  tax  for  the  general  operation  expense  of 
3ovemment. 


The  entire  combined  revenues  of  the  Federal  Oovemment 
frcnn  all  sources  of  taxation  in  1934  amounted  to  $3,700.- 
000,000.  TO  obtain  this  we  resorted  to  almost  every  conceiv- 
able form  of  taxation — we  taxed  incomes,  inheritances,  gaso- 
line, tobacco,  liquor,  beer,  imposed  nuisance  taxes  of  all 
kinds,  excise  taxes,  taxed  bank  checks,  added  extra  postage 
rates. 

Mr.  Chairman,  I  conclude  by  urging  enactment  of  the  most 
liberal  old-age-security  law  that  is  practical.  I  know  this 
will  not  be  $200  per  month  per  individual,  but  I  hope  it  will 
be  $50  or  $75  per  month  per  individual.  I,  for  one,  will  not 
be  a  party  to  deceiving  or  holding  forth  false  hopes  to  elderly 
people  I  represent.  Dr.  Townsend  did  this  for  a  time.  That 
was  cruel  and  unconscionable.  I  will  continue  to  fight  for 
the  most  Uberal  old-age-security  law  that  is  practical.  [Ap- 
plause.] 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  20  minutes  to 
the  gentleman  from  Massachusetts  [Mr.  Gifford]. 

Mr.  GIFPORD.  Mr.  Chairman,  I  have  before  remarked 
that  I  am  ranking  man  on  the  Committee  on  Expenditures, 
seemingly  a  perfectly  useless  committee.  We  are  supposed  to 
delve  into  the  manner  and  amount  of  the  expenditures,  but 
we  should  apparently  not  investigate  expenditures  of  this 
administration.  So  it  seems  futile  to  suggest  that  ansrthing 
be  done  by  the  committee.  But  if  I  have  any  conscience 
or  any  courage  whatever.  I  must  make  use  of  this  forum  to 
voice  a  protest  against  some  of  these  immense  expenditures 
made  or  contemplated. 

The  gentlewoman  from  Massachusetts  [Itirs.  Rogers]. 
in  the  Record  of  yesterday,  painted  a  word  picture  of  the 
cities  of  the  dead,  which  I  would  like  to  have  you  read. 
Then  consider  the  fact  that  we  are  faced  with  a  monstros- 
ity of  this  sort,  to  be  paid  for  by  industry  that  is  dead  or 
dying.  Perhaps  it  is  expected  that  someone  who  holds  a 
ranking  position  on  this  committee  should  voice  a  protest 
in  behalf  of  that  industry. 

We  cannot  discuss  this  bill  without  comparing  it  with 
other  huge  expenditures.  That  is  probably  why  our  able 
chairman  from  North  Carolina  favors  it.  With  what  utter 
despair  and  discouragement  he  must  have  voted  for  the  tre- 
mendous expenditures  already  made,  and  how  hopeful  he 
perhaps  may  be  that  we  now  have  a  plan  that  will  take  the 
place  of  these  enormously  wasteful  expenditures  that  have 
been  made.  He  knows  he  must  not  criticize  them.  Harry 
Hopkins  would  call  him  "  too  damned  dumb  to  understand." 
I  think  that  I  know  how  that  splendid  gentleman  feels  in 
his  own  heart  regarding  those  futile  experiments  which  have 
cost  so  much.  We  on  this  side  sympathize  with  the  Sena- 
tors from  Virginia,  especially  the  senior  Senator  from  Vir- 
ginia, who  had  to  carry  through  the  Senate  that  bill  for 
$5,000,000,000  when  he  did  not  beUeve  in  it  at  all.  A  strange 
situation,  was  it  not? 

But  you  elected  a  President:  and  you  think  he  had  a  man- 
date from  the  people  to  be  practically  a  dictator,  and  that 
you  are  simply  to  obey  his  will.  Word  has  come  to  you,  sir, 
that  no  matter  whether  constructive  suggestions  are  made, 
or  not,  with  respect  to  certain  porticms  of  this  bill,  you  are 
to  pass  it  Just  as  it  is;  and  you  probably  feel  that  you  must 
obey  that  command. 

Some  of  you  on  that  side  think  that  you  embarrass  us 
when  you  ask  us  what  program  we  may  have. 

We  most  certainly  now  do  have  a  program.  We  expect  to 
adopt  the  Democratic  platform  of  1932.  which  you  aban- 
doned for  these  foolish  new-deal  experiments.  Think  of 
what  you  perpetrated  on  the  people  of  the  United  States 
through  the  promises  in  that  platform,  which  you  have  now 
willfully  abandoned.  Because  of  what  you  have  done  it  is 
now  necessary  for  the  Republicans  to  adopt  that  1932  pro- 
gram, which  so  won  over  the  voting  populace. 

I  hope  the  Democratic  Party  are  enjosring  their  slide  down 
hill.  They  are  carrying  the  country  down  hill  to  the  tune 
of  probably  $50,000,000,000.  I  presmne  you  will  let  us  have 
the  sled  to  drag  back  up  the  hill,  later  on. 

S<xne  have  stated  that  the  Republicans  would  not  get 
into  power  until  1970.  With  that  campaign  chest — $5.000.- 
000,000 — ^I  am  inclined  to  believe  that  the  Democratic  Party 


may  pertiaps  extend  its  power  another  4  years,  but  let  me 
make  the  prophecy  that  the  Democratic  Party  will  not  be 
heard  of  for  half  a  century  thereafter,  when  the  poor,  suf- 
fering people  are  obUged  through  taxaUon  to  pay  the  bills. 

I  want  to  call  attenUon— and  I  think  that  a  large  portion 
of  the  pubUc  saw  it— to  the  last  ediUon  of  the  Saturday 
Evening  Post.  Perhaps  some  of  you  dislike  those  editorials 
so  much  that  you  will  not  buy  that  puUicatlon  anymore. 
The  last  Issue  contained  such  a  caricature  that  I  am  cer- 
tain no  words  spoken  to  the  American  peoi^  could  be  as 
effectual  in  arousing  them  as  those  portrayed  in  that  pic- 
ture by  Herbert  Jctinaon. 

Look  at  that  satisfied,  ridiculous — ^I  do  not  know  how  to 
express  it — smile  oi  Jim  Farley's.  su<±lng  at  the  rich  mix- 
ture of  billions  at  dollars  for  distribution,  and  the  other 
infants  in  their  delight  in  the  ixtp  handed  to  than  for 
largess.  Are  they  our  great  engineers?  No.  Oreat  finan- 
ciers? No.  Lew  Douglas  has  gone.  Johnson  has  goos; 
practically  all  the  practical  men  have  gone,  except  Harry 
Hopkins,  the  great  spender  ot  aU  time. 

Mr.  KNUTSON.  Will  the  gentleman  yield?  Surely  the 
gentleman  does  not  object  to  the  ezpaidlture  of  $250,000 
in  preparing  a  relief  map  showing  the  movements  of  the 
people  in  the  Mediterranean  and  Euphrates  during  the 
second  millennium  between  the  years  2000  and  1150  B.  C. 
scnnething  that  the  human  family  has  been  thirsting  for 
for  centuries?     [Laughter.] 

Mr.  GIFPORD.  I  am  not  given  much  to  ridicule.  Of 
course,  the  rhythmic  dancers  might  not  receive  ova  entire 
approval,  but  we  are  inf  (»rmed  that  we  are  all  "  too  damned 
dumb  to  imderstand  it. "     [Laughter.] 

Then  we  have  the  great  Tugwell.  Is  he  really  a.  master 
engineer  who  can  Judiciously  spend  $900,000,000  for  soil 
erosion,  reclamation,  suid  all  those  things  that  require 
the  services  of  a  great  engineer?  No.  Before  we  pass  on 
these  things  we  should  like  to  know — as  TOm  Blaktom  for- 
merly desired  to  know — the  personality  and  ability  of  those 
who  are  to  spend  the  money.  As  a  saving  declaration,  in 
view  of  the  storms  of  protests,  the  President  has  stated  that 
he  himself  will  expend  it.  Marvelous,  indeed,  is  his  capacity 
in  all  things.  There  is  only  one  man  for  friend  Blakton 
to  follow  now.  and  that  Is  the  President  of  the  United  States. 
He  says.  "I  follow  my  President."  But  he  did  not  follow 
him  in  the  matter  of  the  $2,300,000,000  for  the  veterans' 
bonus.  The  great  Blamton — and  I  am  looking  at  him  and 
can  now  criticize  him,  since  he  has  Just  been  deriding  us — 
the  great  man  who  has  stood  here  for  so  many  years  and 
filled  the  Congressional  Rxcobo  with  statements  that  he  had 
saved  the  country  millions  of  dollars!  He  has  boasted 
greatly  of  saving  great  sums  In  the  Private  Calendar  alone. 
Behold  the  great  Blanton.  straining  at  gnats  and  swallow- 
ing camels! 

Mr.  BLANTON.    Mr.  Chairman,  wUI  the  gentleman  yield? 

Mr.  GIFFORD.    Yes. 

Mr.  BLANTON.  None  of  my  colleagues  over  here  are  able 
to  understand  anything  that  the  gentleman  has  said. 

Mr.  GIFFORD.  Oh,  the  gentleman  does  not  want  to 
understand  what  I  have  said.  But  I  think  that  the  gentle- 
man's colleagues  fully  understand.  They  know  the  record 
of  the  great  Blanton  for  more  than  15  years.  He  has 
claimed  to  be  the  great  watchdog  of  the  Treasury,  but  now 
he  is  "  following  his  President."  Seemingly,  no  matter  where 
he  may  be  led. 

Mr.  BLANTON.  If  the  gentleman  will  allow  me.  I  would 
rather  follow  him  than  Mr.  Hoover 

Mr.  GIFFORD.    Do  not  take  that  out  oi  my  time. 

Mr.  BLANTON.  Who  during  the  4  years  of  his  adminis- 
tration left  us  with  a  $4,000,000,000  deficit. 

Mr.  TREADWAY.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  GIFPORD.    Yes. 

Mr.  TREADWAY.  The  gentleman  has  referred  to  the 
extravagant  expenditures  on  the  part  of  the  Presidait.  Ii 
not  the  President  liable  to  change  his  mind  and  be  econom- 
ical and  balance  the  Budget? 
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Mr.  GIPPORD.  I  wonder  if  the  gentleman  wants  me  to 
read  again  the  President's  pre-election  speech  on  hAiftnrjT^g 
the  Budget,  wherein  be  said  that  it  was  dangerous  for  the 
banks  to  loan  the  Government  any  more  money?  He  said 
that  in  1932.    Do  you  want  that  dose  of  medicine  again? 

Mr.  TREADWAY.  I  call  the  gentleman's  attenUon  to  the 
fact  that  in  this  morning's  paper  in  a  press  story  there  is  an 
alleged  interview— I  take  it  to  be  official— with  the  President 
of  the  United  States  yesterday  wherein  he  called  attention 
to  the  fact  that  this  legislation  now  pending  bef(H%  us  would 
be  a  means  to  balancing  the  Budget.  That  statement  is 
definitely  made.  I  want  to  know  of  the  gentleman  whether 
he  does  not  think  the  President  is  just  human  in  wanting  to 
change  his  mind  sometimes,  for  it  will  be  remembered  that 
under  date  of  February  16  the  New  York  Herald  Tribune 
carried  the  statement  that  the  President  would  not  further 
comment  to  the  press  on  pending  bills? 

Possibly  the  President  is  not  aware  that  this  so-called 
"  social  security  bill  "  is  a  pending  measure,  but  in  February 
he  would  not  answer  any  questions  about  pending  bills.  He 
did  yesterday,  evidently,  because  he  told  how  to  balance  the 
Budget  by  spending  these  billions  of  dollars  in  old-age  pen- 
sions and  unemployment  insurance.  Why  did  he  change  his 
mind? 

Mr.  GIPFORD.  I  want  to  give  the  President  credit  and 
I  want  to  give  our  splendid  chairman.  Mr.  Douchton.  credit 
for  thinking  that,  if  they  can  get  rid  of  this  vast  expendi- 
ture in  the  way  in  which  it  is  being  made,  this  program  will 
take  the  place  of  it  and  will  hasten  the  balancing  of  the 
Budget.  But  in  further  reply,  the  gentleman  well  knows 
that  yesterday  when  those  New  England  Governors  called  at 
the  White  House  to  see  the  President  and  told  him  the  exact 
conditions  to  New  England— told  him  in  no  uncertain  lan- 
guage, because  I  heard  their  statement  read— it  was  easier 
for  the  President  afterward  to  tell  the  press  than  to  face 
those  New  England  Governors  and  tell  them  that  he  must 
refuse  to  grant  them  relief. 

Mr.  TREADWAY.  Did  not  the  press  account  say  that  he 
waved  them  Into  the  next  room  so  that  he  might  interview  ] 
m^nbers  of  the  Cabinet,  and  then  he  gave  out  the  press  i 
statement? 

Mr.  GIPPORD.  Exactly.  The  President  is  in  a  peculiar 
position.  He  does  not  want  to  face  Senators  and  Members 
of  the  House  and  New  England  Governors,  even  though  they 
are  largely  Democratic.  It  is  highly  amusing  to  have  aD 
those  Democrats,  elected  in  New  England,  now  pleading  for 
Republican  policies.  They  are  the  only  policies  that  will 
save  New  England.  They  pinned  their  faith  on  Mr.  Roose- 
velt to  1932  and  1934,  but  if  the  election  were  to  take  place 
to  these  New  England  States  tomorrow  can  you  not  Imagtoe 
the  result? 

Mr.  TREADWAY.  In  reference  to  the  policies  they  repre- 
sent, and  the  President,  and  the  criticisms  of  our  Governors 
of  New  Etogland.  all  of  them.  I  think,  but  one  Democratic, 
they  are  pleadtog,  as  I  understand  it,  for  higher  tarUIs.  for 
repeal  of  the  processing  tax,  and  doing  away  with  the  reciiHT)- 
cal  treaties.  Is  not  that  the  ];»x>gram  of  the  Donocratlc 
Governors? 

Mr.  GIPPORD.  True.  I  ought  to  take  this  opportunity 
still  further  to  Impress  on  this  House  the  situation  to  the  tex- 
tile todustry,  the  second  largest  to  the  country,  which  Is 
one  great  todustry  that  must  bear  the  burden  of  this  bill. 
You  are  kiUtog  this  todustry;  It  Is  practically  dead;  and  the 
President  refuses  to  come  to  its  relief.  We  have  delegated 
practically  all  of  our  power  to  him.  He  is  the  only  one  who 
can  give  us  help. 

Mr.  HOUSTON.    Will  the  genUeman  yield? 

Mr.  Q1FPORD.    I  think  I  have  finished  that. 

However,  I  sympathise  with  the  President  and  with  the 
party  that  elected  him,  because  they  must  Insist  on  Demo- 
cratic policies.  The  repeal  of  the  processing  tax  might  not 
do  so  much,  perhaps,  as  the  textile  industry  hcH»e8  it  would, 
but  it  would  help  and  lend  encouragement.  And  Japan,  at 
present  our  largcot  customer  for  raw  cotton,  says  to  us.  "  We 
send  you  only  one-half  of  1  percent  of  the  amount  you 
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i«nsume  to  your  country;  and,  as  we  are  your  customer  for 
faw  cotton,  you  do  not  dare  do  anythmg  about  it."    How- 
ever, that  one-half  of  1  percent  is  sold  so  cheaply  that  it 
icts  like  the  surplus  of  any  other  commodity.    Our  manu- 
facturers, our  mills,  our  retailers,  cannot  seU  an  article  for 
i  fair  price  when  purchasers  declare,  "  I  bought  the  same 
^ing  for  half  that  money  last  week  somewhere  else." 
I  It  is  the  surplus,  however  small,  that  very  largely  estab- 
lishes the  price.    Everybody  acknowledges  that  to  be  a  fact, 
"that  has  been  your  plea  on  that  side  of  the  House  for  many 
fears.     Let  us  recognize   it.     But   let  us  place   this  sick, 
fiuflfering,  despairing  todustry  back  on  its  feet.    Let  us  now 
pegto  to  assist  all  legitimate  todustry  without  waitmg  for 
^11  the  social  aims  of  the  administration  to  be  achieved! 
I  Mr.  Chairman,  I  want  to  vote  for  much  to  this  bill.     I 
T^elcome  the  old-age  pension  plan.     Massachusetts  has  its 
^d-age  pensions.    It  costs  Massachusetts  $4,500,000  a  year. 
we  pay  $24.50,  on  the  average,  to  our  aged  and  needy  people. 
Ij  presume  that  I  should  welcome  the  F^ederal  Government 
qoming  to  and  helping  us  out.  although  the  result  will  be 
t  a  large  amount  paid  to  other  sections  will  come  from 
State.    New  York  will  also  pay  a  huge  amount  for  the 
t  of  other  States.    But  when  the  Federal  Government 
Its  up  machtoery  and  is  morally  bound  thereby,  whether 
be  a  home-loan  bank,  a  farm-credit  bank,  or  anythtog  of 
^at  sort,   and  the  States  cannot   or  will  not  meet  their 
share  of  the  costs,  the  individual  tovolved  will  assert  his 
rights  and  the  Federal  Government  to  no  time  at  all  will 
h^ve  to  assume  the  whole  burden.    WeU  did  the  chairman, 
14  his  opentog  address,  stress  the  point  that  the  SUtes 
sjould  be  made  to  pay  their  share.    He  is  trytog  hard  to 
t>is  bill  to  preserve  State  rights  and  State  responsibiliUes, 
btit  he  has  already  been  forced  to  listen  to  some  very  strong 
speeches  to  the  last  3  days  in  favor  of  the  Federal  Govem- 
''    it  paying  it  all.    Many  States  cannot  meet  the  cost;  many 
tes  will  not  do  so. 
It  is  argued  that  it  is  not  fair  that  old  people  in  Arizona  or 
sw  Mexico  should  be  treated  any  differently  than  those  in 
I^ew  York  or  Massachusetts.    Our  prediction  is  that  in  1  or  2 
perhaps,  the  Federal  Crovernment  will  have  to  assxmie 
entire  burden.     It  will  be  a  Federal  old-age  pension  long 
fore  1940  or  1942,  when  the  second  title  of  this  bill  really 
toto  effect.    We  fully  understand  the  doctrine  that  has 
»n  possession  of  our  Congress  for  many  years,  stoce  the 
'  ^enth  amendment  to  the  Constitution  was  adopted.    Then 
learned  that  six  States  prtocipally  paid  the  bills.    It  is 
fine  to  distribute  largesses  over  the  many  States  of  the 
Ion  whose  constituents  seldom  look  into  the  hard,  cold  face 
an  tocome-Ux  blank,  but  who  feel  that  they  should  be 
ipported  by  those  six  States  of  the  Union.    The  half  flimsy 
:cu«e  that  pertiaps  some  of  the  people  residtog  to  those 
tes  made  their  money  in  some  of  the  other  States  is  often 
^ted.    Just  as  if  that  money  that  was  tovested  to  those 
States  did  not  pay  its  full  share  for  labor,  for  taxes,  and 
other  ways  to  benefit  the  States  where  the  business  is 
ited.    The  cry  is,  "Abandon  State  responsibility!     Take 
from  those  six  States!     Let  them   pay   the  bill."     Mr. 
an,  we  are  building  a  ceiling  of  debt  over  our  Fed- 
J  Government.    The  other  day  I  spoke  of  forty  billion. 
has  now  raised  his  estimate  to  fifty  billion.    Forty 
on,  forty-two  billion,  and  so  on  unUl  fifty  bUlion  is 
reached  to  1940. 

[Here  the  gavel  fell.] 

Mr.  TREADWAY.  I  yield  the  gentleman  10  additional 
in  toutes,  Mr.  Chairman. 

Mr.  KENNEY.    Will  the  gentleman  yield? 

Mi.  GIPFORD.    I  yield. 
jMr.  KENNEY.    In  circumstances  like  that,  I  wonder  what 
tie    gentleman    thinks    George    Washington    or   Alexander 
H  unilton  might  have  done,  when  money  is  so  sorely  needed 
aiid  so  scarce  for  worthy  purposes? 

Mr.  GIPFORD.  They  would  go  back  to  the  days  of 
Tiomas  Jefferson  and  Jeffersonian  doctrtoe.  We  read  that 
a  cretary  Wallace  is  not  welcome  down  to  Georgia  today  to 
m^  a  Jeffersonian  speech.    Those  great  men  would  not 
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have  embraced  spendthrift  measin-es.  We  can  well  imagine 
them  saying  to  us,  "  Return  to  the  old  anchorage  and  stop 
extravagances." 

I  hope  you  will  feel  I  am  really  sincere  in  my  criticisms. 
However,  may  I  now  indulge  m  a  little  pleasantry?  We 
should  look  with  great  care  as  to  who  is  to  spend  the 
$5,000,000,000.  I  wonder  what  this  "  new  "  set-up  will  be — 
another  alphabetical  organization?  But  the  greatest  of  all 
alphabetical  organizations  ever  set  up  by  any  party  is,  as  you 
know,  that  great  "  I  O  U  "  organization,  which  you  are  set- 
ting up.  Now,  who  will  carry  on?  Tugwell,  Hopkins,  Farley, 
and  Wallace?  Have  their  past  performances  appealed  to 
you?  I  do  not  want  history  to  record — just  a  few  years  from 
now — that  their  carrying  out  of  these  things  was  a  dismal 
failure.  Have  you  gentlemen  recently  seen  Raskins'  new 
book  on  Government?  Have  you  seen  to  it  that  your  schools 
all  have  it?  It  is  a  most  valuable  treatise  on  our  govern- 
mental activities.  Haskins  wrote  an  excellent  book  on  the 
same  subject  some  years  ago.  I  well  remember  one  of  the 
interesting  illustrations  on  the  subject  of  experimentations 
of  the  Weather  Bureau.  The  Weather  Bureau  generallj 
gave  out  the  report  "  probably  fair  ",  "  probably  cold  ",  and 
soon  it  was  being  known  as  "  Old  Probability." 

The  weather  people  to  Washington  were  worried  because 
a  farmer  to  Maryland  foretold  the  weather  more  accurately 
than  they  did  in  Washington,  so  they  sent  an  investigator 
and  the  farmer  explained  his  success  to  the  matter  thus: 
*'  See  that  donkey  out  there?  When  it  is  good  weather  he 
grazes  contentedly.  When  it  is  to  be  bad  weather  he  is 
uneasy.  I  can  tell  by  the  degrees  of  uneasiness  what  the 
weather  is  gotog  to  be."  The  inspector  went  back  and  re- 
ported to  Washington,  and  in  consequence  they  put  a  jack- 
ass at  the  head  of  every  weather  bureau  to  the  country. 
[Laughter.]  I  mean  no  offense  to  any  particular  todividual, 
but  I  hope  that  history  will  not  make  the  same  comment 
regarding  the  present.  Prol)ably  those  mentioned  are  doing 
the  best  they  can;  but  they  are  not  engineers,  and  the 
public  now  has  scant  faith  to  them.  Yet  when  certato  of 
them  are  criticized  they  reply  that  we  are  too  damned  dumb 
to  imderstand. 

The  President  has  let  Lew  Douglas  go  and  supplanted  him 
by  a  new  Director.  I  do  not  know  who  he  is;  do  you? 
Is  he  simply  another  "  yes  "  man? 

Advisers  to  the  President  come  and  go,  and,  while  ex- 
pressing the  greatest  affection  for  him,  many  of  them  can- 
not agree  with  his  philosophy.  He  now  has  a  Secretary  of 
the  TreasvuT.  I  presume,  who  will  do  anythtog  the  President 
wants  him  to.  I  am  sure  I  read  Mr.  Morgenthau's  state- 
ment to  the  effect  that  he  would  certainly  do  so  when  he 
took  the  office. 

And  now  Governor  Eccles  comes  with  a  banking  bill  that 

will  assure  the  Government  that  the  banks  will  have  to 

cooperate.    No  wonder  busmess  men  do  not  come  before  your 

committee;  no  wonder  banking  men  do  not  come  before  the 

Committee  on  Banking  and  Currency.    No;  todeed.    They 

realize  that  they  are  faced  with  a  virtual  dictatorship.    To 

demur,  will  bring  punishment,  swift  and  siu^.    Governor 

Eccles  said: 

If  the  banks  do  not  lend  the  Oovemment  money  or  do  not 
conform.  It  wlU  be  "  Just  too  bad  "  for  those  banks. 

This  is  the  man  who  does  not  worry  about  a  $40,000,000,000 
debt  or  the  t>alancing  of  the  Budget  for  several  years  to 
come,  like  Tom  Blanton. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  jrield? 

Mr.  GIPPORD.    I  shall  be  pleased  to. 

Mr.  BLANTON.  The  gentleman  from  Massachusetts  for- 
gets that  the  rules  prevent  him  from  referring  to  his  col- 
leagues by  their  personal  names. 

Mr.  GIPFORD.  Mr.  Chainnan,  I  do  not  yield  further: 
the  gentleman  himself  taught  me  to  do  it. 

Mr.  BLANTON.  Mr.  Chairman,  I  make  the  potot  of  order 
that  the  gentleman  is  out  of  order  to  referring  to  his  col- 
leagues by  their  given  names  and  not  to  the  way  the  rules 
provide;  and  I  base  my  potot  of  order  on  the  second  ground 
that  the  gentleman  is  not  talking  to  the  bill.    The  gentleman 


has  not  told  us  what  he  thinks  about  the  unemployment- 
insurance  featm-e  to  this  old-age-pension  bill. 

Mr.  GIFFORD.    Mr.  Chairman.  I  do  not  yield  further. 

Mr.  BLANTON.  Mr.  Chairman,  to  save  time  I  withdraw 
my  ]x>tot  of  order;  perhaps  the  gentleman  will  get  to  the  bill 
after  a  while. 

Mr.  GIFFORD.  Mr.  Chairman,  I  am  glad  the  gentleman 
finally  understands  me.  I  learned  this  first-name  business 
largely  from  him.  and  I  want  to  call  to  the  attention  of  these 
new  Democrats  that  they  should  enjoy  the  speeches  of  Blan- 
ton. our  old  friend  Jack  Gamer,  and  other  Democrats  here 
to  the  House  during  which  they  so  glibly  talked  about  Uncle 
Andy  and  CaL  Yet  the  Republicans  have  referred  to  yoiur 
Democratic  President  only  to  the  very  remotest  way,  if  they 
criticize  him  at  aU. 

You  remember  how  the  gentleman  from  Kentucky  [Mr. 
Vinson],  speaking  from  the  well  of  the  House,  recited  that 
poem  about  "  Cal  and  the  rocking  horse."  Oh.  we  Repub- 
licans are  then  supposed  to  take,  and  like,  criticism,  ridi- 
cule, and  even  insult;  yet  the  gentleman  from  Texas  cannot 
refrato  from  criticizing  me  because  I  spoke  of  him  as  Tom. 
[Laughter.] 

Mr.  MAY.    Mr.  Chaimmn.  will  the  gentleman  s^eld? 

Mr.  GIFFORD.    I  yield. 

Mr.  MAY.  Will  the  gentleman  frtun  Massachusetts  ten 
the  House  whether  or  not  he  is  to  favor  of  or  against  old- 
age  pensions? 

Mr.  GIFFORD.  Mr.  Chairman,  am  I  really  so  difficult  to 
understand?  [Laughter.]  I  raised  my  voice  so  that  you 
could  not  avoid  heartog  me.  I  said  I  was  greatly  to  favor 
of  old-age  pensions.  IX)es  the  gentleman  now  hear  me? 
Massachusetts  is  proud  of  her  old-age  pension  system.  I 
will  vote  for  that  title  to  the  bill;  but  will  I  vote  for  the 
imemployment-securtty  title — that  exi>erimental  thtog  for 
which  a  suffering  todustry  will  have  to  pay?  No;  not  now. 
Does  the  gentleman  imderstand  that? 

Mr.  KNUTSON.    Mr.  Chairman,  will  the  gentleman  3^1d? 

Mr.  GIFFORD.    I  yield. 

Mr.  KNUTSON.  The  gentleman  from  Kentucky  Just 
came  to  the  room.    He  did  not  hear  the  gentleman's  remark. 

Mr.  GIFFORD.  I  hardly  think  he  would  fully  sympathize 
with  me  if  he  had. 

Mr.  Chairman,  there  are  other  matters  to  be  discussed  to 
view  of  the  presentation  of  this  biU,  but  I  refrato  from  fur- 
ther remarks  at  this  time.  As  the  ranking  man  on  the 
minority  side  of  the  committee  to  watch  ex];>enditures  of  the 
Government,  I  have  felt  constratoed  to  make  these  com- 
ments; and  if  I  do  say  something  that  may  be  regarded  as 
politick,  I  say  agato,  look  up  those  speeches  of  Blanton. 
Gamer,  and  other  leading  men  on  your  side  and  you  will 
understand  what  tremendous  blasts  we  Republicans  had  to 
endure  all  those  years.  T^en  marvel  that  we  Republicans 
are  so  considerate  of  you  during  these  days  when  you  offer 
so  much  which  deserves  criticism.  [Applause.]  Mr.  Chair- 
man. I  yield  back  the  balance  of  my  time. 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  1  mtoute  to  the 
gentleman  from  Missoiiri  [Mr.  CocsotAir]. 

Mr.  COCHRAN.  Mr.  Chairman,  the  gentleman  from 
Massachusetts  laid  emphasis  upon  the  fact  that  todustry 
was  dead.  He  stated  that  dead  todustry  could  not  pay  the 
money  that  would  be  necessary  to  order  to  carry  out  cer- 
tato provisions  of  this  biU.  In  order  that  the  readers  of 
the  Recoro  may  know  how  dead  todustry  really  is.  I  ask 
unanimous  consent  that  at  this  iMtot  I  may  be  permitted 
to  insert  to  the  Rscoro  the  figures  showing  how  the  chief 
executives  of  big  business  have  voted  themselves  thousands 
of  dollars  increases  to  salary  stoce  President  Booieyelt  has 
been  to  office. 

[Here  the  gavel  feU.] 

Mr.  GIFFORD.  Mr.  Chairman,  reserving  the  right  to 
object,  will  the  gentleman  let  me  make  answer  so  it  also 
will  appear  to  the  Rbcow)? 

Mr.  COCHRAN.  The  gentleman  will  have  the  privilege 
of  putting  to  the  Rkcord  anything  he  destavs.  I  asked 
unanimous  consent  that  I  may  be  permitted  to  insert  these 
flgiires  to  the  Rkcokd. 
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Mr.  KNUTBON.  Mr.  Ctaalnzum.  I  jrield  2  minQtes  to  the 
gentleman  from  Blassacbusetts. 

Mr.  GIFPORD.  Mr.  Chairman.  I  am  allowed  2  minutes. 
I  woold  like  to  answer  the  ceDUanan,  because  he  is  a  good 
friend  of  mine.  I  notice  the  income-tax  payments  have 
increased;  we  upped  the  rates  last  year.  Your  N.  R.  A-, 
to  my  knowledge  and  to  the  gentleman's  knowledge,  has 
made  many  firms  and  manufacturing  plants  earn  more 
nxmey  last  year  on  less  turn-over  and  fewer  emi^yees. 

I  want  to  read  a  aiiort  excerpt  of  a  few  days  ago  trtxn. 
a  New  York  financial  journal  for  the  benefit  of  the  House. 

Mr.  COCHBAN.  The  gentleman  Is  taUos  up  aU  my 
time,       

Mr.  GIFFORD.  The  gentleman's  time  has  expired.  I 
have  been  granted  2  minutes. 

I   yield   the    gentHman    3    additional 


This  aitiete  is  as  follows: 


Mr.    KNUTBON. 
minutes. 

Mr.  CHFFDRD. 

Not  since  the  dark  days  at  the  banking  crtsi*  earty  tn  19S3  haTe 
the  feeling  o(  dceptmctancy  and  unwllUngncaa  to  emhaxk  upon 
new  bufitneaa  ooounitaunta  been  so  wide-spread  aa  during  the  paat 
few  weeks.  Tills  has  been  noted  in  all  walks  of  business.  The 
pessimism  Is  most  profound  In  New  York,  doubtless,  but  pre- 
sentiments of  further  disaster  are  spreading  Into  other  anas. 
The  consequence  of  this  deep  depresstoo  In  bialneas  sentiment 
Is  a  c(xitractk»  in  the  volume  of  new  orders  entering  trade  chan- 
nels, retail  sales  volume  turning  downward,  and  commodity  and 
financial  markets  have  rvacted  ^arply. 

We  should  refer  to  the  flnanrial  papers  of  the  last  3 
weeks  and  the  above  statement  will  be  fully  verified.  Pick 
out  a  spot  somewhere  that  is  prosperous  and  put  In  the 
RscoRo  if  you  want  to,  but  prosperity  is  found  only  in 
"spots." 

Ui.  COCHRAN.  Will  the  gentleman  please  put  In  his 
scrapbook  and  read  to  the  House  the  story  appearing  In  the 
Washington  Post  this  morning  where  Dun  tells  what  has  been 
going  on  in  the  country  and  what  is  expected  in  the  country? 
The  gentleman  is  fair.    Let  him  do  that. 

Mr.  GIFPORD.    I  have  not  that  article  in  my  scrapbook. 

Mr.  COCHRAN.  It  is  on  the  first  page  of  the  Washington 
Post 

Mr.  QIFFORD.  "Hie  gentlemjux  may  do  that  if  he  wishes. 
I  am  putting  In  my  own  excerpts.  In  heaven's  name,  defend 
conditions  if  you  can.  Place  in  the  Rxcoao  all  possible  to 
encourage  our  htisineas  men  and  the  country. 

Mr.  COCHRAN.  Anything  that  refers  to  the.  Democratic 
administration  in  a  good  way  the  gentleman  does  not  carry 
In  his  scrapbook. 

Mr.  OQTOBD.  May  I  say  that  I  greatly  dedre  to  go 
along  with  my  President  and  your  party  when  I  thtwk  you 
are  right.  He  is  the  only  President  I  have.  I  do  not  want 
to  put  anything  in  his  way.  but  it  is  a  real  duty  to  warn  of 
unhappy  coBditioDs  and  to  can  attention  to  the  driver  when 
we  are  certain  he  la  going  in  the  wrong  direction. 

[Here  the  gaval  felU 

BCr.  COCHRAN.  Mr.  Chairman,  under  leave  to  extend  my 
remarks,  I  insert  ttM  following  list  taken  from  the  St.  Louis 
Post  Dispatch,  as  well  as  a  news  tXaey  from  the  same  paper, 
that  shows  the  salaries  of  leading  business  men,  which  is  a' 
dear  indication  that  busincos  is  not  quite  as  dead  as  the 
gentleman  from  Massachusetts  [Mr.  Qirroaol  would  have 
the  House  believe.  Surely  if  Huaii^^  ^ng  deaA  it  would  not 
be  able  to  pay  such  salaries. 
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WSBuB    P.    Kampfastr.  pcHidsDt 

Tkto  Water  Aaaocistod  Oil  Co 

ynderiek  P.  Small,  piwidant  Ameri- 

esa  Kxpreas  Co 

M .  O.  CMUs.  psasidMt  ftavlM  Crug 

Co 

Tin  A  Rabber  Co 

Burnstt  W.  Robbiiu,  peH^deat  0«a- 

«al  OsMoor  AdvarCWnK  C*. 

Louis  Block,  ctelfaaa  Crowa  Zeltor- 

bMk  ConiianUoa 

wmiBm  ra.  Mania  . 

Hacitar  Cboeaiste  CorponUoo.. 


M iltoB  Dammann.  prastdent  Amcrl- 

I   can  Safety  Razor  Co 

p.  B.  de  MMOoita.  Mcrctary  Ameri- 

1   cao  Safety  Rasor  Co 

Kames  H.  Rand  Jr.,  president  Rem- 

.    tartoa-Rand,  Incorpontod 

tFraDcae  H.  Brovneii,  ehatrmaa 
'  American  SmeKinc  A  Refining  Co. 
Plmoo  OagmnfaehD,  pratidat  Ainw- 

I   kma  SoMhiag  A  KefininK  Co 

faeat)  FranoQ,  president  Mid-Contl- 

i   iMDt  Tttnknm  Co 

^iartia  J.  Coodoo.  prwident  Ameri- 
can Snofl  Co 

•oriis  HonM  Loriaier.  sdltor  Satur- 
day ETening  Post 

ids  B.  Davis,  chairman  United 

itatm  Babb«r  Co 

B.  AoMs.  cbakmaa  Taxas  Co 

ilNam  Dekraftt,  cbatrman  finance 
cowmittse,  Uaitad  SUtaa  Kobbsr 

Co 

.  8.  CorriiM,  vice  president  Curtis 

PnhBihing  Co 

A.  Hcaly.  viae  pca^dent  Curtis 

Publishlni  Co 

D.  A.  Menaw,  pwsiitnn   Pitts- 
burgh Coal  Co 

is  S.   Cates,  president  Phetps- 

Dodffi  Ccrpocatui. 

raak  W.  Lov«]oy,  pcasidsot  East' 

man  Kodak  Co 

WOKani  Q.  Stabcr,  c&ajfioaa  Bast- 

maa  Koda^  Co.. . 

] '.  T.  Bedford,  president  Pennick  A 

Ford.  Ud 

1..  W.  H.    Leadaia,  vice  president 

Pennick  &  Tatrl.  Ltd. 
^'ilUam  T.  NanttB.  Ties  msident 

I  Pet  Milk  Co 

H'ilJiam  B.  Levis,  prerident  Owetts- 
I  Iffi&ais  Qlaai  Co 


1928 


$45,833 
tfkOOO 
7S,S0O 

loaooo 

so,  000 
125,000 

78.800 
100,000 
12a  0Q6 


1029 


7B,8B0 


30,060 

84.537 
113,650 
81,951 
?0t951 
68,950 


145,000 
45,000 
75,000 

108.000 
50,000 

135,000 
70,119 

iaaoo5 

125.550 
101.353 

36,900 
79,960 
46,191 
36,000 

88,090 
114.426 
106. 2U 
71349 
52,295 
49^500 


1932 


154,000 
401500 
7V,  128 

100.000 
42.000 
901000 
61.549 

118,750 

107.550 
48.700 

35,417 
7X0B2 
98.153 
3U780 
8X220 
83.401 
111.490 
53.264 
4a  908 
36.666 
19^106 


1933 


154,000 

40,500 

60;  000 

100,000 

4a  SO) 

81.000 

saooo 
loaoeo 

96.134 

7^000 

31.532 

aa75o 

54.000 

21772 
75,000 
90,000 

49.500 

saooo 

38,000 

36.000 

loaooo  I 


1934 


$59,740 
52,366 
94,128 

100,009 

saooo 

81,000 

64.290 

100.000 

125.000 
75,000 

5a  703 

ea75o 

93.999 
74.440 
76,4fi) 
9a  903 
61.230 

saooa 

S2.I75 
CO.  450 

loaooo 


CHICSJB  CBJkJKUMM  OlTS  $75,000  A  YiA» — T.  H.  Blodgftt. 
N«w  YouL,  AicoNa  DozatM  HiauxsT  Paid  BxposTia  to  SECUEiriia 

COKMISSIOM 

Washincton.  April  8.— T.  H.  Blodgett.  New  York,  chairman  of 
the  American  Chicle  Co.,  reported  a  salary  erf  $75,000  to  the  Securi- 
ties Commission  today.  This  flgure  placed  him  among  the  doeen 
l^lgbcst-paki  business  ofBcialf  so  far  llated  at  the  Commission. 

Michael  Gallagher,  Cleveland  (Ohio)  coal  operator,  president  of 
tie  Plttfiton  Co..  received  $51,080. 

Bdwln  C.  McCunough,  New  York,  president,  held  52  9  percent  or 
T  1.060  shares  ot  the  common  stock  of  the  American  Beverage  Cor- 
poration.    McCullough's  salary  was  reported   at  030,020. 

Samuel  Bayuk.  Wyncote,  Pa.,  chairman  of  the  Baytik  Cigars, 
lac.  held  14  percent  or  13.552  shares  of  the  company's  common. 
layuk's  salary  was  •25.080.  Harry  8.  Rothschild.  Philadelphia, 
prcsldant  ot  the  company,  received  $36,120. 

OTHZB  SAUUEZaS 

iThe  toXhrwtog  Hst  shows  ftrst.  persons  or  corporation.  If  any, 
Holding  10  percent  «  more  of  the  reporting  company's  stock: 
t|xen,  the  salaries.  If  reported,  for  major  officers,  and  then  tha 
s;ock  holdings  of  directors  and  officers: 

pe  Schlff  Co.:  Robert  W.  Schtff.  president,  Coltnnbtis.  Ohio. 
hMd  16.446^  shares  ot  common  stock.  Salaries:  Schlff,  $68,504; 
/l  Schlff,  aeeond  Tlce  presktent.  Columbos.  $36,542;  William 
tV-tirn.  fourth  vice  president.  Columbus,  $15,044;  Saul  Schifl,  direc- 
tir,  Colimibua.  $18^85.  Principal  stockholders:  Robert  Schlff. 
1  1.438^  common;  AI  Schlff,  6,121%  common;  Morris  Schlff  2  000 
si  tares  commnn  and  500  shares  preferred;  WUllam  Schifl,  3  000% 
sliares  common;  Saul  Schlff,  2.482  shares  common;  all  of  Columbus. 
Independence  Lead  Mines  Co.:  Salaries:  H.  B.  Klngery.  Wallace, 
Idaho,  president-manager,  $3,000;  Herman  Marquardt  Wallace' 
« oetary-treasurer.  $900.  PrlndpsJ  stockholcters :  Mines.  Finance 
Cx,  Spokane,  Waalk^  1,000,000  shares  common  class  A;  H  B  Kings- 
bury, 22.100  shares  common;  Marquardt,  2.801;  F.  C.  Keane  Wal- 
Uce,  1,000  shares. 

Cream  of  Wbeat  Co.:  Major  salaries:  Daniel  F.  Bun.  MinneapoUs. 
Hinn.,  vice  president,  $36,000;   George  V.  Thompson,  Minneapolis 
s^weUtfy,  $27,000;  Qeocgc  B.  Clifford.  Jr..  secretary  of  subsidiary! 
$'  3.000. 

^^?!S*.^,F°-Z™^*®*'  ""''"'  tl>e  win  of  Charles  H.  Deere,  de- 
cjased.  MoUne,  m..  held  138.179  shares  ai  the  common  and  133,670 
S  *^  ^  preleered.  Two  of  the  trustees  also  held  the  major 
blocks  <rf  stock  among  officers:  William  Butterworth.  Moline,  ni 

rJ^fU?**!?^  ^^®  ^^^^^^^  °^  common  and  21,265  shares  oi? 
1»  efcrredj  Ctoaries  Dsere  Wlman,  lloUne.  IIL,  vice  president   16.654 

«'!![^°Lf°°^°'?  "*^  *^^^  •*»*«•  *  preferred;  Charles  O. 
W  ebber.  Mlnn^polto,  Minn.,  vice  president,  held  29.798  shares  of 
oe  nmon  and  87.740  shares  of  preferred. 

'^""y?  Q'^?»y  *  liaklng  Co.:  Individual  salaries  were  not  re- 
S^riaXSi  ??5!S?  "**'*  "**  ««wgate  for  the  three  highest 
Pf**  ^fSf*?  **•  ♦"0.961.  Major  stock  holdings  were  OttoArm- 
leler.  Qnrlnnatl.  Ohio,  director.  80498  shares  of  common;  C.  O. 
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Sherrlll.  Cincinnati,  Ohio,  vice  president,  2.745  shares  of  common: 
Fred  Lazarus,  Jr..  Columbus.  Ohio,  director,  2,481  shares  of 
common. 

MAMT  SALARIZS  INCaXASXD 

How  the  pay  of  many  big  corporation  executives  rose  last  year 
Is  shown  by  their  reports  to  the  Federal  Trade  and  Securities  Com- 
missions. 

Francis  B.  Davis,  chairman  of  the  United  States  Rubber  Co..  for 
example,  got  $125,000  last  year,  compared  with  $107,550  In  1932. 
J.  D.  A.  Morrow,  president  of  the  Pittsburgh  Coal  Co.,  received 
$74,440  last  year  and  $30,780  2  years  before. 

The  figures  were  too  limited  to  give  a  definite  indication  of  the 
trend  throughout  the  thousands  of  American  corporations,  officials 
said,  adding  that  In  some  cases  changes  In  official  capacity — ^pro- 
motions, demotions,  or  resignations — probably  accounted  for 
changes. 

Most  salaries  and  other  compensation  reported  to  the  commis- 
sion were  maintained  In  1934  at  the  1932-33  rate,  although  In  a 
few  cases  there  were  declines. 

J.   H.   RAND,    JH.,   GETS    $94,120 

James  H.  Rand,  Jr.,  president  of  Remington -Rand.  Inc..  received 
a  boost  in  comp>ensatlon  from  $76,128  in  1932  to  $94,120  in  1934, 
but  George  Horace  Lorlmer.  editor  of  the  Saturday  Evening  Post, 
got  $100,000  In  1934  against  $118,750  In  1932.  The  earnings  of  Wil- 
liam E.  Levis.  Alton.  III.,  president  of  Owens-Illinois  Glass  Co., 
Increased  from  $59,166  In  1932  to  $100,000  In  1934. 

The  figures  cover  officers  who  so  far  this  year  have  reported  1934 
salaries  of  more  than  $50,000  to  the  Securities  Commission. 

The  comparisons  showed  that  few  salaries  have  attained  their 
1929  proportions. 

In  the  table  published  In  an  adjoining  column  the  figures  from 
1928  to  1933  inclusive  are  from  the  Trade  Commission  report,  and 
the  1934  figures  are  from  corporation  reports  to  the  Securities  Com- 
mission. 

Another  sign  of  how  dead  business  is,  are  the  messages  from 
Chicago  and  New  York  found  in  this  morning's  Washington 
Post  that  I  referred  to.  "  Wheat  hit  a  dollar  on  the  exchange  ", 
and  the  statement  from  New  York  is  one  from  Dim  &  Brad- 
street,  in  which  they  see  the  sharpest  boom  in  business  in  25 
years. 

The  Associated  Press  reports  follow: 

(From  the  Washington  Post  of  Apr.  13.  1935] 

Chicago,  April  12. — Dollar  wheat  came  home  like  the  prodigal  son 
today  and  the  board  of  trade  welcomed  it  with  a  sudden  flare  of 
bullish  enthusiasm  that  added  nearly  $11,000,000  to  value  of  winter 
wheat  still  In  the  ground. 

Traders  wandered  out  of  the  pit  to  read  a  Dun  &  Bradstreet 
prophecy  that  the  sharpest  business  advance  in  25  years  was  on 
the  horizon. 

They  came  back  to  the  pit  for  a  speculator  flurry  of  buying  that 
lifted  May  and  September  wheat  contracts  above  the  dollar  level 
for  the  flrst  time  since  early  January,  added  2%  to  2>4  cents  a 
bushel  to  yesterday's  closing  prices  and.  on  the  basis  of  Wednes- 
day's Government  estimate  of  a  435.000,000-bushel  harvest  of  winter 
wheat,  enhanced  that  crop's  value  on  the  futures  market  by 
$10,875,000. 

New  York.  April  13. — ^The  most  pronounced  business  rise  in  25 
years  was  forecast  for  the  immediate  future  in  the  weekly  business 
review  by  Dun  St  Bradstreet  today. 

"  More  convincing  proof  has  come  forward  that  the  passing  of 
March  left  behind  the  lows  for  the  year."  the  review  says. 

"  During  the  week  there  was  a  complete  transformation  of  sen- 
timent, as  the  hopes  for  a  rather  far-removed  improvement  were  re- 
placed by  a  realization  that  the  immediate  future  Is  to  bring  the 
sharpest  rise  that  has  been  witnessed  in  business  In  the  past  quar- 
ter of  a  century. 

"  Industries  In  most  parts  of  the  country  now  are  advancing  at 
the  most  orderly  pace  In  the  last  2  months,  as  all  of  the  strikes 
have  been  settled  and  threats  of  walk -outs  have  been  dissipated." 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Ohio  [Mr.  Fletcher]. 

Mr.  FLETCHER.  Mr.  Chairman.  I  wish  to  discuss  sec- 
tion 531  of  this  bill,  which  relates  to  vocational  rehabilita- 
tion. Because  I  desire  to  include  the  results  of  some  sur- 
vesrs,  I  ask  unanimous  consent  to  revise  and  extend  my 
remarks. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  FLETCHER.  Mr.  Chairman,  early  in  this  session  of 
Congress,  January  7,  I  introduced  a  bill,  H.  R.  3050,  pro- 
viding for  the  continuation  of  the  program  of  vocational 
rehabilitation  of  persons  disabled  in  industry  or  otherwise 
and  to  aid  them  in  returning  to  civil  employment. 


The  President's  Committee  on  Economic  Security  took  cog- 
nizance of  the  results  that  have  been  achieved  in  the  voca- 
tional rehabilitation  of  disabled  persons  during  the  past  14 
years  and  put  its  stamp  of  approval  on  the  program. 

The  bill  I  introduced  providing  for  vocational  rehabilita- 
tion was  referred  to  the  Committee  on  Education. 

It  was  the  original  intention  to  ask  for  hearings  before 
the  Education  Committee  and  request  that  committee  to 
report  the  bill. 

But  since  the  purpose  of  the  bill  before  the  Education 
Committee  coincides  with  the  President's  program  on  eco- 
nomic security,  it  was  decided  that  to  avoid  duplication  it 
would  be  more  practical  to  include  vocational-rehabllitatioa 
legislation  in  the  Economic  Security  Act  which  is  now 
before  us. 

As  a  result  of  my  study  of  this  program  and  its  accom- 
plishments in  the  States.  I  desire  to  bring  to  the  attention 
of  this  House  certain  data  regarding  the  problem  of  the 
disabled  and  the  social  and  economic  signiflcance  of  the 
rehabilitation  service. 

Forty-five  States  and  the  District  of  Columbia  are  now 
engaged  in  vocationally  rehabilitating  their  disabled  citizens. 
The  total  cost  of  training  a  disabled  person  and  placing  him 
in  remunerative  employment  for  life  averages  less  than  $300. 

It  costs  from  $300  to  $500  per  year  to  maintain  such  a 
person  in  idleness  at  public  expense. 

The  average  age  of  disabled  persons  rehabilitated  by  the 
State  is  30  years,  and  their  average  work  expectancy  is  at 
least  20  years.  Frequently  the  increased  earning  capacity  of 
a  rehabilitated  person  in  1  year  exceeds  the  total  cost  of  his 
rehabilitation. 

Through  studies  and  Investigations  over  a  period  of  years. 
it  is  possible  to  state  with  reasonable  accuracy  that  at  any 
given  time  there  are  6  disabled  persons  in  each  1.000  of  the 
general  population.  Of  these,  3  are  children  and  3  are 
adults  of  employable  age. 

Applying  the  figure  of  3  physically  disabled  adults  in 
each  1.000  of  population  to  the  total  population  of  the 
United  States,  there  would  be  found  at  any  given  time 
368,000  adult  persons  with  some  form  of  physical  handicap. 

Rehabilitation  experience  shows  that  there  is  1  disabled 
person  per  1.000  of  the  general  population  who  is  eligible 
for  rehabilitation.  In  need  of  rehabilitation — not  able  to  re- 
habilitate himself — and  for  whom  it  is  feasible  to  attempt 
rehabilitation,  a  total  of  122,700  at  any  one  time. 

While  at  any  given  time  the  ratio  of  the  disabled  popula- 
tion eligible  and  feasible  for  rehabilitation  to  the  total 
population  is  1  per  1.000.  the  ratio  of  the  number  at  per- 
s<His  who  annually  become  eligible  and  feasible  for  rehabili- 
tation service  to  the  total  population  Is  1  per  5.000. 

These  last  figures  of  annual  increment  are  based  on  acci- 
dent figures  of  the  National  Safety  Council  and  experiences 
of  State  rehabilitation  departments  over  a  12-year  period. 

AiH>lying  the  rule  that  annually  1  physically  handicapped 
adult  out  of  each  5.000  of  populaticHi  becomes  eligible  and 
feasible  for  vocational  rehabilitation,  the  rehabilitation  load 
in  the  United  States  would  be  increased  by  25,000  persons 
each  year. 

It  is  interesting  to  note  to  what  extent  the  Federal-State 
rehabilitation  service  has  been  able  to  meet  this  problem  to 
date.  It  goes  without  saying  that  with  limited  budgets  and 
limited  personnel,  the  problem  has  not  been  met  anywhere 
near  adequately.    However,  results  have  been  gratifying. 

In  the  fiscal  year  1934  there  were  8,062  persons  reported 
rehabilitated,  which  is  an  increase  of  25  percent  over  pre- 
vious years,  and  within  the  same  year  there  was  a  20-per- 
cent increase  in  the  number  of  persons  beii^  served. 

At  the  close  of  the  fiscal  year  there  were  18.228  physically 
handicapped  persons  imder  advisement.  9.878  in  training, 
and  4.729  awaiting  employment  after  having  received  train- 
ing or  some  oih&  form  of  rehabilitation  service. 

In  addition,  there  were  1.422  persons  who  had  been  idaced 
in  positions  but  not  yet  recorded  as  rehabilitated  at  the 
close  of  the  year. 

These  figures  show  a  gratifying  performance  of  the  pro- 
gram in  spite  of  the  adverse  conditions  under  which  the 
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rehabilltatiOD  persotmd  was  obliged  to  work  dorixig  the 
depression  years. 

The  development  of  the  national  program  of  rocatlonal 
rehabilitation  has  been  constantly  accelerating  as  its  pur- 
poses and  effectlyeness  have  been  better  understood. 

During  the  past  3  years  the  number  oi  persons  applying 
for  the  service  has  greatly  Increaaed. 

In  recognition  of  the  difficulties  facing  the  States,  by 
reason  of  limited  appropriations,  during  the  past  18  months 
the  Federal  Emergency  Relief  Administration  has  been  sup- 
plementing the  F>Mleral  allotment  of  $1,000,000  aimually  by 
an  amount  of  $840,000  per  year. 

Even  then  the  States  have  not  beea  in  a  position  to  re- 
habilitate an  the  applicants  they  have  for  the  service. 

There  Is  an  immediate  and  urgent  need  for  increased 
f\mds  in  order  to  take  care  of  the  increased  needs  of  the 


program 

By  establishing  the  national  service  the  Congress  recog- 
nized the  vocational  rehabilitation  of  the  physleally  dis- 
abled as  a  vital  part  of  our  national  {urogram  of  oonserva- 
tlon  of  human  as  well  as  natural  resources. 

The  depression  has  emphasized  the  wisdom  at  having 
established  It.  The  wisdom  and  Justice  of  partictpatlot.  by 
the  federal  Government  have  likewise  been  emphasized. 

Participation  by  the  Federal  Oovemment  is  based  upon 
foin*  fimdamental  principles: 

First.  That  since  rehabilitation  of  the  disabled  Is  essen- 
tial to  the  national  welfare,  it  is  the  function  of  the 
Oovemment  to  encourage  the  States  to  imdertake  It 

Second.  "Hiat  for  the  same  reason,  the  Oovemmmt  should 
assist  in  bearing  the  financial  burdens  of  the  work. 

Third.  That  since  the  Government  is  vitally  Interested  in 
the  success  of  the  program,  it  should  participate  in  pro- 
moting its  efficiency. 

Fourth.  That  the  surest  way  of  developing  standards  of 
efficiency  In  rehabilitation  is  through  the  establishment  of 
a  partnetshlp  with  the  SUtes. 
The  provisions  In  behalf  of  vocational  rehabOitatlcm  and 
-  other  social  legislation  included  in  this  bill  (H.  R.  7260) 
are  certain  to  meet  with  the  enthusiastic  approval  ot  think- 
ing peo[de  throughout  the  Nation.     [Aw^ause.) 

Mr.  DOUOHTON.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentleman  from  Colorado  [Mr.  MahtihI. 

Mr.  BiARTIN  of  Colorado.  Mr.  Chairman,  like  the  gentle- 
man who  preceded  me,  I  want  to  depart  from  the  usual 
custtMns  and  confine  myself  to  the  bill  before  the  House. 

Mr.  Chairman,  every  living  man  and  woman  ooght  to  be 
interested  in  the  question  of  old-age  security.  The  specter  of 
a  destitute  old  age  shadows  every  life.  The  removal  of  this 
fear  would  be  the  supreme  achievement  of  our  elTlllzation. 

Realizing  this  I  hailed  the  President's  last  message  to  the 
Seventy-third  Congress,  foreshadowing  a  program  for  social 
security  to  be  presented  to  this  Congress,  as  the  greatest 
message  which  the  President  had  thus  far  sent  to  CDz«ress. 
and  in  a  speech  made  on  the  floor  on  June  15.  1934.  tn  sup- 
port of  the  Railway  Pension  Act  I  predicted  the  passage  by 
this  Congress  of  a  general  old-age-penslon  bilL  We  have 
now  arrived  at  the  first  consideration  of  that  program. 

In  my  campaign  for  reelection  to  Congress  I  stressed  both 
unemployment  insurance  and  (dd-age  pensions  and  {hedged 
myself  to  the  most  liberal  plan  the  Govo-nmait  and  Industry 
could  finance. 

Plans  have  been  presented  to  as  for  both  <dd-age  pensions 
and  unemployment  Insurance  which  in  my  Judgment  are  be- 
yond our  reach  to  finance  at  this  time  and  under  existing 
conditions,  and  I  have  told  my  people  so  and  have  taken  much 
criticism  for  It. 

On  the  other  hand.  I  have  not  believed  since  I  first  read 
Its  provisions  that  the  pending  bill  is  all  the  burden  that  the 
National  Oovemment  can  reasonably  bear  In  a  program  of 
old-age  security,  to  which  phase  of  the  bin  I  dian  confine 
my  remarks,  and  I  shaU  point  out  as  specifically  as  posslMe 
my  reasons  for  this  conclusian. 

I  want  to  say.  first,  that  the  bin  reported  by  the  committee 
Is  a  distinct  improvement  over  the  original  bill,  and  I  diall 
potet  cot  later  how,  In  my  ^idgment.  It  has  been  improved. 


I  want  to  say  further  that  my  analysis  of  title  1  of  the 
bin  is  coupled  with  no  reflection  of  the  committee  which 
reported  it  or  the  able  men  who  make  up  Its  membership.  I 
know  they  labored  long  and  earnestly  to  bring  out  a  program 
of  social  security  which  carries  many  valuable  features  besides 
old-age  pensions.  aU  of  which  I  shall  heartily  support. 

As  I  say,  the  bill  has  been  materially  improved  by  the  com- 
mittee, but  in  the  matter  of  the  allowance  for  straight  old- 
age  pensions  it  is  not  an  improvement  over  the  original  biU, 
and  in  my  Judgment  it  is  not  nearly  adequate.  Both  bills 
carry,  in  round  numbers.  $50,000,000  for  the  first  year  of  the 
plan.  Now,  the  hearings  at  page  38  show  that  there  ar« 
about  700.000  people  over  65  years  of  age  on  Federal  relief  at 
a  cost  to  the  Government  of  $45,000,000  per  year.  There  can 
be  no  question  about  the  eligibility  of  these  people  for  the 
pension,  so  that  this  number  alone  would  absorb  three  times 
the  amount  of  this  appropriation.  In  addition  the  hearings 
on  the  same  page  show  an  additional  number  in  receipt  of 
public  charity,  who  should  also  be  eligible  for  pensions,  which 
swells  the  total  of  such  dependent  old  people  to  more  than  a 
million.  Dividing  $50,000,000  among  1.000.000  dependents 
would  give  them  but  little  more  than  $4  per  month. 

Mr.  KNUTSON.    WiU  the  genUeman  yield? 

Mr.  MARTIN  of  Colorado.  If  the  gentleman  will  give  me 
additional  time.  I  will  be  glad  to  yield  to  him. 

Mr.  KNUTSON.  Listening  to  the  gentleman,  I  take  it  he 
is  opposed  to  this  bill  for  two  reasons:  One.  it  is  inadequate 
in  the  amount  that  it  carries;  and.  secondly,  the  gentleman 
objects  to  the  delay  in  putting  it  into  operation? 

Mr.  MARTIN  of  Colorado.  Yes;  and  I  want  to  discuss 
these  very  questions. 

Mr.  KNUTSON.  I  yield  the  gentleman  2  additional  min- 
utes. 

Mr.  MARTIN  of  Colorado.  I  thank  the  genUeman.  I  am 
going  to  point  out  specificaUy  wherein  this  bill  is  wrong  and 
suggest  how  it  should  be  amended.  I  am  not  going  to  waste 
my  time  entertaining  the  House  with  political  "hot  air." 
We  have  been  warned  about  giving  the  people  stones  when 
they  ask  for  bread,  but  apparently  some  gentlemen  I  have 
heard  here  think  that  the  people  ought  to  be  fed  on  political 
"  hot  air  "  instead  of  on  pensions. 

Mr.  VINSON  of  Kentucky.  Of  course,  the  gentleman.  I 
know,  has  made  a  study  of  the  different  bills  and  recognizes 
ithe  fact  that  the  $50,000,000  for  the  first  year  is  to  take  care 
]of  an  pensioners  who  are  eligible  under  State  laws  during  the 
first  year? 

Mr.  MARTIN  of  Colorado.  I  am  coming  to  that  feature 
and  win  discuss  it  In  a  very  analytical  way;  then  I  wiU  be 
glad  to  hear  from  the  gentleman  after  that. 

Mr.  VINSON  of  Kentucky.  After  the  first  year,  stronger 
language  could  not  be  used  as  to  the  amount  to  be  appro- 
priated, because  this  bUl  authorizes  to  be  appropriated  for 
feach  fiscal  year  thereafter  a  sum  sufficient  to  carry  out  the 
purposes  of  the  tiUe. 

Mr.  MARTIN  of  Colorado.  I  may  say  to  the  gentleman 
[  am  afraid  there  are  one  or  two  provisions  in  this  biU 
therein  you  wiU  not  need  anything  for  the  first  year.  Those 
u-e  the  things  I  propose  to  point  out. 

Mr.  KNUTSON.    There  are  about  5.000.000  needy  people 
ip  in  their  sixties,  and  we  are  going  to  give  them  $50,000  000 
rhat  Is  $10  apiece. 

Mr.  MARTEN  of  Colorado.    I  do  not  think  the  gentleman 
las  overstated  the  amount. 
1   Mr.  KNUTSON.    I  believe  in  being  Uberal. 
!   Mr.  MARTIN  of  Colorado.    There   are   1.000.000   people 
^ver  65  years  of  age  on  Federal  relief  and  public  charity. 
I   It  may  be  claimed  that  considerable  time  will  be  con- 
umed  to  the  work   of   registering   the   eUgibles   and   the 
»uUding  up  of  the  pension  list,  but  I  take  it  that  very  litUe 
mie  win  be  required  to  Ust  the  1,000,000  people  on  Federal 
lehef  and  public  charity,  and  I  dare  say  the  whole  number 
(ooid  be  registered  within  90  days  after  the  passage  of  the 
act. 

But  the  minions  now  on  Federal  reUef  and  public  charity 
ly  no  means  make  up  the  total  of  those  in  need  of  old-age 
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pensions.    StUl  referring  to  the  hearings,  we  find  this  state- 
ment on  page  38: 

At  this  time  a  conaerratlve  estimate  is  that  at  least  one-half  of 
the  approximately  7,500,000  over  66  years  of  age  now  living  are 
dependent. 

Dependency,  to  my  opinion,  is  an  even  better  test  than 
age  of  the  need  of  a  pension.  But  when  we  combtoe  de- 
pendency with  65  srears,  it  ought  to  be  conclusive  as  to  the 
need  of  a  pension.  Adhering  strictly  to  the  conservative 
figures  to  the  report,  one-half  of  the  7.500.000  people  over 
65  years  of  age  who  are  said  to  be  dependent  would  give 
us  3.750,000  people  who  meet  the  combined  test  of  age  and 
dependency.  These  people  should  aU  be  registered  during 
the  first  year  and  to  much  less  time. 

By  way  of  contrast  with  the  amount  carried  to  the  biU, 
the  hearings  show  that  last  year  some  180.000  old  people 
received  State  pensions  which  averaged  $19.74  per  month. 
This  rate  of  pension  to  1,000,000  people  would  cost  $200.- 
000.000  per  year.  To  show  how  pensions  run  toto  money, 
if  these  3.750.000  old  people  were  granted  a  pension  of 
$19.74  a  month,  it  would  cost  $900,000,000  a  year. 

Now,  let  me  make  one  more  comparison  from  figures  fur- 
nished by  the  hearings,  and  stUl  on  page  38.  We  have  to 
this  country  some  trades  union  and  todustrial  old-age  pen- 
sions. Last  year  about  150.000  aged  people  received  from 
these  sources  i)ensions  exceedtog  $100,000,000.  Their  pen- 
sions, therefore,  averaged  slightly  to  excess  of  $55  per 
month.  To  pay  that  amount  of  pension  to  the  3,750,000 
dependent  people  over  65  years  of  age  would  cost  to  round 
numbers  $2,475,000,000  per  3^ar. 

And  yet  the  whole  story  has  not  been  told.  I  apprehend 
the  number  of  people  to  this  coimtry  over  65  years  of  age 
who  need  pensions  wiU  exceed  4.000.000.  If  you  reduce 
the  age  limit  to  60  years,  it  win  probably  go  to  6.000.000. 
and  at  $55  per  month  the  annual  cost  would  go  to  $4,000.- 
000,000.  At  $200  per  month  the  yearly  cost  would  be  $16,- 
000.000.000,  which  is  Just  double  the  cost  of  aU  government 
to  this  country — national.  State,  and  local. 

I  said  to  a  man  who  was  here  to  Washington  advocattog 
another  plan,  it  is  not  a  question  of  how  big  a  pension  I 
would  give  the  people;  my  heart  Is  as  big  as  yours;  it  is  a 
question  of  the  amount  of  taxation  I  am  able  to  stand  up 
for  to  finance  it;  and  I  expressed  the  view  that  the  people 
ought  to  be  educated  on  the  question  of  taxation,  not 
merely  on  pensions,  and  that  they  ought  to  know  before  the 
bin  was  passed  what  It  was  going  to  cost  and  where  the  cost 
would  fall. 

Returning  to  the  blU  before  the  House,  I  shan  now  potot 
out  to  what  material  respects  I  consider  it  improved: 

First.  The  original  blU  virtually  required  a  pauper  condi- 
tion. It  furnished  assistance  which,  when  added  to  the 
tocome  of  the  pensioner,  but  not  exceeding  $15  a  month, 
would  provide  a  subsistence  compatible  with  decency  and 
health.  The  biU  as  reported  by  the  committee  and  now 
before  us  has  no  tooome  or  property  conditions  attached. 

Second.  In  the  original  biU  only  the  husband  was  pen- 
sionable, as  todicated  by  the  requirement  that  the  income 
of  the  spouse  must  be  taken  into  consideration,  and  the 
income  of  both  had  to  be  inadequate  for  subsistence  com- 
patible with  decency  and  health.  In  the  bUl  now  before  us 
there  is  no  reference  to  the  tocome  of  the  spouse.  Both 
husband  and  wife,  if  they  otherwise  qualify,  are  entitled  to 
the  pension. 

Third.  In  the  original  biU  the  pension  was  made  a  Uen  on 
the  estate  of  the  pensioner,  and  upon  his  death  the  State 
was  required  to  reduce  the  estate  to  cash  and  turn  the  pro- 
ceeds over  to  the  Federal  Government  as  a  credit  on  the 
Government's  contribution  to  the  pension  fund.  In  the  bin 
before  us  it  Is  merely  i»-ovided  that  "  If  "  the  State  coUects 
from  the  estate  of  a  pensioner,  one-half  of  the  amount  shan 
be  paid  to  the  Government.  It  is  left  to  the  State  whether 
it  will  do  this,  and  this,  to  my  Judgment,  is  entirely  proper. 

Fourth.  Under  the  original  bin.  when  the  pensioner,  being 
a  married  man,  died,  then,  under  the  compulsory-lien  provi- 
sion which  it  carried  against  the  real  estate  of  the  pensioner, 
the  real  estate  could  be  taken  from  the  widow  if  she  was 


more  than  15  jrears  younger  than  ttie  pensioner.    That  pro- 
vision is  omitted  from  the  p«iding  bilL 

These  are  some  of  the  changes  made  to  title  I  of  the  hUI 
striking  my  attention,  and  an  of  them,  to  my  Judgment,  are 
changes  for  the  better. 

The  two  principal  features  of  the  bin  as  tixej  affect 
straight  old-age  pensions  are  the  limitation  to  $15  per  month 
per  person  and  the  requirement  of  State  participation.  I 
shan  \iote  the  last  requirement  first — that  of  State  partici- 
pation— and  I  approach  it  to  the  knowledge  that  this  fea- 
ture of  the  act  Is  not  favored  by  the  advocates  ot  othn 
pension  plans. 

I  have  been  aware  for  some  years  of  the  very  wide-spread 
view  that  the  States  can  do  nothing,  but  the  National  Oov- 
emment can  do  everything.  Hie  States  are  broke:  the 
counties  are  broke,  the  cities  are  bndce;  the  peoide  are 
broke;  but  the  National  Govonment  is  a  fountato  of  toez- 
haustible  wealth.  I  do  not  think  I  overstate  it.  It  is  an 
unhealthy  view,  it  is  an  unsound  view,  that  a  State  cannot 
pay  any  old-age  pensions  but  the  Federal  Government  can 
pay  one  of  $200  a  month.  They  both  get  their  revenues 
from  the  same  source.  The  taxes  an  come  out  of  the  same 
pocket.  The  National  Government  may  divide  the  fltid  of 
taxation,  but  this  artificial  division  does  not  create  two 
different  sources  of  Government  tocome. 

Mr.  MOTT.    wm  the  gentleman  yield? 

Mr.  MARTIN  of  Colorado.  I  yield  to  the  gentleman  ttom 
Oregon. 

Mi.  MOTT.  The  States  raise  the  bulk  of  their  revenue 
by  the  imposition  of  the  ad  valorem  i»x}perty  tax.  The  Fed- 
eral Government  uses  no  such  system.  The  State  under- 
takes to  raise  the  bulk  of  its  revenue  out  ot  property, 
whether  the  property  earns  money  or  not.  Does  the  gentle- 
man say  those  systems  are  the  same  and  that  they  are  avmU- 
able  to  both  agencies  of  the  Government? 

Mr.  MARTIN  of  Colorado.  The  gentleman  understands 
what  I  mean.  It  an  comes  out  of  the  pockets  of  an  the 
people,  either  directly  or  indirectly.  Tou  cannot  divide  it 
up  toto  two  artificial  divisions  and  not  charge  one  against 
the  other.    They  an  come  from  the  same  source. 

Mr.  MOTT.  The  potot  I  make  is  that  the  States  at  the 
present  time  have  not  the  revenue-raising  machinery  to 
finance  an  adequate  State  old-age-pension  law. 

Mr.  BIARTIN  of  Colorado.  If  the  gentleman  wiU  give  me 
some  additional  time  I  win  give  him  my  own  Ideas  of  this 
thing.    I  am  coming  to  that. 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman.  wlU  the  gentleman 
yield? 

Mr.  MARTIN  of  Colorado.  My  time  la  running  and  I 
would  prefer  not  to  yield. 

Mr.  SAMUEL  B.  HELL.  I  win  ask  the  Chairman  to  yield 
the  gentleman  a  mtoute  or  two  longer. 

Mr.  MARTIN  of  Colorado.  I  would  like  to  have  at  least 
5  mtoutes  more  because  I  have  analysed  this  legislation  very 
closely. 

[Here  the  gavel  fen.] 

Mr.  DOUOHTON.  Mr.  Chairman.  I  yield  the  gentleman 
5  additional  mtoutes. 

Mr.  KNUTSON.  Mr.  Chairman,  I  yield  the  gentleman  2 
mtoutes.    

Mr.  SAMUEL  B.  HILL.  I  want  to  ask  the  gentleman  if  It 
is  not  entirely  withto  the  province  of  the  States  to  provide 
income  taxes  as  a  source  of  revenue  azul  many  of  them  now 
levy  excise  taxes? 

Mr.  MARTIN  of  Colorado.    Yes;  and  inheritance  taxes. 

Mr.  SAMUEL  B.  HILL.  They  have  the  same  source  of 
taxation  as  the  Federal  Government. 

Mr.  MOTT.  Mr.  Chairman.  wlU  the  gentleman  yield  to  me 
long  enough  to  suggest  to  the  gentleman  from  Washington 
that  it  is  not  possible  for  the  States  to  raise  very  much  rev- 
enue by  the  imposition  of  a  State  toc^nne  tax,  because  moat 
of  them  do  not  contato  populations  wealthy  enough  to  pay 
a  large  tocome  tax.  There  are  a  few  large  States  that  can 
do  this,  but  with  respect  to  my  State,  or  Ongtm,  tor  exami^, 
there  are  many  todividuals  to  the  United  States  who  pay  a 
greater  tocome  tax  than  an  the  citizens  of  my  State  com- 
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bined.    We  cannot  rmlse  a  gretkt  deal  of  revenue  by  an  in- 
come tax  and  neither  can  the  State  of  Colorado. 

Mr.  MARTIN  of  Colorado.  I  am  clear  in  my  view  that 
it  is  for  the  health  of  the  State  as  well  as  of  the  Nation  and 
for  the  benefit  of  the  people  generally,  as  well  as  the  Gov 
emment,  that  the  State  should  bear  a  just  portion  of  the 
burden  of  old-age  pensions  and  should  administer  the  law. 
Tne  requirement  that  the  State  must  cantrlbute.  else  there 
will  be  no  Federal  contribution,  presents  a  very  different  and 
very  difficult  question,  and  one  rendered  more  difficult  by  the 
wide-spread  hostility  to  any  dependence  on  State  aid.  I  have 
expressed  myself  as  not  favorable  to  such  a  condition. 

I  know  from  reading  the  hearings  that  the  small  appro- 
priati(»  carried  in  the  bill  for  the  first  year  is  based  in 
large  part  on  the  assiunption  that  many  States  will  get 
nothing  the  first  year,  because  they  either  have  no  old-age- 
pension  laws  or  are  not  able  to  pay  all  of  the  pension  pro- 
vided by  their  laws.  This  very  consideration  confirms  my] 
view  that  the  Federal  Ooveriunent  should  make  its  contri- ! 
button,  at  least  for  a  definite  period,  regardless  of  State 
action.  The  backward  States  might  be  given  a  reasonable 
period  of  time  in  which  to  get  their  houses  in  order.  j 

I  shall  offer  an  amendment,  deferring  for  a  reasonable 
period,  say  of  2  years,  the  time  after  which  Federal  con- 
tribution will  be  withheld  from  nonparticipating  States.  A 
future  Congress  can  deal  with  the  situation  then  prevailing. 
Now  I  come  to  an  even  more  important  matter.  Under 
section  2  as  it  now  reads,  perhaps  three-fourths  of  the 
States  would  be  disqualified  for  Federal  aid  for  the  next 
year  or  two,  but  there  is  another  provision  in  the  bill  which, 
as  I  read  it,  would  disqualify  all  of  them,  with  possibly  one 
exception,  even  those  who  would  be  able  to  match  the 
Government  dollar  for  dollar. 

Section  2,  subparagraph  2.  page  4,  of  the  bill  carries  a 
residence  requirement  of  5  years  during  the  9  years  imme- 
diately preceding  the  filing  of  an  application  for  pension 
and  any  residence  requirement  of  a  State  law  which  ex- 
cludes any  resident  of  the  State  who  has  resided  therein  for 
5  years  of  the  9-year  period  is  disqualified  and  its  plan  will 
not  be  approved. 

Mr.  MOTT.  If  the  gentleman  will  yield,  I  do  not  think 
he  is  correct  in  that  statement. 

Mr.  MARTIN  ot  Colwado.  Let  us  see  whether  I  am  or 
not.    I  hope  I  am  not. 

Mr.  MOTT.  That  5  years  is  a  limitation  under  the  bill, 
and  they  must  not  provide  aniy  restriction  that  would  de- 
prive a  person  <rf  the  pension  if  he  has  lived  there  5  years. 
Mr.  MARTIN  of  Colorado.  Yes;  but  it  is  5  years  of  the 
9  years.  Walt  untU  I  come  to  that  in  my  remarks,  and  if 
I  am  wrong  I  will  thank  the  gentleman  for  showing  me 
that  I  am  wrong. 

Mr.  KNUTSON.  If  the  gentleman  please,  the  bill  is 
drawn  so  that  it  is  susceptible  of  several  interpretations. 

Mr.  SAMUEL  B.  HILL.  If  the  gentleman  please,  it  is  sus- 
ceptible of  but  one  construction  and  the  gentleman  from 
Colorado  has  it  correct. 

Blr.  MARTIN  of  Colorado.  The  following  are  the  resi- 
dence requirements  of  the  28  States  having  old-age-jiension 
laws  as  I  have  been  able  to  get  them: 

Teari 

AHy>na        _  .  „„,.  . . 35 

California "111111111111111  15 

Cblc»«do 15 

Delaware _«. I_"  6 

Idaho ~_2  10 

Indiana . ZZZ'Jl  15 

Iowa.. 10 

Kentucky 10 

Maine __. 


Maryland 

Maasachusetts- 

Mlchigan 

Mtnneaota 

Montana 

Nebraska 

Nevada  


New  Hampshire 

New  Jeney 

New  York- 

Nortb  Dakota  .. 
OIUo 


15 
10 
20 
10 
15 
15 
15 
10 
15 
15 
10 

ao 

16 


Years 

Oregon 1.5 

Pennsylvania 15 

wacbington ZZZZZZIZIZZZIZIZZZZZZZZZZZZZIZZIZZZZZZZZIZ  15 

West   Virginia lo 

Wisconsin 13 

Wyoming 15 

Tills  table  shows  that  only  the  State  of  Delaware  could 
comply.  In  this  connection  I  want  to  call  attention  to  tho 
fact  that  In  the  bill  as  originally  inti-oduced,  the  residential 
period  was  10  years,  and  the  reduction  of  the  period  to  9 
years  in  this  bill  disqualified  the  following  States  which  havo 
10-year  periods:  Idaho,  Iowa.  Kentucky.  Maryland,  Michi- 
gan, Nevada.  New  York,  and  West  Virgliila. 

In  other  words,  the  way  I  read  the  language  of  the  bill, 
if  a  State  law  requires  10  years'  residence,  it  is  1  year  over 
the  residence  requirement  in  this  law,  and  the  State  is  dis- 
qualified because  it  does  not  furnish  a  plan  that  will  comply 
with  the  Federal  specifications. 

Mr.  VINSON  of  Kentucky.  Knowing  the  heart  of  the  gen- 
tleman from  Colorado  as  I  do,  does  he  not  favor  the  lesser 
period  of  residence  rather  than  a  longer  period?  One  State, 
as  I  recall,  has  a  residence  requirement  of  35  years. 

Mr.  MARTIN  of  Colorado.  Yes;  I  do.  This  is  what  I  am 
getting  at,  and  I  may  be  wrong  about  It.  This  table  shows; 
that  the  State  of  Delaware  only  has  a  lesser  period  of  resi- 
dence than  that  named  In  the  bill. 

In  this  connection,  I  may  say  to  the  gentleman  from  Ken- 
tucky that  if  I  am  on  the  wrong  foot  I  am  coming  to  one 
of  the  things  that  put  me  off.  In  the  bill  as  originally  intro- 
duced the  residential  period  was  10  years. 

Mr.  VINSON  of  Kentucky.  As  I  recall,  it  was  a  residence 
of  5  years  out  of  the  last  10  years. 

Mr.  MARTIN  of  Colorado.    Five  out  of  ten. 

Mr.  VINSON  of  Kentucky.  The  first  draft,  H.  R,  4120, 
was  5  years'  residence  out  of  10.  T^is  would  have  permitted 
a  pensioner  to  qualify  in  two  States.  He  could  have  5  years' 
residence  in  one  State  and  5  years'  residence  in  another. 
This  was  changed  to  5  years  out  of  the  last  9.  which  would 
make  It  definite  from  which  State  he  would  secure  the 
benefits.  Certainly  the  gentleman  does  not  want  to  have  a 
longer  period  of  residence,  because  that  would  decrease  the 
number  of  the  aged  who  would  benefit  under  the  law. 

Mr.  MARTIN  of  Colorado.  No;  I  do  not  want  a  longer 
period  of  residence;  but  I  do  not  want  my  State  disqualified 
tmder  this  bill  because  it  requires  a  longer  period. 

Mr.  VINSON  of  Kentucky.  No;  they  can  come  in  and 
amend  their  law  and  permit  hundreds  and  thousands  of 
aged  to  qualify  under  the  law  that  otherwise  would  be 
excluded. 

Mr.  MARTIN  of  Colorado.  All  right;  that  is  Just  what  I 
am  getting  at.  You  have  not  convinced  me  yet  that  I  am 
wrong.  In  the  original  bill  pending  before  the  committee 
this  language  read  10  years  instead  of  9. 

Mr.  SAMUEL  B.  HILL.    Ten  years  instead  of  nine. 

[Here  the  gavel  fell.] 

Mi-.  DOUGHTON.  Mr.  Chairman,  I  yield  the  genUeman 
2  additional  minutes. 

Mr.  KNUTSON.  Mr.  Chairman,  I  yield  the  genUeman  5 
minutes. 

Mr.  VINSON  of  Kentucky.  I  know  the  gentleman  wants 
to  be  correct  On  page  4  of  the  original  bill,  H.  R.  4120.  the 
language  is  "  has  resided  in  the  State  for  5  years  or  more 
within  the  10  years  immediately  preceding  application  for 
assistance." 

In  the  present  bill,  H.  R.  6120,  it  is  5  out  of  9  years  with 
1  year^  continuous  residence  immediately  preceding  appli- 
cation in  State  of  application. 

Mr.  MARTIN  of  Colorado.    Exactly. 

Mr.  VINSON  of  Kentucky.  But  in  the  original  bUl  it  was 
5  years  out  of  the  last  10  years. 

Mr.  MARTIN  of  Colorado.  Yes.  I  saw  that  it  provided  10 
years  in  the  original  bill  and  then  I  saw  the  9  years  in  this 
bin,  and  I  began  investigating  and  speculating  at  once  as 
to  why  such  a  ch^uige  was  made,  and  when  I  looked  up  the 
State  requirements  and  found  that  8  large  States  in- 
chiding  New  York,  had  a  10-year  period,  it  just  occurred  to 
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my  mind  that  this  change  of  1  year  would  disqualify  New 
York,  because  you  had  to  live  in  New  York  10  years  and 
only  9  years  imder  this  bill.  Now,  the  gentleman  will  admit 
that  New  York  will  have  to  change  its  requirement  in  that 
respect. 

Mr.  VINSON  of  Kentucky.  If  it  is  more  than  5  years,  it 
would  have  to  change  its  law  so  as  to  require  only  5  years' 
residence. 

Mr.  MARTIN  of  Colorado.  Now,  you  have  at  last  made 
it  absolutely  plain  that  this  bill  will  disqualify  every  State 
in  the  Union  except  Delaware  under  its  provisions.  Every 
State  in  the  Union  except  Delaware  will  have  to  call  its 
legislature  together.  My  legislature  has  adjourned  until 
January  1937,  and  most  of  the  legislatures  of  the  other 
States  have  adjourned:  and  the  upshot  will  be  that,  instead 
of  $50,000,000  being  too  little  to  finance  this  bill  the  first 
year,  it  will  not  take  anything  to  finance  it. 

Mr.  WOODRUFF.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  MARTIN  of  Colorado.    I  yield. 

Mr.  WOODRUFF.  What  is  there  in  this  bill  that  will  in 
any  way  exclude  any  resident  of  the  gentleman's  State  who 
has  qualified  under  your  State  law.  provided  he  has  lived  in 
your  State  for  5  out  of  the  last  preceding  9  years? 

Mr.  MARTIN  of  Colorado.  Under  the  laws  of  my  State,  a 
person  must  have  resided  there  for  15  years  to  be  eligible  for 
a  State  pension,  therefore  my  State  cannot  qualify  under  a 
provision  making  people  eligible  for  Federal  pensions  on  9 
years'  or  10  years'  or  5  years'  residence.  It  must  be  15  years 
or  we  are  out.  and  all  the  others  are  out  except  Delaware. 

Mr.  KNUTSON.  I  believe  the  State  may  prescribe  the 
number  of  years  a  person  shall  live  in  it  before  he  becomes 
eligible,  and,  if  the  law  says  20  years,  nobody  will  get  any 
benefit  for  20  years. 

Mr.  VINSON  of  Kentucky.  You  would  have  to  change  the 
law. 

Mr.  KNUTSON.  You  would  have  to  change  the  law,  but 
what  assurance  have  you  that  the  law  will  be  changed? 

Mr.  MARTIN  of  Colorado.  That  is  my  judgment.  The 
way  the  paragraph  reads  it  will  disqualify  every  State  in  the 
Union  that  is  requiring  longer  than  9  years.  The  gentleman 
from  Kentucky  [Mr.  Vinson]  admits  that.  That  means 
that  there  is  only  one  State  in  the  Union  qualified  under 
the  bill,  according  to  the  residential  requirements  of  the  bill, 
that  can  draw  a  pension  under  the  law.  Three-quarters  are 
already  disqualified  because  they  have  no  old-age-pension 
law  or  are  not  complying  with  the  law. 

Mr.  COOPER  of  Tennessee.     Will  the  gentleman  jrleld? 

Mr.  MARTIN  of  Colorado.     I  yield. 

Mr.  COOPER  of  Tennessee.  Does  the  gentleman  think  for 
one  moment  that  we  can  draft  a  bill  that  will  conform  to  the 
law  of  every  State  in  the  Union,  when  they  require  all  the 
way  from  5  to  35  shears'  residence?  How  can  we  draft  a  law 
that  will  conform  to  the  law  of  every  State? 

Mr.  MARTIN  of  Colorado.  I  am  going  to  offer  an  amend- 
ment that  residential  qualifications  shall  not  deprive  the 
State  from  receiving  its  quota  until  April  1,  1937.  That  will 
give  the  States  time  to  get  their  houses  in  order. 

Mr.  WOODRUFF.    Will  the  gentleman  yield? 

Mr.  MARTIN  of  Colorado.    I  yield. 

Mr.  WOODRUFF.  I  recollect  that  the  gentleman  a  mo- 
ment ago  stated  that  he  would  offer  an  amendment  whicl^ 
would  provide  that  the  Federal  Government  should  pay  the 
State  for  a  certain  period  of  years  whether  or  not  they  have 
any  law.  I  hope  the  gentleman  will  introduce  such  an 
amendment.    If  he  will,  I  will  vote  for  it. 

Mr.  MARTIN  of  Colorado.  I  thank  the  gentleman;  I  will 
introduce  it.  There  will  be  at  least  1,000,000  people  over  65 
years  of  age  who  will  get  $180,000,000  the  first  year.  I  will 
also  introduce  an  amendment  providing  that  any  State  fall- 
ing to  submit  a  plan  which  complies  with  section  2  or  any 
requirements  therein,  shall  not  be  thereby  disqualified  to 
receive  its  quota  of  old-age  assistance  until  April  1.  1937,  so 
as  to  cure  this  residential  requirement. 

Mr.  JENKINS  of  Ohio.    Will  the  gentleman  yield? 


Mr.  MARTIN  of  Colorado.  I  yield  to  the  gentleman  from 
Ohio. 

Mr.  JENKINS  of  Ohio.  If  the  gentleman's  amendment  la 
offered,  it  will  be  no  guaranty  that  the  legislatures  will  be 
called  in  session,  because  I  think  there  are  many  reasons 
besides  this  why  the  legislatures  in  every  State  in  the  Union 
will  have  to  be  called  into  session,  because  there  are  so  manj 
regulations  laid  down. 

Mr.  VINSON  of  Kentucky.  What  we  have  endeavored 
to  do  Is  to  liberalize  the  bill  so  that  more  aged  people  will 
get  the  benefits. 

Mr.  IdARTIN  of  Colorado.  If  we  Members  of  Congress 
pass  a  bill  in  which  the  people  assume  that  they  are  going 
to  get  a  Federal  contribution,  even  if  it  is  only  $15,  and 
then  we  adjourn  and  go  home  and  they  find  out  afterward 
that  they  are  not  going  to  get  any  benefit,  we  better  not 
have  been  here.  I  do  not  propose  to  take  any  chances  on 
this  proposition.     [Laughter  and  applause.] 

(The  time  of  Mr.  Maitdi  of  Colorado  having  expired  he 
was  given  2  minutes  more.) 

Mr.  BIARTIN  of  Colorado.  I  want  It  distinctly  under- 
stood that  I  am  not  condemning  this  bilL  I  think  it  is  a> 
•great  step  in  American  history. 

Mr.  Chairman,  if  the  Members  of  this  House  want  to  help 
a  million  old  peojde  who  will  "not  get  anything  under  this 
bill  for  the  next  year  or  two,  and  which  condition  will  be 
prevailing  when  they  make  their  campaign  for  rejection, 
with  their  States  disqualified,  they  wlU  adopt  these  two 
amendments.  It  would  only  cost  $180,000,000  to  give  these 
million  (Ad  people  the  maximum  rate  carried  in  the  bUL 
It  would  be  a  fine  opportunity  to  show  whether  we  are 
giving  old  people  pensions  or  campaign  speeches. 

This  brings  me  to  the  question  of  taxation,  concerning 
which  I  have  strong  convlcticms.  Pensions  8U]n>orted  by  a 
sales  tax,  and  a  transaction  tax  is  a  sales  tax,  a  pyramided 
sales  tax,  meaning  on  the  average  six  sales  taxes  going  into 
a  commodity  from  the  stage  of  the  raw  material  to  the 
finished  product  handed  over  the  counter  to  the  customer.  «• 
This  burden,  as  I  see  it,  would  fall  0.9  upon  the  producing 
masses  of  the  country.  It  is  a  tax  on  poverty;  a  tax  on  need 
to  help  the  needy. 

This  burden  should  at  least  be  equalised  by  the  transfer 
of  a  greater  share  to  income.  If.  as  claimed,  income  from 
dividends  has  been  maintained  at  $6,000,000,000  per  annum 
or  more  throughout  the  5  years  of  the  depression.  It  would 
indicate  that  wealth  could  bear  a  greater  share  of  the 
burden  of  a  reasonaUe  syst«n  of  old-age  pensions  than  has 
been  proposed  to  finance  the  Townsend  plan  or  any  other 
plan  which  has  come  to  my  attention. 

I  know  this  Is  a  sore  point,  and  for  the  reason  that  it  Is 
a  sore  point  I  want  to  bear  down  upon  it.  If  the  people 
are  not  willing  to  tax  wealth  according  to  what  it  could  bear, 
then  let  us  forget  big  old-age  pen8l<xis.  In  my  home  State 
the  legislature  had  before  it  two  tax  measures,  one  levying 
a  sales  tax  of  2  percent  and  the  other  levying  an  income  tax. 
The  sales  tax  passed  readily;  the  Income  tax  fell  by  the 
wayside.  That  tells  the  story,  both  at  hcnne  and  in  Wash- 
ington. 

It  has  been  repeatedly  pointed  out  In  the  debates  on  reve- 
nue legislation  during  this  administration  and  in  prior  Con- 
gresses that  income  and  inheritance  taxes  in  England  and 
France  are  sevcralfold  heavier  than  in  this  country,  yet 
those  countries  appear  to  be  in  measurably  better  economic 
condition  than  this  country,  with  much  less  unemplosrment 
and  relief  in  proportion  to  population,  indicating  that  their 
much  heavier  inccnne  and  Inheritance  taxes  have  not  over- 
whelmed their  economic  systems. 

I  am  not  in  favor  of  punitive  taxes.  I  base  my  views 
wholly  upon  the  potentialities  and  the  necessities  of  the  sit- 
uation. The  world's  greatest  fortunes  are  in  this  country. 
We  have  in  this  cotmtry  now  fortunes  20  times  larger,  majrbe 
50  times  larger,  than  the  greatest  fortunes  of  a  century  ago. 
And  we  have  In  this  country  many  times  more  destitute  and 
dependent  people  in  proportion  to  population  than  we  had  a 
century  ago.  and  this  condition  Is  permanent    A  growingly 
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mechanized  economy  fixes  this.  MiiHons  will  never  return 
to  employment.  The  machine  not  only  permanently  adds 
to  the  roUs  of  unemployment,  but  creates  an  artiflcial  and 
premature  old  age.  The  Ooyemment  itself  will  not  employ 
men  and  women  above  middle  age.  and  in  many  instances 
they  must  be  well  under  middle  age.  Get  them  young  is  the 
rule  in  modem  industry  and  government,  and  even  when  you 
get  them  young  a  i^ew  invention  comes  along  and  throws 
them  into  the  discaid. 

Mr.  Chainaan.  the  maximum  rate  of  the  Federal  contribu- 
tion carried  in  this  bill,  $15  per  month,  has  come  in  for  much 
bitter  and  hoetile  criticism.  It  has  been  denoimced  over 
the  land  as  an  insult  to  old  age.  It  has  given  me  concern. 
I  have  felt  that  It  is  Inadequate:  that  it  should  at  least  be 
doubled.  Bat  there  is  another  question  that  concerns  me 
as  mtich  as  the  pension  rate  carried  in  the  bilL  It  is  the 
qoestian  as  to  the  number  who  are  to  be  provided  for  under 
the  bill. 

I  have  pelted  out  that  the  appropriation  for  the  first 
year  would  pay  only  1,000.000  people  a  trifle  over  $4  per 
month.  It  would  pay  less  than  300.000  people  $15  per 
month.  Bven  if  only  the  mlUion-and-odd  who  are  now  ad- 
mitted to  be  on  Federal  relief  and  public  charity  were  given 
$15  per  month,  it  would  require  $180,000,000  the  first  year. 
You  can  readily  figure  for  yOurself  what  it  would  take  to 
pay  that  amount  to  the  nearly  4,000,000  people  who,  ac- 
cordiiig  to  the  report,  are  now  over  65  years  of  age  and  de- 
pendent. CoQceding  that  these  4,000,000  could  not  all  be 
idaced  on  a  peosionable  status  dining  the  first  year,  it  is 
obvious  that  the  ai^ropriation  falls  far  short  of  providing 
for  those  who  will  be  able  to  qualify  for  pensions  during 
the  first  year  of  the  operation  of  the  law.  Provision  should 
be  made  for  1.0604)00  at  the  very  minimum  the  first  year. 
If  the  provision  is  not  exhausted  it  can  be  carried  over. 

If  you  are  beginning  to  gasp  at  the  thought  of  the  ex- 
penditure involved  in  making  immediate  provision  for  the 
14MN).000  or  more  aged  people  who  are  now  on  relief  and 
•  charity,  let  me  remind  you  that  their  support  is  already 
coming  out  of  the  pockets  of  the  people.    The  administra- 
tion of  relief  is  expensive,  the   administration  of   public 
charity  is  expensive,   the   administration  of   poorhouses   is 
expensive.    Surely  these  1.000,000  people  are  not  now  being 
cared  for  at  an  expense  of  less  than  $20  per  month,  and 
more  likely  it  is  $30.    I  know  personally  people  in  the  poor- 
bouae  who  could  go  down  town  and  live  for  $40  a  month 
and  would  do  so  if  they  had  the  $40.    I  think  we  are  hav- 
ing too  mttcfa  of  a  split-penny  attitude  toward  this  propo- 
sttion.  too  much  of  the  feelhig  thar  a  substantial  appro- 
priation would  be  a  new  net  outgo.    It  would  not.    Prob- 
ably half  of  it  is  going  out  anyhow  and  the  additional  half 
would  do  a  good  Job  of  it  and  give  us  a  million  independent 
peof^  in  this  oountry,  secured  for  life  against  penury  and 
want.    I  would  rather  a  little  overdo  than  underdo  this  Job. 
If  I  had  my  way  about  it.  one  of  the  major  items  in  the 
$4.000,OM,000  public-works  bill  would  go  toward  the  estab- 
liahmept  oi  a  decent  old-age-pension  system.    It  may  be  that 
many  old  paople  have  been  propagandized  into  a  state  of  too 
much  self-pity.    Let  us  not  go  to  the  other  extreme  and 
hand  out  Uones  to  those  who  are  asking  for  bread  under  the 
fear  that  we  win  wreck  the  country.    We  are  making  a  late 
start  toward  a  system  of  social  security,  but  we  are  able  to 
•tart  beyond  the  point  where  otlier  countries  have  left  off. 
TliAt  Is  the  attitade  I  take  toward  this  legislation. 

Mr.  Chatrman.  no  discussion  of  old-age  pensions  is  com- 
plete without  eoQBideraUoD  of  the  Townsend  plan.  We  are 
all  under  obligations  to  the  able  Representative  from  Oregon 
[Mr.  MoTTl  for  a  clear  and  concise  statement  of  the  changes 
made  in  the  Townsend  plan  by  the  second  McOroarty  bill, 
H.  R.  71M. 

Before  taking  up  that  plan  I  want  to  say  that  when  Or. 
Townaend  came  to  Washington  I  was  one  of  a  dosen  Mem- 
bers who  signed  the  necessary  request  for  his  uae  of  the 
House  caucus  room,  in  which  he  made  his  first  explanation 
of  his  Riaa  ta  WaahingtoD.  and  I  attended  the  meeting.  I 
agree  with  all  those  who  say  that  he  is  a  kindly,  humane, 
and  sincere  man.  and  that  these  were  the  qualities  which 
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motivated  his  plan  and  not  any  idea  of  self -gain  or  self- 
aggrandizement.  There  is  nothing  in  or  about  the  man  to 
suggest  that  he  is  moved  by  considerations  other  than  the 
welfare  of  his  countrymen. 

I  also  signed  the  petition  to  have  the  first  McGroarty  bill 
placed  on  the  calendar  in  order  that  it  might  be  brought  be- 
fore the  House  and  considered.  I  want  to  say  here  that  the 
debate  thus  far  on  the  bill  before  the  House  has  given  me 
a  fresh  idea  of  the  value  of  consideration  of  a  bill.  Con- 
sideration is  worth  much  to  any  new  idea. 

After  making  a  study  of  the  first  McGroarty  bill.  I  sent 
an  open  letter  to  every  newspaper  in  my  district,  pointing 
out  or  rather  raising  questions  about  the  practicability  of 
that  measure,  and  in  answer  I  received  himdreds  of  letters 
of  criUcism.  The  new  Townsend-plan  bill  completely  justi- 
fies my  views  of  the  original  bill.  I  believe  that  a  Member 
of  Congress  owes  to  the  people  some  recognition  of  the 
responsibility  which  comes  to  him  as  their  Representative. 
'•  Whether  I  acted  wisely  or  not  from  a  political  standpoint  I 
am  sustained  by  the  knowledge  that  I  met  that  responsibility 
when  I  might  have  done  as  so  many  others  have  done  and 
kept  silent  or  dodged  the  Issue. 

Mr.  Chairman,  the  new  Townsend-plan  bill  Is  a  great 
improvement  over  the  original  bill.  It  is  clearly  drafted. 
It  is  understandable.  I  do  not  see  how  a  bill  could  be  more 
clear  and  simple  in  its  language.  As  pointed  out  by  the 
gentleman  from  Oregon  [Mr.  MottJ,  it  does  not  require  the 
payment  by  the  Government  of  a  pension  of  $200  per  month 
to  persons  60  years  of  age  and  over.  It  lays  the  taxes  and 
provides  that  all  qualified  annuitants  shall  be  paid  from  the 
funds  accumulated  an  amount  not  exceeding  $200  per 
month.  As  pointed  out  by  the  gentleman  from  Oregon,  ac- 
cording to  the  figures  of  Dr.  Doane,  a  very  able  economist 
and  statistician  who  appeared  before  the  Ways  and  Means 
Committee  for  the  Townsend  plan,  these  taxes  would  ap- 
proximate the  sum  of  $4,000,000,000  the  first  year,  provid- 
ing a  pension  of  about  $50  per  month,  a  reasonable  figure, 
to  the  8.000,000  people  said  to  be  qualified  to  participate! 
If  the  amount  collected  were  less,  the  pension  would  be  less; 
if  more,  the  pension  would  be  more. 

AxKJther  beneficial  change  Is  that  persons  with  an  income 
of  more  than  $2,400  per  year  are  barred  from  the  pension 
land  where  there  is  an  income  of  less  than  that  amount,  the 
lamount  Is  deducted  from  the  pension,  leaving  a  greater 
phare  of  the  fund  for  those  who  have  no  income.  They  are 
the  people  who  need  it. 

I  There  are  other  beneficial  changes  which  I  have  not  the 
pime  to  go  into.  On  the  whole,  this  bill  is  well  worth  con- 
sideration. The  Townsend  movement  is  by  no  means  love's 
Jabor  lost.  As  a  result  of  it,  more  old  people  are  going  to 
(get  better  pensions.  I  have  no  apologies  to  make  for  voting 
it  the  rule  under  which  this  legislation  is  being  con- 
ed, for  fear  it  would  deprive  this  bill  of  consideration 
opportunity  to  offer  it  or  any  of  its  provisions  as  an 
•amendment  to  the  pending  bill.  I  am  willing  that  any  bill 
JLnteresting  so  many  people  shall  be  brought  before  the  House 
|for  consideration  and  action,  whether  I  vote  for  it  or  not. 
I    Mr.  KNUTSON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MARTIN  of  Colorado.    Yes. 
'    Mr.  KNUTSON.    It  Is  the  genUeman's  thought  that  we 
should  pass  a  bill  that  would  take  care  of  all  of  the  needy 
|n  all  parts  of  the  country. 
I    Mr.  MARTIN  of  Colorado.    Exactly. 
,    Mr.  KNUTSON.    And  this  bill  does  not  do  that 
j    [Here  the  gavel  fell.] 

I    Mr.  DOUGHTON.    Mr.  Chairman,  I  yield  10  minutes  to 
he  gentlewoman  from  Arizona  [Mrs.  Greznway]. 

Mrs.  GREENWAY.    Mr.  Chairman,  I  do  not  know  how  the 

"est  of  you  feel,  but  ever  since  we  were  allowed  all  this  f ree- 

lom  of  discussion  so  graciously— and  I  am  very  shicere  when 

say  that— I,  for  one,  have  had  a  great  sense  of  relaxa- 

ion  and  gratitude  and  comfort  in  knowing  that  I  serve 

ith  colleagues  who  have  authority  and  exercise  it  so  wisely. 

think  the  people  of  the  country  will  appreciate  that  also! 

1932  as  we.  the  Democratic  Party,  sought  the  power  which 

'^e  finally  acquired,  we  stated  our  stand  on  old-age  pensions. 
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In  the  Seventy-second  Congress  we  were  too  engulfed  with 
the  emergency  at  hand  to  act.  In  the  Seventy-third  Con- 
gress we  did  not  act.  In  this,  the  Seventy-fourth  Congress, 
we  are  given  an  opportunity  that  will  make  this  Congress 
famous  through  all  the  generations  to  come  and  I,  for  one,  on 
account  of  the  liberality  and  the  extraordinary  wisdom  of  the 
way  In  which  this  bill  has  come  upon  the  fioor  of  the  House, 
am  full  of  hope  that  within  a  week  or  10  days  or  2  weeks  we 
will  have  passed  legislation  that  we  can  be  very  proud  of  and 
that  will  be  practical  and  effective  at  once  in  Inaugurating 
an  adequate  pension  system  for  the  old  people  of  our  country. 
The  gentleman  from  California  [Mr.  Burnham],  the  gentle- 
man from  Oregon  [Mr.  MottI.  and  the  gentleman  from 
Colorado  [Mr.  Martin]  have  said  much  that  I  subscribe  to 
100  percent,  and,  therefore,  I  can  make  my  speech  very  short. 
Legislation  that  has  to  do  with  the  last  span  of  life  should 
properly  characterize  the  fulfillment  of  the  American  insti- 
tution of  government. 

The  harvest  of  life  can  be  reaped  but  once,  and  this  legis- 
lation has  directly  to  do  with  that  harvest.  •The  conditions 
under  which  the  old  people  of  a  country  live  Is  the  answer 
to  the  success  or  failure  of  a  nation.  As  we  approach  this 
bill  we  are  faced  with  the  problem  of  "  self-reliance  ",  and 
what  has  become  of  self-reliance?  Self-reliance  is  the  cor- 
nerstone upon  which  every  nation  must  build,  if  it  Is  to 
succeed.  What  do  you  feel  self-reliance  means?  To  my 
mind,  self-reliance  means  the  use  of  hiunan  capacity,  cou- 
pled with  natural  resources.  In  such  a  manner  as  to  insure 
the  liberty  of  living  for  all  people.  If  we  were  economically 
self-reliant,  we  would  not  be  here  today  discussing  ways 
and  means  to  safeguard  our  old  people  from  the  anguish  of 
helplessness  in  the  face  of  want.  The  importance  of  this 
bin  cannot  be  estimated. 

I  shall  confine  myself  entirely  to  title  I,  with  the  excep- 
tion of  saying  that  I,  for  one,  would  feel  safer  in  voting  on 
the  rest  of  the  bill  if  the  people  who  receive  money  through 
pay  rolls  In  this  country  had  had  an  opportunity  to  give 
us  their  opinion.  I  have  had  few  Indications  by  letter  or 
otherwise  as  to  how  the  people  on  pay  rolls  feel  about  this 
bill.  There  is  one  phase  of  what  has  gone  on  all  these 
years  that  has  not  been  touched  on  today,  and  I  think  it 
has  great  importance.  I  would  like  to  defend  the  people 
who  have  agitated  the  matter  of  old-age  pensions.  I  think 
we  owe  them  a  deep  debt  of  gratitude.  What  have  they 
done?  They  have  set  the  people  thinking,  and  the  people 
are  not  only  thinking  but  they  are  out  to  get  results,  and 
all  power  to  them.  They  are  focusing  on  the  actual  condi- 
tions in  this  country,  and  they  are  exposing  them  in  no 
imcertaln  terms. 

In  addition  to  that,  those  agitating  old-age  pensions  have 
focused  the  whole  American  Nation  on  the  fact  that  we  must 
have  consumption  to  create  emplojmaent.  Since  the  discus- 
sion arose  as  to  whether  the  people  In  the  United  States  had 
been  informed  In  full  of  the  second  McGroarty  bill,  I  have 
learned  that  that  bill  was  printed  In  the  Townsend  paper  on 
April  8,  with  a  full  and  sincere  explanation  of  exactly  what 
It  means.  It  Is  so  definitely  a  bill,  saying  what  it  means  and 
giving  its  purposes  and  the  way  to  accomplish  them  fairly, 
that  I  feel  this  House  would  do  well  to  think  profoundly  on 
the  merits  of  that  bill  when  and  if  It  Is  presented  as  an 
amendment  to  the  present  bill.  The  McOroarty  bill,  H,  R. 
7154,  proposes  a  definite  program  to  take  effect  at  once — 
covers  a  means  of  raising  the  money  (incidentally  some  would 
like  to  see  the  bare  necessities  of  life  exempted) — and  then 
covers  the  expense  of  administration  before  dividing  the  rev- 
enue amongst  the  eligible  pensioners,  while  this  bill  we  are 
considering  (H.  R.  7154)  appropriates  $49,000,000  to  take  care 
of  the  program  through  June  1936.  If  this  sum  were  given  to 
those  actually  on  relief  above  the  age  of  65  at  this  time  they 
would  receive  about  $4  a  month.  After  that  It  proposes  a 
contributing  condition  of  50-50  between  State  and  Federal 
Government  that  would  preclude  adeqate  help  in  some  of  the 
less  well  off  States. 

Mr.  KNUTSON.  Mr.  Chairman,  I  yield  1  additional  min- 
ute to  the  lady  from  Arizona  [Mrs.  Grxehwat]. 


Mrs.  GREENWAY.  I  do  not  think  there  Is  anythixig  fur- 
ther to  say  except  that  there  is  no  political  issue  in  this  bilL 
This  Is  a  bill  for  the  people  of  the  United  States.  I  do  not 
think  there  Is  a  person  who  sits  in  Congress  who  does  not 
desire  to  take  fair,  just,  and  progressive  action  at  this  time. 
With  that  spirit  prevailing  I  believe  we  can  do  something 
we  will  all  be  proud  of.  that  the  people  wiU  be  satisfied  with, 
because  it  meets  the  needs  of  the  aged  of  our  country. 
[Applause.] 

(Here  the  gavel  fell.l 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  New  Jersey  [Mr.  Keknct]. 

Mr.  KENNEY.  Mr.  Chahnnan,  by  this  social -security  bin 
(1)  we  give  aid  to  our  elders — and  deep  down  in  his  or  her 
heart  there  Is  no  Member  of  this  House  who  has  any  real 
objection  to  that.  We  further  (2)  legislate  for  unemploy- 
ment compensation.  There  is  some  difference  of  opinion  as 
to  how  that  should  be  worked  out.  Ihere  are  those  who 
oppose  some  of  the  provisions  dealing  with  that  feature. 
But  Job  Insurance  of  some  kind  is  desirable.  We  also  (3) 
strive  to  assure  greater  security  for  the  needy  children  of 
this  Nation;  and  (4)  provide  greater  health  protection.  As 
to  these,  I  have  heard  no  objection  at  all  during  the  course 
of  the  debate  on  the  bill. 

nils  measiu'e  does  not  come  to  the  fioor  of  the  House  as 
the  product  of  the  Ingenuity  of  any  legislator.  It  has  come 
up  from  the  people.  It  is  true  the  way  was  paved  for  It  by 
the  message  of  President  Roosevelt,  but  his  humane  mes- 
sage was  prompted  by  the  appeal  of  our  people,  to  which  he 
patriotically  responded,  quickly  realizing  the  real  necessity 
back  of  the  voice  of  the  countiy. 

Now,  it  Is  our  duty  as  Members  of  the  Congress  to  do 
something  for  our  aged;  they  need  our  action.  When  I  am 
at  home  I  keep  open  office,  and  there  I  meet  the  people  of 
my  district  daily.  It  Is  saddening  to  see  elderly  men  and 
women,  70  or  80  years  of  age,  come  in  looking  for  employ- 
ment. Many  of  them  had  means  and  were  comfortably 
situated  a  few  years  ago,  but  after  5  years  of  depression 
their  funds  have  become  exhausted. 

Some  have  contributed  their  last  dollar  to  their  friends, 
relatives,  or  to  their  immediate  family  with  whom  they 
lived.  Others,  formerly  happily  settled  with  sons  and 
daughters,  who  provided  them  with  the  c<Hnforts  of  life  and 
spending  allowances,  have  found  their  children  no  longer 
able  to  furnish  them  with  bare  necessities.  Their  spending 
money  has  been  cut  off.  They  do  not  always  think  of  them- 
selves. They  make  their  sacrifices  submissively  and  nobly. 
Unfitted  for  the  arduous  work  of  the  world,  they  seek  it. 
Shall  we,  then,  permit  them  to  suffer  in  the  evening  of  their 
lives  without  endeavoring  to  fuUUl  the  obligation  we  owe  to 
society? 

Many  eligible  for  a  pension  imder  this  bill  possessed  siable 
fortunes  before  the  advent  of  the  crash  of  all  values.  I 
know  one  In  partlcrilar  who  was  worth  more  than  $1,000,000, 
and  now  has  left  only  a  small  piece  of  property,  from  which 
he  has  insufficient  income  to  pay  Its  levied  taxes.  A  pen- 
sion made  more  liberal  by  Federal  contribution  wiU  be  for 
these  a  double  blessing. 

In  my  view  there  is  scarcely  a  man  in  this  country,  or 
woman  either,  who  has  not  made  his  contribution  to  the 
upbuilding  and  success  of  the  Nation.  A  man  or  a  woman 
who  has  lived  65  years  and  is  a  good  citizen,  and  who  has 
engaged  in  the  pursuits  of  the  various  States,  whether  In 
the  mart  or  in  the  home,  lending  his  or  her  support  stead- 
fastly to  the  principles  that  give  us  our  heritage,  has  added 
his  or  her  share  in  a  material  way  to  the  welfare  of  the 
Nation.  We  must  lift  them  up  from  their  plight,  or  we  shaJl 
all  go  down  with  theoL 

We  have  an  old-age-pension  law  in  my  State  of  New  Jer- 
sey. It  gives  aged  men  and  old  women  about  $12  a  month. 
I  am  hopeful  that  by  this  bill.  New  Jersey  will  be  encouraged 
to  match  the  limit  $15  afforded  by  this  Federal  law,  so  that 
our  old  people  will  get  the  full  benefit  of  about  $30  a  month. 
I  wish  it  could  be  more.  Perhaps  later  it  will  be  feasible  to  In- 
crease the  amount   lonlyhopeso.   But  we  have  to  be  guided 
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by  otir  minds  as  well  as  by  our  hearts.  Best  judgment  wouldi 
seem  to  dictate  that  we  make  an  auspicious  start.  Let  us  notj 
begin  something  we  cannot  keep  up.  We  are  not  by  any| 
maimer  of  means  Jumping  from  cold  to  hot.  Many  of 
States  now  have  old-age  pensions.  We  are  but  helping 
make  them  more  liberal,  as  we  should.  And  as  the  years 
on.  with  returning  prosperity — and  prosperity  will  return  an 
is  even  now  on  its  way — the  benefits  for  our  elders  will  be  in- 
creased to  meet  their  full  needs.  The  people  of  New  Jersey 
will  be  happier  for  the  establishment  of  the  Federal  old-age- 
pension  law,  even  though  New  Jersey  pays  Into  the  Federal! 
Treasury  in  taxes  more  than  $96,000,000  a  year  and  receives 
in  retwnx  approximately  $52,000,000.  Including  emergency - 
relief  moneya. 

Job  insurance  looms  up,  too.  as  being  economically  soimd. 
Oar  peoi^  are  an  active,  yigoroos  people.  They  have  had 
reason  to  be  an  optimistic  people.  In  this  country  of  oppor- 
tunity it  appeared  that  a  job  would  never  be  wanting.  Some 
never  looked  to  the  future,  expecting  always  to  earn  a  liveli- 
hood. Others,  more  prudent,  invested  according  to  the  guide 
posts  put  up  by  our  bankers,  our  industrialists,  and  even  by 
the  Federal  Qovemment.  Besides,  most  of  us  have  not  known 
how  to  save.  Probably  95  percent  of  our  people  are  not  the 
real  saving  kind,  not  the  kind  like  our  bankers  and  great  in- 
dustrialists and  others  who  know  how  to  cling  to  their 
money.  The  average  American  is  a  liberal  man.  He  has  suf- 
fered privation  or  want,  and  he  is  most  ready  to  contribute  to 
the  needs  of  others.  And  he  went  along  at  the  call  of  those 
who  sought  his  surplus  funds  for  deposit  in  their  banks  and 
investment  in  their  enterprises,  or  enterprises  in  which  they 
were  interested,  and  for  what  he  was  given  to  understand 
would  result  in  the  development  of  great  American  insti- 
tutions. 

Among  others,  along  came  the  National  City  Bank  and 

said.  "Buy  Pennsylvania  Railroad  common  at  $117;  it  is  a 

great  investment",  and  that  Just  bef«re  the  crash.    Then 

there  was  the  Chase  National  Bank  calling,  "Buy  Chase 

National  Bank  Stock  ",  when  the  officers  and  directors  of  that 

bank  were  actually  selling  their  stock.     We  had  Raskob, 

leader  at  industry,  who  said  to  the  average  man  of  America, 

"  If  you  have  a  dollar,  go  out  and  borrow  another  dollar  and 

invest  both  of  those  dollars."    The  Secretary  of  the  Treasury 

of  the  United  States  added.  "This  is  a  good  time  to  buy 

bonds  ".  when  it  was  not  a  good  time  to  buy  bonds.    Even 

the  President  of  the  United  States  gave  encouragement  by 

stating  that  the  value  of  securities,  including  stocks,  was  not 

too  high  in  this  country.    Banks  and  industries  and  even  our 

Government  were  advising  our  people,  and  our  people  were 

taking  that  advice;  and  today  many  are  without  their  de- 

poaits,  their  stocks  and  bonds  and  securities;  and  too  many 

have  their  Raskobian  debts  and  a  keen  sense  of  insecurity. 

anxiety,  and  worry.    Worry  is  the  worst  disease  known  to 

mankind.    It  is  worse  than  all  the  other  d^^^a^WH  no  matter 

how  malignant.    Tbe  passage  of  this  bill  has  for  its  purpose 

the  lifting  of  worry  and  ec<momlc  insecurity  from  the  minds 

and  backs  of  our  people.    Perchance  the  method  employed  by 

the  bill  Is  not  the  ideal  way  to  accomplish  our  purpose. 

And  to  me  there  is  a  close  constitutional  question  involved 

on  the  Job-insurance  provisions.    But  I  shall  vote  for  the  bill 

as  it  is  looking  forward  to  the  security  of  our  employed,  and 

that  means  the  Nation. 

Mr.  BOYLAN.    Will  the  genUeman  yield? 

Mr.  KENNEY.    I  yield. 

Mr.  BOYLA:i.  The  gentleman  from  New  Jersey  has  said 
ztothing  yet  about  the  application  of  this  bill  to  his  scheme 
for  a  national  lottery.  Does  be  not  think  it  will  apply 
here?    [Laughter.] 

Mr.  KENNET.  My  good  friend  knows  with  me  that  a 
great  country.  Norway,  raises  money  for  its  old-age  pensions 
by  lottery.  Of  course,  we  could  employ  the  lottery  for  our 
old-age  pensions,  and  both  of  us  know  that  in  such  case 
the  aged  would  be  sure  of  their  pensions.  Money  is  needed 
for  many  worthy  purposes  these  days — money  not  available 
from  ordinary  sources— and  lottery  money  would  supply 
needed  funds  for  pensions,  veterans'  payments,  and  other 


demands.    Surely  my  friend  was  not  Impressed  when  the 
gentleman  from  Massachusetts  this  afternoon  cried  out  that 
the  money  for  Job  insurance  must  come  from  their  "  dead 
industries  "?    They  know,  if  they  will  look  back  to  see  what 
their  forefathers  did  in  times  of  money  scarcity,  that  the 
lottery  has  been  a  life-saving  device  for  their  State  and  in- 
stitutions.    If  they  would  do  as  their  patriots  of  old  did, 
they  would  be  the  first  to  advocate  a  lottery,  and  they  would 
not  have  to  talk  about  the  money  for  Job  insurance  as  com- 
ing from  their  "  dead  industries."    These  selfsame  gentle- 
men and  their  colleagues  in  conjimction  with  Industry,  who 
shrink  from  a  lottery,  carried  on  the  policies  of  this  country 
which  are  responsible  today  for  their   "  dead  Industries." 
When  the  country  was  tottering,  they  Jammed  through  the 
Smoot-Hawley  tiu^  to  a  collapse  of  everything,  including 
their  industries.    But  they  can  yet  make  some  contribution 
to  this  Government  by  foUowlng  the  example  of  Alexander 
Hamilton,  proclaimed  by  them  as  the  greatest  Secretary  of 
the  Treasury  this  country  ever  had,  and  in  which  we  all 
agree  in  large  .measure.     When  Hamilton   proposed   New 
Jersey  as  the  center  of  all  industry  in  America  after  the 
War  of  the  Revolution  as  part  of  his  plan  to  establish  the 
economic  independence  of  the  new  Nation,  he  made  sure 
to  provide  for  the  conduct  of  a  lottery  to  insure  that  the 
funds  available  for  the  industrial  enterprises  would  not  be 
depleted.    Of  course,  the  Federal  Government  by  this  bill 
will  only  provide  moneys  for  old-age  pensions  in  cases  where 
the  States  contribute  an  equal  amount.    The  pension  for  the 
old  is  not  assured  by  this  bill.    The  lottery  would  make  the 
pension  absolutely  secure;  and.  knowing  the  gentleman  from 
New  York  as  I  do,  I  am  sure  the  gentleman  does  favor  a 
national  lottery.    [Applause.] 

Mr.  DOUOHTON.  Mr.  Chairman,  I  move  that  the  Com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  McRrrNOLDs,  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  the  Committee,  having  had  under  consideration  the  bill 
H.  R.  7260,  the  social -security  bill,  had  come  to  no  resolution 
thereon. 

SKPAKTMXirT  Of  ACXICXTLTaXE  APPKOPHIATION  BILL,   1936 

Mr.  BUCHANAN,  from  the  Committee  on  Appropriations, 
presented  a  c<mference  report  (Rept.  No.  679)  and  statement 
for  printing  imder  the  rules. 

CALirORNIA-PACinC    INTERNATIONAL    EXPOSITION 

Mr.  COCHRAN.  Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  Coinage,  Weights,  and  Measures,  I  ask  unanimous 
consent  for  the  immediate  consideration  of  the  bill.  H.  R. 
5914,  to  authorize  the  coinage  of  50-cent  pieces  in  connec- 
tion with  the  California-Pacific  International  Exposition  to 
be  held  in  San  Diego,  Calif.,  in  1935  and  1936. 

The  Clerk  read  the  title  of  the  bill. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That,  to  Indicate  the  interest  of  the  Gov- 
ernment oX  the  United  States  In  the  fulfillment  of  the  Ideals  and 
purposes  of  the  Caltfomla-Paclflc  International  Exposition,  there 
shall  be  coined  by  the  EMrector  of  the  Mint  silver  60-cent  pieces 
to  the  number  at  not  more  than  2S0.000.  of  standard  weight  and 
fineness  and  of  a  special  appropriate  design  to  be  fixed  by  the 
Director  of  the  Mint,  with  the  approval  of  the  Secretary  of  the 
Treasury,  but  the  United  States  shall  not  be  subject  to  the  expense 
of  making  the  models  for  master  dies  or  other  preparations  for 
this  coinage. 

Bwc.  2.  That  the  coins  herein  authorised  shaU  be  issued  at  par 
and  only  upon  the  request  of  the  chairman  of  the  board  of  the 
Caltfomla-Paclflc   International  Exposition. 

a*:.  8.  Such  coins  may  be  dispoeed  of  at  par  or  at  a  premium 
by  oUtf  exposition  and  all  proceeds  shall  be  used  in  furtherance 
of  tbe  Califomla-Paciflc  International  Exijoeition  projects. 

Sec.  4-  That  all  laws  now  in  force  relating  to  the  subsidiary 
silver  coins  erf  the  United  States  and  the  coining  or  striking  of 
t»»«  same;  regulating  and  gxiardlng  the  process  of  coinage;  pro- 
viding for  the  purchase  of  material,  and  for  the  transportaUon, 
distribution,  and  redemption  of  the  coins;  for  the  prevention  of 
debasement  or  counterfeiting;  for  security  of  the  coin;  or  for 
any  other  purposes,  whether  said  laws  are  pexial  or  otherwise 
shall,  ao  far  aa  apjjUicahle.  apfxly  to  the  coinage  herein  direetcdl 
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With  the  following  committee  amendment: 

Page  2.  line  4,  strike  out  the  words  "  chairman  of  the  board  of 
the ";  and,  in  line  8.  after  the  word  "  Exposition ",  add  the 
following :   "  Company  or  its  duly  authorized  agent." 

The  committee  amendment  was  agreed  to. 
■  The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 

ONX  HUNDRED  AND  NINETY-SECOND  ANNIVERSARY  OF  THE  BIRTH  OF 

THOMAS  JEFFERSON 

Mr.  BOYLAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  inserting  a  radio  ad- 
dress I  delivered  today. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BOYLAN.  Mr.  Speaker,  under  the  leave  granted  to 
extend  my  remarks,  I  include  the  following  radio  address 
made  by  me  today: 

Today  is  the  one  hundred  and  ninety-second  anniversary  of  the 
birth  of  Thomas  Jefferson.  Thomas  Jefferson  was  the  foremost 
apostle  of  liberty — human  liberty — the  world  has  ever  known. 
Other  men.  Including  many  who  were  associated  with  him  in  creat- 
ing this  great  Republic,  were  more  Interested  in  the  forms  of  free- 
dom, in  liberty  as  an  abstract  idea,  than  in  universal  emancipation. 
Some  sought  to  trammel  liberty  and  keep  it  within  narrow  bounds 
Many  of  the  founders  proposed  a  system  of  government  which 
should  be  little  short  of  a  republican  monarchy.  But  Jefferson  had 
an  Infinite  faith  in  the  people.  In  days  of  distrust  of  the  populace, 
agitation,  and  revolution,  and  at  a  time  when  democracy  '^as  but  a 
name,  he  stood  firm  for  a  government  in  which  the  power  would 
be  resident  not  in  the  men  of  Intellect,  of  financial  Influence,  or 
social  standing,  but  In  the  artificers  of  the  cities,  the  woodsmen  of 
the  frontier,  the  laborers  on  the  farms  and  plantations,  the  seamen 
along  the  Atlantic  coast.  He  was  the  plain  people's  only  champion 
at  a  time  when  they  were  inarticulate. 

If  Jefferson  were  sitting  in  this  Chamber  today,  or  holding  the 
office  of  Governor  of  any  of  oior  sovereign  States,  I  can  picture  him 
as  our  leader  in  the  struggle  against  sumptuary  laws  which  restrict 
the  decent  freedom  of  the  Individual,  against  proposals  to  lodge 
control  over  our  wide-spread  educational  system  in  the  Federal 
Government,  against  domination  of  political  groups  by  the  great 
financial  interests,  against  class  discrimination,  against  bowing  the 
knee  to  Euroj)e,  whether  it  takes  the  form  of  writing  down  their 
Just  and  honest  debts  or  accepting  their  decisions  in  International 
matters  of  vital  Interest  to  our  western  Republic.  Nine  years  before 
Washington's  Farewell  Address,  you  may  remember  that  Jefferson 
was  writing  from  Paris  to  caution  against  "  entangling  alliances  " — 
those  were  his  very  words — and  as  Washington's  first  Secretary  of 
State  he  adhered  to  that  great  American  policy. 

Jefferson's  birthday  this  year  should  be  a  day  upon  which  we 
rededlcate  ourselves  to  the  many  great  causes  and  the  single  great 
principle — human  liberty — for  which  he  fought  over  a  period  of 
40  years.  It  may  seem  trite  to  recall  his  services  to  liberty,  his 
struggling  for  the  doctrine  of  universal  emancipation,  but  it  was 
not  so  in  his  day.  His  enemies,  at  home  and  abroad,  sneered  at 
his  demands  for  the  fullest  form  of  freedom.  They  pointed  to  the 
excesses  of  the  French  Revolution  and  shuddered  at  the  resulting 
wars  which  drenched  Europe  with  blood  from  the  North  to  the 
Red  Sea. 

"  This  ".  they  retorted,  "  is  what  your  liberty  would  give  us  in 
America." 

But  Jefferson  never  faltered;  his  vision  was  keener  than  theirs, 
his  trust  greater,  his  understanding  deeper.  Though  a  George  the 
Third  sat  on  the  English  throne,  and  a  Nap>oleon  strode  across  the 
European  Continent  like  a  Colossus,  and  a  Metternich  and  a 
Talleyrand  set  the  wicked  f>ace  for  diplomats  of  the  Old  World, 
Jefferson  labored  to  such  avail  that  he  created  not  only  a  nation 
but  a  party.  It  was  only  a  few  years  afterward  that  Jefferson 
became  President  of  a  nation  and  a  party  which,  largely  through 
his  own  efforts,  were  buUded  on  the  doctrine  that  all  men  are 
equal  in  the  eyes  of  nature  and  the  law;  that  life,  liberty,  and 
happiness  are  inalienable  rights;  that  the  fiuiction  of  government 
is  to  safeguard  and  guarantee  those  rights;  and  that  aU  authority 
and  inspiration  of  government  aire  drawn  from  the  consent  of  the 
governed. 

He  was  a  leader  who  traveled  life's  common  way  "  in  cheerful 
godliness  ",  yet  assvuned  life's  lowliest  burdens  and  duties  on  be- 
half of  those  who  could  not  do  so  themselves. 

To  those  who  head  the  forces  of  reaction  in  our  time  Jefferson 
would  protest,  as  he  did  to  George  the  Third,  in  tones  of  defiance 
and  warning. 

"  Open  your  breast,  sire,  to  liberal  and  expanded  thought," 
thundered  the  great  Virginian,  then  only  31  years  old.  "  Let  not 
the  name  of  George  the  Third  be  a  blot  on  the  page  of  history. 
The  whole  art  of  government  consists  in  the  art  of  being  honest. 
Only  aim  to  do  your  duty  and  mankind  will  give  you  credit  where 
you  fail." 

With  equal  Justice  he  could  say  today  to  those  who  seem  bent 
upon  converting  the  Government  into  an  instriunent  for  Improv- 


ing the  conditions  of  the  powerful  and  wealthy  that.  "Tbe  whole 
art  of  government  consists  in  the  art  of  being  honest." 

Though  we  cannot  emphasize  too  much  Jeflersoa's  ■orrlce  In 
framing  the  £>eclaratlon  of  Inde[>endence,  which  struck  an  entirely 
new  and  loftier  note  in  the  century-old  struggle  for  human  rights, 
and  his  accomplishment*  from  lT7e  until  he  returned  to  Montl- 
ceUo  late  in  life,  broken  in  health,  and  sadly  in  debt:  It  eeema  to 
me  his  earlier  achievements  were  even  more  noteworthy.  Hla  later 
triumphs  in  the  fields  of  politics  and  hiiman  devel<H>nient  were 
merely  an  extension  of  the  principles  he  cptlomlaed  In  Vhgtnia. 
There  he  stood  forth  as  the  foe  of  mediaeval  wganlsatlon  of 
society,  politics,  law,  and  education.  Tou  cannot  know  the  true 
Jefferson — the  father  of  a  Nation  and  a  party — unlees  you  under- 
stand his  services  in  destroying  outworn  social,  political,  legal, 
and  religious  forms  in  the  Old  Dominion. 

Virginia,  with  Massachusetts,  was  the  nursery  of  the  Revolution, 
of  the  Declaration  of  Independence,  and  of  the  United  States  of 
America.  But  the  seeds  of  democracy  had  been  planted  in  the 
Bay  State  long  before;  it  needed  only  provocation  to  bring  them  to 
their  p>eriod  of  growth.  In  Virginia,  George  the  Third  and  all  he 
represented  had  stout  defenders.  It  was  Jefferson  who  made  Vir- 
ginia's soil  fertile  for  the  reception  of  democratic  Ideas  in  that 
grand  old  State,  and  it  was  Virginia  which  swept  the  rest  of  the 
South  into  the  maelstrom  of  war  and  freedom  out  of  which  we 
emerged  as  a  nation. 

There,  as  later,  by  pen  and  uttered  word,  he  betrayed  a  magic 
skill  in  crystallizing  into  sharp  and  distinct  outUnes  the  Issues 
for  which  America  fought.  He  gave  voice  to  the  wavering  senti- 
ment of  human  freedom.  Time  and  again,  when  the  colonists 
were  swaying  between  complete  independence  and  partial  servitude 
to  the  British  Crown,  there  came  from  Jefferson's  lips  or  pen  a 
statement,  a  letter,  or  draft  of  resolutions  which  banished  doubt, 
inspired  the  faint-hearted,  and  nerved  the  Isolated  groups  to  the 
great  efforts  which  culminated  in  both  a  warlike  and  peacefxil 
vindication  of  the  great  principles  set  forth  in  the  Declaration 
of  Independence. 

In  Virginia,  however,  Jefferson  revealed  his  instinctive  hatred 
of  all  forms  of  oppression  and  tyranny,  his  faith  In  the  people,  and 
his  realization  that  the  tjrrant  may  assume  many  shapes.  In  his 
day  Virginia  had  an  established  church  which  was  recognized  and 
favored  by  the  Government;  it  was  a  crime  to  join  dissenting 
churches.  He  struggled  for  years  against  the  established  forces, 
incurring  the  lasting  enmity  of  powerful  groups;  but  in  the  end 
he  brought  complete  religious  freedom  to  that  great  Common- 
wealth. Virginia,  because  of  Jefferson,  was  the  first  sovereign 
State  in  the  history  of  the  world  to  proclaim  formaUy  in  its  laws 
the  absolute  rellgioxis  freedom  of  all  its  citizens. 

So,  too,  he  revised  the  judicial  code  which  supported  and  bul- 
warked an  institution  ot  punishment  and  tyranny  that  went  back 
to  the  Middle  Ages.  He  forced  the  repeal  of  laws  against  witch- 
craft and  heresy,  of  legislation  which  preserved  great  landed 
estates  to  the  permanent  disadvantage  of  the  many,  of  statutes 
which  restricted  manufacturers,  navigation,  and  development  of 
a  soiud  currency  system.  An  aristocrat  on  his  mother's  side, 
with  the  blood  of  nobility  In  his  veins,  he  struck  a  death  blow  at 
aristocracy  insofar  as  it  sought  to  determine  and  control  what 
the  people  should  think,  how  they  should  worship,  how  they 
should  be  governed,  and  how  they  should  live.  I  firmly  believe 
he  would  have  struggled  against  any  attempt  to  say  what  they 
should  eat  or  drink. 

It  was  in  Virginia  that  Thomas  Jefferson  tramq)Ianted  the 
seeds  of  democracy  which,  under  his  care  and  gviarding,  have 
flowered  and  grown  Into  a  sheltering  tree  whose  beneficent 
shadow  now  stretches  across  the  world. 

Long  before  slavery  became  a  problem  dividing  our  Nation  and 
requiring  determination  by  the  sword  and  giin,  Jefferson  urged 
its  abolition.  His  original  draft  of  the  Declaration  of  Independ- 
ence cited  British  fostering  of  the  iniquitous  slave  trade  as  one 
of  its  crimes  against  America  and  hiunanlty,  but,  unfortunately, 
it  was  stricken  out  by  the  more  conservative  of  the  patriots.  Is 
the  Virginia  Legislature  he  labored  for  eventual  emancipation  of 
the  black  men.  In  establishing  a  temporary  form  of  government 
for  the  northwestern  territory  he  Inserted  a  clause  banishing 
slavery  after  the  year  1800.  It  lost  by  1  vote.  Many  of  hU 
doctrines  that  have  come  down  to  us  are  being  stricken  out  day 
by  day  and  are  losing  by  one  or  more  votes.  As  he  was  ever  on 
his  guard,  so  we  must  be.  Problems  almost  as  serious  as  that  of 
slavery,  problems  which  threaten  to  divide  a  nation,  are  upon  tis 
now.    It  is  not  necessary  to  enumerate  them. 

Jefferson,  as  I  have  mentioned,  was  determined  to  keep  us 
from  Imperialistic  schemes  abroad,  but  he  was  an  ardent  believer 
in  a  greater  America.  It  was  he  who  initiated  and  consummated 
the  Louisiana  Purchase;  It  was  he  who  sponsored  the  Lewis  and 
Clark  expedition  throiigh  western  wilds  to  the  Pacific  coast;  It 
was  he  who  Inspired  the  acquisition  of  Flcttlda. 

It  was  he  who  qphanced  young  America's  prestige  abroad  by 
sweeping  the  Mediterranean  clear  of  the  Barbary  pirates  at  a  time 
when  such  world  powers  as  Great  Britain,  Prance,  and  Spain  were 
paying  yearly  tribute  to  the  Sultan  of  Morocco.  And  before  Mbnzoe 
promulgated  that  great  doctrine  of  America  for  the  Amertcaas, 
without  interference  from  the  Old  World,  he  submitted  it  to  his 
friend  and  adviser,  then  living  in  retirement  at  MontioeUo. 

Thus  "  Jeffersonian  democracy  "  to  not  a  mere  pollttcai  cateh- 
vrom.  It  is  a  glowing  ideal  which  should  animate  us  regardless 
of  i>arty  today,  even  in  the  face  of  trlxmiphs  by  those  who  have 
abandoned  his  principles,  who  still  manifest  distrust  In  the  people's 
right  and  abill^  to  govern  their  own  affairs.  As  against  the  theory 
that  people  were  created  for  the  Oovemment.  which  is  at  the  root 
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of  many  at  our  ertls  tcNJay.  be  proclatmed  the  principle  that  tl^ 
Government  waa  eatabUsbed  for  the  people.  Liberty,  to  blm.  w4s 
not  a  priniege:  It  was  a  right,  and  goTcmment  a  mere  responsi- 
bility delegated  by  the  people.  The  flrst  and  only  consideration  wi» 
bow  much  gOTemment  was  necessary  to  achieve  human  happiness 
and  freedom — freedom  In  government,  freedom  In  education,  free- 
dom In  worship.  { 

It  Is  time  to  reexamine  our  Oovemment  In  the  light  of  theie 
flashes  of  Inspiration  enjoyed  by  our  great  leader.  It  Is  time  for  us 
to  make  a  pilgrimage,  if  only  In  fancy,  to  the  grave  of  Thomis 
Jefferson,  and  draw  renewed  falih  In  the  people  from  the  following 
epitaph  which  he  wrote  himself:  " 

"  Here  was  burled  Thomas  Jefferson,  author  of  the  Declaration  c  f 
American  Independence,  of  the  statute  of  Virginia  for  religioiis 
freedom,  and  father  of  the  University  of  Virginia." 

B£rs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  I  asc 
uianiinoQs  cocuent  to  extend  as  part  of  my  remarks  certai  i 
tnf  ormatian  concerning  the  imports  of  silk  and  cotton  textile  s 
and  raw  iNroducts  from  Japan.  Japan  seems  to  be  cryln; 
"Wolf!  "  "Wolf!  "  During  the  year  1934  we  bought  froEi 
Japan  15.857^58  square  yards  of  finished  silk  fabrics  beside  b 
$71,764,009  worth  of  raw  silk. 

The  fallacy  of  the  argument  which  pretends  that  thi 
amount  of  cott<Hi  textiles  imported  from  Japan  Into  this 
country  is  negligible  Is  easily  refuted  when  It  is  considered 
that  these  importations  are  a  c(uicentrated  competition  in 
bleached  goods  made  of  print  cloths. 

Those  who  are  familiar  with  this  particular  branch  of  thfe 
textile  Industry  tell  me  that  approximately  150.000,000  squar^ 
yards  represents  our  annual  output  of  this  product  Dining 
the  first  2  months  of  this  year  Japan  has  exported  to  thl$ 
country  in  the  neighborhood  of  7,000.000  square  yards. 
Should  this  ratio  be  maintained  for  the  remainder  of  193S 
it  can  be  readily  seen  that  it  would  mean  a  total  of  42,000,00| 
square  yards  in  this  classification,  or  nearly  30  percent  o^ 
last  year's  domestic  production.  However,  if  the  geometrical 
rate  of  Increase  Is  maintained,  no  one  can  predict  the  limif 
of  the  probable  volume  in  this  class  of  goods,  since  our  manuf 
facturers  cannot  possibly  develop  any  adequate  price  compel 
tiUon  under  present  conditions.  That  is  why  it  is  a  faUact 
to  say  that  the  amotmt  of  textile  Importations  from  Japan  ii 
Insigniflcant.  Comparisons  should  be  made  only  by  classi4- 
flcation. 

The  SPEAKER.  Is  there  objection  to  the  request  of  th^ 
gentlewmnan  trom  Massachusetts? 

Tliere  was  no  objection. 

A  WAT  SU0GSSTE9  TO  >aXIia  ABOUT  PBOKANnrr  ANB  SOLID 

KECOVCBT 

Mr.  LUDLOW.  Mr.  Speaker.  I  ask  unanimous  consent  tii 
extend  my  remarks  and  to  include  therein  a  letter  I  wrote  U 
the  President  on  relief  matters. 

The  SPEAKER.  Is  there  objection  to  the  request  of  thk 
gentleman  from  Inctiana? 

There  was  no  objection.  I 

Mr.  LUDLOW.  Mr.  Speaker.  It  b  an  unhealthy  contfitioA 
when  citizens  wtQ  fight,  as  they  are  now  fighting  to  get  o4 
the  Ooverxmient  pay  roU.  It  is  not  the  function  of  Governs 
ment  to  employ  people,  except  insofar  as  may  be  necessari 
to  carry  on  the  processes  of  orderly  Government.  Yet  wi 
have  coaie  to  a  deplorable  pass  in  this  country  where  th^ 
Oovemment  is  the  grcst  empioyer,  and  it  appears  ***»,t 
enJiy  mfDions  of  people,  men  and  women,  adults  and  minor 
all  over  the  Union,  are  stxaiuing  themselves  to  the  limi 
desperately  striving  to  get  their  names  on  a  Government  roJ 
"Hie  mail  that  comes  to  Members  of  Congress  is  heavil; 
swollen  with  applications  for  Government  employment,  a 
in  every  Congroaman's  office  the  fkling  section  devoted  id 
"  Requests  for  Jobs  "  is  staffed  to  the  bursting  point.  ] 

The  urge  to  grasp  the  supportinf  arm  of  the  Government 
and  to  hold  onto  it  like  grim  death  is  so  great  that  there 
in  evidence  a  developing  tendency  of  citiaens  who  are 
the  Government  "  to  refuse  private  enpk>yment  when  ofr( 
either  because  they  believe  they  will  Jeopardize  their  in 
by  letting  go  of  their  Government  support  or  because  thri 
custom  of  looking  to  the  Government  for  relief  is  becoming 
so  ingrained  and  entrenched  that  it  is  derrioping  into  a  regu- 
lar habit  not  easily  to  be  shaken  off.  One  of  my  Indianapolis 
cor  respondents  wrote  to  me  the  other  day  about  a  group  oi 
etklzens  in  Ohio  who  were  offered  work  by  »  raUroad  com- 


pany and  declined  in  a  body,  stating  that  they  preferred  to 
remain  on  Government  relief. 

The  transfer  from  private  employment  to  Government 
employment  is  amazing  and  alarming.  Until  the  vast  civil- 
ian army  that  is  drawing  sustenance  from  the  Government 
can  be  demobilized  and  sent  back  to  private  employment  and 
private  pay  rolls,  the  danger  signals  will  continue  to  fly  and 
earnest  patriots  will  feel  genuine  concern  over  the  future  of 
our  country.  A  few  years  ago  I  wrote  a  book  descriptive  of 
the  encroaching  governmental  bureaucracy  entitled  "Amer- 
ica Go  Bust ",  in  which  I  showed  on  authority  of  the  Library 
of  Congress  that  a  mere  Ust  of  the  boards  and  commissions 
in  existence  then  made  a  volume  of  147  printed  pages,  and 
the  Librarian  of  Congress  was  careful  to  explain  that  the  list 
was  partial  and  incomplete!  I  shudder  to  think  how  many 
pages  have  been  added  to  that  book  since  that  time. 

In  my  opinion,  it  would  be  a  salutary  thing,  in  the  Interest 
of  a  happy  and  prosperous  future  America,  if  many  of  these 
governmental  agencies,  which  are  now  such  a  heavy  burden 
on  the  taxpayers,  to  say  nothing  of  their  intrusion  into  the 
private  concerns  of  the  people,  were  wiped  off  of  the  slate  at 
one  stroke.  I  would  abolish  them  outright  and  send  their 
personnel  back  to  i^ivate  life  to  take  potluck  with  the  people 
who  have  to  earn  their  living  in  creative  private  employ- 
ment— creative  in  the  sense  that  it  adds  to  the  general  wealth 
and  prosperity  of  the  Nation.  Other  activities  I  would 
demobilize  down  to  the  point  where  they  would  cease  to  be 
inquisitorial  in  character  and  would  become  administrative 
only,  always  remembering  that  there  is  a  world  of  truth  in 
Jefferson's  adage,  "  That  government  is  best  which  governs 
the  least."  We  have  too  many  beardless  young  oflBcials  tell- 
ing experienced  business  men  what  to  do  and  how  to  do  It. 
Leave  the  Job  to  the  honest  and  experienced  business  man 
and  he  will  do  it  a  lot  better  than  if  he  is  ordered  and  directed 
from  Washington. 

Now  I  have  said  that  it  Is  a  very  unhealthy  condition 
when  so  many  are  struggling  to  get  on  the  Government 
roll,  either  for  employment  or  for  relief,  and  that  is  true; 
but  I  do  not  wish  my  observation  to  be  construed  in  any  way 
as  a  criticism  either  of  those  who  are  seeking  this  employ- 
ment and  this  relief  or  of  the  great  humanitarian  President 
of  the  United  States  who  is  striving  so  devotedly  and  so 
noWy  to  guide  the  Nation  to  better  times.  I  realize,  of 
course,  that  the  condition  I  speak  of  only  comes  from  the 
situation  of  dire  desperation  in  which  so  many  millions  of 
our  fellow  dtiaens  find  themselves.  Over  the  doorway  of 
nearly  every  factory  superintendent  and  every  private  em- 
ployment agency  In  the  land  is  the  sign  "  men  not  wanted." 
Unable  to  secure  work  from  private  emplosrers  and  with  no 
viable  source  of  income  to  keep  their  loved  ones  from  star- 
vation, men  turn  desperately  to  the  Government.  Can  any 
one  who  has  a  Judgment  to  understand  and  a  heart  to  appre- 
ciate aflliction,  blame  them?  I  think  not.  Nor  am  I  disposed 
to  be  harsh  in  my  criticism  of  those  who  decline  to  go  off 
ot  the  GoTermnent  relief  roU  to  accept  the  first  job  that  is 
offered,  realizing  that  the  Job  offered  may  last  only  a  few 
days  while  the  relief  relinquished  would  sustain  the  benefici- 
ary and  his  family  a  much  longer  period.  Let  us  in  these 
awful  times  try  to  be  kind  and  considerate  and  not  judge 
others  unjustly.  Let  us  remember  that  all  of  us  belong  to 
the  same  great  family,  that  we  are  all  children  of  the  same 
God. 

TIDAI,   tXTSn   FOB    GOVKKirUSNT   SKPLOTBieNT 

Why  are  people  turning  to  the  Government  in  ever-in- 
creasing numbers,  in  almost  the  proportions  of  a  tidal  wave, 
for  work?  The  answer  is  simple.  Because  business  and 
industry  are  so  Impoverished  and  prostrate  that  the  Gov- 
ernment is.  for  the  time,  about  the  only  employer. 

In  my  opinion  this  fact  suggests  just  one  thing  for  our 
consideration  and  suggests  it  so  clearly  and  unmistakably 
that  he  who  runs  should  be  aWe  to  read  the  lesson:  It  sug- 
gests that  there  should  be  a  change  in  our  national  policy 
away  from  spending  vast  sums  for  artificial  relief,  to  a 
policy  of  lending  the  Government's  credit  to  revive  busi- 
ness, industry,  and  reemployment  by  normal  processes,  thus 
bringing  about  relief  by  natural  and  normal  methods  with- 
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out  placing  a  burden  on  the  Federal  Treasury.  I  have  ac- 
cordingly suggested  to  our  great  President  that  he  use  half 
of  the  $4,000,000,000  relief  fund  to  revive  business  and  in- 
dustry by  making  loans  in  small  amounts  to  business  men 
and  manufactiirers,  in  order  that  they  may  start  operation 
of  their  plants  and  call  men  off  of  the  relief  rolls  back  into 
regular  employment. 

Vast  expenditures  for  public  works  will  never  restore  nor- 
mal emplosmient  and  prosperity,  in  my  Judgment,  but  by  in- 
creasing the  debt  and  tax  biu-den  and  throwing  the  Budget 
more  out  of  balance  such  expenditures  will  increase  the 
fear  of  business  men  and  will  postpone  the  day  of  normalcy 
in  business  and  industrial  activities.  The  Lord  forbid  that 
there  should  be  many  more  postponements  of  the  return  to 
normalcy  in  America. 

The  viewpoint  of  business  men  is  well  expressed,  I  think, 
in  a  letter  I  have  Just  received  from  Nicholas  H.  Noyes,  a 
distinguished  and  nationally  known  business  executive  of 
Indianapolis,  secretary  and  treasurer  of  the  firm  of  Ell  Lilly 
&  Co.,  of  Indianapolis.    He  writes: 

Ovir  foreign  sales  manager,  Mr.  B.  W.  Showalter,  has  Jtist  re- 
turned from  a  7  months'  trip  over  in  Australia,  New  Zealand 
China,  Singapore,  India.  Europe,  and  the  Philippines. 

He  reports  that  In  Australia,  New  Zealand,  81ngapc*e,  India, 
and  England  business  is  very  good.  He  pointed  out  that  moet  of 
these  countries  2  or  3  years  ago  were  In  bad  condition,  particu- 
larly Australia  and  New  Zealand,  but  that  in  every  one  of  them 
they  are  now  operating  under  a  balanced  budget,  and  that  they 
are  the  bright  spots  of  the  world  so  far  as  building  construction, 
trade,  and  manufacturing  in  general  are  concerned. 

I  send  this  to  you  berause  I  think  it  will  be  Interesting  and 
because  I  believe  that  many  of  our  Senators  and  Representatives 
In  Washington  fall  to  realize  what  a  deterrent  to  good  business  a 
greatly  unbalanced  budget  is  and  how  tremendously  helpful  it 
would  be  to  get  this  changed. 

England  was  In  very  bad  shape  In  a  business  way  S  years  ago, 
but  Just  about  the  time  when  she  then  went  off  the  gold  stand- 
ard she  balanced  her  budget  by  the  most  heroic  expense-cutting 
methods  and  started  immediately  to  Improve,  including  a  great 
building  boom  which  has  been  going  on  for  the  past  year  and  a 
half  to  2  years. 

I  believe  the  suggestion  I  have  made  to  the  President  points 
the  way— and  the  only  way— to  solid  and  permanent  recov- 
ery in  this  country.  It  would  add,  I  think,  to  the  great 
humanitarian  and  social  benefits  which  his  administration 
has  accomplished,  and  which  will  make  President  Roosevelt's 
name  notable  in  American  history,  a  complete  restoration  by 
normal  means  of  business  and  industry,  and  it  would  take 
millions  off  of  the  relief  rolls  and  put  them  back  in  private 
employment  where  they  belong.  It  would  accomplish  this 
result  without  throwing  the  Budget  finther  out  of  gear,  and 
every  business  man  in  America  would  be  thankful  for  that. 

VTTAL  QTHESnON'   MUST  BE  DECTOED 

My  suggestion  to  the  President  was  made  in  all  sincerity 
and  earnestness.  I  believe  the  time  has  come  when  we  must 
decide  the  very  vital  question  as  to  whether  we  shall  restore 
and  revitalize  business  and  industry  and  normal  reemploy- 
ment or  whether  we  shall  still  further  project  Government 
into  competition  with  business  and  industry,  thus  promoting 
tendencies  and  leading  to  consequences  which  no  one  with 
mere  finite  vision  can  fathom. 

By  permission  of  the  House,  I  insert  in  the  Record  my 
letter  to  the  President,  as  follows: 

-,       ^  Apeh,  8.  1938. 

Hon.  Prakklin  D.  Roosevblt. 

The  White  House,  Washington,  D.  C. 

DiAH  Mr.  Pbksidxnt:  The  Congress  has  Just  placed  at  your  carte 
blanche  disposal  an  enormous  relief  fund  of  $4.000.000.000 — the 
largest  fund  of  that  character  ever  appropriated  In  the  history  of 
the  world— €uid  the  question  arises,  "  How  Is  It  to  be  spent?  "  I 
wish  to  make  a  suggestion  as  to  how,  in  my  opinion,  you  might  use 
not  more  than  half  of  that  sum,  or  $2,000,000,000.  to  bring  about 
permanent  and  solid  recovery  in  America,  with  resultant  wide- 
spread prosperity  and  happiness  to  the  masses  of  our  people. 

Tour  love  for  humanity,  demonstrated  In  a  thousand  ways;  your 
well-known  fairness  and  your  generous  tolerance  of  constructive 
criticism,  encourage  me  to  write  this  letter.  Of  this  I  at  least  feel 
certain,  namely,  that  whether  you  approve  my  suggestion  or  not; 
whether  you  consider  it  worthy  of  further  attention  or  not.  you  will 
know  that  my  motives  are  good  and  that  It  is  the  weU -meant  offer- 
ing of  not  only  a  party  associate  but  a  personal  friend. 

My  suggesUon  Is  that  you  use  $2,000,000,000.  w  one-half  of  this 
vast  fund  of  $4,000,000,000,  In  making  loans  to  smaller  business 
concerns  and  Indiistrles  that  cannot  now  operate  and  give  employ- 
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ment  becauae  they  are  financially  starved  and  hare  no  wocklns 
capital.  ^^ 

^v^**  ^  bring  to  your  attenUon  a  bUl  I  hare  Introduced,  whleh 
unbodles  In  ocmcrete  and  clearly  understandable  form,  tba  idea  X 
have  in  mind  and  which  reads  as  follows: 

"  There  is  hereby  appropriated,  out  of  any  mcmey  In  the  Treasury 
not  otherwise  appn^rlated.  the  sum  erf  $2,000,000,000  as  a  tvaiA 
from  which  the  Reconstruction  Finance  OorporaUon  shall  m«kf. 
loans  for  working  capital  to  business  concerns  and  manufacturing 
Industries.  The  plan  of  lending  said  sum  of  $2,000,000,000  shall  be 
based,  as  nearly  as  practicable,  cm  an  average  loan  of  $50,000  to 
40.000  business  men  and  manufacturing  firms  and  the  aggregate 
loans  at  any  one  firm  under  this  act  shaU  not  be  tn  exoees  of 
$200,000. 

"  Within  10  days  after  the  approval  of  this  act  the  chairman  at 
the  Reconstruction  Finance  COTporation  ehall  summtm  to  a  con- 
ference to  be  held  at  Washington.  D.  C.  officials  erf  recognized 
National  and  State  business,  manufacturing  and  other  industrial 
organizations,  and  outstanding  leaders  In  the  busineaa  and  Indus- 
trial world.  The  purpose  of  said  conference  shall  be  to  assist  offi- 
cials of  the  Reconstruction  Finance  Corporation  In  devising  a  sys- 
tematic plan  for  the  lending  of  said  fund  of  $2,000,000,000  In  such 
a  way  as  to  aid  In  restoring  normal  employment  throughout  the 
country  as  soon  as  possible.  Loans  shall  be  made  on  the  basis  of 
the  applicant's  willingness  and  demonstrated  capacity  to  furnish 
employment.  Loans  shall  be  granted  whenever  there  is  reasonable 
assurance  that  the  applicant  will  be  able  to  repay  the  amotmt  bor- 
rowed. Loans  shall  be  for  a  period  of  6  yeara  at  5  percent  Interest, 
with  the  privilege  of  renewal  for  2  years  If  the  conditions  of  the 
loan  are  meanwhile  satisfactorily  complied  with." 

Now.  Mr.  President,  that  you  have  funds  at  your  disposal  twice 
ample  to  carry  out  the  purpose  of  this  bill,  I  wish  you  could  see 
your  way  clear  to  carry  this  Idea  Into  effect  by  Executive  order. 
There  Is  no  doubt  of  your  legal  rlghi  to  use  $2,000,000,000  for  this 
purpose.  On  that  point  I  direct  your  attention  to  a  letter  of 
Comptroller  General  McCarl  to  Mr.  BncoAMaN.  Chairman  of  our 
Appropriations  Committee,  which  you  wUl  And  on  page  S821  ot  the 
Congressional  Record  of  AprU  5,  1935.  In  that  letter  the  Comp- 
troller General  holds  that  the  specific  Items  written  into  the  blU 
In  the  Senate's  break-down  are  merely  limitations  on  those  pro- 
posed expenditures,  and  do  not  bar  you  from  using  the  fund  for 
other  purposes  of  relief.  The  Comptroller  General,  of  course,  la 
the  last  authority  In  Interpreting  the  act. 

The  sentiment  of  the  country,  as  I  senae  It,  Is  r^ldly  turning 
away  from  vast  expenditures  of  public  money,  and  I  believe  thla 
Is  the  last  large  fund  that  will  be  voted  by  the  Congress  as  a  direct 
appropriation  for  economic  relief.  A  swing  of  sentiment  back 
toward  governmental  retrenchment,  a  reduction  of  debt  and  tax 
burdens,  and  balanced  budgets  is  clearly  discernible. 

The  success  of  this  last  great  fund  will  depend,  in  my  Judg- 
ment, on  the  plan  that  will  be  adopted  to  administer  It.  If  It 
is  used  In  accordance  with  the  philosophy  of  my  proposal  to  re- 
habilitate the  normal  processes  of  regeneration,  that  is  to  say,  to 
make  It  possible  for  business  men  and  manufacturers  to  get 
on  their  feet  and  by  so  doing  resume  operations,  giving  employ- 
ment In  regular  Jobs  to  millions  of  men  and  women  now  on  re- 
lief rolls,  that  In  my  opinion  will  start  actlvlUes  that  will  xisher 
In  real  and  abiding  prosperity,  for  when  these  normal  proceaees 
of  regeneration  are  once  rehabilitated  and  functioning  contln- 
uotisly  they  will  automatically  take  care  of  the  employment  prob- 
lem by  enabling  all  worthy  persons  to  make  the  transfer  from 
the  despised  charity  and  relief  rolls  to  regular  employment.  H 
a  substantial  part  of  the  appropriation  of  $4,000,000,000  Is  not 
used  to  revitalize  business  and  indtistry.  I  fear  that  when  the 
great  fund  runs  out  and  the  last  doUar  Is  spent  we  shall  have  as 
many  unemployed  as  we  have  now,  and  with  an  even  more  dis- 
tressing problem  to  face,  because  by  that  time  millions  of  our 
fellow  beings  will  have  become  accijstomed  to  looking  to  the  Pted- 
eral  Government  to  sustain  them  Instead  of  to  business  and  In- 
dustry, which  should  be  their  regular  employers. 

I  yield  to  no  one  In  my  admiration  of  the  great  service  you 
have  rendered  to  humanity  In  legislation  and  executive  acts  that 
protect  the  masses  from  exploitation  and  establish  great  prin- 
ciples of  equality  and  social  Justice.  What  you  have  done  along 
that  line  entitles  you  to  be  remembered  with  Jefferson  and  Lin- 
coln. With  all  that  has  been  so  well  dc«e  to  bring  crooked  finan- 
ciers vmder  control  I  am  In  hearty  accord.  But.  speaking  as  a 
friend  and  supporter,  I  believe  the  time  has  come  when  we 
should  give  some  concern  to  the  situation  of  honest  capital  and 
do  more  to  encourage  capital  to  resume  operations  in  the  interest 
of  all  the  people.  To  that  end,  with  the  wocst  of  the  emergency 
over,  I  would  take  the  Government  as  rapidly  as  possible  out  of 
many  things  In  which  It  Is  now  actively  engaged  and  which,  I 
believe,  constitute  an  Inadvisable  projection  of  government  and 
bureaucracy  into  legitimate  biislness  Interests  If  continued. 

In  the  long  run  our  Government  must  be  either  capitalistic  or 
socialistic.  America  attained  a  state  of  prosperity  unparalleled 
in  the  history  of  the  world  under  the  ci^>ltallstlc  system,  which 
was  Just  as  important  to  the  working  man  as  It  was  to  the  em- 
ployer, because  the  worklngnutn  cannot  get  a  Job  .ixnleaa  there  U 
an  employer  with  capital  enough  to  pay  ^<"i  a  salary,  unif^w. 
of  course,  the  imlversal  employer  should  become  the  State,  which, 
God  forbid! 

By  lending,  not  donating,  $2,000,000,000  of  this  great  fund  to 
business  men  and  manufacturers  I  believe  you  would  not  only 
revitalize  employment,  but  you  would  revitalize  prosperity.  I 
believe  you  would  find  that  95  percent  of  all  theee  loans  would 
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•ultimately  be  paid  Ixick  into  the  Federal  Treasiiry.  I  would  l^ke 
to  see  these  loans  offered  In  small  allotments  of  a  few  thousand 
dollars  up  to  ilOO.OOO  so  as  to  make  reemployment  universal. '  I 
would  like  to  see  you  take  personal  charge  of  the  situation  and 
call  the  business  men  of  the  Nation  to  the  colors,  accepting  tfie 
challenge  Issued  by  President  Harrlman,  of  the  United  States 
Chamber  of  Commerce,  recently  when  he  said  that  "  bvislness  lis 
rarJn'  to  go."  I  would  like  to  see  you  issue  a  call  to  buslnws 
men  to  come  to  Washington  for  a  conference,  when  plans  wlHl 
be  mapped  out  on  a  systematic  basis  to  revive  business  and  in- 
dustry by  Government  loans,  using  the  applicant's  pledge  |to 
reemploy  as  the  yardstick  to  measxire  his  loan.  I 

With  nothing  but  admiration  for  the  great  service  you  ha(ve 
rendered  to  America  and  the  world  along  humanitarian  linesj  I 
respectfully  submit  these  suggestions  as  to  a  further  progr^ 
which  I  sincerely  believe  If  carried  into  effect  would  lead  the 
remainder  of  the  way  out  of  the  morass  to  solid  and  permanent 
recovery 

With  best  wishes,  very  truly  yours. 

Loms  LtTDLOw. 

ADJOURNMrNT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  3  o'clock  ai^d 
30  minutes  p.  m.)  the  House  adjourned  until  Monday,  Ap^il 
15,  1935,  at  12  o'clock  nocn. 


CXDMMITTEE  HEARINGS 

COMlCrrTEE  ON  THE  PtTBLIC  LANDS 

(Monday.  Apr.  15.  10:30  a.  m.) 
Will  hold  hearings  on  bill  (H.  R.  5530)  amending  the  pil 
and  Oas  Leasing  Act. 


Al^D 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS 

RESOLUTIONS 

Under  clause  2  of  rule  XIII, 

Mr.  COLLINS:  Committee  on  Indian  Affairs.    H.  R.  69 
A  bill  for  the  relief  of  John  W.  Dady:  without  amendmefat 
(Rept.  No.  678).    Referred  to  the  Committee  of  the  Wh4le 
House. 


9. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public  bills  and  resolution 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  DOUGHTON:  A  bill  (H.  R.  7497)  to  insure  the 
collection  of  the  revenue  on  intoxicating  liquor,  and  for  other 
purposes;  to  the  Committee  on  Ways  and  Means. 

Also,  a  bill  (H.  R.  7498)  to  authorize  the  Secretary  of  t^e 
Treasury  to  require  certain  labor,  with  respect  to  marking 
and  branding  casks  or  packages  of  distilled  spirits,  to 
done  by  the  distiller,  and  for  other  purposes;  to  the  Co: 
mittee  on  Ways  and  Means. 

Also,  a  bill  (H.  R.  7499)  to  repeal  titles  I  and  n  of 
National  Prohibition  Act,  to  reenact  certain  provisions  jof 
title  n  thereof,  to  amend  or  repeal  various  liquor  laws,  and 
for  other  purposes;  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  7500)  to  amend  provisions  of  the  Fedefal 
laws  relating  to  intoxicating  Uquor,  and  for  other  purpos4s: 
to  the  Committee  on  Ways  and  Means.  i 

By  Mr.  BLAND:  A  bill  (H.  R.  7501)  to  authorize  the  erec- 
tion of  a  suitable  statue  of  Maj.  Gen.  George  W.  Goethils 
within  the  Canal  Zone;  to  the  Committee  on  Merchaint 
Marine  and  Fisheries.  ' 

By  Mr.  EATON:  A  bill  (H.  R.  7502)  to  authorize  the  er 
tion  of  additional  faciUties  to  the  existing  Veterans' 
ministration   facility,  Lyons,   N.   J.;    to   the  Committee 
World  War  Veterans'  Legislation. 

By  Mr.  COLLINS:  A   biU    (H.   R.   7503)    to   provide 
entry  upon  public  lands  for  the  purpose  of  establish 
health  habitations;  to  the  Committee  on  the  Public  Lan 

By  Mr.  GASSAWAY:  A  bill  (H.  R.  7504)  conferring  jurl 
diction  upon  the  Court  of  Claims  to  hear,  examine,  adju 
cate.  and  enter  judgment  In  any  claim  which  the  Sac  a; 
Pox  Tribe  of  Indians  in  the  State  of  Oklahoma  may  ha|ve 
against  the  United  States,  and  for  other  purposes;  to  t^e 
Committee  on  Indian  Affairs. 

By  Mrs.  NORTON:  A  bill  (H.  R.  7505)  to  amend  an  ict 
of  Congress  entitled  "An  act  to  regulate  the  employment  of 


minors  within  the  District  of  Columbia  ",  approved  May  29, 
1928;  to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  ROBERTSON:  A  bill  (H.  R.  7506)  to  provide  for 
a  stenographic  grade  in  the  offices  of  Chief  Clerk  and  Super- 
intendent in  the  Railway  Mail  Service;  to  the  Committee  on 
the  Post  Office  and  Post  Roads. 

By  Mr.  HILL  of  Alabama:  A  bill  (H.  R.  7507)  to  provide 
the  benefits  of  existing  veterans'  laws  and  regulations  to 
officers  and  enlisted  men  of  the  Army,  Navy,  Marine  Corps, 
and  Coast  Guard  who  suffer  injury,  disease,  or  death  while 
on  authorized  leave  of  absence  or  furlough,  and  to  the  de- 
pendents of  such  officers  and  enlisted  men;  to  the  Commit- 
tee on  Military  Affairs. 

By  Mr.  CITRON:  A  bill  (H.  R.  7508)  granting  pensions 
to  veterans  of  the  Spanish-American  War,  including  the 
Boxer  Rebellion  and  the  Philippine  Insurrection,  their 
widows  and  dependents,  and  for  other  purposes;  to  the  Ccxn- 
mittee  on  Pensions. 


MEMORIALS 

Under  clause  3  of  rule  XXII,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  Vermont,  regarding  a  veterans'  hospital  at  White 
River  Junction;  to  the  Committee  on  World  War  Veterans* 
Legislation. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BUCKLEY  of  New  York:  A  bill  (H.  R.  7509)  for 
the  relief  of  Patrick  Collins;  to  the  Committee  on  Mihtary 
Affairs. 

By  Mr.  CARDEN:  A  bill  (H.  R.  7510)  granting  a  pension 
to  Lafie  A.  Stewart;  to  the  Committee  on  Pensions. 

By  Mr.  DEMPSEY:  A  biU  (H.  R.  7511)  for  the  relief  of 
the  widow  of  Ray  Sutton ;  to  the  Committee  on  Claims. 

By  Mr.  GEHRMANN:  A  bill  (H.  R.  7512)  for  the  reUef  of 
John  Hoffman;  to  the  Committee  on  Claina^. 

Also,  a  bill  (H.  R.  7513)  for  the  relief  of  John  Morris;  to 
the  Committee  on  Claims. 

By  Mr.  HARLAN:  A  bill  (H.  R.  7514)  for  the  relief  of 
William  Schlotman;  to  the  Committee  on  Claims. 

By  Mr.  HESS:  A  bill  (H.  R.  7515)  for  the  relief  of  Ray- 
mond F.  Mohr;  to  the  Committee  on  Claims. 

By  Mr.  SISSON:  A  bill  (H.  R.  7516)  granting  a  pension  to 
Nellie  M.  Benjamin;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7517)  granting  an  increase  of  pension 
to  Mary  L.  Gage;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  TAYLOR  of  Tennessee:  A  bill  (H.  R.  7518)  for  the 
relief  of  William  Clevenger;  to  the  Cc«nmittee  on  Military 
Affairs. 

By  Mr.  TREADWAY:  A  bill  (H.  R.  7519)  for  the  reUef  of 
Mrs.  Martin  Ward;  to  the  Committee  on  Claims. 

By  Mr.  TURNER:  A  bill  (H.  R.  7520)  for  the  relief  of 
David  A.  Trousdale;  to  the  Committee  on  Claims. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

7015.  By  Mr.  BLAND:  Petition  of  three  citizens  of  Bowl- 
ing Green,  Va.,  requesting  Congress  to  pass  a  uniform  Federal 
old-age  pension  law  that  must  be  adopted  by  the  States 
before  any  Federal  aid  or  relief  is  available;  to  the  Commit- 
tee on  Ways  and  Means. 

7016.  By  Mr.  BLOOM:  Petition  of  the  Senate  of  the  State 
of  New  York,  urging  that  consideration  be  given  to  the  ap- 
peal made  by  the  president  of  the  Senate  of  Puerto  Rico,  the 
Honorable  Rafael  Martinez  Nadal,  and  that  the  quota  of 
sugar  production  in  Puerto  Rico  should  be  raised  to  1,000,000 
tons  a  year  so  that  that  country  might  compete  with  foreign 
countries  in  the  production  of  sugar  for  the  bettering  of  the 
economic  conditions  in  Puerto  Rico;  to  the  Committee  on 
Ways  and  Means. 
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7017.  Also,  petition  of  the  members  of  the  New  York  Pro- 
duce Exchange,  protesting  against  the  enactment  of  the  pro- 
posed amendments  to  the  Agricultural  Adjustment  Act 
proposing  to  license  processors  of  agricultural  products;  to 
the  Committee  on  Agriculture. 

7018.  By  Mr.  BURNHAM:  Resolution  of  150  members  of 
Townsend  Club  No.  40,  of  San  Diego,  Calif.,  urging  the  Im- 
mediate enactment  of  the  McOroarty  bill,  known  as  the 
"  Townsend  revolving  pension  plan  ",  to  promote  the  general 
welfare,  to  assure  permanent  emplosrment  and  social  security 
for  all,  and  to  stabilize  business  conditions  through  an  as- 
sured, definite,  and  constant  circulation  of  money  and  credit 
by  the  National  Government,  and  for  other  purposes;  to  the 
Committee  on  Wasrs  and  Means. 

7019.  By  Mr.  BOYLAN:  Resolution  adopted  by  the  New 
York  local  branch  of  the  National  Catholic  Women's  Union 
of  New  York  State,  protesting  against  conditions  in  Mexico; 
to  the  Committee  on  Foreign  Affairs. 

7020.  Also,  resolution  passed  by  the  executive  committee 
of  the  Northeastern  Dairy  Conference,  meeting  in  New  York 
City,  endorsing  the  proposed  amendments  to  the  Agricul- 
tural Adjustment  Act  as  proposed  in  House  bill  7088;  to  the 
Committee  on  Agriculture. 

7021.  Also,  resolution  adopted  by  the  United  Associations 
of  Railroad  Veterans,  held  in  New  York  City,  approving  the 
proposals  to  place  busses,  trucks,  waterways,  pipe  lines,  and 
airplanes  under  strict  Interstate  Commerce  Commission  reg- 
ulations, etc.;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

7022.  Also,  resolution  adopted  by  the  Colonel  John  Jacob 
Astor  Camp,  No.  6,  United  Spanish  War  Veterans,  Soldiers' 
Home,  Washington.  D.  C,  unanimously  favoring  the  passage 
of  House  bill  6995;  to  the  Committee  on  Pensions. 

7023.  Also,  resolution  adopted  at  a  meeting  of  the  Code 
Authority  for  the  Infants*  and  Children's  Wear  Industry, 
New  York  City,  N.  Y.,  favoring  the  continuance  of  the  Na- 
tional Recovery  Administration  for  a  ijeriod  of  2  years;  to  the 
Committee  on  Appropriations. 

7024.  By  Mr.  CRAWFORD:  Resolution  of  Red  Arrow  Vet- 
erans Club,  of  Saginaw,  Mich.,  asking  the  erection  of  a 
Veterans'  Administration  hospital  in  the  Detroit,  Mich.,  area; 
to  the  Committee  on  World  War  Veterans'  Legislation. 

7025.  Also,  resolution  of  the  City  Commission  of  Owosso, 
Mich.,  favoring  House  bill  5262  and  Senate  bill  1629,  regulat- 
ing carriers;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

7026.  Also,  petition  of  certain  citizens  of  Saginaw  and  St. 
Charles,  Mich.,  favoring  the  Townsend  plan;  to  the  Com- 
mittee on  Wa3^  and  Means. 

7027.  By  Mr.  DRISCOLL:  Petition  of  W.  W.  Kapp  and  454 
other  employees  of  the  Cooper -Bessemer  Corporation,  of 
Grove  City,  Pa.,  opposing  the  Rayburn-Wheeler  Public  Utility 
Act  of  1935;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

7028.  By  Mr.  HOEPPEL:  Joint  resolution  of  the  Assembly 
and  the  Senate  of  the  State  of  California,  uj-ging  submission 
to  the  States  for  ratification  a  constitutional  amendment  en- 
abling Congress  to  make  it  possible  for  residents  of  the  Dis- 
trict of  Columbia  to  vote  for  President,  Vice  President,  and 
Representatives  of  Congress;  to  the  Committee  on  the  Judi- 
ciary. 

7029.  By  Mr.  MARTIN  of  Massachusetts:  Petition  of  the 
City  Council  of  Fall  River,  Mass.,  urging  repeal  of  the  cotton 
processing  tax;  to  the  Committee  on  Agriculture. 

7030.  By  Mr.  MTTCHEEL  of  Tennessee:  Petition  relating 
to  flood  control;  to  the  Committee  on  Flood  Control. 

7031.  By  Mr.  O'CONNELL:  Resolution  of  the  general  as- 
sembly, protesting  against  the  reported  intention  of  the  Sec- 
retary of  Agriculture  of  the  United  States  to  increase  the 
processing  tax  on  cotton:  to  the  Committee  on  Agriculture. 

7032.  By  Mr.  PFEIFER:  Petition  of  Ort  k  Co..  Inc.,  Brook- 
lyn, N.  Y.,  concerning  the  proposed  amendments  to  the 
Agricultural  Adjustment  Act;  to  the  Committee  on  Agri- 
culture. 

7033.  Also,  petition  of  Infants'  and  Children's  Wear  Code 
Authority.  New  York  City,  ccaicemtng  the  continuation  of 


the  National  Recovery  Administration;  to  the  Committee  on 
Appropriations. 

7034.  Also,  petition  of  Radom  &  Neldorff.  Inc.,  New  York 
City,  concerning  the  Black  30-hour  bill  and  the  Wagner 
labor-disputes  bill;  to  the  Committee  on  Labor. 

7035.  Also,  petition  of  the  International  Molders'  Union 
of  North  America,  Local  No.  22,  Brooklyn,  N.  Y..  concemin* 
the  Wagner  bill,  the  30-hour-week  bill,  and  the  old-age- 
pension  bill;  to  the  Committee  on  Labor. 

7036.  Also,  petition  of  Iron  Molders  Union,  No.  96.  Brook- 
lyn, N.  Y.,  concerning  the  Wagner  bill,  the  30-hour-week 
WU.  and  the  old-age-pension  bill;  to  the  Committee  on  Labor. 

7037.  Also,  petition  of  Milwaukee  Blind  Post,  No.  8.  Vet- 
erans' Administration,  Wisconsin,  favoring  amendment  to 
House  bill  5055;  to  the  Committee  on  Pensions. 

7038.  Also,  petition  of  the  Magnuson  Products  Corpora- 
tion. Brooklyn,  N.  Y.,  concerning  the  Wagner  labor-disputes 
bill;  to  the  Committee  on  Labor. 

7039.  Also,  telegram  of  the  Code  Authority  Ladies  Hand- 
bag Industry,  New  York  City,  favoring  continuation  of  the 
National  Recovery  Administration;  to  the  Committee  on  Ap- 
propriations. 

7040.  Also,  petition  of  the  Baugh  It  Sons  Co..  Baltimore. 
Md.,  urging  continuance  of  the  Pertiliaer  Code;  to  the  Com- 
mittee on  Appropriations. 

7041.  By  Mr.  ROGERS  of  Oklahoma:  PetiUon  headed  by 
S.  Bomton,  of  Woodson,  Ark.,  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

7042.  Also,  petition  headed  by  C.  Orton.  of  Palmyra,  Ark., 
favoring  House  WIl  2856,  by  Congressman  Will  Roonts,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

7043.  Also,  petition  headed  by  CharUe  Allbritton.  of  Long- 
view,  Ala.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

7044.  Also,  petition  headed  by  W.  G.  Williams,  of  Cull- 
man, Ala.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Coaunittee  on  Ways  and 
Means. 

7045.  Also,  petition  headed  by  L.  Mantle,  of  Mount  Pleas- 
ant, Term.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Cwnmittee  on  Ways  and 
Means. 

7046.  Also,  petition  headed  by  Will  Landrom,  of  Wood- 
bluff,  Ala.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

7047.  Also,  petition  headed  by  Dave  Norfleet,  of  Scotts, 
Ark.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7048.  Also,  petition  headed  by  Ernest  Hazle  Green,  of  Ala- 
bama, favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7049.  Also,  petition  headed  by  A.  Alexander,  of  Vacherie, 
La.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7050.  Also,  petition  headed  by  J.  E.  Bowen,  of  Fort  Deposit, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7051.  By  Mr.  RUDD:  Petition  of  the  ladies'  handbag  in- 
dustry workers,  concerning  the  continuance  of  the  National 
Recovery  Administration  as  requested  by  the  President  of 
the  United  States;  to  the  Committee  on  Ai^iropriations. 

7052.  Also,  petition  of  the  Bau£h  L  Sons  Co..  Baltimore, 
Md.,  concerning  the  continuance  of  the  National  Recovery 
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Administration  as  recommended  by  the  President;   to  t|he 
Committee  on  Appropriations. 

7053.  By  Mr.  SUTPHIN:  Petition  of  the  mayor  and  coim- 
cil  of  borough  of  South  River,  N.  Y.,  praying  for  passage  ]by 
the  House  of  Representatives  of  resolution  designated  Octo- 
ber 11  as  General  Pulaski  Memorial  Day;  to  the  Commit^e 
on  the  Judiciary.  I 

7054.  By  Mr.  TRUAX:  Petition  of  the  National  Code  Au- 
thority for  the  Retail  Tobacco  Trade,  New  York  City,  py 
their  chairman,  Wilham  A.  Hollingsworth,  resolving  tqat 
they  express  appreciation  for  the  protection  afforded  sm^ill 
enterprise  In  this  industry  through  the  National  Industrial 
Recovery  Act  against  the  predatory  trade  practices  and  t^e 
destructive  price  cutting  which  was  more  than  prevalejnt 
at  the  time  the  act  became  effective,  and  that  they  desire  ;to 
have  continued  this  security  for  both  small  enterprise  ajid 
the  workers  within  the  industry,  and  that  the  code  authority 
place  itself  on  record  as  unanimously  supporting  the  exten- 
sion of  the  National  Industrial  Recovery  Act  for  2  years;  ito 
the  Committee  on  Labor.  i 

7055.  Also,  petition  of  the  Perry  County  Central  Traaes 
and  Labor  Council.  Crooksville,  Ohio,  by  their  secretary, 
J.  A.  White,  unanimously  voting  as  being  unalterably 
opposed  to  war.  and  asking  that  laws  be  passed  prohibiting 
the  drafting  or  conscription  of  men  for  foreign  war  service, 
and  preventing  our  country  from  entering  a  war.  except  to 
guard  against  invasion;  to  the  Committee  on  Military 
Affairs.  I 

7056.  Also,  petition  of  Post  1090  of  the  Veterans  of  Porel^ 
Wars.  Warren,  Ohio,  by  their  adjutant,  J.  C.  Craig,  urgilig 
support  of  House  bill  6995,  restoring  benefits  to  Spanish- 
American  War  veterans,  their  widows  and  dependents;  |to 
the  Committee  on  Pensions.  j 

7057.  Also,  petition  of  the  Organization  of  Street  Railway 
k  Motorcoach  Employees,  Local  Division  No.  788,  of  the  city 
of  St.  Louis,  Mo.,  comprising  a  membership  of  3,300  workers, 
by  their  secretary-treasurer.  Matthew  True,  urging  support 
of  the  Wagner-Connery  labor  relations  bill  and  the  Blaqc- 
Connery  30-hour  bill,  as  they  believe  them  to  be  capable  jof 
doing  much  toward  the  alleviation  of  the  present  industrial 
relationship  and  increasing  empIosTnent,  both  of  which  s^re 
of  paramount  importance  at  this  time;  to  the  Committee  pn 
Labor.  [ 

7058.  Also,  petition  of  Knox  Camp,  No.  54,  United  Spanish 
War  Veterans,  Mount  Vernon,  Ohio,  by  their  adjutant. 
Charles  E.  Clewell.  urging  support  of  House  bill  6995.  whiph 
will  restore  the  Spanish  War,  including  the  Boxer  Rebellion 
and  Philippine  Insurrection  veterans,  their  widows  and  de- 
pendents, and  for  other  purposes,  back  to  the  original  staOus 
of  laws  enacted  prior  to  March  19,  1933;  to  the  Committee 
on  Pensions.  | 

7059.  By  the  SPEAKER:  Petition  of  the  city  of  Attlebolo, 
Mass.;  to  the  Committee  on  the  Judiciary.  J 

7060.  Also,  petition  of  the  city  of  Rochester.  N.  Y.;  to  tie 
Committee  on  the  Judiciary. 

7061.  Also,  petition  of  the  Italian -American  World  War 
Veterans  of  Camden  County,  N.  J.;  to  the  Committee  bn 
Ways  and  Means.  i 

7062.  Also,  petition  of  Typothetae  of  Philadelphia.  In^.; 
to  the  Committee  on  Labor.  j 

7063.  By  Mr.  ANDREW  of  Massachusetts:  Petition  signLd 
by  Catherine  Smith  and  163  other  citizens  of  Haverhill  and 
West  Newbury,  Mass..  urging  the  passage  of  the  Townsend 
plan  for  old-age  assistance;  to  the  Committee  on  Ways  and 
Means.  i 

SENATE 

Monday,  April  15,  1935 

The  Chaplain,  Rev.  Z§Bamey  T.  Phillips.  D.  D.,  offered  the 
following  prayer:  V 

O  Thou  who  in  this  Holy  Week  didst  walk  the  way  (of 
suffering  and  death,  ever  conscious  of  Thy  Father's  loie, 
ever  mindful  of  the  world's  great  pain:  Teach  us  in  t4is 
day  new-bom  that  we  must  be  alone  in  deep  mldsilende, 
open-doored  to  Qod.  if  deeds  of  greatness  be  ever  dreamt 


or  done.  Live  Thou  again  in  us,  In  thoughts  sublime  that 
pierce  the  night  like  stars,  in  pulses  stirred  to  generosity, 
in  deeds  of  daring  rectitude,  in  scorn  of  miserable  aims 
that  end  in  self,  that  we  may  be  to  other  souls  the  cup  of 
strength  in  this  their  hour  of  utmost  need.  Enkindle  gen- 
erous ardor  in  the  nations  of  the  world,  that  under  the 
shadow  of  TTiy  cross  of  love  mankind  may  weave  the  only 
conqueror's  garland  of  true  peace.  We  ask  it  in  Thy  name 
and  for  Thy  sake.    Amen. 

TH«   JOURNAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calen- 
dar day  Friday,  April  12,  1935,  was  dispensed  with  and  the 
Journal  was  approved. 

BIESSACES    FROM   THE    PRESIDENT — APPROVAL    OF   BILLS   AND    JOINT 

RESOLUTION 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries,  who  also  announced  that  the  President 
had  approved  and  signed  the  following  acts  and  joint  reso- 
lution: 

On  April  1,  1935: 

S.  935.  An  act  to  authorize  the  Secretary  of  War  and  the 
Secretary  of  the  Navy  to  lend  Army  and  Navy  equipment 
for  use  at  the  national  jamboree  of  the  Boy  Scouts  of 
America. 

On  April  5,  1935: 

S.  403.  An  act  to  amend  the  act  of  Congress  approved 
March  1.  1899,  entitled  "An  act  to  authorize  the  Commis- 
sioners of  the  District  of  Columbia  to  remove  dangerous  and 
unsafe  buildings  and  parts  thereof,  and  for  other  purposes  ", 
and  to  further  amend  said  act  by  adding  at  the  end  thereof 
new  sections  nos.  5  and  6; 

S.  406.  An  act  to  amend  an  act  approved  May  1,  1906, 
entitled  "An  act  to  create  a  board  for  the  condemnation  of 
insanitary  buildings  in  the  District  of  Columbia,  and  for 
other  purposes  "; 

S.  747.  An  act  for  the  relief  of  Joe  G.  Baker;  and 

S.  J.  Res.  24.  Joint  resolution  to  authorize  the  acceptance 
on  behalf  of  the  United  States  of  the  bequest  of  the  late 
Charlotte  Taylor,  of  the  city  of  St.  Petersburg.  State  of 
Florida,  for  the  benefit  of  Walter  Reed  General  Hospital. 

On  April  8,  1935: 

S.  1856.  An  act  for  the  relief  of  Arthur  Smith. 

On  April  10.  1935: 

S.  1605.  An  act  authorizing  the  President  to  present  Dis- 
tinguished Flying  Crosses  to  Air  Marshal  Italo  Balbo  and 
Gen.  Aldo  Pellegrini,  of  the  Royal  Italian  Air  Force; 

S.  1068.  An  act  to  establish  a  commission  for  the  settle- 
ment of  the  speciiil  claims  comprehended  within  the  terms 
of  the  convention  between  the  United  States  of  America 
and  the  United  Mexican  States  concluded  April  24,  1934; 

On  April  11,  1935: 

S.  255.  An  act  for  the  relief  of  Margaret  L.  Carleton; 

S.  404.  An  act  to  provide  for  the  acquisition  of  land  in  the 
District  of  Columbia  in  excess  of  that  required  for  public 
projects  and  improvements,  and  for  other  purposes; 

S.  619.  An  act  to  amend  section  27  of  the  Merchant  Marine 
Act,  1920; 

S.  857.  An  act  to  authorize  the  Department  of  Labor  to 
continue  to  make  special  statistical  studies  upon  payment  of 
the  cost  thereof,  and  for  other  purposes; 

S.  1391.  An  act  for  the  relief  of  William  Lyons; 

S.  1694.  An  act  for  the  relief  of  C.  B.  Dickinson; 

S.  1621.  An  act  for  the  relief  of  Mrs.  Charles  L.  Reed;  and 

S.  1520.  An  act  for  the  relief  of  Charles  E.  Dagenett. 

On  AprU  12,  1935: 

S.  906.  An  act  for  the  relief  of  Chellis  T.  Mooers;  and 

S.  1308.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Ohio 
River  at  or  near  Cairo,  HI. 

GENERAL    PULASKI'S   MEMORIAL   DAY — VETO   MESSAGE     (S.   DOC.    NO. 

48) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read. 
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and,  with  the  accompanying  Joint  resolution,  referred  to  the 
Committee  on  the  Judiciary  and  ordered  to  be  printed,  as 
follows : 

To  the  Senate: 

1  return  herewith  Senate  Joint  Resolution  21.  "Authoriz- 
ing the  President  to  proclaim  October  11  of  each  year  C3ren- 
eral  Pulaski's  Memorial  Day  for  the  observance  and  com- 
memoration of  the  death  of  Brig.  Gen.  Casimir  Pulaski ", 
without  approval. 

I  take  special  note  that  this  proclamation  would  be  made 
an  annual  event. 

Every  American  should  have  the  deepest  appreciation  of 
the  brilliant  and  gallant  services  of  General  Pulaski  in  the 
Revolutionary  War.  His  devotion  to  duty  ended  only  when 
he  fell  in  action  in  the  service  of  the  Republic;  he  is  one  of 
our  heroes  of  that  time  and  of  all  time. 

General  Pulaski  was  distinguished  among  the  noble  com- 
pany of  those  who  gave  their  all  for  that  cause;  some  were 
Americans;  some  were  from  countries  across  the  sea.  I  do 
not  think  that  General  Pulaski  would  have  wished  to  be 
singled  out  from  his  fellows  and  comrades  for  more  honor 
than  we  can  give  to  them  all.  Our  tributes  to  the  memory 
of  the  oflBcers  who  served  on  the  staff  of  General  Washing- 
ton will  be  the  more  fitting  and  appropriate  if  we  do  not 
seek  to  legislate  sejiarate  memorial  days  for  each  of  them, 
however  illustrious  they  may  be. 

For  our  own  leader  of  the  American  Revolution,  the  great- 
est of  Americans,  and  for  him  alone,  have  we  as  a  people  set 
apart  one  day  each  year. 

Franklin  D,  Roosevelt. 

The  White  House.  April  11.  1935. 

CHARLES  C.  FLOTD VETO  MESSAGE    (S.  DOC.  NO.  49) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read, 
and,  with  the  accompanying  bill,  referred  to  the  Committee 
on  Military  Affairs  and  ordered  to  be  printed,  as  follows: 

To  the  Senate: 

I  return  herewith,  without  my  approval,  Senate  bill  no. 
274,  entitled  "An  act  for  the  relief  of  Charles  C.  Floyd." 

This  bill  provides  that  Charles  C.  Floyd  shall  hereafter  be 
held  and  considered  to  have  received  an  honorable  discharge 
from  the  military  service  on  December  10.  1930,  the  purpose 
being  to  give  him,  as  to  the  future,  the  rights,  privileges, 
and  benefits  conferred  by  any  law  upon  honorably  dis- 
charged soldiers. 

The  records  of  the  War  Department  show  that  Charles  C. 
Floyd  was  separated  from  the  mihtary  service  of  the  United 
States  and  an  honorable  discharge  denied  him  because  of 
habits  and  traits  of  character  which  rendered  his  retention 
in  the  service  undesirable.  The  enactment  of  S.  274  into 
law  would,  in  effect,  constitute  a  legislative  reversal  of  the 
considered  action  of  the  authorities  charged  with  the  execu- 
tion of  the  laws  enacted  for  the  government  and  control  of 
the  military  forces,  and.  as  I  am  advised  by  the  War  Depart- 
ment, would  single  out  for  preferential  treatment  one  indi- 
vidual of  a  large  but  undetermined  number  of  former  sol- 
diers whose  status  is  identical  with  that  of  the  man  imder 
discussion.  Moreover,  it  would  place  a  man  whose  service 
was  such  as  to  necessitate  his  removal  for  the  good  of  the 
service  on  a  par  with  those  whose  service  was  honest  and 
faithful. 

Franklin  D.  Roosevelt. 

The  White  House,  April  12,  1935. 

expenses  of  international  congress  of  military  medicine 

and  pharmacy 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read, 
and,  with  the  accompanying  papers,  referred  to  the  Com- 
mittee on  Foreign  Relations,  as  follows: 

To  the  Congress  of  the  United  States  o1  America: 

I  commend  to  the  favorable  consideration  of  the  Congress 
the  enclosed  report  from  the  Secretary  of  State,  with  an 


accompanying  memorandum,  to  the  end  that  legislation  may 
be  enacted  authorizing  an  appropriation  of  the  sum  of 
$8,000.  or  so  much  thereof  as  may  be  necessary,  for  th« 
expenses  of  participation  by  the  United  States  in  the  Eighth 
International  Congress  of  Military  Medicine  and  Pharmacy, 
to  convene  at  Brussels  in  June  1935. 

Franklin  D.  Roosevklz. 
The  White  House,  April  15,  1935. 
(Enclosures:  Report,  memorandum.) 

act  or  PHILIPPINE   legislature— submission   of   FHILIPPIKI 

constitution 
The  VICE  PRESIDENT  laid  before  the  Senate  a  messag«i 
from  the  President  of  the  United  States,  which  was  read, 
and.  with  the  accompanying  paper,  referred  to  the  Commit- 
tee on  Territories  and  Insular  Affairs,  as  follows: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith  for  your  information  a  copy,  as  re- 
ceived by  radiogram  from  the  Acting  Governor  General  of 
the  Philippine  Islands,  of  Act  No.  4200.  enacted  by  the 
Tenth  Philippine  Legislature,  first  special  session,  on  April 
8.  1935.  and  approved  on  the  same  date,  entitled: 

"An  act  to  submit  to  the  Filipino  people  for  ratification 
or  rejecUon  the  ConsUtution  of  the  Philippines,  with  the 
ordinance  appended  thereto,  to  appropriate  funds  therefor, 
and  for  other  purposes." 

_  Franklin  D.  Roosevelt. 

The  White  House.  AprU  11.  1935, 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan.  one  of  its  reading  clerks,  announced  that  the 
House  had  passed  a  bill  (H.  R.  5914)  td  authorize  the  coin- 
age of  50-cent  pieces  in  connection  with  the  California-Pa- 
cific International  Exposition  to  be  held  in  San  Diego,  Cali- 
fornia, in  1935  and  1936.  in  which  it  requested  the  concur- 
rence of  the  Senate. 


call  of  the  roll 
I  note  the  absence  of  a  quorum  and  ask  for 


Mr.  LEWIS 
a  roll  call. 

The  VICE  PRESIDENT.    Tlie  clerk  will  call  the  roU. 

The  legislative  clerk  called  the  roD.  and  the  following 
Senators  answered  to  their  names: 


Adamn 

Coolldge 

Johnson 

Reynolds 

Asbxirst 

Copeland 

Keyea 

Robinson 

Austin 

Costlgan 

King 

RuaseU 

Bach  man 

Couzenfi 

La  FoUette 

Schall 

BaUey 

Cutting 

LewU 

Shlpetead 

BanJthead 

Dickinson 

Logan 

Smith 

Barbour 

Donahey 

lionergan 

Stelwer 

Barkley 

Duffy 

McCarrmn 

Thomas,  Okla. 

BUbo 

Fletcher 

McOm 

Thomas,  Utah 

Black 

Prazler 

McNary 

Townsend 

Borah 

George 

Metcair 

Trammell 

BulUey 

Oerry 

Mlnton 

Truman 

Bulow 

Gibson 

Moore 

Tydlngs 

Burke 

Glass 

Murphy 

Vandenberg 

Byrd 

Gore 

Murray 

Van  Nays 

Byrnes 

Gufley 

Neely 

Wagner 

Capper 

Hale 

Norrls 

Wheeler 

Caraway 

Harrison 

O'Mahoney 

White 

Carey 

Hastings 

Plttman 

Clark 

Hatch 

Pope 

Connally 

Hayden 

lUdellffe 

Mr.  CONNALLY.  I  desire  to  announce  that  my  colleague, 
the  senior  Senator  from  Texas  [Mr.  ShxpfakoI  is  unavoid- 
ably detained  from  the  sessions  oi  the  Senate  today.  I 
should  like  to  have  this  announcement  stand  for  the  entire 
day  on  all  roll  calls. 

Mr.  LEWIS.  I  announce  the  absence  of  the  Senator  from 
Connecticut  TMr.  Maloney]  and  the  Junior  Senator  fnnn 
Louisiana  [Mr.  Overton],  occasioned  by  illness,  and  the  ab- 
sence of  the  Senator  from  New  Hampshire  [Mr.  Brown],  the 
seniOT  Senator  from  Louisiana  tMr.  Long],  the  Senator  from 
California  [Mr.  McAdoo],  the  Senator  from  Tennessee  [Mr. 
McKellar],  the  Senator  from  Massachusetts  [Mr.  Walsh  1. 
the  senior  Senator  from  Washington  [Mr.  Bone],  the  Jimior 
Senator  from  Washington  [Mr.  Schwellehbach],  and  the 
Senator  from  Illinois  [Mr.  Dieterich],  who  are  necessarily 
detained  tram  the  Senate. 
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Mr.  AUSTIN.    T  announce  that  the  Senator  from  South  I 
Dakota  [Mr.  Norbeck]  Is  necessarily  absent,  and  that  the 
Senator  from  North  Dakota   [Mr.  Nyb]   is  absent  because 
of  illness. 

The  VICE  PRESIDENT.  Eighty-one  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

BMPLOTMSKT  FOR  CRAOUATTS  OF  BDUCATIONAI.  IKSTTTUTIONS 

(S.  DOC.  NO.  SO) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  report 
of  the  Civil  Service  Commission,  in  response  to  section  2  of 
Seriate  Resolution  67.  relaUv«!  to  aiding  graduates  of  educa- 
tional institutions  in  the  matter  of  securing  employment, 
which  was  referred  to  the  Committee  on  CivU  Service  and 
ordered  to  be  printed. 

REPORT  OF  FEDKRAL  EXSRGENCT  RELIEF  ADMimSTRATlOW 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Federal  Emergency  Relief  Admin- 
istration, transmitting,  pursuant  to  law.  the  report  of  the 
Pederai  Emergency  Relief  Administrator,  covering  the  period 
of  December  1  to  December  31.  1934.  inclusive,  which,  with, 
the  accompanying  report,  was  referred  to  the  Committee 
on  Appropriations. 

PETITIONS  AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing concurrent  resolution  of  the  Legislature  of  the  State  of 
Texas,  which  was  referred  to  the  Committee  on  Mines  and 

Mining :  I 

Senate  Conciirrent  Resolution  35 

Whereas  the  Democratic  Party  of  Texaa  In  convention  aesembleg 
on  September  11,  1934,  adopted  the  following  plank  In  the  party] 
platform :  J 

•'  We  oppose  the  abdication  or  sxirrender  of  the  State's  power  tq 
control  the  production  of  Its  natural  resources.  We  likewise  op 
pose  any  Federal  encroachment  upon  the  exclusive  power  of  t" 
State  to  control  the  production  of  oU  and  gas.  We  oppose  an; 
plan  that  results  in  the  arbitrary  compulsory  unitization  of  o: 
fields  ":   and 

Whereas  there  Is  pending  at  this  time  before  the  Conunlttee  o 
Mines  and  Mining  of  the  United  States  Senate  a  bill  known 
the  "  Thomas  bill  '•.  which  has  for  Its  purpose  the  attempted  regu-i 
latlon  of  the  production  of  oil  within  the  SUtes;  and  i 

Whereas  the  purpoee  of  said  bill  la  directly  contrary  to  the  prln-^ 
clples  contained  in  the  platform  of  the  Texas  democracy  andj 
contrary  to  the  principles  of  our  dual  form  of  government  in  thatt 
It  is  an  attempted  invasion  of  the  sovereign  powers  of  this  and| 
other  States  of  the  Union:   Now,  therefore,  be  It 

Resolved  by  the  Senate  of  Texas  (the  house  of  representatives 
concurring) ,  That  the  Members  of  the  Senate  and  of  the  House  of 
Representatives  of  the  United  States  Congress  be,  and  they  arei 
hereby.  respectfiUly  petitioned  and  requested  to  oppose  the  adop-< 
tlon  of  the  so-caUed  "  Thomas  bUI  "  or  other  similar  bills;  and  bd 
It  further  j 

Resolved,  That  the  secretary  of  the  senate  and  the  chief  clerk  of 
the  house  of  representatives  be.  and  they  are  hereby.  Instructed 
to  maU  a  copy  of  this  resolution  to  the  Members  of  the  Texa;q 
delegation  In  the  Congress  of  the  United  States,  to  the  presiding 
officers  of  the  Senate  and  the  House  of  Representatives,  and  to  th^ 
Chairman  of  the  Committee  on  Mines  and  Mining  of  the  United 
States  Senate,  and  to  the  Chairman  of  the  Committee  on  Inters 
state  and  Foreign  Commerce  of  the  House  of  Representatives. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the  f ol-l 
lowing  joint  resolution  of  the  Legislature  of  the  State  of  Cali-| 
fomia,  which  was  referred  to  the  Committee  on  Post  OfDce^ 
and  Post  Roads: 

Assembly  Joint  Resolution  46 

Relative  to  memorializing  the  President  of  the  United  States  and 

OongresB  In  connection  with  trans-Pacific  air  mail  service 

Whereas  various  aviation  groups  in  the  United  States  are  actlvel3 
engaged  In  a  study  of  the  need  for  and  the  requirements  of  a  trans- 
pacific airplane  service:  and  j 

Whereas  It  appears  that  such  a  service  soon  will  be  establishea 
through  the  enterprise  and  pioneering  spirit  of  the  American  avla4 
tlon  Indxiatry;  and 

Whereas  the  success  of  such  a  worth -whUe  undertaking  will  de-t 
pend  to  some  extent  uix>n  Federal  contracts  for  carrying  maU 
and  from  continental  United  States  and  other  localities  In  an 
bordering  upon  the  Pacific  Ocean;  and 

Whereas  It  la  understood  that  the  Post  Office  Department  Is  a 
present  considering  the  early  establishment  of  an  air-mall  servl 
across  the  Pacific:  Now,  therefore,  be  it 

Resolved,  That  the  Assembly  of  the  State  of  Callfomla.  the  sen^ 
ate  conctirrlng,  does  herewith  respectfully  urge  the  President  o^ 
the  United  States,  the  United  States  Senators,  and  the  Member^ 
of  the  HoxxBC  of  Representatives  from  California  to  approve  an4 
recommend  the  establishment  of  such  trans-Pacific  air  mail  service, 
together  with  such  appropriations  and  other  legislative  action  by 


the  National  Congress  as  may  be  necessary  to  accomplish  the  pur- 
poses herein  set  forth:  and  be  It  further 

Resolved,  That  a  copy  of  this  resolution  be  sent  to  the  President 
of  the  United  States,  the  Vice  President  of  the  United  States,  Sena- 
tors Johnson  and  McAdoo.  and  the  Members  of  the  National  House 
of  Representatives  from  California. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
petition  of  S.  R.  Simmons,  of  Columbia.  S.  C,  praying  for 
the  enactment  of  old-age  pension  legislation,  which  was 
referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
Escondldo  Lodge.  No.  344.  I.  O.  O.  P..  of  Escondido.  Calif., 
favoring  the  adoption  of  the  so-called  "  Townsend  old-age- 
pension  plan  ",  which  was  referred  to  the  Committee  on 
Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Board  of  Aldermen  of  Chelsea.  Mass..  protesting  against  the 
importation  of  Japanese-made  merchandise  in  competition 
with  American  industry,  which  was  referred  to  the  Com- 
mittee on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  at  a 
joint  meeting  of  the  Bois  DeOrmont  Post,  No.  1795.  and  the 
Ladies  Auxiliary,  Veterans  of  Foreign  Wars,  of  Bridgeton, 
N.  J.,  favoring  the  enactment  of  House  bill  1,  to  provide  for 
the  immediate  pa3rment  of  adjusted -service  certificates  of 
World  War  veterans,  which  was  referred  to  the  Committee 
on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
Italian-American  World  War  veterans  of  Camden  Covmty, 
N.  J.,  favoring  the  prompt  enactment  of  legislation  provid- 
ing for  the  pasmient  of  adjusted-service  certificates  of  World 
War  veterans,  which  was  referred  to  the  Committee  on 
Finance. 

He  also  laid  before  the  Senate  a  telegram  from  the  student 
body  of  Denison  University,  Granville,  Ohio,  submitting  a 
protest  against  war,  which  was  referred  to  the  Committee 
on  Military  Affairs. 

He  also  laid  before  the  Senate  petitions  of  simdry  citizens 
of  the  United  States,  praying  for  an  investigation  of  charges 
filed  by  the  Women's  Committee  of  Louisiana  relative  to  the 
qualifications  of  the  Senators  from  Louisiana  [Mr.  Long  and 
Mr.  Overton],  which  were  referred  to  the  Committee  on 
Privileges  and  Elections. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  Boston  (Mass.)  group  of  the  Fellowship  of  Reconcilia- 
tion, favoring  the  enactment  of  legislation  to  control  private 
property  in  war  times  within  rigidly  moderate  limits,  which 
was  referred  to  the  Special  Committee  on  Investigation  of 
the  Munitions  Industry. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  Common  Council  of  the  City  of  Racine,  Wis.,  favoring 
the  enactment  of  legislation  proclaiming  October  11  in  each 
year  as  General  Pulaski's  Memorial  Day,  which  was  ordered 
to  lie  on  the  table. 

Mr.  COPELAND  presented  a  petition  of  stmdry  citizens  of 
Middleport.  N.  Y..  praying  for  the  enactment  of  House  bill 
5802.  being  an  amendment  to  section  601  of  the  Revenue 
Act  of  1932,  to  provide  an  excise  tax  on  eggs  and  egg  products, 
which  was  referred  to  the  Committee  on  Agriculture  and 
Forestry. 

He  also  presented  a  resolution  adopted  by  the  New  York 
Flour  Club,  New  York  City.  N.  Y.,  protesting  against  the  proc- 
essing tax  now  effective  on  wheat,  which  was  referred  to  the 
Committee  on  Agriculture  and  Forestry. 

He  also  presented  a  letter  in  the  nature  of  a  memorial  from 
a  citizen  of  New  York  City,  N.  Y.,  remonstrating  against  the 
enactment  of  proposed  amendments  to  the  Agricultural  Ad- 
justment Act  to  license  processors  of  agricultural  products, 
which  was  referred  to  the  Committee  on  Agriculture  and 
Forestry. 

He  also  jwesented  resolutions  adopted  by  the  Parent- 
Teacher  Association  of  No.  38  School,  Rochester,  N.  Y.,  favor- 
ing the  establishment  of  a  national  film  institute  to  encour- 
age the  production,  distribution,  and  exhibition  of  motion 
pictures  for  visual  education  and  for  suitable  entertainment, 
which  were  referred  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 
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He  also  presented  a  resolution  adopted  by  the  Nassau- 
Suffolk  Monument  Dealers'  Association.  New  York,  favoring 
the  continuance  of  the  National  Industrial  Recovery  Act, 
which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  the  Independent 
Retail  Tobacconists'  Association  of  America.  Inc.,  New  York 
City,  N.  Y.,  favoring  the  continuance  of  the  National  Indus- 
trial Recovery  Act,  which  was  referred  to  the  Committee  on 
Finance. 

He  also  presented  a  resolution  adopted  by  the  Infants'  and 
Children's  Wear  Code  Authority.  New  York  City,  N.  Y..  favor- 
ing continuance  of  the  National  Industrial  Recovery  Act, 
which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  resolutions  adopted  by  Branch  No.  57, 
of  Schenectady,  and  Branch  No.  139.  of  Tonawanda,  both  of 
the  Workmen's  Sick  and  Death  Benefit  Fund,  in  the  State  of 
New  York,  favoring  the  enactment  of  the  so-called  "  Lundeen 
bill  ",  being  the  bill  (H.  R.  2827)  to  provide  for  the  establish- 
ment of  unemployment,  old-age,  and  social  insurance,  and 
for  other  purposes,  which  were  referred  to  the  Committee  on 
Finance. 

He  also  presented  a  resolution  adopted  by  Colmnbia  Coun- 
cil, No.  31,  Junior  Order  United  American  Mechanics,  of  Port 
Washington,  Long  Island,  N.  Y.,  favoring  the  enactment  of 
legislation  creating  in  the  Department  of  Justice  a  bureau  of 
alien  deportation,  and  also  reducing  the  immigration  quotas 
to  40  percent  of  the  number  now  admitted,  which  was  re- 
ferred to  the  Committee  on  Immigration. 

He  also  presented  resolutions  adopted  by  Manor  Council, 
No.  112.  of  Woodhaven.  and  Paul  Revere  Council,  No.  102,  of 
Brooklyn,  both  of  the  Sons  and  Daughters  of  Liberty,  in  the 
State  of  New  York,  favoring  the  enactment  of  legislation  to 
strengthen  the  existing  law  pertaining  to  the  deportation  of 
aliens,  which  were  referred  to  the  Committee  on  Inunigration. 

He  also  presented  a  resolution  adopted  by  the  Bronx 
County  organization  of  the  American  Legion,  Bronx,  N.  Y., 
favoring  the  enactment  of  the  so-called  "  Wagner-Costigan 
antilynching  bill ",  which  was  referred  to  the  Committee  on 
the  Judiciary. 

He  also  presented  a  resolution  adopted  by  a  nonsectarian 
sisterhood  known  as  the  '*  Sword  of  the  Spirit ",  Far  Rocka- 
way,  N.  Y..  protesting  against  the  adoption  of  a  billion  dollar 
national  defense  program,  which  was  referred  to  the  Com- 
mittee on  Military  Affairs. 

He  also  presented  a  resolution  adopted  by  the  National 
Temple  Hill  Association,  Inc.,  of  Newburgh,  N.  Y.,  favoring 
the  passage  of  the  so-called  "  Jenckes  bill ",  relative  to  the 
display  of  the  American  flag  on  public  buildings,  which  was 
referred  to  the  Committee  on  Military  Affairs. 

He  also  presented  a  ];>etition  of  sundry  citizens  of  Brook- 
lyn and  vicinity,  in  the  State  of  New  York,  favoring  the  en- 
actment of  House  bill  1411,  to  permit  full  cuts  of  United 
^  States  postage  stamps  to  be  printed  in  stamp  catalogs,  which 
was  referred  to  the  Committee  on  Post  Ofllces  and  Post 
Roads. 

He  also  presented  a  resolution  adopted  by  Little  Yoi^ 
Grange  No.  442.  of  Little  York,  N.  Y.,  favoring  the  enact- 
ment of  the  so-called  "  motor  carrier  bill ",  which  was  or- 
dered to  lie  on  the  table. 

He  also  presented  a  resolution  adopted  by  the  Nassau 
County  Farm  Home  Bureau  Association,  favoring  govern- 
mental regulation  of  all  transportation,  which  was  ordered 
to  lie  on  the  table. 

Mr.  GERRY  presented  the  following  resolution  of  the 
General  Assembly  of  the  State  of  Rhode  Island,  which  was 
referred  to  the  Committee  on  Agriculture  and  Forestry: 

Resolution  of  the  general  assembly  protesting  the  reported  inten- 
tion of  the  Secretary  of  Agriculture  of  the  United  States  to 
Increase  the  processing  tax  on  cotton 

Whereas  It  has  come  to  the  attention  of  the  general  assembly 
that  the  Honorable  Henry  A.  Wallace,  Secretary  of  Agriculture 
of  the  United  States,  is  planning  to  Increase  the  processing  tax 
on  cotton;  and 

Whereas  such  action  on  the  part  of  the  Department  of  Agricul- 
ture of  the  United  States  would  have  a  very  serious  effect  upon 
the  textile  Industry  of  the  State  of  Rhode  Island  and  would  fur- 
ther Increase  unemployment  in.  this  State:  Therefore  be  It 


Resolved.  That  the  general  assembly  protests  the  attlttide  of 

the  Secretary  of  Agriculture  of  the  United  States  and  tnjsta  that 
be  will  reconsider  his  alleged  decision  to  Increase  the  prooesstng 
tax  on  cotton:  and  be  It  further 

Resolved.  That  the  secretary  of  state  Is  hereby  directed  to  trans- 
mit duly  certified  copies  of  this  resolution  to  the  Senators  and 
Representatives  from  Rhode  Island  in  the  Congress  of  the  United 
States  and  to  the  Honorable  Henry  A.  Wallace.  Secretsiy  of  Agri- 
culture of  the  United  States. 

Mr.  GIBSON  presented  the  following  joint  resolution  of 
the  Legislature  of  the  State  of  Vermont,  which  was  referred 
to  the  Committee  on  Post  Offices  and  Post  Roads. 

Joint  resolution  relating  to  extension  of  the  Civil  Service  Act  to 
include  postmasters  at  aU  classes 

Whereas  It  Is  \inlversally  recognized  that  clvU  service  as  appUed 
to  postal  workers  In  the  Government  service  has  been  of  material 
benefit  In  the  upbuilding  of  the  cfllclency;  and 

Whereas  President  Roosevelt  and  the  ClvU  Service  Commission 
has  recommended  to  Congress  the  extension  of  the  ClvU  Service  Act 
to  Include  postmasters  of  the  first,  second,  and  third  class.  beUevlng 
it  to  be  a  forward  step  in  the  progress  and  efficiency  of  the  serv- 
ice; and 

Whereas  the  present  system  of  changing  postmasters  frequently 
under  the  "  spoils  "  system  because  of  some  political  influence  is 
considered  wasteful  and  conducive  to  Instability  and  inefficiency 
as  well  as  uneconomical  to  the  Government.  It  Is  believed  that 
under  civil  service  incompetent  postmasters  would  be  removed  and 
efficient  postmasters  retained:  Therefore  be  it 

Resolved  by  the  senate  and  house  of  representatives.  That  the 
general  assembly  of  this  State  respectfuUy  requests  the  Senators 
and  Representatives  of  Vermont  In  the  Congress  of  the  United 
States  to  take  such  steps  as  wili  bring  about  an  extension  of  the 
Civil  Service  Act  to  Include  postmasters  of  aU  classes;  and  be  it 
further 

Resolved,  That  copies  of  this  resolution  be  submitted  by  the  sec- 
retary of  state  to  the  Senators  and  Representatives  of  Vermont  In 
the  Congress  of  the  United  States. 

SHELTER  BELTS  IN  EASTERN  COLORADO 

Mr.  COSTIGAN.  The  Colorado  Legislature  has  transmit- 
ted to  the  Colorado  delegation  in  Congress  house  Joint  me- 
morial 14,  urging  the  establishment  of  shelter  belts,  supple- 
menting the  proposed  national  shelter  belt,  to  relieve  dire 
need  and  distress  in  eastern  Colorado.  I  ask  that  the  me- 
morial be  printed  in  full  in  the  Congressional  Record. 

The  memorial  was  referred  to  the  Committee  on  Agricul- 
ture and  Forestry  and  ordered  to  be  printed  in  the  Record. 
as  follows: 

House  Joint  Memorial  14 

Whereas  the  Congress  of  the  United  States  has  heretofore  appro- 
priated certain  funds  for  the  establishment  of  a  national  shelter 
belt  in  the  benefits  of  which  Colorado,  western  Kansas,  and  west- 
em  Nebraska  do  not  participate;  and 

Whereas  the  conditions  of  the  western  Great  Plains  area  con- 
stituting eastern  Colorado,  southwestern  Nebraska,  and  western 
Kansas  due  to  drought,  unfavorable  weather  conditions,  wind,  and 
dust  storms  are  such  that  steps  must  be  taken  immediately  to  pre- 
vent further  soil  erosion,  the  conservation  of  moisture,  and  the 
establUbment  of  wind  breaks  or  unbelievable  disaster  will  result 
to  these  areas;   and 

Whereas  there  has  been  organized  by  the  people  of  eastern  Colo- 
rado, western  Kansas,  and  western  Nebraska  an  association  known 
as  "  the  Western  Great  Plains  Shelterbelt  Association  "  for  the  pur- 
pose of  procuring  the  establishment  of  shelter  belts  supplemental 
to  the  national  shelter  belt  to  accomfilish  In  the  western  Great 
Plains  area  the  objects  for  which  the  national  shelter  belt  was 
established:  Now,  therefore,  be  It 

Resolved  by  the  House  of  Representatives  of  the  Thirtieth  Oen- 
eral  Assembly  of  the  State  of  Colorado  {the  senate  eoncurring 
therein).  That  the  Congress  of  the  United  States  Is  respectfully 
memorialized  to  appropriate  and  set  aside  immediately  the  funds 
necessary  to  establish  shelter  belts  In  eastern  Colorado,  supple- 
mental to  the  national  shelter  belt  to  accomplish  all  the  purposes 
for  which  the  national  shelter  belt  was  established  In  the  territory 
known  as  the  "  western  Great  Plains  area  "  in  the  State  of  Colo- 
rado, thus  relieving  dire  need  and  distress  in  such  territory;  be  it 
fturther 

Resolved,  That  the  purposes  of  the  Western  Great  Plains  Shel- 
terbelt Association  be  approved  and  that  each  of  the  Senators  and 
Representatives  In  Congress  from  the  State  of  Colorado  be  urged 
to  support  and  assist  in  carrying  out  the  purposes  of  this  me- 
morial; be  it  further 

Resolved,  That  a  copy  of  this  memorial  be  sent  to  the  Senators 
and  Representatives  in  Congress  from  the  State  of  Colorado,  the 
Secretary  of  Agriculture  and  the  Secretary  of  the  Interior,  and  the 
chairmen  of  the  respective  committees  In  the  House  of  Repre- 
sentatives and  the  Senate  having  Jtuisdlctlon  of  the  said  matter. 

UNABCERICAN  ACTIVITIES 

Mr.  GUFFEY  presented  resolutions  adopted  by  Jesse  W. 
Soby  Poet,  No.  148,  the  American  Legion,  oi.  Langhome, 
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Pa.,  which  were  referred  to  the  Committee  on  the  Judici- 
ary and  ordered  to  be  printed  in  the  Record,  as  follows: 

Ths  Amkucan  Lecion. 
Jxssx  W.  SoBT  Post,  No.  148. 

Langhome,  Pa. 

Wherpaa  repeatedly,  in  the  past  few  months,  allegations  have 
been  made  over  the  radio  and  In  the  public  press  by  prominent 
persons  of  integrity  that  national  ofBclals  of  the  American  Legion 
and  Legion  members  In  close  liaison  with  these  ofBclals  and  na- 
tional headquarters  have  been  guilty  of  un-American  activities; 
and 

Whereas  we  believe  these  allegations  should  be  Investigated  and 
guilt  or  Innocence  be  proved;  and 

Whereas  in  a  quasi-military  organization,  as  the  American  Legion, 
the  presumption  of  guilt  might  well  remain  a  stigma  unless  such 
Investigation  be  made;   and 

Whereas  Congress  by  act  chartered  the  American  Legion:  There- 
fore be  it 

Resolved.  By  the  Jesse  W.  Soby  Post.  No.  148,  American  Legion, 
Department  of  Pennsylvania,  Langhome,  Pa.,  that  the  Congress 
of  the  United  States  investigate  thoroughly  the  allegations,  and 
that  those  concerned  be  given  an  opportxinlty  to  prove  their  In- 
nocence; and  be  it  fxirther 

Resolved.  That  the  Congress  make  this  Investigation  open  to 
the  public  and  press,  without  any  reservation  whatsoever,  so  that 
for  the  good  of  the  Nation  and  the  American  Legion  those  may  be 
either  exonerated  or  suppressed. 

RXPORTS   or   COmiXTTEES 

Mr,  FRAZIER.  from  the  Committee  on  Agriculture  and 
Forestry,  to  which  was  referred  the  Joint  resolution  (S.  J. 
Res.  38)  for  the  adjustment  and  settlement  of  losses  sus- 
tained by  the  co<:q>erative  marketing  associations,  reported 
it  without  amendment  and  submitted  a  report  (No.  483) 
thereon. 

Mr.  McNARY,  from  the  Committee  on  Agriculture  and 
Forestry,  to  which  was  referred  the  bill  (S.  2185)  to  amend 
an  act  entitled  "An  act  to  accept  the  cession  by  the  Statei 
of  Oregon  of  exclusive  Jurisdiction  over  the  lands  embraced; 
within  the  Crater  Lake  National  Park,  and  for  other  pur-^ 
poses ".  reported  it  without  amendment  and  submitted  en 
report  (No.  484)  thereon.  I 

Mr.  SMITH,  from  the  Committee  on  Agriculture  and  For-J 
estry.  to  which  was  referred  the  bill  (S.  2215)  to  amend  thei 
act  entitled  "An  act  to  provide  for  the  collection  and  pub-j 
lication  of  statistics  of  tobacco  by  the  Deijartment  of  Agri  j 
culture  ",  approved  January  14,  1929,  as  amended,  reported 
it  without  amendment  and  submitted  a  report  (No.  485) 
thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  1460)  to  fix  standards  for  till  baskets.  Climax; 
baskets,  round-stave  baskets,  market  baskets,  dnuns,  ham-| 
pers.  cartons,  crates,  boxes,  barrels,  and  other  container^ 
for  fruits  or  vegetables,  to  consolidate  existing  laws  on  thi2^ 
subject,  and  for  other  purposes,  reported  it  with  an  wnend-^ 
ment  and  submitted  a  report  (No.  486)  thereon.  J 

Mr.  BffURPHY,  from  the  Committee  on  Agriculture  and 
forestry,  to  which  was  referred  the  bill  (S.  12)  to  amend 
the  Packers  and  Stockyards  Act.  reported  it  without  amend-j 
ment  and  submitted  a  report  (No.  487)  thereon.  | 

Mr.  THOMAS  of  Oklahoma,  from  the  Committee  on  Agri-i 
culture  and  Forestry,  to  which  was  referred  the  bill  (S.  2306)  j 
to  confer  jurisdiction  upon  the  Court  of  Claims  to  hearj 
determine,  and  render  judgment  upon  thp  claim  of  the  heiraj 
of  James  Taylor,  deceased  Cherokee  Indian,  for  the  value! 
of  certain  lands  now  held  by  the  United  States,  and  fori 
other  purposes,  reported  it  with  amendments  and  submitted 
a  report  (No.  488)  thereon.  j 

BCr.  WHEEXER.  from  the  Committee  on  Indian  AifalrsJ 
to  which  was  referred  the  bill  (S.  1523)  to  provide  funds  foil 
cooperation  with  the  public -school  board  at  Wolf  Pointy 
Mont.,  in  the  construction  or  improvement  of  a  public-i 
school  building  to  be  available  to  Indian  children  of  the  Fort 
Peck  Indian  Reservation.  Mont.,  reported  it  without  amendi 
ment  and  submitted  a  report  (No.  489)  thereon.  j 

He  also,  from  the  same  committee,  to  which  was  referred! 
the  bill  (S.  1528)  for  expenditure  of  fimds  for  cooperationj 
with  the  public-school  board  at  Poplar,  Mont.,  in  the  con-i 
struction  or  improvement  of  public-school  building  to  be 
available  to  Indian  children  of  the  Fort  Peck  Indian  ResJ 
ervaUon,  Mont.,  reported  it  with  an  amendment  and  sub- 
mitted a  report  (No.  490)  thereon. 


Mr.  HAYDEN,  from  the  Committee  on  Appropriations,  to 
which  was  referred  the  bill  (H.  R.  6223)  making  appropria- 
tions for  the  Department  of  the  Interior  for  the  fiscal  year 
ending  June  30,  1936,  and  for  other  purposes,  reported  it 
with  amendments  and  submitted  a  report  (No.  491)  thereon. 

Mr.  LOGAN,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  joint  resolution  (S.  J.  Res.  89)  direct- 
ing the  Comptroller  (general  to  readjust  the  account  be- 
tween the  United  States  and  the  State  of  Vermont,  reported 
it  without  amendment. 

BILLS    AND    JOINT    RESOLUTION    INTRODUCED 

Bills  and  a  joint  resolution  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

(Mr.  Wheeler  introduced  Senate  bill  no.  2573,  which  was 
referred  to  the  Committee  on  Interstate  Commerce  and  ap- 
pears under  a  separate  heading.) 

By  Mr.  O'MAHONEY: 

A  bill  (S.  2574)  to  amend  section  23  of  the  Independent 
Offices  Appropriation  Act,  1935;  to  the  Committee  on  Civil 
Service. 

By  Mr.  HATCH: 

A  bill  (S.  2575)  for  the  relief  of  Emma  Gomez;  and 

A  bill  (S.  2576)  for  the  relief  of  Manuel  D.  A.  Otero  as 
administrator  of  the  estate  of  Teresita  S.  Otero,  deceased; 
to  the  Committee  on  Claims. 

A  bill  (S.  2577)  to  repeal  the  provisions  of  the  homestead 
laws  requiring  the  cultivation  of  homestead  entries;  to  the 
Committee  on  Public  Lands  and  Surveys. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  2578)  authorizing  distribution  of  funds  to  the 
credit  of  the  Wyandotte  Indians,  Oklahoma;  to  the  Commit- 
tee on  Indian  Affairs. 

A  bill  (S.  2579)  to  amend  section  1,  act  of  March  3.  1927. 
granting  pensions  to  certain  soldiers  who  served  in  Indian 
wars  from  1817  to  1898,  and  for  other  purposes;  to  the  Com- 
mittee on  Pensions. 

By  Mr.  STEIWER: 

A  bill  (S.  2580)  conferring  a  military  status  upon  certain 
civilian  employees  of  the  Engineer  E)epartment,  United  States 
Army;  to  the  Committee  on  Military  Affairs. 

By  Mr.  ROBINSON  (for  Mr.  McKellar)  : 

A  bill  (S.  2581)  for  the  relief  of  Thomas  Green;  to  the 
Committee  on  Claims. 

(Mr.  CoPELAND  introduced  Senate  bill  no.  2582,  which  was 
referred  to  the  Committee  on  Commerce  and  appears  under 
a  separate  heading.) 

By  Mr.  SMITH: 

A  bill  (S.  2583)  establishing  certain  commodity  divisions 
in  the  Department  of  Agriculture;  to  the  Committee  on 
Agriculture  and  Forestry. 

By  Mr.  LEWIS:  / 

A  bill  (S.  2584)  to  amend  the  act  entitled  "An  act  to 
recognize  the  high  public  service  rendered  by  Maj.  Walter 
Reed  and  those  associated  with  him  in  the  discovery  of  the 
cause  and  means  of  transmission  of  yellow  fever  ",  approved 
February  28.  1929,  by  including  therein  the  name  of  Gustaf 
E.  Lambert;  to  the  Committee  on  Military  Affairs. 

By  Mr.  COUZENS: 

A  bill  (S.  2585)  granting  a  pension  to  Annie  E.  Laurie; 
to  the  Committee  on  Pensions. 

By  Mr.  FLETCHER: 

A  bill  (8.  2586)  for  the  relief  of  John  K.  Jemison  (with 
accompanying  papers);  to  the  Committee  on  MiUtary 
Affairs. 

By  Mr.  BACHMAN: 

A  bill  (S.  2587)  authorizing  the  appointment  of  Corday  W. 
Cutchin  as  a  captain  of  Infantry,  United  States  Army;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  OVERTON: 

A  joint  resolution  (S.  J.  Res.  102)  to  provide  for  the  ac- 
quisition by  the  Government  of  the  United  States,  in  whole 
or  part,  of  the  inner  harbor  canal  and  lock  connecting 
the  Mississippi  River  with  Lake  Pontchartrain  in  the  State 
of  Louisiana,  and  now  owned  by  the  Board  of  Commis- 
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sloners  of  the  Port  of  New  Orleans  (an  agency  of  the  State 
of  Louisiana) .  and  for  other  purposes;  to  the  Committee  on 
Commerce. 

GOVERNMENT    OWNERSHIP    OF    RAILROADS 

Mr.  WHEELER  introduced  a  bill  (S.  2573)  to  provide  for 
the  creation  of  a  corporation  to  be  known  as  the  "  United 
States  Railways  ";  to  provide  for  the  possession,  control,  and 
ownership  of  certain  property  of  carriers  by  United  States 
RailwajTs;  and  for  other  purposes;  which  was  read  twice 
by  its  title  and  referred  to  the  Committee  on  Interstate 
Commerce. 

Mr,  WHEELER.  In  connection  with  the  bill  which  I  have 
just  introduced,  providing  for  the  creation  of  a  corporation 
to  be  known  as  "  United  States  Railways  ",  and  which  I  have 
asked  to  have  referred  to  the  Committee  on  Interstate  Com- 
merce, I  ask  that  there  be  printed  in  the  Record  an  analysis 
of  the  bill. 

There  being  no  objection,  the  analysis  of  the  bill  was 
ordered  to  be  printed  in  the  Record,  as  follows: 

ANALYSIS   OF  THE  GOVKRNMXNT- OWNERSHIP  BILL 

This  bill  is  a  comprehensive  Government -ownership  statute, 
providing  for  the  acquisition,  ownership,  and  management  oX  the 
railroads  by  a  Federal  corporation,  called  the  "  United  States  Rail- 
ways ",  under  public  management  and  in  the  public  interest. 

The  bill  authorizes  the  creation  at  the  United  States  Railways 
and  its  acquisition  ot  the  property  of  the  railroads,  either  by 
consolidation  of  the  present  companies  with  the  Federal  corpora- 
tion and  an  exchange  of  their  respective  securities,  or  by  use  of 
eminent  domain  and  a  payment  for  the  property  in  debentures  of 
the  United  States  Railways  guaranteed  by  the  Government. 

The  provisions  for  acquisition  by  exchange  of  securities  permit 
the  United  States  Railways  to  offer  its  securities  to  a  carrier,  or  to 
the  latter's  security  holders,  on  a  basis  which  the  bill  prescribes, 
the  security  holders  being  given  the  option  of  accepting  the  offer 
or  of  receiving  under  condemnation  proceedings  the  present  value 
of  their  securities  paid  in  Government-guaranteed  debentures. 
The  bill  authorizes  an  offer,  under  the  exchange  provisions,  of  de- 
bentures equal  to  the  present  value  of  the  carrier  securities  plus 
contingent  securities  (Income  bonds  or  preferred  stoclc.  not  guar- 
anteed by  the  Government)  of  the  United  States  Railwa]rs  equal 
to  the  difference  between  such  present  value  of  the  carrier's 
securities  and  what  their  value  woxild  be  on  the  basis  of  the  1930 
earnings.  It  being  provided  that  the  interest  payable  on  the  de- 
bentures thus  issued  shaU  not  exceed  the  present  Income  of  the 
property  and  that  the  aggregate  interest  and  dividends  pajrable  on 
the  debentures  and  contingent  sectirities  sliall  not  exceed  the 
Income  of  the  year  1930.  These  provisions  have  two  principal 
purposes.  In  the  first  place,  it  is  intended  to  make  it  possible  for 
the  Government  to  acqtilre  the  property  in  such  a  way  that  the 
fixed  chio-ges  can  be  borne  by  the  present  earnings  of  the  prop- 
erty, '.hereby  avoiding  the  necessity  of  meeting  such  charges 
through  taxation.  In  the  second  place.  It  is  Intended  to  provide 
for  a  fair  treatment  at  the  security  holders  and  not  to  restrict 
them  to  payment  for  the  value  of  their  holdings  at  depression 
prices.  Consequently,  ths  act  provides  for  an  acquisition  on  a 
basis  whereby  the  security  holders  will  be  made  whole  for  the 
present  value  of  their  holdings  and  will  be  given  "  rain  check  " 
securlUee  for  the  difference  between  the  present  value  and  the 
value  on  the  basts  of  the  1930  Income.  This  "  rain  check  "  ar- 
rangement gives  the  security  holders  the  benefit  of  future  in- 
creases In  earnings,  using  those  of  the  yetu*  1930  as  an  upper 
limit.  That  this  Is  a  fair  and  liberal  basis  Is  clear  from  the  fturt 
that  the  net  railway  operating  Income  of  the  class  I  railroads  in 
1930  was  $870,000,000,  which  is  approximately  the  average  (A  the 
last  10  years,  the  earnings  of  the  period  1925-34,  inclusive,  being 
$850,000,000.  whereas  the  1934  Income  was  $483,000,000.  The  bin 
does  not  adopt  the  suggestion  which  has  been  sometimes  current 
that  the  Government  should  take  over  the  railroads  and  guarantee 
the  bonds,  thus  bailing  out  one  class  of  investors.  Under  the 
exchange  proposed,  it  is  clear  that  the  capital  costs  of  the  trans- 
portation system  would  be  substantially  reduced,  becaiise  the 
property  would  be  acquired  on  a  basis  which  Is  less  than  the 
present  capltallBatloa,  the  funded  debt  being  consequently  lower, 
and  there  would  be  a  reduction  of  the  Interest  rate,  since  Govern- 
ment-guaranteed debentures  will  bear  lower  interest  rates  t^^r, 
the  present  railroad  bonds. 

Under  the  provlslozu  of  the  bill,  where  physical  property  is  ac- 
quired by  the  use  of  eminent  domain,  or  where  securities  are  con- 
demned, the  value  is  to  be  paid  for  wholly  In  debentures  of  the 
United  States  railwajrs,  guaranteed  by  the  Government.  The  value 
is  to  be  determined  l^  a  special  commission  called  the  "RaUway 
Acquisition  Tribunal  ",  under  provisions  which  put  emphasis  upon 
the  present  actual  commercial  value  of  the  property  and  which  are 
designed  to  exclude  from  consideration  reproduction  costs  and 
•imUar  data  which.  In  view  of  the  obsolescence  created  by  com- 
petitive transportation  agencies  and  the  low  earning  power  of  the 
property,  are  no  indication  of  its  present  or  praq>ectlve  value. 

The  bill  provides  for  the  temporary  taking  over  of  the  railroad 
properties  on  January  1,  1936.  pending  permanent  acqtUsiUon 
proceedings,  on  a  rental  arrangement  very  «<"»iiaip  %o  that  used 
during  Federal  control  in  the  war  period. 


The  btn  provides  for  the  protection  of  tbe  opeiBtkm  of  the 
United  States  railways  from  the  influence  of  politics.  The  manage- 
ment is  vested  In  five  trustees,  whose  salary  is  to  be  $30,000  a  year, 
and  who  shaU  be  men  of  wide  experience  and  demonstrated  capac- 
ity and  obligated  to  administer  the  properties  in  the  public  interest, 
independent  of  political  considerations,  and  on  a  self 'Supporting 
basis.  In  the  appointment  of  tnisteee,  afflcers,  and  employees  and 
their  dtemlssal,  promotion,  or  demotion,  no  political  qvialificatlon 
may  be  given  consideration,  and  officers  of  the  United  States  or  of 
any  political  party  org&nlzaUon  are  forbidden  by  the  act  to  solicit 
or  recommend  the  appointment,  dismissal,  promotion,  or  demotion 
of  any  officer  or  employee.  Provision  is  made  1<m-  a  railroad  advisory 
council  consisting  of  24  members,  to  be  appointed  by  the  Presi- 
dent and  representing  labor  and  the  various  industries  and  pro- 
fessions. Provisions  are  made  under  which,  speaking  generally, 
there  Is  no  Important  disturbance  of  the  present  system  of  State 
taxation  of  railroad  property  or  of  the  handling  of  labor  problems. 
The  Interstate  Ccanmeroe  Commission  is  given  substantially  the 
same  authority  over  rates  as  it  had  during  the  period  of  Federal 
control. 

AMERICAN    ICERCHANT    MARINE 

Mr.  COPELAND  introduced  a  bUl  (S.  2582)  to  develop  a 
strong  American  merchant  marine,  to  promote  the  commere 
of  the  United  States,  to  aid  national  defense,  and  for  other 
purposes,  which  was  read  twice  by  its  title  and  referred  to 
the  Committee  on  Commerce. 

Mr.  COPELAND.  Mr.  President,  I  have  just  introduced, 
for  reference  to  the  Committee  on  Commerce,  a  ship  subsidy 
bill.  This  bill  has  been  prepared  with  great  care  following 
conferences  with  the  House  Committee  and  the  Senate  Com- 
mittee on  Commerce.  Because  of  the  fact  that  it  wiD  be  of 
great  Interest  to  the  shipping  industry  and  they  will  be  anx- 
ious to  know  what  we  are  proposing,  I  ask  that  the  mes- 
sage of  the  President  on  this  subject  be  printed  in  the 
Record,  to  be  followed  by  the  printing  of  the  bill  itself. 

There  being  no  objection,  the  President's  message  and  the 
bill  introduced  by  Mr.  Copeland  were  ordered  to  be  printed 
in  the  Record,  as  follows: 

To  the  Congress  of  the  United  States: 

I  present  to  the  Congress  the  question  of  whether  or  not  the 
United  States  shoiild  have  an  adequate  merchant  marine. 

To  me  there  are  three  reasons  for  answering  this  question  In  the 
affirmative.  The  first  is  that  in  time  of  peace,  subsidies  granted 
by  other  nations,  shipping  combines,  and  other  restrictive  or 
rebating  methods  may  well  be  used  to  the  detriment  of  American 
shippers.  The  maintenance  of  fair  competition  alone  calls  for 
American  flag  ships  of  sufficient  tonnage  to  carry  a  reasonable 
portion  of  our  foreign  commerce. 

Second,  in  the  event  of  a  major  war  In  which  the  United  States 
is  not  involved,  our  commerce.  In  tbe  absence  of  an  adequate 
American  mercliant  marine,  might  &ik1  Itself  seriously  crippled 
because  of  Its  inabUlty  to  secure  bottoms  for  neutral  peaceful 
foreign  trade. 

Third.  In  the  event  of  a  war  in  which  the  XTnlted  States  itself 
might  be  engaged,  American  flag  ships  are  obviously  needed  not 
only  for  naval  auxiliaries,  but  also  for  the  maintenance  of  rea- 
sonable and  necessary  commercial  Intercotirse  with  other  nations. 
We  should  remember  lessons  learned  In  the  last  war. 

In  many  instances  in  our  history  the  Congress  has  provided  for 
varloiis  kinds  of  disguised  subsidies  to  American  shipping.  In 
recent  years  the  Congress  has  provided  this  aid  in  the  form  a<f 
lending  money  at  low  rates  of  Interest  to  American  shipping  com- 
panies for  the  purpose  of  bulldfhg  new  ships  for  foreign  trade.  It 
has.  in  addition,  appropriated  laige  annual  sums  under  the  guise 
of  payments  for  ocean  mail  contracts. 

This  lending  of  money  for  shipbuilding  has  la  practice  been  • 
failure.  Few  ships  have  been  built  and  many  dUBctiltles  havs 
arisen  over  the  repayment  of  the  loans.  Similar  difficulties  have 
attend«d  tbe  granting  of  ocean  mall  contracts.  The  Government 
today  Is  paying  annually  about  $80,000,000  for  the  carrying  of 
mails  which  would  cost,  under  normal  ocean  rates,  only  $3,000,000. 
The  difference,  $27,000,000,  is  a  subsidy,  and  nothing  but  a  sub- 
sidy. But  given  under  this  disguised  form  it  is  an  unsatisfactory 
and  not  an  honest  way  of  providing  the  aid  that  Oovcnunent 
ought  to  give  to  shipping. 

I  propose  that  we  end  this  subterfuge.  If  the  Congress  decides 
that  it  will  maintain  a  reasonably  adequate  American  merchant 
marine  I  believe  that  It  can  well  afford  honestly  to  call  a  subsidy 
by  Its  right  name. 

Approached  In  tills  way  a  subsidy  anumnts  to  a  comparatively 
simple  thing.  It  must  be  based  upon  providing  for  American 
shipping  Oovemment  aid  to  make  up  tbe  differential  between 
American  and  foreign  shipping  costs.  It  should  covet  first  the 
difference  in  the  cost  of  building  ships;  second,  the  difference  In 
the  cost  ot  operating  shins;  and  flnally.  It  should  take  into  con- 
sideration tbe  liberal  subsidies  that  many  foreign  govammcnts 
provide  for  their  shipping.  Only  by  meeting  this  threefold  dif- 
ferential can  we  expect  to  maintain  a  reasonable  place  in  ocean 
coouneroe  for  ships  flying  the  American  flag,  and  at  ths 
tlma  inw'"*nf"    Annrrtcan  standards. 


■'•  i 


5618 


CONGRESSIONAL  RECORD— SENATE 


April  15 


l.i 
1 


t 


In  setting  up  Adequate  provisions  for  subsidies  for  American 
flipping  the  Congress  should  provide  for  the  termination  icf 
existing  ocean  mall  contracts  as  rapidly  as  possible  and  It  shoi^d 
terminate  the  practice  of  lending  Government  money  for  shto- 
bulldlng.  It  should  provide  annual  appropriations  for  subsidies 
»ufflclently  large  to  cover  the  dlfTcrentials  that  I  have  described . 

I  am  submitting  to  you  herewith  two  reports  dealing  wt|th 
American  shipping:  A  report  of  an  Interdepartaiental  committee 
known  as  the  "  Committee  on  Shipping  PoUcy  ".  appointed  Ju^e 
18.  1934.  by  the  Secretary  of  Commerce,  and  a  report  to  me  '^4™ 
tae  Postmaster  General  on  ocean  mall  contracts  prepared  pilT- 
ruant  to  an  Executive  order  of  July  11,  1934.  i 

Reports  which  have  been  made  to  me  by  appropriate  authorities 
In  the  executive  branch  of  the  Government  have  shown  that  soiae 
American  shipping  companies  have  engaged  in  practices  a^d 
abuses  which  should  and  must  be  ended.  Some  of  these  hj»ve 
to  do  with  the  Improper  operating  of  subsidiary  companies,  tihe 
payment  of  excessive  salaries,  the  engaging  in  businesses  aot 
directly  a  part  of  shipping,  and  other  abxises  which  have  made 
for  poor  management.  Improper  use  of  profits,  and  scatteijed 
efforts.  I 

Legislation  providing  for  tulequate  aid  to  the  American  mer- 
chant marine  should  Include  not  only  adequate  appropriation  for 
such  purposes  and  appropriate  safeguards  for  its  expenditure, 
but  a  reorganization  of  the  machinery  for  its  administration.  Tme 
quasi -Judicial  and  quasi -legislative  duties  of  the  present  Ship- 
ping Board  Bureau  of  the  Department  of  Commerce  should  ibe 
transferred  for  the  present  to  the  Interstate  Commerce  CommSs- 
sion.  Purely  administrative  functions,  however,  such  as  lnforn>a- 
tlon  and  planning,  ship  inspection,  and  the  maintenance  of  aids 
to  navigation  should,  of  course,  remain  In  the  Department  \  of 
Commerce.  j 

An  American  merchant  marine  is  one  of  our  most  finnly  estab- 
lished traditions.  It  was.  during  the  first  half  of  our  national 
existence,  a  great  and  growing  as?et.  Since  then  it  has  declii^ed 
in  value  and  Importance.  The  time  has  come  to  square  this  t^- 
dltlonal  ideal  with  effective  performance.  i 

Free  competition  among  the  nations  In  the  building  of  modern 
■hipping  facilities  is  a  manifestation  of  wholly  desirable  and 
wholesome  national  ambition.  In  such  free  competition  the 
American  people  want  us  to  be  properly  represented.  The  Amori- 
can  people  want  to  use  American  ships.  Their  Government  owes 
It  to  them  to  make  certain  that  such  ships  are  In  keeping  with  our 
national  pride  and  national  needs.  < 

FajLlTKlSH  D.   ROOSKVEL'd. 

Ths  Whits  Houbx.  March  4,  1935. 

To  develop  a  strong  American  merchant  marine,  to  promote  the 
commerce  of  the  United  States,  to  aid  national  defense,  and  Ifor 
other  purposes  | 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of 
t?ie  Untied  States  of  America  in  Congress  assembled, 
TXTLS  I — DccuuunoM  or  Polict 
SscnoN  1.  It  is  necessary  for  the  national  defense  and  develt)p 
ment  of  its  forlegn  and  domestic  conxmerce  that  the  United  States 
shall  have  a  merchant  marine  (1)  sufficient  to  carry  at  least  one- 
half  of  the  foreign  commerce  of  the  United  States  and  to  pro^de 
shipping  service  on  all  routes  essential  for  maintaining  the  qow 
d  national  commerce  at  all  times,  (2)  capable  of  serving  as  a 
naval  and  military  auxiliary  in  time  of  war  or  national  emergency. 
(3)  owned  and  operated  under  the  United  States  flag  by  citizens 
of  the  United  States  and  so  operated  and  regulated  as  to  sec|ire 
to  the  shipper  of  American  products  adequate  service  and  paflty 
of  rates  to  foreign  markets,  and  (4)  composed  of  the  best  equlpoed, 
safest,  and  most  suitable  types  of  vessels,  constructed  in  ibe 
United  States  and  manned  with  a  trained  and  efScient  citizen  per- 
sonnel. It  is  hereby  declared  to  be  the  policy  of  the  United  States 
to  foster  the  development  and  encourage  the  maintenance  of  sach 
a  merchant  marine  by  the  means  hereafter  expressly  provided!  in 
this  act  and  by  any  other  means  which  the  Congress  from  tlm^  to 
time  may  deem  necessary.  Insofar  as  not  inconsistent  with  the 
express  provisions  of  this  act,  the  agencies  of  the  United  States 
Govenunent  charged  with  the  adnUnlstration  of  this  act  and  sMip- 
plng  laws  shall,  in  such  administration  and  In  the  making  of  rules 
and  regulations,  keep  always  in  view  the  purpoise  and  object!  of 
the  policies  herein  expressed  as  the  primary  end  to  be  attained. 

Tttlx  n — UmrsD  Statks  MAarmcs  AirrHOBTrT 

Sac.  201.  (a)  A  board  is  hereby  created  to  be  known  as  ^he 
"United  States  Maritime  Authority",  and  hereinafter  referred!  to 
as  the  "Authority ".  The  Authority  shall  be  composed  of  five 
persons,  hereinafter  referred  to  as  "  members ",  to  be  appoinjted 
by  the  President  by  and  with  the  advice  and  consent  of  the  Sen- 
ate: and  the  President  shall  designate  the  member  to  act  as 
chainnan  of  the  Authority,  and  the  Authority  may  elect  one!  of 
its  members  aa  vice  chairman.  The  members  of  the  Authority 
shall  be  appointed  as  soon  as  practicable  after  the  enactment  of 
this  act.  and  shall  continue  in  office  for  terms  of  3,  4,  6,  6,  anl  7 
years,  respectively,  from  the  date  of  their  appointment,  the  t«rm 
of  each  to  be  designated  by  the  President,  but  their  succesiors 
shall  be  appolated  for  terms  of  7  years,  except  that  any  person 
chosen  to  fill  a  vacancy  shall  be  appointed  only  for  the  unex- 
pired term  of  the  member  whom  he  succeeds.  The  memters 
shall  be  appointed  with  due  regard  to  their  fitness  for  the  efflcl  snt 
discharge  of  the  duties  imposed  upon  them  by  this  act.  <lat 
more  than  one  member  shall  be  appointed  from  the  same  Stite. 
Hot  more  than  three  of  the  members  shall  be  appointed  fx|un 


the  same  political  party.  A  vacancy  In  the  Authority  shall  be 
filled  In  the  same  manner  as  the  original  appointment.  No  mem- 
ber shall  take  any  part  in  the  consideration  or  decision  of  any 
claim  or  particiUar  controversy  in  which  he  has  a  pecuniary 
Interest. 

(b)  No  member  shall  be  appointed  who  is  In  the  employ  of,  or 
holds  any  official  relation  to,  any  common  carrier  by  water  or 
other  person  subject  to  this  act  or  the  shipping  laws,  or  owns  any 
stock  or  bonds  thereof,  or  Is  pecuniarily  Interested,  directly  or 
Indirectly,  In  any  person  subject  to  this  act.  No  member  while 
In  office  shall  engage  in  any  other  business,  vocation,  or  employ- 
ment, or  hold  any  official  relation  to  any  common  carrier  by  water 
or  other  person  subject  to  this  act  or  the  shipping  laws,  or  own 
any  stock  or  bonds  thereof,  or  be  in  any  manner  peciinlarlly 
Interested,  directly  or  indirectly.  In  such  person. 

(c)  The  duties  of  the  Authority  may  be  so  divided  that  under 
Its  supervision  the  directorship  of  various  activities  may  be  as- 
signed to  one  or  more  members.  Any  member  may  be  removed 
by  the  President  for  InefBciency.  neglect  of  duty,  or  malfeasance 
in  office.  In  case  of  a  vacancy  In  the  Authority  the  remaining 
members  shall  exercise  all  its  powers.  The  Authority  shall  have 
an  official  eeal.  which  shall  be  Judicially  noticed. 

(d)  The  Authority  may  adopt  rules  and  regulations  In  regard 
to  its  procedxu-e  and  the  conduct  of  its  business.  It  may  employ, 
within  the  limits  of  appropriations  made  therefor  by  Congress, 
such  attorneys  as  It  finds  neces.sary  In  the  conduct  of  Its  work, 
or  for  proper  representation  of  the  public  Interest  in  investiga- 
tions made  by  it  or  in  proceedings  pending  before  It,  whether  at 
the  Authority's  own  Instance  or  upon  complaint,  or  to  appear  for 
or  represent  the  Authority  Ln  any  case  in  court  or  other  tribunal. 

(e)  Each  member  shall  receive  a  salary  of  $12,000  per  annum. 
The  Authority  shall  appoint  a  secretary  at  a  salary  of  $7,500  per 
annum,  and  employ  and  fix  the  compensation  of  such  attorneys, 
officers,  naval  architects,  special  experts,  examiners,  clerks,  and 
other  employees  as  it  may  find  necessary  for  the  proper  perform- 
ance of  Its  duties  and  as  may  be  appropriated  for  by  the  Con- 
gress, and  shall,  whenever  possible,  in  such  employment,  employ 
qualified  present  employees  of  the  United  States  Shipping  Board 
Bureau  or  United  States  Shipping  Board  Merchant  Fleet  Corpora- 
tion. The  President,  upon  the  request  of  the  Authority,  may 
authorize  the  detail  of  officers  of  the  military,  naval,  or  other 
services  of  the  United  States  for  such  duties  as  the  Authority 
may  deem  necessary  in  connection  with  its  business. 

(f)  With  the  exception  of  the  secretary,  a  clerk  to  each  mem- 
ber, the  attorneys,  naval  architects,  and  such  other  special  ex- 
perts and  examiners  as  the  Authority  may  from  time  to  time  find 
necessary  to  employ  for  the  conduct  of  its  work,  all  employees 
of  the  Authority  shall  be  appointed  from  qualified  present  em- 
ployees of  the  United  States  Shipping  Board  Bureau  or  United 
States  Shipping  Board  Merchant  Fleet  Corporation,  or  from  lists 
of  ellglbles  to  be  supplied  by  the  Civil  Service  Commission  and  in 
accordance  with  the  civil-service  law,  when  no  such  qualified 
Shipping  Board  employee  is  available. 

(g)  The  expenses  of  the  Authority  in  the  conduct  of  Its  busi- 
ness, including  necessary  expenses  for  transportation,  incurred 
by  the  members  of  the  Authority  or  designated  employees  under 
its  orders,  in  making  any  Investigation  or  upon  official  business 
In  any  other  place  than  In  the  city  of  Washington,  shall  be  al- 
lowed and  paid  on  the  presentation  of  Itemized  vouchers  therefor 
approved  by  the  Chairman  of  the  Authority,  or  a  designated  em- 
ployee of  the  Authority. 

Sac.  202.  The  Authority  Is  authorized   and  directed: 
(1)   To  study  all  national  maritime  problems,  and  their  proper 
relationship  to  trade  and  commerce; 

(2*)  To  analyze  and  edit  pertinent  data  and  develop  plans  for 
construction  and  efficient  operation  of  vessels,  taking  Into  con- 
sideration the  benefit  accruing  from  standardized  production 
where  practicable; 

( 3 )  To  determine,  under  rules  and  regulations  to  be  prescribed  by 
the  Authority,  the  amounts  of  direct  financial  aid  to  be  paid  under 
contracts  awarded  pursuant  to  titles  III  and  V  of  this  act;  and 

(4)  To  study  means  by  which  the  revenue  of  contractors  may  be 
increased  by  advertising  and  solicitation  on  the  part  of  operators, 
and  wherein  econc»nles  may  be  effected. 

(5)  To  establish  and  maintain  liaison  with  such  other  depart- 
ments and  boards  of  the  Federal  Government,  and  with  repre- 
sentative trade  organizations  throughout  the  United  States,  as  may 
be  concerned,  directly  or  indirectly,  with  any  movement  of  com- 
modities in  foreign  commerce,  for  the  purpose  of  securing  prefer- 
ence to  vessels  of  United  States  register  in  such  shipments. 

INVBSnCATIONS 

Sec.  203.  The  Authority  shall  make  studies  of  and  make  a  report 
to  Congress  as  soon  as  practicable  on — 

(1)  The  scropplng  of  old  or  obsolete  tonnage  owned  by  the 
United  States  or  in  use  in  the  merchant  marine: 

(2)  Tramp  shipping  service  and  the  advisability  of  participat- 
ing in  such  service  ■.7lth  vessels  under  United  States  register; 

(3)  The  construction  by  or  with  the  aid  of  the  United  States  of 
superliners,  especially  with  a  view  to  their  use  In  national  emer- 
gency. 

(4)  The  relative  cost  of  construction  of  comparable  ocean  ves- 
sels in  the  various  coastal  districts  of  the  United  States,  together 
with  reconunendatlons  as  to  how  such  differential  may  be  equalized. 

Sec.  204.  In  the  execution  of  its  duties  under  this  act  the  Au- 
thority is  authorized  and  directed  to  investigate,  determine,  and 
keep  current  records  of:  (1)  The  essential  services,  routes,  and  lines 
for  the  development  of  the  American  merchant  marine  pursuant  to 
section  7,  Merchant  Marine  Act,  1930  (U.  8.  C.  title  46.  sec.  866); 
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(2)  the  relative  cost  of  construction  or  recondltlonlitg  of  oomimra- 
ble  vessels  of  the  United  States  and  in  foreign  countries;  (3)  the 
relative  cost  of  marine  insurance,  maintenance  repairs,  wages  and 
subsistence  of  officers  and  crews.  In  the  operation  of  comparable 
vessels  on  particular  routes,  services,  and  lines  under  the  laws, 
rules,  and  regulations  of  the  United  States  and  under  those  of  the 
foreign  countries  whose  vessels  are  the  competitors  of  such  Ameri- 
can service,  route,  or  line;  (4)  the  extent  and  character  of  the 
governmental  aid  and  subsidies  granted  by  foreign  governments  to 
their  merchant  marine;  (5)  the  number,  location,  and  efficiency  of 
the  shipyards  now  existing  or  which  may  hereafter  be  bxiiit  in  the 
United  States;  and  (6)  such  other  matters,  as  such  Authority  may 
from  time  to  time  determine  to  be  necessary,  relating  to  the  devel- 
opment of  the  merchant  marine  and  the  cost  of  maintenance  and 
operation  of  the  various  services,  routes,  and  lines  compared  with 
the  cost  of  similar  services,  routes,  and  lines  under  foreign  fiags. 
TnxB  ni — OcKAN  Mail  Rotjtes  aito  Adjttstmbnt  or  Ocsam  Maii. 

Contracts 

Section  301.  After  the  date  of  enactment  of  this  act  no  contracts 
shall  be  awarded  or  renewed  under  title  TV  of  the  Merchant  Marine 
Act,  1928  (U.  S.  C,  Supp.  VH.  title  46.  sees.  891e  to  891r,  Inclusive) . 

Sec.  302.  The  Postmaster  General  shall,  as  soon  as  practicable 
after  the  enactment  of  this  act.  Investigate  and  determine  on  what 
ocean  trade  routes  between  ports  of  the  United  States  or  any 
territory,  district,  or  possession  thereof,  and  foreign  ports,  it  is 
desirable  for  the  needs  of  the  Postal  Service  of  the  United  States 
that  mail  of  the  United  States  should  be  carried  In  whole  or  in 
part  by  vessels  documented  under  the  laws  of  the  United  States, 
and  the  schedule  of  mail  movements  which  in  his  Judgment  should 
be  in  force  upon  such  route  or  routes.  The  Postmaster  General 
shall  certify  the  results  of  such  investigation  and  determination 
to  the  Authority  as  soon  as  possible  after  the  same  shall  be 
concluded. 

Sec.  303.  The  Authority  shall,  as  soon  as  practicable  after  action 
taken  as  provided  in  section  302,  determine  the  type,  size,  speed, 
and  other  characteristics  of  the  vessels  which  should  be  employed 
upon  the  route  or  routes  so  certified,  the  frequency  and  regularity 
of  their  sailings,  the  minimum  si)eed  at  wlilch  they  should  be 
safely  operated  at  sea  In  ordinary  weather,  and  all  other  facts  bear- 
ing uF)on  the  capacity  and  sxiItabUity  of  the  vessels  to  meet  the 
requirements  of  the  Postal  Service  as  certified  by  the  Postmaster 
General,  and  to  promote  the  commerce  and  welfare  of  the  United 
States  a!nd  the  other  pvu-poscs  of  this  act. 

Sec.  304.  In  accordance  with  sections  302  and  303  and  existing 
law,  the  Postmaster  General  Is  authorized  to  enter  Into  contracts 
with  clUzens  of  the  United  States  for  such  periods  as  he  may 
deem  advisable,  but  not  exceeding  20  years,  for  the  operation  of 
such  veseels  In  the  carriage  of  mall  and  for  the  performance  of 
commercial  services  In  such  trades  and  for  the  other  purposes  of 
this  act.  The  vessels  employed  under  such  contracts  shall  be 
( 1 )  American  built  and  documented  under  the  laws  of  the  United 
States,  during  the  entire  time  of  such  employment,  or  (2)  shall 
have  been  docximented  under  the  laws  of  the  United  States  not 
later  than  AprU  1.  1935.  and  shall  remain  so  dociimented  during 
the  entire  time  of  such  employment. 

Sec.  305.  All  malls  of  the  United  States  carried  on  vessels  be- 
tween ports  between  which  It  Is  lawful  under  the  navigation  laws 
for  a  vessel  not  documented  under  the  laws  of  the  United  States 
to  carry  merchandise  shall,  if  practicable,  be  carried  on  vessels 
In  respect  of  which  a  contract  Is  made  under  this  title. 

Sec.  306.  Upon  each  vessel  employed  in  ocean  mail  service  under 
a  contract  made  under  this  title,  the  Postmaster  General  shall 
be  entitled  to  have  transported  such  mall  messengers  as  he  may 
require,  for  whom  shall  be  provided  subsistence,  suitable  state- 
rooms, and  working  quarters,  all  free  of  charge.  Such  messen- 
ger shall  wear  suitable  uniforms  to  be  prescribed  by  the  Post- 
master  General. 

Sec.  307.  In  the  case  of  failure  of  a  vessel  from  any  cause  to 
perform  any  regtUar  voyage  required  by  a  contract  made  under 
this  title,  a  pro  rata  deduction  shall  be  made  from  the  contract 
price  on  account  of  such  omitted  voyage;  and  suitable  deduc- 
tions, to  be  determined  by  the  Postmaster  General,  may  be  made 
from  the  compensation  payable  under  the  contract  for  delays, 
failures  to  properly  safeguard  the  malls,  or  other  irregularities 
In  the  performance  of  the  contract.  Deductions  so  determined 
upon  shall  be  deducted  by  the  Postmaster  General  from  the 
payments  otherwise  due  and  payable  under  the  terms  of  the  con- 
tract. The  Postmaster  General  may,  In  case  of  emergency,  permit 
the  substitution  for  a  particular  voyage  of  a  vessel  not  within 
the  provisions  of  the  contract,  even  though  not  conforming  to 
the  requirements  of   section  305 

Sec.  308.  If  there  are  any  vessels  now  being  operated  on  any 
such  routes  by  citizens  of  the  United  States  who  hold  mall  contracts 
made  pursuant  to  the  provisions  of  the  Merchant  Marine  Act. 
1928.  then  the  Authority  may,  subject  to  the  approval  of  the  Presi- 
dent, privately  negotiate  with  the  holder  of  any  such  contract, 
without  advertisement  or  taking  of  bids  as  hereinbefore  provided, 
for  a  surrender  of  such  contract,  and  for  the  substitution  therefor 
of  a  new  contract  for  the  performance  of  services  under  this  act,  on 
such  terms  and  conditions  as  the  Authority  may  deem  advisable. 

If  It  Is  impossible  to  reach  an  agreement  for  such  substituted 
contract,  then  the  Authority  may  approve  the  continuance  of  the 
existing  contract,  or  the  President  may  cancel  such  contract  and 
determine  Just  compensation  therefor,  and  if  the  amount  of  the 
compensation  so  determined  by  the  President  Is  unsatisfactory  to 
the  holder  of  such  contract,  the  latter  shall  be  entitled  to  receive 
such  portion  thereof  as  the  President  diaU  detezmlne.  and  shall 


be  entitled  to  sue  the  United  States  to  recover  such  further  sum 
as,  added  to  said  portion  so  received,  will  make  up  such  amount 
as  win  be  just  comfwnsatioa  therefor,  in  the  manner  provided  by 
paragraph  20  of  section  41  and  section  2fi0  of  title  38  of  the  United 
States  Code. 

Title  IV — N»w  Cowbtsuctiow 

Section  401.  (a)  The  necessity  Is  hereby  recognlned  for  refdaoe- 
ment  of  existing  vessels  and  for  the  addition  of  new  vessels,  as  con- 
ditions may  require,  to  develop  and  maintain  a  weU-balancsd  and 
adequate  merchant  marine  of  modem  passenger,  combination  pas- 
senger and  cargo,  and  cargo  vessels,  qualified  to  compete  with  simi- 
lar types  of  vessels  of  other  nations,  and  It  is  also  recognised  that 
20  years  constitute  the  average  economic  life  of  such  vessels  and. 
therefore.  In  awarding  contracts  under  this  act.  the  Authority  shall 
require  the  construction  of  such  new  vessels  as  may  be  necessary 
to  effectuate  the  purposes  of  this  act. 

(b)  In  case  the  new  vessel  or  vessels  to  be  constructed  will  re- 
place a  vessel  or  vessels  which  are  old,  slow,  or  otherwise  Inadeqtiate 
or  obsolete  for  the  service  In  which  engaged,  the  Authority  Is 
authorized  In  Its  discretion  to  buy  such  ship  or  ships  from  ths 
applicant  at  a  reasonable  value  (which  In  no  event  shall  exceed  the 
cost  of  such  ship  or  ships  to  the  applicant,  less  a  reasonable  and 
proper  depreciation  thereon)  and  apply  the  purchase  pxlce  to  that 
part  of  the  cost  of  the  construction  of  such  new  vessel  or  vessels 
to  be  borne  by  the  applicant.  The  Authority  may  lay  up  or  scrap 
said  vessel  or  vessels,  or  may  sell,  charter,  or  otherwise  provide  for 
the  operation  of  said  pxirchased  vessel  or  vessels  in  some  other 
service  or  route  for  which  the  vessel  or  vessels  may  be  suitable. 
Title  V — Financial  Am  to  the  Msbcbamt  Mabinb 

FABT    I CONSTSncnON    iniTTKEIfTIAL    BUB8UH 

Section  601.  (a)  The  Authority  Is  authorized  and  directed  to 
consider  the  application  of  any  citizen  of  the  United  States  as 
defined  in  section  38  of  the  Merchant  Marine  Act.  1920  (U.  8.  0^ 
title  46,  sec.  802),  for  financial  aid  in  the  construction,  outfitting, 
and  equipment  of  new  vessels,  or  the  reconditioning  of  vessels 
already  built,  to  be  used  on  an  essential  service,  route,  or  line  In 
the  foreign  commerce  of  the  United  States.  If  the  Authority  de- 
termines that  (1)  the  service,  route,  or  line  requires  a  new  vessel 
of  modem  and  economical  design  or  the  reconditioning  of  a  vessel 
already  built,  to  meet  competitive  conditions  or  to  further  pro- 
mote the  foreign  conunerce  of  the  United  States;  (2)  the  plans 
and  specifications  of  the  proposed  vessel  meet  the  requirements  of 
commerce;  and  (3)  the  applicant  possesses  the  ability,  experience, 
financial  resources,  and  character  necessary  to  successfully  operate 
and  maintain  such  vessel  in  the  proposed  service,  the  Authority 
shall  then,  pursuant  to  the  provisions  of  this  Act,  determine  the 
difference  between  the  domestic  and  foreign  construction  cost  of  a 
vessel  of  the  tsrpe  proposed  to  be  built,  or  the  difference  between 
the  domestic  and  foreign  reconditioning  cost  of  a  vessel  of  the 
type  proposed  to  be  reconditioned. 

(b)  (1)  The  said  specifications  shall  be  submitted  to  the  Navy 
Department,  who  shall  have  the  right  to  suggest  such  changes 
therein  as  it  may  deem  necessary  or  pioper  In  order  that  the  pro- 
posed vessel  may  be  adequate  as  a  naval  or  military  auxiliary 
and  otherwise  suitable  for  the  use  of  the  Government  in  case  of 
national  emergency  or  for  the  national  defense. 

(2)  In  case  the  said  specifications  shall  be  satisfactory  to  the 
Authority  and  shall  be  approved  by  the  Authority  and  the  Navy 
Department,  the  Authority  shall  have  the  authority  to  grant  a 
subsidy  of  such  amount  as  will  equal,  but  not  exceed,  the  differ- 
ence between  the  cost  of  construction  of  the  said  vessel  in  an 
American  shipyard  and  the  cost  of  constructing  the  same,  or  an 
equivalent  vessel,  under  the  same  specifications  in  a  foreign  ship- 
yard of  equal  standing:  Provided,  however.  That  the  said  subsidy 
may  be  increased  to  the  extent  of  the  extra  cost  of  constructing 
or  equipping  said  vessel  as  a  naval  auxiliary,  together  with  the 
estimated  increased  cost  of  operating  such  vessel  over  Its  economic 
life  by  reason  of  such  naval  provisions,  over  the  cost  of  such 
vessel  for  commercial  purposes. 

Sec.  502.  (a)  The  Authority  Is  authorized  to  enter  into  a  con- 
tract with  the  applicant  and  a  shipbuilder  for  (1)  the  construc- 
tion, outfitting,  and  equipment,  or  the  reconditioning  of  the  pro- 
posed vessel  subject  to  the  provisions  of  section  11  of  the  Mer- 
chant Marine  Act,  1920,  as  amended  (U.  8.  C.  title  46,  sec.  870. 
Supp.  VII,  title  46,  sec.  870);  (2)  the  payment  to  the  shipbuilder 
by  the  Authority  out  of  the  fund  created  by  such  section  of  a  con- 
struction subsidy  based  on  the  difference  in  cost  determined  under 
subsections  (a)  and  (b)  of  section  501;  and  (3)  if  the  applicant 
Is  eligible  and  applies  therefor,  a  construction  loan  under  such 
section. 

(b)  In  case  no  construction  loan  Is  applied  for  by  the  appli- 
cant for  financial  aid,  the  construction  subsidy  shall  be  f'Sid  to 
the  shipbuilder  upon  completion  of  the  vessel.  In  cape  a  con- 
struction loan  Is  granted,  such  loan  shall  not  be  for  a  greater  sum 
than  three-fifths  of  the  total  cost  of  the  construction,  outfitting, 
and  equipment,  or  reconditioning,  less  the  construction  subsidy, 
and  no  advance  shall  be  made  on  such  loan  until  the  applicant 
for  aid  has  paid  to  the  shipbuilder  not  less  than  25  percent  of 
such  total  cost,  not  Including  the  construction  subsidy. 

Sue.  603.  The  total  performance  of  the  contract  shall  be  secured 
as  required  under  the  provisions  erf  section  11  of  the  Merchant 
Marine  Act.  1920.  as  amended  (U.  8.  C  tlUe  46.  sec.  870,  Supp. 
Vn,  title  46.  sec.  870).  The  Authority  shall  require  the  proposed 
construction,  outfitting,  and  equipment,  or  reconditioning  to  be 
done  In  a  shipyard  within  the  continental  limits  of  the  United 
States  as  the  result  of  competitive  bidding  between  the  shipyards 
designated  by  agreement  between  the  Authority  and  the  s{^tcant» 
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after  due  advertlMinent,  with  the  right  In  the  aithorlty  to  rej^ 
any  or  &11  bids.  I 

S«c.  604.  No  veseel  In  respect  of  which  a  construction  subsidy 
has  been  paid  shall  be  operated  other  than  exclusively  In  forekn 
trade,  unless  the  owner  shall  receive  the  consent  of  the  Authority 
and  furnish  satisfactory  bond  or  other  security  to  the  Authortty 
to  8ec\ire  the  repajrment  to  the  United  States.  In  equal  semiannual 
installments  over  the  remaining  assumed  usefiil  life  of  the  ship 
(not  exceeding  20  years),  of  an  amount  which  bears  the  sayne 
proportion  to  the  amount  of  subsidy  paid  by  reason  of  paragraph 
(a)  of  section  501  as  such  remaining  period  bears  to  the  entire 
assximed  life  of  the  ship,  with  interest  at  5  percent  per  annum  lOn 
the  unpaid  Installments.  No  repayment  shall  be  required  for  iny 
semiannual  period  during  which  such  vessel  shall  be  operated 
wholly  In  'oreign  trade.  During  the  time  as  determined  by  the 
Authority  t.uch  vessel  is  operated  in  the  Joint  domestic  and  foreign 
trade  the  owner  shall  refund  only  a  proportion  of  the  repayments 
payable  for  such  period  equal  to  the  ratio  of  the  revenues  derlred 
from  Its  domestic  trade  to  the  revenues  derived  from  the  foreign 
trade.  

PAST  n omiATINO  DOTKKENTIAL  StrBSIST 

8«c  505.  (a)  The  Authority  Is  authorlssed  and  directed  to  con- 
sider the  appUcatlon  of  any  citizen  of  the  United  States  as  deflj  led 
In  section  38  of  the  Merchant  Marine  Act.  1920.  as  amended 
(U.  S.  C,  title  46,  sec.  802),  for  financial  aid  In  the  operation  ot  a 
vessel  or  vessels  constructed  or  to  be  constructed  within  the  con- 
tinental United  States,  and  to  be  used  In  the  foreign  commerce 
of  the  United  States.  If  the  Authority  determines  that  (1)  ihe 
operation  of  such  vessel  or  vessels  Is  required  to  meet  competitive 
conditions  or  to  further  promote  the  foreign  commerce  of  the 
United  States:  (2)  the  applicant  possesses  satisfactory  ability.  Ibx- 
perlence.  financial  resources  and  character,  and  already  owns,  or 
can  and  wUl  secure,  a  vessel  or  vessels  of  the  size,  type,  speed,  ind 
number  reqtilred,  and  has  the  proper  equipment  and  other  char- 
acteristics to  enable  him  to  operate  and  maintain  a  service,  route. 
line,  vessel,  or  vessels  in  such  manner  as  may  be  necessaryj  to 
meet  competitive  conditions;  and  (3)  the  payment  of  an  oper- 
ating differential  subsidy  is  necessary  to  place  the  operation!  of 
such  vessel  or  vessels  on  a  parity  with  foreign  competitors,  it  skall 
then  determine  the  amount  of  operating  differential  as  hereinafter 
provided. 

(b)  The  Authority  Is  authorized  to  enter  Into  a  contract  ^th 
the  applicant  for  the  maintenance  and  operation  of  a  service 
route,  line,  vessel,  or  vessels  determined  to  be  necessary  for  a 
period  not  exceeding  20  years. 

(c)  Such  contract  shall  provide  that  the  operating  differential 
subsidy  shall  be  paid  the  applicant  and  shall  be  an  amount  per 
voyage  for  the  operation  and  maintenance  of  said  service,  ro^te, 
line,  vessel,  or  vessels,  baaed  on  the  difference  In  cost  of  1 
ance.  maintenance,  repairs,  and  the  wages  and  subsistence!  of 
officers  and  crews,  in  the  operation  of  comparable  vessels  ut^er 
the  laws,  rules,  and  reg\ilations  of  the  United  States  as  compajred 
with  those  of  the  foreign  countries  whose  vessels  are  competljors 
of  such  service,  route,  line,  vessel,  or  vessels,  including  the  effect 
of  governmental  aid  or  subsidies  In  such  foreign  countries.!  as 
determined  by  the  Authority.  i 

(d)  The  Authc»-ity  shall  require  such  security.  In  such  manber 
and  form  as  he  may  deternvlne  to  be  reasonable  and  necessary  to 
Insure  the  performance  of  the  contract  by  the  owner.  ! 

Sbc.  506.  (a)  The  Authority  shall  endeavor  to  permit  full  4nd 
fair  competition  as  far  as  possible  consistent  with  the  purposes  of 
this  act.  by  requiring  the  Inauguration  of  the  service  sufficiently 
In  the  future  as  to  enable  prospective  contractors  to  provide  jf or 
the  construction  (x  acquisition  of  the  vessels  required. 

(b)  No  such  contract  shall  be  made  with  respect  to  a  vessel  to 
IM  operated  on  a  service,  route,  or  line  served  by  citizens  of  the 
United  States  unless  the  Authority  shall  determine  that  the  service 
already  provided  upon  such  route  or  line  is  inadequate,  and  tpat 
In  the  public  Interest  additional  vessels  should  be  operated  ther 

Sic.  607.   (a)  Efvery  contract  executed  under  this  part  shall 
vide  for  the  payment  of  the  subsidy  to  the  owner  at  stated  In 
vals.  but  not  in  advance. 

(b)  Every  such  contract  shall  provide  that  the  amount  of 
pajrments  to  the  owner  shall  be  subject  to  review  and  readj 
ment  from  time  to  time,  but  not  more  frequently  than  om 
year,  at  the  instance  of  the  Authority  or  of  the  owner.  If 
such  readjustment  catmot  be  agreed  to  between  the  Authority  ind 
the  owner,  the  Authority,  on  Its  own  motion  or  on  the  application 
of  the  owner,  shall  determine  the  facts,  and  after  a  proper  heartng 
it  is  authorized  to  make  such  adjustment  in  the  amount  of  stich 
payments  as  it  may  determine  to  be  fair  and  reasonable  and  in 
public  interest.  Its  decision  shall  be  based  upon  and  govern 
the  changes  which  may  have  occurred  since  the  date  of  the 
contract,  with  respect  to  wages,  operating  costs,  foreign  subsl 
or  other  conditions  affecting  shipping,  and  shall  be  promulg 
In  a  formal  order.  i 

(c)  In  caiie  the  owner  shall  not  be  satisfied  with  such  deier- 
mlnatlon.  a  suit  to  enjoin,  set  aside,  annul,  or  suspend  any  oiider 
of  the  Authority  shall  be  brought  in  the  district  court  against  the 
United  States.  The  pending  of  such  suit  shall  not  at  Itself  stafor 
suspend  the  otler  of  the  Authority,  but  the  court  in  Its  discretion 
may  retain  or  suspend  in  whole  or  in  part  the  operation  of  jthe 
Authority's  order  pending  the  determination  of  the  suit. 

No  Into'locutory  Injunction  s\ifipendlng  ur  restraining  the 
foroement.  operation,  or  execution  of.  or  setting  aside,  in  whol< 
In  pari,  any  order  made  or  entered  by  the  Authority  shall  be 
or  granted  by  any  district  court  of  tte  United  States,  or  by 


n- 
or 


Judge  thereof,  or  by  any  circuit  Judge  acting  as  district  Judge,  unless 
the  application  for  the  same  shall  be  presented  to  a  circuit  or  dis- 
trict Judge,  and  shall  be  heard  and  determined  by  three  Judges,  of 
whom  at  least  one  shall  be  a  circuit  Judge,  and  unless  a  majority 
of  said  three  Judges  shall  concur  in  granting  such  application. 
When  such  application  as  aforesaid  is  presented  to  a  Judge  he  shall 
Immediately  call  to  his  assistance  to  hear  and  determine  the  appli- 
cation two  other  Judges.  Said  application  shall  not  be  heard  or 
determined  before  at  least  5  days'  notice  of  the  hearing  has  been 
given  to  the  Authority,  to  the  Attorney  General  of  the  United 
States,  and  to  such  other  persons  as  may  be  defendants  In  the  suit. 
In  cases  where  Irreparable  damage  would  otherwise  ensue  to  the 
petitioner,  a  majority  of  said  three  Judges  concurring,  may,  on 
hearing,  after  not  less  than  3  days"  notice  to  the  Authority  and  the 
Attorney  General,  allow  a  temporary  stay  or  sxispenslon.  in  whole 
or  In  part,  of  the  operation  of  the  order  of  the  Authority  for  not 
more  than  60  days  from  the  date  of  the  order  of  said  Judges  pend- 
ing the  application  for  the  order  or  injunction,  in  which  case  the 
said  order  shall  contain  a  specific  finding,  based  upon  evidence 
submitted  to  the  Judges  making  the  order  and  identified  by  refer- 
ence thereto,  that  such  Irreparable  damage  would  result  to  the  peti- 
tioner and  specifying  the  nature  of  the  damage.  The  said  Judges 
may,  at  the  time  of  hearing  such  application,  upon  a  like  finding, 
continue  the  temporary  stay  or  suspension  in  whole  or  in  part 
iintll  decision  upon  the  application.  The  hearing  upon  such  appli- 
cation for  an  Interlocutory  injunction  shall  be  given  precedence 
and  shall  be  In  every  way  expedited  and  be  assigned  for  a  hearing 
at  the  earliest  practicable  day  after  the  expiration  of  the  notice 
hereinbefore  provided  for.  An  appeal  may  be  taken  direct  to  the 
Supreme  Court  of  the  United  States  from  the  order  granting  or 
denying,  after  notice  and  hearing,  an  Interlocutory  injunction,  in 
such  case  If  such  appeal  be  taken  within  30  days  after  the  order,  in 
respect  to  which  complaint  is  made,  is  granted  or  refused;  and 
upon  the  final  hearing  of  any  suit  brought  to  suspend  or  set  aside. 
In  whole  or  in  part,  any  order  of  said  Authority  the  same  require- 
ment as  to  Judges  and  the  sanae  procedure  as  to  expedition  and 
appeal  shall  apply. 

(d)  Every  such  contract  shall  provide  that  the  compensation  to 
be  paid  under  it  shall  be  reduced,  under  such  terms  and  in  such 
amounts  as  the  Authority  shall  determine,  for  any  periods  In  which 
the  vessel  or  vessels  are  laid  up  without  a  reason  satisfactory  to 
the  Authority,  or  are  used  in  domestic  commerce,  either  wholly  or 
In  conjunction  with  foreign  commerce. 

Sec.  508.  (a)  In  case  the  Authority  shall  determine  that  a  change 
In  the  service,  route,  or  line  Lb  necessary  In  the  public  interest,  it 
la  authorized  to  agree  with  the  owner  to  make  such  change  upon 
such  readjxistment  of  payments  to  the  owner  as  shall  be  arrived 
at  by  the  method  prescribed  in  (b)  of  section  507. 

(b)  If  at  any  time  the  owner  (excluding  one  obligated  under  a 
construction  loan  or  receiving  a  construction  differential),  receiv- 
ing an  operating  differential  subsidy,  finds  that  he  cannot  main- 
tain and  operate  his  vessels  on  such  service,  route,  or  line  with  a 
reasonable  profit  upon  his  Investment,  then  he  may,  after  60  days' 
notice  in  writing  to  the  Authority,  withdraw  such  vessels  from 
such  service,  route,  or  line,  and  thereupon  the  further  payment 
of  the  operating  differential  subsidy  shall  cease  and  the  owner  be 
discharged  from  any  further  obligation  under  such  contract. 

Sec  509.  (a)  No  contract  executed  under  this  part  or  any  inter- 
est therein  shall  be  sold,  assigned,  or  transferred,  either  directly 
or  indirectly,  or  through  any  reorganization,  merger,  or  consolida- 
tion, or  pursuant  to  any  involuntary  proceeding  against  the  holder 
thereof,  without  the  consent  of  the  Authority;  nor  shall  any  agree- 
ment or  arrangement  be  made  by  the  holder  whereby  the  main- 
tenance or  operation  of  the  service,  route,  line,  vessel,  or  vessels 
is  to  be  performed  by  any  other  person  without  the  written  con- 
sent of  the  Authority.  In  case  the  Authority  consents  to  such 
agreement  or  arrangement,  the  agreement  or  arrangement  shall 
make  provision  whereby  the  person  undertaking  such  maintenance 
or  operation  agrees  to  be  bound  by  all  of  the  provisions  of  the 
contract  and  of  this  act  applicable  thereto,  and  the  rules  and 
regulations  prescribed  pursuant  to  this  act.  In  case  the  holder 
of  any  such  contract  shall  voluntarily  sell  such  contract  or  any 
Interest  therein,  or  make  such  assignment,  transfer,  agreement,  or 
arrangement  whereby  the  maintenance  or  operation  of  the  service, 
route,  line,  vessel,  or  vessels  is  to  be  performed  by  any  other  per- 
son, without  the  consent  of  the  Authority,  the  Authority  shall 
have  the  right  to  cancel  such  contract. 

(b)  Contracts  executed  under  this  part  may  be  canceled  by  the 
Authority,  for  repeated  and  intentional  violations  of  such  con- 
tract, this  act,  or  rules  and  regulations  prescribed  pursuant  to 
this  act.  The  Authority  may  impose  appropriate  penalties  for 
violations  of  such  contract,  this  act.  or  rules  and  regulations 
prescribed  pursuant  thereto,  not  to  exceed  •  ,  which  shall  be 
deducted  from  subsidy  payments. 

Sec.  510.  (a)  The  vessels  receiving  financial  aid  under  this  part 
shall  be  of  steel  or  other  acceptable  metal,  shall  be  steam  or 
motor  propelled,  shall  be  as  nearly  fireproof  as  practicable,  and 
shall  be  American  built  and  registered  under  the  laws  of  the 
United  States  d\irlng  the  entire  time  of  such  employment. 

(b)  A  vessel  for  the  service  of  which  a  contract  Is  entered  into 
under  this  part,  and  the  construction  of  which  Is  hereafter  begun, 
shall  be  either  (1)  a  vessel  constructed  according  to  plans  and 
specifications  approved  by  the  Authority  and  the  Secretary  of  the 
Navy,  with  partlcxilar  reference  to  economical  conversion  into  an 
auxiliary  naval  vessel:  or  (2)  a  vessel  which  will  be  otherwise 
useful  to  the  United  States  in  time  of  national  emergency. 

Sbc.  511.  No  contractor  under  a  contract  in  force  under  this 
r  pert  ahsU  suffer  or  permit  any  insurance,  stevedoring,  terminal. 
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ship  repairing,  towboat.  or  other  eetvlcee  of  like  character  to  be 
supplied  vessels  operated  under  such  contract,  by  any  subsidiary 
or  other  corporation  directly  or  Indirectly  controlled  by  such 
contractor,  except  with  the  written  consent  of  the  Authority. 

Sec.  512.  (a)  Every  vessel  operating  under  a  contract  in  force 
under  this  part,  of  less  than  10.000  gross  tons,  shall  be  required 
to  carry  2  cadets,  and  every  vessel  of  10.000  gross  tons  and  over 
shall  be  required  to  carry  4  cadets.  Such  cadets  shall  be  com- 
pensated by  the  contractor  In  the  imaount  of  not  less  than  $30 
per  month;  shall  be  provided  with  quarters  separate  from  those 
occupied  by  unlicensed  members  of  the  crew;  and  shall  be  afforded 
every  opportiinity  to  serve  an  apprenticeship  in,  and  be  instructed 
concerning,  the  navigation  and  operation  of  the  vessel. 

(b)  Naval  officers  of  the  United  States  on  the  active  list  may 
volunteer  for  service  on  any  vessel  employed  in  service  under  a 
contract  made  under  the  provisions  of  this  part,  and  when  ac- 
cepted by  the  owner  or  master  thereof  may  be  assigned  to  such 
duty  by  the  Secretary  of  the  Navy.  While  in  such  employment 
such  officers  shall  receive  from  the  Government  half  pay,  exclu- 
sive of  allowances,  and  such  other  compensation  from  the  owner 
or  master  as  may  be  agreed  upon  by  the  parties;  but  such  officers 
while  in  such  employment  shall  be  required  to  perform  only  such 
duties  as  appertain  to  the  merchant  marine. 

rasT  m — shippino  trade  pkomotion  axd 

Sec.  613.  (1)  Any  citizen  of  the  United  States  as  hereinl>efore 
defined  may  apply  to  the  said  committee  for  a  subsidy  to  enable 
him  to  operate  In  foreign  commerce  a  vessel  or  vessels  evened  by 
him  and  documented  as  a  vessel  of  the  United  States,  for  the  pur- 
pose of  developing  the  foreign  commerce  of  the  United  States  in 
a  service  or  on  a  route  with  respect  to  which  the  operating  sub- 
sidy provided  for  in  section  605  hereof  would  be  inadequate.  Such 
application  shall  contain  all  the  information  required  of  appli- 
cants for  operating  subsidies,  and  in  addition  thereto  all  the  facts 
indicating  the  inadequacy  of  an  operating  subsidy.  If  the  Au- 
thority shall  determine  that  it  is  in  the  public  Interest  and  desir- 
able for  the  further  development  of  the  commerce  of  the  United 
States,  and  that  an  operating  subsidy  determined  as  hereinabove 
provided  would  be  inadequate,  then  it  is  authorized  to  grant  a 
subsidy  of  such  amount  as  it  may  determine,  for  a  period  which 
it  shall  fix  not  exceeding  6  years,  and  upon  such  other  terms  and 
conditions  as  the  Authority  shall  fix,  consistent  with  the  provi- 
sions of  this  act,  and  it  may  enter  into  a  contract  with  the  appli- 
cant accordingly.  The  amount  of  such  trade  development  subsidy 
shall  not  exceed  in  any  year  the  amount  of  the  actual  losses  rea- 
sonably Incxirred  in  maintaining  and  operating  such  vessel  in  such 
service  or  route,  together  with  interest,  not  exceeding  6  percent, 
upon  his  capital  actually  invested  therein.  Except  as  herein 
otherwise  provided  the  provisions  of  part  n  hereof  with  respect  to 
operating  subsidies  shall  i^iply  to  contracts  for  shipping  trade 
promotion  aid. 

past     rv — PROVISIONS     applicable     to     riNAKCIAL     AID     OENERALLT 

Sec.  514.  Each  application  for  financial  aid  under  the  provisions 
of  this  title  shall  be  accompanied  by  statements  disclosing  the 
names  of  all  persons  having  any  pecuniary  interest,  direct  or  indi- 
rect, in  such  application,  or  the  ownership  or  use  of  the  vessel  or 
vessels,  services,  routes,  or  lines  covered  thereby,  and  the  nature 
and  extent  of  any  such  interest,  together  with  such  financial  state- 
ments as  may  be  required  by  the  Authority.  All  such  statements 
shall  be  in  such  form  as  the  Authority  shall  prescribe.  Whoever 
knowingly  files  or  causes  to  be  filed  with  the  Authority  any  state- 
ment false  in  any  material  particular  shall  be  guilty  of  a  misde- 
meanor and  subject  upon  conviction  to  a  fine  of  not  more  than 
$1,000,  or  imprisonment  for  not  more  than  1  year,  or  to  both  such 
fine  and  Imprisonment. 

Sec.  515.  (a)  Every  contract  executed  under  this  title  shall  con- 
tain provisions  requiring: 

(1)  Each  party  to  the  contract  (except  the  Authority)  and  every 
affiliate,  subsidiary,  or  holding  company  connected  with  any  such 
party,  to  keep  Its  books,  records,  and  accounts  relating  to  such  con- 
tract, and  to  the  maintenance  and  operation  of  the  vessels,  services, 
routes,  and  lines  covered  by  the  contract,  In  such  form  and  under 
such  regulations  as  may  be  prescribed  by  the  Authority;  and 

(2)  Each  party  to  the  contract  (except  the  Authority),  and  every 
affiliate,  subsidiary,  or  holding  company  connected  with  any  such 
party,  to  file,  upon  notice  from  the  Authority,  statements  of  finan- 
cial operations,  special  reports,  memoranda  of  any  facts  and  trans- 
actions, appertaUilng  to  the  performance  of  or  transactions  or 
operations  under  sihch  contract  directly  or  indirectly  affecting  the 
financial  results  ot  such  operation,  and  including  all  transactions 
or  operations  appertaining  or  subsidiary  thereto,  insurance,  steve- 
doring, handling  of  cargo,  wharfage,  terminal  charges,  and  any 
other  matters  which  in  the  opinion  of  the  Authority  affect  the 
financial  results  in  the  performance  of  or  transactions  or  opera- 
tions \inder  such  contract. 

(b)  The  Authority  Is  authorised  to  examine  and  audit  the  books, 
records.  aiKl  accounts  referred  to  in  this  section  whenever  It  may 
deem  It  advisable  or  whenever  requested  by  either  House  of  Con- 
gress. The  parties  to  the  contracts  referred  to  In  this  section  (ex- 
cept the  Authority),  and  affiliate,  subsidiary,  and  holding  com- 
panies connected  with  any  such  party,  shall  keep  their  books,  rec- 
ords, and  acooiints  referred  to  In  this  section  open  to  Inspection 
and  audit  at  all  times  by  accredited  representatives  of  the 
Authority. 

(c)  The  Authority  may  employ  special  agents  or  examiners  who 
shall  have  authority  to  examine  all  accounts,  records,  and  memo- 
randa kept  or  required  to  be  kq;>t  hereunder.    The  Authority  may 


prescribe  the  length  of  time  such  aeooonts.  reoords.  or  memoranda 
shall  be  preserved. 

Sec.  516.  In  case  of  failiire  or  refusal  on  the  part  of  any  person 
to  keep  such  accounts,  records,  and  memoranda  In  manner  pre- 
scribed by  the  Authority,  or  to  submit  such  accounts,  records,  and 
memoranda  to  the  inspection  of  the  Authority  at  any  of  its  au- 
thorized agents  or  examiners,  such  person  shall  forfeit  to  the 
United  States  the  sum  of  $5,000  for  estch  such  offense.  Such  for- 
feltxire  shall  accrue  to  the  United  States  and  be  recovered  in  a  civil 
action  brought  by  the  United  States.  Any  person  who  shall  falsify 
any  account,  record,  or  memoranda,  or  who  shall  willfully  destroy, 
mutilate,  or  alter  any  such  account,  record,  or  memoranda,  shall  be 
guilty  of  a  misdemeanor  and  shall  be  subject  upon  conviction 
thereof  to  a  fine  of  not  less  than  $1,000  nor  more  than  $5,000,  or 
imprisonment  for  not  less  than  1  year  nor  more  than  S  years,  or 
both  such  fine  and  imprisonment.  The  Supreme  Court  of  the  Dis- 
trict of  Columbia  and  the  several  District  Courts  of  the  United 
States  shall  be  authorized  to  try  and  punish  offenses  hereunder 
within  their  respective  Jvirisdletlons. 

Sec.  617.  To  safegxiard  the  public  Interest  In  the  administration 
of  financial  aid  under  this  act,  every  contract  executed  under  this 
title  shall  contain  provisions  requiring — 

(a)  The  contractor  to  conduct  Its  operations  with  respect  to 
the  vessels,  services,  routes,  and  lines  covered  by  Its  contracts  In 
the  most  economical  and  efficient  manner; 

(b)  That  salaries  and  allowances  (including  oompensstton  In 
any  fwm)  to  its  officers,  employees,  and  coxuuel  shaU  be  reason- 
able; 

(c)  That  there  shall  be  set  aside  In  trust  Is  a  depository  ap- 
proved by  the  Authority,  in  amounts  and  from  sources  agreed  to 
in  the  contract,  funds  for  depredatloa.  to  assure  construction 
of  replacement  tonnage,  and  an  adequate  operating  reserve.  Such 
fxinds  shall  not  be  withdrawn  for  any  pxirpose  except  by  consent  of 
the  Authority  and  that  part  ot  the  fund  clearly  due  of  the  Author- 
ity and  If  not  used  for  the  purposes  ^leellled.  that  part  of  the  fund 
clearly  due  to  Government  advances  shall  revert  to  the  Maritime 
Authority. 

(d)  In  case  of  any  contractor  owning.  openMng.  chartering,  or 
acting  as  an  agent  for  foreign  ye— els  or  of  foreign  Interests  or  In 
case  of  any  transaction  of  the  contractor  with  organlBatlons  or 
persons  with  whom  its  directors  or  oflloers  are  connected  or  aflUl'- 
ated.  such  transactions  shall  be  subject  to  regulations  and  orders 
prescribed  by  the  Authority. 

Trru  VI — ^Mebchamt-Maxins  Fmnis 
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Sec.  601.  The  provisions  of  sections  11  snd  12  of  the  Merchant 
Marine  Act.  1920.  as  amended,  are  hereby  reenacted.  All  the 
powers  and  duties  therein  vested  in  the  United  States  Shipping 
Board,  or  the  United  States  Shipping  Board  Emergency  Fleet  Cor- 
poration, or  the  United  States  Shipping  Board  Merchant  Fleet 
Corporation,  or  transferred  to  the  Department  of  Commerce  by 
section  12  of  the  Executive  order  signed  June  10,  1033,  pxirsuant  to 
the  act  of  Congress  approved  March  8,  1938.  are  hereby  transferred 
to  and  shall  be  exercised  by  the  Authority. 

Sec.  602.  All  sums  of  money  now  in  the  construction  loan  fund 
created  by  section  11  of  the  Merchant  Marine  Act,  1920,  together 
with  all  debts,  account;,  choees  In  action,  and  all  notes,  mortgages, 
and  other  evidences  of  Indebtedness  arising  out  of  loans  made  from 
said  fund,  are  hereby  assigned,  transferred,  and  set  over  and 
made  available  to  the  Authority. 

PART   n — INSTTRAIfCS   PUITD 

Sac.  604.  The  provisions  of  title  V  of  the  Merchant  Marine  Act, 
1928,  are  hereby  reenacted,  and  all  the  power  and  duties  therein 
vested  in  the  United  States  Shipping  Board  or  transferred  to  the 
Department  of  Commerce  by  section  12  of  the  Executive  order 
signed  the  10th  day  of  June  1933,  pursuant  to  act  of  Congress  ap- 
proved the  3d  day  of  March  1933.  are  hereby  transferred  to  and 
shall  be  exercised  by  the  authority. 

TlXUC  Vn ^RXCITLATORT  POWSRS 

Sac.  701.  The  power  and  duties  vested  In  the  United  States  Ship- 
ping Board  by  sections  14,  14  (a),  16,  16,  17,  18,  19.  20,  21,  22,  23.  24. 
25,  26,  27,  28.  39,  30,  81,  82.  88,  39,  40,  and  41  of  the  Shipping  Act, 
1916.  as  amended  by  the  Merchant  Marine  Act,  1920.  the  Merchant 
Marine  Act.  1928.  and  the  Intercoestal  Shipping  Act.  1033.  as 
amended  herein,  or  transferred  to  the  Department  of  Commerce 
by  the  Executive  order  signed  the  10th  day  of  June  1033,  pursuant 
to  the  act  of  Congress  approved  the  3d  day  at  March  1083,  are 
hereby  transferred  to  and  vested  In  and  shaD  be  exercised  by  the 
Authority :     Provided, 

(1)  That  the  last  paragraph  of  section  18  of  the  Shipping  Act, 
1916,  Is  hereby  amended  to  read  as  follows: 

"  Whenever  the  Authority  finds  that  any  rate,  fare,  charge,  clas- 
sification tariff,  regulation,  or  practice  demanded,  charged,  collected, 
or  observed  by  said  carrier  is  unjust  or  unreasonable,  it  may  deter- 
mine or  prescribe  an  order  enforcing  a  Jost  and  reasonable  maxi- 
mum or  minimum  rate,  fare,  or  charge  or  a  Just  and  reasonable 
dasslflcatlon,  tariff,  regitlatlon.  or  practice." 

(2)  That  paragraph  (b)  of  section  19  of  the  Merchant  Marlxie 
Act,  1020,  be  amended  to  read  as  follows: 

"  To  make  rules  and  regulations  affecting  shipping  In  a  foreign 
trade  not  In  conflict  with  the  law  in  order  to  adjust  or  meet  general 
or  special  conditions  unfavorable  to  Shipping  in  the  foreign  trade, 
whether  in  any  particular  trade  or  upon  any  particular  route  or 
commerce  generally  and  which  arise  out  of  or  result  from  foreign 
laws,  rules,  or  regulations,  or  from  competitive  methods  or  practices 
employed  by  owneis.  operators,  agents,  or  masters  of  Tesisli  of  a 
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foreign  ctruntry,  and  to  preacrlbe  minimum  and  mazlmnm  ratei. 
fares  and  charges,  rules,  and  practices  which  may  be  charged  an0 
enforced  by  vesaela  dociimented  under  the  laws  of  the  United  State^ 
or  foreign  vessels  In  the  foreign  trade  of  the  United  States." 

(3)   That  the  second  paragraph  of  section  3  of  tbe  Intercoast^ 
Shipping  Act.  1933,  be  amended  to  read  as  follows: 

••  Pending  such  hearing  and  the  decision  thereon  the  Authorlt; 
upon  flllng  with  such  schedule  and  delivering  to  the  carrier  r 
carriers  affected  thereby  a  statement  in  writing  of  Its  reasons  f 
such  suspension,  may  from  time  to  time  suspend  the  operatic 
of  such  schedule  and  defer  the  use  of  such  rate,  fare,  chargi, 
claaslflcaUon.  regulation,  or  pracUce,  but  not  for  a  longer  pertoil 
than  4  month*  beyond  the  time  when  it  would  otherwise  go  Into 
effect:  and  after  full  hearing,  whether  completed  before  or  aftar 
the  rate,  fare,  charge,  classification,  regtilatlon,  or  practice  goqs 
into  effect,  the  Authority  may  make  such  order  with  referenda 
thereto  as  would  be  proper  in  a  proceeding  Initiated  after  It  ha«l 
become  effective,  and  may  prescribe  the  maximum  and  mln|- 
miun  rates,  fares,  and  charges  which  may  be  charged  and  er^- 
forced.  If  the  proceeding  has  not  been  concluded  and  an  ord^ 
zxutde  within  the  period  of  suspension,  the  proposed  change  ()f 
rate,  fare,  charge,  classification,  regulation,  and  practice  shall  rto 
into  effect  at  the  end  of  such  period.  The  Authority  shall  gl^ 
preference  to  the  hearing  and  decision  of  such  questions  anid 
decide  the  same  as  sp^dlly  as  possible.  Nothing  contalneti 
herein  shall  be  construed  to  empower  the  Authority  afllrmaUvely 
to  fix  specific  rates." 

iKTsaaxzjiTioM  OF  Kan,  awB  watsk  tkaitic 

S»c.  703.  (a)  It  Is  hereby  declared  to  be  the  policy  of  Congr^ 
to  promote,  encoxirage.  and  develop  water- transportation  servlte 
and  facilities  in  connection  with  the  commerce  of  the  Unlt^ 
States,  and  to  foster  and  preserve  both  rail  and  water  transporta- 
tion, and  the  Authority  and  the  Interstate  Commerce  Commisslc^n 
are  hereby  severaUy  authorized  and  directed  to  cooperate  to  th^t 

•nd. 

(b)  A  board  Is  hereby  created,  to  be  known  as  the  "Jol 
Transportation  Board  ".  to  be  composed  of  the  Secretary  of  Co; 
merce  and  of  two  members  selected  by  the  Interstate  Comme: 
Conunlssion  from  among  their  members,  officers,  and  employe 
and  of  two  members  selected  by  the  Authority  from  among  thi 
members,  ofllcera.  and  employees,  of  which  Board  the  Secretary  f)f 
Commerce  shaU  be  the  chairman.  Said  Board  shall  i^jpolnt  i  a 
secretary,  who  shall  keep  minutes  of  its  meetings,  which  minutes 
shall  be  furnished  to  all  members  of  the  Authority  and  of  tl^e 
Interstate  Commerce  Commission.  The  Bocwd  shall  hold  regul^ 
semimonthly  meetings  and  such  additional  meetings  as  may  be 
necessary  to  transact  its  bxisiness.  I 

(c)  The  Board  shall  consider  and  make  such  recommendatlojia 
to  the  Authority  and  the  Commission  pertaining  to  the  interrela- 
tion of  rail  and  water  traffic  as  in  its  opinion  will  further  the  p\m- 
pose  and  policy  declared  in  subdivision  (a)  hereof.  None  of  t^e 
provisions  hereof  shall  be  construed  to  limit  the  power  or  Jurisdic- 
tion of  the  Interstate  Commerce  Commission  or  of  the  Authority 
with  respect  to  any  matter  within  the  lawful  Jurladlction  of  either 

Tnx«  vm — Amkbican  Skamxn 

6BCT10N  801.  All  vessels  operated  under  any  contract  made  un 
and  pursuant  to  this  act  shall  be  manned  in  their  deck  and  engl' 
room  departments  exclusively  by  citizens  of  the  United  Sta  ^ 
native  born  or  completely  naturalized,  unless  satisfactory  proof  jls 
made  to  the  Bureau  of  Navigation  and  Steamboat  Inspection  that 
qualified  and  competent  citizens  are  not  procurable  therefc^" 
Provided.  That  this  section  shall  not  apply  to  the  stewards*  depai*- 
ment.  but  preference  in  the  employment  of  citizens  in  su 
stewards'  department  should  be  given  by  the  owners  of  any  sueh 
vessel  so  far  as  efficient  and  competent  employees  are  available.    I 

Sxc.  803.  The  Secretary  of  Commerce,  with  the  approval  of  t|ie 
President,  Is  hereby  authorized  and  directed  to  establish,  in  sufch 
of  the  principal  ports  of  the  United  States  as  he  deems  advisable, 
schools  for  tbe  training  of  citlsens  of  the  United  States  as  seaman 
for  service  on  vessels  documented  under  the  laws  of  the  Unltfcd 
States.  The  Secretary  shall  make  all  rules  and  regulations  nec^- 
sary  to  carry  out  the  purposes  of  this  section  so  as  to  train  siith 
citizens  In  seamanship,  particularly  In  the  manning,  handling, 
and  rowing  of  lifeboats,  and  in  knowledge  of  the  construction  a|id 
xise  of  all  appliances  and  equipment  used  on  board  modem  p^- 
senger  and  cargo  ships  with  which  seamen  are  concerned,  withi  a 
Tlew  to  making  American  seamen  the  most  efficient  and  skilled. 
On  the  conclusion  of  such  training,  certificates  showing  that  suf:ti 
training  has  been  had  shall  be  issued  by  the  Secretary  to  ea|;h 
individual  who  has  satisfactorily  demonstrated  his  skill  and  qa- 
paclty.  and  the  holding  of  such  certificate  sliall  be  a  condition Jto 
the  procurement  of  a  certificate  as  an  able  seaman  as  now  provided 
by  law. 

Sac.  803.  The  President  Is  authorized  to  tise  for  the  establishme«it 
and  maintenance  of  such  schools  any  funds  hereafter  approprlatied 
by  Congress  or  which  have  heretofore  been  made  available  to  him 
(or  use  in  the  maintenance  of  the  Federal  Civil  Works  Adminis- 
tration. ! 

Ssc.  804.  Section  2  of  the  act  of  March  4.  1015,  la  hereby  amend  Bd 
to  read  as  follows: 

"  Sac.  a.  That  In  all  merchant  vessels  of  the  United  States  of 
more  than  100  tons  gross,  excepting  those  navigating  rivers,  hif- 
bors.  bays,  or  sounds  exclusively,  the  sailors  performing  the  dutes 
at  helmsmen  and,  or  lookoutmen,  firemen,  oilers,  and  water  tend(!r8 
shall  be  divided  into  at  least  three  watches,  and  each  such  watch 
ahall  be  kept  on  duty  successively  for  the  performance  of  onllni  ry 


work  Incident  to  the  sailing  of  the  vessels.  The  seamen  chall  not 
be  shipped  to  work  alternately  in  the  flreroom  and  on  deck,  nor 
shall  those  shlpp>ed  for  deck  duty  be  required  to  work  in  the  flre- 
room. or  vice  versa;  nor  shall  any  seamen  be  required  to  work  more 
than  8  hoiirs  in  1  day;  but  these  provisions  shall  not  limit  either 
the  authority  of  the  master  or  other  officer  or  the  obedience  of  the 
seamen  when,  in  the  Judgment  of  the  master  or  other  officer,  the 
whole  or  any  part  of  the  crew  are  needed  for  the  maneuvering  of 
the  vessel  or  the  performance  of  work  necessary  for  the  safety  of 
the  vessel  or  her  cargo,  or  for  the  saving  of  life  aboard  other  vessels 
in  Jeopardy,  or  when  in  port  or  at  sea  from  requiring  the  whole 
or  any  part  of  the  crew  to  participate  in  the  performance  of  fire, 
lifeboat,  or  other  drills.  While  such  vessel  Is  in  a  safe  harbor  no 
seaman  shall  be  required  to  do  any  unnecessary  work  on  Sundays 
or  the  following-named  days:  New  Year's  Day.  the  Fourth  of  July, 
LabOT  Day,  Thanksgiving  Day,  and  Christmas  Day,  but  this  shall 
not  prevent  the  dispatch  of  a  vessel  on  regular  schedule  or  when 
ready  to  proceed  on  her  voyage.  And  at  all  times  while  such  vessel 
Is  in  a  safe  harbor,  8  hours,  inclvislve  of  the  anchor  watch,  shall 
constitute  a  day's  work.  Whenever  the  master  of  any  vessel  shall 
fall  to  comply  with  this  section  and  the  regtilatlona  Issued  there- 
\mder,  the  owner  shall  be  liable  to  a  penalty  not  to  exceed  $500, 
and  the  seamen  ahall  be  entitled  to  discharge  from  such  vessel  and 
to  receive  the  wages  earned.  But  this  section  shall  not  apply  to 
fishing  or  whaling  vessels,  or  yachts." 

Sic.  805.  SecUon  4551  of  the  United  States  Revised  Statutes  Is 
hereby  amended  so  as  to  read  as  follows: 

"  Sec.  4561.  That  every  seaman  shall  be  provided  with  and  shall 
always  carry  a  book  which  shall  be  known  as  '  a  conttnuovis  dis- 
charge book."  Such  book  shall  have  a  distinguishing  number, 
description,  fingerprint,  and  photograph  of  the  seaman  firmly 
attached,  and  shall  contain,  for  each  discharge,  the  name  and 
official  number  of  the  vessel,  port  of  registry,  tonnage,  description 
of  voyage  or  employment,  name  of  the  seaman,  nationality,  place 
and  date  of  birth,  character,  rating,  date  of  entry  of  the  vessel, 
date  and  place  of  discharge.  Said  discharge  book  shall  be  signed 
for  each  discharge  by  the  seaman  and  the  master,  and  attested 
by  the  signature  and  seal  of  the  shipping  commissioner  or  f>er- 
sons  duly  authorized  to  act  as  such  commissioner  before  whom 
the  seaman  Is  discharged.  Such  book  shall  be  in  convenient 
form;  shall  be  printed,  bound,  and  issued  in  such  number  as 
the  Director  of  the  Bureau  of  Navigation  and  Steamboat  Inspec- 
tion, subject  to  the  approval  of  the  Secretary  of  Commerce,  may 
decide:  and  it  shall  be  Issued  to  the  seaman  by  the  shipping 
Conunissioner  or  persons  duly  authorized  to  act  as  such  com- 
missioner. Any  person,  corporation,  or  association  which  shall 
Issue  any  such  book  or  any  Imitation  of  such  book,  or  any  person 
who,  not  being  the  real  owner,  shall  use  or  endeavor  to  use  such 
book,  or  any  person  who  shall  make  any  statement  or  endorse- 
ment on  such  book  not  herein  provided  or  shall  make  any  false 
or  forged  entry  In  such  book,  shall  l>e  guilty  of  a  misdemeanor 
and  shall  be  punished  by  Imprisonment  of  from  1  to  3  months 
at  the  discretion  of  the  court. 

"  Whenever  a  seaman  Is  shipped  or  discharged  in  any  collection 
district  where  no  shipping  commissioners  are  appointed,  and  the 
master  of  the  vessel  Is  performing  the  duty  of  shipping  commis- 
sioner, the  master  shall  make  the  proper  entries  in  the  continu- 
ovis  discharge  book  and  any  master  who  falls  to  make  such  proper 
entry  shall  pay  to  the  United  States  a  penalty  of  $100  for  each 
such  offense,  which  fine  shall  go  to  the  fund  for  sick  and  destitute 
seamen. 

"(a)  Upon  discharge  of  a  seaman,  the  master  shall  indicate  in 
the  said  discharge  book  a  brief  designation  of  the  conduct  and 
ability  of  the  seaman  during  the  voyage.  Such  endorsements  in 
the  continuous  discharge  books  shall  be  supported  by  correspond- 
ing entries  in  the  official  log  book.  If  the  seaman  Is  of  the 
opinion  that  his  ability  or  conduct  has  been  inaccurately  entered 
in  the  book,  he  shall  have  the  privilege  of  making  an  appeal  to 
the  shipping  commissioner  or  person  duly  authorized  to  act  as 
such  before  whom  he  is  discharged  and  whose  decision  shall  be 
final. 

"(b)  There  shall  be  maintained  In  the  Bureau  of  Navigation 
and  Steamboat  Inspection  in  Washington  a  central  record  of 
every  seaman  to  whom  a  discharge  book  is  Issued  under  the  provi- 
sions of  this  Act,  together  with  the  name  and  address  of  his 
next  of  kin.  and  a  copy  of  each  discharge  entry  In  said  discharge 
book  which  copy  shall  be  forwarded  to  the  Bureau  in  Washington 
by  the  shipping  conunlssloner  or  person  dvily  authorized  to  act 
as  such  before  whom  he  is  discharged. 

"(c)  In  case  of  the  loss  of  a  book  by  shipwreck  or  other 
casualty,  the  seaman  shall  be  supplied  with  another  discharge 
book  in  which  shall  be  entered  all  data  contained  in  the  last 
book  so  far  as  this  may  be  available  from  copies  of  records  kept 
by  the  Director  of  the  Bureau  of  Navigation  and  Steamboat  In- 
spection; in  other  cases,  the  seaman  may  obtain  such  a  duplicate 
book  containing  the  same  entries  upon  payment  of  a  sum  equiv- 
alent to  the  coet  thereof  to  the  Government,  to  be  determined 
from  time  to  time  by  the  Secretary  of  Commerce. 

"(d)  At  the  time  of  signing  the  ship's  articles,  the  seaman 
shall  surrender  his  continuoiis  discharge  book  to  the  master  and 
it  shall  be  kept  in  the  master's  cxistody  until  the  seaman  is  dis- 
charged from  the  vessel.  The  distinguishing  number  of  the  book 
shall  be  entered  in  the  articles  on  the  same  line  as  the  seaman's 
signature.  When  a  seaman  Is  left  in  a  hospital  in  a  foreign  port, 
the  master  shall  leave  the  book  in  the  custody  of  the  nearest 
United  States  consul.  When  a  seaman  is  left  In  a  hospital  in  an 
American  port  the  master  shall  leave  the  bo<A  In  the  custody  of 
the  shipping  commissioner  at  such  port,  and  in  both  such  in- 
stances, there  shall  be  made  in  the  continuous  discharge  book  by 
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the  master  the  entry,  '  left  In  hospital ',  place,  and  date.     If  the 

seaman  deserts,  the  master  shall  return  the  book  to  the  United 
States  shipping  conmilssloner  at  the  port  of  shipment. 

"(e)  The  Director  of  the  Bureau  of  Navigation  and  Steamboat 
Inspection  Is  authorized  to  make  such  rules  and  regulations  as 
may  be  necessary  to  administer  this  section  and  to  Insure  the 
authenticity  of  the  discharge  books  Issued,  and  the  Identity  of 
the  owners  thereof." 

TFTLB  IX — AOKINISTKATrVS  POWKES 

Sbc.  901.  There  is  hereby  established  In  the  Department  of 
Commerce  the  Office  of  Maritime  Affairs,  at  the  head  of  which 
shall  be  an  Assistant  Secretary,  to  be  known  as  "  Assistant  Secre- 
tary of  Commerce  for  Maritime  Affairs  "  to  be  appointed  by  the 
President,  by  and  with  the  advice  and  consent  of  the  Senate,  and 
to  be  paid  a  salary  at  the  rate  of  $10,000  per  annum.  Such 
Assistant  Secretary  shall,  under  the  direction  of  the  Secretary  of 
Commerce,  have  control  and  supervision  of  all  administrative 
activities  relating  to  the  duties  vested  in  the  Department  of  Com- 
merce in  connection  with  the  administration  of  the  navigation 
laws,  the  Inspection,  construction,  equipment,  and  manning  of 
vessels,  aids  to  navigation,  and  any  other  duties  relating  to  the 
merchant  marine  now  under  the  Jurisdiction  of  the  Department 
of  Commerce;  vuiless  transferred  by  this  act  to  the  Authority  and 
stKh  other  duties  in  connection  with  maritime  affairs  to  be  per- 
formed In  the  carrying  out  of  the  provisions,  primary  purpose, 
and  Intent  of  this  act. 

Sec.  903.  All  the  power  and  authority  vested  in  the  United 
States  Shipping  Board  or  the  United  States  Shipping  Board  Emer- 
gency Fleet  CorpKjratlon  or  the  United  States  Shipping  Board 
Merchant  Fleet  Cc»poratlon  by  the  Shipping  Act,  1016.  the  Mer- 
chant Marine  Act,  1020.  the  Merchant  Marine  Act.  1028.  the  In- 
tercoastal  Shipping  Act.  1033,  and  the  act  authorizing  suits  in 
admiralty  against  the  United  States,  and  so  forth,  approved  March 
0.  1920,  and  not  by  this  act  transferred  to  and  vested  In  the 
Authority,  are  hereby  transferred  to  and  vested  in  the  Secretary 
of  Commerce. 

■trUBS    Am    RECT7LATIONS 

Sec.  903.  The  Authority  and  Assistant  Secretary  for  Maritime 
Affairs,  respectively,  shall  prescribe  and  publish  such  niles  and 
regtilatlona  not  Inconsistent  with  the  provisions,  purpose,  and 
Intent  of  this  act,  as  may  be  necessary  to  the  efficient  adminis- 
tration of  the  function  with  which  each  is  charged  under  this  act. 

TTTLB    X MiSCXLLANEOXTS 

APPBOPBIATIONS 

Sec.  1001.  There  are  hereby  authorized  to  be  appropriated  such 
sums  as  are  necessary  to  carry  out  the  provisions  of  this  act. 

Sec.  1002.  To  aid  in  carrying  out  the  policy  and  primary  pur- 
pose of  this  act,  there  Is  hereby  authorized  to  be  appropriated  from 
time  to  time,  such  sums  as  may  be  necessary,  for  expenditure  by 
the  Authority,  for  trade-promotion  purposes,  for  operating  ships 
or  lines  of  ships  which  have  been  or  may  be  taken  over  by  the 
United  States,  and  when  not  inconsistent  with  the  public  interest, 
to  insure  a  fair  rate  to  shippers  of  American  goods,  to  enable 
American  ship  operators  to  carry  an  equitable  share  of  our  for- 
eign commerce,  or  to  insure  vessels  of  American  registry  equitable 
consideration  in  conference  agreements. 

TaANSTEX    or    APPaOPEIATIONS 

Sec.  1003.  (a)  All  appropriations  and  unexpended  balances  ot 
appropriations  available  for  expenditure  by  the  United  States 
Shipping  Board  Btireau,  and  all  other  appropriations  made  for 
shipping,  including  the  fund  appropriated  to  enable  the  United 
States  Shipping  Board  Merchant  Fleet  Corporation  to  c^>erate 
ships  or  lines  of  ships  which  have  been  or  may  be  taken  back 
from  purchasers  by  reason  of  competition  or  other  methods  em- 
ployed by  foreign  shipowners  or  operators  as  appropriated  under 
the  Independent  Offices  Appropriation  Act  for  the  fiscal  year  1927 
and  reapproprlated  under  the  Appropriations  Act  of  February  20, 
1929,  shall  be  available  for  expenditure  by  the  Authority  for  any 
and  all  objects  of  expenditure  authorized  by  this  act  In  the 
discretion  of  the  Authority,  without  regard  to  the  requirement  of 
apportionment  under  the  Antldeflciency  Act  of  February  27.  1906. 

(b)  All  appropriations  and  unexpended  balances  of  appropria- 
tions available  for  expenditxire  by  the  Poet  Office  Department  for 
"  Foreign  Mail  Service.  Merchant  Marine  Act ",  under  the  Merchant 
Marine  Act  of  1928  shall  be  available  for  expenditure  by  the 
Authority  in  the  same  manner  and  to  the  same  extent  as  if  the 
Authority  had  been  naoxed  in  the  law  making  such  appr<^rlation8. 

KBQuismoN   or  VESsrT.s 

Sec.  1004.  Section  702  of  the  Merchant  Marine  Act.  1928.  Is 
hereby  amended  to  read  as  follows: 

"aaQuxsmoN  of  vesszls 

"Sec.  702.  (a)  The  following  vessr's  may  be  taken  over  and 
purchased  or  used  by  the  United  States  for  natlonsd  defense  or 
during  any  national  emergency  declared  by  proclamation  of  the 
President: 

"(1)  Any  vessel  In  respect  of  which,  under  a  contract  heretofore 
or  hereafter  entered  into,  a  loan  Is  made  from  the  construction- 
loan  fund  created  by  section  11  of  the  Merchant  Marine  Act.  1920,  as 
amended — at  any  time  until  the  principal  and  interest  of  the 
loan  have  been  paid;  and 

"(2)  Any  vessel  In  respect  of  which  an  ocean  mall  contract  has 
been  heretofore  or  is  hereafter  entered  into — at  any  time  during 
the  period  for  which  the  contract  is  in  effect. 


"(3)  Any  vessel  in  resp>ect  of  which  a  eonstniction  or  operating 
subsidy  or  shipping-trade  promotion  aid  is  granted  pursuant  to 
the  Merchant  Marine  Act.  1935,  and  any  vessel  which  the  Govern- 
ment of  the  United  States  has  the  right  to  acquire  or  take  over 
pursuant  to  such  act. 

-(b)  In  such  event  the  owner  shall  be  paid  the  fair  actual 
value  of  the  vessel  at  the  time  of  taking,  or  i»id  the  fair  compm- 
satlon  for  its  use  based  upon  such  fair  actiial  value:  but  in  neither 
case  shall  such  fair  actual  value  be  enhanced  bv  the  causes  neces- 
sitating the  taUng.  In  the  case  of  a  vessel  taken  over  and  used. 
but  not  pvirchased.  the  vessel  shall  be  restored  to  the  owner  in  a 
condition  at  least  as  good  as  when  taken,  less  reasonable  wear  and 
tear,  or  the  owner  shall  be  paid  an  amount  for  recoudltlonlng  suffi- 
cient to  place  the  vessel  in  such  condition.  The  owner  shall  not 
be  paid  for  any  consequential  damages  arising  from  such  taking 
over  and  purchase  or  use. 

"(c)  The  President  shall  ascertain  the  fair  compensation  for 
such  taking  over  and  purchase  or  use  and  shall  certify  to  Con- 
gress the  amount  so  found  by  him  to  be  due.  for  appropriation 
and  payment  to  the  person  entitled  to  the  person  entitled  thereto. 
If  the  amount  so  fixed  by  the  President  is  unsatisfactory  to  the 
person  entitled  thereto,  such  person  ahall  be  entitled  to  sue  the 
United  States  for  the  amount  of  such  fair  compensation,  and  such 
suit  shall  be  brought  In  the  manner  provided  by  para^T^ph  20  of 
section  24  or  by  section  145  ot  the  Judicial  Code,  as  amended 
(U.  S.  C.  tiUe  28.  sees.  41.  250)." 

coNFEKcrcza 

Ssc.  1005.  To  aid  in  carrying  out  the  primary  purpose  and  in- 
tent of  this  act.  the  Authority  la  atithorlzed  and  directed  to  have 
Its  representatives  sitting  with  and  partlclftating  in  discussions 
or  decisions  of  pools,  conferences,  and  associations  having  for 
their  general  purpose  the  distribution  of  traffic,  fixing  of  rates,  and 
such  other  matters  as  are  tisuaUy  the  subject  of  such  (vganlza- 
tlons.  and  for  any  such  organization  to  refuse  or  fall  to  permit  an 
accredited  representative  or  representatives  of  the  Authority  to 
sit  with  and  participate  in  such  discussions  or  decisions,  shall 
render  such  organization.  Its  officers  and  directors,  or  each  of 
them,  liable  to  a  fine  of  • 

Sec.  1006.  The  Authority  shall  have  the  power  to  permit  mem- 
bers of  conferences  to  enter  into  contracts  with  shippers  provid- 
ing for  a  return  of  a  stipulated  part  of  freight  moneys  to  the 
shipper  tn  conBlderation  of  the  shlppor  confining  his  shipments 
to  lines  and  vessels  which  are  members  of  the  conference. 

ANNTJai.  KSPOCT8  TO  OONOBXaS 

Sac.  1007.  The  Authority  shall  make  a  report  to  the  President 
of  the  administration  of  the  functions  with  which  It  is  charged, 
including  statements  relating  to  the  grants  of  financial  aid  under 
this  act. 

TBAIfSFOaXATION  OF  OOVBUnCKKT  OVTICIALS 

Sec.  1008.  Any  officer  or  employee  of  the  United  States  travel- 
ing on  official  business  overseas  to  foreign  countries,  or  to  any 
of  the  possessions  of  the  United  SUtes,  shall  travel  and  transport 
his  personal  effects  on  ships  registered  under  the  laws  of  the 
United  States  when  such  ships  are  available,  unless  the  necessity 
of  his  mission  requires  the  use  of  a  ship  under  a  foreign  flag: 
Provided.  That  the  Comptroller  General  of  the  United  States  shall 
not  credit  any  allowance  for  travel  or  shipping  expenses  incurred 
on  a  foreign  ship  in  the  absence  of  satisfactory  proof  of  the  neces- 
sity therefor. 

xrsTAXK  coMPrrmoH  ot  peactices 

Sec.  1009.  The  Authority  shall  have  full  power  and  authority  to 
use  any  funds  not  designated  for  other  purposes  to  give  aid  and 
support  to  the  holder  of  any  contract  under  this  act,  in  meeting 
any  unfair  competition  or  practice  by  any  foreign  vessels  or  vessel, 
together  with  the  power  and  authority  to  use  said  money  to  aid 
and  support  a  "  fighting  ship  "  as  defined  in  paragraph  2  of  section 
14  of  the  Shlppixig  Act  of  1910. 

oBraanotn 
Sec.  1010.  When  used  In  this  act — 

(a)  The  words  "  foreign  trade  "  mean  trade  between  the  UrUted 
States.  Its  territories  or  possessions,  or  the  District  of  Columbia, 
and  a  foreign  country.  The  loading  or  the  unloading  of  cargo, 
mail,  or  passengers  at  any  port  in  any  territory  or  possession  of 
the  United  States  shall  be  deemed  to  be  foreign  trade  if  the  stop 
at  such  territory  or  possession  ts  an  intermediate  stop  on  what 
would  otherwise  be  a  voyage  in  foreign  trade;  and 

(b)  The  term  "citizen  of  the  United  States"  includes  a  cor- 
poration, partnership,  or  association  only  if  it  is  a  citizen  of  the 
United  States  within  the  meaning  ot  section  38  of  the  Merchant 
Marine  Act,  1920.  as  amended  (U.  8.  C.  title  46.  sec.  802). 

(c)  The  term  "  person  "  includes  corpora tions.  partnerships,  and 
associations  existing  under  or  authorized  by  the  laws  of  the 
United  States,  or  any  State.  Territory,  District,  or  possession  there- 
of, or  of  any  foreign  country. 

SKPASABIUTT    CLAUSE 

Sec.  1011.  If  any  provision  of  this  act.  or  the  application  thereof 
to  any  person  or  circumstance,  is  held  invalid,  the  remainder  of 
the  act,  and  the  application  of  such  provision  to  other  persons  or 
circumstances  shall  not  be  affected  thereby. 

EEPEAUB 

Sec.  1012.  All  acts  and  parts  of  acts  inconsistent  with  the  pro- 
visions of  this  act  are  heieby  repealed:  but  the  provisions  of  this 
act  shall  not  be  construed  to  repeal  any  of  the  provisions  of  the 
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Shipping  Act.  1919,  the  Merchant  Marine  Act.  1920,  the  Merchant 
Marine  Act.  1928,  or  the  Intercoaatal  Shipping  Act.  1933,  xinl"^ 
directly  in  conflict  therewith. 

SEOST  TTTL* 

See.  1013.  This  act  may  be  cited  as  the  "  Merchant  Marine  At^ 
19SS.- 

Mr.  CrOPELAND.  Mr.  President,  may  I  say  further  th4t 
it  is  hoped  the  Senate  committee  hearings  on  tlie  bill  may 
begin  next  week.  I  may  say  for  the  benefit  of  the  occupants 
of  the  press  gallery  that  there  are  copies  of  the  bill  available. 
Judge  Blahd.  of  the  House,  and  I  have  agreed,  because  6t 
the  interest  in  the  matter,  that  there  is  no  reason  why  tl^e 
material  should  not  be  available  at  once  for  the  press.        ! 


I 


HOUSS  BILL  RETBRREO 

The  bill  (H.  R.  5914)  to  authorize  the  coinage  of  50-ce 
pieces  in  connection  with  the  California-Pacific  Interna- 
tional Exposition  to  be  held  in  San  Diego,  Calif.,  in  1935  arid 
1936,  was  read  twice  by  its  title  and  referred  to  the  Com- 
mittee on  Banking  and  Currency. 

CHANCES  OF  REFERENCE 

I 

Mr.  POPE.  Mr.  President,  Senate  bill  423,  for  the  relief 
of  Lynn  Brothers  Benevolent  Hospital,  was  referred  some- 
time ago  to  the  Committee  on  Claims.  It  relates  to  a  claihi 
with  respect  to  an  Indian  reservation.  I  ask  unanimous 
consent  that  the  Committee  on  Claims  be  discharged  frotn 
the  further  consideration  of  the  bill  and  that  it  be  referr^ 
to  the  Committee  on  Indian  Affairs. 

The  VICE  PRESIDENT.  Without  objection,  the  Commi| 
tee  on  Claims  will  be  discharged  from  the  further  consii 
eration  of  the  bill  and  it  will  be  referred  to  the  Committ( 
on  Indian  Ailairs. 

On  motion  of  Mr.  Ashttrst.  the  Committee  on  the  Judii 
ary  was  discharged  from  the  further  consideration  of 
bill  (8.  2542)  to  authorize  the  prompt  deportation  of  ci 
inals  and  certain  other  aliens,  to  guard  against  the  separi 
tion  from  their  families  of  certain  law-abiding  aliens, 
further  restrict  immigration  into  the  United  States,  and  fl 
other  purposes,  and  it  was  referred  to  the  Committee 
Immigration.  < 

AKKKDUENT   TO   RTVER  AND  HARBOR  BILL 

Mr.  McNARY  submitted  an  amendment  intended 
proposed  by  him  to  the  bill  (H.  R.  6732)    authorizing  tj^ie 
construction,   repair,    and   preservation   of    certain   public 
works  on  rivers  and  harbors,  and  for  other  purposes,  whii 
was  referred  to  the  Committee  on  Commerce  and  ordered 
be  printed. 


to  pe 


to   pe 


AMENDMENT  OF  ACRICTTLTmUL  ADJtTSTIKXNT  ACT 

Mr.  CARET  submitted  an  amendment  intended 
proposed  by  him  to  the  bill  (S.  1807)  to  amend  the  Agrlci^- 
tural  Adjustment  Act,  and  for  other  purposes,  which  w^ 
ordered  to  lie  on  the  table  and  to  be  {Minted. 

CASE  OF  WILLIAM  P.  M'CRACKZN,  JK. 

Mr.  HAYDEN.  I  ask  unanimous  consent  to  have  print 
as  a  Senate  document  certain  extracts  from  the  Congri^- 
sional  Record  relating  to  the  proceedings  against  Mr.  WilUajm 
P.  BXacCracken,  Jr.  i 

The  VICE  PRESIDENT.    Is  there  objection?    The  Cl^Ir 
hears  none.  Eind  it  Is  so  ordered.  | 

UNDSa    SXCaETART     OF    THE    INTERIOR — MOTICX    OF    MOTIOM    TO 

SXTSPKND   RULE   XVI 

Mr.  HAYDEN  submitted  the  following  notice  in  writing: 

Pursuant  to  the  proTlslons  of  rule  XL  of  the  Standing  Rules 
of  the  Senate,  I  hereby  give  notice  in  writing  that  I  shaU  heioe- 
after  move  to  suspend  paragraphs  1  and  4  of  rule  XVI  of  the 
Standing  Rules  of  the  Senate  for  the  purpose  of  proposing  to 
the  bill  (H.  R.  6223)  making  appropriations  for  the  Department 
of  the  Interior  for  the  fiscal  year  ending  June  30.  1936.  and  l|or 
other  purposes,  the  following  amendment,  viz: 

On  page  2.  line  3,  after  the  word  "  Interior ".  insert  the  fal- 
lowing :   "  Under  Secretary    ( which  position   Is  hereby  establlshfKl 
in  the  Department  of  the  Interior  with  compensation  at  the  rsite 
of  $10,000  per  annum  and  with  appointment  thereto  by  the  Preiil 
dent,  by  and  with  the  advice  and  consent  of  the  Senate)";   and 

On  page  2.  line  5.  strike  out  "  H21.590  "  and  Ixraert  "  •431.59<i." 


REFUNDING     OF     GOVERNMENT     LOANS — ADDRESS     BT     SECRETARY 

MORGENTHAXT 

Mr.  ROBINSON.  Mr.  President.  I  ask  that  there  be 
printed  in  the  Record  a  radio  adress  delivered  April  14.  1935, 
by  the  Secretary  of  the  Treasury,  Mr.  Henry  Morgenthau,  Jr. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

You  will  see  In  tomorrow  morning's  newspapers  that  the  Treas- 
ury has  caUed  for  redemption  on  the  15th  of  next  October  all  of 
the  fourth  Liberty  Loan  bonds  whose  numbers  end  In  3  or  4.  The 
last  of  the  Liberty  Loan  bonds  have  now  been  called.  And  so.  In 
this  seventeenth  year  after  the  armistice,  these  famovis  securities 
move  from  the  realm  of  Government  finance  to  the  pages  of 
hlstoiy. 

This  administration  has  now  called  for  redemption  $8,000,000,000 
worth  of  Liberty  bonds.  We  did  not  have  to  call  them;  they  were 
not  due;  it  was  good  business  sense  that  prompted  our  action. 
The  bonds  called  today  bear  4  >4 -percent  Interest,  while  the  average 
Interest  rate  for  aU  Government  securities  now  outstanding  is 
only  2.86  percent. 

It  iL  impossible  to  estimate  accurately  how  much  we  will  save 
in  Interest  on  this  new  refunding  because  it  has  not  yet  been  com- 
pleted, but  I  can  teU  you  how  much  we  are  saving  on  ovu'  previous 
$5,000,000,000  of  refundings.  In  rovmd  numbers  it  amounts  to 
$65,000,000  a  year.  If  we  do  as  well  on  the  remainder,  which 
seems  to  be  a  fair  assumption,  there  will  be  an  additional  saving 
of  $35,000,000  a  year.  That  makes  a  total  of  $100,000,000  which 
will  not  have  to  be  raised  next  year  from  the  taxpayers. 

Refinancing  on  this  scale  has  the  quality  of  high  adventure.  In 
England,  when  they  undertook  a  similar  operation  to  reduce  debt 
charges,  the  Chancellor  of  the  Exchequer  felt  called  upon  to  ask 
that  no  new  capital  Issues  be  offered  during  the  period  of  the  con- 
version; and  that  ban  remained  in  effect  6  months.  The  operation 
was  accompanied  by  appeals  to  patriotism;  indeed,  it  resembled 
one  of  our  war-time  Liberty  Loan  campaigns.  Here  we  have 
handled  this  same  transaction  so  easily  and  in  such  a  common- 
place manner  that  many  people  have  vmdoubtedly  been  tmaware 
of  Its  nature  or  significance. 

But  the  benefits  of  this  transaction  do  not  end  with  the  saving 
of  $100,000,000  a  year. 

When  we  began  our  refinancing  early  in  1934  we  faced  a  pecu- 
liar situation;  there  was  plenty  of  money,  and  presumably  it 
ought  to  have  been  cheap,  but  it  wasn't.  The  bond  market  was 
stagnant  and  prices  were  low.  Scarcely  any  refvmding  was  going 
on.  There  was  a  log  jam  in  the  capital  market.  The  Federal 
Government  took  the  initiative  by  refunding  the  first  five  billions 
of  high-rate  Liberty  bonds  into  lower  rate  and  longer  bonds.  In 
the  15  months  between  January  3,  1934,  and  April  3,  1935.  the 
average  price  of  representative  municipal  bonds  rose  24  percent. 
High-grade  railroad  bonds  rose  14.4  percent.  Public-utilities  bonds 
rose  12.1  percent.  Industrial  bonds  rose  14.7  percent.  These  In- 
creases in  the  market  value  of  bonds  refiect  the  decrease  in  the 
cost  of  money. 

The  great  importance  of  cheap  money  to  Improve  business  con- 
ditions is  not  generally  realized.  The  great  corporations  came 
into  the  market  to  attend  to  their  necessary  financing.  The  finan- 
cial pages  of  your  newspapers  reflect  the  Impressive  change  in  the 
dimensions  of  their  operations.  Let  me  give  you  the  flgxu^s. 
During  March  1934  tlie  total  volume  of  corporate  refunding 
amounted  to  only  twelve  and  a  half  million  dollars  with  no  lower- 
ing In  the  interest  rate.  But  during  March  of  this  year  corpor- 
ate refunding  exceeded  $112.000,000 — or  nine  times  as  much  aa 
during  the  prevlotis  March.  And  the  Interest  rate  on  the  new 
Issues  this  year  shows  an  average  decrease  of  almost  1*4  percent 
which  meant  a  saving  of  more  than  one  and  a  half  million  dol- 
lars. That  Is  real  refunding.  It  shows  conclusively  that  the 
financial  log  jam  has  been  broken. 

These  developments  have  a  very  definite  meaning  in  your  everj- 
day  life.  They  affect  not  only  the  taxpayer  but  every  stockholder, 
producer,   consumer,   and   worker. 

We  are  now  just  on  the  eve  of  seeing  the  substantial  benefits 
of  this  fundamental  change. 

There  Is  no  longer  any  reason  why  capital  should  not  fiow  nor- 
mally into  the  arteries  of  business.  In  fact,  with  the  splendid 
cooperation  and  wise  guidance  of  the  Federal  Sectirities  and 
Exchange  Commission,  it  is  doing  so. 

Although  you  may  not  have  followed  aU  this  refinancing  in 
detail,  you  have  undoubtedly  read  headlines  referring  to  the 
new-deal  expenditures.  Nobody  denies  that  there  have  been 
expenditures — and  large  ones — but  let  us  go  into  that  subject 
realistically. 

Soon  after  this  administration  came  into  office,  March  4,  1933, 
the  President  submitted  a  comprehensive  recovery  program  which 
the  Congress  approved.  As  the  President  clearly  pointed  out  In 
his  first  Budget  message  in  January  1934,  that  program  called 
for  an  expenditure  of  $9,300,000,000  for  the  2-year  period  ending 
June  30,  1935,  above  the  estimated  income.  The  deficit  at  the 
end  of  the  21  months  of  that  2-year  period  was  $6,300,000,000. 
With  less  than  3  months  to  go  to  complete  the  2-year  period, 
we  are  certain  that  expendltxires  will  be  $2,000,000,000  less  than 
that  original  estimate. 

Naturally  you  want  to  know  what  the  Government  got  for  its 
money.  Emergency  expenditures  caused  the  deficit  and  here  are 
the  Items:  Loans  made  by  the  ReconstrucUon  Finance  Corpora- 
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tion.  Public  Works  Administration,  and  various  other  govern- 
mental agencies,  $1,700,000,000. 

Public  works,  under  which  head  I  include  the  Boulder  Dam. 
rivers  and  harbors,  the  Tennessee  Valley  Authority's  projects, 
subsistence  homesteads,  and  the  vast  program  of  Federal  aid  for 
good  roads,  $1,200,000,000. 

The  remaining  $3,400,000,000  was  expended  for  relief  of  Amer- 
ican citizens  in  distress.  This  was  the  grand  total  for  all  forms 
of  relief  and  includes  even  the  $600,000,000  for  the  Civilian  Con- 
servation Corps,  whose  splendid  v.ork  is  worth  every  doUar  of  Its 

In  order  to  get  the  true  picttire  It  Is  important  to  remember 
that  these  expenditures  are  not  loss  or  waste.  We  have  acquired 
values  for  them.  Prom  the  loans  of  $1,700,000,000  we  may  expect 
repayments  in  substantial  amount  which  wUl  go  to  reduce  the 
public  debt.  The  $1,200,000,000  for  public  works  is  invested  In 
dams,  roads,  buUdings,  and  other  permanent  improvements. 
These  two  items  account  for  nearly  half  of  the  deficit. 

The  greatest  single  Item  of  expenditure  has  been  for  relief.  We 
have  furnished  food,  shelter,  clothing — and  the  self-respect  which 
comes  of  having  a  job — to  millions  who  needed  these  things  as 
never  before.  That  Item  wiU  continue  to  be  the  biilk  of  the  real 
deficit.  .   „ 

Now  let's  take  up  the  public  debt  of  the  Federal  Government. 
When  this  administration  came  into  ofBce  the  gross  public  debt 
was  a  little  less  than  $21,000,000,000.  As  of  March  31  this  year  It 
had  increased  In  rotind  numbers  to  $28,800,000,000,  the  largest  In 
our  history.  Although  there  Is  no  doubt  anywhere  about  our 
credit  being  good — if  it  were  not,  we  could  not  have  refunded  all 
of  those  Liberty  bonds— some  people  raise  a  point  about  the  cost 
for  interest.  But  let  us  see  how  this  cost  at  the  present  time 
compares  with  the  cost  in  past  years.  The  annual  Interest  cost 
on  today's  debt  amoimts  to  $800,000,000.  And  you  would  nat- 
urally suppose,  m  view  of  the  fact  that  the  debt  Is  the  largest  In 
our  history,  that  the  Interest  cost  must  also  be  the  largest.     But 

it  is  not.  ^^_^ 

We  are  carrying  the  greatest  national  debt  In  oiu-  history  for  less 
money  than  it  cost  back  in  1925,  when  the  national  debt  was 
smaller  by  $8,000,000,000.  _^  .   ..      .,. 

Now  let's  look  ahead  and  see,  first  of  aU,  what  certainties  the 
future  holds.  In  JxUy  and  August  we  know  that  we  are  going 
to  retire  $674,000,000  of  interest-bearing  Government  securities. 
They  aire  the  Panama  Canal  bonds  and  United  States  consols  that 
have  already  been  called  for  redemption.  The  cash  for  that  trans- 
action is  now  in  the  Treasxury.  , ...  _    w     ^ 

Then  we  are  going  to  finish  the  retirement  of  the  Liberty  bonds 
previously  mentioned.  For  aU  practical  purposes,  this  gigantic 
operation  will  be  out  of  the  way  when  the  time  comes  to  raise 
the  bulk  of  the  money  needed  for  the  President's  new  work-relief 
program. 

In  his  message  submitting  the  Budget  for  1936  to  the  present 
Congress,  the  President  said: 

"  If  this  Budget  receives  the  approval  of  the  Congress,  the  coun- 
try will  henceforth  have  the  assurance  that,  with  the  single  excep- 
tion of  emergency  relief,  every  current  expenditure  of  whatever 
nature  will  be  fuUy  covered  by  our  estimates  of  current  receipts. 
Such  deficit  as  occtirs  will  be  due  solely  to  emergency  relief,  and 
It  may  be  expected  to  decline  as  rapidly  as  private  industry  is  able 
to  reemploy  those  who  now  are  without  work." 

Since  the  President  delivered  that  message,  new  developments 
that  would  bear  upon  his  forecast  have  been  mostly  favorable. 

In  looking  ahead  we  are  cheered  by  the  fact  that  tax  receipts  for 
the  first  9  months  of  the  present  fiscal  year  are  $145,000,000  above 
the  estimates.  ^      ^^      „   j  _.. 

On  Jtme  30,  1936,  we  Bho\ild  have,  according  to  the  Budget 
estimates,  a  national  debt  of  $34,000,000,000,  but  those  estimates 
did  not  take  Into  account  the  retirement  of  the  $674,000,000  of 
Government  securities  which  I  mentioned  a  moment  ago. 

The  work-relief  program,  for  which  Congress  recently  appropri- 
ated $4,880,000,000,  is  scarcely  started.  In  view  of  these  two  facts 
and  our  present  comfortable  margin  within  the  Budget  estimates, 
it  Is  entirely  possible  that  we  shall  find  on  June  30,  1936.  a  na- 
tional debt  of  considerably  less  than  thlrty-foxir  blUlons. 

In  conclusion  let  us  not  forget  a  few  central  facts  and  figures. 
The  new-deal  expenditures  are  represented  by  money  still  right 
here  at  home.  Some  of  It  has  been  used  to  thaw  out  the  frozen 
assets  of  banks  for  the  benefit  of  depositors.  Some  of  It  is  turning 
the  wheels  of  Industry.  The  greatest  part  of  that  portion  which 
we  shall  not  recover,  In  a  material  way.  has  been  used  to  save 
human  life  and  to  preserve  the  morale  of  our  people. 

ACCOMPLISHMENTS   OF    THE    AMERICAN    LEGION 

Mr.  CLARK.  Mr.  President,  I  ask  unanimous  consent  to 
insert  in  the  Record  a  speech  delivered  over  the  radio  by 
the  junior  Senator  from  Oregon  [Mr.  Steiwer]  on  April  6, 
1935.  regarding  the  American  Legion  and  its  accomplish- 
ments. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Upon  this  anniversary  the  American  Legion  may  well  take  pride 
in  its  efforts  and  accomplishments  In  behalf  of  the  general  wel- 
fare Citizens  everywhere  approve  proposals  for  child  welfare, 
care'  for  war  orphans,  and  support  for  the  educational  system  of 
the  Nation.    To  promote  peace  and  secxirlty  at  home  and  abroad 


the  Legion  stands  for  law  enforcement,  for  an  adequate  national 
defense,  and  for  the  related  proposal  of  universal  service  of  all 
our  material  resources  as  well  as  the  conscription  of  men  In  time 
of  war. 

In  addition  to  these  objectives  the  American  Legion  fosters  a 
true  and  living  Americanism.  It  resists  objectives  which  are 
un-American  or  antl -American.  When  we  speak  of  un-American 
objectives,  most  often  we  refer  to  the  destructive  ideas  of  alle^- 
origin.  Allen  enemies  of  fundamental  Americanism  quarrel  with 
our  theory  of  government  and  rail  and  sneer  against  rights  of 
property  and  our  system  of  ordered  liberty.  My  purpfjse  tonight 
is  not  to  denounce  alien  criticism  but,  rather,  to  deal  with  In- 
imicable  ideas  bom  under  our  own  flag.  Economic  depression 
Invites  a  spirit  of  faithless  disloyalty.  The  needy  and  Impover- 
ished, lacking  necessities  of  life  and  too  long  whipped  by  ad- 
versity, find  it  dlfflcvUt  to  remain  loyal  to  a  government  which 
they  are  encouraged  to  feel  Is  in  some  degree  responsible  for  their 
suffering.  They  may  be  victimized  by  the  evangelists  of  novel 
political  doctrine,  and  even  when  not  entirely  mislead,  they  never- 
theless often  yield  to  doubt  and  Indifference.  It  Is  but  natural 
they  should  be  more  concerned  over  their  own  suffering  than  over 
the  question  whether  a  political  or  governmental  concept  is  In 
keeping  with  American  theory. 

In  my  judgment,  the  most  vexing  problem  that  can  come  into 
the  life  of  any  American  citizen,  under  any  condition,  cannot  be 
of  more  permanent  Importance  to  that  citizen  than  maintenance 
of  his  rights  under  our  Government.  This  U  true  because  nowhere 
else  In  the  world,  under  any  law.  Is  there  security  to  life  and  to 
property  comparable  to  the  security  enjoyed  under  the  American 
Constitution.  Nowhere  else  wiU  you  find  rights  superior  to  the 
political  and  civil  rights  of  an  American  citizen,  the  preservation 
of  which  may  be  hoped  for  only  by  reason  of  guaranties  provided 
by  the  Constitution. 

If  I  have  your  agreement  to  these  propositions,  then.  I  ask 
whether  a  threat  against  oxur  Government  coming  from  fCR«lgn 
lands  Is  more  destructive  of  our  rights  than  a  threat  which  has  its 
inspiration  in  our  own  country  and  Is  suggested  by  oua-  own 
citizens?  A  harmful  proposal  Is  not  less  evU.  because  It  Is  sug- 
gested from  within  oxir  own  Government  tn*  by  a  citizen  who  Is 
supposed  to  be  devoted  to  the  maintenance  of  our  Institutions. 
Unwieldy  theoretical  schemes  for  control  of  bxislneas  and  the 
regimentation  of  various  groups  who  make  up  the  citizenship  erf 
our  country  may  leed  to  a  condition  as  un-American  as  the 
socialism  of  the  Soviet  Union.  It  Is  growing  Increasingly  evident 
that  political  and  economic  experiments  rarely  yield  the  results 
claimed  for  them.  Yet  there  are  those  who  believe  our  plan  oi 
government  and  our  system  of  business  have  alike  failed  In  the 
face  of  the  depression.  These  disbelievers  seek  innovations.  They 
would  erect  an  enormous  bxireaucracy  and  place  the  entire  co\m- 
try  under  its  control.  They  wovild  destroy  private  Interests  for  a 
supposed  but  unreal  public  advantage.  They  would  limit  or  deny 
the  right  of  private  property  in  very  essential  respects.  They 
would  deny  and  restrict  the  right  to  pursue  a  gainful  occupation 
except  with  the  consent  of  bureaucracy.  They  would  limit  oppor- 
tunity everywhere,  and  casting  all  men  in  a  common  mold,  they 
would  take  away  the  unequaled  privilege  which  has  belonged  to 
the  boys  and  girls  of  America  to  buUd  themselves  up  from  humble 
beginnings  to  positions  of  honor,  affluence,  and  power.  This 
spirit  of  bureaucracy  threatens  the  Uberty  erf  the  citizens  of  the 
Republic.  Its  evU  Is  accentuated  because  proposals  In  Its  behalf 
are  made  In  the  name  of  ttxe  common  good.  Let  there  be  an 
Inventory  of  aU  these  innovations  and  a  new  understanding  of 
what  they  mean  In  terms  of  the  destruction  of  fundamental 
American  rights.  Our  Institutions  will  remain  secure  only  II  the 
people  of  this  country  determine  to  scrutinise  and  to  resist  pro- 
posals which  result  In  Impairment  <rf  established  civil,  poUtlcal. 
or  religious  rights. 

1  do  not  want  it  understood  that  1  urge  such  a  reactlcmary  ad- 
herence to  ancient  forms  that  wotild  prevent  consideration  of 
progressive  Ideas.  Many  reforms  may  be  effectuated  without  vio- 
lence to  the  Constitution.  Even  wealth  sharing  may  be  consUtu- 
tionally  attained  by  the  Indirect  process  of  Federal  taxation  of 
inheritances  and  Income.  Every  proposal  tot  economic  and  social 
Jtistlce,  Including  proposals  for  security  for  the  aged,  and  every 
soimd  objective  sought  m  the  name  of  humanity,  may  be  attained 
within  the  limitations  of  the  American  Constitution. 

When  I  speak  of  the  maintenance  of  constitutional  right  I, 
therefore,  do  not  complain  against  laws  f<H-  social  reforms.  The 
American  Constitution  provides  and  gxurantees  to  the  cltlaen  both 
opportunity  and  justice.  I  do  complain,  however,  against  the  spirit 
of  contemptuous  Indifference  of  present-day  theorists  and  experi- 
menters who  are  too  wUllng  to  disregard  the  constitutional  llmlU 
and  to  destroy  the  basic  rights  of  the  individual  citizen.  There  Is 
nothing  which  b\u-eaucracy  can  do  for  the  people  that  is  as  valu- 
able to  them  as  the  rights  of  the  cltlsen  which  bureaucracy  often 
denies  and  would  seek  to  destroy.  President  Coolldge  in  his  life- 
time characterized  Federal  centralization  as  tyranny.    He  said: 

"  Unless  bureaucracy  is  constantly  resisted  It  breaks  down  repre- 
sentative government  and  overwhelms  democracy.  It  Is  the  on« 
element  of  our  InstltuUons  that  sets  up  the  pretense  of  having 
authority  over  everybody  and  being  resjxjnslble  to  notXMly." 

In  spite  of  hardship  and  suffering  the  people  of  the  United  States 
will  not  willingly  part  with  representative  government  nor  pur- 
posely destroy  democracy  as  we  know  democracy.  To  preserve  It 
we  will  resist  destructive,  un-American  influences  from  abroad. 
There  stlU  remains  the  continuing  danger  of  equaUy  destructive, 
equally    un-American    influences    at    home,    and    then    the    on« 
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Important  question :  Will  we,  the  citizens  of  this  Republic,  marshfU 
the  strength  and  maintain  the  ^>irlt  to  resist  this  ugly  threat 
against  the  principles  and  priyUeges  of  American  citizenship?    { 

LABOR    DISPUTES    AHO    THE     FEDERAL     COVERITMENT 

Mr.  LOGAN.    Mr.  President,  I  ask  unanimous  consent  |o 
have  printed  in  the  Record  an  article  which  appeared  in  _ 
American  Bar  Association  Journal  for  April  1935.  entltli 
"  Labor  Disputes  and  the  Federal  Government ",  by  O. 
IfcGulre.  member  of  the  Bar  Association's  committee 
administrative  law. 

There  being  no  objection,  the  article  was  ordered  to  tie 
printed  in  the  Rxcoro,  as  follows :  | 

Labob  Disptttes  AMD  THE  Pboseal  OovnunccMT  I 

vsBsisrwtcs  cr  srrocTs  to  nixo  nrnusTATs  labob  bslatioits  ttwdbs 

mOLAI.     CC  MTBOL     mat     IVlWrUALLT     BEBXTLT     IW     PBOPO&U.     OF    ]a 

CONSTITimOIfAI.     AMUrSKKirr    TO    AUTHOaiZS    IT IT    IS    TKXaXFOAK 

MBOABLB  TO  COlfSIBUl  THE  WOMXOKIB  OP  SUCH  A  PLAN  IN  T» 
PCDatATSD  OaiOCSATIC  OOVEINMEMT  OP  AUSTKAUA.  WHKKS  A  STS- 
TBaC  OP  C01CPX7I.S0KT  BECTTUITION  AND  DBCISION  OP  LABOB  DISPTTT^ 
HAS    UMTO   BKZM    IN    OPEBATION 

(By  O.  B.  IfcOulre.  member  of  American  Bar  Association's  Coni- 
mlttee  on  Administrative  Law)  ^ 

The  ConcUtuUon  of  the  United  States,  as  It  now  exists,  leavi^ 
little    room    for    doubt    that    the    Federal    Government    does    net 


the  power  to  prescribe  the  hours  of  labor,  marirnnm  cPs   guilzatlons  In  the  other  States. 
mintmnm  wages,  or  terms  and  conditions  ot  employment  in  Intrs-   '^  The  Industrial  Conmilsslon  of  New  South  Wales  consists  of  three 
ctate  business  or  Industry  nor  may  the  Federal  Government  InsUt     inemb<>r!«    nn(>  <%f  whnm  is  />anari   fi-..  n.-^.i/^^n*-       a   >,..»»_   4._   i._ 
that  there  shall  be  foUowed  any  system  of  compulsory  arbitral 


yon  of  such  Intrastate  disputes.'  If' previous  opinions  of  the  Buj- 
preme  Court  of  the  United  States  are  to  be  accepted  as  establishing 
the  law  of  the  Constitution  in  this  respect,  it  seems  eqiiaUy  cletSc 
that  manufacturing,  farming  and  the  bulk  of  other  industrln 
employing  labor  are  Intrastate  in  character.  ! 

However,  the  persistence  with  which  efforts  are  being  made  tb 
brliig    such    IntrasUte    labor    relations    iinder    Federal    contrcl 
through  the  enactment  of  various  statutes  by  the  Congress  mar 
•ventuaUy    culminate    in    a   prtqsosed    constitutional    amendment 
after  the  Supreme   Court  of   the   United   SUtes  Anally  sustal^ 
the  Judgments  of  the   lower   coin^   holding   unconstitutional   of 
inapplicable  Federal  statutes  attempting  to  reg\Uate  the  relation^ 
Of   •mployer   and   employee    in    intrastate    business   or   industrf 
Therefore,  it  not  only  appesxs  appropriate  but  highly   desirabli 
to   take   a   ^anee   at   the   laws  of   another    federated   democra 
government — the  Commonwealth   of   Avistralia — where   there   h. 
been  long  in  operation  a  system  of   compulsory  regulation   an 
decision  of  labor  disputes. 

At  the  federal  convention,  which  was  held  in  Sydney  In  189 
to  discuss  the  proposed  legislative  powers  to  be  conferred  on  thi 
Commonwealth  government,  Mr.  C.  C.  Kingston  proposed  that  thi 
Commonwealth  Parliament  should  have  power  to  establish  courts 
of  oonclliatlon  and  arbitration  for  the  settlement  of  industrial  dls4 
putes.     It  was  made  quite  clear  in  the  official  report  of  the  debated  i 
In   this  convention   ttiat   It   was  the  Intention   of  such   proposa 
that  industrial  disputes  conflned  to  one  State  were  to  be  left  to 
the  State  concerned  for  settlement  but  nevertheless  the  proposa 
was  defeated.     Six  years  later  the  proposal  was  agiUn  advanced  Ix 
the  federal  couvention  held  at  Adelaide,  in  1897.  when  Dr.  mg- 
gins,  later  Justice  Hlgglns,  of  the  federal   industrial  coxirt.  pro- 
posed that  the  federal  government  shoiUd  have  jjower  to  deal  wlti 
tndustrlal  disputes  extending  beyond  the  limits  of  any  one  State 
He  urged  that  Industrial  disputes  could  not  always  be  connned 
in  their  evil  effects  to  any  one  State  and  that  when  not  so  con- 
fined the  Commonwealth  government  was  the  only  govemmeni 
which  oould  oope  with  them.    The  proposal  was  again  defeated, 
but  he  advanoed  it  the  next  year  in  the  convention  held  at  Mel- 
boivne.  and  this  time  wfth  suooess.  for  It  was  Incorporated  In  the 
Commonwvalth  ooiistltutlon  as  section  51 ,  paragraph  85,  as  follows  - 
"The  parltement  shall,  subject  to  the  consututlon.  have  powei 
to  make  laws  for  the  peaoe,  order,  and  good  government  of  the 


created  by  the  Commonwealth  Parliament  should  hold  office  for 
life  and  the  Justice  of  the  Commonwealth  arbitration  court  was 
appointed  for  a  term  of  7  years  only,  such  court  was  incompetent 
to  exercise  any  judicial  power.    The  result  thereof  was  an  amend- 
ment of   1928  which  provided  that  the  Judges  of  the   Common- 
wealth arbitration  court  shovUd  be  appointed  for  life.     A  prior  act 
of  1920  had  changed  the  title  of  the  presiding  judge  from  presi- 
dent to  chief  Judge  with  authority  in  the  Governor  General  to 
appoint  such  additional  judges  as  might  be  required.     Only  bar- 
risters or  solicitors  of  the  high  court  or  of  the  supreme  court  of 
a  State  of  not  less  than  5  years'  standing  are  eligible  for  appoint- 
ment to   the  Commonwealth  arbitration   coiirt.     Since   the    1926 
amendment  that  court  has  freely  exercised  Judicial  powers  such 
as  the  Imposition  of  penalties  for  breaches  of  awards,  the  Interpre- 
tation of  awards,  and  the  Issuance  of  Injunctions  or  prohibitions. 
The  States  of  the  Australian  Commonwealth  likewise  have  their 
industrial  courts.    The  wage  board  system  was  Introduced  In  Vic- 
toria In  1895,  and  the  powers  and  jurisdiction  thereof  was  greatly 
enlarged  in   VlctOTla  Act   3677   of    1928.     Tasmania   had   a   wage^ 
board  act  in  1910.    South  Australia,  New  South  Wales,  and  West- 
em    Australia   each    had    an   Industrial    arbitration    act    In    1912, 
Queensland     had     an     Industrial     peace     act  in     1912,     and     an 
industrial  arbitration  act  in   1916.     The  organization  of   the  In- 
dustrial tribunals  vary  somewhat  as  among  the  various  States  of 
the  Australian  Commonwealth,  and  it  woiild  unduly  extend  the 
length  of  this  paper  to  describe  all  of  them  In  detail.    The  one  In 
New  South  Wales,  which  is  the  principal  industrial  State  in  the 
Commonwealth,  may  be  accepted  as  an  Illustration  of  similar  or- 
ganizations In  the  other  States. 


— ..V        r   -  "-  wf       -ma^-mm-^*   ,        ^^a^^A        QVi.«^«        pVgW^a  ■■■■■Caj|»       UA         U^O  CAA*  IXiU 

OoBUBonwealtb   with  respect  to  concmatlon  and  arbitration  for     councils 
the  nreventiao  aad  sattlemant  of  industrial  diamitM  mxtMrunn^  tw^   ~     rr.^^ 


the  preventiao  and  sattlemMit  of  ixxlustrlal  dl^mtaa  eztandlng  be- 
fond  the  Umlta  at  any  one  State." 

This  federal  eoastttutlaaal  provtelon  was  tmplemented  by  the 
Commonwealth  eoneUlatton  and  arbitration  act  of  1904  which 
hM  been  «ev«ral  times  amended.  The  chief  object*  of  the  act  are 
Mt  forth  la  section  2  thereof  as  behig  to  prevent  lockouts  and 
rtr1k«B.  to  conrtttote  a  ooun  of  conciliation  and  artkltntlon  to 
proivkle  for  the  exercise  of  the  Jurisdiction  of  the  court  by  conelll- 
atloD  and  oompulaory  arbitration  in  default  of  amicable  agreement  i 
between  employer  and  employees;  to  enable  the  states  of  the! 
Australian  Oommonwvalth  to  refer  labor  dispute*  to  the  Com-i 
monwealth  court,  to  facilitate  and  encourage  the  organization  of' 
rapmuutatlv*  bodle*  of  employers  and  employees,  and  to  provide  I 
for  the  making  and  enforcing  of  indxistrial  agreements.  ' 

Section  H  of  this  act  of  1904  provided  that  the  Commonwealth  I 
coxirt  of  eoncUlation  and  arbitration  should  be  a  court  of  record 
•nd  aectlon  13  provided  that  the  president  should  be  sf^nlnted  by 
the  Governor  General  of  the  Commonwealth  from  among  the  Jus- ' 
Ucesof  the  high  court,  the  supreme  court  of  the  Commonwealth  I 
government,  for  a  term  of  7  years.     Subsequently  the  high  court  < 
hridln  the  case  of  Watertide  Workerf  Federation  of  Australia  v  ' 
AlaxttnO^.  Ltd..  25  C.  L.  R..  434,  that  since  the  Commonwealth 
onutltutlon  provided  In  section  72   that  Justices  of  the  oouru 


members,  one  of  whom  is  called  the  president.  A  person  to  be 
qualified  for  appointment  to  that  commission  must  be  a  puisne 
Judge  of  the  supreme  court,  a  district  court  Judge,  a  barrister  of 
not  less  than  5  yetirs'  standing,  or  a  solicitor  of  not  less  than  7 
years'  standing.  Appointments  are  made  by  the  governor.  Each 
member  has  all  the  rights  of  a  puisne  Judge  of  the  supreme  court 
of  the  State.  The  commission  Is  a  sviperlor  court  of  record,  and 
the  retiring  age  of  the  judges  is  70  years.  AU  members  must  be 
present  at  a  sitting  and  decisions  are  reached  by  a  majority  vote. 
The  commission  may  in  a  particular  matter  delegate  any  of  its 
powers  or  functions  to  any  one  member  or  to  a  deputy  commis- 
sioner appointed  by  the  governor.  Appeals  lie  to  the  commission 
from  any  order  of  a  commissioner  or  deputy  commissioner  and 
the  commission  may  vary  such  order  or  award  in  such  manner  as 
it  thinks  just.  The  commission  may  sit  with  assessors  represent- 
ing the  interests  of  each  of  the  parties  before  it  and  may  commit 
to  such  assessors  for  determination  or  consideration  and  report 
any  issue  of  fact. 

This  commission  of  New  South  Wales  includes  among  its 
powers  and  functions  the  right  to  Inquire  Into  and  determine 
any  industrial  matter  referred  to  it  by  the  minister  of  the  State; 
to  hear  appeals  from  any  order,  determination,  or  award  of  a 
conciliator  whose  principal  work  is  the  making  of  awards  and 
variations  of  awards  in  labor  disputes;  to  determine,  after  public 
Inquiry,  but  not  more  frequently  than  onee  in  every  6  months,  a 
standard  of  living,  and  to  declare  what  shall  be  the  living  wages 
based  upon  such  standard  for  adult  male  and  adult  female  em- 
ployees in  the  State;  to  hear  and  determine  appeals  under  the 
act;  to  confer  with  any  persons  or  industrial  unions  as  to  any- 
thing affecting  the  settlement  of  an  Industrial  matter;  and  to 
siimmon  any  person  before  the  commission  for  the  purpose  of 
giving  evidence.  Also,  the  conunlsslon  has  power  to  encourat^e 
the  proper  apprenticeship  of  minors  and  to  provide  for  the  wel- 
fare of  Juveniles  In  Industry;  to  acquire  and  disseminate  knowl- 
edge on  all  matters  connected  with  indiistrial  relationship  be- 
tween employers  and  workers,  and  to  combat  -the  evils  of  unem- 
ployment; to  propound  schemes  for  welfare  work;  to  report  on 
prices  of  commodities,  monopolies,  trade  rings,  etc.;  to  report 
upon  the  productivity  of  industries;  to  consider  and  report  upon 
the  Indxistrial  efficiency  of  the  community;  to  collect  and  publish 
from  time  to  time  statistics  of  vital,  social,  and  industrial  mat- 
ters; and  to  encoiurage  and  assist  in  the  establishment  in  differ- 
ent   industries    of    mutual    welfare    committees    and    industrial 


Under  the  statute  any  decision  of  the  commission  is  made 
^^''.f."?  i^°..  award,  order,  or  proceeding  of  the  commission  can 
be  vitiated  by  reason  only  of  any  informality  or  want  of  form 
or  be  lUble  to  be  challenged,  appealed  against,  quashed  re- 
viewed, or  called  into  question  by  any  court  of  judicature  on 
any  account  whatsoever.  Also,  under  the  statute.  Inspectors  are 
appointed  who  may  at  any  reasonable  Ume  inspect  any  premises 
and  any  work  being  done  therein;  call  for  and  examine  time 
sheets  and  pay  roUs  of  employees;  and  examine  any  emplovee 
in  regard  to  wages  and  hours  of  labor;  and  the  inspectors  are 
required  to  report  to  the  minister  of  the  State  aU  breaches  of 
the  Factories  and  Shop  Act  of  1928  or  of  any  award  or  indiutrial 
agreement  which  may  come  to  the  attention  of  such  inspectors 

That  is  to  say  we  find  In  Australia  that  the  Commonwealth 
government,  funcUoning  under  a  Federal  constitutional  provision 
w«,^^^,K?t  Tf°^-  ^  established  and  endowed  a  Common: 
wealth  arbitration  court,  appointed  for  life,  with  vast  powers  for 
i^r^.."f '^r*'"*'''  °'  industrial  labor  disputes  extending  teyond  the 
ii^^.°v,J"^  T^  !'*^^'  ""^  *^*  ^^*°"«  S^ate  goveraments  havl 
established  and  endowed  arbitration  courts  under  various  namra 

S»^   frh^^'  Australia  has  a  complete  system  of  Federal  and 
State   arbitration   courts   with   Jurisdiction   far   beyond   anything 
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heretofore  attempted  In  this  country— even  beyond  the  legislation 
held  unconstitutional  in  Coppage  v.  Kansas  (236  U.  S.  14),  and 
Atkina  v.  Children's  Hospital  (261  U.  S.  525). 
/Wrhat  have  been  the  results  in  Australia? 
/  The  Adelaide  Chamber  of  Commerce  Bulletin  for  February  1934 
'conUins  the  statement  that  the  position  of  industrial  arbitration 
in  Australia  Jvistlfled  the  remark  of  the  late  Mr.  Justice  Higgins — 
the  man  who  succeeded  In  securing  power  in  the  Commonwealth 
Constitution  to  establish  a  Federal  arbitration  court — with  refer- 
ence to  the  "Serbonian  bog  of  technicalities";  that  there  were 
Federal  and  State  awards  which  overlap;  that  the  bases  of  the 
different  awards  vary  In  different  industries  on  varying  costs  of 
living  figures  computed  on  different  bases;  that  the  interpretation 
of  the  Federal  Constitution  and  Commonwealth  legislation  there- 
under—which  overrode  State  legislation— had  changed  so  as  to 
give  the  greatest  operation  to  the  Commonwealth  constitution 
and  laws;  and  that  the  word  "dispute"  had  been  stretched  to 
Include  cases  where  the  mere  exchange  of  correspondence  between 
employers  and  a  union  has  been  held  to  constitute  a  dispute. 

The  British  economic  mission  In  its  report  of  January  7,  1929, 
to  the  prime  minister  of  the  Commonwealth  government  stated, 
among  other  things,  that  it  had  consulted  vrtth  employers  and 
employees  and  that  It  was  the  consensus  of  opinion  that  the 
arbitration  courts  had  not  come  up  to  expectations.  Also: 
y  "  By  workmen's  representatives,  not  less  emphatically  than 
by  representatives  of  the  emplovers,  it  has  been  consistently 
represented  to  us  that  the  arbitration  courts  are  not  achieving 
their  purpose  and  that  a  system  designed  to  arrive  by  Judicial 
decisions  at  fair  and  prompt  settlement  of  industrial  disputes 
such  as  coTild  be  freely  accepted  by  both  sides  must  be  held  to 
have  failed.  The  most  Important  of  the  reasons  which  have 
been  advanced  for  this  view  are  that  experience  has  shown  that 
there  arises  between  the  two  parties  who  appear  before  the  arbi- 
tration court  Judge  or  arbitrator  the  spirit  of  antagonism  insep- 
arable from  litigation,  and  that  the  object  of  prompt  settlement 
is  defeated  by  the  delay  occasioned  by  the  necessity  for  the  col- 
lection and  presentation  of  detailed  evidence  in  a  form  accept- 
able to  a  cotut.  It  is  complained  that  the  procedure  of  the 
arbitration  tribunals  occasions  the  expenditxire  of  much  time  and 
money  by  the  litigants,  and  involves  very  long  absences  from 
their  ordinary  occupations  for  a  large  number  of  persons  whose 
time  might  be  more  profitably  employed  that  the  subject  mattei 
of  the  questions  which  are  brought  before  such  tribunals  is  not 
of  a  nature  with  which  Judicial  tribunals,  necessarUy  \inversed 
in  the  practical  problems  of  Indtistry  or  In  the  economic  ques- 
tions to  which  they  give  rise,  are  best  fitted  to  deal;  and  that  the 
overlapping  jurisdiction  of  the  federal  and  State  arbitration 
courts  have  led  to  an  almost  Inextricable  tangle  of  confilctlng 
decision  so  complicated  that  large  staffs  have  to  be  maintained 
to  keep  track  of  them  and  to  endeavor  to  guard  against  Involun- 
tary contravention  of  any  of  them  in  the  course  of  everyday-f 
business.  The  indictment  of  the  system  of  the  arbitration  courts 
which  we  have  heard  is  a  heavy  one;  and  we  feel  that  it  is  weU 
founded  on  many  grounds,  and  partlcxilarly  on  the  ground  that 
the  system  has  tende*  to  consolidate  employers  and  employees 
into  two  opposing  camps,  and  has  lessened  the  Inducement  to 
either  side  to  resort  to  round-table  conferences  for  that  frank 
and  confidential  discussion  of  dUficultles  In  the  light  of  mutual 
understanding  and  sympathy  which  Is  the  best  means  of  arriving 
at  fair  and  workable  Industrtal  agreements.  ,   ^     ,. 

■~  "A  change  in  the  method  prevalent  In  Australia  of  dealing 
with  industrial  disputes  appears  to  us  to  be  essential,  and  we 
hold  that  there  should  be  a  minimum  of  Judicial  and  govern- 
mental interference  in  them  except  Insofar  as  matters  affecting 
the  health   and  safety  of  persons  engaged   in   industry   may   be 

*^°ThY^oregoing  Is  the  opinion  of  a  British  economic  mission  sent 
out  to  Australia  to  make  a  report  respecting  the  very  serious  eco- 
nomic and  industrial  situation  then  confronting  the  people  of 
AustraUa  and  Is  thus  the  Judgment  of  a  group  of  experts  whoUy 
detached  from  the  p<dltlcal  condition*  In  that  Commonwealth. 

With  respect  to  conflict*  between  the  Commonwealth  and  State 
arbitration  courts,  the  opinion  of  the  supreme,  or  high  court  of 
the  commonwealth  government  in  Whyhrow's  case  (10  C.  L.  B.. 
266)  placed  the  unions  in  a  happy  position.  That  opinion  was  to 
the  effect  that  the  federal  arbitration  court  could  to  a  rate 
of  wages  higher  than  the  rate  fixed  by  the  applicable  State  arbi- 
tration court  with  the  result  that  the  employees  could  tar  their 
luck  with  the  federal  court  vrtth  the  knowledge  that  the  State 
rate  of  wages  and  conditions  of  work  could  not  be  reduced  or 
made  worse  and  might  possibly  be  Increased  or  bettered.  In  other 
words    where  both  a  federal  and  a  State  award  or  determination 


highly  competitive.  It  wa*  concluded  to  make  the  rat*  of  wage* 
uniform.    The  chamber  said: 

"Such  an  award  is  based  upon  entirely  wrong  premise*,  and 
unfortunately  the  employers  In  the  smaller  States  concerned,  in 
endeavoring  to  obtain  exeraptlon.  had  to  fight  not  only  the  union 
leaders,  but  also  the  lawyers  of  employers  of  the  eastern  States. 
Industry  In  the  smaller  States  cannot  long  continue  to  stand  up 
to  the  competition  of  manufacturers  in  the  more  populous  State* 
who  have  the  benefit  of  a  large  home  market." 

The  labor  unions  make  no  secret  of  the  fact  that  they  prefer 
the  federal  arbitration  court  to  the  State  courts  or  board*.  The 
vice  president  of  the  Aiistrallan  council  of  trade  unions  (repre- 
senting some  500,000  workers)  is  reported  to  have  testified  on 
March  19,  1928.  before  the  royal  commission  on  the  Common- 
wealth constitution  that  he  considered  it  was  essential  that  the 
federal  parliament  should  be  given  unrestricted  power  to  deal  with 
the  problems  of  capital  and  labor  throughout  the  country,  whether 
Interstate  or  intrastate  in  character  and  that  to  allow  13  differently 
constituted  legislative  bodies  to  deal  with  the  problem  In  piece- 
meal was  only  courting  disaster.  On  the  other  hand.  Justice 
Brown  said  In  the  South  Atatrolten  Living  Wage  case  for  the 
Tinsmiths  (1  8.  A.  I.  B.  65),  that: 

"  Most  Industrie*  in  south  Australia,  however,  as  In  other  States, 
are  domestic  industries  which  call  for.  and  should  receive,  domes- 
tic supervision.  With  regard  to  such  industries,  the  proximity  of 
the  court,  vrtth  its  relative  accessibility,  and  the  relative  ease 
with  which  It  is  subjected  to  criticism  through  one  or  the  other 
of  the  various  organs  of  puWlc  opinion,  make  It  a  more  truly 
democratic  tribunal  than  a  centralized  tribunal  can  claim  to  be. 
however  generous  might  be  its  awards.  Purther,  the  fact  that  the 
local  trlbimal  is  more  nearly  In  touch  with  local  Industries  also 
serves  to  Justify  the  maintenance  of  State  industrial  control  along- 
side of  the  federal  system.  There  is  a  great  sphere  of  useful 
service  for  both.  But  if  the  public  interest  is  to  be  aerred.  there 
should  be  no  marked  divergency  between  the  Commonwealth  and 
State  authorities  as  regards  such  basic  matters  as  the  living  wage. 
I  hope  the  time  Is  not  far  distant  when  some  arrangement  will  be 
made,  formal  or  Informal,  for  coordinate  action." 

While  the  struggle  In  Australia  seems  to  be  not  unlike  the 
struggle  In  this  country  between  Federal  and  State  right*,  the 
Commonwealth  government  has  been  unable  to  sectire  the  adop- 
tion of  an  amendment  to  the  federal  constitution  authorizing  the 
federal  government  to  take  over  the  control  of  labor  condition* 
in  purely  State  matters  where  such  control  has  not  been  effected  hy 
virtue  of  the  two  above  referred  to  Judgment*  of  the  federal 
high  court  in  the  Whybrow  and  Cl3rde  Engineering  Co.  case*. 
such  control  over  Intrastate  wages,  hour*  of  labor,  etc.,  1*  very 
substantial  as  shown  by  the  award  of  the  federal  arbitration 
court  In  the  above  referred  to  woolen  manufacturing  case. 

Has  such  a  scheme  of  arbitration  or  Industrtal  court*  brought 
about  indtistrial  peace  In  Australia?  The  answer  i*  decidedly 
not.  The  Labor  Beport  for  1932.  Issued  by  the  Commonwealth 
bureau  of  census  and  statistics  at  Canberra  states  that  the  work- 
ing days  lost  durtng  1932.  due  to  industrial  dispute*,  aggregated 
212.318,  and  durtng  1931  aggregated  245.991  days.  The  estimated 
loss  of  wages  during  1932,  due  to  such  Industrial  dispute*,  aggre- 
gated £165,582.  and  for  1931.  the  sum  of  £227.731.  The  number 
of  industrtal  disputes  In  1932  was  127.  and  the  number  In  1931 
was  134,  and  In  1932.  32.917  people  out  of  the  comparatively  small 
population  of  5.435.734  In  Australia  were  engaged  In  Inductrlal 
dispute*  for  that  year.  During  the  6-year  period  from  1928  to 
1932,  Inclusive,  the  said  labor  report  Is  to  the  effect  that  an 
aggregate  of  119,562  person*  were  engaged  In  labor  dispute*  with 
a  loss  of  7,208.306  working  day*  and  £7530319  in  wage*.  It  I* 
stated  by  the  same  authortty  that  the  main  caiise*  of  Industrial 
disputes  in  Australia  are  wage  questions,  wcn-klng  conditions,  and 
employment  "  of  particular  clsn*e*  of  person*." 

It  is  thua  clear  that  the  arbitration  court*  have  not  sueoeedad 
In  Australia — with  all  of  their  vast  power  to  either  prevent  or 
settle  Industrtal  dispute*— and  thl*  seem*  to  be  due  In  *om« 
measure,  at  least,  to  the  fact  that  while  an  KWard  may  be  enforced 
against  the  employer  by  fines,  such  remedy  Is  IneffecttTO  against 
the  labor  unions  when  thsy  refusci  to  accept  an  award  as  satis- 
factory and  the  members  either  do  not  rettim  to  work  or  quit 
work.  The  high  court  held  In  the  Waterside  Workers'  ease  (10 
C  A.  B.  429)  that  while  an  arbitration  court  may  have  fixed  ths 
minimum  wages  to  be  paid,  the  emifloyess  were  under  no  oMlga- 
tlon  to  accept  employment  at  such  wages.  Sven  If  ths  smplojcr 
shoiUd  nieceed  In  securing  a  Judgment  against  ths  tinion  for  vio- 
lating an  award  by  striking  for  higher  wages,  such  Judgmsnts  are 
often  dlflleult  If  not  Imponlble  to  collect. 


employees  are  entitled  to  the  higher  wages  and  better  working 
conditions  In  whichever  award  they  are  prescrtbed.  In  a  subse- 
Quent  case  of  Cyde  Engineering  Co..  Ltd..  v.  Cowbum  (87  C.  L.  R. 
462)  the  high  court  held  that  the  State  legislatures  could  not  fix 
or  authorize  the  State  arbitration  courts  to  fix  a  rate  of  wages 
or  prescribe  working  conditions  Inconsistent  with  those  fixed  and 
prescribed  In  the  award  of  the  federal  arbitration  court. 

A  result  of  such  a  conclvislon  of  the  high  co\irt  is  stated  in  the 
above-referred-to  bulletin  of  the  Adelaide  Chamber  of  Commerce 
with  respect  to  rates  of  wages  fixed  by  the  federal  arbitration 
court  in  a  recent  textile  award.  That  award  prescribed  a  fiat  rate 
of  pay  for  aU  woolen  mills,  throughout  the  Commonwealth. 
Prtor  to  that  time  the  rates  of  wages  In  such  mUls  had  been  fixed 
In  the  vartous  States  on  the  basis  of  the  different  costs  of  living 
la  such  States,  but  due  to  an  allegation  that  such  Industry  was 


T^'^^^^^^^^.^^l^JkZ^.^B-'::^-^--^^ 


on  February  15.  1936  (S.  1968)  to  establish  a  National  Labor  Re- 
lations Board  to  be  con4>oaed  of  tbrea  members  which  Is  to  be 
authorized,  among  other  things.  "  to  prsvent  any  P««>n  ][«>ni 
engaging  In  any  unfair  labor  practice  (listed  In  sec.  8)  affecting 
commerce."  It  is  interesting  to  compare  the  provisions  of  sujax 
bill  which  the  laws  of  the  Commonwealth  of  Australia  and  tta 
States  for  the  regulation  of  labor  disputes.  Assuming  for  purpose 
of  argiunent  that  such  a  law  could  be  sustained  in  thl*  countey. 
either  without  or  with  an  amendment  to  the  Constitution  to  that 
end.  it  Is  difficult  to  see  what  would  be  the  situation  In  thl*  coun- 
try with  a  three-Judge  court  to  hear  industrial  disputes.  Aus- 
tralia has  but  a  fraction  of  the  population  that  we  have  In  thl* 
country  in  fact,  the  total  population  of  Australia  la  leas  than  ths 
DODulatlon  of  the  State  of  New  York  and  the  Industrtes  of  Aus- 
toOla  are  comparatively  few.    Yet.  Mr.  Charlton,  a  labor  Isads* 
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consurauon  proTideu  In  aectlon  72   Uiat  Justices  of  the  oo\irt«  | 


State   arbitration   courts   with   Jurisdiction   far   beyond   anything 


PrlOT  to  that  time  the  rates  or  wages  m  sucn  muis  naa  oeen  uicu 
In  the  various  States  on  the  basis  of  the  different  costs  of  living 
In  such  States,  but  due  to  an  allegation  that  such  industry  was 


Dopulation  of  the  State  of  New  York  and  the  industrtea  of  Aus- 
toOia  ar«  comparatively  few.    Yet.  Mr.  Charlton,  a  Ub«  lMd« 
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in  the  Commonwealth  House  of  Representatives,  stated  in  a  deba  « 
of  June  8.  1928.  that: 

'•  The  principal  trouble  In  connection  with  the  arbitration  cou^ 
has  been  caused  by  the  delays  In  getting  claims  heard.  Some  In- 
dustrial organizations  have  had  to  wait  for  18  months  or  2  yeai's 
before  their  claims  have  been  brought  before  the  court;  the  excui« 
offered  for  this  state  of  affairs  being  that  there  are  not  svifflcleit 
Judges  to  cope  with  the  work." 

Senator  Barnes,  another  labor  leader,  stated  in  the  Commoii- 
wealth  Senate  on  Jiine  12.  1928.  that:  ~ 

"As  a  result  of  years  of  experience  In  the  trade-union  move- 
ment. I  believe  that  the  greatest  factor  in  fomenting  industrial 
unrest  Is  not  a  desire  of  the  workers  to  be  everlastingly  on  stnk^ 
but  the  fact  that  there  is  so  much  delay  in  ha^'lng  their  cas4s 
heard  by  the  arbitration  court.  •  •  •  Unionists  are  preparetd 
to  obey  the  law.  but  they  strongly  resent  the  delays  which  occiir 
in  getting  an  award  from  the  court."  T 

The  system  of  arbitration  courts  in  Australia,  with  their  pow4r 
to  flx  wages  and  hours  of  labor  for  all  industries,  may  be  compared 
with  the  board  of  mediation,  boards  of  adjustment,  and  boards  ^ 
arbitration  established  in  this  country  by  the  act  of  May  20.  19^ 
(44  Stat.  5T7,  687),  at  a  coet  of  •126,564  to  the  Federal  Treasurir 
for  the  fiscal  year  IMS,  to  consider  disputes  between  the  interstatle 
railroads  and  their  employees.     While  there  are  many  points 
difference  between  the  two  systems,  the  principal  one  is  that  und« 
the  act  of  May  20.  1026.  the  matter  la  a  voluntary  one  betwee 
the  railroads  and  their  employees,  while  in  Australia  it  Is  coi 
pulsory,  and  would  be  so  here  in  event  8.  1068  became  law 
was  sustained. 

However,  in  connection  with  the  power  of  the  Federal  Oov^ 
ment  to  fix  wages  and  hours  of  labor  in  intrastate  industry.  p<<^ 
■umably  through   the  medium   of   codes  of  fair  competition   c*- 
under  some  such  provision  as  secUon  7  of  the  act  of  June  16.  192« 
(48  Stat.  198) ,  or  the  proposed  Wagner  labor-relaUons  bill.  Donald 
R.  Richberg.  executive  director  of  the  National  EiMrgency  Council, 
In  a  radio  address  of  March  18,  1935,  referred  to  UnUed  State*  i 
Brims  (272  U.  8.  548);  Coronado  Coal  Co.  v.  VniUd  Mine  Worker^ 
(268  U.  8.  295):  and  Locai  167  v.  United  State*  (291  U.  S    293  )i 
and  said:  T 

"  The  last  stronghold  of  an  irreconcilable  opposition  appears  tb 
He  in  legalistic  arguments  over  the  powers  of  the  Federal  QovernV 
ment.  Here  again  public  opinion  la  confused  by  sound  and  furV 
emanating  ftom  the  bench  and  bar,  instead  of  light.  When  Judge* 
and  lawyers  loudly  proclaim  that  the  power  of  the  Federal  Govf 
•mment  to  regulate  interstate  commerce  does  not  authorize  thi 
regxilation  of  manufacturing  and  mining  or  trade  within  a  StatA 
they  are  not  sUtlng  the  law.  They  are  simply  dodging  the  lawL 
and  repudiating  the  express  and  repeated  rulings  of  the  Suprem* 
Coxirt  of  the  United  SUtes.  •  •  •  The  qulbblers  and  evader! 
of  the  law  shoxild  not  be  allowed  to  confuse  opinion  as  to  thj 
power  of  the  Federal  Government  to  restrain  unfair  competltloii 
In  business  practices  or  in  labor  conditions  for  the  protection  oi 
Interstate  commerce.  There  Is  no  question  of  the  power  Them 
Is  only  the  question  of  how  and  Where  that  power  should  be  mos 
widely  exercised."  ^ 

It  seems  to  me  that  In  this  connection  the  history  and  achleve-f 
menta  of  the  Australian  Arbitration  Courts  of  the  Common wealtl  i 
government,  as  well  of  the  various  states  In  that  Commonwealth 
should  be  carefully  considered  In  this  country. 

IXCTTLATION  OF  INTIRSTATI  TtAFFIC  BY  MOTOR  CARklEKS 

Mr.  WHEEI^R,    Mr.  President.  I  move 

The  VICE  PRESIDKNT.  The  attention  of  the  Senato: 
from  Montana  Is  called  to  the  fact  that  this  is  Monday  an4 
there  is  a  morning  hour.  The  motion  Is  not  In  order  until 
the  can  of  the  calendar  is  completed,  unless  by  unanimoi3 
eoQsent.  I 

Mr.  WHEELER.    I  ask  unanimous  consent  that,  upon  th 
completion  of  the  calendar,  the  Senate  shall  proceed  to  thk, 
consideration  of  the  bin  (S.  Id29)  providing  for  the  regula- 
tion of  transportation  by  motor  busses  and  trucks. 

The  VICE  PRESIDENT.    The  Senator  from  Montana  as! 
unanimous  consent  that  at  the  conclusion  of  the  call  of 
calendar  the  Senate  proceed  to  the  consideration  of  the 
referred  to  by  him. 

Mr.  McNARY.    Mr.  President,  there  was  some  discusslo 
concerning  this  matter  on  Friday  before  adjournment.    Isj 
this  the  bill  the  Senator  then  mentioned  which  he  would] 
lite  to  take  up  today? 

Mr.  WHEELER.  TUs  is  the  bill  about  which  I  spoke  to 
the  Senator. 

The  VICE  PRESIDENT.  Is  there  objecUon  to  the  request 
of  the  Senator  from  Montana?  The  Chair  hears  none,  and 
It  is  so  ordered. 

AGIXCULTmUL     DSPAXTMBrr     AFFKOPtXATXOH     BZIX— COirFEXXirCS 

SXP<»T 

Ifc.  COPELAND.  Mr.  President.  I  understand  that  the 
conference  report  on  the  Agricultural  Depcu-tment  appro- 
SrtattoD  bill  has  been  agreed  to  and  will  be  laid  before  the 


Senate  in  due  time.  I  have  asked  the  chairman  of  the  sub- 
committee having  the  matter  in  charge  [Mr.  Russell]  to 
defer  any  effort  to  have  the  conference  report  adopted  until 
Wednesday,  because  I  desire  to  make  an  attack  on  the  con- 
ference report  and  to  give  specific  reasons  to  the  Senate  why 
I  feel  I  should  do  so.  To  be  prepared  to  do  this  it  is  necessary 
for  me  to  have  a  day  or  two  in  which  to  give  the  matter 
consideration. 

Mr.  ROBINSON.  Mr.  President,  to  what  measure  is  the 
Senator  referring? 

Mr.  COPELAND.  I  am  referring  to  the  agricultural  ap- 
propriation bill  and  the  conferenc*  report  thereon,  and 
specifically  to  the  fact  that  the  conferees  have  reduced  the 
appropriation  for  the  Pood  and  Drug  Administration  below 
the  amount  to  which  the  Senate  agreed. 

As  the  Senator  knows,  and  as  the  Senate  knows,  I  am 
eager  not  alone  to  have  the  present  law  strengthened,  but 
certainly  if  we  are  not  to  have  any  new  law,  then  there  must 
be  money  enough  allotted  to  the  Pood  and  Drug  Adminis- 
tration to  enable  them  properly  to  administer  the  present 
law,  I  feel  very  strongly  that  submission  on  the  part  of  our 
conferees  to  the  House  in  this  matter— and  I  say  it  with  all 
respect — was  a  great  mistake. 

It  is  my  purpose  on  Wednesday  or  at  some  future  time  to 
tell  the  Senate  frankly  why  I  think  the  money  should  be 
appropriated.  That  is  the  purpose  of  the  aimouncement. 
The  chairman  of  the  subcommittee  having  the  matter  in 
charge  has  told  me  that,  so  far  as  he  is  concerned,  he  is 
willing  to  have  the  matter  go  over  until  Wednesday.  I  speak 
of  it  in  order  that  it  may  be  known,  when  the  report  is 
brought  up,  that  I  desire  to  be  heard. 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  ask  unanimous  consent  with  reference  to  considera- 
tion of  the  conference  report? 

Mr.  COPELAND.  Yes.  I  should  Uke  to  have  unanimous 
consent,  if  the  report  should  come  up.  that  action  on  it  be  de- 
ferred until  Wednesday. 

Mr.  ROBINSON.  The  Senator  has  stated  that  such  an 
arrangement  Is  satisfactory  to  the  subcommittee  chairman 
in  charge  of  the  bill. 

Mr.  COPELAND.  Yes;  and  I  really  see  no  reason  why  any 
action  should  be  taken  by  the  Senate,  However,  I  want  it 
clearly  understood  that  before  final  action  Shall  be  taken 
by  the  Senate  I  shall  have  an  opportunity  to  express  such 
views  as  I  have. 

The  VICE  PRESIDENT.    Does  the  Senator  withdraw  his 
request  for  unanimous  consent? 
Mr.  COPELAND.    Yes;  I  do. 

THE  CALENDAR 

^  The  VICE  PRESIDENT.    Morning  business  is  closed-    Tte 
calendar  is  in  order  under  rule  vm 

Bn.L5  AND  RESOLUTIONS  PASSED  OVER 

The  bill  (S.  396)  to  amend  section  1180  of  the  Code  of 
lAws  for  the  District  of  Columbia,  with  respect  to  usury  was 
announced  as  first  In  order. 

Mr.  AUSTIN.     Over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  944)  to  amend  section  5  of  the  Federal  Trade 
Commission  Act,  was  announced  as  next  In  order 

Mr.  KING.    Over. 

The  VICE  PRESIDENT,    "nie  bill  will  be  passed  over 
The  bill  (S.  213)  to  amend  section  113  of  the  Criminal  Code 
of  Btorch  4.  1909  (35  Stat.  1109.  U.  S.  C.  Utle  18.  sec.  203) 
and  for  other  purposes,  was  announced  as  next  in  order 
Mr.  KINO.    Over. 

The  VICE  PRESroENT.    The  bill  will  be  passed  over 
T  ^  bill  (S    1506)   to  change  the  name  of  the  Pickwick 

^^^^so^n"^'  K^  ^^'^^^  as  next  in  order. 
A  ^  ROBINSON.    In  the  absence  of  Senators  who  are  spe- 
cially interested,  I  think  the  bill  should  go  over 

STiwcf^o^^^'    "^e  bill  win  be  passed  over. 
The  mil  (S.  1878)  conferring  Jurisdiction  upon  the  Court 

%.^^^  ^  *^^  ^^  determine  the  claim  of  the  Mack 
Copper  Co.,  was  announced  as  next  in  order. 
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Mr.  KING.    Over. 

The  VICE  PREISIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  574)  relative  to  Members  of  Congress  acting  as 
attorneys  in  matters  where  the  United  States  has  an  interest, 
was  announced  as  next  in  order. 

Mr.  KING.    Over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  resolution  (S.  Res.  35)  authorizing  the  Committee  on 
the  Judiciary  to  investigate  certain  phases  of  the  National 
Recovery  Act,  was  annoimced  as  next  in  order. 

Mr.  KING.    Over. 

The  VICE  PRESIDENT.    The  resolution  will  be  passed 

over. 

The  bill  (S.  875)  for  the  relief  of  Michael  F.  Calnan,  was 
annoimced  as  next  in  order. 

Mr.  KING.     Over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  2029)  to  authorize  naval  and  Marine  Corps 
service  of  any  officers  to  be  included  in  computing  dates  of 
retirement,  was  announced  as  next  in  order. 

Mr.  KING    Let  it  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  resolution  (S.  Res.  74)  to  investigate  the  public  and 
official  conduct  of  James  A.  Farley  was  announced  as  next  in 

order. 

Mr.  ROBINSON.    Let  the  resolution  go  over. 

The  VICE  PRESIDENT.     The  resolution  will  be  passed 

over. 

The  bUl  (S.  2119)  for  the  relief  of  Amos  D.  Carver.  S.  E. 
Turner.  Clifford  N.  Carver.  Scott  Blanchard.  P.  B.  Blanchard, 
James  B.  Parse,  A.  N.  Blanchard,  and  W.  A.  Blanchard, 
and/or  the  widows  of  such  of  them  as  may  be  deceased,  was 
announced  as  next  in  order. 

Mr.  KING.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

REGULATION  OF  SMALL-LOAN  BUSINESS  IN  THE  DISTRICT 

The  bill  (S.  1162)  to  regulate  the  business  of  making  small 
loans  In  the  District  of  Columbia,  and  to  amend  an  act  to 
regulate  the  business  of  loaning  money,  etc.,  approved  Feb- 
ruary 4,  1913,  was  announced  as  next  in  order. 

Mr.  SCHALL.  Mr.  President,  I  ask  leave  to  have  printed 
in  the  Record  a  letter  or  statement  by  Paul  E.  Jamieson,  of 
this  city,  and  a  statement  from  the  Washington  Times  for 
March  23.  1935,  relative  to  the  District  of  Columbia  small- 
loan  bill. 

There  being  no  objection,  the  letter  and  editorial  were 
ordered  to  be  printed  in  the  Record,  as  follows: 

Washington,  D.  C.  February  23.  1935. 

Honorable  Senators  of  the  Committee: 

Your  chairman,  Senator  King,  has  been  gracious  enough  to 
afford  me  an  opportunity  to  be  heard  on  Senate  bill  1162.  entitled 
"A  biU  to  regulate  the  business  of  making  small  loans  In  the 
District  of  Ckjlumbla.  and  to  amend  an  act  to  regulate  the  btisiness 
of  loaning  money,  and  so  forth,  approved  February  4,  1913."  In 
my  opposition  to  this  bill  I  not  only  speak  as  an  Individual  inter- 
ested In  the  civic  welfare  of  the  District  of  Columbia,  but  also  as 
general  counsel  of  the  City  Fire  Fighters"  Association,  comprised  of 
several  hundred  members  of  the  rank  and  file  of  the  District  of 
Columbia  Fire  Department,  and  as  chairman  of  the  law  and  legis- 
lation committee  of  the  Burroughs  Citizens'  Association,  whose 
membership  comprises  several  hundred  other  residents  of  the 
District  of  Columbia;  both  of  which  associations  have  gone  on 
record,  without  a  single  dissenting  vote,  as  being  opposed  to  Senate 
blU  1162. 

I  understand  that  this  committee  has  previously  reported  favor- 
ably on  the  bUl.  which  bill  I  understand  emanated  in  the  District 
Building  rather  than  in  the  minds  of  any  of  you  gentlemen;  and 
that  your  approval  of  the  bill  was  based  on  flowery  reports  of  civic 
need  for  such  legislation  given  to  you  by  oCBclals  and  ex-offlclals 
of  the  District  Government,  In  whom  you  should  have  confidence 
but  who.  I  submit,  are  either  consciously  or  vmconsciously  mis- 
leading you  in  the  object  and  purport  of  this  bill. 

I  will  now  read  to  you  part  of  the  report  of  Corporation  Counsel 
Prettyman  dated  November  2,  1934: 

"  It  Is  quite  obvious  that  the  smaU -loans  business  in  the  Dis- 
trict urgently  needs  governmental  regulation,  inspection,  and 
supervision.  The  problem  here,  however,  is  peculiar  in  several 
respects.  In  the  first  place,  we  are  closely  s\irrounded  with  con- 
cerns doing  btisiness  at  3%  percent  per  month.  Any  regulation 
which  has  the  effect  of  driving  business  out  of  the  District  will 
merely  result  in  requiring  our  residents  to  go  to  these  outside 
concerns  and  pay  their  rate  of  Interest.  In  the  second  place,  there 
has  been  for  20  years  a  law  on  the  books  which  has  been  officially 


so  construed  as  not  to  apply  to  oonoems  now  doing  busineas  by 
the  methods  now  used.  Such  long-standing  admlnlsCrative  con- 
struction stands  in  the  way  of  peremptory  court  action  upon  any 
change  of  opinion  as  to  the  meaning  and  effect  of  that  act.  In 
the  next  place.  Congress  has  refused  upon  three  occasions  to  en- 
act a  small-loans  law  for  the  District  carrying  a  3^  percent  per 
month  interest  rate. 

"  The  small-loan  bvisiness  is  a  legitimate  busineas  when  properly 
conducted  and  there  are  many  such  concerns  in  the  District.  At 
the  same  time  it  is  a  vicious  biisiness  when  Improjjerly  conducted, 
and  there  are  such  concerns  in  the  District." 

The  act  of  February  4,  1913,  limits  interest  on  smaU  loaxu  to 
1  percent  per  month  on  the  actual  amount  of  the  locm  and 
provides  that  "  this  charge  shall  cover  all  fees,  expenses,  demands, 
and  services  of  every  character,  Including  notarial  and  recording 
fees  and  charges,  except  upon  the  fore^osure  of  the  security." 
(See  title  17  sec.  25  of  the  new  Code  on  p.  166.) 

The  corporation  counsel  and  the  Commissioners  would  have 
you  believe  that  the  present  act  of  Pebniary  4.  1913,  is  grossly  in- 
effective to  protect  the  residents  of  the  District  of  Columbia,  be- 
cause of  adverse  court  constructions  of  that  law;  and  yet  this 
contention  is  not  borne  out  by  the  record,  because  court  adjudi- 
cations have  upheld,  and  have  llberaUy  construed  In  favor  of  the 
Government  the  act  of  February  4,  1913.  Following  are  typical 
adjudications  on  the  subject  cited  in  Torbert's  Digest: 

"The  act  of  February  4.  1913.  is  not  Intended  to  regulate  the 
rate  of  Interest  to  be  charged  generally  in  the  legitimate  busineas 
of  loaning  money  in  this  District,  but  to  regulate  Interest  rates  In 
the  loaning  of  small  sums  of  money,  and  is  within  the  police  j>ower 
of  Congress.  (Reagan  v.  District  of  Columbia.  41  App.  D.  C.  409: 
42  W.  L.  R.  88.) 

"  The  terms  of  the  act  of  February  4.  1913.  are  broad  enough  to 
punish  all  lending  of  money  of  the  kind  descriljed.  without  regard 
to  the  particular  form  which  the  debt  may  be  made  to  assume: 
and  so  held  that  where  borrowers  executed  receipts  and  delivered 
them  for  the  purpose  of  preserving  evidence  of  the  loan  the 
transaction  was  within  the  purview  of  the  law.  ICheto  v.  Dis- 
trict of  Columbia,  42  App.  D.  C.  410:  42  W.  L.  R.  710.) 

"An  accommodation  maker  of  a  note  can  take  advantage  of 
usurious  pajrments  made  by  the  party  accommodated,  although  the 
latter  makes  no  claim  for  them  or  to  have  them  credited  on  the 
note;  and  the  situation  is  not  changed  by  the  fact  that  the  usuri- 
ous Interest  was  from  time  to  time  exacted  on  notes  which  were 
pwdd  by  the  giving  of  renewal  notes.  (Von  Senden  v.  Effan  (8.  C. 
D.  C).  44  W.  L.  R.  578.) 

"Under  1183  of  the  Code,  the  penalty  for  usury  applies  to  the 
action  brought  on  usurious  contract  for  the  money  loaned  there- 
under, irrespective  of  who  may  be  defendants  In  the  suit.  (Van 
Senden  v.  Egan  (8.  C.  D.  C).  44  W.  L.  R.  578  ) 

"  There  is  no  statute  of  limitations  which  bars  the  defendant  in 
a  suit  on  a  note  from  having  usurloxis  Interest  pa3rment8  credited 
on  the  debt,  although  macje  more  than  3  years  before  suit  brought. 
(Van  Senden  v.  Egan  (S.  C.  D.  C),  44  W.  L.  R.  678.) 

"A  corporation,  of  which  the  parties  receiving  usurious  payments 
were  officers  and  agents,  held  not  to  be  In  the  position  of  an  inno- 
cent holder  for  value  of  the  notes  infected  with  usury.  (Mol- 
lohan  V.  Masters.  45  App.  D.  C.  414;  44  W.  L.  R.  727.) 

"  The  custom  of  brokers  and  real-estate  agents  of  exacting  ex- 
orbitant commissions  from  borrowers  under  pretense  of  services  to 
be  rendered  in  the  future,  condemned;  and  in  this  case  the  deduc- 
tion of  $75  from  a  loan  of  $475  held  usury.  (KidtoeU  v.  White.  44 
App.  D.  C.  600;  44  W.  L.  R.  281.) 

"  If  a  suit  Is  brought  on  the  principal  debt  after  payment  of 
usurious  Interest  such  xisury  may  be  made  a  valid  offset  against 
the  principal  debt;  but  usury  upon  obligations  paid  and  canceled 
cannot  be  used  as  a  set-off  against  a  subsequent  obligation  even 
between  the  same  parties,  either  in  law  or  equity.  A  party  claim- 
ing relief  from  an  tisurlous  contract  who  failed  to  claim  an  offset 
against  the  enforcement  of  that  particular  contract  has  his  rem- 
edy at  law  to  recover  back  the  amount  prescribed  by  statute  as 
the  penalty  for  usviry.  (Metropolitan  Loan  &  Trust  Co.  v.  Schaffer, 
44  App.  D.  C.  356;  44  W.  L.  R.  114.) 

"  One  conducting  the  business  of  pawnbroker  through  combined 
District  and  Virginia  offices,  the  place  where  applications  for  loans 
are  made,  applications  for  loans,  disclosure  of  security,  safe-keep- 
ing of  the  property  pledged,  and  return  of  the  pledge  being  In  the 
District,  whUe  the  appraisement  of  the  security,  agreement  for 
the  loan  and  its  repasrment.  payment  to  the  borrower,  and  delivery 
of  the  pledge,  and  repayment  of  the  loan  with  agreed  Interest  Is 
performed  In  the  Virginia  office,  held  to  be  engaged  in  the  business 
of  loaning  money  in  the  District  in  violation  of  the  act  of  February 
4  1913.  (District  of  Columbia  v.  Homing.  47  App.  D.  C.  413;  46 
W.  L.  R.  146.)" 

"The  act  of  February  4,  1913  (37  SUt.  657),  known  as  the 
"  loan-shark  law  ",  was  Intended  to  apply  only  to  persons  making 
small  loans  upon  personal  security,  and  so  held  not  to  apply  to 
a  transaction  which  debt  of  $177,500  was  secured  by  a  first  tru3t 
on  real  estate  so  that  the  payer  of  a  smaU  bonus  for  an  exten- 
sion in  the  payment  of  interest  might  recover  one-fourth  of  the 
great  principal  sum,  but  such  case  is  covered  by  sections  1180 
and  1181  of  the  code  (Von  Rosen  v.  Dean.  59  App.  D.  C.  359;  68 
W.  L.  R.  475;  41  F.  R.  (2d)  982).  ,       .». 

"Money  exacted  by  the  lender  from  the  borrower  for  the  use 
of  money  in  excess  of  the  legal  rate  aUowed  by  statute  is  usury, 
whatever  name  or  pretense  the  exaction  or  forbearance  may  be 
designated  {Von  Rosen  v.  Dean,  69  App.  D.  C.  869:  68  W.  L.  R. 
475:  41  P.  B.  (2d)  982).- 
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Before  proceeding  with  a  discussion  of  th«  ehargea  aDowed  In 
S  1162.  It  might  be  helpful  to  conBlder  the  history  of  urary,  and 
for  this  purpose  I  quote  from  66  Ckirpus  Juris,  142: 

"  It  seems  that  the  taking  of  interest  for  the  loan  of  money, 
or  at  least  taking  excessive  interest,  has  been  regarded  with  ab- 
horrence from  the  earliest  times.  We  are  told  that  such  tisury 
w&a  prohibited  by  the  early  laws  of  the  Chinese  and  Hindus  and 
by  the  Koran.  TtM  mosaic  law  prohibited  the  Jews  from  exacting 
interest  on  loans  to  their  brethren,  but  permitted  interest  to  be 
taken  from  Oentlles.  Among  the  Athenians  moderate  Interest 
charges  were  allowed,  but  custom  fixed  the  maximum  rate  at  12 
percent,  and  anyone  exacting  a  higher  rate  was  looked  on  with 
contempt  as  being  vile.  Among  the  Rocnana  Interest  charges  were 
limited  by  the  Twelve  Tables,  and  subsequently  totally  abolished. 
Conunercial  necaastty  rcTfved  the  practice  of  making  loans  at 
interest,  which  were,  however,  stricty  reg\ilated  by  later  legisla- 
tion. Ehirlng  the  Middle  Age  the  people  of  England,  and  especially 
the  English  Chiirch,  entertained  the  opinion  then  current  In 
Europe— that  the  taking  of  any  interest  for  the  loan  of  money 
was  a  detestable  vice,  hateful  to  man,  and  contrary  to  the  laws 
of  Ood.  It  Is  said  that  not  ooly  was  the  usurer  liable  during  his 
life  to  the  ccnsttres  of  the  church,  but  after  his  death  his  chattels 
were  forfeited  to  the  King  and  his  lands  escheated  to  the  lord 
of  the  fee.  Oootracts  for  Interest  not  exceeding  10  percent  were 
expressly  legalised  by  act  of  ParUament  In  1545;  but  It  was  also 
provided  that  a  contract  for  a  loan  at  a  rate  of  Interest  In  excess 
ot  10  percent  should  be  wholly  void  both  as  to  principal  and 
interest.  This  act  was  repealed  m  1556,  but  restored  In  15T0. 
Subsequent  acts  graduaUy  reduced  the  rate  of  interest  allowed 
until  1714.  when  by  statute  the  lawful  rate  was  fixed  at  5  per- 
cent, where  it  remained  until  1854.  when  all  restrictions  on  Inter- 
est charges  were  removed.  The  early  colonial  xisury  acts  were 
modeled  after  the  English  act.  the  rate  of  Interest  allowed  being 
usually  higher,  however.  These  early  enactments,  as  would  be 
expected,  adopted  the  penalty  for  usury  fixed  by  the  statute  of  the 
mother  country,  and  made  all  usurious  contraets  whc^y  void. 
The  tendency  of  subaequeot  statutes,  however,  has  been  steadily 
to  mitigate  the  punishment  inflicted  on  the  usurer,  who  now,  in 
most  of  the  American  Jurisdictions,  is  reqxiired  to  forfeit  only  the 
ustirious  interest,  either  wholly  or  as  to  the  Illegal  excess,  al- 
though It  appears  to  have  been  thought  In  the  early  times  that 
no  action  could  be  maintained  on  any  contract  to  pay  interest, 
since  such  contracts  were  iinlawful  and  void.  There  la  not  want- 
ing authority  for  the  statement  that  contracts  for  reasonable 
interest  were  valid  at  common  law." 

With  this  in  mind  we  proceed  to  a  specific  consideration  ot  the 
Interest  rates  and  charges  which  would  be  permitted  under  8. 
1162,  and  I  submit  that  an  analysis  of  them  Indicates  that  6.  1163 
is  a  set-up  for  woxild-be  loan  sharks,  who  under  the  bill  could 
with  legal  vestment  prey  upon  those  unfortunate  residents  of  the 
District  of  Columl>ia  who  can  least  afford  to  be  preyed  upon. 

Turning  to  section  12  of  the  bill  we  find  that  2  percent  per 
month  is  allowed  on  the  unpaid  principal  balances  of  the  loan, 
which  Is  24  percent  per  annum.  (The  present  small-loan  law 
of  February  4,  1913,  allows  but  1  percent  per  month  or  a  rate  of 
12  percent  per  annum.) 

Further,  under  section  12-A.  on  loans  of  »35  or  less  for  a  period 
of  30  days  or  less  (the  types  of  loans  which  the  poorest  element, 
and  those  who  can  least  afford  to  be  charged  burdensome  rates) 
are  permitted  not  only  Interest  of  2  percent  per  month  (or  24 
percent  per  annum)  but  in  addlUon  a  fee  of  91  for  credit  report. 
So  a  typical  loan  hereunder,  say  for  $35  for  1  month,  by  addition 
of  the  $1  for  credit  report,  and  2  percent  Interest  (which  Is  70 
cents),  we  have  a  total  charge  which  may  be  made  of  fl.70  on 
the  $35  loan  for  1  month;  which  reduced  to  a  per  aj^mim  per- 
centage figure  entails  the  terrific  rate  of  43  percent.  I  submit 
that  such  a  rate  is  burdensome  and  oppressive,  and  contrary  to 
public  morals  and  policy,  whether  or  not  Congress  will  say  as  a 
matter  of  technical  law  that  it  Is  legal.  Whether  or  not  the 
lender  geto  the  full  return  of  the  43  percent,  the  poor  borrower 
nevertheless,  is  chargeable  with  the  43-percent  rate. 

Continuing  on  to  section  13-B  where  the  loan  Is  for  more  than 
$35  for  30  days  or  less,  we  find  that  the  fees  allowed  are  as  much 
as  $3  (in  addition  to  Interest  and  other  charges);  and  applying 
the  rate  of  2  percent  per  month  (being  as  stated  a  rate  of  24 
percent  per  annum),  and  adding  thereto  the  $3  on  a  typical  loan 
of  say  $50  for  2  months,  we  have  a  charge  of  $2  interest  and  $3 
In  fees,  or  a  total  of  $5  for  the  $50  loaned  for  2  months,  which  Is 
thus  a  rate  of  10  percent  for  the  2  months  or  a  CO-percent  rate 
per  annum. 

The  above  are  on  so-called  "  character  "  loans.  However,  never 
do  these  loan  sharks  rely  much  on  mere  character.  They  always 
protect  themselves  with  comakers,  endorsers,  and  every  other 
safeguard  to  assure  a  return  of  the  amount  loaned,  along  with 
the  tremendous  interest;  and  this  proced\ire  Is  recognized  in  sec- 
tion 12-B  of  the  act  by  an  allowance  for  Investigating  proposed  j 
endcvsers.  Why  allow  tremendous  Interest  in  such  a  case,  when 
the  risk  is  not  so  great  to  the  lender,  b\2t  indeed  burdensome  to 
the  borrower,  who  must  resort  to  these  loan  sharks  either  through 
dire  need  or  weakness,  to  get  a  mere  $35.  $50,  or  the  like. 

Under  section  12-C  are  treated  loans  on  collateral  (secured 
loans),  notwithstanding  which,  the  burden  on  the  borrower,  to 
the  unjust  enrichment  of  the  loan  shark,  continues  to  8.  1162. 
By  this  I  mean  that  not  only  the  basic  24  percent  per  annum 
rate  can  be  charged,  but  also  a  charge  of  $1  for  recording  the 
^ttel  mortgage,  $3  for  examination  of  titles,  and  so  forth. 
Therefore,  including  these  charges  with  the  basic  24  percent  per 
Muram  rats  we  have  a  rate  which  In  many  cases  would  ccane  as 


high  as  48  percent  per  annum.  For  example:  A  man  borrows 
$100  on  his  automobile  for  2  months,  and  is  charged  $1  for  re- 
cording the  chattel  mortgage  and  $3  for  examining  the  title,  in 
addition  to  the  24  percent  per  annum  interest  rate  regularly  al- 
lowed under  the  bill.  The  extra  allowance  of  $4  Ls  4  percent  of 
$100  for,  say.  2  months  (the  duration  of  a  loan),  or  24  percent 
per  annum,  which  added  to  the  24  percent  rate  of  interest  al- 
lowed, makes  a  total  of  48  percent  per-annum  rate.  Obviously, 
if  the  loan  were  for  a  shorter  period  than  2  months  (say  6  weeks) 
the  percentage  rate  would  be  even  higher  than  48. 

In  summarizing  my  objection  to  S.  1162  I  point  to  the  fact  that 
a  basic  rate  of  24  percent  per  annum  is  allowed  In  S.  1162  Instead 
of  12  percent  under  the  act  of  February  4,  1913;  the  act  of  Feb- 
ruary 4.  1913.  with  its  real  teeth,  would  be  repealed  in  large 
measiHe  by  S.  lie^i;  the  broad  powers  given  the  Commissioners 
and  superintendentf  of  insurance  might  raise  rates  to  a  still  greater 
degree  of  burden  on  a  poor  borrower  than  the  already  burden- 
some rates  basically  prescribed  in  the  bill;  pawnbrokers  who  left 
the  District  with  the  enactment  into  law  of  the  act  of  February  4. 
1913  (which  the  District  Building  claims  to  be  ineffective),  would 
ret\im,  and  again  we  would  have  wholesale  pledgings  of  household 
articles  by  weak  and  shiftless  people,  with  attendant  burden  on 
their  families;  and  S.  1162  will  invite  loan  sharks  to  operate  here 
and  will  thiis  also  tacitly  Invite  chattel  mortgages  on  household 
necessities  (the  only  things  owned  by  the  class  of  people  who 
must  appeal  to  a  loan  shark),  and  thus  cause  the  risk  of  depriving, 
these  poor  people  and  their  families  of  the  exemptions  otherwise 
allowed  them  by  general  law  with  respect  to  attachments. 

I  have  seen  those  who  have  felt  the  "  sting  "  of  the  loan  shark 
before,  and  in  my  small  way  have  sought  to  assist  by  defending" 
some  of  these  unfortunates  in  successfully  pleading  the  act  of* 
February  4.  1913.  as  showing  that  as  a  matter  of  public  policy 
Congress  had  pointed  the  finger  of  condemnation  at  loan  sharks. 

Finally,  I  might  suggest  that  with  the  tendency  of  these  times, 
In  line  with  the  policy  of  the  present  national  administration,  to 
make  legitimate  loans  accessible  to  borrowers  at  lower  interest 
rates  than  for  many,  many  years.  It  behooves  us  to  consider  care- 
fiiUy  a  contrary  policy  of  exorbitant  rates,  oppressive  to  a  bor- 
rower, as  is  involved  in  S.  1162. 

If  the  true  Intention  of  officials  at  the  District  Building  is  to 
get  legislation  to  control  "  procurers  "  and  to  tighten  the  existing 
small-loan  act  of  February  4,  1913,  why  is  this  not  done,  and  this 
alone  done,  in  8.  1162  rather  than  to  have  a  more  liberal  law.  with 
greatly  liberalized  rates  which  can  be  thrust  on  a  poor  borrower 
to  the  unjust  enrichment  of  the  lender. 

At  our  meetings  at  the  EHstrict  Building  last  fall,  when  regxila- 
tlons  of  the  same  import  as  8.  1162  were  under  consideration  by 
the  corporation  counsel,  there  were  two  general  classes  present: 
(1)  The  civlc-mlnded  group,  who  had  no  interest  in  the  subject 
matter  save  the  welfare  of  the  District  of  Columbia,  and  who  op- 
posed any  liberalization  of  the  law  of  February  4,  1913.  which, 
due  to  the  stringent  penalties  and  low  interest  rates,  now  effec- 
Uvely  keeps  loan  sharks  out  of  the  District  of  Columbia;  and  (2) 
the  "  shylocks '"  and/or  their  attorneys  who,  for  selfish  reasons, 
were  in  favor  of  a  liberal  small-loan  law  so  that  they  or  their 
clients  can  operate  a  small -loan  business  in  the  District  of  Co- 
lumbia and  under  authority  of  law  make  burdensome  charges 
and  with  Impunity  grind  a  poor  defaiilter  under  their  heels  by 
heartless  foreclosxires,  etc. 

The  corporation  counsel  at  that  time  made  a  list  of  evervone 
who  attended  the  meetings,  with  their  Interests  and  affiliations- 
and  It  should  enlighten  the  members  of  this  committee  to  study 
this  list  and  see  for  themselves  J-ost  who  is  interested  in  this 
legislation,  and  to  thus  draw  a  conclusion  as  to  the  whvs  and 
wherefores.  ^ 

I  trust  that  this  committee  will  further  study  S  1162  and  w*!! 
not  approve  a  bUl  which,  while  It  might  otherwise  thus  ultimately 
become  a  law  of  the  realm,  would,  nevertheless  (in  the  words  of 
Lord  Coke),  still  be  against  the  law  of  nature  and  aealnst  the 
law  of  God. 

Respectfully  submitted. 

PAXn.  E.    J&MXESON. 

(From  the  Washington  Times  of  Mar.  23,  1935] 

SENATOR    KING'S    LOAN    BILL    BAPPXD 

Charges  that  the  small-loans  bill,  sponsored  by  Senator  Wiixiak 
H.  Kmc,  will  protect  "loan  sharks"  were  made  today  by  Rolf 
Nugent,  director  of  the  department  of  remedial  loans  of  the  Rus- 
sell Sage  Foundation,  in  statements  to  the  Commissioners  and 
members  of  the  Senate  District  Committee 

Mr.  Nugent  submitted  a  tabulation  of  interest  rates  which  he 
said  ^uld  be  possible  under  the  proposed  blU.  The  tabulation 
indicates  that  persons  borrowing  $5  for  a  period  of  1  week  would 
have  to  pay  1,580  percent  interest.  wuuia 

r.i^''  ^^^\  ^"^''"'^f !  •!  '^  a°d  Interest  at  2  percent  a  month 

w^,  %'^'l'^'^^^^^L''^''^^^  °^   ^  *^«"*«'  'or  ^  unsecured 
loans  of  $35  or  less  for  a  30-day  period 

L««  •Jf.K^^'''  1^^'-  .'IP,^  ^°8  ^"1  *'^«^  aside  all  the  expert- 
f^TL*^  '^w.:^°*°  legislation  over  a  quarter  of  a  century  In- 
£,™n  i«^?»,  ^T^V^  *?*;  exorbitant  charges  for  small  loans  which 
prevail  in  the  District.  It  would  furnish  an  enabling  act  for  their 
conttouation.  It  resembles  bUls  proposed  20  year!  ago  by  loS 
pxtas^themselves,   some    of    which    became    law   and    were   1^ 

\f^'^\J^^T?o^^^  Foundation.  Mr.   Nugent   pointed   out,   is  In 
enrcSJ^^f^-Sl^i^^-  ^^  ^  •^OO^-  -t-  a  2-Per" 
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Mr.  SCHALL.  Mr.  President,  Senate  bill  1162  provides  for 
2  percent  per  month  interest  on  small  loans,  not  to  exceed 
$300.  in  the  District  of  Columbia,  as  opposed  to  the  present 
law.  which  provides  for  1  percent  interest  per  month  on 
small  loans.  In  addition.  Senate  bill  1162  provides  for  a  fee 
of  $1  and  additional  interest  and  other  charges,  not  to  exceed 
50  cents,  on  loans  of  $35  or  less  for  a  period  of  30  days  or  less. 

It  has  been  pointed  out  by  a  director  of  the  department  of 
remedial  loans  of  the  Russell  Sage  Foundation  that  under 
the  provisions  of  Senate  bill  1162,  persons  borrowing  $5  for  a 
period  of  1  week  would  have  to  pay  1,560  percent  interest. 
He  has  also  stated: 

The  King  bill  throws  aside  all  the  experience  with  small-loan 
legislation  over  a  quarter  of  a  century.  Instead  of  prohibiting  the 
exorbitant  charges  for  small  loans  which  prevail  in  the  District.  It 
would  furnish  an  enabling  act  for  their  continuation.  It  resembles 
bills  proposed  20  years  ago  by  loan  sharks  themselves,  some  of 
which  became  law  and  were  later  repealed. 

At  the  hearings  held  by  the  Senate  Committee  on  the 
District  of  Columbia  it  was  the  contention  of  quite  a  number 
of  representatives  of  various  District  civic  organizations  that 
the  present  law.  providing  for  1  percent  per  month  interest, 
had  never  been  enforced,  and  that  various  lending  companies 
are  now  operating  in  violation  of  the  present  law,  which  was 
passed  by  Congress  in  1913.  Corporation  Counsel  Prettyman 
made  the  statement  at  one  of  these  hearings  that  the  present 
law  had  never  been  enforced,  but  that  if  Senate  bill  1162 
failed  of  enactment  by  Congress  this  year  he  would  see  to  it 
that  the  present  law  was  enforced,  this  also  being  the  view- 
point expressed  by  People's  Counsel  Roberts.  It  was  brought 
out  also  at  these  hearings  that  no  exhaustive  or  extensive 
study  had  been  made  of  the  small-loan  situation,  either  here 
in  the  District  of  Columbia  or  elsewhere  by  the  committee. 

The  legislatures  of  many  States  are  now  making  extensive 
efforts  to  decide  just  what  is  the  correct  rate  of  interest 
applicable  to  small  loans.  The  result  of  these  studies  will  be 
known  during  the  course  of  the  year. 

It  is  interesting  here  to  note  that  there  Is  at  present  in  the 
hands  of  the  House  Subcommittee  No.  8  on  the  Post  Office 
and  Post  Roads  a  bill  (H.  R.  3252)  which  provides  that  no 
lending  company  may  advertise  through  the  medium  of  the 
mails,  periodicals,  radio,  and  so  forth,  where  such  advertis- 
ing would  pass  over  State  boimdaries.  any  rate  of  interest 
over  15  percent  per  year,  or  l^^  percent  j)er  month,  and  that 
this  bill  has  already  received  favorable  review  by  the  sub- 
committee. This  would  seem  to  indicate  that  Congress  de- 
sired to  show  its  aversion  to  higher  interest  rates.  With  this 
in  view,  it  seems  strange  that  Congress  should  be  desirous  of 
raising  the  present  interest  rate  in  the  District  of  Columbia 
from  12  percent  to  24  percent  per  year  for  small  loans,  and 
allow  extra  charges  that  could  total  an  enormous  interest  on 
loans  under  $35. 

It  is  suggested  that  the  present  law,  as  enacted  in  1913  by 
Congress,  providing  for  1  percent  per  month,  or  12  percent 
per  year,  be  enforced,  and  that  by  next  year,  after  a  year's 
trial  of  a  law  that,  although  in  effect  for  22  years,  has  never 
been  properly  enforced,  according  to  Corporation  Counsel 
Prf  tyman,  more  information  will  be  available  as  to  the 
a'' /isability  of  changing  the  present  law. 

Mr.  ROBINSON.  Mr.  President,  I  think  the  Senator  from 
Utah,  who  is  the  author  of  the  bill,  should  make  a  brief  state- 
ment analyzing  it. 

Mr.  KING.    Mr.  President,  I  shall  be  glad  to  do  so. 

This  bill  is  not  the  product  of  the  committee.  It  came  to 
the  committee  from  the  District  Commissioners  after  they 
had  given  consideration  to  the  subject  for  a  number  of  years. 
Representatives  of  civic  organizations  of  the  District  ap- 
peared before  the  Senate  committee  and  endorsed  the  meas- 
ure. They  said  that  they  had  for  years  attempted  to  secure 
the  passage  of  a  measure  which  would  be  satisfactory,  and 
that  this  measure  more  nearly  represented  their  views  than 
any  that  had  been  suggested. 

I  call  attention  to  the  report  of  the  committee,  which.  In 
part,  is  as  follows,  and  which  is  explanatory  of  the  bill: 

On  February  4.  1913  (37  Stat.  660.  c.  26) ,  there  was  enacted  a  blU 
to  regulate  the  loaning  of  money  In  the  District  of  Columbia. 
Under  this  bill  the  rate  of  interest  upon  any  loan  made  by  a 


licensed  loan  company  was  limited  to  1  percent  per  month  on  the 
actual  amoiint  of  the  loan,  to  include  all  fees,  expenses,  and  de- 
mands for  services  of  every  character.  Only  one  person  was  ever 
licensed  under  this  act,  and  for  many  years  no  one  has  been  so 
licensed. 

Since  1930  there  has  been  pending  before  the  Seiuite  a  sertes  of 
small-loans  laws,  many  of  which  were  of  the  so-called  "  uniform 
law  type  ".  specifying  a  rate  of  interest  of  34  percent  per  month  on 
unpaid  balances  of  loans  up  to  $300.  Although  this  type  of  legisla- 
tion received  very  strong  support  from  organizations  said  to  be 
philanthropic  In  nature,  it  was  strongly  opp>osed  in  the  District  of 
Colxunbla  as  authorizing  unconscionably  large  rates  of  interest. 

At  the  hearings  conducted  on  previous  bUls  and  during  con- 
sideration of  the  present  bill  a  great  deal  of  information  was 
sec\u*ed  as  to  operations  of  loan  sharlES  in  the  District  of  Columbia 
at  the  present  time.  Numerous  instances  were  found  where  rates. 
Including  charges,  as  high  as  30  percent  of  the  face  amount  of  the 
loan  were  being  demanded  and  received.  It  has  been  found  diffi- 
cult to  prosecute  in  such  cases,  as  the  stated  interest  rate  is  given 
as  6  percent  and  the  dealer  pvirports  to  act  as  the  procurer  of  the 
loan  only. 

As  a  result  of  years  of  administrative  Interpretation  of  the  Loan 
Shark  Act  of  1913,  the  application  of  that  act  to  cerUln  conditions 
Is  not  clear.  The  committee  foxind  a  general  agreement  of  all  civic 
organizations,  social  agencies,  and  officials  that  the  business  of 
making  small  loans  should  be  the  subject  of  regulation.  Numer- 
ous conferences  were  held  for  the  purpose  of  so  fixing  the  charges 
and  conditions  that  loans  would  be  still  available  to  the  persons  in 
need  but  at  the  lowest  possible  rates  consistent  with  the  expense 
of  conducting  the  business. 

The  present  act  describes  as  Interest  not  only  the  simple  Interest 
stated  In  the  note  but  anything  of  value  required  to  be  paid  as 
compensation  for  the  loan.  Including  charges,  fees,  and  expenses 
of  all  natures,  and  specifies  that  Interest  so  determined  shaU  not 
exceed  2  percent  per  month  on  the  monthly  unpaid  principal  bal- 
ance of  the  loan.  The  interest  may  not  be  compounded  and 
neither  the  Interest  nor  the  fees  can  be  deducted  from  the  prin- 
cipal of  the  loan. 

The  provisions  governing  fees  themselves  divide  loans  Into  three 
classes  and  provide  that  loans  of  $35  or  leas  for  a  period  of  30 
days  or  less  in  instances  where  no  collateral  Is  reqxilred,  fees  not 
to  exceed  $1  to  be  charged  for  a  credit  report  if  such  a  report  Is 
actually  secvu-ed  or  made  and  not  to  exceed  50  cents  for  Interest 
for  all  other  charges  In  addition  to  the  $1  for  the  credit  report 
is  permitted.  It  is  In  this  class  of  loans  for  small  amounts  fw  short 
periods  that  the  greatest  abxises  are  prevalent  at  present,  known 
instances  of  charges  as  high  as  $10  and  $15  being  made  even  on 
coUateraUy  secured  loans. 

Section  12  of  the  act  specifies  the  fees  which  may  be  charged 
for  other  types  of  loans  up  to  $300.  Section  13  has  been  modified 
so  as  to  permit  the  licenses  to  make  loans  greater  than  $300  but 
so  as  to  restrict  the  charges  which  may  be  made  on  amoxints  of 
above  $300  under  the  statutes  governing  usury,  as  there  Is  no 
occasion  to  permit  the  higher  rates  necessitated  by  the  proraticm 
of  charges  on  the  smaller  loans. 

NXCKSSTTT  FOa  THZ  T.ICOTS1.ATIOK 

It  was  clearly  shown  to  the  committee  that  many  thotisands  of 
the  residents  of  the  District  of  Columbia  are  in  such  financial 
condition  that  they  must  resort  to  money  lenders  to  meet  minor 
financial  emergencies.  Great  numbers  of  these  unfortunate  per- 
sons are  now  compeUed  to  borrow  money  from  lenders  in  the  DU- 
trlct  of  Columbia  at  rates  vastly  in  excess  of  those  prescribed  In 
the  bill.  Many  others  use  loan  companies  In  nearby  Maryland  and 
Virginia  operating  under  statutes  which  permit  the  collection  of 
3»A  percent  per  month.  Although  much  testimony  was  Introduced 
under  the  auspices  of  the  RuaseU  Sage  Foundation  to  the  effect 
that  smaU-loan  cwnpanles  cannot  conduct  their  operations  at  less 
than  3Vi  percent  per  month,  the  committee  is  of  the  definite  opin- 
ion that  with  the  present  trend  In  Interest  rates  responsible  com- 
panies can  conduct  a  small-loans  business  In  the  District  of  Co- 
lumbia at  the  rates  herein  prescribed.  This  opinion  is  confirmed 
by  a  number  of  responsible  lo«m  operators  and  by  the  Investiga- 
tions of  the  officials  of  the  District  of  Columbia. 

This  legislation  has  been  carefully  considered  by  the  Board  of 
Commissioners  of  the  District  of  Columbia,  the  corporation  coun- 
sel the  people's  counsel,  and  various  citizens'  associations  of  the 
District  of  Colxunbla.  It  has  received  the  unanimous  approval  of 
the  above  persons  and  organizations,  as  well  as  the  unanimous 
approval  of  the  District  Committee.  The  Commissioners  of  the 
District  of  Columbia  submitted  the  draft  of  the  blU  and  urge  Its 
passage. 

As  I  have  stated,  the  Commissioners  favored  the  bill,  aa 
did  the  corporation  counsel  and  the  people's  counsel. 

The  contention  is  made  that  there  is  a  law  here  now 
fixing  the  rate  of  1  percent  per  month.  The  fact  is  that 
no  organization  will  take  out  the  necessary  license  to  make 
for  1  percent  these  small  loans  where  there  is  no  collateral, 
where  the  person  offers  no  security  whatever.  Usually  It 
costs  a  dollar  or  a  dollar  and  a  half  to  make  the  necessary 
Investigation.  Moreover,  the  losses  are  so  great  that  no 
organization  will  make  loans  of  these  smeJl  amounts  for 
1  percent. 
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It  is  true  that  a  law  prescribing  a  rate  of  1  percent  per] 
month  has  been  on  the  statute  books  for  years,  but  attemptsj 
to  enforce  it  were  futile.  The  principal  opponents  of  thei 
bill,  as  indicated,  were  those  who  favored  the  Russell  Sage 
plan,  referred  to  by  the  Senator  from  Minnesota  [Mr. 
ScHALLl,  which  prevails  in  a  large  number  of  States.  Thej 
District  Commissioners  and  representatives  of  civic  organi-i 
zati(»is  here  declined,  however,  to  accept  the  Russell  Saeej 
plan,  and,  as  stated,  formulated  this  bill  now  before  us.        i 

Now.  as  to  the  rate  of  interest:  It  is  true  that  for  a  very] 
small  loan,  say  $5  for  1  month,  the  rate  is  high,  largely  duej 
to  the  examination  which  is  made  before  the  credit  is 
extended. 

If  the  loan  is  $100  for  a  year,  the  rate  that  may  be 
charged  under  the  bill  is  $27,  but  under  the  Russell  Sage 
plan  it  would  be  $42.  For  a  loan  of  $300  for  a  year,  the 
bill  provides  a  rate  of  interest  of  $72,  while  the  Russell 
Sage  plan  would  cost  $126. 

Mr.  NORRIS.  Mr.  President,  the  present  law,  as  I  under- 
stand, provides  that  interest  may  be  charged  at  the  rate  of 

1  percent.    That  is  1  percent  a  month,  is  it  not? 
Mr.  KING.    Yes. 

Mr.  NORRIS.    That  means  12  percent  a  year. 

Mr.  KINO.    To  be  sure. 

Mr.  NORRIS.    The  bill  now  before  the  Senate  provides  for 

2  percent  a  month,  which  would  be  24  percent  a  year. 

Mr.  KING.  That  is  correct;  but  that  includes  aU  fees,  ex- 
penses, and  expenses  in  ascertaining  the  standing  of  the 
person  seeking  the  loan — the  rate  charged  by  the  Russell 

Sage  Foundation  plan  is 

Mr.  NORRIS.  The  Russell  Sage  Foundation  biU  is  not 
pending  here. 

Mr,  KLNQ.  No;  but  that  is  the  one  which  was  urged  by 
the  opponents  of  this  measure. 

Mr.  NORRIS.  I  wonder  if  a  bill  would  have  any  stand- 
ing if  a  rate  of  50  per-^ent  a  jrear  were  charged. 

Mr.  EUNG.  The  Commissioners  and  the  citizens'  organi- 
zations appearing  before  the  committee  regarded  this  bill 
as  very  much  better  than  the  present  law.  Undoubtedly  they 
would  oppose  50  percent,  as  they  opposed  the  Russell  Sage 
plan,  which  authorizes  more  than  36  percent  per  anmiTn 

Mr.  NORRIS.  Does  not  the  Senator  think  a  rate  of  inter- 
est of  24  percent  a  year  is  unconscionable,  and  would  It  not 
be  better  if  the  prospective  borrowers  were  not  able  to  borrow 
at  all? 

Mr.  KINO.  But  they  wiH  and  do  borrow,  many  crossing 
Into  Maryland  and  Virginia,  as  the  hearings  disclosed. 

Mr.  NORRIS.  All  right.  That  is  a  confession  that  we  are 
unable  to  pass  a  law  that  will  govern  these  people.  They  are 
Ugger  than  the  Government. 

Mr.  KINO.  We  have  a  law  here  providing  for  a  rate  of  1 
peroent.  but  small  loans  cannot  be  attained  on  that  basis. 

Mr.  NORRIS.  I  should  think  the  committee  would  be 
able  to  bring  In  a  bill  that  would  stop  all  methods  of  evasion 
of  the  law.    Certainly  we  can  do  that. 

Mr.  KINO.    I  may  say  to  the  Senator  that  the  representa- 
ttais  made  to  the  Senate  committee  were  that  the  present 
law  does  not  meet  the  situation;  that  it  is  dlfflcnJt,  If  not  im- 
possible, to  obtain  small  loans  at  the  present  rate. 
Mr.  NORRIS.    They  are  made  for  a  greater  rate? 

Mr.  KINO.    A  greater  rate  or 

Mr.  NORRIS.  Then  what  Is  the  use  of  having  any  law 
on  the  subject,  if  the  people  who  make  these  loans  will  not 
pay  any  attention  to  It,  and  they  are  greater  than  Congress 
is?  Why  not  let  them  charge  anything  they  desire  to 
charge? 

Mr.  lONO.  Hiere  is  a  usury  statute,  but  it  is  not  enforced, 
and  It  is  claimed  that  with  respect  to  these  small  loans  it 
cannot  be  enforced. 

Mr.  NORRIS.  I  cannot  understand  why  we  are  asked  to 
pass  a  law  of  this  kind  when  it  is  said  that  1  percent  may 
be  charged  now.  but  nobody  will  loan  at  that  rate.  Those 
who  have  uMxiey  to  loan  apparently  pay  no  attention  to  the 
law,  but  kMtn  for  a  higher  rate,  and  we  are  unable  to  ixvvide 
any  mcfthod  of  enforcement  of  the  law.  or  to  paw  any  new 
law  that  could  be  enforced. 


Mr.  KING.  May  I  say  that  many  States  have  adopted 
the  Russell  Sage  Foundation  plan,  regarding  it  as  superior 
to  any  other. 

Mr.  NORRIS.  Yes;  and  I  read  the  propaganda  before 
one  of  the  State  legislatures  that  had  investigated  the 
subject.  Different  organizations  from  all  over  the  United 
States  that  were  then  loaning  at  very  high,  usurious  rates 
spent  literally  hundreds  of  thousands  of  dollars  in  this 
propaganda,  and  they  were  able  to  defeat  any  modification 
of  the  bill  by  the  legislature. 

Mr.  KING.  I  will  say  to  my  friend  that  if  he  will  come 
before  the  committee  and  present  a  better  way  of  dealing 
with  this  subject,  I  shall  be  very  happy  to  have  him  do  so. 
This  is  the  best  bill  that  the  District  Commissioners  and  a 
number  of  civic  organizations  were  able  to  evolve,  and  they 
were  aided  by  the  corporation  counsel,  and  the  people's 
counsel,  both  of  whom  recommend  it. 

Mr.  NORRIS.    That  may  all  be  true,  Mr.  President 

Mr.  KINO.    I  have  said  all  I  care  to  say. 

Mr.  NORRIS.  But  it  is  shocking  to  me  that  we  are  about 
to  legalize  such  a  rate  of  interest. 

People  would  probably  be  better  off  if  they  were  not  able 
to  borrow  at  all.  If  one  has  to  borrow  and  starts  in  pasring 
at  these  rates  for  30  days,  and  renewing  the  note  every  30 
days  or  every  60  days,  whenever  he  once  starts,  he  can  never 
get  through  with  it. 

Mr.  LOGAN.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  NORRIS.    I  yield. 

Mr.  LOGAN.  I  wish  to  state  to  the  Senator  that  the 
question  of  regulating  small-loan  companies  has  been  be- 
fore the  State  legislatures  for  many  years.  Twenty-flve 
years  ago,  I  believe  it  was,  I  became  interested  in  the  mat- 
ter before  the  Legislature  of  Kentucky,  and  at  every  meet- 
ing of  the  legislature  since  then  there  has  been  an  attempt 
to  get  a  similar  bill  through,  and  the  same  objection  has 
always  been  made  to  it  which  the  Senator  from  Nebraska 
Is  now  making.  About  2  years  ago,  however,  after  a  quarter 
of  a  century,  a  bill  was  enacted,  and  from  newspaper  re- 
ports, and  from  what  I  hear,  it  is  working  remarkably  well. 

Mr.  NORRIS.  If  it  will  work,  we  ought  to  repeal  the 
usmr  laws,  and  permit  the  national  banks  to  lend  money  at 
24  percent  per  annum.  It  seems  to  me  we  should  not  take 
up  such  a  measure  as  this  imder  a  unanimous-consent  con- 
sideration of  the  calendar.    I  ask  that  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

BnX  PASSED  OVER 

The  bill  (S.  1476)  to  provide  for  unemployment  relief 
through  development  of  mineral  resources;  to  assist  the  de- 
velopment of  privately  owned  mineral  claims;  to  provide  for 
the  development  of  emergency  and  deficiency  minerals,  and 
for  other  purposes,  was  announced  as  next  in  order. 

Mr.  ROBINSON.    Let  that  biU  go  over. 

■nie  PRESILffiNT  pro  tempore.  The  bill  will  be  passed 
over. 

raniUL   PATRONAGE   m   PRESIDEKTIAL   ELECTIOirS 

The  bm  (S.  509)    to  prevent  the  use  of  Federal  official 
patronage  in  elections  and  to  prohibit  Federal  officeholders 
from  misuse  of  positions  of  public  tnist  for  private  and 
partisan  ends  was  announced  as  next  in  order,  and  was  read 
as  follows:  ' 

Be  it  enacted,  etc.  That  no  person  holding  an  appointive  office  of 
trwt  or  profit  under  the  Government  of  the  United  States  shall  be 
officer,  delegate,  or  alternate  of  any  political  convention,  havUut 
fc»  its  aim  the  nomination  or  election  of  any  candidate  avow^ 
or  unavowed.  for  President  or  Vice  President  of  the  United  StatM^ 

SK^  2.  Violations  of  section  1  hereof  shall  be  punishable  by  ^e 
of  not  more  than  $1,000  and  by  loss  of  the  officii  position  (3  su?^ 
person  commitung  such  violation.  P«*i-ion  oi  suca 

Mr.  KING  and  Mr.  GERRY  asked  that  the  bifl  go  over 
Mr.  STEIWER.     Mr.  President,  may  I  be  adviid  whci 
made  objection  to  the  consideration  of  this  bUl' 

The  PRESIDENT  pro  tempore.  Two  or  three  objections 
were  made. 

Mr.  GERRY.    I  objected.  Mr.  President 


1935 


CONGRESSIONAL  RECORD— SENATE 


5633 


Mr.  STEIWER.  I  ask  that  the  objection  be  withheld  mo- 
mentarily. I  wish  to  have  the  opportimity  only  to  advise 
the  Senate  that  the  bill  is  similar  to  a  bill  which  was  intro- 
duced in  the  Senate  at  the  last  session,  referred  to  the  Com- 
mittee on  the  Judiciary,  carefully  considered,  and  reported 
to  the  Senate  favorably,  with  some  amendments,  which  are 
incorporated  in  the  pending  bill.  In  other  words,  the  meas- 
ure now  on  the  Calendar  is  in  the  same  form  in  which  the 
bill  was  reported  by  the  Committee  on  the  Judiciary  at  the 
last  session  of  the  Congress. 

I  shall  not  detain  the  Senate  to  discuss  the  bill  at  this 
time,  but  I  hop>e  that  those  who  are  objecting  will  familiarize 
themselves  with  its  purposes  and  afford  us  an  opportunity  to 
have  the  bill  considered  without  the  necessity  of  moving  to 
bring  it  up.  I  very  much  doubt  whether  anyone  in  the  ma- 
jority party  would  have  any  very  substantial  objection  to  the 
measure.  It  is  a  bill  which,  in  the  main,  will  refer  in  prac- 
tical effect  to  the  minority  party,  and  to  the  conventions 
held  by  the  minority  party.  So  far  as  I  know,  it  would  have 
but  little  practical  relation  to  anything  which  the  majority 
party  might  do.    I  thank  Senators. 

Mr.  KING.    Let  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

BILLS  PASSED  OVER 

The  bUl  (S.  24)  to  assure  to  persons  within  the  jurisdic- 
tion of  every  State  the  equal  protection  of  the  laws  by  dis- 
couraging, preventing,  and  pimishing  the  crime  of  lynching, 
w£is  announced  as  next  in  order. 

Mr.  ROBINSON.    Let  that  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  164)  for  the  relief  of  Donald  L.  Bruner,  was 
annoimced  as  next  in  order. 

Mr.  KING.    Let  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  1452)  providing  for  the  employment  of  skilled 
shorthand  reporters  in  the  executive  branch  of  the  Govern- 
ment, was  announced  as  next  in  order. 

Mr.  KING.    Let  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  1453)  to  create  a  board  of  shorthand  report- 
ing, and  for  other  purposes,  was  announced  as  next  in  order. 

Mr.  KING.     Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  363)  to  increase  the  efficiency  of  the  Veteri- 
nary Corps  of  the  Regular  Army  was  announced  as  next 
in  order. 

Mr.  KING.    Let  the  bill  go  over.  • 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

BAH.  IN  CRIMINAL  CASES RECOMMITTAL  OP  BILLS 

The  bill  (S.  18)  to  amend  section  1015  of  the  Revised 
Statutes  was  announced  as  next  in  order. 

Mr.  COPELAND.  Mr.  President,  I  ask  unanimous  con- 
sent that  Order  of  Business  No.  364,  being  Senate  bill  18, 
and  Order  of  Business  No.  365,  being  Senate  bill  17,  making 
it  a  contempt  to  willfully  fail  to  appear  after  having  been 
admitted  to  bail,  be  recommitted  to  the  Committee  on  the 
Judiciary.  These  bills  have  to  do  with  the  suppression  of 
crime,  and  ought  to  be  recommitted,  for  the  reason  that  the 
Senator  from  Montana  [Mr.  Wheeler]  and  the  Senator 
from  Georgia  [Mr.  George]  have  both  pointed  out  to  me 
that  certain  changes  should  be  made,  and  I  think  the 
changes  should  be  made  by  the  committee,  because,  so  far 
as  those  of  us  who  introduced  the  bills  are  concerned,  we  are 
not  laviTers,  and  it  seems  that  the  objection  is  a  legal  one. 
Tlierefore,  it  ought  to  be  passed  on  by  the  Committee  on 
the  Judiciary. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
request  of  the  Senator  from  New  York  [Mr.  Copeland]  is 
granted,  and  the  bills  will  be  recommitted. 


BILLS  PASSED  OVXt 

The  bill  (S.  5)  to  prevent  the  manufacture,  shipment,  and 
sale  of  adulterated  or  misbranded  food,  drink,  drugs,  and 
cosmetics,  and  to  regulate  traffic  therein;  to  prevent  the 
false  advertisement  of  food,  drink,  drugs,  and  cosmetics,  and 
for  other  purposes,  was  announced  as  next  in  order. 

Mr.  COPELAND.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  87)  to  prevent  the  shipment  In  Interstate 
commerce  of  certain  articles  smd  commodities.  In  connection 
with  which  persons  are  employed  more  than  5  days  per  week 
or  6  hours  per  day,  and  prescribing  certain  conditions  with 
respect  to  purchases  and  loans  by  the  United  States,  and 
codes,  agreements,  and  licenses  under  the  National  Indus- 
trial Recovery  Act,  was  announced  as  next  in  order. 

Mr.  ROBINSON.    Let  that  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

MODIFICATION   OR   CANCELATION   OP   CONTRACTS 

The  joint  resolution  (S.  J.  Res.  93)  to  extend  the  time 
within  which  contracts  may  be  modified  or  canceled  under 
the  provisions  of  section  5  of  the  Independent  Offices  Appro- 
priation Act,  1934,  was  considered,  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 

Resolved,  etc..  That  section  5  of  the  Independent  Offices  Appro- 
priation Act,  1934,  is  amended  by  striking  out  "April  30.  1935  " 
and  inserting  in  lieu  thereof  "  October  31.  1935." 

PRKVENTIOH  OP  BLZNDNKSS  IN  INPANT8 

The  Senate  proceeded  to  consider  the  bill  (S.  2153)  to 
provide  for  the  prevention  of  blindness  in  Infants  bom  in  the 
District  of  Columbia,  which  had  been  reported  from  the 
Committee  on  the  District  of  Columbia  with  an  amendment, 
on  page  1,  beginning  with  line  3.  to  strike  out  section  1.  as 
follows: 

That  the  health  officer  of  the  District  of  Columbia  shall  prepare 
and  place  in  evil  table  containers  a  1 -percent  solution  of  silver 
nitrate,  or  another  silver  preparation  of  recognized  merit,  the 
contents  of  each  container  being  the  exact  quantity  necessary  for 
treating  two  eyes.  Instructions  for  the  use  of  such  solution  shall 
accompany  each  container.  It  shall  be  the  duty  of  each  physician, 
midwife,  or  other  person  in  attendance  upon  any  case  of  chUd- 
blrth  to  secure  a  container  of  such  solution  from  the  health  officer 
and  administer  it  as  a  prophylactic  against  inflammation  of  the 
eyes  of  the  new-bom  child. 

And  to  Insert  In  lieu  thereof  the  following: 

That  the  health  officer  of  the  District  of  Columbia  shall  catiae 
to  be  prepared  and  placed  In  siiltable  containers  a  1 -percent  solu- 
tion of  sUver  nitrate  or  other  preparation  which,  In  his  opinion, 
is  suitable  for  use  as  a  prophylactic  against  inflammation  of  the 
eyes  of  the  new-born  child,  the  contents  of  each  container  being 
the  exact  quantity  necessary  for  the  treatment  of  one  eye  and  two 
such  containers  shall  be  furnished  for  use  in  each  caae  of  chUd- 
blrth.  It  shall  be  the  duty  of  each  physician,  midwife,  or  other 
p>erson  in  attendance  upon  any  case  of  chUdblrth  to  administer 
such  solution  as  a  prophylactic  against  Inflammation  of  the  eyee 
of  said  new-born  child.  It  shall  be  the  duty  of  each  midwife  or 
other  person,  except  licensed  physicians,  to  secxire  containers  of 
such  solution  from  the  health  officer  for  use  in  each  caae  of  child- 
birth. 

So  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  health  officer  of  the  District  ol 
Coltmibia  shall  cause  to  be  prepared  and  placed  in  suitable  con- 
tainers a  1 -percent  solution  at  silver  nitrate  or  other  prepara- 
tion which  in  his  opinion  is  suitable  for  use  as  a  prophylactic 
against  inflammation  of  the  eyes  of  the  new-bom  chUd.  the  con- 
tents of  each  container  being  the  exact  quantity  neceasary  for  the 
treatment  of  one  eye  and  two  such  containers  shall  be  furnished 
for  \ise  in  each  case  of  childbirth.  It  shall  be  the  duty  of  each 
physician,  midwife,  or  other  person  in  attendance  upon  any  case 
of  childbirth  to  administer  such  solution  as  a  prophylactic  against 
inflammation  of  the  eyes  of  said  new-bom  child.  It  shall  be  the 
duty  of  each  midwife  or  other  person,  except  licensed  physicians, 
to  secure  containers  of  such  solution  from  the  health  officer  for 
use  in  each  case  of  chUdblrth. 

8bc.  2.  Whenever  any  physician,  midwife,  or  other  person  in 
attendance  upon  any  case  of  childbirth  flnds  that  the  new-bom 
child  has  Inflanmiatlon  of  the  eyes,  attended  by  a  discharge  there- 
from, such  physician,  midwife,  or  other  person  shall  communicate 
such  fact  in  writing  or  otherwise  to  the  health  officer  within  6 
hours  after  the  existence  of  such  discharge  becomes  known  to  such 
physician,  midwife,  or  other  person.     Upon  receipt  of  such  com- 
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xnunicatlon  the  health  ofllcer  shall  Ijsue  an  order  directing  the 
parents  of  such  child  (or  other  person  charged  with  Ita  care)  eltlier 
to  ( 1 )  place  such  child  In  the  care  of  a  registered  physician,  or  i  2 ) 
submit  Immediately  satisfactory  proof  of  inability  to  pay  for  sxjcb 
medical  ser\-lce.  If  the  health  officer  flnds  such  proof  sufflclentito 
establish  such  Inability  to  pay.  he  shall  order  the  parents  (or  sxich 
other  person)  to  place  the  child  under  the  treatment  of  a  phy^- 
clan  selected  by  him  at  the  expense  of  the  health  department. 

8ec.  3.  No  person  other  than  a  registered  physician  ^hall  tr^t 
any  case  of  Infl.^mmatlon  of  the  eyes,  attended  by  a  discharge  there- 
from.  of  a  new-bom  child  for  any  period  longer  than  may  ibe 
necessary  to  obtain  the  services  of  a  regrlstered  physician. 

8kc.  4.  Any  person  convicted  of  violating  any  provision  of  this 
act,  or  any  order  or  regulation  Issued  pursuant  to  the  provisions 
of  this  act.  shall  be  fined  not  more  than  9100  or  Imprisoned  Qot 
more  than  30  days,  or  both. 

The  amendment  was  agreed  to. 

Mr.  DICKINSON.    Mi.  President,  I  beUeve  the  Senai 
from  New  York  [Mr.  Copeland]  desires  to  offer  an  amei 
ment  to  this  bill. 

Mr.  COPELAND.  Mr.  President,  there  is  an  amendment 
on  the  desk  of  the  clerk  which  I  desire  to  suggest  to  the  bill, 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  t|ie 
amendment. 

TTie  Chut  Clzrx.  On  page  3,  line  15.  after  the  wotd 
"physician"  and  the  period  it  is  proposed  to  insert  tpe 
following: 

The  provisions  of  this  act  shall  not  be  construed  to  apply  to 
persons  treating  human  ailments  by  prayer  or  spiritual  means 
an  exercise  or  enjoyment  of  religious  freedom. 


agrde- 


The  PRESIDENT  pro  tempore.    The  question  is  on 
ing  to  the  amendment. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  readiiig. 
read  the  third  time,  and  passed.  T 

AMXNDKKNT  Or   DISTRICT  CODE NXGLIGKNT   HOXICIDK         ! 

The  Senate  proceeded  to  consider  the  bill  (S.  2100)  Ito 
amend  an  act  of  Congress  entitled  "An  act  to  establish  I  a 
Code  of  Law  for  the  District  of  Columbia  "  approved  Mar^h 
3,  1901.  as  amended,  by  adding  three  new  sections  to  be 
numbered  802  (a) ,  802  (b) ,  and  802  (c) ,  respectively,  whifh 
was  read,  as  follows:  [ 

Be  it  enacted,  etc..  That  the  act  of  Congress  entitled  "An  act 
establish  a  Code  of  Law  for  the  District  of  Columbia  ".  appro 
March  3,  1901.  as  amended,  be  further  amended  by  adding  li 
dlately  following  section  802  three  new  sections  to  be  num 
803  (a),  802  (b).  and  802  (c),  respectively. 

"8kc.  802.    (a)    Negligent   homicide:    Any   person   who.    by    ^ 
operation  of  any  vehicle  at  an  immoderate  rate  of  speed  or  in 
careless,  reckless,  or  negligent  manner,  but  not  willfully  or  w 
tonly.  shall  cause  the  death  of  another,  shall  be  g\illty  of  a  a 
demeanor,  and  shall  be  punished  by  imprisonment  for  not  m( 
than  1  year  or  by  a  fine  of  not  more  than  •1.000.  or  both. 

"  It  shaU  be  the  duty  of  the  coroner  of  the  District  of  Columb 
upon  any  inquisition  taken  before  him  which  resulU  In  the  1 
finding  that  negligent  homicide,  as  defined  herein,  has  b 
committed  on  the  deceased,  to  require  such  witnesses  as  he  thlr 
proper  to  give  recognizance  to  appear  and  testify,  or  In  defai 
thereof  to  be  committed  to  Jail  tor  appearance.  In  either  t«e 
Supreme  Court  or  the  police  court  of  the  District  of  Columbia. 
and  the  coroner  shaU  return  to  either  said  court  the  said  InqiJ- 
sltlon.  testimony,  and  recognizance  or  order  by  him  taken  tor 
given.  I 

"Sk.  aoa.  (b)  Negligent  homicide  Included  In  manslaugh 
where  death  due  to  operation  of  vehicle:  The  crime  of  nei 
gent  homicide  defined  In  section  802  (a)  shall  be  deemed  to 
Included  within  every  crime  of  manslaughter  charged  to  have  bt 
committed  in  the  operation  of  any  vehicle,  and  in  any  case  wh< 
a  defendant  is  charged  with  manslaughter  committed  In  the  oper- 
ation of  any  vehicle.  If  the  Jury  ahaU  find  the  defendant  nit 
guilty  of  the  crime  of  manslaiighter  such  Jury  may.  In  Its  discre- 
tion, rexKler  a  verdict  of  guilty  of  negligent  homicide.  ^ 

"8»c.  803.  (c)  Immoderate  speed  not  dependent  on  legal  ral 
of  speed:  In  any  prosecution  under  section  802    (a)    or  802    (b 
whether  the  defendant  was  driving  at  an  Immoderate  rate  of  si 
shall  not  depend  upon  the  rate  of  speed  fixed  by  law  for  opera 
such  vehicle." 

Mr.  WHEELER.  Mr.  President,  may  we  have  an  explanai- 
Uon  of  this  bill?  ! 

Mr.  ROBINSON.  Mr.  President,  I  Inquire  of  the  Senator 
from  Utah  what  change  is  made  in  existing  law  by  tt|e 
measure  Just  read.  1 

Mr.  KINO.    Mr.  President,  the  bill  which  Is  before  us 
patterned  after  a  Michigan  statute.    It  was  found  in  Michll- 
gan,  as  it  has  been  found  in  the  District  of  Columbia,  that 


with  the  extreme  punishment  which  Is  permissible  for  neg- 
Ugent  homicide,  it  is  difBcult  to  secure  convictions.  Aft<T  % 
full  consideration  of  all  the  questions  involved,  the  District 
Commissioners  and  the  corporation  counsel  recommended 
the  pending  bill.  It  lessens  the  punishment  in  certain  cases, 
and  they  think  that  it  will  lead  to  better  results. 

The  PRESIDEirr  pro  tempore.  The  question  Is  on  the 
engrossment  and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  readoig. 
read  the  third  time,  and  passed. 

SAMUEL    KAUTMAH 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  3105) 
for  relief  of  Samuel  Kaufman,  which  had  been  reported 
from  the  Committee  on  Military  Affairs  with  an  amendmimi, 
to  strike  out  all  after  the  enacting  clause  and  to  insert  in 
lieu  thereof  the  following: 

That  the  President  of  the  United  States  be,  and  he  Is  hen?by, 
authorized  to  summon  Samuel  Kaufman,  late  major,  Dental  Corps,' 
Medical  Department,  Regular  Army,  before  a  retiring  board  to 
Inquire  whether  at  the  time  of  his  resignation,  Decemljer  15,  1922, 
he  was  Incapacitated  for  active  service,  and  whether  such  Inca- 
pacity was  a  result  of  an  incident  of  service,  and  If,  as  a  result 
of  such  Inquiry,  It  Is  found  that  he  was  so  Incapacitated,  the 
President  Is  authorized  to  nominate  and  appoint,  by  and  with  the 
advice  and  consent  of  the  Senate,  the  said  Samuel  Kaufman  a 
major  of  the  Dental  Corps.  Medical  Department,  and  place  lilm 
Immediately  thereafter  upon  the  retired  list  of  the  Army,  with  the 
same  prlvUeges  and  retired  pay  as  are  now  or  may  hereafter  be 
provided  by  law  or  regulation  for  officers  of  the  Regular  Army 
Provided.  That  the  said  Samuel  Kaufman  shall  not  be  entlUec!  to 
any  back  pay  or  allowances  by  the  passage  of  this  act. 

Mr.  KING.  Mr.  President,  does  not  the  Senator  from  New 
Jersey  desire  to  make  an  explanation  of  the  bill? 

Mr.  BARBOUR.  Yes,  Mr.  President.  The  bill  would  simply 
give  to  the  claimant  the  right  to  appear  before  a  retiring 
board  to  present  his  case.  It  is  a  permissive  bill,  merely  au- 
thorizing the  President  to  summon  the  claimant  before  a 
retiring  board. 

■nils  man  has  already  received  a  disability  rating  of  50 
percent  by  the  Veterans'  Administration,  but  other  circum- 
stances and  developments  in  his  case  have  arisen  since,  and 
in  the  Committee  on  Military  Affairs  we  feel  unanimously 
that  the  claimant  should  certainly  at  least  be  given  an  op- 
portunity to  come  before  a  retiring  board.    This  is  only  fair 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  BARBOUR.    I  yield  gladly. 

Mr.  ROBINSON.  It  is  observed  from  the  message  of  the 
Secretary  of  War  addressed  to  the  Chairman  of  the  Commit- 
tee on  Military  Affairs  that  the  recommendation  of  the  War 
Department  on  the  bill  is  adverse. 

Mr.  BARBOUR.  Mr.  President,  that.  I  think,  is  a  per- 
functory posiUon  on  the  part  of  the  War  Department  if  I 
may  put  it  that  way;  and  is  presented  In  the  light  of  the  fact 
that  the  War  Department  probably  reaUy  cannot  do  other- 
wise in  the  seflse  that  they  do  not  wish  to  be  the  ones  to  sug- 
gest that  any  officer  come  before  a  retiring  board.  But  after 
all.  if  we  are  simply  going  to  leave  to  the  departments  the 
veto  of  any  and  all  bills  which  come  from  the  committees  of 
the  Senate,  we  will  be  in  quite  a  helpless  position. 

As  I  have  said,  this  bill  would  do  nothing  but  give  the 
claimant  an  opportunity  to  go  before  a  retiring  board-  it 
merely  authorizes  the  President  to  bring  him  before  a  board 
if  he  cares  to  do  so. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  BARBOUR.    I  yield. 

Mr.  KINO.  In  addiUon  to  what  was  said  by  the  Senator 
from  Arkansas,  I  discover  from  the  record  that  this  gentle- 
man tendered  a  voluntary  resignation.  We  have  had  a  num- 
ber of  cases  where  officers  in  the  Army  have  resigned  and 
gone  into  private  life,  and  in  some  instances,  because  they 
did  not  make  good,  they  have  sought  to  be  reinstated  or  to 
secure  reconsideraUon  of  their  resignations,  in  order  that 
they  might  be  placed  upon  the  retired  list.  It  seems  to  me 
that  m  the  light  of  the  frequency  of  measures  of  this  kind, 
this  bill  ought  to  go  over. 

Mr.  BARBOUR.  Many  requests  of  the  kind  referred  to  by 
the  Senator  do.  indeed,  come  before  the  Committee  on  Mili- 
tary Affau-s,  but  in  the  great  majority  of  cases  they  are  not 
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granted  or  recommended  by  the  committee.  This  case  ap- 
pealed to  the  committee  because  of  developments  subsequent 
to  the  disability  rating  allowed  by  the  Veterans'  Administra- 
tion, and  there  seemed  to  be  every  reason  for  giving  this  par- 
ticular individual,  in  the  light  of  the  facts  in  this  case,  an 
opportunity  to  appear  before  a  retiring  board.  The  bill 
simply  authorizes,  as  I  have  said,  the  President  to  bring  this 
claimant  before  a  board  if  he,  the  President,  sees  fit  to  do  so. 
I  hope  very  much  the  Senator  will  not  insist  on  his  objection. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  the  question  is  on  the  engrossment  of 
the  amendment  and  the  third  reading  of  the  bill. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

COMPTJTATION  OF  NAVAL  AND  MAIONE  CORPS  SERVICX 

Mr.  CAREY.  Mr.  President,  I  ask  unanimous  consent  to 
recur  to  Order  of  Business  289.  being  Senate  bUl  2029,  to 
authorize  naval  and  Marine  Corps  service  of  any  officers  to 
be  included  in  computing  dates  of  retirement. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill  (S.  2029)  to  authorize  naval  and  Marine  Corps  service 
of  any  officers  to  be  included  in  computing  dates  of  retire- 
ment, which  was  read  as  follows: 

Be  it  enacted,  etc..  That  In  computing  service  for  the  purpose  of 
retirement  of  an  officer  of  the  Army,  there  shall  be  Included,  In 
addition  to  service  now  authorized  by  law  to  be  Included,  all  service 
in  the  Navy  or  Marine  Corps  which  Is  auLnorlzed  by  law  to  be 
included  for  the  purpose  of  retirement  of  an  officer  of  the  Navy  or 
Marine  Corps. 

Mr.  KING.  Mr.  President,  will  the  Senator  from  Wyoming 
explain  the  purpose  of  this  measure.  How  many  officers  will 
be  affectei  by  it,  and  what  wiU  be  the  cost  to  the  Govern- 
ment? 

Mr.  CAREY.  The  purpose  of  the  bill  is  to  provide  that  the 
same  treatment  shall  be  accorded  to  officers  of  the  Army  who 
have  served  in  the  Marine  Corps  or  Navy  as  Is  accorded 
officers  of  the  Marine  Corps  and  the  Navy  who  have  had 
Army  service.  In  figuring  their  period  of  service  the  bill 
allows  the  time  which  these  officers  served  in  the  Navy  to  be 
taken  into  consideration.  As  I  have  stated,  officers  of  the 
Navy  who  have  served  in  the  Army  have  that  privilege.  It  Is 
simply  a  matter  of  treating  the  Army  officer  who  has  served 
in  the  Navy  in  the  same  way  that  officers  in  the  other  service 

are  treated. 

Mr.  ROBINSON.  It  would  seem  that  there  is  inequality  in 
the  two  services  in  that  an  officer  serving  in  the  Navy  may 
have  credit  for  the  time  he  served  in  the  Army  or  the  Marine 
Corps,  but  one  serving  in  the  Army  is  not  given  credit  for 
service  in  the  Navy  or  Marine  Corps. 

Mr.  CAREY.    That  is  true;  and  it  only  affects  87  officers. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  CAREY.    I  yield. 

Mr.  KING.  Suppose  a  person  served  in  the  Navy  and  then 
resigned,  or  his  term  expired,  and  there  was  an  Interregnum 
of  several  years  before  he  entered  the  Army,  would  that  serv- 
ice in  the  Navy  then  be  attached  to  the  service  in  the  Army 
for  the  purpose  of  establishing  length  of  service? 

Mr.  CAREY.    I  am  not  certain  on  that  question. 

Mr.  KING.  It  would  seem  to  me  if  there  was  an  interim 
during  which  the  person  was  out  of  the  service  he  ought  not 
to  be  given  credit  for  the  previous  period. 

Mr.  CAREY.  I  should  like  to  say  that  there  are  a  num- 
ber of  officers  in  the  Army  who  are  Annapolis  graduates. 
For  some  reason  or  other  they  did  not  want  to  remain  in  the 
Navy,  resigned  from  the  Navy,  and  received  commissions  in 
the  Army.  However,  as  I  have  stated,  a  man  who  has  been 
in  the  Army  and  then  goes  in  the  Navy  or  Marine  Corps 
gets  this  credit;  so  it  is  rank  discrimination  not  to  give  these 
men  who  have  gone  into  the  Army  the  same  privilege  which 
is  extended  to  those  in  the  other  service. 

Mr.  KING.  Mr.  President,  if  there  was  an  interregnum 
after  a  man  resigned  either  from  the  Army  or  the  Navy 
during  which  period  he  went  into  private  life,  and  remained 


there  for  several  years,  and  then  for  reasons  best  known 
to  himself  went  into  the  Army  or  into  the  Navy  again,  I  do 
not  think  he  should  be  permitted  to  tack  onto  his  present 
service  in  the  Army  or  in  the  Navy  the  time  of  service  which 
he  may  have  had  in  either  branch  of  the  service  before  he 
resigned  and  went  into  private  life. 

Mr.  CAREY.  I  do  not  think  he  would  be  permitted  to  do 
that  but  I  cannot  say  positively  that  he  would  not. 

Mr.  ROBINSON.  In  any  event  this  bill  simply  makes  ap- 
plicable to  persons  serving  in  the  Army  the  same  right  as 
to  credit  for  service  in  any  other  military  branch  as  applies 
now  to  those  who  are  serving  in  the  Navy. 

Mr.  CAREY.  It  treats  the  Army  officer  the  same  as  the 
men  are  treated  in  the  other  service,  and  I  think  it  is  just 
and  fair  that  they  should  be  accorded  the  same  treatment. 

The  PRESIDENT  pro  tempore-  The  question  is  on  the 
engrossment  and  third  reading  of  the  bilL 

Tlie  bill  was  considered,  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed. 

BILLS   PASSED   OVEB 

The  bill  (S.  1539)  authorizing  the  purchase  of  United 
States  Supreme  Court  decisions  and  digest  was  announced 
as  next  in  order. 

Mr.  KING.    Let  that  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over.- 

The  bill  (S.  477)  to  provide  for  the  appointment  of  two 
additional  judges  for  the  Southern  District  of  New  York 
and  two  additional  judges  for  the  Southern  District  of  Cali- 
fornia was  announced  as  next  in  order. 

Mr.  KING.    Let  that  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  2356)  to  amend  the  act  entitled  "An  act  for 
the  relief  of  contractors  and  subcontractors  for  the  post 
offices  and  other  buildings  and  work  under  the  supervision 
of  the  Treasury  Department,  and  for  other  purposes  ",  ap- 
proved August  25.  1919.  as  amended  by  act  of  March  8,  1920, 
was  annoimced  as  next  in  order. 

Mr.  KING.    Let  that  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

PUBLIC-SCHOOL  DISTRICTS  DC  CLACIKR  COtJWTT,  KOHT. 

The  Senate  proceeded  to  consider  the  bill  (S.  1522)  to  pro- 
vide funds  for  cooperation  with  public-school  districts  in 
Glacier  County,  Mont.,  in  the  Improvement  and  extension  of 
school  buildings  to  be  available  to  both  Indian  and  white 
children. 

Mr.  ROBINSON.  Mr.  President,  there  Is  a  considerable 
number  of  bills  which  seem  to  be  embraced  within  the  same 
principle  or  theory  as  the  one  just  announced.  I  should  like 
to  have  an  explanation  of  them. 

Mr.  WHEELER.  I  made  an  explanation  the  last  time  the 
calendar  was  called.  What  has  happened  is  that  the  Bu- 
reau of  Indian  Affairs  as  a  permanent  policy  at  the  present 
time  Is  closing  up  various  Indian  boarding  schools  through- 
out the  United  States  and  Is  placing  the  Indian  children  in 
the  public  schools.  It  has  been  found  that  by  placing  them 
in  the  public  schools  a  saving  to  the  Government  is  effected, 
because  the  cost  is  much  lower.  It  has  also  been  foimd 
that  by  sending  the  Indian  children  to  the  public  schools 
they  become  better  able  to  take  their  place  in  our  modem 
life  after  they  have  gotten  through  school,  and  they  are  bet- 
ter fitted  to  go  out  and  get  positions  than  they  are  when 
they  come  out  of  boarding  schools. 

Mr.  ROBINSON.  That  is,  instead  of  being  faastructed 
in  schools  maintained  exclusively  for  Indian  children,  they 
are  given  instruction  in  the  public  schools? 

Mr.  WHEELER.  Yes.  In  many  jurisdictions  the  white 
populaUon  objects  to  Indian  children  going  to  the  public 
schools,  but  in  Montana  in  the  particular  places  we  have 
imder  consideration  the  school  districts  have  said,  "  We  are 
perfectly  willing  that  you  should  send  these  Indians  to 
school  here;  but  we  do  not  have  the  requisite  facilities,  and 
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consequently  we  want  3^u  to  cooperate  in  building  addi- 
tional rooms  so  that  the  Indian  children  may  be  taken  into 
our  schools." 

These  bills  provide  for  a  very  meritorious  object,  and  I 
am  sure  the  Bureau  of  Indian  Affairs  has  recommended 
them.  At  the  last  session  of  Congress  most  of  these  bills 
which  are  now  on  the  calendar  were  passed  without 
objection. 

Mr.  ROBINSON.  Are  the  necessary  appropriations  pro- 
posed to  be  made  from  the  General  Treasiiry  fund? 

Mr.  WHEELER.    From  the  General  Treasury  fund. 

Mr.  ROBINSON.  How  are  the  Indian  schools  maintained 
which  are  now  being  closed? 

Mr.  WHEELER.  The  funds  come  out  of  the  General 
Treasury.  Many  of  the  Indian  boarding  schools  at  the 
present  time  are  dilapidated,  and  it  would  be  necessary  to 
spend  much  money  on  them.  Not  only  that,  but  the  cost 
to  the  Government  of  sending  the  Indian  children  to  the 
boarding  schools  is  much  greater  than  Is  the  cost  of  sending 
them  to  the  pubUc  schools. 

Mr.  ROBINSON.  On  that  statement  of  facts  the  policy 
would  seem  to  be  Justified. 

Mr.  WHEELER.  I  do  not  think  there  is  any  doubt  about 
It.  The  Committee  on  Indian  Affairs  made  a  thorough 
study  of  the  question  throughout  the  United  States,  and 
the  committee  came  to  the  conclusion  unanimously  that  it 
was  the  best  policy  wherever  it  was  possible  to  adopt  it. 

Mr.  ROBINSON.  How  do  the  Indians  themselves  like  the 
change  in  policy?  I  made  a  study  of  this  subject  some  years 
ago  and  found  that  they  were  reluctant  to  leave  their  own 
Institutions  and  be  educated  in  institutions  primarily  main- 
tained for  white  students. 

Mr  WHEELER.  That  is  true  in  some  Instances,  but  in 
Montana  particularly  the  better  elements  of  the  Indians 
have  all  come  to  the  conclusion  that  they  had  better  send 
their  children  to  public  schools,  because  it  better  fits  them 
to  take  their  places  in  the  world  after  they  have  graduated. 

Mr.  ROBINSON.  Why  should  not  these  appropriations 
be  carried  in  a  general  bill? 

Mr.  KING.    In  the  Indian  appropriation  bill? 

Mr.  ROBINSON.    Yes;  in  the  Indian  appropriation  bill. 

Mr.  WHEELER.  I  think  they  should.  My  idea  is  that  if 
these  bills  shall  pass  the  Senate  the  money  will  probably  be 
paid  out  of  the  public-works  fund. 

Mr.  ROBINSON.  But  these  bills  do  not  authorize  that  to 
be  done. 

Mr.  WHEELER.    No;  I  understand  they  do  not. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  WHEELER.    I  yield. 

Mr.  KING.  I  wish  to  inquire  of  the  Senator  whether  or 
not  any  of  the  Indian  boarding  schools,  so  called,  which 
have  been  costing  for  several  years  $10,000,000  a  year,  are 
being  closed? 

Mr.  WHEELER.  It  is  my  understanding  that  some  of  them 
are  being  dosed;  and.  so  far  as  my  opinion  goes,  many  more 
of  them  should  be  closed. 

Mr.  KING.  As  I  understood  when  Dr.  Ryan  went  into  the 
Bureau  of  Indian  Affairs  he  was  pledged  to  reduction  in  the 
number  of  Indian  schools,  and  to  the  adoption  of  a  plan 
something  along  the  line  indicated  by  the  Senator  from  Mon- 
tana, and  I  was  wondering  whether  that  course  was  being 
carried  out. 

Mr.  wriKKiJIR.  It  is  being  carried  out  so  far  as  it  can  be 
carried.  There  has  been  some  objection  to  closing  the  In- 
dian boarding  schools  on  the  part  of  the  local  people  in  the 
communities.  The  Riverside  School  Is  an  exceedingly  ex- 
pensive school  to  the  Government  of  the  United  States,  and 
when  the  Indians  go  there  they  are  brought  up  in  surround- 
ings which  totally  unfit  them  for  the  life  on  an  Indian  reser- 
vation. The  bill,  in  my  judgment,  is  a  great  forward  step  for 
the  Indian  children. 

Mr.  KINO.  Mr.  President,  one  further  question.  I  see 
that  a  large  appropriation  is  made  by  the  Government.  Do 
the  counties  and  school  districts  make  a  corresponding  con- 
tribution? 


Mr.  WHEELER.  Oh,  yes;  the  school  districts  at  the  pres- 
ent time  in  each  one  of  these  instances  have  school  buildings. 
The  bills  provide  for  additions  to  such  school  buildings  for 
the  purpose  of  taking  care  of  the  Indian  children.  The  local 
districts  are  practically  all  in  counties  where  the  great  por- 
tion of  the  land  is  in  Indian  ownership,  and  it  pays  no  taxes 
whatsoever. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  there  la  hereby  authorized  to  be 
appropriated,  out  of  any  funds  In  the  Treasury  not  otherwise 
appropriated,  the  sum  of  $100,000,  of  which  $00,000  Is  to  be  uaed 
for  the  purpose  of  cooperating  with  school  district  no.  9  In 
Glacier  County.  Mont.,  In  the  Improvement  and  extension  of  high- 
school  buUdlngs,  and  $40,000  to  be  used  In  the  improvement  and 
extension  of  school  buildings  In  other  public-school  districts  In 
said  Olacler  County:  Provided.  That  said  schooU  shall  be  available 
to  both  wliite  and  Indian  children  without  discrimination,  except 
that  tuition  may  be  paid  for  Indian  children  attending  In  the 
dlscreUon  of  the  Secretary  of  the  Interior:  Provided  further.  That 
such  expendltin-es  shall  be  subject  to  such  further  conditions  as 
may  be  prescribed  by  the  Secretary  of  the  Interior. 

I  SCBOOL   DISTRICT   NO.  33,   P0L80N,   UOlTt. 

!  The  bill  (8.  1524)  to  provide  funds  for  cooperation  with 
i  school  district  no.  23.  Poison,  Mont.,  in  the  improvement  and 
extension  of  school  buildings  to  be  available  to  both  Indian 
and  white  children,  was  considered,  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 

j  Be  it  enacted,  etc..  That  there  is  hereby  authorized  to  be  appro- 
jprlated,  out  of  any  moneys  In  the  Treasury  not  other^'lse  appro- 
{prlatcd,  the  sxim  of  $40,000  for  the  purpose  of  cooperating  with 
Ischool  district  no.  23.  Poison.  Mont..  In  the  improvement  and 
extension  of  public-school  buildings:  Provided,  That  the  schools 
maintained  by  the  district  shall  be  available  to  both  Indian  and 
white  children  without  discrimination,  except  that  tuition  may  be 
jp&ld  for  Indian  children  attending  in  the  discretion  of  the  Secre- 
jtary  of  the  Int«-ior:  Provided  further.  That  such  expenditures 
shall  be  subject  to  such  fiu-ther  conditions  as  may  be  prescribed 
by  the  Secretary  of  the  Interior. 

JOINT   SCHOOL   DISTRICT   NO.   28,    LAKB   AND   MISSOULA    COUNTIES. 

MONT. 

The  bill  (S.  1525)  to  provide  funds  for  cooperation  with 
Joint  school  district  no.  28,  Lake  and  Missoula  Counties. 
Mont.,  for  extension  of  public-school  buildings  to  be  avail- 
able to  Indian  children  of  the  Flathead  Indian  Reservation, 
was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  there  is  hereby  authorized  to  be  appro- 
priated, out  of  any  funds  in  the  Treasury  not  otherwise  appro- 
priated, the  sum  of  $100,000  for  the  purpose  of  cooperating  with 
Joint  school  district  no.  28.  Lake  and  Mis.soula  Counties,  Mont.. 
for  the  extension  and  Improvement  of  public-school  buildings, 
namely,  at  Arlee  In  the  sum  of  $40,000,  at  Roman  In  the  sum  of 
$30,000,  and  at  St.  Ignatius  in  the  sum  of  $30,000:  Provided.  That 
the  expendltiure  of  any  money  so  appropriated  shall  be  subject  to 
the  condition  that  the  schools  maintained  by  said  district  shall  be 
available  to  all  Indian  children  of  the  Flathead  Indian  Reservation. 
Mont.,  on  the  same  terms,  except  as  payment  of  tuition,  as  other 
children  of  said  school  district:  Provided  further.  That  such  ex- 
penditures shall  be  subject  to  such  fvirther  conditions  as  may  be 
prescribed  by  the  Secretau7  of  the  Interior. 

PUBLIC-SCHOOL  BUILDING  AT  BEOCKTON.  MONT. 

The  bill  (S.  1526)  to  provide  funds  for  cooperation  with  the 
school  board  at  Brocktcm,  Mont.,  in  the  extension  of  the 
public-school  building  at  that  place  to  be  available  to  Indian 
[children  of  the  Port  Peck  Indian  Reservation  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  there  Is  hereby  authorized  to  be  appro- 
jrlated.  out  of  any  funds  in  the  Treasxiry  not  otherwise  appropri- 
ited,  the  sum  of  $40,000  for  the  purpose  of  cooperating  with  the 
3Ubllc-school  board  of  district  no.  85,  town  of  Brockton,  and 
»unty  of  Roosevelt.  Mont.,  for  the  extension  and  betterment  of 
the  public-school  building  at  Brockton,  Mont. :  Provided,  That  the 
sxpendlture  of  any  money  so  appropriated  shall  be  subject  to  the 
sxpress  conditions  that  the  school  maintained  by  the  said  school 
llstrlct  In  the  said  building  shall  be  available  to  all  Indian  chU- 
Irea  of  the  Fort  Peck  Indian  Reservation,  Mont.,   on   the  same 
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terms  except  as  to  payment  of  tuition,  as  other  children  of  said 
school  district,  and  that  accommodations  In  said  enlarged  bulld- 
Ine  to  the  extent  of  one-half  Its  capacity  shaU  be  available  for 
Indian  children  from  the  Port  Peck  Reservation:  Provided  further. 
That  such  expenditures  shaU  be  subject  to  such  further  condlUons 
as  may  be  prescribed  by  the  Secretary  of  the  Interior. 

PUBLIC    HIGH    SCHOOL    AT    FRAZER,    MONT. 

The  bill  (S.  1530)  to  authorize  appropriations  for  the 
completion  of  the  public  high  school  at  Frazer,  Mont.,  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  there  is  hereby  authorized,  out  of  any 
funds  in  the  Treasviry  not  otherwise  appropriated,  the  sum  of 
$25  000  for  the  completion  of  the  public  high  school  at  Frazf- 
Mont.,  and  for  necessary  equipment  In  connection  therewith  for 
manual,  laboratory,  and  other  lines  of  training. 

INCREASE  OP   LINE  OP   THE   NAVY 

The  bill  (H.  R.  5699)  to  regulate  the  strength  and  dis- 
tribution of  the  line  of  the  Navy,  and  for  other  purposes, 
was  announced  as  next  in  order. 

Mr.  KINO.  Mr.  President,  may  we  have  an  explanation 
of  this  measure? 

Mr.  TRAMMELL.  Mr.  President,  the  general  purpose  of 
the  bill  is  to  provide  for  Increasing  the  strength  of  the  line 
of  the  Navy  to  meet  with  the  treaty  strength.  We  have 
passed  legislation  at  previous  sessions,  at  the  last  session 
particularly,  providing  ultimately  for  building  up  the  Navy 
to  treaty  strength,  but  we  did  not  pass  any  legislation  bear- 
ing upon  the  question  of  the  personnel.  This  measure  ac- 
cording to  the  plan  of  promotion,  provides  for  officers  and 
enlisted  men,  upon  the  basis  that  prevails  within  the  Navy. 
It  contemplates  increasing  their  number  according  as  we 
gradually  acquire  new  ships  and  extend  the  activities  of 
the  Navy.    That  is  in  substance  the  purpose  of  the  bill. 

Mr.  KING.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  TRAMMELL.     I  yield. 

Mr.  KING.  Does  the  Senator  refer  to  the  Washington 
Treaty  of  1922  or  to  the  London  Treaty?  The  fact  must  be 
borne  in  mind  that  we  have  increased  to  only  a  very  small 
extent  the  personnel,  and  why  should  we  begin  providing 
for  an  increase  in  admirals  and  high  officers  in  the  Navy 
before  we  have  brought  the  Navy  up  to  what  the  Senator 
calls  "  treaty  strength  "?  We  may  never  go  to  the  strength 
authorized  by  the  London  Treaty,  and  in  that  event  we 
would  have  officers  without  ships  and  without  personnel.  I 
think  we  could  take  care  of  the  officers  after  we  get  the 

Navy. 

Mr.  TRAMMELL.  This  bill  does  not  contemplate  the 
number  being  increased  all  at  once.  It  contemplates  pro- 
gressive increases  along  with  the  progress  that  is  being  made 
in  the  matter  of  building  and  commissioning  ships.  That 
is  the  way  I  understand  the  bill.  It  does  not  contemplate 
loading  the  Navy  down  with  a  lot  of  officers  who  are  not 
needed,  but  it  authorizes  them  when  they  are  needed  ac- 
cording to  the  demands  and  needs  of  the  Navy.  The  bill 
passed  the  House  after  very  thorough  hearings  held  by  the 
committee  of  that  body.    I  hope  it  wUl  pass  the  Senate  at 

this  time. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  COSTIGAN.    I  request  that  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

LONGEVITY  PAY  IN   THE  NAVY 

The  bill  (S.  2287)  to  authorize  the  crediting  of  service 
rendered  by  personnel  (active  or  retired)  subsequently  to 
June  30,  1932,  in  the  computation  of  their  active  or  retired 
pay  after  June  30,  1935,  was  announced  as  next  in  order. 

Mr.  KING.     Over. 

Mr.  TRAMMELL.  Mr.  President,  may  I  make  a  brief  ex- 
planation of  the  bill  before  the  Senator  finally  objects? 

Mr.  KING.    I  withhold  the  objection. 

Mr.  TRAMMELL.  When  the  Congress  provided  a  reduc- 
tion of  salary,  first  of  15  percent,  then  of  10  percent,  then 
of  5  percent,  that  applied  alike,  of  course,  to  all  naval  officers 
just  as  it  did  to  the  civihan  employees.  Notwithstanding 
that  the  salary  reduction  was  lifted  on  the  1st  of  April,  it 


stiU  applies  in  a  certain  way  against  naval  <rfBcers.  Th» 
regulations  and  the  law  in  regard  to  the  Navy  provide  that 
naval  officers  shall  have  a  5-percent  increase  in  longevity 
based  upon  periods  of  3  years. 

During  the  entire  3  years  the  salary  reduction  was  in 
force  all  these  officers  lost  their  longevity  pay  for  that  par- 
ticular 3-year  period.  This  bill  provides  that  hereafter  In 
fixing  their  salaries  those  3  years  shall  not  t)e  considered  as 
having  been  lost,  but  the  bill  does  not  provide  any  back  pay 
or  any  restitution  of  the  salary  based  upon  that  longevity 
during  the  period  of  the  salary  reduction.  Without  this 
proposed  legislation  all  naval  officers  will  continue  to  sufler 
a  reduction  of  5  percent  because  of  that  period  practically 
of  3  years.  While  all  civilian  employees  and  all  Army  offi- 
cers have  had  their  salaries  restored  in  full,  the  naval  ofB- 
cers  will  lose  a  5-percent  reduction  in  their  salaries  If  we  do 
not  correct  this  hiatus  in  regard  to  longevity  pay.  That  is 
the  object  of  this  bill,  that  naval  ofBcers  shall  not  continue 
to  sufler  that  5-perccnt  reduction. 

Mr.  KINO.    I  withdraw  the  objection  to  the  bill. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  bill  (8.  2287)  to  authorize 
the  crediting  of  service  rendered  by  personnel  (active  or 
retired)  subsequently  to  June  80,  1932.  in  the  computation 
of  their  active  or  retired  pay  after  Jime  30.  1935,  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  That  notwlthsUndlng  the  Btupension  during 
the  fiscal  years  1933.  1934.  and  1935  of  the  longevity  Increaset  pro- 
vided for  in  the  tenth  paragraph  of  section  1  of  the  Pay  Adjust- 
ment Act  of  1922,  the  personnel  (active  or  retired)  so  affected 
ShaU  be  credited  with  service  rendered  subsequently  to  June  80, 
1932  in  computing  their  active  or  retired  pay  accruing  subse- 
quently to  June  30,  1935:  Provided.  That  this  section  shall  not  be 
construed  as  authorizing  the  payment  of  back  longevity  pay  tor 
the  fiscal  years  1933,  1934.  and  1935  which  would  have  been  paid 
during  Buch  years  but  for  the  suspension  aforesaid. 

BILL    PASSED    OVXft 

The  bill  (S,  1492)  to  compensate  the  Chippewa  Indians 
of  Minnesota  for  lands  set  aside  by  treaties  for  their  future 
homes  and  later  patented  to  the  State  of  Minnesota,  under 
the  Swamp  Land  Act,  was  announced  as  next  in  order. 

Mr.  ROBINSON.    Over. 

The  PRESIDENT  pro  tempore.    The  bill  will  be  passed 

over. 


WHITE  SWAN  SCHOOL  DISTRICT,  YAKIMA  COUNTY,  WASH. 

The  bill  (S.  1535)  to  provide  funds  for  cooperation  with 
White  Swan  School  District,  No.  88,  Yakima  County,  Wash., 
for  extension  of  public-school  buildings  to  be  available  for 
Indian  children  of  the  Yakima  Reservation  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  there  is  hereby  authorised  to  be  ap- 
propriated from  any  moneys  in  the  Treasury  not  otherwise  appro- 
priated the  sum  of  »60.000  for  the  purpose  of  cooperating  with 
White  Swan  School  District,  No.  88.  Yakima  County.  Wash,  for 
extension  and  improvement  of  public-school  buildings:  Providt^. 
That  the  expenditme  of  any  moneys  so  appropriated  shall  be  sub- 
ject to  the  condition  that  the  schools  maintained  by  said  district 
shall  be  avaUable  to  all  Indian  chUdren  of  the  district  on  the 
same  terms,  except  as  to  payment  of  tuition,  as  other  children  of 
said  school  district:  Provided  further.  That  such  expendltiires  shall 
be  subject  to  such  further  conditions  as  may  be  prescribed  by  the 
Secretary  of  the  Interior. 

PUBLIC    SCHOOL  AT    COVELO,    CALU". 

The  bill  (S.  1536)  to  provide  funds  for  cooperation  with 
the  public-school  board  at  Covelo,  Calif.,  in  the  construction 
of  pubUc-school  buildings  to  be  available  to  Indian  children 
of  the  Round  Valley  Reservation,  Calif.,  was  considered, 
ordered  to  be  engrossed  for  a  tWrd  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  there  Is  hereby  atithortwd  to  be  jfcp- 
proprlated.  from  any  funds  In  the  Treasury  not  otherwise  appro- 
nrlated  the  sum  of  »50,000  for  the  purpose  of  cooperating  wltb 
tST^iind  valley  Union  High  School  District  Board  of  School  Trus- 
S^rto^of  Covelo.  and  County  of  Mendocino.  Cam.  for ^r*touc- 
tlon  of  a  new  public  high-school  plant  at  Covel^o.  CalU.:  FrotHded. 
Tl»at  the  expenditure  ol  any  money  so  appropriated  shall  bo  sub- 
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that  the  salary  reduction  was  lilted  on  the  1st  of  April,  it  I  That  tue  expenditure  ol  any  money  bo  appropruted 


•hall  be  sub- 
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}eet  to  the  expreas  eondltlon*  that  the  eehool  maintained  by  the 
Mid  actaool  district  In  the  eald  btOldlnc  tftall  be  available  to  aU 
Tpdlan  ciilldren  on  tiie  «une  terms,  except  as  to  payment  of 
tuition.  48  other  children  of  said  school  district:  Provided  further, 
That  such  expenditures  sh&ll  be  subject  to  such  fxirthcr  conditions 
as  may  be  preecrlbed  by  the  Secretary  of  the  Interior. 

BILLS  PASSZO  OVSR 

The  bill  (S.  1426)  providing  for  the  appointment  of 
Harry  T.  Herring,  formerly  a  lieutenant  coltmel  in  the  United 
States  Army,  as  a  lieutenant  colonel  in  the  United  States 
Army,  and  his  retirement  in  that  grade  was  announced  as 
next  in  order. 

Mr.  KINO.  Mr.  President.  I  should  like  an  explanation 
of  the  bill. 

Mr.  HATCH.  Mr.  President,  the  bill  was  reported  by  the 
Senator  from  Oklahoma  [Mr.  Thomas].  The  report  is  very 
full  and  ample  and  sets  forth  the  details  about  the  bill.  I 
think  it  Is  quite  a  meritorious  measure,  but  I  should  rather 
have  it  go  over  until  the  Senator  may  have  an  opportunity  to 
familiarize  himself  with  it. 

Mr.  KING.    I  thank  the  Senator  very  much. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bin  (S.  1932)  for  the  relief  of  the  State  of  California 
was  announced  as  next  in  order. 

Mr.  ROBINSON.    I  tiiink  that  bill  had  better  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  2213)  to  define  the  exterior  boundaries  of 
the  Navajo  Indian  Reservation  in  New  Mexico,  and  for 
other  purposes,  was  announced  as  next  in  order. 

Mr.  HATCH.     Over. 

The  PRESIDENT  pro  tempore.  The  bill  wlD  be  passed 
over. 

LEAYC  OP  ABSENCE  TO  HOMESTEAD  SETTLERS 

The  bin  (8.  1776)  granting  a  leave  of  absence  to  settlers 
of  homestead  lands  during  the  year  1935  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  azul  passed,  as  follows: 

Be  it  enacted,  etc..  That  any  homestead  settler  or  entryman  who, 
d«rtng  the  calendar  year  1935.  should  And  It  necessary,  because  of 
economic  conditions,  to  leave  his  homestead  to  seek  employment 
In  order  to  obtain  the  necessaries  of  life  for  himself  and/or 
family  or  to  provide  for  the  education  of  his  children  may.  upon 
filing  with  the  register  of  the  district,  his  affldavlt,  supported  by 
corroborating  affidavits  of  two  disinterested  persons  showing  the 
necessity  of  such  absence,  be  excused  from  compliance  with  the 
requirements  of  the  homestead  laws  as  to  residence,  cultivation. 
Improvements,  expenditures,  or  payment  of  piwchase  money,  as 
the  case  may  be,  during  k\\  or  any  part  of  the  calendar  year  1935, 
aiKi  said  entries  shall  not  be  open  to  contest  or  protest  because 
of  failure  to  comply  with  such  requirements  during  such  absence; 
except  that  the  time  of  .^uch  absence  shall  not  be  deducted  from 
the  actual  resldcncf  required  by  law.  but  a  period  equal  to  such 
absence  shall  be  added  to  the  statutory  life  of  the  entry :  Provided, 
That  any  entryman  holding  an  unperfected  entry  on  ceded  Indian 
lands  may  be  excused  from  the  requirements  of  residence  upon 
the  conditions  provided  herein,  but  shall  not  be  entitled  to  exten- 
sion of  time  for  the  payment  of  any  installment  of  the  piirchase 
price  erf  the  land  except  upon  payment  of  interest.  In  advance,  at 
the  rate  of  4  percent  per  annum  on  the  principal  of  any  unpaid 
purchase  price  from  the  date  when  such  j>ayment  or  payments 
became  due  to  and  inclusive  of  the  date  of  the  expiration  of  the 
period  of  relief  granted  hereunder. 

NATIONAL    TRADflNG    SCHOOL    POR    BOYS 

The  bill  (H.  R.  3959)  for  the  relief  of  the  National  Train- 
ing School  for  Boys,  and  others,  was  considered,  ordered  to 
a  third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  l.s  hereby 
*>thorl»ed  and  directed  to  pay,  out  of  any  funds  not  otherwise 
appropriated,  to  Claude  D.  Jones,  superintendent  of  the  National 
Training  School  for  Boys,  in  full  settlement  of  all  claims  against  the 
Government  of  the  United  States,  the  sum  of  8414.  to  be  used  in  the 
payment  of  expenses  incident  to  the  illness  of  John  Henry  Tackett 
foRner  Inmate  of  the  National  Training  School  for  Boys,  which 
resulted  In  amputation  of  the  leg  on  March  22,  1932.  such  sum  to  be 
expended  as  follows:  For  hospitalization.  Sibley  Hospital.  Wash- 
ington. D.  C  •129;  for  medical  and  surgical  treatment.  Dr.  Curtis 
Lee  Hall.  tlSS;  iat  the  purchaae  of  an  artiflcial  Umb,  $150: 
PrwULed,  ThaX  no  part  of  the  amount  appropriated  In  this  act 
la  cxceaa  at  10  percent  thereof  shaJl  be  paid  or  deliTered  to  or 
rec«v«d  by  any  agent  or  agenta.  attorney  or  attorneys,  on  acco'jnt 
ot  ■crrtoes  rendered  In  connection  with  said  dalm.  It  abaU  be 
for  any  agent  or  agenta.  attorney  or  attorneys,  to  exact. 


collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated  in 
this  act  in  excess  of  10  percent  thereof  on  account  of  servlcea 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  up>on  conviction 
thereof  shall  be  flned  In  any  sum  not  exceeding  $1,000. 

YELLOW  DRIVURSELP  CO. 

The  bill  (H.  R.  2353)  for  the  relief  of  the  Yellow  Drivurself 
Co.  was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  and  In  full  settlement  of  all 
claims  against  the  Government  of  the  United  States,  to  E.  C. 
Matthews.  Karl  Matthews,  and  C.  O.  Matthews,  all  of  Chattanooga, 
Tenn..  a  partnership  trading  as  the  Yellow  Drlviirself  Co.,  the  sum 
of  $512.  Such  sum  represents  the  amount  of  a  claim  against  the 
United  States  under  contract  no.  W6145qm-4,  enterei  into  October 
28,  1930,  In  good  faith,  by  such  Yellow  Drivurself  Co.  and  the  con- 
structing quartermaster  at  Port  Oglethorpe,  Ga.,  for  the  War  De- 
partment. Such  company  furnished  a  car  as  specified  in  such  con- 
tract, but  the  Comptroller  General  was  unable  to  allow  the  pay- 
ment of  any  claim  for  rental  iinder  such  contract  because  such 
expenditure  was  not  specifically  authorized  by  law,  as  required  by 
section  5  of  the  Legislctive,  Executive,  and  Judicial  Appropriation 
Act  of  July  16,  1914  (U.  S.  C,  title  5.  sec.  78)  :  Provided,  That  no 
part  of  the  amount  appropriated  in  this  act  in  excess  of  10  piercent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  account  of  services  rendered  In 
connection  with  said  claim.  It  shall  be  unlawful  for  any  agent  or 
agents,  attorney  or  attcMmeys.  to  exact,  collect,  withhold,  or  receive 
any  sum  of  the  amotint  appropriated  In  this  act  in  excess  of  10 
percent  thereof  on  account  of  services  rendered  in  connection  with 
said  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shall  be  deemed  guilty  of 
a  misdemeanor  and  upon  conviction  thereof  shall  be  flned  In  any 
sum  not  exceeding  $1,000. 

PUBLIC   SERVICE   COORDINATED   TRANSPORT   OP   NEWARK,   N.   /. 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  2439) 
authorizing  adjustment  of  the  claim  of  the  Public  Service 
Coordinated  Transport  of  Newark,  N.  J.,  which  had  been 
reported  from  the  Committee  on  Claims  ^"ith  an  amend- 
ment. 

Mr.  KING.  Mr.  President,  I  should  like  to  have  an  ex- 
planation of  that  bill. 

Mr.  BAILEY.  Mr.  President,  this  blU  calls  for  the  pay- 
ment of  the  sum  of  $122,442.23,  and  I  think  it  well  that 
attention  should  be  called  to  it.  although  the  bill  is,  as  the 
Committee  on  Claims  thinks,  a  meritorious  one. 

The  bill  has  been  before  the  Congress  since  the  Seventy- 
first  Congress;  it  was  favorably  reported  in  the  Senate  in 
the  Seventy-first,  Seventy-second,  and  Seventy-third  Con- 
gresses, and  has  again  been  favorably  reported  now  in  the 
Seventy-fourth  Congress.  It  has  been  before  the  Commit- 
tee on  War  Claims  in  the  House  of  Representatives  since 
the  Seventy-first  Congress,  and  has  been  favorably  reported 
by  that  committee.  The  bill  has  been  passed  upon  by  Mr. 
McCarl.  the  Comptroller  General,  and  thoroughly  reviewed 
by  him.  He  has  recommended  the  payment  and  the  form 
of  the  bill  in  which  it  now  is. 

The  claim  is  based,  as  stated  on  its  face,  upon  the  de- 
struction and  removal  during  the  late  war  of  certain  tracks, 
car  houses,  storage  tracks,  and  so  forth,  belonging  to  the 
claimant  company  or  its  predecessor  from  their  original 
location  to  new  locations  and  the  War  Department's  failure 
tc  restore  them  to  the  original  location  in  accordance  with 
the  informal  arrangement   respecting  the  matter. 

As  I  have  said,  the  whole  case  has  been  reviewed  very 
carefully  by  the  Comptroller  General.  His  letter  addressed 
to  the  Congress  will  be  found  on  page  3  of  the  report.  He 
has  gone  over  it  in  great  detail,  and  I  do  not  think  it  Is 
oecessary  for  me  to  go  further  into  it,  but  if  Senators  re- 
quire me  to  do  it.  I  will  imdertake  to  read  the  letter  of  Mr. 
McCarl,  in  which  he  analyzes  the  claim,  defines  the  items, 
and  declares  that  the  payment  is  justly  due  the  claimant 
:ompany. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
bresent  consideration  of  the  bill? 

f   Mr.  CMAHONEY.    Mr.  President,  may  I  address  an  in- 
quiry to  the  Senator  from  North  Carolina? 

Mr.  BAILEY.    Certainly. 
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Mr.  CMAHONEY.  I  note  that  there  is  a  Umitation  by 
amendment  as  to  the  amount  which  may  be  paid  to  attor- 
neys. Is  it  designed  to  make  that  10  percent  the  limitation 
upon  all  the  compensation  for  attorneys,  or  may  any  agent 
receive  pay  up  to  10  percent? 

Mr.  BAILEY.  The  limitation  Involves  attorneys;  but,  I 
take  it.  it  includes  agents  or  any  others.  We  have  attached 
that  limitation.  I  may  say,  in  the  Claims  Committee  as  a 
matter  of  form  to  all  bills,  unless  there  is  some  special  rule, 
and  then  we  may  change  it;  but  in  general  the  10-percent 
limitation  is  provided. 

Mr.  CMAHONEY.  So  that  all  attorneys  may  not  receive 
in  the  aggregate  more  than  10  percent? 

Mr.  BAILEY.    That  is  correct. 

The  PRESIDENT  pro  tempore.  The  amendment  reported 
by  the  committee  will  be  stated. 

The  amendment  was,  on  page  2,  after  the  word  "  claim  ", 
at  the  end  of  the  bill,  to  insert  a  proviso,  so  as  to  make  the 
bill  read: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  Is  hereby  authorized  and  directed  to  settle  and  adjust  the 
claim  of  the  PuWlc  Service  Coordinated  Transport  of  Newark.  N.  J.. 
arising  out  of  the  removal  by  the  War  Department  during  the  late 
war  of  certain  tracks,  car  house,  storage  tracks,  etc.,  belonging  to 
said  company  or  Its  predecessor,  from  their  original  locations  to 
new  locations,  and  the  War  Department's  faUure  to  restore  same  to 
their  original  location  In  accordance  with  an  informal  arrangement 
respecting  the  matter,  and  to  allow  In  full  and  final  settlement  of 
any  and  all  claims  arising  out  of  said  transactions  an  amount  not 
exceeding  $122,442.43.  There  is  hereby  authorized  to  be  appropri- 
ated, out  of  any  money  In  the  Treasviry  not  otherwise  appropri- 
ated, the  stim  of  $122,422.43,  or  so  much  thereof  as  may  be  neces- 
sary, for  the  payment  of  said  claim:  Provided,  That  no  part  of  the 
amount  appropriated  In  this  act  In  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  In  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or  agents, 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
sura  of  the  amount  appropriated  In  this  act  In  excess  of  10  percent 
thereof  on  account  of  services  rendered  In  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  shaU  be  deemed  guUty  of  a 
misdemeanor  and  upon  conviction  thereof  shall  be  flned  in  any 
Bvun  not  exceeding  $1,000. 

Tlie  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

BILL    PASSED    OVER 

The  bill  (S.  2312)  for  the  reUef  of  the  Western  Construc- 
tion Co.  was  announced  as  next  in  order. 

Mr.  KINO.  I  should  Uke  an  explanation  of  the  bill,  and, 
pending  that,  I  will  ask  that  it  go  over. 

The  PRESIDENT  pro  tempore.    The  bill  will  be  passed 


over. 


WESTERN   ELECTRIC   CO..   INC. 


The  bill  (S.  2487)  for  the  reUef  of  the  Western  Electric 
Co.,  Inc.,  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  That  the  Comptroller  General  of  the  United 
States  be.  and  he  Is  hereby,  authorized  and  directed  to  adjust, 
settle,  and  certify  for  payment,  out  of  any  money  In  the  Treasury 
not  otherwise  appropriated,  the  claim  of  the  Western  Electric  Co., 
Inc..  for  supplies  delivered  to  the  Navy  Mine  Depot,  Yorktown, 
Va.,  under  requisition  no.  96,  Bureau  of  Ordnance,  dated  May  24, 
1920.  the  said  supplies  having  been  delivered  to  and  accepted  by 
the  United  States,  but  payment  therefor  not  having  been  made 
because  of  the  absence  of  a  formal  written  contract,  as  required 
by  section  3744  of  the  Revised  Statutes,  as  amended  by  the  act  of 
June  17,  1917  (40  Stat.  198) :  Provided,  That  no  part  of  the  amount 
appropriated  In  this  act  In  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent  or  agents,  attorney  or 
attorneys,  on  account  of  services  rendered  In  connection  with  said 
claim.  It  shall  be  unlawfvU  for  any  agent  or  agents,  attorney  or 
attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  in  this  act  In  excess  of  10  percent  thereof 
on  account  of  services  rendered  In  connection  with  said  claim, 
any  contract  to  the  contrary  notwithstanding.  Any  person  violat- 
ing the  provisions  of  this  act  shall  be  deemed  guUty  of  a  misde- 
meanor and  uF)on  conviction  thereof  shall  be  flned  In  any  sum 
not  exceeding  $1,000. 

mother's  DAT 

The  resolution  (S.  Res.  106)  favoring  an  expression  on 
Mother's  Day  of  our  love  and  reverence  for  motherhood. 


submitted  by  Mr.  Copeland  on  the  calendar  day  March  16, 
1935,  and  reported  from  the  Committee  on  Education  and 
Labor  without  amendment,  was  read,  considered,  and  agreed 
to,  as  follows: 

Whereas  by  House  Joint  Resolution  263,  approved  and  signed  by 
President  WUson,  May  8.  1914,  the  second  Sunday  In  May  of  each 
year  has  been  designated  as  Mother's  Day  for  the  expression  of  our 
love  and  reverence  for  the  mothers  of  our  coxintry;  and 

Whereas  there  are  throughout  o\xr  land  today  an  unprecedentcdly 
large  number  of  mothers  and  dependent  children  who,  because  of 
unemployment  or  loss  of  their  bread  earners,  are  lacking  many 
of  the  necessities  of  life:  Therefore  be  It 

Resolved,  That  the  President  of  the  United  States  Is  hereby  au- 
thorized and  requested  to  issue  a  proclamation  calling  upon  our 
citizens  to  express,  on  Mother's  Day  this  year,  our  love  and  rever- 
ence for  motherhood; 

(a)  By  the  customary  display  of  the  United  States  flag  on  all 
Government  buildings,  homes,  and  other  suitable  places; 

(b)  By  the  usual  tokens  and  messages  of  affection  to  our  mothers; 
and 

(c)  By  making  contributions.  In  honor  of  our  mothers,  through 
our  churches  or  other  fraternal  and  welfare  agencies,  for  the 
relief  and  welfare  of  such  mothers  and  chUdren  as  may  be  in 
need  of  the  necessities  of  life. 

The  preamble  was  agreed  to. 

BILLS   PASSED   OVER 

The  bill  (S.  672)  for  the  reUef  of  the  city  of  Baltimore 
was  announced  as  next  in  order. 
Mr.  WHEELER.     Over, 
•nie  PRESIDENT  pro  tempore.    The  bill  will  be  passed 

over. 

The  bill  (S.  2530)  to  protect  American  and  Philippine 
labor  and  to  preserve  an  essential  industry,  and  for  other 
purposes,  was  announced  as  next  in  order. 

Mr.  AUSTIN.    Over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

GERALD  KACKKT 

The  Senate  proceeded  to  consider  the  bQl  (H.  R.  378)  for 
the  reUef  of  Gerald  Mackey. 
Mr.  KING.    Mr.  President,  I  should  like  an  explanation 

of  the  bill. 

Mr.  WHITE.  Mr.  President,  this  is  a  bill  authorizing  the 
Comptroller  General  of  the  United  States  to  examine,  in- 
vestigate, and  pay  this  claim  in  such  amoimt  as  he  may  find 
proper. 

The  injured  man  was  a  member  of  the  fire  company  at 
Tupper  Lake,  In  up-State  New  York.  There  was  a  recipro- 
cal arrangement  between  that  town  and  the  Veterans'  Ad- 
ministration faciUty  at  Sunmount.  in  New  York,  for  services 
to  be  rendered  one  to  the  other  in  case  of  emergency.  There 
was  a  fire  at  the  Veterans'  Administration  facility.  This 
Tupper  Lake  fireman  went  there;  he  was  mounting  a  ladder 
carrying  a  hose  with  a  full  head  of  water  to  play  on  the 
flames.  The  ladder  broke  and  he  was  injured.  The  Vet- 
erans' Administration  has  said  there  is  a  moral  obUgation 
to  make  compensation,  and  it  suggested  the  general  form 
of  the  bill.  The  bill  has  passed  the  House,  and  it  seemed  to 
the  committee  there  was  justification  for  its  passage  by  the 
Senate. 

Mr.  KING.    May  I  ask  the  Senator  another  question? 

Mr.  WHITE.    Certainly. 

Mr.  KING.  Under  the  general  retirement  act  or  under 
the  act  providing  for  compensation  to  persons  injured  while 
in  the  service  of  the  State  or  municipalities,  would  not  this 
case  be  covered? 

Mr.  WHITE.  No.  The  town  itself  had  an  insurance 
arrangement,  but  for  some  reason  it  was  held  that  the  insur- 
ance did  not  cover  an  injury  of  the  character  involved  in  this 
particular  case. 

Mr.  KING.  I  am  advised  that  the  blU  authorizes  the 
Comptroller  General  to  fix  the  amount. 

Mr.  WHITE.  That  is  correct.  That  form  of  bill  was  sug- 
gested by  the  Veterans'  Administration,  as  I  think  has  been 
done  in  other  cases.  The  ComptroUer  General  has  not  a 
reputation  for  prodigality  in  the  payment  of  claims. 

Mr.  KING.  It  seems  to  me,  unless  the  bill  were  referred  to 
the  Court  of  Claims,  where  all  the  facts  could  be  investigated. 
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it  is  rather  dangerous  to  commit  to  some  otRcer  of  the 
Government  the  determination  of  damages  in  case  of  a  tort. 

Mr.  WHITE.  It  is  not  a  case  where  there  Is  a  legal  claim. 
There  is  no  legal  claim  upon  which  the  Court  of  Claims 
should  pass.  It  is  purely  the  recognition  of  a  m(n^  or 
equitable  claim  or  debt. 

Mr.  KINO.  It  seems  to  me  the  Court  of  Claims  ought  to 
find  the  amount  due. 

Mr.  WHITE.  The  report  of  the  House  committee  shows 
the  maximum  amount  claimed  by  the  man  is  $1,200,  to  cover 
all  expenses  and  everything  incident  to  the  accident. 

Mr.  KING.  Why  does  not  the  Senator  offer  an  amendment 
providing  that,  while  the  Comptroller  general  may  make  the 
examination  and  determine  the  amount,  yet  In  no  event  shall 
more  than  $1,200  or  $1,000,  whichever  the  committee  thinks 
fair,  shall  be  paid. 

Mr.  WHITE.  If  I  must  offer  the  amendment  in  order  to 
have  the  bill  passed,  of  course  I  shall  do  so.  The  bill  passed 
the  House  in  this  form,  and  the  Claims  Committee  thought 
it  was  perfectly  safe  in  reporting  it  in  this  form. 

Mr.  CMAHONEY.  Mr.  President,  it  seems  to  me  that  it 
creates  rather  an  unusual  precedent  that  a  Government  offi- 
cial may  have  the  sole  determination  of  what  the  compensa- 
tion shall  be.  Is  there  any  real  objection  to  providing  that  it 
shall  not  exceed  $1,200,  the  amount  which  is  stated  in  the 
report? 

Mr.  WHITE.  Very  well.  I  move  to  amend,  on  page  1, 
line  7,  after  the  word  "  Mackey  ",  by  inserting  the  words 
"not  to  exceed  $1,200." 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 

The  amendment  was,  on  page  1,  line  7,  after  the  word 
"  Mackey  ".  it  is  proposed  to  insert  the  words  "  not  to  exceed 
$1,200  ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  is  hereby  authorized  and  directed  to  examine,  Investigate, 
and  pay  the  claim  of  Gerald  Mackey  In  such  amount  as  the 
Comptroller  General  may  determine  to  be  fair  and  prop)er  com- 
pensation for  actual  damag«6  to  the  person  of  Gerald  Mackey. 
not  to  exceed  $1,200.  Including  medical  and  hospital  expenses  and 
actual  loss  of  earnings  proximately  resulting  from  injuries  sus- 
tained while  assisting  in  extinguishing  the  fire  at  the  Veterans' 
Administration  facility.  Sunmount.  N.  Y..  January  2S.  1933.  while 
serving  as  a  member  of  the  volunteer  fire  department  of  Tupper 
Lake.  N.  T.  There  Is  hereby  appropriated,  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  such  sum  as  the  Comp- 
troller General  may  And  necessary  for  payment  of  th«  said  claim, 
and  payment  by  the  Comptroller  General  in  accordance  with  this 
act  shall  be  fuU  and  final  settlement  of  the  said  claim  of  Gerald 
Mackey  af^alnst  the  United  States  on  account  of  such  tnjiirles: 
Provided,  That  In  addition  to  the  evidence  otherwise  required  and 
as  a  condition  to  payment  of  the  claim,  the  said  Gerald  Mackey 
shall  be  required  to  submit  proof  satisfactory  to  the  Comptroller 
General  that  he  has  not  obtained  settlement  of  the  claim  from  a 
person  other  than  the  United  States  and  ahaU  be  required  to 
surrender  to  the  United  States  any  and  all  claim  on  account  of 
the  injurlea  heretofore  described  as  against  any  person  other  than 
the  United  States. 

Tlie  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

■STATI   or   THOMAS    PKSACLIA 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  530) 
granting  compensation  to  the  estate  of  Thomas  Pn-aglia, 
deceased,  which  had  been  reported  tram  the  Committee  on 
Claims  with  an  amendment,  on  page  1.  line  5.  after  the 
words  "  sxim  of  ".  to  strike  out  "  $7,500  "  and  insert  "  $5,000  ", 
so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  tbe  Treasury  be.  and 
he  la  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  the  sxun  of  95.000 
to  the  estate  of  Thomas  PeragUa.  deceased,  late  of  Palisades  Park, 
Bergen  County.  N.  J.,  in  full  settlement  of  all  claims  against  the 
Government  of  the  United  States  for  the  death  of  the  said 
Thomas  Peraglia,  resulting  from  injuries  he  sustained  when  shot 
by  a  Federal  prohibition  officer  at  Palisades  Park,  Bergen  Coimty. 
N.  J.,  February  12,  1927:  Provided.  That  no  part  of  the  amount 
approfvlated  in  this  act  in  ezoeas  at  10  percent  thereof  ahaU 
be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attomeya,  on  acco\int  of  services  rendered  in  con- 
nection with  said  claim.  It  shall  be  xinlawful  for  any  agent 
or  aeukta.  attomer  or  attomaya,  to  exact.  ooUeet.  withhold,  or 


receive  any  sum  of  the  amount  appropriated  in  this  act  In  excess 
of  10  percent  thereof  on  account  of  services  renderpd  In  con- 
nection with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provisions  of  this  act  shall 
be  deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  in  any  sum  not  exceeding  $1,000. 

Mr.  KING.  Mr.  President,  will  the  Senator  explain  the 
merits  of  the  case? 

Mr.  WHITE.  Mr.  President,  this  is  another  House  bill. 
It  Is  a  case  of  the  kind  which  often  comes  before  the  Claims 
Committee.  It  provides  for  reimbursement  because  of  the 
shooting  of  a  person  by  a  prohibition  ofiQcer. 

Prohibition  officers  heard  there  was  a  still  being  operated 
on  certain  premises  in  the  town  of  Palisades  Park,  N.  J. 
They  went  there,  found  the  still,  and  were  in  possession  of 
the  premises.  While  they  were  on  the  premises  Peraglia 
entered.  The  prohibition  oflacer  immediately  shot  him. 
The  bullet  went  through  his  right  lung.  The  man  ran  for 
a  short  distance,  fell,  and  was  found  there.  He  was  not 
armed.  The  bullet  of  the  prohibition  officer  penetrated  the 
right  lung.  The  man  lived  about  5  years  with  an  open  rub- 
ber drain  in  the  lung  during  that  entire  period  of  time; 
the  man  died,  leaving  a  wife  and  children. 

Mr.  KING.  I  have  no  objection  to  the  bill.  The  only 
regret  I  have  is  that  we  cannot  compel  the  man  who  did 
the  shooting  to  pay  the  claim. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

larTTD  O.  FLAKIOE 

The  bill  (S.  1446)  for  the  relief  of  Knud  O.  Plakne  was 
announced  as  next  in  order. 

Mr.  KING.    Over. 

Mr,  WHITE.  Mr.  President,  will  the  Senator  withhold 
his  objection  for  a  moment? 

Mr.  KING.    Very  well. 

Mr.  WHITE.  In  the  last  Congress  there  was  enacted  leg- 
islation seeking  to  adjust  the  claims  growing  out  of  the 
:  draining  of  Mud  Lake.  That  legislation  designated  the  ben- 
eficiaries and  specified  the  amount  each  beneficiary  was  to 
receive.  Included  among  these  designated  beneficiaries  was 
the  P.  H.  Wellcome  Co.  Plakne  was  not  named  at  all  in  the 
original  legislation. 

When  the  claim  was  presented  to  the  Interior  Department 
it  appeared  there  was  a  conflict  as  to  title.  The  bill  does 
not  increase  the  amount  at  all,  it  does  not  enlarge  the  obli- 
gation or  liability  of  the  United  States  over  the  legislation 
of  last  year,  but  it  makes  possible  the  determination  of 
whether  the  amount  of  money  named  in  the  legislation  of 
last  year  rightfully  belongs  to  Wellcome  Co.  or  to  Flakne. 
That  is  all  that  is  involved  in  it 

Mr.  KING.    I  withdraw  my  objection. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (S.  1446)  for  the  relief  of  Knud  O.  Flakne, 
which  had  been  reported  from  the  Committee  on  Claims 
with  an  amendment  on  page  1,  line  7,  after  the  words 
"amended  by",  to  strike  out  the  words  "striking  out  the 
words  P.  H.  Wellcome  Co.  and  inserting  in  lieu  thereof  the 
words  Knud  O.  Flakne  ",  and  inserting  in  lieu  thereof  the 
words  "  inserting  the  words  '  or  Knud  O.  Plakne '  after  the 
words  '  F.  H.  Wellcome  Co.*  ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  act  entitled  "An  act  for  the  relief 
of  certain  riparian  owners  for  losses  sustained  by  them  on  the 
drained  Mud  Lake  bottom  in  Marshall  County  in  the  State  of 
Minnesota  ".  approved  June  26.  1934  (Private.  No.  368,  73d  Cong  ), 
la  hereby  amended  by  In-sertlng  the  words  "  or  Knud  O  Flakne  ** 
after  the  words  "  P.  H.  Wellcome  Co." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BIARY   C.  MORAN 

The  Senate  proceeded  to  consider  the  bill  (S.  1447)  for 
the  relief  of  Mary  C.  Moran,  which  had  been  reported  from 


1935 


CONGRESSIONAL  RECORD— SENATE 


5641 


the  Committee  on  Claims  with  an  amendment  on  page  1, 
line  7,  after  the  word  "amended"  to  strike  out  the  words 
"  by  striking  out  the  words  '  Clarence  Larson  '  and  inserting 
In  lieu  thereof  the  words  '  Mary  C.  Moran  ' ",  and  inserting 
in  lieu  thereof  the  words  "  by  inserting  the  words  '  or  Mary 
C.  Moran '  after  the  words  '  Clarence  Larson ' ",  so  as  to 
make  the  bill  read: 

Be  it  enacted,  etc..  That  the  act  entitled  "An  act  for  the  reUef 
of  certain  riparian  owners  for  losses  sustained  by  them  on  the 
drained  Mud  Lake  bottom  in  Marshall  County  in  the  State  of 
MlnneeoU  •',  approved  June  26,  1934  (Private,  No.  368,  73d  Cong.), 
is  hereby  amended  by  inserting  the  words  "  or  Mary  C.  Moran  " 
after  the  words  "  Clarence  Larson." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

ALEXANDER    C.    DOYLE 

The  bill  (H.  R.  240)  for  the  relief  of  Capt.  Alexander  C. 
Doyle  was  announced  as  next  in  order. 

Mr.  ROBINSON.  Mr.  President.  I  should  like  to  have  an 
explanation  of  the  bill. 

Mr.  WHITE.  Mr,  President,  this  is  a  bill  authorizing  the 
Comptroller  General  to  adjust  and  settle  the  claim,  but  in 
a  specified  amount. 

It  appears  from  the  papers  in  the  case  that  this  officer 
was  stationed  at  Schofield  Barracks.  Hawaii.  He  was 
charged  there  with  a  great  many  duties.  He  was  responsible 
for  several  million  dollars'  worth  of  Government  property. 
He  had  direction  of  the  police  and  sanitation.  He  was 
finance  officer  for  the  barracks.  He  was  charged  with  the 
handling  of  the  pay  roll  for  the  men  and  all  the  employees 
engaged  in  the  various  undertakings. 

While  he  was  engaged  in  these  duties  it  was  disclosed 
that  there  were  irregularities  in  the  pay  roll  amounting  to 
some  $3,300.  The  pay  rolls  were  made  up  by  subordinates 
in  his  office,  submitted  to  him  with  their  certification,  and 
then  approved  by  him. 

The  captain  was  court-martialed.  He  was  tried  and 
charged  with  neglect  of  duty,  as  the  result  of  which  It  was 
alleged  this  loss  occurred.  TTie  court  martial  which  tried  him 
exonerated  him  on  every  charge.  There  was  no  suggestion 
of  wrong  intent  on  his  part.  There  was  no  suggestion  that 
he  profited  in  any  way  by  the  irregularities.  There  was  no 
suggestion  In  the  ultimate  finding  of  the  court  martial  that 
he  was  guilty  of  neglect  or  in  any  other  respect  was  involved. 

However,  pending  the  investigation,  pending  the  trial  by 
the  court  martial,  and  notwithstanding  the  acquittal  of  the 
officer  on  all  these  charges,  the  War  Department  withheld  a 
portion  of  his  pay.  Your  committee  felt  that  if  the  tribunal 
established  by  the  War  Department  found  him  guiltless,  the 
Department  itself  ought  not  administratively  to  penalize 
him.  In  other  words,  we  felt  that  the  War  Department  ought 
to  abide  by  the  verdict  of  its  own  tribunal,  which  was  the 
court  martial,  and  which,  as  I  said,  exonerated  him  in  all 
respects  of  all  charges. 

Mr.  ROBINSON.  Did  the  Government  sustain  a  loss  by 
reason  of  his  alleged  neglect  of  duty? 

Mr.  WHITE.  My  impression  is  that  there  was  a  loss;  but  I 
desire  again  to  emphasize  to  the  Senator  from  Arkansas  that 
the  court  martial  exonerated  this  officer  of  the  charge  of 
neglect  of  duty.  The  basis  of  the  court-martial  proceedings 
was  neglect  of  duty  on  his  part,  from  which  the  loss  resulted. 
That  was  the  issue  tried  before  the  court  martial;  and  he  was 
acquitted  not  only  upon  that  charge  but  upon  various  other 
suggestions  which  were  involved  in  the  court-martial  pro- 
ceeding. In  other  words,  he  got  from  the  tribunal  set  up  by 
the  War  Department  a  complete  clean  bill  of  health. 

Mr.  ROBINSON.  Was  there  a  report  on  the  bill  from  the 
War  Department? 

Mr.  WHITE.    Yes. 

Mr.  ROBINSON.  I  do  not  see  it  in  the  report  of  the  com- 
mittee. 

Mr.  WHITE.  It  does  not  appear  in  the  report  of  the  com- 
mittee, and  I  shall  have  to  confess  to  the  Senator  that  I 
cannot  answer  that  question. 
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Bir.  ROBINSON.   I  ask  that  the  UU  go  over  for  the  present 
Tbe  PRESIDENT  pro  tonpore.   The  bill  will  be  iMuwd  over. 

BKOWH  ft  CmnriNGHAlI,  OF  PO«T  DKPOSTT,   MD. 

The  Senate  proceeded  to  consider  the  bUl  (a  684)  for  the 
relief  of  Brown  k  Cunningham,  of  Port  Deposit.  Md.,  which 
had  been  reported  from  the  Committee  on  Claims  with 
amendments,  on  page  1,  line  6,  after  the  word  "and",  to 
strike  out  "  Frank  J.  Cunningham  "  and  Insert  "  Nellie  R. 
Cunningham";  In  line  8,  after  the  words  "sum  of",  to 
strike  out  "  $3,368.65  "  and  insert  "  $2,400  ";  and  at  the  end 
of  the  bill  to  Insert  a  proviso,  so  as  to  nmke  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  aod 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  Fred  8.  Brown  and 
NeUle  R.  Cunningham,  doing  business  under  the  name  of  Brown 
&  Cunningham,  Port  Deposit.  Md..  the  sum  of  $2,400,  In  full  satis- 
faction of  their  claims  against  the  United  States  for  damages  on 
account  of  loss  of  business  and  destruction  of  certain  stock  and 
fixtures  caused  by  a  Marine  Corps  trutk  (no.  ISM),  when  such 
truck  crashed  into  the  store  owned  by  said  Brown  &  Cunnlngliam 
at  Port  Deposit,  Md.,  on  October  13,  1933:  Provided.  That  no  part 
of  the  amount  appropriated  In  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  attome3rB,  on  account  of  servioes  rendered  in 
connection  with  said  claim.  It  shall  be  unlawful  for  any  agent 
or  agents,  attorney  or  attorneys,  to  exact,  coUect.  withhoUL  or 
receive  any  sum  of  the  amount  appropriated  in  this  act  in  excess 
of  10  percent  thereof  on  account  of  services  rendered  in  connec- 
tion with  said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this  act  shall  be  deemed 
gxillty  of  a  misdemeanor  and  ufKin  conviction  thereof  shaU  be  fined 
In  any  sum  not  exceeding  $1,000. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILLS  PASSED  OVXB 

The  bill  (S.  2367)  to  create  the  Pinners'  Home  Corpora- 
tion, to  promote  more  secure  occupancy  of  farms  and  farm 
homes,  to  correct  the  economic  Instability  resulting  from 
some  present  forms  of  farm  tenancy,  to  engage  in  rural 
rehabilitation,  and  for  other  purposes,  was  announced  as 
next  in  order. 

Mr.  VANDEN6ERO.    Let  that  bill  go  over. 

The  PRESIDENT  pro  tempore.  Tbe  bill  will  be  passed 
over. 

The  bill  (8.  2357)  to  amend  an  act  entitled  "An  act  to  im- 
prove the  navigability  and  to  provide  for  the  flood  control  of 
the  Tennessee  River;  to  provide  for  reforestation  and  the 
proper  use  of  marginal  lands  in  the  Tennessee  Valley;  to 
provide  for  the  agricultural  and  industrial  development  of 
said  valley;  to  provide  for  the  national  defense  by  the  crea- 
tion of  a  corporation  for  the  operation  of  Oovemment  prop- 
erties at  and  near  Muscle  Shoals  in  the  State  of  Alabama, 
and  for  other  purposes",  approved  May  18,  1933,  was 
announced  as  next  in  order. 

Mr.  KING.  Mr.  President,  obviously  that  bill  cannot  be 
considered  under  the  5-minute  rule. 

The  PRESIDENT  pro  tempore.  On  objection,  the  bill  will 
be  passed  over. 

TUAL  rOK  MUSDKK  BT  NAVAL  COURTS  MABTZAL 

The  Senate  proceeded  to  consider  the  bill  (S.  1207)  to 
authorize  trial  by  court  martial  of  any  person  in  the  naval 
service  charged  with  the  crime  of  murder  committed  with- 
out the  geographical  limits  of  the  States  of  the  Union  and 
the  District  of  Columbia,  which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  eoilcle  6  of  section  1824  of  the  Revised 
Statutes  Is  amended  to  read  as  follows: 

"Asi.  6.  Any  person  In  the  naval  service  who  Is  charged  with 
the  crime  of  murder  may  be  tried  by  court  martial  and  on  con- 
viction BhaU  suffer  death  or  such  other  jmnishment  as  a  court 
martial  may  direct;  but  no  person  shall  be  tried  by  court  martial 
for  mxirder  committed  within  the  geographical  limits  of  the  States 
of  the  Union  and  the  District  of  Columbia  In  time  of  peace." 

Mr.  ROBINSON.  Mr.  President,  I  inquire  of  the  Senator 
from  Florida  [Mr.  Tkakmell]  whether  there  is  not  now 
authority  for  the  trial  of  persons  serving  in  the  Navy  who 
are  charged  with  homicide,  wliere  the  crime  is  alleged  to 
have  been  committed  outside  the  geographical  limits  of  the 
United  States? 
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Mr.  TRAMMELL.  If  they  are  connected  with  a  vessel  cf 
the  Navy,  there  is  u  law  which  provides  for  it;  but  If  ther 
are  stationed  at  some  post,  the  law  does  not  cover  a  situa- 
tion of  that  character.  The  Navy  Department  recommended 
the  passage  of  this  bill  so  that  if  an  officer  or  other  persoi 
in  the  naval  service  were  entirely  detached  from  a  vesal 
he  would  be  subject  to  its  jurisdiction,  instead  of  having  ta 
be  turned  over  to  the  local  authorities,  wherever  he  might 
happen  to  be.  outside  of  the  United  States.  That  is  the 
purpose  of  the  bill. 

Mr.  ROBINSON.    I  have  no  objection  to  the  bill. 

Mr.  KING.  Mr.  President,  may  I  ask  the  Senator  whether 
In  handling  such  a  case  under  this  bill  a  different  method 
would  be  employed  than  that  which  would  prevail  if  the 
man  committed  the  homicide  while  on  board  a  ship  of  thie 
Navy?  [ 

Mr.  TRAMMELL.  That  is  a  detail  which  has  not  bee^ 
gone  into  in  the  discussion  of  the  bill;  but,  of  course, 
accused  would  be  tried  by  court  martial  at  the  post  whe 
he  might  happen  to  be.  instead  of  being  turned  over  to  t 
loc&l  authorities.  The  expilanation  for  the  bill,  as  I  unde 
stand,  is  that  the  present  law  provides  for  the  trial  of  meh 
connected  with  ships,  but  not  for  the  trial  of  men  stationed 
at  some  post  without  the  United  States.  ! 

Mr.  KINQ.  But  they  have  to  be  in  the  naval  service  in 
order  to  be  tried  by  court  martial?  1 

Mr.  TRAMMELL.  Oh,  they  have  to  be  in  the  navtjl 
service. 

Mr.  KINO.  Suppose,  however,  the  authorities  of  thie 
country  in  which  the  homicide  was  committed  arrested  th(e 
man  and  sought  to  take  Jurisdiction  of  the  crime.  The|r 
would  do  so.    We  could  not  prevent  their  doing  so.  ' 

Mr.  TRAMMELL.  Of  course,  that  would  depend  upon  thje 
law  of  the  particular  nation  involved.  I 

Mr.  KINO.  Suppose  a  national  of  the  country  in  whicp 
the  post  was  located  should  be  killed  by  a  seaman  at  the 
post.  Then,  quite  likely,  the  government  of  that  national 
might  claim  Jurisdiction  over  the  offending  person.  ' 

Mr.  TRAMMELL.  Ordinarily  I  should  not  think  our  laV 
would  supersede  their  law  unless  by  some  treaty  arrange- 
ment, and  so  forth,  it  should  be  done.  j 

Mr.  ROBINSON.  I  think  the  object  is  to  give  the  navil 
authorities  Jurisdiction  in  Just  such  cases  as  the  Senatqr 
from  Utah  has  suggested.  The  report  states  that  und^ 
present  conditions,  unless  a  man  is  attached  to  a  ship,  the^ 
is  no  Jurisdiction  in  the  naval  authorities  to  try  hir|. 
Under  this  bill  he  would  be  tried  by  naval  court  martial 
whether  or  not  he  were  attached  to  a  ship.  i 

Mr.  TRAMMELL.  That  is  the  object  of  the  proposed 
legislation,  which  I  think  is  much  more  desirable  than  lea\(- 
ing  the  matter  open  as  it  is  at  present,  so  that  he  would  b|e 
turned  over  to  the  authorities  of  the  country  in  which 
was  located. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reai 
read  the  third  time,  and  passed. 

ASSISTANTS  TO  COMXAirDANT  OF  MARINS  CORPS 

The  bill  (8.  1211)  authorizing  the  assignment  of  two  of^- 
cers  on  the  active  list  of  the  United  States  Marine  Corps 
not  below  the  rank  of  colonel  to  duty  as  assistants  to  t^s 
Major  General  Commandtmt  of  the  Marine  Corps  was  coi^- 
sidered,  wdered  to  be  en^ossed  for  a  third  reading,  r 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  an  officer  on  the  active  list  ot  the  Unit 
States  Marine  CorTpa  not  below  the  rank  of  cotonel  may  be  d^ 
taUed  as  first  assistant  to  the  Major  Generta  Comnuuxdant,  an0. 
In  case  of  the  death.  remoTal,  retirement,  resignation,  al 
or  sickness  erf  the  Major  Oeneral  Commandant,  shall,  unless  oth4 
wise  directed  by  the  President,  as  provided  by  section  17B  of 
Revised  Statutes,  perform  the  duties  of  the  Major  Oeneral  Ck>i 
mandant  untU  his  successor  is  appointed  or  such  absence 
sickness  shaU  ceaae. 

Sac.  2.  That  an  oflteer  on  the  active  list  of  the  United  Statis 
Marine  Corps  not  below  the  rank  of  colonel  may  be  detaUed  4s 
second  assistant  to  the  Major  Oeneral  Commandant  and  in  ca^e 
of  the  death,  removal,  retirement.  reslgnatl<»i.  absence,  or  slcli- 
ness  of  both  the  Major  Oeneral  Commandant  and  the  first  assist- 
ant to  the  Major  Oeneral  Commandant,  shall,  imless  othei 
directed  by  the  President  as  provided  by  sectloa  179  of  the 
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vised  Statutes,  perfMin  the  duties  of  the  Major  General  Com- 
mandant until  his  successor  is  appointed  or  such  absence  or  sick- 
ness shall  cease. 

BONDS  or  OFFICERS  OF  NAVAL   SUPPLY   CORPS 

The  Senate  proceeded  to  consider  the  bill  (S.  1212)  to 
amend  section  1383  of  the  Revised  Statutes  of  the  United 
States,  which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  section  1383  of  the  Revised  Statutes  of 
the  United  States  is  amended  to  read  as  follows: 

"  Sec.  1383.  Every  officer  of  the  Supply  Corps  of  the  United  States 
Navy  shaU,  before  entering  upon  the  duties  of  his  office,  give  good 
and  sufficient  bond  to  the  United  States,  to  be  approved  by  the 
Secretary  of  the  Navy  and  in  such  sum  as  the  Secretary  may  direct, 
falthfiilly  to  account  for  all  public  funds  and  property  which  he 
may  receive.  The  Secretary  of  the  Navy  may,  in  his  discretion, 
waive  the  requirements  of  this  section  in  the  case  of  officers  of  the 
Supply  Corps  who  are  not  accountable  for  public  funds  or  public 
property." 

Mr.  ROBINSON.  Mr.  President,  what  is  the  effect  of  this 
bill? 

Mr.  TRAMMELL.  This  is  an  administration  measure, 
recommended  by  the  Navy  Department.  It  seems  that  under 
the  present  law  all  supply  officers  of  the  Navy  are  required 
to  give  bond  whether  or  not  they  have  custody  of  any  funds 
or  any  supplies.  The  Navy  Department  recommends  that 
the  law  be  amended  so  that  bond  shall  be  required  only  in 
the  event  the  officer  is  entrusted  with  funds  or  property.  The 
bill  seeks  to  relieve  officers  of  the  necessity  of  giving  bond 
where  not  required  for  the  protection  of  the  Government. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

LEADERS  OF  NAVT  BAND  AND  MARINE  CORPS  BAND 

The  bill  (S.  1609)  for  the  relief  of  the  present  leaders  of 
the  United  States  Navy  Band  and  the  band  of  the  United 
States  Marine  Corps  was  considered,  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 

Be  it  enacted,  etc..  That  from  and  after  the  date  of  approval  of 
this  act  the  present  leader  of  the  United  States  Navy  Band  and 
the  present  leader  of  the  band  of  the  United  States  Marine  Corps 
shall  have  the  rank,  pay,  and  allowances  of  a  lieutenant  in  the 
Navy  and  of  a  captain  in  the  Marine  Corps,  respectively;  and  In 
the  computation  of  their  pay  and  allowances  all  service  in  the 
Navy  and  the  Marine  Corps  of  whatever  nature  rendered  by  said 
leaders  shall  be  counted  as  if  It  were  commissioned  service;  and  the 
said  leaders  of  the  United  States  Navy  Band  and  the  band  of  the 
United  States  Marine  Corps  shall,  at  such  time  as  the  President 
In  his  discretion  may  direct,  be  entitled  to  retirement  as  a  lieu- 
tenant in  the  Navy  and  as  a  captain  in  the  Marine  Corps,  in  the 
same  manner  as  other  officers  of  the  Navy  and  the  Marine  Corps 
of  such  rank  and  length  of  service,  computed  as  stated  above, 
woiild  be  entitled  to  retirement. 

EXCHANGE    OF    LANDS    AT    QUANTICO,    VA. 

The  bill  (S.  1611)  to  authorize  an  exchange  of  lands 
between  the  Richmond,  Fredericksburg  &  Potomac  Railroad 
Co.  and  the  United  States  at  Quantico,  Va.,  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of  the  Navy  is  authorized 
on  behalf  of  the  United  States  to  accept  from  the  Richmond,  Fred- 
ericksburg &  Potomac  Railroad  Co.,  a  corporation  of  the  State  of 
Virginia,  free  from  all  encumbrances  and  without  cost  to  the 
United  States,  all  right,  title,  and  interest  in  fee  simple  in  and  to 
the  following  lands,  together  with  aU  the  right,  title,  and  interest 
in  and  to  the  platted  streets  and  riparian  rights  in  Quantico  Creek 
as  may  attach  to  the  lots  conveyed  in  subsection  (a) : 

(a)  Lots  no.  21,  22,  23.  38.  39.  51,  58,  59.  72,  and  85  in  the  town 
of  Carborough,  county  of  Prince  William,  State  of  Virginia,  as 
shown  on  the  original  plat  filed  with  the  condemnation  of  the 
above  lots  by  the  Potomac  Railroad  Co.,  that  lie  to  the  east  of  a 
line  drawn  100  feet  east  from  and  parallel  to  the  present  center 
line  of  the  Richmond.  Fredericksburg  &  Potomac  Railroad  Co.. 
purchased  from  the  Potomac  &  Manassas  Railroad  Co.  by  deed' 
dated  August  15.  1871.  recorded  January  1,  1872.  in  the  clerk's 
office  of  Prince  William  County  In  deed  book  no.  28,  page  452, 
excepting  therefrom  that  portion  of  lot  no.  22,  sold  by  the  Potomac 
Railroad  Co.  to  J.  W.  Norton  by  deed  dated  November  24.  1883, 
recorded  in  the  clerk's  office.  Prince  William  County,  on  December 
8.  1883.  in  deed  book  no.  34.  page  424.  which  portion  is  more  par- 
ticularly designated  and  described  as  lot  no.  22-A  on  plan  marked 
"  V.  D.  41-4.  R..  P.  &  P.  R.  R.  Co.  Proposed  exchange  of  lands  at 
Quantico,  scale  1"=100  feet  dated  October  1.  1932.  revised  Septem- 
ber 4.  1933  ",  beginning  at  the  United  States  Marine  Corps  Reser- 
vaUon  comer  no.   154  along  the   boundary   between  the   United 
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states  Marine  Corps  Reservation  and  lot  no.  23.  south  55*  16'  east, 
a  distance  of  38.3  feet  to  the  comer  of  lot  no.  23.  the  place  of 
beginning;  thence  along  boundary  line  of  United  States  Marine 
Corps  Reservation  south  55*16'  east  131.7  feet  to  boundary  monu- 
ment no.  153  of  United  States  Marine  Corps  Reservation:  thence 
on  said  boiindary  line  north  34°44'  east  141.6  feet  to  a  point; 
thence  leaving  said  boundary  line  north  64*46'  west  60  feet  to  a 
point;  thence  north  78*46'  west  48.5  feet  to  a  point;  thenoe  south 
59°54'  west  64.5  feet  to  a  point;  thence  south  34*43'  west  53.8 
feet  to  the  point  of  beginning,  containing  three  hundred  and  forty- 
eight  thousandths  of  an  acre. 

(b)  That  certain  parcel  of  land  lying  on  the  west  side  of  the 
right-of-way  north  of  Potomac  Avenue,  town  of  Quantico,  county 
of  Prince  WlUiam.  Va.,  beginning  at  a  point  where  the  western 
right-of-way  line  erf  the  Richmond,  Fredericksburg  &  Pot<xnac 
Railroad  Co.  intersects  the  northern  curb  line  of  Potomac  Avenue; 
thence  along  said  western  right-of-way  line  In  a  northerly  direc- 
tion 316.8  feet  to  a  point;  thence  at  right  angles  In  an  easterly 
direction  20  feet  to  a  point;  thence  by  a  line  parallel  to  the  present 
western  right-of-way  line  and  20  feet  east  from  It  in  a  southerly 
direction  1753  feet  to  a  point;  thence  at  right  angles  In  a  westerly 
direction  7.6  feet  to  a  point;  thence  in  a  southerly  direction  by  a 
line  parallel  to  and  12.5  feet  etist  from  the  present  western  right- 
of-way  line,  ISO  feet  to  a  point  on  the  northern  curb  line  of  Po- 
tomac Avenue;  thence  in  a  westerly  direction  along  said  northern 
curb  line  of  Potomac  Avenue  13.2  feet  to  the  point  of  beginning, 
containing  5.256  square  feet,  subject,  however,  to  the  easement  for 
a  right-of-way  for  Ingress  and  egress  to  the  rear  of  the  building 
leased  to  the  Mutual  Ice  Co.  over  and  through  the  above -described 
lot;  said  parcel  being  more  particularly  shown  outlined  in  red  on 
the  map  marked  "  R.  P.  Sl  P.  R.  R.  Co., — Location  PImi  BuUdings, 
Tracks,  etc..  Potomac  Avenue;  Quantico,  Va.,  dated  Nov.  13,  1931. 
No.  lO-D-27." 

The  above  properties,  when  transferred  to  the  United  States  shall 
become  a  part  of  the  Marine  Corps  Reservation.  Quantico,  Va. 

Sec.  2.  In  exchange  for  the  above-described  lands,  the  Secretary 
of  the  Navy  is  authorized  to  transfer  by  appropriate  conveyance  to 
the  Richmond.  Predericksbxirg  &  Potomac  Railroad  Co.,  free  from 
all  encumbrances,  and  without  cost  to  the  Richmond,  Frederlcks- 
btirg  &  Potomac  Railroad  Co.,  all  right,  title,  and  interest  trf 
the  United  States  In  and  to  the  lands  contained  within  the  Marin© 
Corps  Reservation  at  Quantico,  Va.,  described  generally  as  follows: 

(1)  Those  two  small  parcels  of  land,  i>art  of  what  is  known  as 
the  "  Shipping  Board  Tract  "  as  shown  on  the  map  of  the  United 
States  Marine  Oorpe  Reservation,  Prince  William  County.  Va.,  dated 
June  25,  1920.  signed  Thomas  J.  Brady,  Jr.,  Public  Works  officer, 
that  lies  to  the  west  of  a  line  drawn  parsdlel  to  and  100  feet  east 
from  the  present  center  line  of  the  Richmond.  Fredericksburg  & 
Potomac  Railroad  Co.  and  lying  within  the  right-of-way  of  said 
railroad  company,  such  land  being  shown  more  particularly 
in  yellow  on  the  map  marked  "  V.  D.  41-4 — R.  P.  &  P.  R.  R.  Co.— 
Proposed  exchange  of  land  at  Qiiantlco,  Scale  1"-=100  feet  dated 
Oct.  1.  19Sa,  revised  Sept.  4.  19SS." 

(2)  That  parcel  of  land  adjoining  the  present  eastern  right-of- 
way  line  of  the  Richmond.  Fredericksburg  &  Potomac  Railroad  Co. 
between  Fifth  and  Sixth  Streets  in  the  town  of  Quantico,  Prince 
WUliam  County.  Va.,  beginning  at  a  point  where  the  present  south- 
em  line  of  Fifth  Street  intersects  the  present  eastern  right-of-way 
line  of  the  Richmond,  Frederlcksbxirg  &  Potomac  Railroad;  thence 
In  an  easterly  direction  along  said  southern  line  of  Fifth  Street 
10.13  feet  to  a  point;  thence  in  a  southerly  direction  by  a  line  par- 
allel to  and  10.13  feet  east  from  the  present  eastern  right-of-way 
line  of  the  Rlchmotul.  Fredericksburg  &.  Potomac  Railroad  66.68 
feet  to  a  point;  thence  bearing  to  the  east  by  a  line  that  is  at  right 
angles  to  the  northern  line  of  Sixth  Street  180.17  feet  to  a  point  In 
said  northern  line  of  Sixth  Street;  thence  in  a  westerly  direction 
39.57  feet  to  the  eastern  right-of-way  line  of  the  Richmond,  Fred- 
ericksburg and  Potomac  Railroad;  thence  In  a  northerly  direction 
along  said  right-of-way  line  239.14  feet  to  the  point  of  beginning; 
containing  5.047  square  feet,  all  as  more  particularly  shown  In 
yellow  on  the  map  marked  "  V.  D.  41-101 — R.  F.  &  P.  R.  R.  Co. 
Easement  desired  from  U.  S.  Govt,  of  Quantico,  Va.,  dated  Sept.  12, 
1932." 

JOHN  J.  MORAN 

The  bill  (S.  211)  for  the  relief  of  John  J.  Moran  was  con- 
sidered. «rdered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc^  That  there  is  hereby  authorized  to  be  appro- 
priated, out  of  any  money  In  the  Treasury  not  otherwise  appropri- 
ated, and  paid  to  John  J.  Moran  the  sum  of  f 296 .42,  being  the 
amount  paid  by  Mr.  Moran  as  postmaster  at  Southington,  Conn.,  to 
Raymond  F.  Keatlz^  and  Keron  R.  Welch,  employees  at  the  post 
office  for  the  period  Aug\ist  16  to  September  SO,  1918,  which  amount 
was  not  allowed  by  the  Post  Office  Department,  plus  Interest  at  the 
rate  of  4  percent  per  annum, 

BILLS  PASSED  OVES 

The  bill  (8.  1439)  amending  the  postal  laws  to  Include  as 
second-class  matter  religious  periodicals  publishing  local 
information  was  announced  as  next  in  order. 

Mr.  ROBINSON.  Mr.  President,  let  us  have  an  analysis 
of  this  proposed  change  in  the  postal  laws. 

The  PRESIDENT  pro  tempore,  llie  bill  was  introduced 
by  the  Senator  from  Massachusetts  [Mr.  Walsh]  and  re- 


ported by  the  Senator  from  Tennessee  CMr.  McKkllax]. 
Neither  of  those  Senators  appear  to  be  in  the  Semite 
Chamber. 

Mr.  ROBINSON.    Then  the  bill  may  be  passed  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  1539)  relating  to  undelivered  parcels  of  the 
first  class  was  announced  as  next  tn  order. 

Mr.  KING.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 


VmnSBXKKT    FOE    DELIVERY    OF    NONMAILABLB    MATTEK- 

MITTAL 


IBCOM- 


The  bill  (S.  1541)  to  punish  persons  knowingly  causing 
the  delivery  by  mail  of  certain  nonmailable  matter  was 
announced  as  next  In  order. 

Mr.  LA  POLLETTE.  Mr.  President,  this  bill  was  recently 
reported  from  the  Committee  on  Post  OflBces  and  Post 
Roads,  and  It  Is  my  information  that  the  bill  did  not  have 
very  careful  consideration.  It  is  rather  sweeping  in  its 
effect.  After  a  conference  with  the  author  of  the  bill,  the 
Senator  from  Arizona  [Mr.  Hatden],  he  has  agreed  that  the 
bill  shall  be  recommitted  to  the  committee  for  further  con- 
sideration, especially  In  the  light  of  certain  hearings  which 
have  been  held  by  the  House  committee. 

I  therefcn-e  ask  unanimous  consent  that  the  bill  may  be 
reccxmnitted  to  the  Committee  on  Post  OfiBces  and  Post 
Roads. 

Mr.  ROBINSON.  Mr.  President,  the  Senator  has  stated 
that  that  meets  the  approval  of  the  Senator  from  Arizona 
[Mr.  HaydehI? 

Mr.  LA  FOLLETTE.  It  meets  the  approval  of  the  author 
of  the  bm. 

The  PRESIDENT  pro  tempore.  "Hie  Senator  from  Wis- 
consin  asks  unanimous  consent  that  Senate  bill  1541  be 
recommitted  to  the  Committee  on  Poet  Offices  and  Post 
Roads.    Without  objection,  it  Is  so  ordered. 

anniversart  or  founding  or  HUPaoN,  h.  t.,  and  novi- 

DEKCB,  R.  I. 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  6457) 
to  authorize  tht  ctHnase  of  50-cent  pieces  in  commemora- 
tion of  the  one  hundred  and  fiftieth  anniversary  of  the 
founding  of  the  city  of  Hudson,  N.  Y. 

Mr.  METCALF.  Mr.  President,  I  wish  to  offer  certain 
amendments  to  the  bill  which  will  authorize  the  issuance  of 
50-cent  pieces  in  commemoration  of  the  three  hundredth 
anniversary  of  the  founding  of  the  city  of  Providence,  R.  I. 
This  is  one  of  the  few  bills  introduced  in  Congress  which  will 
not  cost  the  Government  anything. 

The  PRESIDENT  pro  tempore.  The  amendments  offered 
by  the  Senator  from  Rhode  Island  will  be  stated. 

The  CKar  Clerk.  On  page  1.  line  6.  after  the  word 
"  pieces  ",  it  is  proposed  to  insert  "  and  in  commemoration 
of  the  three  hundredth  anniversary  of  the  founding  of  the 
city  of  Providence,  R.  I.,  there  shall  be  coined  by  the  Direc- 
tor of  the  Mint  50.000  silver  50-cent  pieces,  in  each  case 
such  coins  to  be." 

The  amendment  was  agreed  to. 

The  CHiEr  Clerk.  On  page  2  It  is  proposed  to  strike  out 
lines  1  to  4,  inclusive,  and  to  insert: 

Sbc.  a.  Oolns  commemorating  the  founding  of  the  city  of  Hud- 
son. N.  Y..  shall  be  Issued  at  par,  and  only  upon  the  request  of 
the  committee,  person,  or  persons  duly  authorized  by  the  mayor 
of  the  city  of  Hudson,  N.  Y.,  and  the  coins  commemorating  the 
founding  of  the  dty  of  Prorldence,  R.  I.,  shall  be  Issued  at  par. 
and  only  upon  the  request  of  the  Providence  Tercentenary  Com- 
mittee. 

The  amendment  was  agreed  to. 

The  CHxcr  Clerk.  On  page  2.  line  7.  it  Is  proposed  to 
strike  out  all  after  the  word  "  authorized "  down  to  and 
including  the  word  "  projects  ".  In  Une  9.  and  to  Insert  "  In 
section  2,  and  all  proceeds  shall  be  used  in  furtherance  of 
the  commemoration  of  the  founding  ot  the  cities  of  Hudson, 
N.  Y.,  and  Providence.  R.  L.  respectively." 

■Hie  amendment  was  agreed  ta 
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The  Chkt  Clerk,  On  page  2.  line  20,  it  Is  proposed  ti 
strike  out  all  after  the  word  "  they  "  down  to  and  including 
the  word  "  coins  ".  in  line  23,  and  to  insert  "  may  be  re*- 
quested  by  the  committee,  person  or  persons  duly  authorize^ 
by  said  mayor  of  Hudson,  N.  Y..  in  the  case  of  coins  issued 
in  commemoration  of  the  founding  of  that  city,  and  by  th^ 
Providence  Tercentenary  Committee  in  the  case  of  coin* 
commemorating  the  founding  of  the  city  of  Providence,  R.  ll. 
and  in  each  case  only  upon  payment  to  the  United  States  ojt 
the  face  value  of  such  coins."  j 

The  amendment  was  agreed  to.  I 

The  amendments  were  ordered  to  be  engrossed  and  thp 
bill  to  be  read  a  third  time.  | 

The  bill  was  read  the  third  time  and  passed. 

The  title  was  amended  so  as  to  read:  "An  act  to  authoi 
the  coinage  of  50-cent  pieces  in  commemoration  of  thi 
one  hundred  and  fiftieth  anniversary  of  the  founding  of  thj 
city  of  Hudson.  N.  Y..  and  of  the  three  hundredth  annij- 
versary  of  the  founding  of  the  city  of  Providence,  R    t 


I. 


respectively." 


OSAGC  TKIBE  OF  IKDIAKS 


The   Senate   proceeded   to  consider   the   bill    (S.   2375 
authorizing  an  appropriation  for  payment  to  the  Osag^ 
Tribe  of  Indians  on  account  of  their  lands  sold  by  th^ 
United  States,  which  was  read  as  follows: 

Be  it  enacted,  etc..  That  there  Is  hereby  authorized  to  be  approi- 
prlated  the  sum  of  •776.742.03,  being  the  net  amount  received  b^ 
the  United  States  from  the   sale  of  land  of  the  Oeage  Tribe  <m 
Indians  In  the  State  of  Kansas  under  article  I  of  the  treaty  qf 
September  29,  1865  (14  Stat.  L.  687).  credited  to  the  "  Clvlllzatla 
Fund  "  on  the  books  of  the  Treasury  of  the  United  States  ani 
used  for  the  benefit  of  Indian  tribes  other  than  the  Osage,  sail 
Osage  Tribe  of  Indians  referred  to  herein  now  residing  In  the  Sta 
of  Oklahoma,  as  found  by  the  Covirt  of  Claims  In  Its  opinion  df 
May  28.  1928  (66  Ct.  CI.  64).  In  a  case  known  as  "8-38".  entltl 
"  Osage   Nation   of   Indiana    against   United    States   of    America 
instituted  under  act  of  February  6.  1921  (41  Stat.  L.  1097) . 

Sec.  3.  Said  amount,  when  appropriated,  Phall  be  placed  in  t' 
Treasury  of  the  United  States  to  the  credit  of  the  Osage  Trl 
of  Indians  and  distributed  In  accordance  with  the  rules  and  regul- 
latlon;  governing  payment  of  moneys  accruing  to  members  ok 
the  Osage  Tribe  of  Indians.  I 

Sec.  3.  Said  appropriation  shall  be  in  full,  complete,  and  flna(l 
settlement  of  the  claim  of  the  Osage  Tribe  of  Indians  against  th^ 
United  States  arising  under  the  treaty  of  1865,  above  cited. 

Sec.  4.  The  Secretary  of  the  Interior  Is  hereby  authorized  ami 
directed  to  pay.  out  of  said  appropriation  when  made,  the  fees 
and  expenses  of  the  attorneys  of  record.  In  accordance  wltli 
provisions  and  percentages  in  their  contract  as  approved  by  tta» 
Secretary  of  the  Interior  May  5,  1931. 

Mr.  KINO.  Mr.  President,  I  should  like  an  explanation  at 
this  bill.    It  seems  to  appropriate  a  very  large  sum.  I 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  a  similar  bill 
was  passed  by  the  Senate  in  the  last  Congress,  carrying  th^ 
same  amount,  with  interest.  The  bill  went  to  the  House  cjr 
Reprefentatives,  and  the  House  attached  an  amendmenit 
striking  out  the  provision  for  interest;  but  at  that  time  ilt 
was  too  late  to  get  the  bill  back  to  the  Senate  and  have  ijt 


The  theory  of  the  bill  is  this:  A  long  time  ago  the  Gov- 
ernment made  a  treaty  with  the  Osage  Indians,  who  at  that 
time  were  wholly  illiterate,  non-English  speaking.  Th; 
treaty  was  made  in  3  hours,  and  in  the  treaty  a  clause  was 
inserted  providing  that  certain  lands  of  the  Osages  should 
be  sold,  and  the  proceeds  taken  for  a  "  civilization  fund  "  t  > 
be  expended  among  Indians  residing  within  the  United 
States.  The  Indians  did  not  have  any  words  in  their  lan- 
guage which  meant  "  civilization  "  or  "  fund  ",  so,  appar  - 
ently.  they  had  no  conception  of  what  those  words  meanl. 
After  the  land  was  sold  the  Government  took  the  money 
and  spent  it  among  the  other  tribes,  and  the  Osages  gcc 
only  $189.  When  the  Osages  learned  what  "  civilization  r 
meant  and  what  "  fund  "  meant,  their  money  was  gone;  s^ 
they  presented  a  claim,  and  the  claim  was  approved  by  the 
Bureau  of  Indian  Affairs,  and  has  always  been  approved  b^ 
the  Bureau  of  Indian  Affairs.  | 

The  Budget  Bureau  report  that  the  bill  is  in  conflict  wit  \ 
their  program.  Of  course  all  appropriations  now  are  i^ 
conflict  with  their  program. 


That  is  a  statement  of  the  purpose  of  the  bill.  The  Osages 
not  having  received  the  money,  and  the  land  having  been 
theirs,  they  are  convinced  that  this  money  should  be  ap- 
propriated for  their  benefit. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILL  PASSED  OVTR 

The  bill  (S.  1504)  authorizing  the  Arapahoe  and  Cheyenne 
Indians  to  submit  claims  to  the  Court  of  Claims,  and  for 
other  purposes,  was  announced  as  next  in  order. 

Mr.  B^NG.  Mr.  President,  I  desire  to  ask  the  Senator 
from  Montana  [Mr.  Wheeler]  a  question  in  regard  to  this 
bill.  I  observe  that  the  statute  of  limitations  is  waived.  The 
bill  is  not  very  clear  as  to  the  issues  involved  and  the  pos- 
sible liability  of  the  Government. 

Mr.  WHEELER.  I  ask  to  have  the  bill  go  over  for  the 
present. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

PROTECTION   AGAINST   SOIL    EROSION 

The  Senate  proceeded  to  consider  the  bill  (H,  R.  7054)  to 
provide  for  the  protection  of  land  resources  against  soil  ero- 
sion, and  for  other  purposes,  which  had  been  reported  from 
the  Committee  on  Agriculture  and  Forestry  with  amend- 
ments. 

Mr.  KING.  Mr,  President,  may  I  state  to  the  Senator 
from  New  Mexico  [Mr.  Hatch],  who  reported  this  bill,  that 
a  number  of  appeals  have  been  made  to  me  during  the  past 
2  or  3  days — whether  they  have  any  merit  or  not  I  cannot 
say — that  the  bill  ought  to  go  over,  for  the  reason  that  un- 
der the  $5,000,000,000  appropriation  measure  which  was 
passed  a  few  days  ago  there  will  probably  be  considerable 
funds  allotted  for  this  particular  purpose,  and  an  organiza- 
tion under  Mr.  Bennett  is  now  functioning,  although  I  do 
not  know  the  extent  of  its  activities. 

Mr.  HATCH.  Mr.  President,  before  the  objection  is  made, 
may  I  make  Just  a  brief  explanation,  and  I  believe  the  Sen- 
ator will  withhold  his  objection? 

Mr.  KING.    I  yield. 

Mr.  HATCH.  It  is  quite  true  that  under  the  work-relief 
law  which  has  Just  been  enacted  a  considerable  fund  is  set 
up  for  soil-erosion-control  work,  but  the  purpose  of  the 
pending  bill  is  to  coordinate  all  the  different  branches  of 
the  Government  which  have  been  doing  soil-erosion-con- 
trol work  in  the  past,  the  P.  E.  R.  A.,  the  Forestry  Depart- 
ment, and  other  branches.  This  bill  would  create  a  new 
agency  in  the  Department  of  Agriculture  for  the  expr('.ss 
purpose  of  coordinating  all  these  activities,  and  making  the 
funds  to  be  expended  by  this  particular  agency  applicable 
to  the  provisions  of  the  work -relief  law.  ^ 

The  pending  bill  was  introduced  in  the  House  of  Repre- 
sentatives by  the  Representative  from  New  Mexico,  Repre- 
sentative Dempsey.  Previous  to  that  the  Senator  from  Ari- 
zona [Mr.  Hayden]  and  the  Senator  from  Colorado  [Mr. 
Costigan]  and  myself  had  introduced  a  bill  in  the  Senate, 
and  several  other  bills  have  been  introduced  in  the  Senate 
and  in  the  House  all  having  the  same  general  purpose. 

We  have  conferred  with  Director  Bennett,  the  Secretary 
of  Agriculture,  and  all  the  department  heads  interested.  A 
subcommittee  composed  of  the  Senator  from  Kansas  [Mr. 
McGill],  the  Senator  from  North  Dakota  [Mr.  Frazier], 
and  myself  held  quite  extensive  hearings  on  the  bill,  and 
we  think  it  is  very  desirable  to  have  the  bill  enacted  as 
soon  as  possible  in  order  that  the  organization  may  be  .set 
up  and  the  work  be  coordinated  and  that  duplication  of 
efforts  may  be  avoided  in  this  very  important  work. 

Mr.  KING.  Mr.  President,  one  of  the  objections  which 
has  been  urged  to  the  bill,  and  it  is  one  which  appeals  to  me, 
is  that  it  would  place  this  activity  In  the  hands  of  the  De- 
partment of  Agriculture,  rather  than  in  the  Department  of 
the  Interior.  As  the  Senator  knows,  there  are  millions  of 
acres,  perhaps  nearly  200,000,000  acres,  of  public  land  under 
the  control  of  the  Department  of  the  Interior.  Some  of  us 
have  a  great  deal  of  confidence  in  Mr.  Ickes;  I  have,  and  I 
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should  be  pleased  if  his  Department  had  control  of  this 
enterprise. 

Mr.  HATCH.  The  activity  has  already  been  turned  over  to 
the  Department  of  Agriculture  by  Executive  order. 

Mr.  KINO.  I  regard  it  as  a  mistake  to  take  away  from 
the  Department  of  the  Interior  control  over  the  public 
domain. 

Mr.  HATCH.    The  transfer  has  already  been  made. 

Mr.  ROBINSON.  Mr.  President,  surveys  relating  to  soil 
erosion,  it  seems  to  me,  clearly  belong  within  the  Depart- 
ment of  Agriculture.  I  think  an  analysis  of  the  work  to  be 
done  would  Justify  that  conclusion. 

Mr.  KINO.  Bklr.  President,  I  dislike  to  disagree  with  the 
Senator  from  Arkansas,  but  with  respect  to  the  public 
domain,  instead  of  a  dual  control  of  lands  under  the  public 
domain,  where  titles  are  to  be  granted  and  surveys  are  to 
be  made,  there  should  be  some  one  Jurisdiction  over  such 
domain,  and  I  doubt  the  wisdom  of  placing  the  public  lands 
under  the  control  of  the  Department  of  Agriculture. 

Mr.  ROBINSON.  It  seems  to  me  the  whole  problem  can 
better  be  handled  by  one  department  than  by  two. 

Mr.  HATCH.  All  the  departments  interested,  as  I  have 
explained,  have  been  consulted.  The  bUl  does  not  change 
the  situation  at  all.  It  does  create  an  agency  in  the  Depart- 
ment of  Agriculture. 

Mr.  KING.  I  shall  withhold  the  objection,  with  the  imder- 
standing  and  with  the  agreement  that  if  upon  further 
examination  this  afternoon  and  tomorrow  I  desire  to  move 
to  reconsider,  the  Senator  wiU  join  in  granting  the  moUon, 
and  having  the  bill  restored  to  the  calendar. 

Mr.  HATCH.    I  shall  be  very  glad  to  do  so. 

Mr.  KLSQ.  And  that  the  House  of  Representatives  shall 
not  be  notified  in  the  meantime  of  the  affirmative  action  of 
the  Senate  on  the  bill. 

Mr.  HATCH.    I  agree.  ^  ^„  _^  ^    **, 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
first  amendment  of  the  Committee  on  Indian  Affairs. 

The  first  amendment  of  the  committee  was,  on  page  1,  line 
7  after  the  word  "  provide  ",  to  insert  the  word  "  perma- 
nently ",  and  on  line  11,  after  the  word  "  protect ",  to  insert 
the  words  "  pubUc  health  ",  so  as  to  read: 

Be  it  enacted,  etc..  That  It  Is  hereby  recognized  that  the  ^^^ 
of  soil  and  molstxire  resources  on  farm,  gracing,  and  forest  lands  of 
the  Nation,  resulting  from  soil  erosion,  is  a  menace  to  the  national 
welfare  and  that  It  is  hereby  declared  to  be  the  policy  of  Con- 
eress  to  provide  permanently  for  the  control  and  prevention  of  sou 
erosion  and  thereby  to  preserve  natural  resources,  control  floods, 
prevent  Impairment  of  reservoirs,  and  malnUln  the  navlgabUlty 
of  rivers  and  harbors,  protect  public  health,  public  lands,  and 
relieve  unemployment,  and  the  Secretary  of  Agriculture,  from  now 
on  shaU  coordinate  and  direct  all  activities  with  relation  to  soU 
erosion,  and  in  order  to  effectuate  this  poUcy  la  hereby  authorized, 
from  time  to  time. 

The  amendments  were  agreed  to. 

The  next  amendment  of  the  committee  was,  in  section  3, 
on  page  3,  line  8,  after  the  word  "  enactment ",  to  strike  out 
the  word  "  and  "  and  to  insert  the  words  "  of  reasonable  safe- 
guards for  the",  and  after  the  word  "of",  on  line  9,  to 
insert  the  words  "  State  and  ",  so  as  to  read: 

Sec.  8.  As  a  condition  to  the  extending  of  any  benefits  under 
this  act  to  any  lands  not  owned  or  controlled  by  the  United  States 
or  any  of  its  agencies,  the  Secretary  of  Agriculture  may.  Insofar  as 
he  may  deem  necessary  for  the  purposes  of  this  act,  require — 

(1)  The  enactment  of  reasonable  safeguards  for  the  enforce- 
ment of  State  and  local  laws  Imposing  suitable  permanent  restric- 
tions on  the  use  of  such  lands  and  otherwise  providing  for  the 
prevention  of  soU  erosion. 

Mr.  HATCH.  Mr.  President,  I  desire  to  propose  a  change 
in  the  committee  amendment.  On  line  8  the  word  "  of  " 
in  the  committee  amendment  is  not  correct,  and  the  word 
"  and  "  should  be  inserted  in  place  thereof. 

The  amendment  to  the  amendment  was  agreed  to. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  as  amended. 

The  amendment  as  amended  was  agreed  to. 

The  next  amendment  of  the  committee  was,  in  section  4, 
on  page  3,  line  23,  after  the  word  "  except ",  to  strike  out  the 
words  "  that  employees  of  the  organization  heretofore  estab- 
lished for  the  purpose  of  administering  those  provisioDS  of 


sections  202  and  203  of  the  National  Industrial  Recovery 
Act  wliich  relate  to  the  prevention  of  soil  erosion  may  be 
continued  without  regard  to  the  civil-service  laws  or  regula- 
tion and  the  classification  act  for  a  period  not  to  exceed  4 
months  from  the  date  of  this  enactment ".  and  to  insert  in 
lieu  thereof  the  words  "  for  a  period  not  to  exceed  8  months 
from  the  date  of  this  enactment,  the  Secretary  of  Agricul- 
ture may  make  appointments  and  may  continue  employees 
of  the  organization  heretofore  established  for  the  purixise  of 
administering  those  provisions  of  the  National  Industrial 
Recovery  Act  which  relate  to  the  prevention  of  soil  ero- 
sion, without  regard  to  the  civil-service  laws  or  ^eg^llations 
and  the  classification  act,  as  amended";  on  line  12.  after 
the  word  "  technical ",  to  strike  out  the  words  "  and  ex- 
pert "  and  to  insert  in  lieu  thereof  the  words  "  or  practical "; 
on  line  13,  after  the  word  "  knowledge  ",  to  strike  out  the 
words  "  coimected  with  any  educational  or  research  institu- 
tion ";  on  line  14,  after  the  word  "  be  ",  to  strike  out  the 
word  "  jointly  ";  on  line  15,  after  the  word  "  act ",  to  strike 
out  the  words  "  and  by  such  institution  ";  on  line  23,  after 
the  word  "  act ",  to  strike  out  the  words  "  and  any  viola- 
tion of  any  such  regulation  shall  be  punishable  by  a  fine  of 
not  to  exceed  $100  ",  so  as  to  make  the  section  read: 

Sbc.  4.  For  the  purposes  of  this  act,  the  Secretary  of  Agricultur* 
may — 

(1)  Secure  the  cooperation  of  any  governmental  agency: 

(2)  Subject  to  the  provisions  of  the  civil-service  laws  and  the 
Classl&cation  Act  of  1923,  as  amended,  appoint  and  fix  the  com- 
pensation of  such  officers  and  employees  as  he  may  deem  neces- 
sary, except  for  a  period  not  to  exceed  8  months  from  the  data 
of  this  enactment,  the  Secretary  of  Agriculture  may  maJce  appoint- 
ments and  may  continue  employees  of  the  organization  heretofore 
established  for  the  purpose  of  administering  thoae  provisions  of 
the  National  Industrial  Recovery  Act  which  relate  to  the  preven- 
tion of  sou  erosion,  without  regard  to  the  clvU-servlce  laws  or 
regulations  and  the  Classification  Act,  as  amended;  and  any  per- 
sons with  technical  or  practical  knowledge,  may  be  employed  and 
compensated  under  this  act  on  a  basis  to  be  determined  by  tb« 
ClvU  Service  Commission;   and 

(3)  Make  expendltiires  for  personal  services  and  rent  in  the 
District  of  Coliimbia  and  elsewhere,  for  the  purchase  of  law  books 
and  books  of  reference,  for  printing  and  blndlitg,  for  the  purchase, 
operation,  and  maintenance  of  passenger-carrying  vehicles,  and 
perform  such  acts,  and  prescribe  such  regulations,  as  he  may  deem 
proper  to  carry  out  the  provisions  of  this  act. 

The  amendments  were  agreed  to. 

The  next  amendment  of  the  committee  was.  In  section  5, 
on  page  4.  line  26,  after  the  word  "  agency  ",  to  Insert  the 
words  "  to  be  known  as  the  Soil  Conservation  Service  ",  so  as 
to  make  the  section  read: 

Sw:.  5.  The  SecreUry  of  Agriculture  shall  establish  an  agency 
to  be  known  as  the  "  Soil  Conservation  Service  ",  to  exercise  the 
powers  conferred  on  him  by  this  act  and  may  utilize  the  organ- 
ization heretofore  established  for  the  purpose  of  administering 
those  provisions  of  sections  202  and  203  of  the  National  Indiistrlal 
Recovery  Act  which  relate  to  the  prevention  of  soil  erosion,  to- 
gether with  such  personnel  thereof  as  the  Secretary  of  Agrlcultvir© 
may  determine,  and  all  unexi)cnded  balances  of  funds  heretofore 
allotted  to  said  organization  shall  be  available  until  Jime  30, 
1937.  and  the  Secretary  of  Agriculture  shall  assume  all  obligations 
inciured  by  said  organization  prior  to  transfer  to  the  Department 
of  Agriculture.  Funds  provided  In  House  Joint  Resolution  117,  "An 
act  making  appropriation  for  relief  purposes"  (for  soU  erosion) 
shall  be  available  for  expenditure  under  the  provisions  of  this  act; 
and  in  order  that  there  may  be  proper  coordination  of  erosion -con- 
trol activities  the  Secretary  of  Agricultxire  may  transfer  to  the 
agency  created  under  this  act  such  functions,  funds,  personnel,  and 
property  of  other  agencies  In  the  Dq^artment  at  Agriculture  as  he 
may  from  time  to  time  determine. 

The  amendment  was  agreed  to. 

The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

The  PRESIDENT  pro  tempore.  It  has  been  agreed  by 
unanimous  consent  that  the  bill  shall  not  be  sent  to  the 
House  of  Representatives  until  after  tomorrow,  so  that  a 
motion  may  be  made  for  reconsideration  if  any  Senator  shall 
desire  to  make  such  a  motion. 

SrmiTC  ASIDK  RICE  I.AKX  rOR  CHXPPXWA  zifniAirs 

The  bill  (8.  2532)  to  amend  an  act  entitled  "An  act  setting 
aside  Rice  lAke  and  contiguous  lands  in  Minnesota  for  the 
exclusive  use  and  benefit  of  the  Chippewa  Indians  of  Min- 
nesota ",  approved  June  23. 1926.  and  for  other  purposes,  was 
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considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  Tliat  the  act  entitled  "An  act  setting  aalde 
Rice  Lake  and  contiguous  lands  In  Minnesota  for  the  exclusive  use 
and  benefit  of  the  Chippewa  Indians  of  Minnesota ".  approved 
June  23.  1926  (44  Stat.  L.  7«3) ,  be.  and  the  same  Is  hereby,  amended 
to  read  as  follows: 

"  That  there  be.  and  is  hereby,  created  within  the  county  of 
Clearwater,  State  of  Minnesota,  a  permanent  reserve  to  be  known 
as  '  Wild  Rice  Lake  Indian  Reserve  ',  which  reserve  shall  include 
Rice  Lake  and  the  following-described  contiguous  lands:  Begin- 
ning at  the  northwest  comer  of  the  northeast  quarter  southeast 
quarter  section  8.  township  145  north,  range  38  west,  and  running 
due  east  to  the  northeast  comer  of  southeast  quarter  section  9; 
thence  south  to  northeast  comer  of  northeast  qxiarter  section  16; 
thence  due  east  to  northeast  comer  of  northeast  quarter  section  14. 
township  145  north,  range  38  west;  thence  due  south  to  southeast 
comer  of  northeast  quarter  section  2,  township  144  north,  range  38 
west;  thence  due  west  to  southwest  corner  of  northwest  quarter 
section  3  of  said  township  and  range;  thence  due  north  to  south- 
west comer  of  northwest  quarter  section  15,  township  145  north, 
range  38  west;  thence  due  west  to  southwest  comer  of  northwest 
qxiarter  section  16;  thence  due  north  to  northwest  comer  of  north- 
west quarter  said  section  16;  thence  west  to  southwest  comer  of 
southeast  quarter  southeast  quarter  section  8;  thence  north  to 
point  of  beginning,  which,  excluding  the  lake  bed,  contains 
approximately  4.500  acres. 

"  Sec.  2.  All  unallotted  and  undlsposed-of  public  or  Indian  lands 
held  m  trtist  by  the  United  States  within  the  area  described  in 
section  1  hereof  are  hereby  permanently  withdrawn  from  sale  or 
other  dlsjjoaltlon  and  are  made  a  part  of  said  reserve;  and  the 
Secretary  of  the  Interior  is  authorized  to  (a)  accept  In  the  name 
of  the  United  States  voluntary  conditional  grants,  conditioned  only 
upon  the  continued  permanent  use  of  said  lands  for  the  purpose 
hereinafter  stated,  and  none  other,  of  any  lands  within  said  re- 
served area  now  held  in  public,  private,  State,  or  Indian  owner- 
ship; (b)  acquire  by  purchase  any  of  said  lands  not  so  conditionally 
granted  at  such  price  as  he  may  deem  fair  and  equitable;  or  (c) 
acquire  by  condemnation  any  of  said  lands  not  acquired  by  condi- 
tional grants  or  by  purchase,  so  as  to  vest  In  the  United  States  for 
the  purposes  of  this  act  good  title  to  all  land  included  in  any  such 
reserve. 

"  S«c.  3.  The  Secretary  of  the  Interior  is  authorized,  in  his  dis- 
cretion, to  establish  not  to  e.xceed  three  additional  wild-rice  re- 
serves In  the  State  of  Minnenota,  which  shall  Include  wlld-rlce- 
bearlng  lakes  situated  convenient  to  Chippewa  Indian  communi- 
ties or  settlements.  Including  all  lands  which.  In  the  Judgment  of 
said  Secretary,  are  necessary  to  the  proper  establishment  and 
maintenance  of  said  reserves  and  the  control  of  the  water  levels  of 
the  lakes.  The  Secretary  la  authorized  to  withdraw  and  acquire, 
on  the  same  terms  provided  In  section  2  hereof,  all  lands  which,  in 
his  Judgment,  may  be  necessary  for  the  proper  establishment,  con- 
trol, maintenance,  and  operation  of  any  reserve  established  under 
this  section. 

"  Sic.  4.  Any  reserves  established  under  this  act,  including  the 
water  levels  therein,  shall  be  maintained  and  operated  under  the 
supervision  and  control  of  the  Secretary  of  the  Interior,  In  con- 
formity with  such  rules  and  regiUatlons  as  he  may  prescribe,  for 
the  primary  purpose  of  conserving  wild-rice  beds  for  the  exclusive 
vise  and  benefit  of  the  Chlpf>ewa  Indians  of  Minnesota.  The  said 
Secretary,  upon  such  terms  and  conditions  as  he  may  deem  proper, 
may  enter  Into  an  agreement  In  writing  with  the  State  of  Minne- 
sota, through  its  department  of  conservation,  or  other  proper  State 
agency,  for  the  adininlstration  of  any  reserve  created  under  this 
act.  and  for  Its  use  for  other  or  different  purposes,  conditioned  only 
that  such  other  and  different  uses  shall  not  impair  the  primary 
purpose  for  which  said  reserve  was  created  and  its  administration 
in  strict  conformity  with  said  niles  and  regtilatlons  prescribed  by 
said  Secretary. 

"  Sbc.  S.  All  costs  of  establishing  the  reserves  herein  authorized, 
including  the  acquisition  of  the  lands  and  the  construction  of 
dams  or  other  structures  to  rtigulate  the  water  levels,  are  hereby 
authorized  to  be  paid  by  the  Secretary  of  the  Interior  out  of  the 
trust  funds  of  the  Chippewa  Indians  of  Minnesota  in  the  Treasury 
of  the  United  States." 

INCXXTSZOIf  or  HOPS  AS  A  BASIC  ACRICITLTURAL  COMMODITT 

The  Senate  proceeded  to  consider  the  bill  (S.  626)  to 
amend  the  Agricultural  Adjustment  Act  so  as  to  include  hops 
as  a  basic  agricultural  commodity,  which  was  read  as  follows: 

Be  it  enacted,  etc..  That  section  11  of  the  Agrlcultxiral  Adjust- 
ment Act.  as  amended,  is  amended  by  adding  after  the  word 
"  rice  "  a  conuna  and  the  word  "  hops." 

Mr.  KINO.    I  ask  that  this  bill  go  over. 

Mr.  McNARY.  Mr.  President.  I  hope  the  Senator  will 
withhold  his  objection  for  the  present,  at  least. 

Mr.  KING.    Very  well. 

Mr.  McNARY.  The  production  of  hops  is  a  major  horti- 
cultural industry  in  the  lar  West.  Hops  are  grown  In 
Oregon.  Washington,  and  California,  and  have  a  very  strong 
appeal  to  those  who  are  poor  and  are  able  to  harvest  the 
crop. 


I  introduced  this  bUl  after  very  many  conferences  with 
the  hop  growers  in  the  West  during  the  last  summer  and 
falL  I  think  I  may  say  that  practically  100  percent  of 
the  growers  of  hops  are  pledged  to  this  measure,  and  realiaj 
that  Its  enactment  is  vital  to  the  industry. 

The  bill  went  before  the  Agricultural  Adjustment  Admin- 
istration and  received  approval  after  a  very  exhaustive 
study.  It  received  a  favorable  report  from  the  Director  of 
the  Budget,  and  the  Committee  on  Agriculture  and  Forestry. 

I  do  not  often  urge  an  amendment  of  the  act  in  the  face 
of  opposition,  but  the  hop  crop  is  ready  now  for  cultivation 
and  culture.  Spra3ang  time  has  come,  training  time  has 
arrived,  and  if  there  is  to  be  control  of  this  commodity,  the 
bill  should  be  passed  at  once. 

I  have  been  a  loyal  supporter  of  the  A.  A.  A.  and  of 
designating  any  commodity  as  a  basic  commodity.  It  has 
generally  been  understood  that  if  the  growers  of  a  com- 
modity wanted  to  come  within  the  provisions  of  the  act, 
they  should  have  that  opportunity,  and  I  plead  in  behalf 
of  the  growers  of  this  commodity,  who  must  have  this  pro- 
posed legislation  enacted  at  once,  or  there  will  be  a  very 
great  loss  in  carrjring  on  the  industry.  I  have  heard  of  no 
opposition  to  the  bill.  EJvery  report  has  been  favorable, 
and  Inasmuch  as  it  is  vital  that  action  should  be  taken,  I 
appeal  to  the  Senator  from  Utah  to  allow  the  bill  to  be 
considered  at  this  time.  I  cannot  imagine  that  anyone 
in  his  State  would  object  to  it.  Hops  is  a  western  prod- 
uct. It  is  a  horticultural  commodity  which  afifects  the 
women  and  children  in  the  States  where  it  is  grown.  It  Is 
important  and  imperative  that  quick  action  be  taken,  and 
I  ask  the  Senator  at  this  time  to  permit  the  measure  to  be 
considered. 

Mr.  KING.  Mr.  President,  primarily  I  object  to  this  bill 
because  I  do  not  regard  it  as  properly  within  the  functions 
of  the  Federal  GKDvemment.  I  think  many  of  the  activities 
of  the  Agricultural  Department  denominating  certain  agri- 
cultural commodities  as  basic  have  been  great  mistakes,  and 
that  great  harm  has  resulted. 

I  have  received  two  letters  in  regard  to  this  measure.  I 
have  not  them  with  me,  but  I  will  say  to  the  Senator  that 
I  have  no  personal  interest  in  the  matter,  and  I  will  with- 
draw the  objection  if  we  may  have  an  understanding  that 
upon  examining  the  letters  again  by  tomorrow  morning,  if 
I  find  that  I  should  insist  upon  the  objection,  the  Senator 
will  be  willing  that  the  bill  may  be  restored  to  the  calendar. 
Then  I  will  have  no  objection  to  taking  it  up  at  an  early  date. 

Mr.  McNARY.  The  Senator  means  that  he  will  allow  ac- 
tion to  be  taken  on  the  measure  today,  and  then  that  there 
may  be  a  motion  to  reconsider  tomorrow  if  he  desires  to 
object? 

Mr.  KING.    Yes. 

Mr.  McNARY.    Very  well. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the  en- 
grossment and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  PRESIDENT  pro  tempore.  It  is  agreed  that  the  clerk 
will  not  send  the  bill  to  the  House  of  Representatives  until 
after  tomorrow,  so  that  if  objection  shall  be  made,  there 
may  be  reconsideration. 

Mr.  McNARY.  I  thought  definite  action  was  taken;  but 
if  the  Senator  persists  in  his  objection  tomorrow,  the  bill  will 
be  restored  to  the  calendar. 

The  PRESIDENT  pro  tempore.  The  bill  has  already  been 
passed. 

MTSnC  SHRIKE  COKVENTION  IW  THE  DISTRICT 

The  joint  resolution  (S.  J.  Res.  97  >  authorizing  the  appro- 
priation of  funds  for  the  maintenance  of  public  order  and  the 
protection  of  life  and  property  during  the  convention  of  the 
Imperial  Council  of  the  Mystic  Shrine  in  the  District  of 
Columbia  June  8.  1935.  to  June  17,  1935.  both  inclusive,  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Resolved,  etc..  That  the  sum  of  $50,000,  or  so  much  thereof  as 
may  be  necessary.  Is  hereby  authorized  to  be  appropriated,  payable 
whoUy  £rom  the  revenues  of  the  District  of  Columbia,  to  enable 
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the  Commissioners  of  the  District  of  Columbia  to  maintain  public 
order  and  protect  life  and  property  in  the  District  of  Columbia 
from  the  8th  day  of  June  1935  to  the  17th  day  of  June  1935,  both 
inclusive.  Including  the  employment  of  personal  services,  the  pay- 
ment of  allowances,  traveling  expanses,  hire  of  means  of  transpor- 
tation, and  other  Incidental  expenses  In  the  discretion  of  the  said 
Conmilssloners.  There  Is  hereby  further  authorized  to  be  appro- 
priated the  sum  of  $4,000,  or  so  much  thereof  as  may  be  necessary, 
payable  as  aforesaid,  for  the  construction,  rent  maintenance,  and 
for"  Incldentad  experuses  In  connection  with  the  op>erBtlon  of  tempo- 
rary public-convenience  stations,  flrst-ald  stations,  and  Informa- 
tion booths.  Including  the  employment  of  personal  services  in  con- 
nection therewith  during  such  period. 

STABILIZATIOir  OF  BITXTMINOUS  COAL-MINING  INDUSTHY 

The  bill  (S.  2481)  to  stabUize  the  bituminous  coal-mining 
industry  and  promote  its  interstate  commerce:  to  provide 
for  cooperative  marketing  of  bituminous  coed;  to  levy  a  tax 
on  bituminous  coal  and  provide  for  a  drawback  under  cer- 
tain conditions;  to  declare  the  production,  distribution,  and 
use  of  bituminous  coal  to  be  affected  with  a  national  public 
interest;  to  conserve  the  bituminous -coal  resources  of  the 
United  States  and  to  establish  a  national  bitim:iinous-coal 
reserve;  to  provide  for  t^le  general  welfare;  and  for  other 
purposes,  was  announced  as  next  in  order. 

Mr.  LOGAN.  Mr.  President,  I  move  that  the  Senate  bill 
2481,  together  with  the  printed  hearings  held  by  the  sub- 
committee of  the  Committee  on  Interstate  Cwnmerce,  be 
referred  to  the  Committee  on  Mines  and  Mining. 

The  motion  was  agreed  to. 

Mr.  WHEELER  subsequently  said:  Mr.  President,  with 
reference  to  Senate  bill  2481,  introduced  by  the  Senator  from 
Pennsylvania  [Mr.  Qottby],  I  imderstand  a  motion  was 
agreed  to,  referring  it  to  the  Committee  on  Mines  and 
Mining. 

Mr.  LOGAN.  Mr.  President,  that  is  true.  That  is  where 
It  should  have  been  referred  when  it  was  originally  intro- 
duced. 

Mr.  WHEELER.  I  cannot  agree  with  the  Senator.  Simi- 
lar bills  have  been  introduced  at  previous  sessions  and  have 
always  been  referred  to  and  hearings  had  upon  them  by 
the  Committee  on  Interstate  Commerce. 

Mr.  LOGAN.  If  the  Senator  will  pardon  me,  the  last 
investigation,  during  which  there  were  most  extensive  hear- 
ings, contained  in  some  three  volumes,  amounting  to  4,000 
pages,  was  held  by  the  Committee  on  Mines  and  Mining 
year  before  last. 

Mr.  WHEELER.  That  may  be  true  with  regard  to  year 
before  last;  but  before  that  time  similar  bills  were  before 
the  Congress,  and  hearings  on  the  bills  were  had  before 
the  Committee  on  Interstate  Commerce. 

Mr.  LOGAN.  This  bill  refers  exclusively  to  mining,  the 
largest  industry  we  have;  and  if  there  is  any  bill  which 
should  go  to  the  Committee  on  Mines  and  Mining,  this  Is 
the  bill. 

Mr.  WHEELER.  Mr.  President,  I  am  not  interested  In 
that.  At  the  moment  I  am  interested  only  in  the  fact  that 
the  Senator  from  Pennsylvania  [Mr.  Guffey]  is  not  on 
the  floor.  He  is  interested  in  the  bill.  The  Senator  from 
West  Virginia  [Mr.  Neely],  who  presided  at  the  hearings 
on  this  bill,  is  not  present  on  the  floor  at  tills  moment. 
It  is  not  fair  that  a  bill  in  which  they  have  taken  such 
interest,  and  which  is  on  the  calendar,  should  be  sent  to 
some  other  committee  in  their  absence. 

I  ask  the  Senator  from  Kentucky  if  he  will  not  wait  until 
the  Senator  from  Pennsylvania  and  the  Senator  from  West 
Virginia  are  on  the  floor,  so  that  they  may  be  heard? 

Mr.  LOGAN.  If  the  Senator  from  Montana  will  agree 
to  have  them  on  the  floor  when  this  bill  comes  up,  I  have 
no  objection  to  that.  However,  I  do  not  think  it  is  unfair 
to  mtUce  a  motion  to  refer  such  a  bill  to  the  Committee  on 
Mines  and  Mining  for  consideration  simply  because  the 
author  of  the  bill,  or  some  Senator  who  is  interested  in  the 
bill.  Is  not  here  to  look  after  it. 

I  do  not  have  the  slightest  objection  to  waiting  until  the 
measure  may  be  taken  up  when  the  Senator  from  Penn- 
sylvania and  the  Senator  from  West  Virginia  are  here; 
but  I  assert  that  I  shall  most  earnestly  urge  the  adoption 
of  my  motion.    TIm  Committee  on  Interstate  Commerce 


has  held  hearings  od.  this  bin,  but  the  Ccmunlttee  on  Mines 
and  Mining  has  the  right  to  consider  it  before  there  shall 
be  a  final  report  or  final  consideration  of  the  bilL 

Mr.  WHEELER.  I  have  no  interest  whatsoever  in  the 
bill.  The  bill  was  introduced  by  the  Senator  from  Pennsyl- 
vania [Mr.  GuFFEY],  and  at  his  request  came  to  the  Com- 
mittee on  Interstate  Commerce.  I  was  requested  to  appoint 
a  subcommittee.  I  did  appoint  a  subcommittee,  of  which 
the  Senator  from  West  Virginia  [Mr.  Nekly]  was  chair- 
man, which  held  hearings  on  the  bill  for  scmiething  like  a 
month,  heard  coal  operators,  heard  miners,  heard  everyone 
interested  in  the  bill  who  appeared.  Even  night  sessions 
were  held.  In  view  of  the  fact  that  the  Senator  from 
Pennsylvania  is  so  much  interested  In  the  bill,  as  is  also 
the  Senator  from  West  Virginia,  I  feel  it  is  not  quite  fair 
that  the  bill  be  taken  up  and  summarily  sent  to  another 
committee  in  their  absence. 

Mr.  ROBINSON.  Mr.  President,  it  Is  my  information  that 
the  order  to  refer  the  bill  to  the  Committee  on  Mines  and 
Mining  has  been  entered  by  the  Senate. 

The  PRESIDENT  pro  tempore.    That  is  true. 

Mr.  ROBINSON.  If  that  be  true,  it  would  be  necessary 
to  reconsider  the  vote  by  which  that  action  was  taken. 

Mr.  LOGAN.  It  is  perfectly  agreeable  to  me  that  that 
be  done.  I  ask  unanimous  consent  that  the  vote  by  which 
the  bill  was  ordered  referred  to  the  Committee  on  Mines 
and  Mining  be  reconsidered,  and  that  the  bill  may  stand 
on  the  calendar;  and  at  some  other  time  I  shall  make  a 
motion  to  refer  it  to  the  Committee  on  Mines  and  Mining 
for  consideration. 

Mr.  WHEELER.  I  thank  the  Senator  for  taking  that 
action. 

Mr.  CONNALLY.  Mr.  President,  on  the  question  of  pro- 
priety of  taking  that  action,  I  think  it  ought  to  be  said  to 
the  Senator  from  Kentucky  that  the  bill  was  reached  regu- 
larly on  the  calendar,  and  when  a  bill  is  before  the  Senate 
it  is  subject  to  any  action  which  the  Senate  may  see  fit  to 
take;  and  it  is  not  the  fault  of  Members  who  are  present 
that  other  Members,  who  are  absent  and  ought  to  be  present, 
are  not  in  the  Chamber  to  be  heard. 

Mr.  LOGAN.  I  thank  the  Senator  from  Texas  for  his 
statement,  because  it  is  true.  The  bin  was  regularly  reached 
on  the  calendar.  It  would  have  been  unfair  to  call  it  out 
of  order,  but  that  was  not  done  by  the  Senator  from  Ken- 
tucky. It  was  reached  in  its  regular  order.  However.  I  am 
sorry  I  left  the  impression  upon  anyone  that  what  I  asked 
to  have  done  was  unfair. 

Mr.  CONNALLY.  When  a  bill  is  reached  in  its  regular 
order.  It  can  be  objected  to  and  passed  over  without  refer- 
ring the  matter  to  anyone. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Ken- 
tucky asks  that  the  vote  by  which  the  Senate  bill  2481  was 
referred  to  the  Committee  on  ISHxies  and  Mining  be  recon- 
sidered. Is  there  objection?  The  Chair  hears  none.  The 
bill  will  be  restored  to  the  calendar. 

Mr.  LOGAN.    And  I  ask  that  the  bill  be  passed  over. 

The  PRESIDENT  pro  tempore.  At  the  request  of  the 
Senator  from  Kentucky,  the  bill  will  be  passed  over. 

BERYL  M.  K'HAX 

The  Senate  proceeded  to  consider  the  bill  (S.  1578)   for 

the  relief  of  Beryl  M.  McHam.  which  had  been  reported 

from  the  Committee  on  Military  Affairs  with  an  amendment, 

at  the  end  of  the  bill  to  insert  a  proviso,  so  as  to  make  the 

bill  read: 

Be  it  enacted,  etc..  That  in  the  administration  of  any  laws  con- 
ferring rights,  prlvUeges,  and  benefits  upon  honorably  discharged 
soldiers  Beryl  M.  McHam,  who  served  in  Company  C,  Twenty-sixth 
Regiment,  and  Company  C,  Eighth  Regiment.  United  States  Infan- 
try, World  War,  shall  hereafter  be  held  and  considered  to  have 
been  honorably  discharged  from  the  military  service  of  the  United 
States  on  the  7th  day  of  July  1930:  Provided.  That  no  pay.  com- 
pensation, benefit,  or  allowance  shall  be  held  to  have  accrued 
prior  to  the  passage  oS  this  act. 

The  amendment  was  agreed  to. 

Mr.  VANDENBERG.  Mr.  President,  may  I  ask  the  Sena- 
tOT  fitxn  Oklahoma  [Mr.  Thomas]  If  this  bill  is  similar  to  the 
ooe  which  was  vetoed  by  the  President  last  year? 


5648 


CONGRESSIONAL  ^ECORD— SENATE 


April  15 


11 


I 


Mr.  THOMAS  of  Oklahoma.    Yes,  Mr.  President;  but  the| 
bill  has  been  modified  by  the  committee  so  as  to  conform  to 
the  veto. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 

SOBSRT   A.   WATSOH 

The  Senate  proceeded  to  consider  the  bill  (S.  373)  con- 
ferring jurisdiction  upon  the  Court  of  Claims  to  hear,  de- 
termine, and  render  judgment  on  the  claim  of  Robert  A. 
Watson,  which  had  been  reported  from  the  Committee  on 
Claims  with  an  amendment,  on  page  1.  line  10,  after  the 
wwd  "Justice",  to  strike  out  the  comma  and  the  words 
"  and  for  interest  upon  the  amoimt  of  such  damages  at  the 
rate  of  6  percent  per  annum  from  the  date  of  such  importa- 
tion to  the  date  of  the  final  judgment  of  the  Court  of  Claims 
pursuant  to  this  act." 

The  amendment  was  agreed  to. 

Mr.  KINO.  Mr.  President,  may  I  ask  If  that  bill  has  not 
been  before  the  Senate  and  rejected  on  a  number  of  occa- 
sions?   Let  It  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

HKfRY    HTLBTTIf 

The  bin  (8.  2252)  for  the  relief  of  Henry  Hilbun  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  notwithstanding  there  is  no  official 
record  of  his  enlistment,  appointment,  or  service  in  the  United 
States  Army.  Henry  Hilbun,  of  Laurel.  Miss.,  who,  while  In  France, 
voluntarily  reported  to  the  regimental  commander.  Three  Hundred 
and  Sixteenth  Regiment  United  States  Engineers,  In  July  1918, 
and  requested  training;  who  was  accepted  and  attached  by  order 
of  the  regimental  commander  to  a  company  of  the  Three  Hundred 
and  Sixteenth  Regiment.  United  States  Engineers,  for  such  train- 
ing: and  who.  whUe  so  attached,  actively  participated  In  the  St. 
Itflhlel  and  Meuse-Argonne  ofTenslves  and  was  wounded  In  action.! 
shall  b«  considered  to  have  served  as  a  member  of  the  United  | 
States  Army  and  to  have  been  honorably  discharged  therefrom  on 
October  10,  1918:  Provided.  That  this  act  shall  confer  no  rights. 
past  or  future,  to  boiinty.  compensation,  pay.  pension,  or  allow- 
ance. 

SCHOOL    FACILrriZS    AT    QT7SKTS.    WASH. 

The  bill  (S.  1534)  to  provide  funds  for  cooperation  with 
the  school  board  at  Queets,  Wash.,  in  the  construction  of  a 
public-school  building  to  be  available  to  Indian  children  of 
the  village  of  Queets.  Jefferson  County.  Wash.,  was  consid- 
ered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  there  is  hereby  authorized  to  be  appro- 
priated, out  erf  any  funds  in  the  Treaaiiry  not  otherwise  appro- 
priated, the  sum  of  110,000  for  the  purpose  of  cooperating  with 
the  public-school  board  of  district  no.  20,  Jefferson  Coimty.  Wash., 
for  the  construction,  extension,  and  betterment  of  a  public-school 
buUdlng  at  Queets,  Wash.:  Provided,  That  the  exiiendlture  of  any 
money  so  appropriated  shall  be  subject  to  the  express  conditions! 
that  the  school  maintained  by  the  said  school  district  In  the  said 
building  shall  be  available  to  all  Indian  children  of  the  village  of 
Queets  and  Jefferson  Coxinty,  Wash.,  on  the  same  terms,  except  as 
to  pa3rment  of  tuition,  as  other  children  of  said  school  district: 
Provided  further.  That  such  expenditiires  shall  be  subject  to  such 
further  conditions  as  may  be  prescribed  by  the  Secretary  of  the 
Interior. 

rrvz  crviLizKO  tribks  dt  Oklahoma 

The  bill  (S.  2148)  to  provide  for  the  leasing  of  restricted 
Indian  lands  of  Indians  of  the  Five  Civilized  Tribes  in  Okla- 
homa was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  from  and  after  SO  days  from  the  date 
of  approval  of  this  act  the  restricted  lands  belonging  to  Indians 
of  the  Five  Civilized  Tribes  in  Oklahoma  of  one-half  or  more  In- 
dian blood,  enrolled  or  unenrolled,  may  be  leased  for  periods  of 
not  to  exceed  5  years  for  farming  and  grazing  pxirposes.  under 
such  rules  and  regulations  as  the  Secretary  of  the  Interior  may 
prescribe  and  not  otherwise.  Such  leases  shall  be  made  by  the 
owner  or  owners  of  such  lands,  if  adults,  subject  to  approval  by' 
the  superintendent  or  other  official  in  charge  of  the  Five  Civilized! 
Tribes  Agency,  and  by  such  superintendent  (x  other  official  in 
charge  of  said  agency  In  cases  of  minors  and  of  Indiana  who  are 
non  compoa  mentis. 

OSACS  INSIAlf  DRUG  AND  UQtTOK  ADDICTS 

The  bill  (S.  2214)  conferring  jurisdiction  on  United  States{ 
district  courts  over  Osage  Indian  drug  and  liquor  addicts 


was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  whenever  the  superintendent  of  the  Osage 
Tribe  of  Indiana  shall  become  satisfied  that  any  person  of  Osage 
Indian  blood  Is  an  habitual  drunkard,  or  an  habitual  user  of 
narcotics,  then  it  shall  be  the  duty  of  such  superintendent  to  file 
a  complaint  In  the  United  States  district  court  in  the  district  In 
which  such  Osage  Indian  may  reside,  charging  said  Indian  with 
being  an  habitual  drunkard  from  the  use  of  intoxicating  liquors, 
or  an  habitual  user  of  narcotics;  and  if  the  court,  after  at  least 
5  days'  notice  to  the  person  so  complained  against,  shall  find  that 
such  Indian  is  an  habitual  drunkard  from  the  use  of  Intoxicating 
liquors  or  an  habitual  user  of  narcotics,  it  shall  order  that  such 
Indian  be  committed  to  somie  Government  institution  designated 
by  the  co\irt  where  treatment  is  given  for  habitual  drunkards,  or 
habitual  users  of  narcotics:  and  said  court  shall  order  and  direct 
that  such  Indian  remain  in  such  institution  until  the  proper  au- 
thorities thereof  shall  be  of  the  opinion  that  he  or  she  is  suffi- 
ciently recovered  from  the  use  of  alcoholic  liquors,  or  narcotics,  to 
be  able  to  refrain  from  the  use  of  such  intoxicating  liquors  or 
narcotics.  Jurisdiction  is  hereby  conferred  upon  the  district  courts 
of  the  United  States  to  hear  and  determine  such  cases,  and  the 
judgment  of  such  courts  thereon  shall  be  final.  The  court  shaU 
hear  and  determine  said  actions  without  a  jxiry.  It  shall  be  the 
duty  of  the  United  States  district  attorney  In  the  district  where 
such  cases  are  filed  to  prosecute  the  same. 

Sec.  2.  Any  person  who  shall  sell,  trade  to,  or  dispose  of  any 
intoxicating  liquors  or  narcotic  drugs  to  any  Osage  Indian  who 
has  been  committed  as  provided  in  section  1  above  shall  be  guilty 
of  a  felony,  and  upon  conviction  thereof  shall  be  punished  by  Im- 
prisonment in  the  United  States  penitentiary  for  a  term  of  not 
less  than  1  year  nor  more  than  5  years,  and  shall  pay  a  fine  of 
not  less  than  $100  nor  more  than  $500,  and  such  person  shall  not 
be  eligible  to  a  parole  unless  said  fine  is  paid,  and  then  only  tinder 
such  rules  and  regulations  as  are  provided  by  the  Department  of 
Jxistice  of  the  United  States. 

OSAGE  INCIAMS  OF  OKLAHOMA 

The  Senate  proceeded  to  consider  the  bill  (S.  2482)  relat- 
ing to  the  tribal  and  individual  affairs  of  the  Osage  Indians 
of  Oklahoma. 

Mr.  ROBINSON.  Mr.  President,  this  appears  to  be  a 
rather  important  bill.  What  are  the  purpose  and  effect 
of  it? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  this  bill  was 
drawn  by  the  Bureau  of  Indian  Affairs  after  consultation  and 
agreement  with  the  tribal  council  of  the  Osage  Indian  Tribe. 
The  main  point  in  the  bill  relates  to  the  pajrment  to  the 
Indians  of  the  income  on  their  oil  leases.  At  the  present  time 
they  are  restricted  to  their  income  from  such  leases.  This 
bill  provides  that  if  an  Indian  has  as  much  as  $10,000  sur- 
plus funds  on  deposit  with  the  Bureau  of  Indian  Affairs,  and 
if  his  income  is  le.ss  than  $1,000  a  quarter,  the  Bureau  of 
Indian  Affairs  is  authorized  to  take  from  his  surplus  an 
amount  sufficient  to  make  up  $1,000  per  quarter  and  pay  it 
to  the  Indian. 

That  is  the  most  important  provision  of  the  bill.  The 
remainder  of  the  bill  simply  provides  for  a  little  change  in 
their  business  affairs.  The  bill  was  drawn,  as  I  stated,  to 
conform  to  the  wishes  of  the  Osage  Indian  Tribe,  and  has 
the  recommendation  of  the  Bureau  of  Indian  Affairs. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  hereafter  the  Secretary  of  the  Interior 
shall  cause  to  be  paid  to  each  adult  member  of  the  Osage  Tribe  of 
Indians  not  having  a  certificate  of  competency  or  his  or  her  pro 
rata  share,  either  as  a  member  of  the  tribe  or  heir  or  devisee  of  a 
deceased  member,  of  the  interest  on  trust  funds,  the  bonus  re- 
ceived from  the  sale  of  oil  or  gas  leases,  and  the  royalties  there- 
from received  during  each  fiscal  quarter,  not  to  exceed  $1,000  per 
quarter,  and  If  such  adult  member  has  a  legal  guardian,  his  cur- 
rent Income  not  to  exceed  $1,000  per  quarter  may  be  paid  to  such 
legal  guardian  In  the  discretion  of  the  Secretary  of  the  Interior: 
Provided,  That  when  an  adult  restricted  Indian  has  surplus  funds 
in  excess  of  $10,000  there  shall  be  paid  such  Indian  sufficient  funds 
from  his  accumiilated  surplus  in  addition  to  his  current  Income 
to  aggregate  $1,000  quarterly;  and  in  event  any  adult  restricted 
Indian  has  surplus  funds  of  $10,000  or  less,  such  Indian  shall 
receive  quarterly  only  his  current  income  not  to  exceed  $1,000  per 
quarter:  And  provided  further.  That  upon  application  and  consent 
of  any  restricted  Osage  Indian  the  Secretary  of  the  Interior  may 
cause  payment  to  be  made  of  additional  fiinds  from  the  accumu- 
lated surplus  to  the  credit  of  any  Osage  Indian  under  such  rules 
and  regulations  as  he  may  prescribe.  Whenever  minor  members  of 
the  Oeage  Tribe  of  Indians  have  fvmds  or  property  subject  to  the 
control  or  supervision  of  the  Secretary  of  the  Interior,  the  said 
Secretary  may  in  his  discretion  pay  or  cause  to  be  paid  to  the 
parents,  legal  guardian,  or  any  person,  school,  or  institution  having 
actual  custody  of  such  minors,  such  amoxints  out  of  the  Income  or 
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funds  of  the  said  mlnoes  as  h*  deems  necessary,  and  when  each  a 
minor  is  18  years  of  age  or  ever  the  Secretary  of  the  Interior  may, 
in  his  discretion,  cause  disbursement  of  funds  for  support  and 
maintenance  or  other  specific  purposes  to  be  made  direct  to  such 
minor.  The  payments  above  provided  shall  be  subject  to  such 
control  and  supervision  as  the  Secretary  of  the  Interior  shall 
deem  proper.  Rentals  due  such  adult  members  from  their  lands 
and  their  minor  children's  lands  and  all  Income  from  such  adults' 
Investments,  Including  interest  on  deposits  to  their  credit,  shall 
be  paid  to  them  in  addition  to  their  current  allowances  above 
provided. 

8ec.  2.  That  that  part  of  section  1  of  an  act  of  Congreas  ot 
February  27.  192S  (43  Stat.  L.  1006).  providing  that— 

■'  The  Secretary  of  the  Interior  shall  invest  the  remainder, 
after  paying  the  taxes  of  such  members,  in  United  States  bonds, 
Oklahoma  State  bonds,  real  estate,  first-mortgage  real -estate  loans 
not  to  exceed  60  percent  of  the  appraised  value  of  such  real  estate, 
and  where  the  member  is  a  resident  of  Oklahc»na,  such  Investment 
shall  be  in  loans  on  Oklahoma  real  estate,  stock  in  Oklahoma 
building  and  loan  associations,  livestock,  or  deposit  the  same  In 
banks  In  Oklahoma,  or  expend  the  same  for  the  benefit  of  such 
member,  such  expenditure*.  Investments,  and  deposits  to  be  made 
xmder  such  restrictions,  rules,  and  regulations  as  he  may  pre- 
scribe: Provided,  That  the  Secretary  of  the  Interior  shall  not  make 
any  Investment  for  an  adult  member  without  first  secxiring  the 
approval  of  such  member  of  such  Investment." 
be,  and  hereby  Is,  amended  to  read  as  follows: 

"Hereafter  the  Secretary  of  the  Interior  In  his  official  capacity 
may  Invest  the  accumulated  funds  to  the  credit  of  restricted 
members  of  the  Osage  Tribe,  after  paying  taxes  of  such  members. 
In  United  States  bonds  or  other  bonds  guaranteed  by  the  United 
States  Government  as  to  principal  and  Interest.  With  the  con- 
sent of  adult  Indians  the  Secretary  of  the  Interior  may  purchase 
real  estate  and  livestock,  such  expendltvires  and  Investments  to  be 
made  under  such  rules  and  regulations  as  the  Secretary  may 
prescribe." 

Sec.  3.  That  part  of  section  17  of  the  act  of  May  25,  1918  (40 
Stat.  L.  561-579),  which  provides  for  the  change  of  designation 
of  homestead  allotments  of  Oeage  Indians  to  an  equal  are*  of  their 
unenciimbered  surplus  is  hereby  amended  to  read  as  foUows: 
"  That  any  and  all  members  of  the  Osage  Tribe  may  change  the 
present  designation  of  their  respective  homesteads  to  an  equal 
area  of  their  unencumbered  nuplus  lands  In  Osage  County,  upon 
application  to  and  under  such  rviles  and  regulations  as  the  Secre- 
tary of  the  Interior  may  prescribe:  and  the  members  of  the  tribe 
whose  balances  at  the  Osage  Indian  Agency  are  insufficient  for 
the  payment  of  taxes  on  taxable  lands  may  In  the  same  manner 
change  the  present  designation  of  their  respective  homesteads 
to  an  equal  area  of  the  unencumbered  inherited,  purchased,  or 
otherwise  acqxilred  lands  In  Osage  County:  Provided,  That  each 
tract  after  the  change  and  designation  shall  take  the  status  of 
the  other  as  it  existed  prior  to  the  change  in  designation,  as  to 
alienation,  taxation,  or  otherwise,  and  that  any  order  of  change 
of  designation  shaU  be  recorded  In  the  proper  office  of  Osage 
County." 

Skc.  4.  That  section  8  of  the  act  of  March  2.  1928  (45  SUt.  1*. 
1478)   Is  hereby  repealed. 

Sic.  6.  That  no  administrator  or  executor  of  an  estate  of  an 
Osage  Indian  of  half  or  more  Indian  blood  or  who  does  not  have 
a  certificate  of  competency  at  date  of  death,  shall  be  apix)lnted 
except  on  the  written  ai^icatlon  or  apivoval  of  the  Secretary 
of  the  Interior. 

Sec.  6.  That  section  5  of  an  act  of  Congress  of  Btorch  3.  1921 
(41  Stat.  L.  1349),  is  hereby  amended  to  read  as  follows: 

"  That  the  State  of  Oklahoma  Is  authorized  Crom  and  after  the 
passage  of  this  act  to  levy  and  collect  a  gross  production  tax  upon 
all  oil  and  gas  produced  in  Osage  County.  Okla.,  and  aU  taxes 
so  collected  shall  be  paid  and  distributed,  and  in  lieu  of  all 
other  State  and  county  taxes  levied  upon  the  production  of  oU 
and  gas  as  provided  by  the  laws  of  Oklahoma,  the  Secretary  of 
the  Interior  is  hereby  authorized  and  directed  to  pay,  through 
the  proper  offices  of  the  Osage  Agency,  to  the  State  of  Oklahoma, 
from  the  amount  received  by  the  Ossige  Tribe  of  Indians  as 
royalties  from  production  of  oil  and  gas,  the  percent  levied  as 
gross  {u-oductlon  tax.  to  be  distributed  as  provided  by  the  laws 
of  Oklahoma." 

CONSOUBATIS  HIGH  SCHOOt,  8HANHOH  COUWTT.  8.  DAK. 

The  bill  (S.  1537)  to  provide  funds  for  cooperation  with 
the  school  board  of  Shannon  County,  S.  Dak..  In  the  con- 
struction of  a  consolidated  high-school  building  to  be  avail- 
able to  both  white  and  Indian  children  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  That  there  is  hereby  authorised  to  be  appro- 
priated, out  of  any  funds  in  the  Treasury  not  otherwl-se  appro- 
priated, the  sum  of  $125,000  for  the  purpose  of  cooperating  with 
the  public-school  board  of  Shannon  County,  S.  Dak.,  for  the 
construction  and  equipment  of  a  consolidated  public  high-school 
building  at  Pine  Bidge,  S.  Dak.:  Provided,  That  such  school  shall 
be  conducted  for  both  white  and  Indian  children  without  dis- 
crimination, and  that  practical  training  for  vocations  and  home 
economics  be  provided,  and  that  the  cost  of  education  of  white 
children  shall  be  defrayed  by  the  State  and  local  public-school 
authorities,  In  accordance  with  such  agreement  or  agreements  as 


may  be  made  between  the  Secretary  of  the  Interior  and  State  or 

local  officials,  and  any  and  all  sums  of  money  obtained  by  reason 
of  such  agreement  or  agreements  shall  be  available  for  reexpendl- 
ture  for  support  and  maintenance  of  said  school. 

BILL  PASSES  OVER 

The  bill  (S.  2265)  extending  the  ben^ts  of  the  Emer- 
gency OflScers  Retirement  Act  of  May  24.  1928.  to  provi- 
sional officers  of  the  RegxUar  Establishment  who  served  dur- 
ing the  World  War.  was  announced  as  next  in  order. 

Mr.  GEORGE.  Mr.  President,  on  behalf  of  the  senior 
Senator  from  Utah  [Mr.  Knrcl.  I  ask  that  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

LAND   nr   SOUTH   CASOLXKA 

The  bin  (S.  1610)  authorizing  the  Secretary  of  the  Itovy  to 
accept  on  behalf  of  the  United  States  a  certain  strip  of 
land  from  the  State  of  South  Carolina  was  considered,  or- 
dered to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  section  1  of  the  act  entitled  "An  act 
authorizing  the  Secretary  of  the  Navy  to  accept  on  behalf  of  the 
United  States  title  in  fee  simple  to  a  certain  strip  of  land  and 
the  construction  of  a  bridge  across  Archers  Creek  in  South  Caro- 
lina ",  approved  February  14,  1927,  Is  amended  to  read  as  foUows: 

"  That  the  Secretary  of  the  Navy  Is  hereby  authorized  to  accept 
on  behalf  of  the  United  States,  free  from  encximbrances  and  with- 
out cost  to  the  United  States,  for  mUltary  pxirposee,  the  Utle  to 
the  foUowlng-described  parcel  of  land,  to  be  used  for  a  road  from 
Jericho  Point  to  the  Marine  Corps  Reservation  on  Parris  Island. 
S.  C:  Starting  at  a  point  on  the  north  bank  of  Archers  Creek, 
north  64*29'  west,  6.563  feet  from  monument  no.  81  at  the  marine 
barracks,  Parris  Island,  8.  C,  thence  north  13*40'  west,  4,605 
feet  to  a  point  at  the  mean  high -water  line  near  Jericho  Point; 
thence  north.  87*39'  east.  204  feet  to  a  point  also  at  the  mean 
high-water  line  near  Jericho  Point;  thence  south,  13*40'  east, 
4.565  feet  to  a  point  on  the  north  bank  of  Archers  Creek:  thence 
south  76*20'  west.  200  feet  to  the  ix>lnt  of  beginning:  Provided, 
however.  That  the  acceptance  of  such  tract  of  land  by  the  Secre- 
tary is  made  upon  the  express  condition  and  limitation  that  such 
tract  shall  be  used  only  tor  mUitary  purposes,  and  when  it  shall 
cease  to  be  actually  used  for  mllitaiT  purposes  the  title  and  right 
of  possession  shall  immediately  revert  to  the  State  of  South  Caro- 
lina without  notice,  demand,  or  action  brought." 

PUERTO  RICAN  HURRICANE  REUET  COMlflSSXON 

The  Joint  resolution  (S.  J.  Res.  88)  to  abolish  the  Puerto 
Rican  Hurricane  Relief  Commission  and  transfer  its  func- 
tions to  the  Secretary  of  the  Interior  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Resolved,  etc..  That  the  Puerto  Rican  Hxurlcane  Relief  Com- 
mission, created  by  joint  resolution  entitled  "  Joint  resolution  for 
the  relief  of  Porto  Rica",  approved  December  21.  1928,  Is  hereby 
abolished  and  all  of  the  functions  of  the  said  Commission,  together 
with  its  employees,  records,  supplies,  equipment,  and  property  of 
every  kind,  and  unexpended  balances  of  appropriations  are  hereby 
transferred  to  the  Division  of  Territories  and  Island  Possessions. 
Department  of  the  Interior,  to  be  administered  under  the  super- 
vision of  the  Secretary  of  the  Interior:  Provided.  That  personnel 
now  temporarily  assigned  to  the  Puerto  Rican  Hurricane  Relief 
Commission  from  the  War  Etepartment  and  from  the  Department 
of  Agriculture  shall,  without  In  any  way  affecting  their  per- 
manent status  In  such  Departments,  continue  to  serve  In  their 
present  capacity,  but  under  supervision  of  the  Secretary  of  the 
Interior,  until  June  30.  1935,  unless  sooner  relieved  by  the  Secre- 
tary of  the  Interior,  and  that  the  length  of  such  service  shaU  not 
be  continued  beyond  June  30.  1936,  except  by  special  agreement 
between  the  Secretary  of  the  Interior  and  the  heads  of  the  other 
Departments  concerned. 

REGULATION  OF  DTTEBSTATE  TRATITC  BY  MOTOR  CARRIERS 

The  PRESIDENT  pro  tempore.  The  calendar  having  been 
completed,  the  Chair,  under  the  unanimous-consent  agree- 
ment heretofore  entered  into,  lays  before  the  Senate,  Senate 
biU  1629. 

The  Senate  proceeded  to  consider  the  bill  (S.  1629)  to 
amend  the  Interstate  Commerce  Act,  as  amended,  by  pro- 
viding for  the  regulation  of  the  transportation  of  passengers 
and  property  by  motor  carriers  operating  in  interstate  or 
foreign  commerce,  and  for  other  iHirposes,  which  had  been 
reported  from  the  Committee  on  Interstate  Commerce,  with 
amendments. 

Mr.  WHEELER  obtained  the  floor. 

Mr.  ROBINSON.  Mr.  President,  this  is  a  very  important 
bilL    I    understand    the    Senator    from    Montana     [Mr. 
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Whkeler]  expects  now  to  explain  Its  provisions.  I  askj  if 
he  will  jrleld  in  order  that  I  may  suggest  the  absence  o|  a 
quonun. 

Mr.  WHEELER.    I  yield  for  that  purpose. 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  tjhe 
roll. 

The  legislative  clerk  called  the  roll,  and  the  following 

Senators  answered  to  their  names: 

Adams  Coolldge  Johnson  Reynolds 

A«hurst  Copeland  Keycs  Robinson 

Austin  Costlgan  King  Russell 

Bachman  Couzens  La  Folletta  Schall 

Bailey  Cutting  Lewis  Shlpstead 

Bankhead  Dickinson  Logan  Smith 

Barbour  Donahey  Lonergan  Stelwer 

BarUey  Emily  MeCairan  Thomas.  Okla. 

BUbo  Fletcher  McGlU  Thomas.  Utah 

Black  Frazler  McNary  Townscnd 

Borah  George  Mctcalf  Trammell 

Bulkley  Gerry  Mlnton  Truman 

Bulow  Gibson  Moore  Tydlngs 

Burke  Glass  Murphy  Vandcnberg 

Byrd  Gore  Murray  Van  Nuys 

Byrnes  Ouffey  Ncely  Wagner 

Capper  Hale  Norrls  Wheeler 

Caraway  Harrison  CMahoney  White 

Carey  Hastings  Plttman 

Clark  Hatch  Pope 

Connally  Hayden  RadcUffe 

The  PRESIDING  OFFICER   (Mr.  MooRE  in  the  Chai*-) 
Eighty-one  Senators  having  answered  to  their  names 
quorum  is  present. 

Mr.  WHEELER.  Mr.  President,  in  taking  up  the  ccb- 
sideration  of  Senate  bill  1629,  for  the  regiilation  of  trucks 
and  busses.  I  wish  to  state  that  I  introduced  the  bill  at 
the  request  of  the  Interstate  Commerce  Commission  or. 
more  particularly,  at  the  request  of  the  coordinator  (Mr. 
Eastman).  The  bill  came  before  the  Interstate  Commeice 
Committee  of  the  Senate,  where  hearings  were  held  on!  it 
for  something  like  2  weeks,  and  everyone  who  had  a  desire 
to  be  heard  was  heard.  Meetings  were  held  every  moi^ 
Ing,  and  sometimes  in  the  afternoon. 

This  bill,  in  one  form  or  another,  has  been  before 
Congress  of  the  United  States  for  6  or  8  years.  On 
occasion  a  bill  to  regulate  busses  and  trucks  passed 
House  of  Representatives,  came  over  to  the  Senate,  and 
reported  by  the  Committee  on  Interstate  Commerce,  w|th 
provisions  confining  its  operations  to  busses.  As  I  recall.i  it 
was  directed  to  be  sent  back  to  the  Committee  on  Interstate 
Commerce  by  the  Senate,  for  the  reason  that  it  did  not 
include  provisions  for  the  regulation  of  trucks.  It  has  befen 
before  the  Interstate  Commerce  Committee  for  elaborate 
hearings  on  several  occasions. 

This  particular  bill,  introduced  by  me  and  reported  by 
the  Committee  on  Interstate  Commerce  with  amendments, 
has  the  endorsement  of  the  American  Trucking  Associ 
tions.  Inc.;  It  has  the  endorsement  of  many  of  the  shippers; 
it  has  the  endorsement  of  tht  Interstate  Commerce  Co 
mission;  and,  in  most  particulars,  it  has  the  endorsement  lof 
practically  all  the  State  commissions  throughout  the  coun- 
try. I  make  that  statement,  however,  with  the  reservation 
that  in  one  or  two  minor  details  they  have  suggested  tl^t 
amendments  be  made,  but,  generally  speaking,  the  trufck 
Industry  and  all  the  bus  industry  of  the  United  States  hJve 
endorsed  the  provisions  of  the  bill.  | 

It  provides  for  the  regulation  by  the  Interstate  Commerjce 
Commission  of  common  carriers  by  motor  vehicle,  contrajct 
carriers  by  motor  vehicle,  brokers,  and  private  carriers  lof 
property  by  motor  vehicle  insofar  as  qualifications,  maxi- 
mum hours  of  service  of  employees,  and  safety  of  operation 
and  equipment  are  concerned.  This  provision,  however,  \  is 
only  operative  after  investigation  by  the  Interstate  Coiii- 
merce  Commission  and  if  the  need  is  foimd  for  such  reguUi- 
tion.  j 

Wholly  exempted  from  the  bill  are  school  busses  sol^y 
transporting  children  and  teachers  to  or  from  schools,  aid 
likewise  exempted  from  the  bill  are  taxlcabs.  hotel  bussis, 
busses  in  national  parks  and  national  moniunents,  a^ 
trolley  busses.  Furthermore,  an  exemption  is  made,  unless 
the  Interstate  Commerce  Commission  finds  that  the  Isw 


cannot  be  made  to  work  without  its  Inclusion  to  some  ex- 
tent, of  the  transportation  of  property  locally  or  between 
contiguous  municipalities  or  commercial  zones,  as  between 
New  York  City  and  New  Jersey,  and  also,  for  instance,  as 
between  Washington  and  Alexandria,  and  other  contiguous 
cities  where  the  transportation  is  regulated  by  the  local  gov- 
ernments themselves. 

Transportation  of  passengers  in  similar  localities  or  zones, 
provided  the  several  States  having  jurisdiction  regulate  the 
operation,  is  also  exempted  and  also  casual  or  occasional  or 
reciprocal  transportation.  In  other  words,  we  have  ex- 
empted from  the  provisions  of  this  bill  the  casual  or  the 
occasional  person  who  engages  in  transportation  for  others, 
such  as  the  farmer  who  may  take  his  neighbors'  products 
to  market  from  their  farms. 

Common  carriers  must  obtain  certificates  of  public  con- 
venience and  necessity;  but  all  those  operating  in  1934  are 
blanketed  in  under  what  is  known  as  the  "  grandfather 
clause." 

All  ethers  operating  when  the  act  becomes  effective  can,  11 
they  file  applications  within  120  days,  operate  until  ordered 
to  stop. 

Contract  carriers  must  obtain  a  permit  to  do  a  contract 
business,  but  all  operating  in  1934  are  blanketed  in  under 
the  so-called  "  grandfather  clause  ",  and  all  others  operat- 
ing when  the  law  takes  effect  have  120  days  in  which  to 
apply  and  may  continue  until  ordered  to  stop  by  the  Inter- 
state Commerce  Commission. 

All  brokers  must  obtain  licenses,  but  those  in  business 
when  the  act  becomes  effective  have  120  days  in  which  to 
apply  and  may  continue  until  ordered  to  cease. 

I  am  going  now  to  analyze  the  principal  provisions  of  the 
bill.  The  bill  amends  the  Interstate  Commerce  Act  and  is 
designated  as  part  II  thereof.  A  companion  bill,  which  is 
known  as  "  Senate  bill  1632  ",  providing  for  the  regulation  of 
water  carriers  in  domestic  and  foreign  commerce,  was  orig- 
inally designated  as  part  II,  but  owing  to  the  fact  that  the 
pending  bill  was  reached  first  in  the  executive  sessions  of  the 
committee,  it  has  been  renumbered  part  II,  and  all  section 
numbers  correspondingly  changed. 

I  might  say  for  the  benefit  of  the  Senate  that  the  Inter- 
state Commerce  Committee  also  held  hearings  on  Senate  bill 
1632.  known  as  the  "  water  carriers'  bill ",  but  that  bill  has 
not  yet  been  reported  out  of  the  committee.  I  may  say, 
however,  that  I  am  hopeful  that  we  may  secure  action  upon 
that  bill  before  the  session  shall  close. 

Section  202  of  the  pending  bill  has  to  do  with  the  declara- 
tion of  policy  and  the  delegation  of  jurisdiction. 

Subsection  (a)  contains  a  comprehensive  declaration  of 
policy.  As  amended,  it  makes  clear  that  the  policy  of  the 
Congress  is  to  deal  fairly  and  impartially  with  transporta- 
tion by  motor  carriers  and  to  preserve  the  natural  advan- 
tages of  such  transportation. 

There  was  a  fear  upon  the  part  of  some  of  the  bus  and 
truck  operators  at  first  that  if  they  were  brought  under  the 
Interstate  Commerce  Commission  they  would  not  be  dealt 
fairly  with,  and  that  their  rates  would  be  raised  so  as  to 
make  it  possible  for  the  railroads  to  get  the  business  now 
carried  on  by  them,  but  we  specifically  wrote  into  the  bill,  in 
the  declaration  of  policy  provision,  and  at  other  places 
throughout  the  bill,  that  the  peculiar  features  of  transporta- 
tion by  truck  and  by  bus  should  be  taken  into  consideration 
at  all  times  by  the  Interstate  Commerce  Commission,  and  we 
put  such  a  provision  in  the  declaration  of  policy. 

The  exercise  of  authority  by  the  Commission  under  cer- 
tain sections  of  the  bill  is  directly  related  to  the  declaration 
of  policy  and  the  added  provisions  with  respect  to  discrim- 
ination, preference,  and  unfair  or  destructive  competitive 
practices  lay  a  stronger  and  more  definite  basis  for  admin- 
istrative action. 

Paragraph  (b).  page  3.  describes  the  application  of  the 
bill  and  invests  jurisdiction  in  the  Interstate  Commerce 
Commission.  The  committee  amendments  broaden  the 
statement  to  include  the  operations  of  brokers,  which  are 
regulated  by  later  provisions  of  the  bill,  and  <rf  persons  who 


1935 


CONGRESSIONAL  RECORD— SENATE 


5651 


as  lessors  of  vehicles  or  otherwise  may  engage  in  transporta- 
tion as  common  or  contract  carriers. 

Paragraph  (c),  page  3,  expresses  a  general  policy  of  non- 
interference with  regulation  by  the  States,  except  to  the  ex- 
tent that  such  regulation  causes  undue  or  unreasonable  dis- 
advantage or  prejudice  to  persons  or  localities  in  interstate 
commerce. 

Mr.  FLETTCHER.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Montana  yield  to  the  Senator  from  Florida? 

Mr.  WHEELER.    Certainly. 

Mr.  FLETCHER,  If  the  Senator  will  allow  me  to  inter- 
rupt him,  I  desire  to  say  that  I  am  not  clear  in  my  own 
mind  as  to  the  distinction  between  common  carriers  and 
contract  carriers.    Will  the  Senator  explain  the  difference? 

Mr.  WHEELER.  A  common  carrier  is  one  th&t  is  engaged 
in  the  transportation  of  goods  or  passengers  for  the  benefit 
of  the  general  public.  A  contract  carrier  is  one  who  goes 
out  and  takes  a  special  Job  for  a  special  group  of  individ- 
uals or  for  a  particular  individual.  The  regxilation  relating 
to  common  carriers  is  quite  different  from  the  regulation 
relating  to  contract  carriers.  In  other  words,  there  is  more 
regulation  of  common  carriers  than  there  is  of  contract 
carriers.    I  shall  come  to  that  a  little  later. 

Paragraphs  (14)  and  (15),  page  6:  The  term  "common 
carrier  by  motor  vehicle  "  includes  both  regular  and  irregu- 
lar route  operators  and  embraces  the  motor-vehicle  oipera- 
tions  of  rail,  water,  express,  and  forwarding  companies, 
except  to  the  extent  that  these  operations  are  subject  to 
the  provisions  of  part  L  To  the  definitions  of  both  common 
and  contract  carriers  the  committee  added  language  in- 
tended to  check  evasion  of  the  act  by  bringing  within  its 
terms  such  transportation  operations  as  are  performed 
through  the  leasing  of  motor  vehicles  or  other  similar  ar- 
rangements which  may  constitute  either  common  or  con- 
tract carriage,  according  to  the  particular  nature  of  the 
arrangements.  The  language  inserted  will  enable  the  Com- 
mission to  strike  through  such  evasions  where  the  facts 
warrant  it. 

The  bill  was  drafted  originally  by  Coordinator  Eastman 
and  approved  by  the  Interstate  Commerce  Commission, 
which  transmitted  it  to  Congress.  When  it  came  to  the 
committee  and  after  the  hearings,  the  committee  took  up 
the  bill  and  spent  every  morning  on  it  for  perhaps  a  week 
and  went  over  it  in  conjunction  with  Coordinator  Eastman, 
and  amended  it  and  liberalized  it  as  we  felt  it  should  be. 

Paragraph  16.  page  7:  Attention  Is  called  to  the  fstct 
that  the  term  "  motor  carrier "  includes  common  carriers 
and  contract  carriers  and  does  not  include  private  carriers. 

Paragraph  17.  page  7:  The  definition  of  "  private  carrier  of 
property  by  motor  vehicle  "  is  transferred  by  the  Committee 
from  a  later  section  cuid  applies  to  persons  transporting 
their  own  goods  in  their  own  vehicles  for  commercial  pur- 
poses. The  only  regulation  to  which  such  carriers  are  sub- 
jected is  that  with  respect  to  the  maximum  hours  of  service 
and  qualifications  of  employees  and  the  safety  of  operation 
and  equipment — section  204  (a)  (3).  Such  regulation  Is 
conditioned  upon  a  finding,  after  investigation,  of  need 
therefor. 

The  reason  why  we  put  that  regulation  in  the  bill  was 
because  of  the  fact  that  in  some  instances,  as  was  testified 
before  the  committee,  private  carriers,  contract  carriers, 
and  common  carriers  frequently  have  their  employees  driv- 
ing trucks  and  busses  on  the  road  for  long  periods  of  time 
without  any  effective  regulation  of  any  kind  whatsoever.  It 
seemed  to  us  that  there  is  really  much  more  cause  for  regu- 
lating the  hours  of  service  of  the  truck  drivers,  contract, 
private,  and  otherwise,  and  the  drivers  of  these  great  busses, 
than  there  is  as  a  matter  of  fact  for  regulating  the  hoin^ 
of  labor  on  the  railroads  themselves.  This  is  for  the  reason 
that  when  an  engineer  is  on  a  railroad  he  has  a  track  upon 
which  his  train  runs;  but  a  truck  driver  or  bus  driver  is  on 
the  open  highway,  azid  if  he  should  fall  asleep  he  is  not  only 
endangering  the  lives  of  himself  and  his  passengers,  but 
likewise  the  lives  of  the  general  publio. 


Paragraph  18.  page  7:  The  term  "  broker  **  was  not  defined 

in  the  original  bill.  The  definition  supplied  is  intended  to 
cover  the  varied  forms  which  brokerage  operations  now 
take.  Without  provision  for  the  regulation  of  such  opera- 
tions, the  act  would  be  seriously  defective. 

By  "  brokers  "  we  mean  those  persons  who  are  engaged, 
for  instance,  in  some  city  in  going  out  and  collecting  busi- 
ness, and  then  letting  the  work  out  to  various  carriers, 
whether  contract  carriers  or  common  carriers.  The  experi- 
ence which  the  Michigan  Commission  has  had.  as  disclosed 
by  the  testimony  before  the  committee,  has  been  such  as  to 
lead  the  Coordinator  to  believe  that  the  brokers  would  have 
to  be  regulated  and  should  be  regulated  because  of  the  fact 
that  otherwise  they  would  completely  break  down  the  rate 
structiire  and  everything  else  in  the  carriage  of  either 
freight  or  passengers. 

One  letter  came  to  us  stating  that  the  brokers  would 
solicit  the  business;  that  a  common  carrier  or  contract 
carrier  by  motor  truck  would  come  for  the  business  and  be 
told  there  was  no  business;  that  they  would  wait  until  the 
last  minute  before  leaving  to  go  home,  and  then  would  be 
told.  "  We  have  some  business,  but  we  cannot  give  It  to  you 
except  at  the  very  lowest  possible  rate."  In  that  way  they 
would  beat  him  down  In  his  price.  The  only  person  who 
would  get  the  benefit  of  it  would  be  the  so-called  "  scalper  " 
or  broker  and  not  the  shipper. 

Paragraph  (19),  pa«e  7:  The  definition  of  "services" 
and  "transportation"  is  intended  to  cover  all  facilities 
owned  and  used  by  motor  carriers.  The  changes  made  by 
the  committee  remove  any  possibility  of  a  construction 
which  would  include  the  facilities  of  shippers  or  others 
which  the  motor  carriers  may  use  for  pickup  or  delivery  of 
shipments. 

Subsection  (h) :  "Hiis  paragraph  wholly  exempts  from 
regulation,  first,  motor  vehicles  used  solely  in  transporting 
school  children  and  teachers  to  or  from  school;  second, 
taxicabs;  third,  hotel  busses:  fourth,  vehicles  operated  by  or 
under  the  control  of  the  Secretary  of  the  Interior;  and  fifth, 
trolley  busses. 

Provision  is  also  made  that  regulation  shall  not  apply  to 
what  may  be  termed  "  intramimicipal  "  or  "  occasional  "  oper- 
ations "  unless  and  to  the  extent  that  the  Commission  shall 
from  time  to  time  find  that  such  application  is  necessary  to 
carry  out  the  policy  of  Congress  enunciated  in  section  202." 
The  first  of  these  two  conditional  exemptions  concerns  the 
transportation  of  passengers  or  property  in  Interstate  or 
foreign  commerce  within  a  mimiclpallty  or  between  con- 
tiguous mimiclpallties  or  within  a  zone  adjacent  to  and 
commercially  a  part  of  any  such  mimicipality  or  munici- 
palities, except  when  such  transportation  is  peirt  of  a  con- 
tinuous carriage  or  shipment  to  or  from  a  point  without 
such  local  area.  The  committee  has  added  an  outright  ex- 
emption of  the  operations  of  carriers  of  ptwsengers  in  such 
local  areas  where  such  carriers  are  also  lawfully  engaged  in 
the  intrastate  transportation  of  passengers  over  the  entire 
length  of  their  interstate  route  or  routes  in  accordance  with 
the  laws  of  each  State  having  Jiuisdictlon. 

At  the  present  time  some  are  regulated  by  each  State. 
For  Instance,  as  between  New  York  and  Jersey  City,  if  they 
are  regulated  by  the  State  of  New  York  and  by  the  State  of 
New  Jersey,  then  they  are  exempt  from  the  provisions  of 
the  bill.  But  If  there  Is  no  regulation  of  their  operations  in 
either  State,  then  the  commission  would  have  the  right  to 
regulate  them. 

The  purpose  of  this  exemption  is  to  avoid  duplication  of 
regulation  over  bus  operations,  such  as  those  conducted  by 
street  railwasrs.  However,  the  commission  is  authoriaed  to 
take  Jurisdiction,  where  necessary,  over  busses  operated 
within  a  mimiclpallty  or  between  contiguous  municipalities 
by  motor  carriers  in  interstate  service  and  not  so  regulated 
by  the  States.  The  absence  of  such  regulation  has  In  some 
instances  created  chaotic  conditions  beyond  the  control  of 
any  State  or  municipal  body.  The  second  conditional  ex- 
emption provided  in  the  original  bill  applied  to  the  "  casual 
or  occasional  transportation  of  passengers  or  property  in 
interstate  or  foreign  commerce  for  comprnwaMnn  by  any  per- 
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son  not  regularly  engaged  in  transportation  by  motor  vehicle 
aa  his  or  its  principal  occupation  or  business."  This  p^o- 
vi5icn  was  intended  to  exempt  the  operations  of  farmers 
and  others  who  occasiotuilly  haul  for  hire,  but  who  do  tot 
enter  in  any  important  way  into  for-hire  transportati|)n. 
The  addition  of  the  word  "  reciprocal  "  and  the  other  chaige 
made  in  this  paragraph  broaden  the  exemption  in  line  with 
suggestions  made  at  the  hearings.  I 

Some  of  the  shippers  who  came  before  us  and  some  of  the 
smaller  individuals  thought  that  the  language  should  i  be 
broadened;  and  in  order  to  cover  that  we  used  the  word 
"  reciprocal  ",  which  they  had  suggested.  I 

I  now  come  to  section  204.  page  10.  dealing  with  the  gin- 
eral  duties  and  powers  of  the  commission.  ! 

Mr.  ROBINSON.  Mr.  President,  before  the  Senator  pro- 
ceeds to  that  portion  of  the  bill.  I  should  like  to  call  his 
attention  to  the  definition  of  the  word  "  highway  ",  at  ^e 
bottom  of  page  5.    The  definition  is  limited  as  follows:       i 

The  term  "  highway  "  meana  the  roads,  highways,  streets,  ^d 
ways  in  any  State.  | 

Does  not  this  bill  apply  to  the  District  of  Colimibia  or|  to 
the  Territories? 

Mr.  WHEELER.  Above,  on  the  same  page,  in  (8),  ihe 
Senator  will  notice  it  is  provided  that — 

The  term  "State  "  means  any  of  the  several  States  and  the  I  >is- 
trlct  of  Colximbla.  ; 

Mr.  ROBINSON.  That  is  an  odd  definition.  This  ii  a 
minor  matter:  but  I  doubt  the  wisdom  of  writing  into  a  stat- 
ute the  definition  of  a  State  as  incorporating  the  District^  of 
Columbia  or  the  Territory  of  Alaska. 

The  word  "  State  "  has  a  well-defined  meaning.    It 
not  mean  the  District  of  Columbia.    Every  lawyer  recoi 
that  distinction.    Of  course,  an  arbitrary  definition  like 
can  be  made  to  include  anjrthing  the  legislature  says  it 
eludes.    How  would  it  apply,  for  instance,  to  Alaska? 
the  bill  apply  to  Alaska? 

Mr.  WHEELER.  No;  as  I  understand,  the  bill  does  hot 
take  in  Alaska  or  the  Hawaiian  Islands.  I  may  say  to  pie 
Senator  that  the  War  De];>artment  stated  that  they  thought 
the  provisions  of  the  bill  ought  to  include  Hawaii  ind 
Alaska.  As  a  matter  of  fact,  I  had  thought  of  suggestingjan 
amendment  to  include  Alaska  and  Hawaii. 

Mr.  ROBINSON.    I  suggest  that  there  is  hardly  Justihta- 
tion  for  giving  words  an  arbitrary  and  very  exceptioj 
meaning.    Why  not  use  the  words  "  any  State  or  the  District 
of  Columbia  "? 

Mr.  WHEELER.  I  have  no  pride  of  authorship  in  mis 
bill 

Mr.  ROBINSON.    I  understand  that. 

Mr.  WHEELER.  But  I  assiune  the  only  reason  whjij  it 
was  worded  in  this  way  was  so  that  it  would  not  be  necessi  iry 
to  repeat  "  District  of  Columbia  "  all  through  the  bill.  I  do 
not  know  any  other  reason  for  it. 

Mr.  ROBINSON.  I  think  it  would  be  better  to  repeat 
words  than  to  give  a  term  an  arbitrary  definition  which  is, 
to  say  the  least,  unusual.  To  say  that  the  word  "  Stale  " 
means  "  the  District  of  Columbia  "  is  repugnant  to  reason. 
I  pass  the  matter  over,  however.  I  understand  fully  {he 
theory  upon  which  the  definition  is  based. 

Mr.  WHEELER.    Very  well. 

Section  204,  page  10.  General  duties  and  powers  of  the 
Commission: 

This  section  confers  on  the  Commission  general  powers  to 
establish  reasonable  requirements  with  respect  to  service, 
accounts,  records,  reports,  hours  of  service  of  employoes. 
safety  of  operation,  and  so  forth,  of  motor  carriers,  aind 
authorizes  the  Commission  to  conduct  any  necessary  in- 
vestigations, to  make  orders,  rules,  and  regulations,  andfto 
entertain  complaints.  The  provisions  requiring  spedial 
mention  are  as  follows: 

Paragraph  (a)  (1).  (2).  (3) — the  committee  amenced 
paragraphs  (1)  and  (2)  to  confer  power  on  the  Comn^- 
Bion  to  establish  reasonable  requirements  with  respect  to  ^e 
qualifications  and  maximum  hours  of  service  of  employ^ 
ot  common  and  contract  carriers,  thus  restoring  proyisi<ins 


that  were  in  the  Raybum  bill,  introduced  in  the  Seventy- 
third  Congress.  This  suggestion  came  to  us.  I  think,  from 
the  chairman  of  the  legislative  committee  of  the  Interstate 
Commerce  Commission.  Suggestions  were  made  to  us  by 
some  of  the  labor  organizations  that  we  ought  to  put  in  the 
biU  at  this  time  provisions  specifically  limiting  the  hours  of 
labor;  but  by  reason  of  the  fact  that  the  Commission  felt 
that  they  would  like  first  to  make  a  study  of  the  matter. 
£ind  then  come  back  and  report  to  Congress,  or  be  given 
permission  to  establish  these  requirements  later,  we  left  it 
as  the  Commission  suggested,  giving  them  power  to  make 
the  investigation,  and.  if  and  when  they  found  it  necessary, 
to  put  in  effect  such  rules  and  regulations  as  they  might 
deem  necessary. 

In  order  to  make  the  highways  more  safe,  and  so  that 
common  and  contract  carriers  may  not  be  imduiy  prejudiced 
in  their  competition  with  peddler  trucks  and  other  private 
operators  of  motor  trucks,  a  provision  was  added  in  sub- 
paragraph 3  giving  the  Commission  authority  to  establish 
similar  requirements  with  respect  to  the  qualifications  and 
hours  of  service  of  the  employees  of  such  operators.  The 
exercise  of  this  power  with  respect  to  the  three  classes  of 
carriers  is  intended  to  be  contingent  upon  the  results  of 
the  comprehensive  investigation  of  the  need  for  regulation 
of  this  kind  provided  for  in  section  225.  There  is  consider- 
able demand  for  the  provision  of  specific  hours  of  service 
in  the  bill  itself.  Owing  to  the  great  variety  of  motor  car- 
riers' services  and  of  conditions  under  which  they  are  con- 
ducted, it  appeared  to  the  committee  to  be  unwise  to  go  so 
far  at  this  time.  The  Investigation  referred  to  will  permit 
the  Commission  not  only  to  develop  whether  there  is  need 
for  regulation,  but  also  to  establish  requirements  which  are 
adapted  to  the  special  conditions  surrounding  the  different 
types  and  conditions  of  operation.  The  original  bill  con- 
ferred upon  the  Commission  power  to  regulate  the  safety 
of  operation  and  equipment  of  common  and  contract  car- 
riers, and  in  paragraph  (3)  of  this  section  like  authority 
has  been  conferred  respecting  the  safety  of  operation  and 
equipment  of  private  carriers. 

Paragraph  (5),  page  11,  authorizes  the  Commission  to 
avail  itself  of  the  cooperation  of  any  research  agency  of 
the  Federal  Government  in  conducting  investigations  re- 
lating to  the  safety  of  operation  and  equipment  of  motor 
vehicles. 

(c),  page  12.  This  paragraph  is  of  great  importance.  It 
enables  the  Commission  to  classify  carriers  performing 
special  and  distinct  tjrpes  of  service,  such  as  the  hauling  of 
milk,  livestock,  furniture,  petroleum  products,  newspapers, 
and  so  forth,  and  to  vary  the  regulatory  requirements  as  to 
rates,  records,  reports,  and  other  matters  in  accordance  with 
the  nature  of  the  service  and  the  public  need.  These  pro- 
visions will  promote  fiexible  administration  and  enable  the 
Commission  to  avoid  imposing  unnecessary  burdens.  It  is 
to  the  interest  of  carriers,  shippers,  and  the  public  that 
this  paragraph  be  retained. 

I  think  that  is  an  exceedingly  important  paragraph,  be- 
cause of  the  fact  that  the  Commission  may  find,  for  in- 
stance, that  persons  who  are  engaged  simply  in  hauling 
furniture  need  one  kind  of  regulations  or  rules  that  may 
be  prescribed.  Another  classification  may  be  those  who  are 
engaged  in  hauling  oil  or  gasoline,  and  a  certain  type  of 
regfulations  may  be  necessary  for  them.  This  paragraph 
gives  to  the  Commission  the  power  to  handle  those  matters. 

(d),  page  12.  This  paragraph,  which  provides  for  enter- 
taining complaints  made  by  any  person.  State  board,  or  body 
politic,  or  for  investigation  on  the  Commission's  own  initia- 
tive, has  been  amended  by  the  committee  to  give  the  Com- 
mission power  to  dismiss  complaints  which  do  not  state 
reasonable  groimds  for  investigation  and  action  on  its  part. 
This  addition  will  check  the  filing  of  complaints  whtfre  the 
purpose  is  solely  that  of  harassing  or  crippling  motor 
carriers. 

It  was  urged  that  some  of  the  railroads  might  come  in 
and  file  objections  and  try  to  harass  the  motor  carriers. 
This  provision  was  put  in  so  that  where  there  was  not  a 
vahd  reason  stated  the  commission  of  its  own  motion  might 
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dismiss  the  complaint,  if  one  person  was  merely  seeking  to 
harass  another. 

The  same  provision  appears  in  section  318  of  the  original 
bill,  but  referred  only  to  complaints  against  contract  carriers. 
By  adding  the  provision  to  paragraph  (c)  of  this  section,  the 
power  of  dismissal  is  given  general  application  to  any 
complaints. 

Section  205.  page  14.  Administration: 

A  basic  principle  of  the  bill  is  that  the  regulatory  bodies 
of  the  several  States  shall  share  in  its  administration  be- 
cause of  their  intimate  knowledge  of  local  conditions,  their 
more  direct  contacts  with  the  carriers  subject  to  regulation, 
and  the  relation  of  such  regulation  to  the  use  of  the  State's 
highways.  To  that  end  provision  is  made  for  the  primary 
consideration  of  all  important  matters  by  joint  boards  com- 
posed of  the  representatives  of  the  States  wholly  or  chiefly 
concerned. 

There  was  some  objection  to  this  on  the  part  of  some 
shippers,  who  felt  that  the  Interstate  Commerce  Commission 
should  not  cooperate  in  any  way  with  the  State  commissions; 
but  Coordinator  Eastman  and  the  members  of  the  Commis- 
sion themselves  felt  that  they  should  cooperate  with  the 
local  commissions,  because  practically  every  State  at  the 
present  time  has  local  commissions  regulating  busses  and 
trucks,  and  they  have  accumulated  much  valuable  informa- 
tion, and  the  Interstate  Commerce  Commission  felt  that  by 
cooperating  with  them,  and  using  these  various  bodies  when- 
ever they  could,  they  could  straighten  out  a  great  many  of 
the  details.  The  complaint  which  was  made  against  this 
provision  came  to  a  large  extent  from  one  or  two  persons 
who  complained  that  the  present  local  commissions  were 
dominated  by  the  railroads,  and  said  they  did  not  feel  that 
the  local  commissions  should  in  any  way  have  anything  to 
say  about  interstate  regulation. 

However,  let  me  point  this  out,  that  wherever  these  bodies 
make  recommendations,  their  recommendations  go  into  effect 
unless  someone  objects,  or  unless  the  Commission  itself  re- 
fuses to  adopt  them.  That  is  the  practice  where  not  more 
than  three  States  are  Involved.  Where  more  than  three 
States  are  Involved,  then  the  Commission  sends  its  own  men 
out  to  hold  the  investigation.  But  it  is  the  judgment  of 
Coordinator  Eastman,  and  I  think  of  the  Commission,  that, 
as  a  matter  of  fact.  If  they  can  get  the  various  State  com- 
missions together  for  Joint  meetings  on  these  matters.  It  will 
have  a  salutary  effect  upon  the  whole  situation,  and  that  the 
States  will  not  feel  that  the  Government  Is  simply  trjring  to 
usurp  all  the  authorities  of  the  State  governments. 

The  bill  contemplates  submission  of  such  matters  to  Joint 
boards  where  the  motor-carrier  operation  Involves  not  more 
than  three  States  and  the  optional  use  of  the  joint-board 
procedure  where  a  greater  niunber  is  involved.  In  order, 
however,  to  provide  against  unforeseen  contingencies,  the  bill 
provides,  in  section  205  (c) ,  that  if  legal  proceedings  should 
prevent  reference  to  a  joint  board,  the  Commission  may  dis- 
pose of  such  matters  as  provided  elsewhere  in  section  205. 

The  proposed  plan  of  administration  through  such  Joint 
boards  is  criticized  by  various  shippers'  representatives  as 
cumbersome  and  ineffective.  It  is  urged  that  the  States  lack 
adequate  facilities,  and  that  it  would  be  difficult  to  coordinate 
the  action  of  so  many  joint  boards,  composed  of  a  shifting 
personnel  with  a  local  rather  than  a  national  outlook.  The 
Joint  board  procedure  Is  not  essential  in  the  regulation  of 
motor  carriers  of  passengers,  but  it  most  certainly  is  desir- 
able and  should  be  tried  out  in  the  case  of  truck  operations, 
•nie  work  of  the  Commission  can  thereby  be  greatly  facil- 
itated and  a  wholesome  tendency  toward  greater  uniformity 
of  State  regulation  will  result. 

I  might  say  that  I  think  all  of  the  State  commissions 
desire  to  have  this  provision  In  the  bill,  and  it  was  upon 
their  suggestion  that  the  provision  was  included. 

The  fear  that  the  boards  will  develop  inconsistent  policies 
appears  to  be  unfounded,  in  that  decisions  made  by  them 
are  subject  to  review  by  the  Commission.  One  of  the  criti- 
cisms was  that  three  States  like  Wisconsin,  Minnesota,  and 
some  other  State  might  get  together  and  set  up  one  policy, 
while  three  other  States  might  set  up  a  diffo-ent  one.    But 


all  of  these  things  are  subject  to  review  by  the  Commission* 
and  the  Commission  feels  that  they  will  all  be  coordinated 
into  one  uniform  system. 

Mr.  GERRY.  May  I  ask  the  Senator  why  the  number  ot 
States  was  fixed  at  three? 

Mr.  WHEELER.  It  mentions  three  States.  There  cocdd 
be  2  States  or  3  States,  according  to  my  understatKiing  of 
the  bill,  but  If  it  exceeds  3  States,  then  the  Commission  sends 
out  its  own  representatives,  because  it  is  felt  that  If  there 
are  more  than  3  States  it  would  be  difficult,  perhaps,  to  get 
them  together. 

It  has  been  urged  also  that  the  constitutions  of  some 
States  prohibit  such  cooperation  with  the  Federal  Govern- 
ment. If  such  limitations  exist,  they  are  confined  to  a  few 
States,  and  In  those  instances  the  Joint  board  procediffe 
need  not  be  followed. 

Subparagraph  (b) .  page  15,  w£is  amended  by  the  commit- 
tee to  remove  the  approval  of  Insurance  policies,  surety 
bonds,  and  so  forth,  from  among  the  specific  subjects  of 
reference  to  the  joint  boards.  The  bill  as  it  was  introduced, 
as  suggested  by  the  Coordinator  and  the  Commission,  pro- 
vided that  the  Joint  board  should  approve  all  insurance 
policies,  and  so  forth.  The  committee  struck  that  out  and 
left  it  entirely  up  to  the  Commission  to  regulate  that  matter, 
because  both  the  shippers  and  the  truck  people  wanted  that 
provision  amended  as  the  committee  amended  it.  This 
change  was  made  because  ordinarily  such  matters  are  of  a 
routine'  nature  and  can  be  handled  more  expeditiously  by 
the  Commission.  If  any  necessity  for  reference  of  such 
matters  to  Joint  boards  arise,  such  action  may  be  taken 
under  the  provisions  of  this  paragraph. 

In  subparagraph  (c) .  the  change  in  lines  19  to  21,  page  17, 
Is  made  to  make  it  clear  that  the  Commission  shaQ  prescribe 
rules  for  all  Joint  board  proceedings  and  not  solely  for  Joint 
boards  created  by  it  where  the  States  fall  to  take  the  neces- 
sary steps. 

Page  22,  section  206:  Application  for  certificate  of  public 
convenience  and  necessity. 

Page  25,  section  207 :  Issuance  of  certificate. 

Page  26.  section  208:  Terms  and  conditicms  of  certificate. 

Hiese  sections  require  each  ccunmon  carrier  of  passengers 
or  property  to  secure  a  certificate  of  public  convenience  and 
necessity.  Such  certificates  are  to  be  issued  on  a  finding  by 
the  Commission  that — 

The  applicant  Is  fit,  willing,  and  able  properly  to  perform  til* 
service  proposed  and  to  conform  to  the  provlalons  of  this  part  and 
the  requirements,  rules,  and  regulations  of  the  Ccmunlsslon  there- 
under, and  that  the  proposed  service,  to  the  extent  to  be  author- 
ized by  the  certificate.  Is  or  will  be  required  by  the  present  or 
future  public  convenience  and  necessity. 

This  is  a  iH-ovision  which  is  In  practically  every  State  law 
at  the  present  time.  There  was  some  objection  to  It,  and  a 
suggestion  was  made  that  we  should  not  use  the  word 
"  future  "  In  connection  with  "  public  convenience  and  neces- 
sity ",  and  that  we  should  not  use  the  wcaxls  "  public  con- 
venience and  necessity."  But  those  words  have  been  adopted 
by  almost  every  State  in  the  Union  where  there  is  a  law, 
they  have  been  interpreted  Yxy  the  ootots,  and  the  committee 
felt  that  while  perhaps  some  other  language  might  have  been 
Just  as  appropriate,  nevertheless,  that  language  having  been 
construed  by  the  courts,  it  would  be  unwise  for  the  commit- 
tee to  write  some  other  language  in  the  law  which  would 
have  to  be  passed  upon  by  the  courts. 

All  perscms  furnishing  a  common -carrier  service  In  1934 
are  given  certiflcates  as  a  matter  of  right  on  a  showing  of 
bona  fide  operation  and  submission  of  an  application  within 
120  days  after  this  section  takes  effect.  Originally  the  biH 
required  application  within  60  days,  but  a  long«-  period 
seems  appropriate  from  the  viewpoint  of  both  the  Commis- 
sion and  the  operators.  TTie  committee  has  added  a  provi- 
sion that  "  if  such  carrier  was  registered  in  1934  under  any 
code  of  fair  competition  requiring  registration,  the  fact  of 
registration  shall  be  evidence  of  bona  fide  operation  to  be  con- 
sidered In  connection  with  the  issuance  of  such  certiflcate." 
This  addition  was  made  to  facilitate  the  process  of  Initial 
registration  under  the  **  grandfather  dause." 
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In  lines  6  and  8.  page  23,  the  words  "  continuously  "  anjd 
"  continuous  "  have  been  omitted  in  view  of  the  objectioti 
that  operators  who  have  temporarily  ceased  operations  far 
reasons  beyx)«d  their  control  may  be  deprived  of  the  benefits 
of  the  grandfather  clause.  For  a  similar  reason  the  worcis 
'•  in  either  instance  "  have  been  added  in  lines  9  and  10  Of 
page  23.  Where  a  common  carrier  is  engaged  in  tnterstalfe 
transportation  but  conducts  his  operations  solely  within  la 
State  and  holds  a  certificate  from  that  State,  he  is  not  re- 
quired to  apply  for  a  Federal  certificate  but  is  otherwise  sub- 
ject to  Federal  regulation-  i 

The  omission  in  lines  11  and  12,  page  24,  Is  made  merely 
to  get  rid  of  an  unnecessary  restriction.  In  order  to  protect 
operators  who  began  business  subsequent  to  the  close  <^f 

1934  the  cwnmittee  has  added  a  provision  In  section  206  (b) 
which  permits  such  operators  to  continue  their  operations  for 
a  period  of  120  days  without  a  certificate  and  if  they  appqr 
for  a  certificate  within  that  period  they  may  continue  to 
operate  until  a  contrary  order  is  made.  This  Is  for  the  pur- 
pose of  giving  anybody  who  started,  for  Instance,  in  the  ye^r 

1935  a  period  of  120  days  in  which  to  file  his  applicatioh, 
and  then  until  such  time  as  his  application  was  passed  on 
he  could  continue  to  operate. 

Section  208  (a) .  page  26.  as  amended,  permits  the  Coni- 
mission  to  attach  to  all  certificates,  whether  granted  undir 
the  grandfather  clause  or  otherwise,  reasonable  terms,  con- 
ditions, and  limitations.  In  order  to  meet  criticisms  thit 
the  effect  of  these  provisions  would  be  to  check  the.  natural 
growth  of  operations  if  every  increase  in  facilities  require 
authorization  by  the  Commission,  the  committee  his 
amended  section  208  (a)  by  striking  out  lines  14  to  16,  paie 
26.  and  by  adding  a  proviso  which  permits  operators  to  aad 
to  their  equipment  and  facilities  as  business  conditions  msiy 
require,  provided  they  do  not  go  beyond  the  route  or  routes 
or  outside  the  territory  specified  in  their  certificate.  There 
was  objection  to  the  provision  as  it  came  in  by  a  great  many, 
so  the  committee  amended  it  to  meet  the  objection.  1 

Paragraph  208  (d),  page  27.  has  been  changed  to  permttt 
bus  lines  to  transport  baggage  of  passengers  in  separa^ 
vehicles,  a  practice  which  is  sometimes  necessary,  partlci^- 
larly  In  connection  with  charter  operations.  The  Commis- 
sion Is  authorized,  but  not  required,  to  permit  bus  opera- 
tors to  carry  in  the  same  vehicle  i>assengers,  newspapaits, 
baggage,  express,  or  mall. 

Section  209:  Permits  for  contract  carriers  by  motor  vo- 
lilcle. 

Permits  are  to  be  Issued  to  contract  carriers  under  sui- 
stantially  the  same  conditions  as  certificates  are  issued  io 
common  carriers,  except  that  the  grranting  of  a  permit.  n()t 
covered  by  the  grandfather  clause,  is  not  made  conditionkl 
on  a  showing  of  public  convenience  and  necessity.  In  othkr 
words,  contract  carriers  in  their  applications  do  not  haye 
to  make  a  showing  of  public  convenience  and  necessit^r. 

Applicants  are  required  to  show,  among  other  things.  hoN^- 
ever.  that  the  proposed  operation,  to  the  extent  authorized 
by  the  permit,  will  be  ccmsistent  with  the  public  interest 
and  the  policy  dedsdred  in  section  202  (a).  This  section  h$s 
been  changed  In  lines  1^22,  page  27,  to  make  clear  thit 
the  bill  applies  to  the  business  of  contract  carriers  and  n^t 
merely  to  particular  operations  under  the  individual  con- 
tracts. I 

Section  210,  page  30.  Dual  operation:  This  section  pro- 
hibits any  person  from  holding  at  the  same  time  a  conundn 
carrier  certificate  and  contract  carrier  permit,  unless  f^r 
good  cause  shown  the  Commission  finds  that  both  may  ^ 
held  consistently  with  the  public  interest  and  with  the  poli< 
declared  in  section  202  (a).  There  are  Instances  in  whii 
both  tjrpes  of  operation  can  advantageously  be  conduc 
by  the  same  operator  and  without  prejudice  to  the  public 
interest,  but  the  possibility  of  abuses  developing  makes  It 
advisable  to  give  the  Commission  the  power  to  pass  on  f^ll 
ca^es  in  which  it  is  proposed  to  combine  the  two  types 
operation. 

Section  211.  page  SI.  Brokerage  Ucense:  Tills  section 
Intended  to  give  the  Commission  necessary  authority  to  coile 
with  the  conditions  which  have  been  created  by  the  rise  ft 


so-called  "brokerage  operations."  These  operations  are  of 
many  different  types.  Some  are  beneficial  and  others  are 
conducted  in  a  maimer  which  has  seriously  demoralized  the 
trucking  business  and  to  a  lesser  extent  the  transportation 
of  passengers.  The  unreliable  broker,  acting  as  &n  inter- 
mediary between  shipper  or  traveler  and  carrier,  frequently 
resorts  to  unfair  practices  which  exploit  both  the  carriers 
employed  by  the  brokers  and  the  shipping  or  traveling  pub- 
lic and  employees  of  the  carriers.  It  is  believed  that  many 
of  the  evils  of  long  hours,  unsafe  operation,  and  low  earn- 
ings of  motor  carriers  are  attributable  to  this  type  of 
broker. 

Paragraph  (a)  has  been  amended  by  the  committee  to 
make  the  regulations  proposed  more  effective.  This  section 
requires  the  broker  to  obtain  a  license  and  makes  it  unlaw- 
ful for  bin)  to  employ  any  motor  carrier  that  is  not  the 
lawful  holder  of  an  effective  certificate  or  permit  and  au- 
thorizes the  Commission  to  impose  reasonable  regulations 
with  respect  to  accounts,  records,  and  reports.  The  broker 
is  also  required  to  furnish  a  bond  or  other  security  ap- 
proved by  the  Commission  for  purpose  of  insuring  his  finan- 
cial responsibility  and  the  carrying  out  of  the  agreements 
to  provide  transportation  which  he  enters  into. 

Paragraph  (b),  page  32,  sets  up  conditions  for  the  issu- 
ance of  brokerage  licenses  similar  to  those  mentioned  above 
as  applying  in  the  granting  of  contract  carrier  permits. 
There  is  no  "  grandfather  clause "  covering  brokers  who 
wero  in  operation  in  1934,  but  provision  is  made  for  the 
continuance  of  operations  if  application  is  made  within  120 
days  after  this  section  becomes  effective  and  until  the  Com- 
mission makes  an  order  requiring  cessation  of  operations. 

Section  212,  page  34.  Suspension,  change,  revocation,  and 
transfer  of  certificates,  permits,  and  licenses:  This  section 
permits  the  transfer  of  certificates  and  permits,  subject  to 
such  riiles  and  regulations  as  the  Commission  may  prescribe. 
The  terms  of  such  certificates,  permits,  and  licenses  may  be 
modified  upon  application  of  the  holder,  upon  complaint,  or 
on  the  Commission's  initiative,  and  the  certificate,  permit, 
or  license  may  be  revoked,  in  whole  or  in  part,  for  willful 
failure  to  comply  with  any  provision  of  this  part  or  with  any 
lawful  order,  nile,  or  regulation  of  the  Commission  made 
thereunder. 

The  committee  amended  that  so  that  if  they  made  this 
willful  failure  it  could  only  be  revoked  after  a  reasonable 
time  was  given  to  them  and  they  were  notified  to  that  effect. 
There  has  been  a  suggestion  made  to  me  that  it  probably 
should  be  amended  to  give  them  at  least  a  3 -month  period 
in  which  they  could  comply  with  the  order.  As  a  matter  of 
fact,  I  have  no  particular  objection  to  that  suggestion. 
Neither  has  the  Commission  any  objection,  in  my  judgment. 
However,  the  Conunission  feels  that  it  is  imperative  that  they 
do  have  the  right  to  revoke,  because  it  said  that  the  ex- 
perience of  the  State  commissions  has  been  that  revocation 
is  one  of  the  most  effective  ways  of  getting  compliance  with 
the  law  and  with  the  rules  and  regulations. 

Criticism  was  directed  against  the  power  of  revocation  thus 
conferred  upon  the  Commission.  It  was  suggested  that  the 
effect  is  to  put  the  future  of  countless  operators  wholly  in 
the  hands  of  the  Commission,  which  might  act  arbitrarily. 
and  that  the  penalties  elsewhere  provided  are  ample  to  se- 
cure compliance.  As  I  Just  slated,  practically  all  State  laws 
contain  similar  provisions,  and  they  have  been  found  the 
most  effective  means  of  enforcing  regulations.  The  revoca- 
tion provisions  in  the  State  statutes  have  not  operated  to 
hamper  the  growth  of  the  motor-vehicle  industry.  However, 
it  is  fair  that  operators  should  have  warning  and  an  oppor- 
txmity  to  comply  before  any  revocation  occurs.  The  com- 
mittee has  therefore  amended  paragraph  (a)  to  provide  that 
the  Commission  shall  issue  an  order  commanding  obedience 
to  any  provision  of  this  part  or  to  any  rule  or  regulation  of 
the  Commission  thereunder  which  is  alleged  to  be  violated, 
and  that  revocation  shall  occur  only  where  there  is  failure 
to  comply  with  such  an  order  within  a  reasonable  time. 

Section  213,  page  35.  Consolidation,  merger,  and  acquisition 
of  control:  At  present  most  truck  operations  are  small  enter- 
prises.   However,  there  are  many  rumors  of  pian.*^  for  the 
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merging  of  existing  operations  into  sizeable  systems.  In 
view  of  past  experience  with  railroad  and  public -utility  uni- 
fications, it  is  regarded  as  necessary  that  the  Commission 
have  control  over  such  developments,  where  the  number  of 
vehicles  involved  is  sufiBcient  to  make  the  matter  one  of  more 
than  local  importance.  This  section,  therefore,  confers  on 
the  Commission  jurisdiction  over  all  consolidations,  mergers, 
purchases,  leases,  operating  agreements,  and  acquisitions  of 
control  through  stock  ownership  where  two  or  more  motor 
carriers  are  involved  or  where  a  person  other  than  a  motor 
carrier  undertakes  to  acquire  control  through  stock  owner- 
ship of  two  or  more  motor  carriers,  and  prohibits  all  other 
forms  of  unification.  An  amendment  made  by  the  commit- 
tee makes  this  Jurisdiction  applicable,  except  in  the  case  of 
rail,  express,  or  water  carrier  afaiiations,  only  where  the 
total  number  of  vehicles  involved  is  more  than  20  (subpar. 
(e),  p.  39). 

In  other  words,  we  eliminated  from  this  provision  such 
a  case,  for  example,  as  that  of  two  small  operators  who 
might  want  to  get  together,  and  we  made  it  apply  only 
to  cases  where  they  had  more  than  20  vehicles,  so  that 
the  small  operators  could  get  together  without  the  necessity 
of  going  through  a  great  deal  of  red  tape  with  the 
Commission. 

The  language  of  paragraph  (a)  has  been  simplified  with- 
out change  in  the  intent  of  the  original  bill,  except  for  a 
broadening  of  its  scope  with  respect  to  contract  carriers 
and  operations  effected  by  the  substitution  of  the  term 
"  persons "  for  the  term  "  corporation ",  as  in  line  11, 
page  36. 

Carriers  by  rail,  express,  or  water  are  permitted  to  con- 
solidate or  merge  with  motor  carriers  or  to  obtain  control 
in  any  of  the  ways  indicated  above,  but  only  on  a  showing 
that  "  the  transaction  proposed  will  promote  the  public 
interest  and  enable  such  a  carrier  other  than  a  motor 
carrier  to  use  service  by  motor  vehicle  to  public  advantage 
in  its  operations  and  will  not  unduly  restrain  competition." 
With  this  limitation,  it  will  be  possible  for  the  Commission 
to  allow  acquisitions  which  will  make  for  coordinated  or 
more  economical  service  and  at  the  same  time  to  protect 
the  public  against  the  monopolization  of  highway  carriage 
by  rail,  express,  or  other  Interests. 

Subparagraph  (f ) ,  page  40,  relieves  any  carrier  or  person 
receiving  authorization  from  the  Commission  under  this 
section  from  the  operation  of  the  antitrust  laws. 

Section  214,  page  40.  Issuance  of  securities:  Common  and 
contract  carriers,  and  corporations  authorized  to  acquire 
control  of  any  such  carrier,  are  made  subject  to  the  pro- 
visions of  paragraphs  (2)  to  (11), inclusive,  of  section  20  (a) 
of  the  Interstate  Commerce  Act,  where  the  par  value  of 
securities  to  be  issued,  together  with  that  of  the  securities 
outstanding,  does  not  exceed  $500,000.  In  the  original  bill 
it  was  proposed  to  repeal  the  provisions  of  the  Securities 
Act,  1933,  insofar  as  that  act  related  to  such  security  issues. 
The  amendment  adopted  by  the  committee  accomplishes 
the  same  intent  without  repeal  by  amending  section  3  of  the 
securities  act  so  as  to  exempt  securities  of  motor  carriers 
herein  subjected  to  regulation. 

Section  215,  page  41.  Security  for  the  protection  of  the 
public:  This  section  confers  power  on  the  Commission  to 
prescribe  reasonable  rules  and  regulations  governing  the 
approval  of  bonds,  insurance  policies,  and  other  surety 
needed  for  the  protection  of  the  pubUc  and  the  patrons  of 
motor  carriers.  The  changes  made  by  the  committee  are 
intended  to  guard  against  unreasonable  or  imworkable  re- 
quirements. They  give  the  operators  the  option  of  self- 
insurance  or  of  jHTOviding  policies  of  insurance  in  lieu  of 
bonds. 

Section  216,  page  42.  Rates,  fares,  and  charges  of  commwi 
carriers  by  motor  vehicle:  This  section  requires  common 
carriers  by  motor  vehicle  to  establish  and  maintain  rates, 
fares,  regulations,  and  practices  which  are  Just  and  reason- 
able and  free  from  undue  discrimination,  preference,  or 
prejudice.  It  authorizes  the  Commission,  on  complaint  or 
after  investigation  on  its  own  initiative,  to  prescribe  just 
and  reasonable  maxi"^!^'Tl  or  minimum  rates,  or  maximum 


and  minimum  rates,  and  the  classiflcatiim,  rules,  regtOations. 
or  practices  thereafter  to  be  observed. 

Paragraph  (a),  as  amended  by  the  committee,  is  confined 
to  common  carriers  of  passengers  by  motor  vehicle.  They 
are  required  to  establish  reasonable  through  routes  with 
other  such  common  carriers  and  to  establish  Just  uid  rea- 
sonable rates  and  equitable  divisions  thereof.  In  the  orig- 
inal bill  there  was  a  provision  for  mandatory  through  routes 
and  Joint  rates  between  all  motor  common  carriers  and 
carriers'  by  rail,  express,  and  water.  There  was  substan- 
tially unanimous  disapproval  of  this  provision. 

However,  in  my  judgment,  it  should  have  been  done;  and 
I  think  the  Congress  should  have  been  asked  to  do  it,  but 
many  of  the  small  operators  were  afraid  that  if  this  were 
done  it  would  give  preference  to  the  railroads,  and  therefore 
they  were  afraid  to  ask  it.  Hence  i»ragraphs  (b)  and  (c) 
have  been  introduced  by  the  committee  in  order  to  make 
joint  through  routes  and  rates  permissive  between  motor 
carriers  of  property  and  between  motor  carriers  of  pas- 
sengers or  property  and  other  agencies  of  transportatiCMi. 
The  Commission  is,  however,  given  authority  to  pass  on  the 
reasonableness  of  any  Joint  rates  so  established  and  to 
adjust  the  divisions  thereof. 

Paragraph  (g),  page  47,  gives  the  Commission  authority 
upon  ::omplaint  or  upon  its  own  Initiative  to  suspend  pro- 
posed changes  In  rates,  fares,  or  regulations  for  an  Initial 
period  of  not  to  exceed  90  days,  and,  if  necessary,  in  order 
to  complete  the  Commission's  investigation,  for  a  further 
period  of  not  to  exceed  90  days.  Representatives  of  certain 
shippers  vigorously  oppose  the  power  of  suspension  on  the 
ground  that  it  wiU  seriously  cripple  the  motor  carriers  and 
enable  the  railroads  to  harrass  the  small  operator.  How- 
ever, the  truck  operators  themselves  are  anxious  to  have  the 
protection  which  the  suspension  provision  will  give  them 
against  destructive  competition  within  their  own  ranks. 
They  also  realize  that  if  the  power  of  suspension  is  here 
eliminated  the  railroads  will,  with  some  Justice,  seek  to  be 
relieved  from  the  power  of  suspension  when  reducing  rates 
to  meet  motor  carrier  or  other  competition.  The  suspension 
power  here  conferred  is  similar  to  that  given  in  the  present 
Interstate  Commerce  Act,  except  that  in  the  latter  act  the 
suspension  period  is  9  months. 

It  has  been  suggested  that  we  should  not  give  the  power  to 
the  Commission  to  suspend  rates.  The  railroads  have  also 
asked,  with  reference  to  themselves,  that  the  Commission 
should  not  have  the  power  to  suspend  truck-competitive 
rates.  If  in  this  bill  we  do  not  give  the  Commission  the 
power  to  suspend  motor -carrier  rates,  it  will  only  be  a  ques- 
tion of  time  until  the  railroads  themselves  will  be  coming 
in  and  asking  the  committee  and  the  Congress  to  remove  the 
power  to  suspend  railroad  rates,  and  if  this  power  is  re- 
moved we  will  have  cutthroat  competition  among  the  rail- 
roads; and  we  will  have  it  among  the  busses  and  trucks  If 
we  do  not  give  the  Commission  the  power  to  suspend  their 
rates.  However,  the  Commission  has  seldom  exercised  that 
power  in  respect  to  rate  reductions. 

It  was  suggested  that  the  Commission  should  only  suspend 
rate  reductions  if  the  rates  were  below  the  cost  of  service; 
but  the  Conunission  recently  pointed  out  that  it  Is  almost 
impossible  to  find  the  cost,  because  the  cost  of  service  de- 
pends upon  so  many  different  elements.  It  depends  upon 
the  amount  of  traffic  the  particular  truck  operators  have, 
and  upon  so  many  different  elements  that  it  is  almost  im- 
possible to  ascertain  them. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  WHEELER.    Certainly. 

Mr.  ROBINSON.  Does  the  bill  define  the  purposes  for 
wWch  the  Commission  may  suspend  rates? 

Mr.  WHEELER.  Yes;  and  it  is  very  specific  as  to  the 
reasons.  The  provision  relating  to  that,  found  on  page  47, 
reads  as  fellows: 

(g)  Whenever  there  shall  be  filed  wltb  the  Oommiflslon  any  tched- 
vdt  stating  a  new  Individual  or  Joint  rate,  fare,  charge,  or  clasalflca- 
tlon  lor  the  transportation  of  passengers  or  property  by  a  common 
carrier  or  carriers  by  motor  vehicle,  or  by  any  such  carrier  or  carriers 
In  conjunction  with  a  common  carrier  or  carriers  by  railroad  and/or 
ezprew.  and/or  water  In  Interstate  or  foreign  commerce,  or  any 
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rule,  regulation,  or  practice  affecting  such  rate.  fare,  or  charge,  or 
the  value  of  the  service  thereimder.  the  CommlBslon  Is  hereby 
authorized  and  empowered  upon  complaint  of  any  Interested  party 
or  upon  Its  own  Initiative  at  once  and.  If  It  so  orders,  without 
answer  or  other  formal  pleading  by  the  Interested  carrier  or  car- 
riers, but  upon  reasonable  notice,  to  enter  upon  a  bearing  con- 
cerning the  lawfulness  of  such  rate — 

And  SO  forth. 

In  the  meantime  the  Commission  may  suspend  the  rate 
pending  such  hearing.  If  it  does  suspend  the  rate,  of  course, 
the  rate  the  carrier  has  been  charging  will  continue  during 
that  period  of  time.  It  only  suspends  the  lower  rate  or  the 
higher  rate  pending  hearing  and  decision,  and  the  carrier 
will  still  go  on  getting  its  published  rate. 

Paragraph  (d),  on  page  44.  prohibits  unjust  discrimina- 
tion or  undue  prejudice  or  disadvantage.  The  committee 
has  added  a  provision  that  this  prohibition  shall  not  be 
construed  to  apply  to  the  traffic  of  any  other  carrier  of 
whatever  description. 

In  other  words,  some  of  the  truck  and  bus  operators  were 
afraid  that  the  railroads  would  come  in  and  complain,  and 
we  added  this  provision  so  as  doubly  to  protect  the  truck 
and  bus  operators. 

This  provision  is  added  to  meet  the  objection  of  certain 
toterests  that  the  original  paragraph  might  have  been  con- 
strued so  as  to  make  It  unlawful  for  a  motor  carrier  to 
charge  a  rate  which  would  place  a  rail  carrier  or  any  other 
carrier  at  a  disadvantage.  This  contention  Is  not  well 
founded  in  our  judgment  inasmuch  as  the  provisions  of  this 
paragraph  are  substantially  the  same  as  those  in  section 
3  (1)  of  the  Interstate  Commerce  Act.  which  has  been  in 
effect  since  1887,  and  have  always  been  Interpreted  as  cov- 
ering unequal  and  unjust  treatment  by  a  carrier  of  its  pa- 
trons. However,  as  I  said,  to  make  assurance  double  sure, 
this  provision  was  added. 

Paragraph  (1).  page  49,  sets  forth  certain  elements  to  be 
considered  by  the  Commission  in  the  fixing  of  rates.  The 
wording  of  this  paragraph  follows  that  of  the  amended  sec- 
tlOTi  15  (a)  of  the  Interstate  Commerce  Act,  except  that,  as 
an  additional  protection  to  the  motor  carriers,  it  directs  the 
Commission  to  give  due  consideration  to  the  Inherent  ad- 
vantages of  motor  transportation.  The  intent  Is  to  require 
the  Commission  to  fix  truck  rates  on  a  basis  that,  so  far  as 
possible,  reflects  the  costs  and  advantages  of  the  motor 
service. 

Section  217,  on  page  50.  relates  to  tariffs  of  common  car- 
riers by  motor  vehicle.  This  section  requires  the  common 
carriers  by  motor  vehicle  to  file  and  adhere  to  tariffs  which 
show  all  rates,  fares,  and  charges  for  transportation  and 
aU  services  in  connection  therewith.  These  tariffs  are  to 
be  published,  filed,  and  posted  in  such  form  and  manner  as 
the  Commission  may  prescribe,  and  the  Commission  is  given 
full  discretion  to  adjust  its  requirements  to  motor -carrier 
conditions.  No  change  may  be  made  in  any  tariff  except 
after  30  days'  notice,  but  the  Commission  may.  In  its  dis- 
cretion and  for  good  cause  shown,  allow  such  change  upon 
less  notice,  as  it  often  does  in  the  case  of  the  railroads. 
It  may  modify  the  requirements  with  respect  to  posting  and 
filing  of  tariffs  either  in  the  particular  instance  or  by  general 
order  applicable  to  special  circumstances  or  conditions. 

Complaint  has  been  made  that  the  30-day  period  was  too 
long,  inasmuch  as  some  bus  operators  might  want  to  reduce 
their  rates  very  qiiickly  in  order  to  meet  a  certain  com- 
petitive condition.  The  provision,  however,  gives  the  Com- 
mission the  power,  on  a  proper  showing,  even  by  telegraph, 
to  allow  the  change  to  be  made  in  less  time.  The  Com- 
mission tell  me  that  imder  proper  conditions  they  could 
do  it  overnight,  if  the  Commission,  In  their  wisdom,  thought 
it  was  necessary  to  be  done. 

As  I  see  it.  practically  all  the  criticisms  that  have  been 
made  .'igainst  the  bill  have  been  made  on  the  theory  that 
the  Commission  was  not  going  to  carry  out  the  policies  laid 
down  by  the  measure.  There  has  been  a  fear  upon  the  part 
of  some  people — in  my  judgment,  an  xmfoimded  fear — If  the 
administration  of  this  bill  were  turned  over  to  the  Inter- 
state Commerce  Commission,  that  Commission  might  regu- 
late bus  and  truck  tnmsportatlon  In  the  Interest  of  the  rail- 
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roads  and  not  in  the  interest  of  the  general  public,  and  that 
it  might  not  give  bus  and  truck  operators  a  fair  deal.  It  is 
fair  to  say  to  the  Senate  that  the  American  Trucking  Asso- 
ciations, Inc.,  and  likewise  the  water  carriers  of  the  country, 
have  insisted  that  the  Commission  should  be  reorganized 
and  that  a  bill  should  be  passed  reorganizing  the  Commission 
if  the  truck  bill  and  the  water-carrier  bill  should  pass,  so 
as  to  set  up  in  the  Interstate  Commerce  Commission  a  spe- 
cial division  for  the  handling  of  each  particular  kind  of 
transportation.  Coordinator  Eastman  has  made  recom- 
mendation to  that  effect,  and  I  wish  to  say  to  the  Senate 
that  I  have  promised  both  the  water  carriers,  if  their  water- 
carrier  bill  shall  pass,  and  likewise  the  bus  and  truck  inter- 
ests, that  I  would  try  to  have  passed  a  bill  in  accordance 
with  the  recommendations  of  Coordinator  Eastman. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator 
yield? 

Mr.  WHEELER.     I  yield. 

Mr.  VANDENBERG.  Unless  something  of  that  sort  shall 
be  done,  is  the  Interstate  Commerce  Commission  equipped 
at  the  present  time  to  administer  the  provisions  of  this  bill? 

Mr.  WHEELER.  They  could  handle  it.  but  they  would 
have  to  set  up  within  the  Commission  some  kind  of  organi- 
zation. It  really  ought  to  be  a  separate  division  of  the  Inter- 
state Commerce  Commission;  I  do  not  think  there  can  be 
any  doubt  about  that. 

Mr.  VANDENBERG.  This  bill  provides  a  pretty  substan- 
tial administrative  addition  to  their  responsibilities,  does  it 
not? 

Mr.  WHEELER.     It  does. 

Mr.  ROBINSON.  It  is  necessary,  or  at  least  desirable,  to 
have  the  function  of  regulating  these  agencies  vested  in 
the  same  body  that  regulates  the  other  carriers. 

Mr.  WHEELER.     Yes. 

Mr.  ROBINSON.  Otherwise  we  might  have  one  policy  in 
force  as  to  a  certain  class  of  carriers  and  an  entirely  dif- 
ferent and  conflicting  policy  in  force  as  to  this  particular 
class  of  carriers. 

Mr.  WHEELER-     Exactly. 

Mr.  ROBINSON.  The  whole  purpose  is  to  coordinate  the 
effort  to  regulate  and  supervise  so  as  to  give  fair  opportun- 
ity to  each  and  every  class  of  carriers? 

Mr.  WHEELER,  Yes.  I  might  say  that  I  talked  this 
morning  with  Mr.  Parley,  who  is  connected  with  the  water 
carriers,  and  was  formerly  on  the  Shipping  Board  and  who 
is  now  I  think  receiver  for  some  line  of  carriers  or  is 
engaged  in  some  work  of  that  kind.  He  said  to  me — and  I 
do  not  think  I  am  divulging  any  secret — he  was  extremely 
anxious  that  the  bill  to  regulate  water  carriers  by  the  Inter- 
state Commerce  Commission  should  be  passed,  with  a  pro- 
vision for  a  separate  division  to  handle  that  subject  matter, 
because  he  said  his  experience  on  the  Shipping  Board  con- 
vinced him  that  administrative  duties  and  regulatory  func- 
tions should  not  be  in  the  same  organization.  He  said  it  was 
inconsistent  and  impractical  and  that  he  himself  and  many 
of  the  shippers  were  extremely  anxious  that  all  the  car- 
riers should  come  under  one  body,  and,  as  the  Senator  from 
Arkansas  has  pointed  out,  if  we  do  not  have  them  under 
one  body  we  will  have  one  commission  pulling  this  way  and 
another  commission  pulling  the  other  way,  and,  in  my 
judgment,  there  will  be  a  chaotic  condition. 

Section  218,  page  52,  relates  to  schedules  of  contract  car- 
riers by  motor  vehicle. 

Contract  carriers  are  required  to  file  with  the  Commission, 
publish  and  keep  open  for  public  inspection,  in  the  form 
and  manner  prescribed  by  the  Commission  rate  schedules, 
or.  in  the  discretion  of  the  Commission,  copies  of  contracts 
containing  the  minimum  charges  of  such  carriers.  Here 
also  30  days'  notice  of  changes  is  required,  unless  the  Com- 
mission permits  changes  on  less  notice.  The  Commission  is 
authorized  in  paragraph  (a),  line  29.  page  53.  to  grant 
reUef  from  the  provisions  of  this  paragraph.  This  section 
is  so  worded  as  to  permit  of  suitable  flexibility  and  relief 
of  operators  from  any  requirements  which  may  be  unduly 
burdensome  and  not  productive  of  any  good  result. 


Paragraph  (b) ,  page  54,  authorizes  the  Commission  to  fix 
the  minimum  charges  and  to  prescribe  the  rules,  regula- 
tions, or  practices  of  contract  carriers  in  order  that  they 
may  not  give  any  advantage  or  preference  to  any  such  car- 
rier in  competition  with  any  common  carrier  by  motor 
vehicle  subject  to  this  part,  which  the  Commission  may  find 
to  be  undue  or  inconsistent  with  the  public  interest  and 
the  policy  declared  in  said  section  (202  (a) ) .  Exercise  of 
this  minimum-rate  power  Is  essential  if  present  chaotic 
conditions  in  the  field  of  motor  transportation  are  to  be 
corrected.  The  truck  operators  themselves  want  this  section 
for  their  own  protection.  In  their  code  they  tried  a  cost 
formula  as  a  basis  for  fixing  minimum  rates,  and  realize 
the  necessity  for  a  provision  which  will  afford  reasonable 
protection  from  rate  cutting. 

The  committee  has  added  an  amendment  in  lines  21  to  25, 
page  54,  for  the  purpose  of  giving  greater  assurance  to  the 
truck  operators  that,  in  the  making  of  such  minimiun  rates, 
the  Commission  shaU  consider  the  costs  incurred  by  con- 
tract carriers  and  the  effect  of  such  charges  upon  the  move- 
ment of  traffic  by  such  carriers  and  its  possible  diversion 
to  private  operators  or  other  agencies  of  transportation. 
The  suspension  jirovislons  of  this  section  Bxe  the  same  as 
those  which  apply  in  the  case  of  common  carriers  and  the 
need  for  them  is  the  same. 

Section  219.  Receipts  or  bills  of  lading:  This  section 
makes  applicable  to  common  carriers  of  freight  the  provi- 
sions of  section  20  (11)  of  the  Interstate  Commerce  Act. 
These  provisions  require  the  issuance  of  bills  of  lading, 
prohibit  limitations  of  liability  for  loss  and  damage,  and 
authorize  the  institution  of  suits  against  the  initial  carrier 
for  loss  or  damage  incurred  on  the  lines  of  a  connecting 
carrier. 

Section  220.  page  56.  Accounts,  records  and  reports:  This 
section  gives  the  Commission  authority  to  require  such  re- 
ports and  to  prescribe  such  records  as  are  required  for  the 
successful  administration  of  the  act.  Section  203  (c)  per- 
mits the  Commission  to  adjust  its  requirements  to  the 
ability  of  the  operators  to  comply  with  them.  It  is  realized 
that  somewhat  simple  accoiuiting  and  report  requirements 
will  be  necessary  in  the  case  of  the  small  operator. 

Section  221.  page  58.  Orders,  notices,  and  service  of 
process :  This  section  requires  each  motor  carrier  and  broker 
to  file  with  the  Commission  and  with  the  board  of  each  State 
the  name  and  post-office  address  of  a  person  upon  whom 
service  of  notices  or  orders  may  l>e  made,  and  provides  that 
orders  of  the  Commission  shall  take  effect  within  such  rea- 
sonable time  as  the  Commission  may  prescribe,  and  continue 
in  force  either  for  a  specified  period  or  until  the  Commis- 
sion's further  order. 

Section  222,  page  60.  Unlawful  operation:  This  section 
provides  penalties,  in  the  way  of  fines  only,  for  violations  of 
the  act  or  the  orders  of  the  Commission,  and  authorizes  the 
issuance  of  injunctions  or  other  judicial  process  to  enforce 
obedience. 

Paragraph  (c).  page  61,  prohibits  rebates  or  other  conces- 
sions or  attempts  to  evade  regulation  by  means  of  fictitious 
bills  of  lading,  leases,  or  other  devices. 

Section  223.  Collection  of  rates  and  charges:  Gives  the 
Commission  the  right  to  make  rules  and  regulations  for 
settlement  of  freight  charges. 

Section  224.  Identification  of  interstate  carriers:  This  sec- 
tion authorizes  the  Commission  to  require  motor  carriers 
operating  under  Federal  certificates  or  permits  to  display 
suitable  identification  plate  or  plates,  the  cost  of  which  is  to 
be  borne  by  the  carriers.  The  substitution,  transfer,  or  un- 
lawful use  of  any  such  plate  or  plates  is  prohibited. 

Section  225.  Investigation  of  motor  vehicle  sizes,  weights, 
etc.:  This  investigation  is  required  in  order  to  establish  the 
need  for  Federal  regulation  of  the  sizes  and  weights  of  motor 
vehicles  and  of  the  qualifications  and  maximum  hours  of 
service  of  employees  of  all  motor  carriers  and  private  car- 
riers of  property  by  motor  vehicle.  It  will,  if  need  is  found 
for  such  regulation,  serve  to  lay  the  basis  for  types  of  regu- 
lation which  are  adapted  to  the  special  and  varied  conditions 


surrounding  the  operations  of  such  motor  vehicles.  The  defi- 
nition of  a  private  carrier  has  been  eliminated  at  this  point 
and  inserted  in  section  203  (a)  as  subparagraph  (17). 

Section  226.  Separability  of  provisions:  No  discussion  of 
this  section  is  necessary. 

Section  227.  Time  effective:  In  view  of  the  difficulties 
which  the  Commission  and  the  carriers  will  encounter  in 
instituting  the  initial  regulation,  the  Commission  is  author- 
ized to  stay  the  effective  date  of  any  of  the  several  provisions 
of  this  act,  but  not  beyond  the  1st  day  of  January  1936. 

This  practically  concludes  the  discussion  of  the  various 
sections.  I  have  discussed  all  that  are  of  importance.  I 
appreciate  the  bill  is  not  perfect,  but  the  committee  worked 
hard  on  it  and  we  were  practically  unanimous  in  reporting 
it  out.  No  minority  rejjort  was  filed.  There  was  very  little 
dissension  over  any  of  tiie  provisions.  We  tried  to  modify  it 
as  much  as  possible  to  take  away  any  fear  that  might  exist 
in  the  minds  of  some  that  the  motor  busses  and  trucks  were 
going  to  be  regulated  in  the  interest  of  the  railroads.  I  think 
such  fears  were  absolutely  unfounded,  although  It  was  ap- 
parent that  certain  propaganda  had  been  carried  on  for  the 
purpose  of  stirring  up  that  belief  amcmg  groups  of  certain 
individuals  in  the  United  States. 

This  concludes  my  statement  on  the  bilL  I  am  ready  to 
proceed  if  it  is  desired  to  continue  its  consideration. 

Mr.  McNARY.  Mr.  President,  may  I  suggest  to  the  Sena- 
tor in  charge  of  the  bill  that  so  much  work  is  before  the  com- 
mittees and  before  the  Senate  itself  that  many  Senators 
necessarily  otherwise  engaged  and  absent  at  this  time  will 
want  to  read  the  very  able  discussion  made  this  afternoon  by 
the  Senator  from  Montana.  I  think,  in  view  of  this  fact,  it 
might  well  be  the  part  of  wisdom  to  let  the  biU  go  over  until 
another  day,  although  we  might  consider  committee  amend- 
ments to  the  bill  which  are  formal  in  their  natuse. 

Mr.  ROBINSON.  Mr.  President,  the  Senator  from  Mon- 
tana, in  a  comparatively  brief  address,  has  presented  what 
appears  to  me  to  be  a  very  clear  and  impressive  anal3rsis 
of  the  provisions  of  the  bill.  It  is  gratifying  to  have  that 
done  touching  a  measure  which  Is  of  so  great  importance. 
I  do  not  know  whether  there  is  grave  (^position  to  the 
measure.  There  is  no  disposition  to  press  for  quick  action, 
but  it  seems  to  me  if  there  are  Senators  who  have  studied 
the  subject,  and  who  care  to  express  their  views,  we  ought 
now  to  have  the  advantage  of  those  expressions.  In  other 
words,  we  are  expected  now  to  recess  until  tomorrow,  when, 
for  good  reasons,  there  will  be  a  short  session,  a  very  short 
session  unless  my  plans  miscarry.    [Laughter.] 

I  wish  we  might  proceed  this  afternoon.  I  was  informed 
by  one  Senator  that  he  desires  to  address  the  Senate  on 
the  bill  this  afternoon,  but  he  happens  to  be  absent  at  the 
moment.  Let  us  proceed  with  consideration  of  committee 
amendments.    Let  us  get  something  done. 

Mr.  McNARY.  Mr.  President,  I  have  no  quarrel  with  that 
program.  I  think  I  made  it  clear  a  moment  ago  that  I  do 
not  want  final  action  taken  now.  I  do  not  speak  of  any  one 
in  particular.  I  do  not  know  whether  there  is  opposition  to 
the  bill.  I  am  willing  to  proceed  with  c«nmittee  amend- 
ments at  this  time.  When  it  comes  to  individual  amend- 
ments and  final  passage  of  the  bill  I  shall  ask  that  It  go 
over  until  another  day. 

Mr.  ROBINSON.  I  shaU  make  no  objection  if,  at  the 
proper  time,  the  Senator  states  he  thinks  the  bill  should  go 
over  until  another  day.  However,  I  think  we  might  proceed 
with  and  complete  the  consideration  of  committee  amend- 
ments this  afternoon. 

Has  the  Senator  from  Montana  requested  that  the  bill  be 
read  for  amendment  and  that  committee  amendments  be 
first  considered? 

Mr.  WHEELER.    I  now  sutaiit  that  request. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered. 

Mr.  COUZENS.  Mr.  President.  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDINQ  OFFICER.    The  clerk  will  call  the  roH. 
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The  Chief  Clerk  called  the  roll  and  the  following  Senators 
answered  to  their  names: 


AcUma 

CooUdge 

Johnson 

Reynolds 

Ashurst 

Coi>eland 

Keyes 

Robinson 

Aurtln 

Costlgan 

King 

Russell 

Bachm&n 

Couz^ns 

La  Follette 

Bchall 

Bailey 

Cutting 

Lewis 

Shlpstead 

Bankbead 

Dickinson 

Logan 

Smith 

Barbour 

Donahey 

Lonergan 

Steiwer 

Barkley 

Duffy 

McCarran 

Thomas,  Okla. 

Bilbo 

Fletcher 

McGlll 

Thomas,  Utah 

Black 

Frazler 

McNary 

Townsend 

Borah 

Oeorge 

Metcalf 

Trammell 

Bultley 

Oerry 

liilnton 

Truman 

Bulow 

Olbflon 

Moore 

Tydlngs 

Bxu-ke 

Glass 

Murphy 

Vandenberg 

Byrd 

Gore 

Murray 

Van  Nuys 

Ouffey 

Neely 

Wagner 

Capper 

Hale 

Norrla 

Wheeler 

Caraway 

Harrison 

CMahoney 

White 

Carey 

Hastings 

Plttman 

Clark 

Hatch 

Pope 

ConnaUy 

Hayden 

Radcllffe 

The  PRESIDING  OFFICER.  Eighty -one  Senators  having 
responded  to  their  names,  a  quorum  is  present.  The  clerk 
will  read  the  bill. 

The  Chief  Clerk  proceeded  to  read  the  bill. 

The  first  amendment  of  the  Committee  on  Interstate 
Commerce  was,  on  page  1,  line  4,  after  the  words  "  referred 
to  as  *  part  I '",  to  insert  "  is  hereby  amended  by  inserting 
at  the  beginning  thereof  the  caption  '  part  I '  and  by  sub- 
stituting for  the  words  '  this  act '  wherever  they  occur  the 
words  '  this  part ',  but  such  part  I  may  continue  to  be  cited  as 
the  '  Interstate  Commerce  Act ',  and  said  Interstate  Com- 
merce Act  ",  and  on  page  2,  line  3.  after  the  word  "  part ",  to 
strike  out  "  in  "  and  insert  "(I)",  so  as  to  read: 

Be  it  enacted,  etc..  That  the  Interstate  Commerce  Act,  as 
amended,  herein  referred  to  as  "  part  I  ".  Is  hereby  amended  by 
Inserting  at  the  beginning  thereof  the  caption  "  part  I "  and  by 
substituting  for  the  words  "  this  aict "  wherever  they  occ\ir  the  ! 
words  ■■  this  part ",  but  such  part  I  may  continue  to  be  cited  ' 
as  the  "  Interstate  Commerce  Act "  and  said  Interstate  Commerce 
Act  Lb  hereby  further  amended  by  adding  the  following  part  (II). 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  2,  line  4,  after  the 
word  "  part "  in  the  heading,  to  strike  out  "  III  "  and  insert 
"(11) ".  so  as  to  make  the  heading  read: 

Part  (H). 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Declara- 
tion of  policy  and  delegation  of  jurisdiction ",  on  page  2. 
line  9,  after  "  Sec.",  to  strike  out  "  302  "  and  insert  "  202  "; 
in  line  10,  after  the  word  "  to ",  to  strike  out  "  promote, 
encourage,"  and  insert  "  supervise  ":  in  line  12,  after  the 
word  "  UP\  to  strike  out  "  develop  "  and  insert  "  recognize  "; 
in  the  same  line,  after  the  word  "  and ",  to  strike  out 
"  maintain  "  and  insert  "  preserve  the  inherent  advantages 
of.  and  foster  ";  In  line  14.  after  the  word  "  carriers  ",  to 
insert  "  in  the  public  interest ";  in  line  15.  before  the  word 
"  adequate  •*,  to  strike  out  "  provide  "  and  insert  "  promote  "; 
in  the  same  line,  after  the  word  "  efficient ".  to  strike  out 
"transportation";  in  line  16,  after  the  word  "carriers", 
to  insert  a  comma  and  the  words  "  and  reasonable  charges 
therefor,  without  unjust  discriminations,  undue  preferences 
or  advantages,  and  unfair  or  destructive  competitive  prac- 
tices ":  in  line  19,  after  the  word  "  between  ".  to  strike  out 
"such  carriers";  in  the  same  line,  after  the  word  "and", 
to  strike  out  "  other  agencies  of  transportation;";  in  line  20, 
after  the  word  "  by  ".  to  insert  "  regulation  of,";  In  line  21, 
after  the  word  "and"  where  It  occurs  the  first  time,  to 
strike  out  "  such  ";  in  the  same  line,  after  the  word  "  other  ", 
to  strike  out  "  agencies  and  the  regulation  thereof;  foster  " 
and  insert  "carriers;  develop";  in  line  22,  after  the  word 
"  preserve  ".  to  strike  out  "  in  the  public  interest ";  in  the 
same  line,  before  the  word  "  transportatiwi ",  to  insert 
"highway";  in  line  25.  before  the  word  "cooperate",  to 
strike  out  "to";  and  on  page  3,  line  1.  after  the  word 
"  thereof  ".  to  insert  "  and  with  any  organization  of  motor 
carriers  ";  so  as  to  read: 

Past  (II) 

Sbctiom  aoi.  This  part  may  be  dted  as  the  "  Motor  Curitf  Act, 
X8S5." 
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Sec.  202.  (a)  It  is  hereby  declared  to  he  the  policy  of  Congresa 
to  supervise  and  regulate  transportation  by  motor  carriers  in  such 
manner  as  to  recognize  and  preserve  the  Inherent  advantages  of. 
and  foster  sound  economic  conditions  in.  such  transportation  and 
among  such  carriers  In  the  public  Interest;  promote  adequate, 
economical,  and  efficient  service  by  motor  carriers,  and  reasonable 
charges  therefor,  without  unjxist  discriminations,  undue  prefer- 
ences or  advantages,  and  unfair  or  destructive  competitive  prac- 
tices; improve  the  relations  between,  and  coordinate  transportation 
by  and  regxilation  of,  motor  carriers  and  other  carriers;  develop  and 
preserve  a  highway  transportation  system  properly  adapted  to  the 
needs  of  the  commerce  of  the  United  States  and  of  the  national 
defense;  and  cooperate  with  the  several  States  and  the  duly 
authorized  officials  thereof  and  with  any  organization  of  motor 
carriers  In  the  administration  and  enforcement  of  this  part. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  3,  line  5.  after  the 
word  "  carriers ",  to  strike  out  "  engaged  in  interstate  or 
foreign  commerce  "  and  insert  "  and  to  the  procurement  of 
and  the  provision  of  facilities  for  such  transportation  ";  and 
in  line  8,  after  the  word  "  such  ",  to  strike  out  "  commerce  " 
and  insert  "  transportation,  and  of  the  procurement  thereof, 
and  the  provision  of  facilities  therefor  ".  so  as  to  read: 

'  (b)  The  provisions  of  this  part  apply  to  the  transportation  of 
{passengers  or  property  by  motor  carriers  and  to  the  procurement 
of  and  the  provision  of  facilities  for  such  transportation,  and  the 
regulation  of  such  transportation,  and  of  the  procurement  thereof, 
land  the  provision  of  facilities  therefor.  Is  hereby  vested  In  the 
Interstate  Conunerce  Conunlsslon. 

I    The  amendment  was  agreed  to. 

I  The  next  amendment  was,  on  page  3,  line  15,  after  the 
Word  "  any  ",  to  strike  out "  State.  It  is  not  intended  hereby  " 
and  insert  "State,  or";  in  line  16,  before  the  word  "  exer- 
pise  ",  to  strike  out  "exclusive";  in  line  18,  after  the  word 
I'  thereof  "  and  the  comma,  to  strike  out  "  and  notwithstand- 
ing this  part,  the  intrastate  operations  of  motor  carriers  on 
:he  highways  of  a  State  shall  continue  to  be  subject  to  the 
laws  of  the  State  regulating  such  intrastate  commerce:  Pro- 
vided, however.  That  this  shall  not  be  construed  to  prevent 
the  Commission  from  exercising  its  authority  to  protect  "  and 
Insert  "  except  where  and  only  to  the  extent  that  such  regu- 
lation causes  undue  or  unreasonable  disadvantage  or  preju- 
dice to  ";  in  line  25.  after  the  word  "  persons  ".  to  strike  out 
"and"  and  insert  "or";  and  on  page  4,  line  1.  after  the 
Word  "  commerce  ",  to  strike  out  "  against  undue  or  unreason- 
able disadvantage  or  prejudice  caused  by  any  rate,  fare, 
charge,  classification,  regulation,  or  practice  of  motor  carriers 
ade  or  imposed  by  authority  of  any  State  ",  so  as  to  read: 

(c)  Nothing  in  this  part  shall  be  construed  to  affect  the  powers 
taxation  of  the  several  States  or  to  authorize  a  motor  carrier  to 
lo  an  intrastate  business  on  the  highways  of  any  State,  or  to  Inter- 
ere  with  the  exercise  by  each  State  of  the  power  of  regulation  of 
intrastate  commerce  by  motor  carriers  on  the  highways  thereof, 
jxcept  where  and  only  to  the  extent  that  such  regulation  causes 
iindue  or  unreasonable  disadvantage  or  prejudice  to  persons  or 
localities  In  Interstate  commerce. 

I  

]  Mr.  DUFFY.  Mr.  President,  I  have  been  consulted  by 
Representatives  of  the  Association  of  Railroad  and  Utilities 
Commissioners  who  object  to  the  entire  subsection  (c)  In 
the  form  in  which  it  is  reported  by  the  committee,  and  I 
tend  to  offer  an  amendment  as  a  substitute.  I  desire  to 
ggest  to  the  Senator  in  charge  of  the  bill  that  possibly  it 
ould  be  better  to  go  ahead  with  the  other  committee 
femendments  that  are  not  objected  to,  and  then  take  up 
^he  amendment  I  wish  to  offer. 

i  Mr.  ROBINSON.  Where  is  the  point  at  which  the  Senator 
from  Wisconsin  proposes  to  offer  an  amendment? 

■  Mr.  DUFFY.  Starting  on  line  12,  page  3,  section  (c), 
I  propose  to  offer  a  substitute  for  the  entire  paragraph, 
^hich  has  been  considerably  changed  by  the  committee 
Amendments,  to  a  very  large  degree  restoring  the  wording 
i&  it  originally  appeared  in  the  bill. 

i   Mr.  ROBINSON.    Would  it  suit  the  convenience  of  the 
Senator  from  Montana  to  pass  over  those  amendments? 
I   Mr.  WHEELER.    As  I  understand,  the  Senator  from  Wis- 
consin wishes  to  strike  out  the  whole  paragraph. 
'  Mr.  DUFFY.    And  insert  a  substitute. 
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Mr.  WHEELER.  Let  us  go  ahead  suid  amend  the  bill  as 
proposed  by  the  committee,  and  the  Senator  may  afterward 
offer  his  substitute. 

Mr.  DUFFY.  I  merely  make  the  suggestion  so  that  I  may 
not  be  precluded  from  doing  that. 

Mr.  WHEELER.    The  Senator  will  not  be  precluded. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  was,  under  the  subhead  "  Defini- 
tions ",  on  page  4,  line  6,  to  change  the  section  number  from 
"  303  "  to  "  203  ",  smd  in  line  9,  after  the  word  "  association  ", 
to  insert  a  semicolon  and  the  words  "  and  includes  any  trus- 
tee, receiver,  assignee,  or  personal  representative  thereof  ", 
so  as  to  read: 

DEFINITIONS 

Sec.  203.  (a)  As  used  In  this  part — 

( 1 )  The  term  '  person '  means  any  individual,  flrm.  copartner- 
ship, corporation,  company,  association,  or  Joint-stock  associa- 
tion; and  includes  any  trustee,  receiver,  assignee,  or  personal 
representative  thereof. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  4.  line  15.  after  the  word 
"  this  ",  to  strike  out  "  act  "  and  insert  "  part  ",  and  in  line 
18,  after  the  word  "  regulate  ",  to  insert  "  the  business  of  ", 
so  as  to  read: 

(2)  The  term  "  board  "  or  "  State  board  "  means  the  commission, 
board,  or  official  (by  whatever  name  deslgpiated  In  the  laws  of  a 
State)  which,  under  the  laws  of  any  State  in  which  any  pait  of 
the  service  in  interstate  or  foreign  commerce  regulated  by  this 
part  is  performed,  has  or  may  hereafter  have  jurisdiction  to  grant 
or  approve  certificates  of  public  convenience  and  necessity  or  per- 
mits to  motor  carriers,  or  otherwise  to  regulate  the  business  of 
transportation  by  motor  vehicles.  In  Intrastate  commerce  over  the 
highways  of  such  State. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  4.  line  24.  after  the 

word  "  section  ",  to  strike  out  "  305  "  and  insert  "  205  ",  so 

as  to  read: 

(4)  The  term  "joint  board"  means  any  special  board  consti- 
tuted as  provided  in  section  205  of  this  part. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  5,  line  6,  before  the 
word  "  broker  ",  to  strike  out  "  motor  transportation  agent 
or  ",  so  as  to  read: 

(7)  The  term  "  license  "  means  a  license  issued  under  this  part 
to  a  broker. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  5,  after  line  8,  to  insert: 

(9)  The  term  "  express  company  "  means  any  common  carrier  by 
express  subject  to  the  provisions  of  part  I. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  5,  line  11,  to  change 
the  paragraph  number  from  "(9)"  to  "(10)",  and  in  line  13, 
after  the  word  "  between  ",  to  strike  out  "  points  "  and  insert 
"  places  ".  so  as  to  read: 

(10)  The  term  "  Interstate  commerce  "  means  commerce  between 
any  place  in  a  State  and  any  place  In  another  State  or  between 
places  In  the  same  State  through  another  State,  whether  such 
commerce  moves  wholly  by  motor  vehicle  or  partly  by  motor 
vehicle  and  partly  by  rail,  express,  or  water. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  5,  line  17,  to  change  the 
pai-agraph  number  from  "(10)"  to  "(11)",  and  in  line  19, 
after  the  word  "  between  ",  to  strike  out  "  points  "  and  insert 
"  places  ",  so  as  to  read: 

(11)  The  term  "foreign  commerce"  means  commerce  between 
any  place  in  the  United  States  and  any  place  in  a  foreign  cotua- 
try.  or  between  places  In  the  United  States  through  any  for- 
eign country,  whether  such  commerce  moves  wholly  by  motor 
vehicle  or  partly  by  motor  vehicle  and  partly  by  rail,  express, 
or  water. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  5.  line  23,  to  change  the 
paragraph  number  from  "(11)"  to  "(12)." 
The  amendment  was  agreed  to. 


The  next  amendment  was,  on  page  6.  line  1.  to  change  the 
paragraph  number  from  "(12)"  to  "(13)";  in  line  3.  after 
the  word  "  by  ",  to  strike  out  "  any  "  and  insert  "  mechan- 
ical ";  in  the  same  Une.  after  the  word  "  power  ",  to  strike 
out  "  other  than  muscular  power  ";  in  line  4,  after  the  word 
"highways",  to  strike  out  "for"  and  insert  "in  the";  in 
line  5,  before  the  words  "  or  property  ",  to  strike  out  "  pas- 
senger "  and  insert  "  passengers  ";  and  in  line  6,  before  the 
word  "  vehicle  ",  to  strike  out  "  motorcycle,  or  any  ";  so  as 
to  read: 

(13)  The  term  "motor  vehicle**  metms  any  vehicle,  machine, 
tractor,  trailer,  or  semitrailer  propelled  or  drawn  by  mechanical 
power  and  used  upon  the  highways  in  the  trajosportation  of  pas- 
sengers or  property,  but  does  not  include  any  vehicle,  locomotive, 
or  car  operated  exclusively  on  a  raU  or  rails. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  6,  line  8,  to  change  the 
paragraph  number  from  "(13)"  to  "(14)";  in  line  9,  after 
the  word  "  undertakes  ",  to  insert  "  whether  directly  or  by 
a  lease  or  any  other  arrangement  ";  and  in  line  11,  after  the 
word  "  classes "  to  strike  out  "  thereof '  and  insert  "  of 
property  ",  so  as  to  read: 

(14)  The  term  "common  carrier  by  motor  vehicle"  means  any 
person  who  or  which  undertakes,  whether  directly  or  by  a  lease  at 
any  other  arrangement,  to  transport  passengers  or  pr<^)erty,  or 
any  class  or  classes  of  property,  for  the  general  public  In  inter- 
state or  foreign  commerce  by  motor  vehicle  i<x  compensation, 
whether  over  regular  or  irregular  routes.  Including  such  motor- 
vehicle  operations  of  carriers  by  raU  or  water,  and  of  express  or 
fowarding  companies,  except  to  the  extent  that  these  c^>eration8 
are  subject  to  the  provisions  of  part  L 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  6,  line  18,  to  change 
the  paragraph  number  from  "(14)"  to  "(16)";  in  line  20  to 
strike  out  "(13)"  and  insert  "(14)";  and  in  line  21.  after 
the  word  "  agreements  ",  to  insert  "  and  whether  directly  or 
by  a  lease  or  any  other  arrangement ";  so  as  to  read: 

(15)  The  term  "contract  carrier  by  motor  vehicle"  means  any 
I>erson,  not  Included  under  paragraph  (14)  of  this  section,  who  or 
which,  vuader  special  and  Individual  contracts  or  agreements,  and 
whether  directly  or  by  a  lease  or  any  other  arrangement,  trans- 
ports passengers  or  propei^y  In  Interstate  (x  foreign  oommerce  by 
motor  vehicle  for  compensation. 

ITie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  7,  line  1.  to  change  the 
paragraph  number  from  "(15)"  to  "(16)." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  7.  alter  line  3,  to 
insert: 

(17)  The  term  "private  carrier  of  property  by  motor  vehicle" 
means  any  person  not  Included  In  tile  terms  "  common  carrier 
by  motor  vehicle  "  or  "  contract  carrier  by  motor  vehicle  ",  who 
or  which  transports  in  Interstate  or  foreign  commerce  by  motor 
vehicle  property  of  which  such  person  Is  the  owner.  lesMe.  or 
bailee,  when  such  transportation  Is  for  the  purpose  of  sale,  lease, 
rent,  or  bailment,  or  In  furtherance  of  any  commercial  enterprlae. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  1,  after  line  11,  to 
insert: 

(18)  The  term  "  broker  "  means  any  person  not  Inclxided  In  the 
term  "  motor  carrier  "  and  not  a  bona  fide  employee  or  agent  of 
any  such  carrier,  who  or  which,  as  principal  or  agent,  sells  or 
offers  for  sale  any  transportation  subject  to  this  put,  or  negoti- 
ates for,  or  holds  himself  or  Itself  out  by  solicitation,  advertise- 
ment, or  otherwise  as  one  who  sells,  provides,  furnishes,  contracts, 
or  arranges  for  such  transportation. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  7,  line  20,  to  change 
the  paragraph  number  from  "(16)"  to  "(19)";  In  toe  21, 
after  the  word  "  include  ",  to  strike  out  "  also  "  and  Insert 
"  all ";  in  line  24,  after  the  word  "  property  ",  to  strike  out 
"including  terminal  facilities  and  property**  and  insert 
"  operated  or  controlled  by  any  such  carrier  or  carriers 
and  ";  on  page  8,  line  2,  after  the  word  "  the  ",  to  strike  out 
"carriage,  receipt,  delivery,  storage,  refrigeration  or  icing, 
transfer,  and  handling"  and  insert  "transportation";  In 
line  4,  after  the  word  "  of  ",  to  insert  "  passengers  or  ":  in 
the  same  line,  after  the  word  "  property  ",  to  strike  out  "  so 
txansported.  and  all  services  "  and  insert  "  in  Interstate  or 
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foreign  commerce  or  in  the  performance  of  any  service  "; 
and  in  line  6.  after  the  word  "  therewith ",  to  strike  out 
"  affecting  the  value  of  the  transportation  ",  so  as  to  read: 

(19)  The  "services"  and  "transportation"  to  which  this  part 
applies  Include  all  yehlcles  operated  by,  for,  or  in  the  interest  of 
any  motor  carrier.  Irrespective  of  ownership  or  of  contract,  express 
or  implied,  together  with  all  facilities  and  property,  operated  or 
controlled  by  any  such  carrier  or  carriers  and  used  in  the  trans- 
portation of  passengers  or  property  in  interstate  or  foreign  com- 
merce or  in  the  performance  of  any  service  in  connection 
therewith. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  8,  line  8,  to  change  the 
paragraph  number  from  "(17)"  to  "(20)." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  8.  line  10,  to  change 
the  paragraph  number  frcMn  "(18)"  to  "(21)." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  9.  line  6.  after  the 
word  "  section  ",  to  strike  out  "  302  "  and  insert  "  202  ";  in 
line  7,  after  the  word  "  of  ",  to  strike  out  "  persons "  and 
insert  "  passengers  ";  in  line  14.  after  the  word  "  zone  ",  to 
insert:  "and  provided  that  the  motor  carrier  engaged  in 
such  transportation  of  passengers  over  regular  or  irregular 
route  or  routes  in  interstate  commerce  is  also  lawfully  en- 
gaged in  the  intrastate  tranf:portation  of  passengers  over 
the  entire  length  of  such  interstate  route  or  routes  in  ac- 
cordance with  the  laws  of  each  State  having  jurisdiction  "; 
in  line  20.  after  the  word  "  casual ".  to  strike  out  "  or  ";  in 
line  21.  after  the  word  "  occasional ".  to  insert  "  or  recipro- 
cal ";  in  the  same  line,  after  tlie  words  "  transportation  of  ", 
to  strike  out  "  persons  "  and  insert  "  passengers  ";  in  line  23. 
after  the  word  "  not  ",  to  strike  out  "  regularly  ";  and  in  line 
24.  after  the  word  "  as  ".  to  strike  out  "  his  or  its  principal  " 
and  insert  "  a  regular  ".  so  as  to  read: 

(b)  Nothing   in   this   part  shall   be   construed  to  include    (1) 
motor  vehicles  employed  solely  in  transporting  school  children  and 
teachers  to  or  from  school;  or  (2)  tazlcabs,  or  other  motor  vehicles 
performing  a  bona  fide  tazlcab  eervlce.  having  a  capacity  of  not 
more  than  six  passengers  and  not  operated  on  a  regialar  route  or 
between  fixed  termini;   or   (3)    motor  vehicles  owned  or  operated 
by  or  on  behalf  of  hotels  and  used  exclusively  for  the  transporta- 
tion of  hotel  patrons  between  hotels  and  local  railroad  or  other 
common -carrier  stations;    or   (4)    motor  vehicles  operated,  under 
authorization,    regulation,    and    control    of    the    Secretary    of    the 
iBtertor.   principally  for   the   pxirpoee   of   transporting  persons  in 
and  about  the  national  parks  and  national  moniunents;   or   (5) 
trolley  busses  operated  by  electric  power  derived  from  a  fixed  over- 
head   wire,   fumishiivg  local    passenger    transportation   similar   to 
•treet-rallway  serrlce;  nor,  unless  and  to  the  extent  that  the  Com- 
mission shall  from  time  to  time  find  that  such  application  is  neces- 
sary to  carry  out  the  policy  of  Ck>ngre88  eniinclated  In  section  202, 
shall  the  provisions  of  this  part  apply  to:   (6)  The  transportation 
of  passengers  or  property  In  Interstate  or  foreign  conunerce  whoUy 
within  a   municipality   or   between  contiguous  municipalities   or 
within  a  Bone  adjacent  to  and  commercially  a  part  of  any  siKh 
municipality  or  munlclpalltlee.  except  when  such  transportation 
is  under  a  oommon  control,  management,  or  arrangenxent  for  a 
continuous  carriage  or  shipment  to  or  from  a  point  without  such 
municipality,  municipalities,  or  zone,  and  provided  that  the  motor 
carrier  engaged  in  sxich  transpcxtation  of  passengers  over  regular 
or  Irregular  route  or  routes  in  interstate  commerce  Is  also  law- 
fully engaged  in  the  Intrastate  transportation  of  passengers  over 
the  entire  length  of  such  interstate  route  or  routes  in  accordance 
with  the  laws  of  each  State  having  JurisdlcUon;  or  (7).  the  casual. 
ocra)rif>n.al.  or  reciprocal  transportation  of  passengers  or  property 
in  Interstate  or  foreign  commerce  for  compensation  by  any  person 
Dot   engaged    la   transportation    by    motor    vehicle   as   a   regular 
occupation  or  business. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "General 
Duties  and  Powers  of  the  Commission  ",  on  page  10,  line  2. 
to  change  the  number  of  the  section  from  "  304  "  to  "  204." 

The  amendment  was  agreed  to. 

Mr.    COUZENS.    Mr.    President,    the    Senate    has    now 
reached  section  204.  on  page   10.  and  we  are  rtt«Mmiwring 
paragraph  1  of  aection  204.    I  wish  the  Senator  In  charge  i 
(tf  the  bill  would  tell  the  Senate  just  what  it  is  contem-  I 
plated  to  do  by  that  section. 

I  recall  that  during  the  dlscossions  of  the  committee 
there  were  some  differences  of  opinion  with  respect  to  fix- 
ing maximum  hours  of  service  of  emidoyees  on  motor  ve- 
hicles, and  minimum  wages.    It  iMPPears  later  on  tax  the  bill  I 
that  the  N.  R.  A.  is  not  to  apply  after  this  bill  shall  become  ' 


law.  It  also  appears  that  after  I  left  one  of  the  committee 
meetings  that  general  policy  was  changed,  and  I  was  not 
in  the  committee  when  the  final  draft  of  the  bill  was  ar- 
ranged. I  happened  to  tell  one  of  the  Senators  that  the 
bill  had  provided  for  maximum  hours  and  minimum  wages. 

I  should  like  the  Senator  from  Montana,  if  he  will,  to 
explain  to  the  Senate  why  the  committee  changed  the  first 
undertaking. 

Mr.  WHEELER.  Let  me  say  to  the  Senator  that  I  do  not 
think  the  committee  ever  adopted  the  suggestion  to  which 
he  has  referred.  As  the  Senator  will  recall,  what  happened 
was  that  the  labor  representatives  from  the  Truck  Drivers' 
Association  in  New  York  came  before  the  committee  and 
wanted  certain  definite  rt^^ulations  with  reference  to  maxi- 
mum hours  of  service  and  minimum  wages.  Then  the  rail- 
road brotherhoods  appeared  before  the  committee  and  asked 
for  certain  regulations  with  reference  to  maximum  hours  of 
service.  I  have  forgotten  the  specific  provision  they  wanted. 
Then  a  provision  was  desired  giving  the  truck  drivers  the 
right  to  have  collective  bargaining.  Since  the  Wagner  bill 
was  pending,  and  would  apply  to  aU  industries,  it  was  thought 
perhaps  it  was  not  advisable  to  write  such  provisions  into 
this  bill;  and  then,  in  talking  with  Mr.  Eastman  about  the 
matter,  we  accepted  the  suggestion  of  Mr.  McManamy,  who 
is  chairman  of  the  legislative  committee  of  the  Interstate 
Commerce  Commission.  He  suggested  the  language  we  have 
inserted.  It  seemed  to  be  the  view  of  the  Commission  that 
they  wanted  the  power  to  investigate  these  conditions,  and 
so,  on  page  66,  the  bill  provides  as  follows: 

The  Commission  is  hereby  authorized  to  investigate  and  report 
on  the  need  for  Federal  regulation  of  the  sizes  and  weight  of 
motor  vehicles  and  combinations  of  motor  vehicles  and  of  the 
qualifications  and  maximum  hours  of  service  of  employees  of  all 
motor  carriers  and  private  carriers  of  propjerty  by  motor  vehicle; 
and  In  such  investigation  the  Commission  shall  avail  itself  of 
the  aoistance  of  all  departments  or  bureaus  of  the  Government. 

Then  we  gave  them  the  power,  in  section  204 — 

To  supervise  and  regulate  common  carriers  by  motor  vehicle  as 
provided  In  this  part,  and  to  that  end  the  Ojmmlsslon  may  estab- 
lllah  reasonable  requirements  with  respect  to  continuous  and  ade- 
jquate  service,  transportation  of  baggage  and  express,  uniform 
'systems  of  accounts,  records,  and  reports,  preservation  of  records, 
iquallflcations  and  maximum  hours  of  service  of  employees,  and 
{safety  of  operation  and  equipment. 

I  It  was  felt  that  the  Commission  and  the  committee  did  not 
Ihave  sufficient  information  before  them  to  enable  them  to 
ispecify  definitely  the  maximum  hours  of  service.  There  are 
regulations  in  some  of  the  States  fixing  12  hours,  and  in  some 
States  16  hours  is  fixed  as  the  maximum  service,  but  there 
does  not  seem  to  be  in  any  of  the  States,  so  far  as  we  have 
been  able  to  find,  any  carrying  out  of  those  laws. 

I  myself  thought  that  the  best  thing  that  could  be  done 
t  this  time  would  be  to  have  the  bill  passed  and  then  have 
he  Commission  to  make  a  study  and  report  its  findings  back 
Ito  Congress,  because  the  measure  involves  many  different 
Ikinds  of  carriers,  and  if  we  fix  at  this  time  hours  of  service 
ifor  all  kinds  of  carriers,  it  will  be  difficult  to  enforce  them. 
At  least,  I  did  not  feel  that  I  had  sufficient  Information  upon 
•which  I  could  intelligently  say  what  the  hours  of  service 
bhould  be  or  what  the  pay  should  be  for  all  sections  of  the 
jcountry. 

!  Mr.  COUZENS.  Mr.  President,  the  Senator  recognizes,  of 
bourse,  that  section  225  on  page  66  merely  authorizes  an 
Investigation.  It  does  not  give  any  authority  or  any  oppor- 
tunity to  fix  maximum  hours  or  minimum  wages. 
I  Mr.  WHEELER.  But  on  page  10,  in  section  204,  the  Com- 
^nlssion  is  given  the  power  to'  establish  reasonable  require- 
ments with  respect  to  the  qualifications  and  maximum  hours 
pf  service  of  employees,  and  the  safety  of  operation  and 
Equipment 

I  Mr.  COUZENS.  But  I  point  out  what  I  said  before,  when 
t  think  perhaps  the  Senator  was  out  of  the  Chamber  for  a 
kioment,  that  further  on  in  the  bill  there  is  a  provision  for 
removing  these  activities  from  the  code  authorities,  and,  in 
^ect,  this  will  make  employees  of  an  industry  of  this  kind 
J^orse  off  than  any  other  class  of  employees,  because  they 
how  have  a  minimum  wage  imder  the  codes,  and  there  is  no 
ninimum  wage  provided  in  the  bill. 
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Mr.  WHEELER.  Mr.  President,  I  do  not  agree  with  the 
Senator.  As  I  read  the  bill,  insofar  as  the  code  authorities 
conflict  with  the  provisions  of  the  bill,  then  the  provisions 
of  the  bill  shall  prevail;  but  the  bill  certainly  would  not  now 
repeal  the  hours  of  service  provided  in  the  code  authority. 

Mr.  COUZENS.  I  am  not  talking  about  the  hours  of 
service. 

Mr.  WHEELER.  It  has  nothing  to  do  with  the  wages.  As 
a  matter  of  fact,  when  we  pass  a  railway  labor  bill,  or  a  bill 
regulating  interstate  commerce,  we  do  not  and  we  cannot 
fix  by  law,  it  seems  to  me,  the  rates  of  wages  to  be  paid  to 
employees.  We  cannot  do  it  with  reference  to  railroad  labor, 
we  cannot  do  it  with  reference  to  truck  and  bus  labor,  we 
cannot  do  it  with  reference  to  any  other  class  of  labor.  All 
we  can  do  is  to  say  to  them  that  they  can  fix  the  maximum 
hours.  We  could  si)ecify  that  it  was  thought  to  be  wise  to  do 
that  Instead  of  giving  the  Commission  the  power  to  fix  the 
pnftximum  hours,  to  specify  that  the  limit  of  hours  should  be 
12,  or  10,  or  16,  or  whatever  we  wanted  to  make  it.  But  that 
Is  as  far  as  we  could  go.  It  seems  to  me,  in  legislation  of  this 
kind.    We  cannot  fix  the  rate  of  wages  in  a  bill  such  as  this. 

That  is  the  matter  which  must  be  handled  by  contractual 
arrangement  between  the  truck  operators  and  their  em- 
ployees. We  have  given  the  power  to  the  Commission  to 
regulate  the  hours  of  service.  If  it  is  thought  best  to  do  it  in 
the  bill,  that  is  all  right  with  me,  but  the  Commission  felt 
they  did  not  have  sufficient  information  at  the  present  time 
upon  which  to  base  that  kind  of  a  regulation  and  to  put  it 
into  the  law  at  the  present  time. 

Mr.  AUSTIN.    Mr.  President,  will  the  Senator  yield? 

Mr.  WHEELER.    I  yield. 

Mr.  AUSTIN.  I  should  like  to  ask  the  Senator  from  Mon- 
tana whether  it  is  intended  to  add  anything  to  the  verb 
"  regulate  "  by  inserting  in  the  text,  on  page  10,  the  additional 
verb  "  to  supervise  "?  He  will  notice  that  verbiage  in  lines  4, 
12.  and  24.  Just  what  was  the  purpose  of  putting  into  the  bill 
the  verb  "  to  supervise  "? 

Mr.  WHEELER.  That  language  is  found  in  all  such  bills 
prepared  by  the  Interstate  Commerce  Commission.  It  was 
agreed  to  by  those  who  themselves  were  to  be  regulated,  and 
nobody  has  objected  to  it.  It  was  for  the  purpose  of  giving 
the  Commission  the  power  to  supervise  and  regulate,  just  as 
it  says. 

Mr.  AUSTIN.  Then,  I  understand,  there  is  no  intention 
to  increase  the  power  over  such  power  as  is  given  by  the 
verb  "  to  regulate  "? 

Mr.  WHEELER.     No. 

Mr.  AUSTIN.    May  I  ask  one  further  question? 

Mr.  WHEELER.     Certainly. 

Mr.  AUSTIN.  I  have  said  that  I  have  had  no  oppor- 
tunity to  read  the  bill  through,  but  in  the  brief  time  avail- 
able I  have  read  page  12,  and  I  admit  that  I  canont  under- 
stand paragraph  (b).  lines  1  to  8.  What  is  the  meaning  of 
that  paragraph? 

Mr.  WHEELER.  It  simply  means  that  the  code  authority 
will  have  no  effect  after  the  enactment  of  the  bill,  where 
the  code  authority  conflicts  with  the  action  taken  by  the 
Commission  under  the  law. 

Mr.  AUSTIN.  Would  not  the  Senator  wish  to  have  a 
sentence  there,  or  does  he  wish  to  leave  it  as  it  is?  I  do  not 
find  a  complete  sentence  there. 

Mr.  WHEELER.  There  must  be  a  correction  In  the  lan- 
guage which  we  have  marked  to  be  changed,  which  correc- 
tion will  straighten  it  out. 

Mr.  AUSTIN.    Striking  out  the  word  "  which  "  in  line  6? 

Mr.  WHEELER.  We  are  going  to  strike  out.  in  line  6. 
the  word  "  which  "  and  insert  it  after  the  word  "  effective  " 
in  line  7.    That  was  a  clerical  error. 

The  PRESIDINQ  OFFICJER.  The  clerk  will  state  the  next 
amendment  of  the  committee. 

The  next  amendment  of  the  committee  was.  on  page  10, 
line  9,  after  the  word  "  records  ",  to  insert  the  words  "  qufiill- 
fications  and  maximum  hours  of  service  of  employees",  so 
as  to  read: 

(1)  To  supervise  and  regulate  common  carriers  by  motor  ve- 
hicle as  provided  in  this  part,  and  to  that  end  the  Commlmdon 


may  establish  reasonable  requirements  with  respect  to  con- 
tinuous and  adequate  service,  transportation  of  baggage  and 
express,  uniform  systems  of  accounts,  records,  azul  reports,  preser- 
vation of  records,  qualifications  and  maximum  hours  cS.  aerrloe  of 
employees,  and  safety  of  operation  and  equipment. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  line  16.  after  the  word 
"  records ".  to  insert  the  words  "  qualifications  and  max- 
imum hours  of  service  of  employees",  so  as  to  read: 

(2)  To  supervise  and  regulate  contract  carriers  by  motor  ve- 
hicle as  provided  in  this  part,  and  to  that  end  the  Commlaslan 
may  establish  reasonable  reqxilrementa  with  respect  to  uniform 
systems  of  accounts,  records,  and  reports,  preservation  of  records, 
qviallficatlons  and  maximum  hours  of  service  of  employees,  and 
safety  of  operation  and  equipment. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  10,  after  line  18.  to 
insert  a  new  paragraph,  as  follows: 

(3)  To  establish  for  private  carriers  of  property  by  motor 
vehicle,  if  need  therefor  Is  found,  reasonable  requirements  with 
respect  to  the  qualifications  and  maximum  hours  of  serrloe  of 
employees,  and  safety  of  operation  and  equipment. 

Hie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  10.  line  24.  to  strike 
out  "(3)"  and  to  insert  in  Ueu  thereof  "(4)";  and  on  line 
24,  after  the  word  "  regulate ".  to  strike  out  the  woards 
"  motor-carrier  transportation  ",  so  as  to  read: 

(4)  To  supervise  and  regulate  brokers  as  provided  In  this  part, 
and  to  that  end  the  Commission  may  establish  reasonable  require- 
ments with  respect  to  licensing, 'financial  responslbUlty,  accounts, 
records,  reports,  operations,  and  practices  ot  any  such  person  or 
persons. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  11.  line  5.  to  strike  out 
"(4)"  and  insert  in  Ueu  thereof  "(5)".  and  on  line  7,  after 
the  word  "  several "  to  strike  out  the  word  "  existing  ".  so  as 
to  read: 

(5)  For  the  purpose  of  carrying  out  the  provisions  pertaining  to 
safety,  the  Commission  may  avail  itself  of  the  assistance  of  any 
of  the  several  research  agencies  of  the  Federal  Oovemment  having 
special  knowledge  of  any  such  matter,  to  conduct  such  scientific 
and  technical  researches.  Investigations,  and  tests  as  may  be  neces- 
sary to  promote  the  safety  of  operation  and  eqtUpment  of  motor 
vehicles  as  provided  in  this  part;  the  Cammlaslon  may  transfer 
to  such  agency  or  agencies  such  funds  as  may  be  necessary  and 
available  to  make  this  provision  effective. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  11.  line  15.  to  change 
the  paragraph  number  from  "(5)"  to  "(6)." 

Th.%  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  11,  line  19.  to  change 
the  paragraph  number  from  "(6)"  to  "(7)." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  12,  line  1.  to  insert  a 

new  paragraph,  as  follows: 

(b)  The  provisions  of  any  code  <rf  fair  competition  for  my 
Industry  embracing  motor  carriers  or  for  any  subdlvlsUm  therectf 
approved  pursuant  to  the  National  Industrial  Recovery  Act  or  any 
present  or  future  act  amendatory  thereof,  or  supplementary 
thereto,  or  In  substitution  therefor,  which  shall  have  no  force  or 
effect  after  this  section  becomes  effective  Is  In  conflict  or  Incon- 
sistent with  any  actlcm  under  the  provisions  of  this  part. 

Mr.  WHEELER.  Mr.  President,  I  move  to  amend  the 
committee  amendment  on  page  12.  line  6,  by  striking  out 
the  word  "  which  "  and  inserting  the  word  "  which  "  in  line 
7  after  the  word  "  effective." 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  WHITE.  Mr.  President,  does  that  clarify  the  lan- 
guage to  the  Senator's  satisfaction? 

Mr.  WHEELER.    I  am  just  studying  It 

Mr.  WHITE.  I  suggest  that  this  amendment  go  over, 
because  I  think  that  even  with  the  modification  now  pre- 
sented by  the  Senator  the  language  of  the  section  is  not 
clear. 

Mr.  WHEELER.  I  ask  that  the  amendment  be  passed 
over,  and  we  will  work  it  oat. 

•nie  PRESIDINO  OFFICER.  The  amendment  will  be 
passed  over.  The  clerk  will  state  the  next  amendment 
reported  by  the  committee. 


5662 


CONGRESSIONAL  R|ECORD— SENATE 


April  15 


1 


The  next  amendment  of  the  committee  was.  on  page  12, 
line  9.  to  strike  out  "(b)"  and  to  insert  In  lieu  thereof 
"(c) ";  on  line  10.  after  the  word  "  classiflcatlons '',  to  insert 
the  words  "  of  brokers  ";  on  line  11,  after  the  wofd  "  or  ", 
to  insert  the  word  "  of  ":  on  line  14.  after  the  word  "car- 
riers ",  to  insert  the  words  "  or  brokers  ";  on  line  17,  after 
the  word  "  carriers  ",  to  insert  the  words  "  or  brokers  ",  so 
as  to  read: 

(c)  The  Oommlsslon  zoay  from  time  to  time  establish  rach 
jQst  Axid  reasonable  claoslflcatlons  of  broken  or  of  groups  of 
carriers  InclTided  In  the  tenn  "  common  carrier  by  motor  vehicle  ". 
or  "contract  carrier  by  motor  Tchlcle ".  as  the  special  zuiture 
of  the  services  performed  by  sxich  carriers  or  brokers  Shall  require; 
and  such  just  and  reasonable  rules,  regrulatlona.  and  require- 
ments, consistent  with  the  provisions  of  this  part,  to  be  ob^rved 
by  the  carriers  or  brokers  so  classified  or  grouped,  as  the  Cosnmls- 
Bion  deems  necessary  or  desirable  In  the  public  Interest. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  12.  line  19.  to  strike 
out  "(c) "  and  to  insert  in  lieu  thereof  "(d)".  and  on 
page  IS.  Use  4.  after  the  word  "  therewith  ",  to  insert  the 
words  "  Whenever  the  Commission  is  of  opinion  that  any 
complaint  does  not  state  reasonable  grounds  for  investi- 
gation and  action  on  its  part,  it  may  dismiss  such  com- 
plaint ",  so  as  to  read: 

(d)  upon  complaint  In  wrtttn^  to  tbe  Oommlsslon  by  any  per- 
son. State  board,  organisation,  or  body  polltle,  or  upon  Its  own 
Initiative  without  complaint,  the  Commission  may  Investigate 
whether  any  motor  carrier  or  hnkmr  has  failed  to  comply  with 
any  provision  of  this  part,  or  with  any  requirement  established 
pursuant  thereto.  If  the  Commission,  after  notice  and  hearing, 
finds  upoo  any  such  investigation  that  the  motor  carrier  or  broker 
has  failed  to  comply  with  any  such  provision  or  requirement,  the 
Commission  shall  issue  an  appropriate  order  to  compel  the 
carrier  or  broker  to  comply  therewith.  Whenever  the  Commis- 
slon  is  of  opinion  that  any  complaint  does  not  state  reasonable 
grounds  for  investigation  and  action  on  Its  part,  it  may  dtsmias 
such  complaint. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  13.  line  8,  to  change 
the  paragraph  number  from  "(d)"  to  "(e)." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  oa  page  14,  line  4.  to  change  the 
paragraph  number  from  "(e)"  to  "(f)." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  14.  line  9.  under  the 
heading  "Administration",  to  change  the  section  number 
from  "  305  "  to  "  205." 

Ttie  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Administra- 
ti(m  "  on  page  16.  line  7.  after  the  word  "  section  "  to  strike 
out  "  104  "  and  Insert  "  204  ";  and  hi  the  same  line  after  the 
semicolon  to  insert  *  and  ";  In  line  9  after  the  word  "  brok- 
ers "  to  strike  out  the  semicolon  and  the  words  "  and  the 
approval  of  surety  boixis.  policies  of  insurance,  or  other  se- 
curities or  agreements  for  the  protection  of  the  public,  re- 
quired on  the  iaaiiance  of  a  certificate,  permit,  or  license. 
api^icatifm  for  which  is  referred  to  a  joint  board:",  so  as  to 
read: 

(b)  The  OcMnmlastOD  shall,  when  operations  of  motor  carriers 
or  brokers  eoodtictad  or  propoaed  to  be  oxiducted  involve  not  Toan 
than  three  States,  and  the  Commission  may.  In  Its  discretion,  when 
<^peratlons  of  vaotat  carriers  or  brokers  conducted  or  proposed  to 
be  conducted  involve  more  than  three  States,  refo*  to  a  Joint  board 
for  i4>praprtate  proceedings  thereon,  any  of  the  following  matters 
arising  in  the  administration  of  this  part  with  req>ect  to  such 
c^ieratlons:  Applications  for  certUlcates.  permits,  or  licenses;  the 
suspension,  change,  or  revocation  of  such  certificates,  permits,  or 
licenses;  appUcatkms  for  ibm  approval  and  authorization  at  consoll- 
datlona.  mergers,  and  acq\ilsttk>Ds  of  control  or  <^>eratlng  cositracts; 
complaints  as  to  violations  by  motor  carriers  or  Ivokers  of  the 
requirements  established  under  section  304  (a) ;  and  complaints  as 
to  rates,  fares,  and  charges  at  motor  carriers  or  the  praetloes  of 
brokers. 

The  amendment  was  agreed  to. 

The  iMxt  amendment  was,  on  page  17,  line  18,  after  the 
word  "  and  ".  to  Insert  "  to  ";  and  in  the  same  line,  after  the 
word  "  onler  ".  to  strike  oot  "  thereon  under  such  "  and  to 
insert  "  thereon.  The  Commisston  shall  prescribe  ":  and  in 
Une  10,  after  the  word  "  boards  ".  to  strike  out  "  as  the  Com- 
misstop  shall  prescribe,  or  It"  and  insert  "and";  and  on 


fage  18.  line  1,  before  the  word  "  operations  ".  to  insert  "  or 
l^kerage  ",  so  as  to  read: 

i  (c)  Whenever  there  arises  in  the  administration  of  this  part 
4ny  matto-  that  the  Commission  is  required  to  refer  to  a  Joint 
Iboard.  or  that  the  Commission  determines,  in  its  discretion,  to 
sefer  to  a  Joint  board,  the  Commission  shall,  if  no  Joint  board 
eligible  to  consider  said  matter  Ls  In  existence,  create  a  Joint 
ioard  to  consider  the  matter  when  referred,  and  to  recommend 

Jpproprlate  order  thereon.  The  CommlsBion  shall  prescribe  rules 
ovemlng  meetings  and  procedure  of  Joint  boards  and  may,  in  the 
event  of  legal  proceedings  preventing  reference  to  a  Joint  board, 
determine  the  matter  as  provided  in  paragraph  (a)  of  this  sec- 
Von.  Kzcept  as  hereinafter  provided,  a  Joint  board  shall  consist 
^f  a  member  from  each  State  in  which  the  motor  carrier  or  brok- 
operations  Involved  are  (X  are  propoaed  to  be  conducted. 
le  member  from  any  such  State  shall  be  nominated  by  the 
>ard  of  such  State  from  Its  own  membership  or  otherwise:  or 
i|r  there  Is  no  board  In  such  State  or  if  the  Ixtard  of  such  State 
to  make  a  nomination  when  requested  by  the  Commission, 
in  the  Oovemor  of  such  State  may  nominate  such  member. 
le  Commission  is  authorized  to  appoint  as  a  member  upon  the 
lint  board  any  such  nominee  approved  by  it.  If  both  the  board 
id  the  Governor  of  any  State  shall  fall  to  nominate  a  Joint 
member  when  requested,  then  the  Joint  board  shall  be 
Constituted  without  a  member  from  such  State,  if  members  for 
two  or  more  States  shall  have  been  nominated  and  approved  by 
fhe  Commission.  All  decisions  and  reconunendations  by  Joint 
shall  be  by  majority  vote.  If  the  board  of  each  State 
>m  which  a  member  o(  a  Joint  board  Is  entitled  to  be  appointed 
lall  waive  action  on  any  matter  referred  to  such  Joint  board,  or 
any  Joint  board  falls  or  refuses  to  act,  or  is  unable  to  agree 
ipon  any  matter  submitted  to  it  within  45  days  after  the  matter 
1^  referred  to  It  or  such  other  period  as  the  Commission  msy 
Authorize,  or  If  a  member  shall  not  be  nominated  for  more  than 
le  State  (except  only  when  the  operations  proposed  shall  be 
to  or  through  territory  foreign  to  the  United  States) ,  then  such 
Latter  shall  be  decided  as  In  the  case  of  any  matter  not  required 
be  referred  to  a  Joint  board.  When  any  proceeding  required 
tp  be  referred  to  a  Joint  board  shall  Involve  operations  of  a  motor 
darrier  conducted  or  proposed  to  be  conducted  into  or  through 
tierrltory  foreign  to  the  United  States.  If  a  single  State  shall  be 
l|ivolved.  or  if  only  one  State  shall  make  nomination  of  a  Joint 
board  member  through  its  Oovemor  or  State  board,  then  the  Com- 
mission, in  such  case,  may  receive  from  that  State  the  nomina- 
tion of  not  more  than  three  members  and  may  appoint  such 
Nominees  to  constitute  the  Joint  board.  Members  of  Joint  boards 
administering  the  provisions  of  this  part  shall  receive  such 
lowances  for  travel  and  subsistence  expenses  as  the  Commission 
lall  provide.  A  Joint  board  shall  continue  in  existence  for  the 
itlon  of  matters  referred  to  It  by  the  Commlaelon  until 
:h  time  as  Its  existence  may  be  terminated  by  the  Commission, 
substitution  of  membership  upon  a  Joint  board  from  any  State 
lay  be  made  at  any  time  by  nomination  and  appointment  in  the 
^ame  manner  as  an  original  nomination  and  appointment. 

j  The  amendment  was  agreed  ta 

The  next  amendment  was.  on  page  21.  line  21.  after  the 
l^ords  "  imder  part  1  ",  insert  a  semicolon  and  the  words 
'^  Provided,  That,  where  the  Commission,  in  respect  of  any 
ijiatter  arising  under  this  part,  shall  have  issued  a  negative 
(irder  solely  because  of  a  supposed  lack  of  power,  any  such 
rty  in  interest  mar  file  a  bill  of  complaint  with  the  appro- 
tte  District  Court  of  the  United  States,  convened  under 
»e  Urgent  Deficiency  Appropriations  Act,  (October  22.  1913, 
id  such  court,  if  it  determines  that  the  Commission  has 
ich  power,  may  enforce  by  writ  of  mandatory  injunction 
CcHnmission's  taking  of  Jurisdiction  ",  so  as  to  read: 

(h)  Any  final  order  made  under  this  part  shall  be  subject  to 
le  same  right  of  relief  in  court  by  any  party  In  interest  as  Is  now 
drovided  in  respect  to  orders  of  the  Commission  made  imder  part 
1:  Provided.  That,  where  the  Commission,  in  respect  of  any  matter 
prising  under  this  part,  shall  have  issued  a  negative  order  solely 
because  of  a  supposed  lack  of  power,  any  such  party  In  interest 
may  file  a  bill  of  complaint  with  the  appropriate  District  Court 
qf  the  United  States,  convened  under  the  Urgent  Deficiency  Appro- 
^"lations  Act.  October  22,  IdlS,  and  such  court,  if  it  determines 
lat  the  CommlsBion  has  such  power,  may  enforce  by  writ  of 
mdatory  injunction  the  Commission's  taking  of  Jurisdiction. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  22,  line  10.  after  the 
^ords  "  motor  carrier  ",  to  insert  "  or  in  any  carrier  by  rail- 
ODad.  water,  or  other  form  of  transportation  ".  so  as  to  read: 
(J)  No  member  or  examiner  of  the  Commission  or  member  of  a 
tint  board  ahaU  hold  any  facial  relation  to,  or  own  any  securities 
'  or  be  In  any  manner  pecuniarily  Interested  in.  any  motor 
ier  or  In  any  carrier  by  railroad,  water,  or  other  form  of  trans- 
ition. 

The  amendment  was  agreed  to. 
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The  next  sunendment  was.  under  the  subhead  "Applica- 
tion for  certificate  of  public  convenience  and  necessity  ",  on 
page  22.  line  20.  after  the  word  "  Sec",  to  strike  out  "  306  " 
and  insert  "  206  ";  on  page  23.  line  2.  after  the  word  "sec- 
tion ".  to  strike  out  "310"  and  insert  "210";  in  line  6, 
after  the  word  "  operated  ",  to  strike  out  "  continuously  "; 
in  line  8.  after  the  words  "  bona  fide  ".  to  strike  out  "  and 
continuous  ":  in  line  9,  after  the  word  "  except ".  to  strike 
out  "  in  either  instance ";  in  line  16.  after  the  word 
"within",  to  strike  out  "60"  and  insert  "120  days":  in 
line  17.  after  the  word  "  this  ".  to  strike  out  "  part "  and 
insert  "section";  in  line  18,  after  the  word  "effect",  to 
insert  "  and  if  such  carrier  was  registered  in  1934  imder 
any  code  of  fair  competition  requiring  registration,  the  fact 
of  registration  shall  be  evidence  of  bona  fide  operation  to  be 
considered  in  connection  with  the  issuance  of  such  certifi- 
cate ":  in  line  24,  after  the  word  "section",  to  strike  out 
"  307  "  and  insert  "  207  ";  on  page  24,  line  6,  after  the  words 
"  carrier  of  ".  to  strike  out  "  persons  "  and  insert  "  passen- 
gers": in  line  7,  after  the  word  "between",  to  strike  out 
"points"  and  insert  "places";  and  in  line  11,  after  the 
word  "  board  ",  to  strike  out  "  in  any  such  case  the  Com- 
mission shall  have  no  authority  to  issue  any  such  certifi- 
cate ".  so  as  to  read: 

Sec  206.  (a)  No  common  carrier  by  motor  vehicle  subject  to 
the  provisions  of  this  part  shall  engage  in  any  interstate  or  for- 
eign operation  on  any  public  highway,  or  within  any  reservation 
under  the  exclusive  Jurisdiction  of  the  United  States,  unless  there 
is  in  force  with  respect  to  such  carrier  a  certificate  of  public 
convenience  and  necessity  issued  by  the  Commission  authorizing 
such  operations:  Prortdcd,  however.  That,  subject  to  secUon  210, 
If  any  such  carrier  or  a  predecessor  in  interest  was  in  bona  fide 
operation  as  a  common  carrier  by  motor  vehicle  In  1934,  over  the 
route  or  routes  or  within  the  territory  for  which  application  is 
made  and  has  so  operated  since  that  time,  or  if  engaged  in  f\u-- 
nishlng  seasonal  service  only,  was  in  bona  fide  operation  in  1934. 
during  the  season  ordinarily  covered  by  its  operation,  except  in 
either  instance  as  to  interruptions  of  service  over  which  the  appli- 
cant or  its  predecessor  in  interest  had  no  control,  the  Commission 
shall  issue  such  certificate  without  requiring  further  proof  that 
public  convenience  and  necessity  will  be  served  by  such  operation, 
and  without  further  proceedings,  if  application  for  such  certifi- 
cate is  made  to  the  Commission  as  provided  in  paragraph  (b)  of 
this  section  and  within  120  days  after  this  section  shall  take 
effect,  and  if  such  carrier  was  registered  in  1934  under  any  code 
of  fair  competition  requiring  registration,  the  fact  of  registration 
shall  be  evidence  of  bona  fide  operation  to  be  considered  In  con- 
nection with  the  issuance  of  such  certificate.  Otherwiss  the 
application  for  such  certificate  shall  be  decided  In  accordance  with 
the  procedure  provided  for  in  section  207  (a)  of  this  part  and 
such  certificate  shall  be  Issued  or  denied  accordingly.  Pending 
the  determination  of  any  such  application  the  continuance  of 
such  operation  shall  be  lawful:  And  provided  further.  That  this 
paragraph  shall  net  be  so  construed  as  to  require  any  such  car- 
rier lawfully  engaged  in  operation  solely  within  any  State  to 
obtain  from  the  Commission  a  certificate  authorizing  the  trans- 
portation by  such  carrier  of  passengers  or  property  in  interstate 
or  foreign  commerce  between  places  within  such  State  if  there  be 
a  bc.ird  In  such  State  having  authority  to  grant  or  approve  such 
certificates  and  if  such  carrier  has  obtained  such  certificate  from 
such  board.  Such  transportation  shall,  hov.'ever,  be  otherwise 
subject  to  the  Jvirisdictlon  of  the  Commission  under  this  part. 

Tiie  amendment  was  agreed  to. 

Mr.  WHEELER.     Mr.  President,  may  I  recur  to  subdivision 

(b)   on  page  12?     In  order  to  straighten  out  the  language 

there,  it  should  read: 

(b)  The  provisions  of  any  code  of  fair  competition  for  any  In- 
dustry embracing  motor  carriers  or  for  any  subdivision  thereof 
approved  pursuant  to  the  National  Industrial  Recovery  Act  or  any 
present  or  lut\u-e  act  amendatory  thereof,  or  supplementary 
thereto,  or  in  substitution  therefor,  which  is  in  conflict  or  incon- 
sistent with  any  action  under  the  provisions  of  this  part.  shaU 
have  no  force  or  effect  after  this  section  becomes  effective. 

Mr.  WHITE.  Mr.  President,  I  think  that  clarifies  the 
language. 

Mr.  WHEELER.  I  ask  that  the  vote  by  which  the  amend- 
ment on  page  12,  lines  1  to  8.  inclusive,  was  agreed  to,  be 
reconsidered. 

The  PRESIDINa  OFFICER.  Without  objection,  it  is  so 
ordered. 


Mr.  WHEELER.  I  now  move  that  the  amendment  I  have 
suggested  to  the  amendment  on  page  12.  subsection  (b),  be 
agreed  to. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment,  as  amended,  was  agreed  to. 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  was,  on  page  24,  line  19,  after  the 
word  "  require  "  to  insert :  "Any  person,  not  included  within 
the  provisions  of  paragrai^  (a)  of  this  section,  who  or  which 
is  engaged  in  transportation  in  interstate  or  foreign  c(»n- 
merce  as  a  common  carrier  by  motor  vehicle  when  this  sec- 
tion takes  effect  may  continue  such  operation  for  a  period  of 
120  dajrs  thereafter  without  a  certificate  and,  if  application 
for  such  certificate  is  made  to  the  Commission  within  such 
period,  the  carrier  may.  under  such  regulations  as  the  Com- 
mission shall  prescribe,  continue  such  operation  until  other- 
wise ordered  by  the  Commission  ";  so  as  to  read: 

(b)  Application  for  certificates  shall  be  made  In  writing  to  the 
Commission,  be  verified  under  oath,  and  shall  be  in  such  form  and 
contain  such  information  and  be  accompanied  by  proof  of  service 
upon  such  interested  parties  as  the  Commission  shall,  by  regula- 
tion, require.  Any  person,  not  Included  within  the  provisions  of 
paragraph  (a)  of  this  section,  who  or  which  is  engaged  In  trans- 
f>ortation  in  Interstate  or  foreign  commerce  as  a  common  carrier  by 
motor  vehicle  when  this  section  takes  effect  may  continue  such 
operation  for  a  period  erf  120  days  thereafter  without  a  certificate 
and,  if  application  for  such  certificate  is  made  to  the  Commission 
within  such  period,  the  carrier  may.  under  such  regulations  as  the 
Commission  shaU  prescribe,  continue  such  operation  untU  other- 
wise ordered  by  the  Commission. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  25.  line  5,  to  insert  the 
subhead  "Issuance  of  certificate":  in  line  6.  after  "Sec.", 
to  strike  out  "  307  "  and  insert  "  207  (a)  ";  and  in  the  same 
line,  after  the  word  "section",  to  strike  out  "310"  and 
insert  "  210  ",  so  as  to  read: 

"  ISSUANCZ  OP  CZKTHTCATS 

Sbc.  207.  (a)  Subject  to  section  210,  a  certificate  shall  be  Issued 
to  any  qualified  applicant  therefor,  authorizing  the  whole  or  any 
part  of  the  operations  covered  by  the  application.  If  it  Is  fotind 
that  the  applicant  is  fit,  willing,  and  able  properly  to  perform  the 
service  proposed  and  to  conform  to  the  provisions  of  thte  part  and 
the  requirements,  rules,  and  regulations  of  the  Commission  there- 
xmder  and  that  the  proposed  service,  to  the  extent  to  be  author- 
ized by  the  certificate,  is  or  wiU  be  required  by  the  present  or 
future  public  convenience  and  necessity;  otherwise  such  applica- 
tion shall  be  denied. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  26.  line  2.  after  the 
word  "  Sec."  to  strike  out  "  308  "  and  insert  "  208  ";  in  line 
3.  to  strike  out  "  307  "  and  insert  "  206  or  207  ":  in  line  13, 
after  the  words  "limitations  as  to",  strike  out  "the  fur- 
nishing of  additional  service  over  the  specified  routes,  be- 
tween the  specified  termini  or  within  the  specified  territory, 
and  ":  in  line  16,  after  the  words  "  extension  of  the  ".  to 
strike  out  "  line  "  and  insert  "  route  ":  in  the  same  Une.  after 
the  word  "  or  ".  to  strike  out  "  lines  "  and  insert  "  routes  "; 
in  line  20.  after  the  word  "  section  ",  to  strike  out  "  304  " 
and  insert  "  204  ";  in  the  same  line,  after  the  word  "  and  ", 
to  strike  out  "(5)"  and  insert  "(6)"  and  the  following  pro- 
viso: "Provided,  however.  That  no  terms,  conditions,  or 
limitations  shall  restrict  the  right  of  the  carrier  to  add  to 
his  or  its  equipment  and  facilities  over  the  routes,  between 
the  termini,  or  within  the  territory  specified  in  the  cerUfl- 
cate.  as  the  development  of  the  business  and  the  demands 
of  the  public  shall  require  ",  so  as  to  read: 

"  TEKM8  AND  COHDmONS  OP  CSBTtPICATB 

Sec.  208.  (a)  Any  certificate  Issued  \mder  section  206  or  207 
shall  specify  the  service  to  be  rendered  and  the  routes  over  which, 
the  fixed  termini.  If  any,  between  which,  and  the  Intermediate  and 
off -route  points.  If  any,  at  which,  and  In  case  of  operations  not  over 
specified  routes  or  between  fixed  termini,  the  territory  within 
which,  the  motor  carrier  Is  authorized  to  operate;  and  there  shall, 
at  the  time  of  Issuance  and  from  time  to  time  thereafter,  be  at- 
tached to  the  exercise  of  the  prlvUeges  granted  by  the  certlflcata 
such  reasonable  terms,  conditions,  and  limitations  as  the  public 
convenience  and  necessity  may  from  time  to  time  require.  Including 
terms,  conditions,  and  limitations  as  to  the  extension  of  the  route 
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or  routes  of  th«  carrier,  and  such  terms  and  conditions  as  are 
necessary  to  carry  out.  with  respect  to  the  operations  of  the  car- 
rier, the  requirements  established  by  the  Commission  under  section 
204  (a)  (I)  and  (6)  :  Provided,  however.  That  no  terms,  conditions, 
or  limitations  shall  restrict  the  right  of  the  carrier  to  add  to  his  or 
Its  equipment  and  facilities  over  the  routes,  between  the  termini, 
or  within  the  territory  specified  in  the  certificate,  as  the  develop- 
ment of  the  business  and  the  demands  of  the  public  shall  require. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  27,  line  9.  after  the 
words  "  to  any  ",  to  strike  out  "  point  "  and  insert  "  place  "; 
and  in  line  11,  after  the  word  "  Commission  ".  to  strike  out 
"  may  prescribe  "  and  insert  "  shall  have  prescribed  ".  so  as 
to  read: 

(c)  Any  common  carrier  by  motor  vehicle  transporting  pas- 
sengers under  a  certificate  issued  under  this  part  may  transport 
in  Interstate  or  foreign  commerce  to  any  place  special  or  chartered 
parties  under  such  r\ile«  and  reg\ilatlons  as  the  Commisalon  cball 
have  prescribed. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  27,  line  14.  after  the 
word  "  vehicle  ",  to  insert  "  with  the  ";  and  in  line  15,  after 
the  word  "  baggage  ",  to  Insert  '*  of  passengers  ";  and  in  line 
16.  after  the  word  "  mail ".  to  insert  "  or  to  transport  bag- 
gage of  passengers  in  a  separate  vehicle  ",  so  as  to  read: 

(d)  A  certificate  for  the  transportation  of  passengers  may  In- 
elTKle  authority  to  transport  In  the  same  vehicle  with  the  pas- 
aengers.  newspapers,  baggage  of  passengers,  express,  or  mall,  or  to 
transport  baggage  of  passengers  in  a  separate  vehicle. 

The  amendment  was  agreed  to. 

The  next  amendment  was  under  the  subhead  "Permits 
for  Contract  Carriers  by  Motor  Vehicle",  on  page  27,  line 
19,  after  "  Sec.",  to  strike  out  "  309  "  and  insert  "  209  ":  in 
the  same  line,  after  the  word  "  No  ",  to  strike  out  "  contract 
carrier  by  motor  vehicle,  subject  to  the  provisions  of  this 
part"  and  insert  "person";  in  line  21,  after  the  words 
"  engage  in  ",  to  strike  out  "  any  "  and  insert  "  the  business  of 
a  contract  carrier  by  motor  vehicle  in  ";  and  in  line  22.  after 
the  word  "  foreign  ".  to  strike  out  "  operation  **  and  insert 
"  commerce  ";  on  page  28.  line  1.  after  "  such  ",  to  strike  out 
**  operation "  and  Insert  "  person  to  engage  in  such  busi- 
ness ";  in  line  2,  after  "  section  ",  to  strike  out  "  310  "  and 
Insert  "  210  ";  in  line  5.  after  the  word  "  routes  ".  to  insert 
"or":  in  line  6,  after  the  word  "  operated  ",  to  strike  out 
"  continuously  ";  in  line  8.  after  "  bona  flde  ",  to  strike  out 
"and  continuous";  in  line  9,  after  the  word  "except",  to 
insert  "  in  either  Instance ";  in  line  15,  after  the  word 
"  within  ".  to  strike  out  "  60  "  and  insert  "  120  ";  In  the  same 
line,  after  the  word  "  this  ",  to  strike  out  "  part  "  and  insert 
"  section  ";  in  line  16.  after  the  word  "  effect ",  to  strike  out 
the  comma  and  insert  "  and  if  such  carrier  was  registered  in 
1934  under  any  code  of  fair  competition  requiring  registra- 
tion, the  fact  of  registration  shall  be  evidence  of  bona  flde 
operation  to  be  considered  in  coimection  with  the  issuance  of 
such  permit  ";  in  line  25,  after  the  wcM-d  "  lawful  ",  to  insert 
"  any  person,  not  included  within  the  foregoing  provisions  of 
this  paragraph,  who  or  which  is  engaged  Ln  transportation  as 
a  contract  carrier  by  motor  vehicle  when  this  section  takes 
effect,  may  continue  such  operation  for  a  period  of  120  days 
thereafter  without  a  permit  and,  if  application  for  such 
permit  is  made  within  such  period,  the  carrier  may,  under 
such  regulations  as  the  Commission  shall  prescribe,  c<Hitinue 
audi  operation  until  otherwise  ordered  by  the  Commission  ", 
so  as  to  read: 

8sc.  309.  (a)  No  person  shall  engage  In  tlie  biisiness  of  a 
•ontract  carrier  by  motor  vehicle  in  interstate  or  foreign  com- 
merce on  any  public  highway  or  within  any  reservation  imder 
tbe  exclusive  Jurisdiction  of  the  United  States  unless  there  is  in 
force  with  respect  to  such  carrier  a  permit  issued  by  the  Com- 
misalon. authorizing  such  pervin  to  engage  In  such  business: 
Provided.  That,  subject  to  section  310,  if  any  such  carrier  or  a 
predeoesaor  in  interest  was  In  bona  flde  operation  as  a  contract 
carxlv  by  motor  vehicle  in  1934  over  the  route  or  routes  or  within 
tbm  tMTlU»7  for  which  application  ia  made  and  has  so  operated 
■Inoe  XhaX  time,  or.  if  engaged  in  fixrniahlng  seasonal  service,  only, 
was  in  bona  flde  operation  in  1934  during  the  t^aimn  ordinarily 
covered  by  its  operations,  except  In  either  Instance  as  to  Inter- 
ruptions of  service  over  which  the  applicant  or  its  predecessor  in 
Interest  had  no  control,  the  Commission  shall  issue  such  permit, 
without  ftirther  proceedings,  if  application  for  such  permit  Is 
'     to  the  Commission  as  provided  in  paragraph    (b)    ot  thi« 


j  section  and  within  120  days  after  this  section  shall  take  effect 
and  if  such  carrier  was  registered  In  1934  under  any  code  of  fair 
competition  requiring  registration,  the  fact  of  registration  shall 
be  evidence  of  bona  flde  operation  to  be  considered  in  connection 
with  the  Issuance  of  such  permit.  Otherwise  the  application  for 
such  permit  shall  be  decided  in  accordance  with  the  procedure 
provided  for  In  paragraph  (b)  of  this  section  and  such  permit 
shall  be  Issued  or  denied  accordingly.  Pending  determination  of 
any  such  application  the  continuance  of  such  operation  shall  be 
lawful.  Any  person,  not  Included  within  the  foregoing  provisions 
of  this  paragraph,  who  or  which  is  engaged  in  transportation  as  a 
contract  carrier  by  motor  vehicle  when  this  section  takes  effect, 
may  continue  such  operation  for  a  period  of  120  days  thereafter 
without  a  permit  and,  if  application  for  such  permit  is  made 
within  such  period,  the  carrier  may.  under  such  regulations  aa 
the  Commission  shall  prescribe,  continue  such  operation  untU 
otherwise  ordered  by  the  Commission:  Provided  further,  That 
'nothing  in  this  part  shall  be  construed  to  repeal,  amend,  or  other- 
wise modify  any  act  or  acts  relating  to  national  jjarks  and  na- 
jtlonal  monuments  under  the  administrative  Jurisdiction  of  the 
[Secretary  of  the  Interior,  or  to  withdraw  such  authority  or  con- 
Itrol  as  may  by  law  be  held  by  the  Secretary  of  the  Interior  with 
respect  to  the  admission  and  operation  of  motor  vehicles  in  any 
national  park  or  national  monument  of  the  United  States. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  29,  line  22.  after  the 
word  "  section  ",  to  strike  out  "  310  "  and  insert  "  210  ";  on 
page  30,  line  7.  after  "  section  ".  strike  out  "  302  "  and  insert 
"  202  ";  in  line  9,  after  the  words  "  permit  the  ".  to  strike 
out  the  word  "  operations  "  and  insert  "  business  of  the  con- 
tract carrier";  in  line  10,  after  the  word  "thereby",  to 
insert  "  and  the  scope  thereof  ";  in  line  16,  after  the  word 
"section",  to  strike  out  "304"  and  insert  "204";  in  the 
same  line,  after  the  word  "  and  ",  strike  out  "(5) "  and  insert 
"(6)",  a  colon,  and  the  following  proviso:  "Provided,  how- 
ever. That  no  terms,  conditions,  or  limitations  shall  restrict 
the  right  of  the  carrier  to  substitute  or  add  contracts  within 
Ithe  scope  of  the  permit,  or  to  add  to  his  or  its  equipment 
iand  facilities,  within  the  scope  of  the  permit,  as  the  devel- 
lopment  of  the  business  and  the  demands  of  the  public  may 
{require  ",  so  as  to  read: 

'  (b)  Applications  for  such  permits  shall  be  made  to  the  Com- 
Daission  in  writing,  be  verified  under  oath,  and  shall  be  in  such 
norm  and  contain  such  information  and  be  accompanied  by  proof 
of  service  upon  such  Interested  parties  as  the  Commission  may, 
jby  regulations,  require.  Subject  to  section  210.  a  permit  shall  be 
lissued  to  any  qxialifled  applicant  therefor  authorizing  in  whole  or 
jln  part  the  operations  covered  by  the  application,  if  it  appears  from 
the  applications  or  from  any  hearing  held  thereon  that  the  appli- 
cant U  at.  wUling.  and  able  properly  to  perform  the  service  of  a 
jcontract  carrier  by  motor  vehicle,  and  to  conform  to  the  provisions 
of  this  part  and  the  lawful  requirements,  rules,  and  regulations  of 
jthe  Commission  thereunder,  and  that  the  proposed  operation,  to 
Ithe  extent  authorized  by  the  permit,  will  be  consistent  with  the 
Ipublic  interest  and  the  policy  declared  in  section  302  (a)  of  this 
part;  otherwise  such  application  shall  be  denied.  The  Commission 
fthall  specify  in  the  permit  the  business  of  the  contract  carrier 
covered  thereby  and  the  scope  thereof  and  shall  attach  to  it,  at  the 
jtlme  of  issuance,  and  from  time  to  time  thereafter,  such  reason- 
able terms,  conditions,  and  limitations  consistent  with  the  char- 
peter  of  the  holder  as  a  contract  carrier  as  are  necessary  to  carry 
put.  with  respect  to  the  operations  of  such  carrier,  the  requlre- 
knents  established  by  the  Commission  under  section  204  (a)  (2) 
and  (6)  :  Provided,  however,  That  no  terms,  conditions,  or  Umlta- 
jtlons  shall  restrict  the  right  of  the  carrier  to  substitute  or  add 
contracts  within  the  scope  of  the  permit,  or  to  add  to  his  or  its 
equipment  and  facilities,  within  the  scope  of  the  permit,  aa  the 
development  of  the  business  and  the  demands  of  the  public  may 
t«quire. 

I    The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "  Dual 
operation  "  on  page  30,  line  24,  after  "  Sec.",  to  strike  out 
r  310  "  and  insert  "  210  ",  and  on  page  31,  line  6,  after  the 
Word  "  section  ",  strike  out  "  302  "  and  insert  "  202  ".  so  as 
io  read: 

Sbc.  210.  No  person  shall  at  the  same  time  hold  under  this  part 
ti  certificate  as  a  common  carrier  and  a  permit  as  a  contract  carrier 
Authorizing  operation  for  the  transportation  of  property  by  motor 
Vehicle  over  the  same  route  or  within  the  same  territory,  unless 
tor  good  cause  shown  the  Commiaslon  shall  find  that  such  cer- 
tificate and  permit  may  be  held  consistently  with  the  public 
interest  and  with  the  policy  declared  in  section  202   (a)    of  tills 

I    The  amendment  was  agreed  to. 

I  The  next  amendments  were,  under  the  subhead  "  Broker- 
ige  licenses",  on  page  31.  line  9.  after  "Sec.",  strike  out 
"  311 "  and  insert  "  211  (a) ";  in  the  same  line,  after  the  word 
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"  shall  ",  to  strike  out  "  for  compensation  " ;  in  line  10.  after 
the  word  "  sell  ",  to  strike  out  "  any  ticket  providing  for  the  " 
and  insert  "or  offer  for  sale";  in  line  11,  after  the  word 
"  transportation  ",  to  strike  out  "  of  any  person  by  motor 
vehicle  in  interstate  or  foreign  commerce  "  and  insert  "  sub- 
ject to  this  part ";  in  line  13,  after  the  words  "  to  provide  ", 
to  insert  "  procure,  furnish,  or  arrange  for  such  ";  in  line  14, 
after  "  transportation  ",  to  strike  out  the  words  "  of  passen- 
gers or  property  by  motor  vehicle  in  interstate  or  foreign 
commerce  for  compensation";  in  line  16,  after  the  word 
"shall",  to  insert  "hold  himself  or  itself  out";  in  line  17, 
after  the  word  "  advertisement  ".  to  strike  out  "  or  ";  in  the 
same  line,  after  the  word  "  solicitation  ".  to  insert  "  or  other- 
wise as  one  who  sells,  provides,  procures,  contracts,  or  ";  in 
line  18,  before  the  word  "  for  ",  to  strike  out  the  words  "  at- 
tempt to  arrange  "  and  insert  the  word  "  arranges  ";  in  line 
19,  after  the  words  "  holds  a  ",  to  strike  out  the  word  "  broker- 
age "  and  insert  the  word  "broker's";  in  line  24,  after  the 
words  "  arrangement  to  ",  to  insert  the  word  "  sell  ";  in  line 
25.  after  the  word  "  provide  "  to  insert  the  words  "  procure, 
furnish,  or  arrange  ";  in  the  same  line,  after  the  word  "  trans- 
portation ",  to  insert  the  words  "  it  shall  be  unlawful  for  "; 
on  page  32,  line  1,  after  the  word  "  person  ",  to  strike  out  the 
word  "  shall  "  and  insert  "  to  ";  in  the  same  line,  after  the 
word  "  employ  ",  to  strike  out  the  words  "  only  a  "  and  insert 
the  word  "any";  in  line  2,  after  the  word  "carrier",  to 
strike  out  the  words  "  or  carriers  holding  a  "  and  insert  the 
words  "  by  motor  vehicle  who  or  which  is  not  the  lawful 
holder  of  an  effective  ";  in  line  4,  after  the  word  "  issued  ", 
to  strike  out  the  words  "  by  the  Commission  authorizing  such 
carrier  or  carriers  to  perform  the  service  required  under  such 
ticket,  contract,  agreement,  or  arrangement:  Provided",  and 
Insert  "  as  provided  in  this  part ";  in  line  10.  after  the  word 
"  carrier  ",  to  strike  out  "  as  to  authorized  "  and  insert  "  so 
far  as  concerns  ",  so  as  to  read: 

Sec.  211.  (a)  No  person  shall  for  compensation  sell  or  offer 
for  sale  transportation  subject  to  this  part  or  shall  make  any 
contract,  agreement,  or  arrangement  to  provide,  procure,  furnish, 
or  arrange  for  such  transportation  or  shall  hold  himself  or  itself 
out  by  advertisement,  solicitation,  or  otherwise  as  one  who  sells, 
provides,  procxires,  contracts,  ot  arranges  for  such  transportation, 
unless  such  person  holds  a  broker's  license  Issued  by  the  Com- 
mission to  engage  in  such  transactions:  Provided,  however.  That 
no  such  person  shall  engage  in  transportation  subject  to  this 
part  unless  he  holds  a  certificate  or  permit  as  provided  in  this 
part.  In  the  execution  of  any  contract,  agreement,  or  arrange- 
ment to  sen,  provide,  procure,  furnish,  or  arrange  for  such  trans- 
portation, it  shall  be  unlawful  for  such  person  to  employ  any 
carrier  by  motor  vehicle  who  or  which  is  not  the  lawful  holder 
of  an  effective  certificate  or  permit  issued  as  provided  in  this 
part:  And  provided  further.  That  the  provisions  of  this  para- 
graph shall  not  apply  to  any  carrier  holding  a  certificate  or  a 
permit  under  the  provisions  of  this  part  or  to  any  bona  flde 
employee  or  agent  of  such  motor  carrier,  so  far  as  concerns  trans- 
portation to  be  furnished  wholly  by  such  carrier  or  Jointly  with 
other  motor  carriers  holding  like  certificates  or  permits,  or  with 
a  common  carrier  by  railroad,  express,  or  water. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  33,  line  1,  after  the 
word  "  section  ",  to  strike  out  "  302  "  and  insert  "  202  ",  and 
in  line  2,  after  the  word  "  denied  ",  to  insert:  "Any  broker 
in  operation  when  this  section  takes  effect  may  continue  such 
operation  for  a  period  of  120  days  thereafter  without  a 
license,  and  if  application  for  such  license  is  made  within 
such  period,  the  broker  may,  under  such  regulations  as  the 
Commission  shall  prescribe,  continue  such  operations  until 
otherwise  ordered  by  the  Commission  ",  so  as  to  read: 

(b)  A  brokerage  license  shall  be  issued  to  any  qualified  appli- 
cant therefor,  authorizing  the  whole  or  any  part  of  the  operations 
covered  by  the  application.  If  it  is  found  that  the  applicant  is 
fit,  wUllng,  and  able  properly  to  perform  the  service  proposed  and 
to  conform  to  the  provisions  of  this  part  and  the  requirements, 
rules,  and  regulations  of  the  Commission  thereunder,  and  that  the 
proposed  service,  to  the  extent  to  be  authorized  by  the  license. 
Is,  or  will  be.  consistent  with  the  pubUc  interest  and  the  policy 
declared  In  section  202  (a)  of  this  part;  otherwise  such  appUca- 
tlon  shall  be  denied.  Any  broker  in  operation  when  this  section 
takes  effect  may  continue  such  operation  for  a  period  of  120  days 
thereafter  without  a  license  and  if  application  for  such  license  Is 
made  within  such  period,  the  broker  may,  under  such  regxilatlons 
as  the  Commission  shall  prescribe,  continue  such  operations  untU 
otherwise  ordered  by  the  Commission. 

The  amendment  was  agreed  to. 


The  next  amendment  was,  on  page  34,  line  1.  In  the  sub- 
heading, after  the  words  "  transfer  of  ",  to  strike  out  "  certifi- 
cates and  permits "  and  insert  "  certificates,  permits,  and 
licenses  ";  in  line  4,  after  the  word  "  Sec.",  to  strike  out 
"  312  "  and  insert  "  212  ";  in  line  16,  after  the  word  "  Ucense  ", 
to  insert  a  semicolon  and  the  following  proviso:  "Provided, 
hotvever.  That  no  such  certificate,  permit,  or  license  shall  be 
reveled  (except  upon  application  of  the  holder)  unless  the 
holder  thereof  willfully  fails  to  comply,  within  a  reasonable 
time  to  be  fixed  by  the  Commission,  with  a  lawful  order  of 
the  Commission,  made  as  provided  in  section  204  (d),  com- 
manding obedience  to  the  provision  of  this  part,  or  to  the 
rule  or  regulation  of  the  Commission  thereunder,  or  to  the 
term,  condition,  or  limitation  of  such  certificate,  permit,  or 
license,  found  by  the  Commission  to  have  been  violated  by 
such  holder  ",  so  as  to  read: 

SUSPENSION.  CHANGS,  BKVOCATION,  AND  TRANSFSB  OT  UUIliflUATCS, 

PKRMrrS,  AND  UCSNSXS 

Sic.  212.  (a)  Certificates,  permits,  and  llcenMS  shall  be  effec- 
tive from  the  date  specified  therein,  and  shall  remain  in  effect 
until  terminated  as  herein  provided.  Any  such  certificate,  permit, 
or  license  may.  upon  application  of  the  holder  thereof,  in  the  dis- 
cretion of  the  Commission,  be  amended  or  revoked.  In  whole  or 
in  part,  or  may  upon  complaint,  or  on  the  Oommlwrton's  own  In- 
itiative, after  notice  and  hearing,  be  suspended,  changed,  or  re- 
voked, in  whole  or  in  part,  for  willful  faUure  to  comply  with  any 
provision  of  this  part,  or  with  any  lawful  order,  rtile.  or  reg\ilatlon 
of  the  Commission  promulgated  thereunder,  or  with  any  term, 
condition,  or  limitation  of  such  certificate,  permit,  or  Ucense:  Pro- 
vided,  however.  That  no  such  certificate,  permit,  or  license  shaU 
be  revoked  (except  upon  application  of  the  holder)  unleee  the 
holder  thereof  willfully  faUs  to  comply,  within  a  reasonable  time 
to  be  fixed  by  the  Commission,  with  a  lawfxil  order  of  the  Conunls- 
slon,  made  as  provided  in  section  204  (d).  commanding  obedience 
to  the  provision  of  this  part,  or  to  the  rule  or  regulation  of  the 
Commission  thereunder,  or  to  the  term,  condition,  or  limitation 
of  such  certificate,  permit,  or  license  found  by  the  CommlMlon  to 
have  been  violated  by  such  holder. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  35,  line  1.  after  the 
word  "  section  ",  to  strike  out  "  313  "  and  insert  "  213  ",  and 
in  line  2,  after  the  word  "  certificate  ",  to  insert  "  or  permit ", 
so  as  to  read: 

(b)  Except  as  provided  in  section  213.  any  certificate  or  permit 
may  be  transferred,  pursuant  to  such  rules  and  regulations  aa  the 
Commission  may  prescribe. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Con- 
solidation, merger,  and  acquisition  of  control ",  on  page  35, 
line  5.  after  "  Sec",  to  strike  out  "  313  "  and  insert  "  213  "; 
in  line  7,  after  the  word  "  more  ",  to  strike  out  "  interstate 
common  "  and  insert  "  motor  ";  In  the  same  line,  after  the 
word  "  carriers  ",  to  strike  out  "  by  motor  vehicle  ";  In  line 
9,  after  the  word  "  thereof  ",  to  strike  out  "  with  each  other 
or  with  those  of  one  or  more  interstate  contract  carriers  by 
motor  vehicle  which  are  not  also  carriers  by  railroad,";  In 
line  14,  after  the  word  "  such  ",  to  strike  out  "  common  "  and 
insert  "  motor  ";  in  line  15,  after  the  word  "  such  ",  to  strike 
out  "  common  ";  in  line  17,  after  the  word  "  such  ",  to  strike 
out  "  common  or  contract ":  in  the  same  line,  after  the  word 
"  carrier  ",  to  strike  out  "  or  for  any  such  contract  carrier 
or  two  or  more  such  contract  carriers  Jointly,  to  purchase, 
lease,  or  contract  to  operate  the  properties,  or  any  part 
thereof,  of  any  such  common  carrier  ";  in  line  21,  after  the 
word  "  such  ",  where  it  occurs  the  first  time,  to  strike  out 
"conunon"  and  insert  "motor";  in  the  same  line,  after 
the  word  "  such  ",  to  strike  out  "  common  ";  In  line  22,  after 
the  word  "  carrier  ",  to  strike  out  "  or  of  any  such  contract 
carrier  ";  in  the  same  line,  after  tbe  word  "  stock  ",  to  strike 
out  "  or  for  any  such  contract  carrier,  or  two  or  more  such 
carriers  jointly,  to  acquire  control  of  any  such  common  car- 
rier through  purchase  of  its  stock  ";  on  page  36,  line  1.  after 
the  words  "  for  a  ",  to  strike  out  "  corporation  ",  and  Insert 
"person";  In  line  2,  after  the  words  "not  a",  to  strike 
out  "  common  or  contract "  and  insert  "  motor  '*;  In  the 
same  line,  after  the  word  "  carrier  ",  to  strike  out  "  by  mo- 
tor vehicle  ":  in  line  3,  after  the  word  "  railroad  ",  to  insert 
"or  express,  or  water";  in  line  4,  after  the  word  "more", 
to  strike  out  "  such  "  and  insert  "  motor  ";  in  the  same  line, 
after  the  word  "  carriers  ",  to  strike  out  "  by  motor  vehicle 
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of  which  one  or  more  la  a  common  carrier  ";  In  line  6.  aftef 
the  word  *'  such  ",  to  strike  out  "  corporation  **  and  insert 
**  person  ";  in  line  7,  after  the  word  "  more  ",  to  strike  out 
"such  common"  and  insert  "motor";  in  line  8,  after  thfl 
word  "  carriers  ",  to  strike  out  "  by  motor  vehicle  "  and  in^ 
sert  '  to  ":  in  line  8.  after  the  word  "  such  ",  to  strike  ou^ 
"common  or  contract";  in  line  10,  after  the  words  "  car-f 
rier  by  ".  to  strike  out  "  railroad  or  express "  and  insei 
"railroad  express,  or  water";  in  line  11.  after  the  woi 
"  any  ",  to  strike  out  "  such  common  or  contract "  and  in- 
sert "motor";  in  line  12,  after  the  word  "carrier", 
strike  out  "by  motor  vehicle";  and  in  line  13,  after  th< 
word  "  its  ",  to  strike  out  "  or  their  ",  so  as  to  read: 

Sec.  213.  (a)  It  shall  be  lawful,  under  the  conditions  spect 
below,  but  under  no  other  conditions,  for  two  or  more  moto: 
carriers  which  are  not  also  carriers  by  railroad  to  consolidate! 
or  merge  their  properties,  or  any  part  thereof.  Into  one  corpora- 
tion for  the  ownership,  management,  and 'or  operation  of  thai 
properties  theretofore  In  separate  ownership;  or  for  any  suchi 
motor  carrier  or  two  or  more  such  carriers  Jointly,  to  purchase, 
lease,  or  contract  to  operate  the  properties,  or  any  part  thereof^ 
of  another  vuch  carrier,  or  for  any  such  motor  carrier  or  two  oij 
more  such  carriers  Jointly,  to  acquire  control  of  another  suchj 
carrier  through  pxirchase  of  Its  stock:  or  for  a  person  which  la  not 
a  motor  carrier  or  a  carrier  by  railroad,  or  express,  or  water  to 
acquire  control  of  two  or  more  motor  carriers  through  ownership 
of  taelr  stock:  or  for  any  such  person  which  has  control  of  one 
or  more  motor  carriers  to  acquire  control  of  another  such  car 
rler  through  ownership  of  Its  stock:  or  for  a  carrier  by  railroad, 
express,  or  water  to  consolidate,  or  merge  with,  or  acquire  con- 
trol oi,  any  motor  carrier,  or  to  pxirchase,  lease,  or  contract  to 
operate  Its  properties,  or  any  part  thereof. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  36,  line  17,  after  the 
words  "  or  the ",  to  strike  out  "  corporation "  and  insert 
"  person  ";  on  pege  37,  line  1,  after  the  words  "  that  the  ", 
to  strike  out  "public  interest  will  be  promoted  by  the";  in 
line  2.  after  the  word  "  proposed  ",  to  insert  "  will  be  con- 
sistent with  the  public  Interest";  and  in  line  8,  after  the 
word  "may",  to  strike  out  "prescribe;  and"  and  insert 
"  prescribe:  Provided,  however.  That  if  a  carrier  other  thani 
a  motor  carrier  is  an  appbcant,  or  any  person  which  is  con-j 
trolled  by  such  a  carrier  other  than  a  motor  carrier  or 
affiliated  therewith  within  the  meaning  of  section  5  (8)  of! 
part  I.  the  Commission  shall  not  enter  such  an  order  unlessj 
it  finds  that  the  transaction  proposed  will  promote  the  pub-^ 
lie  Interest  by  enabling  such  carrier  other  than  a  motor 
carrier  to  use  service  by  motor  vehicle  to  public  advantage 
In  Its  operations  and  will  not  unduly  restrain  competition  ", 
so  as  to  read: 

(1)  Whenever  a  consolidation,  merger,  purchase,  lease,  oper-| 
attng  contract,  or  acquisition  of  control  Is  proposed  under  thld 
section,  the  carrier  or  carriers  (v  the  person  seeking  authority! 
tberefor  shall  present  an  appUcation  to  the  Commission,  andj 
thereupon  the  Commission  shall  notify  the  Qovemor  of  each< 
State  in  which  any  part  of  the  properties  or  operations  of  the 
carriers  involyed  in  the  proposed  transaction  is  situated,  and  also 
such  carriers  and  the  applicant  or  applicants,  and  other  parties 
known  to  have  a  substantial  Interest  in  the  proceeding  of  the 
time  and  place  for  a  public  hearing.  If  after  such  hearing  the 
Commission  finds  that  the  transaction  proposed  will  be  consistent! 
with  the  public  interest  and  that  the  conditions  of  this  section: 
have  been  or  will  be  fulfilled,  it  may  enter  an  order  approTlngI 
and  auttaoriolng  such  coDsolldatlon,  merger,  purchase,  lease,  op-i 
erating  contract,  or  acquisition  of  control,  upon  such  terms  and| 
conditions  as  It  shall  find  to  be  Just  and  reasonable  and  with 
such  modifications  as  It  may  prescribe:  Provided,  however.  That 
U  a  carrier  other  than  a  motor  carrier  is  an  applicant,  or  any 
person  which  Is  controlled  by  such  a  carrier  other  than  a  motorl 
carrier  or  aflUtated  therewith  within  the  meaning  of  section  5I 
(8)  of  part  I,  the  Commission  shall  not  enter  such  an  order  unlessi 
It  flxKls  that  the  transaction  proposed  will  promote  the  public 
Interest  by  enabling  such  carrier  other  than  a  motor  carrier  tol 
use  service  by  motor  vehicle  to  public  advantage  In  Its  operatlonsi 
and  will  not  unduly  restrain  competition. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  37.  line  18.  after  the 
words  "whenever  a",  to  strike  out  "corporation"  and  in-i 
sert  "  person  ";  in  line  18,  after  the  words  "  not  a  ".  to  inserts 
" motor**;  In  the  same  line,  after  the  word  "carrier",  to' 
strike  out  "by  motor  vehicle";  in  line  21.  after  the  wordj 
**  carrier  ".  to  strike  out  "  by  motor  vehicle  ";  in  line  22.  after 
the  word  "  such  ",  to  strike  out  "  corporation  "  and  insert  { 
"peraQQ":  In  line  24.  after  the  word  "section"  where  it' 


occurs  the  first  time  strike  out  "  304  "  and  Insert  "  204  ";  in 
the  same  line  after  the  word  "  section  ",  to  strike  out  "  320  " 
and  insert  "  220  ",  so  as  to  read: 

(2)  Whenever  a  person  which  is  not  a  motor  carrier  Is  author- 
ized, by  an  order  entered  under  subparagraph  (1)  of  this  section, 
to  acquire  control  of  any  such  carrier  or  of  two  or  more  such 
carriers,  such  person  thereafter  shall,  to  the  extent  provided  by 
the  Commission,  for  the  purposes  of  section  204  (a)  (1),  and  sec- 
tion 220  ( a )  and  ( b ) .  relating  to  accounts,  records,  and  reports, 
and  to  the  Inspection  of  facilities  and  records,  including  the  penal- 
ties applicable  in  the  case  of  violations  thereof,  be  subject  to  the 
provisions  of  this  part. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  38,  line  7,  after  the 
word  "  more  ",  to  strike  out  "  common  "  and  insert  the  word 
"  motor  ";  in  line  8,  after  the  word  "  carriers  ",  to  strike  out 
"  by  motor  vehicle  ";  in  line  9,  after  the  word  "  railroad  ",  to 
strike  out  "  or  of  one  or  more  such  carriers  and  any  con- 
tract carrier  by  motor  vehicle  ",  so  as  to  read: 

(b)  (1)  It  shall  be  unlawful  for  any  person,  except  as  provided 
In  paragraph  (a),  to  accomplish  or  effectuate,  or  to  participate  In 
accomplishing  or  effectuating,  the  control  or  management  in  a 
common  Interest  of  any  two  or  more  motor  carriers  which  are  not 
also  carriers  by  railroad,  however  such  result  is  attained,  whether 
directly  or  indirectly,  by  use  of  common  directors,  officers,  or 
stockholders,  a  holding  or  Investment  company  or  companies,  a 
voting  truBt  or  trusts,  or  in  any  other  manner  whatsoever.  It 
shall  be  unlawful  to  continue  to  maintain  control  or  management 
accomplished  or  effectuated  after  the  enactment  of  this  part  and 
In  violation  of  this  paragraph.  As  used  in  this  paragraph,  the 
words  "  control  or  management  "  shall  be  construed  to  include  the 
power  to  exercise  control  or  management. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  39.  after  line  19.  to 
insert  a  new  subsection  as  follows: 

(e)  Except  where  a  carrier  other  than  a  motor  carrier  Is  an 
applicant  or  any  person  which  is  controlled  by  such  a  carrier  or 
carriers  by  railroad  or  afBliated  therewith  within  the  meaning  ot 
section  5  (8)  of  part  I,  the  provisions  of  this  section  requiring 
authority  from  the  Commission  for  consolidation,  merger,  pur- 
chase, lease,  operating  contract,  or  acquisition  of  control  shall  not 
apply  where  the  total  number  of  motor  vehicles  involved  is  not 
more  than  20. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  40.  at  the  beginning  of 
line  3,  to  strike  out  "(c)"  and  insert  "(f)".  and  in  the  same 
line,  after  the  word  "  any  ",  to  strike  out  "  corporation  "  and 
insert  "  person  ".  so  as  to  read: 

(f)  The  carriers  and  any  person  affected  by  any  order  made 
under  the  foregoing  provisions  of  this  section  shall  be.  and  they 
are  hereby,  relieved  from  the  operation  of  the  "  antitrust  laws  ", 
as  designated  in  section  1  of  the  act  entitled  "An  act  to  supple- 
ment existing  laws  against  unlawful  restraints,  and  monopolies, 
and  for  other  purp>o6es ",  approved  October  16.  1914,  and  of  all 
other  restraints  or  prohibitions  by  or  Imposed  under  authority  of 
law.  State  or  Federal.  Insofar  as  may  be  necessary  to  enable  them 
to  do  anything  authorized  or  required  by  such  order. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  40,  line  15,  after  the 
word  "  sec.",  to  strike  out  "  314 "  and  insert  "  214 ";  in 
line  18,  after  the  word  "  section  ",  strike  out  "  313  "  and 
insert  "  213  ";  on  page  41,  line  3,  after  the  word  "  further  ", 
to  strike  out  "  That  the  provisions  of  the  '  Securities  Act, 
1933  '  are  hereby  repealed  insofar  as  they  relate  to  security 
issues  subject  to  this  section  "  and  insert  "  That  the  exemp- 
tion in  section  3  (a)  (6>  of  the  '  secvu-ities  Act,  1933  '  is 
hereby  amended  to  read  as  follows:  '(6)  Any  security  issued 
by  a  common  or  contract  carrier,  the  issuance  of  which  is 
subject  to  the  provisions  of  section  20a  of  the  Interstate 
Commerce  Act,  as  amended;  ' ",  so  as  to  read; 

ISST7AWCX  or  sBcuarnKs 

Sec.  214.  Common  or  contract  carriers  by  motor  vehicle,  corpo- 
rations organized  for  the  purpose  of  engaging  in  transportation  as 
such  carriers,  and  corporations  authorized  by  order  entered  under 
section  213  (a)  (1)  to  acquire  control  of  any  such  carrier,  or  of 
two  or  more  such  carriers,  shall  be  subject  to  the  provisions  of 
paragraphs  2  to  11,  Inclusive,  of  section  20a  of  part  I  of  this  act: 
Provided,  however.  That  said  provisions  shall  not  apply  to  such 
carriers  or  corporations  where  the  par  value  of  the  securities  to 
be  issued,  together  with  the  par  value  of  the  securities  then  out- 
standing, does  not  exceed  «500,000.  In  the  case  of  seciu-itles  hav- 
ing no  par  value,  the  par  value  for  the  purpose  of  this  section  shall 
be  the  fair  market  value  as  of  the  date  of  their  Issue:  Provided 
further.  That  the  exemption  In  section  3  (a)  (6)  of  the  "  Securities 
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Act.  1933  "  Is  hereby  amended  to  read  as  follows:  "(6)  Any  security  | 
Issued  by  a  common  or  contract  carrier,  the  issuance  of  which 
is    subject    to   the    provisions    of    section    20a    of    the   Interstate 
Commerce  Act,  as  amended." 

Tlie  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subheading  "  Security 
for  the  protection  of  the  public  ",  on  page  41.  line  12.  to 
renumber  the  secUon  from  "  315  "  to  "  215  ";  in  line  14.  after 
the  word  "  such  ",  to  Insert  "  resisonable  ";  in  line  16,  after  the 
word  "  insurance ",  to  insert  "  qualifications  as  a  self- 
insurer  ";  in  line  18,  after  the  word  "  such  ",  to  insert  "  rea- 
sonable ";  in  line  20,  after  the  word  "  insurance  ",  to  insert 
"qualifications  as  a  self  -  insurer  ";  on  page  42,  line  1,  after 
the  word  "  property  ",  to  insert  "  of  others  ";  in  line  4,  after 
the  word  "  bond  ",  to  Insert  "  policies  of  insurance,  qualifica- 
tions as  a  self -insurer,  or  other  securities  or  agreements  "; 
in  line  8,  after  the  word  "  property  ".  to  strike  out  "  and/or 
money  ";  in  line  15,  after  the  word  "  bond  ",  to  insert  "  pol- 
icies of  insurance,  or  other  securities  or  agreements  ".  so  as 
to  read: 

Sbc.  215.  No  certificate  or  permit  shall  be  Issued  to  a  motor 
carrier  or  remsdn  in  force,  unless  such  carrier  complies  with  such 
reasonable  rules  and  regulations  as  the  Commission  shall  prescribe 
governing  the  filing  and  approval  of  surety  bonds,  policies  of 
Insurance,  qualifications  as  a  self-insurer  or  other  securities  or 
agreements,  in  such  reasonable  amount  as  the  Commission  may 
require,  conditioned  to  pay,  within  the  amount  of  such  surety 
bonds,  policies  of  Insvirance,  qualifications  as  a  self-insurer  or 
other  securities  or  agreements,  any  final  Judgment  recovered 
against  such  motor  carrier  for  bodily  injuries  to  or  the  death  of 
any  person  resulting  from  the  negligent  operation,  maintenance, 
or  use  of  motor  vehicles  under  such  certificate  or  F>ermlt.  or  for 
loss  or  damage  to  property  of  others.  The  Commission  may.  In  its 
discretion  and  under  such  rules  and  regulations  as  it  shall 
prescribe,  require  any  such  common  carrier  to  file  a  surety  bond, 
policies  of  insurance,  qualifications  as  a  self-insurer,  or  other 
securities  or  agreements,  in  a  svim  to  be  determined  by  the 
Commission,  to  be  conditioned  upon  such  carrier  making  com- 
pensation to  shippers  and/or  consignees  lor  all  property  belong- 
ing to  shippers  and/or  consignees,  and  coming  into  the  possession 
of  such  carrier  in  connection  with  Its  transportation  service. 
Any  carrier  which  may  be  required  by  law  to  compensate  a 
shipper  and/or  consignee  for  any  loss,  damage,  or  default  for 
which  a  connecting  motor  common  carrier  Is  legaUy  responsible 
shall  be  subrogated  to  the  rights  of  such  shipper  and/or  consignee 
under  any  such  bond,  pwUcles  of  insurance,  or  other  securities  or 
agreements,  to  the  extent  of  the  sum  so  paid. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subheading  "  Rates, 
fares,  and  charges  of  common  carriers  by  motor  vehicle  ", 
on  page  42,  line  20,  to  change  the  section  number  from 
"  316  "  to  "  216  ";  in  line  22,  after  the  word  "  carriers  ",  to 
strike  out  "  and  with  common  carriers  by  railroad  and/or 
express  and/or  water;  "  in  line  25,  after  the  word  "  pas- 
sengers ".  to  strike  out  "  or  property  ";  on  page  43,  line  3, 
after  the  word  "  fares  ",  to  insert  "  and  ";  in  the  same  line, 
after  the  word  "charges",  to  strike  out  "and  classifica- 
tions"; in  line  5,  after  the  word  "tickets",  to  strike  out 
"  receipts,  bills  of  lading,  and  manifests,  the  manner  and 
method  of  presenting,  marking,  packing,  and  delivering 
property  for  transportation;  "  and  in  line  10,  after  the  word 
"  passengers  ",  to  strike  out  "  or  property  ",  so  as  to  read: 

Sbc.  216.  (a)  It  shall  be  the  duty  of  every  common  carrier  of 
passengers  by  motor  vehicle  to  establish  reasonable  through  routes 
with  other  such  conunon  carriers  and  to  provide  safe  and  adeqxiate 
service,  equipment,  and  facilities  for  the  transportation  of  pas- 
sengers in  Interstate  or  foreign  commerce;  to  establish,  observe, 
and  enforce  Just  and  reasonable  individual  and  Joint  rates,  fares, 
and  charges,  and  Just  and  reasonable  regulations  and  practices 
relating  thereto,  and  to  the  Issuance,  form,  and  substance  of 
tickets,  the  carrying  of  personal,  sample,  and  excess  baggage,  the 
facilities  for  transporUtlon,  and  aU  other  matters  relating  to  or 
connected  with  the  transportation  of  passengers  in  Interstate  or 
foreign  commerce;  and  In  case  of  such  Joint  rates,  fares,  and 
charges,  to  establish  Just,  reasonable,  and  equitable  divisions 
thereof  as  between  the  carriers  participating  therein  which  shall 
not  unduly  prefer  or  prejudice  any  of  such  participating  carriers. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  43,  after  line  15,  to 
insert  a  new  paragraph.  £ts  follows: 

(b)  It  shall  be  the  duty  of  every  comjnon  carrier  of  property 
by  motor  vehicle  to  provide  safe  and  adequate  service,  equipment, 
and  facilities  tcx  the  transportation  of  property  In  interstate  or 
foreign  conmaerce:  to  establish,  observe,  and  enforce  Jxist  and 
reasonable  rates,  charges,  and  classifications,  and  just  and  reason- 


able regulations  and  practices  relating  thereto  and  to  the  manarr 
and  method  oi  presenting,  marking,  packing,  and  dellTenng  prof»- 
erty  for  transportatloo.  the  facilities  for  tran^xxtatloa.  and  all 
other  matters  relating  to  or  connected  with  the  transportation  of 
property  in  interstate  or  foreign  oommcrce. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  44.  after  line  2.  to  insert 
a  new  paragraph,  as  follows: 

(c)  Common  carriers  of  property  by  motor  vehicle  may  establtsh 
reasonable  through  routes  and  Joint  rates,  charges,  and  rlasstflra- 
tlons  with  other  such  carriers  or  with  common  carriers  by  railroad 
and/or  express  and/or  water:  and  common  carriers  of  pasw  iiflwrs 
by  motor  vehicle  may  establish  reasonable  through  routes  and 
Joint  rates,  fares,  or  charges  with  common  carriers  by  railroad 
and/or  water.  In  case  of  such  Joint  rates,  fares,  or  charges  It 
shaU  be  the  duty  oi  the  carriers  parties  thereto  to  establish  Just 
and  reasonable  regulations  and  pi«ctloes  in  connection  tbcrewltlk) 
and  Jxist.  reasonable,  and  equitable  divisions  therectf  as  betweei^ 
the  carriers  participating  therein  which  shall  XM>t  unduly  prefer 
or  prejudice  any  of  such  participating  carriers.  > 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  44,  line  16.  to  strike 
out  "(b)"  and  insert  "(d)":  and  in  line  24,  after  the  word 
"  whatsoever  ",  to  insert: 

Provided,  however.  That  this  paragraph  shall  not  be  coiastnied  to 
apply  to  discriminations,  prejudice,  or  disadvantage  to  the  tralBc 
of  any  other  carrier  of  whatever  description. 

So  as  to  make  the  paragraph  read: 

(d)  It  shall  be  unlawful  for  any  common  carrier  by  motor  Tehl> 
cle  engaged  in  interstate  or  foreign  commerce  to  make,  give,  or  cause 
any  undue  or  unreasonable  preference  or  advantage  to  any  par- 
ticular person,  port,  gateway,  locality,  or  description  of  trafllc  In 
any  respect  whatsoever,  or  to  subject  any  particular  person,  port. 
gateway,  locality,  or  description  of  trafllc  to  any  unjust  discrimina- 
tion or  any  undue  or  unreasonable  prejudice  or  disadvantage  in 
any  respect  whatsoever:  Provided,  however.  That  this  paragraph 
shall  not  be  construed  to  apply  to  discriminations,  prejudice,  or 
disadvantage  to  the  trafllc  of  any  other  carrier  of  whatever  descrip- 
tion. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  45,  Une  3,  to  strike  out 
"(c)"  and  insert  "(e)";  in  line  7,  after  the  word  "section", 
to  strike  out  "  317  "  and  insert  "  217  ";  In  line  14,  after  the 
word  "  express  ",  to  insert  the  words  "  and/or  water  ";  in 
line  16,  after  the  word  "  carrier  ",  to  insert  the  words  "  or 
carriers";  on  page  46.  line  3,  after  the  word  "routes",  to 
strike  out  the  words  "  joint  classifications  ";  in  line  5,  after 
the  word  "  passengers  ",  to  strike  out  "  or  property  ";  in  line 
6.  after  the  word  "  vehicle  ",  to  strike  out  the  words  "  or  by 
any  such  carrier  or  carriers  in  conjunction  with  any  common 
carrier  or  carriers  by  railroad  and/or  express;"  so  as  to 
make  the  paragraph  read: 

(e)  Any  person.  State  board,  organization,  or  body  politic  may 
make  complaint  in  writing  to  the  Commission  that  any  such  rate, 
fare  charge,  classification,  rule,  regulation,  or  practice.  In  effect  or 
proposed  to  be  put  in  effect,  is  or  wUl  be  in  violation  of  this  section 
or  of  section  217.  Whenever,  after  hearing,  upon  complaint  or  In 
an  investigation  on  Its  own  Initiative,  the  Commission  shall  be  of 
the  opinion  that  any  individual  or  Joint  rate,  fare,  or  charge,  de- 
manded, charged,  or  collected  by  any  common  carrier  or  car- 
riers by  motor  vehicle  or  by  any  common  carrier  or  carriers 
by  motor  vehicle  in  conjunction  with  any  common  carrier  or 
carriers  by  railroad  and/or  express,  and/or  water  for  transporta- 
tlon  In  interstate  or  foreign  commerce,  •r  any  classification,  rule, 
regulation,  or  practice  whatsoever  of  such  carrier  or  carriers  affecting 
such  rate,  fare,  or  charge,  or  the  value  of  the  service  thereunder. 
Is  or  will  be  unjust  or  unreasonable,  or  unjustly  discriminatory  or 
unduly  preferenUal  or  unduly  prejudicial.  It  shaU  determine  and 
prescribe  the  lawful  rate,  fare,  or  charge,  or  the  maximum  or  mini- 
mum, or  mftxiT"""!  and  mlnimtun  rate.  fare,  or  charge  thereafter 
to  be  observed,  or  the  lawful  classification,  rule,  regidation,  or 
practice  thereafter  to  be  made  effective,  and  the  Onnmlaslon  shall, 
whenever  deemed  by  it  to  be  necessary  or  desirable  In  the  public 
Interest,  after  hearing,  upon  complaint  «  upon  its  own  Initiative 
without  a  complaint,  establish  thro\igh  routes  and  joint  rates, 
fares,  charges,  regulations,  or  practices,  applicable  to  the  trans- 
portation of  passengers  by  common  carriers  by  motor  vehicle,  or 
the  maxima  or  minima,  or  maxinui  and  minima,  to  be  charged, 
and  the  terms  and  conditions  under  which  such  through  routM 
shall  be  operated. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  46,  line  12,  to  strike  out 
"(d) "  and  insert  "(f) ";  in  line  18,  after  the  word  "  express  ", 
to  insert "  and/or  water  ",  so  as  to  make  the  paragraph  read: 

(f)  Whenever,  after  hearing,  upon  complaint  or  upon  Its  own 
initiative,  the  Commission  Is  of  opinion  that  the  divisions  of  joint 
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rates,  fares,  or  charges  applicable  to  the  transportation  in  Inter" 
state  or  foreign  commerce  of  passengers  or  property  by  commoc 
carriers  by  motor  vehicle  or  by  such  carriers  In  conjunction  witt. 
oommon  carriers  by  railroad  and /or  express,  and /or  water  are  oi 
will  be  unjust,  unreasonable.  Inequitable,  or  unduly  preferentla 
or  prejudicial  as  between  the  carriers  parties  thereto  (whether 
agreed  upon  by  such  carriers,  or  any  of  them,  or  otherwise  estab* 
llahed).  the  Commission  shall  by  order  prescribe  the  Just,  reason* 
able,  and  equit.»ble  divisions  thereof  to  be  received  by  the  several 
carriers,  and  In  cases  where  the  Joint  rate,  fare,  or  charge  wai 
established  piirsuant  to  a  finding  or  order  of  the  Commission  anq 
the  divisions  thereof  are  found  by  It  to  have  been  unjust,  un-* 
reasonable,  or  Inequitable,  or  luiduly  preferential  or  prejudiclali 
the  Commission  may  also  by  order  determine  what  woxild  havf 
been  the  Just,  reasonable,  and  equitable  divisions  thereof  to  b4 
received  by  the  several  carriers,  and  reqtiire  adjustment  to  be  mad^ 
In  accordance  therewith.  The  order  of  the  Commission  may  re-f 
quire  the  adjustment  of  divisions  between  the  carriers.  In  accord-f 
ance  with  the  order,  from  the  date  of  filing  the  complaint  or  entri 
of  order  of  Investigation  or  siich  other  date  subsequent  as  th^ 
Commission  finds  Justified  and.  In  the  case  of  Joint  rates  pre-* 
scribed  by  the  Commission,  tht;  order  as  to  divisions  may  be  mad^ 
effective  as  a  part  of  the  original  order. 

The  amendment  was  agreed  to.  j 

The  next  amendment  was.  on  page  47,  line  14,  to  strik^ 
out  -(e)"  and  insert  "(g)";  in  line  20.  after  the  word  "  ex-t 
press"  to  insert  the  words  "and/or  water":  on  page  49| 
line  1.  after  the  word  "  operation  "  to  strike  out  "  as  pro-j 
vided  in  "  and  insert  "  when  this  ":  and  in  line  1.  after  th 
word  "  section  "  to  insert  the  words  "  takes  effect "  and  t 
strike  out  "  306  (a) ".  so  as  to  make  the  paragraph  read:       j 

(g)  Whenever  there  sh.'Jl  be  filed  with  the  Commission  an^ 
schedule  stating  a  new  individual  or  Joint  rate.  fare,  charge.  o4 
cl:iS8ification  for  the  transportation  of  passengers  or  property  bjl 
a  common  carrier  or  carriers  by  motor  vehicle,  or  by  any  suchj 
carrier  ot  carriers  In  conjunction  with  a  common  carrier  or  cari 
rters  by  railroad  and  or  express,  and/or  water  In  Interstate  oi) 
foreign  commerce,  or  any  rule,  regulation,  or  practice  affecting 
such  rate.  fare,  or  charge,  or  the  value  of  the  service  thereunder^ 
the  Commission  Is  hereby  authorized  and  empowered  upon  com-< 
plaint  of  any  Interested  party  or  upxjn  its  own  Initiative  at  onc4 
and.  If  It  so  orders,  without  answer  or  other  formal  pleading  b^ 
the  Interested  carrier  or  carriers,  but  upon  reasonable  notice,  tq 
enter  upon  a  hearing  concerning  the  lawfulness  of  such  rate,  fare, 
or  charge,  or  such  rule,  regulation,  or  pnvctlce.  and  pending  such 
hearing  and  the  decision  thereon  the  Commission,  by  filing  with 
■uch  schedule  and  delivering  to  the  carrier  or  carriers  affecteq 
thereby  a  statement  In  writing  of  Its  reasons  for  such  suspension, 
may  suspend  the  operation  of  such  schedxile  and  defer  the  use  of 
•uch  rate.  fare,  or  charge,  or  such  rule,  regulation,  or  practice  foi 
a  period  of  90  days  and  If  the  proceeding  has  not  been  concludea 
and  a  fl"*i  order  made  within  such  period  the  Commission  may] 
from  time  to  time,  extend  the  period  of  suspension  by  order,  bu| 
not  for  a  longer  period  In  the  aggregate  than  180  days  beyond  tbs 
time  when  it  would  otherwise  go  Into  effect;  and  after  hearing] 
whether  completed  before  or  after  the  rate,  fare,  charge,  classiflca-] 
tlon.  nile.  regulation,  or  practice  goes  into  effect,  the  Commlasloq 
may  make  such  order  with  reference  thereto  as  would  be  proper  in  4 
proceeding  instituted  after  It  had  become  effective.  If  the  proceed-* 
Ing  has  not  been  concluded  and  an  order  made  within  the  period  of 
•uqaenaion,  the  proposed  change  or  rate,  fare,  or  char^,  or  clasel-* 
flcation.  rule,  r^ulation.  or  practice,  shall  go  into  effect  at  th4 
end  of  such  period:  Provided.  That  this  paragraph  shall  not  appl5| 
to  any  initial  schedule  or  schedules  filed  by  any  such  carrier  \n 
bona  flde  operation  when  this  section  takes  effect. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  49,  line  3.  to  change 
the  paragraph  number  "(f) "  to  "(h) ." 

The  amendment  wa^  agreed  to. 

The  next  amendment  was.  on  page  49.  line  13.  to  strlk^ 
out  "(g)"  and  insert  "(i)";  in  line  14.  after  the  word4 
•*  transportation  of  ",  to  strike  out  "  persons "  and  insert 
•*  passengers  ":  in  line  17.  before  the  word  "  transportation  ", 
to  strike  out  "  circumstances  and  conditions  peculiar  to " 
and  insert  the  words  "  inherent  advantages  of  ":  in  line  19  j 
after  the  word  "  trafflc  ".  to  insert  the  words  "  by  such  car-J 
riers  ",  so  as  to  make  the  paragraph  read :  I 

(1)  In  the  exercise  of  its  power  to  prescribe  ]ust  and  reasonable! 
rates  for  the  transtportatlon  of  passengers  or  pn^wrty  by  com-j 
mon  carriers  by  motor  vehicle  the  Ck?mmtsRlon  shall  give  duel 
eonsideration,  among  other  factors,  to  the  inherent  advantages  of| 
transportation  by  such  carriers  to  the  effect  of  rates  upon  thel 
movement  of  traffic  by  such  carriers;  to  the  need,  in  the  public] 
interest,  of  adequate  and  efficient  transportation  service  by  suchi 
carriers  at  the  lowest  cost  consistent  with  the  furnishing  of  such 
■errlce:  and  to  the  need  of  revenues  sulBcient  to  enable  suchj 
carriers,  luider  honest,  economical,  and  efDcient  management,  to 
pnyvide  such  service. 

Tlie  amendment  was  agreed  ta 


The  next  amendment  was,  on  page  50.  line  1,  to  change 
the  paragraph  number  from  "(h)"  to  "(J)." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  50,  line  4,  to  change 
the  section  number  from  "  317  "  to  "  217  ";  in  line  6,  before 
the  word  "public",  to  strike  out  the  word  "the";  and  in 
line  18,  after  the  word  "  regulation ",  to  insert  the  word 
"  shall  ",  so  as  to  make  the  paragraph  read: 

takhts  of  common  caseiehs  bt  motob  vzhtcl^ 

Sec.  217.  (a)  Every  common  carrier  by  motor  vehicle  shall  file 
with  the  Commission,  and  print,  and  keep  open  to  public  Inspec- 
tion, tariffs  showing  all  the  rates,  fares,  and  charges  for  transpor- 
tation, and  all  services  in  connection  therewith,  of  passengers  or 
property  in  interstate  or  foreign  commerce  between  points  on  Its 
own  route  and  between  points  on  Its  own  route  and  points  on  the 
route  of  any  other  such  carrier,  or  on  the  route  of  any  common 
carrier  by  railroad  and  or  express,  when  a  through  route  and  Joint 
rate  shall  have  been  established.  Such  rates,  fares,  and  charges 
shall  be  stated  in  terms  of  lawful  money  of  the  United  States. 
The  tariffs  required  by  this  section  shall  be  published,  filed,  and 
posted  In  such  form  and  manner,  and  shall  contain  such  infor- 
mation, as  the  Commission  by  regulations  shall  prescribe;  and  the 
Commission  Is  authorized  to  reject  any  ttirlff  filed  w^lth  It  which 
Is  not  in  consonance  with  this  section  and  with  such  regulations. 
Any  tariff  so  rejected  by  the  Commission  shall  be  void  and  its  use 
shall  be  unlawful. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  52,  line  10,  to  chanpre 
the  section  number  from  "  318  "  to  "  218  ";  in  line  22,  before 
the  word  "  charges  ",  to  insert  the  word  "  minimum  ";  on 
page  53,  line  3,  after  the  word  "  manner "  to  insert  the 
following:  "  but  the  Commission  may.  in  its  discretion  and 
for  good  cause  shown,  allow  such  change  upon  less  notice,  or 
modify  the  requirements  of  this  paragraph  with  respect  to 
posting  and  filing  of  such  schedules  or  copies  of  contracts, 
either  in  particular  instances,  or  by  general  order  applicable 
to  special  or  peculiar  circumstances  or  conditions  ";  and  on 
page  54,  line  2,  after  the  word  "  section  ",  to  strike  out  the 
numerals  "  302  "  and  insert  "  202  ",  so  as  to  make  the  para- 
graph read: 

8CBmvi.BS  or  contract  CAaaixss  bt  motos  vxhiclk 

Sac.  218.  (a)  It  shall  be  the  duty  of  every  contract  carrier 
by  motor  vehicle  to  file  with  the  Commission,  publish,  and  keep 
open  for  public  Inspection,  in  the  form  and  manner  prescribed 
by  the  Commission,  schedules  or.  in  the  discretion  of  the  Com- 
mission, copies  of  contracts  containing  the  minimum  charges  of 
such  carrier  for  the  transportation  of  passengers  or  property 
in  interstate  or  foreign  commerce,  and  any  rule,  .regulation,  or 
practice  affecting  such  charges  and  the  value  of  the  service 
thereunder.  No  such  contract  carrier,  unless  otherwise  pro- 
vided by  this  part,  shall  engage  In  the  transportation  of  pas- 
sengers or  property  in  Interstate  or  foreign  commerce  unless 
the  minimum  charges  for  such  transportation  by  said  carrier 
have  been  published,  filed,  and  posted  in  accordance  with  the 
provisions  of  this  part.  No  reduction  shall  be  made  In  any  such 
charge  either  directly  or  by  means  of  any  change  in  any  nile. 
regiilatlon,  or  practice  affecting  such  charge  or  the  value  of 
service  thereiuider,  except  after  30  days"  notice  of  the  proj>osed 
change  filed  In  the  aforesaid  form  and  manner;  but  the  Com- 
mission may.  In  Its  discretion  and  for  good  cause  shown,  allow 
such  change  upon  less  notice,  or  modify  the  requirements  of  this 
paragraph  with  respect  to  posting  and  filing  of  such  schedules 
or  copies  of  contracts,  either  In  particular  Instances,  or  by  gen- 
eral order  applicable  to  special  or  peculiar  circumstances  or 
conditions.  Such  notice  shall  plainly  state  the  change  proposed 
to  be  made  and  the  time  when  such  change  will  taice  effect. 
No  such  carrier  shall  demand,  charge,  or  collect  a  less  compensa- 
tion fcr  such  transportation  than  the  charges  flJed  in  accordance 
with  this  paragraph,  as  affected  by  any  rule,  regulation,  or  prac- 
tice so  filed,  or  as  may  be  prescribed  by  the  Commission  from 
time  to  time,  and  It  shall  be  unlawful  for  any  such  carrier,  by 
the  fiumiBhing  of  special  services,  facilities,  or  privileges,  or  by 
any  other  device  whatsoever,  to  charge,  accept,  or  receive  less 
than  the  minimum  charges  so  filed  or  perscrlbed:  Provided,  That 
any  such  carrier  or  carriers,  or  any  class  or  group  thereof,  may 
apply  to  the  Commission  for  relief  from  the  provisions  of  this 
paragraph,  and  the  Commission  may,  after  hearing,  grant  such 
relief  to  such  extent  and  for  such  time,  and  in  such  manner 
as  in  its  Judgment  Is  consistent  with  the  public  Interest  and 
the  policy  declared  In  section  202  (a)  of  this  part. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  54,  line  10.  after  the 
word  "  section  ",  to  strike  out  the  numerals  "  302  "  and  in- 
sert the  numerals  "  202  ";  in  line  18.  after  the  word  "  part  ", 
to  strike  out  the  words  "except  to  the  extent,  if  any,  and 
In  such  manner,  as  "  and  insert  the  word  "  which  ";  in  line 
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19,  after  the  word  "  may  **,  to  strike  out  the  words  "  deem 
consistent  "  and  insert  the  words  "  find  to  be  undue  or  in- 
consistent ";  in  line  21,  after  the  word  "  section  ".  to  insert 
the  words  "  and  the  Commission  shall  give  due  considera- 
tion to  the  cost  of  services  rendered  by  such  carriers  and 
to  the  effect  of  such  miniminn  charge,  or  such  niles,  regu- 
lations, or  practices,  upon  the  movement  of  traflSc  by  such 
carriers";  and  on  page  55.  line  2.  after  the  word  "oath", 
to  strike  out  the  words  "  whenever  in  its  judgment  the  Com- 
mission is  of  opinion  that  any  complaint  does  not  state 
reasonable  grounds  for  investigation  and  action  on  its  part, 
it  may  dismiss  such  complaint ".  so  as  to  make  the  para- 
graph read: 

(b)  Whenever,  after  hearing  upon  complaint  or  its  own  Initia- 
tive, the  Commission  finds  that  any  charge  of  any  contract  carrier 
or  carriers  by  motor  vehicle,  or  any  rule,  regulation,  or  practice  of 
any  such  carrier  or  carriers  affecting  such  charge,  or  the  value  of  j 
the  service  thereunder,  for  the  transp)ortation  of  passengers  or  i 
property  In  Interstate  or  foreign  commerce,  contravenes  the  pwlicy 
declared  In  section  202  (a)  of  this  part,  the  Conunisslon  may  pre- 
scribe such  mlnlmiun  charge,  or  such  rule,  regulation,  or  practice 
as  In  Its  Judgment  may  be  necessary  or  desirable  In  the  public 
interest  and  to  promote  the  policy  declared  In  said  section.  Such 
minimum  charge,  or  such  rule,  regiilatlon.  or  practice,  so  pre- 
scribed by  the  Commission,  shall  give  no  advantage  or  preference 
to  any  such  carrier  in  competition  with  any  common  carrier  by 
motor  vehicle  subject  to  this  part,  which  the  (Commission  may 
find  to  be  undue  or  Inconsistent  with  the  public  Interest  and  the 
policy  declared  in  said  section,  and  the  Commission  shall  give  due 
consideration  to  the  cost  of  the  services  rendered  by  such  carriers 
and  to  the  effect  of  such  minimum  charge,  or  such  rules,  regula- 
tions, or  practices,  upon  the  movement  of  traffic  by  such  carriers. 
All  complaints  shall  state  fully  the  facts  complained  of  and  the 
reasons  for  such  complaint  and  shall  be  made  under  oath." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  56.  line  14.  after  the 
word  "  operation ",  to  strike  out  the  words  "  as  provided 
in  section  309  (a)  "  and  insert  in  lieu  thereof  the  words 
"  when  this  section  takes  effect ".  so  as  to  make  the  para- 
graph read: 

(c)  Whenever  there  shall  be  filed  with  the  Commission  by 
any  such  contract  carrier  any  schedule  or  contract  stating  a 
reduced  charge  directly,  or  by  means  of  any  rule,  regulation,  or 
practice,  for  the  transportation  of  passengers  or  property  In  inter- 
state or  foreign  commerce,  the  Commission  Is  hereby  authorized 
and  empowered  upon  complaint  of  Interested  parties  or  upon  Its 
own  initiative  at  once  and,  if  It  so  orders,  without  answer  or 
other  formal  pleading  by  the  interested  party,  but  upon  reason- 
able notice,  to  enter  upon  a  hearing  concerning  the  lawfulness 
of  such  charge,  or  such  rule,  regulation,  or  practice,  and  pending 
such  hearing  and  the  decision  thereon  the  Commission,  by  filing 
with  such  schedule  or  contract  and  delivering  to  the  carrier  af- 
fected thereby  a  statement  In  writing  of  its  reasons  for  such 
suspension,  may  suspend  the  operation  of  such  schedule  or  con- 
tract and  defer  the  use  ot  such  charge,  or  such  rule,  regulation, 
or  practice,  for  a  period  of  90  days,  and  If  the  proceeding  has 
not  been  concluded  and  a  final  order  made  within  such  period 
the  Commission  may.  from  time  to  time,  extend  the  period  of 
EUfpenslon.  but  not  for  a  longer  period  In  the  aggregate  tiian  180 
days  beyond  the  time  when  It  would  otherwise  go  Into  effect; 
and  after  hearing  whether  completed  before  or  after  the  charge, 
or  rule,  regulation,  or  practice  goes  Into  effect,  the  (Commission 
may  make  such  order  with  reference  thereto  as  would  be  proper 
in  a  proceeding  Instituted  after  It  had  become  effective.  If  the 
proceeding  has  not  been  concluded  and  an  order  made  within 
the  period  of  suspension,  the  proposed  chan^  in  any  charge  or 
rule,  regulation,  or  practice  shall  go  Into  effect  at  the  end  of 
such  period:  Prortdcd.  That  this  paragraph  shall  not  apply  to 
any  Initial  schedule  or  schedules,  or  contract  or  contracts,  filed 
by  any  such  carrier  In  bona  fide  operation  when  this  section 
takes  effect. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  56,  line  17,  to  change 
the  section  number  from  "  319  "  to  "  219." 

The  amendment  was  agreed  to. 

"Hie  next  amendment  was.  on  page  56,  line  21.  to  change 
the  section  number  from  "  320  "  to  "  220." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  58,  line  9,  to  change 
the  section  number  from  "  321  "  to  "  221." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  59.  line  12,  after  the 

word  "  every  ",  strike  out  the  word  "  such  ".  so  as  to  make 

the  paragraph  read: 

(c)  Every  motor  carrier  shall  also  file  with  the  board  of  each 
State  In  which  it  operates  a  designation  in  writing  of  the  name 


and   post-<^ace   address   at  •  person   te   sodi   Sfeatt 

process  issued  by  or  tinder  the  authority  ot  any  court  hartng 
jurisdiction  of  the  subject  matter  may  be  serred  in  any  procewl- 
Ing  at  law  or  equity  broxight  against  such  carrier.  Such  dwUgna- 
tion  may  from  time  to  Ume  be  changed  by  like  writing  ctmilarly 
filed.  In  the  event  such  carrier  falls  to  file  such  rtangnatton. 
service  may  be  made  upon  any  a^Hkt  ot  auch  motor  oaixler  wltiiia 
such  State. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  60,  lizte  — »  to  change 
the  section  number  from  "  322  "  to  "  222.** 

The  amendment  was  agreed  to. 

"nie  next  amendment  was,  on  page  61.  line  3.  after  the 
word  "  shipper  ",  to  insert  the  word  "  consignee  ".  so  as  to 
make  the  paragraph  read: 

(c)  Any  person,  whether  carrier,  shipper,  consignee,  or  broksr, 
or  any  officer,  employee,  agent,  or  representative  thereof,  who  shall 
knowingly  offer,  grant,  or  give,  or  solicit,  accept,  or  receive  any 
rebate,  concession,  or  discrimination  in  violation  of  any  provlaion 
of  this  part,  or  who  by  means  of  any  false  statement  or  repre- 
sentation, or  by  the  uae  at  any  false  or  fictitious  bUl.  bill  of 
lading,  receipt,  voucher,  roll,  account,  claim,  certificate.  aiBdant. 
dep>ositlon,  lease,  or  blU  of  sale,  or  by  any  other  means  or  de- 
vice, shall  knowingly  and  willfully  assist,  suffer,  or  permit  any 
person  or  persons,  natural  or  artificial,  to  obtain  tranqxirtatlon  at 
passengers  or  property  subject  to  this  part  for  less  than  the  appli- 
cable rate,  fare,  or  charge,  or  who  shaU  knowingly  and  wlUfully 
by  any  such  means  or  otherwise  fraudulently  seek  to  evade  or 
defeat  regulation  as  in  this  part  provided  for  motor  carrier  or 
brokers.  shaU  be  deemed  guUty  of  a  misdemeanor  and  upon  con- 
viction thereof  be  fined  not  more  than  $500  for  the  first  offensa 
and  not  more  than  $2,000  for  any  subsequent  offettae. 

The  amendment  was  sigreed  to. 

The  next  amendment  was.  on  page  61.  line  25.  after  the 
word  "  carriers  ",  to  insert  the  words  "  or  brokers  ";  and  on 
page  62.  line  1,  after  the  word  "  section  ",  to  strike  out  the 
numerals  "  320  "  and  insert  the  numerals  "  220  ".  so  as  to 
make  the  paragraph  read: 

(d)  Any  special  agent  or  examiner  who  divulges  any  fact  or 
information  which  may  come  to  his  knowledge  during  the  course 
of  the  examination  of  the  accounts,  records,  and  memoranda  of 
motor  carriers  or  brokers  as  provided  in  section  230  (b).  except 
as  he  may  be  directed  by  the  Commission  or  by  a  court  of  com- 
petent Jurisdiction  or  Judge  thereof,  shall  be  subject,  upon  con- 
viction in  any  court  of  the  United  States  of  competent  jurladictlon. 
to  a  fine  of  not  more  than  §5.000  or  imprisonment  for  a  term  not 
exceeding  2  years,  or  both. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  63.  line  22.  to  change 
the  section  number  from  "  323  "  to  "  223." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  65,  line  17,  to  change 
the  section  number  from  "  324  "  to  "  224." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  66,  line  6.  to  change 
the  section  number  from  "  325  "  to  "  225." 

The  amendment  was  agreed  to. 

The  next  amendment  wsis,  on  page  66.  line  14.  after  the 
word  "  matter  ",  to  insert  the  words  "  and  of  any  organiza- 
tion of  motor  carriers." 

Mr.  WHEELER.  On  page  66,  line  14.  the  committee 
amendment  is  in  the  wrong  place.  It  should  appear  after 
the  word  "  Government "  in  line  13. 

The  PRESIDING  OFFICER.  The  amendment  to  the 
committee  amendment  will  be  stated. 

The  Chxef  Cucrk.  On  page  66,  line  13.  after  the  word 
"  Government ",  insert  the  words  "  and  of  any  organization 
of  motor  carriers  ";  and  in  line  14,  after  the  word  "  matter  ", 
strike  out  the  words  "  and  of  any  organization  of  motor 
carriers  ",  so  as  to  make  the  sentence  read: 

The  (Commission  is  hereby  authorized  to  Investigate  and  report 
on  the  need  for  Federal  regulation  of  the  sizes  and  weight  of 
motor  vehicles  and  combinations  of  motor  vehicles  and  of  the 
qualifications  and  maximum  hours  of  service  of  employees  of  all 
motor  carriers  and  private  carriers  of  property  by  motor  vehicle; 
and  In  such  Investigation  the  Commission  shall  avail  Itself  of  the 
assistance  of  all  deptirtments  or  bureaus  of  the  Government  and 
of  any  organization  of  motor  carriers  having  special  knowledge  at 
any  such  matter. 

The    amendment    to    the    committee    amendment    was 
agreed  to. 
The  amendment  as  amended  was  agreed  ta 
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ITbe  next  amendment  was.  on  page  M,  after  the  word  I 

"  matter  ",  Is  line  14.  to  strike  out  the  foUowlnsr: 

Tbm  term  **  prlvmto  carrier  of  prc^iMrty  by  motor  vehicle  "  shall 
mean  any  penon  not  Included  In  the  terms  "  common  carrier  by 
motor  vrtticle  "  or  "  contract  carrier  by  motor  vehicle  "  as  defined 
in  this  part,  who  or  which  transports  In  interstate  or  foreign  com- 
merce by  motor  vehicle  property  of  which  such  person  Is  the  owner, 
lessee,  or  bailee,  when  such  transportation  Is  for  the  purpose  cf 
sale,  leaoe,  rent,  or  bailment,  or  in  fortherance  of  any  commercial 
enisrprtse. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  67.  line  2,  to  change 
the  section  number  from  "  326  "  to  "  226." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  67,  line  8.  to  change 
the  section  number  from  "  327  "  to  "  227." 

The  amendment  was  agreed  to. 

The  PRESIDINO  OFFICER.  Tliat  completes  the  com- 
mittee amendments. 

Mr.  ROBINSON.  Mr.  President,  does  the  Senator  frtmi 
Oregon  [Mr.  McNary]  desire  that  the  bill  go  over  until  to- 
morrow for  final  action? 

Mr.  McNARY.  Yes.  Mr.  President;  I  think  I  must  adhere 
to  my  former  expressed  view  on  that  point. 

Mr.  ROBINSON.  Is  that  satisfactory  to  the  chairman  of 
the  committee? 

Mr.  WPKF.T.KR.    Yes.  It  Is. 

Mr.  STEIWER.  Mr.  President,  I  should  like  to  ask  the 
Senator  from  Montana  a  question.  In  order  that  I  may  have 
opportunity  to  reflect  upon  the  matter  between  now  and 
tomorrow.  I  wish  to  ask  about  the  references  to  transporta- 
tion by  water  occurring  on  pages  44,  45,  and  46  of  the  bill, 
and  possibly  also  on  page  47.  Is  it  intended  by  inclusion  of 
the  plurase  "  and  by  water  "  or  the  i^irase  "  and/or  water  " 
to  bring  the  ocean-shipping  services  within  the  jurisdiction 
of  the  Interstate  Commerce  Commission? 

Mr.  WHEELER.  Only  so  far  as  they  are  at  the  present 
time.  We  had  a  separate  bill  before  the  committee  for  the 
regtilatlon  at  water  carriers  on  wnich  we  held  hearings,  but 
that  bin  has  not  as  yet  been  reported  out  of  the  committee. 

Mr.  STEIWER.  Am  I  correct  in  assuming  that  the  in- 
clusion of  the  phrase  "  and/or  water  "  in  the  bill  now  pmd- 
ing  before  the  Senate 

Mr.  WHEELER.  That  simply  provides  for  permissive 
through  routes  and  joint  rates. 

Mr.  STEIWER.  Either  by  combination  of  truck  and  train 
or  by  combination  of  truck  and  ship? 

Mr.  WHEELER.    Exactly. 

Mr.  STEIWER.  Is  that  applicable  to  such  service  only 
In  Intercoastal  trade,  or  is  it  applicable  to  other  kinds  of 
shipping  services? 

Mr.  WHEELER.  It  permits  all  water  carriers  to  enter 
into  such  agreements.  We  bad  a  mandatory  provision  for 
throm^  routes  and  joint  rates  in  the  bUl,  but  the  shilling 
interests,  the  railroads,  the  brokers,  and  everybody  except 
the  bus  lines  wanted  the  mandatory  provision  taken  out,  so 
we  took  It  oat  in  the  committee  as  to  everybody  except  the 
conuntm-carrier  bus  lines  who  must  make  such  arrange- 
ments with  each  other.  We  made  It  permissive  that  the 
trucks,  the  railroads,  the  express  companies,  and  the  water 
lines  may  make  Joint  rates. 

Mr.  STEIWER.  Is  it  the  Senator's  opinion  that  the  per- 
mission to  which  he  has  referred  is  more  likely  to  be  help- 
ful to  the  water  services  than  hurtful? 

Mr.  WHEELER.  Oh.  yes.  It  was  made  only  with  their 
approval.  "Hie  Interstate  Commerce  Commission  cannot 
force  them  to  make  such  rates,  but  if  the  shipping  interests 
want  to  make  joint  rates  with  some  bus  company  or  some 
trucking  company  they  are  permitted  to  do  sa 

Mr.  STEIWER.    I  thank  the  Senator. 


Kxxcrrnvx  session 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to:  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 


KXXC'UTIVB   KXSSAGX   UFKHRBB 

The  PRESIDING  OFFICER  (Mr.  MoosB  in  the  chair) .  laid 
before  the  Senate  a  message  from  the  President  of  the 
United  States  submitting  sundry  nominations  in  the  Army, 
which  was  referred  to  the  Ccwnmittee  on  Military  Affairs. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

EXXCUTIVK  REPOBTS  OP  COMMlllEES 

Mr.  KING,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  Claro  M.  Recto,  of  the 
Philippine  Islands,  to  be  associate  justice  of  the  Supreme 
Court  of  the  Philippine  Islands,  vice  Thomas  A.  Street, 
resigned. 

Mr.  H.\YDEN  (for  Mr.  McKellar),  from  the  Committee 
on  Post  Offices  and  Post  Roads,  reported  favorably  the 
nominations  of  simdry  postmasters. 

The  PRESIDING  OFFICER.  The  reports  will  be  placed 
on  the  Executive  Calendar.  If  there  be  no  further  reports 
of  committees,  the  Clerk  will  state  the  first  business  in  order 
on  the  calendar. 

POSnCASTXRS 

Tlie  legislative  clerk  read  the  nomination  of  Jacob  Moore, 
to  be  postmaster  at  New  City,  N.  Y. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

m  THK  ARirr 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions in  the  Army. 

Mr.  ROBINSON.  I  ask  unanimoms  consent  that  nomina- 
tions in  the  Army  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

That  completes  the  calendar. 

TREATY — INTERNATIONAL    TRADE    IN    ARMS    AND    AMMXTNITION 

Mr.  PITTMAN.  Mr.  President,  the  Senator  from  Utah 
[Mr.  King]  desired  to  have  notice  of  the  intention  to  ask 
the  Senate  to  proceed  to  the  consideration  of  Executive  H 
(69th  Cong.,  1st  sess),  a  convention  for  the  supervision  of 
the  international  trade  in  arms  and  ammunition  and  in 
implements  of  war.  signed  at  Geneva,  Switzerland,  on  June 
17,  1925. 

I  now  give  notice  that  at  the  next  executive  session  I 
shall  call  up  that  treaty  for  action  by  the  Senate. 

RECESS 

Mr.  ROBINSON.  As  in  legislative  session.  I  move  that 
the  Senate  take  a  recess  imtil  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  8  minutes 
p.  m.)  the  Senate,  in  legislative  session,  took  a  recess  until 
tomorrow,  Tuesday.  April  16,  1935,  at  12  o'clock  meridian. 


NOMINATIONS 
Executive  nominationa  received  by  the  Senate  April  15,  1935 
Appointments,  by  Transfer,  in  the  Regttlar  Army 
to  adjutant  general's  department 
Capt.  Arthur  John  McChrystal,  Infantry  (detailed  in  Ad- 
jutant General's  Department),  with  rank  from  July  1,  1920. 

TO   QUARTERMASTER    CORPS 

First  Lt.  Elmer  Matthew  Webb,  Infantry,  with  rank  from 
September  1.  1933. 

TO  air  corps 

Second  Lt.  Lawrence  Browning  Kelley.  Field  Artillery  (de- 
tailed in  Air  Corps),  with  rank  from  June  13,  1933. 

Promotion  in  the  Regular  Arbcy 

TO  BE  major 

Capt.  Clyde  Charles  Alexander,  Field  Artillery,  from  April 
5.  1935. 

TO   BE    CAPTAINS 

First  Lt.  James  Clyde  Welch,  Infantry,  from  April  4,  1935. 
F^rst  Lt  Miner  Welsh  Bonwell,  Infantry,  from  April  5 
1935. 
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TO  BE  FIRST  LIEUTENANTS 

Second  Lt.  George  Frederick  Kehoe,  Air  Corps,  from  April 
4.  1935. 
Second  Lt.  Roy  Henry  l.yrm.  Air  Corps,  from  April  5.  1935. 


CONFIRMATIONS 
Executive  nominaions  confirmed  by  the  Senate  April 

15.  1935 
Appointments  by  Transfer  in  the  Regular  Army 

Capt.  Leighton  Nicol  Smith  to  Finance  Department. 

First  Lt.  Walter  Grodley  Donald  to  Ordnance  Department. 
Promotions  in  the  Regular  Army 

John  Jennings  Kingman  to  be  colonel,  Corps  of  Engineers. 

Robert  Philip  Howell  to  be  colonel,  Corps  of  Engineers. 

Thomas    Matthews    Robins     to    be    colonel.    Corps    of 
Engineers. 

Ralph  Edward  Haines  to  be  lieutenant  colonel.  Coast  Artil- 
lery Corps. 

Thomas  Hardaway  Jones  to  be  lieutenant  colonel.  Coast 
Artillery  Corps. 

John  Thomas  Hazelrigg  O'Rear  to  be  lieutenant  colonel. 
Coast  Artillery  Corps. 

Laurence  Watts  to  be  lieutenant  colonel.  Signal  Corps. 

Stephen  Joseph  Idzorek  to  be  major.  Air  Corps. 

John  Thomas  Sallee  to  be  major.  Quartermaster  Corps. 

Clarence  LeRoy  Strike  to  be  major,  Signal  Corps. 

John  Roscoe  Holt  to  be  major.  Quartermaster  Corps. 

RoUand  Edward  Stafford  to  be  major.  Signal  Corps. 

Francis  James  Gillespie  to  be  captain.  Infantry. 

Jesse  Lewis  Gibney  to  be  captain.  Infantry. 

Robert  Hale  Vesey  to  be  cai>tain.  Infantry. 

Clarence  Miles  Mendenhall.  Jr..  to  be  captain.  Coast  Ar- 
tillery Corps. 

Kester   Lovejoy   Hastings   to   be   captain.   Quartermaster 
Corps. 

George  McKnight  Williamson.  Jr.,  to  be  captain.  Field 
Artillery. 

Howard  Waite  Brimmer  to  be  captain,  Field  Artillery. 

Charles  Milner  Smith  to  be  captain.  Infantry. 

Walter  Joseph  Muller  to  be  captain.  Infantry. 

Harry  Lovejoy  Rogers.  Jr.,  to  be  captain.  Infantry. 

George  Bryan  Conrad  to  be  captain,  Field  Artillery. 

William  Stephen  Murray  to  be  captain.  Infantry. 

Raymond  Wainwright  Odor  to  be  captain,  Infantry. 

(jcorge  Graham  Northrup  to  be  first  lieutenant.  Air  Corps. 

Thomas  Sarsfield  Power,  first  lieutenant.  Air  Corps. 

Lloyd  Harold  Watnee.  first  lieutenant,  Air  Corps. 

Philip  David  Coates,  first  lieutenant.  Air  Corps. 

Talma  Watkins  Imlay,  first  lieutenant.  Air  Corps. 

John  Herold  Bimdy,  first  lieutenant,  Air  Corps. 

Mills  Spencer  Savage,  first  lieutenant,  Air  Corps. 

Harold  Webb  Bowman,  first  lieutenant.  Air  Corps. 

Lorry  Norris  Tindal,  first  lieutenant.  Air  Corps. 

Merlin  Ingels  Carter,  first  lieutenant,  Air  Corps. 

John  Walker  Sessums,  Jr..  first  lieutenant.  Air  Corps. 

Charles  Kenneth  Moore,  first  lieutenant.  Air  Corps. 

Austin  August  Straubel,  first  lieutenant.  Air  Corps. 

Wycliffe  Eugene  Steele,  first  lieutenant.  Air  Corps. 
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HOUSE  OF  REPRESENTATIVES 

Monday,  April  15,  1935 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D.. 
offered  the  following  prayer: 

Almighty  God,  we  pause  in  recognition  of  the  kii^ship 
of  our  Lord  and  Savior.  In  His  earthly  life  heaven  lies  mir- 
rored as  a  radiant  sky  in  the  summer  sea.  We  thank  Thee 
that  the  angels  of  Thy  love  have  encamped  on  our  right 
hand  and  at  our  left.    Enable  us  to  nourish  the  best  aspira- 


tions and  transmute  them  into  the  beatitudes  of  lore,  sym- 
pathy, and  service;  these  are  the  distinguishing  glory,  flower, 
and  crown  of  manhood.  In  Thy  holy  name  inspire  us  with 
the  blessedness  of  the  peacemaker,  who  lessens  strife,  heals 
enmities,  and  recovers  man  out  of  a  state  of  bitterness  and 
hate.  Oh.  happy  is  the  country  whose  citizens  seek  to  realise 
the  ideal  of  good  will  toward  all  men.  Satisfy  us  early  with 
Thy  mercy,  and  encourage  us  with  a  simple  regard  for  use- 
fulness and  a  losing  sight  for  applause.  In  our  Redeemer's 
name.    Amen. 

The  Journal  of  the  proceedings  of  Saturday,  AjMil  13,  was 
read  and  approved. 

MESSAGES  FROM  THE  PRESIDENT 

Sundry  messages  in  writing  from  the  President  of  the 
United  States  were  communicated  to  the  House  by  Mr.  Latta. 
one  of  his  secretaries. 

leave  of  absxncx 

Mr.  BIERMANN.  Blr.  Speaker,  my  colleague  the  gentle- 
man from  Iowa.  Mr.  Utterback,  was  called  to  his  home  in 
Des  Moines  yesterday  on  account  of  a  death  in  his  family.  I 
therefore  ask  unanimous  consent  that  he  may  be  excused 
for  the  rest  of  the  week. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Iowa? 

There  was  no  objection. 

social  security  bill 

Mr.  DUNN  of  Mississippi.  Mr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  own  remarks  in  the  Record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  DUNN  of  Mississippi.  Mr.  Speaker,  In  the  security 
bill  which  is  now  before  the  Congress,  and  which  Is  causing 
so  much  stir  among  my  colleagues  as  to  the  method  of  creat- 
ing an  old-age-pension  set-up.  I  wish  to  go  on  record  now  In 
voicing  my  positive  disapproval  of  the  method  of  paying  an 
old-age  pension  such  as  this  bill  calls  for. 

The  administration  is  wedded  to  the  payment  of  a  reason- 
able pension  to  our  aged  citizens  because  of  the  President's 
original  promise  to  bring  such  a  law  about,  but  this  bill  is  a 
"  buck-passing  bill  "  and  attempts  to  offer  a  small  amount  to 
the  aged  conditioned  upon  this  same  amount  being  matched 
by  the  State.  Anyone  knowing  the  condition  of  the  States 
of  the  Union  knows  that  more  than  65  percent  of  these 
States  are  more  or  less  insolvent  and  can  in  no  wise  meet 
this  condition  precedent;  and  this  being  true,  such  an  old- 
age-pension  plan  of  alleviating  the  suffering  of  those  who 
are  walking  toward  the  valley  without  a  sufficient  amount 
of  money  to  make  them  comfortable  is,  in  reaUty.  nothing 
but  a  foolish  gesture.  I  desire  to  go  on  record  at  this  junc- 
ture of  the  debate  on  this  bill  to  say  that  we  ought  to  pass  a 
reasonable  old-age -pension  bill  free  from  the  ties  this  bill 
contains  or  else  pass  no  old-age-pension  bill  at  all.  I  do  not 
believe  in  telling  those  citizens  of  our  country  who  happen 
to  live  in  wealthy  States  that  they  will  be  fortunate  enough 
to  get  their  pension  because  their  State  is  able  to  match  the 
Government  appropriation  of  $15,  while  those  who  live  in 
States  not  so  wealthy,  and  these  are  by  far  the  majority 
States,  will  not  be  able  to  get  theirs  because  their  State  is 
not  able  to  match  the  amount  offered  by  the  Government. 

This  biU  should  be  amended  so  as  to  definitely  assure  our 
people  who  reach  the  age  of  60  years  and  are  in  need  that 
they  will  be  cc«nfortable  and  will  not  be  compelled  to  depend 
upon  local  politics  to  give  them  that  which  Is  righteously 
theirs.    The  age  should  be  60  and  not  65. 

secretary  ickks  answers  lxwis  oouclas 

Mr.  PATMAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
insert  in  the  Record  a  speech  made  by  Secretary  Ickes  this 
morning  in  Philadelphia  and  also  to  extend  my  own  remarks 
in  connection  with  his  speech. 

The  SPEAKER.  Is  there  objection  to  the  request  at  the 
gentleman  from  Texas? 

There  was  no  objection. 
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Mr.  PATMAN.     Mr.  Speaker,  today  at  11:  15  a.  m.  th< 

Honorable  Harold  L.  Ickes.  Secretary  of  the  Interior  «d4 
Administrator  of  Public  Works,  made  a  speech  before  Whar j 
ton  School  of  Finance  and  Commerce,  University  of  Pennsyl-t 
vania,  Philadelphia,  Pa.,  which  was  broadcast  by  the  Coluznbi* 
Brotidcasting  System,  in  which  he  completely  arewered  A 
speech  against  the  new  deal  which  was  delivered  by  a  former- 
Director  of  the  Budget  of  the  United  States,  Lewis  Wl 
Douglas.  I  ask  unanimous  consent  to  insert  the  speech  ii^ 
the  Congressional  Record  and  to  extend  my  own  remarks  ii^ 
connection  therewith.  I 

I  have  taken  the  liberty  of  headnoting  the  different  para-| 
graphs  of  the  speech.    It  is  as  follows:  | 

LEWIS    W.    DOUGLAS    AMSWKRZD  | 

A  month  ago  Lewis  W.  Douglas,  former  Director  of  the  Budget 
of  the  United  States,  had  the  pleasure  that  I  am  experiencing  at 
this  moment,  of  speaking  to  you  on  a  subject  of  absorbing  publlq 
interest.  May  I  say  at  the  outset  that  my  very  pleasant  assoclai 
tlon  with  Mr.  Douglas  during  the  time  that  we  were  fellow  mem- 
bers ot  the  Ooremment  not  only  gave  me  a  very  real  liking  foi 
him  personally,  but  a  feeling  of  profound  respect  for  his  ability, 
his  patriotism,  and  his  essential  Integrity  as  a  man  and  a  citizen. 
I  want  to  add  that  In  the  field  of  economies  and  finance  Mr, 
Douglas'  attainments  are  far  superior  to  mine.  I  hjive  nevu 
laid  claim  to  an  economic  mind.  So,  In  discussing  today  6(»ne 
of  the  propositions  advanced  before  this  same  audience  by  Mr 
Douglas,  I  do  not  want  to  be  understood  as  speaking  either  wl  ' 
special  knowledge  or  with  any  assumption  of  authority. 

tMPOKTAMT  QTTZSnONS   VIXWZD   THBOUGH   BLnSESO  GLASSBi   OF  ATXBAC: 

MAN  i 

I  am  approaching  the  questions  raised  by  Mr.  Douglas  purelyj 
from  the  point  of  view  of  the  average  man.  As  my  Justification  for 
so  doing  I  would  like  to  plead  th&t,  after  all,  questions  of  finance 
and  economics  under  our  democratic  form  of  government  must  ti^ 
the  final  analysis  be  solved  in  the  interest  of  the  average  mjtn  byj 
the  average  man.  As  a  Nation  we  will  go  up  or  down  on  the  basis 
of  our  solution  as  a  people  of  these  and  allied  questions.  It  would] 
therefore,  do  those  of  you  who  are  stvidents  of  economics  anq 
finance  no  harm  to  pnt  on  the  glasses  of  the  average  man,  however! 
blurred  they  may  be,  azid  through  them  seriously  iook.  with  m4 
at  some  of  the  questions  in  which  youz  welfare  and  mine  are 
inextricably  bo\ind  up. 

DOUGLAS  PKOTXCTS  FTW,  DX8TBOTS  MAMT ICKJCS  PSOTXCTS  ALL. 

DKSTaOTS    NONX 

In  summing  up  his  very  able  address  to  you,  Mr.  Douglas  said  3 
•*Wh*t  is  the  function  of  government — to  destroy  the  many  fofl 
the  few  or  to  protect  all?  "  The  answer,  of  coxurse.  is  Implicit  14 
the  question  which  was  artfully,  although  legitimately,  put  td 
tnstin  In  the  minds  of  his  hearers  the  thought  that,  of  course« 
the  function  of  goremment  is  to  protect  all  and  that.  In  protect  ■» 
Ing  all.  OD.e  must  not  depart  by  so  much  as  the  fraction  of  an  Incti 
from  thoflis  lalsaes  falre  economic  policies  which.  If  they  were  no| 
responsible  foe. the  dolorous  state  in  which  we  today  fiiKl  ourselves, 
at  any  rate  offered  no  obstacle  to  the  catastrophe  that  overwhelmed 
us  In  1938.  DOT  since  that  date,  have  availed  to  save  us  from  lt4 
consequences. 

The  penultimate  peragraph  of  Mr.  Douglas'  address  contained 
this  language:  "Which  Is  the  more  brutal?  To  spend  recklessly^ 
extravagantly  for  the  benefit  •  •  •  of  10  millions  •  •  • 
or  to  spend  ccaaervatively  for  the  purpose  oC  protecting  the  entlr^ 
population? "  1 

I  take  it  that  the  "  10  millions "  referred  to  by  Mr.   DougIa4 
constitute  the  army  of  unemployed  persons  in  the  United  States 
today.     I  do  not  know  whether  his  figures  are  accurate  or  not] 
The  more  or  less  expert  estimate  the  number  of  the  tmemployeq 
variously  at  from  10  to  13  millions  or  even  higher.     But  these  10 
millions.  If  we  accept  Mr.  Douglas'  flgxires.  do  not  constitute  th( 
total  of  those  who  are  suffering  from  unemployment.     These   H 
millions  have  dependents,  and  therefore  should  be  multiplied  b'' 
not  less  than  2.  If  we  choose  to  be  ultra-oonserratlve;   or.  mori 
probably,  by  3  or  4,  In  order  to  arrive  at  the  whole  number  ol 
those  who  are  either  out  of  work  themselves  or  dependent  upoj 
those  who  are  unemployed.     Now  I  say  that  the  siilTerlng  of  2( 
to  30  milUons  of  people,  even  out  of  a  total  population  of   i:^ 
millions,   is   not   lightly   to   be    ignored  by   a   Government   who: 
function,   according  to  Mr.   Douglas'  eloquent   peroration.   Is   "  t<i 
I»t>tect  an."     Be  it  observed  that  Mr.  Douglas  exhorts  us  to  pro4 
tect  the  126  mllliona.  even  if  his  10  millions  have  to  be  sacrificedi 
by  some  method  that  he  hints  at  but  does  not  explain.     Usteij 
again  to  his  rhetorical  question  which  is  worth  repeating:  "  Which 
la   the  more  brutal?     To  spend  recklessly,  extravagantly   for  the 
benefit     •     •     •     of  10  millions     •     •     •     or  to  spend  conserva-t 
tlvely  for  the  purpose  of  protecting  the  entire  population?  "     B^ 
It  noted  that  Mr.  Douglas  apparently  thinks  we  are  "  benefiting  ^ 
people  If  we  merely  refuse  to  permit  them  to  die  of  hunger  o4 
privation.  | 

DOX7CLAS    SATS    HXLP   PKOFLI,    Birr,    BUT,    BUT 

By  what  method  would  Mr.  Douglas  "  protect  the  entire  popu-i 
latlon?"  He  does  not  say.  What  effective  step  does  he  suggest 
that  we  take  In  this  emergency  besides  girlog  up  enervating  hof 
t>aths?  The  record  is  silent  on  this  point.  Mr.  Douglas'  address 
was  full  of  admonitions.    We  mustn't  do  this;  we  mustn't  do  that] 


Don't,  don't,  don't;  and  especially  dont  let  our  hearts  grow 
conuniserate  as  we  contemplate  the  miseries  of  the  ten  millions 
of  unemployed.  If  he  made  a  single  affirmative  suggestion  of  a 
policy  designed  to  correct  or  even  to  ameliorate  the  distressful 
condition  in  which  we  today  find  ourselves,  It  escaped  my  notice. 
Deep  student  that  he  is  of  economics  and  of  government,  he 
offered  us  no  alternative  remedy.  Undoubtedly.  If  he  had  known 
what  we  might  do  In  order  to  set  satisfied  feet  on  the  path  of 
economic  recovery,  he  would  have  told  us. 

people's  CREDrr  usid  to  protect  people 
We  have  heard  much  of  balancing  the  Budget.  We  have  been 
told  many  times,  and  never  more  forcefully  than  by  Mr.  Douglas, 
that  an  unbalanced  Budget  will  not  only  destroy  our  currency  but 
will  undermine  our  liberties.  No  one  will  dispute  that  these  dread- 
ful forebodings  may  turn  out  to  be  true  prophecies  If  oiu"  Budget 
Is  too  seriously  unbalanced  over  too  long  a  period.  And  yet.  In 
the  absence  of  any  statement  from  Mr.  Douglas  as  to  what  meas- 
ures he  woiild  adopt  to  bring  about  economic  recovery,  I  am  won- 
dering whether,  if  it  is  the  function  of  government,  as  he  says. 
"  to  protect  all  ",  we  are  not  Justified  in  drawing  somewhat  upon 
our  credit  to  provide  at  least  a  minimum  of  food  and  shelter  for 
our  iinempioyed  and  to  restore  motion  to  the  Idle  wheels  of  Industry 
through  the  exnployinent  of  labor  on  useful  public  works. 

Ai»  nrorviDTTAL  will  not  stakve  beporx  drawing  out  of  owk 

CAPITAL — WHT   should  NOT    NATION  ADOPT   SAME  POLICTT 

Suppose  any  one  of  you  should  fall  upon  evil  days;  you  lose 
your  Job  or  you  have  a  long  period  of  illness.  No  longer  do  you 
have  an  Income  to  support  you,  but  happily  when  you  were  able 
to  wcH-k  and  had  work  to  do  you  laid  something  aside.  It  is  your 
reasonable  expectation  that  your  unemplojrment  will  be  only  tem- 
porary. In  such  circumstances  what  do  you  do?  Do  you  heroically 
say  to  yourself:  "Since  I  have  no  Income  I  will  not  eat;  I  will 
not  call  in  a  doctor;  I  refuse  to  unbalance  my  budget:  I  firmly 
decline  to  cut  down  my  surplus  In  the  savings  bank;  I  am  chock- 
full  of  the  old  virtues;  I  prefer  to  die  heroically  rather  than  to 
pay  for  food  or  medicine  out  of  my  capital  "  T 

PRESENT  POLICT  OF  GOVERNMENT  WOtJLD  BE  PURSUED  BT  ANT  SENSIBLS, 

SAKE  BUSINESS  MAN 

Or  take  a  business,  even  a  great  one.  During  Its  days  of  pros- 
perous activity.  If  it  Is  a  well-managed  business.  It  does  not  pay 
out  all  of  Its  earnings  In  dividends  to  its  stockholders  or  even  In 
salaries  and  bonuses  to  Its  officers.  It  accumulates  a  surplus.  A 
period  of  depression  comes  and  the  business  Is  faced  with  the 
choice  of  losing  its  customers,  of  dificbarglng  all  of  Its  trained 
personnel  or  of  drawing  upon  Its  reserves.  Is  there  any  doubt 
what  this  business  will  do  even  under  our  laissez  falre  economic 
system?  Not  the  slightest.  The  officers  and  the  directors  will 
reason  that  reserves  were  accumulated  Just  to  tide  over  such  a 
situation  as  this. 

GOVERNMSHT  NOW  DOtNG  WHAT  AN  INDIVmUAL  WOULD  DO 

Even  if  the  individual  temporarily  out  of  employment,  or  the 
corporation  for  the  time  being  fallen  upon  hard  times,  has  no 
savings,  each  will  use  his  credit  In  such  circumstances  as  I  have 
described  up  to  the  limit  of  that  credit.  There  Is  no  thought 
of  Insisting  upon  a  balanced  budget  either  for  an  Individual  or 
for  a  private  corporation  in  times  when  Income  has  temporarily 
ceased.  If  there  are  reserves  or  credit  to  draw  upcm.  Yet  it  Is 
demanded  in  many  quarters  that  the  Government  In  a  time  of 
national  calamity  refrain  from  doing  what  an  Individual  or  a 
business  concern  does  as  a  matter  of  course  when  misfortune 
comes. 

PROPER   FOB  INDIVIDUAL   OB  BUSINESS   INSTITUTION.   PROPER   FOR   NATIOW 

After  all,  a  nation  Is  an  aggregation  of  Individuals.  No  sane  man 
would  advocate  an  unbalanced  National  Budget  as  a  permanent 
policy.  Such  a  course  would  In  time  produce  aU  of  the  dire  results 
foreseen  by  Mr.  Douglas.  But  I  Insist  that  It  Is  Just  as  proper  for 
a  nation  !n  such  a  time  as  this  to  draw  on  its  reserves  and  Its 
credits,  Lf  necessary  to  save  Its  people  from  starvation  and  bring 
about  economic  recovery,  as  It  Is  for  an  Individual  to  draw  on  his 
reserves  and  his  credit  In  order  to  tide  himself  over  evil  times. 
That  is  what  reserves  are  for.  That  is  what  credit  Is  for.  In  this 
connection  may  I  say  that  I  may  not  agree  with  Mr.  Douglas  that 
even  such  a  crisis  as  this  will  not  justify  an  unbalanced  Budget, 
but  I  am  in  hearty  accord  with  his  remark  that  "  man  has  a  peculiar 
ability  to  lose  his  sense  of  proportion." 

GOVERNMENT   DOING   WHAT   PRIVATE    BUSINESS    WOULD    DO 

Mr.  Douglas  insists  that  a  Government  Budget  Is  unbalanced  if 
expenditures  over  and  above  the  amoxmt  matched  by  Income  are 
its  total  expenditures  in  any  one  ye&r  exceed  its  Income,  even  if  the 
capital  expenditures.  In  other  words,  he  would  not  permit  any 
investment  in  permanent  Improvements  by  the  Government  unless 
It  is  charged  against  Income.  Yet  he  suggests  no  such  rule  for  the 
individual  or  for  the  private  corporation.  Rarely.  If  ever,  does  a 
private  business  pay  for  capital  expenditures  out  of  income.  It 
uses  its  income  to  meet  current  expenses,  to  pay  Interest  and  divi- 
dends, and  even  to  build  up  a  reasonable  sxxrplus.  The  practice 
of  many  corporations  In  the  past  has  been  to  Issue  new  securities 
against  large  siu-pluses  and  give  those  securities  as  stock  dividends 
to  Ite  stockholders.  When  It  contemplates  an  addlUonal  plant, 
the  average  corporation  raises  the  necessary  funds  by  selling  Ita 
securities.  Rarely,  If  ever,  la  a  capital  expenditure  budgeted  by  a 
private  business  concon  as  a  c\irrent  expense  to  be  met  by  current 
income. 

Just  why  American  business  men,  who  boast  themselves  to  b« 
the  ablest  in  all  the  world,  should  not  insist  upon  keeping  their 
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own  capital  expenditures  within  cxirrent  income  when  they  de- 
mand that  the  Government  do  so,  Is  something  that  my  average 
mind  is  unable  to  grasp. 

ALL    AGREE    THAT    BMPLOTMENT    MUST    BE    FURNISHED 

Mr.  Douglas  and  those  who  think  along  the  same  lines  with  him 
are  In  complete  agreement  that  In  order  to  pull  ourselves  out  of 
this  depression  we  miist  give  people  who  are  able  and  willing  to 
work  an  opportimlty  to  do  so.  To  do  this  requires  the  Investment 
of  capital,  particularly  In  the  heavier  industries.  Their  reasoning 
seems  to  be  along  this  line:  Business  must  be  stimulated;  only  the 
Investment  of  money  can  stimulate  business;  banks  and  private 
Individuals  possessing  funds  refuse  to  Invest;  the  Government 
alone  has  both  the  money  and  the  will  to  stimulate  business; 
therefore  the  Government  must  not  spend  any  money  for  this 
purp>ose  but.  on  the  contrary,  must  keep  strictly  within  Its  Budget. 

GREATER   CiaCULATION    OF   MONET    NECESSAET — LOGICAL    FACTS    MUST    BE 

FACED 

This  line  of  reasoning.  In  addition  to  Its  absurdity,  would  seem 
to  me  more  Inevitably  and  Inexorably  to  lead  to  the  destruction 
of  the  America  that  you  and  I  have  known  and  loved  than  the 
course  that  the  Government  is  pursuing,  which  Is  that  of  stepping 
into  the  breach  and,  to  some  extent  at  least,  making  an  effort  to 
stimulate  business  and  thus  bring  about  economic  recovery.  Ex- 
ponents of  laissez  falre  as  well  as  those  who  advocate  the  policy 
now  being  followed  by  this  administration  under  the  leadership 
of  President  Roosevelt  are  in  perfect  agreement  as  to  the  necessity 
of  a  greater  circulation  of  money  If  there  is  to  be  a  business  recov- 
ery. The  new  deal,  however,  is  not  afraid  to  follow  through  to  the 
Inevitable  conclusion  that  if  private  capital  will  not  perform  Its 
functions,  public  capital  must  and  will.  We  will  not  adc^t  a 
defeatist  attitude.  We  decline  to  run  away  from  logical  facts.  If 
the  circulation  of  money  alone  will  restore  health  to  the  economic 
system  and  only  the  Federal  Government  Is  both  able  and  willing 
to  provide  that  money,  then  the  Federal  Government  mxist  and 
will  provide  It. 

HALF  OF  NATIONAL  DEBT  CARRIED  OVER  FROM   WAS 

Those  who  would  balance  the  Budget  at  once  without  regard  to 
consequences  seem  to  forget  that  if  our  national  debt  is  considered 
large  at  the  present  time  it  Is  largely  so  because  the  administra- 
tions during  our  prosperous  years  following  the  war  adopted  a 
policy  of  tax  reduction  rather  than  one  of  vigorous  debt  reduction. 
It  should  be  kept  In  mind  that  about  half  of  our  national  debt 
has  been  carried  over  from  the  war.  Failure  to  reduce  this  Indebt- 
edness as  rapidly  as  It  shoxild  have  been  done  during  the  days  of 
plenty  appears  to  have  been  overlooked  as  one  of  the  causes  of  a 
present  xinbalanced  Budget. 

INCREASED  EXPBNDITURXS  WILL  CAUSE  INCREASED  TREASURT  RECEIPTS 

The  Budget  balancers  also  Ignore  the  fact  that  expenditures  for 
capital  Improvements  result  in  Increasing  the  whole  level  of  in- 
comes, and  therefore  broadens  the  tax  base,  which  Is  the  founda- 
tion for  Treasury  revenues.  That  this  Is  true,  there  can  be  no 
doubt.  Treasury  receipts  for  the  first  quarter  of  1935  were  21.6 
percent  higher  than  for  the  corresponding  quarter  of  last  year  and 
Income-tax  payments  were  from  35  to  40  percent  higher. 

BALANCING    BUDGET    NO    MORE    IMPORTANT   THAN    MORALE    OF    AMERICAN 

PEOPLE 

There  are  many  other  factors  to  be  considered  in  this  situation 
that  are  Just  as  Important  as  an  immediate  balancing  of  the 
Budget.  Not  the  least  of  these  is  the  morale  of  the  American 
people.  To  my  way  of  thinking.  It  Is  more  Important  in  these 
times  to  preserve  the  morale  of  the  people  than  it  is  to  balance  a 
set  of  books. 

MONET  IS  THE  BLOOD  OF  THE  BODY  POLinC 

There  Is  still  another  way  of  looking  at  this  problem.  The  res- 
ervoir of  money  in  the  country  must  be  tapped  for  lifeblood  to 
Infuse  Into  the  veins  of  Industry  in  order  to  combat  the  pernicious 
anemia  from  which  It  has  been  suffering.  There  are  two  sources 
through  which  this  lifeblood  can  be  obtained;  one  Is  private  capi- 
talism and  the  other  Is  the  Federal  Treasury.  If  one  source  Is 
clogged,  then.  If  the  patient  is  to  be  saved,  the  other  outlet  must 
be  resorted  to.  After  all.  In  theory,  does  It  make  a  great  deal  of 
difference  which  faucet  Is  turned  on  In  order  to  get  this  money 
Into  circulation?  It  is  the  same  money  regardless  of  Its  deposi- 
tory. It  is  the  wealth  of  America,  the  accumulation  of  the  brawn 
of  the  workmen  of  America,  as  well  as  of  the  brains  of  the  capital- 
ists of  America. 

DOUGLAS   FAVORS   POLICT   FOR   BUSINESS   THAT   HE  OPPOSES   FOB 

GOVERNMENT 

Mr.  Douglas,  from  the  remarks  he  made  here.  Is  no  more  recon- 
ciled to  the  public-works  program  of  the  Federal  Government 
than  he  was  as  Director  of  the  Budget.  He  says.  "  The  huge  obli- 
gations entered  Into  on  account  of  public  works,  even  if  no 
further  appropriations  for  public  worfcs  are  made,  will  continue 
for  many  years  to  constitute  tremendous  drains  on  the  Federal 
Treasury."  Imagine  a  board  of  directors  of  a  great  corporation 
declaiming  against  the  expenditure  of  money  for  the  building  of 
a  badly  needed  fabrication  plant  because  the  obligation,  if  en- 
tered into,  "  would  constitute  a  tremendous  drain  upon  the  re- 
sources of  its  treasury."  This  is  not  merely  laissez  falre;  It  is 
economic  sclerosis.  Needed  or  useful  capital  expenditures  consti- 
tute assets  and  not  liabilities.  And  at  what  better  time  can  capi- 
tal be  put  into  permanent  Improvements  than  In  a  time  of  de- 


pression when  building  Is  comparatively  cheap  and  the  employ- 
ment of  men  will  contribute  to  economic  recover>'? 

If  an  Investment  In  a  permanent  Improvement  constitutes  an 
economic  burden,  then  no  addition  to  plant  equipment  would  ever 
be  Justified.  As  a  matter  of  fact,  the  pursuit  of  this  doctrine  to 
its  logical  conclusion  would  inhibit  not  only  additions  to  the 
plant,  but  the  initial  building  of  the  plant  Itaelf.  It  would  mean 
that  a  man  should  not  deposit  money  In  a  bank  because  the 
banker  might  lend  It  to  an  Industrialist  to  increase  the  operaung 
capacity  of  his  factory.  The  only  sound  course  to  pursue  would  b* 
to  tie  it  up  In  the  traditional  sock  and  hide  It  under  the  mattress. 

SPENDING  FOR  PERMANENT  IMPROVEMENTS  HELFFTTL 

Many  billions  of  dollars  could  properly  be  spent  In  the  United 
States  on  permanent  improvements.  Such  spending  would  not 
only  help  us  out  of  the  depression,  it  wotild  do  much  for  the 
health,  well-being,  and  prosperity  of  the  people.  I  refuse  to  believe 
that  providing  an  adequate  water  supply  for  a  municipality  or 
putting  in  a  sewage  system  is  a  wasteful  expenditure  of  money. 
Any  money  spent  In  such  fashion  as  to  make  our  people  healthier 
and  happier  human  beings  is  not  only  a  good  social  investment. 
It  Is  sound  from  a  strictly  financial  point  of  view.  I  can  think  of 
no  better  Investment,  for  Instance,  than  money  spent  to  provide 
education  and  to  safeguard  the  health  of  the  people.  Sound  and 
well-trained  minds  In  sound  bodies  would  add  more  to  the  actual 
prosperity  of  this  country,  measured  purely  in  money  values,  than 
anything  I  can  think  of  at  the  moment. 

COWARDICE   OF   PRIVATE   CAPITAL   FORCED   FUBLIC-WORKS    PROGRAM 

It  need  not  be  explained  again  that  the  Government  embarked 
on  the  public-works  progran  because  of  the  cowardice  of  p-ivate 
capital  and  Its  refusal  to  come  out  from  under  the  bed.  Something 
had  to  be  done  about  the  depression  If  we  were  ever  to  shake  it  off. 
And  fortunately  the  great  majority  of  the  people  wanted  to  do 
something  about  It.  They  wanted  to  march  out  and  engage  the 
enemy  In  hand-to-hand  conflict.  President  Roosevelt  had  the 
same  Impulse,  and  immediately  after  his  inauguration  he  set  out 
to  engage  in  mortal  combat  as  Insidious  and  as  relentless  a  foe  as 
a  champion  has  ever  faced. 

Among  the  mewures  promptly  advocated  and  as  promptly  put 
into  effect  xmder  the  National  Industrial  Recovery  Act  was  a  pro- 
gram of  public  works.  Without  an  organleatlon.  without  a  plan, 
with  no  precedents  out  of  the  past  to  guide  It.  the  Public  Works 
Administration,  launched  almost  ovem^ht.  was  charged  with  the 
duty  of  expending  the  enormous  initial  sum  of  $3,300,000,000,  to 
which  amount  $400,000,000  more  were  added  under  the  deficiency 
appropriation  bill  of  1934. 

NO  FAVORITES — POLITICS  SXC3.X7DXD 

In  spite  of  inevitable  delays,  due  to  the  strangeness  of  the  task, 
the  necessity  of  building  up  a  strong  organization  capable  of  han- 
dling the  Job  and  the  difficulties  on  the  part  of  local  governmental 
bodies  in  overcoming  legal  and  financial  obstacles  in  actually  put- 
ting the  money  to  work,  the  program  has  been  carried  out  with 
due  speed.  No  favorites  have  been  played  In  the  expenditure  of 
these  funds.  Politics  have  been  rigorously  excluded.  As  compe- 
tent and  qualified  a  staff  as  can  be  found  In  any  private  organiza- 
tion was  built  up  on  the  basis  of  character  and  ability  alone. 

*NO  SCAITDAL — GRAFTPBOOF — PBOICPT  FBOSXCUTIONa 

The  money  has  been  allotted  without  any  scandal  reflecting  on 
the  Government.  We  have  regarded  these  funds  as  trust  funds  and 
we  have  surrounded  their  allocation  and  disbursement  with  every 
possible  safeguard.  We  have  never  hesitated  to  expose  any  intended 
misuse  of  this  money  or  to  cause  the  heavy  hand  of  the  law  to  be 
laid  upon  those  who  attempted  to  make  an  imfwoper  use  of  It. 
Our  vigilance  has  brought  to  the  bar  of  Justice  a  number  of  men. 
Democrats  as  well  as  Republicans,  some  of  them  holding  high 
public  office,  with  the  result  that  the  country  is  thoroughly  per- 
suaded that  the  public-works  fund  Is  as  graftproof  and  Is  as 
efficiently  managed  as  It  Is  possible  for  a  human  Institution  to  be. 

p.    W.    A.   SPENDING    $3,700,000,000    DT    2    TSARS    WKXLB  PBITATB    CATTtAt, 
NORMALLT    SPENDS    11    TO    IS    BILLIOm    ANNUALLT 

No  fair-minded  person  would  expect  that  the  expenditure  of 
$3,700,000,000  <Mi  public  works  by  the  Government  would  employ 
as  many  men  or  accomplish  anything  approaching  the  beneficial 
results  of  the  customary  annual  expenditure  in  this  country  on, 
construction  prior  to  1929.  The  total  volume  of  construction 
work  In  normal  times  In  the  United  States  Is  not  definitely  known, 
but  various  experts  have  estimated  that  In  the  peak  years  of  the 
1920's  fnxn  11  to  16  billions  of  dollars  were  spent  each  year.  Yet 
captious  critics  have  sneeringly  accounted  P.  W.  A.  a  failure  be- 
cause Its  comparatively  small  appropriation  sjient  over  a  2-year 
period  did  not  have  the  same  stimulating  effect  on  business  and 
Industry  as  did  an  annual  sum  many  times  greater  during  the 
predepresslon  ye&n. 

MILLIONS    GIVEN    KMPLOTMENT    MAKHTO    NECUEU    ANV    PEBMAKEMT 

IMPBOVEMEMTB 

Yet  I  know  that  as  a  result  of  P.  W.  A.  100,600.000  man-weeks  of 
employment  have  already  been  provided.  Of  the  19,000  P.  W.  A. 
projects.  17,000  have  been  completed  or  are  under  construction, 
with  11.500  of  them  actually  finished  and  in  use.  On  practically 
all  Of  the  remainder,  contracts  have  been  let  and  construction  is 
ready  to  go  forward.  Over  2.000,000  persons  have  had  direct  em- 
ployment at  the  sites.  Many  nillllons  more,  employed  In  mills, 
factories,  quarries,  forests,  or  In  tranq>ortatlon  services,  have 
benefited  Indirectly. 
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BXLT-LIQTISATtMO    PSOJSCTS OOVraNMEirr    MAKES    MILLION    CLEAR      | 

PKOriT 

Mr.  Douglas  must  know,  but  he  did  not  tell  you.  that  many  o^ 
our  projects  are  self-Uquldatlng;  that  more  than  a  billion  doUari 
will  be  returned  to  the  Government  with  Interest,  and  that  thq 
Government  Is  protected  by  collateral  on  approximately  three4 
fourths  of  the  reimbursable  amount.  Nor  did  he  make  It  knowri 
to  you  that  already  P.  W.  A.  has  sold  approximately  $75,000,000 
worth  of  bonds  taken  by  It  to  secure  advances  on  constructloii 
projects  at  a  profit  to  the  Ooverninent  of  more  than  a  mllUott 
dollars.  ' 

NOT  ENOUGH    MONET  AVAILABLE  TOU   P.  W.  A.  i 

In  view  of  the  record.  It  Is.  of  course,  absurd  for  anyone  to  sajj 
that  P.  W.  A.  has  been  a  failure  because  It  has  not  taken  men  off  o^ 
relief  rolls  and  put  them  onto  pay  rolls.  The  real  difficulty  ha^ 
been  that  not  enough  money  has  gone  Into  the  Federal  P.  W.  A, 
program.  You  cannot  do  the  work  of  fifteen  billion  dollars  a  yeai 
with  three  billion  seven  hundred  million  spread  over  2  years, 
Some  people  either  expected  too  much  or  they  cannot  fwego  even 
a  poor  opportunity  to  criticize.  , 


DEIVINa    rORWAKO    TOWARD    PEACE,    PKOSPERTTT,    AND    HAPPINESS    OP 

PEOPLE 


i 


Lacking  divine  power,  the  Administrator  could  not  perform 
loaves  and  fishes  miracle.    Fortunately.  Congress  has  just  made  a 
appropriation  for  the  continuation  of  the  public-works  program. 
The  country  may  be  assured  that  we  are  not  turning  backwards, 
We  ar^  not  even  haltln»    In  our  tracks.     We  are  driving  stralghlS 
fOTward.   our   hands   on   the   plow,    following    the   furrow   that   w< 
hope  and  believe  will  turn  the  soil  for  such  a  harvest  as  will  adi 
to  the  peace,  prosperity,  and  happiness  of  the  people. 

TAKING  THE  PROFIT  OUT  OP  WAR 

Mr.  Speaker,  the  Secretary  of  the  Interior,  Mr.  Ickes, 
this  address,  mentioned  the  fact  "  administrations  during| 
our  prosperous  years  following  the  war  adopted  a  policy  ol 
tax  reduction  rather  than  one  of  vigorous  debt  reduction."    | 

It  is  not  generally  known  that  the  administration  of  Presi-| 
dent  Woodrow  Wilson  adopted  a  policy  that  would  havd 
drafted  war  profits  to  pay  the  cost  of  the  World  War,  had  no^ 
succeeding  administrations  changed  this  policy. 

If  the  tax  rates  that  were  adopted  to  pay  the  cost  of  th 
World  War  had  continued  in  effect,  and  the  Andrew  Melloii 
tax -reduction  bills  in  favor  of  big  business  and  war  profiteer^ 
had  not  been  adopted,  our  Nation  would  not  likely  have  bee 
in  debt  a  penny  on  June  30,  1927,  and  would  in  all  prob 
ability  have  had  a  surplus  in  the  United  States  Treasury  o 
$1,542,197,000. 

Instead  of  making  the  war  profiteers  pay  the  cost  of  th 
World  War  as  contemplated  by  President  Woodrow  Wilson; 
the  Republican  administrations  of  Harding  and  Coolidge^ 
imder  the  complete  domination  and  control  of  An'drew  W» 
Mellon.  Secretary  of  the  Treasury,  caused  the  tax-reductioi 
bills  to  be  enacted,  which  resulted  in  Andrew  W.  Mellon  an 
the  other  war  profiteers  escaping  the  payment  of  a  Jus 
obligation  and  caiised  the  Government  to  have  a  public  deb 
on  June  30,  1927.  of  $18,510,000,000.  instead  of  a  billion  an< 
a  half  dollar  surplus. 

MELLON   WAS  IMPEACHED 

Andrew  W.  Mellon  is  the  same  Secretary  of  the  Treasur' 
that  I  brought  impeachment  charges  against  in  January 
1932.    The  Committee  on  the  Judiciary  of  the  House  of  RepI 
resentatives  heard  the  charges  for  a  week.    At  the  hearing  h^ 
was  represented  by  counsel  who  could  not  defend  him  be-t 
cause  the  facts  were  cmiclusive  that  he  was  holding  office  i^ 
violation  of  the  law  and  had  so  held  such  office  in  violatioil 
of  the  law  since  March  4,  1921 ;  that  he  had  used  the  office  t^ 
benefit  himself,  his  companies,  and  his  family.    Since  th^ 
charges  could  not  be  answered  he  very  quickly  resigned  an 
accepted  a  less  important  office  in  a  foreign  country.    H 
resigned  under  fire.    Evidently  it  was  unpleasant  to  him  t 
be  compelled  to  resign  under  such  conditions  but  that  w; 
the  only  thing  he  could  do  to  save  himself  and  the  Republi 
can  Party.    If  the  investigation  had  continued  he  would  havi 
been  impeached  and  indicted.    Since  he  had  no  defense  td 
the  charges  it  was  improbable  that  he  would  have  escaped 
punishment    The  expose  would  have  destroyed  the  Republic 
can  Party.    These  hearings  are  printed  in  two  volumes.         I 


HONESTY    or    DEMOCRATIC    ADMINISTRATIONS    VS. 
REPT7BLICAN   ADMINISTRATIONS 


DISHONESTT    OF 


It  Is  interesting  to  note  the  absence  of  graft  and  comip-< 
tion  during  the  World  War  when  billions  of  dollars  were 


spent  and  the  absence  of  graft  and  corruption  of  officials 
appointed  by  President  Roosevelt  during  the  present  admin- 
istration while  billions  of  dollars  more  are  being  spent,  in 
connection  with  the  wholesale  stealing  and  racketeering 
during  the  three  Republican  administrations  between  the 
administrations  of  President  Wilson  and  President  Roosevelt. 

THE    BILLIONS    WILL    BE    HONESTLY    EXPENDED 

There  will  probably  be  isolated  cases  of  dishonesty  among 
the  various  people  who  have  been  and  who  will  be  intrusted 
with  the  expenditure  of  the  billions  of  dollars  during  the 
present  administration,  but  they  will  be  promptly  and  vig- 
orously prosecuted  just  as  Mr.  Ickes  has  said  in  his  address. 
It  is  my  sincere  belief  that  honest  and  capable  people  will 
continue  to  administer  the  expenditure  of  these  large 
amounts  and  that  no  corruption  or  dishonesty  will  ever 
occur  among  these  high  officials  who  are  responsible. 

REPEAL  OP  EXCESS  PROFITS  TAXES 

The  following  table  discloses  the  information  in  regard  to 
the  payment  of  the  national  debt  before  June  30,  1927.  and 
is  self-explanatory: 

Eatijnate  of  additional  revenue  that  would  have  been  derived  under 
the  income  and  excess-profits  tax  rates  of  the  year  1918  con- 
tinued in  subsequent  years,  unth  effect  upon  the  public  debt  by 
the  application  of  such  additional  revenue  thereto 

INDIVIDUAL INCOME   TAX 


Year 


1918 

1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926 

Total 
1927 

Total 


$15, 924.  639. 000 


Actual  net 
incotoe 


19.859. 
23,735. 
19, 577. 
21.338. 
24.777. 
25.656, 
21,894. 
21.958. 


491.000 
629.000 
213.000 
213,000 
46A.000 
153,  two 
576.000 
506.000 


Actual  tax 


$1,127,722,000 


78, 795,  247. 000 
22, 545. 091. 000 


101. 34a  338. 000 


1.280.630.000 
1. 075, 054.  000 

719,aS7.000 
861.057.000 
661.666.000 
704.  26.\  WX) 
734.  555,  000 
732.  471,  000 


6. 7&S.  085. 000 
830.  639. 000 


Theoretical 
tax 


$1,127,722,000 


1. 406. 052. 000 
1.680.483.000 
1. 386. 067. 000 
1,510.604.000 
1,754.245.000 
1. 816.  456, 000 
1,550.  136.000 
1,554,662.000 


7.588.724.000 


12,658,705,000 
1, 596, 192, 000 


14.254.807,000 


Excess 


$136,422,000 

605.  429. 000 
66f..  &S().  iXW 
649,  517. 000 
1. 592.  57i<,  000 
1.112,  191,000 
81.\58I,000 
822,191,000 


5, 900. 620. 000 
765.  553, 000 


8, 666, 173, 000 


CORPORATIONS INCOME    AND    EXCESS-PROFITS    TAXES 


Year 


1918- 
1919. 
1920. 
1921. 
1922. 
1923. 
1924. 
1925. 
1926. 


1927. 


Total. 


Total. 


Actual  net 
incoaie 


Theoretical 
net  income 


$8.361.511.000 

9.4n,41g.000i$8.031.: 

7. 902.  •i55,  0001  6.542.* 

4,  336.  04«.  OOOt  3,3yy. ' 

6.963.811. 

8.  321.  529,  ( 

7.  586.  652,  WK 

9. 583. 684.  ( 

9,673,403. 


Actual  tax 


Theoretical 
tax 


Excess 


63.779.200. 
8,981.884. 


$3.1.58.764,000 

2. 175.  342. 000J$3. 034, 137. 000 
1.625,235.0001  2,  471,  601. 0( 
701,576.000    1,  284,  37S.0I 
783,  776, 000 


052.000    1,229.797. 


)|49.571.016.000 
6.736.413.000 


.oools 


1. 973.  OtiO, 
937. 10^000|  2.3.57.74.3. 
881.  550.  OOOl  2.  149,  530. 
170,331 


2,715,350. 
2, 740. 770. 000 


9,  504.  713.  ( 
1. 130. 674.  ( 


N 18. 726.  560,000 
2. 544, 842, 000 


72, 761. 084, 00056. 307.  429.  OOW 10. 635. 387, 00W21. 271. 41 1. 000  10. 636. 024. 000 


saw.  795, 000 
H46.  .W5,  000 
.WJ,  802.  000 
1.  lo9.  284.000 
1,  420,  6.37. 000 
1.267,980.000 
1,  54.5,  019, 000 
1,510,973.000 


9.221,856.000 
1.414.  168.000 


Public  debt  June  30.  1926 $19,643,000,000 

Additional  revenue  if  rates  continued  through  1928...  $15,122,476,666 
Probable  saving  in  interest  by  annual  payment  of 

Buch  additional  revenue  on  public  debt 2, 450. 000. 000 

17,572,476.000 


Balance  of  debt.  1926 2. 070.  524. 000 

Public  debt  June  30.  1927... 18,510.000.000 

Additional  revenue  if  rates  continued  through  1927...     17, 302, 197, 666 
Probable  saving  of  interest  by  annual  payment  of 
such  additional  revenue  on  public  debt 2.750.000.000 

aaosi  197.000 

Surplus  after  complete  payment  of  publ  c  debt 1.542. 197,000 

Note.— It  is  assumed  that  business  profits  (net  income)  would  not  have  been 
depressed  by  the  high  tax. 

(This  -statement  prepared  by  the  Joint  Committee  on  Intamal  Revenue  Taxation 
Mr.  L.  H.  Parker.  Chief  of  Staff.) 

soldiers'  BONTTS 
Mr.  STACK.    Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  2  minutes  so  that  I  may  correct  an 
error  concerning  myself  appearing  in  an  extension  of  re- 
marks in  the  Congressional  Record  of  April  11. 
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The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

Tliere  was  no  objection. 

Mr.  STACK.  Mr.  Speaker,  the  gentleman  from  Texas 
[Mr.  Patman],  under  the  privilege  of  extending  his  remarks 
in  the  Record  concerning  an  analysis  of  the  vote  in  the 
House  of  Representatives  on  the  question  of  paying  the 
adjusted-service  certificates  and  American  Legion  secret 
executive  committee  meetings,  among  other  things,  at  the 
top  of  page  5466,  said: 

Mr.  John  Thomas  Taylor,  the  legislative  representative  for  the 
American  Legion,  who  claimed  that  the  Vinson  bill  was  so  strong 
In  the  Senate  where  he  never  asked  anyone  to  introduce  it.  resides 
In  the  Sixth  District  of  Pennsylvania.  His  own  Congressman 
voted  against  the  payment  of  the  adjusted -service  certificates. 

I  happen  to  represent  the  Sixth  District  of  Pennsylvania. 
I  met  Mr.  Taylor  once  and  understand  he  resides  in  the 
Seventh  District  of  Pennsylvania,  so  well  and  ably  repre- 
sented by  my  esteemed  colleague,  Mr.  Darrow. 

Mr.  PATMAN.     Will  the  genUeman  yield? 

Mr.  STACK.    I  yield  to  the  gentleman  from  Texas. 

Mr.  PATMAN.  I  want  to  apologize  to  the  gentleman  for 
making  that  mistake.  I  am  glad  it  was  no  worse  than  it  Is. 
However,  it  is  true  that  the  gentleman  who  represents  the 
district  in  which  Mr.  John  Thomas  Taylor  resides  did  vote 
against  passing  the  adjusted-service  certificates? 

Mr.  STACK.     The  gentleman  is  correct. 

Mr.  PATMAN.  So  I  had  only  the  nimiber  of  the  district 
wrong? 

Mr.  STACK.    Yes. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  STACK.    I  yield  to  the  gentleman  frwn  Pennsylvania, 

Mr.  RICH.  The  gentleman  would  not  expect  a  Repre- 
sentative like  the  gentleman  from  Pennsylvania  [Mr.  Dar- 
row] to  vote  for  an  inflationary  bill,  such  a^  the  Patman 
measure? 

Mr.  STACK.  Replying  to  the  gentleman's  question,  may 
I  say  that  I  am  not  going  to  crawl  into  the  gentleman's  mind 
or  into  the  mind  of  Mr.  Darrow  to  find  out  what  either  of 
the  gentlemen  will  do.  I  cannot  do  that.  I  am  not  Infallible. 
I  am  human  like  the  gentleman.  However,  answering  the 
gentleman's  question  further,  I  deny  there  is  any  inflation 
in  that  bill. 

Mr.  RICH.  Whenever  we  start  the  printing  presses  of  this 
country  to  printing  money  it  is  very  much  like  General 
Johnson's  statement  in  reference  to  Father  Coughlin.  It 
will  be  "  funny  "  money. 

Mr.  STACK.    I  yielded  only  for  a  question. 

[Here  the  gavel  fell.] 

Mr.  STACK,  Mr.  Speaker.  I  ask  xmanimous  consent  to 
proceed  for  2  additional  minutes. 

Mr.  SNELL.  Mr.  Speaker,  what  is  before  the  House?  The 
gentleman  was  talking  so  low  that  no  one  over  here  could 
hear  him. 

The  SPEAKER.  The  gentleman  from  Pennsylvania  asks 
unanimous  consent  to  proceed  for  2  minutes.  Is  there  ob- 
jection? 

There  was  no  objection. 

Mr.  STACK.  Mr.  Speaker,  answering  the  gentleman  from 
Pennsylvania  [Mr.  Rich],  personally  I  think  that  when  the 
Patman  bill  was  passed  by  this  House  it  was  a  direct  answer 
to  Mr.  Roosevelt's  appeal  on  March  4,  1933,  to  chase  the 
money  changers  out  of  the  temple. 

Mr.  TRUAX.    Will  the  gentleman  yield? 

Mr.  STACK.     I  j^eld  to  the  gentleman  from  Ohio. 

Mr.  TRUAX.  The  gentleman  from  Pennsylvania,  who 
is  doing  the  interrogating  here,  is  a  banker.  I  wonder  what 
he  thinks  of  the  bankers'  paper  money  they  have  been  issu- 
ing since  1864? 

Mr.  BLANTON.     Will  the  gentleman  yield? 

Mr.  STACK.    I  yield  to  the  gentleman  from  Texas. 

Mr.  BLANTON.  I  think  the  final  vote  on  the  Patman  bill 
was  318  for. 

Mr.  STACK.     Yes. 

Mr.  BLANTON.  With  a  final  count  of  318  votes  for  a 
Democratic  measure  4ike  the  Patman  bill,  and  only  70  votes 


against  it.  the  gentleman  would  not  expect  such  an  old-guard 
Republican  like  the  gentleman  from  PcnnsyhTinia  (Mr. 
Darkow]  to  be  one  of  the  318  who  voted  for  it.  would  he? 
Ms.  STACK.  Why,  I  would  rather  not  sty  what  I  would 
expect.  The  gentleman  from  Texas  [Mr.  Patm-^k]  was  in- 
vited to  Philadelphia,  the  quondam  citadel  of  Repubhcanism 
and  Toryism,  on  Saturday,  April  27,  at  which  time  over  a 
Nation-wide  hook-up  the  gentleman  from  Texas  [Mr.  Pat- 
man] will  tell  the  country  why  he  thinks  the  Patman  bill 
Is  the  best  bill  and  a  real  recovery  measure;  and,  Mr. 
Speaker,  we  will  be  glad  to  have  you  up  there  or  any  other 
Members  who  desire  to  come. 

THE  LAND  OF  QT7IVIKA 

Mr.  CARPENTER.  Mr.  Speaker.  I  ask  imanimous  consent 
to  extend  my  remarks  In  the  Record. 

The  SPEAKER.    Is  there  objection? 

■Riere  was  no  objection. 

Mr.  CARPENTER.  Mr.  Speaker,  what  Is  the  condition  of 
the  country  today?  The  banks  have  money  on  deposit,  but 
do  not  know  how  or  where  to  loan  It.  The  Treitsury  of  the 
United  States  now  has  more  gold  and  silver  in  its  vaults  thftn 
it  has  ever  had  In  its  history,  but  with  less  currency  out- 
standing than  before. 

The  following  table,  as  prepared  by  the  United  States 
Treasury  Department  on  April  9.  1935,  Indicates  the  changes 
in  the  amount  of  the  various  kinds  of  currency,  standard  sil- 
ver doDars,  subsidiary  silver,  and  minor  coin  outstanding  on 
February  28,  1935,  as  compared  to  March  31,  1933: 


Mar.  31,  1933 

Jan.  2S.  I33S 

Silver  certifier* tea ... 

Treasury  notes  of  1890 .«.-_ 

t'nited  States  notes ..................... 

$»«,185.525 

1.  213.  flOO 

306, 827. 483 

3»  621.  438. 7^5 

17, 191. 008 

878.!>07.il5 

2S.34fi.334 

3Sh.2S4.12S 

112,219, 848 

t£os.o%ga 

1.1  S3. 874 
afS2,S»U,448 

Federal  Reserve  notes .        ...... ... 

Federal  lieserve  b;ink  iiotes_ ........         ..... 

J,  lis.  fi:s,9«o 

U3.riS3.  1$7 

N'aliunAi-bMtilc  not«i 

&^bU0,46& 

Ptanvlard  silver  dollars ._...... . 

Subsidiary  silver 

Mujor  coin ._.      .....    ......      .    . 

31.  i:«.3Sl 
288,030.061 

122.  Sin,  iu 

Total 

<.S.'>9[,514.07a 

6.U1,  lOUM 

Not  only  less  paper  money,  but  even  the  gold  money  has 
been  withdrawn  from  circulation.  To  be  sure,  more  Govern- 
ment bonds  have  been  issued  by  the  Qovemment,  but  this 
gold  has  no  longer  any  relation  to  them.  At  the  same  time 
we  have  many  owners  of  both  farm  azul  city  properties  who 
need  help  and  cannot  get  it  either  from  the  banks  or  the 
Government.  While  at  the  same  time  we  have  all  kinds  of 
extravagant  spending  schemes  indulged  In  by  the  Govern- 
ment and  more  people  both  on  the  relief  rolls  and  on  the 
Government  pay  rolls.  All  this  money  either  in  the  banks  or 
in  the  Treasury  should  be  the  lubricant  with  which  to  run 
the  business  machinery  in  this  country,  and  without  which 
friction  prevents  it  from  operating.  Business  in  general  has 
been  going  around  in  circles,  trying  to  fliui  the  straight  road 
of  confidence  that  will  ultimately  lead  to  business  recovery 
and  that  state  called  prosperity. 

It  is  stated  by  economists  that  the  only  way  for  business 
to  expand  is  for  an  expansion  of  bank  credit.  This  no  doutii 
plajrs  a  great  part  in  modem  business,  but  it  always  has 
strings  tied  to  it  and  is  subject  to  manipulation.  At  present, 
credit  is  timid  because  of  too  much  governmental  interfer- 
ence. If  you  had  a  million  dollars  today  to  invest  in  some 
business,  what  would  you  invest  it  In?  You  would  not  know 
because  of  the  uncertainty  of  Its  being  regulated  out  of 
existence  by  the  Government. 

Many  years  ago  there  was  an  explorer  who  hved  in  Spain, 
by  the  name  of  Coronado,  who  went  oat  to  find  the  land  of 
Quivira  and  the  fabled  "  seven  cities  ",  where  the  streets  were 
paved  with  gold.  We  thought  we  had  discovered  the  land  of 
Quivira  when  we  gathered  up  all  the  gold  and  put  it  in  th» 
Treasury  of  the  United  States,  and  then  we  thought  miracles 
would  occur  when  we  cheapened  it.  Both  of  these  steps  wo 
were  given  to  imderstand  by  the  "  wise  men  of  the  East  *• 
would  not  only  be  the  stars  to  signal  confidence  but  would 
save  us  from  the  heretics  of  unsound  money  and  guide  us  to 
the  promised  land. 
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The  first  st«p,  that  was  when  the  Government  conflscateq 
all  the  gold,  merely  transferred  the  private  hoarding  of  gold 
to  Government  hoarding  of  gold.  The  second  step,  the  cut-j 
ting  the  content  of  the  gold  in  the  dollar,  or  cheapening  th^ 
gold,  had  no  effect  in  this  country,  because  the  gold  was  impo- 
tent. All  that  gold  is  good  for  at  this  time  is  in  relation  to 
foreign  exchange,  and  as  we  have  little  or  no  foreign  trade,  itj 
is  not  now  necessary  for  that  purpose.  No  longer  is  the  cur- 
rency of  this  country  or  are  its  bonds  redeemable  in  gold, 
therefore  all  this  gold  has  no  use  at  this  time,  and  might  as 
well  been  dumped  into  the  Atlantic  Ocean  or  deposited  on 
some  desert  isle. 

On  the  other  hand,  much  good  might  have  come  frcwn 
both  of  the  above-mentioned  steps,  and  the  promised  land 
of  better  times  reached  if  we  had  proceeded  in  the  directioni 
in  which  we  started,  if  this  gold  had  been  used  as  a  basei 
upon  which  the  Government  had  issued  the  necessary  cur-i 
rency.  When  the  gold  content  of  the  dollar  was  lowered.! 
that  is,  when  the  gold  was  cheapened  with  no  expansion  ofi 
the  currency,  there  was  no  longer  any  need  for  the  Gov-! 
emment  to  corner  all  the  gold  and  further  prohibit  its  cir- 
culation and  possession  by  individuals.  We  could  then  have 
gone  back  to  the  gold  standard.  All  that  I  have  said  con- 
cerning gold  would  likewise  apply  to  sliver  if  it  had  been; 
confiscated  by  the  Government  along  with  the  gold.  Instead! 
of  establishing  a  sound  currency  on  the  basis  of  gold,  we  have 
established  a  huge  indebtedness  based  upon  unsound  and 
speculative  taxation. 

Notwithstanding  the  announced  monetary  purpose  be- 
hind the  move  to  confiscate  all  the  gold  in  this  coimtry,  I 
sometimes  wonder  if  the  Government  officials  who  initiated 
this  movement  did  not  have  in  mind  the  security  it  would 
give  the  Government  to  possess  all  of  this  gold  in  case  of  a 
revolution  or  in  case  of  war. 

In  my  judgment  we  should  either  proceed  on  a  soundj 
currency  expansion  based  upon  the  gold  and  silver  we  have] 
or  else  return  this  gold  and  silver  into  the  channels  of  trade| 
and  commerce;  and  we  should,  I  beheve,  remonetize  silver] 
and  provide  for  its  free  and  unlimited  coinage.  ] 

A.  A.  A.  AMENDMKKTS  BENEFICIAL   TO  ALL   PRODUCERS  AND  TO  ALIJ 

ACTUAL   CONSUMERS 

Mr.  AYERS.  Mr.  Speaker,  I  ask  unanimous  consent  to| 
extend  my  remarks  In  the  Record  and  to  include  therein  aj 
speech  made  Saturday  afternoon  by  Chester  Davis  on  thej 
proposed  amendments  to  the  A.  A.  A. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object,^ 
if  the  speech  is  not  one  that  requests  Congress  to  give  aun 
thority  to  extend  the  A.  A.  A.,  then  I  do  not  object. 

Mr.  AYERS.    It  does. 

The  SPEAKER.  Is  there  objection  to  the  request  of  thej 
gentleman  from  Montana?  \ 

There  was  no  objection.  i 

Mr.  AYERS.  Mr.  Speaker,  a  great  deal  of  propaganda^ 
has  been  coming  to  Members  of  Congress  in  opposition  tq 
the  bill  commonly  known  as  the  "A.  A.  A.  amendmental 
bill."  We  Members  from  the  agricultural  areas  know  thatj 
this  propaganda  is  inspired  by  the  powerful  organizationoiD 
middlemen  in  their  efforts  to  continue  profiteering  fromj 
both  ends — from  both  the  producers  and  the  consumers] 
TO  the  fanners  who  have  given  this  bill  serious  consideratioi^ 
and  to  the  Members  of  Congress  from  agricultural  areasj 
there  is  no  doubt  as  to  the  inspiration  of  the  propaganda] 
against  this  bill.  But  for  the  others.  I  know  and  you  knowJ 
Mr.  Speaker,  that  the  facts  should  be  laid  before  them.  i 

The  interests  of  the  producer  and  the  actual  consiimer,  Inj 
the  production  and  the  ultimate  consimiption  of  agricultural 
products,  are  the  same  insofar  as  this  amendments  bill  isl 
concerned.  ! 

Mr.  Speaker,  the  Honorable  Chester  C.  Davis,  who  so  ablyi 
administers  the  Agrlcultiiral  Adjustment  Act.  explained  the 
purpose  of  this  bill  last  Satiirday  in  a  radio  address  over  a 
coast-to-coast  hook-up.  in  a  more  enlightening  manner  than 
I  have  yet  heard.  He  hit  the  nail  right  on  the  head.  He 
did  not  mince  any  words.  He  placed  the  responsibility  ofl 
this  propaganda  (^position  where  it  belongs— upon  the  "  two-< 
end  proAteers.** 


I  am  siure  Mr.  Davis'  remarks  will  be  enlightening  to  every 
Member  of  Congress  and  to  all  readers  of  the  Congressional 
Record,  and  therefore,  Mr.  Speaker,  under  the  \ananimous- 
consent  request  granted  me,  I  include  Mr.  Davis'  speech, 
which  is  as  follows: 

A  PLEA  rOR  EQUALITT 

I  appreciate  deeply  this  opportunity  to  speak  to  the  farm 
famUies  of  the  United  States  as  guest  of  the  American  Farm 
Bureau  Federation,  on  their  hour  today.  Even  more.  I  feel  the 
responsibility  that  became  mine  when  I  accepted  this  Invitation. 
For  In  the  time  at  my  disposal  today  I  am  going  to  state,  as  clearly 
and  as  simply  as  I  know  how,  a  few  of  the  problems  now  confront- 
ing agrlciiltxu^  adjustment,  and  lay  before  you  the  significance  of 
some  of  the  moves  now  under  way  which,  if  successful,  will  sharply 
limit.  If  not  actually  end,  the  new  force  In  government  which  has 
been  set  up  for  the  use  of  fv"mers  In  the  protection  of  their  own 
industry. 

HISTOKT   OP   A.   A.    A. 

The  Adjustment  Act  was  passed  23  months  ago  yesterday. 
It  had  Its  Inception  when  a  band  of  serious  men,  battle-scarred 
leaders  of  organized  agrlcultxire  in  the  United  States,  met  In 
Washington  to  recommend  to  the  new  administration  the  legis- 
lative basis  for  a  new  American  agric\iltural  policy.  Those  men 
were  not  theorists  or  dreamers.  They  had  led  in  every  stage  of 
the  post-war  battle  for  agricxiltural  equality;  they  had  gone 
through  successive  efforts  to  end  the  inequalities  that  were  drain- 
ing the  llfeblood  from  the  American  farms. 

These  men  knew  that  the  Job  was  no  easy  one.  Prices  to 
farmers  were  lower,  then,  than  any  of  them  had  ever  experienced 
before,  yet  these  low  prices — the  12-cent  com.  30-cent  wheat. 
$2.60  hogs,  and  5-cent  cotton — had  not  moved  into  consumption, 
either  here  or  abroad,  all  that  the  farmers  had  grown.  There  was 
no  ready  export  outlet  for  surplus  stock  as  there  had  been  before 
the  war  when  the  United  States  was  a  debtor  nation,  or  after  the 
war  when  we  were  lending  billiona  abroad  to  enable  other  nations 
to  buy  from  us  while  they  were  building  their  farm  production 
back  and  expanding  It.  You  know  that  story,  you  have  heard  it 
many  times  before. 

These  men  also  saw  that  while  farmers  had  maintained  their 
full  production  practically  at  the  1929  level,  their  prices  had  been 
driven  down  to  60  percent  below  1929  prices;  manvifacturing  in- 
dustries, on  the  other  hand,  had  held  their  prices  up  to  an  average 
level  not  far  below  that  of  1929  by  cutting  the  volume  of  their 
production  nearly  60  percent  below  the  1929  volume.  These  men 
knew  that  six  and  a  half  million  farmers  could  not  expect  to 
compete  with  corporate  organization  for  a  living  share  of  the 
Nation's  income;  and  they  asked  the  Federal  Government  to 
supply  the  implement  through  which  the  farmers  could  effectively 
cooperate.  The  Agricultural  Adjustment  Act  was  passed  substan- 
tially along  the  lines  of  their  recommendations. 

Farmers  have  operated  under  that  act  for  nearly  2  years.  Over 
3.700,000  contracts  with  individual  farmers,  producers  of  eight  of 
the  Isasic  commodities  defined  in  the  act.  are  in  effect  today. 
Based  on  these  contracts,  supplemental  income  is  pouring  out  to 
the  farms  as  It  Is  derived  from  processing  taxes,  while  the  gigantic 
cooperative  effort  of  these  farmers  toward  a  balanced  production 
is  aiding  to  establish  and  maintain  prices  for  the  basic  crops 
nearer  to  that  fair  exchange  value  laid  down  in  the  Adjustment 
Act  as  desirable  for  the  farmers  and  best  for  the  entire  Nation. 

These  original  sponsors  of  agricultural  adjustment  believed  that 
they  had  blue-printed  a  mechanism  that  would  be  Nation-wide  In  Its 
application.  There  were  adjxistment  programs  financed  by  proc- 
essing taxes  for  the  producers  of  the  great  staple  crops;  and  there 
were  marketing  agreements  backed  by  license  powers  in  the  tu:t  for 
the  producers  and  sellers  of  whole  milk,  and  of  fresh  and  canning 
fruits  and  vegetables  and  other  special  crops. 

Nearly  2  years  of  experience  have  shown  up  defects  In  the  origi- 
nal provisions  of  the  Agricultural  Act.  Congress  had  given  the 
administrators  of  the  act  a  Job  to  do,  in  cooperation  not  only  with 
the  producers  of  wheat,  and  cotton,  and  com,  and  hogs,  and  to- 
bacco, but  with  the  farmers  of  the  diversified  regions  of  the 
Northeast,  the  dairy  belt,  and  the  coast  fruit  and  vegetable  States 
as  well.  But  In  some  respects  the  commitment  of  the  Job  was 
not  clearly  backed  up  by  definite  provisions  which  could  be  used 
to  make  the  act  ^>eedily  and  effectively  workable  for  the  Nation 
•a  a  whole. 

AICXNDICZNTS  AJtS  TOOLS  TO  MAKE  A.  A.  A.  STTCCESSTUL 

Senator  Ellison  D.  Smpth.  the  veteran  Chairman  of  the  Senate 
Committee  on  Agriculture  and  Forestry,  stated  the  case  the  other 
day.  He  said :  "  We  have  given  you  a  Job  to  do;  now  we  have  to 
give  you  the  tools  to  do  It  with." 

That  explains,  in  short,  why  bills  are  pending  In  both  the  Senate 
and  the  Hoxise  of  Representatives  of  the  United  States,  which,  if 
enacted,  will  amend  in  some  particulars  the  Adjustment  Act. 
Some  of  the  amendments  relate  to  the  broad  adjustment  programs 
for  the  crops  that  are  named  as  "  basic  "  In  the  law;  some  of  them 
relate  to  the  marketing  agreements  and  licenses.  It  is  around  the 
latter  amendments,  I  regret  to  say,  that  a  great  deal  of  contro- 
versy has  arisen;  controversy  and  an  astonishing  amount  of  mis- 
understanding and  even  misrepresentation  of  the  powers  and 
principles  involved  in  the  amendments. 

IIfTEl«T  OP  A.   A.   A.  IS  TO   SXSVX  PAAlCXia 

The  admlnlstnttors  of  the  AgrictUtural  Adjmtment  Act  believe 
tb»t  Congreea  Intended  the  law  to  serve  th«  farmers  of  one  secUon 
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of  the  country  as  well  as  those  of  another.  As  It  stands,  so  much 
is  missing  from  the  brief  outline  of  marketing  agreements  and 
licenses  in  the  original  act  that  the  Adjustment  Act  stands  like  a 
square  table  with  legs  at  only  three  corners — the  leg  that  should 
support  the  diversified  agriculture  of  the  Northeast,  the  Pacific 
Coast  States,  and  the  whole -milk  producers  for  the  large  cities  is 
shown  by  experience  to  be  too  weak  to  support  that  comer. 
Until  it  is  strengthened  by  a  clear  statement  of  powers  and  limi- 
tations with  respect  to  marketing  agreements  and  licenses,  tlie 
whole  table  is  unsteady. 

all  farmers  mttst  cooperate 

Farmers  of  the  wheat,  cotton,  tobacco,  and  livestock  regions 
may  say,  "  We  don't  need  to  vise  the  marketing  agreements  and 
licenses;  why,  then,  do  those  particular  amendments  concern 
us?"  To  them  I  say,  "They  concern  you  in  Just  this  way:  Un- 
less the  act  can  be  made  fully  effective  as  a  national  Instrument, 
serving  the  2.000.000  farmers  who  grow  special  crops  or  mUk, 
then,  with  support  from  that  group  missing,  the  whole  act  is  in 
danger." 

I  dont  know  whether  it  will  be  possible  in  these  few  minutes 
to  clear  away  all  of  the  underbrush  that  has  been  growing  up 
around  these  amendments,  but  I  want  at  least  to  try.  Just  what 
do  the  amendments  provide,  and  what  Is  the  shooting  all  about? 
Here  are  some  of  the  main  points. 

One  amendment  provides  a  way  in  wtileh  stocks  of  a  com- 
modity, on  which  special  Government  loans  have  been  extended, 
may  be  turned  back  to  the  farmers  in  return  for  reduced  plant- 
ings in  subsequent  years.  This  is  essential  if  the  commodity 
loans,  such  as  have  been  made  on  corn  and  cotton,  are  to  con- 
tinue as  part  of  the  national  agricultxiral  policy.  Opponents  of 
the  amendments,  particularly  the  organization  to  which  I  will 
refer  later,  have  gone  so  far  as  to  tell  the  country  that  under  this 
amendment  we  will  be  asking  the  cotton  farmer  to  take  wheat 
in  return  for  his  adjustment,  or  the  corn  farmer  to  take  bales 
of  cotton.  Such  a  statement,  of  course,  is  too  ridiculous  to  re- 
quire extended  comment. 

Another  amendment  of  some  significance  will  authorize  future 
contracts  to  be  based  on  adjxistment  of  acreage  without  requiring 
reduction,  as  the  swit  now  does.  This  would  provide  for  Judicious 
increases  from  the  low  acreages  necessary  In  1933  and  1934  when 
main  effort  was  to  work  down  surpluses  that  had  accumulated 
before  the  act  was  passed.  It  is  In  line  with  the  policy  of  keeping 
the  Adjustment  Act  flexible  to  meet  changing  conditions  as  they 
develop. 

AMSKDISEMTS   WriLL   HELP   EXPORT  TEAOE 

The  House  draft  of  the  legislation  would  broaden  the  pKswer  to 
promote  export  sales  of  siirplus  crops  and  their  products;  certain 
revenue  changes  also  are  set  forth  in  the  draft  before  the  House 
committee,  including  one  that  directs  us  to  use  two  new  factors 
in  farmers'  cost  of  production  in  calculating  the  parity  or  fair 
exchange  price  of  a  commodity,  the  new  factors  being  average  per 
acre  interest  and  tax  payment  on  farm  real  estate.  Another  pro- 
vides that  the  processing  tax  may  be  increased  within  limits  to 
offset  exemptions  from  the  tax  for  charitable  purposes  and  upon 
processing  by  State  institutions. 

Up  to  date  the  provisions  I  have  mentioned  have  not  drawn  the 
fire  of  concentrated  opposition.  That  opposition  has  been  cen- 
tered upon  the  licensing  sections,  which  would  enable  the  pro- 
ducers of  whole  milk  and  the  miscellaneous  crops  not  susceptible 
to  treatment  In  the  usual  adjustment  program  to  operate  effec- 
tively through  marketing  agreements.  Let  me  emphasise  the  point 
that  these  special  crops  constitute  the  means  of  livelihood  of 
2,000,000,  or  nearly  one-third,  of  the  farmers  of  the  United  States. 

I  think  I  should  make  It  perfectly  clear  that  our  present  act 
contains  a  very  brief  authorization  for  the  Government  to  enter 
into  marketing  agreements  with  processors  and  handlers  of  farm 
commodities  In  order  to  help  carry  out  the  declared  policy  of  the 
act,  which  is  to  assist  farmers  to  establish  and  maintain  fair 
prices  for  farm  commodities.  The  present  act  also — and  this  Is 
something  which  I  believe  the  business  interests  of  the  country 
do  not  clearly  understand — has  already  placed  power  in  the  hands 
of  the  Secretary  of  Agriculture  to  license  all  handlers  of  agricul- 
tural commodities  and  to  revoke  their  licenses  If  they  do  not  com- 
ply with  the  terms  and  conditions  thereof.  The  trouble  Is  that 
Congress  in  the  original  act  did  not  explicitly  state  that  the  terms 
and  conditions  of  a  license  might  be  such  as  would  carry  out  the 
marketing  plan  set  forth  In  the  marketing  agreement.  That 
omission,  incidentally,  has  been  raised  In  court  action  against  one 
of  the  farm  marketing  plans  with  respect  to  whole  milk. 

BENEPICZAL   EPPECT    OP    LICEN'SING    PCATUSB 

We  have  suggested,  and  the  pending  amendments  provide,  that 
licenses  may  be  issued  under  three  conditions: 

First.  To  eliminate  unfair  practices  and  charges  (and  In  this 
respect  the  license  provision  is  identical  with  the  language  of  the 
existing  law); 

Secondi  To  insure  the  carrying  out  ot  a  marketing  agreement 
when  the  agreement  has  been  entered  Into  by  more  than  50  percent 
of  the  specific  class  of  handlers  or  processors  of  the  partlcxilar  com- 
modity whose  cooperation  Is  necessary  to  make  the  marketing 
agreement  work;  and 

Third.  As  a  reserve  power  limited  by  every  proper  safeguard 
against  abuse  In  order  to  carry  out  a  marketing  agreement  even 
though  a  majority  of  the  handlers  of  the  specific  commodity  within 
the  area  covered  by  the  agreement  may  not  have  signed  it. 

In  the  third  use  of  the  licenses  we  come  down  to  the  crux  of 
the  difficulty — the  point  on  which  the  shooting  is  centered.    We 


have  advised  the  leaders  of  Congrees  that  if  marketing  agreements 
are  to  work,  there  must  be  a  final  reserve  power  in  the  act  to  de- 
clare a  markeUng  plan  In  effect  and  to  secure  Its  operation  by 
uniform  licenses  affecting  only  those  shippers  or  handlers  or  buy- 
ers, or  canners,  or  processors  whose  cooperation  is  necessary  to 
carry  out  the  plan.  We  did  not  ask  for  authority  to  go  one  step 
further,  and  we  have  asked  that  this  be  limited  by  requiring  the 
approval  of  the  President  before  the  license  may  be  issued,  by 
permitting  its  use  only  where  no  other  pracUcal  method  of  accom- 
plishing the  purposes  of  the  act  for  the  producers  ccn  be  de- 
vised, and  by  requiring  that  at  least  two- thirds  of  the  producers 
of  the  commodity  affected  must  consent  to  the  plan  before  It  Is 
put  Into  effect. 

EXPLANATTOW    OP   MAEKETINO    ACKEEMENTS 

Now,  I  think  before  I  consider  the  objections  that  have  been 
raised  against  that  third  class  of  license  I  ought  to  take  time  to 
explain  Just  what  a  marketing  agreement  is  and  how  It  functions. 

In  the  first  place,  the  marketing  agreements  we  have  entered 
into  have  all  been  limited  to  a  defliute  and  restricted  region  or 
area  in  which  a  particular  commodity  Is  grown  and  marketed 
under  substantially  Identical  conditions.  The  Boston  or  the 
Chicago  milk  sheds,  the  Florida,  the  California,  and  the  Texas 
citrus-fruit  regions,  the  California  cling-peach  region,  lUustrate 
tlie  type  of  area  and  commodity  I  am  talklxig  about. 

The  object  of  each  agreement  Is  to  secxire  fair  rettims  upon 
their  products  for  the  producers  within  the  area  It  covers.  The 
means  to  accomplish  this  objective  varies  with  the  region  and 
the  commodity.  With  whole  milk,  we  have  simply  attempted  to 
establish  a  fair  minimum  price  below  which  the  dealers  cannot 
buy  milk,  and  to  Insure  to  each  producer  his  fair  share  of  the 
whole-milk  market  he  normally  helps  to  supply. 

With  fresh  fruit,  the  means'  chosen  may  be  to  regulate  ship- 
ments to  the  several  markets  at  a  rate  which  the  markets  can 
take  at  a  retwonable  price,  and  to  prorate  the  shipments  equitably 
and  fairiy.  Management  of  the  marketing  plans  usually  rests  In 
an  industry  board  composed  equally  of  representatives  of  pro- 
ducers and  of  the  particular  industry,  whether  shippers,  or  canners, 
OT  processors,  whose  cooperation  is  necessary  to  make  the  plan 
work,  with  an  odd  man,  either  choeen  by  the  combined  groups  or 
appointed  by  the  Secretary  of  Agriculture. 

In  most  cases  the  business  groups  concerned  show  a  wllUngneaa 
to  cooperate  with  the  producers  In  the  development  of  a  market- 
ing plan.  The  danger  is  that  If  that  reserve  power  to  which  I 
have  referred,  is  not  expressed  by  Congrees,  the  middleman  has 
the  final  veto  power  when  we  sit  down  with  him  and  the  pro- 
ducers to  work  out  the  marketing  plan.  Frankly,  we  are  out  to 
help  the  producers  develop  marketing  plans  for  their  special 
crops  that  will  stabilize  their  business  and  their  income.  We 
believe  It  Is  of  primary  concern  to  the  Nation  that  this  be  done. 
The  middlemen  sometimes  are  not  as  interested  in  that  objective 
as  the  farmers  are.  If  a  small  group  Is  in  position  to  say,  "  no  ", 
then  without  reserve  power  I  have  mentioned,  the  plan  ends. 
We  can  go  no  further. 

When  we  sit  around  the  table  with  the  Interested  business 
groups  and  with  the  growers  to  develop  a  marketing  plan,  we 
want  to  be  able  to  back  the  growers  up  with  adequate  pyowers. 
If  those  powers  are  expressed,  I  believe  we  are  in  position  to  say 
from  our  experience  that  we  will  rarely  be  called  upon  to  uso 
them.  That  power  simply  puts  the  growers  In  Infinitely  better 
bargaining  position  than  they  are  Without  it. 

PBOimCEBS     Ain>    COMSXTMSSS    ZlfTBBSSTED     ALXKS 

A  few  illustrations  will  show  why  these  marketing  agreements 
and  license  provisions  are  important  to  the  Nation.  If  we  are  to 
go  ahead  with  a  program  to  put  a  firm  plank  under  the  hard- 
working men  who  produce  the  whole  milk  for  our  city  markets, 
we  must  be  in  position  to  hold  up  the  Federal  end  of  a  coopera- 
tive effort  with  the  State  governments,  which  will  require  dealers 
to  pay  an  agreed  fair  price  to  the  prodxtoers.  If  this  cannot  be 
done,  there  Is  nothing  to  stop  the  dealers  at  any  time  from 
going  otit  and  locating  cheaper  supplies  of  milk  to  bring  in  and 
break  the  market.    It  has  often  been  done. 

I  am  advised  that  about  25  percent  of  the  grapefruit  from 
Florida  this  year  has  sold  on  the  auction  markets  of  the  big 
cities  at  prices  that  faUed  to  meet  the  direct  out-of-pocket  costs 
of  picking,  packing,  and  marketing  the  crop,  leaving  nothing 
whatever  to  pay  the  grower  for  his  crop  on  the  tree. 

If  the  cltnis  grower  in  Florida  can  average  a  half  a  cent  apiece 
on  the  tree  for  his  coounerclally  marketable  oranges,  he  can  be- 
come again  a  strong  economic  factcK'  In  this  Nation — a  buyer  of 
American  goods.  Middlemen's  charges,  including  transportation, 
are  a  fixed  charge  on  his  fruit,  aroounting  to  three  times  as  much 
as  the  grower  gets  when  he  \»  securing  a  reasonable  return.  Even 
when  the  orange  grower  gives  his  fruit  away  on  the  tree  the  cost 
to  the  consumer  in  New  York  City  stays  up.  It  makes  very  little 
difference  in  the  consumer's  cost  whether  the  grower  receives  a 
fair  price  or  whether  he  gets  nothing,  but  it  makes  aU  the  diAer- 
ence  between  success  and  bankruptcy  to  the  grower. 

What  I  have  said  about  oranges  and  milk  applies  equally  to 
potatoes  In  Maine  or  Idaho  and  to  fniite  and  vegetables  and 
dozens  of  other  commodities  all  over  the  Nation.  We  want  to  be 
In  position  to  txim  this  thing  around  so  that  the  farmer  can  start 
with  a  fair  return.  We  believe  that  Is  what  Congress  intended. 
We  believe  that  the  proposed  amendments  are  vital  to  Its  •ceom- 
pllshment. 

mODLBMSir  OPPOSE  Al(Ein»BIEirTS 

Now,  I  want  to  spend  some  time  on  the  nature  ctf  the  opposition 
that  has  developed  to  these  amendments  and  the  mannirr  In  which 
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the  opponents  have  been  working.  I  recognize,  of  coiirse.  that 
every  business  man  has  a  perfect  right  to  oppose  any  act  pendln; 
In  Congress  or  any  proposed  policy  of  an  administrative  offlc<  . 
No  one  questions  that  or  Is  disturbed  by  It.  During  the  past  B 
months  I  believe  I  have  discussed  the  principles  of  the  legislation 
now  pending  with  representatives  of  every  important  food-hanf- 
dllng  industry  In  the  country.  I  do  not  believe  the  heads  of  the* 
Industries  are  as  concerned  over  the  amendments  as  some  recerit 
activities  indicate.  These  business  groups,  however,  do  show  k 
remarkable  capacity  for  cooperation  with  each  other — a  capacltw 
which  certainly  is  not  equaled  In  the  agricultural  ranks.  ' 

MISLXAOING  PROPAGANDA  AIXOAT  BT   MIODLZMEN 

These  amendments  now  before  Congress  are  being  fought  l](y 
every  means  the  groups  of  middlemen  can  command.  Leading  th»e 
fight  Is  an  organl2»tlon  called  the  "Agricultural  Industries  Confer- 
ence." They  have  exerted  pressure  to  stop  the  amendments;  the^y 
have  flooded  the  country  with  exaggerated  and  misleading  propa- 
ganda intended  to  confuse  farmers  and  consiimers  and  get  the 
working  against  their  own  Interests.  But  just  who  makes  up  th 
Agricxiltxural  Industries  Conference  is  not  known.  It  Is  a  powe: 
ful  and  an  active  group,  working  for  the  Interests  of  mlddleme 
but  so  far  It  has  kept  the  Identity  of  those  It  represents  careful 
concealed  from  the  public.  It  put*  out  quantities  of  propagan 
to  the  newspapers  and  elsewhere,  attacking  the  A.  A.  A.  amem 
ments;  but  the  propaganda  is  anonymous,  as  though  those  w 
put  it  out  had  something  to  conceal. 

Thla  organization — the  Agricultural  Industries  Conference — hi^ 
apparently  inspired  a  concerted  effort  to  cause  the  publishers  at 
weekly  and  daiiy  newspapers  and  periodicals  throughout  the  coun- 
try to  believe  that  their  advertising  revenues  are  in  some  wajy 
endangered  by  the  pending  amendments.  Newspaper  publishers 
ought  to  know,  and  do  know,  that  the  purchasing  power  of  thje 
farmers  In  their  territory  Ls  absolutely  essential  to  their  advertis- 
ing revenue.  To  these  publishers  I  want  to  say.  first,  that  the  pro- 
poeed  amendments  to  the  act  do  not  broaden  in  any  way  an^ 
possible  powers  of  the  Department  of  Agriculture  over  advertising; 
second,  that  the  Agrlcultiiral  Adjustment  Administration  has  takep 
no  steps  Inimical  to  advertising  and  has  steadfastly  refused  to  db 
anything  which  might  be  construed  as  an  attempt  to  restrict  tne 
freedom  of  the  press  through  the  control  of  advertising  expendi- 
tures; and.  third,  that  the  operation  of  the  Agricultural  Adjuatt- 
ment  program  has  been  accompanied  by  large  Increases  In  expendij- 
tures  for  advertising  throughout  the  country. 

NO  LICENSE  ON   RETAILERS 

I  have  been  amazed  by  the  extent  to  which  these  organl: 
propagandists  have  apparently  convinced  the  retaUer,  the  grocet, 
and  the  butcher  that  In  some  manner  these  pending  amendmeni 
propose  to  license  them  and  to  reg\ilate  their  business.  Now.  as 
matter  of  fact,  except  as  the  great  centralized  dairy  Interests  anj 
consolidated  grocery  concerns  buy  directly  from  the  farmers,  an| 
handle  their  products  In  large  quantities,  these  licensing  powens 
would  not  apply  to  the  retailer  at  all.  The  Department  of  Agri- 
culture certainly  has  no  desire  for  power  to  Issue  and  adminlst^ 
licenses  Jxist  for  the  sake  of  licensing.  Any  marketing  plan  thalt 
has  developed  for  a  particular  commodity  in  a  particular  reglop 
woiild  concern  Itself  with  that  stage  of  processing  or  handling 
through  which  the  commodity  passes  where  the  fewest  possibl^ 
nxunber  of  business  units  would  be  required  to  cooperate. 

ItlDOLEMEN    INSPIRE    LETTERS   TO   CONGRESS 

I  think  Congress  has  rarely  seen  a  flood  of  propaganda  as  onei- 
Bided  as  that  which  has  swept  upon  it  since  these  amendment^ 
were  proposed.  There  Is  plenty  of  evidence  that  this  propagand|i 
has  been  deliberately  stlmtilated. 

For  example,  two  batches  of  multlgraphed  letters  from  certalti 
parts  of  New  York  and  Brooklyn  came  to  my  attention  the  othet* 
day.  Each  batch  contained  about  150  letters.  All  the  300  or  more 
letters  were  addressed  to  the  President.  All  the  letters  In  eac^ 
batch  were  Identical,  and  all  had  apparently  been  run  off  on  th^ 
same  machine  on  the  same  date,  April  4.  Many  persons  had  slgnefl 
each  of  the  two  letters.  i 

One  set  of  the  letters  urged  repeal  of  the  processing  tax 
cotton.  The  other  set  purported  to  protest  against  the  A.  A. 
amendments  In  the  f>endlng  House  and  Senate  bills.  But  In  re>- 
ferring  to  the  Senate  bill,  the  letters  all  protested  not  against  ^ 
1807,  containing  the  A.  A.  A.  amendments  but  against  S.  801. 
This,  as  It  hapi>ens.  Is  an  entirely  xinrelated  measure  granting  a^ 
honorable  discharge  from  the  Army  to  a  Y.  M.  C.  A.  secretary  who 
had  served  In  Prance  as  a  chaplain.  So  far  as  a  quick  check  oC 
the  New  York  City  directory  could  identify  the  Individuals,  thet 
are  employees  Including  Janitors,  f>orters,  clerks,  and  olBclals  (jf 
one  textile  corporation  In  New  Y^k  City.  The  two  batchoi  of 
letters  show  that  the  attack  on  the  processing  tax  and  thf 
amendments  is  being  directed  from  identical  sources.  It  Is  a  douf 
ble-barreled  attack  designed  to  undermine  the  act. 

CHAMWEHS  or  COMMSRO  ARE  DSCXTVEO 

Word  came  to  me  from  Oregon  that  representatives  of  one 
the  large  national  food  companies  whose  name  is  a  househol 
word  in  every  home  had  called  up  every  little  chamber  of  com^ 
merce  In  the  State,  urging  them  to  rush  In  telegrams  to  the  memf 
ben  of  the  Senate  and  Hoiise  Committees  on  Agrlcultiue  In  oppoj 
sltion  to  these  pending  bills  which  the  chambers  of  commerce 
had  never  even  seen.  Obviously,  these  people  who  had  been  lnflu+ 
enced  to  send  In  letters  and  telegrams  of  protest  were  not  li, 
position  to  know  what  they  were  protesting;  about. 
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This  organization,  the  Agricultural  Industries  Conference,  his 
done  a  very  thorough  job.  Sometimes  I  wonder  If  they  have  not 
overdone  It.  As  I  see  it,  the  consiimer  is  just  as  much  lntere8t<'d 
as  the  farmer  in  what  has  taken  place.  After  all,  mlddlemei.'s 
charges.  Including  transportation,  take  about  two-thirds  of  the 
consumer's  dollar,  leaving  only  about  one-third  on  the  average  far 
the  farmer.  I  wonder  if  this  Intense  activity  on  the  part  of  some 
of  the  zealous  spokesmen  for  middlemen's  Interests  will  not  Berre 
to  concentrate  the  attention  of  both  the  consumer  and  the  farm<>r 
on  how  that  two-thirds  of  the  consumer's  dollar  Is  divided  up 
where  It  goes. 

ATTACK  ON  AMENDMENTS  IS  DIRECTED  AT  ACT 

The  attack  on  the  A.  A.  A.  amendments  Is  actually  an  attack  on 
the  act  Itself.  It  Is  part  of  a  concerted  movement  against  the 
whole  farm  program.  That  general  movement  Includes  the  at- 
tempt to  knock  out  the  processing  taxes,  which  are  the  flnanclil 
basis  of  the  entire  benefit  payment  plan  of  getting  farmers  parii.y 
prices.  The  movement  against  the  amendments  and  the  pro- 
cessing taxes — which  are  in  effect  the  farmer's  tariff — is  fostered 
by  the  same  processing  and  handling  Interests  which  sought  to 
prevent  adoption  of  the  original  act.  Some  of  those  behind  the 
great  lobby  fighting  the  amendments  have  opposed  every  Im- 
portant piece  of  legislation  sought  by  the  farmers  for  the  past  ;;0 
years. 

ACT    AND    AMENDMENTS    ARE    POR    PARMERS 

In  the  last  analysis,  what  the  farmers  of  America  are  working 
through  is  an  Agricultural  Adjustment  Act.  not  an  act  for  ralddli;- 
men  or  processors.  The  act  Is  the  culmination  of  the  farmers' 
long  fight  for  economic  equality.  But  this  fight  will  not  really 
be  won  until  the  act  Is  strengthened  so  that  it  can  be  available  .o 
all  the  farm  groups  In  the  United  States  as  an  Instrument  for 
attainment  of  the  economic  rights  declared  by  Congress  to  l)e 
theirs. 

SOCIAL-SECTTKITY   BILL 

Mr.  DOUGHTON.  Mr.  Speaker,  I  move  that  the  Hou.-.e 
resolve  Itself  into  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union  for  the  further  consideration  of  the 
bill  (H.  R.  7260)  to  provide  for  the  general  welfare  by  estab- 
lishing a  system  of  Federal  old-age  benefits,  and  by  en- 
abling the  several  States  to  make  more  adequate  provision 
for  aged  persons,  dependent  and  crippled  children,  ma- 
ternal and  child  welfare,  public  health,  and  the  administra- 
tion of  their  unemplosmient  compensation  laws;  to  establi.'h 
a  Social  Security  Board;  to  raise  revenue;  and  for  othar 
purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bill  H.  R.  7260,  with  Mr.  McReynolds  in 
the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  TREADWAY.  Mr.  Chairman,  I  jneld  25  minutes  to 
the  gentleman  from  Ohio  [Mr.  Jenkins]. 

Mr.  JENKINS  of  Ohio.  Mr.  Chairman,  what  I  have  to  say 
shall  be  extemporaneous,  and  I  hope  to  touch  most  of  the  nu- 
merous titles  of  the  bill.  Practically  every  Member  who  has 
spoken  on  this  bill  up  to  this  time  has  prefaced  his  remarks 
with  a  statement  to  the  effect  that  this  is  the  most  important 
measure  that  Congress  has  considered  during  his  incumbency 
or  has  ever  considered.  I  do  m  t  know  that  I  want  to  go  that 
far.  but  I  think  I  can  go  this  far  with  safety :  I  think  this  is 
the  most  far-reaching  piece  of  legislation  we  have  considered 
in  the  10  or  11  years  I  have  been  here.  I  do  not  know  that 
it  is  the  most  important,  because  that  is  a  relative  term;  but 
when  I  say  far-reaching,  I  mean  it  is  far-reaching  in  the  fact 
that  it  is  going  to  be  permanent. 

We  passed  not  long  ago  what  we  have  since  known  to  be 
the  famous  "  N.  R.  A.  or  the  N.  I.  R.  A."  law.  This  may  have 
been  a  very  important  piece  of  legislation,  and  no  doubt  w  as 
important;  but  it  is  not  necessarily  permanent.  According 
to  Hugh  Johnson,  sometimes  it  is  from  earth  to  egg  and 
sometimes  it  is  from  egg  to  earth;  and  according  to  other 
dignitaries,  it  is  necessary  while  others  prophesy  its  early 
repeal.  The  same  thing  is  true  of  the  big  recovery  relief  act, 
which  we  passed  a  few  days  ago.  This  calls  for  $5,00C,- 
000.000  to  be  turned  over  to  the  President,  and  it  was  very 
important,  inasmuch  as  no  legislation  appropriating  any  such 
colossal  amovmt  has  been  enacted  heretofore,  and  I  hope  we 
will  never  have  a  President  who  will  even  ask  for  that  muc  h 
money  in  the  future,  much  less  demand  it.  However,  it  is  niDt 
permanent  legislation  and  we  are  surely  not  going  to  appro- 
pziSLte  that  much  every  year. 
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This  legislation  when  it  is  once  enacted,  if  it  is  of  any 
value  at  all.  it  is  of  value  by  reason  of  its  permanency,  or  at 
least  its  promise  of  permanency. 

We  are  launching  on  a  program,  several  titles  of  which 
call  for  the  cooperation  of  the  States.  If  thej-  cooperate  this 
will  be  permanent.  The  title  with  respect  to  old-age  pen- 
sions is  to  be  put  into  effect  in  cooperation  with  the  States; 
in  fact,  every  Individual  title  of  the  10  or  11  titles  of  this 
measure  is  permanent,  it  is  far-reaching,  and  is  going  to  be 
with  us  in  the  next  year  and  in  the  next  Congress  and  in 
the  next  generation,  imless  sooner  repealed. 

This  Is  why  I  say  we  ought  to  be  careful  about  It.  I  think 
it  is  safe  to  say  that  the  overwhelming  sentiment  of  this 
Congress  is  in  favor  of  doing  something  by  way  of  economic 
security. 

I  think  we  Republicans,  whether  we  have  wanted  to  come 
to  it  or  not,  and  for  one  I  have  for  many  years  been  willing 
and  anxious  to  come  to  it.  have  been  forced  to  the  conclu- 
sion that  the  world  moves  on.  that  progress  is  the  watch- 
word and  forward  do  we  range.  If  this  is  the  case  I  do  not 
think  there  will  be  any  trouble  at  all  about  passing  in  this 
session  of  Congress  without  any  partisanship,  a  large  per- 
cent of  this  legislation.  Most  of  this  legislation  is  just  like 
immigration  and  various  other  great  problems  we  have  to 
contend  \^ith  in  the  Congress.  They  are  not  factional,  they 
are  not  partisan,  neither  are  they  sectional.  They  take  into 
consideration  the  welfare  of  the  entire  Nation. 

Insofar  as  this  bill  provides  for  the  furtherance  of  public - 
health  measures  it  is  neither  factional  nor  political.  If  we 
were  to  consider  that  phase  of  it  and  if  we  went  back  to  its 
origin.  I  do  not  doubt  we  would  find  it  was  passed  by  this 
Congress  under  Republican  administrations.  Appropriations 
for  public  health  is  probably  more  clearly  for  the  general 
welfare  than  any  of  these  titles.  In  the  same  way.  I  feel 
sure,  you  could  go  back  to  the  origin  of  the  provision  with 
respect  to  rehabilitation  and  I  think  you  would  find  that  the 
original  rehabilitation  act  was  passed  under  a  Republican 
administration. 

I  cite  these  facts  only  to  show  you  that  we  ought  to  ap- 
proach this  great  problem  in  a  nonpartisan  way  as  far  as 
possible,  because  we  are  going  to  launch  this  measure  in 
this  session  of  Congress  and  after  1936,  no  doubt,  we  will 
have  a  Republican  President  in  the  White  House  and  there- 
fore it  means  a  lot  to  the  Republicans  as  well  as  to  the 
Democrats.  We  have  got  to  legislate  for  the  future  and  not 
for  today  only. 

The  Republican  members  of  the  Ways  and  Means  Com- 
mittee worked  on  this  bill  just  as  assiduously  as  did  the 
Democratic  members.  Their  contributions  to  the  bill  by 
way  of  discussion  and  suggestion  were  as  beneficial  as  those 
of  the  Democrats.  I  wish  to  pay  a  tribute  to  the  distin- 
guished Chairman  of  the  Ways  and  Means  Committee.  I 
may  say  that  never  in  my  experience  in  Congress  have  I 
seen  a  more  fair-minded  or  a  more  courteous  or  a  more 
gentlemanly  chairman  than  our  distinguished  chairman. 
[Applause.]  He  did  not  break  his  rule  in  the  handling  of 
this  measure,  not  in  the  least.  He  conducted  the  affairs  of 
the  committee  in  a  most  honest,  upright,  and  fair  manner; 
and  in  the  consideration  of  this  measure  I  want  the  Re- 
publicans especially  to  know  this  bill  was  considered  just  as 
assiduously  by  the  Republican  members  of  the  committee, 
and  w^e  gave  it  just  as  consistent  and  persistent  and  re- 
ligious attention  as  did  anyone  else. 

Leaving  myself  out,  many  contributions  were  made  by  the 
Republican  members  of  the  Ways  and  Means  Committee 
that  found  their  way  into  the  language  of  this  bill.  These 
Republican  members,  in  summing  up  their  ideas  of  the  bill, 
have  prepared  a  report  designated  as  "  minority  views." 
This  report  does  not  bind  any  individual  members,  neither 
does  it  bind  the  Republicans  as  a  group,  but  it  sets  out  to 
you  succinctly  what  the  Republican  members  of  the  Ways 
and  Means  Committee  think  would  be  a  fair  general  state- 
ment. 

I  agree  with  the  first  part  of  the  report  submitted  by  the 
Republican  membership  of  the  Ways  and  Means  Committee. 


I  maintain  that  this  bill  separates  itself  Into  two  general 
categories: 

First.  Those  which  spring  from  the  desire  of  the  Federal 
Government  to  provide  economic  assistance  to  those  who 
need  and  deserve  it. 

Second.  Those  which  are  based  upon  the  priaeipie  of  com- 
pulsory insurance. 

In  the  first  group  are — 

Title  I.  granting  aid  to  the  States  in  meeting  the  cost  of 
old-age  pensions; 

Title  IV,  granting  aid  to  the  States  in  caring  for  de- 
pendent children; 

Title  V.  granting  aid  to  the  States  in  providing  for  ma- 
ternal and  child  welfare:  and 

Title  VI.  granting  aid  to  the  States  in  providing  for  public 
health  generally. 

Many  people  in  this  country  deserve  assistance  cf  the 
Government,  both  State  and  National,  and  they  are  not 
"charity"  people.  They  deserve  it  t)ecause  the  iron  hand 
of  vicissitude  has  rested  heavily  upon  them,  on  many  occa- 
sions for  which  they  are  in  no  way  responsible,  lliere  is 
truth  in  the  statement  that  the  Oovemment,  both  State 
and  National,  owes  something  to  some  people.  Naturally 
it  does.  The  Gkivemment  feels  its  obligation,  and  it  feels 
it  wants  to  pay  this  debt.  What  is  one  of  them?  One  of 
those  debts  is  to  pay  old-age  pensions  to  those  who  ap- 
proach the  setting  sun  of  life  without  sufficient  means  to 
provide  themselves  decently,  and  another  one  is  to  grant 
aid  of  the  State::  for  the  care  of  dependent  children.  Let 
me  go  into  that  briefly.  I  will  not  discuss  old-age  pensions 
at  length,  because  that  subject  has  t>een  discussed  here 
by  many  Members.  I  have  been  in  favor  of  old-age  pensions 
for  years.  I  hel]Ded  procure  for  Ohio  the  law  under  which 
that  great  State  now  operates.  Ohio  has  probably  the  most 
modem  old-age- pension  law  of  any  of  the  States,  and  I 
have  for  years  advanced  State  legislation  for  Ohio  that 
would  result  in  better  care  for  widows  whose  husbands 
have  been  taken  away  leaving  children  who  must  either 
be  separated  from  the  mother  or  the  mother  must  receive 
aid.  I  think  every  child  Is  entitled  to  the  care  of  its  mother 
if  she  is  at  all  worthy.  Not  many  of  those  who  have 
spoken  have  said  much  about  title  IV.  which  grants  aid 
to  States  for  the  care  of  dependent  children.  Several  States 
have  laws  dealing  with  this  subject.  They  handle  it  in 
different  ways — each  State  has  its  own  plan.  We  should 
have  some  provisions  like  that  in  the  Federal  law.  We 
should  incorporate  all  these  beneficent  legislative  proposals 
into  one  plan  or  group  so  that  the  Gk)venunent  could  reach 
out  its  long  arm  to  help  all  worthy  groups.  We  are  trying 
to  stabilize  tills  business  of  helping  dependent  children.  We 
are  trying  to  pass  a  law  here  that  will  be  a  model  for  the 
States,  and  we  are  asking  for  State  contribution,  we  are 
asking  that  eacti  State  set  up  its  own  organization. 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  JENKINS  of  Ohio.    Yes. 

Mr.  SAMUEL  B.  HILL.  I  understood  the  gentleman  to 
say  this  is  alreaiiy  in  the  law,  that  is.  Federal  participation 
in  caring  for  dependent  children.  The  gentleman  does  not 
mean  that. 

Mr.  JENKINS  of  Ohio.  No;  I  did  not  mean  quite  that, 
that  we  have  the  set-up  made:  but  I  mean  it  relates  to  the 
rehabilitation  of  children,  and  we  have  the  germ  of  that  on 
the  statute  books. 

Mr.  SAMUEL  B.  HILL.  We  have  certain  child-welfare 
provisions  on  the  statutes,  but  they  do  not  cover  this  par- 
ticular phase  at  all. 

Mr.  JENKINS  of  Ohio.  I  did  not  intend  to  give  the  im- 
pression that  we  already  have  ample  and  sufficient  legisla- 
tion. I  wanted  to  leave  the  impression  that  in  this  pro- 
gram of  rehabilitation  and  child  welfare,  all  of  these  corre- 
lated together,  and  the  germ  has  been  planted  a  long  time. 
It  has  grown  to  fruition  in  the  shape  of  legislation  for  re- 
habilitation, and.  in  several  of  the  States  it  has  grown,  but 
In  no  State  has  this  thing  developed  systematically,  it  has 
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never  developed  as  a  tree  would,  well  rounded.    It  has  de-j 
veloped  under  hard  circumstances.    Take  the  great  State  oi 
Ohio,  that  great  commonwealth  of  which  we  are  all  proud 
We  have  a  law  there  that  deals  with  the  blind,  but  it 
poorly  administered.    We  have  not  any  provision  in  this  b: 
with  reference  to  the  blind,  and  I  hope  when  we  come  to  th 
amending  of  the  bill  that  some  such  provision  will  be  put^ 
into  it,  because  it  also  springs  from  this  same  inclination! 
to  do  something  for  those  who  need  to  have  something  don 
for  them. 

The  Republican  membership  on  the  Ways  and  Mean^ 
Committee  have  by  their  report  favored  the  enactment  ot 
title  I.  the  old-age-pension  title,  and  title  IV.  the  provisioE 
for  the  assistance  and  care  of  dependent  children. 

Title  V  grants  aid  for  maternal  and  child  welfare.  The 
Republican  membership  has  unqualifiedly  endorsed  this  titl^ 
and  the  Republican  Party  endorses  it  and  we  wiU  not  yield 
to  anybody,  regardless  of  partisanship,  to  lay  his  unhal-j 
lowed  hand  on  this  proposal  and  claim  this  legislation  is  no^ 
his  own.  that  it  is  original  with  him.  It  Is  not  legisla-| 
tion  that  belongs  to  any  party.  This  is  legislation  that  ha3 
sprung  up  out  of  a  desire  of  the  people  of  this  coimtr^i 
to  have  the  Federal  Oovernment  participate  and  help  out 
the  States  in  this  grand  and  wonderful  work.  The  sama 
is  true  of  title  VI.  which  deals  with  public  health.  i 

I  hope  that  every  provision  that  I  have  mentioned,  whict 
has  been  endorsed  by  the  Republican  group,  finds  its  way 
into  this  legislation. 

Mr.  COX.    Mr.  Chairman,  will  the  gentleman  sdeld? 

Mr.  JENKINS  of  Ohio.  Yes;  I  yield  gladly  to  the  dis- 
tinguished gentleman  from  Georgia.  i 

Mr.  COX.  The  gentleman  has  referred  to  the  minority 
views  on  this  bill.  Personally  I  was  favorably  impresseq 
with  the  statements  set  forth,  but  somewhat  disappointed 
to  fiiid  in  the  report  one  phrase,  which  I  will  call  to  th^ 
gentleman's  attention: 

We  favor  such  legislation  as  will  encourage  States  already  pa3rlna 
old-age  pensions  to  provide  for  more  adequate  beneflta,  and  v/ii. 
encourage  all  other  States  to  adopt  old-age-pension  systems. 

And  I  now  read  the  sentence,  to  which  I  refer: 

However,  we  believe  the  amount  provided  in  the  bill  to  be  inadj 
equate,  and  favor  a  substantial  increase  In  ttie  Federal  contrlj 
bution.  I 

Does  the  gentleman  believe,  in  view  of  what  he  knowi 
about  the  whole  question  and  the  condition  of  the  country! 
that  the  Government  could  stand  a  heavier  burden  than 
Imposed  by  the  terms  of  this  bill  as  drawn? 

Mr.  JENKINS  of  Ohio.  I  should  say.  in  answer  to  th^ 
gentleman,  that  he  realizes  the  word  "  substantial  "  is  a  far 4 
reaching  word.  Being  a  good  lawyer,  the  gentleman  knowi 
that  the  word  "  substantial ".  as  used  in  the  law.  mean^ 
"  reasonable."  ! 

Mr.  COX.  Does  the  gentleman  actiially  favor  an  increase 
of  Federal  contribution? 

Mr.  JENKINS  of  Ohio.  If  the  gentleman  desires  my  posi-i 
tion.  I  can  tell  him.  I  think  that  at  this  time  $15  is  a  fai]| 
approximation,  but  there  are  some  States  and  mimicipalitie^ 
which  pay  much  more  than  that  amount.  Suppose  thero 
is  a  municipality  which  wants  to  pay  a  maximum  of  $30i 
then  it  will  take  the  Federal  contribution  of  $15,  whlcq 
will  make  a  total  of  $45.  That  community  pays  in  th^ 
ratio  of  2  to  1,  as  compared  to  what  the  Govemmeni 
will  pay.  Some  other  community  can  barely  match  whaf 
the  Federal  Government  contributes.  Therefore,  thai 
makes  an  inconsistency  and  imfaimess  to  some  mimici^ 
palities  or  States.  However,  I  think  the  maximum  of  $1^ 
is  a  fair  maximum  now.  After  we  have  tried  this  law 
out  for  a  year  or  two  and  we  find  that  there  are  munici-* 
paUties  which  would  like  to  pay  more,  then  it  can  be  in-* 
creased.  I  am  perfectly  willing  to  increase  this  to  $20J 
but  why  not  start  it  within  reach  of  the  weaker  States  1 

Mr.  COX.     Will  the  gentleman  yield  further? 

Mr.  JENKINS  of  Ohio.    I  yield. 

Mr.  COX.  The  gentleman  would  not  favor  a  Federa 
grant  to  a  State  whose  financial  condition  was  bad,  in  one 


1 


amount.  £md  then  give  a  greater  amount  to  a  State  that 
was  prosperous,  would  he? 

Mr.  JENKINS  of  Ohio,  I  do  not  understand  the  gentle- 
man. 

Mr.  COX.  In  other  words,  the  gentleman  favors  uni- 
formity in  whatever  is  done  en  the  part  of  the  Federal 
Government,  does  he  not? 

Mr.  JENKINS  of  Ohio.  This  bill  up  to  the  $15  is  only  a 
voluntary  maximum.  A  State  can  provide  for  $5  a  month, 
and  the  Government  would  only  put  up  $5  a  month.  So  that 
the  bill  already  provides  a  sliding  scale.  That  is  for  the 
benefit  of  the  weaker  communities.  I  think  that  is  a  wise 
thing,  because  there  is  no  use  breaking  the  back  of  a  weak 
individual  in  order  to  test  the  strength  of  a  strong  one. 

Mr.  COLDEN.    Will  the  gentleman  yield? 

Mr.  JENKINS  of  Ohio.    I  jrield. 

Mr.  COLDEN.  With  reference  to  the  minority  report.  In 
which  it  is  stated  that  the  minority  favors  a  substantial  in- 
crease in  the  Federal  contribution,  is  it  not  possible  to  find 
considerable  revenue  by  increasing  the  inheritance  taxes, 
which  might  be  applied  for  this  purpose? 

Mr.  JEJIKINS  of  Ohio.  Oh,  I  think  the  gentleman  knows 
the  answer  to  that  question  without  asking  me. 

Mr.  THOM.    Will  the  gentleman  yield? 

Mr.  JENKINS  of  Ohio.     I  jrleld. 

Mr.  THOM.  Was  the  gentleman's  attention  called  to  a 
letter  from  an  Ohio  doctor  with  reference  to  the  aid  granted 
for  crippled  children,  pointing  out  that  in  Ohio  the  money  is 
distributed  through  counties,  instead  of  through  the  State, 
and  that  possibly  the  language  of  this  law,  compelling  tho 
matching  of  funds  by  the  State,  might  exclude  relief  in  the 
State  of  Ohio? 

Mr.  JENKINS  of  Ohio.  No.  I  do  not  recall  having  re- 
ceived such  a  letter.  I  may  have  done  so.  But  I  do  not 
know  how  that  would  exclude  relief  in  Ohio.  As  the  gentle- 
man knows,  we  need  some  changes  in  our  Ohio  laws.  Pot 
instance,  in  a  great  State  like  Ohio  we  should  provide  some 
system  whereby  the  various  agencies  set  up  for  relief  should 
be  coordinated.  I  do  not  mean  that  our  agencies  are  ineflB- 
cient  in  their  own  line  of  work,  but  in  a  great  Common- 
wealth like  Ohio,  where  there  are  many  large  municipalities 
and  much  revenue,  the  small  county  should  not  be  thrown 
out  on  its  own  responsibility.  It  ought  to  be  taken  care  of. 
It  ought  to  get  some  relief  from  some  of  the  larger  counties. 
This  thing  ought  to  be  systematized.  If  I  thought  this  bill 
would  not  help  the  State  of  Ohio  to  roimd  out  the  assistance 
to  her  poor  people  better  than  it  does  today,  I  would  not  be 
for  these  provisions  of  the  bill.  The  State  of  Ohio  probably 
does  more  today  than  a  great  many  other  States,  but  it  does 
not  do  as  well  as  it  can  do.  I  hope  that  these  different  titles 
will  be  of  great  benefit  to  that  great  State. 

Mr.  THOM.  But  the  question  I  was  interested  in  was 
this:  Is  it  a  fact  that  in  Ohio  the  money  for  the  crippled 
children  is  provided  by  the  counties  instead  of  the  State? 

Mr.  JENKINS  of  Ohio.  I  do  not  know  the  full  details  of 
how  that  is  carried  on.  The  best  work  done  in  Ohio,  that 
I  know  of.  is  the  rehabilitation  done  under  the  Federal 
rehabilitation  law,  in  cooperation  with  the  local  authorities. 
They  took  charge  of  a  great  many  crippled  children  that  I 
know  of.  and  the  counties  in  that  way  are  encouraged  to 
extend  themselves  to  the  limit,  as  well  as  the  county  agen- 
cies. It  is  supervised  generally  by  the  organization  in  Co- 
lumbus, which  I  think  gets  its  organization  from  Wash- 
ington. 

Now,  let  me  proceed.  As  I  stated  before,  the  Republican 
Membership,  has  by  its  reports,  indicated  how  it  stands  on 
these  different  measures.  I  am  not  trying  to  say  how  any 
individual  Member  is  going  to  vote  or  how  I  am  going  to 
vote,  but  I  think  it  would  have  been  wiser  if  this  legislation 
had  been  divided  into  two  categories.  There  are  many 
Members,  both  Republicans  and  Democrats,  who  believe  as  I 
do  on  that  proposition.  If  we  had  provided  in  one  bill  the 
relief  that  I  have  heretofore  indicated,  that  would  all  have 
been  consistent.  It  would  all  have  been  right  along  one 
line.    But  there  has  been  added  to  this  bill  many  other 
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matters.  This  blU  really  had  its  origin  in  nothing  but  the 
upwelling  charity  of  the  American  people  as  it  Is  demon- 
strated by  the  actions  of  representatives  in  Congress  and 
by  people  generally.  Everybody  is  human  and  reacts  to 
human  impulses,  regardless  of  whether  he  is  a  Senator,  or 
the  President,  or  what  not.  So  I  say  to  you  that  all  of  these 
various  titles  except  two  had  their  origin  from  that  inclina- 
tion, and  we  ought  to  recognize  that.  If  it  had  been  car- 
ried out  Eilong  those  lines,  then  we  would  not  be  overwhelmed 
with  trouble  about  a  lot  of  questions  that  will  come  up  with 
regard  to  these  other  titles.  There  are  many  Members  of 
Congress,  regardless  of  politics,  who  feel  just  exactly  as  I 
feel  about  this.  If  they  had  had  their  own  way.  if  they  had 
not  been  lashed  into  line,  if  they  had  not  been  under  pres- 
sure, they  would  not  have  agreed  to  this.  I  am  not  criti- 
cizing them.  I  recognize  that  when  you  are  part  of  a  politi- 
cal group  you  have  to  go  along  to  some  extent;  you  have  to 
be  loyal;  but  there  comes  a  time  when  that  goes  too  far 
absolutely.  When  more  than  loyalty  Is  demanded  then 
tyranny  begins.  It  is  out  of  line  with  your  common  sense. 
It  is  going  too  far  now.  We  should  remember  that  we  are 
legislating  for  posterity  and  not  for  the  1936  elections. 

It  is  out  of  line  with  your  own  judgment;  it  is  out  of  line 
with  yoiu-  own  reason,  and  we  ought  to  stop. 

Mr.  MARSHALL.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  JENKINS  of  Ohio.  I  yield  to  my  friend  and  colleague 
from  Ohio. 

Mr.  MARSHALL.  Does  not  the  gentleman  also  think  it 
would  have  been  wiser  to  have  divided  the  bill  still  further 
and  separated  the  old-age-pension  titles  from  the  compul- 
sory insurance  titles  in  this  bill? 

Mr.  JENKINS  of  Ohio.  The  gentleman  is  exactly  right 
in  that. 

The  next  paragraph  of  the  rei>ort  deals  with  the  question 
of  unemployment  insurance.  I  shall  proceed  to  a  discussion 
of  that  at  this  time.  I  am  not  here  to  try  to  force  my  views 
on  you  as  the  views  of  the  committee.  I  know  there  are 
members  of  the  committee  and  other  Members  of  the  Repub- 
lican branch  of  the  House — for  instance,  the  gentleman  from 
Ohio  tMr.  Marshall],  who  interrogated  me  a  moment  ago — 
who  maintain  that  it  would  have  been  better  to  keep  all 
these  insurance  matters  by  themselves.  I  favor  the  princi- 
ple of  unemployment  insurance  and  have  favored  it  ever 
since  it  has  gotten  to  be  a  question  of  vital  importance  to 
the  peoi^e.  I  do  not  want  to  refer  to  personal  experiences 
too  much  in  my  remarks,  but  in  Ohio  we  have  a  workmen's 
compensation  law  that  is  looked  up  to  by  all  the  States  as  a 
model.  It  is  looked  up  to  by  those  who  administer  that  law 
in  the  United  States  as  a  model,  and  it  was  selected  as  a 
model  upon  which  the  Congress  of  the  United  States  built 
Its  workmen's  compensation  law  for  the  District  of  Columbia. 
I  had  a  more  or  less  prominent  part  in  perfecting  the  Ohio 
law  and  in  preparing  the  District  of  Columbia  law.  It  is 
a  fine  thing  in  principle.  Why  should  not  industry  carry 
its  load?  It  should  carry  its  load  of  injuries  that  come  to 
Its  employees;  and  no  State,  where  they  have  adopted  this 
type  of  protection,  would  abandon  it  now — I  think  I  am 
safe  in  saying  that  practically  every  State  in  the  Union  has 
a  workmen's  compensation  law.  It  has  long  since  passed 
the  stage  of  experimentation — none  of  these  States  would 
give  it  up. 

There  is  a  relationship  between  unemployment  insurance 
and  workmen's  compensation,  but  there  Is  a  very  wide  dif- 
ference. Now.  this  very  wide  difference,  no  doubt,  will  be 
developed  here  by  some  of  those  who  are  opposed  to  this 
proposition.  I  am  not  opposed  to  it.  I  do  not  know 
whether  it  is  wise  to  enact  it  now;  I  am  not  so  sure  about 
that,  but  if  we  are  going  to  enact  it,  I  hope  it  works  itself 
out.  but  I  think  you  will  find  it  will  not  work  itself  out  with 
quite  the  harmony  with  which  the  old-age-insurance  pro- 
visions will  work  themselves  out;  it  will  not  work  itself  out 
with  the  harmony  with  which  these  other  titles  will  work 
themselves  out.  But  be  that  as  it  may,  if  it  is  enacted  we 
shall  do  the  best  we  can  by  it,  cure  its  mistakes  and  defects 
as  they  arise,  and  improve  its  good  qualities  as  we  see  them 


develop.  T  propose  to  vote  for  the  blU  with  that  proposition 
in  it;  I  will  accept  it.  as  I  said  before,  in  the  hope  that 
good  win  result  from  It 

Mr.  SAMUEL  B.  HELL.  Mr.  Chairman,  win  the  gentle- 
man yield? 

Mr.  JENKINS  of  Ohio.    I  yield, 

Mr.  SAMUEL  B.  HILL.  I  want  to  ask  the  gentleman  a 
question.  On  last  Friday  when  I  addressed  the  House  I  said 
that  we  appreciated  the  fine  cooperation  which  the  Repub- 
lican members  of  the  committee  gave  to  the  study  of  this 
legislation,  and  especially  do  I  want  to  mention,  in  this 
connection,  my  friend  who  Is  now  addressing  the  House, 
and  as  I  understand  from  his  discussion  here  the  gentleman 
from  Ohio  is  not  opposed  to  the  principle  of  any  of  the  titles 
in  this  bin.    Is  that  correct? 

Mr.  JENKINS  of  Ohio.  Oh,  yes;  I  am.  I  am  opposed  to 
the  provisions  of  title  n  and  title  vm.  but  I  have  not  come 
to  them  yet. 

Mr.  SAMUEL  B.  HILL.  The  gentleman  is  opposed  to  the 
priLicijrfes  underlying  the  provision  for  old-age  benefits? 

Mr.  JENKINS  of  Ohio.  The  gentleman.  I  think,  is 
making  his  statement  to  suit  himself.  I  am  just  opposed 
to  that  principle  in  this  biU.    I  do  not  want  it  qualified. 

Mr.  SAMUEL  B.  HILL.  Is  the  gentleman  opposing  it  as 
a  general  proposition? 

Mr.  JENKINS  of  Ohio.  I  oppose  it  generally  and  spe- 
cificaUy.  if  that  will  help  the  gentleman. 

[Hwe  the  gavel  feU.l 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  10  additional 
minutes  to  the  gentleman  from  Ohio. 

Mr.  SAMUEL  B.  HILL.  If  the  gentleman  will  yield 
further  I  want  to  pursue  my  line  of  thought  a  little  further, 
and  ascertain  from  the  gentleman  from  Ohio  whether  he  is 
opposed  to  the  principle  underlying  title  II,  which  is  old- 
age  benefits,  and  title  in,  which  deals  with  unemplo>-ment 
compensation. 

Mr.  JENKINS  of  CWiio.  I  cannot  answer  the  gentleman 
"  yes "  or  "  no ",  because  I  maintain  that  title  III  is  not 
identical  with  title  n. 

Mr.  SAMUEL  B.  HILL.     No;  It  is  not. 

Mr.  JENKINS  of  Ohio.  There  are  principles  involved  in 
title  m  which  are  not  involved  in  title  II. 

Mr.  SAMUEL  B.  HILL.  I  appreciate  they  are  two  dis- 
tinct subjects,  but  I  am  asking  the  gentleman  whether  he  is 
opposed  in  principle  to  either  of  these  titles. 

Mr.  JENKINS  of  Ohio.  Yes;  I  have  stat^  definitely  that 
I  was  opposed  to  title  n  and  opposed  to  its  accompanying 
title  vni;  but  I  am  not  opposed  to  title  III.  I  doubt,  how- 
ever, whether  this  is  the  proper  time  to  enact  It.  I  think 
it  would  be  better  if  it  were  separated  and  put  in  a  bill 
by  itself  away  from  these  other  provisions  so  it  would  have 
a  fair  chance  and  so  it  would  operate  on  its  own  steam, 
so  we  could  find  out  its  weaknesses  if  it  has  any  and  im- 
prove its  merits  if  it  develops  any. 

Mr.  MAY.    Mr.  Chairman.  wiH  the  gentleman  yield? 

Mr.  JENKINS  of  Ohio.  I  yield  to  my  genial  Democratic 
friend  from  the  Kentucky  mountains. 

Mr.  MAY.  I  think  the  gentleman  from  Ohio  has  ex- 
pressed one  thought  that  is  almost  universal  in  the  House 
of  Representatives,  and  that  is  the  proposition  that  all 
these  various  subjects  ought  to  have  been  separated  in  this 
legislation  so  that  if  a  Member  wanted  to  vote  for  old-age 
pensions,  although  opposed  to  some  other  title  in  the  biU, 
he  would  have  the  opportunity  to  vote  for  it  without  having 
to  vote  for  or  against  all  the  other  titles  in  the  biU. 

Mr.  JENKINS  of  Ohio.  The  gentleman  has  the  right 
idea,  and  I  think  he  has  expressed  the  overwhelming  senti- 
ment of  the  House  except  that  based  on  partisanship.  It 
is  unfortunate  that  this  overwhelming  sentiment  is  not  per- 
mitted to  crystaUize  into  legislation  without  White  House 
intervention.  I  congratulate  my  Kentucky  friend  for  the 
attitude  he  Is  taking. 

Mr.  MAY.  In  the  consideration  of  the  unusually  large 
appropriation  bill  we  had  a  double-barreled  propcoition 
where  we  had  to  vote  for  both  reUef  and  public  works. 
This  matter  should  be  presented  to  us  in  such  a  ^-ay  that 
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we  could  vote  against  one  proposition  without  voting  againslj 
all  of  them^ 

Mr.  JENKINS  of  Ohio.  Yes;  I  agree  most  heartily  withj 
the  gentleman.  , 

Mr.  MAY.  I  think  that  practice  ought  to  stop  and  the 
Members  should  be  given  a  chance  to  vote  for  the  thing:^ 
that  they  want  to  vote  for.    [Applause.] 

Mr  JENKINS  of  Ohio.  I  agree  with  the  gentleman,  and! 
that  has  been  the  practice  of  this  administration  from  thej 
time  of  the  enactment  of  the  Economy  Act  down  to  tha 
present  time.  I  am  glad  that  the  Members  applaud  the| 
statement  of  my  Democratic  friend,  and  I  hope  that  thosei 
who  applaud  will  vote  that  way  when  we  move  to  separate 
these  titles  later.  The  policy  of  the  administration  has  been 
to  Join  unpopular  measures  with  popular  measiires  and  tcj 
thereby  compel  the  passage  of  unpopular  measures  on  tha 
strength  of  a  jwpular  measure.  When  are  you  on  the  Demo-^ 
cratic  side  going  to  rise  up  and  say  that  you  are  Democrats?! 
When  are  you  going  to  rise  up  and  say  that  you  have  inj 
your  system  some  blood  of  John  C.  Calhoun  and  those  other] 
distinguished  Democrats  who  stood  up  for  State  rights?  Ar^ 
you  going  to  continue  to^  allow  State  lines  to  be  eradicated? 
Are  you  going  to  let  the  Chief  Executive  transcend  thd 
rights  of  the  legislative  branch?  When  are  you,  with  youij 
majority  of  3  or  4  to  1.  going  to  wake  up?  When  are  yoi^ 
going  to  strike  ofiF  the  yoke?  I  am  glad  that  one  Democrat] 
from  the  mountain  section  has  risen  and  given  a  reason  toi\ 
the  faith  that  is  within  him.  It  is  seldom  that  any  Demo-i 
crat  stands  up  in  this  House  and  eulogizes  Andrew  Jackson^ 
Democracy  today  is  not  what  it  used  to  be.  i 

Mr.  MAY.  The  gentleman  will  rememl)er  that  I  vote4 
against  the  rule  for  the  consideration  of  the  large  appro- 
priation bill  because  I  wanted  these  things  separately  con- 
sidered. 

Mr.  JENKINS  of  Ohio.  I  thank  the  gentleman  for  his 
contribution. 

Mr.  ARNOLD.    Will  the  gentleman  yield? 

Mr.  JENKINS  of  Ohio.  I  yield  to  the  gentleman  from 
Illinois. 

Mr.  ARNOLD.  Under  the  rule  xmder  which  this  bill  ia 
being  considered,  have  not  the  Members  of  the  House  the 
right  to  vote  up  or  down  every  single  proposition  in  the  bill? 

Mr.  JENKINS  of  Ohio.    Yes:  they  have. 

Mr.  ARNOLD.  And  they  have  that  right  with  reference 
to  every  title  separately? 

Mr.  JENKINS  of  Ohio.  May  I  say  that  the  gentleman  ia 
advancing  that  as  a  compliment  to  his  party.  The  gentle- 
man has  no  right,  and  the  Democrats  as  a  whole  have  no 
right,  to  claim  any  compliment  for  reporting  out  this  bill 
under  an  open  rule.  Why?  Because  you  did  not  dare  report 
it  out  any  other  way.  That  is  the  reason.  A  canvass  of  your 
own  Members  showed  that  you  did  not  dare  vote  out  a 
closed  rule.  You  were  forced  to  bring  this  bill  out  under 
an  open  rule,  and  that  is  the  kind  of  rule  that  should  always 
be  brought  upon  the  floor  of  this  House  for  the  consideration 
of  any  important  measure.  If  a  gag  rule  had  been  offered, 
it  would  have  met  the  opposition  of  a  united  Republican 
vote  and  of  a  large  group  of  Democrats  who  occasionally 
venture  far  enough  to  yet  say  their  life  Is  their  own. 

Mr.  ARNOLD.  I  understood  the  gentleman  to  say  that 
the  Members  of  this  body  had  to  take  this  bill  as  a  wholej 
with  these  several  titles.  I  know  the  gentleman  does  not! 
mean  to  make  that  statement  when  we  have  the  right  to' 
vote  out  any  section  or  title  of  this  bill  and  we  also  havei 
the  right  to  consider  and  adopt  any  germane  amendment.  I 

Mr.  JENKINS  of  Ohio.  I  do  not  think  the  gentleman' 
heard  all  of  my  discussion,  because  I  stated  the  ultimate  i 
result  and  the  ultimate  effect  was  due  to  partisanship.  That  I 
Is  what  I  say  now.  ! 

Mr.  Chairman.  I  proceed  to  the  last  paragraph  of  the' 
report,  which  deals  with  title  n  and  vm.    I  may  say  that! 
those  on  the  Democratic  side  will  not  take  advice  from  me.'i 
and  I  do  not  want  to  inflict  my  advice  on  the  Republican 
side,  but  it  is  my  opinion  titles  n  and  vm  should  come 
out  of  this  bill.    They  have  no  business  in  there.    They  are 
being  linked  with  these  other  popular  titles  and  will  be 


forced  to  passage  if  possible.  It  is  an  encroachment  upon 
a  public  sentiment  that  wells  up  from  the  finest  impulses 
of  the  American  heart. 

It  is  purely  a  business  transaction  loaded  upon  charity, 
you  may  say,  and  has  no  real  relation  to  these  other  bills. 
You  Democrats  ought  to  rise  up  in  your  might  and  strike  out 
these  sections,  because  future  generations,  if  these  titles  are 
stricken,  will  rise  up  and  call  you  blessed.  I  am  a  friend  to 
this  legislation,  and  I  have  no  hesitancy  in  saying  that  the 
legislation  would  be  much  improved.  When  the  people  find 
that  you  have  saddled  upon  old-age  pensions  and  these  poor 
mothers  and  these  weak  and  crippled  children  these  objec- 
tionable titles,  they  will  demand  to  know  the  reason  why. 
They  will  be  entitled  to  know. 

There  was  testimony  before  the  committee  to  the  effect 
that  in  one  section  of  the  country  one-half  of  the  births  in 
that  section  were  unattended  by  a  physician,  and  who  would 
refuse  to  continue  a  work  now  being  done  to  relieve  that  sit- 
uation. I  have  voted  for  this  principle  several  times.  Now, 
let  us  make  it  a  part  of  our  permanent  national  policy. 

Why  «lo  you  load  on  this  bill  an  insurance  matter?  Titles 
n  and  vm  are  strictly  matters  of  insurance.  Under  these 
titles  a  wage  earner  is  compelled  to  take  this  compulsory 
insurance  whether  he  wants  to  take  it  or  not.  These  two 
titles  have  been  a  thorn  in  the  side  of  the  administration, 
the  "  brain  trust ",  and  the  Democratic  Members.  In  the 
Ways  and  Means  Committee  they  have  done  their  best  to 
remove  their  unconstitutional  features,  but  they  have  failed. 
Verily  a  leopard  cannot  change  his  spots.  Under  these  titles 
the  Government  is  put  into  the  insurance  business  on  a  tre- 
mendous scale.  The  following  table  illustrates  that  under 
this  bill  it  is  estimated  that  by  1970  the  receipts  into  this  in- 
surance fimd  will  reach  over  two  thousand  million  annually 
and  that  the  insurance  fund  will  have  a  reserve  of  nearly 
Uilrty-three  thousand  million.  This  figure  is  so  large  that 
the  human  mind  can  hardly  comprehend  it.  Why  not  wait 
imtil  we  can  see  our  way  clear  before  we  ventiire  on  these 
imtried  courses? 

Tabls  rv. — Eativiated  appropriation,  benefit  payments,  and 
reserves  under  title  II 

(In  millions  of  dollars] 


Fiscal  year  ending 
June  30— 


1937 „ 

?M  5 

513.5 

518.5 

662.2 

807.2 

814.8 

970.0 

1.126.6 

1. 137.  0 

1.291.0 

1,447.1 

1.46ai 

1.621.0 

1.783.3 

1,861.3 

1.939.1 

2.016.9 

2,094.8 

1938 

1909 

1940 

1941 

1942. „ 

1943 _ 

1M4. 

1945 

1946 

1947 

1948 

1949 

1950 

19.S5 _ 

1960 

1965 _. 

1970 

.Appropria- 
tion 


Interest  on 
raserro 


ao 

7.6 

23.0 

38.8 

S9.2 

84.4 

109.5 

138.5 

171.2 

203.  S 

239.3 

278.5 

316.8 

358.9 

579.3 

765.6 

806.0 

975.2 


Benefit 
payments 


1.8 

7.2 

14.4 

22.0 

29.7 

oa4 

114.3 

173.1 

231.4 

302.0 

381.3 

457.5 

535.8 

612.6 

1.076.0 

1.672.7 

2,235.1 

2,792.1 


Amoant 
carried  for- 
ward to 
reserve 


253.6 

514.0 

626.9 

679.1 

836.7 

838.7 

965.3 

1.091.9 

1.076.4 

1.192.9 

1,305.2 

1,281.1 

1.402.1 

1. 529. 6 

1.364.5 

1,032.0 

677.8 

277.9 


Reserve 


253.6 

767.6 

1.294.5 

1.973.6 

2, 810. 3 

3.649.0 

4. 614.  3 

5,706.3 

6,782.6 

7, 975.  5 

9.280.7 

10.561.8 

11.963.9 

13.  493. 5 

20. 672.  6 

26,551.8 

30.543.8 

32,782.9 


Mr.  Chairman,  ladies  and  gentlemen,  the  report  filed  by 
the  majority  members  of  the  Ways  and  Means  Committee 
says  not  a  word  about  the  constitutionahty  of  these  titles 
no.  n  and  no.  VIII.  I  presimie  this  omission  is  a  studied 
omissK)n  on  their  part.  They  seek  thereby  to  keep  from 
the  Membership  the  fact  that  this  question  gave  them 
more  worry  than  all  the  rest  of  the  bill  put  together.  In 
many  sessions  of  the  committee,  arguments  were  advanced 
to  show  that  these  titles  are  unconstitutional.  Why  has 
nothing  been  said  about  that  matter  on  the  floor  of  this 
House?  Why  did  not  the  chairman  of  the  committee 
address  himself  for  a  few  minutes  at  least  to  the  constitu- 
tionality question?  I  will  tell  you  why.  It  is  because  he 
knows  and  the  committee  knows  that  when  the  Supreme 
Court  comes  to  interpreting  this  measure,  the  Supreme  Court 
may  look  as  it  generally  does  to  the  discussions  had  in 
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committee  and  to  the  committee  reports  as  to  what  was 
said,  and  to  what  is  said  in  the  debates  on  the  floor  of  the 
House.  If  I  do  not  say  ansrthing  else  on  the  floor,  I  want 
to  say  that  one  Republican  at  least  rose  up  in  his  weak 
way,  and  to  the  best  of  his  ability,  and  protested  against 
this  procedure  and  wants  the  records  here  to  show  of  these 
niunerous  protests  as  to  the  unconstitutionality  of  these 
titles.  I  want  this  to  be  positive  in  the  Recobd.  Let  the 
Supreme  Coiu^  know,  if  it  does  read  the  Rbcorx)  of  Con- 
gress on  this  proposition,  that  one  individual  rose  and  said 
that  he  doubted  the  constitutionahty  of  this  bill,  and  that 
the  facts  are  that  great  fear  has  been  expressed  by  many 
members  of  the  committee  in  this  respect. 

In  support  of  my  position,  may  I  say  that  this  bill  first 
came  to  the  Congress  for  consideration  in  the  form  of  ttie 
Lewis  bill.  Later  Mr.  Dottghton,  the  chairman  of  the  com- 
mittee. Introduced  an  identical  bill.  Many  changes  have 
laeen  made  in  the  bill  since  then.  When  we  first  commenced 
hearings  on  It,  the  "  brain  trusters  "  and  the  administration 
spokesmen  and  even  Miss  or  Mrs.  Perkins  thought  it  was 
in  perfect  form,  but  there  have  been  more  changes  made 
and  more  legislative  carpentry  done  upon  It  than  any  other 
bill  that  has  gone  through  this  Congress  that  I  know  any- 
thing about.  They  have  changed  it  In  many  ways.  These 
provisions  covered  by  titles  n  and  vni  that  were  once  all 
together  have  been  taken  out  and  separated.  This  was 
done  after  weeks  of  hearings  for  no  other  reason  than  that 
they  were  afraid  of  the  test  as  to  its  constitutionality. 

Mr.  Chairman,  the  constitutionality  of  these  two  titles  is 
going  to  depend  on  this  point:  Are  they  related  or  are  they 
separate?  I  would  like  to  have  those  Members  who  are  not 
lawyers  remember  that  that  is  going  to  l)e  the  constitutional 
test,  namely,  are  titles  II  and  VIII  related?  If  they  are  not 
related  in  any  way,  then  this  bill  is  probably  constitutional. 
If  they  are  related,  then  the  question  arises,  what  about  the 
relationship  and  how  does  the  relationship  interfere  with 
its  constitutionahty? 

How  did  the  committee  or  the  group  who  wrote  this  bill 
interpret  this  proposition?  Let  me  tell  you  how  they  inter- 
preted it.  They  put  the  provisions  of  these  two  titles  to- 
gether. They  put  the  tax  provision  and  the  appropriating 
provision  together,  and  the  Attorney  General's  Office  no 
doubt  passed  upon  It.  They  no  doubt  thought  it  was  con- 
stitutional. 

If  you  will  look  at  the  report  you  will  find  there  are  500 
or  1,000  names  of  distinguished  people  who  appear  to  have 
collaborated  in  the  preparation  of  this  bilL  The  list  in- 
cludes dozens  of  prominent  and  near  prominent  persons, 
and  many  unheard-of  persons.  No  doubt  all  were  capable 
and  unselfish.    In  this  list  were  many  professors. 

[Here  the  gavel  fell.] 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  the  gentleman 
5  additional  minutes. 

Mr.  JENKINS  of  Ohio.  As  I  was  about  to  ask,  how  did 
the  "  brain  trust "  and  the  Attorney  General  interpret  this 
measure?  Here  is  the  way  they  interpreted  It.  They  con- 
nected them  together  and  after  we  had  been  in  session 
about  7  weeks  and  when  we  went  to  work  to  draw  it  up, 
what  happened?  We  have  a  man  here  who  works  for  us  in 
the  Congress  who  is  not  a  Member  of  the  Congress,  a  man 
who  works  as  the  head  of  the  Legislative  Reference  Bureau. 
Do  you  know  what  he  told  us?  He  told  us  that  a  lot  of  this 
biD  was  unconstitutional,  and  do  you  know  who  is  entitled 
to  the  credit  for  drawing  up  this  last  bill?  It  is  not  the 
Attorney  General;  it  is  none  other  than  Mr.  Seaman,  and  I 
here  and  now  nominate  Mr.  Beaman  for  the  Attorney  Gen- 
eralship of  the  United  States.  He  ought  to  be  down  there, 
because  he  is  the  man  who  told  them  what  to  do.  They 
have  tried  the  best  they  could  to  separate  these  propositions 
so  that  title  vm  could  pass  the  test  as  a  taxing  title  and 
so  that  title  n  could  be  accej)table  as  an  appropriating  title 
and  would  be  free  from  constitutional  objections. 

Mr.  Chairman,  title  n  and  title  vm  are  not  separate  In  the 
new  bill,  and  let  me  show  you  why.  They  may  be  physically 
separate  but  they  are  one  in  spirit.  Under  title  n  you  win 
find  what?    You  will  find  that  all  the  exemptions  under  title 


n  are  just  exactly  as  under  title  vm.  See  psces  14  and  46  at 
the  new  bill.  And  all  the  taxes  levied  imder  title  vm  and  all 
the  designations  and  classifications  under  title  U  are  carried 
in  title  vm,  word  for  word.  See  pa^es  46  axkl  14  of  the  new 
bill.  There  is  not  a  line  taken  oat.  They  are  Just  exactly 
alike.  Why  are  the  majority  Meinb»s  so  careful  not  to  make 
the  shgfatest  reference  to  the  connection  between  titles  n  and 
vm.  The  beneficiaries  under  title  n  are  the  identical  per- 
sons taxed  under  title  vm. 

In  a  brief  filed  by  the  Attorney  Oenerml  they  cite  a  lot  of 
decisions,  but  this  brief  appears  nowhere  in  the  record  of  the 
proceedings  of  the  committee;  neither  do  the  long  speeches, 
consuming  nearly  2  days  by  representatives  from  the  Attor- 
ney General's  office.  I  mainfjifTi  that  titles  II  and  vm 
should  be  stricken  from  the  bill  because  they  do  not  aid 
the  more  important  provisions  of  the  Ull,  bat  are  a  weight  on 
the  bill.  I  also  maintain  that  these  titles  are  unconstitutional 
l>ecause  title  vm  is  not  a  tax-levying  title  but  is  in  reality  a 
part  of  the  plan  to  put  c(M2ipulsory  annuities  into  effect,  and 
that  title  n  depends  absolutely  upon  title  vm  for  its  pre- 
miums. I  further  maintain  that  title  n  invades  the  rights  of 
the  State  and  that  there  iiS  no  corstltutional  provision  grant- 
ing Congress  the  power  to  legislate  in  the  manner  sought  in 
tiUe  n. 

In  the  Attorney  General's  brief  he  seeks  to  establish  tha 
proposition  that  the  courts  in  p««R<ng  upon  the  vahdity  of  a 
statute  which  on  its  face  purports  to  be  a  tax  measure  will 
not  consider  the  question  whether  the  motive  of  the  legisla- 
tive body  was  some  other  than  that  to  raise  revenue.  He 
cites  as  proof  of  his  contention  the  case  of  Veazie  Bank  r. 
Fenno  (8  Wall.  533)  and  McCray  T.  VnUed  States  (195  U.  & 
27.  59). 

Neither  of  these  cases  is  exactly  in  point,  for  in  both  of 
these  cases  the  statute  in  question  twre  every  evidence  on  its 
face  of  being  a  taxing  statute.  The  court  In  each  of  these 
cases  held  that  it  was  not  concerned  with  the  motive  of  the 
legislative  body  provided  the  statute  on  its  face  recited  its 
proposition  clearly.  In  neither  of  these  cases  was  there  any 
accompanjring  sections  that  were  dependent  upon  each  other. 
In  this  bill  that  we  are  now  considering,  title  n  Is  absolutely 
of  no  consequence  without  title  VUL  And  title  vm  is  in- 
serted in  the  bill  for  no  other  purpose  than  to  furnish  the 
premiums  with  which  to  operate  title  EL  These  two  titles, 
taken  together,  put  the  Government  Into  the  Insurance  busi- 
ness. That  is  their  purpose.  Title  Vm  is  not  a  revenue- 
raising  section  but  it  is  the  means  by  which  premiums  are 
forced  from  the  wage  earners  of  the  country  without  their 
consent. 

They  cite  the  case  of  United  States  v.  Doremus  (249  U.  S. 
86)  as  a  case  proving  the  same  point.  That  case  is  not 
in  point  with  what  is  sought  to  be  done  In  this  bill,  for  In 
that  case  the  law  was  attacked  on  the  ground  that  the  regu- 
lations seeking  to  enforce  the  revenue-collecting  feature  of 
the  law  were  unconstitutional.  The  court  held  that  the  law 
in  question  was  on  Its  face  and  In  fact  a  revenue-raising 
measure  and  that  was  its  principal  purpose.  It  further  held 
that  the  regulations  sought  to  be  declared  illegal  were  legal 
regulations  in  that  they  assisted  the  taxing  authorities  to 
enforce  the  taxing  provisions  of  the  statute. 

They  also  cite  the  case  of  Afonano  v.  Hamttton  (292  U.  8. 
40) .  On  page  46  the  following  language,  which  refutes  their 
contention,  appears  in  the  opinion,  which  is  a  very  short 
one: 

The  statute  here  under  review  Is  in  form  plainly  a  taxing  act, 
with  nothing  In  Its  terms  to  stiggest  that  It  was  Intended  to  be 
anything  else.  It  must  be  construed,  and  the  Intent  and  mean- 
ing of  the  legislature  ascertained,  from  the  language  of  the  act, 
and  the  words  used  therein  are  to  be  given  their  ordinary  mean- 
ing xmleas  the  context  shows  that  they  are  differently  used. 

In  this  brief  the  following  language  appears: 

The  concToslon  is  Inescapable  that  the  motive  ot  the  Congress 
in  enacting  a  law  which,  on  Its  face.  purporU  to  be  a  revenue 
measure.  Is  Immaterial  and  will  not  be  considered  by  the  coiirta 
In  pasBlng  upon  its  validity. 

This  is  not  a  correct  proposition  of  law.  There  is  an 
abundance  of  authority  to  prove  that  such  a  proposition  is 
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entirely  too  narrow  and  restricted.  In  fact,  it  is  not  a  fair 
conclusion  for  a  partisan  even  to  deduce  from  the  cases 
cited. 

There  is  an  abundance  of  cases  decided  by  the  Supreme 
Court  which  holds  that  the  Court  is  much  concerned  with 
the  real  purpose  of  any  law  the  constitutionality  of  which 
Is  brought  in  question  before  the  Court.  In  the  Child  Labor 
case  as  reported  in  Two  Hundred  and  Fifty-ninth  United 
States  Reports,  page  20,  Chief  Justice  Taft.  in  holding  the 
law  unconstitutional,  says: 

In  the  light  of  these  features  of  the  act.  a  coxirt  must  be  blind 
not  to  see  that  the  so-called  "  tax  "  Is  Imposed  to  stop  the  employ- 
ment of  children  within  the  age  limits  prescribed.  Its  prohibitory 
and  regulatory  effect  and  purpose  are  palpable.  All  others  can 
Bee  and  understand  this.  How  can  we  properly  shut  our  minds 
to  It? 

It  18  the  high  duty  and  function  of  this  Court  In  cases  regularly 
brought  to  its  bar  to  decline  to  recognize  or  enforce  seeming  laws 
of  Congress,  dealing  with  subjects  not  Intrusted  to  Congress  but 
left  or  committed  by  the  supreme  law  of  the  land  to  the  control 
of  the  States.  We  cannot  avoid  the  duty  even  though  it  require 
us  to  refuse  to  give  effect  to  legislation  designed  to  proniote  the 
highest  good.  The  good  sought  in  unconstitutional  legislation  is 
an  Insidious  feature  because  it  leads  citizens  and  legislators  of 
good  purpose  to  promote  it  without  thought  of  the  serious  breach 
It  will  make  In  the  ark  of  our  covenant  or  the  harm  which  will 
come  from  breaking  down  recognized  standards.  In  the  main- 
tenance of  local  self-government,  on  the  one  hand,  and  the 
national  power  on  the  other,  our  country  has  been  able  to  endure 
and  prosper  for  near  a  century  and  a  half. 

Out  of  a  proper  resjsect  for  the  acta  of  a  coordinate  branch  of 
the  Government,  this  Court  has  gone  far  to  sxistaln  taxing  acts 
as  such,  even  though  there  has  been  ground  for  suspecting  from 
the  weight  of  the  tax  it  was  intended  to  destroy  its  subject. 
But,  in  the  act  before  us,  the  presumption  of  validity  cannot 
prevail,  because  the  proof  of  the  contrary  is  found  on  the  very 
face  of  its  provisions.  Grant  the  validity  of  this  law,  and  all 
the  Congress  would  need  to  do,  hereafter,  in  seeking  to  take  over 
to  its  control  any  one  of  the  great  number  of  subjects  of  public 
Interest,  Jurisdiction  of  which  the  States  have  never  parted  with, 
and  which  are  reserved  to  them  by  the  tenth  amendment,  would 
be  to  enact  a  detailed  measure  of  complete  regulation  of  the  sub- 
ject ajad  enforce  it  by  a  so-called  "  tax  "  upon  departiires  from  it. 
To  give  such  magic  to  the  word  "  tax  "  would  be  to  break  down 
all  constitutional  limitation  of  the  powers  of  Congress  and  com- 
pletely wipe  out  the  sovereignty  of  the  States. 

Also  in  the  case  of  Hill  v.  Wallace  (259  U.  S.,  68),  the 
following  language  appears  in  the  opinion  of  the  Court: 

It  la  impossible  to  escapw  the  conviction,  from  a  full  reading  of 
this  law.  that  it  was  enacted  for  the  purpose  of  regulating  the 
conduct  of  business  of  boards  of  trade  through  supervision  of  the 
Secretary  of  Agrlcultxire  and  the  use  of  an  administrative  tribvmali 
conalsting  of  that  Secretary,  the  Secretary  of  Commerce,  and  the! 
Attorney  General.  Indeed  tbe  title  of  the  act  recites  tbat  one  of! 
Its  purposes  is  the  regulation  of  boards  of  trade.  j 

The  manifest  purpose  of  the  tax  Is  to  compel  boards  of  trade  toi 
comply  with  regulations,  many  of  which  can  have  no  relevancy  to| 
the  collection  of  the  tax  at  all. 

The  act  la  In  essence  and  on  Its  face  a  complete  regulation  of 
boards  of  trade,  with  a  penalty  of  20  cents  a  bushel  on  all 
"  futxires  "  to  coerce  boards  of  trade  and  their  members  into  com- 
pliance. When  this  purpose  is  declared  In  the  title  to  the  bill, 
and  Is  so  clear  from  the  effect  of  the  provisions  of  the  bill  Itself,  | 
It  leaves  no  ground  upon  which  the  provisions  we  have  been  con- 
sidering can  be  sxistained  as  a  valid  exercise  of  tlie  taxing  power. 

I  should  like  to  go  further  into  the  discussion  of  thisi 
feature  of  titles  n  and  VUI  of  this  bill,  but  I  hope  I  have  said 
enough  to  impress  you  with  my  sincerity  and  with  the  fact 
that  this  is  a  very  important  matter  and  that  you  should, 
give  it  your  best  attention.  I  think  it  is  as  much  the  duty; 
of  the  Attorney  General  to  give  both  sides  of  these  matters' 
careful  consideration  as  it  is  our  duty  to  do  so.  I  do  not 
think  he  is  Justified  in  taking  a  partial  position.  I  am  glad' 
that  the  people  of  the  country  yet  have  a  right  to  look 
hopefully  to  the  Supreme  Court  as  one  branch  of  the  Gov-i 
emment  that  will  give  consideration  to  both  sides  of  any  I 
case.  Title  vm  is  not  a  revenue  title.  This  whole  bill  is  not 
a  revenue  bill.  It  is  an  economic-security  bill.  Sometinles  I 
think  that  Mr.  Connxht.  of  Massachusetts,  is  absolutely 
right  when  he  insists  that  there  is  some  question  whether 
this  bill  should  ever  have  been  considered  by  the  revenue- 
raising  committee  and  that  it  might  proi>erly  have  been 
referred  to  the  Labor  Committee  to  consider  it  from  the 
standpoint  of  its  being  an  economic-security  bill.  I  should 
like  to  ask  the  Democratic  leaders  who  are  members  of  the 
Rules  Committee  why  they  found  it  necessary  to  bring  this 


bill  up  for  consideration  under  a  special  rule  if  the  bill  is 
rightfully  a  revenue  bill?  We  all  know  that  a  revenue  bill 
properly  reported  from  the  Ways  and  Means  Committee  is 
a  privileged  bill,  and  it  is  not  necessary  for  a  special  rule  to 
be  ordered  for  the  consideration  of  a  privileged  bill. 

My  friends.  I  repeat  that  title  I  and  title  Vin  were  one  and 
the  same  in  the  minds  of  those  who  conceived  this  measure. 
They  were  one  and  the  same  in  the  original  bill.  They  have 
been  separated  by  letter  and  word,  but  they  are  one  in  spirit. 
Who  is  it  that  has  not  heard  that  great  sentence,  "  The 
letter  killeth  but  the  spirit  quickeneth  and  maketh  alive  "? 
When  the  Supreme  Court  comes  to  interpret  this  bill,  if  it 
becomes  a  law,  I  am  thankful  for  the  faith  that  the  Ameri- 
can people  yet  have  in  that  high  tribunal  that  it  will  give 
heed  to  the  spirit  of  legislation  as  well  as  to  the  letter. 

Under  oiu-  theory  of  government  the  State  is  the  real 
nucleus  of  power  and  authority.  Some  people  have  the  mis- 
taken idea  that  government  is  built  up  from  the  family 
community  and  the  township  to  the  county  and  from  the 
county  to  the  State  and  from  the  State  to  the  Nation.  This 
is  not  the  case.  Originally  we  had  13  States.  These  States 
passed  their  own  laws  providing  for  their  lesser  subdivisions 
of  counties,  townships,  and  municipalities.  These  13  States 
also  gave  up  a  sufficient  of  their  own  sovereignty  to  establish 
a  Federal  Government.  The  States  built  down  to  the  lowest 
unit  and  the  States  built  up  to  the  highest  unit.  The  Con- 
gress of  the  United  States  can  enact  only  such  legislation  as 
is  permitted  under  the  Constitution.  Why  harm  and  hinder 
these  great  programs  of  economic  security,  with  which  we  all 
agree,  by  attaching  to  them  provisions  that  load  them  down 
with  uncertainty  as  to  merit,  as  to  justice,  and  as  to  con- 
stitutionality? I  beseech  of  you  that  you  give  these  far- 
reaching  propositions  the  thought  and  consideration  that 
true,  patriotic  citizens  should  give  who  have  no  other  pur- 
pose in  mind  than  the  best  interests  of  the  Republic. 
[Applause.] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  New  York  [Mr.  Ctjllem]. 

Mr.  CUT  J  .EN.  Mr.  Chairman  and  ladies  and  gentlemen 
of  the  Committee,  my  distinguished  friend  from  Ohio  [Mr. 
Jenkins]  has  tried  to  lead  the  House  to  believe  that  this  is 
not  a  tax  bill,  that  it  is  not  a  revenue  bill,  and  therefore 
the  Ways  and  Means  Committee  did  not  have  jurisdiction 
over  it.  The  gentleman  knows  better  than  that.  He  sat 
with  the  committee  for  8  weeks,  and  he  knows  that  among 
the  provisions  of  the  bill  is  an  imposition  of  a  5-percent 
tax,  which  brings  it  within  the  jurisdiction  of  the  Committee 
on  Ways  and  Means.  His  contention  is  so  absurd  that  I  am 
astonished. 

Mr.  JENKINS  of  Ohio.  The  gentleman  does  not  contend 
that  the  spirit  of  the  bill  is  a  revenue  bill? 

Mr.  CULLEN.  The  spirit  of  the  law  or  the  bill  provides 
for  a  tax,  and  therefore  the  jurisdiction  was  rightly  in  the 
Committee  on  Ways  and  Means. 

Now.  in  regard  to  his  statement  about  the  titles,  no  indir 
vidual  Member  is  denied  the  right  to  vote  for  any  particular 
title,  and  therefore  that  argument  falls  to  the  ground.  Of 
course,  the  bill  has  been  changed.  Whenever  you  have 
structural  legislation,  you  must  make  changes  to  meet  con- 
ditions. The  main  principles  of  the  bill  are  preserved.  The 
gentleman  from  Ohio  participated  in  all  the  hearings.  He 
loaned  the  committee  his  wisdom,  ability,  and  experience  to 
perfect  the  bill,  and  yet  he  comes  here  and  says  that  we 
have  to  go  down  the  line  with  our  party.  The  gentleman 
would  have  to  go  down  the  line  with  his  party  if  the  shoe 
was  on  the  other  foot. 

Mr.  JENKINS  of  Ohio.    Will  the  gentleman  yield? 

Mr.  CULLEN.     Yes. 

Mr.  JENKINS  of  Ohio.  The  gentleman  knows  that  there 
Is  not  a  line  in  it  from  the  two  distinguished  gentlemen  who 
prepared  it;  the  gentleman  knows  that  that  was  thrown 
out,  and  you  had  to  send  out  and  get  another. 

Mr.  CULLEN.  Thanks  to  the  wisdom  of  the  committee, 
some  things  were  thrown  out  and  ik  was  built  up  again.  The 
gentleman  was  one  of  the  minority,  and  the  committee  had 
the  benefit  of  his  information,  his  experience,  auad  his  wis- 


dom. The  gentleman  says  that  this  security  legislation  is 
a  party  question.  That  is  the  most  absurd  thing  I  ever 
heard  of. 

Mr.  McCORMACK.    Will  the  gentleman  yield? 

Mr.  CULLEN.    I  yield. 

Mr.  McCORMACK.  There  is  nothing  strange  about  that, 
for  a  committee  in  executive  session  to  call  in  advice  from 
those  in  the  Government  service. 

Mr.  CULLEN.  Certainly,  you  are  right,  Mr.  McCorbiack. 
They  sat  in  and  participated  and  suggested  things  about  the 
construction  of  it.  The  minority  said,  "We  will  not  vote 
against  it  ",  but  they  did  cast  a  half  a  vote  against  it  by  voting 
"  present." 

Mr.  McCORMACK.  Has  the  gentleman  found  out  yet 
when  the  minority  members  of  the  Ways  and  Means  Com- 
mittee made  up  their  mind  to  vote  against  title  11? 

Mr.  CULLEN.  After  they  had  several  conferences  in  which 
I  am  led  to  believe  they  did  not  always  agree.  It  would  not 
be  surprising  if  some  of  the  minority  would  vote  for  the  bill 
in  its  entirety,  including  title  II. 

Mr,  JENKINS  of  Ohio.  Mr.  Chairman,  wiU  the  gentleman 
yield? 

Mr.  CULLEN.     Yes. 

Mr.  JENKINS  of  Ohio.  I  do  not  want  to  let  the  facetious 
remarks  of  the  gentleman  from  Massachusetts  [Mr.  McCor- 
MACK]  go  unchallenged.  There  might  have  been  some  discord 
among  the  Republicans  about  title  II  and  title  vm,  but  the 
gentleman  knows  that  all  through  the  discussion  the  members 
of  the  minority  opposed  that,  and,  furthermore,  the  gentleman 
knows  that  there  are  members  on  his  side  who  opposed  this 
proposition.  The  gentleman  from  Massachusetts  was  not 
always  in  unison  with  that  measure. 

Mr.  McCORMACK.  The  views  of  the  gentleman  from 
Massachusetts  were  substantially  incorporated  when  the  so- 
called  "  voluntary  annuity  "  was  reserved  by  the  committee 
for  further  study. 

Mr.  CULLEN.  Mr.  Chairman,  in  the  statement  that  I  am 
about  to  make  in  regard  to  this  legislation,  I  respectfully  ask 
not  to  be  interrupted  until  the  conclusion  of  the  statement. 

The  economic-security  bill  which  Is  now  before  us  for 
final  consideration  is  one  of  the  most  important  pieces  of 
legislation  which  have  come  before  the  House  for  many  years. 
Nearly  a  year  ago,  on  June  8,  our  great  humanitarian  Presi- 
dent, Franklin  Delano  Roosevelt,  transmitted  a  message  to 
Congress  advocating  social-security  legislation,  and  shortly 
thereafter  he  created  by  Executive  order  a  committee  whose 
purpose  was  to  make  a  comprehensive  study  of  the  many 
complicated  factors  in  industrial  life  which  lead  to  depend- 
ency and  destitution,  and  make  proper  recommendations  for 
overcoming  such  causes  of  insecurity. 

While  we  are  now  considering  old-age  and  unemployment- 
insurance  legislation  it  is  nevertheless  not  entirely  new  to  the 
country  because  it  has  been  advocated  by  fraternal  organiza- 
tions, and  particularly  the  Eagles. 

Our  great  President  himself  advocated  it  when  he  was 
Governor  of  the  State  of  New  York,  at  which  time  he  was 
already  thinking  of  the  masses  of  the  people  of  our  country. 

Insofar  as  Congress  is  concerned,  this  is  pioneer  legislation 
of  a  humanitarian  character,  and  the  bill  reported  to  the 
House  by  the  Committee  on  Ways  and  Means  is  based  upon 
the  recommendations  of  the  President  in  his  message  to 
both  Houses  of  Congress  on  January  17  of  this  year. 

The  Ways  and  Means  Committee,  to  whom  the  President's 
recommendations  for  security  and  unemployment-insurance 
legislation  were  referred,  held  extensive  hearings  on  the  bill 
and  after  8  weeks  of  intensive  work  the  committee  reported 
a  bill  to  the  House  which,  in  my  opinion,  is  as  near  perfect 
as  possible.  The  committee  gave  the  most  thorough  study 
to  every  phase  of  this  important  subject  of  social -security 
and  unemployment  insurance. 

The  economic-security  bill  presents  the  most  substantial 
evidence  to  date  that  our  twin  objectives  of  recovery  and 
reform  are  found  in  an  inseparable  unity  of  purpose  and 
action.  While  the  horror  of  the  depression  is  still  fresh 
upon  our  memory,  we  are  taking  decisive  steps  to  shake  oflf 
its  lingering  aftermath,  to  prevent  its  recurrence,  and  to  set 


up  safegiiards  for  those  who  may  suffer  in  the  future  from 
economic  forces  beyond  the  control  of  the  individual. 

Old  age,  unlike  unemployment,  is  a  natural  consequence 
that  descends  upon  mankind  everywhere  with  unfailing  reg- 
ularity. Therefore  the  bill  treats  this  problem  primarily  on 
a  national  basis.  It  sets  up  a  Federal  system  of  compulsory 
old-age  insurance,  which  will  provide  at  least  the  minimxun 
requirements  for  health  and  decency  to  every  worker  who 
has  reached  65  years  of  age.  At  the  same  time,  the  measure 
is  careful  to  make  special  provisions  for  workers  who  are 
now  so  near  the  retirement  age  that  they  will  have  no 
chance  to  Insure  themselves  by  their  own  contributions. 

Another  important  feature  of  this  bill  Is  the  provision  for 
unemplosmient  insurance.  There  is  no  reason  why  the 
worker  imemployed  through  no  fault  of  his  own  should  be 
more  neglected  than  machinery  that  Is  idle  during  the  slack 
season.  There  is  no  justification  for  giving  the  man  who  has 
grown  old  and  tired  in  the  performance  of  his  life's  work  no 
consideration  lor  his  efforts.  The  day  has  passed  when 
the  wealthiest  nation  in  the  world  can  remain  the  most 
delinquent  in  Its  treatment  of  the  most  pressing  of  all  social 
questions. 

The  proposed  legislation  is  not  confined  to  old-age  i)en- 
slons  and  unemployment  insurance.  Federal  subsidies  are 
provided  to  help  the  States  in  caring  for  dependent  chil- 
dren, in  promoting  maternal  and  child  welfare,  in  aiding  the 
crippled,  and  in  advancing  public  health.  While  most  of 
this  money  is  to  be  allocated  among  the  States  on  a  dollsu*- 
for-dollar  matching  basis,  there  is  enough  fiexibility  to  safe- 
guard the  poorer  localities  which  are  unable  to  help  th«n- 
selves. 

Of  course,  it  must  be  realized  that  the  bill  does  not  rep- 
resent the  zenith  of  perfection  In  social-security  legislation. 
But  considering  that  we  are  venturing  Into  a  region  that 
heretofore  has  been  practically  unexplored  by  the  National 
Government  in  this  country,  the  bill  does  embody  a  step  for- 
ward that  is  almost  unparalleled  in  its  boldness  and  scope. 
We  are  breaking  the  ground  for  a  structure  in  which  eco- 
nomic wisdom  and  humanitarian  impulses  shall  be  blended 
in  perfect  proportion  to  protect  millions  of  our  citizens  from 
undernourishment  during  their  formative  years,  from  pri- 
vation in  their  prime  of  life,  and  from  destitution  in  their 
old  age. 

The  President  emphasized  his  belief  that  the  Economic 
Security  Committee  had  evolved  a  program  that  would  ap- 
peal to  the  sound  sense  of  the  American  people. 

It  had  not  attempted  the  impossible — 

He  said— 

nor  has  It  failed  to  exercise  sound  caution  and  consideration  of 
all  the  factors  concerned;  the  national  credit,  the  rights  and  rs-" 
sponsibiUtles  of  the  States,  the  capacity  of  Industry  to  assume 
financial  responsibilities,  and  the  fundamental  necessity  for  pro- 
ceeding In  a  manner  that  wlU  merit  the  enthxislastlc  support  of 
citizens  of  aU  sorts. 

Another  principle,  the  President  said,  was  that  the  actual 
management  of  the  plan,  except  possibly  in  the  case  of 
old-age  insurance,  should  be  left  to  the  States,  subject  to 
standards  established  by  the  Federal  Government.  He  held, 
howgver,  that  the  financial  management  of  funds  and  re- 
serves should  be  retained  as  a  trusteeship  by  the  United 
States  Treasury. 

Legislative  proposals  to  carry  out  these  principles  were 
incorporated  in  the  biU.  which  has  been  worked  out  in  col- 
laboration with  the  men  and  women  who  compiled  the 
social-security  report  for  the  President  as  well  as  the  Ways 
and  Means  Committee. 

The  President  stressed  the  importance  of  State  legisla- 
tion, and  to  this  end  asked  the  speediest  action  by  Congress. 

In  that  connection  I  might  say  that  Governor  T«ehman,  of 
New  York,  which  is  also  my  State,  advocated  the  adoption 
of  social-security  and  unemplosonent  legislation  modeled  on 
the  bill  now  pending  in  Congress.  I  am  happy  to  state  that 
both  the  Assembly  and  Senate  of  the  New  York  Legislature 
has  approved  such  a  measure,  and  it  is  now  before  the 
Governor  for  signatiu'e. 
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In  view  of  New  York's  record  as  to  the  adoption  of  ajil 
social  legislation,  it  is  not  surprising  that  this  should  be  the 
fouith  State  in  the  Nation  to  adopt  unemplo3nnent  insu* 
ance.  I  believe  that  only  Utah,  Wisconsin,  and  Washinj 
preceded  New  York. 

There  are  other  proposals  pending  in  the  Congress  on 
subject,  yet  in  my  opinion  it  is  wise  for  us  to  proceed  cap- 
tiously and  carefully  in  this  initial  legislation.  Thereforfe. 
I  believe  that  the  bill  before  us  is  a  step  forward  in  tl^e 
direction  of  economic-security  and  unemplosonent  insur- 
ance and  the  careful  study  that  it  has  received  in  the  hands 
of  the  Ways  and  Means  Committee,  led  by  that  rugged  a4d 
sincere  personality,  Chairman  Doughton.  who  guided  iM 
through  this  complex  problem,  I  sincerely  hope  and  trukt 
when  the  debate  is  closed  on  this  bill  and  when  we  proceed 
to  the  5-minute  nile,  that  the  House  in  its  wisdom  will  keep 
it  intact  in  every  particular  and  pass  it  just  as  it  has  come 
from  the  Ways  and  Means  Committee  and  uphold  the  han(Ls 
of  our  great  President  in  the  adoption  of  this  humane  legis- 
lation.    [Applause.]  i 

Mr.  MOTT.    Mr.  Chairman,  will  the  gentleman  ylftld? 

Mr.   RANDOLPH.    Mr.   Chairman,    will    the    gentleman 

yield?  I 

Mr.  CULLEN.  I  yield  to  the  gentleman  from  West  Vir- 
ginia. ! 

Mr.  RANDOLPH.  The  gentleman  is  correct  in  sasriig 
that  this  legislation  is  not  new  in  America,  and  he  should 
also  include  foreign  countries  which  adopted  it  and  where  jit 
Is  working  successfully.  ' 

Mr.  CULLEN.  Yes.  I  yield  back  the  remainder  of  r^ 
time. 

Mr.  DOUGHTON.    Mr.  Chairman.  I  yield  30  minutes 
the  gentleman  from  Maryland  [Mr.  Lewis!. 

[Prom  a  speech  by  Charles  W.  Eliot,  president  of  Harvard,  Panei 

Hall.  July  4,  19111 
A  declaration  of  Independence.  If  It  were  written  now,  woi 
among  other  things  set  forth  that  every  citizen  in  a  free  Sti 
has  an  iimlienable  right  to  that  amount  of  employment  whli 
■wtil  yield  for  him  and  his  family  a  decent  living:  that  ev 
worker  has  a  right  to  b«  Insured  against  the  personal  losses  diie 
to  acute  slctness.  chronic  invalidism,  injuries  through  accident, 
and  the  inevitable  disabilities  of  old  age.  ■ 

Mr.  LEWIS  of  Maryland.    Mr.  Chairman,  I  enter  t^is 
discussion  with  a  full  appreciation  of  the  lack  of  time  to  e: 
plore  fully  the  values  of  this  bill,  and  that  it  is  only  possil 
to  touch  upon  some  of  its  ruling  considerations.    I  ask 
colleagues  under  such  circimistances  to  excuse  me  from  ai 
swcring  particular  questions,  which  might  be  better  defe: 
I  think,  until  we  come  to  a  minute  consideration  of  the  bill.  I 

It  was  my  privilege  for  the  first  time  to  visit  the  lands  of 
our  ancestors  in  1931.  The  depression  was  already  upon  Us. 
When  I  returned,  friends  were  always  asking,  "  Lrwis,  h<iw 
did  you  find  things  in  Europe?  "  My  answer  was  that 
Holland,  Belgium,  France,  and  Switzerland  at  that  time  coi 
ditions  seemed  to  be  about  their  normal,  but  that  in 
many  and  Great  Britain,  notably,  their  conditions  of  une: 
ployment  resembled  those  within  the  United  States,  wii 
this  important  difference:  The  agony  was  taken  out  of 
for  the  working  men  of  Germany  and  Great  Britain  by 
social-insurance  systems.  Over  there  I  found  the 
Minister  did  the  wonring,  and  why  should  he  not? 
more  than  the  Prime  Minister,  the  government  of  a  coun 
was  responsible  for  the  unemployment  which  prevailed? 

Has  it  not  been  a  matter  of  state  policy  for  a  cent 
throughout  western  civilization  for  governments  to  e: 
courage  the  scientists,  encourage  inventors  by  granting  el 
elusive  patent  monopolies,  and  here  in  our  own  land  evtn 
to  organize  large  corporations,  resembling  a  state  in  th^ir 
characteristics  rather  than  the  individual,  for  the  purpo^ 
of  mass  production?  And  all  to  what  end?  We  all  knowj— 
to  advance  the  common  welfare,  as  they  saw  it.  by  reduc: 
the  labor  costs  which  govern  the  prices  of  products  to  t|xe 
American  people.  And  their  policy  has  succeeded.  Evi 
in  1929. 2,000,000  persons  willing  and  able  to  work  were  vaic^iy 
crying  for  the  privilege.  Yes;  these  governmental  polic 
have  succeeded,  and  this  success  means  that  8  men  now  cAn 


do  the  work  for  which  10  men  were  required  half  a  generation 
ago. 

Now  we  have  to  thank  the  scientist,  the  inventor,  and  the 
engineer  for  their  great  achievements,  and  we  do  thank 
them.  In  the  long  run,  doubtless,  it  is  desirable  that  the 
work  of  the  world  should  be  accomplished  with  a  mini- 
mum of  labor.  But  allow  me  to  aflBrm,  with  all  the  earnest- 
ness of  my  nature,  it  is  only  desirable  provided  certain  funda- 
mental conditions  are  not  violated.  One  of  those  conditions 
is  the  right  of  a  human  being  to  earn  his  living  in  the  sweat 
of  his  face.  [Applause.]  The  world  does  not  owe  a  man  a 
living.  I  grant  you,  but  as  surely  as  a  God  rules  the  heavens, 
it  does  owe  him  a  chance  to  make  a  living!     [Applause.] 

And  when  by  adopting  such  policies  the  Government  has 
deprived  him  of  that  chance,  and  when  the  Government's 
help  is  asked  to  save  him  from  starvation — is  that  help  to  be 
regarded  as  compensation  or  sneeringly  referred  to  as  a  dole? 
Do  we  take  property  from  our  people  without  compensation? 
Yet  these  rights  of  the  worker  have  been  taken  away,  and  this 
measure  is  only  a  partial  recognition  of  the  right  of  the  dis- 
emplojred  to  compensation  and  equality  before  the  law. 

EQUiUJTY    BEFORK    THE    LAW 

What  do  we  mean  by  equality  before  the  law?  We  are 
very  proud  of  the  principle  in  this  country.  The  fathers 
in  one  of  your  home  towns  find  it  necessary,  we  will  say,  to 
cut  a  new  street  across  from  one  avenue  to  another,  but  the 
owner  of  the  property  objects.  His  father  died  there,  hii 
says,  he  was  bom  there,  he  wishes  to  die  there  too. 

However,  the  city  fathers  answer  that  the  welfare  and 
convenience  of  that  community  must  prevail  over  his  indi- 
vidual sentiment,  and  they  evict  him  from  the  premises  and 
tear  the  building  down.  But  mark  you,  they  do  not  evict  him 
until  they  have  given  him  just  compensation  for  the  rights 
of  property  taken  away. 

Ladies  and  gentlemen,  other  countries  have  long  preceded 
us  in  granting  these  disemployed  workers  some  compensatloa 
In  the  moment  of  their  needs  and  their  suffering.  Shall  wa 
deny  them  here,  in  the  country  of  Washington,  like  equality 
fore  the  law? 

tTNEMPLOTMENT    CHRONIC 

I  fear  the  unemployment  to  which  I  have  referred  repre- 
sents a  chronic  condition.  I  know  it  is  more  pleasant  to 
think  of  it  the  other  way. 

There  are  two  kinds  of  inventions,  one  that  reduces  the 
amount  of  employment  and  another  which  increases  it. 
Unhappily,  the  emphasis  is  being  placed  on  inventions  and 
methods  reducing  employment.  Let  me  give  two  concrete 
examples  that  will  sufBce.  You  have,  for  example,  in  the 
work-increasing  field,  the  automobile,  with  the  great  road- 
building  activities  accompanying  it.  In  the  other  field  I  ref  or 
to  there  is  the  ditch-digging  machine  that  is  said  with  two 
men  to  displace  as  many  employees,  perhaps,  as  a  hundred. 
Now,  if  those  inventions  fell  like  rainfall,  if  they  came  equally, 
they  would  compensate  each  other.  If,  like  the  sexes,  there 
was  some  power  to  say,  "  One  Uttle  boy,  one  little  girl;  one 
little  girl,  one  little  boy",  then  in  the  throw  of  nature  an 
equilibrium  would  result,  and  we  perhaps  might  not  be  so 
seriously  minded  about  our  great  problem. 

But  unhappily  the  emphasis,  I  say,  is  placed  on  the  worh- 
reducing  inventions.  In  the  shops  and  great  factories  of 
oiu-  coimtry  you  will  find  a  suggestion  box  where  the  worker, 
however  humble,  is  invited  to  contribute  his  suggestion 
about  plant  improvement,  reducing  expenses  here,  simplify- 
ing processes  there,  all  of  them  working  to  reduce  the  gross 
employment  necessary.  To  what  has  it  led?  We  he.d 
2,000.000  unemployed  when  the  depression  came  on  in  1929. 
Later  augmented  by  the  break-down  of  business  confidence, 
it  reached  the  terrible  proportion  of  12,000,000.  It  is  said 
now  to  be  at  6,000,000.  I  say  I  regard  this  condition  of 
unemployment  as  chronic.  I  fear  if  the  laissez-faire  policy 
is  still  to  obtain,  we  will  come  out  of  the  depression  with  at 
least  4,000,000  of  willing,  competent  persons  unable  to  secure 
an  opportunity  to  earn  their  living  by  their  own  labors. 

Indeed,  ladies  and  gentlemen,  we  are  developing  a  new 
class  in  the  United  States.    It  consists  of  the  men  and 


women  who,  at  45  years  of  age,  have  reached  the  age  limit 
of  employabllity.  I  christen  them  "America's  untouchables." 
Such  is  the  competition  between  labor  for  an  opportunity  to 
labor,  that  gladiatorial  qualifications  now  are  required  for  the 
candidate  who  is  seeking  a  job.  But  the  American  workshop 
is  not  a  gladiatorial  arena,  even  if  it  often  does  require  as 
great  courage  and  personal  sacrifice  equally  tragic. 

THE  EMPLOTMKNT   ASSET 

Have  we  not  sis  thinkers  and  lawmakers  come  to  the  point 
in  our  path  when  we  must  look  upon  the  employment  asset 
as  the  most  important  asset  in  our  lives,  and  as  a  great  social 
responsibility?  Of  course,  I  know  that  the  employer  may 
not  always  regard  it  that  way. 

His  thought  has  not  been  sufficiently  directed  to  it.  He  is 
naturally  disposed  to  look  upon  the  employment  attribute  of 
his  factory  as  he  looks  upon  the  physical  property  itself — like 
his  own  house — and  as  if  he  owned  it  wholly.  But  he  does 
not  own  it  wholly.  The  employment  attribute  belongs  as  well 
to  the  human  beings  who  must  exercise  it  in  order  to  live. 
Our  industrial  order,  like  the  industrial  orders  which  have 
preceded,  must  accept  its  obligation  to  meet  the  primary 
needs  of  the  human  race  dependent  upon  it.  Previous  sys- 
tems have  not  denied  such  duties.  Under  the  feudal  ssrstem 
a  place  was  found  for  the  humblest  villein.  Even  under 
slavery,  the  owner  did  not  deny  his  obligation  to  feed  and 
clothe  and  doctor  the  slaves,  no  matter  what  might  happen 
to  crops  or  to  markets. 

LEGAI.   SANCTIONS   AND  THE   RIGHT   TO   WORK 

Ladles  and  gentlemen  of  the  House,  there  Is  an  absent 
chapter  in  our  treatment  here  today.  The  bill  does  not  err 
by  excess  of  provisions — it  errs  by  a  serious  omission.  Be- 
fore we  have  done  full  justice  in  this  subject  and  have  acted 
in  full  wisdom  toward  it,  legal  sanctions  must  be  provided 
for  a  man's  right  to  work.  The  industrial  order  must  give 
him  his  fair  share  of  the  emplojTnent  available.  It  must  ab- 
negate the  privilege  of  turning  thumbs  down  on  the  father  at 
46.  Each  worker  must  be  given  his  day  in  court  with  full  legal 
remedies  provided  to  effectuate  this  right  to  work,  just  as 
they  are  provided  for  aU  the  forms  of  property.     [Applause.! 

How  does  It  happen  that  this  right  to  work  that  nobody 
has  ever  disputed  in  the  history  of  the  world — a  moral  right 
as  fixed  as  the  foundations  of  society — will  not  secure  a  single 
wageworker  a  loaf  of  bread  tomorrow  or  save  his  family 
from  eviction?  How  does  it  come  that  all  kinds  of  property, 
property  in  cats,  dogs,  cows,  or  anything  imaginable,  is 
provided  protection  through  the  processes  of  the  courts  and 
nothing  in  the  way  of  legal  defense  is  provided  this  worker 
for  his  inalienable  right  to  work? 

I  do  not  charge  any  conscious  class  discrimination  against 
the  la'WTnaker  for  the  discrimination  between  property  rights 
and  this  personal  right  to  work.  But  I  do  fear  the  worker  has 
been  the  victim  of  an  unconscious  class  bias. 

THE   GENERAL   WELFARS 

I  only  have  about  10  minutes  remaining,  and  I  shall  go 
to  the  Constitution  and  our  general  welfare. 

The  general  welfare — the  aged  grandnui,  and  the  aged 
grandpa  long  turned  away  from  the  mills,  the  disemployed 
workmen,  now  do  they  relate  to  this  general  welfare?  My 
answer  is  that  the  causes  of  their  deprivation,  as  well  as 
unemployment,  are  general  in  character.  They  are  not  local 
or  personal  causes. 

By  "  general  welfare  ",  I  mean  what  the  makers  of  the  Con- 
stitution meant — interstate  welfare.  I  mean  that  portion  of 
the  public  welfare  over  which  the  State  can  exercise  no 
competent  legislative  power.  Wherever  the  causes  and  their 
effects  are  not  both  circumscribed  within  a  single  State  so  as 
to  be  reached  by  the  processes  of  its  courts  or  by  the  mandate 
of  its  lawmakers,  they  are  interstate  in  character.  Our  un- 
employment conditions  are  certainly  interstate  and  can  be 
said  to  be  often  international  in  character.  So  I  say  to  you 
that  we  have  a  general  or  interstate  welfare  problem  before 
us  in  our  subject  today. 

Now,  how  about  the  Constitution  on  the  subject  of  such 
general  welfare?  I  do  not  need  to  say  to  you,  I  am  sure, 
that  the  general  welfare  is  one  of  the  triology  of  great 


objectives  menti(»ed  In  Its  preamble  as  the  puipoae  of  the 
Constitution.  But  it  also  received  much  more  specific  at- 
tention. I  am  glad  to  see  Virginia  faces  here  today,  for  I 
have  now  to  refer  to  names  and  incidents  that  ought  to 
arouse  a  feeling  of  pride  In  the  Virginia  breast. 

When  the  Virginia  delegation  reached  Philadelphia,  some- 
what ahead  of  the  delegations  from  other  States,  they  pre- 
pared a  plan  for  a  Constituticm.  General  Washington 
headed  that  delegation.  Governor  Randolph.  Mr.  Madiscm, 
and,  I  think,  also  Mr.  Mason  were  members.  What  did  they 
propose  with  regard  to  this  subject?  I  read  now  from  the 
preamble  of  the  Virginia  plan: 

Resolved,  That  the  articles  of  confederation  ought  to  be  so  cor- 
rected and  enlarged  as  to  accomplish  the  objects  proposed  by 
their  Institution;  namely,  common  defense,  security  of  liberty, 
and  general  welfare. 

But  how  attain  this  general  welfare?  WeU,  the  plan  pro- 
vided "  that  the  Congress  should  enjoy  the  power  to  legislate 
in  all  cases  to  which  the  separate  States  are  incompetent." 

In  other  words,  Mr.  Chairman,  when  the  subject  matter 
transcended  the  powers  of  the  State  because  of  its  geograph- 
ical inability  to  reach  both  cause  and  effect,  they  recognized 
a  general  or  interstate  subject.  In  such  cases  the  Federal 
Government  should  enjoy  legislative  power  to  act.  Ob- 
viously these  great  makers  of  the  Constitution.  Mr.  Chair- 
man, were  far  from  intending  to  leave  a  vacuum  in  the 
Constitution  as  to  the  field  of  legislative  subject  matter 
on  which  the  State  was  geographically  Incompetent  to  act. 
They  left  no  such  ^^cuum  in  the  Judicial  power  to  act  where 
plaintiff  and  defen<iant  reside  in  different  States.  The  in- 
tention of  the  Convention  was  completely  manifest:  "niat 
the  sum  total  of  the  powers  of  the  State  legislature  plus 
the  power  of  the  National  Legislature  should  equal  the  sum 
total  of  the  powers  of  the  colonial  legislature  and  the  House 
of  Commons  before  their  separation.  Why  not?  The  Vir- 
ginia plan  in  this  respect  was  voted  on  favorably  a  number 
of  times  in  the  Convention. 

The  CHAIRMAN.  TTie  Chair  reminds  the  gentleman  from 
Maryland  that  he  has  5  minutes  remaining. 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  I  jrield  5  additional 
minutes  to  the  gentleman  from  Maryland. 

THE  GENERAL  WXX.rASS  CLAUSE 

Mr.  LEWIS  of  Maryland.  I  thank  the  gentleman  from 
Washington  [Mr.  Htll  ] .  What  did  the  Convention  do?  The 
Washington,  or  Virginia,  plan  with  regard  to  this  matter  be- 
came the  general  welfare  clause  In  the  Constitution.  And 
now,  Mr.  Chairman,  I  have  to  call  your  attention  to  a  most 
Important  accident  In  the  history  of  the  Constitution.  As 
you  read  the  Wastiington  Convention  copy  of  the  Constitution 
of  September  12,  just  3  days  before  final  signature,  you  wUl 
find  that  the  welfare  clause  was  preceded  by  a  semicolon  at 
the  end  of  the  clause  on  taxation.  That  is,  the  taxation  and 
welfare  clauses  were  separated  by  a  semicolon.    I  read: 

The  Congress  sha.ll  have  power  to  lay  and  coUect  taxes,  duties, 
Imposts,  and  excises — 

Semicolon  after  excises — 
to  pay  the  debts,  jirovide  for  the  common  defense  and  general 
welfare  of  the  Unlttid  States. 

I  am  reading  fi-om  the  jxlnted  intra-Convention  copy  of 
George  Washii^ton,  who  was  President  of  the  Convention. 
The  copy  was  turned  over  to  a  copyist  to  write  out  in  hand 
on  parchment  for  engrossment,  and  then  a  mistake  occurred. 
A  comma  was  substituted  for  the  separating  semicolon.  I 
want  to  afOrm  here  that  the  Journal  evidence  indicates  that 
members  of  the  Convention  signing  the  final  Constitution  3 
days  after  were  entirely  unadvised  of  the  displacement  at  the 
semicolon  by  a  comma. 

There  was  no  Convention  print  of  the  copy  they  signed. 
The  engrossed  written  document  was  read  to  them  like  docu- 
ments are  read  to  us  here  from  the  desk.  Of  the  semicolon 
they  were  conscious.  Printed  copies  were  before  the  Members 
carrying  the  semicolon.  They  bad  no  copies  of  the  Constitu- 
tion they  signed. 

And  now,  Mr.  Chairman,  may  I  continue  the  exposition  by 
quoting  from  a  dialog  with  Senator  Norkis  and  the  late  Sen- 
ator Walsh  in  the  Judiciary  Committee  of  the  Senate: 
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Bensitor  WiLsn  of  Montana.  U  I  understand  the  question  of  th* 
chairman  right,  the  Idea  In  his  mind  Is  that  It  Is  equally  as  well 
when  you  put  a  comma  there.  It  Is  equally  as  well  set  apart  fror* 
what  goes  before  as  though  there  was  a  semicolon  there,  and  If  th* 
clause  ■'  to  provide  for  the  payment  of  debts  and  general  welfare  t 
is  a  modification  of  what  precedes,  you  should  not  have  either  ^ 
comma  or  a  semicolon.  j 

Mr.  Lrwis.  Exactly  so.  The  erroneous  comma  Is  meaningless  asf 
modifier  unless  you  Interpolate  some  phrase  like  "  in  order."  Oi 
course,  no  interpolation  whatever  would  have  been  admissible  ha4 
the  semicolon  remained.  If  the  conuna  be  read  to  mean  •'  and  '*, 
as  the  history  of  the  subject  requires,  then  a  distinct  leglslatlvfe 
power  Is  carried.  ' 

The  Chaikuan.  The  contention  Is  this,  as  I  imderstand  It.  that 
where  you  have  a  comma  there  it  Is  the  same  as  though  it  rea^ 
like  this: 

"  Congress  shall  have  power  to  lay  and  collect  taxes,  dutlei , 
Imposts  and  excises  '  in  order  "  to  pay  the  debts." 

Mr.  Lxwis.  Yes.  That  is  the  contention  that  is  made  by  th» 
contractionist. 

The  Chauman.  "And  provide  for  the  common  defense  and  gen- 
eral welfare." 

If  that  were  true,  then  the  authority  to  pay  debts,  provide  fo^ 
the  common  defense  and  general  welfare  of  the  United  Stated 
would  be  limited  to  the  powers  given  In  the  first  part  of  the  seni- 
tence,  to  wit,  to  lay  and  collect  taxes,  duties,  imposts  and  excise^. 
Is  that  the  contention?  i 

Mr.  Lxwis.  That  is  the  contention  and  the  purpose  of  the  inteii- 
polation  of  the  contractlonlsts  who  would  destroy  this  clause  as  k 
power.  J 

Senator  Walsh  of  Montana.  As  I  understand  you.  Mr.  Liwis.  yo^ 
contend  It  shoiild  be  construed  as  though  Congress  had  power  to 
lay  and  collect  taxes,  imposts  and  excises;  that  Congress  shall  havte 
the  power  to  pay  the  debts  of  the  United  States:  that  Congress  sha|l 
have  the  power  to  provide  for  the  common  defense  and  the  general 
welfare  of  the  United  States?  ■ 

The  other  contention  is  that  Congress  shall  have  the  power  to  la«r 
and  collect  taxes,  imposts  and  excises  "  in  order  "  to  pay  the  debtp 
and  provide  for 

The  CHAiauAN.  It  seems  to  me  to  get  the  last  construction  you 

would  have  to  take  the  comma  out.    What  Is  the  use  of  the  commaf? 

1 

A  NXCESSABT  POWX* 

Mr.  Chairman,  I  think  it  is  clear  that  with  comma  or  semi- 
colon the  clause  was  intended  as  a  power,  and  that  Congress 
may  "  provide  for  the  general  welfare  "  not  merely  througfi 
the  levying  of  a  tax  but  by  other  logical  and  legitimate  methj- 
ods:  for  example,  the  prescription  of  justiceable  rights  and 
duties  generally.  It  is  true  that  such  a  power  is  applicable  tp 
but  a  limited  part  of  the  total  field  of  legislative  subject  mat)- 
ter.  But  when  applicable  it  possesses  characteristics  and 
properties  like  the  postal  clause,  enabling  the  lawmaker  tb 
fully  control  the  subject  matter.  The  break-down  of  the 
principle  of  competition  in  farming  and  coal  mining  which 
calls  for  a  limitation  of  the  production  of  such  products,  thb 
equal  right  of  competent  men  to  work  and  to  a  share  of  the 
Nation's  employment,  all  subjects  which  the  separate  Statje 
is  organically  unable  to  encompass  for  geographical  reaso 
are  examples  of  interstate  subjects,  the  evils  of  which  m; 
nm  into  catastrophes  if  an  equal  interstate  power  to  tn 
them  be  denied. 

Ladies  and  gentlemen  of  the  House,  we  are  at  the  cros^ 
roads  of  histmy.  The  State  is  incompetent  to  act.  Either 
the  people  have  power  to  act  through  their  general  gov 
ment  or  we  fail  in  our  generation.  Once  before  we  were 
these  crossroads.  It  was  on  the  subject  of  slavery 
statesmen  of  that  day  found  an  adjustment  in  the  Missoi 
CompromJse  Act.  But  the  act  was  declared  void;  there  wajs 
no  authority  under  the  flag,  it  was  said,  to  deal  with  thajt 
problem,  and  a  sword  was  placed  in  every  man's  hand. 
Ladies  and  gentlemen,  if  authority  is  now  denied  us,  if  it  4s 
declared  that  on  oinr  problems  of  the  general  welfare  there  Is 
a  like  vacuum  in  the  legislative  authority,  down  into  thje 
vacuous  chasm  may  fall  the  proud  structure  of  our  dual  font 
of  government,  to  arise — if  arise  we  can — not  as  a  Federal 
Republic  but  as  some  soviet  or  fascist  power  with  all  oi^ 
honored  State  lines  effaced  forever.  I 

Mr.  Chairman,  theire  are  a  half  dozen  industrial  countries 
<rf  the  world  like  Germany,  England,  and  the  United  State$ 
that  are  facing  now — I  shall  not  say  the  most  ominous,  bdt 
I  wlU  say  the  most  difficult  problem  the  human  family  ha^ 
ever  had  to  face.  Shall  this  our  American  House  of  Comj- 
mons  enjoy  the  same  privilege  of  dealing  with  those  subjectk 
enj03red  by  the  other  parliaments  of  the  world,  or  shall  we,  in 
a  contractionist  spirit  toward  our  beloved  Constitution,  deny 
Its  hftaling  hand  to  suffering  humanity?    Yes,  indeed;  we 


face  the  cross  roads.  Do  not  give  trust  to  a  policy  of  drift 
and  fortune.  It  may  lead  us  further  down  into  the  swamps 
of  human  suffering  and  despair.  We  have  examples  of  how 
neglect  to  act  has  brought  indescribable  misery  to  the  human 
race.  Look  into  the  Empire  of  India  with  its  submerged  mil- 
lions. Behold  it  as  the  possible  future  of  your  own  children. 
And  so  warned,  let  us,  my  colleagues,  take  the  path  that 
leads  forward  to  the  uplands  of  justice  and  social  security, 
[Applause.] 

[Here  the  gavel  fell.] 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  I  yield  one-half 
minute  to  the  gentleman  from  West  Virginia  [Mr.  Ran- 
dolph]. 

Mr.  RANDOLPH.  Mr.  Chairman.  I  do  not  desire  this 
time  to  ask  the  gentleman  from  Maryland  a  question,  be- 
cause I,  as  well  as  all  other  Members  of  the  House,  have 
listened  with  interest  to  the  masterful  manner  in  which  the 
gentleman  has  presented  this  subject.  I  simply  wish  to  say 
to  the  membership  that  my  able  colleague  [Mr.  Lev/is]  went 
into  the  mines  at  the  age  of  9  years  and  knows  the  problems 
of  the  worker.  He  understands  what  it  means  to  earn  a 
livelihood  by  the  sweat  of  his  brow.  I  believe  the  Members 
of  the  House  should  know  the  fact.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  SAMUEL  B.  HELIj.  Mr.  Chairmsin,  I  yield  15  minutes 
to  the  gentleman  from  Ohio  [Mr.  Truax]. 

Mr.  TRUAX.  Mr.  Chairman,  I  want  to  preface  my  re- 
marks with  the  statement  that,  in  my  judgment,  the 
amended  Doughton  bill.  H.  R.  7260,  will  pass  the  House  of 
Representatives  by  a  large  number  of  votes.  I  say 
"  amended "  because  I  believe  there  will  be  worth-while 
amendments  offered  and  adopted.  I  have  amendments  that 
I  desire  to  offer  and  other  Members  have  amendments  which 
they  desire  to  offer.  I  am  sure  that  the  Ways  and  Means 
Committee,  which  has  given  so  freely  of  its  time  and  used 
so  much  of  its  efforts  and  energies  to  report  a  bill  to  the 
House  that  might  be  practicable  and  workable,  will  view 
these  meritorious  amendments  in  the  same  spirit  which  they 
are  offered- 

Mr.  Chairman,  I  unhesitatingly  state  that  I  am  in  some- 
what hearty  accord  with  the  purposes  of  the  10  titles  of  thi:j 
bill,  under  which  its  various  provisions  are  fully  covered. 
I  think  we  are  all  in  accord  with  the  main  objectives  of  tho 
bill,  namely,  no.  1,  old-age  pensions;  no.  2,  compensation 
for  the  unemployed;  no.  3,  governmental  aid  to  mothers  and 
their  dependent  children;  and  no.  4,  governmental  aid  and 
financial  assistance  for  the  protection,  conservation,  and 
maintenance  of  the  public  health.  I  think  it  is  generally 
admitted  by  the  sponsors  of  the  bill  that  it  is  by  no  means 
perfect. 

Mr.  Chairman,  I  think  that  they  generally  admit,  as  we 
all  do,  that  this  bill  does  not  in  any  manner  or  means  ade- 
quately or  satisfactorily  solve  the  problems  which  we  seek 
to  solve.  However,  we  all  admit  that  this  is  a  beginnini;. 
We  admit  that  unless  more  effective  provisions,  such  as  in- 
creasing the  amount  of  old-age  pensions,  finding  additionsJ 
sources  of  revenue,  and  increasing  in  the  end  unemployment 
compensation,  this  legislation  will  eventually  fall  by  its  own 
weight.  But,  having  made  a  start  and  having  struck  the 
goal  which  we  seek,  I  am  sure  that  the  Congress  and  those 
to  follow  in  Its  path  will  think  of  progress  and  that  they 
will  go  forward  instead  of  backward,  I  think  tliat  we  Demo- 
crats may  say  that  the  enactment  of  this  legislation  is  not 
only  a  redemption  of  the  pledges  of  our  great  President. 
Franklin  D.  Roosevelt,  but  that  it  is  also  a  redemption  of 
the  pledges  of  the  Democratic  Party,  and,  further,  we  are 
giving  a  favorable  answer  to  millions  of  distressed  farmers, 
distressed  wage  workers,  small  business  men,  independent 
producers,  and  war  veterans,  all  of  whom  will  be  benefited 
directly  and  indirectly  by  the  passage  of  this  humanitarian 
legislation. 

I  think  that  we  all  admit  that  the  cost  of  this  legislation 
wUl  rapidly  increase  year  by  year,  not  only  because  of  ttie 
natural  and  rapid  increase  in  the  number  of  persons  (15 
years  of  age  and  over,  but  because  of  the  very  fact  thjit 
thousands  and  hundreds  of  thousands  of  individual  incomiaa 


1935 


CONGRESSIONAL  RECORD— HOUSE 


5689 


have  vanished  and  have  been  wiped  out  by  this  recent  and 
prolonged  depression,  and  by  the  further  fact  that  the  enor- 
mous concentration  of  wealth  and  money  in  this  country 
has  made  it  impossible  for  the  sons  and  daughters  to  longer 
support  their  parents  as  was  the  custom  in  the  past. 

At  this  point.  Mr.  Chairman.  I  ask  unanimous  consent  to 
introduce  a  table  giving  the  figures  on  the  number  of  aged 
people  over  65  years. 

Mr.  KNUTSON.  Mr.  Chairman,  reserving  the  right  to  ob- 
ject, will  the  gentleman  yield  to  me  for  a  brief  time? 

Mr.  TRUAX.     I  will  yield  for  a  question. 

Mr.  KNUTSON.    I  withdraw  the  objection.  Mr.  Chairman. 

The  CHAIRMAN  (Mr.  Buhch).  Is  there  objection  to  the 
request  of  the  gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  KNUTSON.  The  gentleman  stated  a  moment  ago 
that  this  legislation  is  a  fulfillment  of  a  pledge  in  the  Dem- 
ocratic platform. 

Mr.  TRUAX.    Yes. 

Mr.  KNUTSON.     It  reads  as  follows: 

We  advocate  unemployment  and  old-age  Insurance  vmder  State 
laws. 

Mr.  TRUAX.  That  is  what  we  are  doing.  We  are  co- 
operating with  the  States  and  furnishing  half  of  the  money. 

Mr.  KNUTSON.    You  are  detouring  in  doing  it,  though. 

Mr.  TRUAX.  WeU,  we  are  bridging  the  gap  that  was  cre- 
ated by  the  failure  of  the  Republican  Party  to  do  anything 
at  all.     [Laughter.] 

Mr.  KNUTSON.  May  I  suggest  that  we  did  not  need  any 
pensions  when  we  were  in  power,  because  everybody  had 
jobs. 

Mr.  TRUAX.    I  cannot  yiejd  further,  Mr.  Chairman,  I 

am  sorry. 

Now,  Mr.  Chairman,  there  are  other  plans  for  old-age 
pensions  that  have  received  Nation-wide  publicity  and  have 
been  somewhat  freely  discussed  by  Members  of  this  House. 
One  of  the  plans  which  is  nationally  known,  is  the  so-called 
"  Townsend  plan." 

Under  the  old  Townsend-plan  bill,  which  was  introduced, 
some  twenty  to  twenty-four  billion  dollars  per  year  was  re- 
quired to  finance  it.  This  bill  was  to  be  financed  by  a  sales 
tax. 

I  have  always  been  unalterably  opposed  to  the  Imposition 
of  any  sales  tax  whatsoever,  becau.se  all  sales  taxes  are  suc- 
cessful attempts  to  shift  the  tax  burden  from  the  rich  to 
the  backs  of  the  poor. 

George  White.  Governor  of  Ohio,  1931-35.  was  commonly 
known  as  "  Sales  Tax  George."  He  was  adamant  and  un- 
jrielding  in  his  chosen  role  of  special  anointer  to  and  for  the 
rich.  He  called  the  Ohio  State  Legislature  back  repeatedly, 
browbeat  them,  wore  their  resistance  down  until  in  the  end 
he  obtained  a  3-percent  sales  tax.  Voters  of  Ohio  exhibited 
their  resentment  and  enmity  by  defeating  Governor  White 
for  United  States  Senator  in  the  August  1934  primaries. 
Former  Gov.  Vic  Donahey,  known  as  "  Honest  Vic ",  and 
a  lifelong  opponent  of  sales  taxes,  defeated  Sales  Tax  George 
to  the  tune  of  2  to  1. 

Certain  features  of  the  Townsend  plan  are  highly  meri- 
torious and  worth  the  support  of  any  Member  of  this  Con- 
gress. The  plan  to  retire  men  at  the  age  of  60.  remove  them 
from  active  participation  in  industry,  thus  making  rown 
for  unemployed  men  of  younger  ages  is  most  commendable. 
The  age  limit  of  65  fixed  in  the  Doughton  bill  is  imdesirable 
and  not  entitled  to  favorable  consideration  by  the  real 
friends  and  supporters  of  equitable  old-age  pension  legis- 
lation. I  heartily  favor  reducing  the  age  limit  in  the  Dough- 
ton bill  to  60  yesu^. 

The  provisions  in  the  Townsend  plan  which  provide  for 
an  immediate  spending  of  all  pensions  received  within  30 
days  is  admirable  and  one  designed  to  place  money  imme- 
diately in  circulation  with  its  corresponding  increase  in  the 
Nation's  buying  power.  The  pensions  received  by  recipients 
under  the  Townsend  plan  would  mean  a  cMisiderable  amel- 
ioration of  the  hardships  and  tragedies  of  unemplojmient. 
Idle  men  in  the  crafts,  the  carpenter,  the  painter,  the  steel 


worker,  common  laborer,  could  be  gainfully  employed  in  use- 
ful work.  TTie  butcher,  the  baker,  the  hardware  man,  the 
gaiage  proprietor,  the  automobile  salesman,  aU  would  be 
benefited  by  payment  of  old  accounts,  new  purchases,  and 
services.  The  whole  idea  involved  here  is  quite  the  antith- 
esis of  the  practices  and  purposes  of  the  greedy  and  selfish 
and  idle  rich  whose  sole  aim,  whose  sole  ambition  in  life  Is 
to  amsiss  more  and  more  and  more  of  filthy  lucre. 

We  are  now  informed  that  under  the  provisions  of  the 
new  bill  which  has  been  substituted  by  RejM-esentative 
McGroarty  for  the  original  Townsend  plan  that  the  amount 
will  be  reduced  to  $50  per  month  instead  of  $200.  In  the 
event  of  enacting  this  plan  into  law  the  system  would  be  pay 
as  you  go.  No  debts,  or  tax-exempt  bonds  would  be  needed. 
Recipients  of  pensions  would  receive  the  money  only  as  it 
was  collected  from  the  taxing  sources.  This  plan  of  financ- 
ing certainly  has  much  to  commend,  and  in  the  event  of 
failure  to  tax  wealth  and  to  tax  incomes  the  way  they  should 
be  taxed  might  well  be  considered.  Certain  it  is  that  such  a 
plan  would  restore  a  vigorous  purchasing  power  among  the 
very  classes  with  whom  purchasing  power  is  nonexistent. 
The  revolving-fund  idea  is  not  only  new,  it  is  unique.  Instead 
of  hoarding  money  it  undertakes  a  real  redistribution  of 
money. 

As  a  member  of  the  Committee  on  Labor,  I  may  say  that  I 
was  one  of  seven  who  voted  to  report  favorably  the  so-called 
"  Lundeen  workers'  bill." 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  wUl  the  gentleman 
Shield  for  a  question? 

Mr.  TRUAX.    For  a  qu^tlon;  yes. 

Mr.  SAMUEL  B.  HILL.  What  would  that  cost  per  3^ar  in 
taxes? 

Mr.  TRUAX.  I  have  no  idea,  I  may  say  to  the  gentle- 
man from  Washington,  probably  $3,000,000,000  per  year. 
[Laughter.] 

I  will  state  to  the  gentleman,  however,  that  the  best  fea- 
ture of  th«  Lundeen  bill  is  the  provision  to  tax  wealth  and  all 
incomes  in  excess  of  $5,000  per  year.  Any  gentleman  who 
has  an  income  of  $5,000  per  year  and  who  is  unwilling  to  con- 
tribute his  share  to  keep  the  unemployed  and  the  old  people 
who  have  no  income  or  no  property,  is  imworthy  of  the  respect 
of  clear-thinking  men  and  women,  and  I  am  sure  the  gentle- 
man from  Washington  does  not  belong  to  that  class. 
[Applause.] 

Mr.  KENNEY.  Mr.  Chairman,  will  the  gentleman  yield  for 
a  question? 

Mr.  TRUAX.  Not  Just  now.  Let  me  first  complete  my 
statement.  

SOCIAL   SaCXTUTT 

I  repeat  and  summarize  certain  statements  made  earlier 
in  my  remarks: 

The  enactment  into  law  of  old-age  pensions,  unemploy- 
ment compensation,  protection  for  mothers  and  dependent 
children,  and  the  preservation  of  public  health  will  mark 
another  milestone  in  the  battle  for  human  rights  waged 
by  President  Franklin  D.  Roosevelt  and  the  Seventy-fourth 
Congress. 

It  is  admitted  by  the  sponsors  of  the  bill  that  it  does  not 
adequately  meet  the  situation  or  solve  the  problem.  It  is 
a  beginning,  however.  I  would  amend  the  bill  so  that  re- 
cipients would  receive  $30  to  $50  per  month  at  the  age  of 
60,  $75  at  the  age  of  65.  and  $100  at  the  age  of  70.  rather 
than  the  $15  proposed.  I  would  reduce  the  age  limit  from 
65  to  60  years.  Applicants  for  pensions  should  not  be  sub- 
jected to  a  property  test  or  be  blackjacked  into  signing  a 
pauper's  oath.  Instead  of  taxing  the  public  or  issuing  addi- 
tional tax-exempt  bonds  to  raise  the  extra  funds  as  advo- 
cated here,  they  would  be  obtained  by  a  capital  tax  levy 
on  the  millionaires,  proper  taxes  on  inheritances,  gifts,  and 
excessive  incomes. 

Unemployment  is  due  not  only  to  the  depression  but  to 
tremendous  concentration  of  wealth  in  the  hands  of  a  few, 
massed  industry,  and  the  mechanistic  age.  I  heartily  ap- 
prove of  unemployment  compensation.  The  cost  should  be 
borne,  however,  by  the  large  Industrialists  who  profit  by  the 
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sweat  and  toil  of  wage  workers.    Hie  exemption  o£  agriculj-  I 
tural  workers  in  this  bill  is  unjustifiable  and  indefensibla. 
Farm  workers  are  entitled  to  the  same  consideration  a$ 
given  industrial  wori^ers.  i 

Certain  features  of  the  Townsend  plan  are  highly  mert- 
itorious  and  worth  the  support  of  all.  The  plan  to  retir^ 
men  at  the  age  of  60.  removing  them  from  active  particij- 
pation  in  industry,  is  most  commendable.  TTie  revolving 
plan  for  spending  all  pensions  within  30  days  is  admirable 
and  one  designed  to  place  money  immediately  in  circula^ 
tion.  Instead  of  hoarding  money  it  undertakes  a  real  re^ 
distribution  of  money.  The  whole  idea  involved  here  i^ 
4uite  the  antithesis  of  the  practices  and  purposes  of  thfe 
greedy  and  selfish  idle  rich;  namely,  the  hoarding  of  morp 
money  and  wealth.  i 

As  a  member  of  the  Committee  on  Labor  I  voted  to  reporjt 
favorably  the  Lundeen  unemployment,  old-age,  and  socialf 
insintince  bill.  Unemployment  compensation  provided  fo^ 
in  this  bill  is  $10  per  week  for  the  head  of  a  family  and 
$3  per  week  for  each  dependoit  child,  certainly  not  an 
excessive  nor  extravagant  amount.  The  Lundeen  bill  ik 
self -financing  in  that  it  provides  for  the  levying  of  sufScienjt 
taxes  on  all  gifts,  inheritances,  and  incomes  over  $5,000 
year. 

The  contents  of  the  bill  are  covered  in  10  titles.  Li  titi 
I  the  Federal  Government  proposes  to  match  an  amounit 
equal  to  that  contributed  by  the  States  for  old-age  pension^. 
nie  annuity  system,  commonly  known  as  "  old-age  bener 
fits  ".  is  provided  for  in  title  EI,  becoming  effective  to  peopl^ 
who  have  reached  the  age  of  65.  benefits  beginning  in  194^ 
The  amount  of  the  benefits  is  to  be  determined  by  the 
amount  of  wages  formerly  received  by  the  annuitant,  an^ 
does  not  take  into  consideration  the  actual  need  of  the  re- 
cipient. In  title  HI  we  cover  the  administrative  costs  c|f 
State  unemployment-compensation  systems  by  grants  in  aid 
to  the  variom  States. 

It  is  a  weU-known  fact  that  dependent  children  are  one 
of  the  big  factors  in  forcing  unemployed  fathers  to  the 
bread  lines  and  relief  lists.  In  title  IV  we  provide  Federal 
assistance  to  the  States  so  that  they  may  properly  give  direcjt 
aid  to  these  dependent  children.  The  Federal  Government 
furnishes  one-third  of  the  total  amount  used  in  the  Stats 
for  this  hiunanitarlan  purpose. 

In  my  Stat«  of  Ohio  we  know  something  about  so-callel 
"  mothers'  pensions  ",  which  is  really  a  misnomer.  In  title 
V  we  are  making  giants  to  States  for  assistance  in  the  vocaJf- 
tlonal  rehabiUtation  of  crippled  and  disabled  children.  The 
funds  to  be  used  are  upon  a  50-50  basis  between  the  Stat; 
and  Federal  Government.  Serving  as  a  member  of  the  Ohij 
State  Board  for  Vocational  Rehabilitation  for  a  period  of  6 
jrears,  I  am  happy  to  endorse  this  feature  of  the  socialf 
security  program  in  the  highest  possible  terms.  In  title  vjl 
we  provide  for  grants  in  aid  to  the  States  for  developing 
their  public-health  services.  In  Ohio  the  department  dt 
health  is  under  the  personal  direction  of  the  Governor.  Th ; 
director  of  public  health  is  a  member  of  the  Governor'; 
cabinet.  The  Federal  Government  proposes  to  continue  its 
Public  Health  Service,  and  particularly  in  its  investigator;  r 
work,  with  every  efl^ort  at  its  command.  i 

The  social-security  board  created  under  title  VII  is  to  be 
an  independent  agency  within  the  Department  of  LaboiL 
There  is  much  difference  of  opinion  here  as  to  the  merits 
of  this  plan  or  the  advisability  of  having  a  wholly  separati 
and  independent  agency  in  charge  of  the  admiiiistration  o ' 
this  broad  and  far-reaching  program. 

Under  title  vm  we  levy  an  income  tax  determined  by  n 
certain  percentage  of  wages,  starting  with  1  percent  in  1937 
and  increasizig  to  3  percent  by  1949.  Unfortunately  and  un^ 
wisely,  in  my  Judgment,  the  bill  exempts  domestic  servant^ 
and  agricultural  laborers.  I  can  find  no  justifiable  reason 
for  these  exemptions,  particxilarly  as  relating  to  farm  workf 
ers.  Certainly  the  farmer  and  the  farm  hand  are  entitle4 
to  every  consideration  and  every  protection  that  may  b« 
given  to  workers  in  manufacturing  industry.  Agriculture  is 
the  mast  wheel  of  the  world.    Accelerate  the  motioo  of  ii 


but  the  slightest  and  the  smaller  wheels  will  double  the  j 
velocity. 

By  the  provisions  of  title  IX  we  levy  an  excise  tax  on  em- 
ployers of  10  or  more  individuals  with  the  same  exceptions 
as  noted  in  title  VUI;  the  amount  of  the  tax  to  be  levied 
will  be  determined  by  1  percent  of  the  wages  payable  for 
1936  and  increasing  to  3  jiercent  by  1938.  The  operative 
date  of  this  levy  will  be  January  1,  1936,  and  is  payable  1 
year  later.  For  those  emplos^rs  who  have  already  contrib- 
uted to  State  unemplojrment  funds  under  State  imemploy- 
ment  compensation  laws,  credits  against  the  tax  will  be 
allotted  up  to  90  percent  of  the  amount  contributed. 

Title  X  merely  outlines  the  general  definitions  of  the  bill 
and  the  various  and  sundry  provisions  applying  thereto. 

OBJKCT    OF    THE    BILL 

The  bill  has  four  main  objectives: 

First.  Old-age  security,  or  "  old-age  rewards  ",  as  I  choose 
to  call  them. 

Second.  Unemployment  compensation. 

Third.  Protection  for  mothers  and  welfare  of  their  de- 
pendent children. 

Fourth.  The  protection,  preservation,  and  betterment  of 
public  health. 

I  repeat,  this  country  has  approximately  7,500,000  men 
and  women  aged  65  and  over.  Of  this  number,  practically 
1,000.000  are  dependent  upon  relatives,  the  public,  or  the 
Government  for  support  and  maintenance.  The  large  ma- 
jority of  these  unfortunates  are  on  Government  relief.  The 
number  of  aged  persons  over  65  will  increase  in  the  future 
not  only  because  of  the  rapid  natural  increase  of  persons  of 
this  age  but  also  because  of  the  fact  that  thousands  of 
older  workers  now  gainfully  employed  will  never  be  steadily 
employed  again,  the  wiping  out  of  the  life  savings  of  thou- 
sands of  worthy  persons  nearing  old  age  and  astonishing 
inability  of  sons  and  daughters  to  no  longer  support  their 
parents.  At  this  point  I  introduce  a  table  from  the  United 
States  censuses  giving  startling  figures  with  respect  to  old- 
age  dependency: 

Tablx  I. — Actual  and  estimated   number  of  persons  aged  65  and 
over  compared  to  total  population,  1860  to  2000 


Ymt 

Total  popu- 
lation 

Number 

aged  65 

and  over 

Percent 

age<165 

and  over 

I860 

31.443.000 
38,558,000 
60.1S«,000 

62,  r,y2,  000 
75,  995. 000 
01,072.000 
105,711,000 
122.77.1,000 
132,000,000 
141.000.000 
146.000  000 

»4S.000 
1.  1,S4,000 
1,723.000 

2,i::i,noo 
3.  o«y.  000 

3, 958. 000 

4. 910.  noo 

6. 634. 000 
R^  ;<  1 1  nnn 

Z7 
S.0 
3.4 

3.d 

4.1 
4.3 
4.7 
i.4 

a  1 

1870 

uao 

18W 

1900      

WIO 

1920. _ 

1930 

1*40 

IS-V). _ 

I9«) 

10.  S63,  000                7.  7 

1W70_ 

19R0 

14!^.  Okii),  UOU  1       15,0»)(>,000 

i.w  nK>  000  '     1"  ™i'  iwi 

10.  I 
11.3 

12.6 
12.7 

1990 

i5i.nnn.ooo 

151,000,000 

U).  102, 000 
IS.  338. 000 

3000 „ 

Source:  Data  for  years  1S60  to  1030  from  the  Tnited  States  censuses. 

Twenty-six  States  have  already  adopted  old-age-pension 
laws.  The  plan  outlined  in  this  bill  is  one  not  to  tear  down 
nor  destroy  these  State  plans  already  in  existence  but  to 
grant  them  aid  and  assistance  by  matching  the  amount  of 
compensation  that  has  already  been  provided  for  in  these 
States. 

It  is  admitted  by  the  sponsors  and  framers  of  this  bill  that 
the  legislation  contained  in  the  bill  does  not  in  any  manner 
or  means  adequately  or  satisfactorily  solve  the  problem.  It 
is  nothing  more  than  a  beginning,  and  unless  other  and  more 
effective  provisions,  such  as  increasing  the  amount  of  com- 
pensation monthly  and  seeking  additional  sources  of  revenue, 
the  legislation  may  fall  of  its  own  weight.  Certain  it  is  that 
the  cost  of  old-age  pensions  will  increase  by  leaps  and 
bounds  and  that  the  only  source  of  new  revenue  is  the  tap- 
ping of  predatory  wealth,  the  taxing  of  swoUen  fortunes,  and 
proper  limitations  on  huge  individual  incomes.  Let  the  rich 
of  the  country,  the  plutocrats  of  the  Nation,  the  millionaires. 
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and  the  billionaires  finance  the  cost  of  this  vital  and  neces- 
sary legislation.  If  the  plan  proposed  in  this  bill  is  enacted 
Into  law.  by  1960  it  would  cost  the  State  and  Federal  Gov- 
ernments $2,000,000,000  a  year.  I  Introduce  a  table  listing 
the  States  which  have  old-age-pension  laws,  together  witli 
statistics  relating  to  same. 

Tablx  II. — Operation  of  old-age-per^sions  law  of  the  United  States, 

1934 


State 

Type  of  law 

Number 

of  \»D- 

sioners 

Number 
of  eligible 
age,  1930 

Percent- 
age of 

pension- 
ers to 

number 

of  eligi- 
ble age 

Average 
pension 

Yearly 
cost 

Alaska    

Mandatory . 

do 

do 

do 

do 

Optional  — 

Mandatory . 

do 

do 

Optional 

Mandatory . 

Optional 

ManJatory . 
do 

Optional 

do 

Mandatory . 

Optional  — 

Miindatory. 

do 

do 

do 

do 

do 

do 

do 

....  do 

Optional 

do 

Mandatory. 

446 

1.974 
19.300 

8.705 

1.610 

(') 

1.275 
23.41S 

3.000 

(') 

(') 

141 
20.023 

2,660 

2.655 

1.781 

(*} 
23 

1,423 
10.  5-10 
SI.22S 

(•) 
24.000 

(•) 

(0 
930 

2.239 

(•) 

1.969 
G43 

3.437 

9,118 

210,  379 

61,787 

16.678 

(') 

22,310 

138,426 

184.239 

(•) 

(») 

92.972 

156,590 

148.  8.53 

94.401 

14.377 

(«) 

4.814 

25.714 

112.594 

373,  878 

(») 

414.830 

(•) 

n 

22.665 
101.503 

(») 
112.112 
t,707 

11.1 
21.6 

0.2 
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1.6 

o 
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.2 
12.8 
1.8 
2.8 
12.4 
(•) 
.5 
5.5 
9.4 
13.7 
(») 
5.8 

4.1 
2.2 

(») 
1.8 
7.4 

$20.82 
9.01 

21.16 
8.59 
9.79 

0) 
&g5 
6.13 

13.50 

C) 

C) 

29.90 

24.35 
9.59 

13.20 
7.28 

W 

15.00 

19.06 

12.72 

22.18 

(«) 
13.99 

(•) 

(') 
8.56 

0) 
(•) 

18.75 
10.79 

$05,705 

Arizona 

California 

Colorado - 

Delaware.. 

Hawaii 

20a927 

3.502,000 

172,481 

188,740 

(') 

Idaho.- 

Hi  521 

Indiana — . 

Iowa 

Kentucky 

Maine 

1.251160 
475,500 

8 

Maryland 

Massachusetts.. 

Michigan 

Minnesota 

Montana 

Nebraska 

Nevada  

50,217 

5,411,728 

306,093 

420,535 

155  523 

w 

3.323 

Newllampshire- 

New  Jersey 

New  York 

North  Dakota.. 

Ohio 

Oregon. 

Pennsylvania... 

Utah. 

Washington 

West  Virginl'.... 

Wisconsin 

Wyoming 

208.722 

1.  375.  693 

13.592.080 

(») 
3,000,000 
(•) 
V) 
95,599 

(') 
(') 

395,  707 
83,231 

Tntal 

180,003 

2.330,390 

—.16.48 

31.192,492 

'  No  information  available  or  not  computed. 

•  Not  in  operation. 

*  Not  yet  in  effect. 

*  Not  much  being  done  due  to  lack  of  funds. 

» No  pensions  being  paid  now.  „  wi    »     c*-*. 

•  Administered  by  counties;  no  information  available  for  btat*. 
'  Law  just  being  put  into  eflect. 

Source:  Data  collected  by  the  Committee  on  Economic  Security. 

So  that  the  cost  of  old-age  security  may  not  become  too 
burdensome  in  the  years  to  come,  and  so  that  the  aged  may 
look  upon  this  endowment  as  a  human  right,  and  not  as  a 
governmental  gratuity,  we  establish  through  the  mechanics 
of  this  bill  a  system  of  old-age  benefits  or  annuities.  These 
annuities  are  to  be  paid  out  of  the  Federal  Treasury,  and 
all  administrative  details  will  be  handled  by  the  Federal 
Government.  The  benefits  provided  are  in  proportion  to 
the  wages  earned.  Adjustments  are  available  which  tend  to 
favor  the  lower-paid  employees  and  those  approaching  old 
age.  Benefit  payments  start  at  $10  and  reach  a  maximum 
of  $85  per  month.  It  will  act  as  an  automatic  equalizer  on 
the  old-age-pension  funds  and  in  future  years  it  is  believed 
that  the  funds  provided  for  old-age  pensions  by  State  and 
Federal    Governments    will    be    reduced    by    $1,000,000,000 

aimually. 

ttnimplotment  compensation 

During  the  World  War  there  were  practically  no  unem- 
ployed workers.  From  1922  to  1929.  8  percent  of  industrial 
workers  were  unemployed.  In  1930  to  1933  more  than  25 
percent  of  industrial  workers  were  unemployed.  Eighty  i)er- 
cent  of  all  the  families  now  on  Government  relief  are  there 
because  of  unemployment.  Unemplosnnent  is  due  to  not 
only  depressions  and  panics  but  also  to  the  tremendous  con- 
centration of  wealth,  capital,  and  money,  massed  industry, 
and  the  mechanistic  age.  The  steam  shovel,  the  tractor,  the 
road  grader,  the  huge  concrete  mixer,  the  cigarette  robot 
displace  permanently  thousands  of  workers.  Here,  imques- 
tlonably.  shorter  hours,  less  days  per  week,  and  at  the  same 
weekly  wage  level  as  was  formerly  received  for  the  longer- 
hour  day  and  week,  must  prevail  in  the  end.    To  bridge  the 


gap   now  between  wholesale   and   ruinous  unemployment, 
workers'  compensation  must  be  established. 

If  unemployment  compensation  had  been  established  15 
years  ago  at  the  cessation  of  the  World  War  with  a  3-percent 
rate  on  industry,  probably  $3,000,000,000  would  have  been 
available  for  payment  of  benefits  starting  with  the  depres- 
sion year  1929.  when,  on  October  25  of  that  year,  $30,000,- 
000,000  zoomed  out  of  Wall  Street. 

Unemplosonent  compensation  is  a  tried  and  proven  fixture 
in  the  older  European  countries.  No  doubt  the  impelling 
reason  for  its  adoption  years  ago  in  these  coimtries  is  the 
fact  that  those  older  European  countries  then  reached  the 
period  through  which  we  now  pass — namely,  that  period 
which  marked  a  centralization  of  wealth  in  the  hands  of 
the  few.  In  other  countries  where  compensation  for  the 
unemployed  has  been  tried,  it  is  always  retained.  I  would 
recommend  that  the  entire  cost  of  this  movement  for  human 
rights  be  borne  by  the  large  industrialists  who  profit  by  the 
sweat  and  toil  of  wage  workers.  At  this  point  I  submit  im- 
emplosonent  statistics  for  recent  years.  Estimates  on 
unemployed  workers  furnished  by  the  American  Federation 
of  Labor. 

Persons  urumployed  during  years  1920-34.  inclusive 

1920 1,  401,  000 

1921 4. 270,  000 

1922 3,  441,  000 

1923 1.  532.  000 

1924 2, 315, 000 

1925 1.  775,  000 

1926 1, 669,  000 

1927 2,  055,  000 

1928 2. 200.  000 

1929 1. 800,  000 

1930 _- 3.  947,  000 

1931 7.  431.  000 

1932 11,  489,  000 

1933 11. 904,  000 

1934 10.  894.  000 

SEctrKrrr  fok  chiloren 
Helpless  and  dependent  children  are  the  real  casualties  of 
hard  times.  The  whole  Nation  was  shocked  quite  recently 
by  the  tragic  happening  when  the  lives  of  14  high-school 
youths  were  snuffed  out.  Yet  daily  9,000.000  boys  and  girls 
in  this  country  must  depend  on  Government  doles  for  bread 
and  meat  to  eat.  clothing  to  wear,  and  fuel  to  keep  their 
bodies  warm.  The  Federal  work-relief  program  will  not 
solve  this  problem  in  its  entirety.  Jobs  will  not  be  possible 
for  all.  Seven  hundred  thousand  children  imder  the  age  of 
16  have  no  fathers  to  win  bread  for  them.  The  most  humane 
provision  that  Government  can  provide  for  in  these  sad  cases 
is  public  aid  in  their  own  homes;  hence  the  wisdom  and  Jus- 
tification for  the  third  major  step  of  this  social  security  bill. 

MATERNAL   Am  CHILD   WELFABX 

Everyone  believes  in  the  old  truism,  "  The  hand  that  rocks 
the  cradle  rules  the  world."  This  section  of  the  bill  takes 
into  consideration  the  welfare  of  300,000  dependent  and 
neglected  children,  200.000  distressed  children  who  are 
classed  by  the  juvenile  courts  as  delinquents,  and  70.000  ille- 
gitimate children  bom  annually. 

PT7BLIC  HEALTH   BEKVICS 

We  boast  of  our  high  standards  of  living,  our  excellent 
sanitation,  the  successful  battles  in  many  instances  that  we 
have  waged  on  disease  and  pestilence,  yet  only  528  of  3.000 
counties  in  the  United  States  have  full-time  health  officers. 
Health  is  wealth.  Good  health  cannot  be  bought  by  the 
millionaires'  gold  or  the  plutocrats'  wealth.  This  enlight- 
ened Nation  owes  to  its  citizenship  every  onxirtunlty  to  enjoy 
good  health. 

LTTNDEEN   WORKERS'   rNEMPLOTMBMT,   OLD-AGE,   AKO   SOCIAL-IKBinUMCB 

BILL    (H.  R.  aSST) 

The  vote  by  which  the  bill  was  reported  favorably  was  7 
for  and  6  against.  So,  to  my  constituents  who  are  Interested 
in  this  meritorious  bill  I  am  happy  to  state  that  my  vote 
was  the  deciding  factor  that  reported  the  bin  favorable. 
The  Lundeen  bill  provides  for  the  payment  of  insurance  for 
unemployment,  old  age,  part-time  unemployment,  sickness, 
accident,  and  maternity  in  amounts  equal  to  average  local 
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wages,  the  average  local  wage  to  be  determined  by  the  De-i 
partment  of  Labor  at  Washington.  In  the  case  of  part-! 
time  emplojTnent.  the  difference  between  the  part-time  em-i 
ployed  worker's  earnings  and  the  average  local  wage  wouldJ 
be  paid.  The  cost  for  this  insiirance  is  to  be  paid  for  byi 
the  United  States  Government;  and  if  further  taxation  isj 
necessary,  such  taxation  shall  be  levied  on  gifts,  inheritances^ 
and  incomes  over  $3,000  per  year.  The  insurance  is  to  bei 
administered  by  workers'  and  farmers'  organizations  under 
rules  to  be  set  up  by  the  Secretary  of  Labor.  It  is  specifically 
provided  that  insurance  shall  be  paid  to  all  workers  and 
farmers  unemployed  through  no  fault  of  their  own.  including 
agricultural,  domestic,  professional,  and  office  workers,  as 
well  as  industrial  laborers,  who  have  reached  the  age  of  18 
years. 

In  unemplojmient  compensation  the  Lundeen  workers'  bill 
provides  for  $10  per  week  for  the  head  of  a  family  and  $3l 
per  week  for  each  dependent  child;  certainly  not  an  exces-| 
sive.  exorbitant,  or  extravagant  amount.  With  living  costal 
soaring,  and  especially  in  the  industrial  centers  where  mil-j 
lions  of  wage  workers  live,  the  amoimt  herein  asked  is  notj 
too  much.  This  bill  Includes  all  workers,  including  imem-j 
ployed  farmers,  domestic,  professioiud.  and  office  workers. 

Tlie  failure  of  the  administration  bill  to  provide  for  thesei 
latter  groups  of  toilers  who  form  the  basic  structure  of  ourj 
Nation  is  regrettable  and  Indefensible.  Another  highly] 
commendable  featiire  of  the  Lxmdeen  bill  is  that  It  Is  self-i 
financing  in  that  it  provides  for  the  levying  of  sufficient 
taxes  on  all  gifts,  inheritances,  and  incomes  over  $5,000  perj 
year.  Can  it  be  that  any  individual  fortimate  enough  tol 
have  an  income  of  $5,000  per  year  will  be  unwilling  to  help 
support  his  less  fortunate  brethren?  If  so,  then  he  does  not! 
deserve  the  respect  nor  support  of  respecting  men  and! 
women.  My  contention  is  that  the  finances  to  make  it  pos-, 
sible  to  place  the  bill  in  operation  we  are  now  considering 
H.  R.  7260.  should  be  obtained  from  the  superrich  and  from 
the  swollen  fortunes  and  huge  incomes. 

XT    OWN    POSmON 

Prom  1910  to  1923  I  was  the  proprietor  of  one  of  the 
larger  purebred  stock  farms  in  the  United  States.  During 
that  period  I  made  26  public  sales  on  my  farm  besides  sell 
ing  hundreds  by  mail  and  shipping  my  stock  to  every  Statej 
in  the  Union  and  to  Canada,  South  America.  Australia,  and] 
Japan.  As  editor  of  the  Swine  World,  published  in  Chicago, 
and  field  representative  I  attended  dozens  of  sales  for  other 
breeders  In  many  States  of  the  Union. 

For  6  years,  1923-29.  I  served  as  director  of  agriculture  for 
the  State  of  Ohio.  In  1932  I  was  elected  Congressman  at 
large  for  the  State  of  Ohio  by  the  largest  vote  ever  given  a 
congressional  candidate  in  my  State.  In  1934  I  was  re- 
elected by  a  vote  of  1,061.857,  being  high  man  in  the  nimiber 
of  votes  received  in  82  of  88  counties.  My  constituents,  I 
am  pleased  to  classify  as  being  composed  largely  of  farmers, 
wage  earners,  salaried  and  professional  workers,  small  bus! 
ness  men,  and  Independent  producers  and  manufacturers. 
I  am  a  pioneer  in  old-age-pension  legislation  in  Ohio.  In 
the  fall  of  1933  I  cheerfully  gave  my  time  and  my  best 
efforts  and  spent  my  own  money  in  making  speeches  in 
nearly  every  county  of  my  State  in  that  historic  campaign 
for  the  adoption  of  old-age  pensi(»is  by  the  people.  The 
people  responded  and  adopted  this  legislation  by  an  over- 
whelming majority.  I  shall  continue  my  efforts  and  keep 
the  faith.     [Applause.] 

[Here  the  gavel  fell.l 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  I  yield  5  minutes 
to  the  gentleman  from  Illinois  [Mr.  Mitchell]. 

Mr.  MITCHELL  of  Illinois.  Mr.  Chairman,  ladies  and 
gentlemen  of  the  Committee,  I  am  glad,  indeed,  to  have  an 
opportimity  to  speak  my  word  of  approval  for  this  great 
piece  of  humane  legislation.  I  Iiave  sat  here  in  the  House  for 
several  days  and  listened  with  the  greatest  interest  to  the 
debate  on  this  bill.  I  have  heard  the  objections  raised  to  it, 
and  I  have  been  wondering  what  can  we  say  agalzist  this  leg- 
islation that  has  any  weight.  I  have  been  wondering  if  we 
can  conscientioiisly  object  to  an  old-age  pension  such  as  is 
provided  in  this  bill.    Can  we  object  to  trying  to  insure  the 
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wages  of  these  men  without  jobs?  Can  we  have  any  objec- 
tion to  providing  for  the  welfare  of  children  and  mothers? 
Who  objects  to  better  health  conditions? 

It  seems  that  there  is  a  great  deal  of  alarm  here  among  the 
Members  of  that  side  of  the  House  because  of  the  tremendous 
burden  that  tliis  humane  legislation  will  place  on  industry. 
I  do  not  share  that  alarm.  It  so  happens  that  I  come  from 
a  group  of  people  who  are  used  to  bearing  burdens.  They 
have  been  bearing  the  burdens  of  this  country  since  they 
were  brought  here  almost  four  centuries  ago.  I  am  happy 
to  represent  such  a  group.  I  am  glad  to  be  one  of  those  who 
have  borne  the  burdens  and  helped  to  build  up  this  country. 

May  I  not  remind  you  that  at  this  very  moment  when 
we  are  expressing  alarm  at  the  burden  this  legislation  will 
place  upon  industry,  we  have  in  our  vaults  in  this  city  nearly 
half  the  gold  of  the  world.  We  boast  that  our  country  has 
the  greatest  natural  resources  of  any  coxmtry  in  the  world. 
What  are  we  to  do  except  to  use  this  gold  and  these  resources 
for  the  citizens  of  this  country  who  are  now  handicapped  be- 
cause of  age,  or  because  of  disease,  or  because  of  the  fact  they 
are  unable  to  secure  work?  Is  it  not  the  custom  of  those 
representing  our  industry  to  cry  aloud  when  industry  is  about 
to  be  called  upon  to  do  its  part  in  carrying  the  burdens  of  the 
Government? 

We  complain  of  this  bill's  being  written  by  experts  of  the 
administration.  It  is  such  a  change  from  what  we  have  been 
used  to  with  another  party  in  control  of  the  Government. 
Then  bills  were  written  by  people  on  Wall  Street. 

Only  a  few  years  ago  this  Government,  under  a  former  ad- 
ministration, turned  over  to  a  citizen  of  my  city  $85,000,090 
with  which  to  try  and  keep  a  bank  alive  that  was  at  the  time 
insolvent. 

In  contrast  to  this,  the  present  administration,  in  keeping 
with  the  customs  and  platform  of  the  Democratic  Party, 
went  to  the  rescue  of  Sylvester  Harris,  a  poor  Negro  farmer 
in  the  heart  of  Mississippi's  Delta  when  he  called  the  Presi- 
dent, and  informed  him  that  he  was  about  to  lose  his  farm 
because  he  could  not  pay  the  mortgage  and  wanted  the  Gov- 
ernment to  come  to  his  rescue. 

It  was  a  new  day  in  politics  when  this  Government  went 
to  the  rescue  of  this  poor  Mississippi  Negro  farmer.  It  has 
long  since  been  the  custom  of  our  Government,  under  another 
party,  to  go  to  the  rescue  of  railroads,  great  industrial  cor- 
porations, insurance  companies,  and  so  forth,  where  the 
benefits  went  direct  to  the  privileged  rich.  It  is  a  new  day 
in  poUtics  when  citizens  of  this  Nation  at  the  bottom  of  the 
ladder  can  call  upon  their  Government  and  receive  Immediate 
relief.  That  was  a  new  idea,  and  the  President  said  to  the 
man  at  the  bottom  of  the  ladder,  "  It  is  the  purpose  of  this 
Government  not  only  to  help  the  rich  but  to  help  those  who 
are  overburdened  and  poor."    [Applause.] 

The  only  objection  I  could  have  to  the  bill  is  this:  It  seems 
to  me  that  instead  of  helping  these  poor  States  that  have  no 
money,  you  are  trying  to  forget  them  at  least  for  the  present, 
as  the  bill  is  drawn,  and  help  those  who  In  some  measure 
can  help  themselves.  I  believe  the  bill  ought  to  be  so  amended 
that  there  would  not  be  a  State  in  the  Union,  poor  as  it 
might  be.  whose  citizens  could  not  share  immediately  in  the 
benefits  of  the  bill.  [Applause.]  I  do  not  think  it  means 
much  for  us  to  pass  a  law  that  will  help  Illinois,  my  State, 
because  it  might  have  resources  to  meet  the  requirements  of 
the  bill;  and  Massachusetts,  that  has  already  met  them,  and 
a  number  of  other  States,  while  the  State  of  Alabama  and  the 
State  of  Mississippi  and  the  State  of  Minnesota,  and  other 
poor  States  could  not  meet  the  requirements. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Illi- 
nois has  expired. 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  I  yield  the  gentle- 
man 3  minutes  more. 

Mr.  MITCHELL  of  Illinois.  Mr.  Chairman,  the  people  in 
these  poor  States  are  suffering  just  as  much  as  the  old  people 
in  these  other  States,  and  must  they  starve  and  continue  to 
be  a  burden  on  their  relatives  who  cannot  administer  to  their 
wants.  whUe  others  from  more  favored  States  benefit  under 
this  bill?  I  believe  the  bUl  ought  to  be  so  amended  that  the 
Federal  Government  would  take  the  burden  on  itself  to  see 
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to  it  that  there  Is  not  an  old  person  in  the  country  above  the 
age  of  65  who  would  be  left  in  want. 

I  Icnow  the  purpose  of  those  who  framed  this  legislation 
in  this  way.  You  are  afraid  that  you  will  encourage  some 
States  to  remain  indifferent  on  that  particular  point,  but  I 
believe  an  amendment  could  be  drawn  so  that  you  could 
give  these  States  a  certain  length  of  time  to  qualify,  and 
all  the  time  that  they  are  qualifying  these  old  people  in 
these  poor  States  would  be  taken  care  of  as  in  the  other 
States.  I  believe  the  time  has  come  when  we  ought  to  think 
of  all  the  suffering  people  in  the  country.  The  President's 
message  which  was  deUvered  to  us  on  the  17th  of  January 
admitted  that  there  were  a  great  many  States  unable  to 
carry  this  burden,  but  after  all,  are  not  those  the  people  we 
should  help?  How  will  we  feel  in  owe  hearts  if  we  make  it 
possible  for  those  of  the  more  fortunate  States  to  enjoy  the 
benefits  of  this  legislation  while  those  that  are  suffering 
most  in  these  other  States  which  are  not  able  to  take  care 
of  that  burden  must  continue  to  suffer.  It  is  like  sajring  to 
a  sick  person,  "  You  are  sick  and  you  need  some  help,  but 
you  cannot  get  medicine  until  you  are  able  to  walk  to  the 
drug  store  and /get  it." 

Mr.  Chairman,  I  am  new  in  this  body  and  I  do  not  want 
to  take  the  responsibility  of  coming  forth  with  an  amend- 
ment 50  Important  as  that,  but  I  do  hope  some  of  those  who 
are  versed  in  that  sort  of  thing  will  see  to  it  that  that 
amendment  is  offered  so  that  I  shall  have  an  opportunity 
to  vote  for  what  I  consider  a  most  perfect  and  humane  bill. 
[Applause.] 

Mr.  KNUTSON.  Mr.  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  Kentucky  [Mr.  RobsionI. 

Mr.  ROBSION  of  Kentucky.  Mr.  Chairman,  ladies  and 
gentlemen  of  the  Committee,  it  was  most  interesting  to  me 
to  note  the  gracious  reception  and  generous  applause  ac- 
corded our  colored  Democratic  colleague  from  Chicago  by 
our  good  Democratic  friends  from  the  South.  He  made  a 
splendid  speech  and  is  the  Representative  of  one  of  the 
great  American  districts.  It  seems  that  the  attitude  of  our 
Democratic  friends  from  the  South  has  changed  tremen- 
dously since  the  time  a  colored  man  sat  on  the  Republican 
side  of  the  House. 

I  am  happy  to  have  an  opportimity  to  address  you  today 
on  the  so-called  "  social -security  bill "  which  piu-ports  to 
give  relief  to  aged  needy  people  and  dependent  children 
and  provide  for  maternal,  child,  and  public  health.  I  am 
not  a  recent  convert.  I  have  been  advocating  Federal  old- 
age  pensions,  pensions  for  poor  widows  and  for  minor  chil- 
dren, the  needy  blind,  and  the  needy  cripples  for  many  years. 
I  stood  on  the  floor  of  this  House  about  15  years  ago  and 
defended  the  constitutionality  of  and  urged  the  passage  of 
a  measure  to  provide  Federal  aid  to  the  States  in  the  re- 
habilitation of  persons  crippled  in  industry.  The  chief  op- 
ponent of  that  legislation  was  one  of  the  finest  and  ablest 
men  who  ever  served  in  this  House.  I  refer  to  our  distin- 
guished former  colleague  and  Jeffersonian  Democrat,  Mr. 
Tucker,  of  Virginia.  He  really  believed  that  the  legislation 
then  being  proposed  by  the  Republicans  was  unconstitu- 
tional and  violated  States'  rights. 

During  my  service  in  Congress  I  helped  to  pass  many 
measures  looking  to  child  welfare  and  the  public  health; 
so  this  social -security  program  did  not  have  its  birth  with 
President  Roosevelt  or  the  Democratic  Party. 

The  bill  before  us  now  is  known  as  "  President  Roosevelt's 
bill  ",  but  if  the  provisions  in  this  bill  for  the  needy  old  people, 
dependent  minor  children,  and  crippled  children  is  to  be  a 
true  test  of  the  President's  interest  in  these  hiunanltarian 
policies,  we  can  well  say  that  all  the  himianity  in  this  coun- 
try does  not  rest  in  the  bosom  of  President  Roosevelt  or 
within  the  hearts  of  the  Democrats,  or  that  there  Is  no 
interest  in  social  security  or  htmianity  among  Republicans  or 
the  Republican  Party.  I  do  not  know  of  a  Member  on  the 
Republican  side  of  this  House  that  is  not  heartily  in  favor 
of  adequate  relief  in  the  way  of  Federal  grants  or  pensions 
to  the  aged  needy,  to  dependent  and  crippled  children,  and 
public  health,  and  nearly  all  that  I  have  heard  express 
themselves  have  expressed  opposition  to  the  very  meager 


and  inadequate  provisions  in  this  bill  for  these  needy  groups. 

I  have  no  purpose  to  criticize  the  Ways  and  Means  Com- 
mittee or  its  personnel.  It  is  made  up  of  a  group  of  won- 
derful men.  both  Democrats  and  Republicans.  There  is  no 
more  splendid  man  in  this  House  than  the  chairman.  Mr. 
DouGHTON.  of  North  Carolina,  and  knowing  other  Demo- 
cratic members  on  that  committee,  I  feel  sure  that  this  bill 
does  not  express  what  they  really  desired  to  be  done:  but 
it  is  the  President's  bill,  as  I  understand,  prepared  for  him 
by  one  of  the  lesser  lights  of  the  "  brain  trust ",  and  the 
President  is  forcing  many  of  our  Democratic  friends  to 
jiunp  through  the  hoop  on  this  bill  as  he  has  on  other 
measiu-es.  I  wonder  if  the  time  will  come  when  these  able, 
experienced,  outstanding  Democrats  will  cease  to  be  mere 
rubber  stamps  for  the  President  and  the  "  brain  trusters." 
No  member  of  the  Ways  and  Means  Committee  of  this  House 
wrote  this  bill. 

Mr.  FLETCHER.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  ROBSION  of  Kentuclcy.    I  have  only  a  limited  time. 

Mr.  FLETCHER.    Just  to  ask  the  gentleman  a  question. 

Mr.  ROBSION  of  Kentucky.  I  cannot  yield,  much  as  I 
should  desire,  because  I  have  but  a  short  time  to  cover  the 
subjects  I  have  in  mind. 

Mr.  FLETCHER.  Did  not  Mr.  Bankreao  support  that 
bill? 

Mr.  ROBSION  of  Kentucky.  Some  of  the  Democrats  sup- 
ported the  vocational  education  and  rehabilitation  bill. 

Yes;  I  am  very  deeply  and  earnestly  interested  in  old-age 
pensions  and  for  aid  for  dependent  and  needy  crii^led  chil- 
dren. I  am  in  favor  of  the  public  health,  welfare,  and  health 
provisions  for  poor  mothers  azxd  needy  children,  and  I  am 
in  favor  of  aiding  the  workers  of  this  country  to  lay  by 
something  for  their  old  age;  but  let  me  say  to  my  Democratic 
friends,  you  will  wake  up  before  many  months  roll  around 
and  find  out  that  this  is  the  most  disappointing  legislation 
ever  offered  in  Congress,  provided  you  i)ass  the  President's 
bill  which  we  are  now  considering. 

IMADEQT7ATE  AUD  OXSAPPOZNTTNO 

Many  people  are  imder  the  impression  that  if  we  pass  this 
bill  that  the  aged  needy  people  over  65  years  of  age  will  re- 
ceive a  pension  of  $30  per  month.  Nothing  could  be  further 
from  the  truth.  It  is  also  believed  that  the  Federal  Govern- 
ment under  this  measure  is  putting  up  $15  for  each  needy 
person  over  65  years  of  age.    This  is  not  true. 

In  the  first  place,  no  one,  however  needy  or  however  old, 
even  a  hundred  years  old,  can  secure  one  dollar  in  pension 
imtil  the  several  States  pass  laws  prescribing  the  conditions 
imder  whiolTa  [)ension  can  be  paid  and  levy  and  collect  taxes 
and  match  the  Government's  money,  dollar  for  dollar. 

This  bill  provides  that  the  States  can  fix  the  minimum  age 
anywhere  between  65  and  70  years,  until  1940.  After  that, 
the  mlnimmn  age  must  not  be  more  than  65.  Any  State  can 
define  what  is  dependency,  and  can  and  must  fix  the  amount 
that  it  will  contribute  per  needy  person. 

About  27  States  of  the  Union  have  some  form  of  old-age 
pension.  Kentucky  is  one  of  these  States,  but  its  old-age 
pension  law  means  less  than  nothing.  It  is  a  mere  delusion. 
It  merely  gives  the  fiscal  court  of  each  county  the  right  to 
levy  and  collect  a  tax  to  provide  old-age  pensions.  So  far 
as  I  know,  no  county  in  Kentucky  has  ever  put  into  opera- 
tion that  provision  of  the  Kentucky  law.  Only  a  few  of  the 
rich  States  have  anything  like  substantial  old-age  pension 
laws.   Twenty-one  have  no  old-age-pension  laws  of  any  kind. 

Under  this  law,  every  State  in  the  Union,  with  the  possi- 
ble exception  of  Delaware,  will  have  to  change  their  old-age 
pension  laws,  and  those  States  which  have  none  will  have 
to  pass  an  old-age-pension  law.  It  Is  contended  that  Ken* 
tucky  and  some  other  States  will  have  to  change  their  con- 
stitutions, requiring  a  vote  of  the  people. 

The  appropriation  of  $49,750,000  is  to  be  the  Govenunentli 
part  for  the  year  beginning  July  1,  1935,  and  ending  June 
30.  1936.  Perhaps  in  a  few  of  the  rich  States  they  will  be 
able  to  change  their  laws  and  provide  means  to  match  the 
Government's  money  and  their  old  and  needy  win  get  some 
pensions,  but  I  feel  that  I  am  perfectly  safe  in  saying  If 
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this  bill  is  passed  in  Its  present  form  there  will  be  no  old- 
age  pensions  paid  to  anyone  in  Kentuclpr,  however  old  or 
however  needy,  within  the  next  year  or  18  months,  and  per- 
haps not  at  all.  Kentucky  is  deeply  in  debt,  with  a  sales 
tax  and  other  burdens  on  the  back  of  the  people  of  Ken- 
tucky, and  the  State  is  going  deeper  in  debt  every  day.  Ken- 
tucky may  not  be  able  to  match  the  Government's  money. 
We  may  have  to  change  our  constitution. 

There  never  has  been  a  time  when  the  old  and  needy 
required  help  as  they  do  now.  Tlie  Democrats  nmning  for 
the  House  and  Senate  last  year  urged  the  people  to  send 
them  to  the  House  and  Senate  instead  of  Republicans,  as  the 
President  and  they  were  pledged  to  provide  old-age  pensions. 
They  have  led  millions  of  old  and  needy  people  to  think  that 
this  relief  would  come,  and  come  now — not  a  year,  2  years, 
or  5  years  hence. 

Therefore,  I  am  against  the  provisions  in  the  President's 
bill  allowing  the  SUtes  to  fix  the  age  at  65  to  70  years.  It 
should  not  be  more  than  60  years.  I  am  against  the  provi- 
sions of  the  President's  bill  that  makes  it  impossible  for  any 
old  needy  person  to  get  a  pension  until  and  unless  the  State 
matches  the  Federal  money.  I  think  the  limit  of  $15  of  Fed- 
eral aid  is  not  adequate.  Under  this  measure,  it  will  make 
it  possible  for  the  rich  States  to  get  more  money  and  the  poor 
States  not  to  get  any  money.  In  other  words,  those  who  need 
aid  most  will  receive  the  least,  or  none  at  all.  The  United 
States  should  treat  all  of  its  old  and  needy  citizens  alike.  I 
shall  favor  an  amendment  to  fix  the  age  at  not  more  than 
60  and  for  the  Federal  Government  to  contribute  at  least 
$20  or  $25  and  this  to  be  paid  lo  all  those  who  come  within 
the  provisions  of  the  bill,  without  regard  to  the  State  con- 
tribution, and  then  in  due  course  of  time  let  the  States  make 
such  additional  contribution  as  they  desire  and  are  able  to 
make. 

These  old  people  need  help  and  they  need  it  now.  I  want 
them  to  get  this  help  and  get  it  now. 

SIZTKBM    SOLLASS    AMD    SIXTT    CKNTS    A    TXAS 90X3%    AJTO    A.    HALT    CENTS 

A  DAY 

This  bill  provides  only  $49,750,000  for  old-age  pensions  for 
the  year  beginning  July  1,  1935.  In  the  committee's  report 
filed  with  this  bill  it  is  declared  there  are  over  7,500,000 
people  in  the  United  States  that  are  over  65  years  of  age.  At 
least  6.000.000  of  these  are  needy  and  dependent.  Mr. 
DouGHTON,  the  chairman  of  the  committee,  says  there  are 
about  4,000.000,  but  he  is  very  much  in  error. 

Let  us  bear  in  mind  that  the  Government  does  not  put  up 
$15  for  each  needy  person.  It  only  matches  the  State's  con- 
tribution. If  the  State  law  fixes  the  State's  contribution  at 
$2  a  month,  then  the  Government  would  only  put  up  $2  iter 
month,  making  $4  per  month  in  all.  If  the  State  puts  up  $5 
per  month  for  old  and  needy  persons,  the  Government  would 
put  up  only  $5.  making  $10  per  month  in  alL  But  let  us  sup- 
pose the  State  puts  up  $15  per  month  for  each  needy  old 
person.  Then,  in  that  event,  the  Government  would  put  up 
$15.  making  $30  per  month  in  alL 

Now,  as  we  have  already  said,  the  Government  in  this  bill 
puts  up  $49,750,000  for  the  year  beginning  July  1.  1935. 
Suppose  all  the  States  should  come  in  and  should  match  the 
Government's  money  with  $49,750,000  more.  Then  we  would 
have  for  old-age  pension  $99,500,000  for  that  year;  but  in 
order  to  get  this  sum  all  the  States  would  have  to  come  in 
and  match  the  Government's  money. 

If  we  divide  $99,500,000  among  6,000,000  persons,  it  would 
give  each  person  the  magnificent  sum  of  $16.60  a  year,  about 
$1.40  a  month,  or  about  4^  cents  a  day. 

Mr.  KNUTSON.    Mr.  Chairman,  will  the  gentleman  yield? 

Sir.  ROBSION  of  Kentucky.  I  have  not  the  time.  I  can- 
not jrield. 

Mr.  KNUTSON.    I  will  grant  the  gentleman  more  time. 

Mr.  ROBSION  of  Kentucky.  I  yield  under  those  circiun- 
stances. 

Mr.  KNUTSON.  IX  we  keep  on  Importing  from  Japan  and 
destroying  our  textile  and  other  industries  under  the  Roose- 
velt policies,  we  will  be  able  to  live  on  $16  per  year. 

Mr.  ROBSION  of  Kentucky.  We  may  be  able  to  starve  on 
policies  and  conditions  like  those,  but  we  cannot  live. 


put  now  suppose  we  cut  down  the  number  to  3.000.000  and 
th^n  what  will  each  pensioner  get  under  this  bill,  provided 
thfe  States  all  come  through?  Thirty-three  dollars  and 
tWenty  cents  a  year,  or  about  9  cents  a  day.  Suppose  only 
1, $00,000  apphed  and  were  allov;ed  pensions.  That  would  be 
$9B.50,  or  eight  and  a  fraction  dollars  a  month,  provided,  of 
colirse,  the  State  should  come  through  with  its  part. 

SAMUEL  B.  HILL.     Will  the  gentleman  yield? 

ROBSION  of  Kentucky.  Sorry;  I  have  only  a  few 
minutes. 


Will  the  gentleman  yield? 
I  only  have  a  few  minutes. 
Will  the  gentleman  jrield  if 


I  will  3^eld  if  I  get  more 
I  yield  the  gentleman  1  ad- 


COOPER  of  Tennessee. 
H^.  ROBSION  of  Kentucky. 
COOPER  of  Tennessee, 
ve  him  an  extra  minute? 

.  ROBSION  of  Kentucky. 
e. 

COOPER  of  Tennessee, 
dilional  minute.    I  should  like  to  ask  the  gentleman  where 
got  the  figure  that  there  are  6,000.000  people  in  this  coun- 
today  over  65  years  of  age  who  are  in  need? 

ROBSION  of  Kentucky.  That  is  a  general  and  ac- 
cented report  of  fact.    You  can  get  that  anywhere. 

r.  COOPER  of  Tennesse<j.  Well,  vrtiere?  It  was  not  pre- 
sented to  the  Ways  and  Means  Committee  in  more  than  a 
thousand  pages  of  testimony. 

Mr.  ROBSION  of  Kentucky.  I  know,  but  all  the  knowledge 
dojes  not  reside  with  the  very  splendid  and  able  members  of 
th^  Wa3rs  and  Means  Committee. 

COOPER  of  Tennessee.  And  it  does  not  all  reside 
with  the  gentleman  when  he  does  not  know  what  he  is 
talking  about  either. 

r.  ROBSION  of  Kentucky.  No;  I  do  not  claim  that  I 
e  all  knowledge.  If  you  pass  this,  the  President's  old-age 
sion  law,  inside  of  12  months  you  will  find  out  where  the 
,000  are.  The  life-insurance  companies  and  the  United 
ttes  Government's  actuaries  show,  and  these  figures  have 
be^n  accepted  by  the  United  States  Government  for  many 
yelirs.  that  of  all  the  persons  in  the  United  States  on  an 
avpage  who  reach  the  age  of  65.  only  one  of  them  is  well  off. 
Pour  are  able  to  support  themselves  with  reasonable  com- 
foit.  Five  are  able  to  support  themselves  only  partially. 
Fifty-four  are  totally  dependent  upon  public  or  private  charity 
or  relatives.  There  you  have  it.  Out  of  64  persons  who 
reikch  the  age  of  65  years,  only  five  are  able  to  support  them- 
selves. Another  five  are  only  able  to  support  themselves 
pal-tially.  Fifty-four  are  wholly  dependent.  In  other  words, 
mare  than  four -fifths  of  the  people  who  reach  the  age  of  65 
art  wholly  dependent  and  would  come  under  the  provisions 
of  I  any  reasonable  old-age-pension  law.  The  Ways  and 
M^ns  Committee  report  says  there  are  now  7.500,000  people 
in! the  United  States  who  are  over  the  age  of  65  years.  Less 
n  one -tenth  of  these  are  able  to  support  themselves.  An- 
otlier  grroup  of  less  than  one-tenth  are  able  to  support  them- 
es only  partially,  leaving  more  than  foiir-fifths  that  are 
wholly  dependent  and  cannot  support  themselves  in  any 
wiy  or  at  all.  This  gives  you  more  than  6,000,000  needy  and 
dependent  people  over  the  age  of  65. 

r.  COOPER  of  Tennessee.  The  proof  showed  they  were 
0,000  instead  of  6.000,000.  The  gentleman  missed  it  just 
,000. 
ROBSION  of  Kentucky.  The  report  of  the  Ways  and 
M^ans  Committee  shows  there  were  substantially  a  million 
pie  in  the  United  States  over  65  that  were  either  on 
re^ef  or  were  the  objects  of  public  charity.  It  omitted  the 
otlier  5,000,000  who  are  either  being  cared  for  by  relatives 
wt  o  are  unable  to  do  so  or  are  dragging  through  life  hungry 
and  cold.  The  committee's  report  shows  that  the  number 
reaching  the  age  of  65  years  is  growing.  It  is  estimated 
thit  the  number  over  the  age  of  65  by  1940  would  be  8,311,- 
00  1,  by  1980  it  would  be  17,001,000. 

Jut  I  said  if  you  only  counted  1,000.000,  this  set-up  for  the 
yeir  beginning  July  1.  1935,  would  pay  only  $8  per  month— 
$4  by  the  Government  and  $4  by  the  State,  provided,  of 
CO  irse,  the  State  came  in.  Many  States  will  not  be  able  for 
miJiy  years  to  match  the  Government's  money,  and  I  am 
afiaid  that  is  going  to  be  the  situation  in  Kentucky;  and 
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for  these  and  other  good  reasons,  I  shall  strongly  support 
and  favor  an  amendment  providing  that  the  Federal  Gov- 
ernment shall  pay  a  reasonable  sum  as  an  old-age  pension 
to  the  old  and  needy  of  this  country,  without  regard  to 
State  contributions,  and  do  it  now.  They  need  it  now. 
Under  this  bill,  miUions  of  them  will  die  during  the  delay 
without  getting  anything. 

Mr.  FLETCHER.    Will  the  gentleman  yield? 

Mr.  ROBSION  of  Kentucky.  I  only  have  a  short  time 
remaining. 

Mr.  FLETCHER.  Does  Kentucky  have  an  old-age-pension 
law? 

Mr.  ROBSION  of  Kentucky.  Yes;  it  has  one  and  it  fools 
them  not  quite  as  badly  as  this  one  will  fool  them  if  you 
pass  it  in  its  present  form. 

ABOtrr    $a.75    PEB    teas    OB    about    THBEI-POCrBTHS    CENT    PEB    DAT 

Our  Democratic  friends  boast  of  the  aid  this  will  give  to 
the  dependent  children  of  America.  The  Ways  and  Means 
report  shows,  and  this  was  emphasized  by  the  distinguished 
chairman,  Mr.  Doughton,  that  there  are  9,000,000  children 
in  the  United  States  under  the  age  of  16  and  now  on  Govern- 
ment relief.  This  bill  appropriates  $24,750,000  for  reUef  for 
these  dependent,  needy  children  for  the  year  beginning  July 
1.  1935.  and  ending  June  30,  1936.  This  is  about  $2.75  per 
child  per  year,  or  about  three-fourths  of  1  cent  per  child 
per  day,  and  no  State  can  receive  any  of  these  pensions  until 
such  State  shall  pass  such  laws  and  provide  funds  to  match 
the  Federal  Government's  fund  of  $1  to  be  put  up  by  the 
Government  and  to  be  matched  by  $2  to  be  put  up  by  the 
State.    In  other  words,  the  State  must  put  up  2  to  1. 

And  for  all  of  these  matters — old-age  pensions,  aid  to  de- 
pendent children,  maternal  and  child  health,  crippled  chil- 
dren, child  welfare,  vocational  rehabilitation,  and  public 
health— there  is  provided  in  this  bill  the  smn  of  $91,491,000. 
Of  com-se,  none  of  this  is  available  to  any  State  unless  such 
State  matches  the  Pedertil  funds. 

Yes;  this  small  sum  is  to  meet  the  problem  of  giving  old- 
age  pensions  for  an  entire  year  to  6,000,000  or  more  needy 
people  over  the  age  of  65,  more  than  9.000,000  needy,  de- 
pendent children,  and  no  one  knows  how  many  crippled 
children  or  how  many  needy  mothers  will  need  aid  in  child- 
birth, or  how  many  children  will  need  health  service  and 
child-welfare  care,  or  the  hundreds  of  thousands  of  men  and 
women  who  need  vocational  rehabilitation,  or  to  cover  the 
entire  public-health  service  of  the  United  States.  It  Is 
grossly  inadequate,  and  what  a  great  disappointment  it  will 
be  to  the  millions  of  needy  old  people,  and  to  the  millions 
of  needy  children;  and  even  with  this  small  sum,  there  is 
a  string  tied  to  it — ^the  States  must  change  their  laws  and 
constitutions  where  necessary  and  levy  and  collect  the  money 
before  one  dollar  will  be  given  by  the  Federal  Government 
to  these  needy  groups. 

I  am  sorely  disappointed  with  the  inadequacy  of  the 
President's  bill  and  when  the  bill  is  read  for  amendments 
I  shall  not  lose  an  opportunity  to  help  amend  it  so  it  will 
give  adequate  relief  and  give  it  when  this  bill  is  passed  and 
becomes  a  law. 

THE    BLIND    AIVD    CBIPPlXB 

I  never  doubted  but  what  the  President's  social-security 
bill  would  not  only  take  care  of  in  an  adequate  and  sub- 
stantial way  the  groups  that  are  provided  for  in  this  meas- 
ure but  I  most  certainly  thought  it  would  include  needy 
blind  people  and  needy  crippled  people.  Are  there  any 
groups  in  this  country  that  need  relief  more  than  the  poor 
blind  and  the  poor  permanently  disabled  cripples  of  what- 
ever age  they  may  be? 

There  Is  nothing  in  this  bill  for  the  blind  and  the  cripples 
unless  they  live  to  be  65  or  70  years  of  age.  I  shall  vote 
and  work  to  have  this  bill  amended  to  include  the  needy 
blind  and  the  needy  cripples  and  to  give  to  them  the  same 
rate  of  pension  as  the  needy  old  people. 

UTTLB  BEUET  FOR   NXEDT   AND   VETEBAKS 

This  measure  is  grossly  inadequate.  Oiu*  Democratic 
friends  last  year  urged  support  of  the  Democratic  candidates 
for  the  House  and  Senate  on  the  plea  they  were  going  to 
help  the  needy,  unemployed,  and  pay  the  veterans  cash  on 


their  adjusted-service  certificates.  Hie  administration  now 
tries  to  avoid  payment  of  the  bonus  and  to  give  adequate 
relief  to  the  needy  on  the  ground  that  we  do  not  have  the 
money.  I  pointed  out  in  my  speech  when  the  $4,800,000,000 
bill  was  up  that  a  lot  of  our  Democratic  friends  were  voting 
for  that  bill  and  they  would  be  imable  to  redeem  their 
promises  to  the  veterans  and  the  needy  people.  My  predic- 
tion is  coming  true.  Under  that  measure  the  President  pro- 
poses to  increase  the  C.  C.  C.  so  that  it  will  cost  at  least 
$600,000,000  for  the  next  srear.  Congress  has  passed  meas- 
ures providing  more  than  a  billion  dollars  for  the  Army  and 
Navy.  Iliis  is  by  far  the  largest  amount  appropriated  for 
these  in  peace  time.  The  other  day  the  House  passed  a 
measure  providing  nearly  $170,000,000  for  so-called  "  river 
and  harbor  improvement  and  the  construction  of  canals  " 
that,  more  than  likely,  will  never  be  used  much.  We  are 
spending  hundreds  of  millions  of  dollars  to  bum  pigs,  to 
plow  up  cotton,  and  to  pay  people  not  to  raise  hogs,  not  to 
produce  cotton,  wheat,  or  corn.  We  are  expending  ten  or 
more  millions  of  dollars  to  maintain  **  hobo  hotels."  These 
encourage  young  men  to  leave  home  and  spend  their  time  in 
idleness.  I  could  enumerate  many  other  items  nmning  into 
the  millions  of  dollars.  Yes;  we  have  plenty  of  money  for 
all  these,  but  nothing,  or  very  little,  for  the  defenders  of 
our  country  and  their  dependents,  or  for  the  old  and  needy, 
for  the  blind  and  cripples,  and  for  needy  widows  and  their 
orphan  children. 


UKEMPLOTKElfT    IWSTTBANCS    A    MISKOI 

I  yield  to  no  person  my  deep  interest  and  sincere  desire 
to  help  work  out  a  plan  to  build  up  a  fimd  that  will  help 
to  take  care  of  them  after  they  may  retire  or  be  unable  to 
follow  gainful  employment  or  imable  to  get  work. 

In  the  President's  bill  this  is  called  "unemployment  in- 
surance." This  is  a  misnomer.  It  has  been  improperly 
and  incorrectly  named.  This  bill  does  not  provide  anyone 
who  is  without  work  with  a  job.  It  does  not  provide  one 
dollar  of  relief  to  the  millions  of  unemployed  in  America  un- 
less they  would  be  able  to  get  in  under  the  old-age  pensions, 
but  this  so-called  "  unemployment  insiu^nce  "  deals  solely 
and  only  with  those  who  have  jobs  or  m^y  get  Jobs.  It 
gives  no  relief  whatever  to  the  unemployed,  either  in  Jobs 
or  in  money. 

Many  of  the  outstanding  leaders  of  labor  groups  tell  us 
there  are  more  than  11,000.000  workers  unemployed  in  this 
coimtry.  I  have  heard  a  nmnber  of  my  Democratic  col- 
leagues on  the  floor  of  this  House  during  the  course  of  the 
debate  on  this  bill  say  there  are  15,000.000  unemployed.  I 
am  quite  sure,  if  we  would  count  the  tenant  and  share- 
croppers and  the  farm  hands  throughout  the  United  States 
who  were  thrown  out  of  work  and  taken  off  the  farms  be- 
cause of  the  Cotton  Control  Act,  the  A.  A.  A.,  and  other 
new-deal  policies,  we  would  find  more  than  20.000.000 
people  in  this  coimtry  unemplosred.  Secretary  Ickes  of 
the  Interior  E>epartment,  in  a  speech  at  Philadelphia  on  yes- 
terday, declared  that  the  expenditure  of  the  nearly  $5,000.- 
000,000  so-called  "  works  bill "  was  Justified,  as  there  were 
somewhere  between  20.000.000  and  30,000.000  people  in  dis- 
tress in  this  coimtry. 

From  all  that  the  President  and  others  have  said  we  were 
led  to  believe  that  the  President  was  going  to  bring  forth 
some  measure  that  would  give  some  relief  to  the  unemployed,  ^ 
and  when  this  measure  was  talked  of  as  being  one  provid- 
ing for  unemplojiment  insurance,  many  people  believed  It 
would  benefit  in  some  way  the  unemployed  of  this  country. 

This  measure  does  not  and  will  not  put  a  single  man  back 
to  work.  It  does  not  give  any  unemployment  insurance  or 
unemployment  money  to  any  one  of  these  unemployed. 
What  this  bill  means  by  unemployment  insurance  is  that 
a  man  or  woman  who  has  a  job  and  who  continues  to  woiic 
for  5  years,  and  during  all  of  which  period  of  time  he  or 
she  will  have  their  wages  taxed  a  certain  percentage  and 
the  employer  will  be  required  also  to  pay  a  certain  per- 
centage of  tax  on  these  wages,  these  taxes  paid  by  the 
worker  and  the  employer  will  create  a  fund  so  that  after 
this  has  been  done  for  5  years  and  the  worker  quits  work  or 
dies  or  reaches  the  age  of  65  such  worker  then  will  get  aa 
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annuity— not  on  anything  that  the  Government  Is  giving  to 
the  worker,  but  on  what  the  worker  and  hia  emjAoyer  have 
paid  in  taxes  into  this  annuity  fund. 

The  ordinary  workman  under  this  plan  would  get  a  very 
small  monthly  annuity  if  he  quit  work  or  died  after  5  years. 
If  he  died  or  had  to  quit  work  before  he  had  worked  and 
paid  into  this  fund  for  5  years,  then  he  would  receive  3  Mi 
percent  of  the  wages  he  had  earned  up  to  that  time.  In 
other  words,  the  worker  would  be  taxed  3  percent,  and  if 
he  quit  paying  before  the  5  years  were  up  he  would  get  back 
3  Vi  percent.  He  would  get  one-half  of  1  p)ercent  interest  on 
what  he  paid  in;  but  we  must  not  forget  that  the  Govern- 
ment does  not  pay  anytliing  into  this  fund  to  provide  this 
annuity  or  pension. 

And  this  only  appUes  to  persons  employed  by  individuals 
or  concerns  that  employ  10  or  more  persons.  If  a  worker  is 
employed  by  any  person  or  concern  that  employs  less  than 
10  men,  he  would  have  no  opportunity  to  participate  in  tliis 
so-called  "  unemployment  insurance." 

Furthermore,  farmers,  farm  laborers,  and  servants  could 
not  participate  In  this.  This  so-called  "  unemployment  sec- 
tion "  of  this  bill  dees  not  mean  anything  to  farmers,  farm 
hands,  domestic  servants,  or  to  those  who  work  for  persons 
or  concerrs  employing  less  than  10  people. 

Now.  let  us  see  what  sort  of  pension  a  worker  would  get. 
I  present  a  statement  set  out  in  the  report  of  the  Ways  and 
Means  Committee  on  this  bill. 
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1  Lnmp-flum  payoMot  of  t52.50L 

For  instance,  if  your  wages  average  $50  per  month  and  you 
paid  into  this  fund  for  5  years  and  reached  the  age  of  65  or 
were  unable  to  go  on  further,  you  would  draw  aji  annuity  of 
$15  per  month:  and  if  you  worked  for  45  years,  averaging 
$50  per  month  and  paid  into  the  fund,  and  retired  or  were 
unable  to  continue  work,  you  would  draw  $35  per  month  for 
the  iMdance  of  your  life.  We  must  bear  in  mtod  that  a 
worker's  expectancy  of  life  is  not  very  great  after  he  has 
worked  continuously  for  45  shears.  He  will  not  Uve  much 
longer. 

Tou  will  also  observe  that  if  he  earned  $250  per  month 
and  paid  3  percent  tax  into  the  fimd  for  a  period  ai  5  years 
and  then  reached  the  age  of  65  or  was  unable  to  continue 
work,  he  would  draw  $25  per  month,  and  if  he  continued  to 
work  for  45  years  and  made  a  salary  of  at  least  $250  per 
month,  at  the  end  of  45  years  he  would  only  receive  $85  per 
month  for  the  balance  of  his  life. 

The  great  bulk  of  Americans  now  and  for  some  time  to 
come  will  not  receive  wages  which,  under  the  terms  of  this 
bill,  would  give  them  a  very  big  aimuity  after  they  had 
worked  30  years  or  45  years. 

In  naming  this  "  unemplosonent  insurance  "  and  getting 
the  impression  over  the  country  that  something  was  being 
done  in  some  way  to  help  the  unemployed,  this  measure  will 
be  a  great  disappointment.  Let  me  repeat,  this  provision 
concerns  Itself  solely  and  only  with  those  who  now  have  Jobs 
or  who  may  get  Jobs  and  who  pay  a  part  of  their  wages  into 
the  fund  and  the  employer  pays  a  part,  for  a  period  of  5 
jrears  or  longer.  In  that  event,  and  only  in  that  event,  will 
they  receive  an  annuity. 


LABOB   AMD  PIUUBIIIT  0PP08KD 

So  far  as  I  have  been  able  to  learn  from  the  workers 
living  in  my  own  district  and  the  representatives  at  orgaxx- 


iz4d  labor,  they  are  opposed  to  the  so-called  "unemploy- 
ment insurance  provisions  "  of  this  bill.  Labor  thinks  it  i» 
air  to  them  to  levy  this  tax  on  their  wages;  and  while 
ustry  is  also  required  to  pay  a  tax  on  the  amount  of  each 
w<iker's  wages  and  the  taxes  from  both  go  into  this  so-called 
"  unemplosment  insvu-ance  fund  ",  the  workers  believe  that 
thfey  would  not  only  be  required  to  pay  their  part  of  the  tax 
on^  their  wages  but  that  the  tax  paid  by  industry  on  their 
w^es  would  reflect  itself  in  reducing  the  wages  of  the  work- 
er^ and,  so  far  as  I  have  been  able  to  learn,  the  workers  and 
tl^  representatives  of  organized  labor  are  opposed  to  this 
bin  of  the  President  because  it  is  wholly  inadequate.  The 
ai^ount  provided  for  old-age  pensions  and  other  relief  is 
irely  too  small. 

ongress  last  year  passed  a  compulsory  unemployment 

urance  or  pension  bill  for  all  of  the  railroad  workers  of 

country.    This  act  is  now  before  the  Supreme  Court  of 

United  States.    Under  that  bill  the  railroad  workers  are 

ed  2  percent  of  their  wages,  and  a  like  tax  is  paid  by  the 

Iroads.    There  is  no  provision  in  this  bill  to  repeal  that 

If  this  bill  is  passed  in  its  present  form,  there  will  be 

ouble  tax  on  the  workers. 

any  other  indiistries  and  their  workers  carry  group  in- 
ance,  and  so  on.    This  bill  makes  no  exception  or  provi- 
sion for  conditions  like  that. 

think  this  so-called  "  unemployment  provision  "  of  the 
dent's  bill  should  go  out  and  it  should  go  back  to  the 
ttee  and  a  more  comprehensive  and  equitable  measure 
d  be  brought  out. 

I  have  heretofore  pointed  out,  this  deals  solely  and  only 
people  who  have  Jobs  or  who  get  jobs,  because  in  order 
to! create  a  fund  of  this  kind,  the  workers  must  have  a  job 
their  wages  must  be  taxed, 
deep  concern  is  now  to  work  out  a  plan,  and  I  think 
is  might  be  done  with  a  more  comprehensive  bill,  to  give 
ef  to  the  miUions  who  are  out  of  work  and  who  appear 
to  j  have  very  Uttle  chance  to  get  work. 

cannot  understand  why  this  so-called  "  unemploj-ment 
ixu-ance  proposition "  is  thrust  Into  this  bill.  Labor  is 
,inst  it  and  industry  is  against  it,  and  I  am  advised  that 
.ny  of  the  lawyers  on  the  Ways  and  Means  Committee 
id  other  lawyers  are  Inclined  to  think  it  is  unconstitutional 
it  is  now  before  us.  Of  course,  if  there  is  doubt  as  to  its 
ititutionaUty,  somebody  will  hold  up  this  measure  until 
it  jean  be  tested  out  in  the  Supreme  Court,  and  this  would 
caluse  further  delay  in  bringing  reUef  to  the  needy  old 
p^ple,  to  the  needy  and  crippled  children,  and  to  the  other 
groups  we  are  attempting  to  provide  for  in  this  measure; 
and  therefore,  if  given  an  opportunity,  I  shall  vote  to  strike 
this  provision  from  the  bill  and  have  it  re-referred  to  the 
piioper  committee  for  further  study  and  preparation,  so  that 
wi!  may  have  a  better  bill  before  us. 

THX  roaCOTTBN   MEN   AND  WOMEN 

jwe  are  told  that  there  are  more  than  50,000.000  workers  in 
Ainerica.  Twenty-seven  percent  of  these  are  more  than  45 
aAd  less  than  65  years  of  age — in  other  words,  about 
13,000,000  workers  in  America  are  over  45  and  under  65.  and 
nearly  all  of  this  great  army  of  people  are  out  of  work  and 
lot  get  work.  Under  this  bill  they  are  not  considered, 
luse  they  are  under  65  years  of  age  and  are  unable  to 
a  dollar  of  this  old-age  pension  money  however  needy 
;y  may  be.  They  cannot  come  under  the  uneniployment- 
ice  provisions  of  this  bill  because  they  ar«  unem- 
p]  oyed.  We  have  pointed  out  that  persons  to  get  any  bene- 
flis  from  this  unemplosmaent  insurance  must  have  a  Job 
b(  cause  the  fund  out  of  which  this  insurance  or  annuity  Is 
P4id  is  raised  by  a  tax  levy  on  his  wages  and  another  tax 
le;y  on  his  wages  paid  by  his  employer  and  he  and  his 
eiaplo3rer  must  continue  to  pay  taxes  in  for  at  least  5  years. 
So  you  can  readily  see  that  these  workers,  out  of  work,  and 
w  10  caimot  get  work,  are  not  benefited  by  any  of  the  pro- 
viiions  of  this  act;  yet  millions  of  them  have  been  led  to 
b<  lieve  that  because  we  speak  of  "  unemployment  insurance  " 
aiid  they  are  unemployed,  this  measure  would  help  them. 
M!  hat  an  awakening  and  what  a  bitter  disappointment  this 
bil  will  be  to  them.    They  are  forgotten  in  this  bill,  but 
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more  tragic,  they  are  the  forgotten  men  and  women  of  this 
country. 

I  know  of  no  big  coal  mine  in  this  country  that  does  not 
require  a  coal  miner  when  he  enters  their  employ  to  sign  a 
statement  that  he  Is  not  over  45  years  of  age.  This  is  true 
of  nearly  all  of  the  great  factories,  mills,  and  shops,  and  this 
is  true,  as  I  understand  it,  with  the  railroads.  I  have  also 
observed  that  the  United  States  Government,  in  prescribing 
its  requirements  to  take  civil-service  examinations  for  Jobs 
under  the  Federal  Government,  most  of  them  fix  the  age 
limit  at  45  or  less,  and  I  know  of  no  civil-service  examina- 
tion that  permits  persons  to  qualify  who  are  over  50  years 
of  age  unless  it  is  for  professional  or  scientific  work.  This 
same  feeling  exists  in  boards  and  commissions  which  employ 
those  in  so-called  "  white-collar  "  professions  or  occupations. 
Nearly  all.  Including  our  Uncle  Sam,  are  discriminating 
against  the  men  and  women  who  are  over  45. 

Ladies  and  gentlemen  of  this  House,  I  ask  you  what  is  to 
become  of  this  great  army  of  13,000,000  workers  of  the 
United  States  who  are  more  than  45  and  less  than  65? 
This  bill  gives  them  no  hope  of  reUef  imtil  they  reach  the 
age  of  65,  and  unless  this  bill  is  greatly  amended,  it  offers 
very  httle  hope  to  many  of  them  then. 

I  have  been  putting  this  question  to  statesmen,  lawyers, 
doctors,  teachers,  fsumers,  merchants,  welfare  workers,  and 
Industrialists  for  a  long  time.  Most  of  them  say,  as  my 
friend  of  whom  I  inquired  on  the  floor  of  the  House,  they 
do  not  know.  I  inquired  of  my  good  friend,  who  is  on  the 
Ways  and  Means  Committee,  what  there  was  in  this  bill  to 
help  this  group,  and  he  said,  "  Nothing."  He  ventured,  how- 
ever, to  say  we  had  passed  the  so-called  "  works  bill "  of 
$4,000,000,000.  The  most  optimistic  administration  leaders 
do  not  expect  the  $4,000,000,000  works  bill  to  give  work  to 
more  than  3,500,000  people.  There  still  remains,  according  to 
some  estimates,  from  eight  to  twelve  million  people  imem- 
ployed.  There  are  millions  of  young,  vigorous  men  and 
women  under  45  who  are  out  of  work,  and  I  am  quite  sure 
they  will  get  a  large  part  of  these  so-called  "  Federal  works 
jobs." 

It  is  claimed  by  the  administration  that  this  four  billion 
works'  Job  money  will  be  spent  by  July  1,  1936.  If  this  is 
the  only  hope  for  these  workers  over  45,  there  is  not  much 
encouragement  for  them.  '  What  will  become  of  them  after 
July  1,  1936? 

Of  course,  I  do  not  beUeve  that  the  administration  will 
put  3,500,000  unemployed  people  to  work,  I  do  believe,  how- 
ever, they  are  going  to  give  Jobs  to  tens  of  thousands  of 
Democrats. 

Can  this  great  group  of  people  be  put  back  to  work? 
Most  men  at  the  age  of  45  have  a  wife  and  children.  Their 
financial  needs  then,  as  a  general  rule,  are  as  great  or 
greater  than  at  any  other  time  in  their  lives.  Tliey  have 
more  to  feed  and  clothe,  provide  educational  opportunities 
for,  and  so  forth.  I  consider  this  the  most  serious  and 
pressing  problem  before  the  American  people. 

CAN     THX     NATION     rUHNlSH     THX     JOBS? 

All  of  US  who  have  made  a  study  of  this  matter  agree 
that  a  great  transformation  has  taken  place  in  our  country 
in  the  last  few  years.  Under  the  present  set-up  is  there 
any  way  to  put  back  to  work  any  material  number  of  these 
persons  over  45  and  under  65?  I  do  not  think  there  Is. 
There  are  millions  of-  young,  stout,  able-bodied  men  and 
women  under  45  years  of  age  who  are  out  of  work,  and 
most  employers  will  give  preference  in  the  future,  as  in  the 
past,  to  these  younger  men  and  women.  Just  the  same  as 
the  Federal  Government  does  when  it  employs  workers  in 
its  various  departments  and  activities. 

Why  can  we  not  put  these  people  back  to  work?  Ma- 
chinery and  efficiency  have  greatly  increased  production, 
yet  consumption  along  many  lines  has  decreased. 

I  cannot  go  into  all  of  them,  but,  for  example,  it  has  not 
been  many  years  ago  that  the  average  coal  miner  in  Amer- 
ica produced  IV2  tons  of  coal  per  man  per  day.  With  mod- 
ern machinery  and  equipment  and  efficiency,  the  average 
coal  miner  in  America  today  is  producing  5  tons  of  coal 
per  man  per  day,  and  in  many  mines  this  has  reached  the 


high  level  of  nearly  8  tons,  yet  last  year  America  consumed 
over  lOO.OOO.OCO  tons  of  co£d  less  than  it  did  a  few  years 
ago  in  a  single  year.  They  now  grind  the  coal  and  blow 
it  into  the  furnace,  and  every  little  particle  of  coal  gives 
up  its  energy.  The  use  of  oU  auid  gas  has  been  Increased. 
I  doubt  if  anyone  would  predict  that  for  many  srears  to 
come  we  are  going  to  use  as  much  coal  per  year  as  we  did 
10  years  ago.  Is  it  Uttle  wonder  we  have  tens  of  thousands 
of  coal  miners  out  of  work? 

Take  the  railroads.  I  can  remember  years  ago  a  railroad 
train  would  come  along  with  25  or  30  coal  cars  in  a  traixx, 
and  most  of  them  had  20  tons  to  the  car,  and  it  was  con- 
sidered a  very  big  car  if  it  carried  30  tons.  There  were  many 
exclamations  about  "  that  long  train."  Now,  in  the  coal 
regions  of  my  district  I  sometimes  see  as  many  as  150  loaded 
cars  in  a  single  train  and  each  car  with  50  tons  or  more  to 
the  car,  and  it  is  not  an  uncommon  thing  to  see  trains  with 
85  to  100  loaded  cars.  The  freight  trains  of  these  days  are 
also  going  much  faster — nearly  twice  as  fast  as  the  other 
train  of  years  ago.  0\ir  present  long,  heavy  train  has  one 
man  less  in  the  crew  than  the  first  train  I  mentioned.  The 
trains  now  can  and  do  carry  from  6  to  10  times  as  much 
coal,  and  are  making  nearly  twice  as  much  speed,  with  one 
less  man  to  the  crew.  This  unit  of  transportation  is  one  of  the 
units  of  production.  One  man  is  doing  as  much  as  several 
men  did  25  years  ago.  We  find,  also,  automatic  switches 
and  automatic  couplers.  We  again  are  not  surprised  that 
there  are  less  than  half  the  railroad  men  employed  today 
than  there  were  some  years  ago.  These  railroad  men  are  out 
of  work.    How  are  we  going  to  put  them  back  to  work? 

In  one  of  the  great  steel  mills  of  my  State  I  am  advised 
by  those  who  know  about  those  things  that  a  few  years  ago 
to  do  a  certain  unit  of  work  required  121  men.  With  im- 
proved machinery  and  equipment  3  men  now  do  what  121 
men  did. 

I  see  great  steam  shovels  making  large  excavations  in  a 
city  block  or  on  highways,  with  himdreds  of  idle  men  stand- 
ing by  watching  the  steamshovels. 

I  am  informed  that  some  years  back  it  required  one  or 
more  men  to  operate  one  loom  in  the  textile  mills.  Now  one 
person  operates  all  the  way  from  40  to  170  looms.  The  big 
question  in  the  textile  strike  last  year  was  to  do  something 
about  this  stretch-out  system. 

We  have  the  stretch-out  sjrstem  in  the  automobile  fac- 
tories, in  the  mills,  shops,  on  the  railroads,  in  the  mines — 
yes,  on  the  farm.  When  I  was  a  lad  on  the  farm  we  would 
put  perhaps  a  thousand  pounds  of  tobacco,  com,  or  wheat 
on  a  wagon  and  with  a  steady  plodding  old  team  It  would 
require  us  about  a  day  to  go  to  town  and  deliver  our  load 
and  return  to  our  home.  In  the  past  year  in  Kentucky  I 
observed  some  trucks  with  as  much  as  12,000  pounds  of  to- 
bacco on  a  single  truck,  and  this  truck  was  going  along  at 
the  rate  of  45  or  50  miles  per  hour.  This  fanner  could  get 
his  load  of  tobacco  to  town,  unload  it,  and  get  bock  home 
almost  before  breakfast. 

This  stretch-out  sjrstem  entering  into  every  activity  of 
our  complex  American  life  has  put  milUons  of  good  Amer- 
icans on  the  streets  and  highways  looking  for  work.  Tes; 
we  have  traveled  far  in  the  matter  of  economy  and  efBciency 
in  mass  production,  but  what  about  consumption? 

As  a  general  rule,  well-to-do  people  and  people  who  can 
afford  it  do  not  eat  as  much  today  on  the  average  as  they 
did  25  years  ago.  We  do  not  wear  any  more  shirts  or 
dresses.  It  has  been  suggested  that  some  wear  quite  a  good 
deal  less.  In  fact,  one  part  of  our  population  is  greatly 
economizing  in  the  use  of  sUks  and  satins,  cotton,  and  wool 
In  their  garments. 

I  realize  that  consimiptlon  coUId  be  greatly  enlarged. 
There  are  coimtle^is  millions  in  this  cotmtry  that  are  cold 
and  hungry.  They  need  food,  clothing,  and  shelter,  and 
other  necessities.  Does  this  condlUon  threaten  the  welfare 
of  our  country  and  the  perpetuity  of  our  institutions? 

THX  CBEAT  AMZBICAN  MXKACS 

Many  of  our  people  are  deeply  concerned  over  what  they 
claim  is  a  growing  sentiment  in  our  coiuitry  in  favor  of 
communism  and  sovietism.    Others  say  it  means  nothing. 


5696 


CONGRESSIONAL  Ri;CORI>— HOUSE 


April  15 


annuity — not  on  anything  that  the  Government  is  gtving  to 
the  worker,  but  on  what  the  worker  and  his  emidoyer  have 
paid  in  taxes  into  this  annuity  fund. 

The  ordinary  workman  under  this  plan  would  get  a  very 
small  monthly  annuity  if  he  quit  work  or  died  after  5  yea.TS. 
If  he  died  or  had  to  quit  work  before  he  had  worked  and 
paid  into  this  fund  for  5  years,  then  he  would  receive  3  Mi 
percent  of  the  wages  he  had  earned  up  to  that  time.  In 
other  words,  the  worker  would  be  taxed  3  percent,  and  if 
he  quit  pajring  before  the  5  years  were  up  he  would  get  back 
3  4  percent.  He  would  get  one-half  of  1  percent  interest  on 
what  he  paid  in;  but  we  must  not  forget  that  the  Govern- 
ment does  not  pay  anything  into  this  fund  to  provide  this 
annuity  or  pension. 

And  this  only  apphes  to  persons  employed  by  individuals 
or  concerns  that  employ  10  or  more  persons.  If  a  worker  is 
employed  by  any  person  or  concern  that  employs  less  than 
10  men.  he  would  have  no  opportunity  to  participate  in  this 
so-called  "  unemployment  insurance." 

Furthermore,  farmers,  farm  laborers,  and  servants  could 
not  participate  in  this.  This  so-called  "  unemployment  sec- 
tion "  of  this  bill  does  not  mean  ansrthing  to  farmers,  farm 
hands,  domestic  servants,  or  to  those  who  work  for  persons 
or  concerts  emplosong  less  than  10  people. 

Now,  let  us  see  what  sort  of  pension  a  worker  woiild  get. 

I  present  a  statement  set  out  in  the  report  of  the  Ways  and 

Means  Committee  on  this  bill. 

Tabu   m. — lOustrative   monthly   Federal   old-cffe   benefits   under 
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labor,  they  are  opposed  to  the  so-called  "  unemploy- 
ment insurance  provisions  "  of  this  bill.  Labor  thinks  it  i» 
air  to  them  to  levy  this  tax  on  their  wages;  and  while 
ustry  is  also  required  to  pay  a  tax  on  the  amount  of  each 
er's  wages  and  the  taxes  from  both  go  into  this  so-called 
employment  insiirance  fund  ",  the  workers  believe  that 
y  would  not  only  be  required  to  pay  their  part  of  the  tax 
their  wages  but  that  the  tax  paid  by  industry  on  their 
es  would  reflect  itself  in  reducing  the  wages  of  the  work- 
er^; and,  so  far  as  I  have  been  able  to  learn,  the  workers  and 
representatives  of  organized  labor  are  opposed  to  this 
bi^l  of  the  President  because  it  is  whoUy  inadequate.  The 
ar^ount  provided  for  old-age  pensions  and  other  relief  is 
enjtirely  too  small. 

ongress  last  year  passed  a  compulsory  unemployment 
urance  or  pension  bill  for  all  of  the  railroad  workers  of 
country.  This  act  is  now  l>efore  the  Supreme  Court  of 
United  States.  Under  that  bill  the  railroad  workers  are 
ed  2  percent  of  their  wages,  and  a  like  tax  is  paid  by  the 
railroads.  There  is  no  provision  in  this  bill  to  repeal  that 
law.  If  this  bill  is  passed  in  its  present  form,  there  will  be 
a  double  tax  on  the  workers. 

^any  other  industries  and  their  workers  carry  group  in- 
sui-ance,  and  so  on.  This  bill  makes  no  exception  or  provi- 
sion for  conditions  like  that. 

t  think  this  so-called  "  unemployment  provision  "  of  the 
President's  bill  should  go  out  and  it  should  go  back  to  the 
coinmittee  and  a  more  comprehensive  and  equitable  measure 
shbuld  be  brought  out. 

As  I  have  heretofore  pointed  out,  this  deals  solely  and  only 
wiih  people  who  have  jobs  or  who  get  jobs,  because  in  order 
to  create  a  fund  of  this  kind,  the  workers  must  have  a  job 
an  d  their  wages  must  be  taxed. 

My  deep  concern  is  now  to  work  out  a  plan,  and  I  think 

this  might  be  done  with  a  more  comprehensive  bill,  to  give 

rejief  to  the  millions  who  are  out  of  work  and  who  appear 

tolhave  very  little  chance  to  get  work. 

I  cannot  understand  why  this  so-called  "  unemploj-ment 
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I  haye  great  faith  In  the  patriotism  and  fine  common  sense 
of  the  average  American.  Communism  £ind  sovietism  ^lould 
mean  very  little  in  our  country  under  normal  conditions, 
but  a  great  army  of  unemployed  people  in  any  country  is  a 
real  menace. 

Nearly  all  of  these  unemployed  people  are  good  Americans. 
Many  of  them  fought  gloriously  on  land  and  sea,  in  the 
air  and  under  the  sea,  in  defense  of  this  Nation;  others 
have  lived  splendid,  industrious,  sober  lives.  They  are  now 
caught  between  two  great  millstones.  They  are  burdened 
with  conditions  for  which  they  are  not  responsible  for  the 
making.  They  do  not  want  charity.  They  merely  want  an 
opportimity  to  work  and  earn  a  support  for  themselves  and 
their  wives  and  children.  They  are  only  human.  What  must 
be  the  effect  and  what  is  the  effect  on  their  minds  to  seek 
work  for  weeks — yes.  for  months  and  into  the  years — that 
they  might  feed  their  hungry  wives  and  children  and  provide 
shelter  and  clothing  for  them?  What  must  be  the  suffering 
they  undergo  when  they  see  their  loved  ones  lacking  the 
barest  necessities  of  life  and  with  no  opportunities  for  edu- 
cation and  advancement  and  with  the  cost  of  living  moimt- 
ing  skyward,  lacking  meats,  fats,  and  other  elements  of 
proper  diet? 

They  are  bound  to  be  discouraged.  It  Is  an  Indictment  of 
our  Christianity  and  our  twentieth-century  civilization  for 
their  childr«i  to  be  brought  up  in  these  surroundings.  The 
gloom,  sorrow,  and  bitterness  of  the  parents  is  bound  to  poi- 
son not  only  the  minds  and  souls  of  the  parents  but  of  the 
children  as  well. 

I  really  have  been  amazed  at  the  fortitude  and  the  splen- 
did manner  in  which  this  great  army  of  unemployed  have 
deported  themselves  during  these  last  5  trying  years.  I 
know  I  have  felt  the  sting  of  this  depression,  but  not  so 
deeply  as  millions  of  others.  Being  brought  up  as  the  son 
of  a  hillside  tenant  farmer.  I  know  something  of  the  prob- 
lems of  the  poor,  the  meek,  EUid  the  lowly.  I  do  not  see  how 
these  Americans,  with  their  wives  and  children  suffering 
with  cold  and  hunger,  could  be  otherwise  than  discontented 
and  bitter,  and  added  to  this  has  been  the  policy  of  the  Gov- 
ernment of  burning  pigs,  plowing  up  cotton,  and  destrosring 
food. 

This  great  problem  must  have  the  hearty  cooperation  in  its 
solution  of  industry,  agriculture,  and  commerce,  of  those 
who  have  Jobs,  and  every  good  American.  Humanity  de- 
mands it,  and  the  self-preservation  of  all  of  us  and  of  our 
country  requires  it.  It  must  be  solved  and  solved  right.  It 
cannot  wait  forever  for  solution.  After  all,  this  is  our  coun- 
try, and  every  honest,  industrious  man  and  woman  Is  enti- 
tled to  an  opportimity  to  make  a  decent  living  for  himself 
and  his  wife  and  children.  He  has  a  right  to  ask  for  that 
and  we  shmild  strive  to  work  out  a  plan  whereby  he  may 
receive  the  answer. 

BfCr.  KELLER.    What  Is  the  gentleman's  remedy? 

Mr.  ROBSION  of  Kentucky.  There  are  but  two  things. 
We  must  work  out  a  plan  to  create  more  work  and  provide 
more  Jobs,  or  divide  the  work  and  the  jobs  that  now  exist. 

B£r.  NICHOLS.  You  Republicans  ought  to  do  it.  You 
put  them  out  of  work. 

Mr.  ROBSION  of  Kentucky.  Cease  making  such  futile, 
silly  statements.  The  gentleman  should  suggest  something 
more  serious  and  Illuminating.  Nearly  all  thoughtful  men 
and  women  now  agree,  not  only  here  but  in  every  country 
of  the  world,  that  the  present  plight  of  this  country  and 
every  other  country  of  the  world  was  largely  brought  about 
by  the  World  War.  It  was  under  your  good  Democrat, 
President  Wilson,  and  other  Democrats  who  urged  the  Amer- 
ican people  to  elect  him  President  on  the  promise  he  had 
kept  us  out  of  war  and  led  the  people  to  believe  that  he 
would  continue  to  keep  us  out  of  war.  when  at  that  same 
time  war  was  being  planned  by  your  Democratic  adminis- 
tration. 

All  the  records  show  that  there  are  more  people  unem- 
ployed in  America  today  than  at  any  time  in  the  Hoover 
adminlstratkxi.  Taxes  have  been  increased:  the  national 
debt  baa  been  tncreaaed  to  nearly  $35,000,000,000.    Aa  Sec- 
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rejtary  Ickes  declared  the  other  day.  there  are  from  20,000,000 
toj  30,000,000  people  who  need  relief  in  this  country.  There 
wire  no  such  debts  and  no  such  number  on  the  relief  rolls 
when  Mr.  Hoover  was  President.  Your  party  was  elected  on 
tl^e  pledge  to  reduce  taxes,  reduce  the  unemployment,  and 

tore  prosperity  to  the  country.    Your  party  has  violated 

ry  pledge.    Your  party  has  had  control  now  for  over  2 
Unemployment  is  on  the  increase,  reUef  rolls  con- 

ue  to  mount  and  climb,  although  during  these  2  years 

ngress  has  placed  in  the  hands  of  President  Roosevelt 
than  $25,000,000,000.  with  unlimited  and  dictatorial 
er. 

erefore,  it  Is  up  to  yoin-  party.  You  have  the  control, 
have  the  majority,  you  have  the  money,  you  have  every- 
thing— it  Is  up  to  you  rather  than  the  Republican  minority 
to  put  people  back  to  work. 

But  you  will  never  put  people  back  to  work  in  this  coun- 
so  long  as  the  Government  sticks  its  finger  into  every- 
y's  eye  and  its  nose  into  everybody's  business,  so  long 

it  issues  its  billions  of  tax-exempt  securities,  bums  pigs. 
p]0ws  up  cotton,  destroys  wheat  and  com.  and  taxes  the  poor 
p^ple  to  pay  other  people  not  to  produce.  If  it  is  fair  and 
ri^ht  to  tax  coal  miners  and  railroad  workers  to  plow  up 
cqtton  in  the  South  and  pay  others  not  to  produce  cotton 
a:id  pay  people  not  to  produce  wheat  and  corn  and  hogs  in 
tqe  West  on  the  theory  that  we  have  too  much  cotton  and 
to0  many  hogs  and  too  much  wheat  and  com,  it  would  be 
edually  Just  to  tax  them  to  pay  our  idle  miners  not  to  dig 
cgbI  and  our  idle  railroad  boys  not  to  nm  the  trains. 

[Your  Democratic  administration  has  put  more  people  out 
of  I  work  and  put  more  people  on  the  relief  rolls  and  put  more 
politicians  and  faithful  Democrats  on  the  backs  of  the 
A^ierican  taxpayers  than  any  administration  since  the  dasrs 
ofj  George  Washington.    The  Washington  papers  the  other 

y  pointed  out  the  fact  that  on  pay  day  here,  the  15th  of 
Atril.  1935,  it  was  the  biggest  siun  paid  out  to  Government 
workers  ever  paid  out  in  a  single  day  in  the  history  of  this 
try.    While  people  are  being  pushed  out  of  work  and 

illions  of  people  are  hungry  and  cold,  faithful  Democrats 
aie  being  saddled  as  never  before  on  the  backs  of  American 
tajxpayers.  The  cost  of  living  is  out  of  reach  of  the  average 
wbrker  of  this  country — fatback  25  cents  and  30  cents  a 
pdund.  steak  50  cents  a  pound.  If  this  administration  will 
qiLit  regimenting  labor,  indastry,  and  commerce  and  will 
gijre  the  American  people  a  chance,  they  will  put  people  back 
tc  work  and  we  will  work  out  of  this  depression;  but  my 
Democratic  friends  will  find  out  that  you  carmot  waste  and 
scuander  this  country  into  prosperity.  It  has  never  been 
d<  me  and  it  never  will  be  done. 

No  Democratic  administration  ever  put  people  back  to 
wark.  History  records  that  every  Democratic  administra- 
tlra  from  the  days  of  Martin  Van  Buren  down  to  now  put 
tlem  out  of  work.  There  must  be  a  restoration  of  confi- 
dence in  this  country.  The  policies  of  the  Democratic  Party 
hive  destroyed  confidence.  I  really  believe  that  If  agricul- 
e,  commerce,  and  Industry  were  given  a  real  chance  un- 
ployment  would  be  greatly  lessened  and  we  would  soon 
on  our  way  to  recovery.  But  coming  back  to  the  origl- 
proposition — this  country  cannot  go  on  with  12,000,000 

15,000.000  workers  out  of  employment.    They  need  relief — 

t  1  year  from  now,  nor  5  years  from  now — they  need  help 

w.    [Applause.] 

Mr.  Chairman,  I  ask  unanimous  consent  to  extend  my 

ks  and  to  include  therein  data  showing  what  these 

pie  will  receive  as  annuities  and  so  on  after  they  have 

rked  for  5  years  at  a  given  salary. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kentucky? 

There  was  no  objection. 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  10  minutes  to 
tl^e  gentleman  from  Pennsylvania  [Mr.  Dunn]. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  I  do  not  ex- 
pect to  consume  the  10  minutes'  time  which  was  given  to 
IT  e.  because  I  was  informed  there  are  at  least  30  other  Mem- 
bi  srs  who  desire  to  speak  on  the  social-security  bill. 
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Mr.  Chairman.  I  desire  to  take  advantage  or  this  oppor- 
tunity to  commend  the  gentleman  from  Kentucky  [Mr.  Rob- 
sion],  who  preceded  me. 

Speaking  as  a  member  of  the  Committee  on  Labor.  I  wish 
to  state  that  last  year  we  held  public  hearings  on  the  5-day 
6-hour  bill.  Many  witnesses  appeared  before  the  committee, 
and  some  of  them  were  officials  of  large  industries  who  pro- 
tested against  the  Connery  bill.  I  asked  these  gentlemen  if 
they  had  an  age  limit  in  their  industries.  Many  of  them 
replied  in  the  affirmative.  I  ask  the  Members  of  Congress 
What  Eire  we  going  to  do  for  the  men  and  women  between 
the  ages  of  45  and  65  who  cannot  obtain  employment? 

One  of  the  first  bills  I  introduced  this  session  of  Congress 
was  to  provide  $100,000,000,000.  This  money  was  to  be  ex- 
pended over  a  period  of  10  years  and  was  to  be  used  for  the 
purpose  of  eradicating  slum  districts,  elimination  of  danger- 
ous grade  crossings,  reforestation,  drainage  of  swsunps,  flood 
control,  soil  erosion,  the  purification  of  rivers  and  streams, 
the  construction  of  disposal  plants,  schools,  and  hospitals: 
for  the  development  of  surgical,  medical,  geological,  biologi- 
cal, and  other  sciences  and  for  every  other  purpose  which 
will  benefit  mankind — in  other  words,  to  end  poverty  in  the 
United  States.  According  to  my  bill.  $10,000,000,000  was  to 
be  expended  in  the  period  of  1  year,  which  would  provide 
emplojTnent  for  10,000.000  people  in  the  United  States  who 
are  out  of  work. 

Mr.  Chairman,  the  President  of  the  United  States  Is  to  be 
commended  lor  recommending  a  bill  to  Congress  which  is 
to  provide  old-age  pensions,  unemployment  insurance,  and 
so  forth.  This  bill  in  its  present  form  will  do  but  very  little 
to  help  the  aged  and  the  unemployed. 

I  favor  an  adequate  old-age  pension  and  adequate  unem- 
ployment instu-ance.  The  bill  which  is  new  pending  before 
Congress  does  not  meet  the  situation.  I  hope  that  we  will 
be  successful  in  amending  this  bill  so  that  the  aged,  imem- 
ployed.  and  every  person  who  is  phi'sically  incapacitated 
will  be  provid*»d  for  adequately. 

Mr.  DOUGHTON.  Mr.  Chairman,  I  jrleld  10  minutes  to 
the  gentleman  from  Ohio  [Mr.  Harlan]. 

Mr.  HARLAN.  Mr.  Chairman,  I  was  very  much  Interested 
In  the  remarks  made  by  the  gentleman  from  Kentucky  [Mr. 
Robsion],  who  has  been  In  Congress,  I  am  told,  for  some- 
thing over  15  years.  During  a  great  deal  of  that  time  we 
were  in  just  as  great  need  as  we  are  today  of  old-age  pensions, 
old-age  annuities,  and  unemplo3mient  compensation;  but 
from  that  inspired  source,  or  the  party  which  he  represents, 
nothing  was  produced.  Now  that  an  idea  hsis  been  crystalized 
into  legislation  we  are  told  by  the  peuty  represented  by  the 
gentleman,  on  the  one  hand,  that  the  remedies  are  wholly 
Inadequate  and,  on  the  other,  they  cry  crocodile  tears  to  the 
taxpayers  that  its  cost  is  going  to  be  terrible.  It  reminds  me 
a  great  deal  of  the  policy — In  fact,  it  is  carrying  out  the 
policy  of  that  party  from  1920  to  1932 — in  1920.  to  the  inter- 
nationalists, they  favored  an  "  association  of  powers  ";  to  the 
nationalists  they  were  against  the  League  of  Nations:  to  the 
high-  and  low-tariff  advocates  alike  they  said  that  the  Re- 
publican Party  was  the  party  of  salvation.  With  the  same 
speech  their  leader  held  together  those  in  favor  of  operating 
Muscle  Shoals  and  those  against:  to  the  drys  prohibition  was 
"noble":  to  the  wets  it  was  an  "experiment."  They  have 
ever  been  on  both  sides  of  all  questions,  and  all  things  to  all 
people.  And  so  today  they  come  before  us  again,  telling  the 
taxpayers  that  this  is  going  to  bring  them  down  to  ruin :  tell- 
ing those  in  need  of  relief  that  the  appropriations  are  wholly 
Inadequate.  To  those  who  desire  to  help  they  hand  out  the 
old  well-tried  shell  game:  to  those  who  cry  for  help  they  read 
the  Constitution. 

This  brings  me,  Mr.  Chairman,  to  the  proposition  raised 
In  the  minority  report  of  the  committee.  In  which  they  boldly 
challenge  the  constitutionality  of  the  bill.  In  view  of  the 
fact  that  the  majority  report  says  little  or  nothing  on  this 
subject,  I  wonder  if  It  might  not  be  worth  while  to  discuss  it 
for  a  minute. 

Mr.  Chairman,  the  United  States  is  about  the  only  country 
of  any  consequence  in  the  world  where  the  determination  of 
the  constitutionality  of  an  act  of  the  legislative  t>ody  is  not 


by  the  legislative  body  itself.  For  this  reason  we  escape  some 
responsibihty,  but  not  all,  because  as  soon  as  we  enact  a  bill 
Instantly  it  is  vested  with  a  presumption,  to  be  overcome  only 
by  facts  beyond  a  reasonable  doubt,  that  it  is  constitutional. 
We  ourselves  are  acting  under  our  oaths  to  support  that  Con« 
stitution.  So  we  do  owe  an  obligation  to  the  people  and  to 
ourselves  to  examine  into  the  constitutionahty  of  this  bilL 

The  Supreme  Court.  In  describing  this  obligation,  says  in 
the  case  of  Knox  v.  Lee  (12  Wall.  457) : 

A  decent  respect  for  a  coordinate  brancb  of  the  PedenU  Oorem- 

ment  demands  tbat  i:he  Judiciary  shall  presume,  imtll  the  contrary 
is  clearly  shown,  that  there  has  been  no  transgresalon  of  power  by 
Congress,  all  Members  of  which  act  under  oath  or  obligation  to  the 
Constitution. 

The  same  Court,  In  El  Paso  A  Northeetstem  Ry.  Co.  ▼, 
Gutierrez  (215  U.  S.  87),  brings  this  long-established  doc- 
trine down  to  date  when  It  says: 

It  Is  hardly  necessary  to  repeat  what  this  Co\irt  haa  often 
affirmed — that  an  act  of  Congress  is  not  to  be  declared  invalid 
except  for  reasons  so  clear  and  satisfactory  as  to  leave  no  doubt 
as  to  Its  unconstitutionality. 

Yet  the  minority  report  criticizes  the  brief  of  the  Attorney 
General's  office  because  of  its  "  weak  and  apologetic  lan- 
guage ",  wherein  it  argues  for  the  constitutionality  of  this 
bill,  in  part,  as  follows: 

There  may  also  be  taken  into  consideration  the  strong  presiuap- 
tlon  which  exists  In  favor  of  the  constitutionality  of  an  act  of  the 
Congress,  in  the  llg;ht  of  which  and  of  the  foregoing  dlacusalon 
it  is  reasonably  sale  to  assume  that  the  social-security  bill,  If 
enacted  Into  law,  will  probably  be  upheld  as  constitutional. 

The  gentlemen  say  that  Is  "  weak  and  apologetic."  The 
only  thing  that  is  weak  and  apologetic  about  that  proposition, 
Mr.  Chairman,  is  the  fact  that  It  Is  not  expressed  In  terms 
anything  Uke  as  forcibly  as  the  Supreme  Court  has  used 
many,  many  times.  It  is  a  proposition  that  we  must  con- 
sider here  and  we  are  entirely  at  liberty  to  consider. 

Wherein  is  the  unconstitutionality  of  this  bill?  I  am  not 
going  to  enter  into  a  protracted  legal  discussion  at  this  time. 
But,  briefly,  there  are  two  titles  in  question:  One  title — title 
n — ^provides  for  payment  out  of  taxes  and  excise  receipts 
old-age  annuities;  the  other — title  vm — provides  for  these 
taxes  and  excise  duties.  The  power  to  pay  annuities  Is  cer- 
tainly not  one  of  the  Federal  functions  delegated  by  the 
Constitution. 

The  same  Is  true  of  the  power  to  acquire  new  territory, 
to  charter  banks,  to  operate  postal  savings,  to  extend  State 
aid  in  maternity  cases,  and  to  create  Federal  land-bank  and 
farm -loan  {associations.  Yet  all  of  these  functions  have  been 
sustained  by  the  courts,  either  because  the  power  involved 
was  one  of  proper  Implication,  or  because  the  person  chal- 
lenging the  right  had  suffered  no  damage.  Protected  by 
these  principles,  we  operate  our  Public  Health  Service, 
Bureau  of  Education.  Geological  Survey.  Bureau  of  Mines, 
Smithsonian  Institute,  National  Art  Gallery,  and  many  kin- 
dred activities. 

The  Supreme  Court,  in  upholding  the  constitutionality  of 
the  act  creating  Federal  land  banks,  says: 

We.  therefore,  conclude  that  the  creation  of  these  banks  aod  th* 
grant  of  authority  to  them  to  act  for  the  Oovemment  as  depos- 
itories of  public  moneys  and  pxirchase  of  Oovemment  bonds  brings 
them  within  the  creative  power  of  Congress,  although  they  may  bs 
Intended,  in  connection  with  other  privileges  and  duties,  to  facili- 
tate the  making  of  loans  upon  farm  securities  at  low  ratel  of 
Interest. 

If  the  purchase  of  Oovemment  bonds  is  a  proper  basis  for 
an  implied  Federal  power,  then  the  present  law  creating  this 
annuity  fund  Is  certaliily  on  solid  rock.  By  1970  it  will  have 
invested  in  United  States  bonds  over  $32,000,000,000.  We 
shall  have  to  rebuild  our  tariff  walls  anJd  create  some  more 
panics  to  owe  that  much  by  that  time.  That  means  a  resto- 
ration of  our  Government  to  the  reactionaries,  which  is  be- 
yond the  purview  of  sane  prophecy  today. 

Mr.  Chairman,  may  I  say  that  appearing  on  the  brief  filed 
in  the  Federal  Land  Bank  case  was  the  name  of  Charles 
Evans  Hughes.  The  names  of  some  of  the  greatest  consti- 
tutional lawyers  of  the  coimtry  also  appeared  thereon.  Mr. 
(now  Chief  Justice)  Hughes'  brief  contained  the  following; 
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Congress  may  create  In  its  diflcretton  as  In  thlB  Instaaoe  It  ha* 
created,  moneyed  Instltutlona  to  serve  as  fiscal  agents  of  the  Gov- 
rminent.  and  a!so  to  provide  a  marlcet,  as  stated  In  the  act,  for 
United  States  bonds. 

I  trust,  however,  that  before  final  adoption  of  this  bill, 
either  by  this  House  or  in  the  Senate,  title  n  will  be  amended 
so  as  to  provide  for  the  distribution  of  the  old-age-annuity 
fund  through  State  agencies  similar  to  those  provided  for  in 
the  dMrlbutlon  of  unemployment  relief.  In  this  way  we  will 
remove  from  the  bill  the  appearance  of  a  grant  by  the  Fed- 
eral Ckjvemment  to  a  particular  class,  and  will  give  the  bill 
the  additional  strength  of  providing  merely  for  grants  to 
the  States.  The  administrative  difficulty  arising  from  people 
moving  from  one  State  to  another  is  certainly  no  more  in- 
superable in  the  execution  of  this  chapter  than  in  many  of 
the  other  present  activities  of  the  Government. 

Is  there  anything  unconstitutional  in  the  taxing  provi- 
sions of  title  Vin?  It  provides  an  income  tax  under  the 
almost  limitless  powers  conferred  by  the  sixteenth  amend- 
ment to  the  Constitution.  It  aLso  levies  an  excise  tax  on 
employers  for  the  privilege  of  hiring  labor.  This  law  ts 
framed  to  operate  uniformly  throxighout  the  United  States, 
and  comes  directly  under  the  provisions  of  section  8  of 
article  1  of  the  Constitution.  But  it  has  been  stated  by  the 
gentleman  from  Massachusetts  [Mr.  Trkaswat]  that,  since 
the  granting  of  annuities  is  an  unconstitutional  Federal 
fiuiction  and  the  tax  provision  is  to  provide  funds  for  this 
purpose,  therefore  tte  tax  is  unconstituticnaL  The  i»-emise 
of  this  argument,  the  unconstitutionality  of  the  appropria- 
tion, is  rather  unstable,  in  view  of  the  decision  of  the 
Supreme  Court  in  Smith  ▼.  Kansas  City  Title  A  Trust  Co. 
(255  U.  S.  180).  the  Larid  Bank  case,  and  Massachusetts  v. 
Mellon  (262  U.  S.  447).  upholding  the  Shepherd-Towner 
Maternity  Act.  The  latter  decision  specifically  answers  the 
argument  advanced  on  the  floor  of  this  House  that  the  al- 
lotment to  the  States  provided  in  the  Social  Security  Act 
is  but  a  cudgel  to  drive  States  under  Federal  control.  The 
Court  says: 

But  what  burden  Is  Imposed  \ipon  the  States,  equally  or  other- 
wise? Certainly  there  is  none,  unless  it  be  the  burden  of  taxa- 
tion, and  that  falls  lipon  their  inhabitants,  who  are  within  the 
taxing  power  of  Congress  as  well  as  that  of  the  States  where  they 
resUie.  Nor  does  the  statute  require  the  States  to  do  car  to  yield 
anything.  If  Congrcaa  enacted  it  with  the  ulterior  purpose  of 
tempting  them  to  yield,  that  purpose  may  be  effectively  frus- 
trated by  the  simple  expedient  of  not  yielding. 

This  House  is  not  interested  in  listening  to  an  exhaustive 
legal  brief,  nor  In  discussing  questions  of  constitutionality, 
further  than  to  protect  our  membership  under  their  oaths, 
and  for  that  reason  I  have  carefully  avoided  tedious  detail 
and  have  made  no  reference  to  numerous  pertinent  cases 
that  are  available. 

However,  to  summarize  these  decisions,  we  may  safely  say 
that  there  is  apparently  no  precedent  under  which  the  courts 
could  declare  title  2  unconstitutional.  If  this  should  occur, 
about  half  of  our  present  Federal  activities  will  be  discon- 
tinued. Is  it  within  the  bounds  of  reason,  then,  that  title  8. 
the  tax-raising  title,  otherwise  on  unimpeachable  grounds, 
will  be  declared  unconstitutional,  because  these  tax  funds 
KG  to  a  purpose  alleged  to  be  unconstitutional  In  fact  al- 
though Immune  from  attack.  What  a  futile  act  that  would 
be!  It  would  simply  mean  that  Congress  would  be  required 
to  orovide  funds  to  carry  out  title  2  from  our  general  coffers 
ana  later  recnact  title  8  as  a  separate  bill  with  no  physical 
connection  with  the  Social  Security  Act.  That  might  have 
happened  during  the  first  decade  of  this  century  but  hardly 
xiow. 

Those  were  the  days  when  the  Supreme  Court  had  this 
Congress  supine  and  helpless  so  far  as  any  effective  regula- 
tion of  business  was  concerned.  Those  were  the  days  when 
Theodore  Roosevelt  and  the  Progressive  Party  smarting 
under  lestrlcted  Federal  lawmaking  powers  expressed  ideals 
and  dreamed  dreams  that  could  not  come  to  fruition  until 
a  second  Roosevelt  came  into  power.  Theodore  Roosevelt 
believed  that  when  from  the  nature  of  things  States  could 
not  administer  a  necessary  regulation  (as  they  cannot  do 
with  unemployment  relief),  and  this  functttm  was  neither 
caqpsesdj  excluded  from  the  regulating  power  of  the  Federal 


Gdvemment  nor  expressly  restricted  to  the  States,  then  It 
wa^  the  duty  of  the  Federal  Grovernment  to  assume  control 
as  jbeing  the  only  agency  capable  of  protecting  those  rights 
wmch  the  Constitution  reserved  to  the  people.  To  reserve  a 
rigpt  to  the  people  generally  and  then  furnish  no  Govern- 
mebt  to  protect  or  enforce  that  right  was  to  him  unthinkable, 
a  speech  at  Harrisburg,  he  said: 

cannot  do  better  than  base  my  theory  of  governmental  action 
up^n  the  words  and  deeds  of  one  of  Pennsylvania's  greatest  sons, 
Juitice  James  Wilson  He  deve'.oped,  even  before  Marshall,  the 
doatrlne  •  •  •  that  an  Inherent  power  rested  In  the  Nation 
ouislde  of  the  enumerated  powers  conferred  upon  It  by  the  Con- 
stitution, in  all  cases  where  the  object  involved  was  beyond  the 
power  of  the  eeveral  States  and  was  a  power  ordinarily  exercised 
by  sovereign  nations.  He  laid  down  the  proposition  that  •  •  • 
whenever  the  States  catuiot  act  because  the  need  to  be  met  is  not 
of  a  single  locality,  that  the  National  Government,  represent- 
all  the  people  should  have  power  to  act. 

Suprone  Court  has  never  accepted  this  as  a  legal 
principal,  but  in  the  practical  operation  of  government,  since 
19|2,  we  have  gone  a  long  way  toward  carrying  it  into  effect. 
Tbere  is  no  present  indication  of  a  retreat, 

in  1908.  Gov.  Charles  Evans  Hughes,  in  an  address  at 
NeW  York  City  said :  "  We  are  under  a  Constitution,  but  the 
Constitution  is  what  the  Judges  say  it  is."  With  that  view- 
point now  presiding  over  the  Supreme  Court  and  with  an 
executive  genius  leading  the  minds  of  our  people  back  Into 
paths  of  political  and  economic  health,  we  need  have  little 
fear  of  the  constitutionality  of  the  Social  Security  Act. 
[  Applause.  1 

e  CHAIRMAN.    Tlie  time  of  the  gentleman  from  Ohio 
expired. 

DOUGHTON.    Mr.  Chairman.  I  yield  10  minutes  to 
th^  gentleman  from  Montana  [Mr.  Mowaghan]. 

MONAGHAN.  Mr.  Chairman,  I  want  to  state  at  the 
t,  if  there  is  anyone  among  you — any  dear  friend  of 
beloved  Ways  and  Means  Committee  and  its  outstanding 
chiirman  [Mr.  DottghtonI.  or  of  the  President  of  the  United 
Stites,  Franklin  D.  Roosevelt,  I  may  say  that  my  love  for 
th^t  beloved  committee,  its  chairman,  and  for  the  fearless 
and  peerless  President  of  the  United  States  is  no  less  than 
hia  but  my  love  of  my  fellowman  and  my  love  of  principle 
and  justice  exceed  my  love  for  both  of  them.  It  is  for  that 
re^on,  and  that  reason  alone,  that  I  assign  myself  the  task 
of  jattacklng  the  measure  under  consideration. 

::  may  state  at  the  outset  that  I  believe  this  bill  is  one 
of  the  greatest  snares  and  delusions  that  could  be  perpe- 
trated upon  the  people  of  America.  For  as  I  analyze  its 
provisions,  in  all  fairness  and  justice,  I  cannot  see  where 
thi  American  public  at  the  present  moment  will  benefit 
iota  by  its  provisions — ^not  until  6  years  hence,  and  then 
doubtful  whether  they  will  benefit  at  all. 
have  analyzed  its  language,  and  I  harken  back  to  the 
ision  of  that  now  deceased  Supreme  Court  Justice  whose 
ory  is  revered  and  will  alwai's  be  revered  by  the  liberal - 
ded  and  patriotic  citizens  of  America,  Justice  Holmes, 
who  in  one  of  his  famous  decisions  reprimanded  insurance 
cojapanies  for  permitting  salesmen  to  go  across  the  length 
anl  breadth  of  America,  sell  policies  to  the  people  of  the 
coi  mtry,  send  out  a  policy  which,  on  its  face,  had  very  glow- 
ing and  roseate  promises,  and  on  the  second  and  third  pages 
in  small  and  fine  print  take  away  almost  everything  and 
gi^e  only  a  very  limited  amount  of  the  proffered  protection. 
'Ellis  bill,  in  large  measure,  fits  that  description  of  Justice 
Hclmes. 

lor  the  purpose  of  enabling  each  State  to  furnish  financial 
a£S  stance  assuring,  as  far  as  practicable,  under  the  conditions  In 
such  State,  a  reasonable  subsistence  compatible  with  decency  and 
health  to  aged  individuals  without  such  subsistence. 

read  the  language  of  the  bill, 
in  reading  further  within  the  measure,  on  the  back 
pa^es  thereof.  I  find  that  it  provides  for  one-half  of  1  per- 
cent of  the  salary  of  an  individual  and  the  term  "  quali- 
fied •'  individual  includes  those  who  do  not  earn  less  than 

4tr.  VINSON  of  Kentucky.    Mr.  Chairman.  wiU  the  gentle- 
-^  yield? 
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Mr.  MONAGHAN.  With  due  respect  to  my  beloved  col- 
league from  Kentucky  whom  I  respect  and  admire  as  much 
as  any  Member  of  the  House.  I  am  not  going  to  yield  to 
anyone,  because  I  have  not  been  given  the  time  I  was 
promised.  I  was  promised  15  minutes  and  if  the  gentle- 
man will  obtain  that  time  for  me  I  shall  yield,  otherwise, 
I  will  not. 

One-half  of  one  percent  of  $2,000,  or  more  is  the  basis 
if  that  $2,000  is  earned  after  the  period  of  December  31, 
1936.  Under  the  average  salary  of  the  average  individual 
of  America  they  would  have  to  wait  3  years  approximately 
before  they  would  be  able  to  get  a  bare  $10  under  this 
pauper's  dole  that  is  presented. 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  will  the  gentle- 
man shield  in  my  own  time? 

Mr.  MONAGHAN.  If  the  gentleman  will  yield  me  the 
time,  I  jrield.  

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  I  3^eld  myself 
one-half  minute. 

Is  the  gentleman  talking  about  title  I  in  connection  with 
the  back  [>ages  of  the  bill  which  he  has  mentioned  here? 

Mr.  MONAGHAN.  I  am  talking  about  the  old-age-pen- 
sion feature. 

Mr.  SAMUEL  B.  FF-T.  There  is  no  connection  between 
those  two  parts  of  the  bill  and  the  gentleman  ought  to 
know  it. 

Mr.  MONAGHAN.  There  is  with  respect  to  the  term 
"  qualified." 

Mr.  SAMUEL  B.  HILL.  Absolutely  no  coimectlon  at  all; 
and  the  gentleman  is  misleading  the  House  and  the  country 
by  that  statement.  The  gentleman  ought  to  learn  what 
is  in  the  bill  before  he  comes  here  and  proposes  to  enlighten 
the  House  and  the  country  upon  it. 

Mr.  MONAGHAN.  The  gentleman  is  wrong  if  ne  main- 
tains that  the  Supreme  Court  or  anyone  else  will  not  read 
this  bill  In  its  entirety  and  interpret  It  ewjcording  to  the 
langiiage  found  therein. 

Mr.  SAMUEL  B.  HILL.  I  say  that  title  I  has  no  con- 
nection with  what  the  gentleman  is  referring  to  in  the 
last  part  of  the  bill — no  connection  whatever. 

Mr.  MONAGHAN.  I  am  talking  about  the  old-age-pen- 
sion feature,  and  as  I  read  the  bill 

Mr.  SAMUEL  B.  HILL.  It  is  not  affected  by  the  $10  or 
the  $2,000  provision  or  in  any  sense  at  all,  by  what  the 
gentleman  has  referred  to  In  the  back  part  of  the  bUL 
There  is  no  connection  between  them  at  all. 

Mr.  MONAGHAN.  To  avoid  further  argument.  I  will 
take  the  gentleman's  word  for  it.  However,  under  the 
provision  of  the  bill  whereby  the  amount  of  money  is  paid 
according  to  the  salary,  a  person  will  not  be  qualified  who 
does  not  have  an  accumulated  salary  of  more  than  $2,000. 
Therefore,  the  average  citizen  will  not  qualify  under  this 
law  or  be  entitled  to  a  pension  until  3  or  4  years  hence. 

In  addition  to  this,  I  may  point  out  the  fact  that  this  bill 
fails  because  it  Is  dependent  for  its  success  largely  upon  the 
States  that  have  so  miserably  failed  in  the  past  to  cope  with 
this  great  problem  of  old-age  pension  and  security.  To  its 
great  credit,  that  outstanding  member  of  that  organization 
that  has  done  such  splendid  work  to  promote  this  great 
cause,  the  Fraternal  Order  of  Eagles,  Lester  Loble,  of  my 
State,  was  the  author  of  the  first  old-age-pension  law  in 
America.  The  State  of  Montana,  therefore,  was  the  first 
State  in  the  Union  to  pass  an  old-age-pension  law.  That 
old-age-pension  law  is  one  of  the  most  liberal  in  the  coun- 
try; and  yet  when  I  drove  around  the  State  of  Montana  last 
summer,  I  was  met  time  after  time  by  aged  couples  who 
came  to  me  with  tears  in  their  eyes — people  who  had  built 
up  industry,  who  had  pioneered  this  country,  who  had  gone 
out  and  developed  the  great  West  and  had  the  courage  to 
do  it — ^telling  me  that  the  county  commissioners  of  their 
particular  county  had  conferred  upon  them  a  draft  for  a 
mere  $10  or  $6  or  $5  upon  which  they  expected  them  to 
live,  and  if  they  could  not  find  themselves  able  to  live  upon 
that  sum,  then  they  could  return  the  $6,  the  $5,  or  the  $10, 
and  the  commissioners  would  see  to  it  that  they  were  taken 
to  the  poorhouse. 


I  say  to  you,  my  fellow  citizens,  that  the  poorhouse  is 
no  place  for  a  proud  American  citizen  who  has  given  his 
lifetime  to  the  upbuilding  of  America,  its  industry  and  com- 
merce.   [Applause.] 

Lloyd  George,  speaking  on  this  subject,  said.  "  the  labor- 
ing man  who  has  given  health,  strength,  vigor,  and  skill 
to  the  creation  of  the  wealth  from  which  tax  revenues  are 
to  be  derived,  has  himself  sdready  built  up  the  fund  from 
which  the  pension  is  to  be  paid."    [Applause.] 

When  the  sun  of  life  begins  to  set  upon  the  aged  of  our 
coimtry,  the  benevolent  and  protective  hand  of  the  Govern- 
ment should  extend  to  them  a  relief  from  the  weary  toils 
of  the  day  and  to  bring  relief,  comfort,  and  security  to  them 
when  the  burdens  of  life  are  hardest  to  bear  and  when  the 
darkening  shadows  of  approaching  night  begin  to  fall  across 
his  path  to  make  further  toll  impossible,  to  make  further 
travel  insecure,  a  jiist  reward  which  their  toil  has  merited: 
an  adequate  old-age  pension,  and  not  a  pauper's  dole. 

I  say  if  you  pass  this  bill  today  without  amending  it,  with- 
out improving  it,  without  >Tivlng  to  the  people  something 
substantial,  you  will  be  doing  a  more  vain  thing  than  if  you 
did  not  pass  it  at  alL 

Consider  the  wonderful  possibilities  of  an  adeqtiate  pen- 
sion, if  we  should  enact  one. 

During  the  last  session  of  Congress,  after  endless  effort, 
overcoming  the  opposition  of  veteran  Members  of  the  Hotise 
and  strong  forces  in  the  Senate,  that  outstanding  leader 
from  Ohio  [Mr.  Crossxx],  in  poor  health  at  the  time,  and 
myself  battled  against  that  opposition  of  House  and  Senate. 
I  say  Senate  because  we  went  over  there,  too,  and  worked, 
and  were  able  to  get  on  the  statute  books  a  retirement  sys- 
tem, which,  when  put  into  operation  in  towns  where  rail- 
roading was  the  exclusive  industry,  ended  unemployment  for 
the  railroad  men.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  TREADWAY.  Mr.  Chairman,  I  3^eld  10  minutes  to 
the  gentleman  from  Wisconsin  [Mr.  Bon^KAul. 

Mr.  BOILEAU.  Mr.  Chairman.  I  voted  for  the  rule  mak- 
ing this  bill  in  order  because  I  felt,  and  still  feel,  that  this 
is  the  time  for  adequate  legislation  for  social  security;  and 
we  finally  have  the  opjwrtunlty  of  acknowledging  this  re- 
sponsibility and  giving  social  security  to  the  people  of  the 
country.  It  will  be  a  victory  for  those  who  have  during  the 
years  been  asking  and  demanding  this  type  of  legislation. 

During  the  consideration  of  this  bill  we  will  have  an 
opportunity  to  offer  amendments  to  title  I,  which  carries 
old-age  pensions.  And  during  the  consideration  of  this  title 
amendments  will  be  offered  which  will  have  for  their  pur- 
pose the  liberalizing  of  its  provisions.  When  thise  amend- 
ments are  offered,  I  shall  be  pleased  to  support  such  amend- 
ments as  will  Increase  the  amounts  paid  our  aged  citizens  in 
the  form  of  old-age  assistance. 

During  the  past  few  months  a  good  deal  of  propaganda 
has  been  disseminated  throughout  the  country  with  refer- 
ence to  the  so-called  "  Townsend  revolving  old-age  pension 
plan."  Those  who  advocated  the  Townsend  plan  have  de- 
manded that  we  as  Members  of  Congress  support  that  plan 
without  amendment.  You  and  I  have  all  received  hundreds 
and  thousands  of  letters  and  other  communications  from 
constituents  and  from  others  throughout  the  coimtry  de- 
manding that  we  adopt  the  original  Townsend  plan  with- 
out any  amendment  whatsoever.  Prom  the  beginning,  I  felt 
that  the  original  Townsend  plan  was  economically  unsotmd, 
and  have  not  hesitated  to  so  state  on  the  floor,  as  I  have  in 
newspaper  releases  in  my  district,  and  in  reply  to  letters 
from  my  constituents.  I  am  glad  to  see,  however,  that  re- 
cently Mr.  McGroartt,  the  Member  who  lotroduced  the 
original  Townsend  plan  in  the  House,  has  seen  fit  to  submit 
a  modified  Townsend  plan,  and,  in  my  opinion,  the  modified 
plan  does  away  with  many  of  the  objectionable  features  of 
the  original  plan. 

Mr.  COLDEN.    Mr.  Chairman,  will  the  gentleman  yi^d? 

ISx.  BOILEAU.  In  a  few  moments  if  I  have  the  time. 
Ibis  modified  plan,  as  I  understand  it.  provides  that  pensions 
shall  be  paid  in  amounts  not  in  excess  of  $200  a  month,  but 
you  and  1,  as  Members  of  this  House,  and  everyone  else  irtio 
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has  gone  into  the  provisions  of  that  bill  and  made  a  study  of 
it.  know  very  well  that  there  will  not  be  a  siifflcient  amount 
of  money  provided  under  the  provisions  of  that  bill  to  pay 
pensions  in  excess  of  $50  a  month.  If  that  be  true,  as  I  be- 
lieve even  those  who  support  the  McQroarty  bill  admit,  then 
why  in  the  name  of  common  sense  do  not  the  proponents  of 
that  legislation,  and  those  who  are  speaking  throughout  the 
country  in  favor  of  the  Townsend  plan,  say  so,  and  stop  the 
propaganda  still  coming  to  Congress,  even  at  this  late  day, 
asking  for  the  bill  which  our  aLgtd  citi2ens  are  told  will  pay 
them  $200  a  month?     [Applause.] 

I  am  for  old-age  pensions  and  I  am  willing  to  vote  for  a 
pension  plan  that  would  pay  $50  a  month.  That  does  not 
bother  me.  What  is  more,  I  am  willing  to  reduce  the  age 
limit  in  this  bill  down  to  60  jrears,  as  the  Townsend  men  de- 
mand. I  am  willing  to  accept  $50  or  even  $60  a  month  as 
necessary  for  a  decent  living  for  those  of  our  aged  citizens 
who  are  unable  to  provide  for  themselves.  I  am  willing  to 
reduce  the  age  to  60  years,  because  I  know  that  people  over 
60  years  of  age  cannot  find  Jobs  in  industry;  but  I  as  one 
Member  of  this  House  take  this  occasion  to  say  that  I  cannot 
vote  for  the  Townsend  plan  so  long  as  it  contains  its  present 
taxing  provisions.  I  cannot  vote  for  a  transaction  tax  be- 
cause it  would  "  run  out  of  business  "  every  small  industry  in 
this  country. 

Mr.  COOPER  of  Tennessee.    Mr.  Chairman,  will  the  gen- 
tleman yield? 
Mr.  BOn.RAU.    I  yield. 

Mr.  COOPER  of  Teimessee.  I  remind  the  gentleman  that 
Dr.  Townsend  himself  when  he  appeared  before  the  Com- 
mittee on  Ways  and  Means  on  the  original  bill  stated  that  he 
intended  and  desired  that  Henry  Ford  and  John  D.  Rocke- 
feller and  Morgan  and  Mellon  and  men  of  that  type  should 
share  under  his  plan. 

Mr.  BOTT.EAU.    They  sure  will  share,  not  only  in  the 
pension,  but  in  the  benefit  they  will  derive  by  knocking 
every  small  industry  out  of  business — and  why  do  I  say  that? 
This   transaction   tax   would  be   levied  against  each  and 
every  transaction,  and  let  me  give  you  a  few  illustrations. 
Take,  for   instance,   the   chain  stores.    They   do   not   buy 
from  the  wholesaler,  they  buy  direct  from  the  manufac- 
turer, and  thereby  eliminate  that  one  transaction,  which 
is  2  percent.    They  buy  direct  from  the  manufacturer  and 
distribute  it  to  their  own  stores  themselves.    They  thereby 
get    the   advantage    of    2    percent    over    the    independent 
merchant. 
Mr.  MOTT.    Mr.  Chairman,  win  the  gentleman  yield? 
Mr.  BOTT.EAU.    In  a  moment.    Let  us   take   the  auto- 
mobile industry.    Take  the  large  manufacturer.    He  owns 
his  own  mine,  he  does  not  have  to  buy  the  ore,  and  he 
owns  his  own  smelters.    He  transiports  the  ore  from  his 
own  mine  to  his  own  smelter  and  he  avoids  paying  a  tax 
on  that  transaction.    He  takes  the  steel  into  his  factory. 
He  owns  his  own  timber  and  he  avoids  paying  a  tax  on  the 
timber  because  he  owns  the  timber  himself.    He  takes  it 
to  his  own  sawmills  and  brings  all  those  materials  into  his 
factory  without  paying  a  single  transaction  tax.    He  does 
not  have  to  buy  these  materuds.  because  he  operates  on  a 
large  scale  and  manufactures  his  own  raw  materials.    He 
pays  the  tax  only  on  the  ultimate  selling  transaction.    The 
independent,  the  small  manufacturer,  has  to  pay  the  tax 
on  his  steel,  on  his  tin,  on  his  wood,  on  his  glass,  and 
rubber,  and  tires,  and  all  those  things,  so  that  he  has  to 
pay  a  pyramided  sales  tax  that  will  amount  in  many  in- 
stances from   12  to   15  per«:nt.    The  large  manufacturer 
would  have  that  much  advantage  over  the  small  industry 
which  assembles  these  products,  and  the  result  will  be  that 
the  small  nrnn  is  put  out  of  business.    I  yield  to  the  gentle- 
man from  Oregon. 

Mr.  MOTT.  The  objection  the  gentleman  raises,  which  is 
valid  in  the  opinion  of  everyone,  has  already  been  met  by  an 
amendment  that  will  be  proposed  in  case  the  modified 
McOroarty  bill  is  offered. 

Mr.  BOIUBAU.  If  the  Townsend  plan  is  to  be  amencted  as 
to  age  and  benefits  and  they  are  going  to  accept  65  years 
axMl  aU  these  o4ber  provialaxis.  why  talk  atxMit  the  Town- 
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^nd  plan,  why  not  talk  about  our  plan  and  get  down  to 
l^rass  tacks?    [Applause.! 

i  Mr.  DINGELL.  Mr.  Chairman.  I  call  the  attention  of  the 
gentleman  to  a  statement  of  Dr.  Townsend  himself  before  the 
Ways  and  Means  Committee.    He  said: 

I  It  has  been  very  obvious  to  all  of  us  that  It  would  be  quite  Im- 
possible to  start  pensloalng  all  of  tlie  old  folks  who  have  attained 
le  age  of  60  at  one  particular  time,  but  it  is  also  very  cbvious 
lat  it  win  take  several  years  even  to  register  them — a  good  many 
aonths.    Now,  if  we  were  to  start  at  the  age  of  75,  we  wlU  say 

i'  [Here  the  gavel  fell.] 
Mr.  TREADWAY.    Mr.  Chairman,  I 
additional  minutes. 
Mr.  DOUGHTON.    Mr.  Chairman,  I 
om  Wisconsin  2  additional  minutes. 
I  Mr.  DINGELL.    It  is  obvious  to  the  gentleman,  then,  ac- 
ciording  to  the  statement  of  Dr.  Townsend,  that  they  have 
oned  the  idea  of  the  60 -year  pensionable  age  and  have 
ne  to  75.    In  this  bill  we  start  at  65,  which  is  a  reasonable 
promise. 

I  Mr.  BOZLEAU.    Now,  I  want  to  point  out  the  various  ob- 
stacles to  the  Townsend  plan. 
'  As  far  as  the  State  of  Wisconsin  Is  concerned,  we  are 
largely  a  dairy  State.    I  received  a  telegram  this  mornins 
from  one  of  the  large  weekly  newspapers  in  my  district.    It 
ii  the  largest  paper  in  one  of  my  largest  counties.     This 
telegram  stated  tliat  90  percent  of  the  people  of  Wisconsin 
are  in  favor  of  the  Townsend  plan  and  that  if  I  did  not  vote 
fpr  it  at  this  session  I  would  not  have  a  chance  in  the  next 
dongress. 
Now,  I  am  perfectly  willing  to  accept  that  challenge.    I 
not  know  whether  the  people  of  my  State  are  90  percent  in 
vor  of  the  Townsend  plan  or  not.    I  presimae  the  author 
the  telegram  must  have  meant  the  Townsend  plan  as 
was  originally  written,  because  he  got  in  touch  with  me 
me  time  ago  and  wanted  my  support  of  the  original  plan, 
e  apparently  does  not  know  it  has  been  greatly  modified. 
t  in  my  humble  judgment,  I  can  go  back  to  my  people 
d  explain  to  them  the  obnoxious  provisions  of  the  Town- 
nd  plan  and  I  will  rely  upon  their  good  judgment  to  at 
t  not  vote  against  me  on  that  issue.    They  may  vote 
ainst  me  and  defeat  me  for  other  reasons. 
Mr.  RANDOLPH.    Will  the  gentleman  yield? 
Mr.  BOILEAU.    My  time  is  very  limited,  but  I  will  yield. 
Mr.  RANDOLPH.    I  just  want  to  say  that  handling  it  in 
that  way  will  raise  us  all  in  the  estimation  of  the  country. 
j  Mr.   BOILEAU.    Now,   this   transaction   tax   will   simply 
ean  that  the  small  crossroad  cheese  factory  will  be  kicked 
.  because  they  do  not  operate  on  a  2-percent  profit.    The 
t  concern,  for  instance,  and  other  large  jirocessors  and 
ndlers,  could  operate  cheese  factories  and  process  the 
without  paying  that  one  transaction  tax,  which  com- 
tition  will  knock  every  small  cheese  factory  out  of  the 
te  of  Wisconsin.    The  same  thing  will  happen  to  our 
ameries. 

In  Wisconsin  and  all  over  the  dairy  sections  of  the  coun- 
the  Atlantic  b  Pacific  Tea  Co.  have  their  own  con- 
nsaries.  They  would  avoid  that  one  transaction  tax.  If 
;y  had  a  2-percent  differential,  they  could  knock  out  every 
'ensory  in  my  section.  They  would  have  such  an  advan- 
e  over  the  small,  independent  milk  plant  that  the  inde- 
pendents and  cooperatives  would  be  forced  out  of  business. 
I  submit  to  you  that  the  provisions  of  the  Townsend  bill 
^th  this  transaction  tax  would  absolutely  wipe  out  all 
sjiall.  Independent  business.  It  would  tend  toward  further 
n^onopolies,  mergers,  and  combines.  It  would  be  the  death 
k^ll  to  the  small  business  man  of  this  country,  and  I  for 
one  cannot  favor  it.  It  would  tend  to  create  more  and  more 
c^in  stores. 

i*nie  gentleman  from  Oregon  [Mr.  Morr]  said  they  were 
g^ing  to  offer  an  amendment  to  do  away  with  it.  How  do 
they  propose  to  raise  the.  money?  I  would  Uke  the  gentle- 
n^  to  reply  briefly. 

Mr.  MOTT.  The  amendment  that  I  suggested  to  the 
gentleman,  and  which  will  be  offered  in  case  the  revised 
K  cOroarty  bill  is  presented  and  held  germane,  would  f oUow 
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section  2,  after  line  16,  on  page  6  of  the  printed  bill,  H.  R. 
7154,  which  is  the  section  providing  for  the  2-percent  trans- 
action tax,  and  would  read  as  follows: 

Provided,  however,  That  In  the  case  of  manufactured  articles 
made  by  assembling  together  component  parts  thereof,  such  as 
automobiles,  machinery,  furniture,  etc.,  the  transaction  tax  herein 
provided  shall  be  levied  upon  each  of  such  component  parts  with- 
out regard  as  to  whether  the  same  were  made  by  the  manufac- 
tiirer  assembling  said  parts  Into  such  completed  manufsw;tured 
article  or  whether  the  same  were  purchased  by  said  manufacturer 
from  another;  and  In  computing  the  transaction  tax  to  be  levied 
upon  the  gross  dollar  value  of  the  completed  assembled  article 
there  shall  be  added  to  such  transaction  tax  a  tax  of  2  percent 
upon  the  gross  dollar  value  of  each  component  part  thereof  upon 
which  a  transaction  tax  has  not  been  paid:  And  provided  further. 
That  In  cases  where  the  manufacturer  of  an  article  upon  which 
a  transaction  tax  is  payable  is  also  the  producer  or  owner  of  the 
raw  material  from  which  said  article  is  manufactured,  then  the 
transaction  tax  of  2  percent  upon  the  raw  material  used  In  the 
manufacture  of  said  article  shall  be  added  to  the  transaction  tax 
to  be  levied  upon  such  manvifactured  article  and  shall  be  paid  by 
the  manufacturer  thereof. 

In  my  opinion  such  an  amendment  would  cure  the  objec- 
tion the  gentleman  from  Wisconsin  was  making  when  I 
interrupted  him. 

Mr.  BOTT.EAU.  I  thank  the  gentleman  very  much.  That 
is  the  multiple  sales  tax,  nevertheless,  is  it  not? 

Now,  I  just  want  to  say  in  conclusion  that  if  we  accept  all 
these  amendments 

Mr.  MOTT.  Perhaps  I  have  not  completely  answered  the 
whole  of  the  gentleman's  last  question. 

Mr.  BOILEAU.  I  would  like  to  conclude  my  remarks,  as 
my  time  has  nearly  expired. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Wisconsin  has  again  expired. 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  the  gentleman  1 
additional  minute. 

Mr.  BOTT.EAU.  The  modification  referred  to  by  the  gen- 
tleman from  Oregon  does  not  prevent  the  chain  stores,  mail- 
order houses,  and  the  large  operators  in  the  dairy  industry, 
and  so  forth,  from  having  such  an  advantage  over  the  inde- 
pendent merchant  and  small  handler  of  such  products  that 
will  destroy  such  smaller  industries.  In  conclusion,  I  wish  to 
say  that  if  we  are  going  to  change  the  amount  from  $200 
down  to  $50,  if  we  are  going  to  change  the  age  limit  from  65 
to  60  years,  if  we  are  going  to  change  the  method  of  raising 
the  money  with  which  to  pay  the  pensions,  if  we  are  going  to 
eliminate  this  multiple  sales  tax  and  so  completely  change 
the  proposal,  who  in  the  name  of  common  sense  has  the 
nerve  to  say  that  it  Is  the  Townsend  plan  and  can  give  any 
credit  to  that  organization  for  the  approval  of  the  old-age- 
pension  plan?    [Applause.] 

I  want  to  take  this  opportimity  to  say  that,  in  my  opinion, 
the  one  organization  that  has  done  more  to  advance  the 
interest  of  old-age  pensions  in  this  country  than  all  others 
combined  is  the  Fraternal  Order  of  Eagles,  an  organization 
that  has  been  consistently  fighting  for  a  program  of  old-age 
pensions  for  many  years.    [Applause.] 

[Here  the  gavel  fell.] 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  New  York  [Mr.  Dickstein]. 

Mr.  DICKSTEIN.  Mr.  Chairman.  I  do  not  suppose  I  have 
to  discuss  the  Townsend  plan  very  much  after  the  gentleman 
from  Wisconsin  [Mr.  Boileau]  has  left  the  floor.  It  was 
exactly  my  opinion  that  the  Townsend  plan,  which  will  be 
offered  as  a  substitute,  should  be  voted  down. 

Since  I  have  sat  here  and  listened  to  the  colloquy  and  the 
questions  and  answers  by  my  colleagues,  no  one  has  discussed 
the  other  proposed  plan  which  will  be  offered  as  a  substitute, 
which  is  the  Lundeen  bill. 

I  want  to  discuss  the  Lundeen  bill  briefly,  and  what  I  said 
over  the  air  about  this  bill  on  March  20, 1935, 1  will  say  again: 
That  the  Lundeen  bill  goes  almost  farther  than  one  can 
Imagine.  It  proposes  to  take  all  the  money  out  of  the  Treas- 
ury; whatever  is  there  is  going  to  be  taken  out.  It  will  re- 
quire about  $14,000,000,000  to  distribute  $10  a  week  to  each 
unemployed  person,  with  $3  for  each  dependent.  As  though 
this  were  not  enough,  in  addition  everybody  is  to  be  assessed 
on  all  income  he  has  over  $5,000.  I  could  almost  forgive  him 
for  that,  but  it  goes  still  further :  The  workers  then  wiU  take 


the  money — not  the  Government,  not  the  Congress,  not  the 
President,  but  the  workers — and  distribute  it  in  accordance 
with  this  plan.  Now  I  see  why  all  these  Communists  have 
been  aroimd  my  house  for  the  last  year,  because  I  refused  to 
subscribe  to  this  particular  plan. 

Mr.  Chairman,  Congress  is  making  history;  it  is  doing 
something  for  the  aged;  and  you  smd  I  know  that  when  old 
age  creeps  upon  one  it  does  not  affect  the  rich  only  or  the 
poor  only;  it  affects  everybody,  and  God  knows  what  a  great 
thing  it  would  be  if  the  American  Congress  would  pass  an 
honest-to-goodness  old-age-security  plan  and  a  general 
social-welfare  plan.  We  must  be  careful  what  we  do,  how- 
ever. There  are  some  cmiendments  that  should  be  added  to 
the  present  bill,  but  it  seems  to  me  the  pending  plan,  offered 
by  the  administration,  by  the  chairman  of  this  committee, 
is  very  constructive,  very  firm,  and  has  at  least  some  back- 
ground oi  policy  upon  which  as  time  ^oes  on  we  can  con- 
struct a  proper  unemployment-insurance  plan. 

I  say  to  you  that  all  these  so-called  "  plans  "  which  spring 
up  overnight  ought  to  be  discarded  in  one  wastebasket.  I 
venture  the  assertion  that  if  somebody  should  propose  a 
plan  for  $300  a  month  we  would  get  a  tremendous  number 
of  letters  favoring  it.  The  people  do  not  seem  to  realize  that 
the  money  has  got  to  come  from  somewhere;  that  we  cannot 
go  into  the  Public  Treasury  and  take  out  $14,000,000,000  and 
distribute  it  amongst  a  certain  group  of  people,  some  of 
whom  do  not  want  to  work. 

Mr.  GRANFIELD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  DICKSTEIN.    I  yield. 

Mr.  GRANFIELD.  I  understand  the  Lundeen  unemploy- 
ment plan  would  cost  the  Government  $14,000,000,000  a  year. 

Mr.  DICKSTEIN.    Yes. 

Mr.  GRANFIELD.  And  the  original  Townsend  plan  would 
cost  the  Grovemment  $24,000,000,000. 

Mr.  DICKSTEIN.    That  is  approximately  correct. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  will  the 
gentleman  s^eld? 

Mr.  DICKSTEIN.    I  yield. 

Mr.  DUNN  of  Pennsylvania.  Will  the  gentleman  please 
state  the  source  from  which  he  gets  the  figures  that  the 
Lundeen  bill  will  cost  $14,000,000,000  a  year? 

Mr.  DICKSTEIN.  Because  it  starts  at  age  18  and  con- 
siders every  able-bodied  worker  above  the  age  of  18,  the 
farmer,  the  butcher,  the  grocer,  the  errand  boy,  everybody  is 
included  in  this  plan;  and  the  whole  country  would  be 
worldng  for  the  Government. 

Mr.  DUNN  of  Pennsylvania.  One  more  statement,  if  the 
gentleman  will  permit.  I  think  the  gentleman  is  mistaken. 
If  the  gentleman  will  read  the  report  he  will  find  that  a  uni- 
versity professor  of  New  York  City  maintained  it  would  not 
cost  more  than  $6,000,000,000  at  the  outside. 

Mr.  DICEISTETCN.  My  opinion  is  Just  as  good  as  the  pro- 
fessor's opinion. 

Mr.  DUNN  of  Pennsylvania.  The  pension  plan  only  calls 
for  $10  per  week  with  an  additional  $3  for  dependents  under 
a  certain  age. 

ISir.  DICKSTEIN.  I  have  gone  to  the  trouble  of  taking 
pencil  and  paper  and  figuring  out  how  many  aged  people 
and  how  many  yoimg  people  there  were,  t>eginning  at  age 
18,  and  I  say  to  the  gentleman  from  Pennsylvania  that  it 
will  take  more  than  $14,000,000,000. 

lAx.  DUNN  of  Pennsylvania.  The  gentleman  is  mistaken 
in  his  figures,  however. 

Mr.  MILLARD.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  short  question? 

Mr.  DICKSTEIN.    I  yield- 
Mr.  MILLARD.    I  imderstood  the  gentleman  to  say  that 
the  Communist  Party  endorses  the  Lundeen  bill. 

Mr.  DUNN  of  Pennsylvania.  It  is  a  hiuaanitarian  meas- 
ure.   More  power  to  the  Communists  for  endorsing  it. 

Mr.  DICKSTEIN.  It  is  a  fact  they  have  endorsed  It.  I  do 
not  say  that  the  gentleman  from  Minnesota  (Mr.  LukdeknI 
introduced  his  bill  for  any  ulterior  purpose.  He  took  his 
action  in  good  faith,  but  I  say  to  you  that  this  proposed  bill, 
in  my  opinion,  is  nothing  but  an  out-and-out  communistic 
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program — that  Is  the  Limdeen  bill,  which  seeks  to  distrib- 
ute the  wealth  of  the  country  in  one  form  or  another.  I  say 
to  you  that  now  I  can  understand  why  these  Communists 
have  paraded  around  my  home  and  my  city  with  big  plac- 
ards, demanding  that  we  support  and  vote  for  the  Lundeen 
bill,  because  It  is  going  to  put  everybody  over  the  age  of  18 
years  on  Uncle  Sams  pay  roll. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  I  know  the 
gentleman  desires  to  be  very  fair;  will  he  3^eld  for  a  short 
question? 

Mr.  DICKSTEIN.    I  yield. 

Mr.  DUNN  of  Pennsylvania.  What  would  the  gentleman 
say  should  be  done  to  take  care  of  the  aged  and  the  imem- 
ployed  today?  How  much  money  does  the  gentleman  think 
would  be  needed  to  take  care  of  them? 

Mr.  DICKSTEIN.  I  want  the  gentleman  to  know  that  I 
will  support  any  social  legislation  that  is  reasonable.  I  will 
go  as  far  as  any  man  in  this  House.  I  believe  that  an  old 
man  or  an  old  woman  who  has  done  something  for  his  or 
her  country  should  be  taken  care  of  properly. 
Mr.  DUNN  of  Pennsylvania.  I  agree  with  the  gentleman. 
Mr.  DICKSTEIN.  I  say,  however,  that  if  we  are  going  to 
have  legislation  let  it  be  on  a  constructive  basis.  We  do 
not  want  any  communistic  platform  or  principles  in  the 
American  Grovemment.     [Applause.] 

Mr.  DUNN  of  Pennsylvania.  Does  the  gentleman  believe 
that  the  gentleman  from  Minnesota  [Mr.  Ltjndeen]  had  that 
in  mind  when  he  proposed  his  bill? 

Mr.  DICKSTEIN.  I  do  not  charge  that  to  the  gentleman 
from  Miimesota.  They  sold  him  a  bill  of  goods  when  they 
gave  him  that  bill;  and  I  am  surprised,  even  though  I  have 
the  highest  respect  for  the  Committee  on  Labor,  that  that 
committee  should  have  reported  that  kind  of  bill  to  the 
House. 

Mr.  DUNN  of  Pennsylvania.  It  is  because  we  are  very 
progressive,  very  intelligent,  and  very  humane  that  we  re- 
ported that  bill  out. 

Mr.  DICKSTEIN.  But  the  gentleman  and  his  committee 
were  too  "  progressive  "  when  they  voted  out  that  bill. 

Mr.  DUNN  of  Pennsylvania.  In  connection  with  anything 
we  do  which  is  humanitarian  we  are  accused  of  being  Com- 
munists, but  I  am  glad  to  be  a  Communist  if  it  is  going  to 
provide  adequate  old-age  pensions  and  adequate  unemploy- 
ment insurance. 

Mr.  DICKSTEIN.  The  gentleman  does  not  have  to  be  a 
Communist  to  sujjport  old-age  pension  and  old-age  security 
legislation.  I  am  with  the  gentleman  and  compliment  him 
for  his  attitude.  He  does  not  have  to  be  a  Communist  to 
support  such  measures,  but  when  he  votes  out  a  bill  which 
provides  that  the  workers  will  distribute  the  money  and  we 
have  nothing  to  do  with  it  and  the  President  has  nothing 
to  do  with  it — the  workers  going  to  the  Treasury  and  taking 
out  114.000.000,000 — I  say  It  is  not  practical. 

Mr.  DUNN  of  Pennsylvania.  The  Labor  Department  is 
the  Department  which  according  to  the  Lundeen  bill  pro- 
vides the  money.  That  is  In  the  Lundeen  bill. 
Mr.  DICKSTEIN.  I  do  not  yield  further. 
Mr.  Chairman,  I  will  support  any  social -security  bill  which 
will  definitely  and  positively  care  for  the  aged  and  the  un- 
employed. 

Not  since  the  dasrs  of  Woodrow  Wilson  and  that  history- 
making  Sixty-third  Congress,  when  so  much  important  legis- 
lation was  put  on  our  statute  books,  has  there  been  a  Con- 
gress which  did  as  much  for  the  people  of  the  United  States 
as  the  present  one.  When  hundreds  of  years  hence,  history 
of  the  United  States  will  come  to  be  written  in  terms  of 
achievement  we  will  have  to  hearken  back  to  the  debate  of 
this  floor  which  has  now  been  conducted  for  several  days  to 
find  such  constructive  and  solid  achievement  of  government. 
Our  legislation  today  is  record  breaking  and  the  statutes  we 
are  enacting  today  wiU  forever  lift  the  specter  of  want  and 
depression  from  the  shoulders  of  the  American  people.  We 
are  providing  in  short  for  social  security,  the  security  of 
every  man  and  woman  who  is  gainfully  employed  to  see  to 
it  that  they  are  not  caught  again  in  the  throes  of  unem- 
ployment, and  security  provided  for  old  age  so  that  when 


men  and  women  have  passed  their  prime  and  are  no  longer 
in  a  position  to  be  gainfully  employed,  the  community  should 
ftep  in  and  save  old  age  from  want.    Such  in  brief  are  the 
jjurposes  of  the  bill,  and  such  in  brief  are  the  ideals  which 
his  administration  wishes  to  enact  into  law  by  way  of  stabi- 
izing  and  assuring  our  people  of  a  fair  and  honorable  living. 
Now,  as  to  the  means,  the  bill  before  the  House  is  par- 
ticularly commendable  because  of  the  fact  that  it  places  the 
burden  of  providing  for  social  security  on  the  several  States 
l^atlxer  than  the  Nation,     It  will  encourage  the  States  in 
faking  every  liberal  provision  for  old  age  and  unemploy- 
ent  insurance  as  its  finances  may  allow,  and  at  the  same 
ime  gives  the  Federal  Government  the  right  to  supervise 
e  vestments  of  the  funds  to  be  used  in  connection  with 
e  several  features  of  the  new  law.    The  Federal  Govem- 
ent  is  also  going  to  match  all  of  the  funds  in  old-age 
ance  so  that  for  every  dollar  a  State  may  contribute 
that  connection  the  Federal  Government  is  likewise  going 
o  contribute  a  dollar,  with  the  proviso,  however,  that  at  no 
e  shall  the  Federal  Government   be   obligated  to   pay 
ore  than  $15  per  month  for  any  one  person.    It,  therefore, 
istablishes  a  sort  of  standard  of  old-age  insurance  at  the 
ate  of  $30  a  month,  which,  while  it  may  not  be  sufScient 
o  make  an  old  mdn  live  in  affluence,  nevertheless,  it  v.'ould 
eflnitely  remove  an  old  man  or  woman  from  the  rolls  of 
ublic  charity.     Personally,  I  should  favor  the  law  to  be 
mended  so  as  to  provide  for  a  minimum  of  $50  per  month 
or  the  support  of  the  aged. 

The  advance  of  science  resulted  in  large  numbers  of  men 
^d  women  living  to  a  ripe  old  age  so  that  the  number  of 
people  who  would  be  dependent  on  old-age  insurance  is 
likely  to  grow  with  the  years  rather  than  diminish.  It  is 
^timated  that  in  years  to  come  there  will  be  15,000.000 
old  people  in  the  United  States  over  the  age  of  65,  although 
4t  the  present  time  there  are  only  7.500,000  men  and  women 
this  country  who  are  over  65  years  of  age.  Out  of  the 
,500,000  of  old  men  and  women  approximately  1.000.000 
re  now  dependent  on  public  support,  the  great  majority 
f  them  being  on  relief.  In  order  to  permit  an  individual 
establish  for  himself  old-age  insiu-ance,  the  Government 
going  to  sell  directly  to  everyone  in  the  United  States 
in  aimuity  which  will  mature  at  the  age  of  65  years  and 
l^^hich  will  enable  anyone  who  wishes  to  carry  his  own  in- 
surance to  do  so  at  cost.  The  Government  has  not  yet 
prepared  any  schedules  to  show  in  detail  as  to  how  this  plan 
frill  work  out,  but  vmdoubtedly  this  plan  will  become  very 
pular,  and  there  is  no  question  but  that  large  numbers 
f  people  will  avail  themselves  of  the  opportunity  of  carry- 
their  own  insurance  against  the  vicissitudes  of  old  age. 
s  will,  of  course,  relieve  the  communities  from  the  bur- 
en  of  caring  for  old  men  and  women  and  will  supplement 
tto  a  very  large  extent  the  Government's  program  for  social 
security. 

Old-age  seciu-ity  is  not  the  only  feature  of  the  bill.  Un- 
(mployroent  is  even  more  of  a  curse  of  modern  society 
man  is  dependent  old  age.  Some  plan  of  unemployment 
ijnsurance  had  therefore  to  be  devised  if  ours  was  to  be  a 
dountry  where  the  individual  was  to  live  happily  and  enjoy 
flhe  blessings  of  civilization.  We  must  not  permit  a  condi- 
tion of  affairs  to  arise  where  large  niunbers  of  men  and 
uomen  should  find  themselves  an  object  of  public  charity 
l^ecause  of  their  inability  to  secure  employment.  In  this 
donnection  many  plans  have  been  proposed  and  many  plans 
ill  be  brought  up  on  the  floor  of  the  House  before  the  final 
ote  is  taken  on  the  measure.  There  are  plans  which  throw 
e  entire  burden  of  unemployment  insurance  on  the  State, 
thers  throw  it  upon  the  employer,  and  still  other  plans 
ivide  the  burden  between  the  employer  and  the  employee. 
y^-e  bill  as  it  stands  seeks  to  impose  this  tax  on  tlie  employer 
I  ^aly.  but  each  State  is  free  to  assess  the  coit  not  only  on 
ttie  employer  but  likewise  on  the  employee,  and  as  it  appear.s 
j  fjrom  the  report  of  the  committee  the  State  of  Washington 
has  already  created  this  liability  on  employer  and  employee 

But  no  matter  how  unemployment  insurance  is  to  be  han- 
( led,  and  irrespective  of  the  method  adopted,  it  should  be 
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conducted  on  a  sound  actuarial  basis  free  from  any  paterna- 
listic form  and  free  from  any  appeals  to  public  prejudices. 

I  was  always  in  the  front  ranks  of  those  who  believe  that 
the  "  laborer  la  worthy  of  his  hire  ";  who  believe  that  labor 
should  be  adequately  paid  for  its  efforts.  I  believe  that  wages 
should  be  adequate  to  enable  the  worker  to  enjoy  his  life  and 
to  reap  the  benefit  of  his  toil  for  himself  and  his  family.  I 
believe  that  the  worker  should  be  adequately  compensated, 
adequately  housed,  adequately  clothed,  and  adequately  taken 
care  of,  but  I  do  not  believe  that  anyone  should  be  supported 
by  the  Qovemment  or  should  become  the  ward  of  our  Gov- 
ernment. 

If  pernicious  legislation  of  the  t5i>e  of  the  Limdeen  bill  is 
allowed  to  prevail,  it  will  create  a  drain  upon  the  Treasury 
which  will  eventually  destroy  this  Government.  We  cannot 
live  on  bounties  and  we  cannot  create  money  out  of  nothing. 
This  country  has  achieved  its  standing  in  the  world  through 
the  labor  of  its  masses,  and  only  by  labor  can  we  expect  to 
thrive  and  succeed. 

I  have  always  been  a  sponsor  of  the  Interest  of  the  masses 
and  the  interest  of  labor.  While  a  member  of  the  State  legis- 
lature and  a  Member  of  the  American  Congress,  I  alwajrs 
sponsored  legislation  to  help,  aid.  and  assist  labor,  and  was 
always  endorsed  for  election  by  labor  as  a  legislator,  who  has 
the  interests  of  labor  at  heart,  and  whose  work  benefits  the 
toiling  masses  of  our  people.  I  belong  to  the  same  class  to 
which  my  constituents  belong,  the  class  which  works  with 
brain  or  brawn,  and  which  earns  its  living  by  the  sweat  of  the 
brow. 

I  am  therefore  heartily  in  favor  of  this  legislation,  will  sup- 
port it  in  every  way  and  feel  that  the  interest  of  our  country 
lies  in  the  intelligent  settlement  of  the  great  problem  of  old 
age  and  unemployment,  which  this  bill  so  intelligently  at- 
tempts to  solve. 

[Here  the  gavel  fell.] 

Mr.  TREADWAY.  li«r.  Chairmaa  I  yield  5  minutes  to 
the  gentleman  from  Vermont  [Mr.  Plttmley]. 

Mr.  PLUMLEY.  Mr.  Chairman,  I  favor  the  enactment  of 
titles  I,  IV,  V,  and  VI  of  this  act.  covering  as  they  do  the  pro- 
visions for  old-age  pensions,  for  maternal  and  child  wel- 
fare, and  for  public  health. 

They  seem  to  offer  a  hope  of  the  solution  of  the  problem 
of  relief  from  that  want  and  distress  which  eats  out  the 
very  soul  of  many  thousands,  if  not  millions,  of  our  fellow 
countrymen  annually.  In  some  small  measure  the  provi- 
sions of  this  law  should  or  ought  to  bring  rehef  to  and 
restore  confidence  in  the  body  politic,  without  which  there 
can  be  no  recovery. 

Old  age,  which  comes  to  everyone  who  does  not  die  pre- 
matxu^ly,  is  a  misfortune  tf  no  income  has  been  provided 
with  which  to  alleviate  the  burdens  of  the  later  years  of 
life.  It  has  taken  us  a  long  time  to  realize  that  there  is  a 
need  for  some  safeguard  against  such  misfortune,  which  no 
man  can  wholly  eliminate  in  this  world  of  ours. 

While  traditionally — and  determinedly — opposed  to  the 
theory  of  paternalism  in  government  and  perhaps  open  to 
the  charge  of  inconsistency,  I  have  come  thoroughly  to  be- 
lieve that  some  such  provisions  as  are  contained  in  the 
titles  to  which  I  have  above  referred  should  be  enacted  into 
law. 

I  am  constrained  to  admit  that  in  the  present  emergency 
it  is  probably  necessary  that  the  Federal  Government  shall 
become  cooperatively  responsible  for  a  contribution  toward 
the  payment  of  old-age  pensions.  I  am  still  of  the  opinion 
that  it  is  a  matter  that  of  right  should  be  handled  by  the 
States  as  such,  though  some  of  the  28  States  now  having 
old-age-pension  laws,  in  the  present  emergency,  are  not 
able  to  carry  out  the  provisions  of  the  law. 

My  own  State  of  Vermont,  at  the  session  of  its  legisla- 
ture which  adjourned  last  Friday  night,  passed  an  old-age- 
assistance  act  by  the  terms  of  which  assistance  is  to  be  given 
to  qualified  persons  having  attained  the  age  of  65  years.  It 
being  provided  that  there  t>e  a  maximum  of  $30  per  month 
per  single  person,  half  of  which  is  to  be  paid  by  the  State 
and  half  by  the  Federal  Goverrmient.  A  maximum  of  $45 
a  month  is  provided  for  man  and  wife  living  together. 

LXXIX 360 


Tbe  portioQ  of  the  expense  of  the  act  which  Is  to  be 
borne  by  the  State  Is  to  be  met  by  the  Imposition  of  a  head 
tax  of  $1  a  year  for  the  present  year,  and  thereafter  $1.75 
per  year.  Payment  of  this  head  tax,  it  is  interesting  to 
note,  shall  be  necessary  for  qualification  as  a  voter,  for  reg- 
istration of  an  automobile,  and  makes  a  husband  responsible 
for  his  wife's  head  tax. 

I  regret  that  the  good  and  the  bad.  as  I  see  It.  are  so 
insepeuTibly  Joined  in  this  measure.  I  read  the  provisions  of 
title  n  and  VUI  and  m  and  IX  and  view  with  apprehension 
the  result  of  the  enactment  of  the  provisions  therein  con- 
tained. I  do  not  know,  and  I  cannot  find  anybody  who  does 
know,  what  may  be  the  collateral  effects  of  the  proposed 
unemployment  insurance  upon  the  conduct  of  industry,  upon 
the  mobility  of  labor,  upon  the  regularity  of  employment, 
upon  wage  negotiations  and  the  level  of  wages,  upon  costs  of 
production,  and  upon  the  element  of  comjjetition  in  industry. 
I  caimot  find  the  answer  in  the  hearings  before  the  Com- 
mittee on  Ways  and  Means  on  this  bin  to  alleviate  the  haz- 
ards of  old  age,  unemployment,  and  so  forth.  However,  the 
experience  of  the  countries  that  have  tried  out  a  similar 
scheme  to  that  which  this  measure  in  those  titles  would  es- 
tablish has  been  other  than  satisfactory  or  encouraging  for 
us,  if  I  can  read  and  understand  the  English  language. 
Their  experience  should  give  us  pause. 

Everybody  knows  that  the  real  price  of  unemployment  to 
every  community  in  measured  by  the  lost  productive  capacity 
of  the  unemployed.  The  direct  cost  of  unemployment  con- 
sists of  the  cost  of  maintaining  the  unemployed,  but  it  is  none 
the  less  a  charge  against  the  individual  taxpayer,  whether 
it  is  met  out  of  Federal  or  State  funds;  out  of  local  contri- 
butions or  by  private  charity,  or  from  any  other  source. 

It  may  be  that  the  time  has  come  when  unemployment 
benefits  must  be  held  to  be  a  national  charge,  but  the  Com- 
mittee on  Economic  Security,  In  making  Its  report  to  the 
President,  frankly  admitted  that  its  recommendations  with 
respect  to  unemployment  compensation  are  "  frankly  experi- 
mental." The  plan  suggested  by  the  committee,  which  Is 
before  us  in  substance,  is,  according  to  their  own  admission, 
one  that  will  secure  the  much-needed  experience  necessary 
for  the  development  of  a  more  nearly  perfect  system.  They 
anticipate  it  will  require  numerous  changes,  nevertheless 
they  urge  haste  and  experimentation.  Why  the  necessity 
for  haste?  I  am  opposed  to  haste  and  experimentation  at 
the  people's  experi'se.  I  am  in  favor  of  taking  more  time  for 
a  more  careful  study  of  the  situation,  and  the  eventual  sub- 
mission of  a  more  satisfactory  plan,  which  admittedly  might 
later  be  submitted,  if  we  were  not  In  such  a  needless  hurry 
to  act  first  only  to  be  sorry  afterward. 

The  only  satisfactory  cure  for  unemployment  is  work,  and 
it  is  idle  to  expect  that  any  system  of  unemplojrment  insur- 
ance win  operate  well  or  smoothly  or  satisfactorily,  while 
unemployment  remains  at  such  an  abnormal  level  as  it  has 
reached  in  these  United  States  today.  Unemployment  Is  an 
international  as  well  as  a  national  problem.  It  results  from 
the  industrial  system  under  which  we  live,  of  which  the 
workers  are  not  the  authors,  but  the  victims. 

After  having  studied  so  serious  a  problem  as  this  for  but 
a  year  or  two,  in  this  era  trf  experimentation,  we  are  ready 
once  more  to  experiment  at  a  cost  so  terrific  as  to  be  stag- 
gering, if  we  can  but  comprehend  what  the  result  may  be 
if  the  Irian  does  not  work.  Other  countries,  after  scores  of 
years  of  experimentaticm  and  study,  have  hesitated  to  do 
some  of  the  very  things  it  is  suggested  that  we,  f<rilowlng  in- 
experienced, theoretical,  impractical  but  enthusiastic  econo- 
mists should  bliiuQy  do. 

In  my  opinion  these  provisions  do  the  very  things  which 
the  President  would  wish  to  have  us  avoid,  namely,  they  dls- 
r^ard  the  sotmd  and  necessary  policy  for  Federal  legisla- 
tion for  permanent  economic  security  by  att^npting  to 
aiH>ly  it  on  too  ambitious  a  scale  before  a  more  careful  and 
prolonged  study  of  the  actual  experience  of  otiier  countries 
would  provide  proper  guidance  for  such  permanently  safe 
direction  ot  our  efforts. 

Because  the  cost  may  be  what  it  may  be  and  the  benefits 
which  are  offered  for  our  allurement  are  so  meager,  even  at 
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best,  I  bellere  as  trustees  of  those  whose  Interests  we  are 
sent  here  to  serve,  and  as  representatives  of  the  people  we 
ought  to  have  something  to  say  about  legislation,  and  both 
comprehend  and  apprehend  the  good  or  evil  bound  to  result 
from  the  action  we  take.  Titles  n  and  vm  and  m  and 
IX  are  loaded  with  djoiamite,  and  I  shall  vote  for  the  bill 
containing  these  features,  if  I  do,  with  many  misgivings. 
[Applause.] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  5  minutes  to 
the  gentleman  from  Arkansas  [Mr.  McClellan]. 

Mr.  McCLEUiAN.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  revise  and  extend  my  remarks  and  to  include  therein 
a  resolution  adopted  by  the  General  Assembly  of  Arkansas. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Arkansas? 

There  was  no  objection. 

Mr.  McCLELLAN.  Mr.  Chairman,  the  limited  time  allot- 
ted me  does  not  afford  an  opportunity  for  a  discussion  of 
the  various  titles  of  the  bill  and  the  provisions  therein  con- 
tained. Therefore  I  choose  to  address  my  remarks  and 
invite  your  attention  to  title  I,  "  Grants  to  States  for  old-age 
assistance." 

Before  expressing  my  views  on  this  chapter  of  the  bill,  I 
cannot  refrain  from  voicing  what  I  intend  as,  and  trust  is, 
constructive  criticism  of  the  measure  as  a  whole.  In  doing 
so.  I  do  not  impugn  the  motives  or  sincerity  of  purpose  of 
our  beloved  President,  and  the  leader  of  my  party,  nor  of  the 
Wasrs  and  Means  Committee,  who,  after  extensive  hearings, 
reported  the  bill  in  its  present  form. 

In  this  bill  we  are  attempting  to  legislate  on  at  least  six 
different  subjects,  either  one  of  which  is  of  such  magnitude 
and  importance  as  to  merit  and  command  independent 
thought,  ccmsideration,  and  action.  In  my  himible  Judgment 
the  wiser  course  and  policy  would  be  to  bring  in  separate 
bills  for  each  title  and  subject  treated  in  this  measure.  This 
is  an  (xnnibus  bill  and  contains  many  good  features  and 
seeks  a  worthy  objective,  but  there  are  also  many  objec- 
tionable provisions  that  should  be  eliminated.  And  notwith- 
standing several  amendments  may  be  adopted,  in  the  final 
analysis,  we  shall  be  compelled  to  take  the  bad  in  order  to 
preserve  the  good,  or  defeat  it.  I  regret  exceedingly  our 
President  and  the  Ways  and  Means  Committee  have  deemed 
It  wise  to  have  these  various  subjects  considered  in  an  omnl- 
'  bus  bill  of  this  fashion.  I  am  hoping  I  can  support  it  on 
final  passage,  but  I  shall  do  so  reluctantly  and  only  because 
I  am  convinced  it  is  the  best  that  can  be  done  at  this  session 
(tf  Congress,  and  with  the  hope  that  it  lays  the  foundation 
on  which  we  can  later  build  a  structure  of  social  and  eco- 
nomic security  worthy  of  democracy,  and  which  is  so  sorely 
needed  in  this  time  of  our  greatest  social  and  economic 
distress. 

I  am  greatly  Interested  in  the  provisions  of  title  I.  It 
is  gratifying  that  the  national  responsibility  and  obligation 
to  provide  assistance  to  those  of  our  citizens  who,  by  reason 
of  the  infirmities  of  old  age,  can  no  longer  earn  a  living.  Is 
being  recognized  and  given  legislative  sanction.  But  the 
Indirect  way  in  which  it  is  proposed  this  recognition  shall 
be  given  warrants  severe  criticism.  By  the  terms  of  this 
bill  we  make  the  obligation  of  the  Federal  Government  di- 
rect to  the  several  States,  and  in  the  natmre  of  Federal  aid 
to  the  States.  Whereas  the  obligation  of  the  Government  is 
direct  to  every  American  citizen  who  comes  within  the  class 
to  be  benefited,  irrespective  of  State  citizenship.  This  bill 
attempts  to  discharge  the  national  responsibility  in  an  in- 
direct way  and  this  policy  is  wrong  and  will  result  in  unjust 
and  harmful  discrimination  against  citizens  of  the  poorer 
States  and  favor  those  of  the  wealthier  States. 

This  means  that  some  American  citizens,  65  years  of  age 
and  older,  will  receive  $15  per  month  out  of  the  Federal 
Treasury,  this  by  reason  oi  their  State  citizenship.  Whereas 
other  American  citizens  of  the  same  class  and  circumstances 
will  be  denied  this  aid  because  the  States  in  which  they 
happen  to  reside  are  unable  to  raise  revenues  to  match  Fed- 
eral fimds.  This  principle  Is  wrong,  ineqmtable,  and  is  un- 
fair and  should  be  eliminated  from  this  bill. 


e  may  concede,  without  admitting,  for  the  purpose  of 
th4s  discussion,  that  there  is  equal  responsibility  on  the  State 
governments  and  the  Federal  Government  to  provide  this 
renef.  If  this  is  true,  and  the  State  is  unable  to  meet  its 
obligation  in  this  respect,  this  does  not  justify  the  Federal 
Government  in  refusing  to  discharge  its  share  of  the  obliga- 
ticjg  to  the  individual  citizen. 

jfVTiether  an  old-age  pension  is  treated  as  a  gratuity,  given 
solely  in  the  nature  of  relief  and  charity,  or  as  compensation 
mmted  by  reason  of  loyal  citizenship  over  a  period  of  years, 
thi  principle  involved  is  the  same.  If  the  Federal  Govern- 
ment is  going  to  make  a  gift  to  a  class  of  its  citizens,  it 
should  not  give  to  s(»ne  and  withhold  from  others.  Such 
giljt  should  not  be  contingent  upon  the  financial  circum- 
stances and  ability  of  the  State  in  which  the  citizen  lives 
to  j  match  dollars  for  the  same  purpose  with  the  Federal 
Government.  If  any  State  caimot  carry  its  share  of  the 
bufden  this  is  all  the  more  reason  why  the  Government 
sh6uld  discharge  its  share  of  the  obligation  rather  than 
wlihhold  it.  State  boimdary  lines  should  not  be  regarded. 
If  It  is  a  gift,  the  grant  should  be  made,  insofar  as  the  Fed- 
eral Goverimient  is  concerned,  to  every  citizen  alike  who 
qu^ifles  as  to  age  and  financial  circumstances.  If  it  is  con- 
sidered a  debt  the  Government  owes,  compensation,  pay- 
mant,  or  reward  for  services  rendered,  the  same  principle 
should  apply. 

My  State  is  unable  to  meet  the  responsibility  this  law  im- 
poi  es,  and  I  am  persuaded  there  are  jther  States  that  will  be 
unible  to  raise  sufficient  revenues  to  match  Federal  funds, 
and  thus  the  citizens  of  these  States  are  going  to  be  denied 
eqiial  consideration  by  the  Federal  Government  in  this  very 
wofthy  and  commendable  undertaking. 

t^e  must  remember  in  this  program  we  are  dealir^.  not 
wiih  property  rights,  but  with  human  beings — with  life  itself, 
sedking  to  make  it  more  secure.  The  purpose  of  this  legisla- 
ticwi  is,  or  should  be  at  least,  to  enable  a  class  of  our  citizens 
to  nave  and  enjoy  as  they  face  the  setting  sim  such  comforts 
of  life  as  hxunble  necessities  afford.  These  benefits  should 
noi  be  offered  and  made  possible  to  some  and  withheld  and 
dehied  others.  If  our  Government  is  going  to  make  a  gift 
or  1  payment  for  the  benefit  of  her  citizens  of  a  certain  age 
wqo  have  no  means  of  support,  or  pay  to  them  a  merited 
compensation,  it  should  be  equitably  distributed  to  this  class 
refardless  of  their  local  residence.  We  must  acknowledge 
thit  the  Government  has  ascertained  its  ability  and  the 
propriety  of  paying  $15  per  month  to  this  class  of  her  citi- 
zelis;  therefore,  justice  demands  that  this  blessing  be  spread 
upbn  the  table  for  all  and  denied  to  none  within  this  desig- 
class. 

e  amount  of  the  appropriation,  $49,750,000,  carried  in 

measure  is  inadequate.  There  are  7,500,000  persons  in 
th^  United  States  65  years  of  age  and  over.  In  my  State 
th^re  are  75.000  of  this  age.  On  this  basis  Arkansas  would 
receive  approximately  $1  out  of  each  htmdred  of  this  ap- 
prtpriation,  or  approximately  $500,000.  Of  the  75.000  citi- 
zens in  Arkansas  65  years  of  age  and  over,  at  least  one- 
thu'd.  or  25.000 — and  this  is  very  conservative — can  and  will 
qualify  for  these  benefits.  A  very  simple  mathematical  cal- 
culation shows  that  this  $500,000  would  only  provide  $20 
p^  year,  or  $1.67  per  month  for  each  citizen  in  Arkansas 
entitled  to  this  aid.  Assuming  this  svmi  is  matched  by  the 
Stiite,  the  State  and  Federal  funds  will  only  provide  $3.33  per 
m^th  per  person.  This  is  wholly  inadequate  to  provide 
any  measure  of  substantial  relief.    It  would  be  ample,  pos- 

,  to  provide  for  a  man  and  his  wife  the  fimds  to  buy  a 
tie  of  liniment  for  him  and  a  box  of  headache  tablets  for 

each  month.    If  this  be  charity,  my  friends,  it  is  small 

indeed.    If  it  is  compensation,  is  is  too  meager  to  mention. 

this  bill  is  enacted  in  its  present  form  it  will  prove  a 

t  disappointment  to  those  whom  it  is  designed  to  aid 

assist.  It  will  discriminate  against  citizens  of  the  poorer 
tes  and  favor  those  of  the  more  wealthy.  To  that  extent 
it  lis  undemocratic,  and  we  should  amend  this  bill — and  I 
tnbt  it  will  be — so  that  the  national  responsibility,  here 
recognized,  to  this  class  of  our  citizens  shall  be  discharged 
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equitably  and  without  discrimination  against  any  American 
citizen  regardless  of  his  State  citizenship. 

I  sincerely  hope  we  will  rise  to  the  occasion  and  amend 
this  law  so  that  its  benefits,  although  limited,  will  be  denied 
to  none  whose  age  and  circumstances  qualify  them  for  this 
assistance.    [Applause.] 

Mr.  Cludrman,  the  following  Is  a  copy  of  House  Concxtr- 
rent  Memorial  No.  8  of  the  General  Assembly  of  the  State  of 
Arkansas: 

House  Coacxment  Memorial  8 
To  the  Honorable  Senate  end  House   of  Repreaentetive*  of  the 

United  States  of  America  in  Congress  assernbled: 

We.  your  memorialists,  the  General  Assembly  of  the  State  of 
Arkansas,  respectfully  represent  that — 

Whereas  the  Congress  of  the  United  States  of  America  has  now 
under  oonalderatlon  before  the  House  Ways  and  Bfeans  Committee 
House  Resolution  4120.  by  Mr.  Doughton,  of  North  Carolina,  which 
resolution  provides  for  the  payment  of  Federal  pensions  to  needy 
and  destitute  citizens  who  haTe  reached  the  age  of  65  years:  and 

Whereas  the  provisions  of  this  resolution  require  that  the 
various  States  of  the  Union  shaU  make  an  equal  contribution  to 
such  pension  fimd  before  they,  as  such  States,  shall  be  entitled  to 
the  benefits  of  such  old-age  pensions;  and 

Wheretus  the  State  of  Arkansae,  with  other  States  of  this  Union, 
are  at  this  time  in  such  fiiunclal  distress  that  they  are  wholly 
unable  to  ral^e  any  appreciable  funds  for  this  great  and  pressing 
need,  thereby  depriving  our  citizens  in  sharing  the  benefits  be- 
stowed upon  those  of  other  and  more  favored  States,  possessed  of 
much  greater  financial  wealth  and  resources:  Now,  therefore,  be  It 

Reatdved  by  the  House  of  Repreecntatives  of  the  State  of  Arkan- 
sas  {the  senate  jointly  concurrinff  therein).  That  this  assembly 
petition  and  memorialize  the  Congress  of  the  United  States  of 
America,  now  In  session  at  Washington,  D.  C.  to  take  such  action 
as  to  amend  House  Resolution  4120  that  this  most  pressing  need 
and  worthy  benefit  may  be  received  In  some  degree  at  least  by  those 
States  which  possess  no  resources  at  this  time  for  this  most  worthy 
and  humane  purpose. 

Approved  March  21,  1035. 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  15  minutes  to 
the  gentleman  from  Michigan  [Mr.  Dinckll]. 

Mr.  DINGELL.  Mr.  Chairman,  may  I  request  at  the  out- 
set that  I  be  not  interrupted  during  my  remarks.  I  will  be 
glad  to  answer  any  questions  when  I  get  through  with  my 
main  discourse.  Let  me  state,  Mr.  Chairman,  that  insofar 
as  the  advocacy  of  old-age  pensions  and  unemployment  in- 
surance is  concerned,  I  yield  to  no  man  in  this  House  as  to 
a  keener  desire  to  serve  the  needy  of  this  country.  As  far 
back  as  1922  I  have  taken  an  active,  energetic  interest  in  the 
program  sponsored  by  the  Fraternal  Order  of  Eagles  and  I 
have  been  of  sgme  help  to  that  great  organization. 

Mr.  Chairman.  I  want  to  point  out  at  this  time  that  the 
present  administration  under  the  leadership  of  President 
Roosevelt  has  undertaken  to  take  care  of  the  needy  people 
of  this  country  and  he  is  particularly  interested  in  the  aged 
and  infirm  and  underprivileged.  He  is  interested  in  pro- 
viding a  method  guaranteeing  the  future  of  those  who  today 
are  able  to  purchase  for  themselves  annuities  which  will  be 
ample  to  provide  for  their  declining  days  after  they  attained 
the  age  of  65. 

Mr.  Chairman,  this  bill  has  been  under  consideratian  by 
the  Ways  and  Means  Committee  for  over  10  weeks.  We 
have  had  every  conceivable  kind  of  advice  in  connection  with 
its  possible  operation  and  result  and  the  fair-minded  Mem- 
ber of  the  House  will  concede  that  the  Ways  and  Means 
Committee  is  as  generous  toward  the  wishes  of  the  mem- 
bership and  towards  the  needs  and  wishes  of  our  people  as 
is  any  other  committee  or  any  other  Member  of  the  House. 

The  Ways  and  Means  Committee  has  taken  into  considera- 
tion the  possibilities  of  this  far-reaching  measure  and  the 
ability  of  this  Government  at  this  tragic  time  to  extend  itself 
beyond  reasonable  limits.  This  administration  has  under- 
taken a  broad,  general  program,  adding  this  measure  for 
social  security,  such  a  bill  as  has  never  been  contemplated 
before;  yet,  in  si^te  of  that,  we  are  faced  today  with  a  clamor 
for  extreme  radical  legislation  that  has  no  basis  for  claim 
in  this  House  at  this  time. 

Hie  members  of  this  committee  concede  that  while  we 
would  like  from  the  very  outset  to  create  a  bill  that  is  per- 
fect, it  is  humanly  impossible  to  do  so.  We  have  examined 
and  analjrxed  the  practice  and  the  experience  of  foreign 


countries  with  respect  to  similar  legislation.  We  have  ex- 
amined the  laws  and  the  practice  and  whatever  experience 
the  respective  States  may  have  had  with  similar  legislation, 
and  with  all  this  the  committee  has  whole-heartedly  gone 
into  the  building  up  of  a  bill  that  will  meet  the  test  of  time. 

It  is  manifestly  clear  that  under  the  Doughton  bill  (H.  R. 
7260).  with  tlie  volume  of  taxes  and  moneys  coming  to  the 
Government  for  ultimate  distribution  to  the  needy  of  this 
country,  billions  will  have  to  be  collected  and  disbursed,  and 
we  must  proceed  in  a  cautions,  careful  manner. 

Let  us  analyze,  for  example,  whether  or  not  the  pension 
provision,  or  title  I,  of  this  bill  is  generous  or  not.  at  least  as 
a  first  step  in  the  proper  direction.  Tlie  average  monthly 
relief  cost  in  my  State,  which  is  Michigan,  amounts  to  $30.22 
for  the  average  family  with  dependoits,  and  the  average 
relief  cost  in  the  United  States  of  America  is  $25.83.  Under 
the  terms  of  this  bill,  if  a  State  meets  the  $15  contribution  of 
the  Federal  Government,  an  aged  couple  without  dependents 
will  receive  the  lunount  of  $60  monthly  from  the  State  and 
Federal  Governments.  Roughly  speaking,  this  is  twice  as 
much  as  families  with  dependents  are  receiving  in  my  State 
today,  and  better  than  twice  and  a  half  the  amount  of  the 
average  over  the  United  States  of  America.  If  this  is  not  a 
generous,  a  good  start,  then  we  cannot  appeal  to  the  fairness 
of  the  Membersliip  of  this  House. 

My  predecessor  on  the  floor  stated  that  the  bill  is  nig- 
gardly and  that  it  provides  for  only  $50,000,000  on  the  part 
of  the  Federal  Government,  but  he  failed  to  take  into  con- 
sideration the  fiict  that  this  amount  is  only  for  the  first 
year.  He  failed  to  take  into  account  the  fact  that  the  aver- 
age State  will  have  to  enact  laws  to  meet  the  minimum  re- 
quirements of  tills  bill,  and  this  will  take  anywhere  from 
1  to  2  years,  and  in  come  instances,  unless  the  Governor 
calls  a  special  st^ssion  of  the  legislature.  It  will  take  even 
longer,  and  thertlore  the  entire  46  States  will  not  be  draw- 
ing upon  the  Pecleral  Government  for  their  pro  rata  allow- 
ance. However,  the  bill  provides  that  for  tiie  second  year 
and  thereafter  as  much  as  is  necessary  to  meet  the  demands 
of  the  respective  States  will  be  appropriated  by  the  Federal 
Government. 

Mr.  VINSON  of  Kentucky.  Ui.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  DINGEUi.    I  yield. 

Mr.  VINSON  of  Kentucky.  May  I  suggest  to  the  gentle- 
man that  $125,000,000  was  in  the  oariglnal  draft,  but  in  the 
final  draft  of  the  bill  (H.  R.  7260)  the  committee  allowed 
a  sum  sufllcient  to  meet  all  demands  of  the  States. 

Mr.  DINOEUj.    That  Is  correct. 

Mr.  VINSON  of  Kentucky.  And  may  I  further  say  that 
this  $50,000,000  for  title  1  is  on  a  50-50  basis,  which  means 
$100,000,000  for  old-age  pensions  in  the  first  year.  This 
sum  is  three  and  a  third  times  the  amount  of  money  now 
being  expended  for  old-age  pensions  in  the  48  States. 

Mr.  DINGEIZj.    I  thank  the  gentleman  from  Kentucky. 

Mr.  MARCANTONIO.  Mr.  Chairman,  will  the  gentleman 
yield  for  a  question  in  that  connection? 

Mr.  DINGELL.    I  yield. 

Mr.  MARCANTONIO.  Win  the  gentleman  explain  why 
the  committee  felt  it  was  necessary  to  have  a  means  test 
under  title  I?    E»oes  the  gentleman  think  that  is  necessary? 

Mr.  VINSON  of  Kentucky.  If  the  gentleman  will  permit, 
there  is  no  Federal  test.  It  is  left  wide  open  to  the  legis- 
latures of  the  Stite  to  determine  who  is  without  subsistence 
and  who  needs  pensions  in  (H^er  to  have  a  suitable  sub- 
sistence. 

Mr.  MARCANTONIO.  So  it  is  the  opinion  of  the  com- 
mittee that  this  legislation  by  no  means  Imposes  on  the 
States  the  necessity  of  requiring  a  means  test? 

Mr.  VINSON  of  Kentucky.  The  legislature  will  set  forth 
certain  requirements,  but  there  is  no  means  test  so  far  as  the 
Congress  is  conc<!med.  It  is  left  open  to  the  States  to  deter- 
mine who  dioold  have  the  benefit  of  ttie  measure. 

Mr.  DINGELL.    That  is  correct. 

Mr.  KENNEY.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  DINGELL.    I  yidd  to  the  genttanan  frmn  New  Jersey. 
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Mr.  KENNEY.  The  ^entlemaxi  stated  that  the  pension 
systems  of  foreign  countries  were  considered  by  the  Ways 
and  Means  Committee. 

Mr.  DINGELL.    Yes. 

Mr.  KENNEY.  Did  the  committee  consider  the  system  In 
vogue  in  the  countries  of  Norway  and  Sweden? 

Mr.  DINGELL.  I  could  not  say  as  to  the  Norwegian  and 
Swedish  systems,  but  the  experience  of  European  govern- 
ments, as  a  whole,  has  been  rather  unsatisfactory  and  did 
not  give  the  committee  any  encouragement.  In  the  final 
analysis,  as  a  whole,  the  pension  schemes  and  plans  in  the 
European  countries  have  fallen  down. 

Mr.  KENNEY.  The  gentleman  does  not  mean  to  say 
that  the  Norwegian  plan  has  fallen  down? 

Mr.  DINGELL.  I  am  speaking  of  European  ssrstems  as  a 
whole.    I  am  not  singling  out  the  Norwegian  S3rstem  at  all. 

I  may  say  to  the  gentleman  that  so  far  as  the  work  of  the 
committee  in  connection  with  this  legislation  is  concerned, 
we  are  taking  into  consideration  and  covering  more  territory 
and  iindertaklng  to  take  care  of  more  people  in  a  more  gen- 
erous way  than  any  other  similar  plan  that  was  ever  ad- 
vanced, at  less  cost  to  the  citizens  of  this  coimtry  than  in  any 
similar  Instance  In  the  world. 

Mr.  KENNEY.  I  realize  that,  but  I  do  not  think  the  com- 
mittee has  gone  the  whole  way  as  it  could  and  as  it  should. 

Mr.  DINGELL.  It  Is  entirely  possible  that  the  committee, 
In  its  humanly  deficient  way,  would  probably  fall  short  in 
examining  evenrthing  in  the  most  detailed  manner. 

Mr.  RANDOLPH.   Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DINGELL.    I  yield. 

Mr.  RANDOLPH.  I  agree  with  the  gentleman  from  Mich- 
igan, who  is  a  member  of  the  committee,  and  compliment  the 
committee  on  its  splendid  work,  and  I  only  wish  to  call  the 
attention  of  the  gentleman  to  the  fact  that  the  Denmark 
system  of  old-age  pensions  has  worked  successfully. 

Mr.  DINGELL.    Has  it  met  every  test  thus  far? 

Mr.  VINSON  of  Kentucky.  If  the  gentleman  will  permit, 
may  I  say  in  this  connection,  referring  to  the  Denmark  sys- 
tem, which  the  gentleman  from  West  Virginia  says  has 
worked  so  satisfactorily,  that  it  is  on  a  noncontributory  basis, 
and  that  for  men  the  maximum  monthly  pension  is  $9  to 
$15.17;  for  women  from  $8.42  to  $14.33;  for  married  couples, 
both  over  the  age  of  65,  from  $13.42  to  $22.50.  This  is  the 
maximiim  monthly  pension,  with  exchange  at  par,  and  I  may 
say  to  the  gentleman  from  West  Virginia  [Mr.  Randolph] 
that  my  friend  from  Michigan  is  correct  in  saying  that  the 
plan  submitted  to  the  House,  which  we  are  now  considering, 
for  old-age  pensions,  if  enacted,  will  afford  the  greatest 
benefits  of  any  country  in  the  world. 

Mr.  RANDOLPH.    Will  the  genUeman  yield  further? 

Mr.  DINGELL.    I  yield. 

Mr.  RANDOLPH.  The  reason  that  I  spoke  about  the 
Denmark  plan  was  because  Ruth  Bryan  Owen,  our  Minister 
there,  is  familiar  with  it,  and  she  has  said  that  the  plan  is 
worUns  well. 

Mr.  KENNEY.  I  wish  to  compliment  the  Ways  and 
Means  Committee  on  the  Job  they  have  done  in  this  bill, 
but  I  would  like  to  ask  the  gentleman  from  Kentucky 
whether  we  cannot  have  a  more  Uberal  old-age  pension 
than  any  other  country  anywhere  in  the  world? 

Mr.  DINGELL.  Mr.  Chairman.  I  refuse  to  yield  further. 
Mr.  Chairman,  I  want  to  call  the  attention  of  Members  to 
the  fact  that  this  clamoring  for  liberalizing  the  payments 
is  something  that  you  can  take  care  of  in  your  own  respec- 
tive States.  If  you  want  to  pay  $50  per  month  you  can  do 
so.  but  it  seems  to  me  that  the  Federal  Government  is  liberal 
enough  when  it  starts  the  thing  along  with  $15.  The  indi- 
vidual State  can  pay  $35  additional  if  it  chooses. 

My  personal  opinion  is  that  if  the  Federal  Government 
agreed  to  meet  the  individual  States  in  any  amount  that 
the  State  legislatures  might  determine  to  pay  its  worthy 
aged  citizens  it  would  be  in  perfect  order,  because  there  will 
be  a  natural  ceiling  that  the  legislatiure  will  fix.  when  the 
demazul  becomes  unreasonable  the  taxpayer  will  see  to  that. 
The  taxpajrer  and  pensioner  must  both  be  considered. 
Therefore,  even  if  the  limitation  imposed  by  the  Fed^^ 


G()vemment  were  entirely  eliminated,  a  natural  ceiling  will 
b^  foimd  in  every  State  and  will  be  established  by  the  State 
legislature,  governed  by  the  sentiment  of  the  people,  par- 
ticularly by  those  who  are  called  upon  to  pay  the  tax. 

My  time  does  not  permit  further  discussion  of  the  provi- 
sions of  this  bill.  The  people  are  interested,  however,  in  the 
vi-ious  titles  of  the  bill.  The  case  of  crippled  children,  de- 
piident  children,  widows  eligible  for  pensions,  public-health 
services,  and  the  unsolved  question  of  unemplosmient  insur- 
aiice  which  is  a  recognized  curse.  We  must  master  this 
piioblem  regardless  of  the  method  employed,  and  we  must 
do  so  at  the  earliest  possible  date.  The  specter  of  unem- 
pl^3rment  stalks  the  peace  and  contentment  of  our  citizens 
a4d  a  solution  is  mandatory. 

[However  deficient  the  bill  might  be,  Mr.  Chairman,  and 
I  allow  it  Is  not  perfect,  it  is  nevertheless  a  good  start. 
Future  sessions  of  Congress  can  in  the  light  of  experience 
>ct  and  liberalize  the  law.     [Applause.] 

TREADWAY.    Mr.  Chairman,  I  yield  10  minutes  to 
gentleman  from  Michigan  [Mr.  Crawtoro]. 

CRAWFORD.  Mr.  Chairman,  in  the  consideration  of 
bill  the  first  question  which  comes  to  me  is,  "  Why  has 
United  States  been  the  last  major  country  to  give  serious 
thiought  to  the  consideration  of  a  comprehensive  and  ade- 
qiiate  social-security  program?"  One  must  remember  that 
w^  have  gone  along  under  a  monetary  and  industrial  system 
which  has  not  only  permitted,  but  one  might  say  it  has 
encouraged,  great  "  wasliing  outs  "  of  savings,  accumulated 
su^lus,  and  both  private  and  corporate  capital  structures. 
Tliese  "  wash-outs  "  have  occurred  each  and  every  time  a 
grjeat  economic  depression  has  taken  hold  of  our  economic 
st^cture,  and  they  have  come  without  the  consent,  without 
contributory  negligence  on  the  part  of  our  people,  and 
,inst  their  thrifty  habits.  The  great  mass  of  our  people 
^ve  been  the  victims  of  these  great  forces  over  which  they 
no  direct  control.  I  believe  that  all  who  think  must 
ee  that  when  the  "  social  security  "  of  a  people  passes 
'ay,  they  immediately  begin  to  lose  faith  in  the  monetary 
id  political  structure  under  which  they  find  themselves  at 
|e  time.  As  we  have  clearly  witnessed  the  last  few  years, 
id  as  we  now  witness,  the  people  so  afllicted  revolt  against 
the  contemporary  monetary,  political,  and  administrative 
program. 
Actual  and  estimated  Federal  expenditures  for  the  3  years 
34.  1935.  and  1936  will,  no  doubt,  approach  424.000,000,000. 
A  very  large  proportion  of  this  is,  of  course,  for  direct  and 
inldirect  relief.  In  other  words,  it  will  have  been  spent  for 
mlomentary  "  social  security  "—relief  in  the  form  of  fats, 
faibric.  and  fiber — for  a  vast  nimiber  of  our  people  who  are 
dijrect  victims  of  the  most  recent  "  wash-out."  Based  upon 
the  figm-es  presented  on  page  15  of  the  report,  we  find  the 
estimated  Federal  income  from  taxes  here  proposed  will, 
within  the  next  15  years,  amount  to  $15,000,000,000  under 
ti^e  vm,  sections  801  and  804,  and  under  title  IX  about 
fife  and  seven-tenths  billions,  or  a  total  of  $21.033,700,000 — 
jUst  three  billions  less  than  our  total  appropriations  estl- 
n^ted  for  1934,  1935,  and  1936. 
I  Under  a  plan  such  as  that  set  forth  in  this  bill  there  will 

3  some  system  and  pegging  down  and  control  and  balance 
the  raising  of  the  funds,  the  making  of  the  appropriations, 
d  the  administration  of  the  expenditures  that  must  neces- 
sapTly  follow.  This  daily  thought  of  having  to  provide  the 
ntods  for  the  pimx)se  of  creating  reserves  through  appro- 
priations, to  meet  such  expenditures  hereafter,  will  be  a 
constant  reminder  of  the  suffering  that  comes  through 
these  "wash-outs."  It  will,  in  my  opinion,  have  a  great 
tendency  to  cause  us  to  figure  the  cost  as  we  go  along  and 
thereby  bring  about  a  "national  spirit",  operating  as  a 
gieat  force  against  those  other  forces  which  have  occiirred 
s(^  often  and  which  have  been  so  ruthless  in  their  attack  and 
ini  their  destruction  through  the  "  wash-out "  methods  too 
lopg  applied  to  and  against  the  great  mass  of  our  people. 
These  "  wash-outs  "  that  have  come  so  consistently  and  with 
ii^reasmg  havoc  will  surely  come  again  unless  we  set  in 
Motion  forces  that  will  prevent  them.  Our  constant  thought 
di  celling  on  the  payment  of  the  taxes  here  proposed,  tiie 
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plans  whereby  the  necessary  appropriations  will  be  made. 
and  the  administration  of  the  funds  fiowing  from  those  ap- 
propriations will,  without  question,  have  a  wholesome  infiu- 
ence  on  all  of  our  people  and  thus  help  us  to  comprehend 
more  fully  the  necessity  of  maintaining  *'  social  security " 
for  the  masses. 

With  regret  I  must  acknowledge  this  bill  does  not.  at  the 
moment,  give  aid  to  those  who  are  now  in  such  dire  need. 
This  need  must  be  cared  for  otherwise.  It  is  also  evident 
several  years  must  come  and  go  before  the  reserve  funds, 
provided  out  of  taxes  to  be  paid,  can  show  their  strength  in 
giving  relief.  As  it  is  necessary  to  produce  before  there  can 
be  great  distribution  of  wealth  to  the  masses  and  thereby 
raising  the  level  of  individual  possessions.  Just  so  is  it  neces- 
sary to  give  time  in  which  to  accumulate  reserves  out  of 
which  distributions  may  be  made.  We  must  not  overlook 
the  fact,  however,  that  many  of  the  benefits  called  for  by 
this  bill — such  as  those  to  dependent  children  and  for  the 
maternal  and  child-health  services  and  service  for  crippled 
children  and  child  welfare — can  begin  to  operate  without 
delay  and  on  the  completion  and  approval  of  the  plans  re- 
quired to  be  set  into  operation  by  the  respective  States.  The 
great  tragedy  which  has  come  to  those  in  our  rural  commu- 
nities particularly  and  in  areas  specifically  affected  by  the 
great  economic  distress  of  the  past  4  years,  calls  for  prompt 
action  and  cannot  await  the  creation  of  reserves  through 
the  accumulation  of  a  slowly  working  tax -collecting  system. 
It  is  now  mandatory  on  the  part  of  Ctovemment  to  give  this 
service  without  fiu^her  delay  or  else  we  shall  have  to  pay 
for  it  tenfold  in  the  years  to  come.  The  great  social  harm 
now  taking  place  through  the  destruction  of  the  physical 
forces  of  those  people  who  are  the  victims  and  who  have  not 
sufficient  nourishment  and  mental  and  spiritual  food  that 
flows  to  them  when  life  is  full  and  complete,  must  be 
arrested. 

This  bill  recognizes  the  Institution  of  national  relief  bs  a 
permanent  one.  It  recognizes  the  unemployment  problem 
as  one  that  will  never  pass  away  and  old-age  benefits  as  no 
longer  in  the  main  attainable  by  the  individual. 

One  might  make  the  observation  that  this  is  a  "  sorry 
day  "  in  the  life  of  a  nation  when  opportunity  for  individual 
effort  and  accumulation  and  preservation  of  the  labors  of 
one's  life  work  is  no  longer  to  be  had.  However,  I  for  one  am 
of  the  opinion  tliat  our  method  of  mass  production,  specializa- 
tion, classification,  and  failure  to  recognize  sound  methods 
of  distributing  as  between  worker  and  capital,  the  bu3ring 
power  of  that  which  is  produced,  has  brought  us  to  this 
period  in  our  national  life.  Certainly  that  class  which  we 
call  our  "  agricultural  workers  "  has  not  had  its  share  of 
w^hat  was  produced.  As  proof  of  this  statement  I  only  refer 
to  the  great  agonies  which  the  several  Congresses  since  1920 
have  passed  through  in  their  attempt  to  provide  some  sort 
of  national  legislation  as  would  more  equitably  deal  with 
the  farm  population.  May  I  also  refer  to  the  "  Garden  of 
Gethsemane  ",  through  which  this  Congress  shall  have  to 
pass  In  further  dealing  with  this  very  problem.  Just  so 
long  as  these  great  inequalities  exist.  Just  so  long  will  there 
be  a  growing  need  for  legislation  of  the  nature  here  pro- 
posed, and  so  much  greater  will  be  the  need.  I  wish  to 
express  the  hope  that  in  our  saner  hours  and  when  the 
pressure  of  distress  is  less  exacting  of  our  time  and  energy, 
we  may  set  about  providing  means  of  production,  distribu- 
tion, and  exchange  which  will  make  a  great  amount  of  the 
Federal  relief  here  proposed  entirely  unnecessary.  This  by 
reason  of  the  fact  that  the  individual  may  be  in  position  to 
again  return  to  self-preservation  and  reliance  and  depend- 
ence in  old  age  as  well  as  in  early  and  middle  life.  At  one 
time  this  great  country  boasted  of  the  existence  of  that  very 
position.  Wherein  and  how  did  we  lose  it?  To  me  that  ques- 
tion is  very  fundamental.  Shall  we  now  admit  there  is  no 
longer  such  a  chance  for  our  people?  Have  those  organic 
opportunities  gone  forever?  Have  we  "  slipped "  in  our 
poUtical,  monetary,  and  legislative  performance?  Is  it  now 
too  late  to  make  correction  of  our  bad  national  habits? 
Shall  we  now  admit  that  America  no  longer  offers  the  oppor- 


tunities of  the  past  to  the  present  and  those  coining  gen- 
erations? 

Every  Member  of  this  House  knows  very  well  our  people 
expect  this  Congress  to  enact  adequate  and  fair  social  legis- 
lation, especially  insofar  as  the  old  people  who  are  now  with- 
out income  are  concerned.  Personally,  I  do  not  believe  we 
should  stop  with  providing  only  for  "old-age  benefits."  I 
feel  we  should  take  a  step  toward  providing  for  this  unem- 
ployment problem.  I  believe  our  economic  and  industrial 
conditions  are  such  as  to  make  it  practical  and  wise  to  pro- 
vide adequate  old-age  benefits.  I  think  our  social,  indus- 
trial, political,  and  spiritual  situation  is  such  as  to  demand 
that  we,  in  this  session  of  Congress,  stuUi  do  this  very  thing. 
Insofar  as  legislation  can  make  it  possible,  I  am  of  the  opin- 
ion we  dare  not  evade  this  responsibility  any  longer. 
Speaking  politically,  it  is  my  firm  belief  it  will  be  a  sorry 
day  for  the  present  administration  and  for  the  one  that 
follows — let  it  be  Democratic  or  Republican — if  this  matter 
of  "  old-age  reUef  "  is  not  provided  for. 

There  are  now  too  many  men  in  this  country  between  the 
ages  of  55  and  65  who  have,  through  no  fault  of  their  own, 
had  taken  from  them  all  income  and  all  accumulated  sur- 
plus of  the  frugality  of  prior  years.  You  know  the  facts  as 
well  as  I.  These  people  I  refer  to  are  not  visiting  Wash- 
ington. They  are  not  sending  telegrams  nor  writing  their 
Representatives  what  to  do.  They  are  quietly  thinking,  de- 
bating, praying,  and  considering  in  private  homes,  on  the 
streets  of  our  villages,  at  our  church  meetings  and  in  con- 
ference with  pastor,  priest,  and  physician,  these  great  eco- 
nomic disasters  which  visit  orx  people  too  often,  leaving 
them  without  income,  without  Jobs,  homes  without  a  market 
value  and  all  bringing  about  the  loss  of  their  savings  as 
represented  by  homes,  stocks  and  bonds,  deposits  in  bank 
checking  and  savings  accounts,  and  a  situation  wherein  their 
children  of  25  to  35  years  of  age  cannot  secure  a  Job. 
These  men,  now  dependent,  have  been  expert  workmen  in 
factory;  have  served  long  arduous  hours  in  the  fields. 
Many  of  them  are  skilled  in  the  arts  and  sciences  of  com- 
merce, transportation,  banking,  and  the  professions.  All 
their  lives  they  have  been  good,  honest,  thrifty  citizens 
making  up  the  backbone  of  our  Nation.  Now.  they  will  not 
be  content  to  be  discarded  and  thrown  into  the  scrap  heap 
like  an  old  tin  can  out  of  wliich  the  food  has  been  taken. 
They  deserve  and  expect  decent  treatment.  Again  their  de- 
mand will  be  exercised  in  the  form  of  the  ballot  as  it  was 
in  1932.  There  is  a  rising  tide  of  discontent  gathering  mo- 
mentum throughout  this  Nation.  It  is  growing  more  bitter 
every  day.  The  signal  flares  are  breaking  out  from  the  most 
unexpected  sources.  Our  people  have  been  believing,  pa- 
tiently waiting,  and  expecting  the  "  light ".  but  hope  is  wan- 
ing now  because  of  so  many  promises  that  have  been  un- 
fulfilled so  long.  This  Congress  dare  not  scrap  social  se- 
curity. It  is  my  opinion  our  people  back  home  will  not 
take  any  excuse  we  may  have  to  offer  them  next  summer 
and  fall  when  we  face  them.  Why  should  they?  Tliis 
should  not  be  a  partisan  question.  While  engaged  in  indus- 
try and  before  giving  time  to  matters  political.  I  saw  the 
need  of  legislation  along  this  line.  Today  I  see  a  greater 
need  for  such  legislation  and  I  am  in  favor  of  passing  It 
this  session  of  Congress. 

Mr.  Chairman,  H.  R.  7260  is  filled  with  good  and  bad.  I 
think  it  will  be  a  tragedy  if  this  bill  Is  not  in  some  way  made 
more  acceptable  and  beneficial  to  our  people  in  whose  name  it 
is  beln::  passed.  In  Its  present  form  It  is  my  opinion  it  will 
bring  great  disappointment  to  our  people.  I  am  afraid  it  will 
impose  great  hardships  on  many.  I  see  in  it  great  discrimina. 
tlon. 

Title  n,  creating  the  old-age  reserve  account  through 
appropriations  derived  from  taxes  to  be  paid  under  title  Vm. 
will  prove  to  be  one  of  the  most  far-reaching  portions  of  the 
bin,  both  from  the  stEuidpoint  of  taxes  assessed  and  the  effects 
the  reserve-fund  operations  will  have.  This  reserve  fund 
will,  in  my  opinion,  play  a  most  significant  part  in  our  entire 
financial  and  monetary  structure,  not  only  that  of  the  Fed- 
eral Government  but  of  private  industry  in  its  mass-produc- 
tion form.    I  think  our  banking  practices  will  be  vitally 
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influenced  by  the  operation  of  this  fund.  Table  IV,  page  6 
of  the  report,  indicates  this  reserve  will  grow  to  a  minimum 
of  say  six  and  three-fourths  billions  of  dollars  within  the  first 
10  years.  Within  15  years  this  fund  will  probably  be  around 
$15,000,000,000.  or.  say.  equivalent  to  about  70  percent  of  our 
national  debt  at  that  time.  Here  I  am  referring  only  to  the 
old-age  reserve  account,  and  we  have  yet  to  deal  with  the 
unemployment  trust  fund. 

Now,  there  is  no  question  but  what  these  open-market 
operations  of  the  Secretary  of  the  Treasury  in  the  invest- 
ment of  these  two  funds  will  play  a  great  part  in  the  banking 
and  monetary  policies  of  this  Nation.  We  are  here  setting 
into  motion  great  forces.  I  might  illustrate  further  by  say- 
ing that  at  the  present  time  our  banks  and  large  corporations 
have  invested  about  $16,000,000,000  In  Government  secu- 
rities, or.  say.  roughly  60  percent  of  our  present  outstand- 
ing Government  bonded  indebtedness,  including  direct  and 
contingent  obligations.  It  has  heretofore  been  the  custom 
for  banks  and  large  corporate  institutions  to  largely  carry  in 
their  portfolios  bonds  issued  by  the  Government.  Of  course. 
In  this  manner  the  private  individuals,  who  had  money  de- 
posited in  banks  and  who  held  equities  in  corporate  entities 
through  ownership  of  debentures,  bonds,  stocks,  and  insur- 
ance reserves,  collectively  held  or  rather  owned  these  Govern- 
ment obligations.  In  that  maimer  the  holdings  of  the  indi- 
viduals on  a  collective  basis  were  very  materially  woven  into 
our  financial  operations  and  investment  structure. 

In  this  bill  it  is  proposed  that  these  bonds  be  taken  from 
the  portfolios  of  the  banks,  insxu-ance  companies,  and  large 
Industrial  concerns  and  be  concentrated  as  reserve  funds, 
still  belonging,  in  a  way.  directly  and  indirectly,  to  the  mil- 
lions of  our  people.  Will  not  this  call  for  a  reconstruction  of 
the  investment  portfolios  of  first,  the  banks  in  a  most  material 
manner;  secondly,  those  of  large  corporations  having  their 
Idle  funds  invested  in  liquid  bonds  of  the  Government,  and 
thirdly,  the  insurance  companies?  If  the  banks,  deprived  of 
their  privilege  to  engage  in  the  instant  purchase  and  sale  of 
Government  bonds  (by  reason  of  a  greater  proportion  of  the 
outstanding  bonds  being  absorbed  through  the  investment  of 
the  reserve  funds),  must  enter  the  general  bond  market 
it  appears  to  me  there  will  develop  great  competition  as  be- 
tween banks,  insurance  companies,  and  large  corporations 
(all  seeking  a  somewhat  liquid  investment  for  their  inactive 
deposits,  premium  reserves,  and  idle  siirplus)  for  the  high 
class  or  triple  A  bonds  of  industrials  and  other  units  of 
government.  It  is  also  Interesting  to  study  the  forces  that 
are  likely  to  develop  as  between  the  open-market  operation 
of  banks,  large  coriwrations.  and  insurance  companies  on  the 
one  hand  versus  the  operations  of  the  Secretary  of  the  Treas- 
ury dealing  in  the  purchase  and  sale  of  Federal  obligations 
and  the  open-market  operations  of  the  Federal  Reserve 
Board  and  System  along  the  lines  set  forth  in  the  proposed 
Steagall  bank  bill.  Briefly,  any  plan  which  calls  for  re- 
moving from  the  open  market  the  obligations  of  the  Fed- 
eral Government  Is  so  far  reaching  as  to  command  our  keen- 
est thoughts  in  an  attempted  analysis  of  its  consequences. 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  does  the  gentle- 
man yield? 

Mr.  CRAWFORD.    Yes. 

Mr.  SAMUEL  B.  HILL.  Does  the  gentleman  object  to  the 
policy  of  gradually  withdrawing  these  Government  bonds 
from  private  holdings  and  placing  them  in  this  reserve  so 
that  to  that  extent  the  tax  exempts  will  be  withdrawn  from 
these  private  holdings? 

Mr.  CRAWFORD.  I  am  not  equipped  to  say  that  I  object 
to  that  withdrawal  The  thing  I  point  out  is  the  staggering 
influence  the  operation  of  this  reserve  fund  will  have  upon 
our  interior  monetary  and  financial  structure  as  it  has  been 
developed  in  this  Nation. 

Mr.  SAMUEL  B.  HILL.  But  it  Is  a  gradual  operation,  the 
gentleman  understands. 

Mr.  CRAWFORD.    Yes. 

Mr.  SAMUEL  B.  HILL.    It  did  not  happen  over  night. 

Mr.  CRAWFORD.    Understand  that. 

Mr.  VINSON  of  Georgia.  And  the  effect  of  it  is  to  take 
the  interest  now  paid  uixin  the  governmental  securities  and 


put  that  in  the  reserve  account  to  be  compounded  and  com- 
plounded  for  the  increment  of  the  reserve  account. 

Mr.  CRAWFORD.  I  understand  that;  but  the  influence 
and  effect  is  there  just  the  same.  We  have  built  a  bank 
structure  today  where  every  so-called  "  liquid  bank  "  in  the 
United  States  has  placed  the  deposits  which  the  gentleman 
abd  I  and  the  other  people  have  in  those  banks  in  Govern- 
ment bonds,  and  now  we  propose  a  situation  which  pulls 
t^ose  out  of  the  investment  structure  of  the  Nation  and 
cpncentrates  them  in  the  hands  of  the  Secretary  of  the 
TJreasury. 

I  If  I  read  title  n  correctly,  there  will  have  to  be  maintained 
an  individual  "  case  history  "  with  each  and  every  employee 
who  contributes  and  who  may  be  a  recipient  of  the  benefits 
of  the  old-age-benefit  ];>ayment8  that  are  to  be  acciunu- 
l^ted  and  distributed.  Thus  we  can  visualize  millions  and 
t^ns  of  millions  of  "  cases  "  and  a  bureau  personneled  for 
,e  carrying  out  of  the  details  involved.  Title  VIII,  provid- 
g  for  the  taxing  of  employees  on  full  salary  up  to  $3,000, 
hile  those  drawing  more  than  this  amount  are  taxed  on 
,000,  only  will  appear  to  many  as  discrimination  an0  un- 
fkir.  It  may  be  agreed  the  class  which  receives  under  $3,000 
are  more  likely  to  need  aid  to  tide  over  than  those  in  a 
bigher  income  class,  except  in  times  of  great  economic  dis- 
aster— then  I  would  assimie  they  are  about  equal  in  actual 
need.  The  employer  deposits  3  percent  on  same  class  and 
amount  of  wages  as  the  employee  pays  his  3  percent  on. 
ijhe  worker  may,  theoretically,  receive  back  3Vi  percent  of 
e  total  taxed  wages,  or  the  wages  on  which  tax  was  paid, 
it  may  be  paid  to  his  estate  if  he  is  deceased.  It  appears 
ble  for  one  to  receive  benefits  who  never  paid  a  tax. 
o  knows  what  the  Supreme  Court  may  say  about  this? 
Titles  IV.  V,  and  VI  are  all  so  much  needed  today  that  no 
voice  of  protest  should  be  raised  against  any  of  them.  The 
grants  to  States  for  dependent  children  is  to  be  commended. 
Many  years  ago  some  of  our  fraternal  orders  recognized  this 
great  need  and  have  gone  out  and  given  relief,  without  any 
preference  to  race,  creed,  or  color.  This  problem  has  now 
grown  so  large  it  is  one  which  commands  the  most  serious 
attention  of  the  Federal  Govenmient. 
In  niral  areas  and  in  those  axe&s  s\'ffering  from  severe 
nomic  distress,  the  women  are  today  without  hospitaliza- 
on.  Throughout  the  farming  areas  particularly  those 
ard-working  and  constructive  fine  mothers  are  in  such 
eat  need  of  that  provision  set  forth  in  title  V  for  maternal 
knd  child-health  service.  I  only  hope  that  if  the  amount 
lerein  provided  proves  insufficient  Congress  in  the  future 
vrill  take  the  necessary  steps  to  meet  this  problem  squarely 
IS  it  should  be  met.  We  have  now  too  long  delayed  this 
\ery  necessary  assistance. 

Services  for  crippled  and  underprivileged  children  justifies 
iiself  without  any  comment.  How  this  matter  has  been  so 
ng  overlooked  and  uncared  for  is  a  question  which  should 
ake  us  glad  of  the  opportunity  to  take  the  necessary  steps 
t  this  time.  One  only  needs  to  come  in  contact  with  a 
liome  which  is  unable  to  provide  any  means  of  relief  for  a 
1  ttle  child  who  has  been  stricken  with  paralysis  to  appreci- 
4te  what  this  will  mean  to  those  homes  so  darkened  with 
e  siiflering  that  follows  such  a  .catastroi^ie. 
The  ravages  against  our  people  as  a  direct  consequence  of 
most  recent  great  "  wash-out "  of  their  savings,  income, 
d  employment  has  brought  squarely  before  us  the  great 
d  for  a  national  health  serviop.  Throughout  the  land 
e  have  millions  of  underfed,  malnutritioned  children  grow- 
up  without  that  medical  care  so  very  necessary  in  child- 
lOOd  and  youth  if  we  are  to  have  strong  bodies  when  we 
ture  into  manhood  and  womanhood.  The  tragedy  is 
ore  us.  This  is  one  way  to  meet  the  issue  at  this  moment, 
service  should  be  made  available  by  the  States  and  the 
eral  Government  quickly.  We  have,  as  a  matter  of  fact, 
long  delayed  this  provision. 
Section  602  (c)  gives  great  power  into  the  hands  of  the 
lurgeon  General.  I  only  hope  that  in  the  preparation  of 
rules  and  regulations  and  the  administration  thereof, 
t  care  will  be  taken  that  none  of  the  agencies  of  medical 
lief  and  certain  professions  which  are  of  great  benefit  and 
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entirely    acceptable    to   our    people   will   be   discriminated 
against. 

In  the  light  of  all  the  available  information,  it  might  be 
well  to  ask,  Are  we  not  now  in  normal  times? 

What  proof  is  there  we  shall  soon  return  to  the  high  pro- 
ductivity of  the  1923-29  period?  Under  world  conditions 
as  we  know  them  today,  what  is  normal?  If  we  will  give  up 
our  philosophy  and  practice  of  "  the  economy  of  scarcity  " 
perhaps  this  question  will  answer  itself. 

I  do  believe  that  in  some  cases  small  operators  will  reduce 
the  nimiber  of  people  in  their  employ  to  the  end  they  may 
come  under  the  "  10  or  more  "  employees  on  the  pay  roll. 
That  will  be  a  natural  evasion,  or  rather  avoidance,  of  the 
tax  herein  imposed.  Regardless  of  whatever  tax  law  may  be 
designed,  we  find  both  evasions  and  avoidance  of  the  tax. 
To  this  extent,  unemployment  will  be  increased.  I  think 
we  all  must  admit  this.  Furthermore,  where  a  small  opera- 
tor doing  a  similar  business  alongside  another,  and  who  is 
employing  only  9  helpers  while  his  competitor  has  a  staff 
of,  say,  11  or  12  helpers,  will  have  somewhat  of  an  advan- 
tage insofar  as  the  incidence  of  the  tax  in  section  901  is 
concerned.  If  the  tax  is  to  be  a  graduated  one  insofar  as 
the  number  of  employees  are  concerned,  a  situation  of  this 
kind  caimot  be  helped.  Any  tax  law  that  may  be  designed 
will  have  inequalities  therein. 

The  situation  in  this  respect  is  not,  however,  nearly  so 
serious  to  me  as  that  wherein  the  tax  becomes  assessed 
against  an  operation  which  runs,  say,  80-percent  direct  labor 
cost  versus  one  which  nms  only  20-percent  direct  labor  cost. 
I  believe  it  can  be  generally  stated  that  a  product  carrying 
direct  costs  of  80-percent  labor  and  20-percent  material  gen- 
erally sells  on  a  much  lower  margin  of  profit  mark-up  than 
one  which  consists  of  20-percent  direct  labor  and  80-percent 
material.  If  this  observation  be  true,  it  appears  the  first 
processor  will  be  paying  a  3 -percent  (more  or  less,  depending 
upon  the  terms  of  the  State  law)  pay-roll  tax  on  80  percent 
of  his  cost  with  a  much  lower  margin  of  profit  than  does 
the  operator  who  pays  a  3-percent  tax  on  only  20  percent  of 
his  cost  with  a  higher  margin  of  profit  to  work  on.  (Rough 
steel  or  iron  castings  might  be  used  to  illustrate  the  former, 
and  machine  tools  or  precision  tools  the  latter.) 

There  is  one  phase  of  this  proposed  legislation  which  I 
cannot  refrain  from  commenting  on,  and  it  is  that  wherein 
the  fanner  is  exempt  from  paying  an  excise  tax  on  his 
labor  pay  roll.  He  now  has  no  way  to  control  either  his 
production  or  the  price  at  which  It  sells.  His  costs  are 
almost  entirely  that  of  labor.  To  tax  him  on  this  bill  would 
add  to  his  already  impossible  burden.  For  15  years  he  has 
valiantly  fought  against  the  combination  of  forces  working 
against  him.  His  overhead  burden  is  too  great  for  him  to 
carry  and  by  the  thousands  he  stands  before  his  home 
watching  the  auctioneer  and  the  sheriff  "  close  him  out ", 
and  in  this  manner  the  great  "  washing-out  process  ",  which 
started  years  ago,  continues  on  its  rampage.     [Applause.] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  7  minutes  to 
the  gentleman  from  New  York  [Mr.  Pfkifer]. 

Mr.  PFEIFER.  Mr.  Chairman  and  members  of  the  Com- 
mittee, the  President,  seeing  the  growth  of  discouragement 
and  unemployment  among  the  people,  the  dole  having  proved 
a  failure,  suggested  legislation  on  social  security  which  was 
read  by  the  Clerk  of  this  House  at  the  beginning  of  this 
session.  The  object  of  this  legislation  was  to  provide  ways 
and  means  for  the  welfare  of  the  unemployed,  old  age,  direct 
relief  of  the  indigent  sick,  hospitalization,  crippled  children, 
maternity,  and  so  forth. 

Let  us  turn  back  to  the  year  1918,  when  the  United  States 
entered  the  World  War.  Do  you  not  recall  the  active  part 
the  hospitals  played  in  relieving  the  burden  of  the  Govern- 
ment and  Government  hospitals?  It  was  then  a  case  of  the 
Government  appealing  to  the  hospitals,  now  it  is  a  case  of 
the  hospitals  appealing  to  the  Croverimient. 

In  view  of  this,  I  would  like  to  appeal  to  all  Members  of 
the  House  in  reference  to  this  legislation  insofar  as  it  con- 
cerns hospitals  and  the  part  which  they  are  now  being 
forced  to  play  in  this  period  of  national  reconstruction  due 
to  the  depression.     Permit  me  at  this  time,  too,  to  call  your 


attention  to  title  IV  of  the  bUl  referring  to  the  social-insur- 
ance board. 

T^e  primary  factor  in  working  out  a  plan  which  would 
benefit  hospitals  throughout  the  country  would  be  the  se- 
curing of  facts  as  to  the  financial  status  of  the  majority  of 
hospitals  which  serve  their  respective  coimnunities. 

TTie  leading  medical  societies  of  the  country  and  the 
American  Medical  Association,  embracing  in  its  membership 
some  100.000  of  the  physicians  of  the  United  States,  have  as 
their  primary  considerations  the  welfare  of  the  people,  the 
presenation  of  their  health  and  their  care  in  sickness,  the 
advancement  of  medical  science,  the  improvement  of  medi- 
cal care,  and  the  provision  of  adequate  medical  service  to 
all  the  people.  These  phj^cians  are  the  only  body  in  the 
United  States  qualified  by  experience  and  traiziixxg  to  guide 
and  suitably  control  plans  for  the  provision  of  medical  care. 
I  deplore  and  protest  those  sections  of  the  bill  which  place 
in  the  Children's  Bureau  of  the  Department  of  Labor  the 
responsibihty  for  the  administration  of  funds  for  these  pur- 
poses. I  also  condemn  as  pernicious  that  section  of  the  bill 
which  creates  a  social-insurance  board  without  specification 
of  the  character  of  its  personnel  to  administer  functions 
essentially  medical  in  character  and  demanding  technical 
knowledge  not  available  to  those  without  medical  training. 
The  doctors,  therefore,  should  not  only  have  a  voice  in  the 
making  of  such  a  plan  but  also  a  voice  in  carrying  out  the 
said  plan. 

This  subject  is  worthy  of  your  intelligent  and  sympathetic 
consideration,  as  it  affects  so  many  of  our  people  today. 
Due  to  the  decrease  in  employment  and  the  increased  num- 
ber of  those  on  relief,  who,  when  sick,  seek  free  services  in 
our  hospitals,  in  many  instances  treatment  being  not  only 
of  an  emergency  tjTW  but  sometimes  of  many  weeks'  dura- 
tion. All  of  which  adds  greatly  to  the  burden  which  the 
charitable  hospitals  scattered  throughout  these  United 
States  are  now  being  forced  to  bear  without  any  aid  what- 
soever from  the  Federal  Government. 

Hospitals  found  their  pay  patients  disappearing  and  their 
charity  patients  increasing  at  a  rate  that  threatens  fijian- 
cial  destruction. 

This  Government  has  appropriated  and  spent  billions  of 
dollars  for  home  and  work  relief  for  the  unemployed,  but 
it  as  yet  has  not  taken  into  consideration  the  sick  men, 
women,  and  children  who  are  in  need  of  hospital  care.  The 
Groverimient  forgets  all  about  them,  and  these  unfortunates 
must  look  to  private  charity  for  mercy. 

The  charitable  hospitals,  in  good  times,  find  It  impossible 
to  balance  their  budgets,  even  after  resorting  to  drastic 
economic  measures,  and  never  at  the  expense  of  the  comfort 
and  welfare  of  the  patient.  None  of  our  institutions  which 
depend  upon  public  generosity  lor  their  maintenance  are 
feeling  the  depression  so  much  as  the  charitable  hospitals. 
The  majority  of  hospitals  which  have  been  ever  reaidy  to 
render  aid  and  comfort  to  the  indigent  sick  will  be  forced, 
due  to  lack  of  financial  aid,  to  either  curtail  their  services 
or  close  their  doors  if  the  Government  does  not  step  for- 
ward and  provide  some  means  in  this  bill  to  take  care  of 
this  serious  situation. 

A  majority  of  the  people  of  this  country  believe  that  the 
charitable  institutions  are  money-making  plants  and  earn- 
estly believe  that  the  doctors  working  therein  receive  enor- 
mous salaries;  but  the  truth  is,  as  this  great  body  knows, 
that  these  hospitals  are  charitable  institutions  and  the  doc- 
tors working  therein  receive  no  salaries  and  the  help  less 
than  those  on  relief.  Most  of  us  fail  to  realize  that  these 
hospitals  have  to  pay  the  same  rate  for  gas,  electricity,  tele- 
phone, and  so  forth,  as  any  other  ctnnmercial  or  manufac- 
turing business  who  can  charge  the  cost  to  overhead;  but  not 
so  with  the  hospital.  Why,  of  course,  they  pay  the  butcher, 
the  baker,  the  coal  man.  and  every  other  man,  plus  the  harsh 
injustice  which  is  being  done  them  by  the  collection  of  the 
process  tax  under  the  A.  A.  A.  legislation,  which  has  been 
estimated,  imposes  an  additional  burden  upon  the  hospitals 
of  millions  of  dollars  per  year.  I  do  not  think  it  was  the 
intent  of  the  legislature  to  do  ttiis;  nevertheless,  it  is  so 
interpreted  by  the  Bureau  of  Internal  Revenue.    Thus,  to  my 
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way  of  thinkmg,  they  are  taking  advantage  of  taxing  these 
charitable  hospitals  which  are  taking  care  of  the  needy  sick 
in  order  that  they  may  take  care  of  the  unemployed  or  needy 
well. 

These  charitable  institutions  have  their  backs  up  against 
the  wall.  Endowment  funds  disappearing,  contributions  few 
in  number  and  amounts,  private  patients  rapidly  dwindling, 
free  patients  increasing  in  number  both  in  the  hospitals  and 
out-patient  departments,  causing  deficits  which  in  one  hos- 
pital in  my  State  amounted  to  $215,000  in  1933.  This  situa- 
tion which  exists  in  my  State  exists  in  many  others  as  well. 

Mr.  Chairman,  permit  me  to  read  to  this  House  clippings 
from  newspapers  in  reference  to  this  situation: 

[Prom  the  Washington  Times,  Dec.  22.  1934) 

The  need  for  more  hospitals  has  long  been  urged  by  health 
authorities.  Whole  sections  In  the  South  and  sparsely  settled 
Northwest  and  Southwest  lack  hospitals  of  the  most  meager  sort. 
It  Is  said  that  between  300  and  500  communities  are  without  hos- 
pitals. The  suggested  $10,000,000  building  fund  would  add  at 
least  20.000  beds  to  the  total  In  the  Nation's  hospitals. 

[Prom  the  Washington  Times.  Feb.  14,  1935] 

Increase  In  the  number  of  applications  for  hospitals  and  dis- 
pensary care  in  January  over  December  was  reported  today  by  Dr. 
R.  P.  Tobln,  permit  officer  of  the  Board  of  Public  Welfare. 

There  were  1.552  applications  for  hospital  care  last  month,  com- 
pared with  1.305  in  December;  983  applications  for  dispensary  care, 
compared  with  655  In  December;  41  applications  for  transporta- 
tion of  indigent  persons,  as  against  34;  441  ambvilance  calls,  as 
against  377;  and  1,160  visits  by  physicians  to  the  unemployed,  as 
against  976  in  December.  Dr  Tobin  reported  that  admissions  to 
practically  all  of  the  hospitals  supervised  by  thi  Board  of  PubUa 
Welfare  increased. 


[Prom  the  American  CoUege  of  Surgeons;  letter  from  E.  W.  William- 
son. M.  D..  assistant  directs-  of  hospital  activities.  Mar.  13. 
1935] 

There  are  approximately  6.500  hospitals  In  the  United  States,  of 
which  1.776  are  operated  by  the  Government;  1.  e..  Federal.  State, 
county,  city,  and  city  and  county.  The  American  CoUege  of  Sur- 
geons sxirveyed  3.538  hospitals  In  1934.  of  which  2.480  were  approved. 
The  capacity  of  the  approximate  6.500  hospitals  In  the  United 
States  Is  given  as  1,027.046.  of  which  604,473  are  In  Government 
hospitals. 

Demands  on  the  general  hospitals  for  the  care  of  charity  cases 
Is  generally  conceded  to  be  Increased  from  10  to  50  percent.  The 
total  cost  of  maintaining  voluntary  hospitals  in  1934  Is  estimated 
to  be  $475,000,000,  while  the  revenue  from  patients  was  $215,000,000. 
and  the  Income  from  philanthropy,  including  endowments,  com- 
munity chests,  and  public  contributions,  was  $195,000,000.  This 
leaves  a  deficit  of  $65,000,000  in  volxintary  hosnltals  for  the  3rear 
1034. 

As  to  out-patient  service,  the  last  hospital  report  of  the  American 
Medical  Association  states  that  in  1927,  13.804.566  patients  were 
admitted  to  out-patient  departments,  while  In  1933,  32.822,077 
patients  were  admitted,  an  Increase  of  19.017.511. 

(Prom  the  Washington  Evening  Star.  Apr.  5.  1935,  by  the  Associated 

Press,  Cleveland] 

One  out  of  every  17  persons  in  the  United  States  will  go  to  a 
hospital  in  1935,  and  many  of  the  hospitals  are  worried  where  to 
find  the  funds  to  care  for  them  adequately. 

This  was  brought  out  at  the  opening  session  of  a  sectional  meet- 
ing of  the  American  College  of  Siirgeons  here  yesterday.  The  1935 
estimate  is  based  on  the  1934  actual  count,  Jiist  finished.  This 
shows  7.147.416  patients,  1.079.510  beds,  and  an  average  hospital 
stay  of  14  days. 

Half  the  beds,  coUege  authorities  stated,  are  In  tax -supported  hos- 
pitals, but  two-thirds  of  the  hospitals  are  **  voluntary  ".  and  to 
these  latter  go  seven  times  as  many  patients  as  to  the  Government- 
supported  institutions. 

It  is  these  "  voluntary  "  hospitals,  nonprofit  making,  where  the 
bulk  of  the  pwtients  go.  that  face  the  financial  dllenuna.  About  400 
of  them  have  closed  in  the  past  5  years,  against  about  a  docen  new 
ones  opening. 

The  patients  who  pay  for  services  have  decreased.  Those  asking 
charity  treatment  have  Increased.  Dividends  from  endowments 
have  dropped. 

Voluntary  hospitals  have  been  unable  to  get  Federal  relief  funds 
to  aid  in  caring  for  persons  who  are  on  reUef  and  who  enter  hos- 
pitals as  charity  casca.  it  was  stated. 

(Prom  the  Saturday  Evening  Post,  Mar.  16,  1035] 

None  of  our  public  institutions  which  look  to  the  generosity  of 
the  public  for  their  maintenance  are  feeling  the  plnoh  of  depres- 
sion more  sharply  than  our  hospitals.  Many  of  them  are  com- 
peUed  to  operate  upon  a  skeleton  basis  at  a  time  when  the  denuuid 
for  their  isrvlccs  la  Hkost  insistent.    Many  of  them  And.  it  Impas- 


sible to  balance  their  budgets,  even  after  enforcing  these  most 
di^tlc  economies. 

TThe  reasons  for  present  conditions  are  not  far  to  seek.  Income 
fn^m  endowment  funds  has  been  sharply  cut.  Gifts  from  regxilar 
cototrlbutlons  have  fallen  off.  The  number  of  private-room  pa- 
tltots  has  steadily  dwindled.  While  income  has  thus  been  reduced, 
otitgo  has  often  been  unavoidably  increased.  As  the  number  of  pay 
piients  hJis  fallen  off,  the  proportion  of  free  patients  has  steadily 
mounted. 

JThe  public  Is  always  quick  and  bitter  In  Its  denunciation  of  Instl- 
tviiions  which  twra  away  suffering  and  penniless  patients;  but  hos- 
pitals arc  like  their  critics.  In  that  they  have  to  pay  butcher,  grocer, 
ai^  coal  dealer,  whether  they  are  breaking  even  or  not.  Well- 
managed  institutions  do  not  like  to  close  their  doors  in  the  face  of 
sujffcring  humanity,  but  they  are  confronted  by  the  same  stem 
necessities  with  which  the  rest  of  us  have  to  cope. 

Persons  unfamiliar  with  hospital  management  often  expect  more 
fr^m  these  institutions  than  they  can  possibly  render.  So  great  is 
thfe  free  service  they  contribute  to  their  communities,  and  so 
wlUely  has  it  become  expanded  in  recent  years,  that  the  public,  for 
the  most  part,  takes  It  for  granted  as  a  vested  right,  without  ask- 
ing or  even  wondering  how  it  Is  financed  or  by  whom  the  costs  are 
ultimately  paid. 

[ost  of  oiu-  hospitals  deserve  well  of  the  public  they  have  so 
loiig  and  so  zealously  served.  The  same  public  should  stand  behind 
them  In  the  emergency,  which  no  possible  foresight  or  good  man- 
agement could  have  averted,  and  see  to  it  that  they  are  enabled  to 
carry  on.    This  Is  a  serious  matter  of  public  safety. 


[From  the  New  York  Times,  Baltimore,  Apr.  11,  1935] 

or  the  first  time  since  its  founding  46  years  ago,  the  Johns 
Hdpkins  Hcspit&l  will  open  an  Independent  appeal  for  funds  on 
Artrll  24.  seeking  $200,000. 

creases  in  net  Income,  which  had  already  caused  the  closing  of 
bf  ds  at  the  Institution,  made  the  campaign  for  funds  necessary, 
enry  D.  Harlan,  pre-iident  of  the  board  of  trustees,  said  today 
e  were  only  two  choices  open  to  the  board. 

We  could  either  cxu-tall  services  still  further  to  prevent  con- 
tinuing deficits  ",  he  explained.  "  or  we  could  appeal  to  the  people 
Baltimore,  for  whom  Johns  Hopkins  founded  the  hospltail,  and 
whose  service  the  present  financial  need  arises. 
'  Because  further  ctu^allments  can  be  made  only  at  the  expense 
of  the  sick  poor,  whose  needs  today  are  greater  than  ever,  the 
se<:ond  alternative  coiild  be  oxu:  only  choice." 

There  are  other  clippings,  but  time  does  not  permit  me  to 
quote  them. 

As  a  fellow  Member  of  this  great  body,  I  have  laid  the  facts 
bafore  you.  As  a  surgeon,  I  beg  of  you  to  provide  some  means 
inl  this  social-security  bill  which  will  alleviate  the  plight  of 
tt  e  hospitals.  If  this  Is  not  done,  you  can  rest  assured  we  will 
b<  faced  with  conditions  which  will  be  much  harder  to 
re  medy .    ( Applause.  ] 

Under  the  permission  granted  me  to  extend  my  remarks,  I 
submit  herewith  the  following  letter: 

Jaituabt  31,  1935. 
Him.  JosKPH  L.  Prxirni. 

House  of  Representatives.  Washington,  D.  C. 
Mr  Dkak  Ms.  FrErrxH:  Mr.  Hopkins  has  requested  me  to  reply  to 
yqur  letters  of  January  26  and  28.  1935,  transmitting  communica- 
tions received  from  the  superintendents  of  the  Wyckoff  Heights 
HiMpltal.  Brooklyn,  N.  Y.,  of  St.  Catherine's  Hospital.  Brooklyn, 
Nj  Y..  and  of  the  Bronx  Hospital,  Bronx,  N.  Y.,  inviting  attention 
tojthe  need  of  hospitals  for  Federal  aid. 

JThe  attention  of  this  office  has  been  called  to  the  fact  that  many 
or  the  hospitals  throughout  the  coimtry  are  confronted  with  a 
dl(Bc\ilt  situation  as  a  result  of  existing  economic  conditions.  The 
pijoblem  of  saving  and  maintaining  these  hospitals  is,  of  course, 
ofl  serious  concern  to  all  of  us  who  are  Interested  In  preserving  ex- 
Isjp^g  faculties  for  medical  care  as  far  as  possible  In  an  effort  to 
pijovlde  for  protection  of  health,  especially  In  the  present  emer- 
gency. However,  much  as  this  administration  Is  In  sympathy  with 
t^ose  who  are  seeking  aid  for  these  local  institutions,  it  is  believed 
ttisLt  so  far  as  the  administration  of  funds  appropriated  for  in- 
dividual relief  Is  concerned,  the  approach  to  the  solution  of  the 
mfcdlcal-care  problem  should  be  made  with  the  needs  of  the  In- 
dividual primarily  in  mind,  rather  than  from  the  standpoint  of 
aiding  the  hospitals. 

e  working  out  of  a  solution  of  this  whole  medical-care  prob- 
lefai  has  been  a  difficult  task  because  of  the  relatively  expensive 
character  of  the  service  required  and  the  need  for  preserving  a 
sc^d  relationship  between  the  amount  expended  for  medical 
cate  and  the  total  cost  of  all  relief.  To  undertake  to  furnish 
hdepltal  care  to  individuals  on  relief  throughout  the  country  would 
entail  the  expenditure  of  a  svmi  of  money  greatly  In  excess  of  the 
amount  now  allocated  to  medical  relief. 

JHowever.  serious  consideration  Is  being  given  this  problem,  and 
lll,P^^  **®  '^*'  *  P^^°  *^°  ^  worked  out  whereby  some  hospl- 
Ullzatlon  can  be  provided  through  the  pooling  of  Federal.  State, 
ai  id  local  resources,  at  a  cost  that  will  not  be  prohibitive.  What 
tl  e  future  medical-relief  program  wlU  be  is  problematical  in  view 
<4  the  legislation  now  pending  before  the  Congress.     Until  tho 


1935 


CONGRESSIONAL  RECORD— HOUSE 


5713 


future   scope   and   character   of   the    medlcal-reUef    program   are 
definitely  determined,  it  Is  considered  advisable  to  conform  to  the 
present  program  for  medical  care  to  persons  on  relief  rolls. 
Very  truly  yours, 

C.  E.  Waixks,  M.  D.. 

MexUcal  Director. 

Mr.  TEIEADWAY.  Mr.  Chairman.  I  yield  5  minutes  to 
the  lady  from  Massachusetts  [Mrs.  Rogers!. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Chairman,  I  know 
the  House  realizes  the  vital  importance  of  keeping  industry 
operating,  if  the  employer  is  to  contribute  something  to  his 
employees  in  case  of  unemployment  and  if  those  employees 
are  to  receive  anything. 

I  want  to  read  just  a  paragraph  from  a  letter  which  I 
received  from  a  friend  of  mine,  Mr.  R.  D.  Redfem,  who  is 
connected  with  the  chamlaer  of  commerce  in  his  city  in 
Maine  and  who  has  made  a  very  wide  study  of  industrial 
conditions.    He  states  in  part: 

You  know,  of  course,  that  the  great  Pepperell  Mill  plant  at 
Biddeford,  normaUy  working  4.000  people.  Is  now  down  to  1.800; 
with  the  York  Manufact\u-lng  Co.,  In  Saco,  normally  working 
8,000.  now  operating  with  800;  and  that  the  Saco- Lowell  Shops, 
makers  of  cotton-mlU  machinery,  are  down  very  much  below  their 
normal  working  force;  while  the  relief  rolls  of  both  cities  have 
been  increased  50  percent. 

The  cotton-textile  situation  and  the  plight  of  the  cotton 
mills,  both  in  the  North  and  South,  is  most  tragic.  I  do  not 
need  to  tell  the  Members  from  the  South.  They  realize  the 
seriousness  of  the  situation  just  as  I  do.  It  is  not  necessary 
to  tell  the  cotton-growing  farmers  and  the  workers  who  pick 
the  raw  cotton  what  it  means  to  those  9,000.000  people  who 
gain  their  livelihood  from  raw  cotton.  It  is  not  necessary, 
Mr.  Chairman,  to  draw  to  the  attention  of  this  House  the 
fact  that  Soviet  Russia  intends  to  export  1.000,000  bales 
more  of  cotton  than  ever  l>efore.  The  Soviet  Government  is 
p&ying  her  people  a  bounty,  not  to  decrease  production,  but 
to  increase  it.  She  is  allowing  her  farmers  to  sell  their 
cotton  at  a  lower  cost  abroad.  You  know  what  that  will  do 
to  our  cotton  market  in  foreign  countries.  You  know  what 
it  will  do  to  your  cotton  farmers  in  the  South,  if  the  market 
for  raw  cotton  in  this  country  is  killed. 

I  speak  not  from  my  heart  alone.  It  is  not  a  question  of 
the  heart,  but  it  is  a  question  of  the  mind  of  intelligence. 
I  know  you  will  help  me  in  every  respect  to  keep  our  market 
at  home  and  to  protect  your  cotton  growers  of  the  South 
and  your  textile  mills  of  the  South,  just  as  we  want  to  pro- 
tect our  northern  mills.  It  is  not  a  party  matter.  It  Is 
not  a  sectional  question.  It  is  a  Nation-wide  question.  I 
am  as  sure  as  I  can  possibly  be  that  the  President  will  act 
to  save  the  greatest  basic  industry  in  this  country.  He 
cannot  do  otherwise.     [Applause.] 

I  yield  back  the  balance  of  my  time,  Mr.  Chairman. 

[Here  the  gavel  fell.l 

Mr.  E>OUGHTON.  Mr.  Chairman,  I  yield  5  mhiutes  to 
the  gentleman  from  West  Virginia  [Mr.  Randolph]. 

Mr.  RANDOLPH.  Mr.  Chairman,  I  want  to  take  this  op- 
portunity to  offer  my  sincere  personal  congratulations  to  the 
Chairman  of  the  Ways  and  Means  Committee  and  the  mem- 
bers thereof  for  the  painstaking  and  laborious  work  they 
have  done  In  behalf  of  the  measure  which  if  considered  in 
its  present  form  as  it  is  being  denounced  by  those  who  have 
spoken  today,  would  have  been  declared  radical  a  few  years 
ago.  You  gentleman  are  to  be  congratulated  because  of  the 
grasp  of  the  legislation  as  you  bring  it  here  before  us  today 
to  act  up<xi. 

Personally  I  want  to  say  that  before  the  Seventy-fourth 
Congress  convened  I  gave  a  statement  to  newspapers  in  my 
district,  composed  of  15  counties,  so  that  my  people  would 
know  exactly  where  I  stood  in  regard  to  the  so-called  "  fan- 
tastic and  unworkable  Townsend  old-age-pension  plan." 

In  doing  so  I  believe  I  saved  myself  a  great  deal  of  em- 
barrassment a  little  later,  in  the  avalanche  of  mail  which  has 
come  to  Members  of  Congress  who  did  not  take  a  stand  when 
they  had  an  opportunity  to  do  so.  If  permitted  I  would  Uke 
to  read  a  few  Hnes  from  that  statement. 

I  want  no  one  to  be  misled  as  to  my  exact  position  on  this 
matter.  There  Is  a  vital  need  today  for  pension  legislation  to  care 
for  the  Indigent  aged,  but  I  am  strongly  oppoeed  to  the  plan  set 


forth  by  Dr.  Ttownsend,  and  have  so  expressed  myaelf  In  a  letter 
several  days  ago.  I  feel  that  the  people  of  my  district  and  State 
know  of  my  efforts  in  behalf  of  such  progressive  and  needed  legis- 
lation, and  I  look  forward  to  Joining  my  coUeagues  this  coming 
session  In  waging  an  unceasing  fight  for  dd-age-pension  laws  that 
are  right  and  Just. 

I  believe  the  Ways  and  Means  Committee  has  brought  a 
piece  of  legislation  to  the  membership  of  this  House  that  is 
right  and  just  and  meets  many  of  the  requirements  of  the 
aged  in  our  country, 

I  do  not  believe  the  aged  people  In  my  district  approve  of 
any  of  tiie  plans.  In  which  sentiment  runs  away  with  reason, 
which  have  been  mentioned  on  the  floor  of  this  House  In 
the  discussion  of  the  measure  as  brought  forward  by  the 
administration  and  the  Ways  and  Means  Committee. 

I  would  like  to  read  just  a  part  of  a  letter  which  I  received 
recently  from  Mrs.  Sarah  J.  Kennedy,  a  woman  about  70 
years  of  a«e,  living  at  Salem,  the  town  in  which  I  was  bom. 
She  says  this: 

I  am  sure  you  realise  how  hard  It  Is  for  ns  ordinary  folks  to 
accumulate  enough  money  to  take  care  of  our  declining  years. 
If  we  could  be  sure  we  would  have  an  Income  it  would  take  away 
the  dread  of  becoming  a  burden  to  our  loved  ones.  I  am  positive 
people  wotUd  live  much  happier  and  longer  lives. 

That  is  what  they  are  doing  in  Denmark  and  these  other 
countries  having  old-age  pensions,  and  the  tables  of  pay 
to  these  persons,  I  understand,  a  member  of  the  Ways  and 
Means  Committee  will  place  in  the  Record,  where  they  have 
at  present  helpful  benefits  to  those  who  are  aged. 

I  have  another  letter  which.  If  I  have  time,  I  would  like 
to  read  in  its  entirety.  It  is  written  by  Mr.  J.  E.  Means. 
He  is  85  years  of  age.  His  wife  Joins  him  in  the  letter,  and 
she  is  80. 

I  want  to  quote  this  language: 

I  know  that  you  are  interested  In  c4d-age  pensions,  but  we  are 
Interested  especially  in  enactment  of  old-age  pensions  at  this  ses- 
sion of  Congress.  There  are  many  of  us  It  will  not  benefit  If  it  i« 
not  passed  now  on  account  of  our  old  age.  My  wife  and  I  are  80 
and  85  years  old.  resi>ectively.  and  bo<th  oC  us  are  seriously  afflicted. 
If  we  derive  any  benefit  from  the  pension  it  would  have  to  coma 
soon. 

He  then  goes  on  to  give  the  reasons  why  we  should  have, 
not  an  unworkable  old-ase-pension  scheme,  but  something 
that  can  actually  be  enacted  into  law  at  this  session  of  Con- 
gress, as  the  President  of  the  United  State  has  asked  us 
to  do. 

Hie  State  of  West  Virginia,  I  may  say.  Is  ready  as  one 
Commonwealth  to  come  along  and  provide  an  adequate  pen- 
sion to  match  that  of  the  Federal  Government. 

[Here  the  gavel  felL] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  the  gentleman  3 
additional  minutes. 

Hi.  RANDOLPH.  ISx.  Chairman.  I  shall  read  just  a  para- 
graph or  two  from  a  member  of  the  State  Senate  of  West 
Virginia.  Mr.  J.  P.  Beacon,  who  wrote  me  a  letto:  a  day  or 
two  ago.  in  which  he  said: 

If  OoogreM  does  nothing  about  this  matter  before  it  adjouma. 
the  members  of  the  West  Virginia  lieglslatxire  who  are  interested 
in  the  old-age  pension  In  West  Virginia  wlU  find  it  hard  to  con- 
vince our  old  friends  that  the  Democrats  have  given  them  a  new 
deal. 

You  can.  I  believe,  count  on  this  State's  cooperation  in  working 
out  some  plim  to  provide  fxmds  to  meet  I^ederal  demands.  I  for 
one  pledge  my  whole-hearted  support  in  a  program  for  State's 
compliance  in  the  West  Virginia  Senate,  which  will  provide  an 
adequate  old-age  pension  in  this  State. 

Ladies  and  gentlemen  of  the  Congress,  let  us  not  forget 
our  obligation  to  those  poor  old  persons  who  fear  the  poor- 
house  more  than  the  average  persons  feared  the  business 
depression.  We  have  passed  through  the  worst,  and  we  now 
have  it  behind  us;  but  there  are  millions  of  worthy  old  men 
and  women  in  this  coimtry  who  now  and  in  the  future  will 
face  a  real  cause  of  fear  a  hundred  times  greater  than  the 
fear  of  depressed  business. 

Ingratitude  is  among  the  more  reprehensible  of  bimian 
qualities  I 

Let  us  not  be  ungrateful  for  our  delivery  from  the  fear  of 
poverty,  and  let  us  demonstrate  our  gratitude  for  this  great 
blessing  by  helping  to  provide  protection  to  those  who  are 
not  In  position  to  provide  it  for  themselves. 
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There  Is  plenty  In  this  world  for  all  of  us.  We  cannot 
take  anjrthing  with  lis  when  we  cross  the  Great  Divide. 
Moreover,  the  riches  which  most  people  accumulate  come  as 
the  resiilt  of  some  form  of  cooperation  from  others.  It  is  a 
great  blessing  to  possess  riches,  but  it  is  a  greater  blessing  to 
possess,  also,  a  heart  that  is  willing  to  use  riches  in  behalf 
of  those  who  are  helpless.     [Applause.! 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  such  time  as  he 
may  desire  to  the  gentleman  from  Massachusetts  [Mr. 
Qkahtjxld]. 

Mr.  GRANFTELD.  Mr.  Chairman,  by  reason  of  the  break- 
down a  few  years  ago  in  our  economic  system,  it  became 
greatly  evident  that  legislation  was  necessary  in  order  to 
protect  our  people  from  the  ravages  of  unemployment  and 
its  devastating  consequences.  The  Democratic  Party,  in  its 
efforts  to  provide  relief,  under  the  leadership  of  President 
Roosevelt,  formulated  a  program  of  social  seciu'ity  which  is 
being  considered  by  the  House  today. 

The  social-security  bill,  which  Is  before  us,  provides  for 
the  general  welfare  of  our  people  by  establishing  a  system 
of  Federal  old-age  benefits,  and  by  enabling  the  several 
States  to  make  more  adequate  provision  for  aged  persons, 
dependent  and  crippled  children,  maternal  and  child  wel- 
fare, public  health,  and  the  administration  of  their  unem- 
ployment-compensation laws,  to  establish  a  social-security 
board,  and  for  other  purposes. 

I  am  inclined  to  the  belief  expressed  by  the  minority  of 
the  Committee  on  Ways  and  Means  that  this  bill  does  not 
go  far  enough  in  making  provision  for  those  classes  of  our 
people  affected  by  the  legislation.  I  favor  a  system  of  old-age 
assistance  which  will  furnish  a  more  adequate  security,  and 
one  that  will  encourage  all  the  States  of  our  Union  to  adopt 
an  old-age  pension  system. 

Under  the  terms  of  the  bill  now  under  consideration  the 
Federal  Government  makes  a  monthly  contribution  of  only 
$15  to  those  persons  who  meet  certain  legal  requirements 
and  who  have  reached  the  age  of  65  years.  The  Federal 
contribution  of  $15  a  month  is  positively  insufficient.  It 
provides  a  grudging  and  niggardly  security  against  the  trials 
and  tribulations  of  old  age.  A  Federal  contribution  of  $15, 
matched  with  a  State  contribution  of  $15,  fails  absolutely 
to  provide  a  proper  subsistence.  It  is  hardly  necessary  for 
me  to  go  into  the  daily  items  of  expense  necessary  to  main- 
tain a  proper  standard  of  living  on  the  part  of  any  individ- 
ual, whether  old  or  young.  When  one  considers  the  items 
of  food,  of  clothing,  and  of  rent,  and  of  fuel,  it  is  impossible 
for  the  aged  in  our  country  to  subsist  in  a  decent  manner 
on  $30  a  month.  I  hold  the  opinion  that  it  Is  the  duty  and 
responsibility  of  our  Government  to  provide  not  only  a  bare 
subsistence  for  this  class  of  oiu:  people  but  that  It  is  an 
obligation  of  our  Government  to  furnish  them  with  those 
little  comforts  which  will  make  life  worth  living.  I  am 
persuaded  to  the  conviction,  after  studying  this  problem  for 
many  years,  that  the  contribution  on  the  part  of  the  Fed- 
eral Government  should  be  $30  a  month,  and  that  this  con- 
tribution should  be  matched  by  each  State  which  accepts 
the  provisions  of  this  bill,  so  that  the  old  people  of  our  coun- 
try over  60  years  of  age,  instead  of  65  years  of  age,  will  be 
the  recipients  of  $60  per  month.  On  this  sum,  and  only  on 
this  siun.  can  the  aged  in  our  country  live  with  the  peace 
and  contentment  that  we  hope  to  give  them  by  the  enact- 
ment of  this  legislation. 

Massachusetts,  always  a  leader  In  civilization's  progress 
In  America,  has  been  foremost  among  the  States  of  our 
Union  In  legislation  for  the  social  and  economic  advance- 
ment cf  our  people.  Under  the  present  pension  ssrstem  in 
my  Commonwealth,  the  average  monthly  pension  paid  is 
$24.35.  This  assistance  at  present  is  so  bound  up  with  red 
tape,  and  legal  restrictions  that  many  times  the  purpose  of 
the  law  is  defeated. 

I  can  never  be  unmindful  of  the  generosity  of  the  people 
who  for  years  resided  in  the  most  humble  section  of  my  dis- 
trict, known  as  "  the  ward  "  in  Springfield,  Mass.,  who  early 
In  my  public  career  honored  me  with  the  right  to  represent 
them  in  the  general  court  of  Massachusetts.  They,  like 
many  others,  were  the  real  builders  of  this  Nation.    They 
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wfere  the  men  and  women  who  left  their  homes  early  in  the 
nioming  to  go  Into  the  factories  and  shops,  returning  home 
late  at  night,  after  a  hard  day's  work.  Although  these  peo- 
we,  with  millions  of  others  in  America,  worked  hard  and 
s^adlly  for  many  years,  they  are  today,  through  no  fault  of 
tieir  own.  dependent  upon  public  charity.  They  are  entitled 
ti  a  better  reward  for  honest  and  faithful  toil.  I  realized 
t^en,  as  I  do  now,  the  necessity  of  legislation  of  the  char- 
acter of  that  which  we  are  considering  today. 
1 1  am  no  new  convert  to  the  movement  of  social  security, 
a  member  of  the  State  legislature  in  1917,  with  other  of 
y  Democratic  colleagues,  I  urged  and  voted  for  the  enact- 
ent  of  a  system  of  old-age  pension.  Very  few  votes  were 
it  for  this  legislation  at  that  time.  When  the  time-worn 
giunents  were  advanced  against  such  a  legislative  innova- 
tibn.  some  of  us  who  sponsored  this  old-age-pension  sjrstem 
fir  Massachusetts  were  characterized  as  Socialists.  We  were 
t^ld  that  to  provide  such  a  system  of  security  meant  the  dis- 
appearance of  the  virtues  of  thrift  and  independence,  and 
t^at  our  Commonwealth  would  be  taking  a  step  backward 
instead  of  forward.  However,  the  contest  for  social  and 
economic  advancement  continued,  and  finally,  several  years 
ago,  Massachusetts  adopted  a  system  of  old-age  security. 

I  We  know  now,  after  years  of  suffering  and  hardship  re- 
sulting from  unemplosmient.  that  the  time  to  have  provided 
urity  for  the  aged  was  years  ago.  I  do  not  intend,  with 
e  knowledge  and  experience  that  I  have  gained  over  the 
PiLst  20  years,  to  subscribe  to  legislation  that  fails  to  meet 
adequately  and  properly  the  responsibihty  of  the  Govern- 
ment toward  its  aged. 

I  cannot  forego  the  opportunity  of  paying  my  respects  to 
ttie  various  plans  which  have  been  submitted  to  the  Con- 
giess  for  consideration.  Panaceas  of  every  description  have 
b^n  urged  upon  the  Membership  of  this  House  by  many 
11-meaning  citizens  throughout  the  country.  In  my  dis- 
ict.  as  in  many  districts,  advocates  of  the  Townsend  plan 
ve  attempted  to  force  that  system  of  old-age  security 
n  the  Government.  We  have  been  ridiculed  because  of 
attitude  honestly  expressed,  as  to  the  feasibility  of  the 
wnsend  plan. 

Several  months  ago.  through  the  medium  of  the  news- 
pers  in  Springfield,  Mass.,  I  bespoke,  very  plainly,  my  atti- 
de  on  the  original  Townsend  plan.  From  that  day  until 
moment  certain  leaders  in  the  movement  have  attempted 
cajole  and  force  me  into  an  advocacy  of  this  plan.  Ap- 
rently  some  of  them  do  not  know  me.  I  have  been  criti- 
d  and  misrepresented  before  and  I  have  seen  leaders 
mc  and  go.  I  have  always  been  a  firm  believer  that  unless 
e  article  for  sale  is  the  best,  It  cannot  be  sold  to  Americans 
America.  Threats  of  defeat  on  election  day  do  not  scare 
e.  I  have  been  threatened  many  times  by  leaders  of  groups 
terested  in  their  own  selfish  advancement,  but  I  have  al- 
ays  done  my  duty  as  I  saw  it.  Abuse  does  not  alter  my 
cburse.  I  have  been  abiised  many  times  for  doing  my  duty, 
apd  I  can  assure  certain  agitators  of  the  Townsend  plan  that 
1 1  will  still  do  my  duty  to  my  coimtry  and  my  district  as  I 
s^e  it. 

The  original  Townsend  plan  has  already  departed  to  the 
r^alm  where  repose  many  other  wild  schemes  of  recovery. 
1  the  original  Townsend  plan  was  feasible  and  practical.  It 
^ould  have  had  no  greater  advocate  in  the  Congress  than 
myself.  The  original  plan  was  abandoned  by  its  promoters 
b  >cause  of  its  imsoundness.  It  was  not  offered  to  the  people 
o '  this  country  as  a  plan  of  old-age  assistance.  It  was  of- 
f ( red  as  a  panacea  for  the  depression.  I  have  read  the 
hearings  which  were  held  before  the  Committee  on  Ways 
a  ad  Means,  and  I  have  read  the  testimony  of  Dr.  Townsend. 
I  am  satisfied,  thoroughly  so.  that  he  failed  absolutely  to 
n  lake  out  a  case  for  his  original  plan.  His  plan  of  pay,  $200 
a  month  to  those  that  qualified,  over  60  years  of  age,  would 
have  caused  our  Government  to  spend  annually  a  sum  ap- 
p-oximating  $20,000,000,000.  It  would  have  raised  the  cost 
o '  Hving  so  that  very  few  of  our  people  could  eat.  let  alone 
piy  the  taxes  to  support  the  plan.  His  original  plan  If 
a  iopted  would  have  forced  our  great  Government  into  bank- 
r  iptcy.    He  contended  that  this  sum  of  $20,000,000,000  could 
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be  raised  by  a  transaction  tax.  It  was  his  theory  that  by 
taxing  our  people  the  Government  could  raise  the  money, 
and  that  the  forced  spending  of  it  would  revive  industry  to 
such  an  extent  that  the  people  of  our  Nation  would  enjoy 
the  greatest  prosperity  that  they  had  ever  known.  If  his 
theory  could  have  been  put  into  practice,  the  way  out  of  the 
depression  would  have  been  as  simple  as  the  recitation  of 
the  a-b-c's.  His  philosophy  of  more  taxes  and  more  spend- 
ing, he  contended,  was  the  way  out  of  the  depression.  His 
was  a  new  economic  philosophy,  one  that  had  few  advocates, 
but  apparently  had  many  followers.  If  economic  recovery 
could  be  attained  by  having  six  or  seven  million  people  spend 
$200  a  month,  why  not  have  20,000,000  people  spend  the  same 
amount  in  order  to  accelerate  recovery;  it  simply  could  not 
be  done.  It  is  regretted  that  any  grotip.  any  place  in  our 
enlightened  America,  would  attempt  to  delude  and  mislead 
the  aged  of  tbis  Nation.  Our  old  people  are  not  interested  in 
$200  per  month.  Their  only  interest  in  this  life  is  a  safe 
and  comfortable  convoy  during  those  years,  which  are  few 
in  number,  before  they  pass  to  the  Great  Beyond. 

Dr.  Townsend.  In  the  abcmdonment  of  his  original  plan. 
vindicates  my  statement  to  the  press  of  Springfield,  Mass., 
several  months  ago  that  it  was  "  fantastic  "  and  "  absurd." 
He  has  sponsored  a  second  plan,  and  now  a  third  plan, 
which  provides  monthly  payments  ranging  from  nothing  to 
$200,  based  upon  a  2-percent  transaction  tax  which  he 
hopes  will  provide  sufiOcient  revenue  to  pay  those  over  60 
years  of  age  a  monthly  pension.  This  plan  has  his  approval 
and  is  known  as  the  "  revised  Townsend  plan."  I  understand 
it  will  be  considered  by  the  Congress  when  efforts  wHl  be 
made  to  substitute  the  McGroarty  bill  when  this  legislation 
is  read  under  the  5-minute  rule.  I  imderstand  further  that 
certain  Townsend  agitators  in  my  district  and  elsewhere 
continue  in  their  attempts  to  fool  our  elderly  people  into  the 
belief  that  Dr.  Townsend  still  advocates  a  $200  a  month  pen- 
sion for  those  over  60  years  of  age.  This  attitude  of  fooling 
the  aged  is  indeed  cruel  and  unpardonable. 

Under  this  revised  Townsend  plan  a  maximum  monthly 
payment  to  citizens  over  60  years  of  age  win  be  $50.  and  it 
is  generally  agreed  now  that  a  2-percent  transaction  tax. 
at  its  best,  could  only  provide  $4,000,000,000  in  revenue. 

I  am  one  Member  of  the  Congress  who  is  interested  in  the 
welfare  of  our  elderly  citizens,  and  I  am  hopeful  that  this 
Congress  will  make  adequate  provision  for  them,  giving  them 
the  customary  comforts  of  life  so  that  the  ronaining  years 
of  their  existence  on  this  earth  will  be  years  of  contentment. 

The  other  provisions  of  this  bill,  relating  to  child  welfare, 
public  health,  and  unemployment  insurance  are  worthy  con- 
siderations. 

While  the  provisions  with  reference  to  unemployment  in- 
surance fail  to  meet  adequately  my  ideas  they  are  a  step  in 
the  right  direction,  and  as  we  move  into  the  years  that  are 
ahead,  I  am  confident  that  by  amendment  and  reform,  the 
provisions  relating  to  this  subject  will  provide  more  substan- 
tial relief  for  our  people. 

I  have  endeavored  to  clearly  state  my  position  on  that 
part  of  the  bill  which  relates  to  old-age  security.  I  trust 
that  amendments  will  be  offered  when  the  bill  is  considered 
under  tJtie  5-minute  rule,  so  that  the  amount  of  the  Federal 
contribution  will  be  increased  from  $15  a  month  to  $30  a 
month,  with  the  proviso  that  it  shall  be  the  duty  of  each 
State  to  provide  for  its  citizens  over  60  years  of  age,  an  ad' 
ditional  $30  a  month.  This  total  of  $60  a  moz^ii.  I  believe, 
can  be  flnar>ced  by  ttw  Federal  and  State  Governments,  and 
then  ample  provision  will  be  made  for  the  aged  in  our 
country. 

I  do  believe,  however,  that  all  the  purposes  of  this  bill  are 
praiseworthy,  and  that  our  National  Government,  by  this 
legislation,  will  provide  social  relief  for  millions  of  our 
deserving  citizens. 

Mr.  DOUGHTON.  Mr.  Chairman.  I  move  that  the  Com- 
mittee do  now  arise. 

The  motion  was  agreed  to. 

Accordingly,  the  Speaker  having  resumed  the  chair,  the 
Committee  rose,  and  Mr.  McRmrouis,  C^iairman  of  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union, 


reported  tiiat  that  Committee,  having  had  under  considera- 
tion the  bill  H.  R.  7260,  the  social-security  bm.  bad  come 

to  no  resolution  thereon. 

BOUK  or  KKKTXNa  TOMOUOW 

Mr.  DOUGHTON.  Mr.  Speaker.  I  ask  unanimous  con- 
sent that  when  the  House  adjourn  today  it  adjourn  to  meet 
at  11  o'clock  tomorrow. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

SOdAL-SECXntlTT  »tt.t. 

Mr.  DOUGHTON.  Mr.  Speaker,  I  ask  imanimous  con- 
sent that  the  genial  debate  on  the  socIal-«ecurity  bill  be 
extended  S  hours,  t.o  be  equally  divided  and  controlled  by 
the  genUeman  from  Massachusetts  [Mr.  TtSAOWAT]  and 
myself,  and  that  In  the  reading  ot  the  bill  for  amendment 
the  bill  shall  be  read  by  titles  instead  of  by  sections. 

Mr.  IHEADWAY.  Mr.  Speaker,  reserving  the  right  to 
object— and  I  do  not  intend  to  object — ^I  would  like  a 
thorough  understanding  on  the  point  of  reading  the  bill  by 
titles.  I  understand  that  this  in  no  way  will  interfere  with 
the  offering  of  amendments  under  any  title,  that  eadh  title 
is  to  be  read  separately,  anc^  while  imder  consideration 
amendments  germane  can  be  offered  on  any  section  in  the 
individual  title.    Am  I  correct  in  this  assumption? 

The  SPEAKER.    Tbe  gentleman  is  entirely  correct. 

Mr.  BOILEAU.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  appreciate  tlie  fact  that  this  will  not  prevent  Mem- 
bers from  offering  amendments,  but,  of  course,  with  this 
modification — it  would  permit  the  distinguished  Chairman 
of  the  Ways  and  Means  Committee  to  move  to  close  debate 
on  any  title  and  unless  there  is  a  very  liberal  allowance 
made  for  Members  to  offer  amendntents  and  have  time  to 
explain  them  the  House  could  cut  off  Members  from  the 
opporttmlty  of  offering  amendmttita  to  each  of  the  sections 
of  the  bill. 

Mr.  TREADWAY.  Mr.  Speaker,  as  I  uxxlerstand  the  mat- 
ter, it  would  simply  necessitate  any  Member  desiring  to 
offer  £m  amendment  having  his  amendment  ready,  lliere 
are  several  pages  in  each  one  of  these  titles.  Having  con- 
sidered this  bill  for  a  part  of  2  weeks,  it  does  seem  to  me  as 
though  Members  could  have  their  amepdment-s  ready  when 
we  come  to  the  particular  titie  in  which  they  are  Interested. 
It  is  only  a  question  of  expedition  at  the  request  of  the 
majority.  Personally  I  have  no  particular  interest  in 
whether  it  is  done  or  not.  but  I  do  think  that  every  reser- 
vation of  protection  to  the  Members  is  being  made  under 
the  program  as  nuu^ped  out. 

It  simply  means  tbaX  the  genUeman  and  others  similarly 
situated  to  him  will  have  their  amendments  ready  when  a 
titie  Is  read.  We  recognize  the  fairness  of  the  chairman  of 
the  committee  and  his  associates.  No  one  is  going  to  lose 
any  rights  by  this  unanimmis-consent  request. 

Mr.  COOPER  of  Tennessee.  I  think  the  gentleman  from 
Wisconsin  will  agree  that  the  only  effect  that  this  will  have 
is  to  probably  limit  pro  forma  amendments  to  some  extent. 

Mr.  BOILEAU.  I  would  not  have  any  objection  if  all  pro 
forma  amendments  were  eliminated.  As  I  read  this  bill, 
there  are  70  sections,  and  there  wiD  be  opportunity  for  10 
minutes  debate  on  each  of  those  amendments.  Members 
will  have  an  opportimity  in  that  way  to  express  their  views 
as  we  go  along. 

Mr.  DOUGHTON.  I  may  say  tbat  there  is  no  disposition 
at  all  to  interfere  with  the  presentation  of  amendcients  or 
to  prevent  any  Member  from  offering  amendments. 

Mr.  BOILEAU.  If  the  gentleman  wiQ  give  his  assurance 
that  Monbers  who  have  bona  fide  amendments  to  offer  will 
have  an  opportunity  to  offer  them,  I  have  no  disposition  U> 
object.  I  realize  that  is  asking  a  great  deal  of  the  gentle- 
nun,  and  he  may  want  to  change  bis  mind  in  this  respect; 
but.  as  I  said.  I  have  no  disposition  to  object  if  every  Mem- 
ber who  has  a  bona  fide  amendment  to  offer  may  have  5 
minutes  In  which  to  explain  his  amendment. 

Mr.  DOUCSHTON.  He  will  have  the  same  time  and  op- 
portunity that  he  would  have  had  under  the  rule  as  it  is 
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now  drawn-  There  might  be  so  many  amendments  ofler^i 
here  ^h&t  if  5  minutes  were  aUowed  to  each  Member  it 
would  keep  us  here  until  doomsday. 

Mr  BOILEAU.  There  are  some  sections  of  the  bill  whlcn 
are  not  considered  very  controversial.  Some  Members  may 
have  a  desire  to  offer  amendments  to  those  particular  sec- 
Uons  and  they  would  not  have  the  opportum^ty  undw  this 
request  because  the  rules  provide  you  cannot  close  debate 
until  debate  has  begun.  For  this  reason,  there  would  be  an 
opportunity  for  a  5-minute  speech  on  every  section. 

Mr  DOUGHTON.  We  could  not  bind  ourselves  under 
this  rule  any  more  than  under  the  original  rule,  but  there 
Is  no  disposition  or  IntenUon  to  take  advantage  of  anybody. 

Mr  BOILEAU.  With  the  gentleman's  assurance  that 
every  Member  will  have  a  reasonable  opportunity  to  offer 
amendments  to  the  various  sections,  and  particularly  those 
that  are  controversial,  I  will  not  object. 

Mr.  DOUGHTON.  The  genUeman  will  have  the  same 
assurance  as  if  the  original  rule  were  adopted- 

Mr  MICHENER.  Mr.  Speaker,  reserving  the  right  to 
object  what  advantage  L«?  to  be  gained  by  this  procedure  if 
the  assurance  asked  by  the  genUeman  from  Wisconsin  is 

given? 

Mr  DOUGHTON.  We  may  not  gain  any.  It  Is  the  hope 
that  we  will  be  able  to  expedite  the  consideration  of  the  bill. 

Mr  MICHENER.  We  would  just  get  through  a  section 
that  much  quicker  and  before  we  know  it  we  are  on  the 
next  section  and  it  Is  too  late  to  offer  amendments  to  the  last 

section. 

Mr  COOPER  of  Tennessee.  As  I  unterUx*  to  observe  a 
few  moments  ago.  the  only  thing  that  could  be  accomplished, 
as  I  see  it.  is  to  reduce  the  number  of  pro  forma  amendments. 
I  think  that  is  about  the  only  result  to  be  accomplished,  and 
I  think  that  would  be  desirable. 

Mr.  TREADWAY.  I  do  not  imderstand  from  the  gentle- 
man that  it  even  prevents  pro  forma  amendments.  It  would 
simply  limit  the  number.  The  Members  would  not  offer  so 
many  pro  forma  amendments  perhaps. 

Mr.  COOPER  of  Tennessee.    It  would  reduce  them  to  some 

extent. 

B«r.  DOUGHTON.  It  will  expedite  the  consideration  of 
the  bill,  with  due  consideration  to  each  and  every  Member. 

Mr.  BOILEAU.  Is  there  any  way  in  which  we  could  limit 
debate  to  bona  fide  amendments  and  exclude  pro  forma 
amendments  until  all  bona  fide  amendments  have  been  con- 
sidered? I  appreciate,  of  course,  what  one  gentleman  might 
consider  a  pro  forma  amendment  another  gentleman  might 
not  so  consider. 

Mr.  VINSON  of  Kentucky.  A  pro  forma  amendment 
might  be  used  to  get  time  in  debate  upon  a  so-called  "  bona 
fide  "  amendment. 

Mr.  BOILEAU.  With  the  gentleman's  assurance.  I  have 
no  objection. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Speaker,  reserving  the 
right  to  object— to  ask  the  gentleman  a  question— a  Member 
desiring  to  substitute  another  bill  will  have  the  opportunity 

to  do  so? 

Mr.  DOUGHTON.  Absolutely.  There  is  nothing  in  this 
unanimous-conaent  request  that  will  prevent  that. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

TTiere  was  no  objection. 

SKPASmXHT  OF  ACRICXTLTT7U  APPROPBIATIOlf  tXLL,  ISSe 

Mr.  CANNON  of  Missoxui.  Mr.  Speaker,  I  call  up  the 
conference  report  upon  the  bill  (H.  R.  6718)  making  appro- 
priations for  the  Department  of  Agriculture  and  for  the 
Farm  Credit  Administration  for  the  fiscal  year  ending  June 
SO,  1936,  and  for  other  purposes,  and  ask  unanimous  con- 
sent that  the  statement  be  read  in  lieu  of  the  report. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 
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CONTERENCK    REPORT 


The  committee  of  conference  on  the  disagreeing  vote*  of  the  two 
Hduses  on  the  amendments  of  the  Senate  to  the  bill  (H.  «•  6/18) 
miking  appropriations  for  the  Department  of  Agriculture  and  for 
tht  Farm  Credit  Administration  for  the  fiscal  year  ending  June  30. 
lole.  and  for  other  purposes,  having  met.  after  fuU  and  free  con- 
ference, have  agreed  to  recommend  and  do  recommend  to  their 
respective  Houses  as  follows:  w-,»^  i   a   k   « 

¥hat  the  Senate  recede  from  Its  amendmenta  numbered  3,  4.  8.  B, 
7  Ee    17   34   44   47,  53.  54.  55.  56,  57.  and  59. 

'frhat  the  House  recede  from  Its  disagreement  to  the  amendmenta 
of|the  Senate  numbered  1.  2.  9.  10.  19,  21.  27.  28.  30.  31.  32.  33.  43. 
45^  *8.  4a.  49.  and  52.  and  agree  to  the  same. 

>mendment  numbered  11:  That  the  House  -"ecede  from  Its  ms- 
agreement  to  the  amendment  of  the  Senate  numbered  ll-^f^d  agree 
td^the  same  with  an  amendment  as  follows:  In  lieu  of  the  matter 
l^er^TS  said  amendment  Insert  "  or  ";  and  the  Senate  agree  to 

^^A^^dment  numbered  12:  That  the  House  recede  '««^  Its  ms- 
agreement  to  the  amendment  of  the  Senate  numbered  12.  and  agree 
to  the  same  with  an  amendment  as  follows:  In  Ueu  of  the  sum  pro- 
posed Insert  "  $376,756  ";  and  the  Senate  agree  to  the  same, 
n^iaendment  numbered  13:  That  the  House  recede  ^/o'^  Its J^ 
agreement  to  the  amendment  of  the  Senate  numbered  13.  and  agree 
tq  the  same  with  an  amendment  as  follows:  In  Ueu  of  the  sum  pro- 
pAsed  insert  "  $11308.419  ";  and  the  Senate  agree  to  the  same. 

,  Amendment  niimbered  14:  That  the  House  recede  from  its  dls- 
agreement  to  the  amendment  of  the  Senate  numbered  14  and 
ajree  to  the  same  with  an  amendment  as  follows:  In  Ueu  of  the 
matter  Inserted  by  said  amendment  insert  the  'oUo^g:  WlSff- 
ol  which  $25,000  shaU  be  expended  in  connecUon  with  SUte  agn- 
CTiltural  coUeges  for  scientific  investigation  concerning  control 
aiid  eradication  ol  bind  weed  ":  and  the  Senate  *^ee  to  the  same. 

(Amendment  numbered  15:  That  the  House  recede  from  its  dU- 

atreement  to  the  amendment  of  the  Senate   numbered    15    and 

alree  to  the  same  with  an  amendment  aa  foUows.  In  Ueu  of  the 

Ltter    Inserted  by  said   amendment   Insert   the  foUowirig.      ,   ol 

ich  sum  not  exuding  $15,000  shall  be  used  fo'-^«P"''^^«^„^^°8 

Sea  Island  cotton.  Including  its  hybridization  with  other  vari- 

les  •';  and  the  Senate  agree  to  the  same.  

Amendment  numbered  18:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  18.  and 
airee  to  the  same  with  an  amendment  as  follows:  In  Ueu  of  the 
^m   proposed   Insert   -  $4,983,497 -.    and   the    Senate   agree   to    the 

l^endment  numbered  20:  That  the  Hous?  recede  from  Its  dis- 
agreement to  the   amendment  of  the   Senate   numbered    ^0    and 
atree  to  the  same  with  an  amendment  as  follows:  In  Ueu  of  the 
sfim  proposed  Insert  ••$154,435":  and  the  Senate  agree  to  the  same. 
^Amendment  numbered  22:  That  the  House  recede  from  Its  dls- 
•eement  to  the  amendment  of  the   Senate  numbered   22.    and 
■ee  to  the  same  with  an  amendment  as  foUows:  In  Ueu  of  the 
m  proposed  Insert  "  $9,958,462  ";    and  the  Senate  agree   to  the 

'  ^endment  numbered  23 :  That  the  House  recede  from  Its  d*8- 
Mrreement  to  the  amendment  of  the  Senate  numbered  23  and 
^e«  to  the  same  with  an  amendment  as  foUows:  In  Ueu  of  the 
^im  proposed  Insert  "  $11,600,973  ";   and  the  Senate  agree  to  the 

.me.  . 

Amendment  numbered  24 :  That  the  House  recede  from  Its  dls- 
•ment  to  the  amendment   of   the   Senate   numbered   24.   and 
to  the  same  with  an  amendment  as  follows:   In  Ueu  of  the 
Im' proposed   Insert   •'$363,930":    and    the   Senate    agree    to    the 
me. 
.  Amendment  numbered  25:  That  the  House  recede  from  Its  dls- 
4gTeement  to  the  amendment  of  the  Senate   numbered  25.   and 
tgne  to  the  same  with  an  amendment  as  foUows:  In  lieu  of  the 
jum    proposed    Insert    "$71,741";    and    the    Senate    agree    to    the 
«ame. 

Amendment  ntimbered  26:  That  the  House  recede  from  Its  dls- 
I  agreement  to  the  amendment  of  the  Senate  nimibered  26.  and 
(«ree  to  the  same  with  an  amendment  as  foUows:  In  lieu  of  the 
(um  proposed  Insert  "$1,254,434";  and  the  Senate  agree  to  the 
lame. 

Amendment  numbered  35:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  35.  and 
Agree  to  the  same  with  an  amendment  as  foUows:  In  lieu  of  the 
1  natter  inserted  by  said  amendment  Insert  "or  ";  and  the  Senate 
i«ree  to  the  same. 

Amendment  niimbered  36:  That  the  House  recede  from  Its  dls- 
ikgreement  to  the  amendment  of  the  Senate  numbered  36,  and 
ikgree  to  the  same  with  an  amendment  as  foUows:  In  lieu  of  the 
matter  inserted  by  said  amendment  Insert  •'or";  and  the  Senate 
ugree  to  the  same. 

Amendment  numbered  37:  That  the  Hoiose  recede  from  Its  dls- 

iigreement   to  the  amendment  of  the   Senate  numbered   37.   and 

iigree  to  the  same  with  an  amendment  as  foUows:  In  lieu  of  the 

natter  inserted  by  said  amendment  Insert  the  foUowing  "  $7,793,- 

)21  ";  and  the  Senate  agree  to  the  same. 

Amendment  nimabered  38:  That  the  House  recede  from  Its  dls- 
{ agreement  to  the  sunendment  of  the  Senate  numbered  38,  and 
itgree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
Kum  proposed  Insert  "  $600,000  ";  and  the  Senate  agree  to  the  same. 
Amendment  numbered  39:  That  the  House  recede  from  Its  dis- 
igreement  to  the  amendment  of  the   Senate   numbered  39.  and 
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agree  to  the  same  with  an  amendment  as  follows:  In  Ueu  of  the 
sum  proposed  Insert  "  $222,978  ":  and  the  Senate  agree  to  the  same. 
Amendment  numbered  40:  That  the  Hoxxse  recede  from  Its  di»- 
agreement  to  the  amendment  of  the  Senate  numbered  40.  and 
agree  to  the  same  with  an  amendment  as  foUows:  In  Ueu  of  the 
sum  proposed  Insert  "  $89,096  ";  and  the  Senate  agree  to  the  same. 
Amendment  numbered  41 :  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  niunbered  41.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  Ueu  of  the 
sum  proposed  insert  "  $1  413.992  ";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  42:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  42.  and 
aeree  to  the  same  with  an  amendment  as  foUows:  In  Ueu  of  the 
sum  proposed  Insert  "  $321,000  ";  and  the  Senate  agree  to  the  same. 
Amendment  numbered  50:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  60.  and 
asree  to  the  same  with  an  amendment  as  foUows:  In  Ueu  of  the 
sum  proposed  Insert  "  $386,669  ";  and  the  Senate  agree  to  the  same. 
Amendment  numbered  61:  That  the  House  recede  irom  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  51.  and  agree 
to  the  same  with  an  amendment  as  follows:  In  lieu  of  the  sum 
proposed.  Insert  "  $423,269  ";  and  the  Senate  agree  to  the  same. 

The  committee  of  conference  have  been  unable  to  agree  on 
amendments  nximbered  8.  29,  58,  and  60. 

John  N.  Sakduk. 
CuuuENcx  Cannon, 
If.  C.  Tarter. 
J.  P.  Buchanan, 
^  Llotd  Thubston, 
John  T.  Buckbkz, 
Managers  on  the  part  of  the  House. 
RtCBASD  B.  Russsu.,  Jr., 
Cakl  Hatdkn, 
E.  D.  Skith, 
Henst  W.  Ketes, 

QXRALD    P.    NTX, 

Majiagera  on  the  part  of  the  Senate. 

BTATKlfKNT 

The  managers  on  the  part  of  the  House  at  the  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bUl  (H.  R.  6718)  making  appropHatlons  for  the 
Deoartment  of  Agriculture  and  for  the  Farm  Credit  Administra- 
tion for  the  flscla  year  ending  June  30.  1936  and  for  other  pur- 
Doses  submit  the  foUowlng  statement  In  explanation  of  the  effect 
ht^'e  action  agreed  upon  and  recommended  in  the  accompanying 
conference  report,  as  to  each  of  such  amendments,  namely: 

The  foUowlng  amendments  relate  to  the  corrections  of  totals. 
aUocatlons,  textual  errors,  perfections  of  phraseology,  etc.: 

Amendments  no..  1.  4.  5.  6.  7.  9,  10.  H-  13.  18.  19.  22.  M,  26  27. 
28   30.  32.  33.  34.  35.  38.  37.  41.  42.  43.  45.  48.  51.  52    54.  65    and  66. 

Amendment  no.  2:  Eliminates  the  House  provision  relating  to 
the  issuing  of  bvlletins  or  reports  advocating  reduced  consiimptlon 
of  any  wholesome  i^g^lcultu^al  food  commodity. 

Amendment  no.  8:  Agricultural  exhibits  at  fairs:  Appropriates 
$85,000.  as  proposed  by  the  House,  instead  of  $97,030.  as  proposed 
by  the  Senate.  _^     . 

Amendment  no.  12:  Swamp  fever:  ^proprlates  $10,000.  Inrtead 
of  $35,000,  as  proposed  by  the  Senate,  for  studies  of  swamp  fever 
affecting  mules  and  other  animals. 

Amendment  no.  14:  Bindweed  investigations:  Appropriates  W5.- 
000  for  Investigations  of  bindweed  only.  Instead  of  $100,000  for 
bindweed  and  other  noxious  weeds  ".  as  proposed  by  the  Senate. 

Amendment  no.  15:  Sea  Island  cotton:  Provides  an  aUocaUon 
of  $15 000  "for  experimentUag  m  Sea  Island  cotton,  including  Its 
hybridization  with  other  varieties  ".  instead  of  $20,000  "  for  experi- 
menting in  Sea  Island  cotton  ".  as  proposed  by  the  Senate. 

Amendment  no.  16:  Mississippi- Alabama  experiment  station. 
West  Point  Ifias.:  Strikes  out  the  Senate  provision  aUocating 
$7  500  of  the  appropriation  for  "forage  crops  and  diseases"  for 
the  continuation  of  the  rtatlon  and  leaves  to  the  discretion  of 
the  Department  the  amount  of  the  appropriation  which  shaU  be 

so  aUocated.  ^     ..   „  ,.,. ... 

Amendment  no.  17:  Fermented  fruit- juice  work  at  Beltsvine. 
Md.:  Strikes  out  the  apprt^rlatlon  of  $27,600  provided  by  the 
Senate.  „     ^ 

Amendment  no.  20:  Forest  range  Investigations  In  Montana: 
Appropriates  $20,000.  Instead  of  $40,000,  as  proposed  by  the  Senate. 

Amendment  no.  21:  Forest  swvey:  Appropriates  ♦260,000,  as 
proposed  by  the  Senate,  Instead  of  $129,703,  as  proposed  by  the 

"Amendment  no.  24:  UtiUeatlon  of  fruit  and  vegetable  wastoi 
and  surpluses:  Appropriates  $15,000.  instead  of  $35,000.  as  provided 

by  the  Senate.  .  ,    . 

Amendment  no.  25:  Naval  stores  Investigations:  Appropriates 
$71,741.  Instead  of  $81,741.  as  provided  by  the  House,  and  $81,741, 
as  provided  by  the  Senate. 

Amendment  no.  31 :  Supersedure  of  the  queen -bee  studies:  Ap- 
propriates $15,000.  as  proposed  by  the  Senate.  

AJmendment  no.  38:  Control  of  predatory  animals  and  injurious 
rodents-  Appropriates  $600,000,  Instead  of  $453,692.  as  proposed  by 
the  Hoxise.  and  $1,000,000.  as  proposed  by  the  Senate. 

On  amendment  no.  39.  protection  of  migratory  birds:  Provides 
an  increase  of  $55,000  for  the  sole  pvupose  of  enabling  the  Bureau 
to  double  Its  present  force  of  22  game  wardens.  Instead  of  the 
Increase  of  $110,000  for  general  purposes  as  provided  by  the  Senate. 


On  amendment  no.  40.  enforcement  of  Alaska  game  laws:  Pro- 
vides an  increase  of  $17,500  for  the  sole  pxirpose  of  enabling  the 
Bureau  to  double  itet  present  force  of  seven  game  wardens,  insteart 
of  the  Increase  of  $i>2.890  for  general  purposes  as  provided  by  the 
Senate. 

On  amendment  no.  44.  use  of  airplanes  in  Alaska:  Strikes  out 
the  Senate  provision  authorising  the  Bxireau  of  Biological  Survey 
to  expend  $15,000  for  the  purchase  and  operation  of  airplanes  In 
Alaska. 

On  amendment  no.  46.  pubUc  laixds  highways:  Retains  the  Sen- 
ate provision  appropriai^ing  $2,500,000  for  public  highways  through 
unappropriated  or  um-eserved  public  lands,  nontaxable  Indian 
lands,  or  other  Federal  reservations  other  than  forest  reservations. 

On  amendment  no.  47.  emergency  construction  of  public  high- 
ways: Restores  the  House  language,  stricken  out  by  the  Senate, 
aUocating  $100,000,000  of  the  appropriation  contained  in  secUon  1 
of  the  Eimergency  Relicif  Appropriation  Act  of  1935  for  the  emer? 
gency  construction  of  public  highways  as  authorlaed  by  the  Car^ 
wright-Hayden  Act.  approved  June  18.  1934  (48  Stot.  993),  bela^^ 
the  remaining  unappropriated  amount  of  the  $200,000,000  author- 
ized to  be  appropriated  by  the  said  act. 

On  amendments  noa.  49  and  60.  snow  surveys:  Appropriates 
$15,000.  Instead  of  $36,000  as  provided  by  the  Senate,  for  snow 
surreys  and  forecasts  of  Irrigation  water  supplies. 

On  amendnunt  no.  53,  enforcement  of  the  Pood  and  Drtigs  Act: 
Appropriates  $1,515,879  as  provided  by  the  House,  instead  of 
$1,765,879  as  provided  by  the  Senate. 

On  emendment  no.  67,  soU -erosion  Investigations:  Appropriates 
$281,362  as  provided  by  the  House,  instead  of  $631,363  as  proposed 
by  the  Senate. 

On  amendment  nc.  59:   Strikes  out  section  2.  Inserted  by  the 
Senate,  which  p-ovldeii  that  "  no  part  of  any  approprlaUon  con-  ^ 
talned  in  this  act  shall  be  vised  for  the  payment  of  personal  serv- 
ices or  for  the  maintenance  of  any  activity  not  specifically  author- 
ised by  law." 

IN    DISAaKSXMXNT 

The  committee  of  conference  have  not  agreed  to  the  foUowing 

Senate  amendments:  ^ 

Amendment  numbered  8.  appropriating  $10,000  for  the  estab- 
lishment of  a  meteorological  station  in  western  Montana. 

Amendment  numbered  20,  f^propriating  $15,000  for  Mormon 
cricket  control.  ^  , ,     ,^ 

Amendment  ntunbenni  58.  directing  the  Secretary  of  Agrlcoltnre 
to  apportion  and  prorate  the  entire  amount  of  the  $10,000,000  au- 
thorized to  be  appropriated  for  the  fiscal  year  ending  June  30.  1936. 
for  the  construction  of  forest  highways,  and  to  Incur  obligations 
and  approve  projects  for  same. 

Amendment  ntunbered  60.  pertaining  to  the  coUection  of  the 

processing  tax  upwn  cotton. 

John  N.  Sandlin, 
Clarence    Cannon, 
M.  C.  TASVOt. 

J.  P.   BnCKAMAN, 

Llots  Thubston, 
John  T.  Buckbes, 
Managers  on  the  part  of  the  Housa. 

The  SPEAKER.  The  question  is  on  agreeins  to  the  con- 
ference report. 

The  conference  report  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  first  amend- 
ment in  disagreement. 

The  Clerk  read  as  foUows: 

Amendment  no.  8:  On  page  18  of  the  blU,  after  line  18,  Insert: 

"Meteorological  sUtion.  western  Montana:  For  the  establish- 
ment equipment,  and  maintenance  of  a  meteorological  station 
upon 'a  site  to  be  selected  by  the  Secretary  for  western  Montana, 
$10,000,  to  be  immediately  avaUable." 

Mr.  CANNON  of  Missouri.  Mr.  Speaker,  I  move  that  the 
House  recede  and  concur  in  the  Senate  amendment. 

The  motion  was  agreed  to. 

The  SPEABaai.  The  Clerk  will  report  the  next  amend- 
ment in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  no.  29:  Page  65.  lines  18.  strike  out  "  $839,720  "  and 
insert  in  lieu  thereof  "  $354,729." 

Mr.  CANNON  of  Missouri.  Mr.  Speaker,  I  move  that  th© 
House  recede  and  concur  in  the  Senate  amendment  with  an 

amendment. 

The  SPEAKER.    The  Clerk  will  report  the  motion. 

The  Clerk  read  as  follows: 

In  Ueu  of  the  matter  inserted  by  said  amendment.  Insert  XhB 
foUowlng:  "$339,729.  including  not  exceeding  $15,000  for  control 
and  eradication  of  the  Mormon  cricket." 

Tlie  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  next  amend- 
ment in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  no.  58:  On  page  90.  after  line  H.  insert  a  coloa 
and  the  foUowlng:  "  That  the  Secretary  of  Agriculture  shaU.  upon 
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tlie  approvnl  of  tW.  .ct.  apportion  »nd  prorate  ■^«)K  ^  "'JjJ 
States  Ala«ka.  and  Puerto  Blco.  as  provided  to  •^'tlon  M  of  saJd 
*^^1  HUtbWay  Act.  the  sum  ol  IIO.OOO.OOO  authorised  to  be 
IS^rtSS^JSr'tSf  h«»l  year  ending  June  SO  l^-.^^f, 
approved  June  18.  1934:  Provide  further.  That  the  &^^.^ 
Zgrlculture  shall  Incur  obligations,  approve  projects  °f  *****!wf^ 
wntract*  under  hU  apportionment  and  prorating  of  t*^  "J*^^ 
ration,  and  his  acUon  In  so  doing  shall  be  deemed  a  co^ttac^ 
obligation  on  the  part  of  the  Federal  Oovernment  for  the  pay- 
ment of  the  co«t  thereof:  Pror<d«d  further.  That  total  «pend^- 
tures  on  account  of  any  State  or  Territory  shaU  at  no  time  exceea 
It*  authorized  apportionment:  Protrtded  further," 

Mr.  CANNON  Of  Missouri    Mr.  Speaker.  I  move  that  the 
House  recede  and  concur  in  the  Senate  amendment. 
^  The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  next  amend- 
ment in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  no.  60:  Page  91,  line  20.  Insert: 

"8»c  3.  That  the  processing  tax  authorized  by  Public  Act  no. 
10  Seventy-third  Congress,  when  levied  upon  cotton.  shaU  be 
assessed  and  collected  at  the  time  that  the  goods  are  Invoiced  for 
sale  by  the  proceesor." 

Mr.  CANNON  of  Missouri.  Mr.  Speakir,  I  move  that  the 
House  recede  and  concur  in  the  Senate  amendment  with  an 
amendment. 

Hie  SPEABZER.    The  Clerk  will  report  the  motloiL 

The  Clerk  read  as  follows: 

In  lieu  of  the  matter  Inserted  by  said  amendment.  Insert  the 
following: 

"  Sbc  2  The  processing  tax  authorized  by  Public  Act  No.  10. 
Seventy-third  Congress  (48  Stat.  31).  when  levied  upon  cotton. 
ShaU  be  payable  90  days  after  the  flllng  of  the  processor's  report: 
Provided.  That,  under  regxilatlons  to  be  prescribed  by  the  Secretary 
of  the  Treasury,  the  time  for  payment  of  such  tax  upon  cotton 
may  be  extended,  but  In  no  case  to  exceed  8  months  from  the  date 
of  the  flllng  of  the  report." 

The  motion  was  agreed  to. 

A  motion  to  reconsider  the  votes,  by  which  the  several 
motions  were  agreed  to,  was  laid  on  the  table. 
mssACi  ntoM  th»  prisidiwt  of  th»  mnrn)  statxs — ^philip- 

PINB  INDEPKNDENCK 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was  read 
and.  with  the  accompanying  papers,  referred  to  the  Commit- 
tee on  Insular  Affairs: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith  for  your  information  a  copy,  as  re- 
ceived by  radiogram  from  the  Acting  Governor  General  of 
the  Philippine  Islands,  of  Act  No.  4200,  enacted  by  the  Tenth 
Philippine  Legislature,  first  special  session,  on  April  8,  1935, 
and  approved  on  the  same  date,  entitled: 

An  act  to  submit  to  the  PlUplno  people  for  ratification  or  rejec- 
tion the  consUtution  of  the  Philippines,  with  the  ordinance  ap- 
pended thereto,  to  appropriate  funds  therefor,  and  for  other  pur- 
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Franklzk  D.  Roossvxlt. 
Thi  Whot  House,  AjnH  11. 1935. 
nrmNATXONAL  congkxss  or  mxlxtakt  hxdicimx  akd  pharmact 

^ -I  (H.  DOC.  wo.  154) 

The  SPEAKER  laid  before  the  House  the  following  fur- 
ther message  from  the  President  of  the  United  States, 
which  was  read,  and,  with  the  accompanying  papers,  re- 
ferred to  the  Committee  on  Foreign  Affairs  and  ordered 
printed. 


To  the  Congress  of  the  United  States  of  America: 

I  commend  to  the  favorable  consideration  of  the  Congress 
the  enclosed  report  from  the  Secretary  of  State  with  ant 
accompanying  memorandum,  to  the  end  that  legislation  may 
be  enacted  authorizing  an  appropriation  of  the  sum  of 
$8,000,  or  so  much  thereof  as  may  be  necessary,  for  the 
expenses  of  participation  by  the  United  SUtes  in  the  Eighth 
International  Congress  of  Military  Medicine  and  Pharmacy 
to  convene  at  Brussels  in  June  1935. 

Prakklxm  D.  Rooskvxlt. 
Thx  Whits  Housz,  April  IS,  193S, 


I  A  MSSSAGS  PROM  CAPITOL  HIU. 

Mr.  COCHRAN.  Mr.  Speaker.  I  ask  imanimous  consent 
io  place  in  the  Record  a  speech  deUvered  by  our  colleague, 
the  genUeman  from  West  Virginia  [Mr.  Randolph],  in  St. 
Louis  on  Saturday  night. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
entleman  from  Missouri? 

There  was  no  objection. 
I   Mr.  COCHRAN.    Mr.  Speaker,  under  leave  to  extend  my 
•emarks,  I  include  a  speech  deUvered  by  our  colleague.  Hon. 
InnrufGS  Randolph,  of  West  Virginia,  before  the  Jefferson 
Hub  of  St.  Louis.  Mo.,  on  Saturday  evening.  April  13,  1935. 

ICr  Toastmaster.  ladles,  and  gentlemen,  it  has  been  my  good  for- 
t\me  many  times  to  visit  this  great  city.  On  a  previous  occasion 
[  addressed  the  International  Convention  of  Lions  which  met  here 
In  July  1933.  I  am.  however,  particularly  happy  to  have  been  able 
to  accept  the  cordial  Invitation  extended  to  me  by  my  good  friend. 
Congressman  Cochran,  to  speak  this  evening  upon  the  occasion  of 
the  observance  of  the  anniversary  of  the  birthday  of  Thomas 
Jefferson,  one  of  the  outstanding  citizens  of  this  Republic.  In  whose 
honor  this  club  Is  named.  ..  *.  „  ,^  ♦v,- 

I  enloy  the  comradeship  of  the  Missouri  Representatives  In  the 
lower  House,  and  I  am  happy  to  know  that  the  first  treasurer  of 
the  Jefferson  Club  la  your  own  Congressman.  Tom  Hennings  who 
was  one  of  a  smaU  group  that  organized  this  club  and  kept  it  inUct 
during  the  lean  days  when  D*aocrats  had  but  little  chance  of 
vlctoiT  and  when  It  took  stout  hearts  to  fight  the  battles  of  our 

^"u^has  also  been  my  pleasure  to  become  well  acquainted  with 
another  Representative  from  St.  Louis.  J.  R.  C^'*?^"^-^^^.^ *°i 
also  a  (treat  admirer  and  friend  of  the  veteran.  Jack  CocHaAN.  of 
whSm  ^u  can  well  be  proud.  These  three  stalwart  Democrats  are 
Important  cogs  In  the  new-deal  machinery.         ^.       ^  _  „v.^^l. 

It*ve^bee£  Interested  In  seeing  the  Democratic  advances  which 
have  been  made  In  St.  Louis.  I  recall  that  your  city  and  State 
SnmbSd  to  the  overwhelming  victory  of  President  Roosevelt 
m  1932  and  that  you  gave  unprecedented  majorities  to  candidates 
on  the  Democratic  ticket,  from  the  top  to  the  bottom.  What  is 
more,  you  did  not  stop,  for  I  am  told  that  In  the  spring  of  1934 
TOu  elected  a  Democratic  mayor  and  other  city  officials,  wt^o  took 
over  the  affairs  of  city  hall  for  the  first  time  In  almost  a 
quarter  of  a  century.  And  now.  only  a  few  days  ago.  you  gave 
about  a  50.000  majority  to  every  candidate  on  the  Democratic  city 
ticket  and  only  the  ghosts  of  the  Republican  Party  haunt  the 
corridors  of  your  municipal  building.  ,.-„,..„„ 

We  are  here  tonight  to  particularly  honor  Thomas  Jefferson. 
The  important  part  he  played  In  the  organization  of  the  Repub- 
lic during  the  first  three  or  fovir  administrations,  his  distinctive 
character,  patriotism,  and  InteUectual  force  have  made  him  one  of 
the  greatest  figures  in  American  history.  Perhaps  the  best  story 
ever  told  about  Jefferson  to  show  his  splendid  sense  of  propor- 
tlons.  which  set  him  apart  as  a  true  gentleman,  concerns  the  time 
when  he  was  chosen  to  be  this  Nation's  Ambassador  to  France. 
foUowlng  the  return  from  that  post  of  Franklin.  Jefferson  was 
met  at  the  dock  by  Talleyrand,  the  noted  diplomat  and  wit,  who 
said  In  greeting:  "Ah.  Monsieur,  you  come  to  take  the  place  of 
Franklin."  And  Jefferson  replied :  "  No.  I  come  not  to  take  the 
place  of  Franklin;  no  man  can  do  that.    I  come  only  to  succeed 

him." 

Many  of  you  are  leaders  In  the  movement  to  place  here  a 
memorial  to  Thomas  Jefferson  for  the  part  he  played  In  opening 
up  this  truly  wonderful  region.  His  acts  are  Interwoven  with 
the  history  of  this  section,  as  It  was  due  to  his  vision  and  fore- 
sight that  this  section  becanM  a  part  of  the  United  States  of 
America.  ,^     ..  xi^ 

President  Roosevelt.  In  paying  tribute  to  Jefferson,  said:  He 
was  the  one  who  at  all  times  looked  the  farthest  Into  the 
futxire.  examining  the  ultimate  effects  on  hxzmanlty  of  the  ac- 
tions of  the  present.  Jefferson's  methods  were  usuaUy  lUmtra- 
tlve  of  government  based  upon  a  universality  of  Interest.  I  can 
picture  the  weeks  on  horseback  when  he  was  traveling  Into  the 
different  States  of  the  Union,  slowly  and  laboriously  accumulat- 
ing an  understanding  of  the  people  of  his  country.  He  was  not 
only  drinking  In  the  needs  of  the  people  In  every  walk  of 
life,  but  he  was  also  giving  to  them  an  understanding  of  the 
essential   principles  of  self-government." 

Jefferson  was  one  of  the  dreamer -doers  of  our  Nation's  on- 
ward march.  He  was  a  patternmaker  of  civilization  and  we 
shall  not  forget  his  service  to  America. 

To  the  unfinished  task  before  us  we  Join  now  In  working 
in  the  ranks  of  an  administration  which  came  Into  power  at  a 
time  when  the  strongest  leadership  possible  was  demanded  if 
we  were  to  bring  order  out  of  chaos. 

Let  xiB  contrast  for  a  few  moments  the  conditions  which  faced 
us  2  years  ago  and  those  of  the  present  time.  Two  years  ago  the 
American  people  were  gripped  with  fear  and  foreboding.  For 
more  than  3  years  our  people  had  fought  losing  battles  and 
millions  of  imemployed  could  see  no  hope  of  relief,  no  way  out 
for  themselves  and  their  families. 

I  would  like  to  refer  back  to  the  attacks  which  were  made 
upon  Rooeevelt  by  Mr.  Hoover  In  the  closing  speech  he  delivered 
on  October  27  In  New  York  City.     In  that  address  It  was  said 


that:  "The  grass  will  grow  In  the  streets  of  a  hundred  cities,  a 
thoiisand  towns.  The  weeds  will  overrun  the  fields  of  millions 
of  farmers.    Their  churches,  their  hospitals,  and  schoolhouses  will 

decay." 

Roosevelt  was  attacked  on  several  points  In  that  address  in 
which  Hoover  pictured  the  disaster  which  would  overtake  the 
American  people  If  Roosevelt  was  elected  and  Democratic  poUcies 
put  Into  effect.  I  wish  to  make  no  mistake  tonight  and  shall 
quote  directly  from  Mr  Hoover's  address.  He  said:  "A  proposal 
of  our  opponents  which  would  break  down  the  American  system 
Is  the  expariHlon  of  Government  expenditures  by  yielding  to  sec- 
tional and  group  raids  upon  the  Public  Treasury."  Those  were 
his  exact  words.  He  then  went  on  to  state:  "  No  nation  can  con- 
script its  citizens  for  this  proportion  of  men's  time  without 
national  impoverishment  and  destruction  of  their  liberties." 

Now,  let  US  see  what  Is  the  record  of  Roosevelt  and  this  ad- 
ministration. There  have  been  no  sectional  or  partisan  raids 
upon  the  public  Treasury.  Our  great  Chief  Executive,  who  is 
destined  to  become  one  of  the  trtUy  great  leaders  of  mankind,  has 
seen  to  It  that  In  the  conduct  of  the  Public  Works  Administra- 
tion, the  Reconstruction  Finance  Corporation,  the  Federal  Land 
Bank,  the  Home  Owners'  Loan  Corporation,  the  Federal  Housing 
Administration,  and  the  Agrlcult\iral  Adjxistment  Administration 
that  there  has  been  not  one  trace  of  an  Improper  disposition  of 
the  funds  and  functions  of  these  Institutions.  No  one  can  show 
that  during  this  administration  there  Is  evidence  of  special  groups 
receiving  special  favors  at  the  hands  of  those  now  guiding  the 
destinies  of  our  Nation  from  Washington,  D.  C. 

In  answer  to  the  charge  that  we  wovild  have  national  impover- 
ishment, let  me  say  that  it  was  not  the  policies  of  Roosevelt  which 
brought  the  present  crisis  In  our  national  life,  but  it  was  because 
of  the  policies  of  the  former  administrations  In  charge.  That  we 
would  have  a  destruction  of  our  liberties  has  been  proven  to  be 
without  foiindatlon.  The  only  liberties  that  have  been  taken  away 
from  anyone  are  those  liberties  which  gave  an  employer  the  right 
to  exploit  child  labor,  to  operate  unsanitary  sweat  shops,  and  to 
deny  to  organized  labor  the  right  to  coUective  bargaining.  To  be 
sure  the  liberty  of  unscrupulous  bankers  to  destroy  communities 
and  cities  has  been  denied.  Fake  brokers  and  stock  salesmen  have 
had  their  liberty  taken  away— a  liberty  by  which  they  used  to  seU 
worthless  seciulties  to  trusting  Investors. 

Let  us  tiu-n  now  to  another  attack  which  was  made  upon 
Roosevelt.  In  which  It  was  said  our  Government  would  look  Into 
the  banking  business.  Quoting  exact  words,  his  New  York  speech. 
Mr.  Hoover  said:  "This  proposal  violates  every  sound  principle  of 
finance  and  our  Goveriunent."  Now  let  vis  look  at  the  record. 
The  administration  has  not  taken  over  the  personal  banking  biisi- 
neas  of  the  covmtry.  However,  it  has  given  the  Federal  Reserve 
Board  the  power  to  change  the  requirements  of  member  banks  so 
that  they  shall  soon  extend  credit.  Not  credit  which  is  brought 
about  by  puUlng  political  strings,  but  credit  for  the  financing  of 
legal  business  uzider  the  National  Recovery  Act  and  slmUar 
measures.  There  must  be  an  Increasing  pressure  brought  upon 
many  banks  that  they  become  Institutions  willing  and  ready  to 
cooperate  with  business  by  the  extension  of  credit,  and  it  i«  oj^y 
when  they  wlU  refuse  credit  that  this  Government,  through  the 
present  administraUon.  will  step  In  and  take  needed  control. 
Roosevelt  is  giving  the  banking  InstltuUons  of  this  Nation  an 
opportunity  to  m^e  good.  ^^  , 

We  now  come  to  a  third  charge.  Hoover  said:  "Another  proposal 
which  would  wholly  alter  our  American  system  of  Uf e  Is  to  reduce 
the  protective  tariff  to  a  competlUve  tariff  for  revenue.  -The 
recoM  shows,  however,  that  the  present  administration  has 
sponsored  no  measure  looking  toward  tariff  reduction.  Those  in 
authority  have  sought  only  for  a  cooperation  with  European  na- 
tions and  those  of  South  America,  looking  toward  closer  trade 
relations.  It  was  also  said,  and  I  again  quote  the  exact  words. 
"Another  proposal  is  that  the  Government  go  into  the  power  busi- 
ness "  It  is  also  noteworthy  to  give  his  words  again  in  that 
connection  when  he  said:  "I  heslUte  to  contemplate  the  future 
of  our  institutions."  ,     _ 

Hoover  was  correct  when  he  spoke  about  these  prc^)osals  be- 
cause the  Roosevelt  administration,  through  legislation,  has  taken 
^w  Muscle  Shoals.  It  is  a  known  fact  that  for  a  long  Ume 
cower  mamates  have  tried  to  keep  towns  and  cities  from  oper- 
JSm  thSrovm  plants.  This  Nation  will  not  break  up  because 
of  ite  ability  to  operate  a  plant  which  can  distribute  hydroelec- 
tric power  cheaply  through  the  South  Central  States. 

Let  us  come  now  to  another  bitter  attack  w^^^ch  was  made  on 

Roosevelt.  Hoover  said,  in  speaking  o' ,«°<?f  T^^i.ti^  nu^c 
support  measures  for  the  inauguration  of  self-legislating  pubUc 
works  to  provide  employment  for  all  surplus  labor  at  a^l  ^1^"^ 
I   protest  against  such   frlvolovis  promises   being   held   out   to   a 

•"sr.!  ^^rmon^tiTSo^u^^rs^LsSd^irxJoo^ 

were  faced  with  enforced  idleness  In  America  ^nks  ^d  the 
business  Institutions  of  this  country  were  "»^y  *°  ,^Pf!; 
Under  the  leadership  of  President  Rooeevelt  the  administration 
^uis  t^e  f^  thJt  the  true  prosperity  o/,  "^^^  »«P^?"°  **5: 
pends  on  the  men  and  women  who  produce  the  wealth  of  the  48 
States.  Immediate  and  progressive  steps  for  the  restoration  of 
old  Jobs  and  the  creaUon  of  new  ones  were  taken. 

■me  National  Industrial  Recovery  Act  became  .*}*'•.  ^?<*" 
its  provisions  labor  received  many  of  Its  most  cherlirtied  blessings. 
The  conditions  of  this  act  abolished  chUd  labor.  Shorter  hours 
than  had  ever  been  known  in  the  history  of  America  were  given 
to  hundreds  of  thousands  of  workers.  Minimum  wag^  were 
placed  as  much  as  50  percent  higher  than  some  industries  had 
ever   beXore   paid.    The  sweatshop    was   started   on   Its   way    to 


oblivion  and  it  is  safe  to  say  that  more  than  three  and  one-half 
mUllon  idle  workers  have  received  Jobs  as  a  result  at  the  N.  B.  A. 
program. 

Mistakes,  of  course,  have  been  made  In  a  rapidly  mcAiliaed  plan 
of  reemployment,  but  we  do  know  that  the  C.  W.  A.  projecu 
paid  standard  wages  and  gave  back  to  the  unemployed  workers 
a  large  meastire  of  this  self-respect,  placing  back  to  work  some 
four  million  men  In  approximately  1  month's  time.  This  is  one 
of  the  outstanding  economic  achievements  In  the  history  of  the 
world.  It  was  made  p>os8lble  through  the  intelligence,  energy, 
and  cooperative  spirit  of  the  American  people. 

Hundreds  of  thousands  of  men  are  now  working  on  projects 
handled  by  the  Public  Work  Administration  and  that  number 
wUl  soon  be  increased  to  several  mUllons.  It  is  necessary  that 
we  remember  these  projects  will  be  almost  entirely  self -liquidating 
and  the  Government  will  lose  nothing. 

The  Civilian  Conservation  Corps  of  the  United  States  has  placed 
more  than  a  million  young  men  to  useful  W(»1c  in  the  forest 
areas  of  our  covmtry. 

Surely  the  facts  prove  that  this  is  not  the  program  of  a  dictator, 
but  of  a  savior  for  millions  of  suffering  Americans  and  for  the  liv- 
ing dead  who  had  lost  faith  In  our  land.  No  secret  negotiations 
were  entered  Into,  no  star-chamber  gatherings  were  called  for  the 
purpose  of  exploiting  our  people.  Instead  our  President  has  taken 
into  his  confidence  the  American  people  as  a  whole.  Bravely  and 
honestly  he  has  seen  fit  to  talk  over  in  plain  and  understanding 
language  through  the  medium  of  the  radio  the  problems  which 
confront  the  American  people,  and  he  has  asked  for  their  whole- 
hearted cooperation  In  the  solution  which  Is  certain  to  come  about. 
When  Hoover  went  out  of  office  on  March  4,  1933.  this  Naticm 
was  on  the  brink  of  a  revolution.  It  Is  too  much  to  expect  that 
the  present  administration  can  bring  about  any  miracles.  Presi- 
dent Roosevelt,  however,  can  and  will  continue  to  bring  to  this 
Nation  forward-looking  policies  which  already  Include  national  re- 
lief, bank  reform,  in  which  small  depositors  will  be  guaranteed: 
Civilian  Conservation  Corps;  a  sane  and  sensible  inflation  of  our 
currency;  relief  for  the  home  owner  and  the  farm  owner;  the  Muscle 
Shoals  Act;  our  public-works  program,  and  the  National  Recovery 
Act.  America  has  struck  Its  tents  and  once  more  Is  on  the  march 
led  by  a  leader  who,  in  the  midst  of  all  his  triumphs,  continues 
to  work  and  smile;  and  because  of  the  whole-hearted  backing  of 
the  people  of  this  Nation,  we  shall  have  a  sustained  prosperity  and 
peace  in  the  days  that  are  ahead. 

There  Is  being  considered  in  the  House  of  BepresentaUves  at 
the  present  time  a  measure  looking  toward  the  sectixlty  and  wel- 
fare of  the  great  bulk  of  our  citizenry  which  provides  lor  un- 
emplo3rment  Insurance  and  Federal  old-age  pensions. 

It  Is  highly  significant  that  In  a  recent  Issue  of  Collier's,  a 
conservative  weekly,  appeared  an  editorial,  which  says  In  part: 
"  The  most  Important  fact  In  the  history  of  labor  during  the  last 
12  months  has  been  the  great  gain  in  employment.  BusineBB  im- 
provement has  created  more  jobs.  Many  people  have  been  excited 
and  alarmed  at  the  Increased  number  of  strikes  during  the  year. 
Thare  Is  no  real  twcaslon  for  concern.  Strikes  are  a  familiar  ex- 
perlence  during  periods  at  recovery.  At  the  bottom  of  a  depression 
organized  labor  calls  few  strikes.  Later,  when  there  is  more  to  be 
had,  controversy  naturally  arises.  Tlie  useful  course  Is  for  labor 
and  all  other  groups  concerned  now  to  work  out  a  program  and 
a  policy  to  eliminate  future  need  of  emergency  action.  We  can't 
see  all  of  the  future,  but  we  know  definitely  that  the  unemployed 
In  good  times  and  bad  must  somehow  be  supported.  If  organ- 
Issed  labor  and  organized  employers  give  their  best  thought  and 
energy  to  working  out  an  American  plan  for  unemployment  in- 
surance, such  a  plan  could  be  established." 

The  plan  and  piupose  of  providing  peztsions  for  the  aged  Is,  as 
I  conceive  the  facts,  in  fuH  harmony  with  the  Golden  Rule  laid 
down  by  the  Master  as  a  sovmd  rule  of  human  conduct.  I  am  sure 
that  there  is  no  person  who  would  wt^  to  face  old  age  burdened 
by  the  misery  of  poverty.  We  cannot  truthfully  say.  in  behalf 
of  civilization,  that  It  has  produced  a  race  of  human  beings  who 
do  unto  others  as  If  they  were  the  others  as  long  as  w«  permit 
the  old  and  decrepit  people  to  be  sentenced  to  poorhonses. 

I  do  not  believe  that  the  Nasareue  would  condemn  old  people 
to  a  poorhouse.  I  believe  that  he  would  be  shocked  by  the  very 
thought  of  imprisonment  for  life  In  a  poorhouse;  therefore.  I 
too,  am  shocked  by  the  thought.  We  live  in  the  richest  oountry 
on  this  earth.  We  have  an  abundance  of  everything  that  human 
beings  can  use,  both  the  neoeesltles  and  the  luxuries.  We  Uve  in 
one  Nation  of  this  world  where  every  form  of  freedom  Is  given 
the  greatest  possible  expression.  And  I  say  to  you.  my  friends. 
that  we  have  no  right  to  enjoy  these  great  blessings  without  a 
willlngneas  to  share  them  with  aged  people  who.  by  the  very  na- 
tvire  of  their  physical  beings,  are  not  able  to  appropriate  their 
share  without  our  cooperation. 

There  is  plenty  in  this  world  for  all  of  tis.  We  cannot  take 
anything  with  us  when  we  cross  the  Great  Divide.  Moreover,  the 
riches  which  most  people  accumulate  come  as  the  result  of  soma 
form  of  cooperation  from  others.  It  Is  a  great  blessing  to  possess 
riches,  but  it  U  a  greater  blessing  to  possess,  also,  a  heart  that  is 
willing  to  use  riches  in  behalf  of  those  who  are  helpless. 

The  Man  of  OalUee  said :  "  I  was  hungry  and  ye  fed  me,  I  was 
athlrst  and  ye  gave  me  drink,  I  was  naked  and  ye  clothed  me; 
inasmuch  as  ye  have  done  it  unto  the  least  of  these,  ye  have  done 
it  also  even  unto  me." 

That  Is  the  rvxle  of  philosophy  that  should  guide  neighbor  to- 
ward neighbor  and  friend  toward  friend. 

I  believe  that  that  is  the  phUoeophy  of  life  that  acoentuatss  the 
service  of  the  man  who  today  U  the  leader  at  these  United  States. 
Victor  Hugo  a  long  time  ago  wrote  a  significant  sentence,  in  whicli 
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he  said.  "The  smoothing  out  of  rough  Pl'^^e'l-^the  great  policy  of 
Ood  ••  I  bcUeve  that  policy  and  I  believe  that  this  la  the  poUcy 
Stl.e  man  Who  ^ay  Is  President  of  thl8  Republic.  It  should  be 
our  delight  also  to  aid  those  leas  fortunate  than  ourselvea. 

TonlKht  ladles  and  gentlemen,  we  should  be  happy  that  we  can 
have  a  part  In  the  buUdlng  of  thla  Republic  under  the  leade"hlP 
of  such  an  Individual.  We  should  be  pleased  to  know  that  our 
services  are  called  upon  at  this  time  when  we  are  asked  not  to  kill 
but  to  give  life  anew;  not  to  cripple,  but  heal;  not  to  tear  down  but 
to  build  up:  not  to  have  fear  In  our  hearts,  but  to  have  faith  In  the 
institutions  of  America:  and  when  we  are  asked  not  to  walk  the 
highways  of  this  country  and  unJusUy  criticize,  but  rather  to  have 

'°jfthrvi?lcan  al'SL  In  the  Slstlne  Chapel  there  are  300  pic 
tures  all  more  than  lifeslze.  and  some  are  15  feet  long.  Tliese  are 
the  products  of  the  hand  of  Michelangelo.  For  23  months^  day  after 
day  week  after  week,  he  lay  on  his  back  In  a  cramped  position 
bringing  out  his  artistic  soul  in  that  wondrous  masterpiece.  This 
SaTdone  at  arms  length  and  can  be  seen  In  llfesl^  by  the  peop^ 
below  For  days  he  never  left  his  room.  Th.y  sent  up  food  to  him 
w^th  a  .Sng  on  a  paU.  When  It  was  all  over  the  old  artist  walked 
Ibout  the  streets  of  Rome  In  a  bent  position  with  a  crooked  neck 
and  his  head  over  on  one  side.  And  he  said.  "  My  life  Is  there  on 
th«  celllns  of  the  Chapel  of  St.  SUtus." 

T^ay  the  Master  Artist  sends  out  the  caU  to  evenr  cotton 
thatfeels  imd  understands  to  come  Into  the  spirit  of  Michel- 
ingelo  and  Sy.  ^  shaU  place  a  part  of  my  life  there  at  the  altar 

°'li^'7h^'?£SS3S'?g';  in  Charles  Town.  W.  Va  after  I  had 
Booken  there  during  the  campaign.  I  visited  in  the  home  of  my 
SSnd  Mer*"Alger*As  we  sat  there  In  the  modest  living  roomof 
Sa?  American  Citizen,  the  door  was  open  a  little  ways  ^to  a  bed- 
room and  I  saw  his  little  daughter.  9  years  old.  kneeling  at  the 
fe«^de  saying  her  prayers.  I  shall  never  forget  her  cosing  words. 
?SSu  what  she  iald:  "And  please.  Ood.  help  President  Roose- 
velt "  I  asked  the  mother  and  father  If  they  had  ever  asked  that 
little  daughter  of  theirs  to  Include  that  in  her  prayer,  "id  they 
nld  they  had  never  spoken  to  her  about  the  President  of  the 

Tonight,  ladles  and  gentlemen,  something  not  only  takes  hold 
of  the  hearts  of  little  children,  but  something  takes  hold  of  the 
hearts  of  men  and  women.  We  are  asked  not  to  pray  alone,  but 
to  work  in  behalf  of  the  further  buUdlng  of  America  under  the 
leadership  of  a  man  who  calls  on  tia  for  cooperation  that  hovels 
shall  become  happy  homes,  that  distress  may  be  lightened,  and 
additional  security  be  given  those  who  exist  on  the  ragged  edge 
of  life. 

THE  nSCAL  STATUS  OF  OUK  OOVBRNMENT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Recorb  by  inserting 
a  radio  address  delivered  last  evening  by  the  Secretary  of 
the  Treasiny  on  the  financial  condition  of  the  coxmtry.  I 
feel  this  is  a  very  important  document. 

The  SPEAKER.  Is  there  objection  to  the  request  of  "Qie 
gentleman  from  Colorado? 

There  was  no  objection. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  under  leave  to 
extend  my  remarks  in  the  Record.  I  include  the  speech  deliv- 
ered Sunday,  Aprtl  14.  1935.  at  7  p.  m..  by  the  Secretary  of 
the  Treasury,  Henry  Morgenthau.  Jr.,  over  a  Nation-wide 
hook-up  of  the  National  Broadcasting  Co.  and  Columbia 
Broadcasting  System. 

This  address  has  been  commended  so  highly  by  the  press 
throughout  the  country  this  morning,  and  it  is  of  such  far- 
reaching  importance  to  the  business  interests  of  our  Nation 
that,  with  the  express  permission  of  the  President  of  the 
United  States  and  Bfr.  Morgenthau  himself,  I  insert  it  in  the 
Record  herewith,  as  follows: 


April  15 


You  will  see  In  tomorrow  morning's  newspapers  that  the  Treasury 
has  called  for  redemption  on  the  15th  of  next  October  all  of  the 
fourth  Uberty  Loan  bonds  whose  ntimbers  end  In  3  oar  4.  The  last 
of  the  Liberty  Loan  bonds  have  now  been  called.  And  so  In  this 
seTenteenth  year  after  the  armistice,  these  famous  sectultles  move 
from  the  realm  of  Government  finance  to  the  pages  of  hJ^HT- 

This  admliUstraUon  has  now  called  for  redemption  $8,000,000,000 
worth  of  Uberty  bonds.  We  did  not  have  to  call  them;  they  were 
not  due-  it  was  good  business  sense  that  prompted  our  action. 
The  bonds  called  today  bear  4i4-P«rc«nt  Interest  while  the  average 
interest  rata  for  aU  Government  secturlUes  now  outstanding  is 
only  2.86.  _,„ 

It  is  impossible  to  estimate  accurately  how  much  we  will  save 
In  interest  on  this  new  refunding  becavise  It  has  not  yet  been  com- 
pleted, but  I  can  teU  you  how  much  we  are  saving  on  our  previous 
$5,000,000,000  of  refunding*.  In  round  numbers  It  amounts  to 
965  000  000  a  year.  If  we  do  as  well  on  the  remainder,  which  seems 
to  be  a  fair  assumption,  there  wlU  be  an  additional  saving  of 
t35.000.000  a  year.  That  makes  a  total  of  $100,000,000  which  will 
not  have  to  be  raised  next  year  from  the  taxpayers. 

Refinancing  on  this  scale  has  the  quaUty  of  high  adventture. 
In  Bngland,  when  they  undertook  a  similar  operaUon  to  reduce 
debt  chatfea,  tbe  Chancellor  of  the  Exchequer  felt  called  upon  to 


a«k  that  no  new  capital  Issues  be  offered  during  the  period  of  the 
SveTsion  and  that  ban  remained  In  effect  6  months.  The  opera- 
Sen  was  accompanied  by  appeals  to  patriotism;  Indeed  it  re- 
sembled one  of  W-  war-time  Liberty  Loan  campaigns  Here  we 
have  handled  this  same  transaction  so  easily.  «i^«i  *°  «^'=^^„^°'^- 
monplace  manner,  that  many  people  have  undoubtedly  been  un- 
aware of  Its  nature  or  significance.  ^  ^  ^  „,»»,  .y,^  c<.„iT,» 
But  the  benefits  of  this  transaction  do  not  end  with  the  saving 

°!w'h?nTe^g^'o^- refinancing  early  In  1934  we  faced  a  pecullaT 
situation:  there  was  plenty  of  money,  a'^d  presumably  it  ought  to 
hive  been  cheap,  but  it  wasn't.  The  bond  market  was  stagnant, 
ajd  pricaa  were  low.  Scarcely  any  refunding  was  going  on.  There 
wks  Tlog  Jam  in  the  capital  market.  The  Federal  Government  took 
tie  initiative  by  refunding  the  first  5  blUlons  of  high -rate  Liberty 
bbnds  into  lower  rate  and  longer  bonds.  In  the  15  months  between 
Jiinuary  3.  1934.  and  April  3.  1935.  the  average  price  of  representa- 
tive municipal  bonds  r'ose  24  percent.  High-grade  railroad  bonds 
se  14  4  percent.  Public-utilities  bonds  rose  12.1  percent  Indus- 
trial bonds  rose  14.7  percent.  These  increases  In  the  market  value 
bonds  refiect  the  decrease  in  the  cost  of  money. 
The  great  Importance  of  cheap  money  to  improve  business  con- 
oitions  is  not  generally  realized.  The  great  corporations  came 
llto  the  market  to  attend  to  their  necessary  financing.  The  finan- 
al  oaees  of  your  newspapers  refiect  the  impressive  change  In  the 
imen^ons  of  their  operations.  Let  me  give  you  the  figures^ 
luring  March  1934  the  total  volume  of  corporate  refunding 
>ount€d  to  only  12 14  million  dollars,  with  no  lowering  In  the 
Interest  rate.  But  during  March  of  this  year  corporate  refunding 
Weded  $112  000.000— or  nine  times  as  much  as  during  the 
kevious  March.  And  the  Interest  rate  on  the  new  issues  this  year 
lows  an  average  decrease  of  almost  14  percent,  which  meant  a 
vlng  of  more  than  I'i  mUlion  dollars.  That  is  real  refunding.  It 
lows  conclusively  that  the  financial  log  Jam  has  been  broken. 
These  developments  have  a  very  definite  meaning  in  your  every- 
,ay  life.  They  affect  not  only  the  taxpayer,  but  every  stockholder, 
producer,  consimier,  and  worker.  ..  ^     ...  ,  w       «*»  ^* 

We  are  now  Just  on  the  eve  of  seeing  the  substantial  benefits  of 
lis  fundamental  change. 

There  is  no  longer  any  reason  why  capital  should  not  flow  nor- 

lally  into  the  arteries  of  biislness.     In  fact,  with  the   splendid 

operation    and    wise    guidance    of    the    Federal    Securities    and 

LChange  Commission,  it  is  doing  so. 

i   Although   you  may   not   have   followed   all   this   refinancing   In 

ietall   you  have  undoubtedly  read  headlines  referring  to  the  new- 

ieal  expenditures.     Nobody  denies  that  there  have  been  expendl- 

Jures— and  large  ones— but  let  us  go  into  that  subject  realistically. 

I   Soon  after  this  administration  came  Into  office,  March  4.   1933. 

the  President  submitted  a  comprehensive  recovery  program  which 

he  Congress  approved.    As  the  President  clearly  pointed  out  in  his 

Irst  Budget  message  In  January  1934,  that  program  called  for  an 

>xpendlture  of  $9,300,000,000  for  the  2-year  period  ending  June  30, 

1935    above  the  estimated  income.     The  deficit  at  the  end  of  21 

non'ths  of  that  2-year  period  was  $6300,000,000.    With  less  than  3 

nonths  to  go  to  complete  the  2-year  period*,  we  are  certain  that 

sxpenditures  will  be  $2,000,000,000  less  than  that  original  estimate. 

Naturally  you  want  to  know  what  the  Government  got  for  its 

iiOney.     Emergency  expenditures  caused  the  deficit  and  here  are 

;he  Items:  Loans  made  by  the  Reconstruction  Finance  Corporation, 

"  ibllc    Works    Administration,    and    various    other    governmental 

;encles,  $1,700,000,000. 

Public  works,  tmder  which  head  I  Include  the  Boulder  Dam. 
Hvers  and  harbors,  the  Tennessee  Valley  Authority's  projects,  sub- 
sistence homesteads,  and  the  vast  program  of  Federal  aid  for 
tood  roads,   $1,200,000,000. 

1  The  remaining  $3,400,000,000  was  expended  for  relief  of  Amerl- 
Ican  citizens  In  distress.  This  was  the  grand  total  for  all  forms 
lof  relief  and  Includes  even  the  $600,000,000  for  the  Civilian  Con- 
servation Corps,  whose  splendid  work  Is  worth  every  dollar  of  its 
cost. 

In  order  to  get  the  true  plcttu-e  It  Is  Important  to  remember 
that  these  expenditures  are  not  loss  or  waste.  We  have  acquired 
values  for  them.  From  the  loans  of  $1,700,000,000  we  may  ex- 
pect repayments  In  substantial  amoimt  which  will  go  to  reduce 
the  public  debt.  The  $1,200,000,000  for  public  works  is  Invested 
In  dams,  roads,  buildings,  and  other  permanent  improvements. 
Th€«e  two  items  account  for  nearly  half  of  the  deficit. 

The  greatest  single  Item  of  expenditure  has  been  for  relief. 
We  have  furnished  food,  shelter,  clothing,  and  self-respect  which 
comes  of  having  a  Job — to  millions  who  needed  these  things  as 
never  before.  That  Item  will  continue  to  be  the  bulk  of  the  real 
deficit. 

Now.  let's  take  up  the  public  debt  of  the  Federal  Government. 
When  this  administration  came  Into  office  the  gross  public  debt 
was  a  little  less  than  $21,000,000,000.  As  of  March  31  this  year  it 
had  increased  in  roxmd  numbers  to  $28,800,000,000,  the  largest  In 
our  history.  Although  there  Is  no  doubt  anywhere  about  our 
credit  being  good — if  It  were  not,  we  could  not  have  refunded  all 
of  those  Liberty  bonds — some  people  raise  a  point  atxjut  the  cost 
for  Interest.  But  let  us  see  how  this  cost  at  the  present  time 
compares  with  the  cost  in  past  years.  The  annual  interest  on 
today's  debt  amounts  to  $800,000,000.  And  you  would  naturaUy 
suppose,  in  view  of  the  fact  that  the  debt  is  the  largest  In  our 
history,  that  the  Interest  cost  must  also  be  the  largest.  But  It 
Is  not 


We  are  carrying  the  greatest  national  debt  In  o\ir  history  for 
less  money  than  It  cost  back  In  1925.  when  the  national  debt  was 
smaUer  by  $8,000,000,000. 


1935 
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Now  let's  look  ahead  and  see.  first  of  all.  what  certainties  the 
future' holds.  In  July  and  August  we  know  that  we  are  gol^f  «» 
retire  $674  000.000  of  interest-bearing  Government  securities. 
Thev  are  the  Panama  Canal  bonds  and  United  States  consols  that 
have  already  been  called  for  redemption.  The  cash  for  that  trans- 
action is  now  in  the  Treasury.  ,.*._*„  ^^^^^m 

Then  we  are  going  to  finish  the  retirement  of  the  Liberty  bonds 
nrevlously  mentioned.  For  all  practical  purposes  this  gigantic 
operation  wiU  be  out  of  the  way  when  the  time  comes  to  ra^e 
the  bulk  of  the  money  needed  for  the  President's  new  woik-reuef 

*"^In^h™'  message  submitting  the  Budget  for  1936  to  the  present 
Congress  the  President  said: 

"  If  this  Budget  receives  the  approval  of  the  Congress,  the  coun- 
try win  henceforth  have  the  assurance  that,  with  the  single 
exception  of  emergency  relief,  every  current  expenditure  of  what- 
ever nature  will  be  fully  covered  by  our  estimates  of  current 
receipts  Such  deficit  as  occurs  will  be  due  solely  to  emergency 
relief  and  It  may  be  expected  to  decline  as  rapidly  as  private 
Industry  Is  able  to  reemploy  those  who  now  are  without  work."    . 

Since  the  President  delivered  that  message  new  developments 
that  would  bear  upon  his  forecast  have  been  mostly  favorable. 

In  looking  ahead  we  are  cheered  by  the  fact  that  tax  receipts 
for  the  first  9  months  of  the  present  fiscal  year  are  $145,000,000 

above  the  esUmates.  .^     „   ^     ^    ..*. 

On  June  30.  1936.  we  should  have,  accordlrg  to  the  Budget  esti- 
mates a  national  debt  of  $34,000,000,000,  but  those  estimates  did 
not  take  into  account  the  retirement  of  the  $674,000,000  of  Gov- 
ernment securities  which  I  mentioned  a  moment  ago. 

The  work -relief  program,  for  which  Congress  recently  appro- 
priated $4,880,000,000.  Is  scarcely  started.  In  view  of  these  two 
facts  and  our  present  comfortable  margin  within  the  Budget  esti- 
mates. It  Is  entirely  possible  that  we  shall  find  on  June  SO,  1936.  a 
national  debt  of  considerably  less  than  thirty-four  billions. 

In  conclusion,  let  us  not  forget  a  few  central  facts  and  flgoires. 
The  new-deal  expenditures  are  represented  by  money  still  right 
here  at  home.  Some  of  it  has  been  used  to  thaw  out  the  frozen 
assets  of  banks  for  the  benefit  of  depositors.  Some  of  it  is  turn- 
ing the  wheels  of  industry.  The  greatest  part  of  that  portion 
which  we  shall  not  recover,  in  a  material  way.  has  been  used  to 
save  human  life,  and  to  preserve  the  morale  of  our  people. 

Thank  you  and  good  night. 

ADJOTTRNMENT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
34  minutes  p.  m.)  the  House  adjourned  to  meet,  in  accord- 
ance with  its  previous  order,  tomorrow,  Tuesday,  April  16, 
1935,  at  11  o'clock. 

COMMITTEE  HEARINGS 

COMMITTIE  ON  THB  PITBLIC  LANDS 

(Tuesday,  Apr.  16,  10  a.  m.) 
Continuation  of  hearings  on  bill  (H.  R.  5530)   amending 
the  Oil  and  Gas  Leasing  Act. 

COBOOTTEE  ON  THE  DISTRICT  OP  COLTJ3CBIA 

(Tuesday,  Apr.  16,  10:30  a.  m.) 
The  Subcommittee  on  Public  Health  will  continue  hearings 
on  smoke-control  bills,  room  345,  old  House  Office  Building. 


by  the  Land  Bank  Commissioner,  and  on  loans  made  by  the 
Reconstruction  Finance  Corporation  to  drainage  and  similar 
districts;  to  the  Committee  on  Agriculture. 

By  Mr.  FERNANDEZ:  A  bill  (H.  R.  7524)  to  extend  the 
benefits  of  the  United  States  Public  Health  Service  to  certain 
seamen,  and  for  other  purposes;  to  the  Committee  on  Mer- 
chant Marine  and  Fisheries. 

By  Mr.  CARLSON:  A  bill  (H.  R.  752&)  for  the  Improve- 
ment of  the  Kansas  River  Watershed,  beginniiig  at  Kansas 
City,  to  provide  flood  control  and  to  encourage  agricultural, 
industrial,  and  economic  development;  to  the  Committee  on 
Flood  Control. 

By  Mrs.  NORTON:  A  bill  (H.  R.  7526)  to  amend  the  act 
approved  February  20,  1931,  PubUc,  No.  703.  Seventy-flrst 
Congress,  entitled  "An  act  to  provide  for  special  assessments 
for  the  paving  of  roadways  and  the  laying  of  curbs  and  gut- 
ters ";  to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  GEARHART:  A  bill  (H.  R.  7527)  to  repeal  section 
389  of  the  United  States  Code,  being  section  239  of  the 
United  States  Criminal  Code;  to  the  Committee  on  the 
Judiciary. 

By  Mrs.  KAHN:  A  bill  (H.  R.  7538)  to  provide  advance- 
ment on  the  retired  list  of  the  Army.  Navy,  and  Marine 
Corps;  to  the  Committee  on  Military  Affairs. 

By  Mr.  McSWAIN:  Joint  resolution  (H.  J.  Res.  244)  to 
authorize  the  acceptance  on  behalf  of  the  United  States  of 
the  bequest  of  the  late  B4aj.  Gen.  Fred  C.  Ainsworth  for  the 
purpose  of  establishing  a  permanent  library  at  the  Walter 
Reed  General  Hospital  to  be  known  as  the  "  Fred  C.  Ains- 
worth Endowment  Ubrary  ";  to  the  Committee  on  Military 

Affairs. 

By  Mrs.  GREENWAY:  Joint  resolution  (H.  J.  Res.  245) 
to  authorize  the  erection  of  additions  to  the  existing  Veter- 
ans' Administration  facilities  at  Tucson.  Ariz.,  and  Whipple, 
Ariz  •  to  the  Committee  on  World  War  Veterans'  Legislation. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
298.  Under  clause  2  of  rule  XXTV,  a  letter  from  the  Secre- 
tary of  the  Treasury,  transmitting  draft  of  a  proposed  bill  to 
authorize  the  President  to  attach  certain  possessions  of  the 
United  States  to  Internal  Revenue  collection  districts  for  the 
purpose  of  collecting  processing  taxes,  was  taken  from  the 
Speaker's  table  and  referred  to  the  Cwnmittee  on  Agriculture. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXH,  public  bQls  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  BLAND:  A  bill  (H.  R.  7521)  to  develop  a  strong 
American  merchant  marine,  to  promote  the  commerce  of 
the  United  States,  to  aid  national  defense,  and  for  other 
purposes;    to    the    Committee    on    Merchant    Marine    and 

Fisli6ri6S- 

By  Mr  DARDEN  (by  request) :  A  bill  (H.  R.  7522)  to 
authorize  the  erection  of  a  United  States  Veterans'  Adminis- 
tration hospital  in  the  State  of  Virginia  for  colored  veterans; 
to  the  Committee  on  Worid  War  Veterans'  Legislation. 

By  Mr  DOXEY:  A  bill  (H.  R.  7523)  to  reduce,  interest 
rates  on  mortgage  loans  made  by  Federal  land  banks  and 
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PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  AYERS:  A  bill  (H.  R.  7528)  for  the  reUef  of  Mrs. 
Guy  A  McConoha;  to  the  Committee  on  Claims. 

By  Mr.  BRUNNER:  A  bill  (H.  R.  7529)  for  the  relief  of 
Mariano  Biondi;  to  the  Committee  on  Claims. 

By  Mr.  CANNON  of  Wisconsin:  A  biU  (H.  R.  7530)  grant- 
ing a  pension  to  Hakon  B.  Duee;  to  the  Committee  on  Pen- 
sions. 

By  Mr.  CHRISTIANSON  (by  request) :  A  bill  (H.  R.  7531) 
for  the  relief  of  Maj.  Richard  BL  Smith;  to  the  Committee 
on  Military  Affairs. 

By  Mr.  JOHNSON  of  West  Virginia:  A  bill  (H.  R.  7532) 
to  authorize  the  appointment  of  First  Sgt.  Lyle  E.  White  as 
a  warrant  officer.  United  States  Army;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  McLEOD:  A  bill  (H.  R.  7533)  authorizing  the  Sec- 
retary of  War  to  award  a  Distinguished  Service  Cross  to 
James  Bleha;  to  the  Committee  on  MiUtary  Affairs. 

By  Mr.  TAYLOR  of  Tennessee:  A  bill  (H.  R.  7534)  grant- 
ing an  increase  of  pension  to  William  H.  Whited;  to  the 
Committee  on  Pensions. 

Also,  a  bill  (H.  R.  7535)  for  the  relief  of  Prank  Adrian; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  7536)  granting  a  pension  to  Uriah  J. 
Doneheu;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WOODRUM:  A  bill  (H.  R.  7537)  for  the  relief  of 
Venice  La  Prad;  to  the  Committee  on  Claims. 


PETmONS,  ETC. 

Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

7064  By  Mr.  BOYLAN:  Resolution  adopted  by  the  execu- 
tive committee  of  the  Rhode  Island  TextUe  Association,  re- 
lating to  the  cotton-processing  tax.  etc.;  to  the  Committee 
on  Agriculture. 
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7066.  Also,  resolution  unanimously  adopted  at  a  meeting 
of  the  Independent  Retail  Tobacconists'  Afisociation  of  New 
York  City,  N.  Y..  favoring  the  continuance  of  tlie  National 
Recovery  Administration;  to  the  Conmittee  on  Appropria- 
tions. 

7066.  Also,  resolution  of  directors  of  American  Rubber 
Products  Corporation,  New  York  City,  N.  Y.,  regarding  the 
Smith  bUl  (8.  1807)  and  the  Jones  bill  (H.  R.  5585).  pro- 
posed amendments  to  the  Agricxiltural  Adjustment  Act;  to 
the  Committee  on  Agriculture. 

7067.  By  Mr.  CITRON:  Petition  of  the  general  assembly. 
submitting  a  resolution  concerning  damage  to  oyster  beds  in 
New  Haven  Harbor;  to  the  Committee  on  the  Merchant 
Marine  and  Fisheries. 

7068.  By  Mr.  DONDERO:  Petition  of  the  members  of  the 
Seventeenth  Ehstrict  of  the  American  Legion.  State  of  Mich- 
igan urging  the  approval  and  provision  of  an  appropria- 
tion of  sufficient  money  to  build  a  Veterans'  Administration 
hospital  in  Michigan  of  500-bed  capacity;  to  the  Committee 
on  World  War  Veterans'  Legislation. 

7069.  By  Mr.  HEALEY:  Resolution  of  the  Governor  of 
Massachusetts  and  Governor's  council,  rcpresentaUves  of 
the  fishing  and  alUed  interests,  and  citizens  of  the  Com- 
monwealth of  Massachusetts,  relating  to  the  matter  of  in- 
creasing fish  as  food,  that  the  continued  existence  of  the 
fishing  industry  requires  the  adoption  of  such  tariff  sched- 
ules and  other  limitations  as  will  exclude  the  fish  products 
of  other  countries  where  health,  wage,  and  other  standards 
are  disregarded,  thereby  rendering  it  impossible  for  Ameri- 
cans to  compete;  to  the  Committee  on  the  Merchant  Marine 
and  Fisheries. 

7070.  By  Mr.  HIGGINS  of  Massachusetts:  Resolution 
adopted  by  Alma  Mater  Court.  No.  114.  Massachusetts  Cath- 
olic Order  of  Foresters,  protesting  against  the  importation 
of  Japanese-made  goods  that  imperils  the  textile  industry 
of  Massachusetts;  to  the  Committee  on  Ways  and  Means. 

7071.  Also,  resolution  of  the  Society  of  the  Fifth  Division. 
Veterans  of  the  World  War.  favoring  House  bill  5252,  purpose 
of  which  Is  to  restore  to  Sgt.  Samuel  WoodfUl  his  rank  of 
captain.  United  SUtes  Army;  to  the  Committee  on  Military 

Affairs. 

7072.  Also,  resolution  of  Board  of  Aldermen  of  Chelsea, 
Mass..  protesting  against  admission  of  Japanese-made  goods; 
to  the  Committee  on  Wasrs  and  Means. 

7073.  By  Mr.  KENNEY:  Resolution  of  the  borough  of  Pali- 
sades Park.  Bergen  County.  N.  J  .  approving  subject  matter 
of  financial  relief  of  distressed  municipalities;  to  the  Com- 
mittee on  Appropriations. 

7074.  Also,  petition  of  the  executive  committee  of  the 
Rhode  Island  Textile  Association,  requesting  the  Congress  of 
the  United  States  to  institute  action  to  abolish  the  Agricul- 
taral  Adjustment  Administration  as  being  inequitably  ad- 
ministered, ineffective  in  its  activities,  and  an  unwarranted 
and  unjustified  excess  burden  on  the  shoulders  of  American 
farmers  and  manufacturers;  to  the  Committee  on  Agricul- 
ture. 

7075.  By  lir.  KENNEDY  of  New  York:  Petition  of  the 
Ijegialature  of  the  State  of  New  York,  requesting  that  con- 
sideration be  given  to  the  appeal  made  by  the  President  of 
the  Seriate  of  Puerto  Rico,  the  Honorable  Rafael  Martinea 
Nadid.  and  that  the  quota  of  sugar  production  in  Puerto  Rico 
be  raised  to  1.000,000  tons  a  year,  so  that  that  country  might 
compete  with  foreign  countries  In  the  production  of  sugar 
for  the  bettering  of  the  economic  conditions  in  Puerto  Rico; 
to  the  Committee  on  Ways  and  Means. 

7076.  By  Mr.  KINO:  Petition  of  the  Legislature  of  the 
Territory  of  Hawaii,  relating  to  accepting  space  in  the  Wash- 
ington Monument  at  Washlngttm  alloted  for  a  memorial 
stone  from  Hawaii;  to  the  Committee  on  Public  Buildings 
and  Grounds. 

7077.  By  Mr.  McFARLANE:  Petition  of  the  Texas  Legis- 
lature, rcquesUng  Members  of  the  Senate  and  House  of 
Representatives  of  the  United  States  Congress  to  oppose 
the  adoption  of  the  Thomas  bill  and  other  similar  bills;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 


17078.  By  Mr.  McREYNOLDS:  Two  petitions  containing 
the  signatures  and  addresses  of  196  citizens  of  Chattanooga. 
Tinn.,  asking  favorable  consideration  of  Congress  of  the  ex- 
tision  of  the  National  Recovery  Administration;  the  Wagner 
latoor  disputes  bill  (S.  6288) ;  the  Connery  bill  (H.  R.  6450), 
li>or  representation  on  codes;  Connery  Resolution  No.  141,  to 
prohibit  use  of  Federal  arms  and  supplies  during  strikes  with- 
out authority  from  the  Secretary  of  War;  and  the  Byms  bill 
(S.  2039),  to  stop  shipment  of  strike  breakers  over  State 
li^es  during  strikes:  to  the  Committee  on  Labor. 

1 7079.  By  Mr.  MERRITT  of  New  York:  Resolution  of  the 
Association  of  Master  Plumbers,  Queensborough  branch  of  the 
cjeater  New  York  Association,  urging  Congress  to  have  the 
National  Recovery  Administration  Code  continued  for  at 
le^t  2  more  years;  to  the  Committee  on  Appropriations. 

17080.  Also,  resolution  of  the  New  York  State  Code  Au- 
thority for  the  Retail  Tobacco  Tiade.  233  Broadway,  New 
Yjork,  favoring  the  continuance  of  the  National  Industrial 
Rjecovery  Act;  to  the  Committee  on  Appropriations. 

I  7081.  Also,  resolution  of  the  Mutual  Paper  Box  Manuf ae- 
thers' Association  of  Central  and  Eastern  New  York,  urging 
ukxm  Congress  to  continue  the  National  Industrial  Recovery 
Act;  to  the  Committee  on  Appropriations. 

7082.  Also,  resolution  of  Anna  Bores,  of  656  Vanderbilt 
./^venue,  and  325  additional  residents  of  Brooklyn,  appealing 
t^t  Congress  to  defeat  the  Wagner  labor-disputes  bill;  to  the 
dommittee  on  Labor. 

7083.  By  Mr.  MURDOCK:  Resolution  of  the  Utah  Asso- 
ciation of  Master  Craftsmen  of  the  Building  Industry,  rec- 
oinmending  the  continuance  of  the  National  Recovery  Ad- 
ministration and  certain  modifications  of  the  National  In- 
dustrial Recovery  Act;  to  the  Committee  on  Ways  and 
Means. 

7084.  Also,  resolution  of  the  Cedarville  National  Farm 
loan  Association,  requesting  the  passage  of  legislation  to 
reduce  interest  on  farm -credit  loans;  to  the  Committee  on 
/griculture. 

7085.  By  Mr.  PFEIFER:  Petition  of  the  American  Rubber 
Erroducts  Corporation.  New  York  City,  concerning  Senate  bill 
lJ807  and  House  bill  5585;  to  the  Committee  on  Agriculture. 

i7086.  Also,  petition  of  the  Merchants'  Association  of  New 
ork,  concerning  the  economic  security  bill   (S.  1130  and 
.  R.  7260) ;  to  the  Committee  on  Ways  and  Means. 
I  7087.  Also,  petition  of  Colonel  A.  L.  Kline  Camp,  No.  99, 
partment  of  New  York,  United  Spanish  War  Veterans, 
rooklyn,  N.  Y.,  favoring  the  enactment  of  House  bill  6995; 
the  Committee  on  Pensions. 

7088.  Also,  petition  of  the  New  York  State  Code  Authority 
fbr  the  Retail  Tobacco  Trade,  New  York  City,  concerning 
continuance  of  the  National  Recovery  Administration;  to 
tpe  Committee  on  Appropriations. 

T  7089.  Also,  petition  of  Anne  Gurren,  184  Nassau  Avenue, 
Brooklyn.  N.  Y..  and  19  other  residents  of  the  Third  Con- 
gressional District,  New  York,  concerning  the  Lundeen  bill 
(iH.  R.  2827) ;  to  the  Committee  on  Labor. 

7090.  By  Mr.  ROGERS  of  Oklahoma:  Petition  of  Sam  C. 
irown    and    numerous    other    citizens    and    residents    of 

vannah,  Ga.,  urging  immediate  congressional  action  on 
ouse  bill  2856.  by  Mr.  Rogers  of  Oklahoma,  proposing  to 
nsion  all  citizens  of  the  United  States  above  the  age  of  55 
ears;  to  the  Committee  on  Ways  and  Means. 

7091.  By  Mr.  RUDD:  Petition  of  the  New  York  Board  of 
ade.  New  York  City,  concerning  the  continuance  of  the 

atlonal   Recovery   Administration;    to   the   Committee   on 
ppropriatlons. 

7092.  Also,  petition  of  the  New  York  State  Code  Authority 
T  the  Retail  Tobacco  Trade,  New  York  City,  concerning 
e  continuance  of  the  National  Recovery  Administration; 

the  Committee  on  Appropriations. 

7093.  By  Mr.  TRUAX:  Petition  of  the  International  Union 
if  United  Brewery,  Flour  Cereal,  and  Soft  Drink  Workers  of 

erica,  of  St.  Joseph.  Mo.,  by  their  secretary.  A.  R.  Hen- 
icks,  urging  support  of  the  Wagner -Connery  labor  rela- 
tiions  bill  (H.  R.  1628)  and  the  Black-Connery  30-hour-week 
Mil  (H.  R.  7198) ;  to  the  Committee  on  Labor. 
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7094.  Also,  petition  of  the  Toledo  Federation  of  Teachers, 
Local  No.  250,  by  their  secretary,  George  J.  Hammersmith, 
Toledo,  Ohio,  realizing  that  the  strengthening  of  section 
7  (a)  of  the  National  Industrial  Recovery  Act  is  essential 
to  the  return  of  prosperity  and  also  that  there  is  a  drastic 
need  for  an  indei^endent  National  Relations  Board  with 
power  to  enforce  its  decisions,  and  also  asking  support  of 
the  Wagner  labor-relations  bill;  to  the  Committee  on  Labor. 

7095.  Also,  petition  of  the  Metal  Polishers,  Buffers,  and 
Platers,  Local  Union  No.  2,  Toledo,  Ohio,  requesting  sup- 
port of  any  measure  that  has  for  its  purpose  the  continua- 
tion and  improvement  of  the  National  Industrial  Recovery 
Act.  as  they  beUeve  that  for  the  welfare  of  the  Nation  as 
a  whole,  and  the  workers  in  particular,  the  wages-and-hours 
provision  of  the  National  Recovery  Act  should  be  continued, 
though  there  are  many  points  at  which  they  should  be  im- 
proved; to  the  Committee  on  Labor. 

7096.  Also,  petition  of  the  Erambert-Case  Camp,  No.  77, 
United  Spanish  War  Veterans,  State  Soldiers'  Home.  San- 
dusky, Ohio,  by  their  adjutant,  Harry  Simmonds,  arging 
support  of  House  bill  6995,  which  has  beon  substituted  for 
House  bill  100.  as  they  know  that  under  the  economy  act 
the  Spanish-American  War  veteran  has  had  to  do  a  lot  of 
suffering;  to  the  Committee  on  Pensions. 

7097.  Also,  petition  of  the  Toledo  (Ohio)  Cloakmakers* 
Union,  by  their  secretary,  B.  Rosencranz,  favoring  and  urg- 
ing support  of  House  bill  7172.  the  Mead  substitute  bill,  and 
House  bill  6990,  which  provide  for  a  40-hour  week  for  all 
postal  employees;  to  the  Committee  on  the  Post  Office  and 

Post  Roads. 

7098.  By  Mr.  WELCH:  Assembly  Joint  Resolution  No.  46 
of  the  California  Legislature,  memorializing  the  President 
of  the  United  States  and  Congress  in  connection  with  trans- 
pacific air  maU  service;  to  the  Committee  on  the  Post  Office 
and  Post  Roads. 

7099.  By  the  SPEAKER:.  Petition  of  the  Interprofessional 
Association  for  Social  Insurance;  to  the  Committee  on  Labor. 

7100.  Also,  petition  of  the  National  Council  of  the  Musko- 
gee Creek  Nation;  to  the  Committee  on  Indian  Affairs. 


SENATE 

Tuesday,  April  16,  1935 

(Legislative  day  of  Monday,  Apr.  15.  1935) 
The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THK   JOURNAL 

On  request  of  Mr.  Robinson,  and  by  imanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  Monday, 
April  15,  1935.  was  dispensed  with,  and  the  Journal  was 
approved. 

THE  LATK  SENATOR  JOHN  J.  BLAINK,  OP  WISCONSIN 

Mr.  LA  FOLLETTE.  Mr.  President.  1  year  ago  today  the 
late  Senator  John  J.  Blaine  died  at  his  home  at  Boscobel. 
Wis.  The  legislature  of  my  State  has  passed  a  joint  resolu- 
tion reviewing  his  honorable  and  distinguished  service  both 
to  the  State  of  Wisconsin  and  to  the  Federal  Government. 
I  ask  unanimous  consent  to  have  the  resolution  printed  as  a 
part  of  my  remarks  in  the  Congressional  Record. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  resolution  will  be  printed,  as  requested. 

The  resolution  referred  to  is  as  follows: 

Joint  resolution  relating  to  the  life  and  pubUc  servlcea  of  Senatw 

John  J.  Blaine 


Hon.  John  J.  Blaine  died  April  16,  1934.  at  his  home  In  Boscobel, 
Wis  leaving  behind  him  a  brilliant  record  of  public  achievement. 
There  have  been  few  men  In  the  history  of  this  State  who  have 
had  a  larger  or  more  loyal  following,  and  few  men  who  have  mwe 
truly  merited  such  a  following  or  more  worthily  filled  the  high 

offices  which  they  occupied.  ^    ^     _.    , «       ♦  o«„„t« 

Mayor  of  Moscobel.  member  of  the  county  board  of  Grant  County, 
often  a  delegate  to  State  and  national  conventions,  State  senator, 
attorney  general,  three  times  Governor  of  Wisconsin,  united 
States  senator,  and  In  the  last  year  of  »^»*,  ll*?.,dl^;f*°f  °/,  *X 
Reconstruction  Finance  Corporation— m  pubUc  Ufe  'or  f^ar^y  40 
years-^ohn  Blaine  contributed  much  to  his  community.  State, 
and   Nation.     Every   office  that   he   held   except   the  last   was  an 


elective  one.  To  recount  all  of  the  many  notable  iMtftnoes  and 
measiu-es  In  which  Mr.  Blaine  had  a  leading  part  would  practically 

amount  to  reviewing  the  entire  history  of  this  State  In  the  present 
century  and  the  national  legislation  for  the  6  years  he  served  In 
the  United  States  Senate.  On  the  day  he  began  his  term  as  State 
senator  he  attracted  State-wide  attention  by  challenging  the  large 
expenditures  of  the  successful  candidate  for  United  States  Senator 
In  the  preceding  election.  To  that  chaUenge  this  SUte  owes  Its 
corrupt-practices  act.  As  State  senator  he  also  served  as  a  member 
of  the  Interim  committee  which  drafted  the  workmen's  compensa- 
tion act.  and  took  a  leading  part  m  the  enactment  of  the  Wiscon- 
sin Income-tax  law. 

As  attorney  general  he  successfully  defended  the  constitution- 
ality of  the  soldiers'  bonus  act.  He  was  not  technical  as  a  lawyer, 
but  made  his  legal  principles  rest  on  the  broad  foundations  of  the 

IftW. 

John  Blaine  saw  far  ahead  Into  the  futiire.  As  Governor  he 
gave  Wisconsin  an  outstanding  progressive  administration,  char- 
acterized by  much  legislation  for  the  benefit  of  farmers  and  work- 
men. On  his  recommendation  was  enacted  the  first  law  outlawing 
filled  milk  enacted  anywhere  In  the  United  Stat  3  and  which  was 
subsequently  copied  verbatim  by  the  Congress  of  the  United 
States  It  was  also  due  to  his  initiative  and  energy  as  Governor 
that  Wisconsin  led  her  neighboring  States  In  the  matter  of  eradi- 
cating bovine  tuberculosis,  and  thereby  gained  a  strong  foothold 

in  the  Chicago  milk  market.        /  

IXu-lng  Governor  Blaine's  administration  great  progress  was 
made  In  labor  legislation.  Under  hU  leadership  were  enacted  the 
old-age-pension  law.  the  law  regulating  home  work,  the  law  pro- 
viding for  jury  trial  In  contempt  cases  arising  out  of  injunctions 
and  labor  disputes,  the  act  legalizing  picketing,  the  first  law  In 
this  country  regulating  private  detective  agencies,  the  present 
mlnimxmi-wage  law.  the  law  regiUatlng  the  hoxirs  of  labor  for 
women,  the  cab  curtain  law,  and  others. 

During  his  administration  were  adopted  the  amendments  to  tne 
constitution  providing  for  home  rule  for  cities  and  villages  and 
the  recaU  of  elective  public  officials.  There  was  enacted  the  first 
law  m  the  Nation  giving  women  equal  rights  with  men  in  au 
respects  and  an  act  conferring  upon  counties  the  right  of  seU- 
determlnatlon  In  all  matters  Involving  the  joint  expenditure  oi 
county  and  State  funds.  Governor  Blaine  was  responsible  for 
more  than  doubling  the  appropriation  for  capital  expenditures  at 
the  State  charitable  and  penal  Institutions  and  provided  better 
schooling,  housing,  and  educational  facilities  at  the  Institutions 
for  neglected,  dependent,  and  deUnquent  children.  It  was  during 
his  administration  that  the  Memorial  Hospital  was  built  and  the 
soldiers'  rehabUltatlon  law  passed.  Never  has  Wisconsin  had  a 
Governor  who  did  more  for  the  betterment  of  the  dependenU 
and  defective?  of  the  State. 

EKirlng  Governor  Blaine's  administration  Inheritance  taxes  were 
doubled,  the  secrecy  clause  In  the  Income-tax  law  was  repealed, 
and  the  system  of  field  audits  was  Instituted  which  has  made 
possible  the  coUectlon  of  millions  of  dollars  of  back  Income  taxes. 
With  his  recommendation  the  personal-property  tax  o^etwhlch 
canceled  more  than  40  percent  of  the  Income  tax  aaseseed  was 
repealed  and  the  additional  revenue  resulting  thereby  used  to 
reduce  property  taxes.  The  State  pn^>erty  tax  for  highway  pur- 
poses was  abandoned  and  In  its  place  gasoline  wa«  taxed  and 
motor-vehicle  fees  increased. 

It  was  hU  record  as  Governor,  made  under  great  dltncuities. 
which  accounted  for  Governor  Blaine's  election  to  the  United 
States  Senate.  As  a  Member  of  that  body  he  was  consclentlmu. 
able  influential.  He  was  a  hard  fighter  for  what  he  believed  to 
be  right  He  served  on  some  of  the  most  important  committees 
and  made  a  name  for  himself  as  an  investigator,  exposing  single- 
handed  the  frauds  in  post-office  leases,  and  played  a  prominent 
Dart  in  the  Investigations  of  the  lobby  and  the  stock  exchange. 
He  was  one  of  the  authors  of  the  Federal  anti-lnjtmcUon  law 
and  blocked  legalization  of  the  Chicago  water  «teal.  atrongly  op- 
posed  branch  banking,  and  criticized  the  national  administration 
forextendlng  relief  only  to  great  financial  and  indUBtrlal  Institu- 

His  interests  were  universal  and  his  labors  tireless,  witn  a 
buoyancy  of  spirit  and  youthfulnew  which  characterlaed  hla  entire 
life  he  thoroughly  enjoyed  his  arduous  duties  in  the  Senate  and 
contributed  much  to  Its  deliberations.  He  did  his  own  thinking 
and  voted  as  he  deemed  to  be  for  the  best  Interests  of  thecoun- 
try  In  one  term  he  esUbliahed  himself  as  one  of  the  most  use- 
ful Senators,  and  In  his  last  session  scored  perhaps  his  gre*t«t 
legislative  victory  when  Congress  adopted  the  Blaine  resolution 
submitting  the  twenty-first  amendment  to  repeal  the  eighteenth 
amendment  to  conventions  to  the  several  State*. 

As  a  director  of  the  Reconstruction  Finance  Corporation.  Mr. 
Blaine  devoted  himself  to  his  task  as  whole-heartedly  as  he  did 
to  every  other  position  he  had  held.  To  this  work  he  devoted 
his  entire  energy!^  He  kept  completely  out  of  the  llmeUght  but 
he  had  his  thumb  on  everything  that  the  Corporation  was  doing 
and  played  a  large  part  to  deciding  its  poUdee.  ^.^.^ 

Whether  as  Governor.  Senator,  or  member  at  the  Reconstruc- 
tion Finance  Corporation.  Jctan  J.  Blaine  wa»  a^nian  of  high 
Ideals.  He  voiced  his  pubUc  sentiments  to  words  of  singular 
strength,  clarity,  and  beauty.  The  foUowlng  sentiments  have  been 
taken  from  some  of  his  speeches:  ,      ^      ,  *._ 

"I  refuse  to  permit  designing,  cunning,  and  scheming  men  to 
become  engtoes  of  mischief  to  this  State."  

"  I  used  aU  the  constitutional  and  legal  means  at  my  disposal 
as  Governor  to  preserve  the  constitutional  guaranties  of  freedom 
of  speech,  freedom  of  press,  and  freedom  of  assembly.'' 


i|)  I 


1935 


CONGRESSIONAL  RECORD— SENATE 


.J   «.«.-  «.n__t^»   «.><••*' 


5725 


B^^Yiif 4r\v«    £\^ 


anri^U^.  ^ei^  office  t^t   h7  h^ld   except  the  last"  wa.  «  I  of  BpeecH.  freedom  of  pre«.  ^  ireeaom  ox  «emot,. 


5724 


CONGRESSIONAL  RECORD— SENATE 


April  16 


1935 


CONGRESSIONAL  RECORD— SENATE 


5725 


••  I  foui?ht  back  the  forces  of  bigotry  and  Intolerance  that  have 
divided  the  people  of  many  Statee  becaxiae  of  differences  of  reU- 
Klon  and  nationality.' 

*•  Criminal  extortion  and  profiteering  have  become  a  menace  to 
every  housewife,  making  her  heartsick  In  caring  for  her  famUy. 
The  principle  of  the  law  of  usury  should  apply  to  the  profiteers. 
Willful  profiteers  In  the  necessities  of  life,  upon  conviction  of 
Jury,  should  be  Jailed  and  their  unlawful  profits  forfeited  to  the 
Commonwealth." 

"  The  narrow  and  bigoted  view  of  'Americanism '  recently  pro- 
posed In  our  legislatures  and  promulgated  In  some  educational 
circles  Is  born  of  Ignorance  and  Intolerance." 

"  Education  should  be  founded  on  the  broad  and  liberal  prin- 
ciples designed  by  the  founders  of  our  Government  recognizing 
the  various  element*  which  have  made  this  a  strong  and  virile 
Nation." 

"  Extravagance  doea  not  mean  progress — It  spells  ultimate  fau- 
\ire  and  bankruptcy,  defeat  not  victory,  ruin  not  prosperity." 

"  I  trust  that  any  attempt  that  may  be  made  to  arouse  per- 
sonal animosity  and  Jealousies  to  play  the  game  of  p»lltlc3  and 
to  prolong  the  legislative  sessions  will  be  met  by  the  prompt  dis- 
approval of  the  majority  of  this  legislature." 

Few  Governcxv  oi  a  Commonwealth  have  possessed  that  great 
strength  of  English  and  vlgoroxis  marshalling  of  Ideas  exhibited 
by  John  J.  Blaine  In  his  nimierous  speeches. 

Throughout  his  life  the  late  Senator  Blaine  was  something  of 
a  lone  fighter.  He  was  loyal  to  his  friends  and  ever  faithful  to 
the  causes  In  which  he  believed.  He  appreciated  the  necessity 
of  teamwork  to  produce  reerults.  and  was  willing  to  compromise 
where  principles  were  not  at  stake.  He  worked  best  alone,  and 
made  up  his  mind  Independently.  Above  all,  he  was  a  man  of 
courage,  never  hesitating  to  follow  his  convictions  regardless  of 
consequences.  Not  once  did  he  waver  In  his  devotion  to  the 
progressive  caxise.  One  of  his  great  gifts  was  his  understanding  of 
the  temper  of  the  people.  He  knew  what  the  people  wanted  be- 
cause he  was  one  of  them.  His  roots  were  among  the  people 
of  Wisconsin,  and  he  never  thought  of  himself  as  having  risen 
above  them.  He  distinctly  knew  what  was  In  the  minds  of  the 
great  mass  of  the  common  people,  and  to  them  he  addressed 
all  of  his  arguments  and  for  them  he  expended  ail  of  his  energies. 
It  Is  rare  to  find  In  a  man.  whose  personality  and  character 
have  so  Impressed  themselves  upon  the  history  of  a  State,  the 
humanitarian  qualities  with  which  John  Blaine  was  so  richly  en- 
dowed. He  had  that  precious  thing,  the  common  touch  that  made 
all  men  his  friends.  Those  thousands  who  followed  his  leader- 
ship did  not  do  so  In  awe  of  his  high  position  but  because  of  love 
for  the  warmth  of  the  man  and  complete  confidence  In  his  In- 
tegrity. 

He  enjoyed  the  dally  routine  of  life;  his  hobby  was  the  appre- 
ciation of  simple  things.  He  liked  the  outdoors,  and  often  would 
go  to  Glen  Park.  Tower  Hill,  or  other  picturesque  spots  in  Craw- 
ford County  and  cook  a  meal  or  two  on  the  open  fire.  He  took 
much  pleasure  in  going  on  himtlng  or  fishing  trips  with  a  few 
intimate  friends  to  retreats  he  knew  near  Hancock  or  Park  Palls. 
He  enjoyed  spending  a  week  or  so  at  the  forestry  headquarters 
on  Trout  Lake  with  Mrs.  Blaine,  tramping  over  the  quiet  and 
peaceful  trails  with  a  ranger  as  bis  guide.  When  the  National 
Guard  was  encamped  at  Camp  Etouglas  he  liked  to  spend  a  week 
there,   riding  horseback  and   fraternizing   with   the   men. 

Although  he  was  an  ardent  baseball  and  horse  race  fan,  he 
never  let  those  enjoyments  Interfere  with  his  work.  In  fact, 
while  he  was  in  Washington,  Senator  Blaine  never  attended  any 
of  the  many  horse  races  outside  that  city,  so  Intense  was  his 
sense  of  duty  to  his  work. 

Patience  and  perseverance  were  his  strength;  discouragement 
was  a  stranger  to  him. 

He  loved  the  companionship  of  his  fellows  and  liked  nothing 
better  than  to  entertain  his  friends  at  his  home  in  Boscobel. 
His  home  held  a  large  place  in  his  affections,  and  he  always 
dreaded  leaving  it.  He  was  happiest  when  he  sat  before  a  crack- 
ling fire  In  the  fireplace  with  his  family  around  him. 

Senator  Blaine  died  while  still  in  the  prime  of  life  and  far 
short  of  the  Biblical  three  score  and  ten.  His  career  was  cut 
short,  but  the  memory  of  his  works  will  remain  far  beyond  the 
Lives  of  any  now  living.  In  honor  of  the  memory  of  this  great 
leader,  whose  life  has  siu-lched  the  lives  of  countless  thousands: 
B*  It 

Resolved  by  the  assembly  {the  senate  eoncurrtng) ,  That  this 
resolution  be  spread  upon  the  Journals  of  both  hoiises  and  that 
when  both  houses  of  the  leglslat\ire  adjoxim  on  this  day  they 
adjourn  in  hKMior  of  this  great  son  of  Wisconsin;  and  be  it  further 
Resolved.  That  duly  attested  copies  of  this  resolution  be  sent 
to  Mrs.  John  J.  Blaine  and  to  Mrs.  Don  M.  Fanis,  daughter  of  the 
late  Senator. 

Mr.  KINO.  Mr.  President,  in  view  of  the  statement  made 
by  the  Senator  from  Wisconsin  [Nfr.  La  Follette],  I  take 
this  occasion  to  pay  tribute  to  the  late  Senator  Blaine  who 
came  to  the  Senate  after  a  long  political  career  which  quali- 
fied him  for  important  service  in  this  body. 

During  his  service  in  the  Senate  I  had  the  pleasure  of 
intimately  associating  with  Senator  Blaine  upon  a  number 
of  committees.  He  had  served  his  State  in  various  capaci- 
ties, and  had  exhibited  ability  of  a  high  order.   An  Oovemor 


of  the  State  of  Wisconsin  he  had  demonstrated  great  execu- 
tive capacity,  and  had  contributed  in  many  ways  to  the 
pr(^gress  and  development  of  his  State.  He  had  a  profound 
knowledge  of  the  law  which  enabled  him,  in  his  service  in 
th^  Senate,  to  speak  with  authority  when  constitutional  and 
otrier  questions  were  involved. 

By  reason  of  his  services  in  the  Legislature  of  Wisconsin 
an^  as  Governor,  Senator  Blaine  brought  to  his  work  in  the 
Senate  a  knowledge  of  legislative  questions  which  enabled 
hiji  to  render  most  valuable  services  to  our  covmtry.  He 
a  member  of  the  Judiciary  Committee  of  the  Senate, 
the  estimate  in  which  he  was  held  by  the  members  of 
thit  committee  is  recorded  in  a  letter  which  was  addressed 
to  I  the  President  of  the  United  States  on  March  26,  1933. 
Tbough  he  was  not  of  the  political  faith  of  the  majority  of 
tl^  members  of  the  committee,  every  Democrat  upon  the 
colnmittee,  as  well  as  others  who  were  available,  joined  in 
thj  letter  referred  to,  signifying  their  regret  at  his  depar- 
ture from  the  committee,  and  their  high  regard  for  him  as 
a  pan  and  as  a  public  servant. 

|lr.  President,  I  believe  this  is  an  appropriate  occasion  to 
halve  inserted  in  the  Record  the  letter  referred  to.  I  had 
thfe  honor  of  presenting  the  letter  to  the  President  of  the 
United  States;  and  I  am  happy  to  add  that  the  President, 
recognizing  the  ability  and  the  splendid  record  of  Senator 
BUune,  shortly  theres^ter  appointed  him  a  member  of  the 
Rijonstruction  Finance  Corporation.  His  services  upon  this 
iniportant  Federal  agency  were  all  too  short.  While  there, 
difing  his  brief  tenure,  he  served  with  marked  ability,  and 
wqn  the  confidence  and  esteem  of  his  associates. 

Kir.  President,  would  the  Senator  from  Wisconsin  object 
tolhaving  inserted  in  the  Record  the  letter  to  which  I  have 
referred? 

Mr.  LA  POLLETTE.  Mr.  President,  on  the  contrary,  I 
shpuld  be  delighted  to  have  that  wonderful  estimate  of 
Sefeiator  Blaine's  ser\'ices  by  his  colleagues  on  the  Judiciary 
Ccmmittee  incorporated  in  the  Record  of  this  day;  and  I 
think  the  Senator  from  Utah  for  making  the  suggestion. 

The  VICE  PRESIDENT.  Without  objection,  the  letter 
re: 'erred  to  by  the  Senator  from  Utah  will  be  printed  in  the 
Rkcord. 

The  letter  is  as  follows: 

Washington,  D.  C.  March  26.  1933. 
Tqe  President, 

I        The  White  House. 

EiEAB  Ma.  Puf-sident:  The  undersigned  have  been  members  of 
Committee  on  the  Judiciary  of  the  Senate  for  a  number  of 
rs  and  during  such  service  had  full  opportunity  to  become 
acquainted  with  Senator  John  J.  Blaine,  who.  during  his  service 
tnithe  Senate,  was  a  member  of  this  important  committee. 

He  was  one  of  the  most  active  and  energetic  members  of  the 
committee  and  discharged  with  courage  and  ability  the  respon- 
sibilities placed  upon  him.  IDurlng  his  services  many  important 
mtasures.  some  of  which  he  prepared  and  introduced,  were  con- 
sidered by  the  committee  and  brought  to  the  floor  of  the  Senate 
arid  there  debated  and  passed.  His  service  In  connection  with 
tbiese  measvires  was  outstanding,  and  demonstrated  his  great 
ability  as  a  lawyer  and  as  a  legislator,  and  his  profound  knowl- 
ed^  of  political  and  economic  questions.  He  was  also  a  member 
of  I  other  committees  which  reported  Important  measures  for  the 
lideratlon  of  the  Senate.  He  enjoyed  the  confidence  and  es- 
>m  of  his  associates  upon  the  committee  and  impressed  them 
;h  his  honesty,  integrity,  and  ability.  He  was  eminently  fair 
Impartial  in  the  consideration  of  all  questions  before  the 
Ittee,  as  well  as  before  the  Senate,  and  materially  aided  In 
thjB  enactment  of  Important  legislation.  He  was  an  effective  ad- 
vocate of  progressive  measures  and  gave  convincing  proof  of  his 
kilowledge  of  oiir  Government  and  our  political  Institutions.  As 
a  lawyer  and  student  of  public  affairs  and  a  patriotic  public  offi- 
cii J,  he  endeared  himself  to  his  associates.  Because  of  his  fine 
cbaracter,  his  broad  statesmanship,  his  lnd\istry.  and  outstanding 
qualities  of  leadership,  he  won  the  confidence  and  esteem  of  his 
associates;  and  they  experienced  a  feeling  of  regret  when  he  left 
thfe  conmiittee  of  the  Senate. 

rhe    vmderslgned,    because    of    their   high    regard    for    Senator 
BlOne.  take  the  liberty  of  bringing  his  name  to  your  attention  for 
8u:h  consideration  as  you  may  deem  proper  In  connection  with 
Feperal  appointments. 
Sincerely  yours, 

HXNRT    P.    ASHUBST.  HtTGO   L.   BLACK. 

William  H.  King.  Matthiw  M.  Neeley. 

HoBKRT  D.  Stephens.  George  W.  Nomis. 

Clarence  C.  Dill.  William  E.  Borah. 

Bam  a.  Brattow.  Thomas  D.  Schall. 


CALL  or  THE  ROLL 


Mr.  LEWIS.  I  suggest  the  absence  of  a  quorum  and  ask 
for  a  roll  call. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Ashurst 

Austin 

Bachmon 

Baiiey 

Bankhcad 

Barbour 

Barkley 

Blllx) 

Black 

Borah 

Bulkley 

Bulow 

Burke 

Eyrd 

Byrnes  . 

Capper 

Caraway 

Carey 

Clark 


Connally 

Copeland 

Costigan 

Couzens 

Cutting 

Dickinson 

Duffy 

Fletcher 

Frazler 

George 

Gerry 

Gibson 

Glass 

Gore 

Guffey 

Hale 

Harrison 

Hatch 

Hayden 

Johnson 


Kcyes 

King 

La  FoUette 

Lewis 

Logan 

Lonergan 

McGlll 

McKeUar 

McNary 

Metcaif 

Minton 

Moore 

Murphy 

Murray 

Neely 

Norrls 

Nye 

O'Mahoney 

Plttman 

Pope 


Radcliffe 

Reynolds 

Robinson 

Russell 

Schall 

Schwellenbach 

Sheppard 

Smith 

Stelwer 

Thomas,  Okla. 

Thomas,  Utah 

Townsend 

TrammeU 

Truman 

Tydings 

Vandenberg 

Van  Nuys 

Wagner 

Wheeler 

White 


Mr.  AUSTIN.  I  announce  that  the  Senator  from  South 
Dakota  (Mr.  NorbeckI  and  the  Senator  from  Delaware  I  Mr. 
Hastings)  are  necessarily  absent  from  the  Senate,  and  that 
the  Senator  from  Minnesota  I  Mr.  ShipsteadI  is  absent  in 
attendance  upon  a  fimeral. 

Mr.  LEWIS.  I  rise  to  announce  the  absence  of  the  Sen- 
ator from  Connecticut  [Mr.  MaloneyI,  the  junior  Senator 
from  Louisiana  (Mr.  Overton  1,  and  the  Senator  from  Ohio 
{Mr.  DoNAHEY],  occasioned  by  illness,  and  the  absence  of 
the  Senator  from  New  Hampshire  (Mr.  Brown),  the  senior 
Senator  from  Louisiana  IMr.  Long),  the  Senator  from  Cali- 
fornia IMr.  McAdoo),  the  Senator  from  Washington  [Mr. 
Bone],  my  colleague  the  junior  Senator  from  Illinois 
[Mr.  DieterichI.  the  senior  Senator  from  Massachusetts 
(Mr.  Walsh],  the  junior  Senator  from  Massachusetts  IMr. 
Coolidce],  and  the  Senator  from  Nevada  IMr.  McCarranI. 
who  are  necessarily  detained  from  the  Senate.  I  ask  that 
this  announcement  may  remain  through  the  day  on  the 
Record. 

The  VICE  PRESIDENT.  Eighty  Senators  have  answered 
to  their  names.    A  quorum  is  present. 

compensation  of  NON-INDIAN  CLAIMANTS — PUEBLO  LANDS  BOARD 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Acting  Secretary  of  the  Interior,  transmitting, 
pursuant  to  law,  a  report  relative  to  non-Indian  claimants 
who  were  found  by  the  Pueblo  Lands  Board  to  have  occu- 
pied and  claimed  land  in  good  faith,  but  whose  claims  were 
not  sustained  and  whose  occupation  was  terminated  under 
the  act  of  June  7.  1924,  which,  with  the  accompanying 
papers,  was  referred  to  the  Committee  on  Indian  Affairs. 

PETITIONS  AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  Georgiana  Arpin  Buckley,  of  Wisconsin  Rapids,  Wis., 
transmitting  an  old-age  home-insurance  plan,  which,  with 
the  accompanying  paper,  was  referred  to  the  Committee  on 
Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Kiwanis  Club  of  Baltimore,  Md.,  favoring  the  return  of  the 
frigate  Constellation  to  Fort  McHenry,  Md.,  as  a  naval 
museum,  which  was  referred  to  the  Committee  on  Naval 
Affairs. 

He  also  laid  before  the  Senate  petitions  of  several  national 
committeewomen  of  the  States  of  Kentucky  and  Virginia, 
praying  for  an  investigation  of  charges  filed  by  the  Women's 
Committee  of  Louisiana  relative  to  the  qualifications  of  the 
Senators  from  Louisiana  [Mr.  Long  and  Mr.  Overton], 
which  were  referred  to  the  Committee  on  Privileges  and 
Elections. 

He  also  laid  before  the  Senate  a  memorial  of  simdry  citi- 
zens of  South  Dakota,  remonstrating  against  war  and  favor- 
ing the  enactment  of  legislation  to  take  the  profits  out  of 
war,  which  was  referred  to  the  Special  Committee  on  Inves- 
tigation of  Munitions  Manufactures. 


Mr.  PITTMAN  presented  the  following  Joint  resolution  of 
the  Legislature  of  the  State  of  Nevada,  which  was  referred  to 
the  Committee  on  Mines  and  Mining: 

Assembly  joint  resolution  memorializing  the  President  of  the  United 

States  to  Initiate  and  carry  into  effect  a  movement,  within  his 

discretion,  to  furnish  new  employment  In  the  mines  of  the  United 

States 

Whereas  the  return  of  seigniorage  charges  on  the  current  prodtic- 
tlon  of  sUver  to  the  producer  thereof  would  greatly  aid  in  the 
restoration  of  normal  employment  In  the  Western  States:  Now, 
therefore,  be  It 

Resolved  by  the  Assembly  and  Senate  of  the  State  of  Nevada. 
That  the  President  of  the  United  States  be  memorialized.  In  his  dis- 
cretion, to  make  such  Executive  order  or  promulgate,  through  the 
Treasury  Department  or  any  other  Government  agency  that  may 
be  deemed  proper  to  administer  the  provisions  of  any  such  order, 
to  pay  to  the  miners  of  sliver  In  the  United  States  the  profits  of  the 
Government  received  from  the  production  of  sUver  In  the  form  of 
seigniorage  charges  on  their  respective  cturent  productions  of 
silver  until  such  time  as  employment  in  the  United  States  shaU 
have  reached  a  normal  level,  or  xmtU  the  domestic  price  of  silver 
shall  have  reached  $1.29  per  ounce;  and  be  It  further 

Resolved.  That  It  Is  suggested  for  the  consideration  of  the  Presi- 
dent In  this  re8i>ect  that  restrictions  or  regulations  concerned  with 
the  dlsi>osal  of  said  seigniorage  may  be  subject  to  any  or  all  of  the 
following  provisions:  (1)  That  any  miner  of  sUver  to  whom  said 
"  seignolrage  "  cliarge  is  returned  shaU  expend  the  entire  amount 
of  same  for  new  employment  wages,  as  follows:  (a)  The  payment 
of  wages  to  men  employed  on  new  underground  development  work; 
(b)  the  payment  of  wages  for  renovation  and  construction  of  plants 
and  Installation  of  equipment  undertaken  subsequent  to  the  pro- 
mulgation of  the  President's  order.  (2)  That  any  producer  of  silver 
to  whom  the  "  seigniorage  "  charge  is  returned  (in  addition  to  the 
amount  of  the  "  seigniorage  "  to  be  spent  for  new  employment 
wages,  as  outlined  above)  shall  expend  an  amount  equivalent  to  at 
least  50  percent  of  the  amoimt  of  said  "  seigniorage  "  for  labor, 
materials,  equipment,  power,  and  other  ordinary  expenses  required 
In  connection  with  said  new  development  work,  plant  renovation 
and  construction,  and  equipment  Installations  undertaken  and  car- 
ried on  subsequent  to  the  efTective  date  of  the  President's  order; 
and  be  It  further 

Resolved,  That  the  President  of  the  United  States  Is  urgenUy 
requested  to  give  to  this  resolution  his  best  consideration;  and  be  It 
fxirther 

Resolved,  That  copies  of  this  resolution,  with  the  request  that  it 
be  adopted  m  substance  by  the  other  silver-producing  States,  be 
sent  to  the  Governors  thereof,  with  the  request  that  In  aU  those 
States  m  which  the  leglslatxire  Is  now  or  may  soon  convene  that  the 
Governor  submit  these  resolutions  to  such  legislatures  for  appro- 
priate concurrent  action  thereon,  and  In  aU  other  cases  the  Gov- 
ernor Is  requested  to  express  to  the  President  of  the  United  States 
such  representation  regarding  the  matter  as  may  be  proper  and 
within  the  authority  of  such  Governor;  and  be  It  further 

Resolved,  That  properly  certified  copies  of  this  resolution  be  sent 
to  each  of  our  Senators  In  the  United  States  Senate  and  to  o\ir 
Representative  In  Congress,  with  the  request  that  they  and  each 
of  them  use  all  honorable  means  to  make  such  representation  to 
the  President  of  the  United  States  as  will  tend  to  be  in  keeping 
with  the  desires  expressed  in  this  resolution. 

Mr.  TYDINGS  presented  the  following  resolution  of  the 
Senate  of  Puerto  Rico,  which  was  referred  to  the  Committee 
on  Territories  and  Insular  Affairs: 

I,  Enrique  Gonzilez  Mena,  secretary  of  the  Senate  of  Puerto  Rico, 
do  hereby  certify  that  the  foUowlng  resolution  was  unanlmotisly 
approved  by  the  Senate  of  Puerto  Rico  on  March  11.  1935: 
"  Resolution  to  request  His  ExceUency  the  President  of  the  United 
States,  the  Honorable  Franklin  Delano  Roosevelt;  the  President 
of  the  Senate  and  the  Speaker  of  the  House  of  Representatives  of 
the  United  States;  the  Chairman  <rf  the  Committee  on  Territories 
and  Insular  Possessions  of  the  Senate  of  the  United  States;  the 
Chairman  of  the  Committee  on  Insular  Affairs  <rf  the  House  of 
Representatives  of  the  United  SUtes;  the  Secretary  of  the  Inte- 
rior  the  Honorable  Harold  L.  Ickes;  and  the  Resident  Commis- 
sioner of  Puerto  Rico  in  Washington,  the  Honorable  Santiago 
Igleslas.  that  i^proval  be  given  to  the  legislation  mtroduced  In 
the  Congress  of  the  United  States  amending  the  Organic  Act  of 
Puerto  Rico  in  the  sense  that  the  municipal  bond  issues  to  carry 
out  self -liquidating  projects  be  not  charged  against  the  borrow- 
ing capacity  of  the  municlpaUUes.  and  for  other  purposes 
"Whereas  a  bill  has  been  Introduced  in  the  Congress  of  the 
United  States  providing  an  amendment  to  the  effect  that  the  bond 
issues  of   the  munlclpaUtles   of  Puerto  Blco  to  carry   out   self- 
Uquldatlng    projects    be    not    charged    against    their    borrowing 

capacity;  and  «    .^  .  ^  .^ 

"  Whereas  such  legislative  measure,  if  definitely  approved,  would 
redoimd  to  the  great  benefit  of  the  munlclpaUtles  of  Puerto  Rloo 
and  would  be  of  great  use  in  Improving  the  ecoiUHnlc  conditions 
thereof:  Now,  therefore,  be  It 

"Resolved  by  the  Senate  of  Puerto  Rico: 

"  First  To  request  from  His  Excellency  the  President  of  the  United 
States,  the  Honorable  Franklin  Delano  Roosevelt;  the  President  ^ 
the  Senate  and  the  Speaker  of  the  House  of  Representatives  of  the 
United  States;  the  Chairman  of  the  Committee  on  Twmtorles  and 
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IiwuUr  PoneflBlotM  of  the  Beomte  ot  the  United  States;  the  Chalr- 
maa  oT  the  Committee  oa  IxiMUiaj  Affairs  at  the  Houae  at  Repre- 
■entatlves  of  the  United  8tote«;  the  Secretary  of  the  Interior,  the 
Hoxiorable  Harold  L.  Ickes;  and  the  Resident  Commissioner  of 
Puerto  Kico  in  Washington,  the  Honorable  SaMTUOo  lauBxaa.  the 
spproval  of  the  leglslatlan  introduced  In  the  Congress  of  the  United 
States  **ru*~«ing  the  OrKsnle  Act  of  Puerto  Rloo  in  the  sense  that 
th«  bonds  Issued  by  the  municipalities  to  carry  out  self -liquidating 
projecu  should  not  be  charged  ag^onst  their  borrowing  capacity. ' 
For  transmittal  to  the  honorable  the  Chairman  of  the  Committee 
on  Territories  and  Insular  Possessions  of  the  Senate  ot  the  United 
States.  I  have  hereunto  set  my  hand  and  caused  to  be  affixed  the 
seal  of  the  Senate  of  Puerto  Rico  on  this  12th  day  of  March  1935. 

tBMAl.]  EXBXaUX   GOMZiLBZ   MCMA. 

Secretary  of  the  Senate. 

Mr.  TYDING6  also  presented  the  petition  of  members  of 
Snow  Hill  Council,  No.  167,  Junior  Order  United  American 
Mechanics,  of  Snow  Pi".  Md..  praying  for  the  enactment  of 
legislation  to  reduce  immigration  quotas,  which  was  referred 
to  the  Committee  on  Immigration. 

He  also  presented  resolutions  adopted  by  members  of  the 
St.  James  Holy  Name  Society,  of  Baltimore,  and  Santa  Maria 
Council.  No.  1733,  Knights  of  Columbus,  of  Baltimore,  in  the 
State  of  Maryland,  remonstrating  against  alleged  religious 
persecutions  in  Mexico  and  favoring  an  investigation  in  the 
premises,  which  were  referred  to  the  Committee  on  Foreign 
Relations. 

He  also  presented  a  memorial  of  simdry  citizens  of  Bal- 
timore. Md.,  remonstrating  against  alleged  religious  persecu- 
tions in  Mexico  and  favoring  the  recall  of  the  American  Am- 
bassador to  that  country,  which  was  referred  to  the  Com- 
mittee on  Foreign  Relations. 

He  also  presented  the  petitions  of  Joseph  J.  Green  and 
Paul  Young  and  sundry  other  citizens  of  Baltimore  and  vicin- 
ity, in  the  State  of  Maryland,  praying  for  an  amendment  to 
pending  old-age-i>ension  legislation  permitting  emploj'ers  to 
continue  present  annuity  plans  which  are  more  favorable 
than  those  proposed,  which  were  referred  to  the  Committee 
on  Finance. 

He  also  presented  a  memorial  of  sundry  citizens  of  Balti- 
more, Md^  remonstrating  against  the  enactment  of  legisla- 
tion providing  for  the  payment  of  adjusted -service  certifi- 
cates of  World  War  veterans,  which  was  referred  to  the 
Committee  on  Finance. 

He  also  presented  the  memorial  of  members  of  the  Seafood 
Deaio^  Association  of  Baltimore,  Md.,  remonstrating  against 
extension  of  the  National  Industrial  Recovery  Act,  which  was 
referred  to  the  Committee  on  Finance. 

He  also  presented  a  memorial  of  sundry  citiaens  of  the 
State  of  Maryland,  remonstruting  against  the  enactment  of 
legislation  amending  the  Agricultural  Adjustment  Act.  which 
was  referred  to  the  Committee  on  Agriculture  and  Forestry. 

He  also  presented  a  resolution  adopted  by  members  of  the 
Holy  Name  Society  of  St  Cecelia's  Church,  Walbrook,  Balti- 
more. Md..  remonstrating  against  the  enactment  of  the  so- 
called  "  Hastings  birth-control  bill "  or  any  other  similar 
legislation,  which  was  referred  to  the  Committee  on  the 
Judiciary. 

CONSTSTTCnOH  OT  SCHOOLS  IN  BOKOUGH  OF  QTTXKirS,  IT.  T. 

Mr.  WAGNER  presented  a  resolution  of  the  Parent- 
Teacher  Association  of  Public  School  No.  140.  Jamaica.  N.  Y.. 
which  was  referred  to  the  Committee  on  Appropriaticms  and 
(MTdered  to  be  printed  In  the  Record,  as  follows: 

Whereas  there  Is  much  unemployinent  In  the  borough  of  Queens, 
ctty  of  Hew  York: 

Whereas  this  unemployment  can  be  reUeved  eonHlderably  by  the 
Immediate  appropriation  of  P.  W.  A.  funds  for  erecting  and  equip- 
ping much  needed  public  schoois  In  this  borough; 

Whereas  we  have  eight  senior  high  schools  with  a  combined  seat- 
ing capacity  of  27,003  and  an  enroUnient.  as  of  January  193^  of 
4S,S70  pupils; 

Whereas  we  have  two  vocational  high  schools  with  a  combined 
seating  capacity  of  2.906  and  an  enrollznent.  as  ol  March  1.  1935. 
of  2Jb06  part-time  pupils  and  2.134  full-time  pupUs:  Be  It 

Mmolvi^  That  the  Parent-Teacher  Association  of  Public  School 
140,  with  an  enrollment  of  130  members,  urge  the  tnunedlate  allo- 
cation of  P.  W.  A.  funds  to  New  Tork  City  for  the  building  of 
pubUc  elementary  and  high  schools  In  the  borough  ot  Queens. 

KZTX3ISIOM  OP  THK  R.  X.  K.  A. 

Mr.  WAC2NER  presented  resolutions  adopted  by  code  au- 

thoriUes  in  New  York  City.  N.  Y..  which  were  referred  to  the 


^ommittee  on  Finance  and  ordered  to  be  printed  in  the 

RxcoHD,  as  follows: 

New  Tosk  Stati  Com  AtrTHOJOTT, 

row  THz  Retail  Tobacco  Tkade. 
I  New  York.  N.  Y..  April  i,  1935. 

^oa.  SoeoT  P.  Wacwcr. 

Senate  Office  Building.  Washington.  D.  C. 
'  DiAS  ScMATos  Wacnes:   At  a  regular  meeting  of  the  Independent 
tetall  Tobacconists'  Association,  held  at  the  Hotel  EdUon  on  AprU 
^.  the  following  resolution  wss  unanimously  adopted: 

"  Whereas  the  National  Industrial  Recovery  Act.  by  Its  ellmlna- 

?on  of  predatory  price  cutting  and  imfalr  competition,  has  proved 
:  inestimable  benefit  to  the  retailers  of  tobacco  products;  and 
"  Whereas  were  It  not  for  the  existence  of  this  act  many  of  the 
fiall  retailers  of  tobacco  products  of  the  Nation  could  not  have 
ntlnued  in  their  business:  Be  It 
"  Resolved,  That  the  members  of  the  I.  R.  T.  A.,  consisting  of  500 
^mall  tobacco  retailers,  are  In  favor  of  the  continuance  of  this 
Measure  and  plead  for  its  extension." 
Yours  very  truly, 

Eric  Calamia. 

CoDB  ATTTHORrrr, 
Intants'  and  Children's  Weak  Industry, 

New  York  City. 
The  following  resolution  was  dtily  authorized  at  a  meeting  of 
Ihe  Code  Authority  for  the  Infants*  and  Children's  Wear  Industry, 
lield  at  ito  <^Bces.  225  West  Thirty-fourth  Street,  New  York  City, 
on  Tuesday,  April  9,  1935,  at  8  p.  m.  o'clock: 

"  Whereas  members  of  the  infants'  and  children's  wear  industry 
*ere  given  an  opportunity  by  a  poll  to  give  expression  to  their 
sentiments  and  desires  with  respect  to  the  continuance  of  the 
U.  R.  A.;  and 

"  Whereas  the  restilt  of  this  poll  overwhelmingly  indicates  that 
It  is  the  wish  and  desire  of  the  infants'  and  children's  wear  Indus- 
1  ry  that  N.  R.  A.  be  continued,  with  the  minimum  wages,  maximxim 
liours,  abolition  of  child-labor  provisions,  and  the  f air-trade -prac- 
Itce  provisions;  and 

"  Whereas  it  is  the  desire  of  the  Infants'  and  Children's  Wear 
(3ode  Authority,  as  representatives  of  the  Infants'  and  children's 
H-ear  Industry,  to  give  public  expression  thereof;  Now,  therefore, 
l)e  It 

'  "  Resolved,  That  the  infants'  and  children's  wear  industry,  hav- 

^g  been  under  code  Jurisdiction  for  a  period  of  1  year,  it  is  the 

nsensus  of  opinion  of  this  Industry  that  sufficient  value  has  been 

emonstrated  to  Insxire  to  it  an  opportunity  by  self-government  of 

vercoming   unfair    competitive   practices    and    destructive    trade 

buses,  but  that  much  more  needs  to  be  done  to  overcome  short- 

mlngs  of  code  enforcement  and  compliance  by  the  recalcitrant 

<nlnorlty;  be  It  further 

"  Resolved,  That  this  Industry  places  Itself  on  record  as  approv- 

ig  the  recommendation  of  the  President  of  the  United  Stat?s  that 

he  National  Industrial  Recovery  Act  be  extended  for  an  additional 

eriod  of  2  years,  and  it  is  Its  further  conviction  tliat  to  abandon 

he  N.  R.  A.  at  this  time  and  not  to  create  legislation  which  will 

ot  only  regulate  wages,  hours,  and  eliminate  child  latx>r  but  also 

^tabll&h   fair   trade   practices   would    cause   irreparable   monetary 

^Jury  to  this  Industry;  be  It  further 

]  "  Resolved.  That  copies  of  this  resolution  be  sent  to  all  Members 
t  the  House  of  Representatives  and  the  Senate  of  the  United 
tales." 

I,  Max  H.  Zuckerman,  executive  secretary  of  the  Infants'   and 

hlldren's  Wear  Code  Authority,  do  hereby  certify  that  the  above 

a  true  copy  of  a  resolution  duly  authorized  at  a  meeting  of  the 

fants'  and  Children's  Wear  Code  Authority,  held  April  9.   1935. 

Max  H.  Zuckerman. 
Dated,  New  York,  April  11,  1935. 

REPORTS  OF  COMMITTEES 

Mr.  KING,  from  the  Committee  on  the  Judiciary,  to  which 
'vere  referred  the  following  bills,  rejwrted  them  severally 
'Without  amendment  and  submitted  reports  thereon: 

S.  1379.  A  bill  to  amend  section  103  of  the  Code  of  Crimi- 
:ial  Procedure  for  the  Canal  Zone  and  section  542  of  the 
i:?ode  of  Civil  Procedure  for  the  Canal  Zone  (Rept.  No.  492) ; 

S.  1380.  A  bill  to  regulate  the  defense  of  alibi  in  criminal 

,ses  (Rept.  No.  493) ;  and 

S.  1383.  A  bill  to  amend  an  act  entitled  "An  act  to  make 

Tsons  charged  ^ith  crimes  and  offenses  competent  wit- 
in  United  States  and  territorial  courts ",  approved 

:arch  16,  1878  (Rept.  No.  494) . 

Mr.  KING  also,  from  the  Committee  on  the  Judiciary,  to 
i^hich  was  referred  the  bill  (S.  1572)  to  amend  an  act  en- 
titled "An  act  to  regulate  the  manner  in  which  property 
ihall  be  sold  under  orders  and  decrees  of  any  United  States 
Courts",  approved  March  3,  1893,  as  amended,  reported  it 
'vith  amendments  and  submitted  a  report  (No.  495)  thereon. 

Mr.  ASHURST  (for  Mr.  McCarran),  from  the  Committee 
(m  the  Judiciary,  to  which  was  referred  the  bill  (3.  2416)  to 
I  imend  an  act  entitled  "An  act  to  establish  a  uniform  system 
( If  bankruptcy   throughout   the  United  States ".   approved 
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July  1,  1898,  and  acts  amendatory  thereof  and  supplemen- 
tary thereto,  reported  it  with  amendments  and  submitted  a 
report  (No.  498)  thereon. 

Mr  HATCH  (for  Mr.  DirrraiCH),  from  the  Committee  on 
the  Judiciary,  to  which  was  referred  the  bill  (8.  2453)  to 
amend  section  80  of  chapter  9  of  an  act  to  amend  the  act 
entitled  "An  act  to  establish  a  uniform  system  of  bankruptcy 
throughout  the  United  States  ",  approved  July  1,  1898.  re- 
ported it  without  amendment. 

He  also  (for  Mr,  DirraiicH) ,  from  the  same  committee,  to 
which  was  referred  the  bill  (8.  2471)  to  amend  section  80 
of  chapter  9  of  an  act  to  amend  the  act  entitled  "An  act  to 
establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States",  approved  July  1,  1898,  reported  it  with 
amendments  and  submitted  a  report  (No  500)   thereon. 

Mr  THOMAS  of  Utah,  from  the  Committee  on  Mihtary 
Affairs,  to  which  was  referred  the  bill  (S.  2467)  for  the  re- 
tirement of  William  J.  Stannard.  leader  of  the  United  States 
Army  Band,  reported  it  without  amendment  and  submitted 
a  report  (No.  496)  thereon. 

Mr  THOMAS  of  Oklahoma,  from  the  Committee  on  In- 
dian Affairs,  to  which  was  referred  the  bill  (S.  2292)  for  the 
reUef  of  Emanuel  Wallin.  reported  it  with  amendments  and 
submitted  a  report  (No.  497)  thereon. 

Mr  PITTMAN,  from  the  Committee  on  Foreign  Relations, 
to  wliich  was  referred  the  bill  (S.  2276)  to  authorize  partici- 
pation by  the  United  States  in  the  Interparliamentary  Union, 
reported  it  with  an  amendment  and  submitted  a  report 
(No.  499)  thereon. 

funds  or   FEDERAL   EMERGENCY   RELIEF   ADMINISTRATION 

Mr  McKELLAR.  from  the  Committee  on  Appropriations, 
to  which  was  referred  the  resolution  (S.  Res.  115)  relative  to 
the  distribution  of  funds  placed  under  the  administration  of 
the  Federal  Emergency  Relief  Administration  (submitted  by 
Mr.  CouzENS  on  the  8th  instant) .  reported  it  with  an  amend- 
ment to  the  preamble. 


BILLS  INTRODUCED 

Bills  were  introduced,  read  the  first  time,  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  CAREY: 

A  bill  (S.  2588)  directing  the  issuance  of  patents  to  cer- 
tain persons  for  homestead  entries  and  for  stock-raising 
homestead  entries;  to  the  Committee  on  Public  Lands  and 
Surveys. 

By  Mr.  GEORGE: 

A  bill  (S.  2589)  to  authorize  the  presentation  of  a  Con- 
gressional Medal  of  Honor  to  Lewis  Hazard;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  COPELAND: 

A  bill  (S.  2590)  for  the  relief  of  James  E.  McDonald;  to 
the  Committee  on  Claims. 

By  Mr.  KING: 

A  bill  (S.  2591)  for  the  relief  of  Lyman  C.  Drake;  and 

A  bill  (S.  2592)  to  amend  the  act  approved  February  20, 
1931  (Public,  No.  703,  71st  Cong.) ,  entitled  "An  act  to  pro- 
vide for  special  assessments  for  the  paving  of  roadways  and 
the  laying  of  curbs  and  gutters  ";  to  the  Committee  on  the 
District  of  Columbia. 

By  Mr.  STEIWER: 

A  bill  (S.  2593)  to  amend  section  6  of  title  I  of  the  act 
entitled  "An  act  to  maintain  the  credit  of  the  United  States 
Government ",  approved  March  20,  1933.  as  amended;  to  the 
Committee  on  Finance. 

By  Mrs.  CARAWAY: 

A  bill  (S.  2594)   for  the  reUef  of  FeUx  D.  Houck;  to  the 

Committee  on  Claims.  .     .    ^,    ^        j 

A  bill  (S.  2595)  granting  a  pension  to  Minme  Clark;  and 
A  bill  (S.  2596)  granting  a  pension  to  Edward  H.  Wolff;  to 

the  Committee  on  Pensions. 
By  Mr.  PITTMAN: 
A  bill'(S.  2597)  for  the  reUef  of  Irene  de  Bruyn  Robbms; 

to  the  Committee  on  Foreign  Relations. 

By  Mr.  JOHNSON:  ^   ..  ^  c*  * 

A  bill  (S.  2598)  to  extend  the  benefits  of  the  Umted  States 

Public  Health  Service  to  fishermen,  trapmen,  net  tenders. 


and  other  persons  subject  to  the  laws  relating  to  American 
seamen;  to  the  Committee  on  Commerce. 

A  bill  (8.  2599)  for  the  relief  of  Elijah  W.  Leonard;  to  the 
Committee  on  Military  Affairs. 

A  bill  (8.  2600)  for  the  relief  of  John  T.  MUlan;  to  the 
Committee  on  Naval  Affairs. 

A  bill  (8.  2601)  granting  s  pension  to  John  O.  Pdto;  to 
the  Committee  on  Pensions. 

By  Mi.  WHEELER: 

A  biU  (8.  2602)  to  provide  equipment  for  Hardin  Post, 
No.  8.  American  Legion  of  Montana,  to  be  used  in  conduct- 
ing military  funerals  at  Custer  Battlefield  National  Ceme- 
tery, and  for  other  purposes;  to  the  Committee  on  Military 
Affairs. 

AMENDMENT    TO    ANTILYNCHINa    BILt 

Mr.  ROBINSON  submitted  an  amendment  intended  to  bo 
proposed  by  him  to  the  bill  (S.  24)  to  assure  to  persons 
within  the  jurisdiction  of  every  State  the  equal  protection 
of  the  laws  by  discouraging,  preventing,  and  punishing  the 
crime  of  lynching,  which  was  ordered  to  he  on  the  table  and 
to  be  printed. 

AMENDMENT  OF  AGRICTJLTURAL  ADJUSTMENT  ACT 

Mr.  METCALF  si.bmitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (S.  1807)  to  amend  the  Agricul- 
tural Adjustment  Act.  and  for  other  purposes,  which  was 
ordered  to  lie  on  the  table  and  to  be  printed. 

AMENDMENT  OF  THE  TAYLOR  GRAZING  ACT 

Mr.  OTklAHONEY  submitted  an  amendment  intended  to 
be  proposed  by  him  to  the  bill  (S.  2539)  to  amend  sections  1, 
8,  and  15  of,  and  to  add  section  17  to,  the  act  of  June  28, 
1934  (48  Stat.  1269).  commonly  known  as  the  "  Taylor  Graz- 
ing Act ".  which  was  referred  to  the  Committee  on  PubUc 
Lands  and  Surveys  and  ordered  to  be  printed. 

AMENDMENT  TO  FARMERS'  HOME  CORPORATION  BILL 

Mr.  O'MAHONEY  submitted  an  amendment  intended  to 
be  proposed  by  him  to  the  bill  (S.  2367)  to  create  the  Farm- 
ers' Home  Corporation,  to  promote  more  secure  occupancy 
of  farms  and  farm  homes,  to  correct  the  economic  instability 
resulting  from  some  present  forms  of  farm  tenancy,  to  engage 
in  rural  rehabilitation,  and  for  other  purposes,  which  was 
ordered  to  lie  on  the  table  and  to  be  printed. 


COMMITTEE   ON   AIR   COMMERCE  AND   CIVIL   AVIATION 

Mr.  BYRD.  Mr.  ADAMS,  and  Mr.  DICKINSON,  jointly, 
submitted  the  following  resolution  (S.  Res.  118) ,  which  was 
referred  to  the  Committee  on  Rules: 

Resolved.  That  rule  XXV  of  the  Standing  Rules  of  the  Senate 
be  and  the  same  Is  hereby,  amended  by  Inserting  on  page  30, 
after  the  tWrd  line  of  paragraph  1,  the  following: 

"Committee  on  Air  Commerce  and  ClvU  Aviation,  to  consist  of 
12  Senators." 

MYTHICAL   MILLIONS — ADDRESS    BY   SENATOR   BARKLEY 

Mr  LEWIS.  Mr.  President.  I  tender  a  copy  of  a  speech 
made  by  the  able  Senator  from  Kentucky  [Mr.  Barkley] 
over  the  radio,  April  14, 1935,  describing  some  of  the  financial 
proposals  which  now  are  presumed  to  be  offered  as  reUef  for 
the  present  evil  called  poverty,  and  particularly  as  they  relate 
to  the  pending  financial  measures  before  the  Senate  com- 
mittees. I  ask  the  privilege  of  having  the  address  incor- 
porated in  the  Congressional  Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

I  shaU  discuss  with  you  this  evening  some  of  the  more  fantostle 
remedies  which  are  being  proposed  for  the  "VJ^J^^,*^  ""*>»  °L ^"f 
present  difficulties,  and  for  their  prevention  for  all  tlnae  to  come. 

to  looking  into  the  merits  of  these  so-caUed  "  remedlw ' .  it  Is 
well  to  remember  that  this  Is  an  old  world  in  which  we  live;  that 
Sm  the  beginning  of  human  history  men  have  thought,  prayed 
written  and  fought  over  the  right  to  life,  liberty,  and  the  pursuit 
^SSl^^:  t»»»t  '«"»  *^«  beginning  men  have  '^^^^^J^±^^J^ 
?or  the  enlargement  of  life,  of  Its  opportunities,  and  »*•  gratlflca- 
tlons  that  in  all  ages  the  quesUons  of  poverty  and  wealth,  of  good 
^^evU  of  right  aid  wroxi,  of  Justice  and  injustice  have  engaged 
Se  thought^  of  men  In  s^ch  of  a  solution:  and  that  so  far  no 
sudden  flash  of  genius  has  brought  forth  fuU-grown  the  one  and 
Sy  brand,  Wow^n  in  the  bottle,  which  <fn^^  ^  «^«»^*  ^ 
weinesses  of  the  flesh  or  the  caprices  of  fortune. 
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Death  itaelt  Is  the  only  pcoceas  by  which  &11  distinctions  in*y  be 
leveled,  and  we  postpone  that  remedy  as  long  as  possible. 

In  the  time  at  my  dJsf>osal  I  can  dlscxiss  only  two  of  the  nostrums 
which  are  now  being  advertised  as  a  sort  of  twin  assortment  of 
Kickapoo  Indian  Salve,  guaranteed  to  cure  everything  from  which 
the  body,  the  spirit,  the  mind,  or  the  imagination  can  suffer. 

I  am  sure  the  world  would  welcome  some  genuine  potion  which 
could  translate  us  to  a  perpetvial  dreamland,  where  we  might  find 
refuge  from  all  the  sordid  bederilments  which  beset  oTir  feet  on 
this  earthly  pathway  which  we  are  consigned  to  travel. 

But  there  is  no  such  potion  and  has  never  been. 

OLO-aOl    PENSIONS 

First,  let  us  examine  the  so-called  "  Townsend  old-age-pension 
plan ".  said  to  have  been  conceived  by  Dr.  P.  K.  Townsend.  of 
somewhere  In  California. 

I  have  no  doubt  that  Dr.  Townsend  is  a  gentleman  of  kindly  dis- 
position and  generous  and  gentle  inclinations;  and  I  assume  that 
when  he  discovered  or  Invented  hU  pension  proposal  he  thought  he 
had  unearthed  the  longed-for  panacea  for  which  the  world  had 
waited  through  all  the  centuries. 

So  thoroughly  convinced  was  he  of  this  that  Members  of  Con- 
gress are  receiving  poet  cards  on  which  in  red  letters  appears  a 
threat  of  defeat  to  all  who  do  not  rush  to  slake  their  thirst  at  the 
Townsend  mirage  of  Imaginary  waters. 

What  is  X^*"  Dr.  Town^end's  new  discovery?  The  good  doctor  in 
his  testimony  before  the  committees  of  Congress  boasted  that  be 
la  not  an  economist.  With  this  assertion  we  may  all  agree  with 
safety. 

The  Townsend  plan  proposes  that  out  of  the  Treasury  of  the 
United  States  a  pension  of  $200  per  month  shall  be  paid  to  every 
resident  of  the  United  States  who  Is  60  years  of  age  and  not  In  jail, 
provided  each  of  them  agrees  to  spend  the  entire  sum  during  the 
month  in  which  it  is  received.  The  pensioner  is  also  required  to 
cease  all  forms  of  work  and  loaf  the  balance  of  his  or  her  life, 
except  as  they  may  be  kept  busy  trying  to  And  ways  to  spend  the 
pension  before  the  end  of  the  month. 

As  proposed  by  Dr.  Townsend,  this  $200  monthly  pension  Is  to 
take  no  account  of  need  or  circunxstances.  Henry  Ford  and  John  D. 
Rockefeller  are  to  take  their  place-s  in  the  line  with  those  who  have 
nothing,  and  draw  down  $200  per  month,  if  they  will  Just  quit 
work. 

Dives  and  Lazarus.  Croesus,  and  the  beggar  at  the  well  will  find 
a  common  level.  Dives  and  Croesus  are  required  to  spend  Uncle 
Sam's  $200  i>«r  month  but  not  their  own. 

MTTHTCAL    imXIONS 

There  are  today  sipproxlmately  11.000.000  people  in  the  United 
States  who  are  60  years  of  age  or  older.  If  10.000,000  of  them  draw 
this  pension,  it  would  cost  $24.00Ci,000,000,  or  twenty-four  thousand 
million  dollars  per  annum. 

This  wovild  be  more  than  one-half  of  the  total  Income  of  all  the 
people  of  the  United  States  for  1934,  and  one-third  of  the  total 
Income  of  all  the  people  for  the  peak  year  of  1929. 

Ten  million  people  constitute  about  7  percent  of  our  popula- 
tion. So  that  7  percent  of  our  people  would  draw  out  of  the 
National  Treasury  more  than  the  total  Income  of  the  other  93 
I>ercent  of  the  people  upon  the  basis  of  our  national  Income  for 
1934,  in  order  to  support  this  fabulous  pension. 

There  are  about  28,000,000  Xamilles  In  the  United  States  today. 
The  average  Income  of  these  families  la  little  more  than  $1.CX)0 
per  annum.  But  in  order  to  pay  a  pension  of  $34,000,000,000  per 
year  to  7  percent  of  the  pe<^e.  these  28,000,000  famlllea  would  be 
taxed  more  than  $850  each  per  annum. 

But  In  his  testimony  before  the  committees  of  Congress.  Or. 
Townsend  stated  that  he  was  not  interested  in  the  cost. 

According  to  the  tables  of  mortality  recognized  In  this  country 
the  average  expectancy  of  life  at  the  age  of  60  years  Is  15  years. 
According  to  this  expectancy  it  would  take  $360,000,000,000  to  pay 
the  pensions  of  those  now  60  years  oM.  taking  no  acoomit  at  those 
who  will  reach  90  In  the  future. 

It  Is  dllBcult  for  the  average  mind  to  grasp  the  Immensity  of 
such  figures.  This  Is  more  than  the  total  wealth  of  tlM  United 
States  at  present  by  more  than  $100.000j000.000. 

This  plan  compels  all  those  who  receive  the  pension  to  spend  It 
during  the  month  in  which  It  is  received.  If  they  do  not  spend 
It  all  they  do  not  get  the  pension  for  the  following  month  and 
are  taken  from  the  rolls  until  they  again  qualtfy. 

They  are  not  required  to  spend  It  for  things  they  need,  or 
things  that  would  be  beneficial  or  of  value.  They  may  not  need 
anything.  But  they  must  spend  it  any  way.  They  must  "  blow 
It  in  "  if  they  cannot  get  rid  of  It  In  any  other  way.  They  are 
not  to  be  allowed  to  save  any  of  It.  They  may  ^>end  It  for 
"  services  "  as  well  as  "  things." 

They  might  hire  their  children,  or  relatives,  or  friends,  or 
neighbors  to  do  some  nominal  "  service  "  In  cwder  to  oonsume  the 
whole  $300  In  each  month.  In  order  that  the  Oovemment  would 
know  at  the  end  of  the  month  whether  all  the  money  had  been 
exi>ended  and  none  of  it  bvtried,  each  pensioner  would  have  to  be 
constantly  accompanied  by  a  Government  Inspector,  or  all  the 
neighbors  woxild  have  to  join  the  ancient  and  amalgamated  order 
of  snoopers. 

Then  all  those  under  60.  who  would  be  pa3rlng  the  cost,  would 
be  reporting  to  Uncle  Sam  on  all  those  over  60.  and  those  over  60 
would  be  reporting  on  one  another. 

This  process  would  undoubtedly  absorb  much  of  the  present 
unemployment.    But  it  would  not  help  to  produce  tha  goods  the 


jicnsioners  would  be  required  to  buy  nor  the  $24,000,000,000  with 
which  each  year  they  would  be  required  to  buy  It. 

I  This  scheme  requires  the  Secretary  of  the  Treasury  to  deposit 
1^  some  bank  in  the  United  States  $200  each  month  to  the  credit 
(^  each  pensioner. 

i  The  average  annual  income  of  the  Government  in  normal  times 
1^  about  $3,000,000,000  from  ail  soiirces.  Even  in  abnormal  times 
l)t  is  not  over  $4,000,000,000. 

Yet  this  absurd  proposal  involves  an  expenditure  equal  to  eight 
tjinses  the  normal  annual  revenues  of  the  United  States  Govern- 
ment. 

PROPOSES  PANACEA 

I  But  the  Townsend  panacea  proposes  to  raise  this   vast  annual 

titlay  by  levying  a  2-percent  sales  or  transactions  tax  on  every 
ansactlon  In  the  United  States  by  which  a  dollar  changes  hands 
f[Tlng  the  year. 
Let  lis  see  what  this  will  do  to  the  American  people.  It  la 
Claimed  that  the  dollars  in  clrciilatlon  in  the  United  States  in 
^934  tiimed  over  or  revolved  34  times  during  the  year,  that  In 
1929  each  dollar  turned  over  132  times,  and  that  xmder  the  Town- 
4end  plan  each  dollar  would  turn  over  528  times.  Just  why  1$ 
tyould  be  528  instead  of  527  or  529  is  not  explained.  But  the 
Advocates  of  this  plan,  at  least  those  who  are  bold  enough  to 
ilaim  that  they  understand  it.  assert  that  If  10.000.000  elderly 
people  were  required  to  spend  $24,000^)00.000  each  year  for  some- 
thing, then  the  demand  for  goods  of  one  kind  and  another  would 
pe  so  great  that  each  dollar  would  revolve  exactly  528  times  in 
^ch  year. 

In  other  words,  each  dollar  would  be  so  busy  turning  over  each 
lay  of  the  year  that  every  pocket  In  America  would  look  like  a 
of  silvery  ants  in  the  hot  seasons  of  the  summer. 

In  order  for  this  to  occur  four  times  as  much  business  would 
have  to  be  transacted  each  year  as  was  ever  transacted  in  th© 
busiest  year  we  have  ever  experienced  in  the  whole  history  of  the 
fiation. 

I  If  a  2-percent  sales  tax  is  collected  on  every  dollar  expended  for 
any  purpose  in  each  year,  then  every  dollar  that  turns  over  34 
times  would  involve  a  tax  of  68  cents. 

I  The  dollar  that  revolved  132  times  would  be  taxed  $2.64;  and  if 
ttee  dreams  of  the  Townsend  proposal  should  be  realized,  then  for 
erery  dollar  in  circulation  there  a-ould  be  a  tax  of  $10.56  per 
fLnnum. 

ExoasrrANT  taxation 

In  other  words,  every  farmer,  every  laborer,  every  professional 
tnan  or  woman,  every  teacher,  In  short,  every  consumer,  in  addi- 
tion to  all  the  taxes  now  being  paid  into  National.  State,  and 
local  treasxu-les.  would  be  taxed  an  average  of  five  or  six  times 
V  percent  on  every  article  of  luxury  or  necessity  used  during  the 
^ear  In  any  way  that  Involved  the  spending  of  money. 

If  this  scheme  had  no  other  defect,  it  would  suffer  from  the 
fatal  infirmity  of  not  being  able  to  work  according  to  its  plans 
ind  specifications.  The  dollar  would  not  perform  the  miracles 
which  are  attributed  to  it  under  this  paradise  regained. 

It  has  not  done  so  in  any  coimtry  in  which  it  has  been  tried. 
I    In  1933  France,  with  a  population  of  42.000,000  people,  collected 
$301,000,000  from  a  2-percent  transactions  tax. 
I    Germany,    with    a    population    of    69.000.000    people,    collected 
$249,000,000  through  a  2-percent  transactions  or  sales  tax. 
r   In  other  words,  on  a  2-peTcent  sales  or  transactions  tax  France 
collected  $7  per  capita  and  Germany  collected  $3  per  capita  In 
1933. 

!  There  are  in  the  United  States  approximately  130.000.000  people. 
tf  such  a  tax  collection  in  this  country  ran  as  high  as  in  Prance. 
kt  would  raise  only  about  $900,000,000,  which  Is  less  than  one 
twenty-fourth  of  the  amount  required  to  pay  the  annual  pension. 
I  If  we  collected  twice  as  much  as  France  In  proportion  to  popu- 
lation. It  would  raise  but  $1,800,000,000  with  which  to  pay 
P24.000.000,000. 

I  In  order  to  realize  the  required  amount,  we  would  have  to  col- 
lect 26  times  as  much  per  capita  as  France  could  collect  on  the 
same  tax. 

I  It  Is  necessary  only  to  state  such  a  grotesque  proposal  to  dem- 
onstrate its  utter  futility  and  impossibility. 

In  addition  to  all  this,  every  person  who  produced  anything  for 
0ale.  or  engaged  in  any  business  of  selling  anything,  would  be 
j-equired  to  pay  to  the  Government  a  license  and  secure  a  permit, 
Ithe  amount  of  the  license  to  be  fixed  by  the  Secretary  of  the 
trreasury. 

No  farmer  could  sell  a  hog,  a  sheep,  a  chicken,  a  bushel  of  corn 
jT  wheat,  a  basket  of  potatoes,  or  a  goose  egg  without  obtaining  a 
license  so  to  do  from  Uncle  Sam's  Secretary  of  the  Treasury. 

No  person  engaged  in  the  business  of  selling  anytliing  pro- 
lueed  by  another  could  engaged  in  that  business  without  obtain- 
ing a  permit  under  the  Townsend  dispensation. 

We  have  been  hearing  much  of  regimentation  during  recent 
months.  This  would  be  a  form  of  regimentation  ne%er  conceived 
of  by  the  most  militant  regimen  tor. 

It  is  in  behalf  of  such  a  fantastic  and  chimerical  proposition 
that  many  well-meaning  and  honest  people  have  been  Induced  to 
Join  the  organization  set  on  foot  by  its  original  spwnsor  and  to 
bay  their  modest  sums  as  contributions  to  the  cause. 
[  The  President  and  the  Congress  are  now  considering  as  a  part 
bf  the  economic-security  bill  a  sound  old-age  pension  plan. 
I  While  some  of  the  States  have  enacted  old-age  pension  laws,  this 
Is  a  new  field  of  social  legislation  for  the  National  Government. 
%t  Is  not  a  field  which  can  be  completely  occupied  at  one  step. 
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We  must  crawl  and  walk  before  we  can  run.  We  must  build  a 
solid  foundation  upon  which  we  can  expand  in  the  years  to  come. 
If  we  undertake  at  once  to  construct  a  fabric  that  will  collapse 
of  its  own  weight,  w»  will  retard  indefinitely  the  progress  we  aU 
hope  to  make  toward  a  better  social  condition  for  all  the  people. 
However  good  or  wise  one  may  think  he  Is,  or  others  may  think 
him  to  be,  there  is  no  greater  enemy  of  mankind  than  he  who 
holds  before  his  fellows  some  fantastic  or  theoretical  Utopia  Im- 
possible of  attainment  anywhere  on  this  earth. 

DELTTDINO  THE  DESTITUTE 

To  delude  the  people  is  to  betray  them.  No  greater  delusion 
has  been  fabricated  out  of  the  heart-rending  extremities  through 
which  we  have  been  passing  than  this  Townsend  prescription  for 
the  attainment  of  mythical  millions.  ,    .   .,  „     ..     , 

I  now  come  to  the  second  of  the  visionary,  political.  Intellectual, 
and  economic  hallucinations  being  voclferovisly  and  boisterously 
promulgated  by  the  generous  Don  Quixote  from  Lotilslana.  Senator 

HtTBT  P.  Long. 

He  calls  it  the  "  share  the  wealth  "  decoction. 

Whatever  else  depressions  may  do  to  the  world,  they  offer  pe- 
riodical encouragement  to  those  who  would  prey  upon  the  mis- 
fortunes of  the  people  by  feeding  to  them  unpalatable  political 
and  economic  husks  which  have  been  passed  from  one  generation 
of  demagogues  to  another. 

The  pages  of  history  are  Uttered  with  the  shattered  hopes  of 
countless  millions  whose  dreams  have  turned  to  mockery  before 
their  eyes  because  seductive  and  alluring  prospects,  impossible  of 
fulfillment,  have  enticed  them  into  the  quicksands  of  social, 
political,  and  economic  vagaries  which  they  trusted  but  could  not 

understand.  ^         ,  ,j        ^i. 

I  do  not  view  lightly  or  with  disdain  the  struggle,  as  old  as  the 
human  race,  to  find  a  leveling  process  for  the  distinctions  of 
wealth  or  power  or  social  position.  I  do  not  scorn  or  despise  the 
efforts  which  have  been  made  through  the  ages  to  find  some 
solvent  for  the  elimination  of  the  cruel  differences  which  Nature 
has  bequeathed  to  her  children. 

But  there  Is  no  magic,  amd  has  never  been,  which  can  find  a 
common  denominator  for  the  whole  human  race. 

The  creation  and  distribution  of  wealth  have  been  subjects  for 
study  and  suggestion  by  philosophers,  moralists,  and  political 
economists  in  every  age  and  dime  and  cotuatry. 

Plato   was   not   luimlndful   of   it   when   he   wrote   of   his   Ideal 

Republic.  «  ^  .....      .._..*. 

Aristophanes  In  one  of  his  greatest  comedies  scoffed  the  effort  to 
right  all  human  wrongs  by  means  of  political  reform. 

The  Master  had  to  deal  with  It  not  only  In  His  observation 
that  "  The  poor  we  have  with  ua  always  ",  but  likewise  when  the 
rich  young  man  came  to  Him  with  the  question :  "  What  shall 
I  do  to  be  saved?  "  to  which  Jestis  replied.  "  Go  and  sell  that  thou 
hast,  and  give  to  the  poor  •  •  •  and  come  foUow  me."  And 
the  story  relates  that  the  young  man  tiuTied  away  sorrowfully, 
fCHT  he  had  great  possessions. 

In  later  days  John  Stuart  Mill  and  Adam  Smith  devoted  much 
of  their  lives  to  the  study  and  solution  of  the  problems  of  wealth. 
Nxunerous  students  and  philosophers  have  In  recent  years  over- 
whelmed us  with  divergent  opinions  upon  this  vexing  problem. 

In  spite  of  all  these  labors  of  the  mind  and  heart  the  question 
la  yet  unsolved.  The  wisest  of  men  have  found  no  means  to  bridge 
the  yawning  chasms  of  difference  and  division  which  have  been 
set  In  the  mental  and  physical  make-up  of  man. 

But  Senator  Lono  tells  us  he  has  looked  Into  the  mystic  crystal 
ball  and  found  the  vision  of  that  universal  system  of  liberty, 
equality,  fraternity,  which  the  French  RevoluUon  pronoixnced 
but  never  produced.  ...  ^  ,^ 

He  calls  It  "  share  our  wealth."  But  he  has  not  told  us  by 
what  method  our  "  share  "  Is  to  be  "  shared.- 

I  have  no  disposition  to  Indulge  In  personal  abuse  or  vitupera- 
tion in  discussing  this  question.  While  I  do  not  admire  ex  ap- 
prove the  methods  of  Mr.  Lono.  while  I  abhor  his  unfairness  and 
his  apparent  indifference  to  accurate  statement  when  he  Is  dis- 
cussing others,  and  especially  hU  grotesque  references  to  and  his 
malicious  mlsrepresentaUons  of  the  President  of  the  United  States, 
yet  I  harbor  for  him  no  personal  animosity  and  can  discuss  his 
proposal  without  heat  or  personal  rancor. 

FUTUJC  HOPES 

What  Is  this  great  boon  to  humanity  which  the  Senator  from 
Louisiana  has  brought  unbidden  to  our  doors?  What  is  this  new 
astringent  proposed  by  this  new  mystic  healer  for  drawing  together 
and  holding  the  lose  ends  of  all  the  financial  and  social  wounds 

from  which  we  suffer?  ..      w.  ».     -.^-. 

What  is  the  natiire  of  this  unfailing  support  which  our  new 
chiropodist  brings  us  for  all  the  faUen  arches  of  our  economic 
system?  What  is  this  new  rubbing  process  which  our  modern 
chiropractor  holds  out  to  soothe  and  strengthen  the  backbone  of 
our  social  and  moral  structure? 

He  calls  It  "share  otir  wealth."  Whose  wealth  are  we  to 
share,  and  how  are  we  to  share  It?  The  author  of  this  plan  has 
not  taken  us  into  his  confidence  as  yet.  He  has  not  revealed  to 
us  the  secret  of  its  detaUs,  which  are  stUl  locked  within  his  own 
bosom.  He  tells  us  we  are  to  "share"  somebody's  wealth,  and 
that  is  stifllcient. 

It  Is  not  ours  to  ask  him  why. 

It  Is  but  ours  to  do  and  die. 


It  is  proposed  by  the  author  of  this  proposed  plan.  If  It  can  be 
called  a  plan,  to  have  the  Government  take  from  all  those  who 
have  wealth  all  that  they  have  above  "  three  or  four  million  dol- 


lars ".  In  the  form  of  a  capital  levy  or  capital  ta*.  to  be  paid  to 
the  Government  In  cash  or  In  kind,  which  means  in  cash  or  In 
the  property  Itself  which  Is  taken.  

It  \a  proposed  that  with  this  surplus  wealth  or  money  or  prop- 
erty so  taken  by  the  Government  every  family  In  America  shall 
be  given  a  home  worth  at  least  $5,000.  In  addition  to  an  automo- 
bile and  a  radio.  In  this  domestic  set-up  it  should  be  remembered 
that  by  no  means  the  least  important  item  will  be  the  radio;  for 
through  it  the  humblest  citizen  may  enjoy  the  privilege  of  listen- 
ing weekly  (if  not  weakly)  to  the  voice  of  the  author  of  this  great 
blessing  which  is  to  be  his  "  share  "  of  our  wealth. 

In  his  last  speech  on  this  subject,  Senator  Lono  stated  that 
this  capital  tax,  to  be  paid  in  money  or  in  property,  would  bring 
to  the  coffers  of  the  Government  $105,000,000,000  of  wealth.  $100.- 
000,000.000  of  which  would  be  used  to  furnish  homes  worth  $5,000 
to  all  the  people,  and  the  remaining  $65,000,000,000  would  be  used 
to  build  more  and  greater  colleges  and  universities  for  the  educa- 
tion of  the  people. 

OTHEE  PEOPUC'S  KONET 

I  desire  to  emphasize  the  fact  that  the  author  of  this  plan  has 
Introduced  no  bill  In  Congress  containing  the  merest  suggestion 
as  to  how  all  this  Is  to  be  done.  He  has  not  told  us  what  shall 
be  the  standard  by  which  such  a  program  shall  be  brought  about. 
He  has  not  told  us  through  what  agency  of  the  Government,  or 
what  personality,  or  what  group,  or  under  what  niles  or  regxila- 
tlons  we  are  to  be  asstu-ed  that  all  of  us  will  have  such  a  home, 
such  an  automobile,  or  such  a  radio  as  that  which  he  Is  holding 
In  wait  for  us. 

We  are  told  that  hereafter  no  person  will  be  allowed  to  own  more 
than  three  or  four  million  dollars.  But  we  have  not  yet  been  ad- 
vised whether  It  Is  to  be  threa  million  or  four  million  or  whether 
the  scale  wUl  dangle  somewhere  midway  between  the  three  and 
the  four  million  mark  which  at  present  constitutes  the  flexible 
maximum. 

It  is  true  that  the  Government  has  the  power  to  levy  taxes  upon 
all  the  people  for  the  support  of  the  Government.  It  Is  true  that 
the  Govemnient  can  levy  those  taxes  in  many  forms.  But  there  is 
a  limitation  upon  the  power  of  the  Government  to  take  property 
for  public  purposes  without  due  process  of  law  and  without  due 
compensation. 

In  his  speech  a  few  weeks  ago  xuidertaklng  to  describe  his  share 
the  wealth  "  plan.  Senator  Long  gave  the  Pwd  Motor  Co.  and  the 
Standard  Oil  Co.  of  the  Rockefellers  as  examples  of  what  this 
scheme  would  produce. 

He  assxuned  that  the  Ford  Motor  Co..  owned  by  Henry  and  Edsel 
Ford  chiefly.  Is  worth  $2,000,000,000,  and  that  he  would  take  from 
Henry  or  Edsel  Ford  all  but  three  or  foxir  million  dollars.  In  order 
to  be  generoxis,  let  us  sviggest  that  Henry  Ford  woiild  be  allowed  to 
keep  $4,000,000  of  the  present  value  of  the  Ford  industry  and  that 
his  son,  Edsel.  would  keep  four  million  for  himself. 

That  wotild  leave  $1,992,000,000  which  Uncle  Sam  would  take, 
either  In  cash  or  In  property.  If  the  Fords  were  able  to  pay  this 
governmental  confiscation  in  cash,  they  wo\ild  have  to  get  posses- 
sion of  more  than  one-third  of  aU  the  money  now  In  circulation  in 
order  to  pay  the  capital-levy  tax  Into  the  Tteasury.  This  woiUd  be 
manifestly  impossible. 

Not  being  able  to  pay  the  tax  to  the  Treasury  In  money,  the 
TreasiUT  would  presumably  take  over  the  ownership,  possession, 
and  operation  of  aU  the  Ford  Motor  Oo.  planU  and  interesta.  except 
the  two  aUocatlons  of  fo\ir  mlUlon  each  to  the  two  Fords.  If  the 
Government  took  over  the  Ford  Indtistry.  then  the  Fords  would 
become  minority  stockholders  In  an  Industry  In  which  they  would 
own  but  a  small  interest. 

GovBmaDrr  ownbubipt 
What  would  the  Government  do  with  this  property?  How  would 
It  be  divided  among  the  pec^le?  If  tinder  the  Constitution  the 
Government  should  be  required  to  give  due  compensation  for 
"property  taken  for  public  use"  by  paying  for  It.  where  wovUd 
the  Government  obtain  so  vast  a  sum?  And  If  under  the  Con- 
stitution the  Government  shoiUd  be  required  to  pay  adeqxiate  com- 
pensation for  aU  the  property  It  took  In  cases  where  the  owner 
could  not  pay  the  tax  In  money,  then  where  would  the  Govern- 
ment get  the  incredulotis  outlay  Involved  in  taking  over  aU  this 
property  In  order  that  we  might  thus  "  share  our  wealth  "? 

Inl929  It  was  estimated  that  the  total  wealth  of  the  United 
Stetes  and  all  the  people  therein  amounted  to  $360,000,000,000. 
The  author  of  the  "share  the  wealth"  plan  proposes  to  leave 
$100  000  000  000  worth  of  property  In  the  hands  of  the  present 
owners,  and  then  divide  the  rest  among  us.  But  In  1934  the  total 
wealth  of  the  people  of  the  United  States  was  estimated  to  amount 
to  only  $247,000,000,000.  Therefore  if  •100.000,000^  should  be 
left  with  present  owners,  there  would  only  be  about  $147,000,000,000 

to  divide  among  the  rest  of  us.  ^ 

But  these  flgrires  are  purely  imaginary.  No  one  knows  today 
what  the  wealth  of  this  Nation  Is.  No  one  knows  how  much  any 
man  or  woman  Is  vrorth  today,  when  aU  Indebtedness,  public  and 
private.  Is  deducted  from  the  estimated  value  of  all  property  In  the 

^*ThS  proposed  plan  is  to  aUow  every  person  who  is  worth  $4,000,- 

000  keeo  what  he  or  she  has.  

How  many  people  are  there  today  In  the  United  SUtes  who  own 
more  than  $4,000,000  worth  of  property?  And  what  '["^^•Wf" 
Ste  value  of  all  property  above  $4,000,000  owned  by  those  who 
owned  that  much  In  this  Nation? 

BUD6XTINO  WITH  VOBBLXS 

There  are  no  absolutely  accurate  figures  •vaUable  ;*owtog  tb* 
number  of  persons  who  possess  weiath  in  excess  of  HfiOOfiOO. 
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But  from  tbe  meet  reliable  •ource«  »valteble  it  Is  estimated  that  ; 
In  1929  there  were  1.700  people  in  the  United  States  who  possessed 
wealth  in  excess  of  $4,000,000.    The  total  wealth  of  these  persons  for 
that  ycAT  was  estimated  at  $30,000,000,000.     Their  total  aggregate 
wealth  m  excess  erf  $4,000,000  each  was  esUmated  at  $13,200,000,000. 

In  1932  It  was  estimated  that  there  were  880  people  In  the 
United  States  who  possessed  wealth  in  excess  of  $4,000,000.  Their 
total  aggregate  wealth  in  excess  of  $4,000,000  each  was  estimated 
at  $5,480,000,000. 

Thus,  It  wUl  be  seen  that  if  the  GoTemment,  according  to  the 
••  share-the-wealth  "  plan  could  confiscate  all  the  property  In  this 
country  in  excess  of  $4,000,000  each  for  those  who  possess  that 
amount  and  divide  it  among  the  rest  of  us.  the  amount  so  con- 
fiscated and  divided  would  be  only  about  $5,500,000,000,  which  is 
but  little  more  th*n  the  $4,800,000,000  recently  appropriated  by 
Cox]gress  for  work  relief  and  for  relief  during  the  coming  year. 

The  author  of  the  "  share-the-wealth  "  plan  proposes  to  allow 
no  person  to  receive  an  Income  of  more  than  $1,000,000  per  annxun 
m  the  United  States,  and  it  is  suggested  that  this  limitation  will 
be  a  great  t>oon  to  those  of  us  who  are  to  "  share  the  wealth  "  of 
the  Nation  under  this  program. 

I  am  not  contending  that  any  man  ought  to  receive  more  than 
$1,000,000  per  annum  in  this  country,  whatever  his  occupation  or 
station  may  be.  And  it  is  dlfllcult  to  see  how  any  man  who  Is  to  be 
allowed  to  keep  only  $4,000,000  of  what  he  has  can  make  more 
than  $1,000,000  or  even  $1,000,000  as  Income  in  1  year. 

But  let  us  suppose  that  this  limitation  on  income  is  imposed. 
What  will  be  the  result,  and  how  much  wealth  could  the  average 
man  in  America  "  share  "  as  a  result  of  the  operation? 

The  largest  nxnnber  of  persons  who  ever  earned  more  than 
$1,000,000  per  annum  was  in  1929.  During  that  year,  according 
to  the  reports  of  the  Treastiry  Department,  there  were  513  persons 
whose  Income  exceeded  $1,000,000. 

In  1930  there  were  150,  In  1931  there  were  TI.  and  In  1932  there 
were  20.  and  in  1933  there  were  46. 

Now  I  am  wondering,  and  I  suppose  you  are  wondering,  what 
effect  It  would  have  on  the  rest  of  us  in  this  country — the  rest 
of  the  130,000.000  of  our  people — to  have  20  people,  or  46  people, 
or  150  people,  or  even  513  people,  divide  among  the  rest  the 
excess  of  their  Income  above  $1,000,000  per  annum?  How  many 
homes  could  we  pass  around  among  the  people  at  that  rate? 
How  many  automobiles  could  we  buy  or  how  many  radios  coxild 
grace  our  living  rooms?  How  could  any  honest  or  sincere  man 
conclude  that  out  of  this  surplus  a  rum  sufficiently  large  would 
be  garnered  to  guarantee  to  every  man  in  the  Nation  an  annual 
Income  of  net  less  than  $2,500? 

WBIMSICAI.  PIPZ   DKSAMS 

It  has  been  asserted  over  and  over  again  by  the  author  of  this 
whimsical  pipe  dream  that  before  his  election,  and  since  his  elec- 
tion. President  Roosevelt  committed  himself  to  this  slUy  and 
impossible  remedy  for  our  economic  ills. 

President  Roosevelt  believes,  as  all  sensible  men  must  believe, 
that  there  has  been,  and  Is,  too  great  a  concentration  at  wealth 
in  this  Nation  for  the  wholesome  development  of  our  highest 
Ideals  of  Justice  and  equity.  I  believe  that,  more  than  any  other 
man  who  has  ever  occupied  the  high  station  which  he  now  holds, 
he  has  soxight  to  bring  about  conditions  in  this  Nation  under 
which  every  man  and  every  woman  may  enjoy  more  of  the  fruits 
of  their  toil,  more  of  the  fniits  of  Nature's  bounty,  more  of  leisure 
for  mental  and  bodily  relaxation,  and  more  of  tbe  spiritual  rap- 
tures which  flow  from  a  feeling  of  Independence  and  self-respect. 

But  the  Prealdent  believes,  as  all  sincere  and  honest  servants  of 
the  people  must  believe,  that  the  attainment  of  such  an  ideal  is 
not  an  overnight  operation  but  it  must  come  In  an  orderly  fashion 
under  a  Constitution  which  we  all  respect  and  under  whose 
flexible  warrants  we  seek  the  orderly  and  progressive  solution  of 
the  great  problems  of  our  national  Ufe. 

If  anybody  believes  that  the  Oovemment  of  the  United  States 
could  take  possession  of  practically  all  the  property  in  the  United 
States  for  the  purpoae  of  division  or  for  the  purpose  of  operation, 
that  person  is  grossly  mistaken  as  to  the  functions  or  piowers  of 
the  Oovemment. 

While  we  all  admit  that  not  only  in  our  Nation,  but  throughout 
the  wwld  and  throughout  all  history,  wealth  has  gravitated  Into 
the  possession  of  vastly  too  small  a  proportion  of  the  people,  the 
remedy  does  not  He  In  taking  by  wholesale  and  by  force  the  pos- 
•easlons  of  those  who  have  and  dividing  them  among  tljose  who 
have  not.  If  such  a  division  could  be  effected  every  Monday  morn- 
ing. In  all  probability  by  the  following  Saturday  night  the  same 
people  would  have  it  who  have  It  tonight. 

To  hold  out  such  a  hope  to  distressed  and  deluded  pe<^Ie  is 
to  hold  before  them  the  sham  Instead  of  the  substance.  The  fruit 
at  s\Kh  misguidance  Is  bitter  dtsUluslonment  and  blasted  hopes. 

The  first  political  speech  I  ever  heard,  as  a  boy  in  knee  trousers, 
was  In  1897.  The  speaker  told  us  how  a  small  portion  of  the 
people  owned  nearly  all  the  wealth  of  the  country  and  assured  us 
If  he  could  be  tiected  to  public  office  we  who  had  nothing  would 
obtain  our  "  share  "  of  the  Nation's  wealth.  The  people  elected 
him  to  the  office  he  sought.  As  an  Lmmature  schoolboy,  the 
speaker  Impressed  me.  But  my  "  share  "  In  the  Nation's  holdings 
has  not  materially  increased  from  that  day  to  this.  Neither  will 
my  '*  share "  nor  your  "  share  '*  increase  under  the  program  of 
futility  and  Impossibility  contained  In  this  new  vision  of  a  new 
eomxKopla  presented  by  this  new  Juplto-  to  his  new  goat  <x  goats 
Amalthaea. 

It  has  been  said  that  the  devil  can  quote  Scripture  for  his  own 
purpose.  Inasmuch  as  he  has  been  engaged  in  this  practice  re- 
cently, may  I.  wltlkout  amnimlng  any   of  ttt*  attribute*  of  his 


Satanic    majesty,    quote    the    twelfth    verse    of    the    Forty-fourth 
Psalm: 

••  Thou  sellest  thy  people  for  naught,  and  dost  not  increase  thy 
health  by  their  price." 

THOMAS   JEFFERSON — ADDRESS    BY    SENATOR    SCHWELLENBACH 

Mr.  MURRAY.     Mr.  President,  I  ask  that  there  be  printed 
the  Record  an  address  on  Thomas  Jefferson,  delivered  on 
^prll    13,    1935,    by    the    Senator    from    Washington    [Mr. 
5CHWELLENBACH 1  bcf orc  the  Jeffersonian  Club  of  Waterbury, 
Conn. 

]  There  being  no  objection,  the  address  was  ordered  to  be 
i)rinted  in  the  Record,  as  follows: 

THOMAS  JKITEESON,  THI  FOCNDE2  OF  THE  UNrVERSFTT   OF  VIRGINIA 

I  The  selection  by  Thomas  Jefferson  of  the  legend  for  his  grave- 
stone. In  which  he  mentioned  his  authorship  of  the  Declaration  of 
[ndependence,  the  Statute  of  Virginia  for  Religious  Freedom,  and 
the  founding  by  him  of  the  University  of  Virginia,  has  been  the 
subject  of  continuous  historical  comment  and  discussion.  The 
omission  therefrom  of  his  occupancy  of  the  Presidency  of  the 
United  States  is  significant,  and  It  has  l>een  critically  commented 
upon  by  many  historical  writers.  To  my  mind  this  omission  was 
due  to  the  recognition  by  Jefferson  of  the  fact  that  the  occupancy 
of  high  office  is  not  in  Itself  of  particular  importance.  The  op- 
portunity to  create  institutions  or  to  enunciate  political  Ideals 
la  of  inestimably  greater  importance.  Through  his  authorship 
of  these  two  documents  Jefferson  builded  otir  democratic  struc- 
ture: by  the  founding  of  the  University  of  Virginia,  he  made  possi- 
ble the  successful  ftinctioning  of  that  structure. 

We  are  prone  to  misjudge  the  spirit  of  the  time  in  which 
Jefferson  lived.  We  aissume  that  democracy  was  accepted  spon- 
ftaneously  and  well-nigh  unanimously  by  the  colonial  people.  In 
jfact  the  contrary  was  true.  The  background  of  centuries  of 
oligarchic  rule  had  so  firmly  Ingrained  in  the  minds  of  the  people 
the  belief  in  Its  necessity  that  democracy  was  viewed  with  suspi- 
cion and  distrust.  The  leaders  of  that  day  did  not  believe  that  the 
people  were  capable  of  rxillng  themselves.  Almost  alone  stood 
Jefferson  In  this  belief.  He  had  confidence  in  the  people.  He 
I  knew  that  while  they  might  make  mistakes,  and  that  while  an 
oligarchy  might  function  more  effectively  during  short  periods 
of  time,  nevertheless,  the  people  were  more  capable  of  guaranteeing 
to  themselves  fair  and  Just  decisions  on  their  problems  than  could 
be  secured  by  the  more  efficient,  but  less  responsible  oligarchic 
government. 

Jefferson,   however,   was   not   deceived   as  to  the  dangers   with 
which  a  democracy  would  be  confronted.     He  recognized  that  to 
continue    Its   successful    existence    a    democracy   required    leader- 
ship.    He  knew  that  that  leadership  must  possess  three  outstand- 
ing qualifications.     First,   it  must   be  capable.     The  problems  of 
government  are  Intricate — they  are  not  easy  of  solution.     lucom- 
hpetency  has  done  more  to  retard  democratic  progress  than  any 
.  other    single    factor      Second,    It    must    be    honest.     Under    de- 
I  mocracy  there  is  entrusted  by  the  people  to  those  whom  they  have 
i  j  chosen,  the  most  sacred  of  human  treasxires;    the  confidence  of 
j  the  people  In  the   institutions  they  have  created.     The  betrayal 
!  of  the  people  by  those  who  have  assumed  this  trust  Is  the  most 
I  dastardly  of  all  crimes.     Third,  that  leadership  must  be  under- 
standing.    It  must  have  a  heart.     It  must  by  Its  experience  know 
j  of  the  suffering  and  the  hardships  and  privations  necessary  that 
democratic  government  might  exist.     Jefferson  believed  the  best 
safeguard  for  a  democracy  to  be  a  capable,  honest,  understanding 
leadership  springing  from  the  ccmmon  people. 

In  order  that  American  democracy  might  have  this  leadership, 
the  University  of  Virginia  was  founded.  Jefferson  created  the 
system  of  State-supported  universities.  He  knew  that  tlirough 
them  could  best  be  secured  that  understanding  of  the  intricacies 
of  governmental  problems  that  was  required.  He  knew  that  while 
training  does  not  of  Itself  insure  honesty,  that  on  the  other  hand. 
Incompetency  does  breed  dishonesty.  He  wanted  leadership  not 
merely  from  the  rich  and  well  born,  because  he  doubted  the 
ability  of  such  leadership  to  fully  comprehend  the  needs  of  a 
great  people.  To  my  mind  the  creation  of  the  American  system 
of  public  universities  was  Jefferson's  outstanding  accomplishment. 
Why  was  Jefferson  so  determined  in  his  effort  to  protect  and 
preserve  the  governmental  institution  he  helped  to  create?  Be- 
cause he  knew  of  the  age-old  effort  of  mankind  to  raise  Itself  to  a 
standard  by  which  It  could  be  reasonably  sure  of  peace,  content- 
ment, and  happiness.  He  knew  that  every  page  of  history  was 
besmirched  and  defiled  by  the  story  of  the  effort  upon  the  part  of 
the  few  to  deprive  the  great  mass  of  the  people  of  this  assurance. 
He  knew  that  from  earliest  time  tribal  chiefs,  kings,  emperors,  and 
feudal  lords  crushed,  destroyed,  ruined,  and  killed  that  this  aspira- 
tion upon  the  part  of  the  people  might  not  be  consummated.  The 
greed  and  lust  of  the  few  for  wealth  and  power  had  delayed  the 
attainment  of  this  ambition  throioghout  the  centuries.  Jefferson 
knew  that  oligarchies  in  any  form  were  fundamentally  opposed  to 
human  rights  and  human  liberties,  so  he  dedicated  his  life  to  the 
task  of  creating  a  new  government  under  which  oligarchy  could 
not  long  exist. 

We  meet  here  tonight  to  commemorate  the  birthday  of  this  man. 
We  take  a  peculiar  pride  In  the  fact  that  as  part  of  his  activities 
he  founded  the  political  party  to  the  maintenance  and  success  of 
which  wc  have  pledged  the  fealty  of  our  own  political  interest. 
But  It  will  avail  us  nothing  if  we  are  satisfied  to  bask  In  the  sun- 
li^t  of  his  accomplishments.    We  could  do  no  greater  honor  to 
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the  memory  of  Thomas  Jefferson  than  to  study  his  teachings  that 
we  might  apply  their  principles  to  present-day  problems. 

I  read  the  other  day  a  critical  comment  in  one  of  the  papers 
indicating  that  the  efforts  of  the  present  national  administration 
would  not  be  to  the  liking  of  Thomas  Jefferson.  It  sarcastlcaUy 
Inferred  that  we  have  strayed  far  from  his  teachings,  and  that, 
should  he  return,  he  would  be  most  ardent  in  his  opposition. 
Personally.  I  have  no  such  misgivings.  The  life  of  Jefferson,  his 
writing  and  his  utterances  show  that  his  most  striking  attributes 
were  a  hatred  of  oligarchy,  a  distrust  of  privilege,  and  violent 
opposition  to  corruption.  I  am  convinced  that  Jefferson  would 
realize  today  that  in  the  course  of  a  centiiry  and  a  quarter,  despite 
the  form  of  democratic  government  which  he  created,  the  Indus- 
trial and  financial  Interests  of  this  country  had  built  up  an 
oliearchy  Just  as  powerful.  Just  as  lustful.  Just  as  corrupt,  and 
Just  as  inconsiderate  of  the  rlghte  of  the  people  as  any  Jefferson 
gave  his  life  work  to  destroy. 

What  king  emperor,  or  feudal  baron  ever  possessed  more  power 
over  the  destinies  of  a  people  than  did  the  Morgans  and  Mellons. 
or  their  kind,  during  the  antedepression  period?  What  monarch 
ever  so  thoroughly  dominated  governmental  action  than  did  those 
financial  barons  during  the  last  decade?  What  ambitious  chief 
ever  perpetrated  a  more  Judas-llke  betrayal  of  his  tribe  than  did 
the  American  captains  of  finance,  who  in  the  1920-8  succeeded 
In  exchanging  financial  history's  most  worthless  securities  for  the 
American  people's  hard-earned  dollars?  What  autocrat  ever  evi- 
denced  a  more  callous  disregard  for  the  welfare  of  his  helpless 
and  starving  slaves  than  did  the  leaders  of  the  last  administra- 
tion exhibit  toward  the  millions  of  unemployed  Americans? 
What  more  blatant  dishonesty  has  history  ever  known  than  was 
rampant  during  the  saturnalia  of  corruption  from  Harding  to 
Hoover?  Do  you  think  that  Thomas  Jefferson  would  have  ap- 
proved of  this  regime?  Can  you  conceive  of  his  opposing  the 
efforts    of    any    sincere    leader    who    was    trying    to    prevent    Its 

'^^^e  American  people  have  suffered  In  these  last  few  years; 
mlUlons  have  been  turned  from  their  Jobs  Into  the  paths  of 
unemployment:  millions  have  been  robbed  of  their  life  savings. 
mlUlons  have  had  their  self-respect  well-nigh  destroyed  by  being 
compelled  to  accept  Government  aid.  .      ,.,  ^  ..    ,♦. 

America's  financial.  Industrial,  and  economic  life  reached  Its 
lowest  point  on  the  morning  of  March  4,  1933.  The  efforts  of  the 
last  2  years,  however,  bring  new  hope.  The  dark  clouds  of  depres- 
sion have  parted,  and  between  them  we  can  see  the  bright  sunlight 
of  a  returning  prosperity,  but  as  Is  always  the  case  after  the 
clearing  of  the  storm,  those  who  were  most  frightened,  those  who 
were  most  helpless,  and  those  who  were  most  abject  and  lacking 
In  qualities  of  leadership  are  now  bursting  forth  bravely  In  the 
sui^lght,    criticizing   and   carping    and    attempting    to    advise    as 

to  what  8ho\ild  t)e  done.  ,    ^   ♦».  *  «..^4. 

We  should  be  increasingly  conscious  of  the  fact  that  funda- 
mentally this  next  12  months  wUl  be  the  most  vital  part  of  the 
recovery  period.  We  are  being  constantly  reminded  that  the 
emergency  has  passed,  and  we  are  being  bombarded  with  the  siren 
call  to  return  to  the  "good  old  days."  Unless  all  the  suffering 
and  hardship  of  the  last  5  years  is  to  be  In  vain,  we  must  dlsre- 
eard  that  call  and  recognize  that  the  mandate  of  the  electorate 
In  the  referendum  of  1932  was  not  merely  for  recovery,  but  for  a 
permanent  guarantee  that  never  again  shaU  the  American  people 
know  anguish,  want,  and  suffering. 

Outstanding  in  the  criticism  Is  the  charge  that  those  reforms 
of  a  permanent  nature  that  have  been  effected  are  radical.  What 
a  favorite  has  been  this  term?  It  has  been  used  by  every  mdl- 
vldual  group,  or  class  which  at  any  time  opposed  the  mardi  of 
nroeress  The  term  radical  reform  was  the  argument  against  the 
adoption  of  the  Australian  ballot.  The  direct  election  of  the 
United  SUtes  Senators  was  characterized  by  this  opprobrliim. 

We  were  told  that  the  use  of  the  right  to  recall  corrupt 
officials  would  wreck  our  system  of  government  because  the 
DUTDOse  was  radical.  Or,  if  we  would  go  back  further  into  history, 
we  might  be  reminded  that  the  crime  of  which  Christ  was 
convicted  and  for  which  he  was  crucified  was  in  its  final  analysis 
the  teaching  of  a  then  radical  doctrine.  Can  It  be  expected  that 
civilization,  which  has  perfected  new  devices,  new  methods  and 
new  structures  for  the  operation  of  every  other  kind  of  business, 
is  Kolng  to  be  satisfied  with  the  maintenance  of  a  status  quo 
condition,  so  far  as  its  machinery  of  government  is  concerned? 
Throughout  the  weary  centuries  of  the  past  and  Into  the  un- 
known centuries  of  the  worlds  great  hereafter,  divine  destiny 
has  set  the  foot  of  man  toward  an  ever-receding  horizon  of  per- 
fection. Urged  on  by  this  great  and  noble  destiny  and  ^^P^ 
by  their  own  history,  the  American  people  have  taken  high 
resolve  to  turn  both  the  problems  of  the  present  and  the  p<»sl- 
blUtles  of  the  future  Into  great  opportunities,  and  from  this 
resolve  they  are  not  likely  to  be  turned  aside  by  the  silly  and 
outworn  cry  of  radicalism. 

The  second  method  of  attack  Is  to  charge  that  the  Government  s 
recovery  measures  destroy  the  American  citizen's  opportunity  for 
individual  advancement.  In  the  first  place.  American  Individual- 
ism Is  a  snare  and  delusion.  It  developed  in  the  last  few  years 
to  mean  not  an  equality  of  opportunity,  but  an  unlicensed  and 
unbridled  privilege  upon  the  part  of  the  few  to  cheat  and  deirtroy 
at  the  expense  of  the  great  mass  of  the  people.  Who  can  say  that 
in  a  nation  where  4  percent  of  the  population  had  85  percent 
of  the  wealth  that  the  term  "  individualism  "  or  the  term  equal- 
ity of  opportunity  "  had  any  real  meaning? 

Some  opponents  complain  that  the  policies  of  the  present  na- 
tional administration  are  endangering  our  economic  system.    They 


forget  that  this  economic  system  had  practically  ceased  to  func- 
tion before  the  end  of  the  Hoover  administraUon.  The  purpoae  of 
an  economic  system  is  to  serve  human  needs.  To  the  extent  that 
it  can  perform  this  service  it  is  good  or  bad.  We  would  be  incon- 
sistent with  the  teachings  of  Jefferson  and  not  in  agreement  with 
Jackson  or  Lincoln  should  we  maintain  that  an  economic  order 
should  not  be  changed.  If  the  interests  of  the  people  so  require. 
Personally,  I  Iselieve  that  the  j>ollcles  of  the  present  administra- 
tion carried  to  their  logical  conclusion  will  restore  this  economic 
system  to  usefulness.  I  am  firmly  convinced,  however,  that  unless 
fxindamental  and  far-reaching  changes  are  made,  that  within  a 
few  years  we  will  experience  a  depression  so  devastating  that  the 
system  the  President  today  Is  attempting  to  preserve  cannot 
possibly  avoid  destruction. 

Call  it  what  you  may.  America's  economic  system  mtist  be  placed 
upon  a  basis  under  which  an  opportunity  of  employment  Is  given 
to  all  who  desire  emplojrment.  The  right  to  have  gainfxil  and  pro- 
ductive employment  is  Inseparable  from  the  right  of  life,  liberty, 
and  the  pursuit  of  hs^plness,  which  is  the  foundation  of  our 
Nation.  There  can  be  neither  stability  of  government,  of  economic 
order,  or  security  of  lives  and  property  when  millions  of  people 
live  In  want  and  Idleness  because  of  forced  unemployment. 

While  employment  of  all  of  oiu  people  U  the  first  and  most  vital 
necessity,  it  is  of  equal  importance  that  they  be  protected  as  con- 
sumers because  the  capacity  of  the  pe<^le  to  buy  will  be  the 
eventual  gages  of  production  and  employment,  and  no  economic 
system  can  last  capable  of  enormous  production  that  creates 
bothersome  surpluses  that  because  of  low  Incomes  or  high  prices 
the  people  are  unable  to  buy  and  consume. 

Almost  as  Important  as  employment  and  purchasing  power  la 
the  control  of  the  medium  of  exchange  and  credit  that  the  people 
xise  for  the  purchase  of  commodities  and  the  transaction  of  busi- 
ness This  control  cannot  safely  remain  in  the  hands  of  a  small 
and  selfish  group  who  think  only  of  their  own  personal  fOTtune. 

Thoughtful  individuals  In  this  country  must  recognize  that  in  a 
majority  of  the  nations  of  Europe  fundamental  pollUcal  and  eco- 
nomic changes  have  been  effected.  Of  the  683,000.000  people  in 
Europe  447,000.000  live  under  absolute  or  partial  dictatorship. 
The  people  of  these  naUons  have  faced  their  problems  and  have 
sacrificed  their  liberties  In  order  to  reUeve  themselves  of  vhe 
economic  sxifferlng  they  have  undergone.  We,  in  America,  after 
5  years  of  a  horrible  depression,  cannot  blind  our  eyes  to  the 
possibility  of  a  similar  fate  overtaking  us. 

Throughout  the  ages  mankind  has  sought  to  reach  two  goals. 
The  first  of  these  Is  political  liberty.  The  second  Is  economic 
secxirity  Prom  earliest  time  man  has  sought  the  right  of  freedom 
of  thought,  freedom  of  speech,  and  freedom  of  action.  We  in  this 
country  were  particularly  fortunate  to  have  acquired  those  rights 
at  the  time  of  the  formation  of  our  Government.  Political  liberty 
was  acquired  and  has  been  maintained  for  us  throxigh  the  blood- 
shed and  death  of  thousands  of  our  patriots.  For  over  300  years 
men  and  women  have  sacrificed  themselves  in  order  that  this  in- 
stitution of  free  government  under  which  we  Uve  might  be  estab- 
lished and  maintained.  It  is  the  most  precious  thing  In  our  na- 
tional life.    It  cannot  be  abandoned.    It  must  not  be  impaired. 

Unfortunately,  however,  we  have  always  had  many  people  who 
had  the  false  belief  that  political  liberty  was  an  end  in  Itself. 
With  this  conclusion  I  cannot  agree.  Without  detracting  one 
whit  from  its  Importance;  without  relinquishing  to  the  slightest 
degree  the  respect  in  which  It  must  be  held.  I  must,  nevertheless, 
conclude  that  the  Importance  of  political  liberty  lies  In  the  oppor- 
tunity It  gives  to  Its  possessors  to  acquire  that  second  goal  ol 
mankind,  economic  security.  I  do  not  feel  that  the  right  to  vote 
and  the  right  to  participate  in  government,  the  right  to  sp^,  or 
any  other  of  the  political  liberties  which  I  cherish,  are  of  par- 
ticular importance  to  me  If  in  their  enjoyment  I  and  my  family 
are  compeUed  to  starve.  The  security  of  a  home,  the  sectirity  of 
employment,  the  secvirlty  for  the  future  are  the  all-important 
things  to  be  gained  through  the  medium  of  pollUcal  liberty. 

In  man's  effort  to  acq\ilre  economic  security  he  has  met  wlta 
the  opposition  of  two  forces:  First,  the  force  of  nature,  which 
has  placed  in  his  way  every  possible  obstacle  and  impediment. 
Th"  specter  of  famine  and  starvation  has  always  haunted  the 
human  race.  Man's  problem  has  always  been  that  of  production, 
he  has  been  faced  with  the  almost  insxirmountable  task  of  pro- 
ducing enough  to  supply  food  for  the  hungry  mouths,  clothes 
for  the  bodies,  and  shelter  for  the  families  of  the  teeming  mil- 
lions of  the  world.  Man  has  conquered  this  opposition.  The 
technological  advancement  of  the  last  few  years  has  enabled  him 
to  have  reasonable  assurance  that  in  the  future  he  wUl  be  faced 
with  ever-Increasing  surpluses  of  the  world's  goods.  Prom  this 
point  on  the  problem  becomes  one  of  distribution  of  those  goods. 
Man's  second  opposition  In  his  effort  to  acquire  economic  se- 
ctirlty  comes  from  a  human  source.  The  forces  of  selfl^nem. 
avarice,  and  greed  have  always  opposed  man's  desire  to  r^h  this 
goal  That  small  percentage  of  the  world's  population  which  be- 
lieves that  It  is  entitled  to  the  prlvUege  of  controlling  the  des- 
tinies of  its  fellowman  has  always  obstructed  every  effort  upon 
the  part  of  mankind  to  advance  and  to  progress.  Peoples  have 
been  enslaved,  governments  have  been  prostituted,  public  officials 
have  been  corrupted,  natural  resources  have  been  exploited,  money 
and  credit  have  been  converted  from  »  medium  o' ««hange  tato 
a  medium  of  control.  aU  to  the  end  that  special  privilege  might 
orevail.  The  Irony  of  the  present  situation  is  that  today,  having 
TOnquered  the  opposition  of  nature,  having  progressed  to  •  PO^t 
where  he  can  produce  all  of  those  things  necessary  for  niainte- 
nS^S.  cSmfortl^and  happiness,  man  finds  ^»^« ,  ^^^f^V^^SifiSLS 
distribution  stiU  under  dominance  and  control  of  this  prlTUegsa 
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claas.  In  Ita  effort  to  rob  mankJnd  of  the  frutts  of  Iti  Tlctory, 
the  prlTlleged  clan  Is  taking  adTantage  of  the  very  surpluses 
which  mankind  Is  today  able  to  produce,  to  fnvrent  the  reaching 
of  the  goal  of  economic  security. 

Finding  ourselves  in  this  situation,  the  all -Important  problem 
confronting  the  American  people  is  wbethT  or  not  they  will  ac- 
quire economic  security  under  the  medium  of  our  present  political 
system  or  whether  they  will  turn  like  the  peoples  of  Europe  to  the 
path  of  dictatorship.  The  insatiable  desire  of  our  people  for  eco- 
nomic security  will  not  be  denied.  The  people  will  not  permit 
themselves  to  be  robbed  of  this  victory.  The  danger  ahead  lies  In 
the  poeeiblllty  that  in  their  desire  to  Insure  that  secxirlty,  they 
will  be  lead  to  abandon  the  political  liberties  which  they  have  so 
dearly  acquired. 

In  this  period  of  crisis  the  Democratic  Party  has  assumed  respon- 
sibility of  govemment.  The  accession  to  power  by  a  political  party 
Involves  not  merely  the  opportunity  of  acquiring  political  oCDces 
but  also  the  duty  of  effectively  facing  the  problems  confronting 
those  offlces.  The  Democratic  Party  must  give  to  the  Nation  an 
administration  that  Is  efficient,  honest,  and  understanding.  We 
mtnrt  choose  carefully  our  leaders.  We  must  require  of  them  strict 
adherence  to  this  principle.  We  must  appreciate  that  mere  recov- 
ery of  prosperity  will  not  suffice.  We  enter  Into  the  dawn  of  a  new 
era.  The  glorious  opportxuilty  to  extend  to  the  American  people 
the  hope  that  the  future  holds  In  Ktore  for  them  a  reasonable  de^«e 
of  economic  security  Is  ours.  Whether  it  shall  be  called  a  "  new 
dea!  "  or  **  new  freedom  ",  or  by  any  other  phrase,  the  time  has 
arrived  when  the  Oovemment  must  assume  the  responsibility  for 
the  protection  of  the  people  In  their  right  to  comfort,  security,  and 
prwyerlty.  The  Democratic  Parky  Is  today  having  Its  chance.  It 
must  not  fall.  It  must  bring  to  the  people  of  America  the  sweet 
aaaurance  at  another  springtime  of  oppKirtunlty. 

THX  SXLVn  PmCXLISC  ACT — ^LZTTKR  OP  SKXATOB  IC'CAUtAN 

Mr.  MURRAY.  Mr.  President,  I  ask  that  there  be  printed 
in  the  Rxcou  a  copy  of  a  letter  dated  April  16,  1935,  writ- 
ten by  the  Senator  from  Nevada  [Mr.  McCaerah],  contain- 
ing a  very  interesting  discussion  of  the  Silver  Purchase  Act. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Rxcoro,  as  follows: 

UmTEO    STATKS    SXNATS. 

Washington.  D.  C.  AprU  16,  193S. 
Hon.  HsmtT  IfoacsMTHAn.  Jr.. 

Secretary  of  the  Treasury,   Washinffton,  D.  C. 

Mt  Dsas  SscBCTAaT:  I  have  your  letter  of  April  11  In  reply  to 
that  of  mine  of  AprU  4. 

May  I  distinguish  the  expressed  purpose  of  the  Sliver  Purchase 
Act  from  Its  acknowledged! y  true  purpose? 

The  expreased  purpose  of  the  sliver  program  Is  to  Improve  the 
monetary  system  of  the  country  and,  more  specifically,  to  Increase 
the  proportion  of  silver  In  the  metallic  reserves  back  (t  our  paper 
cxurancy.  I  agice  that  this  is  the  purpose  explicitly  ■  tated  In  the 
President's  message  and  formally  declared  in  the  lar^aage  of  the 
Silver  Purchase  Act.  But  behind  this  language  Is  the  true  purpose 
that  the  proponents  of  silver  had  m  mind.  That  purpose  was  to 
raise  the  price  of  stiver  to  an  objective  of  tLao  per  ounce,  and  by 
so  doing  aid  agricultural  and  certain  industrial  Interests  by  en- 
abling them  to  compete  on  an  equitable  basis  with  the  silver-using 
nations  whose  menace  In  trade  became  noticeable  coincident  to 
the  sharp  decline  in  the  price  of  silver  between  IMO  and  1933. 

I  think  that  we  should  keep  clearly  in  mind  that  the  monetary 
lnt««st8  In  this  country,  represented  by  the  banks  and  the  bankers, 
by  the  eongriaalonal  Committees  on  Banking  and  Currency,  and 
even  by  yowr  own  Department,  cannot  claim  the  sponsorship  of  any 
legMatloB  beneficial  In  the  remotest  deg^ve  to  sUver. 

On  the  contrary,  is  It  not  weU  established  In  the  press  of  the 
Nation  that  all  monetary  interests  thus  represented  were  openly 
hostile  to  sUver  legislation,  and  am  I  not  correct  in  recalling  your 
own  objections  appearing  In  the  public  press? 

Consequently,  may  I  disagree  with  you  in  your  statement  as  to 
the  true  purpose  of  the  Silver  Purchase  Act.  as  dWtlngulahed  from 
Its  formal  szpreased  purpose,  and  may  I  recall  to  your  mind  that 
no  monetary  agency  of  the  Government  and  that  no  bank  or 
hankers,  1  repeat.  8um>orted  the  bill  which  was  designed  by  sUver 
protaganlsu  as  an  agricultural  measiue  In  accordance  with  Its 
tme  purpoae  to  raise  the  commodity  price  level. 

In  carrying  out  the  provisions  of  this  legislation  Is  it  not  like- 
wise true  that  though  the  price  of  sUver  has  been  raised  In  ac- 
cordance with  the  Intont  at  the  act.  there  still  remains  a  wide 
discrepancy  between  the  amount,  of  silver  bullion  held  In  our 
zeservas  and  the  amount  which  should  be  held  for  the  formal 
purposes  of  the  act  to  have  been  executed?  Certainly  sliver 
bullion  does  not  represent  substaatlally  any  nearer  one-fourth  of 
our  monetary  stocks  than  sliver  bullion  represented  on  the  day 
the  Silver  Purchase  Act  became  law. 

In  the  execution  of  this  legisUtioo  you  most  prop^ly  refer  to 
our  policy  with  respect  to  both  gold  and  sUver.  On  the  treatment 
of  these  two  monetary  metals  I  am  deeply  concerned.  There  Ls 
no  denying  that  vast  differences  appeared  respecting  our  treat- 
ment of  aUver  and  our  treatment  of  goid.  Gold  was  the  refuge  of 
the  hoarder;  gold  was  the  object  of  great  specidatlon;  gold  was 
the  medlxun  of  the  flight  at  caplUJ  from  this  coxintry  in  the  years 
mi.  1832.  and  early  1033.    Trading  in  gold  was  subjected  to  no 
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I  ^Ax.    The  statutory  price  was  paid  for  gold  domiciled  within  our 
X)rder8. 

American  citizens  can  today  deal  In  gold  in  foreign  markets 
%nd  can  do  so  solely  in  anticipation  of  profiting  by  governmental 
|M;tlon  without  restriction  of  any  nature  and  certainly  without 
prohibitive  taxation.  Nor  are  those  who  purchase  gold  abroad  In 
fintlclpation  of  higher  prices  penalized;  nor  have  American  citi- 
zens who  have  purchased  gold  abroad,  in  anticipation  of  profits 
due  to  governmental  action,  been  penalized:  nor  are  there  any 
restrictions  made  with  respect  to  residence  of  citizens  3  months 
l^broad  In  order  to  trade  freely  In  gold. 

Not  so  with  silver.  On  silver  we  have  a  policy  reflecting  per- 
haps the  prejudice  concerning  It  which  exists  in  the  tnlnds  of 
governmental  agencies,  banlcs  and  bankers,  and  even  monetary 
Committees  of  Congress.  In  the  name  of  the  national  Interest  or 
the  public  Interest,  silver  was  made  the  subject  of  discriminatory 
legislation.  The  American  citizen  is  p>enallzed  and  denied  an 
^ual  opportunity  to  profit  in  silver  as  distinguished  by  his  op- 
|x)rtunlty  to  profit  In  gold. 

The  silver  act  spjeclflcally  invites  the  American  citizen  to  take 
frsldence  abroad  for  3  months  to  buy  silver  interests  abroad,  to 
t>uy  from  and  sell  to  foreigners,  if  he  wo\ild  seek  profits  In  silver 
due  to  governmental  action.  I  repeat,  with  respect  to  gold  no  such 
restrictions  exist,  and  I  cannot  reconcile  the  iwo  policies.  Be- 
cause the  President  has  permissive  power  to  further  Increase  the 
brlce  of  gold,  the  American  citizen  could  deal  in  that  commodity 
lis  a  resident  of  America,  and  deal  solely  in  anticipation  of  profit- 
ing by  governmental  action,  without  restriction  of  any  natxu'e  and 
Without  prohibitive  taxation.  Distinguish  this  fact  from  the  fact 
respecting  sliver.  The  President  ha.9  the  permissive  power  to  fur- 
ther Increase  the  price  of  silver.  The  American  citizen  resident 
in  this  country  cannot  deal  in  that  commodity  in  foreign  markets 
tolely  In  anticipation  of  profiting  by  p>osslble  governmental  action, 
without  prohibitive  taxation.  In  the  case  of  the  one,  we  simply 
fet  out  to  penalize  American  citizenship  and  American  residence. 
I  My  Interest  is  not  In  behalf  of  the  hoarder  or  speculator.  The 
Way  to  control  these  activities  Is  by  exchange  regulation.  My 
Interest  is  In  the  fact  that  we  have  given  preferential  treatment 
to  gold  as  a  monetary  metal  and  we  have  discriminated  against 
^ver. 

I  firmly  believe  we  should  have  a  market  established  In  America. 

e  did  have  a  silver  market.     We  destroyed  this  market  by  law. 

e  need  that  market  today  to  carry  out  our  silver  policies.     As 

practical  proj>ositlon  our  legislation  dominates  the  sliver  poll- 
les  of  the  world,  and  then  our  restrictive  legislation  destroys  our 
wn  silver  market  in  which  the  execution  of  these  policies  is  car- 
led  to  ite  fulfillment. 

Why  penalize   the   American   market   In  favor   of   the   London 

arket?  Why  penalize  the  American  trader  who  might  profit  by 
ovemmental  action,  and  put  a  bovmty  on  the  foreign  trader  who 

n  profit  by  the  same  action?     Why  assume  in  a  world  market 

at  It  Lb  only  the  actions  of  the  Oovemment  of  the  United  States 
that  can  raise  the  price  of  silver,  when  at  any  time  the  actions 
kt  foreign  nations  can  likewise  raise  the  price  of  silver?  And  why 
pe  so  solicitous  about  curbing  the  profit  of  the  American  national 
phile  all  over  the  world  foreigners  can  reap  the  benefits  of  any 
fctions  taken  by  any  governments  of  the  world,  including  our 
♦wn? 

Finally,  and  to  repeat,  why  does  this  legislation  run  with  respect 
%o  silver  and  not  to  gold? 

You  suggest  with  respect  to  section  6  of  the  Silver  Purchase  Act 

at  its  repeal,  together  with  the  repeal  of  section  3  of  the  Gold 

serve  Act  and  section  2  of  the  Emergency  Banking  Act,  "  might 

"  'yze  action  which  the  Govemment  may  have  to  take  to  pro- 

our  monetary  system  from  possible  crises  In  the  International 

ixchange  markets  and  from  speculative  dealings  In  the  monetary 

-etals  and  other  foreign  exchange." 

To  my  mind  neither  the  acts  of  Congress  nor  regulations  made 
ta  purstiance  thereof  can  control  International  markets  only  with 
lespect  to  American  participation  therein,  and  any  attempt  on  our 
]art  to  police  world  markets  is  certain  to  result  in  legislation 
<  Iscrlmlnatory  In  nature  with  the  penalties  on  our  nationals. 

In  this  connection  may  I  ask  you  frankly  what  control  you  now 
liave  over  gold  dealings  abroad  by  private  American  citizens  or 
jirlvate  American  Interests  In  the  light  of  your  statement  that 
«uch  control  as  Is  given  under  the  Silver  Purchase  Act  Is  claimed 
necessary  for  this  very  regulation? 

In  reply  to  that  part  of  your  letter  relating  to  section  7,  I  have 
not  overlooked  the  fact  that  the  order  nationalizing  silver  op- 
erated only  on  silver  situated  in  this  country  on  the  date  of  Its 
I  romulgatlon,  August  9,  1934;  nor  can  I  overlook  the  fact  that  the 
1  resident  Is  empowered  to  Issue  a  similar  proclamation  at  any 
t^ne  he  sees  fit. 

With  respect  to  the  silver  tax  covered  by  section  8,  I  realize  that 
e  stotute  makes  adequate  provision  for  abatement  or  refund  of 
e  tax  on  profits  arising  from  transfers  both  for  Industrial  pur- 
«es  and  also  In  hedging  transactions  in  silver  and  foreign  ex- 
ange.  But  the  very  fact  that  the  tax  Is  payable  on  sUver  profits 
Islng  from  an  Increase  in  the  price  of  silver  due  to  the  purchases 
hlch  the  Secretary  of  the  Treasury  is  authorized  and  directed  to 
":e,  to  my  mind  as  to  yours,  distinguishes  classes  within  this 
lintry  and  penalizes  the  American  who  makes  a  profit  through 
e  advance  of  the  world  price  of  silver,   while  the  foreigner  is 

subject  to  no  such  penalty  when  he  makes  a  profit  due  to  our 

"♦^vernmeutal  action. 
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But  bevond  this  I  cannot  agree  In  your  asstimptlon  that  the  price 
of  silver  "is  solely  the  result  of  our  governmental  action.  We  levy  a 
tax  on  the  profits  on  the  transfers  of  all  sliver.  The  profit  may 
arise  from  contingencies  which  impel  other  nations  to  acquire 
silver.  Profits  may  arise. because  other  nations  desire  to  hold  cer- 
tain stocks  of  silver  while  we  are  buying,  and  yet  alone  among  the 
nations  the  American  must  be  penalized  on  any  profit  that  arises 
from  any  cause  or  agency  which  Increases  the  price  of  sliver. 

I  am  opposed  to  the  tax  not  because  I  fall  to  recognize  the 
distinction  between  the  Industrial  uses  or  hedging  transactions,  on 
the  one  hand,  and  silver  profits  arising  from  speculation,  on  the 
other;  but  I  am  opposed  to  the  tax  becaxise  it  discriminates  against 
American  citizenship,  because  It  places  a  premium  on  foreign 
citizenship,  because  It  has  destroyed  our  sliver  market,  because  it 
has  transferred  the  dally  control  of  silver  to  London,  and  because 
under  It  we  seemingly  have  distinguished  our  treatment  of  gold 
and  silver  and  utterly  destroyed  our  own  market,  while  we  are 
Intent  on  maintaining  and  strengthening  foreign  markets. 

Nor  for  the  life  of  me  can  I  understand  your  attitude  expressed 
in  your  words,  "  Surely  it  Is  not  unfair  to  those  whose  profits  are 
due  to  governmental  action  that  half  of  those  profits  should  revert 
to  their  Government."  I  had  supposed  that  otir  whole  Interest 
with  respect  to  recovery  was  the  building  of  profits  to  the  farmer, 
to  labor,  to  Indiistry.  and  to  Investors,  and  that  wise  governmental 
action  is  the  hope  of  all  classes  of  our  citizens  In  building  profit. 
Your  statement  cannot  mean  that  profits  as  such  and  due  to  gov- 
ernmental action  should  revert  to  the  Government  to  the  extent  of 
50  percent  of  those  profits. 

I  am  wholly  uninformed  as  respects  the  detail  of  your  ptirchase 
of  silver.  I  do  not  know  whether  you  use  any  broker,  foreign  or 
domestic.  I  do  not  see  what  the  standard  provisions  of  all  transfer 
tax  la-Jis  have  to  do  with  the  expressed  provision  of  the  Silver  Pur- 
chase Act.  I  do  not  see  how  you  can  follow  the  so-called  "  standard 
provisions  "  In  the  light  of  the  explicit  provision  of  the  Sliver  Ptir- 
chase Act  m  levying  this  tax  when  the  law  Is  clear  and  definite  In 
stating,  "  The  provisions  •  •  •  (the  tax)  shaU  extend  to  trans- 
fers to  ths  United  States  Govemment  (the  tax  In  such  cases  to  be 
payable  by  the  transferor)      •     •     •." 

Evidently  It  was  not  the  Intention  of  Congress  to  permit  profits 
on  sales  to  the  United  States  Government  to  go  untaxed,  and  your 
reference  respecting  the  standard  provisions  of  transfer  taxes  I  do 
not  think  can  be  used  to  set  aside  the  express  provision  I  have 
quoted.  This  provision  levies  the  profit  tax  on  such  transfers.  I 
cannot  believe  that  you  have  been  advised  that  you  are  permitted 
to  purchase  abroad  and  that  the  tax  on  foreign  purchases  does 

not  run.  .,.,,■,. 

This  is  not  a  question  of  the  Govemment  taxing  Itself.  It  is  a 
question  of  the  tax  running  on  sales  to  the  United  States  Govem- 
ment if  a  profit  has  been  made  on  these  sales.  Whatever  agency 
the  Government  uses  must  act  for  the  Government  and  assume  lia- 
bility for  the  payment  of  any  tax  due  by  the  vendor.  I  cannot 
understand  how  such  an  agency  for  the  Government  can  safely 
assume  such  liability,  and  I  feel  certain  that  the  only  way  out  Is 
through  an  agency  or  intermediary  and  that  upon  close  investiga- 
tion you  wUl  find  this  to  be  the  practice. 

Are  not  sales  to  the  Govemment  or  Its  agent  certified  under  this 
law?  Are  not  profits  certain  vmder  a  rising  sliver  market?  And, 
between  the  profit  maker  and  the  Government  or  Ite  agent,  Is  there 
not  an  intermediary  or  dummy  used  In  a  "  wash  sale  "7  I  am  sure 
you  will  find  this  to  be  the  practice. 

Finally  may  I  call  yotir  attention  to  the  statement,  "  Foreign 
sellers  prefer  to  offer  their  silver  in  their  own  markete,  which, 
of  course,  they  have  every  right  to  do."  The  converse  of  this 
statement  substantially  represents  my  whole  thought  on  the  ques- 
tion, and  I  paraphrase  your  words,  "American  sellers  prefer  to 
offer  their  silver  in  their  own  markets,  which,  of  course,  they  have 
a  perfect  right  to  do." 

It  Is  the  denial  of  this  right  which  I  had  hoped  In  the  most 
cooperative  manner  of  which  I  am  capable  to  bring  to  your 
attention  that  we  together  may  break  down  some  of  the  more 
glaring  discriminations  against  sliver  and  restore  to  Americans  the 
privilege  which  we  have  wittingly  or  unwittingly  given  to  foreign- 
ers. I  am  sincere  in  my  desire  to  give  every  help  to  you  in  fxill 
freedom  In  executing  the  provisions  of  the  Sliver  Purchase  Act, 
and.  contrary  to  a  news  report,  I  am  making  no  charges  against 
your  administration  of  the  act.     I  know  you  understand  this. 

On  the  other  hand,  as  respecte  the  policies  of  this  Govemment, 
I  feel  free  to  press  the  principle  of  American  rights  not  only  on 
full  equality  with  but  preferentially  above  the  rights  of  foreigners 
to  profits  arising  out  of  governmental  action.  I  am  sure  that  If 
you  will  take  this  view  of  the  subject,  I  will  have  that  which  I 
solicited  and  still  solicit,  namely,  your  full  and  intensive  coopera- 
tion with  the  amendmente  to  the  Sliver  Ptirchase  Act  which  I 
have  introduced. 

Sincerely  yovirs, 

Pat  McCakbah. 

REGULATION   OF   HIGHWAY   TRANSPORTATION   OF   FREIGHT 

Mr.  BYRD.  Mr.  President.  I  ask  permission  to  have 
printed  in  the  Record  a  joint  statement  by  representatives 
of  certain  agricultural  groups  and  other  producers  and 
shippers  of  the  necessities  of  life  relative  to  the  regulation 
of  highway  transportation  of  freight. 

There  being  no  objection,  the  statement  was  ordered  to  be 
printed  in  the  Record,  as  follows: 


A  JOINT  STATEMENT  BY  REPRESENTATIVES  OF  THE  AMERICAN  FARM 
BUREATT  rEDERATlON,  THE  NATIONAL  DAIRT  ITNION.  AMERICAN  NATIONAL 
LIVESTOCK  ASSOCIATION,  NATIONAL  ASSOCIATION  OF  RETAIL  DRtTOClSTS, 
THE  NATIONAL  GRANGE,  NATIONAL  COOPERATIVE  MILK  PRODUCERS' 
FEDERATION.  NATIONAL  WOOL  GROWERS'  ASSOCIATION,  AMUtlCAN  ASSO- 
CIATION OF  CREAMERT  BtTTTER  MANUFACTURERS,  AND  AMERICAN  PORTS 
COTTON  COMPRESS  ft  WAREHOUSE  ASSOCIATION 

APRIL  15,  1935. 

Hon.  Burton  K.  Wheeler, 

Chairman  Committee  on  Interstate  Com,m.erce, 

United  States  Senate,  Washington,  D.  C. 

Dear  Senator  Wheeler:  Representing  producers  and  shipper* 
of  necessities  of  life,  the  undersigned  are  unalterably  opposed  to 
the  so-called  "  Eastman  bill  "  which  proposes  restrictive  regulation 
of  highway  transportation  of  freight.  This  opposition,  already 
made  plainly  manifest  during  Senate  and  House  hearings  on  th» 
measure,  now  is  reafflrmed  and  emphasized  because  resent  develop- 
ments may  have  created  the  wrong  Impression  that  users  of  high- 
way transportation  favor  this  proposed  legislation. 

No  public  demand  for  enactment  of  this  legislation  exists.  Sup- 
port for  the  measure  comes  almost  entirely  fiom  those  who  seek 
to  retain  for  railroads  some  vestige  of  the  monopoly  they  formerly 
enjoyed  and  those  who  want  to  create  a  comparable  monopoly  la 
the  field  of  highway  freight  transportation.  ^^     „  „  _ 

We  are  opposed  to  the  proposed  legislation  for  the  following 
specific  reasons: 

1  The  Eastment  bill  (S.  1629),  if  enacted,  would  increase  th« 
cost  of  highway  transportation  without  respect  to  the  cost  of 
providing  that  type  of  transportation. 

2  It  would  impair  flexlbUity  of  highway  transportetlon,  thus 
taking  a  valued  aid  from  fanners  and  other  producers  and  dis- 
tributors of  life's  necessities.  This  would  have  a  direct  effect 
upon  the  general  public. 

3  It  woiUd  vest  a  Federal  Commission  with  unlimited  power  to 
force  Increases  of  charges  made  by  motor-truck  operators  'or  hire, 
or  It  woiUd  authorize  such  a  Commission  to  suspend  the  schediUes 
of  motor-truck  operators'  rates  embodying  reduced  charges  to  the 
shipping  public. 

4  It  would  Impose  rigid  and  extreme  regulation,  exceeding  even 
the  present  extensive  regulation  of  railroads,  upon  common  and 
contract  carriers  of  freight  In  the  field  of  highway  transportation. 

5  Small  purveyors  of  highway  freight  transportation  would  be 
"  squeezed  out."  This  would  be  the  result  of  Imposition  of  the 
measure's  requiremento  relating  to  filing  and  publication  of  tariff*, 
filing  of  contracte  and  revisions  of  rates.  Reliable  and  broadly 
accepted  InformaUon.  developed  before  the  Senate  Committee  on 
Interstate  Commerce  and  the  House  Committee  on  Interstate  and 
Foreign  Commerce,  shows  that  85.23  percent  of  the  "for  hire 
motor-truck  operators  have  only  one  truck  each,  and  that  the 
average  for  all  such  operators  Is  1.61  trucks  per  operator.  Serv- 
ices made  available  and  rendered  by  these  smaU  operators  have 
kept  and  are  keeping  economic  disaster  from  overtaking  thou- 
sands of  producers  and  shippers  of  agricultural  and  dahr  prod- 
ucts. Uvestock,  and  other  basic  commodities.  By  the  same  token, 
those  services  have  made  and  are  making  possible  movement  ol 
life's  necessities  from  source  to  consumer  with  economy  ana 
facility  that  otherwise  could  not  be  attained. 

Bus  operations  have  many  of  the  characteristics  of  a  transpor^ 
tion  system.  Interstate  bus  movements  may  be  regiUated  In  the 
pubUc  interest  without  adverse  effects  on  other  types  of  vehicles. 
We  strongly  urge  that  regulation  of  the  bus  industry  be  dealt 
with  In  a  separate  and  independent  legislative  measure.  This 
procedure  would  provide  the  Federal  Oovemment  with  oppor- 
tunity to  gather  experience  In  a  new  field  of  regulation.  Thus 
necessity  of  establishing  an  extensive  regulatory  system  during 
the  experimental  stage  of  regulation  would  be  eliminated. 

We,  the   undersigned,  for   the   organizations   we  represent,   re- 
spectfully \irge  the  Senate  Committee  on  Interstate  Commerce  to 
reconsider  the  action,  chronicled  In  the  public  prints,  by  which 
It  gave  approval  to  the  general  content  of  the  Eastman  bill,  a 
measure  which  very  obviously  disregards  the  public  interest  by 
Inviting  results  herein  outlined. 
We  further  definitely  \irge  that  this  measure  be  defeated. 
Respectfully, 
Chester  H.  Gray,  Washington  representative  American  Farm 
Bureau  Federation;    Charles  E.  Blaine,  traffic  counsel, 
American    National    Livestock    Association;    Charles    E. 
Blaine,  traffic  counsel  National  Wool  Growers  Associa- 
tion;  R.  C.  Fulbrlght.  counsel  American  Porte  Cotton 
Compress  &  Warehouse  Association;  Donald  Kane,  coun- 
sel   National    Cooperative    Milk    Producers    Federation; 
A.  M.  Loomls,  American  Association  of  Creamery  Butter 
&Canufacttirers    and    the    National    Dairy    Union;    Fred 
Brenckman,  the  National  Orange;   Rowland  Jones.  Jr., 
Washington  representotlve  National  Association  of  Re- 
taU  Drugglste. 

SUPPORT  or  THE  ADMINISTRATIOH  PROGRAM 

Mr.  ROBINSON.  Mr.  President,  I  ask  that  there  be 
printed  In  the  Record  an  editorial  from  the  Washington 
Daily  News  entitled  "  Now  Is  the  Time." 

j     There  being  no  objection,  the  editorial  was  ordered  to  be 

I  printed  in  the  Record,  as  follows: 
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NOW  IS  THS  ma 
President  Roosevelt  today  faces  the  largest  and  most  vocal  lot 
of  chlselers  and  calamity  bowlers  that  have  let  themselves  loose 
since  he  came  into  oflOce. 

With  the  work-relief  law  passed,  many  Iilembers  of  Congress 
are  ready  to  sidetrack  the  rest  of  the  President's  program.  Hostile 
interests  by  direct  and  Indirect  opposition  see  a  chance  to  block 
that  program  once  and  for  all.  They  are  willing  to  undermine 
public  confidence  in  the  President  as  a  leader.  That  their  success 
would  play  directly  and  inevitably  into  the  hands  of  the  Longs. 
Coughlins,  and  other  self-appointed  usurpers  of  the  Presidential 
function,  bothers  them  not  at  all.  But  it  would  bother  the  Nation 
plenty. 

In  normal  times  the  question  of  whether  a  President  loses  his 
prestige  or  power  Is  not  a  grave  national  issue  but  something 
merely  for  himself  and  his  party  to  worry  about.  These,  however. 
are  not  normal  times.  The  emergency  created  by  the  depression 
still  exists.  The  fate  of  more  than  a  hundred  m.lllton  tndlrlduals 
Is  almost  completely  in  the  hands  of  Franklin  Boosevelt.  Any 
political  enemy  who  ties  his  hands  imperils  the  economic  lives  of 
the  entire  American  people. 

We  may  like  him.  or  we  may  not.  We  may  think  him  allwlse, 
or  we  may  think  him  a  blunderer.  Anyway,  he  Is  at  the  wheel — 
put  there  by  the  greatest  vote  ever  given  any  man.  He  is  going 
to  be  there  for  the  next  2  years.  These  2  years  will  see  us  well 
on  the  way  out  of  the  danger,  or  much  deep>er  In.  To  try  to  wreck 
Roosevelt  now  is  insanity.  He  cannot  be  wrecked  without  wreck- 
ing the  Nation.  Run  him  into  the  ditch,  and  American  Industry 
and  labor  go  with  him.  Then  we  are  all  through — ^for  a  longer 
time  than  Is  pleasant  to  contemplate. 

What  Is  the  alternative  to  cooperation  with  Roosevelt?  It  Is 
to  let  the  reactionaries  have  their  way.  though  what  that  way  is. 
no  advocate  of  the  "  old  deal  "  has  had  the  courage  or  the  imag- 
ination to  state  publicly.  The  alternative  is  to  howl  with  the 
Longs  and  Coughlins — and  the  net  restilt  would  be  to  compound 
the  chaos.  The  result  wovUd  be  to  block  the  only  leadership 
backed  by  public  endorsement  and  possessed  of  sxifflcient  gov- 
ernmental powers  to  lead;  to  halt  the  only  recovery  program  with 
even  a  chance  of  operating  within  the  next  2  years.  Sven  if  the 
Roosevelt  recovery  program  were  weak,  It  would  be  better  than 
the  only  alternative,  which  Is  no  functioning  program  at  all. 

But  the  Roosevelt  program  is  not  weak.  It  is  immeasurably 
stronger  than  any  American  dared  hope  for  2  years  ago.  We 
do  not  agree  with  all  of  it.  any  more  than  anyone  else.  We 
think  parts  of  it  will  fail  and  should  fail.  All  of  it  needs 
closer  coordination.  But  its  faults  are  few  compared  with  the  rich 
benefits  it  can  bring  to  our  liara&sed  people,  if  it  can  be  saved 
from  the  reactionaries  of  both  old  parties,  the  selfish  interests  of 
both  capital  and  labor,  and  ttie  radio  propagandists. 

The  next  step  in  that  unfolding  prof^am  is  thfe  legislative  out- 
line laid  by  the  President  before  Congress.  He  has  requested 
Congrrss  to  extend  the  N.  R.  A.  and  protect  labors'  rights,  to  pass 
the  social -security  bill  for  unemployment  Insurance  and  old-age 
pensions,  to  extend  the  Home  Owners'  Loan  Corporation,  to  legis- 
late on  bank  reform,  railroads,  utility  holding  companies,  pure 
food  and  drvigs,  and  the  munitions  racket. 

The  time-has  come  to  put  the  spotlight  of  publicity  on  the 
destructive  agents,  regardless  of  party,  and  upon  the  Denux:ratic 
congressional  leaders  who  are  running  out  on  both  the  President 
and  their  party's  pledges.  Cooimittees  which  should  be  working 
to  Imptrove  much  needed,  but  in  some  instances  poorly  drawn, 
bills  are  loafing  or  sulking  on  the  Job.  These  men  should  be 
called  out  and  bawled  out.  In  a  fashion  to  wake  them  up  and 
get  them  back  on  the  Job. 

The  time  has  arrived  for  the  President  to  crack  down.  The 
people  need  and  want  aggre<,sive  personal  leadership.  It  nxusl 
and  will  come  from  someone.  Our  people  vrlll  not  run  in  group 
circles  indefinitely.  We  have  respected  the  President's  patience 
and  his  tolerance  with  those  in  high  places  whom  he  knows  to 
be  puuing  personal,  political,  and  financial  interests  Ohead  of 
the  public  good.  We  have  understood  the  necessity  for  some 
resort  to  political  strategy.  But  we  believe  the  time  has  arrived 
to  lay  aside  the  fly  swatter  and  use  a  club.  The  tirst  Job  is  to 
uncover  the  wreckers,  and  let  the  people  know  them  by  name  and 
by  their  acts. 

Constructive  criticism  and  honest  debate  are  always  In  order, 
but  now  it  is  time  to  give  the  gate  to  the  economic  buccaneers, 
whether  they  waU  in  the  citadels  of  big  business  or  whine  in  the 
President's  own  party  councils.  It  is  time  to  call  the  roll  on 
the  wreckers  who  offer  no  constructive  plans  of  their  own,  but 
who  ruthlessly  seek  to  scuttle  the  President's  plan  because  it 
frankly  refuses  to  lead  us  back  to  the  reactionary  conditions  to 
which  we  owe  our  present  plight. 

Now  Is  the  time  to  turn  the  heat  on  the  demagogxies  advocating 
revolution  under  the  guise  of  plans  they  know  will  hold  no  more 
water  than  a  sieve. 

The  propaganda  to  undermine  the  President's  popular  support 
has  been  ruthless  and  persistent.  So  far  it  has  made  little  head- 
way. But  the  President  cannot  remain  on  the  defensive.  Inac- 
tion will  be  interpreted  as  indecision.  The  people  are  Impatient, 
it  is  true,  not  with  the  President,  but  with  those  who  would  scuttle 
his  program,  whether  they  be  politicians,  labor  leaders,  or  pluto- 
crats. Without  action  this  Impatience,  in  time,  wUl  seek  some 
l«*d«r — and  possibly  with  lass  wisdom  than  was  shown  In  1932. 

The  voters  are  not  such  fools  as  to  turn  for  help  to  the  ftnAn^'lnl 
riggers  and  business  racketeers  who  betrayed  them  before.  They 
•re  still  looking  to  the  President  as  their  hope,  stUl  ready  to  back 


him.  But  the  President  must  resume  the  Initiative.  If  the  de- 
pression is  to  be  licked  this  year,  a  quick  and  crushing  blow  must 
be  struck  at  the  would-be  wreckers  of  the  administration  program. 

Meanwhile,  across  the  country  believers  in  the  new  deal  and 
those  who  still  vest  their  hopes  of  economic  recovery  and  a  better 
social  order  in  the  man  they  elected  as  their  leader  owe  it  to  the 
President  and  to  themselves,  to  the  present  and  to  the  future, 
to  stand  up  and  speak  out.  On  platforms  and  through  the  press; 
by  letter  and  wire  to  Washington,  to  the  President,  to  Senators 
and  Congressmen,  to  politicad  leaders  at  home;  on  the  air  and  in 
public  gatherings,  let  people  shout  their  demands.  That  will  get 
action.  Official  Washington  has  its  ear  to  the  ground,  and  after  ail 
it  has  heard  from  crackpots  and  demagogs  in  recent  montlis  will 
heed  a  shouted  demand  for  a  retiim  to  Presidential  leadership. 

In  1917  our  leaders  in  every  walk  of  life  dropped  partLsanship 
and  petty  dllTerences  to  unite  in  an  epoch-making  coalition  to 
help  save  Exirope.  The  hour  and  the  moment  oS'er  a  similar 
opportunity  for  national  cooperation  to  help  save  ourselves. 

Mr.  President,  the  people  today  are  looielng  to  you  for  leadership 
and  direction.  State  clearly  and  simply  what  popular  support  you 
desire  and  point  out  the  men  or  the  interests  who  are  blocking 
action  necessary  to  recovery.  You  will  not  be  disappointed  by  the 
response. 

son,    EROSION — INCLUSION    OF    HOPS    AS    A    BASIC    AGRICULTtTHAL 
COMMODITY — MOTION    TO   RECONSIDER 

Mr.  KING.  Mr.  President,  will  the  Senator  from  Mon- 
tana yield? 

Mr.  WHEELER.     I  yield. 

Mr.  KINO.  I  desire  to  enter  and  do  enter  a  motion  to 
reconsider  the  vote  by  which  the  bill  (H.  R.  7054)  to  pro- 
vide for  the  protection  of  land  resources  against  soil  ero- 
sion, and  for  other  purposes,  was  passed  yesterday.  I  also 
enter  a  motion  to  reconsider  the  vote  by  which  the  bill 
(S.  626)  to  amend  the  Agricultural  Adjustment  Act  so  as  to 
include  hops  as  a  basic  agricultural  commodity  was  passed. 

Mr.  CX)STIGAN.  Has  the  Senator  from  Utah  any  objec- 
tion to  the  soil -erosion  measure  which  w£is  passed  by  the 
Senate  yesterday? 

Mr.  KING.  Mr.  President,  my  objection  to  the  soil- 
erosion  bill,  so  called.  Is  that  the  administration  thereof 
ought  to  be  put  under  the  control  of  the  Interior  Depart- 
ment. I  desire  to  have  a  consultation  with  several  Senators 
who  are  interested  in  the  bill  and  tomorrow  the  motion  may 
be  taken  up.  The  bill  is  important  and  should  receive 
prompt  attention. 

Mr.  GORE.  Mr.  President,  will  the  Senator  from  Utah 
yield? 

Mr.  KING.    I  yield  to  the  Senator  from  Oklahoma. 

Mr.  GORE.  Did  the  Senator  make  a  motion  to  reconsider 
the  vote  by  which  the  soil-erosion  bill  was  passed  on  yester- 
day? 

Mr.  KING.  Yes;  and  I  consent  that  it  may  be  taken  up 
tomorrow. 

Mr.  GORE.    That  is  satisfactory. 

Mr.  COSTIGAN.  Mr.  President,  it  is  my  understanding 
that  the  soil-erosion  bill,  in  which,  as  coauthors  of  a  similar 
measure,  the  Senator  from  Arizona  [Mr.  Hayden],  the  Sen- 
ator from  New  Mexico  [Mr.  Hatch],  and  I  have  been  par- 
ticularly interested,  is  not  at  this  moment  being  opposed  on 
any  major  grounds. 

Mr.  KING.  Quite  the  reverse.  I  approve  its  purpose  and 
hope  that  by  whom  the  measure  shall  be  administered 
beneficial  results  may  be  received. 

Mr.  COSTIGAN.  It  is  desired,  perhaps,  to  have  some 
further  discussion  of  the  measure  before  it  is  finally  passed. 

Mr.  KING.    That  is  correct. 

Mr.  ROBINSON.  Mr.  President,  the  Senator  is  not  asking 
to  have  action  on  the  motion  to  reconsider  at  this  time.  Is 
he? 

Mr.  KING.  No.  Mr.  President.  I  ask  that  the  motion  be 
considered  tomorrow. 

Mr.  ROBINSON.    The  Senator  now  enters  his  motion? 

Mr.  KING.     Yes. 

The  VICE  PRESIDENT.  The  Chair  understands  that  the 
Senator  from  Utah  [Mr.  King]  enters  his  motion  at  the 
present  time. 

PREVENTION  OF  LYNCHING 

Mr.  COSTIGAN.  Mr.  President,  may  I  take  this  oppor- 
tunity to  give  notice  to  the  Senate  that  as  soon  as  the  pend- 
ing bill  shall  be  disposed  of  it  is  my  intention  to  move  to 
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take  up  Senate  bill  24,  introduced  by  the  Senator  from  New 
York  [Mr.  Wagner]  and  myself?  The  bill  is  usually  referred 
to  as  an  "  antilynching  measure." 

RIVER    AND    HARBOR    APPROPRIATIONS 

Mr.  COPELAND.  Mr.  President,  not  for  several  years 
have  we  had  before  Congress  a  river  and  harbor  bill,  but 
such  a  bill  has  passed  the  House  and  is  now  pending  in  the 
Senate.  Hearings  on  this  bill  will  begin  next  Monday  at 
half  past  10  in  the  Commerce  Committee,  I  thought  I  should 
notify  Senators,  so  that  if  they  have  any  matters  of  interest 
in  connection  with  the  bill  they  may  govern  themselves 
accordingly. 

Mr.  ROBINSON.  Can  the  Senator  from  New  York  give 
the  Senate  information  regarding  the  status  of  the  so-called 
-  flood-control  bill "? 

Mr.  COPELAND.  The  flood-control  bill  has  not  been  con- 
sidered by  the  Committee  on  Commerce,  but  we  have  before 
us  the  river  and  harbor  bill,  which  may  have  in  it  projects 
for  flood  control. 

Mr.  ROBINSON.  I  understood  the  flood-control  measxire 
had  not  as  yet  come  over  from  the  House.  The  House 
Committee  on  Flood  Control  has  jurisdiction  of  the  bill  to 
which  I  am  now  referring. 

Mr.  COPELAND.    Yes. 

Mr.  ROBINSON.  The  Committee  on  Commerce  in  the 
Senate  has  jurisdiction  of  it. 

Mr.  COPELAND.    Yes.    It  has  not  as  yet  come  to  us. 

Mr.  ROBINSON.  The  Senator  does  not  now  know  as  to  its 
status? 

Mr.  COPELAND.    I  am  sorry  to  say  that  I  do  not. 

MKSSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  reading  clerks,  announced  that  the 
House  had  agreed  to  the  report  of  the  committee  of  confer- 
ence on  the  disagreeing  votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill  (H.  R.  6718)  making 
appropriations  for  the  Department  of  Agriculture  and  for  the 
Farm  Credit  Administration  for  the  fiscal  year  ending  June 
30.  1936,  and  for  other  purposes;  that  the  House  had  receded 
from  its  disagreement  to  the  amendments  of  the  Senate  nos. 
8  and  58  to  the  bill  and  concurred  therein;  and  that  the 
House  had  receded  from  its  disagreement  to  the  amendments 
of  the  Senate  nos.  29  and  60  to  the  bill  and  concurred  therein, 
each  with  an  amendment,  in  which  it  requested  the  concur- 
rence of  the  Senate. 

REGULATION  OF  INTERSTATE  TRAFFIC  BY  MOTOR  CARRIERS 

The  Senate  resumed  consideration  of  the  bill  (S.  1629)  to 
amend  the  Interstate  Commerce  Act,  as  amended,  by  pro"vid- 
ing  for  the  regulation  of  the  transportation  of  passengers 
and  property  by  motor  carriers  operating  in  interstate  or 
foreign  commerce,  and  for  other  purposes. 

Mr.  WHEELER.  Mr.  President,  I  move  to  reconsider  the 
vote  by  which  the  committee  amendment  on  page  34,  line 
16,  to  insert  a  proviso  after  the  word  "  license  "  was  agreed 
to,  as  I  desire  to  offer  an  amendment  to  that  amendment. 

The  VICE  PRESIDENT.  Without  objection,  the  vote 
whereby  the  amendment  was  agreed  to  will  be  reconsidered. 

Mr.  WHEELER.  In  the  committee  amendment,  on  page 
34,  line  19,  after  the  word  "  time  ",  I  now  move  to  insert  the 
words  "  not  less  than  90  days." 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Montana  to  the 
amendment  reported  by  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

Mr.  DICKINSON.  Mr.  President,  I  should  hke  to  Inquire 
of  the  Senator  from  Montana  whether  he  is  familiar  with 
the  objections  filed  by  the  various  farm  organizations  to  this 
bill,  setting  forth  flve  reasons  for  their  opposition,  and,  if 
so,  I  should  further  like  to  ask  him  whether  or  not  the  bill 
has  l)een  amended  to  cover  any  of  those  objections  which 
have  been  made? 

Mr.  WHEELER.  Mr.  President.  I  will  say  to  the  Senator 
that  I  appreciate  the  fact  that  some  of  the  farm  organiza- 
tions have  filed  protests  against  the  bill.    Mostly,  however. 


they  have  been  based  on  the  theory  that  they  were  afraid 
the  Interstate  Commerce  Commission  was  not  going  to  regu- 
late the  busses  and  trucks  as  a  separate  institution;  but  we 
have  exempted  the  casual  or  reciprocal  transportation  by 
the  farmers  from  the  operation  of  the  bill  should  it  become 
a  law.  In  other  words,  any  farmer  who  engages  in  casual 
trucking  operations,  say,  from  his  farm  to  Des  Moines,  Iowa, 
for  the  purpose  of  carrying  his  products  and  his  neighbor's 
products,  is  within  the  exemption. 

There  has  been  propaganda  by  some  who  do  not  want  any 
regulation  to  the  effect  that  this  bill  would  cause  an  Increase 
of  rates  up  to  the  standard  of  the  railroad  rates.  That  con- 
tention is  not  based  upon  any  fact,  but  Is  based  upon  pure 
propaganda,  in  my  Judgment,  and  is  without  foundation. 
Coordinator  Eastman  has  suggested — and  we  have  written 
the  suggestion  into  this  bill  specifically— that  bus  and  truck 
operations  should  be  viewed  by  the  Commission  In  the 
peculiar  light  of  their  particular  business,  and  that  railroad 
rates  should  not  be  the  yardstick  for  the  rates  which  should 
be  established  for  bus  and  truck  operators. 

Mr.  DICKINSON.  Is  It  the  conclusion  of  the  Senator 
from  Montana  that  this  proposal  is  based  upon  a  rather 
false  assumption? 

Mr.  WHEELER.  I  do  not  think  there  is  any  doubt  about 
that. 

Mr.  President,  on  page  64,  line  3,  after  the  word 
"  charges  ",  I  move  to  Insert  the  words  "  including  rules  and 
regulations  for  weekly  or  monthly  settlement," 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

Mr.  WHEELER.  This  amendment  is  offered  because  of 
the  fact  that  some  of  the  shippers  wanted  to  make  weekly 
or  monthly  pajmients  rather  than  to  have  to  make  cash  pay- 
ments each  day. 

The  other  amendment  which  I  offered  was  intended  to 
satisfy  some  of  the  objectors  who  felt  that  the  language 
should  be  more  explicit,  and  that  a  certificate,  a  permit,  or 
a  hcense  should  not  be  revoked  until  after  90  days  had 
elapsed  from  the  time  notice  had  been  served  upon  the 
offenders  that  they  were  violating  some  of  the  provisions. 

The  VICE  PRESIDENT.  The  question  is  on  the  engross- 
ment and  third  reading  of  the  bill. 

Mr.  DUFFY.    Mr.  President,  I  offer  the  amendment  which 
I  send  to  the  desk. 
The  VICE  PRESIDENT.    The  amendment  will  be  stated. 
The  Chief  Clerk.    On  page  3.  after  line  12,  it  is  proposed 
to  strike  out  down  to  line  5  on  page  4  and  in  lieu  thereof  to 
insert  the  following: 

(c)  Nothing  In  this  part  shaU  be  construed  to  affect  the  powers 
of  taxation  of  the  several  States  or  to  authorise  a  motor  carrier  to 
do  an  intrastate  business  on  the  highways  of  any  State.  It  is  not 
intended  hereby  to  interfere  with  the  exclusive  exercise  by  each 
State  of  the  F>ower  of  regulation  of  Intrastate  commerce  by  motor 
carriers  on  the  highways  thereof;  and  notwithstanding  this  part, 
the  intrastate  operations  of  motor  carriers  on  the  highways  of  a 
State  shall  continue  to  be  subject  to  the  laws  of  the  State  regu- 
lating such  Intrastate  commerce:  Provided,  however.  That  the  laws 
enacted  in  any  State  and  regulations  thereunder  that  relate  to 
the  maintenance,  protection,  safety,  or  use  of  the  highways  therein, 
which  do  not  discriminate  motor  vehicles  vised  In  Interstate  com- 
merce, shaU  not  be  deemed  to  be  a  burden  on  or  an  obstruction 
or  impediment  to  Interstate  commerce,  and  the  pKJwer  to  enact 
such  laws  and  promulgate  such  regulations  therexinder  Is  hereby 
expressly  recognized  and  confirmed  to  the  respective  States:  Pro- 
vided further.  That  transportation  of  persons  or  property  by  motor 
vehicle  between  points  in  the  same  State  through  territory  out- 
side thereof  by  reason  of  its  local  character  Is  left  subject  to 
the  regulation  of  the  State  within  which  such  transportation  takes 
place. 

Mr.  DUFFY.  Mr.  President,  the  National  Association  of 
Railroad  and  Utility  Commissioners  is  an  organisation 
which  represents  46  of  the  State  commissions,  which  largely 
have  to  do  with  the  regulating  of  bus  and  motor-truck 
transportation.  This  proposed  amendment  was  sutaiitted 
by  me  at  the  request  of  the  representatives  of  these  various 
State  regulatory  bodies.  The  amendment  was  submitted  to 
the  Committee  on  Interstate  Commerce,  and  I  have  before 
me  the  hearings  of  that  committee. 

I  desire  to  quote  here  the  opinion  of  this  association  as 
to  what  the  wording  of  subsection  (c)  as  now  found  in  tba 
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bill  would  accomplish.  It  goes  back  to  the  old  Shrevepor^ 
Rate  case,  to  the  so-called  "  Shreveport  doctrine  ";  and  ap-i 
parently  it  is  the  desire  of  the  Interstate  Commerce  Commisi 
tiion  to  have  the  same  broad  powers  over  motor-truck  trans-i 
portation,  even  though  it  has  to  do  with  intrastate  transi 
portation.  as  they  have  with  reference  to  the  railroad  ratesj 
Irrespective  of  the  fact  that  motor-truck  transportation  isj 
I  understand,  about  80  percent  intrastate,  nevertheless  it  1^ 
very  clear  to  me,  and  is  made  clear  from  the  quotatioi) 
which  I  will  make  from  the  hearing,  that  the  language  oj 
subsection  (c)  as  now  in  the  bill  will  give  to  the  Interstat^ 
Commerce  Commission  over  entirely  intrastate  motor  trans-* 
portation  the  same  broad  powers  it  now  has  as  to  railroad 
rates.  1 

I  quote  from  page  167  of  the  hearings.  Itir.  Benton,  rep-1 
resenting  this  association,  was  asked  a  question  by  the 
chairman  of  the  committee,  and  he  said  in  answer:  1 

Just  exactly  ms  It  tuts  now  the  light  to  regulate  the  Intrastate 
rates   that   interstate   railroads   charge.     There   is   no   question, 
think,  with  respect  to  that,  Mr.  Chairman. 

I    will     •     •     •     point    out    the    particular    parts    of    the    a< 
which  wlU   give   the  Interstate  Commerce   Commission  power 
regulate  the  intrastate  ratea  under  the  Shreveport  doctrine. 

And  at  the  bottom  of  the  page: 

It  Is  becaxise  It  will  subject  the  intrastate  rates  not  only  o^ 
every  interstate  carrier  who  runs  his  bus  or  truck  across  th0 
State  line  to  the  ultimate  control  of  the  Interstate  Commerce 
Commission  but  It  wiU  subject  the  rates  of  every  carrier  who 
operates  within  the  State,  but  not  across  the  State  lines,  who 
carries  any  quantity  ol  Interstate  merchandise,  however  small,  tc 
that  regulation. 

I  agree  with  the  contention  of  the  members  of  the  associa- 
tion of  these  various  State  commissions  that  since  motoi 
transportation  and  truck  transportation  are  to  a  very  large 
degree  intrastate  in  character,  jurisdiction  over  them  should 
not  be  taken  away  from  the  various  State  commissions. 

I  quote  further  from  the  hearings,  at  page  168: 

That  carrier,  although  he  may  not  operate  across  any  State  line 
and  may  merely  carry  a  very  small  quantity  of  interstate  trafflCd 
will  be  compeUed  to  come  to  Washington  to  defend  against  tha^ 
complaint.  I 

I  think  that  Is  another  difference  that  should  be  borne  in 
mind — that  a  anaD  truck  operator  has  not  the  facilitiea 
which  the  ordinary  raUroad  company  has,  for  instance,  for 
coming  here  to  Washington  to  defend  himself  or  to  appear] 
before  the  Interstate  Commerce  Commission. 

I  have  no  personal  interest  whatsoever  in  the  matter.  It 
happens  that  the  man  in  charge  of  the  legislative  committee 
of  the  association  to  which  I  have  referred  is  a  very  valued; 
member  of  the  Wisconsin  Public  Service  Commission,  and  I! 
have  a  personal  friendship  with  him,  as  a  result  of  which  he| 
asked  me  to  present  on  the  floor  of  the  Senate  the  contention^ 
of  the  National  Association  of  Railroad  and  Public  Utility 
Commissioners.  Since  motor  transportation  differs  so  greatly i 
from  railroad  transportation.  I  do  not  think  there  is  anyi 
Justification  for  subjecting  these  peoide,  doing  practically 
entirely  an  Intrastate  business,  to  the  Jurisdiction  of  the 
Interstate  Commerce  Commission. 

I  recognise  the  fact  that  the  committee  has  been  techni- 
cally advised  in  these  matters  by  the  representatives  of  the 
Interstate  Commerce  Commission.  Very  likely  they  would 
like  to  have  more  power;  and  it  would  be,  from  their  view- 
point, a  proper  thing. 

I  do  not  intend  to  take  the  time  of  the  Senate  any  more 
than  to  present  the  viewpoint  of  the  various  State  commis- 
sions which  have  been  in  the  business  of  motor-truck  regula- 
tion and  understand  that  subject.  I  submit  that  this  amend- 
ment should  be  adopted.  It  would  reserve  to  the  various 
State  commissions  the  power  they  now  have,  and  which 
clearly  would  be  taken  away  under  this  bill  if  it  should  be 
passed  in  the  language  in  which  the  committee  has  reported 
it  to  the  Senate. 

Mr.  WHEELER.  Mr.  President,  the  amendment  offered 
by  the  Senator  from  Wisconsin  [Mr.  Dufrr]  proposes  to 
substitute  the  language  submitted  by  him  for  the  language 
on  page  3,  beginning  with  line  12.  known  as  paragraph 
(c).    The  statement  made  by  the  Senator  is  hardly  cor- 


rect with  reference  to  the  present  section  of  the  bill  giving 
to  the  Interstate  Commerce  Commission  the  same  power  with 
reference  to  trucks  and  busses  that  they  now  have  over 
intrastate  rates  of  railroads.  This  language  does  not  go  as 
far  as  that  of  section  13  <4)  of  the  Interstate  Commerce  Act 
goes  with  reference  to  railroads.    What  it  says  is  this: 

Nothing  In  this  part  shall  be  construed  to  affect  the  powers  of 
taxation  of  the  several  States  or  to  authorize  a  motor  carrier  to 
do  an  Intrastate  business  on  the  highways  of  any  State,  or  to 
Interfere  with  the  exercise  by  each  State  of  the  power  of  regulation 
of  Intrastate  commerce  by  motor  carriers  on  the  highways  thereof, 
except  where  and  only  to  the  extent  that  such  regulation  causes 
undue  or  unreasonable  disadvantage  or  prejudice  to  persons  or 
localities  in  interstate  commerce. 

I  may  say  that  the  Coordinator,  as  a  matter  of  fact,  is  not 
especially  anxious  about  this  particular  clause.  I  myself 
rather  favored  the  idea  of  leaving  out  of  this  bill  the  Shreve- 
port doctrine;  but  the  members  of  the  committee,  after 
hearing  practically  all  those  engaged  in  the  truck-  and  bus- 
transportation  business  who  were  in  favor  of  it,  put  in  this 
language.  I  talked  with  Mr.  Eastman  about  it,  and  Mr. 
Eastman  himself  feels  that  the  language  used  in  the  bill 
should  be  included  in  it.  It  is  not  the  idea  of  the  Commission, 
and  this  paragraph  does  not  give  the  power  to  regulate 
intrastate  rates  in  general. 

With  reference  to  the  idea  of  bringing  the  small  shipper 
down  here,  as  a  matter  of  fact  the  Interstate  Commerce  Com- 
mission has  suggested  that  the  State  commissions  should  be 
used  in  fixing  the  rates  between  the  different  States  through 
use  of  the  joint  boards;  so  all  the  little  shipper  would  have 
to  do  would  be  to  appeal  to  these  various  boards  rather  than 
to  come  here  to  Washington. 

Mr.  DUFFY.  Mr.  President,  will  th«,Senator  yield  at  that 
point? 

Mr.  WHEELER.    I  shield. 

Mr.  DUFFY.  I  note  that  the  language  which  was  origi- 
nally in  the  bill  is  as  follows: 

It  Is  not  intended  hereby  to  interfere  with  the  exclusive  exercise 
by  each  State  of  the  power  of  regulation  of  Intrastate  commerce. 

The  committee  struck  out  the  word  "  exclusive."  It  must 
have  done  that  with  a  purpose,  and  it  must  have  recognized 
when  it  did  it  that  it  would  to  a  very  considerable  degree 
result  in  the  regulation  of  rates  as  to  intrastate  commerce, 
or  there  would  be  no  necessity  of  striking  out  the  word 
"  exclusive." 

Mr.  WHITE.  Mr.  President,  the  purpose  in  striking  out 
the  word  "  exclusive  "  I  think  was  to  harmonize  the  section 
with  the  exception  which  appears  at  the  bottom  of  the  page. 

Mr.  WHEELER.  And  which  was  put  in  by  the  committee 
itself. 

Mr.  GORE.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Montana  yield  to  the  Senator  from  Oklahoma? 

Mr.  WHEELER.    I  yield. 

Mr.  GORE.  I  desire  to  ask  both  the  Senator  from  Mon- 
tana and  the  Senator  from  Wisconsin  whether  striking  out 
the  clause  beginning  on  line  23.  page  3  with  the  word  "  ex- 
cept "  would  meet  the  objection  raised  by  the  Senator  from 
Wisconsin. 

Mr.  WHEELER.  I  think  that  would  meet  the  Senator's 
objection.  I  wish  to  point  out,  however,  that  his  amend- 
ment goes  further  and  might  seriously  conflict  with  and 
perhaps  render  ineffectual  the  definiUon  of  interstate  com- 
merce in  the  bill  as  set  out  in  section  203.  The  amendment 
of  the  Senator  from  Wisconsin  proposes  to  go  further,  and 
to  say  to  the  Commission,  "  You  shall  not  have  any  power 
to  regulate  rates  where  a  truck  goes  frran  a  point  in  a  State 
outside  the  State  and  back  into  the  State." 

What  is  happening  with  reference  to  that  is  this:  It  was 
testified  by  some  of  the  members  of  State  commissions  and 
some  of  the  other  witnesses  before  the  committee  that  at  the 
IM^sent  time  truck  drivers,  in  order  to  get  away  from  State 
regulation  where  they  are  located  close  to  the  border,  will 
go  outside  of  a  State  and  then  come  back  into  the  State, 
and  claim  that  the  State  has  no  right  to  regulate  them  at 
all,  because  they  are  engaged  in  interstate  commerce.    The 
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definition  of  Interstate  commerce  found  In  the  bill  as  drafted 
includes  the  constitutional  definition  of  interstate  com- 
merce, and  it  seems  to  me  that  that  cannot  be  changed. 

Mr.  GORE.  I  inquired  whether  striking  oat  that  clause 
would  meet  the  main  objection  raised  by  the  Senator  from 
Wisconsin,  because  in  the  main  I  agree  with  him  as  to  the 
object  which  he  is  seeking  to  accomplish,  but  I  was  not 
quite  clear  as  to  the  scope  of  his  amendment. 

Mr.  WHEELER.  In  my  judgment  the  language  of  the 
amendment  offered  by  the  Senator  from  Wisconsin  is  some- 
what unfortunate,  because  it  covers  several  differmt  mat- 
ters, and  it  is  my  opinion  that  his  amendment  as  worded 
would  not  only  reach  the  Shreveport  case  but  it  might 
seriously  hamper  the  Ccnnmission  in  fixing  and  regulating 
the  hours  of  service,  or  it  might  seriously  interfere  with 
the  safety  provisions  Included  in  the  bill  at  the  present 
time.  In  my  judgment,  therefore,  it  woold  be  unfortunate 
if  the  amendment  should  be  adopted. 

Mr.  GORE.  I  do  not  wish  to  vest  in  the  Interstate  Com- 
merce Commission  the  power  to  regulate  transpwtation  by 
trucks  and  busses  between  Oklahoma  City  and  Tulsa — en- 
tirely within  the  State  of  Oklahoma,  and  purely  Intrastate 
commerce.  I  realize  the  doctrine  laid  down  in  the  Shreve- 
port case,  and  I  am  not  certain  that  it  would  in  any  event 
have  application  to  truck  transportation;  but  I  will  ask  the 
Senator  from  Wisconsin  whether  striking  out  that  clause 
would  practically  meet  his  objection,  and  rid  the  bill  of  the 
danger  to  which  he  refers? 

Mr.  DUFFY.  I  will  say  to  the  Senator  from  Oklahoma 
that  I  think  the  language  was  undoubtedly  designed  pri- 
marily to  reach  that  situation,  and  I  should  have  no  objec- 
tion to  the  suggestion  made  by  the  Senator  from  Oklahoma. 
I  did.  however,  use  in  this  amendment  the  language  which 
was  suggested  by  the  National  Association  of  Railroad  and 
Pubhc  Utility  Commissioners,  who  have  made  quite  a  study 
of  the  subject;  and  I  really  bowed  to  their  Judgment  as  to 
the  scope  of  the  wording,  because  I  thought  they  kxiew 
more  about  it  than  I  did. 

Mr.  GORE.  I  sjmipathize  with  their  main  objection  and 
with  that  raised  by  the  Senator  from  Wisconsin.  I  was 
wondering  if  the  Senator  would  yield  to  me  to  enable  me 
to  move  to  strike  out  that  clause.  If  that  motion  should  fail. 
then  the  Senator  could  offer  his  amendment.  Would  that 
meet  the  objection? 

Mr.  DUFFY.  That  would  be  agreeable;  but  pertiaps  the 
better  way  would  be  to  vote  on  the  amendment  I  have 
offered,  and  then  have  the  Senator  from  Oklahoma  offer 
his  amendment,  in  case  mine  should  not  prevail. 

Mr.  GORE.  Very  welL  I  thought  possibly  a  motion  to 
strike  out  the  clause  might  be  a  little  stronger  than  the 
amendment  offered  by  the  Senator  from  Wisconsin;  but  I 
yield  to  his  suggestion. 

Mr.  WHEELER.  Mr.  President.  I  merely  wish  to  say  in 
conclusion  that  the  amendment  offered  by  the  Senator  from 
Wisconsin  includes  several  different  phases  of  the  bill,  and 
I  earnestly  hope  it  will  not  be  adopted. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Wisconsin 
[Mr.  DuttyI. 

On  a  division,  the  amendment  was  rejected. 

Mr.  GORE.  Mr.  President.  I  move  to  strike  out,  on  page 
3,  line  23.  the  clause  beginning  with  the  word  "  except."  I 
think  that  meets  the  main  objection  raised  by  the  Senator 
from  Wisconsin  [Mr.  Dtjity].  I  faif erred  that  the  Senator 
from  Montana  did  not  urge  serious  objection  to  its  elimina- 
tion, although  I  do  not  mean  to  commit  the  Senator. 

I  think  t^e  clause  ought  to  be  stricken  out.  I  do  not  be- 
lieve we  ought  to  bring  truck  and  bus  transportation,  which 
is  entirely  within  a  State,  under  the  Jurisdiction  of  the  In- 
terstate Commerce  Commis^on  on  some  sort  of  remote 
theory  that  it  might  directly  or  hidirectly  affect  interstate 
commerce.  If  experience  shall  demonstrate  the  necessity  of 
taking  that  further  step,  it  can  be  taken  in  the  future;  but 
I  beUeve  for  the  present  we  ought  to  go  more  slowly  and  be 
guided  by  experience,  "nieref  ore  I  move  to  strike  out  that 
clause. 


Mr.  WHEELER.  Mr.  President.  I  mjsetf  hare  no  par- 
ticolar  objection.  I  rather  took  the  view  taken  by  the  Sen- 
ator from  Oklahoma,  but  the  majority  of  the  committee 
took  the  other  view.  Mr.  Eastman  thought  it  was  proper 
that  this  language  should  be  in  the  law.  bat  he  had  no 
particular  objection  to  it  being  stricken  oirt  and  stated  that 
he  was  willing  for  the  Commissioix  to  go  ahead  and  attempt 
to  carry  out  the  law,  even  if  that  provision  were  not  in  it. 
and  that  if  they  found  it  was  not  satisfactory,  they  could 
come  back  to  Congress  later  and  urge  its  inclusion. 

The  PRESIDENT  pro  tempore.  The  Chair  understands 
the  Senator  from  t>klahoma  has  moved  to  strike  out  all  the 
rest  of  paragraph  (c) ,  on  page  3,  commencing  with  the  word 
"  except ",  down  to  the  end  of  that  subsection.  Is  that 
correct? 

Mr.  GORK  Yes;  and  to  insert  a  period  at  the  prcH^er 
place. 

The  PRESIDENT  pro  tempore.  The  clerk  win  state  the 
amendment. 

The  CHisr  Cleuc  On  page  3,  line  23,  it  Is  proposed  to 
strike  out  the  words  "  except  where  and  only  to  the  extent 
that  such  regulation  causes  undue  or  unreasonable  disad- 
vantage or  prejudice  to  persons  or  localities  in  Interstate 
commerce  against  undue  or  unreasonable  disadvantage  or 
prejudice  caused  by  any  rate,  fare,  charge,  classiflcatian, 
regulation,  or  practice  of  motor  carriers  made  or  imposed 
by  authority  of  any  State." 

Tlie  PRESIDENT  pro  tempore.  Hie  qaestion  is  on  agreelnf 
to  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  AUSTIN.  Mr.  President,  on  page  10,  I  move  to  strike 
out  the  words  "  supervise  and  "  wherever  they  appear,  namely, 
in  line  4,  line  12,  and  line  24. 

Mr.  WHEELER.  Mr.  President,  I  have  no  particular  ob- 
jection to  that.  Our  understanding  is  that  the  wcaxl  "  super- 
vise "  is  tised  In  the  bill  only  in  the  sense  in  which  the  word 
"  regulate  "  is  used.  I  do  not  think  it  adds  to  or  takes  any- 
thing away  from  the  Irill.  and  I  have  no  objection  to  its  being 
stricken  out. 

The  PRESIDENT  pro  tempore.  TTw  Senator  frwn  Ver- 
mont moves  that  the  words  "  supervise  and  ",  on  page  10.  in 
lines  4,  12,  and  24,  be  stricken  out. 

The  amendment  was  agreed  to. 

Mr.  AUSTIN.  Mr.  President,  in  Hne  10,  page  2  of  the  bill. 
I  move  to  strike  out  the  words  "  sapervlse  and." 

Mr.  WHEELER.     I  have  no  objection. 

The  PRBSIDINQ  OFFICE31.  The  qnestiaa  is  on  agreeing 
to  the  amendment  offered  by  the  Beoator  from  Vermont. 

The  amendment  was  agreed  ta 

Tlie  PRESIDINO  OFFICER.  Hie  question  Is  on  the  en- 
grossment and  third  reading  of  the  UlL 

The  bill  was  ordered  to  be  engroesed  for  a  third  reading, 
read  the  third  time,  and  passed. 

Mr.  BYRD  subsequently  said:  Mr.  President.  I  should  like 
to  have  the  Rscobd  show  that  bad  there  been  a  roll  call  on 
Senate  bill  1629,  commonly  known  as  the  "  Eastman  bill ". 
providing  for  the  regulation  of  Interstate  traffic  by  motor 
carriers.  I  would  have  voted  in  the  negative. 

ZXTKUOS  nBPARTMXMT  APPaCPIlZATZ(»V 

Mr.  HATDEN.  I  move  that  the  Senate  proceed  to  tbt 
COTisideration  of  the  bill  (H.  R.  6223)  making  appropriations 
for  the  Department  trf  the  Interior  tor  the  fiscal  year  end- 
ing June  30,  1936,  and  for  other  purposes. 

Mr.  COSTIGAN.  Mr.  President,  recognizing  that  an  ap- 
propriation bill  is  privileged  under  Senate  rules  tor  the  pur- 
poses fen:  which  the  Senator  from  Arizona  now  moves,  I  take 
this  occasion  to  renew  the  notice  given  earlier  in  the  day  that 
I  will  at  the  earhest  practicable  moment,  and  I  hope  as  soon 
as  action  shall  be  completed  on  the  bfll  now  being  in«- 
sented  for  consideration,  move  to  take  up  Senate  bill  24, 
known  as  the  "  antilynchhig  measure." 

Tlie  PRESIDENT  pro  tempore.  Hie  question  Is  on  agree- 
ing to  the  motion  of  the  Senator  from  Arizona. 

The  motion  was  agreed  to;  and  the  Senate  imxjeeded  to 
the  consideration  of  the  bill  (H.  R.  0323)   making  apfro- 
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priations  for  the  Depertment  of  the  Interior  for  the  fiscal 
year  ending  June  30,  1936,  and  for  other  purposes,  which  had 
been  reported  from  the  Committee  on  Appropriations  with 
amendments. 

Mr.  HAYDKN.  Mr.  President,  I  ask  that  the  formal  read- 
ing of  the  bill  be  dispensed  with,  that  the  bill  be  read  for 
amendment,  and  that  committee  amendments  receive  first 
consideration. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  ncme,  and  it  is  so  ordered. 

Mr.  ROBINSON.    Mr.  President,  will  tbfi  Senator  yield? 

Bffr.  HAYDEN.    I  yield. 

Mr.  ROBINSON.  Taking  note  of  the  statement  just  made 
by  the  Senator  frwn  Colorado  [Mr.  Costican],  it  had  been 
my  understanding  that,  following  the  disposition  of  the  In- 
terior Department  appropriation  bill,  the  junior  Senator 
from  Alabama  [Mr.  Bakkhead]  would  move  to  proceed  to 
the  consideraUon  of  Senate  bilt  2367.  to  create  the  Farmers' 
Home  Corporation.  I  understand  that  the  Senator  from 
Colorado  expects  to  move  to  take  up  the  bill  to  which  he 
refers  at  the  earliest  opportunity. 

Blr.  McNARY.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Arizona  yield  to  the  Senator  from  Oregon? 

Mr.  HAYDEN.    I  yield- 
Mr.  McNARY.    On  accoimt  of  confusion  in  the  Chamber 
I  was  unable  to  hear  the  colloquy  between  Senators.    The 
Senator  from  Arkansas  has  made  some  statement  in  which 
no  doubt  some  of  us  would  be  interested. 

Mr.  ROBINSON.  I  was  merely  stating,  in  reply  to  the  an- 
nouncement of  the  Senator  from  Colorado,  that  it  was  my 
understanding  that  the  Senator  from  Alabama  [Mr.  Bank- 
HXAO]  had  given  notice  that  he  desired  to  move  to  take  up 
Senate  bill  2367.  to  create  the  Farmers'  Home  Corporation, 
and  so  forth,  which  is  a  bill  pending  on  the  calendar.  I  also 
imderstand  that  the  Senator  from  Colorado  expects,  when 
It  is  convenient,  to  move  to  take  up  the  bill  to  which  he  has 
referred. 

Mr.  COSTIGAN.  Mr.  President,  in  view  of  the  statement 
of  the  Senator  from  Arkansas,  perhaps  I  ought  to  say  that 
I  have  had  no  understanding  with  respect  to  the  bill  of  the 
Senator  from  Alabama,  and  that  I  hope  to  make  the  motion 
of  which  I  gave  notice  at  the  conclusion  of  the  considera- 
tion of  the  bill  now  being  presented  by  the  Senator  from 
Arizona. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
first  amendment  of  the  Committee  on  Appropriations. 

The  first  amendment  of  the  Committee  on  Appropriations 
was.  under  the  heading  "  Office  of  the  Secretary— Salaries  ". 
on  page  2.  line  3.  after  the  name  "  Secretary  of  the  Interior  ". 
to  strike  out  "  two  Assistant  Secretaries  "  and  Insert  "  First 
Assistant  Secretary.  Assistant  Secretary  ".  so  as  to  read: 

Salaries:  For  the  Secretary  of  the  Interior,  First  Assistant  Secre- 
tary. Assistant  Secretary,  and  other  personal  serrlcea  in  the  District 
of  CXdumbla.  •421.590. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  2,  line  10.  after  the 
words  '*  of  the  ",  to  strike  out  "Assistant  Secretaries  "  and 
in£ert  "  First  Assistant  Secretary  and  the  Assistant  Secre- 
tary ",  so  as  to  make  the  proviso  read: 

Provided,  That  in  expending  appropriations  or  portions  of  ap- 
propriations, contained  In  this  act.  for  the  payment  for  personal 
services  In  the  District  of  Ck>lumbia  In  accordance  with  the  Classi- 
fication Act  of  1923,  as  amended,  with  the  exception  of  the  First 
Assistant  Secretary  and  the  Assistant  Secretary  the  average  of 
the  salaries  of  the  total  number  of  persons  xinder  any  grade  In 
any  bureau,  office,  or  other  appropriation  \inlt  shall  not  at  any 
time  exceed  the  average  of  the  compensation  rates  siwclfled  for 
the  grade  by  such  act.  as  amended,  and  in  grades  in  which  only 
one  po6iti(m  Is  allocated  the  salary  of  such  position  shall  not 
exceed  the  average  of  the  compensation  rates  for  the  grade,  except 
that  In  unusxiaUy  meritorious  cases  of  one  position  In  a  grade 
advances  may  be  made  to  rates  higher  than  the  average  of  the 
compensation  rates  of  the  grade  but  not  more  often  than  once 
In  any  fiscal  yetur  and  then  only  to  the  next  higher  rate. 

Ilie  amendment  was  agreed  to. 

Tbe  next  amendment  was,  under  the  subhead  "  Division 
of  grazing  control ",  on  page  4.  line  23,  after  the  word 


"  vehicles  ",  to  strike  out  "  $250,000  "  and  insert  "  $150,000  ", 
so  as  to  read: 

For  carrying  out  the  provisions  of  the  act  entitled  "An  act  to 
stop  injury  to  the  public  grazing  lands  by  preventing  overgrazing 
and  sou  deterioration,  to  provide  for  their  orderly  use  improve- 
ment, and  development,  to  stabilize  the  livestock  industry  de- 
pendent upon  the  public  range,  and  for  other  purposes  approved 
June  28  1934  (48  Stat.  1269),  including  traveling  and  other  neces- 
sary expenses,  not  to  exceed  $111,080  for  personal  services  in  the 
District  of  Coliunbla.  and  not  to  exceed  $5,000  for  the  purchase, 
exchange,  operation,  and  maintenance  of  motor-propelled  pas- 
aeneer-carrying  vehicles,  $150,000.  to  be  immediately  available  and 
tobe  expended  under  the  direction  of  the  Secretary  of  the 
Interior. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  imder  the  subhead  "  Printing 
and  binding  ".  on  page  7,  line  18,  after  the  name  "  Bureau 
of  Reclamation  ".  to  strike  out  "  $184,000,  of  which  $35,000  " 
and  insert  "$239,000.  of  which  $50,000".  and  in  line  21. 
after  the  name  "National  Park  Service",  to  strike  out 
"  $45,000  "  and  insert  "  $85,000  ",  so  as  to  read: 

For  printing  and  binding  for  the  Department  of  the  Interior. 
Including  all  of  Its  bureaus,  offices,  institutions,  and  services  In 
the  District  of  Columbia  and  elsewhere,  except  the  Alaska  Rail- 
road, the  Geological  Sxirvey,  Vocational  Education,  and  the  Bureau 
of  Reclamation.  $239,000,  of  which  $50,000  shall  be  for  the  National 
Park  Service.  $85,000  for  the  Bureau  of  Mines,  and  $46,500  for 
the  Office  of  Education,  no  part  of  which  shaU  be  available  for 
correspondence  Instruction. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "  Mount 
Rushmore  National  Memorial  Commission  ",  on  page  8,  line 
23.  before  the  figures  "  $55,000  ".  to  insert  "  of  which  $20,000 
shall  be  immediately  available.",  so  as  to  read: 

Mount  Rushmore  National  Memorial  Commission:  For  carrying 
into  effect  the  provisions  of  the  act  creating  the  Mount  Rushmore 
National  Memorial  Commission,  approved  February  25,  1929  (45 
Stat.,  p.  1300),  as  amended  by  the  act  approved  June  26.  1934  (48 
Stat.,  p.  1223),  of  which  $20,000  shall  be  Immediately  available, 
$55,000.  together  with  the  unexpended  balance  of  the  appropria- 
tion for  this  purpose  for  the  fiscal  year  1935. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "  General 

Land  Office — General  expenses  ".  on  page  10,  line  18,  after 

the  name  "  Secretary  of  the  Interior  ",  to  strike  out  "  $470,- 

000  "  and  insert  "  $700,000  ",  so  as  to  read: 

Surveying  public  lands:  For  surveys  and  resurveys  of  public 
lands,  examination  of  surveys  heretofore  made  and  reported  to  be 
defective  or  fraudulent.  Inspecting  mineral  deposits,  coal  fields, 
and  timber  districts,  making  fragmentary  surveys,  and  such  other 
surveys  or  examinations  as  may  be  required  for  identification  of 
lands  for  purposes  of  evidence  in  any  suit  or  proceeding  in  behalf 
of  the  United  States,  under  the  supervision  of  the  Commissioner 
of  the  General  Land  Office  and  direction  of  the  Secretary  of  the 
Interior.  $700,000,  including  not  to  exceed  $5,000  for  the  purchase, 
exchange,  operation,  and  maintenance  of  motor-propelled  passen- 
ger-carrjring  vehicles. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  11,  at  the  end  of  line 
10.  to  increase  the  appropriation  for  salaries  and  commis- 
sions of  registers  of  district  land  offices  from  $73,000  to 
$80,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "  Bureau  of 
Indian  Affairs — Salaries ",  on  page  13,  line  23,  after  the 
name  "  District  of  Columbia  ",  to  strike  out  "  $470,290  "  and 
insert  "  $474,790  ".  so  as  to  read: 

For  the  Commissioner  of  Indian  Affairs  and  other  personal  serv- 
ices In  the  District  of  Columbia,  $474,790. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  15,  line  5,  after  the 
word  "  therewith ",  to  strike  out  "  $140,400 "  and  insert 
"  $145,000  ",  so  as  to  read: 

For  lease,  purchase,  repair,  and  Improvement  of  agency  build- 
ings, exclusive  of  hospital  buildings.  Including  the  purchase  of 
necessary  lands  and  the  Installation,  repair,  and  improvement  of 
heating,  lighting,  power,  and  sewerage  and  water  systems  in  con- 
nection therewith,  $145,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  15,  line  15,  after  the 
word  "  exceed  ",  to  strike  out  "  $275,000  "  and  insert  "  $290,- 
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000  ";  and  In  Hue  81,  after  the  word  "  pupils  ",  to  strike  Ofut 
the  colon  and  "  Provided,  That  not  to  exceed  $150,000  "  and 
insert  "  and  not  to  exceed  $160,000  of  appUcable  amvo- 
priations  ",  so  as  to  read: 

Vehicles.  Indian  Service:  Not  to  exceed  $200,000  of  appUcable 
appropriations  made  herein  for  the  Biireau  of  Indian  Affairs  shall 
be  available  for  the  maintenance,  repair,  and  operation  of  motor- 
propelled  and  horse-drawn  passenger-carrying  vehicles  for  the  use 
of  employees  In  the  Indian  field  service,  and  the  transportation  of 
Indian  school  pupils,  and  not  to  exceed  $160,000  of  applicable 
appropriations  may  be  vised  for  the  purchase  and  exchange  of 
motor-propelled  passenger-caxrying  vehicles,  and  that  such  ve- 
hicles shall  be  used  only  for  official  service,  including  the  trans- 
portation of  Indian  school  pupils. 

The  amendment  was  agreed  to. 

The  next  amendmaixt  was,  imder  the  subhead  "  Indian 
lands  ".  on  page  17,  line  6,  after  the  numerals  "  1936  ".  to 
insert  a  colon  and  the  following  proviso:  "  Provided,  Thsit 
the  unexpended  balances  of  funds  awarded  to  the  Tesuque 
Pueblo  and  authorized  to  be  used  for  water  development 
and  irrigation,  and  the  purchase  of  land,  are  hereby  made 
available  also  t<xc  the  purchase  of  equipment  for  the  in- 
dustrial advancement  of  the  Indians  of  said  pueblo  ",  so  as 
to  read: 

Purchase  at  land  and  water  rights,  etc..  Pueblo  Indians. 
New  Mexico  (tribal  funds) :  The  tmezpended  balances  of  appro- 
priations heretofore  made,  from  the  trust  funds  of  the  several 
pueblo6,  for  the  purchase  of  land  and  water  rights,  pvirchase  of 
equipment  for  industrial  advancement  and  fencing,  iri^ating,  and 
improving  lands,  are  hereby  continued  available  for  the  same 
purposes  until  June  30,  1938:  Provided,  That  the  unexpended  bal- 
ances of  funds  awarded  to  the  Tesvique  Pueblo  and  autboriiied  to 
be  used  for  water  development  and  Irrigation,  and  the  purchase 
of  land,  are  hereby  made  available  also  for  the  purchase  of  equip- 
ment for  the  Industrial  advancement  of  the  Indians  of  said  pueblo. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  oa  page  18,  line  11,  after  the 
word  ''avallaUe",  to  strike  out  "$500,000"  and  insert 
"  $1,000,000  ";  in  line  12,  after  the  word  "  exceed  ".  to  strike 
out  "  $15,000  "  and  insert  "  $22,500  ".  and  in  hne  14.  after  the 
name  "  District  of  Columbia  ".  to  insert  a  colon  and  the 
following  proviso:  "  Provided.  That  within  the  States  of  Ari- 
zona and  Wyoming  no  part  of  said  sum  shall  be  used  for  the 
acquisition  of  lands  outside  of  the  boundaries  of  existing 
Indian  reservations  ";  so  as  to  read: 

For  the  acquisition  of  lands.  Interest  in  lands,  water  rights  and 
surface  rights  to  lands,  and  for  expenses  Incident  to  such  acqui- 
sition. In  accordance  with  the  provisions  of  the  act  ot  June  IS, 
1934  (48  Stat.,  p.  985) ,  Including  personal  services,  purchase  of 
equipment  and  sui^lles,  and  other  necessary  expenses,  to  be  Im- 
mediately available.  $1,000,000,  of  which  not  to  exceed  $22,500 
shall  be  available  for  personal  services  in  the  District  of  Col\imbls : 
Provided,  That  within  the  States  of  Arizona  and  Wyoming  no  part 
of  said  sum  shall  be  used  for  the  acquisition  of  lands  outside  of 
the  boundaries  of  existing  Indian  reservations. 

The  amendment  was  agreed  to. 

Mr.  ASHURST.  Mr.  President,  I  ask  unanimous  consent 
to  print  in  the  Record  at  this  point  certain  excerpts  from 
pages  86,  87,  and  88  of  the  hearings  on  the  bill.  TTiese  ex- 
cerpts I  desire  to  have  appear  in  the  Record  following  the 
adoption  of  the  amendment  on  page  18,  lines  14  to  17,  in- 
clusive. 

There  being  no  objection,  the  excerpts  were  ordered  to 
be  printed  in  the  Record,  as  follows: 

Senator  Hathzn.  I  do  not  understand  about  how  Oklahoma 
should  be  considered  out  of  the  picture  so  far  as  purchasing  land 
for  the  Indians  Is  concerned. 

Mr.  CoiojKs.  Let  me  explain  it  this  way:  Actually  the  nvere  buy- 
ing of  land  in  Oklahoma  Is  possible  under  the  Wheeler -Howard 
Act  as  passed,  but  the  extension  of  credit  to  Oklalioma  Indians 
Is  exchided  by  the  act  as  passed,  expressly.  They  cannot  organize: 
and  further,  they  cannot  have  credit.  The  buying  of  the  land 
when  no  capital  for  development  can  be  supplied  Is  useless,  and 
therefore  any  plan  for  supplying  agricultural  land  to  the  Okla- 
homa Indians  is  rendered  abortive. 

If  the  pending  bill  be  adopted.  Introduced  by  Senator  Thomas 
and  Mr.  Rocebs.  all  that  is  equalized  In  C^Llahoma,  becomes  eUglble 
to  all  of  the  benefits. 

Senator  Hatdkh.  There  has  been  considerable  nervousness  in  my 
own  State  with  respect  to  the  authority  granted  by  the  Wheeler- 
Howard  Act  for  the  purchase  of  lands  for  Indians.  Whether  or  not 
this  fear  is  warranted,  I  do  not  know.  What  you  stated  a  moment 
ago  with  respect  to  checkerboard  land*  is  a  problem  that  we  have 


met  through  the  mtvajo  botmdary  hffl.  and  that  apparently  la  a 
very  satisfaetary  solcitlon 

Mr.  Ooxxjxa.  Yes. 

Senator  HAToaif.  Of  a  problem  that  was  very  acute  for  many 
years.  But  there  is  continual  apprehension  in  the  State  at  Arlaona 
of  a  disposition  on  the  part  of  the  Indian  Service  to  go  outside  at 
the  boimdarles  thus  fixed  by  law  and  acqxilre  lands  for  the  Navajoe. 
There  is  also  a  fear  of  a  disposition  on  the  part  of  the  Tnrttaa 
Bureau  to  acquire  lands  for  other  Indians  in  various  ptarts  of 
Arizona,  when,  as  a  matter  of  fact,  within  the  State  there  is  about 
20.000,000  acres  at  land  now  reserved  for  use  and  occupancy  toy 
Tarllans. 

In  your  Judgment,  is  there  any  necessity  for  the  aoquisitlcxk  at 
additional  lands  for  Indians  in  Arizona  at  this  time  beyond  whsl 
has  alxetAj  been  provided  for  them? 

Mr.  CoLUBL  I  would  answer  it  this  way.  Senator  Hatosh:  Alt 
this  time  means  with  the  present  Indian  population.  I  would  «# 
that  if  we  are  able  to  go  la  and  save  the  range  from  denudation, 
stop  the  rapid  destruction  of  the  soil  value,  no.  Generally  speak- 
ing, no.  If  we  cannot  do  it,  we  are  gotng  to  witness  this  continuous 
process  of  the  destruction  of  the  Indian  range,  and  the  Indians 
being  fCH-ced  out  and  out  and  out  UF>on  other  lands. 

Senator  HAVvsit.  But  I  understand  that  substantial  progreas  la 
being  made  to  control  soU  erosion  on  the  Arizona  Indian  raaerra> 
tlons. 

Mr.  CoLLEBE.  We  are  making  progress,  and  we  are  hoping  actually 
to  meet  the  necessity. 

Senator  HATsaN.  I  am  ^>eaklng  of  the  existing  lands  resMred  for 
Indians  in  Arizona.  If  property  conserved,  will  they  take  care  at 
the  Indian  p<9ulation? 

Mr.  CoLLixa.  Stated  with  this  qxullflcation  about  the  Navajoa, 
that  we  may  find  It  necessary — ^I  am  not  speaking  of  any  irctual 
plan,  but  of  a  possibUity  that  we  may  find  that  we  cannot  develop 
on  the  existing  or  pnH>oaed  Navajo  Reservation  all  of  the  land  for 
sedentary  farming.  Irrigated  land  that  Is  needed,  to  give  them  a 
decent  standard  of  Uvlng.  We  may  find  even  after  we  have  taken 
In  for  the  Navajos  some  of  their  land  down  on  the  Colorado  owned 
by  the  Indians,  a  part  of  it,  still  we  will  be  compeUed  ultimately 
to  go  fxirther  and  acqxilre  sonM  irrigated  land. 

Senator  HAnmr.  I  fear  that  yon  wlU  have  considerable  difflcolty 
In  persuading  the  Navajos  to  leave  their  high,  cool  country  and  go 
down  to  reside  In  the  Colorado  River  Valley  where  the  sxunmer 
weather  is  very  hot. 

Mr.  CoLLznt.  I  am  not  speaking  to  any  Immediate  plan,  and  X 
think  the  Bxiet  effective  answer  would  be  this,  that  this  UtUe 
money,  $500,000.  or  a  million,  as  It  may  be,  or  2  million,  is  utterly 
Insufficient  to  meet  the  needs  of  the  Indians  who  are  totaUy  land- 
less, or  whose  lands  are  so  checkerboarded  through  allotment  that 
they  Just  as  well  be  landless. 

Senator  Haydkn.  Then  it  is  not  your  Intention  during  the  next 
fiscal  year  to  purchase  any  land  for  Indians  in  Arizona? 

Mr.  CoLLixx.  Oh,  no.    I  am  sure  we  have  no  such  Intention. 

Mr.  SrrwART.  Senator  Hatdkw,  you  recall  that  the  Arizona^ 
Navajo  extension  bUl  as  passed  contains  a  proviso  against  the  use 
of  this  Wheeler-Howard  Act  money  for  the  purchase  of  land  In 
Arizona  for  the  Navajo  Indians. 

Senator  Hatdew.  We  took  care  of  that.  But  my  p>eople  are  very 
nervous.  There  has  been  over  the  years  a  continued  expansion, 
expansion,  and  expansion.  In  the  areas  of  land  reserved  for  Indians. 
We  mvtst  all  frankly  admit  there  has  been  a  great  expansion  In  the 
numbers  of  the  Navajo  Tribe.  There  were  only  about  4,000  of  them 
when  the  Navajos  were  all  prisoners  of  war  at  Bosque  Redondo  on 
the  Pecos  In  1865,  and  they  have  multiplied  now  to  how  many? 

Mr.  CoLXJER.  Forty -five  thousand. 

Senator  Hatdxm.  Forty-five  thousand,  which  Is  a  tenfold  increase 
In  70  ye«u».  Now,  if  the  same  ratio  of  iiicreaae  in  popxilatlon  is  to 
go  on  and  Congress  is  to  continiie  to  buy  land  for  them,  within  a 
few  generations  Arizona  would  be  pc^iilated  by  none  but  Navajoe. 

Mr.  CoixiER.  It  would. 

Senator  Hatdd?.  The  white  people  at  Arizona  cannot  contemplate 
that  situation  with  entire  calmness.  The  Navajo  Indians  now  have 
a  reservation  In  Arizona  and  New  Mexico  that  Is  about  as  large  as 
the  State  of  West  Virginia,  which  shoxild  be  siiflSclent  to  support  the 
tribe.  Under  all  the  circumstances,  my  people  will  be  reassured  If  It 
Is  understood  that  none  of  the  money  appropriated  in  this  bill 

Mr.  CoLLixx.  No. 

Senator  Hatden.  Is  to  be  used  to  purchase  any  lands  outside  of 
the  boundaries  of  existing  Indian  reservations  In  the  State  of 
Arizona. 

Mr.  Couuaa.  Yes;  that  could  be  stated  as  a  definite  pledge,  and 
as  a  matter  of  fact  the  law  Itself  could  provide  for  that. 

Senator  Hatden.  There  is  one  other  soiirce  of  apprehension  In  the 
State,  the  so-called  "  San  Carlos  extension  ",  an  area  of  land  that 
over  a  genention  ago  was  eliminated  from  the  Apache  Reservation 
for  mining  pvirposes.  Under  the  terms  of  the  Wheeler-Howard  Act 
that  land  might  be  again  Incorporated  within  the  reservation.  Z 
think  It  would  be  a  mistake  to  return  such  lands  to  the  San  Carlos 
Apache  Reservation  for  the  reason  that  in  the  Intervening  years, 
all  of  the  valuable  sources  of  water  in  that  area  has  been  acqiiired 
and  now  belong  to  white  people. 

Mr.  CoLLiBs.  Our  office  shares  that  view. 

Senator  HATDBir.  If  the  entire  area  south  of  the  GOa  again  be- 
comes an  Indian  reservation,  the  sanM  story  that  you  have  just 
told  of  the  evils  of  checkerboard  ownership  would  again  exist.  It 
would  be  necessary  for  the  Indian  Bureau  to  condemn  or  other- 
wise acquire  aU  of  the  white  hokUngs  Ux  the  area  that  was  ceded 
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by  the  Apache  Indians.  They  are  the  strategic  holdings  and  are 
most  valuable,  because  ownership  of  the  water  controls  the  range. 

Mr.  CoLLiD.  We  think  the  Government,  however,  ought  to  com- 
pensate the  Indians  for  the  lands  that  are  admittedly  theirs. 

Benator  Hatdik.  With  that  statement  I  am  Inclined  to  agree. 
You  will  remember  that  Senator  AsHrrasr  suggested  at  a  meeting 
of  the  Senate  Committee  on  Indian  Affairs  held  at  San  Carlos 
about  3  years  ago  that  the  land  In  the  extension  be  paid  for  to  the 
Indians  at  the  rate  of  tlJib  an  acre.  That  would  reqxilre  an  ap- 
propriation of  about  $275,000.  Legislation  of  that  kind  I  am  sure 
the  Arizona  delegation  in  Congress  will  be  glad  to  sponsor. 

May  It  be  understood  that  the  Indian  Bureau  prefers  that  kind 
of  solution  rather  than  to  attempting  to  restore  to  the  San  Carlos 
Reservation  an  area  which  Is  checkerlxjarded  and  spotted  with 
lands  In  white  ownership  and  which  would  be  useless  to  the 
Apache  Indians  unless  the  holdings  of  the  present  white  residents 
were  bought  out? 

Mr.  Coxxiza.  Yes;  that  seems  to  be  the  common-sense  Idea. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
next  amendment  of  the  committee. 

The  next  amendment  was,  on  page  19.  after  line  13,  to 

insert: 

The  Secretary  of  the  Interior  Is  hereby  authorized  and  directed 
to  withdraw  from  the  Treasixry  of  the  United  States  and  to  pay  to 
the  Sac  and  Pox  Tribe  of  Indians  of  Missouri  the  amount  of 
•9.153.20.  representing  the  amounts  rem^alning  in  two  separate 
funds,  plus  $268.71  Interest,  which  has  accrued  to  and  Including 
December  31.  1934,  on  the  amount  of  $1,141.70  derived  from  the  sale 
of  lands  of  said  Indians:  Provided,  That  prior  to  the  segregation 
and  payment  of  the  above  amount  to  the  Indians  there  shall  be 
paid  to  certain  attorneys  who  have  rendered  services  to  the  In- 
dians under  an  informal  contract  not  to  exceed  $400,  to  reim- 
burse them  for  expenses  Incurred  for  and  on  behalf  of  the  tribe: 
Provided  further.  That  this  appropriation  shall  be  Immoedlately 
available. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  imder  the  subhead  "  Industrial 
assistance  and  advancement ".  on  page  20.  line  20,  after  the 
word  "  purpose ",  to  strike  out  "  $150.000 "  and  insert 
"  $170,000  ".  and  on  page  21.  line  1.  after  the  word  "  law  ".  to 
Insert  a  colon  and  the  following  proviso:  "  Provided  further. 
That  not  to  exceed  $20,000  of  the  foregoing  amount  shall  be 
immediately  available  for  obligations  incurred  during  the 
fiscal  year  1935  ",  so  as  to  read: 

For  expenses  Incidental  to  the  sale  of  timber,  and  for  the  ex- 
penses of  administration.  Including  Are  prevention,  of  Indian  for- 
est lands  from  which  such  timber  is  sold,  to  the  extent  that  the 
proceeds  of  such  sales  are  s\iillclent  for  that  purpose.  $170,000,  reim- 
bursable to  the  United  States  as  provided  In  the  act  of  February 
14.  1920  (U.  8.  C.  title  25,  sec.  413)  :  Provided.  That  this  appro- 
priation shall  b«  available  for  the  payment  of  reasonable  rewards 
for  information  leading  to  arrest  and  conviction  of  a  person  or 
persons  setting  forest  fires  in  contravention  of  law:  Provided  fur- 
ther. That  not  to  exceed  $20,000  of  the  foregoing  amount  shall  be 
immediately  available  for  obligations  Incurred  during  the  fiscal 
year  1935. 

The  amendment  was  agreed  ta 

Mr.  KINO.  Mr.  President,  I  rise  to  ask  for  information. 
I  have  Just  learned  that  the  Interior  Department  appropri- 
ation bin  Is  before  the  Senate,  and  a  hasty  examination  of 
the  report  shows  that  the  bill  carries  appropriations  of 
$14,471,742  in  excess  of  those  of  last  year.  I  should  like  to 
ask  the  Senator  why  there  has  been  such  a  large  increase 
in  the  appropriation? 

Mr.  HAYDEN.  Mr.  President,  the  committee  report  also 
shows  that  the  bill  is  under  the  Budget  estimates  for  1936 
in  the  amount  of  $1,547,000. 

The  principal  items  of  increase  in  the  bill  over  the  appro- 
priations for  the  Interior  Department  for  the  last  fiscal 
year  are.  first,  the  Item  for  survejrlng  public  lands,  under 
the  General  Land  OflBce,  in  the  sum  of  $666,000.  Last  year 
there  was  no  new  appropriation  for  that  purpose,  the  activ- 
ity being  cared  for  from  an  unexpended  balance  and  out  of 
the  public-works  fimd. 

One  of  the  largest  items  under  the  Indian  Bureau  is  an 
appropriation  of  $1,000,000  for  the  purchase  of  lands  for 
Indians,  which  Is  the  Budget  estimate. 

Under  the  Wheeler-Howard  Act  there  was  an  authoriza- 
tion for  $10,000,000  for  a  revolving  fund,  to  make  it  pos- 
sible to  lend  money  to  Indians.  The  House  of  Representa- 
tives authorized  two  and  a  half  million,  and  the  Senate 
c(»nmlttee  did  not  increase  the  amount. 


The  appropriation  for  roads  and  bridges  on  Indian  reser- 
vations is  the  amount  authorized  by  law.  an  increase  of 
$2,000,000  over  the  appropriation  for  last  year. 

Under  the  Geological  Survey  there  is  an  increase  of 
$287,000  for  topographic  surveys,  being  the  amount  allowed 
by  the  Budget  and  the  House  of  Representatives.  The 
Senate  Committee  on  Appropriations  recommends  an  in- 
crease of  $160,000  for  geologic  surveys  and  an  increase  of 
$429,000  for  gaging  streams.  The  last  sum  is  necessary  in 
order  to  bring  the  total  amount  up  to  the  State  appropria- 
tions, which  are  made  to  match  the  Federal  appropriation. 

Under  the  Bureau  of  Mines  there  is  a  total  increase  of 
$830,000  over  the  amount  appropriated  for  the  present  fiscal 
year.  Pour  or  five  years  ago  the  appropriations  for  the 
Bureau  of  Mines  were  two  and  a  half  million  dollars.  This 
increase  will  bring  the  total  to  about  $2,000,000.  The  Senator 
is  well  aware  of  the  importance  of  the  Bureau  of  Mines  to  the 
mining  industry. 

Mr.  KING.    I  assent  to  that  appropriation  very  gladly. 

Mr.  HAYDEN.  For  the  National  Park  Service  there  is  an 
increase  for  roads  of  two  and  a  half  million  dollars,  that 
being  the  amount  authorized  by  law. 

In  the  pending  bill  there  appears  an  appropriation  for 
public  buildings  and  grounds  in  the  District  of  Columbia, 
that  function  having  been  transferred  to  the  Department  of 
the  Interior.  The  bill  carries  an  appropriation  of  $1,632,000 
over  the  appropriation  last  year  on  that  account.  For  build- 
ings and  grounds  outside  of  the  District  of  Columbia,  there 
is  an  appropriation  of  $383,000. 

Mr.  KING.  Of  course  those  are  public  buildings  for  use 
by  the  Government  itself. 

Mr.  HAYDEN.  Yes;  under  the  care  and  control  of  the 
Department  of  the  Interior.  The  Senator  from  Utah  will 
remember  that  custody  of  a  great  many  battlefields  and 
monuments  have  been  transferred  from  the  War  Depart- 
ment to  the  Department  of  the  Interior.  Consolidation  of 
jurisdiction  in  the  Department  of  the  Interior  accounts  for 
such  increases.  While  in  this  bill  it  appears  as  an  apparent 
increase,  it  is  not  necessarily  an  increase  over  the  usual 
appropriations  for  such  iHirposes. 

Mr.  KING.  I  should  like  to  ask  the  Senator  what  is  the 
aggregate  of  the  appropriation  for  the  Indian  Bureau?  The 
Senator  will  recall  that  two  sessions  ago  there  was  a  very 
serious  controversy  over  the  appropriation,  and  assaults 
were  made  in  a  friendly  way  upon  the  policy  of  the  Indian 
Bureau  in  the  maintenance  of  a  large  number  of  schools  at 
very  great  expense.  The  promise  was  made  that  many  of 
the  schools  would  be  abondoned  and  that  schools  upon  the 
reservations  would  be  established,  or  more  of  the  Indian 
children  would  be  brought  into  public  schools  of  the  States 
in  which  the  Indians  were  found. 

Mr,  HAYDEN.  The  Senator  from  Utah  perhaps  knows 
from  his  own  observation  that  the  policy  of  establishing 
day  schools  on  Indian  reservations  has  been  very  widely 
adopted.  There  cannot  be  day  schools  without  buildings. 
There  are  substantial  appropriations  in  the  bill  to  carry  on 
the  building  of  new  day  schools  on  various  Indian  reserva- 
tions. The  record  shows  that  in  practically  all  Indian 
boarding  schools  the  attendance  has  materially  decreased. 
Instead  of  being  sent  away  to  boarding  schools,  children 
are  being  educated  near  their  homes  on  the  reservations. 

Mr.  KING.  The  Senator  knows  that  there  was  great 
resistance  by  some  white  people  in  some  of  the  States 
against  closing  the  Indian  boarding  schools,  and  very  great 
opposition  to  the  establishment  of  schools  upon  the  reserva- 
tions for  the  Indian  children. 

Mr.  HAYDEN.  I  am  sure  that  anyone  who  has  carefully 
thought  the  matter  over  realizes  that  yoimg  Indian  children 
should  not  be  sent  away  to  Indian  boarding  schools.  It  is 
better  to  educate  them  at  home.  On  the  other  hand,  there 
is  a  proper  use  for  boarding  schools  for  the  more  advanced 
chUdren  to  give  them  the  education  which  they  cannot  ob- 
tain upon  the  reservations.  It  is  the  same  as  the  situation 
in  white  families.  We  educate  our  children  in  the  public 
schools  and  then  send  them  away  from  home  to  college. 
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Many  Indians  desire  that  their  children  shall  have  the  same 
advantage  so  that  a  balanced  education  may  be  obtained — 
and,  I  think,  properly  so.  There  should  be  some  nonreser- 
vation  boarding  schools  for  higher  education  of  Indians,  but 
Congress  should  also  provide  for  day  schools  on  the  reser- 
vations. 

Mr.  KING,  I  agree  with  that  policy.  I  was  wondering 
whether  the  plan  which  I  understood  had  been  agreed  upon 
by  Mr.  CoUier  when  he  came  into  ofiBce  that  the  number  of 
boarding  schools  should  be  diminished  is  being  carried  into 
effect. 

Mr.  HAYDEN.  The  number  of  nonreservation  boarding 
schools  has  been  reduced  and  the  attendance  at  the  existing 
schools  has  been  diminished,  but  it  does  take  money  to 
establish  new  day  schools.  The  expenditures  are  now  neces- 
sary for  that  purpose.  Ultimately  it  will  cost  less  to  main- 
tain the  day  schools. 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Arizona  yield  to  the  Senator  from  Maryland? 

Mr.  HAYDEN.    Certainly. 

Mr.  TYDINGS.  The  Senator  will  recall  that  not  very  long 
ago  there  were  about  350.000  Hawaiians.  Today,  under  the 
influence  of  civilization,  that  fine  population  has  decreased 
until  there  are  only  about  20,000  native  Hawaiians  left. 
There  has  been  a  movement  to  get  an  appropriation  to 
provide  homesteads  for  those  native  Hawaiians  in  the  hope 
that  they  might  not  disappear  as  a  race.  Outside  of  the 
appropriation  for  education  in  Hawaii  and  for  the  Governor 
of  Hawaii,  are  there  any  appropriations  in  the  bill  looking 
toward  the  homesteading  feature? 

Mr.  HAYDEN.  I  will  say  very  frankly  to  the  Senator  that 
the  matter  yras  not  considwed  by  the  Committee  on  Appro- 
priations. We  merely  accepted  the  action  taken  by  the 
House  with  respect  to  appropriations  for  Hawaii.  I  doubt 
the  propriety  of  seeking  to  amend  the  bill  now  for  a  pur- 
pose of  that  kind  unless  we  have  definite  information.  The 
Senator's  suggestion,  however,  is  entirely  proper  and  should 
be  pursued. 

Mr.  TYDINGS.  Does  the  Senator  know  whether  or  not  it 
Is  contemplated  by  the  Department  of  the  Interior  to  aug- 
ment the  work  now  being  done  in  Hawaii? 

Mr.  HAYDEN.  All  I  really  know  about  the  subject  is  what 
I  learned  in  a  conversation  with  the  Governor  of  Hawaii 
when  I  was  in  Honolulu  last  summer.  Governor  Poindexter 
stated  that  they  were  working  on  the  problem  of  trying  to 
save  the  remnant  of  the  Hawaiian  race,  and  that  one  of  the 
best  ways  to  do  it  is  to  provide  them  with  small  homestea4s. 

Mr.  TYDINGS.  I  am  not  at  all  critical  in  making  the 
observation,  but  it  seems  to  me  that  the  same  treatment  we 
afford  the  Indians,  so  to  speak,  to  some  extent  should  be 
afforded  the  Hawaiians.  We  have  gone  in  there  and  taken 
the  land  in  the  same  manner,  after  a  fashion,  and  put  them 
up  against  a  type  of  life  to  which  they  are  traditionally  not 
suited.  They  are  disappearing  from  the  face  of  the  earth, 
and  it  strikes  me  we  have  a  moral  obligation  to  assist  them 
to  get  back  on  the  land  rather  than  to  have  them  kicked 
about  as  they  have  been  to  a  large  extent  by  our  different 
endeavors  and  Interference  in  the  affairs  of  the  island.  I 
am  hopeful  the  Department  of  the  Interior  sometime  in  the 
future  will  enlarge  on  the  plan  now  being  adopted,  and  that 
Congress  will  appropriate  sufficient  money  to  give  the  people 
a  chance  to  revitalise  themselves,  as  they  formerly  lived  in 
homesteads. 

&Ir.  HAYDEN.  From  my  own  observation  in  the  Hawaiian 
Islands.  I  think  the  Senator  has  interested  himself  in  a  very 
worthy  purpose. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
next  amendment. 

The  next  amendment  of  the  Committee  on  Appropria- 
tions was,  on  page  21,  line  10,  after  the  word  "  reservations  ", 
to  strike  out  "  $15,000  "  and  insert  "  $20,000  ",  so  as  to  read: 

For  the  suppresalon  or  emergency  prevention  of  forest  fires  on 
or  threatening  Indian  reservations,  $20,000,  together  with  $25,000 


from  funds  held  by  the  United  States  In  trust  for  the  respectlvs 
tribes  of  Indians  interested. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  24,  line  2.  after  the 
word  "  thereof ",  to  insert  "  to  be  immediately  available, 
$116,000.  payable  from  tribal  funds  as  follows:  Fort  Apache, 
Ariz.,  $25,000;  Fort  Peck,  Mont.,  $30,000;  Pyramid  Lake, 
Nev.,  $11,000;  Cheyenne  River,  S.  Dak.,  $25,000;  Shoshone, 
Wyo..  $25,000  ".  so  as  to  read: 

Industrial  assistance  (tribal  funds) :  Fcmt  the  construction  of 
homes  for  Individual  members  of  the  tribes;  the  purchase  for  sale 
to  them  of  seed,  animals,  machinery,  tools.  Implements,  building 
material,  and  other  equipment  and  supplies;  and  for  advances  to 
old,  disabled,  or  Indigent  Indians  tor  their  support,  and  Indians 
having  Irrigable  allotments  to  assist  them  In  the  development 
and  cultivation  thereof,  to  be  Immediately  available,  $116,000,  pay- 
able from  tribal  funds  as  follows:  Port  Apache,  Ariz..  $25,000;  Fort 
Peck,  liont.,  $30,000;  Pyramid  Lake.  Nev.,  $11,000;  Cheyenne  River, 
S.  Dak..  $25,000;  Shoshone,  Wyo.,  $25,000,  and  the  xuiezp>ended 
balances  of  funds  available  under  this  head  in  the  Interior  De- 
partment Appr(H>riatlon  Act  for  the  fiscal  jrear  1935.  and  the  act 
of  June  27.  1932  (47  Stat.,  p.  335),  are  hereby  continued  avaUable 
during  the  fiscal  year  1936. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Develop- 
ment of  water  supply  ",  on  page  32,  after  line  18,  to  insert: 

For  final  payment  to  the  Middle  Rio  Grande  Conservancy  Die- 
trtet.  N.  Mex..  In  accordance  with  the  provisions  of  the  act 
enticed  "An  act  authorizing  the  Secretary  of  the  Interior  to 
execute  an  agreement  with  the  Middle  Rio  Grande  Conservancy 
District  providing  for  conservation.  Irrigation,  drainage,  and  flood 
control  for  the  Pueblo  Indian  lands  in  the  Rio  Grande  Valley, 
N.  Mez.,  and  for  other  purposes ",  approved  BCarch  13,  1928  (45 
Stat.,  p.  S12).  $311,452,  or  so  much  thereof  as  may  be  necessary, 
to  be  Immediately  available  and  to  be  reimbursed  as  provided  ia 
said  act. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  39,  line  12,  after  the 
figures  "  $12,000  "  and  the  semicolon,  to  insert  "  for  enlarging 
hospital,  including  purchase  of  equipment,  $24,000;  ",  and  in 
line  14,  after  the  words  "  in  all ",  to  strike  out  "  $141,250  " 
and  insert  "  $lft5.250  ".  so  as  to  read: 

Sequoyah  Orphan  Training  School,  near  Tahleqtiah.  OUa.:  For 
350  orphan  Indian  chUdren  of  the  State  of  Oklahoma  belonging 
to  the  restricted  class,  to  be  conducted  as  an  Industrial  school 
under  the  direction  of  the  Secretary  of  the  Interior,  $114,250;  for 
pay  of  superintendent,  drayage,  and  general  repairs  and  Improve- 
ments, $12,000;  for  enlarging  hospital,  including  piirchase  et 
equipment.  $24,000;  for  the  purchase  of  land,  $15,000;  in  ill. 
$165,250. 

The  amendment  was  agreed  to. 

Tlxe  next  amendment  was,  on  page  40,  line  13,  after  the 
word  "  improvements  ",  to  strike  out  "  $20,000:  for  improve- 
ments to  heating  system,  $40,000"  and  insert  "including 
improvements  to  heating  system  and  shop  facilities,  $60,- 
000  ",  so  as  to  read: 

Chemawa.  Salem.  Oreg.:  For  300  pupils,  tncludlng  not  to  exceed 
$1,000  for  printing  and  Issuing  school  paper,  $106,800;  for  local 
vocational  training  program  directed  from  the  school.  $20,500; 
for  pay  of  superintendent,  drayage,  and  general  repairs  and  im- 
provements, including  ImproTements  to  heating  system  and  shop 
facilities.  $60,000;   In  all,  $187,000. 

Hie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  40,  line  25,  after  the 
word  "  exceed  ",  to  strike  out  "  $2,618,575  "  and  insert  $2,642^ 
575  ",  so  as  to  read: 

In  all.  for  above-named  nonreservation  boarding  schools,  not  to 
exceed  $2,642,575. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  General 
support  and  administration  ".  on  page  48,  line  4,  after  the 
name  "  Port  Apache  ",  to  strike  out  "  $24,000  "  and  Insert 
"  $50,000  ";  In  the  same  line,  after  the  name  "  San  Carlos  ", 
to  strike  out  "  $65,800  "  axKl  insert  "  $55,800  ":  and  in  line  5, 
after  the  words  "  in  aU  ",  to  strike  out  "  $99,300  "  and  insert 
"  $115,300  ".  so  as  to  read: 

Arizona:  Colorado  River,  $3,000;  Fort  Apache,  $50,000;  San 
Carlos,  $55,800;  Truxton  Canyon,  $6,500;  In  all,  $115,300. 

The  amendment  was  agreed  to. 
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The  next  amendment  was.  on  page  49,  line  1.  after  the 

name    "  Keshena ".    to    strike    out    "$60,000"    and    insert 

"$61,500",  so  as  to  read: 

Wisconsin:  Keshena,  $61,500.  Including  $10,000  for  monthly  al- 
lowances, under  such  rules  and  re-rulations  &a  Uie  Secretary  of  the 
Interor  may  prescribe,  to  old  and  Indigent  members  of  the  Me- 
nominee lYlbe  who  reside  with  relatives  or  friends. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  49,  line  6,  after  the 
word  "exceed",  to  strike  out  "$448,200"  and  insert 
"$465,700  ",  so  as  to  read: 

In  all.  not  to  exceed  $465,700. 

The  amendment  was  agrreed  to. 

The  next  amendment  was.  on  page  50.  line  9,  after  the 
name  "  Chickasaw  Nations  ".  to  insert  "  at  salaries  at  the  rate 
heretofore  paid  for  the  said  governor  and  said  chief  and 
$4,000  for  the  said  mining  trustee  ",  so  as  to  read: 

Expenses  of  tribal  officers.  Five  Civilized  Tnbes.  Oklahoma  (tribal 
funds)  •  For  the  current  Hscal  year  money  may  be  expended  from 
the  tribal  funds  of  the  Choctaw.  Chickasaw.  Creek,  and  Seminole 
TTlbea  for  equalization  of  aUotments.  per  capita,  and  other  pay- 
ments authorized  by  law  to  Individual  members  of  the  respective 
tribes  salaries  and  contingent  expenses  of  the  governor  of  tne 
Chickasaw  Nation  and  chief  of  the  Choctaw  NaUon.  one  mining 
trustee  for  the  Choctaw  and  Chickasaw  Nations,  at  salaries  at  t^ 
rate  heretofore  paid  for  the  said  governor  and  said  chief  and  $*.0<X) 
tor  the  said  mining  trustee,  and  one  attorney  each  for  the  Choc- 
taw and  Chickasaw  Tribes  employed  under  contract  approved  by 
ttke  President  under  existing  law. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  51,  line  15.  after  the 
name  "  Indian  Affairs  ",  to  strike  out  "  $25,000  "  and  insert 
"$50,000.  of  which  amount  $10,000  shaU  be  immediately 
avaUable.",  and  in  line  20,  after  the  word  "specified",  to 
insert  a  colon  and  the  following  additional  proviso:  "Pro- 
vided further.  That  no  part  of  this  appropriation  shall  be 
available  for  per  diem  in  lieu  of  all  other  expenses  of  mem- 
bers of  tribal  councils,  business  committees,  or  other  tribal 
organizations,  when  in  Washington,  in  excess  of  $6,  nor  for 
more  than  a  30-day  period,  unless  the  Secretary  of  the  In- 
terior shall  in  writing  approve  a  greater  amount  or  a  longer 
period  ".  so  as  to  read: 

Expenses  of  tribal  councils  or  committees  thereof  (tribal  funds) : 
For  traveUng  and  other  expense!  of  members  of  tribal  coiincUs. 
business  committees,  or  other  tribal  organizations,  when  engaged 
on  business  of  the  tribes.  Including  visits  to  Washington.  D.  C. 
when  dvily  authorized  or  approve<l  In  advance  by  the  Commissioner 
of  Indian  Affairs,  $50,000,  of  which  amount  $10,000  shall  be  Imme- 
diately avaUable,  payable  from  f\mds  on  deposit  to  the  credit 
of  the  particular  ti-ibe  Interested:  Provided,  That,  except  for  the 
Navajo  Tribe,  not  more  than  $5,000  shall  be  expended  from  the 
funds  of  any  one  tribe  or  band  of  Indians  for  the  purposes  herein 
specified:  Provided  further.  That  no  part  of  this  appropriation 
shall  be  available  for  per  diem  In  lieu  of  all  other  expenses  of 
members  of  tribal  councils,  business  conunlttees,  or  other  tribal 
organizations,  when  in  Washington,  in  excess  of  $6.  nor  for  more 
than  a  30-4lay  period,  unless  the  Secretary  of  the  Interior  shall  in 
writing  approve  a  greater  amoujit  or  a  longer  period. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  52,  after  line  3,  to 
Insert: 

Audit  of  the  tribal  funds  of  the  Menominee  Indians:  For  the 
purpose  of  making  an  audit  of  the  tribal  funds  of  the  Me- 
nominee Indians,  Including,  without  limitation,  an  engineering 
audit  of  the  timber  operations  on  the  Menominee  Reservation  in 
Wisconsin  to  be  immediately  available,  $20,000,  payable  from 
ftinds  on  deposit  to  the  credit  of  said  Menominee  Indians:  Pro- 
vided. That  to  accomplish  said  audit  the  tribal  council  or  busi- 
ness committee  of  said  Menominee  Indians  may  enter  Into  a  con- 
tract or  contracts,  to  be  approved  by  the  Secretary  of  the  In- 
terior, with  a  firm  of  certified  public  accountants,  and,  with  a 
timber  engineer:  Provided  further.  That  this  appropriation  shall 
be  available  for  related  investigations,  for  services,  travel,  and 
other  expenses  necessary  to  a  complete  engineering  and  general 
audit,  expendltxxres  for  such  purposes  to  be  paid  upon  presenta- 
tion by  attorneys  acting  for  said  Menominee  Indians  of  Itemized 
vouchers  approved  by  the  Commissioner  of  Indian  Affairs. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "  Bureau  of 
Reclamation"  on  page  63.  line  24,  after  the  word  "eco- 
nomic ",  to  strike  out  "  and/or  "  and  insert  "  and  ",  so  as  to 
read: 


I  No  part  of  any  appropriation  In  this  act  for  the  Bureau  of 
acclamation  shall  be  used  for  Investigations  to  determine  the 
efonomic  and  financial  feasibUlty  of  any  new  reclamation  project. 

I  The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "  Geological 
$urvey— General  expenses",  on  page  65.  line  17,  after  the 
word  "  thereto  ",  to  strike  out  "  $335,000  "  and  insert  "  $450,- 
^00  ",  so  as  to  read: 

i  Geologic  surveys:  For  geologic  surveys  In  the  various  portions 
df  the  United  States  and  chemical  and  physical  researches  relative 
ttiereto.  $450,000,  of  which  not  to  exceed  $270,000  may  be  expended 
Ijor  personal  services  in  the  District  of  Coliimbia. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  65.  line  21,  after  the 
iaine  "Alaska  ",  to  strike  out  "  $40,000  "  and  insert  "  $100,- 
*00  ",  and  in  line  23,  after  the  word  "  exceed  ",  to  strike  out 
t  $20,000  "  and  insert  "  $40,000  ",  so  as  to  read: 
I  Mineral  resources  of  Alaska:  For  continuation  of  the  Investiga- 
tion of  the  mineral  resources  of  Alaska,  $100,000.  to  be  available 
Immediately,  of  which  amount  not  to  exceed  $40,000  may  be  ex- 
tended for  personal  services  In  the  District  of  Columbia. 

The  amendment  was  agreed  to. 

•nie  next  amendment  was,  on  page  66,  line  5,  after  the 
word  "resources",  to  strike  out  "$617,000"  and  insert 
'  $767,000  ".  and  in  line  15,  after  the  word  "  That  ",  to  strike 
out  "  $425,000  "  and  insert  "  $575,000  ",  so  as  to  read: 

Gaging  streams:  For  gaging  streams  and  determining  the  water 
kupply  of  the  United  States,  the  investigation  of  underground 
Currents  and  artesian  weUs.  and  the  preparation  of  reports  upon 
jthe  best  method  of  uUllzlng  the  water  resoiirces,  $767,000,  of 
tohlch  amount  not  to  exceed  $130,000  may  be  expended  for  per- 
gonal services  In  the  District  of  Columbia:  Provided,  That  no  part 
bf  this  appropriation  shall  be  expended  In  cooperation  with  States 
br  municipalities  except  upon  the  basis  of  the  State  or  municipal- 
ity bearing  all  of  the  expense  incident  thereto  in  excess  of  sucli 
kn  amount  as  Is  necessary  for  the  Geological  Survey  to  perform 
Its  share  of  general  water- resource  Investigations,  such  share  of 
ithe  Geolo^cal  Survey  In  no  case  exceeding  50  percent  of  the  cost 
pf  the  Investigation:  Provided  further.  That  $575,000  of  this 
amount  shall  be  available  only  for  such  cooperation  with  States 
or  municipalities. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  67.  line  18.  after  the 
word  "  thereto  ",  to  strike  out  "  $200,000  "  and  insert  "  $225.- 
000  ".  so  as  to  read: 

Mineral  leasing:  For  the  enforcement  of  the  provisions  of  the 
acts  of  October  20,  1914  (U.  S.  C,  title  48.  sec.  435).  October  2. 
1917  (U  S  C.  tiUe  30.  sec.  141).  February  25.  1920  (U.  S.  C.  title 
30,  sec.  181).  and  March  4,  1921  (U.  S.  C,  title  48,  sec.  444),  and 
other  acts  relating  to  the  mining  and  recovery  of  minerals  on  In- 
dian and  public  lands  and  naval  petroleum  reserves;  and  for 
every  other  expense  incident  thereto.  Including  supplies,  equlp- 
•ment,  expenses  of  travel  and  subsistence,  the  construction,  main- 
tenance, and  repair  of  necessary  camp  buildings  and  appurte- 
inances  thereto,  $225,000,  of  which  amount  not  to  exceed  $56,000 
'may  be  expended  for  personal  services  in  the  District  of  Columbia. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  70,  at  the  end  of  line  3, 
to  increase  the  total  appropriation  for  the  United  States 
Geological  Survey  from  $2,107,560  to  $2,457,560. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "  Bureau  of 
Mines — Salaries  and  general  expenses  ",  on  page  71,  line  19, 
after  the  word  "  exceed  ",  to  strike  out  "  $80,000  "  and  insert 
"  $100,000  ",  and  in  line  20,  after  the  name  "  District  of 
Columbia  ",  to  strike  out  "  $499,000  "  and  insert  "  $669,000  ", 
so  as  to  read: 

Operating  mine  rescue  cars  and  stations  and  Investigation  of 
mine  accidents:  For  the  Investigation  and  Improvement  of  mine 
rescue  and  first-aid  methods  and  appliances  and  the  teaching  of 
mine  safety,  rescue,  and  first-aid  methods;  Investigations  as  to  the 
causes  of  mine  explosions,  causes  of  falls  of  roof  and  coal,  methods 
of  mining,  especially  in  relation  to  the  safety  of  miners,  the  ap- 
pliances best  adapted  to  prevent  accidents,  the  possible  improve- 
ment of  conditions  under  which  mining  operations  are  carried  on, 
the  use  of  explosives  and  electricity,  the  prevention  of  accidents, 
statistical  studies  and  reports  relating  to  mine  accidents,  and 
other  Inquiries  and  technologic  investigations  pertinent  to  the 
mining  industry;  the  exchange  In  p>art  payment  for  operation, 
maintenance,  and  repair  of  mine  rescue  trucks;  the  construction 
of  temporary  structures  and  the  repair,  maintenance,  and  opera- 
tion of  mine  rescue  cars  and  the  Government-owned  mine  rescue 
stations  and   appurtenances   thereto;   personal   services,   traveling 
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expenses  and  subsistence,  equipment,  and  supplies;  travel  and 
subsistence,  and  other  Incidental  expenses  of  employees  in  attend- 
ance at  meetings  and  conferences  held  for  the  ptirpoee  of  promot- 
ing safety  and  health  In  the  mining  and  allied  industries; 
purchase  not  exceeding  $5,000,  exchange  as  part  payment  for. 
operation,  maintenance,  and  repair  of  motor-propelled  passenger- 
carrying  vehicles  for  official  use  In  field  work;  purchase  and  ex- 
change In  part  payment  therefor  of  cooks'  uniforms,  goggles, 
gloves,  rubber  boots,  aprons,  and  such  other  articles  or  equipment 
as  may  be  necessary  In  connection  with  the  purposes  of  this  para- 
graph; Including  not  to  exceed  $100,000  for  personal  services  In  the 
District  of  Columbia,  $669,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  72,  line  11.  after  ^he 
name  "  District  of  Columbia  ".  to  strike  out  "  $110,400  "  and 
insert  "  $210,400  ".  and  in  line  12,  after  the  word  "  exceed  ". 
to  strike  out  "  $27,600  "  and  insert  "  $32,600  ",  so  as  to  read: 

Testing  fuel:  To  conduct  Inquiries  and  scientific  and  techno- 
logic Investigations  concerning  the  mining,  preparation,  treat- 
ment, and  use  of  mineral  fuels,  and  for  Investigation  of  mineral 
fuels  belonging  to  or  for  the  use  of  the  United  States,  with  a  view 
to  their  oKMt  efficient  utilization;  to  recommend  to  various  de- 
partments such  chSLnges  In  selection  and  use  of  fuel  as  may  result 
In  greater  economy,  and  upon  request  of  the  Director  of  the 
Bureau  of  the  Budget,  to  Investigate  the  fuel-b\irnlng  equipment 
In  use  by  or  proposed  for  any  of  the  departments,  establishments, 
or  Institutions  of  the  United  States  in  the  District  of  Columbia, 
$210,400.  of  which  amoiint  not  to  exceed  $32,600  may  be  expended 
for  personal  services  In  the  District  of  Columbia. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  72,  line  25,  after  the 
word  "  exceed ",  to  strike  out  "  $2.500 "  and  Insert 
"  $12,000  ";  on  page  73,  line  3.  after  the  word  "  exceed  ",  to 
strike  out  "$18,800"  and  Insert  "$23,800",  and  in  line  4. 
after  the  name  "  District  of  Columbia ",  to  strike  out 
"  $128,860  "  and  insert  "  $288,860  ".  so  as  to  read: 

Mineral  mining  Investigations:  For  Inquiries  and  scientific  and 
tedinologlc  Investigations  concerning  the  mining,  preparation, 
treatment,  and  utilization  of  ores  and  mineral  substances,  other 
than  fuels,  with  a  view  to  Improving  health  conditions  and  In- 
creasing safety,  efficiency,  economic  development,  and  conserving 
resources  through  the  prevention  of  waste  in  the  mining,  quarry- 
ing, metallurgical,  and  other  mineral  Industries;  to  Inquire  Into 
the  economic  conditions  affecting  these  Indvistrles;  and  Including 
all  equipment,  supplies,  expenses  of  travel  and  subsistence,  and 
the  purchase,  not  to  exceed  $12,000,  including  exchange,  operation, 
maintenance,  and  repair  of  motor-propelled  passenger-carrying 
vehicles  for  official  use  In  field  work.  Including  not  to  exceed 
$23,800  for  personal  services  In  the  District  of  Colunxbia,  $288,860. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  psige  73.  line  20.  before  the 
word  "  exchange ",  to  strike  out  "  $3,000 "  and  insert 
"  $6,000  ";  in  line  23.  after  the  word  "  aprons  ".  to  strike  out 
"  $122,866  "  and  insert  "  $237,866  ";  in  line  24,  after  the  word 
"  amount  ".  to  insert  "  $40,000  shall  be  immediately  available 
and  ";  and  on  page  74,  line  1.  after  the  word  "  exceed  ",  to 
strike  out  "  $17,500  "  and  insert  "  $22,500  ",  so  as  to  read: 

on  and  gas  Investigations:  For  Inquiries  and  Investigations  and 
dissemination  of  information  concerning  the  mining,  preparation, 
treatment,  and  utilization  of  petroleum  and  natural  gas,  including 
economic  conditions  affecting  the  Industry,  with  a  view  to  eco- 
nomic development  and  conserving  resources  through  the  preven- 
tion of  waste;  for  the  purchase  of  newspapers  relating  to  the  oil, 
gas,  and  allied  industries:  Provided,  That  section  192  of  the  Re- 
vised Statutes  (U.  S.  C,  title  5,  sec.  102)  shall  not  apply  to  such 
purchase  of  newspapers  from  this  appropriation;  and  for  every 
other  expense  incident  thereto.  Including  supplies,  equipment,  ex- 
penses of  travel  and  subsistence,  piirchase.  not  to  exceed  $6,000. 
exchange  as  part  payment  for,  maintenance,  and  operation  of 
motor -propelled  passenger -carrying  vehicles  for  official  use  In  field 
work,  purchase  of  laboratory  gloves,  goggles,  rubber  boots  and 
aprons.  $237,866,  of  which  amount  $40,000  shall  be  Immediately 
available  and  not  to  exceed  $22,500  may  be  expended  for  personal 
services  In  the  District  of  Columbia. 

Tlie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  74.  line  12,  before  the 
words  "of  which",  to  strike  out  "$145,450"  and  insert 
"$195,450";  and  in  line  13.  after  the  word  "exceed",  to 
strike  out  "  $13,140  "  and  insert  "  $16,500  ",  so  as  to  read: 

Mining  experiment  stations:  For  the  employment  of  personal 
services,  purchase  of  laboratory  gloves,  goggles,  rubber  boots  and 
aprons,  the  purchase  not  to  exceed  $3,000,  exchange  as  part  pay- 
ment for.  maintenance  and  operation  of  motor-propelled  passen- 
ger-carrying vehicles  for  official  use  in  field  work,  and  all  other  ex- 
penses In  connection  with  the  establishment,  maintenance,  and 
operation  at  mining  ezpcrlment  stations,  as  provided  in  the  act 


authorizing  additional  mintng  ezpertment  stations,  approved 
March  3.  1915  (U.  S.  C.  title  30.  sec.  8) ,  $195,450,  of  which  amovmt 
not  to  exceed  $16,500  may  be  expended  for  personal  services  in  tha 
District  of  Colvunbla. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  74,  line  22,  after  the 

word  "  improvements  ",  to  strike  out  "  $67,690  "  and  insert 

"$87,690",  so  as  to  read: 

Buildings  and  grounds,  Pittsburgh,  Pa.:  For  care  and  mainte- 
nance of  buildings  and  grounds  at  Pittsburgh  and  Bruceton,  Pa., 
Including  personal  services,  the  purchase,  exchange  as  part  pay- 
ment for,  operation,  maintenance,  and  repair  of  passenger  auto- 
mobiles for  official  \ise,  and  all  other  expenses  requisite  for  and 
incident  thereto,  including  not  to  exceed  $5,000  for  additions  and 
Improvements.  $87,690. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  75,  line  17,  after  the 
word  "  foregoing ",  to  strike  out  "  $262,855 "  and  insert 
"$275,855";  and  in  line  18,  after  the  word  "exceed",  to 
strike  out  "  $210,000  "  and  insert  "  $233,000  ".  so  as  to  read: 

Economics  of  mineral  Industries:  For  Inquiries  ani  Investiga- 
tions, and  the  dissemination  of  Information  concerning  the  sco- 
nomlc  problems  of  the  mining,  quarrying,  metallurgical,  and  other 
mineral  Industries,  with  a  view  to  assuring  ample  supplies  and 
efficient  distribution  of  the  mineral  products  of  the  mines  and 
quarries.  Including  studies  and  reports  relating  to  uses,  reserves, 
production,  distribution,  stocks,  oonsumption.  prices,  and  market- 
ing of  mineral  commodities  and  primary  products  thereof:  prep- 
aration of  the  reports  of  the  mineral  resources  of  the  United 
States.  Including  special  statistical  inquiries;  and  Including  per- 
sonal services  in  the  District  of  Oolxunbla  and  elsewhere;  pur- 
chase of  furniture  and  equipment:  stationery  and  supplies;  type- 
writing, adding  and  computing  machines,  accessories  and  repairs; 
newspapers;  traveling  expenses;  purchase,  not  exceeding  $1,200. 
exchange  as  p>art  payment  for  operation,  maintenance,  and  re- 
pair of  motor-propelled  passenger -carrying  vehicles  for  official  \ise 
In  field  work;  and  for  all  other  necessary  expenses  not  included 
In  the  foregoing.  $275355,  of  which  amount  not  to  exceed  $233,000 
may  be  expended  for  personal  services  In  the  District  of  Columbia. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  76.  line  1,  after  the 

word  "  military  ",  to  strike  out  "  and/or  "  and  insert  "  and  **, 

so  as  to  read: 

Hellxmi  production  and  Investigations:  The  stuns  made  avail- 
able for  the  fiscal  year  1936  in  the  acts  making  appropriations 
for  the  War  and  Navy  Departments  for  the  acquisition  of  helium 
from  the  Bureau  of  Mines  shall  be  transferred  to  the  Bureau  of 
Mines  on  July  1,  19S5,  for  operatl<m  and  maintenance  of  the 
plants  for  the  production  of  helium  for  military  and  naval  pur- 
poses, including  laboratory  gloves,  goggles,  rubber  boots  and 
aprons,  purchase,  not  to  exceed  $3,500,  and  exchange  as  part  pay- 
ment for  maintenance,  operation,  and  repair  of  motor-propelled 
passenger -carrying  vehicles  for  official  use  In  field  work,  and  all 
other  necessary  expenses,  and  Including  $11,300  for  personal 
services  In  the  District  of  Columbia. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  79.  line  13.  to  increase 
the  total  appropriation  for  the  Bureau  of  HHnes  from  $1,417.- 
311  to  $2,045,311. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "National 
Park  Service  ",  on  page  82,  line  10,  after  the  word  "  work  ". 
to  strike  out  "  $57,600  "  and  insert  "  $62,600.  of  which  $5,000 
shall  be  Immediately  available  ",  so  as  to  read: 

Crater  Lake  National  Park.  Oreg. :  For  administration,  pratoetlaa. 
and  maintenance.  Including  not  exceeding  $780  for  the  malnt*- 
nanee,  operation,  and  repair  of  motor-drtren  passenger-carrying 
vehicles  for  the  iise  of  the  superintendent  and  employees  in  con- 
nection with  general  park  work.  $62,600,  of  whlcb  $5,000  shall  be 
Immediately  avaUable. 

The  amendment  was  agreed  ta 

The  next  amendment  was.  on  page  88.  after  line  5,  to 
insert: 

Big  Dry  Wash  BaUlefleld:  For  erection  by  the  National  Park 
Service  In  cooperation  with  the  United  States  Forest  Service,  of  a 
marker  to  commemorate  the  battle  at  Big  Dry  Wash,  Ariz.,  during 
the  Indian  wars  on  ground  owned  by  the  United  States,  $500,  to 
be  immediately  available. 

The  amendment  was  agreed  to. 

Tlie  next  amendment  was.  on  pa^e  91.  after  line  23.  to 
insert: 

Salaries  and  general  expenses,  public  buildings  and  grounds  in 
the  District  of  Columbia,  National  Park  Service,  fiscal  year  1835: 
For   an   additional    amount   for   administration,   protection,    and 
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mAlntenance  of  public  buildings  and  ground*  In  the  District  ol 
Columbia,  including  the  same  objects  specltted  under  this  head 
In  the  Department  of  the  Interior  Appropriation  Act,  1935.  $432,900. 
to  be  immediately  available:  Provided.  That  the  limitation  on 
expenditures  for  personal  services  In  the  District  of  Columbia  is 
hereby  increased  from  $3,114,000  to  $3,231,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  92.  after  line  19,  to 
insert: 

Salaries  and  expenses,  public  buildings  outside  the  District  of 
Columbia,  National  Park  Service,  ftscal  year  1935:  For  an  additional 
amount  for  administration,  protection,  and  maintenance  of  public 
buildings  outside  the  District  of  Columbia,  including  the  same 
objects  specified  under  this  head  In  the  Department  of  the  In- 
terior Appropriation  Act.  1935.  $47,000.  to  be  Immediately  available. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "  Govern- 
ment in  the  Territories— Territory  of  Alaska  ".  on  page  98, 
line  4.  after  the  name  "  Territory  of  Alaska  ",  to  strike  out 
"  $4,000  "  and  insert  "  $50,000  ",  and  in  line  8,  after  the  word 
"  such  ",  to  strike  out  "  $4,000  "  and  insert  "  $50,000  ".  so  as 
to  read: 

Tot  the  establishment  and  maintenance  of  public  schools.  Terri- 
tory of  Alaslu,  $50,000.  together  with  the  unexpended  balance  on 
Jime  30.  1936.  for  this  purpose  in  the  special  fund,  public  schools. 
Alaska  fund,  to  continue  available  until  expended :  Provided,  That 
expenditures  under  such  $50,000  shall  not  exceed  the  aggregate 
receipts  covered  into  the  Treasury  In  accordance  with  section  4 
at  the  Permanent  Appropriation  Repeal  Act.  1934. 

The  amendment  was  agreed  to. 

The  PRESIDENT  pro  tempore.  That  completes  the  com- 
mittee amendments. 

Mr.  HAYDEN.  Mr.  President,  by  direction  of  the  Commit- 
tee on  Appropriations,  I  offer  the  amendment  which  I  send 
to  the  desk. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 

The  CHixr  Clsrk.  On  page  2,  line  3.  after  the  word  "  In- 
terior ",  it  is  proposed  to  insert  the  following: 

Under  Secretary  (which  position  Is  hereby  established  in  the 
Department  of  the  Interior,  with  compensation  at  the  rate  of 
$10,000  per  annum,  and  with  appointment  thereto  by  the  Presi- 
dent, by  and  with  the  advice  and  consent  of  the  Senate). 

And  on  page  2,  line  6,  after  the  name  "  District  of  Colum- 
bia ",  It  is  proposed  to  strike  out  "$421,590"  and  insert 
"  $431,590." 

Mr.  McNARY.  Mr.  President,  will  the  Senator  explain 
the  nature  of  the  amendment  now  proposed? 

Mr,  HAYDEN.  The  amendment  proposes  to  create  in  the 
Department  of  the  Interior  the  office  of  under  secretary  at 
a  salary  of  $10,000  per  annum,  the  Under  Secretary  to  be 
appointed  by  the  President  and  confirmed  by  the  Senate. 
The  amount  proposed  to  be  provided  and  the  language  of  the 
amendment  were  included  in  the  Budget  estimates  as  sub- 
mitted to  the  Congress,  llie  item  as  I  have  offered  it  was 
favorably  reported  by  the  House  Committee  on  Appropria- 
tions but  was  stricken  out  on  the  floor  of  the  House  on  a 
point  of  order.  The  amendment  was  brought  to  the  atten- 
tion of  the  Senate  Committee  on  Appropriations.  Secretary 
Ickes  appeared  in  person  and  earnestly  urged  that  he  needed 
the  help  which  will  be  afforded  by  the  appointment  of  an 
Under  Secretary,  and  I  was  authorized  by  the  committee  to 
offer  the  amendment. 

Mr.  McNARY.  As  the  bill  passed  the  House  it  provided 
for  two  Assistant  Secretaries.  The  Committee  on  Appropri- 
ations of  the  Senate  evidently  changed  that  to  read  "  First 
Assistant  Secretary  and  Assistajit  Secretary." 

Mr.  HAYDEN.  If  the  Senator  will  permit  me  to  explain 
the  situation,  the  law  provides,  at  the  present  time,  for  a 
First  Assistant  Secretary  and  an  Assistant  Secretary.  When 
the  bill  was  reported  to  the  House  from  the  House  Commit- 
tee on  Appropriations  it  contained  a  provision  for  an  Under 
Secretary  and  two  Assistant  Se<:retaries.  We  thought  it  was 
proper  that  the  First  Assistant  should  retain  his  title  and 
that  is  why  the  action  was  taken  by  the  Senate  Committee 
on  Appropriations,  so  that  the  bill  will  now  provide,  if  the 
amendment  shall  be  adopted,  for  an  Under  Secretary,  a  First 
Assistant  Secretary,  and  an  Assistant  Secretary. 


I  The  amendment  merely  adds  an  Under  Secretary  and  does 
4ot  take  the  title  of  First  Assistant  away  from  the  present 
mist  Assistant  Secretary. 

The  PRESIDENT  pro  tempore.     The  question  is  on  agree- 
ihg  to  the  amendment  offered  by  the  Senator  from  Arizona. 
I  Mr.  KING.    Mr,  President,  may  I  inquire  of  the  Senator, 
qoes  this  mean  that  we  are  creating  another  office? 
Mr.  HAYDEN.    That  is  the  effect  of  the  amendment. 
Mr.  KING.    We  are  not  abolishing  one  of  the  Assistant 
cretaries? 

Mr.  HAYDEN.    Not  at  all.    We  are  leaving  the  set-up  in 

e  Department  exactly  as  it  is,  with  the  same  titles  the  pres- 

nt  officials  now  have,  and  are  merely  adding  an  Under 

retary. 

Mr.  KING.    Is  It  necessary  to  have  another  official  there? 

Mr,  HAYDEN.    I  believe  the  Senator  will  agree  with  me 

tihat  no  member  of  the  Cabinet  has  such  manifold  duties 

imposed  upon  him  as  has  the  Secretary  of  the  Interior. 

{Mr.  EONG.    I  quite  appreciate  that,  and  I  should  like  to 

Iive  him  more  duties,  because  he  is  efficient. 
Mr.  HAYDEN.  That  is  true ;  and  Secretary  Ickes  feels  that 
e  ought  to  have  in  the  Interior  Department  an  Under  Secre- 
flary  to  whom  he  can  delegate  a  part  of  his  authority.  The 
Committees  on  Appropriations  of  both  Houses  felt  that  it  was 
^e  proper  thing  to  do,  particularly  since  it  is  estimated  for 
i^  the  Budget. 
Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  believe  the 
EcoRO  should  show  that  during  the  past  2  years  many 
tivities  have  been  transferred  to  the  Secretary  of  the 
terior,  and  for  that  reason  this  additional  officer  does  not 
ppear  to  be  out  of  place. 

Mr.  ROBINSON.  Mr.  President,  there  is  no  question  that 
e  duties  and  responsibilities  of  the  Secretary  of  the  In- 
rior  have  been  very  greatly  increased  during  the  last  few 
ears.  Some  of  them,  as  stated  by  the  Senator  from  Okla- 
oma,  pertain  to  activities  that  have  been  transferred  to  his 
partment;  others  relate  to  duties  that  are  not  intimately 
onnected  with  the  affairs  of  his  Department.    It  seems  to 

Jie  that,  under  the  circumstances,  the  creation  of  this  new 
fflce  is  justified. 

Mr.  LEWIS.  Mr.  President,  I  cannot  let  this  moment  pass 
ithout  bringing  to  the  attention  of  the  Senate  that  which  I 
eel  is  due  to  the  Secretary  of  the  Interior.  I  have  the  honor 
be  one  of  those  representing  in  the  Senate  the  State  of 
ois.  "nils  particular  appointee  whom  Senators  have 
escribed  as  Secretary  Ickes  is  from  the  State  of  Illinois, 
think  it  is  but  fair  that  we  contemplate  for  a  moment  that 
hen  he  became  a  member  of  the  Cabinet  he  had  previously 
eld  no  Federal  office.  He  came  directly  from  the  profession 
d  practice  of  the  law.  largely  devoted  to  what  may  be 
ailed  its  domestic  branch — civil  law,  property,  and  local 
ance.  Politically  he  had  altogether  aligned  himself  with 
atters  of  governmental  reform,  particularly  against  munici- 
^1  corruption,  without  regard  to  the  political  party  which 
ht  be  in  power.  He  has  been  trusted  and  clothed  with 
,e  privileges  of  office  unparalleled  by  precedent  or  example 
government.  The  Senator  from  Arkansas,  the  leader  of 
toe  majority,  and  the  Senator  from  Arizona,  in  charge  of  the 
iill.  have  stated,  and  the  Senators  from  Oklahoma  and  Utah 
^lave  confirmed,  that  a  great  many  duties  have  been  appended 
to  the  office  of  the  Secretary  of  the  Interior  which  heretofore 
were  foreign  to  it.  This  gentleman  in  conducting  his  office 
ftas  had  to  distribute  money  to  the  amount  of  millions  and 
l^undreds  of  millions  of  dollars,  passing  ultimately  into  larger 
Sums  of  billions.  He  has  had  to  direct  and  supervise  num- 
l^rs  of  contracts  of  every  form  and  nature,  many  limited  and 
ilnrestrained.  He  has  had  to  administer  varied  forms  of 
undertaking.  With  this  vast  load  of  toil  borne  upon  him 
and  carrying  responsibilities  multiplied,  there  has  been  no 
Comment  from  any  source  other  than  approval  of  his  indus- 
try and  devotion  to  duty.  Whatever  discordance  from  time 
to  time  there  has  arisen  as  to  the  method  of  administration 
Irom  those  who  may  have  been  desirous  or  anxious  for  im- 
mediate expedition,  it  is  well  to  observe  here,  as  I  do,  that 
nowhere  at  any  time  has  allusion  been  made  touching  his 
integrity,  but  of  praise  or  reflecting  upon  his  official  probity 
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only  aa  the  highest  and  mofi^  bcxKirable.  And  this  I  assert 
is  of  universal  application  in  all  our  Nation  where  his  office 
and  authority  operate. 

The  ezajuple  this  officer  has  set  in  his  marvelous  and  help- 
ful results  and  his  achievements  guided  for  the  Nation.  I. 
as  United  States  Senator,  commend  to  the  honorable  Senate. 
I  speak  in  behalf  of  this  Cabinet  appointee  from  the  State  of 
Illinois  on  his  record.  I  take  i^ide  in  bringing  to  the  atten- 
tion of  the  Senate  the  great  usefulness  and  distinction  of  all 
Illinois  appoLE^ees  as  aids  to  the  President.  And  as  to  the 
Secretary  ef  the  Iivt^'ior,  I  press  upon  the  consideration  of 
the  Senate  the  expres^on  of  approval  of  the  proposal  now 
offered  to  give  him  relief  from  the  severe  burden  borne,  and 
with  it  reflect  the  deserved  degree  of  honor. 

Mr.  HAYDEN.  Mr.  President,  for  the  purpose  of  the 
record.  I  desire  to  have  printed  at  this  point  a  brief  excerpt 
from  the  hearings  justif  sang  this  proposed  change  in  the  law. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
matter  wttl  be  printed  in  the  Record. 

The  matter  referred  to  is  as  follows: 

XrNDEH    SECBRABTSHZP 

Secretary  Icrbb.  Under  this  administration  the  following  new 
activities  have  been  transferred  to  the  Department  of  the  In- 
terior: Office  of  Public  Buildings  and  Public  Parks  of  the  National 
CapttaJ;  PnbMc  Brrtldln^  Commissfon:  Arlington  Memorial  Bridge; 
Agrlcaltars  Department  Buildlnffs,  11  for  full  maintenance.  13 
tot  p&rtlAl  mAlQt*nance;  Veterans'  Administration  Buildings.  4  of 
them;  buildings  out&lde  the  District  of  Columbia.  II;  cemetories 
and  parks,  from  the  War  Department,  as  follows:  11  national  mili- 
tary parks.  3  national  parks.  10  battlefield  sites,  10  national  monu- 
ments, 4  mlscellsneouB  msmortala,  11  national  cemeteries.  Then, 
national  monuments  from  the  Department  of  Agriculture.  16 
areas;  George  Beyers  Clark  Sesqulcentennial  Commission;  Com- 
mlsakm  of  Fhie  Arts;  B*oimt  Rushmore  National  Memorial  Com- 
mission: tite  Bureau  of  ICtnes;  the  Federal  Board  tat  Vocational 
Eduesbtioa;  the  United  States  Geographic  Board;  Puerto  Rico; 
grazing  control;  and  as  sin  emergency  organization.  Subslatence 
Homesteads. 

Now.  if  I  may  make  &  purely  self-serving  statement.  Mr.  Chair- 
man and  Bemitors.  I  really  need  addltlcmal  help  of  a  sort  that 
can  be  eflectlvely  giv«n  only  by  an  Under  Secretary.  Since  ac- 
cepting this  position,  which  I  did  with  a  great  deal  of  pleasure.  I 
have  worfced  from  enrly  morning  till  late  at  night.  Customarily  I 
am  at  the  office  at  8  o'clock  In  the  morning.  On  winter  days 
sometimes  I  ain.  16  oc  20  minutes  late.  I  work  through  till 
6:15  without  pausing  for  Ixinch.  I  go  home  for  dinner.  I  come 
back  at  nigtot  and  work  till  10:15.  That  ts  true  of  Saturdays  also. 
Sundays  I  "  knock  off  **  at  1  and  take  work^  home  with  me.  I  do 
tbe  sarm  oa  holidays.  Now,  I  love  it.  and  I  seem  to  thrive  on  it; 
but  I  think  I  could  do  a  more  effective  Job  If  I  had  an  Under  Sec- 
retary who  tn  a  sense  would  be  an  understudy  who  would  help 
me  carry  the  general  load,  that  cannot  be  dona  by  a  divlsloaal 
set-up  at  ^1. 

I  told  ike  cbairmaB  of  the  subcommittee  I  was  going  to  put 
him  on  as  my  witness,  because  he  told  me  outside  here — I  will 
gtve  him  away — that  If  he  had  his  way  he  would  make  every  head 
of  a  department  spend  at  least  50  percent  of  his  time  out  of 
Washlagton. 

•  •••••• 

Senator  Hatdck.  The  fact  is  that  every  administrative  officer. 
If  he  so  determines  it  to  be  his  course,  can  spend  all  of  his  time 
handling  papers  in  his  office.  He  can  also  meet  people  who  come 
from  varioiua  parts  of  the  United  States  but  whose  time  is  alvrays 
limited.  There  is  an  old  Japanese  proverb  that  "  One  look  is 
better  than  a  thousand  words."  There  can  be  no  question  so 
far  as  the  efficiency  of  any  executive  officer  is  concerned,  par- 
ticularly ome  who  deals  with  problems  such  as  those  which  arise 
in.  the  Interler  Department,  where  great  national  resovirces  are 
concerned,  where  the  welfare  of  hundreds  of  thousands  of  people 
are  InvcrtVBd,  that  to  actually  see  the  conditions  on  the  ground 
is  an  Inunexwe  advantage.  That  Is  a  substantial  argument  in 
favor  of  creaittng  the  position  of  undersecretary  of  the  Interior. 
The  Secretary  would  then  have  more  opportiinlty  to  get  out  in 
the  field  and  see  things  for  himself. 

Ton  did  not  mention  among  your  other  duties  the  aaslgnment 
that  was  given  to  you  by  the  President  with  respect  to  tlie  FuhUa 
Works  A<bninlstration. 

Secretary  Ickzs.  Well.  I  have  two  other  "  chores ".  of  course. 
Administrator  of   PubHc   Works   and   Oil   Administrator. 

Senator  Hatdbn.  NecessarUy.  those  two  "  choree "  take  a  con- 
siderable part  of  your  time. 

Secretary  Ickxs.  Yea;  they  take  quite  a  lot  of  time.  I  thank 
you  for  the  suggestion.     That  shoxild  not  have  been  overlooked. 

The  PRESIDENT  laro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Arizona. 

The  amendment  was  agreed  to. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  on  page  15. 
line  13.  X  move  to  strike  out  the  figures  "  $100,000  "  and  insert 
In  lieu  thereof  "  $150,000." 


This  item  is  intended  to  pay  the  expenses  ol  the  Indian 
OfiBcfr  in  assisting  Indians  to  organiae  chartered  corporations. 
Such  corporations  were  authorized  by  section  9  of  what  is 
known  as  the  "  Wheeler-Howard  Act."  I  desire  to  place  in 
the  RccoftD  at  this  time  the  sectlcm  referred  to. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is  so 
ordered. 

The  section  referred  to  is  as  follows: 

Sec.  9.  There  is  hereby  authorized  to  be  appropriated,  out  of  any 
funds  in  the  Treasury  not  othM'wlse  ap^roprtsted.  such  sums  as 
may  be  necessary,  but  not  to  exceed  $250,000  In  any  fiscal  year,  to  be 
expended  at  the  ontCT  of  the  Secretary  of  the  Interior,  in  defrajrtng 
the  expenses  of  organizing  Indian  chartered  corporations  or  other 
organizations  created  under  this  act. 

Mr.  THOMAS  of  Coahoma.  It  will  be  seen  that  under  the 
existing  law  an  authorization  of  $250,600  is  provided  for  each 
year.  The  Budget  approved  the  item  for  $250,000,  but  the 
House,  in  its  deliberations,  reduced  the  sum  to  $100,000. 

This  money  is  intended  to  assist  the  Indians  to  perfect 
organizations  so  that  they  may  participate  in  the  revtrfving 
funds.  The  revcHving  fimd  authorized  is  the  stim  of  $10,000,- 
000,  but  the  Budget  cut  that  to  $5,000,000,  and  in  this  Wn  it  Is 
only  two  and  a  half  million  dollars.  Before  the  Indians  can 
get  the  benefit  of  this  fund  tbey  must  perfect  organizations 
something  like  a  corporation.  Of  course,  they  do  not  know 
how  to  proceed;  someone  must  educate  them  and  guide  them, 
and  this  money  is  for  the  purpose  of  asHisting  the  Indians 
throughout  the  United  States  in  perfecting  their  chartered 
organizations  or  corporations. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  KING.  Two  years  ago,  when  we  paid  a  great  deal  of 
attention  to  the  Indian  appr(H>rlation  bill,  the  evidence 
showed  that  there  were  something  like,  as  I  remember, 
8,000  emirioyees  in  the  Indium  Bureau,  a  number  greatly 
in  excess,  as  I  beheved,  and  as  many  other  Senators  believed, 
of  any  legitimate  demand.  There  were  promises  of  reforms 
and  a  reduction  of  salaries  and  of  the  number  of  employees. 
The  figures  showed  that  there  was  1  Indian  Bureau  em- 
ployee for  every  6  or  7  Indians,  and  that,  while  there  was  a 
diminution  in  the  number  of  Indians  in  the  United  States, 
there-was  a  constant  increase  tn  the  number  of  employees  in 
the  ^nfi^ffn  Bureau.  In  view  of  that  background,  I  ask  the 
Senator  if  there  are  not  sufficient  employees  in  the  Indian 
Bureau,  and  if  there  are  not  in  that  Bureau  many  lawyers 
competent  to  organize  the  various  corporatloos  which  are 
to  be  aet  up  in  order  to  enable  the  Indians  to  secure  tbe 
benefit  of  the  fund  to  which  ttoe  Senator  has  referred? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  If  my  memory 
serves  me  correctly,  the  estimate  given  of  the  number  of 
effipk)grees  was  too  large  by  idaout  2,000.  I  think  the  aggre- 
gate number  is  more  nearly  6,000  than  S,000. 

Fufthexmore.  the  appropriations  for  the  Indian  Service 
have  been  materially  decreased  during  the  past  few  years. 
I  think  the  record  will  show  that  we  are  now  appropriating 
less  money  by  something  like  $10,000,600  ttian  we  appropri- 
ated a  few  years  ago.  If  the  Indians  were  all  in  one  State, 
the  argument  of  the  Senator  from  Utah  would,  in  my  judg- 
ment, be  yatidr  but  the  Indians  are  scattered  in  20  States, 
and  In  those  20  States  they  are  scattered  throughout  tlxe 
length  and  breadth  of  the  States  themselves.  In  my  State. 
Oklahoma,  we  have  77  counties,  and  practically  every  county 
In  the  State  has  numerous  Indians.  So  we  have  in  my  State 
alone  seven  different  ag^icies.  We  have  several  ho^itals; 
we  have  several  schools;  which  make  it  necessary  to  h*ve 
an  unusually  large  number  of  personnel  in  order  to  man 
the  agencies  and  schools  and  hospitals,  and  so  forth.  I 
submit  the  amendment,  Mr.  President,  to  increase  the 
amount  to  (150,000. 

Mr.  HAYDEN.  Mr.  President,  the  Senator  from  Okla- 
homa correctly  states  that  the  budget  estimated  for  this 
item  is  in  the  sum  of  $250,000.  He  proposes  to  increase  the 
amount  as  provided  by  the  House  and  as  reported  by  the 
Senate  committee  from  $100,000  to  $150,000.  The  reason 
that  botli  the  House  Committee  on  Appropriations  and  the 
Senate  Committee  on  AppropriatioBS  vere  unwilling  to  make 
ft  very  large  approiMlation  for  a  zevolving  loan  fuzid  to 
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Indians  was  that  heretofore  the  experience  has  been  that 
loans  made  to  Indians  have  not  been  repaid.  The  new  plan 
contemplates  a  form  of  organization  similar  perhaps  to  a  local 
farm-lean  committee.  It  would  seem  to  be  entirely  proper 
that  the  Indian  Service  should  p)erfect  such  organizations  be- 
fore Congress  appropriates  any  large  sum  of  money  to  be 
loaned  to  Indians.  For  that  reason  I  am  willing  to  take  the 
matter  to  conference,  and  therefore.  I  accept  the  amend- 
ment. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  of  the  Senator  from  Oklahoma  [Mr. 
Thomas]. 

The  amendment  was  agreed  to. 

Mr.  LA  POLIiETTE.  Mr.  President,  on  page  25.  line  10.  I 
move  to  strike  out  the  flgxires  "  $2,500,000  "  and  insert  in  lieu 
thereof  "  $5,000,000." 

The  object  of  this  amendment  is  to  provide  the  amount 
which  the  Budget  estimated  for  the  loan  fvmd  authorized 
originally  in  the  so-called  "  Wheeler -Howard  Act."  The  act 
authorized  $10,000,000.  In  support  of  this  amendment  I  de- 
sire to  read  briefly  from  the  testimony  of  Secretary  Ickes 
before  the  Senate  committee: 

The  Interior  Department  appropriation  was  cut  $3,207,409  In  tbe 
Hoiue.     Of  this  total  t2.S97.67S  was  taken  from  the  Indian  Service. 

The  major  cuts  by  the  House,  affecting  the  Indian  Service,  were 
cuts  in  the  appropriations  authorized  by  Congress  and  allowed  by 
the  Budget  for  making  the  Wheeler-Howard  Act.  or  Indian  Reorgan- 
ization Act,  effective. 

Congress  authorized  the  $10.00<5.0CO  revolving  f\ind  for  loans  to 
Indians.  The  Budget  allowed  only  $5,000,000  of  this  sum,  and  the 
House  cut  it  to  $2,500,000.  There  is  at  present  no  credit  available 
to  Indians,  other  than  an  amount  approximating  $1.25  per  capita 
per  annum,  which  is  loaned  them  In  the  form  of  goods.  AU  other 
credit  to  Indians  is  unauthorized  and  unsecured.  Manifestly, 
$3,600,000  as  a  credit  fund  for  tlie  340,000  Indians  is  Inadequate; 
$6,000,000  should  be  the  minimum  sum  appropriated.  Inasmuch  as 
the  Indians  cannot  borrow  under  the  farm-credit  system,  to  deny 
them  this  small  fund  Is  a  positlvt!  discrimination,  and  its  practical 
effect  is  to  drive  them  to  let  whites  use  their  resources  and  to  pur- 
chase at  inflated  prices  from  traders. 

Also  in  this  connection,  Mr.  President,  I  desire  to  read  from 
the  testimony  of  Mr.  John  Collier.  Commissioner  of  the 
Bureau  of  Indian  Affairs: 

As  we  see  the  matter,  the  two  and  one-half  million  ia  grossly 
inadequate.  It  is  the  industrial  loan  fund  for  all  the  Indians, 
and  there  is  no  other,  except  these  infinitesimal  reimbursable 
loans  that  come  to  about  a  dollar  per  capita  a  year,  a  negligible 
amoiuit.  They  cannot  borrow  from  any  of  the  ordinary  sources 
of  credit,  private  or  governmental. 

So  that  what  we  are  doing  here  is  to  institute  the  credit  fimd 
for  all  of  these  Indians  all  over  the  country,  and  the  only  credit 
fund,  and  only  $2,500,000,  is  not  a  generous  amount.  Ten  mil- 
lion dollars  would  not  be  an  overgenerous  anu>unt. 

And  further  on  he  says: 

There  are  two  classes  of  reimbursable  loans,  those  extended  by 
the  Oovemment  direct  to  individual  Indians  and  those  extended 
by  tribes  to  their  members.  In  the  reimbursable  loans  extended 
to  individual  Indians  direct  I  woiild  think  that  the  record  is  not 
dlacredltable,  but  it  is  not  brilliant.  We  get  repayments.  Ulti- 
mately we  get  fxill  repayment,  but  it  lags  for  years  and  years. 
When  we  get  to  the  tribal  loans  to  the  individual  members  of  the 
tribes,  where  there  is  local  responsibility  for  collecting  loans,  when 
a  delinquency  Inflicts  an  Immed^late  injury  upon  one's  neighbors, 
there  we  get  excellent  results. 

In  thti  Crow  Reservation,  for  example,  we  are  obtaining  sub- 
stantially a  hundred  percent  collections,  because  we  have  or- 
ganized that  loan  system  upon  a  local  basis,  with  a  credit  xinlon 
arrangement.  That  Is  the  way  we  are  proposing  to  organize  this 
credit  system. 

Senator  Hatokh.  The  plan  Is  somewhat  similar,  then,  to  a  local 
f ana-loan  association  under  the  Farm  Loan  Act? 

Itr.  CoLXJXft.  It  is  not  only  similar,  but  we  are  adopting  the 
IdanUcal  methods.  We  are  duplicating  that  set-up.  In  the  pend- 
Ukg  Oklahoma  bill  we  duplicate  tt  right  down  the  line. 

Again  I  quote  from  Mr.  Collier: 

Now  we  ask  you  to  restore  this  appropriation  to  $5,000,000,  the 
amount  which  the  Budget  allowed,  and  which  seemed  to  us  the 
least  that  we  could  hope  for.  There  are  300,000  Indians,  or  325.000. 
and  their  needs  are  far  in  excess  of  the  $5,000,000.  We  would  ex- 
pect to  be  able  to  come  back  here  and  demonstrate  a  greater 
need  and  to  demonstrate  that  the  loans  are  being  rep>ald,  and 
thereby  to  justify  an  increase  up  to  the  $10,000,000  authorized 
zi«xt  year. 

Mir.  President,  as  I  understand,  there  were  two  factors 
which  were  important  In  persuading  the  House  committee 
and  the  Senate  committee  not  to  grant  the  Increase  which 


I  have  offered  in  this  amendment.  One  was  that  prior  to 
the  enactment  of  the  Wheeler-Howard  Act  the  collection  of 
loans  previously  made  to  Indians  was  slow;  secondly,  that 
the  Indians  in  Oklahoma  were  not  included  in  the  Wheeler- 
Howard  Act.  and  that  therefore  a  large  number  of  the  In- 
dians were  eliminated  from  the  consideration  of  the  pur- 
view of  the  Wheeler-Howard  Act.  and  to  that  extent  the 
committees  respectively  felt  justified  in  reducing  the  amount. 

I  submit,  however,  that,  so  far  as  the  first  contention  is 
concerned,  we  are  not  justified  in  judging  the  effective  re- 
sults under  the  Wheeler-Howard  Act  until  the  act  shall 
have  had  an  opportunity  to  function.  And.  in  the  second 
place,  so  far  as  the  objection  concerning  the  Indians  living 
in  Oklahoma  is  concerned,  there  is  a  bill  pending  in  this 
body,  introduced  by  the  distinguished  Chairman  of  the  Com- 
mittee on  Indian  Affairs,  which  will  make  the  Indians  in 
Oklahoma  eligible  to  all  the  benefits  under  the  Wheeler- 
Howard  Act. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the  Sen- 
ator yield? 

Mr.  LA  FOLLETTE.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  When  this  bill  was  formerly 
in  the  House  the  Oklahoma  Indians  could  not  participate  In 
any  loan  fund,  because,  as  has  just  been  stated,  they  were 
not  included  in  the  provisions  of  the  Howard-Wheeler  Act. 
Since  that  time  there  has  been  introduced  in  the  Senate  and 
in  the  House  a  bill  proposing  to  bring  the  Oklahoma  Indians 
under  the  terms  of  the  Wheeler-Howard  Act,  and  another 
measure  which  proposes  to  extend  the  loan  privileges  to  the 
Oklahoma  Indians. 

In  the  entire  country  there  are  about  300.000  Indians. 
Of  that  number.  140,000  are  in  Oklahoma.  Because  almost 
one-half  of  the  Indian  population  were  not  included  under 
the  Wheeler-Howard  Act.  the  House  committee  saw  fit  to 
reduce  the  item  one-half,  or  to  two  and  one-half  million 
dollars.  I  have  every  confidence  that  had  the  Oklahoma 
Indians  been  under  the  Wheeler-Howard  Act.  the  committee 
would  have  allowed  the  Budget  estimate  of  $5,000,000. 

Mr.  LA  FOLLETTE.  I  understand  the  Senator  proposes 
to  press  that  bill,  perhaps,  for  enactment  at  this  session? 

Mr.  THOMAS  of  Oklahoma.  During  the  past  week  we 
had  hearings  on  the  bill  in  the  Senate  committee.  The 
hearings  have  been  concluded.  The  subcommittee  will  make 
report  in  the  next  few  days,  and  the  bill  will  be  before  the 
Senate  for  consideration. 

Mr.  LA  FOLLETTE.  Mr.  President,  there  is  constant 
criticism  of  the  achievements  which  are  being  made  in  the 
effort  to  bring  economic  rehabilitation  to  the  Indians  of 
this  country.  Yet  at  the  first  opportunity  we  have  had  for 
an  appropriation  to  make  it  possible  to  give  the  Indians 
loans  in  order  that  they  may  acquire  economic  independence, 
the  Congress  fails  to  provide  even  the  amount  which  the 
Budget  allowed. 

All  Senators  know  that  the  Budget  Bureau  is  very  circum- 
spect in  its  scrutiny  of  every  item  of  which  it  approves.  We 
may  rest  assured  that  when  the  Bureau  of  the  Budget  errs, 
it  does  not  err  upon  the  side  of  providing  too  generous 
amounts  which  it  is  willing  to  recommend  to  the  Congress 
for  consideration.  As  a  matter  of  fact,  the  Bureau  of  the 
Budget  has  already  cut  in  two  the  authorization  contained 
in  the  Wheeler -Howard  Act  for  this  laudable  purpose. 

Mr.  President,  when  we  consider  the  appropriations  which 
are  being  made  for  all  other  purposes,  it  seems  to  me  there 
can  be  no  excuse  for  Congress  assuming  a  niggardly  attitude 
and  failing  to  provide  the  necessary  funds  to  take  this  most 
important  forward  step  in  an  attempt  to  bring  about  the 
economic  rehabilitation  of  the  Indians  of  the  country,  to 
place  them  upon  their  own  feet,  so  that  they  may  be  self- 
supporting  and  self-sustaining.  Instead  of  that,  we  are  pro- 
viding a  meager  basis  of  relief  which  will  accomplish  little 
so  far  as  the  future  of  these  wards  of  the  Government  is 
concerned. 

I  am  not  criticizing  any  member  of  the  committee  or  the 
committee  itself;  but  it  was  entirely  unjust  for  the  com- 
mittee to  take  action  upon  the  basis  upon  which  I  under- 
stood the  acUon  was  premised,  for  the  simple  reason  that 


until  we  provide  a  sufficient  amoimt  of  money  in  order  that 
this  very  important  forward  step  may  be  taken,  we  cannot 
expect  any  concrete,  constructive  achievements  so  far  as  the 
Indians  of  the  country  are  concerned. 

I  sincerely  hope  the  Senate  will  adopt  this  amendment, 
and  that  the  Indians  may  have  this  relatively  small  amount 
of  money;  for.  after  all,  I  am  only  asking  for  an  increase 
of  this  loan  fund  by  two  and  a  half  million  dollars,  to  bring 
it  up  to  the  amount  which  the  Bureau  of  the  Budget  itself 
authorized. 

I  do  hope  the  amendment  will  prevail,  and  that  the  Senate 
will  not  postpone  the  beneficial  results  which  I  think  every 
person  who  has  given  any  consideration  to  the  purposes  of 
the  Wheeler-Howard  Act  feels  certain  will  follow,  once  it 
has  been  given  an  opportunity  to  function. 

Mr.  HAYDEN.  Mr.  President,  the  committee  listened  with 
great  attention  to  the  Secretary  of  the  Interior  and  to  the 
representations  made  by  the  Commissioner  of  Indian  Af- 
fairs. There  was  no  desire  on  the  part  of  the  committee  to 
deprive  the  Indians  of  the  United  States  of  proper  access  to 
credit.  The  prime  necessity,  however,  is  for  the  establish- 
ment of  suitable  organizations  to  make  that  credit  avail- 
able, because  experience  has  shown  that  in  the  past  loans 
made  to  individual  Indians  and  loans  even  to  groups  of 
Indians  have  not  been  repaid.  The  Indians  have  accepted 
such  loans  either  as  gifts  or  have  been  exceedingly  slow  in 
making  repayments. 

The  Commissioner  of  Indian  Affairs  has  apparently  devel- 
oped an  excellent  plan,  which  is  to  establish  local  credit 
unions,  and  have  local  responsibility  with  respect  to  mak- 
ing and  collecting  such  loans,  just  as  is  provided  in  the 
Federal  Farm  Loan  Act.  Yet  all  such  local  organizations 
remain  to  be  created,  and  they  will  be  created  not  out  of  this 
appropriation,  which  carries  the  money  to  be  loaned,  but 
out  of  the  appropriation  of  $150,000  provided  for  in  the 
amendment  offered  by  the  Senator  from  Oklahoma  [Mr. 
ThobiasI. 

The  House  appropriated  $100,000  for  that  purpose.  If  the 
Oklahoma  Indians  are  to  come  in  under  the  Wheeler-Howard 
Act  and  to  obtain  the  benefit  of  this  credit,  the  additional 
$50,000  will  permit  them  to  organize  credit  unions  in  that 
State.  If  the  Indians  are  properly  organized  and  in  condi- 
tion to  obtain  the  loans.  Congress  will  meet  again  next  win- 
ter and  can  then  make  the  necessary  appropriation. 

Let  me  say  to  the  Senate  that  two  and  a  half  million  dol- 
lars, while  it  is  spoken  of  as  a  small  sum,  is  a  substantial 
amount  of  money,  and  a  much  larger  sum  of  money  than  has 
ever  heretofore  been  available  to  the  Indians  for  credit  pur- 
poses. The  Judgment  of  the  Committee  on  Appropriations 
was  soimd.  Let  the  Indian  Bureau  use  the  $150,000  to  or- 
ganize these  local  credit  unions.  Let  that  Bureau  take  two 
and  a  half  million  dollars  and  see  what  can  be  accomplished 
from  now  until  the  next  session  of  Congress.  If  substantial 
progress  shall  be  made,  the  Budget  can  again  submit  to  Con- 
gress an  estimate,  and  Congress  can  then  make  an  additional 
appropriation  for  a  revolting  loan  fund. 

Mr.  FRAZIER.  Mr.  President,  I  agree  with  the  statement 
made  by  the  Senator  from  Wisconsin  [Mr.  La  PolletteI. 

Complaint  is  always  made  every  time  the  Interior  Depart- 
ment appropriation  bill  comes  up  about  the  amount  of  money 
being  spent  for  the  Indians.  The  amount  appropriated  for 
the  Indian  Bureau  has  been  cut  down  materially,  I  think  by 
at  least  $500,000,  during  the  past  few  years.  If  we  are  going 
to  cut  down  the  expenses  of  the  Indian  Bureau,  we  shall 
have  to  give  the  Indians  a  chance  to  be  self-supporting. 

The  purpose  of  this  amendment,  increasing  the  amount 
of  money  available  for  loaning  to  the  Indians,  is  to  give  them 
a  chance  to  make  good,  to  become  self-sustaining.  It  will 
apply  especially  to  the  younger  groups  of  Indians,  those  who 
have  no  money  with  which  to  start,  no  money  with  which 
to  do  anything.  If  they  can  obtain  loans  and  secure  a  start 
in  growing  livestock  or  something  else,  they  can  be  made 
self-supporting. 

Mr.  HAYDEN.  The  Senator  will  admit,  however,  that  the 
Record  shows  that  merely  loaning  money  to  Indians  Is  not 
the  whole  object  to  be  accomplished.    Making  a  loan  to 


somebody,  getting  somebody  Into  debt  without  proper  ar- 
rangements or  safeguskTds  for  repayment,  may  be  a  positive 
detriment  to  the  Indians.  The  Indian  Service  proposes  to 
go  about  the  matter  in  a  new  way  by  organizing  local  Iiulian 
credit  unions.  That  is  the  new  thought.  If  the  plan  proves 
to  be  practical  I  ^lall  Join  with  the  Senator  and  help  to 
obtain  all  that  is  authorized  to  be  appropriated  by  the 
Wheeler-Howard  Act.  But  there  must  be  a  showing  that  the 
new  system  does  result  in  repasrments;  that  the  Indians  do 
not  consider  the  money  a  mere  gift,  as  they  have  in  the  past. 

Mr.  FRAZIER.  That  is  all  very  true.  The  loaning  of 
money  to  the  Indians  alone  does  not  make  them  successful, 
any  more  than  it  does  in  the  case  of  the  average  white  per- 
son; but  the  Senator  from  Arizona  will  admit,  too,  that  there 
are  Indians  in  his  State  who  are  self-sustaining  because 
they  have  been  able  to  finance  themselves  in  the  purchase 
of  sheep  and  goats. 

I  believe  that  the  Indians  In  general  throughout  the  Nation 
can  be  made  self-sustaining  If  they  are  given  a  chance  to 
finance  themselves,  of  course,  under  proper  supervision. 
That  has  been  one  trouble  in  the  past.  I  believe  that  imder 
the  Wheeler-Howard  Act  there  will  be  better  supervision 
than  there  ever  has  been  in  the  past.  The  Department,  I 
know.  Is  honestly  interested  In  putting  the  Indians  on  a 
basis  that  will  make  them  self-sustaining.  For  that  reason, 
its  seems  to  me,  they  are  entitled  to  more  money  than  is 
appropriated  by  the  pending  bill. 

It  seems  to  me  the  Indians,  as  wards  of  the  Government, 
are  entitled  to  more  consideration  and  better  consideration 
than  they  have  had  in  the  past.  I  am  satisfied  that  under 
the  new  bill  the  great  bulk  of  the  Indians  win  make  good  if 
given  an  opportunity;  so  I  am  strongly  In  favor  of  the 
amendment  offered  by  the  Senator  from  Wisconsin. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  desire  to  say  Just  a 
few  words  in  reply  to  the  statement  made  by  the  Senator 
from  Arizona  [Mr.  HaydenI. 

I  do  not  question,  as  I  stated  a  moment  ago,  the  sincerity 
of  the  committee;  but  the  committee  sets  up  its  Judgment 
against  that  of  the  Secretary  of  the  Interior  and  the  Com- 
missioner of  Indian  Affairs,  who.  after  a  v&y  careful  study 
of  this  whole  question  and  after  convincing  the  Bureau  of 
the  Budget  that  the  Indians  were  entitled  to  a  $5,000,000 
loan  fund  and  that  it  should  be  recommended,  have  come  to 
the  conclusion  that  it  is  in  keeping  with  the  financial  pro- 
gram of  the  administration  and  that  the  Indians  can  make 
good  use  of  $5,000,000. 

Under  those  circumstances,  with  all  due  respect  to  the 
Senator  from  Arizona  and  all  the  other  Senators  on  the 
committee,  I  prefer,  as  an  Individual  Senator,  to  take  the 
judgment  of  those  who,  I  submit,  are  more  familiar  with 
this  whole  problem  than  can  be  the  Senator  from  Arizona  or 
any  other  Senator  on  the  committee,  no  matter  how  hard 
they  may  work. 

I  do  not  mean  to  Imply  by  my  reference  to  the  compara- 
tive size  of  this  increase  of  two  and  a  half  million  dollars 
that  I  am  not  Just  as  conscious  of  the  fact  that  two  and  a 
half  million  dollars  is  a  large  amount  of  money  as  is  the 
Senator  from  Arizona  or  any  other  Senator.  However,  what 
I  said  was  that,  compared  with  the  appropriations  made  for 
other  purposes,  the  two  and  a  half  million  dollars  which  I 
suggest  as  an  increase  In  this  loan  fund.  In  order  that  we 
may  make  a  sincere  and  genuine  effort  to  bring  about  the 
economic  rehabihtation  of  these  wards  of  the  Government 
who  have  been  so  shabbily  treated  all  daring  past  history, 
is  a  small  amount.  We  are  spending  htmdreds  of  millions 
of  dollars  for  battleships  and  for  national  defense;  but  this  Is 
an  item  of  only  two  and  a  half  million  dollars'  Increase  to  the 
loan  fund  which  I  plead  for  on  the  basis  that  these  325,000 
wards  of  the  Government  should  be  given  the  benefits  of 
generous  treatment  upon  the  part  of  Congress  and  enthu- 
siastic endorsement  of  the  constructive  legidatton  embodied 
in  the  Wheeler-Howard  Act. 

The  PRESIE«ENT  pro  tempore.  The  question  is  on  the 
amendment  offered  by  the  Senator  trom  Wteconato  [Mr. 
La  FollettsJ. 
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.     Mr.  LA  POLLETTE.    On  that  I  ask  for  the  yeas  and  nays. 

TTie  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
called  the  rolL 

Mr.  LEWIS.  I  desire  to  announce  that  the  Senator  from 
Connecticut  [Mr.  Maloney],  the  Senator  from  Louisiana 
I  Mr.  OvMTOK],  and  the  Senator  from  Ohio  [Mr.  DonahkyJ 
tu-e  detained  by  illness. 

I  also  wish  to  announce  that  the  Senator  from  Washing- 
ton [Mr.  Boif«],  the  Senator  from  New  Hampshire  [Mr. 
Bkowk],  the  Senator  from  Nebraska  [Mr.  BxmKx],  the  Sen- 
ator from  Massachusetts  [Mr.  Coolidce],  the  Senator  from 
Illinois  [Mr.  Dikterich].  the  Senator  from  Wisconsin  [Mr. 
Dutfy],  the  Senator  from  Mississippi  [Mr.  Harrison],  the 
Senator  from  Louisiana  [Mr.  Long],  the  Senator  from  Cali- 
fornia [Mr.  McAdooI,  the  Senator  from  Nevada  [Mr.  Mc- 
Cauan],  the  Senator  from  Indiana  [Mr.  Minton],  the  Sen- 
ator from  North  Carolina  [Mr.  Reynolds],  the  Senator  from 
Indiana  [Mr,  Van  Nxtys],  and  the  Senator  from  Massachu- 
eetts  [Mr.  Walsh]  are  necessarily  detained. 

Mr.  AUSTIN.  I  wish  to  announce  that  the  Senator  from 
Delaware  [Mr.  Hastings]  has  a  general  pair  with  the  Sen- 
ator from  Nevada  [Mr.  McCarran]. 

I  also  desire  to  announce  that  the  Senator  from  South 
Dakota  [Mr.  Norbeck]  is  necessarily  absent,  and  that  the 
Senator  from  Minnesota  [Mr.  Shipstead]  is  detained  from 
the  Senate,  attending  a  funeraL 

Mr.  LOGAN.  I  have  a  general  pair  with  the  senior  Sen- 
ator from  Pennsylvania  [Mr.  Davis],  who  is  absent.  I  trans- 
fer that  pair  to  the  senior  Senator  from  Massachusetts  [Mr. 
Walsh]  and  vote  "nay." 

Mr.  McNARY  (after  having  voted  in  the  afBrmative).  I 
recall  that  I  have  a  pair  with  the  senior  Senator  from  Mis- 
sissippi [Mr.  Harrison].  I  transfer  that  pair  to  the  Senator 
from  Minnesota  [Mr.  Shxpsteao]  and  permit  my  vote  to 
stand. 

The  result  was  announced — yeas  19,  nays  54,  as  follows: 

YBAS— 19 


Black 

Frazler 

Borab 

Johnson 

Cmrmwmy 

La  FoUetta 

Costigan 

Lewis 

Cutting 

licNary 

Adama 

Clark 

Ashurst 

Connally 

Austin 

Copeland 

Bacbmaa 

Coiizens 

Bailey 

Dickinson 

BankhcMl 

Fletcher 

Barbour 

Oeorse 

BarUey 

Oerry 

Bilbo 

Olbwjn 

Bulkley 

Olasa 

Bulow 

Oore 

Byrd 

Oiiffey 

Bymea 

Hale 

Carey 

Batch 

NC 

Bone 

Dleterlch 

Brown 

Donahey 

Burke 

Duffy 

Capper 

Harrison 

Coolldge 

Hastings 

Davla 

Long 

Thomas.  Okla. 
Vandenberg 
Wagner 
Wheeler 


Robinson 

RusseU 

Schall 

Schwellenbach 

Bheppard 

Smith 

Thomas.  Utah 

Townsend 

Trammeil 

Truman 

Tydlngs 

White 


Reynolds 
Shlpstead 
Van  Nuys 
Walsh 


Murray 
Norrts 
Nye 
Pope 
Btelwer 
NATS— 54 

Hayden 
Keyes 
King 
Logan 
Lonergan 
McGlll 
McKellar 
Metcair 
Moore 
Murphy 
Neely 

O'Mahoney 
Pltttnan 
Radcllffe 
NOT  VOTING— 23 

Maloney 

McAdoo 

McCarran 

Minton 

Norbeck 

Overton 

So  Mr.  La  Follettb's  amendment  was  rejected. 

Mr.  GORE.  Mr.  President,  I  entered  the  Chamber  Just 
as  my  name  was  being  reached  in  the  roll  call,  and  I  did  not 
understand  the  question.  I  was  informed  that  the  committee 
reporting  the  bill  was  opposed  to  the  pending  amendment, 
and  I  voted  "  no  "  with  Uae  committee. 

The  PRESIDENT  pro  tempore.  The  question  is.  Shall  the 
amendments  be  engrossed  and  the  bill  be  read  a  third  time? 

The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time. 

Mr.  COSTIOAN.  Mr.  President,  before  the  bill  is  passed, 
may  I  ask  the  Senator  from  Arizona  a  question? 

Mr.  HAYDEN.    Certainly. 

Mr.  COSTIOAN.  Is  the  Senator  from  Arizona  satisfied 
that  the  bill,  through  authorized  appropriations,  adequately 
takes  care  of  the  Bureau  of  Mines  as  a  scientific  agency, 
and  that  it  will  serve  the  wide-spread  demand  for  increased 


activities,  particularly  in  metalliferous  mining  in  this 
country? 

Mr.  HAYDEN.  The  committee  did  not  allow  all  the  Bureau 
asked,  but  did  allow  a  substantial  sum,  so  apportioned 
among  the  various  activities  of  the  Bureau  that  we  believe 
it  can  properly  function. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
passage  of  the  bill. 

The  bill  was  passed. 

Mr.  HAYDEN.  I  move  that  the  Senate  insist  upon  its 
amendments,  ask  for  a  conference  with  the  House  thereon, 
and  that  the  Chair  appoint  the  conferees  on  the  part  of  the 
Senate. 

The  motion  was  agreed  to:  and  the  President  pro  tempore 
appointed  Mr.  Hatden,  Mr.  McKellar,  Mr.  Thomas  of  Okla- 
homa, Mr.  Nye,  and  Mr.  Steiwer  conferees  on  the  part  of 
the  Senate. 

ORDER   or   BUSINESS 

Mr.  ROBINSON  obtained  the  floor. 

Mr.  COSTIOAN.  Mr.  President,  will  the  Senator  from 
Arkansas  permit  me  to  make  a  brief  statement? 

Mr.  ROBINSON.    I  yield  to  the  Senator  from  Colorado. 

Mr.  COSTIOAN.  Twice  today  I  have  given  notice  of  ray 
Intention  to  move  at  the  earliost  practicable  moment  that 
the  Senate  proceed  to  the  corisideration  of  Senate  bill  24, 
which  is  designed  to  assure  persons  within  the  jurisdiction 
of  every  State  the  equal  protection  of  the  laws  by  discour- 
aging, preventing,  and  punishing  the  crime  of  lynching. 

The  Senator  from  Arkansas  [Mr.  Robinson],  our  able 
Democratic  leader,  has  advised  me  that  he  has  given  some 
assurances  to  the  Senator  from  Alabama  [Mr.  Bankhead] 
that  an  important  measure  introduced  by  the  Senator  from 
Alabama  would  come  up  immediately  following  the  bill 
which  has  just  been  disposed  of.  I  am  likewise  advised  by 
the  Senator  from  Oregon  [Mr.  McNary],  the  able  leader  on 
the  Republican  side  of  the  Chamber. 

At  this  moment,  in  view  of  the  assurances  given  to  the 
Senator  from  Alabama,  I  wish  merely  to  renew  the  notice 
heretofore  given  by  stating  that  at  the  conclusion  of  the 
consideration  of  the  bill  of  the  Senator  from  Alabama,  if 
the  Senate  shall  vote  to  have  that  measure  taken  up  now,  I 
shall  move  the  consideration  of  Senate  bill  24.  It  is  my 
understanding  that  neither  the  Senator  from  Arkansas  nor 
the  Senator  from  Oregon  is  disposed  to  interpose  objections 
to  having  a  vote  taken  on  that  motion. 

Mr.  ROBINSON.  Mr.  President,  referring  to  the  state- 
ment just  made  by  the  Senator  from  Colorado,  I  recognize 
his  right  to  move  the  consideration  of  any  bill  on  the  calen- 
dar when  the  situation  of  the  business  of  the  Senate  per- 
mits. I  appreciate  his  action  in  not  attempting  to  get  the 
floor  at  this  time  to  make  the  motion  he  has  given  notice  he 
intends  to  make. 

There  are  some  amendments  which  I  think  should  be  con- 
sidered in  connection  with  the  so-called  "  antilynching  bill  ", 
and,  out  of  order,  I  £isk  leave  now  to  tender  the  amendments, 
and  to  have  them  printed  and  lie  on  the  table. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
request  is  granted,  and  it  is  so  ordered. 

FARMERS'  HOME  CORPORATION 

Mr.  ROBINSON.  Mr.  President,  my  purpose  in  rising  was 
to  move  the  present  consideration  of  the  bill  (S.  2367)  to 
create  the  Farmers'  Home  Corporation,  to  promote  more 
secure  occupancy  of  farms  and  farm  homes,  to  correct  the 
economic  instability  resulting  from  some  present  forms  of 
farm  tenancy,  to  engage  in  rural  rehabilitation,  and  for 
other  purposes. 

I  wish  to  make  only  a  brief  statement  in  anticipation  of 
the  vote  on  the  motion.  The  motion  is  being  made  now 
with  the  approval  and  at  the  request  of  the  Senator  from 
Alabama  [Mr.  Bankhead].  When  the  Senator  from  Ala- 
bama introduced  the  bill,  I  myself  was  at  work  on  a  draft 
of  a  bill  looking  to  the  accomplishment  of  the  same  pur- 
poses sought  by  Senate  bill  2367,  which  I  am  now  moving 
to  take  up  for  consideration. 
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•nie  bill  ts  of  very  great  importance.  I  do  not  intend  to 
attempt  an  explanation  of  its  provisions  prior  to  its  being 
taken  up  by  the  Senate,  but  expect  that  the  Senator  from 
Alabama  [Mr.  Bankhead]  first  will  anal3rze  the  bill.  If  the 
opportunity  shall  be  afforded  I  will  discuss  the  measure 
briefly  following  the  remarks  of  the  Senator  from  Alabama. 

I  now  move  that  the  Senate  proceed  to  the  consideration 
of  the  bill  to  which  I  have  referred. 

The  PRESIDING  OFFICER  (Mr.  Schwellenbach  in  the 
Chair) .  Hie  question  is  on  the  motion  of  the  Senator  from 
Arkansas. 

PREVENTION    OP    LYNCHING 

Mr.  McNARY.  Mr.  President,  earlier  in  the  day  the  Sen- 
ator from  Colorado  [Mr.  Costigan]  gave  notice  on  two 
separate  occasions  that  he  would  move  to  take  up  the  bill 
(S.  24)  to  assure  persons  within  the  jurisdictiop  of  every 
State  the  equal  protection  oi  the  laws  by  discouraging,  pre- 
venting, and  punishing  the  crime  of  lynching.  The  bill  is 
known  as  the  antilynching  bill. 

That  notice  creates,  under  our  practice,  under  our  rules, 
and  under  our  procedure,  a  priority  which  cannot  be  lightly 
overlooked.  Discussing  the  matter  with  the  Senator  who 
gave  the  notice,  I  afterwards  passed  the  word  to  Senators 
on  this  side  of  the  Chamber  that  the  next  bill  on  the  cal- 
endar to  be  taken  up  for  consideration  would  be  the  anti- 
lynching bill,  relying  upon  what  la  known  as  the  unbroken 
practice  of  this  body. 

I  am  not  going  to  object  to  the  motion  made  by  the  Sen- 
ator from  Arkansas,  if  it  is  agreeable  to  the  Senator  frcnn 
Colorado,  but  I  should  like  to  have  some  status  fixed  for  the 
antilynching  bill.  Of  course,  the  Senator  from  Colorado  has 
the  right,  as  has  any  other  Senator,  at  any  time  he  may 
obtain  recognition,  to  move  to  take  up  the  bill;  but  inasmuch 
as  on  two  separate  occasions  he  has  stated  plainly  and 
definitely  that  he  intended  to  take  action  to  bring  up  Sen- 
ate bill  24,  I  should  like  to  have  a  rather  definite  under- 
standing that  when  dispxjsition  Is  made  of  the  measure  now 
attempted  to  have  made  the  unfinished  business.  Senate  bill 
24  may  be  made  the  unfinished  business. 

Mr.  ROBINSON.  Mr.  President,  I  cannot  agree  to  that 
order  of  business  for  the  reason  that  I  have  been  advised  by 
a  number  of  Senators  that  they  intend  to  vote  against  the 
motion  to  proceed  to  the  consideration  of  Senate  bill  24  when 
it  shall  be  made.  I  think  the  Senator  from  Oregon  should 
be  content  that  the  Senator  from  Colorado  may  make  the 
motion  and  then  the  Senate  take  such  action  on  the  motion 
as  It  may  desire. 

Mr.  McNARY.  I  am  not  asking  that  the  bill  be  made  the 
unfinished  business.  I  am  simply  asking  that  we  may  have 
an  understanding  that  the  Senator  from  Colorado  shall  be 
recognized  for  the  purpose  of  making  the  motion,  which  Is 
always  del)atable.    That  Is  as  far  as  I  am  proposing  to  go. 

Mr.  ROBINSON.  I  have  stated  the  Senator  from  Colo- 
rado may  make  the  motlcm  when  he  takes  the  floor  for  that 
purpose.  I  do  not  think  It  would  be  competent  to  bind  the 
Chair  to  recognize  someone  to  make  a  motion  prior  to  the 
mairiTig  of  the  motion.  I  have  said  that,  so  far  as  I  am 
concerned,  I  shall  not  interpose  any  objection  to  the  motion 
being  made. 

Mr.  McNARY.  I  do  not  ask  that  the  Chair  shi^  bind 
himself.  I  (mly  seek  the  cooperation  of  the  able  Senator 
from  Arkansas  that  we  may  have  an  opportunity  to  vote 
upon  the  question  whether  Senate  bill  24  shall  be  made  the 
unfinished  business  following  the  disposal  of  the  WU,  which 
he  is  now  asking  to  have  made  the  unfinished  business. 

Mr.  ROBINSON.  I  do  not  bind  mjrself  to  any  vote  on 
Senate  bill  24.  I  have  stated  clearly  that,  so  far  as  I  am 
concerned.  I  shall  throw  no  obstruction  in  the  way  of  the 
motion  being  made.  I  shall  reserve  absolute  freedom  of 
action  on  the  motion  and  on  the  bill. 

Mr.  SMITH.  Ml.  President.  I  desire  to  make  some  ob- 
servations about  Senate  bill  24.  I  want  to  state  now.  as 
representing  in  part  the  South,  that  when  one  studies  the 
bill  and  its  effect  he  cannot  fall  to  find  that  it  is  an  open 
reflection  upon  the  States  where  the  proposed  legislation  is 
aimed  to  operate. 


When  the  bill  shall  be  taken  up,  the  Senate  will  be  thor- 
oughly advised  of  what  has  caused  the  very  humiliating 
necessity  of  going  outside  the  law  at  times  to  vindicate  the 
sanctity  of  our  firesides  and  the  virtue  of  our  women.  Sen- 
ators should  not  hurry  to  reflect  on  the  glorious  traditions 
and  history  of  the  section  to  which  I  belong,  beleagueied  by 
influences  and  forces  with  which  most  Senators  have  not 
been  familiar  and  with  which  they  have  not  had  to  reckon. 
We  went  through  one  bloody  war  under  a  misapprehension 
of  the  social  structure  of  the  country,  but  with  a  keen  appre- 
hension of  the  financial  and  industrial  differences. 

Mr.  President,  as  one  individual — and  I  tun  sure  that 
certain  of  my  colleagues  will  agree  with  me— I  believe  the 
intent  is  to  enact  a  FedercJ  law  which  wUl  penalize  the  South 
when  there  has  been  committed  an  act  t>eyond  the  law  and 
by  forces  which  no  law  can  control.  Certain  acts  committed 
are  beyond  the  reach  of  any  court  or  Jury,  In  the  opinion 
of  any  right-thinking  man  or  woman.  The  virtue  of  a 
woman  is  a  thing  which  should  not  be  displajred  in  the 
courts  when  the  criminal  is  known  and  has  put  himself 
outside  and  beyond  the  pale  of  the  law.  There  have  been 
mistakes  made,  yes,  but  we  In  aux  sovereign  capacity  as 
sovereign  States  can  grapple  with  the  situation  as  honorable, 
upright,  law-abiding  men.  and  we  do  not  invite  the  inter- 
ference of  those  who  Iriow  not  the  bitterness  of  the  trials 
through  which  we  have  had  to  go. 

Senators  will  find  before  this  bill  shall  be  passed,  if  it 
ever  shall  pass,  that  the  section  of  the  country  v^ch  has 
had  the  proUem  to  face  and  the  humility  to  suffer  will  not 
be  inveighed  against  by  those  who  reck  not  of  the  problems 
involved.  Nothing  to  us  is  more  dear  than  the  parity  and 
sanctity  of  our  womanhood  and,  so  help  us  Ood,  no  one 
shall  violate  it  without  paying  the  Just  penalty  which  should 
be  inflicted  upon  the  beast  who  invades  that  sanctity. 

It  comes  with  ill  grace  for  any  State  which  does  not  know 
the  hon-OTS  of  the  problem  to  come  here  and  invcdce  the 
refiection.  because  that  is  what  it  is,  which  is  tantamount 
to  saying  that  our  sectaon  at  the  United  States  is  without 
law  and  is  barbarous. 

Mr.  President,  this  is  only  the  prelude  to  what  will  take 
place  when  this  infamous  bill  shall  be  discussed  on  the  floor 
of  the  Senate. 

Mr.  COSTIGAN.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Colorado? 

Mr.  COSTIGAN.  No,  Mr.  President;  I  desire  the  floor  in 
my  own  right. 

Mr.  SMITH.  Yes;  and  the  Senator  will  want  more  than 
that  before  the  bill  shall  be  passed. 

Mr.  COSTIGAN.  Mr.  President,  with  all  due  respect  to 
the  able  Senator  from  South  Carolina.  I  think  I  ought  to 
say  that  if  the  bill  now  being  discussed  is  a  reflection  on 
any  part  of  the  country  it  is  for  several  reasons  not  to  be 
taken  as  in  any  special  way  a  reflection  on  the  notable  State 
from  which  he  comes.  One  reason  is  that  the  S^iator's 
State  has  itself  enacted  legislation  very  similar  to  that  pro> 
posed  by  the  Senator  from  New  York  [Mr.  WACNnl  and 
myself. 

Another  reason  is  that  the  latest  drive  for  this  type  of 
legislation  can  be  directly  traced  to  tragic  events  in  the 
State  of  California  In  the  faU  ot  1933,  when  two  white 
youths  were  lynched  at  San  Jose,  Calif.  Since  then  there 
has  been  a  growing  conviction  throughout  the  country  that 
the  problem  is  national,  that  It  calls  for  a  national  remedy, 
and  that  the  proposed  leglslatiMi  which  is  to  be  submitted 
to  the  Senate  is  both  temperate  and  wise. 

It  should  be  added  that  the  measure  which  I  plan  to  call 
up  \i^en  the  bill  of  the  Senator  from  Alabama  [Mr.  Bank- 
HXAol  shall  have  been  considered  is  supported  by  great  num- 
bers of  southern  men  and  women  of  outstanding  character 
and  finest  leadership,  and  that  the  development  of  such  sup- 
port in  the  South  is  one  of  the  memoraUe  evidaioes  of  the 
value  of  the  present  legislative  proposaL 

Mr.  GEORGE.  Mr.  President,  I  am  quite  sure  that  there 
is  no  section  of  the  United  States  which  more  deeply  de- 
plores lynching,  whenever  and  under  whatever  circumstances 
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it  may  occur,  than  does  the  South.  I  have  never  been  an 
apologist  for  lynching  and  never  shall  be.  In  days  past, 
when  I  have  been  honored  by  my  peoi^e  with  Judicial  posi- 
tion. I  have  taken  my  own  life  not  only  politically  but 
physically  in  my  hands  in  the  effort  to  give  full  protection 
to  men  who  were  charged  with  crime  and  against  whom 
mob  violence  was  threatened.    I  would  do  so  again. 

I  take  occasion  to  say  now  that  this  deplorable  offense 
against  society  probably  would  be  better  handled  by  the 
States  themselves  if  there  were  no  attempt  to  interfere  with 
them  through  Federal  legislation.  It  is  worth  while  consid- 
ering the  question  which  I  now  submit. 

I  rise  to  express  the  hope,  Mr.  President,  that  this  par- 
ticular bill  will  not  be  taken  up.  or  at  least  disposed  of. 
during  this  week.  For  reasons  entirely  beyond  my  control, 
and  due  to  illness  in  my  family,  I  must  leave  Washington 
this  afternoon.  I  cannot  hope  to  return  before  the  end  of 
the  week.  I  would  hope  that  the  distinguished  Senators 
who  are  in  charge  of  this  bill  would  defer  its  consideration 
imtil  I  could  return,  because  I  have  not  a  shadow  of  doubt 
in  my  own  mind  that  the  whole  scheme  is  unconstitutional; 
is  not  authorized  or  Justified  under  the  Federal  Constitu- 
tion;  that  if  it  were  Justified  by  the  Constitution,  we  would 
have  broken  down  every  single  possible  semblance  of  State 
sovereignty  through  the  enactment  of  this  kind  of  legisla- 
tion. Not  because  the  South  has  a  peculiar  Interest  in  this 
proposed  legislation  but  because  it  has  a  Just  interest  in  it, 
I  had  hoped  to  be  here  when  the  measure  was  considered, 
and  I  again  express  the  hope  that  the  Senators  in  charge 
of  the  bill  may  not  see  fit  to  press  it.  at  least,  to  a  final  vote, 
during  this  week. 

Those  of  us  who  believe,  as  I  believe,  that  this  measure 
Is  clearly  beyond  the  scope  of  Federal  power  certainly  have  a 
right  to  be  heard.  While  we  have  no  right  to  ask  for  the 
postponement  of  the  consideration  of  any  bill  merely  because 
we  cannot  be  present  upon  a  particular  date,  in  all  the  cir- 
cumstances and  in  view  of  the  long  history  of  attempted  leg- 
islation of  this  kind,  it  does  seem  that  the  consideration  of 
this  measure  might  well  be  postponed  when  any  Senator  in 
good  faith,  takes  the  position  that  he  desires  to  be  heard  upon 
it  because  of  a  profound  conviction  that  it  is  imconstltu- 
tional.  and.  more  than  that,  that  the  assertion  by  the  Con- 
gress of  the  United  States  of  the  constitutionality  of  this 
measure  completely  and  ultimately  destroys  any  possibility 
of  the  functioning  of  a  dual  system  of  government  under  our 
Constitution. 

Mr.  President.  I  have  no  desire  to  discuss  the  merits  of 
the  proposal  at  this  time  or  to  go  into  a  discussion  of  any 
particular  provision  of  the  bill,  but  I  again  wish  to  say  to 
those  who  propose  the  legislation  that  had  they  lived  in  sec- 
tions where  they  may  think  the  crime  of  lynching  is 
condoned  altogether  and  had  they  been  called  upon  at  the 
dead  hours  of  the  night  to  stake  not  only  political  but  phy- 
sical life  for  the  protection  of  the  humblest  of  our  citizens 
against  a  threatened  mob,  they  would  understand  something 
of  the  real  attitude  of  the  honest  men  and  women,  not  only 
of  the  South,  but  of  every  part  of  this  Nation  who  do  not 
condone  lynching. 

We  have  made  marvelous  progress  in  every  part  of  the 
country  in  ridding  our  civilization  of  this  blot,  of  this  of- 
fense. Nowhere  has  greater  progress  been  made  than  in  the 
South.  We  will  make  surer  prepress  if  there  shall  be  no 
attempt  through  the  stretching  of  the  Constitution,  through 
extraconstitutional  means  and  measures,  to  drive  upon  a  peo- 
ple, already  conscious  of  their  obiligation  and  determined  to 
meet  their  duty,  the  will  and  edict  of  the  Federal  Congress. 

If  today  I  wished  to  promote  the  cause  against  lynching, 
as  I  do;  if  I  wish  to  hasten  the  day  when  lynchings  would 
be  no  more,  standing  in  my  place.  I  should  oppose  any  effort 
by  the  Federal  Government  to  resort  to  extraconstitutional 
means  and  measures  to  enforce  upon  any  section  or  upon 
any  State  or  upon  all  the  States  the  so-caUed  "national 
will ",  upon  the  nebulous  theory  that  the  offense  Itself  has 
become  a  national  evil  and  a  national  problem,  as  if  all 
problems  are  not.  in  the  final  analysis,  national.  I  would 
rather  say  that  the  means  we  have  adopted  and  the  methods  1 


we  are  pursuing  are  making  more  certainly  for  the  safety  and 
security  of  life  against  mob  violence  than  any  that  it  may  be 
{possible  to  inject  by  proposed  legislation  of  this  character. 

Let  me  say  again.  Mr.  President,  that  I  am  no  apologist 
ifor  mob  violence.  Long  ago  I  set  my  face  like  flint  against 
lit.  I  know  very  well  that  every  act  of  violence,  following 
ithe  primal  law  of  increase,  tends  to  bring  forth  seed  after 
jits  kind.  I  know  very  well  that  a  mob,  whatever  may  be  the 
jmotlvating  cause,  is  simply  primal  humanity  in  motion;  and 
|l  know,  too,  that  for  the  Federal  Congress  to  declare  that  a 
i  State  has  denied  equal  protection  of  the  law  or  due  process 
iof  the  law  simply  because  there  has  been  a  failure  to  prevent 
imob  activities  in  a  given  instance,  for  a  Federal  act  to  at- 
1  tempt  to  define  a  mob  as  the  concerted  unlawful  action  of 
I  three  or  more  persons,  is  to  pursue  a  course  ill -calculated 
jto  prwnote  the  very  purposes  of  the  distingiiished  Senators 
iwho  have  introduced  this  bill.  On  the  contrary,  such  action 
is  calculated  to  retard  those  wholesome  influences  that  day 
by  day  and  year  by  year  and  decade  after  decade  have 
minimized  the  very  evil  this  bill  seeks  by  its  terms  to 
eradicate. 

Mr.  President,  if  it  be  possible  so  to  define  a  mob  within 
the  meaning  of  the  Constitution  and  to  bring  into  force  and 
play  Federal  powers  upon  the  flimsy  pretext  here  asserted, 
then  like  Federal  power  may  be  invoked  against  kidnaping, 
against  every  other  conceivable  crime  in  the  category  when 
committed  by  three  or  more  persons;  and  the  State,  with  all 
I  its  power  of  local  self-government,  must  inevitably  disap- 
ipear  from  the  American  system  if  the  Supreme  Court  ever 
{holds  legislation  of  this  kind  constitutlonaL 

FARMKRS'  HOMZ  CORPORATION 

The  PRESIDINO  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Arkansas  [Mr.  Robinson]  that  the 
Senate  proceed  to  the  consideration  of  the  Senate  bill  2367. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  bill  (S.  2367)  to  create  the  Farmers'  Home  Cor- 
poration, to  promote  more  secure  occupancy  of  farms  and 
farm  homes,  to  correct  the  economic  instability  resulting 
from  some  present  forms  of  farm  tenancy,  to  engage  in  rural 
rehabilitation,  and  for  other  purposes,  which  had  been  re- 
ported from  the  Committee  on  Agriculture  and  Forestry, 
with  amendments. 

Mr.  BANKHEAD.  Mr.  President,  I  shall  undertake  first  to 
make  a  statement  about  the  provisions  of  the  bill  and  then 
proceed  to  a  brief  statement  of  some  of  the  reasons  why  the 
ibill  should  be  passed^ 

I  In  the  first  place,  the  bill  creates  what  is  known  as  the 
'"  Farmers'  Home  Corporation ",  which  is  to  be  patterned 
.after  the  Home  Owners'  Loan  Corporation  in  its  structure 
jand  organization  features.  The  bill  provides  for  a  board  of 
jdirectors  of  five  members,  three  to  be  appointed  by  the  Pres- 
jident  and  confirmed  by  the  Senate.  The  Secretary  of  Agri- 
iculture  and  the  Governor  of  the  Farm  Credit  Agency  are 
jmade  ex-ofBcio  members  of  the  board.  That  has  been  done 
jwith  a  view  of  coordinating  with  this  organization  the  Agri- 
cxiltxu^  Department  with  its  agencies  and  helpfulness  on 
tthe  one  side,  and  the  credit  agency  of  the  Government, 
jthrough  the  Farm  Credit  Agency,  on  the  other. 

The  bill  provides  for  the  original  capital,  a  minimum  of 
,000,000,  by  authorizing  such  transfers  as  the  President 

y  see  fit  to  make  from  the  funds  provided  by  the  emer- 
ency  relief  act,  either  from  the  funds  specifically  allocated 
or  rural  rehabilitation  or  under  any  other  power  given  him 
y  the  act. 

I  It  may  be  recalled  that  an  amendment  offered  by  the 
llunlor  Senator  from  Georgia  [Mr.  Russell],  was  incorpo- 
bited  in  the  emergency  relief  measiire  and  is  now  a  part  of 
fche  law,  specifically  authorizing  the  President  to  make  trans- 
fers and  allocations  for  the  very  purpose  of  this  bill,  in 
Snancing  farmers,  farm  tenants,  crop-sharers,  and  farm 
iborers  in  acquiring  small  farm  homes.  So  securing  the 
original  cash  capital  is  provided  for  by  law  in  the  event  the 
President  should  see  fit  to  use  it  for  that  purpose. 

Then  the  bill  authorizes  the  issue  of  $1,000,000,000  of 
xfflds,  the  principal  and  interest  of  which  are  to  be  guaran- 


1935 


CONGRESSIONAL  RECORD— SENATE 


5751 


teed  by  the  Government.  Such  bonds,  however,  can  be 
issued  only  with  the  approval  of  the  Secretary  of  the  Treas- 
ury, so  that  at  all  times  the  continued  administration  of 
the  program  rests  in  the  power  of  the  administration  in 
charge,  whether  the  present  or  some  subsequent  admin- 
istration. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator 
yield? 

Mr.  BANKHEAD.    I  yield. 

Mr.  VANDESmERG.  Do  I  understand  Uiat  the  President 
is  to  be  free  to  use  his  own  discretion  in  respect  to  making 
this  subscription,  and  that  if  he  should  conclude  not  to  make 
It  that  would  terminate  the  experiment? 

Mr.  BANKHEAD.  Unfortunately  that  is  true,  as  pro- 
vided. The  bill  at  present  does  not  contain  any  other  bur- 
den upon  the  Treasury  than  that  already  placed  there,  so 
far  as  the  original  capital  Is  concerned.  I  will  say  to  the 
Senator,  however,  that  that  provision  is  included  in  the  bill 
because  Its  author  has  full  confidence — and  has  good  ground, 
I  think,  to  have  it — that  the  President  will  make  a  suitable 
allocation  for  this  purpose. 

Mr.  BORAH.    Mr.  President 

The  PRESIDINa  OFFICER.  Does  the  Senator  from 
Alabama  yield  to  the  Senator  from  Idaho? 

Mr.  BANKHEAD.    I  yield. 

Mr.  BORAH.  The  effect  of  the  bill  will  be  really  to  au- 
thorize the  issuance  of  an  additional  $1,000,000,000  of  United 
States  bonds? 

Mr.  BAJSKHEAD.  ITiat  is  true  In  its  long-range  applica- 
tion. The  bond  issue,  as  I  stated,  is  to  be  similar  to  the 
bond  issue  authorized  in  the  Home  Owners'  Loan  program 
and  in  the  Federal  land-bank  program  for  the  refinancing 
of  agricultural  credits. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator  3rleld 
further? 

Mr.  BANKHEAD.    I  yield. 

Mr.  VANDENBERG.  Does  the  Senator  happen  to  have 
available  information  as  to  the  present  sxun-total  of  guar- 
anteed bonds? 

Mr.  BANKHEAD.  I  regret  that  I  have  not  undertaken 
to  gather  those  figures  for  this  occasion.  However,  I  desire 
to  call  the  attention  of  those  who  are  seriously  considering 
the  proposition  to  the  fact  that  this  is  expected  to  be  a  self- 
liquidating  program.  It  proposes  simply  to  provide  credit 
facilities  to  carry  out  this  new  homestead  idea. 

Mr.  FLETCHER.  Mr.  President,  may  I  ask  the  Senator  a 
question  at  that  point? 

Mr.  BANKHEAD.     Certainly. 

Mr.  FLETCHER.  Wherein  does  this  measure  create  ad- 
ditional facilities  beyond  those  provided  by  the  Farm  Loan 
Act  and  the  act  establishing  the  Federal  land  banks?  They 
are  all  authorized  to  make  loans  on  farms,  and  to  issue 
bonds  to  secure  money  for  that  purpose.  I  am  wondering 
Just  where  this  new  organization  fits  in. 

Mr.  BANKHEAD.  Mr.  President,  there  is  a  very  funda- 
mental difference  between  the  program  now  proposed  and 
the  Federal  land-bank  program.  I  am  sure  the  Senator 
from  Florida,  as  Chairman  of  the  Senate  Committee  on 
Banking  and  Currency  which  handled  that  bill,  realizes  that 
the  Federal  land  bank,  under  the  authority  given  it  to 
issue  bonds  is  engaged  in  saving  farms  presently  owned  but 
under  mortgage,  by  way  of  renewing  the  mortgages  and  giv- 
ing additional  time  for  pasnnent. 

That  program  was  primarily  intended  for  and  has  been 
exclusively  used  for  farmers  who  then  and  now  farmed  their 
own  farms,  not  to  enable  farms  to  be  acquired  but  to 
finance  obligations  upon  farms  now  owned.  Not  only  that, 
Mr.  President,  but  the  times  for  repayment  of  the  loans  are 
so  entirely  different  that  the  programs  are  in  no  sense 
analogous.  It  is  recognized  by  all  the  agencies  of  the  Gov- 
ernment that  have  given  this  matter  consideration  that  the 
farm-credit  agency,  under  its  power  and  authority,  and 
under  the  organizations  it  has  built  up,  is  not  now  in  posi- 
tion to  handle  the  program  which  is  provided  for  in  this 
measure. 


I  have  stated  the  financial  structure  of  this  program. 
The  bill  provides  for  the  purchase  of  small  individual  farms. 
preference  to  be  given  to  farmers,  to  farm  tenants,  share- 
croppers, farm  workers,  and  those  who  have  had  actual 
experience  in  farming  operations. 

Mr.  ADAMS.    Mr.  President 

The  PRESIDING  OFFICER,  Does  the  Senator  from 
Alabama  yield  to  the  Senator  from  Colorado? 

Mr.  BANKHEAD.     I  yield. 

Mr.  ADAMS.  I  am  asking  for  information  which  may 
have  been  supplied. 

I  note  in  the  bill  that  the  capital  stock  is  fixed  at  $50,000.- 
000.  and  it  Is  provided  that  such  ordinal  capital  stock  "  may 
be  subscribed  "  by  the  President.  My  inquiry  is,  in  the  event 
the  President  sdiould  not  see  fit  to  make  the  subscription,  bow 
does  the  bill  provide  that  the  capital  is  to  be  furnished? 

Mr.  BANKHEAD.  It  is  very  frankly  recognized  that  unless 
the  President  shaU  be  sympathetic  with  this  program  It  will 
not  be  administered. 

Mr.  ADAMS.  Then  the  bill  Is  dependent  upon  the  election 
of  the  President  to  make  use  of  the  relief  fund  In  order  to 
provide  the  capital? 

Mr.  BANKHEAD.  That  is  true;  and  not  only  In  respect 
to  the  capital,  but  also  with  regard  to  bond  issue,  for  it  is 
provided  in  this  bill,  as  it  is  in  the  Home  Owners'  Loan  Act 
and  in  the  Federal  Land  Bank  Act,  that  the  approval  of  the 
Secretary  of  the  Treasury  is  necessary  for  the  Issuance  of 
bonds,  which  at  all  times  puts  the  financing  of  those  pro- 
grams under  the  control  of  the  administration.  So.  unless 
the  President  is  sympathetic  with  the  program  and  disposed 
to  see  it  put  in  operation  and  continued  in  operation.  I  very 
frankly  state  that  It  will  not  be  put  Into  operation.  Such 
action  will  be  the  equivalent  of  a  veto  on  his  part. 

Mr.  VANDENKIRG.  Mr.  President,  may  I  ask  the  Senator 
a  question? 

Mr.  BANKHEAD.    Certainly. 

Mr.  VANDENBERG,  Was  the  Treasury  Department  rep- 
resented in  the  hearings  before  the  committee?  Did  it  inss 
upon  the  general  question  of  the  effect  of  a  billion  dollars 
additional  of  guaranteed  bonds? 

Mr.  BANKHEAD.  No;  the  Treasury  Department  was  not 
brought  into  the  question  at  all. 

Mr.  VANDENBERG.  Is  there  any  report  frran  the  Treas- 
ury Department  respecting  that  aspect  of  the  matter? 

Mr.  BANKHEAD.  The  matter  was  not  referred  to  the 
Treasury  Department. 

Mr.  BORAH.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  to  the  Seimtor  from  Idaho? 

Mr.  BANKHEAD.    Yes. 

Mr.  BORAH.  I  take  it  that  this  bill  contemplates  the  ac- 
quisition of  real  estate  and  personal  property,  and  so  forth, 
for  the  purpose  of  carrsdng  on  the  iM"Oject, 

Mr.  BANE3IEAD.  Not  a  single  project,  but  a  number  of 
individual  projects;  that  is  true. 

Mr.  BORAH.    I  mean  the  scheme. 

Mr.  BANKHEAD.     Yes. 

Mr.  BORAH.  Is  the  manner  by  which  those  properties  are 
to  be  acquired  described  in  sectlcm  4.  on  page  8? 

Mr.  BANEIHEAD.    That  is  one  part  of  it;  yes,  sir. 

Mr.  BORAH.    Where  is  the  other  part  that  covers  it? 

This  part  says: 

In  carrying  out  the  provlslonB  and  purposes  of  this  act,  to  entsr 
Into  contracts  and  to  acquire,  by  purchase,  gilt,  or  otherwise — 

What  does  the  term  "  otherwise  "  mean  there? 

Mr.  BANKHEAD.  Does  the  Senator  refer  to  the  methods 
of  acquisiti(Hi? 

Mr.  BORAH.  Yes.  Does  It  mean  acquire  by  condemna- 
tion? 

Mr.  BANKHEAD.  No,  sir;  and  if  the  Senator  from  Idaho 
desires  to  make  that  specific,  I  will  accept  an  amendment  to 
that  effect  at  any  time. 

Mr.  ROBINSON.  Mr,  President,  there  may  be,  and  doubt- 
less are,  many  persons  who  would  be  willing  to  contribute 
large  areas  of  land  for  this  purpose.    I  think  I  know  some 
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who  wouid  be  anxious  to  do  that;  and  the  language  used 
In  that  particular  seems  to  me  to  be  very  appropriate  to  the 
purpose. 

Mr.  BORAH.  I  do  not  object  to  the  acquisition  of  land 
and  perscmal  property  by  purchase  or  gift;  but  the  word 
•*  otherwise  "  might  mean  the  power  to  condemn.  It  must 
mean  some  method  other  than  purchase  or  gift. 

Mr.  BANKHEAD.  As  stated  by  the  Senator  from  Arkan- 
sas [Mr.  Robinsok],  the  language  is  used  to  cover  any 
voluntary  donations  that  might  be  made  by  philanthropists 
or  others  who  are  Interested  in  this  program.  It  is  expressly 
stated  to  the  Senator  from  Idaho  that  there  is  no  thought  of 
condemnation;  and  if  the  Senator  has  any  doubt  on  that 
score — certainly  no  authority  to  condemn  is  given  here — I 
have  no  objection  to  a  provision  making  it  clear  that  con- 
demnation is  not  authorized  or  contemplated. 

As  I  was  proceeding  to  state,  the  bill  is  intended  to  aid 
farm  workers,  primarily  tenants  and  other  farm  workers,  to 
acquire  family-sized  farms.  It  authorizes,  where  necessary, 
the  purchase  in  addition  to  the  land  of  livestock,  farm  equip- 
ment, and  implements,  to  become  a  part  of  the  purchase 
price  of  the  farm.  Payments  are  authorized  to  be  amortized 
for  a  period  as  long  as  60  years,  with  as  low  a  rate  of  interest 
as  the  Government  can  secure  the  money  for.  I  have  an 
amendment  to  clarify  the  provision  regarding  interest  which 
I  shall  offer  later.  The  amendment  provides  that  the  pur- 
chasers are  to  have  as  low  a  rate  of  interest  as  that  for 
which  the  Government  can  secure  the  money,  plus  a  reason- 
able charge  for  administration,  not  to  exceed  1  percent. 

It  is  further  provided  that,  so  far  as  prat  ticable,  the 
operations  of  this  program  shall  be  conducted  so  as  to 
avoid  an  expansion  of  production  of  crops  where  the  prices 
are  now  at  a  parity  level.  In  short,  Mr.  President,  it  is 
intended,  so  far  as  possible,  to  leave  farm  workers,  so  far  as 
it  may  be  properly  done,  in  the  commvmities  and  in  the 
settlements  where  they  are  now  working  the  farms  of 
absentee  landholders. 

As  we  all  know,  one  of  the  great  evils  of  the  tenancy 
system  is  the  constant  moving  of  tenants  from  one  farm, 
one  community,  one  county,  or  one  State  to  others.  There 
is  no  thought  here  of  any  general  shifting  of  population. 
There  is  no  idea  of  doing  anything  that  is  not  wanted  both 
by  the  present  landowner  and  by  the  farm  worker.  The 
primary  purpose  is  to  leave  the  farm  workers,  so  far  as 
possible,  upon  the  farms  where  they  now  reside,  or,  where 
proper  land  cannot  be  so  acquired,  to  let  them  go  where  it 
may  be  acquired,  and  then  to  set  up  a  permanent  residence 
and  home  ownership. 

Mr.  FLETCHER.    Mr.  President,  will  the  Senator  yield? 

Mr.  BANKHEAD.    I  yield. 

Mr.  FLETCHER.  I  have  just  been  able  for  the  first  time 
to  see  the  bill.  I  inquire  if  there  is  any  provision  in  the  bill 
for  amortization  of  the  loans? 

Mr.  BANKHEAD.    Yes,  sir;  not  to  exceed  60  years. 

Mr.  FLETCHER.  The  Senator  means  that  the  loans  may 
nm  for  60  years? 

Mr.  BANKHEAD.     Yes. 

Mr.  FLETCHER.  But  there  is  no  provision  fixing  the 
ammint  of  amortization  annually? 

Mr.  BANKHEAD.  That,  of  course,  if  left  to  administra- 
tlosi.  When  the  period  of  amortization  shall  have  been 
adopted.  I  assume  they  will  naturally  put  it  upon  an  annual 
basis  In  equal  amounts. 

Mr.  VANDENBERO.  Mr.  President,  may  I  ask  the  Sen- 
ator a  further  question? 

Mr.  BANKHEAD.     Certainly. 

Mr.  VANDENBERG.  The  Senator  has  been  describing 
farm  tenancy.  May  I  ask  if  tills  bill  applies  largely  to  the 
cotton  section?  Is  this  essentitUly  a  cotton  problem,  or  is  it 
essentially  a  national  problem? 

Mr.  BANKHEAD.  I  am  very  glad,  indeed,  that  the  Sen- 
ator has  asked  me  that  question.  I  had  intended,  of  course, 
coming  to  it.  I  send  to  the  clerk's  desk  and  ask  to  have 
read  by  the  clerk  a  table  showing  by  States,  beginning  with 
the  highest  figiu-e  and  going  to  the  lowest,  the  percentage  of 


nil    farms   in   the    United    States    operated    exclusively    by 
tenants. 

Mr.  VANDENBERG.    I  think  that  would  be  very  valuable 
Information. 

I  The  PRESIDING  OFFICER.  Without  objection,  the  clerk 
will  read  as  requested. 

The  legislative  clerk  read  as  follows: 

Percentage  of  all  farms  operated  by  tenants,  1930  census 

Percent 

Jkllssisslppl 72.  2 

Oeorgla 68-  2 

toulslana 66.  6 

Bouth  Carolina ' 65.  1 

Alabama 64.  7 

Arkansas - — 63.  0 

Oklahoma ^ 61.  5 

Texas 60  9 

North  CaroUna 49-  3 

Iowa 47.  3 

iNebraska 4'^-  1 

^Tennessee 46.  2 

JBouth  Dakota 44.6 

Illinois k—  43.  1 

Kansas 42.  4 

Kentucky 3J-  9 

J4orth  Dakota 35.  1 

IMlssouri 34.  8 

iColorado 34.  5 

[Delaware 33.  8 

[Minnesota 31.  1 

Indiana 30.  1 

IFlorlda 23.  4 

Virginia 28.  1 

iMaryland 26.  5 

Ohio 26.3 

Idaho 25.  3 

iMontaJia 24.  5 

Wyoming 22.  0 

New  Mexico 20.2 

West  Virginia 18.6 

iWlsconsln 18.  2 

.California 18.0 

(Oregon 17.  8 

Washington . 17.  0 

Pennsylvania 15.  9 

New  Jersey 16.6 

iMlchlgan 15.  5 

New  York _ 13.  2 

[Nevada 12.  9 

Rhode  Island 12.  5 

Utah i^ 12.  a 

Vermont 9.  7 

Connecticut 6.  2 

Massachusetts 5.  6 

New  Hampshire 5.  3 

IMalne 4.  5 

j  Mr.  VANDENBERG.  Mr.  President,  the  statement  seems 
to  indicate  that  the  major  problem  is  a  cotton  problem.  Is 
that  a  fair  assiunption? 

Mr.  BANKHEAD.  I  should  not  say  so,  by  any  means. 
The  percentage  of  tenancy  is  heavier  in  some  of  the  cotton 
States  than  in  some  others;  but  If  the  Senator  will  observe 
the  situation  in  the  West  and  East  and  North  Central  States 
he  will  find  the  percentage  of  tenancy  about  as  high  as  it  is 
in  the  Southern  States. 

Mr.  VANDENBERG.  Would  it  be  fair  to  assume  that  in 
the  operation  of  the  proposed  corporation  the  bill  would 
apply,  generally  speaking,  about  in  ratio  as  indicated  by  the 
tenancy  figures? 

Mr.  BANKHEAD.  Permit  me  to  say  to  the  Senator  from 
Michigan  that,  so  far  as  my  purpose  and  desires  are  con- 
cerned, this  is  contemplated  as  a  new  national  homestead 
program,  for  the  benefit  equally  of  every  tenant,  wherever 
he  may  live  in  the  United  States.  Permit  me  to  say  to  the 
Senator  with  all  the  earnestness  of  my  soul  that,  while  this 
program,  of  course,  is  greatly  needed  in  the  Southern  States, 
we  have  no  thought  on  earth  of  its  being  a  local  southern 
program.  I  desire  to  have  it  apply  from  Maine  to  California. 
I  desire  to  have  it  apply  in  any  State  in  the  Union  where 
there  is  a  tenant  worthy  to  be  placed  upon  a  farm,  and  who 
desires  to  be  so  placed.  I  should  not  think  of  proposing  a 
program  for  the  benefit  of  a  few  States  alone:  and  when  the 
Senator  observes  the  situation  in  North  Dakota,  South  Da- 
kota. Iowa,  Nebraska,  and  the  other  States,  especially  in 
that  particular  section  of  the  country,  he  wUl  observe  that 
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there  is  as  great  a  need  for  it  there  as  in  any  State  in  the 
Cotton  Belt. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  BANKHEAD.     I  yield. 

Mr.  VANDENBERG.  I  think  the  Senator  misunderstood 
the  purport  of  my  inquiry.  I  had  no  thought  of  suggesting 
the  objective  to  which  the  Senator  is  addressing  himself  was 
sectional.  My  thought  was  that  Inasmuch  as  the  resources 
cjre  relatively  small  compared  to  the  extent  of  the  national 
problem,  the  perfectly  natural  net  result  would  be  to  con- 
centrate in  the  beginning  at  the  points  where  the  problem 
is  of  major  challenge. 

Mr.  BANKHEAD.  I  will  say  to  the  Senator  that  I  have 
very  grave  doubt,  from  the  appointments  heretofore  made, 
whether  there  will  be  a  southern  member  of  the  board.  The 
board  is  to  be  selected  by  the  President.  There  will  be  a 
western  man  and  an  eastern  man  on  the  board,  the  two 
already  selected  as  ex-ofBcio  members  of  the  board,  so  that 
with  that  start  it  seems  perfectly  clear  that  no  sectional  pro- 
gram is  contemplated. 

Mr.  VANDENBERG.  I  repeat  that  I  am  not  suggesting 
that  a  sectional  program  is  contemplated. 

Mr.  BANKHEAD.  I  hope  the  Senator  will  understand 
that  there  is  no  likelihood  of  such  a  thing.  Certainly  no  one 
desires  it,  and  the  very  machinery,  as  I  have  indicated,  dis- 
closes in  the  beginning  that  there  is  no  thought  of  such  a 
program.  The  only  two  selected  are  one  a  western  and  the 
other  an  eastern  man,  and,  of  course,  in  a  program  of  this 
sort,  which  is  nationally  so  greatly  needed,  the  President, 
whoever  he  might  be,  would  set  up  a  board  which  would  give 
a  national  administration. 

Mr.  VANDENBERG.  If  the  problem  did  concentrate  to  a 
larger  degree  in  the  South,  there  is  no  reason  in  the  world 
why  it  should  not  have  that  larger  degree  of  attention  where 
it  concentrates,  and  I  am  not  complaining  of  it. 

Mr.  BANKHEAD.  I  frankly  stated  that,  judging  by  the 
percentage  of  tenants,  it  is  more  greatly  needed  in  the  south- 
em  than  in  many  other  sections  of  the  country,  but  in  com- 
parison there  is  not  much  difference  between  the  Southern 
States  and  the  States  in  the  Central  West  which  I  have 
mentioned. 

Mr.  BLACK.     Mr.  President,  will  my  colleague  3^eld  to  me? 

Mr.  BANKHEAD.     I  yield. 

Mr.  BLACK.  It  is  impossible  to  Judge  of  the  number  of 
people  who  would  be  benefited  by  the  bill,  if  enacted,  by  the 
mere  percentages  mentioned,  by  reason  of  the  fact  that  some 
of  the  States  which  have  the  highest  percentage  of  tenants 
have  the  smallest  populations. 

Mr.  BANKHEAD.    That  is  true. 

Mr.  BLACK.  Some  of  them  which  have  a  smaller  per- 
centage of  tenants  have  a  far  larger  population. 

Mr.  BANKHEAD.  In  1930  the  average  of  all  farms  In  the 
United  States  operated  by  tenants  was  42.4  percent,  nearly 
half.  While  we  have  not  the  accurate  figures,  it  is  well 
known,  not  only  to  observers  but  to  the  agencies  of  the  Gov- 
ernment, that,  unfortunately,  there  has  been  a  tremendous 
increase  in  the  percentage  of  tenancy  since  the  census  of 
1930. 

This  condition  has  been  brought  about  by  two  situations: 
In  the  first  place,  a  great  many  people  were  drawn  from  the 
farms  by  the  lure  of  industry  during  the  boom  days.  When 
production  declined,  when  employment  in  industry  decreased, 
they  foimd  their  way  back  to  some  location  on  farms  some- 
where, not  as  owners  but  as  tenants  or  croppers  or  laborers 
upon  the  farm. 

In  the  next  place,  and  more  heartbreaking  than  that,  have 
been  the  develop«nents  growing  out  of  the  loss  in  purchasing 
power  by  the  tillers  of  the  soil.  We  know  that  during  the 
years  from  1925  to  1930  farm  values  were  very  greatly 
inflated.  We  know  that  many  farmers  bought  farms  upon 
those  high  valuations.  We  know  that  many  farmers  bor- 
rowed money  and  placed  mortgages  upon  their  farms  for 
improvement  purposes  8Uid  other  purposes;  and  then,  when 
the  great  fall  in  the  prices  of  their  commodities  occurred. 


when  their  purchasing  power  almost  disappeared,  as  Sena- 
tors from  agricultural  States  upon  this  floor  well  understand, 
by  the  thousands  the  farmers  were  driven  by  foreclosure 
from  their  own  farms,  or,  if  permitted  to  remain  on  them, 
were  converted  from  farm  owners  into  tenants,  renters  from 
their  former  mortgagees. 

The  percentage  of  tenancy  unfortunately  has  been  growing 
since  1880,  50  years  ago,  and  with  great  acceleration,  result- 
ing from  the  depression.  With  probably  more  than  half  of 
the  farms  now  operated  by  tenants.  I  submit  to  the  Senate 
that  there  is  no  graver  or  more  fundamental  problon  con- 
fronting us  than  to  meet  that  situation  fairly  and  squarely 
and  in  a  fundamental  way.  and  to  do  what  we  can  do  to 
bring  about  a  new  group  and  a  new  class  of  home-owning 
and  home-loving  farmers  in  this  country. 

Mr.  President,  many  foreign  countries  imdertook  to  aolve 
this  program  years  ago.  Some  50  years  ago  in  Ireland  nearly 
all  the  farms  were  owned  by  landlords.  There  is  Denmark, 
which  now  has  become  one  of  the  most  prosperous  agri- 
cultural nations  in  the  world,  starting  nearly  50  years  ago 
with  no  small  farm  owners,  with  a  class  of  landlords  owning 
all  the  land,  and  a  group  of  workers  tolling  upon  the  l&nd. 
Finally  a  system  similar  to  that  now  proposed  here  was 
inaugurated  by  the  Danish  Government,  and  all  over  that 
little  country  the  farmers  now  operate  through  their  co- 
operative agencies,  sending  their  farm  products  out  to  the 
world,  and  even  going  into  the  markets  of  London  with  their 
own  ships. 

I  say,  Mr.  President,  that  no  country  can  continue  to  sur- 
vive with  such  a  large  proportion  of  its  agricultural  workers 
moving  from  their  farms,  as  it  is  shown  in  the  hearings  they 
move  every  2  or  3  years,  and  with  the  number  growing. 
That  is  an  economic  waste. 

A  tenant  working  for  an  absentee  landlord,  some  mortgage 
company  or  some  bank  which  has  acquired  the  property 
under  foreclosure — and  the  Federal  land  banks  have  much 
of  it — has  no  Incentive  to  protect  the  soil,  to  prevent  soil 
erosion,  to  work  In  the  interest  of  soil  preservation  and 
conservation.  Such  tenants  have  no  incentive  to  keep  their 
buildings  in  condition  and  to  erect  new  ones. 

Many  of  us  know  that  practically  all  of  the  benefits  which 
have  come  to  the  prosperous  farmers  have  been  through 
accretions,  from  their  building  up  their  farms  year  after 
jrear,  thereby  giving  them  more  value,  as  a  result  of  soil 
conservation,  and  the  improvements  upon  them,  building  up 
larger  herds  of  stock  and  cattle  in  the  natural  order  of 
things,  by  accretion.  A  tenant  cannot  do  that.  He  does 
not  know  this  year  what  farm  he  will  occupy  next  year. 
So  that  there  is  a  great  economic  waste. 

Tlien  think  of  the  social  problems  involved  in  the  case  of 
a  man  with  a  family,  who  recognizes  that  even  in  a  few 
years,  under  the  average  conditions,  he  must  move  on  Into 
some  other  community.  His  wife  cannot  take  the  same 
interest  in  church  and  social  organizations.  When  the  chil- 
dren move,  they  get  out  of  touch  with  their  schoolmates. 
It  means  a  general  break-up  of  the  social  order,  with  no 
stability  on  the  part  of  the  tenant  and  his  family. 

I  say,  therefore,  that  it  Is  high  time  that  the  United  States 
should  face  this  problem  as  foreign  countries  have  been 
doing.  A  himdred  years  or  more  ago  we  recognized  the 
value  of  farm  ownership.  Our  Government  owning  all  the 
public  land  in  the  country,  Congress  passed  the  homestead 
law — ^the  "  bit "  law,  as  it  was  sometimes  called — and  other 
laws,  making  it  easy  for  farmers  to  establish  homes  of  their 
own  upon  the  soil.  Unfortunately,  proper  protection  was 
not  afforded  In  the  law  for  the  preservation  of  such  home 
ownership,  and  as  the  result  of  speculation,  of  fluctuation  In 
prices,  and  for  other  reasons,  many  of  those  homes  have 
gone  into  the  hands  of  others,  and  are  now  worked  by  share- 
croppeiis  and  tenants. 

Mr.  President,  there  are  other  Senators  who  desire  to  dis- 
cuss this  program  and  I  shall  not  take  more  time  now. 

Mr.  BLACK.  Mr.  President,  will  the  Senator  jrield  before 
he  concludes? 

Mr.  BANKHEAD.    I  yield  to  my  colleague. 
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Mr.  BLACK.    As  I  imderstand.  the  bill  also  offers  an  op- 

pcntunity  for  an  experiment  which  many  have  thought 
should  be  made.  The  bill  does  not  limit  assistance  to  those 
who  have  been  working  at  share-cropping  and  as  tenants. 

Mr.  BANKHEAD.     No;  it  does  not. 

Mr.  BLACK.  But.  giving  a  preference  to  those  who  are 
married  and  have  dependent  families,  who  are  unemployed, 
and  who  have  the  ability  to  farm,  it  would  offer  to  deserving 
men  the  opportunity  to  acquire  farms,  and  an  attempt  would 
be  made  to  settle  this  problem  in  that  way. 

Mr.  BANKHEAD.    That  is  true. 

Mr.  BLACK.  I  think  the  Senator  might  well  mention 
that  in  order  that  It  may  be  understood  the  bill  is  not  limited 
to  share-croppers  and  tenant  farmers. 

Mr.  BANKHEAD.  I  shall  cover  that  matter  and  en- 
deavor to  make  it  clear  to  the  Senate. 

Mr.  LA  FOLLETTE.  Mr.  President,  will  the  Senator 
yield? 

Tix  PRESIDINO  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Wisconsin? 

Mr.  BANKHEAD.    I  yield. 

Mr.  LA  FOLLETTE.  It  is  also  my  understanding  that  the 
bill  is  not  conflxied  in  its  provisions  to  those  who  happen 
now  to  be  tenants  or  share-croppers,  but  those  who  have  lost 
oat  in  the  depression  and  may  find  themselves  at  the  pres- 
ent moment  unable  to  make  arrangements  tor  continuation 
of  their  activities  as  tenants  and  share-cropiiers  would  also 
be  eligible. 

Mr.  BANKHEAD.  I  shall  read  section  (b)  on  page  9  in 
support  of  the  Senator's  contention.  There  Is  no  limitation 
in  the  bill  to  any  class  of  people  who  may  acquire  farms. 
Nothing  is  inserted  except  the  preference,  and  as  to  the 
preference  I  call  the  Senator's  attention  to  paragraph  (b), 
on  page  9.  reading  as  follows: 

(b)  Preference  shall  be  glTen  applicants  who  are  married  or 
who  hare  dependent  families,  have  good  moral  character,  and  are 
experienced  In  (arming  and  familiar  with  farm  operations,  or  who 
are  or  recently  were  farmers,  (arm  tenants,  share-croppers,  or 
farm  laborers. 

There  is  really  no  limitation  of  any  sort  in  the  bill,  but  a 
preference  is  expressed  for  those  who  have  had  that  sort 
of  experience  which  would  lead  us  to  believe  they  are  more 
likely  to  be  able  to  retain  ownership. 

Mr.  LA  FOLLETTE.  Mr.  President,  will  the  Senator  suffer 
another  interruption? 

Mr.  BANKHEAD.    Certainly. 

Mr.  LA  FOLLETTE.  It  is  also  my  understanding  that  the 
bill  safeguards  the  ownership  of  the  person  who  is  benefited 
imder  the  terms  of  the  bill  and  therefore  would  prevent  the 
same  thins  happening  which  happened  under  our  home- 
stead laws.  In  other  words,  as  I  imderstand.  they  are  not 
going  to  be  permitted  to  alienate  the  propoly  for  some 
considerable  period  of  time. 

Mr.  BANKHEAD.  The  Senator  is  correct  about  that,  and 
I  regard  it  as  a  fundamental  phase  of  the  program. 

Mr.  LA  FOLLETTE.  I  agree  with  the  Senator  on  that 
point. 

Mr.  O'MAHONEY.    Mr.  Presideat 

The  FRESmTNO  OFFICER.  Does  the  Senator  from  Alsi- 
bama  yield  to  the  Senator  from  Wyoming? 

Mr.  BANKHEAD.    I  yiekL 

Mr.  O'MAHONEY.  May  I  ask  the  Senator  whether  the 
purpose  of  the  measure  is  to  increase,  if  possible,  the  owner- 
ship of  land  by  the  small  farmers? 

Mr.  BANKHEAD.  That  is  the  sole  object  at  It.  to  enable 
farmers  of  some  kind,  who  do  not  now  own  tbdr  own  farms, 
to  become  owners  of  farms. 

Mr.  O'MAHONEY.  Is  it  intended  to  be  operative  through- 
out the  X^ilted  SUtes? 

Mr.  BANKHEAD.  I  am  sorry  the  Senator  was  not  here 
when  the  Senator  from  Michigan  [Mr.  VANVBVBao]  asked 
that  question.  Of  course,  it  is  a  broad  national  program. 
Just  as  broad  as  the  old.  original  homestead  laws. 

Mr.  O'MAHONEY.  The  Senator  is  aware.  I  have  no  doubt, 
that  various  proposals  are  being  made  from  time  to  time, 
one  at  least  of  which  was  enacted  into  law  during  the  past 


session,  which  tend  to  put  an  end  for  all  time  to  homestead* 

ing  upon  the  public  domain. 

Mr.  BANKHEAD.  I  really  have  not  fc^owed  the  laws 
which  have  chief  application  to  the  Western  States.  Gov- 
ernment land  in  my  section  of  the  country  has  all  been 
homesteaded,  so  I  have  really  not  followed  in  detail  the 
legislation  on  that  subject,  which  had  special  application  to 
the  Western  States. 

Mr.  O'MAHONEY.  I  rather  gathered  from  what  the  Sen- 
ator said  that  he  believes  in  the  principle  that  the  land 
should  pass  into  private  ownership. 

Mr.  BANKHEAD.  That  principle  has  my  absolute  sup- 
port. Hiat  is  where  the  ownership  ought  to  be,  in  my 
judgment.  

Mr.  O'MAHONEY.  The  Senator  Is  likewise  in  principle 
opposed  to  the  establishment  of  a  vast  Federal  overlordship 
with  respect  to  the  land  resources  of  the  country;  is  he? 

Mr.  BANKHEAD.  What  I  want  to  do  here  is  to  provide 
that  wherever  there  Is  a  worthy,  dependable  tenant  or  farm 
worker,  or  a  farmer  who  has  lost  his  home,  whether  in  Wyo- 
ming, Nebraska,  New  Mexico.  New  England,  or  in  the  South, 
he  shall  be  given  an  opportunity,  through  the  credit  facilities 
to  be  provided,  to  establish  or  reestablish  himself  in  a  h(»ne 
of  his  own  selection. 

Mr.  O'MAHONEY.    Wherever  that  land  may  be? 

Mr.  BANKHEAD.  Yes;  wherever  It  may  be.  leaving  it 
entirely  to  the  purchaser  to  determine,  provided,  of  course, 
the  Government  can  acquire  the  land  on  proper  terms  and 
on  such  terms  as  that  the  purchaser  can  afford  to  assume 
the  obligation  and  in  time  to  pay  it. 

Mr.  O'MAHONEY.  If  an  amendment  were  offered  to  the 
bill  to  provide  that  such  homes  may  be  established  upon  the 
public  domain,  it  would  not  be  contrary  to  the  theory  of  the 
Senator's  bill,  would  it? 

Mr.  BANKHEAD.  I  hope  the  Senator  will  not  burden  the 
program  with  a  local  controversial  subject.  I  hope  he  will 
not  do  that.  Let  us  go  ahead  with  this  program  without 
injecting  an  issue  which  might  tend  to  develop  division 
among  people  in  his  section  of  the  country  or  among  people 
interested  in  other  lines,  and  which  does  not  concern  this 
particular  farm  program. 

Mr.  O'MAHONEY.  I  have  gathered  from  what  the  Sena- 
tor said  that  he  Is  more  or  less  opposed  to  allowing  the 
land  to  fall  into  the  ownership  of  a  limited  number  of  people 
and  that  he  feels  that  the  greater  the  distribution  of  owner- 
ship the  better  it  will  be  for  the  coimtry. 

Mr.  BANKHEAD.  There  is  no  doubt  about  that  in  my 
mind.  If  there  had  been  any  such  doubt,  the  bill  would 
not  have  been  sponsored  by  me. 

Mr.  O'MAHONEY.  That  would  apply  to  the  Government 
as  well  as  to  any  class  or  group  of  individuals? 

Mr.  BANKHEAD.  It  applies  everywhere.  What  we  need 
is  more  individual  home  ownership.  We  have  6,500.000 
farmers  in  the  United  States,  nearly  half  of  them  drifting 
from  year  to  year,  hunting  a  place  to  roost,  so  to  speak, 
at  the  end  of  the  year.  Farm  ownership  Is  what  we  need. 
Wherever  the  land  may  be  properly  acquired  we  need  to 
establish  these  roving  men  and  women  in  homes  of  their 
own—"  Mine!  Mine!  "—so  they  will  feel  that  way  about  it. 
That  is  my  philosophy  about  the  proposed  program.  I  have 
looked  upon  this,  as  I  have  often  expressed  it  to  friends,  as 
a  program  in  favor  of  the  underdog  in  agriculture. 

Mr.  HATCH.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Bilbo  in  the  chair). 
Does  the  Senator  from  Alabama  yield  to  the  Senator  from 
New  Mexico? 

Mr.  BANKHEAD.    I  yield. 

Mr.  HATCH.  I  am  quite  in  sympathy  with  everything  the 
Senator  has  said  about  the  ownership  of  land.  I  am  won- 
dering, however,  if  the  bill  before  us  is  sufficiently  broad  to 
protect  against  liens  which  may  be  created  either  volun- 
tarily or  involuntarily.  I  note  the  provision  "  that  if  Uens 
are  created,  the  entire  indebtedness  shall  thereupon  become 
due  and  payable."  Is  there  any  other  provision  which  will 
prevent  creating  liens  against  the  land  after  it  is  purchased 
from  the  Corporation? 


Mr.  BANKHEAD.  Two  methods  of  procedure  are  permis- 
sible under  the  bill.  One  is  for  the  corporation  to  hold  title 
to  the  land,  if  it  sees  fit,  until  it  has  been  completely  paid 
for.  Under  such  a  program,  with  a  long  amortization  period 
and  with  the  title  virtually  in  the  Government,  of  course,  the 
purchaser  could  not  create  a  valid  lien  upon  the  property. 

There  Is  authority,  whether  express  or  implied,  after  some 
substantial  proportion  of  the  purchase  price  has  been  paid, 
the  proportion  to  be  fixed  by  Uie  corporation,  for  the  corpo- 
ration to  make  a  deed  subject  to  the  unpaid  balance  of  the 
mortgage.  That  feature  of  the  bill  was  deemed  desirable. 
In  that  event,  when  the  purchaser  reaches  the  point  where 
the  title  lies  in  him.  it  is  provided  in  the  bill  that  the  crea- 
tion of  any  Hen,  either  voluntarily,  as  by  making  a  mortgage 
or  other  property  lien,  or  involuntarily,  as  by  permitting  a 
tax  lien  to  lie,  then  the  corporation  shall  have  the  right  to 
take  the  property  back.  That  is  the  only  protection  I  con- 
ceive that  can  be  given.  It  is  notice  and  warning  to  all  cred- 
itors of  that  man  not  to  try  in  any  way  to  impose  upon  him, 
not  to  try  in  any  way  to  get  a  claim  or  lien  upon  his  home, 
because  if  they  do  here  stands  the  strong  arm  of  the  Govern- 
ment, with  power  retained  under  the  provisions  of  the  bill 
to  declare  the  whole  mortgage  due  and  thereby  to  take  back 
the  property  unless  the  obligation  shall  have  been  paid  in 
full. 

Frankly,  I  do  not  know  any  better  way.  I  am  exceedingly 
anxious  to  protect  these  beginners  in  home  ownership,  most 
of  them  doubtless  new  to  the  farming  business  or  farm  man- 
agement, from  being  taken  advantage  of  in  a  way  by  specu- 
lators or  by  designing  traders.  If  the  Senator  has  any  well- 
thought-out  plan  which  would  give  them  more  protection 
than  is  provided  in  the  bill,  first  by  the  reservation  of  title 
in  the  Government  and  then,  as  against  involuntary  or  vol- 
untary action  at  a  later  time,  by  power  to  declare  the  mort- 
gage due,  I  hope  the  Senator  will  present  it,  because  he  must 
see  how  I  feel  on  the  subject. 

Mr.  HATCH.  I  am  sure  the  Senator  is  quite  correct. 
My  observation  was  called  forth  by  the  fact  that  in  the 
western  section  of  the  country  I  have  seen  homesteaders  go 
out  and  live  on  lands  throughout  the  entire  homestead  pe- 
riod of  5  years  without  creating  liens  on  the  land,  because 
they  could  not  do  so  under  the  Federal  law  prior  to  final 
proof.  After  final  proof  and  after  Issuance  of  patent  I  have 
seen  liens  created,  and  those  homesteads  lost  within  a  few 
months.  I  should  like  to  see  this  bill  guard  against  such  a 
contingency  as  that. 

Mr.  BANKHEAD.  The  bill  gives  the  power,  of  course,  to 
the  board  simply  by  reserving  title  in  the  Government. 

Mr.  HATCH.  That  would  be  better,  in  my  opinion,  than 
simply  making  it  possible  to  declare  the  entire  indebtedness 
due  and  payable. 

Mr.  BANKHEAD.  They  have  power,  as  I  conceive,  to 
give  all  the  protection  that  can  possibly  be  given  under  any 
reasonable  administration. 

Mr.  President,  I  do  not  want  to  take  further  time.  There 
are  other  Senators  who  have  very  definite  views  upon  this 
proposed  program.  Permit  me,  however,  briefly  to  call  at- 
tention to  some  of  the  endorsers  of  this  bill  who  are  not 
Members  of  Congress. 

Since  the  news  went  out  about  the  introduction  of  the 
bill  covering  this  program  it  has  received  the  most  wide- 
spread approval  throughout  the  country  from  all  classes  of 
people,  from  the  tenant  farmer  and  the  present  farm  owner 
on  up,  from  colleges,  from  students  of  sociology,  from  patri- 
otic citizens  and  educators. 

I  wish  to  read  a  brief  statement  made  by  Dr.  George  Foster 
Peabody,  one  of  the  great  educators  and  philanthropists  of 
the  coimtry.  who  has  given  50  years  of  his  life  to  the  pro- 
motion of  the  cause  of  education,  devoting  to  it  his  means 
and  his  time.  He  is  now  83  years  old,  but  when  he  heard 
about  this  bill  he  came  out  of  his  old-age  retirement  and 
from  Warm  Springs.  Ga..  issued  this  statement: 

I  have  no  doubt  but  what  this  new  tenant  bUl  If  passed  and 
properly  administered  will  help  to  remake  many  of  our  agrlcxil- 
tural  secUons.    What  we  need  in  America  Is  more  home  ownen 


and  (ewer  tenants.  Change  a  tenant  to  a  horns  owner  and  you 
plant  the  seed  of  stabUlty  and  permanency.  You  llTt  the  social, 
economic,  and  moral  standards  of  the  community.  Tou  change 
Indifference  to  Interest  and  shlftlessness  to  thrift.  In  short,  you 
remake  both  the  Individual  and  the  community.  That  is  un- 
doubtedly the  reason  the  churches  are  supporting  the  measure. 
They  see  In  It  a  program  of  more  homes  Instead  of  merely  places 
to  stop  a  while.  And  the  home  Is  the  backbone  of  our  clvUlza- 
tlon.  It  Is  what  the  churches  and  the  schools  build  on.  and  It  Is 
these  things  that  have  made  America  what  It  Is  today. 

I  Will  read  a  statement  from  Mr.  William  Green  quoted 
from  an  article  in  the  New  York  Times: 

The  American  Federation  of  Labor  departed  from  its  long- 
established  policy  of  limiting  Its  activities  strictly  to  problems  di- 
rectly affecting  labor  and  endorsed  today  the  Bankhead  bill,  de- 
signed to  rehabilitate  approximately  10,000,000  share  croppers  and 
tenant  fanners,  Negro  and  white. 

This  endorsement  was  made  known  by  WllUam  Oreen,  president 
of  the  Federation,  In  the  following  words: 

"  I  have  given  special  consideration  to  the  Bankhead  bill.  We 
are  In  hearty  accord  with  this  proposed  legislation  and  gladly 
extend  all  assistance  and  help  possible  In  any  effort  which  may  be 
put  forth  to  sec\ire  Its  enactment  Into  law." 

Mr.  Samuel  Crea  Cavert,  general  secretary  of  the  Federal 
Council  of  Churches  of  Christ  in  America,  gave  out  this 
statement: 

As  a  result  of  studies  made  by  Its  department  of  research  and 
education  the  Federal  Council  of  Churches  of  Christ  in  America 
has  become  actively  Interested  In  the  problem  of  tenancy,  particu- 
larly In  certain  of  the  Southern  States.  The  more  extensive 
studies  made  under  the  direction  of  the  committee  on  minority 
groups  In  the  economic  recovery  have  Intensified  that  Interest  and 
created  a  conviction  that  constructive  measures  should  be  taken 
for  settling  destitute  tenants  upon  land  of  their  own  and  making 
It  possible  for  them  to  become  self-sustaining.  The  present  plight 
of  the  share  tenant  and  share  cropper  seems  to  us  to  be  one  which 
must  enlist  the  alert  sympathy  of  all  people  of  humanitarian 
sympathies. 

I,  therefore,  am  eager  to  see  the  Bankhead  blU  enacted  Into  law. 
While  not  undertaking  to  pass  Judgment  upon  the  more  technical 
aspects  of  this  measure.  Its  objectives  wUl  certainly  commend 
themselves  to  thoughtful  Christian  people  ot  aU  denominations 
and  in  all  parts  of  the  country. 

Dr.  Edgar  Schmiedeler,  director  of  the  nutd  life  bureau 
of  the  National  Catholic  Welfare  Conference,  has  given  full 
endorsement  to  this  bill. 

Mr.  President.  I  wish  now  to  read  a  commimlcatlon  which 
reached  me  Just  2  or  3  days  ago  from  the  wife  of  a  tenant 
farmer  in  Georgia.  It  is  an  effort,  though  in  crude  poetic 
form,  to  express  the  ambition  and  the  heart  throbs  of  a 
humble  woman,  and  I  hope  Senators  will  listen  to  It.  Tlie 
poem  is  headed  "A  Home-Loving  Tenant",  and  reads  as 
follows: 

Oh,  Mr.  Bankhkad,  I've  always  wanted  a  honie. 
But  over  the  counixy  I've  had  to  roam. 
We've  rented  land  here,  we've  rented  land  there. 
In  fact,  we  have  lived  just  anywhere. 

We  have  farmed  on  halves  and  hired,  you  know. 
And  there's  never  enough  money  or  clothes  to  sew. 
When  the  grocery  bUl  Is  paid  no  money  Is  left. 
We  are  most  naked,  I'm  barefoot  myself. 

Willie,  a  young  man  fourteen  right  now. 
He  can  cut  wood,  saw,  clear  land,  and  plow; 
He's  got  no  britches,  he's  outgrowed  them,  i 
Old  overalls  so  ragged.  It's  a  sight  to  see. 

He  loves  a  mule  and  works  like  a  man. 
He's  smart  and  works  all  he  can; 
He  works  from  early  'till  it's  quite  dark. 
He'd  work  like  a  mule  to  get  us  a  start. 

Next  a  little  girl,  six.  named  Louise, 
Sweet  Uttle  girl,  as  bright  as  you  please; 
She  can  wash  dishes,  sweep,  and  dust. 
Tend  the  babies,  rock  them,  and  (tiss. 

And  there  is  Max.  he's  Just  three. 
A  cute  little  tyke,  as  noisy  as  can  be. 
He  can  cry.  scream,  holler,  or  bawl — 
Do  anything  he  can  to  start  up  a  squall. 

And  last,  but  not  least,  are  the  twins. 

To  look  at  those  chUdren  would  make  you  grin; 

Rachel  the  girl,  and  Sidney  the  boy — 

We  aU  love  the  twins,  they  are  such  a  Joy. 

Daddy  works  hard  at  anything  he  can  do, 
It  takes  a  lot  to  keep  grub  to  chew; 
We  are  trying  to  teach  our  children  to  love  Ood, 
To  be  honest,  good-natured,  and  work  the  sod. 


» 


(*1 


hJ 


II 


5756 


CONGRESSIONAL  RECORD— SENATE 


April  16 


1935 


CONGRESSIONAL  RECORD— SENATE 


5757 


We  dont  crmT«  riches  or  great  wealth.' 
But  Just  a  few  acrea  and  lots  ot  good  heaitb; 
A  flre-roosn  bouse  we  caii  call  home, 
8o  over  the  land  we  won't  have  to  roam. 

I  want  a  front  porch  and  one  In  the  back, 

A  big  pantry  with  lota  of  shelves  well  stacked. 

A  smokehouse  for  the  lard  and  meat 

When  the  hogs  are  killed,  and  meat  to  eat; 

Sausages  are  canned  and  hams  sugar-cured, 

Lard  In  cans,  and  it's  all  pure. 

Lots  of  chickens,  turkeys,  and  ducka; 
A  house  for  Rhode  I&lands,  a  pen  for  hogs; 
A  bam  for  two  cows,  old  Cherry  and  Tip; 
A  dog  In  the  yard,  little  feist  named  Gyp. 

There  are  two  mules  and  a  wagon,  too; 
The  wheels  are  red  and  the  bed  is  blue. 
In  the  shed  are  tools  to  farm  the  land, 
Ood  ovwr  all  and  daddy  a  Christian  man. 

We'd  be  up  by  three  in  the  mom, 
^  The  garden  to  hoe  and  plow  the  com; 

Flowers  to  plant,  weeds  to  hoe. 
Clothes  to  wash,  and  things  to  sew. 

Oh.  what  a  joy  this  all  would  be. 
A  happier  family  you'd  never  see; 
On  Sunday  mom  to  church  we'd  go 
To  worship  Ood  as  best  we  know. 

What  a  busy,  happy  life  this  family  would  lead 
BMag  a  neighbor  and  help  someone  in  need. 
W*  are  in  need  and  know  how  heavy  the  load. 
Bo  we'd  try  to  help  someone  else  along  the  road. 

8o.  Mr.  Senator,  do  the  best  you  can. 

Tou  are  trying  to  do  more  for  us  than  most  any  man; 

Fix  tt  so  a  poor  tenant  can  get  a  loan 

Tt>  truy  a  Uttle  place  he  can  call  h<»ne. 

— an.  Z.  M.  Cooper. 
ABMixnn.  Ga,.  AprU  10,  1935. 

Mr.  President,  that  appeal  from  the  heart  of  that 
woman,  crude,  as  I  said,  though  it  may  be  in  poetic  form 
and  in  language,  really  tells  the  whote  story  involved  in 
this  program,  lliose  of  us  here  may  differ,  and  do  differ,  in 
iwlitical  philosophy;  we  may  differ  and  do  differ  in  political 
allegiance;  but  there  Is  one  subject  on  which  I  know  we  are 
In  full  accord  and  that  subject  is  the  value  of  home  owner- 
ship. Mr.  President,  we  all  know  that  no  poem  ever  writ- 
ten and  no  song  ever  sung  so  truly  expresses  the  longing  and 
the  craving  and  the  emotions  of  the  human  heart  as  the  old 
song  "  Home,  Sweet  Home." 

It  Is  my  Judgment,  Mr.  President,  that  this  bill  carries 
more  values  in  the  long  run— economic,  social,  moral,  spir- 
itual, educational,  citizenship  values — than  any  other  legis- 
lation in  which  I  have  ever  been  interested,  and  I  sincerely 
hope  that,  without  a  dissenting  vote  the  Senate  may  pass 
this  measure,  put  it  on  the  way  to  become  a  part  of  the  law 
of  the  country,  and  thereby  hold  out  hope  to  a  great  mass  of 
our  industrial  workers,  many  of  whnn  are  destitute,  many 
of  whom  are  in  despair,  moving,  moving  here  and  there. 

Mr.  President,  by  this  measure  we  can  give  them  some 
hope  of  stability  in  their  homes.  So.  I  hope  the  Senate  will 
proceed  without  any  real  controversy  to  pass  the  bill. 

Mr.  VANDENBERO.  Mr.  President,  will  the  Senator 
3rleld  for  a  question? 

Mr.  BANKEIEAD.    Certainly. 

BCr.  VANDENBERO.  If  the  Senator  win  turn  to  the  top 
of  page  6, 1  should  like  to  refer  to  the  sentence  which  reads: 

The  Corporation.  Including  its  franchise,  its  capital,  reserves, 
and  surplus.  Its  loans  and  Income,  and  its  real  and  personal 
property  shall  likewise  be  exempt  frmn  such  taxation — 

"  Such  taxation  "  referring  to  any  property  taxation  by 
the  United  States  or  any  subdivision.  Thai  I  nak.  the  Sen- 
ator to  turn  to  the  top  of  page  12.  where  the  Ull  prorides: 

Nothing  In  this  act  shall  be  construed  to  exempt  any  real 
property  acquired  and  held  by  the  Corporation,  or  held  by  any 
purchasers  from  the  Corporation,  from  taxation  by  any  State — 

And  so  forth.  I  am  imftji>ie  to  harmonize  th^;  two  provi- 
sions. 

Mr.  BANKHEAD.  They  cannot  be  harmonised.  I  wiU  say 
to  the  Senator  from  Michigan.  His  keen  mind  has  promptly 
developed  a  conflict  which  I  will  cure  by  amendment. 

Mr.  HATCH.    Mr.  President,  will  the  Senator  yield? 

Mr.  BANKHEAD.    I  yield. 


Mr.  HATCH.  A  moment  ago  we  were  discussing  the  ques- 
tion of  liens,  and  I  ask  the  Senator  to  turn  to  section  6  on 
page  11.  It  has  occurred  to  me  that  under  the  provisions 
of  the  bill  as  it  is  now  drawn  the  burdens  are  all  placed 
upon  the  landowner  who  may  make  a  transfer,  or  give  a 
mortgage,  or  create  a  lien  against  the  land.  I  know  that 
it  is  often  not  the  fault  of  the  owner  of  the  land.  He  is 
induced  to  give  a  mortgage.  He  becomes  indebted,  and  the 
creditor  induces  him  to  give  a  mortgage  or  give  a  deed  or 
an  assigximent,  and  thus  secures  control  of  the  property. 
I  believe  it  might  be  more  effective  in  reaching  the  ends 
the  Senator  desires  if  there  should  be  inserted  the  word 
"  mortgage  "  after  the  word  "  assignment  "  in  the  clause  on 
line  8  of  page  11,  which  reads: 

IT  any  sale,  lease,  transfer,  assignment — 

And  so  forth.    Would  such  an  amendment  meet  the  Sen- 
ator's approval? 
Mi.  BANKHEAD.    I  am  willing  to  accept  that  amendment. 
Mr.  HATCH.    Following  the  insertion  the  language  is: 

Or  conveyance  of  any  such  property  is  made  without  such  written 
consent 

Mr.  BANKHEAD.  I  think  the  other  section  covers  the 
matter,  where  it  provides  for  the  creation  of  a  lien,  which, 
of  course,  a  mortgage  does.    I  think  it  is  already  covered. 

Mr.  HATCH.  But  this  is  the  langiiage  I  desire  to  insert 
after  the  word  "  consent  ": 

Such  sale,  lease,  transfer,  or  assignment  shall  be  void. 

Mr.  BANKHEAD.  I  have  no  objection  to  that.  I  desire  to 
protect  these  people. 

Mr.  ADAMS.  Mr.  President,  will  the  Senator  from  Ala- 
bama yield  so  that  I  may  ask  a  questicm  of  the  Senator  from 
New  Mexico? 

Mr.  BANKHEAD.    Certainly. 

Mr.  ADAMS.  Does  the  Senator,  as  a  good  lawyer,  think 
that  such  a  provision  would  be  valid  as  against  the  laws  of  the 
State,  under  which  title  to  real  estate  has  always  been  deter- 
mined? 

Mr.  HATCH.  I  think  that  such  a  provision  would  be  per- 
fectly valid  in  this  bill.  In  this  measure  the  Congress  lias  the 
right  to  include  any  condition  it  desires  in  making  tliese 
contracts. 

Mr.  ADAMS.  Does  the  Senator  think  Congress  has  the 
power  to  exempt  from  a  man's  debts  his  property  in  spite 
of  the  State  law? 

Mr.  HATCH.  I  think  where  Congress  grants  a  man  priv- 
ileges under  this  bill  Congress  may  make  a  condiUon  of  the 
conveyance  of  land  that  no  lien  shall  be  created  against  it. 

Mr.  ADAMS.  This  is  a  corporation  which  is  to  make  the 
sale,  not  the  United  States  Government.  I  can  understand 
that  when  the  title  to  the  public  land  was  in  the  United 
States  the  Govenunent  was  able  to  impose  exemptions  as 
to  it;  but  here  is  a  corporation  which  proposes  to  buy  prop- 
I  erty  from  private  individuals,  and  then  to  seek  to  impose  an 
exemption  from  the  debts  of  the  persons  to  whom  they  sell 
the  property.  Practically  every  State  in  the  United  States 
has  homestead  laws.  In  my  State  people  can  be  protected 
by  filing  a  homestead  statement  on  the  records  up  to  $2,000 
in  value.  So  in  most  States  the  machinery  is  already  pro- 
vided. Personally,  I  am  unable  to  concur  with  the  Senator's 
theory — ^I  concede  that  I  am  probably  wrong — that  the  Con- 
gress can  exempt  real  estate  in  a  State  from  the  application 
of  the  laws  of  the  State. 

Mr.  HATCH.  I  will  say  that  the  Senator  from  Colorado 
Is  probably  correct  instead  of  probably  being  wrong.  My 
thought  is,  however,  that  Congress  has  the  power  to  include 
this  provision.  I  should  like  to  see  it  included,  at  any  rate, 
and  let  the  courts  say  whether  or  not  it  is  a  lawful  provi- 
sion. I  do  not  beheve  there  will  be  much  trouble  as  a  result 
of  taking  mortgages  on  land  of  that  sort  if  such  a  provision 
is  included  in  the  bill  which  provides  for  those  mortgages. 
I  think  it  will  have  a  very  salutary  effect,  whether  the  pro- 
vision shall  be  held  valid  or  otherwise. 

Mr.  ADAMS.  Suppose  the  purchaser  wishes  to  obtain  a 
loan  from  the  Federal  land  bank  for  some  purpose,  when 


under  the  proposed  provision  a  lien  secured  by  a  mortgage 
would  be  void. 

Mr.  HATCH.  Not  so,  Mr.  President.  He  could  obtain 
the  written  consent  which  the  bill  provides,  and  the  mort- 
gage would  be  good  under  those  circumstances.  I  am  quite 
sure  from  my  experience  that  the  Federal  land  bank  would 
not  make  any  unwise  loan  or  lose  any  money  under  such 
circumstances. 

Mr.  BANKHEAD.  I  am  quite  sure  that  so  long  as  the 
title  is  in  the  Government  no  lien  can  be  created  on  the 
property  anyway. 

Mr.  ADAMS.  The  Senator  is  providing,  however,  alter- 
native methods,  one  of  which  would  be  a  conveyance,  the 
indebtedness  to  be  secured  by  mortgage.  In  that  case  there 
would  be  a  title  in  the  purchaser,  but  it  would  be  subject, 
of  course,  to  the  mortgage. 

Mr.  BANKHEAD.  We  must  bear  in  mind  that  a  mort- 
gage is  a  conveyance,  an  alienation  of  title,  and  subject  to 
defeasance,  and  is,  therefore,  covered  by  the  language  of  the 
amendment. 

Mr.  ADAMS.  But  the  amendment  which  the  Senator 
from  New  Mexico  suggests  would  forbid  any  second  mort- 
gage or  any  sissignment  being  put  upon  the  equity,  regard- 
less of  the  £ulvantage  that  it  might  be  to  the  holder  of  the 
property. 

Mr.  BANKHEAD.  I  am  in  S3nnpathy  with  the  Senator's 
amendment.  I  desire  to  protect  these  people  from  liens. 
I  wish  to  preserve  their  homes  against  hens. 

Mr.  HATCH.  Mr.  President,  with  the  permission  of  the 
Senator  from  Alabama,  I  will  offer  an  amendment,  on  page 
11,  Une  10,  after  the  word  "  consent  ",  to  insert  "  such  sale, 
lease,  transfer,  or  assignment  or  conveyance  of  any  such 
property  shall  be  void." 

Mr.  BANKHEAD.  I  do  not  think  that  would  be  in  the 
appropriate  place,  because  in  Une  10  there  is  an  alternative, 
"  or  if  any  projierty  is  abandoned."  I  think  the  Senator 
would  have  to  put  it  at  the  end  of  that  section.  Following 
the  Senator's  proposed  amendment  the  provision  would 
read: 

Or  if  any  property  Is  abandoned  the  Corporation  may  declare — 

And  so  forth.  The  Senator  is  putting  two  declarations  in 
the  same  sentence,  one  of  which  is  the  declaration  that  an 
action  is  void  and  the  other  providing  for  installments  be- 
coming due  and  payable. 

Mr.  HATCH.  I  do  not  wish  to  suggest  the  amendment 
unless  it  meets  with  the  approval  of  the  Senator  from 
Alabama. 

Mr.  BANKHEAD.  I  think  the  provision  has  been  prop- 
erly prepared.  It  has  been  submitted  to  the  legislative 
drafting  service  and  the  attorneys,  and  has  been  gone  over 
by  them.  Those  particularly  interested  in  this  phase  of  the 
subject  have  gone  over  the  provisions,  and  I  think  it  amply 
protects  those  whom  it  seeks  to  protect. 

Mr.  HATCH.  I  know  the  Senator  has  in  mind  the  same 
thing  that  I  have.  I  have  not  given  to  the  bill  the  study 
that  he  has,  and  unless  he  will  accept  the  amendment  I 
shall  not  offer  it. 

Mr.  BANKHEAD.  I  would  rather  not  have  the  Senator 
offer  his  amendment. 

Mr.  HATCH.    Very  well;  I  shall  not  offer  it. 

Mr.  PITTMAN.  Mr.  President,  may  I  ask  the  Senator 
from  Alabama  a  question? 

Mr.  BANKHEAD.     Certainly. 

Mr.  PITTMAN.  Does  the  question  just  discussed  relate  to 
section  6  on  page  11? 

Mr.  BANKHEAD.    Yes. 

Mr.  PITTMAN.  As  I  read  section  6,  it  does  not  affect  an 
involuntary  sale  directed  by  a  court  for  a  debt. 

Mr.  BANKHEAD.     No. 

Mr.  PITTMAN.  In  effect,  it  is  a  condition  in  the  contract, 
which  probably  will  be  recorded  in  the  proper  county  of  the 
State,  providing  that  in  the  event  of  an  attempted  sale, 
lease,  and  so  forth,  all  payments  shall  immediately  become 
due. 


Mr.  BANKHEAD.  That  is  the  way  to  cover  It  In  the 
contract  of  sale.  This  provision  gives  the  corporation  au- 
thority to  take  such  action. 

Mr.  PriTMAN.  I  mean,  if  this  does  not  apply  to  Involun- 
tary sales,  I  do  not  see  how  it  would  affect  a  State  law  In 
any  way  whatever. 

Mr.  BANKHEAD.  I  do  not  think  it  does  affect  It.  I  think 
it  is  a  perfectly  legitimate  power.  In  a  contract  of  sale,  by 
agreement  of  the  parties,  there  may  be  Incorporated  amy 
provision  of  this  kind  as  the  parties  see  fit. 

Mr.  PITTMAN.  It  is  quite  customary  to  place  in  contracts 
of  conditional  sale  provisions  preventing  attempted  assign- 
ment or  sale  of  the  contract  without  the  consent  of  the 
grantor. 

Mr.  BANKHEAD.     That  is  true. 

Mr.  PnTMAN.  And  conditions  may  be  put  In  that  If 
any  such  attempt  shall  be  made,  all  payments  shall  Immedi- 
ately become  due,  both  princii)al  and  Interest. 

Mr.  BANKHEAD.    I  fully  agree  with  the  Senator. 

Mr.  PITTMAN.  I  thought  probably  there  was  Incorpo- 
rated in  this  measure  a  provision  attempting  to  prevent  a 
sale  under  execution  by  a  court  or  a  tax  sale. 

Mr.  BANKHEAD.    There  is  a  provision  in  section  5^^ 

Mr.  PriTMAN.    That  is  the  one  with  which  I  was  dealing. 

Mr.  BANKHEAD.  There  is  a  provision  in  that  section 
which  authorizes  the  corporation  to  declare  the  mortgage 
due  in  the  event  of  an  involuntary  Uen — which,  of  course,  a 
judgment  would  be — or  a  tax  lien,  where  taxes  were  per- 
mitted to  go  to  default,  so  that  a  lien  comes  about  In  an 
involuntary  way,  which,  of  course,  might  be  done  by  sub- 
terfuge. 

Mr,  PITTMAN.  I  do  not  see  that  even  that  is  any  viola- 
tion of  State  law. 

Mr.  BANKHEAD.    No;  I  do  not  think  so. 

Mr.  PITTMAN.  If  the  property  were  sold  for  taxes,  the 
contract  would  immediately  become  due  and  payable,  and 
the  corporation  could  pay  off  the  tax  lien  and  take  over  the 
property. 

Mr.  BANKHEAD.  I  agree  with  the  Senator  that  there  is 
no  infringement  of  State  laws.  No  fimdamental  principle 
is  involved  that  is  not  permissible  under  our  power. 

Mr.  CMAHONEY.  Mr,  President,  may  I  address  an  In- 
quiry to  the  Senator  from  Alabama? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Wyoming  for  a  question? 

Mr.  BANKHEAD.    I  do. 

Mr.  O'MAHONEY.  I  have  had  an  opportunity  only  to 
glance  over  the  measure,  and  I  have  been  unable  to  find 
anywhere  in  it  a  restriction  upon  the  amount  of  money 
which  may  be  loaned  to  any  particular  individual.  Does  not 
the  Senator  believe  that  such  a  restriction  would  really  be 
in  aid  of  the  objectives  of  the  measure? 

Mr.  BANKHEAD.  I  may  say  to  the  Senator  that  that  is 
expressly  omitted,  for  the  simple  reason  that  in  different 
sections  of  the  country  land  values  differ,  and  the  size  of 
family-size  farms  necessarily  differs.  I  am  sure  that  in  my 
own  immediate  section  a  smaller  farm  would  be  required  for 
a  family  than  out  in  the  open  West,  where  they  use  large 
acreage  in  a  wheat  farm.  I  am  sure  also  that  a  farm  in 
my  section  can  be  bought  much  cheaper  than  it  can  be 
bought  out  in  that  section  of  the  country,  where  land  values 
are  higher  than  they  are  in  the  South.  So  it  seemed  to  us.  on 
thorough  consideration  of  the  subject,  that  the  only  way 
properly  to  administer  the  bill  so  that  it  may  be  admin- 
istered with  latitude  and  as  a  national  program  Is  to  leave 
that  subject  just  as  the  subject  was  left  to  the  Federal  land 
bank  in  deciding  the  amount  of  mortgages,  but  leave  it  to 
the  administration  to  fit  the  conditions  to  different  sections 
according  to  the  needs.  If  we  should  fix  a  limitation  either 
on  amount  or  acreage,  it  might  obstruct  a  great  many 
desirable  efforts  to  put  tenant  farmers  upon  the  farm. 

Mr.  O'MAHONEY.  I  also  observe  that  the  bill  appears 
not  to  contain  any  restriction  as  to  the  character  of  the 
individual  or  person  to  whom  a  loan  may  be  made.  I  have 
in  mind  that  under  the  bill,  as  it  is  here  presented,  this  new 
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Federal  corporatlcm.  wtthout  any  limitation  upon  the  amount 
of  9J1  indiriduai  kMUi.  could  also  make  loans  to  corporations. 
Mr.  BANKHEAD.  No,  no;  the  bill  says  "  to  farmers  ".  and 
they  must  have  previous  farm  experience.  Besides,  the  bill. 
on  pa«e  9.  also  exm-essly  says  "  small,  individual  farms." 

Mr.  O'MAHONEY.  The  phrase  "  small  individual  farms  " 
does  not  necessarily  mean  that  the  loans  may  be  made  only 
to  an  individual  person,  however.  A  corporation  might  have 
"  small  individual  farms "  as  well  as  any  natural  person. 
Therefore.  I  ask.  (loes  not  the  Senator  think  an  amendment 
to  prohibit  kNUDs  to  corporations  might  be  a  valuable  one? 

Mr.  BANKHEAD.  I  have  no  sort  of  ohJecUon.  because  I 
kx»w  such  loans  are  not  authoriaed  and  are  not  contem- 
plated: but  if  the  possibility  of  such  loans  gives  the  Senator 
any  uneasiness  I  have  no  objection.  It  is  always  necessary 
to  place  confidence  in  administrative  officials  to  carry  out 
the  purpose  and  aplrtt  of  any  program.  Absolutely  inflexible 
rules  cannot  be  made  for  a  program  that  spreads  from 
Maine  to  Cahfomia  and  from  pfrhftps  a  5-acre  tract  to  a 
lM-«cre  tract. 

Mr.  OtlAHCaXEY.  U  the  Senator  will  permit  me.  I  tMw» 
the  sky  is  the  limit  in  this  bill. 

Mr.  BANKHEAD.  I  think  so  myself— the  sky  and  the 
cellar,  both. 

Mr.  OlIAHONET.  Does  not  the  Senator  believe  that  a 
limttetion  jHtthibiting  loans  in  excess  of  $10,000  and  loans  to 
corporations  might  be  a  valuable  addition  to  the  bill? 

Mr.  BANKHEAD.  I  do  not  know.  I  have  no  objection,  so 
far  as  my  part  of  the  country  is  concerned,  to  such  a  limi- 
tation. I  do  not  know  whether  or  not  that  would  be  a  desir- 
able limitation  in  the  West. 

Mr.  MURPHY.    Mr.  President 

The    PRESIDINO    OFFICER.    Does    the    Senator    from 
Alabama  yield  to  the  Senator  from  Iowa? 
Mr.  BANKHEAD.    I  yield;  yes. 

Mr.  MX7RPHT.  I  should  say  that  a  valid  obJecUon  would 
lie  against  such  a  limitation  in  my  State,  due  to  the  high 
value  of  the  land  there. 
Mr.  BANKHEAD.  That  is  what  I  contemplated. 
Mr.  MURPHY.  But,  having  reference  to  the  comment 
made  by  the  Senator  from  Wyoming,  it  occurs  to  me  that 
the  virtue  in  tills  bill  is  dependent  upon  the  virtue  in  the 
board  created  to  administer  it  The  Senator  from  Alabama 
inadvertently  fell  into  error  in  a  statement  having  reference 
to  the  Federal  land  banks.  It  is  provided  by  law  that  such 
banks  shall  not  loan  in  excess  of  50  percent  of  the  appraised 
value  of  the  land.  In  this  case  the  board  which  we  create 
may  loan  in  an  amount  equal  to  100  percent  of  the  value  of 

the  land 

»4r.  ROBINSON.  Mr.  President,  the  board  may  even  loan 
more  than  that,  because  it  is  expressly  provided,  and  the 
proposed  legislation  contemplates,  that  advances  shall  also 
be  made  for  equipment,  livestock,  and  supplies.  That  pro- 
vision is  necessary  If  the  aid  under  the  bill  is  to  reach  the 
class  of  persons  who  really  need  assistance. 

Mr.  MURPHY.  I  thank  the  Senator  for  that  interpola- 
tion; and  I  was  about  to  add  that  it  might  loan  even  more 
than  150  percent  of  the  value  of  the  secinlty  offered  by  the 
land  and  the  improvements  put  upon  it. 

The  board  created  to  administer  this  proposed  act  may 
be  a  board  entirely  sympatheUc  with  the  purposes  of  the 
Senator  presenting  this  bill.  On  the  other  hand.  It  may  be 
a  board  that  win.  first  of  all.  consult — as  many  of  our  loan 
commissioners  have  consulted,  and  fallen  into  error  in  that 
consultation — the  security  of  the  bonds  Issued  against  the 
assets  as  the  prime  consideration. 

I  am  wondering,  as  giving  ourselves  here  some  assurance 
of  a  sympathetic  administration  of  this  measure.  If  the  Sen- 
ator has  given  consideration  to  any  language  by  which  we 
might  instire  that  sympathetic  interpretation  of  the  purposes 
of  the  hllL  It  might  conceivably  limit  the  loans,  as  the  land 
bank  limits  them,  to  50  percent  of  the  value. 

I  have  had  a  great  deal  of  experience  with  applicants  for 
loans  tnm  the  land  banks  and  for  commissioner's  loans;  and 
our  refinancing  program  is  falling  down  woefully  in  many 
places.    I  ask  the  Senator  If  he  has  given  consideration  to 


the  i»t>posal  that  we  should,  somehow  or  other,  adopt  safe- 
guards in  this  bill  to  insure  the  kind  of  interpretation  he 
desires. 

i  Mr.  BANKHEAD.  I  will  say  to  the  Senator  that  of  course 
that  is  our  hope  and  our  expectation.  The  whole  program 
depends  upon  sympathetic  administratlcm;  but  it  is  impos- 
|sible.  with  my  limited  command  of  language  and  ability  to 
express  myself,  to  write  into  the  proposed  statute  require- 
ments of  a  sjmipathetic  administration  that  will  have  any 
{measurement  in  their  meaning.  There  is  simply  no  way  to 
say  to  a  board,  "  You  must  be  S3rmpathetic  ",  and  get  real, 
tangible  results.  The  whole  bill  shows  that  it  is  intended 
I  to  be  administered  with  liberality,  because,  as  stated  by  the 
senior  Senator  from  Arkansas  [Mr.  Robinson],  it  authorizes 
a  loan  not  only  for  the  amount  necessary  to  purchase  the 
land,  but  for  the  amount  necessary  to  set  the  farmer  on  his 
Ifeet.  if  he  has  not  anything  but  is  otherwise  worthy.  The 
jboard  is  authorized  to  make  a  loan  of  100  percent  for  the 
|land  and  also  for  the  stock  and  farm  implements  and  neces- 
isary  supplies,  so  that  the  farmer  can  raise  a  crop. 
I  Mr.  President,  I  do  not  know  how  to  provide  further  in 
jthe  general  authorixation  in  this  bill,  or  how  to  make  clearer 
jto  those  who  are  to  administer  it  that  a  generous  and  sym- 
pathetic program  is  Intended  by  the  Congress. 

Mr.  HATCH.    Mr.  President,  will  the  Senator  yield? 
,    The  PRESIDING  OFFICER.    Does  the  Senator  from  Ala- 
jbama  yield  to  the  Senator  from  New  Mexico? 
Mr.  BANKHEAD.    I  do. 

Mr.  HATCH.  I  desire  to  recur  to  the  question  of  a  lien  by 
nd  mortgage.  That  is  what  we  commonly  refer  to  in 
connection.  I  am  afraid  of  mortgages.  I  have  seen  so 
luch  disaster  come  from  mortgages,  and,  particularly  from 
•nd  mortgages,  that  I  should  like  to  see  this  bill  so 
ramed  that  it  would  be  impossible  to  create  a  second  lien 
the  land. 
In  section  5  of  the  bin  I  And  it  is  provided  that  if  an  In- 
iluntary  lien  is  established  on  the  property,  the  corporation 
ay  declare  the  entire  indebtedness  due.  That  is  the  pen- 
Ity  for  creating  a  lien— that  an  the  indebtedness  to  the 
fcorporation  shall  become  due.  That,  however,  is  not  a  pro- 
hibition against  a  mortgage;  and  if  the  Senator  will  agree  to 

|t.  I  should  like  to  insert  in  section  6 

I    Mr.  BANKHEAD.     On  what  page? 

I  Mr.  HATCH.  On  page  11.  line  5.  section  6,  following  the 
word  "  lease  ",  I  should  like  to  in.sert  the  word  "  mortgage." 
iThen  the  bill  would  require  the  written  consent  of  the  cor- 
poration before  a  mortgage  could  be  given.  Again,  in  line  8, 
ifter  the  word  "  assignment  ",  I  suggest  that  the  word  "  mort- 
gage "  be  inserted. 

I   Mr.   BANKHEAD.    I   wlU  accept   the   Senator's   amend- 

tfaeats. 

j  ^f^.  HATCH     I  offer  those  amendments. 
Mr.  BANKHEAD.    I  think  the  word  "  conveyance  "  in- 

dlude  a  mortgage,  but  I  am  willing  to  make  it  absolutely 

41ear. 
Mr.  HATCH,    "nie  word   "  conveyance "  does   include   a 

iportgage.  but  a  mortgage  is  only  a  conditional  conveyance. 
Mr.  BANKHEAD.     I  accept  the  amendments. 
Mr.  ROBINSON.    Where  is  the  amendment  to  be  inserted' 
The   PRESIDING   OFFICER.    The   clerk   will   state   the 

^endment. 
The  LxcisLATivB  Clxrk.    It  is  proposed  on  page  11,  line  5, 
ter  the  word  "  lease  ",  to  insert  the  word  "  mortgage  ";' 
id  on  the  same  page,  line  8.  after  the  word  "  assignment "', 
insert  the  word  "  mortgage." 

Mr.  ROBINSON.    Mr.  President,  before  this  amendment 
voted  on.  I  should  like  to  ask  the  Senator  from  Alabama 

a|  question. 

I  There  is  a  provision  in  the  bill,  on  page  8,  subparagraph  5. 
\4here  the  Corporation  is  authorized  "  to  enter  into  contracts 
tt  sell  or  lease  its  properties,  and  to  make  conveyances  under 
t  le  terms  of  such  contracts."  What  is  the  purpose  and  what 
\^ould  be  the  effect  of  the  term  "  lease  "? 
Mr.  BANKHEAD.  The  Corporation  might  want  to  make 
lease  contract  or  sale.  There  are  different  forms  of 
o  mtract. 


Mr.  ROBINSON.  I  ask  the  question  for  the  reason  that  I 
do  not  wish  to  see  this  bill  authorize  the  Farmers'  Home 
Corporation  to  go  into  the  business  of  farming.  I  do  not 
wish  to  see  the  Corporation  made  a  landlord.  It  is  exactly 
that  from  which  we  are  trying  to  get  away.  If  the  Cor- 
poration is  permitted  to  acquire  lands  and  then  lease  them 
to  tenant  farmers  or  share-croppers,  we  will  merely  put  the 
Government  into  the  landlord  business,  and  make  little  ad- 
vance toward  escaping  from  the  growing  S3rstem  of  tenancy, 
which,  in  my  judgment,  is  a  very  serious  menace  to  farming 
conditions. 

Mr.  ADAMS.  Mr.  President,  may  I  suggest  to  the  Senator 
from  Arkansas  that  the  things  he  is  pointing  out  in  sub- 
section 5  apply  even  more  specifically  to  the  provisions  of 
subsection  4,  en  the  same  page,  where  the  Corporation  Is 
given  authority  to  not  only  buy  the  property,  but  to  unprove 
it,  develop  it.  maintain  it.  sell  it.  and  lease  it. 

Mr.  ROBINSON.  Yes.  Of  course,  the  question  applies 
with  equal  force  to  subsection  4  as  to  subsection  5. 

It  seems  to  me.  I  may  say  to  the  Senator  from  Alabama, 
and  to  other  Senators  who  are  interested,  that  under  the 
terms  of  the  bill,  unless  the  word  "  lease  "  is  stricken  out, 
the  corporation  which  we  are  creating  may  acquire  an  un- 
limited amount  of  property.  The  only  limit  on  the  amount 
It  may  acquire  is  the  fund  which  may  be  allocated  for  that 
purpose.  Having  acquired  lands,  it  might,  under  some  man- 
agements, proceed  to  lease  them  out  to  tenants  or  to  share- 
croppers. If  that  is  not  the  effect  of  the  language,  I  should 
like  to  have  it  explained  by  the  Senator  from  Alabama. 

Mr.  BANKHEAD.  Mr.  President,  I  will  say  to  the  Senator 
that  no  significance  is  attached  to  the  word  "  lease  ",  so  far 
as  the  author  of  the  bill  is  concerned;  and  if  there  is  objec- 
tion to  it,  it  is  perfectly  agreeable  to  have  it  go  out.  It  does, 
however,  afford  temporary  protection  to  the  corporation  in 
case  of  abandonment  of  a  farm  by  a  purchaser,  or  a  fore- 
closure. In  allowing  the  corporation,  while  they  are  waiting, 
to  have  another  purchaser  come  along  and  take  it  over,  so 
that  it  may  be  used  under  a  temporary  lease.  Of  course,  no 
general  leasing  program  is  contemplated. 

Mr.  ROBINSON.  There  ought  to  be  written  into  the  bill 
a  provision  controverting  and  preventing  the  construction 
and  application  which  the  language  as  I  now  read  it  would 
warrant,  namely,  that  the  corporation  would  have  Just  as 
much  right  to  lease  the  real  estate  it  acquired  as  it  would 
have  to  sell  the  real  estate  it  acquired.  I  do  not  want  the 
Gtovernment  to  go  into  the  business  of  farming.  I  think 
that  if  a  little  time  is  taken,  language  can  be  framed  which 
will  preserve  the  right  which  the  Senator  from  Alabama  has 
in  mind. 

The  Senator  from  Alabama  has  referred  to  the  contingency 
of  a  purchaser  of  land  from  the  Corporation  abandoning  it, 
as  some  of  them  will  do.  There  is  no  doubt  in  the  world  that 
a  considerable  ntmiber  of  those  who  will  purchase  these  lands 
will  move  away  from  them,  leaving  the  properties  to  fall  back 
to  the  Corporation,  and  there  ought  to  be  a  provision  In  the 
bill  which  would  enable  the  Corporation  to  handle  the  prop- 
erty, under  those  conditions,  eflBciently,  and  on  the  basis  of 
sound  business:  but  there  ought  not  to  be  provision  broad 
enough  to  enable  some  wild-eyed  person  who  might  get  on 
the  Board,  or  have  an  influence  with  the  Board,  to  influence 
the  Corporation  to  embark  upon  a  practice  of  leasing  out 
lands  to  tenants  and  share-croppers.  I  am  sure  the  Senator 
from  Alabama  agrees  with  me  about  that. 

Mr.  BANKHEAD.  Alxsolutely;  there  is  no  difference  be- 
tween us  in  our  fundamental  viewpoint,  and  I  have  stated  to 
the  Senator  that  the  only  significance  I  attach  to  the  word 
"  lease  "  here  is  for  temporary  conservation  and  use  of  the 
property. 

Mr.  ROBINSON.  But  the  Senator  must  admit  that  there 
is  no  such  limitation  in  the  measiu-e.  The  meaning  of  the 
bill  is  to  be  derived  from  the  language  employed,  as  every 
lawyer  understands,  and  the  language  here  would  give  to  the 
Corporation  just  as  much  right  to  lease  the  proj)erty  it 
acquired  as  it  would  give  it  to  sell  it.  It  would  have  Just 
as  much  freedom  to  lease  it.  If  someone  in  the  management 
of  the  Corporation  became  imbued  with  the  idea  that  it  was 


a  wise  or  a  sound  practice  for  the  Government  to  become 
a  landlord,  to  own  land  and  lease  it  to  its  citizens,  we  woiild 
have  difficulty  on  that  account  which  would  interfere  with 
the  accomplishment  of  the  primary  purpose  of  the  legislation. 

I  know  that  what  the  Senator  from  Alabama  Is  trsring  to 
do — and  it  is  the  same  purpose  I  have  in  mind — is  to  lift 
from  the  class  of  tenancy  as  many  as  possible,  and  to  place 
them  in  the  class  of  landowners,  home  owners.  It  would 
not  be  very  much  better  to  have  a  share  cropper  or  a  tenant 
owing  his  obligations  to  the  Government  as  landlord  than 
to  have  them  owing  to  plantation  owners  or  individuals  who 
are  landlords. 

I  am  sure  that  there  will  be  little  difficulty  in  revising  the 
language  so  as  to  keep  in  the  bill  the  power  of  the  corpo- 
ration to  handle  its  property  in  a  businesslike  manner,  and. 
at  the  same  time,  to  remove  any  question  as  to  the  policy 
which  underlies  the  measure,  to  remove  any  question  as  to 
the  right  of  the  corporation  to  go  into  the  business  of 
leasing  lands  to  tenants. 

Mr.  BANKHEAD.  I  hope  the  Senator  will  put  in  the 
form  of  an  amendment  what  he  has  in  mind,  "ni^v  is  no 
difference  in  our  real  objectives  about  the  matter. 

Mr.  WHITE.    Mr.  President,  will  the  Senator  yield  to  m«? 

Mr.  BANKHEAD.    I  yield. 

Mr.  WHITE.  May  I  ask  the  Senator  from  Alabama  about 
the  provision  on  page  10  with  respect  to  the  interest  rate? 

Mr.  BANKHEAD.  I  have  an  amendment  to  offer  as  to 
that,  I  will  say  to  the  Senator. 

Mr.  WHTI^.  The  provision  gives  me  a  good  deal  of  con- 
cern. I  have  in  mind  that  in  times  past,  in  connection  with 
other  loaning  activities  of  the  Government,  a  great  deal  of 
trouble  has  been  encountered  both  because  the  loans  bore 
different  rates  of  interest  to  different  t>orrowers,  and  because 
a  rate  of  interest  has  been  granted  in  many  cases  that  was 
imconscionably  low.  I  do  not  know  what  this  language 
means,  "  at  as  low  a  rate  of  Interest  as  the  Government 
can  secure  the  money."  It  seems  to  me  that  would  neces- 
sarily result  in  one  rate  of  interest  for  a  borrower  today 
and  another  rate  of  interest  to  a  borrower  a  year  from 
today.  I  do  not  know  whether  it  means  at  the  rate  at  which 
the  Government  can  seeing  the  money  at  the  time  the  bill 
is  enacted,  or  when  the  Government  may  secwe  the  money 
at  varying  times  in  the  future. 

If  the  language  is  left  as  it  is  now,  I  am  sure  we  will  have 
many  of  the  difficulties  which  have  arisen  In  connection 
with  loans  to  shipping  ccnnpanies  under  the  Merchant  Ma- 
rine Act,  and  it  seems  to  me  there  should  be  a  very  much 
more  definite  standard  with  respect  to  interest  rates  than 
is  here  fixed. 

If,  on  the  other  hand,  we  are  to  leave  discretion  to  the 
board.  It  seems  as  though  we  ought  to  provide  at  least  a 
minimum  rate  below  which  they  could  not  take  loans. 

Mr.  BANKHEAD.  The  answer  to  that  suggestion  Is  that 
this  is  a  long-range  program,  and  no  one  can  foresee  what 
fluctuations  there  may  be  in  Interest  rates.  The  best  pro- 
tection we  can  safely  give,  with  the  guarantee  that  the  ad- 
ministration is  going  on  and  pay  out  the  money,  is  that  we 
will  not  make  the  interest  rate  a  burden  on  the  Treasury 
and  at  the  same  time  we  will  give  all  the  protection  we  can 
to  the  borrower  by  requiring  the  interest  rate  to  be  as  low 
as  that  at  which  the  Government  can  secure  the  money. 

Mr.  WHITE.  When?  At  the  time  the  loan  is  made  or 
when  we  pass  the  bill? 

Mr.  BANKHEAD.    It  does  not  say. 

Mr.  WHITE.  That  is  the  point  I  am  discussing  and  to 
which  I  am  inviting  the  Senator's  attention. 

Mr.  BANKHEAD.  The  money  might  be  available  at  the 
time.  We  might  average  it  up  over  a  year.  That  is  a  matter 
of  administration.  If  we  should  provide  a  minimum  rate  of 
interest  and  the  Government  could  not  get  the  money  at 
that  rate,  we  would  break  down  the  program. 

Mr.  ROBINSON.   Mr.  President,  will  the  Senator  yield? 

Mr.  BANKHEAD.    Certainly. 

Mr.  ROBINSON.  As  a  practical  and  legal  proposition  it 
seems  to  me  the  language  used  In  the  bill  means  that  the 
rate  which  shall  be  given  the  purchasers  of  homes  shall  bo 
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the  eqalTaloxt  at  the  rate  which  the  OoverzuBeiit  pays. 
Therefore,  when  the  Government  negotiates  the  sale  of  the 
bomk  or  the  aeciirtties,  the  rate  would  be  fixed  at  the  inrice 
at  which  the  boods  or  other  securities  shoofai  sell  and  that 
ipmdd  fix  the  rate  of  Interest  which  the  b(HTower  er  the  home 
purchaser  wonld  pay. 

Wben  that  fond  shall  be  exhausted  and  a  new  Hoaa.  has  to 
be  negotiated  by  the  Qoremment  for  the  purpose  of  prorid- 
in«  funds  with  which  to  make  loans  to  porchaserst  there 
might  conceivably  be  an  entirely  different  rate.  It  is  true, 
as  stated  by  the  Senator  from  Maine  [Mr.  Whitk].  that  a 
borrower  or  home  purchaser,  whose  property  was  paid  for 
ftom  tike  first  loan,  would  pay  more  or  less  than  another  pur- 
chaser whose  hoaaae  would  be  paid  for  out  of  the  secoid  or  a 
dtffereztt  loan.  I  do  not  know  that  there  is  any  particular 
objection  to  that. 

The  point  is  that  the  purchaser  would  be  getting  the  benefit 
of  the  best  bargain  the  Ciovemment  could  make.  The  Gov- 
ernment would  not  be  profiting  from  the  transaction.  It 
would  be  UBliig  its  credit  for  the  benefit  of  the  purchaser. 
Of  course,  a  amilar  thing  is  done  in  the  case  of  all  leans 
which  are  made  by  the  Government  during  this  i)eriod  of 
depreaHlMi,  except  that  we  have  usually  fixed  a  deftaite  rate. 

Mr.  WHITE.  I  would  have  put  the  same  construction  on 
ttie  language  as  the  Senator  from  Arkansas  does  if  it  did  not 
appear  that  the  committee  has  stricken  out  tbe  language 
appearing  to  Unes  5.  «,  and  7,  page  10,  to  the  efitect  that  the 
rate  of  interest  shall  be  not  less  than  that  which  the  bonds 
to  be  issued  by  the  corporation  shall  bear.  That  lai^uage  has 
something  of  deflniteness  to  it.  But  that  Iangt»ge  being 
^ricken  out  and  the  language  appearing  in  ItaDes  being  in- 
serted. I  am  left  very  much  in  doubt  as  to  ttie  meaning. 

Mr.  ROBINSON.  The  rate  of  interest  the  bonds  bear  may 
be  determined  in  part  at  least  by  a  number  of  factors.  The 
Gkrvernment  might  desire  to  sell  the  bonds  at  a  premium  or 
at  less  than  a  premivmi,  in  which  event  the  rate  of  interest 
would  be  vitally  affected  by  whatever  policy  the  Cfovemmeirt 
pursued  In  the  disposition  of  the  secinlty. 

Mr.  ADAMS.  Mr.  President,  wiD  the  Senator  yield  to 
enable  me  to  ask  the  Senator  from  Arkansas  a  question? 

Mr.  BANKHEAD.    Certainly. 

Mr.  ADAMS.  May  I  ask  the  Senator  from  Ai*ansas  as 
to  a  term  employed  in  the  bill?  The  provision  is  that  the 
rate  shall  be  as  low  as  the  rate  at  which  the  Qovemment  can 
secure  the  money.  U  there  shall  be  a  loan  made,  the  loan 
Is  made  by  the  corporation  and  not  by  the  Government.  I 
am  wondering  if  some  confusion  might  result  from  that 
provision? 

Mr.  ROBINSON.  I  think  that  language  might  be  hn- 
proved.  The  English  of  it  is  not  beyond  question  so  far  as 
my  thought  goes.  It  is.  "at  such  rate  of  Interest  as  the 
Govenunent  can  secure  the  money."  The  thought  is  tJiat 
the  Government  gives  its  credit  and  sells  the  bends,  and 
whatever  rate  It  has  to  pay  for  the  money  wtrich  it  thus 
sccin^s,  Shan  be  the  rate  for  making  the  loans  to  the  pur- 
chasers. In  other  words.  I  am  satisfied  ttie  language  of  the 
bill  is  Intended  to  give  the  purchaser  of  the  land  the  fuH 
benefit  of  the  Government's  credit. 

Mr.  NDRBI3.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Nebraska? 

Mr.  BANKHEAD.    I  yield. 

Mr.  NORRIS.  I  think  Senators  are  confusing  the  facts  a 
little.  Tba  Qovemment  does  not  need  any  money  when  it 
is  selling  the  land.  It  does  not  ask  for  any  money  and  it  is 
not  going  to  get  any  money.  It  has  already  bought  the 
land.  It  Is  the  owner  of  the  land.  It  is  going  to  seH  it. 
It  has  already  purchased  it.  We  know  now  what  it  has  cost. 
We  had  to  borrow  the  money  when  we  bought  It.  We  know 
what  was  the  rate  of  interest.  The  Government  does  not 
inuncdiately  sen  any  given  tract  of  land  which  it  has  bought. 
It  may  bold  It  and  Improve  it,  or  change  it  around  and  main- 
tain it  a  year  or  two  before  the  sale  is  made.  When  the 
sale  is  made  the  Government  takes  the  mortgage  and  the 
Interest  moat  then  be  fixed.    The  Qovemment  will  not  get 


jmoney  every  time  it  makes  a  sale.    It  will  not  have  to  borrow 
I  any  money  at  the  time  it  makes  the  sale. 

Mr.  ROBINSON.  No;  but  it  may  get  money  by  the  sale 
of  bonds  at  a  number  of  different  times.  When  it  sells  its 
bonds  it  pays  or  guarantees  to  pay  a  certain  rate  of  interest. 
Tlie  provision  in  the  bill  is  that  whatever  that  rate  of  in- 
terest is  the  purchaser  shall  be  given  the  benefit  of  it. 

Mr.  NOFIRIS.  Suppose  the  Government  buys  a  large  tract 
jof  land  somewhere.  That  is  the  time  when  the  bonds  are 
jissued.  That  is  wtien  the  rate  of  interest  is  fixed,  so  fair  as 
the  Government  Is  concerned,  which  It  has  to  pay.  It  wiU 
break  that  large  tract  of  land  into  small  homesteads.  It 
may  have  to  Improve  the  land  in  some  way;  it  may  Imve  to 
jirrigate  the  land  or  level  it  oil,  or  improve  it  ia  some  other 
jway.  It  may  be  a  year  from  the  time  it  buys  it  before  it 
can  sell  any  of  it  to  anyone.  The  rate  of  interest  is  fixed 
at  the  time  it  buys  the  land.  The  Governmeut  charges  the 
rate  of  interest  it  had  to  pay  when  it  bought  the  land. 

Mr.  WHITE.    U  that  is  the  theory,  that  is  definite. 

Mr.  NORRIS.  I  do  not  think  the  language  does  that.  I 
agree  the  language  ought  to  be  changed.  Senators  were 
•talking  about  fixing  the  rate  of  interest  when  this  piece  of 
jland  is  sold,  and  another  rate  of  interest  when  another  piece 
lof  land  is  sold.  The  rate  of  Interest  Is  fixed  as  a  matter  of 
fact  when  the  Governmert  buys  the  land. 
:  Mr.  RC^INSON.  What  I  said  was  that  if  the  Govern- 
tnea^t  sponsored  a  bond  sale  to  raise  a  given  amount  of 
money,  it  might  effectuate  the  sale  of  those  bonds  at  a 
rate  of  interest  different  from  that  at  which  it  could  sell 
the  bonds  at  another  time. 

Mr.  NORRIS.  Oh.  yes. 
;  Mr.  ROBINSON.  In  that  event  the  rate  paid  by  land 
purchasers  would  be  different.  Of  course  every  time  the 
Grovernment  sells  a  piece  of  property  there  is  no  expectation 
that  it  wiil  fix  a  special  rate  of  interest,  nor  is  it  expected 
)that  will  happen  every  time  it  buys  a  piece  of  property. 
The  transactions  will  be  rather  large  ones  in  all  probability. 

The  whole  object  of  the  provision  is  to  protect  the  pur- 
chaser of  the  land  against  high  rates  of  interest.  It  is  to 
Eve  him  the  benefit  of  Government  credit.  In  c^der  to  do 
\&t  language  has  been  inserted  in  the  bill  which  I  think 
^ould  very  well  be  improved,  I  do  not  think  the  mere  in- 
corporation of  the  original  provision  in  the  bill  would  al- 
ways accomplish  the  purpose  desired,  and  that  is  to  give 
the  land  purchaser  the  benefit  of  the  lowest  rate  of  interest 
^hiefa  the  Govermnent  could  obtain. 

,  Mr.  BYRNES.  Mr.  President,  will  the  Senator  from  Ala- 
Itama  yield? 

i    The  PRESIDING  OFFICER.     Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  South  Carolina? 
,    Mr.  BANKHEAD.    I  jrield. 

;  Mr.  BYRNES.  I  desire  to  suggest  to  the  Senator  from 
ftlirfaiwa  tlmt  he  reconsider  a  statement  he  made  a  few 
inoment*  ago  with  reference  to  subsection  3,  at  tlve  top  o£ 
page  8  of  the  bilL 

The  purpose  of  the  bill,  as  the  Senator  from   Alabama 

said,  and  the  Senator  from  Arkansas  has  emphasized, 

to  relieve  the  small  farmer,  the  tenant,  and  the  share- 

rpper.    The  Senator  from  Alabama,  in  reporting  the  bill, 

provided  for  the  establishment  of   "  smaH  individual 

larma  and  farm  homes."    I  can  see  that  it  would  be  exceed- 

;ly  difficult  to  determine  what  was  intended  by  the  expres- 

fon  "  small  individual  farms  and  farm  homes." 
If  we  establish  machinery  throughout  the  country,  and  an 
kiterpretation  is  placed  upon  that  language  by  the  admin- 
■*  irator  in  a  district  such  as  Alabama,  for  instance,  different 
the  interpretation  placed  upon  it  in  South  Carolina, 
ere  would  ix  more  complaint  about  the  administration  of 
measure.  Even  though  it  be  true  that  in  some  sections 
da  are  more  valuable,  as  we  all  know,  j-et  it  seems  to  me 
Senator  could  fix  a  maximum  figure  which  would  be  of 
at  value  to  those  who  are  going  to  administer  the 
Measure. 

I  In  the  Home  Loan  Act  It  was  thought  wise  to  do  that 
]|  ean  see  that  a  man  going  to  the  administrator  in  charge 
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of  the  office  claiming  that  he  wants  to  buy  a  home  and 
wants  to  put  $20,000  or  $25,000  in  it.  when  the  administrator 
says  that  is  too  large  an  amount,  might  say,  "  Well,  you 
loaned  that  in  some  other  State."  It  was  loaned  by  the 
organization.  If  it  is  not  intended  that  he  should  Ixxrow 
$20,000,  or  purchase  a  farm  costing  that  much,  or  that  he 
have  a  $5,000  building  constructed  on  it,  could  we  not  agree 
upon  some  maximum  figure  that  would  be  of  some  advantage 
to  the  men  who  will  have  to  administer  the  act?  They  are 
all  human  and  when  they  tell  the  fanner  in  Alabama  that 
he  cannot  borrow  more  than  $4,000  or  $5,000.  or  that  he 
cannot  be  assisted  in  purchasing  a  farm  costing  more  than 
that,  and  he  knows  that  in  another  State  $10,000  or  $15,000 
had  been  invested,  it  is  bound  to  cause  dissatisfaction.  I 
hope  the  Senator  will  take  that  point  under  consideration, 
because  he  has  given  great  study  to  the  question  and  would 
know  what  to  do. 

Mr.  ROBINSON.     Mr.  President,  will  the  Senator  yield? 

Mr.  BYRNES.     I  yield. 

Mr.  ROBINSON.  One  can  readily  see  the  force  of  the 
suggestion  made  by  the  Senator  from  South  Carolina.  On 
the  other  hand,  when  a  maximum  is  fixed,  say,  of  $10,000 
or  $15,000,  you  invite  into  this  system  applicants  who  are 
not  intended  to  become  beneficiaries.  Anyone,  of  course, 
would  rather  get  a  loan  with  which  to  build  or  pay  for  a 
homp  under  a  bill  like  this  than  under  the  Federal  Farm 
Loan  Act,  for  the  simple  reason  that  there  is  aaid  in  the 
very  nature  of  the  transactions  there  can  be  no  ao-bitrary 
limitation  in  this  proposed  act  as  to  the  amount  that  will 
be  loaned  relative  to  the  appraised  value  of  the  property. 

If  a  limitation  of,  say,  50  percent  of  the  appraised  value  of 
the  property  is  required,  the  act  would  be  futile,  because  the 
person  intended  to  be  the  beneficiary  would  have  no  way  of 
providing  the  other  50  percent.  He  would  be  helpless.  The 
primary  purpose  of  this  act  is  to  get  genuine  assistance  to  a 
class  that  has  no  resources,  that  can  offer  no  security — per- 
sons that  are  willing  to  exert  themselves  in  order  to  acquire 
homes  if  given  the  chance  to  do  so. 

If  we  fix  a  limitation  of  $10,000,  every  applicant  who  ought 
to  go  to  the  Federal  land  bank  or  to  some  other  loan  institu- 
tion might  be  coming  to  the  Farmers'  Home  Corporation  to 
get  his  loan  there,  because  he  would  not  have  to  give  any 
security,  because  he  would  get  a  lower  rate  of  interest  than 
he  can  get  anywhere  else.  So  if  we  do  fix  a  limitation,  it  will 
be  necessary  to  fix  a  very  low  one.  Tliat  of  itself  might  in 
some  cases  impair  the  actual  operation  of  the  statute. 

My  thought  is,  and  I  recognize  the  subject  Is  full  of  diffi- 
culties, that  discretion  has  to  be  vested  somewhere.  That  If 
we  impose  a  lit>eral  limitation,  it  will  result  in  the  making  of 
loans  that  ought  not  to  be  made  under  an  act  intended  to 
enable  poor  people  to  get  homes.  And  if  we  make  a  very 
narrow  restriction  as  to  the  amount,  we  will  deny  opportunity 
to  some  who  ought  to  have  the  chance  to  get  a  home  under 
this  bill. 

Mr.  BYRNES.  Mr.  President,  the  question  I  directed  to 
the  Senator  from  Alabama  was  not  with  regard  to  any  j)er- 
centage  of  the  value  of  the  property  to  be  loaned  but  as  to 
a  maximum  value.  He  and  I  have  the  same  fear.  I  have 
feared  that  as  the  result  of  the  language  now  in  the  bill  a  man 
whom  we  would  regard  as  not  a  small  farmer  and  not  seek- 
ing what  is  generally  called  a  small  individual  farm,  would 
come  to  this  organization  instead  of  going  to  the  land  bank, 
and  that  if  in  some  section  of  the  country  he  asked  for 
$10,000  or  $15,000,  he  would  cause  great  dissatisfaction  in 
other  sections.  Under  the  Home  Owners'  Loan  Act  every 
man  who  borrows  does  not  borrow  the  maximum.  It  oc- 
curred to  me  that  it  might  be  well  to  consider  that  feature. 

Mr.  NORRIS.  Mr.  President.  I  do  not  see  how  a  rule 
could  be  definitely  established,  because  what  would  be  con- 
sidered a  good-sized  farm  in  New  Jersey  would  not  be  any- 
thing out  in  western  Missouri,  Kansas,  or  Nebraska.  A  man 
would  have  to  have  a  larger  farm  in  that  western  section  of 
the  country  in  order  to  support  a  family. 

However,  the  question  I  wanted  to  discuss  was  that  raised 
by  the  Senator  from  Arkansas  [Mr.  Robinson].  While  he 
stated  that  this  problem  was  beset  with  many  difficulties. 


we  will  make  a  mistake,  in  my  Judgment.  If  we  try  by  statute 
to  do  anjTthing  but  to  make  the  most  general  rules.  We 
must  leave  it  to  the  administration.  In  the  first  place  the 
question  of  geography  will  make  a  difference,  as  I  have 
pointed  out.  In  the  second  place,  if  we  put  down  the 
amount  that  a  man  must  have  in  order  to  get  the  land,  we 
will  cut  out  a  great  many  people  whom  we  are  trying  to  help 
by  this  proposed  legislation. 

The  bill  provides,  and  it  is  well  that  it  does— it  might 
be  amended  to  make  it  more  strict — ^that  in  order  to  get  the 
benefits  of  buying  a  farm  without  money  and  paying  for  all 
of  it  on  long-time  credit,  a  showing  must  be  made  at  the 
time  of  making  appUcation  as  to  the  character  of  the  man 
who  is  applying. 

It  seems  to  me  it  should  be  necessary  in  a  case  where  no 
money  is  put  up.  or  but  little  money  is  put  up  by  the  appli- 
cant himself,  that  a  showing  be  made  not  only  that  the  man 
is  of  good  character,  but  he  should  be  able  to  show  that 
there  is  a  fair  probability  that  if  the  land  is  sold  to  him  he 
will,  by  his  diligence  and  his  honesty,  be  able  to  meet  the 
payments  in  time. 

Mr.  President,  such  a  plan  has  been  tried  in  other  sec- 
tions of  the  world.  Several  srears  ago.  when  the  Govern- 
ment of  Australia  was  trying  to  place  small  farmers  upon 
the  land  instead  of  having  the  very  large  farms  which  they 
had  had  before  that  time,  a  law  was  passed  providing  for 
the  taking  over  of  some  of  the  large  estates  and  cutting 
them  up  into  small  farms,  dividing  them  up.  and  selling 
them  to  ];)eople  who  wanted  farm  homes  and  land  upon 
which  to  raise  crops.  I  think  some  of  that  land  had  to  be 
irrigated.  The  Government  of  Australia  bought,  for  in- 
stance, a  large  ranch,  cut  it  up  into  small  tracts,  and  spent 
thousands  of  dollars  getting  it  ready,  dividing  it,  according 
to  the  contour  of  the  land,  into  larger  and  smaller  tracts, 
and  then  invited  settlers.  A  settler,  however,  had  to  make  a 
showing  before  he  could  get  the  land.  They  would  not  sell 
to  everyone.  He  had  to  be  a  man  of  good  moral  character, 
and  he  had  to  establish  that  fact  to  the  satisfaction  of  those 
in  charge.  It  was  necessary  for  him  to  show,  for  instance, 
in  case  he  was  going  to  raise  small  vegetables,  that  he  knew 
something  about  the  business,  or  at  least  he  would  have  an 
advantage  if  ^e  could  show  that  he  had  had  some  experience 
in  that  line,  that  he  knew  something  about  what  he  would 
be  required  to  do. 

It  was  realized  that  a  good  farm  might  be  enthrely  spoiled 
and  made  worthless  by  a  man  who  in  other  lines  might  be  a 
very  good  farmer. 

I  think,  in  a  general  way,  the  plan  was  very  successful. 
A  committee  was  appointed  to  go  to  Europe,  to  Scotland,  to 
EIngland,  to  travel  in  other  parts  of  Europe,  so  that  men 
would  not  spend  their  money  to  go  to  Australia  and  get 
there  and  find  they  could  not  get  any  land.  The  committee 
examined  applicants  who  wanted  to  go.  They  looked  up 
their  surroundings  and  found  out  what  kind  of  people  they 
were,  looking  for  respectable,  honest  men  and  women,  per- 
sons of  good  character.  So  the  committee  brought  In  a 
very  good  class  of  citizens.  There  was  nothing  the  matter 
with  them  except  that  they  were  very  poor,  and  they  were 
the  kind  of  persons  for  whom  the  authorities  were  looking. 
They  gave  those  persons  homesteads. 

The  experiment  worked  out  all  right.  I  think  after  the 
plan  had  been  in  operation  for  a  little  while  it  became  very 
popular.  The  price  of  land  in  these  large  estates  went  up. 
The  authorities,  as  I  remember,  were  unable  to  carry  on  the 
plan  over  a  long  period  of  years,  because  the  plan  had  been 
so  successful  that  the  price  of  land  went  up.  and  the  country 
was  settled  by  a  fine  class  of  citizens. 

We  shall  have  to  do  something  of  that  kind  here.  The 
administrators  of  this  measure,  if  we  pass  it,  will  have  to 
exercise  some  judgment.  Of  course  they,  like  all  human 
beings,  probably  will  make  mistakes;  but  they  will  have  to 
adopt  regulations  and  supervise  this  activity  in  accordance 
with  the  facts  in  each  individual  case.  If  they  buy  a  large 
tract  of  land  in  Alabama,  they  will  have  to  handle  it  differ- 
ently than  if  they  bought  a  large  tract  of  land  in  South 
Dakota.    So  they  will  be  using  their  judgment,  if  they  are 
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the  proper  kind  of  men.  They  undoubtedly  wfll  fwa^y 
great  success  of  it,  with  here  and  there,  as  the  Senator  froii 
Arkansas  said,  a  failiire.  a  man  who  will  be  a  misfit,  wh^ 
win  get  in  perhaps  because  he  is  a  bad  mttn  and  perhapft 
because  he  is  a  good  man  in  a  bad  place;  but  there  will  bf 
some  failures.  I 

So  I  think  we  ought  to  leave  this  matter  just  as  much  a| 
we  can  to  the  discretion  of  those  who  are  to  administer  th^ 
measure.  If  we  do,  and  the  right  kind  of  men  are  appointed^ 
and  they  go  about  their  duties  with  the  right  spirit.  th# 
measure  ought  to  be  a  godsend. 

The  truth  is  that  the  great  West  was  settled  up  mainl;. 
with  free  homesteads,  lands  that  cost  their  owners  nothing 

In  my  State,  for  instance,  at  this  time.  Just  about  one 

of  the  farmers  of  the  State  are  tenant  farmers,  farming  lan< 

that  somebody  else  owns.    The  land  speculator  gets  in, 

the  idea  of  private  profit  and  private  gain  frequently  in 
duces  men  to  loan  money  on  land  with  the  idea  of  gett 
it  imder  foreclosure,  or  something  of  the  kind.    That  ough 
to  be  guarded  against  as  much  as  possible.    The  State  coul^ 
do  that  much  better  than  the  Federal  Oovenmient  could 
but,  as  a  matter  of  fact,  after  a  man  is  put  on  a  farm,  an 
gets  his  home,  it  ought  to  be  very  dlfilcult  for  him  ever 
mortgage  his  homestead.    It  never   ought   to  be   allow, 
except  for  purposes  of  Improving  the  homestead,  or  perhai 
In  case  of  sickness,  or  something  of  the  kind:  but  the  f 
that  these  homesteads  in  the  great  West  were  received  f_-, 
nothing  had  a  tendency  In  itself  to  make  men  extravagant] 
It  became  popular  to  nxHtgage  them  the  day  the  home- 
steaders made  final  proof,  and  it  was  the  exception  when 
that  kind  of  a  mortgage  was  not  made.    That  ought  to  be 
prohibited  in  the  case  of  a  homestead. 

Mr.  CMAHONBY.     Mr.  President \ 

The  PRE8IDINO  OFFICER  (Mr.  Russxu.  in  the  chair). 
Does  the  Senator  from  Nebraska  yield  to  the  Senator  from 
Wsroming? 

Mr.  NORRIS.    I  yield  to  the  Senator. 

Mr.  CMAHONEY.  Will  the  Senator  yield  so  that  I  may 
offer  an  amendment? 

Mr.  NORRIS.  I  was  about  to  wind  up  my  statement  by 
offering  an  amendment  on  a  different  page  than  the  one  we 
are  discussing.  I  will  say  to  the  Senator  from  Alabama 
that  it  seems  to  me  the  amendment  suggested,  I  think  by 
the  Senator  from  Arkansas,  on  page  8,  ought  to  be  made  In 
this  bin. 

If  Senators  will  turn  to  page  8,  line  9,  in  subsection  (4). 
where  it  says — 

To  improTe.  develop,  maintain,  sell,  or  lease  any  such  property 

It  seems  to  me  that  language  ought  to  be  amended  by 
striking  out  the  words  "  or  lease  "  and  Inserting  the  word 
"and"  Just  before  "sell";  and  on  line  17.  on  the  same  i 
page,  we  ought  to  strike  out  the  words  "  or  lease." 

Mr.  BANKKBAD.  I  am  perfecUy  willing  to  have  that 
done. 

Mr.  NORRIS.  Then,  Mr.  President,  if  there  is  no  objec- 
tion, I  move,  on  page  8.  line  9.  after  the  word  "  mi^iTif.n<Ti  •♦, 
to  insert  the  word  "  and  ";  and  on  the  same  line  and  line 
10.  to  strike  out  the  words  "  or  lease." 

The  PRESIDING  OFFICER.  The  Chair  wlU  state  to  the 
Senator  from  Nebraska  that  there  is  now  pending  an  amend- 
ment offered  by  the  Senator  from  New  Mexico  [Mr.  Hatch], 
and  the  amendment  proposed  by  the  Senator  from  Ne- 
braska could  be  adopted  only  by  unanimous  consent. 

Mr.  NORRIS.  I  have  no  desire  to  Interfere  with  any 
other  amendment.  I  was  not  aware  that  there  was  an 
amendment  pending. 

The  PRESmiNO  OFFICER.  Without  obJecUon,  the 
amendment  offered  by  the  Senator  from  Nebraska  is 
agreed  to. 

Mr.  NORRIS.    Now  I  desire  to  offer  another  amendment 

Mr.  DICE3NSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.  In  Just  a  moment.  On  page  8,  line  17,  I 
move  to  strike  out  the  words  "  or  lease  " 

The  PRESIDING  OFFICER.  Without  objecUon  the 
amendment  offered  by  the  Senator  from  Nebraska  is 
agreed  to. 


Mr.  NORRIS.  Now  I  yield  to  the  Senator  from  Iowa. 
Mr.  DICKINSON.  Mr.  President,  turning  to  page  10,  sec- 
tion 5,  I  can  find  no  limitation  here  as  to  the  amount  of 
acreage  or  the  amount  of  money  that  may  be  contracted  for 
in  a  sale  to  any  one  individual.  It  seems  to  me  that  we 
ought  not  to  leave  a  bill  like  this  wide  open.  If  loans  are  to 
be  made  for  the  purpose  of  acquiring  homes  or  farms,  there 
ought  to  be  a  maximum  put  in. 

Mr.  NORRIS.  Mr.  President,  let  me  say  to  the  Senator 
that  there  is  another  respect  in  which  we  might  do  an  injus- 
tice, I  think,  if  we  should  fix  either  a  maximum  or  a  mini- 
mum. I  presume — and  it  seems  to  me  that  is  what  ought 
to  be  done  under  this  bill — if  a  man  should  make  the  right 
kind  of  a  showing  as  to  his  character,  and  so  forth,  the  Cor- 
poration would  sell  him  a  home  without  his  making  any 
cash  payment  whatever,  and  let  him  pay  it  out  on  a  long- 
amortized  mortgage,  nmning  over  a  great  many  years. 

Following  the  experiment  I  mentioned  a  while  ago,  which 
was  worked  over  in  Australia.  I  think,  the  State  of  California 
did  much  the  same  thing.    The  senior  Senator  from  Cali- 
fornia [Mr.  JoHwsoN]  is  not  present,  or  he  could  tell  me 
whether  or  not  I  am  right;  but  I  think,  while  he  was  Gov- 
ernor of  the  State  of  California  the  State  did.  to  quite  an 
extent,  the  same  thing  that  the  Government  of  Australia 
had  done.    They  borrowed  money,  bought  a  ranch,  we  will 
say,  and  divided  it  up  into  farms.    They  usually  got  water 
on  the  land,  leveled  it  off,  paid  all  the  incidental  expenses, 
and  then  sold  it  to  men  who  wanted   farm  homesteads. 
I  think  the  State  authorities  went  so  far.  where  they  had 
a  large  tract  of  land,  as  to  build  a  village.    They  cut  up  the 
land  into  lots.    They  had  some  provision  about  the  sale  of 
lots.    The  work  that  was  done  on  any  one  of  those  tracts  of 
land  was  performed  by  day  labor.    Men  who  were  going  to 
take  the  homesteads,  men  who  were  going  to  live  in  the 
village,  hired  out,  worked  on  their  own  homesteads,  and  were 
paid  for  their  work.     Sometimes  they  were  men  with  a  little 
property.    The  State  authorities  looked  into  their  records  to 
see  where  they  came  from,  what  kind  of  persons  they  were, 
and  these  men  settled  a  community  there.    A  little  city  was 
built  by  poor  people,  some  of  whom  had  something,  some  of 
them  nothing.    Some  of  them  worked  with  the  different 
gangs  that  were  leveling  off  the  land,  and  many  philan- 
thropic   persons    became    interested    in    the    project.    The 
settlers  adopted  a  community  method  of  stock  raising,  for 
Instance,  and  some  very  wealthy  men  donated  some  prize 
stock  to  the  whole  body  of  settlers  who  had  taken  up  a 
particular  tract;  and  I  think  in  this  way  some  parts  of 
California  that  were   waste  lands   before   that   time   were 
developed  into  very  fine  neighborhoods.    The  settlers,  within 
shipping  distance  of  a  city,  perhaps  would  raise  fruit,  or 
something  of  the  kind. 

I  believe  that  the  experiments  which  they  tried  out  there 
resulted  successfully.  I  do  not  see  why.  on  a  larger  scale, 
this  corporation  could  not  carry  out  the  same  thing  all  over 
the  United  SUtes. 

Mr.  O-MAHONEY.  Mr.  President.  I  ask  unanimous  con- 
swat  to  present  now  an  amendment  to  come  in  on  page  8.  line 
5.    At  that  point  I  move  to  add  the  following; 

And  under  rules  and  regulations  to  be  promulgated  by  the  Corpo- 
ration and  the  Secretary  of  the  Interior,  to  finance  In  the  same 
manner  the  establishment  of  Individual  farms  and  homes  upon 
the  public  domain,  and  upon  lands  within  any  reclamation  project. 

The  purpose  of  the  amendment  is  to  make  certain  that  the 
benefits  of  the  biU  may  be  extended  to  all  of  the  public-land 
SUtes,  as  well  as  to  other  States.  Let  me  say  that  I  am 
heartily  in  favor  of  the  purpose  of  the  bill. 

Mr.  BANKHEAD.  Mr.  President,  I  have  conferred  with 
the  Senator  from  Wyoming  about  his  amendment.  I  am  not 
fully  informed  and  do  not  exacUy  understand  the  effect  of  It, 
but  I  have  stated  to  him  that  I  am  willing  that  the  amend- 
ment may  go  to  conference.  If  it  is  all  right,  and  on  further 
investigation  we  find  that  it  does  not  conflict  with  the  pro- 
gram in  mind,  I  am  willing  to  have  it  remain  in  the  bill,  but 
I  have  stated  to  the  Senator  frankly  that  if  it  goes  to  con- 
ference and  I  am  on  the  conference  committee,  I  shall  not  be 
committed  to  it,  and  am  not  prepared  at  this  time  to  say  that 
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I  will  stand  by  it.  If  I  shall  be  convinced  that  It  is  all  right, 
I  shall  be  glad  to  support  it. 

Mr.  GORE.     Mr.  President,  is  this  a  House  bill? 

Mr.  ROBINSON.     No. 

Mr.  GORE.     My  understanding  is  that  it  is  a  Senate  bill. 

Mr.  BANKHEAD.     It  is  a  Senate  bUl. 

Mr.  GORE.  The  Senator  is  accepting  an  amendment  in 
order  that  it  might  go  to  conference? 

Mr.  BANKHEAD.     If  the  House  adopts  it,  it  is  all  right. 

Mr.  GORE.     I  assume  the  House  will  adopt  it. 

Mr.  President,  this  merely  illustrates  what  we  may  ex- 
pect. We  are  opening  the  door  an  inch,  and  now  comes 
the  Senator  from  Wyoming,  entirely  within  his  rights,  de- 
manding that  the  public  domain  shall  be  embraced  within 
this  scheme.  I  heard  a  Senator  suggesting  today  that  he 
intended  to  move  to  Include  Industrial  workers  in  the  cities. 
Can  there  be  any  valid  objection  to  their  Inclusion? 
Another  Senator  has  nominated  the  miners.  Who  cay 
say  them  nay?  Someone  else  suggested  that  the  lumber- 
Jacks  in  the  timbered  regions  be  included  in  the  scheme. 
Why  not?  What  valid  objection  could  there  be  to  their 
inclusion?     Let  las  make  it  unanimous. 

Mr.  President,  this  country  is  founded  upon  the  principle 
of  equality,  and  when  we  begin  to  bestow  benefits  of  this 
kind  upon  one  class  of  our  citizenship,  there  is  no  place  tc 
stop.    There  is  no  place  where  we  can  say  "  no." 

I  think  some  limitation  ought  to  be  placed  on  the  acreage, 
In  the  first  instance.  The  hue  and  cry  is  raised  here  that  it 
might  prove  embarrassing  or  even  unjust  in  some  particular 
cases.  For  more  than  a  half  century  our  homestead  laws 
were  really  the  glory  of  our  public-land  policy.  They  re- 
sulted in  the  establishment  of  millions  of  homes,  and  a 
homestead  was  limited  to  160  acres.  The  system  succeeded. 
It  enabled  millions  of  people  to  acquire  homes — to  own  their 
own  homes.  Yet  gentlemen  are  opposed  to  fixing  a  limita- 
tion in  a  measure  which  is  designed  to  enable  small  farmers 
to  acquire  their  homes. 

There  ought  to  be  a  limitation  as  to  acreage,  and  it  ought 
to  be  160  acres,  founded  upon  our  homestead  precedents, 
and  if  the  day  ever  comes  when  that  limitation  is  too  re- 
strictive, and  when  all  the  tenant  farmers  who  are  content 
to  have  160  acres  where  they  can  lay  their  heads  and  call 
it  home  have  exhausted  that  right  and  that  opportunity,  if 
there  be  tenant  farmers  who  are  not  content  with  160  acres 
who  desire  more  ample  acreage  than  that,  then  let  Con- 
gress make  provision  for  the  imperial  estates  on  which  such 
tenants  may  be  content. 

Not  only  should  there  be  a  limitation  as  to  acreage,  but 
there  should  be  a  limitation  as  to  value.  If  this  measure  is 
in  good  faith,  if  it  is  intended  to  help  the  poor  man.  if  it  is 
intended  to  help  the  small  tenant,  if  it  is  intended  to  help 
the  tenant  to  acquire  a  home,  then  there  ought  to  be  a  limi- 
tation upon  the  value. 

I  think  it  ought  to  be  limited  to  those  tenants,  honest-to- 
Ood  tenants,  who  are  seeking  to  acquire  homes  for  them- 
selves and  their  families  and  those  who.  in  good  faith,  will 
be  content  with  a  small  limitation  as  to  the  amount  of  the 
loan  and  a  reasonable  limitation  as  to  the  acreage. 

Mr.  President.  I  predict  now  that  if  there  is  no  limitation 
upon  the  acreage,  if  there  be  no  limitation  provided  as  to 
the  area  which  the  Government  may  buy  and  cut  up  into 
farms  and  sell,  we  are  opening  wide  the  door  to  scandal. 

I  speak  deliberately  and  advisedly  when  I  say  "  scandal." 
I  believe  that  today  I  know  of  an  instance  in  a  Southern 
State  where,  under  one  of  these  Government  land  schemes 
a  vast  tract  of  land  was  purchased,  and  I  do  not  doubt  that 
the  sale  was  made  in  order  to  pay  off  a  mortgage  held  by  a 
mortgage  concern  upon  that  land. 

I  know  of  another  instance  where  I  believe  there  is  a 
scandal  liu-king.  I  know  of  still  another  instance,  and  I 
know  well,  where  an  effort  was  made  to  work  off  on  the 
Government  a  large  tract  of  land  in  order  to  serve  the 
personal  Interest  of  the  owner,  and  not  the  public. 

I  hope  that  a  Umitation  will  be  fixed  upon  the  acreage,  and 
that  a  limitation  will  be  fixed  upon  the  value. 


Mr.  President,  someone  has  written  a  book  on  Three  Acres 
Enough.  The  average  Roman  farm  of  antiquity  was  4V^ 
acres.  I  have  as  great  a  reverence  for  the  sanctity  of  the 
home  as  has  any  man.  I  think  it  the  greatest  institution  ever 
developed  among  the  sons  of  men.  I  believe  in  a  country  of 
home  owners.  But  the  Senator  from  Iowa  says  that  a  loan 
up  to  150  percent  of  the  value  of  the  property  would  be  pos- 
sible under  the  pending  bill.  The  Senator  from  Alabama 
went  him  one  better,  and  said  that  under  this  measure  now 
pending  the  sky  is  the  limit. 

Hie  sky  is  the  limit  for  what  purpose?  To  help  poor  tenant 
farmers  who,  in  the  vicissitudes  of  life,  have  not  been  able  to 
own  1  acre,  who  have  not  been  able  to  acquire  10  acres,  who 
have  not  been  able  to  acquire  40  acres  where  they  could  lay 
their  heads  and  call  it  home;  and  here,  in  order  to  promote 
home  owning  throughout  the  South  and  permit  tenants  to 
become  landowners — as  God  speed  they  may — we  are  asked 
to  make  the  sky  the  limit. 

It  is  difficult  to  take  such  a  measure  seriously.  It  is  diffi- 
cult to  beUeve  that  it  is  designed  solely  to  help  the  tenant 
farmer  acquire  a  home  without  reference  to  the  reaction 
upon  those  who  promote  the  legislation. 

Our  tenant  farmers  need  help  as  mu(^,  indeed,  they  need 
help  more  than  many  others  who  have  received  help.  They 
deserve  help  as  much  as  many  who  have  received  help,  yet 
they  are  the  hardest  to  help  in  some  respects.  No  matter 
how  deserving,  it  is  hard  to  help  them  on  account  of  their 
limited  resources;  it  Is  hard  for  them  to  get  off  of  dead  center. 
I  wish  it  were  possible  for  every  tenant  farmer  who  wants  a 
home  to  own  a  home — ^for  every  tenant  farmer  who  wants  a 
home  to  buy  and  pay  for  a  home — to  buy  and  pay  for  a  home 
by  his  own  toil  and  his  own  thrift.  Millions  are  willing, 
millions.  I  doubt  not,  are  anxious  to  do  that;  but  we  should 
go  at  this  business  serious,  if  at  all.  on  a  sound  and  practical 
basis.  We  ought  to  take  things  as  they  are  and  try  to 
Improve  them.  We  ought  to  take  conditions  as  they  are  and 
try  to  build  up  upon  them  a  better  order  of  things,  with 
ampler  opportxmities.  We  ought  to  enable  the  tenants  to 
help  themselves;  we  ought  to  limit  the  power  of  the  Board: 
we  ought  to  safeguard  the  interests  of  the  Government — 
safeguard  the  rights  of  the  taxpayer.  And.  Mr.  President, 
we  ought  to  take  heed  that  in  an  effort  to  work  out  a  reform 
or  a  revolution  in  an  existing  system  we  ought  to  take  heed 
that  we  do  not  break  down  and  destroy  the  economic  and 
social  system  of  the  South,  or  the  economic  and  social  system 
of  any  other  section  for  that  matter.  It  Is  easier  to  tear 
down  than  to  build  up.  I  would  not  Issue  this  warning  if 
experience  had  not  shown  that  the  "  best  laid  plans  of  mice 
and  men  "  sometimes  fall  to  come  true. 

There  is  one  other  point  to  which  I  wish  to  advert.  It 
was  raised  by  the  Senator  from  Arkansas,  and  another  Sena- 
tor in  the  rear  of  the  Chamber,  with  reference  to  the  rate 
of  Interest  which  may  be  charged  upon  these  loans. 

The  language  of  the  blU.  I  believe,  stipulates  in  effect  that 
the  rate  of  Interest  charged  the  borrower  shall  be  the  rate 
paid  by  the  Government  or  the  rate  at  which  the  Govern- 
ment can  acquire  the  money.  We  have  had  experience  In 
this  country  which  ought  to  serve  as  a  warning.  I  do  not 
mean  to  suggest  to  Senators  that  we  ought  to  pay  any  par- 
ticular heed  to  the  lamp  of  experience,  but  we  had  a  few 
years  ago  a  Farm  Board,  a  rather  ill-starred  and  ill-fated 
institution,  but.  judged  in  the  light  of  more  recent  events,  a 
rather  conservative  institution. 

The  Farm  Board  created  a  subsidiary,  known,  I  believe  as 
the  "  National  Wheat  Corporation  ",  and  breathed  Into  it  the 
breath  of  life.  If  that  be  not  the  exact  name  It  is  sufficient 
to  indicate  what  1  mean.  The  Farm  Board  lent  this  insti- 
tution some  $15,000,000.  It  was  the  people's  money  but  what 
did  that  matter?  I  make  no  point  of  that.  I  think  the  bor- 
rower and  the  lender  were  both  extremely  conservative? 

They  borrowed  only  $15,000,000.  Under  the  law  the  loan 
could  be  refinanced  at  the  rate  of  interest  paid  by  the  Gov- 
ernment in  the  loan  which  the  Government  had  most 
recently  effected.  It  chanced  that  the  Government  nego- 
tiated a  sale  of  short-time  securities  at  one-eighth  of  1-per- 
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cent  Interest.  This  concern,  not  Indifferent  to  its  oppor-j 
tunities.  refinanced  its  loan  In  accordance  with  the  law  and 
its  contract,  so  that  the  Wheat  Corporation  had  a  loan  of, 
$15,000,000  from  the  Farm  Board,  which  was  really  the 
Government,  upon  which  it  paid  $20,000  a  year  interest — 
$20,000  a  year  for  $15,000,000! 

It  was  competing  with  private  enterprise — and  I  blush  to 
mention  "  private  enterprise  ",  because  there  are  some  gentle- 
men who  think  that  private  btisiness  and  all  sorts  of  business 
are  a  crime  and  that  all  kinds  of  business  men  are  criminals,i 
and  that  if  we  could  only  suppress  this  crime  and  these 
criminals  then  prosperity  would  be  abounding.  I 

Private  enterprise  had  to  compete  with  that  subsldizedj 
institution.  Private  enterprise  borrowing  $15,000,000  ta 
compete,  paying  6  percent  interest  would  pay  $900,000  a| 
year  against  $20,000  paid  by  this  favorite  of  fate.  Privatel 
enterprise  paying  3  percent  on  $15,000,000.  struggling  fori 
existence,  strugglhig  to  keep  its  head  above  water,  payingi 
taxes  into  the  Treasury  of  the  United  States  in  wder  to  be 
lent  to  these  pet  institutions — private  enterprise  borrowing! 
$15,000,000  at  3  percent  would  pay  $450,000  and  this  Oov-i 
emment-endowed  and  subsidized  competitor  was  paying 
$20,000  a  year  for  $15,000,000. 

I  think  when  the  Parm  Board  became  innocnous  the  con- 
tract was  afterward  abrogated  to  the  credit  of  whoever  did 
It.  That  ought  not  to  be  allowed  to  happen  tmder  the 
pending  legislation.  I  should  like  to  sec  the  measure  revised 
and  adapted  to  serve  the  Interests  which  its  real  friends  had 
in  mind — to  enable  the  little  (Mie-horse  fanner,  who  has  not 
been  able  to  acquire  a  few  acres  bearing  the  consecrated 
name  of  '*  home  ",  buy  a  few  acres  and  establish  a  sanctuary 
and  a  refuge  upon  It. 

Aye.  Mr.  President,  it  is  pretty  hard  to  help  people  with- 
out making  them  helpless.  I  want  to  help  them  to  help 
themselves.  Save  for  the  infirm  and  the  indigent  that  is 
about  the  only  help  that  is  helpful— other  help  is  often  hurt- 
ful. When  we  make  it  easier  to  get  into  debt,  as  a  rule,  we 
make  It  easier  to  get  into  trouble.  Debt  is  a  quicksand,  and 
it  Is  easy  to  get  Into  and  hard  to  get  out  of. 

Our  national  indebtedness  has  prevented  the  Oovemment 
from  resorting  to  rational  measures  In  an  effort  to  extricate 
the  country  from  the  depression.  We  have  had  to  relate 
all  our  measures  to  our  indebtedness,  which  has  prevented  us 
from  adopting  measures  which  but  for  such  indebtedness 
would  have  seen  us  further  upon  the  highway  to  recovery 
than  we  are  today. 

I  shall  offer  an  amendment  before  the  consideration  of 
the  measure  shall  be  concluded. 

Mr.  FLETCHER.  Mr.  President,  may  I  ask  the  Senator 
a  question  before  he  takes  his  seat? 

The  PRESmiNO  OFFICER  (Mr.  McQiiJ.  In  the  chair). 
Does  the  Senator  from  Alahama  yield  to  the  Senator  from 
Florida? 

Mr.  BANKHSAD.    Certainly. 

Mr.  FLETCHER.  The  Senator  suggested  certain  restrie- 
tloDS  and  limitations  as  to  credit,  values,  and  so  forth. 
What  would  he  think  of  this  kind  of  a  restriction?  Let  a 
man  have  40  acres,  but  provide  that  he  may  produce  only 
two  bales  of  cottcm  or  so  many  pounds  of  tobacco.  What 
kind  of  restriction  and  limitation  does  the  Senator  t^tT^^ 
that  would  be,  and  how  would  it  help  in  the  situaticai? 

Mr.  GORE.  I  happen  to  know  of  an  Instance  where  the 
Government  under  one  of  Its  schemes  was  promoting  the 
establishment  of  a  colony  In  the  Senator's  own  State  of 
Florida.  They  selected  a  site.  The  land  was  fertile,  was 
fruitful.  When  they  made  application  to  the  Government 
agency  to  proceed  with  the  enterprise  they  were  obliged  to 
abandon  that  prospective  site  because  the  land  was  good,  and 
were  compiled  to  take  inf  ericar  land  where  they  would  have 
to  work  harder  and  produce  less. 

I  do  not  beUeve  in  limitations  of  that  kind.  I  do  not 
believe  in  any  theory  of  destruction.  I  repeat  what  I  have 
often  said,  that  we  cannot  end  want  by  destroying  wealth. 
I  have  no  sympathy  with  any  permanent  scheme  of  enforced 
scarcity  or  famine  created  by  law— a  famine  created  by  law 


Mr.  CMAHONEY.  Mr.  President.  I  requested  unanimous 
consent  for  the  consideration  of  my  amendment,  and  I  was 
under  the  impression  that  It  was  granted.  May  I  inquire 
of  the  Chair  whether  the  amendment  was  stated? 

The  PRESIDING  OFFICER.  The  present  occupant  of 
the  Chair  is  advised  that  unanimous  consent  was  not 
granted  and  that  the  amendment  of  the  Senator  from 
Wyoming  can  be  considered  only  by  unanimous  consent. 

KXECTjnVl   SESSION 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

xxEctnrvE  report  or  a  cosootttk 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nomination  of  Samuel 
M-  Glading  to  be  postmaster  at  Wenonah,  N.  J.,  in  place  of 
J.  W.  English,  which  was  ordered  to  be  placed  on  the  Execu- 
tive Calendar. 

THE  CALENDAR 

The  PRESIDING  OFFICER.  U  there  be  no  further  re- 
ports of  committees,  the  calendar  is  in  order.  The  flrst 
order  of  business  on  the  calendar  will  be  stated. 

PHIUPriNS  ISI.AirDS — SUPREME  COTJRT 

The  legislative  clerk  read  the  nomination  of  Claro  M. 
Recto,  of  the  Philippine  Islands,  to  be  associate  justice  of  the 
Supreme  Court  of  the  Philippine  Islands. 

The  PRESIDING  OFFICER.  Without  objecUon.  the  nom- 
ination is  confirmed. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
of  postmasters. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  nomina- 
tions of  postmasters  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  it  Is  so 
ordered. 

RECESS 

Mr.  ROBINSON.  As  in  legislative  session,  I  move  that  the 
Senate  stand  in  recess  until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  40 
minutes  p.  m.)  the  Senate,  in  legislative  session,  took  a 
recess  until  tomorrow.  Wednesday.  April  17.  1935,  at  12 
o'clock  noon. 


CONFIRMATIONS 
Bxecvtive  nomfnuttorw  confirmed  by  the  Senate  April  16 

(legislative  day  of  Apr.  15).  1935 
AssocxAxx  Jxjsna  of  thk  Supreme  Court  ow  the  PsiLZPFxifx 

IsLAms 
Claro  M.  Recto  to  be  associate  Justice  of  the  Supreme 
Court  of  the  Philippine  Islands. 

Postmasters 

kxw  mexico 
Paul  Nesbitt,  Chama. 
Henry  Qallegos.  Grant. 
Anna  R.  Scott.  Logan. 
Frank  O.  Papen.  Tererra 

NEW   YORK 

Edson  S.  Miller.  Higliland  Mills. 
Charles  L.  Prince,  Mohawk. 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  April  16,  1935 


The  House  met  at  11  o'clock  a.  m. 
The   Chaplain.   Rev.   James   Shera 
offered  the  following  prayer: 


Montgomery,  D.   D., 


I  Itou  who  dost  shepherd  the  night  winds  and  make  the 
jclouds  His  chariot,  pass  along  the  horizons  of  our  daUy 
lives.  Make  more  complete  our  soul  needs  by  leading  us  to 
cultivate  moral  and  spiritual  power.  By  faith  may  we  be- 
lieve in  God,  in  His  fatherhood,  and  in  His  redeeming  love. 
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Holding  our  shields  above  poverty  and  weakness,  may  we  be 
heralds  of  a  larger  and  a  better  day.  Blessed  Lord,  be 
abroad  on  a  mission  of  mercy,  cleansing,  and  recovery; 
stretch  forth  the  divine  hand  and  bring  back  all  erring 
children  to  the  Father's  side.  Forbid  that  we  should  be 
lured  to  drink  from  the  goblets  of  spiced  sin  or  let  fall  the 
wreaths  of  manhood  from  our  foreheads.  Keep  us  in  the 
paths  of  righteousness  and  truth,  hold  us  by  the  irresistible 
power  of  a  constraining  and  impelling  love,  and  may  it 
sweeten  all  the  common  ways  in  which  we  live,  move,  and 
have  our  being.    Through  Christ.     Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read 
and  approved. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  without 
amendment  bills  of  the  House  of  the  following  titles: 

H.  R.  2353.  An  act  for  the  relief  of  the  Yellow  Drivurself 
Co.;  and 

H.  R.  3959.  An  act  for  the  relief  of  the  National  Training 
School  for  Boys,  and  others. 

The  message  also  announced  that  the  Senate  had  passed 
with  amendments,  in  which  the  concurrence  of  the  House 
is  requested,  bills  of  the  House  of  the  following  titles: 

H.  R.  378.  An  act  for  the  relief  of  Gerald  Mackey; 

H.  R.  530.  An  act  granting  compensation  to  the  estate  of 
Thomas  Peraglia,  deceased; 

H.  R.  2439.  An  act  authorizing  adjustment  of  the  claim  of 
the  Public  Service  Coordinated  Transport  of  Newark.  N.  J.; 

H.  R.  3105.  An  act  for  the  relief  of  Samuel  Kaufman;  and 

H.  R.  6457.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  one  hundred  and  fiftieth 
anniversary  of  the  founding  of  the  city  of  Hudson,  N.  Y..  and 
of  the  three  hundredth  anniversary  of  the  founding  of  the 
city  of  Providence.  R.  I.,  respectively. 

The  message  also  announced  that  the  Senate  had  passed 
bills  and  Joint  resolutions  of  the  following  titles,  in  which 
the  concurrence  of  the  House  is  requested: 

S.  211.  An  act  for  the  relief  of  John  J.  Moran; 

S.  684.  An  act  for  the  rehef  of  Brown  &  Cunningham  of 
Port  Deposit,  Md.; 

S.  1207.  An  act  to  authorize  trial  by  court  martial  of  any 
person  in  the  naval  service  charged  with  the  crime  of 
murder  committed  without  the  geographical  limits  of  the 
States  of  the  Union  and  the  District  of  Columbia; 

S.  1211.  An  act  authorizing  the  assignment  of  two  officers 
on  the  active  list  of  the  United  States  Marine  Corps  not 
below  the  rank  of  colonel  to  duty  as  assistants  to  the  Major 
General  Commandant  of  the  Marine  Corps; 

S.  1212.  An  act  to  amend  section  1383  of  the  Revised  Stat- 
utes of  the  United  States; 

S.  1446.  An  act  for  the  relief  of  Knud  O.  Flakne; 

S.  1447.  An  act  for  the  relief  of  Mary  C.  Moran; 

S.  1522.  An  act  to  provide  funds  for  cooperation  with 
public-school  districts  in  Glacier  County.  Mont.,  in  the  im- 
provement and  extension  of  school  buildings  to  be  available 
to  both  Indian  and  white  children; 

S.  1524.  An  act  to  provide  funds  for  cooperation  with 
school  district  no.  23,  Poison.  Mont.,  in  the  improvement  and 
extension  of  school  buildings  to  be  available  to  both  Indian 
and  white  children; 

S.  1525.  An  act  to  provide  funds  for  cooperation  with 
Joint  school  district  no.  28,  Lake  and  Missoula  Counties. 
Mont.,  for  extension  of  public-school  buildings  to  be  avail- 
able to  Indian  children  of  the  Flathead  Indian  Reservation; 

S.  1526.  An  act  to  provide  funds  for  cooperation  with  the 
school  board  at  Brockton,  Mont.,  in  the  extension  of  the 
public-school  building  at  that  place  to  be  available  to  In- 
dian children  of  the  Fort  Peck  Indian  Reservation; 

S.  1530.  An  act  to  authorize  appropriations  for  the  com- 
pletion of  the  public  high  school  at  Prazer.  Mont.; 

S.  1534.  An  act  to  provide  funds  for  cooperation  with  the 
school  board  at  Queets.  Wash.,  in  the  construction  of  a 
public-school  building  to  be  available  to  Indian  children  of 
the  village  of  Queets,  Jefferson  County,  Wash.; 


S.  1535.  An  act  to  provide  funds  for  cooperation  with 
White  Swan  School  EHstrict,  No.  88.  Yakima  County.  Wash.. 
for  extension  of  public -school  buildings,  to  be  available  for 
Indian  children  of  the  Yakima  Reservation; 

S.  1536.  An  act  to  provide  funds  for  cooperation  with  the 
public-school  board  at  Covelo.  Calif.,  in  the  construction  of 
public-school  buildings  to  be  available  to  Tndi»n  children  of 
the  Round  Valley  Reservation,  Calif.; 

S.  1537.  An  act  to  provide  funds  for  cooperation  with  the 
school  board  of  Shannon  County.  S.  Dak.,  in  the  construc- 
tion of  a  consolidated  high-school  building  to  be  available  to 
both  white  and  Indian  children; 

S.  1578.  An  act  for  the  relief  of  Beryl  M.  McHam; 

S.  1609.  An  act  for  the  relief  of  the  present  leaders  of  the 
United  States  Navy  Band  and  the  band  of  the  United  States 
Marine  Corps; 

S.  1610.  An  act  authorizing  the  Secretary  of  the  Navy  to 
accept  on  behalf  of  the  United  States  a  certain  strip  of  land 
from  the  State  of  South  Carolina; 

S.  1611.  An  act  to  authorize  an  exchange  of  lands  between 
the  Richmond,  Fredericksburg  &  Potom:^;  Railroad  Co.  and 
the  United  States  at  Quanticn.  Va.; 

S.  1776.  An  act  granting  a  leave  of  absence  to  settlers  of 
homestead  lands  during  the  year  1935; 

S.  2029.  An  act  to  authorize  naval  and  Marine  Corps  serv- 
ice of  Army  officers  to  be  included  in  computing  dates  of 
retirement ; 

S.  2100.  An  act  to  amend  an  act  of  Congress  entitled  "An 
act  to  establish  a  Code  of  Law  for  the  District  of  Columbia  ", 
approved  March  3.  1901.  eis  amended,  by  adding  three  new 
sections,  to  be  numbered  802  (a) ,  802  (b) .  and  802  (c) ,  respec- 
tively; 

S.  2148.  An  act  to  provide  for  the  leasing  of  restricted  In- 
dian lands  of  Indians  of  the  Five  Civilized  Tribes  in  Okla- 
homa; 

S.  2153.  An  act  to  provide  for  the  prevention  of  blindness 
in  infants  bom  in  the  District  of  Coliunbia; 

S.  2214.  An  act  conferring  Jurisdiction  on  United  States 
District  Courts  over  Osage  Indian  drug  and  liquor  addicts: 

S.  2252.  An  act  for  the  relief  of  Henry  Hilbun; 

S.  2287.  An  act  to  authorize  the  crediting  of  service  ren- 
dered by  personnel  (active  or  retired)  subsequently  to  June 
30.  1932,  In  the  computation  of  their  active  or  retired  pay 
after  June  30.  1935; 

S.  2375.  An  act  authc»rizing  an  appropriation  for  payment 
to  the  Osage  Tribe  of  Indians  on  account  of  their  lands  sold 
by  the  United  States; 

S.  2482.  An  act  relating  to  the  tribal  and  individual  affairs 
of  the  Osage  Indians  of  Oklahcnna; 

S.  2487.  An  act  for  the  relief  of  the  Western  Electric  Co.. 
Inc.; 

S.  2532.  An  act  to  amend  an  act  entitled  "An  act  setting 
aside  Rice  Lake  and  contiguous  lands  in  Minnesota  for  the 
exclusive  use  and  benefit  of  the  Chippewa  Indians  of  Min- 
nesota ".  approved  June  23.  1926,  and  for  other  purposes; 

S.  J.  Res.  88.  Joint  resolution  to  abolish  the  Puerto  Rican 
Hurricane  Relief  Commission  and  transfer  Its  functions  to 
the  Secretary  of  the  Interior; 

S.  J.  Res.  93.  Joint  resolution  to  extend  the  time  within 
which  contracts  may  be  modified  or  canceled  under  the  pro- 
visions of  section  5  of  the  Independent  Offices  Appropriation 
Act.  1934;  and 

S.J. Res. 97.  Joint  resolution  authorizing  the  appropria- 
tion of  funds  for  the  maintenance  of  public  order  and  the 
protection  of  life  and  property  during  the  convention  of  the 
Imperial  Council  of  the  Mystic  Shrine  in  the  District  of 
Columbia  June  8,  1935,  to  June  17,  1935.  both  inclusive. 

PERMISSION    FOR    COMMITTEES    TO    SIT    DURING    SESSIONS    OP    THB 

HOXTSB 

Mr.  DOXEY.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  Committee  on  Agriculture  may  be  permitted  to  sit  during 
the  sessions  of  the  House  today. 

The  SPEIAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 
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ICr.  WALTER.  Mr.  Speaker,  I  ask  unaziinunis  consent 
that  the  Judiciary  Committee  may  sit  during  the  sessions  of 
the  House  today  and  tomorrow. 

The  SPEAKER.     Is  there  objection? 

Mr.  O'CONNOR.  Reserving  the  right  to  object,  I  under- 
stand that  general  debate  on  the  security  bill  may  consume 
tomorrow.  I  shall  not  object  to  this  request,  but  I  shall  be 
compelled  to  object  to  any  request  that  a  committee  be  per- 
mitted to  sit  during  the  time  that  the  bill  is  being  read  under 
the  5-minute  rule.  If  necessary,  I  beheve  the  House  should 
also  recall  any  permission  that  it  has  given  which  runs  into 
the  futiire  of  any  committee  to  so  sit. 

As  I  stated  on  the  floor  the  other  day,  this  practice  of| 
ecKnmittees  sitting  during  the  sessions  of  the  House  has 
grown  up  so  that  it  interferes  with  the  business  of  the  House. 

I  understand  that  some  committees  are  even  sitting  after- 
vooDB  Without  any  permission,  taking  votes,  and  so  forth,  all 
contrary  to  our  rules  and  nugatory  if  objection  is  ever  made. 

Mr.  SNELL.    Will  the  gentleman  yield? 

Mr.  O'CONNOR.    I  yield. 

Mr.  SNELL.  I  agree  with  what  the  gentleman  says.  I 
have  made  the  statement  on  the  floor  several  times  that 
the  majority  is  responsible  for  this  situation  and  that  Mem- 
bers ought  to  stay  here  while  the  House  is  In  sessicm.  I  take 
it  from  what  the  gentleman  from  New  York  has  stated  that 
he  is  soinK  to  insist  that  the  Democrats  be  on  the  floor  dur- 
ing the  reading  of  the  bill  for  amendment. 

Mr.  O'CONNOR.  I  am,  if  I  am  here,  and  I  shall  object 
to  any  other  permission  being  given  that  committees  may  sit 
during  the  sessions  of  the  House. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  reserving  the 
right  to  object,  I  do  not  believe  that  the  business  of  the 
House  has  been  interfered  with  by  committees  sitting  to 
compJete  business  on  bills  with  which  they  have  to  do. 

The  SPEAKER.     Is  there  objection? 

Mr.  TRUAX.  Reserving  the  right  to  object,  I  would  like 
to  ask  the  gentleman  from  New  York  if  he  thinks  the  rule 
■hoold  ftpply  to  the  Private  Calendar  business? 

Mr.  OtX)NNOR.  I  would  not  object  to  the  gentleman 
making  a  no  quorum  point  at  any  time  he  desires  to  do  so 
and  as  I  know  he  intends  to  do. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
ICDtleman  from  Pennsylvania? 

There  was  no  objection. 

TROiiAS  jBjrrrasoN — amkrica's  oursTAKunfc  radical 
Mr.  HILDEBRANDT.     Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record  on  Thomas  Jeffer- 
son. 

Th£  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  E>akota? 

There  was  no  objection. 

Mr.  HILDEBRANDT.  Mr.  Speaker,  the  birthday  of 
Thomas  Jefferson,  the  accredited  founder  of  the  Democratic 
Party — although  In  numerous  instances  the  modem  Demo- 
cratic Party  has  been  a  fearful  caricature  of  a  party  devoted 

to  the  noble  humanitarianism  of  the  sage  of  Monticello 

was  2  days  ago.  It  was  widely  observed,  of  course.  The 
observance,  unfortunately,  was  largely  lip  service.  Too  few 
present-day  "  Democrats  "  are  committed  to  the  Idealism  of 
the  great  Jefferson. 

If  Jefferson  were  living  today,  he  would  be  the  target  for 
the  same  abuse  from  reactionaries  that  is  now  hm-led  at 
those  usually  denominated  as  "radicals."  In  comparison 
with  the  standards  of  1796.  1800.  and  1804,  Thomas  Jefferson 
was  as  much  <rf  an  extreme  leftist  as  any  Socialist  or  Com- 
■mnlst  at  1936.  Like  the  Progressives  of  the  present,  he 
was  accioed  of  getting  his  ideas  from  alien  quarters.  The 
louroe  of  his  inspiration,  it  was  charged,  was  Prance  and 
the  French  Jacobins.  They  could  not  accuse  him  of  being 
a  paid  agent  of  Bolshevik  Russia,  for  Bolshevik  Russia  was 
not  then  in  r  xistence.  Prom  the  standpoint  of  the  Tories  of 
nearly  a  century  and  a  half  ago.  opinions  of  the  French 
revolutionists  were  as  bitterly  hated  as  the  Tories  of  1835 
hate  the  democratization  of  Industry  in  Russia. 

Let  it  not  be  overlooked  that  the  very  word,  "  Democrat ", 
was  originally  a  term  of  opprobriiun  as  the  term  **  Bolshevik  " 


is  today.  "Rie  Democratic  Party  was  first  known  as  tlie 
"  Republican  Party."  Hamiltonian  Federalists,  seeking  rx> 
cover  the  new  party  of  the  common  people  with  discredit, 
stigmatized  it  a  "  Jacobin  "  or  "  Democratical  "  Party  whose 
aims  were  virtually  identical  with  those  of  the  Jacobins,  or 
Democrats,  of  France.  The  name  "  Democratic  "  stuck  fast. 
For  some  years  the  party  was  designated  by  both  names — 
"  Repubhcan  "  and  "  Democratic."  About  Jackson's  time  the 
title  "  Democratic  '  was  accepted  without  further  objection, 
and  the  party  has  been  so  designated  ever  since.  As  it  was 
devoted  to  the  principles  of  democracy,  the  characterization 
was  no  misnomer.  As  a  matter  of  fact,  the  name  was  a 
better  and  more  accurate  one  than  "  Republican  ",  for  there 
are  different  kinds  of  republics,  some  of  which  are  far  from 
democratic,  but  there  can  only  be  one  kind  of  genuine 
democracy. 

Before  the  development  of  large  industries  and  the  rise  of 
the  trusts,  it  could  not  be  expected  that  the  term  "  demo<;- 
racy  "  would  be  regarded  as  covering  public  ownership  and 
democratic  management  of  factories,  mines,  and  mills. 
Small  industries,  small  shops,  and  small  farms  then  seemed 
to  offer  the  best  opportunity  for  genuine  democracy.  When 
it  became  clear  that  monopoly  could  not  be  avoided,  that  the 
trust  is  here  to  stay,  and  that  either  the  trust  wUl  own  the 
Government  or  the  Government  must  own  the  trust,  the  con- 
ception of  extending  democracy  from  the  field  of  poUtics  into 
that  of  industry  began  to  gain  ground.  Today  it  is  recog- 
nized to  considerable  degree  that  the  public  utUlties  should 
be  publicly  owned — that  it  is  as  wrong  and  inexpedient  for 
them  to  be  owned  by  private  interests  as  it  would  be  for  the 
schools,  parks,  roads,  harbors,  and  fire  departments  to  be  the 
property  of  corporations. 

We  are  simply  applying  the  democratic  principle  on  a  large 
scale.  We  are  admitting  that  the  principle  is  a  correct  on<;. 
Knowing  that  enacting  laws  has  less  to  do  with  human  needs 
than  providing  our  citizens  with  the  material  necessities  of 
life,  we  can  see  the  insufficiency  of  democracy  that  confines 
itself  to  making  laws. 

Over  and  over  again  reactionaries  have  quoted  Jefferson's 
statement    that    "  the    government    is    best    which    governs 
least  "  in  support  of  their  objections  to  interference  wltli 
corporate  greed.    However,  Jefferson's  statement  was  made 
in  the  early  days  of  the  Nation,  when  govemmMital  inter- 
ference with  private  matters  was  likely  to  be  exercised  in  the 
interest  of  the  wealthy.    At  that  time  the  doctrine  of  mini- 
mum interference,  or  laissez  faire.  was  most  conducive  to 
the  preservation  of  human  rights.    Nowadays  the  reverse  is 
true.    When  practically  all  businesses  were  small  and  there 
was  little  possibility  of  anybody  "hogging"  things,  it  was 
preferable  to  have  the  Government  largely  leave  the  individ- 
ual alone.    But  in  the  twentieth  century,  when  huge  monop- 
olies are  absolute  dictators  of  the  living  conditions  of  millions 
of  people,  there  must  be  vigorous  interference.    Such  inter- 
ference is  not  enough  when  it  merely  tries  to  break  up  indus- 
trial combinations.    They  cannot  be  broken  up.  for  they  are 
inseparable  from  progress.    So  what?     We  can  come  to  no 
other  conclusion,  then,  than  that  these  vast  industries  should 
be  nationally  owned  and  administered  for  the  benefit  of  all. 
The  Government  cannot  control  that  which  it  does  not  own! 
Senator  George  W.  Norris  once  said.  ■'  You  cannot  put  a 
million  dollars  in  jail ",  or  that  a  millionaire  seldom  lands  in 
jail,  and  if  he  does  land  there,  usually  stays  but  a  short  time. 
He  might  have  added  that  obviously  men  owning  millions 
and  billions  have  more  power  than  officials  who  attempt  to 
"  regulate  "  them.    Hence,  the  only  "  regulation  "  that  will 
work  is  the  regulation  that  will  come  with  public  ownership 
Gov.  Philip  La   FoUette,   of   Wisconsin.   weU   stated   the 
case  when  he  said: 

.1°"  JT^Vk***  i^"*^-  Ttiey  win  say  that  you  are  destructive 
although  they  offer  no  alternative  themaelvea.  They  wlU  tell  voii 
that  the  Government  cannot  put  5,000,000  men  to  work  although 
they  put  4  000.000  American  young  men  to  work  at  the  busing 
of  war.  and  squandered  »40. 000.000 .000  of  American  money  in  t^ 
m«t  wasteful  and  futUe  war  of  modern  history.  And  fet  tie? 
]!LLfZ,„^lZ^?^  extravagant  and  wasteful  and  visionary  xj- 
^^J^  prop««  to  spend  millions  or  billions  to  build  highways 
•ad  brldgM  and  power  plants  that  will   make   the  farmers'   and 

bUllcns  to  deatroy.  but  nothing  to  build  a  richer  and  toer^ 
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Years  ago  Jack  London,  the  writer,  said: 

Civilization  has  Increased  man's  producing  power.  Plve  men 
can  produce  bread  for  1.000.  One  man  can  produce  cotton  cloth 
for  250  people,  woolens  for  300,  and  boots  for  1.000.  Yet  millions 
do  not  receive  enough  food,  clothes,  and  boots.  If  civilization  has 
increased  the  producing  power  of  the  average  man,  why  has  it  not 
bettered  the  lot  of  the  average  man?  There  can  be  one  answer 
only — mismanagement. 

Since  Jack  London  wrote  this,  productive  capacity  has  in- 
creased greatly.  Yet  millions  are  jobless  and  destitute,  and 
the  end  is  not  in  sight. 

Confronted  by  the  existing  crisis  Thomas  Jefferson,  whose 
burning  words  so  scorchingly  lashed  slavery  and  injustice, 
would  deliver  fiery  excoriations  of  capitalism  itself.  Those 
who  argue  that  the  existing  social  system  must  be  unchanged 
and  that  obsolete  laws  should  be  untouched  would  find  scant 
sympathy  from  America's  first  great  Democrat  who  declared, 
"  No  society  can  make  a  perpetual  constitution  or  even  a 
perpetual  law  ",  and  advocated  a  new  or  renewed  constitu- 
tion every  35  years. 

Recognizing  the  changed  conditions  of  modem  society 
Jefferson  would,  I  venture,  agree  with  the  a.ssertion  of  Carl 
D.  Thompson,  secretary  of  the  Public  Ownership  League : 

The  Government  has  buUt  and  operated  railroads  in  Panama, 
why  not  in  the  United  States?  Even  the  single  city  of  Clnclrmatl. 
Ohio,  has  built  and  successfully  financed  a  railroad  336  miles  long 
crossing  two  States  outside  of  Ohio.  Surely  if  Cincinnati,  New 
Zealand,  and  Slam  can  build  railroads,  the  United  States  of 
America  can. 

It  Is  public  service  which  has  developed  the  great  leaders  of  our 
civilization.  Private  service  could  never  give  us  a  Washington  or 
a  Lincoln. 

THX  STtTDENT  STRIKE  AGAINST  WAR 

Mr.  HILDEBRANDT.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record  on  the  students' 
strike  against  war. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection- 
Mr.  HILDEBRANDT.  Mr.  Speaker,  I  desire  to  heartily 
commend  the  letter  just  sent  by  my  colleague  and  fellow 
liberal.  Representative  Fred  J.  Sisson,  of  New  York,  to  Dr. 
Cloyd  Heck  Marvin,  president  of  George  Washington  Uni- 
versity, anent  Dr.  Marvin's  attitude  concerning  the  student 
strike  against  war  and  fascism. 

Congressman  Sisson  aimed  a  very  justifiable  criticism  at 
the  university  head  when  he  censured  Dr.  Marvin  for  stat- 
ing that  only  a  few  students  wished  to  demonstrate  against 
militarism.  The  wide-spread  activities  of  students  in  all 
quarters  of  the  country  showed  conclusively  that  many  of 
the  yoimg  people  who  are  our  future  citizens,  instead  of  a 
few,  wished  to  go  on  record. 

After  the  regrettable  results  of  the  World  War,  which 
practically  every  sane  and  truth-telling  citizen  today  admits 
caused  almost  universal  evil  and  no  good  whatever,  it  is 
encouraging  to  see  young  men  and  young  women  in  our  col- 
leges show  their  opposition  to  mass  murder.  It  is  especially 
encouraging  to  find  such  large  numbers  of  them  refusing  to 
be  hypnotized  and  intoxicated  by  war  slogans,  propaganda 
of  munition  makers,  and  the  glare  and  glitter  of  military 
uniforms  and  ceremonies. 

Representative  Sisson  already  has  a  well-merited  reputa- 
tion for  his  courageous  opposition  to  jingoism  and  imperial- 
ism. I  quote  with  the  most  sincere  approval  these  words  of 
his  letter  to  Dr.  Marvin: 

I  thlnlc.  however,  it  Is  very  regrettable  that  in  these  times  when 
BO  much  Is  being  attempted  In  the  nature  of  repression  and  sup- 
pression of  free  speech,  and  when  there  Is  so  much  need — both 
in  this  country  and  In  the  other  countries  of  the  w(H"ld — for  move- 
ments to  awaken  people  to  the  Importance  of  the  promotion  of 
sentiments  and  the  desire  tor  peace  and  friendship  with  the  other 
nations,  that  the  head  of  a  great  xinlverslty  should  aline  himself 
with  the  Army  and  Navy  lobby  here  In  Washington,  the  munition 
and  armament  makers,  the  Shearers,  and  other  provocateurs  of 
war.  and  what  is  even  worse  than  that,  should  deny  the  right  of 
free  discussion  upon  those  vital  questions. 

I  am  reminded  of  the  words  of  Senator  James  K.  Varda- 
man,  on  the  floor  of  the  Senate  in  January  1916,  as  he  urged 
his  associates  to  follow  a  policy  of  sanity  which  millions  of 


Americans  now  wish  had  been  better  appreciated  in  those 
sinister  days: 

These  are  terrible  times,  which  call  for  serious  thought.  Altru* 
ism  should  drive  from  the  heart  the  cloud  of  hate  and  consiunlng 
greed  for  gain  should  give  place  to  a  passion  to  serve  the  people. 
It  should  be  the  peculiar  function  of  the  Government  of  the 
United  States  at  this  critical  period  in  the  world's  history  to 
lead  the  nations,  maddened  by  lust,  back  Into  the  p>aths  of  peace. 
So  "  fair  an  occasion  "  seldom  calls  a  nation  to  serve  bo  well  it* 
day  and  generation. 

Mr.  BINDERUP.  Mr.  Speaker,  my  request  before  you  this 
forenoon  is  undoubtedly  very  unusual.  But  as  I  have  spent 
much  of  my  younger  life  in  music,  I  long  since  learned  to 
love  and  admire  him  whom  we,  as  well  as  other  nations, 
choose  to  call  the  "  world's  greatest  bandmaster ",  John 
Philip  Sousa,  now  deceased. 

The  world  has  never  built  a  monument  in  honor  of  this 
great  citizen,  but  he  built  his  own  monument  in  the  hearts 
of  the  American  people,  and  today  I  want  to  suggest  the 
inscription  for  this  monument  by  selecting  out  of  more  than 
100  splendid  marches  he  has  composed  the  outstanding 
march  of  the  world,  a  march  played  in  every  civilized  land, 
the  Stars  and  Stripes  Forever,  and  adopting  it  and  calling  it 
the  "  National  March  of  America." 

A  little  example  of  the  popularity:  A  few  srears  ago  we 
entertained  a  visitor  from  Sweden.  We  had  a  phonograph 
in  those  days,  and  started  this  for  entertainment  and  played 
the  Stars  and  Stripes  Forever.  The  visitor  remarked  with 
a  smile,  "  When  I  landed  in  Stockholm  for  the  voyage  I 
heard  the  band  play  this  march;  on  board  the  ship  the  band 
played  this  march  many  times;  and  when  I  landed  in  New 
York  the  first  thing  I  saw  was  a  large  Marine  Band  and  they 
were  playing  the  Stars  and  Stripes  Forever.  I  heard  this  in 
New  York  from  morning  imtil  night,  where  I  spent  July  4, 
and  all  along  on  the  way,  and  now  the  first  thing  after 
entering  your  home  I  hear  it  on  the  phonograph,  thus  show- 
ing the  universal  favor  with  which  this  great  march  is  re- 
ceived all  over  the  world." 

John  Philip  Sousa,  whom  a  music-loving  public  has  given 
the  title  "  The  March  King  ".  was  bom  in  Washington,  D.  C, 
on  November  6,  1854.  Composer  of  more  than  200  out- 
standing musical  compositions,  of  which  more  than  100  were 
marches,  he  was  one  of  the  world's  outstanding  musicians 
and  probably  its  greatest  band  organizer  and  leader. 

Presented  with  the  Victorian  Order  by  King  Edward  of 
England,  having  bestowed  upon  him  the  palm  of  the  acad- 
emy by  the  French  Government,  organizer  and  director  of 
marine  bands,  serving  in  the  Navy  from  1917  to  1919,  where 
he  held  the  title  of  lieutenant  commander,  he  was  named  by 
five  Presidents  as  bandmaster. 

His  march,  the  Stars  and  Stripes  Forever,  is  played  wher- 
ever marches  are  played.  I  think  it  is  beyond  question  the 
most  popular  march  in  America. 

And  so  I  believe  it  is  fitting  that  we  do  honor  to  this  great 
American,  this  great  composer,  organizer,  and  director  of 
bands,  whose  music  has  delighted  millions  in  all  parts  of  the 
world,  and  to  that  most  popular  march,  the  Stars  and 
Stripes  Forever,  by  naming  it  the  ofQcial  march  of  the 
United  States.  I  am  accordingly  introducing  the  following 
joint  resolution: 

Joint  resolution  to  honor  John  Philip  Sousa  by  designating  the 
Stars  and  Stripes  Forever  the  national  march 

Whereas  John  Philip  Sousa,  famous  native  son  of  Washington. 
D.  C  has.  during  most  of  his  life,  patrlotlcaUy  served  his  country 
as  leader  and  organizer  of  many  of  Its  great  military  bands;  and 

Whereas  John  Philip  Sousa  has  contributed  many  compoeltions 
of  highest  merit  to  the  musical  heritage  of  the  Nation  and  has 
been  honored  throughout  the  world  for  his  musical  genius;  and 

Whereas  the  march  known  as  "  The  Stars  and  Stripes  Forever  " 
is  the  most  Inspiring  of  the  compositions  of  John  PhlUp  Sousa;  atul 

Whereas  It  ts  fitting  that  the  name  of  John  Philip  Sousa  be 
perp>etuated  by  the  Congress:   Therefore  be  it 

Resolved,  etc..  That  the  musical  compoeltion  by  John  Philip 
Sousa  known  as  "The  Stars  and  Stripes  Forever"  be.  and  is 
hereby,  designated  the  national  march  of  the  United  States  of 
America. 

Mr.  BINDERUP.    Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rscord. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 
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Mr.  BEITER.  Mr.  Speaker.  I  ask  unanimous  consent  tp 
extend  my  remarks  in  the  Rxcoka  on  tbe  security  InlL 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection.  j 

Mr.  BEITER.  Mr.  Speaker,  the  growth  of  social  conf 
sciousness  in  America  is  not  the  privilege  claimed  as  due  of 
any  one  political  party,  nor  is  It  manifested  only  In  goveml 
mental  action.  It  can  be  traced  in  the  platforms  of  all  th^ 
j)artles,  in  Presidents'  and  Oovemors'  messages,  in  acts  of 
legislatures,  in  judicial  decisions,  and  in  the  conduct  of  mu- 
niclpal  affairs. 

The  cause  of  this  legislation  is  in  striking  contrast  to  thes<f 
mementos  of  a  day  when  not  even  the  term  "social  serv- 
ice "  had  been  coined,  for.  in  its  present  significance  at  leasti 
social  service  and  social  legislation  has  been  the  develop* 
mcnt  of  very  recent  years. 

It  cannot  be  denied,  to  be  sure,  that  in  business  and  ii 
politics  we  are  still  individualists,  but  there  is  much  evil 
dence  that  even  in  these  fields  concern  for  the  commo4 
welfare  Is  coming  to  be  a  determining  influence,  while  in  th(J 
field  of  social  legislation  there  has  been  within  the  pas^ 
few  years  such  expansion  and  deepening  as  scarcely  has  i 
precedent.  I 

Necessity  Is  said  to  be  the  mother  of  invention.  Th^ 
emergency  of  depression  has  developed  many  and  varied 
plans  for  the  annihilation  of  depression  and  the  return  ol 
prosperity.  | 

Qiarity  in  any  form  has  always  seemed  an  abhorrent 
thing,  and  it  must  he  so  especially  to  the  useful  citizen  who] 
through  the  vagaries  of  life,  finds  his  old  age  only  a  seriej 
of  disheartening  days  of  dependency  upon  friends,  relatives, 
or  institutions.  How  much  better,  more  logical,  and  hu- 
'"f^f'  then,  to  provide  a  system  on  a  national  scale  ol 
retiring  our  citizens  on  an  old-age-compensation  basis?  Wa 
retire  our  postal  employees,  veteran  soldiers  and  sailors! 
poUcemen.  firemen,  teachers,  and  others.  Certainly,  to  my 
mind,  the  rank  and  file  of  our  citizens,  deserve  the  equall 
advantages  and  security  In  old  age  which  these  special! 
groups  of  citizens  enjoy  through  organizaUon  and  theiii 
willingness  to  contribute  a  small  share  of  their  earnings  to 
a  pension. 

Many  persons  win  say  that  It  Is  the  duty  of  everyone  to 
save  for  his  old  age — to  lay  aside  some  part  of  his  earnings 
In  stocks  and  bonds,  or  In  banks,  so  that  he  may  be  assured 
of  enough  to  live  on  in  his  declining  years.  Others  will  say 
that  there  are  institutions  for  the  aged  and  infirm. 

You  have  only  to  look  around  you  to  see  a  few  of  the 
millions  of  our  citizens  who.  unfamiliar  with  the  ways  of 
money  and  finance,  saved  for  years,  only  to  find  themselves 
destitute  with  the  winter  of  lifetime  approaching. 

Senator  Hmey  Long  plans  to  scatter  the  wealth  by  taking 
from  the  rich  and  giving  to  the  poor.  He  advocates  this 
because  the  wealth  of  the  Nation  Is  practically  $300,000- 
000.000.  and  the  greater  part  of  It  Is  owned  and  controlled 
by  a  very  small  percentage  of  the  total  number  of  people  in 
the  country. 

If  this  wealth  were  liquid  and  capable  of  division,  the  pJan 
would  not  be  quite  so  fantastic.  When  it  is  considered  that 
nlne-tenth5  of  this  wealth  consists  of  buiMlngs.  plants,  and 
machinery  and  its  use  made  entirely  impossible  if  divided 
into  parts,  the  impossibility  of  carrying  out  the  plan  seems 
evident.  Tbtee  plants  can  serve  but  one  purpose— the  pro- 
duction of  goods.  So  far  as  the  whole  people  are  con- 
cerned. It  matters  not  whether  he  who  designed  this  ma- 
chinery continues  to  operate  it  or  whether  some  other  man 
at  equal  knowledge  of  business  shall  take  it  over. 

What  does  matter  Is  that  It  shall  be  so  operated  as  to 
produce  the  largest  amount  of  goods  possible  in  order  that 
the  comforts  of  life  amy  be  more  uniformly  distributed 
among  the  great  mass  of  people. 

In  ancient  times  the  laws  of  the  Medes  and  the  Persians 
were  regarded  as  the  unchangeable  rule  of  c(»duet  for  the 
human  race.  These  laws  hare  long  been  abandoned.  But 
the  law  of  gravitation  existed  before  and  since,    llie  law  of 


supply  and  demand  was  then,  as  well  as  now,  recognized  by 
all  intelligent  people  and  in  the  long  run  has  controlled  the 
activities  of  all  peoples. 

The  1930  census  showed  that  there  were  6,633,805  persons 
in  the  United  States  aged  65  or  over.  Of  this  group.  2,204,- 
967.  or  33.2  percent  were  gainfully  employed.  Needless  to 
say,  that  percentage  has  greatly  decreased  in  the  last  few 
years.  The  depression  had  begiui  when  the  census  was 
taken,  but  it  was  not  recognized  as  a  major  economic  de- 
pression until  some  time  later.  Even  the  normal  lowering 
of  the  maximum  employment  age  which  has  been  an  accom- 
paniment of  the  machine,  would  make  for  a  decrease  since 
1920  in  the  percentage  of  65-year-old  persons  who  are  gain- 
fully employed.  To  prove  this,  one  needs  only  to  compare 
prerent  employment  figures  of  this  group  with  those  of  some 
40  years  ago.  For  an  instance.  73.1  percent  of  the  men  65 
years  or  over  in  1890  were  gainfully  employed,  but  in  1930 
only  58.3  percent  were  so  employed. 

Pension  provisions  for  old  age  are  by  no  means  lacking. 
Industry   began   making   them   as    long    ago   as    30    years. 
Trade  unions  and  churches  have  pension  systems,  too.     Some 
of  the  States,  including  New  York,  have  set  up  funds  to 
replace  the  old  poorhouse  system  with  modernized  methods 
of  caring  for  aged  dependents.    According  to  a  report  last 
year  by  the  American  Association  tor  Social  Security,  there 
were  then  in  this  country  about  100,000  persons  receiving 
public  crfd-age  pensions,  alx>ut  60,000  receiving  care  in  alms- 
houses, and  an  equal  number  in  benevolent  homes  for  the 
aged.     In  addition,  about  140.000  persons  were  receiving  in- 
dustrial   pensions,    and    about    20,000    from    trade    unions, 
fraternal  societies,  and  churches.     The  number  of  persons 
receiving    retirement    pensions    from    Federal,    State,    and 
municipal  employees'  fimds,  including  teachers,  was  placed 
at   100,000.    None  of  these   groups   included   the   military 
pensioners.    At  the  time  the  association  made  this  report 
477,230  old  people  were  on  the  unemployment-relief  rolls 
and  its  report  stated  that  hundreds  of  thousands  of  aged 
dependents  were  being  supported  by  children  or  other  rela- 
tives.   As  to  the  efiScacy  of  industrial -pension  plans,  Murray 
W.  Lattimer,  of  Industrial  Relations  Counselors,  Inc.,  re- 
ported 2  years  ago  that  industrial  pension  payments  at  the 
beginning  of  1932  "  probably  came  close  to  $100,000,000  per 
annum."    The  depression  revealed  weaknesses  in  many  of 
the  plans  and  a  consequence  was  the  abandonment  between 
1929  and  1932  of  about  10  percent  of  the  industrial  pension 
systems  operating  in  1929.    Moreover,  in  the  case  of  per- 
haps 30  percent  of  the  employees  still  under  pension  systems 
in  1932.  the  benefits  had  been  reduced  in  various  ways  from 
the  1929  scale. 

It  is  not  possible  in  brief  scope  to  present  a  clear  picture 
of  aU  the  ramifications  which  thus  far  have  made  inadequate 
the  existing  systems  of  old-age  pensions  as  the  machine  in- 
creasingly does  the  work  that  old  but  skilled  and  willing 
hands  formerly  did.  These  few  facts,  however,  help  to  reveal 
the  size  of  the  task  involved. 

To  finance  the  cost  of  old-age  benefit  in  the  security  plan 
we  are  considering,  there  will  be  a  tax  of  2  percent  on  pay 
rolls,  beginning  to  1937.  This  tax  win  Increase  to  6  percent 
on  pay  roUs  in  1949.  The  employers  and  employees  wUl  con- 
tribute to  this  in  equal  amounts. 

to  the  first  year  this  tax  is  expected  to  produce  $400,000  000 
When  the  tax  Increases  to  6  percent,  the  yield  is  expected 
to  be  $1,250,000,000  annuafly.  These  estimates  are  based  on 
thewages  of  today,  not  on  the  wages  and  employment  of  the 
man  years  of  prosperity. 

Out  of  these  funds  compensation  would  be  paid  to  workers 
who  lose  theu-  Jobs  and  to  persons  who  reach  the  age  of  65 
years  after  ha^  been  gainfuDy  employed.  It  is  expected 
that  50  percent  of  aU  persons  now  gainfuUy  employed  or 
15,000.000,  would  derive  these  benefits.  ^P^ea.  or 

There  are  provisions  in  the  plan  for  other  persons  who  are 
not  accommodated  by  the  above  features  of  it.  These  nro- 
AHsions  will  be  financed  by  direct  taxes  upon  the  public  The 
National  and  State  CJovemments  would  assess  equal  amounts 
upon  the  taxpayers. 
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When  the  system  Is  tn  fuU  bloom  it  will  raise  $2,082.0004)00 

every  year,  based  on  present  em.ployment  conditicxis  in  the 

country,  as  foUows: 

Unemployment  compensation $600,  000.  000 

Old-age  beiiefita 1.  250.  000. 000 

OM-age  assistance 99,  500.  000 

Aid  to  dependent  chUdren 49,  500,  003 

Aid  to  crippled  clilidren,  maternal  and  chUd  health, 

public  health,  and  child  welfare 34,000.000 

Ck)8t  at  administration 49,000.000 

The  plan  contemplates  that  a  revolving  fund  of  $32,000.- 
000,000 — ^the  greatest  in  afl  history — wiU  be  accumulated  in 
30  years  from  the  receipts  for  old-age  benefits  alone. 

IMPORTATION    OF   FOODSTUFFS 

Mr.  LUCKEY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  1  minute  and  to  extend  my  remarks  in 
the  RscoRD  by  attaching  thereto  at  this  point  in  the  Record 
the  result  of  a  study  and  investigation  that  I  have  made  in 
respect  to  the  importatl<m  of  foodstuffs. 

The  SPEAKER.     Is  there  objection? 

Tbere  was  no  objection. 

Mr.  LUCKEY.  Mr.  Speaker,  every  day  the  people  of  our 
cotmtry  turn  to  their  daily  papers  and  thetr  radios  for  infor- 
mation on  current  affairs.  Every  day  their  ideas  are  farmed 
through  these  mediums  as  to  what  is  going  on  in  the  Govern- 
ment and  in  the  country.  Now,  it  is  very  easy  for  a  news- 
paper or  for  a  person  who  Is  quoted  by  a  newspaper  to  give 
out  a  few  facts  which  may  be  qxilte  true  in  themselves  but 
which  give  so  small  a  pcLrt  of  the  whole  picture  as  to  be  abso- 
lutely false  in  their  total  effect. 

For  more  than  a  month  I  have  been  watching  how  certain 
facts  are  t>eing  used  In  Just  this  way — ^facts  having  to  do  with 
the  imports  of  agricultural  products  into  this  country.  I 
have  seen  how  carping  critics  of  crop  control — both  in  the 
newspapers  and  right  ho'e  on  the  floor  of  the  House — ^have 
used  these  facts  to  give  a  totally  wrong  impression  of  the 
actual  situation  with  regard  to  these  imports.  Listening  to 
these  critics  you  would  think  that  the  baby  beef  now  being 
fattened  in  Iowa  and  Nebraska  are  being  fed  nothing  but 
Argentine  com,  and  that  every  day  our  American  school 
children  are  sitting  down  to  Orape  Nuts  made  from  Canadian 
wheat.  Moreover,  you  would  think  that  the  Secretary  of 
Agriculture  had  arranged  with  the  United  States  Weather 
Biurau  to  cause  a  droui^t  last  year  just  so  we  could  import 
rye  from  Poland  and  t)arley  malt  from  Czechoslovakia. 

I  do  not  say  that  the  newspapers  or  the  Members  of  this 
House  who  are  telling  about  all  these  oceans  of  imports  flow- 
ing Into  the  country  are  doing  so  with  a  malicious  intent  to 
deceive.  But  I  do  say  that  when  they  give  these  figures  on 
imports  and  then  fail  to  give  the  real  reasons  for  these  im- 
ports, and  when  they  fail  to  tell  the  whole  story  about  these 
imports,  they  are  misleading  the  people. 

I  am  a  farmer  from  a  farming  district  of  a  farming  State. 
I  think  I  know  something  about  f  miners'  proUems  and  about 
farmers'  psychology.  It  is  a  very  serious  matter  to  me  when 
I  know  that  farmers  in  my  State  are  being  misled  by  state- 
ments they  read  in  the  papers  or  hear  over  the  radio  about 
agricultural  imports.  It  is  a  very  serious  matter  when  I 
know  that  such  statements  are  being  used  by  carping  critics 
of  crop  control  to  confuse  the  issues  that  face  farmers  and  to 
lead  them  away  from  their  own  best  Interests. 

For  example,  a  letter  has  come  to  me  from  a  very  Intelli- 
gent and  well-meaning  farmer,  whom  I  know,  which  states: 

I  heard  over  the  radio  last  night  that  we  have  Imported  a  million 
bushels  of  com.  Can  this  be  true,  e^ieclally  at  a  time  when  the 
administration  has  been  trying  to  cut  down  production? 

That  man  has  unwittingly  been  taken  in  by  these  carping 
critics  of  crop  control.  Someone  has  been  holding  up  this 
fact  of  a  little  dribble  of  com  coming  into  this  country  to  try 
to  confuse  this  man  about  the  problems  that  face  him  and 
other  American  farmers  and  lead  him  astray  down  an  alley 
that  goes  nowhere. 

In  a  few  brief  moments  I  want  to  show  you  the  real  facts 
about  this  Important  situatloiL     I  am  not  defending  the 
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A.  A.  A.  or  any  other  agency  of  Qovemment.    But  I  do  want 

to  try  to  give  you  the  whole  picture  about  imports,  how  much 

they  amount  to,  and  what  really  caused  them.    Let  us  sec 

what  the  facts  are.  and  then  you  can  judge  for  yourself  what 

the  facts  mean. 

In  the  first  place,  let  us  ask  this  question:  Have  we  ever 

imported  agricultural  products  before?    It  may  surprise  some 

people  who  have  been  listening  to  the  carping  critics  of  crop 

control  to  learn  that  the  United  States  has  been  importing 

certain  amounts  of  agricultural  products  for  years.    I  will 

not  go  into  the  reasons  for  that  now.    But  I  have  here  a  table 

compiled  from  official  records  of  the  Bureau  of  Foreign  and 

Domestic  Commerce,  which  gives  the  average  imports  of  our 

chief  agricultural  products  for  the  8  months'  period  from 

July  through  February  over  the  last  10  years.    Then  It  gives 

the  imports  of  these  same  products  for  the  last  8  months — 

that  is,  up  to  the  end  of  Febniary.    This  period  is  used  In 

order  to  have  a  corresponding  time  comparison  with  the  first 

8  months  of  the  fiscal  crop  year— from  July  1.  1934,  to 

March  1,  1935. 

Table  I. — Imports  of  certain  groups  of  eiffriculturml  products,  July 
to  February,  10-year  average.  1924-25  to  1933-34,  and  1934-35 
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NOTK.— ForaiiOi  Aitricultuna   Serrioe  Divisioii.    Compiled  from  uf^daJ  lacords 
of  the  Bnieau  of  Foreign  and  Domestic  Connneroe. 

Now,  what  have  we  been  importing  over  the  last  10  years? 
For  each  8-month  pwiod,  on  an  average,  we  imported 
366,000  short  tons  of  feeds  and  fodder;  com.  barley,  oats, 
wheat  for  feed,  hay,  and  so  on.  We  imported  53,000,000 
pounds  at  meats;  we  imported  481.000,000  pounds  of  vege- 
tables; we  imported  97,000.000  pounds  of  dairy  products. 
I  will  not  read  all  the  items  on  this  list.  But  this  should 
make  it  clear  that  imports  of  agricultural  products  are  not 
imique  during  the  last  8  months,  as  some  people  have 
been  tryiiig  to  make  us  believe.  We  were  impccting  all 
this  stuff  every  year  before  this  administration  ever  came 
into  office  and  before  such  a  thing  as  crop  control  was 
thought  of. 

Now.  how  do  these  10-year  averages  compare  with  the 
imports  of  the  last  8  months  that  we  have  heard  so  much 
about?  It  may  surprise  you  again  to  know  that  only  in  the 
case  of  grains  and  fodder  has  there  been  any  increase  in 
imports  over  the  10-year  average.  Sugar  imports  nm  about 
the  same,  but  for  the  other  products  we  are  actually  import- 
ing less  now  than  we  did  over  the  last  10  years.  Vegetable 
imports  were  14  percent  less,  meat  imports  were  17  percent 
less,  and  dairy  products  were  61  percent  less  during  the  last 
8 -month  period  than  they  were  on  an  average  over  the  pre- 
vious 10  years.  Let  us  be  fsUr  about  Uiis  question  of  imports 
aiMi  not  try  to  make  our  peoide  believe  that  agricultural 
imports  were  unheard  of  before  this  administration  came 
into  office. 

Getting  back  to  the  feed  Imports— com,  oats,  feed  wheat. 
and  the  rest — even  these  were  less  than  three  times  as  large 
during  the  last  8  months  as  they  w^e  on  the  average  for 
10  years  back;  and  this  after  the  worst  drought  In  the  history 
of  our  country. 

It  was  these  grains  that  were  worst  hit  by  the  1934  drought. 
The  bulk  of  our  grain  and  fodder  crcH>6  te  grown  in  the 
Middle  West,  where  the  drought  fell  with  tremendous  effect; 
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and  you  cannot  legislate  against  drought.  Let  us  see  for  a 
moment  just  how  badly  the  drought  cut  down  these  grain 
crops. 


Tabu  U.— United  SliUa  produiiiou  (^ grain*  and  hay,  draught  lou,  ISSi,  and  imporU.  Jvif  I,  1»H,  through  Ftb.  t8,  19S5 
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If  you  add  up  the  average  production  of  wheat,  com,  oats, 
barley,  and  rye  for  the  5  years  from  1928  through  1932.  you 
get  a  total  of  Just  under  5,000.000,000  bushels  of  all  these 
grains.  If  you  add  up  the  production  of  these  grains  in 
1934.  you  get  a  total  of  only  a  little  over  two  and  a  half  mil- 
lion bushels.  In  other  words,  production  was  out  Just  about 
In  half  during  1934.  Now.  how  much  of  this  terrible  loss  in 
grain  production  was  due  to  the  drought,  and  how  much  was 
due  to  the  A.  A,  A.  programs?  There  were  not  any  programs 
for  barley,  oats,  or  rye.  The  best  figures  I  can  get  for  the  re- 
duction In  com  and  wheat  due  to  the  A.  A.  A.  programs  puts 
the  figure  at  about  50,000.000  bushels  for  wheat  and  200,- 
000,000  bushels  for  com.  All  the  rest  was  due  to  drought. 
That  makes  the  loss  due  to  drought  in  all  these  grains  equal 
to  over  2.000,000,000  bushels,  or  almost  eight  times  as  much 
as  the  reduction  under  the  A.  A.  A.  When  we  talk  about 
Imports,  let  us  be  fair  and  put  the  blame  where  it  belongs. 
When  the  worst  drought  in  history  comes  along  and  cuts 
grain  production  by  over  2.000,000.000  bushels,  you  do  not 
have  to  look  any  further  to  see  why  we  are  Importing  a  few 
million  bushels  of  these  grains. 

But  now.  if  you  will  allow  me.  I  will  take  these  grains  one 
by  one  and  see  Just  how  much  we  are  importing.     I  will 
start  out  with  wheat.     Every  bushel  of  wheat  that  comes 
Into  this  country  comes  in  under  the  provisions  of  the  Tariff 
Act  of  1930.    During  the  past  8  months  we  have  imported 
a   total   of   16.903,852    bushels   of   wheat.    Everyone   knows 
that's  a  lot  of  wheat,  but  after  you  find  out  why  this  wheat 
was  imported,  and  how  much  of  it  was  used  for  domestic 
consumption,  you  will  get  a  different  side  of  the  picture. 
We  imported  from  Canada,  duty  free.  5.116,867  bushels  of 
wheat  to  be  milled  in  bond  and  reexported.    These  5.000.000 
bushels  do  not  affect  our  domestic  market.    TTiey  do  allow 
our  mills  to  do  that  milling  and  give  American  workers  the 
employment  found  in  milling  that  wheat  and  in  handling  the 
wheat  and  flour.    Also,  from  Canada,  we  imported  2.271.266 
bushels  of  wheat  that  paid  a  special  tariff  of  around  14  cents 
a  bushel,  and  came  in  under  bond  to  be  milled  and  re-ex- 
ported to  Cuba.     We  received  the  tariff  on  these  imports. 
Our  mUls  received  the  profit  of  milling,  and  our  labor  was 
given  employment.     All  this  bonded  wheat— over  7,000,000 
bushels  of  It  altogether— did  not  affect  our  domestic  market 
Is  there  anyone  who  would  like  to  exclude  such  imports? 

Prom  Canada  we  imported  Into  this  country  4.394,957 
bushels  of  wheat  that  Is  unfit  for  human  consimiption.  This 
wheat  enters  under  a  10-percent  ad  valorem  duty.  This 
wheat  comes  In  to  help  make  up  some  of  the  loss  in  feed  sup- 
plies due  to  the  drought.  It  does  not  compete  with  wheat 
that  is  used  for  flour.  Around  the  1st  of  April  this  feed 
wheat  was  selling  In  Chicago  about  24  cents  under  No.  2  grade 
domestic  wheat.  On  AprU  2.  on  the  Chicago  market,  Ca- 
nadian feed  wheat  was  selling  at  79  cents  per  bushel;  our 
No.  3  wheat  at  $1.03  and  No.  2  wheat  at  $1.03%  cents  per 
bushel.  I  should  like  to  ask  the  genUemen  from  the  North- 
west who  have  been  so  anxious  about  im^wrts  of  wheat  IX 


I  have  here  another  table  showing  the  5 -year  average 
production  of  our  chief  grains  and  then  the  production  in 
1934. 
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they  want  to  place  their  own  high-class  wheat  in  a  class  to 
compete  with  this  low-grade  Canadian  wheat? 

All  the  wheat  that  is  left  is  5,115.763  bushels.  Probably 
some  of  you  recall  the  statement  made  here  on  the  floor 
about  the  huge  wheat  imports  from  F  ance.  In  the  last  8 
months  there  has  been  one  shipment  from  Prance  amounting 
to  8.751  bushels.  Any  of  you  who  are  aware  of  the  costs 
involved  in  this  import  can  flgiire  out  the  profits  of  that 
transaction.  The  only  other  country  to  send  wheat  to  the 
United  States  outside  of  Canada  was  Syria,  with  a  total 
8-month  import  of  2  bushels. 

Thus  we  have  5.115.763  bushels  of  wheat  to  compete  with 
our  domestic  crop.    Why?    Practically  all  of  this  wheat  was 
of  the  diuimi  type.    Everyone  knows  that  durum  wheat  is 
a  particularly  hard-kernel  wheat  which  is  Just  used  in  the 
manufacture  of  such  products  as  macaroni,  for  which  other 
types  of  wheat  are  not  suitable.    Now.  from  1929  through 
1933  our  average  production  of  dunun  wheat  was  39,000,000 
bushels.    But  last  year  it  fell  to  only  7,000.000  bushels.    If 
there  had  been  no  reduction  program,  this  amoimt  might 
have  been  increased  by  perhaps  a  million  bushels.    In  other 
words,  our  durum  wheat  crop  In  1934  could  have  been  only 
8,000,000  bushels  without  any  control  program.     There  Is 
only  one  explanation  for  this  falling  off  of  dunun  produc- 
tion, and  that  was  the  drought.    We  have  four  dunmi  wheat 
States— Minnesota.  Montana.  North  and  South  Dakotar— and 
all  of  these  States  were  very  badly  hit  by  the  drought.    Our 
seven  or  eight  million  bushels  of  durum  wheat  would  not 
have  been  sufficient  to  meet  our  domestic  needs.    Therefore 
we  have  been  importing  this  type  of  wheat.    As  I  said  before 
you  cannot  legislate  against  drought. 

All  the  wheat  we  have  imported  for  domestic  use  in  the 
last  8  months  is  only  about  3  percent  of  the  loss  attributable 
to  the  drought.  Moreover.  I  might  point  out  that  we  have 
imported  wheat  from  Canada  before,  due  to  particular  con- 
ditions in  our  own  domestic  production.  In  the  1923-24 
crop  year,  for  instance,  we  imported  thirteen  and  one-half 
million  bushels. 

These  are  the  facts  about  the  wheat  imports,  and  you 
must  take  them  Into  consideration  before  you  make  your 
criticism  about  the  crop-control  program. 

Now,  as  to  the  other  grains.  Over  the  air.  In  the  press 
and  here  on  the  floor  of  the  House  you  hear  and  read  of  the 
imports  of  rye,  barley,  and  oats,  and  always  the  moral  is 
pomted  out  that  these  are  due  to  the  present  farm  program 
But  the  fact  Is,  genUemen,  that  there  were  no  reduction 
programs  carried  on  for  any  of  these  grains.  The  drought 
curtailed  production  of  these  grains  Just  as  it  did  for  com 
and  wheat,  and  made  it  necessary  to  take  in  some  imports 
In  fact,  unports  of  these  grains  have  been  relatively  larger 

^  "Z^r^^  ^'S™  ^^  '^^^*^-  ^^  ^^'  ^ey  are  actually 
very  smalL  We  have  imported  only  a  litUe  over  9.000,000 
bushels  of  oats,  in  spite  of  the  50-percent  loss  in  this  crop 
Sifr^  ?^  J^o^^t.  a^d  amounting  to  an  estimated  688- 
000.000  bushels.    We  imported  7.824,000  bushels  of  b^lei 
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and  the  dnMm!ht  loss  was  ov<er  SO  percent,  or  an  -^im^f*^ 

164.000.000  bushels. 

Tlie  imports  have  amounted  to  5.864.008  bushels.  In  the 
caise  of  rye,  as  in  the  case  of  barley,  we  all  know  that  the 
repeal  of  the  eighteenth  amendment  has  increased  the  <ie- 
mand  for  these  irrains  in  this  country  in  the  distilline  and 
brewing  industries.  Meanwhile  the  droucrht  had  reduced  our 
already  Imv  prodnction  of  rye  by  about  22.000.000  Hmj^j^pU 
As  there  was  no  reduction  in  acrpage  on  any  of  these  grains, 
we  are  forced  to  the  conclusion  that  the  drought  ak>ne  was 
respoDsible. 

Now  I  come  to  the  most  ctmtroversial  point  in  this  matter 
of  grain  imparts — the  focal  point  of  attack  by  the  carping 
critics  of  crop  controL  I  refer  to  the  imports  <rf  corn.  To 
bear  sosne  people  talk,  and  to  read  the  stories  in  some  news- 
papers, rou  woukl  think  that  this  country  was  being  covered 
with  a  regular  blizzard  of  shelled  com  from  Argentina.  I 
am  going  to  present  a  table  showing  these  imixtrts  of  corn 
from  July  1.  Id34.  to  March  1,  1935. 
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TtiaBe  C.SI)9J98  bushels  represent  evtry  last  busbel  of 
com  that  -was  imported  into  this  coimtry  during  the  last 
8  months,  ending  March  1.  1935.  I  realise  that  these  figures 
do  not  agree  with  the  press  comments  that  we  are  import- 
ing com  at  the  rate  of  a  million  bushels  a  week.  They  cer- 
tainly do  not  agree,  either,  with  the  figures  given  by  my  re- 
spected colleagues,  the  gentleman  from  Oregon  [Mr.  Morr] 
and  the  gentleman  from  Illinois  IMr.  I>ntKSSM].  If  I  recall 
correctly,  it  seems  to  me  that  both  these  gentlemen  stated 
the  other  day  that  on  Pebmary  25,  1935.  a  shipload  consist- 
ing of  S.M0.0O0  bushels  of  com  from  Ai^gentina  landed  at 
Baltimore.  Just  40  mUes  from  the  Nation's  Capital. 

Now.  the  gentlemen  who  referred  to  the  S.000.000-bu^el 
Imjjort  at  Baltimore  on  February  25  were  undoubtedly  con- 
vinced that  this  amount  of  com  did  arrive  in  Baltimore  on 
that  day.  When  I  heard  tiiat  statement  and  realized  that 
oflBcial  figures  showed  only  an  8-months'  import  of  1.551.452 
bushels  of  com  from  Argentina.  I  realized  that  something 
must  be  wrong.  I  found  that  in  the  month  of  F^ruary  we 
had  an  official  record  of  <mly  974.189  bushels  of  com  having 
been  imported  from  Argentina.  To  get  this  straightened 
out  I  made  two  telephone  calls  to  the  port  officials  at  Balti- 
more, and  what  did  I  find?  I  found  that  on  February  25  a 
vessel  named  ArcgoK  entered  the  port  and  on  February  25-28 
landed  263.920  bushels  of  com.  This  was  not  an  import 
at  that  time.  It  was  a  warehouse  transaction,  as  that 
com  was  landed  under  bond  no.  502  and  placed  in  the  ware- 
house. Since  that  date  112.308  bu^els  of  this  com  have 
been  withdrawn  from  the  warehouse  and  now  appear  as 
having  been  imported.  I  am  illustrating  my  argument  that 
the  figures  are  so  widely  disseminated  and  grossly  exagger- 
ated by  taking  this  one  instance  wherein  a  3, 000 ,000 -bushel 
import  shrank  to  263.920  bushels  and  finally  to  112,308 
bushels. 

However,  to  return  to  the  six  and  one-half  million  bushels 
of  com  which  we  did  import  during  the  8  months  tram  July 
through  February.  How  much  com  is  this?  I  should  like 
the  gentlemen  to  realize  that  this  cotmtry  produces  two  and 
one-half  billion  bushels  of  com  in  an  av^'age  year.  Tliese 
impwls  then  represent  about  a  quarter  of  1  percent  of  our 
average  com  iHiodiiction,  and  I  do  not  think  that  is  going 
to  affect  our  domestic  market  for  com  veiy  much.  To  put 
it  another  way,  there  are  single  counties  in  my  home  State, 
Nebraska^  that  iiroduce  that  much  uurn  in  a  single  good  year! 


The  drought  iMt  year  hit  the  Oorn  B^  vety  hard  and  cal 
down  productKM  t^  about  a  hillJOD  bushels.  Hie  imports  af 
six  and  one-half  million  bushete  do  not  b^n  to  teudi 
this  tremendxius  loss  in  com  last  ywu-  dae  to  the  diXM^hL 
Also,  I  should  like  to  point  out  that  these  imports  of  coim 
are  being  used  on  the  seaboards  of  %i^  Cmted  States.  Com 
imports  ha\'e  to  pay  ocean  shippjr^  charges,  insuranoa, 
handling  charges,  plus  the  duty  td  25  cei^f  a  bushel,  aad 
Hscae  imparts  cannot  afford  to  be  hauled  bqr  rail  t-ery  far 
into  the  interior  ot  the  United  Stakes.  They  are  not  dla- 
pi^dng  com  that  is  for  sale  in  the  Com  Belt  of  the  United 
States,  "niey  are  supplementing  ia  a  very  small  way  the 
**"»rt  feed  supplies  on  the  eastern  and  western  coasts  due  la 
the  losses  caused  by  the  drought.  Moreo^'er.  when  pastuivs 
come  in  this  spring.  I  jvediet  that  we  will  not  hear  any  more 
^  these  shiploads  of  com  landing  in  Baltimore  <»-  anywhen 
else. 

Ifew,  I  hope  I  have  made  dear  the  real  facts  about  these 
imports.  In  the  first  place.  tl>ey  were  brought  about  by  the 
worst  droi«ht  in  our  history  and  not  by  the  crop-contral 
program.  In  the  second  idaoe.  the  imports  that  haw  actu- 
ally come  in  are  so  small  in  relation  to  our  domestic  i»o- 
duction  and  consumption  of  the  same  products  as  to  be  prac- 
ticaUy  mgiigitde  from  a  commercial  point  of  view.  The 
newspapers  and  individuals  who  are  making  a  noise  about 
these  dribbles  of  imports  have  got  hold  of  a  mouse,  and  they 
are  trying  to  biow  this  mouse  up  and  make  it  lotric  like  a  lion, 
or  maybe  an  elephant.  As  I  said  before.  I  am  not  defending 
the  A.  A.  A.  or  any  other  administration  program,  but  in  all 
iaimess  let  us  see  things  in  their  right  jmjportion  and  not 
use  a  lew  unanalysed  facts  to  draw  a  red  herring  across  the 
trail  and  confuse  the  public. 

socxAL-SKctmrrr  snx 

Mr.  DOUQHTON.  Mr.  Speaker,  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on 
the  sUte  of  the  Union  for  the  further  consideration  of  the 
bill  (H.  R.  7260)  to  provide  for  the  gmeral  welfare  by  estab- 
lishing a  system  of  Federal  old-age  benefits,  and  by  enabling 
the  several  States  to  make  more  adequate  provision  for  aged 
persons,  dependent  axMl  crippled  children,  matemal  and 
child  welfare,  public  health,  and  the  administration  of 
their  unemployment -compensation  laws;  to  establish  a  Social 
Security  Board:  to  raise  revenue;  and  for  other  purposes. 
"nte  motion  was  agreed  to. 

Accordingly  the  House  resoh^  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideraUon  of  the  bill  H.  R.  7260.  with  Mr.  McRxtmouis  In 
the  chair, 
•nie  Clerk  read  the  title  of  the  bllL 
Mr.  DOUQHTON.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentlenam  from  Tennessee  [Mr.  ByrksI.     [Applause.! 

Mr.  BYRNS.  Mr.  Chairman,  I  have  asked  for  this  time  to 
talk  to  the  membersWp  on  both  sides  of  the  Chamber  with 
reference  to  some  of  the  legislaUon  that  is  pending  before 
us.  The  gentleman  from  Colorado  [Mr.  TatlorI  and  my- 
self have  been  besought  by  quite  a  number  of  Members  to 
gain  our  consent  for  the  House  to  adjourn  over  next  Friday 
and  Saturday.  The  reason  assigned  for  adjourning  is  that 
It  is  Good  Friday.  Of  course,  that  Is  a  matter  for  the  House 
to  deteroilne.  However,  because  of  the  legislation  which  is 
pending  before  us,  I  think  the  House  ought  to  seriously 
consicter  whether  or  not  we  are  going  to  take  these  recesses 
until  we  have  disposed  ct  some  of  the  very  important  busi- 
ness before  ik,  some  of  which  must  be  disposed  of  before  we 
adjourn.  I  know  there  has  been  a  good  deal  of  criticism 
over  the  country,  and  many  editorials  have  been  written, 
accusing  Congress  of  beteg  dilatory  in  the  consideraUon  and 
passage  of  important  legislation.  ITiese  critics  overlook  the 
fact  that  this  is  the  first  Congress  that  has  met  in  January 
tatber  than  la  December,  and  that  it  was  impossible  for  the 
House  to  organise  Its  ccnnmittees  and  get  started  upon  the 
consideration  of  scune  of  the  most  important  bills  that  have 
ever  been  Introduced  into  Congress,  imtil  probably  the  mid- 
dle or  tlM  latter  part  of  January.  That  has  served  to  delay 
matters.    I  am  happy  to  sajr,  however,  that  the  House  has 
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80  far  kept  pace  In  the  consideration  of  the  most  important 
bills  as  they  have  been  reported  from  the  committees,  but  a 
number  of  committees  are  now  about  ready  to  report  out 
important  bills  on  which  they  have  been  holding  hearings 
for  week3  and  months. 

Those  bills,  I  am  Informed,  are  likely  to  be  reported  very 
soon,  and  I  shall  call  attention  to  some  of  them  so  that  Mem- 
bers may  see  just  how  important  It  is  that  the  House  stay  on 
the  Job  and  not  adjourn,  as  we  did  yesterday,  at  4:15  o'clock 
In  the  afternoon.  We  must  stay  here  for  a  reasonable  time 
eftch  day  to  dispose  of  these  bills  and  adjourn,  because  I  am 
convinced  that  it  Is  very  important  from  the  standpoint  of 
the  country  that  the  Congress  close  up  its  business  at  the 
earliest  possible  moment,  adjourn,  and  go  home.     [Applause.] 

What  have  we  before  us?  We  have  pending  this  social- 
security  bill.  In  the  remark  I  made  a  moment  ago  about 
adjourning  early  yesterday  I  certainly  did  not  intend  to  criti- 
cise those  in  charge  of  this  bill,  because  I  understand  that  it 
was  due  to  the  fact  that  prcnnlses  had  been  made  to  certain 
gentlemen  that  they  would  be  given  time  to  address  the 
House,  but  when  the  time  came  to  yield  to  them  they  were 
not  here. 

I  think  we  ought  to  have  a  change  in  that  practice.  When 
a  Member  has  secured  time  to  address  the  House.  I  do  not 
think  it  is  right  for  him  to  leave  the  House  in  the  afternoon, 
thereby  holding  up  the  entire  proceedings  and  forcing  ad- 
journment probably  an  hour  and  a  half  or  two  hours  earlier 
than  we  otherwise  would  adjourn.     [Applause.] 

I  am  frank  to  say  to  you  that  if  I  were  chairman  in  charge 
of  one  of  these  bills  I  would  have  it  understood  that  those  to 
whom  I  had  agreed  to  yield  time  must  be  here,  and  I  would 
yield  them  time  at  the  moment  I  had  agreed  to  yield;  but  if 
the  Members  to  whom  I  had  given  time  were  not  here,  they 
would  have  to  take  their  chances  in  the  future. 

If  we  could  have  proceeded  yesterday  as  planned,  this  bill 
could  have  been  finished  by  Friday  night.  I  am  sure  of  that. 
There  are  only  three  or  four  important  amendments  that  will 
take  any  time.  The  House  wlU  have  had  23  hours  general 
discussion  in  regard  to  this  bill.  Therefore,  I  say  that  if  we 
could  have  consumed  from  four  and  a  half  to  five  hours  each 
day  in  this  general  debate,  we  could  have  gotten  through  with 
this  bill  by  Friday  night.  I  still  hope  that  we  can  do  that  and 
adjourn  over  Saturday. 

Now,  after  this  bill  is  concluded  we  have  the  naval  appro- 
priation bill,  now  ready  to  be  taken  up  just  as  soon  as  the 
Committee  on  Appropriations  can  get  the  floor.  It  involves 
Increases,  and  it  will  take  possibly  a  little  longer  to  consider 
that  bill  than  ordinarily. 

*  Then  there  follows  the  smaller  bill,  the  legislative  appro- 
priation bill,  which  is  ready  for  consideration. 

I  understand  a  banking  bill  is  practically  ready  for  sub- 
mission to  the  House  and  will  be  ready  as  soon  as  we  can 
get  this  legislation  out  of  the  way. 

There  will  probably  be  some  kind  of  a  utility  bill  reported 
by  the  Committee  on  Interstate  and  Foreign  Commerce,  and 
a  bus  and  transportation  bill. 

The  gentleman  from  Virginia,  Chairman  of  the  Committee 
on  Merchant  Marine  and  Fisheries,  reported  a  bill  yesterday 
which  he  is  very  anxious  to  have  considered  at  this  session. 

The  gentleman  from  Texas  [Mr.  Jones],  Chairman  of  the 
Committee  on  Agriculture,  has  one,  and  possibly  two,  bills 
that  he  is  very  anxioiis  to  have  considered. 

A  day  or  two  ago  several  bills  were  referred  to  the  Com- 
mittee on  the  Judiciary,  relating  to  the  control  of  alcohoL 
Those  bills  must  be  passed.  They  will  not  take  much  time, 
but  they  will  take  some  time  of  the  House. 

We  have  the  Private  Csdendar  with  several  hundred  bills 
thereon.  We  have  the  Unanimous  Consent  Calendar  with 
possibly  a  hundred  or  more  bills  upon  it  at  this  moment. 

Then  we  have  legislation  to  extend  the  N.  R.  A. 

The  Committee  on  Ways  and  Means,  which  has  given  as 
faithful,  earnest,  and  capable  work  as  I  ever  knew  any  com- 
mittee to  give  In  the  ccmsideration  of  this  bill,  has  not  had 
an  opportunity  to  consider  the  N.  R.  A.  bUL 

Then  possibly  we  will  have  some  kind  of  a  tax  biU.  I  do 
not  mean  an  increase  in  taxes  but  an  extension  of  present 


Itaxes  expiring  by  limitation — as  I  hope,   some  relief  for 

Ismaller  industry.     [Applause.] 

I    I  could  name  a  number  of  other  important  matters  that 

twill  be  up  for  consideration  and  will  be  disposed  of  if  we 

thave  time  to  do  it.    There  are  a  number  of  other  committees 

Iwhich  have  bills,  and  those  committees  are  pressing  for 

action. 

I  remind  you  of  these  things  in  order  that  you  and  I  may 
understand  the  magnitude  of  the  task  before  us  and  the  im- 
portance of  giving  our  time  and  attention  from  now  on  to  the 
disposition  of  at  least  some  of  this  legislation.  I  do  not 
mean  to  say  that  all  the  legislation  I  have  enumerated  will 
be  passed.  Certainly  I  am  not  putting  them  on  what  is  pop- 
ularly known  as  the  "must  calendar."  There  are  several 
of  them  that  will  have  to  be  passed  before  this  Congress 
adjourns,  but  certainly  not  all  of  these  to  which  I  have 
referred. 

However,  they  are  all  Important  matters  of  legislation, 
being  pressed  by  the  committees  which  have  had  them 
imder  consideration.  Those  committees  and  the  country 
are  entitled  to  have  them  considered  if  we  can  do  so  in  a 
reasonable  time.  If  we  are  thinking  about  an  early  ad- 
journment— and  I  think  all  of  us  ought  to  think  about  it 
in  the  interest  of  the  country — we  have  got  to  make  up  our 
minds  to  stay  here  on  the  job  and  attend  to  this  legislation. 

Thf.t  is  all  I  wanted  to  say.  I  simply  wanted  to  make 
this  statement,  In  justice  to  the  gentleman  from  Colorado 
[Mr.  Taylor]  and  myself,  with  reference  to  adjourning  over 
on  Friday  and  Saturday.  We  did  not  adjourn  over  for 
Good  Friday  last  year.  It  has  not  been  the  custom  to 
adjourn  for  Good  Friday.  None  of  the  departments  are 
going  to  quit  business.  I  do  not  know  of  anything  better, 
except  going  to  church,  than  to  come  here  and  devote  our- 
selves intelligently  and  faithfully  to  the  discharge  of  the 
people's  business;  and  I  hope  we  can  do  that.     [Applause.] 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  myself  2 
minutes. 

I  appreciate  very  much  the  very  timely  and  appropriate 
remarks  of  our  distinguished  Speaker  relative  to  the  impor- 
tance of  the  membership  of  the  House  remaining  on  the  job 
and  diligently  prosecuting  the  work  which  the  Congress 
has  on  hand. 

I  feel  somewhat  responsible  for  the  time  that  was  lost  on 
yesterday,  yet  it  will  be  recognized  that  the  chairman  of  the 
committee  and  the  ranking  minority  member,  my  good 
friend  from  Massachusetts,  must  necessarily  keep  in  mind 
the  ordinary  courtesies  that  are  due  to  members  of  our 
committee.  We  both  endeavored  yesterday  to  keep  Members 
here  who  had  requested  time  to  speak  on  this  bill;  yet.  by  3  or 
4  o'clock,  some  of  those  who  requested  time  were  not  here. 
I  had  one  of  the  clerks  of  our  committee  call  up  Members 
who  had  applied  for  time  and  urge  them  to  come  and  make 
their  speeches.  But  it  was  a  futile  effort  on  my  part.  I 
wish  to  assure  the  Speaker  and  the  Members  of  the  House 
that  as  far  as  lies  in  my  power,  I  shall  insist  on  those  who 
have  requested  time  being  here  when  their  names  may  be 
called,  and  if  they  are  not  here,  they  will  take  the  chance  of 
going  to  the  foot  of  the  list  or  losing  out  entirely.    [Applause.] 

Mr.  TREADWAY.  Mr.  Chairman.  I  wish  to  confirm  what 
the  distinguished  Chairman  of  the  Ways  and  Means  Com- 
mittee has  just  said.  Members  on  the  Republican  side  have 
been  waiting  for  time  to  speak  on  this  bill.  Unfortunately 
the  schedule  of  the  gentleman  from  North  Carolina,  and  my 
own  schedule,  broke  down  yesterday.  I  do  not  think  we 
ought  to  be  unduly  criticized,  however,  for  this  one  particu- 
lar occasion.  I  assured  certain  gentlemen  that  they  would 
not  be  called  upon  yesterday;  and  this  assiu-ance,  to  a  cer- 
tain degree,  was  based  on  the  fact  that  the  majority  side, 
in  use  of  time,  was  considerably  behind  us  on  this  side. 
Unfortunately  neither  side  had  a  speaker. 

I  agree  with  the  distinguished  Speaker  of  the  House  also 
that  we  should  do  everything  possible  to  keep  our  Member;; 
here  who  want  to  be  heard.  Further  than  that,  I  think  this 
measure  Is  so  vital  for  or  against  the  interests  of  the  peopl(3 
that  the  Members  themselves,  whether  they  are  going  to 
speak,  or  not.  ought  to  be  here.    We  ought  to  keep  a  quorust 
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here.  Mr.  Chairman,  when  we  are  in  the  Committee  of  the 
Whole;  and,  as  far  as  I  am  concerned,  if  the  Chairman  of 
the  Committee  sees  fit  to  Insist  on  that  feature,  I  shall  be 
glad  to  cooperate  on  my  side  in  Eliding  in  keeping  a  quorum 
here  during  the  time  of  the  general  debate.  It  does  get 
tedious.  We  all  know,  especially  those  of  use  who  are  obliged 
to  stay,  that  it  is  extremely  tedious  to  listen  to  this  debate 
for  4  or  5  hours  on  a  stretch ;  and  I  do  not  blame  the  Mem- 
bers for  wanting  to  get  away  from  it.  It  does  seem  to  me. 
nevertheless,  that  it  Is  a  duty,  not  only  to  our  constituents 
but  to  the  country,  to  be  on  hand,  and  I,  for  one,  will  co- 
operate in  every  way  I  can  toward  this  end.    [Applause.] 

I  yield  2  minutes  to  the  gentleman  from  New  York  [Mr. 
Snell]. 

Mr.  SNELL.  As  this  seems  to  be  a  field  day  on  the  work 
of  the  House.  I  think  perhaps  it  would  be  all  right  if  I  said 
a  word  or  two.  I  am  in  entire  sympathy  with  the  statement 
made  by  the  Speaker  of  the  House  that  we  should  stay 
here  whenever  it  is  necessary  and  whenever  we  have  work 
to  do.  As  far  as  I,  personally,  am  concerned,  and  as  far  as 
the  minority  is  concerned,  we  are  always  willing  to  do  that. 
I  do  not  know  whether  the  Speaker's  remarks  were  in- 
tended as  a  lecture  or  not.  As  a  matter  of  fact,  we  all  know 
that  the  program  of  the  House  ot  Representatives  is  en- 
tirely up  to  the  majority  party,  and  if  we  have  not  been 
working  ^at  full  speed  up  ^.o  the  pu*esent  time  it  is  because 
those  responsible  for  the  program  and  responsible  for  keep- 
ing this  House  in  session  have  not  had  business  before  us 
that  we  could  attend  to  at  the  time.  While  perhaps  we  have 
adjourned  early  s<Hnetimes  and  over  Saturday  at  other  times, 
I  think  it  has  been  well  understood  that  there  was  no  special 
business  before  the  House  at  that  time  for  consideration. 
If  the  people  who  are  responsible  for  this  program  present 
It  to  us  and  bring  us  here,  we  are  willing  to  stay  and  con- 
sider it;  and  we  will  stay  here  Just  as  many  hours  every  day 
as  you  want  to  stay.  We  are  interested  in  completing  the 
program,  getting  through,  and  winding  up  this  Coi^ress  as 
early  as  possiUe.  [Applause.]  You  must  remember,  how- 
ever, the  minority  cannot  present  the  program  or  make  it 
up  from  day  to  day.  but  we  will  Join  with  jrou  in  putting  it 
through  if  you  give  us  a  program,  but  in  no  way  are  we 
responsible  for  the  lack  of  accomplishment  of  this  session  up 
to  the  present  time. 
Mr.  KNUTSON.  Mr.  Chairman,  will  the  gentleman  yield? 
[Here  the  gavel  fell.] 

Mr.  TREADWAY.    Mr.  Chairman.  I  yield  the  gentleman 
one  additional  minute. 

Mr.  8NELL.  I  3rield  to  the  gentleman  from  Miimesota. 
Mr.  KNUTSON.  I  think  the  Record  at  this  point  should 
show  that  the  majority  of  the  Members  of  this  House  work 
evenings  and  Sundaj^  in  their  offices  tnring  to  keep  up  with 
their  correspondence.  I  do  not  think  the  Impression  should 
go  out  to  the  country  that  we  are  playing  hookey  when  we 
are  not  in  session  on  the  floor  of  the  House.  I  see  Members 
come  out  of  their  oflBces  at  10  and  11  o'clock  at  night  and 
see  them  there  all  day  Sunday.  Personally,  I  have  not  had 
a  Sunday  since  New  Year's.  I  think  the  Record  should  show 
that  there  is  other  work  for  Members  of  Congress  besides 
attending  the  sessions  of  the  House.     [Afiplause.] 

Mr.  IX)UGHTON.  Mr.  Chairman.  I  yield  2  minutes  to 
the  gentleman  from  Colorado  [Mr.  Taylor]. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  in  Justice  to 
the  Membership  of  the  House  I  ought  to  say  this:  We  old- 
timers  know  that  at  the  present  time  we  have  about  five 
times  as  much  office  work  and  departmental  business  before 
us  every  day  during  this  session  as  we  had  in  former  years. 
Many  Members  speak  to  me  every  day  about  this  matter  and 
ask  if  they  cannot  have  Saturday  off  in  which  to  catch  up 
with  their  office  work.  Actually,  it  is  a  physical  and  human 
impossibility  for  us  to  stay  on  the  floor  of  the  House  sev- 
eral hours  each  day  and  6  days  a  week  and  do  the  work  that 
Is  heaped  upon  us  and  especially  attend  to  it  all  with  only 
one  secretary  and  one  stenographer.  I  regretted  exceedingly 
that  we  did  not  give  ourselves  an  additional  stenographer 
during  this  term  of  Congress.  [Applause.]  As  a  matter  of 
fact,  we  all  know  that  another  body  has  from  two  to  five 


times  as  much  clerical  help  as  we  do.  Tbey  do  not  hesitate 
to  give  themselves  an  additional  session  clerk  whenever  they 
feel  like  it,  and  I  feel  that  we  ought  to  have  done  so.  Mem- 
bers receive  from  SO  to  300  letters  a  day— sometimes  more. 
I  received  472  letters  one  day.  8<Mne  Members  have  received 
over  1.000  letters  in  a  day.  Our  constituents  expect  us  to 
pay  attention  to  their  mail.  For  this  reason,  I  have  on 
nearly  every  Friday  asked  unanimous  consent  that  we  ad- 
journ over  Saturday,  and  I  may  say  that  the  minority  have 
thoroughly  and  heartily  coincided  with  that  request.  The 
minority  leader  has  several  times  emphasised  the  importance 
of  giving  the  Members  of  the  House  that  chance  to  attend 
to  their  office  and  departmental  work;  and  I  feel  that  the 
country  ought  to  know  why  we  have  adjourned  over  Satur- 
day. We  do  not  adjourn  over  Saturdays  because  we  want  to 
play  golf  or  go  to  a  ball  game.  We  spend  all  that  time  at- 
tending to  official  business  in  our  offices.     [Applause.] 

Mr.  TREADWAY.  Will  the  Chah>  kindly  inform  us  as  to 
the  amount  of  time  that  has  been  used? 

The  CHAIRMAN.  There  remains  4  hours  10  minutes  to 
the  gentleman  from  atossachusetts,  and  4  hoiffs  44  V^  min- 
utes to  the  gentleman  from  North  Carolina. 

Mr.  TREADWAY.  Does  that  Include  the  3  hours  addi- 
tional? 

The  CHAIRJIAN.    Yes. 

Mr.  TREADWAY.  Mr.  Chairman,  of  the  hour  and  a  half 
granted  to  me  under  the  new  program,  I  yield  30  minutes 
to  the  gentleman  from  North  Carolina  [Mr.  Doxtghton].  to 
use  as  he  may  see  fit. 

Mr.  DOUGHTON.  I  thank  the  gentleman  from  Massa- 
chusetts [Mr.  •niBADWAT]. 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentleman  from  Michigan  [Mr.  Hotfkan]. 

Mr.  HOFFMAN.  Mr.  Chairman.  I  rise  not  to  speak  on 
this  particular  measiire.  but  to  suggest,  if  It  Is  proper  in 
view  of  the  very  Justly  deserved  reprimand  to  which  we 
have  listened,  that  the  committee  rise  and  that  we  have  a 
quorum  can  so  that  the  gentlemen  who  are  absent  may  have 
the  benefit  of  it. 

The  CHAIRMAN.  The  Chair  will  state  that  there  are 
115  Members  present,  a  quorum. 

Mr.  HOFFMAN.  We  have  been  here  on  this  side  of 
the  aisle  practically  all  of  the  time,  and  the  other  day,  if  I 
remember  correctly,  we  tried  to  get  two  calls,  but  we  could 
not  get  them. 

The  CHAIRMAN.  There  was  a  quorum  present  at  the 
time  the  suggestion  was  made. 

Mr.  HOFFMAN.  Mr.  Chairman.  I  yield  back  the  balance 
of  my  time. 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  15  minutes  to 
the  gentleman  from  California  [Mr.  Osaehaxt]. 

Mr.  OEARHABT.  Mr.  Chairman,  the  discussions  this 
iwnming  were  dlvoted  from  the  bill,  I  ttiink  tery  profitably, 
to  consider  our  errors  and  inadvertences  wUeh  have  grown 
in  number  with  the  passing  of  time.  As  I  listened  to  the 
remarks  of  my  colleagues  I  could  not  help  bat  feel  that  they 
constituted  a  sort  of  a  pubhc  oonfeaion  of  sin.  In  which  we 
all  joined,  and  for  the  responslbili^  of  which  we  all  accepted 
our  individual  share.  A  public  oonf easion  is  sometimes  good 
for  the  souL 

I  believe  that  in  the  conaJderation  of  this  bill  we  shooki 
adopt  that  same  attitude,  because,  lir.  CbainnaD,  the  bring- 
ing forth  of  tills  so-called  "  security  bill "  Is  nothing  less 
than  the  commission  of  a  sin  ageinst  the  people  of  the 
United  States  of  America,  and  faqydally  f*****^  those  fee 
whom  the  bill  jMretends  to  bring  relief. 

Last  summer  I  was  not  a  Member  of  ttiis  Congress.  I  was 
living  out  West  trying  to  earn  a  fair  return  by  following  the 
profession  which  is  mine.  It  was  a  period  of  eoonomic 
gloom.  Depression  and  despair  filled  our  laod.  In  Uie  raUkt 
of  that  gloom  in  its  darkest  aspect  was  heard  a  voice-— a 
voice  which  brought  cheer  to  the  depressed  and  gave  to  the 
jteapie  of  our  land  courage  to  face  a  future  fraught  with  un- 
certainty and  doubt.  It  was  the  voice  of  the  President  of 
the  United  States. 
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On  June  8.  1934,  the  President  sent  to  this  body  a  message, 
from  which  I  at  this  time,  with  your  indulgence,  will  borrow 
a  few  quotations.    Among  other  things  he  said: 

Among  our  objectives  I  pl»ce  the  security  of  the  men,  women, 
and  children  of  the  NaUon  first.     •     •     • 

This  secxulty  for  the  Individual  and  for  the  famUy  concerns 
Itself  primarily  with  three  factors.     •     •     • 

The  third  factor  relates  to  secxirlty  against  the  hazards  and 
vicissitudes  of  life. 

If,  as  our  Constitution  tells  us.  our  Federal  Oovenunent  was 
established,  among  other  things.  "  to  promote  the  general  wel- 
fare ".  It  ts  our  plain  duty  to  provide  for  that  secxirlty  upon  which 
welfare  depends.     •     •     • 

Hence  I  am  looking  for  a  sound  means  which  I  can  recommend 
to  provide  at  once  security  against  several  of  the  great  disturbing 
factors  in  life — especially  those  which  relate  to  unemployment  and 
old  age.     •     •     • 

All  over  this  land  our  people  barkened,  took  courage,  and 
sought  in  their  humble  way  to  assist  in  the  working  out  of  a 
legislative  program  which  would  grant  that  which  was  neces- 
sary and  which  all  the  people  recognized  as  necessary;  that 
is,  "  security  against  the  hazards  and  vicissitudes  of  life." 
especially  as  affecting  those  who  have  fallen  as  they  made 
their  way  along  life's  pathway  because  of  the  weaknesses 
inherent  to  old  age.  Months  have  gone  by.  Almost  a  year 
hxts  passed  since  the  President  spoke  those  inspiring  words, 
and  now  the  Committee  on  Ways  and  Means  brings  out  this 
bill  which  they  have  the  temerity  to  proclxtim  is  the  legisla- 
tive translation  of  the  humanitarian  ideas  of  iha  great  Presi- 
dent who  leads  us  during  these  days  of  trial. 

Mr.  Chairman,  let  us  remember  that  "  security  against  the 
vicissitudes  of  life"  was  promised  to  the  aged.  By  that 
promise  hope  was  implanted  in  the  hearts  of  7,500,000  of  our 
fellow  citizens,  men  and  women,  all  over  the  age  of  65.  In 
title  I  of  this  tragic  proposal  but  $49,750,000  is  appropriated 
for  this  purpose.  A  resort  to  but  simple  arithmetic,  as  we 
learned  it  in  school,  reveals  that  that  means  but  $6.56  for 
each  of  our  aged  each  year.  Further  division  discloses  that 
this  fund  will  provide  but  54  cents  a  month — 1^^  cents  a 
day — for  each  of  those  whose  shadows  no  longer  fall  to  the 
west.  If  this  be  security,  I  no  longer  know  the  meaning  of 
that  word.  It  is  not  even  a  decent  dole.  It  is  a  penurious, 
pauper  pension,  pittance.  Its  mere  suggestion  is  an  insult  to 
the  Nation  we  love  and  an  insult  to  the  flag  we  revere. 

Mr.  Chairman,  do  not  think  for  one  minute  that  the  people 
of  the  country  are  so  gullible  as  to  accept  this  legislative 
travesty  as  the  fulflllment  of  the  President's  promise  given 
and  made  in  his  message  of  June  8.  1934.  It  is  a  cruel  and 
ridiculous  tiling.  What  faith  can  we  place  in  the  promise  of 
"  security  "  in  years  to  come  in  the  light  of  that  niggardly 
1  >4  cents  a  day,  that  54  cents  a  month,  or  that  $6.56  a  year? 
What  promise  can  the  future  hold  if  they  offer  only  that  now? 
Th^  say  in  title  n  of  this  hated  proposal  that  we  shall  give 
the  good  people  who  have  been  compelled  because  of  the 
ruthless  pacing  of  time  to  give  up  their  lifetime  pursuits  a 
stingy  $10  a  month  to  serve  as  their  shield  of  security  against 
the  hazards  and  vicissitudes  of  old  age.  If  they  labor  and 
earn  much,  perhaps  we  will  give  them  $15  a  month  to  stave 
off  starvation,  to  clothe  their  bodies  from  the  cold. 

Mr.  Chairman,  can  the  Members  of  this  House  go  home 
to  the  good  people  who  sent  them  here  and  teU  them  that 
this  Is  an  old-age-securlty  bill?  Security  against  what,  may 
I  ask?  There  is  security  against  nothing  in  this  proposal. 
It  is  a  hideous  joke,  a  cruel  Jest  that  you  are  perpetrating 
upon  the  people  who  are  looking  to  us  for  salvation. 

The  other  day  one  of  the  great  leaders  of  the  majority  rose 
In  this  House  to  denounce  the  plan  that  has  been  suggested 
by  Dr.  Townsend.    He  said: 

There  Is  going  to  be  a  day  of  reckoning  for  the  Townsend 
planners.  It  will  come  when  the  poor  and  the  distressed  people 
find  the  snare  and  delusion  of  It. 

May  I  suggest  to  the  gentleman  of  the  majority  that  the 
day  of  reckoning  is  going  to  be  yours,  not  for  those  of  us  who 
are  looking  with  Interest  upon  the  plan  which  has  been 
evolved  by  this  gentle  doctor  from  the  far  West.  You  are 
the  ones  who  are  going  to  face  the  day  of  reckoning  ^^en 
you  go  back  to  the  people  who  sent  you  here,  to  the  aged 
people  numbering  10.000,000  or  more,  and  try  to  Justify  your- 


I selves  with  a  pension  of  $6.56  a  year,  a  pension  which  will 
l3rield  to  the  old  people  54  cents  a  month,  a  pension  whicli 
iwill  afford  them  1^  cents  each  day.  You  will  experience 
!  difficulties  when  you  try  to  explain  tliat  such  niggardly  sum  3 
ias  these  constitute  "  security  against  the  hazards  and  vicissl- 
jtudes  of  life  " — the  security  which  the  Chief  Executive  of 
jour  country  has  pledged  to  the  fathers  and  mothers  of  all 
lof  us  in  his  public  expressions.  Yes;  there  will  be  a  day  of 
i reckoning,  and  that  day  of  reckoning  will  be  for  you,  the 
{gentlemen  of  the  majority,  not  for  the  Townsend  planners. 
j  Mr.  FTTZPATRICK.  Mr.  Chairman,  will  the  gentleman 
jsrield  for  a  question? 

Mr.  OEARHART.    I  yield. 

Mr.  FTTZPATRICK.  How  many  on  the  gentleman's  side 
of  the  House  will  support  the  Townsend  plan? 

Mr.  GEARHART.  I  sun  the  keeper  of  my  own  conscience. 
I  shall  support  the  Townsend  plan. 

I     Mr.  FTTZPATRICK.    But  the  gentleman  was  referring  to 
I  that  side  of  the  House  when  he  made  his  statement. 
I     Mr.  BUCK.     Mr.  Chairman,  will  the  gentleman  yield? 
I     Mr.  GEARHART.    I  yield. 

Mr.  BUCK.  Which  one  of  the  Townsend  plans  does  tho 
{gentleman  propose  to  support? 

Mr,  GEARHART.  There  is  no  question  about  that  in  the 
I  minds  of  any  Member  here,  except  those  who  are  opposed  to 
Ian  adequate  pension  plan.  No  one  is  supporting  the  first 
Townsend  plan. 

Mr.  BUCK.  Is  the  gentleman  supporting  the  second 
Townsend  plan? 

Mr.  GEARHART.    I  am  sup^wrting  the  second  plan. 

Mr.  BUCK.  Tlien  the  gentleman  is  not  supporting  the 
third  Townsend  plan,  which  was  introduced  the  other  day. 

Mr.  GEARHART.  If  there  is  ever  to  be  a  third  Townsend 
plan,  it  will  be  because  the  gentleman  from  California  or 
some  other  has  suggested  a  better  plan.  So  far  there  has 
been  no  third  plan. 

Mr.  BUCK.  May  I  suggest  that  a  fourth  plan  was  sug- 
gested the  other  day  by  the  gentleman  from  Oregon  [Mr. 

MOTT]? 

Mr.  GEARHART.  I  beg  to  disagree  with  the  gentleman. 
A  fourth  plan  has  not  been  proposed  by  anyone.  It  was 
simply  a  perfecting  amendment  that  the  gentleman  from 
Oregon  suggested. 

I  Mr.  FTTZPATRICK.  What  will  they  receive  per  month 
Ifrom  the  present  Townsend  plan? 

Mr.  GEARHART.  I  want  to  be  very,  very  frank  with  the 
gentleman.  That  lies  largely  in  the  field  of  speculation,  fcr 
!the  simple  reason  that  there  is  no  experience  to  guide  us  in 
respect  to  all  of  the  tax  details.  I  am  not  deceiving  you  or 
any  of  the  old  people  who  are  looking  to  us  for  help  in  this 
day  of  their  despair.  However,  there  is  one  thing  that  is 
absolutely  fair  about  the  Townsend  plan,  and  it  is  this:  What- 
ever this  tax  yields,  after  the  deduction  of  administration 
expenses,  all  of  it  will  be  prorated  equally  among  the  old 
folks,  not  giving,  as  does  title  n  of  the  bill,  more  to  the 
successful  earners  of  large  returns  than  to  the  poor  and 
unsuccessful. 

Mr.  FTTZPATRICK.  I  am  in  favor  of  an  old-age  pension, 
and  I  am  hopeful  of  giving  a  good,  substantial  one.  Under 
the  present  bill  there  is  a  guaranty  of  $15  a  month,  while 
there  is  no  guaranty  in  the  bill  that  the  gentleman  :-s 
advocating. 

Mr.  GEARHART.  There  is  no  guaranty  of  $15  a  month  in 
e  bill  that  has  been  offered  here  by  the  majority.  Only  28 
tates  have  any  kind  of  old-age-pension  law,  and  you  do  not 
to  match  their  pensions  with  $15  or  any  other  sum. 
e  bm  does  not  say  anjrthing  about  matching.  The  bill 
teimply  says  that  the  United  States,  whenever  a  State  has 
kuch  a  law,  will  remit  to  the  State  one-half  of  the  sum  so 
Expended  for  old-age-pension  purposes,  not  exceeding  $15  for 
each  pensioner. 

I  Mr.  FI-TZPATRICK.  In  my  State  we  pay  them  $30  a 
month,  and  with  the  $15  provided  in  the  bill  it  will  mean  a 
total  of  $45. 

I    Mr.  GEARHART.    I  deny  that  that  is  true. 
Mr.  FTTZPATRICK.    Why? 
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Mr.  GEARHART.  The  gentleman's  Stote  gives  $30  a 
month.  Under  the  terms  of  this  bill,  as  it  is  now  worded,  the 
United  States  Government  will  reimburse  your  State  to  the 
extent  of  $15.  and  the  old  folks  will  not  get  a  cent  of  it.  All 
of  the  Federal  contribution  will  go  into  the  State's  general 
fund. 

Mr.  FTTZPATRICK.    That  is  not  true. 

Mr.  GEARHART.  Has  the  gentleman  read  section  3  of 
title  I? 

Mr.  FTTZPATRICK.  I  have,  and  I  have  consulted  the 
chairman  in  relation  to  it,  and  he  has  stated  on  the  floor  of 
the  House  that  they  would  receive  the  $30  plus  the  $15  a 
month. 

Mr.  GEARHART.  Omitting  from  section  3  the  immaterial, 
qualifying  phrases.  It  provides  that  the  Government  shall 
pay  each  State  an  amount  equal  to  one-half  of  the  total  sum 
expended  by  the  State  for  old-age  pensions. 

Mr.  FTTZPATRICK.    It  will  be  on  a  50-50  basis. 

Mr.  GEARHART.  So  I  say  that  this  $54,950,000  will  go  to 
the  States  and  not  to  the  aged  people,  unless  the  States  in 
legislation  not  yet  enacted  otherwise  declare. 

Mr.  FTTZPATRICK.  It  was  stated  here  the  other  day  that 
there  would  be  $4,000,000,000  under  the  Townsend  plan. 
What  would  be  the  overhead  in  taking  care  of  the  fund  and 
paying  It  out?  That  generally  runs  30  or  40  percent,  does 
it  not? 

Mr.  GEARHART.  It  will  not  in  this  case,  because  we  have 
not  followed  the  majority  pohcy  of  creating  new  bureaus  and 
setting  up  new  bureaucratic  machinery.  We  propose  to 
avail  ourselves  of  the  machinery  already  set  up  in  the  Vet- 
erans' Administration. 

Mr.  FTTZPATTUCK.  Assuming  that  Is  true,  there  would 
not  be  much  left,  would  there? 

Mr.  GEARHART.  I  do  not  think  the  cost  of  adminis- 
tration would  be  very  much.  In  view  of  the  fact  we  are  using 
the  facilities  of  the  Veterans'  Administration. 

I  must  refiise  to  yield  further,  as  the  gentleman  has  oc- 
cupied too  much  of  my  time. 

Mr.  MONAGHAN.  Mr.  Chahman,  will  the  gentleman 
yield? 

Mr.  GEARHART.  I  yield  to  the  gentleman  from  Mon- 
tana. 

Mr.  MONAGHAN.  As  the  gentleman  reads  the  security 
bID  now  under  consideration  by  the  House,  does  he  not  And 
as  I  do  that  under  it  every  farmer  In  the  country,  every 
domestic  servant  in  the  country,  every  one  engaged  In 
casual  service  In  the  country,  every  member  of  the  crew  of  a 
vessel,  or  every  sailor  in  the  country,  every  man  In  the 
employ  of  the  United  States  Government  or  In  a  subsidiary 
thereof,  or  anycme  engaged  in  any  service  performed  by  a 
charitable  organization  or  an  educational  organization,  such 
as  ministers  and  preachers,  would  be  excluded  from  receiving 
consideration  under  this  bill,  and  when  you  consider  the 
amount  that  they  must  earn  It  practically  eliminates  the 
whole  of  America  from  its  provisions. 

Mr.  GEARHART.  A  more  devastating  condemnation  of 
this  biU  could  not  be  stated,  and  I  thank  the  gentleman. 
[Laughter.] 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  will  the  gen- 
tleman irield? 

Mr.  GEARHART.     I  yield. 

Mr.  VINSON  of  Kentucky.  Of  course.  I  know  the  gen- 
tleman from  California,  in  commending  the  statement  made 
by  our  friend  from  Montana  as  being  such  a  devastating 
condemnation,  could  not  understand  for  1  minute  that 
the  exemptions  referred  to  by  the  gentleman  from  Montana 
are  exemptions  that  do  not  refer  to  any  pensioner  imder 
title  1.  Title  1.  which  is  the  old-age-pensions  title,  has  no 
such  exonptions. 

[Here  the  gavel  felLI 

Mr.  VINSON  of  Kentucky.  I  s'leld  to  the  gentleman  S 
additional  minutes. 

Agricultural  onployees.  casuals,  domestics.  Federal  em- 
ployees, and  all  those  that  were  referred  to  as  exempted  In 
titles  8  and  0,  are  not  exempted  under  the  c^-age  benefits,  i 


Gentlemen  should  not  mlscontrtie  the  plain  igngHtir  of  the 
bill. 

My  friend  the  gentleman  from  CallfOTnia  referred  to 
title  n  giving  pensions  to  the  rich  and  preferring  them  to 
those  who  are  poor.  The  gentleman  was  sincere  in  that 
statement,  but  title  n  does  not  refer  to  old-age  pensions. 

Mr.  GEAREiART.    I  must  decline  to  yield  further.     <. 
yielded  for  a  question  and  not  a  speech. 

Mr.  VINSON  of  Kentucky.  TlUe  n  refers  to  the  benefits 
that  employeni  and  employees  i)ay  for. 

Mr.  GEARHART.    Mr.  Chahroan.  I  do  not  yield. 

Mr.  VINSON  of  Kentucky.  I  think  the  gentleman  ought 
to  be  fair.    I  .yielded  the  gentleman  time. 

Mr.  TREADWAY.  Mr.  Chairman,  may  I  say  to  the  gen- 
tleman that  if  the  other  side  uses  the  3  minutes  yielded  to 
the  gentleman  he  can  let  them  use  it.  and  then  I  will  yield 
the  gentleman  more  time. 

Mr.  GEARHART.  I  had.  for  the  moment,  forgotten  the 
kindness  of  tfae  gentleman  from  Kentucky.  I  am  happy  to 
yield  further. 

Mr.  VINSON  of  Kentucky.  You  do  not  want  to  confuse 
title  I  with  title  n.  Title  I  Is  old-age  pension — a  noncon- 
tributory  syst(;m.  Title  U  provides  for  old-age  ben^ts  for 
those  who  contribute. 

liir.  MONA(3HAN  Will  the  gentleman  from  California 
3rield  to  me  to  tL&£.  a  question  of  the  gentleman  from 
Kentucky? 

Mr.  GEARHART.    I  cannot  refuse  the  gentleman;  I  yield. 

Mr.  MONAGHAN.  I  would  like  to  ask  the  gentleman 
from  Kentucky  how  he  interprets  this  provision,  and  I  read 
from  page  14?— 

The  term  **  qualified  individual "  mean*  any  IndlTldual  with 
respect  to  whom  It  appears  to  the  satisfaction  of  the  Board  that, 
first,  he  is  at  least  65  years  of  age;  and,  second,  the  total  amount 
of  wages  paid  to  him  with  req>ect  to  en^iloyment  after  Deoembar 
81.  1936.  and  before  he  attains  the  age  of  66  was  not  leas  than 
62,000. 

Now,  I  do  not  want  to  be  unfair,  but  if  I  am  miKfakAn. 
I  want  to  be  corrected. 

Mr.  VINSON  of  Kentucky.  I  can  correct  it  in  a  few 
words.  If  thc!  gentleman  will  turn  back  to  section  210  in 
title  n  he  will  see  that  it  provides  that  the  term  "em- 
plo3rment "  means  any  service  of  whatever  nature  performed 
within  the  United  States  by  an  employee  for  his  employer, 
except,  and  tlien  It  states  the  exemptions.  These  exemp- 
tions refer  to  title  n  but  do  not  refer  to  title  I. 

Mr.  MONAGHAN.  I  am  speaking  about  the  term  "  quail- 
fled  individual." 

Mr.  VINSON  of  Kentucky.  That  definition  is  in  the  same 
section  of  title  XL  Tlie  first  five  words  in  that  secticm, 
"  where  used  in  this  title  ".  show  it  refers  only  to  title  IL 

Mr.  GEARHART.  Mr.  Chairman.  I  cannot  yield  further. 
Mr.  Chairman,  I  have  listened  intently  to  the  explanations 
given  by  the  gentleman  from  Kentucky,  and  I  fall  to  see 
therein  a  defense  of  this  iniquitous  measure  worthy  of  even  a 
moment's  consideratioiL  In  other  words,  the  exemptions  in 
title  n  put  the  pensioner  back  under  the  provisions  of  title 
I,  extends  to  the  pensioner  the  munificent  security  of  1^ 
cents  a  day.  54  cents  a  month.  $6.56  a  yeax. 

Now.  I  am  going  to  talk  about  title  n  a  few  minutes.  This 
title  is  absolutely  un-American  tn  principle.  One  of  the 
most  un-American  provisions  ever  attempted  to  be  written 
into  an  American  law.  It  violates  the  fundamental  American 
principle  of  equaUty.  It  says  to  those  who  earn  more.  "  You 
shall  benefit  more  imder  the  provisions  of  this  act." 

I  tell  you  ttiat  that  is  based  on  a  cruel  fallacy,  nothing 
more  nor  less.  Some  men  have  a  quality  of  acquisitiveness 
which  enables  them  to  "  t^e  and  possess  ",  to  accumulate  the 
good  things  of  this  world.  They  do  not  make  the  wealth, 
they  mer^  have  the  ability  to  possess  themselves  of  it.  But 
even  though  they  possess  themselves  of  it.  it  Is  still  a  part  of 
the  wealth  of  the  NatitHi — the  wealth  which  the  "  other  fel- 
low "  helped  to  create. 

We  see  the  mighty  skyscraper  on  the  comer  that  costs 
millions  of  dollars,  and  you  Immediately  think  of  the  genius 
that  brought  it  into  being,  but  that  building  would  not  be 
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worth  the  price  of  a  single  brick  that  went  into  it.  if  it  were 
not  for  the  poor  man.  multiplied  into  thousands,  who,  day 
after  day,  wallES  by  the  comer  on  which  the  building  stands. 
That  is  what  creates  the  wealth  that  put  that  building  there, 
that  gave  that  building  Its  value.  That  fellow  who,  in  his 
small  way,  contributed  his  share — measured  by  his  position 
in  life — to  the  upbuilding  of  the  national  wealth,  even 
though  the  wages  he  has  earned  suid  spent  are  small,  is  enti- 
tled to  share  equally  during  those  declining  days  of  his  life, 
because  that  which  we  give  him  comes  out  of  the  national 
wealth  he  helped  to  create.  It  is  wrong  to  say  to  the  poor 
man.  you  shall  take  a  measly  $10  a  month,  and  it  is  wrong 
to  say  to  the  man  who.  through  better  fortune,  has  accumu- 
lated more,  you  shall  take  $15  a  month,  giving  more  to 
those  men  who  by  natin'e's  gift  have  that  particiilar  quality 
of  acquisitiveness. 

Gentlemen,  the  Townsend  plan  treats  all  equally  when 
they  have  reached  that  day  of  retirement,  that  day  when, 
because  of  the  passing  of  time,  they  must  yield  to  yoimger 
and  more  vigorous  hands  the  carrying  on  of  the  work  of  the 
world.  Such  discrimination  in  the  distribution  of  the  wesdth 
of  the  Nation  is  un-American,   utterly  indefensible. 

So.  I  repeat,  to  again  borrow  the  words  of  the  distin- 
guished Chairman  of  the  Rules  Committee,  the  day  of  reck- 
oning is  going  to  be  for  you  of  the  majority,  who  will  have  to 
defend  these  pitifully  inadequate  and  cruelly  unjust  pensions 
as  the  fulfillment  of  our  President's  promise  of  "  security 
against  the  vicissitudes  of  life."  Do  not  let  anyone  teU  ycu 
that  this  Townsend  bill  is  not  worthy  of  your  consideration. 
I  do  not  know  exactly  how  much  it  is  going  to  yield  to  the 
old  folks,  but  I  do  know,  whatever  the  sum  may  be,  that  they 
shall  have  their  pro  rata  share.  The  old  folks  are  good 
enough  sports  to  accept  whatever  that  tax  will  afford.  You 
ought  to  be  good  enough  sports  to  stand  with  them  and 
thereby  justify  to  a  measure,  at  least,  the  President's  prom- 
ises to  insure  to  the  old  people  of  this  land  a  real  security 
"  against  the  hazards  and  vicissitudes  of  life."  [Applause.] 
The  CHAIRMAN.  The  time  of  the  gentleman  from  Cali- 
fornia has  again  expired. 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman.  I  yield  2  minutes 
to  the  gentleman  from  Massachusetts  [Mr.  McCokkackI. 

Mr.  McCORMACK.  Mr.  Chairman,  if  the  gentleman  who 
Just  spoke  took  the  floor  for  the  purpose  of  making  a  home- 
consumption  speech,  that  is  within  his  right,  if  he  had  con- 
fined himself  to  what  we  generally  know  to  be  a  home-con- 
sumption speech;  but  when  the  gentleman  takes  the  floor  and 
undertakes  to  criticize  the  provisions  of  the  bill  in  the  manner 
he  dees  and  makes  the  statements  the  gentleman  does,  it 
shows  the  gentleman  is  either  intentionally  or  unintention- 
ally— and  I  asstune  unintentionally — uninformed  as  to  the 
contents  of  the  bill.  When  the  gentlemsin  sasrs  that  this  pro- 
vides for  half  a  cent  a  day  or  a  cent  a  day  or  54  cents  a  month. 
the  gentleman  maJces  a  statement  which  is  absolutely  incon- 
sistent with  the  truth. 

Mr.  QEARHART.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  McCORMACK.  Mr.  Chairman,  I  yield  back  the  re- 
mainder of  my  time. 

Mr.  THEADWAY.  Mr.  Chairman.  I  yield  myself  2  min- 
utes. 

On  page  5598  of  the  Rscord  of  April  3,  1935,  the  gentleman 
from  Missouri  [Mr.  Cochran]  inserted  an  extract  under  per- 
mission to  extend  his  remarks  from  an  alleged  report  by  Dun 
ft  Bradstreet  which  refers  to  "  the  sharpest  rise  that  has 
been  witnessed  in  business  in  the  past  quarter  of  a  centmy." 
I  call  similar  attention  to  the  fact  that  in  this  morning's 
Washington  Post  there  is  an  Associated  Press  dispatch  headed 
"  Dun  k  Bradstreet  retracts  forecast  ".  in  which  dispatch  the 
poresident  of  the  company.  Mr.  A.  D.  Whiteside,  makes  a  cor- 
rected statement,  in  which  he  said: 

Mo  ■ignlflrant  Information  Jtutlfled  th«  inadTcrtent  and  unau- 
thorlaed  departure  from  oxir  poUcy  of  not  ma^^r>g  predictions  as  to 
the  future  buatneoe  trend  whlcb  was  evidenced  In  our  Weekly 
Review  of  Business  released  xuider  date  of  April  12,  1935. 

In  other  words.  Mr.  Chairman,  the  president  of  Dun  ft 
Bradstreet  says  that  whoever  released  that  item  did  so  unau- 


thorized by  the  company,  and  it  is  evident  they  think  the 
prophecy  was  very  much  exaggerated. 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  30  minutes  to 
the  gentleman  from  Tennessee  [Mr.  Cooper]. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman.  I  ask  unahi- 
moiis  consent  to  revise  and  extend  my  remarics  and  to  in- 
clude certain  excerpts  and  data  to  which  I  shall  refer. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  it  has  been 
rather  interesting  to  observe  the  attitude  assumed  by  gentle- 
men on  the  minority  side  relative  to  the  pending  bill.  The 
distinguished  gentleman  from  Massachusetts  [Mr.  Tread- 
way],  the  ranking  minority  member  of  the  Committee  on 
Ways  and  Means,  led  off  with  an  attack  on  the  bill.  He 
criticized  the  Democratic  majority  of  the  Ways  and  Means 
Committee,  charged  that  they  had  showed  a  lack  of  courage 
in  handling  the  pending  measure.  He  criticized  the  report 
and  the  hearings  held,  and  every  phase  of  the  consideration 
given  to  this  matter.  I  invite  the  attention  of  the  House 
to  the  facts  relative  to  the  consideration  of  this  bill. 

Gentlemen  on  the  minority  side  of  the  Ways  and  Means 
Cormnittee  have  apparently  been  uncertain  all  along  as  to 
the  attitude  they  will  assvune  on  this  measure.  They  have 
been  for  it  and  against  it  and  for  it  and  against  it  again. 
Nobody  knows  where  they  will  finally  land  or  what  their 
final  action  will  be,  but  I  venture  the  assertion  that  when 
the  roll  is  called  most  of  them  will  be  found  voting  for  this 
bill. 

Now.  criticism  has  been  offered  as  to  the  consideration  of 
!this  bill  in  the  committee.  I  want  to  invite  attention  to  the 
jfact  that  during  my  period  of  service  here,  though  it  has  not 
jbeen  very  long,  there  has  never  been  a  measure  considered, 
iin  my  opinion,  that  has  received  more  thorough  and  far- 
xeaching  consideration  than  the  pending  bill. 

Just  for  a  moment  let  us  bear  in  mind  that  during  the 
last  Congress  the  so-called  "  Wagner-Lewis  bill "  was  intro- 
duced and  referred  to  the  Ways  and  Means  Committee  of 
this  House.  A  subcommittee  was  appointed,  of  which  I  had 
ithe  honor  to  be  a  member.  Extensive  hearings  were  held 
Ion  that  measure.  I  hold  here  a  copy  of  the  hearings  held 
at  that  time.  Pour  hundred  and  twenty-six  pages  of  testi- 
mony were  taken  on  that  measure.  During  the  present  Con- 
gress the  Ways  and  Means  Committee  held  extensive  hear- 
ings on  the  pending  measure.  This  volume  which  I  hold  in 
kny  hand  contains  1.141  printed  pages  of  testimony  on  the 
pending  bill. 

I    During  the  same  time  the  measure  has  been  under  con- 
sideration by  the  Ways  and  Means  Committee  of  the  House 
the  Finance  Committee  of  the  Senate  has  been  holding  hear- 
ings.   This  volume  of  their  hearings  contains  1,354  printed 
pages  of  testimony  taken  on  this  subject — in  all,  2,921  printed 
ages  of  testimony  in  the  hearings  held  on  the  subject  matter 
mt^raced  in  this  bill. 
Then,  criticism  has  been  made  as  to  the  manner  in  which 
e  committee  has  handled  the  measure.    I  wish  to  call  to 
our  attention  the  fact  that  this  committee  has  given  con- 
stant attention  to  this  measure  since  the  21st  day  of  January. 
Prom  then  down  to  this  good  hour  this  committee  has  been 
Considering  this  measure. 

I   Now.  gentlemen  on  the  minority  side  have  offered  criti- 
cism about  members  of  the  majority  agreeing  to  certain 
nges  and  provisions.    How  different  is  the  procedure  that 
been  used  for  the  consideration  of  this  bill  and  some  of 
e  measures  that  were  considered  while  the  Republicans 
ire  in  control  of  this  House.    It  was  my  privilege  to  be  here 
hen  the  so-called  "  Smoot-Hawley  tariff  bill"  was  con- 
Idered  by  the  Ways  and  Means  Committee  of  the  House. 
e  RepubUcan  members  on  the  Ways  and  Means  Committee 
the  doors  on  all  of  the  Democratic  memlsers  of  the 
immittee.  and  15  Republican  members  wrote  the  measure. 
b  such  partisan  consideration  has  even  been  thought  of 
■  the  consideration  of  this  bill.    They  have  participated  in 
of  the  consideration  given  by  the  committee  to  the  pend- 
measure. 
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Mr,  VINSON  of  Kentucky.    Will  the  genUeman  yield? 
Mr.  COOPER  of  Tennessee.    I  yield. 

Mr,  VINSON  of  Kentucky.  The  gentleman  will  recall  that 
the  President's  social-security  committee  spent  6  months  in 
addition  to  the  time  devoted  to  the  study  of  this  problem  to 
which  the  gentleman  has  referred. 

Mr.  COOPER  of  Tennessee.    I  thank  the  gentleman.   I  was 
going  to  refer  to  that. 
Mr.  RICH.    Will  the  genUeman  yield? 
Mr.  COOPER  of  Tennessee.    I  yield. 
Mr.  RICH.    Could  the  gentleman  give  us  the  names  of  the 
members  of  that  committee? 

Mr.  COOPER  of  Tennessee.    I  want  to  invite  the  gentle- 
man's attention  to  the  report  on  this  bilL    Allow  me  to 
simply  observe.  In  passing,  that  I  have  never  seen,  in  my 
experience  here,  as  much  gross  Ignorance — ^I  am  not  rrfer- 
ring  to  the  gentleman  from  Pennsylvania  in  that  statement; 
I  have  never  seen  as  much  gross  ignorance  displayed  on  any 
measure  as  on  this  pending  bill.    It  is  apparent  that  many 
of  those  who  have  addressed  the  Committee  and  undertaken 
to  discuss  this  bill  have  either  not  even  read  the  bill  and  the 
report  accompanying  it,  or  their  powers  of  oMnprehension 
are  far  leas  than  I  have  always  accredited  to  them.    The 
statements  made  by  the  distinguished  gentleman  from  CaU- 
fomia  [Mr.  Okarhart],  who  preceded  me  a  few  moments  ago. 
and  the  interrogations  offered  by  the  distinguished  gentle- 
man from  Montana,  as  well  as  the  remarics  made  by  the 
gentleman  from  Kentucky  [Mr.  Robsioit],  on  yesterday,  show 
that  their  conception  is  as  far  from  the  real  contents  of 
this  biU  as  it  is  possible  for  the  human  mind  to  comprehend. 
Now.   then,   to   the  gentleman  from   Pennsylvania    [Mr. 
Rich],  I  simply  want  to  Invite  his  attention  and  the  atten- 
tion of  others  to  the  appendix  ai^xaring  on  page  S9  of  the 
r^xjrt.    Tliere  are  three  full  pages  of  fine  print  giving  the 
names  of  the  various  committees  and  Individuals  in  this 
country  who  sat  in  with  the  Committee  on  Economic  Security 
in  giving  study  to  Uiis  great  subject.    In  that  group  it  will 
be  found  that  every  phase  of  American  activity  has  been 
included.    We  have  capital  and  labor,  the  farmers,  agricul- 
ture, all  types  of  American  interests  and  activity  embraced  in 
that  large  number  of  people  who  contributed  to  this  plan 
Uiat  is  here  submitted.    I  am  sure  the  gentleman  will  recog- 
nize the  names  of  some  of  the  outstanding  industrial  leaders 
of  this  Nation,  as  well  as  leaders  in  the  labor  movement, 
agricultural  interests  of  the  country,  and  various  other  tsrpes 
of  citizenship  in  America. 
Mr.  JENKINS  of  Ohio.    Will  the  gentleman  yield? 
Mr.  COOPER  of  Tennessee.    I  yield. 
Mr.  JENKINS  of  Ohio.    Does  not  the  gentleman  think, 
instead  of  finding  fault  with  this  great  group  of  intelligent 
people  it  would  have  probably  been  the  part  of  wisdom  on 
the  part  of  those  who  have  charge  of  this  bill  to  have  given 
some  consideration  to  the  request  made  by  the  Republican 
members  on  the  committee  that  this  bill  should  have  been 
separated  into  its  proper  categories  so  that  people  coiild 
Ulcers tand  it? 

Mr.  COOPER  of  Tennessee.  Of  course,  I  do  not  agree 
with  the  gentleman  from  Ohio.  I  do  not  agree  for  a  mo- 
ment that  he  does  not  understand  this  bill.  I  do  not  think 
his  own  admission  does  him  credit.  It  certainly  does  not 
do  him  the  credit  which  I  have  always  accorded  him. 

Mr.  JENKINS  of  Ohio.  But  I  am  not  on  trial.  The  gen- 
tleman made  a  broad  statement,  and  I  think  he  will  Uvc  to 
see  the  day  when  he  will  be  sorry.  He  accuses  this  Con- 
gress of  being  ignorant  of  this  bill.  He  and  his  cohorts  are 
going  to  drive  this  bill  through.  He  admits  that  this  great 
group  of  people  are  all  Ignorant.  Now,  does  he  not  think — 
I  will  say  that  I  do — ^I  think  if  those  who  had  charge  of  this 
bill  had  divided  it  up  into  its  individual  categories  and 
brought  it  out  in  that  kind  of  shape  so  that  somebody  could 
understand  it,  then  the  gentleman  would  not  criticize  this 
whole  House. 

Mr.  COOPER  of  Tennessee.  Now,  the  gentleman  has  put 
words  into  my  mouth  that  I  did  not  utter.  The  gentleman 
has  misinterpreted  and  misconstrued  my  statement  on  that 
question.    I  have  not  charged  any  gross  ignorance  to  the  I 


Member^iip  of  this  House.    I  am  not  chargixv  lack   of 
knowledge  on  the  part  of  the  Membership  of  tliis  House. 

I  said  then  and  I  say  now  that  Judging  from  some  of  the 
statements  made  here  on  the  floor,  some  genUemen  either 
have  not  studied  the  bill  and  the  report  or  else  they  simply 
have  failed  to  comprehend  the  matter  after  they  have 
studied  it;  and  I  do  think  and  believe  the  gentleman  from 
Ohio,  in  his  sense  of  fairness,  will  admit  MaaX  some  state- 
ments have  b«;en  made  on  this  floor  that  have  been  abso- 
lutely shocldng  in  the  lack  of  knowledge  with  reference  to 
this  bill,  shown  in  the  making  of  the  statements.  Is  not  that 
true? 

Mr.  JENKI^fS  of  Ohio.  I  do  not  agree  with  the  gentle- 
man. 

Mr.  COOPER  of  Tennessee.  I  ask  the  gentleman  if  he  has 
not  heard  statements  made  here  that  he  knew  absolutely 
show  a  lack  of  knowledge  of  what  was  in  the  bill? 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  if  the  gentle- 
man will  yield,  our  friend  from  Ohio  pointed  out  to  his 
colleagues  from  the  floor  wherein  they  were  in  error  and 
stated  that  the  bill  should  have  been  separated  into  several 
bills.  I  am  fearful  that  our  friend  from  Ohio  is  afraid  that 
the  bill  has  been  brought  in  under  a  rule  that  will  not 
permit  amendment.  Any  UUe  of  the  bill  can  be  stricken  in 
its  entirety  when  the  title  comes  up  for  final  consideration. 
Mr.  JENKINS  of  Ohio.  Replying  to  the  gentleman  from 
Tennessee,  I  am  perfectly  willing  to  admit  that  the  gentle- 
man who  has  the  floor  and  the  gentleman  from  Kentucky 
are  probably  the  two  best  qualified  men  on  this  subject  in 
the  House. 

Mr.  COOPER  of  Tennessee.  Tlae  gpntb»mAti  gives  me  too 
much  credit. 

Mr.  JENKINS  of  Ohio.  These  two  gentlemen  have  had 
2  or  3  years'  intensive  preparation  which,  added  to  their 
own  natural  acumen,  makes  them  very  knowing  people. 
Whenever  such  a  man  comes  into  this  House,  however,  after 
having  spent  2  or  3  years  studying  this  bUl,  stands  before 
the  Congress  and  uses  the  words  "  gross  ignorance  -,  which 
he  did  and  which  he  wishes  perhaps  he  migjit  withdraw, 
something  is  wrong  with  his  line  of  reasoning.  I  am  not 
fllnding  fault  with  him  because  of  all  his  supeilor  knowledge, 
but  I  say  that  somet)ody  Is  to  blame  whenever  you  bring 
435  people  together  and  say  that  they  are  all  grossly  Igno- 
rant, swnething  must  be  the  matter  with  the  WU  to  feel 
obliged  to  say  that. 

Mr.   COOPKR  of  Tennessee.    Tlie  gentlonan   has   not 
quoted  me  with  entire  correctness.    I  said  then,  I  say  now. 
and  I  shall  continue  to  say  that  some  statements  made  an 
the  floor  of  the  House  show  a  gross  ignorance  of  the  con- 
tents of  this  bill;  and  that  statement  is  true.    [Applause.] 
Mr.  JOHNSON  of  Texas.    Mr.  Chahman,  will  the  gentle- 
man yield? 
Mr.  COOPER  of  Tennessee.    I  yield. 
Mr.  JOHNSON  of  Texas.    I  would  like  to  know  what  the 
gentleman  thinks  about  those  Republican  Members  who 
have  vehemently  denounced  the  bill  because  of  the  smiUI 
amount  of  old-a{;e  pensions  granted  when  neither  they  nor 
their  party  have  ever  Initiated,  thought  of,  or  suggested  a 
thing  about  old-i)ge  pensions. 

Mr.  COOPER  of  Tennessee.  Tliat  is  true,  of  course.  We 
must  bear  in  mind  that  there  are  two  types  of  attack  being 
made  on  this  bilL  Tliere  appears  to  be  one  group  attacking 
the  measure  because,  as  they  say,  it  does  not  go  far  enough, 
it  is  not  liberal  enough,  it  does  not  do  as  much  as  they  would 
hke  for  it  to  do;  and  that  was  the  principal  argument  ad- 
vanced by  the  distinguished  gentleman  from  Kentudcy  [Mr. 
RoBSxoxl  yesterday  afternoon.  Although  he  has  served  in 
Congress,  either  in  the  House  or  in  the  BeaaXt  far  10  or  12 
years  or  more,  he  cannot  point  to  any  contribution  that  he 
or  his  party  has  ever  made  toward  the  initiation  of  a  plan 
for  social  security  such  as  that  embraced  In  this  measure. 
My  dirttnguished  friends  on  the  minority  side  of  this 
Chamber  now  stand  here  and  speak  of  their  interest  in  so- 
cial-security legislation  and  criticize  the  tataent  adminis- 
tration and  the  majority  members  of  the  committee  in 
this  House  for  bringing  forward  this  measure.    I  slmi}ly  In- 
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vlte  attention  to  the  fact  that  all  these  years  their  party 
was  in  complete  control  of  every  branch  of  this  Govern- 
ment they  failed  to  come  forward  with  anything  even  ap- 
proaching social  security  for  the  people  of  this  country. 
[Applause.] 

On  the  question  of  the  consideration  given  this  bill,  the 
distinguished  gentleman  from  Massachusetts,  the  ranking 
minority  member  of  the  committee  [Mr.  Treadway],  ex- 
pressed satisfaction  as  will  be  shown  by  the  hearings  with 
the  full,  complete,  and  ample  consideration  that  was  given. 
and  the  gentleman  on  one  occasion  made  the  statement, 
as  is  shown  by  the  hearings,  that  he  was  not  against  the 
bill  but  that  he  was  for  it.  He  now  says,  however,  that  the 
majority  members  of  the  committee  had  to  wait  for  instruc- 
tions before  they  knew  what  they  should  do  on  this  bill. 
I  would  like  to  invite  his  attention,  as  well  as  that  of  other 
Members,  to  the  real  facts.  The  minority  members  of  the 
committee  after  sitting  through  2V2  months  of  considera- 
tion of  this  bill,  then  arrived  at  the  conclusion  that  they 
were  so  fixed  in  their  views,  so  set  in  their  determination, 
and  so  strong  in  their  opposition  to  the  bill  that  when  the 
time  came  to  vote  to  report  it,  every  one  of  them  responded 
"  present ".  would  not  even  vote  for  the  bill  or  against  it. 
Every  Member  on  the  minority  side  of  the  committee  had 
the  conviction,  and  the  strong  feeling,  that  the  bill  was  bad; 
yet  he  stood  there  and  voted  "  present "  on  the  question  of 
fav<n«bl7  reporting  the  bill.  Why,  Mr.  Chairman,  the  whole 
attitude  displayed  on  this  measure  shows  that  there  is  on 
the  part  of  some  on  the  minority  only  the  spirit  of  offering 
destructive  criticism.  Do  you  remember  the  old  expression 
made  some  2,000  srears  ago  that  nothing  good  can  come  out 
of  Nazareth?  Certain  gentlemen  on  the  minority  side  of 
the  House  seem  to  think  nothing  good  can  possibly  come 
out  of  a  Donocratic  administration.  [Applause.] 
Mr.  GOLDEN.  Will  the  genUeman  yield? 
Mr.  COOPER  of  Tennessee.  I  yield  to  the  gentleman 
from  California. 

Mr.  GOLDEN.  The  minority  states  in  their  report  that 
they  favor  a  substantial  increase  in  the  Federal  contribu- 
tion. Did  the  minority  members  of  the  committee  offer  any 
practical  suggestions  as  to  the  method  of  providing  the  ad- 
ditional funds? 

Mr.  COOPER  of  Tennessee.  No;  they  have  not  offered 
anything  of  that  kind  at  all. 

Mr.  Chairman,  in  addition  to  the  group  that  appears  to 
be  criticizing  the  bill  becaiise  it  does  not  go  far  enough,  as 
they  say,  there  is  the  other  group  criticizing  the  bill  because 
of  the  burden  that  they  say  is  placed  on  business  and  indus- 
try of  this  country.  That  brings  us  down  to  the  common- 
sense  proposition,  namely,  you  cannot  pick  benefits  in  this 
country  out  of  the  air.  If  you  are  going  to  have  benefits 
somebody  has  to  pay  the  bill.  That  is  the  situation  we  have 
here. 

I  want  to  pass  on  and  use  the  few  remaining  moments 
that  I  have  at  my  disposal  in  order  to  try  to  analjrze  the 
real  purposes  sought  to  be  accomplished  by  this  bill,  and 
the  provisions  of  the  bill  itself.  The  measure  now  before 
the  House  for  consideration  is  in  response  to  the  message  of 
the  President  of  the  United  States  delivered  to  this  body  on 
the  8th  day  of  last  Jxme,  That  great  message  as  it  was  given 
to  the  Congress  of  the  United  States  immediately  aroused  the 
favorable  comment  and  approval  of  the  American  people. 
It  came  forward  with  a  great  humanitarian  program  for 
social  security  In  this  land  of  ours,  a  measure  which  should 
have  doubtlessly  been  considered  years  ago;  but  the  other 
party  was  in  control  of  the  affairs  of  this  Oovemment  and 
apparently  they  wanted  to  continue  their  time-honored 
idea  of  government  in  giving  special  privileges  to  the  special 
Interests  of  the  coimtry,  with  the  idea  that  some  good  or 
benefit  mii^t  trickle  down  to  those  in  the  lower  strata. 

Mr.  Chairman,  for  the  first  time  in  the  history  of  this 
Nation,  on  June  8,  1934,  that  great  man  in  the  White  House, 
iHioee  heart  beats  in  tune  with  the  welfare  and  in  the  in- 
Ijiereet  ot  the  masses  of  our  people,  came  forward  with  his 
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great  message  calling  for  social  security  in  this  country  of 
ours.  I  want  to  invite  attention  to  a  part  of  that  message 
presented  to  the  House  on  that  occasion. 

Our  task  of  reconstruction  does  not  require  the  creation  of  new 
and  strange  values.  It  is  rather  the  finding  of  the  way  once  more 
to  known,  but  to  some  degree  forgotten.  Ideals  and  values.  U  the 
means  and  details  are  in  some  Instances  new,  the  objectives  are 
as  permanent  as  human  nature. 

Then  this  expression  was  used,  which  rang  throughout  the 
length  and  breadth  of  our  country: 

Among  our  objectives  I  place  the  security  of  the  men,  women, 
and  children  of  the  Nation  first. 

Ttiis  security  for  the  individual  and  for  the  family  concerns  itself 
prir^iar'ly  with  thr  ;  factors.  People  want  decent  homes  to  live 
in;  they  want  to  locate  them  where  they  can  engage  In  productive 
work;  and  they  want  some  safeguard  against  misfortunes  which 
cannot  be  wholly  eliminated  in  this  man-made  world  of  ours. 

Pollcwing  this  message  to  the  Congress,  the  President  ap- 
pointed his  Committee  on  Economic  Security,  composed  of 
Cabinet  members  and  other  oflScials  of  the  Government. 
Immediately  there  was  set  up  quite  a  number  of  advisory 
committees  or  groups,  representative  of  every  phase  of  Amer- 
ican activity.  All  of  these  groups — and  their  names  appear 
on  the  pages  of  the  report  to  wliich  I  made  reference  a  few 
moments  ago — gave  6  months'  study  to  this  question,  worked 
out  a  plan  and  a  report,  and  the  President  submitted  this 
report  to  the  Congress  ^ith  his  message  on  January  17  of 
this  year. 

Mr.  McCORMACK.    WiU  the  gentleman  yield? 

Mr.  COOPER  of  Teimessee.  I  yield  to  the  gentleman 
from  Massachusetts. 

Mr.  McCORMACK.  In  addition  there  was  a  supplemen- 
tary division  composed  of  experts  of  the  Goverimient,  which 
included  employers,  employees,  and  the  general  public.  Sug- 
gestions were  received  and  entertained  from  individuals  and 
organizations  throughout  the  entire  United  States,  and  later 
a  congress  of  300  interested  public-spirited  citizens,  repre- 
sentative of  all  wallcs  of  life,  at  their  own  expense,  made  a 
trip  to  Washington  before  the  council  made  Its  recommenda- 
tion to  the  President. 

Mr.  COOPER  of  Tennessee.    That  is  true. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  COOPER  of  Tennessee.  I  yield  to  the  gentleman  from 
Kentucky. 

Mr.  MAY.  I  would  like  to  read  the  report  on  the  bill  to 
find  out  just  how  broad  and  comprehensive  the  program  is. 

Mr.  COOPER  of  Tennessee.  Will  the  gentleman  indulge 
me  just  a  moment?  I  want  to  bring  in  one  other  matter 
before  I  reach  that,  then  I  shall  yield  to  the  gentleman. 

Mr.  Chairman,  I  also  invite  attention  to  an  expression  in 
the  message  of  the  President  of  January  17,  in  which  he 
stated,  among  other  things: 

In  addressing  you  on  June  8.  1934,  I  summarized  the  main  ob- 
jectives of  our  American  program.  Among  these  was.  and  is.  the 
security  of  the  men,  women,  and  children  of  the  Nation  against 
certain  hazards  and  vicissitudes  of  life.  This  purpose  is  an  essential 
part  of  our  task.  In  my  annual  message  to  you  I  promised  to 
submit  a  definite  program  of  action.  This  I  do  in  the  form  of  a 
report  to  me  by  a  Committee  on  Economic  Security,  appointed  by 
me  for  the  purpose  of  surveying  the  field  and  of  recommending 
the  basis  of  legislation. 

Then,  going  over  to  the  closing  paragraphs  of  the  same 
message,  we  find  these  expressions: 

The  amoimt  necessary  at  this  time  for  the  Initiation  of  unem- 
ployment compensation,  old-age  security,  children's  aid,  and  the 
promotion  of  public  health,  as  outlined  in  the  report  of  the  Com- 
mittee on  Economic  Security,  Is  approximately  $100,000,000. 

The  establishment  of  sound  means  toward  a  greater  future  eco- 
nomic security  of  the  American  people  is  dictated  by  a  prudent 
consideration  of  the  hazards  involved  in  our  national  life.  No  one 
can  guarantee  this  country  against  the  dangers  of  futvire  de- 
pressions, but  we  can  reduce  these  dangers.  We  can  eliminate 
many  of  the  factors  that  cause  economic  depressions  and  we  can 
provide  the  means  of  mitigating  their  results.  This  plan  for 
economic  seciirlty  is  at  once  a  measure  of  prevention  and  a  method 
of  alleviation. 

We  pay  now  for  the  dreadful  consequence  of  economic  inse- 
curity— and  dearly.  This  plan  presents  a  more  equitable  and  in- 
finitely Itss  expensive  means  of  meeting  these  costs.  We  cannot 
afford  to  neglect  the  plain  duty  before  us.  I  strongly  recommend 
action  to  attain  the  objectives  sought  in  this  report. 


Mr.  Chairman,  this  measure  was  Introduced  by  the  chair- 
™an  of  this  committee,  and  the  gentleman  from  Maryland 
Mr.  Lrwis,  In  the  House,  and  Senator  Wackes  in  the 
Senate.  From  that  time  down  to  this  hour  the  Ways  and 
Means  Committee  of  the  House,  and  a  great  port  of  the 
same  time  the  Finance  Committee  of  the  Senate  have  been 
giving  consideration  to  this  matter.  Mr.  Chairman,  the  com- 
mittee after  giving  these  months  of  careful  study  and  con- 
sideration to  every  phase  of  this  great  problem  that  is  now 
challenging  the  thoughtful  attention  of  the  people  of  this 
country,  has  brought  forward  this  ineasm-e.  It  is  indeed  a 
most  important  administration  measure.  It  has  the  approval 
of  the  President  of  the  United  States.  It  presents  the 
rounded-out  program  of  the  President  and  this  administra- 
tion for  social  security  in  this  country  of  ours.    [Applause.] 

I  now  yield  to  the  gentleman. 

Mr.  MONAGHAN.  The  gentleman  Is  making  a  magnifi- 
cent statement  on  security,  but  I  am  wondering  if  he  can 
answer  the  statement  of  supplemental  views  by  Mr.  Kktttson, 
of  Minnesota,  who  says  In  his  supplemental  report  on  social 
security: 

1.  It  Is  obvious  from  the  provisions  of  this  bill  that  It  cannot  be 
made  effective  for  several  yefirs,  hence  it  will  be  a  bitter  disap- 
pointment to  thoee  who  have  looked  hopefully  to  this  administra- 
tion for  immediate  relief. 
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Then  he  further  says: 

4.  The  old-age  pensicm  to  be  f  ranted  under  H.  B.  7280  would  be 
whoUy  inadequate  in  the  relief  <rf  distress.  The  amount  paid 
would  be  so  small  that  its  effect  upon  husiness  would  be  negligible. 

This  gentleman  has  studied  the  measure  right  In  com- 
mittee and  I  would  like  to  know  how  the  gentleman  would 
answer  the  statement  made  by  a  distinguldied  member  of 
the  committee. 

Mr.  COOPER  of  Tennessee.  Of  course,  I  do  not  agree  with 
the  observations  made  by  the  gentleman  from  Minnesota. 
The  gentleman  is  a  distinguished  member  of  the  committee, 
and,  of  course,  has  given  great  thought  and  study  to  this 
measure,  yet  he  did  not  have  the  conviction,  when  the  motion 
was  made  to  fav<M^bly  report  the  bill,  to  either  vote  yes  or 
no — he  voted  present.     [Laughter  and  applause.] 

Mr.  SAMUEL  B.  HILL.  If  the  gentleman  wffl  permit,  I 
call  the  attention  of  the  gentleman  from  Tfennessee  to  the 
fact  that  the  Public  Works  bill  is  the  emergency-relief  meas- 
ure in  this  program  and  is  not  in  this  bill. 

Mr.  COOPER  of  Tennessee.    Yes;  of  course. 

Mr.  VINSON  of  Kentucky.  And  if  the  gentleman  will 
yield  further  I  think  the  gwitleman  will  bear  me  out  in  the 
statement  that  the  press  carried  the  story  that  the  vote  on 
title  I,  the  old-age  pension  phase  of  this  bill,  was  unani- 
mous when  the  vote  was  taken  on  that  title  and  that  title 
alone. 

Mr.  COOPER  of  Tennessee.  I  think  the  gentleman  Is 
correct. 

Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  COOPER  of  Tennessee.  I  yield  and  apologize  to  the 
gentleman  for  not  getting  around  to  him  immediately. 

Mr.  MAY.  That  is  all  right.  I  started  to  say  a  while  ago 
that  this  measiu-e  is  so  far-reaching  and  so  broad  in  Its 
purposes  that  I  have  had  a  great  deal  of  difficulty,  from 
reading  the  report  and  studying  the  bill,  in  ascertaining  just 
how  far-reaching  it  is,  but  to  my  mind  it  is  like  every  other 
great  legislative  proposal.  It  grows  out  of  conditions  that 
have  fastened  themselves  upon  this  country  during  this  de- 
pression, and  I  may  say  that  in  the  report  of  the  majority 
of  the  committee  as  to  the  purpose  and  scope  of  the  bill,  I 
think  they  state  It  very  soundly  when  they  say  that  this  is 
laying  the  foundation  for  social  security  in  the  future,  and 
the  very  fact  it  is  a  measure  so  far-reaching  is  an  answer 
to  the  question  with  regard  to  the  views  of  the  gentleman 
from  Minnesota  [Mr.  Kitotson].  You  cannot  build  a  great 
structure  like  this  without  having  grave  problems  presented. 

Bfr.  COOPER  of  Tennessee.  Yes;  I  agree  with  the  state- 
ment In  the  report,  of  course,  because  I  had  the  privilege  of 
making  some  small,  minor  contribution  to  the  consideration 
of  the  report  and,  naturally,  I  agree  heartily  with  the  quo- 
tation referred  to  by  the  gentleman  from  Kentucky. 


Mr. 
yield? 

Mr.  COOPER  of  Tennessee.    I  yield. 

Mr.  MICHENER.  Will  the  gentleman  teD  us  when  ihls 
will  become  effective?  I  Just  heard  the  qnestlon  asked,  tnd 
it  was  not  answered,  and  I  do  not  know  myself.  I  am  not 
hostile,  but  I  would  like  to  know  about  that. 

Mr.  COOPER  of  Tennessee,  Title  I  of  this  bill  becomes 
effecttve  just  as  promptly  as  State  plans  for  old-age  pensions 
can  be  enacted  by  their  legislatures,  or  in  the  29  States  now 
having  such  plans,  as  rapidly  as  they  can  conform  to  the 
brood  outlines  contained  in  this  bfll,  and  as  soon  as  such 
State  plans  are  approved  the  people  who  are  benelkiaries 
immediately  begin  to  receive  benefits. 

Mr.  MICHENER.  As  a  matter  of  fact,  if  a  State  legisla- 
ture is  in  session  and  passes  a  law  making  it  possible  to 
comply  with  the  terms  of  this  IrfU,  how  soon  after  that  will 
the  benefits  be  paid? 

Mr.  COOPER  of  Tennessee.  Almost  Immediately.  The 
ai^roprlation  is  authorized  In  this  bin.  Ot  course,  after 
this  bill  becomes  law.  as  the  distinguished  gentleman  from 
Michigan,  who  is  one  of  the  ablest  parliamentarians  of  the 
House,  weU  knows,  there  will  have  to  be  an  appropriation 
following  the  authorisation ;  but  so  far  as  the  Federal  Oov- 
emment is  concerned,  almost  Immediately  upon  the  enact- 
ment of  this  measure  the  Federal  Goverxmient  will  be  ready 
to  start  paying  benefits  to  those  who  qualify  tor  such  pay- 
ments. 

Mr.  MAY.    And  Just  as  fast  as  the  States  formulate  and 
put  up  to  the  board  a  plan  th^  approve,  and  as  soon  as  this 
is  done,  all  the  States,  hi  addition  to  the  39  now  having  such 
laws,  will  be  eligible. 
Mr.  COOPER  of  Tennessee.    Yea. 
Mr.  RICH.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  COOPER  of  Tennessee.    I  yield. 
Mr.   RICH.    I  understood   the   gentleman  to   make  the 
statement  that  this  bill  authorizes  the  expenditure  of  this 
money  as  soon  as  the  measure  is  passed  by  the  Congress, 
and  that  the  money  will  be  given  to  the  SUtes.    I  would  like 
the  gentleman  to  explain  to  me  or  to  the  House  where  you 
are  going  to  get  this  mcmey  we  are  expending  without  mak- 
ing an  effort  on  the  part  of  the  Federal  Oovemment  to 
secure  such  funds.    Where  are  you  going  to  get  the  money? 
Where  will  the  money  come  from? 

Mr.  COOPER  of  Tennessee.  Of  course,  the  gentleman 
naturally  would  imply  from  that  question  that  he  wants  to 
draw  me  into  a  discussion  of  the  fiscal  affairs  of  the  Oov- 
emment. Of  course.  I  cannot  take  the  time  out  of  this  dis- 
cussion to  enter  into  that. 

Mr.  RICH.  I  would  like  to  say  to  my  colleague  that  I  am 
not  trying  to  draw  him  Into  it  any  more  than  I  want  to 
draw  every  other  Member  of  the  C(mgreas  to  consider  it.  I 
am  tr3ring  in  some  way  to  find  out  how  we  are  going  to  get 
the  money  to  meet  all  these  payments,  and  I  may  say  to  the 
gentleman  from  Tennessee  that  I  have  the  highest  regard 
for  him;  and  I  beUeve  if  anytxxly  in  the  House  could  give 
us  the  infcHination  the  gentleman  from  TMinessee  would  be 
one  of  the  m«i  who  could  furnish  it.  However,  I  have  not 
been  able  to  find  this  out  frmn  any  Member  of  the  Con- 
gress, and  I  think  it  is  one  of  the  most  serious  things  that 
conf  n»its  this  Congress  and  the  Nation. 

Mr.  COOPER  of  Tennessee.  I  appreciate  the  very  khad 
remariLS  of  the  gentleman  and  I  assure  him  our  feelings  are 
mutual,  but  I  cannot  take  the  time  from  the  consideration 
of  this  measure  to  go  Into  a  dlscussi<m  now  of  the  methods 
of  raising  revenue  for  the  Government. 

Mr.  SAMUEL  B.  HHiT.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mi.  COOPER  of  Tfennessee.    I  yield. 

Mr.  SAMUEL  B.  HILL.  Referring  to  the  query  of  the 
gentleman  from  Pennsylvania  [Mr.  Rich]  as  to  where  you 
are  going  to  get  the  money,  may  I  say  that  the  fiscal  affairs 
of  the  Oovemment  at  this  time,  so  far  as  current  expenses 
are  concerned,  are  practically  in  balance.  We  Just  have  the 
report  that  for  the  first  quarter  of  the  income-tax  payments 
we  are  running  40  percent  above  what  they  were  for  tbe 
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corresponding  period  last  year,  and  this  will  provide  the 
money  for  these  appropriations  without  any  additional  levy 
of  taxes. 

Mr.  COOPER  of  Tennessee.  That  Is  true.  Recent  reports 
show  that  the  revenues  coming  in  this  year  are  substantially 
40  percent  above  those  of  last  year. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  COOPER  of  Tennessee.    I  yield. 

Mr.  RICH.  I  will  say  that  I  think  the  bill  for  old-age 
pensions  is  right.  But  I  would  not  support  anjrthing  In  ex- 
cess of  that.  I  do  not  see  how  we  are  going  to  accomplish 
this  unless  we  make  an  effort  to  get  the  money.  I  do  not 
see  how  we  can  continue  to  sjjend  money  like  a  dnmken 
sailor  without  giving  consideration  as  to  where  we  are  going 
to  get  that  money.  If  we  do  not  consider  it,  we  will  wreck 
the  country. 

Mr.  COOPER  of  Tennessee.  I  hope  the  gentleman  will 
withhold  that  discussion  for  a  while  at  least. 

Mr.  jJSwmNS  of  Ohio.    Will  the  genUeman  yield? 

Mr.  COOPER  of  Tennessee.  I  yield  to  the  gentleman 
from  Ohio. 

Mr.  JENKINS  of  Ohio,  The  gentleman  gave  us  the  im- 
pression that  this  bill  would  go  into  efTect  just  as  soon  as  the 
States  can  cooperate.  What  the  gentleman  had  in  mind  did 
not  apply  to  title  n,  because  no  benefits  can  be  paid  under 
that  untU  1942. 

Mr.  COOPER  of  Tennessee.  I  assiuned  that  the  gentle- 
man from  Ohio  knew  that,  and  the  gentleman  from  Michi- 
gan referred  to  title  I  of  the  bill. 

Mr.  SAMUEL  B.  HILL.  And  title  H  calls  for  no  coopera- 
tion by  the  States. 

Blr.  McCORMACK.    Will  the  gentleman  yield? 

Mr.  COOPER  of  Tennessee.    I  yield. 

Mr.  McCORMACK.  It  must  be  apparent  to  everyone 
that  this  is  an  attempt  to  meet  causes  which  brought  about 
these  conditions.  Title  I  for  old-age  pensions  is  to  provide 
assistance  to  these  aged  people  and  their  dependents,  and 
title  n  is  to  build  up  a  productive  fimd  that  will  preserve 
their  self-respect  to  the  future. 

Mr.  COOPER  of  Tennessee.  I  thank  the  gentleman. 
Please  allow  me  to  proceed  for  a  minute.  I  realize  that 
every  member  of  the  committee  should  jrield  to  his  col- 
leagues, and  try  to  give  them  the  best  information  he  can. 

Mr.  CAVICCHIA.  Will  the  genUeman  yield  for  Just  one 
question? 

Mr.  COOPER  of  Tennessee.  I  will  yield  to  the  genUeman 
from  New  Jersey. 

Mr.  CAVICCHIA.  There  has  been  so  much  discussion 
about  tlUe  n  that  I  would  like  to  ask  the  gentleman  what 
is  his  opinion  on  the  constitutionality  of  title  n?  I  firmly 
believe  that  we  have  no  right  to  pass  any  such  legislation. 
TiUe  I  is  excellent,  but  by  legislation  on  tiUe  n  you  are 
going  to  endanger  the  whole  security  act. 

Mr.  COOPER  of  Tennessee.  I  assxmie  that  the  gentle- 
man will  agree  that  the  provision  at  the  end  of  the  bill,  the 
separability  clause,  would  save  these  provisions  in  the  bill 
that  were  not  held  unconstitutional.  That  clause  provides 
that  in  the  event  any  part  of  the  bill  should  be  declared  un- 
constitutional It  shall  not  affect  the  other  provisions  of  the 
bill.  In  the  event  that  title  n  should  not  be  sustained  by 
the  courts,  and  I  do  not  for  a  moment  concede  that  is  at  all 
probable,  that  would  in  no  way  affect  tiUe  I. 

Mr.  CAVICCHIA.  I  would  like  to  see  the  House  pass 
legislation  which  will  stand,  rather  than  to  send  it  to  the 
upper  House  and  to  have  them  emasculate  it,  when  we  have 
spent  weeks  and  months  in  the  consideration  of  it  in  the 
committee  in  this  House. 

Mr.  COOPER  of  Tennessee.  Of  course,  the  question  asked 
by  the  gentleman  from  New  Jersey  [Mr.  CavicchuI  is  perti- 
nent, and  the  House  is  entiUed  to  know  that  your  committee 
gave  very  careful  and.  I  think,  as  fair  consideration  as  pos- 
sible to  the  legal  and  constitutional  phases  of  the  biU.  If 
time  permitted  I  would  like  to  enter  into  a  dlscussi<m  of  those 
phases  of  the  question,  but  I  invite  attention  to  a  memoran- 
<lum  opinion  sutmitted  to  the  committee  by  the  Department 
ct  Justice  which  consists  of  some  12  pages.    I  «haii  not  ask 


the  indulgence  of  the  House  long  enough  to  read  that  opin- 
ion now.  but  simply  state  to  the  gentleman  from  New  Jersey 
that  the  Department  of  Justice  sustains  the  constitution- 
ality of  this  act  in  this  opinion,  and  I  think  it  is  sound.  I 
think  the  cases  cited  are  in  point,  I  think  the  logic  em- 
ployed in  the  opinion  is  sound,  and  for  my  part  I  have  no 
doubt  that  this  measure  as  presented  here  will  be  sustained 
by  the  com-ts. 

Mr.  DOUGHTON.  Mr.  Chairman.  wiU  the  genUeman 
yield? 

Mr.  COOPER  of  Tennessee.    Yes. 

Mr.  DOUGHTON.  The  genUeman  wiU  recaU  also  that 
a  request  was  made  of  the  Attorney  General  to  put  the  best 
legal  talent  he  had  in  the  Department  to  a  study  of  this 
legislation.  He  did  so,  and  after  due  deliberation  and  con- 
sideration they  expressed  the  opinion  contained  in  the  paper 
the  gentleman  holds  in  his  hand. 

Mr.  COOPER  of  Tennessee.  That  is  true,  and  I  invite  the 
genUeman's  attention,  without  reading  the  entire  opinion, 
which  cites  cases  and  quotes  from  cases  from  the  time  of 
Chief  Justice  Marshall  on  down  to  now,  to  the  closing  part 
of  the  opinion: 

There  may  also  be  taken  Into  consideration  the  strong  pre- 
siimptlon  which  exists  In  favor  of  the  constitutionality  of  an  act 
of  the  Congress,  in  the  light  of  which  and  of  the  foregoing  dls- 
ciiasion  it  is  reasonably  safe  to  assume  that  the  social-security 
bill.  If  enacted  into  law.  will  probably  be  upheld  as  constitutional. 
It  is  suggested,  therefore,  that  if  the  Congress  deems  the  bUl  to 
be  meritorious,  it  ought  not  to  fail  of  passage  on  any  prejudgment 
that  it  is  unconstitutional. 

The  time  of  the  gentleman  frwn  Ten- 
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Mr.  Chairman,  I  shield  the  gentleman 
Mr.  Chairman,  will  the  gentle- 


The  CHAIRMAN. 
nessne  has  expired. 
Mr.  DOUGHTON 
5  minutes  more. 

Mr.  LEWIS  of  Colorado 
man  yield? 
Mr.  COOPER  of  Tennessee.    Yes. 

Mr.  LEWIS  of  Colorado.    I  think  it  important  to  put  that 
opinion  in  the  Record. 

Mr.  COOPER  of  Termessee.    I  appreciate  the  genUeman's 
suggestion,  and  I  shall  include  this  opinion  as  a  part  of  my 
remarks,  to  go  into  the  Record,  in  order  that  all  Members 
may  have  the  benefit  of  it.    I  think  it  is  very  valuable. 
Mr.  COX.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  COOPER  of  Tennessee.    Certainly. 
Mr.  COX.    In  view  of  the  fact  that  I  am  not  asking  time 
on  this  bill  I  ask  the  genUeman  to  yield  to  me.    While  this 
bill  takes  a  long  step  toward  the  socialization  of  American 
life,  and  qualifiedly  extends  the  Federal  power  over  what 
might  be  properly  considered  purely  local  questions,  it  does 
contain  features  that  appeal  to  me.     In  the  first  place,  it 
provides  for  State  participation  in  the  interest  of  Federal 
solvency,   and  it  also  reserves  to  the  State  the  qualified 
right  of  joint  control,  and  in  this  regard  it  is  a  great  improve- 
ment over  the  original  draft  for  which  I  give  the  gentleman 
most  credit.     But  the  thing  that  disturbs  me  is  that  ap- 
parently all  thought  in  Washington  has  been  directed  toward 
centralization  of  government,  and  most  of  what  has  and  is 
being  done  here  apparently  is  intended  to  produce  that  result. 
This  holds  true  both  with  the  Republican  and  Democratic 
administrations.    TraditionaUy  the  Democratic   Party  has 
stood  for  State  rights.    The  Republican  Party  on  the  other 
hand  has  stood  for  the  enlargement  of  the  Federal  power. 
Mr.  COOPER  of  Tennessee.    I  have  a  few  observations  on 
State  rights  that  I  want  to  go  into  if  I  can. 

Mr.  COX.  But  the  parties  in  recent  years  apparently  have 
been  reversing  their  positions  on  this  question,  and  I  predict 
that  within  the  next  few  years  the  conflict  will  be  renewed 
and  poUtical  questions  will  be  fought  out  along  this  line  and 
unless  Uie  Democratic  Party  finds  its  way  back  to  where  it 
originally  stood  on  these  questions,  and  the  Republican  Party 
changes  its  attitude  toward  Uie  States  and  their  social  prob- 
lems, a  new  party  may  arise  to  lead  Uie  people  of  Uiis  country 
who  adhere  to  tiie  belief  Uiat  the  Federal  Government  is  a 
government  of  delegated  powers,  and  is  sovereign  only  to  the 
extent  of  supreme  and  exclusive  exercise  of  those  powers 
(Applause.] 


Mr.  COOPER  ot  Tennessee.  I  thank  the  genUeman.  I 
invite  attention  to  the  fact  that  the  purpose  and  scope  of 
this  bill  embraces  four  outstanding  objectives.  It  makes 
provision  for  old-age  security,  unemployment  compensation 
security  for  children,  and  public  health.  All  of  these  are 
matters  in  which  the  people  of  this  country  have  been  and 
are  now  showing  a  great  degree  of  interest.  Certainly  on 
the  question  of  old-age  security,  we  cannot  fail  to  recognize 
the  fact  that  these  citizens  of  ours  who  have  grown  old  and 
beccMne  infirm  in  support  of  their  Government  and  in  ren- 
dering service  to  their  fellow  men  are  entiUed  to  more  con- 
sideration and  more  beneficial  treatment  than  they  have 
thus  far  been  receiving.  It  has  been  argued  here  by  some 
that  this  bill  does  not  go  far  enough.  I  invite  attention  to 
the  fact  that  out  of  the  20  States  of  the  Union  that  now 
have  old-age  pension  plans,  this  bill  provides  for  more  bene- 
fits than  are  now  provided  under  any  of  these  State  plans. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ten- 
nessee has  again  expired. 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  the  gentleman 
5  minutes  additional. 

Mr.  COOPER  of  Tennessee.  In  the  States  of  New  York 
and  Massachusetts,  where  they  pay  the  largest  benefits, 
there  is  no  maximum  provided  by  law  at  all.  Yet,  in  experi- 
ence they  have  never  gone  over  about  $24  in  New  York  and 
$24.50  In  Massachusetts  as  an  average  for  the  State.  This 
bill  provides  for  $30.  matched  equally  between  the  State 
and  the  Federal  Government. 

Mr.  HEALEY.    Will  the  gentleman  yield? 

Mr.  COOPER  of  Termessee.  I  hope  the  genUeman  wlH 
excuse  me.  please. 

It  should  also  be  borne  in  mind  that  the  benefits  provided 
imder  this  bill  are  more  liberal  than  those  afforded  by  any 
other  country  In  the  entire  world  for  old-age  pensions. 
Now,  some  may  think  it  should  go  further,  and  as  some  feel, 
that  State  participation  should  not  be  required.  Certainly, 
without  undertaking  to  quote  the  President^^and  it  is  not 
my  intention  to  violate  any  of  the  proprieties  of  the  situa- 
tion. I  feel  I  can  state  that  it  has  been  my  privilege  to  con- 
fer with  him  several  times,  along  with  others,  and  he  Is  very 
definite  and  firm  in  his  conviction  that  State  participation 
must  be  required  in  this  bill. 

Under  this  plan  participation  by  States  is  required.  We 
have  left  the  broadest  possible  latitude  of  discretion  to  the 
States  in  the  administration  and  control  of  the  plan,  simply 
providing  that  States  may,  under  these  rather  broad  stand- 
ards set  up  in  the  bill,  provide  whatever  they  are  able  to 
provide  for  their  old  people,  and  the  Federal  Government 
will  match  whatever  the  State  is  willing  and  able  to  give, 
up  to  and  not  exceeding  $15  a  month  by  the  Federal  Gov- 
ernment. 

I  invite  attention  to  table  1  on  page  4  of  the  report  to 
give  you  some  idea  of  how  this  burden  will  probably  increase 
in  the  future.  We  must  consider  that  phase  of  the  matter. 
This  is  not  temporary  legislation:  it  is  not  emergency  legis- 
lation. We  are  here  legislating  for  the  future,  for  my  coun- 
try and  yours.  We  certainly  should  consider  this  phase  of 
the  matter.  This  table  shows  that  in  the  year  1860  there 
were  only  2.7  percent  of  the  population  of  the  entire  country 
over  65  years  of  age.  In  1930.  the  last  Federal  census  we 
had,  there  were  5.4  percent  of  the  total  population  of  the 
country  over  65  years  of  age.  It  is  estimated  that  by  1940 
there  will  be  6.3  percent,  and  by  1970.  10.1  percent.  By  the 
year  2000.  12.7  percent,  showing  a  gradual  and  steady  in- 
crease in  the  percentage  of  people  in  this  country  over  65 
years  of  age  as  compared  with  the  total  population  of  the 
country. 

That  simply  shows  that  we  must  consider  the  size  of  the 
burden  that  will  be  placed  upon  the  States  and  the  Federal 
Government  in  the  future.  For  that  reason  title  n  is  in 
this  bill.  It  provides  for  old-age  benefits  to  be  built  up 
gradually  through  the  years  of  the  future,  so  that  it  will 
take  off  part  of  the  burden  that  would  naturally  be  piled 
up  by  the  operations  of  title  I.  It  is  estimated  that  by  the 
year  1980  the  burdens  under  title  I  would  amount  to  about 
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$2,600,000,000  annually.  By  including  title  H.  which  ia  of 
the  greatest  importance  in  this  bill,  that  will  be  reduced 
more  than  one-half;  so  that  it  is  estimated  that  not  mor» 
than  about  a  billion  dollars  will  be  involved  In  the  burden 
assumed  for  old-age  pensions  in  the  country. 

It  has  been  and  will  doubUess  still  be  asserted  that  tlie 
social-security  bill  is  designed  to  coerce  the  States,  particu- 
larly in  connection  with  unemployment  compensation.  Very 
little  objection  on  this  score  can  be  raised  as  to  the  Federal 
grants  In  aid  to  the  States  for  old-age  pensions,  aids  for 
dependent  children,  and  oUier  aids  for  the  extenaion  of 
public-health  services. 

The  unemployment  provisions  of  the  Social  Security  Act 
do  not  violate  the  traditional  provisions  and  power  of  this 
country  between  the  Federal  Government  and  the  States 
Instead  of  coercing  the  States,  it  rather  will  have  the  effect 
of  enabling  the  States  to  go  ahead  with  the  enactment  of 
unemployment  compensation  laws  which  are  long  overdue 
but  which  heretofore  could  not  be  enacted  without  placing  a 
serious  handicap  upon  the  industries  of  the  particular  State 
enacting  such  legislation.  The  greatest  objections  raised 
against  proposed  unemployment  insiu^nce  during  the  last 
15  years  before  the  State  legislatures  has  been  the  assertion 
that  it  would  drive  Industry  out  of  the  State  into  neighboring 
States  which  did  not  place  this  burden  upon  theh-  employers. 
As  an  illustration  of  this  argument,  the  following  quotation 
from  a  Memorial  on  Unemplojrment  Insurance,  presented  on 
December  15.  1932.  to  Governor  White,  of  Ohio,  by  a  delega- 
tion of  34  citizens  representing  the  Ohio  Chamber  of  Com- 
merce, In  opposition  to  the  proposed  unemployment 
insurance  bill  then  pending  in  that  State,  may  be  cited: 

Ohio  is  in  close  competition  with  such  States  as  Michigan. 
Indiana,  nilnois.  PennBylvanla,  Kentucky.  West  Virginia,  and  New 
York.  We  respectfully  submit  that  Ohio  cannot  compete  with 
these  States  while  laboring  undo-  the  handicap  of  a  apeclal  tax 
upon  the  industries  of  $60,000,000  a  year.  The  result  wovUd  ba 
that  firms  owning  plants  In  other  SUtes  wotUd  gradually  transfer 
their  operations,  so  far  as  practicable,  to  thoee  States.  Companies 
having  no  outside  plants  would  have  dUBculty  In  competing  with 
those  who  do  have  such  plants.  The  location  of  new  industries 
in  Ohio  would  be  retarded.  Prom  this  the  farmery  merchants, 
bankers,  and  all  other  classes  of  business  would  suffer. 

Prior  to  1935  ozily  one  State  In  the  Union— Wisconsin- 
had  enacted  an  unemployment-insurance  law,  which  was 
passed  in  1932.  In  1933  bills  were  Introduced  providing 
unemployment  ccxnpensation  in  22  States  and  passed  one 
house  of  the  legislatures  in  7  States,  but  failed  to  pass  both 
houses  in  any  State.  Many  States  have  had  special  commis- 
sions on' the  subject.  An  incomplete  list  of  these  commis- 
sions include  the  following:  New  York,  Massachusetts,  New 
Hampshire,  Maine,  Connecticut,  Peimsylvania,  Ohio,  Mary- 
land, Virginia,  North  Carolina,  Wisconsin,  Minnesota,  Rhode 
Island,  Delaware,  Vermont,  California,  Oregon,  and  Colorado. 
In  practically  all  cases  these  commissions  strongly  urge  the 
State  legislature  to  enact  unemployment-compensation  laws, 
but  the  States  have  been  unwilling  to  go  ahead  until  there 
is  a  uniform  tax  measure  for  this  purpose,  thus  placing 
industry  throughout  the  coimtry  on  the  same  basis. 

The  following  quotations  are  taken  from  the  reports  of 
several  State  commissions  on  emplosrment  urging  Federal 
legislation:  New  Hampshire,  Ohio,  Massachusetts,  and 
Minnesota. 

■nie  1934  report  of  the  New  Hampshire  Commission  on 
Unemployment  Reserves  states: 

The  commission  strongly  favors  Federal  legislation  which  win 
effectively  remove  the  fear  of  Interstate  competlUon  In  this  field 
through  the  application  of  uniform  rates  of  contribution  upon  all 
employers  In  the  country. 

The  report  of  the  Ohio  Commission  on  Unemployment 
Insurance,  made  in  1932,  stated: 

It  would  be  desirable  to  extend  compulsory  Insurance  to  cover  an 
Industries  and  all  employees  In  all  the  States  so  that  Interstats 
competition  might  be  equalized. 

The  supplementary  report  of  the  Massachusetts  Special 
Commission  on  Stabilization  of  Employment  in  1934  stated: 


The  commission  believes  it  would  be  better  if  the  PMwal  CJor- 
emment  could  reqiiire  universal  adoption  throughout  the  coimtry 
of  some  such  unemployment  responsibility  to  aU  Industries.    •     •     • 


*t! 


5782 


CONGRESSIONAL  IpECORD— HOUSE 


April  16 


i 


The  report  of  the  University  of  Minnesota  Stabilization 
Research  Institute  to  the  Governor  of  Minnesota  on  A 
Program  for  Unemployment  Insurance  and  Relief  in  the 
United  States  In  1934  states: 

If  the  Seventy-third  Congress  bad  passed  the  Wagner-Lewis  bill, 
unemployment  Insurance  will  undoubtedly  become  general  In  the 
United  States  and  employers  at  any  rate  will  be  placed  on  an  equal 
competitive  basis  (48-0). 

Also: 

The  Wagner-Lewis  measure  woxdd  remove  the  chief  objection  to 
the  adoption  of  State  unemployment  insurance  legislation,  namely, 
the  unequal  position  with  respect  to  Interstate  competition  of 
employers  In  States  having  an  unemployment  insurance  law. 

At  the  1935  legislative  session  83  unemplojrment  insurance 
bills  were  Introduced  in  25  States.  Three  States — New  York, 
Utah,  and  Washington — have  so  far  enacted  unemplosmient 
compensation  laws  in  anticipation  of  Federal  l^^lation. 
Sixty-six  State  bills  are  still  pending.  Twenty-six  State  leg- 
islatures are  now  in  session,  and  18  have  adjourned. 

The  social-security  bill  leaves  the  States  very  wide  dis- 
cretion as  to  the  provisions  of  their  unemployment  compen- 
sation acts.  It  provides  only  a  minimum  of  Federal  control. 
designed  principally  to  assure  the  use  of  the  funds  exclusively 
for  this  purpose  and  the  safeguarding  of  the  funds  by  de- 
positing them  with  the  United  States  Treasury.  The  central 
purpose  of  the  Federal  bill  in  regard  to  unemplojrment  com- 
pensation Is  to  equalize  the  financial  burden  placed  upon 
employers  throughout  the  country  and  thereby  permit  States 
to  go  ahead. 

With  regard  to  the  other  features  of  the  social-security  bill. 
many  States  have  gone  ahead  and  enacted  new  old-age-pen- 
sion laws  or  have  modified  the  existing  old-age-pension  laws 
of  the  State  to  conform  to  the  conditions  of  the  pending 
Federal  legislation.  Included  in  tliis  list  are  the  following 
States:  Wyoming.  Montana,  Utah,  Oregon,  Washington,  and 
Kansas.  This  list  is  not  complete.  Amendments  to  the  ex- 
isting old-age-pension  laws  have  also  been  adopted  in  a 
number  of  other  States,  including  Ohio.  Maryland,  and 
others.  Twelve  States  have  enacted  State  laws  setting  up  a 
State  department  of  public  welfare  with  blanket  provisions 
for  acceptance  of  Federal  aids  under  such  conditions  as  im- 
posed by  Federal  legislation.  Included  in  this  list  are  the 
following  States:  Georgia.  Maryland,  Montana.  New  Hamp- 
shire. New  Mexico.  North  Dakota.  Oklahoma,  South  Dakota, 
Utah.  West  Vfa-ginia.  Wyoming,  and  Washington. 

A  number  of  States  whose  legislatures  have  already  ad- 
journed have  created  special  commissions  to  prepare  State 
legislation  on  economic  security  in  conformity  with  Federal 
legislation  to  be  submitted  to  a  special  session  of  the  legls-  j 
lature.  A  number  of  Governors  have  already  expressed  their 
intention  of  calling  a  special  session  of  their  State  legisla- 
tures as  soon  as  Congress  acts  on  the  social-security  bill. 

The  following  States  have  memorialized  Congress  at  the 
present  session  for  the  enactment  of  this  type  of  social-secu- 
rity legislation:  North  Dakota,  South  Dakota.  Tennessee. 
Wisconsin,  California,  Idaho,  Minnesota.  Montana,  and  New 
York. 

The  social-secmity  bill,  in  coimection  with  the  grants-in- 
aid  to  States  provides  a  minimum  of  Federal  supervision 
over  the  States,  much  less  than  is  provided  in  any  other 
recent  Federal-aid  laws.  The  State  old-age-pension  laws 
are  required  to  be  liberalized  with  respect  to  the  require- 
ments of  age.  residence,  and  citizenship,  and  they  must  be 
State- wide  In  application;  but  these  provisions  do  not  grant 
supervisory  authority  to  the  Federal  Administrator.  The 
Federal  Highway  Act.  by  way  of  comparison,  gives  to  the 
Federal  Bureau  of  Public  Roads,  the  right  to  withhold  aid 
to  States  if  the  State  highway  department  is  not  adequately 
organized,  equipped,  and  empowered  to  administer  the  provi- 
sions of  the  act  or  If  the  State  fails  to  maintain  Its  feder- 
ally aided  highwajrs  according  to  the  standards  laid  down 
by  the  Federal  Bureau  of  Public  Roads.  The  Federal  Bu- 
reau of  Public  Roads  must  approve  each  Federal  highway 
project  for  ^^ch  funds  are  allotted  and  lay  down  detailed 
speciflci^toDs  concenung  the  type  of  construction,  mate- 


rials, and  so  forth.  No  such  powers  as  these  are  granted  in 
]  connection  with  any  part  of  the  social-security  bill. 
!  Under  the  Smith-Hughes  Act  for  vocational  education  the 
Federal  department  in  charge  could  provide  minimum  quali- 
fications for  State  oflBcials  in  charge,  but  no  such  provision 
lis  made  in  the  Social  Security  Act.  The  Smith-Hughes  Act 
also  provided  that  State  rules  and  regulations  had  to  be  sub- 
jmitted  to  the  Federal  agency  for  approval,  but  there  Is 
I  nothing  of  this  kind  in  the  Social  Security  Act. 
I  No  Federal-aid  legislation  within  recent  years  has  ac- 
corded wider  recognition  to  the  principle  of  State  rights 
than  the  social-security  bill.  The  bill  does  not  divest  any 
i  State  of  any  activities  that  it  is  now  carrjring  on.  It  is 
I  strictly  in  accordance  with  the  Federal  form  of  government 
I  in  this  country.  It  provides  ample  opportunity  for  States  to 
work  out  these  problems  in  a  way  which  will  suit  local  con- 
Iditions,  and  for  experimentation  in  imemployment  insurance, 
[which  is  very  desirable  at  this  stage.  The  social-security 
Ibill  provides  aid  to  the  States,  but  not  controL  It  enables 
them  to  enact  unemplojonent-compensation  laws  which,  as 
a  practical  proposition,  heretofore  they  have  been  unable 
to  do. 

In  keeping  with  my  statement,  I  want  here  to  include  the 
jmemorandum  on  the  constitutionality  of  the  "  social -security 
bill ",  v/hich  was  submitted  to  the  Ways  and  Means  Com- 
mittee by  the  Department  of  Justice. 

The  purpose  of  this  memorandum  is  to  discuss  the  consti- 
tutional aspects  of  the  social-security  bill  now  pending  before 
the  Congress,  to  explore  the  legislative  powers  vmder  which 
Its  enactment  is  proposed,  and  to  weigh  the  objections  to  its 
ivalidity.  which  I  understand  have  been  informally  advanced 
In  the  discussions  of  this  measure.  Before  entering  on  a 
detailed  analysis  of  the  bill  and  a  minute  consideration  of  the 
constitutional  questions  which  it  involves,  it  seems  desirable 
to  advert  to  some  basic  fundamental  principles  of  constitu- 
tional construction,  which  are  sometimes  overlooked,  but 
which  must  always  serve  as  a  guide  in  determining  questions 
3f  constitutional  law. 

The  formula  laid  down  by  Chief  Justice  Marshall  in  McCul- 

och  V.  Maryland  (4  Wheat.  316,  407)  must  always  be  borne 

n  mind  in  testing  the  constitutionality  of  an  act  of  Congress. 

pis  famous  words  have  been  often  repeated,  but  may  well  be 

■eiterated.    They  are  as  follows: 

A  constitution,  to  contain  an  accurate  detail  of  all  the  subdlvi- 
I  lions  of  which  its  great  powers  will  admit,  and  of  all  the  means  by 
'i^hlch  they  may  be  carried  Into  execution,  would  partake  of  the 
Prolixity  of  a  legal  code  and  could  scarcely  be  embraced  by  the 
uman  mind.  It  would  probably  never  be  understood  by  the  public, 
ts  natxire.  therefore,  reqiUres,  that  only  its  great  outlines  should 
marked,  its  Important  objects  designated,  and  the  minor  ingre- 
lents  which  compose  those  objecto  be  deduced  from  the  nature 
>f  the  objects  themselves.  That  this  idea  was  entertained  by  the 
ramers  of  the  American  Constitution  Is  not  only  to  be  inferred 
om  the  nature  of  the  instnunent  but  from  the  language.  Why 
Ise  were  some  of  the  limitations  found  in  the  ninth  section  of  the 
st  article  introduced?  It  is  also,  in  some  degree,  warranted  by 
;eir  have  omitted  to  use  any  restrictive  term  which  might  pre- 
ent  Its  receiving  a  fair  and  Just  interpretation.  In  considering 
his  question,  then,  we  must  never  forget  that  It  is  a  constitution 
'e  are  expounding. 

Three  years  previously.  Mr.  Justice  Story  had  enunciated 
le  same  principle  in  somewhat  different  language  (Martin 
Hunter's  Lessee,  1  Wheat.  304.  326) : 

The  Constitution  unavoidably  deals  in  general  language.  It  did 
lot  suit  the  pxu-poses  of  the  people,  in  framing  this  great  charter 
♦  our  liberties,  to  provide  for  minute  speclflcatlons  of  its  powers 
to  declare  the  means  by  which  those  powers  should  be  carried 
to  execution.  It  was  foreseen,  that  this  would  be  perilous  and 
Ifflcxilt,  if  not  an  impracticable  task.  The  Instrument  was  not 
tended  to  provide  merely  for  the  exigencies  of  a  few  years  but 
as  to  endure  through  a  long  lapse  of  ages,  the  events  of  which 
'ere  locked  up  in  the  inscrutable  purposes  of  Providence.  It 
uld  not  be  foreseen,  what  new  changes  and  modifications  of 
iwer  might  be  indispensable  to  effectuate  the  general  objects  of 
e  charter;  and  restrictions  and  specifications,  which  at  the 
•nt,  might  seem  salutary,  might,  in  the  end.  prove  the  over- 
^  w  of  the  system  itself.  Hence,  its  powers  are  expressed  in 
*neral  terms,  leaving  to  the  legislature,  from  time  to  time  to 
!!^^P  i!  ?'^  °^**^  *°  effectuate  legitimate  objects,  and  to  mold 
T,K..™*^t  '^!  exercise  of  its  powers,  as  its  own  wisdom  and  the 
pkiblic  interests  should  require. 
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In  entering  upon  a  discussion  of  the  particular  measure 
here  under  consideraUon.  it  is  desirable  to  first  analyze  its 
provisions.  The  social -security  bill  consists  of  a  number  of 
distinct  titles.  TiUe  Vni  proposes  to  impose  an  income  tax 
on  the  wages  of  certain  classes  of  employees,  and  an  excise 
tax  on  certain  classes  of  employers,  measured  by  specified 
percentages  of  the  wages  paid  by  the  employers  to  whom  the 
tax  is  applicable.  TiUe  IX  imposes  another  excise  tax  on 
employers  employing  10  or  more  persons,  the  tax  again  being 
measured  by  specified  percentages  of  the  wages  paid  by  the 
employer. 

Title  I  of  the  biU  provides  for  grants  to  the  States  for 
old-age  assistance.  In  order  to  qualify  for  such  grants,  a 
State  is  required  to  adopt  an  old -age -assistance  plan,  meet- 
ing certain  standards  laid  down  in  the  bill,  and  to  appropri- 
ate funds  to  match  the  Federal  contribution.  Title  II  seeks 
to  appropriate  money  for  the  pajmaent  of  old-age  benefits  to 
certain  groups  of  employees  upon  their  attaining  the  age  of 
65.  Title  in  proposes  to  make  grants  to  States  for  the  ad- 
ministration of  unemplojmient  compensation,  provided  the 
State  adopts  an  unemployment-compensation  law  complying 
with  certain  standards  laid  down  in  the  bill.  Title  IV  pro- 
vides for  Federal  grants  to  the  States  for  aid  to  dependent 
children,  while  title  V  makes  similar  grants  for  maternal  and 
child  welfare.  TiUe  VI  makes  certain  appropriations  for  the 
purpose  of  extending  and  Improving  public-health  services. 

There  will  first  be  considered  the  validity  of  the  tax  fea- 
tures of  the  bill  contained  in  title  vm  and  title  EX. 

The  first  tax  sought  to  be  imposed  by  the  bill  is  that  found 
In  title  vm.  sections  801-803.  It  is  an  Income  tax  on  the 
wages  of  certain  classes  of  employees.  The  power  of  the 
Congress  to  levy  an  income  tax  is  undisputed.  Suffice  It  to 
advert  to  the  sixteenth  amendment,  which  reads  as  follows: 

The  Congress  shall  have  power  to  lay  and  collect  taxes  on  in- 
comes, from  whatever  soiu-ce  derived,  without  apporUonment 
among  the  several  States  and  without  regard  to  any  census  or 
eniuneration. 

In  levying  an  Income  tax  the  Congress  may  exempt  certain 
classes  of  persons  or  certain  types  of  income,  as  well  as  levy 
varying  rates  of  tax  on  incomes  of  differing  sizes  (Brushaber 
r.  Union  Poct/lc  RaUroad  Co..  240  U.  S.  1).  The  validity  of 
the  tax  imposed  by  these  provisions  of  the  bill,  standing 
alone,  is  undoubtedly  not  subject  to  question. 

Title  vrn,  sections  804-811,  and  Utle  IX  provide  for  excise 
taxes  on  wages  paid  by  certain  classes  of  enmloyers  as  defined 
in  the  bill. 

The  grant  of  power  to  the  Congress  to  levy  excise  taxes  is 
found  in  article  I,  section  8,  clause  1,  of  the  Constitution, 
which  reads  as  follows: 

The  Congress  shall  have  power  to  lay  and  collect  taxes,  duties. 
Imposts,  and  excises,  to  pay  the  debts  and  provide  for  the  common 
defense  and  general  welfare  of  the  United  States;  but  aU  duties 
imposts,  and  excises  shall  be  imlf  orm  throughout  the  United  States! 

More  comprehensive  and  sweeping  language  can  hardly  be 
imagined.  The  Supreme  Court,  in  Brushaber  v.  Union  Pacific 
Railroad  Co.  (240  U.  S.  1,  12),  stated  that  the  authority  con- 
ferred upon  the  Congress  by  this  provision  "  is  exhaustive  and 
embraces  every  conceivable  power  of  taxation." 

The  only  limitation  on  this  power  is  that  contained  in  the 
consUtuUonal  provision,  namely,  that  "  aU  duties,  imposts, 
and  excises  shall  be  uniform  throughout  the  United  States.'' 
The  uniformity  required  by  the  Constitution  has  been  invari- 
ably held  to  be  merely  a  geographical  uniformity.  Thus  It 
was  said,  in  Billings  v.  United  States  (232  U.  S.  261,  282) : 

It  has  been  conclusively  determined  that  the  requirement  of 
uniformity  which  the  Constitution  Imposes  upon  Congress  In  the 
levy  of  excise  taxes  Is  not  an  intrinsic  vmiformlty,  but  merely  a 
geographical  one.  Flint  v.  Stone-Tracy  Co.  (220  U  S  lOT)- 
McCray  v.  United  States  (195  U.  8.  27);  Knowlton  v.  Mcx^  (178 
U.  S.  41).  It  is  also  setUed  beyond  dispute  that  the  ConsUtutlon 
Is  not  self -destructive.  In  other  words,  that  the  powers  which  It 
confers  on  the  one  hand  It  does  not  Immediately  take  away  on  the 
other;  that  is  to  say  that  the  authority  to  Ux  which  Is  given  In 
express  terms  is  not  limited  or  restricted  by  the  subsequent  pro- 
visions of  the  ConsUtutlon  or  the  amendments  thereto  especially 
by  the  due-process  clause  of  the  fifth  amendment.  ' 

The  same  doctrine  was  enunciated  in  United  States  v 
Doremus  (249  U.  S.  86,  93)  ; 
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tJ^n7^tl-"°^**"*l''  "P°^  ""•  P*"^  °'  Ctongress  to  levy  excise 
,m)for^.fl  !k*^^'''^*'**'  °°*  ^***'  consideraUon  is  geographical 
rt^f.JS".^  throughout  the  United  States.  This  Courthas  of^ 
^^^if!?.d'  cannot  add  others.  Subject  to  such  limitation  Con- 
gress  may  select  the  subJecU  of  taxation,  and  may  exercise  the 
power  conferred  at  its  discretion.  License  Tax  J^J  ,  5  wa^  ^, 
471).  Of  course.  Congress  may  not  in  the  exercise  of  fU^i 
power  exert  authority  wholly  4«^  to  iLlutof  M^S^ 
clsions  of  this  Court  have  so  declared.  o^^es.    auny  oe- 

It  is  understood  that  there  has  been  no  attempt  to  chal- 
lenge the  constitutionality  of  the  foregoing  provisions  of  the 
bUl  standing  alone.  It  is  not  understood  that  it  Is  disputed 
that  the  Congress  is  clothed  with  the  power  to  Impose  the 
taxes  provided  by  the  pending  bill.  However.  It  has  been 
said  that  the  real  purpose  of  these  tax  measures  is  not  to 
raise  revenue  but  to  establish  a  Nation-wide  scheme  for  un- 
employment Insurance  and  old-age  benefits;  that  the  tax 
provisions  are  part  of  the  warp  and  woof  of  this  scheme- 
and  that  consequently,  since  there  Is  no  express  provision  to 
the  Constitution  granting  to  the  Congress  the  power  to  legis- 
late on  the  subject  of  old-age  benefits  and  unemployment 
insurance,  these  tax  provisions  must  be  deemed  tovalld. 

This  reasoning  completely   overlooks  the  principle   fre- 
quenUy  enunciated  and  as  frequently  appUed  by  the  Su- 
preme Court,  to  the  effect  that  to  passing  upon  the  validity 
of  a  statute,  which  on  Its  face  purports  to  be  a  tax  measure, 
the  courts  will  not  consider  the  question  whether  the  motive 
of  the  legislative  body  was  some  other  than  that  to  raise 
revenue.     This  rule  has  been  formulated  on  a  number  of 
occasions  and  led  to  upholding   the   validity  of  statutes, 
which,  while  ostensibly  revenue  measures,  were  obviously 
totended  to  accomplish  an  entirely  different  purpose.    Thus. 
In  1866.  the  Congress  passed  an  act  levying  a  10-percent  tax 
on  bank  notes  issued  by  State  banks.    The  real  purpose  of 
the  authors  of  this  measure  was  not  to  raise  revenue,  but 
to  eliminate  State  bank  notes  from  circulation.     So  effec- 
tively was  its  real  purpose  accomplished,  that  Uttle,  If  any, 
revenue  was  ever  collected  under  this  act.    "nie  vahdity  of 
the  statute  was  challenged  on  the  ground,  among  others, 
that  it  was  not  a  true  revenue  measure.    Its  constitutional- 
ity was.  however,  upheld  to  Veazie  Bank  v.  Fenno  (8  Wallace, 
533).    Another  striking  case  is  that  tovolving  the  oleomar- 
garine tax.    An  act  adopted  to  1902,  levying  a  tax  on  oleo- 
margarine Imposed  a  low  tax  on  white  oleomargarine  and 
a  much  higher  tax  on  yellow  oleomargarine  with  the  obvious 
purpose  of  driving  yellow  oleomargarine  out  of  the  market, 
to  view  of  the  fact  that  it  was  frequently  sold  to  the  public 
as  butter.    The  validity  of  the  measure  was  questioned,  and 
its  character  as  a  tax  measure  was  assailed,  but  without 
success  (McCray  v.  UnUed  States.  195  U.  S.  27,  59).    Hold- 
tog  that  the  act  was  a  valid  exercise  of  the  taxing  power 
Mr.  Justice  White  stated: 

Undoubtedly,  In  determining  whether  a  particular  act  is  within 
a  granted  power,  lt»  scope  and  effect  are  to  be  considered.  Apply- 
ing this  rule  to  th<5  acts  aoaUed.  It  is  self-evident  that  on  their 
face  they  levy  an  excise  tax.  That  being  their  necessary  scope  and 
operation.  It  foUowi  that  tlie  aeU  are  within  the  grant  of  power. 

He  swept  to  one  side  the  argument  that  the  real  motive 
of  the  Congress  was  not  to  raise  revenue,  but  to  drive  yellow 
oleomargarine  trom  the  market  by  imposing  a  prohiblUve 
tax  upon  the  sales  of  that  commodity. 

Perhaps  the  outstanding  case  sanctioning  the  use  by  the 
Congress  of  the  taxing  power  for  purposes  other  than  to 
raise  revenue  Is  United  States  v.  Doremus  (249  U.  S.  86), 
which  upheld  the  constitutionality  of  the  Harrison  Narcotic 
Drug  Act,  Under  the  guise  of  a  revenue  measure,  the  Con- 
gress placed  all  dealings  to  narcotics  imder  severe  and  strin- 
gent restrictions.  It  was  urged  agato  that  the  statute  was 
not  a  true  tax  measure,  and.  consequently,  beyond  the  con- 
stitutional power  of  the  Congress  to  enact,  and  agato  this 
contention  was  overruled.  Tlie  Court  stated  that  an  "  act 
may  not  be  declaj-ed  unconstitutional  because  its  effect  may 
be  to  accomplish  another  purpose  as  well  as  the  raistog  of 
revenue.  If  the  legislation  is  wlthto  the  taxing  authority  of 
Congress,  that  is  {mfflcient  to  sustato  It "  (p.  94) . 

The  latest  expression  of  the  Supreme  Court  upon  «>vi 
point  Is  found  to  the  case  of  Moffnano  Co.  t.  Hamiitou  (292 
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U.  S.  40.  47) ,  decided  on  April  2.  1934.  in  which  the  Court 
made  the  following  significant  statement: 

Prom  tbe  beginning  of  our  Oovemment,  the  courts  ha^e  stw- 
talned  taxes,  although  Imposed  with  the  collateral  intent  at  effect- 
ing ulterior  ends  which,  considered  apart,  were  beyond  the  consti- 
tutional power  of  the  lawmakers  to  realize  by  leglsUtlon  directly 
addressed  to  their  accomplishment. 

The  conclusion  Is  inescapable  that  the  motive  of  the  Con- 
gress in  enacting  a  law,  which,  on  its  face,  purports  to  be  a 
revenue  measure,  is  immaterial  and  will  not  be  considered 
by  the  courts  in  passing  upon  its  validity.  If  a  statute  is 
ostensibly  a  valid  exercise  of  the  taxing  power,  the  fact  that 
such  authority  is  invoked  to  accomplish  an  object  other  than 
to  raise  revenue,  has  no  effect  upon  the  constitutionality  of 
the  act.  It  necessarily  follows  that  the  fact  that  the  taxes 
sought  to  be  imposed  by  the  social-security  bill  may  consti- 
tute an  inherent  part  of  a  legislative  scheme  for  old-age 
benefits  and  imcmployment  insurance,  in  no  way  detracts 
from  their  validity. 

Those  who  advance  a  contrary  view  rely  on  the  decisions  of 
the  Supreme  Court  in  the  Child  Labor  Tax  case  (259  U.  S.  20) 
and  Hill  v.  WaUace  (259  U.  S.  44) .  Upon  close  analysis,  how- 
ever, they  will  find  but  little  solace  in  these  decisions.  It  is 
only  by  giving  them  implications  far  beyond  their  actual 
holdings  and  by  construing  them  as  overruling  the  line  of 
cases  which  have  been  Just  discussed  that  any  support  can 
be  found  in  them  for  the  suggestion  that  the  social  security 
bill  may  possibly  be  invahd. 

In  the  Child  Labor  Tax  case  the  Supreme  Court  held  un- 
constitutional an  act  of  Congress  which  imposed  a  tax  equal 
to  10  percent  of  the  net  profits  realized  by  any  employer  who 
employed  child  labor,  knowing  the  children  to  be  below  a 
certain  age.  The  Supreme  Court  held  that  this  law  did  not 
impose  a  tax.  but  exacted  a  penalty.  It  emphasized  the  fact 
that  the  provision,  which  imposed  the  so-called  "  tax  "  only  on 
a  person  who  knowingly  departed  from  a  prescribed  course  of 
conduct,  made  the  impost  a  penalty  rather  than  a  tax.  Chief 
Justice  Taft  remarks  that  "  scienter  is  associated  with  penal- 
ties, not  with  taxes."  He  expressly  adverted  to  the  line  of 
cases  to  which  reference  has  been  made  in  this  memorandimi 
and  reiterated  their  holdings  as  sound  law. 

Likewise  in  HIU  against  Wallace  the  Court  declined  to  up- 
hold a  measure  seeking  to  impose  a  so-called  "  tax  "  on  deal- 
ings in  grain  futures,  except  as  to  contracts  executed  through 
a  member  of  a  board  of  trade  designated  by  the  Secretary  of 
Agriculture  and  complying  with  prescribed  requirements. 
The  Court  ruled  that  the  so-called  "  tax  "  was  a  penalty 
exacted  for  failure  to  comply  with  the  requirements  of  the 
Uw  (p.  66). 

It  is  manifest  that  these  two  cases  are  not  germane  to 
the  present  discussion.  Surely  no  one  will  contend  that  the 
taxes  sought  to  be  imposed  by  the  pending  measure  are  in  fact 
penalties. 

It  is  also  not  without  significance  that  in  the  Magnano 
case,  supra,  decided  less  than  a  year  ago,  the  cases  heretofore 
discussed  by  me  were  cited  with  approval  by  the  Supreme 
Court  and  the  Child  Labor  Tax  case  explained  as  being  based 
upon  the  proposition  that  the  law  which  it  held  invalid  im- 
posed in  fact  not  a  tax.  but  a  penalty. 

Thus  far  there  has  been  discussed  the  validity  of  the  tax 
features  of  the  bill  in  general.  There  is  one  specific  provision 
that  deserves  additional  consideration.  Title  IX,  which  Im- 
poses a  tax  on  wages  paid  by  employers,  also  provides  in 
section  902  that  the  taxpajrer  may  credit  as  against  the  tax 
any  contributions  paid  by  him  into  an  unemployment  fund 
established  under  a  State  law,  provided  that  the  total  credit 
shall  not  exceed  90  percent  of  the  tax.  This  device  was 
approved  by  the  Supreme  Court  in  Florida  v.  Mellon  (273 
U.  S.  12) ,  In  connection  with  the  estate  tax  imposed  by  the 
Revenue  Act  of  1926,  which  contained  a  provision  that  the 
tax  should  be  credited  with  the  amount  of  any  estate  taxes 
paid  to  any  State,  such  credit  not  to  exceed  80  percent  of  the 
tax.  It  was  asserted  that  the  tax  was  unconstitutional,  in 
that  Its  purpose  was  to  act  as  an  incentive  to  the  States  to 
enact  tnherltance-tax  legislation,  and  that  It  especially  dis- 
criminated against  the  State  of  Florida,  which  levied  no  such 
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tax.  These  objections  received  but  scant  consideration  at  thij 
hands  of  the  Supreme  Court,  which  declined  to  hold  the  lav/ 
invalid.  Thus  the  credit  provisions  of  title  IX  constitute  an 
expedient  sanctioned  by  the  Supreme  Court. 

The  consideration  heretofore  discussed  lead  to  the  conclu- 
sion that  the  tax  features  of  the  bill  are  valid  and  consti- 
tutional.   It  is  now  desirable  to  pass  to  a  consideration  of 
those  sections  of  the  bill  which  seek  to  appropriate  money 
for  the  payment  of  old-age  benefits  for  the  making  of  grants 
to  the  States  for  old-age  assistance,  the  administration  of 
unemplosmient -compensation  laws,  aid  to  dependent  children 
and  maternal  and  child  welfare,  and  for  the  purpose  of  ex- 
tending and  improving  public-health  services.    The  sugges- 
tion that  the  power  of  the  Congress  to  appropriate  money  Ls 
in  any  way  restricted  or  circumscribed  is  indeed  a  novelty. 
As  we  turn  back  the  pages  of  our  history  we  find  that  it  has 
never  been  successfully  contended  that  the  authority  of  the 
legislative  branch  of  the  Government  to  appropriate  money 
is  limited  to  the  specific  purposes  enumerated  in  article  I, 
section  8,  of  the  Constitution.    The  Congress  has  invariably 
by  its  own  actions  placed  a  different  construction  upon  this 
power.    It  has  always  been  customary  for  the  Congress  to 
appropriate  money  for  purposes  not  enumerated  in  the  Con- 
stitution.   To  select  but  a  few  such  instances  at  random,  we 
may  refer  to  grants  made  to  agricultural  colleges  many  years 
ago;  subsidies  to  transcontinental  railroads;  grants  for  ma- 
ternity care,  exemplified  by  the  Sheppard-Towner  Act;  ap- 
propriations for  the  extermination  of  pests,  such  as  the  boll- 
weevil  and  the  Mediterranean  fruit  fiy;  appropriations  for 
scientific  research,  and  many  other  examples  that  could  be 
multiplied    without    number.     A    construction    consistently 
placed  upon  the  Constitution  by  the  legislative  branch  of  the 
Government  in  a  series  of  acts  over  many  years  ought  not  to 
be  lightly  disregarded,  as  was  remarked  by  Chief  Justice 
Marshall  in  McCtUloch  v.  Maryland,  supra,  at  page  401. 

The  Supreme  Court  has  recently  held  that  a  taxpayer  has 
no  standing  in  the  courts  to  question  or  attack  the  validity 
or  the  constitutionality  of  an  appropriation  made  by  the 
Congress  ( Massachusetts  v.  Mellon.  262  U.  S.  447,  486) . 

It  follows  hence  that  those  titles  of  the  bill  which  seek  to 
appropriate  Federal  funds  for  specific  purposes  may  not  be 
successfully  assailed  as  to  their  validity. 

The  fact  that  by  the  pending  bill  it  is  sought  to  exercise 
the  powers  of  the  Congress  in  an  unaccustomed  manner,  does 
not  affect  the  validity  of  the  measure.    Powers  heretofore 
dormant  may  be  called  into  action  and  invoked  to  meet  new 
contingencies  arising  in  the  progress  of  the  life  of  the  Na- 
tion.   The  political,  the  economic,  and  the  social  history  of 
the  United  States  is  marked  from  time  to  time  by  new  de- 
partures in  Government,  all  of  which  were  attacked  at  the 
time  as  unconstitutional,  but  whose  validity  was  eventually 
upheld  as  coming  within  the  purview  of  the  powers  conferred 
upon  the  Federal  (government  by  the  Constitution.    Thus, 
the  power  of  the  Congress  to  charter  a  bank  was  seriously 
challenged  at  one  time,  and  yet  today  we  have  in  this  country 
a  network  of  national  banks.    Many  statesmen  questioned 
The  power  of  the  Federal  Government  to  acquire  territory 
jWhen  President  Jefferson  purchased  the  vast  areas  known 
as  r.ouisiana.    Had  their  views  been  followed,  this  country 
would  stm  consist  of  13  States  bordering  on  the  Atlantic 
coast,  Instead  of  being  one  of  the  great  powers  of  the  world. 
The  power  of  the  Congress  to  provide  paper  money  and  make 
It  legal  tender  was  seriously  assailed.    Today  paper  money 
s  part  and  parcel  of  our  economic  life.     (Compare  the  Legal 
Tender  cases,  supra,  and  the  recent  Gold  Clause  cases.) 
There  may  also  be  taken  into  consideration  the  strong  pre- 
sumption which  exists  in  favor  of  the  constitutionaUty  of  an 
let  of  the  Congress,  in  the  light  of  which  and  of  the  fore- 
folng  discussion  it  is  reasonably  safe  to  assmne  that  the 
social-security  bill,  if  enacted  into  law,  will  probably  be 
ipheld  as  constitutional.    It  is  suggested,  therefore,  that  if 
lie  Congress  deems  the  bill  to  be  meritorious,  it  ought  not 
;o  fail  of  passage  on  any  prejudgment  that  it  is  unconsti- 
utional. 

Mr.  DOUGHTON.    Mr.  Chairman.  I  yield  such  time  as 
lie  may  desire  to  the  gentleman  from  Arkansas  [Mr.  Mnxral. 


1935 


CONGRESSIONAL  RECORD— HOUSE 


5785 


Mr.  MILLER.  Mr.  Chairman.  I  think  practically  the  en- 
tire membership  of  the  Congress  realizes  the  necessity  for 
the  enactment  of  legislation  dealing  with  social  security. 
The  conditions  that  make  the  enactment  of  such  legislation 
imperative  have  been  developing  during  the  last  two  decades, 
but  during  the  last  5  years  these  conditions  have  become  so 
acute  as  to  place  the  question  foremost  in  the  minds,  not 
only  of  the  Congress  but  of  the  entire  citizenship  of  our 
Nation.  Naturally,  the  subject,  social  security,  in  all  of  its 
phases,  is  one  that  cannot  be  adequately  treated  in  the 
enactment  of  any  single  piece  of  legislation. 

The  bill  as  reported,  however,  does  attempt  to  deal  in  a 
more  or  less  comprehensive  manner  with  the  various  phases 
of  the  subject.  Everyone  is  anxious  to  treat,  as  soon  as 
possible,  the  subject  in  all  of  its  phases,  but  it  occurs  to  me 
that  at  this  particular  time  it  might  be  unwise  for  the 
Congress  to  attempt  the  enactment  of  such  a  comprehensive 
measure  as  the  one  now  under  consideration,  which  may 
further  hamper  the  recovery  of  labor  and  industry  by  the 
levying  of  taxes  of  questionable  constitutionality. 

We  have  heard  much  about  reform  and  recovery.  All  of 
us  admit  that  certain  reforms  are  desirable,  but,  on  the 
other  hand,  all  must  admit  that  recovery  is  imperative  if 
the  general  welfare  of  our  Nation  is  to  be  provided  for  and 
not  disregarded. 

Title  I  of  the  proposed  legislation  attempts  to  deal  with 
the  vital  question  of  old-age  pensions.  I  have  given  much 
consideration  to  this  particular  phase  of  the  proposed  legis- 
lation, and.  in  my  opinion,  title  I  is  entirely  inadequate  and 
must  be  amended  if  a  great  portion  of  the  deserving  aged 
citizens  of  our  Nation  are  to  receive  any  benefit  therefrom. 
The  Congress  has.  during  the  last  2  years,  enacted  much 
legislation  designed  to  create  employment,  but  the  employ- 
ment that  has  been  created  by  the  legislation  has  not  inured 
to  the  benefit  of  several  million  of  our  citizens  who  have 
reached  the  age  which  precludes  them  from  receiving  con- 
sideration and  employment  under  the  legislation  heretofore 
enacted.  Therefore,  this  class  of  citizens  who  have  here- 
tofore discharged  their  every  duty  as  citizens  are  entitled  to 
fair  and  equitable  treatment  regardless  of  the  State  or 
Territory  in  which  they  may  have  their  abode.  This  title 
as  now  existing,  if  enacted  in  its  present  form,  will  result  in 
a  serious  discrimination  against  many  American  citizens, 
and  I  cannot  support  any  measure  whicji  will  result  in  the 
discrimination  that  will  necessarily  follow  from  the  enact- 
ment of  title  I  as  now  written. 

This  title  provides  that  the  States  must  match  the  funds 
advanced  by  the  Federal  Government  and  that  the  Federal 
Government  will  advance  to  the  States  a  maximum  of  $15  per 
month  for  each  ehgible  person,  but  that  no  sum  will  be 
advanced  imless  it  is  matched  by  funds  provided  by  the 
States.  Conceding  only  for  the  purpose  of  this  discussion 
that  there  is  an  equal  obligation  resting  on  the  several  States 
to  provide  money  to  discharge  this  burden,  and  conceding 
further  that  the  contribution  by  the  Federal  Government  of 
one-half  is  a  fair  division,  still  this  does  not  justify  the  Con- 
gress in  the  enactment  of  the  provisions  of  this  title  when  we 
know  that  there  are  many  States  in  this  Union  that  are 
financially  unable  at  this  time  to  provide  any  fimds  whatso- 
ever with  which  to  match  the  funds  provided  by  this  bill. 

It  is  immaterial  whether  we  treat  the  old-age  pensions  as 
a  gratuity  and  justified  solely  upon  the  ground  of  reUef  or 
whether  we  treat  it  as  compensation  merited  by  loyal  citizen- 
ship, the  principle  involved  is  the  same  and  the  Federal  Gov- 
ernment, through  this  Congress,  should  not  knowingly  enact 
legislation  that  will  discriminate  against  the  citizens  of  any 
particular  State.  State  boundary  lines  should  and  must  be 
disregarded  in  dealing  with  this  question.  Tlie  Congress 
should  only  undertake  to  provide  the  limitations  or  qualifica- 
tions of  those  eligibre  to  receive  a  pension  and  when  those 
requirements  are  prescribed,  the  amount  provided  should  be 
paid  regardless  of  the  ability  of  the  State  to  match  the  funds. 
If  the  various  State  governments  which  obtain  their  money 
by  direct  taxation  had  not  suffered  financially  in  proportion 
to  the  losses  of  their  citizens,  they  would  probably  be  in  a 


position  to  match  the  funds  is^ovided  by  the  FMeral  Gov- 
ernment. 

But  I  call  youx  attention  to  the  fact  that  the  PWeral  Gov- 
ernment has  during  the  last  few  years  existed  solely  because 
of  its  credit  and  its  ability  to  borrow  money.  No  one  knows 
how  long  this  condition  may  obtain,  but  many  of  the  States 
must  have  a  reasonable  time  In  which  to  provide  funds  to 
meet  the  contributions  by  the  Federal  Government,  and  I 
suggest  that  a  reasonable  time  would  be  5  years.  This  UUe 
must  be  amend(;d  so  as  to  provide  that  whatever  amount  the 
Federal  Government  may  pay,  it  shall  be  paid  to  all  eligible 
citizens  regardl«;ss  of  theh-  place  of  abode  during  the  next  5 
years,  and  regai-dless  of  whether  the  funds  are  matched.  At 
the  expiration  of  this  period  the  States  should  be  in  a  position 
to  match  Federal  funds  and  to  fully  discharge  their  obliga- 
tions to  their  deserving  citizens.  In  no  other  way  can  the 
Congress  be  just  and  fair.  By  so  doing  we  will  not  be  reliev- 
ing the  States  of  thehr  duty  to  the  aged  and  deserving  citi- 
zens, but  we  will  be  giving  them  a  suflicient  length  of  time  to 
enable  them  to  meet  this  obligation  and  at  the  same  time  we 
will  be  rendering  justice  to  all  citizens  alike. 

The  General  Assembly  of  the  State  of  Arkansas  in  a  reso- 
lution approved  March  21,  1935,  has  called  the  attention  of 
the  Congress  to  the  conditions  prevailing  in  that  State.  I 
know  that  it  is  the  desire  of  every  citizen  of  Arkansas  that 
the  State  government  should  discharge  its  full  duty  to  its 
needy  and  destitute  citizens.  The  general  assembly  that 
adopted  the  concurrent  resolution  enacted  legislation  in  an 
effort  to  meet  this  obligation  but  the  financial  conditions 
are  such  that  the  State  will  be  unable  to  raise  any  appreci- 
able funds  for  this  purpose  and  imless  title  I  is  amended  as 
suggested  by  me,  the  citizenship  of  Arkansas  will  be  dis- 
criminated against.  I  cannot,  in  justice  to  that  great  class 
of  our  citizenship,  support  legislation  here  which  will  result 
in  the  discrimination  against  the  citizenship  of  my  State. 
The  people  of  ./u-kansas  are  anxious  to  discharge  their  full 
duty  at  all  times  as  citizens.  The  general  assembly  is  anx- 
ious to  provide  funds  for  the  needy  citizens  of  Arkansas, 
but  these  funds,  cannot  be  immediately  provided,  and  why 
should  the  citiztais  of  Arkansas  and  other  States  be  deprived 
of  the  amount  which  the  Congress  may  fix  as  a  contribu- 
tion to  those  meeting  the  prescribed  requirements  to  bo 
eligible  to  recel^^e  an  old-age  pension? 

It  Is  true  that  Arlcansas  does  not  contribute  as  much  in 
money  to  the  support  of  the  Federal  Government  as  do  some 
other  States  in  the  Union,  but  the  prosperity  of  other  States 
is  not  solely  because  of  their  own  resources.  Arkansas  is 
as  rich  in  natuial  resources  as  any  State  in  the  Union  and 
her  citizenship  is  on  a  par  with  that  of  any  other  State  and 
the  time  will  come  when  the  contribution  from  Aiiumsas 
to  the  support  of  the  Federal  Government  will  equal  that  of 
any  other  State.  Her  citizens  are  likewise  citizens  of  the 
United  States,  and,  as  such,  are  entitied  to  receive  this  bene- 
fit for  the  time  being  at  least. 

The  suggeste<l  amendments  to  this  title  are  reasonable 
and  will  not  do  violence  to  the  plan  for  Federal  participa- 
tions in  the  payment  of  old-age  pensions.  We  cannot  deal 
with  this  question  solely  along  theoretical  lines.  At  present 
we  must  face  ths  conditions  and  deal  with  the  conditions  as 
practical  men  instead  of  treating  this  question  as  a  theory 
and  dealing  witii  it  as-  such. 

As  a  governmental  theory  It  may  be  correct  to  require  a 
contribution  by  the  States,  but  when  theory  is  opposed  by 
justice  and  by  actual  conditions,  then  we  must  yield  to  the 
dictates  of  Justice  and  to  conditions,  and  I  appeal  to  the 
sense  of  fairness  of  this  House  to  join  with  me  in  an  effort 
to  bring  these  benefits  to  our  destitute  citizens  regardless 
of  where  they  may  Uve  and  regardless  of  the  amount  of  the 
contribution  that  may  be  made  by  the  States,  or  regardless 
of  whether  the  State  is  able  to  pay  any  amount  for  at  least 
such  a  period  of  time  as  will  enable  the  individual  States  to 
prepare  to  meet  their  proportionate  share  of  this  obliga- 
tion. Gentlemen  cannot,  with  much  grace,  argue  that  tbB 
Federal  Govemraent  is  unable  to  do  this,  because  we  have 
appropriated,  diuing  this  Congress,  billions  of  dollars  for 
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other  purpoees;  and  surely  the  needs  of  aU  worthy,  aged. 
and  deserving  citizens  should  receive  the  consideration  that 
a  Metime  of  loyal  support  of  the  Ideals  of  America  entitles 
them  to  receive  insofar  as  our  action  is  concerned. 

If  more  taxes  are  required  to  meet  this  expenditure,  then 
we  should  unhesitatingly  levy  them  upon  those  who  have 
in  years  gone  by  accumulated  vast  simis  and  futunes.  in 
many  instances  at  the  expense  and  through  the  toil  of  our 
old  citizens.  The  resources  of  our  country  should,  if  neces- 
sary, be  commandeered  by  us  to  meet  this  obligation,  and 
by  so  doing  we  can  rightfully  and  fairly  give  to  every  loyal 
cltiaen  some  of  the  benefits  of  a  just  government  and  thus 
restore,  in  a  measure,  to  aU  some  of  the  fruits  of  their  toil 
and  labor. 

Mr.  DOUQHTON.  Mr.  Chairman.  I  yield  45  minutes  to 
the  gentleman  from  New  York  [Mr.  SnovxcH]. 

Mr.  smoviCH.  Mr.  Chairman,  life  is  a  Journey  upon 
the  road  to  death.  Some  of  us  quickly  end  our  pilgrimage 
at  the  sUUon  marked  **  infancy."  Shortly  thereafter  others 
comptete  their  mission  upon  the  course  named  "child- 
hood." Many  fall  by  the  wayside  on  the  grave  marked 
"adolescence."  Countless  numbers  falter  on  the  highway 
called  "  young  age."  Innumerable  throngs  collapse  upon  the 
main  road  marked  "middle  age."  Eventually  all  the  rest 
who  have  escaprxl  the  perils  along  this  mysterious  road  con- 
clude their  Journey  to  eternity  when  they  pass  from  the 
sUUon  "old  age",  through  the  gates  of  death,  to  that 
bourne  from  which  no  traveler  ever  returns. 

The  present  bill  before  the  House  of  Representatives  Is 
one  that  provides  for  and  attempts  to  take  care  of  every 
victim  of  social  and  economic  Insecurity  from  the  time  of 
birth  until  death.  This  humane  legislation  begins  with  the 
queen  azul  the  angel  of  the  home,  the  mother.  Since  CkxJ 
could  not  be  everywhere,  he  created  mothers  to  take  His 
place.  This  bill  makes  it  possUile  to  look  after  the  welfare 
of  every  expectant  mother  in  the  villages  and  rural  sections 
of  our  country  during  the  critical  periods  of  her  life's  ex- 
istence, which  are  childbirth  and  the  preceding  prenatal 
care.  In  the  past  millions  of  mothers  have  made  the  su- 
preme sacrifice  and  died  on  the  altar  of  childbirth,  caused 
by  the  disease  known  as  "puerperal  sepsis",  or  blood 
poisoning. 

It  was  in  the  year  1843  when  the  distinguished  New  Eng- 
land doctor,  surgeon,  and  literary  genius.  Oliver  Wendell 
Holmes,  then  a  practicing  physician,  annoimced  to  the 
people  of  our  country  that  puerperal  sepsis,  commonly 
known  as  "blood  poisoning",  from  which  thousands  of 
mothers  In  his  time  had  died  after  childbirth,  was  due  to 
nothing  else  but  dfa^.  This  disease  was  caused  by  the  In- 
troduction of  dirt  Into  the  generative  tract  by  unclean  hands 
and  unsanitary  material  used  during  the  period  of  obstetric 
dearny.  Oliver  Wendell  Holmes  was  laughed  at.  Jeered  at 
humiliated,  and  humbled,  as  are  all  men  and  women  who 
are  pioneers  and  crusaders  In  a  new  Mne  of  thought  or 
eaieavor.  ^^ 

Several  years  later  Professor  Scmmelwdss.  an  obstetric 
prof^r  in  the  University  of  Budapest.  Hungary,  from  1850 
to  1W5.  unfamiliar  with  Dr.  Hohnes  news,  announced  to  the 
Phynclans  of  Austria  and  Hungrary  his  belief  that  puerperal 
sepals  was  caused  by  unclean  methods  of  delivery  that 
spread  infection  through  dirt.  His  fellow  physicians  and 
the  mldwlves  of  his  time  excoriated  and  pilloried  him.  Thej 
denounced  his  views.  They  laughed  at  him.  Tbey  literally 
spat  at  him.  His  d^eate  mind  and  his  sensitive  soul  could 
not  resist  nor  withstand  the  ravages  of  this  ridicule  He 
kBt  hisreason  and  in  186€  died  in  an  insane  Institution  in 
Budapest. 

J^  ''^fL*^  ^*^  ^  ^»*  *"  Budapest  I  stood  m  rever- 
^fJ?i  ^**^  *  beautiful  monument  that  Hungary  had 
oeatooly  erected  to  commemorate  the  memory,  the  name. 

™  nSSf^TS;  M^tJ'Z'"  '  '***°*^  "^  •  scientist  who 
SSJS!f  fi!*^iJ?^5?*°*  ^  ^^  Klven  the  world  the 
Prtncttjea  that  other  physicians  and  surgeons  today  believe 

wJ?^  ^?*T^ilS^  °^  ******  poisoning,  caused  in  chlld- 
Wrth.  la  due  to  a  dirt  infection  at  the  time  <rf  dellvery^^  i 


RECORD— HOUSE 


April  16 


Mr.  Chairman,  a  few  millions  spent  each  year  to  niffscs, 
mldwlves.  and  doctors  to  help  them  bring  children  into  tho 
world  cleanly  and  healthily  would  not  only  save  the  lives  of 
thousands  of  mothers  but  would  also  usher  the  young  into 
the  world  in  healthier,  more  sanitary,  and  more  decent 
conditions. 

In  the  rural  sections  of  the  United  States  and  In  th© 
smaUer  villages  we  have  very  few  nurses,  midwives.  or  doc- 
tors. A  kindly  friend,  male  or  female,  may  be  the  only  one 
to  help  to  bring  the  child  into  the  world.  This  humane 
and  constructive  legislation,  embodied  in  this  bill,  would 
save  the  Uves  of  millions  of  our  mothers  in  the  future,  and 
help  to  perpetuate  the  home  and  the  angel  of  the  home^the 
mother. 

Mr.  Chairman,  previously  this  maternal  legislation  was 
known  as  the  "  Shepherd-Towner  Act "  or  the  "  Shepherd- 
Bankhead  Act."  This  legislation  was  only  put  into  operation 
for  a  few  years  and  died  because  no  appropriations  were 
made  to  perpetuate  its  work.  In  the  past  its  work  was  only 
of  a  temporary  nature.  The  present  legislation  will  be  per- 
manent and  a  living  monument  to  Franklin  Delano  Roose- 
velt. 

This  bill  makes  Its  tenure  permanent  In  character  and 
lasting  in  Its  results.    It  will  be  an  ideal,  worthy  to  be  emu- 
lated by  every  civilized  government  of  the  world.    [Applause.] 
Mr.  Chairman,  another  section  of  this  humane  and  con- 
structive bill  provides  for  child  welfare.    This  section  would 
take  care  of  Infancy  and  childhood  until  the  age  of  puberty 
The  weakest  links  in  the  chain  of  home  life  everywhere  are 
the  two  extremes  of  Ufe,  young  age  and  old  age.    A  genera- 
tion ago  1  out  of  every  4  young  that  were  brought  into  the 
world  die  during  the  stage  of  infancy.    They  had  no  oppor- 
tunity to  develop  into  childhood  or  adolescence.     Today 
through  the  medium  of  science  and  medicine,  through  serum 
and  antitoxin,  and  the  countless  contributions  of  prophy- 
lactic treatments,   coupled  with  hygienic   regulations   and 
legal  restrictions  placed  upon  the  exploitation  of  childhood 
J-eare  enabled  to  raise  children,  with  the  result  that  the 
JnortaHty  tables  today  show  only  1  out  of  8  dying  before 
they  have  had  a  chance  to  develop  into  young  adult  life 
L?*®  ^^  °^  °^  country  and  society  have  aided  the  young 
^ildren  of  the  present  generation  by  prolonging  legal  child- 
hood to  the  age  of  16,  which  ends  the  compulsory  educational 
period  required  by  law. 
A  soldier  fighting  in  the  trenches  of  Prance,  with  bullets 
-!ing  and  bombs  exploding  over  him,  with  poison  gas  about 
.has  a  better  chance  to  escape  with  his  life,  than  has  a 
:hild  commg  into  the  world  to  live  and  to  reach  young  adult 

Mr  Cha^an,  the  mother  may  be  the  queen  of  the  home. 
It  the  father  is  the  breadwinner,  the  provider,  who  keeps 

tt»c  home  intact.    The  home  is  the  foundation  of  all  society. 

VPon  it  the  superstructure  of  all  government  must  rise 

pesfroy  the  home  and  you  destroy  the  most  sacred  human 

institution  devised  by  mankind. 

j^  Death   through  the  loss  of  the  breadwinner,  has  broken 

any  a  home.    For  centuries  the  widows,  orphans,  and  de- 

sndwk  children  have  cried  aloud  for  help  and  assistance  in 

-^u■  tragic  periods  of  economic  insecurity.    In  the  past  the 

ly  recourse  for  orphaned  children  was   the   poorhouse 

ashouse,  and  the  orphan  asylum. 

f*^-^^^^  century  of  dviUzation  has  awakened  our 

thtens  to  the  duty  and  obhgatlons  they  owe  to  these  un- 

fiu^imate  orphans.    Fori;y  SUtes  in  our  Union  have  thus  far 
tacted  widows    pensions  or  child-welfare  laws,  to  protect 

Tiese  innocent  orphaned  victims  of  previous  inhuman  capi- 
listic  and  legislative  indifference.  [Applause  1 
-*3i**^rL  pensions  and  child-welfare  laws  have  had  the 
rtirit  01  humamty  breathed  into  them  by  permitting  the 
S^K^^l*^'^  ^  """"^^^  °'  *^«'  ^'^  brood  in  her  own 
?^*'  ^  ^^"""^  ^  ^^^  ^^  ^  ^e  mother  the  money  U 
2^^?:^  1r.  ^^^i°^  to  take  care  of  these  oiSW 
3  ^^  ^Z^^^u  ^P«^erved  the  integrity  of  the  home. 
teoS- W  ^^^J^M  "^r  '^°"^  ^'^  beneficiary  of  the 
S^^'k^t^''"''  sohcitude.  and  the  gracious  care  of 
it^ownmother.  In  an  Institution  a  child  becomes  a  mechaid- 


1935 


CONGRESSIONAL  RECORD— HOUSE 


5787 


cal  automaton.  In  Its  own  home  it  is  treated  as  a  human 
being.  Children  reared  in  an  orphan  asylum  lose  their  affec- 
tion for  those  they  should  love.  In  the  home  the  ties  that 
bind  the  child  to  its  mother  are  firm,  unyielding,  and 
enduring. 

This  bill,  so  carefully  conceived,  further  protects  the  home 
because  millions  of  dollars  are  granted  by  the  Federal  Gov- 
ernment to  the  States,  that  will  eliminate  the  orphan  asylums 
and  restore  the  orphaned  child  to  the  custody  of  its  own 
mother,  who  is  the  proper  and  noblest  guardian  of  childhood. 

Mr.  Chairman,  if  people  who  are  physically  and  mentally 
perfect  In  every  way  cannot  find  work  to  guarantee  their 
economic  security,  what  is  to  be  the  fate  of  those  children 
who  have  been  handicapped  by  nature  by  being  crippled, 
maimed,  deformed,  disfigured,  blind,  and  deaf  through  con- 
genital causes  or  diseases  of  childhood. 

"A  sound  mind  in  a  healthy  body  "  was  the  slogan,  or 
dictum,  enunciated  by  the  famous  seventeenth-century  Eng- 
lish philosopher,  psychologist,  and  educational  thinker.  John 
Locke,  in  his  famous  work.  Some  Thoughts  Concerning  EdU' 
cation.  The  fact  that  he  was  himself  a  physician  of  great 
repute,  coupled  with  the  thought  that  nature  had  endowed 
him  with  a  delicate  physical  constitution,  made  him  realize 
the  vital  importance  and  value  of  having  a  healthy  body. 

Our  great  humane  President,  Franklin  Delano  Roosevelt, 
a  father,  a  victim  of  infantile  paralysis  himself,  knows  what 
a  long,  hard  fight  has  to  be  made  to  recover  from  the  rav- 
aging infirmities  of  infantile  paralysis  and  other  diseases 
that  have  pitifully  crippled  and  maimed  some  of  the  youth 
of  our  country. 

This  constructive  legislation  and  appropriation  amounting 
to  $2,850,000  in  this  bill  offers  to  every  crippled,  deformed, 
and  paralyzed  child,  whose  parents  cannot  afford  to  pay  for 
treatment,  every  scientific,  medical,  mechanical,  and  physi- 
ological relief  to  restore  them  to  health.  It  assuages  the 
grief,  the  anguish,  and  the  suffering  that  accompanies  the 
complications  of  childhood  diseases  which  afflict  its  unfortu- 
nate victims  with  chronic  infirmities." 

This  result  is  accomplished  in  this  legislative  bill  through 
rehabilitation  and  vocational  guidance  and  constructive  and 
corrective  devices  that  are  designed  to  restore  a  sound  mind 
in  an  otherwise  afflicted  and  paralyzed  body,  so  that  these 
children  may  ultimately  become  useful  citizens  of  our  Re- 
public, capable  of  being  self-supporting  and  self-respecting. 

Mr.  Chairman,  the  iperiod  of  adolescence  is  the  critical  and 
tr3dng  time  in  young  adult  life.  The  physiological  changes 
that  take  place  in  puberty  are  responsible  for  the  mental 
aberrations  so  common  and  prevalent  in  youth.  Scientific 
medicine  contends  that  Juvenile  delinquency,  incorrigibility, 
changes  of  disposition,  temperament,  and  character  are 
attributable  to  the  endocrinological  disturbance  caused  by 
puberty. 

This  humane  bill  appropriates  millions  of  dollars  to  aid 
these  unfortunate  victims  of  adolescence,  through  scientific 
medical  supervision  controlled  in  the  Bureau  of  Child  Hy- 
giene, thus  contributing  to  the  normal  restoration  of  these 
young  people  as  useful  citizens  of  our  Republic,  instead  of 
filling  our  penal  institutions  with  juvenile  delinquents. 
[Applause.] 

Mr.  Chairman,  between  the  ages  of  20  to  60  is  the  great 
productive  period  of  human  existence.  Through  labor,  com- 
merce, industry,  agriculture,  science,  art  and  literature,  and 
all  collateral  forms  of  human  endeavor,  the  progress  of  man- 
kind throughout  the  civilized  world  has  been  accomplished. 

TTie  one  sublime  and  great  ideal  for  which  all  those  peo- 
ple who  work  through  brain  and  brawn  would  eternally  be 
grateful  for  is  economic  and  job  security.  Mankind  the 
world  over  Is  profoimdly  interested  in  one  fundamental  con- 
cept; that  is  the  privilege  to  work  and  to  support  loved  ones 
who  are  dependent  on  that  work  for  the  amenities  and  de- 
cencies of  life.  The  chronic  deterrent  that  has  prevented 
mankind  throughout  the  world,  between  the  ages  of  20  to 
60.  from  being  blessed  with  happiness,  contentment,  and 
social  and  economic  security  is  the  tragic  economic  disease 
called  unemployment. 

Ilie  problem  of  unemplojmient  is  today  not  a  problem  of 
any  locaUty  nor  any  country,  nor  of  any  poUtical  party. 


but  is  world-wide  and  universal  in  its  proportions.  Nothing 
affects  the  aversige  individual  so  closely  as  the  question  of 
the  preservation  of  life  with  economic  security.  It  Is  only 
after  these  necessities  are  satisfied  that  an  individual  r-^in 
turn  his  thoughts  to  problems  of  politics,  society,  education, 
science,  art,  phiilosoiJiy,  or  even  religl(m.  Society  as  it  Is 
constituted  today,  and  has  been  constituted  throughout  all 
the  ages,  has  taught  humanity  the  fact  that  the  necessities 
of  life  can  be  obtained  only  by  the  "  sweat  of  one's  brow." 
It  has  ever  been  the  rule  that  those  unwilling  to  work  do 
not  deserve  to  share  the  material  goods  of  the  world.  The 
tragedy  of  unemployment  today,  however,  is  that  men  are 
willing  to  work,  but  can  find  no  work  for  their  hands  or 
brains. 

In  order  that  the  remedies  for  the  relief  of  unemployment, 
particularly  unemployment  in  the  United  States,  may  be 
properly  understood,  it  is  necessary  that  we  have  some  con- 
ception of  the  historical  aspects  of  this  difficulty.  Unem- 
ployment has  plagued  mankind  from  time  ImmemoriaL  It 
has  been  with  us  from  the  time  that  society  became  or- 
ganized and  humanity  gave  up  its  nomadic  existence  and 
the  freedom  which  such  a  life  implies  for  the  greater  protec- 
tion which  an  individual  receives  in  group  organization. 

The  annals  of  ancient  history  give  many  examples  of  the 
problems  of  unemployment  and  how  it  was  successfully 
temporarily  solved.  In  the  Bible  there  is  the  story  of  Joseph 
who  was  called  in  as  an  expert  by  the  Egyptian  Pharoah  of 
his  day  to  solve  a  problem  which  was  then  appearing  on  the 
horizon,  namely,  imemployment  for  an  appreciable  number 
of  years.  Joseph  suggested  that  a  sufficient  store  of  ma- 
terials be  set  up  during  the  years  of  plenty  to  supply  the 
needs  of  the  7  lean  years  that  were  in  the  offing.  The 
Phoenicians  were  the  commercial  group  of  the  Semitic  na- 
tion. They  settled  in  Africa  and  founded  the  ancient  civili- 
zation known  as  Carthage.  They  explored  the  mining  dis- 
tricts of  the  British  Isles,  and  brought  back  iron,  tin,  and 
copper  to  Phoenicia,  there  to  be  converted  into  bnmze.  For 
the  Phoenicians,  therefore,  the  solution  of  their  problem  of 
unemployment  lay  in  expansion  or  colonization  in  other 
parts  of  the  world. 

The  Greeks  had  a  similar  cure  for  this  prc^lem,  for  when 
in  the  small  country  of  Greece  the  press  of  Increared  popu- 
lation made  employment  difficult,  settlers  were  sent  to  what 
is  now  Sicily,  and  there  established  a  center  of  commerce 
at  Sjrracuse.  They  also  sent  their  legions  to  Asia  Minor 
and  established  settlers'  colonies  there.  In  Sparta  the  prob- 
lem was  met  in  another  manner.  This  communistic  coun- 
try, which  rigorously  supervised  the  life  of  all  the  members 
of  its  commimity,  decreed  the  extreme  penalty  of  killing  the 
weak  so  that  only  the  strong  might  survive.  Tills,  of  course, 
tended  to  keep  down  any  rapid  Increase  In  population,  and 
eventually  Sparta  perished  as  a  result  of  the  very  remedy 
she  thought  would  help  her  in  her  survival. 

Rome,  the  first  great  Empire  of  history,  was  confronted 
with  the  problem  of  unemplojmient  early  in  its  career.  Fol- 
lowing the  conflict  between  Rome  and  Carthage  the  problem 
was  reheved  by  the  subjugation  of  the  latter  country.  The 
natural  growth  of  population  of  Rome,  nevertheless,  soon 
presented  again  the  problem  of  tinemployment.  To  solve 
it  Rome  resorted  to  the  methods  of  Phoenicia,  namely, 
colonization.  Consequently.  Roman  soldiers  planted  their 
flag  in  Spain,  in  Britain,  in  the  Balkan  States — ^whlch  are 
now  known  as  Rumania,  Bulgaria,  and  Yugoslavia — in  Hun- 
gary, in  Asia  Minor,  and  on  the  northern  coast  of  Africa. 
Always  following  the  flag  went  the  civil  population,  anxious 
to  leave  overcrowded  Rome  and  Italy.  Tliey  would  rather 
be,  flrst.  in  any  place  where  they  could  flixl  emplojrment, 
economic  seciulty.  and  profitable  labor  than,  second,  where 
they  would  constantly  be  on  the  brink  of  starvation.  The 
influx  of  barbarians  and  slaves  deprived  the  native  Romans 
of  labor  and  employment.  This  was  one  of  the  conditions 
that  flnally  caused  the  great  Empire  to  collapse  in  the  year 
476  A.  D. 

Following  the  collapse  of  the  Roman  Empire  the  organiza- 
tion of  society  entered  into  the  feudal  ^stem,  which  was  the 
poUtlcal,  social,  and  economic  set-up  of  the  Middle  Ages. 
The  feudal  system,  while  it  destroyed  or  curbed  the  indl- 
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vldual  liberty  and  freedom  of  men  and  women,  narrowing 
them  to  a  confining  locality,  nevertheless  gave  a  fair  guar- 
anty of  em^doyment  to  the  workers,  thus  assuring  economic 
security.  The  feudal  lord  unquestionably  was  master  of  the 
soul  and  body  of  the  toiler.  The  laborer  was  bound  to  the 
soil  by  a  process  akin  to  involuntary  slavery.  While  he 
served  his  master  he  had  bread  to  eat.  a  roof  to  shelter  ^im 
and  clothing  to  wear.  Did  the  peasant  prefer  to  surrender 
his  liberty  and  freedom  In  return  for  a  guaranty  of  eco- 
nomic security?  The  doglike  fidelity  of  the  medieval  serf 
to  his  lord,  the  loyalty  of  generations  of  apparently  willing 
peasants  to  generations  of  overlords  of  the  same  family, 
showed  that  the  feudal  serf  of  medieval  times  did  prefer  the 
benefits  of  economic  security  to  liberty  itself. 

Not  an  iKople  were  happy,  however,  with  this  compulsory 
service  to  their  overlords,  and  among  those  were  many  who 
w«w  obsessed  by  a  desire  for  liberty  and  individual  freedom. 
These  people,  together  with  others  who  were  unemployed, 
or  rather  who  refused  emirfoyment  under  feudal  conditions, 
left  their  native  lands  in  search  of  adventtire  and  constituted 
a  part  of  the  personnel  of  the  great  religious  armies  known 
as  the  "  Crusaders  ",  who  also  were  merchants  and  traders. 

Self-sufllcient  as  the  economic  society  of  the  Middle  Ages 
was  its  people  were  nevertheless  dependent  upon  the  outer 
world  for  aome  empntials  of  good  living.  The  serf  could 
grow  bis  own  food  supply,  spin  his  own  wool,  make  hh  own 
agricultural  implements,  design  all  of  his  own  clothes;  but 
for  the  spices  of  life  he  had  to  look  to  the  Orient,  to  the  far 
romantic  East.  The  medieval  person  knew  of  no  ice  as  a 
means  of  preservation  of  food.  He  was  far  from  the  day 
of  electrical  or  gas  refrigeration.  The  spices  of  the  East 
were  absolutely  essential  for  him  in  preserving  his  food  over 
a  length  of  time  and  to  keep  it  from  decaying  in  the  beat  of 
the  Tropics. 

The  spread  of  Mohammedanism  and  the  victorious  armies 
of  the  Turks  barred  western  Europe  from  direct  ccmxmuni- 
cation  with  the  Par  East,  particularly  after  the  capture  of 
Constantinople   by   Saracens   In    1463.    To   prevent   their 
overland  caravans  and  maritime  cargo  ships  loaded  with 
rich  merchandise  from  falling  into  the  hands  of  the  Moham- 
medans the  people  who  inhabited  the  continent  of  Europe 
were  of  necessity  compelled  to  look  for  other  routes  to  India 
and  the  Far  East,  such  as  the  expeditions  of  Vasco  de  Oama 
and  Columbus.    While  the  Americas  were  being  colonized 
they  remained  for  many  centuries  too  remote  for  the  bulk 
of  European  p(q;mlation  to  migrate.    In  the  sixteenth  and 
seventeenth  centuries  we  find  wide-spread  unemployment 
worse  than  that  of  today.    So  prevalent,  indeed,  was  unem- 
pkqrment,  that  the  man  power  of  the  world  was  only  too 
happy  to  be  employed  as  professional  soldiers  in  the  fre- 
quent  wars   that   characterized   this    period.    Slowly,    but 
surely,  the  colonies  of  the  New  World  began  to  absorb  the 
unemployed  of  the  old.    Since  the  incepUon  of  the  indus- 
trial revolution  and  the  war  for  American  Independence, 
cokmlntlon  in  other  continents  has  progressed  so  rapidly 
as  to  relieve  temporarily  the  economic  pressure  in  European 
countries. 

Fjr  the  Modem  Age.  the  latter  part  of  the  eighteenth 
century  witnessed  the  development  of  the  industrial  revolu- 
tion in  England.  The  invention  of  machinery  transferred 
many  farmers  to  the  factory  and  thousands  of  farms  were 
deserted.  Oommercial  cities  spnmg  up.  new  captains  of 
wealth  were  cxeated.  and  capitalists  accumulated  tremend- 
ous fortunes. 

The  workers  shared  very  slightly  in  this  era  of  industrial 
prosperity.  Instead  they  suffered  from  the  evils  of  this 
new  system  which  brought  about  low  wages,  child  labor, 
long  hours,  industrial  accidents,  and  Industrial  diseases. 
Summarizing  the  results  of  this  industrial  revolution  to 
England,  we  find  12  percent  of  its  population  rich  and  com- 
fortable, while  88  percent  of  its  inhabitants  were  in  abject 
pover^  and  destitute  circumstances.  However,  the  great 
redeemtog  feature  of  the  industrial  revoliition  was,  that  it 
brought  about  the  destruction  of  the  feudal  system  of  agri- 
^Itee^  the  vast  movements  of  men  and  women  from 
■man  isolated  farms  to  the  factories  of  urban  communities. 
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Prom  the  Pranco-Prussian  War  of  1870  to  the  Inception 
of  the  World  War  in  1914  an  economic  era  was  ushered  in 
which  reached  the  highest  peak  of  prosperity  the  world  has 
ever  known.  The  full  fruits  of  the  factory  system  were  being 
gathered  by  all  civilized  nations  of  the  world.  European 
powers  extended  themselves  into  the  distant  continents  of 
Africa.  Asia,  and  Australia.  There  they  foimded  colonies, 
not  only  for  political  purposes  to  satisfy  national  pride  but 
primarily  to  furnish  raw  material  for  the  use  of  the  factories 
in  England  and  other  European  nations,  which  materials 
were  there  converted  into  finished  products,  to  be  shipped 
back  to  the  colonies  for  their  consimiption. 

That  is  why  England  did  not  permit  America  to  manu- 
facture in  the  early  history  of  our  career,  but  compelled  the 
colonies  to  send  the  raw  material  to  England,  where  they 
converted  It  into  manufactured  goods,  and  sent  the  goods 
back  to  be  sold  to  the  colonies. 

Hiat  is  the  reason  America,  at  the  inception  of  our  Gov- 
ernment, was  98  percent  agricultural  and  2  percent  in- 
dustrial. 

During  the  World  War  the  problem  of  unemployment  dis- 
appeared. The  armies  absorbed  the  unemployed,  and  the 
tremendous  Increase  in  consumption  of  war  materials  stim- 
ulated the  demand  for  supplies  which  taxed  the  resources  of 
both  machine  and  man  powers  throughout  the  world.  Pol- 
lowing  the  termination  of  the  war.  however,  the  reaction  set 
In.  and  a  condition  exactly  opposite  to  that  which  prevailed 
during  the  war  period  was  ushered  in,  resulting  in  wide- 
spread unemployment. 

What  is  the  reason  for  unemplosmient  in  modem  days? 
The  primary  cause  is  overproduction  of  material  goods,  bring- 
ing about  a  decline  in  price,  with  a  lessened  production  and 
consequent   unemployment.    What   are   the   factors   which 
contribute  to  overproduction?    These  are:  First,  lack  of  eco- 
nomic markets,  because  practically  every  habitable  portion 
bf  the  globe  has  already  been  populated  and  has  been,  or  is. 
km  the  verge  of  being  Industrialized.    Second,  the  invention 
land  use  of  labor-saving  machinery  has  displaced  thousands 
bf  men  and  women.    Third,  the  instance  of  seasonal  trades. 
Icharacteristic   of   highly   civilized   communities,    in   which 
Styles  change  frequently  and  producers  are  afraid  to  antici- 
pate future  requirements.    Another  great  factor  in  the  pro- 
puction  of  unemployment  is  the  unfortimate  bankrupt  flnan- 
fclal  c<mdition  of  most  of  our  country's  40,000.000  farmers 
^ho  are  potential  buyers.    However,  because  of  their  lowered 
income,  this  great  buying  power  is  lost,  with  the  resulting 
unemployment  of  the  thousands  who  would  otherwise  be 
required  to  supply  the  farmer's  needs. 
'  Mergers  and  combinations  of  big  business  also  create  wide- 
Jpread  unemployment.    They  throw  the  middle  classes  out  of 
^usiness  and  force  them  down  to  the  level  of  employees;  thus 
Jhey  create  a  large  class  of  individuals  seeking  employment 
^thout  Increasing  the  opportunities  for  finding  work.    Other 
toificant  causes  of  unemployment,  particularly  in  our  coun- 
IJT.  were  the  great  tidal  waves  of  immlgraUon,  which  began 
m  the  end  of  the  eighteenth  century  and  untU  20  years  ago 
fought  toto  our  country  millions  of  people  seeking  employ- 

!  Serious  as  the  condition  of  unemployment  in  our  country  Is 
jDday.  it  is  not  hopeless  if  we  have  the  courage  to  face  the 
Jets  and  apply  the  proper  remedies.    What  are  these  reme- 
dies?   They  are.  first,  political;  second,  economic;  and  third 
axial.  • 

Politically  we  can  aid  in  alleviating  the  conditions  of 
unemployment  by  promoting  international  peace,  so  as  to 
r^der  wars  improbable  if  not  impossible.  Post-bellum  re- 
instiTJction  always  brings  unemployment  in  its  wake  through 
*J!^5  the  soldier  to  industry.  Let  us.  therefore,  war 
P^iise^**^  ^  ""^  ''^^'^'  ""^  *'°^'  ^"^  aspiraUon. 

Economically  the  solution  may  be  of  two  characters    First 
'  tesening  the  overproduction,  by  agreement  in  various  to- 
nes; and.  second,  by  increasing  consumption  of  com- 

Hi^toif  «^^?^?'^,^^°"^'''  °^  ^^''^  ^^^'  such  as  credit  to 
debtors  particularly  to  periods  of  economic  stress. 

tlf!SSH?**^i"^*°^°'  unemployment  concerns  Itself  to 
Ue  attitude  of  the  Federal  Qovemment  toward  the  tod^ 
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vldual.     How  can  the  Nation  aid?     The  Government  can 
assist  business,  todustry,  and  labor  to  the  followtog  manner: 
First.  The  national  aboliUon  of  child  labor,  now  accom- 
plished through  the  National  Recovery  Act. 

Second.  The  limitation  of  the  labor  of  women  to  hazardous 
todustries. 

Third.  The  establishment  of  a  national  system  of  old-age 
pensions  as  provided  to  this  bill. 

Fourth.  The  perfection  of  unemployment  insurance  to 
times  of  prosperity  to  provide  for  the  imemployed  to  time  of 
distress. 

Fifth.  The  institution  of  a  vigorous,  scientific,  and  prac- 
tical program  of  farm  relief  to  rehabilitate  agricultvu-e.  the 
basis  of  all  industry.    [Applause.] 

Sixth.  Governmental  supervision  of  any  trust  or  mergers 
that  are  to  their  nature  monopolies  and  which  threaten  the 
well-being  of  the  Nation. 

Seventh.  The  liberal  extension  of  credits  by  banks  in  co- 
operation with  the  F^ederal  Reserve  System  to  every  deserving 
bustoess  organization  engaged  to  commerce,  todustry.  and 
agriculture. 

Eighth.  The  rapid  construction  of  public  works  to  aid  to 
absorbing  the  number  of  unemployed. 

Ninth.  By  solvtog  the  problem  of  the  distribution  by  the 
middleman,  who  adds  to  the  cost  of  distribution  a  tremen- 
dous overhead,  which  is  responsible  for  many  evils  now  to- 
herent  in  our  method  of  distribution. 

Tenth.  By  stabilizing  our  currency  and  arrangtog  for  the 
disposition  of  exportable  surplus  and  by  an  adjustment  of 
the  gold  to  silver  ratio,  which  may  stimulate  trade  with 
silver-standard  countries. 

Eleventh.  By  tocreasing  consumptipn.  It  is  easily  conceiv- 
able that  if  the  15.000,000  unemployed  were  given  the  means, 
through  employment,  of  purchasing  consumable  goods,  that 
factories  would  soon  get  busy  again.  Therefore  the  purchas- 
tog  power  of  the  unemployed  must  be  tocreased. 

This  Is  the  social  program  our  Government  must  adopt 
to  combat  the  ravages  and  tragedies  of  unemplosonent.  Un- 
emplo3mient  is  the  cancer  of  our  body  politic,  eattog  at  the 
vitals  of  our  Nation  and  cnunbling  the  economic  structure 
upon  which  our  entire  western  civilization  rests. 

The  ability  of  our  Government  to  check  unemployment  to 
our  country  will  be  the  barometer  of  the  civilization  of  our 
time.  Our  Government  must  ultimately  stand  or  fall  by  its 
ability  to  solve  this  problem.    [Applause.] 

It  is  upon  the  economic  security  of  its  man  power  that 
society  must  rest.  To  combine  individual  liberty  with  eco- 
nomic security  of  labor  is  the  paramount  and  great  problem 
of  our  age. 

The  extraordinary  fact  about  this  splendid  bill  is  that  to 
the  future  it  will  provide  unemployment  insiu-ance  to  those 
who  are  the  unwilling  derelicts  and  driftwood  of  our  social, 
commercial,  and  capitalistic  system. 

Mr.  Chairman,  so  long  as  the  profit  motive  is  the  animat- 
ing and  fundamental  concept  of  capitalistic  rugged  todivid- 
ualism,  so  long  will  the  few,  at  the  expense  of  the  many, 
control  the  wealth  of  our  Nation,  and  unemployment  must 
always  prevail.  [Applause.]  This  bill  seeks  to  minimize  un- 
employment by  cushioning  with  unemployment  insurance 
any  critical  period  of  unemployment  that  might  afflict  us  in 
the  future. 

Mr.  Chairman,  despite  the  sunshtoe  which  fioods  the  road 
upon  the  highway  of  life,  the  path  of  human  progress  toward 
peace  on  earth  and  good  will  to  mankind  has  been  Itoed 
with  rocks,  thorns,  and  thistles. 

Among  the  great  assets  of  human  progress  may  be  listed 
the  tremendous  achievement  of  the  arts  and  the  sciences, 
particularly  the  strides  made  in  medicme  toward  the  con- 
quest of  nature.  The  annihilation  of  distance  both  to  trans- 
portation and  communication,  the  victory  over  man's  visible 
foes  in  animal  and  vegetable  life,  and  the  compelling  of 
nature  to  yield  of  its  stores  to  greater  profusion  than  ever 
before,  are  some  of  the  assets  to  be  credited  to  modem 
civilization. 

On  the  other  hand  we  must  not  bltod  ourselves  to  the 
liabilities  which  are  present  to  our  midst.  These  seem  to 
sprtog  from  the  very  progress  which  ought  to  annihilate 
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them.  The  destructiveness  of  modem  warfare,  the  unfair 
and  unjust  distribution  of  wealth  to  labor,  the  vidouaness  of 
modem  propaganda,  and  the  evils  attendant  upon  our  highly 
agricultural  and  todustrialized  age,  are  some  of  the  outstand- 
ing dangers  which  manktod  still  has  to  conquer.  Of  all 
these  complex  problems  none  perhaps  is  greater  or  affects 
more  people  than  does  the  hazard  of  old  age. 

I  do  not  speak  of  the  dangerous  disease  of  old  age.  but  of 
the  economic  insecurity  which  today  affects  those  of  our 
population  who  have  reached  the  age  of  60  or  65.  This  is  a 
problem  which  is  terrifying  to  those  whom  It  affects  and 
which  strikes  at  the  very  soul  of  their  existence.  In  this 
so-called  "  twentieth  century  of  civilization",  to  this,  the 
richest  country  m  the  world,  we  find  men  and  women  past 
the  age  of  65  compelled  to  surrender  thehr  self-respect  and 
become  dependent  as  charitable  wards,  either  on  the  com- 
munity or  on  relatives  or  friends  who  to  many  instances  are 
as  badly  off  as  those  who  depend  upon  them. 

Old-age  dependency  Is  definitely  and  positively  one  of  the 
great  tragedies  of  modem  economic  progress.  Scientific 
medictoe  has  made  it  possible  for  manktod  to  live  longer  than 
formerly.  Two  generations  ago  the  average  age  of  man 
would  be  about  40;  today  the  average  man  lives  until  he  is 
58,  and  the  same  scientific  appllcances  that  have  been  utilized 
for  children  to  grow  and  develop  have  been  placed  around 
the  old  father  and  the  mother,  so  that  old  age  and  longevity 
have  been  tocreased.  Formerly,  out  of  a  total  of  100,000 
people.  41,000  would  reach  the  age  of  65.  Today  52,000  of 
such  an  origtoal  number  will  live  to  be  65.  Because  of  the 
tocreased  expectancy  of  life,  the  number  of  persons  65 
years  of  age  and  over  to  the  United  States  has  been  steadily 
tocreasing,  and  the  consequences  are  that,  while  those  fathers 
and  mothers  are  livtog  longer  than  before,  the  economic  and 
industrial  conditions  that  confront  them  to  our  Nation  has 
made  it  impossible  for  them  to  find  work,  and  the  only  way 
they  can  subsist  and  save  themselves  from  penury,  himger, 
and  want,  is  for  them  to  Joto  the  great  caravan  that  finally 
wends  its  way  over  the  hill  to  the  poorhouse. 

Only  6  percent  of  all  the  old  people  employed  to  private 
todustries  can  expect  pensions  to  their  old  age,  while  the 
balance,  or  94  percent  of  them,  can  expect  nothtog,  depend- 
ing only  upon  their  savings.  If,  unfortimatcly.  their  tocome 
did  not  permit  them  to  save  for  old  age,  or  they  lose  their 
money  through  unfortimate  tovestments,  then  modem  to- 
dustry throws  them  back  upon  the  community  as  human 
driftwood  and  wreckage  that  is  useless  because  of  life's  wear 
and  tear.  Thus  we  behold  our  wage  earners  transformed 
from  a  group  of  hopeful,  todependent  citizens  toto  a  class  of 
helpless  poor.  In  some  States  of  the  Union  it  is  a  crime  to 
turn  out  old  horses  to  starve;  still  society  lets  its  old  men 
and  women  starve  to  their  old.  unemployed  age  unless  they 
take  the  last  pilgrimage  upon  the  road  that  leads  them 
pathetically  to  the  almshotise  and  poorhouse.  [Applause.] 

How  many  old  men  and  women  have  we?  There  are  today 
over  seven  and  a  half  million  people  past  65  years  of  age  to 
the  United  States.  Foiu*  and  one-half  millions  are  between 
the  ages  of  65  and  70,  a  million  and  a  half  between  the  ages 
of  70  and  75.  and  a  million  between  75  and  80,  and  there  are 
three-quarters  of  a  million  people  80  and  over,  until  life 
finally  terminates.  The  number  of  old  people  to  our  country 
is  now  twice  greater  than  the  original  population  of  the 
entire  Thirteen  Colonies. 

Statistics  of  all  the  money  spent  to  the  almshouses  and  the 
old-age  homes  of  our  country  show  that  32  percent  went  as 
administrative  expense,  38  percent  for  operation  of  the  plant, 
while  30  percent  went  for  inmates'  matotenance.  In  other 
words,  out  of  every  dollar  contributed  to  the  almshotise.  70 
cents  went  for  administrative  and  operative  expense,  the'' 
so-called  "  overhead  ",  while  30  cents  went  directly  for  the 
old  fathers  and  mothers. 

Every  State  of  the  Union,  with  the  exception  of  New  Mex- 
ico, has  almshouses  for  the  poor.  In  40  of  our  States  the 
almshouses  are  county  institutions.  Here  to  these  alms- 
houses are  huddled  together  the  feeble-mtoded  and  the  epi- 
leptic, the  crippled  and  the  maimed,  the  idiot  and  the  imbe- 
cile, the  abandoned  child  of  the  prostitute,  the  brdcen-down 
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ctiminal,  the  chtoiiic  dnmk&rd,  the  rictiin  of  loathsome  and 
contagkms  diseases,  and  venereal  infections,  and  last  but  not 
least,  the  sai)erannuated  toilers  of  labor  and  industry,  our 
fathers  and  mothers.  Veterans  of  dissipation  and  veterans 
of  peace  and  industry  living  together  under  one  roof.  Is  it 
fair?    Is  It  just?    Is  it  humane? 

To  me  it  is  a  pitiful  and  tragic  indictment  of  the  civiliza- 
tion of  our  times.     [Applause.] 

The  CHAIRMAN.    "Hie  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  SIROVICH.    Mr.  Chairman.  I  ask  unanimous  consent 
to  iH-oceed  for  15  more  minutes. 

Mr.  DOUGHTON.    Mr.  Chairman,  I  yield  the  gentleman 
15  additional  minutes. 

The   CHAIRMAN.    The   gentleman   from   New   York   Is 
recognized  for  15  additional  minutes. 

Mr.  SIROVICH.  Mr.  Chairman,  what  are  the  causes  of 
old-age  dependency?  First  and  foremost  is  the  impairment 
of  health.  Sickness  and  disease  exact  a  terrible  toll.  In 
old  age  the  resistance  of  a  person  is  diminished  and  he  be- 
comes susceptible  very  easily  to  the  ravages  that  come  in  the 
wake  of  vocational  and  industrial  pursuits.  Tuberculosis 
among  the  miners;  pneumonia  amongst  the  steel  and  mill 
and  factory  workers;  rheiunatism  and  heart  lesions  from 
working  in  damp  and  wet  occupations;  asthma,  bronchitis. 
and  skin  lesions  amongst  fur  workers;  lead  poisoning 
amongst  paint«^,  and  countless  other  maladies  too  numerous 
to  mention.  Unfortunate  business  investments,  alluring 
advertisements,  high-pressure  salesmen  have  ruined  many 
an  old  father  and  mother.  Bank  failures  have  sent  many  an 
elderly  couple  to  the  almshouse  when  the  savings  of  a  life- 
time were  lost.  When  the  waning  earning  power  of  old  age 
in  competition  with  young  age  and  machinery  manifests 
itself,  ambition  collapses,  hope  is  transformed  into  despair, 
and.  with  relatives  and  friends  gone,  death  or  the  alms- 
house is  welcomed  as  the  final  relief.  The  greatest  curse  of 
old  age,  however,  is  \memplo3rment,  which  has  lately  in- 
creased through  the  productivity  of  machinery.  Every- 
where discrimination  is  practiced  against  the  older  employee 
in  favor  of  jrouth.  In  modem  industry  today  we  see  the 
exempiiflcation  of  the  vicious  principle  "Equal  opportunity 
for  all.  except  those  past  the  age  of  45." 

Another  factor  driving  older  men  and  women  toward 
pauperism  is  the  lack  of  family  connections.  One-third  of 
the  almshouse  paupers  throughout  the  United  States  have 
never  been  married,  another  third  are  widowed,  and  one- 
third  are  still  married.  The  great  majority  of  aged  depend- 
ents in  almbouses  and  infirmaries  are  childless. 

Other  causes  for  dependency  are  the  victims  of  the  in- 
gratitude of  children  who  have  forgotten  the  divine  injunc- 
tion given  to  Moses  upon  Mount  Sinai,  when  God  gave  him 
the  great  commandment  which  says:  "  Honor  thy  father  and 
thy  mother,  that  thy  days  may  be  long  upon  the  land  which 
the  Lord  thy  God  giveth  thee." 

Ixws  of  wife,  husband,  or  children  very  quickly  brings 
about  the  transition  from  indepMidence  to  dependence. 

Scientific  medicine  has  increased  the  span  of  life  in  less 
than  a  century  from  39  years  in  1840  to  58  years,  which  it  is 
today.  So  that  today  we  have  7.500.000  people  over  65  in  a 
population  of  125.000.000. 

Last  but  not  least,  the  greatest  cause  of  dependency  in  old 
age  is  the  terrible  toll  that  industrial  accidents  take  in  human 
and  economic  values. 

During  the  period  from  1910  to  1920,  a  period  of  10  years, 
there  were  more  men  and  women  maimed  and  crippled  In  the 
Industries  of  the  United  States  than  were  lost  In  all  the  wars 
of  our  NaUon  from  the  time  of  the  American  Revolution 
down  to  the  World  War.  In  the  years  1917  and  1918.  when 
oMi  expeditionary  forces  went  across  the  ocean  to  fight  to 
make  the  world  safe  for  democracy,  there  were  more  men  and 
women  killed  In  the  industries  of  our  coxmtry  tiian  there  were 
American  soldiers  and  sailors  kHIed  and  wounded  by  the 
hostile  forces  fighting  in  Europe.  In  the  year  1919  accord- 
ing to  the  report  of  the  Federatlan  of  American  Engineers 
in  this  country  M,000  people  were  kiUed  to  our  Industries 


and  3,570,000  workers  were  crippled  and  injured  in  the  per- 
formance of  their  duties  so  that  they  had  to  stay  oCf  for  4 
we^s  or  more  from  their  employment.  If  the  prevailing 
rate  of  wages,  according  to  the  National  Employers'  Associa- 
tion, amounted  to  $27.25  per  week  for  the  year  1927,  it  would 
mean  $4  a  day  for  300.000,000  days,  or  a  loss  to  labor  and 
industry  of  $1,200,000,000  a  jrear. 

It  was  these  frightful  conditions,  ladies  and  gentlemen, 
that  prompted  the  people  of  the  country  of  ours  to  interest 
themselves  in  the  subject  of  old-age  pensions.  In  10  yean 
the  principle  of  old-age  pensions  has  been  approved  in  29 
States  and  2  Territories  of  the  Union. 

Social-service  workers  and  authorities  on  old  age  have 

agreed  that  any  individual  who  has  reached  the  age  of  65 

or  over  and  possesses  no  property  or  whose  income  is  less  than 

$300  a  year  must  become  a  dependent  upon  his  family  or  his 

community.    In  1930.  3.000,000  people  were  supported  wholly 

I  or  in  part  by  others.    Think  of  it,  one  person  out  of  every  two 

j  past  65  years  old  is  supported  by  yovu-  community !     What  are 

;the   factors   which   are   resp<Misible   for   this   very   serious 

j  situation? 

I  1.  First  is  the  increased  span  of  life.  Accompanying  this 
! increase  in  the  individual's  life  is  the  elimination  of  oppor- 
itunity  In  Industral  occupations.  All  of  us  are  familiar  with 
advertisements  for  help  wanted.  Applicants  must  be  under 
i40  and  sometimes  even  under  30  years.  Some  restaurants 
'will  not  accept  waiters  over  25  years.  Thus  the  aged  worker 
is  progressively  eliminated  from  industry.  The  chance  to 
lobtain  a  job  seems  to  vary  in  inverse  proportion  to  the  age  of 
Ithe  men  after  30  or  40.  In  this  great  machine  age  where 
mass  production  reigns  supreme,  we  behold  the  tragic  for- 
mula of  equal  opportunity  for  all  with  the  exception  of  those 
past  the  age  of  45.     [Applause.] 

2.  The  second  factor  in  old-age  dependency  is  that  of 
JTamliy  relations  and  the  mode  of  living.  Before  the  intense 
bentralization  of  Industry  arrived  in  large  cities,  homesteads 
Were  kept  and  there  was  always  room  for  grandjaa  or 
grandma  at  the  fireside.  Today,  with  apartment-house  liv- 
ing, no  room  for  the  aged  exists,  and  they  of  course  become 
dependent  upon  the  charity  of  the  commimity,  or  inmates  of 
tUmshouses. 

13.  The  number  of  old-age  dependents  are  four  times  as 

great  among  men  as  they  are  In  women.    For  sentimental 

^-easons  mothers  more  often  will  find  a  home  with   their 

hildren  than  will  the  father  of  the  family.    At  the  same 

Ime  It  Is  interesting  to  note  that  there  are  foiu-  times  as 

any  single  men  dependent  upon  charitable  assistance  as 

tarried  men. 

4.  The   collapse   of   over   4,000   banks,    carrying    the   life 

ivings  of  himdreds  of  thousands  of  old  people,  has  destroyed 

leir  hope  of  providing  for  the  future.    High-pressure  sales- 

anship,  selling  worthless  securities  to  these  old  people,  has 

Jobbed  them  of  millions  that  would  have  provided  for  them 

lb  their  old  age.    in  health,  of  course,  is  a  factor  in  old-age 

(lependency. 

is.  Perhaps  the  most  Important  factor  of  aU  that  constl- 
ites  old-age  dependency,  is  the  low  wages  paid  to  unskilled 
bor  during  the  productive  years  of  life.    By  low  wages, 
Jmean  a  salary  which  allows  only  body  and  soul  to  be  kept 
qogether,  but  which  makes  no  provision  for  old-age  saving 
dr  insurance.    That  this  is  definitely  true  is  shown  by  an 
^thentic  report  by  the  State  of  Pennsylvania  in  1925,  to  the 
€(ffect    that    the    male    almshouse    population    is    recruited 
largely  from  the  ranks  of  unskilled  labor.    Another  study 
ijiade  in  1910.  showed  that  out  of  58,000  males  admitted  to 
various  almshouses  in  the  United  States,  37  Va  percent  were 
^mmon  laborers.    In  New  York  State,  a  study  of  1.700  men 
receiving  old-age  pensions,  showed  that   50  percent  were 
imskilled  and  semiskilled  laborers. 
I  To  summarize,  therefore,  it  must  be  evident  to  us  that  the 
factors  which  make  for  old-age  dependency  are  not  within 
the  control  of  the  individual  himself.    It  seems  definitely 
certain  that  social  and  economic  forces  which  no  single  per- 
son can  guide  or  control  are  in  the  main  responsible  for  the 
a)i»Iling  condition  of  oW-age  dependency  in  the  United 
o  aces. 
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To  my  mind,  old-age  security  must  be  solved  and  the 
terror  of  old  age  removed  if  the  United  States  of  America  is 
to  fulfill  its  destiny.     [Applause.] 

We  physicians  constantly  urge  care  of  the  body  in  infancy, 
youth,  and  maturity  in  order  that  physical  perfection  may 
be  at  its  highest  throughout  life.  Of  what  use  is  such  urging 
by  doctors — and  care  of  the  body  by  the  average  person  if. 
at  40  or  even  50  years  of  age,  that  body  is  to  be  scrapped  as 
old  metal  and  thrown  away  as  human  junk? 

In  some  States  of  the  Union,  as  I  stated  before,  it  is  a  crime 
to  turn  out  old  horses  to  starve.  They  must  be  fed  or  de- 
stroyed. Shall  we  feed,  clothe,  and  house  our  aged,  or  shall 
we  destroy  them  as  old  horses  are  destroyed?  The  very 
thought  of  it  is  a  tragic  indictment  of  the  civilization  of  our 
days.     [Applause.] 

We  have  been  dodging  the  problems  of  old-age  pensions  by 
expedients  of  various  kinds.  But  no  expedient  ever  solved 
a  problem.  The  only  solution  of  this  condition  is  by  thor- 
ough consideration  of  all  the  facts  that  will  honestly  solve 
this  matter. 

For  many  years  on  the  floor  of  Congress  and  elsewhere 
I  have  advocated  pension  for  the  aged — old-age  pensions — 
and  have  made  studies  of  the  conditions  covering  the  sub- 
ject that  have  run  over  a  long  time.  I  have  fought  steadily 
and  consistently  for  this  ideal  of  humanity  for  years  and 
shall  continue  to  battle  imtil  it  is  won  for  every  old  man  and 
woman.  Economic  security  must  be  assured  to  all  citizens  in 
their  old.  declining  age. 

Let  me  repeat,  gentlemen  of  the  House,  no  society  can  sur- 
vive that  allows  its  men  and  women  to  starve  in  their  old 
and  unemployed  age,  and  forces  them,  to  avoid  hunger  and 
want,  to  take  the  last  pilgrimage  of  their  lives  on  the  road 
that  pathetically  and  tragically  leads  over  the  hill  to  the 
poorhouse. 

Old-age  dependency  is  but  one  of  the  terrible  social  risks 
to  which  man  is  subject  today.  What  are  some  of  the  other 
risks?  They  are  industrial  accidents  and  occupational  dis- 
eases; temporary  or  prolonged  sickness;  permanent  inva- 
lidity; old  age;  maternity;  unemployment;  death  of  the 
breadwinner.  Involving  dependency  of  widow,  orphans,  or 
other  dependents;  sickness  of  members  of  family;  burial. 

What  is  the  remedy?  Let  us  look  at  what  foreign  countries 
are  doing.  Of  all  the  civilized  nations  of  the  world,  42  have 
adopted  the  principles  of  old-age  pensions.  There  are  three 
forms  of  old-age  pensions  operating  throughout  Europe, 
south  Africa,  South  America,  Canada,  Australia,  and  New 
Zealand.  The  first  is  called  the  compulsory,  contributory 
form  of  old-age  pensions.  This  system  consists  of  com- 
pelling each  workingman  from  16  to  65  to  contribute  a  part 
of  his  income  to  a  general  national  fund,  the  amount  to  be 
contributed  being  anywhere  from  2  to  5  percent.  The  em- 
ployers contribute  a  like  amount,  and  the  government  con- 
tributes a  third  portion.  This  amount  stays  in  the  coffers 
of  the  nation  until  the  man  becomes  old  and  enfeebled  and 
arrives  at  the  age  of  65,  when  he  becomes  the  beneficiary  of 
his  labor  and  efforts.  Twenty-eight  nations  of  Europe  have 
adopted  the  principle  of  the  compulsory,  contributory  form 
of  insurance,  and  amongst  them  are  the  three  great  nations — 
England,  France,  and  Germany. 

Germany  was  the  first  to  start  this  movement,  under  the 
Infiucnce  of  the  Iron  Chancelor,  Bismarck,  in  1881.  Today 
there  are  20,000,000  workers  enrolled  who,  when  their  time 
comes,  will  be  the  recipients  of  an  old-age  pension  which 
will  make  them  love  and  respect  their  fatherland  and  make 
them  realize  that  they  are  receiving  the  kind  of  protection 
and  security  which  it  is  the  duty  of  every  civilized  govern- 
ment to  provide  for  its  citizens. 

Germany  also  provides  its  citizens  with  invalidity  insur- 
ance, widows'  and  orphans'  pensions,  as  weU  sis  sickness  and 
unemployment  insurance. 

In  1908  that  conservative  and  great  nation,  England, 
imder  the  leadership  of  Lord  Asquith  and  Lloyd  George, 
introduced  the  noncontributory  form  of  insurance.  In  1925 
greater  modifications  were  made  in  the  bill  to  conform  with 
Germany's  ssrstem,  so  that  England  today  stands  upon  the 
same  pedestal  in  old-age-security  legislation  as  Germany. 


It  adopted  In  toto  the  entire  theory  of  compulsory,  contribu- 
tory insurance.  Out  of  17,000,000  workers  in  England,  16.- 
000,000  have  subscribed  to  the  principle  of  old-age  pensions. 

France  has  7.500.000  of  its  working  people  enrolled  under 
the  roster  of  the  compulsory,  contributory  form  of  old-age 
pensions. 

The  second  system,  imder  which  10  nations  operate.  Is 
called  the  "  noncontributory  form  "  of  old-age  pensions  and 
is  colloquially  known  as  the  "straight  pension  system." 
This  system  provides  for  no  contribution  by  any  toiler,  but 
when  a  workingman  arrives  at  the  age  of  65  he  receives  his 
pension  as  an  evidence  of  the  interest  which  his  government 
maintains  in  him.  Industry  cannot  throw  hirn  away  as  a 
wreck  upon  the  ocean  of  life. 

The  nations  which  have  adopted  this  noncontributory  form 
of  old-age  pensions,  or  straight  pensions,  are  such  countries 
as  Denmark.  Canada,  New  Zealand.  Australia,  Iceland,  and 
Russia. 

The  third  form  of  old-age  pensions  Is  the  kind  known  as 
the  "  voluntary  savings  "  t3T)e.  under  which  an  individual 
puts  away  every  week  in  one  of  the  postal  savings  of  the 
government  a  certain  amount  of  money  from  his  allowance 
and  the  government  contributes  a  subsidy  to  equal  it.  The 
individual,  however,  cannot  use  it  imtil  he  arrives  at  the 
age  of  65.  The  nation  which  started  this  principle  was 
Spain,  and  today  Japan  is  operating  under  that  system. 

There  are  1.900,000,000  men  and  women  in  this  world  and 
600,000,000  of  them  have  subscribed  to  the  different  forms 
of  old-age  pensions.  They  will  be  the  beneficiaries  of  an 
old-age  pension  system  in  the  declining  years  of  their  life. 
So  we  have  the  wholesome  spectacle  of  42  nations  of  the 
world  interested  in  the  preservation  of  human  life.  The 
only  three  nations  of  the  whole  world  that  have  not  adopted 
the  principle  of  old-age  pensions  are  China.  India,  and  the 
United  States.  I  am  making  the  plea  to  have  our  coimtry 
withdraw  from  the  company  it  is  keeping  with  China  and 
India  and  march  onward  with  the  civilized  nations  of  the 
world.     [Applause.] 

Mr.  Chairman,  the  true  patriots  of  our  cotmtry  are  not 
only  the  men  who  bared  their  breasts  to  shot  and  shell 
and  were  ready  to  give  their  lives  upon  the  battlefields  of 
our  country  so  that  our  Nation  should  be  preserved,  but 
there  are  also  the  veterans  of  peace,  men  who  have  worked 
in  the  quarries  of  life,  in  season  and  out  of  season,  and  have 
contributed  everything  that  they  hold  near  and  dear  in  life 
to  the  peace  and  prosperity  of  our  country  in  times  of  peace. 

Just  as  we  pension  the  veteran  for  his  patriotism  in  time 
of  war  we  should  pension  through  the  principle  of  old-age 
security  the  old  father  and  mother  who  have  battled  for  our 
happiness  and  bur  success  in  time  of  peace. 

I  want  to  see  America  marching  with  England,  with 
France,  and  Germany,  not  only  on  the  basis  of  an  agree- 
ment for  naval  and  military  disarmament  but  on  the  basis 
of  humanitarian  disarmament,  that  would  make  the  world 
safe  for  humanity  to  live  in  peace,  tranquillity,  and  happiness 
until  Divine  Providence  calls  them  to  rest  in  eternal  sleep. 
[Applaiise.] 

Mr.  Chairman,  often  have  I  sat  in  the  House  and  listened 
to  resolutions  put  through  by  some  of  the  distinguished  men 
of  this  historic  forum.  A  few  years  ago  a  bill  was  passed 
appropriating  $50,000  to  determine  why  fishes  do  not  enter 
the  harbors  of  c:ertain  sections  of  our  country.  Recently 
another  appropriation  passed  the  House  spending  thfiuwnds 
of  dollars  to  determine  the  cause  of  death  of  old  trees  in  the 
forests  of  our  Nation.  At  the  last  session  of  Congress  thou- 
sands of  dollars  were  appropriated  to  determine  the  cause  of 
disease  among  cattle.  I  have  seen  thousands  of  dollars 
spent  to  consen^e  our  oil  resources.  Millions  have  been 
spent  to  eradicate  the  com  borer,  the  boUweevil,  the  Span- 
ish fly.  and  the  Japanese  beetle. 

Mr.  Chairman,  the  present  bill  under  debate  and  discus- 
sion is  an  American  bill.  It  Is  a  humanitarian  bilL  It  Is 
in  c(Hisonance  and  in  conformity  with  the  teachings  and  the 
preachment  of  the  great  Savior.  It  is  In  harmony  with 
the  greatest  commandment  of  all  commandments.  Mr. 
Chairman,  the  time  has  come,  the  hour  has  struck,  and  tha 
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moment  has  arrived  when  the  United  States  has  to  dedarel 
whether  It  shall  fall  behind  the  cultured  and  dyilized  na- 
tions of  the  world  or  is  willing  to  march  side  by  side  with 
those  nations  that  have  put  human  rights  on  the  same 
parity  as  property  rights.     [Applause.] 

Mr.  Chairman,  we  have  had  74  Congresses  of  the  United 
States  since  the  inception  of  our  Government  What  man 
in  Congress  here  can  sUte  to  me  which  Congress  stands  out 
preemineni?  What  Member  can  tell  me  the  Congress  that 
has  done  the  greatest  good? 

AH  I  know  Is  that  the  Twelfth  Congress  was  the  Congress 
that  declared  war  against  England.  The  Twenty-ninth 
Congress  was  the  Congress  that  declared  war  against  Mexico 
because  of  Texas.  The  Thirty-seventh  Congress  was  the 
Congress  that  brought  about  the  Civil  War  and  gave  free- 
dom to  the  Negro.  The  Flfty-flfth  Congress  was  the  Con- 
gress that  brought  about  the  freedom  of  Cuba,  which  in- 
volved us  in  the  Spanish -American  War.  The  Sixty-fifth 
Congress  was  the  Congress  that  declared  war  against  the 
Central  Powers  of  Europe,  and  the  Sixty-third  Congress  was 
the  Congress  that  brought  about  the  Federal  Reserve  Sys- 
tem that  protected  the  rights  of  money  in  banks  against 
muncial  collapse  so  that  our  material  wealth  would  be 
protected  as  the  years  go  by. 

TT  \.^T^  ^^  to  see  the  Seventy -fourth  Congress  of  the 
umted  States,  ere  we  make  our  exodus  from  this  historic 
rarum.  declare  war  against  the  inhuman  treatment  of  our 
«der^  so  that  they  may  continue  to  live  in  their  own  homes 
»at  have  been  haUowed  with  sweet  memories,  tender  with 
pleasant  reminiscences.  Home,  where  the  prattle  of  chil- 
dren hM  been  music  to  the  ears  of  the  parents.  Home  that 
has  always  been  dedicated  to  God  and  consecrated  to  the 
love  of  family  life. 

*yJ^^  °^  °^  humanity  I  appeal  to  the  membership  of 
this  House  for  the  preservation  of  the  home  uti  all  that  it 
means,  so  that  the  gracious  prayers  of  our  older  generaUon 
will  pray  for  the  life  and  happiness  of  the  membenhlp  of 
the  Seventy-fourth  Congress  of  the  United  States  for  having 
fh«n  of  theh-  today  that  others  might  have  their  tomorrow 
I  Applause.] 

^  Mr.  Chafa-man.  every  manufacturer  is  permitted  to  deduct 
ntim  hto  income  tax  certain  sums  for  obsolescent  machin- 
«y— ftor  property  that  is  wearing  out.  How  about  provld- 
tojwuM  for  the  obsolescent  men  and  women,  and  the 
olMotete  men  and  women  who  have  been  worn  oat  in  their 

JSSL^  SL??"^  **' *"*'  Are  they  not  entitled  to  se- 
Cttrtty  In  their  human  otaolescenoe?  Are  human  beings  less 
th«nmachlnes?  Is  a  human  soul  ofleas  value  than  a  con- 
traption of  Iron,  steel  and  brass?    Is  property  more  sacred 

Sh^T'k*?*^*****'  "»^  **"°^  »*1^  ««»  hmnan  ,^? 
DM  the  lU^Ung  founders  of  the  RepuhUc  free  the  Am^can 
OjtojieB  from  Qr^t  Britain,  to  order  that  laterp^SS 
nught  Immure  them  in  economic  slavery,  and  let  tteir  old 
oarnon  waste  away  in  hunger  and  poverty,  or  be  pot  swav 
topooAou^s  with  criminals,  insane,  and  dl.e.«drtSJ 

^JP^^^  ^°^  employers  of  the  labor  on  human  minds 

SS?f^!?^f  Jfn""**^  ^  *"^'^****  obsolescent  security  in 
toefwm  of  old-age  pensions  for  those  who  have  worn  away 
the  beat  years  of  their  Uves  in  service  to  the  maSSe  S2^ 

b^tsth^  will  come  For  unemployment  li«rance  the 
^Plw  bears  an  equal  tax  of  3  percent  with  the  employer 
wiM)  pays  3  peroent  ««»«wyBr 

h^  ^n!"'"^-?;.'*^**^  »"»~^  •^  "oclal  worker.  I 
J-^do^everytiilng  in  my  power  to  further  the  ends  of 

S2ILJ^S^  ^tS^,"^  ^  «^«*^  memben  of  the 
J2*7»  PendonBoard  in  the  State  of  New  York  23  ye^ 
ago.  I  have  helped  in  the  passage  of  many  welfare  hm^ 

SSSSSS'i^SSISlef^  "^  ^  wido^^^'SSL^' 
aempimed  In  the  widows'  pensions  and  chfld-w^afarTSws^ 

communities  throughout  the  world.  In  my  bitiader  lkM«? 
IJittoniJ  k«islatk>a.  I  have  centrateed  ^  ^SrS  foTt^ 

«»-••»  pensloDS.     Ttieee  efforts  have  resulted  In  the  r». 
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[  peated  introduction  of  the  SIrovich  bill  for  old-age  pensions 
during  the  past  10  years.  In  the  Doughton  bill,  the  solution 
of  these  social  problems  is  the  securing  of  old-age  pensions 
through  the  compulsory  contributory  form  of  social  insur- 
ance for  every  working  person  in  the  United  States,  the  cost 
of  which  shaU  be  distributed  between  workers  and  the 
employers. 

Mr.  Chairman,  this  is  not  socialism.    This  is  not  radi- 
calism.   This  is  not  communism.    This  is  humanitarianisml 
It  proclaims  to  the  people  of  our  RepubUc,  that  since  it  is 
patriotic  to  pension  our  soldiers  who  bare  their  breast  to 
shot  and  sheU  in  order  that  our  Republic  may  live,  it  is  just 
as  humane  and  patriotic  to  pension  our  old  fathers  and 
mothers  who  have  toUed  in  the  quarries  of  labor  to  make 
our  country  prosperous  and  glorious  in  time  of  peace     This 
is  simple  justice  and  the  honorable  discharge  of  a  debt 
which  society  and  our  Republic  owes  those  who  labor  in 
^eu-  behalf  to  make  our  Nation  the  richest  in  all  the  world 
Every  civilized  nation  on  the  face  of  the  world  has  some 
rorm  of  old-age  pensions  with  the  exception  of  China,  India 
^  the  United  States.    ShaU  the  United  States,  the  richest' 
I  the  ^eatest.  and  the  most  prosperous  Nation  in  the  world 
march  arm  in  arm  with  medieval  China  or  India,  or  shaU 
it  take  its  rightful  place  in  the  forefront  of  the  great  na- 

i^°?  1""®  '^°''^**  battling  for  social  justice  to  our  forgotten 
Old  fathers  and  mothers.     [Applause.] 

Mr.  Chairman,  sooner  or  later  the  curtain  of  life  will  fall 
upon  our  earthly  career.  A  little  shaft  will  commemorate 
our  humble  memories.  Let  me  sincerely  hope  and  trust 
.that  m  the  far  distant  future  when  that  time  comes,  that 

'SS-r^lTJ"  ^^S^°y  County.  N.  C.  on  such  a  modest 
shaft  wUl  be  mscribed  the  sentiment: 

»,"  ^^'^  "**    RoEERT    DoTTCHTow.     Chairman    of    the    w«v«    .t»« 

^^''S^'^^SlLr'oSS^   seventy-fourth    C^onjes^*^*  pSJS   S3 
^iT^  ,,      ^'ederal    old-age    pensions,    unemployment    aecurltv 


tJZ  P°^°«^'*-°iay  the  prayers  of  a  grateful  American 
public  bring  to  you  and  your  loved  ones  happiness  in  your 
^«art  ^ntenument  in  your  mind,  for  having  fathered  and 
Sponsored  such  inspuing  and  humane  legislation,  that  will 

tSii^^^°''  ^  ''^^'^  '^^  y°"  li^e-  ^d  a  monument 
^r.^""^^  ^^^  *^  ^  sreat  humane  President 
i^J^^^*****^'^"'  ^^  *^^  ^e  rest  of  your  col- 
niesshaU  be  forgotten  in  the  ashes  of  time.     [Applause.] 

^  ^wcH.^i  sr^-  ^  ^^  -°"—  ^eid. 

*^ff.?^^K,  ^^  ^  "^^  ^  •^'^P^  ^y  ^^  deep  ap. 

th^i^hw^  marvelous  contribution  to  the  discussion 

^f  t  w     J  "^'^  to  call  the  gentleman's  attention  to 

S^t  ^h'^*^''  ^  discussion  opened  on  last  Friday 

ftret  genUeman  who  took  the  floor  was  our  coUeague 

.  TEKABWATl.  Of  Massachusetts,    He  chast^d  S.^r^y 

measure  and  the  method  of  Its  introduction  and  '2 

.^Jderatjon.    I  would  like  to  ask  the  gentleman  from  New 

^.^J  ""tr  ^'''L"^  *^  enlightenment  as  to  the  conduct 
r  the  Repubhcan  Party.  «-v«x«u^.i, 

4o^M^^''*^^\  ?**  *^*^  «'  ^  gentleman  from  New 
York  [Mr.  Skovich]  has  expired 

iMr.  DOUGHTON.    Mr.  Chairman.  I  yield  20  minutes  to 
^^entleman  from  California   CMr.  McGkoah^  Ta^ 

*^^J??»^r^-    ^.  Chairman.  I  want  to  thank  the 

'^^«?f  ^  .T,*^'  and  Means  Committee  for  this  cour- 

C^l!?  r^l"^"'"''*^^  ^^'^^  "^«  ^°"«°an  from 

his  wav^J^mi^h;  ^^°™^^  a<^t^y  had  to  go  out  of 

a£,^^^.?TTH«^/K"^^-    I  »1^  on  my  rights.    I  did  not 

atoear  when  I  should  have  appeared  to  ask  for  time     When 

^!S^^'fK     notwithstanding  that.  Mr.  Doughton  has  ren- 
T^  IZ  ZT^,^"^!^  °'  ^^«  °»«  this  brief  2^mlS. 

«  nawsr  It  was  because  I  did  not  know  anybody,  that  I  was  » 
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stranger,  and  that  I  was  lonesome  and  homesick  among 
strangers.  Now  that  I  am  beginning  to  know  you  gentlemen 
of  this  House,  and  particularly  the  ladies  of  the  House,  I  am 
beginning  to  like  Congress  a  little. 

What  I  say,  my  colleagues,  will  not  be  for  home  consump- 
tion. It  has  been  charged  against  some  of  the  speakers  here 
that  what  they  said  was  for  home  consumption.  I  am  here 
as  a  Democratic  Member  of  this  Congress  from  what  I  believe 
is  the  most  rock-ribbed  Republican  congressional  district  in 
the  United  States.  The  great  Roosevelt  avalanche  of  1932 
slid  right  by  it  and  never  touched  it;  even  our  best  earth- 
quakes out  there  have  been  unable  to  shake  it.  [Laughter.] 
It  went  for  Hoover  like  a  thousand  of  bricks.  They  gave  the 
Republican  ticket  last  year  a  majority  of  something  like 
70.000.  The  Republicans  of  my  district  are  a  little  ashamed 
if  ever  their  normal  majority  drops  under  50,000.  Still  I  am 
here,  elected  on  the  Democratic  ticket.  I  did  not  want  to 
come;  I  have  no  very  great  desire  to  stay.  So  what  I  tell  you 
is  not  for  home  consumption;  it  comes  from  my  heart  and 
from  my  own  conviction. 

I  am  thinking  of  what  the  distinguished  gentleman  from 
Tennessee  [Mr.  Cooper]  said,  and  what  the  last  very  elo- 
quent speaker,  the  gentleman  from  New  York  [Mr.  Sirovich] 
said.  Both  of  them  referred  to  the  time  when  the  curtain 
of  life  shall  fall,  on  the  last  great  day.  I  missed  gestures 
they  should  have  made  that  I  have  seen  made  by  a  dear 
old  minister  I  used  to  know.  He  had  but  two  gestures;  one 
was  to  point  his  extended  arm  and  finger  upward  and  the 
other  was  to  point  an  extended  arm  and  finger  downward. 
He  wound  up  a  sermon  by  sas^ng:  "  When  the  roll  is  called 
up  yonder  I'll  be  there ",  his  finger  pointing  downward. 
[Laughter.] 

Mr.  Chairman,  I  have  given  a  good  deal  of  attention,  such 
as  my  poor  little  brain  will  permit,  to  the  bill  now  before 
the  House.  I  am  wondering  if  what  I  heard  so  much  out  in 
California  and  even  since  I  came  to  Washington  was  true, 
that  legislation  here  in  this  Congress  is  being  framed  by 
college  professors  and  that  college  professors  are  running  the 
country.  I  have  tried  to  find  out  about  these  college  pro- 
fessors, if  they  existed,  to  get  a  look  at  them.  Sometimes 
I  felt  they  were  purely  mythical,  but  I  had  the  good  luck  not 
long  ago  to  meet  one.  I  sat  in  the  Agricultural  Building  in 
a  big  room  with  the  Land  Commission,  and  sitting  beside  me 
was  Professor  Tugwell.  I  engaged  him  in  conversation  and 
became  very  friendly  with  him.  I  told  him  that  I  was  due 
in  a  few  days  among  the  old  blue  hills  of  Pennsylvania  where 
I  was  born,  to  attend  a  birthday  party  and  I  wanted  to  take 
a  contribution  to  the  party  and  asked  Professor  Tugwell  for 
a  suggestion  which  he  gave  and  upon  which  I  acted.  I  am 
willing  to  say  right  now  that  if  Professor  Tugwell's  ability 
in  the  science  of  government  is  as  sound  as  the  suggestion  for 
me  to  take  to  the  birthday  party,  I  am  willing  to  follow  hini 
blindfolded  to  the  ends  of  the  world. 

Now,  about  these  coUege  professors;  if  it  be  true,  as  most 
everybody  believes,  that  they  are  framing  legislation,  let  us 
look  back  through  the  pages  of  history  and  find  out  what 
background  college  professors  have.  I  have  made  some  re- 
searches and  I  find  that  college  professors  did  not  write 
the  Ten  Commandments,  nor  the  Book  of  Job.  nor  the  Four 
Gospels.  Nobody  has  ever  told  me  that  Matthew,  Mark, 
Luke,  and  John  were  college  professors. 

College  professors  did  not  write  Magna  Carta,  the  Decla- 
ration of  Independence,  or  the  Constitution  of  the  United 
States,  or  the  Marquis  of  Queensbury  rules;  they  did  not 
even  write  that  famous  ditty,  which  was  popular  a  few  years 
ago,  entitled  "  Yes,  We  Have  No  Bananas  Today."  [Laugh- 
ter.] So  why  should  we  take  without  question  what  college 
professors  tell  us  today?  The  bill  before  us  has  some  funny 
little  noises  in  it  that  sound  a  lot  like  college  professors. 
Take,  for  instance,  the  old-age-pension  title,  title  n  of  the 
bill,  I  believe.  Now,  I  am  the  last  man  in  this  world  who 
will  ever  believe  that  our  great  President  suggested  that  title 
of  this  bill;  I  do  not  think  he  has  that  kind  of  mind.  Do 
you  think  for  a  moment  that  our  great  President  would  say 
to  the  old  people  of  this  country:  "  I  want  you  to  have  $15 
a  month,  and  you  can  have  it  from  the  Federal  Government 


provided  the  States  match  it  with  an  equal  amount"  I 
want  to  ask  you  which  States  can  match  it?  I  do  not  know 
any  State  in  this  Union  which  can  match  it;  they  are  all 
on  the  rocks.  I  do  not  know  one  of  them  that  could  match 
it  with  15  cents,  let  alone  $15;  and  so  the  result  is  likely  to 
be  that  there  wDJ  be  no  old-age  pension  under  this  bill.  But 
suppose  there  sliould  be.  then  what  Is  It?  You  can  say  if 
you  want  to  that  the  great  President  of  the  United  States 
will  go  to  the  door  of  a  house  where  there  are  an  old  man 
and  an  old  woman  and  say  to  them:  "  Here,  grandpa;  here, 
grandma,  is  $15  for  you,  and  it  la  to  do  you  for  a  month; 
it  is  50  cents  a  day  for  each  of  you.  Now,  take  it.  and  do 
not  spend  it  in  riotous  living."    [Laughter.! 

I  think  college  professors  proposed  that. 

Mr.  Chairman:,  we  are  proposing  an  honest-to-Ood  old- 
age  pension,  the  vision  of  a  man  who  has  been  much  sneered 
at  and  much  jeered  at  in  the  city  of  Washington  and  in  this 
Congress  and  by  people  in  high  official  positions.  A  high 
official  of  thLs  Government  has  said  that  the  Townsend  plan 
is  "  cockeyed  "—-a  very  dignified,  statesmanlike  expression 
from  a  high  Government  official.  Another  high  Government 
official  said  It  is  ridiculous  and  grotesque.  Now,  we  do  not 
think  so.  We  know  it  Is  not,  and  we  know  that  anybody 
who  sneers  and  jeers  at  Dr.  Townsend  knows  not  what 
he  does. 

Mr.  Chairman,  I  have  known  this  man  for  many,  many 
years.  He  is  my  near  neighbor  in  California,  and  I  want 
to  ask  you  and  other  people,  where  were  you  and  where  was 
I  when  Dr.  Townsend,  through  the  long  hard  years,  rode  the 
swollen  rivers  ol'  the  Dakotas,  rode  through  the  bitter  blls- 
zards  when  he  was  frozen  to  the  marrow  in  his  bones,  risking 
his  own  life  to  save  the  lives  of  others?  He  never  spared 
himself  where  the  cry  of  human  pain  reached  his  ears. 
Who  are  we  to  sneer  at  a  man  like  that?  The  last  great 
day  has  been  spoken  of  on  this  floor  this  afternoon.  I 
hope  to  God  when  I  stand  with  all  the  sons  of  man,  three 
deep,  before  the  gates  of  Jehoshaphat  on  the  last  day  I  can 
render  to  the  L<jrd  God  of  the  ages  even  the  shadow  of  the 
account  that  Di-.  Townsend  can  render  for  himself.  He  is 
too  good  a  man  to  be  jeered  at.  He  Is  as  honest  as  the 
rain.  He  has  a  scientiflc,  educated  mind,  and  he  has  a  soul 
and  a  heart  that  beats  for  his  fellow  creatures,  and  his  life 
proves  that.  Sbame  on  anybody  that  Jewrs  at  a  man  of 
that  kind.  He  Is  jeering  at  his  better.  Dr.  Townsend  has 
been  jeered  at  by  people  who  arc  not  fit  to  wipe  the  dust 
from  his  shoes,  and  I  tell  you  that  because  I  know  him.  I 
live  where  he  lives.  I  see  him  every  day  In  his  dally  life. 
I  would  trust  him  with  my  very  soul  in  anything. 

Mr.  Chairman.  I  was  seated  here  in  the  House  a  short 
time  ago  and  an  old  friend  of  mir^  remarked  about  this 
crazy  Utopian,  b^bug  scheme,  the  Townsend  old-age-pension 
plan.  I  asked  tiim  if  he  knew  anything  about  it,  if  he  had 
looked  into  the  matter.  He  stated  he  had  not,  bat  said  It 
was  crazy  as  hell.  Now,  he  does  not  know  the  first  thins 
about  it,  and  that  Is  the  way  with  a  lot  of  other  people.  Do 
you  want  to  say  that  I  am  as  crazy  as  a  bedbug?  I  can 
read  and  write.  I  have  been  to  school  I  even  taught 
school.  I  believe  In  It.  Do  you  mean  to  say  that  all  these 
30,000.000  people  In  the  United  States  are  crazy  as  bedbugs? 
Who  are  you  talking  about?  You  are  talking  about  the 
descendants  of  the  men  whose  bloody  footprints  were  in  the 
snows  of  Valley  Forge,  "niat  is  who  you  are  talking  about. 
You  are  talking  about  the  descendants  of  the  men  who  took 
the  flag  from  rhe  Atlantic  seaboard  and  flung  it  to  the 
golden  shores  cf  the  sunset  seas.  You  are  talking  about 
God's  beloved  old  people  ^i^o  have  read  newspapers,  who 
have  studied  the  Bible,  who  have  read  books,  who  are  in- 
telligent, but  who  are  pitifully  helpless  In  their  old  age. 
Now  these  college  professors  come  and  offer  them  this 
pauper's  dole. 

Mr.  Chairmaru  I  want  to  say  these  old  people  win  resent 
it,  and  they  will  resent  It  bitterly.  I  told  you  before  that  I 
had  no  desire  ta  return  to  the  next  Congress.  I  have  not, 
but  maybe  I  sliall  come  here  as  an  ex-Member  with  the 
right  to  the  flo<ir  and  take  a  locdc  at  it.  I  want  to  tell  you 
gentlemen  that  if  you  do  not  pass  the  Townsend  old-ag« 
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penston  plan  and  enact  It  Into  law— I  am  not  m«npg  i 
threat.  I  am  making  a  prophecy— you  will  be  sorry.    Yod 
know,  poets  are  prophets,  and  although  I  am  least  of  thi 
poets,  I  still  have  a  right  to  claim  the  gift  of  prophecy.    1 
am  a  newspapennan,  trained  to  keep  my  finger  on  the  pu 
of  the  Nation.    I  know  what  is  going  on.    I  know  that 
my  own  SUte  of  California  there  are  1.500.000  voters  sign 
up  on  the  Townsend  oM-age-pension  plan.    May  I  also 
you  that  the  other  day  a  member  of  the  State  legislat^^ 
in  Oregon  voted  against  the  adoption  of  the  Townsend  old-* 
age  plan  in  that  legislature  and  his  folks  at  home  snagged 
him  out  of  that  legislature  so  quick  it  made  his  head  swim, 
That  Is  the  way  they  feel. 

My  dear  coUeagues.  I  hope  to  return  and  visit  you  and  sit 
with  our  beloved  Speaker  in  his  room,  and  chat  with  Mr. 
Skmu..  Mr.  Hamxltoii  Pish,  and  others. 

You  know,  before  I  started  this  speech,  I  went  to  my  good 
rriend  the  gentleman  from  Texas  [Mr.  Blahtoh]  and  said. 
"  Congressman  Blahtor.  do  not  interrupt  me.  Do  not  ask 
me  to  yield.  This  is  really  my  first  speech  and  you  will 
throw  me  off  balance."  I  said.  "  Right  in  the  beginning  of 
Congress  you  took  me  for  a  ride.  You  took  the  hide  off 
me  and  naUed  it  to  the  bam  door,  and  it  was  good  for  me, 
because  I  learned  something.  Now,  I  have  never  interrupted 
you  once  and  you  have  talked  at  least  two  or  three  times  in 
this  House  to  my  knowledge."  [Laughter.]  I  said  "  Con- 
gre«man  BiJUfToif.  you  will  let  me  go  on,  will  you  not?  " 
And  he  put  his  hand  in  mine  and  said,  "  God  bless  you.  I 
will  do  everything  I  can  to  help  you,  and  if  Doughtok  does 
not  g^ve  you  enough  time,  I  will  ask  our  friends  over  there  on 
the  other  side  to  give  you  some."  So  it  is  Just  something 
like  that  that  is  beginning  to  make  me  like  Congress.  But 
we  are  here  to  see  the  Townsend  plan  enacted  Into  law. 

Mr.  Chairman,  I  have  introduced  a  revised  bill.  It  is  the 
most  acientiflc  hill,  the  most  statesmanlike  bill  ever  intro- 
duced in  any  Congress  of  the  United  SUtes.  [Applause  ] 
And  one  reason  why  that  is  so  is  because  I  did  not  write  a 
line  of  it. 

Now.  my  dear  colleagues.  I  pray  that  God  will  enlighten 
you.    Out  yonder  they  are  waiting,  Gods  beloved  old  people. 

Los  Ancianoe  ".  as  we  caU  them  in  Spanish  in  California 
They  are  hanging  on  every  word  that  is  spoken  here.  They 
are  waiting,  the  dear  old  people  who  must  be  so  near  the 
heart  of  God.  We  cannot  give  them  a  pauper's  dote  We 
cannot  give  them  a  crumb  when  we  can  give  them  a  loaf  ' 
Thta  countoy  of  ours  is  the  richest  and  most  powerful" 
Mtion  in  the  world,  this  Nation  of  ours  in  which  the  Lord 
God  put  everything  that  man  needs.  y«t  where  there  Is 
^alking  hunger  and  despair  because  somebody  has  blundered. 
We  can  solve  all  that  now.     [Applause.J 

[Here  the  gavel  felL] 

JS!'J?S^Y^^^  "^  gentteman  referred  to  the  gener- 
osity of  this  side.  May  I  ask  him  if  he  would  like  5  minutes 
of  my  time? 

Ui  McGROARTY.  Tbauak  you.  sir.  I  wlfl  take  it  and 
vm  It  mostly  in  thanking  you.  wm  »«  k  ana 

J^^^^^S^WAY.    Mr.  Chairman.  I  yield  the  gentteman  6 

Mr^cOROARTY.  I  have  told  you  I  represent  the 
Jrooittrt.  most  rock-ribbed  Republican  district  In  the  United 
states.  Mr.  Chairman,  and  I  often  sit  on  that  side  of  the 

SSS^TT^hT*?  ?*,!!,  ""^"^  "*•  Claughter  and  applause]- 
tecause  Ithink  I  belong  there  or  half  belong  there,  any- 

IHtL^  J!!L  ?*i^  **y  '***P^®  ^^  ^^^  prayed  on  their 
hmded  knees  to  God  to  dte  and  be  tibte  to  «5to  G«l  1^ 

^  ^1.^!!S  ^t^ '°' • ''*'"*~"^  fLauSter.]  ^^d 
Udy  in  Pasadena  in  my  district  said  to  me  cne  day  "  Jora 
McOmooTT.  you  have  done  a  hard  thing  to  mT'l  12^ 
prayed  an  my  life  that  when  I  talkedto  C^^*  theiSS 
great  day  I  could  teU  Him  two  th^W  I  h^^^Lf? 
w|^  to  teUHim.  and  I  PrayedT^.lia^l^*^eJ 
^J^'b^^"^^'  and  I  had  never  voted  for  a^t2S^ 

JST;Ji!  S^?  •"  ^  te,  Mr.  Chalnaan.  that  th«e 
rock-ribted  RmbUcans.  these  peopte  whTSwe  bS;  ^ 
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erant  of  another  man's  religious  belief  all  their  lives,  quit  1^ 
dropped  it  all,  because  I  told  them  that  if  they  wanted  to 
elect  me  and  if  I  were  elected.  I  would  support  the  Tbwns<  nd 
plan,  and  my  opponent  would  not  promise  that.  So  all  theaa 
Republicans  deserted  him  in  a  body,  overcame  the  50  000 
normal  Republican  majority,  and  pUed  12.000  majority  on 
top  of  that  for  me. 

Now.  this  is  what  they  will  do  in  every  district  in  the 
United  States,  and  you  remember  what  I  am  teUing  you  now. 
It  is  not  a  tlireat.  it  is  a  prophecy.  My  colleagues,  get  in 
line.  I^t  the  grace  of  God  get  into  your  hearts.  Pray,  as 
the  Chaplain  did  this  morning,  for  enlightenment  so  that 
you  all  shall  come  back  here,  and  when  I  visit  you  in  the 
Seventy-fifth  Congress  and  stroll  around  shaking  hands  I 
want  to  see  you  aU  here.  You  are  all  such  nice  fellows, 
you  are  all  such  good  men  that  I  would  hate  to  see  any  lU 
befall  you. 

Mr.  Chairman,  in  conclusion  I  submit  the  following  sta- 
tistical statement: 

Inasmuch  as  my  biU  calls  for  a  2-percent  tax  levied  on 
every  transacUcn  and  a  2-percent  tax  on  aU  gifts  and  in- 
heritances and  an  Increase  of  one-tenth  in  present  income- 
tax  rates.  aU  to  be  collected  and  prorated  to  those  citizens 
or  60  years  of  age  or  over,  who  can  and  will  qualify  for  this 
pension.  I  wish  to  call  attention  to  the  probable  amount 
each  pensioner  will  receive  each  month, 

matlsUcs  are  not  complete  as  to  the  total  amount  of 
business  done  in  these  United  States  annually,  but  there  is 
none  who  wIU  deny  that  our  present  business  total  is  up- 
wards of  $600,000,000,000.  This  being  the  case.  2  percent 
of  this  amount  would  yield  $12,000,000,000  per  annum  The 
most  careful  estimates  of  the  number  of  citizens  who  can 
and  will  qualify  under  the  provisions  of  the  McGroarty  bill 
is  l«s  than  6.000.000.  but  let  us  assume,  for  a  margin  of 
safety^that  8.000,000  citizens  qualify;  by  simple  calculation 
we  arrive  at  the  monthly  pension  or  annuity  of  $125  per 
month  for  each  of  the  8.000.000  citizens  retired 

No  consideration  in  this  calculation  is  given  to  the  great 
amount  of  revenue  gotten  by  the  levying  of  the  Inheritance, 
gift  tax.  and  the  increase  in  the  income-tax  rates.  NeithCT 
has  there  been  any  allowance  made  for  the  great  increase 
in  business  which  will  be  occasioned  by  the  introduction  of 
this  new  purchasing  power  and  the  consequent  employment 
or  the  miUions  now  unemployed. 

Certainly  no  thinking  person  can  believe  that  8  000  000 
^  even  4.000.000  or  for  that  matter.  2,000.000  citizens  'can 
be  put  on  an  annuity  or  pension  roll  by  a  waive  of  the 

uJ'LM^''^^  °'  ^^  P^-  "^^^^  ^e  pensioners  are  being 
qualified  the  tax  is  being  collected  and  accumulated-  there- 
fore, the  amount  of  returns  from  the  various  taxes'  wiU  at 

J?«n        K^^'^^'i^  ""^"^  "^  *°^8h  to  pay  the  pensioners 
$200  each  month.    [Applause.] 

Mr.  -TREADWAY.  Mr.  Chairman,  I  yield  15  minutes  to 
the  gentleman  from  Pennsylvania  [Mr,  Rich]. 

Mr   RICH.    Mr.  Chairman,  we  are  discussing  and  hay.> 

^        discussing  for  several  days  a  social-security  bill     Som-^ 

■eatures  of  this  bill  I  am  very  much  interested  in,  and  lii 

avor  of.    The  fact  of  the  matter  is  we  are  all  interested  in 

of  the  features  of  the  social-security  bill,  but  we  mus(; 

ive  consideration  to  the  necessity  of  Inculcating  features 

-t  are  embodied  in  this  bill  into  law.  and  we  should  give 

■sidpration  as  to  how  a  bill  of  this  kind  is  to  be  carried 

ttod  J^  ^^^*"    ^'  '*'*"^'*  ^  *  ^^^^^  *^«*  °*>'  * 

We  should  consider  the  various  titles  of  the  bill 

With  respect  to  UUe  1.  old-age  assistance.  It  seems  to  me 

om  the  experience  I  have  had  in  the  business  worid  if  we 

'ould  take  up  that  one  particular  subject  and  give  it  th^ 

'^^tUSr^u^'  ^  T"  ^^«°  ''  byMloi^ho  h^ 

^tten  this  bU^  we  would  be  doing  something  for  old^ 

istance  and  dotog  it  in  the  right  direction.    The  nionthS 

lount  may  not  be  as  high  as  some  of  the  Membere  of  tS 

use  would  like  to  see  It,  but  if  we  start  out  ^^5f The  IdS 

are  going  to  try  to  establish  a  fmid  of  $30  a  monto  fS 

K  Who  have  attained  the  age  of  65  years  wid  we  n7,rt  w 

l^to  effect,  we  wm  determine  many  t^l^S^?  :^  ^"JrSi 
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of  the  bill  that  may  be  different  from  the  ideas  we  now 
possess  and  in  a  year  or  two.  may  decide  that  this  amount 
may  be  raised  10  or  15  or  20  dollars  a  month,  if  possible, 
then  we  can  do  it  in  an  orderly  fashion. 

However,  Instead  of  taking  up  title  I.  we  add  to  that  title  II, 
Federal  old-age  benefits,  title  III.  unemployment  compensa- 
tion, and  title  IV.  add  to  dependent  children,  title  V,  aid  to 
maternal  and  child  welfare,  and  title  VI,  public  health 
service. 

I  want  to  be  conscientious  in  trying  to  give  you  my  views 
on  this  i)articular  piece  of  legislation  and  I  do  predict  that 
if  you  try  to  put  this  bill  through  as  it  is  written,  you  will 
find  it  will  become  very  diflBcult  to  solve  all  the  problems, 
and  it  wUl  be  one  that  will  be  very  difficult  to  handle,  ex- 
pensive, cumbersome,  and  unworkable. 

Today,  while  we  are  talking  about  social  security  and  try- 
ing to  take  care  of  the  people  of  this  country,  it  seems  to 
me  there  is  only  one  way  you  are  going  to  be  able  to  do  it, 
and  that  is  to  let  the  business  people  of  the  United  States 
try  to  employ  other  people  in  the  United  States  so  that  we 
can  be  our  brother's  keeper,  and  in  this  way  we  will  furnish 
emplosrment,  so  that  men  may  earn  bread  and  butter  for 
their  children  and  for  themselves  in  order  that  they  may 
sustain  life.  If  we  expect  to  continue  to  set  up  the  Federal 
Government  as  a  charitable  institution  by  which  we  are 
going  to  always  take  care  of  every  individual  that  comes  to 
us  for  aid.  and  do  it  in  the  way  we  are  doing  it  now,  hav- 
ing the  Government  keep  the  people,  instead  of  the  people 
supporting  the  Government,  we  are  going  to  wreck  business 
and  we  are  going  to  put  all  the  people  of  the  United  States 
on  the  Federal  pay  roll,  and  whenever  we  do  this  you  can 
very  well  figure  that  we  are  going  to  have  a  wrecked  Gov- 
ernment, and.  following  the  course  we  are  pursuing,  and 
have  been  pursuing  in  the  last  2  or  3  years,  we  are  simply 
going  to  wreck  this  Nation  as  sure  as  the  sun  rises  tomorrow 
morning. 

Now.  in  this  bill  we  are  placing  upon  the  business  of  this 
country  that  employs  more  than  10  people  9  percent  of 
their  pay  roll.  If  we  are  to  place  a  9-percent  burden  on 
the  pay  rolls  of  the  country,  the  way  business  has  been  con- 
ducted the  last  2  or  3  years,  and  the  confidence  of  the 
people  will  be  shaken  in  what  we  are  doing,  do  you  think 
this  House  is  going  to  increase  their  confidence  in  American 
government?     If  so,  you  are  mistaken.     It  cannot  be. 

I  do  not  believe  that  we  should  establish  all  of  these  major 
projects  all  at  one  time.  If  a  business  concern  today  was 
going  to  manufacture  a  certain  commodity  that  would  put 
its  plant  in  operation  for  several  months  or  a  year,  it  would 
develop  that  particular  thing  to  the  point  where  It  was 
perfected.  It  would  establish  itself  in  an  orderly  procedure 
so  that  it  could  manufacture  that  one  item  at  a  profit.  It 
would  not  think  of  manufacturing  six  different  major  com- 
modities and  put  them  in  operation  all  at  one  time,  but 
would  perfect  one  item  before  taking  up  the  second;  after 
perfecting  the  second  it  would  begin  on  the  third,  and  so  on. 

That  is  what  we  should  do  in  this  social  security  bill.  Take 
old-age  pensions,  perfect  that  in  one  bill;  next  year  take  up 
section  2,  unemplojmient  relief,  and  so  on,  in  orderly  manner. 

Now  I  want  to  call  the  attention  of  the  Membership  of  the 
House  to  some  of  the  things  that  have  been  mentioned  re- 
garding the  bill.  When  a  Member  remarks  to  another  that 
he  is  for  a  certain  bill,  he  should  not  be  criticized.  My 
colleague,  who  spoke  preceding  me,  said  that  anything  as 
low  as  $30  a  month  was  a  ridiculous  thing  to  do.  If  I  could 
see  a  way  in  which  peoide  could  get  $200  a  month  without 
wrecking  everybody,  I  would  want  to  see  them  get  it  I 
would  not  demand  they  spend  it  however.  TTiat  would  be  a 
pleasure  to  me  to  see  that  everybody  had  all  the  pleasures 
of  life.  But  I  tell  you  that  if  anjrthing  would  wreck  this 
Government  It  would  be  the  crazy  Townsend  bill,  spending 
$200  every  month  for  old-age  pensions.  It  is  ridiculous  and 
absurd.  Giving  $200  a  month  for  old-age  pensions  would 
cost  this  country  $24,000,000,000.    That  is  an  absurdity. 

Mr.  MOTT.    Will  the  gentleman  yield? 

Mr.  RICH.  Not  untU  I  have  finished  my  statement,  and 
then  only  If  I  can  get  an  extension  of  time.    I  am  sorry. 


I  want  to  ca  a  the  attention  of  the  Membership  of  the 
House  to  the  T-easury  statement  dated  April  9.  They  are 
sent  every  Memtier  of  Congress  each  day.  I  question  whether 
the  Membership  of  the  House  study  them.  I  think  the  Mem- 
bership of  the  House  ought  to  give  recognition  to  these  state- 
ments that  come  into  their  office. 

Our  national  debt  at  that  date  was  $28,874.313.5«4.98. 

You  all  remember  that  last  year  when  we  devalued  the 
gold  dollar  they  charged  off  $2,000,000,000,  so  that  you  really 
find  that  we  are  $31,000,000,000  in  the  red. 

We  are  $31,000,000,000  in  the  red  now,  and  we  are  going 
in  the  red  every  day  to  the  time  of  $12,000,000  a  day.  Where 
are  you  going  to  get  this  money?  I  shall  ask  you  Btanbers 
of  Congress  tha,t  question  every  day.  Where  wlU  you  g^ 
the  money?  It  is  your  responsibility.  You  are  responsible 
for  getting  the  money,  and  if  yoi^  do  not,  you  wiU  wreck 
your  country.  You  cannot  go  on  In  this  way.  It  is  an 
impossibte  thinf;  to  do.  It  is  Just  as  impossible  for  thW 
country  to  go  on  going  into  the  red  to  the  tune  of  $l2A0OfiO0 
a  day  as  it  is  for  any  one  of  jrou  to  go  into  the  red  $100  a 
day  more  than  the  salary  and  Income  that  you  have.  Even- 
tually you  will  l)e  called  upon  for  an  accounting,  and  when 
that  time  cometi  you  will  see  the  sheriff  coming  after  you. 
What  we  wiU  do.  if  we  continue  this  course,  will  be  to  put 
a  millstone  around  the  necks  of  the  children  that  will  be 
coming  on  in  this  country,  or  entirely  wreck  the  country. 
You  ought  to  recognize  that  fact.  All  we  do  today.  In  com- 
mittee and  in  tlie  House  of  Representative,  Is  to  talk  about 
how  much  we  can  spend  and  what  we  can  get  from  the 
Government  to  .'satisfy  people  back  home  whom  we  have  told 
that  the  countrs^  is  made  of  money,  it  should  support  their 
every  desire,  that  It  is  an  endless  barrel,  and  that  all  we 
need  do  is  to  reach  down  in  the  Federal  Treasury  and  hand  It 
out  at  the  rate  of  $200  a  month — a  most  ridiculous  state- 
ment and  a  most  silly  thing  for  us  to  fool  the  peopte  of 
the  country.  The  Federal  Government  has  no  more  money 
than  the  States.  It  is  a  serious  state  of  mind  into  which 
we  have  gotten  the  people  of  the  country,  and  we  ought  to 
sit  down  as  con-icientious  men  and  not  try  to  do  that  which 
would  make  the  people  back  home  believe  that  we  are  going 
to  give  them  the  whole  world,  and  a  wonderful  time,  and 
all  the  money  tbey  want  to  spend.  You  know  It  cannot  be 
done,  and  so  do  I,  and  I  am  not  going  to  be  demagogue 
enough  to  stand  up  here  and  tell  the  people  in  my  district 
that  it  can  be  done.  We  propose  a  lot  of  things  that  we 
know  cannot  be  carried  out,  and  we  vote  for  a  lot  of  things 
because  we  are  voting  for  votes.  The  people  In  my  district 
are  as  honest  and  conscientious  people  as  in  America  any- 
where. You  caa  fool  them  a  little  of  the  time  with  such 
talk,  but  you  cannot  fool  them  all  of  the  time,  and  you 
cannot  fool  the  people  back  in  your  districts,  and  you  do  not 
need  to  think  for  a  minute  that  you  are  going  to  ted  all 
the  peopte  of  this  country  very  long,  because  if  you  wreck 
it,  it  is  your  resiwnsiblllty  and  It  is  mine,  and  I  do  not  want 
to  be  in  the  Mctmbership  of  this  House  when  I  know  that 
we  are  going  to  carry  our  country  to  ruination.  I  will  8Uj>- 
port  the  Constitution,  as  my  oath  calls  for. 

I  shall  call  attention  now  of  the  majority  party  to  some 
of  the  things  contained  in  their  platform,  and  I  ^hnW  pick 
out  three  planks  that  are  becoming  soggy  and  putrid  and 
rotten,  planks  which  you  ou^t  to  renew.  I  read  from  the 
Democratic  platform  of  1932.  which  the  President  said. "  I  am 
for  100  percent": 

We  believe  that  a  party  platform  is  a  covenant  with  tbe  people 
to  be  f althf  uUy  kept  by  the  party  Intrusted  with  power,  and  that 
the  people  are  entitled  to  know  In  plain  words  and  terms  of  the 
contract  to  which  they  are  a^ed  to  subscribe.  We  hereby  detdara 
tblB  t^  be  the  platform  at  tbe  Democratic  Party. 

The  CHAIRMAN.  Hie  time  of  the  gmtteman  from  Penn- 
sylvania has  expired. 

Mr.  TREADWAY.    I  yield  the  gentleman  6  minwtfs  more. 

Mr.  RICH.  I  continue  to  read  from  the  Democratic  Party 
platform: 

The  Democratic  Party  solemnly  promisee  by  appropriate  action 
to  put  Into  effect  the  principles.  poUcles.  and  reforms  herein  ad- 
vocated; and  to  eradicate  tbe  policies,  methods,  and  practices  herein 
condemned.    We  advocate  an  immediate  and  drastic  rediKtlon  at 


» 
t 


! 


5796 


CONGRESSIONAi  RECORD— HOUSE 


April  16 


I 

m 


li 


SO^eramental  exp«ndltiires  by  abolishing  useleaa  commissions  anti 
offlees.  consolidating  departments  and  bureatu.  and  ellmlnatirt 
extravagance,  to  accompllsb  a  saving  of  not  less  than  25  percent  iH 
tne  cost  of  Federal  Government,  and  we  call  upon  the  Democratlb 
Party  in  the  States  to  make  a  sealoua  effort  to  achieve  a  propor- 
tionate result.  f    »~  r 

I  now  call  attention  to  the  second  rotten  plank  in  thfc 
platform,  and  they  are  rotten  because  you  have  not  fulfllle^i 
your  promise,  and  you  are  not  doing  what  your  party  calli 
upon  you  to  do.  and  you  ought  to  substitute  a  new  one  in 
place  embodying  the  same  statements  as  are  in  this  rot 
plank:  j 

We  faTormalntenance  of  the  national  credit  by  a  Federal  Budget 
aantmUy  balaneed  on  the  basis  of  accurate  executive  eetlmateii 
vniiln  revmuca.  rated  by  a  system  of  taxation  levied  on  the  prln  - 
clqplm  at  ability  to  pay. 

^When  the  President  of  the  United  Stotes  appointed  Mr. 
Douglas,  a  man  to  whom  we  had  the  greatest  confidence,  aii 
a  man  to  perfwrn  that  job.  we  knew  that  he  made  a  gooj 
appototment.    Itr.  Douglaa  tried  realously  and  honestly  an4 
f  earleaaiy.  but  he  had  to  resign  because  the  Democratic  Part 
was  not  carrying  out  that  platform.    I  tell  you  that  is 
•ertofos  sltuatioD.    That  plank  is  one  of  the  rottenest  ones 
and  yoa  ought  to  subsUtute  a  new  one  and  inscribe 
■ame  words  on  It.    I  read  further: 

*-]Kr  •**''***•**  *  competitive  tariff  for  revenue,  with  a  fact-flndlnfl 
tarUT  ooBamlsalon  free  from  Executive  interference,  reciprocal  trade 
•greemenu  with  other  nations,  and  an  IntemaUonal  economic 
oozifereace  designed  to  restore  IntemaUonal  trade  and  facilitate 
exchange.  ^ 

•niat  plank  says,  "without  ExecuUre  toterference."  It 
also  says  that  we  want  a  compeUtiye  tariff,  a  tariff  that  ia 
going  to  protect  the  American  people  and  keep  the  men  in 
industiy  to  this  country  employed:  and  when  you  get  a 
report,  as  youiwill  get  pretty  soon,  of  the  things  that  are 
being  imported  toto  this  country,  it  wiU  make  you  shudder. 
You  Democrats  are  not  doing  your  duty  to  protecting  Amer- 
ican industry  so  that  they  can  give  employment  to  the 
people  of  this  country.  That  is  another  piank  that  I  want 
yoo  to  roiew.    Another  one  I  call  your  attention  to  is  this: 

Tl»e  mnoval  of  aa>rammcnt  from  all  fields  of  private  enterprlae 

S^t£LT?*nL"**''*^  to  develop  puhUc  work*  and  natural  re- 
•oureea  in  the  common  interest. 

There  is  another  plank  that  I  want  to  condemn  to  the 
most  emphatic  words  possible,  because  never  to  the  history 
^  this  eountry  have  we  been  setting  up  the  Government  to 
misiness  as  we  are  today  and  as  we  have  done  for  the  past  2 
yearn.  If  you  do  not  renew  that  plank  and  try  to  g$t  the 
Oovemment  out  of  busineas.  agato  I  say  jrou  will  wreck  this 
eountry.  Either  that  or  you  wiU  make  this  a  Soviet  Union 
of  States.  You  will  set  up  the  greatest  dictator  the  world 
MM  ever  known. 

I  beseech  of  you,  let  the  American  people  have  the  oppor- 
tunity, let  the  American  people  employ  labor  to  this  country 
ao  that  we  wUl  have  a  haivy.  contented  family,  and  we  can 
eonttoue  to  do  those  things  to  a  systematic  way  and  let  the 
people  of  this  country  assist  to  m^intmit^inj  this  Government 
by  the  taxes  they  pay.  tostead  of  trying  to  get  the  Govem- 
mottt  toto  all  lines  of  endeavor  and  putting  people  out  of 
Dustoesa.  When  this  Democratk  admtoistration  has  tooov- 
porated  to  the  name  of  Uncle  Sam  several  corporations  that 
wm  ruto  many  people  to  todustry,  watch  them  grow  it  u 
a  snrlous  sltuatton.  •    «•  «« 

There  are  other  planks  to  this  platform  that  can  be  con- 
demned because  they  are  becoming  very,  very  soggy  and  be- 

2?*  ****L?^  ****  ***°  ^^^  attention  by  the  Democrats 
who  are  representing  the  majority  party.  I  want  to  caU 
attention  to  them  at  some  futiue  date,  because  I  want  to 
make  you  conscious  that  this  radical,  exorbitant,  uncalled- 
for  expenditme  of  Ooveroment  fuDds.  which  te  nmntog  this 
country  toto  the  slough  of  despond.  wlU  wreck  it,  and  It  wUl 

^J^JT^^^;J^  ^  Democratic  Pvty  must  ac- 
count for  It  at  some  future  date.    [AppiaiMe.] 
[Here  the  gavel  fell.] 

Ifr.  SAMUtt  B.  HILL.    Mr.  Chahman.  I  yield  such  time 
Mjtemay  desire  to  the  gentleman  from  Mississippi  CMr. 


Mr.  COLMER.     Mr.  Chairman,  since  that  historic  day  last 
year  during   the   Seventy-third  Congress,   when  our   great 
Democratic  Chieftain— the  President  of  the  United  States, 
Franklin  D.  Roosevelt — sent  a  message  to  the  Congress  ad- 
vising the  Congress  that  it  was  his  purpose  to  recommend 
to  the  Seventy-fourth  Congress  a  social-security  program, 
which,  of  course,  Included  old-age  pensions,  unemployment 
insurance,  servioes  for  crippled  children,  child-welfare  serv- 
ice, public-health  work,  and  other  provisions  for  aid  to  de- 
pendent children,  I  have  looked  forward  with  eagerness  to 
the  day  when  this  proposed  legislation  would  become  law. 
It  offered  promise  for  a  most  comprehensive  and  humane 
program.    I  am  sure  that  the  sentiment  and  compassion 
that  dwells  within  my  heart  for  the  crippled  and  under- 
privileged children  and  for  the  unfortunate  and  needy  aged 
is  not  peculiar  to  me  but  rather  is  a  common  virtue  shared 
by  the  average  man  who  has  a  sense  of  his  obligation  as  his 
toother's  keeper.    What  is  there  in  our  human  associations 
that  appeals  to  the  compassions  and  finer  insttocts  of  man- 
kind more  than  the  sympathetic  understanding  of  the  plight 
of  a  crippled  or  underprivileged  child?    What  can  more 
deeply  stir  the  finer  thoughts  and  sympathies  of  him  who 
enjoys  a  fair  share  of  prosperity  and  the  material  things  of 
this  life  than  the  picture  presented  by  an  aged  person  who 
has  worn  himself  out  in  wholesome  service  to  his  family  his 
country  and  his  God?     Penniless  because  in  many  instances 
be  has  lacked  the  selfishness,  seemingly  so  requisite  to  ac- 
cumulation, to  his  younger  and  more  productive  days    to 
acquire  the  material  wealth  of  the  world  against  old  age- 
aged  and  feeble  because  to  the  natural  course  of  life  one 
becomes  such— he  is  dependent  either  upon  the  generosity 
of  his  more  fortunate  kinsmen  or  is  the  recipient  of  alms  at 
the  hands  of  the  public.    This  is  the  condiUon  that  largely 
e^ts  to  this  country  after  2.000  years  of  civilizaUon     Mr 
Chairman,  if  our  civilizaUon  means  anything,  certatoly  it 
means  that  this  condition  should  not  continue     It  is  a 
reproach  to  our  boasted  civihzaUon  and  Christianity     We 
must  do  one  of  two  things:  We  must  either  cease  to  longer 
boast  of  this  Christianity  and  civilisation  or  we  must  recM- 
niae  under  it  our  obligation  and  discharge  that  obllgaUon 
to  these,  our  less  fortunate  brothers. 

So.  Mr.  Chairman.  I  have  looked  forward  with  keen  desire 
and  increasing  fervor  to  the  enactment  of  a  social  security 
law  that  wouW  to  reality  alleviate  this  suffering  and  dis- 
charge this  obligation  of  ChrisUanity  and  civilization  But 
when  I  studied  the  bill  under  consideration,  which  was  totro- 
duced  by  our  able  and  distinguished  chairman,  the  gentle- 
man from  North  CaroUna  [Mr.  Dooohton],  and  so  Ubori- 
ously  and  carefully  considered  by  the  powerful  Ways  and 
Meaas  Committee.  I  was  alarmed  and  amazed  to  discover 
i^ii5!i*  T^.*  P06sibility-nay.  more  than  that,  a  strong 
ii*euhood— that  another  imaginary  line  would  be  drawn  like 


a  veritable  Mason  and  Dixon's  Itoe  that  would  divide  this 

fh^h  "^^  f  T'  ^^  ^^°  ^"«°*-    One  section  into 
which  these  unfortunate  dependent  persons  to  need  of  the 
provisions  of  this  bill  would  be  benefited,  while  to  the  other 
section  these  benefits  would  be  lacfctog.    I  am  sure  that  such 
was  not  tte  mtention  of  that  great  humanitarian  leader 
Resident  Roosevelt    or  of  this  able  committee  which  ha^ 
presented   us   this   legislation  for  consideration.    Yet    my 
^**?IS'- J  "^^  ^^"^  attention  to  the  fact  that  there  iTa 
^ve  likeUhood  that  just  such  a  thing  would  happen    Under 
toe  provisions  of  this  bill  it  is  made  mandatory  ^at  bS^ 
the  aged  and  others  who  are  beneficiaries  of  this  legislation 
may  come  under  its  provisions  the  several  States  of  u^ 
Umon  must  have  legislation  which  must  be  approved  by  SS 
Ped«i^  authorities,  and  that  this  State  legLat^  muS 
make^ovlsions  for  matching  the  moneys  appropriated^ 
the  Federal  Government    In  other  worts    Sth^  bS 
under  consideration  it  is  essenUal  that  before  a^eneLent 
Xr^^^J^i2»^iPPi  person  can  be^e  r^iptm^^a 
^e^^^"^  appropriation  the  State  of  Mississip,; 
^or^iif         «>Ja^-»ecurity  legislation  and  match  <S- 
?^vl^nf  J^'^'l  ^""^  ^^  ^  ^"^^  by  the  Ped^al 
^r^^    ^  *^,^-  ^^''-    ^  ^**«^  «^  at  first  bluS 
ills  might  appear  fair  and  equitable  enough.    But  to  pr^ 
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tlce  I  fear  that  It  wlH  not  work.  May  I  call  the  attention  of 
my  colleagues  from  other  States  like  situated  with  Missis- 
sippi that  there  is  a  grave  danger  that  their  aged  and  needy 
citizens  will  Ukewise  not  profit  by  the  enactment  of  this 
legislation.  This  is  an  unfortunate  situation,  yet  it  is  true. 
It  must  be  apparent  to  him  who  thmks,  to  him  who  has 
knowledge  of  the  financial  and  economic  status  of  our  coun- 
try, that  all  States  of  the  Union  are  not  equally  prosperous 
and  therefore  not  equally  able  to  contribute  to  those  who 
are  so  badly  to  need  of  the  provisions  of  this  legislation. 

In  some  States  the  soil  is  more  productive  than  to  others. 
In  some  States  the  natural  resources,  mtoerals,  oils,  timber. 
and  fertility  of  the  soil — and  consequently  the  ability  to  pro- 
duce wealth — is  more  abimdant  than  in  others.  And  I  am 
sure  that  it  is  not  necessary  for  me,  proud  as  I  am  of  the 
accomplishments  and  heritage  of  my  Southland,  to  call  your 
attention  to  the  fact  that  your  New  England  States  were 
settled  long  before  an  ax  had  blazed  a  tree  or  a  plow  had 
turned  the  soil  to  the  South.  Moreover,  it  is  not  necessary 
for  me  to  call  your  attention  to  the  fact  that  this  particular 
section  had  just  begun  to  come  toto  its  own  when  it  was 
swept  by  the  devastations  of  the  Civil  War,  when  that  sec- 
tion, outnumbered  to  men  and  to  wealth,  enriched  the  history 
of  this  country  by  a  demonstration  of  fortitude  and  display  of 
courage  and  arms  the  like  of  which  has  never  before  nor  stoce 
been  witnessed  to  the  world.  And  yet.  Mr.  Chairman,  be- 
cause this  particular  section,  as  well  as  other  sections  of  our 
country,  have  not  been  able  to  overcome  all  of  these  adver- 
sities and  toequalities.  the  dependent  and  aged  people  whom 
this  legislation  should  help,  and  who  imder  the  nature  of 
things  reside  to  these  less  wealthy  sections,  are  told  that 
unless  their  States,  to  many  instances  already  overburdened 
with  taxation,  will  make  provision  for  matching  each  dollar 
that  the  Federal  Government  puts  up,  they  cannot  enjoy  the 
fruits  of  this  legislation.  This  legislation  is  humanitarian  to 
Its  aspects  and  to  the  goal  sought  to  be  reached.  Ihis  to- 
equality  and  this  dlscrimtoatlon  should  not  exist.  For  frankly 
I  seriously  doubt  that  the  State  of  Mississippi  can  appro- 
priate sufScient  funds  to  come  under  the  provisions  of  this 
legislation  if  enacted  as  now  written. 

Foreseeing  this,  some  weeks  ago  I  called  this  matter  to  the 
attention  of  the  Ways  and  Means  Committee,  and  my  state- 
ment to  that  effect  now  appears  of  record  at  pages  1084-1085 
of  the  printed  hearings  before  the  Ways  and  Means  Com- 
mittee on  this  bill.  Mr.  Chairman,  at  this  potot  I  ask  unani- 
mous consent  to  incorporate  that  statement  to  my  address. 
The  statement  follows: 

Mr.  Chalmuin  and  gentlemen  of  the  committee,  I  am  intensely 
Interested  in  the  Economic  Security  Act  now  under  consideration 
by  your  committee.  I  am  naturally  Interested  In  anything  that 
tends  to  the  betterment  and  the  economic  stability  and  comfort  of 
the  aged.  President  Rooeevelt  assiu-ed  the  Seventy-third  Congress 
that  he  would  recommend  social  legislation  of  this  type.  The 
people  of  the  country  as  a  whole,  both  young  and  old.  are  Intensely 
interested  in  the  problem.  I  have  read  with  meticulous  care  and 
Increasing  interest  the  bill  of  the  distinguished  gentleman  from 
North  Carolina.  Mr.  Dotjohtoh.  the  chairman  of  this  committee, 
which  proposes  to  put  into  actual  operation  legislation  seeking 
economic  security  and  comfort  for  the  aged,  the  unemployed,  and 
the  unfortunate  cripple.  The  theory  of  this  piece  of  legislation  Is 
beautiful,  but  I  am  very  much  concerned  about  Its  practical 
operation.  We  are  all  agreed  that  some  legislation  looking  to  this 
end  Is  desirable.  This  committee  IT^  had  many  plans  submitted 
to  It,  some  most  fantastic  and  Impractical,  some  more  practical 
and  logical.  But  I  desire  to  discuss  briefly  one  featxire  of  the  leg- 
islation Introduced  by  your  distinguished  chairman,  as  I  feel  that 
that  particular  bUl  In  some  form  will  be  the  one  most  likely 
reported  by  your  committee. 

The  point  that  I  want  particularly  to  call  to  your  attention  is 
the  provision  which  requires  that  the  States  must  contribute  an 
equal  amount  to  that  provided  by  the  Federal  Government  up  to 
115  per  month.  As  I  understand  the  bill,  the  Federal  Oovemment 
will  contribute  to  the  aged  people  over  65,  who  can  qualify  there- 
under, an  amount  up  to  915  p>er  month,  provided  the  State  or  other 
aubdivtslon  of  the  Government  of  which  that  particular  aged  per- 
son happens  to  be  a  resident  wUl  contribute  an  equal  amount. 

This  means  that  before  the  tinfortunate  aged  person  who  Is  In 
need  of  this  pension  can  receive  the  benefits  thereof,  or  even  the 
amount  contributed  by  the  Federal  Oovemment.  the  State  or 
other  subdivision  of  the  Government  must  contribute  a  like 
amount. 

I  want  to  say  In  all  frankness  and  candor  to  this  committee, 
who  I  believe  are  really  desirous  of  reporting  out  and  enacting 


Into  legislation  a  bUl  that  wlU  be  practical  and  workable,  that  this 
will  not  work.  It  may  work  In  some  States,  but  there  are  many 
others  In  which  It  wUl  not  work.  This  for  the  reason  that  th« 
States  are  unable  flnancloUy  to  meet  the  requirements.  I  caa 
best  Illustrate  this  by  Uklng  my  own  Stote  of  Mlsalaalpol  for 
example. 

According  to  the  census  of  1930.  Mississippi  had  77,443  persona 
^  *^.?^*'"  ®*  y**"  o'  *K«  By  the  time  this  Uw  la  enactMi 
there  wUl  be  a  very  UtUe  varlaUon  In  the  figures.  If  anything 
there  wUl  be  an  Increase.  It  is  estimated  that,  of  this  number, 
approximately  13,000  are  on  relief.  I  have  no  definite  way  of 
arriving  at  what  percentage  of  the  77,443  would  apply  for  m  pen- 
slon.  but  It  Is  reasonable  to  assume  that  a  considerably  larver 
portion  would  apply  for  the  pension  than  applied  for  reUef.  I 
think  It  would  be  fair  to  assume  that  somewhere  in  the  neighbor- 
hood of  76  percent  would  apply  for  that  pension.  If  the  State 
matched  the  tl5  provided  for  in  this  legislation,  which  U  the 
maxlmvma  the  Federal  Government  would  provide  tmder  the  bill, 
for  75  percent  of  the  aged  over  65,  Mississippi's  contribution  would 
amount,  In  rotmd  figures,  to  $10,500,000  per  annum. 

Mississippi  la  not  a  comparatively  wealthy  State.  Its  total 
revenue  receipts  for  the  general  fund  In  1834  were  only  $14,000,000. 
The  people  In  our  State  are  already  taxed  by  the  SUte  to  the  point 
where  taxation  has  become  onerous  and  burdensome  In  its  efforts 
to  carry  on  Its  school  sjrstems.  road  building,  and  othtt  necessary 
expenses.  It  Is  quite  obvious,  therefore,  that  the  State  of  Missis- 
sippi could  not  function  under  the  set-up  of  this  legislation  and 
Its  dependent  aged  would  be  cut  off  from  any  benefits  whatever. 
I  am  satisfied  that  the  picture  presented  above,  so  far  as  Mliists- 
slppl  Is  concerned,  is  true  In  many  other  States  of  small,  compara^ 
tlve  wealth. 

Now,  what  I  desire  is  some  practical  form  of  legislation.  Thirty 
dollars  a  month  ia  small  enough,  but  If  the  people  of  many  of  otir 
States  are  to  be  denied  the  privilege  of  sharing  in  the  contribution 
of  the  Federal  Government  because  of  the  financial  inability  of 
the  subdivisions  of  the  Government  to  contribute  as  substantially 
as  the  Federal  Government,  we  are  faced  with  a  serious  dUemma. 

It  might  also  be  pointed  out  that  although  the  old  pec^e  of  a 
State  that  cannot  match  the  Federal  funds  will  not  share  in  the 
benefits  of  the  bill,  the  people  of  that  State  will  be  forced  to  con- 
tribute, in  the  form  of  taxes,  to  the  payments  to  the  aged  of  ths 
other  and  more  fortunate  States.  This  wlU  be  ^w^^k>n  without 
benefit. 

I  think  that  old-age  pensions  and  the  care  of  crippled  chlldiea 
should  be  recognized  as  a  national  problem.  Therefore,  if  this 
committee  concludes  that  it  is  impractical  to  make  as  much  m 
a  $30-a-month  contribution  to  the  needy  aged  by  the  Federal  Oov- 
emment, the  provision  requiring  the  equal  contribution  by  the 
State  or  other  subdivision  of  the  Oovemment  should  be  elimi- 
nated from  the  bill.  And  these  needy  persons  In  this  aged  class, 
who  have  contributed  so  substantially  to  the  upbuilding  ot  this 
Government,  should  at  least  be  permitted  to  enjoy  whatever 
amount  in  the  form  of  a  pension  Is  granted  by  the  Federal  Oovem- 
ment. 

Frankly,  if  this  legislation  is  not  amended  so  as  to  cure  thiy 
evil  of  which  I  complato  and  which  must  be  apparent  to  all, 
it  is  my  purpose  as  a  citizen  of  the  State  of  Mississippi  to 
exert  my  efforts  toward  having  the  State  legislature  past 
such  legislation  that  will  conform  with  this  i<»gi«iftt*ffn.  so 
that  these  unf  ortimate  and  needy  persons  to  my  State  may 
share,  to  some  degree  at  least,  to  this  most  humane  under- 
taking. But.  as  stated  before.  I  fear  that  because  of  the  fact 
that  my  State  Is  not  a  comparatively  wealthy  State  it  will  be 
unable  to  do  so.  And.  as  stated  above,  I  think  that  because 
of  its  humanitarian  aspects  this  problem  should  be  recog- 
nized as  a  national  problem,  and  the  States  should  not  be  re- 
quired to  match  it.  It  is  a  fine  thing  for  the  several  States  of 
the  Union,  some  of  which  already  have  old-age-pension  laws, 
to  make  this  additional  provision  for  their  needy  citizens. 
But  I  am  pleading  with  my  colleagues,  both  from  the  more 
wealthy  States  and  with  those  from  the  less  fortunate  States, 
that  you  do  not  discriminate  against  the  needy  and  the  de- 
pendent and  the  crippled  citizens  of  a  less  wealthy  State 
simply  because  that  person  happens  to  reside  to  that  State. 

Mr.  Chairman,  at  the  proper  time  It  is  my  puiiMse  to  offer 
an  amendment  to  this  bill,  which  to  substance  will  provide 
that  State  contribution  is  not  necessary  for  the  aged  and 
others  sought  to  be  benefited  under  this  legislation  to  enjoy 
its  provisions.  In  other  words,  under  this  proposed  amend- 
ment to  this  legislation  the  Congress  of  the  United  States 
would  say  to  the  several  States  of  the  Union: 

"  We  welcome  and  encourage  State  laws  to  sui^lement 
the  fU>propriation  for  the  beneficiaries  of  this  legislation, 
but  we  guarantee  to  every  aged  person  who  otherwise  quali- 
fies under  the  provisions  of  this  legislation  a  pension  of  at 
least  $15  a  month,  and  to  other  beneficiaries  under  the  pro- 
visions of  the  bin.  Federal  care." 
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Ev«n  though  successful  In  securing  this  amendment  to  Mufi 
kgislatton.  I  would  not  feel  that  the  legislation  met  wlt^ 
an  at  the  hopes  and  ambitions  ot  those  of  us  who  are 
Intensely  interested  in  this  problem.    Personally,  Hke  n 

ot  you.  I  should  hke  to  see  the  age  limit  lowered  to  60  y^ ^. 

and  with  a  Federal  pension  of  at  least  $30  per  monUi.  Bi$; 
I  realise  the  critical  and  serious  question  of  taxation  ini- 
volved.  I  realize  that  this  is  the  beginning,  and  with  such 
an  amendment  I  could  rejoice  in  the  thought  that  the  8ev|- 
enty-fwnth  Congress  would  go  down  in  the  records  as  th^ 
most  humane  Congress  that  ever  assembled  in  the  NationaB 
CapitoL  I 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  I  yield  SO  minj 
ntes  to  the  gwitleman  from  CaUfomia  [Mr.  Buck]. 

Mr.  BX7CK.    Mr.  Chairman,  I  ask  unanimous  consent  Ui 
vevlM  and  extend  my  remarks  and  to  include  certain  ex  • 
eerpts  from  the  hearings  and  also  a  letter  addressed  to  me. 
The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 
Itere  was  no  (djjectiOKi. 

Vt.  BUCK.  Mr.  Chairman,  it  is  my  intention  this  afteri 
Boon  to  speak  particularly  in  regard  to  the  subject  matter  ot 
titles  I  and  n.  old-age  pensions,  old-age  annuities,  and  prO' 
posed  substitutes  thereto. 

I  do  not  think  it  necessary  for  me  to  dwell  upon  the  f ac 
that  there  is  almost  unanimous  agreement  in  this  House 
to  <2ie  necessity  of  passing  some  measure  of  care  for 
aged  who  are  needy  and  infirm.    We  have  long  passed  be 
yond  the  stage  of  the  savag:.  tribes  of  Africa  who.  it  is  sai<i, 
east  tb^  aged  cmr  the  clili's  in  order  to  relieve  themselves 
of  the  necessity  of  caring  for  them  thereafter.    We  hav^ 
passed  beyond  the  stage  of  the  Middle  Ages,  where  the  age^ 
and  the  poor  woe  beggars  upon  the  streets  or  inmates  oi 
the  poortiouses  that  were  established  in  the  time  of  Queer 
Whabrth.    We  have  come  through  the  period  of  private 
care  for  the  aged,  and  have  come  to  the  time  when  there 
baa  been  awakened  within  us  a  sense  of  civic  rei^mnsihility 
Yhe  States  to  a  limited  degree  have  already  assumed  that 
nsponsttdSty.    We   are  about  to  embark  on  a  policy  oi 
Matloo-wide  aid  for  the  aged.    In  pursuance  of  that  sense 
ef  clvte  respoQsiMBty  your  Ways  and  Means  Committee  has 
presented  to  you  this  bill  which   is   under  ctmsideration 
toda3^    The  committee  does  not  claim  that  the  bill  is  per- 
fect, DUt  It  does  claim  that  it  is  the  greatest  and  most  prac- 
Ueml  stride  forward  among  humanitarian  lines  that  this 
Oottgress  and  the  Nation  have  ever  been  caDed  upon  to 
toDMl&eT.    Ibie  detailed  proposals  in  this  bill  have  been  so 
elearty  and  forcibly  presented  to  you  by  the  chairman  of 
ear  committee  that  I  do  not  feel  there  is  any  necessity  of 
my  reviewing  Vtxtm  in  detail. 

Asking  the  most  open  and  liberal  rule  that  any  House  has 
ever  had  presented  to  it,  we  brought  the  bill  here  for  exten- 
atve  debate  and  an  unlimited  vote  on  amendments,  <mly  to 
be  assailed  on  the  floor  of  the  House  with  presenting  a  gag 
role.  Not  only  that,  our  constituents  at  home  were  told 
that  such  was  the  case.  Permit  me,  therefore,  to  state  flrst 
of  an  what  the  parUamentary  situation  is.  It  was  necessary 
to  brtng  this  bin  in  under  a  special  rule,  because  it  was  not 
of  a  privileged  character,  not  to  "  gag  "  or  stifle  anyone,  but 
to  liberalise  its  consideration.  Otherwise  this  biU  could  only 
be  called  up  on  some  Calendar  Wednesday  when  the  Ways 
and  Means  Committee  was  reached  in  the  can  and  there 
wocdd  have  then  been  but  1  hour  of  general  debate;  or  it 
Bi^t  have  been  called  up  with  the  consent  of  the  Speaker 
VDtder  suspension  of  the  rules  on  some  Monday,  and  then 
tktete  would  have  been  aUowed  only  40  minutes'  debate  and 
no  amoubnents  would  have  been  possible. 

If,  under  the  rule  which  we  adopted,  the  amendments  to 
he  offered  axe  held  not  gennane  on  any  point  erf  order,  they 
would  not  have  been  germai)^  under  the  regular  rules  of 
ttie  House  under  any  circumstances;  and  it  certainly  is  not 
tte  fault  of  the  Ways  azxl  Means  Conmilttee  if  those  who 
desire  to  amend  this  biU  or  substitute  aix>ther  have  not 
drawn  ttkeir  amendments  or  their  substitute  In  language 
irtileh  win  make  them  germane. 


But  I  win  say  as  a  member  of  the  Ways  and  Means  Com- 
mittee, and  I  think  representing  the  thought  of  the  majority 
members  that  we  wiU  not  interpose  such  points  of  order. 

The  proponents  of  some  unusual  piece  of  legislation  can 
put  up  a  man  of  straw — the  gag  rule — to  persuade  their 
foUowers  that  they  are  being  deprived  of  some  right;  but 
the  fact  remains  that  we  are  being  more  than  liberal  In  the 
treatment  of  this  bill  and  of  any  substitutes  or  amendments 
thereto. 

This  Is  simply  a  continuation  of  the  liberality  which  the 
Ways  and  Means  Committee  showed  during  its  hearings, 
when  we  even  permitted  the  Communists  to  present  their 
case  and  their  viewpoint  to  us.  In  the  case  of  one  gentle- 
man whose  name  has  been  mentioned  quite  frequently  in 
the  course  of  this  debate — Dr.  Townsend — we  even  reopened 
the  hearings  4  days  after  they  had  closed  so  that  he  and 
his  economic  witness,  Dr.  Doane,  might  be  heard  before  the 
committee,  and  on  that  reopened  date  we  accumulated  29 
pages  of  printed  testimony  on  his  behalf  before  the 
committee. 

In  the  course  of  the  delate  this  morning,  the  gentleman 
from  California  [Mr,  GkarhartI,  in  answer  to  a  question  I 
asked  him,  intimated  that  I  was  one  of  those  who  was  en- 
deavoring to  give  the  "  raspberry  "  to  the  Townsend  plan,  or, 
as  it  is  known,  the  "  McGroarty  biU."  Such  is  far  from  the 
case.  I  have  been  engaged  in  a  conscientious  endeavor  to 
bring  some  order  out  of  the  chaos  and  confusion  that  seems 
to  exist  in  the  minds  of  those  who  have  been  claiming  to 
support  the  Townsend  plan  in  order  that  the  membership  of 
this  Committee  may  know  just  what  they  are  to  vote  on. 

Mr.  Chairman.  I  have  been  the  recipient  of  a  great  many 
letters  from  my  constituents;  not  as  many  as  the  proponents 
of  the  Townsend  plan  would  lead  you  to  believe,  but  a  good 
many.  I  want  to  say  that,  so  far  as  the  writers  from  the 
Third  California  District  are  concerned,  their  letters  have, 
for  the  most  part,  been  courteous.  There  have  been  a  few 
which  stepped  beyond  the  bounds  of  propriety,  but  only  a 
few.  The  letters,  however,  all  show  that  the  writers  have 
been  misled,  not  merely  as  to  the  aims  and  proposals  of  the 
Townsend  plan  but  as  to  the  number  of  Its  supporters.  They 
speak  of  25,000.000.  30.000,000,  and  even  40,000.000  signers  of 
petitions  for  the  plan  when  they  should  realize,  upon  think- 
ing at  aU.  that  such  a  figure  is  impossible.  Certainly  the 
number  of  letters  and  petitions  that  I  have  received  from 
my  district  does  not  Indicate  any  such  figure  is  at  all 
believable. 

The  writers  of  these  letters  have  advised  me  to  do  three 
tWngs:  First,  to  study  the  biU— and  I  want  to  report  to  you 
and  to  them  that  I  have  conscientiously  studied,  not  only  the 
original  plan  but  all  other  modifications  of  it  that  have  been 
suggested,  I  think,  perhaps  more  fully  than  those  who  have 
spoken  in  favor  of  it  here.  This  afternoon  I  shall  endeavor 
to  discuss  some  of  its  latest  provisions.  Secondly.  I  was 
requested  to  see  that  a  free  and  fuU  debate  and  a  vote  was 
permitted  on  the  McGroarty  biU,  and  that  we  are  going  to 
have.  Thirdly,  I  was  requested  at  one  time  to  accept  the 
original  biU  without  any  change,  "just  as  it  is  ",  and  later 
to  accept  and  vote  for  the  second  McGroarty  biU.  That, 
after  conscientious  investiggtion,  I  cannot  do,  and  I  do  not 
believe  any  of  the  honest  citizens  of  my  district  who  wlU 
conscientiously  investigate  this  plan  would  vote  for  it  if  they 
were  in  my  place.  I  have  been  threatened  with  political 
reprisals  if  I  do  not  vote  for  it;  but,  as  the  gentleman  from 
Wisconsin  [Mr.  Boiucau]  stated  yesterday,  I  am  perfectly 
willing  to  accept  that  challenge,  for  I  know  that  I  can  rely 
upon  the  good  Judgment  o*  the  citizens  at  home  when  the 
detaUs  of  the  Townsend  plan,  its  implications  and  conse- 
quences, are  explained  to  them. 

During  the  course  of  the  debate  I  have  interrogated  gen- 
tleman after  gentleman  who  were  proponents  of  the  Mc- 
Groarty bUl.  asked  them  to  explain  its  contents,  to  describe 
how  it  would  work,  and  I  must  oMifess  I  obtained  not  one 
answer  that  was  half  Uhmiinating  other  than  that  of  the 
genUeman  from  Oregon  [Mr.  Morr],  who  sUted  what   In 
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his  opinion  at  least,  the  biU  was  not,  and  I  want  to  at  this 
time  thank  him  for  his  statement. 

I  have  listened  this  afternoon  to  the  gentleman  from  Cali- 
fornia [Mr.  McGroarty],  who  was  the  sponsor  of  the  revised 
Townsend  bill.  I  heard  him  state  that  it  was  the  most 
scientific  and  statesmanlike  bill  that  ever  was  presented  to 
Congress. 

Mr.  McGROARTY.    That  is  right. 

Mr.  BUCK.  I  thank  the  gentleman.  He  stated  also  that 
that  was  because  it  was  written  for  him,  and  he  had  nothing 
to  do  with  it.  With  all  due  respect  to  the  beloved  gentleman 
from  California — I  listened  to  him  for  half  an  hour — he  did 
not  explain  the  bill  and  had  not  one  word  to  say  in  defense 
of  it  the  whole  time.  I  have,  therefore,  been  forced  into 
making  an  analysis  of  this  bill  myself  so  that  those  of  you 
who  are  going  to  be  called  to  vote  upon  it  may  know  some- 
thing about  it.  I  understand  it  is  to  be  offered  as  an  amend- 
ment perhaps  to  title  I  of  the  pending  bill,  and  then  if  it  is 
adopted  it  will  be  moved  to  strike  out  titles  II  and  vm  as  a 
result.  This  committee  is  entitled  to  know  what  this  bill 
contains  and  what  effect  it  will  have  upon  the  country  as  a 
whole.  Mr.  Chairman,  I  shall  yield  at  any  time  during  the 
next  few  minutes  to  the  gentleman  from  California  [Mr. 
McGroarty]  if  he  feels  that  I  have  made  any  erroneous 
statements  as  to  the  facts  or  principles  involved  in  his  biU, 
but  until  I  have  completed  this  analysis  I  shaU  decline  to 
yield  generaUy.  Before  I  conclude,  however,  I  shaU  en- 
deavor fo  answer  whatever  questions  may  be  asked. 

The  bill  H.  R.  7154,  tJie  revised  McGroarty  bill,  was  in- 
troduced April  1.  It  was  introduced  after  the  Ways  and 
Means  Committee  had  completed  not  only  its  hearings,  but 
had  finished  its  executive  sessions  and  had  completed  the 
final  draft  of  H.  R.  7260,  which  you  are  now  considering. 
The  committee  was  only  waiting  for  the  final  print  to  be 
received  in  order  to  formally  report  the  bill.  No  hearings 
have  been  asked  on  H.  R.  7154  before  the  Ways  and  Means 
Committee,  and  if  there  continue  to  be  as  many  changes 
suggested  in  it,  as  many  amendments  suggested  in  its 
language,  as  there  have  been  during  the  course  of  the  de- 
bate, I  predict  that  no  hearings  ever  will  be  asked  on  this 
bin.  They  may  be  asked  on  the  third  or  fourth  McGroarty 
bin  but  not  on  this. 

The  defects  of  the  first  biU  appear  in  the  hearings,  but 
nothing  about  this  biU  (H.  R.  7154)  appears  there.  It  has 
been  necessary,  therefore,  for  some  one  of  us  to  come  liefore 
you  and  teU  you  what  this  bill  presents.  It  is  the  third 
proposal  of  the  plan  of  the  gentleman  from  California,  Dr. 
Townsend.  His  first  proposal,  as  the  gentleman  from  Ohio 
[Mr.  Young]  told  you  a  few  days  ago,  was  for  a  10-percent 
retail  tax  on  aU  retail  sales,  to  pay  a  pension  of  $200  per 
month,  to  be  spent  within  that  month,  to  practically  every- 
one over  60  years  of  age.  It  became  obvious,  taking  the 
largest  sales  year  the  United  States  ever  had.  that  under 
this  plan  there  could  be  raised  only  about  $5,000,000,000. 
As  there  are  over  10,000,000  aged  who  would  be  eligible  under 
the  first  plan,  it  would  be  impossible  to  finance  the  project 
with  that  set-up.  It  was  revised,  therefore,  and  a  second  pro- 
posal substituted  for  a  2-percent  transaction  tax. 

At  this  point  in  my  remarks.  Mr.  Chairman,  I  insert  the 
two  tables  which  I  have  obtained  permission  to  insert,  tables 
IV  and  V,  appearing  at  page  1103  of  the  hearings,  Dr. 
Doane 's  figures. 

Table  IV. — Estimated  accumulative  effect  of  turn-over  tax  at  2-per^ 
cent  rate  on  physical-gooda  transactions  (monthly  basis) 

(Millions  of  current  dollars] 


Table  IV. — Estimated  accumulative  effect  of  turn-over  tax  at  2-per' 
cent  rate  on  physical-goods  transactions  {monthly  basis)— Con. 


OIk.1 


2.  Manufacturing: 

Cost  of  materials... 
Plus  added  tax 


Total  cost. 


First  turn-over  (tax) 

Second  turn-over  (tax) 

Third  turn-over  (tax) 


Total  tai. 
Original  co-st... 


Total  cost... 
Value  added 


Scllinu  value 

Plus  2  percent  tax. 

Total  paid... 


ValiM 


l,82ao 
ISlO 


1.S35.0 


8(17 
37.4 
38.1 


11Z2 
1,835.0 


1,»47.3 

i.68ao 


3.  Wholesale: 

Sales 

Plus  2-porcent  tax. 


ClassM 

Valoa 

Tax 

Estimated 
increase  In 
costs  do* 
to  2  per- 
cent tax 

L  Raw  materials: 

Farm  products.. ....„...„.„..„. 

484.0 
ao.o 

U.O 
235.0 

Forest  products .„..._. .„„. 

Fislieries .. 

Mines,  quarries ..„.„..„.. 

TotaL     

750.0 

15.0 

^^ss^Bia 

Value  goods  sold. 


4.  Retail: 

Sales  (present  value). 
Plus  2-pcrcent  tax.... 


Value  goods  sold. 


Orifrfnal  agp-epate... 

Total  expected  taxes 

Consumer  collections  in  addition. 


Orand  total  oollections. 
At  annua]  rate  of 


3,627.2 
72.5 


3.6001 7 


3.663.8 
53.3 


a,  717. 1 


2,173.7 
43.S 


2. 217.  2 


8,78aO 


Tax 


112  3 


72.S 


63.3 


1X6 


ao&s 
4as 


Estimated 

increase  1b 

costs  dua 

to2per- 

oant  tax 


6.a 


&7 


las 


336.8 

4,oai 


Computed  on  1831  basis, 
reports. 


All  figures  from  ofllcial  caosiu  and  OovwnioaDt  biiiaau 


Tabls  Y.— Maximum  theoretical  possibilities  under  l-pereent  turn* 

over  tax 


Estimated  annual 
1935  collections . . 

Estimated  annual 
collections  on  a 
1929  basis 

Estimated  expect- 
ed increase  in 
pric*s,  percent.-. 

Annua]  volume  of 
transactions: 

1935 

1929 


Selected  items 

as  given  in 

Ublel 


(4.000,000.000 
17,500.000,000 


12 


AD  producer 
and  consumer 
expeoditures 


I6,00a000.000 

112,000.000.000 

18 


AHazpendl- 
ttires  indndlBf 

Oovemment 
and  instituUom 


takSOaOOO.000 
$12,600,000,000 


8224. 000.  OOa  000 1242, 000, 000, 000  $«1. 000. 000, 000 

$935,000,000,000 


$^58, 000, 000, 000|$376, 000, 000. 000 


All 
actions  and 
tnnrtin 


$0^800,000^000 
$181 700b  OOa  000 


The  first  of  these  tables,  table  IV,  shows  that  under  a 
2-percent  transaction  tax  on  a  selected  list  of  transttctlons 
and  estimated  at  six  turn-overs  from  the  time  the  raw  ma- 
terial is  produced  imtil  the  finished  product  Is  sold  to  the 
consumer,  $4,041,080,000  per  year  might  be  obtained.  The 
qualified  individuals  who  were  to  receive  these  pensions  re- 
main practically  the  same  number  under  this  plan.  This 
amount,  on  the  basis  of  10,000,000  aged,  would  have  pro- 
duced, allowing  nothing  for  administrative  expenses,  ap- 
proximately $33.75  per  month,  or  only  about  $3.75  per  month 
more  than  that  the  pensioner  would  receive  under  title  I 
of  our  bill,  assuming  each  State  matches  the  Government 
contribution  of  $15  per  month  in  full.  For  that  small 
amoimt  we  would  upset  the  business  of  the  country  by  im- 
posing a  multiple  sales  tax. 

Thus  it  was  seen  that  the  second  plan  could  not  htfUn  to 
raise  money  enough  for  $200  per  month,  and  it  had  to  be 
revised. 

The  third  plan.  H.  R.  7154.  was  Introduced,  the  ■<*iyn»iftft 
and  statesmanlike  bill  referred  to  by  the  gentlonan  from 
California.  The  transaction  tax  in  this  bill  was  based  oa 
the  figure  which  estimated  that  if  a  2-percent  tax  were  ap- 
pUed  to  all  gross  transactions.  Including  governmental  cpont- 
tions.  the  sum  of  $9,600,000,000  per  year  could  be  obtained. 


i . 
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A  little  extra  money  waa  thrown  to  by  some  minor  taxe^ 

which  I  shall  speak  about  later.    Among  the  transactioiis 

which  it  is  now  proposed  to  be  taxed  are  some  I  shall  alao 

ahow  you  cannot  legally  or  constitutionally  be  taxed,  so  ^t 

by  no  means  can  even  the  estimated  amount  be  reached.     [ 

H.  R.  7154  covers  up  the  fact  that  there  is  not  jret  enougfa 

money  to  pay  $200  a  month  pension  to  the  individuals  co3- 

cemed  by  promising  to  pay  what  may  be  collected  after  all 

administration  expenses  are  deducted,  but  not  to  exceed  $2pO 

a  month.    What  this  will  amount  to,  njwiiTnlng  the  tax  is 

constitutional,  cannot  be  shown  by  any  table  or  any  figures 

that  have  been  submitted  to  the  Ways  and  Means  Committee 

or  to  your  committee.     The  gentleman  from  Oregon   [Mt. 

Morrl  stated  it  would  bring  in  about  $50  a  month.    I  do  nqt 

believe  his  calculation  can  be  correct  or  that  he  has  deducted 

anything  for  administrative  expenses.  \ 

Mr.  MOTT.    Will  the  gentleman  yield  at  this  point? 

Mr.  BUCK.    I  yield  to  the  gentleman  from  Oregon. 

Mr.  MOTT.    I  did  not  have  time  to  go  into  detail  the.^. 

It  was  my  idea  that,  according  to  the  best  figures  we  could 

get  from  an  examination  of  the  committee  hearings,  th^ 

2-percent  transaction  tax  would  bring  in  $4,000,000,000  ^ 

year,  and  if  there  were  8.000,000  eligibles  it  would  pay  theit 

$50  a  month. 

Mr.  BUCK.  If  the  gentleman  will  pardon  me,  on  ttiat  basib 
it  would  bring  in  $500  a  year  to  each  pensioner,  or  $41.66 
per  month. 

Mr.  MOTT.     R  is  my  Idia  and  the  Idea  of  others  that  th<; 
revenue  provided  by  the  smaller  taxes  would  be  sufBclent  to} 
piuposes  of  administration.    Of  course,  if  it  were  not,  th 
would  have  to  go  into  the  transaction  tax. 
Mr.  BUCK.    The  best  estimate  of  administrative  o 

that  can  be  obtained — and  this  was  obtained,  Mr. 

in  connection  with  our  own  studies  of  our  own  bill — is  tha 
it  would  cost  for  administrative  o^ection  of  taxes  unde^ 
title  vm  and  payment  of  pensions  imder  title  EC.  8%  percent 
on  a  2-percent  rate;  on  a  3-percent  rate  it  would  cost  8^ 
percent;  on  a  4  percent,  or  higher  rate,  it  would  cost  5  perj 
cent;  but  those  figures  do  not  include  any  of  the  cost  of 
policing  the  recipients  to  see  that  they  spend  the  money  of 
checking  on  the  manufacturers  to  see  that  they  have  pai^ 
their  taxes  on  anything  of  that  kind.  It  includes  the  adl 
ministrative  cost  of  collection  only. 

Mr.  MOTT.  U.  as  the  gentleman  says,  it  Is  not  possibM 
under  the  proposed  bill  to  pay  a  pension  of  more  than  $50  fj 
month,  I  venture  to  say  he  does  not  believe  there  would  be  a| 
great  deal  of  policing  necessary  to  see  that  the  pensionera 
spend  the  $50  a  month? 

Mr.  BUCK.  I  think  we  would  stiU  have  to  try  to  make 
some  of  this  mootj  revolve,  although  I  do  zu>t  believe  it 
would  revolve. 

Whatever  amount  it  may  be,  and  I  know  the  gentleman 
from  Oregon  agrees  with  me  in  this,  the  rank  and  fUe  of 
supporters  of  the  Townsend  plan  are  still  under  the  impres- 
sion they  are  grrfng  to  get  $200  a  month.  Merely  iHlntlng 
the  bill  to  the  Townsend  Weekly,  which  the  gentlewoman 
from  Arizona  assured  us  has  been  done,  and  I  have  no  doubt 
it  has  been  done,  does  not  educate  the  reader,  and  I  am 
frank  to  say  it  does  not  educate  a  Congressman  unless  he 
studies  an  the  implications  and  provisions  of  this  bill. 

Mr.  Chairman.  I  hope  the  remarks  I  am  making  will  not 
be  taken  as  other  than  constructive.  Dr.  Townsend  said 
that  the  first  McOroarty  bill  was  revised  as  a  result  of  sug- 
gestions received  from  an  enemy,  but  I  am  not  an  enemy  of 
any  parttcular  plan,  merely  trying  to  get  the  best  possible 
ivacttcable,  workable  relief  plan  for  the  aged.  I  shall  be 
glad  to  counsel  with  the  proponents  of  the  Tbwnsend  plan  as 

iT2r**  ?*  ^"^  ^°®*  ^'  ^*  ^^^  P'*^  ^  *°y  other  plan,  and 
ir  there  is  a  better  plan  proposed  to  be  adopted  in  later  years 
than  the  one  we  have  considered,  let  us  have  it  by  aU  means 


Mr.  McGROAETY.    Will  the  gentleman  yield? 

Mr.  BUCK.     I  yield  to  the  gentleman  from  California. 

Mr.  McGROARTY.  Is  the  gentleman  trying  to  be  face- 
tious? 

Mr.  BUCK.    Certainly  not. 

Mr.  AicGROARTY.  Is  the  gentleman  trying  to  be  funny 
when  he  uses  the  expression  "  fifth  or  sixth  Townsend  bill  "^ 
Does  he  consider  that  argiunent? 

Mr.  BUCK.  If  the  gentleman  will  pardon  me,  I  said 
"Townsend  plan."  Of  these  we  have  had  three  proposals 
so  far,  including  the  gentleman's  two  bills  and  an  incipitint 
one,  or  at  least  a  modification  of  H.  R.  7154  from  the  gen- 
tleman from  Oregon.  WeU.  I  will  caU  the  next  bill  the 
fourth  proposal  and  let  it  go  at  that. 

Mr.  Chairman,  I  now  propose  to  enter  into  a  detailed 
analysis  of  H.  R.  7154.  The  first  section  attempts  to  define 
the  term  "transaction",  and  I  say  "attempts  to  define" 
deliberately,  because  it  says  "  transactions  shall  be  defined  ", 
but  it  never  defines  them  in  the  whole  bill.  That,  of  course, 
is  a  small  matter  and  a  question  of  legal  verbiage  that  no 
doubt  the  learned  gentleman  who  wrote  the  bill  can  change. 

It  further  says  the  term  "  gross  dollar  value  "  shall  be 
defined  to  include  the  sum  representing  the  total  "  fair " 
value  of  the  entire  property  or  service  transferred  or  pro- 
posed to  be  transferred  without  deducting  any  amotmt  of 
encumbrance  or  offset  of  any  kind.  It  also  attempts  to 
define  certain  other  terms  used  in  the  bilL  The  only  actual 
definition  put  in  is  the  following,  and  I  must  confess  it  is  so 
scientific  that  I  am  unable  to  understand  it: 

Barter  and/or  exchange  Is  defined  m  a  plurality  of  transactloa§ 
to  tlie  extent  of  the  fair  value  of  the  property  and/or  service  trans- 
ferred or  rendered  other  than  money. 


rae  fePttenm  who  drew  this  bill,  and  I  do  not  know  who 

tner  IB«  except  by  rumor  and  the  statement  of  the  gentle- 

^nflroin  California  that  he  is  not  the  author,  should  real- 

"•«  the  sunestlons  I  am  making  this  afternoon  may  be 

Jml  i^Ji.  5L^!2^**^t  "**  «me  they  get  down  to  the 
nftb  or  sfacth  Townsend  plan. 


I  shall  return  to  the  definition  of  *•  transaction  "  somewhat 
later. 

Section  2,  the  heart  of  the  biH,  proposes  a  tax  upon  tlie 
fair  gross  dollar  value  of  each  transaction  done  within  tlxe 
United  States,  and  provides  In  addition  thereto  a  2-perceiit 
tax  on  the  fair  dcrilar  value  of  aD  transfers  of  property  by 
devise,  bequest,  or  other  testamentary  disposition  now  or 
hereafter  taxaUe  under  the  provisions  of  the  Revenue  Act 
of  1934;  and.  In  addition  thereto,  a  2-percent  tax  on  tlie 
fair  gross  dollar  value  of  every  gift  in  excess  of  the  fair 
value  of  $500.  The  continued  use  of  the  word  "  fair  "  cer- 
tainly is  going  to  make  for  litigation  should  this  bill  ever 
be  enacted.  I  am  wondering  why  the  distinction  between 
the  testamentary  transfers  and  the  gifts  by  tlie  omisslcn 
of  the  word  "  gross  "  to  connection  with  the  former. 
Section  3  creates  an  annuity  fund. 

Secticm  4  attempts  to  describe  the  qualifications  and  limi- 
tations of  possible  annuitants,  and 

Section  10  attempts  an  addltlcmal  qualification,  that  ttie 
annuitants  must  be  domiciled  within  the  United  States. 

Section  5  authorizes  the  Administrator  (rf  Veterans'  Af- 
fahs  to  create  boards  of  review.  It  is  Interesting  to  nol« 
that  section  5  (b)  provides  that  the  decisions  by  such  board 
shall  be  reviewed  by  "  the  State  court  having  general  Juriii- 

diction  over  the  area  in  which  that  board  is  situated" 

certainly  a  very  unusual  preceding  giving  State  courts  Juris- 
diction over  Federal  business. 

Section  6  provides  for  the  apportionment  of  the  taxes 
crtlected  after  administrative  expenses  are  deducted. 
Section  8  appropriates  money  to  pay  them. 
Certainly  this  makes  the  bill  clearly  subject  to  a  point  of 
order  if  anyone  wants  to  urge  It,  and  I  shall  not.  for  our 
committee  has  no  right  to  report  an  appropriation  bill  and 
the  House  has  no  right  to  write  an  appropriation  Into'  this 
Wll.    These  are  the  important  sections  of  the  biU. 

Now.  Mr.  Chairman.  I  desire  to  return  for  a  moment  to  the 
defhiltlon  of  "transactions."  I  think  this  is  the  most  re- 
markably broad  definition  that  has  ever  been  presented  to 
Congress,  and  I  have  no  doubt  it  was  the  intention  of  the 
spOTisors  of  the  bill  to  so  present  It.  Let  us  see  what  "  tram:- 
acttons"  mclude.  It  broadens  the  original  bill's  base  and 
mchides  as  taxable  every  personal  service  that  may  be  rec- 
dered.  It  makes  wage  earners  subject  to  a  2-percent  tax  on 
everythujg  that  they  may  earn  from  now  untfl  they  die 
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The  bill  puts  an  additional  2- percent  tax  on  transportation 
down  as  far  as  your  street-car  fare,  and  on  telegraph  and 
telephone.  The  bill  puts  a  2-percent  tax  on  amusements  and 
on  radio.  We  are  putting  a  2-percent  tax  on  advertising  and 
even  on  education,  so  far  as  it  concerns  private  schools  and 
academies. 

Let  us  consider  the  matter  of  amusement — take  the  radio. 
The  tax  must  be  paid  by  the  person  who  furnished  the 
service  or  by  the  legal  entity  by  which  the  service  is  fur- 
nished on  the  gross  "  fair  "  value  of  each  transaction  done. 
Suppose  the  radio  puts  on  Amos  and  Andy — and  you  or  I  do 
not  like  Amos  and  Andy — what  is  the  fair  gross  value  to  be 
taxed?     Is  it  what  the  broadcaster  pays  the  entertainers? 
Or  is  it  to  be  based  on  the  fair  gross  value  of  the  "  transac- 
tion done  ",  as  the  bill  says?    And  if  the  latter,  what  is  that? 
Mr.  MOTT.    Mr,  Chairman,  win  the  gentleman  shield? 
Mr.  BUCK.    No;  not  for  the  moment    The  gentleman  may 
like  Amos  and  Andy. 
Mr.  DUNN  of  Pennsylvania.    I  do. 

Mr.  BUCK.  The  gentleman  might  add  to  the  broadcast- 
ing company's  tax.  Further,  this  bin  puts  a  tax  upon  execu- 
tory contracts.  If,  Mr.  Chairman,  I  contract  to  seU  you 
1,000  bales  of  cotton  today  or  1,000  bushels  of  grain  or  a  ton 
of  dried  fruit  or  anything  else,  even  if  I  receive  no  deposit. 
I  must  pay  the  United  States  Government  under  this  biU,  at 
t*»e  time  of  signing  the  contract,  2  percent  of  whatever  the 
total  pnqxMed  purchase  price  may  be.  Yet  you  may  die  be- 
fore srau  carry  out  the  contract,  or  may  default.  I  am  taxed 
on  a  hope  only.  If.  Mr.  Chairman,  I  contract  to  sen  you  a 
farm  for  $10,000  and  receive  $1,000  down  as  a  payment,  I 
StiU  must  pay  $200  on  the  fuU  value  of  $10,000  of  that  farm 
or  real  estate,  or  20  percent  of  what  I  receive— and  yet  the 
next  year  you  may  default.  Should  I  be  lucky  enough  to 
aecure  another  boyer  «i  the  same  terms,  I  wiU  have  to  pay 
another  20  percent. 

If  there  were  a  mortgage  of  $5,000  on  that  $10,000  farm, 
under  the  specific  language  of  the  bOl  I  cannot  deduct  that 
$5,000  mortgage  in  calculating  any  tax,  but  must  pay  2  per- 
cent on  the  total  value  of  $10,000.  If,  at  a  sherifTs  sale  on 
foreclosure,  the  property  mortgaged  for  $5,000  brings  $6,000. 
the  poor  foreclosed  farmer  must  pay  the  Oovemment  not  2 
percent  on  his  equity  but  2  percent  on  the  entire  $6,000. 

Mr.  Chairman,  in  the  condition  of  farm-mortgage  pioperty 
In  the  United  States  today,  this  biU  ought  to  have  as  a  sub- 
title an  act  to  discourage  and  prt^ilbit  the  sale  of  farms.  It 
Is  the  most  outrageous  taxation  curtailment  of  farm  trans- 
fers I  have  yet  heard  proposed. 

We  have  seen  what  a  2-percent  transaction  tax  wIU  raise. 
The  gentleman  from  Oregon  said  he  thought  the  inheritance 
tax  and  the  gift  tax,  if  effective,  would  raise  enough  to  pay 
the  administrative  expenses. 

On  the  basis  of  the  returns  for  the  year  1933,  the  inherit- 
ance and  gift  tax  would  raise  $16,000,000.  The  additional 
one-tenth  of  1  percent  on  the  Income  tax,  if  effective,  would 
bring  In  $100,000,000.  I  do  not  think  that  this  comes  any- 
where near  paying  the  administrative  expenses,  but  let  us 
look  at  some  of  the  other  items. 

Mr.  MOTT.    Mr.  Chairman.  wiU  the  gentleman  yield  for 
a  question  there? 
Mr.  BUCK.    Yes. 

Mr.  MOTT.  Would  the  gentleman  mind  telling  us  what, 
in  his  opinion,  the  expense  of  administration  would  be  under 
such  a  proposal? 

Mr.  BUCK.  As  I  said  a  moment  ago,  according  to  the 
best  estimate  I  have  been  able  to  obtain  from  the  Treasury 
B^  percent  would  be  the  cost  of  collection  without  any 
check-up  or  any  investigation  as  to  whether  the  nunufac- 
turers  had  paid  the  tax  or  not  or  the  incipient  of  the  pension 
had  spent  it. 

Mr.  MOTT.  We  would  appreciate  it  if  the  gentleman 
would  elaborate  a  bit  on  that  matter  so  we  would  know  why 
he  thinks  that  is  so.  Why,  in  other  worcte,  would  the  cost 
of  adminlstraUon  be  greater,  in  xn-oporUon.  than  the  cost  of 
the  administration  of  the  income-tax  law  or  other  xwvenue- 
xaising  measures? 
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Mr.  BUCK.  The  answer  Is  quite  obvious.  We  are  dealing 
with  the  population  of  the  country  as  a  whole  in  this  case, 
whereas  with  the  income-tax  law  we  are  dealing  with  only 
a  certain  selected  group  who  pay  the  income  tax.  and  ac- 
cording to  the  figures  submitted  to  our  committee  in  connec- 
tion with  our  own  bUl,  there  are  over  2.740,000  individuals 
and  partnerships  and  corporations  emidoying  worken  at  the 
present  time  that  would  have  to  be-ehecked.  TWs  does  not 
include  the  employers  of  pers<x)al  service.  The  McOroarty 
tax  does  not  depend  upon  income  or  anything  of  that  kind. 
It  depends  upon  sales.  It  is  the  most  gigantic  multiple  sales- 
tax  proposition  ever  submitted  for  the  ^^^^^'df ration  of  the 
Congress.  The  administration  costs  would,  no  doubt,  be 
vastly  in  excess  of  8^  percent. 

Mr.  MOTT.  I  wish  the  gentleman  woiUd  elaborate  on 
that  as  much  as  he  has  the  time  to  do  so,  because  I  would 
like  to  reply  to  the  gentleman  on  ttiat  point  if  I  have  the 
opportimity  to  do  so. 

Mr.  BUCEL    I  am  going  along  as  weU  as  I  can. 

There  are  other  objections  to  the  tax  features.  I  know  the 
genUeman  from  Oregon  [Mr.  Mora]  is  a  good  constitutional 
lawyer,  and  I  am  going  to  try  to  give  him  some  food  for 
thought 

In  the  first  place,  this  WU  taxes  the  States  or  the  poUtlcal 
subdivisions  thereof,  which  is  prohibited  by  the  Constitution 
In  the  Indian  Motor  Cycle  case  (283  U.  S.  670) ,  cited  for  the 
benefit  of  anyone  who  wants  to  look  it  up,  the  Supreme  Court 
held  that  the  Federal  Oovemment  was  without  power  to  tax 
the  sale  of  a  motorcycle  by  a  manufacturer  to  a  city  tor  its 
police  service.  This  prohibition  applies  to  all  ieaii»a  to  a  city 
or  poUtical  subdivision  for  use  in  essential  government  func- 
tions. 

So  that  much  ot  your  sales  tax  is  going  out  as  unconstitu- 
tionaL 

Mr.  MOTT.  Mr.  Chairman,  wiU  the  gentleman  yield  at 
that  point? 

Mr.  BUCK.  If  the  gentleman  wiU  first  let  me  «ni«H  jxxy 
statement,  I  shaU  then  yield. 

Mr,  MOTT.    I  do  not  wish  to  interrupt  the  gentleman 
because  I  know  his  time  is  limited. 

Mr.  BUCK.  Secondly,  it  interferes  with  the  borrowing 
power  of  a  State  or  a  poUtical  subdivision  by  proposing  to 
tax  bonds  and  other  obligations  of  such  State  or  poUtical 
subdivision.  In  specific  words,  it  taxes  loans  and  interest 
and  the  Supreme  Court,  in  the  case  of  the  NiUioiuU  Ufe  In- 
turance  Co.  v.  the  United  States  (277  U.  a  508),  has  held 
that  bonds  of  States  and  poUtical  subdivisions  are  exempt 
from  Federal  taxation  on  the  theory  that  such  a  tax  would 
burden  the  exercise  of  State  authority  in  connection  with  ite 
power  to  borrow  money. 

So  that  much  of  your  projective  proceeds  goes  out. 

Now,  thirdly,  it  iHoposes  to  tax  the  salaries  of  employee*  of 
State  or  poUtical  subdivisions  engaged  in  governmental 
functions,  which  is  prohibited  by  the  Constitution.  (Col- 
lector V.  i>aar.  11  WaU,  113:  Metcalf  A  Eddy  v.  MiteheU  269 
U.  S.  614.) 

(The  time  of  Mr.  Bucx  having  expind.  he  was  yielded  10 
minutes  more.) 

Mr.  BDCEL  Apparently  the  bill  taxes  every  gift,  erm 
those  to  charitable  or  eleemosynary  Institutions.  Tliese  are 
exempt  from  the  present  gift  tax.  It  sete  op  no  proviafon  as 
te  how  a  transfer  in  trust  should  be  taxed. 

For  ifastanee.  suppose  A  sete  up  a  trust  to  B  for  Ufe  with 
the  remainder  to  C.  Does  A  pay  a  tax  on  the  whole  amount 
of  the  trust  or  does  he  paj  a  tax  on  Bis  Ufe  interest  imme- 
diately, and  then  on  Cs  remainder  interest  at  the  time  C 
comes  into  the  possBMiuu  and  enjoyment  of  the  ptopeity? 

In  my  brief  time  I  can  only  begin  to  cover  the  defecte  of 
this  biU. 

Oh.  gentlemen.  I  regret  extremely  that  the  gentleman 
from  CaUfomia  (Mr.  McGaoaxTTl  said  that  this  was  a  sci»- 
tific  and  statesmanlike  bUl.  and  that  no  more  carefully 
drawn  biU  had  ever  been  presented  to  the  House.  Why,  It 
is  so  fuU  of  loopholes  that  you  ooold  drive  an  automobile 
track  through  any  part  of  it    Moieofer.  it  la 
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The  bill  gives  the  Secretary  of  the  Treasury  broad  authority  j 
to  collect  these  taxes  in  any  manner  he  sees  fit.  No  appeal  \ 
is  provided  to  the  Board  of  Tax  Appeals,  although  such  an 
appeal  is  granted  in  the  case  of  the  present  Income,  estate, 
and  gift  taxes.  The  general  statutes  relating  to  internal 
revenue  do  not  appear  to  be  applicable,  since  they  refer  to 
a  system  of  assessing,  collecting,  and  refunding  taxes  by  the 
Commissioner  of  Internal  Revenue  and  not  by  the  Secretary 
of  the  Treasury.  Claims  for  refunds,  refunds  and  assess- 
ment* are  now  made  by  the  Commissioner.  There  is  nothing 
in  the  McOroarty  bill  that  gives  the  Commissioner  of  In- 
ternal Revenue  authority  to  do  ansrthing  in  connection  with 
these  internal-revenue  taxes.  There  are  no  periods  of  limi- 
tations prescribed  for  the  assessment,  collection,  and  refund 
of  the  taxes. 

It  looks  like  an  entirely  new  scheme  of  collecting  taxes 
and  might  even  be  considered  an  unconstitutional  delegation 
of  authority.  Let  me  suggest  one  more  thought  to  you 
writers  and  authors  of  this  bill  when  you  revise  it  the  next 
time.  You  propose  to  put  a  2-percent  tax  on  the  fair  dollar 
value  of  transfers  of  property  by  devise,  bequest,  and  other 
testamentary  disposition,  taxable  under  the  Revenue  Law  of 
1934.  Nothing  of  that  kind  is  taxable  under  that  law.  All 
we  have  is  a  Federal  estate  tax.  which  is  imposed  on  a  statu- 
tory basis  called  net  estate,  and  certain  deductions  are  taken 
from  that.  All  these  items  are  valued  as  of  the  date  of 
death.  There  is  nothing  in  this  bill  to  show  when  they  shall 
be  valued  or  to  what  the  tax  is  to  apply,  and.  moreover,  the 
Inderal  estate  tax  Is  not  imposed  by  the  Revenue  Act  of  1934 
but  by  those  of  1926  and  1932.  So  much  for  the  tax  provi- 
sions of  this  bill. 

Let  us  be  fair  in  this  matter.  The  new  bill  Is  an  improve- 
ment over  the  first  by  forbidding  the  payment  of  pensions 
to  anyone  in  receipt  of  an  income  of  $2,400  or  more  per  year. 
On  the  other  hand,  the  original  bill  prohibited  the  receipt  of 
a  pension  by  anyone  convicted  of  a  felony  or  the  inmate  of 
an  asylum  or  eleemosynary  institution.  These  provisions 
have  disappeared,  so  perhaps  the  decrease  in  the  nimiber  of 
pensioners  on  the  one  side  will  be  offset  by  the  increase  on 
the  other.  The  bill  has  also  been  improved  by  removing 
the  danger  of  wholesale  Inflation  that  existed  in  the  original 
bill.  It  now  authorizes  the  appropriation  of  no  money  that 
is  not  collected  in  taxes.  While  the  old  people  are  still  being 
led  to  believe  they  will  get  $200  per  month,  it  certainly  is  not 
provided  in  the  bilL 

At  least  the  revision  of  the  bill  has  had  the  advantage  of 
bringing  out  the  real  import  of  the  Townsend  plan.  One  of 
Its  organizers,  Mr.  A.  C.  Pearson,  of  Sacramento.  Calif.,  at  a 
mass  meeting  In  my  home  town  this  month  said:  "  If  the 
Townsend  plan  were  a  pension  plan,  it  would  be  ridiculous. 
It  is  a  recovery  jdan."  Its  claim  has  always  been  that  it  is  a 
plan  to  tning  prosperity  through  imposed  heavy  taxes  and 
this  is  honestly  set  forth  in  the  revised  bill.  Under  it.  the 
taxes  are  to  be  collected  for  3  months  before  any  one  gets  a 
cent  in  pensions.  While  there  is  a  doubt  as  to  how  much  the 
pension  will  t)e  and  when  it  will  be  paid,  there  is  no  doubt 
About  what  the  tax  is  intended  to  be. 

There  are  fundamental  objections,  in  my  opinion,  to  the 
Mil  that  go  beyond  the  question  of  its  tax  provisions.  It 
provides  for  a  direct  Govenunent  grant  without  State  par- 
ticipation, and  I  consider  State  participation  of  vital  im- 
portance, for  without  State  participation  there  can  be  no 
certainty  that  the  fund  will  be  properly  administered  on  an 
equitable  basis.  Moreover,  it  provides  for  a  flat  rate,  not 
taking  Into  consideration  the  difference  in  the  necessities  of 
the  population  in  various  sections  of  our  country  and  even 
the  difference  between  urban  and  rural  communities  in  any 
one  State. 

Then  there  is  the  thought  that  has  been  expressed  that 
this  bill  would  create  prosperity  by  putting  into  effect  a 
revolving  fund.  It  is  beyond  me  to  see  how  any  money  is 
going  to  revolve  further  than  out  of  the  hands  of  the  orig- 
inal recipients.  It  will  be  piled  up  in  the  banks  or  In  the 
hands  of  those  who  already  control  the  greater  part  of  the 
wealth  of  the  United  States,  and  in  this  connection  I  read 
a  statement  recently  made  in  the  State  Senate  of  California 
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by  Senator  Culbert  Olson.    I  particularly  urge  my  fellow 
Democrats  of  California  to  listen  to  their  floor  leader: 

But  assuming  that  the  plan  could  get  started  without  such 
diiastrous  results,  and  the  $2,000,000,000  for  the  pensions  for  the 
fli  St  month  is  provided,  the  revolving  Idea  of  returning  that  money 
to  the  pensioner  by  a  sales  tax  upon  themselves  and  other  con- 
si;  mers  cannot  be  realized.  That  money  cannot  remain  In  clrcu- 
lablon.  because  it  will  be  constantly  drained  Into  unspent  profits 
a][d  siupluses  and  added  to  the  accumulations  of  that  small  frac- 
tl  m  of  the  population — said  to  be  about  4  percent — that  already 
01  ms  nearly  90  percent  of  the  Nation's  wealth.  There  Is  no  reason 
w  ly  this  privileged  portion  of  our  population  should  oppose  this 
bill.  When  the  first  $2,000,000,000  is  thus  absorbed,  no  part  of  It 
a  n  longer  "  revolve  ",  and  like  absorption  of  the  next  $2,000,000.- 
0(0  must  begin. 

The  fact  of  the  matter  is  that  the  McOroarty  bill  or  blDa 
or  whatever  may  finally  come  out  of  them,  so  far  as  they 
n:  ay  be  considered  an  aid  to  the  aged  or  a  new  instrument  of 
e<;onomic  revolution,  places  a  greater  burden  on  the  working 
nan  than  does  the  administration  bill. 

In  the  tables  which  I  referred  to  earlier.  Dr.  Doane,  the 
e<:onomic  adviser  to  Dr.  Townsend.  estimated  that  the  cost 
of  living  with  the  2-percent  tax  on  selected-item  basis  would 
crease  from  10.60  percent  to  12  percent.  On  the  basis  of 
e  same  tax  on  all  transactions  (table  V) ,  it  would  increase 
2ft  percent.  None  of  us  on  the  committee  have  ever  been 
aple  to  check  the  accuracy  of  Dr.  Doane 's  figures,  but  for  the 
ose  of  this  statement  I  am  going  to  assume  they  are 
ateurate.  Tliat  is  going  to  place  a  tremendous  burden  on  the 
worker  who  has  already  had  his  pay  check  docked  2  percent. 
To  start  with,  the  working  man  is  to  be  taxed  2  percent 
forever  and  not  merely  up  to  the  age  of  60  or  65,  and  the 
employer  who,  under  title  I  of  our  biU.  contributes  nothing, 
t  under  titje  n  contributes  eventually  a  3-percent  tax 
ward  old-age  pensions,  contributes  nothing  under  the  Mc- 
roarty  bill.  If  it  were  not  for  the  other  features  it  c(m- 
ns,  this  portion  of  the  bill  would  absolutely  meet  every 
Jectlon  that  has  been  raised  by  the  gentlemen  on  the  Re- 
blican  side  who  have  been  so  solicitous  about  the  taxation 
the  employers  and  their  pay  rolls. 

It  might  be  well  to  point  out  here  that  there  is  a  difference 

tween  these  transactions  or  sales  taxes  and  excise  taxes 

easiired  by  pay  rolls  as  proposed  in  our  bill.    The  latter 

ects  only  one  production  cost,  labor.    The  average  labor 

t  in  manufactures  is  21  percent  (1930  census).    The  ex- 

e  tax  that  we  propose,  which  will  eventually  be  3  percent 

pay  rolls  from  the  employer,  does  not  therefore  increase 

ts  by  1  percent,  but  only  by  twenty-one  one  hundredths 

1  percent  for  each  1  percent  of  the  contribution,  or  a 

tal  increase  in  cost  to  the  employer  of  sixty-three  one- 

dredths  of  1  percent.    A  direct  sales  tax  on  the  price  of 

1  transactions  costs  the  employer  2  percent  on  each  item 

ling  into  the  finished  product  and  costs  the  consumer  the 

Illative  amount  of  ail  these  taxes. 
So  the  McOroarty  bill  subsidizes  the  manufacturers  and 
e  chain-store  operators,  as  was  so  clearly  pointed  out  by 
y  Progressive  friend  from  Wisconsin  tMr,  Bon.EAU].  They 
pay  only  one  turn-over  tax,  and  in  spite  of  the  fact 
t  the  gentleman  from  Oregon  [Mr.  Mott]  read  into  the 
ECORO  a  proposed  amendment  to  overcome  this,  I  point  out 
him  that  that  proposed  amendment  is  unworkable.  It 
ould  force  the  manufacturers  of  the  completed  article  to 
d  out  in  every  case  whether  the  transaction  tax  on  each 
rkw  material  going  into  the  finished  product  has  been  paid. 
If  the  seller  had  failed  or  refused  to  pay  the  tax  on  such 
r  iw  material,  the  manufacturer  would  have  to  bear  the  total 
b  iirden  through  no  fault  of  his,  and  the  original  seller  would 
e>cape  scotfree. 

The  amendment  is  unworkable  in  every  way.  and  even  his 
aoiendment  does  not  cover  the  chain  store  or  the  other 
a  rgregations  of  wealth  which  can  operate  with  Just  one  tum- 
ofer. 
Mr.  Chairman,  the  little  man,  the  man  who  has  to  buy 
rough  the  wholesaler  and  the  jobber  and  the  manufac- 
er,  who  does  not  control  his  own  raw  materials,  is  begin- 
to  see  the  light,  and  at  this  point  I  put  into  the  Rbcobo. 
tb  the  permission  of  one  of  the  gentlemen  to  whom  a 
py  was  sent,  a  letter  sent  to  Dr.  Townsend  on  April  4.  1938, 
hlch  reads  as  follows: 
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ApBn.  4.  1935. 
Dr.  Towvsoro. 

Waahingrton,  D.  C 
Deab  £>k.  TowNsxjro:  We  are  small  business  men  and  we  bav« 
signed  the  Townsend  plan  petitions  and  would  lilce  to  see  this 

Elan   adopted   on  a   workable   basis  nationally,  but  we.  as  small 
uslness  men,  want  to  be  assured  that  big  business  Is  not  going 
to  capitalize  on  the  transaction  tax. 

For  instance,  as  we  see  It,  the  small  merchant  is  put  at  a  com- 
plete disadvantage,  because  big  business,  with  their  chain  head- 
ings, have  complete  control  of  many  products:  In  fact,  Indxistrles 
from  production  of  raw  material  throughout  the  complete  co\irse 
of  transaction  to  the  consumer,  thereby  making  It  possible  for 
them  to  carry  these  products  from  the  raw  material  through  the 
facUnles,  jobbers,  transportation,  distributing  warehouses  to  their 
retail  units,  and  on  to  the  consumer  with  only  one  cash  transac- 
tion, whereas,  we  smaller  merchants  must  deal  through  Inde- 
pendent Institutions.  The  manxifacturer  has  a  cash  transaction 
with  the  producer;  there  Is  a  cash  transaction  between  the  manu- 
facturer and  the  broker;  the  broker  and  the  jobber;  the  Jobber 
and  the  distributing  agencies.  There  Is  also  another  cash  trans- 
action between  the  distributing  agency  and  tbe  retailer  and  be- 
tween the  retaUer  and  the  consumer. 

How  In  the  name  of  Ood  and  Uttle  green  apples  can  we.  as 
small  merchants,  survive  and  pay  5-to-l  tax;  this  would  break 
every  independent  Institution  before  legislation  could  be  brought 
about  constitutionally  to  remedy  such  a  mistake? 

We  stand  for  correction,  and  any  information  which  you  have 
to  offer  will  be  greatly  appreciated  and  carried  on. 
Tours  very  truly, 

(Signed)     Wnj.iAic    BomanaM, 
(Signed)      Le  Rot  Atkiit. 
614  LighthotLse  Xrentte,  New  Monterejf,  Calif. 

CSopies  sent  to  President  Roosevelt.  Senator  William  O.  McAdoo, 
Senator  Hiram  Johnson.  Congressnum  John  J.  McOrath. 

If  we  do  not  know  what  will  happen  to  the  small  manu- 
facturer or  the  retailer  in  competition  with  the  chain  opera- 
tor; we  can  at  least  see  some  of  the  other  disadvantages  that 
will  occur.  Foreign  trade  is  carried  on  upon  a  very  small 
margin.  Imagine  increasing  the  costs  of  the  finished  prod- 
ucts, not  necessarily  by  24  percent,  but  even  by  the  12  percent. 
Passage  of  this  bill  would  destroy  the  foreign  trade  of  our 
country  in  almost  every  instance,  and  certainly  in  every  in- 
stance in  which  we  compete  with  any  foreign  nation. 

The  workers  between  the  ages  of  21  and  60,  whose  food 
and  who^  clothing  and  whose  very  wages  will  be  taxed  under 
this  new  bill  without  receiving  one  peimy  of  the  benefit  will, 
if  it  goes  into  effect,  indeed  accomplish  a  revolution,  but  it 
will  not  be  the  economic  revolution  that  Dr.  Townsend  plans, 
but  a  revolution  against  this  bill  itself.  Can  you  imagine 
the  delight  with  which  the  workman  who  has  just  had  2  per- 
cent of  his  weekly  wages  deducted  on  Saturday  night  will 
proceed  up  town  to  find  that  there  is  a  24-percent  increase 
in  the  cost  of  his  bread,  of  his  meat,  of  his  tobacco,  for 
remember  he  is  the  ultimate  consumer  who  pays  at  both  ends 
to  the  fullest. 

And  so.  Mr.  Chairman,  outside  of  the  tax  dif9culties,  out- 
side of  the  administrative  difSculties.  outside  of  the  fact  that 
the  payment  of  these  annuities  would  be  made  without  re- 
gard to  the  economic  differences  between  one  State  and 
another  or  even  within  one  State  there  remain  the  two 
fundamental  objections  that  in  the  guise  of  helping  the  aged 
jrou  are  penalizing  the  workers,  the  wage  earner,  by  taxing 
him  unconscionably  and  you  are  subsidizing  the  employer 
and  the  manufacturer,  and  particularly  the  chain  operator, 
by  relieving  him  from  any  direct  contribution  to  the  aged. 

I  have  been  pledged  for  many  years  to  the  enactment  of 
the  best  and  most  liberal  old-age-pension  plan  that  can  be 
secured.  If  a  better  one  than  our  committee  has  presented 
can  be  worked  out  on  some  sane  and  logical  lines,  I  will  be 
for  it.  If  any  plan  has  a  fundamental  basis  of  value,  rest 
assured  it  will  be  developed,  and  when  it  is  presented  to  the 
Ways  and  Means  Committee  and  to  the  House  with  those  sane 
and  logical  argtunents  and  proofs,  it  will  be  considered  there 
in  fairness,  as  every  bill  has  been  considered.  If  a  later  plan 
has  more  merit,  I  will  be  for  it,  but  I  will  not  violate  my  oath 
of  office  to  supf^ari  any  plan  which  is  fundamentally  unsound 
and  certainly  not  one  which  in  spite  of  the  declaration  of  the 
gentleman  from  California  [Mr.  McOroarty]  to  the  contrary 
I  consider  to  have  been  presented  in  possibly  the  most  unsci- 
entific and  most  unstatesmanllke  manner  that  any  bill  has 
been  presented.  I  was  glad  to  note  that  the  gentleman  from 
Oregon  [Mr.  Monl,  in  response  to  my  inquiry,  took  the  lead 


In  saying  that  the  old  people  most  not  be  dfecetred  loncer, 
and  I  trust  that  the  official  organ  of  Dr.  Townsend  will  now 
admit  that  there  is  no  chance  a<  securing  $200  a  mimtta 
pension  without  wrecking  the  industry  of  the  Nation. 

If  not,  I  sliall  endeavor  to  explain  even  more  fully  the  tnu 
state  of  affairs  to  my  ccxistituents  when  I  return  home.  IIm 
terrific  propiiganda  that  has  he^a  spread  by  the  proponents 
of  this  plan  must  be  faced  and  must  be  met  courageously  by 
bringing  home  to  the  Nation  the  fact  that  this  House  Is  dc^ng 
the  very  best  it  can  for  them.  We  must  creep  before  we  walk, 
and  when  we  take  our  first  step  forward  it  is  only  a  prelude 
toward  omr  further  progress.  There  may  be  wajrs  in  which 
longer  and  larger  strides  can  be  taken  when  the  oppcnrtunlty 
occurs,  but  here  and  at  this  time  the  strides  forward  that 
we  are  able  to  take  in  titles  I  and  n  of  this  bill  are  greater 
and  of  more  benefit  to  the  aged  than  any  which  have  been 
proposed  by  any  other  plan. 

Mr.  SAMirEL  B.  HILL.  Mr.  Chairman.  I  yield  such  time 
to  the  gentleman  from  Oklahoma  [Mr.  JoRiraoif]  as  he  may 
desire. 

Mr.  JOHNSON  of  Oklahoma.  Ml.  Chairman,  for  almost  a 
week  we  have  Ustaied  to  the  debate  on  this  important  social- 
security  bin.  This  afternoon  we  Iista>ed  to  the  matchless 
address  delivered  by  my  personal  friend  Dr.  SnoviCH.  of  New 
York.  In  my  opinion,  it  is  one  of  the  greatest  speeches  de- 
livered an  the  &X)r  of  tills  House  in  many  a  day. 

Tbe  gentleman  who  Just  preceded  me,  Mr.  Buck,  of  Cali- 
fornia, has  also  made  a  very  valuable  contribution  to  this 
discussion.  And,  at  the  beginning  of  this  debate,  we  heard 
the  Chaimuji  of  the  Ways  and  Memna  Committee,  as  well  as 
other  able  members  of  his  committee,  explain  the  provisions 
of  this  bill,  which  is  in  fact  three  or  four  bills  in  one,  as  it 
proposes  to  legislate  on  several  different  yet  some\iiimt  related 
subjects. 

I  find  this  bill  a  sort  of  meager  dole  to  the  aged,  wrongly 
called  *'  old-age  assistance  "  or  "  old-age  security." 

Let  me  sas'  at  the  outset  that  a  bUl  that  provides  maximum 
Federal  participation  of  only  $15  a  month  and  requires  the 
State  to  matx^  in  whole  or  in  part,  as  this  bill  does,  in  order 
for  the  citi:sen  to  receive  a  mere  pittance  should  not  be 
classed  as  oM-age  security.     [Applause.] 

Other  provisions  of  the  pending  bill  relate  to  unemploy- 
ment insura-nce.  Federal  assistance  to  the  States  for  crippled 
children,  volitional  rehabilitation,  child  and  maternal  wel- 
fare, and  public-health  services.  Still  another  provision  pro- 
vides for  old-age  laeneflts,  or  old-age  Insurance.  Tliis  is 
separate  and  apart  from  the  old-age-security  provision  and 
would  not  be  placed  in  operation  until  1942.  Funds  would 
be  iR-ovided  by  contributions  of  those  who  participate.  All 
of  these  are  gestures  in  the  right  direction;  but  if  I  know 
anything  about  the  sentiment  of  this  House,  few  Members 
are  really  satisfied  witli  many  of  the  provisions  of  the  pend- 
ing bill. 

It  will  not  be  my  purpose  to  discuss  this  bill  section  by 
section,  nor  to  go  into  the  many  provisions  of  the  bill,  but  to 
confine  my  ^remarks  largely  to  title  L  which  has  to  do  with 
old-age  security. 

Just  a  year  ago  this  week,  in  discussing  the  Dill-Connery 
old-age-penidon  bill  that  had  then  been  reported  to  this 
House  for  consideration,  but  which  never  came  to  a  vote. 
I  expressed  my  views  briefly  on  the  subject  of  old-age  se- 
curity. As  ix)inted  out  then.  I  have  been  deeply  Interested 
In  this  subject  for  many  years.  I  also  mentioned  the  fact 
then  that  the  first  speech  I  ever  made  on  the  floor  of  this 
House  was  on  the  subject  of  pensions.  In  discussing  the 
IMll-Connen'  bill,  I  said  in  part: 

I  submit  thiftt  we  are  facing  a  problem  that  society  alone,  through 
the  government  set  up  to  protect  the  weak  trom  the  strong,  and  to 
enable  us  to  enjoy  the  fnilts  of  "  life,  Uberty,  szid  the  pursuit  of 
happiness  ".  can  adequately  meet. 

I  am  no  now  convert  to  this  tlteory.  I  have  been  s<tvocattag 
protection  tar  our  aged  for  many  yean,  sffen  during  tlie  era  of 
"  rugged  indlidduallsm  ".  when  this  problem  had  not  attracted  the 
attention  of  the  pubUc  and  wben  it  was  opposed  by  many  weU- 
meanlng  persons. 

I  also  pelted  out  in  that  qwech  that  an  increaae  of  11 
percent  in  the  incOToe-tax  rates  would  akme  jwovide  the 
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necessary  funds  for  the  modest  pensions  proposed  in  that  bilL 
I  suggested  at  that  time  that  this  House  should  materially 
increase  the  estate  tax.  gift  tax,  corixtration  tax,  and  surtax 
or  excess-profits  tax.  It  is  absiu-d  to  say  that  this  great, 
rich  Qovemment  cannot  adtKiuately  take  care  of  its  aged 
men  and  women,  who.  through  no  fault  of  their  own.  find 
themselves  without  means  of  support. 

As  stated  a  moment  ago,  the  pending  bill  is  a  gesture  in 
the  right  direction,  but  it  is  at  t>est  only  a  gesture.  If  given 
an  opportunity,  I  propose  to  offer  several  amendments  to 
this  bill.  Frankly,  I  am  getting  tired  of  having  our  com- 
mittees hand  us  these  bills  with  a  solemn  wai-ning  that  the 
measures  must  be  passed  without  the  changing  of  the  dotting 
of  an  "  1 "  or  the  crossing  of  a  "  t." 

You  may  recall  that  when  the  committee  recently  brought 
in  the  McSwain  bill,  proposing  to  curb  war  profiteering,  which 
in  its  original  form  overlooked  conscripting  the  financial 
resources  of  the  country  or  conscripting  anything  except  the 
young  manhood  of  America  in  time  of  war,  we  were  solemnly 
told  that  we  should  accept  that  bill  exactly  as  written,  and 
woe  be  unto  the  Member  who  had  the  audacity  to  try  to 
amend  it.  But  I  took  the  same  position  on  that  bill  as  I  do 
on  this.  It  will  be  recalled  that  this  House  took  charge  of 
that  measure  and  put  teeth  in  it.  This  body  made  a  real, 
constructive,  drastic,  and  far-reaching  measure  out  of  that 
bill  before  it  was  sent  to  the  Senate.  In  my  Judgment,  we 
ought  to  operate  on  the  pending  measure  in  a  more  drastic 
manner  than  this  body  did  on  the  McSwain  bill.    [Applause.] 

Mr.  Chairman,  I  have  introduced  a  bill  (H.  R.  2802)  that 
was  prepared  in  collaboration  with  the  Old  Age  Security 
Association  of  Orady  County,  Okla.  I  have  no  pride  of 
authorship,  but  it  is  much  more  fair  and  more  equitable 
than  title  I  of  the  pending  bill. 

At  least  two  of  my  colleagues  from  Oklahoma,  Representa- 
tives RoGXHS  and  Oassawat,  have  bills  pending  before  the 
committee,  both  of  which  are  more  liberal,  more  progressive, 
and  much  fairer  to  our  aged  citizens  than  is  this  bill.  But 
neither  of  these  bills  has  had  favorable  action  by  the  com- 
mittee. 

The  Lundeen  and  the  McGroarty  bills  have  been  discussed 
at  some  length  on  the  fioor  of  this  House.  Both  have  splen- 
did provisions,  and  both  have  their  weaknesses.  But  let  me 
call  yotir  attention  to  the  fact  that  if  the  Lundeen  bill  were 
passed,  it  would  be  financed  by  that  class  able  to  pay  and 
would  not  heap  additional  burdens  on  the  backs  of  the  work- 
ing class.  Section  4  of  the  Lundeen  bill  reads,  in  part,  as 
follows: 

Further  taxation  necessary  to  proylde  funds  for  the  purpose 
of  this  act  shaU  be  levied  on  Inheritances,  gifts,  and  Individuals 
and  corporation  incomes  of  $5,000  a  year  and  over. 

This  provision  should  be  broadened  to  include  the  taxing 
of  stock  exchanges,  as  provided  in  my  bill,  and  substituted 
for  or  added  as  an  amendment  to  the  appropriate  section  of 
the  pending  bill.  This  Congress  cannot  afford  to  pass  this 
bill  without  providing  some  means  of  financing  it.  I  think 
it  is  generally  conceded  that  the  $49,750,000  provided  in  the 
pending  bill  to  finance  old-age-security  provisions  for  the 
first  year  is  entirely  inadequate. 

The  weakness  of  the  Townsend  plan,  that  has  been 
changed  and  modified  several  times,  and  which  is  now  esti- 
mated will  pay  $50  a  month  iivstead  of  $200,  is  imdoubtedly 
its  sales-tax  provision  for  financing  it.  The  proposal  of  a 
tax  of  2  percent  on  every  transaction  is  not  only  impractical 
but  would  play  into  the  hands  of  the  special  interests  and 
add  additional  burdens  on  the  poor.  I  have  consistently 
fought  a  Federal  sales  tax  for  years:  but  even  worse  than  a 
general  Federal  sales  tax  is  a  turnover  sales  tax  as  proposed 
in  that  bill.  Canada  tried  that  to  its  sorrow  and  soon  abol- 
ished it.  As  I  pointed  out  on  this  fioor  in  speaking  in  oppo- 
sition to  the  sales  tax  as  advocated  by  Herbert  Hoover  in 
1932.  there  is  no  question  but  that  such  a  tax  is  iiltimately 
passed  on  to  the  consxuner.  A  general  sales  tax  is  robbing 
Peter  to  pay  Paul,  and  when  Peter  and  Paul  are  both  poor 
men.  both  ground  down  by  heavy  personal  and  real  estate 
taxes,  as  well  as  by  tribute  paid  the  tariff -protected  corpora- 
tions, low  wages,  and  starvation  prices  for  farm  products,  I 
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hi  )pe  that  some  other  way  can  be  f oimd  to  raise  the  revenue 
n^ded  to  take  care  of  our  obligations  to  our  needy  and 
d^erving  old  people. 

I  On  the  other  hand,  the  McGroarty  plan,  as  modified,  has 
s(^me  splendid  provisions  and  represents  the  progressive  ideas 
of  millions  of  people  who  are  determined  to  do  something 
wprth  while  for  our  aged  citizens. 
The  bill  I  have  submitted  to  this  Congress  for  consideration 
uld  lower  the  age  limit  to  60  years,  with  a  further  pro- 
vision that  dependent  citizens  over  50  years  of  age,  who  are 
bled  and  unable  physically  to  provide  a  living  for  them- 
selves and  families,  should  receive  Federal  assistance, 
ither  provision  can  be  found  in  this  bill. 
My  bill  provides  for  a  minimum  pension  of  $30  a  month, 
btit  there  is  no  minimum  provided  in  this  bill.  This  meas- 
e,  if  passed,  will  not  pay  a  dollar  to  our  old  people  unless 
e  States  wherein  they  reside  match  the  Federal  Qovem- 
ent  on  a  50-50  basis.  I  submit  that  if  the  Federal  Gov- 
nment  owes  a  duty  to  care  for  our  needy  and  dependent 
people  it  should  not  be  contingent  on  where  those  citizens 
ppen  to  reside.  In  other  words,  if  a  State  is  bankrupt  or 
r  any  other  reason  failed  or  refuses  to  do  its  duty  by  our 
a^ed  citizens,  why  should  the  Federal  Government  hide  be- 
nd the  cloak  of  the  State's  failure  to  participate  in  this 
pf-ogram? 
I  Mr.  McPARLANE.  Will  the  genUeman  yield? 
I  Mr.  JOHNSON  of  Oklahoma.  I  yield  with  pleasure  to  my 
distinguished  friend  from  Texas. 

I  Mr.  McFARLANE.  Is  the  gentleman  satisfied  with  the 
piece  of  legislation  now  pending  before  us? 

Mr.  JOHNSON  of  Oklahoma.  No;  not  in  its  present 
f<irm.  I  will  say  for  the  gentleman's  information  that  the 
gentleman  from  Colorado  [Mr.  Martin]  has  given  notice 
he  will  offer  an  amendment  to  pay  pensions  to  residents  of 
tl^e  nonparticipating  States  for  2  years,  jjending  the  States' 
d^lsion  to  participate,  and  I  believe  the  gentleman  from 
l^ississippi  [Mr.  Colmer]  stated  today  on  the  floor  that  he 
ptoposed  to  introduce  a  similar  amendment.  I,  for  one. 
M-opose  to  support  such  an  amendment. 

jl  realize  full  well  that  the  word  has  gone  out  that  this 
b^l  must  not  be  amended  and  that  it  must  be  passed  in  its 
present  form,  but  I  give  notice  now  that  I  propose  to  offer 
a^d  support  a  number  of  amendments  in  an  effort  to  make 
itj  a  fair  and  just  measure.  The  bill  in  its  present  form  is 
a  I  misnomer.  It  is  not  all  it  proclaims  to  be  in  its  title.  It 
wjUl  not  accomplish  all  the  things  we  had  hoped  for  during 
the  present  session,  yet  it  must  be  said  it  is  a  progressive  and 
fOrwai^  step  for  the  cause  of  over  6,000,000  citizens  who  are 
6^  years  of  age  or  older  and  who  thus  far  have  been  for- 
gittten  by  this  Government. 

I  The  pending  security  bill,  in  its  present  form,  although 
v^ry  much  inadequate  to  meet  the  present  deplorable  situa- 
tion, is,  of  course,  better  than  nothing.  It  is  at  least  an 
opening  wedge  to  real  security  legislation  in  the  future.  It 
ks  the  dawn  of  a  new  day  for  the  millions  of  aged, 
dependent,  and  helpless  citizens  who  have  played  an  im- 
rtant  part  in  making  this  great  country  what  it  is  today, 
[predict  now  that  some  time  in  the  not  far  distant  future 
e  Congress  of  the  United  States  will  awaken  to  its  full 
ty  and  discharge  its  full  obligation  to  our  old  and  honored 
izens.     [Applause.] 

Mr.  SAMUEL  B.  HILL.    Mr.  Chairman.  I  yield  such  time 
he  may  desire  to  the  gentleman  from  California   [Mr. 

Ct>LI>EN]. 

THX  RIGHTS  OF  AGS 

JMr.  GOLDEN.  Mr.  Chairman,  no  question  under  consid- 
emtion  before  Congress  has  a  wider  appeal  than  old-age  pen- 
sii)ns.  The  depression  has  brought  the  tragedy  of  age  to 
piblic  attention  as  never  before.  The  aged  of  this  decade 
hive  not  only  been  deprived  of  a  just  share  of  the  fruits  of 
trieir  labor  but  of  employment.  They  have  been  stripped  of 
their  savings  of  years  by  unsound  economic  conditions,  by 
the  dust  storms  of  speculation  that  swept  our  country  and 
the  consequent  failure  of  banks,  building  and  loan  associa- 
tions, and  kindred  institutions.  The  substitution  of  mechan- 
ick  for  the  maniial  efforts  of  a  very  large  portion  of  our 
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population,  and  ttie  machine  age  demanding  the  alertness, 
speed,  and  the  energy  of  youth,  has  lessened  the  demands  on 
age  and  experience. 

Our  aged  people,  once  young,  filled  with  hope,  spurred  by 
ambition,  played  their  part  in  the  achievements  of  a  great 
Nation.  It  was  their  ranks  that  conquered  the  wilds  of  our 
country,  that  felled  its  forests,  that  delved  in  its  mines,  that 
plowed  its  fields,  that  reaped  its  harvest,  and  planted  its 
fruits  and  consummated  the  economic  development  of  our 
Nation,  the  richest  on  earth.  Robert  R.  Doane,  the  economist, 
is  the  authority  for  the  statement  that  in  1929  the  United 
States  possessed  about  45  percent  of  the  entire  wealth  of  the 
world. 

These  millions  who  are  suffering  today  not  only  produced 
the  wealth  of  this  country  but  they  also  carried  the  burdens 
of  war.  These  aged  served  the  flag,  many  offered  their  lives. 
their  strength,  their  bodies  to  the  ravages  of  disease  and  to 
the  shot  and  shell  of  the  battlefields.  And  these  who  have 
contributed  so  much  to  our  country,  to  its  prosperity,  its 
wealth,  its  safety,  its  welfare  in  peace  and  in  war,  their  voices 
must  be  heard,  their  needs  must  be  noticed,  their  welfare 
must  be  regarded. 

In  considering  the  aged  and  the  forgotten,  let  us  remember 
the  wife  and  mother,  who  have  performed  an  essential  and 
primary  part  in  the  upbuilding  of  this  great  Nation.  Think 
of  the  hardships  and  the  privations  that  wifehood  and 
motherhood  entail,  a  life  of  drudgery  in  miUions  of  instances, 
with  but  few  opportimities  to  share  the  comforts,  the  dreams, 
and  the  luxuries  of  life;  those  who  have  borne  the  soldiers 
and  the  workers  of  the  Nation,  who  nursed  them  In  their  in- 
fancy, who  guided  them  in  their  youth,  and  who  served  and 
blessed  them  throughout  all  their  years.  Have  we  so  far  for- 
gotten the  principles  of  Christianity,  the  brotherhood  of 
man.  the  obligation  of  one  human  being  to  another,  not  to 
respond  to  the  necessities  of  wifehood  and  motherhood?  If 
we  can  pay  pensions  to  policemen,  firemen,  and  other  em- 
ployees, why  not  the  mothers  and  fathers? 

One  of  the  first  questions  that  arises  is:  How  much  csm 
we  pay?  The  amount  of  $200  per  month  has  been  called 
"  cockeyed  ",  and  others  declare  that  $15  is  an  insult  and 
a  pauper's  dole.  I  have  alwasrs  advocated  as  generous  a 
pension  as  we  can  afford  to  pay. 

In  the  study  of  this  urgent  problem  one  cannot  avoid 
the  relationship  of  a  fair  old-age  pension  to  the  income 
that  is  aimually  received  per  person  in  our  country.  To  pay 
a  pension  far  in  excess  of  the  individual's  capacity  to  earn 
Is  unfair  to  those  who  must  pay  it.  Many  pensions  are 
granted  on  a  percentage  basis  of  the  earnings  of  the  bene- 
ficiary, such  as  policemen  and  firemen  and  retired  officers 
of  the  Army  and  Navy.  Others,  like  veterans'  pensions,  are 
based  upon  the  degree  of  disability.  In  order  to  arrive  at  a 
fair  conclusion  let  us  consider  not  only  the  wealth  of  this 
country  but  also  Its  annual  income. 

OD>  iNcoKx  roa  20  tsass 
For  a  period  of  20  years,  beginning  in  1910  and  ending  in 
1929,  the  average  income  per  person  per  year  in  current 
dollars  was  estimated  at  $511.25  per  year,  or  about  $42.60 
per  month  per  person.  Based  on  the  purchasing  power  of 
the  dollar  for  1913,  considered  by  economists  as  a  normal 
year,  the  average  income  per  person  for  the  United  States 
was  $347.80  per  year,  or  about  $29  per  month.  A  thoughtful 
consideration  of  old-age  pensions  must  lead  to  the  inevitable 
conclusion  that  the  income  of  all  over  a  period  of  years 
must  govern  to  a  large  extent  the  amount  that  can  be  paid 
for  any  purpose,  however  beneficent  it  may  be.  Since  the 
average  income  of  all  the  people  of  the  United  States  for  a 
period  of  20  years  has  been  but  $29  per  month,  can  we 
justify  an  old-age  pension  of  $200  per  month? 

THS  FASMZas'   INCOMS 

One  of  the  groups  in  oxir  country  intensely  interested  In 
all  public  expenditures  Is  our  farmers.  About  30,000,000  peo- 
ple, or  nearly  25  percent  of  our  population,  lived  on  the  farms 
in  1929.  According  to  the  estimates  made,  the  average  In- 
come per  person  on  the  farms  throughout  the  United  States 
was  $273,  or  $22.75  per  month.  California  is  quite  fortunate 
in  this  respect,  for  the  Income  of  the  farmers  of  our  State 


was  estimated  In  current  dollars  at  $1,246  per  person  tor  the 
s^ear.  and  stood  at  the  top  of  the  list,  with  an  Income  of  a 
little  more  than  $103.83  per  month.  South  Carolina  stood  at 
the  bottom  of  the  list,  with  approximately  one-tenth  of  the 
income  of  the  farmers  of  California,  namely,  $129  for  1929. 
or  $10.75  per  month  per  person,  and  these  farmers,  with  this 
meager  income,  must  contribute  to  any  sort  of  pension  plan. 
whether  it  be  $15  or  $200  per  month. 

In  12  Southern  States  fanners  averaged  but  $162  i)er  per- 
son, or  $13.50  per  month,  for  1929.  In  <Mily  11  States  did  the 
income  of  the  farmers  exceed  $500  per  year,  or  $41.67  per 
month.  New  York  farmers  had  an  income  of  a  Uttle  less  than 
$500.  and  the  farmers  of  Iowa  and  Missouri  did  not  reach 
$250  per  person  per  annum,  or  $20.83  per  month.  These  in- 
comes include  rental  value  of  houses  and  food  raised  and 
consumed  by  the  farmer,  and  1929  was  a  prosperous  year 
compared  with  the  3  years  that  followed.  On  the  other  hand, 
the  residents  of  the  city  enjoyed  a  larger  income  of  apinroxi- 
mately  $900  per  capita  per  year,  or  about  $76  per  month. 
Of  course,  the  city  residents  pay  more  tar  rentals  and  more 
for  certain  foodstuffs  than  the  fanner. 

BisnuBunoM  or  xnoomss 

The  same  source  of  authority  for  the  statlsUcs  just  quoted, 
namely.  Our  Capacity  to  Consume,  published  by  the  Brook- 
ings Institution,  states  that  the  family— «  fraction  over  four 
persons— income  averaged  $1,700  for  the  year  1929.  It  also 
gives  InfonnaUon  that  6,000,000  families,  or  21  percent  of 
our  population,  had  an  income  of  less  than  $1,000  per  year; 
that  12,000,000  families,  or  over  42  percent  of  the  population, 
had  incomes  of  leas  than  $1,500;  that  204)00.000  families,  or 
71  percent,  had  an  Income  of  less  than  $2,500  per  year;  that 
2,000,000  families,  or  8  percent  of  the  population,  had  more 
than  $5,000  per  family  per  year;  and  that  600,000  families, 
or  2.3  percent  of  the  population,  had  an  income  of  more 
than  $10,000  per  year  for  a  family  of  4;  also  that  1  percent 
of  the  families  with  the  highest  incomes  had  as  much  of  the 
entire  income  of  the  coimtry  as  42  percent  of  the  famiUes 
with  the  lower  income.  All  of  these  figures  disclose  the  fact 
of  a  most  serious  maladjustment  of  the  incomes  of  those  who 
produce  the  wealth  of  otu-  country.  And  these  figures  were 
based  on  incomes  in  1929  which  were  about  twice  the  na- 
tional income  per  year  during  the  depression-  Where  In 
justice  should  we  place  the  burden  of  taxes  for  the  aged? 
Would  you  place  it  on  the  back  of  the  millions  with  inade- 
quate incomes  or  upon  those  with  extravagant  incomes  who 
revel  in  the  riches  produced  by  the  workers? 

MAKT  im ABLE  TO  SAVS 

One  of  the  serious  {biases  of  the  distribution  of  wealth  of 
the  United  States  is  that  millions  of  our  j^eofile  are  able  to 
save  but  a  very  small  amount  because  their  income  is  con- 
sumed by  living  expenses.  Those  with  the  higher  incomes, 
therefore,  are  able  to  accumulate  most  of  the  savings  of  the 
national  wealth,  and  thereby  Increase  their  wealth  from  year 
to  year  entirely  out  of  proportion  to  the  average  population. 
The  figures  show  that  in  1929  the  savings  of  the  10  percent 
having  the  highest  Income  were  86  percent  of  the  total  say- 
ings of  that  year,  while  the  80  percent  of  the  population  with 
the  lower  incomes  were  able  to  save  but  2  percent  of  the  en- 
tire savings  of  the  coimtry.  One  and  six-tenths  of  the  de- 
positors in  the  banks  of  the  Unlte^  States  own  65  percent  of 
all  the  deposits  in  the  15,110  banks  operating  under  the  Fed- 
eral Deposit  Insurance  Corporation,  was  the  testimony  of 
Leo  T.  Crowley,  Chairman  of  the  Board  of  the  F.  D.  I.  C.  00 
February  21,  1935,  before  the  House  Committee  on  Banking 
and  Currency. 

TRB  Faif  U.BOED  FKW 

The  American  Monetary  Reform  Association  furnishes  the 
figiu-es  that  for  1929,  1.82  percent  of  the  Income-tax  payers 
received  85.7  percent  of  the  entire  taxed  income,  based  upon 
the  rettuns  made  to  the  Income  Tax  Department  of  the 
Government;  also  that  513  persons  in  1929  had  a  net  income 
of  over  $1,212,000,000.  These  513  persons  had  an  income 
equal  to  the  oitlre  harvest  of  wheat  and  oats  from  an  acre- 
age of  over  101,000.000  acres.  TbiB  acreage  is  almost  the 
same  as  the  entire  acreage  at  California,  inchiding  the  moun- 
tains, the  deserts,  and  the  rivers.    Tbe  privileged  few  who 
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gained  their  great  fortunes  by  the  exploitation  of  the  many, 
including  those  reduced  to  penury,  are  the  ones  to  bear  a 
major  part  of  the  burden  that  society  owes  to  the  aged.  Tlie 
rugged  individualism  that  has  grasped  the  wealth  and  in- 
come of  our  rich  resources  shoiild  restore  to  the  ragged  indi- 
vidualism it  has  produced  at  least  sufficient  compensation  to 
relieve  its  unfortunate  victims  from  the  destitution  of  age. 
caowTH  or  coEPoaAnoirs 
The  Modem  Corporation  and  Private  Property,  an  illumi- 
nating volume  by  Berle  and  Means,  in  discvisslng  the  con- 
centration of  wealth  in  America,  discloses  that  the  American 
Telephone  It  Telegraph  Corporation  had  assets  of  $5,- 
000.000,000.  and  454,000  employees.  In  1929;  that  the  assets 
of  this  company  are  more  than  those  of  21  States  of  the 
Union.  This  same  Interesting  study  also  states  that  In  1800 
there  were  but  335  profit  corporations  in  this  country,  219 
of  which  were  turnpike,  bridge,  and  canal  companies,  and 
only  6  manufacturing  companies;  also  that  In  1930,  14 
railway  systons  operated  nearly  87  percent  of  flrst-class 
railway  mileage,  azid  nearly  82  percent  of  the  entire  mileage; 
that  in  1919,  99  percent  of  the  workers  in  copper  were  em- 
ployed by  corporations,  98  percent  of  the  workers  in  iron 
ore.  97  percent  of  the  workers  In  lead  and  zinc.  89  percent 
of  the  workers  in  oil  and  gas,  and  92  percent  of  the  workers 
in  factories  were  employed  by  corporations.  In  1930,  200 
corporations  had  over  $100,000,000  each,  and  that  15  corpo- 
rations had  a  capitalization  exceeding  $1,000,000,000  each. 
Berle  and  Means  also  state  that  in  1930,  200  corporations, 
42  of  which  were  railways,  52  public  utilities,  106  industrials, 
had  assets  of  more  than  $81,000,000,000,  or  practically  22 
percent  of  the  entire  wealth  of  the  country  at  that  time. 
The  same  authority  also  states  that  these  200  corporations, 
less  than  seven  one-hundredths  of  1  percent,  control  nearly 
one-half  of  the  corporate  wealth  of  the  United  States,  and 
that  2,000  persons  control  one-half  of  the  industry  of  the 
country.  Not  only  should  these  powerful  corporations  be 
curbed  in  their  ruthless  disregard  of  the  rights  of  the  indi- 
vidual, but  heavy  Income  and  inheritance  taxes  should  more 
imif ormly  distribute  this  wealth  and  power. 

THB    PKIYILSGXD   TWO    BTTmiBXD 

Berle  and  Means  further  state  that  these  200  corporations 
In  1919  had  assets  of  nearly  $44,000,000,000.  or  an  increase 
of  68  percent  in  the  preceding  10  years:  that  in  1929  their 
capitalization  was  over  eighty-one  billions,  or  an  increase  of 
85  percent  in  the  preceding  10  srears.  In  the  preceding  10 
years,  including  1928,  44  railways  increased  their  assets  from 
eighteen  billions  to  twenty- three  billions,  or  24  percent;  that 
71  industrial  corporations  increased  their  assets  from  four- 
teen billions  to  twenty-three  billions,  or  58  percent;  and  that 
35  utility  companies  increased  their  assets  from  six  billions 
to  eighteen  billions,  or  300  percent.  These  150  corporations 
increased  their  assets  from  thirty-nine  billions  to  sixty-four 
billions,  or  63  percent,  in  10  srears  previous  to  1929. 

Some  of  these  masters  of  Industry  continue  to  draw  im- 
mense salaries,  while  the  investors.  Including  the  widows  and 
the  orphans,  are  deprived  of  dividends.  Investors  are 
swindled  by  one  hand  and  the  consumers  are  exploited  by 
the  other.  At  every  attempt  to  control  securities,  to  regu- 
late exchanges,  to  fix  fair  returns,  to  eliminate  useless  and 
parasitical  holding  compfuiies,  to  throttle  the  monopolistic 
and  greedy  corporation,  the  coimtry  is  flooded  with  propa- 
ganda designed  to  paralyse  the  public  with  fear  and  to 
destroy  confidence  In  Congress. 

TRS    NATIONAL   WSALTR 

In  1912  our  total  national  wealth  Is  estimated  to  have  been 
slightly  in  excess  of  $186,000,000,000  and  amounted  to  about 
$1,950  per  capita.  In  1922,  the  total  national  wealth  was 
$321,000,000,000.  or  $2,918  per  capita.  1923  was  the  peak  of 
our  wealth  with  $400,000,000,000  in  national  wealth,  and 
$3,048  per  capita.  In  1929.  the  year  of  the  stock  exchange 
debacle,  the  national  wealth  was  about  $362,000,000,000.  and 
estimated  at  $2,977  per  capita.  In  1932,  the  national  wealth 
had  dropped  to  nearly  $247,000,000,000,  and  amounted  to 
$1,981  per  capita.  The  200  giant  corporations  with  assets  of 
ei^ty-one  billion  in  1930  was  equal  to  over  one-half  of  the 


national  wealth  in  1932.  Senator  Bttrtow  K.  Whkxleh,  of 
Montana,  recently  made  the  statement  that  96  percent  of 
American  citizens  own  but  15  percent  of  the  wealth,  and 
that  one  out  of  every  six  persons  in  this  country  is  dependent. 
Tlie  unfortunate  part  in  this  picture  is  the  unhappy  distribu- 
tion of  this  wealth  by  which  a  few  are  overrich,  and,  as 
rugged  individualists,  clamor  for  more  and  more,  and  the 
increasing  millions  of  wrecked  and  ragged  individuals  with- 
out wealth,  without  employment,  without  Income,  whose  op- 
portimtles  to  pursue  Ufe,  liberty,  and  happiness  are  growing 
less  and  less.  But  with  an  average  of  about  $2,000  in  wealth 
and  an  average  income  of  $29  per  month,  what  is  a  reason- 
able pension  for  the  aged? 

THS    BIO    nOBLSM 

Fundamentally,  the  big  problem  in  this  country  is  to  curb 
the  gnreedy  concentration  of  wealth  and  to  enable  the  aver- 
age citizen  and  the  forgotten  man  to  obtain  and  enjoy  a 
proper  share  of  the  wealth  he  is  producing.  To  correct 
these  abuses  of  the  concentration  of  wealth  involves  all  our 
citizenship  and  undoubtedly  will  require  long  and  arduous 
labors  on  the  part  of  those  who  assume  the  task. 

In  view  of  this  menacing  picture,  what  can  be  done  to  re- 
store the  economic  rights  of  the  people  of  this  country? 
Portimately  the  demand  for  old-age  pensions  and  the  other 
requirements  of  the  social-security  plan — old-age  benefits, 
imemplojnment  insurance,  and  the  care  of  dependent  children 
and  the  phjrsically  incapacitated,  offers  a  program  of  reUef 
and  a  method  of  curbing  greed  and  the  prevention  of  the 
overaccumulation  of  wealth  in  the  hands  of  a  few. 

The  income  tax.  the  inheritance  tax,  gift  tax,  and  a  sales 
tax  on  luxuries,  supplemented  by  elimination  of  special  privi- 
lege in  banking,  control  of  the  currency,  participation  by 
workers  in  the  dividends  of  corporations,  and  similar  policies, 
afford  a  plan  to  equalize  wealth  throughout  this  country  and 
to  provide  fimds  for  a  generous  social -security  program,  in- 
cluding the  old-age  pension,  and  stands  in  striking  contrast 
to  the  transaction  tax  which  would  perpetuate  and  augment 
our  present  vicious  ss^tem  of  the  overaccumulation  of  wealth 
and  afford  no  means  of  reform. 

THX   TOWMSZNS    VUM 

Tlie  transaction  or  turn-over  tax  as  proposed  by  the  Town- 
send  old-age-pension  plan  has  a  fatal  defect  in  that  its 
burdens  falls  on  the  consumer.  It  was  brought  out  in  the 
hearings  that  the  transaction  tax  is  merely  a  multiplied  sales 
tax.  One  of  the  examples  of  the  working  of  the  transaction 
tax  was  developed  by  wheat  and  bread.  An  example  was 
taken  of  a  farmer  producing  1.000  bushels  of  wheat  at  an 
assumed  market  value  of  $1  per  bushel  The  following  table 
used  by  its  proponents  shows  the  pyramiding  of  the  Town- 
send  tax  plan: 

Tax 

Parmer  sells  $1,000  worth  of  wheat  and  pays $20 

Buyer  sells  wheat  for  $1,100.  pays 23 

Miller  sells  wheat  for  $1,200  to  jobber,  pays 24 

Jobber  sells  wheat  for  $1,300  to  retailer,  pays 36 

Retailer  sells  flour  for  $1,500  to  baker,  pays 30 

Baker  sells  to  consumer  at  10  cents  a  loaf  and  at  72  loaves 
from  each  btishel,  pays 144 


Total  tax 268 

Consequently,  in  a  turn-over  of  six  sales  from  the  farmer 
to  the  consumer  the  1,000  bushels  of  wheat  has  paid  a  trans- 
action tax  of  $266.  Breaking  down  this  tax.  it  amounts  to 
nearly  27  cents,  or.  to  be  exact,  $0,266  on  each  dollar  of  the 
original  price  of  the  wheat.  But  this  does  not  teU  all  the 
story.  The  farmer  is  a  consimier  as  well  as  a  producer. 
He  buys  fertilizer,  which  adds  a  tax.  He  hires  help  to  plow 
and  harvest  and  must  add  2  percent  to  the  wages  or  take  it 
from  the  worker.  He  pays  for  cutting  and  threshing,  and 
more  tax  is  added.  It  must  be  hauled  to  town  by  truck  and 
shipped  to  the  city  market  by  rail,  which  adds  more  tax.  It 
Is  estimated  that  it  costs  15  cents  per  bushel  to  ship  wheat 
to  market  from  the  railway  stations  of  the  Dakotas,  Kansas, 
and  adjoining  States.  That  amounts  to  an  item  of  $150 
and  $3  more  tax  which  the  Townsend  table  does  not  include. 
The  burden  continues  on  storage,  drayage,  and  delivery  all 
the  way  from  the  seed  bin  to  the  housewife  who  buys  bread 
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and  who  must  take  it  from  the  wages  of  the  head  of  the 
family.  Since  the  worker  and  the  farmer  must  consume 
practically  all  of  their  wages  and  earnings,  the  transaction 
tax  on  necessities  would  be  a  tremendous  burden  to  both. 

THB    INDZPENDKNT    OBALKB 

In  the  Townsend  computation  on  the  1,000  bushels  of 
wheat  the  grocer  on  the  comer  Is  overlooked.  The  inde- 
pendent grocer  buys  from  the  baker.  Let  us  assume  he  pays 
the  baker  7V^  cents  per  loaf.  In  this  case  the  baker  receives 
$5,400  and  pays  $108  tax.  which  added  to  above  tabulation 
makes  a  grand  total  of  $374,  or  over  37  percent  of  the  selling 
price  of  the  wheat: 

Tax 

Farmer  pays  on  wheat (30 

Buyer  pays  on  wheat 22 

Miller  pays  on  flour 24 

Jobber  pays  on  flour 26 

RetaUer  paya  on  floiir so 

Baker  at  7V4  cents  a  loaf 108 

Orocer  at  10  cents  a  loaf 144 

Total 874 

But  the  chain  store  can  own  its  own  mill  and  Its  own 
bakery  because  of  its  large  volume  of  business.  The  chain- 
store  buyer  bargains  for  the  wheat  and  the  mill  consigns 
the  flour  to  the  chain  store. 

Chain  store  or  mall -order  house: 

Tax 

Fanner  paya $30 

Chain  store  or  mail-order  house 144 


Total. 


164 


CHAIN -STORX    ASVANTACX    $210 

In  this  instance  the  farmer  pays  $20,  the  chain  store  pajrs 
$144,  making  a  total  of  $164  as  against  the  $374  costs  to 
the  independent  grocer.  Thus  the  transaction  tax  would 
tax  the  independent  grocer  $210  more  than  the  chain-store 
organization.  What  would  result  to  the  small  merchant 
under  such  a  system?  The  example  of  wheat  and  bread  can 
be  applied  to  caimed  vegetables  and  fruits,  boots  and  shoes, 
clothing,  and  other  articles  too  numerous  to  mention.  The 
transaction  tax  would  be  an  unfair  discrimination  in  favor 
of  both  the  chain  store  and  the  mail-order  house. 

But  someone  may  say  that  the  success  of  the  chain  store 
would  lessen  costs  to  the  consumer.  Such  is  not  the  history 
of  big  business  and  monopolies.  As  soon  as  competition  is 
crushed,  as  soon  as  the  small  operator  closes  his  doors,  the 
great  captains  of  industry  and  commerce  control  the  field 
and  fix  prices  at  a  point  to  yield  the  greatest  profits,  and  the 
interests  of  the  consumer  are  disregarded.  Monopolies  in 
nearly  every  Instance  have  wnmg  huge  profits  from  the 
public,  as  the  growth  of  corporations  already  cited  clearly 
discloses.  The  only  apparent  remedy  from  trust  and  cor- 
poration control  is  in  the  cooperatives,  public  ownership,  and 
operation  for  use  and  not  for  profit.  Until  that  era  arrives, 
the  small  merchant  and  dealer  affords  the  backbone  of  com- 
petition to  keep  prices  at  a  reasonable  base. 

Any  casual  analysis  of  the  sales  tax  unfolds  that  it  is  a 
method  of  taxation  that  bears  heavily  upon  the  poor  man. 
Undoubtedly  much  of  the  propaganda  in  favor  of  the  sales 
tax  is  prompted  by  those  who  have  wealth  and  large  Incomes 
and  have  the  greedy  desire  to  shift  their  taxes  to  someone 
else. 

LBSSOIf  nOM  THE  CALXTOtNIA  SALES  TAX 

Again,  as  to  the  sales  tax.  let  us  examine  the  question  as 
applied  to  the  State  of  California.  A  2 ^-percent  retail  sales 
tax  in  California  takes  $2.50  out  of  every  $100  earned  by  the 
worker  and  the  farmer.  All  of  those  who  are  obliged  to  use 
their  income  for  living  expenses  are  taxed  $2.50  per  $100. 
Now,  let  us  consider  the  revenue  side  of  this  retail  sales  tax. 
It  has  produced  a  little  less  than  $50,000,000  per  annum  in 
California.  California  has  about  one-twentieth  of  the  popu- 
lation and  more  than  that  ratio  of  buying  power  as  to  the 
entire  United  States.  Therefore,  If  the  2  ^/^ -percent  retail 
sales  tax  were  applied  over  the  entire  United  States,  it  would 
produce  about  20  times  as  much  as  now  paid  in  to  the  State 
of  California,  or  approximately  $1,000,000,000. 


The  original  Townsend  old-age-pension  plan  of  $200  per 
month  would  require  somewhere  from  eighteen  to  twenty- 
four  billion  dollars  per  year,  according  to  the  various  esti- 
mates, without  Including  the  cost  of  administration,  which 
would  also  be  a  tremendous  cost. 

Let  us  take  $20,000,000,000  per  year  as  a  fair  cost  of  the 
Townsend  plan.  In  order  to  secure  $20,000,000,000  you 
would  be  obliged  to  multiply  the  retail  sales  tax  of  2  Vi  per- 
cent by  20,  or  levy  a  50-percent  retail  sales  tax  throughout 
the  United  States,  in  order  to  produce  $20,000,000,000.  So. 
it  Is  quite  evident  that  breaking  down  a  50-percent  retail 
sales  tax  to  its  numerous  turn-overs,  the  2-percent  transac- 
tion tax  proposed  by  Dr.  Townsend  would  fall  far  less  than 
the  amount  required  for  his  plan  of  $200  per  month  pension. 

The  much-advertised  Robert  R.  Doane,  the  economist, 
testified  before  the  Senate  hearing  on  the  Townsend  plan 
that  his  estimate  was  that  a  2 -percent  transaction  tax  would 
produce  about  $4,000,000,000  per  annum.  The  Senate  hear- 
ings developed  the  information  that  a  similar  and  modified 
tax  of  2  percent  imposed  in  France,  with  a  population  of 
36,000,000,  produced  but  $301,000,000  per  year.  That  Ger- 
many, with  a  similar  2-percent  turn-over  tax  on  64,000.000 
people,  produced  $249,000,000  per  annum.  No  facts  were 
developed  that  anything  like  the  twenty  billion  amount  re- 
quired by  the  Townsend  plan  would  be  produced  by  a  2 -per- 
cent transaction  or  turn-over  tax. 

THS   SmSB)    TOWHSXHS   PLAM 

Undoubtedly,  the  failure  to  produce  any  substantial  evi- 
dence  that  the  plan  would  produce  the  required  revenue 
prompted  the  second  Townsend  bill,  introduced  April  1, 
after  House  hearings  had  concluded.  But  the  revised  bill 
also  Included  the  vicious  and  destructive  multiplied  sales 
tax  that  must  fall  on  the  consumer.  The  second  Townsend 
bill  threw  the  $200  per  month  provision  out  of  the  window, 
but  sought  to  deceive  the  Townsend  followers  back  home  by 
inserting  "  not  exceeding  $200  per  month."  A  belated  at- 
tempt was  made  to  revise  the  bill  the  third  time,  but  the 
transaction  tax  and  other  objectionable  features  remained. 

A  TAX  or  $eSO  PBS  rAMZLT 

Dr.  Townsend  filed  a  statement  in  the  hearings  before  the 
House  Ways  and  Means  Committee  on  his  first  bill  in  which 
he  estimated  the  entire  national  income  for  1932  and  1933 
approximated  $40,000,000,000  for  each  year.  Tliereby  Dr. 
Townsend  admitted  that  his  plan  of  $200  per  month  pension 
would  absorb  about  one-half  of  all  the  income  of  all  the 
people  of  the  United  States  for  those  2  years.  Taking  the 
peak  year  of  1929  it  would  absorb  one-fourth  of  the  entire 
national  Income.  Dividing  the  $20,000,000,000  proposal  by 
an  estimated  population  of  125.000.000.  you  would  have  an 
average  tax  of  $160  per  person  or  a  burden  of  about  $650 
per  family  per  year.  Such  a  system  ot  taxation,  added  to 
our  present  groaning  burdens  of  taxes  by  the  city,  county. 
State,  and  Nation,  would  not  produce  recovery,  but  pros- 
tration, stagnation,  and  ruination  as  we  have  never  experi- 
enced. 

If  the  Townsend  plan  had  based  its  revenue  requirements 
upon  a  graduated  income,  inheritance,  and  gift  tax.  and  a 
sales  tax  on  luxuries,  it  would,  in  my  estimaticm.  be  a  much 
more  practical  program.  Not  only  would  it  provide  a  con- 
siderable revenue,  but  it  would  have  a  tendency  to  curtail 
and  to  control  the  menace  of  great  wealth  in  this  country, 
but  in  no  event  could  it  produce  anywhere  near  $200  per 
pensioner  per  month. 

I  was  reared  on  the  theory  that  thrift  is  one  of  the  vir- 
tues of  our  economic  and  social  life.  I  have  always  had  an 
abhorrence  of  debt  and  have  always  had  a  feeling  of  disgust 
for  those  who  live  beyond  their  Incomes  and  fall  to  pay  their 
bills  and  debts.  If  we  were  able  to  pay  a  pension  of  $200 
per  month  to  the  aged,  it  would  remove  the  incentive  for 
millions  to  save.  They  would  be  compelled  to  spend  their 
earnings  as  soon  as  received.  It  would  be  imlawful  to  con- 
serve income  for  siclcness,  burial,  or  other  emergencies. 
Many  would  live  for  today  and  would  lose  sight  of  tomorrow. 
What  effect  this  would  have  on  our  economic  and  social 
order  affords  food  for  speculation. 
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DO   TAZaS    OnUCBT 

Can  any  people  become  enriched  by  taxation?  The  answer 
is  evident.  Nations  and  individuals  are  enriched  by  toil  and 
the  production  of  wealth.  Any  system  of  taxation  is  a  drain 
upon  the  wealth  of  the  country.  The  transaction  tax  falls 
particularly  heavy  on  the  worklngman  with  the  small  in- 
come. The  taxes  are  a  loss  to  his  family  budget  and  we 
must  not  overlook  the  fact  that  the  1930  census  records 
there  were  more  than  10,000,000  persons  over  60  years  of 
age  and  there  were  also  over  36,000,000  children  imder  15 
years  of  age,  who  have  undeniable  claims  upon  the  wage 
earners  and  the  farmers  of  this  country. 

THS  CHXLDKKlf   AMD  OAITOCHILOIKM 

I  share  In  the  sympathetic  and  emotional  appeals  for  the 
aged  by  my  colleagues,  but  I  venture  the  prediction  that 
when  my  big-hearted  and  i^llanthropic  colleagues  realize 
that  the  payment  of  a  $200  pension  to  the  aged  by  a  transac- 
tion tax  means  the  reduction  of  the  meager  fare,  the  scant 
clothes,  the  insufficient  housing  of  a  great  part  of  our  36,- 
000,000  children  under  15  years  of  age,  that  they  will  pause 
and  reconsider.  I  refer  again  to  the  rather  tedious  statis- 
tics in  the  beginning  of  my  remarks  that  furnish  the 
startling  Information  that  the  average  income  of  all  the 
citizens  of  our  country  for  our  most  prosperous  20  years  was 
but  a  paltry  $29  per  month.  Out  of  this  pitiful  income  has 
been  wrung  the  huge  fortunes  of  the  favored  few.  Out  of 
the  remnants  of  this  income  of  $29  monthly  we  are  to  squeeze 
out  of  the  milk  of  babes,  out  of  the  necessities  of  children, 
out  of  the  toll  and  sweat  of  underpaid  millions,  billions  of 
dollars  by  the  vicious  transaction  tax.  Where  is  the  grand- 
father and  the  grandmother  who  would  take  a  crust  or  a 
penny  from  the  grandchild?  When  the  aged  of  this  coun- 
try realize  the  iniquity  of  the  transaction  tax  they  will  arise 
against  it  and  demand  that  their  pensions  be  not  paid  by 
the  poor  but  by  the  riches  of  the  privileged  few  by  whom 
they  have  been  exploited. 

OTHXS    SXSIOT7S    OBJKTIONS 

Dr.  Townsend  argues  that  his  system  of  revolving  pen- 
sions would  bring  recovery  and  prosperity,  but  this  would 
be  coimteracted  by  the  fact  that  he  also  sets  up  a  revolving 
tax.  Every  producer  that  sells  his  product,  every  merchant 
that  sells  his  goods,  every  owner  that  rents  his  house,  every 
doctor,  dentist,  pastor,  lawyer,  every  newspaper  on  each 
advertisement  and  each  subscription,  barber,  baker,  and 
candlestick  inaker,  must  set  aside  2  percent  of  every  trans- 
action, including  every  fee  and  collection,  to  be  paid  to  the 
Government  at  the  end  of  the  month.  According  to  the 
Townsend  program  it  would  reqiiire  4  months'  time  from 
the  date  of  coUection  to  the  date  of  the  disbursement,  or 
the  immense  smn  of  nearly  $7,000,000,000  always  held  out 
of  the  channels  of  trade  and  commerce.  This  process  of 
retaining  and  holding  taxes,  freezing  billions  of  our  money 
which  would  only  be  released  when  the  Government  paid 
It  out  to  the  pensioner,  would  disastrously  reduce  our  circu- 
lating mediums  and  produce  ruin  and  hot  recovery. 

Another  fallacy  of  the  Townsend  plan  is  based  upon  the 
Telocity  of  money.  It  was  urged  in  the  hearings  that  under 
this  plan  the  dollar  would  be  quickened  into  rapid  action 
and  that  there  would  be  a  turn-over  of  528  times  instead  of 
34  times  per  year,  as  at  present.  Thus  it  was  assiuned  that 
e«ch  dollar  would  earn  $10,561  per  year  in  taxes  at  the 
2-percent  rate.  It  is  conceded  that  velocity  of  money  Is  an 
important  factor,  but  only  a  flight  of  fancy  would  Imagine 
tts  turn-over  to  be  528  times  in  a  year.  44  times  a  month. 
11  times  a  week,  and  nearly  twice  a  day.  It  must  be  noted 
that  wages  and  salaries  are  paid  weekly  or  monthly,  rents, 
water,  gas.  telephones,  and  ordinary  bills  monthly  and 
dividends  quarterly,  or  perhaps  yearly.  The  farmer's  in- 
come from  sales  occurs  less  frequently.  All  of  these  factors 
alter  into  the  velocity  of  money,  and  apparently  have  not 
been  considered  by  the  proponents  of  the  Townsend  plan. 
THB  **  aaAnv  rrnxwr  ~  ano  thx  BOMxaxAM 

I  have  little  patience  with  those  impetuous  citizens  who  de- 
mand that  I  vote  against  the  social-security  bill  submitted  by 
the  admlnistratloix    This  bill  was  prepared  after  consulta- 
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tion  with  9  outstanding  groups  and  116  individuals  who  have 
been  students  and  experts  of  the  problems  involved.  It  has 
had  the  aid  of  some  of  the  best  minds  of  the  country.  When 
it  came  to  Congress,  hearings  were  had  in  the  Ways  and 
Means  Committee  of  the  House,  1,141  pages,  and  in  the 
Finance  Committee  of  the  Senate,  1,354  pages,  a  total  of 
2,495  pages.    Over  170  pages  were  devoted  to  hearings  on 

I  the  Townsend  plan.  Few  bills  presented  to  Congress  have 
had  such  careful  consideration.  The  above  committees  are 
made  up  of  the  most  outstanding,  ablest,  and  experienced 
Members  of  Congress. 

I  have  even  less  patience  with  those  who  endeavor  to 
malign  the  social-security  measure  by  charging  it  was  writ- 
ten by  "  brain  trusters  "  and  college  professors.  After  cen- 
turies of  effort  to  build  a  system  of  education.  I  am  one  who 
believes  our  American  school  system  from  the  little  white 
temple  at  the  crossroads  to  the  great  universities,  inclusive, 
is  the  crowning  glory  of  om*  country.  The  teacher,  the  col- 
lege professor  hold  an  independent  position  in  that  he  does 
not  draw  his  daily  bread  from  the  great  banks  or  from  the 

,  pay  roll  of  great  industries  that  use  propaganda  to  warp  and 
distort  the  minds  of  men.  The  school,  the  college,  the  uni- 
versity is  the  training  ground  for  independent  thought  and 
action,  and  is  one  of  the  great  factors  that  carries  us  for- 
ward on  solid  ground.  The  teachers  and  the  professors  hold 
the  destiny  of  America  in  their  hands. 

Among  the  proudest  moments  of  my  American  citizenship 
were  those  when  I  witnessed  oriental  children  in  Hawaii  and 
the  Philippines  eagerly  sharing  the  blessings  of  Ai.ierican 
education.  The  Army  and  the  Navy  planted  the  flag,  but 
our  teachers  planted  the  seed  of  modem  civilization  in  their 
lives.  Others  have  pioneered  in  the  pursuit  of  commerce, 
industry,  and  wealth,  but  the  underpaid  teacher  has 
marched  onward  and  forward,  carrying  the  banner  of  edu- 
cation and  culture  and  America's  best  traditions  and  in- 
spired our  youth  with  patriotism,  industry,  and  Christian 
concepts.  Shame  on  those  who  detract,  impugn,  and  slander 
the  teachers  and  professors  of  this  land  to  which  they  have 
contributed  the  essence  of  its  civilization  and  its  noblest 
Ideals.  Paraphrasing  a  retort  of  the  esteemed  Robert 
DotJGHTON,  Chairman  of  the  Ways  and  Means  Committee. 
in  the  Seventy-third  Congress,  I  believe  the  approval  of  the 
"  brain  trust  "  is  much  to  be  preferred  to  the  carpings  of  the 
"  bone  trust  "  which  makes  so  much  noise  and  does  so  little. 

CH1SELEH3   AND    PKAJnJT   PROriTEXBS 

I  have  listened  to  statements  and  read  others  made  by 
proponents  of  the  Townsend  plan  that  are  so  far  removed 
from  veracity  and  have  such  a  small  grain  of  truth  that  one 
must  come  to  the  conclusion  that  some  of  the  promoters 
have  abandoned  all  landmarlcs  of  fact  and  are  dreaming  of 
phantoms  and  fancies  and  fiction,  or  are  iiTesponsible 
chlselers  plying  a  shell  game  and  prejring  upon  the  dimes 
and  quarters  they  can  wring  from  the  j)Ockets  of  the  poor, 
the  aged,  and  the  credulous.  Some  of  the  most  vicious  and 
loudest  of  these  offenders  are  evidently  peanut  profiteers 
and  are  criminally  exploiting  and  victimizing  their  followers 
and  supporters.  They  are  not  only  exploiting  the  innocent 
at  home  but  inspire  flagrant  threats  and  attacks  against 
Members  of  Congress  who  are  trying  to  be  fair  to  all.  The 
best  that  can  be  said  for  the  Townsend  organization  is  that 
it  has  focused  attention  on  a  great  public  need,  and  it  has 
made  a  creditable  contribution  in  this  way.  It  is  to  be 
regretted  that  the  Townsend  plan  is  so  fantastic  and  based 
upon  the  transaction  tax.  one  of  the  most  vicious  methods 
of  taxation  that  the  mind  of  man  could  devise. 

THS  SOCIAL-SXCTTSITT  BILX 

The  social-security  bill  before  us  goes  much  further  than 
bensions  for  the  aged,  to  be  paid  by  the  Federal  Government 
Eind  the  States.  It  sets  up  a  Federal  system  by  which  the 
employed  of  the  great  corporations  of  this  country  may 
establish  benefits  for  themselves  without  direct  contribu- 
bon  of  the  State  or  of  the  Nation.  In  this  plan  the  Govem- 
bent  assesses,  collects,  invests,  and  disburses  the  funds  that 
^  contributed  by  the  worker  and  the  employer.  It  pro- 
rides  for  benefits  of  from  $10  to  $85  per  month. 
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Another  important  provision  in  the  social-security  bill  pro- 
vides for  the  security  of  children  who  are  dependents.  The 
report  on  the  social -security  bill  states  that  more  than  40 
percent  of  all  persons  on  relief,  approximately  9,000,000  indi- 
vidual^ are  children  under  16,  children  who  are  denied  the 
necessities  required  for  sound  bodies  and  sane  minds.  It  is 
proposed  under  the  social -security  bill  to  aid  the  States  in 
making  provision  for  these  unfortunate  children.  The  so- 
cial-security bill  further  provides  additional  aid  for  maternity 
and  infancy  welfare,  for  vocational  rehabilitation  for  crip- 
pled children,  and  also  for  the  further  participation  of  the 
Federal  Government  in  public-health  service. 

HOW    ICANT    DOLUUIS    FEB    MONTHr 

There  Is  no  limitation  In  the  bill  being  considered  by  Con- 
gress as  to  the  amount  that  may  be  contributed  by  the  State 
for  old-age  pensions.  For  instance,  California  may  pay  $15, 
$25,  $50,  or  more  per  month,  to  which,  then,  the  Federal 
Government  will  contribute  not  to  exceed  $15  per  month 
for  each  individual  pensioned.  If  I  remember  correctly,  the 
present  California  old-age-pension  law  is  ba^sed  upon  a  con- 
tribution of  the  State  and  county  and  amounts  to  a  little 
more  than  $20  per  month.  By  revising  the  California  law 
to  comply  with  the  FedenU  requirements  the  total  amount 
would  be  in  excess  of  $35  per  month.  But  the  California 
Legislature  must  revise  the  present  law  before  this  can  be 
realized. 

In  some  States  the  cotmties  are  enabled  by  law  to  pay 
pensions,  and  the  same  is  true  of  municipalities.  Many 
cities  now  pay  fire  and  police  pensions,  and  there  is  no 
fundamental  reason  why  this  pension  system  should  not  be 
extended  to  the  aged  citizens  in  those  cities  and  counties 
which  may  desire  to  establish  such  a  system. 
cunciBM  or  pkbsbmt  bill 

Current  criticisms  of  the  present  bill  are  that  it  will  be 
slow  in  getting  under  way  and  that  the  amount  provided 
by  the  Federal  Government  for  old-age  pensions  is  inade- 
quate. The  proposed  appropriation  of  $15  i>er  month  by 
tiie  Federal  Government  alone  is  admittedly  Insufficient  to 
provide  for  the  necessities  of  the  aged  Individual.  There 
are  many  who  believe — and  there  are  good  reasons  ad- 
vanced— that  the  Federal  Goverimient  should  make  the  en- 
tire appropriation  for  the  old-age  pensions,  and  that  the 
amount  should  be  much  larger,  and  do  it  now. 

Undoubtedly  from  year  to  year  there  may  be  opportunities 
to  provide  additional  revenues  and  to  increase  the  Federal 
appropriation,  but  the  general  policy  implanted  in  this  bill 
provides  for  State  participation  for  the  very  purpose  of  bring- 
ing home  to  the  people  of  all  of  this  country  the  burden  of 
all  pensions  for  the  aged,  and  benefits  for  the  worker  and 
the  children  that  somewhere,  somehow,  the  Government, 
both  National  and  State,  must  reach  into  the  pockets  of  the 
people  for  the  funds  that  are  to  be  appropriated  and  bestowed. 
So  Congress  is  faced  with  two  propositions:  First,  the  most 
pleasant  experience  of  providing  for  the  aged,  the  workers, 
the  mothers,  and  the  children;  and,  second,  the  painful  expe- 
rience of  saddling  upon  others  an  additional  bimlen. 

This  bill,  which  may  have  Imperfections  and  which  may 
not  meet  all  requirements  of  individuals  and  which  may  be 
disappointing  In  some  provisions,  will  be  subjected  to  revi- 
sions and  amendments,  to  supplementary  legislation  that  will 
improve  it  and  adjust  it  to  the  needs  of  the  shears  that  follow. 
The  important  point  to  consider  Is  that  a  system  for  the  pro- 
motion of  social  secm^ty  and  of  human  welfare  has  begun. 
It  la  like  laying  the  first  stone  of  a  great  structure. 

THX  KCW  DEAL  AKD  ITS  LXADKR  I 

The  first  pronouncement  of  the  new  deal  was  laid  down 
In  the  Democratic  national  platform  of  1932.  That  plat- 
form contained  but  a  suggestion  of  human-welfare  legisla- 
tion, but  It  planted  the  seed  In  the  national  mind  and  it 
directed  attention  to  a  national  necessity.  It  remained  for 
President  Franklin  D.  Roosevelt,  the  InsplraUonal  leader  of 
the  new  deal,  to  elaborate  and  to  give  vitality  and  potency  to 
this  great  movement.  In  his  message  to  the  Seventy-third 
Congress  the  President  emphasized  his  purpose  to  contribute 
to  the  necessities  of  age  and  to  other  social  welfare  measures,  j 


The  social-security  bill  now  before  Congress  is  the  fulfillment 
of  the  suggestions  of  the  Democratic  national  i^tform  of 
1932  and  of  the  humanitarian  vision  of  our  great  President. 
It  is  the  most  important  human  welfare  measure  submitted 
to  an  American  Congress  in  the  152  years  of  our  history.  It 
is  the  crowning  effort  of  the  new  deal.  It  is  a  thrilling  ixlvi- 
lege  to  be  a  Member  of  Congress  at  this  session  and  have  the 
opportimity  of  working  with  the  President,  the  Ways  and 
Means  Committee,  and  the  Members  of  Congress  in  support- 
ing this  great  measure^  to  a  fruitful  conclusion.  President 
Roosevelt  has  kept  faith. 

MT     OWN     BKUKT 

I  believe  firmly  in  a  pension  for  the  aged  and  for  social 
security  in  all  of  its  phases.  I  believe  in  unemployment 
insurance  to  protect  the  workers  of  this  country.  It  is  an 
obligation  of  society  to  provide  for  the  widowed  mother,  the 
dependent  child,  the  physically  handicapped,  cmd  for  the 
public  health  and  particularly  for  maternal  care.  Our 
civilization  demands  that  these  obligations  be  met  in  a  gen- 
erous manner.    The  present  bill  Is  the  first  step. 

I  believe  that  the  outline  of  taxation  that  I  have  given 
will  not  only  permit  the  increase  of  the  amount  of  the  pen- 
sions and  benefits  provided  under  this  bill  for  social  secu- 
rity, but  it  will  also  be  a  reasonable  method  to  bring  about 
the  redistribution  of  wealth  and  to  lessen  the  danger  and 
menace  of  accumulated  fortunes.  I  reemphasize  and  repeat 
my  former  declarations,  that  1  favor  the  most  generous  i»t>- 
gram  of  old-age  pensions  and  social  security  that  we  can 
secure  and  for  which  we  are  able  to  pay.  I  have  given  this 
subject  thoughtful  study,  I  have  spent  msmy  hours  in  its 
consideration,  and  I  refuse  to  yield  to  threats  or  to  sur- 
render my  honest  convictions  or  to  play  politics  with  the 
misfortunes  and  afflictions  of  age. 

Mr.  TREADWAT.  Mr.  Chairman,  I  yield  15  minutes  to 
the  gentleman  from  Connecticut  CMr.  Meuxtt]. 

Mr.  MERRTTT  of  Connecticut.  Mr.  Chairman,  a  very  wise 
and  respected  clergyman  in  the  town  where  I  live  used  to 
say  that  in  order  to  do  real  charity  It  was  necessary  to  com- 
bine with  a  soft  heart  a  hard  head.  I  think  that,  in  this  bill 
before  us.  it  is  well  to  remember  that  comUnation,  because 
however  good  our  purposes  are,  and  I  am  sure  everyone 
wants  to  help  along  old  people  who  are  In  distress  or  any- 
body who  is  in  distress,  a  bill  which  affects  the  whole  counUr 
as  this  does  should  have  longer  and  more  careful  considera- 
tion than  this  bill  has  had. 

I  notice  a  great  many  gentlemen  whose  (H^inions  are 
entitled  to  great  respect,  and  who  have  studied  this  bill, 
differ  radically  as  to  its  provisions  and  as  to  its  wisdom.  It 
Is  a  matter  of  such  magnitude  and  has  such  national  effect 
that  it  should  have  greater  study.  This  question  has  been 
considered  in  many  countries.  A  great  many  States  have 
old-age  pensions  now.  I  think  it  would  be  much  wiser  to 
wait  until  they  have  greater  experience  on  which  to  build. 

It  is  true  also  that  many  large  Industrial  concerns  have 
retirement  provisions  which  are  working  welL  Personally  I 
believe  that  all  provisions  of  this  sort  should  be  initiated  and 
controlled  by  the  States  themselves  lor  the  reason  that  in  a 
country  of  as  great  extent  as  this,  and  with  as  great  varletF 
of  population,  it  Is  not  possible  for  one  general  law,  (iterated 
by  one  committee  in  Washington,  to  do  equal  Justice,  and 
place  as  little  burden  on  the  community  as  if  each  State 
decides  for  itself  what  it  should  do. 

The  President  already  has  in  his  control,  under  a  recent 
act,  sufficient  funds  for  all  immediate  relief.  That  is  another 
reason  why  I  think  this  provision  f  cm*  old-age  pension  and  all 
the  pension  system  in  this  bill  could  well  be  deferred. 

Now,  reverting  to  what  I  said  b^ore  about  tempering  our 
good  intentions  with  reascm,  let  us  consider  calmly  and 
without  any  bias  or  any  political  tendency,  the  provisions 
of  this  bill.  I  certainly  h«ve  no  desire  to  criticize  anybody  for 
what  has  been  done,  but  let  us  see  tf  we  can  agree  on  what 
the  genwal  conditions  are.  I  should  say  that  as  far  as 
unemployment  is  concerned,  the  measures  thus  far  begun  and 
the  n^nnnng  wliich  have  thus  far  been  eQ>ended,  have  not 
greatly  improved  conditions.  About  as  many  men.  If  not 
more,  are  out  of  work  now  as  have  been  at  any  time.    I 
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suppose  these  enormous  expenditures  which  the  President  Is 
prepared  to  make  under  the  recent  legislation,  may  help.  He 
may  be  able  to  put  a  certain  number  of  men  at  work,  but  I 
think  you  will  agree  that  no  real  break  in  our  troubles  can 
be  made  except  by  the  extension  of  business  which  will  re- 
employ men.  and  make  real  production  for  exchange.  That 
is  the  only  way  to  produce  real  money,  by  making  exchanges 
which  are  advantageous  to  both  sides. 

As  we  all  know,  the  banks  are  full  of  money,  both  paper 
money,  if  you  want  to  call  it  such,  and  credit  money.  Peo- 
ple sometimes  criticize  the  banks  because  they  say  they  are 
not  liberal  enough;  they  will  not  lend.  I  know,  as  every 
business  man  knows,  that  they  are  only  too  anxious  to  lend. 
I  know  that  the  managers  of  all  banks  are  Isring  awake 
nights  trying  to  find  ways  in  which  to  use  their  money  and 
their  credit.  Why  is  it  they  are  not  lending?  Simply  because 
responsible  men  do  not  come  forward  to  borrow.  The  rea- 
son for  that  Is  that  responsible  business  men  do  not  have 
confidence,  either  in  present  conditions  or  in  what  is  going 
to  follow. 

The  banks  would  be  delighted  to  lend  to  responsible  men  if 
they  wanted  to  borrow. 

What  13  the  leason  for  this  lack  of  confidence?  I  sup- 
pose primarily  It  is  that  business  men  have  seen  the  public 
debt  increased  by  leaps  and  bounds  until  now  it  is  greater 
than  at  any  time  In  the  country's  history.  Every  year 
great  deficits  are  piling  up.  They  have  seen  this  enormous 
appropriation  which  has  Just  been  made  for  the  President. 
But  we  do  not  find  that  the  administration  makes  any  refer- 
ence now  to  balancing  the  Budget.  That  was  a  part  of  the 
story  in  the  beginning,  but  it  seems  to  be  lost  sight  of  now 
with  no  fear  at  all  of  the  consequences.  I  am  sxu-e  you  will 
all  agree  that  a  government,  no  more  than  a  private  individ- 
ual, can  continue  spending  more  than  its  income  without 
losing  Its  credit.  If  and  when  the  credit  of  the  United 
States  becomes  at  all  questionable,  the  only  way  out  of  pay- 
ing these  enormous  expenditures  is  by  paying  its  debts  in 
paper  money.  Then  you  have  paper  inflation,  and  when 
that  once  gets  started  history  teaches  us  that  it  Is  not 
possible  to  stop  It.  What  causes  me  anxiety  and  I  think 
what  causes  a  great  many  other  men  anxiety  Is  the  fear 
that  these  enormous  expenditures  will  not  stop,  for  once 
people  become  accustomed  to  them  and  build  their  lives  on 
them  you  cannot  stop  them. 

It  would  please  me  very  much  if  the  Members  would  take 
the  time  to  read  an  address  which  was  made  by  the  dis- 
tinguished Chairman  of  our  Judiciary  Committee,  the  gentle- 
man from  Texas  tMr.  Sxtmnxrs],  in  New  York  recently 
where  he  referred  to  the  growing  dependence  of  States, 
municipalities,  and  individuals  on  the  Federal  Government, 
and  voiced  the  fear  that  it  would  result  in  a  destruction  of 
the  independence  and  initiative  which  has  been  the  great 
cornerstone  of  progress  in  this  country.  This,  I  think.  Is 
the  most  fundamental  difBculty  with  bills  of  this  nature. 

The  gentleman  from  New  Jersey  [Mr.  EIaton],  in  making 
hia  speech  the  other  day,  said  we  were  reversing  the  old 
saying  of  the  great  President  Cleveland,  that  the  people 
must  support  the  Oovemment  and  not  the  Oovemment  sup- 
port the  people.  More  and  more  now  in  any  kind  of  trouble, 
whether  it  be  State  or  individual,  we  turn  to  the  Oovem- 
ment at  Washington,  to  lead  us  out  and  help  us  out.  I 
think  this  is  a  great  danger  Inherent  In  this  blU.  I  shall 
not  pretend  to  discuss  the  details  of  the  bill  because  so 
many  men  have  discussed  and  will  discuss  It  who  are  better 
informed  on  it  than  I,  but  I  notice  in  the  bill  itself  and  in 
the  report  accompanjring  it.  that  it  becomes  an  increasing 
load  c«i  industry  starting  with  some  $200,000,000  and  rising 
in  about  7  years'  time  to  a  load  of  $1,000,000,000,  and  In 
8  years  more  to  a  load  of  nearly  $2,000,000,000. 

Then  I  see  tn  the  report  also,  but  under  another  clause, 
an  additional  burden  of  $800,000,000  or  $900,000,000.  Many 
of  us  have  come  to  regard  the  Government  of  the  United 
States  as  an  independent  entity  which  somehow  or  other  by 
law  can  create  value  and  scatter  it  around,  but  all  of  us  in 
our  hearts  and  minds  know  really  that  the  only  way  we  can 
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create  value  is  by  work,  by  producing  more  than  is  con- 
siuned.    Then  we  get  real  exchanges  and  real  value. 

To  saddle  this  bill  on  industry,  by  whatever  name  the 
method  is  called.  State  taxation.  Federal  taxation.  Federal 
contribution,  or  by  some  other  name,  is  to  imload  on  indus- 
try in  the  course  of  10  or  12  years  an  overhead  burden  of 
between  $3,000,000,000  or  $4,000,000,000.  This  can  be  raised 
in  only  two  ways,  it  must  come  from  reduced  wages  or  in- 
creased prices.  We  have  all  seen  the  effect  of  increased 
prices  in  the  operation  of  the  increased  price  of  cotton 
which  has  caused  enormous  imports  to  come  into  this  coim- 
try  and  has  made  our  exports  fall  off  tremendously. 
'  It  seems  to  me,  therefore,  Mr.  Chairman,  that  the  funda- 
I mental  and  very  imi)ortant  objection  to  this  bill  as  a  whole 
is  that  in  times  such  as  now  exist  where  the  debt  is  exces- 
sive— we  have  not  begun  to  feel  the  effects  of  it  yet  for  we 
have  been  paying  the  interest  on  the  debt  by  new  borrow- 
ings. But  we  cannot  keep  this  up  indefinitely;  we  shall  be 
forced  to  increase  the  taxes  which  already  are  heavy — we 
cannot  load  up  business  with  a  further  overhead  of  $3,000.- 
000.000.  The  load  will  not  be  for  this  year  or  for  next  year, 
but  will  continue  indefinitely.  The  business  men  see  it  in 
advance,  and  you  can  well  appreciate  that  confidence  is  not 
going  to  be  inspired  by  legislation  which  imposes  additional 
burdens;  it  will  be  further  destroyed,  and  I  say  it  is  a  heavy 
responsibility  for  this  House  to  pass  a  bill  that  is  going  to 
press  particularly  heavily  on  industry.  In  the  case  of  small 
manufacturers  who  are  in  the  red — and  I  know  a  lot  of 
them — a  great  many  will  be  put  out  of  biisiness. 

So  I  say  we  ought  to  stop.  look,  and  listen  before  we  enact 
any  such  bill.  For  the  reasons  which  I  have  enumerated. 
I  for  one.  am  not  able  to  support  it.     [Applause.] 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentleman  from  Illinois  [Mr.  Dirksen]. 

Mr.  DIRKSEN.  Mr.  Chairman,  the  other  night  it  was 
my  good  fortune  and  good  privilege  to  attend  a  dinner  where 
the  President  of  the  United  States  observed  very  pointedly 
that  sometimes  we  cannot  see  the  forest  for  the  trees;  and 
I  suppose  we  experience  a  sense  of  bewilderment  when  we 
seek  to  deal  with  legislation  that  is  involved,  controversial, 
and  complicated.  It  is  always  refreshing  to  be  able  to  dip 
back  in  the  history  of  our  own  coimtry,  particularly  the 
legislative  history,  in  the  hope  of  getting  a  sense  of  direction 
and  a  balanced  viewpoint.  As  we  scan  the  debates  of  other 
generations  and  review  the  dire  prophecies  of  ruin  and 
destruction  that  were  made,  when  controversial  matters  were 
pending,  and  then  note  how  blithely  the  Nation  went  on  its 
way  to  greater  heights  of  prosperity,  there  springs  from  the 
past  much  comfort  and  consolation. 

This  is  not  the  only  Congress  that  has  dealt  with  con- 
troversial legislation.  In  fact,  all  legislation  of  any  conse- 
quence has  been  controversial.  There  was  a  time,  for  in- 
stance, when  the  Congress  was  considering  the  child-labor 
bill,  introduced  by  Senator  Beveridge,  back  in  1906,  of  which 
Woodrow  Wilson,  then  Governor  of  New  Jersey,  remarked 
that  it  was  obviously  absurd.  Ten  years  later  that  same 
Woodrow  Wilson,  then  President  of  the  United  States,  put 
the  lash  on  Congress  to  pass  the  Keating-Owen  Child  Labor 
Act  which  was  infinitely  more  drastic  than  the  Beveridge 
bill.  It  indicates  too  plainly  how  times  change  and  what 
changes  of  sentiment  and  reaction  arise  in  our  national  life. 
What  a  debate  raged  around  that  measure.  How  they 
painted  it  as  an  agency  of  national  destruction,  and  how  it 
was  fought  by  debate  and  editorial,  but,  somehow,  the  Nation 
carries  on. 

The  same  thing  is  true  of  the  direct  election  of  Senators. 
When  it  was  considered  more  than  a  generation  ago,  stal- 
wart and  dignified  Senators  contemplated  such  a  measure 
with  horror  and  denounced  It  as  an  attempt  to  destroy  the 
very  foundations  of  government,  but  somehow,  we  lived 
through  it  and  here  we  are.  for  better  or  for  worse. 

When  the  Boy  Orator  of  the  Platte  came  thundering  out 
of  the  West  to  take  up  the  cudgels  in  behalf  of  the  income 
tax.  It  was  regarded  with  a  species  of  horror.  It  almost 
crept  into  the  Constitution,  and  then  crept  out  again.    A 
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generation  later  it  had  so  permeated  the  consciousness  of 
the  people  that  Taf  t  and  Roosevelt  placed  their  sanction  on 
it,  and  in  1913,  or  thereabouts,  it  became  a  part  of  oiir 
organic  law.  Despite  the  doleful  pictures  of  destruction 
that  were  painted,  here  we  are.  accepting  the  income  tax  as 
a  matter  of  course  and,  on  the  whole,  doing  a  forthright  Job 
of  paying  that  tax  before  the  statutory  due  date. 

•nie  same  thing  prevailed  with  respect  to  civil  service. 
Back  in  1888  one  of  the  so-called  "  civil-service  reformers  " 
came  to  the  Coliseum  in  Chicago  to  talk  on  civil-service 
reform  and  was  greeted  by  an  audience  of  only  three  people. 
He  and  his  kind  were  dubbed  "  man  milliners  "  and  "  carpet 
knights."  They  made  little  headway.  Patronage  mongers 
and  those  who  subscribed  to  President  Jackson's — or  was  it 
William  Marcy  Tweed's — gospel  of  "  TO  the  victor  belong  the 
spoils  "  felt  that  these  reformers  were  tndng  to  destroy  the 
Nation.  Then  a  bullet  fired  by  a  disappointed  office  seeker 
found  the  heart  of  a  President,  and  almost  overnight  we 
had  civil-service  reform.  And  while  we  may  cherish  some 
doubts  about  abiises  therein,  the  fact  is  that  we  have  a  civil- 
service  system,  and  we  accept  it  as  a  matter  of  course. 

Everybody  remembers  the  days  when  enactment  of  work- 
ingmen's  compensation  legislation  by  the  States  was  re- 
garded as  the  handiest  way  to  destroy  industry,  but  s<Hne- 
how  industry  was  not  destroyed  and  the  States  did  carry  on 
despite  opposition. 

There  must  be  a  strange,  invincible  kind  of  force  that 
brings  such  salutary  measures  into  being  and  inscribes  them 
on  the  statute  books,  despite  all  opposition  and  despite  any 
gloomy  prophecies  as  to  whether  they  will  or  will  not  destroy 
the  Nation. 

Whatever  that  force  is.  it  has,  indeed,  triumphed  over  all 
obstacles  down  through  the  centuries  to  raise  the  estate  and 
condition  of  mankind.  It  is  a  far  cry  from  the  day  when 
Peter  the  Great,  the  Emperor  of  Russia,  could,  without  re- 
gard for  human  rights,  feed  his  people  to  wild  dogs  or  break 
them  on  the  torture  wheel  to  today,  when  life  and  liberty  are 
carefully  safeguarded  in  the  law.  It  is  a  far  cry  from  the 
day  when  farmers  who  lived  in  Prance  under  Louis  the  Four- 
teenth could  not  so  much  as  frighten  away  the  deer  and 
other  animals  that  came  to  eat  the  bit  of  wheat  or  barley 
that  stood  between  them  and  starvation  to  this  day,  when 
wide-spread  attempts  are  made  to  ameliorate  the  condition 
of  the  farmer.  And  by  the  same  token  it  is  a  far  cry  from 
the  day  when  man  lived  in  a  state  of  industrial  sq^lalor  to 
today,  when  an  effort  is  being  made  to  aid  him. 

As  we  survey  these  advances  in  the  condition  of  human- 
kind and  these  improvements  in  our  political,  economic,  and 
social  condition,  discounting,  of  course,  temporary  set-backs 
that  may  have  been  encountered,  do  we  not  wonder  what 
strange  force  has  carried  us  along?  What  strange  force  has 
overcome  all  resistance? 

I  presume  that  everybody  for  himself  has  tried  at  some 
time  to  evaluate  that  force. 

To  me  it  appears  as  a  kind  of  collective  morality  that 
carriers  us  along.  A  morality  which,  despite  editOTlals  and 
articles  for  and  against  a  measiu-e.  despite  what  we  may 
say  and  conjecture  here  in  debate,  seeks  to  translate  into 
reality  such  ideals  as  sanctity  of  life  and  liberty  and  the 
pursuit  of  happiness.  Our  own  forefathers,  founders  of  this 
Nation,  wrote  them  into  the  Declaration  aind  the  Constitu- 
tion. 

But  pursuit  of  happiness  seems  to  have  remained  Just 
that,  judging  from  the  misery  and  distress  that  abounds  in 
the  land.  It  has  been  a  pursuit  in  which  the  average  citi- 
zen has  not  had  a  decent  chance  to  catch  up  with  happi- 
ness, and  more  and  more  it  seems  to  dawn  on  us  that  the 
matter  of  effecting  happiness  for  our  people  Is  one  of  the 
basic  objectives  of  government. 

A  bit  of  intriguing  Information  suggests  Itself  in  that  con- 
nection as  one  dips  into  history.  Back  in  the  dajrs  when 
Watt  and  Stephenson  were  perfecting  the  steam  engine  and 
giving  birth  to  the  industrial  revolution  which  has  com- 
pletely altered  human  destiny,  there  was  in  England  a  cele- 
brated preacher  named  Reverend  Townsend.  He  stood  in 
the  pulpits  of  London  and  freely  declared  that  it  was  or- 
dained of  Ood  Almighty  that  there  should  be  menial  and 


servile  people  in  this  worid.  grovelling  In  squalor  and  misery 
to  do  the  sei-vile  tasks  of  humankind.  Think  of  a  man  ot 
the  cloth,  standing  in  the  temples  of  tiie  Lord  and  apologiz- 
ing for  conditions  of  destitution  and  despair.  It  is  a  far 
cry  from  that  Reverend  Townsend  of  1781  to  the  gentle  and 
gracious  Dr.  Townsend  of  today,  who  seeks  somehow  to  do 
something  tn  behalf  of  the  aged,  the  inxligent,  axKl  the  un- 
employed, and  whether  we  agree  with  his  philosophy  or  not, 
it  constitutes  a  most  illuminating  sidelight  on  the  different 
approach  which  we  take  to  social  problems. 

But  this  strange  force  that  carries  mankind  upward  mm! 
onward  over  momentary  obstacles  is  the  force  that  in  my 
humble  Judgment  seeks  to  carry  us  on  to  a  fundamental 
goal  of  happiness,  and  that  goal  can  be  achieved,  only  as  it 
receives  proper  assistance  from  constituted  government. 

With  that  as  a  background,  let  me  addrees  myself  very 
briefly  to  title  I  of  this  measure  dealing  with  assistance  to 
the  States  in  the  payment  of  old-age  pensions.  Here,  too.  we 
must  stand  ttack  and  get  a  detached  perspective  in  order  to 
properly  evaiiuate  this  measure. 

I  can  remember  out  of  my  own  experience  as  a  boy — and  I 
was  6  years  of  age  when  Theodore  Roosevelt  first  succeeded 
to  the  Presidency — ^that  somehow  nobody  feared  the  poor- 
house.  My  father  died  when  I  was  not  quite  6  and  left  a 
mother  with  five  children,  if  you  will  indulge  me  this  per- 
sonal allusion.  She  managed  to  provide  us  with  an  education. 
We  had  enough  to  eat.  and  scattered  over  all  was  a  kind  of 
quiet  contentment.  In  fact,  it  was  a  kind  of  pastoral  con- 
tentment. Life  was  more  leisurely  and  more  considered.  As 
for  fears  of  the  poorhouse,  I  recall  that  we  had  an  old  gentle- 
man in  our  neighborhood  who  spent  his  days  in  the  poorhouse 
and  was  brought  back  by  the  family  during  the  summer 
months.  I  remember  as  a  child,  marching  up  and  down  in 
front  of  that  home  when  this  old  gentleman  sat  out  in  front, 
and  looked  at  him  as  a  kind  of  curiosity,  as  someone  to  be 
placed  in  a  museuuL  But  we  were  not  afraid.  There  was 
not  that  quality  of  speed  about  life  such  as  we  have  in  this 
day  and  age.    Everybody  seemed  to  get  along. 

I  think  it  ia  exemplified  in  the  past  gen^ation  by  such  men 
as  William  I^ean  Howells,  and  John  Muir,  and  John  Bur- 
roughs, and  Huxley  and  Ruskin.  whose  profundity  we  some- 
how miss  today.  Ilieir  profound  thouidhts  seem  properly 
associated  with  a  leisurely,  unhastened,  secure  age. 

Why  has  that  contentment  passed  away.  If  we  assimie  that 
it  has?  What  has  happened.  What  strange  thing  has  altered 
our  thinking  and  our  economics  and  our  industrial  civili- 
zation to  bring  us  so  many  social  problems. 

I  believe  it  all  started  with  the  birth  of  the  machine  age 
at  the  turn  of  the  century.  I  do  not  decry  the  machine  age. 
because  it  has  brought  vast  benefits,  but  it  has  also  brought 
many  problems.  ELad  we  properly  made  the  necessary  com- 
pensations as  we  went  along,  we  might  have  been  saved 
much  of  the  travail  of  today.  In  that  machine  philosophy, 
we  worshippod  standardization,  speed,  and  mass  production 
to  the  point  where  it  resulted  in  the  problems  which  now 
engage  our  attention. 

llie  very  mention  of  speed  recalls  to  mind  the  incident  I 
used  to  tell  cf  an  automobile  that  was  parked  near  a  flUtr^g 
station  at  Waterloo,  Iowa.  A  little  boy  occupied  the  rear  seat 
when  a  kindly  preacher  came  along  and  said,  "  Whose  boy 
are  you?  "  To  which  he  responded.  "  My  father  is  a  Judge  in 
Waterloo  and  he  Is  also  president  of  the  Rotary  Club."  Then 
the  preacher  asked,  "  Who  is  your  mother?  "  The  boy  an- 
swered, "My  mother  is  president  of  the  law-enforcement 
league  and  she  is  also  president  of  the  ladles'  aid  society." 
Then  the  prc;acher  asked,  "  And  now  young  man,  what  are 
you  doing  in  the  rear  seat ",  and  the  boy  said.  "  Oh,  mister. 
I  have  to  stay  back  here  and  watch  for  speed  cops." 
[Laughter.] 

Ours  is  a  speedy  generation  and  youtb  quickly  absorbs 
that  Idea  of  speed. 

Next  is  the  element  of  standardization.  As  good  an  il- 
lustration as  any  is  a  cigarette  factory  each  as  they  have 
in  Louisville  where  hundreds  of  gtrls.  dressed  precisely  alike 
in  blue  smocks  with  their  hair  dressed  Just  the  same,  are  en- 
gaged in  the  production  of  dgarettes.  All  Indtvldaality  is 
blotted  out    Tbe  only  thing  that  coimts  is  a  sense  at  dis- 
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clpllne  and  automatic  capacity  for  such  a  task.  Bdachines 
ere  standardized,  production  i«  sUndardized  and  speeded 
up.  and  nothing  is  permitted  to  divert  or  distract  from  the 
processes.  Only  a«ile  fingers  and  a  responsive  sense  of 
discipline. 

(Here  the  gavel  felLl 

Mr.  TREADWAY.    I   yield  the   gentleman   3   additional 

minutes. 

Mr.  DIRKSEN.  Similarly,  with  speed  and  with  standard- 
IzaUon.  came  the  development  of  mass  production.  Mass! 
Bigness!  Those  are  the  things  which  seem  to  count.  We 
have  even  gone  so  far  as  to  translate  that  idea  into  our 
coUeges,  seeking  by  mass  philosophy  to  overwhelm  students 
and  faculty  and  everybody  else.  Our  coUege  catalogs 
have  become  so  thick  that  they  look  Uke  abridged  editions  of 
a  Sears.  Roebuck  maU-order  catalog.  It  is  part  and  parcel 
of  the  mass  idea.  Even  in  sports,  we  see  it  exemplified. 
College  football  games  are  no  longer  a  success  unless  there  ^ 
are  forty  or  fifty  thousand  people  as  spectators.  It  makes 
little  difference  how  many  coUar  bones  might  be  broken 
in  the  fray,  it  is  the  mass  size  of  the  crowd  that  counts. 

That  same  philosophy  is  applied  to  our  whole  civilization 
and  particularly  industry.  Everywhere  one  can  see  huge 
machines,  automatically  operated  which  now  displace  hu- 
man hands.  In  the  production  of  shoes,  the  bottUng  of 
milk,  the  production  of  tin  cans,  or  cigarettes,  or  what  not. 
it  is  everywhere  the  same.  Machinery  displaces  hands  and 
brings  despair  in  its  wake.  I  noted  only  last  week  that  one 
of  the  great  problems  in  Pennsylvania  is  the  bootlegging  of 
coal,  resulting  from  the  use  of  steam  shovels  in  strip  mines, 
thereby  depriving  miners  of  a  livelihood.  These  huge 
shovels,  strip  away  40  feet  of  overbiu-den.  to  expose  the 
coal  seam,  then  dig  up  the  coal,  load  it  into  trucks  and 
make  unnecessary  several  hundred  pairs  of  miners  brawny 
bands  and  arms.  To  make  a  skimpy  living,  they  are  from 
necessity  constrained  to  dig  coal  from  company  properties 
and  sell  it  for  a  few  cents,  and  this  industry  has  been  called 
"  bootlegging  "  coal. 

The  point  of  aU  this  is  that  gradually  we  have  displaced 
millions  and  placed  them  on  the  unemployed  lists.  High- 
speed Industry  has  become  selective  and  from  a  huge  reser- 
voir of  labor  can  now  select  the  young  rather  than  the  old. 
because  they  are  a  better  risk  and  because  insurance  pre- 
miums on  young  men  with  agile  fingers  and  nimble  brains 
are  much  cheaper  and  result  in  savings.  We  have,  there- 
fore, a  large  number  of  aged  who  would  find  it  dlfUcult  even 
in  normal  times  to  secure  a  Job  but  who  in  depression  times 
find  it  impossible  to  secure  employment.  What  shall  be 
done  with  them.  They  must  live.  They  must  eat.  They 
must  preserve  their  self-respect.  They  must  be  regarded 
as  folks  who  made  their  contribution  to  the  advancement 
of  society  and  now  become  society's  problem.  This  is  noth- 
ing more  than  a  reasonable,  fair,  and  civilized  approach. 

In  such  places  as  Africa  age  presents  no  problem.  When 
the  aging  member  of  the  tribe  can  no  longer  unerringly 
send  an  arrow  into  the  heart  of  a  water  buffalo  and  bring 
in  his  share  of  food,  he  is  unceremoniously  escorted  to  the 
water's  edge,  where  the  crocodiles  are  thickest  and  pushed 
into  the  water.  It  is  their  simple,  childish,  uncivilized  way 
of  solving  this  problem  but  we.  by  virtue  of  our  identity  with 
a  country  which  heralds  its  advancement  to  all  the  world, 
must  solve  it  in  a  sound,  fundamental  way;  and  that  way 
is  through  the  agency  of  adequate  old-8«e  pensions. 

In  my  Judgment,  we  have  paid  far  too  much  attention  to 
and  put  too  much  emphasis  on  the  method  rather  than  the 
adequacy  of  the  pensions,  but  if  a  measiu-e  Is  enacted  which 
provides  for  inadequate  and  niggardly  pensions,  that  prob- 
lem caimot  be  considered  as  solved  either  today  or  tomor- 
row or  20  years  hence.  It  must  be  adequate  for  the  proper 
maintenance  of  life  in  a  respectable  way. 

The  Department  of  Agriculture  tells  us  that  the  retail 
price  of  food  has  gone  up  about  29  percent  since  1933.  That 
is  tantamount  to  say  that  the  real  value  of  the  dollar  has 
gone  down.  It  will  buy  29  percent  less  than  it  did  2  years 
aco.  In  other  words,  a  $50  pension  in  1933  would  only  be 
a  $35  pension  in  1935.    Moreover,  if  we  are  going  to  be  con- 


sistent in  our  attack  on  the  50-cent  dollar,  we  must  make 
piper  allowance  for  that  fact  in  computing  pensions;  and. 
asi  for  myself.  I  can  only  say  that  the  present  provision  is 
altogether  inadequate.     [Applause.] 
flHere  the  gavel  fell.)  ,  _.  .^  e      ,„„t^ 

bklr.  SAMUEL  B.  HILL.  Mr.  Chairman.  I  yield  5  minutes 
tol  the  gentleman  from  Pennsylvania  [Mr.  Moritz]. 

Mr  MORITZ.  Mr.  Chairman.  I  believe  today  is  an 
eiochal  day  in  the  history  of  humane  legislation.  No  person 
o4  party  could  be  responsible  for  this  legislation  except  those 
who  are  progressive  minded.  Ten  years  ago  anyone  who 
pjoposed  legislation  for  an  old-age  pension  would  have  been 
considered  a  radical,  but  at  the  present  time  conditions  have 

tanged. 

Now.  i  would  be  very  sorry  if  what  the  gentleman  from 
ilifornia  [Mr.  McGroarty]  said  should  come  to  pass.    He 
laintained.  and  I  think  he  is  correct,  that  those  States  that 
uot  raise  the  money  to  pension  their  aged  wUl  not  obtam 
old-age  pension  from  the  Federal  Government.    I  want 
say  that  the  State  of  Pennsylvania,  one  of  the  richest 
,tes  in  the  Nation,  is  at  the  present  time  bankrupt.     It 
.  scarcely  pay  the  salaries  of  their  own  employees.     I  hope 
[eare  not  going  through  an  empty  gesture  in  this  legisla- 
tion, but  that  the  old  people  will  get  their  pensions  which 
tney  deserve.     [Applause.] 
[Here  the  gavel  fell.] 

Mr.  SAMUEL  B.  HILL.     Mr.  Chairman,  I  yield  5  minutes 
to  the  gentleman  from  Massachusetts  [Mr.  Healey]. 
Mr.  HEALEY.    Mr.  Chairman,  I  ask  unanimous  consent 
revise  and  extend  my  remarks  and  include  therein  a  reso 


iftion  passed  by  the  General  Court  of  the  Commonwealth 
Massachusetts,  and  also  a  statement  by  Uncohi  Pilene. 
There  was  no  objection. 
,  Mr.  HEALEY.  Mr.  Chairman,  we  have,  in  my  opinion, 
lender  consideration  one  of  the  most  important  bills  ever 
donsidered  by  this  or  any  other  Congress.  It  will  mark  a  new 
Ja  In  our  social  and  economic  life. 

I  Before  discussing  its  provisions  I  would  like  to  pay  a  tribute 
tb  the  liberality  and  democracy  of  the  Democratic  leadership 
cf  this  House  in  bringing  up  this  legislation  under  such  a 
1  beral  and  wide-open  rule.  Under  the  provisions  of  this 
rule  ample  time  has  been  allotted  for  debate  and  every 
Opportunity  provided  to  offer  amendments.  Certainly  there 
little  room  for  complaint  from  any  quarter.  I  believe 
at.  imder  its  terms,  the  adherents  of  the  various  plans  sup- 
irting  legislation  of  this  character  will  have  their  day  in 

>urt. 

The  Ways  and  Means  Committee,  which  has  reported  this 
ill.  under  the  able  leadership  of  the  distinguished  gentle- 
lan  from  North  Carolina,  has  considered  this  measure  for 
lany  weeks.  Its  final  draft  represents  the  deliberate  Judg- 
ent  and  profound  thought  of  a  large  majority  of  that  great 
■ommittee.  The  committee  merits  the  thanks,  not  only  of 
[he  Members  of  Congress,  but  also  of  society  in  general,  for 
etr  painstaking  efforts  in  their  treatment  and  consideration 
if  this  bill. 
During  the  closing  sessions  of  the  last  Congress,  on  June  8. 
934.  President  Roosevelt,  in  his  message  to  Congress,  an- 
^oxmced  that — 
I  Next  winter  we  may  well  undertake  the  great  task  of  furthering 
4he  security  of  the  citizen  and  his  family  through  social  Insurance. 
f  •  •  Hence,  I  am  looking  for  a  sound  means  which  I  can 
ecomment  to  provide  at  once  security  against  several  of  the  great 
llsturblng  factors  In  life,  esjiecially  those  which  relate  to  unem- 
iloyment  and  old  age. 

Since  this  message  the  biennial  congressional  elections  have 

itervened.  and  throughout  the  length  and  breadth  of  this 

fation.  social  legislation  was  a  major  issue.    That  the  elec- 

irate  of  this  country  gave  overwhelming  approbation  to  the 

a  as  outlined  in  that  message  is  conclusively  evidenced  by 

prejwnderant  majority  of  Democrats  sitting  in  this  House 

d  the  Senate.     The  conclusion  is  inescapable  that  the 

icrican  people  issued  a  mandate  to  Congress  to  pass  legis- 

,tion  conforming  to  this  plan. 

Conditions  in  every  section  of  our  country  call  out  for  the 
mmedlate  enactment  of  such  legislation.  The  trends  of  the 
lay  Indicate  a  marked  Increase  in  the  percentage  of  older 
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persons  in  the  population  of  almost  every  commimlty.  The 
present  organization  of  industry  and  commerce,  with  its 
scientific  machinery  and  high-speed  system  of  production, 
has  shortened  the  period  of  gainful  occupation.  Persons 
over  60  years  of  age,  and  even  under  that  age.  may  no  longer 
find  opportunity  for  occupation  in  industry  with  a  resultant 
increase  in  the  dependency  of  aged  persons.  The  depression 
has  swept  away  the  life's  earnings  of  even  the  most  prudent 
persons  who.  through  the  exercise  of  thrift,  frugality,  and 
economy,  had  laid  aside  a  competence  for  their  old  age. 
Through  the  failure  of  supposedly  soimd  banks  and  the  col- 
lapse of  investments,  they  have  been  left  with  scant  hope  for 
the  future  and  thrown  on  the  bounty  of  the  community. 

To  institutionalize  these  aged  persons  in  poorhouses.  with 
the  consequent  opprobrium  associated,  is  repugnant  to  our 
enlightened  sense  of  social  justice.  It  has  been  demon- 
strated that  this  method  is  unsovmd,  expensive,  and  wastefuL 
Aside  from  the  humane  aspects  of  old-age  pensions,  we 
have  discovered  that  a  minimum  buying  power,  especially 
in  times  of  depression,  is  an  economic  necessity  and  partic- 
ularly in  view  of  the  growing  number  of  older  persons  in 
every  community  such  a  course  will  prove  to  be  not  only  a 
wise  but  a  sound  one. 

The  provisions  of  this  bill  respecting  old-age  pensions  re- 
quire that  the  States  assume  their  responsibility  toward  the 
aged  persons  within  their  borders.  It  provides  that  the 
State  governments  will  be  required  to  match  the  $15  monthly 
per  person  furnished  by  the  Federal  Government  with  at 
least  an  equal  amount.  This  will  not  prevent  the  States 
from  contributing  a  larger  smn  if  they  so  desire.  In  other 
words,  the  minimum  pension  contemplated  under  this  act  is 
$30  a' month — but  it  may  be  more  if  the  States  decide  to 
contribute  a  larger  amoimt  than  $15  toward  the  pension. 
Old-age  pension  laws  are  already  in  force  in  29  States, 
My  own  State,  the  Commonwealth  of  Massachusetts,  has  an 
old-age  pension  law  in  actual  operation  providing  average 
payments  of  $24.50  a  month.  Consequently,  by  the  enact- 
ment of  this  legislation,  old-age  pensions  in  Massachusetts 
will  be  increased  to  a  minimum  of  $30  a  month  and.  if  the 
State  decides  to  continue  its  present  payments,  they  will 
amount  to  $39.50  a  month. 

There  may  be  a  desire  on  the  part  of  many  members  for 
a  more  generous  old-age  pension,  and  experience  may  dem- 
onstrate that  larger  pensions  will  be  desirable.  But  cer- 
tainly $30  a  mcmth  is  better  than  no  pension  at  all.  The 
important  thing  is  that  we  have,  as  a  nation,  recognized  the 
hmnane  principle  of  old-age  assistance.  We  have  the  op- 
portunity to  inscribe  into  the  laws  of  this  Nation  this  great 
social  measure  and,  in  the  light  of  experience,  there  will  be 
amide  opportunity  for  liberalization  and  amendment. 

Many  plans  have  been  advanced  having  kindred  objectives 
and  I  have  given  considerable  sympathetic  study  to  them.  I 
sincerely  respect  the  motives  and  purposes  of  their  authors. 
However,  we  have  before  us  a  concrete  plan  which  has  in- 
volved a  great  deal  of  carefiU  preparation  and  profound 
thought.  It  is  capable  of  being  placed  into  speedy  operation 
and  will  extend  much-needed  relief  throughout  the  Nation. 
I  am  confident  that  the  fullness  of  time  will  develop  the 
proper  lines  for  expansion  suid  amplification.  This  bill  has 
been  subjected  to  the  most  rigid  and  exhaustive  study  of  the 
Committee  on  Wa3rs  and  Means  and  embodies  the  fruits  of 
their  deliberaticms.  It  cranes  to  us  with  the  approval  of  our 
great  liberal  leader— a  great  progressive — who  has  devoted 
his  every  energy  and  all  of  his  talents  to  the  alleviation  of 
the  distress  which  has  been  visited  upon  our  people. 

I  have  not  heard  much  criticism  from  members  of  the 
minority  party  concerning  the  old-age-pension  feature  of 
this  bill.  They  are  fully  cognizant  of  the  universal  senti- 
ment of  the  American  people  in  favor  of  this  subject.  How- 
ever, during  the  long  continuance  <rf  their  leadership,  no 
such  progressive  measure  was  ever  espoused  by  their  admin- 
istration. This  great  social  reform  has  come  about,  as  have 
so  many  others,  through  the  sponsorship  of  the  party  now 
in  control  of  the  affairs  of  our  Qovemment.  This  measure 
has,  however.  afTorded  a  target  for  the  sniping  and  sharp- 


shooting  of  some  members  of  the  minority  party— and.  in 
fact,  they  have  gone  far  afield  from  the  subject  matter  (A 
this  bUl  In  levelling  their  attacks  upon  the  present  adminis- 
tration. They  have  chosen  as  their  especial  target  the  un- 
employment-insurance feature  of  this  bill  upon  which  to 
level  their  assaults.  They  assume  to  be  the  sole  champicms 
of  industry  and  bewail  the  fact  that  the  tax  to  be  levied 
upon  industry  to  create  reserves  for  the  payment  of  imem- 
ployment  insiD*ance  will  impede  industry.  They  have  failed, 
however,  to  calculate  the  terrible  naticmal  economic  loss 
caused  by  the  unemployed  millions  in  our  country.  As 
usual,  they  do  not  progress  with  the  trend  of  the  times  and 
cleave  to  short-sighted  policies  of  the  old  order.  They  refuse 
to  envisage  the  power  of  unemplojrment  reserves  to  stabilize 
purchasing  power  and  act  as  a  balance  wheel  in  times  of 
rising  unemployment.  They  fail  to  visualize  the  tendency  of 
unemployment  insurance  toward  stabilizing  and  insiu'ing 
steady,  year-roimd  employment. 

Forward-looking  and  progressive  Industrialists  have,  how- 
ever, realized  the  benefits  of  job  insurance.  Tliey  realize 
that  a  minimum  piffchasing  power  must  be  provided  at  all 
times  in  order  that  their  own  industries  may  not  be  stran- 
gulated for  lack  of  consumers'  markets.  They  now  ap)pre- 
ciate  that  in  our  modem  complex  industrial  organization,  a 
mintmi^m  purchasing  power  must  be  maintained  at  all  times 
and  that  this  can  be  accomplished  only  throu^  the  medium 
of  unemployment  Insurance.  Industrialists  have  discovered 
that  it  is  a  false  philosophy  to  exploit  the  woilcer  and,  when 
he  is  no  longer  useful,  to  throw  him  on  the  charity  of  the 
community.  They  understand  that  it  is  cheaper  to  build  up 
reserves  to  mft<"»Ain  the  woiicer  in  a  position  where  he  will 
not  be  dependent  upon  others  than  it  is  to  pay  their  propor- 
tionate tax  to  maintain  him  on  public  relief. 

The  objection  has  been  made  that  we  are  not  ready  to  act 
on  unemployment  insurance  as  yet.  It  is  urged  by  some 
that  further  and  more  protracted  study  be  given  to  the 
whole  question  of  unemployment  compensation  before  we 
take  any  action.  In  this  connection  I  quote  from  a  state- 
ment recently  made  by  Lincoln  Filene,  a  liberal  and  forward- 
looking  merchant  of  Boston.  Mass.: 

It  is  said  that  we  should  have  further  study  of  this  whole 
question  of  unemployment  compensation  before  we  take  any 
action.  I  am  Impatient  with  thla  position.  It  may  be  that  some 
individuals  require  further  time  to  study  the  question  and  to 
make  up  their  minds,  but  this  ts  not  a  subject  which  t^  been  at 
all  neglected,  and  the  essential  basic  studies  necessary 'to  give  us 
the  information  on  which  to  form  a  considered  opinion  have  been 
made.  For  15  years,  under  the  leadership  of  Joiin  B.  Cammons. 
of  Wisconsin,  there  has  been  thorough  and  palnstakliig  research 
Into  the  whole  question.  In  the  Xast  the  Seven-State  CkMmnlsalon 
on  Unemployment  Insurance,  appointed  In  1931  by  Franklin  D. 
Roosevelt,  then  Governor  of  New  York,  made  studies  and  Inves- 
tigations of  its  own.  In  my  own  State  of  Masssrhuwetts  a  special 
commission  on  stablUsaUon  ot  employment,  appointed  by  the 
Governor  In  1931,  also  studied  the  underlying  principles  which 
should  be  written  Into  an  unemployment  cwnpensation  law,  and 
the  legislature  now  has  before  it  the  King  unamplojrmenfc  reserve 
blU.  baaed  on  these  investigations.  The  SUta  ot  Wiaoonsln  Is  the 
first  to  have  an  imemployment-compensatlon  law,  and  although 
It  Is  still  early,  preliminary  reports  of  experience  under  this  law 
are  available. 

Mr.  Chairman.  I  would  also  like  at  this  point  to  Incorporate 
as  part  of  my  remarks  a  resolution  recently  adopted  on  the 
iMissage  of  unemployment  legislation  by  the  Oeneral  Court  of 
Massachusetts. 

TBI  CoaUCOMWSALTB  CW  Uil»UiHVmi9. 

Orrrcm  or  tbs  Sscbstast, 

Botton. 


Besoltxtlons  memorlallBlng  Congress  in  favor  ot  tbe  . 
national  unemployment-Insurance  legislation 

Whereas  there  prevails  In  the  United  States  U  America  a  grava 
condition  of  economic  insecurity,  more  especially  among  the  work- 
ing classes;  and 

^niereas  it  is  apparent  to  all  students  of  eeoaoanlcs  that  thla 
ooiKlltlon  la  likely  to  continue  in  a  greater  or  less^degrse:  and 

Whereas  th»  governmental  agencies  hava  been  forced  to  aesume 
the  responslbUlty  which  prc^)erly  belonn  to  Industry,  namely,  to 
provide  work  and  wages  for  the  employable  workers  of  the  Nation: 

Wbereaa  t"«"*«^»"  of  employable  workers,  wtttiout  fault  on  tbeir 
part,  are  without  employment  and  are  thereby  foroed  to  xindergo 
the  htuUIlatlng  necessity  of  relying  upon  public-welfare  agencies 
or  private  diarlttos  for  tbe  oeoeasarles  of  life;  and 
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WhoreM  any  change  made  by  one  State  and  not  Joined  In  by  all 
States  would  Inflict  an  unfair  burden  upon  the  Indtistry  of  the 
State  making  the  change:  Therefore  be  It  ^     _^    , 

Resolved.  That  the  General  Coxirt  of  Btoaeachtiaetta  favors  the 
anmedlate  enactment  by  Congress  of  suitable  legislation  creating 
a  national  compvdsory  unemployment-insurance  plan  providing 
for  a  fund  to  be  made  up  of  contributions  by  both  employer  and 
employee  from  which.  In  times  of  unemployment,  worthy  u^e™" 
ployed  workers  may  be  adeqxiately  paid  for  a  portion,  at  least,  oi 
the  periods  of  their  unemployment:  And  be  It  further 

Resolved.  That  copies  of  these  resolutions  be  forwarded  forth- 
with by  the  secretary  of  the  Commonwealth  to  the  President  of 
the  United  States  and  to  the  presiding  officers  of  both  branches  of 
the  Congress  of  the  United  States  and  to  the  Members  thereof 
from  this  Commonwealth. 

In  house  of  representatives  adopted  March  27.  1936. 

In  senate,  adopted  In  concurrence  April  1,  1935. 

A  true  copy. 

Attest:  „  ^  ^ 

[SBALl  ^-  ^  Cook, 

Secretary  of  tJie  CommontDealth. 

I  am  sorry  that  time  does  not  permit  me  to  dwell  on  the 
other  features  of  this  biU.  However,  they  are  aU  integral 
parts  of  oinr  social  and  economic  situation  and  should,  in 
my  opinion,  be  treated  in  one  comprehensive  plan. 

Mr.  Chairman,  this  Is  one  of  the  most  important  steps  we 
whan  take  in  this  Congress.  It  will  mark  a  new  era  in  our 
methods  of  dealing  with  social  problems.  It  will  carry  out 
the  promises  and  pledges  of  the  Democratic  Party  and  its 
great  leader,  Franklin  D.  Roosevelt.  I  son  sure  that  it  will 
win  universal  approbation  and  the  high  regard  and  lasting 
thanks  of  the  American  people  for  the  Congress  which 
enacted  this  great  humane  legislation. 

Mr.  MORTTZ.  Mr.  Chairman,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Ricord  and  include  therein  a 
radio  address  by  the  Rev.  James  R.  Cox,  The  Shepherd  of 
the  Jobless. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  TREADWAY.  I  reserve  the  right  to  object.  Who  is 
the  Reverend  James  R.  Cox? 

Mr.  MORTTZ.  He  led  the  jobless  army  to  Washington, 
and  was  once  a  candidate  for  President. 

Mr.  TREADWAY.  Is  not  that  a  request  that  should  be 
made  in  the  House  rather  than  in  Committee? 

The  CHAIRMAN.  The  Chair  thinks  not,  because  the 
gentleman  from  Pennsylvania  did.  making  a  request  after 
seeking  to  revise  and  extend  his  remarks,  and  now  wants  to 
include  this  radio  address. 

Mr.  TREADWAY.  I  think  I  shall  object  to  that  being 
done  in  the  Committee.  This  is  a  speech  by  an  outside 
person,  not  a  Member  of  Congress.  I  feel  constrained  to 
object  under  the  circxmistances. 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  I  yield  5  minutes 
to  the  gentleman  from  Texas  [Mr.  South]. 

Mr.  SOUTH.  Mr.  Chairman,  someone  has  correctly  said 
that  a  statesman  is  one  who  is  thinking  about  the  next  gen- 
eration, while  a  politician  is  one  who  is  thinking  about  the 
next  election.  If  that  statement  Is  true.  I  do  not  believe 
there  is  any  scarcity  of  either  in  this  coimtry.  as  has  been 
clearly  dcmostrated  in  the  consideration  of  the  Economic 
Security  Act,  and  more  particularly  that  part  of  the  proposed 
law  which  deals  with  old-age  pensions. 

I  have  spent  a  good  deal  of  time,  as  I  presume  most  Mem- 
bers of  Congress  have,  studying  the  provision  of  the  bill 
now  under  consideration  and  studying  the  hearings  before 
the  Committee  on  Ways  and  Means.  This  legislation,  in  my 
opinion,  is  one  of  the  most  forward-looking  steps  which  has 
been  taken  by  our  Qovemment  during  its  entire  existence. 
Tliere  is  no  doubt  but  that  our  problems  are  social  as  well  as 
economic.  There  Is  no  doubt  but  that  our  country  as  a 
whole  has  become  decidedly  old-age  pension  minded.  This 
has  resulted  in  part,  I  am  siire.  from  agitation  of  measures, 
some  of  which  are  unquestionably  unreasonable  and  un- 
workable. If  such  agitation  and  propaganda  was  necessary, 
however,  to  sell  this  coimtry  on  the  question  of  old-age  pen- 
sions, it  has.  in  my  opinion,  been  fuHy  justified. 

I  want  to  commend  the  able  chairman  of  this  committee. 
Mr.  DouoHTOH.  and  his  associates,  for  the  very  sidendld  and 
statesmanlike  work  on  their  part  in  giving  us  the  blU  which 
we  are  now  considering.    I  do  not  think  it  Is  a  perfect  bill. 


iut  I  do  think  it  is  a  reasonably  constructive  one  when 
donsidered  in  its  entirety. 

j  I  hope  to  have  tbe  opportunity  of  voting  for  an  amend- 
iient  which  will  eliminate  item  no.  7.  in  section  2.  page  3, 
providing  that,  "if  the  State  or  any  of  its  poliUcal  sub- 
divisions collects  from  the  estate  of  any  recipient  of  old-age 
Issistance  any  amoimt  with  respect  to  old-age  assistance 
furnished  him  under  the  plan,  one-half  of  the  net  amount 
So  collected  shall  be  promptly  paid  to  the  United  States  ", 
lince  such  provision  will  result  in  practically  no  benefit  to 
the  Government  and  could  be  the  source  of  much  annoyance 
ind  trouble  on  the  part  of  those  receiving  such  benefits.    It 
fc^my  belief  also  that  this  relief  should  be  administered  uni- 
formly throughout  the  country  without  regard  to  what  the 
various  States  may  do,  and  without  requiring  any  participa- 
tion by  such  States.    To  attempt  to  administer  it  otherwise 
will  mean  that  thousands  of  deserving  individuals,  who  are 
lust  as  much  entitled  to  relief  on  the  part  of  the  Federal 
Government  as  are  those  in  the  States  who  qualify  imder 
fhis  act,  will  be  forced  to  suffer  from  poverty  and  want,  just 
$LS  they  are  doing  now.    I  want  to  stress  the  fact  right  here, 
Mr.  Chairman,  that  we  are  not  granting  relief  to  States; 
hut  that  we  are  attempting  to  grant  relief  to  Individuals, 
^d  a  suffering  individual  in  Arkansas,  Mississippi,  or  Texas 
Is  just  as  much  entitled  to  this  help  as  is  an  individual  simi- 
larly situated  in  Pennsylvania,  New  York,  or  Caltfomla.    It 
Is  not  justice  to  the  individual  to  penalize  him  because  his 
State  is  either  unwilling  or  unable  to  meet  the  requirements 
Imposed  by  this  bill,  and  every  Member  of  this  House  knows 
that  this  is  what  will  be  done  imless  that  provision  is  elimi- 
nated.   If  $15  is  the  maximum  amount  which  the  Federal 
Government  is  able  to  pay  each  person,  then  let  the  Federal 
Government  pay  not  to  exceed  $15;  and  if  the  States  want 
to  pay  an  equal  amount,  a  smaller  amount,  or  a  greater 
amount,  they  will,  of  course,  have  this  privilege.    I  believe, 
too,  that  the  age  limit  should  be  60  rather  than  65.    If  these 
changes  are  made,  the  appropriation  for  the  fiscal  year  end- 
ing June  30.  1936.  which  is  approximately  $50,000,000,  should 
be  some  $150,000,000,  because  it  is  admitted  that  less  than 
one-half  of  the  needy  and  deserving  can  qualify  during  the 
first  year  as  to  State  requirements;  and,  of  course,  lowering 
the  age  limit  will  call  for  additional  money.    It  is  infinitely 
more  desirable  that  such  people  actually  receive  $15  per 
month  than  that  they  be  promised  $30.  $50,  or  even  $200, 
I  which  they  can  never  receive.    It  may  be  correctly  argued 
I  that  the  Federal  Government  will  save  money  by  imix)sing 
this  provision.    This  cannot  be  disputed.    It  may  likewise 
be  said  that  the  Federal  Government  will  save  still  more 
money  by  not  passing  any  social-security  law  at  all,  but  we 
are  not  enacting  this  law  for  the  purpose  of  saving  money; 
we  are  enacting  it  for  the  purpose  of  granting  relief,  a  thing 
which  should  have  been  done  generations  ago. 

Mr.  Chairman,  as  I  indicated  at  the  beginning  of  my  re- 
marks, the  consideration  and  discussion  of  social  legislation 
offers  the  most  fertile  field  imaginable  for  playing  politics. 
How  easy  and  natural  it  is  in  discussing  this  bill  on  the 
floor  of  the  House,  or  in  writing  Interested  constituents, 
to  say  that  the  amount  stipulated  herein  is  wholly  inade- 
quate. Yet  we  who  have  studied  this  proposed  law  know 
that  it  is  about  as  much  as  our  Government  will  be  able  to 
stand.  We  know  too  that  $15  is  a  great  deal  better  than 
nothing,  and  that  the  amount  can  be  increased  from  time 
to  time  by  subsequent  Congresses  when  we  are  able  to  pro- 
vide the  money  for  paying  more.  A  great  deal  has  been  said 
and  written  during  recent  months  to  the  effect  that  each 
recipient  should  be  paid  $200  per  month,  and  Members  of 
Congress  have  been  told  in  no  imcertain  terms  that  their 
political  futrnre  depended  upon  their  supporting  such  a 
so-caUed  "  plan."  The  so-called  "  Townsend  plan  "  is  not 
a  plan  at  all;  It  is  simply  a  Utopian  dream.  The  various 
sponsors  of  the  bill  are  not  in  agreement  with  each  other. 
Each  sponsor's  plan  is  different  today  to  what  it  was  yes- 
terday. 

Many  pec^Ie  who  signed  petitions  were  misinformed;  were 
told  that  a  straight  2-percent  sales  tax  would  raise  suffi- 
cient money  to  pay  each  person  over  60  years  of  age  $200. 
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"Hie  chairman  of  the  Tbwnsend  Club  for  Runnels  County, 
Mr.  Key,  a  splendid  and  intelligent  man,  who  presented  a  pe- 
tition to  me  containing  more  than  9,000  names  secured  in  his 
county,  assured  me  positively  that  a  straight  2-percent  sales 
tax  would  raise  enough  money  to  pay  $200  to  each  person 
over  60  years  of  age.  But  the  revised  McGroarty  bill,  H.  R. 
7154,  which  is  the  bill  the  Townsend  advocates  are  now 
supi>orting,  provides,  in  section  2,  as  follows: 

Sec.  2.  (a)  There  Is  hereby  levied  a  tax  of  2  percent  upon  the 
fair  gross  dollar  value  of  each  transaction  done  within  the  United 
States  and  Territories;  also.  In  addition  to  all  other  taxes,  a  tax 
equal  to  one-tenth  of  the  tax  levied  upon  all  Incomes  under  the 
provisions  of  the  Revenue  Act  of  1934,  or  any  amendment  thereto; 
also.  In  addition  to  aU  other  taxes,  a  tax  of  2  p>ercent  upon  the  fair 
dollar  value  of  all  transfers  of  property  by  devise,  bequest,  or 
other  testamentary  dl^>osltlon  or  legal  descent  and  distribution 
of  property,  as  now  or  hereafter  taxable  under  the  provisions  of 
the  Revenue  Act  of  1934,  or  any  amendment  thereto;  and  also.  In 
addition  to  all  other  taxes,  a  tax  of  2  percent  upon  the  fair  gross 
dollar  value  of  every  gift  In  excess  of  the  fair  value  of  $500. 

It  is  an  admitted  fact  that  the  transaction  tax  will,  in 
many  cases,  amount  to  more  than  10  percent.  Even  with 
all  the  taxes  above  provided  for  in  such  bill,  it  is  admitted 
by  most  of  the  proponents  of  the  measure  that  it  will  fall 
far  short  of  producing  sufficient  money  to  pay  $200  per 
month  as  originally  proposed.  Therefore  it  becomes  quite 
evident  that  this  proposal  has  not  materialized  to  the  point 
that  it  may  correctly  be  called  a  plan. 

Members  of  Congress  have  been  threatened  with  defeat 
unless  they  support  the  Townsend  plan.  As  for  me,  I  owe 
no  sacred  and  binding  obligations  to  the  people  who  sent 
me  to  Congress  to  be  reelected,  but  I  am  imder  a  solemn 
and  sacred  obligation  to  such  people  to  contend  for  the 
things  which  I  believe  to  be  to  the  best  interest  of  our 
country  as  a  whole,  and  to  oppose  such  measures  as  I  be- 
lieve detrimental  to  its  welfare,  and  this  I  propose  to  do. 

As  Members  of  Congress  we  should  ever  be  mindful  of  the 
fact  that  for  every  Member  who  shirks  his  responsibility, 
who  plays  politics,  who  fails  to  meet  every  issue  squarely 
and  honestly,  an  additional  obligation  is  placed  upon  those 
stalwart  and  honorable  members  who  are  not  willing  to 
sacrifice  their  honor  and  integrity  to  make  their  political 
fortimes  more  secure. 

I  am  going  to  support  the  Doughton  bill.  I  hope  it  will 
be  amended  as  I  have  indicated.  I  am  for  it  because  it  is 
a  sane  and  sensible  plan,  and  one  which  can  be  attained, 
providing  against  want  and  poverty  for  millions  of  our 
splendid  and  deserving  aged  people,  and  I  believe  they  are 
going  to  be  deeply  grateful  to  this  Congress  for  its  passage, 
with  such  amendments  as  Congress  may  see  fit  to  make. 
[Applause.] 

Mr.  SAMUEL  B.  HILL,  Mr.  Chairman,  I  yield  5  minutes 
to  the  gentleman  from  Pennsylvania  [Mr.  Gray]. 

Mr.  GRAY  of  Pennsylvania.  Mr.  Chairman,  first  let  me 
take  this  opportunity  of  making  the  following  corrective 
statement.  The  other  day  when  the  rule  was  brought  In 
under  which  this  social-security  bill  Is  being  considered,  I 
voted  in  opposition  to  the  rule,  not  because,  as  the  papers 
carried  the  Item,  that  I  am  for  the  Townsend  pension  plan, 
but  because  I  felt  that  any  plan  or  bill  or  idea  of  legislation 
that  any  Member  of  the  House  thought  was  worthy  of  de- 
liberation by  the  House,  is  entitled  to  consideration.  Those 
who  favored  the  Lundeen  bill  and  those  who  favored  the 
Townsend  plan  seemed  to  fear — and  their  fears  were  to  some 
extent  grounded  in  good  reason — that  under  House  Resolution 
197,  theb-  measures  would  not  get  a  day  in  court.  Being  an 
advocate  of  free  and  open  debate  on  all  questions  of  relatively 
Important  public  interest,  I  voted  as  I  did  on  the  rule  in  order 
to  show  my  disposition  toward  the  subject  of  consideration 
of  the  measures,  and  not  necessarily  because  I  favor  either 
the  Lundeen  or  the  Townsend  plan.  The  issue  on  the  reso- 
lution was  entirely  distinct  from  the  issue  of  approval  or 
disapproval  of  the  proposals  contained  in  the  bills  to  which 
I  have  referred.  My  position  on  those  bills  will  be  evident 
when  they  are  before  the  House. 

It  seems  to  me  that  we  are  now  debating  a  bill  that  Is  not 
fundamental  legislation.    It  was  disappointing  to  me  when 


the  gentleman  from  Tennessee  [Mr.  Coonotl,  a  distinguished 
member  of  the  committee  which  reported  this  bOl  to  the 
House,  stated  In  the  course  of  his  ytry  eloqu«it  and  able 
address  this  morning,  that  this  social-security  bill  is  not 
temporary  legislation  and  is  not  emergency  legislation.  It  is 
unfortunate  that  it  Is  not  that  sort  of  legislation. 

In  some  respects  this  bill  may  be  thought  of  as  being  the 
beginning  of  the  end  of  everything  in  national  enactmmts. 
As  drawn,  the  age  requirement  is  65  years,  or  until  1940.  a 
permissible  requirement  of  70  years.  The  amount  granted 
by  the  Federal  Government  to  each  State  Is  to  be  an  amoimt 
equal  to  one-half  of  the  total  of  the  sums  expended  by  the 
State  as  old-age  assistance  imder  the  State  plan,  not  count- 
ing so  much  of  such  expenditure  with  respect  to  any  indi- 
vidual for  any  month  as  exceeds  $30,  and  5  percent  of  such 
amount  for  administering  the  State  plan. 

Already,  Mr.  Chairman,  we  have  a  number  of  other  Fed- 
eral Government  pension  plans  Introduced  In  the  session 
which  Intend  going  far  beyond  the  $30  limit.  One  large  and 
important  and  comparatively  rich  State  has  a  delegation 
in  this  House  commonly  reported  to  be  a  unit,  with  the  ex- 
ception of  one  member,  on  a  proposition  to  grant  a  much 
larger  monthly  assistance,  with  the  age  requirement  at  60 
years,  which  is  5  years  under  the  stipulation  In  this  bill. 

There  are  many  things  attractive  and  alluring  in  such 
propositions  as  this,  and  public  support  Is  given  them  will- 
ingly, thoughtlessly,  and  hopefully.  The  next  session  of  Con- 
gress will  see  us  confronted  by  endeavors  to  make  the  age 
requirement  not  65  years,  not  60  years,  but  65  years.  The 
next  political  campaign  will  see  a  demand  for  an  increased 
amount  of  assistance.  As  the  years  go  by,  the  age  require- 
ment will  be  reduced  and  the  amount  <^  the  pension  will 
be  increased.  The  candidate  who  proposes  the  lowest  age 
requirement  and  the  highest  amount  of  monthly  assistance 
money  will,  by  the  very  nature  of  things,  receive  the  largest 
vote.  He  will  enter  the  legislative  halls  of  State  and  Nation 
committed  on  those  issues,  and  the  end  will  be  not  yet,  not 
any  amount,  not  any  limit,  but  birth  and  blue  sky. 

Legislation  of  this  character  is  fundamentally  unsound 
except  as  an  emergency  and  temporary  measure.  The  idea 
is  wrong.  It  recognizes  a  serious  condition  and  attempts  to 
deal  with  It  as  fixed  and  permanent  part  of  our  modem  life. 
What  should  be  done  is  that  the  condition  which  seems  to 
justify  this  proposition  as  an  emergency  should  be  removed 
as  speedily  as  possible  from  our  existence. 

How  shall  this  be  done?  The  remedy  Itself  Is  plain 
enough,  but  the  way  to  achieve  it  Is  not  so  apparent.  The 
way  to  take  adequate  care  of  the  aged  Is  to  provide  a  proper 
return  to  the  man  who  labors  by  bone  or  brain  his  period 
of  productive  years.  It  will  be  necessary  to  change  the  in- 
dustrial and  economic  set-up  of  this  country  and  to  give 
the  laboring  man  and  worker  by  skill  or  brawn  a  living 
wage,  something  they  have  never  had  except  perhaps  dur- 
ing a  brief  period  of  the  late  war  and  shortly  thereafter. 

If  a  man  be  given  a  living  wage  during  his  productive 
years,  he  can  provide  against  the  vicissitudes  of  old  age  by 
his  own  thrift  and  savings.  So  long  as  a  man  who  works  is 
given  a  mere  pittance,  so  long  as  he  has  alwajrs  the  wolf 
at  the  door,  and  has  always  an  empty  cupboard,  it  is  im- 
possible for  Mm  to  store  up  a  surplus  account  upon  which 
he  can  draw  when  age  creeps  upon  him  and  his  infirmities 
reduce  and  restrict  his  earning  power. 

Without  a  Uving  wage  it  Is  and  will  forever  remain  Im- 
possible for  the  toller  in  office  or  field  or  mine  or  store  or 
factory  \o  take  unto  himself  a  wife  and  family,  to  raise  and 
feed  and  clothe  and  house  and  educate  his  children,  to 
pay  the  necessary  medical  and  hospital  biUs,  to  live  as  he, 
his  wife,  and  his  children  should  live  in  his  producing  term. 
All  odds  how  thrifty  and  industrious  he  may  be,  without  a 
decent  living  wage,  his  living  will  not  be  decent  and  prop- 
erly livable,  and  he  cannot  store  up  an  abundance  nor  even 
a  comfort  for  his  declining  years. 

The  Government  wholesale  pensioning  plan,  except  when 
limited  to  various  degrees  of  misfortune  and  the  results 
thereof,  is  fundamentally  unsound,  is  destructive  of  initia- 
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tive.  of  the  habits  of  thrift  and  prudence,  of  courage  and 
persistence,  robe  the  human  race  of  the  urge  of  that  neces- 
sity which  mothers  invention,  and  tends  to  evaporate  the 

spirit. 

It  is  only  an  emergence  and  a  temporary  measure,  and 
because  I  so  regard  it,  that  I  shall  support  this  bill.  The 
enactment  of  this  bill  will  by  no  means  solve  our  difftculties, 
it  may  for  the  time  alleviate  some  of  our  ills. 

When  we  readjust  our  Industrial,  business,  and  com- 
mercial life  as  we  should,  and  give  the  man  who  toils  and 
the  woman  also  a  proper  return  for  the  hours  they  spend 
and  the  muscular  force  and  nervous  energy  which  they  exert 
in  their  occupation  we  will  be  able  to  reach  a  proper  solution 
of  our  problems,  but  not  until  then. 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentleman  from  Minnesota  [Mr.  MaasI. 

Mr.  MAAS.  Mr.  Chairman,  I  am  very  happy  that  the 
matter  of  providing  social  security  has  been  brought  to  the 
Congress.  I  think  it  Is  the  most  important  and  far-reach- 
ing modem  problem  of  government,  certainly  for  this  coun- 
try. Society  has  become  so  organized  in  this  industrial  and 
commercial  age  that  old-age  security  and  unemplojrment 
insurance  have  become  essential  to  the  very  preservation 
of  our  civilized  system.  The  thing  that  has  been  tearing  at 
the  hearts  of  men  and  women,  that  has  been  destroying 
their  happiness,  is  the  fear  of  old  age,  the  fear  of  dependence 
when  their  period  of  usefulness  in  industry  is  ended.  Two 
greatest  fears  that  are  at  present  destroying  the  pleasure  of 
living  for  most  people  are.  first,  the  terror  that  one  will  be 
unable  to  support  a  family  in  decency;  that  he  will  be  un- 
able to  retain  the  respect  of  his  children,  all  the  more  terri- 
fying because  be  is  a  victim  of  a  system  of  industrial  or- 
ganization In  the  control  of  which  he  has  no  part.  The  very 
process  of  civilization  has  been  cnishing  the  aspirations  of 
the  individual,  because  we  are  living  in  a  corporate  organized 
society.  Then  there  is  the  twin  fear  that  when  the  useful 
period  is  over — and  that  period  is  ever  decreasing  in  the 
lowering  age  of  the  individual  because  of  the  terrific  strain 
of  the  mechanical  age — one  must  go  into  disgrace  in  old 
age:  that  one  will  not  be  able  to  hold  up  his  head  and  provide 
his  own  security  for  old  age;  yet  in  this  highly  mechanized 
and  highly  competitive  organized  society  it  is  impossible  for 
the  great  mass  of  people  to  lay  aside  sufBcient  to  provide 
their  own  security  in  decency  in  old  age.  The  competition 
of  life  Ls  so  terrific  today  that  it  is  not  possible.  With  the 
blaxik  earning  periods  of  unemployment,  what  little  has 
been  accumulated  is  usually  dissipated  in  those  periods,  so 
that  it  Is  clearly  as  a  recognition  of  the  responsibility  of 
society  as  it  is  organized  today  to  the  individual  that  the 
Congress  now  turns  its  attention  to  providing  that  security 
which  the  individual  in  the  great  mass  of  cases  can  no 
longer  provide. 

In  the  day  of  Individualists,  when  the  average  boy  finished 
school  or  left  home  to  go  to  work  and  accxunulate  enough  to 
MtaMtsh  his  own  business,  he  could  control  his  own  destinies 
and  thereby  have  reasonable  assurance  of  raising  a  family  in 
some  comfort  and  decency.  He  had  some  assiu-ance  that  if 
he  applied  his  energy  and  his  thrift  he  could  lay  aside  a  little 
estate  with  which  to  retire  after  he  had  educated  his  children. 
Tliose  days  have  gone.  General  opportunity  for  that  no 
longer  exists.  We  find  ourselves  today,  when  we  leave  school 
or  home,  thrown  into  a  great  machine  in  which  we  are  not 
even  a  cog;  a  machine  the  running  of  which  we  understand 
little  of.  and  over  which  we  have  less  controL  This  machine 
is  the  product  of  the  age.  It  is  the  product  of  a  mechanized 
civilization.  Business  has  changed  from  the  period  when  the 
individual  could  establish  his  own  little  concern  and  could 
grow,  when  he  could  provide  for  his  family  and  his  own  old 
age.  until  today  industry  and  commerce  are  so  organized  in 
great  corporations,  in  great  chains,  that  they  have  absorbed 
the  business  opportunities,  and  the  mass  of  people  must  look 
for  a  livelihood  in  the  employ  of  these  great  carporati(ms. 
The  days  when  business  was  local  and  profits  remained  in  the 
local  community  and  continued  to  build  up  that  community 
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and  continued  to  pay  local  taxes  is  gone.  The  former  local 
business  of  the  individual  has  now  become  a  mere  branch  of 
great  national  corporations.  Profits  are  drawn  out  of  those 
communities  and  taken  into  a  few  financial  centers. 

Mr.  MAHON.    WUl  the  gentleman  yield? 

Mr.  MAAS.    I  yield. 

Mr.  MAHON.  Does  the  gentleman  feel  that  the  States 
should  participate  in  the  way  of  this  pension  and  be  re- 
quired to  pay  before  the  Federal  Government  would  make 
any  contribution? 

Mr.  MAAS.  I  am  rather  inclined  to  agree  with  the  Presi- 
;dent  in  his  position  on  that,  although  I  will  admit  to  the 
gentleman  I  am  in  some  doubt  myself.  It  does  seem  to  me 
that  if  the  States  do  not  participate  you  will  have  an  uneven 
situation,  because  what  is  necessary  in  one  city  or  in  one 
State  to  provide  security  in  old  age,  bears  no  relationship  to 
the  amotHit  needed  in  some  other  part  of  the  country. 
Standards  are  different.  Climatic  conditions,  the  back- 
ground, the  whole  thing  is  different.  I  am  not  sure  that  it 
will  work  that  way  from  a  practical  standpoint,  but  I  think 
we  ought  to  try  it.  I  believe  we  should  attempt  a  system  of 
participation,  but  I  do  not  think  we  ought  to  place  a  limita- 
tion upon  the  participation  that  we  have.  In  the  first  place, 
the  $30.  which  we  assimie  would  be  the  maximum.  $15  by  the 
Federal  Government  and  $15  by  the  States,  is  not  adequate. 
It  is  not  sufBcient,  for  Instance,  for  those  residing  in  a  city,  to 
provide  genuine  security  for  old  age.  I  think  this  problem 
involved  in  this  bill  is  more  than  a  problem.  I  think  it  is  a 
number  of  problems.  I  think  the  wiser  method  of  legisla- 
tion would  have  been  to  separate  the  various  problems.  Old- 
age  pensions  is  a  problem  in  itself.  I  believe  we  ought  first 
to  provide  an  intelligent  old-age  system.  I  do  not  think 
we  can  do  that  by  one  definite,  broad  legislative  bill  covering 
a  number  of  subjects.  The  question  of  unemployment  in- 
siirance  is  one  which,  of  necessity,  must  follow  the  opera- 
tion of  the  old-age  pension.  If  a  device  is  worked  out 
whereby  an  adequate  old-age  pension  is  provided,  so  that  it 
takes  the  older  people  off  of  the  active  rolls  of  employment, 
it  will  vitally  affect  the  question  of  unemployment.  If  we 
take  the  older  people  off  the  active  rolls  of  emplojmient,  we 
may  not  have  any  serious  unemployment.  Certainly  we  are 
not  going  to  know  what  the  unemplosrment  problem  is  until 
we  have  had  in  actual  operation  the  old-age  pension. 

I  do  not  believe  we  ought  to  place  any  limitation  on  the 
contribution  of  the  Federal  Government.  Certainly,  though, 
if  we  do  it  should  not  be  less  than  $25,  which  would  mean  a 
maximum  of  $50,  unless  the  State  were  willing  to  go  beyond 
the  limit  contributed  by  the  Federal  Government.  I  am  not 
so  sure  that  the  system  of  contribution  by  States  will  work. 
I  would  like  to  see  it  tried,  though.  I  would  like  to  see  the 
States  placed  upon  their  mettle.  I  am  fearful  that  if  we 
do  not  do  that,  we  are  going  to  destroy  the  sovereignty  of 
States;  we  are  going  to  destroy  the  sense  of  local  responsi- 
bility; we  are  going  to  find  that  in  a  short  time  our  States 
will  be  merely  political,  artificial  subdivisions  of  an  all-pow- 
erful central  government.  I  think  that  is  unwise.  I  think 
one  of  the  things  that  led  to  the  great  era  of  prosperity 
came  about  through  the  cooperation  of  great  individualists, 
but  with  a  local  sense  of  responsibility.  The  very  industrial 
organization  of  this  country  has  conspired  to  destroy  local 
self-government,  and  I  do  not  think  we  ought  to  carry  that 
on  any  further  by  legislation  that  will  kill  what  little  local 
pride  and  spirit  of  independence  is  left. 

I  think  that  State  pcuticipation  certainly  should  be  tried 
to  see  if  it  can  work,  but  I  think  further  that  we  ought  to 
separate  some  of  the  questions  that  are  involved  in  this  bill. 
I  believe  we  should  devote  our  major  attention  this  session 
to  the  most  important  question  of  old-age  pensions. 

Much  of  what  is  in  this  bill  now  is  of  necessity  guesswork. 
Not  sufficient  time  has  been  taken  in  drafting  the  bill  to 
first  study  the  effect  of  plans  in  use  in  Europe,  as  they 
might  point  a  guide  to  our  problem.  InsuEBcient  study  has 
been  given  to  our  various  State  old-age  sjrstems.  Certainly 
there  is  no  precedent  for  the  system  it  is  hereby  proposed  to 
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set  up.  Particularly  there  is  no  demonstration  by  the  com- 
mittee that  a  proper  study  has  been  possible  of  the  relation- 
ship between  the  various  items  of  social  secvulty  proposed 
in  the  bill.  No  Intelligent  unemployment  plan  can  be  de- 
vised until  we  know  more  about  how  the  old-age  plan  wiU 
work  out.  No  guide  to  the  working  out  of  old-age  annuities 
can  be  possible  until  the  other  two  plans  have  been  put  into 
operation. 

This  matter  is  so  far-reaching  in  its  consequences  that 
haste  must  be  tempered  with  experience.  This  is  not  emer- 
gency legislation,  but  adoption  of  a  fundamental  and  basic 
new  principle  of  both  economics  and  government  and  of  a 
permanent  nature. 

Because  I  believe  so  heartily  and  feel  so  deeply  upon  the 
subject  of  social  secxnity  I  shall  vote  for  this  bill  to  register 
my  desire  to  have  society  recognize  its  social  obligations  to 
the  individual  by  providing  for  old-age  pensions  and  unem- 
ployment insurance.  This  does  not  mean  that  I  am  satis- 
fled  with  this  bill  as  it  is  presented  to  the  House.  I  feel  the 
benefits  are  grossly  inadequate  to  accomplish  the  real  ob- 
jective sought  for.  The  maximum  old-age  benefit  under 
this  bill — $30  a  month  by  combining  both  a  State  contribu- 
tion and  the  maximum  Federal  allotment — is  not  suffi- 
cient to  keep  old  people  in  decent  comfort,  to  which  they 
are  entitled,  after  giving  a  life  of  service  to  organized  society. 
To  be  effective,  the  benefits  must  be  sufficient  to  induce 
the  older  people  to  leave  the  competitive  field  of  emplo3m:ient 
to  the  younger  people  starting  in  their  active  careers  of  life 
and  to  those  engaged  in  raising  their  families.  If  the  bene- 
fits are  not  enough  to  do  that,  the  whole  plan  is  a  failure 
and  defeats  its  own  purpose.  The  benefits,  on  the  other 
hand,  must  not  be  so  large  that  they  will  destroy  the 
Individual's  ambition  and  Incentive  to  be  thrifty  and  save 
for  his  own  security  in  declining  years.  If  all  incentive  is 
destroyed,  all  ambition  for  progress  will  disappear.  We 
would  become  a  stagnant  nation.  In  time  there  would  not 
be  enough  national  income  to  provide  any  social  benefits, 
for  old  age.  unemplojTnent,  or  any  other  purpose. 

The  objective  of  social-security  legislation  must  not  be  to 
supplant  all  private  Incentive  to  the  individual  to  provide 
his  own  active  and  retired  security,  but  to  take  up  the  slack 
for  those  who  are  unable  to  do  so. 

Since  the  profits  of  industry  now  largely  are  drained  from 
the  local  communities  to  a  few  financial  centers,  it  is  essential 
that  they  be  redistributed  back  through  the  country  to  keep 
purchasing  power  flowing  evenly  and  constantly.  Federal 
revenues  are  largely  from  taxes  on  incomes  and,  therefore. 
Federal  contributions  to  old-age  pensions  is  a  wise,  just,  and 
fair  method  of  taking  care  of  the  old  people  and  at  the 
same  time  preventing  unnatural  accumulations  of  great 
wealth,  which  inevitably  stagnates  commerce  and  destroys 
employment. 

I  think  the  committee  has  done  a  fine  job  in  the  time  it 
has  taken,  but  on  a  matter  so  all-embracing  as  this.  2  years 
of  study  would  not  be  too  much.  I  think  the  pending  bill 
should  not  be  considered  the  ultimate  word  by  any  means.  I 
think  this  is  the  proper  time  to  make  the  first  step  and  I 
am  very  happy  to  see  it  being  done.  [Applause.] 
[Here  the  gavel  fell.] 

Mr.  DOUGHTON.    Mr.  Chairman,  I  move  that  the  Com- 
mittee do  now  rise. 
The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resxmied  the  Chair.  Mr.  McReynolds,  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  Committee,  having  had  under  consideration 
the  biU  H.  R.  7260,  the  social-security  bill,  had  come  to  no 
resolution  thereon. 

SOClAL-SECmOTT  BttL 

Mr.  GINGERY.    Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 


Mr.  GINGERY.    Mr.  Speaker,  for  years  as  one  who  has 

been  active  in  public  affairs  I  have  stood  on  the  liberal  side 
of  all  legislation.  I  want  to  take  this  opportunity  to  put  in 
this  Record,  that  as  far  back  as  1915  as  a  member  of  the 
lower  house  In  Harrisburg,  I  fought  and  saw  placed  on  the 
statute  books  the  compensation  law.  womans'  suffrage,  child 
labor,  and  so  forth.  I  also  voted  for  the  48-hour  law  for 
women  in  industry  against  56  hours. 

Pour  years  ago  I  was  a  candidate  for  the  office  of  State 
senator,  and  advocated  old-age  pensions  and  unemployment 
insurance.  We  now  have  20  bills  before  this  House  on  the 
subject  of  old-age  pensions. 

Many  men  have  very  decided  opinions  on  this  kind  of 
legislation.  It  seems  to  me  that  they  are  all  serious  on  this 
question,  and  see  every  day  that  the  aged  people  must  be 
taken  out  of  industry,  and  given  enough  to  live  on  in  a  way 
that  all  Americans  call  living.  There  are  many  great  ideas 
in  most  of  these  bills  before  the  House,  but  it  seems  to 
be  the  old  story.  Men  will  not  sit  down  at  the  table  and 
give  and  take.  Again  the  old  story.  The  friends  of  the 
administration  must  step  in  and  put  their  bill  over.  This 
bin  it  seems  to  me  does  not  go  far  enough  but  I  must  admit 
that  I  think  it  only  safe  and  good  business  to  start  small 
and  grow.  Correct  the  faiUts  of  this  legislation  from  time 
to  time  until  we  have  the  best  law  of  this  kind  on  earth. 

Many  Members  have  opposed  parts  of  all  this  legislation 
before  us  and  it  Is  all  in  the  Record.  I  still  have  an  open 
mind  and  will  listen  and  suggest  up  until  it  is  time  to  vote 
on  this  bill  for  final  passage.  Old-age  pensions,  unemploy- 
ment Insurance,  pensions  for  the  blind  are  coming  and  they 
must  come  soon. 

I  have  given  a  lot  of  time  to  all  bills  before  the  House. 
I  have  signed  a  petition  to  bring  out  of  committee  the 
Townsend  plan,  as  I  feel  there  is  much  good  in  this  legisla- 
tion, which  should  be  Incorporated  in  the  administration 
bill.' 

AMERICAKISX  AKD  OTHER  ISMS 

Mr.  CHRISTIANSON.  Mr.  Speaker,  I  ask  imanlmoua 
consent  to  revise  and  extend  my  remarks  and  to  include 
therein  an  address  delivered  by  the  gentleman  from  New 
York  [Mr.  Fish]  in  the  city  of  Minneapolis,  In  my  district, 
on  Tuesday  of  last  week. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

There  was  no  objection. 

Mr.  CHRISTIANSON.  Mr.  Speaker,  under  the  leave  to 
extend  my  remarks  in  the  Record.  I  Include  the  following 
address  delivered  by  the  gentleman  from  New  York  [Mr. 
PisH]  in  the  city  of  Minneapolis  on  Tuesday  of  last  week: 

AMKBICAJdBlC  AMD  OTHXB  ISMS 

Mr.  Chairman,  members  of  the  ClUaena'  Alliance,  and  gueets,  I 
am  reminded  by  this  very  generouB  Introduction  of  a  cUtement 
made  about  me  by  a  Member  of  Congreaa  who  disagreed  with  what 
I  was  advocating.  He  said:  "Thla  fellow  Pibh  la  all  right,  he  waa 
known  as  a  good  footbaU  player  36  years  ago",  said  eoin«  nice 
things  about  my  war  record,  but  added,  "he  is  no  sUtcaman. 
My  answer  to  that  was  that  there  wUl  be  few,  if  any,  Mtembera  of 
Congress  remembered  25  years  from  now  for  anything  at  aU. 
[Laughter.]  But  one  of  the  few  things  that  I  learned  at  Harvard 
OoUege  was  the  definition  of  the  word  "  atatesman  ".  and  that  waa 
that  he  was  a  dead  poUticlan  {laughter],  and  I  am  not  claiming 
any  such  honor  at  the  present  time. 

It  is  true.  I  do  come  from  the  same  oongresdanal  district  a*  the 
President,  but  whether  he  is  my  consUtuent  or  I  am  his  has  not 
yet  been  decided.  [Laughter.]  But  I  want  you  people  in  Min- 
neapolis and  those,  as  we  say  in  New  Tork.  listening  in  over  the 
r&dlo  [  laughter  1  to  understand  at  the  start  that  I  am  not  here  as 
a  spokesman  of  the  President  on  this  occasion  (iauj^terl. 

By  way  of  further  introduction  of  myself.  I  come  from  a  some- 
what niral  district  on  the  banks  of  the  Hiidson  River.  One  of  my 
farmer  constituents  wrote  me  a  letter  and  asked  me  If  I  would 
have  poultry  placed  on  the  free  list  for  breeding  and  exhibition 
purposes.  Being  a  good  protective  Republican,  I  did  not  care  so 
much  about  placing  anything  on  the  free  list,  but  I  carried  out 
the  request.  I  went  before  the  Ways  and  Means  Ccmunlttee  and 
presented  the  best  argumenU  I  knew  how.  They  were  evldraUy 
well  received,  because  Mr.  Hawley.  the  chairman  of  the  onnmittee. 
wrote  on  a  little  slip  of  paper:  "  Poultry  on  the  free  list  for  breed- 
ing and  exhibition  purposes  "  and  placed  my  name  on  It  and  srat 
I  Italong  to  the  chairman  of  the  subcommittee  on  the  free  list.  wXk> 
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vas  not  present  at  the  time.  To  show  you.  ladies  and  gentlemen, 
the  influence  and  importance  of  your  present  speaker  in  shaping 
Important  tariff  legislation,  it  came  back  and  was  written  into  the 
bill  in  the  House  of  Representatives :  "  Poultry  and  flsh  on  the  free 
list  for  breeding  and  exhibition  purposes."     (Laughter] 

At  the  very  outset  I  want  to  make  my  own  political  position 
clear  so  that  there  can  be  no  misunderstanding.  Many  of  you 
who  know  I  come  from  New  York  may  think  that  I  am  a  sort  of  an 
ultraconsenratlve.  an  ulrareactlonary,  a  Fascist,  a  representative 
of  Wall  Street,  or  a  representative  of  special  privilege.  Althoxigh 
I  am  not  permitted — nor  would  I  do  so  anyhow — to  speak  on 
politics  this  evening,  all  I  care  to  say  is  that  I  am  an  Abraham 
Lincoln  Republican.  (Applause]  I  have  an  abiding  faith  in  the 
American  people,  in  popular  government,  and  in  our  free  institu- 
tions (applause],  and  I  learned  all  of  my  politics  at  the  feet  of 
Theodore  Roosevelt.  (Applause.]  I  followed  him  In  1912  on  a 
platform  of  social  and  industrial  justice.  I  believe  in  those  prin- 
ciples even  more  today,  but  I  believe  in  putting  those  principles 
Into  effect  under  the  Constitution  of  the  United  States  of  America 
(applause],  and  not  above  or  beyond  or  outside  of  the  Constitu- 
tion, as  some  people  propose  at  the  present  time.     [Applause.] 

I  am  very  much  honorcKl  this  evening  that  some  memlwers  of  the 
United  Spanish  War  Veteran  camp  named  after  my  cousin. 
Sergeant  Hamilton  Pish,  who  was  the  first  soldier  killed  in  the 
I^Huilah  War.  have  come  to  this  meeting  tonight.  I  would  say  to 
those  veterans  that  there  never  was  a  war  fought  by  any  country 
for  purer  or  higher  or  more  idealistic  motives.  We  went  to  war 
with  Spain  to  free  Cuba  and  to  drive  out  the  militaristic  autoc- 
raey  that  was  then  governing  it  and  the  Spanish  Army  that  was 
murdering  and  butcheMng  the  Cuban  peo^^^e.  The  American 
people  became  resentful  and  when  the  Maine  was  blown  up  they 
could  not  control  their  anger.  They  went  to  war  to  free  Cuba. 
We  did  exactly  what  we  said  we  would  do,  we  drove  the  Spaniards 
out;  we  cleaned  iip  Cuba;  eliminated  the  dread  diseases  and 
rastored  the  Oovemment  to  the  Cuban  people. 

When  we  said  we  wo\ild  do  that,  all  the  nations  of  the  world 
laughed  at  us.  Ifo  nation  before  had  ever  done  such  a  thing.  It 
had  slwiQrs  been  a  question  of  seizing  and  grabbing  additional 
territory.  But  the  record  of  the  Spanish  War  veterans  and  of 
our  Government  proved  that  we  kept  our  promises  and  pledges. 

The  reason  I  stress  it  now  is  that  it  Is  one  of  the  main  argu- 
ments of  all  the  Oommuntsta.  Socialists,  pink  lntellect\ials,  and 
radicals,  wherever  they  are  and  wherever  they  meet,  to  denounce 
the  United  States  Oovemment  as  a  great,  avaricious,  imperialistic 
Nation,  seeking  to  grab  territory  throughout  Latin  America.  That 
is  one  of  their  means  of  propaganda,  in  colleges  and  schools,  trying 
to  show  that  the  United  States  is  a  militaristic  and  Imperialistic 
Nation,  when  the  truth  Is — and  I  can  say  it  with  some  authority 
because  I  have  served  for  15  years  on  the  Committee  on  Foreign 
Affair*,  and  I  am  to  some  degree  the  spokesman  of  my  pwuty  (at 
least  in  the  House)  on  that  question — there  is  not  a  single  Member 
of  Conip-ess,  Democrat  or  Republican,  that  would  take  a  foot  of 
territory  In  Latin  America  if  it  were  given  to  lis  on  a  gold  platter. 
(Applause.]     Tet  this  propaganda  goes  almost  vmanswered. 

We  have  freed  Cuba;  we  have  withdrawn  our  troope  from  Haiti, 
and  the  marines  from  Nicaragua.  We  won  the  Philippines  in 
the  War  with  Spain  and  then  paid  (20,000.000  to  Spain  for  the 
Philippines,  and  now,  by  an  overwhelming  vote  of  the  Congress, 
we  have  offered  Independence  to  them.  In  spite  of  all  that  record. 
we  are  pointed  out  and  denounced  by  all  radicals  as  being  a 
militaristic  and  Imperialistic  nation. 

We  sent  our  marines  down  into  Nicaragua  In  accordance  with 
the  Iftmroe  Doctrine,  to  preserve  law  and  order  and  stop  a  blood 
feud,  where  two  opposing  parties  were  killing  each  other  off.  We 
sent  them  down  there  at  the  expense  of  the  American  taxpayers 
and  the  lives  and  blood  of  the  marines.  We  did  not  do  this  to 
exploit  Nicaragua:  there  was  nothing  to  exploit.  There  ts  nothing 
we  want  there — no  gold,  silver,  or  oil.  Probably  all  the  Nlca- 
raguans  would  agree  that  they  would  like  to  have  us  oome  down 
there  and  spend  a  billion  dollars  of  American  money  to  build 
a  canal  through  Nicaragua:  but  there  is  nothing  that  we  want 
In  any  of  those  foreign  lands,  nor  have  we  any  aspirations  for 
conquered  territory  anywhere  in  the  world. 

I  stress  the  point  because  only  a  short  time  ago.  in  speaking 
tn  Vassar  College,  which  Is  in  my  district,  a  British  Socialist 
member  of  Parliament  denoxmced  everything  in  the  United  States. 
Of  course,  he  called  everything  wrong,  rotten,  and  ccnrupt  in 
America,  tmt  in  addition  he  said  that  because  we  were  a  capi- 
t^lstle  nation  we  were  also  the  greediest  and  most  avarldoiis 
impertaUstlc  nation  in  the  world. 

I  want  to  say  to  you  that  if  any  of  those  old  countries,  such  as 
Great  Britain.  Prance,  Italy,  or  Germany,  had  been  located  where 
we  are  in  the  United  States  for  the  last  100  years,  those  Im- 
perlalistle  nations  would  have  grabbed  up  Mexftoo  and  Central 
America  and  most  of  South  America  long  before  this.  That  is  the 
difference  between  the  United  States,  a  peace-loving  and  peaceful 
Nation,  and  other  nations,  but  that  kind  of  propaganda  still  goes 
on  all  over  our  country. 

I  do  not  propose  to  speak  on  any  of  the  political  issues  in  Con- 
gress, with  the  exoei>tlon  of  referring  to  two  of  the  recent  bills,  one 
that  psseed  the  other  day,  and  one  now  pending  for  the  con- 
ssrlption  of  wealth  and  indxistry  in  time  of  war.  I  will  Just  men- 
tion this  H.800,000.000  bill,  because  there  is  a  principle  Involved. 
I  consider  the  granting  of  this  money  to  the  Prreldent  to  be  a  rape 
ta  our  leglslatlTe  powers  in  the  Congress  and  a  betrayal  at  our 


representative  form  of  government.  It  makes  no  difference  whether 
the  President  is  good,  bad.  or  indifferent,  whether  he  is  a  Repub- 
lican or  a  Democrat,  it  amounts  to  the  destruction  of  the  legislative 
power,  handing  over  to  the  President  the  control  of  the  pxu'se 
strings,  the  very  reason  for  the  existence  of  Congress  Itself.  Here, 
for  the  first  time  in  all  these  years  of  our  history.  Congress  by  its 
own  act  supinely  surrenders  and  abrogates  those  powers  and  turns 
them  over  to  the  Chief  Executive,  with  the  result  that  the  Congresa 
is  left  almost  naked  and  defen9el«ss,  as  far  as  its  control  over  appro- 
priations is  concerned.  It  practically  has  no  more  power  left  than 
Gandhi  has  clothing.     (Laughter.) 

If  it  was  not  this  kind  of  a  meeting  I  could  speak  at  length  on 
that  partlcxilar  principle,  not  questioning  the  need  of  relief  itself, 
because  I  am  for  relief,  but  questioning  the  principle  involved, 
the  changing  of  our  representative  form  of  government  and  our 
constitutional  form  of  government  without  the  consent  or  ap- 
proval of  the  American  people.      (Applause.] 

There  is  likewise  pending  in  the  Congress  a  bill  to  take  the 
profit  out  of  war.  to  conscript  wealth  and  industry,  man  power, 
and  soldiers  alike.  We  are  a  great  peaceful  and  peace-loving 
people.  There  is  absolutely  no  reason  for  America  to  go  to  war. 
The  only  possible  way  that  we  can  ever  get  into  war  again  is  by 
insisting  on  selling  and  shipping  munitions  of  war  and  weapons 
of  war  to  belligerent  nations  with  whom  we  are  at  peace  to  de- 
stroy people  with  whom  we  are  at  peace.  That  is  what  got  us  into 
the  World  War.  We  did  not  seek  to  enter  the  World  War,  and  it 
is  well  to  remember  now  that  we  did  not  start  the  World  War 
either.  We  went  into  the  war  merely  because  our  ships,  flying 
the  American  flag,  were  attacked  on  the  high  seas  by  German 
submarines,  without  warning,  and  our  ships  were  sunk;  with  the 
result  that  we  were  forced  into  the  war  against  our  own  desire 
and  against  our  own  will. 

It  Is  also  well  to  remember  that  when  we  went  into  the  war 
we  did  our  part.  We  sent  2.000.000  soldiers  to  the  other  side  and 
turned  the  tide  of  defeat  Into  victory.  After  the  armistice  was 
signed  and  the  victory  won  we  brought  our  troops  home.  We 
asked  for  nothing  and  we  got  exactly  what  we  asked  for,  nothing 
at  all  (laughter  and  applause];  no  reparations,  no  indemnities,  no 
conquered  territory,  no  plunder  of  any  kind.  We  haven't  any- 
thing to  apologize  for.  But  soon  after  the  war  was  over  our 
Allies,  whom  we  had  saved,  even  refused  to  pay  the  interest  on 
their  war  debts,  and  they  now  refuse  to  pay  back  any  of  the 
money  that  we  loaned  them  even  after  the  armistice. 

So  I  say.  as  far  as  I  am  concerned,  as  a  member  of  the  Com- 
mittee on  Foreign  Affairs,  if  the  European  nations  insist  on  going 
mad,  insist  on  arming  to  the  teeth,  insist  on  making  war.  it  is 
their  war  and  not  ours.  (Applause.]  The  policy  of  the  United 
States  should  be  to  keep  out  of  all  foreign  entanglements  and 
intrigues,  to  stop  passing  moral  Judgments  on  other  nations,  to 
cease  trying  to  police  the  world,  to  stop  pulling  the  chestnuts 
out  of  the  fire  for  foreign  nations,  and,  above  all,  to  mind  our  own 
biisiness,  because  we  have  plenty  of  problems  to  mind  at  home. 
(Applause.] 

Although  I  believe  in  our  profit  system  and  In  our  Industrial 
system,  based  upon  private  initiative  and  reasonable  profits,  if  it 
comes  to  the  question  of  selling  munitions  and  arms  to  belligerent 
nations  for  the  sake  of  profit.  I  urge  the  strictest  regulation  over 
those  mxinitions  of  war.  And  if  that  does  not  stop  it,  I  would 
vote  for  Government  ownership  of  the  munitions  factories. 
(Applause.] 

As  a  veteran,  I  want  to  tell  you  that  the  time  must  never  come 
again  when  the  United  States  of  America  will  be  forced  into  war 
because  of  the  sale  of  munitions  of  war.  K  we  are  to  have  fin- 
other  war,  it  must  be  in  defense  of  the  United  States  and  not  in 
defense  of  war  profits  or  the  munition  makers  of  America. 
[Applause.]  There  is  no  reason  for  this  country  of  ours  to  be  the 
potential  slaughterhouse  of  the  world  or  the  symbol  for  arms  or 
mimltions  of  war  backed  by  the  dollar  sign.  If  I  had  been  present 
In  Congress  today  I  would  have  voted  to  support  the  program 
of  the  American  Legion,  to  conscript  all  wealth,  all  labor,  all  in- 
dustry, all  man  power,  and  all  soldiers  in  case  of  any  future  war. 
[Applause.) 

I  used  the  word  "  wealth  "  and  by  that  I  am  reminded  of  the 
distribution  of  wealth.  I  do  not  propose  to  enter  into  any  argu- 
ment with  Htjzt  Long,  but  I  would  point  out  the  fact  that  wealth 
has  been  more  distributed  in  the  last  5  years,  since  1929,  than  in 
the  entire  history  of  the  United  States.  Rich  men  have  lost  from 
a  half  to  two-thirds  of  their  fortxines,  some  have  lost  all,  ad(X 
some  former  millionaires  are  now  penniless.  I  am  not  so  con- 
cerned about  the  distribution  of  wealth  as  I  am  about  the  dis- 
tribution of  poverty.  I  am  not  concerned  about  the  distribution  of 
wealth  because,  if  things  continue  the  way  they  are  going  for 
another  2  years,  you  won't  have  any  wealth  to  distribute. 

I  have  been  asked  to  speak  to  you  tonight  on  communism.  I 
do  so  with  some  reluctance.  Some  5  years  ago  I  was  aopointed 
chairman  of  a  House  committee  to  investigate  CommunisF activi- 
ties and  propaganda  in  the  United  States.  At  that  time  I  was 
attacked  from  all  sides  by  the  radicals,  socialists,  and  Communists 
natxirally.  but  also  by  the  conservatives,  because  they  thought  I 
was  interfering  with  their  God-given  right  to  make  an  almighty 
dollar  through  trade  with  Soviet  Russia.  I  do  not  suppKJse  any- 
body was  more  attacked  or  more  malinged.  In  recent  years  I 
have  not  spoken  very  often  on  this  subject,  but  I  will  do  so  to- 
night by  special  request. 
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I  am  no  alarmist.  I  do  not  anticipate  any  revolution  from  the 
Communists  tomorrow  morning  at  dawn,  or  the  next  day,  or  the 
next  year,  because  the  Communists  are  far  too  intelligent.  They 
know  if  they  started  a  revolution  by  armed  force,  using  a  Hus- 
slan  word,  they  woxild  be  liquidated  in  2  weeks'  time  by  the  Regu- 
lar Army,  the  National  Guard,  the  American  Legion,  and  other 
forces  for  good  government  in  the  United  States  [applause],  and 
that  is  why  we  will  have  no  revolution  from  the  Communists. 

But  it  is  a  very  important  issue,  because  the  Communists  are 
fanatics.  They  will  do  100  percent  more  to  tear  down  and 
destroy  our  Government  than  we  will  to  uphold  it  and  defend  it. 

Furthermore,  they  are  well  organized,  although  few  in  number. 
There  are  probably  not  more  than  a  million  Communists  and 
Communist  sympathizers  in  the  United  States  at  the  present 
time. 

The  reason  I  abhor  Communism.  i>erhaps  more  than  most. 
Is  that  I  am  natxirally  somewhat  of  a  liberal.  I  believe  in  the 
right  of  the  people  to  govern  themselves  and  in  the  preservation 
and  extension  of  democracy,  whereas  communism  is  the  most 
despotic  form  of  government  in  the  world,  backed  by  force  and 
terror  and  the  bread  ticket  in  Soviet  Russia,  where  the  people 
have  no  rights  and  no  liberties  of  any  kind  such  as  we  know  them 
In  this  covmtry  of  ours.  We  have  no  right  to  pass  judgment  on 
foreign  nations.  We  have  no  right  really  to  question  the  kind  of 
government  that  exists  in  Soviet  Russia,  only  so  far  as  it  inter- 
feres with  our  own  Government  in  the  United  States. 

Now,  what  are  the  aims  and  purposes  of  the  Conununists?  There 
are  some  things  commendable  about  the  Communists,  liecause  we 
know  exactly  where  they  stand  and  what  principles  they  advo- 
cate. It  is  entirely  different.  I  am  ashamfd  to  say,  with  the 
Republicans  and  Democrats,  who  make  their  platforms  one  day 
and  begin  to  forget  about  It  the  next — especially  the  Democratic 
Party.     [Laughter  and  applause.] 

All  Communists,  no  matter  where  they  are,  whether  they  are 
In  Soviet  Russia,  Berlin.  Paris.  New  York,  Los  Angeles,  or  Pekln. 
advocate  identically  the  same  principles.  Therefore,  it  is  very 
easy  to  describe  what  they  are,  and  I  believe  that  merely  stating 
those  principles  Is  the  best  way  to  combat  communism  in  the 
United  States.  They  cannot  appeal  to  Intelligent  free  American 
citizens,  whose  rights  and  liberties  are  guaranteed  by  the 
Constitution. 

First,  Communists  seek  to  destroy  all  religion  and  teach  hatred 
of  God. 

Second,  they  seek  to  destroy  private  property  and  Inheritance. 

Third,  to  use  the  Communist  International  at  Moscow  to 
spread  strikes,  riots,  sabotage,  and  industrial  imrest  In  all  non- 
communistic  countries. 

Fourth,  to  promote  the  bitterest  class  hatred. 

Fifth,  to  bring  about  a  class  or  civil  war  in  order  to  establish  a 
soviet  form  of  government,  under  the  red  flag,  with  the  world  capital 
at  Moscow. 

Those  are  the  principles  of  conununlsm.  None  of  them  can 
appeal  to  the  free  people  in  this  country.  Therefore,  I  say,  the 
way  to  combat  communism  is  by  education,  to  point  out  to  the 
American  people  just  what  these  Communists  stand  tor,  and  com- 
munism will  not  go  very  far.  The  trouble  is  that  these  Com- 
munists are  fanatics,  and  are  well  organized.  But  another  reason 
why  they  cannot  appeal  to  Americans  is  that  they  are  not  an 
American  party  at  all.  They  are  a  section  of  the  Conmiiuilst 
International,  taking  their  orders,  glorying  in  taking  their 
orders,  from  Moscow,  and  when  it  comes  to  spreading  their  doc- 
trines and  inciting  strikes,  riots,  and  sabotage  it  comes  directly 
under  the  orders  from  Moscow.  Therefore,  American  citizens 
cannot  have  very  much  sympathy  with  alien  doctrines  of  that  kind. 

There  are  so  many  women  in  this  audience  that  I  think  I  will 
say  just  a  few  words  on  the  religious  aspect.  There  are  quite  a 
number  of  Protestant  ministers  who  seem  to  like  to  uphold  and 
commend  communism  and  try  to  make  out  that  the  Commtinlsts 
are  merely  against  the  old  Greek  Orthodox  Church.  That  is  not 
so  for  a  minute.  They  are  against  all  religions.  They  teach 
hatred  of  God  in  the  public  schools  of  Russia  every  day.  They 
make  it  compulsory  to  such  an  extent  that  when  the  young 
people  of  Russia  go  back  home  and  find  that  their  parents  main- 
tain, or  have  the  temerity  to  maintain,  any  kind  of  religious  be- 
lief, they  must  hold  their  parents  in  contempt  and  disobey  them. 

It  is  not  atheism — anyone  has  the  right  not  to  believe;  but  It  is 
the  bitterest  kind  of  militant  teaching  of  the  hatred  of  God  and 
the  destruction  of  all  forms  of  religion,  whether  it  is  Protestant, 
Catholic,  Jewish,  or  the  old  Greek  Orthodox  Church.  But  these 
Protestant  ministers  confuse  the  issue  between  the  communism  of 
the  early  Christians,  a  communism  of  love,  based  upon  the  King- 
dom of  God,  and  the  commimism  of  Soviet  Rxissia,  which  is  the 
communism  of  hate  and  hatred  of  God  and  all  reUgions.  That 
kind  of  doctrine  cannot  go  very  far,  when  understood.  In  the 
United  States  of  America.  I  do  not  parade  my  religion.  I  admit 
that  the  different  arUcles  of  faith,  dogmas,  and  creeds  do  not  mean 
a  great  deal  to  me,  but  at  the  same  time  I  believe  religion  is  the 
greatest  moral  force  in  the  world  (applause],  and  that  if  you  wipe 
it  out,  as  the  Commimists  prc^xiee,  you  go  back  to  the  paganism 
and  barbarism  of  thousands  of  years  ago  and  virtually  destroy 
civilization  as  we  know  it. 

I  took  my  committee  up  to  visit  some  Communist  camps  a 
few  years  ago,  in  my  own  congressional  district,  right  in  Dutchess 
County  the  county  that  the  PresideUt  comes  from  himself.  When 
I  took  my  committee  up  there  I  was  abiised,  as  \isual.    I  suppose 


they  thought  I  ought  to  have  gone  back  to  Congress,  looked  up 
some  musty  precedents  and  written  up  my  report  from  them. 
I  wanted  to  find  out  whether  such  camps  existed,  what  kind 
of  boys  and  girls  went  there,  and  what  they  did.  I  found  there 
were  three  camps,  tiirnlng  out  about  10,000  young  boys  and  girls. 
About  97  percent  of  them  were  aliens,  who  ought  to  make  better 
citizens  than  those  of  us  that  hi^pen  to  be  bcMii  In  this  coiuitry. 
They  came  here  with  their  parents  to  enjoy  the  equal  oppor- 
tunities under  the  law  and  the  protection  of  the  Constitution. 
But  what  did  they  teach  in  those  camps?  Hatred  of  all  our  great 
men — Washington.  Jefferson.  Lincoln,  &nd  Theodore  Roosevelt — 
hatred  of  all  our  free  Institutions,  hatred  of  our  public-school 
system,  urging  the  overthrow  of  our  republican  form  of  government 
by  force  and  violence;  teaching,  lastly,  hatred  of  the  American  flag; 
and  then  sending  them  back  into  the  city  of  New  York  to  be 
good  American  citizens. 

That  is  what  Is  going  on  through  the  length  and  breadth  a( 
this  land.  There  Is  hardly  a  large  State  that  has  not  got  theaa 
sununer  camps  teaching  these  Commxuilst  doctrines.  There  are 
Communist  schools  right  in  the  hearts  of  o\ir  dtlss.  These  doc- 
trines have  even  honeycombed  certain  colleges  In  our  country, 
colleges  where  young  boys  and  girls  are  sent  by  their  parents, 
who  have  made  enoxigh  money  under  our  Industrial  system  and 
free  Institutions  to  send  them  there,  and  there  they  are  told 
that  everything  is  wrong  and  rotten  and  corrupt  in  America. 

I  say  to  you  that  if  these  alien  Communists  do  not  Uke  America 
and  our  ways  of  doing  things  and  o\ir  institutions,  all  they  have 
got  to  do  is  to  go  back  home.  (Applause.]  But  if  they  persist 
in  spreading  this  doctrine  of  poison  and  hatred  and  urging  the 
overthrow  of  our  system  of  government  by  force  and  violence. 
then  it  is  clearly  the  duty  of  the  Congress  of  the  United  States 
to  enact  laws  to  deport  all  alien  Communists.     [Applause.] 

Thej  do  not  fear  our  police,  or  our  courts,  or  our  jails.  Tlis 
only  thing  they  fear  is  to  be  deported  back  home,  to  the  country 
they  came  from,  where  they  would  have  no  freedom  of  speech 
and  can  enjoy  the  low  wage  scales  and  oppressive  laws  they  hare 
been  accustomed  to  in  the  past.  I  say  to  you,  the  time  has 
come  to  depart  these  alien  Communists  and  give  their  jobs  to 
American  citizens  who  believe  in  America,     [i^plauss.] 

VoicK.  Why  don't  you  do  it? 

Mr.  Fish.  Well,  I  haven't  the  majority  myself. 

Now.  we  haven  t  any  right  to  question  what  government  any 
other  nation  may  have.  However,  as  far  as  Russia  Is  concerned.  It 
Is  somewhat  different,  because  the  Soviet  government,  through  the 
Commimlst  International,  Insists  on  spreading  riots,  strikes. 
sabotage,  and  industrial  \mrest  In  America  and  vying  to  impose 
up>on  us  their  form  of  government.  Therefore,  we  have  at  least 
the  right  to  see  what  is  going  on  In  Soviet  Russia  at  the  present 
time. 

Incredible  as  it  may  seem,  last  year,  in  what  was  formerly  the 
granary  of  Exirope,  6,000,000  Russians  starved  to  death  imder  the 
Communist  system  of  government.  Why,  if  a  hundred  or  a  doasen 
Americans  shoiU<l  starve  to  death  under  our  Industrial  system, 
known  as  capitalism,  it  would  be  headlined  through  every  pajMr  in 
America  as  the  doom  of  capitalism.  Yet,  over  in  Soviet  Russia, 
which  hitherto  has  been  the  "granary  of  Europe",  6,000,000 
people,  not  through  an  "  act  of  God",  not  through  drought,  or 
•anything  of  that  kind,  starved  to  death.  The  great  mass  of  the 
population  over  there,  after  17  years  of  rule  under  the  Oommunlsts, 
are  undernourished  and  starring. 

Some  of  our  foreign  diplomats  have  told  me  that  there  Is  a 
marked  differenc«t  in  the  secessionist  states,  such  as  Finland  and 
Latvia.  There  the  peasants  have  good  houses  which  are  in  a  good 
state  of  repair;  they  are  properly  clothed  and  fed.  and  contented. 
Crossing  the  l>orderland  Into  this  "beautiful,  prosperous,  and 
peacefxil  "  Soviet  Russia  you  flnd  the  houses  dilapidated,  the  i>eople 
underfed  and  in  j-ags.  and  living  In  a  state  of  terror.  Why.  If  they 
would  let  down  the  emigration  barriers  in  Soviet  Russia,  half 
of  the  terrified  popxilatlon  would  try  to  get  out  In  80  days  and 
ccMne  to  the  United  States  of  America,  if  we  would  let  them  In. 
[Applaiise.] 

I  might  say  a  few  words  about  the  recognition  d  Soviet  Russia, 
how  that  was  brought  about.  That  was  one  of  the  greatest  hoaxes 
that  has  ever  been  imposed  upon  the  American  people.  (Ap- 
plause.] One  must  give  credit  where  credit  is  due.  These  Com- 
munists are  skilled  propagandists  and  diplomats.  They  built  up 
this  idea  of  $1,000,000,000  trade  with  Soviet  Russia  If  we  would 
recognize  them,  imd  they  dangled  that  bait  before  the  big  capi- 
talists in  New  York  and  the  cotton  growers  of  the  South.  In  the 
South  all  those  Baptists  and  Methodists  were  against  rsoognltion. 
but  when  they  held  out  the  juicy  plum  of  $aO0fi0Ofi0O  worth  of 
cotton  annuaUy,  they  all  surrendered  and  demanded  recognition 
the  same  as  the  big  capitalists  in  New  York.  As  Lenin  said.  "  The 
capitalist  will  commit  suicide  for  a  temporary  profit ",  and  unfor- 
tunately we  havo  some  of  those  In  our  country.  So  we  nuhed 
right  in  after  this  $1,000,000,000  and  recognised  Soviet  Russia  a 
year  and  a  half  ago;  and  we  have  done  just  $3,000,000  worth  of 
cotton  trade  wltJi  them,  and  we  loaned  that  money  to  them 
through  the  Reconstruction  Finance  Corporation.  (Applause  and 
laughttf.] 

They  gave  definite  pledges  that  the  Commimlst  International 
wotild  not  interfere  with  our  domestic  institutions  and  contlnua 
to  give  orders  to  the  Communists  of  this  country.  Just  as  soon 
as  the  treaty  wa«  signed  this  was  ignored  and  it  has  been  Ignored 
in  the  last  year  find  a  half,  and  wUl  continue  to  ha. 
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I  am  very  lk»VP7  to  come  here  this  eTenlng  uul  speak  to  the 
hard-headed,  clear-thinking  biulnees  men  of  the  West.  I  am  not 
at  all  stire  that  you  do  not  need  a  great  deal  of  speaking  to;  I 
Imow  that  the  business  men  of  the  East  do,  and  I  suppose  yoa  do. 
too.  There  have  been  far  too  many  defeatists  In  the  ranks  of 
business,  and  the  time  has  come  for  the  business  men  of  America 
to  change  from  the  defensive  to  the  offensive.  (Applause.)  These 
radicals,  Commiuilsts.  Socialists,  and  pink  intellectuals  go  around 
this  country  of  ours  telling  us  everything  Is  wrong,  rotten,  and 
corrupt,  and  that  labor  is  exploited  and  brutaliaed.  What  Is  the 
answer?  The  answer  is  that  for  50  years  American  labor  has  been 
the  best  paid,  the  best  housed,  the  best  clothed,  the  best  fed.  the 
most  contented,  and  the  freest  in  the  world. 

Fifty  years  ago,  it  is  tnie,  labor  worked  12,  14,  and  15  hours  a 
day,  with  a  plttful  wage  scale  and  standard  of  living,  and  without 
any  protection  in  the  factories.  Step  by  step,  under  our  form  of 
government,  at  the  request  of  the  sovereign  people  back  home,  the 
State  legislatures  and  the  Congress  enacted  shorter  hours  for 
labor,  higher  wages  and  standards  of  living,  protection  in  fac- 
tories, workmen's  compensation  laws,  and  old-age-pension  laws. 

There  is  not  a  single  social  or  economic  problem  that  we  cannot 
solve  in  America  on  sound  American  principles  without  recourse  to 
socialism  and  conununism  on  the  left  or  fascism  or  Hltlerlam  on 
the  right,  and  we  propose  to  do  It  that  way.  (Applause.]  We 
have  the  same  capacity,  the  same  intelligence,  the  same  common 
sense,  the  same  patriotism,  as  our  forefathers  when  they  solved 
their  dllBcult  problems,  and  we  can  solve  them  In  our  day  and 
generation  for  the  best  Interests  of  all  the  American  people  but 
only  on  sound  American  principles  of  government.     (Applause.] 

Our  republican  form  of  government  is  denounced  by  all  these 
Communists  and  Socialists,  and  Stalin.  Hitler,  and  liuasoUnl  tell 
you,  the  American  people,  that  democracy  has  failed  and  that  you 
are  not  competent  for  self-government  any  longer.  Let  me  say  to 
you  that  the  American  people  do  not  propose  to  surrender  any 
of  their  rl^ts  or  their  liberties  for  a  government  of  assassination 
and  bullets  or  for  any  despotic,  autocratic  dictatorship  such  as 
exist  In  Europe  at  the  present  time.  (Applause.)  Our  repub- 
lican form  of  government  is  still  the  hope  and  aspiration  of  the 
struggling  masses  of  mankind,  whether  they  be  in  Italy,  Oermany. 
Soviet  Russia,  or  China. 

The  time  has  come  for  the  business  men  of  America  to  reaffirm 
their  faith  In  themselves.  In  oiir  American  Institutions,  political, 
economical,  and  Indxutrlal.  I  could  talk  to  you  for  an  hour  on 
the  evils  and  abuses  of  our  eoonomlc  system,  but  at  the  end  of 
the  hour  I  could  tell  you  that  it  is  the  fairest  and  best  Industrial 
and  economic  system  in  the  world  today,  and  that  otir  people  are 
better  off  than  any  other  nation  in  the  world. 

Let  us.  therefore,  rededicate  ourselves  to  the  proposition  that 
a  goveriunent  of  the  people,  by  the  people,  and  for  the  people, 
shall  not  perish  from  this  evth.  Let  us  reaffirm  our  faith  in  our 
republican  form  of  government,  because  it  is  the  soundest,  the 
fairest,  the  wisest,  the  most  honorable,  and  the  beet  form  of 
government  yet  devised  by  the  mind  of  man.  Let  us  cherish  and 
defend  and  uphold  the  Constitution  of  the  United  States  (ap- 
plause], and  preserve  its  rights,  liberties,  and  blessings,  not  only 
for  ourselves  but  for  generations  of  free,  unborn  American  citl- 
Bens.  Let  us  serve  notice  on  all  Socialists.  Communists,  pink  In- 
tellectuals, Fascists,  and  Hitlerites,  that  there  is  no  room  lir 
America  for  their  autocratic  and  dictatorial  forms  of  government 
or  their  doctrines;  that  we  have  faith  in  our  free  Institutions 
and  our  republican  form  of  government,  and  that  we  believe 
that  we  have  the  best  form  of  government  In  the  world  today. 
(Applause.] 

XmAlTTUORIZZO  STATZlimTS 

Mr.  CXX^HRAN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rkcou). 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  CXX^HRAN.  Mr.  Speaker,  in  a  spirit  of  fairness  I  de- 
sire to  call  to  the  attention  of  the  House  a  statement,  imder 
an  Associated  Press  headline  in  this  morning's  paper,  in 
which  A.  D.  Whiteside,  president  of  Dun  k  Bradstreet,  Inc.. 
says  the  article  appearing  last  week  in  which  his  corporation 
predicted  a  great  boom  in  industry  was  Inadvertent  and 
unauthorized. 

Last  week  in  answering  the  statement  of  Mr.  Oirrou),  of 
Massachusetts,  that  business  was  dead.  I  placed  the  article 
referred  to  in  the  Rxcoao.  While  even  this  denial  does  not 
convince  me  that  business  is  dead,  still  as  it  was  part  of  my 
remarks.  I  desire  now  to  call  attention  to  Mr.  Whiteside's 
statement. 

What  puzzles  me  Is  how  such  statements  get  out  without 
the  executives  of  the  organizations  knowing  about  them. 
Only  recently  there  came  to  our  desks  a  statement  In  the 
form  of  a  circular  bearing  the  name  of  the  New  York  Cham- 
ber of  Oommeree.  This  circular  was  an  attack  upon  the 
admlntetratian  and  the  President  personally.    In  a  few  days 


'the  gentleman  from  New  York  [Mr.  BoylanI  read  a  telegram 
ion  the  floor  from  the  president  of  the  New  York  Chamber  of 
iCommerce  In  which  he  repudiated  the  circular  and  denied 
ithat  he  or  the  board  of  directors  were  responsible. 

Now  comes  a  statement  by  the  Associated  Press,  the  out- 
standing news-gathering  organization  in  the  world,  quoting 
Dun  k  Bradstreet,  Inc..  as  saying  that  the  immediate  future 
is  to  bring  the  sharpest  rise  that  has  been  witnessed  in  busi- 
ness in  a  quarter  of  a  century.  Almost  overnight  the  presi- 
dent of  the  corporation  corrects  this  statement,  saying  no 
jinformation  had  come  to  them  that  warranted  such  an 
{expression. 

j  Let  me  ask  what  prompts  someone  connected  with  such 
I  organizations  to  issue  such  statements?  There  must  be  some 
Ireason.  Surely  the  great  Associated  Press  does  not  take  its 
jnews  out  of  the  air.  Surely  someone  in  authority  must  have 
I  given*  out  and  sent  to  each  Member  of  Congress  the  statement 
jfrom  the  chamber  of  commerce.  I  think  it  well  that  the 
iIxjst-ofBce  Inspectors  make  some  investigation  to  determine 
who  issued  the  chamber  of  commerce  statement,  as  it  came 
through  the  mails. 

I  repeat  I  do  not  admit  that  business  is  dead,  even  if  Dun 
k  Bradstreet,  Inc.,  deny  the  statement  credited  to  it  was 
authorized;  but  as  I  brought  the  matter  to  the  attention  oi 
the  House,  I  feel  I  should  likewise  call  attention  to  the  denial. 

UirZXPLOTMKin 

Mr.  MORTTZ.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein  a 
radio  address  by  the  Reverend  Father  James  R.  Cox,  pastor 
of  "  Old  St.  Patrick  ",  Pittsburgh.  Pa. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  MORITZ.  Mr.  Speaker,  under  the  leave  to  extend  my 
ranarks  in  the  Record,  I  include  the  following  radio  addres.s 
of  Reverend  Father  James  R.  Cox,  pastor  of  old  St.  Patrick, 
Pittsburgh.  Pa.,  February  23,  1935: 

I     A  few  weeks  ago.  President  Roosevelt  stood  before  Congress  and 

'asked  this  body  to  cooperate   In  "the  task  of  putting  people  to 

jwork."     He  outlined  a  broad  and  vigorous  program  for  reemploy- 

Iment. 

I     His  message  rang  through  the  land,  and  stirred  anew  the  hope) 

land   conQdence  of   the   people  who   in   November   had   given   tho 

I  administration  a  mandate  to  go  forward. 

I     A  few  da3r8  later,  the  President  asked  Congress  to  appropriato 

{nearly   $5,000,000,000   and   empower   him   to   carry   out   his   relle.f 

I  employment  program. 

I     MeanwhUe,  millions  of  jobless  still  remembering  the  President'n 

promise  shuffle  throiigh  the  streets  and  wait  for  action  that  wUI 

place  the  tools  of  labor  in  their  hands. 

Certain  private  contracting  Interests  pDise  their  ladles  to  skim 
off  the  cream.  They  want  to  tie  the  Government's  hands  and  take 
profits  from  the  money  which  the  President  intends  to  use  for  work 
wages. 

The  purpose  of  the  President's  program  is  to  reemploy  the  Job- 
less, bolster  up  purchasing  power,  and  thereby  balance  consump- 
tion with  production.  The  law  he  proposes  would  give  him  a 
dipper  to  use  in  priming  the  pump  of  private  industry.  Yet  there 
are  those  who  would  refuse  the  President  a  dipper  and  use  in- 
stead their  own  little  eye  droppers.  It  would  be  better  to  save 
ithe  water  than  let  it  dribble  away  and  leave  the  pxunp  unprlmed. 
I     The  President's  program  Is  extensive.    He  describes  it  as  follows : 

**  This  work  will  cover  a  wide  field.  Including  clearance  of  slums, 
which,  for  adequate  reasons,  cannot  be  undertaken  by  private 
capital:  In  rural  ho\islng  of  several  kinds,  where,  again,  private 
capital  Is  imable  to  function;  in  rural  electrification;  in  the  re- 
forestation of  the  great  watersheds  of  the  Nation;  in  an  intensi- 
fied program  to  prevent  soil  erosion  and  to  reclaim  blighted  areas; 
In  Improving  existing  road  systems  and  in  constructing  national 
highways  designed  to  handle  modem  traffic;  in  the  elimination 
of  grade  crossings;  In  the  extension  and  enlargement  of  the  suc- 
cessful work  of  the  Civilian  Conservation  Corps;  In  non-Federal 
work,  mostly  self-liquidating  and  highly  useful  to  local  divisions 
of  government;  and  on  many  others  which  the  Nation  needs  and 
cannot  afford  to  neglect." 

Speedy  action  Is  vital  to  the  President's  program,  if  It  la  to 
achieve  the  mass  effect  at  which  it  Is  aimed.  We  cannot  afloni 
delay  and  red  tape. 

The    President    is    empowered    to    spend    almost    $5,000,000,000 
He  alone   will   be   directly   responsible   for   the   spending    of    this 
money.     He  wlU   be  responsible,   but   we  all   know   that   the   real 
spending   will   be   done   by   agents   whom   the  President   chooses 
There  will  be  thousands  of  th^»Tn. 
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Five  billions  of  dollars  Is  an  enormous  sum  of  money.  Enor- 
mous potential  power.  No  man  in  history  has  ever  had  more 
than  a  smaU  fraction  of  such  a  tremendous  sum  at  his  personal 
disposal. 

The  organization  to  handle  it  must  necessarily  be  of  such  pro- 
portions that  the  President  can  have  only  slight  acquaintance 
with  the  high  lights  of  the  program  for  its  distribution. 

Some  weeks  ago  we  proposed  that  in  order  to  get  action  and 
to  be  fair  to  the  Jobless  in  all  parts  of  the  Nation  that  a  mlUion 
doUars  be  allocated  to  each  congressional  district,  under  the 
direct  supervision  of  the  Congressman  elected  by  the  p>eople  of 
that  section  and  that  it  be  spent  in  the  building  of  homes. 

This  bUl  Is  not  a  panacea  for  all  of  our  evils  but  we  do  know 
that  It  will  Immediately  give  work  to  a  thousand  architects,  to 
ten  thousand  draughtsmen,  to  many  thousands  of  contractors, 
and  to  more  than  one  and  a  half  million  employees  in  the  build- 
ing trades. 

A  bill  that  will  Immediately  put  one  and  a  half  million  men 
to  work  is  worthy  of  the  serious  consideration  of  the  Nation. 

Our  suggestion  received  a  favorable  reaction  in  every  part  of 
the  country.  It  Is  eminently  fair.  Where  could  we  find  men  of 
higher  character.  Integrity,  and  intellect,  closer  to  the  people 
than  their  elected  representatives?  Certainly  they  would  under- 
stand better  than  a  group  selected  even  by  the  President  himself, 
the  needs  of  the  people  in  every  corner  of  the  country. 

The  trouble  with  most  public-works  programs  is  the  fact  that 
they  are  centered  in  certain  sections  of  the  country  and  the  peo- 
ple of  other  sections  are  absolutely  forgotten. 

One  million  dollars  will  build  300  houses  and  one  million  dol- 
lars in  each  of  the  435  congressional  districts  will  build  a  total 
of  130,500  houses.  Building  130,500  houses  will  give  3  months' 
work  In  the  factory  and  on  construction  work  to  one  and  a  half 
million  men. 

It  means  that  with  the  opening  of  the  building  season,  every 
bricklayer,  would  be  employed,  every  carpenter  would  be  employed, 
every  plasterer,  plumber,  steam  fitter,  and  other  building-trades 
workmen  would  be  employed.  And  what  is  most  important  they 
would  be  employed  at  good  sufficient  union  wages  and  would 
earn  enough  to  keep  their  families  on  a  good  American  standard 
of  living. 

We  have  the  Tennessee  Valley  Authority,  the  Boulder  Dam  work 
In  Arizona  and  California,  but  what  about  the  other  48  States — 
they  cannot  move  en  masse  and  go  to  the  promised  land  of  Gov- 
ernment activity  in  these  out-of-the-way  places,  they  are  estab- 
lished In  their  little  homes  in  the  East,  in  the  North,  in  the 
South,  and  must  remain  there. 

The  Idea  behind  my  suggestion  was  spread  the  work  out  and 
bring  work  not  only  to  one  section  or  to  a  particular  group  but 
to  the  entire  United  States  of  America. 

Each  doUar  the  building-trade  workman  receives  goes  from  place 
to  place  and  is  repaid  in  wages  many,  many  times,  so  that  each 
million  dollars  paid  in  wages  may  do  ten,  twenty,  or  many  more 
millions  of  dollars'  worth  of  work  while  the  workmen  and  their 
families  remain  at  home,  sweet  home. 

You  need  not  take  my  statement  for  the  impression  this  pro- 
posal of  mine  has  made  on  the  minds  of  our  legislators  and  the 
people  generally,  but  turn  to  page  18  of  the  magazine  Time  of 
this  week  and  you  will  read  the  following: 

•'  The  first  bill  introduced  by  Mr.  Mosrrz  contained  the  seeds  of 

CT^A%    (FOOd    86X186. 

"Its  terms  were  simple:  To  appropriate  $435,000,000  for  the 
building  of  homes  to  rent  for  $20  a  month,  the  appropriation  to 
be  spent  by  the  435  Representatives,  each  of  whom  would  have 
$1,000,000  to  spend  under  his  personal  direction  and  supervUion 
in  his  home  district. 

"  So  far  as  likelihood  of  passage  was  concerned  his  bill  deserved 
no  more  attention  than  hundreds  of  other  foredoomed  measures 
Introduced  by  new  Congressmen.  But  the  measvire  made  such 
good  sense  that  Washington  gossip,  at  least,  could  not  ignore  Its 
points:  It  would  apportion  low-cost  housing  on  an  equitable  basis, 
since  each  Congressman  has  about  the  same  number  of  constitu- 
ents. Every  citizen  wotild  be  able  to  see  and  appraise  the  results 
of  such  a  spending  program,  and  what  is  more,  could  place  his 
finger  on  the  person  responsible  for  such  results.  Furthermore, 
in  every  district  Santa  Claus  would  be  present  not  in  a  vague 
mythological  outline  but  as  a  knowable,  accountable  person." 

This  opinion  from  the  magazine  Time  coincides  with  that  of 
the  British  Weekly  Economist,  which  voices  the  opinion  that 
"  The  revival  In  dwelling-house  construction  forms  the  backbone 
of  British  recovery."  Says  the  Economist.  "  The  importance  of  the 
revival  in  dwelling-house  construction  in  Britain's  recovery  since 
the  beginning  of  1933  can  hardly  be  exaggerated." 

Great  Britain  is  building  houses  at  the  rate  of  more  than 
300,000  annually.  One  thousand  every  working  day  of  the  year 
and  doing  it  mostly  through  private  enterprise.  Nearly  2.500.000 
dwellings  have  been  erected  since  1919. 

Since  the  war  British  taxpayers  have  contributed  £167.000,000 
or  e835.000.000  toward  housing  subsidies,  approximately  £140  or 
$700  for  every  subsidized  house  built. 

It  Is  estimated  that  England  and  Wales  need  at  least  5,000.000 
new  houses  by  1951  to  insure  that  none  of  the  population  is  housed 
more  densely  than  three  persons  to  two  rooms  and  that  old  and 
out-of-date  houses  are  replaced  at  a  reasonable  rate. 

My  friends,  there  is  at  the  present  time  a  shortage  of  homes 
In  the  United  States  estimated  at  3.900.000  and  no  matter  how 


fast  we  may  build  homes  at  least  10.000.000  new  homes  must  be 
built  before  we  reach  a  point  of  saturation. 

Most  of  our  gooc;  American  worklngmen  and  their  families  are 
not  living  in  homes — they  are  living  In  hovels — In  old  shacks  In 
the  slums. 

The  Congressman  knows  more  about  building  bouses  In  hie 
own  community  than  anyone  else  in  the  country.  He  knows  the 
kind  which  should  be  built  and  where  it  Is  best  to  build  them. 

While  cfflclals  of  the  Housing  Division  of  the  P.  W.  A.  have  drawn 
their  fat  salaries  for  studying,  conferring,  and  attending  banquets, 
the  architectural  profession  is  slowly  dlsapi>earlng.  the  contractors 
and  folding  up  and  the  building-trade  mechanics  and  laborers 
are  starving.  This  slum -clearance  organization,  which  could  have 
been  the  greatest  weapon  against  the  depression,  has  turned  out 
to  be  a  colossal  fallxire.  The  sooner  this  important  undertaking 
is  given  Into  other  hands  the  sooner  this  Nation  will  get  back  to 
prosperity. 

Tliese  men  could  have  given  you  men  good  Jobs  at  union 
wages,  but  they  did  not  do  It.  These  men  coxild  have  kept  you 
contractors  busy — but  they  did  not  do  it.  And  these  men  could 
have  saved  the  architects,  the  lumber  yards,  the  brick  yards, 
and  the  thousands  of  mills  and  factories,  but  they  did  not  do  it. 
Do  you  wonder  the.t  I  call  them  colossal  failures. 

The  building  of  houses  by  the  Government  Is  a  self-liquidating 
public  work.  It  will  pay  for  Itself  and  will  not  be  thrown  away 
like  doles  and  other  forms  of  relief. 

Also  we  create  revenue  as  each  new  hoiise  pays  for  Itself  and 
pays  its  pKartion  of  the  expense  of  the  community.  When  we 
build  hospitals.  s<:hools,  prisons,  and  other  institutions  we  do 
not  increase  revenue,  on  the  contrary  we  increase  the  expenses 
of  government  as  each  such  building  must  be  heated,  lighted, 
and  maintained  hy  a  staff  of  employees,  and  the  cost  of  the  build- 
ing with  its  ever-present  bond  interest  must  be  borne  by  the 
people.  But  a  new  home  pays  for  itself,  pays  Its  own  mortgage, 
pays  its  interest,  and  pays  a  permanent  revenue  in  better  lives, 
better  citizens,  better  character,  and  better  government. 

Now,  my  friends.  Congressman  Morftz  has  done  his  part.  He 
has  introduced  thos  bill  In  Congress,  it  Is  now  up  to  you  and  me 
to  blast  this  bill  out  of  the  committee.  You  know  these  com- 
mittees in  Washington  believe  that  bills  are  made  to  be  pigeon- 
holed. Unless  they  are  forced  out  on  the  floor  to  be  voted  upon 
the  bill  dies  a  natural  death  in  committee.  Furthermore,  they 
have  established  a  gag  rule,  so  that  any  bills  not  favored  by  the 
political  bosses  are  not  allowed  to  be  brought  on  to  the  floor  of 
Congress  for  votirg. 

There  \s  a  great  social  demand  for  houses. 

Low-interest  raises  have  enabled  British  enterprise  to  operate 
so  effectively  tha^  according  to  the  Index  of  building  activity, 
British  building  of  dwelling  houses  during  the  first  7  months  of 
1Q34  was  82.6  percent  above  the  1928  level.  In  the  United  Statss 
for  the  same  per:iod  the  Index  was  78.3  percent  below  the  1928 
level. 

You  rich  men,  you  men  in  authority,  I  ask  you  to  listen  to 
the  prayer  of  the  "  forgotten  man." 

"Dear  Lord,  you  got  to  help  me  I  *  *  *  Don't  let  the  blues 
get  me  »  •  •  rva  almost  licked  I  •  •  •  Three  years  ago,  my 
wife,  Annie,   and  me  had  $3,000  In  the  bank — cold   cash.   Lord  I 

•  •  *  and  I  was  a  great  carpenter!  •  •  •  Everything  looked 
rosy  •  •  •  but  now  our  money  is  aU  gone.  Lord  •  •  •  you 
see,  I  lost  my  Job  •  •  •  I  aint  a  carpenter  any  more  •  •  • 
the  depression  made  me  Just  another  down-and-outer  •  •  • 
when  your  life  savings  is  gone,  it  seems  as  if  your  life  Is  gone, 
too  •  •  •  Annie  says  we  should  store  our  treasures  up  in 
heaven  where  they  can't  be  lost  •  •  •  and  I  guess  she's 
right!  •  •  •  of  course.  Lord,  you  know  all  about  us  •  •  • 
you  know  how  I've  been  tramping  around,  day  after  day,  asking  for 
a  Job  •  •  •  and  how  I  always  get  turned  down  •  •  •  ajwi 
how  everybody  I  go  to  Just  sends  me  to  somebody  else  •  •  • 
That's  what  we  call  '  passing  the  buck  '  Lord !  •  •  •  Annie  says 
I  ought  to  ask  you  to  help  me  •  •  •  she  says  that  you  don't 
pass  the  buck  •  •  •  you  know  Annie  goes  to  mass  every 
morning  •  •  •  and  she  says  her  beads  every  night  •  •  • 
and  she  says  I  ain't  got  enough  religion  •  •  •  and  that's  why 
you're  pimishing  rae     •     •     • 

"  Well,  Lord,  I  know  I  ain't  always  been  what  I  ought  •  •  • 
but  I  do  love  you.  Lord,  you  know  I  do  •  •  •  Dldnt  I  build 
that  fine  oak  sanctuary  in  the  cathedral?  •  •  •  and  wasn't 
I  plenty  happy  abcut  it  and  mighty  careful  because  I  knew  it  was 
for  you?  •  •  •  Remember  how  proud  Annie  and  me  were  when 
the  bishop  praised  my  work  •  •  •  But  I  ain't  proud  about 
anything  anymore.  Lord,  •  •  •  I  ain't  got  no  pride  left  •  •  • 
since   I   lost   my   Job,   I've   swept   floors     •     •     •     imagine   that! 

•  •  •  me  who  was  once  a  first-class  carp>enterl  •  •  •  and 
I've  dug  ditches  *  •  •  and.  Lord,  I've  even  tried  to  sell  shoe- 
laces •  •  •  even  Annie  laughed  at  that!  •  •  •  Anyhow,  as 
long  as  I  ain't  pi'oud  anymcMre,  I  don't  care  •  •  •  because 
Annie  says  that  prtde  Is  the  devU's  own  sin  I  •  •  •  But  you 
know.  Lord,  I  don't  mind  belixg  a  down-and-outer  myself,  but  It's 
awful  hard  on  Annie  and  the  kids  •  •  •  Annie  keeps  on  smU- 
Ing.  Lord,  but  I  hate  to  see  the  silver  threads  creeping  into  her 
hair     •     •     •     she    always    had    dandy    golden    hair,    you    know 

•  •  •  and  the::e's  Joe  and  Mary!  •  •  •  Joe,  he  wants 
to  go  to  coUege  next  year     •     •     •     and.  Lord,  I  wish  he  could 

•  •     *    I  aint  got  much  learning  myself  and  was  never  exposed 
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to  a  big  tOaaMaa,  bot  Wn  nice  to  know  that 

family  knows  •ometblngl     •     •     • 

"And  Mary!     •     •     •     ahe  want*  to  be  a  mm     •     •     •     tha 
makea  her  mother  happy     *     *     *     it  makes  me  happy,  too.  be 
cause  I  like  nuna     •     •     •     <  Black  angels '  I  calla  them,  beca' 
they  wear  black  robes  and  bring  Annie  things  f cv  us  to  eat    *    * 
as  tix  me.  XiCrd,  I  alnt  what  I  used  to  be.  not  so  strong  as  \ 
was     •     •     •     and  so  if  anything  happens  to  me,  promise,  Lord^ 
you'll  take  care  at  Annie  and  the  kids     •     •     •     dont  mind  m4 
crying  like  this,  LordI     •     •     •     it  makes  me  feel  better     •     •     1 
but  I  alnt  a  crier     *     *     *    I  ain't  cried  since  the  day  my  pal 
Eddie  feU  dead  at  my  side  on  the  betUefleld  in  Prance.     •     *     ' 
Poor  Kddle.  hare  mercy  on  his  soul.  Lord! 

"  *  *  *  I  wonder  tf  Sddie  woiild  be  a  down-and-outer,  too , 
%jiA  looking  for  a  Job  if  he  were  here  now?  •  •  •  well.  I  ain' ; 
got  much  more  to  say  except  maybe  I  ought  to  say  that  I'n. 
going  to  do  better  by  you  from  now  on.  Lord.  •  •  •  Pathe: ' 
Riley  says  that  you  said  we  should  seek  the  Kingdom  of  Qod  an( : 
His  Jxistlce  flxsti  •  •  •  and  then  other  things  like  food  am 
clothes  would  be  given  to  us  *  *  *  and  Annie  says  that  sh< 
doMn't  care  what  we  lose  as  long  as  we  don't  lose   oxir  souli 

*  *     *,      so.  even  if  the  b<ul  breaks  make  Annie  and  me  lose  o 
home   down   here,    they    shouldn't    make    us   lose   our    home 
heaven     •     •     •     and  with   Mary  praying  in  a  convent  for  m< 
and  Annie,  I  guess  we  ought  to  make  it,  all  right.     •     •     •  < 

"  Tou  know,  Lord,  I  feel  better  since  I  came  in  here  and  talked 
to  you  like  this     •     •     •     and  say,  Lord,  I  Just  been  thinking 

•  •  •  you  were  once  a  carpenter!  •  •  •  guess  ni  tell  Annii 
that  I  •  •  •  she  says  the  Blessed  Virgin  was  a  good  housed 
keeper  •  •  •  and  I  dont  forget  that  the  one  who  took  cari 
of  you  and  your  good  mother  was  Just  a  poor  old  carpenter  hka 
me  •  •  •  St.  Joseph!  •  •  •  One  more  thing.  Lord  •  •  • 
I  know  that  they  call  you  a  lot  of  great  names  •  •  •  CThrlst  th 
Savior  •  •  •  and  Christ  the  King  •  •  •  ijfut  I  wonder 
you'd  jpilnd  if  I.  when  weTe  alone  here  Uke  this  •  •  •  if  I  J 
called  you  •  •  •  Christ  the  Workman!  •  •  •  It  kind  o: 
helps  us  poor  down-and-outers  to  think  of  you  as  a  workman, 
know  *  *  *  rd  better  be  going  now,  but  rm  coming  bac 
every  day  "  •  •  because  I  need  you  bad  now  •  •  •  and 
Annie  says  you  dont  pass  the  buck !    •     •     •    Ooodby  now,  LcHtir 

Our  prayers  have  been  said — ^let  us  get  together  and  act 
Come  on  all  you  architects,  your  architects  associations,  you  eon4 
tractors  and  contractors  associations,  you  bricklayers,  carpentersi 
and  other  building-trade  unions.  Tou  maniifacturer's  and  dealer^ 
of  building  materials,  get  behind  this  bill — unite,  telegraph  01 
telephone  yoiu  Congressman.  Let's  go  1  Good  night  fcdks  and 
be  with  you  til  we  meet  again. 

THK  LUMUUN  BILL 

Bfr.  DICKSinN.  Mr.  Speaker,  I  ask  unanimous  c(»isen 
to  extend  my  remarks  In  the  Rxcoro  by  including  a  radi( 
address  I  made  on  the  Lundeen  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  th( 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  DICKSTEHN.  Mr.  Speaker,  under  Iee.ve  to  extend  mj 
remarks  in  the  Rxcoro.  I  insert  the  following  radio  addresi 
which  I  deUvered  March  20,  1935: 

To  the  vast  unseen  audience  on  this  national  hook-up.  inter] 
ested  in  national  affairs  and  in  legislation  pending  in  Congressj 
but  more  particularly  to  residents  In  the  city  of  New  York,  and  td 
my  own  constituents  directly.  I  wish  to  address  my  remarks  wit^ 
reference  to  fmbllc  disciisslons  which  will  undoubtedly  arise  in  con-4 
nectlon  with  the  so-caUed  "  Lundeen  bill  "  which  was  Just  reported 
out  by  the  Committee  on  Labor  to  the  Hoxise  of  Representatives] 
This  bin  represents  a  type  of  legislation  which  should  never  haviq 
been  allowed  to  disgrace  Congress,  and  I  do  not  liesitate  to  exprea^ 
my  severest  condemnation  of  its  provisions  and  the  manner  in| 
which  this  bill  is  seeking  to  deceive  the  American  people  and  thro^ 
out  the  bait  at  communism  to  the  masses.  1 

One  glance  at  the  provisions  of  the  bill  is  sickening  In  the  ez-^ 
treme.  What  does  the  bill  say?  It  seeks  to  provide  for  every-i 
thing.  It  covers  iinemployment,  old  age,  social  Insurance,  and! 
**  other  piirposes  ",  and  the  whole  bill  contains  only  four  sections,^ 
section  1  merely  gives  the  tlUe  of  the  act.  The  bill  directs  tha 
Secretary  of  Labor  to  provide  unemployment  insurance  by  grlvinfl 
compensation  to  all  workers  and  farmers  over  18  years  of  age.  in: 
amounts  not  leas  than  $10  per  week,  with  $3  additional  for  every 
dependent.  Thi»  minimum  oompensatiOE  is  guaranteed  to  every-{ 
body,  and  If  a  worker  cannot  find  employment  at  $10  per  week  J 
then  the  Government  is  to  take  care  of  him.  make  him  a  Gov-I 
emment  ward,  and  pay  him  the  difference  between  the  amount  hei 
earns  and  $10  per  week.  The  next  section  gives  the  Secretary  at, 
Labor  authority  to  provide  for  disability  insurance,  so  that  any 
worker  who,  because  of  sickness,  old  age,  maternity,  or  Industrial 
lnJ\UT  !•  unaMe  to  work,  be  is  likewise  to  receive  $10  per  week; 
and  the  following  section,  section  4  of  the  act,  provide*  a  very 
slm|H«  ms«lK)d  of  financing  this  relief.  It  says  aU  moneys  of  thei 
United  States  shall  be  used  for  that  purpose,  but  if  the  moneys; 
ta  the  Tteasury  are  insufficient,  then  taxas  shaD  be  levied  on  alli 
^ts  and  all  Inheritances  and  till  incomes  of  $5,000  a  year  or  over. 
Ttm  tom  Is  BOt  only  violent  as  to  how  t>*«*  t^wB^y«n  is  to  be  col- 


lected, but  it  lays  down  the  principle  tliaft  these  workers  must 
be  taken  care  at,  and  tf  the  money  tn  the  Treasury  Is  Insufficient, 
why,  then,  let  us  tax  the  people. 

As  you  know,  HrrxT  Long  In  his  wildest  dreams  did  not  go  so 
far.  He  proposes  to  take  from  the  people  of  the  United  States 
only  incomes  in  excess  of  $5,000,000,  thinking  that  $5,000,000  la 
enough  for  anybody.  But  the  Lundeen  bill  g^oes  further  thiui 
that.  He  thinks  that  $5,000  is  enough  for  everybody.  If  necessary 
to  pay  $10  per  week  to  every  able-bodied  man  and  woman  in  XiiB 
United  States,  his  bill  would  take  it  from  the  income  of  every 
person  receiving  $5,000  a  year  or  more. 

The  Lundeen  bill  fortunately  does  not  contain  an  analysis  as 
to  how  much  money  will  be  necessary  to  provide  $10  per  week  for 
everybody  tn  the  United  States,  but  the  most  conservative  estlioBte 
will  convince  us  that  if  the  Government  were  to  embark  on  tliis 
wild  program  all  the  money  in  the  Treasury  would  not  be  svif- 
flclent  to  carry  it  out,  and  that  at  least  $10,000,000,000  would  be 
necessary  for  that  purpose.  But  the  vlciousness  of  the  bin  dees 
not  lie  so  much  in  the  amount  of  money  which  the  Government 
would  have  to  spend,  as  in  the  false  hopes  which  are  raised  in 
the  masses  if  legislation  of  this  type  is  to  be  launched  in  OongreKS. 

Another  very  objectionable  feature  of  the  Lundeen  bill  is  Mm 
fact  that  it  provides  that  the  Federal  Government  surrender  the 
administration,  control,  and  distribution  of  appropriated  money 
taken  from  the  Federal  Treasury  to  persons  and  organizations  out- 
side the  Federal  service  and  not  under  primary  control  of  t2ie 
Government.  If  this  provision  is  not  contrary  to  the  Constitution 
it  certainly  is  against  good  public  poUcy.  especially  at  times  Una 
the  present,  when  even  Government-controlled  expenditures  for 
public  relief  is  subject  to  unusual  observation  by  opponents  to  the 
q>ending  of  taxpayers'  ntoney  for  such  purposes. 

Furthermore,  the  Lundeen  bill  carries  no  legislative  provision 
for  any  penalties  to  be  imposed  upon  the  agents  of  the  workers 
handling  the  funds  from  which  the  benefits  are  to  be  iMdd.  Tlie 
Government  would  have  no  safeguard  against  loss  occasioned  Irj 
some  dishonest  person  delegated  by  the  workers  to  handle  the 
money  of  the  Government  to  be  distributed. 

The  very  persons  who  might  be  benefited  by  this  bUl.  If  made  a 
law,  should  be  the  first  ones  to  object  to  this  bill  for  this  omission 
from  the  bill,  if  for  no  other  reason,  as  a  safeguard  to  themselvca. 

HeretofcMV,  whenever  the  Government  was  to  spend  money. 
Congress  saw  fit  to  make  a  definite  appropriation  and  decide  en 
the  source  of  revenue  and  the  manner  in  which  it  Is  to  be  financed. 
Now  we  have  a  novel  procedure.  The  Government  is  to  spend 
money  but  no  definite  program  is  stated  as  to  how  the  money  is  to 
be  raised,  except  that  Congress  Is  to  tax  everybody  so  as  to  obtain 
the  necessary  funds.  And  remember,  no  appropriation  of  any  kind 
Is  made  for  the  spending  of  the  money.  No  sum  is  specified  which 
the  Government  Is  to  set  aside  iat  that  purpose.  But  every  uneni- 
ployed  worker  is  to  be  taken  care  of;  virtiially  every  able-bodied 
man,  woman,  and  child  in  the  United  States,  and  every  person  who 
is  imable  to  WOTk.  and  we  are  all  to  become  employees  of  the 
Government,  or,  at  least,  get  on  the  Government  pay  roll,  and  let 
the  "  rich  "  pay.  "  rich  "  meaning  anybody  who  earns  $5,000  a  year 
or  m<xe. 

Now,  contrast  this  bill  with  President  Roosevelt's  constructive 
program  for  social  security  which  appears  In  the  Wagner  bill  in- 
troduced In  the  United  States  Senate,  known  as  S.  1130.  This  bill 
starts  with  an  appropriation  of  $50,000,000,  and  an  appropriation 
is  to  be  made  annually  of  $125,000,000,  which  appropriation  must 
be  apportioned  among  the  several  States  and  giving  each  State  the 
right,  within  the  framework  of  the  bill,  to  prescribe  old-age  and 
unemployment  insurance. 

This  old-age-compensation  question  Is  to  be  administered  locally. 
That  is,  every  State  will  provide  Its  own  method  of  administration, 
and  those  States  which  have  heretofore  given  such  insurance  will 
be  able  to  enlarge  their  own  program,  while  those  States  which 
have  not  yet  granted  old-age  irusxirance  will  establish  a  system  most 
suitable  to  their  own  particular  requirements. 

When  it  comes  to  imemployment  insiirance  the  Wagner  bill 
provides  for  a  definite  method  by  which  employers  and  employees. 
as  well  as  the  Government,  will  pay  In  a  definite  amount  of  money 
into  a  fund  which  will  be  known  as  an  unemployment  trust  fimd. 
and  out  of  this  fund  unemployment  payments  will  be  made  should 
any  worker  lose  his  Job  or  be  unable  to  find  another. 

You  see,  under  the  Wagner  bill  we  have  an  intelligent  insvirance 
proposition.  Both  employees  and  employers  will  pay  for  the  bene- 
fit which  the  worker  will  receive  when  he  loses  his  employment. 
The  Government  Is  not  going  to  make  any  gifts  to  imemployed 
workers  and  there  wiU  not  be  any  incentive  to  remain  unemployed, 
since  the  imemployment  rettim  will  be  much  less  than  the  amoimt* 
which  a  worker  can  earn  if  gainfxilly  employed.  We  are  not  going 
to  assxire  any  worker  of  receiving  $10  a  week  or  any  amount  per 
week.  It  wUl  be  a  question  of  paying  every  employee  on  the  basis 
which  his  earning  capacity  will  entlUe  him  to.  No  mlnimxim  or 
maximum.  An  unemployed  worker  will  receive  as  much  as  he  had 
paid  for  and  as  much  as  his  employer  had  paid  for  and  no  more 
There  wiU  be  no  drain  on  the  Federal  Treasury  by  reason  of  any 
unemployment,  nor  will  there  be  any  spedai  tax  Impwed  upon 
anyone  to  relieve  people  from  unemployment. 

This  Is  an  intelligent  businesslike  effort  to  solve  the  question 
and  there  is  nothing  of  the  demigogue  in  the  proposed  bUl  which 
the  administration  is  sponsoring.  It  is  ridiculous  to  feed  our 
people  With  false  hopes  and  impossible  promises.  It  is  criminal 
to  dangle  before  the  masses  of  our  people  tha  idea  that  without 
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work  they  can  live  on  the  bounty  of  our  Government.  It  Is  more 
than  dangerous  to  tell  the  masses  in  my  conununity  that  the 
Lundeen  bill  is  a  sound  piece  of  legislation.  No;  and  a  thousand 
times  no.  It  Is  quite  obvious  that  the  time  for  futile  promises 
is  past.  The  Communists  throughout  the  city  of  New  York  have 
made  the  Lundeen  bill  their  own.  They  look  upon  this  bill  as  the 
panacea  of  all  their  troubles.  They  tell  the  worker  that  he  does 
not  need  to  work  since  the  Government  will  take  care  of  him. 

Forgetting  the  lessons  of  the  past,  and  forgetting  the  unpleasant 
and  unhappy  exf)€rience  which  other  nations  have  had  by  giving 
doles  to  their  unemployed,  they  wish  to  create  a  group  of  people 
who  will  never  work  but  who  will  live  on  the  bounty  of  the 
Government. 

I  was  always  in  the  front  ranks  of  those  who  believe  that  the 
"  laborer  is  worthy  of  his  hire  ";  who  believe  that  labor  should 
be  adequately  paid  for  its  efforts.  I  believe  that  wages  should  be 
adequate  to  enable  the  worker  to  enjoy  his  life  and  to  reap  the 
benefit  of  his  toll  for  himself  and  his  family.  I  believe  that  the 
worker  should  be  adequately  compensated,  adequately  housed, 
adequately  clothed,  and  adequately  taken  care  of,  but  I  do  not 
believe  that  anyone  should  be  supported  by  the  Government,  or 
should  become  the  ward  of  our  Government. 

If  p>emicious  legislation  of  the  type  of  the  Lundeen  bill  is 
allowed  to  continue,  it  will  create  a  drain  upon  the  Treasury  which 
WiU  eventually  destroy  this  Goverrunent.  We  cannot  live  on 
bounties  and  we  cannot  create  money  out  of  nothing.  This  coun- 
try has  achieved  its  standing  in  the  world  through  the  labor  of  its 
masses,  and  only  by  labor  can  we  expect  to  thrive  and  succeed. 

I  have  always  been  a  sponsor  of  the  Interest  of  the  masses  and 
the  interest  of  labor.  While  a  member  of  the  State  legislat\u-o 
and  a  Member  of  the  American  Congress  I  always  sponsored  legis- 
lation to  help,  aid,  and  assist  labor,  and  was  always  endorsed  for 
election  by  the  American  Federation  of^Labor  as  a  legislator  who 
has  the  interests  of  labor  at  heart  and  whose  work  benefits  the 
toUing  masses  of  our  people.  I  belong  to  the  same  class  to  which 
my  constituents  belong,  the  class  which  works  with  brain  or 
brawn,  and  which  .jams  its  Uving  by  the  sweat  of  its  brow.  So  I 
am  speaking  to  you  as  one  of  yourselves.  I  am  speaking  to  you 
as  a  friend  and  neighbor.  E>o  not  be  deceived  by  communistic 
promises.  They  mean  nothing,  and  if  you  look  upon  the  record 
which  the  Communists  have  made  for  themselves  in  Rvissla  where 
they  have  been  In  power  for  11  years  you  wUl  notice  how  the  work- 
ing masses  have  been  reduced  to  slavery  and  how  no  one  is  able 
to  call  his  life  his  own.  It  is  clear  that  this  country  has  progressed 
because  the  working  masses  were  taken  care  of  by  our  people;  but 
we  do  not  propose  to  make  idlers  out  of  our  toiling  masses.  Labor 
win  be  adequately  rewarded,  but  labor  must  realize  its  obligatlorw 
as  well.  And  so  we  must  not  lose  sight  of  the  fact  that  Com- 
munism is  no  solution  of  our  American  labor  troubles,  and  only 
by  constructive  legislation,  of  the  tjrpe  of  Senator  Wacner's  bUl, 
can  labor  benefit  and  oiu-  Nation  prosper. 

I  feci  that  I  must  protest  with  all  the  p>ower  I  command  against 
this  vicious  Communist  agitation  in  my  district  against  this 
continuous  feeding  of  promises  to  our  people  which  cannot  be 
kept  and  the  susgestion  that  the  Government  should  take  care 
of  us  aU, 

In  this  way  salvation  does  not  lie.  Communists  who  parade  in 
front  of  my  house  thinking  that  they  will  cause  me  personal  dis- 
comfort only  hurt  themselves.  I  am  sure  that  a  good  many  of 
those  who  manage  and  organize  parades  in  my  district  are  not 
even  citizens  and  many  niore  are  not  even  residents  of  my  district, 
BO  that  I  must  protest  and  I  mvist  object.  I  am  sure  that  if  my 
neighbors  will  heed  my  warning  they  will  remove  themselves  from 
all  agitation  by  Communists,  and  will  realize  that  ours  Is  an 
American  Government  for  the  benefit  of  all  the  people. 

By  constructive  legislation  we  should  achieve  freedom  and  pros- 
perity, while  by  destructive  agitation  we  shall  lose  all  the  benefits 
which  years  of  effort  have  brought  us. 

I  thank  you. 

THE  RKPtTBLICAN  PARTY  AND  THE  NEW  DEAL 

Mr.  BUCKBEE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein  a 
speech  made  by  the  gentleman  from  New  York  [Mr.  Pish] 
at  a  Joint  meeting  of  the  Republican  members  of  the  Illinois 
Legislature,  made  at  the  capitol  at  Springfield,  111.,  on  Mon- 
day. April  8,  1935. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  BUCKBEE.     Mr.  Speaker,  imder  the  leave  to  extend 

my  remarks  in  the  Record.  I  include  the  followtng  speech 

of  Representative  Hajolton  Pish,  Jr.,  of  New  York,  before 

the  Republican  members  of  the  State  Legislature  of  Illinois. 

at  Springfield,  HI.,  AprU  8.  1935: 

It  is  a  great  honor  to  be  invited  to  speak  to  the  Republican 
members  of  the  State  Legislature  of  Illinois,  here  in  the  house  of 
representatives  in  the  city  of  Springfield,  where  Abraham  Lincoln 
spent  a  large  part  of  his  life.  Lincoln  had  faith  in  the  plain 
people,  In  popular  government,  and  in  our  free  institutions.    The 


early  history  of  the  Republican  Party  Is  synonymous  with  his 
political  career  nrd  immortal  achievements  in  defense  of  the 
Union  and  the  prettervation  of  the  Constitution. 

We  should  today  stand  boldly  with  Lincoln,  our  first  Republican 
President,  for  the  maintenance  of  the  Federal  Constitution,  our 
free  institutions,  and  representative  form  of  government,  against 
State  socialism,  a  ;socialistlc  dictatorship,  or  actual  socialism,  all 
of  which  are  destructive  of  American  ideals  and  principles  of 
government  as  adv()cated  by  him. 

The  quicker  the  Republican  Party  gets  back  to  the  early  prin- 
ciples of  our  party  as  entmciated  by  Abraham  Lincoln  the  sooner 
we  will  regain  the  confidence  of  the  American  people.  Lincoln 
announced  the  doctrine  that  human  rights  were  superior  to  prop- 
erty rights  and  that  labor  was  prior  to  capital.  We  should  reaffirm 
these  fundamental  principles  of  our  party  openly  and  make  them 
the   cornerstone   of  our  present-day   republicanism. 

I  learned  all  of  ray  political  principles  and  faith  from  the  writ- 
ings and  speeches  of  Abraham  Lincoln  and  from  their  application 
by  Theodore  Roosevelt.  Lincoln  was  a  liberal,  compared  to  Bu- 
chanan, and  a  coni«rvative,  compared  to  John  Brown  and  Wendell 
PhiUips.  So,  today  we  Republicans  must  be  Uberal  as  compared 
to  the  recent  past  of  our  party,  but  conservative  as  compared  to 
the  Marxists.  Socialists.  "  new  dealers  ".  and  other  radicals. 

The  time  has  come  to  teU  the  truth  and  to  let  the  people  back 
home,  in  spite  of  the  honeyed  words  and  sugar-coated  fireside 
talks  of  President  Roosevelt,  know  that  the  new-deal  measiires. 
particularly  the  N.  R.  A.  and  A.  A.  A.  are  collapsing  of  their  own 
weight  and  are  being  denounced  even  by  Democrats  as  ths  great- 
est economic  failures  and  monstrosities  in  the  history  of  our 
country. 

The  Republican!!  would  have  no  right  to  criticise  the  new- 
deal  measures  if  they  had  succeeded  in  relieving  unemployment 
and  putting  American  men  and  women  back  to  work,  even  at  the 
cost  of  $15,000,000,000.  The  tragedy  of  the  situation  is  that  there 
are  a  million  and  a  half  more  unemployed,  according  to  the 
American  Federation  of  Labor,  than  there  were  a  year  ago. 

The  Republican  Party  has  been  shadow-boxing  long  enough  and 
pulling  its  punches  beyond  the  necessities  of  the  occasion.  Thsrs 
is  only  one  person  responsible  for  the  break-down  and  failure  of 
the  new-deal  policies  which  are  retarding  recovery  and  pro- 
longing the  depression,  and  that  is  Franklin  D.  Roosevelt,  who  was 
the  author  of  all  these  unsound  experiments,  including  ths 
N.  R.  A.  and  A.  A.  A.,  that  arc  leading  the  country  onto  the  rocks 
of  bankruptcy,  chaos,  and  disorder.  No  matter  what  party  Ameri- 
can citizens  may  have  belonged  to  in  the  past,  the  time  has  come 
for  all  of  those  who  believe  in  our  industrial  system,  based  on 
private  initiative  and  reasonable  profit,  in  sound  money,  in  a 
balanced  Budget,  and  against  Government  ownership,  destructive 
taxation,  continued  borrowing  and  unlimited  deficits,  and  an  in- 
tolerable and  crushing  bureaucracy  at  Washington,  to  Join  forces 
to  throw  out  the  "  new  dealers." 

I  indict  the  new-deal  administration  on  its  record  for  the 
past  year  as  the  greatest  failure  in  American  history.  I  charge 
President  Roosevelt  with  having  destroyed  business  confidence, 
squandered  American  resources,  and  with  the  impairment  of  tha 
national  credit.  I  accuse  him  of  having  imposed  unsound,  vm- 
workable,  and  socialistic  measitfes  upon  the  Nation  that  have 
increased  the  cost  of  living,  impoverished  the  American  people, 
lost  the  world  market  for  our  cotton  and  wheat  surplus  crops, 
and  increased  unemployment.  I  condemn  him  for  demanding 
control  of  the  purse  strings  from  Congress,  ttiming  the  Constitu- 
tion into  a  scrap  of  paper  and  changing  our  representative  form 
of  government  without  the  consent  of  the  governed,  into  an 
autocratic  and  dictatorial  form  of  government.  I  denounce  his 
administration  as  having  no  economic  policy  except  to  pUe  debt 
upon  debt  by  borrowing  billions  upon  biUlons  without  any 
thought  of  balancing  the  Budget  or  the  inevitable  day  of  reckon- 
ing and  collapse  of  credit  and  the  bankruptcy  of  the  Government. 
I  hold  President  Roosevelt  responsible  for  appointing  numeroxis 
radicals,  socialists,  and  near-communists  to  important  positions 
in  the  Government's  service,  who  have  done  more  to  cause  labor 
unrest,  unprecedented  strikes,  and  to  promote  more  class  hatred 
in  2  years  than  aU  other  administrations  since  the  birth  of  ths 
Republic. 

All  the  new-deal  measures  have  clashed  with  common  sense, 
the  experience  of  the  past,  and  the  Constitution  of  the  United 
States.  The  blatant  General  Johnson  declared  the  N.  R.  A.  a  holy 
and  sacred  institution,  above  reproach,  but  today  even  Demo- 
crats Join  in  the  sweUing  chorus  repudiating  it  as  a  faUiire  that 
should  be  wiped  out  or  drastically  modified.  There  was  once  a 
time  when  any  critic  of  the  N.  R.  A.  was  either  a  traitor  or  a 
partisan  bigot.  The  President's  message  on  the  utility  holding 
companies  was  an  amazing  example  of  the  extent  that  the  ad- 
ministration has  become  a  propaganda  machine.  No  American, 
according  to  the  President,  had  the  right  to  even  petition  Congress 
to  modify  legislation  without  committing  an  unethical  and  dis- 
loyal act.  Have  the  liberties  of  the  American  people  burned  so 
low  that  they  have  no  rights  or  no  voice  left  to  petition  their 
elected  representative  in  Congress? 

The  President  speaks  of  a  more  abundant  life  for  the  American 
people — a  very  beautiful  phrase  for  fireside  talks.  But  how  can 
it  be  developed  by  a  program  of  scarcity  and  reduction  of  crops 
and  birth  control  of  pigs  and  an  increase  In  ths  cost  of  living? 
When  the  American  people  wake  up  and  sea  that  ths  PresUlsnt's 


5^24 


CONGRESSIONAL  I  RECORD— HOUSE 


April  16 


1935 


CONGRESSIONAL  RECORD— HOUSE 


5825 


pngnm  is  destooylng  wmlth  and  ImpoTertahing  ttm  p«opto,  poUU- 
eal  MntUnent  will  change  oremtght. 

Tbere  has  been  a  tremendcnu  awing  in  puUic  ■enttmcat  away 
from  tbe  new  deal  In  the  last  3  months,  but  that  is  only  the 
beginning  of  an  avalanche  that  once  the  (acts  are  known  at  the 
utter  ooUapse  and  break-down  oi  the  new  deal,  that  will  sweep 
•evryttUng  aad  everyone  req>ODsible  (or  the  aoclallstle  esperiments 
and  the  destruction  o(  business  confidence  Into  jidlUcal  obUvton. 
The  people  have  been  mesmerized  and  hypnoUaed  owing  to  the 
consistent  and  studied  attempts  to  mislead  and  befog  the  real 
IsBues.    Let  \m  tear  the  veil  off  and  unmask  the  true  situation. 

Thm  M-aOCMXtCOOO  so-called  "  relief  bill  "  amotints  to  a  rape  of 
tbe  legJalatlre  powers  of  Congress,  and  a  betrayal  of  our  consti- 
tutional and  representative  form  of  government.  It  was  forced 
through  congress  by  the  autocrat  In  the  White  House  in  defiance 
of  the  Constitution,  delegating  to  Congress  the  centred  over 
apiM*opnatlons.  and  oxir  representative  form  of  government,  based 
on  three  separate  and  distinct  branches  of  government. 

Whom  the  gods  would  destroy  they  first  make  mad.  President 
Boosevclt  tB  obsessed  with  the  Idea  of  power— no  longer  emer- 
geney  or  temporary,  but  permanent,  autocratic,  and  dictatorial. 
Even  four  Democratic  United  States  Senators.  In  spite  of  the 
party  lash  and  the  jsatronage  of  Postmaster  General  James  A. 
Tuiltj.  lefused  to  Jump  through  the  hoop  like  trained  animals  and 
Tote  to  betray  our  conBtltutlonal  and  representative  form  of  govern- 
BWttt  and  set  up  a  superman  with  the  control  of  the  purse  strings 
tn  the  White  House. 

•nxe  bin  ttseU  is  Just  another  tiush  fund  to  be  used  for  cam- 
pKlgn   pcupciaes   a  year  from   now.     No   Republican   opposed   the 
|890.0eo.»00   transfer   of   funds  for   actual    relief    purposes.     That 
coxild  have  passed  Congress  by  a  unanimous  vote  at  any  time,  but ; 
the   Demoetmts   refused    to   separate    the   two   bills    to   order    to; 
confuse  the  Issue  and  deceive  the  people  back  home.  i 

The  iisssau,!  of  the  alleged  relief  bill  transferring  ths  control  of  | 
Che  purse  attlags  to  the  President  upon  his  own  arrogant  demand  is  i 
•etually  a  change  In  our  form  of  government  without  the  consent! 
of  the  governed.  It  gives  to  the  President  powers  similar  to  I 
Bttier.  Itanollnl.  and  Stalin,  and  is  baaed  upon  fascism,  commu- 
Btam,  >  nd  ©ther  foreign  autocratic  dictatorships,  but  nc*  on  Amerl- 
ean  pilneiples  at  government.  { 

Shades  of  Abraham  Lincoln,  who  brtleved  ttiat  the  OoDStltutlonj 
was  the  law  and  the  prophets,  and  of  Thomas  Jefferson,  whose! 

Kmteal  faHh  opposed  the  concentration  of  power  to  the  hands  <rfi 
b  Kseeiitive,  and  whose  followers  for  over  186  years  have  stood 
for  8t«ts*s  rights  and  against  Interference  by  a  centiidlaed  Federal 

Oo^ei  liiueat. 

la  Che  next  Presidential  election  the  Republicans  should  build  a 
torldge  upon  the  firm  foundations  of  the  Constitution,  representa- 
tive government,  and  American  liberties,  and  appeal  to  millions  of 
diaappototed.  disgusted,  and  deceived  Jeffersonhm  Democrats  to 
eross  over  and  oust  the  "  new  dealers  "  at  Washtogton  before  thej 
Democratic  Party  of  Jefferson  has  been  destroyed  and  buried  byi 
thsse  temporarily  to  command  of  the  fleshpots.  __j 

The  "  new  dealers  "  have  shown  an  uttw  Incapacity  to  govern^ 
withto  the  bounds  of  reasons  and  moderation.  Tbe  "  brato  trust  "I 
•nd  new-deal  termites  have  btnrowed.  eaten  their  w»y.  and  under-{ 
mined  the  very  structure  ot  our  NatioBal  Ctovemmwit.  and  if  per-i 
mttted  to  cMaUnue  will  bring  it  down  to  roto  and  disaster.  { 

newiei7  under  the  new  de«l  Is  a  myth  and  a  mirage  baekedj 
^  BroMganda  over  the  radio  and  bUIlons  of  dollars  out  off  thej 
tlsssiirj  nt  the  United  SUtes.  The  failure  of  the  W.  R.  A.  and  I 
A.  A.  A.  was  iasvttable  because  they  were  economloany  ansound.| 
uuwwfcable.  and  a  form  of  imparted  sodalism  that  does  not  tlurive; 
In  ABksrioa.  I 

The  r^^dly  vanishing  foreign  markets  for  our  eotton  and  whea« 
■IQS  Is  a  dinet  menace  to  the  w«a-betog  of  eoonatnlc  totsr-j 
at  ottr  ooontry.  Tbe  situation  to  f sr  too  sertous  to  ignore  any^ 
...^er  and  te  attntootable  to  the  sodallstie  "iwm  dsal"  poUetasI 
which  hrtM  havoc  and  ruto  wherever  these  "  brain  trust  •*  expert-i 
BMOts  ar«  tried  out.  What  does  it  profit  the  Sovthem  or  West-i 
em  States  whleh  have  temporary  artificial  toareases  to  the  price  ofj 
eottim  or  wheat  by  the  manipulations  of  tbe  A.  A.  A.  and  wake  opj 
to  and  that  oar  foreign  markets  have  been  lort?  Already  onr] 
eotton  «Bparts  have  fallen  off  under  9  y«ax«  of  the  new-deal 
experiments  by  80  percent.  The  Lord  only  knows  what  wUli 
in  In  the  nsxt  t  years  If  these  mirages  are  stm  pwsosd.  Ourl 
have  ahnost  reached  a  vanishing  potot.  Increassd| 
i,  more  on  the  relief  rolls,  and  a  hugs  financial  andj 

annually  to  what  the  Sooth  and  the  West  Is  t<tcing.| 

as  the  esMon  and  wheat  ocport  trade  stsadQy  dsereaaes.  { 

Tbe  trafsdy  of  the  situation  to  that  oar  export  markets  fort 
wheat  and  os«tan  ase  dwindling  away  while  the  "new  dealers" 
Addle  and  alg-aac  from  right  to  left,  but  nevwr  to  any  sound  on 
eoBstniettvs  dhwetton.  Tbs  Wallacss.  Tug  walls,  and  the  Bmklsla.j 
■ad  the  sfthsr  "  bratn  trosteis  "  are  engaged  to  a  dance  cff  dsathj 
wtth  the  estton  aad  wheat  giuweis  to  ths  drtihaeat  of  the  Na- 
tioo.  Thara  to  lass  eotton  and  wheat  batx^  asportsd  than  at  any 
ttms  sines  tks  Ctm  War,  and  aa  a  result  of  ths  loss  of  thsse  «k-^ 
ports,  hundrads  of  thTmsinnts  of  Americana  engaged  to  plaattng 
milling,  ginning,  comprestog.  warehouse,  transportattoo  and  shtp- 

lost  thatr  Jobsw    Ths  A.  A.  A.  program  of  rsdoetlon  ol 

and  btrth  oantrol  of  pigs  has  swlousl) 

y,«MWf  Of  c^  wage  eamars  and  all  coBsmnsm.    The 

of  scarcity  and  isslik  ll<si  to  reaping  ita  own  whirlwind 

and  stU  frutta  tbnngh 


■hlploads  of  grain  and  meat  from  South  America,  butter  from 
New  Zealand,  and  cheese  from  Denmark.     Stoce  last  July  12.000.- 

000  busheto  of  corn  have  been  purchased  in  foreign  countries 
or  imported  to  compete  with  the  com  produced  in  the  United 
States;  10.000.000  bushels  of  oats.  8,000.000  bushels  of  barley,  and 
6.000.000  bushels  of  rye.  In  addition,  16.000.000  bushels  of  wheat 
have  been  imported,  whereas  we  have  only  exported  3.000.000 
busheto  and  the  equivalent  of  12.000XKX)  to  flour,  leaving  the 
United  States,  unbelievable  as  it  may  sound,  a  net  Importer  of 
wheat,  with  the  duty  of  42  cents. 

The  proof  of  the  pudding  Is  the  eating,  and  as  a  result  of  tbe 
new  deal  economic  program  the  American  farmers  have  lost  the 
richest  world  markets  for  their  surplus  crops. 

I  am  opposed  to  the  govermnental  policy  of  restriction  and 
acarcity,  when  there  are  12.000.000  unemployed  Americans  and 
28.000.000  on  relief  rolte.  If  the  Government  Is  right,  that  a  policy 
of  productog  less  makes  for  wealth  and  prosperity,  then  it  miist 
follow  that  producing  next  to  nothing  would  make  us  fabulously 
wealthy.  The  wand  wavers  and  magic  performers  at  Washington. 
in  addition  to  undermining  and  destroying  the  principles  of  Jef- 
ferson democracy.  wllU  by  their  costly  blvmders  and  crazy-qiiilt 
experiments,  if  continued  for  2  more  years,  rxxHx  and  wreck  ths 
economic  stability  of  the  Nation. 

The  Republican  Party  should  come  out  openly  and  boldly  for 
a  square  deal  for  the  farmers  withto  the  compass  of  the  Consti- 
tution, and  for  an  equilibrium  of  prices  between  the  production 
of  the  farms,  factories,  and  mines,  which  to  impossible  under  the 
N.  R.  A.  The  farmers  are  entitled  to  the  cost  of  production  plus 
a  reasonable  profit,  and  to  the  preservation  of  both  the  domestic 
^Ti/i  foreign  markets  through  sound  and  fair  policies,  but  not  by 
the   destruction  of   crops   and   tocreased   unemployment. 

The  processing  taxes  Imposed  by  the  new-deal  administration — 

1  vrill  not  honor  them  with  the  name  Democratic — is  nothing  but 
a  tariff  within  the  United  States,  hitherto  a  free-trade  country, 
withto  its  own  boundaries  on  the  necessities  of  life,  and  a  means 
of  Increasing  the  coat  of  living  for  the  American  people.  Shades 
of  John  C.  Calhoun,  to  think  of  hto  party  erecting  tariff  barriers 
withto  the  United  States  against  its  own  people  on  foodstuffs  and 
clothing.  The  price  of  meat  and  pork  have  doubled  under  ths 
"  new  dealers  "  and  has  gone  beyond  the  wage  earners  and  American 
housewives'  budget.  The  125.000,000  American  consumers.  Instead 
of  olitainlng  a  more  abundant  life,  are  rapidly  becoming  the  for- 
gotten men  and  women  of  America. 

There  to  no  party  today  to  speak  for  Jeff«"sonian  principles  ex- 
cept a  liberallxed  Republican  Party  that  will  not  pussyfoot  and 
eooapromise  with  the  unsound  socialistic  and  destructive  features 
of  the  new  deal,  wlilch  affect  the  welfare,  the  interests,  end  the 
dally  lives  of  every  citiaen  In  the  Nation,  and  will  not  tolerate 
the  weakening  of  our  constitutional  and  representative  form  of 
government. 

Our  appeal  must  be  made  equally  to  Jeffersonlan  Democrats  and 
Abraham  Ltoooto  Reputillcans  to  uphold  and  defend  the  funda- 
mental American  principles  of  government,  advocated  by  both 
Jefferson  and  Lincoln,  steering  dear  of  socialism,  communism. 
Oovemment  ownership,  regimentation,  coUectlviam.  destructive 
taxation,  and  a  huge  crushing  superbureaucracy  at  Washington. 

Rx-  well  over  a  hundred  years  Jeffersonlan  Democrats  have  bat- 
tled for  their  principles  without  fear  or  favor  until  the  advent  of 
thto  admlntotratlon  and  Its  socialistic  and  Santa  Claus  policies. 
Jefferaoxilan  Democrats  for  all  these  years  have  boldly  proclaimed 
their  poUtleal  creed  which  stood  for  the  rights  and  liberties  of  the 
individual  dtlsen  imder  the  Constitution,  tar  national  economy. 
for  State  rights,  against  the  centralleatlon  and  concentration  ot 
pwwer  to  the  hands  of  the  Federal  Government  and  the  use  of  such 
concentrated  powers  by  the  Federal  Government  to  toterfere  with 
bustoess  or  the  rights  and  liberties  of  the  Indlvidiial.  Every  prin- 
ciple of  Jeffersonlan  Democrats  has  been  repudiated  by  the  ad- 
ministration at  Washington  and  trampled  under  foot  by  the  "  brain 
trust ",  who  are  not  and  never  have  been  Democrats. 

It  to  too  early  to  write  a  party  platfcMrm,  but  the  Republicans 
could  well  afford  to  take  over  those  main  planks  in  the  Demo- 
cratic platfarm  that  have  been  repudiated  and  Ignored  by  the 
"  new  dealers  ".  such  as  a  reduction  of  25  percent  to  the  riuinlng 
e:q)end}tures  of  the  Oovemment.  a  balanced  Budget,  sound  money 
to  be  preserved  at  all  basards.  fewer  oommlsBlons,  and  to  stop 
buifuwlng  and  deficits. 

Let  us.  as  f  oUowos  of  Ltocoln.  rededlcate  ourselves  to  the  pn^x;- 
sltion  that  a  government  of  the  people,  by  the  people,  and  for  the 
people  shall  not  perish  from  this  earth,  because  It  to  the  fairest, 
safest,  soundest,  most  honorable,  and  best  form  of  government 
ever  devised  by  the  mind  of  man. 

UNITED  STATES  NAVAL  HOSPITAL,  PHILAOKLPHIA 

Mr.  PENERTY.  Mr.  Speaker,  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  and  to  Include  therein  an 
eloquent  address  delivered  by  my  colleague,  the  gentleman 
from  Pennsylvania  iMr.  Darrow],  upon  the  occasion  of  the 
dedication  of  the  new  naval  hospital  at  Philadelphia,  on 
April  IJ.        

Tte  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

Then  was  no  objection. 


Mr.  FENERTY.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following: 

Thto  to  a  happy  day  for  me.  My  Joy  to  unrestrained  as  I  have 
the  opportimlty  to  witness  and  talie  part  to  the  dedication  of  thto 
new  naval  hospital.  Can  you  realize  what  It  means  to  me  to 
behold  the  final  c\ilmtoatlon  of  a  long  and  tedious  task,  which 
had  been  faced  with  manv  obstacles  and  disappointments  over 
a  period  of  9  years,  since  I  first  sponsored  the  necessarj,'  legisla- 
tion In  Congress  to  replace  the  old  and  dilapidated  buildings 
at  the  navy  yard  with  such  a  magnificent  and  modern  hospital? 
Surely,  one  of  my  fondest  dreams  has  come  true. 

Someone  has  aptly  said :  "  Life's  success  Is  not  so  much  what 
we  accompltoh  for  ourselves  as  what  we  accompUsh  for  the 
general  welfare  of  himwuilty."  Undoubtedly  those  of  us  who  had 
part  to  the  success  of  thto  great  project  must  have  had  such  an 
axiom  in  mind. 

When  this  hospital  was  originally  planned  there  was  no  ques- 
tion as  to  the  use  to  which  it  was  intended  to  be  put.  It  was.  of 
course  to  be  strictly  a  naval  hospital,  operated  and  manned  by 
naval  personnel,  with  first  consideration  to  the  needed  medical 
and  surgical  attention  for  the  personnel  of  the  Navy;  but.  with 
additional  facilities  to  be  made  available  for  continued  treatment 
of  our  sick  and  disabled  war  veterans.  It  was  on  this  account 
that  construction  was  based  upon  a  650-bed  hospital,  with  possi- 
bility of  extending  it  to  800  beds  in  case  of  emergency  by  a  closer 
centering  of  the  beds.  For  purely  taking  care  of  naval  patients 
a  much  smaller  building  would  have  answered  such  a  purpose  to 

Unforeseen  conditions,  including  later  action  which  restricted 
hospitalization  for  veterans,  have  stoce  cast  a  gloom  on  these 
plans,  and  for  some  time  there  has  been  considerable  doubt  as 
to  whether  the  full  facilities  of  the  hospital  could  be  tised.  I 
understand  that  In  quite  recent  periods  the  old  ]»o«P!^t»l  ?™ 
for    an    average    of    about    200    naval    patients    and    200    veteran 

^%vtth  the  prospect  of  soon  moving  Into  these  magnificent  quar- 
ters and  knowing  the  great  demand  for  hospitalization  of  vet- 
eraiis.  I  recently  made  if  a  point  to  see  If  arrangements  could 
not  be  made  for  the  treatment  of  a  greater  number  of  ^eterans. 
hoptog  to  have  the  authorization  increased  from  200  to  450  beds 
for  thto  purpose.  Conferences  I  had  with  Navy  officials  revealed 
that  they  would  be  glad  to  approve  such  an  arrangement.  It 
would  have  many  advantages.  First.  It  would  reduce  the  over- 
head expense  of  operation;  and.  secondly.  It  would  afford  greater 
opportunity  for  training  and  experience  for  the  personnel  of  the 
Navy  Medical  Corps.  Further,  to  case  of  war  or  other  national 
emergency,  it  woUld  make  Immediately  available   a  modem  and 

*^°of  course  the  number  of  veteran  patients  the  Navy  may  accom- 
modate in  this  hospital  depends  entirely  upon  the  request  for 
beds  by  the  Veterans'  Administration.  My  next  step,  therefore, 
was  to  get  in  touch  with  General  Hlnes.  of  the  Veterans  Admin- 
istration I  found  him  to  be  most  sympathetic  with  my  plea  and 
wUllne  to  cooperate  to  the  extent  of  his  abUlty,  In  accordance 
with  limitations  placed  upon  him.  Assurance  was  given  that  a 
new  survey  would  be  made  of  the  entire  situation,  and  I  am  quite 
hopeful  that  when  It  to  completed  he  wUl  be  able  to  authorize  a 
considerable  Increase  to  the  number  of  veterans  to  be  sent  to  this 
hospital  from  eastern  Pennsylvania,  southern  New  Jersey,  Dela- 
ware, and  eastern  Maryland. 

In  my  opinion,  there  can  be  no  prtoclple  or  object  of  a  more 
worthy  nature  than  for  thto  great  and  generous  Government  to 
provide  every  possible  facility  for  the  adequate  medical  a^ 
Burelcal  care  of  its  dtoabled  war  veterans,  and  I  have  always  been 
elad  to  urge  the  provtolon  of  adequate  facilities  for  that  purpose^ 
We  are  proud  to  have  here  what  to  probably  one  of  the  most 
modem  and  complete  hospitals  of  thto  nature  in  the  country,  if 
not  the  worid.  Congratulations  are  properly  due  to  the  Navy 
Department  and  its  officers  for  approvtog  and  providing  such  a 
magnificent  structure:  to  the  architects.  Karcher  «md  Smith  for 
conceiving  such  a  wonderful  plan;  to  the  builder,  John  McShato. 
for  Its  fine  construction,  and  to  the  personnel  of  the  Navy  and  oiir 
war  veterans  for  the  exceUent  opportunities  it  affords  for  their 
care  and  treatment.  .       j.,  < 

If  I  may  be  permitted  to  do  so,  I  should  like  to  add  a  personal 
word  or  two.  For  a  great  many  years  during  my  seijlce  to  Con- 
eress  I  have  been  a  member  of  the  Committee  on  Naval  Aff^. 
This  has  naturally  brought  me  to  close  contact  with  naany  ofllclato 
and  officers  of  the  Navy  Department  and  the  Navy.  In  all  of  my 
experience  I  have  never  met  a  higher  class  of  ^^•.°^S^"°' 
un\wual  executive  and  business  ability,  who  are  patriotlcaUy  serv- 
ing our  country.  It  has  been  a  great  pleasure  and  satlsf  act  on  to 
have  had  the  opportunity  to  work  with  them,  and  I  wtoh  to 
publicly  acknowledge  and  thank  all  of  them  for  the  wonderful 
cooperation  and  asstotance  they  gave  me  and  my  colleagues  In 
Confess  In  securing  for  the  Navy,  our  war  veterans,  and  the  cl^ 
of  PhUadelphla  thto  great  stmcture  which  we  are  dedicating  today. 
So  many  of  our  good  people  in  thtoklng  of  our  Navy  only  have 
a  vtoion  of  ships  and  the  general  impression  that  it  serves  as  our 
first  line  of  defense,  and  that  its  malntalnance  at  full  strength  to  a 
guarantee  of  the  Nation's  defense  against  any  foreign  a8g«»oj; 
All  of  thto  is  very  true,  and  I  consldei  a  strong  Navy  as  the  best 
form  of  insurance  against  war.    It  to  otir  greatest  agency  for  peace. 


However,  the  actlvlUes  of  the  Navy  are  more  varied  than  this, 
for  they  Include  many  duties  of  a  governmental,  educational,  and 
humanitarian  character.  Always,  nevertheless,  there  has  been  one 
focal  point — ^that  to  to  be  prepared  for  any  emergency. 

In  these  days  of  unsettled  conditions  to  vortoiis  parts  of  ths 
world  most  an3rthiixg  could  happen  with  a  startling  suddenneas: 
and  if  strife  and  turmoil  is  again  to  become  rampant  I,  for  one. 
should  hate  to  see  our  country  to  the  state  of  unprepared  neas  to 
which  we  found  ourselves  back  to  1817.  Therefore.  I  have  Joined 
to  a  program  for  a  Navy  up  to  the  limits  set  by  the  London  Treaty; 
and  until  other  nations  will  agree  to  a  further  reduction  of  arma- 
ment such  a  policy  should  be  malntatoed. 

It  to  gratifying  that  the  Navy  to  not  only  to  have  Incfeased 
strength  in  fighting  ships,  but  that  provtolon  to  being  made  for  an 
tocreased  air  force. 

PhUadelphla  is  proud  to  have  been  so  closely  assoctoted  with  our 
Navy.  The  artisans  and  labor  of  this  city  and  its  vicinity  have 
constructed  many  of  its  ships  on  the  banks  of  the  Delaware  River 
and  at  our  navy  yard.  In  our  naval  aircraft  factory  at  Leagxis 
Island  they  have  carried  on  experiments  in  aviation  construction 
which  have  resulted  in  the  development  and  construction  of  the 
most  modem  and  efficient  planes.  Now  plans  are  In  process  for 
the  expansion  of  this  aircraft  factory  for  the  construction  of  addl« 
tlonal  engtoes  and  planes  so  badly  needed  for  our  Navy. 

Thto  great  edifice,  erected  for  the  treatment  and  care  of  our 
naval  personnel  and  those  disabled  veterans  who  served  our  coun- 
try to  time  of  need,  to  appropriately  constructed  in  this  ancient 
city  where  American  liberty  was  bom,  and  from  which  the  first 
vesseto  of  the  Infant  Nation  went  forth  on  missions  of  the  young 
Republic.  It  was  from  the  wharves  of  PhUadelphla  that  the  first 
officers  of  the  United  States  Navy  set  saU  on  the  waters  ^tho 
Delaware  River  and  the  Atlantic  Ocean  In  the  caxisc  of  American 
liberty.  From  thto  city  came  the  brave  commanders  who  not  only 
established  American  sea  power  to  the  RevoluUon.  but  who  became 
the  teachere  of  the  eminent  admlrato  who  preserved  American 
todependence  to  the  War  of  1812. 

Throughout  the  years  since  the  formation  of  the  tun  hatua- 
fleet  of  the  United  States,  PhUadelphto  has  been  foremost  In  ths 
buUdlng  and  matotenance  of  ves*-eto  for  the  protection  of  ths 
Nation.  Prom  otir  great  navy  yard,  and  shlpbuUdlng  planU  on 
the  Delaware  we  have  set  forth  those  gUnt  monsters  of  steel 
which  establtohed  our  Nation  to  the  first  rank  as  a  Naval  Power. 
I  mention  these  brief  facts  concerning  our  Navy  only  to  empha- 
size the  worthiness  of  the  work  which  to  today  receiving  proper 
acclaim  to  the  buUdlng  of  thto  great  hospital.  We  are  not  only 
thinking  to  the  terms  of  the  brave  and  broken  men  who  are  wiU- 
Ing  If  necessary,  to  die  that  American  liberty  might  live,  but  also 
emphasizing  our  belief  In  an  adequate  Navy,  properly  manned  by 
able  personnel,  which  will  once  again  place  America  to  lU  proper 
place  among  the  navies  of  the  earth.  We  dedicate  thto  buUdlng 
to  the  cause  of  Uberty  and  the  Nation.  We  dedicate  it  to  the 
brave  men  of  the  United  States  Navy,  and  to  the  veterans  of  our 
wars  and  we  pray  that  Ood  who  guides  the  deettoles  of  peoples 
wlU  keep  the  light  shining  upon  it  until  time  shall  be  no  more. 


SOCIAL -SECURITY  BILL 

Mr.  HAINES.    Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  Record. 

The  SPEABHR.    Is  there  objection? 

There  was  no  objection. 

Mr.  HAINES.  Mr.  Speaker,  the  bill  that  Is  now  before 
the  Congress  of  the  United  States  is  one  of  perhaps  greater 
Importance  than  any  that  we  have  ever  considered,  for  It 
goes  to  the  root  of  much  of  the  economics  of  our  modem- 
day  problems,  that  of  providing  security  to  those  of  our  cit- 
izens who  have  reached  an  age  in  life  where  their  opportuni- 
ties to  earn  for  themselves  a  livelihood  are  so  limited  as  to 
make  it  impossible  for  them  to  do  so.  In  the  bill  we  have 
titles  I,  IV,  V,  and  VI  granting  aid  to  Stotes  for  old-age  pen- 
sions, for  the  care  of  dependent  children,  for  maternal  and 
child  welfare,  and  for  public  health.  They  carry  with  them 
an  appropriation  that  in  the  aggregate  will  not  be  more 
than  $100,000,000  for  the  first  year.  I  am.  of  course,  in  fa- 
vor of  all  of  these  titles.  For  many  years,  years  before  I 
ever  dreamed  of  coming  to  this  body,  I  have  been  an  advo- 
cate of  a  social-security  program  that  would  offer  help  to 
those  of  our  people  who  would  need  such  help. 

I  am  happy  indeed  to  have  the  ambition  of  my  own  life 
realized  in  the  enacting  of  this  legislation,  and,  while  It  is 
not  all  that  I  have  hoped  for,  I  feel  that  it  is  the  beginning 
of  a  contribution  we  can  make  to  our  people  and  a  program 
that  will  greatly  benefit  those  of  our  citizens  today,  and  even 
greater  benefiU  to  our  posterity.  I  believe  it  to  be  the  first 
duty  of  any  government  to  care  for  its  own.  just  as  much  a 
duty  as  it  is  the  duty  of  the  citizen  to  be  interested  in  h:3  o: 
1  her  government.    In  the  bill  before  us  today  we  make  ccn- 
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tributions  to  the  States,  not  in  excess  of  $15  per  month,  to 
aid  States  in  caring  for  their  aged.  Now.  Mr.  Speaker,  I  do 
not  look  upon  a  pension  of  $15  per  month  by  Uie  Qovem- 
ment  and  an  equal  contribution  on  the  part  of  the  State  as 
being  an  adequate  pension,  and  I  do  hope  that  an  amend- 
ment will  be  approved  to  increase  this  amount  to  $23  per 
month,  with  an  equal  amount  to  be  paid  by  the  State,  so 
that  a  monthly  income  of  $50  can  be  paid  to  those  of  our 
aged  folks  who  are  in  need. 

It  seems  to  me.  too,  Mr.  Speaker,  that  we  should  start 
paying  Uiis  pension  at  the  age  of  60  rather  than  at  65,  for 
in  our  modem  day  of  labor-saving  as  weU  as  labor-displac- 
ing machinery  men  and  women  are  driven  out  of  industry 
many  years  before  they  reach  that  age.  indeed,  in  many  in- 
dustries in  our  country  employers  will  not  give  work  to  those 
above  45  years  of  age.  so  that  in  any  legislation  that  we  enact 
here  we  must,  out  of  necessity,  give  every  consideration  to 
this  aspect  of  our  national  problem  as  it  relates  to  the  se- 
curity of  our  citizens  who  have  reached  the  age  of  60.  I 
appreciate  the  fine  work  of  our  Ways  and  Means  Committee, 
the  many  weeks,  almost  day  and  night  consideration,  to 
write  a  bdll  that  they  believe  to  be  soimd,  and  one  that  can 
be  financed  by  our  Government  without  working  undue 
hardships  upon  the  balance  of  our  people,  and  only  because 
of  my  deep  appreciation  and  consideration  for  this  hard 
work  on  the  part  of  my  colleagues  can  I  assent  to  any  legis- 
lation that  will  give  less  to  our  people.  I  represent  a  fine, 
intelligent,  patriotic  district  in  this  House.  In  my  district 
are  men  and  women  who  do  not  want  charity,  do  not  want  a 
dole.  Force  of  clramistances,  unemployment,  the  loss  of 
their  lifetime  savings,  have  driven  many  of  them  to  the  point 
of  desperation,  and  for  this  reason  I  hope  we  will  enact  this 
legislation  and  do  it  with  as  little  delay  as  possible. 

In  our  program  of  public  works  and  through  the  alloca- 
tion of  money  authorized  by  our  Public  Works  Act,  I  am 
hopeful  that  we  can  put  back  into  the  ranks  of  the  employed, 
those  that  are  now  unemplo3^d.  I  believe  that  those  dele- 
gated to  administer  that  act  will  give  first  consideration  to 
those  who  are  most  deserving,  and  by  this  contribution  on 
the  part  of  the  Government  aid  private  industry.  Unless  we 
give  our  people  a  purchasing  power,  it  is  sheer  folly  for  us 
to  talk  about  recovery.  I  am  not  one  of  those  who  believe 
that  we  have  so  much  overproduction,  but  rather  am  con- 
vinced that  we  have  an  underconsimiption,  and  that  if  we 
give  some  ptm:hasing  power  to  our  people  we  can  find  em- 
plosmient  for  all  who  can  work,  removing  from  industry  the 
aged,  who  should  be  permitted  to  enjoy  the  few  remaining 
jrears  of  their  lives  in  peace  and  happiness  through  an 
assurance  of  Income  to  enable  them  to  live  comfortably.  I 
say  to  you  therefore,  Mr.  Speaker,  that  I  hope  this  House 
will  agree  to  an  increase  above  the  $15  provided  in  the 
proposed  legislation  and  starting  these  payments  to  those  of 
our  people  who  reach  the  age  of  60.  I  am  not  unmindful 
of  the  difBculty  many  of  our  States  will  experience  in  raising 
money  to  meet  any  contribution  authorized  by  the  Federal 
Government  and  for  this  reason  would  prefer  to  enact  a 
t^  that  would  not  bear  down  so  heavily  on  these  States. 
While  it  is  true  that  28  States  now  have  some  excuse  of  an 
old-age  pension,  it  is  also  well  known  that  these  benefits  are 
not  distributed  as  they  should  be  and  many  worthy  old 
folks  are  now  denied  participation  simply  because  they  are 
fathers  and  mothers. 

I  know  many  cases.  Mr.  Speaker,  in  my  own  district  where 
old  folks  are  denied  pensions  in  our  State  because  they  have 
children.  Unfortunately.  Mr.  Speaker,  these  children  are 
imable  to  care  for  them,  and  many  of  these  folks  who  can- 
not care  for  their  parents  are  themselves  now  receiving  re- 
lief. For  this  reason  it  seems  to  me  that  to  accept  a  plan  of 
small  taxation  on  business  transactions  might  produce  sufD- 
cient  revenue  to  relieve  the  States  of  this  burden  and  thus 
help  the  States  that  are  now  faced  with  this  problem,  and 
who  scarcely  know  where  to  go  to  obtain  the  f  xmds  to  match 
the  Feda«l  contribution.  Of  coarse,  no  <m.e  contends  that 
this  legislation  is  a  cure-aU.  but  I  do  believe  that  it  is  the 


1  first  step  in  wiiat  shall  eventually  be  an  adequate  pension 
for  those  who  are  aged  and  unfortunate.  Title  III  of  the  bill 
does  not  give  full  and  complete  insurance  against  unemploy- 
ment, but  it  is  the  beginning  of  a  fund  that  will  be  built  up 
that  will  furnish  suflBcient  funds  for  the  maintenance  of 
those*  who  will  find  themselves  unemployed,  for  temporary 
periods,  and  I  think  in  the  writing  of  any  legislation  we  are 
wi£e  in  making  it  temporary  periods,  for  unless  we  do  (and 
throw  down  the  bars)  we  will  find  a  great  host  of  our  peo- 
ple who  will  not  take  a  job  or  work  when  offered.  These  are 
the  evils  we  must  guard  against.  We  do  not  want  to  put 
into  effect  a  dole  system  that  will  further  break  down  the 
morale  of  our  people,  but  on  the  contrary  make  men  and 
women  work  when  an  opportunity  is  afforded  to  them.  The 
temporary  benefits  will  tide  many  of  the  unemployed  over 
until  they  can  find  a  Job.  That,  as  I  understand  it,  is  the 
purpose  of  the  bill.  I  understand  that  another  bill  is  before 
a  committee  in  the  House  now  that  purports  to  pay  or  guar- 
antee a  wage  to  every  unemployed  person  in  the  Nation 
equal  to  that  of  the  wage  paid  in  the  industry  of  which  he 
or  she  may  be  a  part. 

I  have  heard  it  stated,  authoritatively  too,  that  such  an 
act  would  cost  your  Government  almost  ten  and  one-half 
biUion  dollars  annually,  and  would  not  safeguard  the  Na- 
tion against  the  lazy  and  otherwise  indifferent  person  who 
will  not  work,  even  though  offered  a  job.  What  we  want  to 
do  here  is  enact  sane  laws,  laws  that  can  be  administered 
and  financed  without  placing  too  heavy  a  burden  upon  our 
people,  for,  after  all,  every  dollar  that  we  give  to  others  must 
be  taken  from  the  taxpayers.  I  a^reciate  the  fact  that 
this  legislation  is  new  and  that  through  the  next  few  years 
we  can,  by  experience,  profit  by  any  mistakes  we  make.  I 
for  one  believe  .that  we  will  make  mistakes,  but  we  are  aim- 
ing in  the  right  direction,  the  purposes  we  have  in  mind  are 
directed  in  the  interest  of  our  citizens  and  cannot  but  help 
to  bring  happiness  to  millions  of  our  citizens  who  have  al- 
most given  up  hope.  We  are  all  patriotic  enough,  progres- 
sive enough  in  our  thoughts,  to  develop  ideas  that  may  con- 
tribute much  to  correct  some  of  the  mistakes,  if  they  de- 
velop, and  for  this  reason  I  want  to  vote  for  this  bill,  even 
though  it  is  not  all  that  I  had  hoped  for. 

It  has  been  impossible  for  me  to  study  this  bill  as  fully 
as  I  should  like  to  have  done,  for  the  demands  upon  me  are 
so  great  that  time  simply  was  not  available,  and  I  do  not 
fully  understand  every  detail  of  this  legislation,  and  I  be- 
lieve I  am  safe  in  saying  that  this  is  true  with  many  of  my 
colleagues,  and  I  say  this  without  any  reflection  on  any- 
one. A  program  as  great  as  this  one,  with  hundreds  of 
plans  and  proposals  coming  to  us.  from  all  over  the  Nation, 
it  is  perfectly  obvious  that  we  must,  out  of  all  of  these  pro- 
posals, write  a  bill  that  will  embody  many  of  these  proposals 
that  are  meritorious,  and,  of  course,  some  of  the  impossible 
proposals  we  must  not,  nay,  we  dare  not,  consider. 

The  permanency  of  the  Nation  must  be  our  first  concern. 
A  nation  to  have  permanency  must  have  security  for  its 
people.  This  administration  has  done  so  much  for  its  people 
to  bring  about  recovery,  hence  I  hope  and  pray  that  this  may 
be  the  one  missing  link,  and  through  the  enactment  of  this 
bill  we  shall  have  made  a  contribution  that  will  bring  about 
complete  recovery.  I  have  heard  it  stated,  in  listening  to  the 
debate,  that  this  bill  will  take  rare  of  about  four  million  old 
people,  and  through  this  care  for  a  million  or  more  others 
through  increased  purchasing  power,  thereby  giving  oppor- 
tunities for  another  million  or  more  to  find  employment  that 
are  now  in  the  ranks  of  the  unemployed.  I  wish  I  had  the 
time,  Mr.  Speaker,  to  take  up  the  other  features  of  the  pro- 
posed legislation,  all  of  which  is  aimed  in  the  right  direction, 
for  we  have  a  host  of  children  and  invalids  in  the  Nation 
that  in  the  past  have  been  neglected,  but  through  this  bill, 
if  enacted,  will  find  some  security.  I  am  glad  that  I  havo 
lived  to  this  day  and  am  about  to  have  the  realization  of  a 
dream,  a  day  in  which  we  will  instill  in  the  hearts  of  men 
and  women,  now  almost  on  the  verge  of  despair,  new  hope 
and  courage. 


Through  the  tax  feature  in  the  bill,  as  I  understand  it, 
we  will  build  up  a  large  reserve  fund  that  will  benefit  future 
generations  and  that  by  the  year  1970  it  is  expected  that 
more  than  $32,000,000,000  will  be  in  that  reserve  fund.  I 
am  sure  it  requires  no  great  imagination  to  appreciate  the 
good  that  we  are  doing  today  for  those  yet  imbom.  but  in 
that  day  many  will  honor  and  pay  tribute  to  the  men  of 
today  we  have  had  the  courage  and  great  love  for  others  to 
make  life  more  secure,  to  bring  happiness  and  contentment 
to  our  people. 

Recently  the  distinguished  gentleman  from  Maryland  TMr. 
Lewis],  addressed  the  House  in  one  of  the  finest  addresses 
I  have  ever  heard.  He  spoke  about  human  and  property 
rights  in  such  a  clear  manner  that  none  could  fail  to  under- 
stand him,  his  deep  interest  in  this  problem  of  social  security 
being  inspired  because  of  his  own  personal  experience. 
Those  who  have  had  to  toil  in  the  past  cannot  help  but  be 
sympathetic  to  what  we  are  trying  to  do  in  this  bill  before 
us.  In  the  day  in  which  you  and  I  live,  no  question  is  of 
more  vital  importance  than  that  of  human  and  property 
rights.  This  subject  should  take  precedence  over  other 
questions  we  consider  so  mighty  important.  The  greatest 
contribution  we  can  make  today  is  to  give  an  increased 
imderstanding  to  those  human  needs  and  human  rights. 
The  greatest  gifts  do  not  come  in  handsomely  wrapped 
packages,  but  come  to  us  "  gradually  and  are  the  endmlng 
benefits  which  have  made  possible  the  progress  of  mankind." 
Intelligent  men  and  students  of  economics  are  taking  note  of 
how  the  concept  of  human  rights  are  taking  root  today  in 
the  minds  of  our  people.  We  think  differently  today  from 
that  of  yesterday,  and  even  some  of  our  more  conservative 
leaders  are  slowly  grasping  the  fact  that  the  welfare  of  his 
fellow  man  is  fundamental.  The  doctrine  advanced  by  econ- 
omists today,  even  by  many  industrial  leaders,  would  have 
horrified  the  leaders  of  industry  of  the  past. 

Even  our  men  of  finance  are  looking  at  this  subject 
through  different  glasses,  and  they  are  beginning  to  recog- 
nize the  need  for  more  consideration  to  the  man  who  toils 
and  who  must  earn  his  bread  by  the  sweat  of  his  brow. 

All  of  us  are  thankful  for  the  courageous  leadership  in  the 
person  of  the  President  of  the  United  States,  and  he  is  the 
one  outstanding  figure  in  our  American  life  today  who  is 
leading  the  way,  showing  us  the  way  out. 

As  a  result  we  have  more  sympathy  today  for  the  under- 
dog, and  we  shall  continue  to  manifest  greater  interest  in 
him.  I  believe  the  individual  who  does  not  manifest  this 
interest  fails  to  read  the  signs  of  the  times. 

I  am  not  opposed  to  big  business.  I  want  them  to  make  a 
profit. 

Capital  is  entitled  to  Its  dividend,  but  must  give  more  con- 
sideration to  those  who  toil  and  those  less  fortunate.  I 
predict  here  and  now  that  unless  this  consideration  is  given 
to  them  we  shall  continue  to  have  economic  strife. 

There  are  many,  however,  who  are  seeing  the  light  in 
spite  of  the  others. 

They  realize  that  liberalism  is  not  merely  a  philosophy, 
but  is  the  only  practical  hope  for  rebuilding  our  economic 

I  believe  that  many  of  our  business  leaders  are  progressing 
toward  social -mindedness,  and,  even  though  that  progress 
may  be  small,  it  is  an  advance  in  the  right  direction.  "  The 
great  spirit  of  Americans  should  be  translated  into  practical 
terms  of  moving  ahead  ",  moving  ahead  toward  a  finer  con- 
cept of  our  fellow  man,  his  welfare,  the  social  security  of  all 
our  people,  all  of  which  is  om:  only  hope  for  permanency  as  a 
Nation.  To  me  nothing  is  more  paradoxial  than  to  find  so 
much  want  in  a  land  of  full  and  plenty.  We  must  overcome 
this,  my  coUeagues.  and  it  can  be  overcome  by  those  who 
believe  in  the  Master  of  Men.  We  must  learn  to  estimate 
prosperity  not  in  terms  of  statistics  alone,  but  in  terms  of 
liberal  solution  of  the  problem  of  human  rights.  We  must 
learn  to  look  for  good  will  among  men  and  then  act  the  part 
ourselves,  even  though  we  might  be  accused  of  playing  Santa 
Claus.  Property  rights  are  the  right  of  a  man  to  use  and 
dispose  of  his  property  in  the  way  he  may  desire,  and  human 


rights  are  the  right  to  life,  liberty,  and  pursuit  of  happiness. 
I  am  sure  we  will  all  agree  that  property  or  things  in  them- 
selves have  no  rights,  but  we  cannot  say  this  of  the  indi- 
vidual, for  when  an  individual  begins  to  assert  his  property 
rights  in  such  a  way  as  to  effect  the  human  rights  of  another 
individual,  that*is  when  the  trouble  begins,  and  it  is  then 
that  we  begin  to  realize  its  importance. 

Slavery  was  legal  at  one  time  in  the  United  States,  and  a 
man's  ownership  of  himian  beings  constituted  a  proi^erty 
right,  and  against  his  owner  the  slave  had  no  right  that  hi  3 
owner  was  bound  to  respect.  Not  so  long  ago  men  languished 
in  prisons  for  their  debts.  Even  the  great  patriot  Robert 
Morris  experienced  this.  Can  anyone  deny  the  conflict  be- 
tween the  property  right  of  the  creditor  to  coUect  his  bill  and 
the  human  right  of  the  unfortunate  debtor  who  has  lost  his 
Uberty?  I  know  there  are  many  men  in  the  United  States 
today  who  think  that  they  can  do  with  their  employees  as 
they  see  fit;  pay  them  the  wages  they  deem  fair;  do  with  their 
individual  business  as  they  see  fit  or  as  they  please,  without 
consideration  of  their  employees;  close  the  plant  at  their 
own  pleasure;  scrap  their  machinery  or  equipment;  leave  for 
some  other  place  remote  and  live  in  ease  and  luxury  through 
the  toil  and  agony  of  those  who  made  their  fortunes  for 
them,  giving  little  thought  to  those  who  have  been  thrown 
out  of  employment.  We  all  know  that  a  man  exercising  his 
property  rights  in  such  an  event  is  bringing  sorrow  and 
suffering  to  those  who  hietve  tolled  for  him  in  the  past,  being 
deprived  of  making  a  livelihood  for  themselves  and  their 
families. 

For  example,  suppose  that  Henry  Ford  decided  to  build  for 
himself  a  large  industrial  center,  as  he  did  at  Dearborn,  and 
had  thousands  of  people  settle  in  that  community.  These 
people  biillt  homes  for  themselves;  they  contribute  through 
taxation  to  all  the  municipal  improvements,  contribute  to- 
ward churches,  schools,  hospitals,  and  so  forth;  and  out  of 
this  is  a  modem  city.  Now,  suppose  that  Mr.  Ford,  feeling 
that  he  has  a  right  to  use  his  own  property  in  any  way  he 
sees  fit.  announces  that  he  will  discontinue  his  business,  tear 
down  his  plants,  scrap  the  machinery,  or,  say.  he  has  some 
labor  trouble  and  in  retaliation  moves  to  some  other  place 
many  miles  distant.  Here,  my  colleagues,  you  have  a  conflict 
between  property  and  hmnan  rights.  An  entire  city  of  men. 
women,  and  children,  dependent  upon  that  industry,  with 
all  the  human  ties  binding  people  together  in  a  civilized 
commimity,  are  to  be  subjected  to  misery  and  despair.  This 
has  happened  in  the  past,  and  it  is  frequently  heard  that 
imless  these  property  rights  have  precedence  over  those  of 
hiunans  they  will  do  Just  this  very  thing. 

Can  one  imagine  the  sorrow  and  trouble  that  comes  into 
the  lives  of  those  humans  who  have  given  the  best  years  of 
their  lives  in  an  industry  that  has  given  wealth  to  the  owners, 
and  these  owners  beUeve  their  property  rights  above  those 
of  humans.  According  to  law,  this  might  be  justified;  but 
before  God  it  is  not.  While  I  believe  we  have  a  right  that 
we  cherish  in  being  able  to  dispose  of  our  business  or  prop- 
erty as  we  want  to.  but  on  the  other  hand  we  must  not.  In 
the  disposal  of  our  property,  bring  misery  and  suffering  to 
others.  My  esteemed  colleague  and  dear  friend,  Mr.  Imwxb, 
has  covered  this  better  than  I  could,  but  I  desire  to  place  my 
approval  on  every  word  he  uttered,  for  we  must  not  forget 
the  objectives  of  otu-  fathers,  in  drafting  a  Constitution,  that 
they  had  the  general  welfare  of  all  our  people  in  mind. 
The  conception  of  rights  can  only  arise  when  and  where 
men  are  living  together  in  some  sort  of  society.  A  man  who 
lives  alone  on  an  island  need  not  think  of  the  rights  of 
others.  When  others  join  him  on  that  island,  he  is  bound  to 
respect  their  rights,  and  his  hxdividual  and  sole  rights  dis- 
appear. It  is  not  many  years  ago  that  a  man  could  erect 
a  plant,  install  machinery  as  he  pleased,  employ  men  at 
operating  these  machines,  oftimes  risking  their  lives  at  dan- 
gerous mac*^*"*^  because  of  no  protection  afforded  to  them. 

Today  it  is  different.  That  employer  must  safeguard  that 
machine  and  take  away  the  danger  in  operating  it.  Like- 
wise men  and  women  of  yesterday  worked  in  all  sorts  of 
unsanitary  places,  eking  out  a  Uvelihood  as  best  they  could. 
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As  a  result  men  and  women  did  not  live  so  long.    Today  It  Is 
different. 

Now  we  have  officials  who  inspect  these  plants,  these  ma- 
chines and  houses  where  people  are  employed,  looking  out  for 
the  welfare  of  those  who  toil. 

That  was  a  step  in  the  right  direction,  and  humanity  has 
been  blessed  through  these  safeguards  brought  about  through 
legislation.  Surely  we  can  do  nothing  less  in  our  social - 
secm-ity  program  under  consideration  today.  To  frighten 
our  people  with  threats  will  not  do.  To  try  to  frighten  them 
by  bringing  up  constitutional  violations  will  not  do.  The 
people  of  this  Nation  want  this  kind  of  security  for  the  aged, 
the  unemployed,  the  imfortimates,  and  no  amount  of  this 
"  constitutional  bogey  "  is  going  to  deny  it  to  them.  As  a 
nation,  we  are  blessed  with  evenrthing  necessary  for  our  hap- 
piness, and  we  are  going  to  have  the  courage  to  carry  out  the 
program  of  our  President,  who  has  so  clearly  shown  in  his 
few  years  his  deep  interest  in  his  fellow  man. 

We  have  bad  men  and  women  exploited  upon  the  occasion 
of  this  economic  depression.  I  think  it  should  be  classed  as 
criminal,  and  mark  you,  in  the  not  distant  futiu-e  it  will  be 
80  considered,  and  I  believe  that  our  laws  will  so  declare  it  to 
be.  For  a  few  thousand  of  our  people  to  have  all  of  our 
wealth  and  the  balance  of  the  millions  dependent  upon  them 
Is  wrong.  If  it  was  ever  considered  to  be  right,  I  say  to  you 
that  today  it  ia  not. 

Our  public-school  system  is  teaching  our  boys  and  girls  to 
think.  We  are  educating  thousands  of  young  men  and 
women  every  day  and  these  are  going  out  into  fields  of 
endeavOT  realizing  their  worth  and  demanding  their  fair 
sluu-e  of  the  reward  of  their  efforts.  Mr.  Speaker,  we  must 
rebuild  this  economic  structure  upon  more  equitable  founda- 
tions. We  must  insist  that  wages  be  pcud  to  our  people  that 
will  permit  them  not  only  to  pay  for  their  actual  necessities 
but  to  enjoy  many  of  the  luxuries  so  dear  to  our  people.  All 
of  this  can  and  must  be  realized  if  we  are  to  continue  as  a 
great  nation.  I  trust  that  in  the  enacting  of  this  legislation 
we  will  c<mtribute  to  our  Nation's  greatness  and  that  it  <will 
bring  peace,  happiness,  and  prosperity  to  all  our  citizens. 
Mr.  COCHRAN.  Mr.  Speaker,  a  parliamentary  inquiry? 
The  SPEAKER.  The  gentleman  will  state  it. 
Mr.  COCHRAN.  If  a  point  of  no  quonmi  were  made  and 
the  Members  called  to  the  Chamber,  in  view  of  what  was 
said  by  the  Speaker  on  the  floor  of  the  House  this  morning, 
would  we  go  back  into  the  Committee  of  the  Whole  and 
continue  debate  on  the  social-security  bill? 

The  SPEAKER.  If  a  motion  to  go  into  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union  is  made,  the 
Chair  will  put  the  question  to  the  House. 

Mr.  COCHRAN.  If  we  are  going  to  get  tlirough  with  this 
debate  and  get  the  bill  passed,  those  who  want  to  speak 
on  it  ought  to  be  here.  It  is  now  but  10  minutes  after  4. 
I  am  always  here  attending  to  business,  and  I  am  kept  in 
my  office  late  at  night  as  a  result.  If  we  mean  anything 
by  saying  we  are  going  to  expedite  the  debate  on  this  bill 
and  the  consideration  of  the  bill.  I  think  the  Members 
should  be  here  and  continue  the  debate. 

The  SFBAEZR.  Tbe  Chair  had  something  to  say  on  that 
subject  this  morning. 

Mr.  COCHRAN.  The  gentleman  from  North  Carolina 
(Mr.  DotTGHTOHl  and  members  of  his  committee  are  in  no 
way  to  blame  for  this  situation.  It  is  the  Members  who 
have  requested  time  and  who  are  not  here  to  speak.  Thef 
are  taking  advantage  of  the  kindness  of  the  gentleman  from 
North  Carolina.  It  is  a  wonder  to  me  that  their  patience 
18  not  exhausted.  Sitting  for  we^s  in  committee,  consider- 
ing the  bill,  and  now  on  the  floor  for  dajrs  in  order  to  please 
Members,  the  chairman  has  iirotected  them,  and  they  should 
realise  that.  I  do  not  desire  to  criticize  anyone,  but  I  do 
not  want  it  to  go  to  the  country  that  I  am  not  on  the  floor, 
attending  to  business.  As  Monbers  know,  I  can  always  be 
found  here  when  the  House  is  in  session.  It  is  true  that  we 
have  more  mail  than  usual  and  more  work  than  usual,  but 
still  when  the  House  is  in  session  we  belong  on  the  floor, 
faipfcially  those  who  want  to  talk  on  the  bilL 
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MODinCATION  AND  CANCELATION  OF  CERTAIN  CONTRACTS 

Mr.  BLAND.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  Senate  Joint  Resolution  93,  to 
extend  the  time  within  which  contracts  may  be  modified  or 
canceled  under  the  provisions  of  section  5  of  the  Independ- 
ent Offices  Appropriation  Act,  1934,  and  move  its  adoption. 

"Hie  Clerk  read  the  title  of  the  Senate  joint  resolution. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
as  I  imderstand  it,  this  proposition  is  something  that  has 
been  agreed  on  by  the  leaders  on  both  sides  who  are  in  very 
close  touch  with  shifts  in  legislation,  and  it  is  necessary  that 
this  be  taken  up  at  this  time.    Am  I  correct? 

Mr.  BLAND.  Not  only  that,  but  with  the  administration; 
and  I  am  advised  that  the  President  desires,  in  fact,  is  very 
anxious  to  have  this  passed. 

•niere  being  no  objection  the  Clerk  read  the  Joint  resolu- 
tion as  follows: 

Resolved,  etc..  That  section  6  of  the  Independent  Offices  Appro- 
priation Act,  1934.  Is  amended  by  striking  out  "April  30,  1935  "  and 
Inserting  in  Ueu  thereof  "  October  31,  1935." 

The  Senate  Joint  resolution  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

LEAVE  OF  ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  Lesinski.  for  1  week,  on  account  of  important  official 
business. 

SOCIAL-SECTTSITT  BILL 

Mr.  DOUGHTON.  Mr.  Speaker,  there  seems  to  be  some 
dissatisfaction  and  criticism  with  respect  to  the  way  we  are 
handling  this  bill.  As  chairman  of  the  committee,  I  have 
done  everything  I  know  to  keep  the  Members  here  and  I 
think  my  colleague,  the  gentleman  from  Massachusetts,  has 
done  the  same  thing.  Pour  hours  and  20  minutes'  time  is 
left  for  general  debate,  and  it  can  be  finished  tomorrow.  I 
do  not  have  any  suggestion  to  make. 

Mr.  CULLEN.  Mr.  Speaker,  there  is  no  reason  why  the 
men  who  are  asking  for  time  to  speak  on  this  bill  should 
not  be  here;  there  is  no  apology  to  offer  for  them.  We  are 
placed  m  a  very  awkward  jwsition.  Four  and  a  half  hours 
yet  remain  of  general  debate.  In  all  probability  we  can 
finish  general  debate  on  the  bill  tomorrow  and  then  the  bill 
can  be  read.  The  only  alternative  I  see,  Mr.  Speaker,  is 
to  move  to  adjourn. 

ADJOT7RNMENT 

Mr.  CULLEN.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
15  minutes  p.  m.)  the  House  adjourned  until  tomorrow, 
Wednesday,  April  17.  1935,  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 

COMMITTEE  ON  THE  POST  OFFICE  AND  POST  ROADS 

(Wednesday.  Apr.  17,  10:30  a.  m.) 
Subcommittee  will  hold  hearing  on  bill  H.  R.  6459,  rela- 
tive to  regulation  and  procedure  for  the  award  of  contracts 
by  the  Post  Office  Department. 

COMMITTEE  ON  THE  DISTRICT  OF  COLUMBIA 

(Thursday,  Apr.  18,  10:30  a.  m.) 
Subcommittee  on  the  Judiciary  will  resume  hearings  on 
t>ill  H.  R.  6510,  and  other  amendments  to  the  liquor -control 
law,  room  346,  old  House  Office  Building. 


EXECUTIVE  COMMUNICATIONS,  ETC. 

Under  clause  2  of  rule  XXIV.  executive  communicaUons 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

399.  A  letter  from  the  Acting  Secretary  of  the  Interior 
transmitting  draft  of  proposed  bill  to  authorize  an  appro- 
priation to  pay  non-Indian  claimants  whose  claims  have 
)een  extinguished  under  the  act  of  June  7,  1924.  but  who 
lave  been  found  entiUed  to  awards  under  said  act  as  supple- 
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mented  by  the  act  of  May  31,  1933;  to  the  Committee  on 
Indian  Affairs. 

300.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  dated  April  13,  1935,  from  the  Chief  of  Engineers, 
United  States  Army,  on  preliminary  examination  of  Albany, 
Berkeley,  and  Emeryville  Harbors,  Calif.,  authorized  by  the 
River  and  Harbor  Act  approved  July  3,  1930,  together  with 
accompanying  papers;  to  the  Committee  on  Rivers  and 
Harbors. 


REPORTS    OP   COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  EICHER:  Committee  on  Interstate  and  Foreign  Com- 
merce. S.  1342.  An  act  to  revive  and  reenact  the  act  en- 
titled "An  act  granting  the  consent  of  Congress  to  board  of 
county  commissioners  of  Itasca  County,  Minn.,  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  the 
Mississippi  River  at  or  near  the  road  between  the  villages  of 
Cohasset  and  Deer  River,  Minn  ";  without  amendment  (Rept. 
No.  681) .    Referred  to  the  House  Calendar. 

Mr.  TERRY:  Committee  on  Interstate  and  Foreign  Com- 
merce. S.  1855.  An  act  to  revive  and  reenact  the  act  en- 
titled "An  act  authorizing  H.  C.  Brenner  Realty  &  Finance 
Corporation,  its  successors  and  assigns,  to  construct,  main- 
tain, and  operate  a  bridge  across  the  Mississippi  River  at  or 
near  a  point  between  Cherokee  and  Osage  Streets,  St.  Louis, 
Mo.",  approved  February  13,  1931;  without  amendment 
(Rept.  No.  682) .    Referred  to  the  House  Calendar. 

Mr.  EICHER:  Committee  on  Interstate  and  Foreign  Com- 
merce. H.  R.  6834.  A  bill  to  revive  and  reenact  the  act  en- 
titled "An  act  authorizing  Vernon  W.  O'Connor,  of  St.  Paul, 
Minn.,  his  heirs,  legal  representatives,  and  assigns,  to  con- 
struct, maintain,  and  operate  a  bridge  across  the  Rainy  River 
at  or  near  Baudette,  Minn.";  without  amendment  (Rept.  No. 
683).    Referred  to  the  House  Calendar. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  BEITER:  Committee  on  War  Claims.  H.  R.  4408.  A 
bill  for  the  relief  of  the  Southern  Overall' Co.;  without 
amendment  (Rept.  No.  680).  Referred  to  the  Committee 
of  the  Whole  House. 


CHANGE  OF  REFERENCE 

Under  clause  2  of  rule  XXII,  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  bill  (H.  R.  73S1)  for  the  relief  of  Harvey  Hultz  Vemer; 
Committee  on  Military  Affairs  discharged,  and  referred  to 
the  Committee  on  Naval  Affairs. 

A  bill  (H.  R.  7311)  for  the  relief  of  Raymond  H.  Leu.  M.  D.; 
Committee  on  Military  Affairs  discharged,  and  referred  to 
the  Committee  on  Naval  Affairs, 

A  bill  (H.  R.  7255)  for  the  relief  of  Frederic  R.  Leland; 
Committee  on  Military  Affairs  discharged,  and  referred  to 
the  Committee  on  Naval  Affairs. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  COOPER  of  Ohio:  A  bill  (H.  R.  7539)  to  provide 
for  the  establishment  of  a  Coast  Guard  station  on  the  shore 
of  Ohio,  at  or  near  Conneaut  Harbor,  Ashtabula  County;  to 
the  Committee  on  Merchant  Marine  and  Fisheries. 

By  Mr.  MAAS:  A  bill  (H.  R.  7540)  to  amend  the  provision 
in  the  act  approved  June  10.  1896.  prohibiting  the  employ- 
ment of  officers  of  the  Navy  or  Marine  Corps  on  the  active  or 
retired  list  by  persons  or  companies  furnishing  naval  supplies 
or  war  material  to  the  Government;  to  the  Committee  on 
Naval  Affairs. 


By  Mr.  MAVERICK:  A  bill  (H.  R.  7641)  to  provide  for  the 
creation  of  a  corporation  to  be  known  as  "  United  States  Rail- 
ways ";  to  provide  for  the  possession,  control,  and  ownership 
of  certain  property  of  carriers  by  United  States  Railways: 
and  for  other  purposes;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

By  Mr.  TAYLOR  of  South  Carolina:  A  biU  (H.  R.  7542)  to 
provide  for  the  establishment  of  a  national  monument  and 
cemetery  in  Greenwood  County,  S.  C,  to  be  known  as  the 
"  Star  Fort  National  Monument  and  Cemetery  ";  to  the  Com- 
mittee on  the  Public  Lands. 

Also,  a  bill  (H.  R.  7543)  to  provide  for  the  establishment  of 
a  national  monument  in  Oconee  Coimty,  S.  C,  to  be  known  as 
the  "  General  Andrew  Pickens  National  Monument ";  to  the 
Committee  on  the  Public  Lands. 

By  Mr.  WHITE  (by  request) :  A  blU  (H.  R.  7544)  to  create 
and  establish  a  Department  of  Transportation  and  to  further 
amend  the  Interstate  Commerce  Act,  as  amended,  and  for 
other  purposes;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  BYRNS:  Resolution  (H.  Res.  199)  for  the  printing 
of  Cannon's  Procedure  In  the  House  of  Representatives;  to 
the  Committee  on  Printing. 

By  Mr.  BINDERUP:  Joint  resolution  (H.  J.  Res.  248)  to 
honor  John  Philip  Sousa  by  designating  the  Stars  and 
Stripes  Forever  the  national  march;  to  the  Committee  ori 
the  Judiciary. 

By  Mr.  BLAND:  Joint  resolution  (H.  J.  Res.  247)  author- 
izing the  disposal  of  certain  lands  held  by  the  Panama  Rail- 
road Co.  on  Manzanilla  Island,  Republic  of  Panama;  to  the 
Committee  on  Merchant  Marine  and  Fisheries. 

By  Mr.  GASQUE:  Joint  resolution  (H.  J.  Res.  248)  to 
create  a  national  food  research  commission,  and  for  other 
purposes;  to  the  Committee  on  Agriculture. 

By  Mr.  McREYNOLDS:  Joint  resolution  (H.  J.  Res.  249) 
to  provide  for  participation  by  the  United  States  in  the 
Eighth  International  Congress  of  Military  Medicine  and 
Pharmacy  to  be  held  at  Brussels,  Belgium,  in  June  1935;  to 
the  Committee  on  Foreign  Affairs. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ASHBROOK:  A  bill  (H.  R.  7545)  for  the  relief  of 
Lt.  Col.  Roy  W.  Ashbrook,  United  States  Army,  retired;  to 
the  Committee  on  Idilitary  Affairs. 

By  Mr.  BETTER:  A  bill  (H.  R.  7546)  to  correct  the  mili- 
tary record  of  Anthony  Marszelewski;  to  the  Committee  on 
Naval  Affairs. 

By  Mr.  CARTER:  A  bill  (H.  R.  7547)  for  the  reUef  of 
John  W.  Elston;  to  the  Committee  on  Military  Affairs. 

By  Mr.  COOPER  of  Ohio:  A  bill  (H.  R.  7548)  granting  a 
pension  to  Mary  McFOrland;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  DELANE!f :  A  bUI  (H.  R.  7649)  to  provide  for  the 
advancement  on  the  retired  list  of  the  Navy  of  Walter  M. 
Graesser,  a  lieutenint  (Junior  grade),  United  States  Navy, 
retired;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  KIMBALL:  A  bill  (H.  R.  7550)  for  the  relief  of 
Charlie  O.  Wilson;  to  the  Committee  on  Military  Affairs. 

By  Mr.  MASON:  A  biU  (H.  R.  7551)  granting  a  pension  to 
Dolly  Hathaway  Catherwood;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  7552)  granting  a  pension  to  Bertha 
Purkapile;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  O'BRIEN:  A  blU  (H.  R.  7553)  for  the  relief  of  the 
Manufacturer's  Equipment  Co.  of  Chicago,  III.;  to  the  Com- 
mittee on  Claims. 

By  Mr.  REECE:  A  bill  'H.  R.  7554)  for  the  relief  of  Dud- 
ley E.  Essary;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  7555)  for  the  relief  of  W,  N.  Holbrook; 
to  the  Committee  on  Claims. 

By  Mr.  UTTERBACK:  A  bill  (H.  R.  7556)  for  the  reUef  <rf 
William  A.  Thompson;  to  the  Committee  on  Claims. 
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By  Mr.  VINSON  of  Georgia:  A  WU  (H.  R.  7557)  for  thje 
relief  of  Abe  Wolfe :  to  the  Committee  on  Military  Affairs,  i 

Also,  a  bill  (H.  R.  7558)  to  authorize  Rear  Admiral  Hajiip 
Ellis.  United  States  Navy;  Capt.  R.  B.  Coffey.  United  States 
Navy;  Capt.  V.  K.  Coman.  United  States  Navy;  Lt.  D.  H- 
Tallman,  United  States  Navy;  and  Lt.  Robert  Hall  Smitli, 
United  States  Navy,  to  accept  such  medals,  orders,  and  dec0- 
ratioQs  as  have  been  tendered  them  by  the  Italian  Govemh 
ment  In  appreciation  of  services  rendered;  to  the  Cconniittae 
on  Naval  Affairs. 

By  Mr.  WALTER:  A  bUl  (H.  R.  7559)   for  the  relief 
William  Hammond:  to  the  Committee  on  Claims. 

By  Mrs.  NORTON:  A  bill  (H.  R.  7560)  for  the  relief  df 
Hugo  Luckmann:  to  the  Committee  on  Claims. 

By  Mr.  McREYNOLDS:  A  bill  (H.  R.  7561)  for  the  relief 
of  Irene  de  Bruyn  Robblns;  to  the  Coomiittee  on  Foreig^ 
Affairs. 


t 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXn.  petitions  and  papers  werle 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

7101.  By  Mr.  ANDREWS  of  New  York:  Petition  of  resi- 
dents of  Middleport.  N.  Y..  urging  enactment  of  House  biil 
5802.  to  amend  the  Revenue  Act  of  1932  to  provide  an  e 
else  tax  on  eggs  and  egg  products:  to  the  Committee  oi 
Ways  and  Means. 

7102.  By  Mr.  BOYLAN:  Letter  from  the  Merchants' 
soclaticm  of  New  York,  Sew  York  City,  regarding  the  ec 
nomlc  security  bill;  to  the  Committee  on  Ways  and  Mea 

7103.  Also,  resolution  adopted  by  the  members  of  t 
New  York  Produce  Exchange,  New  York  City,  protest 
■Salnat  the  enactment  of  the  proposed  amendments  to  th 
Agricultural  Adjustment  Act.  etc.;  to  the  Committee  oi 
Agriculture. 

7104.  Also,  letter  frtnn  the  New  York  Board  of  Trade.  Ne 
York  City,  favoring  the  abandonment  of  the  National 
covery  Administration  on  its  expiration  date,  June  16,  193 
and  opposing  the  enactment  of  any  similar  legislaticm  to  r 
place  this  act.  etc.;  to  the  Committee  on  Appropriations. 

7105.  By  Mr.  BRUNNER:  Resolution  of  the  Joyce  Kilmejr 
Council.  No.  2363.  Knights  of  Columbus.  Northern  Boule- 
vard and  One  Hundred  and  Sixtieth  Street,  Flushing.  N.  Y . 
with  the  cooperation  of  the  Holy  Name  Societies  on  th^ 
North  Shore  of  Queens  County.  Long  Island,  protesting 
against  the  religious  persecution  in  Mexico;  to  the  Com^ 
mittee  on  Foreign  Affairs.  j 

7106.  By  Mr.  CARTER:  Resolution  no.  3291  of  the  City 
Council  of  Oakland.  Calif.,  urging  Congress  to  investigat^ 
the  Townsend  plan  for  old-age  pensions;  to  the  Committed 
on  Ways  and  Means.  i 

7107.  Also,  resolution  no.  3289  of  the  City  Council  of 
Oakland.  Calif.,  urging  Congress  to  pass  House  bill  5583, 
regarding  the  expansion  of  the  post  ofBce  motor-vehicl^ 
service;  to  the  Committee  on  the  Post  OfiBce  and  Post  Roadi 

7108.  Also,  Assembly  Joint  Resolution  No.  39  of  the  Asr 
sembly.  State  of  California,  memorializing  the  Congress  tb 
Incorporate  in  a  national  old-age-i)ension  plan  the  principl^ 
and  objectives  of  the  Townsend  plan;  to  the  Committee  oj> 
Ways  and  Means.  I 

7109.  Also.  Assembly  Joint  Resolution  No.  45.  memorializf 
log  the  Congress  to  enact  legislation  for  complete  and  ade- 
quate defensive  measures  for  the  Pacific  coast;  to  the  Comj 
mittee  on  Military  Affairs. 

7110.  Also.  Assembly  Joint  Resolution  No.  7  of  the  Legls 
lature  of  the  State  of  California,  memorializing  the  Presi- 
dent and  Congress  to  consider  favorably  the  granting 
Federal  suffrage  to  residents  of  the  District  of  Columbia 
Xhe  Committee  on  the  District  of  Columbia. 

7111.  By  Mr.  FOCHT:  Resolution  of  the  Ministerial  Asso- 
ciation of  the  Williamsport  District  of  Central  Pennsyl 
rania.  Conference  of  the  Evangelical  Church,  opposini 
House  bills  5592  and  5593;  to  the  Committee  on  MiUtan 
Affain. 
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7112.  By  Mr.  FORD  of  California:  Petition  of  the  National 
Candy  ii  Tobacco  Co.,  the  Clay  Products  Institute  of  Cali- 
fornia, the  Independent  Furniture  Workers'  Union,  retail 
druggists,  and  various  other  industries  in  the  city  of  Los 
Angeles,  requesting  that  the  National  Recovery  Act  be  pro- 
longed for  at  least  2  years  longer;  to  the  Committee  on 
Appropriations. 

7113.  By  Mr.  HALLECK:  Resolution  of  Carpenters  and 
Joiners  of  America,  Local  Union  No.  215,  La  Fayette,  Ind., 
endorsing  the  Townsend  old-age-pension  plan;  to  the  Com- 
mittee on  Ways  and  Means. 

7114.  By  Mr.  HART:  Petition  of  the  Joseph  Dixon  Cru- 
cible Co.,  Jersey  City,  N.  J.,  incorporating  the  resolution  of 
the  transportation  conference  of  the  Railway  Business  Aiso- 
clation,  favoring  the  enactment  of  legislation  to  extend  P'ed- 
eral  regulation  over  all  instrumentalities  of  interstate  com- 
merce; to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

7115.  By  Mr.  JOHNSON  of  Texas:  Petition  of  the  Lcjgis- 
lature  of  the  State  of  Texas,  opposing  the  Thomas  oil  bill; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

7116.  Also,  memorial  of  J.  D.  Carroll,  of  Corsicana,  Tex., 
favoring  House  bill  6995;  to  the  Committee  on  Pensions 

7117.  By  Mr.  KVALE:  Petition  signed  by  23  residents  of 
Wheaton,  Minn.,  urging  passage  of  the  Frazler-Lemke  farm 
refinancing  bill ;  to  the  Committee  on  Agriculture. 

7118.  Also,  petition  of  12  citizens  of  Tracy,  Minn.,  and 
vicinity,  favoring  the  Townsend  old-age-pension  plan;  to 
the  Committee  on  Ways  and  Meajbs. 

7119.  By  Mr.  McREYNOLDS:  Petition  containing  the 
signatures  and  addresses  of  94  citizens  of  Chattanooga, 
Term.,  asking  favorable  consideration  of  Congress  of  the 
extension  of  the  National  Recovery  Administration;  the 
Wagner  labor  disputes  bill  (S.  6288) ;  the  Connery  bill  (H.  R. 
6450),  labor  representation  on  codes;  Connery  Resolution 
No.  141,  to  prohibit  use  of  Federal  arms  and  supplies  during 
strikes  without  authority  from  the  Secretary  of  War;  and 
the  Byrns  bill  (S.  2039) ,  to  stop  shipment  of  strike  breakers 
over  State  lines  during  strikes;  to  the  Committee  on  Labor. 

7120.  By  Mr.  MERRITT  of  New  York:  Resolution  of  Joyce 
Kilmer  Council,  Knights  of  Columbus,  with  the  cooperation 
of  the  Holy  Name  Societies  on  the  North  Shore  of  Queens 
County.  Long-  Island,  calling  to  the  attention  of  President 
Roosevelt  the  deplorable  continuation  of  religious  persecu- 
tion in  Mexico  and  the  atheistic  and  communistic  proiiram 
of  education  now  being  forced  upon  the  Mexican  people  in 
defiance  of  their  inalienable  rights,  and  urging  upon  (;on- 
gress  not  to  cease  their  efforts  until  such  violations  of  the 
rights  of  human  liberty  and  freedom  of  worship  shall  c('ase, 
etc.;  to  the  Committee  on  Foreign  Affairs. 

7121.  Also,  resolution  of  the  Women's  Republican  Club  of 
College  Point,  favoring  the  passage  of  House  Joint  Resolu- 
tion 69.  creating  in  the  Department  of  Justice  a  Bureau  of 
Alien  Deportation;  to  the  Committee  on  Immigration  and 
Naturalization. 

7122.  By  Mr.  PFEIFER:  Petition  of  the  New  York  Con- 
ference for  Unemployment  Insurance  Legislation,  New  York 
City,  favoring  the  social-security  bill;  to  the  Committea  on 
Interstate  and  Foreign  Commerce. 

7123.  Also,  petition  of  John  G.  Marshall,  Inc.,  Brooiajm, 
N.  Y.,  concerning  the  Wagner  labor-disputes  bill  (S.  1958) ; 
to  the  Committee  on  Labor. 

7124.  By  Mr.  ROGERS  of  Oklahoma:  Petition  of  I.  K. 
Werwinski  and  numerous  citizens  of  Cook  County,  Chicago. 
111.,  urging  immediate  congressional  action  on  House  bill 
2856.  by  Congressman  Will  Rogers,  proposing  to  persion 
citizens  of  the  United  States  $30  per  month  above  the  age 
of  55  years,  provided  said  citizens  have  withdrawn  from  the 
field  of  competitive  earning;  to  the  Committee  on  Ways  and 
Means. 

7125.  Also,  petition  headed  by  Archie  White,  of  Mobile, 
Ala.,  favoring  House  bill  2856.  by  Congressman  Will  Rookhs, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 


7126.  Also,  petition  headed  by  Henry  Jenkins,  of  Mobile. 
Ala.,  favoring  House  bill  2856,  by  Congressman  Wn.L  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7127.  Also,  petition  headed  by  Charlie  Miles,  of  East  St. 
Louis,  m.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7128.  Also,  petition  headed  by  E.  Whickler,  of  Wilmot. 
Ark.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7129.  Also,  petition  headed  by  L.  McFarlin,  of  Heidelberg, 
Miss.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

7130.  Also,  petition  headed  by  P.  Duck,  of  Dorena.  Mo., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

7131.  Also,  petition  headed  by  A.  P.  Hitt,  of  Savannah, 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

7132.  Also,  petition  headed  by  Mosej;  Pippers,  of  Clarksdale, 
Ark.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7133.  Also,  petition  headed  by  R.  Pumphrey,  of  Chicago, 
HI.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7134.  Also,  petition  headed  by  Bedford  Holliway,  of 
Chicago,  ni..  favoring  House  bill  2856,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
and  Means. 

7135.  Also,  petition  headed  by  J.  O.  T.  Worthington,  of 
Silver  Creek,  Ga.,  favoring  House  bill  2856,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

7136.  Also,  petition  headed  by  B.  K.  McFerrin,  of  Zwolle, 
La.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7137.  Also,  petition  of  Joseph  F.  Janiga  and  numerous 
citizens  of  Cook  County,  Chicago,  111.,  urging  Congress  to  take 
favorable  action  on  House  bill  2856,  embracing  a  Federal 
system  of  old-age  pensions  of  $30  per  month  to  citizens  of 
the  United  States  above  the  age  of  55  years  who  are  not 
engaged  in  the  field  of  competitive  earning;  to  the  Commit- 
tee on  Ways  and  Means. 

7138.  Also,  petition  of  Joseph  Zurck  and  numerous  citizens 
of  Cook  County,  Chicago,  111.,  urging  immediate  Congres- 
sional action  on  House  bill  2856,  proposing  to  pension  all 
citizens  who  have  withdrawn  from  the  field  of  competitive 
earning  and  who  have  reached  the  age  of  55  years  in  the 
amount  of  $30  per  month;  to  the  Committee  on  Ways  and 
Means. 

7139.  By  Mr.  RUDD:  Petition  of  Eleanor  Doherty,  Rich- 
mond Hill,  Long  Island.  N.  Y..  and  10  other  citizens  of  Rich- 
mond Hill,  concerning  the  Raybum- Wheeler  bills  <S.  1725 
and  H.  R.  5423) ;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

7140.  Also,  petition  of  Col.  A.  L.  Kline  Camp.  No.  99, 
United  Spanish  War  Veterans.  Brooklyn,  N.  Y.,  favoring  the 
passage  of  House  bill  6995;  to  the  Committee  on  Pensions. 

7141.  Also,  petition  of  G.  Cheavamonte,  243  Jefferson  Ave- 
nue. Brooklyn.  N.  Y..  and  22  other  citizens,  concerning  the 
continuance  of  the  National  Recovery  Administration;  to 
the  Committee  on  Appropriations. 


7142.  By  Mr.  SADOWSKI:  Petition  of  Group  No.  220.  of 
the  Polish  Nationa.!  Alliance,  endorsing  House  bill  2827;  to 
the  Committee  on  Labor. 

7143.  Also,  petition  of  Group  No.  28  of  the  Polish  National 
Alliance,  endorslni;  House  bill  2827;  to  the  Committee  on 
Labor. 

7144.  Also,  petition  of  Group  No.  2806  of  the  Polish  Na- 
tional Alhance,  endorsing  House  bill  2827;  to  the  Committee 
on  Labor. 

7145.  By  Mr.  SL'SSON:  Petition  of  the  Presbytery  of  Utica. 
urging  Congress  to  enact  such  legislation  as  Is  proposed  by 
the  Senate  Munitions  Committee  to  remove  the  possibility 
of  some  of  the  citizens  of  the  United  States  enriching  them- 
selves through  wars  in  which  this  Nation  might  become  in- 
volved, and  to  provide  for  a  real  community  sacrifice  on  the 
part  of  our  people  In  the  event  of  war;  to  the  Committee 
on  Military  Affairs. 

7146.  Also,  petition  of  members  of  the  session  of  Olivet 
Church,  Utica,  N.  Y.,  protesting  against  the  program  which 
calls  for  naval  maneuvers  in  the  north  Pacific  in  May  of  this 
year;  to  the  Committee  on  Naval  Affairs. 

7147.  Also,  petition  of  the  Common  Council  of  Utica,  N.  Y., 
memorializing  Congress  to  pass  the  General  Pulaski's  Memo- 
rial Day  resolution  now  pending  in  Congress;  to  the  Com- 
mittee on  the  Jucliciary. 

7148.  Also,  petition  of  Rev.  Charles  White  and  others  of 
the  Calvary  Church,  Utica,  N.  Y.,  asking  that  an  amend- 
ment be  made  to  the  proposed  economic  security  bill,  to  the 
effect  that  the  proposed  tax  shall  not  apply  to  employees  for 
whom  an  tuiequate  pension  system  already  exists,  provided 
the  benefits  thereunder  are  at  least  equal  to  the  benefits  con- 
templated by  the  Economic  Security  Act  in  its  present  form ; 
to  the  Committe<3  on  Pensions. 

7149.  Also,  resolution  of  the  Utica  Chamber  of  Commerce, 
Utica,  N.  Y..  asking  for  the  repeal  of  the  processing  tax  on 
cotton;  to  the  Committee  on  Agriculture. 

7150.  Also,  refiolution  of  Raymond  J.  Loftus,  of  Utica, 
N.  Y.,  protesting  against  existing  conditions  in  Mexico;  to 
the  Committee  on  Foreign  Affairs. 

7151.  Also,  re{;olution  of  Group  No.  2446  of  the  Polish 
National  Alliance,  New  Hartford,  N.  Y.,  memorializing  Con- 
gress to  pass  the  General  Pulaski's  Memorial  Day  resolution 
now  pending  in  Congress;  to  the  Committee  on  the  Judiciary. 

7152.  Also,  resolution  of  the  Board  of  Supervisors  of 
Oneida  County,  N.  Y.,  asking  that  an  amendment  be  passed 
to  the  Federal  Emergency  Relief  Act,  which  would  bring 
hospital  care  witliin  the  provision  of  the  act;  to  the  Commit- 
tee on  Ways  and  Means. 

7153.  Also,  petition  of  the  citizens  of  the  city  of  Little 
Falls.  Herkimer  County,  N.  Y.,  protesting  against  existing 
conditions  in  Mexico  and  asking  that  the  resolution  pre- 
sented by  Senator  William  E.  Borah  be  passed  by  Congress; 
to  the  Committee  on  Foreign  Affairs. 

7154.  Also,  petition  of  Group  No.  950.  Polish  National 
Alliance,  memorializing  Congress  to  designate  October  11  of 
each  year  as  General  Pulaski's  Memorial  Day;  to  the  Com- 
mittee on  the  Judiciary. 

7155.  Also,  petition  of  Group  No.  2103,  Polish  National 
Alliance,  memorializing  Congress  to  pass  the  General  Pulaski 
Memorial  Day  resolution  now  pending  in  Congress;  to  the 
Committee  on  the  Judiciary. 

7156.  By  Mr.  SMITH  of  Connecticut:  Resolution  of  the 
George  Washington  Chapter,  Military  Order  of  the  Piuijle 
Heart,  Ansonla,  Conn.,  signed  by  Maurice  E.  Room,  com- 
mander, and  Harry  Ogden.  adjutant,  expressing  disapproval 
of  House  bill  5295,  which  would  transfer  from  the  War  De- 
partment to  the  Veterans'  Bureau  the  awarding  of  the  medal 
the  Order  of  the  Purple  Heart;  to  the  Committee  on  Mlhtary 
Affairs. 

7157.  By  Mr.  TERRY:  Memorial  of  the  Arkansas  Fiftieth 
General  Assembly,  requesting  passage  of  a  Federal  old-age- 
pension  system;  to  the  Committee  on  Ways  and  Means. 

7158.  By  Mr.  TRUAX:  Petition  of  the  Marlon  Civic  Club, 
Marion,  Ohio,  by  their  secretary,  J.  W.  Jacoby,  resolving  that 
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since  Marion  has  been  more  than  ordinarily  affected  by  con- 
ditions growing  out  of  the  depression,  due  to  the  fact  th4t  its 
Industrial  activity  is  largely  engaged  in  the  manufactiil'e  of 
heavy-t3T3e  machinery,  resulting  in  large  numbers  o^  its 
workingmen  being  out  of  employment,  and  since  Marion  is  in 
close  proximity  to  the  major  improvements  contemplated 
in  the  Sdoto-Sandusky  conservancy  district,  and  since  Mar- 
lon Is  able  to  provide  housing  and  office  facilities  for  the 
main  operating  oCBces  for  said  project,  the  said  project's 
main  operative  ofBces  be  located  in  the  city  of  Marion,  Qhio; 
to  the  Committee  on  Appropriations, 

7159.  Also,  petition  of  Charles  E.  Ausman  Camp.  No.  67, 
and  the  Ladies'  Auxiliary  of  the  United  Spanish  War  Vet- 
erans of  Paulding,  Ohio,  by  their  secretary,  Pearl  Sm^Uey, 
and  president,  Gertrude  Ausman.  going  on  record  as  favor- 
ing House  bill  6995  and  urging  its  passage  without  any  harm- 
ful or  detracting  amendments;  to  the  Committeei  on 
Pensions. 

7160.  Also,  petition  of  the  Slovene  National  Benefit  So- 
ciety, Euclid,  Ohio,  by  their  secretary,  John  Ivoncic,  ui^ging 
support  of  House  bill  2827,  the  Workmen's  Unemployr<jent, 
Old  Age,  and  Social  Insurance  Act,  since  the  evolution  of 
our  economic  S3rstem  has  brought  about  the  condition  ii)  our 
national  life  where  millions  of  men  and  women  are  oUt  of 
work,  against  their  own  will,  and  millions  of  men.  wopien. 
and  children  are  poverty  stricken  and  destitute,  and  $ince 
there  is  no  chance  that  these  deplorable  conditions  will 


change  for  better  without  proper  regulation  and  sane  ad- 
justment by  oiir  National  Government;  to  the  Committee 
on  Labor. 

7161.  Also,  petition  of  the  Amalgamated  Association  of 
Street,  Electric  Railway,  and  Motor  Coach  EmplDyees  of 
America,  Cleveland,  Ohio,  by  their  financial  secretary,  W.  M. 
Rea,  urging  that  the  Raybum  public-utility  bill  <H.  R.  5423) 
be  amended  in  section  7  (a)  and  section  10  to  except  from  its 
provisions  all  transportation  companies  owned  by  public - 
utility  holding  companies  under  the  bill  in  its  present  form 
and  dependent  on  the  support  of  the  power  and  ligl  t  public 
would  face  liquidation  to  the  great  detriment  of  the  riding 
public  and  of  the  workers;  to  the  Committee  on  Ir.terstate 
and  Foreign  Commerce. 

7162.  Also,  petition  of  W.  P.  Schultz  and  numerous  other 
citizens  of  Wadsworth,  Ohio,  urging  that  House  bill  6995 
be  given  full  support,  as  it  seeks  for  a  complete  res:oration 
of  the  rights  conferred  by  legislation  as  they  existed  prior 
to  March  19,  1933.  for  the  veterans  of  the  Spanish-American 
War,  including  the  Boxer  Rebellion  and  Philippine  Insur- 
rection, their  widows  and  dependents;  to  the  Committee  on 
Pensions. 

7163.  By  Mr.  WIGGLESWORTH :  Petition  of  the  City 
Council  of  Quincy,  Mass.,  demanding  the  safeguarding  of 
American  industrj'  against  the  flooding  of  the  American 
market  with  foreign-made  goods  produced  by  cheajj  labor; 
to  the  Committee  on  Ways  and  Means. 
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SEVENTY-FOURTH  CONGRESS,  FIRST  SESSION 


SENATE 

Wednesday,  April  17,  1936 

(Legislative  dap  of  Mxmday.  Apr.  IS,  1935} 

The  Senate  met  at  12  o'clock  merkUan.  on  the  expiration 
of  the  recesSb 

THK  JOURNAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  readins  of  the  Journal  of  the  proceedings  of  the  calen- 
dar day  Tuesday,  April  itf.  IdSS.  was  dispensed  with,  and 
the  Journal  was  approved. 

CMLL  or  THE  BOLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roil. 
The  legislative  clerk  called  the  roll,  and  the  following 
Senators  azcswered  to  their  names: 


Adams 

ConxAlIy 

Keyes 

Reynolds 

Ashurst 

CooUde* 

King 

Robinson 

Austin 

Copeland 

La  Follette 

Russell 

RATtiriAO 

Ooatican 
Couaens 

Levis 

Rnh*n 

BaMay 

Logan 

8ch«eUeni3acb 

Bankliead 

Cutting 

Lonergan 

Sheppard 

BwlMHV 

Dickinson 

McOlU 

Smith 

BarUey 

Doaafaey 

McKellar 

Btettrsr 

BUbo 

Duffy 

McNury 

Thomas.  Okla. 

Black 

Wetcher 

Metcalf 

Thomas.  "Utah 

Bone 

Prazler 

Minton 

Townsend 

Borah 

Ganj 

liioors 

TrammeU 

Bulkier 

OltMon 

Murphy 

Truman 

Bvilow 

Glass 

Murray 

Ty  dings 

Burke 

Ctore 

Neely 

Vandenbeig 

Byrd 

Ouffey 

Noma 

TanNuys 

Byrnes 

Harrison 

Nye 

Wagner 

Capf>er 

Hastings 

Olfahoner 

Whetier 

Caraway 

Hatc^ 

Plttman 

WbMe 

Carey 

Hayden 

Pope 

Clark 

Johnson 

Radcllffe 

Mr.  WHITE.  I  desire  to  annoxmce  the  unavoidable  ab- 
s^ice  of  my  ooDeagoe  the  senior  Senator  from  lAaine  [Mr. 
Hai,!].    I  ask  that  this  announcement  stand  for  the  day. 

Mr.  AUSTIN.  I  desire  to  announce  that  the  Senator  from 
Minnesota  [Mr.  ShipstkaoI  and  the  Senator  from  South 
Dakota  [Mr.  Norbeck]  are  necessarily  absent. 

Mr.  LEWIS.  I  axinounce  that  the  Senator  from  Connecti- 
cut [Mr.  Malonet]  and  the  Junior  Senator  from  Louisiana 
[Mr.  OvKKTOw]  are  absent  because  of  illness,  and  that  the 
Senator  from  New  Hampshire  [Mr.  Brown  1,  the  senior 
Senator  from  Louisiana  [Mr.  Long],  the  Senator  trora  Cali- 
fornia [Mr.  McAsool.  my  colleague  the  Junior  Senator  from 
Illinois  [Mr.  DieterichI,  the  Senator  from  Massachusetts 
[Mr.  Walsh],  the  Senator  from  Nevada  [Mr,  McCarran], 
and  the  Senator  from  Georgia  [Mr.  George]  are  neces- 
sarily detained  from  the  Senate. 

The  VICE  PRESIDENT.  Eighty-two  Senators  have  an- 
swered to  their  names.    A  quorum  is  present 

MESSACE   rROM    THE   HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  reading  clerks,  announced  that  the 
House  had  passed  without  unendment  the  joint  resolution 
(S.  J.  Res.  f  3>  to  extend  the  time  within  which  contracts 
may  be  modified  or  canceled  under  the  provisions  of  section 
5  of  the  Independent  Offices  Appropriation  Act,  1934. 

ENROLLED  BILLS  SIGNED 

The  message  also  annoimced  that  the  Speaker  had  afBxed 
his  signature  to  the  following  enrolled  bUls.  and  they  were 
signed  by  the  Vice  President: 

H.  R.  2353.  An  act  for  the  relief  of  the  Yellow  Dilvurself 
Co.;  and 

T.xxrx- 


fi.  R.  SM9.  An  act  for  Che  reBef  of  the  National  Tralnlnv 
School  for  Boys,  and  others. 

SALARIES  or  OmCERS  OT  OONIINUIIAL  MOTORS  CORPORATION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  acting  chairman  of  the  Federal  Trade  Commission, 
transmitting,  pursuant  to  Senate  Resolution  75  (73d  Confc.. 
1st  sessJ .  a  statement  of  the  salaries  and  other  compensa- 
tion paid  to  the  executive  ofllcers  and  directors  of  the  Con- 
tinental Motors  Corporation  for  the  years  192ft-32,  Inclu- 
sive, and  the  salary  rate  as  of  September  1,  1A33;  also 
schedules  covering  the  years  1933  said  1934  as  submitted  by 
the  Continental  Motors  Corporation,  which,  with  the  accom- 
panying papers,  was  referred  to  the  Comznittee  on  Ronving 
and  Currency. 


Tsnaaan  ahd 


ORZALS 


The  VICB  PRESIDENT  laid  before  the  Senate  the  fol- 
lowing Joint  resolution  of  the  Legislature  of  the  State  of 
California,  which  was  referred  to  the  Committee  on  Military 
Affairs: 

AasemMy  Joint  Rasoltitloii  S8 
Belative  to  memorializing  the  President  and  CoogMM  to  etwet 
House  Joint  Resolution  No.  143,  introduced  January  80.  198A, 
ButhCK-lzlng  the  awarding  of  Distinguished  Serrloe  MM^l"  to  Tony 
Blmlnoff,  Ollrer  F.  Romlnger,  and  Robert  K.  Beck,  veterans  of 
the  PhtUpplne  Insurrection 

Whereas  Tony  Simlnoff,  Oliver  P.  Romln««r,  and  R6bert  ■.  Beck 
volunteered  and  serred  in  the  Bi^uiar  Army  at  the  United  State*, 
and  saw  service  In  the  same  in  the  Phlilpptne  Xnsucrectton;  *"H 

Whereas  said  Tony  Simlnoff,  a«  a  member  of  Company  K.  Kight- 
eenth  Reglm«it  United  States  Infantry;  Oliver  P.  Romlnger,  as 
member  of  the  band  of  the  Btghteenth  Regiment  United  States 
Infantry:  and  Robert  E.  Beck,  as  member  of  Company  A.  Eighteenth 
Begiment  United  States  Infantry,  at  great  risk  to  tbenuAvee  and 
tinder  fire  of  tbe  enemy  rendered  llxflt  aid  to  Lt.  P.  C.  Bollas, 
commander  of  Company  P,  Eighteenth  Bagtment  United  Btatee  In- 
fantry, and  carried  him  from  the  Ueld  of  battle,  and  thu«  aaved  hla 
life,  so  that  he  Is  now  eerving  fata  eouatry  «s  a  major  general  tn 
the  United  States  Army;  and 

Whereas  sticfa  heave  and  oaerltorlouB  action  on  ttM  part  of  aald 
Tony  Simlnoff,  Oliver  F.  Bomlnger.  and  Bobert  E.  Beek  Is  finsm 
Ing  of  award  In  commemoration  thereof  for  such  merltorloiB  con- 
duct In  action  involving  an  actual  oonfllct  with  an  enemy,  said 
act  taking  place  on  February  IS.  18M.  durlnc  the  acttoa  near  Jaro. 
Philippine  Islandf :  Now.  therefore,  be  it 

Resolved  by  the  Astembli/  and  the  Senate  of  the  State  of  Cali- 
fornia, jointly.  That  the  President  and  CoxtgretB  of  tlie  United 
States  be  hereby  respectfully  urged  to  enact  Himee  Jotot  Besolutlon 
No.  148.  awardii«  the  Distinguished  Ocrvtoe  Medal  to  Tony 
Simlnoff.  diver  P.  Bominger,  and  Bobert  E.  Beck,  veterans  at  the 
Philippine  Insurrection;  and  be  It  further 

Resolved,  That  the  Oovemor  of  the  State  of  California  Is  hereby 
requested  to  traoamlt  eoples  «f  thta  resolittioii  to  the  Resident  and 
Vice  President  of  the  United  States,  to  the  Speaker  of  the  House 
of  Representatives,  and  to  each  Senator  and  Member  of  the  Bouse 
of  Representatlres  from  California  tn  the  Congress  of  tlie  United 
States,  and  that  such  Senators  mkI  lieaibers  from  California  are 
hereby  raBpeetfully  urged  to  support  such  leglalation,  and  that  a 
oapy  of  this  resolution  aiso  be  transmitted  to  the  Secretary  of  War. 

The  VICE  FKBSIOENT  also  laid  bef  as<e  the  Senate  the 
following  resolntlans  adopted  fay  the  Senate  of  the  State 
of  Pennsylvania,  which  were  refenned  to  the  Committee  on 
Banking  and  Currency: 

Wbereas  there  is  wym  pmdlng  before  the  Congress  of  the  United 
States  certain  proposed  leglslxtlan  vitally  aSoctlBK  tbe  hanking 
S3rstem  In  this  country:  and 

Whereas  among  other  provisions  of  this  leglslatloo  Is  a  pmvl- 
Bkm  autborliing  tbe  creation  at  twanch  banks  which  cq>erlSBoa 
hs«  pioiven  is  not  •  wtoe  policy  in  this  oooartry: 

Eesoloed,  Thai  the  General  Assembly  of  the  Own  mon  wealth  of 
Pennsylvania  memorialiee  the  Congress  of  the  United  States  to 
reject  any  proposed  legislation  creating  a  temncfa-banking 

Baaotaad.  That  a  copy  oC  taus  rssoiuttoB  be  ttaauaittod 
President  of  the  Senate  and  the  Speaker  <A  the  Bbms  <£ 
sentatives  o<  the  United  States  by  tbe  chief  clerk  of  this 
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The  VICE  PRESIDENT  also  laid  before  the  Senate  a  reso- 
lution adopted  by  the  National  Coxincil  of  the  Muskogee 
Creek  Nation,  Okmulgee.  Okla..  opposing  the  enactment  of 
legislation  that  would  deprive  some  of  the  members  of  the 
Creek  Nation  and  citizens  of  their  national  rights  and  make 
special  classes  among  the  tribe,  and  asking  compliance  with 
the  agreement  heretofore  entered  into,  which  was  ratified  by 
the  Creeks  and  approved  by  Congress,  to  make  prompt  per 
capita  payment  to  members  and  citizens  in  the  Creek  Na- 
tion, which  was  referred  to  the  Committee  on  Indian  Affairs. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Townsend  Old  Age  Pensions  League  of  Maryland.  Baltimore. 
Md..  favoring  the  adoption  of  the  so-called  "  Townsend  old- 
age-pension  plan  ".  which  was  referred  to  the  Committee  on 
Finance. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Holy  Nsune  Society  of  Annunciation  Parish  and  the  Mater 
Dolorosa  Holy  Name  Society,  both  of  New  Orleans.  La.,  fa- 
voring the  adoption  of  Senate  Resolution  No.  70.  protesting 
against  religious  persecutions  by  the  Government  of  Mexico 
and  authorizing  an  investigation  thereof  by  the  Committee 
on  Foreign  Relations,  which  were  referred  to  the  Committee 
on  Foreign  Relations. 

He  also  laid  before  the  Senate  petitions  of  sundry  citizens 
of  the  United  States,  praying  for  an  investigation  of  charges 
filed  by  the  Women's  Committee  of  Louisiana  relative  to  the 
qualifications  of  the  Senators  from  Louisiana  (Mr.  Long  and 
Mr.  Overton),  which  were  referred  to  the  Committee  on 
Privileges  and  Elections. 

He  also  laid  bef6re  the  Senate  resolutions  adopted  by  the 
Assoc.ation  Pro-Rihabilitation  of  Puerto  Rico.  District  of 
Pajardo.  and  the  Municipal  Assembly  of  Corozal,  of  Puerto 
Rico,  endorsing  the  P.  R.  E.  R.  A.  activities  of  James  R. 
Bourne  as  administrator  for  Puerto  Rico,  which  were  re- 
ferred to  the  Committee  on  Territories  and  Insular  Affairs. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  executive  committee  of  the  Federation  of  American  So- 
cieties for  Experimental  Biology,  at  Detroit,  Mich.,  endors- 
ing in  principle  Senate  bill  no.  5.  the  so-called  "  food,  drugs, 
and  cosmetics  bill  ",  which  was  ordered  to  lie  on  tlie  table. 

REPORTS    07    COMMITTEES 

Mr.  LOGAN,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (S.  918)  to  carry  out  the  findings  of  the 
Court  of  Claims  In  the  case  of  the  Union  Iron  Works,  re- 
ported it  without  amendment  and  submitted  a  report  (No. 
601)  thereon. 

Mr.  WAGNER,  from  the  Committee  on  Public  Lands  and 
Surveys,  to  which  was  referred  the  bill  (S.  376)  to  facilitate 
the  control  of  soil  erosion  and/or  flood  damage  originating 
upon  lands  within  the  exterior  boundaries  of  the  Uinta  and 
Wasatch  National  Forests,  Utah,  reported  it  with  an  amend- 
ment and  submitted  a  report  (No.  502)  thereon. 

Mr.  SHEPPARD.  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  (S.  2505  >  authorizing  a  prelim- 
inary examination  of  Sebewaing  River,  in  Huron  County. 
Mich.,  with  a  view  to  the  controlling  of  floods,  reported  it 
without  amendment  and  submitted  a  report  (No.  503) 
thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  2311)  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  St.  Law- 
rence River  at  or  near  Ogdensburg,  N.  Y..  reported  it  with 
an  amendment  and  submitted  a  report  (No.  504)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (8.  1470)  to  provide  a  preliminary  examination  and 
survey  of  Spokane  River  and  its  tributaries  in  the  State  of 
Idaho,  with  a  view  to  the  control  of  their  floods,  reported 
it  with  amendments  and  submitted  a  report  (No.  505) 
thereon. 

Mr.  PITTMAN,  from  the  Committee  on  Foreign  Rela- 
tions, to  which  were  referred  the  following  bills,  reported 
them  each  without  amendment  and  submitted  reports 
thereon: 

8. 2371.  A  bill  for  the  relief  of  Margaret  Q.  Baldwin  (Rept. 
No.  506) :  and 


H.  R.  3911.  A  bill  for  the  relief  of  Sarah  J.  Hitchcock 
(Rapt.  No.  507) . 

iMi.  CMAHONEY,  from  the  Committee  on  Public  Lands 
an4  Surveys,  to  which  was  referred  the  bill  (S.  2361)  to 
fix  the  compensation  of  registers  of  district  land  oflQces,  re- 
ported it  without  amendment  and  submitted  a  report  (No. 
508p  thereon. 

Ifr.  TRAMMELL,  from  the  Committee  on  Naval  Affairs, 
to  Which  was  referred  the  bill  (S.  159)  to  amend  the  pro- 
vision in  the  act  approved  March  3,  1931,  governing  the 
computation  of  commissioned  service  of  Naval  Academy 
graduates  who  have  been  retired  for  age  or  service  ineligi- 
bility for  promotion,  reported  it  with  an  amendment  and 
submitted  a  report  (No.  509)  thereon. 

lf.e  also,  from  the  same  committee,  to  which  was  referred 
the|  bill  (S.  1206)  authorizing  the  transfer  of  certain  lands 
ne^r  Vallejo,  Calif.,  from  the  United  States  Housing  Cor- 
poration to  the  Navy  Department  for  naval  purposes,  re- 
ported it  without  amendment  and  submitted  a  report  (No. 
5101)  thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the(  following  bills,  reported  them  each  with  amendments 
and  submitted  reports  thereon: 

g.  158.  A  bill  authorizing  the  President  to  present  a  medal 
in  the  name  of  Congress  to  John  F.  Jensen  (Rept.  No.  511) ; 

and 

g.  616.  A  bill  authorizing  the  removal  of  rock  from  the 
subknarine  and  destroyer  base  reservation  at  Astoria  (Tongue 
Poi^t).  Oreg.  (Rept.  No.  512). 

IRENE   DE    BRXJYN    ROBBIWS 

..,.r.  PITTMAN.  From  the  Committee  on  Foreign  Rela- 
tions I  report  back  favorably  without  amendment  Senate 
billi  2597,  and  ask  that  it  be  read.  I  shall  then  ask  unani- 
mous consent  for  its  present  consideration. 

the  VICE  PRESIDENT.  Without  objection,  the  bill  will 
be  read. 

yhe  bill  (S.  2597)  for  the  relief  of  Irene  de  Bruyn  Robblns 
waj  read,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  Irene  de  Bruyn 
Roljblns.  widow  of  Warren  Delano  Robblns.  late  American  Minister 
to  fcanada.  the  sum  of  $10,000  equal  to  1  years  salary  of  her 
deceased  husband. 

Ulr.  PITTMAN.  Mr.  President,  I  will  state  that  this  bill 
prdvides  the  regular  customary  appropriation  of  1  year's 
salary  for  the  wife  of  a  deceased  diplomat.  That  is  all  it 
amounts  to,  and  I  ask  unanimous  consent  for  the  present 
consideration  of  the  bill  by  reason  of  the  long  and  dis- 
tinguished career  of  Mr.  Robbins. 

"the  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  bill? 

■piere  being  no  objection,  the  bill  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time, 
and  passed. 

^  EXECUTIVE    REPORT    OF  A    COMMITTED 

ks  in  executive  session, 

Mr.  PITTMAN,  from  the  Committee  on  Foreign  Relations, 
reoorted  favorably  the  nomination  of  Jay  Pierrepont  Moffat, 
of  New  Hampshire,  now  a  Foreign  Service  officer  of  class  2 
and  a  secretary  in  the  Diplomatic  Service,  to  be  also  a  consul 
geiieral  of  the  United  States  of  America,  which  was  ordered 
to  x>e  placed  on  the  Executive  Calendar. 

BILLS  INTRODUCED 

lills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 
By  Mr.  ASHURST  (by  request) : 

A  bill  (S.  2603)  to  authorize  the  Attorney  General  to  de- 
termine and  pay  certain  claims  against  the  Government  for 
dainage  to  person  or  property,  in  sum  not  exceeding  $500 
in  [any  one  case;  to  the  Committee  on  the  Judiciary. 
\y  Mr.  LONERGAN: 
bill  (S.  2604)  granting  a  pension  to  Rose  D.  Carletcn;  to 
Committee  on  Pensions. 
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(Mr.  Harrisow  Introduced  Senate  bill  no.  2605,  which  was 
referred  to  the  Committee  on  Finance,  and  appears  under  a 
separate  heading.) 

By  Mr.  MURPHY: 

A  bill  (S.  2606)  making  income  from  United  States  securi- 
ties subject  to  the  income-tax  laws  of  the  United  States;  to 
the  Committee  on  Finance. 

By  Mr.  SCHALL: 

A  bill  (S.  2607)  for  the  relief  of  Joe  Rodmonovich;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  HATCH  (by  request) : 

A  bill  (S.  2608)  to  authorize  an  appropriation  to  pay  non- 
Indian  claimants  whose  claims  have  been  extingviished  under 
the  act  of  June  7,  1924.  but  who  have  been  found  entitled  to 
awards  under  said  act  as  supplemented  by  the  act  of  May 
31,  1933;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  JOHNSON: 

A  bill  (S.  2609)  for  the  rehef  of  Charles  G.  Johnson,  State 
treasurer  of  the  State  of  California;  to  the  Committee  on 
Claims. 

By  Mr.  BYRD: 

A  bill  (S.  2610)  to  foster  American  industry,  promote  edu- 
cation, and  facilitate  pursuit  of  the  avocation  of  philately; 
to  the  Committee  on  Post  Offices  and  Post  Roads. 

ADJUSTED-SERVICE    CERTIFICATES    OF    WORLD    WAR    VETERANS 

Mr.  HARRISON.  I  introduce  a  bill,  to  be  referred  to  the 
Committee  on  Finance,  declaiing  a  poUcy  relative  to  benefits 
for  veterans  of  the  World  War,  and  providing  for  optional 
conversion  of  adjusted-service  certificates.  I  ask  that  the 
bill  may  be  printed  in  full  in  the  Record. 

There  being  no  objection,  the  bill  (S.  2605)  declaring  a 
policy  relative  to  beneflt^s  for  veterans  of  the  World  War, 
and  providing  for  the  optional  conversion  of  adjusted -service 
certificates,  was  read  twice  by  its  title,  and  ordered  to  be 
printed  in  the  Record,  as  follows: 
A  bill  declaring  a  policy  relative  to  benefits  for  veterans  of  the 

World  War.   and   providing  for  the  optional  conversion  of  ad- 
justed-service certificates 

Be  it  enacted,  etc.,  That  in  view  of  the  generous  benefits  ac- 
corded by  the  Government  to  veterans  of  the  World  War.  In  the 
form  of  Insurance,  compensation,  disability  allowances,  hospltali- 
eatlon.  vocational  rehabilitation,  adjusted  compensation  (as  lib- 
eralized by  this  act),  preference  of  various  kinds  under  legislation 
of  general  application,  and  other  benefits  and  allowances,  many 
of  which  have  not  been  granted  to  veterans  of  prior  wars.  It  is 
hereby  expressly  declared  to  be  the  policy  of  Congress  that  there 
should  not  be  any  general  pension  laws  enacted  for  veterans  of  the 
World  War  or  their  dependents;  and  nothing  In  this  act  shall  be 
construed  as  indicating  a  tendency  toward  a  contrary  policy,  or  as 
Implying  that  favorable  consideration  will  be  given  at  any  time  to 
a  change  In  the  policy  hereby  declared. 

Sec  2.  Section  507  of  the  World  War  Adjusted  Compensation  Act, 
as  amended,  is  hereby  further  amended  to  read  as  follows: 

•'  S«c.  607.  All  amounts  In  the  fund  shaU  be  available  for  pay- 
ment by  the  Administrator  of  Veterans'  Affairs  of  adjusted-service 
certificates  upon  their  maturity  or  the  prior  death  of  the  veteran; 
for  payment  under  section  502  to  banks  on  account  of  loans  to 
veterans;  fOT  the  repajmient  of  loans  made  by  the  Administrator 
of  Veterans'  Affairs  out  of  the  United  States  Government  Life  In- 
surance Fund  on  security  of  adjusted -service  certificates.  In  which 
case  the  Administrator  of  Veterans'  Affairs  shall  pay  interest  to 
such  fund  to  date  of  maturity  of  the  loan  at  the  rate  such  fund 
Is  authorized  to  receive  under  the  provisions  of  subdivision  (m) 
of  section  502,  as  amended;  and  for  payment  by  the  Secretary  of 
the  Treasury  to  veterans  of  the  amount  of  the  cash  payment 
authorized  to  be  paid  by  this  act  upon  the  surrender  of  their 
adjusted-service  certificates." 

Sec.  3.  Title  V  of  the  World  War  Adjusted  Compensation  Act.  as 
amended,  is  further  amended  by  adding  at  the  end  thereof  a  new 
section,  to  read  as  follows: 

"  Sec.  509.  (a)  At  the  option  and  upon  the  application  of  any 
veteran  to  whom  there  has  been  lawfxilly  Issued  an  adjusted-aerv- 
Ice  certificate  under  the  provisions  of  this  act,  as  amended,  and 
upon  the  complete  surrender  of  such  adjusted-service  certificate, 
together  with  aU  rights  and  privileges  thereunder  (with  or  with- 
out the  consent  of  the  beneficiary  thereof),  the  Administrator  of 
Veterans'  Affairs  shaU  certify  to  the  Secretary  of  the  Treasury  the 
amount  of  the  adjusted -service  credit  and  interest  at  4  percent  per 
annum  compounded  annually  ftom  November  11.  1918,  to  Janu- 
ary 1.  1945.  or  to  the  Ist  day  of  the  January  or  July  next  succeed- 
ing the  date  of  the  filing  of  the  application  with  the  Arimlnls- 
trator  of  Veterans'  Affairs,  whichever  Is  the  earliest  date,  less  any 
Indebtedness  of  the  veteran  on  account  of  any  loan  or  loans  made 
under  the  provisions  of  this  act  and  interest.  If  amy.  accrued  to 
the  date  settlement  Is  made:  Provided,  That  If  at  the  date  of  the 
matiulty  of  any  certificate  such  certificate   has  not   been  sur- 


rendered, and  if  at  the  time  oi  application  for  pa3rment  th« 
amount  of  the  ad  Justed -service  credit  and  Interest  at  4  percent 
per  annum  compounded  annually  from  November  11.  1918,  to  the 
date  of  payment  or  to  January  1.  1945,  whichever  Is  the  earlier 
date,  exceeds  the  matiurity  value,  then  such  amount  (In  lieu  of 
the  maturity  value),  less  the  amount  of  any  Indebtedness  re- 
quired to  be  deducted  under  this  act  shall  be  pmld  Immediately 
by  check  drawn  on  the  Treasurer  of  the  United  States. 

"(b)  No  payment  shall  be  made  nor  bonds  issued  under  thU 
section  until  the  certificate  Is  In  the  possession  of  the  Admin- 
istrator of  Veterans'  Affairs  and  all  obligations  for  which  the  cer- 
tificate was  held  as  security  have  been  i>ald  or  otherwise  dis- 
charged. 

"(c)  If  at  the  time  of  application  to  the  Administrator  of  Vet- 
erans' Affairs  for  settlement  under  this  section  the  principal  and 
interest  on  or  In  respect  of  any  loan  upon  the  certificate  have  not 
been  paid  in  fuU  (whether  or  not  the  loan  has  matured),  then 
the  Administrator  of  Veterans'  Affairs  shall  (1)  pay  or  otherwlce 
discharge  such  unpaid  principal  and  so  much  of  the  unpaid 
Interest  (accrued  or  to  accrue)  as  is  necessary  to  make  the  cer- 
tificate available  for  payment  under  this  section,  and  (2)  deduct 
from  the  amount  of  any  settlement  the  amoxint  of  such  principal 
with  all  Interest  to  date  of  settlement  under  the  provisions  of 
this  act:  Provided,  That  as  to  any  loan  on  an  adjusted -service 
certificate,  properly  made,  which  Is  unpaid  and  held  by  a  bank 
at  the  time  of  fUlng  an  application  under  this  section,  the  bank 
holding  the  note  and  certificate  shall,  upon  notice  from  the  Ad- 
ministrator of  Veterans'  Affairs,  present  them  to  the  Administrator 
of  Veterans'  Affairs  for  payment  to  the  bank  in  full  satisfaction 
of  its  claim  for  the  amount  of  unpaid  principal  and  unpaid  In- 
terest; except  that  If  the  bank,  after  such  notice,  fails  to  present 
the  certificate  and  note  to  the  Administrator  of  Veterans'  Affairs 
within  15  days  after  the  mailing  of  the  notice,  such  Interest  shall 
be  paid  only  up  to  the  15th  day  after  the  mailing  of  such  notice. 

"(d)  Upon  the  filing  of  an  application  for  benefits  under  this 
section  the  certificate  and  all  rights  and  privileges  thereunder  shall 
be  canceled. 

"(e)  A  veteran  may  receive  the  benefits  of  this  section  by  appli- 
cation therefor  filed  with  the  Administrator  of  Veterans'  Affairs 
during  the  lifetime  of  the  veteran.  Such  application  may  be  made 
and  filed  at  any  time  (1)  personally  by  the  veteran  or  (2)  In 
case  physical  or  mental  Incapacity  prevents  the  filing  of  a  personal 
application,  then  by  such  representative  of  the  veteran  and  In  such 
manner  as  may  be  by  regulations  prescribed  by  the  Administrator 
of  Veterans'  Affairs.  Application  made  by  a  person  other  than  a 
representative  authorized  by  such  regulations  shall  be  held  void. 

"(f)  If  the  veteran  dies  after  the  application  has  been  filed,  the 
settlement  authorized  under  the  provisions  of  section  509  of  this 
act  shall  be  naade  to  the  estate  of  the  veteran. 

"(g)  The  Secretary  of  the  Treasury  la  authorized  and  directed, 
upon  receipt  from  the  Administrator  of  Veterans'  Affairs  of  a 
statement  In  a  form  to  be  prescribed  by  the  Secretary  of  the  Treas- 
ury, to  Issue.  In  settlement  of  the  amount  certified  to  be  due. 
negotiable  bonds,  with  coupons  attached,  bearing  Interest  at  the 
rate  of  3  percent  per  annum  payable  semiannually,  up  to  the 
highest  multiple  of  $50  represented  in  the  amount  certified.  Such 
bonds  shall  be  dated  from  the  Ist  day  of  the  January  or  July 
(whichever  Is  the  earlier  date)  next  succeeding  the  date  of  the 
filing  of  the  application  with  the  Administrator  of  Veterans'  Affairs, 
and  shall  be  redeemable  in  lawful  money  of  the  United  States  at  a 
date  to  be  fixed  by  th.e  Secretary  of  the  Treasury.  The  difference 
between  tlie  net  amotint  certified  to  be  due  and  the  amount  repre- 
sented by  the  bonds  Issued  shall  be  paid  by  the  Secretary  of  the 
Treasury  by  check  drawn  on  the  Tteasxirer  of  the  United  States. 
For  a  period  of  6  months  ftom  the  date  of  issuance,  no  bond  issued 
under  the  authority  of  this  act  shall  be  negotiable  or  assignable. 
or  used  as  collateral  security  for  a  loan,  by  the  person  to  whom  the 
bond  Is  Issued,  for  any  consideration  less  than  the  amount  shown 
on  the  face  of  the  bond  as  the  redemption  value;  and  any  person 
or  persons  entering  Into  any  agreement  either  on  behalf  of  them- 
selves or  others  to  procure  by  purchase,  exchange,  or  otherwise  any 
bond  in  violation  of  this  provision  shall  be  guilty  of  a  fraud  and 
shall  be  punished  by  a  fine  of  not  more  than  $10,000  or  by 
imprisonment  for  not  more  than  2  years,  or  both. 

"(h)  The  Secretary  of  the  Treasiiry  is  authorized  and  directed 
to  redeem  from  the  United  States  Government  Life  Insurance 
Fund  all  adjusted-service  certificates  held  by  that  fund  on  account 
of  loans  made  thereon,  and  to  pay  to  the  United  States  Govern- 
ment Life  Insurance  Fund  the  amount  of  the  outstanding  liens 
against  such  certificates.  Including  all  Interest  due  or  accrued,  to- 
gether with  such  amo\ints  as  may  be  due  under  subdivision  (m) 
of  section  602,  as  amended.  The  Secretary  of  the  Treasury  Is 
authorized  and  directed  to  make  such  payment  by  issuing  to  the 
United  States  Government  Life  Insurance  Fund  bonds  of  the 
United  States  which  shall  bear  Interest  at  the  rate  of  4>4  percent 
per  anninn,  and  no  such  bonds  shall  mature  or  be  callable  until 
the  expiration  of  a  |>eriod  of  at  least  10  years  from  date  of  issue." 

AMENDUEirr  TO  RIVES   AITD  HAKBOR  BILL 

Mr.  FLETCHER  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (H.  R.  6732)  authorizing  the 
construction,  repair,  and  preservation  of  certain  public 
works  on  rivers  and  harbors,  and  for  other  purposes,  which 
was  referred  to  the  Committee  on  CMnmerce  and  ordered  to 
be  printed. 
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AG»ICTn.TXTmAL    APFROPMATlOIfS— COWTEHnfCB    REPORT 

Mr.  ROBINSON.  Mr.  President,  I  was  advised  that  the 
Senator  from  Georgia  desired  to  proceed,  if  practicable,  with 
the  conference  report  on  the  agricultural  appropriation  bill. 
I  Inquire  if  he  is  ready  to  proceed? 

Mr.  RUSSELL.  Mr.  President,  I  submit  the  conference 
report  on  the  agricultural  supply  bill  and  ask  imanimous 
consent  for  its  present  consideration. 

The  VICE  PRESIDENT.    The  report  will  be  read. 

The  legislative  clerk  read  the  report,  as  follows: 

The  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate  to  the  bill  (H.  R.  6718) 
Tnft^tng  appropriations  for  the  Department  of  Agriculture  and  for 
the  Farm  Credit  Administration  for  the  fiscal  year  ending  June  30. 
1936.  and  for  other  purposes,  having  met,  after  full  and  free  con- 
ference have  agreed  to  recommend  and  do  recommend  to  their 
respective  Houses  as  follows:  ^  -    ^    - 

That  the  Senate  recede  from  Its  amendments  numbered  3,  4,  6, 
6.  7.  16.  17,  34,  44.  47.  53.  54.  55.  58,  57,  and  59. 

That  the  House  recede  from  Its  disagreement  to  the  amendments 
of  the  Senate  numbered  1,  2,  9,  10.  19,  21,  27.  28,  30.  31,  32,  33.  43, 
46.  46.  48.  49,  and  52.  and  agree  to  the  same. 

Amendment  numbered  11:  That  the  Hovise  recede  from  its  dla- 
agreement  to  the  amendment  of  the  Senate  niimbered  11,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
matter  Inserted  by  said  amendment  insert  "  or  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  12:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  12.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  Ueu  of  the 
■urn   proposed   insert   "  1376.755 ";    and   the   Senate   agree   to   the 

same. 

Amendment  numbered  13:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  n\imbered  13,  and  agree 
to  the  same  with  an  amendment  as  follows:  In  lieu  of  the  sum 
proposed  Insert  "  $11,308,419  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  14:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  14.  and 
agree  to  the  t*^rn»  with  an  amendment  as  follows:  In  lieu  of  the 
matter  Inserted  by  said  amendment  insert  the  following:  "  »61.635. 
of  which  $25,000  shall  be  expended  In  connection  with  State 
agricultural  colleges  for  scientific  investigation  concerning  con- 
trol and  eradication  of  bind  weed.":  and  the  Seiuite  agree  to  the 
same. 

Amendment  numbered  15:  That  the  Hoxise  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  15,  and 
agree  to  the  same  with  an  amendment  as  foUows:  In  Ueu  of  the 
matter  inserted  by  said  amendment  insert  the  foUowlng:  ".  of 
which  siun  not  exceeding  $15,000  shall  be  used  for  experimenting 
In  Sea  Island  cotton,  including  its  hybridization  with  other  va- 
rieties."; and  the  Senate  agree  to  the  same. 

Amendment  niunbered  18:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  18,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
simi  proposed  insert  "  $4,983,497  ";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  20:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  20.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
sum  proposed  insert  "  $134,433 ":  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  22:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  niunbered  22,  and 
agree  to  the  same  with  an  amendment  as  foUows:  In  Ueu  of  the 
stun  propoaed  inaert  "  $9,958,462  ";   and  the  Senate  agree  to  the 


Amendment  numbered  23:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  23,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
sum  proposed  insert  "  $11,600,973  ":  and  the  Senate  agree  to  the 


Amendment  numbered  24:  That  the  House  recede  from  Its  dls- 
agi-eement  to  the  amendment  of  the  Senate  numbered  24.  and  agree 
to  the  same  with  an  amendment  as  follows:  In  lieu  of  the  svim 
proposed  insert  "  $863,930  ":  and  the  Senate  agree  to  the  same. 

Amendment  numbered  25:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  nximbered  25,  and  agree 
to  the  same  with  an  amendment  as  follows:  In  Ueu  of  the  sum 
proposed  insert  "  $71,741  ";  and  the  Senate  agree  to  the  same. 

Amendment  nimibered  26:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  26.  and  agree 
to  the  same  with  an  amendment  as  follows:  In  Ueu  of  the  sum 
proposed  Insert  "$1,254,434  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  35:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  35,  and  agree 
to  the  same  with  an  amendment  as  foUows:  In  lieu  of  the  matter 
inserted  by  said  amendment  Insert  "  or  ";  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  36:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  36,  and  agree 
to  the  same  with  an  amendment  as  follows:  In  lieu  of  the  matter 
Inserted  by  said  amendment  insert  "  or  '';  and  the  Senate  agree  to 
the  same. 


Amendment  numbered  37:  That  the  House  recede  from  Its  dis- 
a|reement  to  the  amendment  of  the  Senate  numbered  37,  and  agree 
to  the  same  with  an  amendment  as  foUows:  In  lieu  of  the  matter 
inserted  by  said  amendment  Insert  "  $7,793,921  ";  and  the  Senate 
agree  to  the  same. 

I  Amendment  numbered  38:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  38.  and  agree 
t^  the  same  with  an  amendment  as  foUows:  In  Ueu  of  the  sum 
proposed  insert  "  $600,000  ";  and  the  Senate  agree  to  the  same. 
Amendment  numbered  39:  That  the  House  recede  from  Its  dls- 
eement  to  the  amendment  of  the  Senate  niunbered  39.  and  agree 
the  same  with  an  amendment  as  follows:  In  lieu  of  the  sum 
pi'oposed  Insert  "  $222,978  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  40:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  40.  and  agree 
to  the  same  with  an  amendment  as  follows:  In  lieu  of  the  sum 
proposed  Insert  "  $89,096  ";  and  the  Senate  agree  to  the  same. 

i  Amendment  numbered  41:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  41.  and  agree 
t4  the  same  with  an  amendment  as  follows:  In  lieu  of  the  sum 
pfopoeed  Insert  "$1,413,992  ";  and  the  Senate  agree  to  the  same. 

'Amendment  numbered  42:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  42,  and  agree 
tJ  the  same  with  an  amendment  as  follows:  In  lieu  of  the  sum 
proposed  insert  "  $321,000  ";  and  the  Senate  agree  to  the  same. 

.  Amendment  numbered  50 :  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  60.  and  agree 
t$  the  same  with  an  amendment  as  foUows:  In  lieu  of  the  sum 
ptt^xised  Insert  "  $385,669  ";  and  the  Senate  agree  to  the  same. 

!  Amendment  numbered  51 :  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  51.  and  agree 
t('  the  same  with  an  amendment  as  follows:  In  lieu  of  the  sum 
proposed  insert  "  $423,269  ";  and  the  Senate  agree  to  the  same. 

The  committee  of  conference  have  been  unable  to  agree  on 
anendments  numbered  8,  29,  58,  and  60. 

Richard  B.  Ritsseu..  Jr., 
Carl  Hatden, 
E.  D.  SxrrH. 
Henrt  W.  Ketes. 
Oesalo  p.  Nye, 
Ua-nagcTs  on  the  ■part  of  the  Senate. 
John  N.  Sakdlin, 
Clarence  Cannon, 
M.  C.  Tarvzr. 
J.  P.  Buchanan. 
Llotd  Thurston. 
John  T.  Buckbcx, 
;  Managers  on  the  part  of  the  House. 

The  VICE  PRESIDENT.    Is  there  objection  to  the  present 
Consideration  of  the  conference  report? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
t^  report. 

Mr.  BORAH.  Mr.  President,  I  desire  to  ask  the  Senator 
from  Georgia  what  action  was  taken  by  the  conferees  with 
reference  to  the  appropriation  for  the  eradication  of  what 
4re  known  as  "  noxious  weeds  "? 
Mr.  RUSSELL.  Mr.  President,  the  Senate  amendment  on 
t  subject  was  offered  In  the  committee,  I  believe,  by  the 
nator  from  Iowa  [Mr.  Dickinson].  It  appropriated  $100,- 
.doo  for  scientific  investigation  concerning  the  control  and 
adication  of  weeds.  When  the  bill  reached  the  floor  of 
e  Senate,  on  motion  of  the  Senator  from  Nebraska  [Mr. 
oRius],  that  amendment  was  amended  to  make  it  apply  to 
Ifcinderweed.  bindweed,  and  other  noxious  weeds.  In  the 
donference  the  appropriation  was  reduced  from  $100,000  to 
$25,000,  and  that  is  the  amount  carried  in  the  report  of  the 
donferees. 

1  Mr,  BORAH.  May  I  ask  what  was  the  idea  of  the  con- 
erees  in  cutting  down  that  amount,  when  the  amount  which 
as  appropriated  was  exceedingly  small? 
Mr.  RUSSELL.  The  Senate  conferees  insisted  on  that 
mendment  perhaps  more  strenuously,  with  one  or  two  ex- 
eptions,  than  they  did  on  any  other  amendment  in  the  bill. 
'  lie  House  conferees,  however,  took  the  position  that  there 
^ras  no  Budget  estimate  for  the  appropriation;  that  the  De- 
)artment  had  not  sought  the  appropriation;  and  that  there 
<ras  not  sufficient  justification  therefor.  I  read  to  the  com- 
nittee  of  conference  part  of  the  statement  of  the  Senator 
rom  Nebraska  on  the  subject  which  was  made  on  the  floor  of 
he  Senate.  That  statement,  in  my  opinion,  was  some  jus- 
iflcation  for  the  appropriation,  but  the  House  conferees 
irere  adamant;  and  believing  it  to  be  the  province  of  the 
sconmittee  of  conference  to  agree  on  legislation  and  secure 
he  passage  of  some  kind  of  an  agricultural  appropriation  bill 
■ather  than  to  defer  it  indefinitely  because  of  items  which. 
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while  important,  do  not  affect  the  larger  sphere  of  the  entire 
bill,  the  item  was  compromised.  So  $25,000  was  finally  ar- 
rived at  by  the  conferees  as  the  amount  of  that  item. 

Mr.  BORAH.  Do  I  understand  correctly  that  the  conferees 
on  the  part  of  the  House  took  the  position  that  the  Depart- 
ment did  not  ask  for  the  amount  provided  by  the  Senate? 

Mr.  RUSSELL.    They  did. 

Mr.  BORAH.  The  Department  informed  me  that  they  not 
only  desired  that  amount  but  even  a  larger  amount. 

Mr.  RUSSELL.  It  was  stated  in  the  committee  of  confer- 
ence that  the  Department  had  not  asked  the  House  commit- 
tee for  the  amount  and  that  it  made  absolutely  no  showing 
to  sustain  the  item  before  the  subcommittee  which  con- 
ducted the  hearings  in  the  House. 

Mr.  BORAH.  How  much  is  provided  for  the  item  in  the 
bill  as  it  now  stands? 

Mr.  RUSSELL.  As  it  stands,  the  bill  contains  the  original 
appropriation  of  $36,675.  with  an  increase  of  $25,000,  which 
makes  $61,675,  "  of  which  $25,000  shall  be  expended  in  con- 
nection with  State  agricultural  colleges  for  scientific  inves- 
tigation concerning  control  and  eradication  of  bindweed." 
That  is  what  the  amendment  provides  as  set  forth  in  the 
report  of  the  committee  of  conference. 

Mr.  BORAH.  I  have  no  doubt  the  conferees  on  the  part 
of  the  Senate  did  what  they  could  to  maintain  the  appro- 
priation, but  I  desire  to  place  in  the  Recoed  my  opinion  that 
it  is  exceedingly  unfortunate  that  a  larger  amoimt  has  not 
been  provided.  This  is  one  of  the  most  important  matters 
with  which  we  have  to  deal  in  certain  parts  of  the  West.  It 
is  a  problem  known  as  the  "  noxious  weed  problem  ",  com- 
posed of  a  number  of  weeds  which  are  literally  destroying 
large  portions  of  fine  agricultural  land.  To  begin  the  eradi- 
cation of  the  bindweed  with  $61,000  is  to  my  mind  a  mere 
pretense.  I  urge  we  send  the  report  back  and  let  us  remedy 
this  mistake. 

Mr.  RUSSELL.  In  connection  with  the  suggestion  of  the 
Senator  from  Idaho.  I  will  say  that  the  Senate  conferees  did 
not  think  the  $25,000  was  wholly  adequate  and  insisted 
strenuously  on  $100,000.  However,  I  wish  to  point  out  to  the 
Senator  from  Idaho  that  the  original  amendment  did  not 
propose  a  campaign  to  eradicate  the  bindweed,  but  merely 
a  scientific  investigation  In  cooperation  with  agricultural 
colleges  to  determine  methods  of  combating  and  eradicating 
the  bindweed.  It  did  not  propose  any  campaign  other  than 
a  scientific  investigation  in  conjunction  with  Agricultural 
colleges.  Of  course,  the  amount  of  $100,000  carried  in  the 
Senate  amendment  would  be  wholly  inadequate  to  attempt 
to  eradicate  the  weed  where  it  may  be  found  on  the  farms. 

Mr.  BORAH.  Of  course,  there  would  have  to  be  something 
In  the  nature  of  an  investigation  in  order  to  determine  upon 
methods  to  eradicate  the  weed  before  it  could  be  eradicated. 
I  still  maintain  the  amount  here  provided  Is  not  sufficient  in 
any  sense  whatever  for  the  purpose  of  eradicating  the  weed. 

Mr.  RUSSEILL.  The  amendment  as  adopted  by  the  Senate 
provided  for  a  scientific  investigation  concerning  control  and 
eradication  of  the  bind  weed,  but  not  for  any  campaign  of 
eradication.  That  question  was  not  before  the  conference 
committee.  It  was  never  proposed  in  the  Senate  to  provide 
for  anything  more  than  a  scientific  investigation  of  methods 
of  control. 

Mr.  NORRIS.  Mr.  President,  I  wish  I  could  have  Sena- 
tors understand  the  importance  of  this  appropriation  and 
the  necessity  of  doing  something  with  regard  to  this  matter. 

Let  me  say  in  the  beginning  that  in  opposing  the  confer- 
ence report  I  want  it  distinctly  understood  that  in  no  sense 
am  I  trying  to  cast  any  refiection  upon  the  conferees  on  the 
part  of  the  Senate.  I  think  they  did  everything  they  could 
and  only  3rielded  because  it  was  necessary  to  yield  in  order  to 
obtain  any  report  whatever. 

I  wish  also  to  say  that,  If  the  report  shall  be  rejected,  It 
will  not  mean  the  killing  of  the  appropriation  bill.  It  will 
mean  only  a  very  short  session  of  the  conferees  to  ascertain 
if  the  Senate  conferees  can  induce  the  House  conferees  to 
take  the  question  to  the  House  and  let  the  House  vote  upon 
It.  If  the  House  shall  vote  It  down,  then  I  will  be  ready  to 
concede,  I  will  say  to  the  Senator  from  Georgia,  that  the 
Senate  has  done  everything  it  can.    It  cannotk  of  course. 


expect  to  get  an  appropriation  wltlioat  the  consent  of  the 
House.    However,  the  House  has  never  voted  upon  this  item. 

I  have  no  interest  In  this  item,  I  am  sure,  that  every  other 
Senator  and  every  Representative  does  not  also  have.  I  am 
perfectly  satisfied  to  take  the  judgment  of  the  House  if,  after 
considering  the  amendment,  they  shall  vote  upon  it.  It  is 
extremely  important,  although  on  its  face  It  may  not  seem  so. 
I  desire  to  convince  the  Senate,  if  I  can,  that  It  would  be 
almost  an  economic  sin  if  we  do  not  embrace  this  opportunity 
to  have  the  matter  go  back  to  conference  with  a  view  of 
getting  the  House  conferees  to  submit  the  question  to  the 
House  and  let  the  House  vote  on  it. 

The  bindweed  i^>  something  comparatively  new,  although 
its  qualities  and  the  weed  itself,  of  course,  have  been  known 
for  a  great  many  years.  There  are  parts  of  20  States  in  the 
Union  which  are  now  infested  with  this  destructive  weed. 
Our  scientific  experts  do  not  now  know  of  any  method  for  its 
destruction  that  is  not  so  expensive  as  almost  to  take  the  land 
in  order  to  obtain  sufficient  funds  to  eliminate  it  when  it  is 
once  thoroughly  started  in  the  soil. 

I  think  the  House  conferees  probably,  without  casting  any 
reflection  on  them,  did  not  know  Just  what  this  weed  really 
Ls.  but  thought  it  simply  a  weed.  They  do  not  realize  that  if 
its  ravages  are  not  suppressed,  if  some  cheaper  method  of 
destroying  it  is  not  devised  and  put  into  practical  operation, 
it  will  be  only  a  comparatively  short  time  until  a  large  area 
in  the  great  Middle  West  now  available  for  the  production  of 
agricultural  crops  will  be  absolutely  destroyed. 

The  appropriation  bill  passed  the  House,  and  while  it  was 
pending  before  the  Senate  Committee  on  Appropriations 
there  was  held  in  Washington  a  meeting  of  delegates  from 
farmers  and  farmer  organizations  from  most  of  the  Western 
States,  including  Minnesota,  Wisconsin,  Iowa.  South  Dakota, 
Nebraska,  Missouri.  Kansas,  Wyoming,  and  I  think  one  or 
two  other  States.  They  had  no  opportunity  to  appear  before 
the  House  committee,  because  the  bill  had  already  passed 
the  House.  I  was  invited  to  attend  the  meeting,  as  were  sev- 
eral others.  Although  most  of  the  invited  Senators  did  not 
attend,  there  was  a  large  number  of  Members  of  the  House  at 
the  meeting.  There  were  very  extensive  explanations  macie 
of  the  natiu-e  of  the  bindweed.  There  was  a  moving-picture 
display  showing  the  weed  in  all  its  peculiarities;  and  the 
sentiment  there,  particularly  on  the  part  of  the  House  Mem- 
bers who  were  present,  was,  "  This  bill  has  gone  beyond  the 
control  of  the  House.  If  you  can  get  an  appropriation  for 
investigation  by  the  Department  in  conjunction  with  the 
money  that  will  be  gladly  furnished  by  the  States  for  the 
purpose  of  determining  some  cheaper  and  more  effective 
method  of  destroying  this  weed,  there  will  be  no  trouble  in 
the  House  of  Repiresentatives.  If  you  can  secure  that  kind 
of  an  amendment  in  the  committee,  and  have  it  adopted  by 
the  Senate,  the  House  will  at  once  agree  to  the  amendment." 

When  the  bill  went  to  the  House  it  evidently  went 
through  the  usual  formality  of  a  request  for  unanimous 
consent  that  all  Senate  amendments  be  disagreed  to  and 
ttiat  the  bill  be  sent  to  conference.  That  is  the  ordinary 
procedure.  So  far  as  I  know,  the  attention  of  the  House 
was  never  called  to  the  real  condition  affecting  agricul- 
ture and  land  infested  with  the  bindweed.  So  the  bill  went 
to  conference,  and  probably  the  House  conferees  naturally 
thought — I  am  not  complaining  even  of  the  House  con- 
ferees— that  this  was  Just  a  step  to  get  some  more  money 
to  fight  a  weed,  thinking  of  the  bindweed  as  an  ordinary 
weed. 

That  is  not  the  case  at  aQ.  We  have  spent  millions  of 
dollars  on  behalf  of  the  cotton  industry  to  exterminate  the 
bollweeviL  When  that  campaign  started  no  one  knew  how 
to  meet  the  ravages  of  the  boll  weevil;  but  the  Agricultural 
Department,  after  the  expenditure  of  a  great  deal  of  money, 
devised  practical  methods  for  Its  extermination.  Unless 
exterminated,  the  bollweevll  meant  the  ruin  almost  of  a 
large  number  of  States  which  depend  mainly  upon  the  pro- 
duction of  cotton. 

We  have  now  a  very  similar  problon  before  us.  lUs 
weed  affects  the  States  that  produce  com,  potatoes,  wheat, 
barley,  and  rye.  all  farm  crops  that  grow  in  the  latitude 
of  the  great  Middle  West;  and,  unless  we  take  some  steps 
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to  eradicate  a  weed  that  we  do  not  now  know  how  to  eradi- 
cate, unless  we  expend  too  much  money  for  the  purpose,  It 
begins  to  look  now  as  if  this  weed  will  destroy  agriculture 
In  a  large  number  of  States. 

The  bindweed  Is  spreading.  Its  spread  Is  not  so  rapid, 
for  instance,  as  that  of  the  bollweevil  was,  but  it  Is  Just  as 
sure.  It  is  progressing  aU  the  time,  unUl  the  people  in 
the  West  who  have  had  to  do  with  it  now  recognize  that 
it  Is  a  terrible  menace  to  agriculture. 

In  appearance,  the  bindweed  is  something  like  a  morn- 
ing glory.  It  spreads  under  the  ground  through  its  roots. 
Its  seed  is  carried  in  various  ways,  so  that  gradually  the 
territory  it  covers  is  extended.  One  seed  dropped  on  one 
farm  will  not  hurt  anything  for  a  year  or  2  or  3  years; 
but  gradually  the  weed  will  cover  a  little  more  area,  and  a 
little  more,  and  a  little  more,  until  before  the  farmer  knows 
It  the  weed  covers  the  entire  farm. 

Even  at  the  present  time  not  all  the  farmers  of  the 
West  understand  the  danger  of  the  bindweed;  but  where 
it  has  once  started,  where  it  has  commenced  its  ravages, 
they  realize  that  they  are  contending  with  a  real  enemy  to 
agriculture.  We  desire  to  devise  some  better  method  for 
its  extermination-  We  desire  to  do  as  we  have  done  with 
other  pests;  we  wish  to  have  the  Federal  Government,  in 
cooperation  with  the  States,  try  to  devise  some  practical 
method  of  destroying  the  weed. 

Land  Infested  with  bindweed  is  practically  worthless. 
Where  It  once  has  obtained  a  strong  foothold,  it  costs  more 
to  exterminate  it  than  the  land  is  worth.  At  the  present 
time  the  Federal  land  bank,  backed  by  the  Government  of 
the  United  States,  will  not  loan  money  upon  land  that  is 
known  to  be  infested  with  bindweed  to  any  great  extent. 
Gradually  the  weed  reduces  the  crop,  and  when  it  thoroughly 
covers  the  ground  it  entirely  destroys  the  crop. 

Under  any  method  now  known,  it  costs  from  $25  to  $35 
an  acre  to  exterminate  the  weed.  It  takes  2  years'  time  to 
do  it,  and  the  farmer  loses  the  use  of  the  land  during  all 
that  time.  That  means  that  for  practical  purposes  the 
ordinary  farmer  who  has  to  make  a  living  and  something 
besides.  If  he  can,  from  his  farm,  cannot  resort  to  the 
known  methods  now  in  use. 

One  of  the  ways  of  exterminating  bindweed  is  by  the 
application  of  sodium  chlorate.  Sodium  chlorate,  when  the 
farmer  gets  it  in  the  West,  costs  about  8  cents  a  pound, 
bought  in  carload  lots.  A  great  deal  of  it  Is  imported.  I 
understand  that  the  farmers  in  Norway,  where  they  have 
the  bindweed,  get  sodium  chlorate  for  about  a  cent  and  a 
half  or  2  cents  a  pound.  There  is  a  tariff  on  it,  for  one 
thing,  which  Increases  its  cost  here.  All  of  this  is  added  to 
the  cost. 

There  is  another  way  of  exterminating  the  bindweed, 
the  only  practical  way  left  for  the  farmer  except  where  he 
is  going  to  exterminate  it  along  hedgerows,  or  along  the 
roadside,  or  along  fences,  where  he  can  use  sodium  chlorate; 
but  in  the  field,  out  in  the  open,  he  exterminates  it  mainly 
by  cultivation.  He  has  to  have  a  particular  kind  of  culti- 
vator. The  ordinary  cultivator  will  not  serve  for  this  piur- 
pose.  so  he  has  to  invest  in  another  kind  of  cultivator.  He 
has  to  keep  the  land  out  of  cultivation.  He  has  to  cultivate 
it  on  an  average  once  a  week  for  the  first  year,  and  nearly 
as  often  as  that  for  the  second  year.  How  successful  he 
will  be  depends  somewhat  on  the  weather;  but,  ordinarily 
speaking,  the  bindweed  grows  in  all  kinds  of  weather.  It 
can  stand  drought;  it  can  stand  floods;  its  roots  have  been 
known  in  some  instances  to  reach  a  depth  of  15  feet.  It 
will  go  out  with  its  twining  vines  for  15  feet  in  each  direction 
from  one  plant,  and  all  along  the  vine  there  will  be  new 
buds,  new  plants  growing. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  JoHNSOif  In  the  chair). 
Does  the  Senator  from  Nebraska  yield  to  the  Senator  from 
Arkansas? 

Mr.  NORRIS.    I  yield  to  the  Senator. 

Mr.  ROBINSON.  Has  there  been  developed  any  method 
of  eradicating  or  checking  this  weed? 


I  Mr.  NORRIS.  That  is  just  what  it  is  sought  to  do  by  this 
apendment.  So  far  no  practical  way  has  been  devised.  The 
^eed  can  be  exterminated,  but  it  costs  too  much  money  to 
jo  it. 
Mr.  BORAH.  Mr.  President,  may  I  interrupt  the  Senator? 
Mr.  NORRIS.  I  yield  to  the  Senator  from  Idaho. 
Mr.  BORAH.  If  I  did  not  misunderstand  a  person  in  the 
partment  of  Agriculture  to  whom  I  talked — and  I  do  not 
I  did  misimderstand  him — the  Department  does  not 
1  that  this  is  a  siifBcient  amount  with  which  really  to 
dertake  this  great  task.  There  must  be  a  misunderstand - 
somewhere  if  the  House  conferees  received  the  impres- 
on  that  the  Department  is  satisfied  with  this  amount. 
Mr.  RUSSELL.  Oh,  no;  Mr.  President,  I  did  not  intend 
create  that  impression  by  my  answer  to  the  Senator's 
uestion.  I  meant  that  the  House  conferees  stated  that  the 
partment,  in  the  presentation  of  the  regular  supply  bill, 
ade  absolutely  no  showing  of  any  necessity  whatever  for 
n  appropriation  for  this  specific  purpose.  I  did  not  under- 
e  to  convey  the  idea  tliat  the  Department  did  not  wish 
e  appropriation,  or  that  they  thought  the  amount  provided 
the  conference  report  was  sufficient.  I  stated  that  there 
^as  no  Budget  estimate  for  it,  and  that  the  matter  was  not 
Submitted  to  the  House  committee  in  the  first  instance  when 
ihe  bill  was  prepared,  nor  to  the  Senate  committee,  for  that 
^tter.  by  any  evidence  or  hearing  of  any  kind. 
!  Mr.  BORAH.  On  that  statement,  then,  perhaps  there  was 
iot  a  misimderstanding;  but  I  think  I  am  perfectly  justified 
^  sajring  that  the  Department  believes  that  it  ought  to  have 
a  larger  amount  of  money  in  order  effectually  to  deal  with 
the  Investigation  of  this  weed.  I  think  I  can  state  with 
Certainty  that  I  am  correct  in  my  construction  of  what  they 
faid. 

Mr.  RUSSELL.  "Riat  thought  was  not  made  manifest 
through  the  regular  channels  by  which  appropriations  are 
$ought.  by  having  estimates  submitted  to  the  Bureau  of  the 
Budget,  or  by  the  Bureau  of  the  Budget  to  the  Congress;  nor 
^as  there  any  hearing  before  the  House  Committee  on  Ap- 
propriations, a  subcommittee  of  which  conducted  very  ex- 
haustive hearings — over  1,800  printed  pages  in  length — or 
before  the  Senate  subcommittee  on  the  agricultural  supply 
pllL  The  amendment  was  offered  by  a  member  of  the  com- 
ttee  from  information  which  had  come  to  him,  from  some 
armers,  imd  was  supported  by  the  Senator  from  Nebraska 
Mr.  NoRRis]  in  a  very  able  explanation  on  the  fioor  of  the 
nate  when  the  bill  was  pending  here.  That  statement 
Constituted  the  only  record  we  had  before  us. 
I  Mr.  NORRIS.  The  Senator  from  Georgia  states  the  facts. 
There  have  not  been  any  hearings  on  the  subject.  That  Is 
Conceded.  Before  I  sit  down  I  shall  read  a  letter  on  the  sub- 
ject from  the  Secretary  of  Agriculture.  The  explanation  is 
that  the  farmers  of  the  great  West  are  just  awakening  to  the 
terrible  dangers  that  are  confronting  them  at  a  time  when 
^lieir  crops  are  very  much  reduced  from  other  causes. 

Mr.  SMITH.    Mr.  President,  may  I  ask  the  Senator  how 
many  States  are  affected  by  this  weed? 
Mr.  NORRIS.    Twenty  States,  as  I  understand- 
Mr.  SMITH.     Does  the  Senator  know  where  the  weed 
originated? 

Mr.  NORRIS.    I  think  some  of  the  literature  I  have  here 

;tates  the  origin  of  the  weed.    It  has  been  known  for  a  great 

any  years,  but  its  ravages  have  not  been  fully  realized.    I 

h^nk  as  a  rule  the  farmers  have  had  this  matter  brought 

their  attention  particularly  because  of  the  drought  that 

existed  in  most  of  the  part  of  the  country  infested  by  the 

eed.    Heretofore,  they  had  plenty  of  land;  and  while  they 

some  land  that  was  infested  with  the  bindweed,  they 

d  not  realize  its  danger,  because  they  had  enough  land  left 

or  raising  their  crops. 

At  the  present  time  it  is  brought  to  our  attention,  almost 
suddenly,  although  some  of  the  experiment  stations  have 
been  studying  it  a  good  many  years. 

I    I  want  to  read  from  literature  which  some  of  the  States 
have  Issued,  showing  not  only  the  destructive  nature  of  the 


weed  but  the  practical  impossibility  of  getting  rid  of  it  by 
known  methods. 

Mr.  COSTIGAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.  I  yield- 
Mr.  COSTIGAN.  Will  the  Senator  for  tbe  Rbcokd  enumer- 
ate the  States  in  which  the  weed  is  found? 

Mr.  NORRIS.  A  short  time  ago  I  gave  the  names  of  most 
of  the  States  which  I  thought  were  infested  with  the  weed. 

Mr.  O'MAHONEY.  Mr.  President,  will  tbe  Senator  yield 
to  me? 

Mr.  NORRIS.    I  yield. 

Mr.  O'MAHONEY.  I  merely  desire  to  observe  that  it  has 
just  come  to  my  attention  that  the  conference  report  strikes 
out  not  only  a  portion  of  the  appropriation,  but  also  a  por- 
tion of  the  amendment  which  was  added  by  the  Senate; 
namely,  that  \rtiich  authorized  the  expendit\ire  of  the  fimd 
proposed  to  be  appropriated  not  only  for  a  study  of  the 
bindweed,  but  of  other  noxious  weeds.  Tbe  result  of  the 
amendment.  If  it  is  permitted  to  stand,  will  be  that  this 
added  appropriation  can  be  used  only  for  a  study  of  the 
bindweed,  and  in  the  public -land  States,  in  the  State  of 
Idaho,  for  example,  and  in  the  State  of  Wyoming,  there  are 
other  noxious  weeds  which  constitute  a  serious  peril  to  agri- 
culture. I  feel  that  it  would  be  a  grave  mistake  for  the  Sen- 
ate not  to  stand  on  the  amendment  as  It  was  originally 
adopted  by  this  body. 

Mr.  NORRIS.  Mr.  President,  I  hold  In  my  hand  bulletin 
no.  269,  issued  by  the  Kansas  State  College  of  Agriculture. 
Most  of  the  Senators  can  see  the  picture  of  the  field  I  ex- 
hibit, a  field  covered  with  bindweed.  Then  there  is  a  picture 
of  a  field  which  was  covered  with  the  bindweed,  but  later 
eradicated  by  the  use  of  sodium  chlorate.  I  explained  a  few 
moments  ago  why  that  was  not  a  practical  method  of  exter- 
mination. It  costs  too  much  money.  I  think  that  one  of  the 
results  of  the  study  we  desire  to  have  made  will  probably  be 
the  cheapening  of  the  maniifacture  of  sodium  chlorate,  and 
bringing  the  price  down  to  a  point  where  that  chemical  may 
be  used. 

I  have  here  also  photographs  of  the  different  instruments 
used  in  the  killing  of  this  weed.  Here  [exhibiting]  is  a 
picture  of  a  spray  by  \<^ch  sodium  chlorate  is  applied. 
Here  are  pictures  of  sprays  upon  trucks,  for  larger  areas  of 
country.  Here  also  are  pictures  of  the  different  kinds  of 
farm  implements  which  must  be  used  in  the  cultivation  of 
soil  for  the  extermination  of  bindweed.  It  will  be  noticed, 
if  Senators  will  look  at  these  pictures,  that  such  cultivators 
are  entirely  different  from  those  the  farmer  usually  employs; 
so  he  must  procure  a  cultivator  particularly  adapted  to  this 
kind  of  work  if  he  wishes  to  exterminate  the  bindweed  by 
that  method. 

Let  me  say  that  one  of  the  experiment  stations  in  Iowa 
has  conducted  extensive  investigations  Into  the  eradication 
of  this  weed-  Tt\e  stations  in  Nebraska  have  made  some  ex- 
periments, but  perhaps  more  work  has  been  done  in  Kansas 
in  that  line  than  in  any  other  State.  I  have  here  a  state- 
ment prepared  by  the  College  of  Agriculture  of  Kansas,  from 
which  I  quote  the  following: 

Field  bindweed  Is  by  far  the  most  dangerous  and  destructive 
weed  found  In  Kansas.  It  Is  dangerous  because  of  tbe  rapidity 
with  which  it  spreads,  tbe  ease  with  which  the  seed  may  be  dis- 
tributed over  tbe  State,  and  because  of  Its  Influence  on  tbe  yields 
of  crops  and  land  values. 

I  call  attention  to  the  fact  that  States  are  not  able  to 
deal  with  this  problem  except  in  conjunction  with  the  Fed- 
eral Government.  Portions  of  Wisconsin  are  infested  with 
the  bindweed,  and  that  State  has  same  very  good  legisla- 
tion respecting  seeds,  and  they  are  very  careful,  proceeding 
under  their  laws,  that  noxious  seed  shall  not  get  a  start  In 
Wisconsin.  But  the  strict  Inspections  result  in  raising  the 
price  a  little  in  the  case  of  seeds  tested  and  passed  on  by 
the  proper  officials. 

We  find  that  Mndweed  has  been  bootlegged  Into  the 
State  of  Wisconsin,  not  for  the  porpoee  of  spreading  Und- 
weed,  it  is  true,  but  because  the  seed  that  was  approved  by 
the  officials  of  Wisconsin  would  be  a  little  higher  In  inlce, 
and  so  other  seed  containing  bindweed  has  been  tracked  in. 


Different  kinds  of  seeds.  In  which  there  was  some  bindweed, 
caove  from  Ulinois.  It  would  not  have  passed  inspection 
under  the  laws  of  Wisconsin,  but  it  was  sold  at  a  lower 
price,  llie  man  who  sold  it  might  have  been  innoc^it — the 
man  who  bought  it,  of  course,  was  Innocent— of  any  knowl- 
edge that  it  has  a  little  bindweed  seed  in  it.  The  result 
was  that  in  parts  of  Wisconsin  the  area  of  bindweed-infested 
soils  has  been  greatly  increased,  although  the  State  itself 
has  passed  proper  laws  and  has  been  enforcing  them  to  the 
very  best  of  its  ability. 
This  Kansas  bulletin  says  further: 

It  has  been  estimated  that  SSO.OOO  acres  at  farm  land  In  Kansas 
are  infested  with  bindweed  and  that  the  Infested  a^jreage  is 
Increaslni;  at  the  rate  of  about  10  percent  annually.  Conservative 
estimates  indicate  that  the  cost  of  eradicating  bindweed  that 
exists  in  »•«"—-  at  pressat  would  be  ^^vozlmately  •8.000,000. 
extended  o^rer  a  period  of  10  years.  This  estimate  inclvkdcs  Um 
cost  of  aU  labor  and  materials. 

■nie  bulletin  discloses  further  the  character  of  labor  and 
materials  which  are  necessary.  It  is  necessary  not  only  that 
a  farmer  who  has  bindweed  on  his  farm  should  exterminate 
it  for  his  own  benefit,  but  it  is  necessary  for  the  protection  of 
other  farmers  in  the  community,  in  the  same  township,  or 
in  the  same  county,  because  the  seed  is  carried  by  the  wind, 
or,  tf  the  weed  occurs  in  a  field  of  wheat  and  the  wheat  is 
threshed,  the  threshing  machine  will  carry  some  of  it  all 
over  tbe  surrounding  country.  It  is  carried  also  by  hogs  and 
cattle,  which,  in  eating  their  feed,  eat  some  bindweed  with 
it.    It  will  go  through  cattle  and  hogs  and  grow  afterward. 

Mr.  L£WIS.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  NORRIS.    I  yield. 

Mr.  LEWIS.  I  have  observed  that  the  able  Senator  has 
commented  upon  the  fact  that  this  destroying  agency,  what- 
ever it  is,  came  by  way  of  Illinois  into  Wisconsin,  also  that 
Wisconsin  had  passed  such  laws  as  were  necessary  to  pi-o- 
tect  its^.  May  I  ask  the  Senator  whether  the  State  of 
minols  has  any  law  upon  the  subject  n^ch  would  have  pro- 
tected tbe  State  of  Illinois? 

Mr.  NORRIS.    It  may  have;  I  am  not  informed  as  to  that. 

Mr.  LEWIS.  Was  there  any  method  by  which  Illinois 
could  have  prevented  the  departure  of  this  seed  to  the  State 
of  Wisconsin? 

Mr.  NORRIS.  O  Mr.  President,  I  am  not  blaming  the 
State  of  Illinois  for  what  hai9>ened. 

Mr.  LEWIS.  Knowing  that  many  things  In  different  por- 
tions of  this  country  are  attributed  to  Illinois,  much  to  the 
affliction  of  certain  parties,  I  was  anxious  to  redeem  it  as 
to  one. 

Mr.  NORRIS.    TUs  bulletin  continues: 

Field  bindweed  Is  a  long-lived  iierennlal  belonging  to  the  morn- 
ing glory  family.  The  plant  produces  a  trailing  or  twining  growth 
of  vines  which  climb  up  any  support  such  as  other  weeds  and 
stems  of  crop  plants,  or  if  such  plants  are  not  available,  the  plant 
will  spread  over  the  ground.  The  root  system  is  very  extensive 
and  penetrates  the  soil  to  a  depth  of  4  feet  or  more,  and  roots 
have  been  found  to  reach  a  depth  of  IS  to  25  feet.  The  main 
roots  are  long,  whitish  cords  about  one-tenth  of  an  inch  in 
diameter,  with  many  branches.  These  roots  may  form  buds  and 
give  rise  to  new  plants  anywhere  along  their  length.  Tbe  bind- 
weed spreads  rapidly  by  underground  root  stocks,  siirface  runners, 
and  seed. 

Bindweed  has  become  widely  distributed  throughout  Kansas, 
and  it  is  known  to  exist,  at  least  to  some  extent,  in  every  county 
In  the  State.    The  heaviest  infestation  occurs  In  central  Kansas — 

And  so  on. 

Mr.  BORAH.    Mr.  President,  wQl  the  Senator  yield? 

Mr.  NORRI&    I  yield. 

Mr.  BORAH.  May  I  ask  whether  the  bindweed  of  which 
the  Senator  speaks,  and  the  morning  glory  weed  are  the 
same? 

Mr.  NORRIS.  Bindweed  is  not  the  same  as  tbe  morning 
glory,  but  it  is  of  the  same  family,  and  is  something  like  it. 

Mr.  BORAH.  I  was  advised  by  fanners  in  my  State  that 
the  most  serious  weed  they  have  to  contend  with  is  the 
morning  glory  weed. 

Mr.  NORRIS.  They  were  referring,  evidently,  to  bind- 
weed.   It  is  known  as  morning  glory  weed  in  some  places. 

In  the  bulletin  which  I  have  been  exhtWUng  to  the  Senate 
there  are  photograt>h»  of  the  leaves  and  of  tbe  root*  ot  the 
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bindweed,  and  also  of  the  morning  glory.  There  Is  some 
difference,  but  they  are  of  the  same  character.  The  weed 
is  called  by  different  names  in  different  localities. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    I  yield. 

Mr.  ROBINSON.  The  Senator  Just  read  a  statement  to 
the  effect  that  the  weed  springs  from  formations  of  buds  on 
the  root,  and  that  the  root  is  sometimes  found  as  deep  as  15 
feet. 

Mr.  NORRIS.    Yes. 

Mr.  ROBINSON.  That  would  Indicate  that  there  would 
be  very  great  difficulty  in  eradicating  it. 

Mr.  NORRIS.  I  will  say  to  the  Senator  on  that  point 
that  the  cultivators  which  have  been  devised  and  which 
probably  will  be  much  improved  as  further  studies  of  the 
problem  are  conducted,  have  lateral  extensions  made  very 
sharp  so  as  to  cut  off  this  weed  3  or  4  inches  below 
the  surface.  The  weed  is  not  killed  until  it  is  cut  off  several 
times.  Cultivation  is  begun  on  a  piece  of  groimd,  the  weeds 
are  cut  off  once,  and  in  a  few  weeks  they  will  appear  to  be 
Just  as  bad  as  they  previously  were.  TTiey  are  cut  off  again 
and  the  cutting  is  continued  all  summer.  That  is  done  for 
2  years. 

Usually  not  much  of  a  result  will  be  apparent  until  the 
beginning  of  the  second  year.  The  cutting  is  done  com- 
pletely over  the  field  as  often  as  necessary,  so  that  the 
weed  never  goes  to  seed.  When  it  comes  up,  it  is  cultivated 
again.  Depending  on  the  weather,  the  cultivation  will 
average  once  a  week,  and  after  the  weed  is  cut  off  several 
times  it  is  killed. 

I  now  desire  to  read  from  the  bulletin  about  the  reduc- 
tion of  crops  in  Kansas  due  to  this  weed: 

studies  made  by  the  Department  of  Agronomy  of  the  Kansas 
Agrlc\ilt\iral  Experiment  Station  In  1934  show  that  the  average 
yield  of  oats  on  bindweed-Infested  land  was  16.6  bushels  per 
acre,  while  on  adjoining  land  free  of  bindweed  the  average  yield 
was  30.9  bushels  per  acre.  The  yield  of  wheat  on  bindweed  In- 
fested land  was  13.8  bushels  per  acre,  while  on  adjoining  land  free 
of  bindweed  It  was  20.9  bushels  per  acre. 

That  has  reference  to  land  which  is  not  completely  cov- 
ered by  bindweed.  Where  the  bindweed  has  completely  taken 
possession  of  the  soil  the  land  will  not  produce  anything 
else.  The  weed  will  kill  any  crop  which  is  growing.  This 
bulletin  states  what  would  probably  be  the  loss  to  the  farm- 
ers of  Kansas  due  to  this  weed.  I  am  using  Kansas  as  an 
example  because  Kansas  has  probably  done  more  and  has 
gone  further  in  experimenting  with  methods  of  eradication 
of  bindweed  than  any  other  State  in  the  Union,  and  has 
spent  more  money  in  doing  it.  It  is  very  commendable  of 
Kansas  that  it  has  done  so.  What  I  say  about  Kansas, 
therefore,  is  in  no  sense  a  criticism. 

I  heard  farmers  from  Kansas  say  at  the  meeting  of  which 
I  spoke  a  while  ago  that  where  a  piece  of  land  had  become 
infested  with  the  weed  so  that  its  effect  was  beginning  to 
be  felt,  the  farmer  could  not  sell  his  land;  and  I  heard  men 
living  in  such  a  commimity  say,  "  I  would  not  pay  a  dollar 
an  acre  for  land  which  was  covered  with  it.  It  would  cost 
more  to  get  rid  of  it  than  I  would  have  to  pay  for  other 
land  which  has  no  bindweed  on  it." 

On  this  basis  It  Is  apparent  that  If  bindweed  Is  not  controlled, 
and  is  permitted  to  spread  throughout  the  State.  It  would  reduce 
the  yields  of  farm  crops  to  such  an  extent  that  It  will  b«  Im- 
possible to  farm  economically.  If  all  of  the  land  In  Kansas  that 
Is  normally  seeded  to  wheat  was  Infested  with  bindweed,  and  the 
yields  were  reduced  the  same  percent  as  were  the  yields  In  the 
fields  where  the  determinations  given  above  were  made,  the  an- 
nual loss  to  Kansas  farmers  would  exceed  $40,000,000  when  a  price 
of  90  cents  a  bushel  is  placed  upon  the  wheat. 

Reduced  yield  of  crops  resulting  from  bindweed  U  reflected  in 
land  values. 

Of  course,  it  Is  apparent  to  anyone  that  this  kind  of  weed 
Infesting  a  farm  would  practically  destroy  its  value.  It  is 
known  that  unless  It  is  exterminated  it  will  in  time  cover  the 
entire  farm,  and  when  it  does  the  farm  is  worthless. 

The  bulletin  continues: 

Bstl mating  that  the  total  cost  of  eradication  of  field  bindweed  in 
Kansas  will  amount  to  approximately  $8,000,000.  extended  over  a 
period  of  10  years.  It  Is  erldent  that,  as  the  program  progresses  year 


liy  year,  the  annual  cost  will  correspondingly  decrease,  especially 
fbr  such  items  as  material,  number  of  sprayers  needed,  number  of 
local  supervisors,  local  laborers,  and  number  of  days  employed. 

I  In  this  bulletin  there  is  given  what  I  consider  a  very  con- 
servative estimate  of  the  cost.  The  bulletin  tells  what  equlp- 
ent  is  necessary.  It  says  that  270  sprayers  would  be  re- 
uired,  at  $400  each,  which  would  cost  $108,000.  If  we  were 
out  to  exterminate  this  weed  in  a  community,  we 
uld  have  to  exterminate  it  along  the  roadsides,  fence 
ws,  and  pasture  lands  which  one  would  not  want  to  plow, 
■^liat  would  have  to  be  done  with  the  use  of  sodium  chlorate, 
llor  instance.  It  could  be  done  with  salt,  if  enough  salt  were 
out  on  the  land.  That  would  eradicate  the  weeds,  but  it 
^ould  also  destroy  the  land.  The  land  in  such  case  would 
have  too  much  salt  on  it. 

j  The  estimate  specifies  200  cultivators  at  $125  each,  making 
4  total  of  $25,000.    The  estimate  continues: 

I  Maintenance  and  operation  of  equipment :  270  sprayers  at  $40  per 
iear.  $10,800;  200  cultivators  at  $5  per  year,  $1,000;  oil  and  gas, 
il.50  per  day,  270  machines,  $40,500. 

Materials:  Chemicals  for  spray  treatment,  270  cars,  40,000  pounds 
^ch,  at  8  cents,  $864,000 — 

tAnd  so  on.  The  estimate  is  made  on  the  theory  of  exter- 
inating  bindweed  in  Kansas  and  the  costs  are  all  itemized, 
hen  the  items  are  added  up  the  total  cost  is  over  $8,000,000. 
I  The  expenditure  of  that  amount  would  save  the  land  which 
is  not  infested,  just  as  it  would  save  the  land  which  is 
Rested;  and  the  object  of  the  appropriation  under  dis- 
cussion is  to  devise  some  method  by  which  it  can  be  done 
i^ithout  an  expense  which  would  mean  the  ruin  of  the  farmer 
if  he  had  to  use  the  methods  which  are  now  known. 
I  I  will  say  again,  Mr.  President,  that  I  am  asking  that  the 
Conference  report  be  rejected  without  casting  any  refiection 
upon  the  conferees  of  the  House  or  of  the  Senate.  The  con- 
ferees of  the  Senate  have  stood  nobly  by  the  action  of  the 
^nate.  The  conferees  of  the  House  evidently  have  not 
derstood  the  seriousness  of  this  problem.  What  we  have 
right  to  ask  is  that  the  conferees  on  the  part  of  the  Senate 
all  say  to  the  conferees  on  the  part  of  the  House,  "  Take 
s  measure  back  to  the  House.  Let  the  House  vote  on  it. 
the  House  votes  us  down,  no  matter  how  badly  we  feel,  we 
all  have  to  be  satisfied." 
j  That  is  as  far  as  I  want  to  go,  and  so  far  we  ought  to  be 
allowed  to  go.  If  we  delay  this  experimentation,  the  result 
^ill  be  increased  expenditures  if.  in  the  future,  we  shall 
dertake  to  eradicate  the  bindweed;  and  unless  we  shall 
radicate  it,  millions  and  millions  of  acres  of  the  best  agri- 
ultural  land  in  the  United  States  will  be  destroyed.  States 
uch  as  Kansas,  for  instance,  have  already  spent  a  large 
um  of  money  on  this  weed.  This  amendment  provides  that 
e  money  appropriated  for  the  Agricultural  Department 
^all  be  used  in  conjunction  with  the  State  experiment  sta- 

Sions.    The  States  are  going  to  put  up  some  money,  prob- 
ably more  than  the  Federal  Government  will  put  up,  in 
irder  to  bring  about  this  experimentation. 
;    Mr.  ASHURST.    Mr.  President,  will  the  Senator  yield? 
'    Mr.  NORRIS.    I  yield. 

;  Mr.  ASHURST.  I  have  listened  to  the  speech  of  the  able 
teenator  from  Nebraska,  and  I  also  heard  his  address  when 
the  amendment  was  before  the  Senate.  Should  we  not,  as 
^  service  to  the  people,  treat  this  menace  as  if  it  were  some 
invading  army? 

j  Mr.  NORRIS.  I  think  so,  Mr.  President, 
i  Mr.  ASHURST.  We  should  spend  money,  and  properly  so, 
U  one  particular  portion  of  our  country  were  invaded  by  an 
iurmy.  in  order  to  repel  that  army.  I  see  nothing  unreason- 
kble  in  treating  the  bindweed  pest  in  the  manner  proposed 
py  the  Senator. 

I  Mr.  NORRIS.  Certainly,  Mr.  President,  we  should  treat 
^t  as  we  did  the  boUweevil.  for  instance. 
]  Mr.  ASHURST.  It  is  certainly  not  unreasonable,  unjust, 
jor  unconstitutional  to  take  the  action  proposed  in  order  to 
save  sections  of  the  country  f n»n  the  baneful  effects  of  this 
peed. 

;  Mr.  NORRIS.  Mr.  President,  there  never  was  a  complaint 
jagainst  the  expenditure  of  money  to  exterminate  the  boli- 
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weeviL  The  boUweevll  was  conceded  to  be  a  national  prob- 
lem. The  extermination  of  the  bindweed  Is  a  national 
problem.    Its  importance  Is  increasing  every  day. 

I  desire  to  discuss  another  point  in  this  connection.  This 
3rear  of  drought  aU  kinds  of  farm  products  were  shipped 
from  one  portion  of  the  country  to  another.  We  do  not 
know  now  whether  or  not  in  such  shipments  there  was  in- 
cluded any  large  amount  of  bindweed;  but  it  is  fair  to 
assume  that  in  shipping  alfalfa  hay  from  one  State  to  an- 
other, in  shipping  straw  from  one  State  to  another,  in  ship- 
ping wheat  from  one  State  to  another,  some  bindweed  was 
also  shipped. 

Probably  one  of  ttie  evils  of  the  drought  is  one  we  know  not 
of  now,  but  which  will  crop  out  in  a  year  or  two,  when  we 
discover  that  when  we  were  sending,  perhaps  gratis,  food 
crops  for  animals  and  for  man  into  sections  which  were  ter- 
ribly affected  by  the  drought,  we  unconsciously  and  unin- 
tentionally spread  this  dangerous  weed,  and  brought  to  those 
people  to  whom  we  were  giving  charity  a  curse  which  will 
plague  them  a  few  years  later,  when  the  real  situation  is 
realized. 

Mr.  President,  therefore,  in  behalf  of  the  great  bread 
basket  of  the  Nation,  I  ask  that  the  conference  report  be 
rejected  and  be  sent  back  in  order  that  the  House  may  have 
an  opportunity  to  vote  on  this  proposition.  Prom  my  con- 
versations with  the  Senate  conferees,  I  am  satisfied  that  they 
will  not  feel  aggrieved  if  the  report  shall  be  rejected.  They 
realized  what  they  were  up  against.  They  did  the  best  they 
could.    They  realized  the  situation. 

In  my  Judgment,  an  appropriation  of  $25,000  to  conduct 
experiments  with  respect  to  this  great  problem  is  really 
nothing.  The  appropriation  ought  to  be  more  than  $100,000. 
There  is  no  doubt  that  $100,000  is  the  minimum  with  which 
It  could  be  expected  to  conduct  experimentations  on  a  plane 
which  would  be  sufBcient  to  bring  results. 

Mr.  BORAH.  Mr.  President,  I  join  heartily  in  the  views 
expressed  by  the  Senator  from  Nebraska  [Mr.  Norris],  and 
I  do  not  feel  that  there  is  anything  that  I  can  add  thereto. 
I  do  wish,  however,  to  caU  attention  to  a  statement  which 
has  been  furnished  to  my  colleague  and  myself  signed  by  a 
number  of  the  Grange  masters  in  our  State  which  sets  forth 
the  situation  as  they  see  it.    This  statement  reads: 

By  this  resolution,  which  has  been  adopted  by  the  undersigned 
grangers,  we  hereby  respectfully  call  your  attention  to  the  fact  that 
the  agricultural  resources  and  land  values  of  the  United  States  are 
attacked  by  a  very  dangerous  and  destructive  element  In  the  form 
of  noxious  weeds;  namely,  Russian  knap  weed,  Canadian  thistle, 
white  top,  wild  morning  glory,  quackgrass,  and  others  of  like  na- 
ture, which  are  making  Inroads  on  farm  lands  to  the  extent  that 
thousands  of  our  best  farms  are  about  ruined  by  them.  All  of 
which  Is  caused  by  no  other  reason  than  gross  neglect  of  the  farm- 
ers and  agricultural  departments  of  the  States  and  Nation  to  de- 
stroy them  before  they  got  so  wide-spread.     •     •     • 

Said  weeds  are  now  a  national  menace,  and.  In  addition  to  de- 
stroying the  usefulness  and  values  of  our  best  farming  land,  have 
gotten  Into  out-of-way  places,  such  as  river  and  canal  banks, 
tlmber-Iands.  pastures,  and  along  highways  and  there  they  nuture 
and  seed.     •     •     • 

Said  seed  get  into  grain,  hay,  seed,  and  other  agricultural  prod- 
ucts, and  are  hauled  all  over  the  United  States,  and  are  scattered  by 
flood  waters,  winds,  and  many  other  unavoidable  ways,  which 
makes  It  Impossible  for  farmers,  counties,  or  States  to  destroy  their 
Individual  weeds  and  remain  Immune  from  them. 

•  •  •  Said  weeds  are  spreading  very  rapidly  and  have  already 
caused  depreciation  In  land  values  In  many  fanning  districts.  As 
proof  we  refer  any  Investigation  to  the  Snake  Blver  Valley  of 
Idaho,  the  Milk  River  Valley  of  Montana,  all  the  best  farming  val- 
leys of  Wyoming,  the  Cache  Valley  of  Utah,  the  Ellensbiirg  district 
of  Washington,  and  many  more  If  necessary. 

Mr.  President,  there  is  no  necessity  of  which  I  know  for 
speedy  action  in  regard  to  this  conference  report;  nothing 
will  be  lost  by  sending  it  back  to  conference  and  much  might 
be  gained.  If  the  House  conferees  may  come  fully  to  under- 
stand the  situation,  I  cannot  believe  that  they  will  continue 
to  oppose  this  proposed  appropriation,  but  certainly  there 
ought  to  be  a  vote  in  the  House  upon  the  question  before  we 
conclude  that  we  can  do  nothing  further.  It  is  too  serious 
a  matter  to  be  disposed  of  in  this  way.  Every  possible  effort 
must  be  made  to  deal  with  this  problem. 

As  stated  by  the  Senator  from  Nebraska,  of  course,  if  the 
House  shall  vote  against  the  proposition,  we  shall  have  done 


all  that  we  can  do;  but  I  sincere  hope  that  tht  oooferenoe 
report  will  be  sent  back  and  the  House  be  given  an  oppor- 
tunity to  pass  upon  the  question. 

Mr.  COPELAND.  Mr.  President,  I  Join  with  the  Sena- 
tors from  Nebraska  and  Idaho  relative  to  the  aptffopriatlon 
for  which  they  contend  because  the  matter  is  of  great  interest 
to  my  State. 

In  addition  to  this,  I  call  attention  to  the  fact  that  the 
Senate  conferees  receded  on  another  item  which  I  will 
mention.  The  matter  tn  which  I  am  particularly  interested 
has  to  do  with  the  appropriation  for  the  Food  and  Drug 
Administration. 

I  have  carefully  read  the  House  hearings  on  this  subject, 
and  I  find  that  Dr.  Strong,  who  is  the  head  of  the  Bureau  of 
Entomology  and  Plant  Quarantine,  in  his  testimony,  on 
pages  450  and  451  of  the  House  hearings,  was  specifically 
questioned  regarding  the  dangers  arising  from  spray  resi- 
dues, particularly  from  Insecticides  which  CrOntMn  arsenic 
and  lead.  These  chemicals  destroy  the  Insects  which  malce 
impossible  the  successful  operation  of  the  orciaards  of  the 
country.  In  his  testimony  on  the  pages  to  which  I  have 
referred.  I  find  that  Dr.  Strong  was  aslced  certain  questions 
about  the  possible  dangers  of  spray  residue  to  human  health 
and  life. 

Ilie  comment  made  by  one  monber  of  the  House  commit- 
tee, according  to  the  record,  on  page  450,  is  this: 

But  In  the  entire  United  States  you  hare  been  ttnable  to  produce 
a  single  case  in  which  It  was  shown  that  method  of  protecting 
fruits  had  any  deleterious  effect  on  human  health.  As  a  matter 
of  fact,  the  residue  remaining  Is  so  small  and  bo  harmleaa  that 
there  Is  no  occasion  for  any  such  regulation. 

The  same  Member  then  spoke  of  his  own  experience  In  his 
home  county,  saying  that  children  have  been  eating  apples 
from  the  time  the  apples  are  "as  big  as  marbles  imtil  the 
culls  drop  in  the  frost." 

Further,  on  page  451,  the  same  member  of  the  committee 
said: 

No  physician,  to  my  knowledge,  has  erer  certlfled  to  that  df  ecV- 

That  is,  to  the  harmful  effect — 

and  there  Is  hardly  a  child  In  the  United  States  who  has  not  eaten 
apples  where  no  such  stringent  requirement  was  met. 

Shortly  thereafter  Dr.  Strong  in  his  testimony  said  in  effect 
that  he  was  not  able  to  testify  because  he  was  not  a  physician, 
and  that  the  problem  was  outside  the  particular  province  of 
his  Bureau. 

After  this  discussion  with  Dr.  Strong,  and  with  these  vari- 
ous comments  in  mind.  Mr.  Jump,  of  the  Department,  said: 

When  we  bring  up  the  repreaentatlws  of  the  ^ood  and  Drug  Ad- 
ministration we  will  let  them  state  the  basis  they  have  for  con- 
sidering that  these  residues  are  poisonous. 

Mr.  President,  I  myself  have  had  a  few.  a  v&rj  few,  un- 
fortunate eaperiences  of  the  failure  of  the  Printing  Office  to 
include  in  my  remarks  material  which  I  regarded  as  very 
important,  though,  perhaps,  no  one  else  thought  so.  By  an 
unfortunate  accident,  undoubtedly  in  the  Printing  Office,  the 
material  which  was  presented  by  the  Food  and  Drug  Adminis- 
tration to  bear  out  the  charge  that  spray  residues  may  be 
unsafe  was  not  included  in  the  printed  hearings. 

I  requested  the  Food  and  Drug  Administration  to  give  me 
the  material  which  they  put  in  the  record.  I  find  here 
included  in  that,  material  from  medical  reports — I  will  not 
mention  the  States  from  which  they  come — three  cases  where 
death  was  caused  by  the  consumption  by  unfortunate  persons 
of  fruit  which  had  not  been  properly  treated  to  remove  the 
residue. 

I  have  before  me  an  almost  endless  array  of  material 
which  I  have  gathered  from  various  medical  works  <rf  great 
authority  to  justify  the  request  of  the  Bureau  of  Food  and 
Drugs  for  the  sum  of  money  for  which  they  asked.  I  hope 
it  will  be  unnecessary  for  me  to  go  into  the  matter  in  detaiL 
I  do  not  wish  to  do  so,  because  I  do  not  desire  to  alarm  the 
American  people. 

For  a  great  many  years  I  have  posed — ^I  believe  that  is 
the  right  term  to  use — as  a  medical  teacher.  I  have  tiled 
to  popularize  medicine  and  to  teach  the  American  people 
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how  to  Uve.  Health  has  been  my  hobby.  As  a  result,  I 
may  say  in  all  modesty,  I  have  thousands  ol  letters  every 
week  from  citizens  of  the  country  asking  health  questions 
and  about  hazards  to  health.  I  wish  to  be  able  to  say  to 
them  about  this  health  hazard,  as  I  had  expected  to  be  able 
to  say.  that  our  Oovemment  is  proceeding  vigorously  in  the 
direction  of  the  discovery  of  harmless  sprays.  This  is  being 
done  in  order  that  the  fruits  and  vegetables  may  be  pro- 
tected against  insect  pests  and  at  the  same  time  no  rem- 
nant of  poison  may  be  left  upon  them  which,  when  taken  by 
human  beings,  might  result  in  illness  or  death. 

It  is  because  of  my  reluctance  to  say  things  which  might 
excite  alarm  and  incidentally  have  a  harmful  effect  upon  the 
sale  and  consumpUon  of  such  products  that  I  hesitate  to 
proceed.  I  want  this  item  to  go  back  to  conference.  I 
assume  we  are  going  to  yield  to  the  request  of  the  Senator 
from  Nebraska  CMr.  Norms]  that  amendment  numbered  16, 
rclaUng  to  noxious  weeds,  shall  be  recommitted.  I  am  going 
to  ask  that  there  be  linked  therewith  the  amendment  num- 
bered 53.  which  has  to  do  with  the  appropriation  I  have  been 
discussing.  I  think  probably  amendments  numbered  54.  55, 
and  56  should  also  go  back  to  conference,  as  they  represent 
the  totals  which  would  be  involved  in  case  the  increase  of 
appropriation  should  be  made. 

Mr.  President,  let  me  state  why  the  request  was  made  by 
the  Department,  and  let  me  endeavor  to  make  clear  to  the 
Senate  and  to  those  who  read  its  Record  the  significance  of 
the  deleUon  which  has  been  made.  This  great  division  of  our 
Government,  the  Bureau  of  Food  and  Drugs,  which  has  to 
do  with  the  protection  of  the  public  health  against  the  sale 
and  use  of  harmful  foods  and  drugs  is,  in  my  judgment,  one 
of  the  most  important  in  the  entire  Federal  organization. 
There  was  a  misapprehension  on  the  part  of  the  Senate 
conferees  as  to  the  purpose  of  the  request.  It  was  felt  by 
them,  because  they  had  not  followed  the  course  of  this  item 
quite  so  closely  as  I  have,  that  money  was  being  asked  to 
provide  for  the  administration  of  a  new  food  and  drug  bill, 
the  one  now  upon  the  calendar  of  the  Senate.  This  is  not 
the  case.  That  proposed  law  does  not  take  effect  until  a 
year  after  it  is  passed. 

The  Food  and  Drug  Administration  determined  that  they 
needed  $1,000,000  more  to  carry  on  their  work.  They  out- 
lined specifically  what  they  were  going  to  do  with  the  money. 
They  took  the  request  to  the  Budget.  The  Budget  reduced 
the  amount  to  $500,000.  When  the  item  came  from  the 
Budget  to  the  House,  the  House  reduced  it  by  a  quarter  of 
a  million  dollars,  so  when  the  bill  came  to  us  the  amount 
which  had  been  allowed  by  the  Budget  for  the  additional 
work  proposed  had  been  decreased  by  one -half .  After  some 
discussion  the  Senate  Committee  on  Appropriations  restored 
the  Budget  figure.  As  a  result  of  the  conference  we  find 
that  in  the  conference  report  before  us  the  amendment 
adopted  by  the  Senate  had  been  deleted  and  consequently 
the  Department  loses  $250,000. 

That  particular  part  of  the  appropriation  asked  for  was 
to  be  used  to  carry  on  the  investigations  in  the  Department 
on  a  larger  scale  in  an  effort  to  find  harmless  insecticides 
in  order  that  the  food  and  vegetable  producers  of  the  coun- 
try might  have  harmless  agents  for  use  as  insecticides,  and 
then  the  people  would  be  protected  by  procuring  food  and 
vegetables  which  were  free  from  any  possible  harmful  sub- 
stances. 

Mr.  President,  I  do  not  need  to  say.  I  am  sure,  that  there 
could  be  no  greater  boon  to  the  orchardists  or  to  the  commer- 
cial gardeners  than  to  be  free  from  the  necessity  of  the  in- 
spections which  are  carried  on,  even  incompletely  by  reason 
of  small  appropriations.  The  health  of  our  citizens  would  be 
promoted. 

We  have  had  a  great  change  in  our  transportation  system. 
Millions  of  tons  of  fruit  are  now  carried  by  motor  truck. 
That  fact  imposes  a  new  duty  upon  the  Food  and  Drug  Ad- 
ministration, because  there  must  be  patrols  to  make  certain 
that  such  products  sent  in  interstate  commerce  are  free  from 
harmful  substances. 

I  am  glad  to  testify  that  the  great  States  of  Oregon  and 
Washington,  practically  all  of  whose  fruit  Is  shipped  by  rail. 
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havfc  conformed  100  percent  to  the  standards  set  up  by  the 
Foo<i  and  Drug  Administration  and  to  the  standards  which 
malte  our  fruits  acceptable  abroad.  They  are  two  States 
whii;h  stand  out  above  all  the  rest  in  almost  perfect  observ- 
ance of  those  degrees  of  tolerance  which  are  permitted  under 

f Ka  law. 

I  do  not  wish  to  go  into  the  matter  further.  I  think  per- 
haps there  are  reasons  why  it  is  desired  that  the  Senate  shall 
adJ0um  before  long;  but  perhaps  I  have  said  enough  with- 
out pajring  all  I  have  in  my  heart  and  all  I  am  prepared  to  say 
on  this  subject.  So  I  beg  the  Senator  in  charge  of  the  bill 
not 'to  resist  our  effort  to  have  recommitted  not  alone  the 
item  mentioned  by  the  Senator  from  Nebraska  and  the  Sena- 
tor I  from  Idaho,  which  I  believe  is  amendment  no.  14,  but 
als<j  amendments  nos.  53,  54,  55,  and  56,  which  are  linked 
together  to  cover  the  one  item  I  have  mentioned. 

Mr.  ROBINSON.  Mr.  President,  I  merely  desire  at  this 
juncture  to  suggest  that  if  the  bill  should  be  sent  back  to 
conference  further  consideration  should  be  given  to  amend- 
mei^ts  nos.  12  and  25. 

Amendment  no.  12,  as  adopted  by  the  Senate,  provides  an 
appropriation  of  $25,000  for  dealing  with  swamp  fever.  It 
apiiears  that  this  disease  afflicts  the  work  stock  in  certain 
are^is,  and  that  in  some  sections  as  much  as  45  percent  of  the 
woi|k  stock  is  afOicted  with  the  disease.  The  position  of  the 
Bureau,  as  I  am  informed,  is  that  the  $10,000  carried  in  the 
coherence  report  would  not  be  sufficient  adequately  to  carry 
on^vestigations  and  to  do  the  work  that  is  believed  to  be 
necpssary.  It  is  of  very  great  importance  that  this  disease 
be  studied,  otherwise  great  loss  will  be  experienced  by  the 
o\^Taers  of  work  stock  in  certain  States. 

Amendment  no.  25  relates  to  the  investigation  of  naval 
stores.  In  that  case  there  was  an  appropriation  of  $25,000. 
wh|ch  was  likewise  reduced  to  $10,000  in  the  conference 
agiteement.  It  is  said  by  the  Department  authorities  that 
thej  amount  carried  in  the  conference  agreement  is  inade- 
quate to  investigate  and  demonstrate  improved  methods  or 
processes  for  preparing  naval  stores,  and  so  forth,  as  con- 
tenjiplated  by  the  amendment. 

I*Ir.  COPELAND.  Mr.  President,  I  move  that  the  bill  be 
re^mmitted  to  the  conference  committee. 

■^e  PRESIDINQ  OFFICER  (Mr,  Murpht  in  the  chair). 
Tht  Chair  will  state  that  a  motion  to  recommit  is  not  in 
order. 

Mr,  ROBINSON.  The  question  is  on  agreeing  to  the  con- 
ference report,  as  I  understand. 

the  PRESIDING  OFFICER.    The  Senator  from  Arkansas 
correctly  stated  the  motion. 

McNARY.     A  negative  vote  would  return  the  bill  to 
erence. 
COPELAND.     Yes. 

McNARY.  Mr.  President.  I  feel  quite  certain  that  a 
negative  vote  Is  obtainable.  There  seems  to  be  an  almost 
uniinimous  feeling  that  the  bill  should  go  back  to  confer- 
ence. I  desire  to  say  to  the  Senator  from  Georgia  [Mr. 
RtfesiLLl.  who  is  in  charge  of  the  Senate  part  of  the  con-  . 
ference,  that  I  hope  he  will  consider  particularly  the  appro- 
prilation  for  the  Biological  Survey.  There  have  been  wicked 
drastic  cuts  in  those  items,  particularly  with  regard  to 
thi  control  of  predatory  animals  and  rodents. 

RUSSELL.     Mr,  President,  the  report  brought  back 

byjthe  conferees  contains  the  largest  appropriation  ever  made 
in  I  the  history  of  the  country  for  the  control  of  predatory 
anfmals  and  rodents.  It  was  stated  by  the  Chairman  of  the 
Hduse  Appropriations  Committee  that  $590,000  was  the 
highest  amount  ever  before  appropriated,  and  the  conference 
re|>ort  carries  $600,000. 

Mr.  McNARY.    The  Senate  authorized  an  appropriation  of 
a  iiillion  dollars,  did  it  not? 
Mr.  RUSSELL.    It  did. 

Mr.  McNARY.  I  think  I  have  served  longer  on  conferences 
ovfer  the  agricultin-al  bill  than  the  Representative  to  whom 
reierence  has  been  made.  I  am  quite  familiar  with  these 
it^ms  in  the  agricultural  bill.  I  personally  know  that  the 
ap|?ropriation  for  this  particular  item  has  been  Increased 
fr0m  time  to  time,  and  splendid  results  have  followed  the 
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expenditure  of  the  money.  In  the  great  intermountain  coun- 
try, wheie  we  have  sheep  and  other  livestock,  there  is  no  item 
that  is  more  protective  of  the  interests  of  the  sheep  and 
cattlemen  and  the  citizens  and  pioneers  generally  than  the 
item  for  the  extermination  and  control  of  predatory  animals 
and  rodents,  and  I  am  confident  that  no  amount  of  money, 
even  though  it  should  reach  a  total  of  $1,000,000,  could  be 
better  expended  than  could  the  full  sima  appropriated  by  the 
Senate  for  this  fine  work.  I  simply  suggest  to  the  Senators 
in  charge  of  the  bill,  who  are  to  represent  this  body  in  con- 
ference, that  they  give  careful  consideration  to  the  various 
items  which  have  been  chiseled  from  what  the  Senate  Appro- 
priaticwis  Committee  recommended. 

Mr.  CMAHONEY.  Mr.  President,  I  desire  merely  to  make 
the  observation,  in  repetition  of  what  I  stated  earUer  in  the 
day,  that  in  eliminating  from  the  Senate  amendment  the 
phrase  "  and  other  noxious  weeds  *'  the  conferees  uncon- 
sciously did  a  great  injury  to  the  far  Western  States. 

The  appropriation  as  it  now  stands  in  the  conference  re- 
port would  practically  confine  these  particular  investiga- 
tions to  the  Middle  West.  It  seems  apparent  that  the  meas- 
ure Is  going  back  to  conference;  and  I  hope  that  if  the  bill 
should  go  back  to  conference,  the  Senator  from  Georgia 
[Mr.  Russell  1  will  give  consideration  to  the  suggesti(Hi  that 
Ore  phrase  "  and  other  noxious  weeds  "  should  be  included, 
because  it  seems  to  me  that  to  do  otherwise  would  be  alto- 
gether unfair  to  a  large  portion  of  our  country. 

Mr.  RUSSELL.  Mr.  President,  if  the  Senator  will  3rield, 
the  Senator,  of  course,  is  aware  of  the  fact  that  the  original 
appropriation  is  available  for  work  with  any  weed  anywhere 
that  the  Department  might  see  fit  to  use  it. 

Mr.  OTkiAHONEY.  Yes;  but  the  Western  States  Quaran- 
tine Board  has  laid  down  this  program,  which  the  Depart- 
ment of  Agriculture  is  willing  to  carry  out.  and  which  can- 
not be  carried  out  without  this  appropriation. 

Mr.  RUSSET  J I  Mr.  President,  any  committee  of  the  Sen- 
ate, of  course,  is  answerable  to  the  Senate,  and  is  the  servant 
of  the  Senate.  Tlie  Senate  conferees  on  this  bill  insisted  on 
all  the  Senate  amendments.  We  engaged  in  two  rather 
lengthy  conferences  with  the  House,  and  I  feel  that  the  bill 
as  submitted  is  a  reasonably  fair  compramise. 

I  am  sure  some  Members  of  the  Senate  do  not  appreciate 
the  disadvantage  at  which  Senate  conferees  are  often  placed 
by  amendments  which  are  offered  on  the  floor  of  the  Senate. 
1  have  been  much  impressed  with  the  importance  that  is  at- 
tached to  the  scientific  investigation  of  noxious  weeds,  bind- 
weed, and  others  referred  to  by  the  Senator  from  Nebraska 
[Mr.  NoRRisl,  the  Senator  from  Idaho  [Mr.  Borah],  and  other 
Senators  who  are  familiar  with  the  ravages  of  these  plants. 
It  is  quite  remarkable  to  my  mind  that  anything  that  is  so 
Imminently  threatening  to  the  future  of  the  agricultural  in- 
terests of  this  Nation  should  be  permitted  to  run  on  from 
month  to  month  and  from  year  to  year  and  entirely  escape 
the  attention  of  the  Department  of  Agriculture;  that  there 
should  be  no  estimate  whatever  made  to  the  Budget,  or  sub- 
mitted by  the  Budget  to  the  Congress;  that  no  single  witness 
appeared  before  the  House  Committee  on  Appropriations  to 
point  out  the  necessity  for  this  appropriation;  that  no  wit- 
nesses were  brought  before  the  Senate  Committee  on  Appro- 
priations, which  conducted  hearings  on  the  bill.  The  Senate 
conferees,  therefore,  found  themselves  in  the  position  of 
supporting  an  amendment  which  was  offered  on  the  floor  of 
the  Senate  with  a  brief  statement  of  one  Senator  at  interest 
as  to  its  purport  and  necessity  and  without  any  record  of 
Justification  of  the  item. 

I  have  no  objection  whatever  to  taking  the  bill  back  to 
conference  if  the  Senate  thinks  the  Senate  amendments  have 
not  been  sufficiently  regarded  by  the  House.  To  exonerate 
myself  and  my  fellow  conferees  from  any  inference  of  negli- 
gence. I  wish  to  state  that  we  engaged  in  two  lengthy  con- 
ferences on  the  subject,  and  insisted  on  all  the  Senate  amend- 
ments. It  was  impossible,  and  I  think  it  will  be  impossible 
when  this  bill  shall  be  finally  enacted  into  law.  if  an  appro- 
priation bill  for  the  Agricultural  Department  shall  in  fact 
be  enacted  at  this  session  to  get  the  House  to  jrield  to  every 
Senate  amendment.   An  examination  of  the  report  will  show 


that  the  Senate  at  least  secured  recogQition  in  prioctple.  If 
not  the  full  amount  appropriated,  of  practically  every  amend- 
ment adopted  on  the  floor  of  the  Senate. 

In  regard  to  the  statement  made  by  the  Senator  from 
New  York  (Mr.  CoPKLAin>],  omcemlng  the  appropriation 
for  the  Food  and  Drug  Administration,  the  Senator  from 
New  York  is  familiar  with  some  of  the  dlfflcultleB  we  en- 
countered on  that  item.  The  conferees  held  a  special  con- 
ference with  particular  reference  to  the  approprlatian  re- 
ferred to  by  him.  The  Senator  is  correct  in  saying  that 
some  of  the  Senate  conferees  at  the  outset  were  under  the 
misapprehension  that  the  appropriation  in  some  wise  re- 
lated to  the  pending  bill  to  amend  the  Pure  Food  and  Drugs 
Act.  in  which  the  Senator  from  New  York  is  so  deeply  in- 
terested. I  am  frank  to  say  that  unless  the  House  votes 
that  amendment  into  the  bill  on  the  floor  of  the  House. 
I  do  not  beUeve  the  conferees  will  ever  be  able  to  agree  to 
any  Increase  on  that  particular  item. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  conference  report. 

The  report  was  rejected. 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
action  of  the  House  of  Representatives  on  certain  amend- 
ments at  the  Senate  to  the  bill  (H.  R.  6718)  making  ap- 
propriations for  the  Department  of  Agriculture  and  for 
the  Farm  Credit  Administration  for  the  fiscal  year  ending 
June  30,  1936,  and  for  other  purposes,  which  was  read,  as 
follows: 

In  thx  Hotjbb  or  Refssskntativbs,  or  tbs  nmrsD  States, 

AprU  15.  1935. 

Resolved.  That  the  Hoiiae  recede  from  its  diMgreement  to  the 
amendments  of  the  Senate  numbered  8  and  SB  to  the  bUl  (H.  R. 
6718)  entitled  "An  act  making  approprlattons  for  the  £>epartment 
of  Agrlctiltxire  and  for  the  Farm  Credit  Administration  for  the  fiscal 
year  ending  June  30,  1936,  and  for  other  porposes ",  and  ooncur 
therein; 

That  the  Hoxise  recede  from  its  disagreement  to  the  amendment 
of  the  Senate  numbered  29  to  said  bill  and  concur  therein  with  the 
following  amendment:  In  lieu  of  the  matter  Inserted  by  said 
amendment  insert  "$339,729,  Incliidlng  not  exceeding  $16,000  for 
control  and  eradication  of  the  Mormon  cricket  ";  and 

That  the  House  recede  from  Its  disagreement  to  the  amendment 
of  the  Senate  numbered  60  to  said  bUl  and  concxir  therein  with 
the  foUowing  aoaendment:  In  Ueu  of  tl>e  matter  Inserted  by  said 
amendment  insert: 

"Sec.  2.  The  processing  tax  authorlEed  by  Public  Act  No. 
10.  SeTcnty -third  Congress  (48  Stat.  81).  when  levied  upon  cotton. 
shaU  be  payable  90  days  after  the  filing  at  the  processor's  report: 
Provided,  That,  under  regulations  to  be  prescribed  by  the  Secre- 
tary of  the  TreasiuT.  the  time  for  payment  of  such  tax  upon  cot- 
ton may  be  extended,  but  In  no  case  to  exceed  6  months  from  the 
date  of  the  filing  of  the  report." 

Mr.  RUSSELL.  Mr.  President,  I  think  it  would  be  unwise 
for  the  Senate  to  concur  to  the  amendment  of  the  House 
to  amendment  numbered  29.  I  believe  that  amendment 
Should  go  back  to  conference.  I  move  that  the  Senate  con- 
cur in  the  amendment  of  the  House  to  Senate  amendment 
numbered  60.  I  have  conferred  with  the  Senator  from 
South  Carolina  [Mr.  BtrnesI,  who  offered  on  the  floor  of 
the  Senate  the  amendment  which  the  House  has  amended, 
and  it  is  agreeable  to  him  that  the  House  amendment  be 
concurred  in. 

The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Georgia  to  concur  in  the  amend- 
ment of  the  House  to  Senate  amendment  numbered  60. 

The  amendment  was  concurred  in. 

MKSSAGE  FROM  THX  HOTnSS 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  announced  that  the  House 
had  agreed  to  the  amendment  of  the  Senate  to  the  bill  (H.  R. 
2439)  authorizing  adjustment  of  the  claim  of  the  Public 
Service  Coordinated  Transport  of  Newark,  N.  J. 

The  message  also  announced  that  the  House  had  disagreed 
to  the  amendments  of  the  Senate  to  the  bill  (H.  R.  3973) 
making  appropriations  for  the  government  of  the  District  of 
Columbia  and  other  activities  chargeable  in  whole  or  In  part 
against  the  revenues  of  such  District  for  the  fiscal  3^ear  end- 
ing June  30,  1936,  and  for  other  purposes;  agreed  to  the  con- 
ference asked  by  the  Senate  on  the  disagreeing  votes  of  the 
I  two  Houses  thereon;  and  that  Mr.  Camsoh  of  Ifissoori,  Mr. 
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BuvHTON.  and  Mr.  Dirrnr  were  appointed  managers  on  the 
part  of  the  House. 

The  message  further  announced  that  the  House  had  dis- 
agreed to  the  amendment  of  the  Senate  to  the  bill  (H.  R. 
6021)  to  provide  additional  home-mortgage  reUef.  to  amend 
the  Federal  Home  Loan  Bank  Act.  the  Home  Owners'  Loan 
Act  of  1933,  and  the  National  Housing  Act,  and  for  other 
purposes;  agreed  to  the  conference  asked  by  the  Senate  on 
the  disagreeing  votes  of  the  two  Hoxises  thereon;  and  that 
Mr.  Stbagall.  Mr.  Goldsborottch.  Mr.  Reilly,  Mr.  Hollistkr. 
and  Mr.  Wolcott  were  appointed  managers  on  the  part  of 
the  House  at  the  conference.  „„^^^^ 

The  message  also  announced  that  the  House  had  disagreed 
to  the  amendments  of  the  Senate  to  the  bill  (H.  R.  6223) 
making  approi»:iations  for  the  Department  of  the  Interior  for 
the  fiscal  year  ending  June  30,  1936.  and  for  other  purposes; 
agreed  to  the  conference  asked  by  the  Senate  on  the  dis- 
agreeing votes  of  the  two  Houses  thereon;  and  that  Mr. 
Taylor  of  Colorado.  Mr.  Jacobsen.  Mr.  Johhsow  of  Okla- 
homa, Mr.  ZioNCHKCK.  Mr.  Scrucham.  Mr.  Lambkrtson.  and 
Mr.  WicGLESWoBTH  wcre  appointed  managers  on  the  part  of 
the  House  at  the  conference. 

RBCKSS 

Mr.  ROBINSON.  I  move  that  the  Senate  stand  in  recess 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  1  o'clock  and  37  min- 
utes p.  m.)  the  Senate  took  a  reces-s  until  tomorrow,  Thurs- 
day, April  18.  1935,  at  12  o'clock  meridian. 


April  17 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  April  17,  1935 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D., 
olTered  the  lOllowing  prayer: 

•niy  mercy.  O  Lord,  is  not  confined  to  the  heavens;  it 
reaches  over  the  vanished  past,  the  undimmed  yesterdasrs, 
and  abideth  forever.  At  the  inner  shrine  of  the  sanctuary 
of  the  soul  we  breathe  our  tributes  of  praise  and  thanks- 
giving. Thou  art  the  rose  of  Sharon  and  the  flower  of  eter- 
nal hope;  be  Thou  to  us  the  fountain  whence  flow  the  sweet- 
ening streams,  the  sun  out  of  which  pours  the  immortal 
radiance,  and  the  giver  of  life  that  is  life  indeed.  Persuade 
us  that  the  hour  of  our  worth  to  the  state  and  the  social  order 
is  the  hour  of  our  self-forgetfulness.  Assist  us  mercifully 
with  Thy  help.  O  Lord  God  of  our  salvation,  that  we  may 
enter  with  joy  upon  the  meditation  of  those  mighty  acts 
whereby  Thou  hast  given  unto  us  life  and  immortality. 
Through  Jesus  Christ  our  Lord.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MXSSAGX  FBOlf  THI  SKNATB 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  with  amend- 
ments, in  which  the  concurrence  of  the  House  Is  requested, 
a  bill  of  the  House  of  the  following  title: 

H.  R.  6223.  An  act  making  appropriations  for  the  Depart- 
ment of  the  Interior  for  the  fiscal  year  ending  June  30,  1936, 
and  for  other  purposes. 

The  message  also  announced  that  the  Senate  Insists  upon 
its  amendments  to  the  foregoing  bill,  requests  a  conference 
with  the  House  thereon,  and  appoints  Mr.  Haydxn,  Mr.  Mc- 
ElxLLAX,  Mr.  Thomas  of  Oklahoma.  Mr.  Nyx,  and  Mr.  Stkiweb 
to  be  the  conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  had  passed 
a  bill  of  the  following  title,  in  which  the  concurrence  of  the 
House  is  requested: 

S.  1629.  An  act  to  amend  the  Interstate  Commerce  Act.  as 
amended,  by  providing  for  the  regulation  of  the  transporta- 
tion of  passengers  and  property  by  motor  carriers  operating 
in  interstate  or  foreign  commerce,  and  for  other  purposes. 

DISTUCT    or    COLXTMBIA   APPKOPBIATION    BILL,    1936 

Mr.  CANNON  of  Missouri  Mr.  Speaker,  I  ask  unanimous 
consent  to  take  from  the  Speaker's  table  the  bill  (H.  R. 


39'i3)  making  appropriaUons  for  the  government  of  the 
Diitrlct  of  Columbia  and  other  activities  chargeable  in  whole 
orTn  part  against  the  revenues  of  such  District  for  the  fiscal 
ye^  ending  June  30,  1936.  and  for  other  purposes,  with 
Sefaate  amendments  thereto,  disagree  to  the  Senate  amend- 
m<tts  and  agree  to  the  conference  asked  by  the  Senate. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
geitleman  from  Missouri? 

■fhere  was  no  objection. 

•the  Chair  appointed  the  following  conferees:  Mr.  Canwon 
of  JMissouri,  Mr.  Blanton,  and  Mr.  DrrrBH. 

PROTECTING  AND  PRKSKRVING  PERMANENT  SEAT  OP  GOVERNMENT  AS 
CONTEMPLATED  BY  THE  CONSTITUTION  OP  THE  UNITED  STATES 

jdT.  BLANTON.  Mr  Speaker,  I  ask  unanimous  consent 
to  {proceed  for  one-half  minute. 

inie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Jylr.  BLANTON.  Mr.  Speaker,  I  am  introducing  a  House 
Jokit  resolution  to  create  a  new  standing  select  committee 
of  Ithe  Senate  and  House,  and  I  would  like  to  have  the  Mem- 
bers read  this  resolution  because  I  beUeve  it  will  appeal  to 
eviry  one  of  them.  Many  Members  do  read  the  Record. 
Ilierefore  I  ask  unanimous  consent  to  print  in  the  Record 
a^opy  of  the  resolution  in  connection  with  an  extension  of 
my  remarks. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 

gehtleman  from  Texas? 

trhere  was  no  objection. 

Mr.  BLANTON.  Mr.  Speaker,  by  unanimous  consent  from 
tlje  House  I  print  In  the  Record  a  copy  of  my  new  House 
Joint  resolution  to  create  a  special  select  standing  joint  com- 
mittee so  that  Members  would  have  access  to  it  in  the 

RECORD. 

This  joint  committee  is  to  protect  and  preserve  the  seat  of 
gdvemment  as  contemplated  by  the  Constitution  of  the 
ufcted  States,  and  to  repeal  the  archaic  and  abandoned  pro- 
visions in  earlier  appropriation  bills  and  the  law  generally 
known  as  the  "  50-50  "  and  the  "  60-40  "  providing  aimual 
pjderal  contributions  out  of  the  Public  Treasury  to  the 
District  of  Columbia  civic  expenses. 

I  Unfortunately,  during  the  last  50  years,  the  burden  of 
fighting  the  selfish  and  aggressive  demands  of  the  Washing- 
tdn  people,  in  their  constant  and  untiring  efforts  to  get  large 
contributions  from  the  United  States,  has  faUen  upon  the 
shoulders  of  just  a  few  Members  of  Congress. 

i  During  such  50  years  the  newspapers  have  taught  Mem- 
bers of  Congress  that  any  Senator  or  Representative  who 
wpuld  make  a  fight  for  the  demands  made  by  Washington 
p^ple  would  have  his  picture  and  eulogy  carried  on  the 
f^nt  page,  praising  and  extolling  his  many  virtues,  followed 
b^  repeated  favorable  comments  from  the  horde  of  special- 
feature  writers  the  Washington  newspapers  employ  to  re- 
wfard  their  friends  and  to  pimish  those  who  do  not  obey 
commands;   and  that  any  Senator  or  Representative  who 
dkred  to  go  against  the  wishes  of  the  Washington  newspa- 
pfers  and  to  disobey  their  commands  would  be  crucified  and 
pfaloried  by  the  Washington  newspapers  and  by  them  be 
(unded,  harassed,  misrepresented,  with  none  of  their  im- 
irtant  work  ever  mentioned  except  in  an  incorrect  and  de- 
igatory    manner.    Such    abuse    and    attacks    have    made 
embers  seek  the  path  of  least  resistance  and  hesitate  to 
itively  oppose  the  newspapers  and  their  demands. 
I  But  it  has  been  absolutely  necessary  that  some  Member 

HI  actively  and  vigorously  from  the  floor  oppose  the  an- 
rccurring.  selfish,  unjust,  inequitable,  wastefvU,  ex- 
ant,  and  arrogant  demands  upon  the  Federal  Treas- 
lEry,  made  by  the  people  of  Washington  and  the  Washington 
^wspapers. 

j  When  I  came  here  in  1917  I  then  learned  of  the  vmjust 
i^d  infamous  treatment  the  Washington  newspapers  had 
Recorded  Hon.  Ben  Johnson,  of  Kentucky,  and  the  vicious 
t^tacks  they  had  made  upon  him  while  he  was  Chairman 
ojf  the  Committee  on  the  District  of  Columbia,  and  of  the 

Sttacks  Washington  newspapers  had  made  on  every  other 
[ember  of  Congress  preceding  Ben's  service  as  chairman 
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who  had  dared  to  oppose  them  on  their  demands  for  the 
District. 

So,  when  I  was  placed  on  the  District  Committee.  I  was 
determined  that  at  all  times  in  every  way  I  would  be  just 
and  sympathetic  to  every  proper  demand  made  by  Washing- 
ton people,  and  by  the  Washington  newspapers,  but  that  I 
would  fearlessly  and  uncompromisingly  oppose  and  fight 
against  every  improper,  unjust,  and  arrogant  demand  made 
by  Washington  and  the  Washington  newspapers. 

I  have  never  at  any  time  or  in  any  way  been  imjust  to 
the  Washington  people  or  to  the  newspapers  of  Washington. 
I  can  look  back  over  the  past  18  years,  and  with  God  as  my 
witness,  I  can  truthfully  say  from  the  depths  of  my  heart 
that  I  have  always  given  Washington  people  and  the  news- 
papers of  Washington  a  fair,  square  deal,  just  and  fair  in 
every  particular,  with  any  possible  doubt  on  every  question 
resolved  in  favor  of  Washington. 

But  because  I  have  dared  to  oppose  them,  and  have  been 
one  of  those  who  has  been  active  on  the  fioor  in  fighting 
their  unjust  demands,  I  have  been  abused,  maligned,  mis- 
represented, attacked,  caricatured,  maliciously  libeled,  hit 
under  the  belt,  and  waylaid  by  the  Washington  newspapers, 
and  for  18  years  they  have  tried  to  ruin  me  and  get  me  out 
of  Congress.  They  have  incited  and  aroused  opposition 
against  me  in  my  district,  and  have  done  everything  within 
the  power  of  their  money  and  infiuence  to  defeat  me.  But 
they  have  not  succeeded.  There  are  no  constituents  In  any 
district  of  the  United  States  more  intelligent  or  more  loyal 
than  my  own.  In  the  last  Democratic  primary  held  in  July 
1934.  with  two  influential,  formidable  opponents,  one  a  cir- 
cuit judge  and  the  other  a  State  legislator,  I  carried  every 
one  of  the  30  voting  precincts  in  my  home  county  of  Taylor 
against  them  both,  receiving  a  clear  majority  over  both  of 
them  in  all  30  precincts,  and  likewise  carried  all  of  the 
voting  precincts  against  them  both  in  my  former  old  home 
county  of  Shackelford. 

The  above  is  of  public  importance  only  to  show  these 
Washington  newspapers  that  they  cannot  hound  and  harass 
out  of  Congress  a  Member  by  making  vicious  and  malicious 
attacks  upon  him.  simply  because  he  refuses  to  think  as 
they  want  him  to  think,  act  as  they  want  him  to  act,  vote 
as  they  want  him  to  vote,  and  servilely  obey  their  every 
command. 

It  is  very  important  and  necessary  that  the  burden  of  pro- 
tecting and  preserving  the  seat  of  government  as  contem- 
plated by  the  Constitution,  and  in  upholding  the  interests  of 
the  overburdened  taxpayers  back  home  in  the  48  States, 
should  rest  equally  upon  the  shoulders  of  the  96  Senators 
and  the  435  Representatives. 

The  joint  resolution  I  have  introduced,  which  is  House 
Joint  Resolution  253.  will  do  much  to  accomplish  this  end 
desired. 

I  am.  therefore,  deeply  grateful  to  my  colleagues  for  grant- 
ing me  unanimous  consent  to  print  this  resolution  in  the 
Record.  I  hope  that  my  House  colleagues  will  read  it  and 
give  it  their  earnest  consideration.  I  hope  that  every  United 
States  Senator  will  read  it  and  give  it  his  earnest  and  careful 
consideration. 

The  following  is  the  resolution: 

[74th  Cong.,  Ist  sess..  H.  J.  Res.  253] 

In  the  House  of  Representatives, 

April  19,  1935. 

Mr.  Blaktow  Introduced  the  following  Joint  resolution,  which  was 

referred  to  the  Committee  on  Rules  and  ordered  to  be  printed 
Joint  resolution  to  create  a  special  select  standing  Joint  commit- 
tee of  the  Senate  and  House  of  Representatives,  to  be  known  as 
the  "  Joint  Conunlttee  to  Protect  and  Preserve  the  Seat  of 
Government  as  Contemplated  by  the  Constitution  of  the  United 
States;  to  repeal  the  archaic  provisions  of  law  generally  known 
as  the  "  60-50 "  and  "  60-40 "  acts  relating  to  a  Federal  con- 
tribution to  the  civic  expenses  of  tne  District  of  Columbia;  to 
discontinue  future  Federal  contribution  to  said  civic  expenses 
of  the  District  of  Columbia,  and  to  require  the  taxpayers  of 
Washington,  D.  C,  through  reasonable  taxation  to  pay  their  own 
civic  expenses,  and  not  longer  require  the  overburdened  tax- 
payers of  the  48  States,  after  paying  their  own  cl^ic  expenses, 
to  make  contribution  to  the  civic  expenses  of  the  people  for- 
tunately living  In  the  seat  of  government,  and  for  other 
purposes 

Whereas  during  the  War  of  the  Revolution,  Congress  was  sur- 
rounded and  greatly  mistreated  by  a  body  of  mutineers  of  the 


Continental  Army,  which  led  to  the  removal  of  the  seat  of  goT- 
emment  from  Philadelphia  to  Princeton,  and  later  for  the  sake 
of  greater  convenience  to  Annapolis;  other  removals  being  to  Bal- 
timore. Lancaster,  York,  Trenton,  and  New  York;  and  during  the 
10  years  our  Government  was  last  located  in  Philadelphia,  pre- 
ceding Its  removal  to  its  own  permanent  seat,  although  Phila- 
delphia fximished  free  the  use  of  the  Capitol  Building  at  Sixth 
and  Chestnut  Streets,  and  housed  the  Senate  and  House  of  Rep- 
resentatives whoUy  without  charge,  and  demanded  nothing  of  the 
Government  In  the  way  of  taxes  or  contribution  to  civic  expenses 
of  Philadelphia,  yet  during  the  period  of  our  numerous  removals 
of  the  seat  of  government.  Members  of  both  Hoxises  of  Congress 
were  continually  Importuned  and  harassed  by  citizens  and  local 
organizations  to  such  an  annojrlng  extent  that  when  the  Con- 
stitution of  the  United  States  was  promulgated,  provision  was 
made  therein  for  our  own  permanent  seat  of  government  forever 
to  be  controUed  absolutely  by  the  United  States;  and 

Whereas  clause  17  of  section  8  of  article  I  of  the  Constitution  of 
the  United  States  provides  that  the  Congress  shall  have  power  "  to 
exercise  exclusive  legislation  In  aU  cases  whatsoever  over  such 
District "  after  It  is  ceded  "  and  becomes  the  seat  of  the  Govern- 
ment of  the  United  States";  and 

Whereas  Watson  on  the  Constitution,  page  098,  says:  "This 
clause  confers  upon  Congress  absolute  control  and  authority  over 
the  District  of  Columbia  ".  stating  that  the  necessity  for  it  "  proba- 
bly grew  out  of  an  unpleasant  episode  in  the  history  of  the  Con- 
tinental Congress  wbUe  it  was  sitting  In  Philadelphia  ";  and 

Whereas  in  construing  the  above  clause  of  the  Constitution  In  the 
cases  of  Loughborough  v.  Blake  (5  Wheat  321);  Kendali  v.  United 
States  (12  Peters  619);  Shoemaker  v.  United  States  (147  U.  S.  SCO); 
Parsons  v.  District  of  Columbia  (17C  U.  S.  52) ;  Capital  Traction  Co. 
v.  Hof  (174  U.  S.  5);  and  Gibbons  v.  District  of  Columbia  (116  U.  8. 
404) ,  the  Supreme  Court  of  the  United  States  held:  "  By  this  clause 
Congress  is  given  exclusive  Jurisdiction  over  the  District  of  Colum- 
bia for  every  purpose  of  Government,  national  or  local.  In  all  cases 
whatsoever,  Including  taxation,  and  that  the  terms  of  the  clause 
are  not  limited  by  the  principle  that  representation  'Jt  necessary  to 
taxation  ";   and 

Whereas  In  a  speech  delivered  at  a  banquet  tendered  him  on  May 
8,  1909,  by  leading  citizens  of  Washington.  President  WUltam 
Howard  Taft,  who  In  later  years  became  Chief  Justice  of  the 
United  States,  In  explaining  this  clause  of  the  Constitution,  and 
why  persons  choosing  to  reside  In  the  District  forming  the  per- 
manent seat  of  the  Government  are  not  permitted  to  vote,  and 
why  Congress  should  exercise  absolute  control  and  authority  over 
the  District  of  Columbia,  said :  "  This  was  taken  out  of  the  ap- 
plication of  the  principle  of  self-government  in  the  very  Con- 
stitution that  was  Intended  to  put  that  In  force  in  every  other 
part  of  the  country,  and  it  was  done  because  It  was  Intended  to 
have  the  representatives  of  all  of  the  people  of  the  covmtry  control 
this  one  city,  and  to  prevent  its  being  controUed  by  the  parochial 
spirit  that  woiild  necessarily  govern  men  who  did  not  look  beyond 
the  city  to  the  grandeur  of  the  Nation  and  this  as  the  representa- 
tive of  that  Nation  ";  and 

Whereas  In  an  article  prepared  by  George  W.  Hodgkln.  who  made 
an  able  but  losing  fight  to  relieve  residents  of  the  District  of 
Columbia  from  the  above-mentioned  provisions  of  the  Constitu- 
tion, published  on  June  25,  1910,  as  a  Senate  document,  he  quoted 
the  above  speech  of  President  Taft,  and  himself  admitted  that 
"  Congress  exercises  over  the  District  of  Coliunbia,  In  addition  to  Its 
national  powers,  all  the  powers  of  a  State,  Including  the  power  to 
control  local  government;  that  local  olBcials  are  either  directly  or 
indirectly  appointed  by  and  are  responsible  to  the  National  Gov- 
ernment; there  is  no  room  for  doubt  that  the  Constitution,  with- 
out amendment,  does  not  permit  the  participation  of  the  District 
in  national  affairs;  several  attempts  have  been  nuule  so  to  amend 
the  Constitution  as  to  give  the  Inhabitants  elective  representation 
In  Congress  and  participation  In  Presidential  elections  ",  and  he 
quoted  Madison  as  foUows:  "Madison  argued  'The  indisputable 
necessity  of  complete  authority  at  the  seat  of  government  carries 
its  own  evidence  with  It.  Without  it,  not  only  the  public  author- 
ity might  be  Insulted  and  the  proceedings  interrupted  with  im- 
punity but  a  dependence  of  the  members  of  the  General  Govern- 
ment on  the  State  comprehending  the  seat  of  government,  for  pro- 
tection in  the  exercise  of  their  duty,  might  bring  on  the  national 
councUs  an  imputation  of  awe  or  influence  equaUy  dishonorable 
to  the  Government  and  dlssatlsfsuitory  to  the  members  of  the  Con- 
federacy ' ";  and 

Whereas  in  the  First  Congress  of  the  United  States.  In  an  act  ap- 
proved July  16,  1790,  entitled  "An  act  for  establishing  the  tem- 
porary and  permanent  seat  of  the  Government  of  the  United 
States  ",  ]  rovlded  that  the  seat  of  government  should  remain  in 
Philadelphia  vmtll  the  first  Monday  in  December  1800.  after  which 
it  should  be  removed  to  the  permanent  seat,  and  for  the  erection 
of  suitable  buildings  for  the  accommodation  of  Congress;  and 

Whereas,  when  ceding  Its  part  of  the  permanent  seat  to  the  Gov- 
ernment, the  State  of  Virginia,  by  its  act  approved  December  23. 
1788,  provided  that  same  "  shall  be,  and  the  same  Is,  forever  ceded 
and  relinquished  to  the  Congress  and  Government  of  the  United 
States,  In  fuU  and  absolute  right  and  exclusive  Jurisdiction,  as 
well  of  the  soil  as  of  persons  residing  or  to  reside  thereon,  pur- 
suant to  the  tenor  and  effect  of  the  eighth  section  of  the  first  article 
of  the  Constitution  of  the  United  States  ";  and 

Whereas  the  removal  from  Philadelphia  to  Washington  of  our 
own  permanent  seat  of  Government  was  completed  on  June  15. 
1800,  and  the  Government  rented  a  buUdlng  In  Washington  near 
the  comer  of  Ninth  and  E  Streets  NW.,  about  where  the  south 
wing  of  the  present  old  Post  Office  Department  building  Is  situated, 
at  an  ^nnmu  rental  of  only  $600,  being  only  $60  per  month,  snd 
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the  owner  permitted  the  Government  to  spend  hall  of  the  rental 
for  renovations  and  improvements,  which  rented  building,  so  reno- 
vated  and   improved,   housed   the   Post  Office   Department  of  the 
United  States  and  the  local  p>ost  office  for  Washington  and  quarters 
for  the  family  of  Hon.  Abraham  Bradley,  Jr..  the  Assistant  Post- 
master General,  all  three  provided  to  the  Government  for  a  rental 
of  only  WO  per  month,  which  clearly  depict  conditions  then,  before 
the   Government   had   spent   hundreds   of   millions   of   dollars    in 
attractive  permanent  Improvements  now  attracting  thousands  of 
visitors  to  Washington  every  day,  and  before  the  Government  had 
established  its  present  $200,000,000   per  annum  pay  roll  here   In 
Washington,  which  injures  to  the  financial  benefit  of  every  fortu- 
nate person  living  in  the  Nation's  seat  of  government  and  which, 
when  considered  with  the  fact  that  Members  of  Congress  are  now 
charged  from   $75   to   $250   per   month  for   apartments   and   that 
department  employees  are  charged  from  $35  to  $100  per  month, 
and  the  further  fact  that  whenever  the  Government  needs  any 
private  property  here  for  its  O'jvn  use  it  Is  charged  by  residents  of 
Washington,    and    determined    in    condemnation    proceedings    by 
residents   of   Washington,   tvro   or   three   times   Its   value,   and   In 
instances  several  hundred  jjercent  increase  over  Its  assessed  value, 
conclusivelv    demonstrates    that     Washington    residents    In     the 
Nation's  seat  of  government  are  constantly  reaping  a  tremendous 
financial   harvest   and   are   enriching   themselves  off  of  the  Gov- 
ernment; and 

Whereas,  after  continual  harassing  and  hammering  of  Congress 
year  after  year  by  the  residents  and  newspapers  of  Washington,  it  | 
was  Induced  In  1871  to  pass  an  act  giving  the  District  a  govern-  , 
ment  of  Its  own  and  allowing  the  District  to  elect  and  send  a  [ 
Delegate    to    Congress    (which,    of   course,    was   unconstitutional),  j 
but  providing  that  the  tax  rate  In  Washington  should  be  $3  on 
the   $100,    but   Congress   soon   recognized   the   unwisdom   of   such 
act  and  of  Its  affront  to  the  Constitution,  and  In  1874  Congress 
repealed   such   act.    and   abolished   said   unwarranted   position   of 
Delegate  to  Congross,  and  eventually  liquidated  the  debts  incurred 
by  said   sp)endthnft    so-called     '  local    government ",    and    by   the 
act  of  June   11.   1878.  the  seat  of  government  was  designated  as 
the  ••  District  of  Columbia  ";   and 

Whereas,  under  continual  harassing  and  hammering  of  Confess 
by  residents  and  newspapers  in  Washington,  an  act  was  passed 
whereby  the  Government  paid  out  of  the  Public  Treasury  50 
percent  of  the  annual  civic  expenses  of  the  people  of  Washington, 
which  began  in  1878.  and  excepting  a  period  during  the  nineties, 
continued  to  1920,  so  that  from  1878  to  1920.  excepting  said 
period  during  the  nineties,  the  United  States  paid  one-half  of  all 
the  civic  expenses  of  the  people  who  reside  in  Its  permanent  seat 
of  government,  and  during  this  40  years  the  local  tax  rate  for 
Washington  residents  most  of  the  time  ranged  from  90  cents 
on  the  $100  to  $1,20  on  the  $100,  and  from  1920  to  1925  the  United 
States  paid  40  percent  of  the  annual  civic  expenses  of  the  people 
of  Washington,  and  thereafter  the  United  States  has  contributed 
a  lump  sum  each  year  toward  paying  the  annual  civic  expenses 
of  Washington  people,  beginning  with  $11,000,000  lump  sum  per 
year  ranging  downward,  until  the  lump-sum  contribution  which 
the  United  States  made  to  the  civic  expenses  of  the  people  of  the 
District  of  Columbia  for  the  fiscal  year  enc!'.ng  June  30,  1933,  was 
$9,500,000:  and 

Whereas  during  the  last  50  years  every  Member  of  Congress 
who  has  raised  his  voice  against  the  selfish  demands  of  the  resi- 
dents and  newspapers  of  the  District  of  Columbia,  has  had  a 
concerted  fight  waged  against  him  by  the  Washington  newspapers,  I 
forcing  many  to  abandon  key  positions  on  the  District  of  Colum- 
bia Committee,  and  said  newspapers  of  Washington  have  Incited  " 
opposition  against  such  Members  In  their  district,  and  caused 
many  of  such  Members  to  be  defeated,  and  have  through  selfish 
malicious  persecutions  been  instrumental  In  hastening  the  death 
of  some  very  valuable  Members,  such  as  was  the  Honorable  Ben 
Johnson,  of  Kentucky,  who  at  one  time  was  the  able  Chairman 
of  the  Legislative  Committee  on  the  District  of  Columbia,  and  who 
resisted  many  District  raids  on  the  Federal  Treasury;  and 

Whereas  in  February  1933  the  House  passed  the  bill  making  ap-  , 
propriations  for  the  Dlitrlct  of  Columbia  for  the  fiscal  year  ending  j 
June  30.  1934,  and  properly  reduced  the  above-mentioned  liimp-  ' 
sum  contribution,  but  the  Senate  amended  It  and  attempted  to 
restore  said  Iximp-sum  contribution  to  $9,500,000,  and  the  Senate , 
added  173  other  costly  amendments  to  said  bill,  and  In  conference  i 
with  the  House,  Senator  Bingham,  then  United  States  Senator  from  : 
Connecticut,  arrogantly  told  the  conferees  that  unless  they  agreed  i 
to  said  $9,500,000  there  woxild  be  no  bill,  although  said  conferees ! 
had  practically  agreed  upon  all  other  controversial  matters,  and  i 
the  conferees  broke  up  In  disagreement  over  said  lump-sxun  con- 
tribution about  dark  on  the  evening  of  March  3.  1933.  which  was 
the  night  before  Congress  was  forced  by  law  to  adjotim  sine  die 
the  next  day;  and  later  that  evening  Senator  Bingham  Induced  a 
majority  of  the  Hoiose  conferees  to  raise  the  said  lump-sum  con- 
tribution from  the  $8,500,000  offered  by  the  House  conferees  to 
the  sum  of  $7,600,000,  and  when  said  conference  report  was  sub- 
mitted to  the  House  that  night  for  approval  Representative  ButN-, 
TOW,   of   Texas,   who   was   the   dissenting   conferee,   led    the    fight] 
against  same,  on  the  ground  that  it  was  unjiist  to  the  taxpayers  of! 
the  48  States,  and  after  debate,  and  despite  the  cogent  argument i 
used  that  unless  It  were  adopted  Congress  would  adjourn  the  next 
day  sine  die  without  making  any  appropriations  for  the  District^ 
of  Columbia,  and  with  Senator  Bingham   present  on  the  House 
floor,  by  a  decisive  defeat  of  only  14  votes  for  with  102  votes  against 
(see  p.  5618,  Rxcoao  for  Mar.  3,   1933),  the  Hoviae  rejected  the 
conference  report  and  thereby  killed  the  bill  for  that  Congress. 


land  that  ended   the  service  of  Senator  Bingham  in   the   United 

Istates  Senate:  and  ^^     ^   ,„__   .  ,.      _ 

1     Whereas   following   the   Inauguration   of  President   Franklin   u. 
'Roosevelt  on  March  4,  1933,  when  the  new  Seventy-third  Congress 
I  was  called  into  special  session,  and  the  President  and  his  Budget 
had  reviewed  the   entire  matter,   and  patiently  heard   all   of   the 
I  demands  of  Washington  people  for  a  big  lump-sum  contribution, 
and    withstanding    the    arrogant    demands    of    Washington    news- 
papers. President  Roosevelt  and  his  Budget  recommended  to  Con- 
;  cress  that  only  $5,700,000   be  contributed   by   the   United   States, 
instead   of   the   $9,500,000   which   the   Senate   had   placed    In   said 
previous  biU  by  amendment,  and  for  that  year  and  the  suc^edlng 
vear  the  House  conferees  upheld  the  President's  annual   Budget 
and  resisted   all   attempts  made   by   the  Senate   to   Increase  such 
contribution,  and  only  allowed  the  $5,700,000  recommended  by  the 
President  and  his  Budget:   and 

Whereas  in  his  last  Budget  for  the  fiscal  year  ending  June  30. 
1936  President  Roosevelt  recommended  that  Congress  allow  a 
lump-sum  contribution  from  the  Federal  Treasury  o\  o^}y 
$5,700,000  toward  paying  the  annual  civic  expenses  of  the  residents 
of  the  District  of  Columbia,  and  as  recommended  by  his  Bureau 
of  the  Budget  the  President  specified  the  maximum  sums  that 
should  be  appropriated  for  the  District  of  Columbia;  and 

^Vhereas   the   able.   Just,   and   highly   efficient   chairman   of   the 
District  Subcommittee  of  the  Committee  on  Appropriations    Hon. 
CLAiuENCE  Cannon,   of   Missouri,   and   his  '"^committee   patiently 
held   hearings   during  the   month   of   December    1934     before    the 
Seventy-fourth  Congress  met  in  January,  hearing  all  District  offi- 
cials who  felt  disfatlsfled  with  the  President's  Budget,  and  said 
nrinted  hearings  show  that  before  said  hearing  on  December   12, 
1934    Hon    Melvin  C.  Hazen.  president  of  the  Board  of  Commis- 
sioners for  the  District  of  Columbia,  testified  and   admitted  the 
foUowlng:  "That  with  a  total  tax  rate  of  only  $1.50  on  the  $100 
paid  by  the  Washington  residents  of  this  seat  of  government  the 
District  had  a  cash  siutjIus  left  over  last  fiscal  year  of  $4,600,000. 
and  that  next  July  1  he  expected  another  cash  surplus  of  $2,450 - 
000-  that  diiring  the  years  when  the  United  States  paid  half  of  all 
the'  civic  expenses  of  the  Washington  residents  there  were  built 
most  of  the  fine  bridges,  including  the  million -dollar  bridge  on 
Connecticut  Avenue,  most  of  the   170  public-school  buildings  In 
Washington,  most  of  the  hospitals,   and  that  most  of  the   1.200 
parks  and  the  numerous  playgrounds  had  been  acquired  and  pur- 
chased- that  most  of  the  trees  fronting  residences  which  are  fur- 
nished' pruned,  and  sprayed  free  had  been  planted;   and  most  of 
the  streets  and  sidewalks  had  been  paved:   and  the  sewer  system 
and  the  water  system  had  been  acquired  and  perfected,  the  United 
States    owning    outright    the    original    water    conduit;    that    the 
Municipal   Building,    Jail,   court   buildings,    prison,   hospitals,   and 
asylums  had  been   constructed;    that  during  the   last   fiscal   year 
they  had  arbitrarily  reduced  the  assessed  valuation  of  real  estate 
to  the  extent  of  $80,000,000,  which  was  a  saving  to  the  Washington 
property  owners  of  $1,200,000;  and  that  for  the  present  fiscal  year 
they  were  going  to  further  reduce  the  assessed  value  of  real  estate 
another  $50,000,000,  which  was  an  additional  saving  to  Washington 
property  owners  of  another  $750,000,  showing  that  during  this  and 
last   year   the   assessed   value   of   Washington   property    had    been 
arbitrarily  reduced  $130,000,000;   that  for  water  service  they  had 
given   a  25-percent   reduction   in   water  rates   and   had   increased 
the  meter  allowance  from  7,500  to  10,000  cubic  feet,  which  meant 
another  saving  to  Washington  residents  of  $600,000  per  annum  on 
their  water,  plus  the  Increase  of  meter  allowance,  and  that  the 
average   cost   of   water   per   family   was   $6.75   per   year,   or   about 
50  cents  per  month,  with  the  minimum  allowance  Increased  from 
7,500  to  10,000  cubic  feet;  that  the  tax  on  intangibles  Is  only  $5  on 
the  $1,000,  and  that  millions  of  dollars  of  intangibles  were  hidden 
away  In  lock  boxes  in  bank  vaults  untaxed,  and  that  they  had  no 
way  of  reaching  same  until  people  died  and  wills  were  filed,  and 
that   of   the   wills   filed   last   year   one   listed    $115,000    intangibles, 
another    $82,000.    another    $335,000,    another    $1,064,400,    another 
$96,652.  another  $68,878.  and  another  $105,480  of  intangibles;  that 
the  District  gasoline  tax  is  only  2  cents  per  gallon  in  Washington, 
while  In  some  cities  it  Is  4  cents,  some  5  cents,  some  6  cents,  and 
some  7  cents  per  gallon,  in  addition  to  the   1-cent  Federal  tax; 
that  the  District  license  tax  for  automobiles  in  Washington  is  only 
$1.  whether  it  is  a  Ford  or  a  Rolls-Royce,  which  Is  another  of  the 
many  special  privileges  Washington  people  enjoy;  that  there  Is  no 
charge  made  for  gathering  ashes,  or  trash,  or  garbage  from  resi- 
dences;  that  there  Is  no  monthly  service  charge  made  for  sewer 
connection;  that  there  is  no  District  income  tax  for  the  people  of 
Washington;   that  there  Is  no  District  gift  tax  for  the  people  of 
Washington;  that  there  Is  no  District  Inheritance  tax  for  the  people 
of  Washington;  that  every  family  library  In  Washington,  whether 
worth  $100  or  $1,000,000,  is  exempt  from  taxes:  that,  in  addition  to 
exempting    libraries    from    taxation,    every    family    is    allowed    an 
exemption  of  $1,000  of  household  furniture  that  can't  be  taxed; 
that,  in  addition  to  the  enormous  sums  of  money  spent  in  previous 
years  for  permanent  buildings  and  improvements,  that  the  United 
States  Government  during  the  last  20  years  had  spent  over  $200.- 
000.000  in  Washington  for  beautiful  attractive  buildings,   to  see 
which    crowds    of    people    come    to    Washington    daily    from    the 
States:  that,  In  addition  to  its  regular  appropriations,  the  District 
of  Columbia  had  received  from  the  F.  E.  R.  A.  and  the  Civil  Works 
Administration  $15,114,227  for  emergency  relief,  and  had  received 
from  the  Public  Works  Administration  $8,880,461,  with  an  addl- 
'  tional  grant  and  loan  of  $1,500,000  for  a  tuberculosis  sanitarium; 
I  that  It  is  a  valuable  and  pleasurable  privilege  to  the  people  of 
I  Washington  to  enjoy  the  Congressional  Library,  the  privileges  o< 
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the  Capitol,  the  1^200  irabllc  parks,  the  public  golf  courses,  the 
public  tennis  courts,  the  polo  grounds,  the  public  playgrounds,  the 
museiuns,  the  art  galleries,  the  boating  faculties  on  the  Improved 
Anacostla  and  Potomac  Rivers,  the  beautiful  Key  Bridge,  the  Lin- 
coln Memorial,  the  Washington  Monument,  the  swimming  pools, 
the  skating  pooU,  the  »15.000,000  Memorial  Bridge,  the  wonderful 
Government  boulevards.  Including  the  one  from  Washington  to 
Mount  Vernon;  the  Japanese  cherry  blossoms,  internationally 
known;  the  Government  rose  gardens,  the  Government  pansy  beds, 
the  Government  Botanic  Gardens,  the  miles  of  Rock  Creek  Park 
public  picnic  grounds,  the  wonderful  Zoo.  which  furnishes  enter- 
tainment for  the  85,000  Washington  children;  the  beautlfvQ  White 
House  and  Grounds,  the  Bureau  of  Engraving  and  Printing,  the 
$18,000,000  Commerce  Building,  the  new  Department  of  Justice 
Building,  the  new  Department  of  Labor  Building,  the  new  Post 
Office  Department  Building,  the  Agricultural  Department  build- 
ings, grounds,  gardens,  and  farms,  the  new  Archives  Building,  the 
Pan  American  Biillding,  the  beautiful  foreign  embassy  buildings 
and  grounds,  the  new  $10,000,000  Supreme  Court  B\xildlng.  and 
the  scores  of  other  enjoyable  sights  and  privileges  our  permanent 
seat  of  government  affords  free  to  residents  of  Washington,  which 
the  citizens  of  the  48  States  cannot  enjoy;  and  page  18  of  the 
hearings  shows  that  Commissioner  Hazen  admitted  that  Wash- 
ington people  are  better  cared  for,  are  least  taxed,  and  have  greater 
privileges  than  any  other  j)eople  In  the  United  States;  and 

Whereas  when  the  United  States  established  our  permanent  seat 
of  goverment  In  Washington,  our  Government  then  owned  10,138 
city  lots  which  it  did  not  want  to  reserve  fCM*  Its  own  use,  and  it 
sold  these  10.136  lots  to  residents  of  Washington  for  the  paltry 
stun  of  only  $741,024,  yet  the  printed  hearings  on  the  pending 
District  bill  show  that  under  condemnation  proceedings  where  the 
Government  now  needs  property.  It  was  forced  to  pay  $37,500  for 
one  piece  that  had  recently  cost  the  owner  only  $16,500,  and  was 
forced  to  pay  $28,500  for  another  piece  that  had  recently  cost  the 
owner  only  $11,000,  and  for  the  site  for  the  Jefferson  School  the 
first  Jury  (of  Washington  residents)  tried  tc  requlr*  the  payment 
of  $105,000  for  such  site,  but  which  fell  through,  and  when  the 
second  condemnation  proceedings  were  perfected  so  as  to  insxire 
acquiring  the  site,  the  new  Jury  (of  Washington  residents)  assessed 
the  value  of  same  at  $294,000,  forcing  that  sum  to  be  paid,  which 
was  almost  half  of  the  total  amount  the  United  States  received 
for  the  10,136  city  lots  it  sold  to  Washington  residents;  and 

Whereas  the  officials  and  employees  of  the  District  of  Columbia 
are  the  best  paid,  best  treated,  and  receive  higher  salaries  than 
any  other  employees  In  the  whole  world;  that  they  work  only  7 
hovirs  per  day.  enjoy  a  generoxis  vacation  and  sick  leave,  have 
generous  retirement  privileges,  work  under  pleasant  surroundings 
and  environments,  and  can't  be  discharged  except  for  cause  proven 
on  trial;  and 

Whereas  in  the  District  public  free  school  system,  the  superin- 
tendent of  schools  receives  a  salary  of  $10,000,  13  department  heads 
receive  $3,700,  15  dlrectcws  receive  $3,500,  2  presldente  receive  $6,000, 
principals  receive  for  senior  high  $4,500,  Junior  high  $4,000,  assist- 
ant principals  $3,700,  and  of  the  569  high-school  teachers  and  57 
teacher-college  teachers,  there  are  about  150  who  receive  salaries 
of  $3,200.  and  the  3,068  teachers  and  employees  in  the  Washington 
public  free  schools  during  all  of  the  depression  years  have  never 
had  to  wait  one  minute  for  their  salary  checks,  but  have  always 
received  their  money  promptly;  and 

Whereas  in  the  Metropolitan  Police  I>epartment.  the  superin- 
tendent of  police  receives  $8,000,  his  assistants  receive  $5,000,  his 
Inspectors  receive  $4,500,  his  captains  $3,600,  and  his  patrolmen 
(who  have  been  in  service  5  years)  receive  $2,400  each,  there  being 
1,306  uniform  men  In  said  Metropolitan  Police  Department;  and 

Whereas  in  the  fire  department  of  the  District  of  Columbia 
there  are  870  uniform  men,  the  chief  receiving  $8,000,  his  two 
deputies,  fire  marshal,  and  machinery  8ui>erlntendent  receiving 
$5,000  each,  his  battellon  chief  $4,500.  and  46  captains  $3,050  each, 
and  the  men  (who  have  been  In  service  5  years)  all  receiving 
$2,400  each;   and 

Whereas  the  three  District  Commissioners  receive  $9,000  each, 
and  are  furnished  automobiles  and  their  upkeep;  the  auditor  re- 
ceives $9,000;  the  corporation  counsel  $9,000;  and  his  15  assistants 
receive  salaries  ranging  from  $2,600  to  $7,000;  the  head  of  the 
Board  of  Public  Welfare  $8,000.  and  his  9  assistants  receive 
salaries  ranging  from  $2,600  to  $5,600;  the  municipal  architect 
$7  500.  and  his  40  assistants  receive  salaries  ranging  from  $2,600 
to  $5,600;  the  city  health  officer  receives  $7,000.  and  his  20  assist- 
ants receive  salaries  ranging  from  $2,600  to  $5,600;  the  director  of 
city  highways  receives  $7,500,  and  his  25  assistants  receive  salaries 
ranging  from  $2,600  to  $5,600;  the  register  of  wills  receives  $6,400; 
the  recorder  of  deedis  receives  $5,500;  the  director  of  the  sewer 
department  receives  $7,500,  and  his  17  assistants  receive  salaries 
ranging  from  $2,600  to  $5,000;  the  head  ot  the  water  department 
receives  $5,800.  and  his  15  assistants  receive  salaries  ranging  from 
$2,600  to  $4,800;  the  head  of  the  Zoo  receives  $6,500.  and  his 
assistants  receive  salaries  ranging  from  $2,600  to  $4,800;  the  chief 
of  buildings  and  parks  receives  $5,000,  and  his  22  assistants  re- 
ceive from  $2,600  to  $4,800;  the  playgrounds  supervisor  receives 
$4,600;  the  refuse  sui>ervlsor  receives  $6,000,  and  his  13  assistants 
receive  salaries  ranging  from  $2,600  to  $5,000;  the  man  in  charge 
of  tree  planting  receives  $5,200  and  his  assistant  $3,200;  the  chief 
librarian  receives  $8,000,  and  his  15  assistants  receive  salaries 
ranging  from  $2,600  to  $4,600;  the  surveyor  receives  $5,000.  and  his 
9  assistants  receive  salaries  ranging  from  $2,700  to  $3,500;  the 
traffic  head  receives  $7,500.  and  his  assistants  from  $2,600  to  $5,400; 
the  JuvenUe  judge  receives  $7,000;  the  penal  head  receives  $d,000. 


and  his  12  assistants  receive  salaries  ranging  from  $3,500  to  $6,000; 
the  head  erf  Galllnger  Hospital  receives  $7,500.  and  his  11  assistants 
receive  salaries  ranging  from  $2,600  to  $6,600.  and  the  hundreds  of 
other  employees  receive  proportionate  salaries,  and  no  employees 
anywhere  else  In  the  world  are  better  paid,  or  receive  more  gener- 
ous consideration;  and  _,__ 
Whereas  in  his  annual  Budget  message  to  the  present  CongrsM, 
President  Roosevelt  recommended  that  not  over  $5,700,000  be  con- 
tributed by  the  Federal  Government  on  the  civic  expenses  of  tli* 
District  of  Columbia,  and  the  House  of  Representatives  passed  the 
appropriation  bill  with  that  siun  contributed  to  the  Washington 
people's  civic  expenses,  and  refused  to  comply  with  the  many  arro- 
gant demands  made  by  the  Washington  newspapers,  and  after  the 
bill  left  the  House  and  went  to  the  Senate  there  was  a  concert  of 
action  on  the  part  of  Washington  newspapers  to  get  Congressman 
Blanton  out  of  the  way.  and  to  prevent  him  from  serving  as  a 
House  conferee  on  said  bill,  and  In  explaining  the  matter  to  a  clU- 
zen  of  Washington,  one  of  the  representatives  of  said  newspapers 
said:  "Blanton  Is  In  our  way.  We  can  get  anything  we  want  put 
m  the  bill  In  the  Senate,  but  we  cannot  get  It  by  Blanton  on  the 
House  Appropriations  Committee,  because  he  works  with  Mr.  Can- 
non and  Mr.  Cannon  knows  these  conditions,  but  Blanton  la  the 
one  'who  takes  the  floor  and  fights  like  he  did  when  he  kUled  our 
conference  report  back  In  March  1933.  We  must  get  him  out  of 
the  way."  And  when  asked.  "  How  are  you  going  to  do  It?  "  the 
reply  was  "  Thro\igh  continual  hanunerlng ",  stating:  "There  Is 
not  any  man  on  earth  who  can  withstand  continual  hammering. 
If  you  wUl  Jxist  continue  hammering  him.  you  will  finally  get  his 
nerve,  and  we  are  going  to  continue  to  hammer  Blanton  until  we 
get  his  nerve  and  get  him  out  of  the  way  ";  and 

Whereas  from  March  14,   1936,  untU  AprU  3,  1935   (when  from 
the  floor  of  the  House  Blanton  exposed  the  plot),  the  five  news- 
papers   of    Washington    made    daUy    attacks    upon    Congressman 
Blanton   playing  him  up  on  their  front  pages  in  scary  headlines 
printed  In  large  black-faced  type  an  Inch  high  In  Instances,  and. 
with  the  exception  of  the  Washington  Star,  which  did  not  con- 
federate with  said  other  plotters.  daUy  tried  to  incite  the  people 
of  Washington  en  masse  to  march  on  the  Capitol   and  denxand 
that  Congressman  Blanton  be  removed  from  the  Committee  on 
Appropriations,   and   did    incite   rump   meetings   of    irresponsible 
associations  of  certain  citizens  to  hold  meetings  and  to  pass  reso- 
lutions against  Blanton,  and  some  of  said  newspapers  published 
editorials  demanding  that   Blanton   resign   or  be  removed  from 
said   Committee   on   Appropriations,   and   representatives   of    said 
newspapers  went  to  the  Speaker  of  the  House  and  tried  to  induce 
him  to  meet  a  mob  on  the  east  steps  of  the  Capltt^  to  receive 
their  demand,  but  the  Speaker  refiised  to  have  anything  to  do 
with  It,  and  then  they  tried  to  get  the  Chairman  of  the  Com- 
mittee on  Appropriations  to  act  with  them,  and  he  refused,  and 
then  they  tried  to  get  Hon.  James  O.  Taden.  who  Is  president 
of   the   Federated   Citizens   Associations  of   Washington,   to   take 
charge  of  said  newspaper  movement  to  have  the  Washington  peo- 
ple march  on  the  Capitol,  but  being  a  hlgh-claas  gentleman  of 
honor  and  integrity  he  refused  to  have  ahything  to  do  with  their 
malicious  movement,   and   to  show  the   extent   of   this   arrogant 
movement  to  interfere  with  the  orderly  processes  of  government, 
and  which  in  effect  was  a  challenge  to  Congress  respecting  its 
right  to  function,  the  following  excerpts  are  quoted:    (1)    Prom 
Washington  Post.  March  20.  1935:  "Drive  to  oust  Blaktom  begun 
by  District  of  Columbia  group.    Demonstration  Is  planned  to  force 
him  off  of  the  District  of   Columbia  Committee.    The  executive 
committee  of  the  Federation  of  Biislness  Men's  Association  last 
night  voted  to  stage  a  city-wide  demonstration  to  persuade  Con- 
gress to   remove   Representative   Thomas  L.   Blanton,   <rf   Texas, 
from  the  House  District  Appropriations  Committee.     The  protests 
will  be  presented  to  Speaker  Josx3>h  W.  Btens,  of  Tennessee,  on 
the  east  steps  of  the  Capitol."     (2)  Prom  the  Washington  Herald, 
March  20,  1936:  "Mass  meeting  to  ask  Blanton's  ouster  at  once. 
Protest  planned  for  March  28  on  Capitol  steps  by  federation  of 
men's  group.     Headquarters  for  the  arrangement  committee  for 
the  mass  meeting  has  been  established  at  the  Smith  Transfer  Co. 
Organizations  and  citizens  desiring  to  participate  have  been  asked 
to  communicate  with  the  committee."     (3)  Prom  the  Washington 
Times,  March  20,  1935:  "A  sentiment  has  grown  among  civic  or- 
ganizations to  punish  the  Texan  for  interference.    The  executive 
committee  of  Business  Men's  Associations  has  planned   a   mass 
meeting  at  which  the  removal  of  the  Texas  Representative  will  be 
demanded."     (4)    Prom   the   Washington   News,   March   20.    1936: 
"  Mass   meeting  called   to   denounce  Blanton.     A   demonstration 
win  be  held  by  local  citizens  on  the  east  steps  of  the  Capitol. 
The  Federation  of  Business  Men's  Associations  last  night  Issued  a 
statement  calling  a  mass  meeting  to  present  to  Congress  a  demand 
for  removal  of  Blamtoh  from  Ho\ue  Committee  on  District  Appro- 
priations.   An  Invitation  was  extended  to  all  interested  citizens 
to  participate."     (6)  Prom  the  Washington  Star,  March  30,  1036: 
"  Fight  on  Blanton  planned  by  citizens.    Plans  for  a  proposed 
demonstration  March  28  to  request  the  House  to  remove  Repre- 
sentative Blanton,  Democrat  of  Texas,  from  his  assignment  on 
the  House  Appropriations  Committee  were  discussed  at  a  meeting 
last  night.     A  march   on  the   Capitol,   where   petitions  would   be 
presented  to  Speaker  Btkns,  demanding  Blanton's  removal  from 
the  committee,  were  proposed.    Bvery  civic  organization  In  Wash- 
ington, It  is  stated,  is  to  be  Invited  to  participate.    Smith  also 
called  a  meeting  In  the  Lafayette  Hotel  at  6:30  o'clock  tonight  to 
further  plans  for  the   proposed   demonstration."     And  from    the 
Washington  Times,  March  29,  1935:  "Business  men  flay  Blanton. 
Members  of  the  Northeast  Bxasiness  Men's  Association  last  night 
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▼oted  to  demand  removal  of  Representative  Blantoh,  ot  Texas, 
from  the  House  Subcommittee  on  Diatrlct  Appropriations.  Heated 
debate  marked  the  meeting,  and  the  matter  was  not  decided  \mtll 
Dr.  James  J.  Greeves,  president,  voted  In  favor  of  the  measure  to 
break  the  tie  vote.  James  Farmer,  association  secretary,  shouted: 
'  We  want  Blanton  out.  and  we  are  not  going  to  stop  until  we 
get  him  out '  ";  and 

Whereas  not  until  Congressman  Blanton  took  the  floor  of  the 
Ho\ise  on  April  3,  1935.  and  exposed  the  concerted  plot,  and  de- 
nounced such  unwarranted  mob  Interference  with  Congress,  did 
said  newspapers  stop  such  persecution;    and 

Whereas  this  attempt  on  the  part  of  Washington  residents  In 
the  seat  of  government  of  the  United  States  to  make  uareason- 
able  money  demands  upon  Congress,  and  to  browbeat,  bulldoze. 
Intimidate,  and  attempt  to  coerce  Congressmen  Into  complying 
with  their  unreasonable  demands.  Is  an  outrage  on  decency,  and 
an  Interference  with  the  constitutional  prerogatives  and  functions 
of  the  Congress  of  the  United  States,  and  cogently  exemplifies  Just 
what  the  framers  of  the  Constitution  had  In  mind  when  they  pro- 
vided of  a  seat  of  government  absolutely  controlled  by  Congress, 
and  what  President  James  Madison  had  In  mind  when  In  explain- 
ing clause  17,  of  section  8,  of  article  I  of  the  Constitution,  he 
said :  '•  The  indisputable  necessity  of  complete  authority  at  the 
seat  of  government  carries  Its  own  evidence  with  It.  Without  It, 
not  only  the  public  authority  might  be  Insulted  and  the  pro- 
ceedings Interrupted  with  impunity  but  a  dependence  of  the 
Members  of  the  General  Government  on  the  State  comprehending 
the  seat  of  government,  for  protection  In  the  exercise  of  their 
duty,  might  bring  on  the  national  councils  an  Imputation  of  awe 
or  Influence  equally  dishonorable  to  the  Goverrunent  and  dissat- 
isfactory  to  the   members  of   the  confederacy ";    and 

Whereas  their  only  foundation  for  a  trumped-up  excuse  for 
such  unwarranted  Interference,  was  that  In  the  exercise  of  his 
inherent  and  Inalienable  prerogiitives  Congressman  Bilanton  tried 
to  get  appointed  as  an  assistant  superintendent  oS  police.  In- 
spector Albert  J.  Headley,  who  for  39  yean>  has  been  a  falthfixl, 
efficient,  active,  dependable  police  officer,  working  his  way  up 
through  the  ranks  from  a  private,  and  who  is  a  high-class  gentle- 
man, strictly  honest  and  reliable,  and  a  strict  law  enforcer,  and 
who  was  a  ranking  officer  in  line  for  such  position.  It  being  the 
silly  and  ridiciUous  contention  of  certain  Washington  citizens  and 
Washington  newspapers  that  Congressmen  must  not  have  any- 
thing whatever  to  do  with  the  selection  or  appointment  of  any 
officials  or  employees  of  said  District;  and 

Whereas  Washington  residents  of  the  permanent  seat  of  govern- 
ment of  the  United  States  may  just  as  well  understand  now  as 
at  all  times  In  the  future  that  pursuant  to  the  provisions  of  the 
Constitution  giving  Congress  absolute  control  over  the  District  of 
Columbia,  that  Congress  is  going  to  exercise  that  control,  whether 
they  like  It  or  not.  and  if  It  doesn't  suit  them,  they  had  better 
move  and  live  somewhere  else,  and  that  each  and  all  of  the  435 
Members  of  the  House  of  Representatives  and  each  and  all  of 
the  96  United  States  Senators  are  going  to  exercise  their  preroga- 
tives at  will,  and  recommend  when  and  whom  they  choose  for 
positions  In  the  District  of  Columbia,  and  that  the  Washington 
people 'xihooslag  to  reside  in  the  Nation's  permanent  seat  of  gov- 
errunent of  the  United  States  must  cease  to  expect  and  demand 
better  treatment  and  greater  consideration  than  the  citizens  of  the 
48  States  receive  and  must  cease  to  expect  the  already  overbxir- 
dened  taxpayers  of  the  48  States,  after  paying  their  own  civic 
expenses,  to  then  contribute  any  part  of  the  civic  expenses  of  said 
Washington  people:  and 

Whereas  there  are  many  cities  in  the  48  States  that  would  gladly 
pay  the  United  States  many  millions  of  dollars  to  move  Its  per- 
manent seat  of  government  there  and  gladly  agree  that  they 
would  never  ask  that  the  United  States  pay  a  single  dollar  on 
their  civic  expenses;  and 

Whereas  chambers  of  commerce  In  big  cities  all  over  the  United 
States  are  annually  spending  millions  of  dollars  to  get  new  people 
there,  and  to  obtain  pay  rolls,  and  every  piece  of  property  owned 
by  the  Government  of  the  United  States  Is  a  valuable  asset  for  the 
Washington  people  and  forms  the  source  of  attraction  for  the 
hundreds  of  thousands  of  visitors  constantly  coming  here,  and  it 
ts  silly  and  childish  for  Washington  people  and  Washington  news- 
papers to  contend  that  the  United  States  should  pay  favored  resi- 
dents of  Washington  taxes  on  the  streets  of  Washington  owned  by 
the  United  States  and  which  are  daily  used  by  Washington  people, 
or  to  pay  them  taxes  on  the  Government  property  here  that  Is 
annually  worth  many  millions  of  dollars  to  the  Washingrton  peo- 
ple, and,  but  for  which,  they  would  be  an  unimpcurtant  sm&U 
town,  with  their  real  property  practically  worthless;  and 

Whereas  the  Washington  Star  for  December  16,  1934,  under  the 
headlines.  "  tSO.OOCOOO  spent  here  by  visitors  dvuing  the  past 
year  ",  stated:  "  The  Greater  National  Capital  Committee  estimates 
that  visitors  to  the  city  will  have  spent  in  the  neighborhood  of 
♦50,000,000  In  Washington  by  the  end  of  1934  ";  that  $60,000  000 
coming  to  Washington  people  during  1  year  spent  by  the'  people 
of  the  48  States  came  to  them  because  of  the  Government  insti- 
tutions here  attracting  such  visitors  to  Washington,  and  Wash- 
ington people  are  being  enriched  by  this  annual  gift  of  $50,000  000 
to  them  by  visitors  the  Government's  institutions  attract  here 
which  costs  Washington  people  nothing;  and 

Whereas  the  Wsshington  Post  for  April  8,  1935.  under  headlines 
-  City  Jammed  aa  150,000  see  blossoms  ".  stated:  "  The  States  came 
to  the  Japanese  cherry  trees  yesterday.  An  estimated  150.000  per- 
•ons  moved  into  the  city  from  every  section  of  the  NaUon  They 
Jammed  themselves  into  long  motor  busses.  Capital  hotels  over- 
flow.    Tlielr  number  exceeded  the  capacity  of  the  city's  hotela. 


They  packed  the  highways  In  all  directions.  The  railroads  did  a 
land-office  biaslness.  The  Pennsylvania  ran  eight  extra  sections 
from  New  York  and  put  on  three  additional  special  trains.  The 
C.  &  O.  and  the  B.  &  O.  ran  22.  Interstate  bus  lines  did  a  great 
business.  The  airplanes  sold  out  and  put  on  extras  ";  and  Wash- 
ington people  should  appreciate  this  financial  bonanza,  for  just 
how  much  would  the  big  cities  of  this  Nation  pay  In  order  to  have 
150,000  visitors  come  in  1  day  to  spend  money  In  their  midst;  and 

Whereas  the  Washington  Post  for  February  3,  1935,  stated  that 
there  are  now  94,050  employees  of  the  United  States  Government 
In  Washington,  and  that  the  number  of  field  employees  of  the 
United  States  now  total  672,273.  Many  of  these  field  employees 
make  headquarters  in  Washington;  the  pay  roll  of  the  Federal 
Government  for  its  local  employees  has  now  reached  the  stu- 
pendous sum  of  $200,000,000  In  Washington,  and  practically  all 
of  this  $200,000,000  annually  is  spent  in  Washington:  moreover, 
the  President  spends  much  of  his  $75,000  per  year  in  Washington, 
and  much  of  his  expense  allowance  here,  and  the  Cabinet  mem- 
bers, and  Supreme  Court  judges,  and  Senators  and  Representatives 
in  Congress,  and  their  clerical  help,  all  spend  most  of  their  annual 
Income  In  Washington,  and  the  Washington  people  are  constantly 
enriched  by  it;  and 

Whereas  the  Washington  Post  for  April  3,  1935,  said  that  tht, 
Senate  committee  had  increased  the  Federal  contribution  to  local 
civic  expenses  by  $2,600,000,  stating:  "The  Appropriations  Sub- 
committee, tuider  the  chairmanship  of  Senator  Thomas  (D.)  of 
Oklahoma,  practically  rewrote  the  House  bill,  paying  little  or  no 
attention  to  recommendations  of  the  Budget  Bureau  or  the 
House  ":  and 

Whereas  the  Washington  Herald  for  April  9,  1935,  stated :  "  Dis- 
trict budget  passed  by  Senate  fixed  at  $42,785,619.  Senators, 
who  increased  the  budget  to  the  point  requested  by  the  DLstrlct 
Board  of  Commlsisoners,  after  the  House  had  cut  it  to  $39,308,404 
will  have  to  overcome  a  determined  opposition  already  announced 
by  Representative  Tom  Blanton,  of  Texas  ";    and 

Whereas  the  Washington  Times  for  April  9,  1935,  stated:  "Six 
stanch  friends  of  the  District  of  Columbia  today  were  appointed 
as  the  Senate  conferees  on  the  1936  District  supply  bill  The 
Senate  conferees  who  were  delegated  to  fight  for  the  increased 
lump  sum  and  the  additional  items  put  In  the  bill  by  the  Senate, 
are  Senator  Elmxr  Thomas,  of  Oklahoma:  Senator  Caktek  Glass, 
of  Virginia;  Senator  Royal  S.  Copeland,  of  New  York;  Senator 
William  H.  King,  of  Utah;  Senator  Gerald  P.  Nye,  of  North  Da- 
kota; and  Senator  Henky  W.  Ketes,  of  New  Hampshire.  The  bill 
faces  its  hardest  fight  when  the  House  and  Senate  conferees  meet 
for  its  consideration.  Without  so  much  as  a  question,  the  Senate 
yesterday  Increased  the  lump  sum  from  the  $5,700,000  proposed 
by  the  Budget  Bureau,  and  approved  by  the  House,  to  $8,317,500. 
In  explaining  his  stand  against  Increasing  the  lump  sum,  Mr. 
Blanton  has  declared  that  he  Is  carrying  out  the  wishes  of  the 
President  ";  and 

Whereas  the  Washington  Star,  for  April  9,  1935,  said:  "Under 
the  leadership  of  Senator  Thomas,  Democrat,  of  Oklahoma,  the 
measure  went  through  the  Senate  without  difficulty  yesterday 
afternoon.  No  opposition  was  raised  in  the  Senate  to  the  Appro- 
priations Committee  recommendation  for  a  larger  Federal  pay- 
ment, nor  was  there  a  dissenting  voice  on  any  of  the  amend- 
ments ";  and 

Whereas  this  question  of  a  large  Federal  contribution  out  of  the 
p>eople'8  Treasury  to  the  civic  expenses  of  Washington  people 
should  not  be  a  continual  annual  fight  between  the  Senate  and 
House  of  Representatives,  for  there  Is  just  as  great  a  burden  resting 
on  the  shoulders  of  Senators  as  there  Is  resting  upon  the  shoulders 
of  Representatives  to  protect  the  taxpayers  in  the  48  States  from 
having  to  pay  a  part  of  the  civic  expenses  of  Washington  people, 
in  addition  to  paying  their  own  civic  expenses,  and  this  constant 
issue  of  turmoil  and  controversy  should  be  finally  decided  and 
brought  to  an  end;  and 

Whereas  besides  the  appropriations  regTilarly  made  for  the  Dis- 
trict of  Columbia,  the  residents  of  Washington  annually  receive 
large  and  valuable  benefits  from  large  appropriations  made  by  Con- 
gress for  Federal  institutions  in  the  District  of  Columbia,  wholly 
paid  for  by  the  United  States,  which  are  carried  In  the  Army 
appropriation  bill,  the  Navy  appropriation  bill,  and  many  others, 
the  following  being  appropriations  carried  in  the  pending  Interior 
Department  appropriation  bill,  coming  wholly  out  of  the  Federal 
Treasury,  to  wit,  for  Preedmen'»  Hospital.  $304,400;  for  Howard 
(colored)  University,  $665,000;  for  Columbia  Institution  for  tho 
Deaf,  $135,850;  for  St.  Elizabeths  Hospital.  $1,185,840;   and 

Whereas  the  Washington  Herald  for  April  10.  1935.  reported  that 
the  District  of  Columbia  gets  $2,000,000  out  of  the  rivers  and  har- 
bors bill  just  passed,  being  "$1,650,000  for  water  fronts  and  $325,- 
000  for  channels  ";  and 

Whereas  the  Washington  Post  for  April  11.  1935,  states  $3,5OC.0O0 
out  of  P.  W.  A.  funds  will  be  spent  In  Washington  for  a  new  Navy 
Hospital  unit,  and  the  people  of  the  District  of  Columbia  get  the 
benefit  of  all  of  these  huge  expenditures  made  in  Washington  by 
the  United  States,  just  the  same  as  if  it  came  out  of  their  own 
treasury;  and 

Whereas  upon  the  hounding  insistence  of  the  people  of  Wash- 
ington and  the  Washington  newspapers,  in  attempt  to  Increase  the 
Federal  contribution  to  local  civic  expenses,  the  President  caused 
the  Treasury  Department  to  make  an  Investigation  of  the  tax  rate 
in  Washington,  as  compared  with  the  tax  rate  of  comparable  cities 
and  on  AprU  13.  1935,  the  President  wrote  a  letter  both  to  the 
chairman  of  the  House  committee  and  to  the  chairman  of  the 
Senate  committee,  submitting  such  report,  in  which  letter  Presi- 
dent Roosevelt  stated:  "In  genelW,  the  Treasury  found  that  the 
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actual  money  cost  of  government  per  capita  to  residents  of  the 
District  Is  below  that  In  other  cities.  Likewise  the  total  taxes 
paid  by  each  of  several  different  examples  of  property  owners  la 
lower  In  the  District  than  In  any  other  city  of  between  300,000 
and  825.000  population  for  which  the  data  are  available.  The 
total  taxes  paid  by  the  owner  of  a  small  house,  the  owner  of  a 
substantial  business  block  or  business  enterprise,  or  the  owner  of 
a  large  hotel  or  apartment  house  are  Ln  each  case  smaller  In  the 
District  than  In  any  other  of  the  15  cities  studied  ";  and 

Whereas  most  of  the  cities,  after  paying  their  own  city  taxes, 
have  to  pay  an  additional  county  and  State  tax,  and  some  have  to 
pay  a  separate  school  or  public-utility  tax.  none  of  which  are  paid 
extra  by  Washington  people,  as  their  tax  of  $1.50  on  the  $100.  or 
$15  on  the  $1,000,  Is  the  total  of  aU  taxes  paid  by  them;  and 

Whereas  the  Treasury  report  accompanying  President  Roose- 
velt's letter  of  AprU  13,  1935.  giving  the  tax  rate  In  comparable 
cities  states  that  the  stirvey  made  "  clearly  demonstrates  that  the 
District  of  Columbia  general  property  tax  rate  of  $15  per  $1,000 
Is  the  lowest  obtaining  In  any  city  of  300,000  or  more  population  "; 
and  It  cites  the  following  cities  of  between  300,000  to  825.000  popu- 
lation, giving  their  tax  rate  on  the  $1,000:  Jersey  City,  N.  J.  (tax 
rate),  $40.69  (on  the  $1,000);  Boston.  Mass.  (tax  rate).  $37.10  (on 
the  $1,000);  MlnneapoUs,  Minn,  (tax  rate),  $30.10  (on  the  $1,000); 
Newark,  N.  J.  (tax  rate).  $29iJ0  (on  the  $1,000);  SeatUe.  Wash, 
(tax  rate).  $28.13  (on  the  $1,000);  New  Orleans,  La.  (tax  rate), 
$27.58  (on  the  $1,000);  Baltimore,  Md.  (tex  rate),  $26.70  (on  the 
$1,000);  Portland.  Oreg.  (tax  rate).  $26.50  (on  the  $1,000);  Mil- 
waukee, Wis.  (tax  rate),  $26.26  (on  the  $1,000);  Buffalo.  N.  Y. 
(tax  rate),  $25.56  (on  the  $1,000);  Kansas  City.  Mo.  (tax  rate). 
$25.23  (on  the  $1,000);  Louisville.  Ky.  (tax  rate),  $24.48  (on  the 
$1,000);  San  Francisco,  Calif,  (tax  rate),  $20.09  (on  the  $1,000); 
Cincinnati,  Ohio  (tax  rate).  $18.22  (on  the  $1,000);  Washington. 
D.  C.  (tax  rate),  $15  (on  the  $1,000);  showing  that  Washington 
people  pay  less  taxes  and  have  more  advantages  than  the  people 
anjrwhere  else  In  the  United  States;  and 

Whereas  It  Is  highly  Important  that  this  controversial  question 
should  be  definitely  and  finally  determined  at  an  early  date: 
Therefore  be  It 

Resolved,  etc..  That  there  be,  and  Is  hereby,  created  a  special 
select  standing  joint  committee,  to  be  known  as  the  "  Joint  Com- 
mittee to  Protect  and  Preserve  the  Seat  of  Government  as  Con- 
templated by  the  Constitution  of  the  United  States  ",  which  com- 
mittee shall  be  composed  of  the  following  members:  From  the 
Senate,  the  Vice  President  of  the  United  States,  the  Chairman 
and  the  ranking  majority  and  minority  members  of  the  Senate 
Committee  on  Appropriations,  and  the  chairman  and  ranking 
majority  and  minority  of  its  District  subcommittee,  and  the 
Chairman  of  the  Senate  Committee  on  the  District  of  Colximbla; 
and  from  the  House  of  Representatives,  the  Speaker  of  the  House 
of  Representatives  and  the  Chairman  and  ranking  majority  and 
minority  members  of  the  House  Committee  on  Appropriations  and 
the  Chairman  and  ranking  majority  and  minority  members  of 
the  House  District  of  Columbia  Subcommittee  of  the  House  Com- 
mittee on  Appropriations,  and  the  Chairman  of  the  House  Com- 
mittee on  the  District  of  Columbia,  and  the  Chairman  of  the 
House  District  Subcommittee  of  the  House  Committee  on  Ap- 
propriations shall  be  the  chairman  of  said  joint  committee,  and 
said  Joint  committee  shall  have  jurisdiction  over  all  matters 
affecting  any  disregard  of  the  constitutional  provisions  giving  Con- 
gress absolute  control  over  the  seat  of  government  of  the  United 
States,  and  shall  have  authority  to  report  any  legislation  to  pro- 
tect such  constitutional  rights. 

Sec.  2.  That  such  part  of  any  existing  law  providing  for  what 
Is  generally  known  as  the  50-50  or  60-40  contribution  by  the 
Federal  Government  to  the  District  of  Columbia,  or  providing  for 
any  participation  by  the  United  States  In  any  proportion  In  the 
expenses  of  the  District  of  Columbia,  except  as  might  be  provided 
for  In  a  current  appropriation  bill,  be  and  the  same  twe.  hereby 
In  all  things  repealed,  as  of  Jxme  30,  1935. 

THE  IMMIGRATION  CRISIS 

Mr.  THOMASON.  Mr.  Sp)eaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  and  to  include  therein  a 
very  able  discussion  of  the  immigration  question  appearing 
in  this  weeks'  Saturday  Evening  Post,  written  by  my  col- 
league, the  gentleman  from  Texas  [Mr.  Dies]. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  THOMASON.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  article  by  my 
colleague  from  Texas  [Mr.  Dies]  appearing  in  this  week's 
issue  of  the  Saturday  Evening  Post: 

[From  the  Saturday  Evening  Post  of  Apr.  20,  1935] 

The  Immigeation  Crisis 

(By  Maetin  Dns,  member  of  the  House  Committee  on  Immigration 

and  Naturalization) 

Many  citizens  believed  that  the  Immigration  problem  was  perma- 
nently settled  by  the  quota  restriction  law  of  1924.  This  measure 
was  finally  enacted  after  years  of  constant  agitation  and  imtlrlng 
efforts  on  the  part  of  patriotic  Americans.  The  necessity  for  re- 
striction had  been  demonstrated  beyond  any  question  by  the  tragic 
results  of  oxu  Immigration  policy. 


The  total  white  populmtton  tousd  In  tbm  Untted  StatM  by  the 
first  census  of  1790  wu  3472.444.  It  was  all  KDeUah  TWlrlng.  save 
for  the  UtUe  Island  of  FvoDBjlyaim  Duteh  and  for  tha  Pl«nch  and 
Spanish  on  the  frontiers.  It  waa  practically  hamogeneous,  with 
similar  poUtlcal.  Institutional,  and  cultural  tradtttona  It  was  this 
homogeneous  race  that  produced  tba  ertaraerdlnary  group  of  men 
of  talent  and  ability,  about  55  In  number,  vtw  repreaented  the 
Colonies  at  the  Convention  of  1787  at  Phflartelphla.  From  1790  to 
1860  ovir  population  Increaaed  to  81.443321.  Immigration  during 
this  70 -year  period  was  about  4.000.000.  From  1790  to  1830  most 
of  the  Immigrants  were  »"g^^*^  and  Sootch.  From  1790  to  1860 
there  was  no  heavy  Immigration,  except  from  two  ooontrlea.  Ireland 
and  Germany,  which  occurred  In  ttaa  latter  part  of  tbe  period.  At 
the  end  of  this  period  tbe  racial  unity  ot  tbe  XTnlted  States  was 
Intact. 

From  the  conclusion  of  tbe  War  between  tbe  8tatea  untU  the 
beginning  of  the  World  War  the  great  alien  Invaalon  of  tbe  United 
States  took  place.  Prior  to  1880  <»ily  6  perosnt  at  tbe  immlgraUon 
was  from  southern  and  eastern  Kvaop».  Between  IMO  and  1880 
less  than  250.000  immigrants  from  eastern  and  soutbsm  Kurope 
came  over.  However,  between  1890  and  1910  more  than  8.000.000 
Immigrants  reached  our  shores  from  southern  and  eastern  Xtirope. 
Indvistrlal  greed  which  subordinated  the  ultimate  good  of  the 
country  to  the  Immediate  and  temporary  profits  that  cheap  pau- 
per labor  seemed  to  promise,  combined  with  tbat  maudlin  senti- 
mentality which  has  ever  been  the  ciuae  of  our  Nation,  and  the 
principal  source  of  many  of  the  ills  which  we  have  brought  upon 
ourselves,  dictated  this  unwise  and  destructive  policy.  Today,  as 
a  resxilt  of  this  policy,  we  have  more  than  40,0004)00  people  of 
foreign  stock  In  our  midst.  We  have  16.000.000  foreign  bom  and 
about  7,000.000  aliens,  according  to  recent  estlmatea.  Of  tbe  num- 
ber of  aUens  in  our  country.  It  hss  been  conservatively  estimated 
that  at  least  3.500,000  are  lllegaUy  here  and.  \mder  appropriate 
laws  and  their  enforcement,  could  be  deported. 

During  the  tragic  days  when  Industrial  greed  and  legldatlve  stu- 
pidity encouraged  mUllons  of  Impoverished  aliens  to  Invade  otur 
shores  in  hungry  quest  of  jobs  and  fortunes,  many  patriotic 
people  In  America  exerted  their  Influence  to  tbe  utnuwt  in  an  at- 
tempt to  obtain  a  reversal  of  this  short-sighted  policy  and  avert 
the  social.  poUtlcal,  and  economic  evUs  which  unrestricted  immi- 
gration has  never  failed  to  produce  In  the  experiences  of  nations 
and  peoples.  If  our  Nation  had  awakened  at  that  time  to  the 
perils  of  Its  immigration  policy  and  promptly  excluded  the  20.000.- 
000  or  more  of  aliens  that  have  since  joined  the  competitive  ranks 
of  labor,  agriculture,  and  business.  It  is  reasonable  to  believe  that 
the  xinemployment  problem  would  never  have  assumed  such  seri- 
ous and  unprecedented  proportions  In  this  country.  In  fact.  It  is 
not  Improbable  that  a  labor  svirplus  would  not  have  been  known 
In  our  generation.  It  Is  safe  to  say  that  we  Invited  the  evUs  of 
the  Old  World's  social,  political,  and  economic  disorders  by  offering 
ovu"  fertUe  lands  and  priceless  resources  which  our  fathers  designed 
as  a  heritage  for  their  children's  children,  as  a  refuge  for  the  job- 
less and  malcontents  of  E^irope. 

But,  flnaUy,  the  American  people  were  awakened  and  tbe  quota 
law  of  1924  was  passed.  BeUevlng  the  problem  settled,  many  re- 
strlctlonlsts  tvimed  their  attention  to  other  matters,  and  soon  tbe 
acute  economic  issues  growing  out  of  tbe  depression  engrossed  tbe 
public  Interest. 

A  serious  mistake  had  been  made  when  tbe  qxiota  was  not 
applied  to  the  Western  Hemisphere.  Thto  left  both  side  doors 
open,  and  predatory  employers  and  profit-seeking  steamship  com- 
panies were  quick  to  take  advantage  of  this  mistake.  These  non- 
quota countries,  and  especially  Mexico,  supplied  the  cbe^  labor 
that  had  f (vmerly  come  from  southern  and  eastern  Burope. 

The  legal  and  lU^al  entries  from  the  nonquota  countries,  to- 
gether with  the  Increased  smuggUng  of  aliens  and  tbe  desertion 
of  alien  seamen  from  quota  nations,  have  done  much  to  neutralize 
the  beneficial  effects  of  the  1924  Inunlgratlon  Act. 

In  the  meantime,  we  began  to  hear  about  tbe  inhumanity  of 
denying  citizenship  to  aUens  who  were  Ineligible  on  account  of 
Ulegal  entry  or  Ignorance.  Editorial  comments,  news  items,  vaude- 
ville sketches,  and  screen  plays  grossly  exaggerated  tbe  hardship 
cases  and  misrepresented  the  facts. 

However,  this  propaganda  soon  had  tbe  desired  effect.  Nu- 
meroxis  bills  were  Introduced  which  would  weaken  our  Immigra- 
tion, naturalization,  and  deportation  laws.  It  Is  manifestly  Im- 
possible, even  briefly,  to  mention  these  ninnerous  bills.  Bach  con- 
stituted a  link  In  the  chain  of  legislative  measures  which  would 
weaken  the  Immigration  laws. 

H.  R.  3519  win  exempt  aged  fathers  and  mothers  from  tbe  quota 
and  put  them  on  a  nonquota  basis.  This  blU  has  a  strong  sym- 
pathy appeal  to  the  uninformed.  The  facts  are.  however  as  stated 
In  a  letter  from  the  State  Department  to  me,  "  with  the  sole  excep- 
tion of  the  Turkish  quota,  each  of  the  69  quotas  Is  current  at  this 
time"  (1933)  "with  quota  numbers  available  for  each  class  of 
quota  Immigrant,  including  the  parents  of  American  cltlxens." 
Why  the  bill?  To  make  more  room  under  the  quota  for  new-seed 
Inunlgrants. 

uBOAUzmo  n.i,ao*T.  xmtbt 

H.  R.  3522  sought  to  extend  beneflts  of  a  record  of  registry  under 
the  act  of  1929  to  aliens  who  arrived  prior  to  July  1,  1934,  but  who 
cannot  prove  legal  entry.  This  Is  an  important  step  toward  tbe 
objectives  of  legalizing  the  entrance  of  thousands  of  aliens  who 
are  unlawfully  In  oxu-  midst  and  who  came.  In  many  Instanfos,  In 
defiance  of  our  laws.  

Other  btUs  In  the  chain  are  those  to  remove  educational  raqmre- 
ments  for  cltlztnshlp,  and  even  the  obligation  to  defend  tbelr 
adopted  country  in  time  of  national  emergency. 
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A  reflnement  <rf  this  new  stnXegj  Is  Been  In  the  pa«age  of  » 
minor  blU  which,  when  eent  to  the  Senate.  Is  m»terl»ny  amendeil. 
The  history  of  H.  B.  MTZ  lUustntee  thl».  This  bin,  u  originally 
nassed  by  the  Houm  In  1982,  merely  extended  natur»U2»tlon  privi- 
leges to  alien  Teterans  oT  the  World  War.  It  oonatsted  of  1  para- 
graph and  a  page*.  When  It  reached  the  Senate  It  was  materially 
amended  by  adding  seren  new  sections  dealing  with  eztraneotu 
matter.  Tucked  away  In  the  bill  was  section  7.  It  gare  the  Sec- 
retary of  tabor  discretion  to  grant  an  alien  permission  to  reapply 
for  admission  after  sticb  alien  had  been  deputed. 

Prior  to  1934  the  attempts  to  weaken  the  Immigration,  naturall- 
aatlon.  and  deportation  laws  were  made  by  the  introduction^  a 
chain  of  bills.  For  the  most  part  this  attempt  failed.  Howerer, 
In  1988  a  committee  known  as  the  "  KUls  Island  Committee ", 
headed  by  Carlton  Palmer,  of  New  York,  and  consisting  of  49 
members  residing  In  Hew  York,  was  appointed  by  Secretary  Per- 
kins to  make  a  special  study  tt  the  operation  of  the  immlgratlcm 
laws.  This  committee  submitted  a  comprehenslre  report  to  Sec- 
retary of  Labor  Perkins,  which  was  placed  before  the  Ccmimlttees 
on  Immigration  and  Naturalization  of  Congress.  Five  bills  based 
on  the  report  were  immediately  Introduced.  The  most  important 
were  H.  R.  9725  and  H.  R.  9780.  reported  to  the  House  by  Repre- 
sentotlre  Diaurnm.  of  New  York,  and  in  the  Senate  by  Senator 
CoousGX.  of  Masaachtisetts,  the  respective  Chairmen  of  the  Immi- 
gration Committees  of  the  two  branches.  The  only  one  to  come 
to  an  actual  vote  was  H.  R.  9725. 

TBS     lO-TXAS    BZU. 

While  the  ptirpose  of  H.  B.  9726.  as  shown  by  Ks  title.  Is  to  add 
a  few  groups  of  alien  criminals  to  the  deportable  claans  and  to 
ellBiinate  certain  hardship  cases.  It  would  give  to  the  Secretary  of 
Labor  power  to  nullify  the  depcM-tation  laws  and,  to  a  large  extent, 
the  immigration  lawa  as  well. 

H.  R.  -8760  would  make  it  possible  for  any  alien  who  had  hTed 
m  the  United  States  for  10  years  and  Is  not  subject  to  deporta- 
tion— or.  If  subject,  has  been  allowed  to  remain  as  provided  in 
H.  R.  9726 — to  register  and  thus  become  eligible  for  naturaliza- 
tion. Under  this  bill  thoiusands  of  aliens  who  entered  the  country 
illegally  after  1921  could  register  for  naturalization.  Under  it  an 
illegal  entrant  this  year  would  be  eligible  for  registraUon  and 
naturalisation  in  10  years,  and  so  on.  and  temporary  admissions  of 
nonimmigrant  aliens,  such  as  visitors,  tourists,  and  the  like,  could 
be  changed  into  quota  admissions  for  permanent  residence. 

On  May  3.  1934.  Chairman  Dicxstkin.  in  a  letter  to  me.  referred 
to  these  live  bills  as  "  administration  bills." 

In  the  hearings  on  these  blUs,  I  asked  Mr.  MacCormack.  Ctxnmls- 
■loner  of  Immigration: 

"Are  you  authorised  to  say  to  this  committee  that  the  President 
approves  these  bills? 

••  Mr.  MacOommsck.  Certainly  not.  These  bills  were  prepared  in 
the  Immigration  and  Nattiralization  Service,  following  the  recom- 
mendations of  the  nils  Island  Committee  and  those  of  a  group  of 
technicians  in  our  own  Service.  They  were  presented  to  the  Secre- 
tary of  Labor  and  approved  by  the  Secretary.  I  told  the  Secretary 
that  I  did  not  wish  these  bills  to  be  made  administration  measures 
in  the  sense  that  the  President  should  agree  to  press  them. 

**  Mr.  Debs.  They  were  taken  to  the  President? 

"  Mr.  MacCcamack.  I  do  not  believe  the  bills  themselves  were 
taken  to  the  President. 

"  Mr.  DixB.  The  Secretary  ctf  Labor  took  them  to  the  President? 

"  Mr.  MscCoaMACK.  The  Secretary  of  Labor  went  to  the  President 
*iMi  certainly  made  it  clear  to  the  President  that  no  increase  in 
immigration  was  intended." 

In  the  same  hearing,  Mr.  Hushing,  legislative  representative  of 
the  American  FBd««tion  of  Labor,  made  the  following  statement: 

"  I  think  that  Is  about  all  I  have  to  say.  except  that  I  want 
to  point  out  that  somebody  circxilated  a  runKir  to  the  effect  that 
the  Federation  of  Labor  favored  these  bills.  I  hope  I  convinced 
you  that  we  do  not.  It  was  even  stated  that  Mr.  Oreen  would 
appear  in  support  of  them." 

opposrnoK  to  thx  bhjji 

The  following  verbal  exchange  between  Mr.  Hushing  and  Mr.  Dick- 
STSXN  is  very  Illuminating.    It  Lb  taken  from  the  printed  hearings: 

"  Mr.  Dixs.  In  my  bill,  H.  R.  4114,  it  would  do  that  very  thing 
cutting  immigration  and  providing  that  the  relatives  can  come 
in  under  proper  safeguards  to  reunite  families. 

*■  Mr.  HDauxNO.  Of  course,  your  Mil  was  acted  on  some  time 
back — I  believe  March  12.  By  the  way.  the  action  on  your  bill 
was  one  reason  why  I  did  not  take  up  these  biUa  with  the  chair- 
man of  the  committee,  because  in  conferences  with  me,  Mr.  Chair- 
man, you  have  many  times  informed  me  that  you  agreed  with  us 
(Ml  our  restrictive-immigration  views,  excepting  as  to  the  admis- 
sion of  aliens  to  reunite  families. 

-  The  Cbaxsmam.  You  know  my  stand  and  everybody  in  the 
country  knows  it.    I  think  we  oiight  to  unite  the  families. 

"  Mr.  HusBZMC.  We  ought  to  have  additional  restriction  when 
that  is  done. 

"  The  Chaoucam.  We  are  all  reasonable  men,  and  we  could  sit 
around  the  table  and  find  out  how  far  you  would  go  or  any  other 
organisation  would  go. 

"  Mr.  Hvssam.  You  made  those  expressions  ot  opinion  to  me 
unsolicited. 

"  The  CHAiBitAM.  I  certainly  have. 

"  Mr.  HxTSHoro.  And  when  you  had  an  opportunity  to  go  through 
with  the  thing  you  did  not  do  so  on  May  12,  1934. 

"  The  CBAnucAii.  My  dear  friend,  let  us  not  get  into  any  per- 
sonal controversy  as  to  that     I  am  stlU  repeating  what  I  told 


you — that  I  am  for  uniting  families,  and  I  have  been  for  it  since 
coming  to  Congress. 

"  Mr.  HxTBHimi.  Exactly;  when  there  was  a  bin  In  here  to  restrict 
immigration  and  take  care  of  the  relatives  you  did  not  favor  it. 

"  The  CHAisMAif.  I  might  be  able  to  sit  down  and  point  out  to 
you  that  It  was  not  doing  the  things  about  which  you  are  talking. 
That  Is  a  matter  of  opinion. 

-  Mr.  HvsBDm.  My  opinion  Is  that  you  did  not  keep  yoxir  wmd 
with  me,  and  that  Is  the  reason  I  did  not  come  to  you  privately 
about  these  bills." 

When  the  hearings  were  held  before  the  Committee  on  Immigra- 
tion and  Naturalization  all  the  patriotic  and  labor  organizations 
vigorously  opposed  these  bills.  Both  of  them  were  favorably  re- 
ported by  the  committee.  The  only  bill  to  come  to  an  actual  vote 
was  H.  R.  9725,  which  was  defeated  on  Jvme  15  on  a  roll  call. 

When  H.  B.  9725  was  before  the  Hotise  for  consideration,  Mr. 
Btkns,  now  the  Speaker  of  the  House,  made  the  following  state- 
ment, which  appears  in  the  Conorbssionai.  Racoso  of  June  15, 
1934: 

"  I  did  not  Intend  to  say  anything  on  this  bfll.  but  I  was  Just 
called  to  the  telephone  by  the  Secretary  of  Labor,  who  said  she 
understood  it  had  been  stated  that  these  were  not  admlnlfitratlon 
measures.  The  President  has  not  said  anything  to  me  about  them, 
I  am  frank  to  say;  but  the  Secretary  of  Labor  asked  me  to  say  that 
the  President  had  expressed  a  very  great  Interest  and  his  very 
great  desire  to  have  all  three  of  these  Immigration  bUls  passed." 

In  reply  to  this  statement  of  Mr.  Btxns,  who  was  then  the  ma- 
jority leader.  I  made  these  statements  on  the  floor  of  the  House: 

"  Mr.  Speaker,  there  Is  not  a  member  of  the  Committee  on  Immi- 
gration who  does  not  know  it  to  be  a  fact  that  Commissioner  Mac- 
Cormack.  when  he  appeared  before  the  committee  and  when  asked 
if  the  President  had  seen  these  bills  and  had  supported  them,  said 
he  had  not.  If  the  hearings  were  printed,  they  would  show  that 
the  President  had  not  read  these  bills;  and  this  effort  to  Jam  leg- 
islation through  Congress  by  saying  that  the  President  has  read  It 
and  Is  for  It.  when  there  is  no  comp)etent  evidence  to  that  effect, 
I  resent.  •  •  •  I  challenge  the  majority  leader,  or  anyone  else, 
to  prove  that  the  President  of  the  United  States  had  read  this  bill 
and  la  for  it." 

Whereupon  Mr.  Btsns  replied,  "  I  reported  only  what  I  had  been 
told  by  the  Secretary  of  Labor." 

My  reply  to  this  was,  "  The  gentleman  has  been  quoting  the 
President.  The  best  way  to  convince  tis  of  the  President's  attitude 
Is  to  bring  us  a  statement  from  him.  Let  the  majority  leader  find 
out." 

In  connection  with  the  attempt  to  create  the  Impression  that  the 
President  favm-ed  these  bills.  It  Is  interesting  to  read  the  letter  of 
the  President  to  Mr.  Green,  president  of  the  American  Federation  of 
Labor,  under  date  of  December  8.  1033,  which  is  as  follows: 

**  Mr  Dkak  Mk.  Gkxkn  :  I  have  referred  yotir  letter  of  September 
22  to  the  Secretary  of  Labor  and  enclose  a  copy  of  the  report  sub- 
mitted to  me.  which  confirms  my  own  understanding  that  there  is 
no  present  proposal  for  relaxation  of  the  restriction  on  immigra- 
tion except  such  as  have  been  made  in  favor  of  religious  and 
political  refxigees. 

"  Very  sincerely. 

"(Signed)     FxANKUM  D.  Rooskvklt." 

oxrABonfc  thx  gats 

All  these  facts  become  especially  Important  v  hen  It  Is  reliably 
reported  that  the  Secretary  of  Labor  and  Cixnmlssloner  MacCor- 
mack  are  now  formulating  plans  to  reintroduce  these  bills  in  sub- 
stantially the  same  form. 

It  would  be  a  serious  mistake  to  repose  such  wide  discretionary 
power  in  the  Secretary  of  Labor.  One  Secretary  might  be  in  sym- 
pathy with  the  exclusion  and  dep<H^tion  of  aliens  while  another 
one  would  not.  Many  restrlctlonlsts  in  this  country  do  not  believe 
that  Madam  Perkins  is  in  sympathy  with  adequate  restriction  and 
expulsion  of  aliens.  This  wide-spread  belief  Is  expressed  by  W.  C. 
Hushing,  legislative  representative  of  the  American  Federation  of 
Labor,  when  he  mad-;  the  following  statement  before  the  committee 
when  these  bills  were  under  consideration.  Mr.  Hushing  said.  "  I 
think  it  would  be  especially  unfortunate  if  she  had  this  discre- 
tionary power,  because  I  believe  her  leanings  are  toward  the  anti- 
restriction  of  inunlgratlon,  and  that  Is  the  opinion  of  the  federa- 
tion." 

Much  of  this  belief  is  based  upon  the  action  of  Secretary  Perkins 
in  reversing  the  order  of  her  predecessor  requiring  that  all  Immi- 
grants be  fingerprinted  upon  entry  into  the  United  States.  Finger- 
printing is  the  only  practical  known  method  by  which  the  identity 
of  an  individual  can  be  definitely  established.  This  belief  was  also 
based  upon  her  action  In  withholding  the  deportation  of  1,200 
aliens  mandatorily  deportable  under  existing  statute  and  her  effort 
to  permit  aliens  or  their  relatives  to  execute  bonds  when  they 
were  rejected  on  the  ground  that  they  would  likely  become  public 
charges.  It  is  also  based  upon  her  action  In  admitting  Emma 
Goldman,  a  notorious  anarchist,  and  Henri  Barbusse  and  Tom 
Mann,  two  persons  who  the  Department  of  Labor  admits  are 
Communists. 

This  belief  was  also  strengthened  by  the  opposition  of  the  Labor 
Department  to  H.  R.  4114,  introduced  by  me.  which  proposed  to 
reduce  all  quotas  60  percent  and  to  apply  the  quota  to  the  coiin- 
ti-les  of  the  Western  Hemisphere,  and  its  opposition  to  the  Schulte 
bill.  This  opposition  was  largely  responsible  for  the  committee's 
refusal  to  report  these  bills  favorably,  so  that  the  House  could 
have  an  importunity  to  vote  on  them. 
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One  cause  for  the  doubt  expressed  by  many  restiictlonlsta  In 
regard  to  the  leanings  oX  the  Secretary  on  this  question  Is  the  fact 
that   total   deportations   decreased    from    19.865    In    1933    to   8.879 

In  1934.  ^  .,  ^ 

Statements  from  trustworthy  sources  have  been  frequently  made 
that  there  are  100  alien-minded  organizations  in  this  country 
which  are  opposed  to  restriction.  It  is  impossible  to  quote  from 
the  platforms  and  statements  of  these  various  organizations  or 
to  show  how  they  are  actively  represented  In  Washington  to 
weaken  our  immigration  and  depxartation  laws. 

One  leading  antirestrictlonist  Congressman  expressed  in  an  ad- 
dress at  one  of  their  conferences  the  new  strategy  in  the  following 
language:  "From  my  experiences.  I  have  discovered  that  the  best 
attack  lies  In  the  relatives'  relief  proposals." 

THX  ELUtOSHIP  CASKS 

Although  much  is  being  said  and  printed  in  reference  to  the 
alleged  separation  of  families,  the  facts  do  not  show  any  basis  for 
these  charges.  John  Parr  Simmons.  Chief.  Visa  Division.  Depart- 
ment of  State,  In  a  release  dated  AprU  30.  1934.  had  this  to  say. 

"  Strict  as  the  interpretation  of  the  public-charge  clause  has 
admittedly  been,  every  attempt  has  been  made  to  avoid  as  far  as 
possible  the  separation  of  Immediate  relatives  and  to  preserve  the 
family  unit.  For  example,  a  recent  report  from  Berlin  indicates 
that  during  the  period  October  1,  1930,  to  December  31.  1933.  of 
more  than  1.700  section  4  (a)  relative  applicants,  visas  were 
refused  by  our  consulate  general  there,  on  pubUc-charge  grounds, 
to  only  12  No  such  case  is  definitely  closed  and  all  these  cases 
may  be  reopened  for  the  consideration  of  new  material  evidence. 
It  is  believed  that  approximately  the  same  low  percentage  of  re- 
fusals exists  In  the  cases  of  the  Immediate  families  of  foreign 
residents  of  this  country." 

Another  favorite  appeal  to  the  sympathy  is  in  the  case  or 
refugees.     In  the  same  release  Just  quoted.  Mr.  Simmons  says: 

"Another  class  of  applicants  deserving  the  most  humane  treat- 
ment permissible  under  our  laws  as  now  interpreted  is  what  has 
been  often  described  as  the  refugee  class.  By  this  I  refer  to  per- 
sons who  are  obliged  to  leave  or  have  left  the  country  of  their 
regular  residence  and  who  seek  to  escape  from  conditions  in  that 
country  by  coming  to  the  United  States  either  directly  or  through 
third  countries.  There  have  been  many  recent  visa  applicants  of 
this  type  and  the  State  Department  has  Instructed  its  consxils  to 
give  them  the  most  himMine  and  favorable  treatment  possible 
under  the  law."  _^  ^,        ^. 

In  regard  to  the  hardship  cases  resulting  from  deportation,  the 
Commissioner  of  Immigration,  Mr.  MacCormack.  admitted  to  me 
before  the  Immigration  Committee  that  not  more  than  5  percent 
of  all  deportation  cases  could  be  properly  classified  as  hardship 
cases.  When  It  is  considered  that  thU  percentage  took  Into  consid- 
eration flve-hundred-and-some-odd  carry-overs  from  the  previous 
year,  it  can  be  conservatively  stated  that  not  more  than  3  percent 
are  bona  fide  hardship  cases. 

We  have  In  this  country  today  some  10.000,000  unemployed.  We 
have  before  the  Congress  at  the  time  of  writing  a  bill  to  appro- 
priate nearly  $6,000,000,000  to  furnish  employment  to  3,500.000 
people  And  yet  the  facts  show  that  there  are  3.500.000  aliens  iUe- 
gaUy  and  vmlawfully  In  our  ihldst.  These  aliens  are  either  on 
relief  or  are  holding  Jobs  that  our  own  cltizKns  could  fill.  Recently 
an  official  in  the  P.  K.  B.  A.  advised  me  that  in  Douglas.  Ariz.,  out 
of  553  families  on  reUef.  400  of  such  families  were  aliens.  An 
important  official  of  the  city  of  Baltimore  recently  Informed  me 
that  hundreds  of  aliens  were  on  relief  in  that  city.  Accurate  flg- 
lires  have  shown  that  there  are  thousands  of  Mexican  aliens  in 
California  and  Texas  who  are  on  public  relief. 

CHAXrrT    BEGINS    AT    HOMK 

1  am  advised  by  the  Federal  Emergency  Relief  Administration 
that  according  to  their  estimate  600,000  aliens  are  receiving  relief 
at  the  present  time.  My  own  opinion  Is  that  this  estimate  Is  too 
conservative  and  that  a  careful  investigation  will  disclose  that  In 
excess  of  a  million  aliens  are  receiving  relief.  However,  If  this 
figure  Is  correct.  It  shows  that  6.400.000  aliens  are  deriving  their 
livelihood  from  employment  in  this  country  that  would  otherwise 
go  to  American  citizens. 

It  has  been  well  said  that  charity  should  begin  at  home  and  that 
self-preservation  is  the  highest  law  of  Nature.  If  this  is  true,  why 
do  not  we  exclude  all  new-seed  immigrants  and  deport  the  ones 
who  are  unlawfully  and  Illegally  in  our  midst? 

H.  B.  5921,  which  I  Introduced,  will  accomplish  these  purposes. 
It  will  further  restrict  immigration  by  reducing  the  existing 
quotas  60  percent  and  apply  them  to  countries  of  this  hemisphere, 
take  care  of  law-abiding  aged  parents  and  near  relatives  of  foreign 
bom  In  this  co\mtry  by  reserving  the  quotas  for  them,  and  deport 
aliens  engaged  In  smuggling  and  bootlegging  aliens  Into  this 
country.     It  will  also  deport  gangsters,  racketeers,  and  Communists. 

The  antlrestrictlonists  argue  that  immigration  has  decreased  so 
much  that  it  is  not  necessary  to  reduce  the  quotas.  It  is  true 
that  on  September  8,  1930,  the  White  House  Issued  a  press  release 
pointing  out  that  the  public-charge  clause  had  a  special  signifi- 
cance in  times  of  wide-spread  unemployment,  and  as  a  result  of 
the  strict  Interpretation  of  the  public-charge  provision,  from  Sep- 
tember 8,  1930,  until  recently  the  number  of  aliens  entering  under 
the  quota  dwindled  to  a  low  level. 

By  reason  of  the  strict  enforcement  of  this  section  during  the  45 
months  from  October  1,  1930.  to  June  30,  1934,  more  than  750,000 
aliens  who  might  have  been  admitted  during  normal  times  were 
prevented  from  entering  the  United  States  to  increase  unemploy- 
ment    In  the  4  fiscal  years  1931-34,  694.776  aUens  expressed  their 


desire  to  Immigrate.  Of  this  number,  401,564  were  denied  visas 
principally  under  the  public-charge  provision  of  the  law.  Although 
It  is  known  throughout  the  world  that  the  unemployment  problem 
is  very  seriotis  In  this  country,  203.314  aliens  have  requested  that 
their  names  be  kept  upon  the  waiting  lists,  so  that  they  can  enter 
the  United  States  for  residence  as  soon  as  the  law  permits.  In 
spite  of  this  administrative  exclusion,  only  549,  or  1.1  percent  of 
near  relatives  whose  admittance  has  been  requested  by  petitions, 
were  refused  under  the  public-charge  provision. 

The  greatest  registry  demand  for  Immigration  visas  comes  from 
Germany.  Austria.  Palestine.  Poland.  Rumania,  Russia,  Spain. 
T\irkey,  and  Yugoslavia,  with  very  little  demand  from  Great  Britain. 
Northern  Ireland,  and  the  Irish  Free  State. 

The  greatest  demand  for  immigration  visas  from  nonquota  coun- 
tries came  from  Canada,  while  the  greatest  demand  for  Immlgtm- 
tlon  visas  In  quota  co\intries  came  from  Germany.  Great  Britain 
and  Northern  Ireland  furnished  the  greatest  demand  t<x  nonimmi- 
grant visas. 

In  spite  of  the  fact  that  90  percent  of  the  refusals  by  the  consuls 
to  grant  visas  were  baaed  upon  the  public-charge  clause,  strong 
efforts  are  being  made  greatly  to  restrict  the  authority  of  the 
consxils  In  the  administration  of  this  section. 

One  of  the  first  official  acts  of  Secretary  Perkins  was  to  direct 
her  Solicitor  Wyzanskl  to  request  the  Attorney  General  for  an 
opinion  as  to  whether  she  had  the  power  to  accept  public-charge 
bonds  In  advance,  or  after  the  refusal,  of  applications  for  Immi- 
gration visas.  The  Attca-ney  General  ruled  that  she  could  accept 
such  public-charge  bonds,  and  that,  after  such  acceptance,  con- 
sular offices  were  precluded  from  refusing  the  Immigration  visas 
on  public-charge  grounds. 

BONDS    THAT    DO    NOT   BIND 

It  must  be  admitted  that  the  Secretary  has  not  put  this  ruling 
into  effect,  but  it  is  not  known  when  she  will  do  so.  It  Lb  cer- 
tainly true  that  the  acceptance  of  these  bonds  on  a  large  scale 
would  destroy  the  restrictive  features  of  section  3  and  greatly 
handicap  our  consuls  In  their  effort  to  exclude  pioneer  immi- 
grants. We  have  the  word  of  Commissioner  MacCormack  that 
these  bonds  are  practically  worthless.  In  his  report  to  the  Secre- 
tary of  Labor  for  the  year  ending  June  30,  1933.  he  said.  "Many 
aliens  arrested  xinder  warrant  are  released  upon  bonds  fximlshed 
by  surety  companies,  and  In  the  past  year  numerous  of  these 
companies  have  been  thrown  Into  the  hands  of  the  receivers  be- 
cause of  financial  difficulties.  The  Bureau  has  submitted  many 
claims  to  the  State  officials  liquidating  these  cori>oratlons  under 
court  orders,  but  It  Is  doubtful  that  much  of  the  penalties  on 
breached  bonds  will  be  recovered." 

Section  3  of  the  bill  H.  R.  5630.  introduced  by  Chairman  Dick- 
STSIN,  would  permit  a  review  of  and  appeal  from  the  refusal  of 
consular  offices  to  grant  Immigration  visas.  As  stated  by  Mr.  Can. 
Assistant  Secretary  of  State,  "Such  a  bUl,  If  enacted,  would  be 
very  expensive  and  would  set  up  In  this  coimtry  a  special  aliens' 
court  and  build  up  a  group  of  lawyers  practicing  before  It." 

However,  It  must  be  remembered  that  this  administrative  re- 
duction Is  admittedly  temporary,  to  last  only  during  the  acute 
stages  of  the  depression.  As  Mr.  Simmons  said  In  his  press  release 
of  April  30.  1934.  "  With  the  Improvement  In  economic  conditions, 
which  Is  already  setting  In,  the  significance  of  the  public-charge 
clause  will  proportionately  decrease."  In  the  same  release  he  also 
said  "As  regards  quota  Immigration,  however,  we  find  a  very  inter- 
esting recent  change.  The  total  ot  visas  issiied  under  the  quotas 
Is  now  53  percent  higher  than  a  year  ago,  although  we  mtist  re- 
member that  we  are  making  our  comparison  with  an  all-tlme  low 
ebb  of  immigration  into  the  United  States.  When  we  take  cer- 
tain Individual  quotas  Into  consideration,  however,  we  find  Inter- 
esting facts  The  Issue  of  visas  under  the  German  quota  U  now 
proceeding  at  three  times  the  rate  for  1932-33.  Last  year  1.341 
visas  were  issued  under  the  German  quota  of  26.957;  2,395  tIsm 
have  already  been  Issued  for  the  first  8  months  of  the  current 
fiscal  year,  or  300  visas  per  month." 

THX  THBEATSNING  FUXW 

Last  year's  Immigration  statistics  show  an  Incfease  of  SO  percent 
m  Quota  immigration— that  is,  new-seed  Inunlgrants— an  8-perccnt 
Increase  In  total  aliens  admitted  and  a  60-percent  decrease  In  alien 
deportations,  as  well  as  a  60-percent  Increase  In  deserting  seamen. 
aUen  stow-aways,  and  the  like.  ,  ^        ^^ 

These  facts  show  the  necessity  of  permanently  reducing  the 
quota  and  strengthening  the  deporUtlon  laws.  The  strict  inter- 
pretation of  the  public-charge  clause  is  now  being  relaxed,  and  as 
conditions  Improve,  literally  thousands  of  aliens  will  enter  under 
the  quota.  In  view  of  the  condition  of  our  country  and  the  dlffl- 
ciilty  we  will  experience  during  the  next  generation  in  furnishing 
employment  to  the  natural  Increase  of  our  population,  the  admis- 
sion of  150,000  aliens  a  year  will  be  more  hurtful  than  the  annual 
admission  of  600,000  in  the  years  that  are  gone. 

In  addition  to  this,  there  Is  a  serlotis  threat  that  mlUions  of 
aliens  will  enter  from  those  countries  that  are  not  now  subject  to 
the  quota  and  that  the  quota  limitation  from  quota  countries  will 
be  more  than  offset  by  the  Influx  from  nonquota  cotmtrles. 

Commissioner  MacCormack  recognized  this  danger  when  he  said, 
in  his  statement  fUed  before  the  House  Appropriations  Oommlttee. 
that.  "  Moreover,  there  is  reason  to  believe  that  many  thousands 
of  aliens  now  resident  in  Mexico  and  Canada  will  attempt  whole- 
sale surreptitious  entry  Into  this  country,  to  the  detriment  of  our 
own  workmen,  when  Industrial  conditions  again  approach  normal, 
and  to  control  that  attempted  influx  an  increase  In  pers<xuiel  may 
be  absolutely  necessary." 
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UT.  UBcOorvoMA.  estimated  that  the  value  of  eelzures  by  tHe  | 
border  patrol  of  Tehlclea  used  in  nnuggling  aUens  for  the  year  1933 
vaa  $283,744.     This  included  18  alrshtpa.  Talued  at  tSQ.SOO. 

I  camiot  reatst  the  temptation  to  quote  one  paragraph  from  » 
very  able  and  well -prepared  statement  made  before  the  CommlV 
tee  on  Inunlgratkjn  and  NatimUlzatlon  by  B*r.  James  H.  Patte^ 
who  U  one  of  the  leading  authorttles  on  this  subject  and  one  '** 
the  most  effective  and  consistent  advocates  of  restrlctkm  that 
have  in  this  country  today: 

"According  to  the  last  annual  report  of  the  Commlesioner 
Immigration,  puWlehed  in  a  very  abbreviated  form  In  the  append 
to  the  short  report  of  the  Secretary  of  Labor,  there  were  \e^^ 
admitted  last  year  23.068  aliens  for  permanent  residence. 
127,866  nonimmlirrant  aliens  for  temporary  stay,  and  823^ 
alien  seamen  examinations  were  held  at  our  ports,  and  20,560| 
826  aliens  entrants'  examinations  were  held  at  our  bwders,  '  w 
bulk  of  whom',  to  quote  the  report  'were  not  manifested^ 
The  steamship  and  transportation  companies  report  carrying  awy 
243  802  aliens.  80.081  of  whom  expected  to  rem«n  abroad  j)erm4- 
nently,  and  the  other  163,721  expected  to  return.  Among  t«e 
aliens  admitted  last  year  'for  permanent  residence'  were  1^4 
farm  laborers.  292  farmers,  844  common  laborers,  660  servants,  anjd 
many  other  groups  of  Job  hunters,  when  tn  every  city,  town,  and 
vUlage  throughout  the  length  and  breadth  of  our  land  there  wete 
and  are  literally  hundreds  of  these  very  classes  of  Job  huntejs 
seeking  work  at  any  wage,  on  public  relief  or  public  at  private  char- 
ity, and  in  such  desperate  condition  ftnanclally  and  economically  a^ 
so  discouraged  of  mind  that  there  is  scarcely  a  newspaper  that  dofs 
not  contain  the  suicide  of  some  person  who  often  has  first  tak^ 
the  lives  of  hU  loved  ones  on  account  of  Inability  to  get  WOTk  aqd 
supply  them  with  the  necessities  and  comforts  he  or  she  thln»a 
are  necessary  as  life  itself." 

WHAT   amXICA    WZZDS 

The  fact  that  there  are  millions  of  aliens  fllegally  In  our  mldit, 
including  gangsters,  kidnapers,  such  as  Hauptmann,  and  weU- 
known  racketeers,  and  the  fact  that  deportaUon  decreased  60  pel- 
cent  last  year  should  certainly  convince  anyone  that  something  la 
radically  wrong,  either  with  oiir  deportation  laws  or  with  thqlr 
enforcement.  , 

In  my  Judgment,  every  patrlt/tlc  organization  and  citizen  In  tms 
country  will  support  my  bill  and  the  Schiilte  bllL  If  the  Lab^ 
Department  is  In  favor  of  restriction  and  adequate  deportation.  It 
can  convince  the  country  to  this  effect  by  actively  and  publicly 
supporting  this  bill  as  well  as  all  other  restrictive  measures.  ,1 
am  sure  that  there  are  millions  of  Americans  who  feel  as  I  4o 
about  theae  Important  qxiestlons.  ; 

What  our  unhappy  country  needs  today  Is  more  so-caU4d 
"  selfish  patriotism  "  and  less  fatuoiis  Intematicmallsm,  more  devjj- 
tica  to  the  needs  and  problems  otf  our  own  people  and  lees  sent|l- 
mental  and  unappreciated  concern  for  the  atfalrs  of  other  couh- 
tries.  Not  that  a  policy  of  economic  isolation  is  either  wise  or 
desirable,  but  that  the  time  has  come  when  we  must  cease  belliig 
made  the  dupes  and  willing  victims  of  European  duplicity,  deceit, 
and  cunning.  I 

All  other  countries  have  adopted  drastic  measiires  in  the  pro- 
tection of  their  nationals.  Let  us  take  Mexico,  for  instance. 
Under  her  laws,  restrictions  as  applied  to  immigrants  require  %n 
investment  In  Industry  or  agriculture  of  20.000  pesos,  or  a  sufflcleht 
independent  income.  For  nonimmigrants,  such  as  toiirists,  the 
chief  restriction  Is  that  they  should  show  600  pesos.  Chinese.  Nte- 
groea  Malays  and  Hindus,  Soviet  citizens,  gypsies  and  tramAs. 
clergymen,  doctors,  and  professors  are  excluded.  It  is  interesting 
to  note  that  in  1900  there  were  only  103393  Mexicans  in  the  entire 
United  States,  according  to  the  census.  Ii\  1930  the  census  showed 
1.422,533.  or  an  Increase  of  1.276  percent,  and  it  la  well-known  thjat 
Illegal  entrants  avoid  census  enumerators.  | 

In  Sweden,  aliens  who  arrive  must  show  passports  propeily 
stamped,  and  the  alien's  entry  and  depcu:tiire  are  recorded  by  tne 
police.  Aliens  Intending  to  take  any  form  of  employment,  whether 
employed  in  Sweden  or  abroad,  must  secure  a  permit  from  t^e 
social  board,  which  first  obtains  opinions  from  the  public  ei^a- 
ployment  bxireau.  employers  and  wcH-kers  tn  the  trade  and  locality 
concerned.  Permits  are  for  a  definite  work  and  Ume.  Holders 
and  their  employers  must  report  t©  the  police. 

Three  bills  have  been  Introduced  in  the  Riksdag  to  strengthen 
their  Immigration  laws.  A  Judicial  committee  has  already  con- 
sidered these  bills.  One  bill  proposes  that  n  i  permit  to  work  ciin 
be  issued  to  an  alien  if  the  trade  union  coi  cemed  can  show  t^e 
existence  of  qualified  domestic  laborers,  i 

The  inunlgratlon  law  of  Jkpkd.  provides  that  the  compctetit 
officials  shall  prevent  the  entry  of  aliens  suspected  of  a  desire  to 
act  against  the  Interest  of  the  Empire,  those  who  may  becomel  a 
danger  to  public  order  or  good  behavior,  begg^ars  and  vagabonils. 
Persons  likely  to  become  a  public  chai^ge  may  be  refused  admis- 
sion. ' 

On  December  IS.  1930.  Belgium  enacted  a  royal  decree  nnaer 
which  permission  to  work  tn  Belgium  coulu  no  longer  be  obtalijed 
after  that  date  without  the  production  of  a  labor  contract  pro- 
cured i>rlor  to  arrival  In  Belglmn  and  approved  by  the  Ministry  of 
Labor.  The  tinwrltten  rule  of  the  ministry  Is  to  grant  such  ap- 
provals only  if  It  is  convinced  that  the  alien  whom  It  is  Intencfed 
to  Import  possesses  special  qualifications  which  cannot  be  fouhd 
In  Bftlgliim,    TIlU  policy,  rendered  possible  by  the  elastic  wording 


ot  the  royal  decree  referred  to  above,  enables  the  Government  to 
curtail  at  wlU  the  Immigration  of  foreign  labor,  each  individual 
case  being  considered  separately,  and  there  being,  apart  from  very 
few  exceptions,  practically  no  special  qxiallflcations  which  cannot 
be  found  in  such  a  highly  industrialized  and  progressive  country 
as  Belgium,  whose  high  schools  and  universities,  on  the  one  hand. 
^tprt  craftsmen,  artisans,  and  farmers,  on  the  other  hand,  are  excel- 
lent. It  is  the  policy  of  the  Belgian  Government  to  see  that  all 
available  Jobs  are  filled  as  much  as  possible  by  Belgians. 

raANCS  TDB  THE  raKNCH 

The  ptdlcy  of  the  French  Government  has  changed  radically  In 
recent  months,  due  to  the  number  of  French  people  unemployed. 
Refusal?  of  residence  permits  and  expulsions  are  becoming  more 
frequent.  The  policy  of  France  is  much  more  rigid  than  it  was 
prior  to  1933.  The  control  over  aliens  residing  in  France  is  so 
close  that  admission  formalities  are  less  severe  than  ova  own; 
however,  for  several  years  past  practlcaUy  all  aliens,  except  con- 
tract laborers,  obtaining  visas  for  Prance  have  had  their  passpwrts 
stamped  with  a  notation,  "  Not  to  occupy  any  salaried  position." 

Immigration  to  Switzerland  Is  rigorously  restricted.  Seasonal 
workers,  domestic  servants,  skilled  and  unskilled  laborers,  and.  in 
fact,  aU  persons  entering  Switzerland  for  employment,  are  admitted 
for  a  temporary  period.  Permission  to  reside  permanently  without 
employment  Is  rarely  granted — usually  only  to  foreigners  married 
to  Swiss  citizens  or  to  aliens  who  have  been  resldenu  of  Switzer- 
land for  a  long  time  on  limited  permissions  which  have  been 
renewed.  

Under  the  immigration  law  of  New  Zealand  the  permanent  entry 
of  a  person  not  of  British  birth  and  parentage  is  provided  for  by  a 
permit,  for  which  the  intending  immigrant  should  make  applica- 
tion from  the  country  where  he  was  last  domiciled.  The  issuance 
of  permits  is  at  the  absolute  discretion  of  the  Minister  of  Customs. 
Permits  are  reftised  in  most  cases  to  persons  not  in  possession  of 
adequate  fxmds  and  who  are  likely  to  become  public  charges.  In 
1931  an  act  was  passed  giving  authority  to  the  customs  department 
to  refuse  admission  to  British  subjects  not  possessing  sufficient 
funds  or  likely  to  become  destitute  and  unemployed. 

On  December  16,  1930,  Argentina  passed  a  restrictive  decree,  im- 
posing a  fee  of  30  gold  pesos  upon  applicants  for  immigration.  In 
addition  to  the  regiilar  fee  of  3  gold  pesos,  and  required  the  appli- 
cant to  produce  a  good-conduct  certificate,  a  health  certificate,  and 
a  police  certificate  to  the  effect  that  the  applicant  had  not  been 
a  professional  beggar.  On  January  1,  1933,  Argentina  strengthened 
her  requirements,,  so  that  all  applicants  for  Argentina  visas  must 
possess  a  current  contract  for  employment  In  the  land  of  destina- 
tion. As  a  result  of  administrative  dlscoxiragement  of  immigra- 
tion and  the  enactment  of  rigid  requirements,  all  inunlgratlon  to 
Argentina,  with  the  exception  of  close  relatives  of  residents,  re- 
turning Argentinian  residents,  and  individuals  coming  to  the  coun- 
try for  special  purposes,  such  as  specialists  with  contracts,  has 
practically  ceased. 

In  the  Netherlands  a  law  was  enacted  on  May  16,  1934,  which 
authorizes  the  ministers  concerned  with  the  execution  of  the  law 
to  take  necessary  steps  to  require  employers  of  labor  in  the 
Netherlands  to  have  written  authorization  from  the  minister  of 
social  affairs  to  employ  foreigners.  An  employer  who  employs  for- 
eigners wlthoxrt  authorization  or  in  conflict  with  the  stipulations 
may  be  pvmished  by  Imprisonment  for  1  month  or  fined  more  than 
100  florins. 

HOW  OTHX8S  COSB  THX   AUEIf 

Under  the  new  constitution  of  Brazil,  the  entry  of  aliens  is  sub- 
ject to  restrictions  necessary  to  guarantee  the  ethnical  integration 
and  physical  and  civil  capacity  of  the  Inunigrant.  However,  the 
total  annual  immigration  from  each  coiintry  may  not  exceed  2 
percent  of  the  respective  nationals  who  fix  their  residence  In 
Brazil  during  the  last  50  years. 

In  1926  the  immigration  to  Brasil  was  121,569,  while  in  1933  It 
had  faUen  to  48.812. 

Although  Great  Britain  has  never  been  the  goal  of  immigrants 
from  foreign  countries,  due  to  the  fact  that  there  is  no  free  land 
for  settlers  and  she  has  a  surplus  of  laborers,  nevertheless,  to  pro- 
tect her  nationals,  the  aliens'  order  was  Issued.  This  requires  a 
permit  from  the  Ministry  of  Labor  to  enter  Great  Britain.  Such 
permits  are  Issued,  not  to  the  Immigrant  but  to  the  prospective 
employer,  and  then  only  when  he  cf>n  show  that  no  British  subject 
Is  available  to  flll  the  particular  position  concerned.  This  means, 
in  effect,  that  only  highly  skilled  specialists  are  admitted. 

In  Germany  immigration  is  effectually  restricted  by  the  fact  that 
"  permits  to  work  ".  which  are  necessary  for  the  obtainment  of  em- 
ployment, are  regularly  denied  the  aliens.  These  permits  are 
strictly  controlled  by  the  federal  and  state  employment  offices  and, 
unless  the  alien  workman  Is  considered  indispensable  to  some 
German  industry  or  business,  the  permit  Is  withheld.  An  alien 
coming  to  Germany  without  means  of  support  would  soon  become 
destitute  and.  as  a  destitute  aUen.  would  be  subject,  under  a  Ger- 
man law,  to  deportation. 

When  foreigners  have  established  their  domicile  in  Germany,  or 
when  they  have  remained  in  the  Reich  for  mcH-e  than  6  months — 
in  which  case  domicile  In  Germany  Is  taken  for  granted — they  must 
make  declaration  before  the  proper  German  authorities  concerning 
their  property  holdings  outside  of  Germany  and  they  become  sub- 
ject to  taxation  on  their  property  held  outside  of  Germany.  The 
alien  may  be  required  to  transfer  to  Germany  financial  means  pos- 
sessed abroad  and  receive  marks  therefor. 
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i  TkCT  W«  CANNOT  ICNOSS 

While  we  struggle  with  the  Intricate  problems  of  unemployment 
and  distress,  there  Is  one  great  fact  that  we  cannot  Ignore.  There 
are  3.500,000  foreigners  v/ho  came  to  this  country  Illegally  and  with 
utter  disregard  tar  our  laws.  By  appropriate  legislation  and  proper 
enforcement  we  can  return  them  to  their  own  lands  and  relieve  the 
unemployment  and  distress  In  ovir  midst.  Among  this  nuimber  are 
hundreds  of  gangsters,  murderers,  and  thieves  who  are  unfit  to  live 
m  this  country  and.  God  knows,  unfit  to  die  in  any  country. 
Driven  out  of  Europe,  they  have  taken  advantage  of  ovir  maudlin 
sentimentality  and  plagued  us  long  enough. 

Relentless  war  without  quarter  and  without  cessation  must  be 
waged  upon  them  until  the  last  one  Is  driven  from  oxir  shores. 

There  Is  no  middle  grovmd  or  compromise.  Either  we  are  for 
or  against  our  country. 

The  motives  which  actuate  these  various  antlrestrlctlon  blocs  are 
immaterial  and  beside  the  question. 

The  fact  is  that  all  of  them — the  Internationalist,  the  senti- 
mentalist, the  greedy  employer  or  the  steamship  company  seeking 
quick  profits,  and  the  aliens  themselves,  and  their  relatives — are 
all  working  for  the  same  results. 

Though  actuated  by  different  motives  they  have  the  same  goal. 

They  have  hurled  the  challenge  and  thrown  down  the  gauntlet. 
What  Is  our  answer?  The  only  way  to  deport  aliens  Is  to  deport 
them,  and  the  only  way  to  restrict  immigration  Is  to  restrict  it. 

IMPORTATION  OF  COTTON  CLOTH  FROM  JAPAN 

Mr.  TREADWAY.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  2  minutes. 

The  SPELAXER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection, 

Mr.  TREADWAY.  Mr.  Speaker,  in  the  press  this  morning 
appears  an  item  showing  a  tremendous  emergency  that  has 
arisen  in  connection  with  the  importation  of  cotton  cloth 
and  bleached  cotton  cloth  from  Japan.  An  explanation  is 
given  as  to  one  of  the  reasons  for  the  importation.  There 
was  evidently  an  oversight  in  writing  the  tariff  bill  in  con- 
nection with  making  a  compensatory  duty  proper  for  this 
purpose.  The  importations  have  jumped  from  3,960  yards  in 
February  1934  to  4,347.000  yards  in  February  1935. 

Mr.  Speaker.  I  am  introducing  a  bill  which  I  feel  is  an 
emergency  measure,  and  I  hope  my  esteemed  friend  and  col- 
league, the  gentleman  from  North  Carolina  [Mr.  Doughton], 
will  see  that  it  is  given  prompt  attention  by  the  Ways  and 
Means  Committee.  This  bill  has  for  its  purpose  the  imposi- 
tion of  minimum  specific  duties  on  bleached  cotton  cloth 
and  on  cotton  cloth  that  is  printed,  dyed,  or  colored.  It  will 
help  relieve  the  situation  existing  with  reference  to  this 
tremendous  disparity  between  our  manufactures  and  the 
importations  from  Japan  and  prevent  some  of  the  great 
increase  that  has  arisen  during  the  past  year.  I  am  intro- 
ducing the  bill  at  this  time. 

Under  the  Tariff  Act  of  1922,  all  cotton  cloth  bore  specific 
duties,  based  on  the  thread  count,  with  a  proviso  that  in  no 
case  should  the  duty  be  less  than  a  certain  percentage  ad 
valorem.  These  rates  applied  both  to  bleached  and  un- 
bleached cloth,  and  to  that  which  was  printed,  dyed,  or 
colored. 

In  the  enactment  of  the  Tariff  Act  of  1930,  the  duty  on 
unbleached  cloth  was  changed  to  an  ad  valorem  rate,  based 
on  the  count,  with  a  proviso  that  in  no  case  should  the  duty 
be  less  than  fifty-five  one-hundredths  of  1  cent  per  average 
number  per  pound. 

The  duties  on  bleached  and  on  printed,  dyed,  or  colored 
cloth  were  also  changed  to  an  ad  valorem  basis,  but  no 
minimum  specific  duty  was  imposed.  Thus,  at  the  present 
time,  bleached  cotton  cloth  having  a  count  of  50  threads 
bears  a  duty  of  30^  percent  ad  valorem,  whereas  under  the 
act  of  1922  the  rate  was  24  cents  per  pound,  but  not  less 
than  25  y2  percent  ad  valorem.  It  so  happens  that  with  the 
present  price  of  Japanese  imports,  the  ad  valorem  duty  is 
not  effective,  whereas  if  the  old  specific  rate  had  been  re- 
tained, it  would  have  had  the  effect  of  equalizing  the 
Japanese  competition. 

In  the  case  of  bleached  cotton  cloth,  I  propose  that  the 
minimum  duty  shall  not  be  less  than  three-fifths  of  1  cent 
per  average  number  per  poimd.  In  the  case  of  printed, 
dyed,  or  colored  cotton  cloth,  I  propose  a  minimum  duty  of 
sixty-five  one-hundredths  of  1  cent  per  average  number  per 
pouJod. 
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Comparlaon  of  rate* 


TraadwmyblU 

Actor 

1830 

Act  of  19a 

Bleached: 

Count  of  20... 

Count  of  SO — 

Printed,  etc.: 
Count  of  20. — 

Count  of  fiO — 

20  percent  or  13  cents  per 

pound. 
30H  percent  or  30  cents 

per  pound. 

23  percent  or  13  cents  per 

pound. 
33H  percent  or  32H  oenti 

per  pound. 

Parent 
20 

80H 

2S 

S3H 

0  cents  per  pooad  or  18 

percent. 
24  cents  per  pound  or  2SM 

percent. 

11  cents  per  poond  or  21M 

percent. 
aSH  cents  per  pooad  or 

ao.tparoaat. 

Importation  of  "bleached  cotton  cloth  from  Japan 

Square  yards 

January  1934 3.  990 

June   1934 179,948 

December    1934 1. 9*4,  743 

January  1935 2.633,295 

February  1936 ~ 4.347.739 

In  view  of  the  tremendous  Increase  In  Japanese  importa- 
tions, it  is  apparent  that  an  emergency  condition  exists  in  the 
textile  industry  which  requires  immediate  attention.  I  am 
informed  that  three  Georgia  textile  mills  closed  this 
morning. 
A  bUl  to  impoee  mlnimxiin  specific  duties  on  certain  cotton  cloth 

Be  it  eruicted.  etc^  That  so  much  of  paragraph  904  oi  tha  TarilT 
Act  of  1930  as  reads: 

"(b)  Cotton  cloth,  bleached,  containing  yams  the  average  num- 
ber of  which  does  not  exceed  no.  90,  13  percent  ad  valorem,  and 
In  addition  thereto  for  each  number,  thirty-five  one-hundredths  erf 
1  percent  ad  valorem;  exceeding  no.  90.  44  Vi  percent  ad  valorem. 

"(c)  Cotton  cloth,  printed,  dyed,  or  colored.,  containing  yams  the 
average  nvunbf;r  of  which  does  not  exceed  no.  90.  16  percent  ad 
valorem,  and  In  addition  thereto  tat  each  number,  thirty-five  one- 
hundredths  of  1  percent  ad  valorem;  exceeding  no.  90,  47%  percent 
ad  valorem." 
is  amended  to  read  as  follows: 

"(b)  Cotton  cloth,  bleached,  containing  yams  the  average  num- 
ber of  which  does  not  exceed  no.  90,  13  percent  ad  valorem,  and  in 
addition  thereto  for  each  number,  thirty-five  one-hundredths  o*  1 
percent  ad  valorem;  exceeding  no.  90,  44 %  percent  ad  valorem: 
Provided,  That  none  of  the  foregoing  shall  be  subject  to  a  less  duty 
than  three-fifths  of  1  cent  per  average  niimber  per  pound. 

"(c)  Cotton  cloth,  prtnted,  dyed,  or  colored,  c<mtalnlng  yams  the 
average  nxmiber  of  which  does  not  exceed  no.  90,  16  percent  ad 
valorem,  and  In  addition  thereto  for  each  number,  thirty-five  one- 
himdredths  of  1  percent  ad  valorem;  exceeding  no.  90.  47  V4  percent 
ad  valorem:  Provided.  That  none  of  the  foregoing  shall  be  subject 
to  a  less  duty  than  sixty-five  one-hundredths  of  1  cent  per  average 
number  per  pound." 

PUBLIC  SERVICI  COORMNATBD  TRANSPORT  OF  NEWARK,  N.  3. 

Mr.  HOEPPEL.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  2439)  authoriz- 
ing adjustment  of  the  claim  of  the  Public  Service  Coordi- 
nated Transport  of  Newark,  N.  J.,  with  a  Senate  amend- 
ment and  concur  in  the  Senate  amendment. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Page  2.  Une  7,  after  "  claim  ".  Insert  "  :  Provided.  That  no  part 
of  the  amount  appropriated  in  this  act  In  excess  of  10  percent 
thereof  shaU  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  account  of  services  rendered  In 
connection  with  said  claim.  It  shaU  be  unlawful  for  any  agent 
or  agents,  attorney  or  attorneys,  to  exact,  coUect,  withhold,  or 
receive  any  sum  of  the  amount  appropriated  in  this  act  In  excesa 
of  10  percent  thereof  on  account  of  services  rendered  In  connection 
with  said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall  be 
fined  in  any  sum  not  exceeding  $1,000." 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

Mr.  RICH.  Reserving  the  right  to  object,  was  this  biU 
referred  to  the  proper  committee? 

Mr.  HOEPPEL.    Yes. 

Tlie  SPEAKER.  Is  there  objection  to  the  request  of  tha 
gentleman  from  Califomia? 

Tliere  was  no  objection. 

The  Senate  amendment  was  concurred  in. 

A  motion  to  reconsider  was  laid  on  the  table. 
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DEPARTMENT  OF  THE  nfTETlIC«  APPROPRIATION   BILL 1936 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  to  take  from  the  Speaker's  table  the  bill  <H.  R.  62230 
making  appropriations  for  the  Department  of  the  Interior 
for  the  fiscal  year  ending  June  30.  1936.  and  for  other  puij- 
poses,  with  Senate  amendments  thereto,  disagree  to  the  Sei^- 
ate  amendments,  and  agree  to  the  conference  asked  by  th|e 
Senate. 

The  SPEAKER.  Is  there  objection  to  the  request  of  thje 
gentleman  from  Colorado?  I 

Mr.  WOODRUM.  Reserving  the  right  to  object,  I  woulfl 
like  to  ask  the  gentleman  from  Colorado  a  question  with 
particular  reference  to  the  Senate  amendment  creating  the 
additional  oflBce  of  Under  Secretary  of  the  Interior.  May  I 
ask  the  gentleman  whether  or  not  he  can  give  the  Hou^ 
assurance  that  if  consent  is  given  for  this  bill  to  go  to  con- 
ference the  Members  of  the  House  will  be  given  an  oppor- 
tunity for  debate  and  a  vote  on  that  amendment  separately? 

Mr.  TAYLOR  of  Ccrforado.  Mr.  Speaker,  this  is  legisla- 
tkm,  and  I  will  have  to  do  that,  I  presume.  I  see  no  reaso|a 
why  I  should  not. 

Mr.  WOODRUM.    With  the  gentleman's  assurance, 
no  objection. 

The  SPEAKER.    Is  there  objection  to  the  request 
gentleman  from  Colorado?  i 

There  was  no  objection.  | 

The  Chair  appointed  the  following  conferees:  Mr.  TAixoii 
of  Colorado.  Mr.  Jacobsek,  Mr.  Johnson  of  Oklahoma.  Mt. 
ZioHCHECK,  Mr.  ScRucHAM.  Mt.  Laxbertson,  and  Mr.  Wio- 

GUCSWOSTH. 
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raUCISSION  TO  ADDRESS  THE  BOtraB 

Mr.  DUFFY  of  New  York.    Mr.  Speaker.  I  ask  unanimo 
consent  to  proceed  for  4  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tHp 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  DUFFY  of  New  York.  Mr.  Speaker,  I  just  came  frofji 
the  Municipal  Airport.  I  went  there  to  welcome  some  7^ 
apple  pies  which  were  baked  in  the  kitchen  of  the  chamber 
of  commerce  restaurant  in  Rochester,  N-  Y..  this  momin|. 
They  left  Rochester  by  the  Gannett  plane  at  7:30  o'cloclt, 
battled  fogs  in  the  western  part  of  New  York,  and  werfe 
forced  to  a  landing  at  Elmira.  Ilien  I  received  a  report  ^ 
8:30  that  it  was  very  doubtful  whether  they  would  g^ 
through;  but  they  did  arrive  at  11:15  and  in  excellent  con- 
dition, lliey  were  escorted  here  by  the  general  secretary 
of  the  chamber.  Mr.  Esser.  Three  of  the  pies  were  delivered 
to  the  White  House  and  the  President  has  promised  to  give 
his  opinion  of  apple  pies  such  as  are  made  only  by  thi? 
Rochester  Chamber  of  Commerce. 

These  pies  will  be  in  the  House  restaurant  and  on  thle 
menu  today,  and  I  hope  that  you  will  confirm  the  oprnioh 
we  have  in  Rochester  that  these  are  pies  such  as  "mothejr 
made."  i 

•nils  intCTesting  event  came  to  pfiss  by  reason  of  thle 
remarks  of  the  gentleman  from  Oregon  when  he  extolled-t- 
on  March  11  from  the  floor  of  the  House — the  apples  th^ 
are  grown  In  the  Hood  River  Valley.  His  remarks  arouse^ 
the  self-complacency,  self-sufficiency,  and  the  self-satisfacf- 
tion  of  the  growers  of  apples  in  western  New  York  and  rej- 
sulted  in  what  has  happened  today. 

I  know  there  was  a  time  in  the  period  of  rugged  indlf 
Tiduallsm  when  we  had  apple  pie  for  breakfast,  apple  pit 
for  lunch,  apple  pie  for  dinner,  and  apple  pie  between  meal4, 
btit  we  have  now  come  to  a  better  and  happier  time  wheti 
we  emphasize  not  the  quantity  but  the  qtiality  of  the  pi4, 
and  I  want  to  t^  you  the  secret  of  the  quality  at  these  pte4. 

I  have  been  a  member  and  a  trustee  of  the  Chamber  d( 
Commerce  of  Rochester  for  over  20  years.  During  **^- 
time  we  have  held  the  president  of  tike  chamber  responsibly, 
and  he  alone  responsible,  for  the  apple  pie  that  was  serve^ 
in  the  chamber  restaurant.  No  complaint  could  be  made  to 
the  manager,  or  to  the  chef.  The  complaint  had  to  b^ 
registered  with  the  president  of  the  chamber. 


Mr.  MILLARD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DUFFY  of  New  York.  May  I  suggest  before  yielding 
to  the  gentleman,  we  might  start  today  to  establish  a  repu- 
tation in  this  House  for  quality  api^e  pies  if  we  could  make 
the  Speaker  of  the  House  responsible  for  the  apple  pie  served 
in  the  House  restaurant.  If  this  could  be  done  the  House 
apple  pie  would  have  not  only  a  national  reputation  but  an 
international  reputation.  This  would  help  the  Department 
of  Agriculture  to  encourage  the  growing  of  apples  and  would 
contribute  to  that  prosperity  which  is  right  at  hand,  and  be 
in  the  public  trust. 

Mr.  MILLARD.  Will  the  apple  pie  be  as  free  as  were  the 
apples  from  Oregon? 

Mr.  DUFFY  of  New  York.  The  ap^e  pie  is  delivered  here 
with  the  compliments  of  the  chamber  of  commerce  and  is  on 
the  menu  today  and  will  be  served  in  the  House  restaurant. 

Mr.  MILLARD.     But  we  will  have  to  pay  for  it? 

Mr.  DUFFY  of  New  York.  It  is  on  the  menu  and  included 
in  the  special  price  lunches. 

Mr.  RANDOLPH.    Will  the  distinguished  gentleman  yield? 

Mr.  DUFFY  of  New  York.  I  yield  to  my  friend  from  West 
Virginia. 

Mr.  RANDOLPH.  I  compliment  my  colleague  from  New 
York  for  his  industry  in  having  pies  sent  here  made  from 
apples  in  his  section.  He  has  praised  these  apples  and  the 
gentleman  from  Oregon  has  lauded  his  apples,  and  I  must 
not  allow  this  time  to  pass  without  saying  to  the  House  that 
West  Virginia  apples  in  my  district  are  the  most  delicious 
in  the  world. 

[Here  the  gavel  fell.] 

[Laughter  and  applause.? 

Mrs.  ROGERS  of  Msssachusetts.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House  for  10  minutes. 

Mr.  DOUGHTON.  Reserving  the  right  to  object,  Mr. 
Speaker,  and  I  regret  even  to  reserve  the  right  to  object  to 
anything  that  the  gentlewoman  from  Massachusetts  may 
request,  but  we  all  realize  how  we  are  being  urged  to  ex- 
pedite the  consideration  of  the  pending  hill.  The  way  we 
are  going  on  now  we  are  not  going  to  be  able  to  finish  gen- 
eral debate  today  and  unless  it  is  something  very, 
important 

Mr.  TREADWAY.  Mr.  Speaker,  if  it  is  possible  to  adver- 
tise pies  from  the  floor  erf  the  House,  it  is  certainly  possible 
to  take  care  of  the  textile  industry  of  the  country  and  I 
hope  my  colleague  will  not  object. 

Mr.  FULMER.     Mr.  Speaker,  I  object. 

Blrs.  ROGERS  of  Massadiusetts.  Mr.  Speaker,  I  believe 
it  is  a  matter  of  personal  privilege  It  is  not  a  request,  but 
a  right.  Tlie  Secretary  of  Agriculture  in  a  speech  in 
Atlanta 

Mr.  FULMER.    Mr.  Speaker,  I  demand  the  regiilar  order. 

The  SPEAKER.  The  gentlewoman  from  Massachusetts 
to  stating  a  question  of  personal  privilege  and  the  Chair 
will  hear  her. 

Mrs.  ROGERS  of  Massachusetts.  It  affects  the  southern 
Members  just  as  it  does  the  northern  Members.  It  is  not 
a  sectional  question. 

Mr.  FULMER.  Mr.  Speaker,  I  may  state  that  we  have 
had  considerable  argument  about  this  question,  and  it  is  a 
matter  we  can  discuss  with  the  gentlewoman  from  Massa- 
chusetts after  the  consideration  of  the  pending  bilL 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  I  am 
stating  a  matter  of  personal  privilege. 

The  SPEAKER.  The  gentlewoman  from  Massachusetts 
has  the  right  to  state  her  question  of  personal  privilege  and 
the  Chair  will  ask  the  gentlewoman  from  Massachusetts  to 
state  it. 

Mr.  TREADWAY.  Mr.  Speaker,  I  make  the  point  of  no 
quorum. 

I  withdraw  it,  Mr.  Speaker,  if  the  gentlewoman  from 
Massachusetts  has  been  recognized. 

The  SPEAKER.  The  gentlewoman  from  Maasachusetts 
will  state  her  question  of  personal  privilege. 
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Mrs.  ROGERS  of  Massachusetts.    Mr.  Speaker,  the  Secre- 
tary of  Agriculture,  in  his  Atlanta  speech,  said  in  part: 
Those  who  are  iirglng  that  the  tax  be  removed — 
Speaking  of  the  processing  tax — 

are  In  many  Instancee  deliberately  misleading  the  public  about 
the  nature  and  effect  of  the  tax.  All  the  difficulties  of  the  textile 
industry  are  being  blamed  on  the  processing  tax. 

Then  he  goes  on  to  say: 

In  a  radio  speech  the  other  night,  a  Member  of  Congress  dis- 
cussed the  distressed  condition  of  New  England  mills  and  advo- 
cated removal  of  the  tax  and  &n  embargo  on  textile  Imports  as 
the  remedy.  It  was  Inferred  from  this  address  that  the  processing 
tax  was  giving  foreign  spinners  an  advantage  in  the  domestic 
market. 

Mr.  Speaker,  as  I  was  the  only  Member  of  the  House  who 
made  an  address  recently  over  a  national  hook-up  about  the 
processing  tax 

Mr.  FULMER.  Mr.  Speaker,  I  make  the  point  that  the 
gentlewoman  from  Massachusetts  is  not  stating  a  question  of 
personal  privilege. 

The  SPEAKER.  The  gentlewoman  from  Massachusetts 
has  the  right  to  complete  her  statement. 

Mrs.  ROGERS  of  Massachusetts.  What  the  processing 
tax  is  doing  not  only  to  the  northern  mills,  but  to  the 
southern  mills  and  to  the  cotton  farmers 

Mr.  FULMER.  Mr.  Speaker,  I  think  the  gentlewoman 
from  Massachusetts  is  not  stating  a  question  of  personal 
privilege,  but  speaking  on  the  processing  tax. 

Mr.  LEHLBACH.  Mr.  Speaker,  she  Is  doing  nothing  of 
the  sort,  and  I  protest  against  these  interruptions. 

The  SPEAKER.  The  Chair  will  hear  the  gentlewoman 
from  Massachusetts  on  her  question  of  personal  privilege. 

Mrs.  ROGERS  of  Msissachusetts.  Mr.  Speaker,  in  all  my 
experience  in  Washington — and  I  have  been  here  since  1913 — 
I  have  never  known  the  Secretary  of  any  department  to  ask 
or  to  make  an  appeal  for  one  section  of  the  country  to  work 
against  the  other.  I  have  not  deliberately  misled  anybody, 
and  I  did  not  do  so  in  my  radio  address.  I  simply  stated  the 
facts. 

The  SPEAKER.  The  Chair  will  state  that  the  rule  pro- 
vides that  a  Member  may  rise  to  a  question  of  personal  privi- 
lege where  the  rights,  reputation,  and  conduct  of  Members 
in  their  individual  capacity  only  are  assailed. 

The  name  of  the  gentlewoman  from  Massachusetts  was 
not  mentioned,  in  the  first  place,  and  the  Chair  fails  to  see 
where  there  is  a  question  of  personal  privilege  involved  in 
the  statement  referred  to  by  the  gentlewoman  from  Massa- 
chusetts, and  therefore  must,  of  course,  rule  that  she  has  not 
raised  a  question  of  personal  privilege. 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  gentlewoman  from  Massachusetts  may  be  permitted 
to  proceed  for  10  minutes. 

Mr.  DUNN  of  Pennsylvania.  I  move  to  amend  that,  Mr. 
Speaker,  by  making  it  20  minutes. 

The  SPEAKER.    Is  there  objection? 

Mr.  FULMER.    I  object. 

Mr.  RANDOLPH.  Mr.  Speaker,  I  realize  I  am  going  to  be 
denied  my  request,  but  I  ask  unanimous  consent  to  proceed 
for  half  a  minute. 

Mrs.  ROGERS  of  Massachusetts.  I  am  sorry,  but  I  must 
object. 

The  SPEAKER.    Objection  is  heard. 

Mr.  TREADWAY.  Mr.  Speaker,  I  make  the  point  of  no 
quorum. 

The  SPEAKER.  The  gentleman  from  Massachusetts 
makes  the  point  of  no  quorum.  The  Chair  will  count. 
[After  counting.]  One  hundred  and  forty  Members  are 
present,  not  a  quorum. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  a  call  of 
the  House. 

The  motion  was  agreed  to. 

The  doors  were  closed,  the  Clerk  called  the  roll,  and  the 
following  Members  failed  to  answer  to  their  names: 


Allen  Dies 

Amlle  Dietrich 

Arnold  DlngeU 

Bacon  Duffey,  Ohio 

PnnlT^»«4  Dunn,  lilas. 

Bell  Engel 

Berlin  Penerty 

Blermann  Frey 

BoUeau  Oambrill 

Brennan  Gasque 

Cannon.  Wis.  Oehrmann 

Casey  Oranfleld 

Chapman  Hancock,  N.  C. 

Clark,  Idaho  Harlan 

Clark.  N.  C.  Hart 

Cooper,  Ohio  Hartley 

Cravens  Hennlngs 

Culkln  Hlgglns.  Conn. 

Daly  Hlldebrandt 

DeRouen  Hook 

Dlcksteln  Igoe 

The  SPEAKER 
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Kennedy.  Md. 

Lamneck 

Lea,CalU. 

Leslnskl 

Ludlow 

kCcOehe* 

McLeod 

UcSwaln 

Mahon 

Meeks 

Oliver 

O'Neal 

Parks 

Perkins 

Peyser 

Pfelfer 

Pierce 

Rankin 

Robinson.  Utah 

Ryan 

Sadowskl 

Three  hundred  and  fifty  Members  have 


Shannon 

Slrovlcb 

Smith.  Va. 

Smith,  W.  Va. 

Somers,  N.  T. 

Stack 

Sunuiers.  Tax. 

Taber 

Thomas 

Tlnkham 

Tobey 

Underwood 

Utterback 

West 

Wilson.  La. 

Wlthrow 

Wolfenden 

SUmmerman 


answered  to  their  names.    A  quorum  is  present. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  to  dis- 
pense with  further  proceedings  under  the  call. 

The  motion  was  agreed  to. 

The  doors  were  opened. 

Mr.  DOXEY.  Mr.  Speaker,  I  desire  to  annoimce  that  my 
colleague,  Mr.  Rankin,  is  unavoidably  detained  on  account 
of  illness  and  therefore  did  not  answer  to  the  roll  call. 

AMENDING  THE  HOME  OWNERS'  LOAN  ACT  AND  THE  NATIONAL 

HOUSING  ACT 

Mr.  STEAGALL.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  H.  R.  6021,  to  provide  addi- 
tional home-mortgage  relief,  to  amend  the  Federal  Home 
Loan  Bank  Act,  the  Home  Owners'  Losm  Act  of  1933,  the  Na- 
tional Housing  Act,  and  for  other  purposes,  disagree  to  the 
Senate  amendments,  and  agree  to  the  conference  asked  for. 

The  Clerk  reported  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

The  SPEAKER  appointed  the  following  conferees:  Mr. 
Steagaix,  Mr.  Goldsborouch.  Mr.  Reillt.  Mr.  Hollister, 
and  Mr.  Wolcoti. 

coMPETmoN  or  cotton  textzlbs  ncpoRTED  from  JAPAir 

Mr.  DOUGHTON.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  and  include  therein  a 
letter  I  received  from  the  Secretary  of  State.  Cordell  Hull, 
on  the  subject  of  imports  from  Japan. 

The  SPEABIER.    Is  there  objection? 

There  was  no  objection. 

Mr.  DOUGHTON.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following  letter  re- 
ceived by  me  from  the  Secretary  of  State: 

DsPASTMnrr  or  State, 

Washingrton,  April  12,  1935. 
The  Honorable  Robert  L.  Douohton, 

House  of  BepresentativeM. 

Mt  Deab  Mr.  Doughton:  I  have  your  letter  of  March  30.  1935, 
enclosing  a  letter  of  March  28,  which  you  have  received  from  Mr. 
S.  M.  Fessenden  of  the  Sayles  Blltmore  Bleacherles,  Inc.,  with 
reference  to  the  comp>etltlon  of  cotton  textUes  Imported  from 
Japan.  It  Is  very  kind  of  you  to  let  me  see  this  letter,  similar  to 
many  others  which  you  are  receiving.  In  response  to  your  sug- 
gestion I  am  glad  to  comment  upon  the  situation  referred  to. 

As  you  know,  there  Is  almost  continuous  pressure  upon  this 
Government  from  many  groups  desiring  Increased  protection 
against  competition,  whether  it  be  from  domestic  or  foreign 
soiu'ces.  In  my  opinion  it  is  not  only  unwise  as  a  general  policy 
to  yield  to  the  demand  for  greater  restrictions  upon  imports,  but 
would  be  particularly  unfortxinate  at  this  time,  since  such  action 
could  not  but  weaken  the  leadership  of  the  administration  in  the 
efforts  that  It  Is  making  to  reduce  the  many  restrictions  hampering 
the  flow  of  international  trade.  Furthermore,  our  International 
position  gives  us  little  Justification  for  raising  new  barriers  against 
Imports  at  the  present  time.  Although  the  United  States  is  one 
of  the  principal  creditor  Nations  we  still  export  more  than  we 
Import.  The  value  of  the  excess  of  o;ir  exports  over  our  Imports 
last  year  amounted  to  nearly  half  a  billion  dollars.  That  excess 
was  balanced,  speaking  in  general  terms,  by  our  very  heavy  im- 
ports of  gold,  but  this  situation  caimot  continue  Indeflnltdy.  We 
must  Import  more  11  we  are  to  malntftlp  even  the  present  volume 
of  exports. 
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It  is  possible,  of  coune,  that  very  large  or  very  rapid  Increaa^ 
m  the  tmportaUon  of  certain  commodities  would  prove  to  be  nqt 
only  destructive  of  the  competing  industries  but  also  undesirable 
from  the  standpoint  of  national  economy.  Even  such  sltuatloj. 
should  they  arise,  would  not  call  for  special  legislative  actloti, 
however,  for  the  executive  branch  of  the  Government  has  at  the 
present  time  adequate  power  for  dealing  with  such  situations  und«r 
existing  leglslaUon.  specifically  under  section  3  (e)  of  the  National 
Industrial  Recovery  Act,  sections  336  and  337  of  the  Tariff  Act  cf 
1930.  and  the  Antidumping  Act  of  1921.  ^  *  „   ^ 

Action  under  these  provisions  of  law  would  require  detaiiea 
Investigation,  but  known  facts  Indicate  that  imports  of  Japane^ 
cotton  goods  are  negligible  In  relation  to  total  domestic  produd- 
tlon  and  consrimptlon.  Imports  of  Japanese  cotton  piece  goods  Ip 
1934  were  the  largest  they  had  been  for  several  years,  but  eveh 
then  they  represented  only  5.8  percent  of  the  total  value  of  cottol 
goods  Imported,  inconsequential  as  this  total  was.  In  1934  thei^ 
Imports  from  Japan  were  I'i  percent  of  the  value  of  Americr 
exports  of  similar  goods,  and  they  were  much  less  than  one-ten 
of  1  percent  of  the  value  of  cotton  piece  goods  consumed  In  th 
country.  ' 

Manufacturers  and  business  men  frequently  display  a  tendency 
to  exaggerate  the  Importance  of  competition  from  new  Bources-^- 
they  fear  that  which  is  as  yet  unknown  and  unmeasured.  Jap- 
anese competition  In  cotton  textiles  during  the  first  months  ()f 
this  year  affords  a  case  in  point.  The  statistics  which  your  cot- 
respondent  refers  to  were  obviously  not  prepared  by  the  Depart- 
ment of  Commerce,  and  they  greatly  exaggerate  the  Importance  <)f 
the  Increase  In  the  Imports  of  Japanese  cotton  goods.  The  De- 
partment of  Commerce  figures  show  that  Imports  for  consumptlo*! 
from  Japan  In  January  of  this  year  were  less  than  one-half  of  tHe 
total  of  such  Imports  for  1934,  rather  than  two  and  one-half  tlmte 
that  total,  as  reported  by  your  correspondent.  It  Is  true  that 
Imports  from  Japan  In  the  first  2  months  of  this  year  did  slightly 
exceed  the  total  Imports  for  1934.  but  even  then  they  were  valu^ 
at  less  than  $400,000  and  represented  only  25  percent  of  the  tot^l 
value  of  the  Imports  of  cotton  piece  goods  in  that  period. 

I  believe  that  we  should  resist  any  effort  to  stampede  this  Gov- 
ernment Into  unnecessary  and  unwise  action  against  Japanese 
competition,  whether  in  textiles  or  any  other  commodity.  Ttte 
relations  between  the  two  countries  are  friendly,  and  It  Is  to  tl^e 
unquestioned  advantage  of  both  countries  to  maintain  relations  on 
this  basis.  There  can  be  no  charge  of  sentimentality  In  holding 
this  position  In  this  country  if  attention  be  directed  to  the  obvloi^ 
economic  advantages  to  the  United  States  of  a  free  exchange  ^f 
goods  with  Japan.  Last  year  we  sold  to  Japan  nearly  twice  as  mudh 
as  we  Impwrted  from  Japan — $209,865,596  as  compared  with  $11$,- 
007.087.  Japan  Is  our  best  market  for  raw  cotton — more  cott<in 
from  the  1934  crop  Is  being  sold  to  Japan  than  the  combined  salfs 
to  the  three  countries  that  are  the  next  best  purchasers.  At  tl^e 
same  time,  of  course,  the  United  States  was  In  1934  the  best  mar- 
ket for  Japanese  raw  silk.  But  cotton  and  silk  do  not  represent  tlie 
entire  picture  by  any  means.  The  United  States  exported  in  1934 
a  wide  variety  of  goods,  other  than  raw  cotton,  to  a  value  nearly 
as  great  as  the  total  imports  from  Japan,  Including  raw  silk;  aqd 
these  miscellaneous  commodities,  shipped  to  Japan  from  all  pa) 
of  the  United  States,  were  worth  twice  as  much  as  the  commodltK 
other  than  sQk  which  we  bought  from  Japan. 

With  best  wishes.  I  am.  sincerely  yours,  I 

COBOKIX  Huix.  I 

Mr.  RANDOLPH.  Mr.  Speaker,  I  ask  unanimous  conseiit 
io  proceed  for  hall  a  minute.  T 

Mr.  DOUGHTON.  I  object.  Mr.  Speaker.  I  move  that  tlie 
House  resolve  itself  into  the  Committee  of  the  Whole  Houie 
on  the  state  of  the  Union  for  the  further  consideration  of  tl^e 
bill  (H.  R.  7260)  to  provide  for  the  general  welfare  by  estal^- 
lishing  a  system  of  Federal  old-age  benefits,  and  by  enabliitg 
the  several  States  to  make  more  adequate  provision  for  ag^d 
persons,  dependent  and  crippled  children,  maternal  and  chi]d 
welfare,  public  health,  and  the  administration  of  their  unenj- 
ployment-compensation  laws:  to  establish  a  Social  Security 
Board;  to  raise  revenue;  and  for  other  purposes. 

"nie  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committ^ 
of  the  Whole  House  on  the  state  of  the  Union,  with  M^ 
McRetnolds  In  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  10  minutes  to  tlie 
gentleman  from  New  Jersey  tMr.  Eaton], 

Mr.  EATON.  Mr.  Chairman,  on  Saturday  last  my  beloved 
friend  the  gentleman  from  New  York  [Mr.  Fitzpatrick  ] , 
called  attention  to  a  statement  by  Dim  &  Bradstreet  to  ttie 
effect  that  prosperity  is  headed  our  way.  I  rejoiced  to  hei  j 
that,  but  regret  exceedingly  that  the  statement  was  n^ 
well  founded. 

Mr.  FITZPATRICK  rose. 

Mr.  EATON.   Oh,  I  am  not  going  to  yield  to  anybody  toda^. 

Mr.  FITZPATRICK.  But  the  gentleman  menUoned  nfy 
name. 


Mr,  EATON.  The  gentleman  has  not  heard  what  I  am 
going  to  say. 

Mr.  FITZPATRICK.  But  I  know  what  the  gentleman  ia 
going  to  say. 

Mr.  EATON.  If  the  gentleman  will  give  me  the  recipe  for 
knowing  what  is  in  another  man's  mind.  I  would  like  very 
much  to  have  it. 

Mr.  FITZPATRICK.    Will  the  gentleman  yield? 

Mr.  EATON.    Not  now.    In  the  New  York  Sun  of  Monday, 

April  15.  1935,  occurs  this  statement: 

Last  Friday  a  section  of  the  Dun  &  Bradstreet  weekly  review  was 
quoted  as  follows:  "During  the  week  there  was  a  complete  trans- 
formation of  sentiment,  as  the  hopes  for  a  rather  far-removed  Im- 
provement were  replaced  by  a  realization  that  the  Immediate  future 
Is  to  bring  the  sharpest  rise  that  has  been  witnessed  In  bvislness  In 
the  past  quarter  of  a  century."  Today  the  agency  explained  the 
rather  optimistic  prophecy  by  sending  round  this  statement :  "  No 
significant  information  Justified  the  Inadvertent  and  unauthorized 
departure  from  our  policy  of  not  making  predictions  as  to  the 
fut\ire  business  trend  which  was  evidenced  In  our  weekly  review  of 
business  released  under  date  of  April  12.  1935." 

Mr.  Chairman.  I  shall  confine  my  remarks  in  the  few  min- 
utes assigned  to  me  to  one  point.  We  have  in  this  great  leg- 
islation proposed  here  two  alternatives  for  the  solution  of  a 
problem  that  transcends  all  political  considerations,  all  sec- 
tional considerations.  There  is  no  doubt  in  the  world  that 
the  time  has  come  when  this  Nation  must  face  intelligently 
and,  by  and  by,  successfully  the  problem  of  taking  care  of  its 
unemployed  and  its  aged  people.  In  this  legislation  we  have 
our  choice  between  two  general  principles.  One  is  that  the 
Federal  Government  shall  intrude  upon  the  States  of  the 
Union  by  or  through  the  force  of  Federal  grants  and  deter- 
mine largely  the  policy  of  those  States  and  thus  make  the 
State  the  instrument  of  raising  the  funds  and  distributing 
them  for  caring  for  the  aged  and  solving  the  unemployment 
problem.  On  the  other  hand,  I  believe,  there  are  to  be  intro- 
duced here  one  or  two  substitute  proposals  in  which  the  Fed- 
eral Government  shall  take  supreme  command,  assume 
complete  responsibility  for  raising  and  distributing  the 
money.  This  House  will  have  to  decide  between  those  two 
great  general  principles  in  its  application  to  the  solution  of 
this  problem. 

I  ask  this  House  to  give  attention  to  one  problem  that 
seems  to  be  entirely  lost  sight  of  in  all  the  vast  money- 
spending  legislation  under  this  new-deal  administration, 
and  that  is  the  question  as  to  where  the  governments,  na- 
tional and  local,  of  this  country  are  to  find  the  financial 
resources  to  take  care  of  all  these  responsibilities  which  we 
are  assuming.  I  read  to  you  the  figures  of  the  census  of 
1930.  We  had  at  that  time  122.000.000  people.  We  had 
48.829,000  people  gainfully  employed.  Thirty-eight  million 
of  them  were  males  and  10.000,000  were  females.  We  had 
210,000  industrial  institutions  or  establishments  producing 
wealth  of  more  than  $5,000  value.  The  question  that  I  am 
raising  here  is  the  foundation  question  of  our  civilization. 
We  have  intruded  ourselves  through  the  administration  and 
through  this  legislative  body  into  the  front  ranks  of  those 
seeking  a  solution  of  this  problem,  and  unless  we  face  it  and 
go  to  the  bottom  of  it,  which  we  have  not  begun  to  do  yet,  we 
are  going  to  destroy  the  foundation  of  our  civilization. 

In  1929,  which  was  the  banner  year  of  prosperity,  so  called, 
we  had  210,000  establishments  producing  more  than  $5,000 
worth  of  wealth  each  a  year.  We  had  8,838.000  employees  in 
those  institutions  as  wage  earners,  who  earned  $11,600,000,000 
in  a  year.  We  had  in  those  institutions  working  on  salary 
1,358,000  people  with  salaries  of  $3,500,000,000.  The  total 
value  of  the  output  that  year,  the  greatest  in  the  history  of 
any  nation  since  time  began,  was  something  over  $70,000,- 
000,000.  Of  that,  $38,000,000,000  was  cost  of  material  and 
$31,000,000,000  was  value  added  by  manufacture.  In  good 
times  or  bad  times  that  reservoir  of  newly  created  wealth 
constitutes  the  only  source  of  spending  money,  public  money 
or  private,  for  125,000,000  people. 

The  question  that  I  lay  upon  your  minds,  gentlemen,  and 
upon  my  own  thought  as  a  citizen  of  this  country,  regardless 
of  politics,  is,  What  are  we  going  to  do  with  that  instrument, 
the  one  goose  that  lays  the  golden  egg,  namely,  the  wealth- 
producing  agencies  of  this  Nation,  in  agriculture,  industry. 


and  finance?  What  are  we  going  to  do  with  It  and  what  are 
we  doing  with  it  now?  The  attitude  of  the  new-deal  ad- 
ministration, of  the  majority  in  this  House,  and  of  millions 
of  people  today  is  an  attitude  of  hate  and  antagonism,  and 
you  hear  on  all  sides  attacks  made  on  business,  big  and  little, 
and  upon  individuals  engaged  in  business.  I  admit  that  the 
industrial  leaders  of  this  country  have  been  and  are  just 
like  the  rest  of  us.  I  admit  that  among  them  have  been 
rascals  and  thieves  and  fools,  just  as  there  have  been  among 
politicians  and  among  every  other  class  in  the  country;  but 
the  great  rank  and  file  of  men  and  women  in  this  Nation, 
who  are  bearing  its  burden  and  are  producing  the  only  wealth 
we  have  to  meet  these  obUgations,  are  the  industrial  leaders 
and  farm  producers  of  this  Nation — men  and  women  of 
character,  ability,  and  honor.  What  Is  the  Government 
doing?  Taxing  them  beyond  belief,  regulating  them  with 
redtape  and  bureaucracy  and  primitive  legislation  beyond 
their  endurance  to  support;  going  into  competition  with 
them  in  business,  leaving  them  unprotected  against  the  com- 
petition of  starving-wage  countries.  No  business  man  today 
has  the  slightest  notion  in  the  world  what  is  going  to  happen 
to  him  tomorrow.  He  is  forced  to  spend  time  and  money 
coming  to  Washington  to  ask  what  he  can  do,  if  he  cannot 
do  this  or  that,  instead  of  not  only  being  permitted  but  be- 
ing encouraged  by  the  Government  to  stay  at  home  and  run 
his  own  business. 

So  I  ask  this  House  in  all  earnestness,  not  as  members  of 
this  party  or  of  that,  but  as  citizens  of  the  United  States,  to 
begin  the  study  where  it  must  begin  and  end,  namely,  in  the 
wealth-producing  energies  of  this  Nation.  If  you  are  going 
to  put  the  wealth-producing  industries  of  this  Nation  under 
unfair  and  uneconomic  Government  competition,  under  Gov- 
ernment control  by  inexperienced  bureaucrats,  you  are  going 
to  kill  the  goose  that  lays  the  golden  egg.  There  is  no  other 
source  for  any  dollar  used  by  any  government  except  In  the 
brain  and  brawn  and  sweat  of  some  wealth-producing  man 
or  woman  somewhere  in  this  Nation.  [Applause.]  Those 
are  the  people  who  ought  to  have  our  sympathy  and  our 
understanding,  and  we  ought  not  to  stand  here  and  curse 
them  as  if  they  were  pubUc  enemy  no.  1. 

Wipe  them  out  and  you  wipe  yourselves  out;  you  wipe 
government  out  and  finally  you  will  destroy  every  insti- 
tution in  this  land.  So  I  say  that  the  protection  and  per- 
petuation of  the  wealth-producing  instrumentahties  of  this 
Nation  by  our  Government  transcends  politics.  It  tran- 
scends partisanship.  It  goes  to  the  very  foundations  of  our 
civilization.  The  function  of  all  Industry  is  to  serve  society 
by  assuring  economic  security  and  liberty  to  all  who  de- 
serve it.  The  function  of  government  is  to  encourage  and 
protect  Industry  in  performing  this  public  service. 

I  close  with  a  quotation  from  Lord  Macaulay  madt  a 

hundred  years  ago: 

Our  rulers  will  best  promote  the  Improvement  of  the  people 
by  strictly  confining  themselves  to  their  own  legitimate  duties, 
by  leaving  capital  to  find  Its  most  lucrative  course,  commodities 
their  fair  price.  Industry  and  Intelligence  their  natiiral  reward, 
idleness  and  folly  their  natural  punishment — by  maintaining 
p>eace,  by  defending  prc^ierty,  by  diminishing  the  price  of  law. 
by  observing  strict  economy  in  every  department  of  the  State. 
Let  the  Government  do  this — the  people  will  assuredly  do  the  rest. 

So  I  lay  this  central  thought  of  industry,  rural  and 
urban,  upon  your  conscience  and  your  intelligence  anrt  ask 
that  you  give  It  consideration  as  the  very  foundation  of 
our  civilization.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  New  York  [Mr,  Marcantonio], 

Mr.  MARCANTONIO.  Mr.  Chairman,  the  day  before  yes- 
terday one  of  the  superdetectives  of  this  House  decided  to 
tackle  one  of  the  fairest  proposals  presented  to  this  House, 
namely,  H.  R.  2827,  in  detectivelike  fsishion.  He  went  around 
snooping  and  finally  came  here,  and  in  dealing  with  this  bill 
he  hurled  the  cry  of  "  communism  ",  and  then  continued  to 
repeat  "  communism."  All  he  saw  around  this  bill  was  whis- 
kers. He  saw  a  boogey  man  and  he  started  to  run  from  it, 
and  he  appealed  to  the  House  to  follow  his  example.    That 


is  the  only  manner  in  which  this  bill  has  been  attacked 
thus  far. 

There  are  two  bills  before  this  House  which  I  believe  at- 
tempt to  deal  comprehensively  with  the  problem  of  social 
security.  One  is  the  bill  known  as  "  H.  R.  7260  ",  which  failB 
to  accomplish  this  purpose,  and  the  other  is  H.  R.  2827, 
which  deals  adequately  and  successfully  with  this  problem. 
We  all  agree  that  unemployment  insurance  smd  old-age 
insurance  are  inevitable.  Tliey  are  bound  to  ccxne  In  Amer- 
ica. We  must  have  unemployment  insurance  and  we  must 
have  old-age  insurance.  So  therefore  the  question  which 
comes  before  this  Nation  at  this  time  is  the  method  by  which 
social  security  is  to  l)e  paid.  Are  you  going  to  place  the  bur- 
den of  caring  for  the  poor  on  the  shoulders  of  the  poor,  or 
are  you  going  to  place  the  burden  of  caring  for  the  poor  on 
the  shoulders  of  the  community  as  a  whole,  and  especially 
on  those  who  can  well  afford  it?  Under  the  plan  In  H.  R. 
7260,  we  establish  a  vicious  antisocial  system.  We  establish 
a  system  whereby  the  payment  for  the  care  of  the  unem- 
ployed and  for  the  care  of  the  aged  is  to  be  met  by  means  of 
various  pay-roll  taxes. 

I  do  not  believe  there  is  a  single  man  In  this  House  who 
accepts  the  statements  in  the  bill  to  the  effect  that  the  tax, 
in  the  case  of  unemplosonent  insurance,  is  to  fall  solely  on 
the  shoulders  of  the  employer.  Anybody  who  believes  that 
still  beUeves  In  Santa  Claus.  We  aU  know  that  with  labor's 
last  line  of  defense  crushed  today,  with  11.000,000  unem- 
ployed, with  a  charity  wage  scale  being  imposed  throughout 
the  Nation  on  all  public-works  projects,  labor  has  no  line 
of  defense  against  any  wage  cuts.  This  3-percent  tax,  which 
you  say  has  been  levied  on  the  employer,  inevitably  must 
fall  on  the  shoulders  of  the  wage  earners  of  America,  be- 
cause with  11,000,000  potential  scabs,  labor  cannot  defend 
itself  against  any  wage  cuts.  You  cannot  escape  from  it. 
You  are  establishing  once  and  for  all,  If  you  pttfs  this  bill, 
a  vicious  smtisocial  sjrstem  of  having  the  poor  carry  the 
burden  of  caring  for  the  poor. 

I  believe  that  America  is  the  richest  Nation  In  the  world. 
In  this  Nation,  where  we  have  more  wealth  than  any  other 
Nation,  I  think  it  is  proper  we  should  establish  the  system 
proposed  under  H.  R.  2827,  whereby  in  this  greatest  and 
wealthiest  Nation  in  the  world  there  should  be  no  hunger, 
no  starvation,  and  no  want,  and  that  the  unemployed  of 
this  NaU(m.  as  well  as  the  aged  of  this  Nation,  should  be 
taken  care  of  by  the  United  States  of  America  through  taxa- 
tion, levied  on  the  large  incomes  of  this  Nation,  putting  the 
burden  squarely  where  it  equitably  belongs,  and  not  on  the 
poor  of  the  Nation  as  the  Doughton  bill  intends  to  do. 

The  only  argimient  which  I  believe  seems  to  be  more  or  less 
appealing  which  is  advanced  in  favor  of  H.  R.  7260  is  that 
under  section  201  (a)  it  sets  up  an  old-age  reserve  accoxmt 
and  that  under  section  910,  subdivisions  (a)  and  (b) .  there 
is  set  up  an  unemployment  trust  fund,  and  It  Is  claimed  that 
the  unemplojrment  trust  fund,  as  well  as  the  old-age  fund, 
will  build  up  a  reserve  which  can  be  eventually  used  for  the 
purpose  of  withdrawing  tax-exempt  securities.  Now,  let  me 
quote,  not  from  any  Communist  paper  or  from  any  Com- 
mimist  organization  but  from  the  Analsrst,  which  was  pub- 
lished by  the  New  York  Times  on  February  22,  1935.  There 
it  says,  discussing  the  reserve  funds  established  by  this  bill: 

(1)  Financial  reserves  can  be  effective  only  in  cases  where  con- 
tingencies can  be  calculated  and  determined  by  actuarial  methods 
and  where  these  contingencies  arise  In  aufflclent  regularity  to  per- 
mit the  arrangement  of  reserves  in  accordance  therewith.  (2)  The 
incidence  of  depressions  1b  Irregular  and  unpredictable,  and  hence 
defies  actuarial  procedure.  (3)  Purchasmg  power  cannot  be  stored 
up  en  masse  under  our  money  system,  which  is  a  system  of  debt, 
rather  than  metallic  circulation.  (4)  The  attempt  to  create  unem- 
ployment reserve  wUl  intensify  booma.  (6)  Unemployment  reserves 
are  incapable  of  mobilization  when  needed  and  any  attempt  to 
mobilize  them  wUl  only  result  In  further  intensification  of 
depression. 

Further,  in  the  last  analysis,  what  do  we  seek  to  do  with 
these  reserves?  On  the  one  hand,  we  attempt  to  call  In  the 
so-called  "  tax-exempt  bonds  ",  but.  on  the  other  hand,  we 
intend  to  do  this  by  removing  whatever  little  purchasing 
power  the  people  of  America  possess.    By  1970  we  will  have 
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frozen  from  them  the  sum  of  $32,000,000,000,  according  ^o 
the  table  which  exists  on  page  6  of  the  report  on  this  bill.    \ 

So  all  we  are  doing  here  Is  cutting  off  our  nose  to  spite 
our  face.  We  cannot  do  away  with  the  evil  of  tax-exemDt 
securities  by  this  method.  Everybody  recognizes  that  Ameri- 
ca's problem  today  is  lack  of  purchasing  power  on  the  pa|ii 
of  the  American  workers;  th^  have  practically  no  purchas- 
ing power  left.  When  we  attempt  to  remove  a  further  por- 
tion of  this  purchasing  power  by  pay-roll  taxation  we  only 
accentuate  the  problem,  we  do  not  alleviate  it. 

Let  me  read  from  the  report  of  the  committee  with  refet"- 
ence  to  the  present  unemployed.  The  Doughton  bill  do^ 
nothing  for  those  at  present  unemployed.    The  report  states: 

It  should  b«  clearly  imderstood  that  State  vinemployment-cota- 
pensatlon  plans  made  poeslble  by  thia  bill  cannot  take  care  af 
the  present  problem  of  unemployment.  They  wUl  be  design*  >d 
rather  to  afford  security  against  the  large  bulk  of  unemployment 
In  the  future.  | 

So.  right  in  this  report  we  have  the  admission  that  imdtr 
this  bill  nothing  is  being  done  for  the  present  11.000.000 
unemployed.  Oh.  you  may  refer  to  the  $4,000,000,000  wor^- 
relief  bill.  but.  Mr.  Chairman,  after  this  $4,000,000,000  are 
8i>ent  in  the  manner  in  which  it  is  going  to  be  spent  at  ^n 
average  wage  of  $50  a  month,  those  unemployed  at  present 
will  find  themselves  right  back  in  the  position  they  a|-e 
today  before  the  expenditure  of  the  $4,000,000,000. 

Mr.  Chairman,  permit  me  to  say  to  the  Members  of  tl^e 
House  that  the  bill  (H.  R.  2827)  has  received  the  endorse- 
ment of  thousands  of  labor  organizations  and  of  hundred 
of  organizations  afUij.ted  with  the  American  Federation  pf 
Labor,  of  social  and  welfare  workers,  and  of  educate^ 
throughout  the  country. 

[Here  the  gavel  fell.] 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  2  additional 
minutes  to  the  gentleman  from  New  York. 

Bir.  MARCANTONIO.  The  main  argument  advanc^ 
against  H.  R.  2827  is  that  there  is  no  difference  betwe^ 
the  system  set  up  under  that  bill  and  the  present  systejm 
of  relief  whereby  the  unemployed  workers  of  this  Nation  a^e 
paid  a  charity  wage,  or  a  charity  dole,  forcing  them  to  adopt 
a  standard  of  living  based  on  charity.  This  argument  lis 
fantastic  and  silly.  Under  H.  R.  2837.  however,  the  uneifi- 
plosred  workers  of  this  Nation  during  their  period  of  uneiti- 
ployment  are  paid  the  wage  prevailing  in  their  commun^y 
at  the  time  of  their  unemployment.  In  other  words,  tl^e 
unemployed  worker  will  receive  the  same  wages  he  w^ 
receiving  at  the  time  he  was  employed.  i 

Mr.  CONNERY.    Mr.  Chairman,  will  the  gentleman  yiel^? 

Mr.  MARCANTONIO.    I  yield.  ^ 

Mr.  CONNERY.  And  there  is  no  tax  on  pay  rolls  whidh. 
eventually,  has  to  be  paid  by  the  workers  themselves.       T 

Mr.  MARCANTONIO.  Tlie  gentleman  is  correct.  The 
only  tax  levied  under  H.  R.  2827  is  a  tax  on  the  large  in- 
comes of  this  Nation,  where  taxation  to  support  this  ki^d 
of  legislation  should  be  placed.  [ 

•nie  difference  between  this  bill  and  relief  Is  that  with 
relief  you  reduce  the  American  worker  to  a  charity  level  aJbd 
lessen  his  purchasing  power,  destroy  his  morale  and  self- 
respect,  whereas  under  H.  R.  2827  the  American  worker  ite- 
tains  his  purchasing  power.  During  his  period  of  una 
plojrment.  under  the  provisions  of  H.  R.  2827,  the  Americ 
worker  would  retain  not  only  his  purchasing  power  but  his 
standard  of  living  and  his  self-respect;  and.  more  impcfr- 
tant  than  all.  be  can  raise  his  head  high  and  say.  "  I  a|m 
proud  to  be  an  American  citizen."    [Api^aiise.] 

[Here  the  gavel  fell.] 

lAr.  SAMUEL  B.  HILL.  Mr.  Chairman,  I  yield  30  minuses 
to  the  gentleman  from  Arkansas  (Mr.  Puller!. 

Mr.  FULLER.  Mr.  Chairman,  this  bill  from  the  Wajys 
and  Means  Committee.  H.  R.  7260.  and  known  as  t^ 
•*  social-security  bill  ",  is  the  greatest  humanitarian  measi4re 
evor  presented  to  an  American  Congress.  Its  prime  objdct 
la  to  help  those  who  are  not  able  to  help  themselves  aid 
to  lend  aid  and  comfort  to  the  aged  poor.  It  provides 
pension  for  those  over  65  years  of  age  and  In  need, 
this  time  there  are  In  the  Nation  approzimately  seven  H^^d 


one-half  million  over  65  years  of  age  and  multiplied  thou- 
sands are  without  means  of  support  and  dependent  upon 
others.  As  years  go  by  this  number  will  be  increased.  The 
great  number  of  needy  at  this  time  is  due,  to  a  great  ex- 
tent, to  the  financial  depression  through  which  we  are 
passing.  They  have  contributed  their  part  to  the  build- 
ing of  the  great  institutions  and  industries  of  this  country; 
they  tilled  the  soil,  educated  their  children,  and  endeavored 
to  make  the  world  better  for  having  lived  in  it.  Many  of 
them  invested  their  savings  in  stocks  and  bonds,  the  value 
of  which  has  been  wiped  out.  A  great  number  of  these 
people  were  able  to  perform  work  and  make  a  living,  but 
in  these  days  of  unemployment  they  are  without  a  job. 
Many  of  them  find  that  their  children,  upon  whom  they 
could  depend  for  aid  and  assistance,  are  in  a  similar  posi- 
tion. Society  owes  these  citizens  a  reasonable  subsistence, 
compatible  with  decency  and  health.  Primarily  this  duty 
rests  upon  the  respective  States,  but  in  this  measure  the 
Federal  Government  proposes  grants  in  aid  to  the  State 
to  assist  in  paying  an  old-age  pension.  Under  the  provi- 
sions of  title  1  the  Federal  Government  pays  up  to  $15  for 
each  individual  in  need  over  the  age  of  65,  which  amount 
is  to  be  matched  by  the  States.  It  provides,  however,  if 
the  States  are  desirous  and  able,  they  can  pay  as  much  more 
over  $30  as  desired.  It  provides  for  a  uniform  plan  that  the 
various  States  of  the  Union  must  adopt  and  that  no  State 
which  fails  to  comply  with  the  terms  and  provisions  of  this 
measure  can  participate.  It  will  be  contended  by  some  that 
the  amount  the  Government  is  to  contribute  is  too  small  and 
that  some  of  the  States  will  not  be  able  to  raise  the  money 
to  match  Federal  grants. 

Mr.  LUCAS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  FULLER.     I  yield. 

Mr.  LUCAS.  The  gentleman  is  discussing  section  1  of 
title  I  wherein  it  states  that  a  reasonable  subsistence  com- 
patible with  decency  and  health  shall  be  given  to  aged  indi- 
viduals. Does  the  gentleman  understand  that  one  must  be 
a  citizen  of  the  United  States  of  America  before  he  can 
obtain  the  benefits  under  title  I? 

Mr.  FULLER.  No;  if  a  State  wants  to.  It  can  provide  in 
its  law  even  that  aliens  over  65  years  of  age  can  be  taken 
care  of. 

Mr.  LUCAS.  In  other  words,  that  is  a  matter  left  to  the 
discretion  of  the  States. 

Mr.  PULLER.    It  is  left  to  the  State  legislature;  yes. 

Mr.  MEAD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  FULLER.     I  yield. 

Mr.  MEAD.  As  a  general  rule,  however,  all  the  States 
require  that  those  who  receive  relief  benefits  from  the  State 
be  not  only  citizens  of  the  State  but  in  most  cases  citizens  of 
the  United  States  as  well. 

Mr.  FULLER.     That  is  true. 

Mr.  DONDERO.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  FULLER.    I  yield. 

Mr.  DONDERO.  Must  they  actually  be  in  need  before 
they  can  receive  these  benefits? 

Mr.  FULLER.  Certainly;  they  must  be  in  need.  I  cannot 
contemplate  a  subdivision  of  Government  paying  a  pension 
to  anybody  in  the  United  States  who  is  not  really  in  need. 
[Applause.]  lliis  Government  owes  nobody  a  living,  but 
everybody  owes  loyalty  and  fidelity  to  this  Government;  and 
it  is  only  as  a  social-welfare  feature  to  take  care  of  those 
who  cannot  take  care  of  themselves  that  we  make  the  con- 
tribution; it  is  only  to  take  care  of  those  who  are  in  need  of 
assistance. 

Mr.  LUCAS.  Under  Utle  I,  section  2.  article  IV.  it  is 
stated: 

Provide  for  granting  to  any  Individual,  whose  claim  for  old-age 
assistance  Is  denied,  an  opportxinity  for  a  fair  hearing  before  such 
State  agency. 

In  the  event  that  the  State  decided  to  enlarge  the  powers 
granted  under  this  particular  section  and  give  the  right  of 
the  individual  who  is  denied  assistance  in  the  first  instance 
an  appeal  to  the  local  courts,  would  that,  in  the  opinion  of 
the  distinguished  member  of  the  Ways  and  Means  Com- 
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mlttee.  in  any  way  contravene  this  section  about  which  we 
are  now  talking? 

Mt.  FULLER.  I  think  not.  We  made  a  special  arrange- 
ment for  that  by  reason  of  several  inquiries  being  made. 
Anyone  should  have  recourse  when  his  claim  is  denied.  I 
think  that  answers  the  question  which  the  gentleman 
Eksked  me. 

Mr.  Chairman.  I  would  prefer  not  to  be  Interrupted  for 
a  while  unless  there  is  some  particular  question  that  a  Mem- 
ber is  particularly  interested  in. 

Mr.  TAYLOR  of  South  Carolina.  Will  the  gentleman  yield 
at  this  point? 

Mr.  FULLER.  I  yield  to  the  gentleman  from  South  Caro- 
lina. 

Mr.  TAYLOR  of  South  Carolina.  When  a  board  Is  set  up 
by  any  State  to  review  on  appeal  the  case  of  any  aggrieved 
person,  will  the  Board  here  in  Washington  undertake  to  re- 
view the  findings  of  that  board? 

Mr.  FULLER.  They  have  no  authority  to  do  that.  That 
is  left  solely  and  entirely  to  the  States,  if  the  States  other- 
wise comply  with  the  uniform  plan  set  out  here,  which  the 
States  must  comply  with. 

Mr.  TAYLOR  of  South  Carolina.  That  would  give  leeway 
for  the  several  States  and  the  Nation  to  set  up  different 
yardsticks  or  different  lines  of  demarcation  to  determine  the 
respective  needs  of  their  citizens? 

Mr.  FULLER.  They  have  that  right  under  this  bill,  but 
they  must  adopt  a  plan  as  set  forth  in  this  bill.  The  age 
must  be  65,  and  there  are  certain  residence  requirements 
and  a  few  other  conditions.  Then  they  Imve  latitude  for 
themselves.  They  may  up  to  1940  make  the  age  limit  70 
years  instead  of  65  years  if  they  so  desire. 

It  should  be  borne  in  mind  the  annual  amount  to  be  con- 
tributed by  the  Federal  Government  will,  in  a  few  years,  be 
very  materially  increased.    In  my  opinion,  in  less  than  10 
years    it    will    require    an    annual    appropriation    of    over 
$300,000,000. 
Mr.  COX.    Will  the  gentleman  jrleld? 
Mr.  FULLER.    I  yield  to  the  gentleman  from  Georgia. 
Mr.  COX.    Is  the  gentleman  not  unduly  conservative  in 
estimating  the  amount  that  the  Federal  Government  will  be 
required  to  contribute? 

Mr.  FULLER.  I  think  not.  I  think  it  is  more  liberal  and 
a  larger  figure  than  almost  any  other  Member,  especially  on 
the  Democratic  side  of  the  Ways  and  Means  Committee, 
would  even  agree  to. 

Mr.  COX.  Does  the  gentleman  accept  the  records  of  the 
States  now  paying  an  old-age  pension  as  a  basis  for  that 
calculation? 

Mr.  FULLER.  Yes;  and  in  doing  so  this  figure  would  be 
5  or  10  times  greater. 

Mr.  COX.  Does  not  the  gentleman  think  he  incurs  the 
risk  of  error  in  proceeding  upon  that  basis,  having  in  mind, 
of  course,  that,  with  the  Federal  Government  entering  the 
field  and  obligating  itself  to  pay,  the  demands  will  increase 
and  the  tendency  of  the  States  will  be  to  liberalize  their 
laws  and  the  administration  of  the  laws  in  order  that  a  larger 
Federal  grant  may  be  obtained?  Does  the  gentleman  not 
appreciate  the  fact  that  there  is  the  feeling  that  it  Is  justi- 
fiable to  make  any  sort  of  a  demand  upon  the  Federal  Gov- 
ernment and  that  the  urge  is  to  get  as  much  from  this  source 
as  possible? 

Mr.  FULLER.  May  I  say  to  the  gentleman,  briefly,  that  I 
think  my  figures  are  very  liberal.  I  am  convinced  that  they 
will  cover  the  situation,  and  there  will  not  be  required  any 
more  than  the  amount  I  specified.  Besides  the  States  will 
have  to  match  50-50.  and  they  will  not  be  overanxious  to 
exceed  equal  matching.  Of  course,  there  are  Members  here 
who  will  come  to  Congress  in  the  future  desirous  of  requir- 
ing the  Federal  Government  to  pay  more. 

It  is  not  claimed  that  this  Is  a  perfect  bill;  all  major  legis- 
lation Is  the  result  of  compromise.  Last  Jime,  in  a  message 
to  the  Nation,  the  President  advocated  this  measure,  and 
subsequently  created  the  Committee  on  Economic  Security, 
composed  of  members  of  the  Cabinet  and  other  prominent 
citizens;  after  extensive  study,  covering  a  period  of  6  months, 
a  report  was  submitted  recommending  substantially  the  pro- 


visions of  this  bill.  At  this  session  of  Congress  the  President 
in  a  forceful  message  plead  for  the  enactment  of  this  social - 
security  measure.  It  is  generally  known  that  its  enactment 
is  more  desired  by  our  great  President  than  any  pending 
measure. 

For  approximately  3  months  the  Ways  and  Means  Com- 
mittee has  daily  considered  this  measure.  The  committee 
has  had  submitted  to  it  various  other  old-age-pensions  plans, 
the  most  prominent  of  which  was  the  Townsend  plan,  upon 
which  measiu*e  hearings  were  had.  TTie  original  Townsend 
plan,  known  as  the  *'  McGroarty  bill  ",  has  for  Its  object  and 
purpose  the  granting  of  a  pension  of  $200  per  month  for  all 
those  over  60  years  of  age.  conditioned  all  the  money  must 
be  spent  every  month,  and  that  on  the  first  day  of  every 
month  the  Government  was  to  place  to  the  credit  of  every 
pensioner,  in  a  local  bank,  the  sum  of  $200.  The  question  of 
need  was  never  considered,  age  being  the  only  condition. 
Under  this  measure  Rockefeller.  Morgan,  Mellon.  Ford,  and 
other  millionaires  of  this  Nation  could,  with  their  wives, 
draw  $200  each  per  month.  A  man  owning  the  biggest  de- 
partment store  or  building  in  a  city,  with  an  income  of  $500 
or  more  per  month,  could  draw  the  pension.  The  wealthiest 
farmer  in  a  community,  with  plenty  of  stock,  a  bank  account, 
and  living  in  ease  and  comfort,  would  be  a  recipient,  as  well 
as  his  wife,  of  $200  per  month.  No  restrictions  were  made 
as  to  how  the  money  should  be  spent,  and  Dr.  Townsend,  who 
appeared  before  our  committee,  stated  he  was  not  interested 
in  how  they  spent  the  money  nor  as  to  whether  or  not  they 
spent  it  for  liquor,  in  roadhouses  for  gambling  or  Inunoral 
purposes. 

Children  and  other  relatives  could  move  in  and  live  with 
their  parents  and  relatives  on  the  pension  rolls.  All  that 
was  required  was  the  60  years'  age  limit  and  the  condition 
that  the  pensioner  should  discontinue  and  refrain  from  all 
gainful  pursuits.  The  measure  provided  that  this  pension 
should  be  paid  by  levying  a  tax  of  2  percent  upon  all  trans- 
actions. Such  a  measure  would  kill  ambition,  stifle  and 
retard  thrift,  and  mean  the  early  doom  of  our  Nation.  It  is 
inconceivable  that  a  nation  would  be  required  to  collect 
money  by  taxes  to  pay  a  man  and  wife  $400  per  month  who 
in  their  previous  years  had  never  made  over  $50  or  $100  per 
month  from  their  c(Hnbined  labors  and  at  the  same  time  had 
lived  in  ease,  comfort,  and  haiqiiness.  The  tax  sought  to  be 
levied  would  not  start  to  pay  one-fourth  of  the  $200  pen- 
sion. Dr.  Doane,  an  economist,  presented  as  a  witness  by 
Dr.  Townsend.  testifled  that  the  national  income  for  this 
Nation  for  1929.  the  most  prosperous  year  of  our  history, 
was  $81,000,000,000  and  for  the  year  1933  approximately 
$45,000,000,000.  yet  in  1933  there  was  no  proflt  in  the  national 
income.  The  2 -percent  sales  tax  would  produce  approxi- 
mately $1,000,000,000  per  year;  but  he  states  if  the  tax  were 
placed  upon  every  conceivable  transaction  there  was  a  pos- 
sibility of  a  maximum  coUection  of  $4,000,000,000  per  year. 
Even  this  collection  of  taxes,  which  was  more  than  the  Fed- 
eral Government  collected  last  year  for  all  purposes,  would 
not  be  a  suf&cient  amount  to  pay  over  $33  i)er  month.  There 
are  today  10,000,000  people  in  the  United  States  over  60 
years  of  age,  which  would  mean  a  payment  of  a  pension  of 
$33  per  month  per  person.  His  expert  admitted  that  the 
Federal  Government  could  not  stand  the  financial  strain 
and  burden  sought  under  the  Townsend  plan. 

A  Mr.  Glen  J.  Hudson,  of  California,  actuary  for  Dr. 
Townsend.  testified  if  he  were  a  monber  of  the  Ways  and 
Means  Committee  he  would  not  vote  approval  of  the  plan. 

Mr.  DOUGHTON.    Will  the  gentleman  yield? 

Mr.  FULLER.  I  yield  to  my  distinguished  chairman,  the 
gentleman  from  North  Carolina. 

Mr.  DOUGHTON.  The  gentleman  recalls  that  Dr.  Town- 
send  appeared.  I  believe,  more  than  once  before  our  com- 
mittee and  urged  very  strongly  the  adoption  by  the  com- 
mittee of  his  original  bill.  He  assured  the  committee  that  it 
was  sound,  feasible,  and  workable,  and  had  been  worked  out 
by  experts  and  specialists.  In  view  of  that  testimony  of  Dr. 
Townsend  and  the  statement  just  made  by  the  gentleman 
addressing  the  committee.  In  his  opinion  is  a  man  who 
would  present  a  scheme  so  revolutionary,  so  impossible,  and 
so  dangerous  as  t>^<«,  If  he  does  change  his  mind  and  pre- 
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sents  a  revtaed  scheme,  capable  of  advising  the  Congreffi  oj 
the  United  SUtes  with  respect  to  a  great  matter  like  thisi 

Mr  PDLI^R.  I  would  hesiUte  to  say.  Dr.  Townsend 
apparently  is  a  fine  old  gentleman,  but  I  doubt  his  judg* 
ment.  I  know  it  is  not  good  statesmanship  and  that  no4 
body  except  those  who  are  in  distress  and  who  want  to  get 
something  for  nothing  are  going  to  seriously  consider  th« 
TowDsend  plan.  I 

B«r.  DISNEY.    Will  the  gentleman  yield? 

Mr   PULLER.    I  yield  to  the  gentleman  from  Oklahoma* 

Mr  DISNEY.  The  gentleman  referred  to  the  national 
gross  Income  as  being  $45,000,000,000.  As  I  remember  thj 
figures  before  the  Ways  and  Means  Committee,  there  wert 
about  ten  and  one- half  milUon  people  over  60  years  of  ag# 
In  the  United  States.  At  that  rate  it  would  take  about 
$34,000,000,000  a  year  to  pay  the  Townsend  old-age  pensions 
Is  Uw  gentleman  going  to  discuss  those  figures?  i 

Mr.  PULLER.    Yes;  I  have  those  figures  here.    Then, 
the  Federal  revenue  for  1933  was  less  than  four  biUion  ani 
the  combined  State  and  Federal  revenues  for  1933  was  ' 
ti»*Ti  eight  and  one-half  billions. 

Mr.  DISNEY.    Is  the   gentleman  referring  to  the  to 
national  revenue  and  total  State  revenue?  I 

Mr.  PULLER.  Yes.  It  would  cost  $24,000,000,000  annually 
to  pay  the  pension  under  the  Townsend  plan,  more  than  hall 
our  national  income  for  1934.  It  would  mean  that  our  flnan*- 
dal  structure  would  be  bankrupt,  and  on  account  of  the  tak 
upon  transactions  being  multiplied  and  pyramided,  whic^ 
would  be  passed  on  to  the  consumer,  the  price  of  the  necesj- 
sities  of  life  would  be  unbearable. 

Realizing  the  unreasonableness  of  such  a  plan.  Congress- 
man McGroabty  has  introduced  another  Townsend  pla^ 
measure  which  bears  number  H.  R.  7154,  imder  date  of  Apr^ 
1.  This  measure  is  substantially  the  same  as  the  origrtuil 
hill  with  the  exception  that  no  one  can  draw  a  pension  whio 
has  a  net  income  in  excess  of  $2,400  per  year.  The  measxnie 
provides  that  the  pensioner  shall  receive,  monthly,  so  much 
as  the  tax  will  raise,  not  to  exceed  $200  per  month.  Tt^ 
question  of  need  Is  not  mentioned  in  this  bill.  It  is  now  con- 
tended by  its  supporters  that  this  measure  will  pay  $50  per 
month  for  those  over  60  years  of  age.  Yet  the  club  membejs 
and  those  who  are  sending  propaganda  to  Members  of  Con- 
gress are  still  under  the  Impression  that  the  Townsend  pla|i 
still  provides  $200  a  month  pension. 

To  me  it  is  ridiculous  to  even  contemplate  paying  pensions 
to  parties  who  have  an  Income  of  as  much  as  $600  per  yea^*. 
yet  in  this  bill  the  $200  a  month  theory  Is  carried  out  a^d 
one  would  be  permitted  to  draw  a  pension  up  to  $200  p^r 
month  if  the  tax  collections  were  sufficient.  One  could  own  la 
valuable  home  and  have  children  able  and  wining  to  ca^e 
for  him  and  be  eligible  for  a  Townsend  pension.  I  have  lio 
criticism  for  Dr.  Townsend:  at  heart  I  feel  he  is  desirous  bt 
aiding  the  aged  poor.  I 

Mr.  COOPER  of  Tennessee.    Will  the  gentleman  yield?    I 

Mr.  PULLER.    I  yield  to  the  gentleman  from  Tennesseie. 

Mr.  COOPER  of  Tennessee.  A  man  might  be  worth  a  m$- 
lion  dollars  and  have  no  Income,  yet  be  eligible  for  a  pensic^n 
imder  the  Townsend  plan? 

Mr.  PULLER.    Yes. 

Mr.  COOPER  of  Tennessee.    In  connection  with  the  ori 
nal  Townsend  plan  or  the  original  McGroarty  bill,  may  I 
the  gentleman  if  it  Is  not  true  that  the  gentleman  from  Ca 
fomia  [Mr.  McGroarty]  .  the  author  of  the  bill,  never  c 
appear  before  the  committee  in  support  of  the  bill  while  jit 
was  under  consideration  there? 

Mr.  PULLER.  I  know  be  did  not  appear,  although  he  hid 
every  opportunity  to  appear  and  we  would  have  been  pleasM 
to  have  heard  him.  ' 

Mr.  COOPER  of  Tennessee.  And  the  committee  set  a. 
a  certain  day  for  all  Members  of  the  House  to  appear  bef 
the  committee  who  wanted  to  appear? 

Mr.  PULLER.  Yes;  and  Dr.  Towtisend,  who  also  appeared 
at  his  own  request,  asked  us  please  not  to  cross-examine  hi  m 
and  he  was  not  cross-examined  on  his  bill  when  he  was 
witneas  before  the  committee. 
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Mr.  COOPER  of  Tennessee.  But  the  gentleman  from 
California,  the  author  of  the  bill,  never  did  appear  before 
the  committee  in  support  of  his  own  bllL 

Mr.  FULLER.  No;  he  never  did.  A  great  percentage  of  his 
followers  are  in  distress,  many  of  them  upon  the  relief  rolls, 
being  maintained  at  Government  expense,  and  I  am  sure  they 
have  been  misled  as  to  the  feasibility  of  such  a  plan.  How- 
ever, they  have  at  least  done  a  good  work  in  creating  a  gen- 
eral public  sentiment  for  an  old-age  pension. 

Mr.  COX.  Mr.  Chairman,  if  the  gentleman  will  permit, 
the  gentleman  made  the  observation  awhile  ago  that  the 
national  income  was  between  $45,000,000,000  and  forty-nine 
or  fifty  billion  dollars,  not  a  penny  of  which  was  profit,  and 
yet  the  Townsend  plan  would  take  $24,000,000,000  of  that 
income,  which  would  tend  to  exhaust  capital  investment. 

Mr.  FULLER.  There  is  no  question  about  that  When 
the  truth  is  known  and  the  imported  organizers  are  gone 
there  will  be  headaches  and  grief. 

The  Townsend  old-age-pension  plan,  through  its  organ- 
izers, is  doing  an  injustice  to  those  In  distress;  they  are  hold- 
ing out  false  hopes  with  a  realization  that  the  plan  Is  not 
feasible  and  could  not  possibly  be  carried  out.  No  such 
propaganda  has  ever  equalled  that  being  sent  to  Members  of 
Congress  for  this  plan.  Amongst  200  postal  cards  which  I 
received  this  morning  there  appeared  the  name  of  a  college 
graduate,  who  holds  an  important  position  with  a  good 
salary  sis  manager  of  a  subsoil  erosion  project  in  my  district. 
The  card  read  as  follows: 

We  are  not  In  favor  of  the  President's  plan  for  Roclal  security. 
We  want  the  Townsend  crf'1-age-penslon  plan,  and  we  want  It 
enacted  Into  law  this  sessloiy  of  Congress. 

We  Instruct  you  to  work  and  vote  for  the  Townsend  plan. 
(Signed)  A  Voter. 

This  is  the  propaganda  we  are  getting  by  the  freight  load 
every  day  during  the  pendency  of  this  bill. 

Mr.  COX.  If  the  gentleman  will  yield  for  one  question, 
there  is  another  plan  concerning  which  Members  of  Congress 
have  been  importuned  for  a  year  or  more.  It  is  the  plan  that 
is  embodied  in  the  Rogers  bill,  which  is  the  measure  spon- 
sored by  a  Dr.  Pope.  Can  the  gentleman  Inform  the  Com- 
mittee whether  either  Dr.  Pope  or  Mr.  Rogers  ever  appeared 
before  his  committee  in  explanation  or  in  advocacy  of  that 
measxire? 

Mr.  FULLER.  No;  we  never  heard  them.  They  sought  no 
hearing. 

Mr.  CMALLEY.    Are  not  the  methods  used  by  the  Town- 
send  propagandists  the  same  as  those  used  by  the  utihty 
propagandists  against  the  Raybum  bill? 
Mr.  FULLER.    I  do  not  know  whether  that  is  true  or  not. 
Mr.  O'MALLEY.    It  is  organized  propaganda,  consisting 
of  cards  and  form  letters? 
Mr.  FULLER.    Yes;  it  is  along  the  same  line. 
Mr.  DISNEY.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  FULLER.    Yes;  but  I  shall  have  to  quit  yielding  be- 
cause my  time  is  limited. 

Mr.  DISNEY.  Referring  to  those  postcards,  did  the  gentle- 
man receive  any  postcards  that  said  that  Dr.  Townsend  was 
ordained  of  God  to  bring  forth  this  plan? 

Mr.  FULLER.  I  have  not  received  any  cards  like  that,  but 
I  have  received  that  kind  of  letters. 

Mr.  DISNEY.  Other  Members  have  received  cards  using 
that  language.  Has  the  gentleman  given  any  thought  to  the 
idea  that  if  millions  of  people  were  drawing  $200  a  month 
to  what  range  would  all  other  salaries  or  incomes  have  to  go 
to  compare  with  $200  a  month? 

Mr.  PULLER.  I  cannot  imagine  what  would  beccane  of  the 
value  of  our  dollar  or  the  stabilization  of  our  Government. 
It  is  really  not  serious  enough  to  consider,  because  I  antici- 
pate that,  outside  of  home  consumption  and  outside  of  being 
desirous  of  trying  to  help  these  poor  people,  there  are  very 
few  people  on  the  floor  of  this  House  who,  deep  in  their' 
hearts,  have  any  idea  that  there  is  any  real  merit  in  the 
Townsend  plan. 

Mr.  DISNEY.  Following  my  previous  question,  the  present 
dollar  would  be  worthless  if  we  had  the  type  of  system  that 
I  suggested  a  moment  ago. 
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Mr.  FTJLLER.    It  would;  and.  as  I  said,  our  Nation  would 
be  bankrupt,  and  I  honestly  beUeve  there  is  no  quesUon 

about  it. 

Mr.  HUDDLESTON.    Mr.  Chairman,  will  the  gentleman 

yield? 

Mr.  PULLER.    I  yield. 

Mr.  HUDDLESTON.  Speaking  of  "  plans  ".  I  have  heard 
rumors  of  still  another  plan  which,  it  is  reported,  is  being 
formulated  by  the  Hollywood  humorist.  Will  Rogers.  The 
last  I  heard  of  it  he  said  that  he  was  having  great  difficulty 
and  was  beginning  to  be  afraid  that  he  was  not  quite  crazy 
enough  to  get  up  a  plan.  Does  the  gentleman  know  anything 
about  his  progress? 

Mr.  FULLER.     No;  I  have  not  studied  that  plan. 

In  this  propaganda  we  are  threatened  that  if  we  do  not 
vote  for  the  Townsend  plan  we  axe  not  going  to  be  returned 
to  Congress,  and  yesterday  I  was  surprised  and  amazed  that 
one  of  our  lovable  characters  and  colleagues  told  us  he  was 
not  attempting  to  come  back  next  year,  but  he  hoped  to 
come  back  here  and  see  the  vacant  seats  of  men  who  are  at 
least  trying  to  be  statesmen  and  represent  this  Govern- 
ment who  will  be  left  at  home  because  they  voted  like  states- 
men and  against  giving  away  a  dole  of  $200  a  month  to 
people  who  are  not  entitled  to  it. 

Mr.  COX.  Is  the  gentleman  prepared  to  answer  the  ques- 
tion I  propounded  a  moment  ago?  Should  the  gentleman 
be  returned  as  a  Member  of  Congress  if  he  votes  for  the 
Townsend  plan? 

Mr.  FULLER.     Well,  I  do  not  want  to  answer  that. 

Mr.  COX.    Speaking  simply  for  himself? 

Mr.  PULLER.  I  would  rather  retire  to  the  shades  of  a 
quiet  and  peaceful  life  and  never  be  recognized  for  political 
honor  than  to  vote  for  such  a  measure,  because  I  believe 
my  people  who  sent  me  here  would  have  absolutely  no  respect 
for  my  judgment  or  statesmanship. 

Mr.  MARCANTONIO.    Mr.  Chairman,  will  the  gentleman 

yield? 

Mr.  FULLER.    For  just  one  question;  yes. 

Mr.  MARCANTONIO.  One  of  the  principal  reasons  for 
the  gentleman's  opposition  to  the  Townsend  plan  is  its  sales- 
tax  feature.  Will  the  gentleman  distinguish  the  sales  tax 
from  the  pay-roll  tax? 

Mr.  COX.  May  I  interject  that  the  gentleman's  main 
objection  to  the  Townsend  plan  is  that,  in  the  judgment  of 
the  gentleman  from  Arkansas,  it  is  crazy? 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  FULLER.  I  want  to  make  my  own  sjjeech,  but  I  will 
yield  to  the  gentleman,  and  then  I  must  continue  with  my 
own  remarks. 

Mr.  DUNN  of  Pennsylvania.  May  I  say  to  the  gentleman 
from  Arkansas  that  the  Members  of  Congress  have  received 
a  tremendous  amount  of  mail  from  the  utility  officials,  and 
I  have  been  informed,  as  other  Members  have  been  informed, 
that  they  say  if  the  Members  support  the  Raybum  bill  they 
will  not  be  returned  to  Congress. 

Mr.  FULLER.  There  may  be  something  in  that.  I  do  not 
know.  I  imagine  that  the  gentleman  from  Pennsylvania 
will  vote  his  own  convictions  regardless  of  anything  else. 
God  knows  that  I  am  sincere  and  anxious  to  vote  for  any 
reasonable  old-age  pension  to  take  care  of  anybody  to  the 
amount  that  the  Government  can  afiford  to  pay.  I  am  willing 
to  increase  the  income  tax  and  the  inheritance  tax,  and  I  am 
willing  to  curtail  the  salaries  of  those  in  public  office. 

We  are  threatened  in  much  of  this  propaganda  if  we  do 
not  vote  for  this  plan  we  will  be  defeated  in  the  next  election. 
God  knows  I  am  sincere  and  anxious  to  vote  for  a  reasonable 
old-age  pension  to  take  care  of  the  needy.  In  such  an  amount 
as  the  Government  can  afford  to  pay.  I  am  willing  to 
increase  Inheritance  and  income  taxes  for  this  purpose. 

Under  the  original  plan  submitted  by  the  President's  Com- 
mittee on  Economic  Security,  the  personnel  In  the  States  was 
controlled  by  the  Federal  Government,  and  the  provisions  of 
this  bill  were  to  be  administered  by  the  Secretary  of  Labor 
and  the  Federal  Emergency  ReUef  Administrator.  The  bill 
has  been  materially  changed,  granting  to  the  States  the  right 


to  administer  the  various  provisions  and  establi^es  a  social- 
security  board  to  generally  administer  the  act. 

Title  n  and  its  cwnpanion  title,  no.  VHt,  provide  for  Fed- 
eral old-age  benefits  and  levies  a  tax  upon  the  pay  rolls,  to 
be  paid  equally  by  employer  and  emplojree  on  salaries  or 
wages  up  to  $3,000  per  year.  This  tax  gradually  Increases, 
and  at  the  end  of  12  years  the  employer  and  employee  will 
each  be  required  to  pay  3  percent  on  the  pay  rolL  Th\s 
money  is  paid  into  the  Federal  Treasiny  in  an  old-age  reserve 
fund,  and  it  is  contemplated  that  in  45  years  the  reserve  will 
amount  to  approximately  $50,000,000,000.  The  Secretary  of 
the  Treasury  is  made  a  trustee  for  the  Investing  of  these 
funds  in  Government  interest-bearing  securities.  It  is  con- 
templated as  this  money  is  so  invested  it  will  wipe  out  tax- 
exempt  Government  bonds  and  that  eventually  all  of  the 
public  debt  will  be  included  in  this  trust  fimd.  The  real  ob- 
ject and  purpose  of  this  title  is  to  buy  old-age  annuities  to 
be  paid  monthly  after  the  laborer  has  reached  the  age  of  65. 
It  contemplates  that  the  money  so  paid,  together  with  the 
interest  accumulated,  will  afford  sufficient  monthly  annuity 
to  keep  the  laborer  off  the  old-age  pension  rolls  in  the  distant 
future.  In  the  event  of  death  one's  estate  recovers  the  money 
paid  in  by  the  laborer,  plus  accumulated  interest. 

Titles  in  and  IX  provide  for  unemployment  ccnnpensation 
to  be  administered  by  the  State.  It  provides  for  a  3-percent 
tax  to  be  paid  by  the  employer  upon  annual  pay  rolls.  If  a 
State  does  not  participate,  it  receives  no  benefit  from  this 
tax.  In  the  event  a  State  does  participate  in  the  plan,  then 
the  employer  receives  a  credit  for  90  percent  of  the  tax  which 
he  has  paid  to  the  State  for  this  purpose.  I  have  opposed  the 
provisions  placing  a  tax  upon  pay  rolls  for  unemplojrment 
insurance  and  old-age  benefit  annuities.  All  business  needs 
relief,  the  restoration  of  confidence,  and  less  Federal  regula- 
tion. I  fear  the  burden  is  too  great  at  this  time  for  business 
to  carry  this  additional  load.    [Applause.] 

The  other  provisions  of  the  bill  provide  and  deal  solely  and 
entirely  with  social-welfare  problems  in  conjunction  with  the 
States.  The  first  of  these  is  aid  to  maternity  and  infant  wel- 
fare, iMirticularly  in  rural  areas  and  in  areas  suffering  from 
the  severe  economic  depression.  It  looks  after  the  needy  and 
distressed  expectant  mother,  the  welfare  of  the  infant;  de- 
pendent, neglected,  delinquent,  and  criippled  children.  Aid 
is  given,  and  a  kind  and  helping  hand  is  extended  to  help 
over  the  rough  and  rugged  roads  of  life  the  300,000  dependent 
and  neglected  children,  200,000  children  who  annually  come 
as  delinquents  before  the  courts,  and  a  great  number  of  the 
70,000  illegitimate  children  bom  each  yew.  The  children  of 
the  present  are  the  citizens  and  rulers  of  the  fut\u-e,  and  the 
tendency  of  the  present  minds  and  conditions  promises  fun- 
damental changes  in  the  very  structures  of  our  Nation.  To 
continue  to  be  a  great  nation  we  must  look  after  our  children 
and  those  who  cannot  help  themselves.    [Applause.] 

Nearly  10  percent  of  all  f  sunilies  who  are  on  relief  are  with- 
out a  potential  breadwinner  other  than  a  mother,  whose  time 
might  best  be  devoted  to  the  care  of  her  young  children.  It 
is  estimated  that  there  are  over  350,000  families  on  relief,  the 
head  of  which  is  a  widowed,  separated,  or  divorced  mother, 
and  whose  other  members  are  children  under  16.  There  are 
approximately  400,000  physically  handicapped  children  in 
this  country,  and  in  many  cases  the  parents  are  not  able  to 
give  them  hospitalization,  medical,  and  surgical  attention. 
This  bill  carries  a  large  appropriation  to  be  augmented  by 
the  States  for  these  mothers  and  children  in  need. 

The  bill  authorizes  a  substantial  appropriation  for  the 
vocational  rehabilitation  of  crippled  children,  thus  thou- 
sands upon  thousands  of  these  imfortunate  crippled  chil- 
dren will  not  only  be  cured  but  taught  a  vocaticm  and  given 
remunerative  employment. 

This  measure  carries  the  greatest  welfare  features  and 
relief  for  suffering  and  distressed  humanity  that  has  ever 
been  presented  to  a  legislative  body;  it  carries  out  the  teach- 
ings of  the  lowly  Nazarene,  and  has  only  been  made  possible 
by  a  fearless,  big-hearted,  inspired  leader  whose  heart  goes 
out  to  the  "  forgotten  man."  Every  thought,  every  heartbeat, 
and  every  action  of  our  great  President  ha«  been  in  the  in- 
terest of  the  weak  and  oppressed.     [Applause.]     No  man 
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can  be  a  good  American  citizen  who  seeks  to  live  unto  hi|n- 
self  or  who  seeks  to  prcrfit  and  accumulate  the  wealth  of  the 
coimtry  with  no  regard  to  the  duty  he  owes  to  his  unfortu- 
nate neighbor.  We  have  reached  the  crossroads,  where 
It  has  become  necessary  for  us  to  realize  that  no  nation  dan 
continue  to  prosper,  "where  wealth  accumulates  and  nien 
decay."     [Applause]  1 

This  cloak  of  charity  spreads  out  over  every  social-welffcre 
activity  and  In  the  future  years  we  wUl  hear  the  pralBes 
and  the  God  bless  yous  from  those  who  have  been  the 
recipients  of  this  relief.  I  realize  there  are  many  States, 
because  of  financial  condition,  will  not  be  able  at  this  titne 
to  meet  all  the  requirements  of  this  measure.  It  is  toibe 
hoped,  however,  that  revenue  will  be  found  in  order  for  ^le 
State  to  foUow  the  example  set  by  the  Federal  Oovemmdnt. 
In  my  opinion  it  Is  only  a  question  of  a  short  time  until 
each  State  will  take  advantage  of  the  libera*  provisions!  of 
this  measure.  If  my  State  cannot  enjoy  all  the  benefltsj  <rf 
this  measiire,  God  forbid  I  should  begrudge  a  sister  Stat^ 

It  is  easy  to  foresee  the  great  good  and  happiness  this  >wb1- 
fare  measure  will  bring  to  the  aged,  the  helpless  mother,  the 
dependent,  neglected,  and  crippled  children.  In  visualiring 
I  can  see  the  expectant  mother,  weak  from  worry,  overwof k, 
and  undernourishment,  back  in  the  rural  district  in  a  lilitle 
cabin  on  the  mountain  side,  where  the  unexpected  stran|:er 
is  met  by  the  friendly  bark  of  the  farm  dog  and  where  h<>s- 
pitality  reigns  supreme.  Joyously  explaining  to  her  ragged 
and  tired  husband  at  supper  time  how  the  welfare  workfers 
have  promised  relief  before  and  during  childbirth. 

I  can  see  the  dependent  and  neglected  boy  who  neter 
knew  the  love  and  guidance  of  father  and  mother  as  he 
grows  to  manhood  extolling  the  grandeur  of  his  country  aind 
the  lo3ralty  due  the  Stars  and  Stripes.  I 

I  see  the  crippled  boy.  sad  and  unable  to  play  with  nis 
brothers  and  the  neighbor  boys  as  he  recovers  from  medical 
and  surgical  treatment,  and  scales,  round  by  round,  the  st^p 
ladder  of  success. 

I  can  see  the  careworn,  dejected  widow  shout  with  loy 
upon  returning  from  the  neighbor's  washtub  after  having  re- 
ceived assurance  of  financial  aid  for  her  children.  I  see  ter 
with  the  youngest  child  upon  her  knee  and  the  others  cl^- 
tered  by  her,  kissing  the  tears  of  joy  from  her  pale  ch^ek 
as  she  explains  they  can  now  obtain  clothes  and  books,  goi  to 
Sunday  school,  and  attend  the  pubUc  school;  and  as  they 
prepare  to  retire  I  can  hear  her  offering  thanks  to  Him  fr^ 
whom  all  blessings  flow. 

I  see  the  old  gray-headed  father  and  mother,  bowed  i  by 
the  weight  of  many  years  of  honest  toil,  dance  with  joy  a^d 
appreciation  upon  receipt  of  their  first  pension  check  which 
saves  them  from  the  poorhouse.  i 

Certainly,  a  nation  which  sends  its  messengers  to  the 
rural  and  most  isolated  parts  to  render  aid  to  those  in  (dis- 
tress and  embarks  upon  such  a  welfare  work,  cannot  help  but 
live  and  prosper.     [Applause.]  [ 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  one-half  minbte 
to  the  gentleman  from  California  [Mr.  DoarwKnLXR].         i 

Mr.  DOCKWEILER.  Mr.  Chairman.  I  rise  to  make  a  vjery 
important  announcement.  Within  the  hour  the  American 
Clipper,  owned  and  operated  by  the  Pan-American  Air- 
ways, landed  at  the  Hawaiian  Islands.  [Applause.]  In  |ip- 
proximately  17  hours  and  37  minutes  she  spanned  the  lair 
from  Alameda,  across  the  bay  from  San  Francisco,  to  l^nd 
in  the  harbor  of  Honolulu  at  1:27  p.  m..  eastern  stand^d 
time.  The  day  of  wonders  has  not  ceased.  America  shojuld 
be  proud  that  the  indominable  pioneering  spirit  still  exists. 
I  compare  this  feat  of  the  modem  clipper  ship  with  the  f0ats 
of  the  early  days  when  the  Americans  sailed  the  Seven  S|eas 
in  their  clipper  ships.  It  is  comparable,  my  friends,  with  ^le 
discovery  of  America  by  Christopher  Columbus.     [Applause.] 

Mr.  BACHARACH.  Mr.  Chairman.  I  yield  10  minute^  to 
the  gentlemsm  from  Minnesota  [Mr.  Lundexh].  i 

Mr.  LUNDEEN.  Mr.  Chairman,  it  is  difficult  for  mei  to 
uiKierstand  the  frame  of  mind  of  Members  who  sit  hi  this 
House  and  vote  for  huge  siuns  of  money  for  adventures  i^to 
foreign  lands.  On  Armistice  Day,  November  11,  1928.  Prtsl- 
dent  CooUdge  said  that  when  the  last  veteran  and  last  de- 
pendent of  a  veteran  of  the  World  War  has  disappeared  over 


the  horizon,  we  will  have  expended  on  the  World  War  more 
than  $100,000,000,000.  There  was  no  quibbling  about  that — 
"  saving  the  world  for  democracy  ";  but  when  anyone  comes 
in  here  to  speak  for  the  workers  of  America — and  that  in- 
cludes men  who  work  at  the  desk  as  well  as  men  who  walk 
behind  the  plow  or  work  at  a  lathe  in  a  shop — then  we  begin 
to  talk  about  whether  we  can  afford  it  or  not,  and  where  we 
are  going  to  get  the  money. 

KKHABILITATION 

It  Is  not  Just  the  past  war,  but  it  is  the  rehabilitation  that 
came  after  the  war.  I  opposed  the  loan  of  $10,000,000,000  to 
the  kings  of  Europe  on  this  floor.  I  sat  in  a  seat  here  with 
some  gentlemen  who  are  here  today,  when  lords  and  dukes 
and  earls  and  counts,  bespangled  and  bemedaled — Lord  Bal- 
four and  the  Japanese  and  all  the  rest.  I  remember  when 
Members  rose  in  their  seats  to  do  them  honor  and  shook 
their  hands  and  applauded  them.  I  refused  to  rise  to  honor 
foreign  royalty  on  this  floor;  they  came  here  to  talk  us  out 
of  our  money  and  for  no  other  purpose.  To  honor  them  was 
supposed  to  be  good  Americanism,  but  when  anybody  talks 
for  unemplo3anent  insurance  for  the  15.000,000  Americans 
now  unemployed  and  the  aged,  they  are  denounced  as  radi- 
cals. Call  us  radicals  if  you  will;  we  will  keep  on  fighting 
for  the  aged  and  unemployed.  We  will  not  give  up  the  ship. 
We  will  fight  on. 

The  administration  bill,  if  I  am  correctly  informed,  does 
not  pay  a  red  cent  to  a  single  man  unemployed  at  the  present 
time,  and  if  I  am  mistaken  I  want  to  be  corrected,  and  I 
hear  no  correction.  Not  a  nickel  for  those  who  are  now 
unemployed.  How  are  we  Congressmen  going  back  home  to 
face  our  constituents,  and  what  will  we  say  to  them  when  this 
bill  is  passed  and  signed  and  becomes  a  part  of  the  statute 
books,  when  these  15.000.000  unemployed  ask.  "  Where  do  we 
come  in?  "  and  we  must  reply,  "  You  don't  come  in.  You 
15,000.000  unemployed,  you  are  left  out  in  the  cold." 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  LUNDEEN.     Yes. 

Mr.  COOPER  of  Tennessee.  The  gentleman  of  coiu-se 
understands  that  this  bill  is  not  intended  to  take  care  of 
those  now  unemployed.  That  is  what  we  passed  the  $4,880.- 
000,000  bill  for.  This  bill  seeks  to  set  up  a  system  in  this 
country  to  take  care  of  unemplosrment  in  the  future,  and  I 
think  the  gentleman  will  agree  with  me  in  the  statement 
contained  in  the  report  accompanying  this  bill  if  unemploy- 
ment insurance  had  been  enacted  into  law  in  this  country 
about  1922.  by  the  time  the  depression  hit  us  in  1929  we 
would  have  had  about  two  and  a  half  billion  dollars  on  hand 
then  for  unemployment  insurance,  and  that  certainly  would 
have  greatly  assisted  in  sustaining  the  purchasing  power  and 
improving  business  conditions  and  the  general  welfare  of  the 
covmtry,  as  well  as  caring  for  those  entitled  to  consideration. 

Mr.  LUNDEEN.  I  wish  to  say  to  the  gentleman  that 
when  we.  back  in  1922  and  many  years  before  that,  advocated 
Just  that — we  were  dencHninated  radicals,  and  we  were  told 
we  should  not  do  that  sort  of  thing. 

Mr.  COOPER  of  Tennessee.  The  gentleman  knows  that 
neither  his  party  nor  my  party  were  in  control  during  that 
time. 

Mr.  LUNDEEN.  Possibly  so.  History  would  read  different 
today  had  a  great  national  labor  party  been  in  power  in  1922. 

Mr.  MARCANTONIO.     Will  the  genUeman  yield? 

Mr.  LUNDEEN.     I  yield. 

Mr.  MARCANTONIO.  What  is  going  to  happen  to  these 
unemployed  after  the  $4,000,000,000  has  been  spent  at  an 
average  wage  of  $50  a  month,  which  will  do  nobody  any 
good? 

Mr.  LUNDEEN.  I  thank  the  gentleman  for  his  state- 
ment. I  wish  to  say  that  while  I  voted  for  the  $3,000,000,000 
hi  the  last  Congress  and  the  $4,880,000,000  in  this  Con- 
gress, because  of  the  relief  measures  contained  therein.  I 
wish  to  remind  the  Members  on  this  floor  that  the  reem- 
ployment under  the  $3,000,000,000  was  very  disappointing. 
I  see  gentlemen  nodding  their  heads.  They  know  it  was 
disappointing.  I  hope  I  am  wrong,  but  I  am  afraid  that 
employment  under  the  $5,000,000,000  bill  is  going  to  be  dis- 
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appointing   and   that   It  will   have   no   appreciable   effect 
upon  the  15,000,000  now  unemployed. 

PLKMTT     OF    MOJnrr    FOB    THB    ITEXT    WA« 

With  reference  to  this  frame  of  mind  which  seems  to 
exist  among  distinguished  gentlemen  here  who  frame  legis- 
lation for  this  country,  permit  me  to  say  we  have  plenty  of 
money  for  the  next  war.  I  ask,  where  Is  It  going  to  be 
fought?  I  suppose  in  Europe,  Asia,  and  Africa.  We  appro- 
priate a  billion  dollars  for  that;  but  if  scmieone  comes  here 
and  presents  a  bill,  such  as  I  have,  providing  for  $10  mini- 
mum for  the  unemployed  and  $3  for  each  dependent,  they 
are  greatly  horrified,  but  they  have  a  billion  dollars  for 
the  next  war. 

A    BUXION    DOLLABS    FOR   THE    NEXT    WAB 

I  say  I  would  not  spill  one  drop  of  the  blood  of  an  Ameri- 
can soldier  comrade  of  mine  for  any  wealth  Invested  by  In- 
ternational bankers  across  the  ocean  in  Europe.  Asia,  or 
Africa.  Let  those  millionaires  and  billionaires  who  invest 
their  money  abroad  go  and  protect  their  own  money. 
(Applause.! 

Mr.  DUNN  of  Pennsylvania.    Will  the  gentleman  yield? 

Mr.  LUNDEEN.    I  yield. 

Mr.  DUNN  of  Pennsylvania.  Will  the  gentleman  please 
tell  me  where  we  are  going  to  get  that  money  for  the 
next  war? 

Mr.  LUNDEEN.  The  gentleman  asks  where  we  are  going 
to  get  the  money  for  the  next  war. 

Mr.  DUNN  of  Pennsylvania.  The  gentleman  asked  the 
question  and  I  would  also  like  to  know  that.  We  do  not 
seem  to  have  enough  money  to  take  care  of  the  aged  and 
unemployed.  I  would  like  to  Icnow  where  we  are  going  to 
get  the  money  for  the  next  war. 

Mr.  LUNDEEN.  I  will  say  that  we  always  find  sources 
of  revenue  when  it  comes  to  protect  international  bankers 
and  wealth  Invested  beyond  the  seas.  That  is  not  good 
Americanism.  That  is  good  Europeanlsm.  and  I  want  none 
of  It.  I  do  not  believe  In  that  kind  of  Americanism.  I  be- 
lieve In  the  Americanism  that  takes  care  of  the  workers  of 
America  and  the  people  in  the  United  States,  the  development 
of  projects  and  resources  within  the  boundaries  of  this  coun- 
try.   That  is  good  enough  for  me.     [Applause.] 

Mr.  MARCANTONIO.    Will  the  genUeman  yield  further? 

Mr.  LUNDEEN.    I  yield. 

Mr.  MARCANTONIO.  As  far  as  getting  money  for  the 
next  war  is  concerned,  until  a  State  adopts  a  plan  of  unem- 
ployment insurance,  every  penny  which  is  collected  by  the 
pay-roll  tax  In  that  State  goes  into  the  general  Treasury 
of  the  United  States,  and  such  funds  so  collected  may  even 
be  used  to  build  battleships,  and  yet  this  is  called  an  unem- 
plosnnent-lnsurance  bill. 

Mr.  LUNDEEN.  I  thank  the  gentleman  again  for  his 
statement.  In  the  last  $3,000,000,000  bill  the  administra- 
tion reached  in  and  took  $238,000,000,  if  I  am  correctly  in- 
formed, and  laid  It  down  in  battleships,  to  fight  whom? 
What  nation  Is  there  to  Invade  this  great,  powerful  country? 
Who  is  going  to  Invade  us?  It  is  a  war  against  someone 
else  on  other  continents.  I  am  going  to  speak  for  a  moment 
before  it  is  too  late.  I  protested  once  before  on  April  6. 
1917,  and  I  want  to  protest  again  today,  before  it  is  too  late. 
Some  day  you  will  find  it  is  too  late. 

Mr.  CONNERY.    Will  the  gentleman  yield? 
Mr.  LUNDEEN.    I  yield. 

Mr.  CONNERY.  During  the  last  4  or  5  years  we  have  had 
testimony  on  old-age  pensions,  imemployment  Insurance,  the 
30-hour  week,  labor-disinites  biU,  and  so  on.  In  all  tho^ 
hearings  we  held  it  became  very  clear  to  our  committee,  did 
It  not,  that  there  could  be  no  prosperity  in  the  Nation  with- 
out the  farmer  being  prosperous  and  the  industrial  worker 
being  prosperous  at  the  same  time?  We  found  that  out,  did 
we  not? 

Mr.  LUNDEEN.  That  Is  true.  The  able  and  distinguished 
Chairman  of  the  Labor  Committee  is  always  right. 

Mr.  CONmERY.  And  the  Lundeen  bill,  which  I  am  offer- 
ing tmnorrow  as  an  amendment  to  this  other  bill,  is  the  only 


bin  ^^lich  takes  care  of  the  farmer  and  the  Industrial 
worker  in  the  United  States,  is  it  not? 

Mr.  LUNDEEN.  That  is  true.  We  take  care  of  them,  and 
we  do  it  now — not  in  the  dim,  distant  future. 

[Here  the  gavel  feU] 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  the  gentleman 
1  additional  minute. 

Mr.  LUNDEEN.  The  moment  that  we  provide  $10  a  week 
and  $3  per  dependent,  that  is  sometJiing  to  horrify  some 
gentlemen  on  this  fioor.  I  do  not  say  all  of  you,  but  some 
folks  here  seem  to  be  very  much  disturbed  about  these 
figures.  In  Saturady's  Record  I  presented  for  the  attention 
of  the  Members  of  this  House  the  sources  of  revenue  and 
the  cost  of  this  bill  and  based  upon  10,000,000  unemployed 
the  net  cost  is  $4,060,000,000,  as  given  by  Prof.  Joseph  M. 
Oilman,  economist  of  the  College  of  the  City  of  New  York; 
and  based  upon  14.021.000  unemployed,  the  net  cost  is 
$5,800,000,000.  That  is  not  a  large  simi  compared  with  the 
huge  simis  we  are  putting  into  armaments  and  into  foreign 
adventures.  I  say  it  is  time  to  turn  back  to  Washington  and 
Jefferson  and  Jackson  and  Lincoln  and  take  care  of  these 
people  in  these  United  States  who  built  this  country  and 
made  America  what  it  is  today.    [Applause.] 

Mr.  SAMUEL  B.  HILL.    Will  the  genUeman  yield? 
^   Mr.  LUNDEEN.    Yes;  I  yield. 

Mr.  SAMUEL  B.  HILL.  Will  the  gentleman  give  us  the 
figures  upon  which  that  estimated  amount  was  based,  or  put 
them  in  the  Record? 

Mr.  LUNDEEN.  I  will  say  to  the  able  gentleman  from 
Washington  that  those  flgvires  are  already  in  the  Record  as 
of  Saturday,  April  13.     [Applause.] 

COKSnTUnONALXTT 

Concerning  the  constitutionality  of  the  Wagner-Lewls- 
Doughton  social-Insurance  projxjsals — H.  R.  4120  and  H.  R. 
7260 — I  am  surprised  that  able  lawyers  on  this  floor  have 
not  taken  up  that  question  more  in  detail. 

One  of  my  colleagues  here  stated  to  me  the  other  day  that 
someone  maintahied  to  him  that  H.  R.  7260  is  "  absolutely 
probably  consUtutional ",  and  that  well  illustrates  the  state 
of  mind  of  Members  on  the  constitutionality  of  the  pay-roll 
tax  and  other  features  of  the  administration  bill  dealing 
with  taxation,  rights  of  States,  and  the  rights  of  individuals 
and  employers. 

For  that  reason  I  have  requested  permission  to  insert  a 
statement  on  the  constitutionaUty  of  H.  R.  2827  and  the 
administration  bill  as  given  to  the  House  Committee  on 
Labor,  and  found  on  pages  245  to  270  of  the  Labor  Cwnmittee 
hearings.  February  4  to  15.  1935,  Seventy-fourth  Congress, 
first  session,  on  imemplojnnent,  old-age.  and  social  insur- 
ance. This  statement  is  made  by  Leo  J.  Under,  able  counsel 
of  the  New  York  Bar. 

gtATMMXm  OF  Lao  J.  UKBBi 

Mr  LiNDiai.  Mr.  Chairman  and  gentlemen  of  the  committee.  I 
am  here  to  speak  to  you  on  the  oonatltutlonaUty  of  the  Lundeen 
blU  Since  I  come  here  before  you  M  an  expert,  I  presume  I  should, 
within  the  limitations  o*  modesty,  state  my  qualifications  very 
briefly. 

Mr.  Dotch.  Tee;  we  want  them.  ^        ^  ^ 

Mr  Lutoeb.  I  shall  state  briefly  that  I  am  a  member  of  the  bar 
of  the  SUte  of  New  York,  a  member  of  the  bar  of  the  United  States 
Supreme  Court,  that  I  have  practiced,  tried  cases,  and  argued 
appeals  before  the  appellate  courts  of  rery  many  SUtes  besides  the 
State  of  New  York,  and  that  I  have  briefed  and  argued  questions  of 
cOTistltutlonal  law  before  the  highest  court  of  our  land,  the  United 
States  Supreme  Court.  About  2  months  ago  the  International 
Juridical  Association,  an  association  of  lawyers  of  which  I  am  a 
member,  requested  me  to  make  a  study  of  the  constitutionality  or 
the  constitutional  questions  Involved  In  the  Lundeen  bill.  B.  B. 
7598. 

Mr.  Dmnv.  That  is  the  old  bin. 

Mr.  LDrom.  Yes.  The  request  was  also  made  that  if  I  came  to 
the  conclusion  that  the  bill  was  constitutlanal.  I  should  then  draw 
a  brief  establUhlng  the  constitutionaUty  of  the  bill.  I  made  a  very 
careful  study  of  the  decisions,  the  texts,  and  all  of  the  other 
axxthoritlss  to  which  lawyers  resort  In  determining  oonstltutlonal 
qxiestlons.  At  the  termination  of  my  study  I  became  thoroughly 
and  completely  convinced  that  the  bill  was  unqueetl(»iAbly  con- 
stitutional. . 

Of  course,  my  research  with  respect  to  H.  B.  76M  Is  equaUy  and 
perhaps  more  appUcable  to  H.  R.  2827,  because  H.  R.  2827  is  wlth- 
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out  question  an  improvement  on  the  other  bill,  because  it  slmpUfleB 
many  of  the  constitutional  questions  there  Involved. 

The  statement  that  I  am  going  to  read  you  very  briefly  states 
the  affirmative  argument  supporting  the  constitutionality  at  the 
bill,  and  then,  after  stating  that  affirmative  argximent.  deals  with 
various  objections  that  might  possibly  be  raised  to  the  constitu- 
tionality of  the  bill,  such  as  the  question  as  to  whether  the  bill 
Involves  an  unconstitutional  delegation  of  legislative  power,  the 
quesUon  as  to  whether  It  Is  unconstitutional  by  reason  of  the  in- 
deflnltenesa  of  the  appropriation  contained  In  It.  the  question  as 
to  whether  the  bill  Involves  any  violation  of  due  process,  and. 
Anally,  the  question  as  to  whether  the  bUl  Involves  the  violation 
of  State  rights 

The  afflrmaUve  argument  establishing  the  constitutionality  of 
this  bUl  Is  really  very  simple.  This  bill  provides  for  the  appro- 
priation of  Federal  moneys  out  of  the  Treasury  of  the  United 
States  for  the  payment  of  compensation  to  the  unemployed,  the 
sick,  the  disabled,  and  the  aged.  It  is  thus  simply  an  exercise  of 
the  appropriating  power;  that  Is,  the  power  of  Congress  to  spend 
money.  The  bill  does,  Indeed,  do  more  than  provide  for  appropri- 
ations; It  provides  for  the  setting  up  of  administrative  machinery. 
But  the  appropriating  power  of  Ckjngress  necessarily  carries  with 
It  the  Incidental  power  to  provide  administrative  machinery  for 
disbursing  the  moneys  appropriated  and  for  Insuring  their  proper 
application  to  the  purposes  sought  to  be  achieved  by  Congress.' 

What  limitations  are  there  on  the  power  of  Congress  to  appro- 
priate Federal  moneys?  The  Federal  Government  is  a  government 
of  enumerated  powers,  that  is.  powers  enumerated  by  the  Constitu- 
tion. Some  constitutional  lawyers  have,  therefore,  argued  that 
Congress  may  only  expend  moneys  for  the  execution  of  the  specifi- 
cally enumerated  powers.  Up)on  some  such  argument  an  appropri- 
ation for  social  Insurance  would  be  unconstitutional,  since  the 
Constitution  does  not  enumerate  any  power  to  provide  social  insur- 
ance for  the  people  of  the  United  States.  The  argument  Is,  how- 
ever, wholly  unsound,  for  it  ignores  the  fact  that  one  of  the 
enumerated  powers  set  forth  In  the  Constitution  is  the  power  to 
"  lay  and  collect  taxes,  pay  debts,  and  provide  for  the  conunon 
defense  and  the  general  welfare  of  the  United  States."  *  To  limit 
this  power  to  spend  moneys  for  the  general  welfare,  to  the  power  to 
spend  moneys  for  the  execution  of  the  other  specially  enumerated 
powers.  Is  to  rob  the  general  welfare  clause  of  Its  meaning  and  thus 
to  violate  an  elementary  principle  of  constitutional  construction.' 
Such  distinguished  constitutional  authorities  as  Washington.* 
Madison,'  Monroe.*  Hamilton,^  Calhoun.*  and  Justice  Story,*  have 
definitely  repudiated  the  conception  of  an  appropriating  power 
limited  by  the  other  powers.  Our  highest  authority,  the  United 
States  Supreme  Court,  has  in  the  famous  Sugar  Boxinty  case  ** — I 
will  not  here  take  the  time  to  read  the  citations,  all  of  which  are 
set  forth  in  the  footnotes  to  the  brief — definitely  upheld  impropria- 
tions by  the  Government  In  payment  of  purely  moral  obligations, 
entirely  beyond  the  scope  of  the  other  specifically  enumerated 
powers  and  has.  indeed,  held  that  an  appropriation  even  out  of 
"  considerations  of  pure  charity  "  " — the  words  "  considerations  of 
pure  charity  "  are  a  quotation  from  a  United  States  Supreme  Court 
opinion — cannot  be  reviewed  by  the  Judicial  branch  of  the  Govern- 
ment. Congress  Itself  has  uniformly  and  consistently  exercised  its 
appropriating  power  for  any  purpbse  which  It  deems  for  the  general 
welfare  and  Irrespective  of  whether  the  purpose  comes  within  the 
specifically  enumerated  powers  or  not. 

Consider  the  appropriations  which  Congress  has  made.  Con- 
gress has  spent  millions — I  should  say  billions — for  the  purchase 
of  Louisiana  from  France,  of  Alaska  from  Russia,  of  Florida  from 
Spain;  Congress  has  made  outright  gifts  of  millions  of  dollars 
to  the  Individual  States;  "  It  has  appropriated  billions  of  dollars 
for  agriciUture;  >*  and  for  Internal,  improvements;  >*  It  has  appro- 

» The  Constitution  of  the  United  States,  art.  I.  sec.  8.  els.  1  and 
18;  WUloughby  on  the  ConsUtution  of  tb«  United  States,  ch.  3.  sec 
Ca.  p.  108. 

*  ConsUtiitlon.  art.  I,  sec.  8.  ch.  1. 

*  Chief  Justice  Taney  in  Holmea  ▼.  Jenniaon.  14  Pet.  538.  570  571- 
Story  Commentaries  on  the  Constitution.  6th  ed..  sees.  812    913 

*  Story  on  the  Constitution,  5th  ed..  note  to  sec.  978. 

•The  Federalist,  p.  41;  Richardson.  Messages  and  Papers  of  the 
President,  vol.  2.  485.  568. 

*  Annals  of  Congress.  17th  Cong..  1st  sess..  vol.  2,  p.  1839;  Rich- 
ardson, op.  dt..  vol.  3.  p.  165. 

*  Hamilton's  Works.  Lodge's  edition,  vols  3.  204.  371,  872 

*  Blot's  Debates.  3d  ed..  vol.  3.  431.  note. 

'Story  on  the  Constitution,  vol.  1,  sees.  932  to  924;  see  also 
Pomsroy  Introduction  to  Constitutional  Law.  sees.  274.  375  Hare 
American  ConsUtutlonal  Law,  p.  155;  WiUoughby  on  the  Constitu- 
Uon  of  the  United  States,  sec.  360;  Burdlck  on  ths  American 
Constitution,  see.  77.  «—«»»,«* 

••  United  States  v.  Realtf  Co..  164  U.  8.  427. 

"  United  States  v.  Realty  Co..  supra,  p.  441,  4. 

»In  1837  Congress,  finding  that  there  was  a  surplus,  appropri- 
ated $20,000,000  to  be  paid  to  the  Individual  States  In  proportion 
to  their  poptilaUon;  Congress  made  a  second  approprUtlon  of  this 
nature  In   1841. 

"  Orfield  Federal  Land  Grants  to  the  States,  pp.  37.  41,  48  and 
67;  the  acts  establishing  the  Bureau  of  Animal  Husbandrr 
Weather  Bureau.  Biu-eau  of  Plant  Industry.  Forest  Service  Bureau 
of  Biological  Survey,  Bxu^au  of  Crop  Sstimates.  etc.  etc 

"  The  Geological  Survey.  Bureau  at  Mines.  Department  of  Bdu- 
catlon,  road  building. 


prlated  the  moneys  of  the  Nation  to  aid  destitute  foreigners  suffer- 
ing severe  calamities,  as  in  the  case  of  the  Santa  Domlngoes  in 
1794;"  and  the  citizens  of  Venezuela,  who  suffered  an  earthquake 
in  1812;  '•  It  has,  in  the  last  2  years,  appropriated  billions  of  dol- 
lars for  emergency  relief  to  "  needy  and  distressed  people  ";  "  It 
has  appropriated  billions  for  the  setting  up  of  a  Reconstruction 
Finance  Corporation;  "  Home  Owners'  Loan  Corporation;  »•  and 
the  Federal  Housing  Corporation  =" — not  to  mention  aU  the  other 
characters  of  the  "  alphabet  soup." 

None  of  the  enumerated  powers  would  Justify  these  expenditures. 
You  can  look  in  vain  through  the  Constitution  for  any  specific 
enumeration  of  any  power  to  do  any  of  the  things  which  I  have 
Just  enumerated.  Yet  surely  no  one  would  presume  to  say  that 
Congress  exceeded  its  power  in  making  the  Louisiana  Ptirchase,  or 
in  setting  up  the  Geological  Survey,  which  has  Increased  the  natu- 
ral resources  of  the  Nation,  or  that  Congress  should  never  have 
contributed  to  the  country's  educational  needs. 

It  is  thus  entirely  clear  when  you  consider  it  that,  wholly  with- 
out regard  to  the  envimerated  powers.  Congress  may  use  Federal 
moneys  for  any  purpose  whatsoever  which  It  deems  will  accomplish 
the  general  welfare.  Surely  It  could  not  be  said  that  a  bill  which 
will  provide  a  system  of  unemployment  and  social  Insxirance  for 
millions  of  unemployed,  sick,  disabled,  and  aged  is  less  for  the  gen- 
eral welfare  than  any  of  the  bills  which  have  Just  been  mentioned. 
When  Congress  passes  this  bill.  It  will  thereby  declare  that,  in  Its 
Judgment,  this  bill  is  for  the  general  welfare,  and  no  court  has  the 
power  to  substitute  its  Judgment  on  that  question  for  that  of 
Congress. 

The  fact  is  that  the  Supreme  Court  of  the  United  States  has  it- 
self stated  that  It  has  never  In  Its  entire  existence  attempted  to  set 
any  limitations  to  the  power  of  Congress  to  appropriate  moneys.** 
On  the  contrary,  the  Supreme  Court  has  explicitly  declared  that  the 
exercise  of  the  appropriating  power  Is  not  at  all  a  subject  for  Judi- 
cial consideration."  The  Supreme  Court  has  appreciated  that  if 
Individual  taxpayers  were  permitted  to  harass  and  obstruct  the 
I  Federal  Government  with  questions  as  to  the  propriety  of  national 
expenditures,  that  this  woiild  render  wholly  unworkable  the  whole 
machinery  of  the  Federal  Government.  There  is  a  historic  case  in 
which  a  taxpayer  tried  to  stop  the  Secretary  of  the  Treasury  from 
paying  out  moneys  for  the  construction  of  the  Panama  Canal." 
Certainly  there  you  have  as  good  an  example  of  an  expenditure 
and  an  appropriation  beyond  the  enumerated  powers  of  Congress 
as  Is  possible  to  find,  and  solely  Justified  by  the  general-welfare 
clause.  The  United  States  Supreme  Court  declared  that  the  tax- 
payer could  not  Interfere.  The  Coiirt  pointed  out  that  the  taxpayer 
could  not  show — and  this  Is  the  technical  reason — any  "  direct  in- 
jiiry  ",  since  he  could  not  point  to  any  property  belonging  to  him 
which  was  directly  affected  by  the  way  the  Federal  Govenunent 
spent  Its  money.  After  all.  the  money  In  the  United  States  Treas- 
ury appropriated  might  very  well  be  Interest  on  the  foreign  debts 
or  the  proceeds  of  the  sale  of  governmental  property,  and  no  tax- 
payer could  point  to  any  specific  tax  or  any  specific  moneys  paid 
by  him  which  was  used  for  the  appropriation  In  question. 

As  I  read  this.  It  comes  to  my  mind  that  only  recently  the  United 
States  Government  made  a  neat  little  profit  of  over  $2,000,000,000 
on  the  devaluation  of  he  dollar.  That  profit  constituted  part  of 
the  funds  of  the  United  States.  So  long  as  this  bill  contains  simply 
a  general  appropriation — and  that  is  all  it  does  contain,  because  the 
language  of  the  bill  as  I  have  It  here  is  that  there  Is  appropriated 
out  of  the  Treasury  of  the  United  States  money  sufficient  to  enable 
the  consumption  of  and  the  effectuation  of  this  bill — but  where  you 
have  an  act  of  Congress  which  appropriates  moneys  generally  out 
of  the  Treasury  of  the  United  States  without  any  reference  to  any 
earmarked  moneys,  no  taxpayer  can  point  to  any  specific  moneys  of 
which  he  has  been  deprived  by  virtue  of  any  tax  laid  upon  him. 
And  since  no  taxpayer  can  point  to  any  such  specific  moneys,  he 
cannot  technically,  as  the  United  States  Supreme  Court  said,  show 
any  direct  injury. 

The  United  States  Supreme  Court,  however,  went  much  further 
than  this  technical  argument  with  respect  to  the  matter  of  direct 
injury.  The  Court  declared  explicitly  that  the  question  of  the  pur- 
pose for  which  Congress  may  use  moneys  Is  a  legislative  question, 
not  a  judicial  one. 

I  would  like  to  read  you  a  few  quotations  from  treatises  on  con- 
stitutional law.  which  definitely  establish,  with  the  aid  of  the 
authorities  there  cited,  this  proposition.  Pomeroy,  In  his  monu- 
mental text  on  constitutional  law,  declares: 

"What  expenditures  will  promote  the  common  defense  or  the 
general  welfare.  Congress  may  alone  decide,  and  Its  decision  Is 
final." 


»  Act  of  Feb.  13,  1794.  ch.  3, 

"The  act  of  May  8,  1813.  ch.  79;  4  Eliot's  Debates.  340. 
•  "  Emergency  Relief  and  Construction  Act,  1933.  47  Stat.  709.  July 
31.  1933,  c.  520.  ' 

»  Jan.  22,  1932,  c.  8,  47  SUt.  5. 

»•  June  13,  1933,  c.  64,  48  Stat.  138. 

*•  National  Housing  Act.  no.  479,  73d  Cong.,  approved  by  President 
June  37.  1934.  » •    kk  / 

'Mass.  v.  Mellon.  262  U.  S.  447,  487-488;  in  Field  v.  Clark.  143 
U.  8.  649,  United  States  v.  Realty  Co..  supra,  and  Mass.  v.  Mellon, 
supra,  the  Supreme  Coiirt  refused  to  pass  on  the  question  of  th» 
propriety  of  the  exercise  of  the  appropriating  powers 

•Mass.  V.  Mellon,  supra. 

**  WUton  T.  Sham,  204  U.  S.  24. 
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Hare,  In  bis  early  text  on  American  constitutional  Uw.  puts  the 
matter  as  follows: 

"  The  question  of  for  what  purpose  Congress  may  use  its  powers 
of  taxation  (and  thus  ultimately  for  appropriation)  is  a  legislative 
question,  not  a  Judicial  question." 

Therefore  I  think  It  is  perfectly  clear  that  this  bill  Is  not  only 
constitutional  as  a  constitutional  exercise  of  the  appropriating 
power,  the  power  to  spend  moneys  for  the  general  welfare,  but 
there  is  no  legal  way  by  v.hlch  the  propriety  ot  the  exercise  at  this 
power  can  be  questioned  by  anybody. 

That  Is  the  affirmative  argument  in  support  at  the  constitution- 
ality trf  the  bill.     It  seems  to  me  to  be  entirely  irrefutable. 

Mr.  DuKif.  The  word  **  welfare  "  there  makes  it  constitutional, 
does  it  not? 

Mr.  LiNDKa.  The  words  **  general  welfare  "  and  the  fact  that  Con- 
gress has  the  power  to  appropriate  moneys  for  anything  which 
Congress  regards  as  for  the  general  welfare.     That  is  right. 

Mr.  puifN.  Thank  you.  I  wanted  to  have  that  statement  sub- 
stantiated. 

Mr.  LiNDER.  I  proceed  now  to  the  negative  part  of  this  argtunent; 
that  is,  the  answer  to  objections  which  have  been  or  can  be  raised. 

The  most  serious  objection  which  can  be  raised,  it  seems  to  me, 
to  the  question  with  respect  to  whether  this  bill  Involves  an  un- 
constitutional delegation  of  legislative  power.  While  the  bill  does, 
indeed.  Invest  the  Secretary  of  Labor  with  large  discretion,  this 
does  not  render  the  bill  unconstitutional.  The  United  States  Su- 
preme Court  has,  again  and  again,  siistained  delegations  of  power 
to  the  President,  Cabinet  officers,  and  Commission.  The  Court 
has  recognized  that  Congress  might  very  well  find  it  impossible  to  do 
more  than  to  "  lay  down  an  Intelligible  prtnciple  to  which  the 
person  or  body  administering  the  bill  Is  directed  to  conform."  * 
The  Court  has  appreciated  the  practical  difficulty  of  fixing  precise 
and  definite  standards  in  advance  of  the  complex  contingencies  cer- 
tain to  arise  and  has  recognized  that  Congress  might  "  from  the 
necessities  of  the  case,  be  compelled  to  leave  to  the  executive  officexB 
the  duty  of  bringing  about  the  result  p>olnted  out  by  the  statute."  *• 
Thus,  the  Tariff  Act  of  1922  was  held  constitutional  by  the  United 
States  Supreme  Court,  although  it  vested  the  President  with  the 
power  to  raise  or  lower  the  tariff  upon  any  impcHi«d  article  when- 
ever it  was  found  that  the  American  products  were  at  a  competitive 
disadvantage  with  those  Imported  from  abroad."  I  dare  say  you 
can  search  high  and  low  in  an  effort  to  find  an  example  o^  a 
broader  power  of  administrative  discretion  than  that  which  was 
here  regarded  as  constitutional,  lodged  in  the  President.  But  If 
that  is  broad,  consider  the  broad  power  which  was  held  to  have 
been  constitutional,  delegated  to  the  Commissioner  of  Internal  Rev- 
enue by  the  Revenxie  Acts  of  1918  and  1921,  which  authorized  the 
Commissioner  to  adjust  the  very  rate  of  excess-profits  tax.  Again, 
in  another  case  an  act  of  Congress,  which  gave  the  Secretary  of 
the  Treasury,  on  the  reconunendation  of  experts,  the  power  to  fix 
and  establish  standards  of  purity,  quality,  and  fitness  for  consump- 
tion of  certain  commodities  Imported  Into  the  United  States,  was 
held  constitutional." 

In  the  recent  "  hot  oil  "  case  ",  handed  down  by  the  United  States 
Supreme  Court  «bout  the  beginning  of  January  this  year,  the 
United  States  Supreme  Court  declared  that  the  "  hot  oil  "  control 
clause  of  the  N.  R.  A.  was  invalid  as  an  unconstitutional  delegation 
of  legislative  power.  But,  In  that  case,  no  "  primary  purpose  "  or 
"  primary  standard  "  whatsoever  was  clearly  stated.  The  legislation 
there  considered  Is  wholly  distinguishable  from  this  bill,  for  here 
in  the  Lundeen  bill  a  primary  purpose  is  stated,  and  it  is  clear  that 
the  Secretary  of  Labor  is  not  Invested  by  this  bill  with  anything 
more  than  a  properly  constitutional  "  administrative  discretion." 
Indeed,  when  you  consider  it,  the  discretion  Invested  in  the  Secre- 
tary of  Labor  under  the  Lundeen  bill  is  narrow,  for  the  beneficiaries 
who  are  to  receive  the  compensation  are  named,  the  minimum  com- 
pensation is  prescribed,  the  maxlmvun  compensation  is  ascertain- 
able, and  the  natvire  of  the  compensation  is  fixed.  Certainly  the 
discretion  here  vested  In  the  Secretary  of  Labor  Is  far  less  wide 
than  that  vested  in  the  Secretary  of  Agriculture  by  the  Agricultiiral 
Adjustment  Act  of  ISSS.'^  In  the  A.  A.  A.  bill  the  Secretary  of 
Agriculture  was  granted  the  power — and  I  now  quote  from  the 
statute — "  to  provide  for  rental  or  benefit  payments  in  connection 
with  crop  reduction  in  such  amoxints  as  the  Secretary  deems  fair 
and  reasonable." 

Mr.  Haxtlxt.  On  that  point,  has  that  question  been  tested  yet? 

Mr.  LiNDZx.  No:  not  the  A.  A.  A.  Of  course,  I  present  the  A.  A. 
A.  only  because  I  am  presenting  this  to  a  congressional  body  that 
found  It  thoroughly  constitutional  to  pass  the  A.  A.  A.,  which 
provides  for  this  extravagant  area  of  administrative  discretion, 
should  have  no  difficulty  in  passing  a  bill  which  said  that  the  Sec- 
retary of  Labor  is  empowered  to  pay  compensation,  the  minimum 
level  of  which  Is  fixed,  the  maximum  level  of  which  Is  ascertain- 
able, to  persons  who  are  definitely  described  In  the  act.  Here  In 
the  A.  A.  A.  the  Secretary  of  Agriculture  Is  given  the  power  to 
provide  for  benefit  payments  In  such  amounts  as  he  deems  fair 
and  reasonable.    The  Lundeen  bill  does  not  do  that.    It  does  not 


■  Hampden  v.  United  States,  278  U.  8.  894. 

*  Buttfield  v.  Stranatian.  192  U.  S.  470.  496. 

"Hampden  v.  United  States,  supra. 

"  Buttfield  V.  Stranahan.  supra. 

"  The  "  hot  oil "  decision.  Panama  Refining  Co.  t.  ityan,  79  L. 
Ed.  Adv.  223,  Jan.  7,  1935,  Sup.  Ct.  Rep.  — .  but  see  Carpenter  on 
the  Constitutionality  of  the  N.  R.  A..  Southern  California  Law  Re- 
view, Jan.  1934.  p.  125;  Cheadle  on  the  Delegation  of  LeglslatlTe 
Function,  27  Tale  Law  Journal,  892. 

■>  May  12,  1933,  c.  25,  48  Stat.  81. 


say  the  Secretary  of  Labor  is  given  the  power  to  provide  for  such 
compensation  as  he  or  she  deems  fair  and  reasonable  at  all.  be- 
cause there  is  a  minimum  stated.  But  the  A.  A.  A. — ^I  refer  to 
that  only  because  I  am  speaking  to  a  congressional  body — ^has  this 
arg\unent:  The  direct  argument  Is  that  the  area  of  discretion 
which  Is  vested  in  the  Secretary  of  Labor  is  narrow,  and  that  it  is 
narrower  than  the  area  of  administrative  discretion  which  was 
held  constitutional  In  the  various  cases  that  I  have  cited.  It 
would  be  prc^>er  argument,  arguing  from  precedent  as  one  would 
have  to  argue  before  the  United  States  Supreme  Court,  that  you 
have  held  the  Tariff  Act  which  allowed  the  President  to  adjust  the 
very  rate  of  tariff  wherever  he  found  that  the  domestic  product 
was  at  a  competitive  disadvantage — you  held  that  constltutlonaUy 
there  is  no  limitation  on  the  discretion  there,  except  the  President 
must  determine  whether  the  domestic  product  is  at  a  comjietltive 
disadvantage.  Tou  held  it  perfectly  proper — if  you  are  arguing 
to  the  United  States  Supreme  Court — for  the  Congress  to  enact  a 
bill  by  which  the  Commissioner  of  Internal  Revenue  is  authorlaed 
to  adjust  the  rate  of  excess-i»roflts  tax. 

Mr.  DuKK.  Pardon  me;  you  are  referring  to  the  reciprocal  tax, 
are  3rou  not,  that  was  passed  last  year? 

Mr.  Ldtoxr.  No,  no.  This  is  the  1922  act.  I  am  referring  to  the 
tariff  hill  which  came  before  the  United  States  Supreme  Court  for 
consideration  in  Hampton  against  United  States.  In  Hampton 
against  United  States,  the  United  States  Supreme  Court  said  that 
it  was  perfectly  legitimate  for  Congress  to  vest  the  President  with 
such  discretion.  When  I  wrote  this  brief  orlginaUy.  I  inserted  in 
the  brief  this  statement,  that  the  United  States  Supreme  Court  has 
never  in  its  entire  history  invalidated  an  act  on  the  grotmd  that 
It  Involved  unconstitutional  delegation  of  legislative  power.  But 
I  had  to  take  that  sentence  out  of  this  brief  because  lo  and  behold, 
to  the  everlasting  astonishment  of  every  constitutional  lawyer  in 
this  country,  without  question,  the  United  SUtes  Supreme  Covirt 
in  the  "  hot  oil  "  case  a  month  ago  held  that  section  of  the  N.  R.  A. 
which  gives  the  President  the  power  to  regulate  the  production 
and  the  distribution  of  "  hot  oil "  invalid,  because  that  was,  as  the 
United  States  Supreme  Court  says,  an  uncoxistltutional  delegation 
of  l^islatlve  power.  Mr.  Joseph  Cardozo  wrote  a  brilUani  dissent. 
He  was  alone  in  his  dissent.  In  that  dissent  he  pointed  out  that 
this  decision  was  a  break  with  the  whole  line  of  decisions  in  which 
the  tariff  act  and  the  other  acts  were  considered. 

Therefore,  it  is  necessary  for  us  to  consider  whether  this  bill  is 
consUtutlonal  within  the  recent  decision  of  the  United  SUtes  Su- 
preme Court  in  the  "  hot  oil  "  case.  I  say  that  it  Is  on  a  much  dif- 
ferent basis  because  in  the  "  hot  oil "  decision  the  United  SUtes 
Supreme  Coxirt  was  considering  a  clause  in  a  bill  which  sUted  that 
the  President  might  interfere  with  and  prohibit  the  transporUtion 
of  "  hot  oil  "  products,  without  in  anywise  defining  under  what 
ciixnimstances  he  shovdd  do  it.  The  Lundeen  bill  does  set  definite 
criteria  and  standards,  t>ecause  it  fixes  a  minimum,  it  determines 
how  the  maximum  shall  be  ascertained,  and  it  determines  to 
whom  the  benefiU  and  competition  shall  be  paid.  And  since  it 
does  that,  it  cannot  at  all  come  within  the  criticism  of  the  United 
SUtes  Supreme  Court  in  the  "  hot  oil  "  decision. 

Mr.  Haxtuet.  May  I  ask  another  question?  I  do  not  want  to 
interrupt  your  testimony  here  too  much. 

Mr.  LufDBL  That  is  quite  all  right. 

Mr.  Habtlbt.  But  I  am  very  much  Interested  in  your  argument. 
Do  you  not  think  we  can  strengthen  this  bill  by  further  defining 
the  powers  of  the  Secretary  of  Labor  in  this  bill? 

Mr.  LursEE.  Tou  could  strengthen  it  further,  but  it  would  not 
strengthen  the  constitutionality  of  the  bill.  Hie  bill  is  perfectly 
constitutional  as  it  stands,  because  you  do  ncA  need  to  do  any 
more  than  fix  the  minimum,  state  how  the  maximtim  shall  be 
aaccrtalned — and  when  you  say  "  average  local  wages  ",  that  can 
be  aacerUined:  there  is  no  difficulty  about  it.  that  is  purely  a 
matter  of  statistical  determination.  A  finding  can  be  made  as 
to  that.  Just  as  in  the  tariff  case  it  was  entirely  poeaible  for  the 
President  to  determine  whether  the  domestic  product  was  at  a 
OMnpetitlve  disadvantage.  It  to  ponlble  to  determine  It.  The 
criterion  is  stated  and  the  formula  to  given  on  the  basto  of  which 
the  administrator  can  determine  how  he  should  proceed.  And 
Insofar  as  that  is  done  in  the  Lundeen  bill— and  it  to  unquestion- 
ably done  in  the  Ltindeen  bill — ^the  Lundeen  bill  cannot  be  at- 
tacked on  the  groxind  that  it  invOlTed  any  delegation  of  legtolatlTe 
power. 

Mr.  Habtlbt.  Tlien  joa  do  beUere  that  thto  to  as  great  a  delega- 
tion of  authority  and  power  as  was  granted  in  the  "  hot  oil  "  eaaef 

Mr.  LnvMB.  Not  at  all,  because  in  the  "  hot  oil "  case  the  Presi- 
dent's power  to  prohibit  the  tran^MctatUm  of  "  hot  oil  "  produeto 
was  not  In  any  wtw  restricted.  He  was  not  told  that  he  could 
restrict  "  hot  oil "  produete  already  brought  In.  or  under  what 
circtunsUnces,  or  what  kind  of  findings  he  should  make  or  any- 
thing else  of  the  kind. 

Mr.  LTTHnmr.  Tou  might  say  he  was  given  unlimited  power. 

Mr.  LnfBBB.  Whereas  here,  the  Secretary  of  Labor  to  given  a 
limited  power. 

Its.  LtTMDKEN.  A  restricted  power. 

Mr.  IxorooL.  Yes. 

Mr.  HAvrurr.  Do  you  really  think  the  Secretary  of  Labor  to  given 
limited  authority  In  thto  bill?  Do  you  not  think  it  to  rather  broad 
authority? 

Mr.  LixoiK.  Do  you  think  it  to  any  broader  than  the  power  of 
the  President  In  the  Urlff  bill  to  adjust  the  rate  of  tariff  from 
nothing  to  100  percent,  if  he  so  please? 

Mr.  Baxxlst.  No;  I  agree  with  you  that  to  a  delegation  of 
authority. 
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Do  you  think  It  la  any  greater  than  the  delegation  ol 
power  which  is  Involved  In  the  act  In  which  the  CommlMloner^ 


ICr.  Lind: 

?^^rnJl''£evenu7u*glVert]irpr^r-to  adjust  t^^  r.^  of  ex^ 
nroflta  tax?  He  is  not  told  whether  he  Is  to  adj\ist  It  at  1  percent 
OT  100  Percent  Yet  that  was  held  perfectly  legitimate.  What 
b'roiSSr^x^ple  of  administrative  cllBC«"onco^d  you  have  than 
the  act  which  was  held  constitutional  by  the  U^''^**^?**^**  ^^^i 
preme  Court  In  which  the  Secretary  of  the  Treasury  was  author- 
Swl  U)  ftx  the  standards  of  quality  and  fltness  for  consumption  of 

^'S£^*Sl.TLrT.  May  I  ask  this?  Do  you  think  that  the  fectelon  to 
the  ••  hot  oU  ■•  case  Indicates  a  possible  change  In  the  trend  of 
Slnion   of   the   Supreme   Court   as  to   the   right   of   Congress   to 

''l2*SK'SiYSoi;Jl'say  that  the  decision  of  the  United  SU^ 
Supreme  Court  In  the  "hot  oU  "  case  indicates  that  the  United 
States  Supreme  Court  wiU  not  hold  constitutional  any  act  which 
delegates  an  administrative  power  to  an  administrator  without 
defining  and  in  some  wise,  in  some  InteUlgible  way  imltlng  jmd 
restricting  that  power.  I  think  that  any  constitutional  awyer 
who  reads  the  "  hot  oil "  decision  will  have  to  say  now  that  If  this 
Lundeen  bill  said  that  the  Secretary  of  Labor  was  to  pay  com- 
pensation to  the  unemployed.  perlodlcaUy.  without  saying  how 
much  without  fixing  a  maxlmtmi  or  a  minimum,  then  it  would  be 
vmder  the  "  hot  oU  "  decision  and  the  United  States  Supreme  Court 
would  hold  that  bill  unconstitutional.  But  I  do  not  think  that 
crltlcLsm  can  be  at  all  urged  against  this  bill  In  the  present  form. 
Mr.  HAaTLXT.  Do  you  not  agree  that  that  decision  was  sort  of  an 
admonition  to  the  Congress  to  call  a  halt? 
Mr.  LiNDxa.  l'  have  said  so. 

Mr  HiunxxT.  My  questions  may  indicate  that  I  am  opposed  to  a 
blU  of  this  kind.  I  am  not.  I  am  merely  trying  to  get  opinions 
which  will  enable  this  committee  to  write  a  bill  that  is  going  to 
■tand  up  after  the  bill  has  been  put  Into  effect. 

Mr.  LiNBBi.  I  think  I  would  Uke  to  extend  my  remarks  on  that 
question  a  little  In  this  respect :  This  bUl  cannot  be  attacked  as  un- 
constitutional delegation  of  legislative  power  from  a  different 
aspect.  This  bill  Is  not  one  \inder  which  the  President  Is  given 
the  power  to  tax  anything,  or  the  Secretary  of  Labor  to  tax  any- 
thing, or  to  forbid  something  from  coming  Into  the  United  States 
or  to  forbid  something  from  being  transported  In  Interstate 
commerce. 

In  that  respect  It  Is  wholly  different  than  the  "  hot  oil  case; 
it  is  wholly  different  from  the  tariff  case  and  all  the  others,  becaxise 
this  bill  rests  on  a  wholly  different  basis.  This  bill  Is  a  bill  by 
which  Congress  spends  money.  So  long  as  this  is  a  bill  by  which 
Congress  spends  money,  the  power  of  Congress  to  spend  money 
being  unlimited  within  the  sole  limitation  that  Congress  must 
regard  it  as  being  for  the  general  welfare,  in  that  sense  no  one 
can  intelligently  urge  for  a  minute  that  this  Involves  an  uncon- 
stitutional delegation  of  legislative  power.  The  power  to  spend 
money,  as  I  stated  before,  carries  with  it  the  power  to  set  up  an 
administrative  machinery  for  the  spending  of  the  money.  That  Is 
perfectly  obviotis.  that  it  must.  If  the  Congress  has  the  power  to 
spend  •100.000.000.  It  obviously  must  have  the  power  to  devise  the 
machinery  by  which  the  money  Is  to  be  spent  and  to  set  up  the 
criteria  which  are  to  govern  and  guide  the  administration  of  the 
fund.  In  that  sense  a  breath  of  unconstitutionality  cannot  be 
attached  to  the  Lundeen  bill. 

The  other  decisions  and  these  other  cases  Involve  a  wholly  differ- 
ent set  of  situations.  The  "  hot  oil  "  case  Involves  the  power  of 
the  President  to  stop  something  from  going  across  the  State  lines, 
but  we  are  not  stopping  anything  from  going  across  the  State 
lines.  All  that  Is  being  done  here  Is  that  Congress  is  spending 
money  and  stating  how  the  money  Is  to  be  spent. 

Mr.  Dunn.  Attorney  Llnder,  I  do  not  like  to  Interrupt,  but  this 
Is  absolutely  necessary.  There  has  been  a  question  come  before 
the  committee  about  this  section  2,  line  7.  Will  you  read  that? 
There  are  quite  a  number  here  who  would  like  to  have  that 
explained. 

Mr.    LiNSxa.  Section    3.   llna    7:  "A    system    ot    unemployment 
insurance  "? 
Mr.  Dmnr.  Yes. 

Mr.  LiNDn.  Section  a  provides: 

"  The  Secretary  of  Labor  Is  hereby  authorized  and  directed  to 
provide  for  the  Uiunedlate  establishment  of  a  system  of  unem- 
ployment Insurance  for  the  purp>ose  of  providing  compensation  for 
all  workers  and  farmers  above  18  years  of  age,  unemployed  throu^ 
no  fault  of  their  own." 

Mr.  DtTNM.  That  is  the  point  I  want  to  make.  Would  this  bill, 
the  way  it  Is  written,  apply  to  men  who  are  not  citizens?  That  is 
what  I  want  to  find  out.  That  question  has  been  asked.  It  came 
up  this  morning  when  one  of  the  witnesses  said  that  they  would 
like  to  have  that  question  answered. 

Mr.  LiNDCK.  I  should  say  that  this  bill  in  Its  present  form  would 
be  applicable  to  any  worker  and  any  fanner  In  the  United  States, 
unless  there  is  something  In  section  4  which  would  restrict  that 
Interpretation.  The  only  thing  In  section  4  which  might  restrict 
It  would  be  line  9  to  the  end: 

"  Ttie  benefits  of  this  act  shall  be  extended  to  workers,  whether 
they  be  industrial,  agricultural,  domestic,  or  professional  workers, 
and  to  farmers,  without  discrimination  because  of  age,  sex.  race, 
ndor,  religious,  or  political  opinion  or  affiliation.  No  worker  or 
farmer  shall  be  disqualified  from  reoelYlng  the  compensation 
guaranteed  by  this  act  because  of  past  participation  in  strikes,  or 
refusal  to  work  In  place  of  strikers." 

I  see  nothing  In  this  bill  which  would  make  it  Inapplicable  to 
aliens  who  are  workers  and  farmers.    It  seems  to  me  that  It  woiild 


the  delegation  of  I  l>e  whoUy  Improper  to  restrict  the  interpretation  of  this  to  citizens 
"     trholly. 

,  Mr.  DxTNN.  Thank  you.  „„». 

i  Mr.  LiNDEH.  That  is  not  a  constitutional  question.     It  is  a  ques- 

lilon  of  construction  of  the  blU.  ...  

T  Mr  DUNN.  Someone  made  the  statement  It  would  be  necessary 
tio  insert  another  section  to  take  care  of  people  who  f^e  °°*  c^^^^^^Jif- 
iMr  LiNDEK.  I  should  state  it  as  my  opinion  that  this  bill  applies 
io  workers,  to  anyone  who  Is  a  worker  or  a  farmer,  unless  there  Is 
4ome  other  statute  of  the  Federal  Government— it  would  have  to 
ie  a  Federal  statute— which  would  make  It  Impossible  for  a  person 
iot  a  citizen  to  acquire  the  benefits  of  any  such  act.  I  know  of 
to  such  statute  at  the  moment.  I  can  say.  though,  I  proceeded  to 
inswer  the  question  as  best  I  could,  because  I  did  not  want  to  ap 


Ear  to  refuse  or  to  be  unwilling  to  answer  any  questions,  but  that 
not  a  question  which  comes  within  the  confines  of  the  constltu- 
jnal  questions  which  I  have  been  here  considering.  ^   ^   « 

Mr  LuNDEKN.  And  you  have  not  given  that  any  particular  study? 
Mr.  LiNDER.  I  have  given  it  no  particular  study.    It  is  purely  an 
«)ff-hand  opinion  on  my  part. 

Mr.  DtTNN.  But  your  interpretation  of  the  act  now  would  be  that 

they  would  not  be  discriminated  against?  «  ^      .. 

■    Mr    LiNDXX.  I  shotUd  say  not.     I  would  say  that  my  off-hand 

reaction    would    be    that   I   see   no   social    reason    why    an   alien 

worker  should  not  receive  the  benefits  \mder  this  act.     I  should 

tay  that  if  there  were  any  doubts  in  the  minds  of  any  Congressmen 

)r  In  the  minds  of  the  constituents  of  any  Congressmen  as  to  it. 

t  might  be  a  very  good  idea  to  bring  it  home  to  any  reader  of 

his  blU  that  no  discrimination  is  Intended  by  providing  in  the 

._t  a  provision  that  no  worker  shall  be  disqualified  from  receiving 

he  compensation  guaranteed  by  this  act  by  reason  of  his  being 

^n  alien  or  by  reason  of  lack  of  citizenship.     I  should  say  that 

pn  that  ground  that  It  seems  to  me  that  an  alien  worker  who  by 

his  work  and  by  his  toil  and  by  his  lifeblood  has  contributed  to 

ihe  wealth  and  the  welfare  of  this  covmtry  is  entitled  to  as  much 

motectlon  as  any  citizen  Is. 

r  Mr.  Dunn.  Attorney  Llnder.  one  of  the  members  of  the  com- 
tailttee  stated  yesterday  that  In  his  district  there  were  many  people 
wanting  to  become  citizens,  but  the  Judge  before  whom  they 
iBpp«»red  would  not  grant  them  citizenship  papers  becaxise  they 
{could  not  read  or  write.  It  Is  not  becaiise  the  men  do  not  want 
Ito  become  citizens,  but  some  object. 

i  Mr.  LiNDEK.  I  shotxld  say  that  certainly  whether  a  man  can  read 
or  write.  If  he  Is  a  worker.  If  he  Is  a  human  being,  he  needs  the 
taeans  whereby  to  live,  and  his  children  need  milk  Just  as  much 
as  children  of  a  man  or  woman  who  can  read  or  write.  You  are 
icertalnly  suggesting  another  reason  why  it  would  be  outra- 
geous  

Mr.  Dunn.  I  agree  with  you  that  we  should  not  discriminate 
against  the  unfortxinates. 
Mr.  LiNCEB.  Yes. 

Mr.  ScHNEiDEB.  I  would  like  to  have  your  comment  on  this.  Are 
all  the  powers  delegated  In  this  bill  delegated  to  the  Secretary  of 
Labor? 
Mr.  LiNDEX.  Yes. 

Mr.  ScHNETOEa.  On  page  3,  line  6,  where  it  says,  "  Further  taxa- 
tion necessary  to  provide  funds  for  the  pirrposes  of  this  act  shall 
ibe  levied  on  Inheritance,  gifts,  and  Individual  and  corporate  in- 
comes", and  so  forth,  would  that  power  be  all  delegated  to  the 
i  Secretary  of  Labor? 

Mr.  Lnrom.  Oh.  no.  no.     The  Secretary  of  Labor  has  no  power 
to  tax. 

Mr.  Sc'HNKiDEE.  Who  has? 
Mr.  LiNDER.  Only  Congress  has. 
Mr.  ScHNxmEX.  But  we  are  delegating  the  power. 
Mr.  LiNTJEH.  Oh,  no,  no.     The  only  proper  construction  of  this 
langiiage  would  be  that  when  you  say  "  further  taxation "   you 
mean  further  taxation  shall  be  levied  by  whoever  has  the  power 
to  levy  It.     The  Secretary  of  Labor  has  no  power  to  levy  taxes, 
therefore  this  must  mean  that  Congress  would  levy  the  taxes.     I 
should  say  the  spirit  of  this  act  and  its  clear  Intention  is  this: 
Section  4  starts  out  by  sajrlng: 

"All  moneys  necessary  to  pay  compensation  guaranteed  by  this 
act  and  the  cost  of  establishing  and  maintaining  the  administra- 
tion of  this  act  shall  be  paid  by  the  Government  of  the  United 
States.  All  such  moneys  are  hereby  appropriated  out  of  all  funds 
in  the  Treasury  of  the  United  States  not  otherwise  appropriated." 
That  means  If  it  costs  $10,000,000  to  pay  the  compensation  under 
this  act,  if  this  act  is  passed,  that  $10,000,000  is  a  charge  on  the 
Treasury  of  the  United  States  Jxist  like  the  President's  salary  or 
the  cost  of  maintaining  a  battleship  Is  a  charge  on  the  Treasury 
of  the  United  States.  If  there  is  not  enough  money  in  the  Treas- 
ury of  the  United  States  to  pay  this  compensation.  Congress  in 
enacting  this  bill  says  that  further  taxation  necessary  to  provide 
such  funds  shall  be  levied  In  a  particular  way.  That  Is,  If  there  is 
not  enough  money  In  the  Treasury,  Congress  should  put  more 
money  In  the  Treasury  by  levying  taxes  of  this  kind. 
Mr.  LuNDXXK.  That  is  a  declaration  of  policy? 
Mr.  LiNDxa.  That  Is  only  a  declaration  of  policy.  That  is  what 
I  was  going  to  say.  This  is  not  a  tax  measure.  It  Is  absurd  to 
regard  this  as  a  tax  measiire.  As  a  matter  of  fact,  this  language. 
"  Further  taxation  necessary  to  provide  funds  ",  is  stated  as  a  dec- 
laration of  intention  on  the  part  of  Congress,  wholly  without 
meaning  and  wholly  without  significance,  because  Congress  does 
not  levy  taxes  by  using  such  language.  When  taxes  are  levied  they 
are  levied  with  reference  to  the  whole  body  of  revenue  acts  which 
are  in  existence.     If  Congress  were  levying  a  tax  bill.   Congress 
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would,  considering  the  whole  body  of  the  revenue  acts,  amend, 
repeal,  or  modify  existing  revenue  legislation.  It  Is  ridiculous  to 
think  that  this  sentence,  "  Further  taxation  necessary  to  provide 
funds  for  the  purposes  of  this  act  shall  be  levied  on  inheritances, 
gifts,  and  individual  and  corporation  incomes  of  $5,000  a  year  and 
over  ",  is  language  by  which  the  tax  is  itself  levied.  The  tax  Is  not 
levied  by  this.  All  that  Congress  is  doing  here  is  saying,  "  If  there 
is  not  enough  money  In  the  Treasury,  then  we,  the  present  Con- 
gress that  passed  this  bill,  thlnlc,  we  believe,  it  is  our  feeling  in  the 
matter,  that  the  way  that  further  money  should  be  provided  Is  by 
this  method."  That  is  all  this  means,  purely  a  declaration  of 
Intention. 

Mr.  HAKTurr.  If  this  were  a  tax-ralslng  bUl  It  would  not  have 
been  referred  to  this  committee,  but  to  the  all-Important  Ways 
and  Means  Committee. 

Mr.  LiNDEE.  That  is  right. 

Mr.  Habtltt.  There  it  would  rest  In  some  cubby  hole. 

Mr.  Lksikskt.  Absolutely  correct. 

Mr.  Ltnocr.  It  Is  not  a  taxing  meas\ire.  If  you  will  bear  with 
me  In  the  course  of  this  argument  on  the  constitutional  law,  I 
will  cover  the  whcde  question  of  the  taxing  power  and  all  the  rest 
oi  It,  because  I  mean  to  consider  all  those  questions. 

I  think  that  the  question  as  to  whether  this  bill  involves  an 
unconstitutional  delegation  of  legislative  power  Is  pretty  much 
covered,  and  I  think  is  Irrefutably  disposed  of  by  the  statement 
that  I  have  made,  and  the  statement  that  has  been  elicited  by 
the  questions  that  have  been  asked. 

I  want  to  go  on  now  as  to  the  question  as  to  whether  this  bill 
is  constitutional  or  unconstitutional  because  of  the  fact  that  it 
does  not  appropriate  a  specific  amount.  One  might  say,  locking 
at  this  bill,  that  Congress  has  not  in  this  bill  stated  how  much 
Is  appropriated.  Congress  does  not  say  that  a  million  or  a  billion 
or  ten  billion  Is  appropriated.  Congress  says  simply,  "All  moneys 
necessary  to  pay  compensation  are  appropriated  ",  and  that  Is  all. 
Now,  that  Is  not  a  constitutional  objection.  No  specific  amount 
Is  appropriated  by  this  bill.  But  this  does  not  render  the  bill 
iinconstitutional.  For  general  Indefinite  appropriations  are  com- 
mon. The  first  ot  such  general  Indefinite  appropriations  was 
passed  when  the  very  first  Congress,  in  1793,  directed  that  all 
expenses  accruing  or  necessary  for  the  maintenance  of  lighthouses 
be  paid  out  of  the  Treasury  of  the  United  States."  Congress  did 
not  say  that  they  appro|H-iated  a  dollar  or  ten  thoxisand  dollars 
or  a  million  dollars.  Congress  simply  appropriated  the  money  that 
was  necessary  to  maintain  the  lighthouses,  that  is  all.  Since  then 
hundreds  of  statutes  containing  similar  Indefinite  appropriations 
have  been  passed.** 

In  the  footnote  to  the  brief  there  are  collated  some  references 
that.  I  think,  will  fully  persuade  you  that  when  Congress  passes  a 
bill  of  this  kind  with  an  Indefinite  appropriation  it  is  doing  the 
sort  of  thing  that  Congress  has  been  doing  ever  since  1793  and  has 
done  hxmdreds  of  times. 

From  the  moment  the  bill  is  enacted  this  general  appropriation 
becomes  a  charge  upon  the  Treas\iry  of  the  United  States.  When 
It  is  determined  that  any  individual  is  entitled  to  a  certain  amount 
of  compensation,  his  claim  is  a  claim  on  the  United  States,  to  be 
honored  by  the  Treasury  Just  as  any  matured  bond  or  other  obli- 
gation of  the  United  States  must  be  honored.  In  other  words, 
claims  for  compensation  would  arise,  considering  the  matter  from 
the  standpoint  of  machinery  and  mechanics,  much  in  the  same 
way  that  a  claim  on  a  Home  Owners'  Loan  bond  wotild  arise.  The 
bond  is  issiied.  When  it  Is  issued,  it  becomes  a  claim  upon  the 
United  States,  to  be  honored  out  of  the  Treasury  of  the  United 
States  by  the  Secretary  of  the  Treasury  when  the  obligation  or 
the  bond  becomes  due.  So  you  would  conceive  that  the  Secretary 
of  Labor,  through  a  proper  administrative  oflidal.  would  determine 
that  a  particular  individual  was  entitled  to  $12.32  compensation; 
and  if  that  compensation  were,  according  to  the  terms  of  the 
requisition  made  by  the  administrative  officer,  payable  immedi- 
ately, it  would  become  a  charge  upon  the  United  States  Treasury 
Jiist  the  same  as  a  bond  which  has  become  due  would  be  a  charge. 
Like  all  other  matured  claims  on  the  United  States,  these  claims 
for  compensation,  when  fixed,  must  be  provided  for  as  a  part  of 
the  Budget  of  the  United  States.  In  other  words,  the  adminis- 
trative officer  would  determine  how  much,  if  any,  compensation 
would  have  to  be  paid;  and  when  he  determined  it,  that  would 
have  to  be  provided  for,  along  with  the  battleships  and  the  sal- 
aries and  all  the  other  items  of  expenditure  of  the  Federal  Qov- 
emment.  I  do  not  think  there  is  any  serious  objection  that  can 
be  raised  with  respect  to  the  fact  that  no  definite  appropriation 
is  made. 

I  come  now  to  an  objection  which  is  the  bugaboo  of  all  social 
legislation.  That  Is  the  "  due  process  of  law  "  objection.  Unlike 
all  other  employment  and  social  insurance  plans,  and  also  unlike 
the  Wagner-Lewis  bill,  this  bill  does  not  involve  the  setting  up  of 
reserves  created  by  enforced  contributions  by  employers  or  em- 
ployees. The  only  way  that  any  person  could  regard  himself  as  in 
any  wise  deprived  of  property  for  the  purpose  of  financing  this 
bin,  would  be  by  regarding  this  bill  as  a  taxing  measure. 

There  Is  no  jsay-roll  tax  here.  There  Is  no  enforced  contribution 
to  reserves.  The  only  way  In  which  any  hure-ja  being,  any  person 
In  the  United  States,  could  be  regarded  as  In  any  wise  hurt  or 
Interfered  with  or  burdened  by  this  act  would  be  by  the  taxes  that 


■  Act  of  Aug.  7.  1789.  c.  9,  1,  SUt.  53. 

■■  Introduction  to  hearings  before  the  subcommittee  of  the  House 
Committee  on  Appropriations  on  H.  R.  9410.  78d  Cong..  3d  seas. 


he  might  hav«  to  pay  If  Congress  thought  It  necessary  to  provide 
further  tax  or  revenue-raising  bills. 

The  bill  provides  that  "  It  is  the  sense  of  Congress  that  if  any 
further  taxation  is  necessary  to  provide  funds  for  the  purposes  of 
this  act.  It  shall  be  levied  on  Inheritanoes,  gifts,  and  individual  and 
corporation  Incomes  of  $5,000  a  year  and  over." 

Even  If  it  can  be  argued  that  this  is  a  taxing  measure,  and  I 
submit  that  It  cannot  Intelligently  be  so  argued  or  so  regarded,  the 
bill  Is  a  proper  exercise  of  the  taxing  power  of  Congress.  Congress 
has  the  power  under  the  Constitution  to  lay  taxes  for  the  "  general 
welfare  ".  subject  only  to  two  limitations**  In  the  case  of  duties, 
imports,  and  excises,  "  this  must  be  uniform."  This  is  not  a  duty. 
Is^xttt,  or  excise,  so  the  objection  of  uniformity  Is  not  available 
here.  In  the  case  of  direct  taxes,  they  must  be  apportioned  ac- 
cording to  the  census.  Neither  limitation,  however,  applies  to 
incomes,  gifts,  or  inheritanoes  since  the  sixteenth  income-tax 
amendment.**  If  you  regard  this  bill  as  a  tax  measure— and  I  say 
you  cannot  so  regard  it — It  would  be  a  perfectly  proper  tax  meas- 
ure because  it  would  come  within,  first,  the  general  welfare  clause, 
and,  second,  the  income-tax  amendment  to  the  Constitution. 

Thus,  a  tax  levied  by  Congress  on  incomes,  inheritances,  and 
gifts  is  wholly  proper  so  long  as  Congress  deems  it  to  be  for  the 
"general  welfare."  Once  Congress  has  levied  such  a  tax,  the  tax 
cannot  be  assailed  by  any  taxpayer,  since  the  courts  will  not  review 
the  exercise  of  the  congressional  discretion  Involved  In  income 
taxation.    The  decision  of  Congress  Is  thus  final. 

The  limitation  on  the  taxing  power  of  the  States,  "  that  the 
taxation  must  be  for  a  public  purpose  ",  is  not  a  limitation  ^>pli- 
cable  to  the  Federal  Government  .**  But  even  if  it  were,  clearly  the 
purposes  for  which  funds  are  to  be  raised  by  taxation  and  to  be 
spent  under  this  bill.  Is  a  "  public  purpose."  The  fact  that  private 
Individuals  benefit  does  not  alter  the  fact  that  It  is  to  the  public 
Interest  that  these  private  individuals  receive  such  public  benefit.** 
Finally,  what  Is  or  is  not  a  "  public  use  "  or  purpose,  has  been  held 
by  the  United  States  Supreme  Court  in  the  famous  North  Dakota 
nationalization  cases  to  be  a  question  concerning  which  the  legis- 
lative authority  is  best  able  to  Judge.**  Just  as  In  the  case  of  the 
exercise  of  the  appropriating  power,  so  in  the  case  of  the  ezerdas 
of  the  taxing  power,  where  the  tax  is  levied  on  inoomas,  inherit- 
ances, and  gifts,  the  taxpayer  is  wholly  without  remedy.  When 
Congress  determines  that  such  a  tax  is  for  the  "  general  welfare  ", 
its  decision  Is  final  and  cannot  be  constitutionally  aasailsd. 

This  brings  me  to  the  last  objection,  that  is,  the  objection  on 
the  ground  that  this  bill  might  violate  State  rights. 

It  has  been  argued  that  this  bUl  is  unoonstitutional  on  the 
ground  that  it  involves  an  usurp«itk)n  of  the  rights  of  the  States. 
This  argiunent  is  based  upon  the  proposition  that  the  power  of 
Congress  to  regulate  commerce  and  industry  Is  limited  to  the 
"  interstate  ctmuneroe  power "  and  that  any  regulation  by  the 
Federal  Government  of  intrastate  business  and  of  matters  "  not 
commerce  "  Is  unconstitutional. 

This  argiunent  is  wholly  inapplleable  to  the  present  bUl.  For 
this  bill  is  not  an  exercise  of  the  interstate  commerce  power;  it  Is 
an  exercise  of  the  i^jpropriatlng  power. 

This  bill  does  not  Involve  any  regulation  of  Intrastate  oonmieroe 
or  of  matters  "  not  commerce."  This  bill  does  not  tell  any  mer- 
chant or  manufacturer  how  he  Is  to  do  his  business;  It  does  not 
Involve  the  setting  up  of  reserves;  It  does  not  compel  any  manu- 
facturer to  pay  contributions  to  a  particular  reserve  fund.  It  does 
not  set  up  such  business  reiattonshlps  ••  might  poaslbly  be  In- 
volved in  the  creation  of  special  aeoounts  with  emptoyers  or 
employees,  based  on  their  contributions  to  a  rceerve  fund. 

In  the  Wagner-Lewis  bill  the  whole  concept  is  that  employers 
shall  contribute  a  pay-roll  tax  to  a  specific  ftmd.  There  the  ma- 
chinery that  is  contemplated  by  Congress  Is  a  machinery  which  will 
Involve  the  setting  up  of  reserves,  of  accoimts.  It  might  very  well 
be  argued  that  Congress  would  be  going  Into  the  insurance  busi- 
ness, woiild  be  going  into  an  elaborate  set  of  businesi  relationships, 
something  which  only  the  States  should  do.  But  do  you  not  sea 
that  that  has  nothing  to  do  with  a  bill  like  this,  which  does  not 
Involve  any  pay-roll  tax,  does  not  involve  any  reserves,  does  not 
Involve  any  enforced  (X>ntributions?    This  bill  simply  spends  money. 

Mr.  HAKTurr.  On  tliat  point,  does  not  this  bill  Indirectly  call  fcxr 
the  setting  up  of  reserves  for  the  payment  of  unemployment  com- 
pensation? 

BAr.  LnTDXB.  No;  It  does  not  call  for  the  setting  up  of  one  dime 
of  reserve.  All  this  bill  does,  as  you  read  the  bill,  is,  it  spends 
money.  It  spends  money  by  way  of  compensation  to  the  unem- 
ployed. Just  the  way  the  United  States  Congress  spends  money 
when  it  provides  for  a  battleship.  There  is  no  reserve  set  up  for 
the  battleships.  There  is  no  reserve  set  up  for  the  President's  sal- 
ary or  for  the  salari«!8  of  Congressmen.  It  is  there.  If  it  is  not 
there.  Congress  has  to  raise  the  money  by  levying  taxes.  There  Is 
no  reserve  at  all  provided.  That  is  the  basic  concept  of  this  bill, 
that  the  Government  has  the  obligation  to  provide  social  security 
to  every  human  being,  every  worlcer  and  farmer  who,  through  no 


••  Hilton  V.  United  State9.  8  Ball.  171;  PoZtococfc  v.  Farm  Land  A 
Trust  Co.,  168  U.  S.  601. 

••The  sixteenth  amendment  reads  as  follows:  "The  Congreaa 
shall  have  power  to  lay  and  collect  taxes  on  Incomes,  from  what- 
ever source  derived,  without  i^portionment  among  the  several 
States,  and  without  regard  to  any  census  or  eniuneratlon." 

"  BiUinga  v.  United  States,  232  U.  8.  261. 

••  Noble  Bank  v.  HasheU.  219  U.  8.  104;  FaObrook  IrHgatton  Dif 
trict  V.  Bradley.  164  U.  8.  112;  O'WeiS  v.  Learner.  280  U.  8.  9M. 

•Greene  v.  FraxieT.  858  U.  8.  233. 
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fault  of  hto  own.  Is  unemployed.  The  b«lc  concept  of  thto  bUl  la 
th»t  the  Oovemment  In  recognition  of  that  social  obllgaUon  to 
J^  human  being  who  cannot  earn  a  living  through  no  fault  of 
hl«  own  should  pay  dlrecUy  to  that  person  money  "ot  because  any 
reeerve  U  set  up.  for  no  reserve  Is  set  up.  ^Thls  bUl  saj^  ^t 
congress  pass  a  tax  statute.  Let  Congress  tax  l?|^ert^cM  and 
lnc(»ne*  ind  gifts,  not  by  way  of  any  reserve  but  o"*  o*  t^« 
^ney  that  the  Congress  can  create."  When  y°\^^;^J^\ 
Oongnss  can  on  occasions  raise  bUllons  for  speclflc  V^irpoaeB—l 
^^nd  that  Congress  spent  about  $30,000,000,000  tf  wage  ^Jf 
world  War  for  the  United  SUtee-Congress  <»n  create  toe  money 
can  get  the  money.  How  It  geU  the  money  U  not  the  purpoee  of 
rT"  ^ ^-_  ..  ' tj^  bill.    All  that  Congress  does  when  It 
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Insurance  In  the  event  there  are  no*  fxinds  In  the  Federal  Treas- 


^JSS^lTblS  ll*ltl^.  "O^^mpensatlon  *^f"  K^^f **v,2"i  °/iiSS 
United  BUtes  Treasury,  and  the  compensation  shaU  be  a  claim 
against  the  United  SUtes  Treasury,  and  It  shall  be  P»ld  outof 
the  United  States  Treasury."    If  the  money  U  not  there.  Congress 

should  raise  the  money  by  taxes.  ^  .„  .     ,,.   ♦>».«.♦„,• 

U  you  consider  the  bill  fundamentally  and  basically,  therefore, 
you  see  that  It  Involves  vitally  a  wholly  different  social  conception 
of  the  obUgatlons  of  government  and  that  which  Is  lnv<^ved  In  the 
Wagner-Lewis  bill.  In  the  Wagner-Lewis  bill  the  money  Is  to  be 
created  by  reserves  based  upon  Insurance  actuarial  principles,  re- 
serves that  are  to  be  created  over  a  period  of  time.  A  smau 
amount  of  money  is  to  be  paid  upon  the  basis  of  insurance  prin- 
ciples to  workers  and  farmers  when  they  lose  their  employment. 
That  Is  why  the  Wagner-Lewis  bill  does  not  provide  for  the  present 
unemployed.  The  Wagner-Lewis  bill  deals  with  those  who  are 
employed  now.  It  looks  forward  to  the  posslbUlty  of  creating 
reserves  out  of  pay-roll  taxes;  It  Is  really  gotten  out  of  the  pay 
rolls  of  the  workers  and  farmers,  who  would  thereby  be  affected, 
looking  to  the  creation  of  those  reserves.  It  does  not  contemplate 
the  Government  spending  its  own  money.  The  Oovemment  Is  not 
•pending  Its  money  In  the  Wagner-Lewis  bill.  It  is  spending  the 
money.  It  Is  providing  for  reserves  out  of  which  the  insurance 
should  be  paid.  This  bill,  however,  has  nothing  to  do  with  the 
question  of  reserves.  This  bill  spends  money.  It  spends  money 
the  same  way  that  Congress  spends  money  when  It  provides  fori 

the  building  of  a  post  office  or 

Mr.  Dunn.  Or  battleships? 

Mr.  LiNOSB.  Or  battleships. 

Mr.  LuNDSKN.  Only  this  Is  for  a  better  purpose 

Mr.  LmoDL  Yes. 

Mr.  Haetlet.  Then  you  say  that  this  bill  merely  recognizes  thi 

obligation  that  ■we  have  to  provide  unemployment  insurance  t^ 

our  unemployed  today,  and  Indirectly  directs  Congress,  then,  '■ 

pass  a  new  tax  bill  to  raise  the  revenue  to  pay  it? 

Mr.  LiNDHL  It  does  not  direct  Congress  to  do  It.     Suppose  tha 

Congress  were  to  pass  a  bill  providing  for  the  appropriation  of  i 

million  dollars  for  the  building  of  a  post  office  in  Kankakee,  oi 

somewhere.     Congress  then  would  not  be  concerned  with  how  thd 

million  dollars  should  be  raised.    That  Is  a  job  for  the  Secretaryl 

of  the  Treasury.    The  Secretary  of  the  Treasury  can  Inform  thd 

individual  who  is  responsible  for  the  balancing  or  for  the  prepara-< 

tlon  of  the  Budget,  and  then  the  Individual  who  Is  the  Commls-i 

■loner  of  the  Budget  can  say  whether  there  Is  money  enough  oil 

whether  there  Is  not.  , 

Mr.  Hastlkt.  Then  jrou  say  that  this  directs  the  Secretary  or 

the  Treasury  to  raise  the  money  to  pay  imemployment  Insurance? 

Mr    LiNDxa.  It  does  not  even  do  that.     I  mean,  it  does  a  verj} 

simple  thing.    It  simply  spends  money.    If  the  money  is  not  therei 

then  it  la  for  Congress  to  work  out  ways  and  means  for  getting  if 

there;   that  Is  all.  I 

Mr.  Haxtlxt.  Did  you  not  say  It  was  up  to  the  Secretary  of  th^ 

Treasxiry  to  find  money  if  It  was  not  there?  i 

Mr.  LiNoxa.  If  I  said  that,  I  spoke  a  little  loosely.     I  mean  the 

Secretary  of  the  Treasury,  of  course,  could  not  fill  the  Job  of  find-* 

Ing  the  money  or  of  getting  money.    It  Is  up  to  Congress  to  taji 

and  to  provide  the  money.  I 

Mr.  Haxtlxt  .  Then  that  gets  back  to  my  first  question,  that  w4 

are  Indirectly  directing  Congress  to  get  the  money  In  the  event  1| 

Is  not  there. 

Mr.  LiNDxa.  After  all.  It  Is  conceivable  that  Congress  might  aui 
thorlze  the  President  to  sell  public  lands.  It  Is  conceivable  thai 
Congress  might  direct  the  President  to  devaluate  the  dollar  furtheri 
It  Is  conceivable  that  Congress  could  work  out  one  or  a  hundred 
different  ways  In  the  light  of  raising  money.  ] 

Mr.  Haxtlxt  .  In  the  light  of  the  last  few  years,  it  is  poosible.  I 
Mr.  LzNDxa.  That  Is  right.  But  this  la  not  a  tax  measure.  | 
think  It  la  important  that  you  gentlemen  should  conceive  It  slmplj 
as  an  appropriating  measure;  Just  as  you  do  not  concern  yourselve^ 
directly  with  how  the  money  Is  to  be  provided  when  you  pass  anf 
other  appropriating  measure,  so  you  must  regard  this  as  an  appro4 
priatlng  measure.  How  the  money  Is  to  be  provided  Is  anothef 
question  that  Congress  has  to  determine.  That  question  I  an| 
not  going  Into  now.  because  It  has  nothing  to  do  with  the  consti-^ 
tutional-law  questions  with  which  I  have  been  concerned.  Econoj 
mists  and  statisticians,  financial  experts,  and  exi>erts  on  the  potent 
tlal  capacities  of  this  country  and  on  the  earning  power  of  thd 
people  of  the  country  can  advise  you  as  to  how  Congress  can  ge'i 
the  money.  I  am  not  here  for  the  purpose  of  telling  you  hov 
Congress  can  get  the  money.  I  am  here  only  for  the  pxirpose  o: 
persuading  you,  as  I  think  I  can — I  hope  I  can — ^that  this  bill  ii 
constitutions^  as  an  appropriating  measxur. 

Mr.  Haxtlxt.  Then,  as  I  understand  you  to  say.  Congress  haii 
the  right  to  direct  the  people  of  the  State  of  New  Jersey  and  ever ' 
other  State  In  the  Union  to  pay  taxes  to  provide  ununploymen , 


I  said  Congress  had  the 


^"7'  ^   J. 

Mr.  LxNoxft.  No;  I  did  not  say  that. 

power  to  spend  the  Pedern!  moneys 

Mr.  Haxtlxt.  Yes.  .^  ^  «  _  ^ 

Mr  LiNDSx  (continuing).  For  any  purpoee  that  Congress  deems 
to  be  for  the  general  welfare.  If  Congress  says  that  it  is  for  the 
general  welfare  of  the  pe<^le  of  the  United  States  that  every 
unemployed  person  should  receive  compensation.  Congress  has  the 
power  to  provide  for  the  payment  of  compensation  to  those  per- 
sons. How  the  money  Is  to  be  raised  is  a  revenue  question,  it  U 
a  question  of  the  Budget.  Money  can  be  raised  by  the  sale  of 
land.    It  can  be  raised  by  the 

Mr.  LimsKSN.  Sale  of  bonds. 

Mr.  LiNDxa.  Yes;  the  sale  of  bonds.  It  can  be  raised  by  various 
fiscal  and  other  measiires. 

Mr.  LuNDKXN.  They  are  always  oversubscribed  about  seven  times. 

Mr.  LiNDEX.  Congress  can  provide  for  the  issuance  of  a  new  Lib- 
erty bond,  of  course.  Congress  can  provide  for  the  money.  But 
that  Is  really  not  germane  to  the  question  we  are  now  concerned 
with.  The  question  that  we  are  concerned  with  here  is  this:  Has 
Congress  the  power  as  a  matter  of  constitutional  law  to  provide 
for  the  payment  of  compensation  to  the  unemployed?  The  answer 
Is  "  yes ",  because  Congress  has  the  power  to  spend  money  for 
any  purpose  Congress  pleases,  so  long  as  Congress  deems  It  to  be 
for  the  general  welfare. 

Mr.  ScHNEiDEH.  Getting  back  to  that  question  I  asked  you  some 
time  ago,  this  bill  quite  speciflcally  directs  the  Government  to  raise 
the  additional  money  necessary  by  certain  methods.  Inheritance 
taxes,  income  taxes,  and  so  forth;  not  the  selling  of  bonds,  and  so 
forth. 

Mr.  LiNDXx.  It  does  not  direct,  though.  As  Congressman  Lun- 
DKXN  pointed  out,  it  is  simply  declaring  the  intention  of  Congress. 
It  Is  simply  saying  that  Congress  thinks  that  the  best  way  of 
raising  money  would  be  by  income  taxation,  Inheritance,  and  gift 
taxation.    This  is  not  the  act  In  which  it  Is  doing  that. 

Mr.  ScHNzmxR.  Yes;  I  understand  that  part  of  it.  However,  if 
this  has  any  meaning  In  its  enactment,  it  means  that  the  Congress 
is  establishing  the  policy  that  the  raising  of  additional  money  for 
the  purpose  of  meeting  this  expenditure  wUl  be  done  by  these 
means. 

Mr.  LiNDES.  It  Is  a  suggestion. 

Mr.  ScHNEmEB.  Taxation  of  Incomes,  inheritances,  and  so  forth, 
and  so  on. 

Mr.  LiNQxa.  There  is  no  question  in  yoiir  mind,  is  there,  sir, 
that  Congress  has  the  power  to  pass  such  taxation  legislation? 

Mr.  Schneider.  Oh.  no;  they  have  that,  of  course. 

Mr.  LiNOXR.  Very  well.  If  they  now  tax  an  income  to  the  extent 
of  so  much  percent,  they  can  Jack  up  the  percentage,  if  Congress 
so  please. 

Mr.  ScHNEmxR.  Yes.  Are  you  familiar  with  the  A.  A.  A.  system 
of  taxation — the  processing  tax? 

Mr.  LiNDXR.  Yes.  But,  you  see,  there  you  have  a  wholly  different 
concept,  becaiise  there  you  have  something  which  la  a  little  akin 
to  the  reserve-fund  theory.  The  Secretary  of  Agriculture  is  given 
the  power,  as  I  stated  before,  to  pay  benefits  to  farmers  in  such 
amounts  as  he  deems  advisable  and  reasonable. 

The  Agricultural  Adjustment  Act  also  provides  that  the  Secre- 
tary of  Agricxilture  has  the  power  to  lay  a  processing  tax  on  the 
products  of  agriculture,  which  come  within  the  sphere  of  the  Secre- 
tary of  Agrlcultiire's  administration  under  this  act.  Then  the  act 
also  goes  on  to  say  that  the  Secretary  of  the  Treasury  shall  advance 
money  to  the  Secretary  of  Agriculture  as  a  sort  of  an  advance  to 
him  for  the  purpose  of  paying  these  benefits  to  the  farmers.  And 
then  the  Secretary  of  Agricxilture  is  to  lay  the  processing  taxes 
and  it  is  the  intention,  stated  in  the  act,  that  the  processing  taxes 
are  to  make  up  or  to  create  a  fund  which  is  sufficient  to  reimburse 
the  Secretary  of  the  Treasury  for  the  moneys  he  has  advanced  to 
the  Secretary  of  Agriculture  for  these  benefits.  In  other  words, 
what  Congress  was  there.  In  the  A.  A.  A.  doing,  was  to  pay  money 
to  farmers  and  to  provide  the  money  which  was  being  paid  to 
farmers  by  processing  taxes.  That  in  a  way  is  similar  to  the 
Wagner -Lewis  bill  and  the  conventional  unemployment-insurance 
bills,  where  you  create  pay-roll  taxes  for  the  purposes  of  enabling 
you  to  pay  compensation.  A  reserve  is  created.  But,  you  see,  the 
A.  A.  A.  Involves  some  very  serious  questions  of  constitutional  law, 
because  It  does  Just  that.  In  the  case  of  the  Lundeen  bill,  no  tax- 
payer whose  Income  tax  was  Jacked  up  25  percent  or  so  could  come 
Into  court  and  say,  "  I  object  to  this  bUl.  I  think  this  bUl  Inter- 
feres with  my  constitutional  rights.  I  ask  that  the  Secretary  of 
the  Treasiiry  be  enjoined  from  paying  out  the  money  by  way  of 
compensation  under  this  bill,  and  the  Commissioner  of  Internal 
Revenue  be  enjoined  from  collecting  the  taxes."  He  cannot  do  it, 
because  he  cannot  point  to  any  specific  dollar  which  he  paid  which 
went  for  this  bill.  It  is  just  impcsssible,  becaiose  the  $1,500,  let  us 
say,  that  this  man  paid  might  have  gone  for  the  battleship.  It  is 
imi>08slble. 

In  the  A.  A.  A.  when  the  processing  tax  Is  levied  and  he  pays 
the  processing  tax,  he  can  point  to  speclflc  money.  He  says,  "  The 
Government  has  levied  a  processing  tax  upon  me  which  was  used  to 
pay  benefits  to  fanners.  I  think  that  scheme  is  wrong.  I  think 
that  is  an  Improper  method  of  use  of  money.  I  think  It  is  Improper 
to  tax  me  for  such  a  purpose." 

But  he  cannot  do  that  under  the  Lundeen  bill. 

There  is  another  aspect,  also,  in  which  this  bill  Is  strikingly 
different  from  the  other  unemployment- ins\irance  bills  and  from 
the  other  social  legislation  which  Involves  due-process  questions. 
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This  bill  doea  not  Interfere  vlth  the  conduct  of  any  Intrastate 
business.  A  farmer  who  Is  raising  a  cash  crop,  for  Instance,  or 
who  ts  raising  a  crop  without  limitation  as  to  the  nature  of  the 
crop,  and  who  Is  taxed  by  this  processing  tax.  can  come  Into 
court,  and  they  have  come  Into  covirt,  and  said,  "  We  object  to 
this  processing  tax  because  that  is  an  Interference  with  our  busi- 
ness." As  a  matter  of  fact,  if  the  sad  truth  must  be  broadcast, 
the  A.  A.  A.  has  been  held  unconstitutional  on  a  number  of 
occasions  In  the  last  few  months,  insofar  as  It  provided  for  the 
regulation  of  intrastate  businesses.  But  the  beauty  of  the  Lun- 
deen  bill  is  that  you  cannot  touch  It  on  that  point,  because  the 
Lundeen  bill  is  not  interfering  with  any  business.  Nobody  can 
come  and  say,  "  I  am  being  Interfered  with,  I  am  not  being  allowed 
to  run  my  business  in  the  way  I  want  to,  I  am  being  taxed  ",  be- 
cause he  cannot  point  to  anything — this  is  not  a  bill  which  inter- 
feres with  business;  it  Just  spends  money — Jtist  as  he  cannot 
come  in  and  object  to  the  money  that  they  are  using  for  a  post 
ofBce  somewhere,  becaiise  he  cannot  say  that  his  money  went  for 
that  post  office;  and  so  he  cannot  do  anjrthlng  with  this,  either. 

After  all.  take  the  taxpayer  who  so  many  years  back  was  otrt- 
raged  because  Congress  was  spending  money  for  the  building  of 
the  Panama  Canal.  He  brought  a  proceeding,  and  the  United 
States  Supreme  Court  said,  "We  are  sorry,  my  dear  sir,  you  Just 
cannot  do  anything  about  it,  because  Congress  is  Just  spending 
money,  and  Congress  can  spend  money  for  anything  It  pleases  so 
long  as  Congress  does  this  for  the  general  welfare."  This  is  the 
same  situation. 

This  bill  does  not  prohibit  the  transportation  of  any  product  by 
interstate  commerce.  In  the  Child  Labor  case  the  United  States 
Supreme  Court  said  that  It  was  unconstitutional  for  the  Federal 
Government  to  forbid  the  transportation  in  industry  of  the  prod- 
ucts of  child  labor,  because  the  business  in  which  this  child  labor 
was  employed  was  an  intrastate  business  subject  only  to  the  man- 
agement and  to  the  governance  of  the  State;  and  it  was  a  viola- 
tion of  the  rights  of  the  State  to  prohibit  the  transportation 
industry  of  the  products  of  that  child  labor. 

That  argument  simply  has  nothing  to  do  with  our  present  situ- 
ation, because  we  axe  not  interfering  with  the  transportation  of 
anything  In  Interstate  commerce.    We  are  simply  spending  money. 

A  very  important  decision  which  has  had  a  tremendous  impor- 
tance in  constitutional  law  affecting  social  legislation  is  the  em- 
ployers' liability  cases,  in  which  the  United  States  Supreme  Court 
held  that  it  was  improper  for  Congress  to  regulate  the  liability  of 
employers  to  their  employees  in  intrastate  business.  That  may  be 
one  of  the  many  Achilles'  heels  of  the  Wagner-Lewis  bill.  These 
pay-roll  taxes  may  very  well  be  regarded  as  a  regiUation  of  intra- 
state business.  But  that  does  not  apply  here,  because  I  have  said 
now  for  the  fifteenth  or  twentieth  or  one  hundredth  tinve  you  are 
Just  spending  money  here. 

The  bill  simply  sets  up  an  obligation  of  the  United  States  Gov- 
ernment to  pay  out  of  the  United  States  Treasury  compensation. 
There  is  a  case  in  the  records,  in  the  reports  of  the  decisions  of  the 
United  States  Supreme  Coxirt,  where  a  State  came  in  and  objected 
to  the  spending  of  money  by  Congress,  for  a  particular  piupose, 
because  the  State  said  that  was  an  interference  with  the  proper 
province  of  the  States.  It  is  the  very  famous  maternity  bill.  I 
think  it  was  the  Smlth-Townsend  bill.  It  is  referred  to  in  the 
footnotes  of  this  brief.  Congress  there  passed  a  bill  appropriating 
so  much  money  for  the  creation  of  a  board  cf  maternal  and  Infant 
health  hygiene,  and  it  provided  that  so  much  money  should  be 
given  to  the  States  provided  they  set  up  in  each  State  a  hygiene 
board  subject  to  the  rules  of  and  pursuant  to  the  provisions  and 
the  general  plan  outlined  in  the  statutes.  The  State  of  Massa- 
chusetts, in  a  case  which  is  known  as  "  MasaachtuetU  v.  Mel- 
ton ",*»  a  very  famous  case,  came  in  and  objected.  They  said. 
"  When  Congress  provides  for  tiie  appropriation  of  moneys  to  the 
particular  States,  provided  they  subject  themselves  to  a  Federal 
plan.  Congress  is  interfering  with  the  proper  province  of  the 
SUtes." 

The  United  States  Supreme  Court  said,  "  Oh,  no;  Congress  Is 
simply  spending  money,  and  in  the  exercise  of  appropriating  money 
the  power  and  authority  of  Congress  to  spend  money  cannot  be 
questioned." 

I  am  going  to  embark  upon  a  line  of  reasoning  here  that  has 
certain  limitations  and  certain  perils,  which  I  am  going  to  point 
out,  but  I  would  like  to  present  the  argument  to  you  because  while 
this  argument  wotild  not  be  an  argument  which  I  wotild  present 
to  the  United  States  Supreme  Court,  it  is  an  argument  which  I 
have  a  perfect  right  to  present  to  a  Congressman  because  it  is  an 
argument  based  upon  the  sort  of  bills  that  Congress  has  Just 
been  passing;  although  I  am  not  saying  that  those  bills  are  con- 
stitutional. 

Even  if,  however,  the  exercise  of  the  appropriating  power 
should,  by  any  stretch  of  the  Im^aglnation.  be  regarded  as  a  regu- 
lation of  matters  "  not  commerce  "  and  of  intrastate  commerce — 
I  think  I  have  demonstrated  that  It  cannot  bo  be  regarded — ^it 
does  not  follow  that  the  plan  is  beyond  the  powers  of  Congress. 
For  it  \a  the  present  doctrine  of  the  United  States  Supreme  Coixrt 
that  Congress  has  the  power  to  regulate  Intrastate  commerce  and 
matters  that  are  "  not  commerce  "  at  all,  provided  that  the  burden- 
some character  of  these  activities  on  interstate  coxnmerce  Is  clear 
and  direct."    Thus  the  United  States  Supreme  Court  has  held  the 


«•  Mass.  V.  MeUon,  supra. 

"Safety  Appliance  Act  case  (222  U.  8.  20) :  Wiaeonain  R.  R.  Com. 
V.  C.  B.  dt  Q.  R.  R.  Co.  (257  U.  S.  553);  Stafford  v.  Wallace  (258 
U.  S.  485);  Bocrd  of  Trade  v.  Olson  (262  U.  8.  1);  Colorado  v. 
U.  S.  (271  U.  S.  153). 


Packers  and  Stockyarda  Act  of  1031  constitutional,  although  that 
act  gave  the  Secretary  of  Agriculture  supervision  over  the  commis- 
sion men  and  liveetock  dealers  in  the  stock3rards  of  the  Nation 
and  thus  enabled  the  Secretary  of  Agriculture  to  regulate  prices 
and  practices  in  matters  wholly  intrastate.** 

The  Court  appreciated  that  the  object  of  the  act  was  to  "  free 
and  xinburden  " — this  is  the  language  of  the  Supreme  Court — tbe 
flow  of  Interstate  oonunerce. 

Again,  in  another  ease,  the  passenger  ratee  of  the  branch  line  of 
a  railroad,  wholly  within  the  boundaries  of  a  single  State,  were 
held  constitutionally  subject  to  the  control  of  the  Interstate  Com- 
merce Commission,  by  reason  of  the  effect  of  the  Intrastate  ratee 
on  interstate  rates  and  interstate  business.*  The  Court  has  again 
and  again  regarded  similar 

Mr.  Haitlst.  Is  this  a  dedaion  of  the  United  States  Supreme 
Court? 

Mr.  liZNsxB.  Tes.  sir.  The  Safety  AjrpUaiiee  Act  Case  (222  U.S. 
20) .  For  further  decisions  aloxig  the  same  line  I  refer  you  to  the 
footnote  43  of  the  brief. 

The  Court  has  again  and  again  regarded  similar  acts  as  a  proper 
exercise  of  the  "  Interstate  commerce  power." 

Certainly,  it  must  be  clear — and  this  is  the  argument  I  would 
like  to  present  as  forcibly  as  I  know,  how  to  C<»xgre8smen — that 
Congress  In  1933  and  1034  has  proceeded  upon  the  constitutional 
theory  that  it  lies  within  the  province  of  the  Federal  Government 
to  prevent  practices  which  deter  the  tree  flow  of  Interstate  com- 
merce and  to  promote  practices  which  stimulate  the  free  flow  of 
interstate  commerce.  As  a  matter  at  fact.  If  you  wUl  read  the 
preamble  to  the  N.  R.  A.,  you  will  find  language  in  that  act  which 
was  Introduced  at  the  suggestion  at  a  constitutional  lawyer,  made 
to  Senator  WAcinca.  which  he  very  gratefxilly  adopted,  according 
to  the  minutes  of  a  hearing  on  the  N.  B.  A.  Just  before  the  act 
was  passed. 

Mr.  Schnhdeb.  A  Senate  bearingf 

Mt.  LzNDKs.  A  Senate  hearing.  In  that  Senator  Wacmat  accepted 
with  great  gratitude  the  suggestion  of  a  constitutional  lawyer 
that  they  should  stick  into  the  N.  R.  A.  some  language  which 
should  Indicate  that  the  purpose  of  the  N.  R.  A.  was  to  deter 
practices  which  Interfered  with  the  free  flow  of  intersUte  com- 
merce, and  to  encoxirage  practices  which  would  stimulate  the  free 
flow  of  Interstate  commerce.  As  a  matter  of  fact,  the  A.  A.  A. 
contains  language  which  is  even  clearer  than  the  National  Recov- 
ery Act. 

The  Congress  which  passed  the  Agricultural  Adjustment  Act  of 
1933  declared  that  the  loss  of  the  purchasing  power  of  the  farmers 
endangered  the  entire  economic  structure  of  the  Nation.**  The 
mechanism  set  up  by  that  act  was  conceived  as  a  device  to  re- 
store ptirchasing  power.  Certainly,  if  that  Is  the  argument  for 
the  N.  R.  A.  and  the  A.  A.  A.  the  workers'  bill  is  similarly  an  effort 
to  remove  obstacles  to  the  free  flow  of  Interstate  commerce. 
Clearly  It  provides  for  the  general  wrtfare  much  more  directly 
than  the  N.  R.  A.,  the  A.  A.  A.,  the  P.  W.  A.,  and  the  other  emer- 
gency acts  which  Congress  has  enacted  during  the  Roosevelt 
administration. 

This  bill  is  an  effort  to  deal  wfth  the  same  problem — the  crisis  in 
the  purchasing  power  of  the  people  of  the  United  States.  The 
basic  conception  of  this  bill  is  that  the  millions  of  workers  and 
farmers  throughout  the  United  States  who  are  unemployed,  sick, 
disabled,  and  aged,  lack  purchasing  power  and  that  the  soundest 
and  most  intelligent  way  to  restore  that  purchasing  power  is 
simply  and  without  further  ado  to  give  them  money.  But  not  to 
give  them  money  by  way  of  charity  or  relief,  but  to  give  them 
money  as  of  right,  as  a  compensation  for  a  disability  which  they 
s\iffer,  due  to  no  fault  of  their  own  and  due  to  the  oper^^tion  of 
social  forces.  The  basic  idea  of  this  bill  Is  that  funds  should  be 
given  to  create  piirchaslng  power  for  the  masses  who  must  spend 
the  money  for  the  necessities  of  life  and  who.  In  spending  the 
money  for  these  necessities,  for  milk  and  for  bread  and  for  rent 
and  for  things  they  need  to  live,  will  thereby  remove  otMtructlons 
to  the  free  flow  of  Interstate  commerce. 

Furthermore,  a  consideration  of  the  advantages  of  the  Federal  as 
against  the  State  or  Federal-State  social  insurance  systems  will 
show  what  the  United  States  Supreme  Court  terms  the  "  adminis- 
trative necessity  "  at  a  Federal  system. 

The  vast  growth  at  American  Industry  spanning  the  entire  con- 
tinent and  the  development  of  a  natltmal  economy  that  is  intercon- 
nected and  Interdependent  has  completely  transfcmned  the  Nation 
which  was  cnrlglnaUy  the  subject  of  the  Constitution.  For  most 
purposes  of  biislness  and  commerce  State  boundaries  have  ceased 
to  exist.  "Hie  existence  of  46  governmental  systems  endeavoring  to 
solve  problems,  essentially  national  In  scope,  in  48  different  ways 
has  created  stupendous  contradictions  and  difficulties.  Of  course, 
it  Is  obvioxu  enough  that  the  Wagner -Lewis  bill  provides  precisely 
that  misfortune,  48  different  State  bills,  all  different,  as  different  as 
the  ingenuity  and  the  intelligence — or  the  unlntelllgence — of  the 
State  legislatures  can  provide.  The  lack  of  piirchasing  power  of  the 
unemployed,  sick,  disabled,  and  aged  Is  a  national  phenomenon, 
national  In  scope;  its  causes  are  bovind  up  with  the  causes  of  the 
national  economic  crisis. 

The  administrative  advantages  In  simplicity  and  efficiency  which 
Inhere  In  a  xuUform  and  Integrated  Federal  system,  as  against  the 
chaos  of  different  plans  In  different  States,  are  obvious. 


**  Stafford  V.  Wallace,  Bupr%. 
*  Colorado  V.  U.  S.,  supra. 

**8ee  Declaration  of  Policy.  National   Industrial  Recovery  Act. 
June  16.  1983,  c.  90.  48  SUt.  195. 
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Tbe  Federal  .ystem  U  the  only  feasible  one.  bf^*^^  " J«  ?Sl[ 
theNat^  which  can  deal  with  the  problem  as  it  ^nurt  be  d^t 
with     The  problem  to  a  problem  of  ma«  ^«°^P»°y^°';,''"^,,?^ 
Jons  out  of  work.    The  loaa  In  purchasing  power  r^^^^^ 
of  Collars.     Only  the  Federal  Oovemment.  with  Its  '"*^"*!°^^ 
Mid  imoonderable  taxing  power,  can  provide  the  funds  to  meet  a 
^^bieT^of  .?ch  magnlfuK.     Many  of  ^^e  S^t^  s^p^  ^o,  "O* 
have  the  neceswiry  financial  resources  or  adequate  t^^^^'^ 
Their  unemployed,  however,  need  compensation  no  1^  tJaan  the 
Semp^oyed  of^the  wealthier  SUtes.  and  it  I-  «q^„^S»Sfto^nUce 
wealthier  States  should  contribute  to  the  support  «^d  matotenance 
5  the  human  beings  In  the  poorer  States.     The  ^<^^^^^ 
?^m  Nation-wide  mdustry   are.  ^^^  }'^l  '^'^''.•^^J'i^l 
taxlna  power  of  any  but  the  one  State  where  the  ,*^S2™f  iiiL 
SwS  Consider  a  huge  Industrial  plant  In  the  Middle  West  o^ed 
?jTco^^u!n  doScUed  In  New  York.     ^^ ,i°5°^Yo5°^cS 
«h.  Middle  West   Is  received  In  New  York.     It  Is  New  York  wmcn 
SS  mcSfeirStmly  tS*that  Income.    Yet  when  a  depre»lon  occ^ 
and  the  plant  In  the  Middle  West  Is  shut  down^the  ^^«^^5«^ 
^o«  labor  contributed  to  the  income  received  In  N*'  J^Jj.^ 
drooDed   and  the  burden  of  their  maintenance  lies  In  the  Middle 
vStSn'  States      The  surplus,  resources,  and  continuing  Income 
StS^New   York  corporation   In   New   York   are   not  adequate  y 
SiaSbirtJ  the  UjSnTpower  of  the  Middle  Western  SUte.     Only 
S  JStrS  C^vemmfnt  can  properly  distribute  the  burden,  be- 
S^-Tonly  It  can  effectively  reach  the  Income  f^^^jopej^  <^J_ 
New  York  corporation.    Thus  the  taxes  paid  by  the  New  York  cor- 
poration may    through  the  Instrumentality  of  the  Federal  taxing 
S^wei^^Ide  available  to  meet  the  human  needs  of  the  unem- 
pfoyt<^  throughout  the  country.     Clearly  It  Is  °^y^^»i?  2°°«./^^ 
«xe  Federal  Government  which  can  reach  out  and  deal  with  this 

*"?Se"natlonal  emergency  legislation  which  bas  bee^  «^*^ 
during  the  Roosevelt  administration  Involves  an  understanding  of 
the  MtlonaJ  character  of  our  economic  problems.  Pxirthermore. 
ST.  ^toUtlon  indicates  a  keen  appreciation  of  the  Inadequacy 
iSd  cSnbersomeness  of  the  Federal  subsidy  ^^^^^F'-^'^J^^^^- 
tlon  provides  for  direct  aid  to  persons,  firms  and  corporations  to 
the  States.  The  A.  A.  A.  provides  Federal  moneys  dlrecUy  to 
farmers  aU  over  the  country.  There  Is  no  nonsen^  rf^ulf l°«  ^be 
Federal  Government  to  grant  subsidies  to  the  States  and  the 
States  to  grant  the  money  to  the  farmer.  The  Federal  Govern- 
ment deaS  with  the  farmer  directly.  It  does  so  In  the  firm 
realization  that  the  price  of  crops  grown  by  a  farmer  In  Iowa 
determines  his  purchasing  Dower.  and  that  even  If  his  crops  never 
Kot  beyond  the  boundaries  of  his  State  and  even  If  his  purchasing 
power  is  exercised  for  the  purchase  of  products  made  within  the 
State,  his  pvirchaslng  power  to  a  matter  of  direct  concern  to  the 

entire  Nation.  ^,         .    .  .    . 

Similarly,  the  Reconstruction  Finance  Corporation  Act  crated 
the  R  F  C  to  supply  Federal  money  direct  to  bankers  throughout 
the  country.  The  money  was  not  given  to  the  States  to  parcel 
out  to  the  bankers.  The  bankers,  whether  their  business  was 
Intrastate  or  Interstate,  whether  they  did  a  Nation-wide  business 
or  a  neighborhood  business,  were  the  objects  of  national  concern 
and  were  dealt  with  as  such.  Similarly,  the  Home  Owners'  Loan 
Corporation  was  organized  by  the  Government  to  supply  money, 
In  theory,  to  home  owners  throughout  the  country;  In  practice,  to 
mortgagees  throughout  the  covmtry.  Thus  "  farmers'  relief ", 
"  bankers'  relief  ".  and  "home  owners'  relief  "  have  all  been  en- 
visaged as  Federal  problems  requiring  Federal  solution. 

There  to  no  Intelligent  reason  why  the  unemployment  problem, 
which  to  similarly  a  Federal  problem,  and  which  similarly  requires 
national  solution,  should  not  be  dealt  with  In  the  same  way. 

We  must  remember  that  the  bill  here  considered  does  not  depend 
for  Its  constitutionality  on  any  consideration  of  the  "  interstate- 
commerce  power  "  upon  the  argument  that  the  regulation  of  Intra.- 
•tate  business  is  necessary  because  of  Its  effect  on  interstate  bud- 
neaa.  Although  I  h»ve  stated  the  argument  by  analogy  from  the 
B.  F.  C.  and  the  H.  O.  L.  C.  and  the  A.  A.  A.  and  the  N.  R.  A^ 
I  do  not  at  all  mean  to  imply  that  the  constltutionAl  argument 
to  based  on  that  analogy,  because  I  could  not  be  sure  of  th»t 
ground.  The  N.  R.  A.  has  been  held  unconstitutional  again  and 
again  and  again  in  the  Inferior  courts  of  the  country — and  the 
citations  are  collated  here — on  the  ground  that  It  involve*  an 
Interference  with  intrastate  bualneas.  And  the  Wagner-Lewto  bill 
Involves  a  mare's  neat,  a  hornet's  nest  of  constitutional  complica- 
tions because  of  all  the  problems  of  that  character  that  are  there 
Involved. 

This  bill  does  not  have  to  depend  \ipon  any  argument  that  we 
are  trying  to  deal  with  the  purchasing  power  of  the  Nation:  we 
are  trying  to  stimulate  the  flow  of  interstate  commerce,  becaxiae, 
as  I  said  at  the  outset,  and  I  repeat,  much  in  the  form  of  a  mxisl- 
cal  rondo,  in  which  you  start  with  the  theme  and  come  back  to  it. 
it  to  simply  an  act  by  which  Congress  spends  money.  It  rests  upon 
the  same  constltutlcnal  basto  as  the  Reconstruction  Finance  Cor- 
poration Act  and  the  Home  Owners'  Loan  Corporation  Act.  The 
Reconstruction  Finance  Corporation  Act  to  an  act  by  which  Con- 
gress spends  money  for  the  relief  of  bankers  throvighout  the 
country.  The  Home  Owners'  Loan  Corporation  Act  to  an  act  by 
which  Congress  spends  money  for  the  relief  ot  mortgagees  who 
cannot  get  a  dime  on  their  mortgages.  The  A.  A.  A.  to  an  act 
for  the  relief  of  farmers  directly.  I  want  to  withdraw  the  ref- 
erence to  the  A.  A.  A.,  because  the  A.  A.  A.  involves  the  whcde 
complication  of  difficulties  involved  in  the  processing  tax.  with 
all  the  problems  of  direct  Injury  and  all  the  rest  of  it,  and  due 
process,  that  are  there  involved.    Here  we  have  sonv!thlng  which 
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rests!  for  its  constitutional  baato  upon  the  same  basto  that  the 
R.  F   C    and  the  H.  O.  L.  C.  have. 

'ni  Congress  which  passed,  and  thto  to  all  that  I  want  to  say  by 
way  bf^m^.  I  tr^istl  have  made  It  clear,  as  an  act  It  rests 
on  tje  same  constitutional  basis  as  all  these  other  acts,  as  the 
R.  F.  C.  which  spends  money.  The  Congress  which  Passed  the 
Reconstruction  Finance  Act  apparently  ^^  convinced  that  it  was 
for  tSe  general  welfare,  that  the  banks  In  thto  country  should  be 
glvea  money  out  of  the  Treasury  of  the  United  States  so  the 
banitu  could  stay  In  business.  The  Congress  which  i»ssed  the 
H  O,  L  C  Act  apparently  was  convinced  that  It  was  for  the  general 
welfare  that  Individuals  and  corporations  owning  mortgages  affect- 
ing Seal  estate  should  be  given  bonds  of  the  United  States  In  pay- 
ment of  their  mortgages.  _.v.-.« 
wien  Congress,  and  thto  to  my  concluding  statement,  when 
Congress  passes  thto  bill.  If.  as  and  when  it  does,  it  will  at  last 
havd  realized  that  It  to  for  the  general  welfare  of  the  United 
Statis,  that  all  human  beings  In  the  United  States  who,  through 
no  ftult  of  their  own.  are  unable  to  earn  the  necessities  of  life, 
sho^d  receive  money  so  that  they  may  purchase  the  necessities 
of  l$e.  of  hvlng,  and  in  so  doing  maintain  not  only  their  own 
very  I  lives,  but  the  economic  life  of  the  country. 

le  CHAntMAK.  On  behalf  of  the  committee  I  want  to  thank  you 
for  ihe  valuable  information  you  have  given. 

Mr  LiNDm.  If  there  are  any  constitutional  law  questions,  I  will 
be  vlry  happy  to  try  to  answer  them,  so  far  as  I  can. 

I  4m  submitting  herewith  for  yoxir  convenience  a  Itot  of  citations 
and  lam  prepared  to  submit  additional  citations  If  it  to  desired. 

Haktlxt.  Did  I  understand  you  to  say  before  that  we  wo\ild 
be  ^rengthenlng  our  case  by  further  defining  the  powers  of  the 
Secretary  of  Labor? 

LiKSEB.  Well,  I  should  say  that  you  would  strengthen  the 
bill  by  an  elaboration  of  the  bill,  but  I  shoxild  say  that  the  ener- 
gies bf  the  House  Committee  on  Labor.  If  it  were  determined  that 
this  bill  were  sound,  should  rather  be  devoted  to  the  enactment 
of  tHe  bUl  as  It  stands  than  to  getting  Into  a  lot  of  arguments  that 
would  be  aroused,  and  would  be  Involved  In  the  question  of 
definition.  The  bill  In  Its  present  form  is.  I  think,  simple  and 
Intelligent;  so  simple  that  even  a  lawyer  used  to  complicated  and 
tecliilcal  language  can  understand  It.  Thto  bill  to  so  simple  It 
states  Its  method  by  which  It  solves  thto  problem,  so  simply  and 
Intelligently  that  any  further  attempt  at  elaboration  here  and 
nowi  would  involve  a  diverting  of  the  energies  of  the  committee 
intoi  collateral  arguments  on  definitions  and  that  sort  of  thing. 
I  shbuld  say  I  think  It  would  be  laudable  and  It  would  be  splendid 
If  a  formal,  technical  bill  In  language  which  perhaps  is  more  tech- 
nical than  thto  bill  should  be  drawn,  and  should  set  up  an  elab- 
oraOB  administrative  mechanism,  and  so  forth;  but  It  seems  to  me 
thai  the  problem  of  the  proponents  of  this  bill  in  the  present 
Congress  to  to  persuade  Congress  that  thto  Idea  Is  right.  If  you 
pervade  Congress  that  thto  Idea  to  right,  the  formulation  o?  the 
technical  bill  Is  simply  a  matter  for  experts.  I  mean,  a  matter 
of  (Jeflnitlon.  and  that  sort  of  thing,  you  can  state  what  to  said 
her^  more  technically,  but  I  do  not  think  you  could  state  it  much 
moae  intelligently.  I  thlrxk  that  thto  bill  in  Its  present  form  Is 
intelligent,  to  clear,  to  readable,  and  most  Important  of  all.  as  far 
as  iqam  concerned,  to  constitutional. 

ThJ    LTTNDkXN    «" '     APPBOPSIATES    FZDEEAL    FUNDS    FOB    THE    CENTZRAL 
I  WELFARE 

'Tbia  bill  provides  for  the  appropriation  of  Federal  moneys 
outl  of  the  Treasury  of  the  United  States  for  the  payment  of 
coOipensation  to  the  unemployed,  the  sick,  the  disabled,  and 
thq  aged.  It  is  simply  an  exercise  of  the  appropriating  power, 
th(|  power  of  Congress  to  spend  money.  It  deprives  no  one 
of  his  TfToperty  without  the  "  due  process  of  law  "  guaranteed 
by  jthe  Constitution.  Unlike  other  unemplosrment  and  social- 
insjiirance  plans.  It  does  not  involve  the  setting  up  of  "  re- 
serves" created  by  enforced  contributions  by  employers  or 
emk>loyees. 

9ince  the  bill  Is  merely  an  exercise  of  appropriating  power, 
it  tests  upon  the  same  constitutional  basis  as  do  the  Recon- 
struction Rnance  Corporation  Act  and  Home  Owners'  Loan 
Co^Twration  Act,  which  involve  merely  an  exercise  of  the 
poller  of  Congress  to  spend  Federal  moneys.  These  acts  all 
provide  for  direct  aid  to  persons,  firms,  and  corporations  in 
thf  States.  Tlie  Reconstruction  Finance  Corporation  Act 
pli»  Federal  moneys  directly  to  banks  throughout  the 
cotntry.  Unemployment  and  social  insurance  problems  are 
ev^  more  clearly  Federal  problems.  They  require  similar 
(Moal  solution. 

H.  a.  2827  TTNQUSSnONABLT  COWaTlTUTlONAL 

Congress  which  passed  the  Reconstruction  Finance 
,,^'ation  Act,  the  Home  Owners'  Loan  Corporation  Act, 
the  bulk  of  the  national-emergency  legislation  clearly 
coticeived  that  it  was  for  the  "  general  welfare  "  that  individ- 
uals, corporations,  and  banks  should  be  given  money  out  of 
tb»  Tfeasury  of  the  United  States.    When  Congress  passes 
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this  bill  it  will  have  realized  that  it  is  for  the  "  general  wel- 
fare "  that  all  human  beings  in  the  United  States  vrtio. 
through  no  fault  of  their  own,  are  unable  to  earn  the  neces- 
sities of  life,  should  receive  money  representing  their  contri- 
bution to  production  so  that  they  may  purchase  the  necessi- 
ties of  life,  and  in  so  doing  maintain  not  only  their  lives  but 
the  economic  life  of  the  United  States. 
[Here  the  gavel  fell.] 

Mr.  DOUGHTON.    Mr.  Chairman.  I  yield  20  minutes  to 
the  gentleman  from  Massachusetts  [Mr.  McCormack]. 

Mr.  McCORMACK.  Mr.  Chairman,  the  gentleman  from 
New  Jersey  [Mr.  Eaton],  whose  views  and  whom  I  person- 
ally admire  and  respect,  and  whose  friendship  I  value,  very 
properly  presented  to  the  House  in  taking  the  position  that 
he  has  on  this  bill  pertinent  inquiries  and  arguments.  Dur- 
ing the  course  of  his  remarks  he  asked  questions  in  relation 
to  the  taxes  imposed  upon  wealth -producing  agencies  and 
the  effects  he  fears  will  follow  therefrom— the  fear  that  it 
will  wipe  out  business,  the  effect  this  bill  will  have  on  the 
very  foundations  of  our  civilization,  and  the  responsibilities 
which  the  Federal  Government  under  this  bill  will  under- 
Uke  when  the  bUl  becomes  law.  Had  his  arguments  come 
from  some  other  Member  of  the  House  I  would  not  have 
been  so  surprised;  but  I  am,  coming  as  they  do  from  one 
of  the  most  logical-minded,  one  of  the  most  humane,  and 
from  one  whom  I  consider  to  be  one  of  the  most  progressive 
Members  of  this  body.  He  well  said  that  this  bill  and  its 
purposes  transcends  politics.  I  agree  with  tiim.  It  is  pleas- 
ing to  me  to  note  that  the  Republican  Party  takes  no  definite 
position  on  this  bill.  There  are  some  who  are  opposed  to 
certain  features,  some  who  are  for  the  entire  bill,  and  some 
who  have  objections,  as  they  are  entiUed  to  have  objections, 
to  certain  features  of  the  bill.  A  Member  has  the  right,  if 
honesUy  entertaining  such  thoughts,  to  be  in  complete  oppo- 
sition to  the  entire  bill.  From  the  remarks  made  by  the 
minority  Members  it  is  clear  that  their  minds  on  this  legis- 
lation transcend  mere  partisan  politics. 

I  shall  address  mj'self  briefly,  Mr.  Chairman,  to  the  perti- 
nent question  the  gentJeman  from  New  Jersey  raised,  a  ques- 
tion which  might  be  titled,  "  Human  rights  and  responsi- 
bilities of  government  in  relation  thereto  versus  property 
rights  and  the  responsibility  of  government  in  relation 
thereto." 

What  are  the  functions  of  government?  Government  has 
two  functions — a  primary  function  and  a  secondary  fimc- 
tion.  The  objective  of  the  performance  of  both  these  func- 
tions is  the  general  welfare  of  the  people,  of  those  with 
property,  and  of  the  unfortunates  who  are  without  property 
and  without  means,  of  business,  of  employer  and  employee, 
the  general  welfare  of  all  our  social  and  economic  groups, 
and  as  far  as  possible  and  as  the  circumstances  require 
of  all  of  our  people. 

Mr.  EATON.    Mr.  Chairman,  will  the  genUeman  yield? 
Mr.  McCORMACK.    I  shall   be  pleased  to  yield  to   my 
friend. 

Mr.  EATON.    I  would  not  want  the  gentleman  to  leave 
the  impression — and  I  have  such  an  affectionate  regard  for 
him  I  know  he  would  not  want  to — that  I  consider  prop- 
erty rights  above  human  rights. 
Mr.  McCORMACK.     No;  not  at  all. 

Mr.  EATON.  But  I  am  interested  in  preserving  what 
wealth-producing  agencies  we  have  in  the  interest  of  human 
rights. 

Mr.  McCORMACK.  I  am  glad  my  friend  interposed  his 
remark,  because  under  no  conditions  would  I  want  to 
convey  any  such  impression;  and  I  will  state  specifically 
that  the  gentleman's  position  is  honest  and  sincere.  He 
has  no  desire,  of  course,  where  there  is  a  conflict  between 
human  rights  and  property  rights,  to  take  a  position  other 
than  that  which  his  conscience  prompts  him  to  take.  There 
Is  an  honest  difference  of  opinion  between  us. 

The  ultimate  object  of  our  Government  is  the  general 
welfare  of  our  people.  Among  the  people  of  a  nation  are 
the  unfortunates,  the  poor,  the  sick,  the  aged,  and  other 
persons  in  a  dependent  position;  each  generation  has  and 
Will  have  tliem.    Under  our  economic  system,  known  as  the 


"  iH-oflt  system  ",  we  shall  always  have  the  employer  and  the 
employee.  As  a  result  of  this  relationship,  problems  arise 
which  require  action  on  the  part  of  the  Government  to 
control  and  regulate,  where  the  general  welfare  is  Involved, 
whenever  abuses  arise  out  of  private  industry  and  whenever 
private  industry  is  unable  to  control  them,  the  continuance 
of  which  abuses  would  be  Inconsistent  with  the  welfare  of 
the  country.  Under  such  circumstances  some  agency  must 
step  in  and  assume  the  burden  of  correcting  such  abuses 
in  the  interest  of  the  general  welfare;  and  In  the  past,  as 
we  see  again  in  the  pending  bill,  this  agency  is  government 
itself. 
Mr.  MAY.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  McCORMACK.    I  yield. 

Mr.  MAY.  I  think  the  clearest  expression  we  have  ever 
had  of  the  function  of  government  was  stated  in  the  Dec- 
laration of  Independence  by  Thomas  Jefferson,  when  he 
said  that  the  object  of  government  was  the  protection  of 
life,  liberty,  and  the  pursuit  of  happiness.  I  think  that  Is 
what  this  legislation  is  designed  to  do.  if  It  is  perfected. 

Mr.  McCORMACK.  I  agree  with  my  distinguished  friend. 
I  think  reference  to  the  general  welfare  Includes  all  of  the 
worthy  objectives  of  government  mentioned  by  Mr.  Mat. 
Government  in  the  past  has  had  to  extend  its  secondary 
functions  in  order  to  control  abuses  which  have  arisen  out 
of  the  operation  of  private  Industry;  government  will  and 
must  continue  to  do  so  in  the  future. 

The  primary  functions  of  government  are  very  limited. 
The  primary  functions  of  government  consist  of  protecting 
our  country  against  foreign  invasion,  of  preserving  internal 
order,  and  by  taxation  to  raise  the  money  with  which  to 
provide  for  these  essential  duties  of  government,  all  of 
which  duties  relate  to  the  natiiral  law  of  self-preservation 
in  its  application  to  a  nation.  When  we  get  beyond  the 
performance  of  these  duties  by  government  we  enter  into 
what  is  termed  the  "secondary  function  of  government." 
For  example,  the  maintenance  of  our  public -school  system 
is  not  a  primary  function  of  government.  The  regulation 
of  the  railroads  is  a  secondary  function,  necessary  because 
of  abuses  that  private  agencies  could  not  control.  In  order 
to  try  to  control  those  abuses  government  had  to  step  In 
and  extend  a  secondary  function  by  creating  regulatory 
boards. 

The  Workmen's  Compensation  Act  was  action  on  the  part 
of  government,  another  extension  of  its  secondary  field,  nec- 
essary to  control  abuses  arising  out  of  private  industry. 
This  is  not  a  criticism  of  the  profit  system  to  which  I 
subscribe,  but  governmental  action  was,  is,  and  will  continue 
to  be  necessary  when  the  circumstances  call  for  the  same 
and  when  no  other  agency  exists  that  can  properly  meet 
them  and  determine  them  for  the  Interests  of  our  people. 
Under  such  conditions  there  Is  the  mouthpiece  of  the  people, 
their  Government,  to  which  the  people  are  Justified  in  turn- 
ing, to  step  in  and  undertake  to  regulate  existing  abuses, 
and  to  control  or  minimize  them  for  the  general  welfare. 
Take  the  minimum-wage  law  for  women  and  children  em- 
ployed in  the  industry  of  my  State  and  other  States,  where 
women  and  children  were  exploited  by  private  industry. 
Private  industry  could  not  or  did  not  control  the  situation. 
Many  employers  wanted  to,  but  they  could  not  because  If 
they  did  they  would  increase  their  production  cost  with  ref- 
erence to  unscrupulous  competitors,  and  as  a  result  a  small 
group  of  unscrupulous  business  men  affected  everyone  in  the 
same  field  of  business  activity;  so  that  all  were  compelled, 
whether  they  wanted  to  or  not,  to  employ  the  tactics  and 
the  practices  of  this  small,  unscrupulous  group. 

The  48-hour  law  for  women  and  children  in  my  State  and 
In  other  States,  and  the  regulatory  boards  for  public  utilities, 
were  necessary  to  control  abuses.  ITae  charges  upon  the  gen- 
eral public  being  unreasonable,  and  because  of  other  actions 
employed  by  public  utilities  who  had  a  monopoly  and  who 
occupied  a  special  position,  which  practices  were  inconsistent 
with  the  welfare  of  the  general  public,  the  Government  had 
to  step  in,  extending  every  time  its  secondary  function  of 
government  in  order  to  meet  and  control  a  situation  affect- 
ing the  general  welfare.    The  furnishing  of  water  by  cities 
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and  towns  to  Its  own  Inhabitants  is  a  secondary  function  of 
government.  The  maintenance  of  our  roads  is  a  secondary 
function  of  government.  The  purposes  of  this  bill  come 
clearly  within  the  purview  of  the  same  principle. 

If  conditions  exist  which  require  consideration  somewhere, 
the  continuance  of  which  conditions  would  be  harmful  to 
the  general  welfare;  and  if  private  industry  or  the  agency 
out  of  which  Uiey  arise  are  unable  to  control  Uiem.  itis  tne 
duty  of  Government  to  enact  legislation  which  will  tar  and 
meet  tiie  problem  and  determine  it  for  the  general  welfare 
and  the  benefit  of  our  people. 

Mr  Chairman,  let  us  examine  the  situation  further,  in 
performing  duties  devolving  upon  government  as  a  neces- 
sary extension  of  its  secondary  functions,  the  shoe  must 
pinch  somewhere.  Someone  has  got  to  pay  extra  taxes, 
someone  has  to  assume  increased  burdens.  It  is  necessary 
for  the  general  welfare  of  all. 

I  recognize  the  burden  that  government  is  imposing,  but  I 
recognize,  on  the  other  side,  tiiat  tiiere  is  a  need  today  to 
meet  the  problem  contained  in  this  bill,  just  the  same  as  the 
law  of  necessity  or  of  exigency  in  the  past  required  the  ex- 
tension of  the  secondary  functions  of  govenmient  to  meet 
the  problems  of  those  days.  It  is  Uie  same  condition,  only 
today  it  exists  with  reference  to  our  unemployed  and  to  those 
unfortunate  persons  who  have  gone  beyond  the  age  of  pro- 
ductivity, that  requires  our  consideration  and  which  Prompte 
this  bill.  Somebody  must  bear  this  burden.  Where,  with 
reference  to  unemployment  compensation  and  contributory 
aimuities.  does  it  belong  more  rightfully  than  upon  that  field 
out  of  which  the  necessity  for  legislative  action  rises— the 
field  of  private  business? 

We  have  reached  the  day  when  many  employers — in  fact, 
most  of  our  employers  are  conscious  of  it— realize  that  busi- 
ness owes  a  responsibility  to  society;  that  they  do  not  owe  it 
to  themselves  to  earn  mere  profits.  The  existing  circum- 
stances make  it  necessary  or  exigent  that  something  should 
be  done.  They  owe  something  to  their  employees.  They  owe 
a  duty  to  the  community  in  which  their  business  is  located. 
There  is  a  growing  c<msciousness  on  the  part  of  our  business 
men  of  the  social  responsibility  that  they  owe  to  government 
itself,  but  it  is  incapable  of  expression  because  a  small  per- 
centage of  unscrupulous  competitors  fail  to  cooperate.  The 
result  is  that  honorable,  high-type  business,  comprising  at 
least  90  percent  of  every  business  activity,  are  unable  to  put 
into  operation  that  which  they  would  like  to,  because  by  so 
doing  a  business  man  would,  or  fears  he  will,  create  a  dif- 
ferential against  himself,  a  differential  running  in  favor  of 
his  competitor.  We  say  that  something  must  be  done,  and 
that  government  step  into  the  picture  and  exert  its  power 
and  Influence  by  extending  its  secondary  field  in  order  to 
meet  a  problem  reqxiirlng  solution,  in  order  that  the  general 
welfare  might  benefit.  This  is  our  problem  today.  Just  the 
same  as  the  problems  I  briefly  referred  to  heretofore  were  the 
problems  of  past  legislative  bodies.  Just  the  same  as  the  Con- 
gresses of  tomorrow  and  the  legislative  bodies  of  the  several 
States  of  the  Union  of  tomorrow  will  have  their  problems  to 
meet. 

Mr.  Chairman,  we  cannot  close  our  eyes  to  facts;  we  can- 
not ignore  cold  evidence,  and  the  cold  evidence  is  that  there 
are  7,500,000  persons  today  65  years  of  age  or  over;  that 
there  are  approximately  1,000.000  receiving  welfare  relief, 
and  of  that  1.000,000,  200,000  receive  old-age  benefits  from 
29  States  and  2  TerritCHies.  By  1970  the  aged  will  number 
15,000,000.  and  by  the  end  of  the  century  19.000.000,  of 
whom  it  is  estimated  at  least  (me-third  will  require  assist- 
ance. It  might  be  said.  "  Why  should  we  look  ahead  30 
years?"  The  answer  is.  we  should.  We  cannot  close  our 
eyes  to  the  fact  that  we  owe  a  duty  to  the  future.  We  can- 
not legislate  today  to  adequately  meet  the  conditions  that 
misht  exist  in  1970,  but  at  least  we  can  lay  the  foundation 
today  so  that  those  ctf  1970  and  later  will  be  able  to  more 
easily  meet  the  problems  that  ml^t  confront  them.  One 
million  or  more  persona  cannot  continue  to  receive  such  aid 
from  the  Ooverximent  without  a  loss  of  self-respect  and 
wlttwut  its  effects  beiog  harmfnl  to  oar  QovemiDcnt  and 
our  people. 


April  17 


1935 


CONGRESSIONAL  RECORD— HOUSE 


5873 


lilr   RANDOLPH.    Will  the  genUeman  yield? 
:r.  McCORMACK.    I  yield  to  the  gentleman  from  West 

ia. 

RANDOLPH.  I  hesitate  to  interrupt  the  gentleman 
in  Ihis  splendid  address,  but  I  simply  want  to  say  that  I 
believe  Victor  Hugo  gave  a  statement  which  it  would  be  weU 
to  iput  in  the  Record  at  this  time,  when  he  said:  The 
smbotiiing  out  of  rough  places  is  the  great  poUcy  of  God." 
I  km  certain  the  gentleman  from  Massachusetts  [Mr.  Mc- 
CoIiMACK]  has  expressed  the  same  sentiments,  that  we  owe 
a  duty  to  those  less  fortunate  than  ourselves. 

;r.  McCORMACK.    The  duty  and  responsibility  of  the 

,,emment  in  the  assumption  of  these  social  problems  is 

upt)n  the  theory  that  the  strong  must  and  should  take  care 

of  the  weak  where  the  circumstances  call  for  and  Justify  it. 

No^e  of  us  know  what  is  liable  to  happen  to  us  in  the  Journey 

of  llife.     Misfortune  may  visit  us.     WhUe  we  are  aU  bom 

eqiial  under  the  law,  equaUty  stops  there.    We  are  not  all 

under  the  same  environment.    We  are  not  born  with  the 

le  mentality.    We  are  not  all  bom  with  the  same  pro- 

tive  abilities. 

.ome  men  may  be  mentaUy  brilliant  and  weak  physically; 
_^er  men  may  be  strong  physically  and  weak  mentally. 
Sflkne  of  us  are  bora  with  a  desire  to  save  in  order  to  have 
se^mlty  in  old  age,  while  others  are  not.  We  have  got  to 
consider  this  question  from  the  angle  of  a  nation  of  125,000,- 
000  people.  We  cannot  establish  what  we  individually  pos- 
sess as  the  standard  for  everyone  else.  We  have  got  to 
reklize  that  the  strength  or  the  weakness  of  our  Nation  is 
r^^nted  by  the  collective  strength  or  the  weakness  of  all 
of^our  people.  We  have  got  to  realize  that  these  problems 
e^Ast.  and  while  I  wish  they  did  not  exist,  yet  they  do,  and 
some  agency  miost  meet  them.  What  agency  is  left  to  meet 
them  in  an  adequate  manner  other  than  the  agency  of  Gov- 
eipment? 

Of  course,  someone  must  assume  the  burden.  It  is  the 
strong  who  naturally  must  and  should  assxmae  a  burden  of 
tms  kind,  the  continued  existence  of  which  is  harmful. 
w£y  should  not  business  during  the  productive  period  of  an 
employee's  life  assume  in  part  at  least  this  responsibility? 
\15fcen  an  employee  reaches  old  age,  business  lets  him  go. 
Uhlike  an  old  piece  of  machinery  that  can  be  thrown  away 
o^  sold,  a  human  being  cannot  be  sold.  He  can  be  thrown 
out,  but  not  sold.  After  employment  ceases  and  old  age  is 
airlved  at,  with  no  resources,  society  must  assume  the  burden. 
Tiat  has  imfortunately  been  our  exiperience  of  the  past. 
If  this  is  so.  it  is  only  proper  that  as  a  part  of  the  cost  of 
production,  business  should  assume  the  responsibility  of  es- 
U  blishing  a  f  imd  out  of  which  reasonable  benefits  will  come 
U^  the  unemployed  and  out  of  which  earned  benefits  will  come 
ii^  the  case  of  the  old  and  the  aged. 
<  [Here  the  gavel  fell.] 

jMr.  DOUGHTON.    Mr.  Chairman,  I  yield  the  gentleman 
f^m  Massachusetts  5  additional  minutes. 
i  Mr.  EATON.    Mr.  Chainnan,  will  the  gentleman  yield? 
I  Mr.  McCORMACK.    I  yield. 

I  Mr.  EATON.    Mr.  Chairman,  we  have  been  listening  to  a 
v^  extraordinary  address  by  one  of  the  ablest  men  in  public 
]i$e.    The  genUeman  has  referred  to  an  utterance  of  mine, 
btit  I  would  like  to  lay  emphasis  upon  the  very  thing  he  is 
emphasizing  and  have  it  included  in  his  address,  namely, 
^iare  is  Just  one  source  for  all  this,  and  that  is  the  wealth- 
icing  agencies  of  this  Nation,  and  when  the  Govern- 
exercises   its   secondary   powers   in   regrulating    that 
ency,  instead  of  wrapping  it  in  grave  clothes,  it  ought  to 

e  its  path  easy  to  discharge  this  necessary  function. 
Mr.  McCORMACK.    I  agree  with  the  gentleman,  but  I 
with  him  about  the  dangers.    My  friend,  I  think, 
agree  that  business  owes  a  duty  to  society  during  the 
[uctive  period  of  a  person's  life. 
Mr.  EATON.    Yes. 

Mr.  McCORMACK.    My  friend  talks  about  taxes.    I  have 

s  ood  on  this  floor  and  I  have  opposed  the  imposition  of  heavy 

I  voted  against  a  conference  report  l&st  year.    But 

Ui  US  face,  the  facta  again.   If  we  imposed  anywhere  near  the 

t  ixes  in  America  that  are  being  imposed  in  England  today. 
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we  would  more  than  balance  not  only  our  ordinary  Budget 
but  we  would  meet  our  emergency  expenditinres.  [Applause.] 
Let  us  be  frank  about  it.    Let  me  illustrate: 

A  single  person  in  England  with  an  earned  income  of  $4,850 
pays  $664.85  income  tax.  In  the  United  States  he  pays 
$138.40,  and  In  New  York  State  the  State  income  tax  Is 
$115.50,  totaling  $253.90. 

A  British  couple  without  children  would  pay  $589.50,  while 
in  the  United  States,  including  the  New  York  State  income 
tax,  the  payment  would  be  $145.30. 

With  one  child,  in  England,  the  taxpayer  would  pay  an 
income  tax  of  $534.70.  while  the  United  States  and  New  York 
State  income  tax  combined — and  the  other  States  are  some- 
what comparable — would  be  $117. 

With  two  children,  in  England,  the  taxpayer  would  pay 
an  income  tax  of  $480.15,  while  in  the  United  States,  Federal 
and  New  York  State,  he  would  pay  a  total  tax  of  $73.36. 
And  so  it  goes;  and  the  same  thing  applies  to  business. 
I  do  not  want  to  impose  heavy  taxes,  but  the  fact  must 
remain  that  business  and  income  taxes  in  this  country,  under 
existing  circumstances,  are  not  unreasonable. 

Mr.  EATON.  The  gentleman  does  not  consider  the  Eng- 
lish condition  of  taxation  so  ideal  that  he  would  like  to  have 
it  reproduced  in  America,  does  he? 

Mr.  McCORMACK.     I  answered  the  gentleman.    I  told 
the  gentleman  I  would  not  want  taxes  to  be  comparable, 
nevertheless,  in  an  emergency  such  as  this  it  is  evident  there 
Is  a  great  disparity.    The  people  of  England  have  assumed 
their  burden,  they  have  assumed  their  social  problems,  and 
in  the  United  States  because  of  the  passage  of  one  of  the 
most  progressive  pieces  of  legislation,  to  meet  the  demauid 
and  the  problems  of  the  day.  the  argtunent  of  property, 
which  is  related  to  taxes,  is  advanced  in  opposition  to  it. 
Mr,  LUNDEEN.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  McCORMACK.    I  yield- 
Mr.  LUNDEEN.    I  wish  to  call  the  gentleman's  attention 
to  the  fact  in  this  connection  that  the  British  are  balancing 
their  budget  and  have  announced  that  they  are  on  the  high- 
road to  prosperity,  and  we  were  good  enough  to  give  them 
nearly  $10,000,000,000.  cutting  down  their  taxes,  and  then 
the  King  said,  "  I  will  go  with  you  50-50  ",  and  canceled  the 
rest  of  it. 
Mr.  McCORMACK-    Correct. 

Mr.  RICH.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  McCORMACK.     I  yield. 

Mr.  RICH.  I  have  been  trying  to  find  out  from  Members 
of  Congress  how  we  are  going  to  be  able  to  balance  the  Bud- 
get. The  gentleman  Just  stated  how  they  were  doing  this 
in  England.  Is  the  Democratic  Party  today  going  to  assume 
its  responsibility  and  do  what  their  plank  on  this  subject  in 
the  pcuty  platform  calls  for,  and  that  is  balance  the  Budget; 
and  are  they  going  to  say  to  the  American  people  that  we  are 
not  going  to  put  this  burden  on  our  children  but  that  we  are 
going  to  assume  it? 

Mr.  McCORMACK.  My  friend  is  a  very  fine  gentleman. 
I  do  not  think  he  entertains  the  thoughts  in  his  mind  irtiich 
sometimes  he  unconsciously  expresses.  [Laughter.]  My 
friend  can  never  permit  any  other  Member  to  take  the  floor 
but  what  he  injects  something  i>artifian.  Certainly  the  last 
thing  I  was  trying  to  do  in  this  mild,  humble  effort  of  mine 
was  to  contribute  anything  of  a  partisan  nature. 
[Here  the  gavel  felL] 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  the  gentleman  1 
more  minute. 

Mr.  McCORMACK.  I  have  one  more  thought  that  I  want 
to  leave  with  you-  TTie  old-age-pension  provision  is  an  effort 
to  meet  the  problem  that  immediately  confronts  us.  One  may 
disagree  as  to  its  adequacy,  and  I  respect  their  right  to  dis- 
agree. The  committee  has  done  its  best.  It  has  presented 
a  fine  bill,  as  it  is  presented  in  its  entirety.  I  have  made  an 
effort  in  the  Ways  and  Means  Committee  to  have  the  amount 
to  each  State  increased  to  $20  a  month.  If  we  only  c<Hifine 
ourselves  to  a  remedy  for  the  immediate  situation,  we  have 
partially  failed.  We  should  try  to  meet  the  causes  which 
bring  aix)ut  dependency  in  old  age.  That  is  whsU,  prompts 
the  passage  of  the  contributory  annuity  pfnnrisions.    ThaX  Is 


the  purpose  of  the  pay-roll  contribution  of  employer  and 
employee — for  the  employees  and  employers  to  contribute  to 
a  fund  from  which  an  earned  annuity,  one  as  a  matter  of 
right,  and  not  a  gratuity  based  on  need,  will  be  received 
during  their  lives.     [Applause.] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  to  the  gentle- 
man from  Qecngia  [Mr.  Castb.i.ow]  such  time  as  he  desires. 

Mr.  CASTELLOW.  Mr.  Chairman.  I  have  listened  with 
deepest  interest  and  ssrmpathy  to  the  many  splendid  speeches 
made  on  the  bill  before  us  for  consideration  which  imiM-esses 
me  as  being,  by  far,  the  most  important  legislation  that  has 
come  before  this  body  since  I  have  been  a  Member  of  the 
House. 

In  the  time  allotted  me,  and  for  whi<di  I  am  grateful,  It  is 
not  my  purpose  to  undertake  to  discoss  the  mechanics  of 
the  bin,  nor  yet  its  superstructure,  for  these  things  have 
been  discussed  meticulously  by  the  splendid  and  very  intel- 
ligent gentlemen  composing  the  Ways  and  Means  Cwnmittee. 
as  well  as  by  many  other  earnest,  honest,  and  Intelligent 
Members.  It  is  my  purpose  to  endeavor  to  explore  the  sub- 
ject Just  a  littie  further  and  try  to  take  in  a  Ut  of  new 
territory. 

Someone  has  said  It  Is  not  enough  to  speak,  but  to  speak 
truly.  80  let  us  be  reminded  it  is  not  sufficient  to  legislate, 
but  to  legislate  wisely.  In  so  doing,  and  to  facilitate  that 
purpose,  it  behooves  us  to  consider  not  only  the  character 
of  building  we  would  construct  but  to  examine  most  care- 
fully the  foundation  upon  which  it  Is  to  be  erected.  L«t  us 
not  repeat  the  folly  of  him  who  built  upon  the  sands  but, 
on  the  contrary,  test  the  foundation  and  carefully  determine 
its  ability  to  support  the  weight  to  which  It  is  subjected.  In 
my  Judgment,  there  is  a  formula  in  legislation  and  govern- 
ment which  parallels,  and  is  analogous  to,  the  well-known 
iMinciple  in  physics:  that  we  cannot  prize  up  more  than  we 
prize  down.  This  being  true,  it  becomes  not  only  important 
to  determine  what  is  to  be  prized  up,  or  benefited  by  legisla- 
tion, but  what  is  to  be  prized  down  and  depressed.  It  might 
be  prudent  to  recognize  the  fact  that  there  could  be  a  limit 
to  even  American  enterprise  and  ability  to  withstand  a  con- 
stant drain  upon  its  resources.  We  are  even  now  becoming 
conscious  of  the  ominous  rumblings  of  uneasiness.  If  not 
discontent,  caused  by  the  rising  of  living  expenses  as  a 
result  of  processing  taxes  and  other  Government  activities. 
Let  us  not  be  deluded  by  the  idea  that  the  Government 
IHtxiuccs  anything  of  value  or  has  mimical  power— what  It 
gives  It  must  take,  and  its  taking,  since  we  are  not  a  plunder- 
ing nation,  must  be  from  Its  own  subjects,  and  sooner  or 
later  each  will  be  called  upon.  In  some  form  or  another,  to 
bear  his  proportionate  burden.  In  short,  there  Is  a  limit 
to  what  the  traffic  will  bear. 

Of  the  needs  of  the  old  we  have  heard  much.  Who  is 
there  with  feelings  so  dead  and  heart  so  callous  as  to  render 
It  necessary  to  have  his  sensibilities  stirred  by  reference  to 
their  needs?  Who  is  there  with  conscience  so  seared  as  not 
to  be  reached  by  the  outstretched  and  pleading  hands  of  the 
unf  ortxmate  and  helpless,  whether  old  at  young?  It  is  all 
too  true  that  to  pen^elve  them  one  needs  but  open  his  eyes 
to  the  conditions  surrounding  us.  As  was  said  by  the  Blas- 
ter, "  For  the  poor  always  ye  have  with  you  •  •  •"  Were 
it  not  for  our  weakness  and  the  instability  of  our  nature, 
this  need  not  be  true.  Yet,  without  giving  this  consldera- 
tton,  we  reckon  in  vain.  Providence  has  placed  within  the 
reach  of  mankind  that  with  which  our  every  need  could  be 
supplied  and  might  be  speedily  accomplished  for  every  in- 
habitant of  this  globe  but  for  the  existence  of  one  outstand- 
ing trait  of  human  nature — selfishness.  The  expression 
occurs  in  the  translated  version  of  the  Bible  that  the  love 
of  money  is  the  root  of  all  evIL  I  contend  that  this  is  a 
mislntcrpretatton  of  the  original  text,  for  beyond  question 
there  are  things  which  are  evil  but  have  no  connection  or 
rriation  to  the  love  of  money.  Rape,  seduction,  and.  In  many 
instances,  murder  might  be  cited  as  examples.  The  original 
expression  must  have  been,  for  It  is  undoubtedly  true.  "  the 
love  of  sen  Is  the  root  of  aH  evil.'*  Then  is  nothing  evU 
done  by  men  that  is  not  prompted  by  the  love  of  self.  Al- 
thou^  tt  ts  the  basis  for  the  wickedness  and  infamy  of 
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mankmd,  it  Is  likewise  responsible  for  practically  all  human 
progress.  Even  ambition  itself  is  born  of  selfishness.  Self- 
ishness is  to  humanity  what  steam  is  to  a  locomotive;  you 
cannot  operate  without  it  and  too  much  is  destructive. 

This  humanitarian  bill  recognizes  that  principle,  for  by 
its  provisions  States  are  to  be  induced  to  provide  more  lib- 
erally for  their  unfortunates  by  affording  some  the  oppor- 
tunity of  getting  more,  or  otherwise  receiving  less,  from  the 
FMeral  Treasury  in  proportion  to  their  local  contributions. 
thereby  coercing  them,  so  to  speak,  by  an  appeal  to  selfish- 
ness. If  any  are  too  weak  or  poor  to  comply  with  the 
terms— and  it  has  often  been  asserted  upon  the  floor  of 
this  House  that  many  are — then  will  it  again  come  to  pass. 
"  Ftor  whosoever  hath,  to  him  shall  be  given,  and  he  shall 
have  more  abundance:  but  whosoever  hath  not,  from  him 
shall  be  taken  away  even  that  he  hath."  It  might  not  be 
irrelevant  to  suggest  at  this  point  that  some  of  the  legisla- 
tion we  have  already  enacted  may  be  operating  in  this  way. 
In  addition  to  this,  and  Judging  from  reports,  it  may  be  that 
the  small  and  weaker  units  of  industry  have  a  similar  cause 
for  complaint. 

The  question  has  often  recurred  here  as  to  the  necessity 
of  IMeral  legislation  upon  subjects  which  the  individual 
States  could  handle  if  so  desired.  This  was  discussed  in 
the  early  part  of  this  debate  in  reference  to  the  unem- 
plojrment-insurance  feature  of  the  bill,  and  it  was  explained 
by  saying  that  where  a  State  imposed  the  burden  of  such 
a  tax  upon  its  industries,  such  industries  found  it  impossi- 
ble to  successfully  compete  with  the  industries  of  other 
States  where  similar  taxes  were  not  imposed.  This  seems 
logical,  for  the  tax  necessarily  increases  the  cost  of  produc- 
tion. Assuming,  then,  that  this  is  a  correct  statement  of 
the  result  as  between  States  of  the  Union,  what  will  be 
the  result  as  between  the  industries  of  the  Nation  operat- 
ing under  such  tax  when  their  products  come  into  competi- 
tion with  similar  products  of  industries  operating  in  coun- 
tries which  have  no  such  provision-  Is  it  not,  therefore, 
logical  to  assume  that  such  competition  cannot  be  met  and 
that  under  these  conditions  we  will  be  driven  from  world 
trade  and  must  become  self-contained?  If  this  conclu- 
sion is  consistent.  I  then  submit  to  the  Members  of  this 
House  as  to  whether  or  not  we  have  earnestly  considered 
and  fully  estimated  the  result  to  American  industry.  If 
curtailment  of  production  results,  what  will  be  the  effect 
upon  those  emi^oyed  in  the  plants  which  under  the  con- 
ditions must  curtail  production,  or  perhaps  close?  There 
Is  a  vicious  circle  which  legislators  should  ever  strive  to 
avoid,  for  ill-advised  remedies  are  often  disastrous.  Can 
this  questicm  be  answered  by  saying  that  other  countries 
have  enacted  such  laws  with  no  harmful  results?  It  may 
be  that  such  laws  could  easily  be  enacted  by  many  coun- 
tries without  danger  where  their  standards  of  living  and 
wages  paid  are  much  lower  than  ours,  even  after  their  cost 
of  production  Is  hiked  by  such  legislation.  Let  us  beware 
lest  we  commit  the  folly  of  not  only  discouraging  but  de- 
stroying the  spirit  of  that  class  of  our  citizenship  which, 
inspired  by  a  spirit  at  enterprise  and  thrift,  have  contrib- 
uted so  much  to  the  building,  in  the  shortest  period,  the 
greatest  country  of  which  civilization  can  boast.  Shall  we, 
in  an  ill-advised  moment,  while  chafing  under  temporary 
adversity  though  stiU  enjoying  comforts  and  even  luxuries 
of  which  our  sturdy  ancestors  never  dreamed,  exchange  for 
a  mess  of  pcHTldge  the  birthright  which  from  them  we 
have  Inherited? 

A  uQOst  wise  and  beneficent  Providence  prepared  aiKl  gave 
to  us  without  cost  broad  acres  of  fertile  plains  set  with  grass 
to  which  it  was  adapted  and  provided  with  innumerable 
reservoirs  in  the  form  of  lakes  to  store  up  and  preserve  in 
time  of  plenty  the  waters  which  by  relajrs  were  brought  from 
the  distant  seas — may  the  time  never  come  when  we  will 
regret  that  we  did  not  emulate  nature's  example  In  plan- 
ning— but.  with  a  beclouded  vision  and  an  ill-advised  hope 
of  wresting  from  this  wonderful  soil  even  greater  benefits 
and  profits,  our  farmers,  to  Increase  their  acreage,  drained 
these  lakes,  and  not  being  satisfied  with  the  profits  yielded 
by  the  greatest  of  natural  pastures,  plowed  up  and  destroyed 
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the  grass  which  was  the  very  source  of  their  wealth  and  in- 
ciome.  Heart-rending  now  are  the  pictures  that  are  painted 
qf  a  barren  waste  swept  by  devastating  winds  accompanied 
by  unnatural  clouds  while  the  discouraged  and  fright - 
3ned  inhabitants  of  this  erstwhile  prosperous  region  are 
hroadcasting  the  appeal,  "Come  over  and  help  us  or  we 
derish." 
It  is  not  my  purpose  to  be  critical  as  I  am  only  recalling 
e  facts  taken  from  statements  made  by  the  splendid  Rep- 
sentatives  of  these  citizens  on  the  floor  of  this  House, 
either  would  I  chide  them  with  their  folly,  for  who  is 
there  to  boast  of  a  monopoly  on  wisdom? 
!  Confronted  with  the  results  of  a  similar  lack  of  foresight 
ih  the  South,  where  erosion  has  taken  a  frightful  toll,  we 
ould  not  assimie  to  occupy  the  seat  of  the  critical,  but 
sympathetic  unison  with  our  brothers  of  the  West,  en- 
deavor at  least  to  profit  by  experiences  of  the  past,  the  ac- 
complishment of  which  is  the  real  test  of  wisdom.  But  in 
tihis  connection  let  us  be  warned  that  since  we  have  evi- 

Jenced  at  least  no  stupendous  amount  of  wisdom  in  our 
lanagement  and  treatment  of  those  bountiful  gifts  of 
iature,  it  might  be  wise  not  only  to  stop,  look,  and  listen 
ut  to  do  some  real  thinking  before  we  go  too  far  in  over- 
idlng  and  discarding  the  prophetlike  vision  of  those  who 
ihade  possible  our  great  inheritance.  The  foundation  of 
$ie  wealth  which  we  are  dissipating,  the  inherited  fortunes 

J'hich  without  stint  we  are  mortgaging,  were  largely  pro- 
uced  by  those  who  have  gone  before.  Let  us  not  destroy 
1  the  hope  of  greater  inmiediate  gain,  as  we  did  with  the 
lertUe  plains  of  the  West  and  the  rolling  hills  of  the  South, 
^e  gifts  of  nature,  the  products  of  their  toil.  How  easy  it 
is  for  benefit  to  assume  the  form  of  bounties  which  in  turn 
tnetamorphose  into  doles,  those  dread  barnacles  attaching 
themselves  with  disastrous  results  to  the  weakened  ship  of 
tate.  Let  those  who  are  dissatisfied  with  reasonable  bene- 
ts  from  our  National  Treasury  not  delude  themselves  with 
e  idea  that  because  a  grain  of  a  given  medicine  might 
nefit  the  patient,  that  an  ounce  of  the  same  would  neces- 
sarily cure. 

1  I  am  reminded  Just  here  of  a  story  I  heard  or  read  in 
the  almost  forgotten  past,  of  a  subject  who  applied  to  his 
king  for  a  gift  from  his  amassed  quantity  of  gold.  The 
iitizen  received  no  rebuff  from  his  king,  but  on  the  contrary, 
lifter  being  suppbed  with  a  substantial  and  commodious 
,  he  was  conducted  by  the  representative  of  the  king  to 
e  vault  wherein  was  stored  In  fabulous  quantity  this  most 
allxiring  metal  and  was  there  informed  that  the  king  had 
Concluded  to  give  bim  all  the  gold  he  could  carry  at  one 
turn  from  the  vault  in  the  bag  provided,  but  only  on  condi- 
tion that  he  should  place  all  he  desired  therein  before  he 
measured  by  a  test  of  his  strength  its  weight.  Tliis  seemed 
Fair  enough,  so  with  gloating  eyes  and  eager  hands,  he  piled 
in  the  precious  metal  until  he  began  to  wonder  as  to  its 
JB^eight  and  his  ability  to  carry  it.  Presently  he  knew  that 
the  bulging  sides  of  the  bag  indicated  much  weight,  but  his 
^varice  would  not  permit  him  to  desist  from  adding  Just 
a  little  more,  and  a  little  more,  until  finally,  when  he  did 
Conclude  to  shoulder  his  precious  burden  and  go,  to  his 
kreat  surprise  he  could  not  budge  the  bag.  So  under  the 
terms  of  the  bargain  he  was  forced,  with  hopes  dissipated 
fcmd  faltering  step,  to  leave  the  vault  without  a  penny  of  its 
shining  wealth.  This  should  remind  those  who  would  reach 
their  hands  too  far  and  too  often  into  the  Public  Treasury 
jthat  even  a  good  thing  can  be  overdone.    [Applause.] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  to  the  gentle- 
man from  Tennessee  [Mr.  MrrcHEix]  such  time  as  he  desires. 

Mr.  MITCHELL  of  Teimessee.  Mr.  Chairman,  In  title  I 
of  the  bill  under  consideration  the  Federal  Government 
grants,  in  aid  to  the  States,  pensions  to  persons  who  have 
reached  the  age  of  65  years.  The  Government  will  match 
what  the  different  States  put  up  to  the  amount  of  $15  per 
month  to  each  person.  On  June  8.  1934.  President  Roosevelt 
said  in  a  message  to  Congress: 

Our  task  of  reconstruction  does  not  require  the  creation  of  new 
uid  strange  ▼alues.  It  is  rather  the  finding  of  the  way  once  more 
to  known,  but  to  scene  degree  f  argotten.  ideals  and  values.    If  the 
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means  and  details  are  In  some  instances  new,  the  objectives  are  as 
permanent  as  hximan  nature. 

Among  our  objectives,  I  place  the  security  of  the  men,  women, 
and  children  of  the  Nation  first. 

The  security  for  the  Indlvldvial  and  tor  the  family  concerns  itself 
primarily  with  three  factors.  People  want  decent  homes  to  live  In; 
they  want  to  locate  them  where  they  can  engage  In  productive 
work;  and  they  want  some  safeguard  against  misfortunes,  which 
cannot  be  wholly  eliminated  in  this  man-made  world  of  ours. 

And  on  January  17,  1935,  the  President  made  the  following 
statement  to  Congress: 

The  establishment  of  sound  means  toward  a  greater  future  eco- 
nomic security  of  the  American  people  is  dictated  by  a  prudent 
consideration  of  the  hazards  involved  in  otu-  national  life.  No  one 
can  giiarantee  this  covmtry  against  the  dangers  of  future  depres- 
sions, but  we  can  reduce  these  dangers.  We  can  eliminate  many  of 
the  factors  that  cause  economic  depressions,  and  we  can  provide 
the  means  of  mitigating  their  restate.  This  plan  for  economic 
seciirlty  is  at  once  a  measure  of  prevention  and  a  method  of 
alleviation.  We  pay  now  for  the  dreadful  consequence  of  economic 
insecurity — and  dearly.  This  plan  presents  a  more  equitable  and 
infinitely  less  expensive  means  of  meeting  these  costs.  We  cannot 
afford  to  neglect  the  plain  duty  before  us.  I  strongly  recommend 
action  to  obtain  the  objectives  sought. 

To  these  sentiments  we  must  all  agree.  It  will  be  more 
economical  to  have  the  present  bill  enacted  Into  law  than  the 
expensive  system  of  maintaining  county  poorhouses  in  the 
different  counties  of  the  States  and  in  the  different  local 
communities.  Let  the  States  cooperate  under  this  law  and 
thus  save  expense  to  State  and  county  governments.  One- 
half  Is  to  be  borne  by  the  Federal  Government  and  one-half 
by  the  States,  which  will  operate  to  relieve  the  counties  of 
this  burden  of  taxation.  It  is  most  expensive  now  in  many 
counties  of  my  State  in  Tennessee  to  care  for  the  aged  and 
infirm,  and  to  keep  them  in  the  different  county  asylums  for 
the  poor.  A  recent  bill  was  passed  by  the  House  of  Repre- 
sentatives In  Tennessee  to  relieve  the  counties  of  this  expense 
and  have  the  State  assume  the  entire  obligation.  This  shows 
the  growing  demand  for  assistance  from  the  larger  Jurisdic- 
tion—State assistance.  In  turn,  our  State  greatly  needs 
relief  from  expenses  of  this  kind  if  it  is  possible  to  get  it. 

More  than  8,000,000  people  in  the  United  States  are  over 
60  years  of  age.  Many  of  them  are  unable  to  work- 
There  should  not  longer  be  a  poorhouse.  This  is  a  relic  of 
another  age.  It  belongs  to  the  past.  We  have  substituted  the 
electric  light  for  the  candle,  the  auto  for  tiie  horse,  the 
machine  gun  for  the  musket,  the  airship  for  the  buggy — let 
us  be  progressive  in  government  also — since  the  depression 
set  in,  when  the  savings  of  many  old  people  were  swept  from 
under  them,  and  they  are  now  destitute.  It  was  through  no 
fault  of  theirs.  They  had  worked  and  saved  to  provide 
against  a  rainy  day.  but  In  vain.  Their  near  relatives — 
sons  and  daughters — are  not  able  to  help  them. 

The  bankers,  trust  ccHnpanies,  and  power  companies  re- 
ceived the  earnings  of  these  aged  people  and  then  defrauded 
them  out  of  It. 

I  favor  this  bill  because  it  means  a  new  outlook  on  life  for 
the  aged. 

They  will  face  security  and  happiness  in  the  future  Instead 
of  hunger,  humiliation,  and  the  poorhouse.  It  will  make  all 
people  more  interested  in  their  Government  and  its  perpe- 
tuity. They  will  want  their  Government  to  stand,  and  they 
themselves  will  have  something  to  look  forward  to  when  the 
wintry  winds  blow  and  they  approach  the  last  day,  which  is 
to  be  the  common  experience  of  all. 

Many  States  now  have  a  pension  law,  and  most  nations  of 
the  world  except  the  United  States.  We  are  about  to  take 
this  most  important  step — already  too  long  delayed.  Let  us 
make  the  aged  and  infirm  free  from  care  and  hunger. 

A  bill  of  this  kind  will  brighten  the  outiook  on  life. 

If  depressions  come  in  the  future,  as  they  will,  then  the 
weak  and  infirm  will  know  the  strong  arm  of  the  Government 
is  still  behind  them. 

More  love  for  the  flag  and  greater  loyalty  to  it  will  be  the 
result  of  passing  this  legislation. 

No  greater  service  could  be  rendered  by  the  Government. 
Those  who  are  In  business,  young  and  active,  and  blessed  with 
good  health,  will  not  complain  at  the  tax  when  they  know  of 
the  great  service  it  is  rendering  those  in  need  and  those  who 
have  sacrificed  for  them  in  previous  years.    They  will  be  glad 


to  pay  the  debt  of  gratitude  they  owe  the  fathers  and  mothers 
of  America. 

Relief  rolls  will  be  done  away  with  under  the  provisions  of 
this  bill.    This  must  be  done,  if  possible. 

We  must  reduce  the  cost  of  government. 

We  must  do  away  with  unnecessary  boards  and  bureaus. 
Too  many  exist  in  our  Government  today.  Let  us  abolish 
them. 

Let  us  do  away  with  unnecessary  offices  and  officers. 

Let  us  reduce  expenses  in  every  branch  of  the  Government. 

Let  us  return  to  the  democratic  principle  of  government, 
that  a  people  are  best  governed  who  are  least  governed. 

The  care  of  the  weak,  the  aged,  and  Infirm  is  a  responsi- 
bility of  government  and  a  service  we  should  render.  Let 
us  enact  this  law  and  perform  that  duty.     [Ai^lause.] 

Mr.  TREA^WAY.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Termessee  [Mr.  Taylor]. 

Mr.  TAYLOR  of  Tennessee.  Mr.  Chairman,  I  appreciate 
this  opportunity  extended  to  me  to  register  my  views  on  the 
pending  bill;  however,  in  view  of  the  limited  time  allotted 
me,  my  remarks  will  necessarily  be  brief. 

I  yield  to  no  one  in  my  Interest  In  or  zeal  for  social 
security,  but  I  am  frank  to  say  that  the  bill  imder  considera- 
tion, if  not  materially  amended,  will  prove  to  be  a  dismal 
disappointment  to  millions  of  American  citizens  who  have 
anxiously  hoped  to  see  this  Congress  enact  a  measure  that 
would  In  some  substantial  degree  provide  relief  for  the 
indigent,  aged,  and  other  iinderprivileged  people  in  our 
Nation. 

In  view  of  the  report  of  t^e  Committee  on  Economic 
Security,  appointed  by  the  President  to  investigate  and  re- 
port to  him  recommendations  for  legislation  on  this  subject, 
and  in  view  of  the  message  of  the  President  to  the  Congress, 
on  January  7  of  this  jear,  transmitting  the  report  of  his 
committee,  I  had  fondly  hoped  that  some  measure  would  be 
submitted  to  oui-  body  which.  If  enacted  into  law,  would  meet 
the  demands  of  this  problem  in  which  the  American  people 
are  so  vitally  concerned  at  this  hour.  But,  Bir.  Chairman, 
after  a  careful  study  of  the  bill  before  us,  which  1b  supposed 
to  have  the  aut:horship  and  backing  of  the  President,  and 
after  listening  1<o  the  discussions  that  we  have  had  on  this 
measure,  I  am  fully  convinced  that  the  bill  before  us  as  an 
instrument  of  relief  is  an  absolute  futility — an  Idle  gesture. 
Unless  this  bill  is  amended  giving  it  more  definite  and  un- 
qualified terms  to  provide  for  the  people  it  is  heralded  to  aid, 
I  shudder  to  contemplate  the  consternation,  the  disappoint- 
ment, and  the  despair  that  will  follow  its  enactment. 

Mr.  Chairman,  there  are  now  more  than  7,000,000  people 
in  the  United  States  over  65  years  of  age.  and.  dot  to  the 
wide  publicity  and  propaganda  that  has  been  given  to  this 
subject  during  1;he  past  2  years,  a  large  majority  of  them  are 
expecting  to  receive  material  benefits  under  this  measure 
immediately  upon  its  enactment.  Judging  by  the  thousands 
of  appealing  letters  and  petitions  that  I  have  bad  on  this 
subject,  and  the  numerous  personal  contacts  that  I  have  had 
with  constituents  who  are  hopeful  of  becoming  the  bene- 
ficiaries of  this  legislation.  I  am  sore  that  a  large  majority 
of  this  vast  number  are  thinking  of  practically  nothing  else 
but  the  day  wh<3n  this  legislation  will  be  enacted  into  law  and 
they  will  receive  their  first  check  sent  them  by  a  generous 
Government.  At  this  very  moment  they  have  their  eyes 
focus^  on  Wa:iiington.  and  their  hearts,  tender  with  years, 
are  throbbing  MOth  anxiety  In  anticipation  of  the  passage  of 
a  measure  which  will  be  of  substantial  assistance  to  them  by 
providing  some  means  to  acquire  the  comforts  of  life  in  their 
declining  days.  I  visited  the  little  town  In  which  I  live  re- 
cently, and  during  the  2  days  I  spent  there  scores  of  old. 
decrepit,  and  gray-haired  mothers  and  fathers  who  had 
worn  out  their  bodies  in  honest  toil,  but  who  had  accumulated 
little.  If  any,  of  this  world's  goods,  approached  me  and,  with 
the  agony  of  desperation  depicted  in  their  haggard  faces, 
Inqxiired  of  me  as  to  the  fate  of  "  their  bill ",  the  old-age- 
pension  bllL 

Just  picture  for  a  moment  the  utter  despair  and  the  con- 
sternation of  such  people  as  these  throughout  the  length  and 
breadth  of  the  land  when  they  discover  that  the  Congress 
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of  the  United  Stotes  has  given  them  an  old-age-pension  law 
which  is  so  complicated  and  Involved  in  red-tape  and  Joker 
provisions  as  to  make  it  practically  a  downright  nullity. 
When  they  realize  that  when  they  ask  their  Oovemment  for 
bread  it  gave  them  a  stone,  you  can  begin  to  imagine  their 
despondency,  and  worse  still,  their  resentment  and  loss  of 
faith  in  the  Integrity  of  constituted  authorities. 

According  to  the  terms  of  this  bill  the  Government  agrees 
to  give  to  those  over  65  years  of  age  a  pension  in  such 
amount  as  may  be  matched  up  to  $15  per  month  by  the 
State  in  which  such  persons  reside.  Therefore,  only  persons 
In  those  States  that  are  financially  able  to  meet  this  condi- 
tion will  be  benefitted  by  this  legislation  as  now  proposed. 
During  the  course  of  this  debate  it  has  been  repeatedly 
asserted  by  representatives  of  what  some  are  disposed  to 
refer  to  as  "backward"  States  that  a  large  number  of 
SUtes  are  so  beset  with  financial  difllculties  that  It  will  be 
impossible  for  them  to  qualify  for  the  benefits  of  this  legis- 
lation. What  a  spectacle  it  would  be.  Mr.  Chairman,  for  the 
Oovemment  to  be  taking  care  of  the  aged  and  helpless  in 
one  State  while  the  same  class  of  citizens  were  denied  these 
benefits  in  another  State,  even  an  adjoining  State!  The 
legislature  of  my  own  state.  Tennessee,  has  been  in  session 
since  January  1  and  is  scheduled  to  adjourn  within  the  next 
few  days.  It  will  not  convene  again  for  2  years  imless  con- 
voked in  special  session  by  proclamation  of  the  chief  execu- 
tive. No  provision  has  been  made  by  our  legislatxire  to 
anticipate  the  provisions  of  this  bill  and  participate  in  its 
benefits.  The  same  is  doubtless  true  of  many  other  com- 
monwealths of  the  Union. 

[Here  the  gavel  fell.l 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  the  gentleman 
3  minutes  more. 

Mr.  TAYLOR  of  Tennessee.  Anticipating  that  this  meas- 
ure will  probably  pass  in  practically  its  present  form,  it 
being  an  administration  bill,  and  realizing  its  gravity  to  the 
indigent  aged  of  my  State,  I  have  today  wired  the  Governor 
of  Tennessee  as  follows: 

Bod.  H"-i-  licAuJsm,  Governor, 

Nashville,  Tenn.: 
You  ar«  doubtless  awmre  that  the  so-called  "  social -security  bill  " 
iB  now  being  considered  by  the  House  of  Representatives  here. 
The  terms  of  this  proposed  leglalation  as  written  make  mandatory 
that  each  State  put  up  an  equal  amount  to  that  of  the  Federal 
Government,  the  share  of  the  Federal  Oovemment  not  to  exceed 
tl6.  If  the  State  shall  participate  in  the  benefits  of  the  act.  If 
provision  Is  not  made  by  our  legislature  to  comply  with  this  re- 
quirement, our  aged  will  receive  no  benefits  whatsoever  under 
the  bill  proposed.  It  Is  therefore  manifestly  imperative  that  proper 
action  be  taken  by  o\ir  legislature  before  its  adjournment. 

J.   Wm.  Tatix>b. 

I  contend,  Mr.  Chairman,  that  it  is  only  common  justice 
that  peivsions  to  our  aged  should  start  simultaneously  in 
every  State  in  the  sisterhood,  and  this  bill  should  so  provide. 

Another  subterfuge  in  this  bill  will  be  found  in  the  fact 
that  It  ODly  carries  an  appropriation  of  $49,750,000.  As  I 
have  previously  stated,  there  are  more  than  7,000,000  people 
In  the  United  States  over  65  years  of  age.  Suppose  only 
one-half  of  that  number  applied.  They  would  only  receive 
the  paltry  sum  of  $28.10  per  year,  which  would  be  $2.35 
per  month,  of  7V4  cents  per  day.  A  close  scrutiny  of  this 
measure  will  reveal  many  other  such  ridiculoiis  fallacies. 
We  have  heard  a  great  deal  about  a  "  pauper's  dole  "  during 
this  discussion.  Ye  gods,  this  does  not  even  rise  to  that 
dignity.  Mr.  Chairman.     [Laughter.] 

In  apologizing  for  the  InsuflBciency  of  this  appropriation, 
the  advocates  of  the  bill  point  out  that  provision  is  made 
for  this  year  only  and  that  larger  appropriations  wUl  follow. 
They  attempt  to  justify  this  argument  by  further  pointing 
out  that  only  a  very  few  States  will  qualify  immediately, 
which  to  me  is  the  chief  abomination  of  the  proposition. 
The  downright  Injustice  of  this  proposal  is  perfectly  man- 
ifest. If  we  are  going  to  provide  for  the  aged  of  New  York, 
Massachusetts,  and  other  opulent  States,  for  God's  sake  let 
us  also  provide  for  the  aged  in  Arkansas,  Kentucky,  Ten- 
nessee, and  other  less  fortunate  States  at  the  same  time. 
[Applause.]    Hie  aged  of  every  section  of  the  Nation  are 


entitled  to  the  same  treatment  at  the  hands  of  their  Gov- 
ernment and  at  the  same  time.  To  excite  the  hopes  and 
aspirations  of  the  aged  of  our  country  to  have  them  later 
disillusioned,  as  they  Inevitably  wiU  be  under  this  plan,  is 
unworthy  of  this  great  Nation,  and  if  we  thus  trifle  with 
their  feelings  our  act  wUl  go  down  in  history  as  the  out- 
standing crime  of  the  century.    [Applause.] 

(The  time  having  expired.  Mr.  Taylor  of  Tennessee  was 
yielded  3  minutes  more.) 

Mr.  TAYLOR  of  Teimessee.  The  bill  before  us  today  Is, 
in  my  opinion,  a  veritable  "  gold  brick  ",  a  delusion,  and  a 
snare— a  hollow  mockery  of  the  "  purest  ray  serene  "  !  When 
this  debate  is  concluded,  and  we  take  the  bill  up  under  the 
5-mlnute  rule,  let  us  strip  it  of  its  persiflage,  its  camouflage, 
its  sophistries,  and  its  subUeties  and  redeem  our  admitted 
obligation  to  the  aged  and  helpless  of  our  land  who  on 
account  of  penury  and  Infirmity  and  the  vicissitudes  of  life 
are  unable  to  take  care  of  themselves.  Let  us  enact  a  law 
that  will  not  only  be  a  credit  to  ourselves  but  one  that  will 
become  the  dignity  and  respectability  of  this,  the  greatest 
Nation  in  the  world.     [Applause.] 

Mr.  Chairman,  many  have  seen  fit  to  condemn  the  so- 
called  "  Townsend  plan  "  and  have  resorted  to  all  sorts  of 
satire,  ridicule,  and  invective  in  expressing  their  condem- 
nation of  the  measure.  Some  have  seen  fit  to  characterize 
it  as  "  cockeyed  ",  and  have  referred  to  it  as  a  "  legislative 
monstrosity."  I  want  to  warn  you,  my  friends,  that  if  this 
bill  now  under  consideration  passes  in  its  present  form, 
replete  as  it  is  with  uncertainties,  inequalities,  and  incon- 
gruities, mixed  with  a  certain  amount  of  manifest  insin- 
cerity, you  will  do  more  to  popularize  and  promote  the  Town- 
send  plan  than  all  that  the  Townsendites  could  possibly  do  to 
advance  their  cause.  I  have  about  come  to  the  conclusion 
that  the  modified  Townsend  plan  is  not  so  bad  as  it  has 
been  pictured,  and  with  a  little  more  amending  I  might 
support  it  myself.  Certainly  some  plan  of  merit,  justice, 
and  integrity  must  be  evolved  to  meet  this  most  vital  and 
imi)erative  situation. 

Mr.  LUNDEEN.    Will  the  gentleman  3^eld? 

Mr.  TAYLOR  of  Tennessee.    I  yield. 

Mr.  LUNDEEN.  Why  should  we  not  do  something  now 
instead  of  the  distant  future? 

Mr.  TAYLOR  of  Tennessee.  That  Is  exactly  what  I  ara 
Insisting  upon, 

Mr.  Chairman,  another  hardship  and  inequality  in  this 
measure  is  presented  in  the  section  providing  for  unemploy- 
ment insurance.  I  am  inclined  to  favor  the  principle  of 
unemplo3rment  Insurance,  but  what  are  you  going  to  do  with 
the  so-called  "  unemployables  " — those  thousands  of  eco- 
nomic unfortunates  between  the  ages  of  45  and  65,  who  are 
refused  employment  in  industry  solely  on  account  of  age? 

(The  time  having  again  expired,  Mr.  Taylor  of  Tennessee 
was  srlelded  2  minutes  more.) 

Mr.  TAYLOR  of  Tennessee.  I  live  in  a  mining  community, 
and  I  personally  know  that  persons  over  45  who  apply  for  a 
job  at  the  mines  are  rejected  on  account  of  their  age  regard- 
less of  their  fitness  for  work.  This  policy  is  not  confined 
alone  to  the  mining  industry.  It  is  employed  in  practically 
every  shop  and  factory  throughout  the  Nation  and  is  even 
practiced  l)y  the  Government  itself.  It  has  been  estimated 
that  there  are  approximately  8,000,000  of  this  class  in  the 
United  States  today.  Only  yesterday  I  received  a  communi- 
cation signed  by  25  citizens  of  a  town  in  my  district  who  are 
suffering  from  this  handicap.   Their  letter  to  me  is  as  follows: 

HASancAN,  TvfV..  April  14,  1935. 
Hon.  J.  Wnx  Tatlo», 

Member  of  Congress,  Washington,  D.  C. 
DcAS  Sn:  We  woxild  like  for  you  to  Inform  us  what  will  be  done 
with  men  over  the  age  of  50  years,  since  they  are  out  of  work  and 
are  not  allowed  any  relief. 

J.  B.  Oukes,  J.  M.  Bolt,  John  Harmon,  Nute  Wayrlck,  J.  W. 
Gorden,  C.  C.  Kernes,  Horace  O.  Campbell,  Mrs.  Mtsllle 
Turpen,  Cal  Goodman,  John  Harmon,  Roe  Goddard. 
A.  W.  Johnston.  W.  H.  Harmon.  J.  H.  Whaley,  T.  Brous- 
tltter,  J.  D.  Whaley.  Fred  Pyatt,  R.  W.  McCormack.  W.  D. 
Bennett,  A.  J.  Hall,  H.  W.  LaRxie,  Henry  Graham.  Charlie 
Carl.  Nick  Smith.  Joe  Landreth. 


This  situation,  Mr.  Chairman,  is  a  most  serious  menace 
to  the  welfare  of  our  Nation,  and  something  must  be  done 
about  it.  This  bill  takes  no  account  of  this  class,  which 
makes  up  a  very  large  part  of  our  population.  These  people 
would  prefer  not  to  have  Government  rehef  eis  such.  What 
they  want  is  an  honest-to-God  job  that  will  enable  them  to 
provide  for  themselves  and  their  families.  [Applause.]  It  is 
a  sacred  obligation  of  this  Government  to  get  behind  private 
Industry  and  stimulate  its  activities  to  the  end  that  perma- 
nent employment  may  be  afforded  to  this  class.  Emergency 
Government  work  is  all  right  in  its  place:  but,  of  course,  this 
can  only  be  temporary.  This  artificial  "  shot  in  the  arm  " 
practice  should  be  discarded,  and  the  agencies  of  the  Gtov- 
emment  should  turn  their  attention  to  the  resuscitation  and 
rehabilitation  of  private  industry.  Furthermore,  Mr.  Chair- 
man, this  cannot  be  accomplished  by  the  Government  trying 
to  run  everybody's  business  or  by  the  Government  entering 
into  general  competition  with  private  enterprise.  If  there 
ever  was  a  time  when  we  should  have  less  government  in 
business  and  more  business  in  government  it  is  now! 

(The  time  having  again  expired,  Mr.  Taylor  of  Teimessee 
was  given  10  minutes  more.) 

Mr.  TAYLOR  of  Tennessee.  When  Mr.  Roosevelt  was 
campaigning  for  the  Presidency  in  1932,  by  pubUc  utter- 
ance he  repeatedly  deplored  the  fact  that  there  were  10,000,- 
000  people  in  the  United  States  out  of  work,  and  solemnly 
promised,  if  elected  to  the  Presidency,  to  immediately  find 
emplosonent  for  them.  He  has  already  been  in  office  2  years, 
and,  according  to  statistics  compiled  by  the  American  Fed- 
eration of  Labor,  there  are  today  more  than  10,000,000  idle 
workmen  in  our  country.  And  I  want  to  say,  Mr.  ChaJxman, 
that  if  the  administration  continues  its  reciprocal  treaty 
negotiations  whereby  our  protective- tariff  walls  are  rapidly 
being  broken  down  and  our  home  markets,  as  a  result  thereof, 
glutted  by  the  products  of  the  pauper  labor  of  Europe  and 
Asia,  very  shortly  another  5,000,000,  now  employed  in  indus- 
try, will  be  added  to  the  ranks  of  the  unemployed  in  Amer- 
ica. The  textile  industry  of  this  coimtry  is  today  threatened 
with  paralysis  on  account  of  the  importations  from  Japan 
and  other  countries,  where  labor  is  paid  only  a  small  percent 
of  what  it  receives  in  the  United  States. 

In  the  Washington  Herald  this  morning  there  appears  a 
news  item  under  an  Atlanta  date  line,  saying  that,  with 
demoralization  spreading  through  Georgia  textile  industry 
as  a  result  of  unsettled  conditions  over  the  processing  tax 
and  cut-throat  Japanese  competition,  three  more  mills  an- 
nounced shut-downs  yesterday,  throwing  more  than  1,000 
operatives  out  of  work.  Quite  a  number  of  textile  mills  in 
that  area  had  previously  ceased  operation  for  the  same  rea- 
sons, and  the  item  further  stated  that  a  number  of  other 
mills,  including  the  Flint  River  Cotton  Mill,  employing  400 
persons,  were  preparing  to  close  down.  The  story  further 
states  that  "  chaotic  conditions  exist  in  the  Industry  because 
cheap  Japanese  imports  which  have  Increased  2,000  percent 
in  the  past  year  are  stealing  domestic  markets."  The  story 
further  adds  that  "  the  flood  of  Japanese  goods  are  selling  at 
prices  far  below  the  cost  of  manufacturing  the  same  goods 
in  Georgia  mills."  The  same  distressful  conditions  exist  in 
the  textile  industry  throughout  the  New  England  States 
where  a  large  number  of  plants  have  discontinued  opera- 
tion, and  unless  some  drastic  action  Is  taken  to  correct  the 
situation  this  blight  of  industry  will  become  epidemic 
throughout  the  Nation. 

This  tragic  condition,  Mr.  Chairman,  is  not  confined  alone 
to  the  textile  industry.  Other  industries  are  likewise  af- 
fected and  from  identical  causes.  Even  the  great  agricul- 
tural industry  is  not  immune  to  this  creeping  economic  paral- 
ysis proceeding  from  foreign  Importations.  It  Is  illuminating 
to  note  that  from  July  1,  1934,  to  March  1.  1935,  6,509,998 
bushels  of  com  were  imported  from  abroad,  a  large  portion 
of  which  came  frwn  Mexico  and  the  Argentine. 

It  is  perfectly  apparent  that  this  condition  greatly  aggra- 
vates our  already  grave  unemployment  jmroblem  and  adds 


materially  to  our  national  burden.  In  the  face  of  this  de- 
plorable picturt*  the  present  administration  continues  to  hug 
to  its  bosom  the  long  since  exploded  fetish  of  "  free  trade  ", 
oblivious  of  the  brave  struggle  of  trade  and  industry  in  the 
United  States  for  existence.  Surely  the  fallacy  and  ab- 
surdity of  such  a  pied-piper  policy  is  i;>erfectly  obvious  to 
even  the  "  wayfaring  man  though  he  be  a  fool." 

(The  time  hjiving  again  expired,  Mr.  Taylo*  of  Tennessee 
was  granted  2  minutes  more.) 

Mr.  TAYLOR  of  Tennessee.  I  apologiae.  Mr.  Chairman, 
for  injecting  a  tariff  argument  into  this  debate,  but  the  pro- 
tective tariff  principle  is  so  interwoven  with  the  subject  at 
hand  that  its  g<*nnanene6s  is  beyond  challenge. 

Again,  my  colleagues.  I  was  very  much  disappointed  when 
I  found  that  this  bill  makes  no  provision  whatever  for  the 
hopelessly  crippled  and  blind  of  our  Nation.  It  seems  to  me 
that  if  there  is  any  part  of  our  citizenship  that  needs  and 
merits  the  solicitude  and  sympathy  of  our  Government  it  is 
those  who  have  lost  their  ^ht  and  who  are  doomed  to  per- 
manent blindness,  and  those  who  must  hobble  through  life 
on  crutches  or  lay  bed-ridden  on  account  of  the  ravages  of 
disease  or  as  a  result  of  injury. 

I  regret  that  my  time  will  not  permit  me  to  discuss  the 
other  features  or  this  bill.  I  have  spoken  at  length  on  the 
old-age-pension  title  because  I  feel  very  keenly  our  obliga- 
tion to  the  aged.  I  am  greatly  Interested  in  child  welfare, 
public  health,  vocational  rehabilitation,  and  the  other  prob- 
lems which  this  measure  is  designed  to  improve  and  promote. 
But  these  problems,  my  friends,  must  be  dealt  with  free  from 
technical  ambiguity  and  in  straightforward  American 
fashion. 

While  the  /jnerican  taxpayer  is  groaning  under  a  burden 
of  taxation  never  dreamed  of  by  our  fathers,  I  have  faith 
in  his  philanthropy  toid  patriotism  to  believe  that  he  will 
never  complain  of  whatever  taxation  may  be  necessary  to 
relieve  human  misery  of  every  character  In  America. 

And  now  in  conclusion,  I  wish  to  make  the  prophecy  that 
if  this  measure,  without  material  amendment,  is  enacted  into 
law  it  will  prove  to  be  the  greatest  boomerang  this  or  any 
other  adminis-tration  has  ever  encountered.     [Applause.] 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  2  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  Conitery]. 

Mr.  CONNIilRY.  And,  Mr.  Chairman,  I  thank  my  hand- 
some and  distingiiished  colleagtie  [Mr.  Trxadway]  for  grant- 
ing me  these  few  minutes.  The  only  reason  that  I  want 
them  is  to  put  into  the  Recoro  an  amendment  that  I  am 
going  to  offei  when  we  start  to  read  the  security  bill  today 
or  tomorrow.  The  amendment  which  I  shall  offer  is  the 
Lundeen  bill,  and  I  shall  read  tt  now  so  that  Members  who 
have  not  read  the  bill  will  know  just  what  the  bill  contains. 
No  one  so  far  has  shown  any  good  reason  why  the  Umdeen 
bill  should  not  be  adopted  in  preference  to  the  bill  now 
before  the  Flouse.  I  believe  it  is  far  superior  to  the  bill 
before  the  House,  and  when  the  security  bill  is  read  I  shall 
offer  the  Lundeen  bill  as  an  amendment  as  follows: 

Mr.  CoNKAT  offers  the  following  amendment:  On  pace  2.  before 
title  I.  Insert  «he  foUowlng  as  a  new  title: 

"itnjs  I 

"  Sbction  1.  The  Secretary  of  Labor  Is  hereby  authorisnd  and  di- 
rected to  provide  for  the  immediate  eotabllahment  at  a  system  of 
unemployment  insurance  for  the  purpose  of  providing  compensa- 
tion for  all  wcrkers  and  farmers  above  18  yean  of  age,  unemployed 
through  no  fault  ot  their  own.  Such  oompensatlon  shall  be  equal 
to  average  lo(«l  wages,  but  shall  In  no  case  be  lass  than  $10  per 
week  plus  93  for  each  dependent.  Wortos  willing  sad  able  to  do 
f\ill-tlme  work  but  unable  to  secure  full-time  employment  shall  be 
entitled  to  receive  the  difference  between  their  earnings  and  the 
average  local  wages  for  full-Ume  employment.  The  minimum 
con4>ensatlon  guaranteed  by  this  act  sbaU  be  increased  in  con- 
formity with  rises  In  the  cost  of  living.  Such  unemployment  in- 
surance shaU  be  administered  and  controUed.  and  the  minimum 
compensation  shall  be  adjusted  by  workers  and  farmers  under 
rules  and  regulations  which  shall  be  prescribed  by  the  Secretary 
of  Labor  In  (»nformlty  with  the  purposes  and  provisions  of  this 
act  throxigh  tinemployment  insurance  commissions  directly  elected 
by  members  of  workers'  and  fanners'  organlzaUons. 
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-  8»c.  a.  The  Secretary  of  Labor  1b  hereby  further  authorized  and 
dlre^t^  to  provide  foV  the  Immediate  establishment  of  other 
fo^  of  sSclSl  inaurance  for  the  purpose  of  P'-ovldln*  compensa- 
tion for  aU  workers  and  farmers  who  are  unable  to  work  because 
of  sickness,  old  age.  maternity.  Industrial  Injury,  o'^^^y  °f »?"  ^^- 
abU  ty.  Such  coEipensatlon  shall  be  the  same  as  provided  by  sec- 
tion 1  of  this  act  for  unemployment  Insurance  and  shall  be  ad- 
mmiie?^  m  Se  'iLnner.  ^Corpen^xtlon  ^or  di^bUlty  became 
of  maternity  shall  be  paid  to  women  during  the  period  of  8  weekii 
previous  and  8  weeks  foUowlng  chlldblith.  „,.^„t*«, 

"  See  3.  AU  moneys  necessary  to  pay  compensation  guaranteed 
by  this  act  and  the  cost  of  establishing  and  maintaining  the 
JdmlnStration  of  this  act  shaU  be  paid  by  the  a^;e'^«°,*  °'  *^! 
United  States.  All  such  moneys  arehereby  authorized  to  !»  ap- 
propriated out  of  aU  funds  Inthe  Treasury  «'  ^^«  ^^ISf  ^^.^ 
Sot  otherwise  appropriated.  The  benefits  of  this  act  ««ii«^  be  ex- 
tended to  workeis.  whether  they  be  industrial,  ,agricultiu^.  do- 
mMtic.  office,  or  professional  workers,  and  to  farmers,  without 
?^rtoinatlon  because  of  age.  sex.  race  color,  -jf  ^  f  °^  .^fP^^Ji*^^ 
oolnlon  or  affiliation.  No  worker  or  farmer  shall  be  disqualified 
from  receiving'  the  compensation  guaranteed  by  this  act  because 
of  paitparti^lpatlon  l£  strikes,  or  refusal  to  work  in  place  of 
strikers  or  at  less  than  average  local  or  trade-union  wages,  or 
under  unsafe  or  unsanitary  conditions,  or  where  hours  are  longer 
than  the  prevailing  union  standards  of  a  particular  trade  or  local- 
ity, or  at  an  unreasonable  distance  from  home." 

The  Limdecn  biU  wiU  do  justice  to  the  masses  of  the  people 
without  laying  a  heavy  burden  upon  their  backs.  I  hope 
the  House  will  pass  this  amendment,  which  will  make  life 
more  bearable  for  the  people  who  have  been  mercilessly 
exploited  by  those  who  can  see  only  the  almighty  dollar  as 
their  god  and  have  no  sympathy  for  those  whose  toil  brings 
them  all  their  comforts  and  luxuries. 
Cost  of  Adequati.  Genttinx  Unxmplotment,  Old-Aoi,  akd  Sociai. 

SECTTaTTT — Soxntcis    or    Rxvxntjx    Ton    Pinancino    th«    Lundxsn 

WOKKERS'  Bnx,  H.  R.  2827 

SUMMAJtT    or    ESTIMATZD    COST 

To  determine  the  cost  of  the  social  insurance  which  would 
be  provided  in  H.  R.  2827  requires  several  estimates,  which 
should  be  used  with  caution.  In  the  first  place,  the  United 
States  has  no  current  basis  for  ascertaining  accurately  the 
number  of  unemployed. 

The  second  and  more  important  point  requiring  caution 
relates  to  the  estimate  of  the  effect  of  social  insurance  upon 
purchasing  power,  and  its  consequent  results  in  decreasing 
the  amount  of  unemployment  through  stimulation  of  reem- 
ployment. No  experience  in  this  country  is  available  to  in- 
dicate the  extent  to  which  an  increase  in  consimiers'  pur- 
chasing power  for  those  in  the  lower  income  groups  would 
stimulate  production  and  increase  employment. 

If  It  is  assumed,  however,  that  the  entire  amount  of  bene- 
fits paid  under  the  provisions  of  this  bill  would  appear  in 
the  market  as  new  purchasing  power,  economists  have  cal- 
culated that  60  percent  of  this  total  would  become  available 
as  wages  and  salaries.  Therefore,  on  the  basis  of  ^Iven 
average  wages  and  salaries,  it  can  be  estimated  how  many 
persons  could  be  reemploired.  and  this  would  result  in  a 
corresponding  decrease  in  the  number  of  unemployed 
eligible  for  benefits,  and  therefore  in  a  reduction  of  costs. 

Having  in  mind  the  above  cautions,  it  may  be  said  at 
once  that  if  there  be  10,000.000  unemployed,  the  annual 
gross  cost,  after  taking  care  otherwise  of  those  who  should 
receive  old-age  pensions  and  those  who  are  unemployed  be- 
cause of  sickness  or  disability,  and  eliminating  those  imder 
18  years  of  age.  to  whom  the  bill  does  not  apply,  would  be 
$8,235,000,000.  Deducting  from  this  the  estimated  decrease 
in  the  cost  of  unemployment  insurance  on  account  of  the 
reemployment  of  workers  following  the  establishment  of  a 
social-insurance  program,  $6,090,000,000,  and  adding  to  It 
the  cost  of  old-age  pensions,  sickness,  disability,  accident, 
and  maternity  insurance,  and  deducting  present  annual  ex- 
penditures for  relief  amounting  to  $3,875,000,000,  we  would 
have  a  net  annual  increase  for  the  Federal  Ctovemment 
imposed  by  the  provisions  of  the  bill  amounting  to 
$4,060,000,000. 

If  the  number  of  unemployed  be  equal  to  the  average  num- 
ber estimated  as  unemployed  in  1934.  as  14.021,000,  then  the 
annual  net  increase  in  cost,  after  deducting  present  expendi- 
tures for  relief  and  estimating  the  reemployment  whicli 
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Would  foUow  adequate  social  insurance,  would  be  $5,800,- 
OOO.OOO. 

The  estimate  of  total  costs  of  the  program  for  social  insur- 
ance under  the  bill  should  be  compared  with  the  amount 
that  workers  have  lost  in  wages  and  salaries  since  the  be- 
ginning of  the  depression.  According  to  estimates  published 
In  the  Survey  of  Current  Business  for  January  1935.  total 

icome  paid  out  to  labor  since  1929  was  as  follows  (In 
ions) : 


."otsl  income.. 
ILoas  from  1929. 


1929 


$52,700 


1930 


$48,400 
4.300 


1931 


$40,700 
12,000 


1933 


$31,500 
21.200 


1933 


$29,300 
23.400 


The  total  loss  to  workers  in  wages  and  salaries  in  the  first 
4  years  of  the  depression  has  amounted  to  $60,900,000,000. 
It  is  with  these  huge  losses  sustained  by  American  workers 
during  these  4  years  that  the  costs  of  security  provided  by 
the  bill  should  be  compared.  Furthermore,  considering  the 
Inadequacy  of  present  reUef  measures,  it  must  be  realized 
'that  the  cost  of  truly  adequate  reUef  would  be  the  cost  of 
this  bill. 

AXTTHORmr   FOR  ISTIMATES 

These  estimates  of  the  cost  of  an  adequate  unemployment. 
(Old-age,  and  social -security  program  are  based  on  the  state- 
ment of  Dr.  Joseph  M.  Oilman,  economist  of  the  College  of 
ithe  City  of  New  York,  who  testified  at  the  hearings  held  by 
the  House  Labor  Subcommittee,  representing  the  Interpro- 
ifessional  Association  for  Social  Insurance.  In  accordance 
I  with  permission  granted  me.  I  will  now  submit  for  the  Rec- 
loRD  portions  of  Dr.  Oilman's  statement,  taken  from  the 
:  hearings. 

The  first  excerpt  from  Dr.  Oilman's  statement  shows  the 

estimated  cost  of  the  Lundeen  bill  on  a  basis  of  10,000.000 

i  unemployed,  and  may  be  found  on  page  585  of  the  hearings. 

Cost  of  10,000.000  unemployed 
' Number  of  persons  unemployed  (hypothetical) 10,000,000 


Deductions : 

1.  Estimated  number  of  unemployed  under  18 

years  of  age  (basis  1930  census) 

2.  Estimated  number  of  unemployed  who  will 

replace  workers  65  years  of  age  and  over 
retiring  on  old-age  pensions 

3.  Estimated  number  unemployed  because   of 

sickness  or  disability 

Balance  of  unemployed 


320, 000 


2.  250.  000 

250.000 
7,  180,  000 


I.  Annual    cost    of    unemployment    Insurance 

(7,180.000  by  $1.147) $8,235,000,000 

n.  Estimated  decrease  on  accovmt  of  reemploy- 
ment of  workers,  following  establishment 
of  social-insiu^nce   program 6.090,000,000 


m.  Annual    net    cost    of    xinemployment    insur- 
ance    2, 145. 000.  000 

IV.  Annual  cost  of  old-age  pensions 4.535.000.000 

V.  Annual  cost  of  sickness,  disability,  and  acci- 
dent   Insurance 1,200,000.000 

VI.  Annual  cost  of  maternity  Insxirance 65.  000,  000 


vn.  Total    annual    cost 7.935,000.000 

vm.  Present   annual    expenditures 3.875,000.000 


IX.  Annual  net  increase  in  cost 4,060.000,000 

Cost  for  14,021.000  unemployed 

On  a  basis  of  14.021,000  unemployed  in  1934,  the  estimated  cost 
Is  as  foUows: 

Average  number  of  persons  unemployed  in  1934. 

all    ages 14.021,000 


Deductions: 

1.  Estimated   number  of   unemployed   under 

18  years  of  age  (basis  1930  censiis) 

2.  Estimated  numt)er  of  unemployed  who  will 

replace  workers  65  years  of  age  and  over 
retiring  on  old-age  pension  (see  above). 

3.  Estimated  number  xinemployed  because  of 

sickness  or  disability  (see  above) 

Balance  of  \inemployed 


550,000 


2. 250, 000 

250.  000 
10,971.000 


1935 
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Deductions — Continued. 

I.  Annual    cost    of    unemplo3rment    lns\u"ance 

(10,971.000  by  $1,147  (see  p.  586) $12,584,000,000 

n.  Estimated  decrease  on  account  of  reemploy- 
ment of  workers,  following  establishment 
of  social-insurance  program  (see  p.  589).       8.699.000,000 


3,  885,  000,  000 

4,  535,  000,  000 


XI. 


m.  Annual   net   cost   of   unemployment   Insur- 
ance   

rv.  Annual  cost  of  old-age  pensions  (see  p.  586)  _ 
V.  Annual  cost  of  sickness,  disability,  and  ac- 
cident Insurance  (see  p.  588) 1,200,000.000 

Ettimated  annual  trofe  lou  «/  H*tmplofed  Hi  /«»( 
[Basod  on  average  annual  wage  and  salary  rates  for  1932  in  National  Income  Report '] 


Deductions — Continued. 
VI.  Annual  cost  of  zn&temlty  insurance  (see  p. 
688) 

vn.  Total  (mnual  cost 

vm.  Present  annual  expenditures  (see  p.  589)  — 


5879 


t65.000.OOQ 

9.  675.  000,  000 
8.  875.  000.  000 

6,800.000.000 


Annual  net  increase  In  cost 

COST  or   DBPKKSSlOtt  TO   XABOB 

These  estimated  costs  should  be  compared  with  the  huge  annual 
losses  suffered  since  1929  by  labor. 


lodastry 


Aoicultu-ie 

Mines  ani  quarries 

Eleciri  ^  lizht  and  power  and  manufacturad  gas. 

Manu'acturing - 

Coastruction — — - — — 

T'ranspwrtation ..... 

Communication ......... — . 

Wholesale  and  retail — .. 

Finance . 

Government: 

(a)  Excluding  public  education 

(6)  Public  education 

Service 

(a) 

(6) 

s 

(t) 


Recreation 

Personal 

Domestic 

Profosyiona!-.. 
Miscellaneous. 


Miscellaneous  industries. 


Total. 


Unemployed  (in  Uioa- 
sands) 


Wag» 
earner? 


1,847 


3,345 
059 


5,3S2 


Salary 
earner? 


18 


643 

108 


%200 

427 

W 

18S 


3. 683 


Not 
classi- 
fied 


73 


1.400 
253 


208 
460 
1,123 
373 
7B 
871 


4.S49 


Annual  wage  or  salary 


Wage 

Mmers 


*9048 
SO0 


876 
1.1M 


Salary 
earners 


$2,210 


2,241 
2,297 


1,345 
1.098 

1.477 
1.400 


Not 
classi- 
fied 


$1,339 


1,400 
1,320 


1.883 
1.045 
070 
1,410 
1.105 
1.285 


Loss  of  eominp  (In  mUllons) 


Wage 

earners 


1.100.0 
2iao 


Z054.3 
1.103.8 


4.564.9 


Salary 
earners 


90.8 


1.44L0 
248.1 


^730.0 
06.1 

140.3 
250.0 


5,700.3 


Noi 

elaasi- 

ftod 


07.7 


1.08S.S 
3310 


287.5 
4Sa7 
752.4 
52H.3 
87.3 
110.3 


6.071$ 


Total  wafre  and  salary  loss - — 

Unemployed  entrepreneurs  (110  at  annual  average  loss.  $973). 


Total 

Average  loss. 


73d  Cong..  2d  sess..  8.  Doc  No.  124,  National  Income,  1929-32. 

COST  OF  OLD-ACE   PENSIONS 

The  following  tables  show  the  number  of  people  eligible 
for  old-age  pensions  and  the  estimated  cost: 

I.   (a)    Number    of    persons    aged    65    and    over    (1930 

census) 6,634,000 

(b)  Estimated  number  of  persons  aged  65  and  over 
in  1934   (President's  Committee  on  Ekionomic 

Security  Report,  p.  24) --  7,500,000 

n.  (a)   Number  of  persons  aged  65  and  over,  gainfully 

occupied  (1930) 2,205.000 

(b)  Estimated  number  of  persons  aged  65  and  over 
who  were  gainfully  occupied  in  1934  (aver- 
age)  2,500,000 

NoTK.— n    (b)    to  II   (a)    in  same  raUo  as 
I   (b)    to  I   (a). 
ITT    (a)   Estimated   number   of   gainfully   occupied   per- 
sons who  wovild  be  eligible  to  retire  upon  en- 
actment of  the  workers'  bill 2.250,000 

Note. — 10   percent   allowance  for  entrepre- 
neurs of  substantial  means  (U.  8.  Censvis  esti- 
mate, letter  to  Committee,  IPA.  Dec.  3,  1934). 
rv    (a)   Nongainfully    occupied    persons    aged    65    and 

over  (I  (b)-II  (b) ) 5,000,000 

(b)   Estimated  number  eligible  for  old-age  pensions 

(males,   1,422.000;    females,  3,078,000) 4,500.000 

Note. — 10  percent  allowance  for  those  of 
substantial  means. 
V.  (a)  Number  of  gainfully  occupied  persons  in  HI  (a) 
(2,250,000)  plus  husbands  or  wives  aged  65 
and  over  (777.000.  or  V  (e)+V  (g))  or  (V 
(b)+V   (c)+V   (e)+V   (g))' 3.027.000 

(b)  Gainfully     occupied     males 

(less   entrepreneurs) 1,950.000 

(c)  Gainfully  occupied  females..       300,000 

(d)  Gainfully     occupied     males, 

married 1,242.000 

(e)  Gainfully      occupied     males, 

married,  whose  wives  are 
65  and  over  (assumed  not 
gainfully  occupied) 673.000 

(f)  Gainfully    occupied    females. 

married 104.000 

(g)  Gainfully    occupied    females. 

married,  whose  husbands 
are  65  and  over  (assumed 
not  gainfully  occupied)..-       104.000 


$15. 996, 40a  000 

miiiirrrn 125.200.000 

„ 16. 074  000. 000 

Z"" i.i« 

» 1929  rate;  1932  rate  only  $352. 

VI.  (a)   Balance  ol  married  persons  among  nongainfully 

occupied   ((d)  +  (e)) 1.237.000 

(b)  Balance     of     males     (1,422,000-104.000)      (IV 

(b)-V    (g)) 1.318,000 

(c)  Balance   of   females    (3,078,000-673,000)     (IV- 

V  (a)) - 2.405,000 

(d)  Marrledmales  in  VI(b)\„.  ^,.1  ,     ano  nnn 

(e)  Married  m:iles  in  VI(b)  /''^°««  Ul.237,000  aboveJ     802,  000 

wives  arc;  65  and  over J  *oo,wv 


1  All  figures  in  V  and  VI  are  estimated  from  ratios  derived  from 
1930  Census. 


Of  the  4,500,000  In  TV  (b).  these  have  been  accounted 
for: 

(1)  Wives.  65  and  over,  of  gainfully  occupied  males 

(assumed  not  gainfully  occupied)   (V(e)) —      673.000 

(2)  Husbands,   65   and  over,  of  gainfully  occupied 

females    (assxuned    not    gainfully    occupied) 

(V  (g))-. - 104.000 

(8)   Balance    nongainfully   occupied    males   66    and 

over,  married  (VI  (d) ) 802.000 

(4)  Balance  nongainfully  occupied  femalss  66  and 

over,  mfirried  (VI  (e)) 435.000 

Not  yet  accounted  for: 

(5)  Nongainfully    occupied    widows,    widowers,    di- 

vorced, single  persons,  aged  66  and  over 2.486.000 

AMNT7AL  COST  OF  OLD-ACK  PENSIONS 

A.  Number  of  gainfully  occupied  workers  aged  65 

and  over,  eligible  for  old-age  pensions  at  an- 
nual average  rate  of  $1J200  per  annum  ($1,199 
average  annual  rate.  1932.  1929-32  National 
Income   Report) 2,260,000 

B.  Number  of  mairied  couples  nongainfully  occu- 

pied, husband  or  both  65  or  over __  802.  000 

Annual  pension.  $676  ($10  plvis  $3  per  week). 

C.  Number  of  unmarried  persons  65  cr  over 2,486.000 

Annual  pension,  $520  ($10  per  week).  ==— = ' 

Cost  of  A $2.  700.  000,  000 

Cost  of  B 542.  000.  000 

Cost  of  C 1.  293.  OOO,  000 


Total- _ 4.  635,  000,  000 

COST   OF   SICKNESS,    ACCIDENT,    AMD    DISABIUTT    INSUE- 

AMCS 

Class  C,  1930  Unemployment  Census  (persons  out 
of  a  Job  and  unable  to  work  on  account  of  sick- 
ness or  disability) — -  172,  661 

Note. — Would  assume  250,000  since  census  fig- 
ures are  out  of  line  with  other  experience. 


LXXIX- 


-371 


i 


i 
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Class  D  1930  Unemployment  Censxis  (persons  hav- 
ing Jobs,  but  Idle  on  account  of  sickness  or  dls- 
abUUy) 


273,  58^ 


Total 


NoT«.— According  to  report  of  President  s  Com- 
mittee on  Economic  Security,  which  states  that 
2^25  percent  of  aU  industrial  workers  are  at  all 
times  incapacitated,  it  would  seem  that  the  total 
of  446.249  badly  underestimates  the  amount  or 
sickness  and  disability. 

Class  C  type 

Class  D  type 


446,  24!  I 


250. 00  > 
750.00) 


2.  425,  OOP 


17, 836. 000 

18.  » 

137.  ) 

332. 00  3 

150,00  3 


1.  000,  OOP 

Cost  of  sickness,  accident,  and  disability  Insurance     ,  ,^  ^nn  oob 

(1,000.000  «•  1.200) 1.  200,  000.  OOp 

Vatx. — $1,199  average  annual  wage  or  salary  In 
1982  (National  Income  Report  1929-32). 

COST  or  MATxaNrrT  iNSuaANCX 
Nvunber  of  gainfully  occupied  married  women  be- 
tween ages  15  aad  44  (1930  census) ---- 

Number  oi  married  women  between  ages  15  and  44 

(1930    censxis) 

Birth  rate  per  1,000  population   (1930) 

Btrth  rate  per  1.000  married  women  (above) 

Rumber  of  births  per  annum  to  gainfully  occupied 

mi-rried  women    (on  above  basis) 

Probable   nvimber   of   births.-. __--_--- 

Annual    cost   for    le-week    benefit    (150.000X1360) 

(•36»-"/sjX»1.200) »55,  000.  OOP 

NoT«.— 81.199  average  annual  wage,   1932.  National  Income  R^ 
port.  1929-32. 

ntrSKNT  COST  or  UNX1€1»L0TMENT  aELUT 

It  should  be  made  clear  that  the  cost  of  the  Lundeen  bip 
will  not  be  over  and  above  present  expenditures  for  reliei, 
but  will  replace  these  expenditures.    At  the  present  timt. 
according  to  Dr.  Oilman's  statement,  the  costs  of  unemploj 
ment  relief  are  as  follows: 

L  Federal  Government  (source  of  statistics:  Gen- 
eral Budget  Summary.  Treasury  Department, 
estimated  expenditures  for  year  ending  June 
30.   1935,  schedule  3)  : 

(1)  Federal  Emergency  Relief  Admlnlstra- 
*'       tjon $1,733,208,7^0 

(2)  Civil  Works  Administration 

(3)  Emergency   conservaiion 402,363,  0(0 

(4)  ReUef  of  unemployment 100,000,0(^0 

Public  works:  , 

(3)    Loans  and  grants  to  municipalities 166.300.0^0 

(5)  Public    highways 428.  600.  0()0 


ment  of  the  measure,  resulting  from  increased  purchasing 

power. 

The  first  table  shows  the  total  national  income  and  the 
fraction  of  that  income  which  is  paid  out  in  wages.  Below 
that  is  the  ratio  of  salaries  and  wages  to  income  produced 
on  a  percentage  basis. 


Year 


mo... 

1930... 
1931... 
1932... 
1833... 


Total  expenditures  of  a  relief  char- 
acter      2,  844,  313,  8^0 

State  and  city  (basis:    Pedera!  Emergency  Re- 
lief Administration  reports) 400,000,0^0 


Total  unemployment  relief 3.250.000,0^ 

PSZSENT    COST    OF    OLD-AC«    KKLXXf 

Present  expenditures  by  National,  State,  and  local  go '■ 
emment  bodies  for  old-age  relief  may  also  be  deducted  fron 
the  additional  cost  of  the  Lundeen  bill.  Present  old-a|e 
expenditures  are  as  follows: 

1.  Federal  Government  to  veterans  and  widows  (re- 
port Of  Administrator  of  Veterans'  Affairs. 
1933) $235,000.0^)0 

a  state  old-age  assistance  (President's  Committee 
♦      on   Economic    Seciulty) 43,  000,  OpO 

8.  Industrial  and  trade-union  pensions   (President's 

Committee  on  Economic  Security) 100.  000,  OpO 

4.  All   other    (rough  estimate) —       5O.00O.0pO 


Total 428,  000,  OPO 

PRTSXNT    COST    OT    S1CKI»«SS.    DISABlirrT.    AMB    ACCISEIfTS 

The  National  Safety  Council  estimates  for  1932  that  wa^e 
loss  from .  occupational  disabilities  was  $370,000,000.  Coi£i- 
pensation  for  such  loss  is  estimated  as  $200,000,000. 

TOTAL  PKESKNT  ANNUAL  XXPENDrrXTKXS  FOS  RELXST 

Dr.  Oilman's  estimate  of  the  total  present  cost  of  relief  for 
unemployment,  old  age,  and  sickness  at  the  present  time  is 
$3,875,000,000.    This  is  based  on  the  tables  just  presented. 
KXDncnoN  IK  C06T  or  womszRs'  bill  iollowiko  passacb 

The  estimates  just  given  of  the  cost  of  the  workers*  bill 
represent  the  cost  for  the  first  year.  The  following  tables 
show  the  estimated  decreases  In  the  cost  following  enaot- 


National  income 
(excluding  Gov- 
ernment) 


$TR,  500,  000, 000 
6.3.  U10,  000.  000 
47. 800, 000. 000 
34.000.000,000 
36,300,000,000 


SaUrles  anl 
wages  (exclui- 
ing  Govern- 
ment) 


M5. 300,  000. 003 
40,  0()t),  00*).  iX)3 

32, 900, 000,  an 

23,  70.),  000,  OM 
21,  WO.  000,  OJ  J 


Bosines] 


0.692 
.639 
.683 

.679 
.603 
.600 

000,000 
000,000 

000,000 


14.499,000,000 


8.  699. 
5,800, 


000,000 
000,000 


>  National  Incom^   1929-32;    National  Income,   1933;    Survey  Current 
January  1935. 

Ratio  of  salaries  and  wages  to  income  produced 

1929 - 

1930 

1931 

1932 - - 

1933 

1934  (estimate) 

Total     insurance     benefits     payable      (annually) 

under  workers'  bill  (p.  585,  I-rlV  +  V  +  Vl) $18,374. 

Present  expenditures  for  relief,  old  age.  etc 3,875, 

Increase   In   purchasing   power   of   lower   Income 

classes  upon  passage  of  workers'  bill 14,  499, 

Increase  In  annual  demand  for  consumers'  goods 

(100   percent   assumed)     (see    Brookings    Insti- 

ttite.  America's  Capacity  to  Consume,  p.  84).. 
Increase  in  annual  wages  and  salaries  to  meet  in- 
creased demand  for  goods  (decrease  in  cost  of 

unemployment     Insurance)       (60     percent      of 

$12,590,000,000)    (ratio  of  salaries  and  wages  to 

Income  produced,  1934.  above) 

Annual  net  Increase  in  cost 

SOT7SCES  or  FUNDS 

Now  I  wish  to  answer  the  question  often  asked:  "  Where 
will  you  get  the  money  for  this  program?  " 

It  has  been  pointed  out  that  an  important  difference  be- 
tween H.  R.  2827.  the  Lundeen  bill,  and  other  proposals  is 
in  the  source  of  funds.  Other  proposals — including  the 
Doughton  bill — dep)end  on  the  building  up  of  reserves  in  ad- 
vance of  payment  of  benefits,  these  reserves  to  be  secured  by 
a  tax  on  pay  rolls.  Several  serious  objections  are  made  to 
this  method.  In  an  article  in  the  Annalist,  published  by  the 
New  York  Times  on  February  22.  1935.  by  Elgin  Groseclose, 
professor  of  economics.  University  of  Oklahoma,  under  the 
title,  "  The  Chimera  of  Unemplojrment  Reserves  Under  the 
American  Money  Sjrstem  ",  attention  is  called  to  the  pro- 
visions in  H.  R.  4120  in  these  words: 

The  Wagner  bill,  as  Introduced  In  Congress,  seta  up  In  the  Fed- 
eral Treasury  an  "  unemployment  trust  fund  ",  In  which  Is  to  be 
held  all  moneys  received  under  the  provisions  of  the  aM;t.  and  di- 
rects the  Secretary  of  the  Treasury  to  Invest  these  moneys,  except 
such  amount  as  is  now  required  to  meet  current  withdrawals,  in  a 
defined  category  of  obligations  of  the  United  States  or  obllgationa 
guaranteed  as  to  both  principal  and  Interest  by  the  United  States. 

The  Annalist  article  summarizes  the  objections  to  these 

reserves  for  unemployment  insurance  as  follows: 

(1)  Financial  reserves  can  be  effective  only  In  cases  where  con- 
tingencies can  be  calculated  and  determined  by  actuarial  methods 
and  where  these  contingencies  arise  In  sufficient  regularity  to  per- 
mit the  arrangement  of  reserves  In  accordance  therewith.  (2) 
The  Incidence  of  depressions  are  Irregular  and  unpredictable,  and 
hence  defy  actuarial  procedure.  (3)  Piirchasing  power  cannot  be 
stored  up  en  masse  under  our  money  system,  which  Is  a  system 
of  debt,  rather  than  metallic  circulation.  (4)  The  attempt  to 
create  unemployment  reserve  will  intensify  booms.  (5)  Unem- 
ployment reserves  are  Incapable  of  mobilization  when  needed  and 
any  attempt  to  mobilize  them  will  only  resvilt  In  further  intensifi- 
cation of  depressions. 

Testimony  before  the  Committee  on  Labor  on  the  Lundeen 
bill  (H.  R.  2827)  brought  out  the  further  objection  that  a 
tax  on  pay  rolls  is  a  tax  on  cost  of  production  which  is 
passed  on  to  the  consumer  in  higher  prices  to  all  consumers 
and  to  workers  in  lower  wages  as  well  as  in  higher  prices 
to  them  as  consumers.  Thus  it  tends  to  reduce  rather  than 
to  expand  purchasing  power,  causing  in  itself  recurrent  in- 
dustrial depression  which  arises  out  of  the  failure  of  con- 
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sumption  to  keep  pace  with  production,  or  a  disproportion 
between  money  available  for  consumers'  purchases  and  funds 
available  for  investment  in  increased  production. 

Moreover,  these  reserves,  even  if  they  could  be  accumu- 
lated without  these  disastrous  effects  upon  consumers'  pur- 
chasing power,  and  upon  the  monetary  system,  would  be  in- 
adequate to  cover  more  than  a  fraction  of  needs.  The 
Commissioner  of  Labor  Statistics  and  Senator  Robert  P. 
Wagner  (in  radio  addresses  on  Mar.  7)  have  estimated  that 
if  H.  R.  4120  had  been  in  effect  from  1922  there  would  have 
been  set  aside  by  1934  the  sum  of  $10,000,000,000;  yet,  the 
figures  on  the  national  income  published  by  the  Department 
of  Commerce  show  that  in  4  of  those  years  workers  lost 
$60,000,000,000  of  wages  and  salaries.  Thus,  even  if  re- 
serves seem  to  involve  saving  the  Treasury  from  obligation, 
as  a  matter  of  fact,  they  leave  unsolved  the  real  problem 
of  protecting  workers  against  the  destitution  of  mass  un- 
employment. 

As  the  only  adequate  solution  of  the  problem,  and  to 
avoid  the  unsound  idea  of  setting  aside  reserves,  the  funds 
required  in  H.  R.  2827  are  made  an  obligation  upon  existing 
wealth  and  current  higher  incomes  of  individuals  and  corpo- 
rations.   These  sources  may  be  indicated  as  follows: 

FIEST.    INCOME   TAXES    OF    INDtVIDUALS 

If  the  United  States  were  to  apply  merely  the  tax  rates  of 
Great  Britain  upon  all  individual  incomes  of  $5,000  or  over, 
a  considerable  sum  would  be  available  for  social  insurance. 
These  rates  in  1928  would  have  yielded  the  Federal  Govern- 
ment five  and  three-fourths  billion  dollars  as  against  slightly 
over  one  billion  actually  collected.  In  1932,  a  year  of  low 
income,  we  would  have  collected  on  the  same  basis  $1,128,- 
000,000,  as  against  the  actual  receipts  of  $324,000,000. 

SECOND.    CORPORATION  INCOME  TAX 

Compared  with  other  countries,  also,  our  corporation  tax  Is 
very  low.  Taking  a  flat  rate  of  25  percent,  we  would  have 
raised  in  1928  the  amount  of  $2,600,000,000  instead  of 
$1,200,000,000. 

THIRD.    INHERITANCE    OR    ESTATES 

Here  again  the  United  States  is  very  lenient.  In  1928,  on 
a  total  declared  gross  estate  of  three  and  one-half  billion 
dollars,  the  total  collected  by  Federal  and  State  taxes  was 
only  $42,000,000,  or  a  little  over  1  percent.  If  an  average  of 
25  percent  were  taken,  this  would  have  been  raised  in  1928 
to  $888,000,000. 

FOURTH.    TAX-EXEMPT    SECTJRITIES 

Exact  figures  on  the  total  are  not  available,  but  here  is 
an  important  source  of  large  additional  returns  which  should 
be  available  for  the  general  welfare. 

FUTH.    TAX    ON    CORPORATE    SXJRPLTT8 

In  1928,  the  corporate  surplus,  representing  the  accumula- 
tion by  corporations  of  funds  which  had  not  been  distributed 
to  labor  and  capital,  amounted  to  $47,000,000,000,  and  even 
in  1932  it  was  over  thirty-six  billions.  Made  possible  as  it  is 
by  the  cooperation  of  labor  and  capital,  this  surplus  which  is 
now  set  aside  to  meet  capital's  claims  for  exigencies  cer- 
tainly should  be  also  a  source  of  funds  for  labor's  social  in- 
surance in  the  exigencies  of  unemplojmient.  The  Depart- 
ment of  Commerce  has  showed  in  its  study  of  the  national 
income  that  labor  has  lost  a  larger  percent  of  its  earned 
income  in  the  depression  than  capital  has  lost  in  interest 
charges,  because  capital  has  been  sustained  by  drawing  both 
on  current  income  and  on  accumulated  surplus.  The  great 
economist,  Adam  Smith,  150  years  ago,  called  the  industrial 
system  a  "  collective  undertaking."  Thus  it  is  both  logical 
and  just  to  provide  a  tax  on  corporate  surpluses  as  a  source 
for  social  insurance. 

In  support  of  my  statements  here,  I  wish  again  to  offer 
portions  of  the  statement  submitted  to  the  House  Labor  Sub- 
committee by  Dr.  Joseph  M.  Oilman.  ITie  first  table  esti- 
mates the  funds  available  for  unemployment,  old-age,  and 
social  insurance.  Please  note  that  all  figures  in  this  table 
are  in  thousands.  This  table  may  be  found  on  page  64  of  the 
hearings. 


[Figures  In  thousandsl 


Source 


Indivldaa]  Income'   

Estate  tax,  50  percent  of  gross 

Corporate  tar,  net  income  25  percent  >.. 
Corporate  tai,  net  surplus,  25  percent  •. 
Expenditures  on  war  preparations 


Total. 


II.  Individual  income ' ... 

EsUtetax,  75  percent  of  Rross ...- 

Corporate  tax,  net  income,  25  percent » 

Corporate  tax,  net  surplus.  25  percent « 

Expenditures  on  war  preparations 


Total. 


1983 


11,129.277 

1,03a  478 

G2S,530 


•7M,000 


1, 129,  m 

1,545.717 

620,320 


750,000 


1832 


$1,127,773 

1. 415,194 

S3S.278 

9,019,881 


12, 101, 120 


1, 127,  m 

2.122,791 

U8.27S 

10.823,858 


14,  eiX  700 


1928 


13,787,  on 
1.777.135 
X  815, 273 

11,789,010 


21.988,522 


5,787,063 

X66ft.70l 

2,615,273 

14,140,859 


28,214.807 


>  Estimated  on  graduated  scale  approximating  British  tax  rate  but  hlgber  than  the 
British  mte  for  incomes  from  $500,000  to  $5,000,000. 
»  This  should  be  a  eraduated  tax  averagint  25  percent. 

)  Surplus  and  undivided  profits  less  deficit:  1932. 30,079  mUlions;  1928. 47,136  mllllona 
<Asof  Aug.  1,  1034. 

NTTMBER    OF    MILLIONAIRXS    DOTTBLS 

The  sources  of  funds  from  income  taxes  in  the  higher 
brackets  is  greater  today  than  it  was  a  year  ago.  This  is 
shown  by  the  income-tax  returns  published  by  the  Bureau 
of  Internal  Revenue  Dr.  Oilman's  tables,  quoted  below, 
show  the  number  of  income-tax  returns  made  in  the  differ- 
ent income  classes,  and  also  the  total  amount  of  available 
revenue  from  that  source. 

Comparison  of  net  income  returns  for  1932  arid  1933  * 


Net  income  dassea 


Up  to  $5.000. 

$.^ 000  to  $10.000 

$10,000  to  $2.").000 

$2.1.000  to  S-sn.  OPO 

$50,000  to  $100. 000... . 
$100,000  to  $150.000... 
$150,000  to  $300,000... 
$300,000  to  $500,000... 
$500,000  to  $1,000,000. 
Over  $1,000,000.. 


ToUl  returns  filed  to  Aug.  31, 1932.. 
Total  returns  filed  to  Aug.  31  1933.. 


Number  of  returm 


1933 


3,430,995 

237.273 

77,043 

17.058 

6,644 

963 

880 

136 

80 

20 


3,76a  402 


1833 


•  3,339,002 

i  219,  735 

'74.020 

18.103 

^927 

1,085 

093 

130 

84 

46 


8,6eaios 


'Prepared  by  the  research  division  of  the  Interproferalonal  Assodatfon  (or  Sodal 
Insurance  on  the  basis  of  the  preliminary  report  entitled  'Statistics  of  Income  for 
1933".  submitted  to  the  Hon.  U.  Morgenthau.  Jr.,  Secretary  of  the  Treasury,  on 
Dec  3  1034. 

»  Incomes  of  leas  than  $25,000  declined  in  number  of  retan»  horn  1932  to  1933.  All 
income  classes  above  $25,000  increased  in  number  of  returns.  Net  incomes  of  $1,000,000 
or  over  increased  130  percent  in  number  of  returns. 


ESTIMATES  OF  FUNDS  AVAILABLE  FBOM  IMCOMIS  OTBt   $8,000 

Applying  the  income-tax  rates  suggested  In  the  table  be- 
low, $4,622,814,000  additional  revenue  can  be  raised  each  year 
from  individual  incomes,  and  $1,431,273,000  from  corporation 
incomes.    The  figures  for  1928  are  as  follows: 


I.  INDrnDUAI.  RRTtmUS 

Income  dasses: 

$5,000-$10,000 

$iaooa-$i5,ooo 

$15.00O-$20.000 

$2a000-$25,000 

$25,000-$50,000 

$50,000-$100,000.-. - 

$100,000-$250,000 

$250,000-$500,000 

$600,000-$1, 000,000 

$1.000,000-$5,000,000  and  over. 


Total  avaOabla. 
Tax  collected 


Additiona]  revenue. 


IL  OORPORAnON  RXTtmn 


Income  classes: 

Under  $l,00O-$2,999.„ 

$3.00O-$4,099 

$6,00O-$9,999 

$10,000-$24,999 

$25.00O-$W,999 

$100,000-$4M,999 


Total  net  in- 
come reported 


K  282, 630, 000 

1.963.305.000 

1. 218, 787, 000 

866. 07a  000 

2,320.503,000 

1.857.878.000 

1,745.403,000 

920.079.000 

67a  801. 000 

1,108,863,000 


i8i,tiaooo 

119.482,000 

2il.6»,000 

467.005,000 

1.055,074,000 

1.753w9U000 


Tax  raU 


16 
23 
24 

ao 

35 
40 
43 
53 
66 
75 


10 

IS 
25 
26 
25 
25 


Revenoe 
available 


$8R^2oa,ooo 

428.747.000 
283,500.000 
259,701,000 
811.270.000 
743. 151.  QUO 
785,431.000 
£00.343.000 

436,oeaooo 

831.647.000 


3,787.068,030 
1,164,254,000 


4,622.814,000 


18,142,000 

17,922.000 

62,881,000 

U^  901, 000 

263.768,000 

43&486.000 


r<riXTr'r>T7'ooTi^xT  A  T     TSfrrvDrv      xmiTCT? 


r:QQ9 


II 


I 

r 


i 


I 
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a  coBPomATioM 

Income  clAsse*— rontinn**! 
IfiOCCfJi)  under  Jl.OUO.OOO... 
$1.«»,000  under  $5,000,000. 
18,000.000  and  over 


Total. 


Tai  eoDected 

Additional  returns — 


Total  net  In- 
come reported 


$S9g.4aS0O0 
2,115.926.000 
3, 810.  350. 000 


Tax  rate 


Peretni 
2& 
25 
2S 


RevmtM 

available 
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$224.«)1,000 
629,981.000 
952.589.000 


2.615.273,000 
1,184.000,000 


1,431,273.000 


Returns  of  corporations  submitting  balance  slieets. 
1928  (all  returns)  :  ' 

JSptS"^--':*!:"-'""-:::::::::::::::::::":  JS:  JJS:  l^i  V^ 

Net  sxirplus  (aKer  deduction  of  deficit) 47, 156.  183,  422 

TAX   tNCOMZ,    1*33 

The  foUo^ing  table  shows  the  available  revenue  from  indi- 
vidual incomes  for  1932: 


inrornDtJiL  Krmuo 


Income  classes: 

$5,oco-$io.noo 

110.000-115.000. 

$15,000-$2l"l.000 

lao.nOP-ttVQOO 

$26.000-<«>.<T»10 

l«),otio-$ii)o.aoo 

flOO.OOO-KSO.fW 

$3eo.nor)-$500.ooo 

$500,000-$!. '100.U00 

tl.00O.0OO-$5,00O,000  and  orm 


Total  net  In- 
come reported 


Tax  rate 


$1. 


877.039,000 

59.1.  S73. 000 

329.  512.000 

235.311000 

B29,  '^•«.  "JlO 

393.20^000 

21  "s ''25.  000 

73.  747. 000 

67, 874. 000 

35.239.000 


Total  aTailahle 

looome  tax  oolleeted. 


AddiUooal  revenue 


10 
23 
24 
» 
S6 
40 
49 
SA 
66 
75 


Revenue 
available 


$2(9.336,000 
131. 036. 000 

79.  (m.  OOOi 

7C,  im.  0001 

jaO.  37^.  WW! 

157,  2h2.  i>J> 
97.  4*»1.0)i)( 
89,561,0011 
37,  61(4,00(1 
ae.  429. 00'] 


1. 127,  773,  C 
334.74.\( 


8O3,03S,( 


ATAILABL2   TKCOUX  TROlt   CORPORAT*   INCOMJa,    1*32 

1,  Returns    of    corporations    submitting    balance 

sheets  for  1932  (all  returns)  :  • 

Cash  (in  till  or  deposits  In  bank) $15,917, 

Investments,    tax-exempt 11,916, 

Investments  other   than  tax-exempt 75,  630. 

Surplus  and  undivided  proQts 45.663, 

Net  surplus  (less  deficit  of  $9,584,221,000).  36,079. 

2.  Returns  of  corporations  showing  net  incomes 

(1932) : 

Total  gross  Income •31,707, 

Total  net  income *2, 153, 

Income   tax 245, 

Available  revenue  at  flat  25-percent  rate 538. 

TAX   INCOMX.    1S33 


202,1 

864,  00<] 
257,  OOJ 
746.  00(j 
525, 1 


963,000 
113,  00() 

689,  ooq 

278,  OOq 


J.  iNDrviDUAL  arnjRxs 

Income  rlasses: 

I5.»io-*io.aoo 

tlO,UOO-$lJ.OOOL 

$15,  ooo-r.uooo 

J2O.0IXV  $2^.000 

$a5,t)0lV  $;,().000 

$SO.0OO-$10'J.00O- 

$iai,ooo-*2.iO,ooo 

|25O,0OO-$.WO.OlW 

$500.000-$!, OOO.cXW 

tl,00O.00O-$5,000,00O  and  over. 


Total  net  in- 
come reix>rted 


Total 

Tax  coUected 


Additional  revenue. 


$1.  477,  S27,  000 

550,8.^000 

310,  24S,  000 

22«,77«<,000 

621.  I8'2. 000 

394.766.000 

240,  %l.  000 

81,253,000 

59.511.000 

81.550,000 


Tax  rate 


Percent 
16 
23 
24 
30 
35 
40 
45 
55 
65 
75 


Revonoe 
available 


$236, 452,  { 

123,167. 

74.459, 

68,(33.! 

217,  414.  ( 

157. 906,  ( 

I0li,300,( 

44.6e0,( 

37, 662,  ( 

61, 160,  ( 


1, 129,  277,  006 
37^,968,00$ 


766,300,00$ 


n.    COXPOSATION   KXTUSirS    (TAX    INCOMX.    1»33)  ■ 

Total  net  Income  reported $2,  500,  078,  27f 

Income  tax 347,649.99$ 

Exceas-proflts  tax 6,266,721 


Total _ 

Available  revenue  at  flat  25-perc8nt  rate. 


*  S53.  916,  36 
026,520, 


*  Statistics  of  Income,  1928,  p. 
•Statistics  of  Income,  1932,  p. 
•BUtlstlcs  of  Income,  1932. 


32. 
160. 


The  following  tables  show  revenue  available  from  estate  taxes: 
Estate  tax  as  source  of  revenue 


Qram  estate 

Tax  paid 

Percent  to  gross- 

Net  estate 

Tax  paid 

Percent  to  net... 


Ja3.  l-Dec.31, 
1038 


$3,  554. 270, 000 

$41, 963, 000 

1.1 

$1. 992, 501. 000 

$41.  959, 000 
2.1 


Jan.  1-Dec.  31, 
1032 


$2,830,383,000 

$ZJ.  674, 000 

0.  S 

$1.  423,  437,  000 

$23,674,000 

1.7 


Jan.  1-Dec.  31, 
1933 


$2, 060, 95\  031 

$61,  415,  0>1 

2.9 

$828,302,000 

$fil,  415, 000 

7.4 


RXVEWUB    AVAILABLB 


Gross  estate: 

1928 

19:V2 

1933 

Net  estate: 

1928 

1932 

1933 


Average  25 
percent 


$888,567,000 
707.  597, 000 
615,  239, 000 

40R,  126.000 
355,859,000 
207, 075, 000 


Average  50 
percent 


$1,777,135,000 
1,415,194,000 
1, 030,  478, 000 

996,  252, 000 
711.718,000 
407, 150, 000 


AvenMre75 
percent 


$2,  CC5.  701,  OOO 
2,122.791,000 
1,645.717,000 

1.494,378,000 

1,067,577,000 

C21.  225, 000 


Comparison  of  American  and  European  income-tax  rates 

[Conversion    units:   1     pound  =  $4.86;     France.     1     franc  =  $0.0392; 

Germany.   1   marlt  =  $0J2382] 


$1,000 

$2,000 

$3,000 

$5,000 

$7,500 

$10,000. 

$15,000 

$25,000 

$50.000 

$100,000 

$500,000 

$1.000,000... 


Percent  of  tax  to  net  inooms 


United 
Btatea 


0 
0 

0.07 

ZOO 

3.40 

4.80 

6.80 

10.03 

17.20 

30.01 

60.73 

67.11 


Fritain 


0.88 
6.57 
10.38 
14.22 
16.29 
18.63 
2195 
29.47 
39.30 
48.10 
61.  S8 
63.91 


France 


3.38 
8.51 
12.20 
17.15 
22.03 
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Bource:  New  Republic,  Jan.  34.  1931 

American  and  European  death  taxes 
(Source:  Preliminary  report  of  Subcommittee  on  the  Committee 
on  ^83^8  and  Means,  relative  to  Federal  and  State  taxation  and 
duplication  therein  (1933).  p.  237] 
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Conversion:  £1=44.86. 

Hiese  facts  and  figures,  and  the  testimony  of  many  other 
experts  and  economists  and  leaders  of  thought  can  be 
found  in  the  hearings  on  the  Lundeen  bill  (H.  R.  2827). 
They  show  conclusively  that  the  cost  of  the  workers'  bill 
is  well  within  the  ability  of  the  United  States  Treasury  to 
pay,  and  if  we  will  raise  our  income-  and  inheritance-tax 
rates  to  the  level  of  the  British  rate,  we  can  raise  the  neces- 
sary funds.  I  hope  that  Members  of  this  House  will  study 
thee  facts  and  figures  and  give  their  support  to  the  Lun- 
deen workers'  unemployment,  old-age.  and  social-insurance 
bill  (H.  R.  2827) . 
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Mr.  TREADWAY.    Mr.  Chairman,  I  j^eld  5  minutes  to 
the  gentlewoman  from  California  [Mrs.  KahnI. 

Mrs.  KAHN.  Mr.  Chairman,  there  is  no  doubt  that  in  the 
last  few  years  the  whole  country  has  become  old-age  pension 
minded,  as  evidenced  by  the  general  interest  shown  in  this 
part  of  the  bill  and  by  the  almost  general  desire  to  put  over 
this  type  of  legislation.  There  is  little,  if  any,  dissension  of 
opinion  on  the  facts  or  principles  involved,  the  difference 
ailsing  mainly  as  to  methods  and  amounts.  Due  to  causes 
over  which  they  have  had  no  control,  people  who  several 
years  ago  would  have  scorned  the  idea  of  an  old-age  pension 
for  themselves  are  now  booking  to  it  as  their  only  salvation. 
I  have  always  been,  and  still  am,  in  favor  of  a  liberal  old-age 
pension — one  that  promises  more  than  a  mere  existence. 
However,  to  raise  the  hojies  of  a  people  to  expect  a  liberal 
pension,  through  promises  which  many  of  us  made  on  the 
platform  and  in  speeches,  and  then  to  offer  them  such  a  plan 
as  that  proposed  in  this  bill  is  nothing  short  of  tragic.  A 
sound,  workable  scheme  is  what  we  want — not  one  so  un- 
economic or  extravagant  that,  even  were  it  adopted,  would 
topple  of  its  own  weight  and  plunge  its  beneficiaries  into 
lower  depths  of  despair,  nor  do  we  want  one  so  niggardly  as 
to  be  positively  insulting.  We  desire  neither  to  b€«uile  with 
one  nor  to  betray  with  the  other,  for  to  beguile  is  to  betray. 
So  I  still  maintain  that  we  can  support  a  liberal  old-age 
pension,  as  outlined  in  the  revised  bill  of  the  gentleman 
from  California  [Mr.  McGroarty],  or  even  the  substitute, 
if  the  parliamentary  situation  so  develops,  that  is  to  be 
offered.  I  understand,  by  the  gentlewoman  from  Arizona 
[Mrs.  GreenwayI.  The  pittance  carried  in  this  bill  is  an 
insult  to  any  self-respecting  person  whom  times  and  cir- 
cumstances have  made  a  beneficiary  of  the  Government 
which  they  have  sustained  and  of  the  country  which  they 
have  helped  to  build.  Verily,  they  ask  for  bread  and  ye  give 
them  a  stone.     [Applause.] 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  6  minutes  to 
the  gentlewoman  from  Massachusetts  [Mrs.  Rogers]. 

Mrs.  RCXjERS  of  Massachusetts.  Mr.  Chairman,  just 
after  the  House  convened  I  asked  for  10  minutes'  time  to 
talk  about  trs^ng  to  save  work  for  the  people  of  this  country, 
trying  to  get  bread  and  butter  for  them.  I  was  refused, 
although  the  gentleman  from  New  York  [Mr.  Duffy]  was 
granted  4  minutes  in  which  to  discuss  apple  pie  for  his  dis- 
trict. Safeguarding  employment  affects  the  entire  country. 
This  is  not  a  party  matter;  it  is  not  a  sectional  matter.  I 
ask  you.  my  friends,  do  you  think  it  would  be  possible  for  me 
to  be  sectional  when  I  have  known  and  worked  with  thou- 
sands, literally  thousands,  of  your  southern  and  western  vet- 
erans as  well  as  my  own  northern  men?  Do  you  not  sup- 
pose I  want  to  work  for  the  entire  country  for  their  sake 
alone,  if  for  no  other? 

I  am  going  to  speak  just  for  a  few  minutes  upon  the 
question  of  Japanese  imports.  Prom  here  I  go  to  my  oCBce 
where  I  hold  a  meeting  concerning  a  tremendously  increas- 
ing importation  of  calf  leather  from  Germany.  We  have  to 
be  on  our  toes  and  must  be  awake  to  these  foreign  impor- 
tations. 

I  have  in  my  hand  a  microscope  manufactured  in  Japan. 
The  wholesale  price  there  is  61  cents.  After  pajring  our 
duties,  it  sells  here  for  $1.25  wholesale  and  $1.95  retail. 
Similar  instruments  of  American  manufacture  wholesale  at 
$7.50  and  retaU  at  $12.50.    Think  of  it! 

I  hold  in  my  hand  one  rubber -soled  tennis  shoe  that  was 
made  in  Japan  and  one  that  was  made  in  this  country.  The 
price  of  the  American  shoe  is  60  cents  a  pair.  The  Japanese 
wholesale  price  is  QVa  cents  per  pair,  and  the  price  landed 
here,  17  cents.  For  the  American  product  we  have  to  pay 
60  cents,  and  for  the  Japanese  product  only  17  cents.  No 
wonder  our  people  are  out  of  work. 

I  hold  in  my  hand  samples  of  worsted  cloth,  made  in  Japan, 
and  samples  of  worsted  cloth  made  in  America,  and,  by  the 
way,  I  know  from  conversation  with  people  in  different  parts 
of  the  country  that  very  few  realize  the  increasingly  large 
amount  of  woolen  textile  cloth  that  is  made  in  Japan.  We 
have  discussed  the  figures  about  cotton  textile  cloth,  but  not 
woolen,  and  when  you  consider  that  over  one  million  peoi^e 


are  employed  in  the  textile  industry,  the  greatest  basic  in- 
dustry in  the  country,  you  must  realize  the  danger  that  is  not 
just  around  the  comer,  but  that  is  right  here  with  us.  The 
Japanese  wholesale  price  in  America  of  this  cloth  is  $1.58, 
while  the  wholesale  price  of  the  American  cloth,  which 
compares  with  it — and  I  have  a  wonderful  exhibit  in  the 
lobby  for  the  Members  to  see — is  $1.77  *,i.  Japanese  cloth 
costs  in  this  country  $1.58.  American  worsted  cloth,  which 
we  do  not  usually  associate  with  having  been  made  in  Japan, 
$1.58  against  our  cloth  made  at  $1.77. 

I  have  here  something  that  is  very  startling.  Here  are 
two  hinges,  one  made  in  this  country  and  one  made  in  Japan. 
I  am  shocked  but  I  imderstand.  and  this  can  be  verified, 
that  the  Japanese-manufactured  hinges  are  used  in  a  Gov- 
ernment-built building  in  this  cotmtry.  I  will  give  you  the 
prices  of  these  hinges.  The  American  wholesale  price  per 
pair  of  hinges  is  $3.50.  The  Japanese  foreign  wholesale  sell- 
ing price  per  pair,  55  cents;  wholesale  price,  duty  paid,  $1.25 
per  pair.  The  American  price  is  $3.50. 
[Here  the  gavel  fell.] 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  4  addiUonal 
minutes  to  the  lady  from  Massachusetts. 

Mrs.  ROGERS  of  Massachusetts.  I  have  in  my  hands  two 
flashlights.  The  American  wholesale  price,  with  lamp,  but 
without  battery,  19  cents.  It  retails,  with  battery,  for  59 
cents.  The  Japanese  wholesale  price,  with  lamp,  in  Japan. 
ly*  cents;  landed  price  here,  1.94  cents.  It  retails,  with  bat- 
tery, at  39  cents.  Tlie  American  article,  59  cents;  the  Japa- 
nese, 39  cents. 

Mr.  LUNDEEN.    Will  the  gentlewoman  3^eld? 
^  Mrs.  ROGERS  of  Massachusetts.    1 3^eld, 

Mr.  LUNDEEN.  What  became  of  the  reciprocal  tariff?  I 
voted  against  it  myself. 

Mrs.  ROGERS  of  Massachusetts.    And  I  likewise  did.    I 
think  we  all  feel  the  same  way  about  reciprocal-trade  agree- 
ments and  the  way  they  affect  us  in  our  industries. 
Mr.  CITRON.    Will  the  lady  yield? 
Mrs.  ROGERS  of  Massachusetts.    1 3^eld. 
Mr.  CITRON.    Is  it  not  true  that  a  great  many  of  these 
manufacturers,  who  exploited  labor  In  the  past,  have  gone 
to  Germany  and  Europe  and  even  to  Japan  with  our  money? 
Mrs.  ROGERS  of  Massachusetts.    I  think  it  is  deplorable 
if  they  have,  but  I  do  not  think  they  have  so  much.    I  wish 
to  state  to  the  gentleman  that  I  have  the  greatest  admiration 
and  the  greatest  respect  for  the  northern  manufacturers 
who  stayed  in  their  own  coimtry.    I  cannot  yield  further.    I 
am  sorry. 

Japanese  matches,  the  wholesale  selling  price  is  52  cents 
for  144  boxes.  The  American  selling  price  is  90  cents.  The 
retail  price  to  the  public  is  1  cent  per  box  for  both  matches. 
I  do  not  have  time  to  give  you  the  landed  cost  on  the  Japa- 
nese-made matches.  I  will  give  the  manufacturing  costs. 
which  are  very  important,  showing  the  cost  to  be  66  cents 
per  gross  in  this  country  as  against  Japanese  co0t  of  15 
cents  per  gross. 

This  security  bill  speaks  about  security  of  the  people  after 
they  have  no  emplojrment.  I  know  there  is  not  a  single 
Member  here  who  does  not  wish  to  protect  American  men 
and  women,  whether  they  happen  to  have  money  or  whether 
they  represent  capital;  whether  they  are  working  day  b/y 
day,  hoping  and  praying  their  Jobs  will  be  kept.  I  give 
everyone  of  you  credit  for  wantixig  to  help  the  entire  coim- 
try. Of  course,  you  are  going  to  fight  for  your  own  part  of 
the  country.  I  know  you  would  not  ask,  if  you  represented 
the  entire  country,  as  Secretary  Wallace  does,  you  would  not 
appeal  to  the  South  and  to  the  Middle  West  as  he  did,  to 
work  against  and  fight  against  us,  a  commercial  warfare 
against  other  parts  of  the  country.  I  know  you  will  do 
everything  in  your  power  to  have  the  President  act  to  pro- 
tect our  great  American  industry,  and  if  he  does  not  act,  Z 
know  you  will  pass  legislation. 
[Here  the  gavel  fell.] 

The  CHAIRBiAN.  The  Chair  desires  to  call  to  the  atten- 
tion of  the  gentlewoman  from  Massachusetts  the  fact  that 
it  will  be  necessary  for  her  to  receive  permission  to  revlaa 
and  extend  the  remarks  she  made  on  the  floor  of  the  Houat 
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in  the  RrcotD.  The  request  of  the  lady  to  revise  and  extend 
the  remarks  she  made  in  committee  is  granted. 
Mr  T^IADWAY.  I  yield  myself  3  minutes,  Mr.  Chai^ma^ 
fwant  to  supplement  what  my  coUeague  ^^s  Just  said 
about  the  emergency  that  is  very  apparent.  It  ^J°^\i 
Srent  that  this  morning,  so  I  am  reliably  in^o"f^/J^* 
S^  coherence  at  the  White  House  the  President  had  ^ 
?ore  him  two  large  volumes  of  ^^iden^  in  re^^  to  th^ 
matter  of  recent  imporUtions,  particularly  of  textiles  from 
jTpan-  and  that  he  also  submitted  a  statement  from  the 
S^^tarJ  of  State,  who  also  recognized  the  emergency  tliat 
SSSTaiS  L  importance  of  taking  up  this  si^Jectto- 
mediately  At  the  close  of  the  press  conference  the  Presi-j 
SS?^t^  those  two  large  volumes  and  said.  •'  Tbese  volume^ 
are  being  now  referred  to  the  Tariff  Commission  with  thd 
request  that  they  immediately  investigate  the  subject  | 

So  that  I  feel,  and  I  am  sure  my  colleagues  from  New  Eng-i 
land  axi  all  sections  of  the  country  feel,  that  the  President 
of  the  United  States  himself  now  recognizes  the  ^reatj^ces- 
sity  of  prompt  and  immediate  action  along  the  lines  Uia^ 
ha^  be«i  discussed  here  in  the  last  few  days  to  connection 
with  the  textile  conditions:  and  the  large  incr^e  of  im^ 
portaUons  from  certain  countries  at  the  present  time. 

Mr  JENKINS  of  Ohio.    Will  the  genUeman  yield? 

Mr.  TREADWAY.    I  yield.  -   ^    ^ 

Mr  JENBONS  of  Ohio.  The  pottery  people  are  findm| 
themselves  in  the  same  relative  position  as  the  textile  todus| 

try  at  this  time.  ^     i.    xw 

Mr.  TREADWAY.    Mr.  Chairman.  I  yield  2  mtoutes  to  th 
gentleman  from  Massachusetts  [Mr.  GirT<»»] 

Mr  GIFFORD.    Mr.  Chairman.  I  wish  to  supplement  thi 
remarks  just  made  by  the  genUewoman  from  Massachusetts 
[Mrs    ROGERS]  by  again  stating  that  the  price  is  affecte^. 
very  materially,  by  even  a  small  surplus  of  these  goods  from 
Japan.    We  must  recognize  that.    I  repeat  what  I  said  thj 
other  day:  It  has  a  murderous  effect  on  the  whole  pri<* 
structure.    If  one-half  of  1  percent  is  considered  so  small, 
why  is  it  so  important  to  Japan  to  have  It?    What  gre^t 
effect  or  harm  would  an  embargo  on  such  a  Uttle  amount 
have  on  Japan?    Why  should  she  object  to  limitation, 
even  to  embargo?    We  have  heard  much  about  the  "  fo 
gotten  man."    Today  our  people  in  New  England  are  begin- 
ning to  believe  that  it  is  the  "  forgotten  land."    I  wish  that, 
instead  of  receiving  letters  and  petitions,  the  President  and 
Secretary  Wallace  might  be  taken  to  our  piers  and  see  tHe 
great  freighters  bound  for  Argentina,  carrying  away  1,500 
tons  of  our  finest  textile  machinery.    Do  you  wonder  th^t 
the  appeal  is  very  strong  at  the  present?    Do  you  won- 
der that  we  New  Englanders  feel  we  are  being  discriminated 
against?    I  reiterate,  if  this  Is  so  small  an  amount  of  ixk- 
port,  why  is  it  so  important  to  Japan  to  have  this  market 
for  it?    Hie  effect  is  disastrous  enough  on  our  own  market. 
[Here  the  gavel  fell.]  i 

Mr.  TTREADWAY.  Mr.  Chairman,  I  yield  10  mtoutes  |to 
the  gentleman  from  California  [Mr.  Carter].  i 

Mr.  CARTER.  Mr.  Chairman,  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  and  to  include  thereto  cclr- 
tato  tax  tables.  I 

Tlie  CHAIRMAN.  Is  there  objection  to  the  request  of  t^ 
gentleman  from  California?  | 

There  was  no  objectiMi.  i 

Mr.  CARTER,  Mr.  Chairman,  this  is  one  of  the  most  iip- 
portant  measures  the  House  of  Representatives  has  had 
under  consideration  for  many,  many  months.  My  o^ly 
regret  to  reference  to  this  matter  is  that  this  bill  was  ziot 
brought  in  under  a  rule  similar  to  that  providing  for  tihe 
consideration  of  the  so-called  "  bonus  bill "  that  we  mi^t 
have  a  fair  and  square  vote  on  a  number  of  these  proposals. 
Mr.  COX.  Mr.  Chairman,  will  the  gentleman  yield  at  t^ 
potot?  I 

Mr.  CARTER.  Mr.  Chairman,  I  regret  that  I  must  decline 
to  3rield.  for  I  have  but  a  few  minutes. 

This  bill,  however,  has  some  good  features;  it  is  the  work 
of  many  months.  The  President's  social-security  committee 
worked  on  it  for  weeks  and  weeks;  the  membership  of  |he 
Ways  and  Means  C<Kmnittee  did  lil^wise,  and  they  brought 
to  a  bill,  not  perfect,  by  any  means,  but  a  bill  that  is  ihe 
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result  of  their  strenuous  labors.    I  agree  with  my  coUeague 
Jhe  gentleman  from  California  [Mr.  QxARHAaT]  m  reference 
S'thTc^d  age  pension  feature  of  this  bill,  for  I^  it  is 
most  toadequate  and  heartless  to  this  respect.    Other  bills 
have  been  presented  on  this  same  subject.    Some  of  them 
have  been  criticized  because  they  have  been  changed  from 
time  to  time.    I  have  no  doubt  that  the  Chairman  of  the 
Ways  and  Means  Committee  will  offer  certain  amendments 
to  this  bill,  discovertog  that  changes  are  necessaJT  in  the 
bill-  and  when  we  take  mto  consideration  that  the  Ways 
and  Means  Committee  had  the  best  talent  it  could  employ 
to  assist  to  drafting  this  bill,  is  it  any  wonder  it  h^  been 
found  necessary  from  time  to  time  to  change  considerably 
some  of  these  other  measures?    Why  criticize  and  sneer  at 
them  because  they  have  been  improved?    I  ^^nt  briefly  to 
call  attention  to  some  of  the  provisions  of  the  McGroarty 
bilL    In  the  first  place,  it  is  a  bill  which  provides  a  transac- 
Uon  tax  and  a  slight  tocrease  to  gift,  inheritance,  and  income 
taxes  for  paytog  the  pensions  thereto  provided.    It  Is  not 
necessary  to  issue  bonds  to  pay  the  pensions  under  this  bill. 
It  is  not  necessary  to  call  on  the  credit  of  the  Government  in 
any  manner  because,  even  though  the  transactions  tax  and 
other  taxes  therein  proposed  should  not  provide  the  amount 
hoped  for.  whatever  is  produced,  after  the  expenses  of  ad- 
ministration have   been  taken  out.  will   be  prorated   and 
devoted  to  the  payment  of  pensions.    It  pays  its  way  as  it 
goes  which  Is  a  very  commendable  feature. 

This  is  a  machtoe  age.  More  and  more  of  our  people  are 
being  put  out  of  employment  by  reason  of  the  perf  ecttog  of 
machtoery,  and  I  suggest  to  those  here  this  afternoon  that 
more  and  more  people  are  going  to  be  put  out  of  employ- 
ment to  the  future  by  reason  of  the  toventive  gemus  of  the 
American  people.  What  are  we  gotog  to  do  with  these  people 
made  idle  through  no  fault  of  their  own?  ,.    .  *  j 

An  answer  to  this  problem  is  found  to  the  biU  submitted 
by  my  colleague  from  California.  We  have  heard,  of  course, 
about  the  shortening  of  hours  of  labor.  This  must  be  done, 
and  I  am  for  it.  but  this  to  itself  is  not  a  solution  of  the 
problem.  In  this  bill  presented  by  the  gentleman  from  CaU- 
fomia.  we  have  the  proposal  that  the  older  persons  shall 
be  taken  out  of  gainful  employment.  I  say  to  you  that  just 
as  sure  as  we  are  here  this  afternoon  we  are  going  to  estab- 
Ush  that  prtociple  to  this  country.  If  it  is  not  done  through 
the  adoption  of  this  bill,  we  shall  be  forced  to  do  it  through 
the  adoption  of  a  bill  carrying  a  similar  prtociple. 

What  else  does  this  bill  provide?  It  provides,  also,  that 
the  money  received  as  annuities  shall  be  spent  withto  a  cer- 
tato  time.  I  am  not  an  expert  on  money  matters,  but  I 
have  listened  to  many  men  who  were  rated  as  experts,  and 
almost  without  exception  they  have  said  that  one  of  the 
very  important  things  in  relation  to  financial  transactions  Is 
the  velocity  with  which  the  circulating  medium  of  the  coun- 
try passes  from  hand  to  hand.  We  can  appreciate,  of  course, 
that  although  we  had  some  power  of  doubltog  the  amount 
of  the  circulating  medium  if  it  were  not  put  toto  circulation 
it  would  be  of  absolutely  no  benefit  to  the  people  of  this 
country.  Therefore  this  provision  for  tocreasmg  the  velocity 
of  the  circulating  medium  is  very  much  to  be  desired. 

The  bill  also  provides  that  no  person  who  is  a  beneficiary 
under  its  terms  can  mantam  any  able-bodied  person  to  idle- 
ness or  employ  anybody  at  an  unreasonable  salary. 

The  gentleman  from  Wisconsm,  to  speaking  on  the  floor 
of  the  House  a  day  or  two  ago,  offered  another  objection  to 
the  effect  that  a  large  manuf  acturtog  concern  controUtog  its 
own  sources  of  raw  material  and  all  the  totervening  steps 
and  processes  which  turn  the  raw  material  toto  the  finished 
product  would  have  advantage  over  another  concern  which 
had  to  buy  its  raw  materials  on  the  open  market  and  have 
certato  operations  performed  by  others,  because  of  the  trans- 
action tax  provided  for  to  the  bill.  The  gentleman  from 
Orc,'on  [Mr.  Mott].  if  I  remember  correctly,  toterrupted  him 
to  say  that  he  was  offering  an  amendment  that  would  cure 
that  particular  situation. 

This  bill,  of  course,  is  not  perfect.  I  have  been  a  Member 
of  this  body  a  good  number  of  years  and  I  cannot  recall  that 
any  bill  was  ever  brought  to  here  that  was  perfect,  or  that  any 
bill  was  ever  brought  to  here  that  could  not  be  criticized  to 
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some  manner.  My  only  hope  is  that  we  shall  have  an  oppor- 
tunity of  expresstog  ourselves  on  this  measure  before  the 
final  disposition  of  the  bill  under  consideration. 

The  taxes  collected  under  this  act  are  deposited  to  the 
Treasury  of  the  United  States  to  a  separate  fund  known  as 
the  "  United  States  citizens'  retirement  aimuity  fund."  This 
money  will  be  collected  for  a  period  of  4  months  before  any 
payments  are  made.  On  the  1st  day  of  the  fifth  month 
after  the  collections  are  started  annuities  will  be  paid  out  of 
the  money  collected  the  first  month  to  all  those  who  have 
qualified.  In  order  to  qualify  a  person  must  first  be  an 
American  citizen  and  over  the  age  of  60  years.  The  an- 
nuitant shaU  not  engage  to  any  gainful  pursuit  and  shall 
further  covenant  and  agree  to  spend  the  monthly  annuity 
within  35  days  after  the  receipt  of  the  same. 

To  prevent  the  establishing  of  another  bureau,  the  author 
of  the  bill  has  very  wisely  provided  that  the  Administrator  of 
Veterans'  Affairs  shall  have  charge  of  the  administrative 
features  of  this  bUl.  He  is  given  authority  to  make  certato 
rules  and  regulations  that  are  necessary  for  administering 

There  has  been  a  great  deal  of  argument  as  to  the  worktog 
of  the  transductions  tax. 

In  some  European  countries  where  a  turn-over  or  trans- 
action tax  has  been  used  the  tax  has  been  levied  upon  only 
the  profit  tovolved  to  the  transaction  and  not  upon  the 
dollar  value  of  the  transaction. 

Careful  study  and  estimates  show  that  a  2-percent  transac- 
tion tax  levied  upon  the  dollar  value  of  the  transaction  may 
be  expected  to  result  to  an  tocrease  of  about  8  percent  to  12 
percent  to  retail  prices. 

It  is  obvious  that  the  retirement  of  millions  of  citizens  over 
the  age  of  60  who  are  now  employed  and  the  tocreased  busi- 
ness caused  by  the  spending  of  the  annuities  by  them,  and 
also  by  the  spending  of  those  younger  people  who  would  take 
the  jobs  vacated  by  the  retirement  of  the  citizens  over  the 
age  of  60,  will  greatly  tocrease  business  activity.  This  will 
result  very  quickly  in  a  higher  level  of  wages  and  salaries,  to 
such  an  extent  as  to  more  than  offset  and  to  justify  any 
slight  price  tocrease  resulting  from  the  taxes  tovolved  in,  and 
the  operation  of,  this  plan. 

There  is  a  disttoct  and  important  difference  to  the  results 
to  be  obtatoed  from  a  transaction  tax  as  compared  with  a 
retail  sales  tax. 

For  illustration,  note  the  following: 

(a)  A  retail  sales  tax  does  not  reach  many  very  large 
transactions,  which  do  not  enter  toto  any  retail  sales. 

(b)  Because  of  the  very  great  variation  in  the  amoimt  suid 
character  of  materials  and  labor  tovolved  to  the  production 
of  articles  for  the  retail  trade,  a  fiat  rate  of  2  percent  on  each 
transaction  of  such  production  will  more  equitably  distribute 
the  tax  load  than  a  flat  rate  of  tax  based  upon  the  retail  sale 
price  of  the  product.  Even  by  ustog  a  great  multiplicity  of 
adjusted  retail-sales-tax  rates,  which  is  utterly  impracticable, 
no  such  equitable  taxation  could  be  effected  to  compare 
favorably  with  the  transaction-tax  results. 

Hence  this  form  of  tax  makes  the  best  possible  spread  of 
the  tax  load  to  an  equitable  manner  and  does  to  fact  impose 
the  tax  upon  those  who  have  the  ability  to  pay  the  tax  to 
proportion  to  the  size  and  extent  of  their  transactions. 

The  tables  set  out  below  clearly  illustrate  the  operation  and 
effect  of  this  2-percent  transaction  tax — liberal  profit  margin 
has  been  allowed: 

Wheat  converted  to  bread 
[For  1,000  buBhelB  of  wheat  at  $1  per  bushel  paid  to  farmer) 


This  total  of  the  2-percent  tax  of  $266  Is  derived  from  six 
transactions.  If  it  were  all  added  toto  the  retail  sale  price  of 
the  bread,  the  tax  load  would  be  0.0037  cent  per  loaf  of  bread. 
A  retail  sales  tax  of  3.7  percent  of  the  total  retail  sales  dollar 
value  of  $7,200  would  be  required  to  produce  this  same  tax 
revenue  of  $266. 

For  coal  to  the  retail  contumer 
(For  1  ton  of  coal) 


Transaction 


Wbeat  sold: 

By  farmer 

By  buyer 

Flour  sold: 

By  miller  to  Jobber . — 

By  Jobber  to  store— 

By  itore  to  baker — x.",'".' 

Baker  to  consumer— on  the  basis  that  1  bushel  of 
wbeat  produces  one  48-pound  sack  of  flour,  and 
this  floor  produces  72,000  one-poiind  loares  which 
latail  for  10  cents  per  ioa/ 


Total. 


Sal* 
price 


$1.00 
1.10 

1.20 
1.30 
l.fiO 


Sale 
amount 


tl.OOO 
1,100 

1.300 
1.300 
1.W0 


7.200 


13,300 


3peroeDt 
t&i 


Transaction 


Producer  pays  the  miner 
Jobber  pays  producer  — 
Railroad  char¥:es  ireight. 

Retailer  pays  jobber 

Retailer  pays  drayajre.... 
Consumer  pays  retailer. . 

Total 


32.00 


Sal*  price 

2panttA 

per  ton 

tax 

li.ao 

iao3 

S.S0 

.11 

3.00 

.oa 

aoo 

.u 

1.00 

.08 

izoo 

.34 

.M 


S20 
22 

34 

30 


144 
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This  total  of  the  2-percent  tax  of  64  cents  is  derived  from 
six  transactions.  If  it  were  all  added  into  the  retaU  sale 
price  of  the  coal,  the  tax  load  would  be  64  cents  per  ton.  A 
retail  sales  tax  of  5.4  percent  of  the  retail  sales  dollar  value 
of  $12  would  be  required  to  produce  this  same  tax  revenue 
of  64  cents. 

This  variation  to  the  amount  of  the  retail  sales  tax  rate — 
3.7  percent  for  the  wheat  and  5.4  percent  for  the  coal,  as 
shown  by  the  foregoing  tables,  for  the  amount  required  to 
collect  the  same  revenue  as  would  be  collected  by  the  trans- 
acUon  2-percent  tax,  illustrates  the  variation  to  be  expected 
as  to  all  other  commodities. 

The  transaction  tax  method  broadens  or  widens  the  tax 
base  to  toclude  all  of  the  transactions,  and  various  factors 
tend  to  compel  absorption  of  the  tax  by  the  producer  and 
the  middleman  in  a  manner  to  relieve  the  consumer  of  all, 
or  at  least  a  major  part,  of  the  tax  load  at  the  time  of  the 
retail  sale. 

[Here  the  gavel  fell.] 

Mr.  TREADWAY.    I  yield   the   gentleman   2   additional 

mtoutes. 

Mr.  CARTER.  Mr.  Chairman,  there  may  be  some  other 
piece  of  legislation  that  has  for  its  object  the  taktog  of  the 
people  60  years  of  age  and  over  off  the  labor  market  that 
is  now  pending  before  this  Congress,  but  I  am  not  aware 
of  any  such  legislation. 

I  want  to  suggest  to  each  and  every  Member  of  this  body 
in  closing  that  the  bill  presented  by  my  colleague  the  gentle- 
man from  California,  with  the  amendments  that  have  been 
suggested,  is  worthy  of  the  consideration  and  support  of 
each  and  every  one  of  us  here.  I  trust  that  before  we  come 
to  a  final  vote  on  this  matter  you  wlU  peruse  this  bill  and 
that  we  may  have  your  support  for  this  most  worthy  meas- 
ure.    [Applause.] 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  10  mtoutes  to 
the  gentleman  from  Indiana  [Mr.  HallxcxI. 

Mr.  HALLECK.  Mr.  Chairman,  I  have  listened  to  so  many 
fine  and  illumtoattog  talks  on  the  matter  now  imder  con- 
sideration that  it  Is  with  considerable  hesitancy  that  I  under- 
take to  say  anything  at  all.  I  have  not  a  prepared  speech, 
but  I  do  want  to  comment  upon  a  few  thtogs  which  have 
come  to  my  mtod  during  the  time  I  have  been  here  on  the 
floor  of  the  House. 

May  I  suggest  first  to  my  good  friends  across  the  aisle 
that  you  do  not  have  a  monopoly  on  all  of  the  humanltarian- 
Ism  to  this  land  of  ours.  Those  of  us  who  sit  on  this  side  of 
the  aisle  believe  that  our  party,  with  which  we  are  glad  to 
aflaiiate,  was  bom  out  of  a  spirit  of  humanitarlanism  that  has 
not  been  surpassed  by  any  like  spirit  to  subsequent  ttoxc.  W« 
believe  that  our  party  throughout  all  of  its  history,  and  to- 
day, stands  for  human  rights  as  well  as  property  rights.  I 
believe  I  can  say  to  every  Member  of  this  House  and  to  all 
of  our  people  that,  insofar  as  legislation  for  old-age  pensions 
and  social  security  is  an  evidence  of  an  advancing  civiliza- 
tion aiKl  himaanitarianism,  the  gentlemen  on  my  side  of  the 
aisle  stand  with  it  and  for  it.    [An>lause.] 

Mr.  Chairman,  I  have  heard  much  of  this  talk  of  human 
rights  as  against  property  rights.    The  accusation  Is  mado 
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Mainst  the  gentleman  from  New  Jersey  [Mr.  EatohL  as 
totTgenUeman  as  sits  on  the  floor  of  this  House  that  he  isl 
ZttZl,  for  property  rights  again^  hum^  ^^^^ 
of  course,  is  not  a  correct  mterpretatlon  of  his  rraiajks. 
Then  I  hear  the  gentleman  from  Massachusetts  [Mr.  Mc- 
CORMACKI  talking  about  secondary  policies  o^  government  i^ 
promoting  the  welfare  of  the  people.  There  is  no  difference! 
S^?w^n  tie  genUeman  from  New  Jersey  [Mr.  Eaton]  and  tho 
g^nTSnan  from  Massachusetts  [Mr.  McCormackI  m  theiii 
fundamental  beliefs.  : 

The  gentleman  from  Massachusetts  [Mr.  McCoriwckI 
says  that  these  benefits  must  spring  from  business  and  in- 
dustry, and  those  people  who  are  producing  the  wealthj 
The  genUeman  from  New  Jersey  believes  that,  too,  and  I  be j 
Ueve  it.  The  only  thing  that  we  are  asking  is.  let  us  maka 
it  possible  for  those  producing  classes,  business  and  mdustry, 
to  «)  operate  that  the  older  people  of  this  land,  the  unfor. 
tunates  and  the  dependents,  may  be  given  security  and  4 
comforUble  living.  _ 

Mr  Chairman,  we  have  come  a  long  way  in  this  Natio^ 
since  its  birth  about  150  years  ago.  In  those  early  days  if  ^ 
man  was  unfortunate  and  became  old  without  having  accut 
mulated  something  to  take  care  of  himself,  or  if  he  becarn^ 
sick  or  was  injured,  he  was  indeed  in  a  desperate  plighj 
No  one  took  care  of  him.  As  we  have  come  down  through 
time  our  Government  has  been  going  Into  that  secondary 
field  of  governmental  activity,  providing  a  greater  measure 
of  security  for  its  people.  I  stand  for  such  a  policy  if  rea^ 
sonably  pursued,  and  I  want  to  say  here  and  now  that  I  aij 
for  old-age  pensions,  as  liberal  as  shall  be  in  keeping  wit|i 
economic  recovery. 

It  has  been  suggested  here  that  the  need  for  an  old- 
pension  has  been  occasioned  by  the  use  of  machinery, 
you  know  my  view  about  that  matter?  My  view  is,  if 
did  not  have  machinery,  factories,  plants,  and  equipment, 
could  not  have  an  old-age  pension.  Why  do  I  make  t 
statement?  I  say  that  by  the  use  of  equipment  and  m 
chinery  the  younger  people  of  this  land  are  aWe  to  produoe 
enough  of  this  world's  goods  to  take  care  of  the  deseryinjg 
older  people  in  security  and  in  comfort.  I  do  not  know  th^t 
we  should  say  that  it  is  the  burden  of  industry  and  busmesfc. 
I  think  it  is  the  burden,  maybe  not  the  burden,  but  the  privi- 
lege of  all  of  our  people,  to  see  to  it  that  the  older  people 
when  they  get  to  that  period  in  life  where  they  are  no  lon^ 
able  to  go  out  and  get  employment  and  who  have  not  been 
able  to  accumulate  an  estate,  may  live  tn  secxirity,  peao;, 

^ M L   i_   ^wt..   ,w^^n*  Inr^A   of   ni rr«     a   lanrt   rrf  TilPTltV. 
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employment  by  giving  him  a  legitimate  job  in  legitimate  in- 
dustry and  getting  him  off  of  the  Govermnent  Ifyjoll  of jf 
of  the  relief  roll,  the  specter  of  most  of  our  other  troubles 

would  quickly  vanish-  ,     .  ,      *    u     

I  want  to  reiterate  that  I  favor  the  principle  of  old-age 
pensions  and  I  will  work  for  and  support  an  adequate  and 

reasonable  plan.  _  . 

My  good  friend  the  gentleman  from  California  [Mr.  Mc- 
GboartyI.  for  whom  I  have  developed  a  fond  and  sincere 
affection,  is  here  advocating  a  plan  which  has  been  greatly 
modified  since  its  introduction,  and  which  we  are  told  will 
be  further  modified.  I  do  not  know  how  far  Congress  wlU 
go  in  providing  old-age  pensions.  Probably  it  will  not  make 
a  lot  of  difference  how  I  vote  on  it.  because  if  history  repeater  ^ 
itself  there  will  be  enough  votes  over  there  to  put  it  one-way 
or  the  other  and  we  can  vote  yea  or  nay  and  it  wiU  not  make 
a  lot  of  difference.    [Applause.] 

[Here  the  gavel  fell.]  ^  ,^  ,«     ,     *     *„*i,« 

Mr.  TREADWAY.    Mr.  Chairman.  I  yield  10  minutes  to  the 

gentleman  from  California  [Mr.  WelchI. 

Mr  WELCH  Mr.  Chairman,  while  the  old-age-pension 
provisions  of  the  social-security  bill  are  totaUy  inadequate, 
other  provisions  of  the  measure  are  meritorious.  For  ex- 
ample, title  IV,  granting  aid  to  dependent  children:  title  V. 
granting  aid  to  State  services  relating  to  maternal  and  child 
welfare,  the  care  of  crippled  children,  and  vocational  re- 
habilitation, are  so  humanitarian  in  their  purpose  that  the 
present  administration  is  to  be  commended  in  this  regard  for 
bringing  before  Congress  legislation  which  creates  a  new  era 
in  humaniUrian  legislative  principles.  The  bUl  should  be 
amended  to  include  the  provisions  of  the  revised  McGroarty 
bill  for  I  believe  it  will  give  far  more  adequate  security  to 
our'  aged.  I  welcome  the  opportunity  to  support  this  hu- 
manitarian legislation,  and  if  there  is  no  alternative  I  shall 
vote  for  the  present  bill  with  its  old-age  pension  provisions, 
because  I  beUeve  in  the  principle  involved- 

As  reported  by  the  Ways  and  Means  Committee,  individual 
and  separate  acUon  must  be  taken  by  the  legislatures  of  48 
States  and  Congress  itself  must  take  further  action  to  pro- 
vide old-age  pensions  for  the  District  of  Columbia.  Before 
the  bill  is  finally  passed  by  both  the  Senate  and  the  House 
fully  one-half  of  the  State  legislatures  will  have  adjourned, 
many  of  them  not  to  meet  again  in  regular  session  for  2  and. 
in  some  instances,  3  years. 

In  the  second  place,  the  very  fact  that  acUon  is  required 
in  each  State  does  not  insure  equality  of  security  for  our 
elder  citizens.    Every  one  of  the  States  may  set  up  different 
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Mainst  the  gentleman  from  New  Jersey  [Mr.  EatohL  as 
totTgenUeman  as  sits  on  the  floor  of  this  House  that  he  is 
^^te'rSng  for  property  rights  again^  hum^  ^^^^ 
of  course,  is  not  a  correct  mterpretatlon  of  his  rraiajks. 
Then  I  hear  the  gentleman  from  Massachusetts  [Mr.  Mc- 
CORMACKI  talking  about  secondary  policies  o^  government  i^ 
promoting  the  welfare  of  the  people.  There  is  no  difference! 
S^?w^n  tie  genUeman  from  New  Jersey  [Mr.  Eaton]  and  tho 
g^nTSnan  from  Massachusetts  [Mr.  McCormackI  m  theiii 
fundamental  beliefs.  : 

The  gentleman  from  Massachusetts  [Mr.  McCoriwckI 
says  that  these  benefits  must  spring  from  business  and  in- 
dustry, and  those  people  who  are  producing  the  wealthj 
The  genUeman  from  New  Jersey  believes  that,  too,  and  I  be j 
Ueve  it.  The  only  thing  that  we  are  asking  is.  let  us  maka 
it  possible  for  those  producing  classes,  business  and  mdustry, 
to  «)  operate  that  the  older  people  of  this  land,  the  unfor. 
tunates  and  the  dependents,  may  be  given  security  and  4 
comforUble  living.  _ 

Mr  Chairman,  we  have  come  a  long  way  in  this  Natio^ 
since  its  birth  about  150  years  ago.  In  those  early  days  if  ^ 
man  was  unfortunate  and  became  old  without  having  accut 
mulated  something  to  take  care  of  himself,  or  if  he  becarn^ 
sick  or  was  injured,  he  was  indeed  in  a  desperate  pligh^ 
No  one  took  care  of  him.  As  we  have  come  down  through 
time  our  Government  has  been  going  Into  that  secondary 
field  of  governmental  activity,  providing  a  greater  measure 
of  security  for  its  people.  I  stand  for  such  a  policy  if  rea^ 
sonably  pursued,  and  I  want  to  say  here  and  now  that  I  aij 
for  old-age  pensions,  as  liberal  as  shall  be  in  keeping  wit|i 
economic  recovery. 

It  has  been  suggested  here  that  the  need  for  an  old-ag; 
pension  has  been  occasioned  by  the  use  of  machinery.  D> 
you  know  my  view  about  that  matter?  My  view  is,  if  w^ 
did  not  have  machinery,  factories,  plants,  and  equipment,  wfe 
could  not  have  an  old-age  pension.  Why  do  I  make  that 
statement?  I  say  that  by  the  use  of  equipment  and  ma- 
chinery the  younger  people  of  this  land  are  able  to  produoe 
enough  of  this  world's  goods  to  take  care  of  the  deseryinjg 
older  people  in  security  and  in  comfort.  I  do  not  know  th^t 
we  should  say  that  it  is  the  burden  of  industry  and  busmesfc. 
I  think  it  is  the  burden,  maybe  not  the  burden,  but  the  privi- 
lege, of  all  of  our  people,  to  see  to  it  that  the  older  people 
when  they  get  to  that  period  in  life  where  they  are  no  longer 
able  to  go  out  and  get  employment  and  who  have  not  be^ 
able  to  accumulate  an  estate,  may  live  in  security,  pea 
and  comfort  in  this  great  land  of  ours,  a  land  of  plenty. 

Mr.  Chairman,  there  are  titles  in  this  bill  about  whi 
I  am  not  sure.   It  may  be  a  fine  thing,  in  principle,  to  require 
the  setting  up  of  annuities  and  to  require  the  building  lip 
of  reserve  funds  to  take  care  of  unemployment,  because  ^e 
may  always  have  some  measure  of  unemployment.    If  1 
tory  repeats  itself  we  will  have  recurring  cycles  of  ups  a4d 
downs.    I  am  led  to  inquire  if  maybe  we  are  not  a  little  lite 
the  man  who  lived  in  the  house  with  a  leaky  roof:  Wt 
the  sun  was  shining  he  did  not  need  to  fix  the  roof,  a 
when  it  was  raining  it  was  an  awful  job  to  try  to  fix  It. 
other  words,  by  these  other  titles  In  this  bill,  which 
separate  and  apart  from  the  old-age-pension  feature, 
care  of  dependent  children,  maternal  care,  and  those  thj 
we  are  going  to  say  to  the  working  people  and  to  indust 
but  primarily  to  the  working  people.  "  When  you  have  a  j 
we  are  going  to  take  so  much  out  of  your  wages  to  build 
a  fund  to  take  care  of  you  when  you  get  old  or  to  take  c 
of  you  when  you  do  not  have  your  Job."    Possibly,  in  vl 
of  the  fact  that  it  is  raining  today,  we  ought  to  try  to 
that  roof,  because  we  can  see  the  necessity  for  it.    In  c 
nection  with  that,  however,  let  me  drop  Just  this  one  w 
of  caution.    The  crying  need  of  the  immediate  present  ^n 
this  land  is  economic  recovery.    I  trust  that  those  of  us  wno 
have  charge  of  the  policies  of  this  Government  will  not  |go 
too  far  afield  In  the  matter  of  social  experimentation  lor 
social  reforms  and  so  hamper  business  and  industry  that 
we  cannot  have  economic  recovery. 

It  is  my  honest  and  steadfast  belief  that  if  we  could  tomi  ar- 
row put  every  man  who  wants  a  Job  into  a  job  and  ^ve  h  xa 


employment  by  giving  him  a  legitimate  Job  in  legitimate  in- 
dustry and  getting  him  off  of  the  Govermnent  Ifyjoll  of jf 
of  the  relief  roll,  the  specter  of  most  of  our  other  troubles 

would  quickly  vanish-  ,     .  ,      *     u     

I  want  to  reiterate  that  I  favor  the  principle  of  old-age 
pensions  and  I  will  work  for  and  support  an  adequate  and 

reasonable  plan.  _  . 

My  good  friend  the  gentleman  from  California  [Mr.  Mc- 
GboartyI.  for  whom  I  have  developed  a  fond  and  sincere 
affection,  is  here  advocating  a  plan  which  has  been  greatly 
modified  since  its  introduction,  and  which  we  are  told  will 
be  further  modified.  I  do  not  know  how  far  Congress  wiU 
go  in  providing  old-age  pensions.  Probably  it  will  not  make 
a  lot  of  difference  how  I  vote  on  it.  because  if  history  repeater  ^ 
itself  there  will  be  enough  votes  over  there  to  put  it  one-way 
or  the  other  and  we  can  vote  yea  or  nay  and  it  wiU  not  make 
a  lot  of  difference.    [Applause.] 

[Here  the  gavel  fell.]  ^  ,^  ,«     ,     *     *„*i,« 

Mr.  TREADWAY.    Mr.  Chairman.  I  yield  10  minutes  to  the 

gentleman  from  California  [Mr.  WelchI. 

Mr  WELCH.  Mr.  Chairman,  while  the  old-age-pension 
provisions  of  the  social-security  bill  are  totaUy  inadequate, 
other  provisions  of  the  measure  are  meritorious.  For  ex- 
ample, title  IV,  granting  aid  to  dependent  children:  title  V. 
granting  aid  to  State  services  relating  to  maternal  and  child 
welfare,  the  care  of  crippled  children,  and  vocational  re- 
habilitation, are  so  humanitarian  in  their  purpose  that  the 
present  administration  is  to  be  commended  in  this  regard  for 
bringing  before  Congress  legislation  which  creates  a  new  era 
in  humaniUrian  legislative  principles.  The  bUl  should  be 
amended  to  include  the  provisions  of  the  revised  McGroarty 
bill  for  I  believe  it  will  give  far  more  adequate  security  to 
our'  aged.  I  welcome  the  opportunity  to  support  this  hu- 
manitarian legislation,  and  if  there  is  no  alternative  I  shall 
vote  for  the  present  bill  with  its  old-age  pension  provisions, 
because  I  believe  in  the  principle  involved. 

As  reported  by  the  Ways  and  Means  Committee,  individual 
and  separate  action  must  be  taken  by  the  legislatures  of  48 
States  and  Congress  itself  must  take  further  action  to  pro- 
vide old-age  pensions  for  the  Distinct  of  Columbia.  Before 
the  bill  is  finally  passed  by  both  the  Senate  and  the  House 
fully  one-half  of  the  State  legislatures  will  have  adjourned, 
many  of  them  not  to  meet  again  in  regular  session  for  2  and. 
in  some  instances,  3  years. 

In  the  second  place,  the  very  fact  that  action  is  required 
in  each  State  does  not  insnre  equality  of  security  for  our 
elder  citizens.  Every  one  of  the  States  may  set  up  different 
requirements  within  certain  general  hmits  outlined  In  this 
measure,  which  requirements  may  bring  about  so  much  con- 
fusion as  to  make  proper  national  administration  of  the  law 

almost  futile. 

The  third  fundamental  weakness  in  this  bill  as  reported,  as 
I  see  it,  is  that  it  does  not  set  forth  a  definite  and  precise 
method' for  imiform  pasmient  of  old-a^e  pensions.  Its  vary 
vagueness  spells  insecurity. 

Ever  since  I  have  been  a  Member  of  this  body  I  have  urged 
that  legislation  be  passed  to  guarantee  security  in  old  age. 
During  the  last  two  Congresses  the  Committee  on  Labor,  of 
which  I  am  a  member,  has  reported  favorably  on  bills  provid- 
ing old-age  pensions.  But  the  House  has  failed  to  act  upon 
them,  although  the  majority  of  us  probably  believed  at  that 
time  that  it  was  the  proper  thing  to  do. 

The  revised  McGroarty  bill,  H.  R.  7514,  on  the  other  hand, 
while  undoubtedly  having  some  weaknesses,  is  more  certain 
of  relief  than  that  offered  in  the  laresent  bilL  It  places  the 
responsibility  squarely  where  it  belongs — on  the  shoulders  of 
the  Federal  Government.  It  provides  a  more  certain  and 
uniform  security  for  every  aged  citizen.  It  provides  for  the 
payment  of  these  pensions  immediately — now,  when  they  are 
needed,  not  2  or  3  years  hence,  when  many  of  these  citizens 
will  have  passed  to  the  Great  Beyond. 

There  can  be  no  Just  criticism  of  government  for  the 
enactment  of  this  type  of  legislation.  It  is  truly  among 
the  most  humanitarian  types  of  legislation  man  can  evolve, 
and  it  should  not  be  made  a  poUtlcal  football.    [Applause.] 

I  have  stated  that  this  is  a  responsibility  properly  resting 
upon  the  Federal  Government.    Our  economic  structure  is 


today  national  in  scope.  Our  economic  problems  and  de- 
pressions are  consequently  national  in  scope.  The  tendency 
toward  great  chsiin  organizations  removing  the  wealth  of 
local  communities  to  large  financial  centers  is  already  well 
recognized.  The  handicap  thus  placed  upon  individual  com- 
munities and  States  in  problems  of  taxation  have  been  great. 
Many  States  have  had  commissions  studying  these  tax  prob- 
lems for  years.  If  the  Federal  Government  is  to  permit  such 
conditions  to  continue,  it  must,  for  the  safeguarding  of  its 
own  interests,  recognize  and  assume  the  responsibilities  that 
necessarily  follow.  This  principal  is  already  well  prece- 
dented  in  our  Federal  public-health  laws  and  administra- 
tion. We  no  longer  expect  a  local  community  to  alone 
suppress  an  epidemic.  Physicians,  nurses,  and  experts  of 
the  Federal  Government  step  in  because  it  is  recognized 
that  its  continuance  may  be  a  national  calamity.  The  con- 
ditions that  have  been  forced  upon  thrifty  and  deserving 
American  citizens  by  the  national  economic  calamity 
through  which  we  have  been  passing  is  Ukewise  a  national 
problem  and  national  responsibility. 

Another  factor  of  major  importance  in  making  this  a 
Federal  problem  is  the  terrific  trend  toward  the  mechaniza- 
tion of  all  industry.  The  inventive  genius  of  America  has 
been  turned  to  this  with  renewed  vigor  during  the  years 
of  the  depression.  Machinery  requires  youth  for  its  opera- 
tion. Formerly  men  had  not  spent  their  usefulness  before 
reaching  the  age  of  60.  Today,  no  large  employer  of  labor, 
including  th(.  United  States  Government  itself,  will  employ 
men  and  women  who  have  even  reached  45  or  50.  With 
thousands  who  had  provided  for  their  old  age  having  their 
savings  exhausted  by  the  conditions  of  the  past  few  years, 
the  permanent  unemployed  in  the  older  age  groups  will 
continue  with  us.  It  is  within  the  power  of  Congress  to 
wipe  out  in  large  measure  the  tragedy  being  wrought  in 
their  lives. 

I  sincerely  hope  that  every  Member  of  this  House  will  give 
careful  and  thoughful  study  to  the  revised  McGroarty  bill. 
We  should  not  be  prejudiced  against  it  by  hearsay  informa- 
tion.   We  should  know  its  content  and  understand  it. 

Whether  the  revised  McGroarty  bill,  as  approved  by  Dr. 
Townsend,  is  substituted  for  the  old-age-pension  section  of 
the  social-security  bill  or  not.  I  desire  to  take  this  oppor- 
tunity to  point  out  the  deserving  credit  due  Dr.  Townsend 
and  the  proponents  of  the  McGroarty  bill  for  their  success 
In  making  us  nationally  conscious  of  this  responsibility. 
We  should,  as  representatives  of  the  people,  give  to  all 
American  citizens  social  and  eccaiomic  security  in  their  de- 
clining years.    [Applause.] 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  3  minutes  to 
the  gentleman  from  Pennsylvania  [Mr.  Focht]. 

Mr,  FOCHT.  Mr.  Chairman,  I  ask  unanimous  consent  to 
extend  my  remarks  and  include  a  letter  that  has  a  direct 
bearing  on  my  remarks. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

The  letter  follows: 

Allbtwood,  Pa.,  AprU  12,  1935. 

Hon.  B.  K.  PocHT, 

House  o/  Representatives,  WasMngton.  D.  C. 

Dkab  Mb.  Pocht:  I  am  encloslxig  »  tag  taken  from  a  bag  of  cot- 
tonseed meal,  purchased  at  otir  local  feed  store  here  In  Allenwood. 
Poeitlve  proof  that  Pennaylvanla  farmers  are  using  cattle  food 
raised  in  China,  and  processed  in  and  imported  from  Japan. 

What  are  we  coming  to?  Are  the  people  who  are  responsible 
for  the  policies  which  permit  such  things  to  happen  mad?  Per- 
haps they  are  Just  plain  fools. 

In  regard  to  the  hog-proceaslng  tax.  In  my  himible  Judgment 
it  should  be  dropped  at  once.  Pork  has  become  so  high  that  the 
ordinary  consumer  cannot  afford  to  buy  it.  They  are  turning  to 
substitutes.  If  the  2^  cents  a  poxmA  tax  was  knocked  off,  it 
would  help.  Let  us  drop  all  this  complicated  Jumble,  and  return 
to  common  sense  and  America  for  Americans. 

I  have  copied  the  foUowlng  from  the  tag  which  was  on  a  recent 
shipment  of  "cottonseed  meal"  received  here  in  Allenwood. 
Union  County.  Pa. 

"  100  lbs.  net. 

"  Cottonseed  meal  manufactured  only  from  Chinese  cottonseed 
In  Japan.     Impoited  by  Ashcraft-Wllkinson  Co,  Atlanta.  Oa. 

"Guaranteed  analysis: 


••  Protein,  minimum  86  percent;  fat,  minimum.  4V4  percent; 
fiber,  maximum  16  percent;  nitrogen  free:  extract,  minimum  25 
percent.    Paramount  Brand." 

With  best  regards,  I  am.  respectfully  your*. 

O.  V.  Mjchxnbl 

Mr.  FOCHT.  Mr.  Chairman,  ladies  and  genUemen  of  the 
Committee,  we  were  all  deeply  impressed  by  the  Impassioned 
speech  of  the  gentleman  from  Massachusetts  [Mr.  Mc- 
Corkack]. 

I  hesitate  to  mention  It.  but  It  so  happens  that  20  years 
ago  I  delivered  an  address  on  the  floor  of  this  House  advo- 
cating an  old-age-pension  law.  One  year  later  I  Introduced 
a  bill  for  that  purpose.  Both  of  these  Instances  are  a  part 
of  the  records  of  the  House. 

Civil  government  is  made  necessary  for  self-defense  and 
for  the  control  of  the  conduct  of  our  citizeDS. 

Now.  my  friends,  there  Is  one  thing  about  this  if  we 
understand  it,  and  we  do  have  a  perfect  understanding  that 
something  is  going  to  pass  in  the  shape  of  an  old-age  pen- 
sion. I,  of  course,  will  vote  for  it,  but  like  some  others  here. 
I  am  constrained  to  call  attention  to  one  important  and 
essential  thing. 

Since  the  matter  has  been  practically  settled  by  voices 
expressed  here  on  the  floor  that  the  bill  will  pass,  the  ques- 
tion then  arises — and  that  seems  to  voice  the  same  thing  the 
gentleman  from  Massachusetts  [Mr.  MoCormack]  spoke  of— 
this  is  hot  a  political  question  but  a  humanitarian  and  eco- 
nomic one.  in  fact,  something  closer  and  akin  to  the  religious 
or  spiritual. 

You  have  heard  of  the  invasion  of  New  England  by  Japan 
with  some  of  her  products.  They  have  come  to  my  district 
where  they  have  a  rayon  works  which  has  employed  7,000 
people.  These  foreign  goods  have  virtually  closed  that  fac- 
tory, and  the  employees  are  walking  the  streets. 

[Here  the  gavel  fell.] 

Mr.  FOCHT.    Can  I  have  a  little  more  time? 

Mr.  TREADWAY.  I  can  give  the  gentleman  1  minute  more, 
but  I  will  have  to  take  it  out  of  someone  else's  time. 

Mr.  POCHT.  I  had  rather  give  10  minutes  to  somebody 
else  than  to  take  any  of  their  time.  I  will  say  that  I  tried  to 
get  time,  but  I  have  been  treated  discourteously  in  regard 
to  it. 

Mr.  TREADWAY.  I  object  to  that  statement.  I  have  not 
treated  the  genUeman  discourteously,  and  I  do  not  propose 
to  stand  for  it. 

Mr.  FOCHT.    I  have  tried  to  get  time  and  I  have  been 

denied  it. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  a  point  of  order. 
This  is  a  security  bilL    [Laughter.] 

Mr.  TREADWAY.  We  will  take  care  of  things  aa  this  side, 
and  you  take  care  of  things  on  your  side. 

Mr.  POCHT.  We  now  have  an  Invasion  of  my  home  county 
of  Union,  in  Pennsylvania,  by  the  Chinese,  which  is  quite  as 
bad  as  the  rayon  importatiais  into  this  country.  Under  a 
tariff  duty  of  three-tenths  of  1  percent,  cottonseed  meal 
stock  feed  to  the  extent  of  44390,000  pounds  was  imported 
in  1934  into  the  United  States.  Some  of  this  cottonseed  meal 
reached  Allenwood,  which  coincidentaUy  is  the  only  town- 
ship in  Union  County  that  went  Democratic  In  1934.  It  was 
billed  through  a  firm  in  Atlanta.  Ga.  We  wlU  reserve  for 
another  time,  when  we  are  given  better  opportunity  to  dis- 
cuss the  matter  <rf  imports  from  Japan,  of  bleached  cotton 
cloth,  which  has  tocreased  from  3.9<J0  square  yards  hi  Jan- 
uary 1934  to  4.347.7S9  square  yards  in  February  1935. 

Mr.  TREADWAY.  I  yield  3  minutes  to  the  gentleman 
from  Pennsylvania  [Mrs.  Rich]. 

Mr.  RICH.  Mr.  Chairman,  when  the  gentleman  from 
Massachusetts  [Mr.  McCosmack]  was  speaking  this  after- 
noon I  admired  the  sphrlt  in  which  he  tried  to  speak  of  this 
social-security  bill.  It  was  not  a  purpose  of  mine  in  any  way 
to  speak  of  the  bill  as  a  poUtical  bill,  but  I  felt  it  my  duty 
because  of  the  fact  that  the  Democratic  Party  Is  In  power  to 
call  their  attention  to  the  promises  they  have  made  to  the 
American  people,  to  the  platform  they  have  adopted,  which 
was  a  covenant  with  the  people,  which  they  promised  to  carry 
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to  completion,  and  which  the  President  of  ttie  United  ^ 
Sid  that  he  would  carry  out  100  percent,  and  which  I^oi^s 
Tave  not  been  fulflUed.  It  is  a  question  of  ^"^Pl^  tng 
by  the  Democratic  Party.  I  believe  this  country  today  is  bo^ 
o^rated  by  two  major  parties,  and  it  is  necess^Jor  O^e 
^  in  power  to  carry  out  those  principles  a^d  ^°^^ 
Seated  in  its  platform,  and  which  it  has  promised  to  the 
^eiSan  people  Why  should  not  the  Democratic  Paiky 
^  out  ^platform  to  the  letter  rather  than  do  the 
oDDOslte  from  what  it  jjromiscs?  ,_*♦».„*  ii,- 

^^I  call  the  attention  of  the  House  to  the  fact  that  t^e 
Sw^    Mr.  BTKics.  yesterday  said  he  thought  we  co^ld 
^^taxatlon  on  small  industry.    I  also  <^^^^^'^^^ 
the  remarks  made  by  Mr.  SAKim.  B.  Hn.L  in  referring  to  *e 
fact  that  the  Budget  is  practically  in  balance.   Not  so  accmtd- 
ing  to  Government  Treasury  statements.    I  say  to  the  De 
ocratic  Party.  Where  are  you  going  to  get  the  money  for 
exorbitant  expenses?    Where  are  you  going  to  get^  m 
to  balance  the  Budget?    I  say  to  you  and  to  Members  of 
Congress  that  if  you  do  not  recognize  that  ^ «t  and  ass 
your  responsibility  in  trying  to  balance  the  Budget  you 
going  to  find  out  that  instead  of  assisting  these  people 
receive  old-age  pensions  you  win  not  only  cause  them  to 
greater  misery  and  suffering  but  you  will  wreck  this  cmm^ 
I  tell  you  again  it  is  your  duty  and  responsibility  to  balajce 
this  Budget,  and  when  the  gentleman  from  Washin^on  [Mr 
aonm  B  HiLLl  says  we  are  about  balancing  the  Budget,  i 
say  to  you  that  if  this  Budget  is  balanced  at  the  end  of  t 
year  I  shall  ask  this  small  minority  of  Republicans  to  *ve 
you  our  Democratic  colleagues,  the  best  banquet  that  caribe 
had'  in  any  banquet  haU  in  Washington,  and  we  will  perhait 
you  to  write  your  own  menu,  and  all  this  we  will  do  If  ^ou 
wUl  only  balance  the  Budget.    We  would  do  it  If  we  wer^  In 
power.    This  is  your  responsibility.    Assume  it.    Do  it  Aow 

before  it  is  too  late.  .  .    .^  ♦    ♦  i  k* 

The  President  ran  New  York  State  mto  the  greatest  debt 
of  its  history,  and  he  has  aheady  accomplished  the  same  feat 
for  the  country.  Will  you  let  him  continue  this  org:^  of 
ruthless  spending? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Penn- 
sylvania has  expired. 

Mr.   TREADWAY.     Mr.   Chairman,  I  yield  now   to 
gentleman  from  Oregon  [Mr.  Morrl. 

Mr.  MOTT.  Mr.  Chairman,  since  the  revised  McOr<^y 
bill.  H.  R.  7154.  was  introduced  on  April  1.  a  numbe4  of 
clarifying  and  perfecting  amendments,  some  of  them  of  don- 
slderable  importance,  have  been  made  to  it.  Several  geittle- 
men.  Including  myself,  desire  to  discuss  that  bill  when  4t  is 
offered  under  the  5-minute  rule  tomorrow.  In  order  that  all 
Members  may  have  an  opportunity  to  read  the  bill  withithe 
amendments,  in  the  form  in  which  it  will  be  c^ered  as  a^ub- 
stitute  for  the  old-age  pensi<m  iM-ovisions  of  the  admlniajtra- 
tion  bill,  I  ask  unanimous  consent  to  extend  my  remarks  in 
the  RxcoRB  by  including  therein  at  this  point  the  text  of  the 
revised  McOroarty  bill,  with  the  amendments. 

The  CHAIRMAN.    Is  there  objecUon? 

There  was  no  objection. 

The  bill,  with  amendments,  is  as  follows: 
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H.  B.  7154 

In  the  Houae  of  RepreaentatlTe* 

Mr.  McOeoabtt  Intrcxluced  the  following  bill,  which  was  referred 

to  the  Committee  on  Ways  and  Means  and  ordered  to  be  prln  »d 
I  Omit  part  endoaed  In  bracket*  and  Insert  part  printed  In  Halle 
A  bin  to  provide  for  the  general  welfare  of  the  United  Stat^ 
supplying  to  the  people  a  more  liberal  distribution  and  ln*ease 
of  purchasing  power,  retiring  certain  citizens  from  actlre  gainful 
employment.  Improving  and  stabilizing  gainful  employment  ' 


other  citizens,  stimulating  agricultural  and  Industrial  pniduc 


for 


tlon  and  general  business,  and  alleviating  the  hazards  and 
Insecurity  of  old  age;  to  provide  a  method  whereby  citizens  shall 
contribute  to  tthe  pxrrchase  of]  and  receive  a  retlremenn  an- 
n\ilty:  and  for  the  raising  of  the  necessary  revenue  to  opeiate  a 
continuing  plan  therefor;  and  to  provide  for  the  proper  admin- 
istration of  this  act;  and  for  other  pinposes 
Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Confess  assembled — 

BavuRTXom 
SacnoM  1.  The  term  "  transaction  "  for  the  purposes  of  th^  act 
be  defined  so  as  to  Include  the  sale,  transfer,  barter.  •pA/at 


exchange  of  either  or  both  real  or  personal  property  including  any 
H.7htint/rest  element  or  privilege  of  commercial  value  therein 
?/relaS?theVe^Xther  actually  made  at  the  time  or  only  then 
^.^  to  be  made  and  whether  under  executed  or  executonr  con- 
Srt  oTot^erwlse;  also  Including  all  charg^  for  Interest  rent 
cmnmlsslons.  fees,  and  any  other  pecuniary  benefit  of  any  kind 
dtrSf  or  todlrectly  derived  from  or  for  any  loan,  deposit,  rental. 
uSTplwlgc^or  any  other  use  or  forbearance  of  money  or  property; 
iSd  'aSTlncludlng  the  rendering  or  performance  of  any  service 
S-  monetary  or  other  commercially  valuable  consideration  whether 
by TperWor  otherwise.  Including  all  personal  service  also  trans- 
portation by  any  means,  and  telephone,  telegraph,  rad  o.  amuse- 
me^  recreltlon,  education,  art.  advertising,  any  public  utility, 
any  water  riehts,  and/or  any  and  all  other  service  of  any  and  every 
^d  whatsolver.  but  excepting  and  excluding  therefrom  any  single 
isolated  transfer  of  property  of  fair  value  1^  ^^  •\^;  °^  «;^i; 
other  isolated  transaction  of  the  fair  value  of  $50  or  U^s.  which 
does  not  arise  or  occur  In  the  usual  course  of  an  established  [com- 
merclall  business,  trade,  or  profession,  and  excluding  any  loan,  de- 
posit, withdrawal  from  deposit,  hypothecation,  or  pledge  of  prop- 

The  toord  "  person  "  shall  include  any  corporation,  firm,,  eopart- 
nership,  or  association.  ^^n^^j 

The  term  "  transfer  "  for  the  purposes  of  this  act  shall  be  defined 
to  mean  the  passing  of  property,  real  or  personal,  or  the  title 
oumership  or  beneficial  interest  therein,  from  one  person  to  an- 
other, ai^  also  includes  the  rendition  of  service  in  connection  with 
the  transfer.  . 

A  purchase  obligation  Is  not  a  loan  under  this  act. 
Barter  and  or  exchange  Is  defined  as  a  plurality  of  transactions 
to  the  extent  of  the  fair  value  of  the  property  and/or  service  trans- 
ferred or  rendered  other  than  money.  „,.w,iw..«  ^ 
The  term  "  Income  "  for  the  purposes  of  this  act  shall  be  defined 
so  as  to  include  the  gross  amovmt  of  any  and  all  money  ot  Its 
equivalent  received  from  or  for  any  service  performed  or  from  or  for 
any  proceeds  or  profit  from  any  transaction,  inheritance,  or  gift 
whatsoever. 

The  term  "net  lnc<Mne  "  for  the  pvirpoaes  of  this  act  sh&U  be 
defined  so  as  to  Inchide  all  money  and/or  commerclaly  valuable 
benefit  or  Its  equivalent  actually  received  by  the  annuitant,  aiter 
deducting  only  such  charges  and  expenses  as  are  direcUy  Incident 
to  producing  such  net  income 

The  term  "  gainful  pursuit "  for  the  purposes  of  this  act  shall  be 
defined  so  as  to  Include  any  occupation,  profession,  business,  call- 
ing or  vocation,  or  any  combination  thereof,  performed  for  mone- 
tary or  other  commerclaUy  valuable  consideration,  remuneration, 
or  profit.  ^  . 

The  term  "annuity"  and /or  "annuities"  for  the  purposes  of 
this  act  shalfbe  defined  so  as  to  include  the  various  sums  and'or 
amount  at  money  distributed  and  paid  pro  rata  and  otherwise  to 
the  various  persons  who  shall  become  and  be  the  beneficiaries 
under  this  act.  ^    v.  n 

The  term  "  executory  contract  "  for  the  purposes  of  this  act  shall 
be  defined  so  as  to  Include  any  and  all  conditional  sale  agreements 
and  contracts,  and  all  other  agreements  and  contracts  the  comple- 
tion of  which  is  or  may  be  delayed  to  sometime  subsequent  to  the 
time  of  making  thereof. 

The  term  "  gross  dollar  valU3  "  for  ttie  purposes  of  this  act  shall 
be  defined  so  as  to  include  the  sum  representing  the  total  fair  value 
ot  the  entire  property  or  service  transferred  or  proposed  to  be  traois- 
ferred  without  deducting  any  amount  of  encvunbrance  or  oirset 
of  any  kind,  except  a  mortgage  encumbrance  of  record  upon  real 
property.  

TAXES  AlfD  OOtiZCnOW  THERWJF 

Sfc.  2.  (a)  There  Is  hereby  levied  a  tax  of  2  percent  upon  the 
fair  gross  dollar  value  of  each  transaction  done  within  the  United 
States  and  Territories:  also,  In  addition  to  all  other  taxes,  a  tax 
eqiial  to  one-tenth  of  the  tax  levied  upon  all  Incomes  under  the 
provisions  of  the  Revenue  Act  of  1934  or  any  amendment  thereto; 
also,  in  addition  to  all  other  taxes,  a  tax  of  2  percent  upon  the 
fair  dollar  value  of  all  transfers  of  property  by  devise,  bequest,  or 
other  testamentary  disposition  or  legal  descent  and  distribution 
of  property,  as  now  ore  or  hereafter  may  be  taxable  under  the 
[provisions  of  the  Revenue  Act  of  1934  or  any  amendment  thereto;! 
touw  of  the  United  States:  and  also.  In  addition  to  aU  other  taxes, 
a  tax  of  2  percent  upon  the  fair  gross  dollar  value  of  every  gift  In 
excess  of  the  fair  value  of  $500 :  Provided.  That  said  taxes  shall  not 
be  levied  upon  such  transactions  involving  the  issuance,  sale,  or 
transfer  of  Federal,  State,  or  municipal  bonds  or  other  secuHties  as 
would  be  otherwise  exempt  from  Federal  taxation  under  existing 
law,  and  shall  not  be  levied  upon  any  transaction  done  by  the  Fed- 
eral or  by  a  State  or  municipal  Government  which  would  be  other- 
wise exempt  from  Federal  taxation  under  existing  law. 

(b)  Except  as  hereinafter  otherwise  provided,  all  tax  returns  for 
the  taxes  Imposed  by  this  act  shall  be  made  by,  and  the  tax  shall 
be  i»ld  by.  the  grantor,  vendor,  lessor,  and/or  legal  representa- 
tive thereof,  and  by  the  legal  entity  by  whom  the  service  is  fxxr- 
nlshed.  for  each  and  every  transfer  of  property  and/or  rendition 
or  performance  of  service,  and  for  all  tnuisactlons  arising  under 
executory  contract  the  return  shall  be  made  and  the  tax  shall  be 
paid  as  of  the  date  such  executory  contract  Is  entered  Into,  re- 
gardless of  the  time  of  the  completion  thereof:  Proinded.  That  in 
every  case  of  compensation  for  personal  service  other  than  for 
professional  service,  the  person  or  legal  entity  by  whom  such  pay- 
ment is  made  shaU  deduct  the  amount  of  the  tax  and  withhold 
It  out  of  such  compensation  and  shall  make  the  retvu-n  aiid  the 
payment  of  the  tax  for  such  cases  In  lieu  of  the  return  and  pay- 
ment by  the  person  who  perfcamed  the  service. 
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(c)  All  taxes  Imposed  by  this  act  shall  be  deemed  levied  and 
shall  become  payable  upon  all  taxable  transactions  beginning  and 
occurring  on  and  after  30  days  after  this  act  takes  effect. 

(d)  Every  return  of  taxes,  together  with  the  payment  of  the 
taxes  as  required  by  this  act,  shall  be  made  to  the  collector  of 
internal  revenue  of  the  United  States,  or  to  such  other  peraon 
as  may  be  designated  by  rules  and  regulations  issued  under  this 
act  for  the  district  from  which  such  return  Is  made,  as  of  tt^e  end 
of  each  calendar  month  during  which  such  taxes  become  fixed 
and  chargeable,  and  shall  be  delivered  and  paid  to  said  coUector 
of  internal  revenue  or  other  person  not  later  than  10  days  after 
the  expiration  of  the  calendar  month  fc*  which  such  retxim  is 
made. 

(e)  The  Secretary  of  the  Treasury  shall  enforce  the  payment  of 
the  taxes  required  by  this  act  to  be  paid,  and  shall  promptly  de- 
posit m  thV  United  States  Treasury  aU  funds  received  by  him 
though  or  from  the  collection  of  such  taxes.  aU  as  required  by 
rules  and  regulations  to  be  Issued  and  promulgated  by  the  Sec- 
retary of  the  Treasxiry  of  the  United  States. 

(f)  Within  the  limitations  of  sections  1  and  2  of  this  act  the 
Secretary  of  the  Treasury  shall  by  rules  and  regulations  prescribe 
what  shall  constitute  a  taxable  transaction  vHthin  the  morning 
of  this  act.  tn  any  particular  case,  and  may  determine  and  pre- 
s^be  the  numbef  of  transactions  to  be  taxed  in  j^'^J^^.f'f 
the  production,  distribution,  and  saU  of  any  article  or  commodity 
He  shall  also  create  and  maintain  a  Board  of  Review  which  shall 
have  jurisdiction  to  hear  and  determine  any  claim  arxstng  out 
of  the  adminutration  of  sections  1  and  2  of  this  <^t.  upon  the 
part  of  anyone  paying  or  liable  for  the  payment  of  any  of  the  taxes 
imposed  herein  Said  board  shall  consist  of  not  more  than  five 
members  who  shall  be  appointed  by  the  President,  by  and  with 
the  advice  and  consent  of  the  Senate.  ««d  «;^o  «^«"  '^***  " 
salary  to  be  fixed  by  the  President,  not  exceeding  $10,000  per  year. 
The  decisions  of  said  board  shall  be  subject  to  appeal  to  the  Dis- 
trict Court  of  the  United  States  of  the  district  where  the  claim 
arises,  in  the  manner  prescribed  by  law  for  appeals  in  income-tax 
matters. 

In  making  the  rules  and  regulations  herein  provided  for  the 
Secretary  of  the  Treasury  shall  be  governed  by  the  following  basic 
rules  which  are  hereby  declared  to  be  the  policy  of  the  United 
States  with  regard  to  the  levy  and  collection  of  said  taxes: 

(1)  Where  the  transaction  involves  the  physical  transfer  of 
property,  or  the  ownership,  title  of  beneficial  interest  therein,  the 
tax  shall  be  levied  upon  the  gross  dollar  value  of  the  property  so 
transferred:  except  that  in  the  transfer  of  real  property  under  a 
contract  of  purchase,  pur  chase -money  mortgage,  or  other  pur&hase 
obligation  the  tax  shall  be  levied  and  collected  upon  the  amounts 
paid  under  such  obligation  as  and  when  the  same  are  paid. 

(2)  Where  the  transaction  consists  of  the  rendition  of  service 
only  in  connection  with  the  transfer  the  tax  shall  be  levied  and 
collected  upon  the  gross  dollar  value  of  the  service  rendered. 

<3)  The  gross  dollar  value  in  either  case  shall  be  the  price 
actually  charged  for  the  property  or  service,  unless  it  shall  appear 
to  the  Secretary  of  the  Treasury  that  such  price  is  obviously  in- 
consistent with  the  fair  value  thereof,  in  which  case  the  Secretary 
of  the  Treasury  shall  determine  the  fair  value  and  levy  the  tax 
thereon  accordingly. 

(4)  A  transaction  done  by  a  broker,  commission  merchant,  car- 
rier, bailee  for  hire,  or  warehouseman  in  the  ordinary  course  of 
his'business  as  such  in  connection  with  personal  property,  shall 
be  deemed  to  be  a  service  transaction. 

(5)  Where  several  transactions  are  done  in  the  course  of  the 
production,  manufacture,  distribution,  and  sale  of  personal  prop- 
erty and /or  service  rendered  in  connection  therewith,  aU  of  such 
transactions,  if  otherwise  taxable  hereunder,  shall  be  taxable 
whether  said  transactions  are  done  in  whole  or  in  part  by,  within, 
or  under  the  control  of  a  single  person,  firm,  corporation,  copart- 
nership, or  association,  or  whether  they  be  done  in  whole  or  in 
part  by  separate  persons,  firm^.  corporations,  copartnerships,  or 
associations:  the  purpose  of  this  clause  being  to  prevent  avoidance 
by  larger  business  firms  and  combinations  of  payment  of  the  same 
tax  for  which  smaller  or  independent  businesses  would  ordinarily 
be  liable  under  this  act. 

(6)  Where  articles  are  manufactured  in  whole  or  in  part  by  the 
process  of  assembling  together  such  component  parts  thereof  as 
are  ordinarily  purchased  from  other  manufacturers,  such,  for 
example,  as  automobiles,  machinery,  furniture,  and  so  forth,  the 
transaction  tax  herein  provided  shall  be  levied  upon  the  gross 
dollar  value  of  such  component  parts  regardless  of  whether  the 
same  were  made  by  the  manufacturer  of  the  assembled  or  com- 
pleted article  or  whether  they  were  purchased  by  such  manufac- 
turer from  another,  and  where  the  manufacturer  of  an  article 
upon  which  a  transaction  tax  is  payable  hereunder  is  the  producer 
of  the  raw  material  or  other  material  from  which  said  article  in 
whole  or  in  part  is  made,  then  the  transaction  tax  upon  such  ma- 
terial, if  the  same  has  not  been  paid  and  would  be  otherwise  tax- 
abU  hereunder.  shaU  be  paid  by  such  manufacturer. 

(7)  Every  person  engaged  in  the  sale  of  goods  at  retail  shall  be 
deemed  for  the  purposes  of  this  act  to  be  an  independent  operator 
and  not  the  agent  or  employee  of  any  producer,  manufacturer, 
wholesaler,  or  distributor  of  such  goods. 


A   SKPAKATK    FCNS 

Sac  8  There  Is  hereby  created  In  the  Treasury  Department 
of  the  United  States  a  fxmd  to  be  known  and  administered  as  the 
"United  States  citizens'  retirement  annuity  fund.  AU  revenue 
derived  from  the  taxee  levied  In  and  under  this  act  shall  be  de- 


posited by  the  Secretary  at  the  Treasury  In  this  United  SUtea 
citizens'  retirement  annuity  fund,  and  shall  be  dlsbureed  only  for 
the  payments  of  the  stuns  expreaaly  authorlaed  by  this  act  to  be 
paid  therefrom,  and  for  no  other  purpoaea. 

OMLT    UKITXD  STATCS  ClTUJtWS   ABB  B^XOtBLB 

Sk  4  (a)  Every  citizen  of  the  XJnlted  SUtes  60  yeart  of  age  and 
over  or  who  shall  attain  the  age  of  80  years  after  the  passage  of 
this 'act.  ShaU  be  entitled  to  receive  upon  filing  application  and 
qualifying  as  hereinafter  provided  an  annuity  payable  monthly 
during  the  Uf  e  of  the  annuitant,  in  a  stun  to  be  determined  as  here- 
inafter provided  in  this  act. 

(b)  The  right  of  any  penoa  to  receive  an  annuity  under  this 
act  rtiaU  date  from  and  begUi  on  the  date  of  proper  filing  of  an 
appUeatlon  therefw.  when  and  if  such  application  is  BUiq;>ort«d  by 
proper  and  sufficient  proofs  In  compliance  with  rule*  and  regiua- 
tlons  Issued  pursuant  to  the  provisions  of  this  act,  but  sublect  to 
the  limitations  upon  time  and  manner  of  payment  as  hereinafter 
provided  by  this  act.  In  such  appUoation  the  appUeant  shall  dis- 
close the  nature  and  extent  of  any  onntial  or  monthly  iruomte  then 
being  received  or  due  to  be  received  by  the  applieant. 

(c)  The  aimultant  shall  not  engage  in  any  gainful  punult. 

(d)  The  annuitant  shall  covenant  and  agree  to  expend,  and  ahall 
spend.  aU  of  each  month's  annuity  during  the  current  calendar 
month  in  which  It  Is  received  by  the  annxUtant,  or  within  18  days] 
/  month  thereafter,  within  the  United  States  of  America  or  iU 
Territorial  pomeasions,  in  and  for  the  purchase  of  any  eerrioea 
and/or  commodities,  and/or  a  home  or  an  equity  in  or  lease  of  a 
home,  or  for  the  payment  of  any  Indebtedneas  lawfully  arising  for 
any  such  purchase:  Provided,  however.  That  the  annuitant  shaU 
not  dlrectiy  or  indlrectiy  expend  a  total  of  more  than  10  percent 
of  any  such  monthly  annuity  for  gifts  or  contrlbutlona  to  any  per- 
son or  to  any  public  or  private  institutions,  asaociations,  o» 
organizations.  .      ..      .,_ 

(e)  This  annuity  shall  not  be  payable  to  any  person  who  directly 
or  Indlrectiy  receives  from  any  source  a  net  income  of  any  kind  or 
natiKe  in  excess  of  C»2.400  per  yearl  the  amount  of  the  annuity 
to  which  he  would  be  otherwise  entitled  under  this  act. 

(f)  Any  person  otherwise  qualified  to  receive  an  annuity  here- 
under and  who  at  any  time  receives  any  net  Income  of  wiy  kind  or 
nature  [not  arising  from  personal  services  of  such  person  and  which 
m  total  amount  is  less  than  $2,400  per  yearl  shall  promptiy  make 
fxUl  and  complete  dlsclosoire  In  writing  imder  oath,  as  required  by 
rules  to  be  Issued  under  this  act.  fuUy  disclosing  the  amount  and 
source  of  any  and  all  such  Income,  and  thereuptm  the  pro  rata 
monthly  amount  of  any  such  annual  Income  not  arising  under  this 
act  shall  be  prorated  over  the  year  and  shaU  be  deducted  monthly 
from  the  monthly  annuity  payment  to  which  such  person  under 
this  act  would  otherwise  be  entitled,  and  the  remainder  shall  be 
the  annuity  of  such  annuitant  payable  under  this  act:  Provided, 
however  That  all  of  the  Income  of  any  such  anniUtant,  wheth« 
arising  xinder  this  act  or  otherwise,  shall  be  expended  as  required 
for  annuity  paid  under  the  provlBlons  of  this  act. 

AOMIMISTBATION    FBOVX8XON8 

Sbc  5  (a)  The  Administrator  of  Veterans'  Affairs  shall  create  and 
maintain  boards  of  review  within  the  several  Statee  as  he  may 
deem  necessary  to  carry  out  the  provisions  and  purposes  of  this  act. 
and  he  shaU  Issue  and  promulgate  and  enforce  proper  and  suitable 
rules  and  regulations  governing  the  manner  and  place  of  registra- 
tion by  appUcants  for  the  annuities  provided  for  under  this  act. 
and  the  method  of  identification  of  and  registration  by  such  annu- 
itants also  to  require  and  sectue  the  proper  spending  of  the  annu- 
ity money  by  the  annuitant  as  required  by  this  act.  and  adequate 
and  sufficient  accounting  ttenot.  and  such  other  rules  and  regula- 
tions as  he  may  deem  necessary.  aU  to  accordance  with  the  Intent 
and  purposes  of  this  act;  and  he  shaU  cause  to  be  paid  at  regiUar 
montiily  intervals,  to  each  person  who  lawfully  qualifies  to  receive 
aimultles  imder  this  act,  such  amount  as  shall  become  due  the 
respective  annuitants  lawfuUy  qualifying  under  this  act 

(b)  Proper  and  sulUble  boards  shaU  be  established  by  the 
Administrator  of  Veterans'  Affain.  within  each  SUte  as  he  shaU 
deem  necessary,  such  boards  as  have  exclusive  Jurlsdictioo  to  hear 
and  determine  aU  Issues  arising  under  this  act.  subject  to  rule* 
and  regxilatlons  issued  and  promulgated  under  this  act.  concerning 
anniUtonts  residing  within  the  Jurisdiction  of  the  boards,  respec- 
tively but  subject  to  the  right  of  either  party  to  have  the  decision 
erf  any  such  Board  reviewed  by  the  State  court  having  general 
Jurisdiction  over  the  area  in  which  that  board  U  situated. 
APFoanomcBifT  A>n>  distbibutiom  or  rvmm 

Sec  6  Prom  and  out  of  the  proceeds  at  such  taxes  coUected  and 
accumulated  under  the  provisions  of  this  act.  disposition  and  dls- 
bursemenu  shaU  be  made  In  the  following  manner  and   order, 

(a)  An  proper  and  neceeeary  expense  of  administering  thU  act 
BhaU  flrrt  be  paid  or  provided  for.  and  upon  a  monthly  basis 
whenever  practicable.  .   ^  ,     ^      ...     *  * 

(b)  A  reserve  fund  shall  at  all  times  be  maintained  sufficient  to 
protect  and  provide  proper  payment  of  any  and  aU  annuities  the 
payment  erf  which  for  any  cause  U  deferred  becaxise  ct  delay  in 
approval  of  application  for  the  annuity  or  otherwise. 

(c)  All  other  money  available  to  any  month  or  period,  from  or 
out  of  said  tax  ce^ections  or  any  undistributed  residue  thereof,  a* 
hereinafter  referred  to.  shall  be  distributed  and  paid  monthly,  pro 
rata,  except  as  hereinafter  provided,  to  aU  qualified  annuitants  who 
are  of  record  on  the  last  day  of  the  calendar  month  period  or  longer 
first  period  as  heretaarter  spedfled,  during  which  the  tax  ct^ectiona 
and/ or  residue  are  accumuUted  for  distribution,  to  such  amount 
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"^^d  The  proper  deduction*  provided  for  by  section  4,  parBJ- 
erSn^'.  S^th^^t  shall  then  be  made  from  the  P^o  rata  am^ 
ITdftermined.  as  to  all  persons  who  have  any  Income  not  arlslnjg 

""'^SrJ^'^hV'aSoSrsi' determined  to  be  due  each  of  the  arj- 
nu^SS.  ^Then  be  paid   in   manner  and  by  method  as  f ol- 

^°V\  ^^'total  amovmt  of  the  deductions  made  as  provided 
JtiLT^  i^arlphTf)     oflhis  act  shaU  constitute  a  residije 
"^?^.H'-iP^^rled  over  Into  the  next  following  month   anti 
Se  merS^lnS  ^d  Scom"  a^rt  of  the  fund  available  for  thjt 
Somh^for  dl^butlon  to  qualified  annuitants  as  provided   fOr 

^(O^A^'of  the   funds  «xumulated  under  tbis  act  during  tUe 
neilod  ^tending  from  the  Ume  this  act  goes  ^**l  *5^^*^^v 
S^e   end   of   th^  first   fuU    calendar    month   after   this   act   tat 
St-t    and    hereby    designated    as    the    "  first    period",    shall    1 
S^^tW  paid  fo?  and  M  of  the  first  day  of  the  fifth  fuU 
?^^  moffi  after  this  act  takes  effect,   to  su^  annuitants  Js 
SfS  ?^Srd  on  the  last  day  of  such   '  fi^t  period  "  "^^  ^"f  " 
mbefore  provided  for  in  section  6,  paragraph  (c).  erf  "^  »ct-   I 

im\  All  of  the  funds  accumulated  under  this  act  during  tje 
-J^nd  full  <»iendar  month  after  this  act  takes  effect,  herel^y 
S^JnatS?  thT^-^nrperiod  ".  shall  be  promptly  paid  for  ^d 
^o^f  thT  first  day  of  the  sixth  full  calendar  month  after  trite 
^Lk«r  effect  to  such  annuitanU  as  are  of  record  on  the  la^t 
Sfy  ^^h  "  ^eSnTjeriod  "  and  a.  hereinbefore  provided  fbr 

^(rr^^ubiqSrnr^'oStili-ply^ntTto  the  annuitant,  shall  t>e 
rnAde  bv  this  same  method,  monthly,  as  foUows:  i 

^S^mxUaUon  of  third  period  to  be  paid  on  first  day  ot  .even^ 

™^SS^ulation  of  the  fourth  period  to  be  paid  on  flrrt  day  bf 

•*^Si,SSJ«on  of  the  fifth  period  to  be  paid  on  the  Ist  day  |of 
the  ninth  month,  etc.  I 

And  continuing  so  long  as  any  funds  are  available  therefor  under 
thla  act,  to  the  annuitants  Identified  monthly  in  accordance  w»*» 
section  6.  paragraph  (c),  of  thto  act. 

mrtxa  and  aecTTLATiows 

8k    7    All  administrative  details  not  specifically  otherwise  pj^ 
Tided  for  tn  this  act  shall  be  governed  by  rules  and  regulatK^- 
issued  and  promulgated  by  the  Administrator  of  Veteraoa'  Aff^ 
APraoraiATiON  noM  thb  puwd 

Sac  8  The  Secretary  of  the  Treaaury.  upon  demand  by  ^e 
Administrator  of  Veterans"  Affairs,  is  hereby  authorlaed  and  jU- 
lected  to  pay  from  money  or  moneys  available  in  said  United 
States  citizens'  retirement  annuity  f\ind  the  money  necessary  i  to 
cover  the  monthly  annuities  as  designated  by  said  Administrator 
to  be  paid  to  qualified  annuitants,  and  for  other  piirpoees.  14  a 
total  amount  as  elsewhere  provided  In  this  act.  but  in  any  evfnt 
not  to  exceed  at  any  time  the  amount  on  deposit  In  said  fuHd; 
and  there  Is  hereby  authorized  to  be  appropriated  such  8\im ,  or 
rums  as  may  be  necessary  to  establish  and  maintain  this  ict. 
subject  to  reimbur»ement  out  of  funds  oolleeteci  hereunder,  '^"•- 
•uant  to  the  provlstona  of  this  act. 

pcrsioNs  WOT  8UBJ1CT  TO  QAKifisHicxirr,  rrc. 

Sxc  9  Any  annuity  granted  under  this  act.  and  the  mo^iey 
proceeds  thereof  due  or  In  the  hands  of  the  annuitant,  shall  be 
wholly  exempt  from  attachment,  garnishment,  execution.  l*vy, 
and/or  any  other  Judicial  process. 

DISQTTAUnCATIomi 

S«c.  10.  No  annuity  shall  be  paid  imder  this  act  to  any  person 
who  is  not  at  the  time  of  payment  domiciled  within  the  United 
States  or  its  territorial  possessiona. 

ron'UfsioH  ams  Foarurut* 

Sec  11.  The  right  of  any  person  to  receive  an  annuity  under  this 
act  may  be  sxispended  and /or  forfeited  for  any  at  the  following 
causes: 

(a)  For  engaging  In  any  gainful  pursuit. 

(b)  For  violation  of  any  of  the  prt)vlslon8  of  this  act.  . 

(c)  For  unreasonabJe  and  lumeceesary  maintenance  of  any  aple- 
bodied  person  In  idleness  and.  or  for  unreasonable  and  unnece^ary 
employment  of  a  person  or  persons  or  the  payment  to  any  person 
of  any  salary  or  wages  or  any  other  form  of  compensation  in 
disproportion  to  the  service  rendered.  J 

(d)  For  willful  failure  or  refxisal  to  obey  any  rule  or  regiila 
tlon  Issued  under  this  act. 

(e)  For  willful  refusal  by  any  annuitant  to  pay  any  Just  <bll 
gatlon. 

MOAT   IH   PATMKMT 9MUWDY 
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the  annuitant  for  the  amount  of  any  such  accumulation  shaU  be 
m^S^pon  the  basis  of  2  months  for  every  month  of  such 
accumulation.  

OBRTAIN    orFTNSIS    A    FIXONT— PBNALTT 

Sxc  13  It  ShaU  be  a  felony,  and  punishable  as  such,  for  any 
app"cantfor  an  annuity,  or  for  any  annuitant,  or  any  person 
?SS  by  this  act  to  i^ke  any  return  for  the  payment  of  any 
tS^nSce  any  false  statement,  or  to  knowingly  withhold  any 
JJ^is  ma^al  to  the  proper  administration  of  ^hiB  "ct  with  intent 
to  defraud  the  United  States,  under  a  penalty  of  a  fliie  of  not  more 
than  »1.000  or  imprisonment  for  not  more  than  1  year,  or  both. 

CONSTRUCTION    OF    THIS    ACT 

Sxc  14  If  any  provision  of  this  act.  or  the  application  thereof  to 
any  person  or  circumstance.  Is  held  invalid  the  remalnaer  of  the 
act  oV  the  application  of  such  provision  to  other  persons  or  circum- 
stances shall  not  be  affected  thereby. 


I   ict. 
piir- 


3»c,  la.  If  in  any  case  the  payment  of  an  annuity  to  any  person 
Is  delayed  to  an  extent  which  causes  an  accumulation  of  2  months 
or  more  of  annuities,  then,  and  in  that  event,  the  expenditure!  by 


Mr.  TREADWAY.    Mr.  Chairman.  I  yield  4  minutes  to 
the  gentleman  from  New  York  [Mr.  Lord], 

Mr  LORD.  Mr.  Chairman,  we  have  in  the  State  of  New 
York  an  old-age-pension  system,  and  we  have  a  pension  sys- 
tem for  widowed  mothers  and  children  and  have  just  passed 
at  this  session  of  our  legislature  a  biU  to  provide  for  unem- 
ployment insurance.  We  should  have  established  insurance 
many  years  ago.  I  am  so  much  interested  in  all  of  those 
subjects  that  at  the  beginning  of  this  session  I  introduced 
an  unemployment  insurance  bill.  I  think  that  my  bill  is 
better  than  the  one  before  us.  and  I  am  in  hopes,  before 
this  bill  is  considered  flnaUy.  we  may  get  a  change  in  the 
bill  along  the  lines  of  the  bill  which  I  introduced.  My  bill 
provides  that  the  employer  and  the  employed  and  the  Fed- 
eral Government  shall  share  equally  in  the  cost  of  the  in- 
surance. My  reason  is  that  a  person  who  gets  an  annuity 
should  have  some  part  in  the  creation  of  that  annuity.  To 
get  the  most  out  of  an  annuity  a  person  should  help  create 
it.    I  hope  we  may  be  able  to  amend  the  bill  before  the  bill 

is  passed. 

One  statement  has  been  made  to  us  here  to  the  effect  that 
the  employer  cannot  afford  to  pay  the  expense.    I  think  that 
is  true.    It  will  add  a  burden  of  9  percent  to  all  of  the  em- 
ployers, but  we  must  also  consider  the  fact  that  the  employer 
will  pass  that  on;  and  my  question  is.  Can  the  people  at 
large  afford  to  pay  this  added  expense?    There  is  a  class  of 
people  who  are  not  going  to  be  protected,  the  farmer  and 
domestic  and  various  others,  who  do  not  come  under  the  in- 
surance.   How  is  it  going  to  look  to  them  when  some  man 
loses  his  job  and  gets  unemployment  insurance,  while  his 
neighbor  who  has  helped  pay  for  that  insurance  does  not  get 
any  relief  whatever?    That  is  what  may  happen  in  our  rural 
communities,  and  that  is  what  may  happen  to  our  domestics 
and  farmers.     They  will  contribute  under  this  bill  just  as 
much  toward  creating  an  imemployment  insurance  fund  as 
the  man  who  receives  the  money.    That  is  something  to  con- 
sider seriously — and  this  is  why  I  contend  that  the  employee 
should  contribute  an  equal  amount  along  with  the  employer. 
Mr.  VINSON  of  Kentucky.    Mr.  Chairman,  will  the  gentle- 
man yield? 
Mr.  LORD.    Yes. 

Mr.  VINSON  of  Kentucky.    Under  the  New  York  State  law 
are  farmers  included  In  the  imemplojonent  insurance? 

Mr.  LORD.    No;  the  New  York  State  bill  is  the  same  as 
the  bill  before  us.  and  that  Is  the  bad  part  of  it.    I  believe 
we  should  have  a  pension  for  our  old  people  and  one  that  is 
adequate,  built  up  over  a  period  of  years.    We  should  have 
security  for  women  and  children,  and  insurance  for  all  un- 
employed.   I  hope  that  we  can  work  out  of  this  bill  a  just 
and  adequate  measure  for  ail  of  the  people,  and  one  to  be 
paid  for  by  and  for  the  benefit  of  all.  including  the  farmer 
and  domestic. 
Mr.  Chairman,  I  yield  back  the  balance  of  my  time. 
Mr.  TREADWAY.    Mr.  Chairman,  I  yield  the  balance  of 
my  time,  28  minutes,  to  the  gentleman  from  New  York  I  Mr. 
Reed]. 

Mr.  REED  of  New  York.  Mr.  Chairman,  the  economic 
security  bill  now  before  us  raises  grave  constitutional  ques- 
tions. More  and  more  as  the  proposals  of  this  administra- 
tion are  presented  and  the  motives  behind  them  are  revealed, 
thoughtful  citizens  turn  to  the  Supreme  Court  as  the  one 


dependable  instrumentality  of  Government  to  hold  the  rud- 
der of  the  Constitution  true. 

Recent  decisions  of  this  great  bulwark  of  liberty  and  jus- 
tice have  inspired  new  hope  in  the  hearts  and  minds  of 
those  who  believe  in  the  principles  of  constitutional 
government. 

Two  comparatively  recent  and  notable  decisions  of  the 
Supreme  Court  ought  to  exert  a  restraining  influence  on 
the  Congress  as  well  as  the  executive  branch  of  the  Gov- 
ernment. The  economic  security  bill  now  before  us  is  evi- 
dence that  another  attempt  is  to  be  made  to  evade  consti- 
tutional limitations  and  invade  the  rights  reserved  to  the 
States.  This  Congress,  under  irresponsible  executive  lead- 
ership, has  already  attempted  to  delegate  its  legislative 
power  in  violation  of  the  Federal  Constitution,  and  under 
the  same  leadership  it  has  attempted  to  repudiate  the 
promises  of  the  Government  to  its  citizens.  The  same  lead- 
ership that  has  brought  the  stigma  of  repudiation  upon 
this  Congress  may  be  satisfied  to  dismiss  this  ugly  word 
by  issuing  a  statement  from  the  White  House  that  "  the 
President  is  gratified  ",  but  the  responsibility  for  this  injus- 
tice to  the  citizens  of  the  Nation  rests  upon  Congress. 

The  executive  branch  of  the  Government  for  the  past  2 
years  has  made  a  spineless  rubber  stamp  of  this  legisla- 
tive body,  and  it  has  done  so  to  the  h'omiliation  of  the 
self-respecting  Members  of  Congress  and  to  the  detriment 
of  the  Nation- 
It  may  require  a  more  blistering  rebuke  from  the  Supreme 
Court  and  the  pressure  of  an  aroused  and  enraged  public 
opinion  to  restrain  thLs  Congress  from  continuing  to  be  the 
tool  of  those  who  would  destroy  the  Constitution;  but  the 
time  is  not  far  distant  when  those  who  believe  in  consti- 
tutional government  will  speak  with  force  and  with  finality. 

There  are  times  when  I  enjoy  to  turn  back  the  pages  of 
our  history  and  examine  the  philosophy  of  those  who  framed 
the  Constitution,  and  to  compare  it  with  the  philosophy  of 
the  ardent  advocates  of  the  new  deal  who  have  all  but 
destroyed  it. 

One  of  the  framers  of  the  Federal  Constitution,  in  com- 
menting on  the  advantages  to  be  derived  from  having  two 
branches  of  our  National  Legislature,  made  these  interest- 
ing observations: 

Each  House  will  be  cautloxis  and  careful  and  circumspect  in 
those  proceedings,  which  they  know  mvist  iindergo  the  strict  and 
severe  criticism  of  Judges,  whose  Inclination  will  lead  them,  and 
whose  duty  wlU  enjoin  them,  not  to  leave  a  single  blemish  im- 
notlced  or  imcorrected. 

Every  bUl  will,  in  some  one  or  more  steps  in  Its  progress,  xm- 
dergo  the  keenest  scrutiny.  Its  relations,  whether  near  or  remote, 
to  the  principles  of  freedom.  Jurisprudence,  and  the  Constitution 
will  be  accurately  examined;  and  its  effects  upon  laws  already 
existing  wlU  be  maturely  traced.  In  this  manner  rash  measures, 
violent  Innovations,  crude  projects,  and  partial  contrivances  will 
be  stifled  In  the  attempt  to  bring  them  forth. 

When  the  distinguished  statesman  and  Jurist  made  this 
statement  he  did  not  have  in  contemplation  the  time  when  a 
Chief  Executive  would  usurp  the  functions  of  Congress,  bend 
it  to  his  will,  make  the  legislative  committees  subservient  to 
him,  formulate  the  legislative  program,  draft  the  bills  both 
as  to  substance  and  form,  and  then  demand  enactment  of 
them  into  law  without  change.  It  did  not  occur  to  him,  I 
venture  to  say,  that  legislators  elected  to  the  Congress  of  the 
United  States  would  ever  become  so  servile.  Moreover,  I 
dare  say  the  thought  never  entered  his  mind  that  a  Chief  Ex- 
ecutive would  engage  adroit  counsel  and  assign  to  them  the 
specific  task  of  so  formulating  legislative  measures  as  to 
evade  the  spirit  and  intent  of  the  Federal  Constitution.  Few 
bills  that  have  come  before  Congress,  I  am  sure,  have  had 
more  time  spent  upon  them  by  legal  talent  in  an  attempt 
to  evade  and  circumvent  constitutional  barriers  than  has  the 
economic-security  bill  now  before  this  House. 

The  provisions  have  been  cut,  carved,  sawed,  assembled, 
and  reassembled  in  an  effort  to  make  it  constitutionally  pre- 
sentable to  the  Supreme  Court.  A  resort  has  finally  been 
had  to  an  ingenious  mechanical  arrangement  of  title  n  and 
title  VTTT  as  the  most  likely  means  of  diverting  the  attention 
of  the  Supreme  Court  from  the  real  issue,  viz,  that  these 
two  titles  are  the  same  in  purpose,  spirit,  intent,  and  sub- 


stance. This  clever  scheme  may  succeed,  but  I  do  not  believe 
this  mechanical  subterfuge  will  deceive  the  Court.  If  the 
purpose  sought  to  be  accomplished  does  escape  the  scrutiny 
of  the  Court  because  of  the  mere  juggling  of  titles,  then  other 
police  powers  reserved  to  the  States  may  in  the  same  manner 
be  taken  over  and  operated  by  the  Federal  Government  with- 
out let  or  hindrance. 

But,  Mr.  Chairman,  the  courts  are  not  dumb  when  it  comes 
to  detecting  legislative  subterfuges,  even  when  such  at- 
tempted evasions  are  drawn  by  the  "  brsdn  trust  "  counselors. 
We  have  evidence  of  this  in  a  recent  opinion  written  by 
Federal  Judge  Charles  I.  Dawson  in  support  of  a  decision 
adverse  to  new-deal  legislation.  The  language  and  the 
logic  expressed  in  the  opinion  are  approin-iate  and  applicable 
to  title  n  and  title  vm  in  the  bill  before  us.  Judge  Dawson 
writes: 

It  is  Impossible  for  anyone  who  has  any  respect  for  oonstltutlonai 
limitations  to  contemplate  this  law  with  complacency.     •     •      • 

It  Is  the  plainest  kind  of  an  attempt  to  accomplish  an  uncon- 
stitutional purpose  by  the  pretended  exercise  of  constitutional 
powers. 

In  this  same  opinion  Judge  Dawson  said  that  if  the  act 
itself  shows  that— 

Subterfuges  were  resorted  to  to  circumvent  constitutional  limita- 
tions, no  Judge  who  respects  his  oath  to  support  and  defend  the 
Ck)nstltutlon  will  hesitate  to  strike  It  down.  It  matters  not  how 
great  may  be  the  demand  for  such  legislation. 

Executive  domination  is  responsible  for  including  In  this 
economic-security  bill  subject  matter  that  should  have  been 
brought  in  under  separate  measures.  Never  under  any  cir- 
cumstances, except  under  present  dictatorial  pressure,  would 
the  Wasrs  and  Means  Committee  have  brought  a  bill  in  here 
loaded  down  with  subject  matter  some  of  which  ought  to  re- 
ceive profound  study  before  being  launched  in  perilous  times 
Uke  these.  There  would  be  little  if  any  opposition  to  Fed- 
eral aid  to  the  humanitarian  subjects,  such  as  adequate  aid 
to  the  aged,  grants  to  States  for  dependent  children,  grants  in 
aid  of  maternal  and  child  welfare,  grants  to  maternal  and 
child-health  service,  grants  to  aid  crippled  children,  aid  to 
child-welfare  services,  support  to  vocational  rehabilitation, 
and  to  public-health  work. 

But  there  is  included  in  this  bill,  by  the  direction  and  at 
the  command  of  the  President,  the  compulsory  contributory 
old-age-annuity  provision.  As  I  have  stated,  it  raises  a  grave 
constitutional  question,  and,  beyond  all  this,  it  lays  a  heavy 
tax  burden  on  employers  and  employees  alike  when  they  are 
least  able  to  bear  it,  not  to  meet  an  emergency  or  to  furnish 
immediate  relief  to  those  in  need.  Titles  n  and  vm,  I  re- 
peat, were  placed  In  this  bill  and  kept  in  this  bill  because  you 
were  ordered  and  commanded  to  do  It  by  the  President. 

This  measure,  like  so  many  complex  bills  that  have  pre- 
ceded it,  was  not  brought  here,  and  you  did  not  dare  bring 
it  here,  until  it  had  run  the  gamut  of  administration  ap- 
proval. First  it  had  to  satisfy  the  "  brain  trust."  Next  it 
had  to  receive  the  benediction  of  the  President.  When  the 
press  announced  that  the  majority  members  of  the  Ways  and 
Means  Committee  had  been  to  the  White  House  to  obtain  the 
consent  of  the  President  to  bring  the  economic-security  bill 
before  the  House  of  Representatives  for  consideration,  I  was 
reminded  of  the  truth  that  history  repeats  itself.  Almost  six 
centuries  ago,  when  the  King  of  England  convened  Parlia- 
ment, the  sole  duty  of  the  Commons  was  to  consent  to  taxes. 
Later  on.  In  1364,  Edward  m,  for  some  reason  not  revealed, 
asked  the  Commons  their  opinion  of  the  French  war  which 
he  was  then  carrying  on.  and  this  was  their  reply: 

Most  dreaded  lord,  as  to  tbis  war  and  the  equipment  needed  for 
it  we  a(«  so  Ignorant  and  simple  that  we  do  not  know  how  nor 
have  we  the  power  to  decide.  We.  therefore,  pray  your  grace  to 
excuse  us  in  ths  matter. 

The  parallel  is  In  the  procedure  only— not  a  reflection  upon 
the  Intellectual  capacity  of  my  colleagues.  I  want  It  dis- 
tinctly understood  that  I  have  a  profound  admiration  and 
respect  for  the  character  and  intelligence  of  my  associates 
on  the  Ways  and  Means  Committee.  What  I  deplore  Is  the 
lack  of  legislative  Independence  so  much  needed  to  prevent 
constant  dictatorial  Executive  interference  with  the  legisla- 
tive branch  of  the  Government.   A  great  st.at<innan  has  saUU 
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The  true  danger  U  when  liberty  1b  nibbled  away  for  expeA^xs 
and  by  parts.  w     *  iv. 

The  centralization  of  power  in  the  executive  branch  of  the 
Government  is  a  menace  of  major  proportions.  I 

I  know  that  the  admonitions  of  George  Washington  on  t^s 
point  wTllTaU  on  deaf  ears,  but  I  hope  you  wiH  indulge  me 
while  I  quote  from  his  Farewell  Address: 

It  U  important  likewlae — 

He  said —  ^._^ 

^i  «lrlt  ol  «ia-oacbment  tendB  to  conBoUdate  the  Po:»"s  o^  all 
2^*dJ^menU  irone.  and  tbus  to  create,  whatever  the  fon^  ol 
govemment.  a  real  despotism.  I 

A  lust  estimate  of  that  love  of  power  and  Pj;?««^f«J°  tS?  us 
which  predominate  In  the  human  heart  la  efficient  to  satisfy  us 

of  the  truth  of  this  poslUon.  ««,,L.ai 

The  neceasity  of  reciprocal  checks  in  the  exercise  of  POllJ^al 
po^r  Jy^dlnl  and  distributing  It  Into  different  depoelt*«.. 
knd  constituting  each  the  guardian  of  the  public  weal  agalnstl  m- 
JLio^  of  tSe  outers,  has  blen  evinced  by  experiments,  ancUmt  *nd 
Silem:  some  of  them  In  our  country  "f  «J,^°der  our  o^  eyes.  To 
preserve  them  must  be  as  necessary  as  to  institute  «»«»•  ' 

U  in  the  opinion  of  the  people  the  distribution  or  modlflcaton 
of  the  constitutional  powers  be  in  any  particular  wrong,  let  it  be 
^rr?rtS  by  an  amendment  in  the  way  which  the  ConstltuHon 
deslKnates  But  let  there  be  no  change  by  usurpation,  for  though 
this  in  one  Instance  may  be  the  Instrument  of  good,  it  is  the  pus- 
tomary  weapon  by  which  free  govemmente  are  destroyed^^ 
precedent  must  always  greaUy  overbalance  in  permanent  evU 
^tial  or  transient  benefit  which  the  use  can  anytime  yleid.    , 

Again  let  me  remind  the  members  of  the  majority  ^lat 
even  though  you  enact  title  n  and  tiUe  Vin  as  commanded 
by  President  Roosevelt  the  responsibility  for  an  adverse  de- 
cision by  the  Supreme  Court  as  to  the  constitutionality  of 
these  two  tiUes  wiil  rest  upon  you.  It  will  not  reUeve  you 
from  it  to  say:  We  obeyed  our  master's  voice.  Will  he  qome 
to  your  rescue?  Not  at  all.  What  will  his  answer  be?  Is 
he  not  in  a  position  to  say  this.  "  My  fellow  countrym^  I 
made  my  position  clear  on  this  subject  when  I  was  Gov^or 
of  New  York  State.    In  a  radio  address  broadcast  on  Mkrch 
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2,  1930. 1  then  said  "?— 

As  a  matter  of  fact  and  law  the  governing  rights  of  the  States 
are  aU  of  those  which  have  not  been  surrendered  to  the  NaUonal 
Government  by  the  Constitution  or  Its  amendments.  Wisely  or 
unwisely,  people  know  that  under  the  eighteenth  amendment 
Congress  has  been  given  the  right  to  legislate  on  this  partl^ar 
•ubject  (prohibition);  but  this  is  not  the  case  In  the  matterj  of  a 
great  nxmiber  of  other  vital  problems  of  government,  such  a^  the 
conduct  of  public  utUltiea.  of  banks,  of  insurance,  of  busiixeia.  of 
agriculture,  of  education,  of  social  welfare,  and  of  a  dozen  ^ther 
Important  features.  In  these  Washington  must  not  be  entour- 
aged  to  interfere. 

Federal  Govenunent  coats  us  now  $3,500,000,000  every  yearl  and 
If  we  do  not  halt  this  steady  process  of  building  commission^  and 
regulatory  bodies  and  special  legislation  like  huge  Inverted  byra- 
mlds  over  every  one  of  the  simple  constitutional  provlaloDB.  we 
wUl  soon  be  spending  many  blllionB  of  dollars  more. 

Mr.  Chairman,  what  is  the  situation?  It  is  this:  Five  fears 
ago  in  the  broadcast  from  which  I  have  quoted.  Governor 
Roosevelt  stressed  his  opposition  to  the  type  of  Peberal 
legislation  which  you  now  seek  to  enact.  His  reasons 'then 
given  were,  viz,  that —  j 

The  governing  rights  of  the  States  are  all  those  which  ha-ne  not 
been  8\irrendered  to  the  Katlonal  GoTenmient  by  the  Constitution 
or  Ita  amendments.  | 

That  among  the  governing  rights  of  the  States  not  so  sur- 
rendered are  insurance,  social  welfare,  business,  and  o^ers. 

You  on  the  majority  side  say  that  you  cannot  understand 
our  position  with  reference  to  tiUe  n  and  title  vm.  I)  ven- 
ture to  suggest  that  the  minority  has  a  clearer  conceptijon  of 
where  the  President  stands  with  reference  to  the  imcon^titu- 
tional  aspects  of  titles  n  and  vm  than  do  you  on  thd  ma- 
jority side.  The  position  taken  by  President  Roosevelt,  jwben 
be  was  Governor  of  New  York  State,  as  to  the  constituiicmal 
questions  involved  in  legislation  of  the  character  of  tii/s  bill 
now  before  us.  was  sound  then,  and  it  is  sound  now,  anjl  you 
know  it  and  he  knows  it.  We  know  it,  aiid  under  our  o^tb  of 
office  we  shall  suppcurt  the  Constitution.  | 

You  may  manipulate,  distort,  and  butcher  this  lull  n  an 
endeavor  to  evade  the  fundamental  law  of  tbe  land,  bi  t  you 


cannot  change  the  fundamental  purpose,  the  facts,  nor  the 

^*  The  tenth  amendment  to  the  Constitution  provides  tbat 
the  powers  not  delegated  to  the  United  States  by  the  Con- 
stitution, nor  prohibited  by  it  to  the  States,  are  reser^'ed  to 
the  States,  respectively,  or  to  the  People.         

The  fourteenth  amendment  does  not  take  from  the  States 
police  powers  reserved  to  them  at  the  time  of  the  adoption 
of  the  constitution.  Furthermore,  the  Supreme  Courl  of 
the  United  States  has  steadlasUy  adhered  to  the  prin<!iple 
that  tiie  States  possess,  because  tiiey  have  never  surrendered. 
the  power  to  protect  the  public  health,  morals,  and  safety 
by  any  legislation  appropriate  to  that  end.  which  does  not 
encroach  upon  the  rights  guaranteed  by  the  National  Con- 
stitution. What  is  more,  as  stated  by  Judge  Cooley  m  his 
great  work.  Constitutional  Limitations: 

In  the  American  constitutional  system,  the  power  to  establish 
throSiaxTregulatlons  of  police  has  been  left  with  the  individual 
SStS^dlt^not  be  tak^  away  from  them,  either  wholly  or  in 
Dart   and  exercised  under  legislation  of  Congress.  ,  ,^    _,       _ 

Neither  can  the  National  Government,  through  any  of  Its  depart- 
mfnts  or  officers,  assume  any  supervision  of  the  police  regulation, 
of  the  States. 

Furthermore,  the  distinguished  author  makes  this  addi- 
tional observation: 

And  neither  the  power  (police  power)  Itself,  iior  the  discretion 
to  exercise  it  as  need  may  require.  Cin  be  bargained  away  by  the 
State. 

Aside  from  insurmountable  constitutional  objections,  there 
are  practical  reasons  that  ought  to  deter  you  from  enacting 
titles  n  and  vm.    Under  these  two  tiUes  the  Congress  pro- 
poses to  compel  the  employers  and  employees  to  assume  a 
financial  burden  that  wiU  ultimately  amount  to  over  $32,- 
000  000.000.    It  is  proposed  to  set  up  a  bureaucratic  scheme 
like  this  when  12.000.000  wage  earners  are  without  employ- 
ment, when  one-sixth  of  our  population  is  on  the  reUef  rolls, 
when  our  natioxial  and  State  debts  are  appalling,  and  in  face 
of  the  fact  that  it  will  be  years  before  benefits  will  be  paid. 
Mr.  Chairman,  speaking  of  the  present  plight  of  the  coun- 
try brings  me  to  a  discussion  of  title  m  and  title  IX.  ^Ahich 
deal  with  unemployment  insurance.    TTais  is  another  com- 
pulsory pay-roU  tax.    The  system  that  is  proposed  to  coerce 
the  States  to  adopt  by  means  of  a  3 -percent  pay-roll  tax, 
imposed  on  employers  who  employ  10  or  more  person.; .  is  a 
State  function  as  distingiiished  from  a  Federal  function. 
TTie  States  may  or  may  not  set  up  an  unemployment  system, 
but  in  a  State  that  fails  to  do  so  the  employers  who  fall 
within  the  purview  of  tiUes  m  and  IX  will  receive  no 
unemployment  benefits  for   their   employees  from   the   3- 
percent  tax  Imposed.    In  such  a  case  it  is  not  a  tax  but  a 
penalty,  and.  therefore,  discriminatory  as  well. 

The  problem  before  the  Nation  today  is  to  find  work— not 
public  work  paid  out  of  the  taxpayers'  money — but  work  in 
private  industry.  Private  business  and  industry  should  be 
encouraged,  not  discouraged.  What  has  been  the  philosophy 
imder  which  our  Government  has  operated  for  the  pf.st  150 
years,  imtil  recenUy?  It  has  been  the  nonintervention  of 
govemment  in  competition  with  private  business.  When 
social  or  economic  legislation  has  been  presented  the  prac- 
tice heretofore  has  been  for  Congress  to  ascertain  whether 
the  ideas  proposed  would  produce  useful  or  injurious  re- 
sults, without  troubling  about  their  theoretical  value.  Now 
all  this  is  reversed  by  the  apostles  of  Govemment  interven- 
tion, who  maintain  that  the  brain  trust,  by  reason  of  the 
intellectual  superiority  of  its  members,  ought  to  control  the 
whole  complex  of  the  Nation's  industrial  and  commercial 
activities,  even  though  it  may  deprive  the  citizen  of  initia- 
tive and  therefore  of  liberty. 

The  gradual  replacement  of  private  initiative  by  that  of 
Govemment  domination  is  apparent  to  those  who*^?  intel- 
lectual and  moral  senses  have  not  been  dulled  by  Federal 
doles  and  assurance  of  "  a  more  abundant  life." 

Steadily  and  gradually,  under  the  powers  granted  by  Con- 
gress to  the  executive  branch  of  the  Govemment,  it  is  be- 
ginning to  direct  everything,  manage  everything,  and  mo- 
nopolize everything.  Day  by  day  the  Govemment  will  inter- 
vene more  and  more  in  the  most  trivial  activities  of  its 
citizens. 


The  Congress  has  appropriated  millions  of  dollars.  In  fact 
bilUons  of  dollars,  of  the  taxpayers'  money  and  made  them 
available  to  Govemment  functionaries  to  spend  in  develop- 
ing Govemment  plants  and  commercial  activities  to  compete 
with  private  enterprise. 

The  United  States  of  America,  under  constitutional  gov- 
emment, has  for  144  years,  until  the  advent  of  the  "  new 
deal ".  surpassed  every  other  Nation  in  the  creation  of 
wealth  and  in  the  wide  distribution  of  it  among  the  masses. 
The  American  philosophy  of  govemment  has  permitted  the 
activity  of  the  individual  to  reach  its  maximum  and  that  of 
the  Govemment  to  be  reduced  to  a  mlmum.  It  is  proposed 
now  to  reverse  the  American  policy  of  private  initiative  and. 
Instead,  to  make  the  Federal  Govemment  preponderent  in 
the  daily  £iffairs  of  every  individual. 

Unemployment  insurance  is  dependent  on  the  pay  rolls  of 
private  industry,  not  on  Govemment  pay  rolls.  Private  pay 
rolls  are  a  condition  precedent  to  Uie  success  of  the  plan 
embodied  in  tiUes  III  and  IX  of  the  bill  before  us. 

It  has  been  truly  said  that — 

The  man  who  is  trying  to  make  a  living  for  his  family  and  pay 
taxes  to  city.  State,  and  Nation,  always  loses  if  he  has  a  govem- 
ment for  a  competitor. 

Mr.  Chairman,  the  small-business  man,  the  one  who  falls 
within  the  purview  of  titles  m  and  IX  is  sorely  pressed  at 
the  present  time  to  maintain  his  solvency.  These  small  con- 
cerns can  met^t  this  new  burden  of  taxation  only  by  either 
going  out  of  business  or  by  cutting  expenses.  How  will  the 
man  employing  12  or  15  men  reduce  his  expenses?  He  will. 
If  possible,  reduce  the  number  of  his  employees  to  9  to  escape 
the  tax  burden. 

Much  has  been  said  about  the  unemployment  systems  of 
foreign  governments;  that  the  United  States  is  a  backward 
nation  in  this  field  of  social  legislation.  The  experience  of 
some  of  the  other  nations  with  unemployment  insurance 
demonstrates  clearly  that  if  such  a  system  is  launched  on  a 
large  scale  during  a  period  of  depression,  all  that  can  save  it 
from  financial  disaster  is  the  Treasury  of  the  Federal  Gov- 
ernment. The  burden  of  keeping  the  system  solvent  will 
first  fall  on  the  wage  earner. 

Gustav  Hertz,  German  labor  economist.  In  a  recent  work 

on  social  insurance,  states  this: 

In  Germany  no  one  any  longer  doubts  the  fact  that  the  em- 
ployer's share  of  the  premium  is  taken  from  the  workman's  wages. 
What  the  employer  pays  as  his  contribution  to  social  instirance  he 
cannot  pay  the  workmen  In  the  form  of  wages. 

The  author  further  adds: 

Some  years  ago  a  well-known  trade  unionist  even  had  to  admit 
that  countries  without  social  insurance  have  higher  real  wages 
than  Germany  (United  States.  HoUand,  Scandinavia) .  while  an- 
other said:    "High  wages  are  the  best  social  policy." 

In  other  words — 

Says  Mr.  Hertz — 

social  Insvirances  handicap  wage  development.    But  not  only  this, 
they  also  intensify  wage  struggles. 

Mr.  Hertz  states  that  under  the  German  system— 

Premlimas  started  on  a  modest  basis.  The  first  were  1^  per- 
cent for  employee  and  three-foiirths  of  1  percent  for  employer. 
Today  the  entire  premium  averages  almost  one -fifth  of  the 
amount  of  the  wages,  and  for  miners  It  is  nearly  30  percent. 

Mr.  Chairman,  I  am  not  hostile  to  imemployment  insur- 
ance, but  I  do  maintain  that  such  a  system,  to  succeed,  must 
be  put  in  operation  when  the  imemployment  fund  can  be 
built  up  without  retarding  recovery. 

British  experience  with  unemployment  Insurance  demon- 
strates the  advantage  of  starting  such  a  plan  under  auspi- 
cious circumstances.  The  British  National  Insurance  Act 
went  into  effect  December  16,  1911.  It  covered  only  2.000,- 
000  manual  workers  in  "  seven  of  the  more  unstable  Indus- 
tries." After  the  outbreak  of  the  World  War,  1,500.000  were 
added  to  the  insurance  list.  The  scheme  operated  success- 
fully from  1911  up  to  1920.  It  could  not  do  otherwise,  be- 
cause during  that  time  there  was  practically  no  unemploy- 
ment. Because  of  the  war  activities,  it  was  alm(»t  impos- 
sible to  And  ooeB  to  fill  available  Jobs. 


In  November  1920  the  unemployment  scheme  was  ex- 
panded to  cover  a  total  of  12,000.000  workers.  Then  came 
the  depression  of  1920.  followed  by  unemployment.  What 
happened? 

The  fund  of  £22.000,000,  accumulated  prior  to  the  depres- 
sion, was  exhausted  by  the  middle  of  1921.  Then  the  imem- 
ployment system  had  to  borrow  from  the  Treasury,  and  by 
1922  a  debt  of  £14,300.000  had  been  Incurred. 

The  employment-fimd  debt  In  March  1927  bad  Increased 
to  £24.710,000,  more  than  twice  what  it  had  been  the  pre- 
vious year. 

Then  contributions  were  increased  and  benefits  reduced. 

It  became  necessary  in  1929  to  borrow  £10,000,000  more 
from  the  Treasury. 

The  annual  cost  in  1930  increased  £13,000,000  more.  The 
debt  doubled  In  the  next  12  months,  and  in  March  1931  stood 
at  £73,600,00(^— all  this  drawn  from  the  Treasury  and  as  an 
added  burden  to  the  taxpayers. 

The  indebtedness  of  the  unemployment  fund  Increased 
steadily  at  the  rate  of  £1,000,000  a  month. 

In  September  1931  the  debt  had  reached  £1014)10,000. 

Mr.  Chairman,  is  this  record  and  this  experience  of  Great 
Britain  to  be  Ignored  by  the  Members  of  this  House?  Theo- 
rists may  do  so.  but  ought  we,  as  responsible  representatives 
of  the  people,  to  do  so? 

It  cannot  be  successfully  disputr.d  that  the  national  budg- 
etary crisis  of  Great  Britain  in  1931  was  largely  due  trom 
financing  the  unemployment  system. 

I  want  to  impress  on  the  Members  of  the  House  that  dur- 
ing the  calendar  year  1931  the  British  Treasury  paid  out 
£16,000,000  In  contributions,  £28,000,000  in  transitional  bene- 
fits! and  also  loaned  in  addition  to  these  sums  fifty  mllllan 
to  the  unnnployment  fund. 

Mr.  Chairman,  only  last  year,  1934,  one  of  the  great  prob- 
lems of  the  British  Parliament  was  to  find  some  way  to 
establish  the  unemployment  system  on  a  solvent  and  self- 
supporting  basis.  It  still  remains  an  unsolved  problem  in 
Great  Britain. 

I  urge  you  not  to  disregard  the  facts.  "Hie  greatest  boon 
that  can  come  to  the  wage  earners  of  this  Nation  is  Indus- 
trial and  business  recovery.  The  unemployed  want  Jobs  and 
not  doles.  Recovery  cannot  come  by  phmglng  the  Nation 
further  and  further  into  debt  by  Increasing  Oovemment 
bureaus  and  commissions  and  by  Imposing  taxes.  The  way 
to  confidence  and  recovery  is  not  by  squandering  money  on 
experiments  that  have  been  tried  and  that  have  failed. 

Let  us  replace  experiments  with  experience.  "  Experi- 
ence," says  WendeU  Phillips,  "Is  a  safe  light  to  worit  by. 
and  he  is  not  a  rash  man  who  expects  success  in  the  fu- 
ture by  the  same  means  which  secured  It  tn  the  past." 
[Applause.] 

Am ALTSis  or  Socux.  SauuuTi  Box 


Tm.1  X.   OBAMTS  TO  STATSB   FOB  OLO-AOa 

(a)  Appropriation:  $49,750,000  in  fiscal  year  1036.  and  so 
much  as  may  be  necessary  in  future  years. 

(b)  Appropriation  made  out  of  Treasury:  no  special  tax 

levied. 

(c)  Federal  Govemment  pays  one-half  cost  of  State  old- 
age  pensions,  with  limit  of  $15  per  month  per  penon.  Ex- 
ample: If  rate  is  $20  per  month.  Federal  Oovemmoit  wiU 
pay  $10;  if  $30  or  more.  Federal  Govemment  wlU  pay  $15. 

(d)  TO  qualify  for  Federal  assistance.  State's  old-a«e-pen- 
sion  law  must  meet  certain  Federal  standards  of  adminis- 
tration, and  must  not — 

(1)  Have  an  age  requirement  in  excess  of  65  years,  except 
imtil  January  1,  1940,  when  It  may  be  70  years. 

(2)  Have  a  residence  requirement  in  excess  of  5  years  out 
of  the  last  preceding  9  years,  including  the  year  immediatrty 
preceding  the  date  of  appUcation. 

(3)  Deny  a  pension  to  a  person  otherwise  eligible  irtio  is  a 
citizen  of  the  United  States. 

TiTLs  II.  mnux.  OLO-Aos  Bmariis  (coMruiaovr  ouMtBuuna 

(a)  Money  required  under  this  title  to  be  raised  by  tax  on 
beneflciariea  andl  their  anployers  undex  title  vm. 
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(b)  Provides  for  payment  of  retirement  annuities  at  age  65 
to  workers  subject  to  the  tax  under  tiUe  Vin. 

(c)  To  qualify  for  retirement  benefits — 

(1)  The  worker  must  be  65  years  of  age  or  over. 

(2)  The  total  amount  of  taxable  wages  paid  to  him  after 
December  31.  1936.  and  before  he  reached  the  age  of  65 
must  not  be  less  than  $2,000. 

He  must  have  received  such  wages  in  each  of 


(3) 


1936.  and  before 


or 

he 


more  calendar  years  after  December  31, 
reached  the  age  of  65. 

(d)  The  amount  of  retirement  annuity  is  based  upon  the 
cumulative  wages  paid  to  the  worker  over  a  period  of  5  or 
more  years  on  which  taxes  have  been  paid.  Where  the  total 
tax-paid  wages  have  been  between  $2,000  and  $3,000  the 
monthly  annuity  is  one-half  of  1  percent  of  such  total  wages. 
If  the  cimiulative  wages  were  more  than  $3,000.  the  monthly 
annuity  would  be  computed  as  follows:  One-half  of  1  per- 
cent of  the  first  $3,000.  plus  one-twelfth  of  1  percent  of  the 
amount  between  $3,000  and  $45,000.  plus  one  twenty-fourth 
of  1  percent  of  the  amount  in  excess  of  $45,000.  In  no  case 
may  the  monthly  annuity  exceed  $85. 

Following  are  examples  of  how  this  method  of  computa- 
tion will  work  out: 

Monthly 
Total  tax-paid  wages  over  period  of  years:  annuity 

$2.000.. »10  00 

$3,000 ^5.  OO 

-{fi!Z::::::::::::::::::::::::::~::": ""-:-:::  «» s^ 

»a0.000 29.  17^ 

$30.000 37.  50^ 

•45.000... - &0  0« 

•60.000 56.  23 

$80.000 64. 

$100.000 1^ 

$125,000 83. 

$129,000  or  more *5 

(e)  Where  a  person  has  paid  taxes  with  respect  to  h 
wages,  but  at  age  65  cannot  qualify  for  a  monthly  annultyj 
he  is  reimbursed  In  an  amount  equal  to  3'/^  percent  of  th0 
amount  of  his  total  wages  with  respect  to  which  taxes  hav^ 
been  paid  under  title  VIIL  I 

(f)  In  case  a  worker  dies  before  reaching  the  retirement 
age.  his  estate  is  paid  an  amount  equal  to  SVa  percent  of  hii 
tax-paid  wages. 

(g)  For  rates  of  tax.  see  title  vm. 
(h>  Exemptions  from  benefits:  The  persons  exempted  froi 

the  benefits  under  title  II  correspond  exactly  with  the  pert 
sons  exempted  from  the  tax  under  title  VII.  which  see. 

TTTLB   m.   OBAMTS    TX)    STATES   FOR    UtiKMPtOTMBrr    COMPKMSATIOM     : 

AOMINISTKATION  | 

(a)  AppropriaUon :  $4,000,000  in  fiscal  year  1936  and 
$49,000,000  thereafter. 

(b)  To  be  used  by  States  to  meet  cost  of  administratiom 
of  their  unemployment  compensation  laws.  I 

(c)  Money  to  be  allocated  on  basis  of.  first,  population^ 
second,  the  number  of  persons  covered  by  the  State  law;  an 
third,  such  other  factors  as  the  social-security  board  m 
deem  relevant. 

(d)  In  order  to  qualify  for  assistance.  States  must  ena 
unemplojrment-compensation  laws  meeting  certain  Federal 
standards  of  administration,  including  acceptance  by  thfe 
State  of  the  provisions  of  the  Wagner-Peyser  Act.  The  bill 
does  not  lay  down  any  standards  respecting  the  waiting 
period,  the  amount  of  unemployment  compensation,  nor  the 
length  of  time  it  will  be  paid. 

(e)  No  part  of  the  Federal  appropriation  will  be  used  in 
paying  unemplojrment  benefits.  | 

(f)  The  money  will  be  appropriated  out  of  the  genen|l 
funds  of  the  Treasury,  but  sufficient  revenue  will  be  derive^ 
from  the  pay-roll  tax  under  title  IX  to  cover  the  cost.         | 

nX&B  XV.   OBAMTB  TO  •ZATSS  rO>  AIB  TO  DEPmiMPUT  CBXUMIXM 

(a)  Appropriation:  $24,750,000  for  fiscal  3^ear  1936  anti 
such  sums  as  may  be  necessary  thereafter,  paid  out  of  geh- 
eral  revenues  of  Treasury. 


J 


(b)  Federal  Government  will  match  State  appropriations 
for  same  purpose  on  basis  of  $1  for  each  $2  spent  by  State. 

(c)  Limit  of  Federal  contribution  would  be  $6  per  month 
for  first  child  and  $4  for  each  additional  child  in  famUy. 

(d)  To  qualify  for  Federal  assistance.  States  must  submit 
and  have  approved  by  social-security  board  their  plans  for 
caring  for  dependent  children.  Plan  must  meet  certain 
Federal  standsurds. 

TITL«  ▼.    CHANTS  TO  STATKS  FOB  ItATEaUAL  AND  CHTLO  WTLT&BX 

Part  t.  Maternal  and  child  health  services 

(a)  Appropriation:  $3,800,000  for  each  fiscal  year,  begin- 
ning with  the  fiscal  year  1936. 

(b)  To  be  used  by  States  in  extending  and  improving  serv- 
ices for  promoting  health  of  mothers  and  children. 

(c)  Allotted  by  Children's  Bin-eau  on  basis  of  $20,000  to 
each  State  and  $1,800,000  on  basis  of  number  of  Uve  births 
within  each  State.  These  allocations  must  be  matched  by  the 
States  on  a  dollar-for-dollar  basis.  Remaining  $980,000  to 
be  allocated  on  basis  of  need  and  live  births  and  not  to  be 

matched. 

(d)  To  qualify  for  assistance.  States  must  submit  and  have 
approved  by  Children's  Bureau  their  plans  for  maternal  and 
child  services. 

Port  II.  Services  for  crippled  children 

(a)  Appropriation:  $2,850,000  for  each  fiscal  year,  begin- 
ning with  the  fiscal  year  1936. 

(b)  To  be  used  by  States  in  caring  for  crippled  children. 

(c)  Allocated  by  Children's  Bureau  on  basis  of  $20,000  to 
each  State  and  the  remainder  on  the  basis  of  need.  Alloca- 
tions must  be  matched  by  States  on  dollar-for-dollar  basis. 

(d)  To  qualify  for  assistance.  States  must  submit  and  have 
approved  by  Children's  Bureau  their  plans  for  caring  for 
crippled  children. 

Pert  III.  Child-welfare  service* 

(a)  Appropriation:  $1,500,000  for  each  fiscal  year,  begin- 
ning with  the  fiscal  year  1936. 

(b)  To  be  used  by  States  in  establishing  and  extending 
i  public-welfare  services  for  the  protection  and  care  of  home- 
I  less,  dependent,  and  neglected  children. 

(c)  Allocated  by  Children's  Bureau  on  basis  of  $10,000  to 
each  State,  and  balance  on  basis  of  ratio  of  rural  population 
to  total  TUT^  population  in  the  United  States.  This  appro- 
priation is  not  required  to  be  matched  by  the  States. 

Part  IV.  VooatUmal  rehabilitation 

(a)  The  present  authority  for  appropriations  for  voca- 
tional rehabilitation  must  be  renewed  every  3  years.  It 
expires  at  the  end  of  the  fiscal  year  1937. 

(b)  The  bill  authorizes  the  appropriation  of  an  additional 
$841,000  in  the  fiscal  years  1936  and  1937  and  authorizes  a 
permanent  appropriation  of  $1,938,000  for  each  succeeding 
fiscal  year. 

(c)  In  addition,  the  bill  provides  $22,000  for  adminLstra- 
tlon  expenses  during  1936  and  1937  and  $102,000  thereafter. 

Part  V.  Administration 

(a)  Appropriation,  $425,000  for  fiscal  year  1936. 

(b)  To  be  used  by  Children's  Bureau  for  additional  ex- 
penses inciured  in  adnoinistration  of  title  V. 

TTTIJ!  TT.    PUBLIC-HEALTH   WORK 

(a)  Appropriation.  $10,000,000  for  each  fiscal  year  be- 
ginning with  the  fiscal  year  1936. 

(b)  Eight  million  dollars  to  be  allocated  to  States, 
$2,000,000  to  be  used  by  United  States  Public  Health  Service. 

(c)  Grant  to  States  to  be  used  in  estaWishing  and  main- 
taining adequate  State  and  local  public-health  services. 

To  be  allocated  by  Surgeon  General  of  Public  Health  Serv- 
ice on  basis  of,  first,  population:  second,  special  health 
problems  of  the  State;  and  third,  financial  need.  No  match- 
ing required. 

(e)  Additional   appropriation   for   United   States    Public 
Health  Service  to  be  used  in  investigation  of  disease  and 
I  problems  of  sanitation. 


1935 


CONGRESSIONAL  RECORD— HOUSE 


5895 


TTTLB  Tit.    BOCtAI.-eBCURXTT    BOARD 

(a)  Social  Securtty  Board  set  up  to  administer  provisions 
of  bin  relating  to  old-age  pensions  and  to  dependent  chil- 
dren, contributory  annuities,  and  imemployment  compen- 
sation. 

(b)  Composed  of  three  members  appointed  by  President 
by  and  with  advice  and  consent  of  Senate  to  serve  for  6 
years  at  compensation  of  $10,000  per  annima. 

(c)  Board  to  be  independent  agency. 

(d)  Bill  authorizes  appropriation  of  $500,000  for  expenses 
In  fiscal  year  1936. 


TITLE    vm.   TAZBS    WITH    BB8PBCT   TO    KMPLOTICEWT 

(a)  TTiis  tiUe  should  be  considered  in  connection  with 
title  n,  since  the  tax  and  the  benefits  are  all  part  of  one 
scheme.  The  provisicms  are  separated  Into  two  dUterent 
tities  for  the  purpose  of  lending  a  coiar  of  constitutionality. 
If  they  were  incorporated  In  a  single  title,  they  would 
clearly  be  unconstitutional,  since  the  Federal  Qovemment 
has  no  power  to  set  up  a  social-insurance  schone  mider  the 
guise  of  a  tax.  Even  with  the  two  titles  separated,  there  Is 
still  a  grave  doubt  as  to  the  constitutionality  ot  the  scheme. 

(b)  Title  vm  levies  a  tax  on  certain  employees  and  their 
employers  for  the  purpose  of  setting  up  a  fund  out  of  which 
to  pay  the  retirement  annuities  to  such  employees  under 
title  n. 

(c)  A  separate  tax  Is  Imposed  on  the  wages  received  by 
workers  and  on  the  pay  roll  of  their  employers.  The  tax 
applies  only  to  the  first  $3,000  of  the  employee's  annual 
wage,  that  portion  of  the  wage  In  excess  of  that  amoxmt 
being  exempted.  Thus  If  the  annual  wage  were  $2,500,  It 
would  aU  be  taxed,  and  if  it  were  $5,000  or  $10,000,  only 
$3,000  of  It  would  be  taxed. 

(d)  The  rates  of  tax  on  employer  and  employee  are  as 
follows:  1  percent  on  each  In  1937,  1938,  and  1939;  iVz  per- 
cent on  each  In  1940.  1941,  and  1942;  2  percent  on  each  in 
1943,  1944.  and  1945;  2^2  percent  on  each  in  1946,  1947,  and 
1948;  3  percent  on  each  In  1949  and  subsequent  years. 

(e)  Tbe  following  classes  of  employees  are  exempt  from 
the  tax,  and  therefore  from  the  benefits  under  title  II: 

(1)  Agricultural  labor. 

(2)  Domestic  service  in  a  private  h(»ne. 

(3)  Casual  labor  not  In  the  course  of  the  employer's 
trade  or  business. 

(4)  Service  perfwined  to  the  employ  ot  the  United  States 
Government  or  instrumentalities  thereof. 

(5)  Service  performed  In  the  employ  of  a  State  or  po- 
litical subdivision  or  Instrumentalities  thereof. 

(6)  Service  performed  in  the  employ  of  a  churdi,  school, 
hospital,  or  similar  religious,  charitable,  sdentlflc,  literary, 
or  educational  tn'rt^fa't.<nT\  not  operated  for  private  profit. 

(7)  Offices  and  members  of  the  crew  of  American  or  for- 
eign vess^. 

(f )  Wages  paid  to  employees  over  the  age  of  65  would  not 
be  taxed. 

TTTLB  rC.  TAX   OW  KKPLOTBBS   OB   10   OB  IfOBB 

(a)  The  purpose  of  this  tax  is  to  force  the  States  to  enact 
unemployment-insiirance  laws. 

(b)  The  object  Is  achieved  by  levying  a  pay-roll  tax  on 
employers  of  10  or  more  persons  during  any  portion  of  20 
or  more  weeks  during  the  year.  Against  this  tax,  a  credit 
would  be  allowed,  up  to  90  percent  thereof,  tor  any  contribu- 
tions paid  to  a  State  unemployment-Insurance  fund.  No 
credit  would  be  allowed  for  private  unemployment  funds  set 
up  by  the  individual  employer. 

(c)  The  rate  of  tax  Is  1  percent  of  the  pay  roll  In  1936, 
2  percent  In  1937.  and  3  percent  In  1938  and  subseiiuent 
years. 

(d)  The  exemptions  from  the  tax,  in  addition  to  employ- 
ers of  less  than  10  persons,  Include  the  following  classes  of 
enployment: 

(1)  Agricultural  labor. 


(2)  Domestic  service  In  a  private  home. 

(3)  Service  performed  by  an  individual  in  the  employ  of 
his  son,  daughter,  or  spouse,  and  service  performed  by  a 
child  under  the  J»ge  of  21  In  the  employ  of  his  father  or 
mother. 

(4)  Service  as  an  ofllcer  or  member  of  the  crew  of  a  vessel 
on  the  navigable  waters  of  the  United  States. 

(5)  Service  in  the  employ  of  the  United  States  Govern- 
ment or  Infitrumcntallties  thereof. 

(6)  Service  performed  in  the  employ  of  a  State  or  political 
subdivision  or  In£;tnunentalities  thereof. 

(7)  Service  performed  In  the  employ  of  a  church,  school, 
hospital,  or  similar  Institution  not  operated  for  private 
profit. 

(e)  In  order  for  an  employee  to  be  able  to  credit  against 
the  Federal  tax  his  contribution  to  a  State  onemployment- 
insurance  fund,  lihe  State  law  must  have  been  aiH?roved  by 
the  Social  Secmlty  Board  as  meeting  the  standards  laid 
down  In  the  bill. 

Example  of  application  of  unemployment  taxu 
(Baaed  on  pay  roU  of  $100,000  per  annum) 

1.  Federal  tax  of  S  percent.  State  tax  of  3  percent  payable 
enUrely  by  employer: 
SUte  tax W.  WW 

PMeral  tax  before  credtt 8,000 

Credit  against  Federal  tax  (not  to  ezcaed  00  peraent 
of  FederaJl  tax)  for  State  tax  paid _     2,700 

Vet  Federal  tax 

Total  FfKleral  and  State 

a.  Federal  tax  ctf  S  percent.  Stete  tax  at  2.7  p»oent,  pay- 
able entirely  by  employer: 
State  tax ».700 

FMeral  tax  before  credit 8,000 

Credit  ■gainst  Federal  tax  for  State  tax  paid 2. 700 

Net  Federal  tax 800 

Total  FiKleral  and  State  taxea 8. 00© 

3.  Federal  tax  of  8  percent.  State  tax  o(  8  percent,  payable 
one-balf  by  employer  and  one-balf  by  employees: 
State  tax  on  employer  (1%  percent) 1,500 


FMcral  tax  before  credit  for  State  tax  paid  by 

ploy^ — — — — — 

Gredlt  agalztat  Federal  tax — -■  i.  — 


Net  Federal  tax. 


8,000 

1.600 

1.800 


Total  Federal  and  State  taxee  on  euipluyer f,  000 

TTTLB  X.   UKMEEAL  nOVlBtOMB 

(a)  This  title  Includes  general  definitions,  provisions  for 
the  establishment  of  rules  and  regulations,  and  so  forth. 

(b)  "  State  "  and  "  United  States  "  are  dfflnfid  to  include 
Ala^a,  Hawaii,  and  District  of  Columbia. 

Appropriations  provided  for  te  the  eoooomte-aeettrttf  MB 


01d.«f«  pcnsians .._. 

Administration  of  8tst«  onemployinent  Inaiiriw- 

DcpMMkat  ehiklna- 

Matenutl  and  cbfld  wiifan 

Cripplad  cbKkvB 

duldw«UH» 

Vocatioaal  rthabflltmtion 

Adndnistiatioa  < 
PubUel 


Social  Secarity  Board  (administration} 

OUMIna'>BiB«a(adiniaistntiaQ) 


AivropriatioB 


Viaetf 


$4a7SO.00O 
4,(IB0,M9 

$.800,000 
3^$M.«0$ 

1,M8,W0 

$41,000 

3Z0$0 

1^000,000 

800,000 

4K.«» 


Total. 


fl«,4»,0Q0 


i  Indefinite. 


t.  no,  000 

1SW.M$ 

i.aHi«o 
i.aK.000 

MUMS 


T.yVIX- 


-372 


5896 

Total  toKJ  on  employers  and  employees  under  $ocial-secwrity  WU 
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Effective 
date  of  tax 


OnempioTVS 


For  anem- 
ploym«nt 
insurance 
(tiUe  IX) 


Amount  Rate 


Jan.  1. 
Jan.  1. 
Jan.  1, 
Jan.  1. 
Jan.  1. 
Jan.  1. 
Jan  1, 
Jan.  1. 
Jan.  1. 
Jan  1. 
Jan.  1. 
Jan.  1. 
Jan  1. 
Jan.  1. 
Jan.  1. 


I8M. 
1«37. 
1S38 
IflSO- 

1940. 
IWl. 
1M3. 
I»i3. 
1044. 
1945. 
t»4«. 

im:. 

1»49. 
1020. 


Mill*. 

Qf4oU. 
238 
iOl 
7WJ 
803 
830 
833 
840 
855 
883 
877 
87» 
88« 
803 
800 
006 


Amount 


Pn- 
etiU 

1 

a 

3 

3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 


For  em- 
ploy eels' 
annuities 
(tide  VUI) 


MUU. 
«f4oU. 


270 
280 
283 
357 
433 
437 
514 
S«3 
508 
880 
762 
7«8 
853 
930 


Rate 


Prr- 

etiu 


Total 
on  em- 
ployers 


1 
1 
1 

m 
m 
14 

2 

2 

2 

2H 

2H 

2h 

3 

3 


MUU. 
ofioU. 
228 
780 
l.OM 
1.080 
1.177 
1.205 
1.2S3 
1.300 
1.450 
1.470 
1.S50 
I.MS 
1.660 
1.752 
1.845 


On  em- 
ployees 
(UUe  VUD 


Amount  Rate 


MUU. 

of  Mm. 


270 
280 
283 
357 
433 
437 
514 
503 
508 
080 
762 
768 
853 
030 


Grand  total 
on  employers 
and  em- 
ployees 


Amount    Rate 


Per- 

cent 


1 
1 
1 

m 
m 

3 

3 

3 

2H 

2Vi 

2H 

3 

3 


\ruu. 

OfdoU. 
238 
1,050 
1,340 
1,360 
1.534 
1.007 
1.720 
1,883 
2.040 
2.008 
2.230 
^410 
2.428 
2.605 
%784 


Mr.  DOUOHTON.    I  yield  the  remainder  of  my  time,  1 
hour,  to  the  gentleman  from  Kentucky  [Mr.  Vinson]. 

Mr.  VINSON  of  B^entucky.  Mr.  Chairman,  It  is  always  a 
pleasure  to  hear  the  distinguished  gentleman  from  New 
York  [Mr.  Rmxd]  upon  any  subject.  He  is  one  of  the  most 
capable  members  of  the  minority  on  our  committee  of  the 
House  of  Representatives.  He  is  a  splendid  lawyer.  I  en- 
deavored to  hear  every  utterance  he  made.  I  assume  from 
his  remarks  that  the  constitutionality  of  title  HI  and  title 
IX  is  not  involved  in  this  discussion-  As  I  heard  the  gen- 
tleman, the  constitutionality  of  those  titles  was  not  attacked. 
The  gentleman  from  New  York  dealt  with  title  m  and 
title  IX  as  a  question  of  policy.  As  I  understood  the  gen- 
tleman, he  favored  the  humanitarian  titles  in  the  bill.  If  I 
caught  his  statements,  he  favored  title  I,  the  old-age  pen- 
sion phase  of  the  bill,  and  title  IV,  which  deals  with  de- 
pendent children;  title  V.  maternal  and  child  welfare;  and 
title  VI.  public  health.  He  atUcked  titie  H  and  titie  vni 
upon  the  groimd  of  imconstitutionality. 

While  I  have  great  faith  in  the  gentleman  from  New 
York,  I  have  confidence  in  his  Judgment,  I  submit  to  the 
House  that  his  statements  referring  to  the  unconstitution- 
ality of  titles  n  and  vm  were  generalities  and  conclusions, 
and  while  I  have  confidence  in  the  gentleman's  Judgment, 
I  prefer,  after  the  study  I  have  made,  to  follow  the  opinion 
of  the  Department  of  Justice  that  the  House  of  Representa- 
tiyes.  the  Congress  of  the  United  States,  should  not  be  de- 
terred from  the  passage  of  tities  n  and  VIQ  because  of  fear 
of  unconstitutionality. 

Further,  in  that  connection,  I  submit  to  the  House  that 
the  reasons  the  gentieman  assigned  for  the  unconstitutional- 
ity of  titks  n  and  vm  can,  with  more  force,  be  applied  to 
the  tities  of  the  bill  which  the  gentieman  supports. 

It  Is  a  difficult  matter,  when  a  bill  is  under  attack  from 
so  many  aecten,  to  know  Just  wherein  the  real  attack  lies. 
We  have  our  friends  on  the  minority  saying  we  should  do 
this  and  we  should  do  that.  Some  say  that  the  benefits 
under  the  bm  are  not  sufficient;  others  say  that  the  moneys 
necessary  to  pay  the  benefits  provided  in  the  bill  will  bank- 
rupt our  Qovemment;  that  to  pay  the  benefits  under  the 
bill,  too  heavy  a  burden  will  fall  on  industry. 

I  dare  to  state  that  this  pioneer  in  the  White  House  is 
the  cause  of  bringing  to  the  floor  of  the  American  Congress 
legislation  affecting  hxunanlty.  legislation  affecting  folks, 
ledslaticm  affecting  people,  old  people,  young  people,  af- 
flicted people.  I  can  say  without  chance  of  contradiction 
thatuiixice  my  sojourn  in  this  House,  in  former  days  it  was 
lefflslation  for  vested  interests;  it  was  legislation  affecting 
property  rights  that  always  had  the  right-of-way.  No  legis- 
lation of  this  character  was  ever  conceived  or  considered. 


,  No  criticism  or  attack  can  deti^ct  from  the  gloir  thatwUl 
cbme  to  this  great  humanitarian  who  occupies  the  White 
louse-  no  partisan  criticisms  can  detract  from  this  Congress 
they  write  upon  the  statute  books  this  legislation  af- 
fecting men,  women,  and  children.     [Applause.] 

i  It  is  pioneer  legislation  for  Uiis  country.  In  this  chara^r 
dr  legislation  this  country  has  been  backward.  It  has  been 
oLt  of  step  witti  tiie  world  when  it  comes  to  humanitarian 
legislation.  It  is  a  happy  day  when  the  Congress  of  the 
United  States  takes  under  consideration  legislation  that  will 
rjfach  out  into  every  nook  and  comer  of  this  country,  bene- 
fiting the  unfortunates  who  are  citizens  of  our  country. 
I  The  gentleman  from  Massachusetts  [Mr.  Trkadway] 
fould  have  you.  and  the  country,  believe  that  the  only 
iple  appearing  before  the  committee  during  the  hearings 
id  the  only  people  favoring  this  legislation  were  those 
innected  with  the  new  deal  administration  of  President 

svelt — "  new  dealers  ",  as  he  termed  them. 

Let  us  examine  the  record  and  see  what  the  facts  are.  A 
(tal  of  103  witnesses  were  heard  by  the  committee.  Seven 
;hers  either  filed  letters,  telegrams,  or  briefs,  making  in  all 
total  of  110.  Of  this  number,  only  11  persons  connected 
th  the  administration  were  heard,  namely,  the  Secretary 
If  the  Treasury,  Mr.  Morgenthau;  the  Secretary  of  Labor, 
I.  Perkins;  the  Assistant  Secretary  of  the  Treasury,  Miss 
:he;  Second  Assistant  Secretary  of  Labor.  Mr.  Altmeyer; 
eral  Relief  Administrator.  Mr.  Hopkins;  Surgeon  General 
nited  States  Public  Health  Service.  Dr.  Cummings;  As- 
itant  Surgeon  General  PubUc  Health  Service,  Dr.  Waller; 
ef  of  the  Children's  Bureau,  Miss  Lenroot,  daughter  of 
_  Senator  Lenroot.  Republican,  of  Wisconsin;  Chief  Eco- 
lomic  Analyst,  State  Department,  Mr.  Hansen;  Chairman 
ilroad  Retirement  Board.  Mr.  Latimer;  and  Chairman 
ational  Mediation  Board.  Mr.  Leiserson. 
,  In  addition  to  those  directly  connected  with  the  adminis- 
tration, there  were  10  Members  of  Congress  who  testified, 
including  the  following  Republicans:  Senator  Hastings, 
fhairman  Republican  Senatorial  Campaign  Committee;  Rep- 
resentative Bxtrnham.  of  California;  Representative  Collins. 
J>f  California;  and  Representative  Morr.  of  Oregon. 
[  Only  15  of  those  comprising  the  14  advisory  groups  work- 
ing with  the  President's  committee  were  witnesses  during 
the  hearings,  and,  of  course,  these  men  and  women  cannot 
pe  classed  as  being  connected  with  the  administration,  ex- 
fcept  insofar  as  they  are  with  the  administration  In 
Advocating  and  supporting  this  legislation. 

It  might  be  well  to  devote  a  little  attention  to  the  manner 
In  which  this  legislation  reaches  the  floor  of  the  House.  It 
has  not  been  hastily  prepared  or  hastily  considered  by  your 
committee. 

I  In  the  last  Congress  a  subcommitee  of  the  Ways  and 
Means  Committee  spent  weeks  upon  one  very  Important 
^;diase  of  it,  unemplo3mient  compensation.  We  realized  it 
jshould  take  more  time  and  should  have  more  study,  and  the 
President  of  the  United  States  apiwinted  the  Economic  Se- 
curity Committee.  One  hundred  and  sixteen  men  and 
[women,  in  every  walk  of  life,  served  in  an  advisory  capacity 
Ion  that  committee.  Industry,  labor,  farmers,  insurance, 
jsodal  workers — every  phase  of  our  life  was  represented. 
JTlie  President's  committee  was  composed  of  four  members 
iof  the  Cabinet,  Secretaries  of  Labor,  Treasury,  and  Agricul- 
jture,  the  Attorney  General,  and  the  Relief  Director.  This 
icommittee  worked  for  6  months,  with  the  experience  of  the 
j world  behind  them. 

Opportunity  was  given  for  anyone  to  testify  before  that 
Icommittee.  They  made  their  report.  Then  the  original 
bill,  H.  R.  4120,  was  Introduced. 

I  wish  time  would  permit  calling  the  attention  of  this 
Congress  to  the  difference  between  H.  R.  4120  and  H.  R. 
7260.  I  would  not  have  jrou  think  for  a  split  second  that 
the  central  theme  running  through  H.  R.  4120  Is  not  in 
EL  R.  7260,  the  bill  under  discussion.  The  central  theme, 
security  for  unfortunates,  is  embodied  in  H.  R.  7260  from 
beginning  to  end.     One  hundred  and  ten  witnesses  ap- 
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pear«d  beCor*  oar  commiUee.  103  to  person  and  7  filed 
briefs.  Only  11  people  connected  with  the  admlnistraticn 
were  numbered  among  those  witnesses.  It  was  a  ^endid 
array.  In  the  hearings  we  have  something  that  can  go 
forth  to  the  48  States  in  regard  to  social  security  that  will 
be  of  benefit  to  mankind  the  rest  of  the  way  out. 

I  hstened  with  a  feehng  atanost  of  shame  when  I  heard  a 
member  of  that  committee,  the  gentieman  from  Minnesota 
IMr.  Kmrrsavl  say  that  thoese  who  constituted  the  ad- 
visory committee  of  the  President  "had  never  earned  an 
honest  dollar  in  any  day  of  their  lives." 

Let  us  examine  this  list  and  see  the  character  of  citizens 
the  gentieman  from  Massachusetts  sarcastically  refers  to  as 
"  new  dealers ",  and  who  the  gentleman  from  Minnesota 
IMr.  KnvzsowI  says  "  are  not  yet  dry  behind  the  ears  and 
have  never  earned  an  honest  dollar  tn  their  lives." 

Who  are  these  dishonest  people?  Examination  of  the  list 
ot  those  comprising  these  groups,  shown  on  pages  39,  iO,  and 
41  of  the  report,  discloses  the  following  men  and  women  in 
this  group  who.  with  the  others,  formulated  a  general  policy 
that  is  soing  to  be  of  never-dying  benefit  to  the  aged,  to 
women,  and  children — America's  unfortunates:  Frank  P. 
Graham,  president  University  of  North  Carolina;  Gerard 
Swope.  president  General  Electric  Co.;  Walter  C.  Tea«le. 
president  StandaM  Oil  Co.  of  New  Jersey;  Marion  R  Fol- 
som,  assistant  treasurer  FAst.man  Kodak  Co.;  William  Green, 
president  American  Federation  of  Labor;  George  M.  Harri- 
son, president  Brotherhood  of  Railway  and  Steamship 
Clerks;  George  Berry,  president  International  Printing 
Pressmen  and  Assistants  Union;  Monsignor  John  R.  Ryan, 
director  department  of  social  action.  National  Catholic  Wel- 
fare Conference;  Grace  Abbott,  University  of  Chicago,  and 
former  Ctitet  of  Children's  Bureau;  George  H.  Nordlin. 
chairman  grand  trustees.  Fraternal  Order  of  Eagles;  John 
G.  Winant.  former  Republican  Governor  of  New  Hampshire; 
Louis  J.  Taber,  master  National  Grange;  M.  A.  Linton,  presi- 
dent Provident  Mutual  Ufe  Insurance  Co.;  Louis  I.  Dublin, 
vice  president.  Metropolitan  Life  Insurance  Co.;  Dr.  Walter 
L.  Bierring,  president  American  Medical  Association;  Dr. 
A,  L.  Chelsey,  secretary  Minnesota  Board  of  Health;  and 
many  other  equally  patriotic  and  pubhc-splrttcd  citizens 
whose  Intecrity  and  honesty  need  no  defense. 

Some  say  the  old-age  pension  in  title  I  is  too  small.  Others 
say  it  is  too  large.  I  say  tiiat  whatever  amount  Is  paid  in 
grant  to  any  State  In  the  Union  for  old-age  peasions  is  more 
^hmti  has  ever  been  paid  by  the  Federal  Government  under 
any  former  administration.  Am  I  right  or  wrong?  Any 
dollar  that  goes  In  grant  to  the  States  imder  title  I  for  pen- 
sions to  the  unfortunate  aged  is  more  than  has  eirer  been 
paid  under  any  administration. 

It  is  said  that  $30  a  month  is  inadequate.  There  la  nothing 
in  this  bill  that  would  prevent  any  State  from  making  the 
pension  to  Its  citizens  nK»-e  than  $30. 

Distii«uished  men  on  this  floor  have  attempted  to  say  that 
the  cost  of  administration  UDder  title  n  is  41%  peroent  of 
the  money  paid  by  employers,  when,  as  a  matt^  of  fact,  the 
cost  of  administration  will  not  exceed  5  percent  of  the  bene- 
fits paid.  The  diflerenfce  the  gentleman  [Mr.  Tabb]  had  In 
minri  goes  to  the  men  and  women  of  this  oountry  in  the  form 
of  uy^in^Mv<  annuities. 

My  friend,  the  gentleman  from  Ohio  lUx.  Jtrnxnal,  in  his 
opening  remarks,  said  that  90  peiceat  of  this  bill  was  good. 
Ninety  percent  of  it.  This  is  a  pretty  good  record;  this 
would  be  a  (Hetty  good  batting  average  if  you  were  playing 
on  a  baseball  team-^  hits  out  of  10  times  at  bat,  hitting 
0.900;  this  is  better  than  the  President  of  tht  United  States 
in  one  of  his  early  messages  said  he  would  be  satisfied  with. 
The  gentieman  from  Ohio  [Mr.  Jinkins]  is  a  splendid  law- 
yer, one  of  the  best  in  this  House.  While  he  feared  uncon- 
stitutionality. I  had  not  heard  him.  the  gentleman  tram 
New  York  [Mr.  Rkkd].  or  any  other  Member  on  this  floor 
attempt  to  pot  his  finger  on  the  point  that  Involved  uncon- 


stitatfaHMiUtj;  no  single  case  from  any  eoort  Is  dted  aa 
antbortty  for  Its  unconstitutinnaHty. 

Tike  centleman  from  Cahfomia  iMi.  McGsoutTTl  stated 
that  the  President  of  the  United  States  never  advocated 
titles  I  and  n  of  Uiis  bilL 

If  he  did  not  advocate  titles  I  and  n.  why  ahoiild  we  be 
chastised  and  erltidaed  by  Members  who  say  that,  except 
under  the  laati  of  the  President,  title  n  would  not  be  in  the 
bill?  I  think  I  can  say  that  the  President  of  the  United 
States  Kpprora  the  purpose,  the  policy,  the  effect  of  H.  R. 
T260.  I  feel  that  I  can  say  that  the  President  of  the  United 
States  befieves  in  titie  n  of  this  bflL  La  many  respects  it  ia 
the  strangest  part  of  the  WIL  The  trouble  with  lots  of  f  oUcs 
is  that  they  quit  readiiv  the  tiili  before  they  get  to  title  II. 
and  I  say  this  with  all  charity  and  tolerance.  I  do  not  want 
to  be  iiitoterant;  it  is  so  easy  for  a  person  to  be  intolerant. 
I  recognise  that  those  oi  us  who  have  eaten  breakfast,  dinner, 
and  supper  with  this  bill,  and  slept  with  it  for  3  solid  montiis, 
might  be  prone  to  intolerance^,  but  I  trust  I  shall  not  be. 

•nie  sufficiency  of  the  $49,750,000  provided  In  title  I  has 
been  questioned.  Suffice  it  to  say  that  tf  you  match  $50,- 
O00.M0  with  $50.oeo,MO  raised  by  the  States,  you  have 
$ieo.OM.OOO  to  be  spent  the  first  12  months.  This  is  three 
and  one-Hilrd  times  the  amount  of  money  ttoA  was  paid  out 
in  old-^tge  pensions  throughout  the  entire  United  States  In 
the  year  1994. 

The  original  bin  placed  a  limit  at  $125,000,000  the  second 
year  and  the  years  thereafter.  The  Wll  under  consideration 
authorizes  the  appropriation  of  such  amount  as  is  necessary 
to  match  the  States  $15  per  individual.  The  payments  are 
made  to  the  States.  There  Is  no  tronAie  about  the  initial 
amount.  If  it  does  not  meet  the  demands  for  the  first  8 
months  of  the  next  fiscal  year,  Congress  will  then  be  In 
ses^on  to  meet  the  needs. 

We  have  had  many  Federal  grants  tai  aid  to  States,  but 
let  me  say  to  the  House— and  tisis  Is  a  statement  that  cannot 
be  contradicted— that  G»  powers  under  this  bill  that  rest 
in  the  State  are  greater  than  those  resting  with  the  States 
in  any  other  statute  granting  aid  to  States.  Perhaps  I 
should  put  it  the  odier  way  aroiBid  and  say  that  uater  ttiis 
biU  there  Is  less  PMeral  power  to  be  eseretsed  tn  the  admin- 
istratian  of  the  act  than  in  any  grants-to-ald  statutes  on  the 
books.  We  made  it  a  point  to  uisusiwl  ttie  rights  of  tlie 
States.  You  wiD  find  that  in  the  «iaestlaD  cC  admlutetratloa 
the  selection,  the  tenure,  the  salary,  sD  that  went  wttb  per- 
sonnel, is  left  to  the  States. 

There  is  no  yardstick  laid  down  tx  tUs  bin  by  the  Fed- 
eral Government  with  respect  to  the  aged  who  wQl  get  the 
benefits  under  titie  L  Tbe  States  have  that  power;  tt  is 
theln  under  the  Constitution  <tf  the  United  States.  No 
effort  was  made  to  deprive  them  of  IL  One  State  may  haye 
one  yardstick,  and  a  second  Stats  may  have  another  yard- 
stick; only  subject  to  the  age  limit  of  65  or  70,  U9  to  1940.  the 
question  of  5  years'  residence  within  the  States  dining  the 
preceding  9  years,  the  last  year  of  which  must  have  been 
spent  in  the  State  immediately  prior  to  time  the  afiplication 
was  made;  and  thirdly,  that  no  citizen  of  the  United  States 
can  be  excluded  from  the  provlslans  of  ttie  act. 

The  QUtfUon  is  raised  that  $U  per  individual  per  month 
Is  not  a  flrWrtont  amount,  wm  gentlemen  who  appose  the 
hill  because  they  say  it  is  not  ^"^^w**  Join  with  those  who 
oppose  the  bill  because  they  say  it  is  too  much  and  defeat 
the  purpose  of  the  bin? 

I  lAian  read  a  lew  lines  from  the  massage  of  the  President 
of  the  United  States  which  lie  tssoed  S  months  ago  today  as 
the  foundation  rock  upon  which  you  can  bu&d  ttiis  stmeture. 
The  pending  measure  is  not  proposed  as  a  perfect  bllL  In 
the  ^^mi«ttfi*«  ire  had  contests,  and  they  ipeie  honesT  to^Oad 
eontflste.  T1»  minority  lotned  In  and  they  mvn  ^uite  heliH 
foi  up  to  the  thne  they  had  the  RepubUean  conferences,  and 
ttwn,  taistead  of  voting  their  Judgment,  they  voted  "  present.** 
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Why  at  the  time  my  friend  the  gentleman  from  New  York 
[Mr  Reid]  read  from  that  message  which  was  written  600 
years  ago  to  the  King  when  the  representatives  of  the  House 
of  Commons  bowed  in  obeisance  and  wanted  to  know  what 
he  would  have  them  do,  I  could  not  keep  from  thinking  that 
ifit  had  been  in  this  day.  and  they  had  received  advice  from 
the  Republican  conference,  they  would  have  received  the 
mandate,  to  vociferously  vote  "present."  Think  about  it. 
There  were  3  months  of  open  hearings  and  executive  sessions. 
All  the  time  they  helped  a  lot.  They  made  intellectiml  con- 
tributions to  this  measure  in  order  to  perfect  it  the  best  we 
could,  and  then  after  voting  afBrmaUvely  to  report  out  every 
tlUe  in  this  bill  except  titles  n  and  vm.  most  of  the  time 
unanimously,  when  it  came  to  the  scratch,  they  very  loudly 

voted  *  present."  _.  ,^, 

Mr.  JENKINS  of  Ohio.    WiD  the  gentleman  yield? 
Mr.  VINSON  of  Kentucky.    I  yield  to  the  genUeman  from 

Gbio. 

Mr  JENIONS  of  Ohio.  How  could  a  man,  in  keeping  with 
his  conscience,  who  is  opposed  to  tiUes  n  and  vm.  vote  any 
other  way  at  that  time  except  to  vote  "  present "?  He  has 
no  other  alternative. 

Mr.  VINSON  of  Kentucky.  I  may  say  to  the  gentleman 
from  Ohio  that  he  was  one  of  those  who  from  the  beginning 
objected  to  UUes  H  and  vm.  His  conscience  was  squarely 
fixed  early  in  the  game.  However,  there  were  some  other 
gentlemen  on  his  side  of  the  aisle  that  did  not  make  up 
their  minds  to  vote  '  present "  until  the  Republican  confer- 
ence. I  t>><Tiir  the  gentleman  will  bear  me  out  in  that 
statement. 

Mr.  MOTT.    Will  the  gentleman  yield? 
Mr.  VINSON  of  Kentucky.    I  must  go  along. 
Mr.  MOTT.    I  think  the  gentleman  made  a  misstatement 
which  he  himself  will  correct. 

Mr.  VINSON  of  Kentucky.  As  the  gentleman  suggests  a 
misstatement,  I  jrield  to  the  gentleman  from  Oregon. 

Mr.  MOTT.  The  gentleman  stated  that  Members  on  the 
Republican  side  objected  that  the  amount  of  the  old-age  pen- 
sion provided  in  this  bill  was  too  large.  I  would  like  to  have 
the  gentleman  state  who  on  the  Republican  side,  or  even  on 
the  Democratic  side,  made  such  a  statement. 

Mr.  VINSON  of  Kentucky.    The  gentleman  from  Penn- 
sylvania [Mr.  Rich]  was  quite  emphatic  in  asking  where  we 
were  going  to  get  the  money.    Many  gentlemen  on  the  Re- 
publican side  have  asked  that  same  question.    Some  other 
gentlemen  have  made  that  statement,  and  then  in  the  next 
breath  said  that  the  amount  was  inadequate. 
Mr.  MOTT.    With  reference  to  title  I? 
Mr.  VINSON  of  Kentucky.    Title  I;  yes. 
Mr.  MOTT.    I  never  heard  such  a  statement  made. 
Mr.  VINSON  of  Kentucky.    I  cannot  help  it  if  the  gen- 
tleman has  not  heard  the  statement. 

^^  Mr.  MOTT.    I  have  been  here  continuously  since  the 
debate  started. 

Mr.  VINSON  of  Kentucky.  Tlien  something  Is  wrong 
with  the  gentleman's  hearing. 

Mr.  Chairman,  I  want  to  read  a  paragraph  from  the 
President's  message  which  should  guide  us  in  framing  this 
bill.  This  is  the  first  time  that  the  Congress  of  the  United 
States  ever  attempted  legislation  of  this  kind.  I  say  In  aU 
seriousness  that  we  must  be  caittious  in  the  laying  of  the 
foundation  rocks  upon  which  this  structure  wlU  be  built 
I  quote  from  the  President's  message: 

It  1«  oTerwhelmlngly  important  to  avoid  any  danger  of  perma- 
nently discrediting  the  sound  and  necessary  policy  of  Federal 
leglslatloo  for  economic  security  by  attempting  to  apfdy  It  on  too 
ambitlotu  a  scale  before  actual  experience  has  provided  guidance 
for  the  permanently  safe  direction  of  such  efforts.  The  place  ol 
such  a  fundamental  in  ova  future  civilization  is  too  precious  to 
b«  Jec^MTdlaed  now  by  extravagant  action.  It  Is  a  sound  idea — a 
•cytuid  IdMd.  Moet  of  the  other  advanced  countries  of  the  waiid 
have  already  adopted  it,  and  their  experience  affords  the  knowl 
edge  that  sodal  Ixisuraaoe  can  be  made  a  sound  and  workable 
project. 
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Mr  Chairman,  as  I  have  stated  previously,  other  coun- 
tries have  had  old-age  pension  laws.  There  is  &n  old-age 
pension  law  on  the  statute  books  of  Canada.  There  they 
have  an  average  monthly  payment  of  $18.61.  The  maximum 
pension  allowed  in  Canada  is  $20.  May  I  say  that  when 
you  provide  an  old-age  pension  of  $30  a  month  it  is  more 
than  any  legislative  body  of  any  country  has  ever  paid  to 
its  unfortunate  people. 

I   insert   herewith  table   showing   the   operation   of   the 

Canadian  old-age-pension  system. 

Tamlx  1  —OveratUm  of  the  Canadian  old^ge-pension  act.  Dec.  31. 

1934^ 


ProvinoB' 


TotaL 

Alb«rta — — 

British  Columbia 

Manitoba 

Nova  Scotia. 

Ontario - 

Prince  Edward  Island — 

Saskatchewan 

Northwest  Territories.... 


Pensio!Mrs 


S8,in 


6.947 

8.883 

0.995 

ILSTTO 

48.090 

1.496 

0.904 

7 


Avenge 

monthly 
pension 


i$n.a 


17.88 
19. » 
18.01 
14  40 
18.43 
0.91 
10.30 
18.08 


Percent 
pensiooen 

to  total 
popolation 


aoo 

L23 

1.37 
Z7t 
L37 
LOS 
L02 
.07 


Percent 
pensioners 
to  popula- 

Uon  70 

yean  and 

over 


41.80 
80.43 
48.53 
45.20 
81.78 
30.34 
48.71 
7.80 


1  Scarce:  The  (Canadian)  Labour  Oaiette,  February  1935,  p.  14X    Based  on  1934 

eetimates  of  population,  .  . , i.,.»,„^  ,. 

» Quebec  and  -Mew  Brunswick  are  the  only  major  areas  where  pension  legislation  is 

not  in  operation.  ^,  .        ,     „  k  t> ^..^  k«  fK. 

»  Computed  by  weighting  the  average  monthly  pensions  lor  each  Frovuioe  by  tM 

respective  number  of  pensioners. 

I  likewise  insert  herewith  table  showing  the  amount  of 
old-age  pensions  in  foreign  countries  (noncontributory 
systems). 

Tablb  2. — Amount  of  old-age  pensions  in  foreign  countries  (non- 

contributory   systems)^ 
[Maximum  monthly  pension  (exchange  at  par)  ] 

Country: 

Avistralla — 

Canada  

Denmark:  _  ._ 

Men »  9.  00  to  16. 17 

Women » 8. 42  to  14.  33 

Married  couple,  both  over  age  65 » 13. 42  to  22.  50 

France 

Great    Britain — 

Irish  Free  State 

Newfoundland 

New   Zealand 

South  Africa.  Union  of: 

White  persona 

Colored    persona 

Uruguay 

Great  concern  has  been  shown  over  the  number  of  persons 
that  would  come  under  the  benefit  of  the  old-age-pension 
title.  I  have  disposed  of  any  reasonable  fear  as  to  the  suffi- 
ciency of  the  timount.  But  I  would  refer  to  the  error  as  to 
the  number  that  would  be  affected.  There  are  7,500,000  per- 
sons in  the  United  States  above  the  age  of  65;  2,200,000  are 
gainfully  employed.  The  best  figures  that  we  can  get  is  that 
there  are  now  1,000,000  persons  in  the  United  States  above 
the  age  of  65  on  the  relief  rolls;  there  may  be  1,225,000  or 
more  persons  that  may  be  eligible  for  the  old-age  pension. 
It  is  a  difficult  matter  to  say  just  what  number  would  qualify 
from  those  eligible.  In  the  State  of  Ohio,  with  414,000  eli- 
gibles  under  their  State  law,  only  24,000  qualified  after 
about  9  months'  operation. 

It  might  be  interesting  to  know  the  number  of  old-age 
pensioners  in  foreign  countries  and  the  number  of  persons  of 
eligible  age.  We  insert  herewith  table  setting  forth  this 
picture. 


ti8. 4a 

20.00 


3.92 

10.53 

10.53 

4.17 

*18.42 

12.17 

7.33 

14.01 


>  Metropolitan  Life  Insurance  Co.,  Old-Age  Dependency,  Mono- 
graph 2  (March  1933) ,  chart  VIII. 

» Varying  according   to  locality. 

'Maximum  pension  is  increased  to  (23.67  a  month  U  pensioner 
has  dependent  children. 
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Country 


Australia 

Austria 

Canada 

penmark 

France' 

Germany 

Great  Britain 


Greenland 

Iceland. — 

Irish  Free  State 

lUly- 

Luxemburc 

Netherlands 

New  Zealand. 

South  AMca,  Union  of — 
Swedaa. 


Date 

of 

law 


Type  of  law 


1909 
19X7 
1927 
1881 
1905 
1880 
1008 

10» 
1909 
1908 
1919 
1911 

un 

1898 
1928 
1013 


A|e  re- 
quire- 
ment 


Noncontributory— 

ConLribtttory 

Noncontributory.. 

....do 

....do.. 

Contributory 

Contributory  and 
noncontributory 
Noncontributory  - 

do. 

do 

Contributory 

do 

do 

NoDooatributofy.. 

do. 

Contribotory 


0) 


too 

70 
88 

70 
86 

05 

U 

00 
70 
86 
65 
«S 


0) 


OM-ece  ptnstonan 


Number 


85 

«7 


83.317 
88, 808 
88.111 
08,830 

188,  on 
ximsae 

2,179.791 


113,  OB 

180,808 

1,423 

880,808 

84,983 

40,987 

'388,808 


Year 


1082 
1909-80 
1084 
1983 
1890 

loaa 

1932-33 

19» 

1928 


1933 
1928 
1808 
1881 
1988 
1981 


Niunber  of 
•UKlbleace 


807.756 
790.889 

>aa8,o» 

•222.937 
S,1S7.«S 

8,  an,  618 

8,418.289 

<981 

9.708 

170.888 

a,oa\444 

IStOTl 

108,911 

98,009 

•8BM« 


Peraeat- 

ageot 
pexsalon- 

ers  te 
number 
ofaliat- 
bleaie 


PiirttMt 
38.1 
8.0 

88.8 
44.8 
17.1 
«.8 

88.7 

61.0 

25.4 

a&7 

8.8 

7.9 
8L8 

n.1 

48.0 
K3 


i  ace  ptmkia  )«(lstetlon. 


.  Men.  M;  women,  60.  '.  ^|^P"o?mf  °  "*  ""  *  Pw*"*  *"<*  >»•'•  •*»«»t«i  oW- 

•  Tb5f  fl^r«^  only  for  the  gratuitous  peaaions.    There  ar«  a  number  o( other  spec^'lch^  tor  mlMrt,  railroad  work«s.  ssamen,  and  employed  persoas  in  Alaoa- 
Lorraine,  in  effect  at  this  time,    nowever,  for  these,  age  reQuirement  varies  too  widely  to  be  included  here. 

'  Est  imaMd  Dumber  of  people  M  and  over  in  receipt  of  iavaUdity  or  old-afe  penaiona 
'  Population  86  years  and  over  in  1020. 


TITLX   n.    OLO-A6Z   BKNKFTTS 

I  go  now  to  title  n.  Federal  old-age  benefits. 
It  has  been  said  that  ingenuity  was  exercised  in  the  prep- 
aration of  titles  n  and  vm.  We  have  been  charged  with 
the  crime  of  endeavoring  to  write  provisions  of  law  that 
were  constitutional.  That  is  what  the  charge  amounted  to. 
They  say  much  eflfort  has  been  made  to  make  titles  II  and 
vm  constituticaial.  Is  that  a  crime?  Is  it  not  the  prov- 
ince and  duty  of  a  Member  of  Congress,  and  esptecially  a 
rommittee,  to  bring  to  Congress  a  bill  that  is  constitutional? 
May  I  say,  with  reference  to  this  question,  that  the  same 
constitutional  basis  for  title  I  underlies  title  n. 

I  do  not  believe  that  anyone  can  question  the  constitu- 
tionality of  title  vm.  Mr.  Chairman,  title  vm  is  a  tax. 
Congress  has  the  power  to  tax.  Title  Vm  has  two  sorts  of 
taxes,  an  income  tax  and  an  excise  tax.  and  no  lawyer  here, 
able  as  they  are,  has  pointed  to  anything  that  would  indi- 
cate that  title  vm  Is  imconstitutional. 

Mr.  JENKINS  of  Ohio.  Will  the  gentleman  yield  for  a 
question? 

Mr.  VINSON  of  Kentucky.  I  s^eld  to  the  gentleman  from 
Ohio. 

Mr.  JENKINS  of  Ohio.  Would  title  vm  be  of  any  benefit 
in  this  bill  if  title  n  is  stricken  out? 

Mr.  VINSON  of  Kentucky.  If  title  II  is  stricken,  the 
money  would  be  collected  under  title  vm  imder  the  power  of 
the  Congress  to  levy  taxes.  You  would  have  the  excise  taxes 
collected.  You  would  have  the  income  taxes  collected. 
What  would  become  of  them?  The  same  thing  would  hap- 
pen to  that  money  that  will  happen  under  this  bill,  namely, 
the  money  will  be  covered  into  the  Treasury  of  the  United 
States.  The  money  raised  under  title  vm  goes  into  the 
general  fund  in  the  Treasury.  That  tax  money  does  not  go 
into  the  old-age  reserve  account,  but  goes  into  the  Treasury 
of  the  United  States. 

I  say  that  we  have  the  same  power  to  enact  title  n  that  we 
have  to  legislate  with  reference  to  titles  I,  IV,  V,  and  VI. 
May  I  say,  incidentally,  that  similar  legislation  to  title  V  has 
been  upheld  by  the  Supreme  Court  of  the  United  States  in 
the  Sheppard-Towner  decision. 

Title  II  is  complementary  to  title  I.  It  is  a  complement  to 
the  old-age  pension.  I  submit  that  we  have  the  power  to 
appropriate  moneys  called  for  in  title  n.  The  old-age  reserve 
account  is  built  up  by  regular  annual  appropriations.  The 
collection  of  the  tax  is  one  operation  under  taxing  power. 
The  expenditure  of  regular  appropriations  for  benefits  under 
title  n  is  another  operation — under  other  powers. 


You  have  In  title  II  the  purpose  effectuated  that  the 
gentleman  from  Pennsylvania  [Mr.  RichI  wants.  He  said, 
"  Why  do  you  not  balance  the  Budget?  " 

Title  2,  in  setting  up  the  old-age  reserve  account  and  pay- 
ments thereunder  purposes  to  relieve  from  taxation,  and 
not  only  relieve  the  Federal  Government  from  taxes  in  tak- 
ing care  of  the  aged  under  the  old-age  pension  i^an,  or 
direct  relief,  but  it  purposes  and  will  relieve  the  States  and 
the  units  of  the  States  from  taxation.  It  purposes  to  bal- 
ance the  Budget  on  that  particular  line  and  to  have  a  busi- 
nesslike, self-sustaining  policy  with  respect  to  the  aged. 

Mr.  McCORMACK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  VINSON  of  Kentucky.    I  yield. 

Mr.  McCORMACK.  And  to  assure  security  in  old  age,  as 
a  matter  of  right. 

Mr.  VINSON  of  Kentucky.    The  gentleman  is  correct. 

The  taxes  under  title  8  are  not  added  taxes.  In  the  years 
that  have  gone  by  the  aged,  the  destitute,  the  young,  the 
crippled  have  been  taken  care  of  somehow.  They  have  not 
been  taken  care  of  as  they  should  have  been,  or  as  they 
will  be  under  this  bill.  But  you  have  had  local  taxation,  you 
have  had  State  taxation,  you  have  had  FedersJ  taxatioii  to 
take  care  of  that  burden  and  you  have  such  burden  today. 
I  say  to  you  that  In  my  opinion  title  2,  In  building  up  this 
reserve  siccoimt,  is  in  aid  of  the  taxpayer  of  this  country. 
In  the  very  cdd  of  industry  who  has  not  complained  of  it. 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  VINSON  of  Kentucky.    I  yield. 

Mr.  8AMEUL  B.  HILL.  On  that  same  point,  as  shown  by 
the  testimony  of  Uie  experts,  in  the  course  of  time,  when 
they  get  this  reserve  fund  built  up.  it  will  save  the  Federal 
Treasury  $900,000,000  a  year  that  otherwise  would  have  to 
be  paid  out  in  old-age  pensions. 

Mr.  VINSON  of  Kentucky,  "n^e  way  I  understand  it.  It 
is  about  $1,000,000,000  a  year,  and  at  the  same  time  it  saves 
the  States  untold  added  millions. 

Now.  under  the  original  bill  that  came  in  here--«nd  I 
w<mder  ^^lat  om-  friends  of  the  opopsition  would  have  said 
about  it — when  it  was  submitted  to  us.  title  2.  providing  for 
old-age  benefits,  was  not  self-sustaining.  They  would  have 
used  the  money  put  into  the  reserve  account  to  pay  the 
unearned  annuities  provided  therein.  In  1960  there  would 
have  been  a  burden  of  $1,400,000,000  on  the  Federal  Treas- 
ury every  year  for  old-age  beneflU  and  $500^)00,000  for  old- 
age  pensions.    We  would  have  saddled  upon  the  Federal 
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Coantry 


Aastrfdik 

Austria ..«..—— 

rfwada .. 

DenmBTk 

France  ' • 

UermaQy .— — 

Great  Britain 


D«te 
of 

law 


Oreeol&nd 

Iceland. 

Irish  FrM  8t*te. 
Italy. 


LuxMnburc 

Neiberlands 

New  Zealand.. — 

Soatb  AIMcft,  Union  ol — 
Swsdan. 


1009 
1927 
1027 
1801 

igos 

1880 
1VI08 

1020 
1900 
1908 
1010 
1011 

un 

1898 
1028 
1013 


Type  of  Uw 


Nonoontrlbutory.- 

Coatributory 

NoDcontrlbutory.. 

...-do 

....do. 

Contributory 

Contributory  and 
Donoootiibutory. 
Noaoontributory .. 

do. 

do 

Contributory 

do 

do 

Noaooatributofy.. 

do 

Contributory 


01d-«ce  panalotMn 

Number  of 

Jlier»- 

Qoira- 

•UKlbleace 

meat 

Number 

Year 

0) 

83.S17 

1093 

B0T.7S6 

t« 

aB.M« 

10O»-«0 

780. 880 

70 

08.111 

1084 

>aa8,o» 

8fi 

00.830 

1983 

•232.937 

70 

a80,»n 

1190 

S,  187, 480 

•6 

s.iM,ao 

1083 

8.80i,6U| 

65 

2.270.7W1 

1932-33 

8, 418.380 

U 

NO 

19» 

<981 

eo 

%*» 

1928 

9,708 

70 

mm 

1838 

170,808 

«5 

180,808 

1033 

3,006,444 

85 

1,423 

1028 

i8;on 

e 

880,088 

un 

4D<a08 

0) 

M.aS3 

1881 

108,011 

68 

48,087 

108S 

08,003 

«7 

'988,808 

1983 

•408,108 

PenMit* 

aieof 
pacaton- 

era  to 
number 
of  eligi- 
ble ace 


PtTfmt 
S8.1 
8.8 

88  8 
44.8 
17.1 
18.3 
88.7 

&1.0 
2S.4 
OBl? 
8.3 
7.9 
8L8 
3tl 
48.0 
KS 


DlccidaUoa. 


.  Men.  65;  women.  60.  ',  cSJu^o^nOTT"  "'  **"  *  P""'*"*"  ^^^  ^^  ******  M-^n-t 

•  Th5f  fi^r«^  only  for  the  gratuitous  penaions.    There  are  a  oamber  of  other  sp«aS1ch^«  tor  miner.,  raOroad  wofkars.  aaaman,  and  amploywl  parMM  in  ▲]»» 

Lorraine.  In  effect  at  this  time,    nowever,  for  these,  age  re-juirement  varies  too  widely  to  be  included  hare. 

•  Estimated.  ,,       .._..  ,. 

I  Estimawd  number  of  people  M  and  ov«r  in  receipt  of  invalidity  or  old-ace  pansions. 
'  Population  65  years  and  over  In  1920. 


TITLK   n.    OU>-ACX   BEKKTITS 

I  go  now  to  title  II,  Federal  old-age  benefits. 

It  has  been  said  that  ingenuity  was  exercised  in  the  prep- 
aration of  titles  n  and  vm.  We  have  been  charged  with 
the  crime  of  endeavoring  to  write  provisions  of  law  that 
were  constitutional.  That  is  what  the  charge  amounted  to. 
They  say  much  effort  has  been  made  to  make  titles  II  and 
Vin  constitutional.  Is  that  a  crime?  Is  it  not  the  prov- 
ince and  duty  of  a  Member  of  Congress,  and  especially  a 
rommittee,  to  bring  to  Congress  a  bill  that  is  constitutional? 
May  I  say,  with  reference  to  this  question,  that  the  same 
constitutional  basis  for  title  I  underlies  title  IL 

I  do  not  believe  that  anyone  can  question  the  constitu- 
tionality of  title  vm.  Mr.  Chairman,  title  vni  is  a  tax. 
Congress  has  the  power  to  tax.  Title  VIII  has  two  sorts  of 
taxes,  an  income  tax  and  an  excise  tax,  and  no  lawyer  here, 
able  as  they  are.  has  pointed  to  anything  that  would  indi- 
cate that  title  Vin  Is  unconstitutional. 

Mr.  JENILENS  of  Ohio.    Will  the  gentleman  yield  for  a 


You  have  In  title  n  the  purpose  elTectuatcd  that  the 
gentleman  from  Pennsylvania  [Mr.  Rich]  wants.  He  said, 
"  Why  do  you  not  balance  the  Budget?  " 

Title  2,  In  setting  up  the  old-age  reserve  account  and  pay- 
ments thereunder  purposes  to  relieve  from  taxation,  and 
not  only  relieve  the  Federal  Government  from  taxes  in  tak- 
ing care  of  the  aged  under  the  old-age  pension  i^an,  or 
direct  relief,  but  it  purposes  and  will  relieve  the  Staites  and 
the  units  of  the  States  from  taxation.  It  purposes  to  bal- 
ance the  Budget  on  that  particular  line  and  to  have  a  busi- 
nesslike, self-sustaining  policy  with  respect  to  the  aged. 

Mr.  McCORMACK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  VINSON  of  Kentucky.    I  yield. 

Mr.  McCORMACK.  And  to  assure  security  in  old  age,  a« 
a  matter  of  right. 

Mr.  VINSON  of  Kentucky.    The  gentleman  is  correct. 

The  taxes  under  title  8  are  not  added  taxes.  In  the  years 
that  have  gone  by  the  aged,  the  destitute,  the  young,  the 
nrinnipH  havA  h<:^n  tAknn  care  of  somehow.    Thev  have  not 
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taxpayers  of  that  time  a  burden  of  almost  $2,000,000,000 

"nSw  our  friends  on  this  side  of  the  aisle  state  there  Is  a 
9-percent  pay-roU  tax.  Well.  3  plus  3  plus  3  does  make  9. 
but  you  know  they  mix  It  up.  They  did  not  do  it  inten- 
tionally You  have  not  heard  much  about  that  in  the  last 
2  or  3  days,  because  they  have  squared  off  and  now  under- 
stand It  is  not  a  9-percent  pay-roU  tax  untU  1949.  or  15 
years  from  now,  during  which  time  you  will  have  something 
ike  six  Congresses  to  relieve,  if  this  burden  becomes  too  heavy 
upon  industry.  However,  only  6  percent  is  paid  by  employ- 
ers—3  percent  is  paid  by  employees. 

The  tax  under  title  8  starts  on  January  1,  1937.  For  J 
years  It  Is  1  percent.  1937,  1938.  and  1939.  Then  in  1940. 
1941  and  1942,  it  is  IV^  percent;  in  1943.  1944.  and  1945  it 
Is  2  percent:  in  1946.  1947.  and  1948  it  is  2^8  percent;  and 
in  1949  and  following.  It  is  3  percent,  both  on  employer  and^ 

cmplos^ee.  ,        „  . 

We  had  no  testimony  from  any  witness,  as  I  recaU,  except 
Mr.  Emery,  inveighing  against  the  levying  of  this  tax.  We 
were  told,  on  the  other  hand,  that  there  were  private  con- 
cerns today  that  paid  as  high  as  9  percent  on  pay  rolls  for 
private  pension  funds:  that  the  employer  paid  9  percent  on 
pay  rolls  for  private  pension  fimds.  and  that  the  employees 
paid  5  percent  under  these  private  pension  plans  or  a  total 
of  14  percent,  as  contradistinguished  to  the  total  of  6  percent 
15  years  from  now. 

I  call  to  your  attention  that  Federal  employees  under  civil 
service  have  a  retirement  fimd.  I  call  to  your  attention 
that  the  railroad  workers  of  this  country  fought  for  years  to 
get  Congress  to  give  them  the  right  to  set  up  a  retirement 
fund,  to  give  them  the  right  to  participate  in  such  a  fxmd. 
to  pay  a  pay-roll  tax.  So  persistent  were  they  that  they 
finally  won  their  fight  in  the  Congress.  Today  the  measure 
is  In  the  Supreme  Court,  where  the  railroad  workers  of  this 
country  are  fighting  to  uphold  and  maintain  the  Railway 
Pension  Act,  providing  benefits  for  them,  benefits  for  their 
wives,  and  benefits  for  their  children;  fighting  in  the  courts 
to  be  permitted  to  help  build  up  a  retirement  benefit  for 
himself  and  dependents. 

Ten  me  that  the  working  man  of  this  country  is  not  en- 
titled to  an  opportimity  to  construct  a  bill  upon  this  plan 
In  order  that  his  widow  and  his  children  may  be  better  cared 
for  when  the  breadeamer  is  gone! 

Mr.  BETTER.    Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  VINSON  of  Kentucky.    I  yield. 

Mr.  BETTER.  The  gentleman  is  making  a  very  enlight- 
ening address.  Can  he  inform  the  House  what  will  happen 
to  the  funds  in  private  companies  that  are  now  carrying  a 
pension  fund? 

Mr.  VINSON  of  Kentucky.  There  is  nothing  in  this  bill 
that  affects  them.  They  can  continue  to  have  their  private 
pension  plans.  The  employer  and  the  employee  will  be 
imder  the  provisions  of  the  law.  Itiere  is  a  real  question  as 
to  the  treatment  of  those  concerns  that  have  private  pension 
plans. 

But  it  was  thought  best  in  this  initial  legislation  to  build 
the  structure  as  we  have,  then  look  at  it  witii  the  experience 
of  years  and  meet  that  problem  at  a  later  date. 

TAX-taOLMTT  HBCUEITLBS 

Criticism  has  been  directed  to  this  old-age  reserve  accoimt. 
The  statement  was  made  here  in  the  early  hours  of  debate 
that  this  reserve  would  continue  a  public  debt  of  $32,000,- 
000,000  when  the  reserve  account  meets  that  figure.  It 
takes  many  srears  for  the  reserve  accoimt  to  reach  the  figure 
of  thirty-two  billion,  but  I  submit  to  you,  on  both  sides  of 
the  aisle,  and  it  seems  to  me  this  would  be  attractive  to 
the  genUeman  from  Massachusetts  (Mr.  TtXAOWATl,  who 
has  introduced  a  resolution  calling  for  a  constitutional 
amendment  for  the  prohibition  and  abolition  of  tax-exempt 
securities,  that  in  this  old-age  reserve  accoimt  and  the  un- 
employment trust  fund  there  is  an  answer  to  that  problem. 
It  will  take  some  years  to  build  up  this  old-age  reserve 
account,  but  the  Secretary  of  the  Treasury  is  directed  to 
invest  the  funds  above  the  current  needs  in  Government 
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bonds  and  bonds  the  principal  and  interest  of  which  are 
guaranteed  by  the  Federal  Government, 
r  I  say  to  those  who  have  inveighed  against  the  existence 
t)f  tax-exempt  securities  you  will  not  have  to  have  any  con- 
stitutional amendment.  Build  up  this  old-age  reserve  ac- 
count and  you  will  see  the  withdrawal  of  tax  exempts. 
There  is  no  trouble  about  that.  If.  finally,  the  reserve  ac- 
fcount  gets  large  enough  and  you  have  not  Government  bonds 
to  withdraw.  I  take  it  some  future  Congress  wUl  provide  that 
^he  Secretary  of  the  Treasury  be  authorized  to  buy  State  tax- 
exempt  securities  yielding  a  proper  rate  of  interest,  in  order 
jto  have  the  money  there  for  the  aged  when  they  reach  65 
[years. 

r  TREASTTBT  FIKANCINO 

The  question  of  financing  is  an  important  thing.  The 
saving  of  millions  of  dollars  in  interest  is  involved  in  the 
old-age  reserve  fund.  Discretion  is  lodged  in  the  Secretary 
of  the  Treasury  to  invest  this  money  in  Government  bonds. 
If  the  time  is  ripe,  under  the  unemployment  trust  fund— 
and  I  hope  a  similar  provision  will  be  incorporated  in  tiUe 
n— he  may  use  a  special  obUgation  if  the  interest  rate  on 
governments  is  not  suflBcient. 

We  have  been  told  that  the  Secretary  of  the  Treasury  has 
Ifull  and  complete  authority,  under  existing  law.  to  invest  the 
'appropriations  placed  in  the  old-age  pension  reserve  account 
in  special  obUgaUons;  that  heretofore  other  funds  have  been 
invested  in  similar  manner  to  the  funds  which  are  to  be 
deposited  in  the  old-age  reserve  account;  that  such  funds  as 
those  in  the  adjusted-service-certificate  firnd.  the  civil- 
service  retirement  fund,  the  Foreign  Service  retirement  fund, 
and  the  Canal  Zone  retirement  fund  have  been  invested  in 
such  manner.  In  order  to  provide  a  security  which  meets  the 
requirement  of  this  fund,  the  Secretary  of  the  Treasury 
issues  special  obligations  direct  to  the  fund,  bearing  interest 
at  the  rate  specified  in  the  basic  law.  While  it  may  not  be 
necessary,  it  seems  to  me  to  be  the  practical  thing  to  give 
express  directions  to  the  Secretary  of  the  Treasury  to  issue 
these  special  Treasury  obligations  direct  to  the  old-age  re- 
serve account  at  an  annual  interest  rate  of  3  percent.  We 
feel  that  this  is  particularly  fitting  due  to  the  obUgation 
assimied  by  the  Federal  Government  to  have  a  yield  of  at 
least  3  percent  on  the  appropriation  made  to  the  account  in 
order  to  build  up  the  reserve  required  under  the  law. 

Mr.  HARLAN.  If  the  gentieman  has  time.  I  would  like 
to  have  him  tell  the  committee  why  the  old-age  annuity  is 
distributed  direcUy  by  the  Federal  Government  and  not 
through  State  agencies,  as  the  unemployment  insurance. 

Mr.  VINSON  of  Kentucky.  Of  course,  the  genUeman  rec- 
ognizes that  you  have  something  like  ten  or  twelve  millon 
persons  involved.  It  runs  over  a  period  of  from  20  to  65 
years,  a  period  of  45  years,  and  it  was  thought  best  that  the 
tax  money  paid  under  tiUe  vm  should  go  into  the  Treas- 
ury of  the  United  States.  These  benefits  are  not  paid  from 
the  money  but  from  moneys  appropriated  to  the  reserve 
account.  *niat  money  must  be  invested  by  the  Secretary 
of  the  Treasury,  and  that  fund  should  be  kept  intact.  The 
matter  of  security  is  involved.  There  must  be  no  doubt  that 
the  aged  should  have  that  money  when  the  proper  time 
came.  I  think  if  the  gentleman  will  think  his  question 
through  he  will  see  that  security  of  pa3mient  should  be  the 
first  thought  in  respect  to  the  obligation  of  the  Federal 
Government  towsurd  the  aged  in  this  respect,  and  that  the 
Federal  Government  is  the  best  agency  to  that  end. 

Mr.  McCORMACK.     Mr.  Chairman,  will  the  genUeman 
yield? 
Mr.  VINSON  of  Kentucky.    Yes, 

Mr.  McCORMACK.  I  also  call  the  attention  of  the  gentle- 
man from  C^o  [Mr.  Harlan]  to  the  fact  that  the  contrib- 
utory annuity  is  different  In  its  administration  from  the 
other  tiUes;  that  there  is  no  social  feature  involved  therein 
that  there  is  in  noncontributory  old-age  pensions,  and  we 
wanted  to  have  our  dual  system  of  government  preserved  by 
having  the  noncontributory  pensions  administered  by  the 
local  authorities,  who  would  be  responsive  to  local  pubUc 
opinion,  which  is  the  best  medium  of  expression  under  our 
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dual  system  of  government.  The  contributory  annuity  Is  uni- 
form. It  has  none  of  the  sound  service  characteristics  of 
noncontributory  old-age  pensions  and  administrative  fea- 
tures where  the  State  should  be  protected  against  encroach- 
ment by  the  Federal  Government.  It  is  best  that  the  duty  of 
administering  this  title  should  reside  in  the  Federal  Gov- 
ernment. We  have  none  of  those  questions  that  arise  in  the 
case  of  a  gratuitous  gift  by  the  Government. 

Mr.  VINSON  of  Kentucky.  I  might  suggest  that  under 
the  imemployment-lnsurance  title  of  the  bill  the  Federal 
Government  pajrs  the  moneys  back  to  the  States,  and  the 
unemployment-insurance  benefits  are  paid  out  through  the 
reemployment  agencies  in  the  State.  Ho(*ed  up  with  this 
payment  of  unemployment  insurance  is  the  thought  that 
when  the  reemployment  agencies  throughout  the  State  know 
that  a  person  is  drawing  urfemployment  insurance,  they  may 
be  able  to  provide  a  Job  for  that  man  so  that  he  can  earn  a 

living  wage.  .    **.      ^    » 

I  suggest  that  we  ought  not  to  have  fears  as  to  the  effect 
of  this  pay-roll  tax  under  title  vm. 

Mr.  CONNERY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.    Yes. 

Mr.  CXDNNERY.  TTiat  is  the  point  I  wanted  to  ask. 
How  can  the  genUeman  figure  by  any  process  of  Imagina- 
tion that  a  pay-roll  tax  will  not  be  handed  on  to  the  con- 
sumer and  result  in  a  reduction  of  wages  by  the  employer? 

Mr.  VINSON  of  Kentucky.  I  would  answer  the  gentleman 
from  Massachusetts  that  it  could  have  no  more  effect  than 
the  taxes  now  levied  and  collected  in  local  communities,  the 
taxes  levied  and  collected  by  State  governments,  the  taxes 
levied  and  collected  by  the  Federal  Government  to  do  the 
thing  that  these  benefits  do — to  care  for  these  unfortimates. 

The  very  able  gentleman  from  Massachusetts  [Mr.  Con- 
kery],  the  distinguished  Chairman  of  our  great  Committee 
on  Labor,  knows  that  we  have  unemployment  and  old-age 
burdens.  We  have  had  it  for  years.  We  have  it  now.  We 
will  have  It  in  the  future.  Consequently,  as  I  said  a  mo- 
ment ago,  the  taxes  levied  under  title  vm  are  not  addi- 
tional tax  burdens,  but,  as  I  see  it,  they  are  in  great  part  in 
lieu  of  present  tax  burdens. 

Mr.  DOUGHTON.    Will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.    I  yield. 

Mr.  DOUGHTON.  Conceding  for  the  sake  of  argument 
that  it  did  have  the  effect  which  the  gentleman  from  Massa- 
chusetts [Mr.  CoNNXRY]  sajrs,  the  employee  would  have  the 
benefit  of  it.  If  he  paid  It  he  would  get  it  back,  together 
with  an  equal  amount  paid  by  the  employer.  So  that  where 
he  lost  $1,  he  would  get  that  doUar  back  and  get  an  addi- 
tional dollar  from  the  employer. 

Mr.  VINSON  of  Kentucky.  I  will  say  to  the  gentleman 
from  Massachusetts  [Mr.  ConnxrtI  that  it  will  have  much 
less  effect,  there  will  be  much  less  burden  on  the  worker  and 
the  consuming  public  than  would  be  if  a  certain  plan  that  is 
proposed  by  the  gentleman  from  Massachusetts  were  enacted 
into  law.  In  other  words,  I  heard  someone  say  that  the 
proposition  which  the  gentleman  from  Massachusetts  in- 


tends to  offer  calls  for  a  burden  of  $10,000,000,000  annually. 
Now,  how  can  the  gentleman  say  that  that  tax  burden,  paid 
by  somebody,  will  not  finally  be  passed  on  to  the  consmning 
public? 

Mr.  CONNERY.    Will  the  genUeman  yield? 

Mr.  VINSON  of  Kentucky.    I  yield. 

Mr.  CONNERY.  If  the  textile  man  or  the  shoe  man  or 
the  United  States  Steel  Corporation  man.  out  of  his  income, 
has  to  pay  for  everybody  in  the  United  States  on  unemploy- 
ment Insurance,  he  cannot  take  that  out  oi  his  worker  right 
there  In  his  steel  plant. 

Mr.  VINSON  of  Kentucky.  I  am  fearful  that  the  genUe- 
man misunderstands  what  will  happen.  I  am  ^fearful  that  If 
his  proposal  is  enacted  into  law  there  would  be  an  increase 
of  about  a  dollar  per  pair  of  shoes  in  order  to  take  care  of 
this  bvu*den. 

Mr.  COOPER  of  Tennessee,    wm  the  genUeman  yield? 

Mr.  VINSON  of  Kentucky.    I  yield. 

Mr.  COOPER  of  Tennessee.  I  invite  the  attention  of  the 
genUeman  from  Massachusetts  to  the  fact  that  when  Mr. 
Green  appeared  before  the  committee,  speaking  for  labor,  he 
specifically  and  definitely  approved  this  very  method  of  deal- 
ing with  the  quesUon  of  unemployment  insurance. 

Mr.  VINSON  of  Kentucky.  And.  as  a  matter  of  fact,  as  the 
bill  was  originally  drawn,  it  called  for  one-half  of  1  percent 
per  year  on  employer  and  employee,  and  Mr.  Green  Insisted 
that  the  initial  rates  be  increased,  in  order  to  build  up  this 
fund  quickly,  in  order  that  the  benefits  would  be  certain  to 
be  there  for  the  workingman. 

Now,  in  regard  to  the  burden  that  comes  from  this  pay- 
roll tax;  I  will  not  have  time  to  read  this  entire  table,  but 
I  want  to  say  to  the  gentleman  from  Massachusetts  [Mr. 
Conmkry]  that  according  to  this  table,  boots  and  shoes  would 
have  a  burden  of  a  little  more  than  one-fourth  of  1  percent, 
if  we  had  a  1 -percent  pay-roll  tax  it  amounts  to  eighty-seven 
hundredths  of  1  percent  for  the  3-percent  pay-roll  tax.  I  am 
speaking  of  the  employer.  Certainly  he  cannot  charge  the 
employees'  part  up  to  the  employer,  but  when  the  gentleman 
from  Massachusetts  votes  for  this  biU  on  final  passage,  I 
feel  certain  that  his  working  men  friends,  and  they  are 
legion,  and  rightfully  so,  will  place  a  star  in  his  crown.  They 
and  their  children  will  rise  up  to  call  him  blessed.  [AK>lause 
and  laughter.] 

I  will  say  to  the  gentleman  that  when  the  3-percent  tax. 
the  maximiun  tax  on  the  employer  under  title  Vm  for  old- 
age  benefits,  is  reached  it  would  have  little  effect  upon  the 
sale  price.  The  average  increase  on  all  commodiUes  i>er  1- 
percent  tax  is  twenty-one  hundredths  of  1  percent.  Let 
me  say  again  to  my  beloved  friend  from  MasBachugotts 
and  he  is  my  friend — he  is  a  ssdendid  type  of  American 
citizenship.  [Applause.]  Let  me  say  to  him  that  In  1980. 
from  this  cdd-age  reserve  account  there  will  be  expended 
approximately  $4,000,000,000.  One  billion  dollars  of  that  is 
annual  interest  increment,  due  to  these  payments  throughout 
the  years.  That  is  a  real  economic  stabilizer  in  buying 
power — a  godsend  to  your  worker  friends. 


Tamlm  i.—n*  e»*t  «/■  1-,  S-,  •Nrf  t-ptrctiU  lax  o*  par  flU  •f  watt  eerttert  and  talaried  wrktrt  >  fer 

9<Uut  >  of  prodxictt 


mUctii  imimalrUt  in  MraM*^  wttm  Utti  bf 


IlKlUStIT 


ToUL. 


Food  Bod  kindred  products 

Beverages . .. 

Breed 

Batter 

Preserves 

CereaJs — 

Oonfecttonery 

Flour.- 

Malt  Hqnors 

Distilled  liquors 

Nfeat  packing 

Tertile  prodacts 

Bags..- — 

Wool  rugs — 

Wcmeo's  dothing. 


Earnings 

(wages  plus 

aelahes  >)  (in 

thousands) 


|0,«1S.1OB 


771,830 

19,480 

SI,  883 

S0.M7 

M,8M 

0,088 

»,6U 

»1.373 

41.780 

2,071 

144.064 

1.154.188 

o,nB 

aasss 

M7.107 


Total  Taioe 

of  products  (in 
tboosands) 


$31,358,840 


6,604.038 

111.297 

019,778 

385.613 

438,068 

111,098 

211,833 

&74.210 

342,047 

00,860 

1,490.006 

4,811.238 

03,115 

71,436 

•41;  too 


Valne  added 
l>y  manohfr 

tnra  (in 
tboiisands) 


$14. 6101 4M 


1103.031 

80,434 

401.318 

•6, 880 

171.588 
68,011 
07,886 

135,530 

36^753 
88,B34 

387,648 

XS51.4a8 

88,«7S 

41,803 

3M,S7V 


Cost  of  paF-roIl  tans 
rak»o( 


pvdolltf  «( 


MM,  l-pv- 
eent  tax 


18.0011 


.0013 
.0017 
.0034 
.0006 
.0012 
.0008 
.0014 
.0005 
.0012 
.0006 
.0010 
.0035 
.0010 
.0038 
.0017 


itr,siMr 

eaottax 


I&006I 


.0061 
.0073 
.0016 


.0094 
.0043 
.0015 
.0038 
.8016 
.0080 
.0078 


.0087 
.0061 


1»M,  O-par- 
taz 


iaOl96 


.0073 

.oun 

.0144 


.0073 


.0080 
.0073 


.0180 


.0174 

.eun 


[See  footnotes  at  end  otf  table] 
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T....  .-n„«^.,,*..-.P«— p.—^  -  — j^iS2?oX'.^'"  «-''-«--«---^^^~--^^;^^^^^^^ 


Industry 


— , 


T«xtn«  prodocto— Continued. 

Men's  dotbinc 

Cotton  joods 

Dyetns  &nd  flnishlog - 

B*U 

Knit  goods 

Bhlrts 

Silk  utd  njoD  goods 

Forest  products 

I^irniture- - 

McchsnickUy  procaned  wood 

Paper  »nd  allied  pro<Jucts 

Be(ts- 

Boxes 

Paper 

Printing  and  mjblishinf 

Book  biDding  anU  blank  books 

Printing: 

Books,  music 

Periodioils  and  newspapers 

Citemlcals  and  allied  products 

Druggists' preparations — 

Paints  and  varnishes 

Patent  and  proprietary  remedies 

Rayon  and  allied  products 

8u«p-... 

Products  of  petroleum  and  coal 

Oas  (manufactured) 

Refining... 

Rubber  products 

Other  than  tures  snd  sboaa 

Tires  and  lubes — - 

liMtber  and  its  manufactont 

Boots  and  shoes 

Leather,  &nisbed 

Stone,  day.  and  glass  products 

Qlasa— V-IIIIIII—""- - 

Ino  and  ste^'aiidUMta-  prodoets  (sot  Indodisg  machinery). 

Blast  furaaoe  products. - 

Bolts,  etc " 

Steun  and  hot-water  apparatus . . — 

RolUng-null  and  steal-work  products 

Tin  cans — ♦ 

Nonterrous  metals  and  their  products 

Alumlntun  products — - 

Jewelry -- - 

Machinery  (not  tnchidlng  transportatka  equipment) 

AcricultunU  implements. 

Electrical  machutery 

Machine  tools 

Radios  and  phonographs - 

Tei  tile  machinery ~. 

Transportatioo  equipment — — 

Aircraft  and  parts — — 

Motor-vehicle  bodies  and  parts : ••■ 

Motor  vehicles — 

Ship  and  boat  building — . • ...... 

Miscellaneous  industry : 

Cigars  and  ctgarattas....... ._.-.............— ~~. 


Earnings 

(wagwt  plus 
salaries)  (in 
thousands) 


Total  value 

of  products  (in 

thousands) 


$106,813 
232.240 

71. 971 
13.744 

148.487 
29.287 
82.086 

341,983 
S2.389 
11.942 

219. 037 

7.158 

47.552 

100.440 

582,430 
2a  038 

169. 524 
332,352 
311,540 
20.  9€S 
36.607 
15,003 
4:.  706 
20,451 
201.719 
68,129 
111.360 
126,440 
37. 1S3 
70.648 
254.071 
159,884 
48.900 
175,818 
18,280 
54.858 
21.001 
612.290 
13,774 
9,762 
25,693 
304,099 
27,604 
Ml  723 
14.863 
14.344 
695.549 
1Z936 
163.874 
18,730 
37,403 
23,855 
388,746 
13,834 
174.188 
129.2(>3 
41.381 
358,  S«0 
61,064 


Valus  added 
by  manufac- 
ture (In 
thousands) 


$445,220 

861, 170 

278, 942 

40.600 

498,350 

119.717 

290.578 

1. 127.4C5 

297.  710 

41.523 

1, 172.  743 

49. 379 

223.004 

560.963 

1,733,437 

56,011 

519,990 
1,004.999 
2,117.513 
146.776 
289.442 
1.38,  145 
150,932 
200,128 
1.871.494 
295.480 
1, 378, 037 
472,744 
131,411 
299,313 
996,773 
563,425 
237,3)2 
608,1)99 
86. 921 
191,948 
43.718 
2,463,001 
313.686 
32.874 
69,234 
1.143,889 
207,946 
1.068.753 
61.464 
42,653 
2.069,419 
30.538 
&53,431 
41,434 
131.803 
60,333 
3,  05K.  195 
36,400 
761.225 
1.096.946 
92.090 
1313, 635 
777,148 


Cost  of  pny-roll  taxa^  par  dollar  of 
value  of  product 


1936.  1 -per- 
cent tax 


$230,580 
457.734 
136,140 

21.462 
260,089 

60,060 
146.907 
618.223 
155,  143 

23.777 
518,690 

20,083 

96,678 

249.190 

1,355.592 

40.335 

378.751 
820,290 
1, 140, 040 
103,  205 
136,416 
99,913 
112,901 
106,621 
685.933 
216.291 
314.  iOO 
261.  347 
73.630 
159.921 
452. 030 
267.122 
99.025 
396.544 
59,  'JS9 
128.538 
31.639 
1.062,171 
29,729 
17, 524 
49.173 
451.  SCO 
70,900 
427.520 
27.430 
25.869 
1. 2ft\  230 
18.501 
340,917 
30,500 
63,381 
41.946 
7^5,905 
18.503 
321.  .503 
339.179 
01.524 
079,043 
300,999 


1937.  3-per- 
C8ut  tax 


$0.0024 
.0027 
.0020 
.0033 
.0030 
.0024 
.0028 

.(mo 

.0031 
.0020 
.0019 
.0014 
.0021 
.0018 
.0034 
.0036 

.0033 
,0033 
.0014 
.0014 
.0008 
.0011 
.0028 
.0010 
.0009 
.0023 
.0008 
.0027 

.oas 

.0024 

.0025 

.0029 

.0021 

.0029 

.0021 

.0029 

.0048 

.0025 

.0006 

.0030 

.0037 

.0027 

.0013 

.0030 

.0034 

.0034 

.0034 

.0043 

.0030 

.0046 

.0031 

.0040 

.0019 

.0053 

.0023 

.0013 

.0046 

.0011 

.0007 


1949,  0-per- 
cent  tax 


$0.0073 
.0081 
.0078 
.0099 
.0090 
.0072 
.0084 
.0090 
.0093 
.0087 
.0057 
.0042 
.0063 
.0054 
.0102 
.0108 

.0099 

.0099 

.0042 

.0042 

.0024 

.0033 

.0084 

.0030 

.0027 

.0068 

.0024 

.0081 

.0084 

.0073 

.0075 

.0087 

.0003 

.0087 

.0063 

.0087 

.0144 

.0075 

.0018 

.0090 

.0111 

.0081 

.0030 

.0000 

.0073 

.0103 

.0103 

.0130 

.0000 

.0136 

.0003 

.0130 

.0067 

.0150 

.ooao 

.0030 
.0136 
.0033 
.0021 


$0.0144 
.0102 
.0156 
.0198 
.0180 
.0144 
.0168 
.0180 
.0186 
.0174 
.0114 
.0084 
.0126 
.0108 
.0204 
.0216 

.0198 
.0198 
.0081 
.0081 
.0048 
.006<i 
.016S 
.006>) 
.0064 
.013* 
.004^ 
.0162 
.0168 
.0144 
.0150 
.0174 
.0120 
.0174 
.0120 
.0174 
.0288 
.  Ol.'O 

.oa« 

.OlsO 
.02:3 
.01(>3 

.oors 
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'  Exduding  officials. 


I  Cansus  of  Manufketurars,  1933,  release  of  Jan.  33. 1036. 


Kumwiow  rmoM  taxation  I 

Now.  I  want  to  deal  with  the  exemption  features  in  title 
Vm.  We  have  been  aictually  criticized  because  agricultuije, 
casuals,  and  domestics,  and  certain  other  people  have  be^n 
exempted  from  UUe  vm.  I  would  like  to  know,  and  I 
willing  to  yield  in  my  time  for  reply,  what  Member  of 
Houae  Is  willing  to  stand  on  this  floor  and  say  that  agxti- 
culture.  domestics,  and  casuals  should  be  taxed  for  old-a|e 
benefits. 
Mr.  LUNDEEN.  Will  the  genUeman  yleldf 
Mr.  VINSON  of  Kentucky.    I  yield.  \ 

Mr.  LUNDEEN.  I  would  like  to  say  that  the  mllllonaii^ 
and  billionaires  and  the  men  who  have  fortunes  and  Incomies 
over  $5,000  ought  to  be  taxed. 

Mr.  VINSON  of  Kentucky.  Oh,  yes;  and  the  gentleman 
would  talk  loudest  and  longest  if  the  farmers  of  his  sectitin 
had  to  pay  a  tax  under  Utle  vm.    Am  I  right  or  wrong? 

M^.  LUNDEEN.  If  there  Is  a  farmer  who  has  an  incoitie 
of  over  (5.000, 1  would  tax  him. 

Mr.  VINSON  of  Kentucky.  Oh.  no.  I  am  not  talking  of 
Incomes  over  $5,000.  Do  not  dodge  it,  my  friend,  itie 
amount  of  income  Is  not  Involved  in  title  vm.  If  farmers 
were  subject  to  the  tax  under  title  vm.  he  would  pay  (1 
for  each  $100  he  earned;  If  it  were  $10  he  would  pay  ilO 
cents.    Does  the  gentleman  from  Minnesota  assert  that  ttie 


farmer  of  his  district  should  pay  that  tax?  [After  a  pause.] 
Itie  gentleman  is  eloquent  as  usual,  but  it  is  the  eloquence 
of  silence.  I  say  to  you  there  were  real  reasons  why  those 
exemptions  were  made. 

Mr.  LUNDEEN.    Will  the  genUeman  yield? 

Mr.  VINSON  of  Kentucky.  I  gave  the  gentleman  an  op- 
portunity to  answer.  If  I  am  wrong,  I  will  give  the  gentle- 
man time  to  answer  it. 

Mr.  LUNDEEN.    The  gentleman  will  hear  from  me  later  on. 

Mr.  VINSON  of  Kentucky.  The  farmer,  the  casual,  said 
the  domestic  were  not  taxed  in  this  bill,  because  we  knew 
that  the  House  and  Senate  would  not  keep  it  In  the  bill. 
Nobody  would  want  a  farmer  to  pay  a  dollar  a  year  for  45 
years,  with  all  of  the  nuisance  features  attached  thereto, 
with  all  of  the  cost  of  administration.  Suppose  a  man 
plowed  for  a  farmer  for  a  day,  and  he  paid  him  a  dollar  a 
day,  the  employer  would  have  to  take  out  a  penny  and  give 
him  99  cents  for  his  day's  work. 

Then  at  the  end  of  the  road  he  would  not  have  accumu- 
lated enough  money  to  have  paid  for  any  substantial  old- 
age  benefits. 

This  bill  exempts  the  fanner,  exempts  casuals,  and 
exempts  domestics,  because  the  amount  of  the  tax  would  be 
inconsiderable  and  its  collection  would  be  such  a  nuisance 
and  cauue  such  a  clamor  that  the  very  ideal  of  the  struc- 
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ture — the  Weal  to  which  the  President  refers— would  be  en- 
dangered. It  would  be  too  ambitious;  no  comparable  bene- 
fits would  come  from  it.  No  Member  on  the  floor  of  this 
House,  seriously  understanding  the  bill,  is  going  to  complain 
about  not  taxing  the  farmer,  the  domestic,  and  the  casual 
and  the  others  exempted  under  the  bill. 

Mr.  LEWIS  of  ACaryland.  Mr.  Chairman,  will  the  gentle- 
man jrield  for  a  suggestion? 

Mr.  VINSON  of  Kentucky.    I  yleKL 

Mr.   LEWIS   of   Maryland.    Did   not  the    administrative 
authorities,  in  fact,  the  present  Secretary  of  the  Treasury, 
appeal  to  us  not  to  extend  it  into  those  fields  at  this  time 
because  he  felt  that  its  administration  would  break  down? 
Mr.  VINSON  of  Kentucky.     Yes,   sir.     He  said  that  in 
his  opinion  it  would  be  very  difficult  if  not  impossible  of 
administration.    In  other  words,  I  repeat,  if  you  had  put 
that  in  there,  it  would  have  been  analogous  to  the  situa- 
tion that  obtains  in  regard  to  the  ambitions  of  certain  folks 
imder  the  N.  R.  A.  legislation.    You  would  have  such  con- 
fusion and  such  clamor  that  the  good  in  the  legislation  well 
might  be  destroyed. 
Mr.  BUCK.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  VINSON  of  Kentucky.    I  yield. 

Mr.  BUCK-  Will  not  the  gentleman  add  to  his  state- 
ment also  that  for  the  same  reasons  seamen  were  exempted? 
Mr.  VINSON  of  Kentucky.  They  were  exempted  in  un- 
employment insurance  because  there  is  no  jxDwer  under 
State  law  to  collect  the  tax  from  them.  They  come  under 
maritime  or  admiralty  Jurisdiction,  and  the  State  sovereigns 
have  not  the  power  to  collect  the  taxes. 

Mr.  McCORMACK.    Mr.  Chairman,  will  the  gentleman 
yield? 
Mr.  VINSON  of  Kentucky.    I  yield. 

Mr.  McCORMACK.  Seamen  are  exempted  under  the  em- 
ployment-compensation title  because  of  constitutional  rea- 
sons that  do  not  apply  to  the  contributory  annuities. 

Mr.  VINSON  of  Kentucky.  That  is  what  I  Just  said. 
They  were  exempted  under  title  vm  because  of  administra- 
tive difficulties. 

Mr.  McCORMACK.  If  the  gentleman  will  yield  for  one 
suggestion.  I  would  like  to  point  out  that  the  pending  bill 
provides  that  should  a  person  die  before  reaching  the  age 
which  entitles  him  to  participate  in  the  benefits,  that  SVi 
percent  of  his  salary  is  payable. to  his  estate.  So.  in  effect, 
he  gets  it  back. 

Mr.  VINSON  of  Kentucky.  That  Is  correct.  Now,  let  as 
Gee  what  these  benefits  are.  I  made  the  statement  when  I 
was  discussing  title  I  that  more  liberal  benefits  could  come 
from  title  I.  more  liberal  and  larger  old-age  pensions  could 
come  from  title  I,  than  any  citizen  of  any  other  country  of 
the  world  has  ever  received  as  an  old-age  pension.  I  make 
the  statement  that  In  some  of  the  countries  of  E^irope  for 
more  than  50  years  have  had  the  contributory  annuity  sys- 
tem. Germany  started  hers  In  1881.  There  are  15  or  20 
countries  throughout  the  world  which  have  contributory 
systems,  and  only  2  of  which  also  have  noncontributory 
systems,  these  2  being  Prance  and  England.  In  days  past 
other  countries  had  the  noncontributory  system  that  Is  simi- 
lar to  our  title  I.  old-age  pensions,  but  that  broke  down  and 
they  were  compelled  to  come  to  the  contributory  system.  I 
say  to  you  here  and  now  that  benefits  under  title  n  are 
larger.  In  many  Instannw  several  times  larger,  per  month 
than  the  benefits  other  countries  give  to  their  dUaens. 

I  come  now  to  the  maximum  of  $85  a  month.  It  is  Tery 
simple  in  computation;  anyone  can  know  what  their  benefits 
will  be  simply  by  knowing  the  total  wages  he  has  earned 
from  January  1,  1937.  to  the  time  he  reaches  age  65.  If  you 
have  earned  $3,000  annually  during  a  period  of  5  years,  your 
benefit  will  be  one-half  of  1  percent  per  month  the  rest  of 
your  life — in  other  words.  $15  per  month.  This  compares 
splendidly  with  benefits  paid  by  European  countries.  But 
we  do  not  stop  there.  Between  the  total  wage  of  $3,000  and 
$45,000  you  add  to  that  $15  per  month  one-twelfth  of  1  per- 
cent of  $42,000,  or  $35  per  month.  If  a  person  earned  over 
a  period  of  40  years  $42,000 — counting  In  no  one  year  more 
than  $3.000— he  would  have  an  annuity  of  $50  a  month. 


Now,  if  It  goes  up  to  the  maximum  of  $3,000  a  year  for  45 
years,  the  annuity  is  $85  a  month. 

Mr.  DONDERO.    Mr.  Chairman,  will  the  gentleman  srleld? 

Mr.  VINSON  of  Kentucky.    I  yield. 

Mr.  DONDE3tO.  Would  a  person  be  entitled  to  both  old- 
age  insurance  and  benefits  under  this  particular  title  after 
he  reached  the  age  of  65? 

Mr.  VINSON  of  Kentucky.  Undoubtedly,  if  the  benefit 
under  title  n  were  not  sufficient  imder  the  law  of  the  State 
where  the  person  lived  he  would  be  entitled  to  supidement  the 
benefits  mulex  title  n  with  the  old-age  pension  under  title  I. 

VOLTTHTABT  AmnTRm 

At  one  time  we  had  what  we  called  the  "  voluntary  annu- 
ity plan."  I  may  say  that  in  the  original  bill.  H.  R.  4120, 
those  who  earned  more  than  $250  a  month  were  not  entitled 
to  the  bmeflts  under  what  would  be  title  n  of  this  bill,  but 
that  the  plan  was  changed  and  the  basis  adopted  was  the 
first  $3,000  per  year  of  total  waees.  If  a  man  earns  $10,000 
a  year,  he  pays  a  tax  upon  $3,000.  under  title  vm.  Only 
$3,000  is  counted  in  wages  earned. 

Now,  as  suggested  by  the  Economic  Security  Committee, 
voluntary  annuities  up  to  $50  a  month  were  suggested. 
Some  thought  that  would  be  an  invasicm  of  private  business 
in  the  insurance  field.  In  connection  with  this  new  ar- 
rangement, there  is  not  such  particular  need  for  the  volim- 
tary  annuity  plan,  since  jrou  include  many  who  would  have 
been  excluded  originally,  and  you  can  have  an  annuity  of 
$85  a  month.  Many  of  us  think  the  time  will  come  when 
the  voluntary  annuity  plan  which  rounds  oat  the  security 
program  for  the  aged  will  be  written  into  law. 

TXTLBB  in  AMO  iz. — KmrEMnoTwoHr  coicmfSA'noir 

Two  titles  of  the  bill  deal  with  unemployment  compensa- 
tion, less  accurately  called  "  unemployment  Insurance."  Title 
ni  provides  Federal  grants  tai  aid  to  the  States  for  the  ad- 
ministration of  unemidoyment-compensaticm  plans.  Title 
IX  levies  a  tax  upon  onployers  agaljost  which  contributions 
to  State  unemployment-compensation  plans  may  be  credited 
up  to  90  percent  of  the  Fednal  tax.  This  tax  is  designed  to 
remove  the  principal  (^astade  to  the  adoption  of  State  xm- 
employment-compensation  systems  by  im>vidlng  a  uniform 
tax  uptm  onployers  throughout  the  coimtry  for  this  purpose. 
The  principal  features  of  this  tax  are  as  follows: 

Pirst  Coverage:  Employers  of  10  or  more  emidoyees  within 
20  wedcB  of  any  year,  with  the  same  exemptions  as  the  tax. 
to  pay  for  old-age  benefits. 

Second.  Rates:  1936. 1  percent;  1937.  2  percent;  1938,  azul 
thereafter,  3  percent. 

Third.  Credit  of  up  to  90  percent  of  tax  allowed  for  pay- 
ments to  State  unemployment-compensatlim  plans  under  the 
following  conditions: 

(a)  Compensation  to  be  paid  through  public  employment 
offices. 

(b)  No  compensation  to  be  payable  until  after  2  years. 

(c)  State  unemployment  fund  to  be  deposited  with  tha 
unemployment  trust  fund  of  the  United  States  Treasury. 

(d)  State  fund  to  be  used  exclusively  for  unemployment 
oompeDBation. 

(e)  CompeDsation  not  to  be  denied  any  eUglhle  person 
for  refosal  to  accept  work  If.  first,  the  position  vacant  Is  due 
to  a  strike,  tockout.  or  labor  dispute;  second,  the  wacea, 
hours,  or  conditions  of  work  are  sotatantlaUy  less  favorable 
to  the  worker  than  those  prevaning  In  the  locality:  or.  third. 
If  the  woxirer  would  be  required  to  Join  a  company  union  or 
to  refrain  from  Joinlnf  a  bona  fide  labor  organisation. 

(f)  state  to  retain  the  right  to  repeal  or  modify  its  system, 
(ff)  rnie  State  unemployment-compensation  fund  must  be 

a  general.  State-wide,  pocded  fund. 

Federal  aid  to  the  States  for  the  administration  of  unem- 
ployment-compensation plans  is  provided  in  title  m  of  the 
bill.  It  is  ^t>^nnmA  that  thls  wlll  bc  sufficient  to  pay  the  cost 
of  administering  the  State  unemployment-compensation 
plans,  no  *n^»/'»i<ng  by  the  State  bdng  required.  The  10 
percent  of  the  Federal  pay-roll  tax  for  unemployment  ocm- 
pensatlon.  which  Is  not  subject  to  a  credit  and  must  be  paid 
Into  the  United  States  Treasury.  wHl  about  equal  the  Federal 
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aid  for  this  purpose.  In  order  to  qualify  for  this  aid  the 
SUte  plans  for  unemployment  compensation  must  conform 
to  the  following  conditions: 

First  "  Such  methods  of  administration  (other  than  tnose 
relating  to  selection,  tenure  of  offlce.  and  compensation  of 
personnel)  as  are  found  by  the  Board  to  be  reasonably  calcu- 
lated to  insure  full  payment  of  unemployment  compensation 

when  due ";  .,      *v.«.,«k 

Second.  Payment  of  unemployment  compensation  througn 

public  employment  ofiBces  in  the  State; 

Third.  Opportxmity  for  a  fair  hearing,  before  an  impartial 
tribunal,  for  all  individuals  whose  claims  for  unemployment 
compensation  are  denied: 

Fourth  The  payment  of  all  money  received  in  the  unem- 
ployment fund  of  such  State  to  the  Secretary  of  the  Treasury 
to  the  credit  of  the  unemployment  trust  fund  esUblished  m 
the  United  States  Treasury; 

Fifth.  Expenditure  of  this  money  exclusively  for  unem- 
plosnnent  compensation:  _.i_  t»      ^ 

Sixth  The  making  of  reports  to  the  Social  Security  Board, 

Seventh.  Making  available  employment  records  of  indi- 
viduals to  any  agency  of  the  United  States  charged  with 
the  administration  of  public  works  or  assistance. 

If  the  Social  Security  Board  finds  that  a  State  is  failing 
substantially  to  conform  to  these  conditions  it  may.  after 
notice  and  opportunity  for  hearing,  refuse  to  certify  a  State 
for  further  griuits-in-aid  for  this  purpose. 

These  two  measures  are  designed  to  encourage  the  States 
to  enact  unemployment-compensation  legislation.  The  uni- 
form tax  throughout  the  country  will  remove  the  principal 
obstacle.  The  Federal  aid  will  permit  a  necessary  minimum 
of  Federal  assistance  and  supervision. 

TTTLK  rv DTFtHDMSTT  CTTTT.DRKN 

For  the  first  time  in  the  history  of  our  Federal  Govern- 
ment it  is  proposed  to  assist  the  States  in  the  preservation 
of  the  home.  It  has  been  and  it  is  now  recognized  to  be  the 
primary  function  of  the  SUte.  The  home  is  the  foundation 
rock  of  our  Grovemment.  Under  existing  State  laws,  ap- 
proximately 109.000  families  with  280.500  children  are  now 
IMX)vided  some  mothers'  assistance.  Three  and  one-half 
times  this  many  families  fall  within  a  group  roughly  com- 
parable to  the  mothers'  pension  group,  namely,  families  of 
widowed,  separated,  or  divorced  mothers  with  dependent 
children  under  the  age  of  16  years,  which  are  estimated  to 
be  receiving  emergency  relief.  In  the  358.000  relief  families 
of  this  type,  it  is  estimated  that  there  are  719.000  children 
under  the  age  of  16  years.  Many  other  thousands  of  chil- 
dren are  in  orphan  asylums  and  children's  homes,  separated 
from  their  mothers  or  close  relatives  who  could  act  in  loco 
parentis  except  for  financial  need. 

It  occin-s  to  me  that  it  would  be  a  waste  of  effort  to  stress 
the  benefit  that  will  come  to  the  dependent  children  in  the 
enactment  of  this  title.    The  gentleman  from  New  York,| 
Dr.  SnovicH.  portrayed  the  picture  and  the  benefits  fiowlng; 
from  the  legislation  in  such  an  eloquent  and  forceful  manner; 
that  it  seems  unnecessary  for  me  to  urge  it  further.  | 

The  approximate  annual  expenditures  for  mothers'  pen-i 
slons  is  $37,200,000.  of  which  about  $6,000,000  comes  from] 
State  funds,  the  remainder  coming  from  local  governmental 
imits.  Crude  estimates  of  expenditures  from  emergency  relief  I 
funds,  of  which  approximately  three-fourths  comes  from  the^ 
Federal  Treasury,  for  relief  of  families  headed  by  widowed,  i 
separated,  and  divorced  women,  total  $120,000,000;  more  thanj 
three  times  the  amount  spent  for  mothers'  pensions.  j 

This  bin  authorizes  an  appropriation  of  $24,750,000  for  thei 
first  fiscal  year  and  for  each  fiscal  year  thereafter  a  sumj 
sufflcient  to  carry  out  the  puri>oses  of  this  title.  The  Presi-| 
dent's  committee  was  of  the  opinion  that  It  would  require; 
an  Ktimated  sum  of  $25,000,000  for  the  second  fiscal  yean 
and  not  more  than  $50,000,000  per  year  thereafter  as  the^ 
program  devel(^;)ed.  This  is  an  inconsiderable  sum  in  com- 
parison with  the  benefit  upon  the  children  of  today  who 
have  suffered  so  horribly  in  the  depression  years. 

The  Federal  Gtovemment,  under  this  legislation,  will  pay  to 
each  State  which  has  an  approved  plan  for  aid  to  dependent 
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children  a  siun  equal  to  one-third  of  the  total  amount  ex- 
pended by  said  State  with  respect  to  any  dependent  child. 
The  maximum  Federal  payment  is  $6  per  month  for  the  first 
dependent  child  and  $4  for  other  dependent  children.  'This 
insures  a  maximum  benefit  of  $18  per  month  for  the  first 
child  and  $12  per  month  for  each  additional  child. 

At  the  present  time  45  States  of  the  Union  have  mothers- 
aid  or  mothers'  pensions,  but  in  many  of  these  States  the  law 
is  only  partially  operated— effective  only  in  the  richer  coun- 
ties The  State  of  Connecticut,  which  provides  an  average 
monthly  grant  per  child  of  the  sum  of  $18.70.  is  the  only  State 
in  the  Union  which  at  the  present  time  has  a  grant  more 
than  $18  per  child  per  month.  New  York  pays  $17.30.  Massa- 
chusetts $17.20.  While  the  payments  are  made  to  the  States 
on  a  matching  of  $2  on  the  part  of  the  State  to  $1  Federal 
grant  State  participation  in  this  work  in  materially  increased 
amounts  would  provide  real  home  life  for  these  unfortunate 
children. 

The  enactment  of  this  title  would  not  involve  any  larger 
expenditures  than  the  Federal  Government  has  been  making 
for  the  support  of  these  families  on  reUef .  but  will  very  mate- 
rially aid  the  States  in  caring  for  this  group  of  their  unem- 
ployables.  for  whom  they  must  now  assiune  responsibility. 

I  insert  herewith  table  furnished  me  by  the  Economic 
Security  Committee,  which  gives  a  comprehensive  picture  of 
the  present  status  of  State  laws  affecting  dependent  children. 

Table  S— Estimated  average  monthly  grant  in  areas  granting 
mothers'  aid,  based  on  annual  or  monthly  expenditures  from 
mothers'  aid  grants  during  1933  and  1934 
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(38.26 

a  81 

29.00 
36.60 
61.83 
28.31 
26.37 
O 

•26.22 
24.00 
13.62 
17. « 
26.42 
26.43 

(') 

4i77 
15.93 
22.07 
19.77 
•7.29 
19.80 
34.61 

O 
47.00 

(') 

«21.78 
'24.91 
•  12.07 
10.04 
17.88 
2a  79 
17.35 
13.20 
25.82 
22.  5S 


Averajra 

monthly 

grant  per 

child 


KOO 


14.80 

8.09 

18.70 

9.05 


3.01 


4.  A9 

ia35 

7.61 

6.54 

110 

14.73 

3.30 

1X16 

14.10 

17.28 

11.32 

ia3S 


P) 


(•) 


8.91 
9.04 
6.27 
7.06 
9.03 
8.60 

I 

17.30 
6.17 
7.51 
7.21 
1.99 
9.19 

11.80 


13.37 


(•) 


7.17 
9.48 
4. 25 

8.49 
5.18 
6.53 
4.77 
10.13 
4.17 


>  No  mothers'  aid  law. 

•  No  report.  i 

*Aid  discontinued. 
« Average  grant  in  1931. 

•  Mothers'  aid  available  only  in  Jefferson  County. 

•  Law  not  in  operation. 

'  Motben'  aid  available  only  in  Knoxville  and  Memphis. 
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Maternal  and  child  health 

Part  1  of  this  title  provides  for  Federal  grants  and  aid  to 
States  to  help  them  extend  and  improve  their  service  in 
promoting  the  health  of  mothers  and  children.  Twenty 
thousand  doUars  is  to  be  allotted  by  the  Secretary  of  Labor 
to  each  State,  and  $1,800,000  is  to  be  divided  among  all  the 
States  on  the  basis  of  the  number  of  live  births  in  each  State 
in  proportion  to  the  total  number  of  live  births  in  the 
United  States.  The  remaining  $980,000  is  to  be  allotted  by 
the  Secretary  of  Labor  according  to  the  financial  need  of 
the  States  for  assistance  in  carrying  out  the  State  plan. 
All  State  allotments,  except  those  on  the  bitsis  of  need,  are 
to  be  granted  on  an  equal -matching — 50-50 — basis. 

The  able  Chief  of  the  Children's  Bureau,  Miss  Katherlne 
Lenroot,  presented  the  experiences  of  that  Bureau  In  pre- 
vious administration  of  Federal  aid  in  maternal  and  child- 
health  work.  This  work  presents  no  new  departure.  Ex- 
perience has  indicated  that  it  is  needed.  Before  the  de- 
pression the  infant  death  rate  had  been  markedly  reduced 
in  every  State  in  the  Union.  However,  during  the  depres- 
sion, between  1932  and  1934,  there  has  not  been  the  usual 
annual  decrease — the  rate  remaining  stationary. 

The  maternal-mortality  picture  is  similar,  but  it  Is  well 
known  that  the  death  rate  among  mothers  has  not  decreased 
in  anything  like  the  proportion  that  the  death  rate  among 
Infants  has  decreased.  This  causes  us  to  feel  that  increased 
facilities  for  maternal  care  and  maternity  nursing  services 
are  essential,  not  only  for  saving  the  lives  of  mothers,  who 
are  so  necessary,  both  for  their  new-bom  and  the  older 
children  in  their  family.  The  most  effective  way  of  reach- 
ing the  problem  of  infant  and  maternal  mortality  is  the 
development  of  public-health  nursing  services  in  connection 
with  the  public-health  departments.  All  of  the  work  under 
this  title  is  done  through  State  departments  of  health  and 
the  entire  control  of  policies  is  reserved  to  the  States. 

In  the  following  table,  I  am  showing  the  amount  which 
will    be    granted    to    each    State    per    miUion    dollars    of 
appropriation. 
Table  6.— Apportionment  under  tttU  V,  Maternal  and  Child  EeaUK. 

tec*.  S01S05 
I  Apportionment  of  H.000,000  distributed  on  the  basis  of  Uve  blrtbs 
reported  In  1933.     Alaska  apportionment  based  on  live  blrtbs  re- 
ported for  the  2-year  period  1931-33;   Hawaii  and  Puerto  Blco, 
1832] 

Xotal W.  000'  000.  00 


State: 

Alabama 

Arkansas 

California 

C!olorado 

Connecticut 

District  of  Columbia 

Florida 

Georgia 


27,  478.  45 
693.75 

8.  782.  55 
16,  578.  39 
84,  747.  93 

7,  965.  77 
10. 890.  30 

1,816.21 

4,610.00 
11,885.50 
28.240.68 


Tablb  9.—^pptfrtUmment  under  Htle  V.  Maternal  and  Child  HeattK 
sees.  SOl-505 — Continued 


State — Continued. 

Ha.waU 

Idaho ,     .,. 

niinola 


Inrttana 

lo^ 

Blansas 

Kentuclcy 

Louisiana 

Maine 

Maryland 

Massachuaetts 

Micbigan 

Minnesota 

Mississippi 

Missouri 

Mcmtana 

Nebraska 

Revada 

New  Hampshire. 


$4.  859.  14 

3,  962.  61 
49.971.34 
23. 376.  45 
18.  336.  63 
14. 242. 13 
25.  620.  09 
18,  406.  64 

7,003.31 
12. 707.  01 
39.380.89 
87.  474. 10 
30.613.70 
30.602.56 
26.524.03 

4.  145.  M 

11. 198. 87 
638.66 

8.418.87 
35.960.92 

6.607.78 
86.669.77 

84. 928. 88 

6,  107.  61 

44.865.53 

30,  2S5.  86 

5,  660.  27 

72,  725.  40 

80,  764. 03 

4.  798.  84 

18,671.06 

6,  954.  79 

28,  222.  71 

48,  988.  86 

6.  615.  S3 

3,  839. 16 

38,734.88 

9,  870.  11 

16.  793.  80 

33,843.57 

'„_"_ 1,  948. 19 

Crippled  children 

Part  2  of  the  title  provides  for  senrioes  for  crippled  chil- 
dren and  authorizes  Federal  grants  to  help  the  States  extend 
and  limprove  their  services  for  dlKCOvertng  crippled  diOdren. 
and  providing  such  children  with  medical,  snrgieal,  correc- 
tive, and  other  services  and  care  in  connection  with  their 
physical  disability. 

I  am  pers(mally  familiar  with  this  type  of  service.  Ih  my 
State  it  has  been  under  the  supervision  of  the  crfpided 
children's  ccmmission.  of  whlcb  former  Dhited  States  Sena- 
tor Ben  Williamson  has  been  chairman  since  its  creation. 
Hundreds  of  children  who  were  permanently  disaMed  h»f« 
been  so  far  restored  that  they  have  been  aWe  to  walk  and 
l^ay  and  to  retnm  to  school  to  take  their  part  in  normal  life. 
Careful  surveys  have  shown  that  tn  Kentudcy,  and  most 
other  States,  less  than  40  percent  of  the  crippled  children 
who  are  In  need  of  correctlMi  cannot  be  served  on  account 
of  the  llmitaUon  of  funds.  These  additional  grants-in-aid 
wis  restore  hundreds  of  crippled  children  to  usefulness  and 
happiness. 


New  Mexico 

New  York 

North  Carolina 

North  Dakota 

(Milo 

Oklahoma 

Oregon .... — — — -___. 

Pennsylvania 

Puerto  Rico 

Rhode  Island 

South  Carolina 

South  Dakota 

Tennessee 

Texas .  _______ 

Utah 

yfmrmnn*. 

Virginia 

Washington 

West  Virginia 

Wisconsin 

Wyoming 


Taalb  7.— State  and  local  pubUe  M»d»  far  ear*  tf  erippUd  AUdre*  > 


Alabama 

Arkansas 

CaUlamia... 
Connecticut. 

yjorida 

Dlinois 

Iixiiana 

Iowa - 

Kansas. 


Kentucky 

Maryland 

Maasaebnaatts. 

MicbiKan.. 
Minnwota.. 


Total 


W.000 
9,2S0 
Sa,478 
M.0OO 
SO,  000 


110.000 


J    w.< 


stats  fnnds  far 


CUalcs, 

tzeat- 

ment, 

aadre- 

faabilito- 

tioa 


$3,000 

iaobo 


00,000 


110,000 

(•) 

<^000 
0.000 


"ir.fiw 


Mainta- 
naneeof 

Stat* 
hospital 


tB.2S0 


•84.000 


•N^US 


•  30,000 

ir^sM 
.•net  000 

H30i.7W 


Local 
funds 

nippltt- 

nkentinc 

State 

funds 


PQtaUe 

•zpend- 
ttnra 

100.000 
pojw- 


tm,*n 


_i     tn 


$180 
400 

•4) 

b,737 


4,ao7 


vvippHB  oiwuiva. 


Stats  bovd  sf  siliaiitKiu. 
TraatsMOtCMMraD^H 
Btats  dapartmaat  a(  health. 
BoarSef  trartsaa  af  Newiiifton  H< 
OommisBion  tor  orippled  children. 
Departmaat  of  haaltJi. 
8tats  ntranfty  heavMiL 

De. 
CMppled  ddldreD'b  eammtaiaa. 
State  bo«d  0*  health:  oripiSed  d  .^    ^^ 

Board  of  Btats  aid  and  charitias;  d^artinsnt  ol  haalfn 
nanrtBieDt  of  paUio  wilfkra. 
Ci^ptod  ebildoB'i  oanimiwioa:  State  nalftaUr 
State  diPsrtMaat  oi  iaaUUiUana 
ol 


{Bee  footnotes  at  end  of  tabl«l 
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Tabls 


7.—SlttU  and  local  pvJbOe  funds  Ikr  care  of  crippled  c>i/(if<Ti-Conticaed 


8UU 


MtaBoarl 

Moo  tana 

Nebraska. 

N«w  Hampshire 

New  Jersey 

N«w  York — 

North  rarollna 

Nortb  Dakota  >* 

Ohio — 

Oklahoma 

Or«fon 

PaDDsylvaiiia 

South  C'arulina 

Soath  DakoU 

TenoeesM 

Texa« — 

Vermont -~— 

Virgiiua 

West  Virginia 

Wiacoosin. 


Total 


$')0.00C 

I3.2U0 

145.114 

3.000 

115.  HSO 

.  1M.9T0 

108.300 


2»S,83e 
179.188 


123.210 

iaii2 

ISOO 

i«  10. 000 

45.300 

8.000 
25,000 
8&000 


SUte  funds  for 


Clinio. 

Ueat- 

ment. 

and  r»- 

habilita- 

tlon 


$13,200 


3,000 

15.000 

321.405 

8.000 


17.772 


25.000 

iaii2 

2.S00 

i«  laoGO 
2a  000 

H.0OO 
25.000 
85.000 


Mainte- 
nance of 

State 
hospital 
sarvioa 


jsaooo 


145.114 


493.160 

loasoo 


Local 
funda 
supple- 
menting 
SUte 
funds 


Public 
expend' 
iture 
per 
100.000 
popu- 
lation 


$ioa8so 

321,405 


17V.  188 
(•) 
88^210 


2&300 


(*) 


1*378,  CM 


(•) 


W 


$1,378 
2.455 

ia531 

045 

2,867 

9.0'J4 

3.432 


5.433 
7,438 


582 
361 


675 
Z224 
1,032 
4  916 


Agency  administering 


State  university  hospital 

Orthopedic  commission. 

University  hospiul. 

E>epartment  of  public  welfare. 

Department  of  health;  crippled  children  s  comralssioa 

Department  of  education;  department  of  health. 

Department  of  health;  SUte  orthopedic  hospital 

SUte  board  of  control. 

Department  of  public  welfare. 

Sute  University  Hospital. 

Do.  , .      ... 

Department  of  public  welfare;  department  of  health. 
SUte  department  of  health. 
8UU  board  of  health. 

Department  of  institutions.  »    .  _^  „m 

SUte  orthopedic  hospital  (University  Hospital)  department  of  eduoatloa 

Department  of  public  health. 

State  board  of  health. 

Department  of  public  welfare.  ....   „m^ 

SUte  orthopedic  hospital;  board  of  control;  department  of  edncaUMJ. 


■"  Figure,  flven  are  appropriations  except  In  Massachusetu.  ^d  New  York  and  lo^al  funds  in  Cahfomia.  which  are  expenditures.     Figures  for  the  year  1933  used  for  15 
EUtes  and  for  1931.  32  or  34  in  others.    (Exclusive  of  vocational  rehabUiUtion  funds.) 
'  Ha;e  caJcuiated  only  when  puolic  expenditures  were  known  to  be  fairly  complete. 
iSuie  aid  given  to  private  hospital 
'.\mount  not  known. 
•This  figure  to  be  verified.  j 

•  Care  provided  in  Sute  university  h->«pltal.  cost  paid  entirely  or  partly  by  oountl  m. 
'Care  provided  In  State  university  hospital,  cost  paid  by  SUU. 

•  SUte  aid  and  local  contributions  to  two  orthopedic  hospitals. 

I  Estimate  based  on  total  appropriation  for  both  iU  and  cnppled  children.  w     a.  .        ^  *- 

i«  In  ivldiUon  some  children  receiving  care  in  State  university  hospital  paid  for  joi  '"7  by  State  and  county. 
>>  Includes  medical  care  of  crippled  adults. 
»  No  funds  available  in  19.t4. 
M  Exclusive  of  Cuy-ihoga  County. 
'•  Approximate  expenditures. 


Child  welfoTt 

Part  3  of  the  title  authorizes  the  appropriation  of  $1,500.- 
000  to  enable  the  United  States,  through  the  Children's 
Bureau,  to  cooperate  with  State  public-welfare  agencies  in 
the  work  of  establishing  and  extending  public-welfare  serv- 
ices for  the  protection  and  care  of  dependent,  homeless,  and 
neglected  children,  and  children  in  danger  of  becoming  de- 
linquent. 

The  money  authorized  hereunder  is  to  be  divided  as 
follows: 

Ten  thousand  dollars  is  to  be  allotted  to  each  State  and 
the  balance  to  be  divided  among  the  States  in  the  propor- 
tion which  the  rural  population  bears  to  the  total  rural 
population  of  the  United  States. 

State  welfare  agencies  are  required  to  investigate  many 
c<mditions  requiring  special  welfare  service  for  children, 
such  as  situations  of  extreme  neglect  in  homes,  feeble- 
mindedness in  parents  and  children,  cruel  and  abusive  \ 
parents,  illegitimate  children  without  competent  guardians. 
children  who  are  delinquent  and  come  before  the  juvenile 
court,  and  many  other  types  of  problems.  ] 

The  basic  service  necessary  to  deal  with  these  situations 
Is  a  child-welfare  service  which  makes  available  skilled! 
investigation  as  to  the  needs  of  the  child  and  the  use  of 
whatever  agency  in  the  community  or  the  State  may  be 
adapted  to  the  particular  situation.  The  development  of! 
such  social  service  is  of  extreme  importance,  especially  in 
the  niral  areas  and  in  the  areas  suffering  from  extreme 
distress  and  destitution. 

Vocational  Ttha})ilitation 

Part  4  of  this  title  provides  permanent  legislation  for 
the  work  which  has  been  undertaken  by  the  Federal  Gov- 
ernment under  temporary  authority  extended  from  time  toj 
time.  \ 

This  is  in  no  sense  new  work,  but  continues  and  expands; 
worthy  work  which  has  been  prosecuted  quite  successfully. 

mU  TI.    PUBUC   HXALTH 

Mr.  Chairman,  when  we  come  to  the  consideration  of  title 
VI,  we  are  speaking  of  work  which  is  not  in  any  sense  ex-! 
perlmental,  work  for  the  folks  about  which  I  know  something! 


personally.  I  wish  every  Member  of  Congress  could  have  had 
the  opportunity  to  see  this  work  at  first  hand  as  I  have  had. 
I  am  carefully  weighing  my  words  when  I  say  that  no  dollar 
of  the  taxpayer's  money,  local.  State,  or  Federal,  in  my 
opinion,  receives  as  much  dividend  as  the  money  that  is 
appropriated  for  the  support  of  county  health  units. 

I  lived  in  Kentucky  before  we  had  county  health  units.  I 
have  lived  there  while  they  have  been  operating,  and  I  live 
there  now.  It  is  the  most  remarkable  piece  of  work  for  hu- 
manity that  I  have  ever  had  the  opportunity  to  observe,  and 
I  want  to  repeat  that  I  know  of  no  dollar  of  the  taxpayer's 
money  that  gets  the  results  in  Kentucky  as  this  particular 
money;  that  is,  if  health  and  life  have  any  value — to  me 
they  have. 

This  plan  of  full-time  county  health  departments  was  first 
developed  in  Kentucky,  and  the  first  county  health  unit  in 
the  United  States  was  established  in  Jefferson  County  in 
1907  and  1908.  In  1911  similar  departments  were  developed 
in  North  Carolina  and  the  State  of  Washington,  and  the 
second  department  in  Kentucky  was  in  Mason  County,  which 
is  in  my  district;  and  the  fourth  was  in  Boyd  County,  which 
Is  also  in  my  district.  Nineteen  of  the  20  counties  in  my 
district  now  have  fully  developed  and  active  health  depart- 
ments. Seventy-eight  of  the  532  full-time  county  health  de- 
partments in  the  United  States  are  in  Kentucky.  There  re- 
main 2.468  counties  in  the  United  States  without  county 
health  departments.  Ohio,  North  Carolina,  Maryland.  Ore- 
gon. Montana,  Alabama,  and  other  States  have  made  similar 
progress,  and  the  great  States  of  Pennsylvania.  Vermont,  and 
New  York  have  had  like  development  in  the  form  of  public- 
health  districts. 

All  of  these  departments,  in  all  of  the  States,  have  been 
developed  under  the  supervision  of  the  United  States  Public 
Health  Service,  with  Federal  aid  or  aid  from  the  Rockefeller 
Poimdation.  However,  in  their  development  there  has  been 
no  weakening  of  State  and  local  authority.  That  this  title 
is  developed  along  sound  lines,  after  years  of  research  and 
demonstration,  is  indicated  by  the  monumental  report  of 
the  New  York  State  Health  Commission  to  its  then  Grovemor, 
the  Honorable  Franklin  D.  Roosevelt,  entitled  "  Public 
Health  in  New  York  State",  and  published  In  Albany  in 
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1932.     In  appointing  this  committee,  Gtovemor  Roosevelt 
said: 

Aa  an  agency  for  serving  the  needs  of  the  people,  government 
should  not  be  a  static  force,  but  should  evolve  to  meet  a  changing 
and  developing  body  of  knowledge.  This  Is  particularly  true  In 
the  field  of  public  health  In  which,  during  the  past  decade  or  two, 
the  far-reaching  development  of  scientific  facts  upon  which  gov- 
ernmental action  is  based  makes  particularly  necessary  a  periodic 
examination  of  the  extent  to  which  the  State  is  meeUng  the  needs 
of  the  people  in  this  vital  field. 

He  further  quoted,  with  approval,  a  statement  made  by 
the  respected  Dr.  William  H.  Welch,  late  dean  of  American 
medicine : 

While  public  health  is  the  foundation  of  the  happiness  and 
prosperity  of  the  people  and  its  promotion  Is  recognised  as  an 
important  function  of  government,  how  wide  Is  the  g^  between 
what  Is  achieved  and  what  might  be  realized;  how  Inadequate  Is 
the  understanding  of  the  public  concerning  the  means  adopted  to 
secure  the  best  results? 

He  requested  this  commission — 
to  take  into  consideration  the  activities  of  State  and  local  health 
authorities  and  their  relations  one  to  another,  the  recent  progress 
In  public  health  In  other  States  and  abroad,  and  to  examine  orltl- 
cally  the  extent  to  which  the  health  needs  of  the  people  were 
being  met. 

The  recommendations  of  the  Roosevelt  New  Yoi*  com- 
mission in  regard  to  State  aid  are  not  only  so  pertinent  to 
the  discussion  of  that  important  policy,  but  apply  so  force- 
fully to  the  whole  question  of  Federal  aid.  that  I  am  quot- 
ing it  In  its  entirety,  substituting  "Federal"  for  "State": 

Careful  consideration  has  been  given  to  the  policy  of  Federal 
aid  In  public  health  which  has  been  In  operation  for  more  than 
a  decade.  The  conclusion  has  been  reached  that  Federal  aid  Is 
a  necessary  poUcy.  partlctdarly  for  rural  areas  and  In  the  develop- 
ment of  new  health  activities. 

Public  health  problems  are  never  wholly  local.  For  example. 
the  existence  of  a  communicable  disease  threatens  other  com- 
munities besides  that  In  which  It  arises.  There  are  very  practical 
reasons,  therefore,  why  the  United  States  should  give  financial 
and  technical  advice  to  stimulate  better  local  health  conditions 
should  precedent  for  It  be  found  in  other  phases  of  commu- 
nity welfare.  In  fact,  the  commission  Is  of  the  opinion  that 
the  only  alternative  to  Federal  aid  for  rural  health  service  Is 
operation  by  the  Federal  Government  itself  of  direct  health  serv- 
ices to  the  people.  Those  who  believe  that  Federal  aid  Is  un- 
desirable must  concede  that  Its  Inevitable  alternative  Is  even 
less  desirable  from  the  standpoint  of  preserving  local  responsibility 
in  the  administration  of  health  work. 

Under  the  present  conservative  policies  of  granting  Federal  aid 
for  county  nursing  services  and  county  health  departments  In 
rural  areas  and  «'«tt'"«^  health  services,  much  has  been  accomplished 
in  promoting  the  public  health  which  otherwise  would  not  have 
been  done. 

The  commission  recommends,  therefore,  that  Federal  aid  be 
continued  for  the  development  and  operation  of  local  health 
activities. 

The  whole  matter  of  local  health  service  Is  summed  up  by 
the  New  York  commission  briefly  and  forcefully  as  follows: 

Three  successive  legislative  enactments  indicate  an  Increasing 
official  recognition  that  the  care  of  the  public  health  Is  a  respon- 
ctblllty  of  government  and  that  it  Is  more  than  a  local  reepon- 
■ibillty. 

Equally  well  said: 

In  the  modem  health  program,  quaUfied  health  officers,  curses, 
engineers,  laboratorlana.  and  other  professional  personnel  on  a 
fuU-time  basis  are  frssmitUl  if  satisfactcuy  servloe  Is  to  be  expected. 

In  simuning  up  Its  recommendations  in  regard  to  local 
health  service,  the  Roosevelt  commission  said: 

The  United  States  Public  Health  Service,  as  a  result  of  exhaust- 
ive studies  of  rural  health  needs,  for  many  years  has  actively 
qx>nsored  the  county  health  idea  through  financial  aid  to  demon- 
stration counties  and  otherwise.  This  program  has  received  the 
endorsement  of  the  physicians  of  the  country  through  resolutions 
of  the  house  of  delegates  of  the  American  Medical  Association. 

The  Rockefeller  FoTindatlon,  created  "  to  promote  the  well- 
being  of  mankind  throughout  the  world  ".  has  directed  the  major 
energies  of  its  international  health  division  to  the  development  of 
local  health  departments  on  a  county  basis  with  full-time  quali- 
fied personnel.  It  is  significant  that  this  great  philanthropic 
organization,  with  the  world  as  its  theater  of  action  and  with  the 
well-being  of  mankind  its  concern,  centers  Its  activities  so  largely 
upon  health  and  its  health  activities  so  largely  upon  the  county 
health  unit. 

The  recent  White  House  conference  on  child  health  and  pro- 
tection, after  reciting  the  needs  of  childhood  in  health  education 
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and  wfUtn.  ocmeludes  itt  "chfMren^  diarter"  with  a  foreefol 
stateoMBnt  of  the  organlaatkni  necw ry  to  give  effect  to  the  prla- 
ctples  of  child -health  eonsenratlon :  "Tto  make  everywhere  avaO- 
able  these  minimiim  protections  of  the  health  and  welfare  of 
chUdren,  there  should  be  a  dletrlet,  coanty,  or  community  organl- 
zaUon  for  health,  education,  and  welfare,  with  full-time  oOelals. 
coorrtlnatlng  with  a  Ettate-wlde  program.  •  •  •  This  should 
Include  trained  fuU-tlme  pubUc-health  oOelale,  with  puUlc-health 
nurses,  sanitary  In^ieetors.  and  laboratory  workers  •  •  •." 
The  health  section  of  the  League  of  Nations  has  devoted  much  eon- 
sldaatlon  to  the  rural  health  problems  of  the  world  and  has  done 
much  to  promote  local  health  senrloe  and  Improve  the  qualiflea- 
tlons  of  health  oflloers  in  many  different  countries. 

The  nattoBsl  leaders  of  both  pcdltleal  parties  have  upreesed 
approval  of  the  plan. 

There  is  authorised  under  this  title  an  annual  amtroprla- 
tion  of  $8,000,000  to  be  allotted  to  the  States  for  the  purpose 
of  developing  local  health  services  through  the  State  health 
departments. 

The  amount  of  the  allotments  are  to  be  determined  on  the 
basis  of  first,  population;  second,  special  health  probloais: 
third,  flnanrial  need  of  the  respective  States. 

I  have  heretofore  testified  as  to  the  splendid  services  per- 
formed by  the  coimty  health  departments  of  my  State.  Those 
who  do  not  have  such  units  caniMit  appreciate  the  real  value 
of  such  work.  With  your  permission,  I  insert  excerpts  from 
the  testimony  before  the  committee  with  reference  to  this 
splendid  work. 


or  nu  c.  B.  WAXXB, 

FUBUO 


'AMT  Bvmamott  oswaaai., 
;VICB 
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VCe.  Tksadwat.  You  are  assistant  to  Surgeon  General  Cummlng? 

Dr.  Wallxe.  Yes.  sir;  In  charge  of  the  Bute's  Relations  Division 
of  the  Public  Health  Service. 

Before  I  start  on  the  functions  of  a  county  health  unit.  iii. 
Chairman.  I  think  I  have  approximately  the  answer  to  the  first 
question  that  Mr.  Vinson  asked.  He  wanted  to  know  what  per- 
centage of  our  total  appropriation  goes  for  health  work.  I  may 
say  that  it  Is  slightly  over  a  million  dollars,  or  a  little  over  ozM- 
tenth  of  the  total  appropriation  to  the  Public  Health  Service. 

Mr.  VnrsoN.  That  actually  goes  Into  public-health  work? 

Dr.  Walues.  Yes,  sir. 

With  respect  to  the  functions  of  a  coimty  health  unit,  I  should 
like  to  say,  in  the  beginning,  that  the  work  of  a  county  health 
unit  Is  preventive  In  character.  It  Is  not  for  the  purpose  ot 
providing  medical  care.  In  that  respect  It  does  not  interfere  In 
the  slightest  degree  with  the  medical  professlozi. 

Mr.  TaxADWAT.  You  mean  the  local  medical  profession? 

Dr.  WAiJ.Ka.  The  practicing  physician.  In  fact.  It  has  the  op- 
posite effect.  The  educational  activities  of  a  coimty  health  unit 
make  more  work  for  the  practicing  physician  In  that  they  bring 
our  needs  for  medical  care  that  otherwise  would  not  be  discovered, 
and  direct  cases  into  the  hands  of  the  private  physicians. 

The  education  work  carried  on  by  these  units  stimulates  parents 
into  having  their  children  vaccinated  against  diphtheria,  typhoid 
fever,  and  smallpox,  and  this  work  is  added  to  the  work  that  the 
practicing  physician  Is  called  upon  to  da 

The  personnel  of  a  county  health  unit  ccmslsts,  first,  of  the  fuU- 
tlme  medical  health  officer,  who  Is  the  director  of  the  unit.  This 
health  atOcer  is  not  lust  an  ordinary  practicing  physician.  He 
has  to  have  q>eclal  training  in  preventive  work.  That  is  hts 
specialty,  and  It  is  Just  as  much  a  specialty  as  Is  the  specialty 
of  practice  on  the  eye,  ear,  nose,  and  throat,  or  the  specialty  of 
surgery. 

In  addition  to  this  director  of  the  unit,  we  have  public-health 
nurses  on  the  staff.  We  also  have  sanitary  engineers  or  sanitary 
Inspectors  as  members  ot  the  staff,  and  then,  finaUy,  we  have  the 
clerical  personnel  that  must  be  particularly  skilled  in  the  handling 
of  vital  statlsUes,  records,  and  so  forth. 

As  to  the  f unetloas  of  the  luiit.  one  of  the  primary  functions  Is 
the  control  of  communicable  rllnossrn  The  health  offloers  and 
nurses  carry  out  the  quarantine  procedures  in  the  control  of  cases 
of  communicable  diseases,  to  prevent  the  further  spread  of  these 
^itu^nama  from  cssss  that  have  occurred. 

One  of  the  most  effective  means  that  they  employ  hi  the  oontrol 
of  conmxunlcahle  illsmsfis  consists  In  ufglng  parents  to  have  their 
children  vaccinated  against  diphtheria,  scarlet  fever,  typhoid  fever, 
smallpox.  Typhoid  fever  and  diphtheria  today  are  almost  entirely 
preventable,  and  It  Is  now  regarded  almost  a  dlsgraoe  for  any  com- 
munity to  have  an  outbceak  at  either  of  these  diseases. 

Jiist  lately  we  have  also  discovered  a  means  of  Immunldng  chil- 
dren against  scarlet  f^ver.  We  have  a  new  Immunlatlng  agent  that 
can  be  used  successfully  for  xhta  purpose.  It  has  been  shown  by 
ofllcers  of  the  Public  Health  Servloe  to  be  almost  as  effective  as  the 
toxoid  against  diphtheria. 

Mr.  ViKsoK.  Your  statement.  Doctor,  Is  eminently  true,  but  It  is 
a  statement  In  generalities.  It  does  not  paint  the  plctiu-e  that  I 
want  to  present  to  the  committee.  I  wanted  you  to  tell  this  com- 
mittee and  the  House  Just  how  they  operate  in  these  county  health 
units.  I  should  like  the  eommlttee  to  know  how  they  get  into 
their  automobUe  and  travti  out  into  the  school  districts,  and  hold 
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•  clinic  tmt  there  for  these  TmcclnAtlonB  and  Innocrilatlon*.  They 
go  through  the  dlatrlcte  and  get  samples  of  the  water  supply,  and 
aU  that  aort  of  thing.  Those  are  the  things  that  actually  do  the 
work. 

Of  coxirse.  what  you  said  was  true,  as  far  as  It  went. 

Mr.  TftXAOWAT.  Suppose  we  put  the  gentleman  on  the  stand. 

Mr.  ViKSOK  of  Kentucky.  I  am  perfectly  willing  to  testify,  be- 
cavisc  I  have  had  personal  observation  and  knowledge  of  how  those 
things  work  In  my  own  country.  It  la  the  hardest- working  crowd 
that  I  know  about.  They  go  out  Into  these  school  districts  and 
they  vaccinate  all  the  children  that  have  not  been  vaccinated. 
Of  course,  that  Is  a  continuing  proposlUon. 

Then  they  go  back  and  give  them  a  second  vaccination  or  a  third 
▼acclnatlon.  whatever  the  number  of  times  Is  that  they  have  to 
vaccinate  these  children.  In  other  words,  they  carry  this  pre- 
ventive medicine  Into  the  roots  of  our  rural  society  and,  to  my 
mind,  it  is  the  most  splendid  work  that  the  Federal  Government 
participates  In.  In  Kentucky  It  Is  done  tn  cooperation  with  the 
medical  profession.  I  am  very  happy  to  testify. 

Mr.  Tkzaowat.  May  I  ask  Mr.  Vinsom.  or  let  me  ask  the  doctor, 
whether  the  testimony  that  our  colleague  has  Just  given  correctly 
repreaenU  the  work  of  the  pubUc-bealth  units  In  the  580  counties 
that  cooperate  with  the  Federal  Government? 

Dr.  W&ixzm.  Yea.  sir. 

Mr.  Trkaowat.  That  is  a  correct  picture,  is  it  not? 

Dr.  Wallem.  Yes,  sir. 

Mr.  Tksaowat.  Therefore  you  are  willing  to  corroborate  the  testi- 
mony given  by  our  colleague,  and  you  are  willing  to  have  It  made 
a  part  of  your  own  testimony  as  a  description  of  the  work  of  the 
Public  Health  Service? 

Dr.  Walxxx.  I  think,  so  far  as  he  has  gone,  he  has  told  the  story 
better  than  I  co\ild  tell  It. 

Mr.  Triadwat.  I  thought  perhaps  you  would  say  that. 

Mr.  Voraow  of  Kentucky.  Let  us  testify  some  mare.  Not  only  do 
they  do  these  things,  but  they  make  examinations  of  children  who 
otherwise  woiild  not  be  examined  for  physical  defects,  and  call  that 
condition  to  the  attention  of  their  parents.  You  have  mentioned 
how  they  bring  these  matters  to  the  attention  of  the  parents. 
Not  only  is  the  child  improved  when  the  defect  is  corrected,  but  you 
have  the  happiness  of  parents,  all  growing  out  of  that  activity. 

Dr.  Walxjes.  Exactly. 

The  CHAnucAN.  In  that  connection,  It  Is  also  part  of  their  work 
frequently  to  look  after  the  dental  needs  of  the  children.  Is  it 
not? 

Dr.  Wallkb.  That  Is  quite  an  Important  part  of  the  work. 

The  Crauiman.  I  know  it  is  in  the  counts^  where  I  live. 

Dr.  Waixxx.  That  Is  an  Important  part  of  the  health  program 
of  these  units  in  the  schools. 

Mr.  TazADWAT.  Doctor,  I  am  glad  to  know  that  we  have  one 
expert  on  this  committee  in  connection  with  a  part  of  this  bill  at 
least.    I  wish  we  were  sxire  we  had  experts  on  all  of  It. 

THZ   WOBS   or   TBS   coMMrms 

Mr.  Chairman,  I  desire  to  express  again  my  wpreciation 
to  the  House  for  the  privilege  of  serving  on  the  Ways  and 
Means  Committee,  particularly  during  the  3  months  that  have 
been  so  intensely  devoted  to  a  study  of  what  history  will 
probably  consider  the  greatest  piece  of  humane  legislation 
that  has  been  before  any  one  of  the  74  Congresses  since 
the  Constitution  was  adopted.  During  these  3  months  I 
have  had  the  pleasure  of  that  close  personal  contact  with  our 
able  and  distinguished  chairman  and  members  of  the  com- 
mittee that  has  enabled  me  to  properly  appreciate  and 
evaluate  their  interest  and  their  worth.  As  we  approach 
the  termination  of  general  debate  on  this  epochal  measure, 
I  wish  to  pay  particular  tribute  to  the  great  Chairman  of 
the  Ways  and  Means  Committee,  the  gentleman  from  North 
Carolina  [Mr.  Doughtoic].  Sprung  from  the  soil  of  the 
rugged  mountains  of  North  Carolina,  acquainted  with  the 
rugged  simplicity  of  mountain  life,  and  knowing  the  problems 
of  the  folks  on  the  hillside  and  in  the  hollows  along  the 
creeks,  he  has  approached  the  consideration  of  the  several 
titles  of  this  bill  with  a  profound  knowledge  of  the  real 
folks  who  sent  him  to  represent  them  in  Congress.  In  my 
whole  pubUc  experience  I  have  never  known  more  devoted 
service.  Sincere,  interested,  impartial,  unbiased,  capable,  he 
has  proceeded  in  extracting  his  real  views  from  every  wit- 
ness; and  in  trying  to  make  this  measure  as  broad  and  as 
useful  to  the  folks  back  home  as  was  intended  when  our 
great  President  wrote  the  message  which  provided  the  un- 
derlying philosophy  for  this  legislaUon.  The  gentleman 
from  North  Carolina  is  a  most  distinguished  statesman, 
coming  from  a  State  which  has  produced  leaders  since  the 
days  of  the  Revolution,  and  he  has  earned  the  confidence 
and  gratitude  not  alone  of  the  people  of  his  own  district  and 
State,  but  of  every  district  and  State  in  this  Union. 

Being  a  mountaineer  myself.  I  particularly  enjoyed  the 
fine,  humane  philosophy  of  two  great  moimtaineers  on  this 


committee — the  gentleman  from  North  Carolina  [Mr. 
Doughton]  and  the  gentleman  from  Maryland  [Mr.  Lewis]. 
Mr.  Lxwis  was  the  chairman  of  the  subcommittee  in  the  last 
session  which  held  extended  hearings  on  the  subject  of 
unemployment  compensation.  I  am  sure  that  I  represent 
the  attitude  of  every  member  of  the  Ways  and  Means  Com- 
mittee when  I  testify  to  the  tremendous  value,  not  only  of 
those  hearings,  but  of  the  learning  and  interest  displayed  by 
these  gentlemen  in  the  perfection  of  the  bill.  You  have 
heard  their  great  addresses  before  this  Committee  of  the 
Whole  House  and  to  what  they  have  said  on  these  subjects, 
but  little  can  be  added. 

I  I  desire  also  to  pay  a  particular  tribute  to  all  the  other 
jmembers  of  the  committee.  They  have  been  constant  in 
itheir  attendance  at  the  meetings  of  the  committee  and  took 
Ian  active  part  in  the  formulation  of  the  legislation  and  the 
ireports  bearing  upon  it. 

In  my  sincere  judgment  no  bill  ever  received  more  inten- 
sive study  and  effort  by  any  committee  in  any  Congress  than 
has  this  measure. 

I  also  desire  to  express  the  profound  appreciation  which 
the  committee  feels  to  its  permanent  staff  and  to  the  legis- 
lative counsel  and  the  technical  staff  of  the  Joint  Committee 
on  Internal  Revenue  and  Taxation  who,  because  of  their 
[expert  knowledge,  have  been  of  invaluable  assistance  in  the 
{preparation  of  this  bill.  I  would  not  overlook  Tom  Eliot, 
i/.ssistant  Secretary  of  Labor,  who  rendered  most  valuable 
iservice. 

I  Mr.  Chairman  and  gentlemen,  for  3  months  we  have  been 
I  laboring  during  most  of  the  hours  of  the  day  and  during 
'many  of  the  hours  of  the  night  in  consideration  of  the  tre- 
mendous accumulation  of  information,  the  study  of  which 
ihas  been  necessary  to  enable  us  to  prepare  and  support  this 
legislation.  It  is  presented  to  you  as  the  first  great  step 
toward  economic  security  for  the  masses  of  America. 

TaULT  A   SBCURITT    BILL 

i  This  measin-e,  H.  R.  7260,  comes  to  the  Congress  with  two 
; messages  from  our  President.  On  June  8,  1934,  with  a 
{message  that  resounded  throughout  our  land — the  great 
security  message — the  President  said  "  among  our  objectives, 
I  place  the  security  of  the  men,  women,  and  children  of  the 
Nation  first. 

Security  is  the  central  theme  of  this  program.  Security 
is  the  name  of  each  comer  rock  which  upholds  this  struc- 
tiure.  We  see  security  for  the  aged  in  pensions  and  benefits, 
security  for  children  in  those  sections  dealing  with  depend- 
ent children,  crippled  children,  and  child  welfare.  Caring 
for  each  end  of  the  life  span,  the  youth  and  the  aged,  we 
next  find  in  this  measure,  security  in  health  in  the  maternal 
and  child-health  sections  thereof,  and  also  in  the  separate 
title  that  treats  of  the  development  of  local  health  units 
together  with  the  research  activities  that  will  mean  added 
health  security  to  the  citizenship  of  our  country.  Then  we 
find  titles  looking  toward  security  in  employment,  which  with 
the  benefits  provided  for  the  aged,  not  only  perform  a 
himiane  obligation,  but  provides  a  stabilizer  and  gives  added 
security  to  the  economic  future  of  our  coimtry. 

Security  is  the  thread  that  runs  throughout  this  legis- 
lation. The  philosophy  that  the  strong  will  care  for  the 
weak,  that  the  more  fortunate  will  lend  a  helping  hand 
to  their  less  fortunate  brothers  and  sisters. 

For  the  first  time  in  the  history  of  our  American  Gov- 
ernment there  is  presented  for  consideration  a  well  rounded 
out  social-security  program.  We  recognize  that  the  experi- 
ence of  the  years  wiU  call  for  supplementary  legislation, 
yet  we  urge  its  passage  as  the  first  substantial  step  toward 
a  worthy  goaL 

We  urge  with  all  the  seriousness  at  our  command  that 
our  coUeagues  hesitate  long  before  they  strike  at  its  just 
and  carefully  considered  provisions.     (Applause.] 

[Here  the  gavel  fell.l 

The  CHAIRMAN.    AU  time  has  expired. 

Mr.  REED  of  New  York.  Mr.  Chairman.  I  ask  imanimous 
consent  to  extend  my  remarks  in  the  Rkcord  and  to  include 
therein  an  analysis  of  the  biU. 
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The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  LUNDEEN.  Mr.  Chairman.  I  ask  unanimous  consent 
to  extend  my  remarks  and  to  include  a  statement  concerning 
constitutionality  as  published  in  the  Labor  Committee  hear- 
ings. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

There  was  no  objection. 

"nie  CHAIRMAN.    The  Clerk  will  read. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc., 

TiTLK  I — Oraitts  to  Statks  rOB  OU>-AOB-ABSJBTAirCS 
ATPBOPSIATION 

Sacnow  1.  For  the  purpose  of  enabling  each  State  to  furnish 
financial  assistance  assiirlng,  as  far  as  practicable  under  the  con- 
ditions In  such  State,  a  reasonable  subsistence  compatible  with 
decency  and  health  to  aged  individuals  without  such  subsistence, 
there  Is  hereby  authorized  to  be  appropriated  for  the  fiscal  year 
ending  Jxine  30,  1936,  the  sum  of  949,750,000.  and  there  Is  hereby 
authorized  to  be  appropriated  for  each  fiscal  year  thereafter  a  c\iin 
8\ifflclent  to  carry  out  the  purposes  of  this  title.  The  sums  made 
available  under  this  section  shall  be  used  for  making  payments  to 
States  which  have  submitted,  and  had  approved  by  the  Social  Se- 
curity Board  established  by  title  vn  (hereinafter  referred  to  as 
the  "  Board  ") ,  State  plans  for  old-age  assistance. 

STATE  OLD-ACI-ASSISTANCS  rLAMS 

Sbc.  a.  (a)  A  State  plan  for  old-age  assistance  m\ist  (1)  provide 
that  It  shall  be  in  effect  in  aU  political  subdivisions  of  the  State, 
and,  If  administered  by  them,  be  mandatory  upon  them;  (2)  pro- 
vide for  financial  participation  by  the  State;  (S)  either  provide  for 
the  establishment  or  designation  of  a  single  State  agency  to  ad- 
minister the  plan,  or  provide  for  the  establishment  or  designation 
of  a  single  State  agency  to  supervise  the  administration  of  the 
plan;  (4)  provide  for  granting  to  any  Individual,  whose  claim  for 
old-age  assistance  Is  denied,  an  opportunity  for  a  fair  bearing 
before  such  State  agency;  (6)  provide  wxtch  methods  of  adminis- 
tration (other  than  those  relating  to  selection,  teniu-e  of  office,  and 
compensation  of  personnel)  as  are  found  by  the  Board  to  be  nec- 
essary for  the  efficient  operation  of  the  plan;  (6)  provide  that  the 
State  ageiu:y  will  make  such  reports,  in  such  form  and  containing 
such  Information,  as  the  Board  may  from  time  to  time  require,  and 
comply  with  such  provisions  as  the  Board  may  from  time  to  time 
find  necessary  to  assure  the  correctness  and  verification  of  such 
reports;  and  (7)  provide  that.  If  the  State  or  any  of  its  political 
subdivisions  collects  from  the  estate  of  any  recipient  of  old-age 
assistance  any  amount  with  respect  to  old-age  assistance  furnished 
him  luider  the  plan,  one-half  of  the  net  amoimt  so  collected  shall 
be  promptly  paid  to  the  United  States.  Any  payment  so  made 
shall  be  deposited  in  the  Treasury  to  the  credit  of  the  appropria- 
tion for  the  purposes  of  this  title. 

(b)  The  Board  shall  approve  any  plan  which  fulfills  the  condi- 
tions specified  in  subsection  (a),  except  that  it  shall  not  approve 
any  plan  which  Imposes,  as  a  condition  of  eligibility  for  old-age 
assistance  under  the  plan — 

(1)  An  age  requirement  of  more  than  65  years,  except  that  the 
plan  may  impose,  effective  until  January  1,  1940,  an  age  reqtilre- 
ment  of  as  much  as  70  years;  or 

(2)  Any  residence  requirement  which  excludes  any  resident  of 
the  State  who  has  resided  therein  5  years  during  the  9  years  imme- 
diately preceding  the  application  for  old-age  assistance  and  has 
resided  therein  continuously  for  1  year  Immediately  preceding  the 
application;  or 

(3)  Any  citizenship  requirement  which  excludes  any  dtlsen  of 
the  United  States. 

PA' 
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Sac.  3.  (a)  Prom  the  sunu  appropriated  therefor,  the  Secretary 
of  the  Treasury  shall  pay  to  each  State  which  has  an  approved 
plan  for  old-age  assistance,  for  each  quarter,  beginning  with  the 
quarter  commencing  July  1,  193S,  (1)  an  amount,  which  shall  be 
used  exchislvely  as  old-age  assistance,  equal  to  one-half  of  the  total 
of  the  sums  expended  during  such  quarter  as  old-age  assistance 
under  the  State  plan  with  respect  to  each  individual  who  at  the 
time  of  such  expenditure  Is  05  years  of  age  or  older  and  Is  not  an 
Inmate  of  a  public  Institution,  not  counting  so  much  of  such  ex- 
penditure with  respect  to  any  lndlvld\uU  tor  any  month  as  exceeds 
$30,  and  (2)  5  po-cent  of  such  amount,  which  shall  be  used  for 
paying  the  costs  of  administering  the  State  plan  or  for  old-age 
assistance,  or  both,  and  for  no  other  purpose. 

(b)  The  method  of  computing  and  paying  such  amounts  sbau 
be  as  follows: 

(1)  The  Board  shall,  prior  to  the  beginning  of  each  quarter, 
estimate  the  amount  to  be  paid  to  the  State  for  such  quarter  under 
the  provisions  of  clause  (1)  of  subsection  (a),  such  estimate  to  be 
based  on  (A)  a  report  filed  by  the  State  containing  its  estimate  of 
the  total  sum  to  be  expended  In  such  quarter  in  aocordanoe  with 
the  provisions  of  such  clause,  and  stating  the  amount  appropriated 
or  made  available  by  the  State  and  its  jMlttleal  subdivisions  for 
such  expenditures  In  such  quarter,  and  if  such  amount  Is  leas  than 
(me-half  of  the  total  sxun  of  such  estimated  expendlttires,  the 
sovirce  or  sources  from  which  the  difference  Is  expected  to  be  de- 


rived, (B)  reoords  showing  the  number  of  aged  tndlTktaals  In  the 
State,  and  (O)  such  other  Investigation  as  the  Board  may  find 
necessary. 

(2)  The  Board  shaU  then  certify  to  the  Seeretary  of  the  Tteasury 
the  amount  so  estimated  by  the  Board,  reduced  or  increased,  as  tbs 
case  may  be,  by  any  sum  by  which  it  finds  that  Its  estimate  for  any 
prior  quarter  was  greater  or  lass  than  the  amount  which  should 
have  been  paid  to  the  State  under  clause  (1)  of  subsection  (a)  for 
such  quarter,  except  to  the  extent  that  such  evan  has  been  applied 
to  make  the  amount  eerttfled  for  any  prior  quarter  greater  or  less 
than  the  amount  estimated  by  the  Board  for  auch  pilar  quarter. 

(3)  The  Secretary  of  the  Treasury  shall  thereupon,  through  the 
Division  of  Disbursement  of  the  Tteasury  Department,  and  prior 
to  audit  or  settlement  by  the  Oenaral  Aooounting  Office,  pay  to  the 
State,  at  the  time  or  times  fixed  by  tba  Board,  the  amount  ao  oartt- 
fled.  Increased  by  6  percent. 

OPBSATIOJf  €»  WtAttt  HJLlfa 

8m:.  4.  In  the  case  at  any  State  plan  for  dkA-f  asalstaaca 
which  has  been  approved  by  the  Board,  if  the  Board,  after  notloa 
and  opportunity  for  hearing  to  the  State  agency  administering  or 
supervising  the  administration  of  such  plan,  finds — 

(1)  that  the  plan  has  been  so  changed  as  to  Impose  any  age, 
residence,  or  citiaenshlp  requirement  prohibited  by  section  S  (b). 
or  that  In  the  administration  of  the  plan  any  such  prohibited 
requirement  is  Imposed,  with  the  knowledge  of  such  State  agency, 
m  a  substantial  number  of  oasea;  or 

(2)  that  in  the  admlnlstratkm  ot  the  plan  there  is  a  failure  to 
comply  substantially  with  any  provision  required  by  section  3  (a) 
to  be  included  In  the  plan; 

the  Board  shaU  notify  such  State  agency  that  further  payments 
will  not  be  made  to  the  State  until  the  Board  Is  sattsfled  that  such 
prohibited  reqiUrement  is  no  longer  so  imposed,  and  that  tbara 
is  no  longer  any  such  failure  to  comply.  Until  It  Is  so  satisfied 
it  shall  make  no  further  oertifleatlon  to  the  Secretary  of  the 
Treasury  with  respect  to  such  State. 

ADKZmRSATIOir 

Sac.  5.  There  Is  hereby  authorized  to  be  appropriated  for  the 
fiscal  year  ending  June  SO,  1836,  the  sum  of  6260,000,  fcur  all  neces- 
sary expenses  of  the  Board  in  administering  the  provisions  of  this 
utle. 

oDmmoit 


Sac.  6.  When  used  in  this  title  the  tenn  "old-age  aasistanoe'* 
means  money  payments  to  aged  individuals. 

Mr.  SNSIjL  (Intemipting  the  reading).  Mr.  Chairman, 
a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  It. 

Mr.  SNELL.  As  I  understand  it,  the  Clerk  is  reading  title 
I.  and  when  he  completes  the  reading  of  title  I  the  Com- 
mittee will  rise? 

The  CHAIRMAN.    The  gentleman  to  correct. 

Mr.  LUNDEEN.  Mr.  Chairman,  that  will  not  preclude 
anyone  from  offering  amendments  tom(»row? 

The  CHAIRMAN.    It  will  not 

Mr.  CONNERT.    Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  CONNERY.  When  the  Committee  rises  that  will  not 
preclude  the  offering  of  an  amendment,  which  will  be  offered 
in  the  form  of  a  new  title  before  title  I? 

The  CHAIRMAN.    It  wlU  not. 

The  Clerk  concluded  the  reading  of  title  I. 

Mr.  DOUOHTON.  Mr.  Chairman.  I  move  that  the  Com- 
mittee do  now  rise. 

The  motiim  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having^ 
resi'med  the  chair.  Mr.  MCRmvoLM,  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  Committee,  having  had  under  consideration 
the  bill  H.  R.  7260,  the  sodal-secority  bill,  had  come  to  no 
resolution  thereon. 

Mr.  E31AMER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  2  minutes. 

Mr.  SNEUi.  Mr.  Speaker,  I  am  aarrj,  but  I  shall  have  to 
object. 

KXTUISZOIV  aw  UtMMKS 

Mr.  CONNERY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  by  including  In  the  speech  that  I  made 
today  a  statement  of  the  cost  of  the  Lnndeen  plan. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  I  make  the 
same  request  as  the  gentleman  from  Massachusetts  (Mr. 
CozfKXEY]  to  revise  and  extend  my  remarks. 
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The  SPEAKER.  Is  there  objection  to  the  request  of  the 
Kentlewomazi  from  Massachusetts? 

There  was  no  objection. 

SOCIAL -sxcTTsrrr  bill 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  ask  unanimous  con- 
Bcnt  to  extend  my  remarks  ujwn  the  social-security  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

Tliere  was  no  objection. 

Mr.  ZIONCHECK,  Mr.  Speaker.  I  do  not  feel  the  need  of 
making  a  speech  for  "  home  consumption  "  on  this  present 
bill  for  social  security.  The  people  of  the  First  Congressional 
District  of  the  State  of  Washington,  whom  I  have  the  privi- 
lege of  representing,  know  how  I  feel  about  such  legislation. 
I  have  before  me  my  campaign  pamphlet  from  the  1932 
campaign,  wherein  I  promised  to  fight  for  social  insurance 
covering  accidents,  sickness,  old-age,  and  unemployment.! 
In  1934  the  keynote  of  my  campaign  was  that  economic 
planning  of  consumption  rather  than  production  was  the 
paramount  issue  of  this  day:  that  we  must  see  that  every | 
person  who  is  willing  to  work  must  be  guaranteed  a  security 
of  Income  and  the  purchasing  power  of  the  people  must  be 
Increased  to  insure  permanent  prosperity;  that  social  insur- 
ance covering  accidents,  sickness,  old-age,  and  imemploy- 
ment  must  be  regarded  as  a  matter  of  right  rather  than  a 
matter  of  favor — because  there  is  plenty  for  all  if  we  only 
work  out  a  sane  and  sensible  scheme  of  distribution.  i 

But  at  the  same  time  I  promised  to  fight  for  increased  gift.! 
Income,  and  inheritance  taxes  in  the  higher  brackets  toi 
break  up  huge  incomes  and  thus  equalize  the  distribution  ofj 
wealth.    I  also  promised  to  fight  against  sales  taxes.  I 

Now,  Mr.  Chairman,  I  feel  that  I  am  compelled  to  vote  fori 
the  final  enactment  of  this  bill  because  of  the  broad  recogniH 
tion  of  at  least  partial  responsibility  for  taking  care  of  the 
aged,  unemployed,  dependent  children,  maternal  and  childj 
welfare,  crippled  children,  vocational  rehabilitation,  and  pub-c 
lie  health.  Such  a  recognition  is  a  great  step  in  itself,  butj 
my  vote  for  this  present  bill  does  not  mean  that  I  approvq 
of  many  of  its  provisions.  The  fact  of  the  matter  is  that  H 
do  not  approve  of  this  bill  in  many  respects,  and  feel  it  toi 
be  my  duty  in  my  representative  capacity  to  point  out  what, 
in  my  opinion,  are  its  defects,  and  at  the  proper  time  to; 
try  to  help  improve  it  by  way  of  amendments.  j 

My  chief  criticism  of  this  so-called  "  social-security  bill  '^ 
is  that  it  does  not  place  the  burden  where  it  properly  be 
longs:  that  is.  on  the  higher  income  group  of  our  Natio 
and  on  those  receiving  large  gifts  and  Inheritances.    Th( 
fact  of  the  matter  is  that  the  burden  is  placed  on  the  low 
est  income  groups  In  this  bilL    The  ultimate  6-percent  t^U 
on  pay  rolls  will  be  passed  on  to  the  consiuner,  of  whic! 
the  working  classes  compose  approximately  80  percent.  Thi 
type  of  taxation  in  effect  amounts  to  a  sales  tax,  Just  thi 
same  as  the  processing  tax  has  resulted  in  increased  price; 
and.  despite  its  name,  it  has  proven  itself  to  be  a  sales 
nevertheless.     The   additional   3-percent   tax  on   the   em4 
ployee.  which  is  deducted  from  his  wages  and  paid  over  bi 
the  emi^oyer  to  the  Government,  decreases  the  employee'^ 
bu3dng  power  in  Just  that  amount.    Such  taxes  are  wron^ 
in  principle  and  can  only  aggravate  our  distressing  eco^ 
nbfnic  mess.    It  seems  that  every  measure  that  is  coming 
before  Congress  today  is  still  based  upon  the  economy  of 
scarcity  rather  than  the  economy  of  abundance. 

I  feel  that  the  old-age  pensions  that  are  not  to  excee 
over  $30  a  month  are  miserly  and  inadequate.    Just  what 
an  aged  person  do  with  merely  $30  if  he  has  no  other  sourc 
of  income  or  relatives  to  support  him?    It  would  require  ai 
least  $15  a  month  for  rent  alone,  and  that  would  leave  bu 
^5  a  month  for  food  and  clothing.    Tliink  of  it — 50  ceni 
a  day.    To  me  this  sounds  like  anything  but  social  securi 
The  $30-a-month  pension  is  particularly  inadequate  from 
Federal  standpoint,  when  the  Federal  Oovemment  is  t^ 
match  State  funds  on  a  50-50  basis,  the  Federal  responsi* 
bility  at  no  time  amounting  to  more  than  $15  a  mcmth.    14 
my  opinion,  the  Federal  Oovemment  should  provide  this 
entire  amount  of  an  adequate  pension  necessary  to  give  thi ! 


aged  the  necessaries  and  comforts  of  life  &s  a  matter  of 
right,  looking  upon  these  pensions  as  merely  deferred  pay- 
ments to  the  aged,  for  everyone  knows  that  those  people 
produced  a  great  deal  more  in  their  productive  years  than 
they  ever  received  for  their  work  in  wages. 

The  provision  in  this  bill  that  a  person  must  be  65  years 
of  age  or  over  is  entirely  too  high,  and  I  for  one  am  going  to 
do  what  I  can  to  reduce  it  to  60  or  even  55  years.  It  is  vir- 
tually impossible  for  a  man  of  50  years  to  obtain  gainful 
employment  under  our  present  industrial  system,  and  would 
it  not  be  better  to  provide  adequate  pensions  for  all  those  of 
55  and  over,  and  remove  them  from  the  labor  market,  and 
thus  make  room  for  the  young  people  who  today  find  them- 
selves unemployed? 

The  provisions  in  this  act  for  unemployment  insurance  are 
totally  inadequate  and  in  no  way  provide  for  insurance  or 
relief  for  the  present  unemployed.  According  to  experts, 
technological  unemployment  imder  our  present  profit  system 
will  be  a  constant  and  ever-increasing  problem.  Labor  sav- 
ing devices  and  machinery  today  are  displacing  workers  by 
the  thousands,  and,  according  to  those  who  have  studied  this 
problem,  if  we  were  to  increase  our  production  to  that  of 
1929  we  would  still  have  from  six  to  eight  million  unemployed. 

The  remedy  for  this  depression  is  not  unemployment  in- 
surance. Employment  is  the  only  solution,  and  if  those  who 
own  and  control  the  means  of  production  have  not  the 
sense  and  social  vision  to  adjust  their  profits,  interest,  and 
dividends,  and  get  a  more  reasonable  balance  between  con- 
smnption  and  production,  then  it  is  high  time  for  the  Gov- 
ernment to  step  in  and  do  it  for  them.  In  the  interest  of 
maintaining  order,  as  well  as  providing  a  good  life  for  all 
the  people,  our  minimum  program  must  be  that  every  man 
and  woman  who  is  able  and  willing  to  work  must  be  given  em- 
plosrment  at  a  wage  that  will  get  for  him  and  for  her  the  ne- 
cessities, comforts,  and  some  of  the  luxm-ies  of  life,  for  there 
is  plenty  for  all  if  we  but  work  out  a  sane  and  sensible 
scheme  of  distribution.  In  my  humble  opinion,  any  govern- 
ment that  does  not  do  Just  that  does  not  Justify  its  existence. 

THE  SOCIAL-SECURITT  BILL 

Mr.  O'NEAL.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  O'NEAL.  Mr.  Speaker,  it  is  not  difllcult  for  critics 
to  pick  flaws  in  proposed  legislation,  especially  when  it  trav- 
erses new  fields  and  deals  with  such  enormous  problems  as 
those  in  this  bill.  I  compliment  the  committee  upon  this 
example  of  sincere  study  and  high  intelligence.  The  com- 
ments I  make  are  in  no  sense  critical  of  the  committee  but 
are  mere  "  obiter  dicta  ",  and  because  of  the  character  of 
the  men  and  their  intense  application  to  this  subject,  it  is 
my  inclination  to  support  their  recommendations.  But  I 
feel  impelled  to  make  some  random  comments,  for  I  cannot 
help  but  feel  that  the  best  imemployment  insurance  is  to  aid 
business,  the  employer,  and  I  am  concerned  about  the  re- 
curring effort  to  have  our  Oovemment  attempt  to  cure  all 
national  ills.  It  is  well  to  reflect  upon  the  demands  of  all 
groups  and  classes  upon  our  Federal  Government  and  to 
consider  not  only  the  worthiness  of  the  cause  but  the  ability 
of  our  Government  and  its  citizens  to  carry  the  load  and  the 
far-reaching  effect  upon  the  character  of  our  i)eople. 

We  are  prescribing  remedies  for  all  of  our  country's  mala- 
dies, and  the  medicines,  no  doubt,  are  efficacious  as  far  as 
the  disease  is  concerned,  but  the  doses  are  so  numerous  and 
heroic  that  I  fear  for  the  patient,  our  country. 

One  thing  is  encouraging  to  observe  in  the  treatment  of 
social  security,  and  that  is  the  unanimous  sentiment  of 
sympathy  for  the  aged,  the  unemployed,  the  afflicted  mothers 
and  children,  and  the  other  unfortunates  to  whom  life  has 
willed  misery  and  misfortune.  Every  man  in  this  Congress 
is  interested  in  aiding  the  casualties  of  the  strife  of  life,  and 
to  that  extent  all  is  well.  Even  this  much  idealism  is  a 
basis  of  hope  for  our  country,  but  beyond  the  generous  spirit 
of  sympathy  for  the  unfortunates,  certain  characteristics 
arise  in  our  midst  which  are  less  idealistic  and  quite  contrary 
to  the  Golden  Rule  so  well  exemplifled  in  our  sympathies. 
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Through  failure  to  analyze  ourselves,  through  mistaken 
loyalties  to  groups  to  which  we  belong,  to  intense  State  and 
partisan  devotions,  we  sometimes  forget  American  traditions 
and  lose  our  fundamental  ideas  of  American  Justice  and 
liberty.  Tlie  greatness  of  our  country  and  the  inheritance  of 
the  rare  gift  of  American  citizenship  have  been  due  to  the 
wisdom  and  conscience  of  the  founders  of  our  country  and 
their  successors.  They  kept  uppermost  in  their  minds  the 
freedom  of  Its  citizens  and  that  no  citizen  might  be  deprived 
of  life,  liberty,  or  property  without  due  process  of  law  and 
without  just  compensation.  Imposition  of  an  unequal  or  too 
heavy  tax  is  closely  akin  to  attainder  and  confiscation. 

Our  forbears  enjoyed  the  greatest  liberty  ever  granted  to 
mankind  because  the  conscience  of  America  and  its  leader- 
ship kept  ever  in  mind  the  sacred  rights  of  the  individual  to 
work,  to  Improve  his  condition,  to  be  provident  and  to  retain 
that  which  he  won  by  effort,  character,  and  self-denial. 
When  work  and  ambition  in  America,  as  we  knew  it,  drove 
men  on  to  greater  achievement,  there  seemed  to  be  less 
class  and  group  selfishness,  and  men  scorned  to  seek  or 
accept  that  which  belonged  to  another.  There  was  pride  in 
every  American  that  he  could  carry  his  part  of  the  burden 
and  he  asked  favors  of  no  man,  and  did  not  seek  to  place 
his  obligations  upon  another.  In  my  opinion,  that  spirit  of 
independence  made  America  great,  and  the  loss  of  it  will 
mean  that  our  country,  as  we  knew  it,  will  be  no  more.  So 
it  is  of  the  greatest  importance  in  passing  legislation  that  we 
think  not  only  of  the  condition  to  be  corrected,  but  also  of 
the  far-reaching  alterations  of  citizen  character  and  individ- 
ual morale.  The  greatness  of  America  was  built  upon  stem 
reality,  courage,  and  conscientious  work.  Today  there  seems 
to  be  a  class  philosophy  of  Jealousy  of  those  who  have  suc- 
ceeded, a  weakening  of  moral  fiber,  an  ambition  to  avoid 
work,  and  a  group  selfishness  which  breeds  disunion  and  the 
death  of  American  Ideals. 

It  appears  to  me  that  we,  in  Congress,  should  strive  to 
foster  the  true  American  spirit  of  personal  pride  and  Inde- 
pendence, and  be  careful  that  we  do  not  develop  a  national 
weakness  of  character.  It  shoiUd  be  brought  home  to  the 
people  that  our  Government  will  be  fair  to  every  group  of 
its  citizens;  that  special  privilege  shall  not  be  granted  to 
Individuals  or  to  grouijs;  that  the  malingerer  cannot  live  at 
Government  expense;  and  that  the  care  of  our  unfortunates 
is  the  obligation  of  every  citizen  in  the  United  States. 

We  hear  much  these  days  of  the  socialization  of  America. 
In  my  opinion,  when  you  arbitrarily  place  a  tax  on  business 
or  the  individual  without  considering  their  ability  to  pay  nor 
the  justice  of  Inaking  them  carry  the  common  load,  you  are 
breaking  with  American  experience  and  American  tradition. 
Our  country's  trials  are  grievous  at  this  time,  and  they  chal- 
lenge America  for  a  solution.  But  we  cannot  solve  the 
problem  by  arbitrary  seizures  against  business  or  other 
singled-out  groups  of  our  citizens.  In  order  to  preserve 
America  we  must  attack  our  problem  "  with  malice  toward 
none  "  and  charity,  or,  at  least,  justice,  to  all. 

There  was  a  time  when  one's  country  was  aroused  at  the 
favors  granted  to  special  interests  through  special  privileges, 
America  awakened  and  has  remained  awake  to  the  menace  of 
great  corporations  and  great  wealth  which  took  advantage 
of  the  people.  In  a  different  way  our  citizens  have  now 
divided,  and  many  groups  are  seeking  special  privileges  from 
our  country,  which  is  not  true  to  the  American  tradition  of 
equality  before  the  law.  This  problem  will  never  be  solved 
by  hating,  and  much  of  our  proposed  legislation  is  bom  of 
temper  and  nourished  by  fancied  wrongs.  The  attack  too 
often  is  punitive  and  not  guided  by  equitable  principles. 
When  America  disunites  to  give  special  advantages  to  one  or 
to  place  common  burdens  on  the  back  of  another,  it  is  un- 
American  and  confusion  or  worse  will  result.  Let  groups  in 
America  seek  to  do  equity  and  each  assimie  its  just  burden. 
When  that  is  again  the  rule,  our  country  will  have  regained 
its  birthright. 

I  do  not  believe  that  we  have  given  sufOclent  consideration 
to,  nor  correctly  analyzed,  the  place  of  business  in  American 
life.    It  is  the  kesrstone  of  America  as  we  know  it.    We  who 


believe  in  the  profit  motive  as  a  fundamental  of  human 
character  and  happiness  believe  that  there  wookl  be  no 
profit  motive  without  business.  Tlierefore.  it  should  be  en- 
couraged, and  interfered  with  as  little  as  possible.  The 
products  of  the  farmer,  the  labor  of  the  worker,  the  exist- 
ence of  the  prof  essi(xis  are  indissolubly  linked  with  business. 
Our  coimtry  would  not  be  what  we  have  cherished  should  It 
become  the  employer.  Our  socialistic  theorists  would  find 
the  result  to  be  a  national  fiabbiness,  deteriorating  into 
moral  paralysis.  The  only  cure  for  unemployment  is  em- 
ployment, and  business  is  the  emplosrer,  and  honest  work  Is 
the  salvation  of  every  man.  In  our  legislation  we  should 
recognize  that  business  must  be  treated  justly  and  freed 
from  oppression,  or  even  fears  of  oppression,  if  all  of  the 
rest  of  America  is  to  labor  and  prospor. 

We  draw  our  laws  with  little  thought  as  to  the  psjrchology 
of  our  people,  whereas  we  should  consider  their  effect  upon 
our  national  character.  Yesterday  the  average  American  was 
as  a  group  frugal,  thrifty,  proud,  and  conservative.  Today, 
because  of  our  laws  drawn  without  considering  their  effect 
upon  character,  we  find  oiu*  citizens  wasteful  and  extravagant 
in  their  demands  upon  our  Government.  The  Federal  Gov- 
ernment apparently  is  a  boundless  reservoir  of  money,  upon 
which  they  can  draw  without  limit  for  every  need  or  even 
whim.  It  is  time  in  drafting  our  laws  that  we  emphasize  fair 
play  to  all,  and  the  fact  that  every  Government  expenditure 
eventually  means  an  expense  to  each  individual  citizen,  and 
that  each  national  extravagance  culminates  in  an  individual 
charge.  When  our  people  realize  the  true  situation  America 
will  return  to  the  faith  of  its  fathers. 

In  conclusion  I  wish  to  compliment  the  committee  for  the 
Intelligent  and  conscientious  effort  that  has  been  put  forth. 
My  remarks  are  in  no  sense  critical.  But  I  wish  the  start 
could  be  made  here  and  now  to  appeal  to  the  abiding  Ameri- 
can-spirit  in  the  hearts  of  most  of  our  citizens.  Just  as  in  a 
war  of  defense,  everyone  is  called  to  arms,  so  in  the  case  of 
hiunan  misery  in  America  let  us  tell  our  people  that  it  is  a 
burden  upon  every  one  of  us.  Let  us  not  attempt  to  aid  the 
worthy  causes  in  this  bill  by  charging  its  costs  alone  to 
business  or  to  any  other  group  of  citizens. 

Let  us  assemble  the  cost  oi  alleviating  the  suffering  of 
America  as  described  in  this  bill,  and  tell  our  coimtry  that 
these  burdens  must  be  borne  by  all  Americans,  and  that  it 
will  cost  each  3^ear  a  certain  definite  amount.  Let  us  say  to 
them  that  their  burden  cannot  be  shifted  to  the  backs  of  the 
successful  only,  or  upon  business  or  any  other  class,  and  if  it 
could  be.  it  would  not  be  right  to  do  so.  A  load  of  this  kind 
is  an  obligation  of  every  man  who  is  earning  any  money  and 
the  latent  character  of  ova  coimtry  would  revive  and  cour- 
ageously meet  the  challenge.  It  has  been  found  in  our 
churches  that  the  widow's  mite  was  gladly  given  and  the 
spirit  of  it  made  many  of  our  American  Institutions  great  as 
they  have  been  through  the  generations.  If  we  could  carry 
the  need  of  the  unfortunates  back  to  every  earner  in  Amer- 
ica, I  am  idealist  enough  to  believe  that  America  would 
respond  with  ap];nt}val,  enthusiasm,  and  a  renewed  faith  in 
our  country.  Every  citizen  in  America  should  be  required  to 
pay  a  part  of  his  eamlDgs  for  the  care  of  the  imfortimates 
of  America. 

I  concur  heartily  in  the  worthy  intentions  of  this  bill,  but 
I  regret  that  an  effort  is  not  made  to  test  the  spirit  of  our 
peoi^  by  offering  to  them  all  the  right  and  the  privilege  of 
assuming,  according  to  their  individual  ability,  the  care  and 
protection  of  their  less  fortunate  fellow  countrymen.  If  such 
were  the  case,  I  would  dare  to  hope  that  the  pride,  independ- 
ence and  the  cherished  freedom  of  America  might  return. 

SKNATK  BILLS   KKnOUUED 

BUls  of  the  Senate  of  the  following  titles  were  taken  from 
the  Speaker's  table  and,  under  the  rule,  referred  as  follows: 

8. 684.  An  act  for  the  relief  of  Brown  ft  Cimnlnghanc,  of 
Port  Deposit,  Md.;  to  the  Committee  on  Claims. 

S.  1207.  An  act  to  authorize  trial  by  court  martial  of 
any  person  in  the  naval  service  charged  with  the  crime  of 
murder  eonunitted  without  the  geographical  limits  of  the 
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Btates  of  the  Unkm  and  the  Dtetrtct  of  Columbia;  to  the 
Committee  on  Naval  Affairs. 

8. 1211.  An  act  authorizing  the  assignment  of  two  ofBcers 
on  the  acUve  lUt  of  the  United  States  Marine  Corps  not 
below  the  rank  of  colonel  to  duty  as  assistants  to  the  Major 
Qeneral  Commandant  ctf  the  Marine  Corps;  to  the  Commit- 
tee on  Naval  Affairs. 

S.  1446.  An  act  for  the  relief  of  Knud  O.  Plakne;  to  the 
Committee  on  the  Public  Lands. 

8. 1447.  An  act  for  the  relief  of  Mary  C.  Moran;  to  the 
Committee  on  the  Public  Lands. 

8. 1637.  An  act  to  provide  funds  for  cooperation  with  the 
school  board  of  Shannon  Coimty,  S.  Dak.,  in  the  construc- 
tion of  a  consolidated  high-school  building  to  be  available 
to  both  white  and  Indian  children;  to  the  Committee  on 
Indian  Affairs. 

8. 1629.  An  act  to  amend  the  Interstate  Commerce  Act, 
as  amended,  by  providing  for  the  regulation  d  the  trans- 
portation of  passengers  and  property  by  motor  carriers  oper- 
ating in  interstate  or  foreign  commerce,  and  for  other  pur- 
poses; to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

8. 2029.  An  act  to  authorize  naval  and  Marine  Corps 
service  of  Army  officers  to  be  Included  in  computing  dates 
of  retirement;  to  the  Committee  on  Military  Affairs. 

S.  2100.  An  act  to  amend  an  act  of  Congress  entitled  "An 
act  to  establish  a  Code  of  Law  for  the  District  of  Columbia  ", 
approved  March  3,  1901.  as  amended,  by  adding  three  new 
sections  to  be  numbered  802  (a),  802  (b),  and  802  (c). 
respectively:  to  the  Committee  on  the  District  of  Colimibla. 

S.  2148.  An  act  to  provide  for  the  leasing  of  restricted  In- 
dian lands  of  Indians  of  the  Five  Civilized  Tribes  in  Okla- 
homa; to  the  Committee  on  Indian  Affairs. 

S.  2153.  An  act  to  provide  for  the  prevention  of  blindness 
In  infants  bom  in  the  District  of  Columbia;  to  the  Commit- 
tee on  the  District  of  Columbia. 

8. 3214.  An  act  conferring  jurisdiction  on  United  States 
district  courts  over  Osage  Indian  drug  and  liquor  addicts; 
to  the  Committee  on  Indian  Affairs. 

8.2252.  An  act  for  the  relief  of  Henry  Hilbun;  to  the 
Committee  on  Military  Affairs. 

8.  2287.  An  act  to  authorize  the  crediting  of  service  ren- 
dered by  personnel  (active  or  retired)  subsequently  to  June 
30.  1932,  in  the  computation  of  their  active  or  retired  pay 
after  June  30.  1935;  to  the  Committee  on  Military  Affairs. 
^  8. 2^7^.  An  act  authorizing  an  appropriaticm  for  payment 
t»  the  'Os^e  Tribe  of  Indians  on  account  of  their  lands  sold 
by  the  Ijln^fd  States;  to  the  Committee  on  Indian  Affairs. 

8. 248^.*^  Ah  act  relating  to  the  tribal  and  individual  affairs 
of  the  Osage  Tnd*«^n«  of  Oklahoma;  to  the  Committee  on 
Indian  Affairs. 

8. 2487.  An  act  for  the  relief  at  the  Western  Electric  Co., 
Inc.;  to  the  Committee  on  Claims. 

8.  J  Res.  88.  Joint  resotutioti  to  abolish  the  Puerto  Rican 
Hurricane  Relief  Commission  and  transfer  its  functions 
to  the  Secretary  of  the  Interior;  to  the  Committee  on  Insular 
Affairs.  %. 

8.  J.  Res.  97.  J(rint  reaohition  authorising  the  approprlatian 
of  funds  for  the  maintenance  of  public  order  and  the  pro- 
tection of  life  and  property  during  the  eonventian  of  the 
Imperial  Council  of  the  Mystic  Shrine  in  the  District  of 
Columbia  June  8,  1935.  to  June  17,  1935,  both  inclusive;  to 
the  Committee  on  the  District  of  Columbia. 

KHlOUiXD  BILLS  SZCmD 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  BIHs, 
reported  that  that  committee  had  examined  and  f  otmd  truly 
enrolled  bills  of  the  House  of  the  following  titlra.  which  were 
thereupon  signed  by  the  Speaker: 

H.  R.  2353.  An  act  for  the  reUef  of  the  Yellow  Drtvuraetf 
Co.;  and 

H.  R.  3959.  An  act  for  the  relief  of  the  National  Ttainlng 
School  for  Boys  and  others. 

The  SPEAKER  announced  his  signature  to  the  enrolled 
joint  reaolntian  of  the  Senate  of  the  followinc  title: 


I  8.  J.  Res.  93.  Joint  resolution  to  extend  the  time  within 
|which  contracts  may  be  modified  or  canceled  under  the 
(provisions  of  section  5  of  the  Independent  OfiBces  Appropria- 
tion Act,  1934. 

yrr.T-R  PBESZITTED  TO  THX  FRKSn>KNT 

I  Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
jported  that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  bills  of  the  House  of  the  follow- 
ing titles: 

H.  R.  2353.  An  act  for  the  relief  of  the  Yellow  Driviu-self 
iCo.:  and 

'  H.  R.  3959.  An  act  for  the  relief  of  the  National  Training 
ISchool  for  Boys  and  others. 

j  AOJOTTHNMKNT 

I  Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  do  now  adjourn. 

I  The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and  25 
painutes  p.  m.)  the  House  adjourned  until  tomorrow,  Thurs- 
|day,  April  18,  1936,  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 

ccmfrrrxE  ow  the  public  lakds 

(Thursday,  Apr.  18,  10  a.  m.) 

Continuing  hearings  on  bill  (H.  R.  5530)   amending  the 

Gas  and  Oil  Leasing  Act.  room  328,  Old  House  Office  Building. 


EXECXmVE  COMMUNICATIONS,  ETC. 
Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

301.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  April  1,  1935,  submitting  a  report,  together  with  ac- 
compansring  papers  and  illustrations,  on  studies  and  investi- 
gations of  beach  erosion  at  Kitty  Hawk,  Nags  Head,  and 
Oregon  Inlet,  N.  C,  made  by  the  Beach  Erosion  Board  in 
cooperation  with  the  North  Carolina  Department  of  Con- 
servation and  Development,  as  authorized  by  the  River  and 
Harbor  Act  approved  July  3,  1930  (H.  Doc.  No.  155) ;  to  the 
Committee  on  Rivers  and  Harbors  and  ordered  to  be  printed, 
with  16  illustrations. 

302.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  Statics  Army, 
dated  April  1,  1935.  submitting  a  report,  together  with  ac- 
companying papers  and  Illustrations,  on  studies  and  investi- 
gations of  beach  erosion  at  FoUy  Beach,  8.  C-.  made  by  the 
Beach  Erosion  Board  in  cooperation  with  the  Sanitary  and 
Drainage  Commission  of  Charieston  County,  S.  C,  as  author- 
ized by  the  River  and  Harbor  Act  approved  July  3.  1930 
(H.  Doc.  No.  156) ;  to  the  Committee  on  Rivers  and  Harbors 
and  ordered  to  be  printed,  with  7  illustrations. 

303.  A  communication  from  the  President  of  the  United 
States,  transmitting  supplemental  estimates  of  appropria- 
tions for  the  legislative  establishment,  under  the  Architect 
of  the  Capttol,  for  the  fiscal  year  1936  in  the  sum  of 
$1,761,437  (H.  Doc.  No.  157) ;  to  the  Committee  on  Appro- 
priations and  ordered  to  be  printed. 


REPORTS   OF   COMMITTEES    ON   PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  XITT. 

Mr.  MONAGHAN:  Committee  on  Interstate  and  Foreign 
Commerce.  8.  1222.  An  act  to  further  extend  the  times  for 
commencing  and  completing  the  construction  of  a  bridge 
across  the  Missouri  River  at  or  near  Garrison,  N.  Dak.;  with- 
out amendment  (Rept.  No.  684).  Referred  to  the  House 
Calendar. 

Mr.  EICHER:  Committee  on  Interstate  and  Foreign  Com- 
merce. 8. 1987.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
souri River  at  or  near  Famam  Street,  Omaha,  Nebr.;  without 
amendment  G^pt.  No.  685).  Referred  to  the  House  Cal- 
•Ddar. 
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Mr.  MALONEY:  Committee  on  Interstate  and  Foreign 
Commerce.  H.  R.  4528.  A  bill  to  extend  the  times  for  com- 
mencing and  completing  the  construction  of  a  bridge  across 
the  Mississippi  River  between  New  Orleans  and  Gretna,  La.; 
with  amendment  (Rept.  No.  686).  Referred  to  the  House 
Calendar. 

Mr.  EICHER:  Committee  on  Interstate  and  Foreign  Com- 
merce. H.  R.  5547.  A  bill  to  extend  the  times  for  commenc- 
ing and  completing  the  construction  of  a  bridge  across  the 
Des  Moines  River  at  or  near  St.  Francisville.  Mo.;  without 
amendment  (Rept.  No.  687).  Referred  to  the  House  Cal- 
endar. 

Mr.  RAYBURN:  Committee  on  Interstate  and  Foreign 
Commerce.  H.  R.  6630.  A  bill  to  extend  the  times  for  com- 
mencing and  completing  the  construction  of  a  bridge  across 
the  Rio  Grande  at  or  near  Rio  Grande  City,  Tex.;  without 
amendment  (Rept.  No.  688).  Referred  to  the  House  Cal- 
endar. 

Mr,  WADSWORTH :  Committee  on  Interstate  and  Foreign 
Commerce.  H.  R.  6780.  A  bill  to  extend  the  times  for  com- 
mencing and  completing  the  construction  of  a  bridge  across 
the  St.  Lawrence  River  at  or  near  Ogdensburg,  N.  Y.;  with 
amendment  (Rept.  No.  689).  Referred  to  the  House  Cal- 
endar. 

Mr.  EICHER:  Committee  on  Interstate  and  Foreign  Com- 
merce. H.  R.  7081.  A  bill  to  extend  the  times  for  com- 
mencing and  completing  the  construction  of  a  bridge  across 
the  Missouri  River  at  or  near  Brownville,  Nebr.;  without 
amendment  (Rept.  No.  690).  Referred  to  the  House  Cal- 
endar. 

Mr.  PETTENGILL:  Committee  on  Interstate  and  Foreign 
Commerce.  H.  R.  7083.  A  bill  to  extend  the  time  for  com- 
mencing and  completing  the  construction  of  a  bridge  across 
the  Wabash  River  at  or  near  Merom,  Sullivan  County,  Ind.; 
without  amendment  (Rept.  No.  691).  Referred  to  the  House 
Calendar. 

Mr.  RAYBURN:  Committee  on  Interstate  and  Foreign 
Commerce.  H.  R.  7291.  A  bill  to  extend  the  times  for 
commencing  and  completing  the  construction  of  a  bridge 
across  the  Rio  Grande  at  or  near  Boca  Chica,  Tex.;  without 
amendment  (Rept.  No.  692).  Referred  to  the  House  Cal- 
endar. 

Mr.  PATMAN:  Committee  on  the  District  of  Columbia. 
S.  2197.  An  act  to  permit  construction,  maintenance,  and 
use  of  certain  pipe  lines  for  petroleum  and  petroleum  prod- 
ucts in  the  District  of  Columbia;  without  amendment  (Rept. 
No.  693).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  SEARS :  Committee  on  Naval  Affairs.  H.  R.  7220.  A 
bill  to  provide  for  the  use  of  the  U.  S.  S.  Olympia  as  a 
memorial  to  the  men  and  women  who  served  the  United 
States  in  the  War  with  Spain;  without  amendment  (Rept. 
No.  694).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  ELLENBOGEN:  Committee  on  the  District  of  Co- 
lumbia. House  Joint  Resolution  233.  Joint  resolution  au- 
thorizing the  appropriation  of  funds  for  the  maintenance 
of  public  order  and  the  protection  of  life  and  property  dur- 
ing the  convention  of  the  Imperial  Council  of  the  Mystic 
Shrine  in  the  District  of  Columbia.  June  8,  1935,  to  June  17, 
1935,  both  inclusive,  etc.;  without  amendment  (Rept.  No. 
695).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  AYERS:  Committee  on  Irrigation  and  Reclamation. 
S.  1305.  An  act  to  further  extend  relief  to  water  users  on 
United  States  reclamation  projects  and  on  Indian  irriga- 
tion projects;  without  amendment  (Rept.  No.  698).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  FADDIS:  Committee  on  Military  Affairs.    H.  R.  1759. 
A  bill  for  the  reUef  of  Thomas  G.  Carlin;  without  amend- 


ment (Rept.  No.  696).    Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  EDMISTON:  Committee  on  Military  Affairs.  S.  1390. 
An  act  for  the  relief  of  Harry  L.  Reaves;  without  amend- 
ment (Rept.  No.  697).  Referred  to  the  Committee  of  the 
Whole  House. 


PUBLIC  BILUS  AND  RESOLXTTIONS 

Under  clause  2  of  rule  XXn,  public  bills  and  reoolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  DISNEY:  A  biU  (H.  R.  7562)  authorizing  distribu- 
tion of  funds  to  the  credit  of  the  Wyandotte  Indians,  Okla- 
homa; to  the  Committee  on  Indian  Affairs. 

By  Mr.  HULL:  A  bill  (H.  R.  7563)  to  amend  paragraphs 
722  and  728  of  the  Tariff  Act  of  1930;  to  the  Committee  on 
Ways  and  Means. 

Also,  a  bill  (H.  R.  7564)  to  amend  the  Tariff  Act  of  1930 
and  the  tariff  rates  on  imported  dairy  products  mentioned 
therein;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  KNUTSON:  A  bill  (H.  R.  7565)  to  authorize  the 
erection  of  an  addition  to  the  existing  Veterans'  Adminis- 
tration facility  at  St.  Cloud,  Minn.;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

By  Mr.  MOTT:  A  bill  (H.  R.  7566)  to  amend  an  act  en- 
titled "An  act  to  accept  the  cession  by  the  State  of  Oregon 
of  exclusive  jurisdiction  over  the  lands  embraced  within  the 
Crater  Lake  National  Park,  and  for  other  purposes  ";  to  the 
Committee  on  the  Public  Lands. 

By  Mr.  THOMPSON:  A  bill  (H.  R.  7567)  to  further  revive 
and  reenact  the  act  entitled  "An  act  authorizing  D.  8.  Pren- 
tiss, R.  A.  Salladay,  Syl  F.  Histed.  William  M.  Turner,  and 
John  H.  Rahilly,  their  heirs,  legal  representatives,  and  as- 
signs, to  construct,  maintain,  and  operate  a  bridge  across  the 
Mississippi  River  at  or  near  the  town  of  New  Boston,  111.", 
approved  March  3, 1931;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

By  Mr.  TREADWAY:  A  biU  (H.  R.  7568)  to  impose  mini- 
mum specific  duties  on  certain  cotton  cloth;  to  the  Commit- 
tee on  Ways  and  Means. 

By  Mr.  BLAND:  A  bill  (H.  R.  7569)  to  amend  section  602 
of  the  Revenue  Act  of  1934,  entitled  "An  act  to  provide  reve- 
nue, equalize  taxation,  and  for  other  purposes";  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  DIMOND:  A  bill  (H.  R.  7570)  to  extend  the  bene- 
fits of  the  United  States  Public  Health  Service  to  fishermeoi, 
and  for  other  purposes;  to  the  Committee  on  Merchant  Ma- 
rine and  Fisheries. 

By  Mr.  GAVAGAN:  A  bill  (H.  R.  7571)  to  repeal  the  act 
entitled  "An  act  to  Incorporate  the  North  River  Bridge  Co. 
and  to  authorize  the  construction  of  a  bridge  and  approaches 
at  New  York  City  across  the  Hudson  River,  to  regi^te  com- 
merce in  and  over  such  bridge  between  the  States  of  New 
York  and  New  Jersey,  and  to  establish  such  bridge  a  military 
and  post  road  ",  as  amended;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

By  Mr.  LUDLOW  (by  request) :  A  bill  (H.  R.  7572)  to  pro- 
mote American  neutrality  in  time  of  war;  to  the  Committee 
on  Foreign  Affairs. 

By  Mr.  AYERS:  A  bill  (H.  R.  7573)  to  extend  the  time  for 
compliance  with  the  drilling  requirements  of  oil  and  gas 
prospecting  permits;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  CHURCH:  A  bill  (H.  R.  7574)  to  amend  an  act 
entitled  "An  act  relative  to  naturalization  and  citizenship  of 
married  women,"  approved  September  22,  1922;  to  the  Com- 
mittee on  Immigration  and  Naturalization. 

By  Mr.  ZIMMERBiIAN:  A  biU  (H.  R.  7575)  to  legalize  a 
bridge  across  Black  River  on  United  States  Highway  No.  60 
in  the  town  of  Poplar  Bluff.  Butler  County.  Mo.;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

By  Mr.  LLOYD:  A  bill  (H.  R.  7576)  declaring  a  Govern- 
ment policy;  to  provide  for  the  extension  of  credit  for  the 
building  of  adequate  housing  facilities  for  the  use  of  Gov- 
ernment employees;  to  promote  relief  for  unemployment;  and 
for  other  purposes;  to  the  Committee  on  Public  Buildings 
and  Groimds. 
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MEMORIALS 

Under  clause  3  of  rule  XXll,  memorials  were  presente 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislating  of  th^ 
State  of  California,  re  the  awarding  of  a  Distinguished  Serv-| 
Ice  Cross  to  Tony  Siminoff.  Oliver  P.  Rominger,  and  Robert 
E.  Beck;  to  the  Committee  on  Military  Affairs.  i 

Also,  memorial  of  the  Legislature  of  the  State  of  Texas; 
opposing  the  so-called  "  Thomas  bill  ":  to  the  Committee  ori 
Interstate  and  Foreign  Commerce.  I 

Also,  memorial  of  the  Legislature  of  the  Commonwealth  ol| 
Pennsylvania,  opposing  the  creation  of  a  l»tuich  banklng( 
system;  to  the  Committee  on  Banking  and  Currency. 

Also,  memorial  of  the  Legislature  of  the  State  of  Ne^ 
York,  supporting  H.  R.  6914;  to  the  Conunittee  on  Agricul4 
ture. 


i 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  xxii,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BLAND:  A  bill  (H.  R.  7577)  for  the  relief  of  Mrs 
William  E.  Smith  and  Clara  Smith;  to  the  Committee  oi 
Claims. 

By  Mr.  BOEHNE:  A  bill  (H.  R.  7578)  to  provide  for  thd 
retirement  of  Karl  Asmann  as  a  pharmacist  or  warrant  offi-* 
cer.  United  States  Navy;  to  the  Committee  on  Naval  Affairs^ 

By  Mr.  BURNHAM:  A  bill  (H.  R.  7579)  for  the  relief  o^ 
Ray  A.  White;  to  the  Committee  on  Military  Affairs. 

By  Mr.  CASEY:  A  bill  (H.  R.  7580)  for  the  relief  of  Anu 
La  Femais;  to  the  Committee  on  Military  Affairs. 

By  Mr.  DARDEN  (by  request) :  A  bill  (H.  R.  7581)  direct 
ing  the  Court  of  Claims  to  reopen  the  case  of  William  G 
Maupin.  Jr^  et  al..  against  United  States.  Docket  No.  34681 , 
and  to  correct  the  errors  therein,  if  any,  by  an  additional 
Judgment  against  the  United  States;  to  the  Committee  oci 
Claims. 

By  Mr.  DISNEY:  A  bill  (H.  R.  7582)  for  the  relief  of  E.  C, 
Beaver,  who  suffered  loss  on  accovmt  of  the  Lawton  (Okla.) 
fire.  1917;  to  the  Committee  on  Claims.  J 

fiiy  Mr.  FORD  of  California:  A  bill  (H.  R.  7583)  granting 
a  pension  to  Ingelow  Johnson;  to  the  Committee  on  Pensions^ 

By  Mr.  LUCAS:  A  bill  (H.  R.  7584)  authorizing  the  Secre^ 
tary  of  the  Treasury  to  refund  to  John  A.  Godar  excise  taxe^ 
erroneously  paid  to  the  collector  of  internal  revenue;  to  th# 
Committee  on  Claims.  i 

By  Mr.  ROBSION  of  Kentucky:  A  bill  (EL  R.  7585)  grantf 
ing  a  pension  to  Delia  DeRossett;  to  the  Committee  on  Penj 
sions.  I 

By  Mr.  STARNES:  A  bill  (H.  R.  7586)  for  the  relief  oi 
Mrs.  George  F.  Freeman ;  to  the  Committee  on  Claims. 

By  BCr.  TAYLOR  of  Tennessee:  A  bill  (H.  R.  7587)  grantf 
Ing  a  pension  to  Martha  Wyatt;  to  the  Committee  on  Invall< 
Peztflons. 

By  Mr.  THOMAS:  A  bill  (H.  R.  7588)  granting  an  increase 
of  pension  to  Rose  Moriarty;  to  the  Committee  on  Pension^. 

By  Mr.  WELCH:  A  bUl  (H.  R.  7589)  for  the  relief  o^ 
Edward  Tumulty;  to  the  Committee  on  Naval  Affairs.       { 


t 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXll.  petitions  and  papers  wer^ 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

7164.  By  Mr.  BLAND:  Petition  of  five  cltisens  of  Bow 
Green.  Va..  favoring  old-age-pension  legislation  that  must 
adopted  by  the  States  before  any  Federal  aid  or  relief 
available;  to  the  Committee  on  Wasrs  and  Means. 

7165.  By  Mr.  BOYLAN:  Resolution  adopted  by  the  N< 
York  Clothing  Manufacturers'  Exchange.  Inc.,  represent: 
250  manufacturers  operating  In  Greater  New  York,  who  em 
iHoy  approximately  25,000  people,  favoring  the  continuani 
of  the  National  Recovery  Act;  to  the  Committee  on  Approl 
prlations. 

7166.  By  Mr.  BURNHAM:   Resolution  of  the  Escondid^ 
Townsend  Club,  No.  4.  of  Escondido.  Calif.,  urging  the  enact 


i 


ment  into  law  of  the  Townsend  old-age  revolving  pension 
plan;  to  the  Committee  on  Ways  and  Means. 

7167.  Also,  resolution  of  the  Loyal  Women's  Class  (125 
members)  of  the  Central  Christian  Church,  San  Diego.  Calif., 
urging  the  enactment  into  law  of  the  McGroarty  bill,  known 
as  the  "  Townsend  old-age  revolving  pension  plan  ";  to  the 
Committee  on  Ways  and  Means. 

7168.  By  Mr.  CITRON:  Petition  of  the  Townsend  Old-Age 
Revolving  Pension  Plan  Club,  No.  1,  of  Manchester,  Conn., 
favoring  the  McGroarty-Townsend  biH;  to  the  Committee 
on  Ways  and  Means. 

7169.  By  Mr.  FOCWT:  Resolution  of  Kiwanis  Club,  Nor- 
thumberland, Pa.,  in  opposition  to  the  Wheeler -Raybum  bill 
(H.  R.  5423) ;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

7170.  By  Mr.  FORD  of  California:  Petiticm  of  the  Asso- 
ciated Ice  Distributors  and  the  California  Consumers  Co., 
urging  that  the  present  Ice  Code  in  the  National  Recovery 
Act  be  continued,  as  well  as  the  National  Recovery  Act,  for 
at  least  2  more  years;  other  industries  in  Los  Angeles  also 
requesting  the  continuation  of  the  National  Recovery  Admin- 
istration; to  the  Committee  on  Appropriations. 

7171.  By  Mr.  GAVAGAN:  Resolution  of  the  Legislature  of 
the  State  of  New  York  urging  the  Congress  to  repeal  the 
charter  of  the  North  River  Bridge  Co.  granted  by  act  of 
Congress,  etc.;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

7172.  By  Mr.  GOLDSBOROUGH:  Resolution  of  the  Tal- 
bot County  Poultry  Association,  urging  support  <rf  House 
bill  5802,  providing  for  an  increased  tariff  on  imported  egg 
products;  to  the  Committee  on  Ways  and  Means. 

7173.  By  Mr.  HOEPPEL:  Resolution  of  the  Assembly  and 
the  Senate  of  the  State  of  California,  urging  the  enactment 
of  House  Joint  Resolution  No.  143  awarding  the  Distin- 
guished Service  Medals  to  TOny  Siminoff,  Oliver  F.  Rom- 
inger. and  Robert  E.  Beck,  veterans  of  the  Philippine  Insur- 
rection; to  the  Committee  on  Military  Affairs. 

7174.  Also,  resolution  of  the  Assembly  of  the  State  of 
California,  the  Senate  concurring,  urging  the  establishment 
of  trans-Pacific  airplane  service;  to  the  Committee  on  the 
Post  Office  and  Post  Roads. 

7175.  By  Mr.  McREYNOLDS:  Petition  containing  the 
signatures  and  addresses  of  128  citizens  of  CThattanooga. 
Tenn.,  asking  favorable  c<xi8ideration  of  Congress  of  the 
extension  of  the  National  Recovery  Administration:  the 
Wagner  labor-disputes  bill  (S.  6288) :  the  Connery  bill  (H.  R. 
6450),  labor  representation  on  codes;  Connery  Resolution 
No.  141,  to  prohibit  use  of  Federal  arms  and  supplies  during 
strikes  without  authority  from  the  Secretary  of  War;  and 
the  Byrnes  bill  (S.  2039) ,  to  stop  shipment  of  strike  breakers 
over  State  lines  during  strikes;  to  the  Committee  on  Labor. 

7176.  By  Mr.  MARTIN  of  Colorado:  House  Joint  Resolu- 
tion No.  14  of  the  Thirtieth  General  Assembly  of  the  State 
of  Colorado,  favoring  the  construction  of  a  draining  project 
at  Leadvllle,  Colo.;  to  the  Committee  on  Mines  and  Mining. 

7177.  Also,  House  Joint  Memorial  No.  13,  of  the  Thirtieth 
General  Assembly  of  the  State  of  Colorado,  urging  an  ap- 
propriation of  $100,000,000  for  prospecting,  exploration,  ex- 
ploitation, development,  extraction,  reduction,  milling,  smelt- 
ing, and  refinement  of  the  metal  mineral  resources  of  the 
United  States;  to  the  Committee  on  Mines  and  Mining. 

7178.  Also,  House  Joint  Memorial  No.  14.  of  the  Thirtieth 
General  Assembly  of  the  State  of  Colorado,  favoring  the 
ai^ropriation  of  funds  to  establish  shelter  belts  in  eastern 
Colorado;  to  the  Committee  on  Appropriations. 

7179.  By  Mr.  OI/LMJLEY:  PetiUon  of  the  Legislature  of 
the  State  of  Wisconsin,  urging  the  Congress  of  the  United 
States  to  provide  for  the  repayment  of  drought-relief  loans 
through  legislation  permitting  farmers  receiving  drought 
relief  to  repay  such  relief  by  work  on  public  roads  or  in  other 
Public  Works  projects:  to  the  Committee  on  Agriculture. 

7180.  By  Mr.  PPEIFER:  Petition  of  the  Greenpolnt  Stamp 
Club,  Brooklyn,  N.  Y.,  endorsing  House  bill  1411,  allowinfc'  il- 
lustrations of  United  States  postage  stamps  to  be  published 
In  official  catalogs,  etc.;  to  the  Committee  on  the  Post  Office 
and  Post  Roads. 


7181.  Also,  petition  of  the  Oxford  Filing  Supi^  Co.,  Brook- 
lyn, N.  Y.,  concerning  the  Wagner  labor  disputes  bill;  to  the 
Committee  on  Labor. 

7182.  Also,  petition  of  the  Triangle  Ink  &  Color  Co..  Inc.. 
Brooklyn,  N.  Y,.  concerning  continuation  of  the  National 
Recovery  Act;  to  the  Committee  on  Appropriations. 

7183.  Also,  telegram  from  Liebmann  Breweries.  Inc.. 
Brooklyn,  N.  Y.,  favoring  continuation  of  the  Ice  Code  of 
the  National  Recovery  Act;  to  the  Conmiittee  on  Appro- 
priations. 

7184.  By  Mr.  REED  of  Illinois:  Petition  signed  by  George 
M.  Coffin  and  45  others,  recommending  the  adoption  of  the 
Lundeen  social-insurance  bill  (H.  R.  2827) ;  to  the  Com- 
mittee on  Ways  and  Means. 

7185.  By  Mr.  RUDD:  Petition  of  the  Central  CSvic  Associa- 
tion, Hollis,  Long  Island.  N.  Y.,  concerning  the  Bacon  bill 
(H.  R.  6532)  to  amend  section  1001  (a)  of  the  Revenue  Act 
of  1932;  to  the  Committee  on  the  Post  Office  and  Post 
Roads. 

7186.  Also,  petition  of  the  Rubel  Corporation,  Brooklsm, 
N.  Y.,  concerning  the  continuation  of  the  National  Recovery 
Act  in  its  present  form;  to  the  Committee  on  Appropriations. 

7187.  By  Mr.  THURSTON:  Petition  of  citizens  of  Russell, 
Iowa,  in  support  of  House  Joint  Resolution  167,  proposing 
an  amendment  to  the  Constitution  of  the  United  States  with 
resi>ect  to  the  declaration  of  war  and  the  taking  of  iiroperty 
for  public  use  in  time  of  war;  to  the  Committee  an  the 
Judiciary. 

7188.  By  Mr.  TRUAX:  Petition  of  Samuel  W.  Silverman 
and  others,  of  Jersey  City,  N.  J.,  resolving  that  the  Roose- 
velt for  1936  Clubs,  Inc.,  urge  and  request  the  Congress  of 
the  United  States  to  immediately  pass  such  legislation  as  is 
necessary  for  the  immediate  payment  of  the  balance  due 
on  such  adjusted-compensation  certificates  with  the  remit- 
tance of  interest  and  other  charges  against  the  principal 
simi  of  such  certificates,  since  the  American  Legion  and 
Veterans  of  Foreign  Wars  have  in  their  respective  national 
conventions  overwhelmingly  approved  same  and  since  such 
certificates  constitute  a  Just  obligation  of  the  Govenunent 
to  the  veterans  of  the  World  War;  to  the  Committee  on 
Ways  and  Means. 

7189.  Also,  petition  of  the  Non-Partisan  League  of  Colmn- 
bus,  Ohio,  by  Cynthia  B.  Erskine,  urging  immediate  enact- 
ment of  the  Limdeen  unemployment,  old  age.  and  social 
insurance  bin  (H.  R.  2827) ;  to  the  Committee  on  Labor. 

7190.  Also,  petition  of  Coshocton  Post,  No.  1330,  Veterans 
of  Foreign  Wblts,  Coshocton,  Ohio,  unanimously  urging  sup- 
port of  House  bill  6995  (a  new  bill  recently  introduced  in  the 
House  to  take  the  place  of  House  bill  100),  as  this  bill.  If 
enacted  into  law,  will  restore  the  rights  of  the  Spanish  War 
veterans  as  they  existed  prior  to  March  19,  1933,  the  date 
the  un-American  economy  law  was  enacted;  to  the  Com- 
mittee on  Pensions. 

7191.  Also,  petition  of  Homer  W.  Wallace  and  numerous 
other  citizens  of  Lakewood,  Ohio,  urging  support  of  the 
Townsend  plan  as  it  v?ill  return  money  into  circulation  and 
thus  restore  prosjjerity;  to  the  Conmiittee  on  Ways  and 
Means. 

7192.  Also,  petition  of  the  Trades  and  Labor  Assembly  of 
Tuscarawas  County,  New  Philadelphia,  Ohio,  by  their  secre- 
tary. Guy  Z.  Bom.  urging  support  of  House  bills  5450,  6124, 
and  6368,  relative  to  taxes  on  cigarettes  and  cigars;  to  the 
Committee  on  Ways  and  Means. 

7193.  By  Mr.  WOLCOTT:  Petition  of  Walter  Vollmar  and 
nine  others  of  Marine  City,  Mich.,  favoring  the  enactment  of 
the  Townsend  plan  of  old-age  revolving  pensions;  to  the 
Conmiittee  on  Ways  and  Means. 

7194.  Also,  petition  of  A.  D.  McCarron  and  19  others  of 
Marine  C?ity,  Mich.,  favoring  the  enactment  of  the  Townsend 
plan  of  old-age  revolving  pensions;  to  the  Committee  on 
Ways  and  Means. 

7195.  Also,  petition  of  Norman  H.  Gray  and  nine  others 
of  Port  Huron.  Mich.,  favoring  the  enactment  of  the  Town- 
send  plan  of  old-age  revolving  pensions;  to  the  Committee 
on  Ways  and  Means. 


7196.  Also,  petition  of  George  Menzies  and  18  others  of 
Port  Huron.  Mich.,  favoring  the  enactment  of  the  Townsend 
plan  of  old-age  revolving  pensions;  to  the  Committee  on 
Ways  and  Means. 

7197.  Also,  petition  of  Mrs.  Gerald  Bready  and  nine  others 
of  Port  Huron,  Mich.,  favoring  the  enactment  of  the  Town- 
send  plan  of  old-age  revolving  pensions;  to  the  Committee 
on  Ways  and  Means. 

7198.  Also,  petition  of  Susie  M.  Woods  and  nine  others 
of  Algonac,  Mich.,  favoring  the  enactment  of  the  Townsend 
plan  of  old-age  revolving  pensions;  to  the  Committee  on 
Ways  and  Means. 

7199.  Also,  petition  of  J.  J.  Scott  and  201  others  of  Mem- 
phis, Mich.,  favoring  the  enactment  of  the  Townsend  plan 
of  old-age  revolving  pensions;  to  the  Committee  on  Wayi 
and  Means. 

7200.  By  the  SPEAKER:  Petition  of  the  Kiwanis  Club  of 
Baltimore.  Md.;  to  the  Committee  on  Naval  Affairs. 

7201.  Also,  petition  of  the  Municipal  Assembly  of  Corosal. 
P.  R.;  to  Uxe  Committee  on  Insulso-  Affairs. 

7202.  Also,  petition  of  the  Holy  Name  Society  of  Annunci- 
ation Parish.  New  Orleans,  La.;  to  the  Committee  on  Foreign 
Affairs. 

7203.  Also,  petition  of  the  Rotary  Club  of  Baltimore,  Bfd.; 
to  the  Committee  on  Naval  Affairs. 

7204.  Also,  petition  of  the  American  Society  of  Biological 
Chemists.  Inc.;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

7205.  Also,  petition  of  the  city  of  Chelsea,  Mass.;  to  th« 
Committee  on  Ways  and  Means. 


SENATE 

Thursday,  April  18,  1935 

{Legislative  day  of  Monday,  Apr.  IS,  193S) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiraitioii 
of  the  recess. 

THE   JOXnUTAL 

On  request  of  Mr.  RosiNsoir,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proc^dings  of  the  calendar 
day  Wednesday.  April  17,  1935.  was  dispensed  with,  and  the 
Journal  was  ai^roved. 

MKSSACX  riOH  THI  HOUSK 

A  message  from  the  House  of  Representatiyes.  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  announced  that  the  House 
had  agreed  to  the  amendment  of  the  Senate  to  the  bUl 
(H.  R.  3071)  for  the  relief  of  Second  Lt.  Charles  E.  Upson. 

KNSOLLED   JOIMT   RXSOLUTIOH   SIGirKD 

The  message  also  aimoimced  that  the  Speaker  had  affixed 
his  signature  to  the  enrolled  J(^t  resolution  (8.  J.  Res.  93) 
to  extend  the  time  within  which  contracts  may  be  modified 
or  canceled  under  the  provisions  of  section  5  of  the  Inde- 
pendent Offices  Appn^riation  Act,  1934,  and  it  was  signed 
by  the  Vice  President. 

SENATOS  niOM  WIST  vnonrxA — commr 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate a  petition  contesting  the  election  of  a  Senator  tnm  the 
State  of  West  Virginia,  and  calls  the  attention  of  the  Sen- 
ator from  Oregon  [Mr.  McNast]  to  the  matter. 

Mr.  McNARY.  Mr.  President.  I  ask  unanimous  coaaeDi 
that  the  clerk  read  Uie  document. 

Mr.  ROBINSON.    I  suggest  the  absence  cH  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  caU  the  rolL 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Bon* 

Clark 

yieteher 

Aahunt 

Borah 

ConnaUy 

Frasler 

Austin 

Bulkier 

Ooolldse 

Oerry 

Bulow 
Buika 

Oopeland 
Coetlgan 

OibKm 

BaUey 

cna« 

BanUieMl 

Bynl 

Couzens 

Oof* 

Barbour 

Brnus 

Cutting 

Ouffey 

Bartdoy 

Caliper 

Dlcklnaon 

Barrtoon 

BUbo 

Caraway 

Donahay 

HaettnsB 

BlMk 

Carey 

DuSy 

Batcb 

5916 

Bayden 

Johnaoa 

Keyes 

King 

La  Pollette 

Lewla 

Logan 

Lonergan 

McOUl 

McKellar 
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Uetcaa 

Mlnton 

Moore 

Murpby 

Murray 

Hedy 

Norrls 

Mye 

O'Mahoney 

Plttman 

Pope 


Beynolds 

BoblasoD 

Russell 

Bchall 

Schwellenbach 

Bheppard 

Shlpstead 

Smith 

6t«lwer 

Thonias,  Okla. 

Xlionia«.  Utah 


TDwnaend 

Trammell 

Truman 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walah 

Wheeler 

White 


Mr.  WHITE.  I  desire  to  annovmce  the  unavoidable  ab-j 
sence  of  my  coUeague  the  senior  Senator  from  Maine  [Mr, 
Halb].    I  ask  that  this  annotmcement  stand  for  the  day. 

Mr.  AUSTIN.  I  wish  to  annoimce  that  the  Senator  fron^ 
South  Dakota  [Mr.  NorbickI  is  necessarily  absent  from  tha 

Mr.  I.EWIS.  I  announce  that  the  Senator  from  Connectij 
cut  IMr.  Malokxy]  and  the  junior  Senator  from  Loulsianal 
[Mr.  OvniTOK]  are  absent  because  of  illness;  and  that  tha 
Senator  from  New  Hampshire  [Mr.  Brown],  the  senior  Sen-I 
ator  from  Louisiana  [Mr.  LohgI,  the  Senator  from  Nevadd 
[Mr.  McCakrah],  the  Senator  from  Georgia  [Mr.  OBORCBli 
the  Senator  from  Maryland  [Mr.  Radcutfe],  the  Senator 
from  California  [Mr.  McAdooI.  and  my  colleague  the  Junloi 
Senator  from  Illinois  [Mr.  DirauucH]  are  necessarily  de4 
tained  from  the  Senate.    I  ask  that  this  annotmcement  staxn^ 

tar  the  day. 

The  VICE  PRESIDENT.  Eighty-three  Senators  have  an-| 
swered  to  their  names.    A  quorum  is  present.  i 

Mc.  ROBINSON.    Mr.  President,  I  understood  the  Senatof 
from  Oregon  to  ask  to  have  read  the  document  which  waj 
laid  before  the  Senate  by  the  Vice  President  before  the  rol 
was  called.    I  make  no  objection  to  the  request. 

The  VICE  PRESIDENT.  Without  objection,  the  clerk  wll 
read. 

The  Chief  Clerk  read  as  follows: 

Di  tbe  Senate  of  the  United  States  of  Amertea 

prill  low   or  HENKT  0.   HATTULD,  OF  HTrNTINOTOH,   W.  VA. 

To  the  Honorable  the  Senate  of  the*  United  States  of  America: 

Tour  petitioner.  Henry  D.  Hatfield,  of  Huntington.  Wert  Virginia 
humbly  complaining,  respectfully  represents  unto  your  honorablte 
body :  ' 

That  on  the  7th  day  of  Augvirt  1934.  !n  a  primary  election  helA 
In  the  State  of  Wert  Virginia,  he  was  selected  by  the  Republlcaa 
Party  to  be  Its  candidate  for  the  office  of  United  States  Senator, 
having  received  a  plurality  of  the  votes  cast  therein;  J 

That  at  the  same  time  Rush  D.  Holt,  of  Weston.  Lewis  Countv. 
West  Virginia,  received  a  plurality  of  the  Democratic  votes  caa|t 
for  the  same  office  and  became  the  candidate  at  the  Democratic 
Party:  : 

That,  as  proivlded  by  section  60  at  the  Official  Oode  at  Weat 
Virginia,  then  In  effect, 

"  Any  person  who  Is  eligible  to  hold  an  office  •  •  •  may  fltt 
with  the  Secretary  of  State.  •  •  •  a  certificate  declaring  hlmi- 
self  a  candidate  tor  the  nomlnailtxi  for  such  office;  which  certlflcatle 
shall  be  In  form  or  effect  as  follows:  | 

**  t, .  hereby  certify  that  I  am  a  candidate  for  the  nomlnaH 

tk>a  for  the  office  of to  represent  the party,  and  desliiB 

my  name  printed  on  the  official  ballot  of  said  party  to  be  voted  at 

the  primary  election  to  be  held  on  the day  of .  19 •; 

that  I  am  a  l^r^^y  qualified  voter  of  the  county  of  ,  Btaxk 

of  Wert  Virginia:   that  my  residence  Is  number  of  

In county  In  said  State;  that  I  am  eligible  to  hold  the  sail 

office:  that  I  am  a  member  of  and  affiliated  with  said  political  partj ; 
that  I  am  a  candidate  for  said  office  In  good  faith.  ' 


•sd  eeknowledged  before  me  this 


"  Candidate, 
day  of  


**  Signature  and  official  title  of  person  before  whom  signed. 

"Such  announcement  shall  be  signed  and  acknowledged  by  tlie 
candidate  before  some  officer  qualified  to  administer  oaths,  wbo 
shall  certify  the  same :  Provided.  That  no  person  mi^  be  a  cand:  - 
date  for  n<Hnlnatlon  for  office  In  any  political  party,  unless  It  ts 
openly  tuowu  that  such  person  Is  a  bma  fide  member  of  stich  part;  r. 

**  Such  eertmcate  shaU  be  filed  at  Icart  SO  days  before  the  porlmai  y 
election  day." 

That  under  the  varloxis  decisions  of  the  Supreme  Court  of  tte 
State  of  Wert  Virginia  It  U  mandatory  that  this  certificate  be  filed; 
and  cannot  be  filed  by  one  who  Is  not  eligible  to  hidd  the  office  far 
which  It  Is  filed;  and  that  certificates  as  provided  above  were  accord- 
ingly filed  by  your  petitioner  and  the  said  Rush  D.  Holt; 

That  in  the  general  election  held  (si  the  8th  day  of  Noirembc^, 
1934.  your  petitioner,  according  to  the  official  returns  fUed  In  tke 
office  of  the  Secretary  of  State  <a  the  State  of  Wert  Virginia,  n^ 
celved  a«1.7S«  votes,  the  said  Efcush  D.  Holt  S40J8a  votes,  and  Joi^ 
Wesley  MdteSMld.  the  Prohibition,  and  only  other  candkli 
zeoetved  2,931  votes.    FoUovlng  the  said  election  his  ■zosUeney,  tile 


Governor  of  the  State  of  Wert  Virginia,  Issued  a  certificate  showing 
the  vote  cast  at  said  elecUon  as  aforesaid;  that  thereupon  the  said 
Rush  D.  Holt  claimed  that  he  had  been  duly  elected  to  the  rtfice 
of  United  States  Senator  to  represent  the  State  of  West  Virginia 
in  the  Senate  erf  the  United  States  and  still  claims  to  be  entiUed  to 
that  office,  although  he  does  not  now  even  assxime  to  discharge  the 
duties  thereof  and  Is  not  acting  as  such. 

That  on  the  said  Sth  day  of  November  1934  your  petitioner  was, 
and  had  been,  a  citizen  of  the  State  of  Wert  Virginia  for  more 
than  1  year,  and  of  the  United  States  of  America  for  more  than 
9  years,  and  was  at  the  time  more  than  30  years  old. 

That  at  the  time  of  the  said  general  election,  1.  e..  the  6th  day 
of  November  1934.  the  said  Rush  D.  Holt  was  not  30  years  old.  and 
will  not  reach  that  age  until  the  19th  day  of  June  1935,  which  date 
your  petitioner  alleges  Is  7  months  and  13  days  after  the  said 
election  and  5  months  and  18  days  after  the  opening  of  the  74th 
Congress,  which  was  the  beginning  of  the  term  of  office  for  which 
the  said  election  was  held. 

To\ir  petitioner  woxUd  show  that,  whereas  section  3.  article  1. 
of  the  Constitution  of  the  United  States  of  America  provides: 

"The  Senate  of  the  United  States  shaU  be  composed  of  two 
Senators  from  each  State. 

"No  person  shall  be  a  Senator  who  shall  not  have  attained  to 
the  age  of  30  years,  and  been  9  years  a  citizen  of  the  United  States, 
and  who  shaU  not.  when  elected,  be  an  inhabitant  of  the  State 
for  which  he  shall  be  chosen." 

And  that  the  courts  of  last  resort  of  the  varlovis  States  of  the 
United  States  have  been  quite  consistent  In  interpreting  statutes 
relating  to  eligibility,  about  half  holding  the  dlsqualiflcatlon 
applies  to  the  date  of  election,  and  the  others  that  If  the  dis- 
qualification can  be  removed.  It  refers  to  the  beginning  of  the 
term  of  office;  but  none  holding  it  applies  to  a  date  long  after 
the  beginning  of  the  term  for  which  the  candidate  was  elected. 
That  this  honorable  body  has  never  in  the  history  of  the  Consti- 
tution passed  upon  this  partlciilar  question,  but  has,  upon  sev- 
eral occasions,  determined  and  declared  void  the  election  of  men 
to  the  Senate  of  the  United  States  who  had  not  been  at  the  time 
of  election  citizens  of  the  United  States  for  9  years  prior  thereto, 
which  decisions,  your  petitioner  respectfully  submits,  are  pectillarly 
applicable,  in  that  they  concern  a  qualification  tantamount  to  the 
one  In  Issue,  and,  like  it.  Is  an  Indispensable  part  of  this  consti- 
tutional ternary  qualification. 

Yotir  petitioner  would  further  show  unto  this  honorable  body 
that  the  said  Rush  D.  Holt  throughout  his  campaign  in  1934 
for  the  said  office  of  United  States  Senator,  upon  numerous  occa- 
sions, proclaimed  to  the  voters  of  the  State  of  West  Virginia  he 
was  eligible  for  the  said  office  because  of  the  fact  that  Henry 
Clay,  of  Kentucky,  was  permitted  to  take  his  seat  In  the  Senate 
of  the  United  States  before  he  was  30  years  old.  which,  your 
petitioner  charges,  misled  Innumerable  people  to  cart  their  ballot 
for  him,  believing  they  were  voting  for  an  eligible  candidate  and 
one  who  could  represent  them  for  the  full  term  of  the  office  for 
which  they  voted. 

Tour  petitioner  Is  Informed,  and  being  so  informed,  would  fur- 
ther show,  the  said  Rush  D.  Holt  Is  now  living  In  the  city  of 
Washington,  D.  C.  has  since  the  opening  of  the  74th  Congress 
been  assigned  an  office  in  the  Senate  Office  Building,  is  drawing 
the  salary  of,  and  enjoying  aU  the  privileges  of,  a  United  States 
Senator,  with  the  exception  of  the  right  to  vote;  but  that,  due  to 
his  Ineligibility,  has  not  presented  himself  before  the  body  of  the 
Senate  of  the  United  States  to  become  a  Member  thereof,  and. 
because  of  which,  the  sovereign  State  of  Wert  Virginia  is.  and  has 
been,  without  that  representation  which  is  guaranteed  It  by  the 
Conrtltutlon  of  the  United  States  of  America. 

That  the  said  Constitution  guarantees  each  State  shall  have  two 
Senators  during  the  full  deliberations  of  Congress;  that,  in  the 
pec\illar  scheme  of  our  republican  form  of  government,  it  Is  funda- 
mental that  the  sovereignty  of  each  State  be  represented  equally 
St  all  times  In  the  Senate  of  the  United  States;  and  that  sec.  i, 
art.  4  of  the  Constitution  provides: 

"  The  United  States  shall  guarantee  to  every  State  In  this  union 
a  republican  form  of  government     •     •     •.** 

And  whereas  sec.  5,  art.  1,  of  the  Conrtltutlon  provides: 
"  Each  House  shall  be  the  judge  of  the  elections,  returns,  and 
qualifications  of  its  own  members     *     *     *." 

Your  petitioner  would,  therefore,  submit  that  your  honorable 
body  alone  can  determine  this  quertlon,  and  It,  therefore,  becomes 
Its  duty  to  speedily  hear  his  petition  and  dispose  of  the  questions 
therein  presented. 

Yo\ir  petitioner  respectfully  Insists  that  the  said  Rush  D.  Holt 
was  not  a  legal  or  quailfied  candidate  for  the  ot&ce  of  United  States 
Senator  and  the  vote  cast  for  him  on  the  6th  day  of  November  1934 
fcH'  the  said  office  was  of  no  effect,  and  due  to  this  he  cannot  now, 
nor,  until  prc^jerly  elected,  ait  any  time  In  the  future  legally  bectMne 
a  Member  of  the  said  Senate;  and  your  petitioner,  as  heretofore 
shown,  having  been  a  legal  and  qualified  candidate  for  said  office 
and  having  received  the  next  highest  number  of  votes  cast  In  the 
■aid  election,  under  the  law  Is  entitled  to  have  and  hold  the  said 
office  and  to  represent  the  said  State  of  West  Virginia  In  your 
honorable  body. 

Your  petitioner  would  further  show  unto  your  honorable  body 
that  the  above  allegations  are  made  in  good  faith  and  that  he  Is 
ready  to  verify  the  same. 

Your  petitioner,  being  without  remedy  elsewhere,  therefore  prays: 
That  this,   his   petition,    be   received    by   your   honorable    body, 
read,  and  given  the  consideration  which  the  gravity  of  the  cass 
justlfles; 


That  a  hearing  be  had  upon  the  Issues  therein  as  soon  as  the 
exigency  of  the  business  of  the  Senate  will  permit;  and  that  he 
be  i>ermltted  to  be  present  in  person  and  by  counsel  to  submit 
his  proof  and  argvunent  therein; 

That  the  vote  cast  for  the  said  Rush  D.  Holt  to  represent  the 
State  of  West  Virginia  In  the  United  States  Senate  on  the  6th 
day  of  November  1934  be  declared  void;  and 

That  yeur  petitioner  having  received  the  next  highest  vote  in 
the  said  election,  and  being  eligible  therefor,  be  declared  the 
legally  elected  candidate  to  the  Senate  of  the  United  States  of 
America  and  be  permitted  to  take  the  oath  of  office  therefor; 

And  grant  unto  your  petitioner  such  further  relief  as  to  yoxir 
honorable  body  may  seem  meet,  and  the  law  in  such  cases  requires; 
and  as  in  duty  bound  he  will  ever  pray.  etc. 

HxNBT  D.  Hattielo, 

Petitioner. 

Gbant  p.  Halx, 

Ctiarleaton.  W.  Va,.  Counsel  for  Petitioner. 

State  or  West  Vibginia, 

County  of  Cabell,  to  toit: 
Henry  D.  Hatfield,  the  petitioner  named  In  the  fCH"egolng  petition, 
being  duly  sworn,  says  that  the  facts  and  allegations  therein  con- 
tained are  true,  except  so  far  as  they  are  therein  stated  to  be  on 
Information;  and  that  so  far  as  they  are  therein  stated  to  be  upon 
Information,  he  believes  them  to  be  true. 

HSNRT  D.  Hattxeu), 

Petitioner. 

Taken,  sworn  to,  and  subscribed  before  me.  this  16th  day  of 
AprU  1935. 

E^TB  M.   GOITLO, 

Notary  Public. 
Commissioned  as  Kate  M.  Green  well. 
My  commission  expires  on  the  22d  day  of  Jxily  1939. 

The  VICE  PRESIDENT.  The  petition  will  be  referred  to 
the  Committee  on  Privileges  and  Elections. 

PETITIONS    AND    MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing concurrent  resolution  of  the  Legislature  of  the  State  of 
New  York,  which  was  referred  to  the  Committee  on  Agricul- 
ture and  Forestry: 

Stats  or  New  Yobk. 

In  Senate, 
Albany.  AprU  10.  1935. 
(By  Mr.  Nunan) 

Whereas  a  bill  entitled  "A  bill  to  authorize  cooperation  with  the 
several  States  for  the  purpose  of  stimulating  the  acquisition,  de- 
velopment, and  proper  admlnlrtration  and  management  of  State 
forests  and  coordinating  Federal  and  State  activities  In  carrying  out 
the  national  program  of  fcH'est-land  management,  and  for  other 
purposes ",  has  been  introduced  In  the  Congress  of  the  United 
States;  and 

Whereas  the  State  planning  board,  in  its  preliminary  survey  of 
New  York  State,  has  recommended  the  acquisition  by  the  State  of 
areas  bearing  partly  grown  forests  for  the  purpose  of  producing  a 
sustained  and  regular  yield  of  timber  products  for  the  maintenance 
of  wood-iislng  Indurtries.  and  to  stimulate  forert  management  on 
privately  owned  forest  lands:  Now,  therefore,  be  it 

Resolved  (if  the  assembly  concur).  That  the  Legislatore  of  the 
State  of  New  York  hereby  petitions  and  requests  the  President  and 
Congress  of  the  United  States  to  give  favorable  consideration  to  the 
matter  of  Federal  cooperation  with  the  States  in  the  acquisition  of 
lands  for  State  forests  in  the  manner  provided  for  In  ^e  blU  spe- 
clficaUy  designated  as  H.  R.  6914. 

By  order  ctf  the  senate. 

James  J.  Reuxt,  Clerk. 

In  assembly  April  11.  1935.    Concurred  In  without  amendment. 
By  order  of  the  assembly. 

Homm  W.  Storey,  Clerk. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  Joint 
resolution  adopted  by  the  Legislature  of  the  State  of  Wiscon- 
sin, memorializing  Congress  to  provide  for  repayment  of 
Federal  relief  loans  made  to  farmers  in  drought-stricken 
areas  by  working  on  highways  and  other  public  projects, 
which  was  referred  to  the  Committee  on  Agriculture  and 
Forestry. 

(See  Joint  resolution  printed  in  full  when  presented  today 
by  Mr.  La  Follbttb,  p.  5918.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  peti- 
tions of  sundry  citizens  of  the  United  States,  praying  for  an 
Investigation  of  charges  filed  by  the  Women's  Committee  of 
Louisiana  relative  to  the  qualifications  of  the  Senators  from 
Louisiana  [Mr.  Long  and  Mr.  Overton],  which  were  referred 
to  the  Committee  on  Privileges  and  Elections. 

Mr.  CAPPER  presented  letters  in  the  nature  of  petitions 
from  Local  Union  No.  165,  United  Association  of  Journeymen 
Plumbers  and  Steam  Rtters,  of  Topeka,  and  John  Brown 
Lodge  No.  523.  Brotherhood  Railway  Carmen  of  Amerlcii.  of 


Osawatomle.  both  In  the  State  of  Kanfam,  sffaylng  for  the 
enactment  of  the  so-called  "  Wagner  labor-dlspates  bill "  and 
the  "  Black  30-hour  wca-k  week  bill ".  which  were  referred  to 
the  Committee  on  Education  and  Labor. 

Mr.  COPELAND  presented  a  resolution  adopted  by  the 
executive  committee  of  the  Onondaga  Farm  Bureau.  Sirra- 
cuse,  N.  Y.,  favoring  the  appropriation  of  additional  funds 
for  agricultural  research  and  extension  work,  which  was  re- 
ferred to  the  Committee  on  Agriculture  and  Forestry. 

He  also  presented  a  resolution  adopted  by  Harmony  .Coun- 
cil No.  21,  Sons  and  Daughters  of  Liberty,  Syracuse.  N.  Y.. 
favoring  the  enactment  of  legislation  to  strengthen  the  ex- 
isting law  pertaining  to  the  deportation  of  aliens,  which  was 
referred  to  the  Committee  on  Immigration. 

He  also  presented  a  resolution  adopted  by  the  North  Shore 
of  Long  Island  Chapter,  Reserve  Officers  Association  of  the 
United  States.  Manhasset,  Long  Island.  N.  Y.,  protesting 
against  discriminations  in  benefits  accniing  to  members  of 
the  Officers'  Reserve  Corps  suffering  death,  illness,  or  injury 
while  on  active  duty  and  not  as  a  result  of  their  own  miscon- 
duct as  compared  with  benefits  accruing  to  officers  of  the 
Regular  Army,  which  was  referred  to  the  Committee  on  Mili- 
tary Affairs. 

He  also  presented  a  resolution  adopted  by  the  Western 
Union  Stamp  Club,  of  New  York  City,  N.  Y..  favoring  the 
passage  of  the  bill  (H.  R.  1411)  to  foster  American  Industry, 
promote  education,  and  facilitate  pursuit  of  the  avocation  of 
philately,  which  was  referred  to  the  Committee  (m  Post  Of- 
fices and  Post  Roads. 

He  also  presented  a  resolution  adopted  by  the  Presbytery  of 
Utica,  N.  Y.,  favoring  such  revision  at  the  statutes  controlling 
the  protection  of  neutral  trade  in  time  of  war  as  will  abso- 
lute^ remove  the  protection  of  the  American  flag  from  citi- 
zens seeking  to  profit  from  war  carried  on  in  other  countries, 
and  also  the  enactment  of  legislation  to  take  the  profit  out 
of  war  as  respects  American  citizens,  which  was  referred  to 
the  Special  Committee  on  Investigation  of  Munitions  In- 
dustry. 

He  also  presented  a  letter  from  the  Chamber  of  Commerce 
of  the  State  of  New  York.  New  York  City,  N.  Y.,  denying  au- 
thorship or  sanction  of  a  leaflet  sent  out  upon  stationery 
bearing  the  Inscription  "  New  York  Chamber  of  Commerce, 
65  Liberty  Street,  New  York,  N.  Y."  under  date  of  March  30, 
1935,  beginning  with  a  quotation  from  an  address  in  1839  by 
Lincoln,  and  closing  with  a  paragraph  to  the  effect  that  "  the 
framers  of  the  Constitution  planned  to  have  the  Members  of 
Congress,  rather  than  the  executive  heads  of  the  Govern- 
ment decide  how  the  taxpayers'  money  was  to  be  spent ", 
which  was  ordered  to  lie  on  the  table. 

Mr.  TRAMMELL  presented  the  following  memorial  of  the 
Legislature  of  the  State  of  Florida,  which  was  referred  to  the 
Committee  on  Commerce: 

A  memorial  to  the  Congress  of  the  United  States  of  America  now 

convened  In  session  as  the  Serenty-fourth  Congress  of  the  United 

States  of  America 

Whereas  the  navigable  waterway  by  name  and  known  as  th* 
Stelnhatchee  River,  traversing  the  counties  of  Taylor,  Lafayette, 
and  Dixie,  with  Its  outlrt  In  the  Oulf  of  Mexico,  possesses  and  has 
within  its  channel  sand  bars  and  obstructions  preventing  travel  of 
river  boats  aiul  boats  of  similar  character;  and 

Whereas  the  said  cltisens  of  the  State  of  Florida  are  using  their 
best  efforts  In  the  expenditure  of  moneys,  labor,  and  materials  to 
their  bert  ability  In  the  opening  up,  removing  sand  bars  and  other 
obstructions  troax  the  channel  at  the  said  Stelnhatchee  River;  and 

Whereas  the  said  Stelnhatchee  River  would  prove  and  be  of  great 
Importance  to  the  United  States  of  America  and  to  the  State  of 
Florida  in  the  protection  of  life  and  property  in  time  of  war,  and 
would  provide  a  safe  harbcw  tor  ships  In  time  of  storms,  and  add 
to  the  commerce  and  shipping  within  this  particular  part  at  ths 
State;  and 

Whereas  it  is  the  desire  of  the  dtlaens  d  Florida  that  the  said 
work  of  removing  such  sand  bars  and  obstruction  from  the  chan- 
nel of  the  said  Stelnhatchee  River,  and  desiring  to  sectire  the  as- 
sistance of  the  United  States  Oovemment  to  carry  on  and  complete 
the  work  now  in  progress;  and 

Whereas  expenditure  of  moneys  by  the  United  States  Oovem- 
ment. in  conjimetion  with  moneys  now  being  expended  by  the 
cotintles  and  cltiaens.  would  provide  employment  for  labor  and  for 
usage  at  materials  and  supplies  in  the  removing  of  said  sand  Imuv 
and  other  obstructions  from  the  channel  of  the  said  Stelnhatchee 
River:  Be  It  therefore 

Aejoloed  by  the  Florida  Legislature.  That  the  Senators  and  Bep- 
itstlves  at  tbe  United  States  Congress  at  Amertea  now  con- 
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reoed  to  this  the  Bewmif-taarth  Oea^^tm  be.  and  th^  eje  hert- 
with  and  hereby.  lespectfuUy  reqijerted  and  urged  to  make  eve^ 
effort  and  to  appropriate  »ncli  sums  at  moneyB  by  tbelr  acta.  lor 
ttte  purpose  and  nisfTt  to  be  spent  and  used  to  ttoe  remortog  oi  all 
Band  bars  and  otber  obstruetlans  from  tbe  rtiannrts  ct  the  Steli*- 
hatcbae  fttver.  txmverstog  the  counties  oC  Taykv.  Lafayette,  and 
Dixie,  with  Its  outlet  In  and  to  the  OuM  ot  Uexlco;  and  be  |t 
fxuther  1 

Meaolved,  That  the  Senators  and  Representattfvs  of  Ooogresf. 
now  convened  to  this  the  Be»enty-fourth  Ooogress  cd  the  Unlteg 
States,  be.  and  they  are  hereby,  respectfully  requested  and  oriW* 
to  appropriate  sufficient  sums  of  money,  to  addition  to  the  remoj- 
ta«  of  sand  bars  and  other  obetroettoos  from  the  ebamtel  d  ^ 
Stelnhatchee  River,  to  rr***^***"  a  channel  to  the  said  rtver  cle«r 
of  all  obstructions  and  sand  bars;  and  be  It  further  I 

Resolved  by  the  memherahip  of  the  Florida  LegiakOvn  note  (^rtr 
vened  in  regular  tession.  That  a  copy  of  this  memorial  be  Immedi- 
ately forwarded  \mdsr  the  fraat  seal  of  the  State  of  Florida,  by  ii^ 
secretary  of  state  of  Florida  to  the  President  at  the  Ualted  Stat^ 
of  America,  a  copy  to  the  Vice  President  ot  the  United  States  <ff 
America,  a  copy  to  the  ^aker  of  the  House  of  RepresentatlTes  <>f 
Oon«res8.  and  a  copy  to  each  oC  the  United  States  Senators  fro^ 
the  State  erf  narida.  and  a  copy  to  each  Member  <<  the  Hmue  ^ 
BepresentaUves  ftom  Florida  now  eenrlnc  to  the  Ooncress  of  toe 
United  States,  and  a  copy  to  be  furnished  to  the  press  f<^ 
publication.  i 

Approved  by  the  Oovemor  April  12.  108S. 

Mr.  TRAMMELL  also  presented  the  followta«  memori^ 
of  the  Legislature  of  the  State  of  Florida,  which  was  referreil 
to  the  Committee  on  Finance:  | 

A  memorial  to  the  Congress  of  the  United  States  reqxMsttng  the 

Immediate  paasage  of  appropriate  legislation  for  the  payment 

and  cancelatk»i  of  toterest  charges  upon  United  States  Teterana' 

serrlce-adjiisted  ccrtlflcates  i 

Whereas  It  appears  that  the  Oovemment  has  prc^oaed  pla^ 

and  programs  of  spending  moneys,  and  deslies  elreulatk».   aqd 

whereas  It  appears  that  this  would  be  a  proper  method  of  getting 

money   Into   circulation   and   retiring    a   Just   obligation   by    tge 

payment  of  what  is  known  as  "  sokUers'  bomw  ".  sad  whereas  ^ 

deem  It  a  ]ust  debt  and  Uablllty  of  the  United  States  of  Amertda 

to  thoee  who  served  their  oountir  to  time  of  war:  Therefore  be  it 

Resolved  by  the  Leyislatwe  o/  the  State  of  riorid*.  That  tl^e 

Congress  of  the  United  States  of  America  Is  hereby  requested  a:"" 

petitioned  for  the   immediate  passage  of  appraprlate  legislate 

for  the  payment  of  what  is  known  as  the  "  bomis "  or  Um^ 

States  veterans'  adjusted-compensation  certlflcates.  now  held 

ex-service  men  of  the  World  War;  be  it  further 

Resolved.  That  the  Congress  of  the  United  States,  to  Its 
for  the  Immediate  passage  of  appropriate  legislation  for  the  _ 
ment  of  what  Is  known  as  the  "  bonus  ".  ot  adjusted  certlflcai 
that  they  do  Include  thereto  such  legislation  provisions  Tor 
cancelation  of  toterest  charged  and  assessed  against  such  adjus' 
oertiflcate  loans  outstanding;  be  It  farther  i 

Rfolved.  That  a  copy  of  this  memorial,  under  the  great  ae4l 
of  the  State  of  Florida,  be  Immediately  forwarded  by  the  secret^ 
of  state  to  the  President  of  the  United  States  of  Amertea.  to  tl^ 
President  of  the  United  States  Senate,  Hon.  Johh  N.  OAsasa:  ;a 
copy  to  Hon.  Jossph  W.  Bvaiia.  Speaker  of  the  House  of  Beprf- 
sentatlves  of  the  United  States  Congress:  and  copies  to  be  toi- 
warded  to  the  delegation  representing  the  State  of  Florida  to  both 
the  House  and  Senate  of  the  United  States  Oongresr.  be  tt  f urth^ 
Reaolxjed,  That  a  copy  of  this  resolutton  be  spread  upon  the 
Journal  to  both  the  house  of  represent  stives  and  State  senate:  be  It 
further 

Resolved,  That  sufficient  copies  of  this  reaotvtloa  be  fomiafti^ 
to  the  press. 

Approved  by  the  Oovemor  on  April  11.  103A. 


i 


Mr.  LA  FOLLETTE  presented  the  foDowtng  joint  resol 
tlon  of  the  Legislature  of  the  State  tA  Wiauousln.  which  was 
referred  to  the  Committee  on  Agriculture  and  IHirestry:     i 

OTSTB  OV  ^vAOORBLN.  > 

Joint  resolution  memorializing  Congress  to  provide  tor  repayment 
of  Federal  relief  loans  made  to  farmers  to  drought-stricken  area* 
by  working  on  highways  and  other  public  projects  | 

Whereas  the  Congress  of  the  United  States,  by  the  provlslaiia  of 
Public  Law  No.  11.  has  provided  for  relief  loans  to  fankers  to  meft 
the  conditions  created  by  the  1M4  drooght;  and 

Whereas  the  Oovemor  of  the  Federal  Farm  Gk«dlt  Adml 
tlon  has  made  loans  to  needy  fanners  to  drooght-  and 
stricken  areas  for  feed  for  livestock  and  other  purpoaaa;  and 

Whereas  the  terms  ci.  such  loans  call  tar  repayment  In 
and 

Whereas  farmers  need  their  money  to  replaoe  and  laerease 
livestock  which  was  reduoed  by  reason  of  the  dioui^t  to  a 
where  it  would  not  support  an  average  farm;  and 

Whereas  repayment  of  such  loans  to  cash  wUl  vork  a  aeve^ 
hardship  on  such  fanners,  hindering  such  r— tnrktr^  and  delaying 
a  return  to  normal  production:  and 

Whereas,  if  enabled,  many  d  such  borrowers  oould  rs|)ay 
loans  by  work  performed  on  highways  and  othar  pobUo-' 
projects  without  hindrance  to  recovery  on  the  farm:  How.  th< 
fore,  be  It 

Rmolved  by  tA«  sjaembfy  (thm  senafs  eomcurr1m§).  That  tliils 
Icglalatura  respectfully  mamorUHiis  the  CoagrMB  •(  tte  Unttid 


States  to  enact  legislation  permitting  farmers  receiving  drought- 
relief  loans  to  repay  the  same  by  working  on  roculs  and  othw 
pubUc-worka  projects;  be  It  further 

Resolved,  That  properly  attested  copies  of  this  resolution  be 
transmitted  to  both  Houses  of  the  Congress  of  the  United  States 
^r^A  to  each  W1ac<msto  Member  thereof. 

Thomas  J.  CMalutt, 

President  of  the  Senate. 
LAWKBifCX  R.  Labsen, 
Chief  Clerk  of  the  Senate. 
J.  W.  Cabow, 

Speaker  of  the  Assembly. 
Lkstkx  R.  JomrsoH, 
Chief  Clerk  of  the  Assembly. 

Mr.  DUFFY  presented  a  joint  resolution  adopted  by  the 
Legislature  of  the  State  of  Wisconsin,  memorializing  Con- 
gress to  provide  for  repayment  of  Federal  relief  loans  made 
to  farmers  In  drought-stricken  areas  by  working  on  highways 
and  other  public-works  projects,  which  was  referred  to  the 
Committee  on  Agriculture  and  Forestry. 

(See  Joint  resolution  printed  in  full  when  presented  today 
by  Mr.  La  FoLLrrrK,  p.  5918.) 

Mr.  FLETCHER  presented  a  memorial  of  the  Legislature 
of  the  State  of  Florida,  favoring  the  makii^  of  appropria- 
tions to  be  expended  in  the  removing  of  all  sand  bars  and 
other  obstructions  from  the  channels  of  the  Stelnhatchee 
River  traversing  the  counties  of  Taylor,  Lafayette,  and  Dixie, 
and  also  in  addition  thereto  to  maintain  the  channel  in  that 
river,  which  was  referred  to  the  Committee  on  Commerce. 

(See  memorial  printed  in  full  when  presented  today  by 
Mr.  Trammzll,  p.  5917.) 

Mr.  FLETCHER  also  presented  a  memorial  of  the  Legis- 
lature of  the  State  of  Wortda,  favcring  the  prompt  enact- 
mmt  of  legislation  providing  for  the  payment  and  cancela- 
tion of  interest  charges  upon  veterans'  adjusted-service  cer- 
tificates (btmus).  which  was  referred  to  the  (Committee  on 
Finance. 

(See  memorial  printed  In  full  when  presented  today  by 
Mr.  Trakkexx,  p.  5918.) 

THI  COTTOK  CLOTH  IXXTZLE  INDUSTRT 

Mr.  WALSH.  Mr.  President,  (3eorge  A.  Sloan,  chairman 
of  the  Cotton  Textile  Code  Authority,  chairman  of  the  Con- 
sumers Goods  Industries  Committee,  and  recent  head  of  the 
Cotton  Textile  Institute,  recently  appeared  before  the  Fi- 
nance Committee  of  the  Senate  In  favor  of  the  continuance 
of  the  National  Recovery  Administration  Act. 

At  my  request,  he  rec^itly  wrote  me  a  letter  supplying 
detailed  information  in  reference  to  the  recent  condition  of 
the  cotton-textile  Industry,  in  which  is  set  forth  "  the  num- 
ber of  factors  which  have  undoubtedly  been  operating  to 
produce  "  the  decline  in  this  industry.  In  view  of  the  au- 
thent^  source  from  which  this  information  comes  and  the 
different  views  that  have  been  expressed,  I  consider  Mr. 
Sloan's  letter  to  be  of  special  importance.  It  is  to  be  noted 
"  that  approximately  $185,000,000,  or  about  40  percent  of  the 
amount  pctid  in  wages  to  its  employees  ",  have  been  paid  to 
the  Oovemment  as  a  result  of  the  processing  tax. 

I  also  present  a  letter  from  Bertram  H.  Borden,  president 
of  the  American  Printing  Co..  of  Fall  River,  Mass.  Mr.  Bor- 
den has  mills  at  Fall  River,  Mass..  and  at  Kingspori;,  Tenn. 
He  states  in  his  letter  that  he  was  forced  to  liquidate  liis 
Fan  River  mill  last  fall,  and  in  consequence  has  dropped 
from  his  pay  roll  approximately  5,000  employees.  He  also 
states  that  if  present  conditions  shall  continue  he  will  be 
farced  to  close  his  plant  in  Tennessee. 

I  request  that  these  letters  be  treated  as  in  the  nature  of 
petitions  and  that  they  be  printed  in  the  Recou),  and  re- 
ferred to  the  Committee  on  Agriculture  and  Forestry,  which 
Committee  has  jurisdiction  of  legislation  dealing  with  the 
processing  tax. 

There  being  no  objection,  the  letters  were  referred  to  the 
Committee  on  Agriculture  and  Forestry,  and  ordered  to  bo 
printed  tn  the  Rccoss,  as  follows: 

Apsn.  12.  19S5. 
Obosox  a.  SuxAir, 

Chairman  Textile  Code  AvUioritt. 

320  Broadtoay.  Nets  York  City. 
Mr  DBAS  Mb.  Sloan  :  In  your  testimony  before  the  Finance  Com- 
mittee to  favor  of  the  oonttouanoe  of  the  National  Recovery  Ad- 
Act,  I  ZBOta  that  you  fsuphaslnwl  the  benefits  that 
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this  law  has  been  extended  to  the  cotton  textile  employees,  and  1 1 
inferred  that  the  operations  of  this  law  had  been  beneficial  to  the 
todustry  as  a  whole. 

It  seems  to  me  that  you  faUed  to  show,  untotentionaUy,  of  course, 
the  change  that  has  been  taktog  place  in  the  todustry  stoce  the 
summer  of  1934.  The  Information  that  has  come  to  me  from 
various  soiu-ces  Is  to  the  effect  that  there  has  been  a  constant 
decline  in  the  activity  of  this  industry  and  that  the  todustry  is 
to  a  very  serious  and  precarious  condition  at  the  present  time. 

WIU  you  ktodly  let  me  know  to  Just  what  extent  the  todustry 
has  declined  In  recent  months  and  what,  to  your  opinion,  are  the 
causes  for  this  condition.  In  other  words,  I  would  like  to  be  to- 
formed  if  the  demand  for  cotton  teztUes  has  faUen  off  materlaUy 
and  to  what  you  ascribe  this. 
Stocerely  yours, 

David  I.  Wai.sb. 

TRK  COTTOlf  TlXTILB  CODB   AtTrHoarTT, 

New  York.  April  17,  1935. 
Hon.  Davib  I.  Walsh, 

Senate  Office  Building.  Washington,  D.  C. 

Deas  Senator  Walsh:  Complying  with  your  request  of  April  12 
for  some  further  statement  eis  to  recent  conditions  In  the  cotton- 
textile  Industry,  the  facts  confirm  your  impression  that  recent 
months  have  shown  a  decline  In  demand  for  the  products  of  the 
industry.  For  the  first  qiiarter  of  1934  the  sales  amounted  to 
1.854,098.000  yards.  For  the  first  quarter  of  this  year  they  amoiinted 
to  1.440.375.000  yards,  or  a  decrease  of  22  percent.  There  cuw  a 
number  of  factors  which  have  undoubtedly  been  operating  to  pro- 
duce this  resiilt.  There  has  been  the  effect  of  demoralization  of 
the  market  occasioned  by  overhanging  overcapacity,  and  some 
accumulation  of  stocks,  uncertainty  as  to  the  future  price  of  raw 
material,  the  effect  of  actual  and  threatened  Increase  in  low-cost 
Japanese  Imports,  the  throwing  of  cotton  prices  out  of  previous 
relationships  by  Increased  costs  of  raw  material,  labor,  and  the 
processing  tax,  diminishing  exports,  due  to  low-cost  competition  to 
markets  to  which  we  have  heretofore  participated.  I  will  go  toto 
some  further  details  as  to  these  matters,  but  first  let  me  point  out 
the  difficult  situation  toto  which  these  and  other  factors  have 
brought  the  industry. 

In  1930,  1931,  and  1932  the  deficits  for  the  Industry  indicated  by 
income-tax  returns  amounted  to  $91,506,000,  $63,569,000,  and 
♦53.662,000.  respectively,  or  aggregating  $208,737,000.  After  a  brief 
period  of  moderate  return  on  Investment  In  1933  and  the  early 
part  of  1934,  due  In  large  part  to  enhancement  of  inventory,  the 
industry  Is  showng  a  tendency  toward  resuming  the  discouraging 
losses  of  the  previous  years.  The  Federal  Trade  Conunlsslon  survey 
shows  that  to  July  and  August  1934  losses  for  43.8  percent  of  the 
todustry  amounted  to  $3,388,000.  The  adverse  conditions  of  in- 
adequate demand  that  produced  these  losses  during  Jtily  and 
August  1934  persisted  throughout  the  remainder  of  1934  and  have 
become  even  more  acute  during  the  first  quarter  of  1935.  The 
Cotton  Textile  Institute  has  compiled  Income  data  for  the  last 
6  months  of  1934  from  37  percent  of  the  industry,  which  show  an 
aggregate  loss  of  $7,650,000.  If  this  rate  of  loss  is  fairly  representa- 
tive of  the  entire  Industry,  the  deficit  during  the  last  6  months  of 

1934  must  have  amounted  to  $20,600,000,  or  at  the  rate  of  an  annual 
loss  of  $41,200,000. 

Persistence  of  these  losses  during  the  current  year  are  todicated 
by  the  Increasing  nimiber  of  mUls  that  are  closing  and  by  the 
diminishing  employment.  Some  of  the  large  mills  to  the  industry 
that  have  recently  closed  entirely  or  are  In  process  of  running  out 
their  stock  preparatory  to  closing  are  the  B.  B.  &  R.  Knight  Co., 
Providence.  R.  I.;  nearly  half  of  the  Berkshire  Ptoe  Spinning  Asso- 
ciates, operating  mills  in  various  centers  in  New  England  (this  is 
the  largest  cotton-mill  organization  In  the  United  States);  the 
American  Printing  Co.;  two  units  of  the  Hoosac  MUls  Corporation, 
the  Butler  Mill,  of  New  Bedford,  and  the  Nemasket  Mills,  of  Taun- 
ton. Mass.;  the  Aldrich  Bros.  Co.,  of  Moosup,  Conn.;  the  Tucapau 
MUls,  Tucapau,  S.  C;  and  two  units  of  the  Chadwlck-Hoskins 
group  in  North  Carolina  and  Virginia.  In  the  aggregate,  stoce 
August  of  1934,  71  mills,  employing  20,825  persons,  have  closed  their 
doors  and  have  not  since  reopened.  There  were  33,000  fewer  em- 
ployees in  cotton  mills  in  March  1936  compared  with  March  1934. 

While  there  are  no  data  showing  the  actual  loss  during  the  first 
quarter  of  1936.  the  unfavorable  relationship  between  the  price  of 
raw  cotton  and  the  selling  price  of  cotton  goods  points  conclusively 
to  heavier  losses  than  in  the  last  6  months  of  1934.  The  margin  of 
difference  for  staple  cotton  products  dtulng  the  first  quarter  of 

1935  averages  5  percent  below  the  margin  prevaUlng  during  the 
last  6  months  of  1934.  This  margin  represents  the  source  from 
which  cotton  mills  must  meet  the  greatly  Increased  labor  cost  tuider 
the  Cotton  Textile  Code,  as  well  as  other  expenses  in  manufacture 
and  selling,  over  and  above  the  cost  of  raw  mJaterlal,  Including  the 
processing  tax.  The  current  14  cents  per  pound  margin  for  print 
cloths,  combined  with  a  40-hour  week  for  labcH*  at  the  same  wage 
as  for  the  longer  week  prevailing  before  the  code,  should  be  com- 
pared with  the  margins  prevailing  in  earlier  years,  when  longer 
weekly  schedules  were  In  effect.  During  1926  to  1929,  inclusive, 
when  the  average  workweek  for  the  todustry  was  54  h'Trs,  Uie 
margins  averaged  as  foUows: 

Cents 

1926 18 

18. 1 


1937 

1928 

1829 


17 
16.  a 


This  relatl<»8hip  for  print  cloths  is  practically  Identical  to  other 
groups  of  staple  cotton  gooda.  The  Secretary  of  Agriculture  re- 
cently to  defending  the  proceaetng  tax  stated  that  the  cxorent 
margins  were  about  to  Itoe  with  thoee  prevailing  to  1030  and  1031. 
This  Is  true  enough,  but  he  did  not  refer  to  the  fact  that  to  those 
years  the  wcH-king  schediQe  per  week  waa  SS  percent  greater  than  now 
prevails  aid  that  the  industry  to  thoee  2  years,  as  abore  mentioned, 
had  a  delicit  of  $165,000,000. 

During  the  20  months  to  which  the  processing  tax  has  been  to 
effect  the  amount  due  the  Government  at  the  rate  of  4.2  cents  per 
pound  on  all  cotton  put  toto  process  has  aggregated  approximately 
$185,000,000.  or  about  40  percent  of  the  amotmt  paid  in  wages  to 
its  employees.  Although  the  mills  have  not  been  able  to  add  to 
the  sell  tog  price  of  the  goods  the  entire  amount  of  the  tax  (wit- 
ness the  losses  that  have  been  tocurred  to  recent  months),  the 
tax,  combined  with  the  higher  costs  of  manufacture  neoeMltated 
by  the  Cotton  Textile  Code  and  increased  cost  of  raw  material, 
have  raised  the  price  of  cotton  goods  to  a  level  out  of  line  with 
their  customary  relationship  to  general  commodity  prices.  During 
the  period  1926-29,  inclusive,  the  index  of  general  commodities 
at  wholesale  was  96.9.  whUe  the  index  of  cotton  goods  at  whole- 
sale was  99.1.  During  the  last  6  months  of  1934  the  general  com- 
mxxllty  index  has  averaged  76.5  and  the  cotton -goods  todex  85.8, 
which  todlcates  a  distinct  change  to  the  normal  rtfatlonshlp  and 
tends  toward  a  diminished  demand  for  cotton  goods  as  compared 
with  the  demand  during  1926-29.  In  the  current  crop  year, 
1.  e..  August  1934  to  March  1935,  tocluslve,  3.634,000  bales  of  cot- 
ton have  been  processed  compared  with  an  average  of  4,040,000 
bales  durtog  1926-29,  tocluslve,  or  a  decrease  of  22  percent.  At 
this  the  effective  demand  was  unable  to  absorb  the  resulting 
production. 

There  has  been  a  steady  reduction  to  the  volume  of  exports  of 
cotton  cloth,  which  to  recent  years  has  been  as  follows: 

Square  yardM 

1929 6«4.  400.000 

1930 410.  300.000 

1931 807.  061.  000 

1932 875.  841. 000 

1933 801.  950. 000 

1934 _ 220.  270,  COO 

The  above  figures  Indicate  that  the  exports  to  1084  have  de- 
creased 60  percent  from  1929  and  46  percent  from  1030.  The  most 
Important  outlet  for  American  cotton  goods,  namely,  the  Philip- 
pine Islands,  has  been  almost  entirely  lost,  notwithstanding  Its 
special  governmental  relationships. 

Many  cotton  mlUs  are  also  discouraged  over  the  heavy  imports 
of  cotton  cloth  from  Japan.  The  bulk  of  these  Japaneee  goods  are 
bleached  fabrics  falling  to  the  class  of  prtot  cloths  and  on  the 
basis  of  imports  in  January  and  February  of  this  year,  comprise 
more  than  25  pwrcent  of  the  goods  of  ttiat  type  produced  to  this 
country.  The  extremely  low  price  at  which  these  Japanese  goods 
are  offered,  combtoed  with  the  threat  of  a  mountixig  volume  of 
such  imports  because  of  these  low  prices,  have  demorallaed  the 
competing  branch  of  the  domestic  todustry. 

The  sudden  tocrease  to  imports  of  bleached  gooda  from  J^>an 
can  be  noted  from  the  foUowlng  tabtilatlon: 

Tear:  Sqttare  yards 

1929 170. 808 

1930 47,  034 

1981 100, 300 

1933 61, 807 

1933 360,  034 

1934 0, 048, 846 

January  1936 . 3.088.205 

February  1935 4,017,404 

It  Is  not  merely  a  loss  of  volume  that  Is  Important  In  this  Im- 
port competition.  Goods  produced  at  a  wage  rate,  todicated  by 
the  Depsxtment  of  Commerce  reports  to  approximate  33  Vi  cents 
a  day,  lead  to  sales  below  the  domestic  cost  of  production  and  not 
only  toflict  the  injury  of  loss  in  volume  but  by  the  resulting  price 
demoralization  cause  loss  on  the  American  product  which  Is  still 
sold.  The  matter  of  volume  Is  serious  enough  but  the  situation 
is  rendered  far  more  serious  by  the  disparity  between  the  price  at 
vrhich  it  Is  offered  and  the  domestic  price.  A  very  small  actual 
import  offered  at  such  a  disparity  to  price,  and  with  a  large  poten- 
tial supply  to  back  of  It.  can  break  and  bold  down  the  market, 
and  occasion  a  loss  that  bears  no  relation  to  its  volume. 

The  tod\utry  recognises  that  there  is  no  <»e  short  and  easy  road 
to  relief  from  this  situation.  Costs  should  not  be  reduced  by  the 
lowertog  of  wages  but  they  can  be  reduoed  by  ooUecttng  payments 
for  farm  benefits  by  general  taxation  Instead  of  by  the  special  tax 
on  a  necessity  of  Ufe  tovolved  to  the  ccHIectkm  of  proeesalng  taxes 
on  the  manufacture  of  cotton.  Under  the  National  Industrial  Re- 
covery Act  it  should  be  possible  to  check  the  low-wage  competi- 
tion which  is  tovading  and  demoralising  the  domestic  market  by 
holding  impcnts  to  something  like  their  normal  proportions 
through  the  use  of  quotas. 

Further,  It  should  be  poeslble  to  recato  aome  of  our  lost  export 
bustoess  through  special  trade  arrangements  with  such  areas  as 
the  Fhllipptoes.  It  la  not  unreaaonable  to  ask  where  we  are  large 
customers  or  have  eome  special  governmental  relationship  that  our 
trade  agreements  be  such  as  to  jneeerve  a  long-established  recip- 
rocal export  bustoees. 

What  the  todustry  needs  most  Is  a  revival  of  demand  to  come 
from  the  general  iznprovement  of  the  economic  condition  of  the 
oountrj.    UntU  there  Is  such  a  revival  of  demand,  It  needs  to  be 
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protected  from  a  further  Increaae  to  d«»tnjcttve  orer-capaclty  that 

would  nsult  from  a4-hour  running,  which  Is  at  present  preTented 

by  the  mAzlmum  of  two-shift  opermOon  provided  toy  the  code.     An 

extension  erf  the  NaUonsa  Industrial  Recovery  Act  should  be  broad 

and  flexible  enough  in  lt«  acope  to  permit  the  working  out  of 

meastiree  by  concerted  action  of  the  Indxiatry  under  governmental 

■upwtsUni  for  the  rehabilitation  of  the  Industry  and  for  dealing 

in  an  orderly  way  with  the  problem  of  facUlUes  that  may  tern-: 

poraxUy  or  permanently  be  found  to  be  surplus.  ^ 

BespectfuUy  yours,  ^        .    « 

*^         '  Ok).  a.  Sloak. 

I 

Th«  Ocitow  Tkxtels  Coiw  AuTHomrrr, 

New  York.  April  17,  193S.     \ 

Hon.  Dattd  I.  Walsh,  | 

Senate  Office  Building,  Washinffton.  DC.  i 

DsAB  SxwAToa  Walsh:  Supplementing  my  letter  to  you  of  evenj 
date  I  think  you  might  be  Interested  In  the  enclosed  copy  of  onej 
Just  received  from  Mr.  Bertram  H.  Borden,  president  of  the  Amert-. 
can  Printing  Co..  of  Pall  River.  ICass. 

Bespwrtfully  yours,  

'  Oao.  A.  Sloak.     ^ 

AxniCAjr  Psnrnwo  Co., 
Nev  York.  AprO  IS.  1935. 

Mr.  OaoKCS  A.  Sloak. 

Chmtmum  Cotton  Textile  Code  Authority,  \ 

320  Broadway.  New  York  City.        I 

Dkax  M«.  81.0AW:  I  have  read  with  Interest  the  account  of  your 
recent  appearance  before  the  Senate  Finance  Committee  In  connect 
tion  with  the  extension  of  the  N.  I.  R.  A.,  and  particularly  your 
discussion  of  conditions  In  the  cotton -textile  industry.  As  presH 
dent  of  the  American  Printing  Co.,  of  Pall  Blver,  Mass.,  which  far| 
the  past  60  years  has  been  one  of  the  largest  textile  employers  of; 
labor,  I  have  been  deeply  concerned  with  discussions  of  our  probH 
terns  In  the  Congress.  In  the  press,  and  by  Oovemment  oaVctals.      ' 

It  occurs  to  me  that  you  would  be  Into-ested  In  the  vlewpoln^ 
of  a  practical   mlllm&n.   familiar   with   the   Industry's  condltloi 
Rorth  and  South,  and  whose  c<Hnpany  may  now  be  coostdered 
casualty  in  the  struggle  which  ail  cotton  mills  are  making  f< 
their  very  existence. 

I  agree  with  you  as  to  the  vital  necessity  of  continuing 
N.  B.  A.  to  subetanUaUy  Its  present  form.     In  my  optoion.  out 
major  dlllkniltles  are  traceable  directly  to  the  cotton-procesalng  tax 
and  to  tocreased  Japanese  importations.    I  consider  that  the  proc-^ 
WMlng   tax   has   greatly   retarded    demand   and   consequently   th( 
recovery  ol  this  Important  Industry.    Added  to  that,  the  Ji 
situation  is  moat  alarming. 

As  you  know,  the  American  Prtoting  Co..  with  its  flnlshlng  plani 
o<  42  prtottog  maehtoes  and  a  large  dyeing  c^mctty,  and  Its  cottoi 
yn<n«,  with  S0O.OOO  spindles  at  Pall  River,  had  a  con.q)lcuous  posl 
tkm  to  the  trade.    As  a  result  of  deplorable  conditions  which  ar^ 
now  receiving  nftt*''*?**'  attention,  we  were  forced  to  start  Ilqulda-4 
tion  of   our   bustoess  last   falL    Stooe   that   time  we   have   been! 
eompeUed   to  drop  from  our  pay  rolls  approximately  6.000  em  4 
ployees.     Today  our  Pall  River  plant  Is  entirely  dosed,  and  unles4 
ooodlttons  Improve,  wlU  probably  not  reopen.  J 

Added  to  the  Pall  River  plant,  we  own  Borden  li^Qlla.  Inc..  a^ 
Ktogsport.  Tenn.,  consisting  of  about  M.OOO  spindles,  employing 
about  800  operatives.  If  the  present  conditions  conttoue  we  wll] 
probably  be  forced  to  close  this  plant  as  welL  I  mention  o\i4 
situation  in  the  South  by  way  of  emphasizing  the  fact  that  ou4 
fundamotxtal  dUBculties  are  todustry-wlde  and  not  of  a  sectional 
character.  In  other  words,  the  effect  of  the  processing  tax  anq 
Japaneae  Imports  has  been  to  decrease  the  consumption  of  cottoi^ 
goods  manufactured  In  the  United  States  and  to  demorallae  out 
primary  market.  Altogether,  the  industry  stoce  last  July  has  suf« 
fered  such  continued  losses  as  to  force  many  mills.  North  an^ 
South,  to  cease  operations.  T 

Par  the  mills  now  closed,  for  the  Idle  employees  who  formerl] 
<q)erated  these  dosed  ^>indles  and  looms,  any  actl<»i  taken  now 
may  be  too  l*te.  Pbr  them  It  would  be  a  case  of  "locking  Um 
stable  after  the  horse  had  been  stolen."  Nevertheless,  It  Is  not 
too  late  for  our  Oovemment  to  eliminate  the  processing  tax  an4 
provide  adequate  protection  from  low-cost  foreiipi  producers — step* 
which  can  preserve  the  business  and  Jobs  for  workers  of  what  14 
this  ootintry's  largest  single  onploytog  manufacturing  Industry,    i 

We  feel  very  strongly  that  prompt  and  effective  Gov«mment  act 
tlon  is  the  only  alternative  to  further  wholesale  shut-downs  of 
cotton  mills.  North  and  South.    As  I  have  been  asked  on  several 
occasions  to  comment  on  this  situation.  I  am  — n««t»»g  a  copy  a 
this  statement  to  the  prces. 
Stocerely  youra. 

H.  Bouaof.  President 


txeoKts  or  co: 

Mr.  THOlfAS  of  Utah,  from  the  Committee  on  Military 
Affairs,  to  which  was  referred  the  bin  (H.  R.  8787)  for  th^ 
relief  of  Robert  D.  Hutchinson,  reported  it  without  amendf 
ment  aad  submitted  a  report  (No.  513)  thereon. 

Mr.  AUSTIN,  from  the  Commltte  on  Military  Affairs,  t6 
which  was  referred  the  bill  (H.  R.  5133)  for  the  relief  o^ 
Nellie  Oliver,  reported  it  without  amendment  and  submitted 
a  report  (No.  &33)  thereon.  ...  i 


Mr.  FLETCHER,  from  the  Committee  on  Military  Affaii-s, 
to  which  was  referred  the  bill  (S.  1505)  for  the  relief  <A 
William  Edward  Tidwell.  reported  it  without  amendment 
and  submitted  a  report  (No.  525)  thereon. 

Mr.  DICKINSON,  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  bill  (H.  R.  1565)  for  the  relief  of 
Prank  R.  Carpenter,  alias  Frank  R.  Carvin,  reported  it  with- 
out amendment  and  submitted  a  report  (No.  534)  thereon. 

Mr.  LOGAN,  from  the  Committee  on  cnaims,  to  which  was 
referred  the  bill  (H.  R.  3370)  for  the  relief  of  Carrie  K. 
Currie,  doing  business  as  Atmore  Milling  ii  Elevator  Co.. 
reported  it  without  amendment  and  submitted  a  report 
(No.  514)  thereon. 

Mr.  BURKE,  from  the  Committee  oa  Claims,  to  which 
were  referred  the  following  bills,  reported  them  severally 
without  amendment  and  submitted  reports  thereon: 

H.  R.  1488.  A  bill  for  the  relief  of  Rose  Burke  (Rept.  No. 
515); 

H.  R.  2464.  A  bill  for  the  relief  of  C.  H.  Hoogendom  (Rept. 
No.  516) : 

H.  R.  2473.  A  bill  for  the  relief  of  William  L.  Jenkins 
(Rept  No.  517) ; 

H.  R.  3098.  A  bill  for  the  relief  of  Bertha  Ingmire  (Rept. 
No.  518) :  and 

H.  R.  3275.  A  bill  for  the  relief  of  Fred  L.  Seufert  (Rept. 
No.  519) . 

Mr,  GIBSON,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  1824)  for  the  relief  of  Abraham 
Green,  reiwrted  it  with  an  amendment  and  submitted  a 
report  (No.  521)  thereon. 

Mr.  TOWNSEND,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  each  with 
an  amendment  and  submitted  reports  thereon: 

S.  1214.  A  bill  for  the  relief  of  Oliver  B.  Huston.  Anne 
Huston.  Jane  Huston,  and  Harriet  Huston  (Rept.  No.  522) : 
and 

S.2298.  A  bill  for  the  relief  of  Sallie  S.  Twilley  (Rept. 
No.  523). 

Mr.  TOWNSEND  also,  from  the  Committee  on  Claims,  to 
which  was  referred  the  bill  (S.  985)  for  the  relief  of  Hud- 
son Bros.,  of  Norfolk.  Va.,  reported  it  with  amendments  and 
submitted  a  report  (No.  524)  thereon. 

Mr.  WAGNER,  from  the  Committee  on  Public  Lands  and 
Surveys,  to  which  was  referred  the  bill  (S.  377)  providing  for 
the  sale  of  certain  public  lands  to  the  Utah  Gilsonite  Co., 
reported  it  with  amendments  and  submitted  a  report  (No. 
520)  thereon. 

Mr.  BONE,  from  the  Committee  on  Territories  and  In- 
sular Affairs,  to  which  was  referred  the  bill  (H.  R.  6084)  to 
authorize  the  city  of  Ketchikan.  Alaska,  to  issue  bonds  in 
any  sum  not  to  exceed  $1,000,000  for  the  purpose  of  acquir- 
ing the  electric  light  and  power,  water,  and  telephone  prop- 
erties of  the  Citizens'  Light,  Power  &  Water  Co..  and  to 
finance  and  operate  the  same,  and  validating  the  prelimi- 
nary proceedings  with  respect  thereto,  and  for  other  pur- 
poses, reported  it  without  amendment  and  submitted  a 
report  (No.  526)  thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bills,  reported  them  severally  with  an  amend- 
ment and  submitted  reports  thereon: 

S.  1227.  A  bill  to  authorize  the  issuance  and  sale  to  the 
United  States  of  certain  bonds  of  municipal  governments  in 
Puerto  Rico,  and  for  other  purposes  (Rept.  No.  527) ; 

S.  2315.  A  bill  to  authorize  the  incorporated  town  of  Val- 
dez,  Alaska,  to  construct  a  public -school  building  and  for 
such  purpose  to  issue  bonds  in  any  sum  not  exceeding 
$50,000;  and  to  authorize  said  town  to  accept  grants  of 
money  to  aid  it  in  financing  any  public  works  (Rept.  No. 
528); 

8. 2317.  A  bill  to  ratify  and  confirm  the  corporate  exist- 
ence of  the  city  of  Nome,  Alaska,  and  to  authorize  it  to 
undertake  certain  municipal  public  works,  including  the 
construction,  reconstruction,  enlargement,  extension,  and 
improvement  of  its  sewers  and  drains,  fire-fighting  system, 
streets   and  alleys,   sidewalks,   curbs   and  gutters,    and   a 
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municipal  bulldtng,  and  for  such  purposes  to  issue  bonds  in 
any  sum  not  exceeding  $100,000  (Rept.  No.  529) ;  and 

H.  R.  3808.  A  bill  to  authorize  the  incorporated  town  of 
Seward.  Alaska,  to  undertake  certain  municipal  public 
works,  including  the  construction  of  an  electric  generating 
station  and  electric  distribution  systems,  and  for  such  pur- 
poses to  issue  bonds  in  any  sum  not  exceeding  $118,000 
(Rept.  No.  530). 

Mr.  BONE  also,  from  the  Committee  on  Territories  and 
Insular  Affairs,  to  which  was  referred  the  bill  (S.  2316)  to 
authorize  the  incorporated  town  of  Petersburg,  Alaska,  to 
undertake  certain  municipal  public  works,  including  the 
filling,  grading,  and  paving  of  streets  and  sidewalks  and 
construction  of  necessary  bridges  and  viaducts  in  connection 
with  the  same,  and  for  such  purposes  to  issue  bonds  in  any 
sum  not  exceeding  $40,000.  reported  it  with  amendments 
and  submitted  a  report  (No.  531)  thereon. 

Mr.  BANKHEAD,  from  the  Committee  on  Agriculture  and 
Forestry,  to  which  was  referred  the  bill  (S.  2228)  to  pro- 
vide for  the  further  development  of  cooperative  agricul- 
tural extension  work  and  the  more  complete  endowment 
and  support  of  land-grant  colleges,  and  agricultural  experi- 
ment stations,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  532)  thereon. 

Mr.  SCHALL.  from  the  Committee  on  Indian  Affairs,  to 
which  was  referred  the  bill  (H.  R.  2045)  to  set  aside  certaij.i 
lands  for  the  Leech  Lake  Band  of  Chippewa  Indians  in  the 
State  of  Minnesota,  reported  it  with  amendments  and  sub- 
mitted a  report  (No.  535)  thereon. 

ENROLLED  JOINT  RESOLUTION  PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  today,  April  18,  1935,  that  committee  pre- 
sented to  the  President  of  the  United  States  the  enrolled 
Joint  resolution  (S.  J.  Res.  93)  to  extend  the  time  within 
which  contracts  may  be  modified  or  canceled  under  the  pro- 
visions of  section  5  of  the  Independent  Offices  Appropriation 
Act,  1934. 

INTERNATIONAL   COPYRIGHT   CONVENTION 

Mr.  DUFFY.  As  in  executive  session,  from  the  Committee 
on  Foreign  Relations.  I  report  back  favorably  Executive  E 
(73d  Cong.,  2d  sess.)  the  International  Convention  of  the 
Copsrright  Union  as  revised  and  signed  at  Rome  on  Jime  2, 
1928,  being  a  convention  for  the  protection  of  literary  and 
artistic  works,  and  I  submit  a  report  (Exec.  Rept.  No.  4) 
thereon. 

I  desire  to  announce  at  this  time  that  this  convention  in- 
volves the  copyright  situation,  and  there  has  been  proposed 
and  is  now  pending  before  the  Patents  Committee  legisla- 
tion on  the  subject  that  we  expect  will  have  been  considered 
before  this  matter  shall  be  taken  up.  That  is  the  under- 
standing and  agreement  of  the  various  conflicting  interests 
with  reference  to  this  particular  convention. 

The  VICE  PRESIDENT.  Without  objection  the  report 
will  be  received  and  placed  on  the  Executive  Calendar. 

BILLS  AND  JOINT  RESOLITTION  INTRODUCED 

Bills  and  a  joint  resolution  were  introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  THOMAS  of  Utah: 

A  bill  (S.  2611)  to  authorize  the  Utah  Pioneer  Trails  and 
Landmarks  Association  to  construct  and  maintain  a  monu- 
ment on  the  Fort  Douglas  Military  Reservation,  Salt  Lake 
City,  Utah ;  to  the  Committee  on  Military  Affairs. 

By  Mr.  NEELY: 

A  bill  (S.  2612)  granting  an  increase  of  pension  to  Anzina 
L.  Harper:  and 

A  bill  (S.  2613)  granting  a  pension  to  John  D.  Licklider; 
to  the  Committee  on  Pensions. 

By  Mr.  CAPPER: 

A  bill  (S.  2614)  granting  an  increase  of  pension  to  Mary  E. 
Wooten  (with  accompanying  papers) ;  to  the  Committee  on 
Pensions. 

By  Mr.  WHITE: 

A  bill  (S.  2615)  to  repeal  the  processing  tax  on  cotton;  to 
the  Committee  on  Agriculture  and  Forestry. 


By  Mr.  COPELAND: 

A  biU  (8.  2616)  for  the  relief  of  the  esUte  of  Joseph  Y. 
Underwood:  to  the  Committee  on  Claims. 

By  Mr.  ASHURST  (by  request) : 

A  blU  (S.  2617)  to  amend  the  Judicial  Code  to  permit 
defendants  in  criminal  cases  to  waive  trial  by  jury;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  HASTINGS: 

A  bill  (S.  2618)  for  the  relief  of  James  M.  Montgomery;  to 
the  Committee  on  Claims. 

By  Mr.  SCHAIX: 

A  bill  (S.  2619)  for  the  relief  of  Stoy  A.  Fleshman;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  BORAH: 

A  joint  resolution  (S.  J.  Res.  103)  to  prohibit  the  extension 
of  credits  and  the  issuance  of  foreign  loans;  to  the  Com- 
mittee on  Foreign  Relations. 

AMENDMENTS  TO  PAXMEBS'  HOME  CORPOKATIOM  BILL 

Mr.  McGILL  submitted  an  amendment,  and  Mr.  BAILEY 
submitted  three  amendments  intended  to  be  proposed  by 
them,  respectively,  to  the  bill  (S.  2367)  to  create  the  Farmers' 
Home  Corporation,  to  promote  more  secure  occupancy  of 
farms  and  farm  homes,  to  correct  the  economic  instability 
resulting  from  some  present  forms  of  farm  tenancy,  to  en- 
gage in  rural  rehabilitation,  and  for  other  purposes,  which 
were  severally  oidered  to  lie  on  the  tabl^and  to  be  printed. 

THOMAS  J  EPPERSON — ^ADDRESS  BT  SENATOR  BUXJEZ 

Mr.  SCHWELI.£NBACH.  Mr.  President.  I  ask  unanimous 
consent  to  have  inserted  in  the  Record  an  address  on  Thomas 
Jefferson,  delivered  by  the  junior  Senator  from  Nebraska 
[Mr.  Burke]  beifore  the  Jeflersonian  Society  of  Connecticut 
at  Providence,  R .  I.,  on  April  14, 1985. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Thomas  Jefferson  stands  out  In  history  as  the  greatest  champion 
of  liberty  the  world  has  ever  known.  He  was  a  champion.  It  la 
said,  who  never  lost  a  cause  In  which  the  freedom  of  the  people 
was  concerned.  It  wUl  profit  Americans  today,  as  they  gather  to 
celebrate  the  anniversary  of  the  birth  of  this  great  man.  to  review 
the  contribution  which  he  made  to  the  cause  of  human  Uberty. 

In  limiting  our  discussion  to  this  subject,  we  are  not  uiunindful 
of  so  much  of  Importance  In  the  life  at  Jefferson  that  must  be 
omitted.  A  lawyer  of  high  standing,  he  served  Virginia  In  the 
Colonial  Legislature,  and  foUowed  Patrick  Henry  as  its  OovOTnar 
during  the  most  trying  period  ot  the  Revolution.  Be  was  sent  as 
Ambassador  to  ftance  to  carry  on  the  great  work  so  wall  begun  by 
Benjamin  Franklin.  When  the  Union  of  States  was  perfected, 
Washington  caUed  Jefferson  to  be  the  first  Secretary  of  Stat*. 
As  Vice  President,  he  presided  over  the  Senate,  and  while  so 
engaged,  prepared  a  manual  of  procedure  which  is  still  authorita- 
tive. Eight  years  as  President  marked  him  as  one  of  our  greatest 
Executives.  AU  of  this  remarkable  reccn'd  of  achievement  we 
pass  by  and  llke^vlse  a  most  unxisual  versatility  which  gave  him 
skill  as  an  archltiict,  a  landscape  gardener,  an  Inventor,  a  scientist, 
a  musician,  and  ai  man  of  letters. 

We  speak  tonlf;ht  of  Jefferson  as  the  champion  of  Uberty.  We 
may  well  believe  that  he  would  have  it  so.  For,  ^ter  txls  death, 
there  was  discovered  among  his  p^>er8  a  private  memorandum  In 
which  he  suggested  that  If  a  memmlal  to  mark  his  resting  place 
should  be  considered,  he  would  like  to  have  Inacrtbed  up(»i  the 
granite  these  words,  and  none  other: 

"  Here  was  buried  Thmnas  Jefferson,  author  oX.  the  Declaration  of 
Independence,  of  the  statutes  of  Virginia  for  rellgloua  freedom, 
and  father  of  tho  University  of  Virginia.** 

AUTHOa  or  TB>  DaCLASATIOW  OP  IXaarBMlMCWCB 

Jefferson  was  studying  law  at  Williamsburg  in  May  1786  when  tha 
Virginia  Legislatvire  engaged  in  the  celebrated  debate  upon  Patrick 
Henry's  resolution  denouncing  the  Stamp  Act.  The  young  law 
student  heard  the  entire  debate.  He  tells  in  his  own  words  how 
deeply  impressed  he  was  by  the  fiery  oratory  at  Patrick  Henry,  coo^ 
eluding  with  that;  familiar  quotation: 

"  Cttesar  had  bis  Brutxis,  Charles  the  First  his  CromweU.  aad 
George  the  Third  (Interrupted  by  cries  oi  '  treason  ')  may  profit  by 
their  example.    If  this  be  treason,  make  the  most  of  It." 

Jefferson  at  that  moment  became  the  champi<m  of  Uberty.  Be 
changed  his  seal  to  the  Latin  motto  which  reads: 

"  Resistance  to  tyrants  is  obedience  to  Gkxi." 

He  wrote  and  talked  and  Uved  freedom  for  the  (Colonies.  That 
spirit  he  carried  with  him  as  a  delegate  from  Vtrglnl*  to  the 
Continental  Congress  In  June  1776.  Such  an  Imprsssion  did  ha 
make  upon  his  nasodates.  that  when  a  year  later  the  Congress 
voted  to  select  a  committee  to  draft  a  declaration  in  support  at 
a  resolution  setting  forth  the  reasons  for  Ixuiependenoe.  Jeflerson 
was  named  as  duOrman.  To  him  was  given  the  task  of  preparing 
the  declaration  tc>  present  to  the  colonists,  to  the  mother  country, 
and  to  the  world,  what  Webstar  calls  tho  "  Title  deed  at  AmerWan 
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liberty."    Th*t  Declaration,  which  will  be  eberlahed  In  every  . 
otlo  heart  as  long  aa  ciTlllsatton  ahaU  last,  was  presented  to 
Congress,  and.  after  several  days  of  debate,  was  adopted  on  Jul, 

On  the  committee  with  Jefferson  was  John  Adams.  <x 
chusetts.  In  the  debates  preceding  the  adoptKm  at  the  Dec: 
tion.  A***""  took  the  leading  part.  I  refer  to  this  becaiuw 
most  remartaible  circumstance.  Jefferson  and  Adams  went  fotth 
from  that  Congress  to  Uvea  of  most  distinguished  service.  ^F** 
nillng  m  turn  the  highest  positions  abroad  and  at  home.  Fifty 
years  roUed  by.  On  July  4,  1836.  this  country  had  becocn^  a 
world  power  with  12.000.000  Inhabitants.  On  that  day  gr^ 
gatherings  were  held  to  celebrate  the  completion  <rf  a  half  centpry 
of  freedom.  On  that  day.  50  years  from  the  hour  <rf  the  adoption 
ot  the  Declaration  of  Independence.  JeCeraon.  at  his  home  In 
Virginia.  Adams,  in  his  beloved  Massachusetts,  passed  each  to  bis 
reward.  The  cltirans  of  the  coxintry  were  awed  by  this  ma|il- 
festatlon  ot  the  destiny  that  rxiles  the  affairs  of  men.  In  all  of 
the  great  cities  of  the  land,  and  no  doubt  here  where  we  mret 
Umlght.  the  people  gathered  to  renew  their  pledge  of  alleglanoe 
to  the  cause  of  freedom,  so  nobly  exemplified  in  the  lives  of  thieae 
two  departed  heroes.  Daniel  Webster  addressed  the  citizens  c< 
Boston.  WUUam  Wirt  those  of  Wsahlngton,  John  T^er  of  Rich- 
mond. If  Thomas  Jefferson  had  no  other  claim  to  fame  than,  as 
author  ot  the  Declaration  of  Independence,  his  name  would  be 
honored  as  long  as  time  shall  last. 


Aumoa  or 


STAnrrcs  or  vntonnA  roa  bbuoioim  razsooK' 


We  pass  from  Jefferson  the  champion  of  dTll  UbarCy  to  JeOw- 
son  the  ezponent  of  r«Ugloas  frsedom.  Contrary  to  th«  gen4ral 
belief,  whleh  r«su  no  doubC  on  the  assumption  that  It  must  be 
so.  since  the  New  World  was  settled  by  men  and  women  In  r— *-♦» 
ot  a  place  where  thep  could  worship  God  according  to  the  dl< 
ot  tbelr  own  eoooclraoe.  religious  freedom  was  unknown  In 
of  the  Colonist  In  Virginia  thars  was  an  KiUhllshed  Church,  to 
the  support  of  which  all  must  contribute,  whether  or  not  t|»ey 
baUevcd  tn  Its  doctrtiMs.  Uore  than  that,  dissenters  were  pe4w- 
cuted  and  imprlaooed.  Those  who  attempted  to  preach  any  d^ 
trine  othar  than  that  of  the  Bstahllahed  Church  were  arrestedJ  as 
disturbers  of  the  peace.  Instances  are  given  of  such  men  in  jail 
praarhfng  through  the  ban  of  their  oella,  while  the  mob  withbut 
used  every  effort  to  circumvent  those  who  would  listen.  I 

Jaffenon  tails  us  that  the  first  republican  leglalature.  which  aaet 
in  Virginia  In  1T78.  was  flooded  with  petitions  to  abolish  spiritual 
tyranny.    He  says: 

teought  on  the  ssvrsrt  oontests  In  whleh  I  havs  been 


■*  •  •  •  The  petitions  were  r^erred  to  the  committee  of  the 
whole  house  on  the  state  of  the  country;  and.  after  desperate  con- 
tests in  that  committee,  almost  dally  from  the  11th  of  October 
to  the  Sth  of  December  we  prevailed  so  far  only  as  to  repeal  Ithe 
laws  which  rendered  criminal  the  maintenance  of  any  rellglbus 
opinions,  the  forbearance  of  repidrlng  to  church,  or  the  ezerclM  of 
any  mode  ot  worship;  and.  further,  to  exempt  dissenters  faom 
contribution  to  the  support  of  the  Established  Church."  ' 

It  was  not  until  December  1785.  after  continuous  struggle,  alAed 
by  the  constant  plea  of  Madison  that  "  men's  thoughts  are  fre*  tn 
religion  as  In  politics  ",  that  the  Legislature  of  Virginia  ad<^  ted 
the  bill  drafted  by  Jefferson,  being  "An  act  for  establishing  religl  ixu 
freedom."  A  quotation  from  that  act  will  show  that  It  deserves  to 
rank  with  the  sublime  phrases  of  the  Declaration  of  Independence. 

"  Whereas  Almighty  God  hath  created  the  mtnd  free — ^that  an 
attempts  to  Influence  It  by  temporal  punishments  or  burthens,  or 
by  civil  incorporations,  tend  only  to  beget  habits  of  hypocrisy  i  knd 
meanness,  and  are  a  departure  from  ths  plan  of  the  Hcdy  Auttior 
at  our  religion,  who.  being  Lord  both  of  body  and  mind,  yet  di  ose 
not  to  propagate  it  by  coercions  on  either,  as  was  In  His  almlg  itj 
power  to  do;  that  the  imploiis  presumptions  of  legislators  i  ind 
rulers,  civil  and  ecclesiastical,  who  being  themselves  but  fallfbls 
and  uninspired  men.  have  usiimed  dcnnlnlon  ova-  the  falthi  of 
others,  setting  up  their  own  oplnloos  and  modes  of  thinking  as  Ithe 
only  true  and  infalllhle.  and  as  such  endeavoring  to  Impose  tl|em 
on  others,  hath  established  and  maintained  false  religiois  dver 
the  greater  part  of  the  world,  and  through  all  Ume — and.  flniUy. 
that  truth  U  great  and  will  prevail  if  left  to  herself;  that  sh#  Is 
the  proper  and  sufflelent  antagtmlst  to  error,  and  has  nothing  to 
fear  from  the  eonfilet.  nnlMs  by  human  Intsipoettlon  dlasnne^  of 
her  natural  weapons,  free  argument  axMl  debate,  error  erasing  to 
be  dangerous  when  it  U  permitted  frealy  to  contradict  thein] 

"  Be  It  enacted  by  the  General  Assembly.  That  no  man  s^all 
be  compelled  to  frequent  or  support  any  religious  worship.  pUce. 
or  ministry  whatsoever,  nor  iftiall  he  be  enforced,  restrained,  iio- 
lested,  or  burthened  in  his  body  or  goods,  nor  shall  othenriee 
•offer  on  account  of  his  rellgiotis  opinions  or  belief;  but  that)  all 
men  shall  be  free  to  profess,  and  by  argument  to  maintain,  tbelr 
opinion  tn  matters  of  religion,  and  that  the  same  shall  In  no  ^Ise 
diminish,  enlarge,  or  effect  their  dvU  capacities.'*  I 

As  the  Declaration  of  Independence  shall  stand  forever  as  Ithe 
most  sublime  presentation  of  the  cause  of  dvll  liberty,  so  the 
act  for  sstabUahlng  religious  freedom  shall  take  equal  place  In 
the  cause  of  religloiis  liberty.  That  two  such  Immortal  docume  nts 
should  come  from  the  brain  and  soul  of  a  single  tndlvldus^  la 
cause  for  wonder  and  rejoicing.  Together  they  make  the  nam4  of 
Jafferaon  ayiMmymous  with  that  word  which  has  sustained 
aasKtfr  tn  the  dungeon  or  at  the  stake,  the  wounded  patriot 
the  battlafldd.  the  humble  worker  at  his  dally  task — the  sweetest 
feU  from  the  Itpa  ot  man— Ilber^. 
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rATBKB  or  THS  PHivmsiTT  o»  vacDita 
There  remained  one  other  battle  to  be  won.  Jefferson  felt,  be- 
fore man  could  really  be  called  "  free. '  ClvU  Uberty  was  essential 
in  order  that  society,  having  overthrown  the  tyrant,  might  govern 
Itself  Religious  liberty  must  be  maintained  whatever  the  cost 
so  that  the  soul  of  man  may  develop  under  the  light  of  God's 
blessing.  Jefferson  saw  that  neither  clvU  liberty  nor  religious 
liberty  would  ever  be  secure  while  people  remained  in  Ignorance. 
At  a  very  early  age,  he  became  devoutly  attached  to  the  cause  of 
public  education.  That  devotion  he  maintained  throughout  his 
long  life.  After  nearly  40  years  of  constant  effort  to  spread  the 
blessings  of  public  education,  Jefferson  said  In  1818: 

"A  system  of  general  instruction  which  shall  reach  every  descrip- 
tion of  our  citizens,  from  the  richest  to  the  poorest,  as  it  was  the 
earliest,  so  it  will  be  the  latest,  of  all  the  public  concerns  in  which 
I  shall  permit  myself  to  take  an  interest." 

In  the  year  1779  Jefferson  Introduced  In  the  Virginia  Leglslatiu-e 
a  bill  for  the  establishment  of  a  system  of  popular  education.  As 
the  basis  of  his  proposal  there  was  to  be  a  system  of  free  education 
for  all  free  children,  girls  as  well  as  boys.  The  Inclusion  of  girls 
was  In  advance  of  any  similar  movement  anywhere.  It  was  10 
years  later  before  the  first  girls  were  admitted  to  the  public 
schools  of  Boston. 

Jefferson  proposed  that  each  county  should  be  divided  Into 
"  hundreds "  corresponding  to  the  old  militia  districts.  In  each 
of  these  divisions  there  should  be  erected  and  maintained  at  pub- 
lic expense  a  district  schoolhouse  which  should  be  as  well  the 
seat  of  local  governmental  assembly  and  primary  education.  Every 
free  child  within  the  district  should  have  a  minimum  of  3  years 
0*  free  training  In  reading,  writing,  and  arithmetic.  Here  we  wit- 
ness the  birth  of  the  three  "  R's." 

The  bill  provides  that  "the  books  which  shall  be  xised  therein 
for  Instructing  the  chUdren  to  read  shaU  be  such  as  will  at  the 
same  time  make  them  acquainted  with  Grecian,  Roman.  Eoglish. 
and  American  history."  It  was  Jefferson's  opinion  that  thj  most 
valuable  Instruction  was  Imparting  a  knowledge  of  what  men  have 
actually  done  In  this  world.     To  quote  his  own  words: 

"  History,  by  apiKlslng  them  of  the  past,  will  enable  tliem  to 
judge  of  the  futxire;  It  will  avaU  them  of  the  experience  oi  other 
times  and  other  nations;  It  will  qualify  them  to  act  as  Judges  of 
the  actions  and  designs  of  men." 

Next  above  these  primary  schools,  Jefferson's  plan  called  for  the 
cooperation  of  an  appropriate  nximber  of  wmnties  in  establishing 
and  maintaining  grammar  schools  or  classical  academies  A  sys- 
tem of  selection  of  the  most  worthy  students  was  provided  so  that 
only  those  who  had  the  required  apUtude  would  proceed  with 
their  education  beyond  the  primary  schools. 

Finally,  he  envlsoned.  and  aided  In  developing,  to  cap  the  sys- 
tem of  public  education,  a  State-supported  university.  He  set 
forth  the  objects  to  be  attained  so  clearly  that  his  own  language 
must  be  quoted: 

"  To  form  the  statesmen,  legislators,  and  Judges,  on  whom  pub- 
lic prosperity  and  individual  happiness  are  so  much  to  depend;  to 
expound  the  principles  of  government,  the  laws  which  regulate 
the  Intercourse  of  nations,  those  formed  munlclptilly  for  our  own 
Government,  and  a  sound  spirit  of  legislation,  which,  baiiishlng 
all  arbitrary  and  unnecessary  restraint  on  Individual  action  shall 
leave  us  free  to  do  whatever  does  not  violate  the  equal  rights  of 
another;  to  harmonize  and  promote  the  Interests  of  agriculture, 
manufacture,  and  commerce,  and  by  well-informed  views  of  politi- 
cal economy  to  give  a  free  scope  to  the  public  indvistry;  to  develop 
the  reasoning  faculties  of  oxir  youth,  enlarge  their  minds  culti- 
vate their  morals,  and  Instill  Into  them  the  precepts  of  virtue 
and  order;  to  enlighten  them  with  physical  and  mathematical 
sciences,  which  advance  the  arts  and  administer  to  the  health, 
the  subsistence,  and  the  comforts  of  bvmian  life;  and.  flnuUy,  to 
form  them  to  habits  of  reflection  and  correct  action,  reriderlng 
them  examples  of  virtue  to  others  and  of  happiness  within  them- 
selves. These  are  the  objects  of  that  higher  grade  of  education, 
the  benefits  and  blesslzigs  of  which  the  legislators  now  pro^xMe  to 
provide  for  the  good  and  ornament  of  their  country,  the  gratifica- 
tion and  happiness  of  their  fellow  citizens." 

As  a  result  of  the  efforts  of  Jefferson,  a  beginning  was  made  of 
the  establishment  of  the  University  of  Virginia.  It  was  a  long 
and  hard  struggle.  Finally  the  university  buildings  and  grounds 
began  to  shape  themselves  Into  an  attractive  campus.  learned 
men  came  from  near  and  far  to  assume  positions  on  the  orps  of 
Instructors.  It  was  not  long  until  the  University  of  VirginU  came 
to  be  recognised  as  one  of  the  outstanding  institutions  of  higher 
learning  In  the  country.  Three  distinguished  Americans  ant  listed 
as  holding  In  turn  the  ofDce  of  President  of  the  University  of 
Virginia,  namely:  Thomas  Jefferson.  James  Madison,  James  Klonroe. 
This  Is  a  record  that  will  never  be  equaled  by  any  institution  of 
learning. 

In  this  brief  and  imperfect  manner  I  have  attempted  to  refresh 
yoiir  memory  concerning  Thomas  Jefferson,  the  champion  of  lib- 
erty. Civil  liberty  is  ours  today  because  Jefferson  wrote  tliat  in- 
spiring call  to  freedom  which  the  world  knows  as  the  DecLu^tlon 
of  Independence.  Religious  liberty  is  our  proud  heritage  l-ecause 
Jefferson  had  the  coiirage  and  determination  to  devote  hln^self  to 
that  task  untU  Virginia  wrote  into  law  a  Statute  for  Religioiis  Lib- 
erty. Free  education,  which  means  liberty  from  the  enthralling 
yoke  of  ignorance,  became  a  reality  because  Jefferson  looked  Into 
the  futvire  and  saw  that  civil  liberty  could  not  stand,  and  religious 
liberty  must  pertsh,  unless  the  oonunon  people  had  the  scales  of 
Ignorance  stricken  from  their  eyes. 

So,  It  is  fitting  that  we  gather  on  this  anniversary  of  tho  birth 
<tf  Thomas  Jefferson,  and  Uvs  over  again  some  ot  the  stUrlag 
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In  which  he  took  always  so  prominent  a  part.  Liberty  is  at  stake 
today  as  ever.  We  must  so  guide  our  steps  and  shape  our  actions 
that  we  will  not  endanger  that  civil  liberty  for  which  Jefferson 
BO  valiantly  struggled.  That  we  sanction  no  Interference  with  re- 
ligious liberty  which  was  dearer  to  him  than  his  own  life.  That  we 
perpetuate  and  safeguard  that  system  for  the  diffusion  of  learning 
through  free  public  education,  without  which,  as  Jefferson  knew 
there  can  be  no  liberty  at  alL  If  a  review  of  the  life  and  work  of 
Thomas  Jefferson  will  aid  us  In  pledging  anew  our  allegiance  to 
the  cause  of  hiunan  liberty,  then  this  observance  will  not  have 
been  In  vain. 

COMMENT    ON    CONGRESS,    BT    FKED    BRENCKMAN 


Mr.  DUFFY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
have  printed  in  the  Rxcord  a  radio  address  delivered  on 
March  16  by  Mr.  Fred  Brenckman,  representing  the  National 
Orange,  entitled  "  Comment  on  Congress." 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

The  present  Congress  has  now  been  in  session  for  two  months 
and  a  half  and  It  Is  proceeding  at  a  much  more  leisurely  pace  than 
Its  predecessor,  the  Seventy-third  Congress. 

All  thought  of  early  adjournment  has  been  abandoned.  The 
prospects  are  that  the  session  will  be  prolonged  until  mldsununer. 
The  committees  of  both  Houses  have  held  extended  hearings  on 
the  administration's  social-security  program,  the  so-called  "  East- 
man bills  "  for  coordinating  rail,  water,  and  motor  transputatlon, 
the  proposed  amendments  to  the  A.  A.  A.,  which  are  designed  to 
strengthen  Government  control,  and  various  other  Important 
measures. 

After  passing  the  House  with  little  debate,  the  $4,880,000,000 
public-works  appropriation  bill  has  been  a  veritable  bone  of  ccm- 
tentlon  In  the  Senate.  There  has  been  an  almost  equal  division 
of  sentiment  there  regarding  the  President's  proposal  for  what  he 
terms  a  secxirity  wage  on  public-works  projects  imdertaken  fear 
relief  pxirpoaea. 

WAOCS  ON  PUBUC-WOaKS  PBOJBCTS 

According  to  the  President's  line  of  reasoning  wages  on  such 

Srojects  should  be  sufficient  to  siutaln  the  workers  and  their  fam- 
ies.  but  should  be  so  graduated  as  to  give  workers  an  incentive 
to  get  off  the  Government  pay  roll  and  to  find  emplojrment  in 
private  Indxistry  wherever  possible.  The  American  Federation  of 
Labor,  on  the  other  hand,  has  stoutly  contended  that  for  the 
Goiemment  to  pursue  such  a  course  could  have  no  other  effect 
than  to  depress  wage  levels  throxighout  the  country  and  to  Injure 
the  cause  of  labor. 

Senator  McCassan.  of  Nevada,  the  chief  spokesman  tor  labor  in 
this  controversy  on  the  floor  of  the  Senate,  offered  an  amendment 
to  the  administration  bill  calling  for  what  Is  known  as  the  "  pre- 
vailing wage."  This  means  that  wages  paid  by  the  Government  on 
relief  projects  should  be  in  accord  with  those  of  the  community 
In  which  the  work  \b  d<Mie.  This  Issue  was  compromised  yesterday 
when  the  Senate  adopted  a  substitute  amendment  offered  by 
Senator  Russkll,  of  Georgia,  under  which  the  Govermnent  will 
pay  the  prevailing  wage  In  connection  with  the  construction  of 
all  Government  buildings. 

It  Is  now  conceded  by  everyone  that  It  Is  tinsound  p<41cy  for 
the  Government  to  pay  higher  wages  on  relief  projects  than  the 
going  wage  of  the  community.  Under  such  a  system  the  public 
debt  would  rapidly  mount  to  higher  and  higher  flgrures.  and  It 
would  be  virtually  Impossible  for  private  Industry  to  reabsorb  the 
unemployed. 

SENATOK  OOKK  STAJVDS  BT   HIS   CUNS 

Recently  two  Oklahoma  mayors  attempted  to  dictate  to  Senates 
Thomas  P.  Gorx.  of  that  State,  as  to  how  he  shoxild  vote  on  the 
McCarran  amendment  to  the  public-works  bill.  They  received 
from  him  a  telegram  which  shows  that  there  are  still  men  in 
Congress  who  are  captains  of  their  own  souls.  Following  is  the 
message  sent  by  Senator  Gosx: 

"  This  will  acknowledge  your  exceedingly  diplomatic  and  hos- 
pitable telegram.  It  shows  how  the  dole  spoils  the  soul.  Your 
telegram  Intimates  that  your  votes  are  for  sale.  Much  as  I  value 
votes.  I  am  not  In  the  market.  I  cannot  consent  to  buy  votes  with 
the  people's  money.  I  owe  a  debt  to  the  taxpayer  as  well  as  the 
unemployed.  I  shall  discharge  both.  None  but  the  bully  resorts 
to  threats  and  none  but  the  coward  yields  to  them." 

Aside  from  the  merits  or  demerits  of  the  question  here  involved. 
It  Is  naturally  Impossible  for  any  legislator  to  vote  In  such  a  way 
as  to  please  everybody.  Mr.  Gore,  who  is  always  willing  to  give  his 
constituents  or  anyone  else  a  fair  hearing,  nevertheless  belongs  to 
that  breed  of  statesmen  who  cannot  be  Intimidated,  coerced,  or 
bulldozed  by  anyone.  He  Is  a  credit  to  his  State  and  has  always 
upheld  the  best  traditions  of  our  highest  legislative  trlbxinal. 

OBAirCB    rAVOIS    LOWZB    INTKSEST    XATXS 

The  Farm  Credit  Act  of  1935,  which  passed  the  Senate  a  month 
ago.  Is  still  in  the  hands  of  the  House  Committee  on  Agriculture. 
While  the  bill  was  pending  In  the  Senate,  Senator  Whkxucx,  of 
Montana,  offered  an  amendment  which  was  adopted,  reducing  in- 
terest rates  on  farm  mortgages  held  by  Federal  land  banks  from 
4V^  to  8V^  percent.  The  Grange  has  given  its  hearty  s\ipport  to 
this  amendment.  The  Interest  rates  on  Government  bonds  has 
been  materially  lowered  diirlng  the  past  year,  and  with  the  Gov- 


ernment standing  behind  land  bank  bonds  to  the  extent  that  It 
does  under  present  conditions,  the  benefit  of  lower  interest  rates 
should  be  refiecteil  to  the  farmer. 

As  I  remarked  during  our  broadcast  of  last  month,  the  Oranga 
Is  asking  Congress  to  take  acUon  directing  the  Federal  Trade 
Commission  to  Investigate  the  manufacturers  of  and  dealers  in 
agricultural  implements  and  machinery  to  definitely  determine 
whether  or  not  unfair  trade  practices  and  price  flgiyg  are  re- 
sponsible for  the  continued  unreasonably  high  prices  that  farm- 
ers must  pay  for  »uch  equipment.  There  has  been  very  little  re- 
cession from  war-time  prices  on  agricultural  Implements  and 
machinery,  "nie  falling  off  in  emplojrment  In  this  Industry  is 
largely  due  to  tho  fact  that  the  prices  charged  for  Its  products 
are  to  all  practlcil  intents  and  purposes  prohibitive.  Congress- 
man A.  L.  Bm^wnrKLj:.  of  North  Carolina,  has  Introduced  a  Joint 
resolution  asking  for  an  Investlgatlmi.  We  trust  that  this  may 
be  enacted  and  that  it  will  result  in  more  reasonable  prices  for 
farm  implements  and  machinery. 

The  SUte  Depiuionent  is  still  busy  drafting  reciprocal  trad* 
agreements  with  various  countries.  Treaties  have  now  been  con- 
summated with  Cuba.  Brazil,  and  Belgium.  Agreements  with 
the  Netherlands  and  her  colonies  and  with  Italy  are  nearlng  com- 
pletion. The  Orange  has  been  keeping  a  watchful  eye  on  these 
agreements  and  has  been  active  in  protecting  the  Interests  of 
American  producexs  of  farm  products. 

HKABOraS   OM    ntANSPOKTATIOIf    BOXS 

I  have  already  referred  to  the  fact  that  congressional  hearings 
have  been  In  progress  chx  the  Eastman  transportation  bills  for  tha 
unlficatlcm  and  coordination  of  rail,  water,  and  motor  transporta- 
tion. We  hold  Mr.  Eastman  In  high  esteem.  However,  in  pre-^nt- 
ing  the  views  of  the  Grange  at  these  committee  hearings,  Z 
emphasized  the  Gi-ange  contention  that  Federal  regiilatlon  of  water 
and  motor  trans}x>rtation.  especially  as  to  rates  and  practlcea. 
would  result  in  serious  handicaps  to  the  farmer,  the  stockman, 
and  the  bortleulturist. 

There  has  been  no  demand  by  ahlppers  for  the  regulation  of 
boat  or  trucking  rates.  The  demand  comes  from  the  railroads.  It 
likewise  comes  from  those  who  are  engaged  in  the  operation  of 
trucks  on  a  large  scale.  This  latter  group  Is  trying  to  strangle 
the  little  fdlow,  the  "forgotten  man".  If  you  please,  and  to 
establish  a  monopoly  for  its  own  benefit.  Every  featxire  of  this 
proposed  legislation  clearly  indicates  the  Intention  to  raise  the 
rates  of  motor  and  water  transportation  to  higher  levels  for  tha 
benefit  of  the  railroads. 

Under  no  clrctimstances  do  we  believe  that  Congress  should 
approve  any  regulation  of  motor  or  water  carriers,  the  purpose  of 
which  is  to  Increase  the  cost  of  or  to  restrict  the  use  of  such 
transportation  In  order  to  protect  any  other  form  of  transporta- 
tion. If  any  change  is  necessary  in  the  existing  order  of  things 
to  bring  about  equal  competitive  opportunities,  we  favor  a  reason- 
able elimination  of  saane  of  the  restrictions  on  the  railroads  whlcb 
were  necessary  when  they  had  a  monopoly  of  land  transportation. 

To  the  Grange  It  seems  utterly  preposterous  that  Congress 
should  take  any  action  which  would  resvUt  in  higher  rates  for 
motor  and  water  tranqjortatlon.  Such  action  could  not  fall  to 
retard  our  indvistrial  recovery  and  act  to  the  detriment  ot  the 
Nation  as  a  whole. 

FASKERS'  HOME   CORPORATION 

The  Senate  resumed  the  c<Hisideratlon  of  the  bill  (S.  2387) 
to  create  the  Farmers'  Home  Corporation,  to  promote  more 
secure  occupancy  of  farms  and  farm  homes,  to  correct 
the  economic  instability  resulting  from  scHne  present  forms 
of  farm  tenancy,  to  engage  in  rural  rehabilitation,  and  for 
other  purposes. 

Mr.  ROBINSON.  Mr.  President.  In  advocating  the  pas- 
sage of  the  pending  bill  my  brief  remarics  will  fall  under  two 
heads:  First,  the  purposes  and  iH-oviaions  of  the  bill;  second. 
the  Justification  for  the  proposed  legislation. 

In  beginning  my  statem^it  let  me  Impress  on  Senators  the 
thought  that,  considering  the  rajrid  growth  oi  farm  tenancy 
in  the  United  States,  there  Is  necessity  for  general  or  na- 
tional action  designed  under  present  conditions  to  give  to 
tenants  and  share-cnn^jwrs  the  opportunity  of  acquiring 
and  owning  their  own  homes. 

Recognizing  the  importance  of  the  subject  matter  of  the 
pending  legislation,  as  heretofore  stated.  I  was  working  on 
a  draft  of  a  bill  relating  thereto  when  the  Senator  from 
Alabama  [Mr.  B/uikheao]  introduced  his  measure.  Believ- 
ing that  his  draft  is  well  considered  and  that  with  such 
amendments  as  the  Senate  may  find  necessary  the  bill 
should  command  sui«>ort,  I  have  abandoned  any  independ- 
ent proposal  relating  to  the  subject,  and  take  this  occasion 
to  submit  some  views  as  to  the  reasons  for  giving  my  sup- 
port to  the  measure  now  before  the  Senate. 

First,  let  me  review  some  of  the  important  provisicms  of 
the  proposed  legislation. 

In  section  2  the  purpose  of  the  measure  Is  set  forth.  It 
contemplates  rh^rUng  the  Increase  ol  farm  tenancy,  aiding 
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In  rural  rehabflitatkm.  and  encofuraglng  the  ownership 
small  faxm  homes. 

I\)r  the  accomplishment  of  the  piirposes  stated,  a  co 
ration  is  to  be  created,  to  be  tnown  as  the  "  Farmers' 
Corporation  ".  with  a  board  of  5  directors.  2  of  whom,  o 
cers  of  the  Government,  shall  be  ex-ofBcio  members,  the 
remaining  3  to  be  appointed  by  the  President  by  and  w^ 
the  advice  and  ctmsent  of  the  Senate.  '   ^ 

The  two  ex-offlclo  members  of  the  board  of  the  Parme^s' 
Home  Corporation  are  to  be  the  Secretary  of  Agricul 
and  the  Governor  of  the  Farm  Credit  Administration.    M; 
festly.  these  two  ofUcers,  more  than  other  officers,  are  ^ 
terested  in  the  subject  matter  of  the  proposed  legislati*' 
Their  duties  are  closely  related  to  it,  and  their  experi 
qualifies  them  for  rendering  efficient  service. 

There  is  a  limitation  imposed  by  the  bill  to  the  effect  tl^t 
no  direcUMT,  officer,  or  employee  of  the  Corporation  shall  de- 
ceive a  salary  in  excess  of  $10,000.  It  is  further  provided 
that  the  capital  stock  in  the  beginning  shall  consist  jof 
$50,000,000,  to  be  subscribed  by  the  President  and  paid  qut 
of  the  funds  carried  in  the  Emergency  Relief  Act  of  19l5. 
When  occasion  requires,  and  in  the  discretion  of  the  di- 
rectors of  the  Corporation,  the  capital  stock  may  be  lb- 
creased.  ^. 

One  of  the  most  important  provlslcMis  relates  to  the  is^i- 
ance  of  bonds  by  the  Corporation.  Paragraph  (d)  of  section 
3  authorizes  the  Issuance  of  bonds  In  an  aggregate  amoiint 
not  to  exceed  $1,000,000,000,  the  bonds  to  be  sold  by  the  Cor- 
poration for  the  purpose  of  obtaining  fimds  with  which  I  to 
carry  out  the  provisions  of  the  act.  The  form  of  the  bonds, 
their  denominations,  terms,  and  conditions,  as  well  as  me 
rates  of  interest  which  they  may  bear,  are  to  be  fixed  by  tihe 
Corporation,  subject  to  the  approval  of  the  Secretary  of  tjhe 
Treasury. 

Mr.  VANDENBERG.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkansas 
yield  to  the  Senator  from  Michigan? 

Mr.  ROBINSON.    I  yield  to  the  Senator  from  Michiga 

Mr.  VANDENBERG.  I  desire  to  ask  the  Senator  his 
terpretation  of  the  particular  section  to  which  he  has 
ferred.  Does  the  Senator  construe  the  section  as  giving 
Secretary  of  the  Treasury  a  complete  veto  over  the  issuai)ce 
of  the  bonds,  or  merely  a  control  over  thdr  form,  maturllty, 
and  so  forth?  In  other  words,  could  the  Corporation  or(^ 
the  bonds  Issued,  and  would  the  authority  of  the  Secretary 
of  the  Treasury  be  confined  to  their  terminology,  and  I  so 
forth? 

Mr.  ROBINSON.  Mr.  President,  since  their  terms  apd 
conditions  must  be  approved  by  the  Secretary  of  the  Treas- 
ury, I  do  not  believe  the  Corporation  could  issue  bonds  wltti- 
out  his  approval.  It  seems  to  me  the  language  of  the  meas- 
ure removes  any  substantial  doubt  as  to  that  conclusion.  ■ 

Mr.  VANDENBERG.  I  assimie.  then,  from  the  Senat(^'s 
response,  if  he  will  permit  me  further,  that  there  would  be Ino 
objection  to  clarlfsrlng  this  point  completely  by  amending  line 
7  on  page  4  to  read:  j 

The  Corporation  la  Authortoed,  wtth  the  approval  of  the  »c- 
retary  of  the  Treasury,  to  tasua  bonda —  T 

And  so  forth. 

Mr.  BANKHEAD.  Mr.  President,  will  the  Senator  fri)m 
Arkansas  permit  me  to  interrupt  him  at  this  point?  f 

Mr.  ROBINSON.    I  yield  to  the  Senator  from  Alabama. 

Mr.  BANKHEAD.  The  provision  In  the  bill  for  bond  issues 
follows  the  provision  In  the  home  owners*  law. 

Mr.  ROBINSON.    In  reply  to  the  inquiry  of  the  Senator 
from  Michigan.  I  win  say  that  the  necessity  for  an  amei  d 
ment  of  the  natiuv  he  has  described  does  not  appear  to  pae 
at  this  time.    Personally  I  see  no  objection  to  It. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.    I  yield  to  the  Senator  from  Utah. 

Mr.  KING.  Does  the  Senator  think  It  Is  wise  to  give  to 
the  Secretary  of  the  Treasury,  plus  the  board  which  Is  to  be 
set  up  by  the  bill,  the  authority  to  issue  bonds  to  the  extent 
of  $1,000,000,000,  or  to  commit  the  Government  to  the  tsiu- 
ance  of  bonds  to  tibat  amount,  which,  of  course,  means  ^at 
the  Oovermnent  guarantees  a  billion  doQan?    It  seems  to 


me  that  is  too  much  authority  to  give  even  to  the  Secretary 
of  the  Treasury,  notwithstanding  any  former  legislation  of 
the  character  indicated  by  the  Senator  from  Alabama. 

Mr.  ROBINSON.  Mr.  President,  in  answer  to  the  question 
of  the  Senator  from  Utah,  I  stated  In  the  beginning  of  my 
remarks  that  I  advocate  the  principles  and  purposes  of  this 
proposed  legislation.  It  naturally  follows  that  I  do  favor 
authorizing  the  bond  issue,  and  authorizing  the  Corpora- 
tion, with  the  approval  of  the  Secretary  of  the  Treasury,  to 
fljt  the  terms  of  the  bonds. 

Mr,  BORAH.    Mr.  President 

Mr.  ROBINSON.    I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAH.  My  construction  of  the  bill  is  that  it  will 
not  become  effective  at  all  until,  first,  the  President  shall 
determine  to  make  the  subscription,  and,  secondly,  until  the 
Secretary  of  the  Treasury  shall  determine  to  issue  the  bonds. 

Mr.  ROBINSON.  In  the  course  of  legislation,  as  is  well 
understood,  the  President  must  sign  the  bill,  or  it  must  be 
passed  over  his  veto.  Then,  imder  the  terms  of  the  bill,  he 
must  make  the  allocation  relating  to  the  stock  before  the 
bill  can  actually  become  effective.  The  Senator  from  Idaho 
is  correct  about  that.  So  that  not  only  is  the  approval  of 
the  Executive  required  as  to  the  passage  of  the  proposed 
legislation,  but  under  it  he  would  ^ve  the  power  to  withhold 
the  subscription  of  stock,  although  in  all  fairness  it  must  be 
stated  that  I  do  not  think  the  Executive  would  do  that.  If 
we  shall  pass  the  legislation,  and  it  shall  be  approved  by 
him,  I  think  It  will  follow  logically  that  he  will  make  the  sub- 
scriptions of  the  stock  which  the  bill  contemplates. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield  again? 

The  PRESIDING  OFFICER  (Mr.  Byhd  in  the  chair). 
Does  the  Senator  from  Arkansas  yield  to  the  Senator  from 
Utah? 

Mr.  ROBINSON.    I  yield. 

Mr.  KING.  I  think  I  understand  ttie  statement  of  the 
Senator  from  Arkansas  in  response  to  the  question  of  the 
Senator  from  Idaho;  but,  as  I  read  the  bill,  while  it  Is  true, 
as  the  Senator  has  very  properly  stated,  that  the  signature 
of  the  President  to  the  bill  is  necessary,  and  also  to  the  sub- 
scription to  the  $50,000,000  of  stock,  it  does  not  require  any 
action  by  the  President  of  the  United  States  with  respect  to 
the  issuance  of  the  bonds. 

Mr.  ROBINSON.  No;  that  is  certainly  true:  and  it  is  my 
recollection  that  usually  bond  issues  authorized  by  the  Con- 
gress must  be  approved  in  one  way  or  another  by  the  Sec- 
retary of  the  Treasury  rather  than  by  the  President.  If  the 
Senate  should  choose  to  impose  that  responsibility  upon  the 
Executive,  I  should  not  have  the  slightest  objection  to  in- 
corporating in  the  bill  a  provision  to  that  effect.  Tliere  is  no 
authority  on  my  part  to  speak  for  the  Senator  from  Ala- 
bama, but  I  do  not  believe  he  would  object. 

Mr.  President,  one  of  the  provisions  of  this  section  is  to 
the  effect  that  the  bonds  shall  be  imconditionally  guaran- 
teed, both  as  to  principal  and  as  to  interest,  by  the  United 
States.  Of  course,  the  purpose  of  this  guaranty  is  to  make 
certain  that  the  bonds  will  find  a  ready  market.  There  is 
also  a  provision  that  if  the  Corporation  shall  fail  or  be 
unable  to  pay  the  bonds  as  they  mature,  the  Secretary  of 
the  Treasury  shall  arrange  to  take  them  up. 

The  powers  of  the  Corporation  are  further  defined  on 
pages  7  and  8.  Passing  over  mere  formal  authority  usually 
granted  to  Federal  corporations.  I  point  now  to  subpara- 
graph (3)  on  page  8,  which  is  to  the  effect  that  the  Cor- 
poration shall  be  authorized — 

To  establish,  ixuike  loans  for.  and  to  assist  In  the  establishment 
of  small  Individual  faxms  and  farm  homes,  together  with  the 
necessary  buildings  and  other  structures.  livestock,  equipment, 
implements  and  machinery,  furnishings,  sui^Ues.  and   faculties. 

Manifestly,  the  purpose  is  not  merely  to  provide  the  pur- 
chaser with  a  small  tract  of  land  on  which  he  may  make  his 
home  but  it  is  also  to  add  to  that  the  resources  which  are 
necessary  to  enable  him  to  secure  the  equipment  and  other 
things  essential  to  the  making  of  a  home. 

In  this  connection  I  wish  to  refer  briefly  to  Vbe  suggestion 
made  by  the  Senator  from  Oklahoma  [Mr.  Gors]  during 
the  course  of  the  debate  2  days  ago.    He  pointed  out  as  an 
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alleged  defect  in  the  bUl  the  fact  that  there  is  no  limitation 
on  either  the  acreage  or  the  amount  of  the  loan  which  is 
to  enter  into  the  making  of  the  home. 

From  one  standpoint,  the  Senator's  suggestion  presents  a 
difficulty.  Much  thought  has  been  given  to  that  subject. 
There  is  a  serious  matter  in  the  way  of  fixing  an  arbitrary 
limitation  on  acreage.  In  some  localities  lands  are  of  so 
much  greater  value  than  in  others  that  comparatively 
smaller  areas  would  be  adequate  for  the  purposes  of  the 
proposed  legislation.  A  40-acre  tract  tn  the  alluvial  valley 
of  the  Mississippi  River,  for  instance,  would  seem  to  be  all 
that  would  be  necessary,  but  if  the  home  is  to  be  located  in 
a  mountainous  or  hilly  region,  or  in  the  semi-arid  regions 
of  the  West,  a  larger  area  would  be  required  if  the  purposes 
of  the  proposed  act  are  to  be  consummated.  Therefore, 
there  is  a  difficulty  in  the  way  of  fixing  an  arbitrary  limita- 
tion. I  should  not  object  to  a  maximum  and  a  minimiim  if 
the  Senate  should  see  fit  to  Incorporate  them. 

Mr.  GORE.     Mr.  President,  will  the  Senator  jrield? 

Mr.  ROBINSON.    I  yield. 

Mr.  GORE.  I  have  given  some  further  thought  to  the 
point  raised  by  the  Senator  from  Arkansas,  and  I  should 
like  to  suggest  that  there  be  provided  a  double  limitation, 
such  as — merely  by  way  of  illustration — that  the  farm  pur- 
chased should  not  exceed  40  acres  in  extent,  and,  say,  $2,500 
in  value.    I  mention  these  figures  merely  as  tentative. 

I  have  a  feeling  that  if  a  man  cannot  make  a  living  on  40 
acres,  he  ought  not  make  the  venture  on  that  kind  of  land 
at  all,  and  my  desire,  if  this  measure  is  to  be  enacted,  is  to 
provide  as  many  people  as  possible  with  small  homes.  As  I 
suggested  the  other  day,  in  ancient  Rome  the  average  farm 
consisted  of  four  and  a  half  acres.  I  shoiUd  like  to  have 
the  Senator  consider  the  practical  application  of  the  double 
standard  I  have  suggested. 

Mr.  ROBINSON.  Mr.  President,  I  have  considered  it,  and 
recognize  the  weight  of  the  argument  which  the  Senator 
from  Oklahoma  presents.  It  might  be  that  if  no  limitation 
were  incorporated,  an  ill-considered  management  of  the 
Corporation  might  result  in  the  granting  of  excessive  acre- 
age, which  naturally  would  have  a  tendency  to  diminish  the 
number  who  could  be  benefited. 

At  the  same  time.  I  wish  to  point  out  and  to  emphasize, 
for  the  consideration  of  the  Senator  from  Oklahoma,  that 
a  40-acre  tract  of  land  in  some  areas  of  which  I  know  and 
in  which  some  persons  seeking  benefits  of  the  act  might 
desire  to  reside  would  be  inadequate.  We  can  hardly  fix  an 
arbitrary  limitation  imless  we  place  in  the  statute  a  maxi- 
mum and  a  minimum  acreage,  giving  leeway  within  the  two 
for  the  exercise  of  discretion, 

Mr.  NORRIS.  Mr.  President,  will  the  Senator  yield  to 
me? 

Mr.  ROBINSON.     I  yield. 

Mr.  NORRIS.  I  recognize  the  difficulty,  and  I  also  rec- 
ognize the  reason  advocated  in  favor  of  such  a  limitation; 
but  let  me  point  out  to  the  Senator,  if  he  will  permit,  an- 
other difficulty.  If  we  should  fix  a  maximum  acreage,  for 
Instance,  and  make  the  area  large  enough  for  a  section 
where  a  large  number  of  acres  would  be  necessary  to  make  a 
home,  the  limitation  would  be  so  much  larger  than  was 
necessary  in  some  other  locality,  where  a  40-acre  or  even  a 
20-acre  tract  would  be  sufficient,  as  to  make  it  possible  that 
danger  would  arise  of  the  purchase  of  an  area  much  larger 
than  would  be  necessary  in  such  a  community,  where  a 
small  tract  would  be  sufficient.  I  wonder  whether  I  make 
myself  clear. 
Mr.  ROBINSON.  I  think  the  Senator  does. 
Mr.  NORRIS.  It  seems  to  me  there  would  be  great  danger 
of  such  a  result.  A  40-acre  limitation  in  some  localities 
would  mean  that  there  would  be  no  homesteading. 

Mr.  ROBINSON.  I  have  so  stated.  If  a  homestead  were 
to  be  located  on  the  semlarid  lands  of  the  West,  or  in  the 
mountainous  regions  of  certain  States,  where  there  are 
strong  influences  attracting  people  to  citizenship  notwith- 
standing the  sterility  of  much  of  the  soil,  there  would  be  no 
homesteads. 


Mr.  NORRIS.    There  would  be  no  homesteads. 

Mr.  ROBINSON.  There  are  other  considerations  which  I 
think  should  be  given  weight.  A  20-acre  tract  might  be  ade- 
quate for  one  with  a  very  small  family;  it  might  be  more 
attractive  to  him  than  a  much  larger  area  differently  located. 
It  might  be  In  a  community  in  which  he  has  lived,  where  his 
children  are  In  the  habit  of  going  to  school,  where  he  has 
formed  attachments  and  connections  which  he  would  not  like 
to  disrupt  or  discontinue,  and  a  tract  smaller  even  than  40 
acres  might  be  foimd  sufficient  for  his  requirements.  That 
is  the  reason,  I  think,  perhaps,  in  the  initial  stages  of  the 
legislation  it  would  be  best  not  to  flx  a  limit  on  acreage. 
At  the  same  time,  one  must  recognize  the  arguments  which 
may  be  presented  on  the  other  side  of  the  proposition. 

With  respect  to  a  proposed  limitation  on  the  amount  which 
may  be  advanced  by  the  COTporation  to  an  individual  pur- 
chaser of  a  home,  there  are  a  number  of  difficulties  which 
suggest  themselves  In  that  connection. 

The  object  of  the  bill  is  to  assure  to  persons  within  certain 
classes  or  groups  the  opportunity  of  attaching  themselves 
to  the  land,  of  making  homes.  There  are  many  large  planta- 
tions in  the  United  States,  some  of  them  in  my  own  State, 
held  by  what  may  be  termed  "absentee  owners."  For  the 
most  v»xt,  during  recent  years,  such  plantations  have  proved 
unprofltable;  many  of  them  are  mortgaged,  and,  with  some 
others,  they  might  be  cut  up  into  small  areas,  with  the  ap- 
proval of  the  owners,  and  sold  for  homes  to  those  who  are 
at  present  tenants  and  share-croppers.  In  some  cases  the 
lands  are  highly  improved;  in  many  cases  they  are  very  fer- 
tile. Quite  naturally  under  any  conditions  they  cannot  be 
acquired  at  the  prices  received  for  land  that  is  comparatively 
sterile. 

I  think  a  limitation  of  $2,500  would  be  too  small.  There 
would  be  cases  in  which  It  would  be  adequate.  It  seems  to 
me  certain  that  there  would  be  cases  in  which  it  would  prove 
Inadequate  if  the  prospective  beneflciarles  are  to  have  a  real 
opportunity  to  get  homes. 

Of  course,  precautions  and  safeguards  must  be  taken  to 
prevent  real-estate  speculation  or  kindred  transactions. 
Any  administrator  who  would  not  be  cautious  in  connection 
with  so  important  a  measin-e  as  this,  and  who  would  not  do 
everything  possible  to  prevent  the  maJdng  of  profit  to  planta- 
tion owners  through  sales  of  their  lands  would  be  unworthy. 
At  the  same  time  I  doubt  the  wisdom  of  fixing  a  limitation 
of  $2,500  on  the  amount  which  may  be  loaned  to  any  one 
purchaser. 

Mr.  GORE.    Mr.  President,  will  the  Senator  yield? 

Bilr.  ROBINSON.    I  yield. 

Mr.  GORE.  I  merely  rise  to  say  to  the  Senator  from 
Arkansas  that  my  suggestion,  both  as  to  40  acres  and  $2,500. 
was  merely  provislcmal  to  indicate  what  I  had  in  my  mind; 
merely  to  suggest  some  sort  of  double  standard  alternating 
between  acreage  and  value. 

Mr.  ROBINSON.  Yes.  Mr.  President,  I  understand  that; 
but  the  difficulty  arises  in  practical  api^catlon.  I  uA  the 
Senator  now.  if  he  were  called  upon  to  fix  the  limits,  on  what 
basis  he  would  rest  them?  What  would  he  say  as  to  acreage, 
and  what  would  he  say  as  to  amount? 

Mr.  GORE.  So  far  as  acreage  is  concerned.  I  would  say 
¥i  acres.  There  Is  not  any  doubt  that  If  the  land  is  fit  to 
cultivate  as  a  farm  at  all  he  can  make  a  living  on  40  acres. 
If  he  cannot  make  a  living  on  40  acres,  the  experiment  ought 
not  to  be  tried  on  that  sort  of  land.  The  question  of  value 
is  a  little  more  difficult,  but  I  am  not  concerned  about  the 
exact  figure. 

The  Senator  from  Arkansas  suggested  that  In  the  Missis- 
sippi Delta  40  acres  would  be  ample.  The  cost  would  per- 
haps be  excessive.  With  regard  to  the  western  part  of  (^la- 
homa.  In  the  arid  section.  40  acres  would  be  too  small  a  tract; 
then,  under  this  bill  and  under  my  suggesticm.  a  larger  tract 
could  be  provided,  subject  to  the  limitation  as  to  the  value. 

Mr.  President,  if  we  fix  no  limit  upon  the  acreage  and  flx 
no  limit  upon  the  value,  and  John  Doe  apices  and  obtains  a 
loan  or  an  advance  for  250  acres,  and  Richard  Roe  makes 
application  for  250  acres,  I  do  not  know  how  a  governmental 
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official  can  say  "  no  -  to  the  latter  when  both  cltiiens  occUpy 
practically  the  same  position.  He  may  say,  "  John  Doe  Is  a 
better  man  than  you  are;  he  is  a  man  of  better  character; 
he  is  more  industrious;  and  he  will  probably  pay  for  his  lapd: 
and  you  win  not."  i 

Mr.  President,  that  sort  of  ans-j?cr  will  not  suffice,  and  I  do 
not  want  to  subject  Government  officials  to  an  ordeal  wych 
human  nature  cannot  withstand.  I  think  the  Senator  Itom 
Arkansas  will  appreciate  the  force  of  that  observation.     J 

Mr.  ROBINSON,  Mr.  President,  this  is  not  an  adi  to 
encourage  immigration.  There  is  no  element  of  that  nature 
In  the  suggested  legislation.  But  by  limiting  to  40  acre^  in 
all  cases  the  area  which  may  be  acquired  by  a  purchase^ ,  it 
will  become  an  incentive  to  tnigration.  so  that  thousand^  of 
persons  now  living  in  hilly  and  mountainous  regions  an^l  in 
the  semiarid  regions  will  leave  their  present  places  of  nesi- 
dence  and  all  seek  homes  within  very  limited  areas.  t(hus 
complicating  the  task  of  the  managers  of  the  Corporalfton- 

As  I  have  previously  said,  there  is  much  which  caq  be 
urged  in  favor  of  m^^wiiim  and  minimum  limitations  wl^ch 
would  give  opportunity  for  the  exercise  of  a  reasonable 
measure  of  discretion  TespecUng  the  subject.  That  is  {not 
only  true  as  to  acreage,  but  it  is  also  true  as  to  amobnt. 
However,  when  we  come  to  the  latter,  difBculties  prefent 
themselves  which  seem  wellnigh  ins  jrmoimtaUe.  Inevit^t^ 
there  would  be  cmnplaint  of  discrimination  oar  favorl^ian 
should  no  rule  or  limit  be  prescribed.  i 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield?  i 

Mr.  ROBINSON.    I  yield.  ! 

Mr.  NORRIS.  On  that  point  I  should  like  to  suggest  that 
If  this  biU  shall  be  passed  and  become  a  law,  its  succes$  or 
its  failure  will.  In  my  Judgment,  depend  upon  the  adm^ais- 
tration  of  the  law  more  than  upon  the  law  itself.  It  can  be 
made  a  failure  if  dishonestly  or  inefficiently  managed.;  In 
my  Judgment,  it  can  be  made  a  great  success  and  accomplish 
a  vast  amount  of  good  if  it  is  administered  properly. 

If  we  limit  the  area  to  40  acres,  we  might  fix  a  limit,  land 
probcUily  would,  which  is  higher  than  would  be  desirab^  in 
some  localities.  In  the  case  of  truck  farming,  for  instance, 
in  the  vicinity  of  a  large  city,  or  farming  under  irrigation 
where  vegetables  are  raised,  and  so  forth,  a  farmer  coulq  get 
along  on  a  much  «fTP*^it«^r  area  of  land;  sometimes  perl^ps 
even  with  as  little  as  10  acres.  But  a  40-acre  limit  woi 
Impossible  for  the  man  who  wanted  to  live  in  the  moi 
country  or  other  sections  of  the  great  West,  where  a  40 
tract  would  be  absurdly  low.  It  would  be  impossible  to 
a  living  on  it.  I 

It  is  not  only  the  man  who  is  highly  cultivating  the!  soil 
and  raising  an  intensive  crop  whcnn  it  would  be  desirable  to 
hav?  acquire  land  under  this  bill,  but  likewise  the  home  o^mer 
who  has  a  couple  of  cows  or  some  other  stock.  If  he  shpuld 
want  to  graze  his  stock,  he  would  have  to  have  a  larger  ^u'ea 
of  limd.  which  probably  would  be  less  valuable  than  a  smiiller 
tract;  but,  if  we  should  limit  him  to  40  acres,  we  would  xiake 
such  a  thing  an  absolute  impossiUlity  under  this  bill. 

After  aU.  we  cannot  escape  the  fact  that  if  the 
tration  of  the  law  shall  be  inefficient  or  dishonest  tt 
tf  it  shall  be  honest  and  efBcient,  it  will  succeed  and  we 
not  need  a  limitation. 

Mr.  ROBINSON.  What  the  Senator  has  said  is  undcbbt- 
edly  correct.  { 

Mr.  President,  I  again  emphasize  the  fact  that  we  da  not 
wish  to  invite  an  exodus  of  citizens  from  their  present  lotali- 
ties  to  centers  where  they  know  rich  lands  are  available. land 
thus  create  competition  which  will  increase  the  difflcultits  of 
the  management  of  the  Farmers'  Home  Corporation.  Ilie 
subject  is  by  no  means  so  simple  as  it  seems  at  first  statentent. 

"niere  are  other  inrovisions  in  the  bill  authorizing  the  estab- 
lishment of  periods  of  amortization,  the  maximum  limit  b|eing 
fixed  at  60  years.  , 

Hie  terms  of  the  proposed  act  rdating  to  interest  nave 
given  me  some  difficulty.  The  committee  has  written  llnto 
the  bill  a  provision  which  will  give  to  the  benefldaxles  of  the 
leglslaticxi  the  advantage  of  the  lowest  rates  that  the  Gov  em- 
ment  can  obtain  when  the  sale  of  the  bonds  is  negotiated,  and 


I  am  not  cetrain  but  that  is  about  as  good  language  as  can  be 

enacted. 

Mr.  VANDENBERO.    Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  CooLmcs  in  the  chair) . 
Does  the  Senator  from  Arkansas  yield  to  the  Senator  from 
Michigan? 

Mr.  ROBINSON.    I  yield. 

Mr.  VANDENBERG.  At  that  point  I  again  ask  for  the 
Senator's  interpretation.  If  the  language  stands  as  written 
in  the  committee  amendment,  page  10,  line  7.  to  wit,  "  as 
low  rate  of  interest  as  the  Government  can  secure  the 
money  ",  I  invite  the  Senator's  attention  to  the  fact  that  the 
provision  might  be  interpreted  to  mean  the  short-term  cheap 
money  which  the  Government  can  get,  but  which  it  would 
not  get  for  this  particular  purpose. 

Mr.  ROBINSON.  Yes;  I  think  that  suggestion  is  well 
worthy  of  consideration.  The  language  may  be  clarified, 
and  I  do  not  think  there  will  be  difficulty  in  doing  that. 

There  are  a  nimiber  of  penal  provisions  in  the  bill  which 
it  does  not  appear  to  be  necessary  to  review  or  summarize. 

Let  me  pass  now  for  a  few  moments  to  a  consideration  of 
some  of  the  reasons  which  prompt  me  to  support  this  pro- 
posed legislation.  ITiere  is  real  ground  for  alarm  to  be 
found  in  the  rapid  growth  of  farm  tenancy  in  the  United 
States  during  recent  years.  An  excellent  stat«nent  regard- 
ing that  phase  of  the  subject  is  printed  in  connecticMi  with 
the  report,  no.  446,  on  this  bill.  The  country  is  subdivided 
into  geographical  areas,  and  there  is  a  showing  made  as  to 
the  total  number  of  farms,  the  number  of  farms  operated 
by  tenants,  and  the  percentage  of  all  farms  operated  by 
tenants  according  to  divisions  and  States. 

It  is  surprising  to  observe  that  in  a  number  of  the  States 
as  many  as  two-thirds  of  the  fanners  are  tenants,  and  that 
this  condition  is  growing.  In  my  own  State,  where  this 
problem  is  acute,  in  1880,  according  to  the  census  report, 
21  percent  of  all  farmers  were  tenants.  Tlie  number  then 
was  29.188.  In  1890  the  number  of  farmers  who  were  ten- 
ants was  32  percent  of  all  farmers,  and  the  number  of  ten- 
ants was  40.054.  In  1900  the  percentage  had  increased  to 
45,  the  number  of  tenants  to  81,000  pius,  the  number  of 
acres  rented  to  five  and  one-quarter  millions  plus,  which  was 
32  percent  ot  all  farm  lands.  In  1910  the  percentage  of 
farmers  who  were  tenants  had  Increased  to  50.  in  1920  to 
51.  in  1930  to  63.  and  the  figures  are  now  approximately  66 
percent,  or  about  two-thirds;  and  those  figures  are  below 
comparative  figures  affecting  other  States,  the  statistics 
being  given  in  the  statement  to  which  I  have  referred. 

The  first  question  that  arises  in  the  mind  of  the  student 
of  this  problem  is  whether  it  is  of  sufficient  importance  and 
at  such  great  present  interest  as  to  require  action  by  the 
National  Government. 

Mr.  COXJZENS.  Mr.  President,  will  the  Senator  from 
Arkansas  permit  an  interruption  at  that  point? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ar- 
kansas yield  to  the  Senator  from  Michigan? 

Mr.  ROBINSON.    I  yield  to  the  Senator  from  Michigan. 

Mr.  COUZENS.  I  just  happened  to  come  into  the  Cham- 
ber, having  been  in  attendance  in  a  meeting  of  the  Com- 
mittee on  Finance.  I  desire  to  ask  the  Senator  from 
Arkansas  has  he  disclosed  any  reason  for  this  trend  toward 
tenancy? 

Mr.  ROBINSON.  That  point  has  not  as  yet  been  reached 
in  the  course  of  my  remarks,  but  I  will  say  to  the  Senator 
that  it  has  been  due  to  a  combination  of  causes,  some  of 
which  have  gathered  increased  force  during  recent  years. 
Formerly  there  was  a  vast  public  domain,  which  was  sub- 
ject to  homestead  entry,  and  almost  anyone  who  wished  to 
establish  for  himself  a  home  could  secure,  without  any  cost 
whatever,  or  by  the  payment  of  trivial  fees,  a  tract  of  land 
upon  which  to  build  his  home.  During  the  period  when 
homestead  entries  were  In  progress  literally  hundreds  of 
thousands  of  citizens  of  this  country  established  homes  in 
that  way. 

With  the  passing  of  time,  however,  the  area  subject  to 
homestead  entry  became  restricted.    In  addition  to  that,  the 
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choice  lands  had  been  taken;  so  that  homestead  entry  was 
less  inviting  than  formerly.  Now  practically  all  valuable 
lands  have  been  taken  up,  and  there  no  longer  exists  a 
public  domain  that  invites  the  homesteader.  Of  course,  that 
statement  requires  some  modification.  There  are  still  some 
tracts  of  land  in  a  number  of  the  States  that  are  subject  to 
homestead  entry,  but  they  are  comparatively  few  in  number. 

Mr.  BORAH.  Mr.  President,  there  are  practically  no  lands 
left  that  really  are  available  for  homes. 

Mr.  ROBINSON.  That  is  the  point  I  am  making.  That 
avenue  being  closed,  the  resiilt  was  a  large  increase  in  the 
number  of  persons  who  sought  to  farm,  but  had  no  oppor- 
tunity of  obtaining  homes.  During  recent  years  economic 
conditions  have  accentuated  the  situation.  Many  people 
who  owned  homes  have  had  the  humihation  and  discoiu-age- 
ment  of  seeing  them  sold  under  the  hammer  of  the  auction- 
eer, foreclosed  under  mortgage,  or  by  other  processes  of  law, 
and  they  have  found  themselves  wanderers  again,  seeking 
some  place  where  they  could  establish  themselves  perma- 
nently. 

In  addition  to  that,  unfortunately,  there  are  large  niun- 
bers  of  citizens  who  are  not  thrifty,  who  have  not  the  faculty 
of  accumulating,  and  who  have  lived  from  day  to  day  de- 
pendent upon  the  opportvmities  of  the  liour  or  the  period  In 
which  they  live.  Iliat  number,  I  may  add,  has  been  aug- 
mented and  many  persons  of  that  class,  who  were  formerly 
self-sustaining,  have  gone  on  the  relief  rolls. 

Mr.  COUZENS.    Mr.  President 

Mr.  ROBINSON.    I  yield  to  the  Senator  from  Michigan. 

Mr.  COUZENS.  Does  the  Senator  know  what  group  or 
class  of  people  own  all  this  land  that  is  occupied  by  tenants, 
and  how  they  acquired  it? 

Mr.  ROBINSON.  There  is  no  brief  answer  that  can  be 
given  to  that  question.  The  present  owners  obtained  It  In 
different  w&ys.  Some  of  them  purchased  tracts  of  land  ad- 
joining their  homes;  others  made  loans  which  they  were 
compelled  to  foreclose  in  order  to  recover  their  investment; 
others  still  have  desired  to  jxjssess  large  areas  and  to  op- 
erate them,  in  the  belief  that  they  would  be  profitable.  So 
that  in  many  of  the  States  considerable  areas,  comprised 
of  the  most  valuable  cultivated  lands,  have  passed  into  large 
holdings.  These  large  holdings  may  well  be  divided  into  two 
classes:  First,  holdings  occupied  by  their  owners  and  op- 
erated by  them  either  through  the  employment  of  day  labor 
or  by  the  employment  of  tenants  and  share-croppers;  and. 
second,  areas  held  by  absentee  owners.  Some  of  these  areas 
were  acquired  by  corporations.  I  recall  that  in  my  own 
State  a  lumber  company,  for  illustration,  with  no  thought 
of  cultivating  land,  eu;quired  vast  timber  resources.  When 
the  timber  had  been  removed,  drainage  enterprises  were  In- 
stituted; the  lands  were  heavily  taxed,  and  they  felt  com- 
pelled to  put  them  in  cultivation,  with  the  result  that  a 
nimiber  of  large  plantations  are  still  in  the  ownership  of 
those  Who  do  not  particularly  care  to  have  farm  lands,  pay 
little  attention  to  them,  and  often  lose  mcxiey  In  their  op- 
erati<m.  There  are,  of  course,  other  processes  by  which 
these  large  holdings  have  been  accumulated,  but  the  descrip- 
tion given  will.  I  think,  suffice  for  the  present  consideration. 

There  has  been  a  back-to-the-farm  movement,  which  con- 
stitutes another  reason  for  the  increase  in  farm  tenancy. 
While  the  industries  were  operating  fuU  time  and  proAtaldy 
literally  thousands  of  people  throughout  the  country  left 
their  farm  homes  in  the  belief  that  they  could  make  greater 
earnings  in  factories,  mills,  and  other  industrial  enterprises 
that  employed  large  numbers.  When  the  factories  and  the 
mills  shut  down  or  ceased  to  operate  fxiH  time,  and  began 
operating  only  part  time,  there  followed  a  flow  back  into 
the  country,  and  that  process,  as  we  all  know,  was  encour- 
aged and  is  now  being  encouraged.  The  people  who  came 
back  had  sold  their  homes,  if  they  owned  them  before  they 
went  to  the  cities,  and  they  were  ccanpelled  to  rent  or  to 
become  share-croppers. 

I  think  it  is  pretty  well  known  that  In  the  State  of  Arkan- 
sas there  has  been,  in  some  counties  of  the  State,  an  acute 
condition  relating  to  this  subject.    Along  the  eastern  borders 
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Of  the  State  are  to  be  found  some  of  the  richest  laiuls  In 
all  the  world.  For  the  most  part  those  lands  have  been 
reclaimed  and  placed  in  cultivation  during  the  last  40  years. 
In  that  section  there  are  a  large  number  of  plantations.  In 
the  faU  of  the  year  people  come  down  from  the  hills  and 
the  mountain  regions,  not  only  of  Arkansas,  but  from  ad- 
joining States,  to  engage  in  gathering  the  crops.  They  find 
it  profitable. 

Usually  when  the  crop-gathering  season  has  ended  they 
return  to  the  places  of  their  pennanent  residence.  However, 
last  jrear  and  year  before  last  there  was  a  great  drought, 
which  touched  with  its  blighting  hand  a  large  section  not 
only  of  the  State  of  Arkansas  but  also  of  neighboring  States. 
When  these  people  came  down  to  gather  the  crops  and  had 
concluded  their  work  many  of  them,  thousands  of  them,  de- 
cided they  would  rather  stay  In  the  section  where  the  mois- 
ture supply  was  abundant,  where  the  soil  was  fertile,  where 
they  could  be  assured  of  liberal  production,  than  to  return 
to  the  places  of  their  former  residence.  That  created  a  siu*- 
plus  of  farm  tenants.  TtxAt  was  one  of  the  circumstances 
which  brought  about  a  condition  which  is  difficult  to  describe 
fairly  because  the  individual  cases  differ  from  one  another 
and  the  causes  of  the  controversies  are  varied. 

In  the  crop-reduction  contracts  entered  tnto  last  year  there 
were  certain  clauses  xmder  which  controversies  have  arisen. 
It  is  claimed  on  behalf  of  some  of  the  tenants  that  In  in- 
staiuses  landowners  have  disregarded  the  spirit  of  their  con- 
tracts with  the  Agricultural  Adjustment  Administratlcxi  and 
have  wrongfully  evicted  them. 

From  as  careful  a  study  of  the  subject  as  my  other  duties 
have  permitted,  the  fact  appears  to  be  that  during  the  last 
2  shears  a  large  number  of  persons  from  other  parts  of  Arkan- 
sas and  neighboring  States  have  moved  into  the  territory  In 
which  the  controversy  exists.  Many  of  them  have  remained 
there,  as  already  stated.  During  the  last  2  years,  and  par- 
ticularly in  1934,  the  number  was  increased  because  of  a  com- 
plete crop  failure  due  to  drought  in  certain  cotton-growing 
areas  in  that  part  of  the  world.  Hie  production  was  abun- 
dant in  eastern  Arkansas  counties.  When  the  cotton  picking 
had  been  concluded,  many  who  had  come  from  the  drought- 
stricken  areas  remained,  as  I  have  stated,  for  the  purpose  of 
becoming  tenants  in  the  fertile  sections  composed  of  Poinsett 
and  other  eastern  Arkansas  counties. 

TbB  cotton-acreage  reduction  contract  obligated  the  farmer 


Endeavor  In  good  faith  to  bring  about  tb«  redaetlOQ  of  acreag* 
coDtemplated  In  tbe  ccmtract  In  mich  a  manner  a«  to  cauM  the  least 
poMlble  amount  at  hkbor,  eoonomle,  and  social  disturbance,  and  to 
this  end.  Insofar  as  posstfeia,  to  effect  the  acreage  reduction  as 
nearly  ratable  as  practicable  among  tenants  on  the  farm;  insofar 
as  possible,  to  maintain  on  the  farms  the  normal  number  at  tenants 
and  other  employees:  to  permit  aU  tenants  to  ooottnue  la  the  occu- 
pancy at  their  hocnes  on  the  farm,  rent  free  for  the  years  1934  aiul 
1985.  unless  any  each  tenant  shoold  so  oooduct  himself  as  to  be- 
ooms  a  ntalaaaoe  or  a  menace  to  the  welfare  at  the  landlord;  during 
such  yean  to  afford  such  tenants  or  employees,  without  cost,  aoosss 
for  fuel  to  such  woodland  as  he  may  designate;  to  permit  such 
Pfnmntm  to  uss  su  adequate  portion  of  the  land  to  grow  food  and 
feed  crops  for  home  consumptUm  and  for  pasturage  for  domestically 
used  Uveetock;  and  for  use  on  the  rented  acres,  to  permit  the  rea- 
sonable use  t£  work  animals  and  equipment  In  exchange  for  labor. 


Under  this  contract  the  landlord  had  no  right  to  evict 
any  tenant  willing  to  continue  In  the  cultivation  of  the 
land  unless  the  tenant  so  conducted  himself  as  to  become  a 
nuisance  or  a  menace  to  the  welfare  of  the  farmer.  There 
are  cases  where  tenants  have  been  evicted  and  others  have 
taken  their  places.  The  claim  on  b^ialf  of  the  tenants  is 
that  the  eviction  was  in  violation  of  the  contract.  The  con- 
tention on  b^ialf  oi  the  farmer  Is  that  the  eviction  was 
necessary  and  in  conformity  with  the  ocmtract. 

Tbe  surplus  number  of  tenants  already  described  was 
added  to  from  other  sources.  Akmg  the  rivers  In  normal 
times  a  considerable  number  of  persons  occupy  house- 
boats and  engage  in  hunting,  fishing,  trapping,  and  Bome 
ot  them  in  bootlegging.  In  a  few  instances  where  tenant 
houses  have  been  found  vacant,  they  have  been  occupied 
temporarily  by  such  persons  as  those  last  described,  who  do 
not  substantially  engage  in  farming,  but  who  have  felt  en- 
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titled  to  relief  Inasmuch  as  they  have  no  considerable  source 
of  income  and  are  threatened  with  want. 

The  trouble  is  thus  accentuated  by  the  exceptionally* 
large  number  of  tenants  available,  the  number  being  sa 
great  that  provision  cannot  be  made  for  them  all  on  thej 
farms  in  the  neighborhood  in  which  the  tenants  are  found. 
It  is  my  information  that  approximately  10  percent  mora 
tenants,  as  a  rule,  in  the  troubled  area  are  on  the  fanM 
this  year  than  were  there  last  year.  A  number  of  them  re-l 
fused  any  form  of  employment,  private  or  public.  > 

Finding  a  fallow  soil  in  which  to  sow  the  seeds  of  dis-i 
content,  professional  agitators,  representatives  of  communisj 
tic  and  socialistic  organizations  and  schools  have  gone  into 
the  neighborhoods  affected,  organized  the  tenants,  and  inj 
sisted  that  iheir  rights  have  been  disregarded  and  that  td 
secure  what  is  due  them  they  should  resort  to  violence.         | 

Labor  has  the  right  to  organize  everywhere  at  all  times! 
The  tenants  have  that  right.  The  general  belief  in  th^ 
localities  affected,  however,  is  that  the  agitators  referred  td 
are  prompted  more  by  a  desire  to  create  trouble  than  td 
assist  the  tenants.  For  instance,  in  one  case  where  the  per4 
aon  was  arrested,  fined  and  imprisoned,  the  severe  treat4 
ment  inflicted  upon  him  followed  a  speech  which  he  delivj 
ered  at  Marked  Tree.  Ark.,  on  January  15.  1935.  The  speech 
was  taken  down  in  shorthand  and  transcribed.  In  thatf 
speech  the  orator  was  quoted  as  saying  that  he  was  readj^ 
to  lead  a  mob  to  lynch  the  landowners:  and  in  recrimina-l 
tlon  for  that  speech  there  was  resort  to  violence,  regrettably 
In  every  case,  but  not  surprising  in  some  of  the  cases. 

What  I  have  just  said  does  not  apply  to  all  the  agitator; 
There  are  other  cases  where  colored  organizers  went  amoni 
the  colored  tenants  and  share-croppers  to  organize  thei 
into  a  u^ion.  which  they  had  the  right  to  join,  and  which 
was  legally  proper,  so  far  as  I  know;  but  the  orgsuilzer  waf 
charging  $7.80  a  member  to  the  tenants  and  share-cropperi 
for  the  function  which  he  performed  in  getting  them  to* 
gether.  Charges  were  not  made  in  all  cases  where  organj 
Izatlons  were  set  up;  but  this  case  illustrates  how  thesi 
poor,  unfortimate  persons  were  imposed  upon  by  some  who 
took  advantage  of  their  extremity  to  make  profit  for  themi 
selves.  It  may  please  the  Senate  to  know  that  in  the  neighi 
borhood  to  which  I  axn  referring  the  colored  tenants  themt 
selves  invited  the  organizer  to  discontinue  his  activities,  an4 
he  did.  j 

There  Is  little  doubt,  from  the  literature  circulated  among 
the  tenants  by  some  of  the  organizers,  that  the  agitation  U 
communistic.  To  quote  from  a  circular  distributed  among 
some  of  the  tenants,  it  is  apparent  that  the  Soviet  Unioi) 
plan  Is  the  basis  for  the  action  of  the  organizers.    I  quote: 

Only  in  on*  coimtry  is  there  a  full  system  of  social  insuranc^. 
That  Is  the  Soviet  Union — the  country  where  the  workers  ani 
peasants  are  in  control.  There  is  no  unemployment  insurance  1^ 
the  Soviet  Union,  because  there  Is  no  unemployment.  The  Soviet 
Oovemment  expended  more  than  $2,000,000,000  on  social  Insiirf 
ance  d\irlng  the  first  5  months  of  1933,  which  Is  distribute^ 
through  the  trade  unions.  Any  worker  affected  by  sickness 
accident  Is  fully  protected  by  Insurance.  He  goes  to  a  hospi 
or  rest  home,  where  he  remains  till  he  Is  fully  recovered, 
expectant  mother  remains  away  from  work  for  2  months  befoi 
and  2  months  after  childbirth,  with  full  care  and  wages — 

And  SO  forth.  I  shall  not  read  the  remainder  of  the  ciri- 
cular.  It  la  tyi^cal.  The  agitators  circulating  these  publii- 
cations  were  playing  upon  the  despondency  of  the  citizen^i 
and  seeking  to  organize  them  into  a  communistic  imlon.  Of 
course,  they  have  a  right  to  Join  a  communistic  union,  bui 
it  is  not  commendable  to  incite  violence.  They  were  tol^ 
that  every  laborer  should  be  fed  by  the  Oovemment.  "  Everi' 
worker  should  be  on  the  relief  rolls  "  was  another  statement 
in  the  circular  to  which  I  have  referred.  This  is  cited  in 
order  that  there  may  be  some  understanding  that  the  probf 
lem  referred  to  is  not  a  simple  one.  Back  of  it  and  underj- 
neath  it  and  all  around  it,  however,  is  a  condition  whlc^ 
requires  attention,  which  demands  action  by  the  Govemi- 
ment;  and  the  proposed  legislation  is  a  long  step  toward  th^ 
accomplishment  of  a  wholesome  purpose  that  will  give  every 
person  of  good  moral  character  who  is  without  a  home  the 
opportunity  of  obtaining  one  if  he  has  been  accustomed  t0 
making  his  Uvelihood  by  farming. 


I  do  not  3aeld  to  anyone  in  my  confidence  in  the  impor- 
tance of  sustaining  the  American  home  as  the  fundamental 
institution  upon  which  this  Republic  rests.  He  who  is  at- 
tached to  the  soil  and  who  owns  his  own  home,  is  loyal  to  the 
Government  and  fond  of  its  flag.  He  who  is  a  "  mover-on 
upon  the  surface  of  the  earth,  and  a  dweller  in  the  tents  of 
Tom  All  Alone  ",  often  feels  little  occasion  to  manifest  his 
loyalty  to  his  coimtry.  Give  him  a  home,  give  him  a  chance 
to  have  a  roof  over  his  head  and  a  pillow  upon  which  he 
may  rest  his  head  when  the  shadows  of  evening  fall,  and 
he  becomes  a  citizen  who  will  defend  our  institutions  when 
they  are  assailed. 

Certainly  it  is  not  possible  in  a  single  measure  completely 
to  solve  a  problem  as  great  as  this.  Certainly  there  are 
many  who  will  not  acquire  homes  under  this  bill,  who  are 
entitled  by  its  provisions  to  do  so;  and  there  are  also  some 
who  will  abandon  their  homes  after  they  acquire  them. 
But  the  fundamental  thought  is  that  if  we  go  on  as  we  have 
been  proceeding  during  the  past  25  years,  the  farm  lands 
of  this  Nation  will  pass  into  cultivation  almost  exclusively 
by  those  who  do  not  own  them,  whose  stake  and  interest  in 
the  community  is  merely  transitory,  and  who  are  accus- 
tomed to  moving  on  whenever  occasion  requires,  because 
they  have  no  permanent  abiding  place.  To  the  extent  that 
we  give  opportunity  to  the  unfortunate,  opportunity  to  the 
humblest  share-cropper  or  tenant  to  gain  for  himself  and 
his  dependents  a  place  which  he  can  call  home,  we  shall 
have  rendered  a  service  not  only  to  him  and  his,  but  to  all 
who  are  around  about  him  and  to  all  who  will  come  after 
him. 

I  thank  the  Senate. 

Mr.   SMITH   obtained  the  floor. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator 
yield? 

Mr.  SMITH.     I  yield. 

Mr.  VANDENBEIRG.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Connally 

Ashurst 

Coolldge 

Avistln 

Copeland 

Bachman 

Costlgan 

Bailey 

Couzens 

Bankhead 

Cutting 

Barbour 

Dickinson 

Barkley 

Donahey 

BUbo 

D\iffy 

Black 

Fletcher 

Bone 

Prazier 

Borah 

Gerry 

Bxilkley 

Gibson 

Bulow 

Glass 

Burke 

Gore 

Byrd 

Guffey 

Byrnes 

Harrison 

Capper 

Hastings 

Caraway 

Hatch 

Carey 

Hayden 

Clark 

Johnson 

Robinson 

Riissell 

Schall 

Schwellenbach 

Sheppard 

Shlpstead 

Smith 

Steiwer 

Thomas,  Okla. 

Thomas.  Utah 

Townsend 

TrammeU 

Trviman 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

White 


Keyes 

King 

La  Pollette 

Lewis 

Logan 

Lonergan 

McGlll 

McKellar 

McNary 

Metcalf 

Mlnton 

Moore 

Murphy 

Murray 

Neely 

Norrls 

Nye 

O'Mahoney 

Plttman 

Pope 

Reynolds 

Mr.  LEWIS.  I  repeat  the  armouncement  I  made  on  the 
previous  roll  call  as  to  the  absence  of  certain  Senators  and 
the  reasons  therefor. 

The  PRESIDING  OFFICER.  Eighty-three  Senators  hav- 
ing answered  to  their  names,  there  is  a  quorum  present. 

Mr.  SMITH.  Mr.  President,  I  rise  not  for  the  purpose  of 
discussing  the  features  of  the  pending  bill  but,  rather,  to 
address  myself  to  what  I  consider  to  be  a  misunderstanding 
on  the  part  of  a  great  many  who  are  not  in  a  position  to 
know  the  facts,  which  misimderstanding  has  been  brought 
about  by  those  who  wanted  to  misrepresent  the  facts  and  to 
create  a  psychology  throughout  the  coimtry  that  Is  based 
entirely  on  a  malicious  propaganda. 

It  has  gone  abroad  that  the  share-croppers,  which  term  I 
shall  define,  the  laborer  and  tenant,  have  been  so  mistreated 
by  the  heartless  landlord  that,  perforce,  the  Government 
must  step  In  and  take  the  place  of  a  defender  of  these 
people  and  become  a  provider  for  them. 

We  are  using  the  words  "  tenant  "  and  "  share-cropper  " 
and  "  laborer  "  without,  perhaps,  a  proper  understanding  on 
the  part  of  those  who  are  to  pass  upon  this  proposed  legis- 
lation of  what  the  terms  mean.     I  desire  to  define  those 
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terms,  and,  as  «  fknaer  xaFself,  testify  here  a^  to  Obe  pimc- 
titx  in  North  Oaraftina,  Soufh  QanoUiia,  and  GeccgSa.  I  «■& 
not  SD  wen  aoquai&ted  with  tiie  pntf:tice  In  Vlrgiaia,  and  I 
was  informed  fay  tlw  statement  made  by  Che  Senator  frcm 
Axtensas  as  ta  canditiops  which  exist  in  the  fertile  delta 
taUDrds. 

I  win  take  my  State  as  a  typical  exampie  of  the  employ- 
meot  of  what  is  known  as  the  "  share-cropper  ",  under  con- 
ditions brought  about  by  the  laborers  themselves,  and  Jeave 
tlMs  tiody  to  Jwdge  who  is  really  the  beneflciary  of  the  farm, 
and  or  the  efforts  of  those  wl»  ctdtivate  It. 

A  share-cropper  is  furnished  a  home,  a  house,  a  garden 
plot  He  is  Aimisfaed  all  the  fuel  he  needs;  he  is  famished 
tbe  nntrnnin  with  which  to  cultivate  the  land;  he  is  fumiabed 
the  ioapknents;  be  is  furnished  fertihso-;  he  is  fed  and 
clothed  during  the  year,  and  given  one-tadf  of  the  crop,  out 
at  which  he  has  to  pay  for  the  food  he  buys  and  the  ciottdsg 
he  aad  his  fatally  wear. 

If  there  is  a  f aalore  of  the  crop,  and  praetteiaHy  notfatog  ts 
made,  the  share-cropper  has  had  a  livtoe  for  a  year  at  the 
expease  of  the  iandiord.  £f  any  profit  is  made,  he  gets  coe- 
half  <rf  ail  the  profit  made  out  of  every  article.  Finm  the 
profit  Aade  on  conMsiodities  that  are  for  sale  he  gets  cash. 
As  to  those  that  are  to  be  consumed,  such  as  potatoes,  com, 
and  wheat,  not  grown  to  asarket  in  ray  oamraunity,  he  gets 
ooe-beJl.  He  pays  no  taxes,  exo^it  some  ahght  personal  tax. 
He  has  bo  ei^enae  at  opke^.  K  is  "  Hieads  I  win  and  taik 
you  lose." 

I  rheUenge  any  Senator  from  the  States  I  have  eonmer- 
atad— North  Carolina,  South  Cwolina.  and  Oeorgia— to  dis- 
pute the  stateraent  I  havte  aiade  as  to  the  share-cropper. 
He  has  no  taxes  to  pay,  no  fuel  in  buy,  no  house  to  rent. 
All  these  things  are  furnished  him,  together  with  the  stock 
and  the  implements  necessary  for  the  cultivation  of  the  land, 
and  he  gets  one-half  the  crop. 

Mr.  BAH^Y.    Mr.  Precadent.  will  the  fiei^tar  yield  to  ne? 

Mr.  6UITK.    I  yield. 

Mr.  BA2I£Y.  I  luiderstand  that  tak  my  State  where  all 
is  furnished  by  the  landlord,  as  the  Senator  hs£  soggested. 
the  tenant  gets  a  third,  hutead  el  a  half.  Does  that 
tice  obtain  in  Soirth  Caratina? 

Mr.  fiMITH.  Whem  the  landlord  furnishes  everything 
the  tenaot  «ets  a  third.  Where  he  has  to  pay  for  ludf  the 
fertiliser,  which  is  the  greatest  item  df  oosat  in  the  agri- 
cvltoral  process  on  the  Atlantic  aeaboacd.  the  share-cropper 
gets  half  of  Hie  crop. 

Mr.  BAILEY.    Then  he  cets  half? 

Mr.  SMITH.  Ihen  he  gets  half.  Bat  tf  the  Jandknl 
furnishes  all  the  fertilizer,  the  sfaare-crovper  gets  a  third 
of  everything  that  is  made. 

Mr.  BAHJEY.  Will  the  Gemitor  penait  ane  to  make  jtBt 
a  sugceotion,  with  a  view  to  f^-'^it  xbuk  Infoisiation  for 
my  own  benefit? 

Mr.  SMTIH.    Oertahdy. 

Mr.  BAn£Y.  I  am  trenecKknisly  hiterestad  In  what  tbe 
Soxatar  has  to  say.  becxnse  I  kaov  the  aenator  Irom  Sooth 
Caroltaa  fan  fived  with  thas  subject  and  sttU  fives  with  (t 
and  is  tiriwiiifcirnlj  hiterested  tn  it,  and  Mghiy  totelligeat 
about IL 

I  will  agree  ttant  the  tenaat,  under  certain  condRiois.  Is 
cared  for;  he  has  gHhdstcnce,  aand  whether  the  cmp  is  good 
or  had,  the  price  high  ai  low.  he  oonws  ttaroui^.  I  shodki 
hke  to  have  the  Senator,  before  he  takes  his  aeat,  teB  ase 
how  the  pten  tveiates  for  gm,OM  tenent  Tamers  in  the 
Soirth,  those  who  are  presumably  tenant  faranrs,  most  of 
them  iienaat  faiWKrs,  who,  imder  the  pneeent  xnder  "Of 
things,  are  limited  to  tvo  bales  of  cotton. 

Mr.  SMITH.  Mr.  Pre^dent,  as  a  matter  of  course  I  was 
q;)eaking  of  normal  conditions.  T^e  new  order  of  things  I 
do  not  prrtoid  to  try  to  4^ne.  I  am  speaking  of  what 
was  and  what  I  hope  w!!l  be.  Bat  I  wUh  here  and  now  to 
brand  as  a  piece  of  malicious  propaganda  the  holding  np  to 
the  puhBc  of  the  de^serate  condition  of  the  Aare-cropper. 
The  Senator  kaiows  that  what  is  said  Is  not  true.  There  is 
not  a  man  from  any  State  between  Vlrghiia  and  norida  but 
who  tasowB  it  is  not  tnte.    H  I  had  de^red  to  taSce  the  tfane. 


I  coodd  have  dtod  Instaaoes  where  those  Who  own  anafl 
farms  have  left  them  and  have  become  share-croppers  on 
the  property  of  certain  land  owners  where  they  knew  ^ey 
wen  guaranteed  fiood  and  clothing. 

Before  I  dose  I  think  I  wffl  be  able  to  show  that  tha 
oaose  til  the  con<fition  referred  to  does  not  come  from  the 
hadlond,  but  comes  from  the  intolerable  condition  imder 
which  the  landlord  hteself  has  to  live. 

Mr.  BAHJCY.  Mr.  President,  will  the  Senator  permit  me 
to  Ifliterrupt  him  again? 

Mr.  SMITH.    I  yield  to  the  Senator. 

Mr.  BAILEY.  I  would  not  Interrcqit  <he  Senator  but  f^ 
the  fact  that  he  stated  I  knew  certain  facts. 

Granting  that  the  shu-e  cropper,  undo*  the  tenant  sy«- 
tem,  does  otsteia  stfEssistenoe  at  the  expense  of  the  lancBard, 
ciaoe  his  crop,  to  the  case  of  <W,(IOO  dMU«  croppers,  is 
limited  to  two  bales  of  cotton— and  that  is  of&dal— I  wiA 
the  Senator  would  Inform  the  Senate  what  he  has  to  say 
about  that  man's  capacity  to  clothe  his  chUdrai,  and  to 
eB3<^  mere3y  the  eiemraital  advantages  of  a  human  being. 
I  am  gianOng  that  he  gets  a  oahtistenoe.  but  wttat  does  he 
get  beyond  that  with  two  bates  of  cotton,  and  the  cost  of 
the  two  bales  of  cotton  heing.  X  should  say,  80  percent  of 
the  aelliog  piioef 

Mr.  SMITH.  Mr.  President,  in  order  to  answer  the  Ssb- 
sctor^  qnwstiwn  one  wmdd  have  to  m  back  and  recite  the 
condittoos  aotedating  the  lusugiasAian  of  the  oartaihneBft 
in  production. 

Mr.  BORAH.    Mr.  Fnsldent 

The  PBfiSnSDfQ  OF¥?crat.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Idalto? 

Mr.  SMITH.    I  yield. 

Mr.  BORAH  I  was  iaterested  ki  the  statement  which 
the  Senator  made  that  there  is  no  crop-shaxtog  problem; 
that  the  crop-sharing  problem  has  been  exagg««ted. 

Mr.  SMITH.  I^et  us  see  what  the  Senator  OMans  by  the 
void  "exaggerated."  Does  the  Senator  mean  that  the  con- 
dition of  the  share-cropper  was  exaggerated? 

Mr.  BORAH.  I  mean  a  condition  of  suffering  vAilch  is 
supposed  to  exist. 

Mr.  SMITH.    By  the  share-cropper? 

Mr.  BORAH.    Yes. 

Mr.  SMITH.  In  my  State.  In  North  Carolina,  and  in 
Georgia,  Chat  condition  has  been  ahsolutely  misrepresented. 
It  Is  not  true. 

Mr.  BORAH.  I  do  not  know  about  the  Senator's  State: 
but  yesterday  there  was  brought  to  me  a  large  amount  of 
material  purporting  to  show  conditions  which,  from  my 
viewpoint,  are  very  serious.  I  have  no  doubt  they  would  be 
from  the  Senator's  viewpoint.  If  trae.  The  person  bring- 
ing me  the  material  a^^ed  me  to  Introduce  a  resolution  to 
hrvestigate  the  conditions.  I  did  not  do  that;  but  I  wss 
startled  by  the  statements  of  fact  which  were  given  to  ma. 

Mr.  SMITH    Purported  facts;  alleged  tacts. 

Mr.  BC3ftAH.  They  were  statenants  of  Tact.  Whettrcr  or 
not  Oiey  were  false  I  have  no  nipaiis  of  fcoowix^,  but  upon 
their  face  they  were  statements  of  fact. 

Mr.  SMITH.    Perhaps  false  facts. 

Mr.  BCMtAH.  I  have  no  means  Of  knowing;  and  I  must 
take  the  Statements  of  the  Senators  who  Tcpresent  those 
States  and  who  know  the  conditions,  I  most  accept  theh: 
views  with  r^ard  to  them. 

Mr.  SMITH.  I  will  make  a  proposal  to  the  Senator.  Se- 
lect any  nimiber  of  Senators  on  the  (rfher  dde  of  the  aisle, 
and  select  any  number  trf  Senators  on  this  side  of  tlie  aisle, 
send  let  us  settle  this  question.  Let  xis  start  on  the  line  of 
Iforth  Carolina,  and.  without  anyone  knowing  what  we  are 
doing,  let  us  go  through  and  examine  the  facts.  I  chal- 
lenge ■Qais  body  to  appoint  any  committee  in  which  Ihey  have 
confidence  to  go  to  my  State,  and  go  from  the  northern 
to  the  southern  border,  and  from  the  mountains  to  the  sea- 
bosord.  and  see  whether  the  Share-cropper  is  not  in  as  good 
a  condltioD  or  In  a  better  condition  than  tbK  landlord  him- 
self, In  the  majority  of  the  cases.    That  is  a  fair  challenge. 

Mr.  BORAH.  I  am  not  questioning  the  capacity  of  the 
Senators  or  the  integrity  of  the  Senators  to  represent  theh: 
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states,  but  I  had  supposed  there  was  reaDy  a  serious  condi-i 
tion  there.  J 

Mr.  SMITH.  Not  amongst  the  sliare-croppers;  no.  Ij 
own  quite  a  considerable  amount  of  land  used  for  fanning 
purposes.  I  furnish  the  houses;  I  keep  them  in  repair;  t 
furnish  the  animals  with  which  the  share-croppers  work; 
I  furnish  the  implements;  I  furnish  them  with  food  and 
clothing;  and  when  the  crop  is  made  we  divide  it  in  halfj 
The  share-croppers  are  required  to  pay  for  only  half  the( 
fertilizer,  which  represents  an  enormous  expense  with  us^ 
However,  through  the  compensating  power  of  nature,  wherei 
we  use  artificial  fertilization  we  make  more  per  acre  than| 
where  the  land  is  rich  of  its  own  accord.  The  share-crop-i 
pers  get  one-half  of  the  crop.  If  there  is  a  crop  failure,^ 
which  very  often  occurs,  I  have  fed  the  tenant  and  his  familyj 
and  clothed  them,  furnished  them  a  house,  furnished  themi 
animals  and  implements  with  which  to  work  and  on  thei 
first  day  of  January  wiped  out  the  account.  I  have  all  thej 
loss  to  meet.  J 

Mr.  BORAH.  Then  all  the  publicity  with  reference  to  thej 
condition  of  the  share-cropper  is  without  foundation. 

Mr.  SMITH.  I  said,  before  the  Senator  came  in.  that  it; 
was  malicious  propaganda;  and  if  I  caimot  sustain  that; 
statement  I  stand  guilty  of  making  a  statement  as  rash  a^ 
the  other.  J 

Mr.  BORAH.  I  think  the  Senators  representing  those 
States  ought  to  take  cognizance  of  the  fact  that  such  a 
statement  is  Jiade. 

Mr.  SMITH.    I  am  now  taking  cognizance  of  it. 

Mr.  BORAH.  I  think  there  ought  to  be  a  refutation  o^ 
It,  If  it  can  be  truly  refuted.  I 

Mr.  SMITH.  That  is  the  reason  why  I  said,  when  I  too^ 
the  fioor,  that  I  have  read  in  the  newspapers  of  the  des4 
perate  condition  of  the  share-cropper,  when  there  is  not  one 
on  my  farm  who,  so  far  as  the  returns  of  the  farm  are  con4 
cemed,  is  not  in  better  condition  than  I.  who  own  the  farml 
I  am  speaking  from  the  point  of  view  ot  the  returns  from 
the  farm.  t 

Mr.  BORAH.  Is  the  Senator  a  sample  of  the  landlord  of 
the  South,  generally  speaking? 

Mr.  SMITH.  Yes.  I  have  some  other  source  of  Incomel 
but  I  deal  fairly  and  honestly  with  my  tenants,  and  a  mai 
Jority  of  the  landlords  do  the  same  thing.  The  tenants  hav^ 
arrived  at  the  point  where,  as  a  matter  of  fact,  they  have 
practically  always  been;  they  know  how  to  get  theirs,  ana 
they  get  it. 

Mr.  BAILET.    Mr.  President,  will  the  Senator  yield?         | 

Mr.  SMITH.    I  yield.  ; 

Kir.  BAILEY.    The  Senator  from  Idaho  made  an  inquiryl 
and  I  suspect  it  may  have  been  based  upon  a  statement 
made  by  me  here  some  weeks  ago.    I  said  that  half  thd 
people  on  relief  in  North  Carolina  were  people  who  had  lost 
their  places  on  farms,  and  that  the  number  of  families  was 
33.000.   That  statement  was  based  upon  official  informati^ 
given  to  me  by  the  relief  authorities  in  my  State.    I  take  ii 
that  was  what  interested  the  Senator  from  Idaho,  as  to  th^ 
effect  of  the  situation  on  the  fanners  in  the  South.    I  under] 
stand  that  the  statistics  of  the  Department  of  Agricul 
show  that  prior  to  the  operation  of  the  Bankhead  Act  abou 
600,000  of  them  had  not  been  making  over  two  bales  o: 
cotton  a  year  for  some  period  in  the  past.    That  was  thi 
Information  I  wished  to  put  into  the  Rscoro  and  give  to 
Senator  from  Idaho. 

Mr.  SMITH.  Mr.  President.  I  wish  to  state,  azui  I  mlgh 
as  weU  state  it  now  as  at  any  other  time,  that  up  to  192! 
the  South  was  producing  an  average  of  about  14,000; 
bales  of  cotton  a  year.  In  1926 — and  I  hope  those  who  an 
doing  me  the  honor  of  listening  will  remember  this— in  192i 
we  produced  18.000.000  bales  of  cotton  in  America.  We  ex 
ported  that  year  11,000,000  bales.  We  consumed  7.000,0 
bales.  The  average  price,  taking  into  account  the  lowesi 
grade  and  the  shortest  staple  because  it  does  enter  into  thk 
question  in  valuing  a  sample  of  cotton,  was  12  cents  a  pound! 
The  gross  return  for  that  raw-cotton  crop  that  year  waf 
$1,600,000,000. 


In  1927  we  made  around  14,000,000  bales — thirteen  miUIon 
and  some  himdred  thousand.  The  average  price  that  year — 
the  year  succeeding  the  enormous  crop — averaged  20  cents  a 
pound.    That  crop  brought  about  $1,300,000,000. 

In  1928  we  produced  about  14,000,000  bales,  and  that  crop 
averaged  about  20  cents  a  pound.  That  brought  into  this 
coimtry  or  resulted  in  the  distribution  of  $1,500,000,000. 

In  1928  and  1929  we  had  about  the  same  crop  and  the  same 
return. 

Prom  1926  to  1931  the  average  importation  of  European 
money  in  return  for  exported  raw  cotton  was  $800,000,000 
annuallj'. 

In  1931  and  1932  we  made  about  a  normal  crop,  and  after 
the  crash  in  October  the  prioe  dropped  to  something  like 
an  average  of  6  cents  a  pound,  or  a  little  below.  So  that,  in 
place  of  an  average  of  a  billion  and  a  half  dollars  a  year,  the 
value  of  the  crop  dropped  to  $480,000,000  for  export  and  in- 
ternal sale,  a  loss  of  $1,000,000,000  a  year.  As  a  result  of  the 
crash  our  exports  collapsed.  Up  to  that  time  we  were  ex- 
tending credit  to  the  European  countries.  In  spite  of  the 
fact  that  we  have  that  standing  shame  to  the  American  Con- 
gress, the  Smoot-Hawley  Act — a  monument  to  our  folly,  and 
a  testimonial  to  the  horrible  condition  in  which  we  find 
ourselves — in  spite  of  that,  until  the  crash  came  we  were 
getting  $800,000,000  from  abroad,  besides  receiving  some- 
thing like  $700,000,000  from  domestic  sales,  which  was  dis- 
tributed amongst  all  the  cotton  producers.  From  that  date 
until  now  there  has  been  such  an  accumulation  of  unex- 
ported  and  imconsiuned  cotton  that  the  idea  was  conceived 
that  this  cheap  cotton  should  be  resold  to  the  farmer  in 
lieu  of  the  production  by  him  of  an  equal  quantity,  and 
thereby  we  should  get  rid  of  the  surplus  by  substituting  what 
was  already  on  hand  in  the  form  of  a  surplus  for  the  subse- 
quent year's  production. 

I  introduced  a  bill  to  accomplish  that  purpose  under  the 
administration  of  Mr.  Hoover.  I  had  the  support  of  the 
leading  Members  on  the  other  side  of  the  Chamber,  but  the 
President  failed  to  sign  the  bill.  There  was  some  question 
as  to  whether  or  not,  as  he  did  not  sign  it  and  did  not  veto  it, 
as  his  successor  called  an  extraordinary  session  immediately 
following  the  adjournment  of  the  last  session  of  the  old 
Congress,  whether  the  present  occupant  of  the  White  House 
had  the  power,  the  10  days  not  having  yet  expired  within 
which  the  bill  might  be  signed,  to  let  it  become  law.  The 
President  took  the  view  that  perhaps  there  was  some  doubt, 
and  he  would  not  risk  resolving  the  doubt.  So  the  bill  did 
not  become  a  law  until  the  cotton  of  the  South  was  planted 
and  some  of  it  was  maturing,  llie  farmers  were  told  that 
if  they  would  plow  up  or  destroy  a  certain  percentage  of 
their  crop  the  cheap  cotton  held  by  the  Government  would 
be  substituted  for  the  cotton  the  farmers  would  otherwise 
produce,  and  they  would  get  the  benefit  of  any  subsequent 
rise  in  the  price  of  cotton  and  would  also  be  compensated  for 
the  cotton  thus  destroyed.  From  that  day  to  this  that  sur- 
plus has  hung  over  the  cotton  market.  The  question  was 
whether  the  farmers  should  continue  to  produce  cotton  in 
volume  and  accept  from  6  to  7  cents  a  pound  below  the  cost 
of  production  or  whether  they  should  curtail  their  crop,  re- 
ceive the  benefit  pa3nDients  from  the  Government,  smd  thus 
wear  away  and  at  last  get  rid  of  the  siirplus. 

We  had  the  voluntary  reduction  plan,  and  subsequently, 
following  the  passage  of  what  is  known  as  the  "  Bankhead 
bill  ",  the  plan  provided  by  that  measure.  The  object  of  the 
Bankhead  bill  when  passed  was  that  there  should  not  be  put 
into  commercial  channels  more  than  a  certain  amount  of 
cotton — it  being  calculated  that  an  excess  beyond  that 
amount  would  be  added  to  the  surplus — not  enough  to  supply 
the  spindles,  and  consequently  there  would  have  to  be  taken 
from  the  surplus  a  certain  percentage.  That  purpose  has 
been  accomplished  to  a  certain  degree.  The  surplus  this 
year  is  not  so  large  as  it  was  last  year,  but  the  surplus  is  soill 
here. 

Now,  in  answer  to  the  question  of  the  Senator  from  North 
Carolina  [Mr.  Batlxt],  I  wUl  say  that  it  was  supposed  that 
where  the  tenant  was  restricted  to  the  sale  of  two  bales  of 
cotton  he  also  would  receive  a  benefit  payment  for  the  land 
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that  he  had  heretofore  cultivated,  but  was  not  now  cultivat- 
ing by  virtue  of  his  voluntary  agreement  or  because  of  the 
restriction  of  the  Bankhead  Law. 

Let  us  get  that  straight.  There  has  been  much  talk  about 
the  landlord  taking  advantage  of  the  tenant  in  these  benefit 
payments  and  not  properly  distributing  them  to  the  tenants. 
That  Is  also  false,  because,  imder  the  terms  of  the  contract, 
the  name  of  the  tenant  has  to  be  inserted;  when  the  checks 
Are  sent  out  they  go  in  the  name  of  the  landlord  and  the 
tenant,  and  the  landlord  cannot  get  the  money  until  the 
check  is  endorsed  by  both  the  tenant  and  the  landlord. 

Mr.  BAILEY.  Mr.  President,  is  not  the  Senator  under  a 
misapprehension?  I  understand  that  the  two-bale  exemp- 
tion is  allowed  only  to  those  farmers  who  have  heretofore 
produced  two  bales  or  less. 

Mr.  SMITH,    "niat  is  true. 

Mr.  BAILEY.  So  that  there  would  be  no  benefits  for  those, 
because  they  must  use  the  same  acreage  and  produce  the 
same  amount  of  cotton. 

Mr.  SMITH.  I  did  not  differentiate  as  clearly  as  I  should 
have  done.  The  answer  is  that  heretofore  they  only  pro- 
duced 2  bales,  and  it  was  no  hardship  to  hold  tliem  to  2 
bales  without  pa3rlng  any  benefit;  but  the  point  I  am  trying 
to  make  clear  has  reference  to  the  share-croppers.  The  fault 
does  not  inhere  in  any  act  of  the  landlord  but  in  the  miser- 
able sj'stem  of  marketing.  The  Government  pegged  at  12 
cents  the  cotton  in  which  it  had  an  Interest. 

In  spite  of  the  fact  that  every  dealer  in  cotton  in  America 
took  It  for  granted  that  that  was  the  minimum,  that  no  mat- 
ter what  might  happen  above  it  the  price  could  not  go  below 
12  cents,  certain  influences  stepped  in,  and  in  less  than  3 
hours  broke  the  price  $10  a  bale.  Some  of  them,  I  think  un- 
wisely— and  I  am  going  to  attempt  to  have  them  rectify  it 
by  taking  the  cotton  back — sold  some  of  this  Government- 
owned  cotton  and  bought  futures  against  It.  I  presiune  they 
were  proceeding  upon  the  tissumption  that  &s  the  Govem- 
men  had  loaned  12  cents  a  pound  they  were  safe  in  disposing 
of  the  cotton  and  buying  futures  and  saving  insin-ance  and 
storage;  but  about  3  weeks  ago  last  Monday,  some  influence, 
some  power,  smashed  through  the  Government  line  and  sent 
the  price  of  cotton  down  to  10  cents  in  place  of  12  cents, 
costing  the  Government  some  $3,000,000  in  margins  to  pro- 
tect those  futures.  Of  course  the  price  has  risen  somewhat 
since,  and  the  Government  will  be  reimbursed  to  the  extent 
the  market  has  risen;  but  the  crop  of  cotton,  with  the  restric- 
tion of  the  Bankhead  law  and  the  voluntary  restriction,  this 
year  will  amount  to  about  9,000,000  bales,  not  quite  nine  and 
a  half  million  bales,  perhaps,  which  Ls  about  half  the  pro- 
duction of  1926;  and  the  price  is  not  as  much  as  we  got  for 
18,000,000  bales.  Here  we  are  taking  advantage  of  a  disas- 
trous condition  brought  about  by  unwise  legislation,  by  anti- 
dumping laws,  the  Smoot-Hawley  law,  the  Johnson  law,  un- 
til we  have  not  left  a  crack  or  a  crevice  through  which  we 
may  trade  reciprocally  with  foreign  governments.  When  the 
disaster  comes,  we  are  deflecting  the  minds  of  people  Into 
the  belief  that  this  occurred  because  of  that  Infernal  devil 
the  landlord.  It  occinred  by  reason  of  legislation  enacted 
here,  and  here  is  the  place  where  they  ought  to  seek  relief. 

I  state  here  today,  without  fear  of  contradiction,  that  if 
we  will  make  farming  profitable  by  giving  the  farmers  an 
equal  chance  in  the  markets  of  the  world,  as  well  as  at  home, 
it  will  not  be  necessary  to  bring  here  any  kind  of  tenant  bill 
or  to  bestow  any  charity  amongst  those  who  feed  and  clothe 
the  Nation;  but  we  will  not  solve  the  problem  so  long  as  we 
tarn  in  the  wrong  direction  and  encourage  the  tenants  to 
produce  a  surplus. 

Mr.  BAILEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.    I  yield. 

Mr.  BAILEY.  The  Senator  was  just  saying  that  this  bill 
puts  the  tenants  on  the  land  as  owners,  but  does  not  improve 
their  capacity  to  pay  themselves  out? 

Mr.  SMITH.  As  a  matter  of  course,  it  does  not.  If  there 
had  been  any  proflt  in  agriculture  the  tenant  would  have 
already  owned  his  land.  There  is  plenty  for  sale  today — 
you  know  it,  Mr.  President,  and  I  know  it — at  a  prioe  that  is 
ridiculously  below  its  intrinsic  value. 


Now,  I  wish  to  move  on  a  step  farther.  I  Ad  not  dssire 
to  take  up  too  much  time.  We  come  to  the  farm  laborer. 
About  2  months  ago  my  manager  had  employed  a  good  manjr 
more  laborers  than  he  had  any  place  for.  He  was  not  as 
wise  as  he  will  be  wtien  he  loses  all  his  money,  \iiilch  he 
will  do  if  he  fools  with  a  farm  long  enough.  He  happened 
to  inherit  some  m(mey  and  was  enthused  with  his  temporary 
power.  I  showed  him  where  he  could  get  rid  of  his  money 
in  short  order  by  golxig  down  and  taking  charge  of  a  farm, 
in  which  event  he  would  quickly  become  normal.  As  I 
have  said,  he  employed  more  labor  than  he  really  oi^ht 
to  have  employed,  "nie  Negro  tenants,  who  are  very  fond 
of  him,  came  to  him  and  said,  "  Mr.  Carpenter,  we  cazmot 
live;  we  have  wives  and  children",  as  Negroes  generally 
have  after  they  get  beyond  16  years  of  age;  "  we  just  cannot 
get  along  on  what  you  are  paying  us."  He  said.  "Well. 
boys.  I  am  sorry,  but  I  will  tell  3^ou  there  Is  plenty  of  public 
work  going  on  around  here,  so  I  hear,  to  go  out  and  try  to 
secure  employment  in  that  way."  He  was  fumldilng  them 
each  with  a  house,  fuel,  and  a  garden  plot.  They  went  out, 
and  In  about  60  days  returned  and  said.  "  We  win  come  back 
to  work  for  yon  for  $3  a  m<nith  leas  than  yoo  were  giving  us." 

We  have  had  a  definition  of  the  share-cropper.  I  come 
now  to  the  laborer.  In  my  State,  and  tn  the  nel^iboring 
State  of  Georgia,  we  can  hire  laborers  for  so  much  a  month, 
give  them  so  many  acres  of  land  to  cultivate  for  themselves, 
plant  anything  tfa«y  see  fit,  furnish  them  the  stock  to  work 
it,  a  house  to  live  in,  fuel  to  bum — no  expense  to  them  in 
the  world,  and  In  addition  we  give  them  wages.  I  do  not 
know  a  single  laborer  in  my  State  who  has  not  the  same 
opportunity  to  make  a  living  at  my  expense,  or  any  other 
landlord's  expense,  and  make  a  part  of  the  crop  on  the 
land  that  we  always  give  our  laborers,  llieir  condition  Is 
just  as  happy  and  c<Kitented  as  is  that  of  the  share-cropper. 

Mr.  BORAH.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Idaho? 

Mr.  SMITH.    I  yield. 

Mr.  BORAH.  Has  the  Senator  seen  a  report  made  by 
Mrs.  Myers  to  the  Agricultural  Adjustment  Administration? 

Mr.  SMITH.    Where  is  she  from? 

Mr.  BORAH.  I  do  not  know  where  she  is  from,  but  she 
was  in  the  employ  and  working  under  the  auspices  of  the 
Agricultural  Adjustment  Administration.  That  report  has 
been  made  azui  is  on  file.  I  imderstand.  but  has  not  been 
published.    Is  the  Senator  familiar  with  it? 

Mr.  SMITH.  I  am  not.  If  it  is  like  a  good  many  reports 
which  are  made.  I  do  not  care  to  be  familiar  with  it  and 
do  not  want  to  know  anything  about  it.  I  have  some  other 
way  of  getting  the  facts.  Some  of  us  in  whom  Senators 
have  confidence  can  make  statements  here,  and  If  they  ars 
contrary  to  the  conclusions  of  individuals  who  submit  spe- 
cial reports,  our  statements  should  be  accepted.  The  mak- 
ing of  these  reports  is  in  many  instances  disturtting  the 
morale  of  our  peoi^. 

Mr.  BORAH.  Let  me  be  understood.  Of  course.  If  these 
things  are  true,  they  are  exceedingly  important.  If  they  are 
not  true,  it  is  also  exoeedingly  important  that  it  be  known. 
I  understand  the  report  is  on  file. 

Mr.  SMITH.  I  shall  avaU  myself  of  it.  If  it  to  exagger- 
ated along  the  lines  that  the  share-crop  business  has  been 
exaggerated.  I  shall  ask  Saiators  who  are  not  familiar  with 
the  actual  conditions  to  take  my  word  for  it  and  the  word 
of  Senators  from  that  section  of  the  country  rather  than 
the  statements  contained  in  such  reports.  If  SeniUon  who 
come  from  the  agricultural  districts  do  not  know  what  are 
the  facts,  they  ought  not  to  be  sent  to  the  Senate,  and  if 
they  do  know  they  will  testify  as  I  have. 

Mr.  BORAH.  I  hope  the  Senator  will  prociue  a  copy  of 
the  report.  I  understand  it  has  been  very  difficult  to 
obtain. 

Mr.  SMITH.  If  It  to  witmg  it  ought  to  be  difficult  to  get; 
it  ought  not  to  have  been  published  in  the  flxst  place. 

I  have  spoken  in  reference  to  the  day  laborer.  Tlie  ter- 
mincdogy  which  to  used  here.  "  the  tenant ".  relates  to  the 
man  who  rents  one's  land.    I  have  not  been  able  to  rent  * 
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farm  of  mine  for  enough  to  pay  the  upkeep,  the  depreda 
tlon  of  the  buildings,  cleaning  out  the  ditches,  and  the  taxM. 
I  said  to  the  county  officials  of  Lee  County.  "  Pay  me  the 
amount  of  taxes  you  have  assessed  against  my  farm,  the 
amount  of  taxes  I  am  called  upon  to  pay.  and  I  wiU  turn 
my  farm  over  to  you  until  I  retire  from  the  Senate  I  want 
some  place  to  be  buried  when  I  get  through,  and  this  is  the 
place  where  I  prefer  to  be  buried.  Pay  me  the  amount  of 
the  taxes  for  rent  of  my  farm,  and  take  the  farm  and  wort 
It  and  see  what  you  can  do." 

U  we  are  going  to  hand  out  any  benefits.  If  we  are  gomg 
Into  the  Oovemment  Treasury  to  implement  the  farm  and 
guarantee  it  for  66  years,  does  not  common  sense  dictate 
that  we  oi«ht  to  start  with  those  who  have  struggled  with 
all  the  adverse  circumstances,  75  percent  of  whom  now  have 
mortgages?  Give  to  them  as  they  have  proven  their  ability 
to  sUy  and  not  be  dispossessed. 

But  what  is  it  proposed  here  to  do?  If  we  take  these  peo- 
ple and  put  them  on  the  land,  unless  marketing  conditions 
shall  improve,  we  will  find  that  we  shall  have  to  support 
them  as  long  as  they  are  there,  furnish  them  the  wherewith 
to  Uve  as  the  landlord  has  lived,  or  else  the  whole  scheme 
will  fall  through. 

Mr.  BORAH.    Blr.  President,  may  I  interrupt  the  Senator 

again? 

Mr.  SMITH.    Certainly. 

Mr.  BORAH.  If  the  statement  the  Senator  has  made  is 
true  and  I  am  not  raising  a  question  as  to  that,  then  the 
effect  of  the  biU  would  be  to  enable  the  landlord  to  receive 
cash  for  the  land  which  is  sold,  and  at  the  end  of  the  experi- 
ence the  tenant  would  be  right  where  he  is  now? 

Mr.  SMITH.    Certainly!     Just  look  at  what  we  did  under 

the  land-bank  law. 
Mr.  BORAH.    But  the  landlord  would  have  gotten  paid 

for  his  land. 

Mr.  SMITH.  Yes;  it  is  a  pretty  good  thing  for  the  land- 
lord. I  have  some  land  I  cannot  sell  otherwise,  but  I  think 
I  could  dispose  of  it  vmder  the  terms  of  this  bill. 

Let  us  remember  our  experience  under  the  land-bank  law 
and  what  happened.  We  provided  for  a  period  of  payment 
of  30  or  40  years  at  5 -percent  interest,  and  an  amortizatiwi 
and  interest  payment.  Interest  and  amortization  were  in- 
cluded in  each  payment  that  was  to  be  made.  Read  the  his- 
tory of  the  land  banks  and  their  experience.  There  a  man 
had  to  go  and  pledge  his  capital,  namely,  his  trade,  and  yet 
the  vast  majority  of  them  could  not  pay  the  taxes  and  5-per- 
cent interest  and  amcHrtization  and  live. 

Mr.  President.  I  take  up  now  the  questi<m  of  the  tenant. 
He  rents  the  land.  Very  often  he  will  rent  the  stock  and  all 
the  equipment  and  agree  to  pay  a  certain  rental.  In  my 
State  and  in  the  other  States  to  which  I  have  referred— and 
they  are  not  very  numerous— when  the  land  is  rented,  the 
landlord  is  not  under  any  oMigation  to  furnish  sustenance 
and  clothing  during  the  year  to  the  tenant  or  renter.  Under 
the  present  condition  he  Just  cannot  get  credit.  The  land- 
lord cannot  get  credit  to  amount  to  anythiixg.  That  Is  the 
rMison  why  I  brought  up  the  seed-loan  proposal,  to  enable 
him  to  get  from  the  Government  the  money  with  which  to 

carry  on. 

I  leave  this  statement  as  an  open  challenge.  I  believe  this 
Is  an  honorable  body  and  wants  the  truth.  What  I  am  ask- 
ing is  that  we  shall  not  take  a  report  which  may  have  been 
gathered  no  one  knows  where.  Let  us  appoint  our  own 
investigating  committee.  Let  us  not  call  any  witnesses  to 
Washington.  Let  us  go  into  the  vicinage  where  it  is  said 
these  atrocities  are  committed.  Let  us  go  there  and  see  the 
situation  and  learn  the  facts. 

Mr.  BORAH.    Mr.  President 

The  PRESIDING  OFFICER,  Etoes  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Idaho? 

Mr.  SMITH.    Certainly. 

Mr.  BORAH.  As  I  understand  the  report  to  which  I  have 
referred,  it  undertakes  to  give  deUUs  and  facts.  I  wish  the 
Senator  from  South  Carolina  would  procure  the  report,  if 
possible,  and  give  us  his  own  version  as  to  its  truthfulness. 
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Mr.  SMITH.    I  shall  be  delighted  to  do  that,  as  it  relates 
the  area  with  which  I  am  familiar  in  my  own  State.    Yes; 


II  shall  give  the  facts.  I  do  not  intend  that  any  utterance  I 
liay  make  on  this  floor  may  ever  be  successfuUy  challenged 
$^  to  the  facts.    I  am  going  to  speak  according   to  my 

Tas  to  the  bill  itself.  I  take  this  occasion  to  try  to  scotch  the 
liserable  propaganda  carried  on  for  a  purpose,  of  course,  and 
le  purpose  is  not  very  difficult  for  some  of  us  to  seek  and 

I  rose  to  denounce  this  propaganda  Insofar  as  it  affects  my 
slection.  There  may  be— and  I  do  not  pretend  to  say  there 
i^  not^-some  aggression  by  certain  landlords;  but  it  lasts 
cnly  1  year  because  tenants  are  geUing  scarce  in  my  State, 
€  specially  since  1929.  The  rate  paid  by  the  P.  W.  A.,  40  cents 
an  hour,  over  $3  for  8  hours,  $2.40  a  day  for  6  hours,  is  beyond 
\rhat  any  farmer  can  pay  unless  he  wants  to  sell  his  place  and 
I  lake  a  present  of  it  to  the  tenant.  They  have  flocked  to  the 
1 '.  W.  A.  imtil  it  is  iwractically  Impossible  for  a  farmer  to  get 
1  lands  on  his  place. 

I  am  not  complaining  of  that.    I  do  not  know  who  is  going 
to  pay  these  bills.    I  do  not  know.    When  we  cannot  get  the 
<ost  of  production  for  what  we  sell— and  every  Senator  from 
1  he  South  knows  that  12-cent  cotton  brings  the  farmer  from 
-  to  5  cents  less  than  the  actual  average  cost  of  production— 
Ihat  means  a  yearly  subtraction  not  only  in  the  price  per 
(und,  but,  as  the  Senator  from  North  Carolina  indicates,  a 
.ke  reduction  in  quantity;  so  we  have  been  burning  the 
andle  at  both  ends,  reducing  the  quantity  and  reducing  the 
trice. 
Before  I  take  my  seat  I  desire  to  say  that  several  persons 
.ve  said  to  me,  "  Oh,  well,  your  condition  now  is  so  much 
•tter  than  it  was  during  the  midst  of  the  depression."    It  is 
;rue  that  I  get  more  per  pound,  but  the  number  of  pounds 
have  to  seD  is  Just  about  half  what  I  had  to  seU  before;  so 
do  not  see  exactly  where  my  condition  is  so  wondrously 
jhanged.    When  we  invoked  this  processing  tax,  which  I  did 
aot  support.  I  thought  there  would  be  collected  from  these 
malicious  manufacturers,  these  blood  suckers,  the  difference 
l)etween  what  I  got  along  about  1926  and  the  recent  price; 
[  thought  it  would  be  taken  from  them  and  given  to  me.    I 
got  some  benefit  payments,  but  I  still  am  not  getting  18  and 
20  cents  a  pound  for  a  full  crop. 

Mr.  President,  I  have  heard  men  speak  about  the  ease  of 
farm  life  and  how  profitable  it  is.  WUl  any  Senator  rise  up 
here  and  state  how  many  farmers  in  his  State  made  a  for- 
tune before  or  just  after  middle  age  and  retired?  In  all 
America,  how  many  farmers  do  Senators  know  who  made  a 
fortune  farming?  Do  Senators  indict  every  one  of  them  of 
having  less  sense  and  business  ability  than  the  manufac- 
turers and  the  hadustrialists.  who  notoriously  make  billions 
and  retire  and  buy  Government  bonds  and  escape  the  pay- 
ment of  taxes? 
Mr.  WHITE.  Mr.  President,  will  the  Senator  yield? 
Mr.  SMITH.    Yes. 

Mr.  WHITE.  The  Senator  made  reference  to  the  cotton- 
processing  tax.  I  do  not  know  where  the  money  has  gone, 
but  I  know  from  whom  it  has  been  taken.  There  has  been 
taken  out  of  my  own  State,  through  the  cotton-processing 
tax.  approximately  $2,228,000.  There  has  been  taken  out  of 
New  igTipianri  In  excess  of  $34,000,000  through  this  tax. 
There  was  taken  out  of  my  home  city  from  three  mills,  each 
of  which  operated  at  a  deficit  during  the  past  year.  $616,000. 
I  do  not  know  where  the  money  has  gone;  I  know  from 
whom  it  is  being  taken;  I  know  what  the  cotton-processing 
tax  is  doing  to  the  cotton-textile  industry  of  New  England. 
It  is  destroying  that  industry  or  contributing  to  the  destruc- 
tion of  that  industry,  and  it  is  making  its  contribution  to  the 
destruction  of  what  has  been  in  the  past  a  rich  market  for 
the  raw  cotton  of  the  South. 

Mr.  SMITH.  Mr.  President,  I  am  rather  heart-broken.  I 
am  terribly  disappointed.  I  had  hoped  that  perhaps  in  the 
operation  (A  the  processing  tax  the  miserable  high  protec- 
tionists such  as  are  found  around  Pall  River  and  New  Bed- 
ford would  be  made  to  pay  back  to  me  some  of  the  money  it 
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was  alleged  they  got  out  of  my  cotton  as  against  my  having 
to  sell  it  in  an  open  market;  but  since  the  Senator  has  men- 
tioned that,  there  is  a  fault  somewhere. 

The  average  cotton  shirt  selling  at  $2.50 — ^that  is  what  a 
real  decent  (uie  costs,  such  as  a  Senator  ought  to  wear;  I 
cannot  go  up  quite  that  high — or  a  shirt  selling  at  an  aver- 
age of  about  $2  weighs  only  5  ounces.  The  cloth  from  which 
that  shirt  is  made  is  of  the  simplest  manuf  Eu;ture  that  Is 
loiown — Just  the  right  and  left  weave;  no  warp,  no  woof, 
simple  spinning,  cheap  bleaching.  Wh«i  that  cloth  Is  man- 
ufactured into  a  shirt  It  sells  for  an  average  of  $2.  ThsU;  Is 
about  $7  a  pound  that  I  pay  for  the  cotton  to  go  on  my 
back,  and  I  get  7  cents  a  pound  to  make  it.  Between  the 
$7  a  pound  I  pay  for  the  cotton  to  go  on  my  back  and  the  7 
cents  a  poimd  I  get  there  Is  a  tremendous  spread  somewhere. 

I  am  through.  So  far  as  this  trill  is  concerned  it  may  give 
temporary  relief.  Under  its  terms  these  tenants  are  to  be 
implemented,  they  are  to  be  furnished  with  a  home  and 
givm  about  60  years  in  ^i^ch  to  pay  for  it.  It  almost 
amoimts  to  the  old  English  custom  of  primogmiture  and 
entail,  because  the  average  life  is  not  more  than  about  40 
years;  so  the  father  will  hand  down  to  his  child  this  Gtov- 
emment  gift. 

I  am  not  going  to  stand  here  now  and  go  Into  that  taiy- 
Ject.  I  have  contented  myself  with  meeting  this  propaganda 
about  the  terrors  of  the  tenant  share-cropper  and  laborer. 
God  help  us!  Many  of  us  are  pleading  lor  high  protective 
tariffs  in  order  that  American  labor  may  enjoy  the  Ameri- 
can wage:  and  yet  the  same  industry  that  is  {heading  for  a 
high  protective  tariff  installs  labor-saving  devices  and  turns 
its  labor  on  the  street  to  ioin  the  blotting-paper  crowd! 
What  is  iH-otection  of  the  machine  against  human  beings, 
even  if  they  are  in  Europe? 

I  am  not  going  to  enter  into  any  further  controvo-sy. 
I  am  endeavoring  to  me^  the  wide-spread  prcqiNiganda  that 
has  been  going  on  in  reference  to  labor;  and  there  is  like 
propaganda  going  on  in  other  directions  that  is  sapping  the 
very  foundations  of  our  Government.  God  help  us.  as  a 
Senate,  to  get  back  to  the  fundamental  iH-inciples  of  the 
Constitution  and  think  and  act  here  in  accordance  with  what 
we  know  are  the  best  interests  of  the  American  people. 

Mr.  LEWIS  obtained  the  floor. 

Mr.  WHITE.    Mr.  President,  will  the  Senator  yield  briefly? 

Mr.  LEWIS.    I  yield. 

Mr.  WHITE.  A  moment  ago  I  Interrupted  the  Senatar 
from  South  Carolina  [Mr.  SmxH]  to  express  the  opinion  that 
the  cotton  processing  tax  was  contributing  to  the  industrial 
distress  of  New  England.  I  have  in  my  hand  an  editorial 
which  appeared  in  the  Lewiston  Evening  Journal,  my  home 
city  newspaper,  which  states  that  152  mills  have  been  closed 
in  New  England  within  recent  months.  I  ask  that  that  edi- 
torial, and  a  list  of  the  mills  as  given  therein,  may  be  included 
in  my  statement. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  In  the  Rscout.  as  follows: 

[Prom  the  Lewiston  (Ualne)  Xvenlng  Journal  of  Apr.  10.  193S] 

A  few  d&ys  ago  we  Bought  a  bit  at  Information  of  bow  recovery 
has  affected  the  New  Inland  textile  business. 

We  were  visited  by  a  gentleman  who  sells  to  all  New  England 
inHia  textUes — woolen  and  cotton.  He  has  taken  pictures  of  nearly 
aU  of  the  "  recovery ( ?) ",  which  the  past  few  years  under  the  miracle 
men  have  broxight  us. 

We  were  told  In  1933  that  by  this  time  every  mill  would  be  run- 
ning and  new  ones  buUt.  Instead  152  mills  in  New  England  have 
been  abandoned,  liquidated,  many  of  them  torn  down.  These  are 
not  old  »^"«^  obsolete  mills.  Some  of  them  are  modern  and  expen- 
sive. Here  is  a  partial  list,  which  w»  have  received  with  the  fol- 
lowing letter : 

Dkak  Mft.  S :  I  am  encloelng  a  partial  list  of  mills  that  have  either 
been  dismantled,  or  dismantled  and  torn  down  to  the  ground,  and 
to  this  list  might  be  added  some  two  dozen  or  more  at  worsted 
mills,  but  I  am  dealing  more  partictilarly  with  the  cotton  mills, 
and  not  outside  of  New  England. 
Tours  truly, 

.  rreositrer. 

liCills  that  have  gone  out  of  business  or  are  not  running.  AprU 
1935 — uncasvllle  MlUs.  Pequot  Mills.  Shetucket  Mills,  Totokett 
Mills.  Bragg  Mill.  Central  Worsted  Mills,  American  Woolen,  Moosup, 
Manhasaett  Mills.  Adams  Manufacturing  Co.,  Nightingale  Mills, 
Morse  Mills.  Pawhattan  MiUs.  Me<dianlc8viUe  Mills,  Chase  MUls, 
Webster,  Central  Mills  Co..  HamUton  Woolen  (cotton  department) 


Lancaster  Milla.  ParkhUl  ManufacturlBg  Co..  Orant  Tam.  Oswald 
MUls.  Thomdlke  Mllla.  Otis  Co.  (in  part) .  West  Boylston  Manufa«- 
turing  Co..  OUbert  Manufacturing  Co..  Warren  Manufactxulng  Co. 
(W.  Warren),  Windsor  Locks  Mill  (Montgomery).  RuaseU  Manu- 
facturing Co.  (in  receivership),  Bsglevllle  Manufacturing  Co.. 
NaUck  Mills,  Arcttc  Mllls.  Warren  Manufacturing  Co.  (taken  over 
by  Berkshire),  Manville  Jenckes  (two  at  Pawtucket).  Manville 
Jencdces  (Globe).  ManvUle  Jenckes  (Social).  Manville  Jenckea 
(Nourse),  Eagle  Mills,  Woonsoeket. 

Lotadate  MUla.  Maavllte  Jenckes  (Bwrwn).  Pocaaset.  Mechanlea 
MUls.  Weetamoe  MlUa,  Shove  Mllla.  OomeU  MUla.  MerchanU  MUla. 
Crescent  Mills,  Stafford  MUls,  Granite  Mllla.  Union  lifills,  DavU 
Mills.  Flint  Mills.  Wanpanoag  Mills.  Agawamp  Mills.  WhlUn  Bros.. 
BanderwrUle  MlUs.  Plskdale  MUls.  City  MUla,  Aetudmet  Mills,  Bristol 
Milto,  Albion  (Valley  Falts). 

Tremont  MlUs,  Whitman  MUls,  NonqulU  MUls,  Moniunant  MlUa. 
Nason  MUls,  N.  Bedford  Spinning.  Cobannet  Mills,  OrlnneU  MUla. 
HamUton  Manufacturing  Co.,  Appleton  Manufacturing  Co..  Mas- 
sachusetts Oofttoti  MUls,  Tremont  *  Suffolk  Mills.  South  N.  B.  Mllla 
(LoweU) ,  Everett  Mills.  Atlantic  MUla.  PaeUle  Mills  (in  part) .  Pern- 
aquid  Mills.  Falrhaven  MUls.  Pemherton  Mills.  Methuen  Mills.  Pana- 
eook  Mills.  Suneook  MUls  (in  part) .  Durfee  MUls  (In  part) . 

SomoBworth  MlUs.  Harmony  MUla,  Little  Falls  Mllla.  Chaaa  MUla 
(Burlington).  Mewborypart  Mllla,  Saratoga-Victory.  Amerleaa 
Thread  Co.  (Westerly).  Lorraine  Manufactxirlng  Co.  (Westerly). 
American  Woolen  MUls  (Rochdale).  Connecticut  MlUs  Co..  Aldrich 
Brother*  (Moosup) .  Barker  Mills.  Avon  Mllla.  KlBhartft  (Lawrence) . 
Alcona  MUls.  Osbom  MUls.  Somsnet  MUls.  Monadaock  MUla.  Penl- 
kees  MUls.  VaUey  FaUs  MUls.  American  Unen.  Manomct  MUls  1  and 
a.  Livingston  Mills  (Worsted).  Flsk  Rubber  Co.  (Jewatt  City).  Salt 
Manufactvirlng  Co..  Hope  Co.  (Phenlx.  R.  I.) .  Metaoomet  MiUs.  Ttoy 
Cottoa  Corr  Manufacturing  Co..  Nauahan  lOlls.  Ann  *  Hc^  MUls 
(Lonsdale).  Butler  MUls.  Boyal  Mllla.  Arctic  MUla.  Katlek  MUls, 
Coventry  Mllla.  Amnskei^  (torn  down). 

Mr.  WHEELER.    ICr.  President,  will  the  Senator  yield? 

Mr.  LEWIS.    I  yield  to  the  Senator  from  Montana. 

Mr.  WHEELER.  I  aasume  that  the  reason  why  these 
mills  are  complaininff  Is  because  of  the  fact  that  the  Japa- 
nese and  oUier  oriental  manufacturers  are  bringing  goods 
into  the  United  States,  which  is  driving  them  out  of  the 
market. 

Mr.  WHTTB.    I  have  made  no  reference  to  that  subject. 

Mr.  WHEELER.  I  was  about  to  suggest  to  the  Senator 
that  if  his  New  ftigland  miBs  would  take  a  little  interest  In 
the  remonetizaticm  of  silver,  they  would  find  out  that  the 
reason  why  the  oriental  manufacturers  are  able  to  undersell 
the  American  manufacturers  in  the  world  maricet  Is  because 
of  the  low  price  of  silver. 

Mr.  WHTTB.  I  am  not  going  to  become  Involved  with  the 
Senator  from  Montana  in  a  controversy  with  reiqnct  to  that 
matter.  What  I  said  referred  only  to  the  processing  tax; 
that  Is  my  immediate  complaint. 

THS  PORKIGlf  DEBTS— OBSEKVAIfCS  OF  nrTEKlfATtOirAl  TTimai- 
TAKUfGS — THS  MXAKtmo  OT  THS  kSSOHmON  PAS8SB  ST  TBI 
COUNCIL  AT  GXNKVA  OM  THS  SBBMAX  8ITUAIX0N 

Mr.  LEWIS.  Mr.  President.  I  do  not  rise  to  discuss  the 
farm-tenant  bill  now  under  consideration.  I  impose  upon 
the  Soiate  a  separate  subject,  which  I  eirt^em  worthy  of  its 
great  deliberation. 

Mr.  President  and  Senators,  I  am  quite  sure  that  the  re- 
fined conscience  of  the  world  was  greatly  aroused  <m  yester- 
day when  it  read  from  the  International  Cables  that  the 
Council  of  the  League  of  Nations  at  Oeneva,  composed  of 
the  great  states  of  Europe,  each  of  which  Is  indebted  to  the 
United  States,  had  proclaimed  as  against  Qermany  a  reso- 
lution stating  that  "the  nations  of  an  International  com- 
munity should  respeet  thdr  obUcations,  pursue  their  con- 
tracts, and  obey  their  treaties."  We  are  invited.  Mr.  Presi- 
dent, for  the  moment,  to  one  quotation  and  its  exact 
language: 

France.  Great  Britain,  and  Italy— 

Sasrs  the  foreign  press,  as  recorded  particularly  in  the 
New  York  Ttlbune.  the  New  York  Times,  and  the  Washing- 
ton Post,  great  papers  dtetribnted  at  our  doors — these  pro- 
ceed to  record  the  words  of  the  declaration,  saying: 

France.  Great  Britain,  and  Italy.  In  a  Joint  resolution  submitted 
to  the  League  of  Nations,  declared  here  today  that  Germany  has 
faUed  In  the  duty  which  Ilea  upon  aU  members  of  the  Intema- 
tkmal  community  to  reqtect  undertakings  they  have  oontractad. 

Mr.  President,  in  the  language  of  the  oft-expressed  old 
Scripture,  to  that  we  may  cry  forth  the  refrain,  "  Selahl  ** 
and  invite  the  attention  of  these  ii^io  project  this  counsel  to 
the  fact  that  they  are  the  nations  who  have  eontracts  wltti 
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the  United  States  of  America  to  pay  it  the  money  they  have 
borrowed  from  the  United  SUtes:  that  at  the  time  they  are 
resolving  against  a  feUow  nation  in  Europe  that  its  duty 
lies  to  "  respect  contracts  between  those  of  an  international! 
community  ".  there  was  then  $11,000,000,000  due  from  these 
nations  to  the  United  Stetes.  Under  one  device  of  deception] 
or  diplomatic  evasion  the  political  officials  of  these  nations^ 
not  only  have  failed  to  pay.  but  they  have  declined  even  to| 
recognize  the  existence  of  the  obUgation.  They  not  only 
refrain  from  contributing  anything  in  the  form  of  interest! 
on  the  debt,  but  denounce  the  obUgatlon  as  an  Impositionj 
upon  them,  and  defame  the  governing  officials  of  the  Unitedj 
mates  for  demanding  payment  of  the  debt.  ! 

In  this  resolution  at  Geneva  there  is  a  complete  suspen- 
sion of  the  holy  order  commanding  "  that  which  ye  woulc^ 
have  done  unto  you,  do  ye  unto  others."  ! 

Mr  President,  we  pause  at  this  moment,  since  this  decla-* 
ration  has  come  forth,  to  remind  the  world  that  three  dif  •^ 
ferent  gatherings  of  these,  the  nations'  debtors  to  the  United 
States   through  their  delegates  assembUng  with  the  rcprej 
senUtives  of  the  United  States,  have  gathered  in  different 
parts  of  the  Continent  of  Europe  and  the  United  Stotes,  and 
as  a  result  of  negotiaUons  a  very  large  reduction  of  the  deb^ 
followed.     Then  an  agreement  later  was  adopted  by  thj 
United  States  which  struck  off  the  interest.    Following  thes^ 
compacts  came  a  new  contract  entered  into  promising  td 
pay  the  debt  in  immediate  and  constant  installments  unti| 
it  had  been  fully  discharged— yet  all  defaulted  in  the  promlset 
It  is  interesting,  therefore,  in  view  of  this  declaration  of 
the  councU  of  naUons,  to  ask  ourselves  what  excuse  ca^ 
these  great  nations  give  that  in  one  breath  they  demand  th^ 
fulfillment  of  the  contract  of  nations  existing  between  themj- 
selves  and  a  foreign  nation  in  the  matter  of  the  Versailles 
Treaty,  or  the  compacts  relating  to  the  matter  of  dlsarmaf 
ment  or  rearmament  and.  at  the  same  time,  by  the  sam^ 
token,  not  only  violate  their  treaty  to  the  United  Statf^ 
cheat  us  of  our  debt,  and  refuse  to  pay  its  interest,  b 
finally,  as  in  the  case  of  the  great  nation  of  England, 
ancing  its  accoimt  on  day  before  yesterday  with  no  mentio 
of  the  obligations  to  the  United  States.  England  for  Brita' 
informs  us  that  they  have  now  brought  their  government 
the  commendable  height  where  they  balance  their  budge 
have  excess  money  in  their  treasury,  and  announce  to 

^orld for  praise  which  will  be  due  them — the  reduction 

their  taxes  upon  their  fellow  citizens.    Yet,  sirs,  at 
same  time,  in  the  same  publicly  declared  budget,  they 
no  mention  even  of  the  existence  of  the  debt  due  to 
United  States  of  America,  far  less  an  indication  of  desire 
pay  or  a  promise  of  refulflllment  of  their  treaties  of  Indebi 

edness. 

Mr.  President,  our  coimtry  has  no  desire  to  press  any 
pie  harshly,  not  even  after  they  have  harshly  treated 
We  have  been  overgenerous,  with  a  liberality  beyond  pr 
dent  and  without  parallel,  but  we  cannot  but  marvel 
these  great  naUons.  standing  beton  the  world  posing  as 
examples  of  natlonsd  fidelity,  and  hurling  abroad  epithe 
against  one  of  their  rival  naUons  as  an  offender  ai 
International  morality,  for  that  it  has  failed  to  keep  a 
pact  made  with  tym.  at  the  same  moment  refuse  to  i 
niae  their  compact  with  the  United  States,  or  to  acknow: 
the   obligation  of  the  debt  which  Is  due  us  on  sole: 
contracts. 

This  comes  at  a  time  when  our  Treasury  caDs  for  us 
collect  whatever  Inccune  may  be  brought  to  us  rlgh 
Our  soldiers  are  calhng  for  Just  compensation.    The  hea 
tax  burden  upon  us  should  be  lightened.    The  great  debt  bf 
Ti>ft<ntai«ing  our  Institutions  is  imposed  and  falls  coUectiveyy 
upon  us.    Every  dollar  that  Is  accessible  to  us  must  be  i 
CTired  in  order  to  lighten  the  burden  of  our  own  taxpay . 
We  have  a  right  to  ask  the  debtors  who  owe  ms  these  va^t 
billions  to  pay  their  debt  and  to  keep  faith,  as  they  prescribe 
that  internationals  should  alwasrs  keep  faith  tn  contracts  ai^d 
compacts  made  with  each  other. 

Mx.  President,  the  former  Under  Secretary  of  State,  ti  i. 
Castle,  has  written  an  article,  printed  in  last  Sunday's  N(  w 
York  Tribune,  in  which,  as  Under  Secretary,  he  has  set  for  h 


some  of  the  history  of  the  loans  from  his  own  offlcial  knowl- 
edge, particxilarly  as  to  negotiations  from  time  to  time  be- 
tween ourselves  and  the  representatives  of  the  debtors.  He 
calls  attention  to  how  the  former  President  of  the  United 
States.  Mr.  Hoover,  declined  to  consider  any  proposition  look- 
ing to  the  cancelation  of  the  debts,  but  proposed  to  the 
debtors  a  plan  by  which  they  should  have  something  of  a  new 
enlargement  of  their  obligations.  This  fact  my  eminent 
friend  the  Senator  from  Idaho  [Mr.  Borah],  who  sits  with 
us.  then  Chairman  of  the  Foreign  Relations  Committee,  will 
recall  as  supported  by  the  records.  The  moratorium  granted 
by  the  President  in  aid  of  these  debtors  was  ratified  by  the 
Senate.  All  this  was  in  aid,  sir,  of  what  he  thought  was  the 
community  of  honor  and  the  fldeUty  of  peace.  But  despite 
this  contract  and  this  new  avowal  on  the  part  of  the  debtors, 
they  still  refuse  to  recognize  the  obligation  or  pay  even  a 
moiety  of  it. 

Now,  Mr.  President,  this  iMings  us  to  the  important  fact  to 
which  I  am  compelled  to  invite  attention,  with  a  view  to 
asking  some  investigation  on  the  part  of  this  honorable  body. 
An  examination  of  the  existing  facts  will  reveal  that  many  of 
the  securities  which  were  placed  with  the  United  States  to 
secure  this  debt  have  In  some  form  or  manner  under  pre- 
vious administrations  been  removed  from  the  Treasury  and 
are  not  there  to  be  enjoyed  in  transfer  or  enforcement. 

When  a  proposal  was  made  by  the  representatives  of  the 
debtors  that  they  combine  together  and  in  some  single  form 
of  obligation  entered  anew  be  treated  then  as  a  single  debtor, 
the  then  honorable  Secretary  of  the  Treasury,  now  the  dis- 
tinguished senior  Senator  from  Virginia  [Mr.  GlassI  de- 
clined to  entertain  a  proposition  of  that  order,  saying  that 
as  we  had  contracted  with  these  nations  separately,  sepa- 
rately they  should  deal  with  the  United  States. 

After  that.  Mr.  President,  as  Mr.  Castle  pointed  out  in  his 
splendid  article— some  features  of  which  I  greatly  deplore  for 
their  political  prejudice— we  see  how  we  have  again  and  again 
given  further  extensions  to  the  debtors;  that  the  more  exten- 
sions we  gave  the  less  has  been  their  Inclination  to  recognize 
the  debt  and  the  farther  and  farther  away  has  been  any 
desire  expressed  by  them  ever  to  pay  It  completely  or  to 
adjust  it  in  compromise. 

Mr.  President,  I  want  to  know  what  has  become  of  those 
securities  which  were  in  the  Treasury  and  behind  this  debt. 
I  should  like  to  have  it  ascertained  by  a  proper  source,  where 
prejudice  or  partisan  coloring  should  not  serve  in  any  form 
to  subdue  it.  But  I  would  ask  more;  that  is,  that  a  form  of 
security  equal  to  that  which  'as  abstracted  be  placed  in  the 
Treasury  in  order  to  represent  that  debt  to  the  full  complete- 
ness of  its  amotmt. 

I  rise  at  this  moment  to  intrude  myself  into  this  particular 
debate  that  I  might  bring  attention  to  the  necessity  pressing 
on  us.  Mr.  President,  if  you,  now  presiding  over  the  Senate, 
an  honored  ex -Governor  of  Mississippi  [Mr.  BilboI.  should 
find  that  the  farmers  of  your  State  are  in  a  condition  like 
unto  that  of  the  farmers  of  South  Carolina,  as  shown  by  the 
able  Senator  from  South  Carolina  [Mr,  Smith]  ;  as  the  emi- 
nent leader  on  this  side,  the  Senator  from  Arkansas  [Mr. 
RoBiHSOvl.  has  depicted  as  to  one  set  of  farmers  in  his 
Arkansas,  and  those  alluded  to  by  the  Senator  from  North 
Carolina  [Mr.  Bailxt],  and  the  condition  my  eminent  young 
friend  the  Senator  from  Georgia  [Mr.  Russku.]  brought  to 
our  attention — if  these  are  their  condition,  how  could  there 
be  a  remedy  furnished  so  quickly  to  relieve  them  of  their 
burden  as  to  have  the  money  restored  to  the  Treasury  that 
la  due  us  In  these  vast  billions  which,  possessed  by  us,  we 
could  apply  to  the  needs  of  these  farmers  and  lift  the  heavy 
burden  of  taxes  from  the  shoulders  of  the  already  oppressed 
American  citizen? 

Mr.  President,  I  have  a  suggestion  of  method  of  part  pay- 
ment. I  propose  it  and  say  if  these  nations  intend  to  pay  us. 
I  should  like  to  have  them  express  their  intention  as  early  as 
possible.  If  their  intention  is  to  repudiate  their  debt,  I  want 
that  expressed  as  soon  as  convenient.  I  would  that  they  take 
their  place,  in  order  that  we  know  our  exact  relation  to  them, 
not  only  as  it  relates  to  the  past  but  as  it  shall  guide  us  for 
the  future. 


We  are  willing  and  de8irt>us  to  adopt  any  system,  even  in 
the  immediate  future,  which  shall  be  as  easy  for  these  na- 
tions to  bear  as  possibly  could  be  consistent  with  our  own 
welfare.  If  they  will  not  pay  the  principal,  will  they  not  pay 
the  interest?  And  as  to  one  form  of  Interest  pasmient.  I  now 
take  the  liberty  to  make  a  suggestion. 

There  has  been  Just  mentioned  around  us  the  suggestion 
of  reciprocity  treaties  of  trade  with  all  nations,  such  as  we 
have  already  entered  upon  and  executed,  as  with  Cuba  and 
Belgium  and  others,  as  are  pending  with  other  nations.  I 
suggest  that  if  good  faith  is  really  meant  by  these  debtors 
let  each  of  them  promptly  suspend  all  forms  of  tariffs  or 
burdens  or  restrictions  upon  foreign  trade  of  every  nature 
as  relates  to  the  United  States  to  the  full  extent  that  the 
sum  which  would  have  been  collected  would  go  to  pay  the 
interest  they  owe  us  on  the  debts,  and  credited  by  our  Gov- 
ernment accordingly. 

Then,  sir.  we  could  send  our  goods  to  the  people  of  these 
nations.  We  would  have  a  market  for  ourselves,  and  to  the 
amount  of  the  tariff  that  the  nations  temporarily  suspend 
and  withhold  from  themselves,  our  Government  could 
promptly  charge  back  to  the  shipper — oiu:  exporter — and  out 
of  his  profit  obtain  the  amount  from  our  own  citizens.  In 
the  meantime,  and  as  a  result,  our  citizen  becomes  exempt 
from  the  tax  of  the  foreign  nation  on  his  goods  exported. 
The  debtor  nation  in  this  manner  proportionately  pays  its 
debts.  In  this  method,  sir,  do  we  relieve  it  frcwtn  payir^g  cash 
from  Its  treasiuT  and  give  It  an  opportrnlty  of  favor  and 
exemption  which  rarely  has  been  paralleled  in  international 
dealings  between  nations  for  generosity  of  achievement. 

Mr.  President.  I  cannot  sit  Inactive  here  or  remain  silent 
when  I  see  prc^Msed  before  the  world  the  Intimation  from 
time  to  time  that  this,  my  land.  Is  a  Shylock— is  an  Uncle 
Shy  lock — that  we  are  an  oppressor  of  all,  that  we  assimie  to 
levy  a  persecuting  burden  upon  these  when  we  press  them 
to  pay  their  debts;  that  It  is  oppression  on  our  part.  These 
who  falsely  accuse  us  leave  the  whole  world  and  the  civilized 
race  of  the  young  that  is  coming  from  the  colleges  and  the 
homes  to  assume  that  America  has  lost  all  standard  of 
honor  and  is  unworthy  of  their  friendship  or  the  confidence 
of  mankind.  Yet  in  the  meantime  there  is  told  to  the  world 
by  certain  of  our  debtor  nations  of  their  great  fidelity  to 
contract,  and  demanding  compliance  to  themselves,  but  re- 
fusing to  recognize  such  compliance  from  themselves  to 
America.  It  is  because  of  this  that  I  rise  emd  Intrude  myself 
In  this  debate,  making  mention  of  a  situation  worthy  of  our 
very  serioua  attention  and,  as  I  would  hope  to  believe,  of  the 
regard,  investigation,  and  obedience  of  these  honorable  for- 
eign nations.  Whatever  France  and  Italy  or  others  may  take 
as  their  maxim  of  conduct,  we  must  recall  that  as  to  the 
great  nation  of  England  she  stands  In  the  beauteous  fore- 
ground as  defined  by  her  poet: 

I  could  not  lore  tbee     *     *     *     so  mucli. 
Lov'd  I  not  honour  more. 

I  would,  sir,  as  I  now  conclude  these  obeervations.  Invite 
these  honorable  nations  to  realize  that  in  order  that  for  the 
future  our  regard  for  them  shall  not  be  less,  our  confidence 
in  them  Increased,  and  our  friendship  multiplied,  that  they 
respect  with  us  the  same  compact  that  they  ask  to  have  Ger- 
many respect  with  them — the  fulfillment  of  the  oWgations  of 
debt  and  honor. 

I  thank  the  Senate. 

Mr.  President,  I  ask  that  the  article  by  former  Under  Sec- 
retary Castle,  part  of  which  I  read  and  to  all  of  which  I  re- 
ferred, be  printed  in  the  EUcord  immediately  following  my 
remarks.  

The  PRESIDING  OFFICER  (Mr.  Bslbo  In  ttie  chair). 
Without  objection,  it  is  so  ordered. 

The  article  referred  to  is  as  follows: 

(From  This  Week  of  Apr.  14.  1935] 
New  Was  Dkbts? 

IF    EXTKOPB    FLTJNCBS    INTO    THB    MAD    DANCE    OF    ANOTHCS    WAS,    WILL 
UNCLK  SAM  AGAIN  PAT  THK  FXTKB  TO  THS  TUNS  OP  $11,000,000,000  OB 

MORS? 

(By  William  R.  Castle.  Jr..  former  United  SUtes  Under  Secretary  of 

SUte) 
No  one  with  a  realistic  outlook  any  longer  believes  that  the  debts 
of  the  war  of  1914  will  be  paid;  even  our  politicians  understand 


that  fun  payment  of  these  debts  is  one  of  the  gUtterlng  promises 
which  they  can  never  again  use  to  beguUe  thch-  constituents.  Tet 
we  all  know,  as  the  war  clouds  once  more  gather  over  Europe, 
that  If  the  storm  should  break  we  should  again  be  urged  to  ad- 
vance credits,  to  lend  to  one  side  or  the  other,  or  to  both. 

It  is  fortunately  true  that  there  would  be  no  question  of  Oov- 
emment  leixllng  unless  we  Should  ourselves  become  Involved — 
wtLich  Ood  forbid.  But  if  we  did  become  so  involved  through  a 
passionate  bdlef  that  we  must  take  part  for  our  own  salvation,  we 
should  once  more  advance  supplies  with  the  same  ardor  that  we 
should  enlist  troops.  We  should  have  the  same  insistent  questions 
which  would  have  to  be  answered  on  the  moment;  and,  unless  we 
gave  a  different  answer,  we  should  find  ourselves  after  the  war  with 
the  same  problems  which  could  not  be  solved. 

I  do  not  think  that  war  is  coming  yet.  because  I  do  not  think 
that  the  world  has  so  soon  forgotten,  but  I  must  admit  that  there 
is  an  arrogance,  an  Intransigence  in  the  attitude  of  the  powers 
which  is  deeply  dangerous  to  peace. 

This  being  so.  It  would  seem  to  be  particularly  worth  while  to 
refresh  our  memories  as  to  what  happened,  flnanctally.  during  and 
after  the  last  war;  as  to  the  origin  of  debts;  as  to  why  they  will 
never  be  paid.  The  sudden  vanishing  of  $11,000,000,000.  even  in 
these  wonderful  days  when  billions  are  tossed  abouc  like  tennis 
balls,  is  a  phenomenon  well  worth  our  study  and  understanding. 
This  is  especially  true  when  there  is  even  a  slight  possibility  that 
we  may  be  faced  with  a  similar  slttiatlon  in  the  futiire. 

Here,  then,  are  the  facte:  After  we  entered  the  war  we  loaned 
to  the  Allies,  our  associates,  some  $6,000,000,000  to  carry  on.  and 
some  $3,000,000,000  more  for  purposes  of  rehabilitation  after  tho 
wur  was  ended.  For  the  amounts  advanced  we  took  the  notes  of 
the  Individual  nations;  we  did  not,  at  the  time,  discuss  details  of 
repayment  because  It  seemed  to  us  that  decent  folk  do  not  waste 
time  discussing  details  with  friends  who  are  fighting  for  tholr 
Uves. 

We  thought  of  the  loans.  anC  most  of  our  debtors  thought  of 
them — then— as  commercial  credit  which  would  be  repaid  at  tb* 
proper  time.  But  this  sentiment  changed  In  Burope  as  soon  as 
the  guns  ceased  to  roar.  It  Is  never  as  hard  to  incur  debts  as  to 
face  payment.  Europe  forgot  that  our  dollars  had  helped  to 
prevent  ultimate  disaster  and  began  to  suggest  that  we  consider 
our  dollars  as  our  contribution  toward  winning  the  war.  After 
an,  they  said,  what  were  our  dollars  as  compared  with  their  deadT 
AU  this  was.  at  first,  only  a  whlsptf  running  under  the  audlbls 
surface  of  discussion. 

At  the  Peace  Conference  came  the  first  oOlclal  suggestton  that 
the  status  of  the  debts  might  be  altwed.  Somebody  said  It  would 
be  a  good  idea  to  pod  all  Inter-govemmental  debts.  CAvm 
Olasb  answered  for  the  United  States  with  his  wmal  common 
sense.  He  said  that  as  we  bad  made  the  loans  to  individual  na- 
tions, we  should  arrange  with  them  individually  the  details  of 
repayment. 

A  year  later  Great  Britain  proposed  that  all  war  debts  be  wiped 
off  the  slate  In  order  to  boost  general  economic  recovery.  Amer- 
icans were  quick  to  see  that  this  meant  that  we  were  to  assume 
the  entire  burden;  they  felt  that  perhaps  economic  recovery  might 
be  even  more  efficiently  aided  if  Europe  would  stop  Its  orgy  of 
extravagance,  currency  manipulation,  and  militarism:  and  that 
thus  we  also  might  share  in  the  recovery. 

ShcMtly  thereafter — Europe  being  full  of  suggestions — the  idea 
was  advanced  that  the  Allies  pay  us  only  what  they  were  able  to 
collect  from  Germany.  President  WUson,  In  a  letter  to  Mr.  Lloyd 
George,  said  with  some  heat  that  the  United  States,  which  had 
asked  for  no  reparations,  did  not  propose  to  become  the  sole 
creditor  of  Germany,  nor  to  help  the  AUles  eoUect  from  Germany 
more  than  It  was  able  to  pay. 

In  spite  of  an  undercurrent  of  Irritation,  however,  the  Justice 
of  the  American  position  was  generally  and  publicly  recognised 
abroad.  It  was  only  after  the  Balfour  note  that  emotion  over- 
whelmed sense  and  that  the  American  Government  was  dubbed 
"  Unde  ffliyloek.'*  In  this  note  Mr.  Balfour  announced  that  Great 
Britain  would  seek  to  collect  from  its  debtors  only  what  it  was 
compelled  to  pay  out — to  the  United  States,  of  course.  Everyone 
in  America  considered  the  note  unfair  and  many  in  England  said 
It  was  "  not  sporting."  There  is  no  doubt  that,  to  Americans,  it 
proved  that  Europe  was  unjust  and  thus  made  concessions  on  the 
debt  more  dlScult. 

The  American  Treasury  asked  permission  of  Congress  to  fund  all 
the  debts  on  the  best  terms  obtainable.  Congress  would  have 
none  of  It,  insisted  on  a  commission  with  representatives  of  Sen- 
ate and  House  to  negotiate,  prescribed  period  of  payment  and 
minimum  rate  of  Interest,  and  ordered  that  aU  agreements  reached 
should  be  referred  back  to  Congress. 

The  prescribed  terms  proved  impossible,  but  the  exceUeot  debt 
commission  reached  agreements  with  practically  aU  our  debtors,  so 
far  as  was  powible  in  accord  with  What  appeared  to  be  their  ca- 
pacity to  pay.  To  aU  these  agreements  Congress  assented,  and  tar 
a  few  years  payments  were  duly  made. 

Then  war's  delayed  aftermath,  the  great  depression,  swept  over 
tbe  world.  Although  there  was  no  acknowledged  connection  be- 
tween debts  and  reparations,  there  Is  no  doubt  that  our  debtor* 
depended  largely  on  German  In-payments  for  their  out-paymenta 
to  us.  President  Hoover  understood  this;  and  when.  In  the  tpriaf 
of  1031.  eonditlons  had  become  so  desperate  in  Oestral  Biutipe 
that  it  was  clear  no  more  reparations  could  be  paid  for  a  time,  be 
secured  an  agreement  for  a  year's  holiday  on  intergovernmental 
debts. 

President  Hoover  wanted  to  save  the  priacipim  of  the  sanctity  of 
contract.  He  wanted  the  moratorium  to  rtm  tag  2  years  at  least; 
In  this  he  was  oTerruled  at  home.    He  wanted  the  payments  faU- 
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ing  due  during  the  moratorium  year  to  be  added  as  the  final  In- 
Sallment  at^e  end  of  60  years;  Prance  would  have  none  rf  tWj 
and  the  amounts  were  funded  over  a  period  of  10  yeara.  paring 
t^mwtSgs  in  Pari-  and  London  to  settle  detalla.  economic  con- 
dUlonrevefywhere  degenerated  and  the  discussions  as  to  when 
payments  should  be  resumed  had  a  hollow.  »fademic  sou^d^ 

The  Allies  saw  the  handwriting  on  the  wall  At  Lau«mne  they 
lopped  off  nine-tenths  of  the  German  reparation  bill  Then  they 
aU  demanded  of  Washington  reconsideration  °r,"^«^  o'?^**^^. 
They  forgot  that  reparations  had  been  Imposed,  that  the  debt 
SSdlng  had  been  voluntary  But  an  Ameri^n  ^^f<^'°^Z'^'^?^ 
way.  aiad  both  political  parties  found  It  expedient  to  demand  full 

***Sore  the  December  payments  were  due  Mr.  Hoover  had  been 
defeated,  but  Congress  was  playing  politics  as  ^iuch  afUtr  the 
election  as  before.  Those  were  difficult,  vivid,  a^^^  *««*<=  days  In 
Washington— difficult  since  constructive  work  was  almost  Imposfj- 
ble  because  of  the  conflict  between  the  executive  and  the  legisla- 
tive branch  of  the  Government;  vivid  because  there  were  so  many 
quertlons  demanding  solution:  tragic  because  national  good  was 
liwt  sight  of  m  the  struggle  for  party  advanUge. 

The  President  was  determined  to  save  something  out  of  the  debts 
due  If  possible.  He  appealed  over  and  over  again  to  Mr.  Roosevelt 
to  toln  with  him  In  working  out  some  constructive  plan  for  the 
sake  of  the  American  people.  He  urged  the  appointment  of  a 
commission,  to  be  approved  by  the  President-elect,  to  study  the 
debt  question  and.  if  possible,  to  reach  a  solution  before  the  as- 
BembUng  of  the  Economic  Conference;  but  Mr.  Roosevelt  o^y 
answered  that  Mr.  Hoover  was  responsible  until  March  4.  He 
refused  to  Join  in  a  request  to  Congress  tor  a  new  debt  commis- 
alon,  said  that  dlscuasiona.  which  he  knew  to  be  urgent,  could 
best  be  carried  on  through  regular  diplomatic  channels— althoi^h 
he  knew  that  no  foreljpi  government  would  consider  It  worth 
whUe  to  talk  with  an  administration  Just  going  out  of  power. 

Mr  Hoover  struggled  to  span  the  gap  of  governmental  Impotence 
which  always  Intervenes  between  election  and  inaugiiratlon  when 
the  new  President  represents  the  opposite  poUtlcal  party.  Mr. 
Rooeevelt  ■mllingly  refused  to  catch  the  line  that  was  thrown 
across. 

All  this  Is  in  the  published  record  which  some  of  u«  read  at 
the  time  and  most  of  us  have  forgotten.  For  good  or  ill  It  is  a 
part  of  history.  But  for  those  of  us  who  were  in  the  Oovemment 
never  did  impotence  seem  so  complete,  because  never  before  had 
there  been  so  many  vital  questions  demanding  action. 
.  It  Is  simple  enough  to  say  that  on  any  debt  issue  the  United 
States  will  never  be  caught  again  in  the  same  way;  but,  made  as  a 
positive  sUtement.  this  is  not  true.  Any  one  of  us  can  imagine 
a  situation  where  the  expenditure  of  billions  would  appear  neces- 
sary to  save  the  NaUon.  Nor  can  it  be  said  that  if  the  expendi- 
ture seems  necessary  the  bllllona  should  be  given  outright.  Some- 
times the  issue  Is  not  clearly  enough  drawn  to  stir  Congress  to 
such  action. 

In  the  present  situation  I  think  It  can  fairly  be  said  that  two 
things  brought  about  repudiation  of  the  war  debts.  On  the  part 
of  the  debtors  it  was  lack  of  will  to  pay.  Induced  partly  by  propa- 
ganda and  partly  by  poverty.  (The  burden  of  debt  payments, 
except  for  the  transfer  problem,  was  nowhere  as  onerous  as  it  was 
made  out  to  be.)  On  our  own  part  It  was  politics.  If  the  debts 
could  have  been  dealt  with  as  biislness  men  deal  with  private 
debts  we  should  still  be  collecting  something. 

Only  our  own  mistakes  need  concern  us  here.  The  mouthlngsl 
of  candidates  for  office  who  informed  the  world  that  one  of  their  I 
principal  claims  to  the  suffrage  of  the  voters  was  that  they  wovild] 
never,  under  any  circumstances,  release  any  one  of  ovir  debtors] 
from  a  single  cent  of  their  obligations  was  irritating.  The  HaUs 
of  Congress  echoed  vrlth  similar  speeches,  all  of  them  appeals  toi 
emotion,  not  to  common  sense.  The  debts  were  thought  of  as  thej 
bonus  is  today — as  good  vote  getters. 

President  Hoover  asked  for  the  reestablishmont  of  the  Debt 
Commission  for  the  purpose  of  hearing  such  suggestions  as  our 
debtors  might  make.  He  pointed  out  to  the  President-elect  that 
the  debts  could  not  be  discxissed  alone,  because  nothing  would 
then  be  mentioned  except  reduction;  that  they  must  be  discussed 
In  conjunction  with  other  economic  issues  in  which  the  world 
wanted  American  help,  since  this  was  our  only  lever.  When  these 
two  requests  were  refused  the  death  knell  of  war  debU  had  been 
sounded. 

Some  nations  at  the  time  were  literally  tinahle  to  pay;  others 
were  bound  to  follow  their  example.  Mr.  Roosevelt  did  not  realize 
that  one  default  on  the  part  of  an  important  nation  was  the 
beginning  of  the  end.  He  had  been  told  by  one  of  his  "  unoffl- 
cU^  "  emissaries  in  Europe  that  one  great  nation  at  least  planned 
to  resume  payments  inunediately  after  his  Inauguration  as  a| 
sign  of  good  will  to  him. 

It  Is  impossible  to  think  that  he  believed  this  absurd  story,  but 
It  was  certainly  swallowed  by  some  of  his  entourage.  He  probably 
really  believed,  on  the  other  hand,  that  it  would  not  be  verj 
difficult  for  him  to  settle  the  matter  by  talking  with  the  leading 
statesmen  of  the  debtor  iwtlons  after  March  4.  Otherwise  It  la 
Impossible  to  account  for  his  unwillingness  to  act  in  conjunction 
with  Mr.  Hoover  at  the  one  moment  when  concerted  action  might 
have  saved  the  day. 

The  speeches  of  candidates  and  of  Congressmen  were  harmful 
only  in  that  they  created  a  bad  psychcHogy  abroad.  It  was  th« 
bitterness  of  party  politics  which  really  did  the  damage  ant 
caused  the  mimting  of  opportunities. 

For  example,  some  3   years   ago  a  foreigner  fully   qualified  t<> 
asked  me  what  the  reaction  here  would  be  If  his  govern' 
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ment  offered  to  wipe  off  the  debt  by  the  immediate  Payment  of  a 
very  substantial  stlm  in  gold  and  an  equal  amount  l^  negotiable 
bonds.     I  took  the  suggestion  to  the  President,  who  said  that  we 

^'Xt  he^^y  m?uVlfs""and  found  that  Congress  would  have 
none  of  it.  that  it  would  stand  for  the  last  penny,  even  if  the 
last  penny  was  not  due  for  60  years.  „„^„„- 

"I  am  afraid."  the  President  said  to  me,  "that  If  various 
nations  offered  cash  to  the  full  amount  of  the  present  value  of 
^elr  debts,  and  I  should  transmit  the  offer  to  Congress,  it  would 

%uc'h^  the  political  bitterness  that  he  was  probably  right. 
And  it  wM^Just  this  political  bitterness  which  made  possible  the 

defaults  which  occurred.  „.„„„f    rr,,iBt    vv. 

Certain  aspects  of  the  work  of  every  government  must  be 
affected  byl^lltical  considerations  because  political  parties  have 
SflSrent  loUtical  principles  and  Ideals.  This  is  true  In  the 
uStSl  States  as  weU  as  In  other  nations.  OV^'i^^ntSeement 
war  debts,  however,  although  there  was  certainly  d  ^agreement 
omone  different  groups  of  citizens,  there  was  no  disagreement 
S^iweln  the  political  parties  as  such.  It  was  literally  a  case 
where  politics  ended  at  the  seashore. 

I  do  not  for  a  moment  assert  that  there  was  always  complete 
wisdom  in  the  handling  of  the  question  by  the  Republicans  when 
SJvSre  in  control.  But  I  do  alsert  that  President  Hoovers  stand 
SI?  Se  debte  iere  due  us;  that  we  ought  to  be  wnUn«  J=  .'^  f  ^,1 
the  question  at  any  time  with  any  one  of  our  f^^,^"'  *^*J, /^  *^* 
Mtions  found  themselves  unable  to  pay  they  8^°^1«*,^  j""",|„\° 
give  us  other  advantages— even  if  merely  reduction  In  ar^n^ent 
i  which  would  have  saved  us  money  by  enabling  us  to  reduce-I 
maintain  that  this  stand  was  sane  and  right  and  honorable. 

The  Democratic  Party  agreed  to  these  things^  I  have  no  doubt 
that  Mr  Roosevelt  agreed,  and  still  agrees.  This  being  so.  I  feel 
Sit  the  r^?S^l  to  citrate  to  save  B°°^tthing  for  the  American 
people  was  a  serious  error  of  Judgment  on  the  part  of  the  President- 

*^?feel  that  the  intransigence  of  the  Democratic  Congress  when  it 
came  to  recommendations  of  President  Hoover,  motivated  as  It 
larsely  was.  by  the  desl'e  to  hurt  him  personally  and  to  play  party 
Dontics  constitutes  an  indictment  of  a  political  system  which  per- 
Ste  Srty  to  be  put  above  country.  In  that  light  the  mere  loss  of 
the  amounte  due  on  war  debts  shrinks  to  insignificance^ 

If  we  should  become  Involved  in  another  war  and  should  again 
lend  money.  aU  the  conditions  I  have  ouUlned  above  would  once 
mSre^e  pr«;sent.  but  in  a  greatly  exaggerated  form.  We  trted  to 
settle  former  debts  In  accord  with  capacity  to  pay;  after  another 
war  this  capacity  would  probably  be  nil.  Common  sense  in  consid- 
«?tlon  of  the  debts  has  been  Impeded  by  political  exigencies  and 
piSL?  after  another  war  politics  would  he  bitter  beyond  any- 
thine  of  which  we  dream— the  horrid  vituperations  of  the  Johnsons 
and  the  Coughlins  and  the  Longs  would  become  the  common  Ian- 
iruaee  of  political  debate.  ^  . 

Probably  if  we  ever  become  again  Involved  in  a  great  war  and 
feel  that  we  must  take  sides,  it  would  be  wUer  to  advance  what 
we  could  as  Insurance,  demanding  no  return,  since,  if  anything 
in  this  world  is  sure.  It  Is  that  we  should  get  no  return,  whatever 

our  demands.  ^,  ^^   ,. 

But  it  is  infinitely  more  Important  to  walk  circimispectly  so  that 
we  shall  never  be  Involved;  and  let  us  remember  now  that  the 
danzers  which  lie  all  about  make  it  essential  that  we  regain  and 
hcdd  fast  to  aU  the  sanities  so  that  we  may  be  a  beacon  of  reason 
in  a  mad  world. 

ACTION  or  LEAGTJl  OF  NATIONS  AGAINST   GERMANT 

Mr.  BORAH.  Mr.  President,  the  League  of  Nations,  in 
subservient  and  speedy  obedience  to  its  masters,  has  passed 
a  resolution  relative  to  the  action  of  Germany  in  regard  to 
the  Treaty  of  Versailles. 

Nothing  in  the  history  of  this  institution  has  better  illus- 
tratec  that  it  is  not  an  independent  body,  serving  the  cause 
of  peace  or  seeking  to  advance  the  cause  of  peace,  but  a 
spineless  tool  in  the  hands  of  a  few  nations  to  do  whatever 
those  nations  may  direct. 

No  effort  was  made  toward  an  independent  Investigation 
or  consideration;  no  attempt  at  adjusting  differences  looking 
to  a  better  understanding.  But,  on  the  other  hand,  a  hasty 
acquiescence  in  the  plans  and  purposes  of  those  who  repre- 
sented but  one  side  of  the  controversy.  This  institution 
should  no  longer  pretend  to  be  an  independent  body  seeking 
by  independent  methods  to  advance  the  cause  of  peace. 

Mr.  President,  a  most  excellent  editorial  on  the  action  of 
Geneva  yesterday  is  found  in  the  Washington  Post,  and  I 
ask  to  have  it  inserted  as  a  part  of  my  remarks. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  editorial  is  as  follows: 

(From  the  Washington  Post,  Thvirsday.  Apr.  18,  19351 

BANKBtTFT 

In  a  sanctlmoniotis  resolution,  which  carries  little  hope  for  any 
fundamental  improvement  In  the  European  situation,  the  Council 
of  the  League  of  Nations  has  formally  rebuked  Germany  for  her 


recent  denunciation  of  the  disarmament  sections  of  the  Treaty  of 
Versailles. 

The  wording  of  the  resolution,  which  declares  that  -Germany 
has  failed  In  the  duty  which  lies  upon  aU  members  at  the  inter- 
national community  to  respect  undertakings  which  they  have  con- 
tracted ",  will  make  It  virtually  impossible  for  the  German  Oov- 
emment to  resume  its  membership  in  the  League.  But  the  action 
taken  at  Geneva  3re8terday  does  more  than  block  that  desirable 
step.  It  also  calls  for  the  development  of  a  policy  of  economic  and 
financial  sanctions  "  which  might  be  applied  should,  in  the  future, 
a .  state,  whether  a  member  of  the  League  of  Nations  or  not. 
endanger  peace  by  tinilateral  repudiation  of  Its  International 
obligations." 

This,  in  effect,  means  the  development  of  a  definite  antl-Oerman 
alliance  under  the  leadership  of  the  victors  In  the  last  war.  It  Is 
a  tragic  confirmation  of  the  criticism  of  those  who  have  main- 
tained that  the  chief  function  of  the  League  has  always  been  to 
enforce  the  terms  of  the  VersailleB  Treaty.  It  Is  a  step  toward 
surrounding  Germany  with  a  ring  of  steel  which  may,  because  of 
German  economic  weakness,  for  the  present  preserve  an  uneasy 
absence  of  actual  hostUlties.  But  It  Is  the  direct  opposite  of  that 
policy  of  constructive  statesmanship  which  would  have  sought  to 
build  real  peace  on  a  freely  admitted  equality  of  national  rights. 

Of  course,  the  brutal.  headstroz>g  character  of  the  Nazi  Oovem- 
ment has  invited  this  rescdutlon  at  Geneva.  But  few  of  the  na- 
tions which  have  so  piotisly  condemned  the  Oerman  action  of 
March  16  are  in  a  position  to  throw  stones  effectively.  Six  coun- 
tries which  have  defaulted  on  their  war-debt  agreements  with  the 
United  States  solemnly  approved  the  resolution's  statement  tliat 
"  it  is  an  essential  principle  of  the  law  of  nations  that  no  power 
can  liberate  Itself  from  the  engagements  of  a  treaty  nor  modify 
the  sUpalatlons  thereof  unless  with  the  consent  of  the  other 
contracting  parties." 

One  of  the  Council  members  denouncing  Oerxnany  In  this  lofty 
language  was  Russia,  which  has  always  maintained  that  obliga- 
tions of  the  czarlst  regime  are  not  binding  on  Ito  present  gov- 
ernment. Another  condesmatory  vote  came  from  Poland,  irt^h 
less  than  a  year  ago  unilaterally  repudiated  her  obligations  to  the 
League  in  respect  to  minorities  in  her  territory.  Yet  another 
rebuke  to  Germany  came  from  Turkey,  which  shortly  after  the  war 
pointed  tbe  way  to  Germany  by  forceful  overthrow  of  the  Treaty 
of  Sevres.  Italy,  so  scrupulous  with  respect  to  the  treaty  rights 
of  Abyssinia — a  feUow  member  of  the  League — is  also  prominent 
In  the  parade  of  the  Geneva  pharisees.  In  fact,  only  Denmark, 
with  a  clean  record  on  treaty  oboervances,  dissociated  herself 
from  the  denunciation  of  tba  Oerman  kettle  by  other  Suropean 
pots. 

The  refusal  of  the  vlctorlotis  powers  to  regard  Germany  as  an 
equal  was  primarily  responsible  for  driving  that  country  into  the 
hands  of  the  fanatics  who  now  control  her  destiny.  Confronted 
with  a  situation  for  which  they  must  share  the  responsibility 
before  history,  the  only  concession  of  the  war  victors  It  to  gild 
their  mailed  list  with  a  veneer  of  self-conscious  rectitude.  Nor  Is 
It  to  be  overlooked  that  this  portentous  resolution  makes  no  dis- 
tinction between  the  violation  of  negotiated  and  dictated  treaties. 

Ths  bankruptcy  of  European  statesmanship  was  never  more 
apparent  than  In  the  approval  given  this  sorry  declaration  by  the 
Council  of  the  League  of  Nations. 

TAMMMMS'   EOMS   COBPO&ATIOM 

The  Senate  resumed  the  consideration  of  the  bill  (S.  2367) 
to  create  the  Fanners'  Home  Corporation,  to  promote  more 
secure  occupancy  of  farms  and  farm  homes,  to  correct  the 
economic  instability  resulting  from  some  present  forms  of 
farm  tenancy,  to  ensrage  in  rural  rehabilitation,  and  for  other 
purposes. 

Mr.  VANDEMBERO.  Mr.  President.  I  desire  to  return 
briefly  to  the  consideration  of  the  important  and  significant 
bill  which  Is  before  the  Senate  for  the  purpose  of  spending 
$1,000,000,000  to  translate  tenant  farmers  into  proprietors. 

There  are  certain  serious  considerations  respecting  it,  con- 
siderations fully  worthy  of  the  attention  even  of  those  who 
are  whole-heartedly  in  sympathy  with  the  fundamental 
proposition  addressed  by  the  legislation.  Certainly  it  does 
credit  to  the  humanity  and  the  heartfulness  of  the  dis- 
tinguished Senator  from  Alabama  [Mr.  Bahkhiao]  that  he 
should  present  a  measure  of  this  character.  likewise  it  does 
credit  to  the  similar  qualities  in  the  Senator  from  Arkansas 
[Mr.  Robinson]  that  he  should  support  it  so  emi^atically 
this  afternoon. 

I  cordially  concur  with  the  general  philosojAy  that  If  we 
can  maintain  our  home  owners  in  their  homes  and  our  farm 
owners  on  their  farms  we  have  safeguarded  the  American 
fundamentals  as  ctanpletely  as  Is  possible.  Nothing  eould 
be  more  important.  Further,  agriculture  must  be  stabilized 
on  a  profit  basis  before  America  itself  can  convalesce. 

But,  Mr.  President,  let  us  look  at  a  few  realities  before  we 
permit  oar  emotions  In  this  particular  instance  to  entirdy 
stifle  our  common  sense.    In  the  first  place.  I  am  onaldie  to 


make  myself  believe  at  the  piesent  moment  that  it  is  any 
great  favor  to  a  tenant  farmer  under  existing  circumstances 
to  translate  him  into  the  status  of  a  proprietor  farmer.  It 
may  be  conferring  a  liability  rather  than  an  asset  upon  him. 
At  a  moment  when  agriculture  is  confronting  new  crises  day 
by  day  and  we  are  besought  upon  every  hand  for  new  and 
needed  remedies  and  new  reliefs  In  behalf  of  the  farmers  of 
this  country,  the  proprietor  farmers  of  this  country,  I  con- 
fess that  I  wonder  whether  this  is  a  moment  when  it  is  im- 
minently advisable  to  invite  numerous  tenant  farmers  to  for- 
sake whatever  reliance  their  tenantry  gives  them  to  become 
proprietor  farmers.  We  had  best  pull  agriculture  out  of  its 
hole  before  we  launch  a  gigantic  program  to  put  more  farm- 
ers into  the  hole.  I  am  wondering  whether  in  the  face  of 
the  circumstances  with  which  we  are  entirely  surrounded 
upon  the  countryside  it  really  would  not  be  almost  a  neces- 
sity to  furnish  a  pulmotor  with  every  co-tiflcate  of  title  under 
this  pending  prospective.  That  is  said  facetiously,  and  yet  it 
is  meant  in  deadly  earnest.  Many  a  true  word  is  spoken  in 
Jest. 

Tlie  able  Senator  from  Alabama  has  indicated  that  this  is 
a  national  problem,  that  this  tenancy  <iuestion  exists  in  all 
the  States  of  the  Union  in  some  degree  or  other.  That  ts 
true.  Yet,  Mr.  President,  obviously  the  problem  concen- 
trates in  a  few  spots.  It  is  really  localized.  I  do  not  call  at- 
tention to  this  through  any  desire  to  Inject  the  sectional 
viewpoint  I  do  it  solely  to  identify  the  tyjie  of  agriculture 
which  probably  would  be  chiefly  involved  In  these  new  tenant 
relationships.  For  example,  lii.  President,  we  find  upon 
page  72  of  the  committee  hearings  that  nearly  1,800,000  of 
the  tenant  farmers  in  the  United  States  are  concentrated  in 
12  Southern  States.  I  am  not  dealing  now  in  percentages, 
which  could  be,  I  conceive,  very  deceptive.  I  am  dealing  in 
the  actual  numbers  of  tenant  farmers,  and  I  am  finding 
1,800,000  of  them  in  12  Southern  States,  as  compared  to 
about  900,000  in  all  the  rest  of  the  Nation.  The  900,000  in 
turn  are  essentially  in  the  Wheat  Belt.  So  the  tenant-farm 
problem,  in  terms  of  commodities,  would  seem  to  become  es- 
sentially a  int>blem  in  cotton  and  In  wheat.  Perhaps  we 
might  add  in  com  and  liogs.  but  fundamentally  it  is  a  cot- 
ton problem. 

Mr.  President,  at  a  moment  when  the  cotton  situation  cer- 
tainly is  utterly  desperate,  and  when  we  are  beset  upon  every 
hand  with  requests  for  new  formulas  of  relief  to  permit  the 
cotton  farmer-proprietor  hlms^  to  survive,  I  am  wondering 
t^ether  It  Is  a  great  humanitarian  favor  to  pretend  to  create 
a  formula  which  invites  the  traant  to  become  a  proprietor. 
I  am  wondering  whether,  after  he  has  become  a  proprietor 
under  the  terms  of  this  bin  and  under  the  helpfulness  and 
aid  of  the  Oovemment,  he  does  not  Immediately  become  a 
candidate  in  the  Southland  for  cotton  benefits,  In  the  far 
West  for  wheat  benefits,  in  the  Middle  West  for  eom-hog 
ben^ts.  If  he  shall  subsequently  survive.  In  other  words.  I 
wonder  whether  we  are  not  again  creating  more  of  a  problem 
than  we  are  solving. 

So  I  am  impressed  with  the  fact  that,  no  matter  how  much 
we  may  sympathize  with  the  ultimate  necessity  for  creating 
a  large  additional  measure  of  independent  individual  farm 
ownership  in  our  Nation — and  to  that  objective  I  subscribe 
without  reservation — I  am  wondering  whether  this  is  the 
moment  to  embark  upon  this  particular  bill  tmder  these  par- 
ticular auspices,  in  view  of  some  of  the  other  conditions  to 
which  I  have  referred  and  t9  which  I  now  wish  further  to 
advert,  and  which  it  seems  to  me  most  be  given  considera- 
tion by  the  Senate  before  one  can  determine  whether  this 
measure,  no  matter  how  nobly  meditated,  should  be  passed 
at  the  present  time. 

Now  let  me  ten  the  Senate  a  few  of  the  things  which,  it 
seems  to  me.  require  the  consideration  of  the  conscientious 
Senator  before  he  records  himself  In  favor  of  the  bin. 

First,  I  can  attention  to  the  fact,  Mr.  President,  that,  al- 
thotigh  the  recent  breath-taking  $4,880,000,000  relief  joint 
resolution  is  less  than  10  days  old,  here  Is  a  purpose  and  a 
inroposltlon  to  use  one  Uttle  portion  of  that  reUef  measure 
as  a  springboard  for  a  bllUcm-doUar  supidementary  adven- 
ture.    I  wonder  whether  we  are  proposing  to  use   the 
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$4,880,000,000  appropriated  by  the  reUef  measure  in  this 
fashion  generally? 

Mr  BANKHEAD.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Btichigan  yield  to  the  Senator  from  Alabama? 

Mr  VANDENBERG.     I  yield  to  the  Senator  from  Alabama. 

Mr  BANKHEAD.  I  want  to  ask  the  usually  fair-minded 
Senator  if  he  is  not  aware  of  the  fact— and  I  am  sure  hei^ 
that  the  relief  law.  by  an  amendment  adopted  by  this  body, 
specifically  authorized  the  transfer  of  f^mds  for  the  purposes 

of  the  pending  bill?  ^  *w  ♦  , 

Mr  VANDENBERG.  Exactly,  Mr.  President;  and  that  is 
precisely  what  I  am  coming  to:  and  the  Senator's  observa- 
tion entirely  bulwarks  my  conclusions.  I  beUeve.  because 
when  this  $4,880,000,000  law.  carrying  the  largest  single  ap- 
propriation in  the  history  of  this  whole  wide  world,  already 
dedicates  a  minimum  of  $500,000,000  to  rural  rehabiliUtion. 
I  submit  this  $500,000,000  is  enough  to  use  in  experiments  in 
rural  rehabiliUtion  for  the  next  12  months,  and  that  it  is  not 
necessary  to  use  a  portion  of  that  $500,000,000  as  a  spring- 
board for  the  purpose  of  getting  a  new  and  additional  billion 
dollars,  to  be  obtained  through  bonds  guaranteed  in  prm- 
cipal  and  interest  by  the  Government  of  the  United  States. 
Such  pyramiding  would  be  insufferable.  The  Treasury 
burden  is  sufficiently  hazardous  already. 

The  first  proposition,  therefore,  that  I  am  submitting  for 
whatever  it  may  be  worth  for  the  consideration  of  the  Sen- 
ate is  that  with  $500,000,000  in  the  so-called  "  work-relief 
law  "  earmarked  for  rtiral  rehabilitation  and  other  purposes. 
and  susceptible  to  be  increased  to  nearly  a  billion  and  a  half 
dollars  under  the  basket  clause  of  that  law  if  the  President 
so  elects,  we  have  gone  far  enough  at  the  moment  in  pro- 
viding resources  for  rural  rehabilitation  in  any  experiment 
that  the  President  may  see  fft  to  embrace  without  under- 
taking here  to  create  another  billion -dollar  liability.  Some- 
where this  process  has  got  to  stop.  The  Secretary  of  the 
Treasury  Is  not  Aladdin. 

Mr.  President,  that  brings  me  to  the  second  consideration 
which  I  think  the  Senate  ought  to  have  upon  its  conscience 
In  connection  with  a  problem  of  this  character.    This  bU- 
lion  dollars  is  a  billion  dollars'  worth  of  bonds  guaranteed, 
principal  and  interest,  by  the  Government  of  the  United 
States.    They  are  the  full   equivalent  of   straight   United 
States  obligations.    The  aWe  Senator  from  Iowa  [Mr.  Dick- 
imson]  has  collected  some  interesting  information  respect- 
ing the  bonds  already  guaranteed  by  the  Government,  which 
I  understand  he  will  subsequently  submit  to  the  Senate,  and 
I  do  not  anUcipate  his  argument.    I  simply  say  that,  inj 
view  of  the  fact  that  we  have  already  created  at  leastj 
$10,000,000,000  of  contingent  responsibilities  upon  the  Fed-1 
erai  Treasury  through  bonds  which  are  guaranteed  in  rej 
spect  to  principal  and  interest  by  the  Government,  it  is  nofl 
a  light  contemplation  to  propose   to  add  another  bUlion 
d(dlars  of  contingent  liability  of  this  character.    We  mus^ 
not  fan  into  the  easy  habit  of  thinking  that,  by  embracinfij 
the  simple  device  of  ordering  a  collateral  bond  issue  which  l^ 
guaranteed,  principal  and  hiterest.  by  the  Govemment,  w^ 
have  escaped  a  direct  liability  upon  the  public  credit:  andi 
Mr.  President.  I  repeat  there  is  an  end  to  the  burden  whlcli 
the  public  credit  can  bear  in  this  connection-    Let  us  no^ 
f  o<d  ourselves  about  these  guaranties.    No  private  enterprise 
would  be  permitted  to  Ignore  them  as  a  direct  liability. 

I  was  very  much  surprised  to  be  told,  in  response  to  th4 
interrogatory  which  I  addressed  to  the  distinguished  Sena4 
tor  from  Alabama  [Mr.  Bakichxao]  yesterday,  that  this  fiscal 
phase  of  the  bill— aye,  that  the  bill  itself  had  never  beei 
submitted  to  the  Treasury  Department  for  its  oiHnion  aru 
that  no  witness  from  the  Treasury  Departmoat  had  evei' 
testified  so  as  to  give  the  Soiate  the  benefit  of  its  respon- 
sible qwi^nri^i  Jiidgmeni  as  to  what  the  effect  of  a  billion  ■ 
dollar  credit  of  this  character  might  be  as  it  affects  the  sum 
total  of  the  public  credit  of  the  United  States. 

I  think  the  bill  mii^t  well  be  recommitted  to  the  com 
mittee  for  the  purpoae  of  detennining  from  the  Treasury  o : 
the  United  States  what  Its  Judgment  is  respecting  an  addif 


tional  billion  dollars  of  contingent  liability  at  a  time  such 
as  this  in  connection  with  a  cause  of  this  nature. 

Mr.  President,  there  are  some  other  things  which  I  think 
ought  to  have  consideration  before  this  thing  shaU  be  done. 
It  seems  to  me  that  we  are  moving  in  an  entirely  too  hap- 
I  hazard  fashion  to  create  farm -loaning  agencies  and  farm- 
loaning  opportunities  in  the  United  States.  It  may  be  said 
that  this  is  a  poor  place  to  stop,  but  stop  we  must  some- 
where I  wish  to  illustrate  to  the  Senate  precisely  what  a 
crazy  quilt  the  existing  fabric  of  farm-loaning  facilities  in 
the  United  States  is  at  the  present  time.  I  doubt  whether 
many  Senators  realize  the  extent  to  which  we  have  patched 
and  padded  and  built  on  to  the  existing  structure  here  and 
there  in  the  haphazard  development  of  our  farm-financing 
program.  I  do  not  complain  that  we  have  extended  these 
credits.    I  complain  that  they  are  not  coordinated. 

Now  I  ask  Senators  to  contemplate  this  picture.  I  wish  to 
suggest  that  we  inspect  the  financial  relationship  to  the 
Govemment  of  11  typical  farmers  who  may  reside  in  the 
same  section,  and  I  desire  to  show  to  the  Senate  how  each 
one  of  those  farmers  on  each  one  of  the  11  farms  may  be 
dealing  with  the  same  Federal  Govemment  on  a  totally  dif- 
ferent type  of  loaning  contract  and  frequently  with  an  in- 
eviteble  element  of  discrimination  involved.  It  is  a  fortu- 
nate circumstance  that  all  11  farmers  never  actually  live 
in  this  juxtaposition,  so  that  they  probably  all  of  them  never 
gather  around  the  same  stove  in  the  same  county  store  and 
compare  notes:  but  here  is  the  picture,  a  reflecUon  of  the 
farm-loan  facilities  at  present  sustained  by  the  Govemment 
of  the  United  States  in  behalf  of  agriculture,  plus  that  con- 
templated by  the  pending  bill. 

Here  is  the  first  farmer.  He  has  obtained  a  loan  from 
the  Federal  land  bank.  Originally  he  paid  5  percent  for  that 
loan,  but  now  he  is  getting  the  money  for  ^V*  percent.  His 
loan  runs  from  20  to  30  years  and  is  made  on  the  basis  of 
50  percent  of  the  value  of  his  farm.  That  Is  his  contract 
with  the  Government.  Remember,  he  Is  paying  AV^  percent 
for  30  years  on  a  loan  which  represents  not  more  than  50 
percent  of  the  value  of  his  farm. 

Right  next  to  him  is  a  farmer  who  is  borrowing  from  the 
Land  Bank  Commissioners.  What  Is  his  contract  with  the 
Government?  He  is  paying  5  percent  on  a  contract  that 
runs  from  10  to  40  years,  but  he  may  borrow  on  75  percent 
of  the  value  of  his  land.  So  he  is  that  much  better  off 
than  is  his  neighbor  borrowing  from  the  same  Govemment 
to  which  both  of  them  subscribe  as  citizens.  That  is  farmer 
no.  2,  with  his  contract  with  the  Govemment  of  the  United 
States. 

Right  next  to  him  is  a  farmer  who  is  borrowing  from  the 
Production  Credit  Association.  I  do  not  know  whether  very 
many  Senators  ever  before  heard  of  the  association.  The 
Senator  from  Arizona  looks  somewhat  blank,  and  I  concede 
that  I  myself  have  had  to  make  inquiry  in  order  to  identify 
it.  Well,  here  is  farmer  no.  3.  borrowing  from  the  Produc- 
tion Credit  Association.  He  pays  5  percent  for  his  money, 
and  he  can  only  have  it  for  12  months. 

Then  here  is  farmer  no.  4.  They  are  all  borrowing  from 
the  same  Govemment:  they  are  all  citizens  of  the  same 
Govemment. 

Parmer  no.  4  has  made  an  emergency  crop  and  seed  loan 
frwn  that  particular  bureau  in  the  Farm  Credit  Adminis- 
tration. He  is  pairing  5  percent  on  his  loan  for  1  year,  but 
he  can  only  have  up  to  $500.  That  is  his  relationship  to 
his  Government,  smd  he  will  compare  it  some  day  with  the 
relationship  which  his  neighbors  bear  to  the  same  Govern- 
ment, and  will  complain  about  the  discrimination.  There 
are  four  of  these  farmers,  each  one  of  whom  has  a  different 
kind  of  loan  contract  with  his  Government.  But  we  have 
not  even  started  upon  the  census. 

Here  Is  a  fifth  farmer.  The  fifth  farmer  is  borrowing 
from  the  Commodity  Credit  Corporation,  also  operated  by 
the  same  Uncle  Sam.  This  farmer  is  paying  4  percent  for 
his  money,  but  he  is  getting  a  grand  deal  out  of  it,  because 
tlie  Govemment  recognizes  as  a  basis  of  collateral  com  at 
45  cents  a  bushel  and  cotton  at  12  cents  a  poiind.  That  is 
farmer  no.  5. 
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Right  next  to  him  Is  another  farmer  borrowing  from  the 
Regional  Agricultural  Credit  Corporation,  which  is  now  in 
process  of  liquidation,  but  which  has  large  loans  outstand- 
ing. He  is  paying  6»^  percent  for  his  money  to  the  same 
Govemment,  and  he  is  a  common  citizen  with  all  his 
neighbors. 

Here  is  a  seventh  farmer.  He  is  living  on  a  subsistence 
homestead.  He  gets  his  money  for  3  percent,  although  he 
must  have  an  Income  of  approximately  $60  to  $100  a  month 
before  he  can  make  the  loan  In  the  first  place  and  get  his 
subsistence  homestead.  He  is  the  seventh  farmer  in  this 
community  relying  for  his  loan  values  upon  the  Govemment 
of  the  United  States,  each  one  of  the  seven  with  a  different 
kind  of  contract,  a  different  rate  of  Interest,  a  different 
maturity,  and  a  different  basis  of  collateral  for  the  money  he 
is  borrowing. 

Right  next  to  these  seven  farmers  is  a  cooperative  farm- 
ing institution  which  is  borrowing  from  the  same  Govern- 
ment under  the  Marketing  Act  of  1929,  and  getting  its 
money  as  low  as  one-half  of  1  percent.  That  makes  eight 
farm-loan  contracts,  all  different,  nmning  between  the  Gov- 
emment and  the  citizen. 

It  is  now  proposed  to  add  another.  We  are  going  to  have 
a  ninth  kind  of  contract  for  lending  money  by  the  Govem- 
ment to  the  farmer.  The  ninth  farmer  is  going  to  borrow 
from  the  new  Farm  Home  Corporation  and  Is  going  to  ge'' 
the  money  for  around  3  percent,  but  he  can  get  100  percent 
of  the  value  of  the  farm  and  all  its  equipment  when  he 
makes  the  loan,  so  he  is  better  off  than  any  of  the  other 
farmers  in  the  other  eight  sectors  of  the  lending  policy  of 
the  Govemment  which  I  have  related.  But  here  are  nine 
farmers  each  borrowing  from  the  ^ame  Govemment  on  a 
different  kind  of  contract,  with  different  maturities,  differ- 
ent bases  of  collateral,  different  rates  of  interest. 

There  are  two  other  fanners  in  this  same  sectw,  this  cross- 
sectional  typical  sector  which  we  are  discussing.  They  are 
worthy  of  more  consideration  than  they  ordinarly  reoeiv*. 
One  of  them  is  just  an  old-fashioned  American  farmer  who 
Is  still  paying  his  own  bills,  still  relying  on  his  own  resources, 
and  still  attending  to  his  own  problems  for  himself.  What 
are  his  loan  facilities?  If  he  has  a  loan  he  has  probably 
been  able  to  borrow  about  40  percent  of  the  value  of  his  farm 
and  is  probably  paying  6  or  7  or  8  or  9  p)ercent  for  the  money. 
He  is  the  worst  off  of  all  the  farmers  we  have  been  discussing, 
because  he  Is  the  only  one  who  is  not  reljring  upon  the 
Govemment  for  his  borrowed  money. 

There  is  yet  one  more  farmer  in  this  tsnpical  group.  He  is 
the  farmer  who  has  not  mortgaged  his  farm  at  all.  He  still 
owns  It  without  a  shadow  upon  Its  title.  I  venture  to  say, 
Mr.  President,  you  will  be  somewhat  amazed  to  discover  how 
many  American  farms  still  enjoy  this  splendid  status. 

It  is  perfectly  proper  and  appropriate  that  we  should  con- 
centrate our  time  and  thought  and  sympathy  and  attention 
upon  these  sectors  of  the  farm  community  which  are  dis- 
tressed tmd  which  do  need  relief;  yet  I  sometimes  wonder 
whether  we  do  not  become  so  concentrated  upon  the  farmer 
who  is  in  trouble  that  we  forget  to  remember  the  farmer  who 
is  not  in  trouble  at  all,  also  so  concentrated  upon  the  work- 
men who  are  out  of  a  Job — 12,000,000  of  them — that  we  totally 
forget  to  remember  there  are  30,000,000  or  40,000.000  others 
who  are  gainfully  employed.  I  sometimes  wonder  whether 
we  do  not  make  the  gross  mistake  of  applying  our  facilities 
of  relief,  of  building  our  ssrstem  of  service,  to  fit  the  minority 
which  is  in  trouble,  forgetting  the  majority  which  still  paddles 
its  own  canoe. 

Mr.  DICKINSON.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Adams  in  the  chair). 
Does  the  Senator  from  Michigan  yield  to  the  Senator  from 
Iowa? 

Mr.  VANDENBERG.    I  yield. 

Mr.  DICKINSON.  I  think  the  Senator  suggested  some 
eight  methods  by  which  the  farmer  can  get  into  debt.  It 
seems  to  be  the  effort  always  to  get  him  into  debt.  I  wonder 
if  anything  much  has  been  done  to  help  the  farmer  oat  of 
debtr 


Mr.  VANDENBERG.  Precisely.  We  are  now  proposing 
to  make  It  nine  ways  to  get  him  into  debt  at  a  moment  when 
it  is  almost  impossible  for  him  to  survive  In  the  face  of  his 
situation  without  any  debt  burden  added  to  it. 

I  was  sajring  that  I  think  you  will  be  sxirprised,  Mr.  Presi- 
dent, to  discover  what  a  large  sector  of  American  agricul- 
ture is,  still  absolutely  free  from  debt.  I  think  Senators  will 
find  the  flgm*es  somewhat  encouraging.  I  did.  I  asked  Mr. 
Secretary  Wallace  for  the  authentic  information.  He  told 
me  that  51.7  percent  of  the  farms  in  the  United  States  today 
are  absolutely  stiU  free  of  any  mortgage  whatsoever:  that 
6.3  percent  of  the  farms  are  unknown  in  their  status;  that 
the  definitely  known  mortgage  sector  of  agriculture  is  42 
percent. 

lliat  last  figure  is  bad  enough.  It  does  represent  a  pro- 
gressive incre&-3e  in  the  mortgage  sector  over  the  previous 
year.  It  is  a  field  of  service  in  which  the  Government  of 
the  United  States  appropriately  enters  whenever  it  can  be 
of  real  service.  But  I  wish  to  repeat  that  it  ought  to  be 
refreshing  news  to  the  Senate  and  the  cotmtry,  in  the  midst 
of  all  the  con.-5Ultati<m8  of  calamity  which  we  necessarily 
must  pursue  in  connection  with  our  public  worlc.  to  know 
that  yet  today  nearly  52  percent  of  the  farms  In  the  United 
States  have  not  one  penny  of  mortgage  debt  upon  them 
whatsoever.  Here,  in  this  bill,  we  are  proposing  to  subject 
these  fanners  to  a  new  type  &2  sobsidlied  eompetttion. 
Shall  we  not  take  some  care  lest  we  drive  our  debt-free 
fanners  into  new  collapse? 

Mr.  President,  it  Is  no  Just  criticism  of  this  particular  bill 
to  complain  a(;alnst  the  whole  hodge-podge  of  agricultural 
lending  facilities  which  I  have  been  disclosing  to  the  Senate. 
It  is  applicable  to  the  present  argument  only  in  that  we  are 
proposing  once  more  to  add  one  additional  patch  to  the  sys- 
tem without  any  relationship  whatsoever  to  consistency  with 
the  balance  of  the  system. 

That  Is  not  all.  I  invite  attention  to  the  fact  that  accord- 
ing to  the  re{K>rt  of  Governor  Myers  of  the  Farm  Credit 
Administration,  on  April  18,  1935.  the  sxun  total  of  Govem- 
ment credit  through  all  the  rest  of  these  existing  farm  loans 
and  facilities,  the  whole  thing  all  put  together  in  respect  to 
all  of  the  other  facilities,  many  ot  which  have  been  in  oper- 
ation for  maju  years — ^the  svaa  total  of  Govemment  credit 
outstanding  in  connection  with  all  of  them  is  only  $3,054,- 
000,000.  While  we  have  put  $3,000,000,000  at  the  service  of 
six  million  or  seven  million  farmers  in  the  United  States, 
and  have  met  their  fimdamental  demands — all  the  farm 
ownership  of  the  Nation  which  has  needed  service  provided 
with  $3,000,000,000.  it  is  proposed  in  this  bill  to  create 
sources  of  $1,000,000,000  and  more — better  than  one-half  of 
the  resources  dedicated  to  all  the  rest  of  the  farm  popula- 
tion— ^for  the  tenant  proUem  alone. 

This  inevitably  brings  me  back  to  the  p(Aat  at  which  I 
started,  namely,  that  when  the  $4,880,000,000  measure  ear- 
marks a  miniiaum  of  $500,000,000  for  rural  rehabilitation— 
an  item  imder  which  everything  contemplated  in  the  pend- 
ing bill  can  bo.  done — ^I  submit  that  for  the  time  being  we 
have  pledged  enough  of  the  public  credit  to  this  particular 
venture;  yea,  we  have  pledged  all  ot  the  public  credit  that 
the  adventure  itself  requires,  and  we  probably  have  idedgsd 
more  of  the  public  credit  than  should  have  been  pledged 
under  any  clri:unistances. 

Mr.  President,  these  are  Just  some  of  the  things  that 
occur  to  me  in  the  study  of  this  bUl — ^things  to  which  it 
seems  to  me  tiie  Senate  of  the  United  States  must  give  con- 
sideration before  it  votes  this  particular  enterprise  into  the 
statutes. 

I  realize  that  it  is  a  purely  optional  program  which  the 
able  Senator  tram  Alabama  [Mr.  Bakxhxad]  is  suggesting. 
Nothing  is  going  to  happen  tmder  this  program  unless  the 
President  decides  to  detour  a  portion  of  the  $4380,000,000 
to  c^italize  the  Corporation,  and  then  after  that  nothing 
is  going  to  happen  unless  the  Secretary  of  the  Treasury  is 
willing  to  release  the  privilege  of  puttinr  out  a  billion  dol- 
lars' worth  of  guaranteed  bonds,  interest,  and  principal.  Of 
course  there  might  be  a  hiatus  in  that  dtuation.    Tbe  Chief 
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Executive  might  set  up  the  Farm  Home  CorporaUon.  he 
might  get  it  aU  organized  and  aU  the  members  appointed 
and  all  the  staff  created,  and  then  the  Secretary  of  the 
Treasury  might  say.  "  WeU,  it  will  not  be  opportune  fori 
about  2  years  for  me  to  release  to  you  the  right  to  finance! 
the  thing  that  you  are  organized  to  do."    That  would  notj 
disappoint  the  gentlemen  who  were  part  of  the  organiza- 
tion, but  it  would  disappoint  the  tenants  who  contemplate 
some  speedy  relief  from  this  program. 

I  desire  to  say  again  that  the  Senator  from  Alabama 
renders  a  real  service  when  he  brings  the  problem  of  the 
tenant  farmer  into  a  picture  where  heretofore  he  has  ap- 
parently been  ignored.  I  listened  to  him  as  he  read  uponi 
yesterday  the  very  poignant  poem  which  was  written  to  him^ 
by  one  of  these  cotton  tenant  farmers  in  the  South.  It  wa^ 
a  very  moving  exhibit,  and  I  can  understand  the  Senator'^ 
earnestness  and  zeal  in  attempting  to  find  an  answer  to  that} 
sort  of  a  necessity — an  utterly  human  necessity  and  a  hu-< 
man  challenge.  But.  Mr.  President,  I  wish  I  had  brought} 
with  me  a  letter  that  came  to  my  office  this  morning  from  a 
mechanic  in  the  city  of  Belding.  Mich.,  who  wrote  me  i^ 
equally  moving  terms  that  if  there  was  only  some  way  ' 
which  he  could  borrow  enough  money  to  equip  himself  wi 
a  set  of  carpenter's  tools  there  were  enough  odd  Jobs  in  to^ 
to  keep  him  occupied  the  rest  of  the  year,  and  he  was  sur 
be  could  support  himself.    But  there  are  not  any  provisions 
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here  for  loans  for  the  mechanic.  There  are  not  any  pro- 
visions for  loans  to  any  individuals  in  any  such  sense  of  the 
term  as  is  contemplated  by  this  bill— loans  that  are  com- 
pletely to  create  the  business  capital  for  the  individuaL 
There  are  no  provisions  for  pay-roU  loans  to  industry,  the 

most  useful  field  of  all.  ..     *v.  *  •, 

I  submit,  as  a  matter  of  fundamental  equity,  that  if  v^re 
are  going  to  embark  upon  the  policy  contemplated  in  this 
bUl— the  policy  of  providing  the  complete  capital  account  to 
turn  the  tenant  farmer  into  a  proprietor  farmer— then  we 
are  called  upon  in  consistency  to  continue  with  the  same 
policy  and  extend  precisely  kindred  aid  in  all  the  industrial 
communities  of  this  country  and  everywhere  else  that  any 
individual,  whether  he  be  a  share-cropper  or  a  tenant,  or 
anything  else,  may  seek  simUar  aid  in  order  to  start  himself 
again  in  the  battle  of  life. 

So  it  seems  to  me.  I  repeat,  that  there  are  many  consid- 
erations which  must  be  put  to  the  conscience  of  the  Senate 
before  the  final  roll  is  called  on  this  bill;  many  considera- 
tions other  than  our  feeUngs  of  complete  sympathy  with  the 
tenant-farm  problem  and  our  complete  desire  to  be  of  some 
service  in  connection  with  it. 

Mr.  President,  I  ask  unanimous  consent  to  have  printed 
in  the  Record,  in  conjunction  with  my  remarks,  two  tables. 

There  being  no  objection,  the  tables  were  ordered  to  be 
printed  in  the  Record,  as  follows: 
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19.3 
18.4 
28.8 
20.2 
38.0 
19.3 

33.9 
36.1 
314 
209 

319 
27.5 
54.3 
47.7 

211 
218 
21.5 


0) 


.1 
.1 
.6 

30.6 

25.4 

19.1 

.0 

LO 


.0 

.1 

.1 

.1 
.3 

.1 


1.1 
.3 
.8 
.1 
.S 

4LS 

6.1 

1.9 

&9 

.2 

20.4 

38.9 

29.0 

9.1 

2.0 
11.1 
30.3 
5L3 

28.1 

39.1 

7.2 

13.3 

.4 

.6 
.5 
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Division  and  StaM 


Mountain— Continued. 

Colondo 

New  Mexico 

Arirona 

Utah 

Nevada 

Pacific: 

Washington 

Orepon . 

California 


Total  num- 
ber of  farms. 
Apr.  1,  1030 


ai,M8 
11.404 
11173 
r.ISD 
3,443 

7a  904 

66,153 

135^670 


Number  op- 
erated by 
tanants 


saifln 

0.330 
2.331 
3,331 


a  078 

9,790 

M.402 


Pcreent  of  all  tarnis  operated 
by  tenants 


AU 

Whit* 

VohinA 

tenanu 

tenants 

•IS 

88.0 

303 

300 

M.4 

IK.  4 

1.0 

1Z3 

11.5 

13.9 

111 

17.0 

10.6 

17.8 

17.4 

,  ^ 

18.0 

18.6 

LS 

LeoiM  cfMi  «KO«iri«  ««ttUndin0  ht  emck  SlmU,  Feb.  M,  I9U, 

*y  in$UtHti»»i  under  O*  Fkrm  Crtdit  A4mtmitlTUi»m 

District  and  SUta 

Federal  land 
0) 

Land  bank 
commissioner 

m 

Federal  inter- 
mediate credit 

(3) 

Production 

credit  assoda- 

tk»s< 

(4) 

Regional  agri- 

CLJturol  credit 

corporations 

(6) 

Kmergency 

crop  loans 

(1921-86) 

(«) 

Emergency 

drooKhtarM 

kians 

(7) 

Total 
TO 

District  1: 

Maine 

Ts7a^  PfamrKhfm 

r.lV\  425 

1, 34r).  a25 

1 679.  179 
0,623,353 
1,001.372 
&  656.  069 
33,898,393 
8,210,087 

83,233.605 
628.646 
1,231.824 
X  647. 031 
277,300 
1,063.830 
0,229,526 
8.300.831 

11866.825 

80.478 

560.475 

&9K1613 

110,126 

611818 

8,831.093 

611034 

81821734 
88,338 
415,305 
000,880 
110,130 
476,886 
1,846,500 
477,704 

IB.«75 

8,842 

51137 

86,808 

S,«S6 

0.408 

178, 3R 

361,908 

IB68.0M 

11785 
31.978 
10.178 
100 
11,331 
KM,  861 
30,178 

$11731630 

1.9tt7,430 

Vermont 

8,886,613 

16.311,306 

Rhode  Island 

Connecticnt 

New  York _ 

New  Jersey 

1,302.503 

7.768,038 

18.880 

47,aia444 
11 318,  491 

Total — 

08.  760,  382 

22,021.163 

16.060.248 

0,646,421 

688,700 

665.477 

1650 

107.071060 

District  2: 

21,682,123 

808.364 

7,752.999 

31,016,945 

9.381911 
11,500,279 

7,781.805 
467,620 
8,676,974 
7,073,363 
3, 131, 494 
185,800 

1,087,383 
80,940 

881,634 
1,213,037 

272,440 
1.236,680 

1.030.388 

96,940 

9*1.534 

1,119.183 

271440 

880,406 

16.013 
706 
30,400 
38,256 
41001 
8,407 

881316 

39.017 

301.784 

1.840.973 

01,448 

Sa  008, 438 

Delaware . 

1.402.836 

11041721 

Virginia 

West  Virginia 

Pu«rto  Kico 



41090,404 
11361354 
a03B,3S6 

TotoU 

82,631011 

22, 895,  740 

1277,004 

3,670,860 

131990 

1901517 

111836  881 

District  3: 

23  579  335             '<  0^^?  4«S 

3,003,590 

1,017.306 

887,300 

1,490.301 

813,775 
987,743 

820,527 
987,885 

23,409 
16,014 

50.837 
207,399 

1.265.014 
1.661 708 

1,847,676 
1,091.908 

41829,471 

South  Carolina 

Oeorgia 

Florida 

17. 945. 072 
27, 489,  637 
11, 868, 420 

11,463.375 

16,381088 

8,341776 

81,008,049 

46.008,430 

331903 

31Qr,854 

Total 

80,872,304 

50,130.700 

6^398,048 

8.000,029 

308,710 

6.760.980 

81003 

143,611410 

DIstrietl- 

Ohio _ 

Indiana 

Kentucky 

Tennessee 

60,118,907 

74, 795,  550 
30,211814 
32,306,262 

3a  641, 797 
22.132,820 
16,430.426 
12,501,951 

l,a«tt,S37 

1,830,737 

740,340 

1.028,501 

1,141,300 

1,006,887 

808,198 

708,001 

81,311 
36,403 

80.783 
79,238 

818,330 

816,886 

1.301 086 

978,385 

70.808,781 

•8.000,354 

....... 

67.040,433 
41 001186 

Total 

200,43103 

71.096.904 

1466,181 

3,583,133 

345,091 

1406,374 

3813)8,861 

District  5: 

AlatMona ..     

Mississippi 

Louisiana 

82.708.921 
31 4A  731 
25,000,408 

8, 108. 119 

9. 047, 701 
6,105,358 

688,101 

0,661,044 

18,  400, 650 

483,038 
1,081.300 

779,849 

41,360 
31008 

111830 

1.861736 

1.437.403 

783,737 

'mC'm 

41074,816 
61, 401 098 

47,  on,  008 

Total 

92,136,000 

22.361.170 

23,628.704 

1336.165 

177.107 

1371066 

301031 

141308,118 

DtstrtetO: 

Illinois ~     ..       

Mtmatai 

Arkansas ................. 

llfl.!«7,771 
88.331,796 
30,«»l.«aB 

37,981,716 
11  MO,  MO 

4.i»i.n7 

1408. 9U 
1, 188, 176 
X>4«,M 

i,m,i07 

867,808 
736.186 

u.3n 

13,703 
07,  W 

a».m 

1. 608, 477 

•1.700 

1,661,  no 
m,€n 

147,31^000 

07,  M,  041 
1^171363 

TaM .... 

176, 671,  WS 

47,731000 

«,97i,(m 

1. 104. 070 

7«^«03 

4,m,7m 

X)n.m 

mi«aM 

District  7: 

Michigan ~ 

Wisconsin 

MimMSoU 

North  Dakota 

48,730.316 
71,011812 

74,  596, 730 

31 080,397 
40,698,138 

41,077,400 
83,  738, 073 

i,oai.7M 

1,031771 
8,303.403 
0,797,319 

tiiw 

1.760, 706 

1681.304 

048,300 

137,103 
1SM.O0I 

8. 971.  Ml 
ll.e7B.a4 

onsu 

1.1701 400 

\s.m,UD 

nil.  140 

no.  017 

UI.7M.100 

loiMion 

Total ~ 

207,860,849 

137, 467, 868 

30,261316 

1.938,083 
3.600,938 
0,830.093 

1338,860 

8,180,361 

31, 301 90S 

111  306.  on 

ix§m.m 

4M.4M^0H 

District  8: 

Iowa 

South  Dakota 

Nebraska..... . .... 

Wyoming — 

176, 281  530 

63,693.880 

107,391906 

8,649,992 

42, 962.  .W 

19,  270, 063 

28,480,^2 

3,658,966 

916.347 

•81435 

1.758,323 

1,627,627 

1.0M.221 
1048,098 
0,411487 
6,826,254 

181681 
0,038,881 
1,550.338 

500,303 

466.104 

ILttllM 

18HK30I 

1381,634 

321100.010 

MO,  Ml  044 

U8,M8.666 

31031.708 

TotaL 

316,923,317 

01371,860 

10,771880 

6,138,882 

18.118,9m 

11,381.860 

10.330.967 

400,781275 

District  9: 

Kansas  ......  r     -  -     -        

83,044.889 
33,391536 
28,332,994 
10,081,602 

38,611,140 

14,  tm,  905 

7,073.244 

1112,037 

1988,300 
1100.805 
1490,384 
6,601133 

1,780^70 
1848,880 
1808.734 
1.881375 

1187,033 
1, 439, 136 
1671400 
1838,914 

1007,411 

i,6ra,8ii 

1,078,703 
1.601.173 

1008.074 

001,003 

1.6S7.033 

1.346.688 

130^10^384 

Okl&homa           . 

68,331044 

41791890 

New  Mexico 

21901^600 

Total 

161763.980 

01,001336 

17,100,372 

8,468.741 

11110,000 

8,800,008 

6,841898 

3S&,S31417 

District  10:  Texas 

216,  505,  754 

48,216.802 

21741772 

1421581 

7,081728 

1865,020 

M3S,86e 

301,800,060 

[See  footnotes  at  end  of  table) 
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April  13 


District  and  State 


District  llr 

Aiizona . 

Utah 

Nevada 

CaUfcvnia 


Total. 


Federal  land 
banks 

(1) 


17.455,879 

16.4«3.0r77 

3,442,»48 

88,818,146 


Land  bank 
commissionor 

(J) 


r.  102. 141 

4.819.304 

492,106 

44.212,044 


District  12: 

Montana — 

Idaho 

Washiufton. 

Orefon 

ToU 


Total ---- 

Loans  whlcfa  cannot  be  allocated  to 
parUctiJar  Stotas:  .... 

Banks  for  cooperatiraa,  Indudinc 

cmtral  bank. 

Acricultural  Marketing  Act  r»- 
▼olving  fund  loans  to  coopera- 
tivca,  sUbilizaUon  corporation 
loans  excluded 


Grand  total,  all  institutions. 


11M7V.850 


20.344,5«5 
28,472.448 
34.824,085 
2ft.  712. 947 
111.354.045 


1.944.975.900 


50. 020.287 


la  231. 988 
9,072.961 
8,531.608 
8, 535. 137 

86.371.734 


Federal  ilnter- 
mediatei  credit 


Production 
credit  associa- 
tions 

(« 


$841,720 

1,578.555 

415.292 

6,333.727 


064. 885, 038 


9,  '22.450 
7,  I3a430 
6,  C6.035 
ft.  8a310 
32,139,225 


19a 


W 


M8 


6,588,215 
3,523,813 
1725.908 
4,108.244 
15,986,180 


Regional  agri- 
cultural credit 
oorporatioos 

(B) 


$1S0, 713 

1,922.250 

2,274.5«4 

745.177 


Emergency 

crop  loans 

(1921-35) 

(6) 


<n3,022 

345.305 

9,555 

6ai87 


71. 191. 847 


8,4(3,589 

5.451.fB« 

608.887 

2,453.853 

10,963.017 


83,341.002 


8,832.187 
386, 2«7 
662,368 
2C7.494 

9. 948,  317 


Emergency 

drought  area 

loans 

(7) 


»50,8«0 

1. 441, 174 

106,790 

218,208 


Total 


(8) 


$11,873,319 

30, 973, 919 

7,526.343 

144,736,763 


1,226.390 
704.843 


75, 033,  COS 


ga535 

2. 081. 708 


4«,50a8n 


66,465.094 
49,736,730 
40,560,401 
46,974,534 
200, 726,759 


2. 976,823,738 


20,445.401 


40.687.48$ 


•  3, 064, 056, 603 


.  These  data  repr««.t  oatManding  kHu«  to  "^^i^xo^U  for  ^ro^  ^th  the  Federal  intannediat. 

-  ll^^'Jon^h«-w^f=^r ^Cor^^^^^  -  the  amount  of  $464.3. 

Boorce;  Farm  Credit  Administration.  Division  of  Finance  and  Eeaearch. 


Mr.  BAILEY.  Mr.  President,  the  distinguished  Senajor 
from  Michigan  [Mr.  Vandenbkrg]  speaks  of  this  propo^d 
legislation  as  the  beginning  of  a  process.  I  differ  from  ^m 
in  this  respect:  It  is  somewhere  near  the  culmination  cf  a 
process  which  began  in  1932.  and  which  will  not  end,  whjlch 
cannot  be  ended,  prior  to  the  inevitable  culmination.        i 

While  the  Senator  was  speaking  my  thoughts  went  l»ck 
to  an.  ancient  book  which  I  found  out  yonder  in  the  Ubr^ry. 
and  I  intend  to  read  from  it  a  brief  story  of  an  ancient 
depression:  { 

And  Joeeph  gathered  up  all  the  money  that  was  found  m^the 
land  of  Egypt,  and  In  the  land  of  Canaan,  for  the  corn  wjlch 
they  bought:  and  Joeeph  brought  the  money  Into  Pharaoh  s  ncMe. 

iUid  when  the  money  failed  In  the  land  of  Egypt,  and  In  i  the 
land  of  Canaan,  all  the  Egyptians  came  unto  Joeeph.  and  $ald. 
Give  VIS  bread:  for  why  should  we  die  In  thy  presence?  for  the 
money  falleth.  -      ^ 

And  Joeeph  said.  Give  your  cattle:  and  I  will  give  you  for  ^our 

cattle.  If  money  faU.  *.!.,« 

And  they  brought  their  cattle  unto  Joseph:  and  Joeeph  fjave 
them  bread  In  exchange  for  horses,  and  for  the  flocks,  and  fcwr 
the  cattle  of  the  herds,  and  for  the  asses:  and  he  fed  them  With 
bread  tor  aU  their  catUe  for  that  year.  J 

When  that  year  was  ended,  they  came  unto  him  the  second 
year  and  said  unto  him.  We  wUl  not  hide  It  from  my  lord,  how 
that  our  money  Is  spent;  my  lord  also  hath  our  herds  of  cafctle; 
tbere  la  not  aught  left  In  the  sight  of  my  lord,  but  o\ir  bofUes. 
and  our  lands:  ,.     ._ 

Wherefore  shall  we  die  before  thine  eyes,  both  we  and  our  ijuid' 
buy  us  and  our  land  for  bread,  and  we  and  otir  land  wlB  be 
servants  unto  Pharaoh:  and  give  us  seed,  that  we  may  Uve.  and 
not  die.  that  the  land  be  not  desolate.  i--rt. 

And  Joseph  bought  all  the  land  of  Kgypt  tot  Pharaoh:  fotf  the 
^yptlans  sold  every  man  his  field,  because  the  famine  prevfUed 
over  them:  so  the  land  became  Pharaoh's. 

And  as  for  the  people,  he  removed  them  to  cities  from  onei  end 
of  the  borders  of  Bgypt  even  to  the  other  end  thereof.  , 

•  •••••  1 

Then  Joseph  said  unto  the  people.  Behold,  I  have  bought  you 
this  day  and  your  land  for  Pharaoh:  lo.  here  Is  seed  for  you. 
and  ye  shall  sow  the  land. 


Ut 


That  process  began  in  the  United  States  of  America  kith 
the  passage  in  1932  of  the  act  called  the  "  Reconstrudtion 
Finance  Corporation  Act."  The  business  men.  the  banksj  the 
insurance  companies  came  to  the  Government  and  ^d, 
"  You  have  money  and  we  have  none.  We  will  makej  you 
mortgages:  let  us  have  money  ",  and  we  did.  Prom  thatjday 
to  this,  Mr.  President,  we  hawe  been  in  the  process  of  taking 
up  to  the  Treasury  one  group  after  another  of  the  AmeiHcan 
people.    They  have  been  selling  us  their  land  and  ibeir 


houses  and  their  chattels.  We  have  been  pouring  out 
money.  We  have  now  come  to  the  point  where  we  propose 
to  take  over  the  lands  throughout  the  agricultural  sections, 
pouring  out  the  borrowed  money  of  our  Government  for 
the  purpose.  If  they  fail  to  pay,  we  take  the  land;  and 
when  their  lands  are  exhausted,  if  we  foUow  the  orderly 
series  of  events  laid  down  in  the  old  book  of  Genesis,  if  we 
go  through  the  process  which  I  think  is  indicated  there 
by  way  of  warning  to  governments  and  to  men,  we  shall 
reach  the  final  stage  where  we  shall  own  the  lands;  we 
shall  own  everything  they  have.  The  proposition  then  will 
be  whether  we  shall  buy  the  people  or  whether  they  shall  sell 
us  out.  The  difference  is  that  Joseph  was  dealing  with 
Pharoah,  who  was  an  absolute  monarch,  but  the  Congress  is 
dealing    with    the    American    people,    and    they    are    the 

sovereigns. 
There  is  the  culmination;  but  how  can  we  resist  the  tide, 

having  once  started  it? 

How  can  we  save  the  mill  dam  once  we  have  cut  a  sluice 
across  it  and  the  water  begins  to  pour  over? 

It  is  my  judgment,  Mr.  President,  that  we  are  going  all 
the  way  through  the  process  until  we  have  drained  the 
Govenmient  of  the  last  penny  of  its  credit  and  gathered  our- 
selves together,  and  the  children  who  come  after  us  will 
profit  by  our  bitter  experience. 

I  brought  this  matter  forward  only  because  I  wanted  it  to 
be  seen  that  we  are  not  without  a  warning,  not  without  a 
precedent,  and  not  without  a  lesson;  but  I  fear  very  much 
we  are  altogether  without  a  remedy? 

We  cannot  resist.  If  we  resist  here,  what  answer  can  we 
make  to  these  people  when  they  say,  "  You  saved  the  rail- 
roads; why  not  save  us?  You  saved  the  banks;  how  can 
you  deny  human  beings?" 

I  fear,  Mr.  President,  that  we  are  the  victims  of  our  own 
precedent,  wrought  by  our  own  policy,  and  not  in  this  year, 
and  not  in  the  last,  but  in  the  year  1932,  when  ve 
yielded  to  circumstances  and  demands  which  we  felt  we  could 
not  resist,  and  when,  yielding,  we  did  not  seem  to  foresee 
that  we  had  built  a  fire— if  I  may  change  my  figure — which 
could  not  be  quenched  and  which  would  cease  to  bum  only 
when  it  itself  had  burnt  itself  out.    So  much  for  that. 

The  Senator  from  Maine  [Mr.  Wnm:]  asked  a  question 
Just  now  which  I  wish  to  answer.  He  spoke  of  the  processing 
tax  and  mentioned  how  much  of  the  tax  the  State  of  Maine 
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had  paid,  and  then  asked  to  whom  these  taxes  were  going. 
I  have  here  the  data.  South  Carolina  has  paid  in  processing 
taxes  $25,278,499. 

Mr,  WHITE.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Adams  in  the  chair). 
Does  the  Senator  from  North  Carolina  yield  to  the  Senator 
from  Maine? 

Mr.  BAILEY.    I  yield. 

Mr.  WHITE.  If  the  Senator  will  allow  me  to  correct  him, 
I  did  not  ask  where  the  money  had  gone.  I  was  not  so 
much  concerned  with  that  as  I  was  concerned  with  those 
from  whom  some  of  it  had  been  taken.  I  neither  asked  the 
question,  nor  did  I  undertake  to  answer  it. 

Mr.  BAILEIY.  I  accept  the  correction,  but  I  wish  it  to  be 
known  just  who  has  paid  the  taxes  and  where  they  have 
gone. 

South  Carolina  has  paid  $25,278,409  in  processing  taxes. 
She  got  back  for  her  farmers  $10,395,156.  So  South  Caro- 
lina did  not  get  the  money.  She  paid  out  two  and  (»e-half 
times  as  much  as  she  got  back. 

Georgia  paid  in  processing  taxes  $24,924,219.  Georgia  got 
back  $16,085,856. 

North  Carolina  paid  in  processing  taxes  $35,247,419  and 
got  back  only  $7,090,603.  Five  times  7  is  35.  We  lost  four- 
fifths  of  what  we  paid. 

Virginia  paid  $3,098,073,  and  Virginia  got  back  $349,124,  or 
something  less  than  10  percent. 

Mr.  WALSH.    Mr.  Pi'esident,  will  the  Senator  yield? 

Mr.  BAILEY.    I  yield. 

Mr.  WALSH.  For  the  Senator's  information,  I  will  state 
that  I  put  into  the  Record  today  a  letter  from  Mr.  Sloan, 
who  was  formerly  head  of  the  Cotton  Textile  Institute  and  is 
now  chairman  of  the  Cotton  Code  Authority,  who  stated  that 
the  cotton -cloth  industry  and  paid  into  the  Treasiiry  in  20 
months  under  the  processing  taxes  $185,000,000,  which  was 
40  percent  of  all  the  money  paid  to  employees  during  that 
period. 

Mr.  BAILEY.  I  thank  the  Senator.  Where  did  the  money 
go?  The  money  went  to  the  cotton  farmers  throughout 
the  South,  throughout  the  Cotton  Belt;  and.  without  mean- 
ing to  offend  anyone,  but  meaning  only  to  tell  the  truth,  I 
state  that  the  processing  taxes  collected  in  North  and  South 
Carolina,  Georgia,  Virginia,  Massachusetts,  and  Rhode  Is- 
land went  to  Texas,  Mississippi,  Alabama,  Arkansas,  and 
Oklahoma.  All  I  am  doing  here  is  just  telling  the  truth 
about  the  matter.  I  think  the  facts  ought  to  be  known.  It 
happens  that  North  Carolina  is  a  manufacturing  State  as 
well  as  a  cotton-raising  State,  and  that  South  Carolina  is  a 
manufacturing  State  and  likewise  a  cotton-producing  State; 
but  the  money  is  distributed  over  the  entire  belt.  That 
answers  that  question. 

Mr.  DICKINSON.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Hatch  in  the  chair). 
Does  the  Senator  from  North  Carolina  yield  to  the  Senator 
from  Iowa? 

Mr.  BAILEY.  I  yield- 
Mr.  DICE3NSON.  I  would  like  to  suggest  that,  according 
to  some  of  the  latest  statistics  on  the  processing  tax,  there 
has  been  a  tremendous  increase  during  the  last  6  months  in 
the  processing  tax  on  tobacco,  until  it  amounts  to  $48,000,- 
000.  My  recollection  is  that  the  benefits  paid  back  to  the 
tobacco  producers  has  been  less  than  a  million  dollars.  So 
there  is  a  surplus  there  which  undoubtedly  is  in  the 
Treasury. 

Mr.  BAILEY.  I  do  not  have  the  figures  about  that,  but 
the  benefits  are  more  than  a  million  dollars.  I  was  address- 
ing myself  mainly  to  the  question  of  cotton,  and  sent  to  my 
ofBce  to  get  only  the  data  as  to  cotton. 

Let  us  look  again  and  see  where  the  money  is  going  in  the 
United  States. 

Pennsylvania  and  New  York,  two  States,  get  in  relief 
money  three-fourths  as  much  as  all  the  13  Southern  States. 
If  we  go  to  the  basis  of  population,  there  are  twenty-one  or 
twenty-two  million  people  in  New  York  and  Pennsylvania, 
end  there  are  32,000,000  people  in  the  Southern  States,  but 
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the  two  States  get  three-fourths  as  much  as  all  the  Southern 
States  together. 

Let  us  look  a  little  further  into  this  question  of  distribu- 
tion; and  this  is  of  the  utmost  importance.  When  a  great 
Government  like  this  begins  to  spend  money  as  this  Govern- 
ment is  spending  money,  it  can  destroy  a  State  by  inequality 
in  the  distribution.  It  was  written  into  the  Constitution 
that  direct  taxes  should  be  apportioned  amongst  the  States 
according  to  population,  in  order  to  prevent  an  econcxnic 
disbalance  In  the  distribution  of  public  money. 

Let  us  look  at  the  figures  of  relief  for  December  1934,  Jan- 
uary 1935,  and  February  1935,  the  last  3  months  ending 
March  1.  In  those  3  months  the  average  per  family  paid 
from  the  Treasury  of  the  United  States  for  direct  relief  In 
the  State  of  Illinois  was  $29  iM.  and  in  New  York  it  was  $53.83 ; 
in  Pennsylvania  it  was  $48.76,  and  in  North  Candina  it  was 
$16.58 — more  than  three  times  as  much  paid  per  family  on 
relief  In  New  York  as  in  the  State  of  North  Carolina. 

It  occurs  to  me  thi^  if  we  are  to  relieve  a  family,  the  eost 
of  relief  in  North  Carolina  would  be  fully  equal  to  the  cost  of 
rehef  in  the  State  of  New  York.  Just  how  this  disparity  has 
been  brought  about  I  have  not  been  able  to  ascertain. 

Mr.  WHEELER.  Mr.  President,  I  am  wondering  whether 
the  figures  show  how  many  there  were  in  the  families.  It  is 
possible  that  the  families  were  larger  in  the  State  of  New 
York  than  in  the  State  of  North  Carolina. 

Mr.  BAILEY.  I  have  no  statistics  as  to  the  number  in  the 
families,  but  I  know  the  average  in  the  United  States  is  4.2 
individuals  to  the  family,  and  I  take  it  that  the  size  of  a 
family  in  North  Carolina  would  be  larger  than  the  size  of  a 
family  in  New  York,  in  which  event  the  inequality  is  all  the 
greater;  but  I  am  not  sure  about  that. 

Mr.  WHEELER.  I  was  rather  surprised  at  the  figures 
given  by  the  Senator,  and  that  Is  why  I  suggested  that  the 
families  in  North  Carolina  or  South  Carolina,  whichever  the 
Senator  quoted,  must  have  been  smaller  than  those  in  New 
York,  because  it  is  Inconceivable  to  me  that  there  should  be 
such  a  disparity. 

Mr.  BAILEY.  I  may  say  to  the  Senator  that  I  think  North 
Carolina  leads  the  Nation  in  birth  rate,  and  we  have  a  death 
rate  which  compares  favorably  with  the  balance  of  the 
Union,  so  I  judge  our  families  are  above  the  average  In 
number. 

Let  us  take  the  expenditures  for  relief  per  capita.  These 
are  not  the  figures  as  to  the  families  getting  relief;  these  are 
the  figures  as  to  relief  in  relation  to  population. 

Our  Government  expends  for  relief  in  Illinois,  per  capita, 
$18.15;  tn  New  York.  $20.56;  Pennsylvania.  $20X15.  And 
North  Carolina.  $8.78.  I  confess  I  cannot  understand  that. 
I  cannot  understand  by  what  process  the  Federal  Govern- 
ment conceives  that  it  can  help  the  broken  beings  In  the 
Commonwealth  of  North  Carolina  on  50  cents  a  day  and  the 
broken  human  beings  in  New  York  on  $1.50  a  day. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

Mr.  BAILEY.    I  yield. 

Mr.  WHEELER.  Is  it  not  possible  that  the  cost  of  Uvlsg  In 
New  York  is  much  greater  than  it  would  be  in  North  Caro- 
lina, and  is  not  accounted  for  perhaps  because  a  large  por- 
tion of  the  population  is  Negroes,  whereas  in  New  York  and  in 
some  of  the  other  States  that  Is  not  true? 

Mr.  BAILEY.  Mr.  President,  there  may  be  some  difference 
in  the  cost  of  living,  but  it  could  not  be  at  the  rate  of  even  50 
i;)ercent  more,  and  in  the  case  I  have  referred  to  the  pay- 
ments are  300  percent  more.  One  dollar  and  fifty  cents 
against  50  cents.  I  wish  to  make  this  remartc  about  that. 
I  have  looked  into  it  in  my  State  and  in  my  home  city.  I 
asked  a  teacher  in  the  city  school  in  my  neighborhood  on 
last  Sunday  evening  how  many  children  there  were  in  the 
grade  which  she  taught  whose  parents  were  upon  relief. 
She  said.  "  More  than  one-third."  I  said.  "  Have  you  looked 
into  it  to  find  what  they  get?  "  She  said.  "  They  have  to  live 
on  50  cents  a  week." 

Mr.  BORAH.    Mr.  President,  will  the  Senator  yield? 

Mr.  BAILEY.    I  yield. 
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Mr.  BORAH.  A  large  portion  of  this  money.  ^^W^b  jhmUd 
go  to  the  people  who  are  getting  50  cents,  stop*  on  lt«  way 
b?  reason  ^Ihe  very  heavy  a<toini8trative  «penditure 

Mr.  BAILEY.  I  have  no  doubt  that  the  8«iator  is  rU^U 
But  why  should  It  stop  more  on  the  way  to  North  Caroling 
than  it  does  on  the  way  to  Pennsylvania?  i 

Mr  BORAH.  I  imagine  that  they  are  more  expert  IJ 
Pennsylvania  in  getting  men  on  the  administrative  ^  roll 

Mr  BAILEY.  They  are  more  expert  at  some  things  BuJ 
I  am  calling  the  attention  ol  the  Senate  and,  I  hope,  ol  tnp 
LSort^s  who  are  responsible  for  this  distribution  to  t^ 
facts,  which  have  given  me  a  very  great  deal  of  pain  anj 
which  have  tended  to  arouse  in  my  breast  a  great  deal  ^ 
what  I  would  call  "righteous  indignation.  A  man  wh^ 
could  not  shed  tears  or  who  would  not  shed  tears  over  the 
nlight  of  the  little  girl  who  had  only  50  cente  a  week  upoh 
wWch  to  Uve— that  sort  of  man  does  not  deserve  the  namp 

^^He^are  the  facts  about  the  distribution.  New  York  Sta^ 
alone  got  Federal  funds  of  $150,000,000;  Pennsylvania 
4105  000.000;  North  Carolina,  with  3.170.000  peoide.  g^t 
$13  000,000.  I  suggest  that  Senators  look  up  the  facts.  Th^ 
wiU  be  Just  as  greatly  amazed  as  I  was  when  they  get  tneje 
figures  When  I  got  them  I  was  so  amazed  that  I  took  great 
pains  to  check  them.  I  got  the  census  figures  and  the  flgiir^s 
relating  to  relief  furnished  by  the  Federal  Relief  Admlnii- 
traUon,  and  I  have  figures  here  of  revenue,  which  I  will  njt 
use.  which  I  got  from  the  Office  of  the  Commissioner  0f 

Internal  Revenue.  ^      .      _.  ,i„ 

Mr.  WHEELER.    Mr.  President,  win  the  Senator  yield? 

Mr.  BAILEY.    I  yield.  i 

Mr  WHEELER.  Of  course,  the  Senator  ought  to  remem- 
ber that  some  of  the  people  in  the  present  admtolstrati^n 
who  administer  relief  funds  think  in  terms  of  New  Yor  • 
not  to  terms  of  North  Carolina  and  Montana. 

Mr  BAILEY.    I  thank  the  Senator  for  the  suggestion 
If  God  gives  me  power,  they  are  not  going  to  think  in  tc 
of  New  York.    I  do  not  think  to  terms  of  North  Carol 
It  is  their  duty  and  it  is  your  duty  and  it  is  my  duty  alw 
to  think  In  terms  of  the  national  interest  and  bring  th 
matters  forward  to  terms  of  the  national  taterest.    Injust  ^ 
affects  the  national  mtcrest  wherever  it  occurs.    No  natito 
can  Uve  which  does  injustice.    No  nation  can  die  which  re^ 
its  foundations  upon  Justice. 

I  want  to  make  this  remark  furttier:  These  big  app 
priatiotts,  this  one  billion  to  the  instant  bin,  the  $4. 

000  000  to  the  bin  that  we  passed  Just  recently,  are  liot 
caught  out  of  thto  air.  Every  dollar  of  it  that  is  ever 
and  as  h<siest  men  we  have  to  contemplation  that  it  shaU  be 
paid— win  be  paid  by  the  workers  of  America  who  create  tjhe 
national  wealth.  It  Is  a  toU  upon  labor.  It  is  a  toU  upon 
the  farmer.  It  is  a  ton  upon  commerce.  Since  my  State  I  of 
North  CaroUna  constltates  one-fortieth  of  the  population- 
Senators  can  make  the  calculations  for  their  own  Stated— 

1  consider  that  at  leaat  one-fortieth  of  the  public  fitods 
ought  to  be  distributed  to  North  Carolina.    I  am  confronted 
with  the  fact  that  unless  there  is  a  reaaonatriy  equitaple 
distribution  of  these  Immense  funds  the  States  which 
the  victims  of  the  Inequality  win  hopelessly  go  broke.   In 
•ease  a  Tn*"  has  a  duty  of  comparing  the  situation  o 
mate  with  the  situation  of  the  Union  as  a  whole. 

TlMie  figures  have  greatly  alarmed  me,  Mr.  President 
I  fslt  that  it  was  my  duty  to  bring  them  to  ttie  att 
tlM  limstt.  and  to  order  not  to  dweU  upon  tbsm 
ask  that  thsrs  be  printed  at  the  end  of  my  rsmarks  an 
torlai  f  rem  tiM  AsbsvUls  CttlMn  snU tlsd  "  Wh«rt  ih§ 
;  and  1  suggsti  to  my  assoekiUf  bsrs  thai 
IS  X  bays,  and  just  ms  bow  ttM  oioosr  ^ 

7§tk  glwttt  tli«  fonMntraiion  ci  wotUli,  Ut  mjim 
wbottwr  this  moosr  i«  noi  iMttig  soncsatratod.  I  tlfok 
•MMKort  win  And  tUs  trkhmsts  tm§thMHI§, 

New,  M  10  tlM  otiMf  maiUff,    Thoro  wm  g  ¥inr  lator 
mg  dlseysslon  hsrs  this  morning  on  tho  fotPioft  tt  th$ 
gnt  fomMN^s  m  Ughl  or  ttos  IsgMgllon  whioli  Ig  pr 
Tbo  tonam  sy»t«m  In  th«  fouth,  Ui.  f rsstdont,  If  fto 
growth  of  'ho  C»vU  War     Ttmrt  was  vtr  UtUo  oi 


below  Mason  and  Dtxon  line  untQ  the  surrender  at  Appo- 
mattox and  the  freeing  of  the  Negroes.  TJie  landowners  to 
the  South  were  confronted  with  an  utteriy  new  situation. 
Here  was  a  great  mass  of  ex-slaves  who  had  been  fr«ed  and 
who  had  nothing.  There  was  a  «^^^^^^^}^^  Jl^^' 
owners  who  had  once  owned  slaves  and  who  had  now  nothing 
except  the  land.  The  slaves  needed  a  basis  of  Uvelihood, 
and  the  landowners  needed  workmen.  The  slaves  had  noth- 
ing on  which  to  Uve.  They  had  no  land,  they  had  no  sup- 
plies and  they  did  not  to  those  days  have  a  Government 
which  would  lend  them  money.  So  a  bargato  was  ^k. 
Senators  can  find  that  history  in  the  papers  of  Judge  Ruffln. 
of  our  State,  printed  by  the  State.  A  bargain  wm  struck 
to  this  effect^-that  the  Negroes  could  go  back  on  the  plan- 
tations be  supported  by  their  former  masters,  cultivate  Itoe 
crop  for  the  year,  and  divide  the  proceeds  with  the  master 
either  on  the  one-third  basis  or  the  one-half  basis. 

That  was  the  foundation  of  the  tenancy  to  the  SouttL 
We  might  have  gotten  along  with  that.  But  look  at  the 
facts.  Beginntog  with  that  foundation  there  has  been  a 
slowly  rising  tide  of  tenancy  in  every  Southern  State  from 
1865  until  the  present  time,  and  now  in  Arkansas  63  per- 
cent of  aU  the  farms  are  occupied  by  tenants.  In  Louisi- 
ana 66  percent  of  aU  the  farms  are  occupied  by  tenants.  In 
Texas  60  percent  ot  aU  the  farms  are  occupied  by  tenants. 
In  North  CaroUna  49  percent  of  aU  the  farms  are  occupied  by 
tenants.  In  South  Caroltoa  65  percent  are  occupied  by  ten- 
ants.   In  Georgia  68  percent  are  occupied  by  tenants. 

To  make  a  quick  estimate,  the  tenancy  to  States  compris- 
ing the  old  South  runs  around  the  figure  60  percent.  The 
tenancy  to  the  remamder  of  the  Nation  runs  somewhere 
around  25  to  30  percent,  nmntog  as  low  as  16  percent  to 
California  and  as  high  as  44  percent  to  South  Dakota. 

We  began  to  1865  with  very  few  tenants  of  the  white  class. 
Practically  aU  the  ex-slaves  who  did  not  go  to  the  Uttle  towns 
to  labor  became  tenants.  But  the  same  circumstances  which 
caught  the  ex-slave  have  worked  during  these  70  years  to 
enmesh  and  sink  toto  a  hopeless  tenancy  the  white  farmer. 
In  Kentucky  33  Va  percent  of  the  farms  operated  by  tenants 
are  operated  by  white  tenants;  in  Tennessee.  35  percent;  to 
Mississippi,  20  percent;  to  Arkansas.  34  percent;  to  Okla- 
homa, a  comparatively  new  State,  54  percent;  to  North  Caro- 
Una, 28  percent;  to  South  Carolina,  26  percent.  These  per- 
centages todicate  the  percentage  of  white  tenants  to  the  ten- 
ancy sjrstem.  ,       ..     .. 

It  so  happens  I  tovestigated  these  facts  as  far  back  as 
1920.  I  discovered  then  and  printed  a  pamphlet  showing 
the  fact  that  the  percentage  of  white  tenancy  to  North  Caro- 
Una was  constantly  rising.  I  read  in  my  home  paper  withto 
the  last  4  weeks  the  statement  by  a  newspaper  writer  of  con- 
siderable note  that  in  the  county  to  which  he  Uved  no  man 
had  escaped  tenancy  to  20  years;  that  if  he  ever  got  toto  It  he 
never  got  out. 

•mere  is  a  great  social  problem-  There  is  the  heart  of  the 
most  serious  situation  the  Southern  people  know.  I  am  going 
to  devote  my  attention  to  it  for  a  moment. 

I  agree  with  the  Senator  from  South  Carolina  [Mr.  Smith] 
that  there  is  no  blame  to  be  attached  to  the  landowner.  I 
think  when  the  Negro  came  out  of  slavery,  looktog  for  that 
security  which  he  had  enjoyed  before  the  emancipation,  his 
first  Impulse  was  to  gather  around  the  landowner  and  the 
old  master.  He  found  there  what  he  prized  above  aU  things, 
far  above  land  ownership.  Ha  found  security.  He  spent  tho 
proceeds  of  his  year's  labor  at  Christmas.  The  landlord  «n- 
tored  Into  a  contract  to  give  him  tiis  means  of  sutMlstonco 
for  ttM  ymi  in  January— no  rlcb  fars,  X  wiU  agrso,  tnii  broad 
gnd  moat,  elothlog,  molasfii^  fugai'.  eoflot,  somo  chlolMOf, 
and  a  gardon.  Ho  bad  a  sseuHty  bsrond  ibai  wbkb  (big 
OovMnummU  wl4li  all  tl«  tMurtir  moMPuros,  wltt  trsr  bt  ablo 
to  glvs  tlM  liibablUfiU  of  tbo  eountry,  Ms  tm^d  t9mtr§» 
Mo  novor  brobo,    U  aaybodr  brofco*  li  was  tho  tondlord. 

Wbob  it  um§  to  Om  fDd  of  tbo  rMr,  H  bo  owod  monoy  it 
wag  markod  off  tho  books,  •#  g  rulo,  aitd  ho  ftgftod  uain. 
Mo  owad  BO  dobu  oxcopt  to  tho  kmdJord,  Tho  IgiMttofd 
would  go  to  tho  tbno  morehant  or  tho  bank  and  run  tho 
farm  god  ouUntglo  ths  lonant,   Tho  tonant  »lopt  not  undor 


his  own  vine  and  fig  tree,  it  is  true,  but  imder  conditions  to 
which  he  knew  that  whatever  the  day  brought  forth  or 
whatever  the  harvest  might  be  there  would  be  a  roof  over 
his  head,  clothing  upon  his  back,  fire  to  the  fireplace,  and 
food  to  eat. 

Perhaps  that  sort  of  security  became  too  attractive.  They 
saw  the  masters  fail.  They  saw  the  owners  of  the  land  sold 
out,  but  they  were  not  sold  out.  They  saw  disaster  come, 
but  disaster  did  not  strike  them.  However,  we  have  reached 
the  point  to  the  South  where  there  is  no  such  security  as 
that.  The  time  merchant  has  gone.  There  are  just  a  few 
left.  The  depression  of  1921  and  the  present  depression  have 
wiped  them  out.  Then  the  necessities  of  what  we  caU  crop 
control  and  curtailment  have  driven,  according  to  the  sta- 
tistics of  my  State.  33.000  farmers  off  the  farms.  120.000 
people.  They  are  on  reUef,  and  reUef  means  50  cents  per 
head  per  week.  Divide  50  by  7  and  we  get  7  cents  a  day. 
When  they  hear  that  to  other  States  the  reUef  is  three  times 
that  much,  there  wiU  be  a  reckoning. 

They  have  in  their  breasts  precisely  the  same  character 
that  every  other  American  citizen  has.  They  have  in  their 
hearts  the  impulse  for  righteousness  and  for  bustoess  as 
irresistible  as  that  which  lives  withto  the  hearts  of  any 
other  people.  The  fact  that  they  are  poor  and  broke  does 
not  destroy  their  capacity  for  Justice  and  their  demand  for 
justice. 

Coming  to  the  pending  biU,  there  is  nothing  to  sight  with 
respect  to  the  biU  which  gives  any  hope  to  the  tenant.  He 
can  buy  the  land,  but,  to  the  name  of  God,  with  what  money 
shaU  he  pay  for  it?  He  can  contract  the  debt  with  the 
Government,  but  if  70  years  of  southern  agriculture  have 
doomed  him  to  penury,  what  are  we  dotog  to  enable  him  to 
get  out  merely  by  way  of  contracting  a  debt  to  the  Gov- 
ernment? 

There  must  be  something  more  than  that  to  this  situation. 

I  am  agreeing  now  with  the  Senator  from  South  Carolina 
[Mr.  Smith].  Our  southern  problem  of  agriculture  is  not 
different  from  the  problem  to  the  West  or  the  Northwest. 
Here  is  the  difficulty  about  that:  Industrial  tocome  in  the 
United  States  in  20  years  has  multipUed  by  600  percent, 
while  agricultural  income  has  gone  up  only  60  percent  to 
the  same  period.    Here  are  the  facts: 

In  1929 — the  year  of  the  largest  national  tocome  in  the 
history  of  this  or  any  other  nation,  a  national  tocome  of 
$82,000,000,000 — the  farmers,  constituttog  25  percent  of  the 
population,  received  only  10  percent  of  that  income.  I  have 
often  said,  as  I  have  studied  those  statistics,  that  that  simple 
fact — 30.000,000  people,  one-fourth  of  the  Nation,  receiving 
only  10  percent  of  the  national  tocome — was  enough  to  de- 
stroy the  economic  structure.  If  there  had  been  no  other 
wrongdotog,  that  was  sufficient  wrong.  If  there  had  been  no 
other  disbalance,  that  was  sufficient  disbalance. 

I  have  not  the  fears  about  this  biU  that  other  Senators 
seem  to  have.  I  should  like  to  thtok  that  by  some  magic 
like  this  we  could  take  hold  of  600,000  tenant  farmers  to  the 
South  who  are  aUowed  to  produce  but  two  bales  of  cotton 
and  lift  them  up.  Here  are  the  facts:  Two  bales  of  cotton 
means,  at  the  utmost,  coimting  the  seed,  a  profit  of  not  over 
$20  a  bale.  That  is  a  money  tocome  of  $40  a  year.  I 
should  Uke  to  feel  that  I  have  discovered  the  means  of  tak- 
tog  by  the  hand  those  600,000  cotton  farmers  and  giving 
them  hope;  but  what  is  the  use  of  lending  money  to  a 
human  being  who  makes  only  two  bales  of  cotton  a  year, 
and  $40  net  Is  an  he  gets  for  it? 

Mr.  KINO,    Mr.  Prssldont,  win  the  Senator  ylsld? 

Mr.  BAILEY.    I  ylold  to  th«  Senator  from  Utah. 

Mr,  KXMO,  Mas  ths  Sonator  any  sxpsotatlon  of  a  laffor 
ptrmission,  or  a  iMrmisslon  for  Incrsasinf  tho  production 
boyond  two  balos,  Ufidor  ths  prssont  poUoy  of  ths  A,  A,  A.7 
Uf  undofAtandmi  Is  that  ths  eontontkm  stllJ  If  mgdo  th*t 
thort  Is  too  iffgt  g  production  of  ggrlcuJtufgl  produoti, 
including  cotton;  md,  of  oouno,  with  tho  llmltgtlons  which 
gfc  bting  imposod  upon  ggrloulturgl  production,  obrlou«ly 
tho  production  will  grow  loss,  and,  thorofors,  ths  purchao- 
lAg  power  of  tho  farmer,  though  artlAcial  efforts  wlU  bo 
mads  to  increase  the  price,  must  neesisartly  be  lose.    If  wo 


make  these  loans  with  the  certatoty  that  the  production  of 
cotton  is  to  be  further  restricted,  bow  are  the  croppers,  the 
tenant  farmers,  to  repay  them? 

Mr.  BAILEY.  Mr.  President,  the  Senator  from  Utah  has 
presented  to  just  a  few  words  the  heart  of  the  gravest  prob- 
lem which  the  southern  people  have  confronted  stoce  the 
declaration  of  war  to  1861.  The  problem  he  has  presented 
Is,  after  aU,  making  due  aUowances  for  the  difference  be- 
tween the  tenant  system  to  the  South  at  the  potot  60  and 
the  tenant  system  to  the  West  at  the  potot  30,  Identical.  I 
think  I  shaU  have  served  some  purpose  here  today.  Mr. 
President,  if  I  caU  attention  to  the  fact  that  the  problem 
of  the  farmer  to  America  is  not  the  in'oblem  of  lending  him 
money.  Lending  money  is  about  the  poorest  way  I  know 
to  solve  any  problem,  and  twrrowlng  money  is  the  worst 
The  man  who  borrows  day  after  day  Is  doomed  to  bank- 
ruptcy and  to  nito. 

Mr.  KINO.  Mr.  President,  one  of  the-wlsost  men  we  have 
had  to  the  Senate  stoce  I  have  been  here  was  former  Sen- 
ator Johnson,  of  Minnesota,  a  farmer,  elected  by  the  Farmer- 
Labor  Party.  When  we  were  rushing  through  legislation  to 
toduce  the  farmers  to  borrow  more  money  and  go  further 
toto  debt,  he  stood  on  the  floor  upon  the  other  side  of  the 
aisle  and  begged  us  for  God's  sake  not  to  extend  further 
credit,  "Because,"  he  said,  "you  are  ruining  the  farmers, 
and  you  wiU  brtog  us  aU  to  destruction." 

Mr.  BAILEY.  I  think  the  mato  obstacle  to  recovery  to 
our  land  is  the  great  debt  that  stands  to  front  of  us  aU  the 
time.  I  estimated  it  here  about  a  year  ago  at  $200,000,- 
000,000,  on  the  basis  of  the  reports  of  the  Alexander  HamU- 
ton  Institute.  I  remember  that  the  Senator  from  Oklahoma 
asked  me  for  my  authority.  If  debt  brought  that  condition 
upon  us,  and  If  debt  stands  to  our  way,  how  to  the  name  of 
reason  is  more  debt  going  to  get  us  out  of  that  condition? 

There  is  a  Uttle  reason  to  the  idea  of  the  socialization  of 
debts.  Bankruptcy  does  that,  and  bank  receiverships  do 
that;  but  when  we  take  the  debt  and  pUe  it  upon  the  Gov- 
ernment and  the  taxpayers,  we  reach  the  potot  where  we 
talk  about  thirty-two  to  thirty-three  bilUons  of  pubUc  debt 
without  the  sUghtest  impression  of  what  it  means  to  us  or 
those  who  come  after  us,  and  who  have  some  right  to  a  fair 
inheritance  at  our  hands.  I  received  a  good  Inheritance, 
not  in  property  but  to  our  Government.  I  should  like  to 
have  my  children  receive  as  good  a  one  as  I  did  here  in  this 
land.  If  we  pile  debt  up  to  that  way,  how  do  we  argue  to 
ourselves  that  we  are  doing  anything  by  way  of  deUverance? 

Mr.  President.  I  do  not  profess  to  be  able  to  measure  up  to 
so  great  a  task.  I  do  profess  a  great  faith  that  once  we  lay 
our  hands  upon  the  reaUties,  and  drive  at  a  reasonably  cal- 
culated course  to  view  of  what  we  know  the  trouble  Is.  we 
can  make  progress.  This  idea  of  debt,  and  throwing  tubs 
to  the  whales,  is  merely  an  Idea  of  postponing  the  day  of 
reckoning.  The  idea  of  refusing  to  do  that  sort  of  thing, 
and  driving  at  the  problem  as  it  is,  is  at  least  having  the 
courage  to  face  the  reaUties  and  the  wiU  for  constructive 
measures. 

I  state  my  conception  of  the  matter:  If  we  can  find  some 
way  whereby  we  can  get  the  farm  income  of  America  above 
the  present  10  percent  and  to  the  direction  of  a  fair  ratio 
to  the  population,  we  shaU  not  have  to  lend  money  to 
farmers.  They  win  be  lendtog  money  to  the  Oovemment 
to  case  of  need;  and  we  sbaU  not  have  a  tenant  problem,  for 
they  win  be  buying  land. 

Mr.  President,  that  Is  about  all  I  hairo  to  mj  at  this  time, 
I  wish  to  oaU  eepoeial  attention  to  this  matter  of  the  dis- 
tribution of  the  pubtlo  money.  X  thiflfc  it  a  matter  of  the 
utmost  moment  and  of  the  graveet  cofMoro  to  those  Stgtos 
which  are  not  reeeltlflg  portloni  of  the  pubttg  money  in  the 
f  gtlo  of  their  population  to  the  toUl  popidgMon.  I  g«  not 
gekbiff  thgt  It  b#  dlftubutod  ggfordlnf  to  %Mm,  but  in  the 
ratio  9t  population, 

fo  far  gf  the  meioure  we  hare  before  ui  1«  eoneemod^  I 
thinfe  it  deee  not  offer  gorthlni  of  g  fubetantlgl  hope  to  the 
great  maee  of  tenant  tMvmt,  Under  it  ther  might  borrow 
from  the  Oovemmont  at  a  lower  rgU  of  intoreet  than  they 
now  pay;  they  would  have  a  longer  time  in  which  to  pay; 
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but  I  know,  and  I  think  every  man  In  this  Chamber  toots, 
that  a  farmer  who  is  allowed  to  produce  only  2  bales  ^of 
cotton  tax  free  will  never  pay  any  debts,  will  never  buy  afcy 
land:  and.  according  to  the  latest  statement,  there  ^re 
WO.OOO  of  them,  about  half  of  the  tenant  population  iln 
cotton  farming.  The  President  said  at  Warm  Springs  tjat 
he  calculated  the  number  at  700,000.  This  indicates  l^at 
one-third  of  the  farmer  population  of  the  South  is  hmited 
to  two  bales  of  cotton  a  year  tax  free.  „.  ^    ,    ,  A^. 

I  would  like  to  have  the  farmers  of  my  own  State  reel  taat 
we  are  moving  more  substantially,  more  reasonably,  not  in 
the  direction  of  going  into  debt,  but  toward  a  means  I  of 
enabling  the  farmers  to  pay  themselves  out  of  debt.  , 

Mr  President.  I  send  to  the  desk  the  editorial  from  the 
Asheville  Citizen  and  the  Uble  showing  relief  payments, 
to  which  I  have  referred,  which  I  ask  to  have  printed  in  ^e 

There  being  no  objection,  the  editorial  and  the  table  wtere 
ordered  to  be  printed  in  the  JIecoiu),  as  follows: 
(Prom  the  AaherUle  Citizen  1 

WBSB>  THZ  BIQ   MOIfXT   GOSB 

A  TOod  deal  Is  being  said  to  the  newspapers  about  the  f  act  ifaat 
apparently  in  most^  the  Southern  States  practically  all  of  Ithe 
rillef  costo  last  year  were  borne  by  the  Federal  Oovemment.     | 
HlS  .^umbTr  of  SUte.  from  a  third  to  upward  of  half  of  |the 
total  relief  costs  were  borne  by  the  States  and  communities.^^ 

On  Its  face  It  would  seem  to  be  a  bad  showing  which  Is  nntade 
bv  North  Carolina  and  some  other  Southern  States  in  comparl|oii. 

NotThowJw  on  the  other  hand,  that  of  the  total  ♦1.069.000^000 
snent  by  thT Federal  Oovemment  for  relief,  only  about  »200.000  000 
fhtf  spent  in  Alabama.  Arkansas,  Florida,  Georgia.  Kentucky.  Vpu- 
WaMTMlmlBslppl.  North  CaroUna.  Oklahoma.  South  Caroftna. 
TBiiiKSSfifi   Texas,  and  Virginia.  I 

New  York  State  alone  got  $152,346,330  of  Federal  fimds.         i 

Pennsylvania  received  $105,761,449  of  Federal  funds,   and  pll- 

'^New^ork  and  Pennsylvania  together  got  •50.000XX)0  mor4  of 
FMeral  funds  than  the  entire  South  received.  , 

nUnols.  with  $73,000,000;  California,  with  $48,000,000;  Mich- 
igan, with  $41,000,000:  New  Jersey,  with  $42,000,000;  and  Massaihu- 
■etta.  with  $40,000,000  of  Federal  funds,  got  as  much  as  th^  13 
Southern  States  named  above.  ^  ^  ,  _. 

One-half  of  all  the  Federal  fxinds  were  expended  last  ye 
•even  States.  Those  SUtes  were  New  York.  Pennsylvania.  "' 
California.  Mlchigwi.  New  Jersey,  and  Massachusetts. 

There  is  a  blg|^  question  In  this  relief  business  than  the 
tlon  of  the  percentage  of  the  total  relief  burden  which  la  bor 
or  within  the  States.  i 

That  bigger  question  Is  the  question  of  where  the  Federal  m^ney 

"Ttorth  Carolina,  with  8.170,000  people,  got  $184*3.486  of  Federal 
funds  last  year.  i 

New   York,  with  12.600,000  people,  got  $152^46.000  of  Federal 

funds.  i 

In  other  words,  although  N*w  York  has  lees  than  four  tlm^  as 
many  people  as  North  Carolina.  It  obtained  11  times  as  much  f-ed- 
eral  money  for  relief  in  1934.      ..     ^      ^  ^.        .  ^   ..I     ,. 

Here  Is  a  situation  which  calls  for  fax  more  thought  than  it 
has  been  accorded.  ' 

There  are  approximately  34.000.000  people  In  the  18  Sout^iem 
States  named  earlier  in  this  article.  i 

One  SUte,  New  York,  got  three-fourths  as  much  Federal  ^lief 
money  during  1934  as  did  13  Southern  States.  I 

What  boots  it  that  the  18  Southern  States  are  credited  Ivlth 
having  used  only  about  $25,000,000  of  their  own  money  for  rteUef. 
while  New  York  and  Its  various  subdivisions  are  credited  Jwith 
having  expended  $122,000,000  to  relief,  to  addition  to  the  $152£45,- 
000  that  Stote  got  from  Washington?  I 

The  vital  fact  is  the  fact  that  New  York,  with  12.600.000  people. 
Kot  75  cents  out  of  the  Federal  Treasury  for  this  one  purpoe^  for 
every  doUar  that  the   13   Southern  States,  with  their   34.000,000 

people,  got.  I 

New  York,  on  a  population  basis,  got  more  than  $13  per  e^ta 
from  Washington  for  Federal  relief.  i 

The  13  Southern  States,  on  a  per  capita  basis,  got  less  khan 
$6  per  capita  from  Washington  for  Federal  relief.  , 

In  other  words,  for  every  dollar  <rf  relief  money  that  the  Bbaih. 
la  getting  out  of  the  Federal  Trewniry,  New  York  Is  getting  pum 
than  $2.  J 

The  Citizen  has  said  repeatedly  that  when  It  came  to  grattblng 
dollars  from  the  public  till  at  Washington,  It  was  hopelea^  for 
any  Southern  State  to  think  that  It  could  do  an  expert  Job.'  We 
were  bound  to  find  ourselves  outdaased  and  to  get  the  imaU 
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Total  relief  expenditures  in  North  Carolina,  as  listed  by  the 
Belief   Administration,   were  $13,992,000.  ^i„„„.o   a. 

T^re  are  only  three  times  as  many  people  In  Pennsylvania  as 
in   North  "a^ollna.    but   the   reUef   burden   in   Pennsylvania    was 

'Vu^^^e^thfTe'^had  been  no  Federal  relief  wbat  wo^d  have  »>een 
the  situation  in  New  York,  in  Pennsylvania,  in  lUinois.  in  Mich- 
el?" lt"n?t°?oncSrv"birthat  in  North  Caroltoa,  at  least,  we  would 
have  somehow  managed  to  make  out-and  probably  to  have  done 
J^reaS^irgSdjBb  to  relieving  all  actual  distress  at  a  cost 
5f  nSTSS  h^,  and  more  likely  weU  under  half,  that  which  was 

'^^l  w^'^SeTal  reason  that  North  Carolina  last  year  got 
$13  803  000  Of  relief  money  from  Washington?  V^as  it  not  the 
fact   thaT  New   York   was   getting   $152,345,000   and   Pennsylvania 

•^W^'^w^d  our  share  of  this  money,  didn't  we?  But  did  we 
get  SuT  ^^?    Is  there  any  reason  to  think  that  this  could  ever 

'^sSSS'^S^r  urged  last  faU  that  Southern  States  set  an 
exSelo  the  Nation  by  refusing  to  take  any  ^lore  Federal  rellrf 
money  Suppose  that  aU  of  the  Southern  States  had  done  this, 
wher?  would^  be  today?  What  would  have  been  the  effects 
upJn   tl^   relief   problem    as    it   confronts   Washington    and    the 

^  M^°Boper  was  underrated  by  many  people  to  the  earlier  period 
of  the  present  administration,  but  more  and  more  he  has  emerged 
u  a  pretty  shrewd  old  boy  with  a  tremendous  fund  of  hard,  prac- 
tical common  sense.  Wasn't  the  advice  which  he  gave  last  faU 
pretty  shrewd  and  wholesome  advice? 
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But  that  la  not  all.     Apparently  it  cost  $274,403,000,  funds^ 

aU  sources,  to  take  care  at  the  relief  sltuatkm  to  New  York  last 
year.    Apparently  It  coat  $146,371,000  to  do  this  Job  to  Pei^iiyl- 


Notx  —Census  flgnres  furnished  by  Census  Bnraau,  estimate  as  of  July  1,  1933- 
Figures  relating  to  relief  (umiahed  by  Federal  EmergaDcy  Kelief  Administration. 
Figures  relating  to  revenue  obtained  from  chart  issued  by  Commissioner  Helvering- 

Mr.  BANKHEAD.  Mr.  President.  I  very  greatly  regret 
that  the  very  able  Senator  from  North  Carolina  sees  fit  to 
base  his  opposition  to  the  bill 

Mr.  BAILEY.  I  beg  the  Senator's  pardon;  I  am  not  op- 
posed to  the  bill.  I  was  making  some  observations  in  view 
of  the  bilL  I  am  not  trying  to  oppose  the  Senator's  bill.  I 
think  I  should  tell  the  truth  and  state  the  facts  as  they  are. 

Mr.  BANKHEAD.  There  is  a  phase  of  the  matter  which 
the  Senator  has  emphasized  from  time  to  time  and  again 
and  again  since  the  bill  has  been  before  us  which  I  think 
should  at  least  be  clarified.  I  refer  to  his  frequent  assertions 
which  would  leave  the  impression  upon  any  mind  that  the 
bill  is  f OT  the  relief  of  2-bale  cotton  farmers. 

Mr,  BAILEY.  I  beg  the  Senator's  pardon-  Will  he  allow 
me  to  interrupt  him  again? 

Mr.  BANKHEAD.    Certainly. 

Mr.  BAILEY.  I  was  endeavoring  to  argue  that  It  could 
not  possibly  relieve  them. 

Mr.  BANKHEAD.  Of  course,  it  ought  to  be  understood, 
from  repeated  statements  made  here,  that  this  is  a  national 
program;  and  the  suggestion  that  there  are  a  large  number 
of  cotton  farmers  who  produce  only  2  bales  of  cotton  as 
an  argument  and  a  reason  why  this  bill  cannot  afford  re- 
lief does  not  strike  me  as  possessing  any  sort  of  force  or 
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In  the  first  place,  the  600.000  2-bale  cotton  farmers  re- 
ferred to  are  cotton  farmers  who  have  not  heretofore  pro- 
duced more  than  that  quantity  of  cotton.  There  is  no  limi- 
tation under  the  allotment  plan  this  year  that  brings  about 
any  reduction  in  the  amount  of  cotton  allotted  to  a  farmer 
who  produces  less  than  2  bales  of  cotton  based  upon  his 
previous  average  productic«i. 

There  is  no  reason  why  there  should  be  a  misunderstand- 
ing as  to  that  phase  of  this  question.  There  is  a  large  num- 
ber, possibly  600.000 — though  I  think  that  figure  may  be 
large — who  in  the  past  have  not  produced  as  much  as  2 
bales  of  cotton.  The  allotment  program,  while  it  has  nothing 
to  do  with  the  pending  bill,  does  not  put  any  limitation  or 
restriction  or  reduction  upon  the  allotment  of  the  small 
farmer  producing  2  bales  or  less  according  to  their  pre- 
vious history.  It  simply  provides  that  they  shall  have  a 
htmdred-percent  exemption  based  on  their  previous  produc- 
tion during  the  base  period;  and  all  reductions  to  the  farm- 
ers are  applied  to  those  who  have  heretofore  produced  more 
than  2  bales  of  cotton. 

I  have  made  this  statement  because  I  did  not  want  any 
Senator  not  familiar  with  the  subject  to  consider  the  2-bale 
cotton  farmer  as  a  material  element  in  this  program  for 
two  reasons:  First,  that  group  constitutes  only  about  five 
or  six  hundred  thousand  out  of  about  3.000,000  farmers 
who  are  eligible  under  this  program  if  they  possess  the  other 
requirements  specified  in  the  bill.  In  the  next  place,  the 
farmer  referred  to  as  the  "  2-bale  farmer  ",  instead  of  being 
hurt,  has  been  benefited,  because  he  is  allowed  to  produce 
as  much  cotton  as  he  has  previously  produced,  while  reduc- 
tions have  been  enforced  on  the  larger  farmers,  and,  there- 
fore, the  2-bale  farmer  receives  more  money  for  the  2  bales 
than  he  received  before  the  same  amount  of  cotton.  We  all 
recognize  that  the  2-bale  cotton  farmer  is  not  depending 
upon  his  cotton  crop  as  his  sole  cash  asset. 

Mr.  BYRD.    Mr.  President,  will  the  Senator  yield? 

Mr.  BANKHEAD.  Let  me  finish  this  thought  and  then  I 
will  yield. 

A  very  large  number  of  that  group  of  fanners  are  engaged 
in  dair3ang.  in  trucking,  and  in  various  kinds  of  diversified 
farming,  producing  1  bale  or  2  bales  of  cotton  here  and 
there  purely  as  a  side  line  and  not  as  their  main  farming 
business. 

Now,  I  jrield  to  the  Senator  from  Virginia. 

Mr.  BYRD,  Mr.  President,  I  understood  the  Senator  from 
Alabama  to  say  that  3,000,000  farmers  were  eligible  under 
his  program. 

Mr.  BANKHEAD.  There  are  3.000,000  tenants.  I  did  not 
say  they  possessed  all  the  qualifications  necessary. 

Mr.  BYRD.  Does  the  Senator  contend  that  a  billion 
dollars  is  sufBcient  to  give  relief  to  3,000,000  farmers? 

Mr.  BANKHEAD.  I  think  the  able  Senator  from  Virginia 
well  understands  that  there  is  no  program  proposed  to  pro- 
vide a  farm  for  every  tenant  and  crop-farm  worker  in  the 
United  States. 

Mr.  BYRD.  But,  Mr.  President,  if  they  are  eUglble,  why 
should  not  all  have  an  equal  opportunity? 

Mr.  BANKHEAD.  Because  they  do  not  all  possess  the 
qualifications  required.  I  distinctly  stated  they  were  eligible 
if  they  possessed  the  other  qualifications.  There  is,  of  neces- 
sity, a  question  of  selectivity  involved  in  a  program  of  this 
sort.  They  must  be  men  of  good  moral  character,  and  of 
previous  experience. 

Mr.  BYRD.    Mr.  President,  will  the  Senator  yield  again? 

Mr.  BANKHEAD.     I  yield. 

Mr.  BYRD.  I  took  the  Senator's  own  statement  when 
he  said  that  3,000,000  farmers  were  eligible.  If  that  state- 
ment is  not  correct,  how  many  farmers,  in  the  opinion  of 
the  Senator,  are  eligible? 

Mr.  BANKHEAD.  I  am  unable  to  answer  that  question, 
because  it  requires  an  investigation  into  the  character  of 
the  farmers,  and  all  that. 

Mr.  BYRD.  Just  one  more  interruption  and  I  shall  not 
take  the  Senator's  time  further.  I  want  to  bring  clearly 
before  the  Senate  that  this  $1,000,000,000  appropriation  is 


simply  the  beginning  of  many  appropriations  which  must 
be  made  for  the  same  purpose. 

Mr.  BANKHEAD.  I  am  aware  of  the  attitude  of  the 
Senator  on  all  measures  sponsored  by  the  present  adminis- 
tration, or  given  its  support,  involving  progressive  and  reme- 
dial relief.    We  all  understand  that. 

Mr.  President,  it  has  been  asked  how  the  tenants  are  going 
to  pay  the  installments.  In  the  first  place,  we  hope  to  have 
a  lower  interest  rate,  and,  in  the  next  place,  a  very  small 
payment  on  the  principal  in  the  way  of  an  annual  amortiza- 
tion payment. 

It  is  the  judgment  of  many  who  have  Investigated  this 
question  that  the  rentals  now  being  paid  by  the  texumt 
farmers  would  substantially,  if  not  entirely,  meet  the  an- 
nual installments,  so  that,  instead  of  the  annual  rentals 
going  to  absentee  landlords,  these  workers,  by  applying  the 
amounts  they  are  pajring  upon  rentals  to  the  small  annual 
payments  upon  the  principal  of  their  obligations,  will  be  in 
position  as  well  to  meet  those  pasrments  as  they  now  are  to 
meet  the  rental  payments  required  of  them  year  after  year, 
and  by  that  method  of  financing,  Mr.  President,  paying  the 
amounts  they  have  heretofore  been  paying  as  rental,  and 
such  pajrments  constituting  substantially  the  annual  in- 
stallments upon  the  purchase  plan,  the  difference  in  the 
value  of  the  two  programs  is  easily  understood.  They  can 
make  the  pajrroents  upon  small  farms,  as  this  bill  specifies, 
with  practically  the  same  money  they  are  now  pasrlng  to 
the  landlord.  On  the  other  hand,  after  peying  it  to  the 
landlord  they  have  no  investment,  they  have  established  no 
equity,  they  have  no  security  of  tenure,  but  are  upon  notice 
all  the  time  that  at  the  end  of  the  year,  whether  they  have 
paid  the  rent  or  have  not  paid  it,  they  are  subject  to  be 
moved  on  to  some  other  community,  as  a  renter  upon  some 
other  farmer's  land. 

INCLtrSION  OF  HOPS  AS  A  BASIC  AGRICULTTntAL  COlOfODITT 

Mr.  McNARY.  Mr.  President,  on  last  Monday,  during  the 
call  of  the  calendar,  the  Senate  reached  Senate  bill  626,  to 
make  hops  a  basic  commodity  under  the  provisions  of  the 
Agricultural  Adjustment  Act.  The  Senator  from  Utah  [Mr. 
King]  objected  to  its  consideration  at  that  time.  I  insisted 
on  consideration,  and  that  courtesy  was  extended  to  me,  and 
the  bill  passed,  with  the  understanding — and  I  use  my  own 
language — that  if  the  objection  was  persisted  in,  I  would 
ask  that  the  bill  be  returned  to  the  calendar.  A  motion  was 
made  to  reconsider;  and  now,  conformably  with  my  agree- 
ment at  that  time,  I  ask  unanimous  consent  that  the  vote  by 
which  the  bill  was  passed  be  reconsidered  and  that  the  bill 
be  returned  to  the  calendar. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
reconsideration?  The  Chair  hears  none,  and  the  bill  Is 
returned  to  the  calendar. 

RKCBSS 

Mr.  McNARY.  Mr.  President,  may  I  inquire  of  the  Sena- 
tor from  Arkansas  if  he  desires  to  have  the  Senate  recess  or 
adjourn  over  until  Monday? 

Mr.  ROBINSON.  Mr.  Prerident,  many  Senators  have 
spoken  to  me  about  recessing  until  Monday.  Under  present 
conditions,  I  do  not  feel  Justified  in  making  a  motion  to 
that  effect.  I  should  like  very  much — and  I  think  Senators 
will  agree  that  it  is  alwajrs  my  policy — to  serve  their  con- 
venience in  matters  of  adjournment  or  recess;  but,  in  view 
of  the  slow  progress  which  has  been  made  during  the  past  2 
days.  I  feel  that  we  should  have  a  session  tomorrow. 

Mr.  McNARY.  Then,  may  we  not  at  this  time  have  a 
recess  until  12  tomorrow? 

Mr.  ROBINSON.  I  have  no  objection  to  that  course  if  it 
is  api)arent  that  the  pending  bill  cannot  be  disposed  of  today 
and  a  recess  taken  until  Monday. 

1  move  that  the  Senate  take  a  recess  until  12  o'clock  noon 
tomorrow. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  35  min- 
utes p.  m.)  the  Senate  took  a  recess  imtil  tomorrow,  Riday. 
AprU  19.  1935.  at  12  o'clock  meridian. 
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The  House  met  at  12  o'clock  noon. 

The  Chaplain,   Rev.   James   Shera   Montgomery,   D. 
offered  the  following  prayer: 

Almighty  God.  we  praise  Thee  for  the  visible  beginning  of 
our  eternal  redemption.  "  The  word  became  flesh  and  djelt 
among  us  and  we  beheld  His  glory,  the  glory  of  the  Jnly 
begotten  of  the  Father,  full  of  grace  and  truth.  We  rejblce 
that  the  forbidding  skies  have  opened  and  have  let  the  lace 
of  God  shine  through.  Bruised  by  the  world's  iniquity  ^d 
bearing  Its  sin  and  shame,  having  loved.  He  loved  to, the 
uttermost.  Be  still  and  know  that  I  am  God;  to  discdver 
how  far  we  have  drifted  from  the  right  course  and  howl  f ^ 
aflekl  we  have  gone  from  the  light,  warmth,  and  leading  of 
EOs  precepts  We  would  commune  with  our  own  hearts ;  i|aise 
us  up  into  newLass  of  Ufe.  and  may  we  weave  the  garmsnts 
of  our  characters  in  the  light  of  eternity.  Whisper  U>  us 
today  pity  and  bless  the  famished  crowds,  the  helpless  ^oor, 
the  concourse  with  its  teeming  hearts  and  the  crosses  of 
Jerusalem:  mereiful  Father,  may  they  an  look  up  to  Ihee. 
Restore  unto  them  the  romance  of  the  morning  stars.  In 
the  name  of  riim  whom  we  call  Lord  and  Master.    Am«ij 

The  Journal  tl  the  proceedings  of  yesterday  was  rcadiand 
approved.  

A  message  from  the  Senate,  by  Mr.  Home.  Its  enrolling 
clerk,  announced  that  the  Senate  has  passed  a  bill  ot  the 
following  title.  In  which  the  concurrence  of  the  House  i$  re- 
quested: ! 

8.  2597.  An  act  for  the  relief  of  Irene  de  Bruyn  Robblns. 

The  message  also  announced  that  the  Senate  disagrees  to 
the  report  of  the  committee  of  conference  on  the  di&a^ee- 
Ing  votes  of  the  two  Houses  on  the  amendments  of  theJBen- 
ate  to  the  bill  (H.  R.  8718)  entitled  "An  act  making  ai^pro- 
priations  for  the  Department  of  Agricultme  and  for  the 
Farm  Credit  Administration  for  the  fiscal  year  ending  June 
30.  1938.  and  for  other  purposes,"  1 

■Rie  message  also  announced  that  the  Senate  agrees  to  the 
am»nHm*>nt  of  the  Housc  to  the  amendment  of  the  Sena(te  to 
said  bQl  numbered  60.  j 

CHAU.XS  B.  VPSOM  j 

Mr.  ASHBROOK.  Mr.  Speaker,  I  ask  unanimous  cottent. 
by  authority  of  the  Chairman  of  the  Committee  on  MiBtary 
Affairs,  to  take  from  the  Speaker's  desk  H.  R.  3071,  f^  the 
relief  of  Charles  E.  Upson,  and  agree  to  the  Senate  aniend- 

ment.  J^ 

The  SPEAKER.    Is  there  objection  to  the  request  ojF  the 

gentleman  from  Ohio? 
TTiere  was  no  objection. 
The  Clerk  read  the  title  of  the  bilL 
The  Clerk  read  the  Senate  amendment,  as  follows 
Une  9.  after  the  word  "  organization  ".  ismxt  "  on  May  8.  f 918." 


•nie  CHAIRMAN, 
rise? 

Mr.  MONAGHAN 
Inquiry. 

TTie  CHAIRMAN. 

Mr.  MONAGHAN. 


April  18 

FoT  what  purpose  does  the  gentleman 
I  desire  to  propound  a  parliamentary 
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the  Senftte  amendment  was  agreed  to. 

SOCIAL-SXCTnOTT  KLL 

Mr,  DOUGHTON.  Mr.  Speaker.  I  move  that  the  l^ouse 
resolve  Itself  into  Committee  of  the  Whole  House  oiji  the 
state  of  the  Union  for  the  further  consideration  of  toe  bill 
(H.  R.  7280)  to  provide  for  the  general  welfare  by  establlfehing 
a  system  of  Federal  old-age  benefits,  and  by  enablln|r  the 
several  States  to  make  more  adequate  provision  for  J  aged 
persons,  dependent  and  crippled  children,  maternal  and 
child  welfare,  public  health,  and  the  administration  of i  their 
unemployment  compensation  laws;  to  establish  a  ^lal 
Security  Board:  to  raise  revenue:  and  for  other  purpo^s. 

The  motion  \*as  agreed  to.  . 

Accordingly  the  House  resolved  Itself  Into  Commltiee  of 
the  Whole  House  <m  the  state  of  the  Union  for  the  fi  rther 
eonaidBratlOQ  of  the  bill  H.  R.  7260.  with  Mr.  McRn^ou>s 
tn  the  chair. 

The  Clerk  read  the  title  of  the  bflL 

Mr.  MONAGHAN  rose. 


Itie  gentleman  will  state  It. 

^^    ^^^, Would  it  be  in  order,  following  the 

reading"of 'thTfirst  title  of  the  bill,  to  offer  an  amendment 
inserting  a  new  title  to  precede  tiUe  I  of  the  bill?  If  it  is 
in  order,  would  such  an  amendment  have  to  be  disposed  of 
before  amendments  to  title  I  are  offered? 

The  CHAIRMAN.    It  is  In  order,  and  it  would  be  dis- 
posed of  before  amendments  were  offered  to  title  I  of  the  bill. 
Mr.  COOPKR  of  Tennessee.    If  the  gentleman  will  yield, 
I  beUeve  we  can  agree,  the  amendment  offered  by  the  gen- 
tleman having  been  printed  in  the  Rbcord.  to  dispense  with 
the  reading  of  the  amendment.    Would  that  be  agreeable  to 
the  gentleman? 
Mr.  MONAGHAN.    That  would  be  agreeable  to  me, 
Mr.  SNELL.    Is  this  the  McGroarty  bill? 
Mr.  MONAGHAN.    It  Is  the  last  one, 
Mr.  SNELL.    "Rie  last  edition. 

Mr.  MOTT.  Mr.  Chairman,  I  object.  I  think  the  Mem- 
bers should  hear  the  proposition  read. 

The  CHAIRMAN.  Before  recognizing  anyone  to  offer  an 
amendment,  the  Chair  desires  to  make  a  statement.  The 
general  debate  on  the  bill  has  been  23  hotirs.  a  longer  general 
debate  than  the  Chair  has  ever  known  in  this  House.  The 
bill  has  been  ably  and  well  discussed.  It  is  the  purpose  of 
the  Chair  to  give  every  Member  who  has  a  bona  fide  amend- 
ment to  offer  an  opiwrtunity  to  do  so.  It  is  also  the  purpose 
of  the  Chair  to  recognize,  whenever  he  can  do  so.  Members 
who  have  bona  fide  amendments  rather  than  those  who  offer 
pro  forma  amendments:  in  other  words,  bona  fide  amend- 
ments wiU  have  the  preference.  It  is  likely  that  there  will  be 
many  Members  who  will  ask  for  recognition.  The  Chair 
wants  to  ask  the  Members  of  the  House  to  cooperate  with  the 
Chair  in  keeping  order  and  also  to  be  present. 

Mr.  CONNERY.    Mr.  Chairman,  a  parliamentary  inquiry. 
The  CHAIRMAN.    The  gentleman  will  state  it. 
Mr.  CONNERY,    When  will  it  be  in  order  for  me  to  offer 
the  Lundeen  bill  in  a  similar  manner  to  this? 

The  CHAIRMAN.  After  the  other  amendments  are  dis- 
posed of. 

Mr.  JENKINS  of  Ohio.  Mr.  Chairman,  I  propose  to  offer 
an  amendment  to  include  the  bUnd.  Thsit  amendment  will 
be  just  like  Utle  IV.  except  that  title  rv  deals  with  dependent 
children.  As  I  imderstand  it.  so  far  as  title  I  is  concerned, 
an  arrangement  has  been  made  whereby  the  McGroarty  bill 
will  be  introduced  before  tiUe  I.  Will  we  be  compelled  to 
introduce  amendments  such  as  I  propose  before  title  I  is  dis- 
posed of? 

The  CHAIRMAN.  Not  necessarily  so.  The  gentleman 
from  Montana  is  recognized. 

Mr.  MONAGHAN.    Mr.  Chairman.  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Mr.  MoNACHAK  offers  the  following  amendment:  On  page  1.  fol- 
lowing the  enacting  clause  at  the  blU,  Insert  the  foUowlng  as  a 
new  Utle: 

"TITLB    I 
"  DDTKinONS 

"Sicnow  1.  The  term  'transaction*  for  the  purposee  of  this 
act  shall  be  defined  so  as  to  Include  the  sale,  transfer,  barter, 
and  or  exchange  of  either  or  both  real  or  personal  property.  In- 
cluding any  right.  Interest,  easement,  or  privilege  of  commercial 
value  therein  or  related  thereto,  whether  actually  made  at  the 
time  or  only  then  agreed  to  be  made  and  whether  under  executed 
or  executory  contract  or  otherwise;  also  Including  all  charges  for 
Interest,  rent  commissions,  fees,  and  any  other  pecuniary  benefit 
of  any  kind  directly  or  indirectly  derived  from  or  for  any  loan, 
deposit,  rental,  lease,  pledge,  or  any  oth&e  mbb  or  forbearance  of 
money  or  property;  and  also  including  the  rendering  or  per- 
formance of  any  service  for  monetary  or  other  commercially  valu- 
able consideration,  whether  by  a  person  or  otherwise.  Including  all 
personal  service,  also  transportation  by  any  means,  and  telephone, 
telegraph,  radio,  amiisement.  recreation,  education,  art.  advertis- 
ing, any  public  utility,  any  water  rights,  and^or  any  and  aU  other 
service  of  any  and  every  kind  whatsoever,  but  excepting  and  ez- 
<dxidlng  therefrom  any  single  Isolated  transfer  of  property  at  fair 
value  less  than  $100  or  any  other  isolated  transaction  of  the  fair 
value  ot  $60  or  leas,  which  does  not  arise  or  occur  In  the  usiial 


coiirse  of  an  established  business,  trade,  or  profession,  and  exclud- 
ing any  loan,  deposit.  wlthdrawEd  from  depwaslt,  hypothecation,  or 
pledge  of  property  or  money. 

"  The  word  '  person '  shall  Include  any  corporation,  firm,  co- 
partnership,   or    association. 

"  The  term  '  transfer '  for  the  purposes  of  this  act  shall  be  de- 
fined to  mean  the  passing  of  property,  real  or  personal,  or  the  title 
ownership  or  beneficial  Interest  therein,  from  one  person  to  an- 
other, and  also  includes  the  rendition  of  service  in  connection 
with  the  transfer. 

"  A  purchase  obligation  is  not  a  loan  under  this  act. 

"  Barter  and  or  exchange  Is  defined  as  a  plurality  of  transac- 
tions to  the  extent  of  the  fair  value  of  the  property  and/or  service 
transferred  or  rendered  other  than  money. 

"  The  term  '  Income  '  for  the  pvirposes  of  this  act  shall  be  de- 
fined so  as  to  Include  the  gross  amount  of  any  and  all  money  or  Its 
equivalent  received  from  or  for  any  service  performed  or  from  or 
for  any  proceeds  or  profit  from  any  transaction.  Inheritance,  or  gift 
whatsoever. 

"  The  term  '  net  income  '  for  the  purposes  of  this  act  shall  be 
defined  so  as  to  Include  all  money  and/or  commercially  valuable 
benefit  or  Its  eqxiivalent  actually  received  by  the  annuitant,  after 
deducting  only  such  charges  and  expenses  as  are  directly  incident 
to  producing  such  net  inccHne. 

"  The  term  '  gainful  pursuit '  for  the  piu-poses  of  this  act  shall 
be  defined  so  as  to  Include  any  occupation,  profession,  business, 
calling,  or  vocation,  or  any  combination  thereof,  performed  for 
monetary  or  other  commercially  valuable  consideration,  remunera- 
tion, or  profit. 

"  The  term  '  annuity  '  and/or  *  annuities  '  for  the  purposes  of  this 
act  shall  be  defined  so  as  to  Include  the  various  sums  and  or 
amount  of  money  distributed  and  paid  pro  rata  and  otherwise  to 
the  various  persons  who  shall  become  and  be  the  beneficiaries 
under  this  act. 

"  The  term  '  executory  contract '  for  the  purposes  of  this  act 
shall  be  defined  so  as  to  Include  any  and  all  conditional  sale  agree- 
ments and  contracts,  and  all  other  agreements  and  contracts  the 
completion  of  which  is  or  may  be  delayed  to  some  time  subsequent 
to  the  time  of  making  thereof. 

"  The  term  *  gross  dollar  value '  for  the  purposes  of  this  act  shall 
be  defined  so  as  to  include  the  stun  representing  the  total  fair  value 
of  the  entire  property  or  service  transferred  or  proposed  to  be 
transferred,  without  deducting  any  amount  of  encumbrance  or 
offset  of  any  kind,  except  a  mortgage  encumbrance  of  record  upon 
real  property. 

"  TAXES  AND  COLLECTION  THERZOr 

"  Sec.  2.  (a)  There  is  hereby  levied  a  tax  of  2  percent  upon 
the  fair  gross  dollar  value  of  each  transaction  done  within  the 
United  States  and  Territories;  also,  in  addition  to  all  other  taxes, 
a  tax  equal  to  one-tenth  of  the  tax  levied  up>on  all  Incomes  under 
the  provisions  of  the  Revenue  Act  of  1934  or  any  amendment 
thereto;  also,  in  addition  to  all  other  taxes,  a  tax  of  2  percent  upon 
the  fair  dollar  value  of  all  transfers  of  property  by  devise,  bequest, 
or  other  testamentary  disposition  or  legal  descent  and  distribution 
of  property,  as  now  are  or  hereafter  may  be  taxable  under  the  laws 
of  the  United  States;  and  also,  in  addition  to  all  other  taxes, 
a  tax  of  2  percent  upon  the  fair  gross  dollar  value  of  every  gift  In 
excess  of  the  fair  value  of  $500:  Provided,  That  said  taxes  shall  not 
be  levied  upon  such  transactions  involving  the  Issuance,  sale,  or 
transfer  of  Federal,  State,  or  municipal  bonds  or  other  securities 
as  would  be  otherwise  exempt  from  Federal  taxation  iinder  existing 
law.  and  shall  not  be  levied  upon  any  transaction  done  by  the 
Federal  or  by  a  State  or  municipal  government,  which  woxild  be 
otherwise  exempt  from  Federal  taxation  under  existing  law. 

"(b)  Except  as  hereinafter  otherwise  provided,  all  tax  returns 
for  the  taxes  imposed  by  this  act  shall  be  made  by,  and  the  tax 
shall  be  paid  by,  the  grantor,  vendor,  lessor,  and/or  legal  repre- 
sentative thereof,  and  by  the  legal  entity  by  whom  the  service  is 
furnished,  for  each  and  every  transfer  of  property  and/or  rendition 
or  performance  of  service,  and  for  all  transactions  arising  under 
executory  contract  the  return  shall  be  made  and  the  tax  shall  be 
paid  as  of  the  date  such  executory  contract  is  entered  into,  re- 
gardless of  the  time  of  the  completion  thereof:  Provided,  That  In 
every  case  of  compensation  for  personal  service  other  than  for 
professional  service,  the  person  or  legal  entity  by  whom  such  pay- 
ment is  made  shall  deduct  the  amount  of  the  tax  and  withhold 
It  out  of  such  compensation  and  shall  make  the  return  and  the 
pa3rment  of  the  tax  for  such  cases  In  lieu  of  the  return  and  pay- 
ment by  the  person  who  performed  the  service. 

"(c)  All  taxes  Imposed  by  this  act  shall  be  deemed  levied  and 
shall  become  payable  upon  all  taxable  transactions  beginning  and 
occurring  on  and  after  30  days  after  this  act  takes  effect. 

"(d)  Every  return  of  taxes,  together  with  the  payment  of  the 
taxes,  as  required  by  this  act,  shall  be  made  to  the  collector  of 
Internal  revenue  of  the  United  States,  or  to  such  other  person  as 
may  be  designated  by  rules  and  regulations  Issued  under  this  act, 
for  the  district  from  which  such  return  is  made,  as  of  the  end 
of  each  calendar  month  during  which  such  taxes  become  fixed 
and  chargeable,  and  shall  be  delivered  and  paid  to  said  collector 
of  Internal  revenue  or  other  person  not  later  than  10  days  after 
the  expiration  of  the  calendar  month  for  which  such  retium  Is 
made. 

"(e)  The  Secretary  of  the  Treasury  shaU  enforce  the  payment  of 
the  taxes  required  by  this  act  to  be  paid,  and  shall  promptly  de- 
posit in  the  United  States  Treusxury  aU  funds  received  by  him 
through  or  from  the  collection  of  such  taxes,  all  as  reqiilred  by 


rules  and  regulations  to  be  Issued  and  promulgated  by  the  Secre- 
tary of  the  Treasury  of  the  United  States. 

"(f)  Within  the  limitations  of  sections  1  and  3  of  this  act  the 
Secretary  of  the  Treasury  shall  by  rules  and  regulations  prescribe 
what  shall  constitute  a  taxable  transaction  within  the  meaning 
of  this  act,  in  any  particular  case,  and  may  determine  and  prescribe 
the  number  of  transactions  to  be  taxed  in  the  course  of  the  pro- 
duction, distribution,  and  sale  of  any  article  or  commodity.  He 
shall  also  create  and  maintain  a  board  of  review  which  shall  have 
Jurisdiction  to  hear  and  determine  any  claim  arising  out  of  the 
administration  of  sections  1  and  2  of  this  act,  upon  the  part  of 
anyone  paying  or  liable  for  the  payment  of  any  of  the  taxes  im- 
posed herein.  Said  board  shall  consist  of  not  more  than  five  mem- 
bers who  shall  be  appointed  by  the  President,  by  and  with  the 
advice  and  consent  of  the  Senate,  and  who  shall  receive  a  salary 
to  be  fixed  by  the  President,  not  exceeding  $10,000  per  year.  The 
decisions  of  said  board  shall  be  subject  to  appeal  to  the  district 
court  of  the  United  States  of  the  district  where  the  claim  arises, 
in  the  manner  prescribed  by  law  for  appeals  in  income-tax  matters. 

"  In  making  the  rules  and  regulations  herein  provided  for  the 
Secretary  of  the  Treasury  shall  be  governed  by  the  following  basic 
rules,  which  are  hereby  declared  to  be  the  policy  of  the  United 
States  with  regard  to  the  levy  and  collection  of  said  taxes: 

"(1)  Where  the  transaction  Involves  the  physical  transfer  ot 
property,  or  the  ownership,  title,  or  beneficial  interest  therein,  the 
tax  shall  be  levied  upon  the  gross  dollar  value  of  the  property  so 
transferred;  except  that  in  the  transfer  of  real  property  under  a 
contract  of  purchase,  purchase-money  mortgage,  or  other  purchase 
obligation  the  tax  shall  be  levied  and  collected  upon  the  amounts 
paid  under  such  obligation  as  and  when  the  same  are  paid. 

"(2)  Where  the  transaction  consists  of  the  rendition  of  service 
only  in  connection  with  the  transfer  the  tax  shall  be  levied  and 
collected  upon  the  gross  dollar  value  of  the  service  rendered. 

"(3)  The  gross  dollar  value  in  either  case  shall  be  the  price  actu- 
ally charged  for  the  property  or  service,  unless  it  shall  appear  to 
the  Secretary  of  the  Treasury  that  such  price  is  obviously  incon- 
sistent with  the  fair  value  thereof.  In  which  case  the  Secretary  of 
the  Treasury  shall  determine  the  fair  value  and  levy  the  tax 
thereon  accordingly. 

"(4)  A  transaction  done  by  a  broker,  commission  merchant,  car- 
rier, bailee  for  hire,  or  warehouseman  In  the  ordinary  course  of  his 
business  as  such  in  connection  with  personal  property,  shall  be 
deemed  to  be  a  service  transaction. 

"(5)  Where  several  transactions  are  done  in  the  course  of  the 
production,  manufacture,  distribution,  and  sale  of  personal  prop- 
erty and/or  service  rendered  in  connection  therewith,  all  of  such 
transactions.  If  otherwise  taxable  hereunder,  shall  be  taxable 
whether  said  transactions  are  done  In  whole  or  In  part  by,  within, 
or  under  the  control  of  a  single  person,  firm,  corporation,  copart- 
nership, or  association,  or  whether  they  be  done  in  whole  or  In 
part  by  separate  persons,  firms,  corporations,  copartnerships,  or 
associations;  the  purpose  of  this  clause  being  to  prevent  avoidance 
by  larger  business  firms  and  combinations  of  payment  of  the  same 
tax  for  which  smaller  or  Independent  businesses  would  ordinarily 
be  liable  under  this  act. 

"(8)  Where  articles  are  manufactured  In  whole  or  In  part  by 
the  process  of  assembling  together  such  component  parts  thereof 
as  are  ordinarily  purchased  from  other  manxifacturers,  such,  for 
example,  as  automobiles,  machinery,  furniture,  etc.,  the  trans- 
action tax  herein  provided  shall  be  levied  upon  the  gross  dollar 
value  of  such  component  parts  regardless  of  whether  the  same 
were  made  by  the  manufacturer  of  the  assembled  or  completed 
article  or  whether  they  were  purchased  by  such  manufacturer 
from  another,  and  where  the  manufacturer  of  an  article  upon 
which  a  transaction  tax  is  payable  hereunder  is  the  producer  of 
the  raw  material  or  other  material  from  which  said  article  in 
whole  or  In  part  is  made,  then  the  transaction  tax  upon  such 
material,  if  the  same  has  not  been  paid  and  would  be  otherwise 
taxable  hereunder,  shall  be  pmld  by  such  manufacturer. 

"(7)  Every  person  engaged  in  the  sale  of  goods  at  retail  shall 
be  deemed  for  the  purposes  of  this  act  to  be  an  independent  oper- 
ator and  not  the  agent  or  employee  of  any  producer,  manufacturer, 
wholesaler,  or  distributor  of  such  goods. 

"A  SEPABATX  rUMO 

"  Sbc.  3.  There  Is  hereby  created  in  the  Treasury  Department  of 
the  United  States  a  fund  to  be  known  and  administered  as  the 
■  United  States  citizens'  retirement  annuity  fund.'  All  revenue 
derived  frcmi  the  taxes  levied  in  and  under  this  act  shall  be  de- 
posited by  the  Secretary  of  the  Treasury  In  this  United  States 
citizens'  retirement  annuity  fund,  and  shall  be  disbursed  only  for 
the  payments  of  the  sums  expressly  authorized  by  this  act  to  be 
paid  therefrom,  and  for  no  other  purposes. 

"  ONI.T  UNITED  STATES  CTTIzaNS  ABB  BLICIB1.B 

"  Sec.  4.  (a)  Every  citizen  of  the  United  States  60  yesrs  of  age 
and  ov«r,  or  who  shall  attain  the  age  of  60  years  after  the  passage 
of  this  act,  shall  be  entitled  to  receive,  upon  filing  application  and 
qxialifying  as  hereinafter  provided,  an  annuity  payable  monthly 
during  the  life  of  the  annuitant  in  a  sum  to  be  determined  aa 
hereinafter  provided  in  this  act. 

"(b)  The  right  of  any  person  to  receive  an  annuity  under  this 
act  shall  date  from  and  begin  on  the  date  of  proper  filing  of  an 
application  therefor,  when  and  if  such  application  Is  supported 
by  proper  and  sufficient  proofs  In  compliance  with  rules  and  regu- 
lations Issued  pursuant  to  the  provisions  of  this  act,  but  subject  to 
the  limitations  upon  time  and  manner  of  payment  as  hereinafter 
provided  by  this  act.    In  such  application  the  applicant  shaU  dl»- 
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clofie  the  nature  and  extent  of  any  annual  or  monthly  Inocane  U^en 
being  received  or  due  to  be  received  by  the  applicant.  „„_,,.t 

-it)   The  annuitant  shaU  not  engage  in  any  gainful  P"^^ 
"  d)   The  annuitant  shall   covenant  and  agree   to  expend   *Ml 
■hall  spend  all  of  each  months  annuity  during  the  current  ^j 

«?ar  month  in  which  It  la  received  by  "j%«^V''f^';rfi.  i^iS 
1  month  thereafter,  within  the  United  States  of  America  or  its 
Territorial  posaeaslona.  in  and  for  the  purchase  of  any  ""^ifef 
ind  o?  comSoditles.  and/or  a  home  or  an  equity  in  or  lease  oj  a 
Sme.  or  for  the  payment  of  any  Indebtedness  lawfuUyi^lng^^^^ 
any  such  purchase:  Provided,  however  Th».t  ""*  ."^"^i^  IrSS 
not  dUecUy  or  Indirectly  expend  a  total  of  =^oj«  ,^»^»°  ,3,0  Pf  Ir 
of  any  such  monthly  annuity  for  gifts  or  <^^^^'^^^°'^^^J^JJT^ 
•on    or    to    any    public    or    private    institutions,    associations,    or 

**^?)^°f*annulty  shall  not  be  payable  to  any  person  who  jll- 
rectly  or  Indirectly  receives  from  any  source  a  ^*  f?""^®^^'.  ^^ 
kind  or  nature  In  excess  of  the  amount  of  the  annuity  to  which  i  he 
would  be  otherwlae  entitled  under  this  act. 

"(f)  Any  person  otherwise  qualified  to  receive  an  annuity  h*e- 
under  and  who  at  anv  time  receives  any  net  Income  of  any  kjnd 
or  nature  not  arising  from  personal  services  of  such  person  s|nd 
which  In  total  amovint  is  less  than  $2,400  per  year,  shall  prompUy 
make  full  and  complete  disclosures  in  writing  under  oath,  as  te- 
nulred  by  rules  to  be  issued  under  this  act.  fully  disclosing  the 
amount  and  source  of  any  and  all  such  income,  and  thereupon  the 
pro  rata  monthly  amount  of  any  such  annual  Income  not  arising 
under  this  act  shall  be  pro  rated  over  the  year  and  shall  be  tte- 
ducted  monthly  from  the  monthly  annuity  payment  to  which  si^ch 
person  under  thU  act  would  otherwise  be  entitled,  and  the  re- 
mainder shall  be  the  annuity  of  such  annuitant  payable  unHer 
this  act:  Provided,  however.  That  all  of  the  income  of  any  si^ch 
annuiunt.  whether  arising  under  this  act  or  otherwise.  shaU  be 
expended  as  required  for  annuity  paid  xuider  the  provisions,  of 

this  act.  I 

"aominxstration  PEOvisioira  I 

•*  Sac.  6.  (a)  The  Administrator  of  Veterans*  Affairs  shall  create 
and  matnt*'"  boards  of  review,  within  the  several  Btatea.  as  I  he 
may  deem  necessary  to  carry  out  the  provisions  and  purpoa^of 
this  act,  and  he  shall  issue  and  pr<Hn\ilgate  and  enforce  pr<x>er 
and  suitable  rules  and  regulations  governing  the  manner  ind 
place  of  registration  by  applicants  for  the  annuities  provided  for 
under  this  act.  and  the  method  of  identification  of  and  regutra- 
tlon  by  such  annuitants,  also  to  require  and  secure  the  prqper 
■pending  of  the  annuity  money  by  the  annuitant  as  required;  by 
this  act.  and  adequate  and  sufficient  accounting  thereof,  and  s^ich 
other  rules  and  regulations  as  he  may  deem  necessary,  allJ  in 
accordance  with  the  intent  and  pxirpoees  of  this  act;  and  he  sliall 
cause  to  be  paid  at  regular  monthly  intervals,  to  each  peDson 
who  lawfully  qualifies  to  receive  annuities  under  this  act.  sUch 
amount  as  "shall  become  due  the  respective  annuitants  lawftiily 
qualifying  under  this  act.  I 

"(b)  Preiser  and  suitable  boc^ds  shall  be  established  by  [the 
Administrator  of  Veterans"  Affairs,  within  each  State  as  he  shall 
deem  necessary,  such  boards  as  have  exclusive  Jurisdiction  to  hear 
and  determine  all  Issues  arising  under  this  act.  subject  to  rules 
and  regulations  issued  and  promulgated  under  this  act.  concern- 
ing annuitants  residing  within  the  Jurisdiction  of  the  boefds. 
respectively,  but  subject  to  the  right  of  either  party  to  have  |the 
decision  of  any  such  board  reviewed  by  the  State  court  hating 
general  Jurisdiction  over  the  area  In  which  that  board  la  altuajted. 

"APPOmONMZNT  AND  DISTUBX7TIOM   OV  rUMIM  I 

"  8«c.  6.  From  and  out  of  the  proceeds  of  such  taxes  collected 
and  accumulated  under  the  provisions  of  this  act.  disposition  and 
disbursements  shall  be  made  in  the  following  manner  and  oijder. 
to  wit:  ' 

"(a)  All  proper  and  necessary  expense  of  administering  this  act 
■hall  first  be  paid  or  provided  for.  and  upon  a  monthly  basis 
whenever  practicable.  [ 

"(b)  A  reserve  fund  shall  at  all  times  be  maintained  sufficient 
to  protect  and  provide  proper  payment  of  any  and  all  annuities, 
the  payment  of  which  for  any  cause  Is  deferred  because  of  d^lay 
In  approval  of  application  for  the  annuity  or  otherwise.         1 

"(c)  All  other  money  available  in  any  month  or  period,  t^m 
or  out  of  said  tax  collections  or  any  undistributed  residue  theteof, 
as  hereinafter  referred  to.  shall  be  distributed  and  paid  monthly, 
pro  rata,  except  as  hereinafter  provided,  to  all  qualified  annu- 
itants who  are  of  record  on  the  last  day  of  the  calendar  month 
period  or  longer  first  period  as  hereinafter  specified,  during  which 
the  tax  collections  and  or  residue  are  accumulated  for  distribu- 
tion. In  such  amount  as  may  properly  be  paid  from  the  f\inds 
accumulated  during  t^at  period,  and  in  the  following  mailner, 
to  wit:  ^ 

••(d)  Plrst.  The  total  amount  available  for  distribution  shall  be 
divided  by  the  total  number  of  the  annuitants  entitled  to  ^are 
therein,  and  except  for  cases  where  deduction  is  to  be  mad^  as 
hereinafter  referred  to.  the  result  shall  be  the  pro  rata  annuity 
amount.  i 

"  Second.  The  proper  deductions  provided  for  by  sectlo^  4. 
paragraph  (f).  of  this  act  shall  then  be  made  from  the  pro  rata 
amiount  so  determined,  as  to  all  persons  who  have  any  IncomeTnot 
arising  under  this  act  as  annuity.  j 

"  Third.  The  amount  bo  determined  to  be  due  each  of  the 
anntiltants  shaU  then  be  paid  in  manner  and  by  method  as  follows. 
to  wit:  I 

"(e)  The  total  amount  of  the  deductions  made  as  provldea  in 
■action  4.  paracraph   (f).  of  this  act  shall  ooostttut*  a  r«idue 
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which  shall  be  carried  over  Into  the  next  following  month  ^d  be 
merged  Into  and  become  a  part  of  the  fund  available  for  th.it 
month  for  dlstrlbuUon  to  qualified  annuitants  as  provided  for  m 

this  act.  _».   .•   -J        i.x. 

"(f)  All  of  the  funds  accumulated  under  this  act  during  the 
period  extending  from  the  time  this  act  goes  Into  effect  and  to  tlie 
^d  of  the  first  full  calendar  month  after  this  act  takes  effect  and 
hereby  designated  as  the  '  first  period  '.  shall  be  promptly  paid  for 
and  as  of  the  Ist  day  of  the  fifth  full  calendar  month  after  thi* 
act  takes  effect,  to  such  annuitants  as  are  of  record  on  the  last  day 
of  such  '  first  period  '  and  as  hereinbefore  provided  for  in  section 
6.  paragraph  (c).  of  this  act. 

••(g)  All  of  the  funds  accumxilated  under  this  act  during  the 
second  full  calendar  month  after  this  act  takes  effect,  hereby  desig- 
nated the  '  second  period  '.  shall  be  promptly  paid  for  and  ai  of 
the  1st  day  of  the  sixth  full  calendar  month  after  this  act  takes 
effect  to  such  annuitants  as  are  of  recwd  on  the  last  day  of  such 
•  second  period  '  and  as  hereinbefore  provided  for  In  section  6.  para- 
graph (c),  of  this  act.  »,  „  w 

"(h)  Subsequent  monthly  payments  to  the  annuitants  shall  be 
made  by  this  same  method,  monthly,  as  follows: 

•'Accximulatlon  of  third  period  to  be  paid  on  1st  day  of  aeventn 

month.  _,  ,_..  J         M 

•'Accumulation  of  the  fourth  period  to  be  paid  on  Ist  day  ot 

eighth  month.  ........       _, 

•Accumulation  of  the  fifth  period  to  be  paid  on  the  1st  day  ot 
the  ninth  month,  and  so  forth.  And  continuing  so  long  as  any 
funds  are  available  therefor  under  this  act.  to  the  annuitants  Iden- 
tified monthly  in  accordance  with  section  6.  paragraph  (c),  of 
this  act. 

"  aXTI.XB  Ain>  aZGITLATTONS 

"  S»c.  7.  All  administrative  details  not  specifically  otherwise  pro- 
vided for  In  this  act  shall  be  governed  by  rules  and  regrilatlons 
Issued  and  promulgated  by  the  Administrator  of  Veterans'  Affairs. 

"APPROPaiATlON    FROM   THX   rtTND 

"  S«c.  8.  The  Secretary  of  the  Treasury,  upon  demand  by  the 
Administrator  of  Veterans'  Affairs,  is  hereby  authorized  and  di- 
rected to  pay  from  money  or  moneys  available  in  said  United  States 
citizens'  retirfiment  annuity  fund,  the  money  necessary  to  cover 
the  monthly  annuities  as  designated  by  said  Administrator  to  be 
paid  to  qualified  annuitants,  and  for  other  purposes,  in  a  total 
amount  as  elsewhere  provided  in  this  act,  but  in  any  event  not  to 
exceed  at  any  time  the  amount  on  deposit  Ln  said  fund;  and  there 
Is  hereby  authorized  to  be  appropriated  such  sum  or  sums  as  may 
be  necessary  to  establish  and  maintain  this  act,  subject  to  reim- 
bursement out  of  funds  collected  hereunder,  pursuant  to  the 
provisions  of  this  act. 

"ANNTTrrrBS   not    subject   to    GARNISHICKNT.    AND    SO   TORTH 

"  S«c.  9.  Any  annuity  granted  under  this  act.  and  the  money 
proceeds  thereof  due  or  in  the  hands  of  the  annuitant  shall  be 
wholly  exempt  from  attachment,  garnishment,  execution,  levy. 
and,'or  any  other  Judicial  process. 

"  DISQUAUFICATION8 

"  Sbc.  10.  No  annuity  shall  be  paid  under  this  act  to  any  person 
who  is  not  at  the  time  of  payment  domiciled  within  the  United 
States  or  Its  territorial   possessions. 

"  SUSPENSION  AND   rORFXITURR 

"  S»c.  11.  The  right  of  any  person  to  receive  an  smnuity  under 
this  act  may  be  s\jspended  and/or  forfeited  for  any  of  the  follow- 
ing causes: 

"(a)   For  engaging  In  any  gainful  pursuit. 

"(b)   For  violation  of  any  of  the  provisions  of  this  act. 

"(c)  For  unreasonable  and  unnecessary  maintenance  of  any 
able-bodied  person  in  idleness  and  or  for  unreasonable  and  vin- 
necessary  employment  of  a  person  or  persons  or  the  payment  to 
any  person  of  any  salary  or  wages  or  any  other  form  of  com- 
pensation in  disproportion  to  the  service  rendered. 

"(d)  For  willful  failure  or  refusal  to  obey  any  rule  or  regula- 
tion Issued  under  this  act. 

"(e)  For  willfxil  refusal  by  any  annuitant  to  pay  any  Just 
obligation. 

"  DZLAT    IN    PATMKNT ^RKMKDT 

"  Src.  12.  If  in  any  case  the  pajrment  of  an  armulty  to  any  per- 
son is  delayed  to  an  extent  which  causes  an  accumulation  of  2 
months  or  more  of  annuities,  then,  and  in  that  event,  the  ex- 
penditures by  the  annuiUnt  for  the  amount  of  any  such  accumu- 
lation shall  be  made  upon  the  basis  of  2  months  for  every  month 
of  such  acc\imulation. 

"  CXRTAIN   OITENSES  a  riLOWT PRNALTT 

"  Sec.  13.  It  shall  be  a  felony,  and  punishable  as  such,  for  any 
applicant  for  an  annuity,  or  for  any  annuitant,  or  any  person  re- 
quired by  this  act  to  make  any  return  for  the  payment  of  any  tax, 
to  make  any  false  statement,  or  to  knowingly  withhold  any  facta 
material  to  the  proper  administration  of  this  act,  with  intent  to 
defraud  the  United  States,  under  a  penalty  of  a  fine  of  not  more 
than  91,000  or  imprisonment  for  not  more  than  1  year,  or  both. 

•*  CONSTRUCTION    OF    THIS    ACT 

"  Ssc.  14.  If  any  provision  of  this  act,  ot  the  application  thereof 
to  any  person  or  circumstance,  is  held  invalid,  the  remainder  of 
the  act  or  the  application  of  such  provision  to  other  persons  or 
circumstances  shall  not   be  affected   thereby." 

Mr.  COOPEK  of  Tennessee  (interrupting  the  reading  of 
the  foregoing).    Mr.  Chairman,  I  renew  my  request   and 
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ask  unanimous  consent  that  the  further  reading  of  the  pro- 
posed amendment  be  dispensed  with,  and  that  it  be  printed 
in  the  Record. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  DOUGHTON.  Mr.  Chairman,  I  ask  unanimous  con- 
sent that  all  debate  ui>on  this  amendment  and  all  amend- 
ments thereto  be  concluded  in  30  minutes. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  MOTT.  I  object.  I  shall  not  object  to  making  it  an 
hour. 

The  CHAIRMAN.  The  gentleman  from  Montana  Is 
recognized  for  5  minutes. 

Mr.  MONAGHAN.  Mr.  Chairman.  I  shall  not  endeavor  to 
explain  in  the  brief  5  minutes  accorded  me  the  provisions  of 
such  a  comprehensive  measure  as  the  revised  McGroarty 
bill.  I  merely  wish  to  answer  at  the  outset  the  unjust  attack 
to  which  it  has  been  subjected  as  amended.  Ladies  and  gen- 
tlemen of  the  Committee,  you  will  rectOl  that  the  McOroarty 
bill  was  presented  as  one  of  Ihe  first  measures  during  this 
session  of  Congress  as  a  recovery  measure.  It  was  revised 
at  the  suggestion  of  friends  who  listened  to  the  testimony 
before  the  Committee  on  Ways  and  Means;  revised  to  meet 
technical  objections  made  by  that  distinguished  committee. 
No  effort  has  been  made  to  revise  the  amoxmt.  TTiere  has 
been  a  move  to  change  the  method  of  taxation  so  as  to 
include  income.  Inheritance,  and  gift  taxes,  to  increase  the 
amount  that  might  be  raised  by  the  bill.  The  most  misin- 
terpreted concession  that  has  been  made  is  the  one  made 
to  disarm  the  insistent  objections  and  criticisms  that  the  bill 
would  not  be  able  to  raise  the  amoimt  provided  as  the 
annuity. 

Two  years  of  untiring,  ceaseless  effort  upon  the  part  of 
the  great  President  of  our  Republic.  Franklin  D.  Roosevelt, 
and  the  membership  of  both  the  House  and  the  Senate  has 
been  engaged,  and  yet  we  face  the  tragic  situation  in  our 
Republic  where  11,000,000  men  are  still  unemployed.  The 
malady  affecting  our  Nation  is  maldistribution  of  wealth. 
Machine  production  from  endless-chain  belts  to  mighty 
steam  shovels,  occasioning  compulsory,  permanent  unem- 
plojrment,  is  the  landmark  of  that  uneven  distribution, 
where  the  few  have  much  too  much  and  the  many  have 
little  too  little.  Proper  and  effective  regulation  and  legis- 
lation would  concur  that  condition.  Jobs,  and  jobs  alone, 
can  accomplish  recovery.  Harking  back  to  that  great  in- 
augural address  that  was  delivered  on  the  Capitol  steps 
March  4,  1933,  which  I  believe  will  go  dovra  in  history  as 
one  of  the  greatest  speeches  of  any  statesman  in  our  Re- 
public, I  recall  to  your  minds  the  words  of  the  President, 
when  he  said: 

Our  greatest  primary  task  is  to  put  people  back  to  work. 

It  is  true  that  much  has  been  done  in  the  proper  direc- 
tion by  public  works,  by  the  N.  R.  A.,  and  by  other  methods 
that  have  been  employed  to  put  people  back  to  work,  but, 
by  and  large,  the  vast  army  of  the  unemployed  remains  with 
us  even  to  today.  Only  one  measure  has  been  enacted  to 
date  that  has  fundamentally  affected  the  situation  of  unem- 
plojrment  in  our  land  and  that  is  the  one  reported  and 
pushed  through  in  the  djring  hours  of  the  last  session  of 
Congress,  the  Railroad  Retirement  Act,  which  when  first 
put  into  operation  and  before  it  was  enjoined  by  court  order 
in  those  towns  where  railroading  is  the  principal  industry 
absolutely  abolished  unemployment  in  the  ranks  of  railroad 
men.  There  is  only  one  way  to  meet  the  ever-changing  ma- 
chine age  of  our  country.  TTiere  is  only  one  successful 
method  of  putting  them  back  on  the  pay  roll  of  industry  in 
our  Nation,  and  that  is  the  method  which  even  the  chiselers 
and  unpatriotic  leaders  of  industry  who  denounce  such  pro- 
gressive methods  as  this  cannot  dodge,  avoid,  or  escape,  and 
that  is  by  the  pensioning  of  those  noble  men  and  women 
who  pioneered  the  upbuilding  of  industry  and  commerce  to 
make  the  glory  of  our  Republic. 

What  shall  we  do  about  the  man  who  has  given  his  best  to 
society,  who  has  slaved  long  and  arduously  in  an  economic 
order  devoid  of  compensation  sufBcient  to  provide  for  old 
age.  who  faces  that  foul  blot  on  a  great  nation — ^that  soul- 


crushed,  heart-despairing  abode,  the  po<tfhou8e?  Tlie  eon- 
science  of  the  Nation  shouts  the  answer  with  clamorous 
voice:  an  adequate  national  old-age  pension;  not  one  that 
quibbles  over  age  or  amount;  not  one  that  Is  a  makeshift; 
but  one  so  sound  that  it  will  adequately  take  care  of  this 
great  problem.  The  welfare  of  the  State  and  legislation 
looking  to  the  advancement  of  the  individual  and  his  pro- 
tection should  be  the  endeavor  and  Ls  the  highest  ideal  of 
sound  government. 

Let  us  have  a  better  America  that  is  economically  free, 
with  every  man  enjoying  the  right  to  life,  to  liberty,  and 
the  pursuit  of  happiness — ^where  the  fires  of  greed  and 
avarice  are  extinguished  by  liberty-loving  and  public-minded 
officials.  The  hope  of  America,  the  hope  of  its  Constitution, 
the  hope  of  the  people  all  depend  upon  that  one  great  prin- 
ciple, the  principle  that  every  American  shall  have  the  right 
to  live  as  a  decent  American. 

Amend  this  bill  to  the  point  where  it  will  become  a  real 
bill;  substitute  a  new  bill  in  lieu  thereof.  Then  a  new 
America  will  be  built,  an  America  of  peace,  security,  and  an 
America  of  freedom  from  worry  In  old  a^^  and  unemploy- 
ment in  youth — an  America  with  a  new  Declaration  of  In- 
dependence as  glorious  and  as  great  as  that  which  freed  the 
Thirteen  Original  Colonies,  greater  because  we  will  have 
written  upon  the  statute  books  of  America  all  that  will 
insure  us  against  greedily  and  avariciously  plunging  into 
war  as  a  method  of  recovery,  one  that  will  prevent  crime  by 
making  life  free  from  financial  worry,  one  that  will  build  a 
glorious  republic  and  be  a  challenge  to  the  Old  World  to 
follow  America  to  economic  freedom  even  as  America  was 
followed  to  spiritual  liberty  and  political  freedom. 

Then  mines,  mills,  and  factories  will  reopen  at  full  force. 
Homes  will  be  remodeled,  materials  will  be  purchased. 
Farmers  can  sell  their  products.  Despondency  will  be  ban- 
ished with  the  poorhouse  in  Its  unholy  wake,  and  we  will 
march  forward  again,  a  free  people  econcunically  as  well  as 
spiritually,  to  the  time  of  the  Stars  and  Stripes  Forever, 
under  the  splendid  leadership  of  that  man  who  lives  for 
America  and  its  welfare  alone,  Franklin  D.  Roosevelt,  our 
fearless  and  peerless  President. 

If  we  enact  at  this  session  of  Congress  a  law  which  will 
take  a  sufficient  number  of  men  out  of  industry,  and  enact 
again  a  law  that  will  cut  down  drastically  the  hours  of 
labor,  those  two  measures,  and  those  two  alone,  will  fulfill 
the  desire  of  the  great  President  of  our  Republic  when  he 
said  that  the  greatest  primary  task  is  to  put  people  back  to 
work.     [Applause.] 

Mr.  O'CONNOR.  Mr.  Chairman,  when  the  rule  for  the 
consideration  of  the  social-security  bill  was  brought  before 
the  House,  there  was  a  great  deal  of  ridiculous  affirmation 
it  was  a  gag  rule.  We,  of  the  Rules  Cmmnittee.  who  reported 
it.  tried  to  show  that  it  Is  a  wide-open  rule,  and  that  no 
nile  could  be  more  open.  At  that  time  a  number  of  the 
supporters  of  the  so-called  "TDwnsend  xAan"  vaA  of  the 
"  Limdeen  bill "  took  the  fioor  and  in-otested  as  expert  par- 
liamentarians that  neither  of  those  bills  would  be  in  order 
under  the  reading  of  the  bill  in  the  committee  for  amend- 
ment. I  stated  then  that  I  hoped  the  Townsend  bill  would 
be  in  order  and  that  I  felt  personally  that  it  was  In  order. 
Today  we  find  that  the  alleged  "  Townsend  bill "  Is  In  cmler. 
We  have  had  a  lot  of  commotion  about  nothing,  therefore. 
What  was  said  then  has.  however,  gone  throughout  the  coun- 
try, and  principally  from  that  great  State  of  California 
some  of  us  have  been  lambasted  as  supporters  of  gag  rules, 
trying  to  stop  the  consideration  of  measures  in  this  House. 
Nothing  could  be  farther  from  the  truth,  and  every  Mem- 
ber of  this  House  knows  it.  We  could  easily  have  prevented 
the  consideration  of  the  Townsend  scheme  and  the  Lundeen 
bill,  if  we  felt  so  inclined,  but  I  for  one.  stood  against  any 
such  gag  from  the  very  beginning.  The  irate  people  of  Cali- 
fornia and  other  Townsend  provinces  may  never  believe  It, 
but  this  House  in  fairness  knows  it. 

Let  me  say  to  you  today  that  in  all  the  consideration  of  this 
bill  before  the  Ways  and  Means  Committee,  in  an  the  confer- 
ences between  the  Speaker  and  me,  in  all  the  discussions  be- 
fore the  Rules  Committee,  no  one  ever  even  suggested  that 
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either  the  Townsend  plan  or  the  Lundeen  bfll  was  not  1^ 
order  under  an  open  rule  such  as  we  brought  in.  It  wfijs 
never  intimated  that  those  Wlls  were  not  in  order.  So,  there- 
fore, there  was  no  attempt  directly  or  indirectly  to  prevei|t 
those  bills  from  being  in  order.  ,     „  ',..„. 

Mr.  Chairman,  that  the  country  may  know  the  truth  instefl(a 
of  the  falsehoods  peddled  to  this  great  army  of  misguided 
people,  that  the  country  may  understand  the  extent  of  the 
activity  of  the  champions  of  the  Townsend  plan  and  the 
Lundeen  bUl,  let  me  say  right  here  now  that  if  those  cm<»- 
ticmal  supporters  and  champions  ever  entertained  the  feajs 
they  expressed  on  the  floor  of  the  House  when  the  rule 
was  reported,  as  to  whether  either  of  these  plans  might  l^ 
in  order,  they  certainly  slept  on  their  rights  for  a  long  timfc. 
because  never  one  man  or  one  wMnan,  championing  eithfr 
plan  or  bill,  ever  took  the  precaution  to  see  w  request  that 
his  or  her  proposition  be  made  in  order,  although  they  ex- 
ivessed  great  fears  founded  on  their  astute  parliamentari^ 
knowledge  that  they  might  not  be  in  order.    If  those  bills 
might  not  be  in  order,  let  me  say  to  the  country  and  to  the|e 
poor,  decent,  distressed,  desperate,  but  deluded,  people  of  oifcr 
Nation  that  if  the  Townsend  plan  was  not  held  in  ord^r, 
I  was  prepared  to  do  my  utmost  to  make  it  in  order  so  th|it 
it  might  be  considered  in  this  great  assembly.    With  myself, 
that  was  the  attitude  of  your  great  Democratic  Speak^, 
through  all  this  consideration  of  the  method  by  which  t^e 
would  consider  this  bilL   Why.  Mr.  Chairman,  we  never  heard 
from  the  leaders  of  the  Townsend  plan;  we  never  heard 
from  the  leaders  of  the  Lundeen  bill,  asking  us  to  make 
their  bills  in  order,  although  those  leaders  said  the  Uils 
were  not  in  order.    Where  were  those  champions?    W^ 
they  diligent  in  their  great  "  battle  "  ? 
Bfr.  CONNERT.    Will  the  gentleman  yield? 
Mr.  O'CONNOR.    No;  not  now. 
The  social-security  bill  has  been  considered  for  23  houlv. 
The  debate  has  been  one  of  the  enlightening  chapters  in  tpe 
deliberations  of  this  great  House.    It  hu  been  conductjed 
on  a  high  plane.    We  are  now  at  the  period  where  we  read 
the  bilL 

Of  course,  I  have  heard  politics  being  played  in  reference 
to  the  bill  I  could  hear,  especially  on  the  other  side  of 
the  aisle,  politics  being  played.  I  could  see  politics 
played  especially  by  the  Republican  Members  from  C; 
fomia,  and  it  made  me  think  of  that  expression  of  thi 
last  President,  and  the  last  President  the  Republicans 
ever  have  [laughter! — ^I  thought  of  the  expression  he  coin^ 
which  made  such  an  appeal  at  the  time. 

The  CHAIRMAN.    The  time  of  the  gentleman  from  Njew 
York  [Mr.  OX?oinfoi]  has  expired. 

Mr.  OXX>NNOR.    Mr.  Chairman,  I  ask  unanimous 
sent  to  proceed  for  2  additional  minutes 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 
Mr.  CONNERY.    Will  the  gentleman  yield? 
Mr  O'CONNOR.    Yes:  I  yield. 
Mr.  CONNERY.    I  Just  want  to  say  to  the  gentleman  fr^ 
New  York,  for  whom  I  have  the  greatest  admiration  a(nd 
respect,  that  the  Lundeen  bill  was  passed  favorably  by 
Committee  on  Labor  and  reported  favorably  to  the 
and  the  next  day  I  drew  up  a  resolution  asking  the  R 
Committee  to  give  as  a  favorable  rule  In  the  House, 
we  received  no  rule. 

Mr.  OXX>NNOR.  The  gentleman  Is  talking  about  a  a  ib- 
Ject  matter  so  far  distant  from  what  I  have  been  ref err  ng 
that  there  Is  not  even  a  connection,  let  alone  germanen46& 
I  said  that  if  you.  Mr.  Cokhxkt,  worried  about  the 
plan  being  In  order  in  the  consideration  of  the  social 
bQl.  where  were  you?  What  effort  did  you  make  to  be 
it  was  in  order?  i 

Mr.  OOMMERY.    I  was  here. 

Mr.  OXX>NNOR.    But  the  gentleman  did  not  ask  to  h|ve 
the  Lundeen  bill  made  in  order.    Now,  that  is  the  fact     i 

Mr.  CONNERY.    We  had  it  all  drawn  up  to  be  in  or^er, 
however,  and  it  is  in  order  now 

Mr.  O'CONNOR.    The  gentleman  is  talking  about  a  seiia- 
rate  rule  for  the  consideration  of  the  Lundeen  bill  bj  its  sIL 
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Tlie  genUeman  interrupted  me,  a  good  Democrat,  when  I 
was  tolking  about  my  Republican  friends  on  the  other  side. 
[Laughter.] 

Mr.  CONNERY.  I  beg  the  gentleman's  pcu-don  for  that. 
I  would  not  stop  h<m  for  a  moment  on  that. 

Mr.  O'CONNOR.  The  last  Republican  President  for  all 
time  [Uughterl  coined  the  expression,  "Playing  politics  with 
human  misery."  I  saw  it  played  here  during  the  debate  on 
this  bill.  I  saw  it  played  especially  on  the  Republican  side 
of  the  aisle  and  by  the  RepubUcans  from  Califomiar— men. 
who  in  the  ordinary  conduct  in  this  body,  would  never  vote 
for  some  of  these  measures  we  are  now  advocating:  men  who 
would  never  think  of  bringing  before  this  House  any  social- 
security  bill.  When  did  the  Republicans  ever  think  of  old- 
age  pensions  during  all  the  years  they  were  in  power? 
Why.  they  always  fought  every  humanitarian  piece  of  legis- 
lation, from  the  Workmen's  Compensation  Act  down  to  old- 
age  pensions.  [Apirfause.]  We  Democrats  are  entitled  to 
credit  for  this  great  bill.  We  are  pioneers  in  behalf  of  our 
people  for  the  benefits  of  old-age  pensions. 

This  is  a  happy  hour  in  this  House  when,  under  Demo- 
cratic leadership,  an  opportunity  for  all  these  great  propo- 
sitions to  be  considered  is  presented  to  the  House. 

This  House  is  a  cross  section  of  the  entire  country,  repre- 
senting not  only  geographically,  but  mentally,  morally,  and 
emotionally  e^ery  current  of  thought  in  our  Nation.  With 
that  background,  we  cannot  be  wrong.  That  this  great  bill 
represents  the  spirit  of  America  will  be  evidenced  by  the 
fact  that  every  one  of  these  much  discussed  propositions, 
antagonistic  to  its  plans,  will  be  voted  down  by  at  least  8  to  1, 
and  the  bill  will  pass  with  not  more  than  a  score  of  the 
peoples'  Representatives  voting  against  it. 
[Here  the  gavel  fell.] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  renew  my  unani- 
mous-consent request  that  all  debate  on  this  amendment  and 
all  amendments  thereto  be  concluded  in  20  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

Mr.  LUNDEEN.  Reserving  the  right  to  object,  will  the 
gentleman  agree  to  a  roll  call  on  the  bill? 

Mr.  TREADWAY,  Reserving  the  right  to  object,  we  have 
reached  an  agreement,  or  at  least  I  understood  it  was  an 
agreement,  to  be  very  liberal  in  the  use  of  time  on  amend- 
ments. 

It  does  not  strike  me  as  quite  the  right  thing  to  do  for 
the  chairman  just  at  the  beginning  of  consideration  of  the 
bill,  under  the  5 -minute  rule,  to  endeavor  to  force  a  closure 
in  20  minutes.  Let  us  start  out  by  having  liberal  consid- 
eration of  the  amendments  offered.  I  think  this  would  be 
advisable. 

Mr.  DOUGHTON.  I  will  say  to  my  friend  from  Massa- 
chusetts that  we  have  had  23  hours  of  general  debate. 
Numerous  amendments  are  to  be  offered,  and  if  we  set  the 
precedoit  of  having  an  hour  or  two  of  debate  on  each 
amendment  we  shall  not  make  much  progress.  If  we  allow 
it  in  one  case  we  must  allow  it  in  tdl. 

Mr.  TREADWAY,  If  no  objection  is  raised  to  the  gen- 
tleman's request  that  debate  on  the  pending  amendment 
close  in  20  minutes  I  hope  it  will  not  be  construed  as  setting 
a  precedent  of  allowing  only  20  minutes  on  the  other  impor- 
tant amendments,  for  a  great  many  Members  want  the 
(Hiportunity  of  speaking  on  them. 

Mr.  DOUGHTON.  We  are  gotiig  to  be  reasonable.  Let 
us  see  how  the  Members  feel  about  it. 

Mr.  MOTT.  Mr.  Chairman,  reserving  the  right  to  object, 
may  I  offer  a  suggestion  to  the  gentleman  f rcun  North  Caro- 
lina? Instead  of  submitting  his  unanimous-consent  request 
now.  why  does  he  not  allow  debate  on  the  amendment  to 
nm  along  for  20  minutes  and  then  if  the  Members  think 
there  has  been  sufficient  discussion,  let  him  renew  his  unani- 
mous-consent request  that  debate  close  immediately  or  in  5 
minutes.  I  would  like  5  minutes  on  this  amendment,  but  it 
is  very  doubtful  if  I  can  obtain  it. 
Mr.  DOUGHTON.    Mr.  Chairman.  I  renew  my  request. 


The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

Mr.  FORD  of  California.  Mr.  Chairman,  I  move  to  strike 
out  the  last  two  words. 

Mr.  Chairman,  I  rise  in  support  of  the  McOroarty-Town- 
send  bill  for  the  reason  that  the  social-security  act  we  are  now 
considering  in  my  judgment  has  three  defects  in  the  old-age 
pension  phase  of  it.  Tlie  first  is  that  the  sum  to  be  allotted 
by  the  Federal  Treasury  to  the  States,  of  $15  per  person  per 
month,  is  too  low;  the  second  is  that  the  age  limit  we  have 
fixed  in  this  bill  is  too  high:  and  the  third  is  that  under  the 
provisions  of  the  bill  not  over  5,  6,  or  perhaps  10  States  at  the 
outside,  will  be  eligible  to  take  advantage  of  its  provisions 
because  of,  first,  financial,  and,  second,  constitutional  or 
other  legal  limitations  existing  in  the  various  States. 

Mr.  Chairman,  had  the  social-security  act,  or  an  act  of 
similar  character,  been  put  into  operation  or  attempted  to  be 
put  into  operation  along  in  1924  or  1925  when  the  country 
was  fairly  prosperous,  it  could  have  been  justified;  but  we  are 
bringing  this  bill  in  at  a  time  when  the  country  is  almost 
prostrate,  at  a  time  when  7,000,000,  8,000,000,  or  10,000,000 
elderly  people  are  without  means  of  subsistence.  We  are  in 
a  critical  period,  a  period  that  is  similar  to  a  man  stricken 
with  appendicitis.  You  cannot  cure  his  appendicitis  by 
prescribing  a  diet,  the  only  way  you  can  ciire  it  is  by  an 
operation.  We  have  got  to  take  a  drastic  step  here  and  see 
that  the  people  of  this  country  are  given  an  opportimity  to 
get  some  help  at  this  time. 

The  McGroarty  bill  will  do  that  now.  It  will  not  affect  the 
Treasury.  The  money  to  put  it  into  operation  will  be  col- 
lected over  the  country,  and  I  feel  in  my  soul  that  the  average 
person  would  be  willing  to  pay  the  2-percent  tax  necessary  to 
assure  the  millions  of  aged  people  being  taken  care  of  now. 

Mr.  Chairman,  I  withdraw  my  pro  forma  amendment. 

Mr.  MOTT.  Mr.  Chairman,  I  rise  in  support  of  the  motion 
of  the  gentleman  from  Montana. 

Mr.  Chairman,  in  discussion  of  this  matter  during  the 
course  of  the  23  hours'  debate  on  the  pending  economic- 
seciu-ity  bill  I  have  tried  to  avoid  anything  that  could  be  con- 
strued as  political  or  partisan.  I  think  I  have  succeeded  so 
far,  and  I  am  not  going  to  say  anything  political  now.  I 
cannot  refrain  from  observing  at  this  point,  however,  that 
I  do  not  agree  with  the  statement  just  made  by  the  gentle- 
man from  New  York  [Mr.  O'Conhor]  as  to  the  reason  why 
we  are  permitted  to  have  a  vote  on  this  amendment,  the  re- 
vised McGroarty  bill,  H.  R.  7154,  at  this  time.  I  believe,  if 
it  were  not  rather  certain  in  the  minds  of  the  majority  lead- 
ers that  the  amendment  would  be  defeated,  a  vote  would  not 
be  allowed  on  it  under  the  rule. 

I  am  entirely  satisfied — and  so,  I  believe,  is  everyone  here — 
that  if  the  McGroarty  amendment  had  any  chance  of  adop- 
tion today,  a  point  of  order  would  immediately  have  been 
made  against  it  on  the  majority  side  on  the  ground  that  it 
was  not  germane,  and  that  the  point  of  order  would  have  been 
sustained.  However,  I  do  not  intend  to  discuss  that  point 
now.    It  is  enough  that  we  are  at  least  to  vote  on  it. 

There  are  435  Members  of  the  House.  All  of  them  have 
had  an  opportunity  to  study  the  revised  McGroarty  bill, 
which  is  now  offered  as  a  substitute  for  title  I  of  the  eco- 
nomic-security bill;  most  of  them  have  had  opportunity  to 
talk  upon  it,  if  they  desired  to  do  so.  The  text  of  the  revised 
McGroarty  bill,  with  certain  highly  important  perfecting  and 
clarifying  amendments,  appears  printed  in  the  Record 
on  pages  5888-5890.  I  hope  every  Member  who  has  not 
already  done  so  will  read  it.  I  do  not  expect  everyone  to  be 
able  to  study  it  as  carefully  as  it  ought  to  be  studied,  but 
I  want  to  suggest  to  gentlemen  who  intend  to  oppose  it  that 
they  should  at  least  be  familiar  enough  with  it  to  oppose  it 
for  what  may  appear  to  them  to  be  valid  reasons. 

I  have  listened  carefully  to  everything  that  has  been  said 
on  this  proposal  in  the  general  debate,  and,  frankly,  I  have 
been  surprised  at  the  apparent  lack  of  information  in  regard 
to  it  that  has  been  displayed  by  many  of  the  able  gentlemen 
who  have  seen  fit  to  oppose  it.  With  the  exception  of  two 
or  three  of  the  gentlemen  who  have  spoken  in  opposition  to 


it,  the  only  argmnents  offered  a.gainst  the  McGroarty  pro- 
posal upon  the  floor  of  the  House  to  date  have  been  in  the 
nature  of  ridicule. 

Now,  you  cannot  ridicule  this  thing  out  of  existence,  nor 
can  you  laugh  it  out  of  existence,  even  though  you  might 
not  agree  with  it.  Some  20,000,000  people  in  this  country 
have  by  their  petitions  said  that  they  desire  enactment  of  a 
much  more  drastic  and  far-reaching  old-age-pension  law 
than  that  proposed  in  the  revised  McGroarty  bill,  and  I  say 
to  jrou  that  you  cannot  ridicule  out  of  existence  a  legislative 
proposal  supported  in  good  faith  by  20.000,000  Americans. 

What  is  the  revised  McGroarty  bill,  which  we  now  propose 
as  a  substitute  for  the  old-age-pension  provisions  of  the 
cuiministration  bill?  What  is  its  purpose  and  how  does  it 
propose  to  translate  that  purpose  into  statutory  law? 

The  fundamental  purpose  and  object  of  the  revised  Mc« 
Groarty  bill  is  to  provide  an  opportunity  for  every  person  in 
the  United  States  who  has  reached  the  age  limit  of  his  eco- 
nomic usefulness  to  retire  completely  from  competition  with 
those  who  have  not  yet  reached  that  age  and  to  live  the 
remainder  of  his  life  in  decency  and  ctxnfort  and  happiness. 
The  McGroarty  bill  proposes  that  this  great  blessing  of 
security  shall  be  extended  to  the  aged  of  our  Nation,  not  as 
charity  but  as  a  matter  of  right. 

So  far  then  as  the  purpose  of  the  bill  Is  concerned,  I  ven- 
ture to  say  that  no  one  can  very  logically  oppose  it,  because 
to  do  so  would  be  to  deny  what  is  universally  conceded  now 
to  be  not  merely  a  desirable  thing  but  a  demonstrated  neces- 
sity. The  only  question,  therefore,  which  I  think  can  be 
properly  raised  is  this:  Does  the  revised  McGroarty  bill  offer 
a  feasible,  a  sound,  and  a  practical  method  of  achieving  this 
admittedly  worthy  object?  Let  us  examine  it  with  this  ques- 
tion in  mind  and  see  whether  reason  and  experience,  when 
applied  to  the  provisions  of  the  bill,  will  not  answer  the 
question  for  us. 

The  bill  places  the  age  of  eligibility  for  a  pension  at  60 
years.  Why?  For  two  reasons:  First,  because  experience 
has  shown  that  in  modem  industry — and  in  that  term  I 
include  industry  and  business  of  every  kind — ^the  limit  of 
the  average  person's  real  economic  usefulness  is  reached, 
and  that  the  majority  of  peoide  above  that  age  have  not  been 
able  to  exist  in  modem  industry  in  competition  with  people 
who  have  not  reached  that  age.  The  second  reason  is  that 
9  people  out  of  10  above  the  age  of  60  years  do  not  have  an 
income  sufficient  to  support  themselves,  and  that  the  nmjor- 
ity  of  people  of  that  age  are  objects  of  charity  in  one  form 
or  another.  Ninety  percent  of  all  the  people  past  60  who  are 
holding  Jobs  at  the  present  time  are  holding  them  at  the 
expense  of  yoimger  people  who  are  better  fitted  to  do  the 
work,  and  they  are  thus  keeping  out  of  employment  millions 
of  people  who  are  still  within  the  age  which  qualifies  them 
to  do  the  work  required  by  modem  industry. 

Looking  at  the  problem,  therefore,  from  the  viewpoint  of 
economic  necessity  and  desirability  alone,  I  think  most  people 
will  agree  that  the  age  of  60  is  the  proper  age  of  eligibility 
under  any  comprehensive  P^ederal  old-age-pension  law.  From 
the  humanitarian  angle  also  an  age  limit  not  greater  than 
this  commends  itself  to  most  students  of  this  problem. 

Not  all  people  ova:  60  would  be  ellgiUe  imder  the  revised 
McGroarty  bill,  as  they  would  have  been  imder  the  original 
bill.  This  bill  provides  that  no  person  having  an  income  of 
more  than  $2,400  a  year  shall  be  eligible  In  any  event.  It  also 
provides  that  if  a  person  who  Is  otherwise  eligible  has  any 
independent  income  under  that  amount,  the  same  shall  be 
deducted  from  the  amount  of  the  pension  he  would  otherwise 
be  entitled  to  receive.  This  provision  of  the  revised  bill.  I 
think,  is  proper  and  equitable  both  from  the  economic  and 
hmnaiiltarian  viewpoint. 

No  one,  of  course,  is  obliged  to  accept  a  praysiou  under  this 
bilL  If  he  does  accept  It,  however,  he  must  agree  to  spend 
the  entire  amoimt  of  the  pension  every  month.  There  are 
two  reasons  for  this  provision.  The  fbrst  is  that  since  the 
pensioner  is  to  be  assured  of  an  adequate  annuity  monthly 
during  the  remainder  of  his  life,  there  is  no  economic  neces- 
sity for  his  having  to  save  it.  and  the  second  is  that  it  is 
economically  desirable  to  put  this  huge  pension  fund  Into 
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immediate  and  continuous  general  drculatton.  ^*  J^ 
compulsory  circulation  of  several  billions  of  dollars  a  yiax 
will  tend  to  increase  business,  to  create  new  Jo»».  and]  to 
otherwise  help  to  bring  about  a  recovery,  there  ^  ^"ijjf 
doubt.  This  is  an  important  feature  of  ^  ^^^f^  ^ 
and  it  is  enUUed  to  the  very  thorough  and  thoughtful  con- 
sideration of  the  Congress.  I 

The  McGroarty  bill  is  unique  among  the  many  o^^^'^f  J" 
pension  proposals  pending  here  in  that  it  provides  a  deflate 
method  for  raising  the  necessary  revenue  to  finance  the  pen- 
sions. It  does  not  depend  upon  borrowing  to  finance  it.  as 
does  so  much  of  the  so-called  "  recovery  and  reform  legis- 
lation "  enacted  by  Congress  during  the  present  adminisja- 
tion.  Neither  does  it  depend  for  its  financing  upon  taljng 
out  of  the  Treasury  a  part  of  the  money  raised  for  gen^l 
governmental  purposes.  Finally,  it  does  not  propose  to  |ln- 
crease  existing  rates  on  any  of  the  taxes  which  are  Aow 
employed  by  the  Ptederal  Government  for  revenue-rai^ng 
piirpoees.  The  biU  proposes  an  entirely  new  kind  of 
which  is  to  be  used  exchisively  for  the  financing  of  the 
■loos  to  be  paid  under  it  and  for  no  other  purpose. 

The  revised  McGroarty  bill  provides  for  the  raising  of 
revenue  necessary  to  create  the  fund  wherewith  to  pay  the 
pensions  by  the  levy  of  a  3-percent  tax  upon  trans- 
actions. Under  the  original  bill  both  the  character  of  the 
transactions  which  could  be  Uxed.  as  weU  as  the  numbet  of 
taxable  transacUons.  was  unlimited.  Under  the  revlsedlbill 
taxable  transacUons  are  carefully  limited  by  very  st^t 
definition.  i 

There  are  two  reasons  for  this  change  in  the  revised  bill. 
The  first  is  that  it  was  felt  that  a  tax  upon  aJl  transactibns. 
imlimited  either  as  to  scope  or  number,  might  lead  to  <ion- 
siderable  confusion  and  that  it  might  also  impose  uponiln- 
dustry  a  tax  burden  greater  than  was  necessary  to  proWde 
an  adequate  pension.  This,  in  my  opinion,  is  the  most  lim- 
portant  change  in  the  revised  bill,  and  it  was  a  frank  fon- 
cefislon  to  thoee  who  beUeved  in  the  fundamental  principle 
of  the  plan  Involved  in  the  bUl,  but  who  could  not  see  tjheir 
way  clear  to  support  the  proposal  to  place  a  tax  upont  the 
gross  dollar  value  of  every  conceivable  sort  of  transadtion 
Involved  in  our  very  complicated  Industrial  and  financial 
system.  It  is  not  believed  it  will  be  necessary  to  go  that  far 
in  order  to  raise  the  required  revenue. 

The  second  reason  why  it  was  thought  necessary  to  put 
some  limitation  upon  the  character  aiKi  number  of  taidable 
transactions  was  that  without  such  limitation  the  small  inde- 
pendent operator  would  be  put  to  a  disadvantage,  becaus^  the 
large  operator  would  be  able  to  eliminate  certain  ta^ble 
transactions   which   the   independent    operator    could!  not 
eliminate.    Under  the  bill  as  now  drafted  the  tax  aliects 
everyone  sdlke  and  In  equitable  and  exact  proportion  td  the 
business  he  transacts.    This  is  true  whether  the  transaction 
be  done  by  the  independent  comer  grocer  or  whether  H  be 
done  by  the  biggest  chain  store  in  the  country.    For  exai^ple, 
Tinder  the  revised  bill  an  automobile  such  as  that  mantlfac- 
tured  by  Henry  Pord.  who  makes  all  the  parts  which  goj  into 
his  product,  would  be  subject  to  exactly  the  same  number  of 
taxable  transactions  as  an  automobile  assembled  by  a  ram- 
pany  which  buys  most  of  its  pcuts  fr<mi  other  manufacturers. 
Under  the  revised  bill,  an  article  of  merchandise  purcliased 
at  the  neighborhood  drug  store  is  subject  to  exactly  the  iame 
tax  and  the  same  number  of  taxable  tnmsactions  as  a  similar 
article  purchased  over  the  counter  of  the  great  chain 
store,  which  is  merely  the  retail  branch  of  the 
which  manufactures,  distributes,  and  sells  that  article. 
This  part  of  the  revised  bill,  namely,  the  limitation  by 
nltlon  as  to  the  character  and  number  of  taxable  transac- 
tions, and  the  provision  for  the  equitable  distribution  of |  that 
tax  burden  upon  everyone,  large  and  small  alike,  is.  as  I 'have 
said,  perhaps  the  most  important  change  in  the  bill  aside,  of 
course,  from  the  elimination  of  the  original  bill's  compillsory 
requirement  of  a  $200  a  month  pension:  and  with  these 
flanges  it  seems  to  me  that  all  of  the  really  valid  objedtions 
to  the  original  bin  have  been  removed.    When  the  gentleman 
from  California  [Mr.  Buck]  and  the  gentleman  tram  j Wis- 
consin [Mr.  BoiLiAn]  criticiaed  the  bill »  few  days  ago  o|i  the 
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floor  upon  the  ground  that  a  transaction  tax  would  give  an 
unfair  advantage  to  the  large  operator.  I  am  sure  they  were 
not  aware  of  amendments  5  and  6  to  section  2  (f)  of  the  bill 
as  it  appears  printed  in  the  Record  this  morning.  It  is  this 
revised  and  amended  text  of  H.  R.  7154.  of  course,  and  not 
the  printed  draft  of  H.  R.  7154.  as  introduced,  which  has  been 
offered  today  as  a  substitute  for  title  I  of  the  admmistration  s 
economic -securities  bill. 

To  the  printed  draft  of  H.  R.  7154  I  think  the  objections 
of  these  able  gentlemen  were  vaUd  and  to  the  point,  but  it 
is  my  opinion  that  the  amendments  I  have  referred  to  have 
met  these  objecUons  and  that  no  question  can  now  be  prop- 
erly raised  as  to  the  complete  and  equitable  distribution  of 
the  tax  burden  imposed  by  this  bill. 

Some  question  has  been  raised  as  to  the  amount  of  revenue 
which  a  2-percent  transaction  tax.  such  as  is  contemplated 
under  the  revised  bill,  would  provide.    It  has  been  contended 
that  we  do  not  know  Just  how  much   that  revenue   wiU 
amount  to.  and  that  therefore  we  cannot  calculate  what  the 
amount  of  the  pension  wiU  be.    I  am  perfectly  willing  to 
admit  that,  but  I  do  not  admit  that  that  is  a  valid  objec- 
tion to  the  bill.    No  one  can  teU  in  advance  of  the  actual 
levy  and  coUection  of  an  entirely  new  kind  of  tox  Just  how 
much  that  tax  wiU  raise.    Before  the  first  Federal  income- 
tax  bill  was  passed  it  was  admittedly  impossible  to  estimate 
accurately  the  revenue  to  be  expected  from  it.     This  has 
been  true  of  every  new  tax  biU.    It  was  largely  for  that  very 
reason  that  the  revised  McGroarty  bill,  unlike  the  original 
bill,  does  not  undertake  to  prescribe  the  amount  for  the 
monthly  pension.    The  bill  simply  provides  that  out  of  the 
revenue  raised  by  the  2-percent  tax  on  transactions,  togetiier 
with  the  other  minor  taxes  provided  in  the  bill,  the  pensions 
shall  be  paid,  pro  rata  monthly,  to  those  eligible  to  receive 
them  under  the  bill.    I  do  not  contend  that  the  bill  is  per- 
fectly drawn  in  this  respect.    My  own  preference  would  have 
been  to  specify  such  a  pension  for  the  first  year  as  could 
have  been  ascertained  with  certainty  from  the  expert  testi- 
mony given  on  this  point  by  Dr.  Doane  before  the  Ways  and 
Means  Committee — page  1120  of  the  hearings.    However,  I 
did  not  draft  the  bill,  and  I  certainly  do  not  expect  this  or 
any  other  great  piece  of  controversial  legislation  to  conform 
to  every  idea  that  I  may  personally  have  on  the  subject- 

And  now  in  this  connection  I  want  to  make  an  important 
observation.    It  is  this:  There  has  been  entirely  too  much 
controversy  as  to  the  probable  amount  of  the  pension  to  be 
paid  under  this  bill.    The  amount  of  the  pension  to  be  paid 
during  the  first  year  or  two  of  the  operation  of  this  law.  If 
the  revised  McGroarty  bill  becomes  law.  is  not.  in  my  opin- 
ion, very  important  at  this  time.    I  know  that  many  at  first 
will  differ  with  me  in  this,  but  further  consideration.  I  am 
sure,  will  persuade  those  very  people  to  concur  in  this  opin- 
ion.   The  Important  thing  is  not  to  get  a  law  which  will  im- 
mediately pay  a  fixed  pension  large  enough  to  satisfy  every- 
body.   Great  legislation  such  as  this  is  not  made  that  way. 
The  important  thing  here  and  now  is  to  get  the  fundamental 
principle  of  this  bill  enacted  into  law  and  to  set  up  the  tax 
machinery  to  finance  it.    That  fundamental  principle,  as  I 
have  so  often  repeated.  Is  to  provide  a  pension  for  eveiTone 
who  has  reached  the  age  where  he  ought  to  retire  in  an 
amount  sufBcient  to  enable  him  to  retire  in  complete  com- 
fort and  in  peace  of  mind,  so  that  he  may  be  freed  entirely 
from  the  necessity  of  competition,  and  so  that  he  may  jafely 
turn  over  the  job  he  now  holds  to  a  younger  man  who  is  out 
of  a  Job  and  who  is  being  kept  out  of  that  Job  largely  because 
it  is  necessary  for  the  old  worker  to  hold  on  to  it  as  long 
as  he  can  in  order  to  live. 

This,  and  not  the  precise  amount  of  the  pension,  is  the 
fundamental  principle,  the  dominant  idea,  behind  this  pro- 
posed legislation.  And  when  we  have  enacted  that  proposal 
into  statutory  law,  we  will  have  accomplished  two  great 
things  which  have  never  yet  been  accomiriished  in  the  whole 
history  of  the  world.  We  will  have  changed  the  period  of 
old  age  from  a  period  of  fear  and  want  and  despair  into  that 
period  of  happiness  and  blessedness  which  the  Creator  surely 
meant  it  to  be.  That  is  what  this  bill  will  do  from  the  hu- 
manitarian angle  of  It.    Upon  its  econ<»nic  side  It  will  tain 
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the  greatest  step  toward  the  solution  of  our  unemidosrment 
problem  that  has  ever  been  taken,  because  it  will  imme- 
diately and  automatically  release  millions  of  Jobs  to  the 
young  people  of  our  Nation  who  now,  through  no  fault  of 
their  own,  find  themselves  without  work  while  they  are  still 
living  in  the  period  of  their  greatest  economic  usefulness. 

Therefore,  I  want  to  say  again  that  whether  the  revised 
McGroarty  bill  will  furnish  an  immediate  pension  as  large 
as  some  have  claimed  or  hoped  for  is  not  at  all  the  impor- 
tant thing  at  this  particular  time.  The  important  thing  is 
that  this  pension,  which  will  at  least  be  an  adequate  one, 
will  actually  enable  the  old  people  of  our  country  to  cease 
competition  and  to  retire.  And  this  great  purpose,  having 
once  been  actually  translated  into  law,  that  law  can  be 
amended  at  any  subsequent  session  of  the  Congress  so  as  to 
fix  the  pension  at  whatever  figure  experience  and  good  Judg- 
ment may  then  show  that  the  tax  proposed  in  this  bill  can 
properly  and  safely  sustain. 

I  come  now  to  the  question  of  the  tax  itself,  and  although 
this  is  the  most  controversial  feature  of  the  bill  it  is  my 
intention  to  discuss  it  only  briefly.  It  has  already  been 
thoroughly  discussed  and  everyone.  I  believe,  knows  what 
it  is. 

The  objection  advanced  against  the  transaction  tax  Is 
that  it  is  a  multiple  sales  tax  and  that  a  sales  tax  is  wrong 
in  principle  because  it  does  not  assess  the  taxpayer  in  ac- 
cordance with  his  ability  to  pay. 

I  answer  that  objection  first,  by  admitting  that  for  pur- 
poses of  general  revenue  for  ordinary  governmental  purposes 
the  sales  tax  is  not  an  equitable  tax.  because  imder  it  the 
poor  man  is  more  heavily  burdened  than  the  rich  man.  This 
Is  because  the  poor  man  must  spend  everything  he  makes 
in  order  to  live  while  the  rich  man  needs  to  spend  only  a 
portion  of  his  income  for  that  purpose.  But  I  contend  that 
this  objection  is  valid  only  when  the  sales  tax  is  used  for  the 
general  revenue -raising  purposes.  When  it  is  used  for  a 
specific  and  exclusve  purpose,  for  the  purpose  of  financing  a 
necessary  and  indispensable  activity  outside  of  the  usual  and 
ordinary  functions  of  government,  then  this  objection  largely 
disappears,  because  then  the  tax  is  used  for  the  direct  and 
special  benefit  of  those  who  pay  it. 

There  are  many  examples  of  the  truth  of  the  statement 
I  have  Just  made.  I  will  cite  you  only  one;  that  of  the  gaso- 
line tax,  which  Is  purely  and  simply  a  sales  tax.  The  sales 
tax  on  gasoline  in  most  States  amounts  to  a  tax  of  from 
20  percent  to  25  percent  of  the  retail  price  of  the  gasoline. 
No  one  would  tolerate  such  a  tax  for  general  governmental 
purposes.  But  the  gasoline  tax  is  paid  by  motorists,  for 
whose  benefit  the  roads  are  built,  and  It  is  used  exclusively 
for  road  building.  Without  the  gasoline-sales  tax  the 
motorist  knows  his  automobile  would  be  useless  to  him. 
Therefore  he  willingly  pays  the  tax,  which  is  several  times 
as  high  as  the  tax  contemplated  in  the  revised  McGroarty 
bill,  because  he  derives  the  entire  benefit  of  the  tax  he  pasrs. 
I  venture  to  say  that  the  most  outspoken  opponent  of  the 
general  sales  tax — and  I,  myself,  happen  to  be  one  of  them — 
would  not  for  a  moment  consider  doing  away  with  the  gaso- 
line sales  tax,  or  even  reducing  it  in  any  considerable  amoimt. 

The  same  reason  that  makes  the  gasoline-sales  tax  desir- 
able and  necessary  for  the  special  and  exclusive  purpose  of 
road  building  makes  such  a  tax  as  the  transaction  tax  desir- 
able and  necessary  for  the  financing  of  this  new  and  special 
and  necessary  governmental  activity,  which  Is  for  the  direct 
and  special  benefit  of  those  who  pay  the  tax.  and  without 
which  tax  the  benefit  cannot  be  given. 

The  objection  to  the  tax  feature  of  this  bill  Is  a  ftmda- 
mental  objection,  of  course,  but  I  think  a  complete  answer 
can  be  given  to  that  objection  by  asking  this  question:  Is  the 
boiefit  to  be  derived  by  the  taxpayer  from  this  bill  great 
enough  and  necessary  enough  to  warrant  the  tax  burden 
which  It  must  necessarily  impose  upon  the  taxpayer?  If  It 
Is,  then  the  objection  fails,  no  matter  what  the  objector  may 
think  of  this  particular  tax,  because  without  some  special 
tax  of  this  kind  It  would  be  Impossible  to  raise  enough  reve- 
nue to  finance  any  comprehensive  adequate  Federal  old-age 
pension.    To  finance  it  by  raising  the  rates  on  existing  taxes 


would  more  than  double  those  rates,  because  the  fln^nring 
of  adequate  pensions  will  require  as  much  money  anrniAiiy  as 
the  entire  present  Federal  tax  revenue. 

Therefore  if  it  be  once  conceded  that  we  should  have  an 
adequate  Federal  old-age  pension  system,  and  nearly  every- 
one now«does  concede  that,  then  we  must  provide  for  its 
financing;  and  to  do  that  we  must  of  necessity  employ  a  tax 
which  is  capable  of  raising  the  necessary  revenue.  Since  no 
other  tax  entirely  capable  of  doing  this  has  as  yet  been  pro- 
posed, or  appears  likely  to  be  proposed,  it  follows  as  a  matter 
of  ordinary  logic  that  this  is  the  tax  which  should  be 
employed. 

And  who  pasrs  the  tax  under  this  bill?  Obviously  every- 
body pays  it.  Who  directly  benefits  by  pasring  the  tax? 
Again  everybody,  because  everybody  living  in  the  United 
States,  no  matter  what  his  age.  will  be  eligible  to  the  benefits 
of  the  act.  if  he  needs  them,  when  he  reaches  the  eligible 
age.  And  please  do  not  forget  in  this  connection  that  experi- 
ence has  already  demonstrated  that  90  percent  of  the  Ameri- 
can people  now  living  will  need  its  benefits  when  they  arrive 
at  that  age.  That  is  a  plain,  cold  statistical  fact  which 
should  give  pause  to  everyone  In  his  consideration  of  this 
bill. 

It  has  been  argued  here  that  this  bill  Is  a  tax  on  poverty. 
I  do  not  agree  with  that,  nor  do  I  think  such  a  contention 
can  reasonably  be  sustained.  It  is  a  tax  upon  the  rich  and 
the  poor  alike.  But  to  thosr.  who  say  tliat  the  poor  will  pay 
most  of  the  tax  because  they  constitute  the  great  majority 
of  our  population,  because  they  make  up  the  major  portion 
of  the  ultimate  consumers,  and  because  they  must  spend  all 
they  earn  in  order  to  live,  I  reply  that  it  is  the  poor  who  will 
most  surely  be  the  direct  beneficiaries  of  this  bill.  I  reply 
also  that  it  is  not  the  poor  who  are  objecting  to  the  taxing 
features  of  the  bill.  And  if  the  poor  themselves  do  not  object 
to  being  taxed  for  the  purpose  of  insuring  to  themselves  a 
little  comfort  and  happiness  when  finally  they  enter  upon 
the  twilight  of  the  evening  of  their  lives,  surely  no  one  else 
should  be  heard  to  raise  his  voice  against  it. 

I  wish  it  were  possible  to  find  a  tax  which  the  very  poor 
did  not  have  to  pay  at  all.  but  no  one,  I  am  sure,  believes 
that  this  is  possible.  It  is  the  poor  who  have  always  been 
really  taxed,  regardless  of  what  the  form  of  taxation  has 
been.  The  great-income  taxpayers,  for  example,  have  al- 
ways managed  to  pass  along  most  of  the  tax  to  the  con- 
sumer, although  the  tax  the  income-tax  payer  pays  Is  merely 
a  tax  upon  his  profits.  Even  this  tax  be  passes  on  to  the 
ultimate  consumer  who,  as  has  truly  been  said,  is  for  the 
most  part  poor.  Throughout  all  history  that  has  been  the 
case.  The  rich  always  have  been  few.  Always  the  poor 
have  been  multitude.  Prom  the  beginning  the  poor  have 
carried  upon  their  backs  the  burden  of  the  world.  They  still 
carry  it.  They  have  fought  Its  battles,  they  hare  created 
Its  wealth,  they  have  paid  its  taxes,  and  as  their  reward  they 
have  died,  as  they  have  lived,  still  poor.  I  say  this  has 
always  been  so.  But  has  not  the  time  now  come  to  Inquire 
whether  It  must  continue  to  be  so  forever?  Is  there  always 
to  be  no  hope,  no  reward,  no  surcease  from  the  never-ending 
toil  of  the  masses  of  our  people? 

Mr.  Chairman,  for  the  first  time  in  the  history  of  legisla- 
tion I  see  In  this  biQ  the  hope  that  the  age-long  burden  of 
the  poor  may  be  lightened,  at  least  toward  the  end  of  the 
Journey.  This  blD  does  not  propose  to  make  the  poor  man 
rich.  It  does  not  propose,  as  has  mockingly  been  said,  to 
make  spendthrifts  of  the  aged.  It  does  not  propose  to  bring 
about  any  revolutionary  change  in  our  economic  system.  It 
does  not  propose  to  take  away  wealth  from  anyone.  But  it 
does  propose  and  it  does  imdertake  to  Insure  to  all  the  people 
of  the  United  States,  no  matter  how  poor  they  may  be,  that 
when  they  have  reached  that  age  in  life  where  they  are  no 
longer  fitted  by  nature  to  continue  the  strenuous  fight  for 
existence  that  they  shall  receive  back  something  of  the  wealth 
they  have  already  created  as  their  reward  and  their  due  for 
having  created  it.  It  does  undertake  to  say  to  tbem  that 
when,  by  virtue  of  their  years,  the  time  c<»ne8  for  retirement 
that  they  shall  be  entitled  to  retire  as  a  matter  of  right  and 
that  their  retiremeot  shall  be  one  at  comfort  and  aecurity. 
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It  nwlertakes  to  Hbenite  from  the  minds  of  aO  «»  *vajWU 
tog  fear  of  poverty  tn  their  declining  years  and  to  Wee  gjoM 

years  with  the  sunshine  of  peace  and  happtoess.  And  ^moe 
doing  an  this  It  undertakes,  at  the  same  time,  a  rational  egort 
to  solve  at  least  a  part  of  the  vital  problem  o' "nemptoyBj^t. 
which  must  be  solved  If  the  Nation  Is  to  ««ittre.  but  w^ 
all  the  billions  expended  and  all  the  volumes  of  legislaUdn  oi 
the  past  2  years  have  as  yet  failed  to  aooomphrii. 

A  wn  having  such  things  as  these  for  its  «<*1  •J^.^'"'^ 
must,  in  my  opinion,  ultimately  become  law.  I  beUeve  this 
bill  will  go  far  toward  accomplishing  these  ends,  «>a  ^  P?* 
sider  myself  fortunate,  therefore,  in  having  the  opporttjoity 
to  support  It  upon  its  Initial  introductJon  In  the  Cfenipss. 

(ADolause.]  I 

Mr.  WHITE.    Mr.  Chairman.  I  more  to  strike  oat  th^  last 

four  words.  ,_.^*^-« 

Mr  Chairman.  I  am  in  favor  of  this  amendment  pres^tea 
by  Mr.  MoNACHAH  and  known  as  the  "  McOroarty  old-««e- 
penslon  plan."    I  regret  that,  as  a  Member  of  this  HoT|sej^ 
shall  be  forced  to  vote  on  this  bill  as  a  whole,  which  att^pts 
to  legislate,  as  It  does,  on  so  many  dlflerent  social  features. 
I  know  that  the  people  whom  I  have  the  honor  to  represent 
favor  some  of  the  legislaUon  embraced  in  this  measure  and 
are  opposed  to  others.    I  believe  until  this  Oongres  cstn  be 
Induced  to  give  this  country  a  good,  workable.  **3J*'* 
money  system  to  supply  the  needs  of  the  country  thsjt  we 
must  resort  to  some  recovery  measure  of  this  kind,    it  am 
In  favor  of  a  national  old-age  pension.    I  am  in  fatrsr  of  a 
pension  plan  that  will  pay  as  it  goes.    I  am  alro  In  favor  of 
a  national  old-age  pension  plan  modeled  somewhat  along  the 
lines  that  we  use  to  pay  our  ex-service  men — ^with  n^oncy 
raised  by  Uxation  and  paid  to  the  beneflciartcs  b^  ttie 
National  Government.    The  pension  system  that  Is  br'~* 
lowed  by  the  National  Government  to  caring  for 
soldiers  is  successful.    If  the  men  and  women  of  the 
tion  that  is  passing— who  have  brought  forth  the  p: 
generation  and  endowed  It  with  the  wealth  and  Instit 
of  this  great  country— are  to  be  safeguarded  to  thett  de- 
clining years  to  security  and  comfort  and  ease,  our  Natloiial 
Government  must  come  to  their  assistance  by  enacting  a 
Mbcral  national  oM-age  pension  law  that  wiH  provide  for 
their  care.  _^  I 

Mr.  Chairman.  I  have  read  the  sodal -security  bin  th^t  we 
have  been  discussing  the  last  few  days  from  one  end  P^^ 
other,  and  I  believe  it  is  not  feasible.  Qiat  It  Is  impractetble 
and  unworkable,  and  will  not  do  the  thtofs  which  It  is  de- 
slgned  to  da 

For  these  reasons  I  am  to  favor  of  and  shall  vote  f ^  the 
McOroarty  revised  old-age  pension  plan.  I 

Mr.  TRUAX.    Mr.  Chairman,  a  parliamentary  inquli|y. 
The  CHAIRMAN.    The  geatlemdin  wiU  state  it.  . 

Mr.  TRUAX.  Is  an  b"^**"^""*^^  to  the  ^"»*"^*"^"f-  now 
pending  to  order  at  this  time? 

The  CHAIRMAN.    It  is.  I 

Mr.  KRAMER.  Mr.  Chairman.  I  offer  an  amenqment, 
which  I  send  to  the  desk. 
The  Clerk  read  as  follows; 
imtnilinMit  oOvwl  by  Mr.  Kbamb  to  tin  ai— wliwnfr  Pmge 
a.  lln»  la.  after  Uie  word  "  of  ".  rtrtto  out  $3.i00  and  Inaert  |bi  lieu 
thereof  -tlJOO".  tnd  to  m»  18.  Btrtke  oat  - 18,400 "  aiulj  toaert 
la  lieu  tlMreof  "SIJOO." 

Mr.  MOTT.    Mr.  Chairman.  I  make  a  point  of 
against  the  amendment.    As  I  understand  the  ami 
offered  by  the  gentleman  fnun  Montana,  It  consists 
text  of  the  bin  as  printed  upon  page  5S88  of  the 
There  is  no  provision  for  $2,400.  or  any  other  amount 
text  of  that  amendment. 

Mr.  KRAMER.    If  the  gentleman  from  Oregon 
the  taill  he  will  see  it  refers  to  $2,400.   It  accepts  the 
on  page  8  and  says  that  the  person  who  receives  a 
will  be  eligible  to  receive  $2,400. 

Mr.  MOTT.    I  make  the  point  of  order  thai 
XMt  in  there  at  all. 

Mr.OTCAUXY.    The  $2,460  Is  not  hi  the 

TheCHAIRMAM.    The  pidnt  of  ordv  Is  Offenruled. 


the 
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Mr.  MICHENSR.  Two  thousand  four  hundred  dollars  is 
not  mentioned  to  the  amendment  which  we  ar»  to  vot«  on. 
The  CHAIRMAN.  The  Chair  overrules  the  point  of  order, 
Mr  KRAMER.  Mr.  Chairman,  I  do  not  believe  it  is  nec- 
essary to  make  a  lengthy  speech  for  the  benefit  of  my  con- 
stituents, as  the  good  people  back  to  my  home  community 
know  very  well  how  I  feel  now  and  how  I  have  always  felt 
toward  an  old-age  pension.  The  people  to  the  Thirteenth 
District  of  California  know  that  this  has  been  my  most 
earnest  desire  for  more  than  3  years,  and  I  want  to  enipha- 
siae  the  fact  again— Just  as  I  did  during  my  last  campaign 
and  the  campaign  2  years  before  that— that  I  am  hearUly 
to  favor  of  an  old-age  pension,  and  tt,  therefore,  gives  me 
great  pleasure  to  support  the  McOroarty  ama>dment  to  the 
Doughton  bill,  known  as  the  "  social-security  bJU",  which  is 
now  under  consideration  to  the  House  of  Representatives. 
Although  there  are  some  provisions  to  the  McOroarty  bill, 
which  Is  now  being  offered  as  an  amendment,  many  of  my 
good  arileagues  have  stated  that  no  bill  is  perfect  when  It 
reaches  the  floor  of  the  House.  However,  the  thing  that  Is 
confronting  our  Nation  today  is  the  fact  that  we  must  some- 
time commence  to  take  care  of  our  aged,  our  helpless  chil- 
dren, and  others  who  are  unable  to  provide  for  themselves. 
There  is  no  better  ttmp  than  the  present  to  start  this  great 
humanitarian  work  which  has  been  i»omulgated  by  our 
great  President  during  the  last  session  of  Congress,  as  weU 

as  during  this  session  of  Congress.  

I  exceedingly  regret,  however,  that  I  cannot  agree  with 
the  members  of  the  Ways  and  Means  Committee  in  the 
enactment  of  the  present  bill  without  the  McOroarty  amend- 
ment lust  submitted,  because  the  amount  set  forth  in  this 
bill  to  the  way  of  pension,  boxefits,  or  whatever  you  may 
choose  to  call  it.  is  wholly  toadequate  to  provide  for  a  decent 
HTM^  comfortable  subsistence  for  our  aged. 

And  may  I  also  add  that  the  age  limit  is  too  high  in  this 
bilL  There  are  any  number  of  men  and  women  today  who 
are  holding  positions  but  who  are  wholly  unfit  to  do  so— 
they  should  be  retired  and  allowed  to  enjoy  tteir  declining 
years  to  peace  and  quiet,  and  also  to  ma^e  room  for  the 
younger  generation  who  needs  these  positions.  A  man  or 
woman  should  not  be  obliged  to  work  up  until  their  last  day. 
but  should  have  the  security  of  a  decent  Income  so  that  they 
may  «ijay  their  old  age  and  get  the  pleasure  out  of  life 
that  was  meant  f or  afl  of  us— rich  and  poor  alike— without 
any  discrimination. 

Tfaere  are  a  great  many  portions  of  the  oommitt^e  bill 
wfakh  have  excellent  humanitarian  and  meritorious  quaU- 
ties  and  I  know  that  the  committee— the  chairman  of  which 
I  hold  only  to  the  highest  esteem  and  respect— are  anxious 
to  enact  a  fair  and  aooeptable  bill;  but,  as  expressed  by  swne 
of  the  rankli*  members  of  the  minwity  side  of  the  House, 
It  does  not  take  care  of  the  immediate  needs  of  our  aged. 

I  am  to  no  way  crtticielng  the  committee  for  the  manner 
to  which  they  have  submitted  this  bill,  as  I  know  they  have 
labared  unaelflshly  and  untiringly  rdght  after  night  for  more 
timn  90  days  to  order  to  bring  out  the  best  bill  which  would 
be  applicable  to  the  needs  <tf  our  <M  people  and  ooe  which 
would  pass  the  House.  But  I  do  not  feel  that  I  can  support 
ttK  bill  to  its  present  fonn,  and  I  am  therefore  taking  the 
fiov  today  to  rapport  of  the  McOroarty  biU  as  an  amend- 
ment to  title  no.  L 

Mr.  Chairman  and  Members,  it  behooves  us  to  do  that 
which  is  only  right,  decent,  and  proper  to  repay  Uiese  old 
people  for  their  labors  and  sacrifices  through  the  years.  We 
have  prescribed  and  supported  many  other  ventures  through- 
oat  the  country  to  take  care  of  the  needs  of  the  unfortunate. 
Why  cannot  we  do  as  much  for  our  old  folks  who  have  given 
their  all  for  the  younger  generation?  We  have  been  very 
Mberal  to  appropriating  fiM>ney  for  other  purposes,  azul  I 
think  that  now  is  the  time  f rar  us  to  do  that  humanitarian 
act  and  provide  for  the  mothers  and  f atho-s  to  order  that 
they  may  enjoy  the  short  span  of  life  that  is  before  them. 

I  know  there  is  no  Member  to  this  House  who  would  not 
reach  down  to  his  own  pocket  and  help  some  aged  man  or 
woman  or  some  he^itoss  child  or  motho:  who  may  be  to  need. 
m  why  not  put  our  t**^tg****  and  feelings  toto  leglslatkia  at 


this  time  and  do  this  one  ftoe  and  humanitarian  thmg  which 
none  of  us  will  ever  regret? 

Out  m  sunny  California — the  Golden  State  of  the  Union — 
we  try  to  live  up  to  the  Golden  Rule  and  do  unto  others  as  we 
would  have  others  do  unto  us;  and  I  can  tell  you  sincerely 
that  the  cries  of  the  aged  throughout  the  Nation  reach  to  the 
heavens  above  for  the  Members  of  Congress  to  vote  for  a 
fair  old-age  pension  plan. 

As  I  said  before,  the  passage  of  this  legislation  at  this 
time  will  not  only  be  a  great  aid  to  the  aged  but  will  open 
up  opportunities  for  the  younger  generation,  inasmuch  as  it 
will  provide  additional  positions  and  greatly  relieve  our  un- 
employment situation. 

We  must  all  strive  to  carry  out  the  American  spirit  and 
American  principles  to  enact  humanitarian  legislation,  and 
not  develop  a  national  weakness.  We  should  be  fair  to  all  our 
citizens  in  every  walk  of  life  and,  our  fairness  should  not  be 
tainted  with  any  selfishness. 

In  conclusion,  let  me  say  that  while  this  is  entirely  new 
legislation,  and  while  we  are  pioneering,  we  must  give  a 
great  deal  of  consideration  to  the  many  problems  confronting 
us  relative  to  the  passage  of  this  bill.  I  therefore  sincerely 
hope  and  pray  that  every  one  of  you  men  here  will  open  up 
your  hearts  and  support  this  legislation. 

[Here  the  gavel  fell.] 

Mr.  TRUAX.  Mr.  Chairman,  I  offer  an  amendment  which 
I  send  to  the  desk. 

The  CHAIRMAN.  The  Chair  may  state  to  the  gentleman 
from  Ohio  that  there  is  an  amendment  pending  to  the 
amendment  offered  by  the  gentleman  from  Montana  [Mr. 
MoNAGHAN],  therefore  the  amendment  to  the  amendment 
offered  by  the  gentleman  from  Ohio,  betog  an  amendment 
in  the  third  degree,  would  not  be  to  order. 

Mr.  MOTT.    Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.     The  gentleman  will  state  it. 

Mr.  MOTT.  Mr.  Chairman,  to  looking  at  the  print,  copy 
of  which  was  offered  as  an  amendment,  now  pending  before 
the  House,  and  which  is  supposed  to  be  a  duplicate  of  the 
text  as  printed  to  this  morning's  Record,  I  notice  that  it 
does  not  eliminate  the  $2,400.  May  I  ask  now  if  it  would  be  to 
order  to  ask  unanimous  consent  that  the  print  which  is  to 
the  hands  of  the  Clerk  may  be  amended  to  conform  with 
the  print  to  the  Record  in  that  respect,  which  takes  the 
$2,400  out?  If  that  is  in  order.  I  ask  unanimous  consent 
that  that  change  may  be  made. 

Mr.  KRAMER.    That  is  my  amendment. 

Mr.  MOTT.  So  that  it  will  conform  to  the  text  appearing 
to  the  Record. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  a  parlia- 
mentary inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  VINSON  of  Kentucky.  I  could  not  hear  just  what  the 
unanimous-consent  request  was. 

Mr.  MOTT.  There  is  a  typographical  error  appearing 
to  the  print  now  in  the  hands  of  the  Clerk,  which  is  supposed 
to  be  a  duplicate  copy  of  the  prmted  text  of  the  revised 
McOroarty  amendment  in  the  Record. 

Mr.  VINSON  of  Kentucky.  I  understood  the  gentleman 
to  say  that  certato  language  had  been  left  out  of  the  Record. 

Mr.  MOTT.  No;  I  should  have  stated  it  the  other  way 
around.  The  figures  $2,400  appear  in  the  text  which  the 
Clerk  has,  but  they  do  not  appear  in  the  text  as  prtoted  to 
the  Record. 

Mr.  VINSON  of  Kentucky.    Is  this  a  fifth  Townsend  plan? 

Mr.  MOTT.  The  gentleman  will  have  to  ask  the  gentle- 
man from  California  [Mr.  Buck],  because  he  is  the  authority 
on  the  number  of  revisions. 

The  CH-^IRMAN.  The  gentleman  from  Oregon  asks 
unanimous  consent  to  modify  the  Monaghan  amendment  to 
the  respect  stated.    Is  there  objection? 

Mr.  KRAMER.     Mr.  Chairman,  I  object. 

Mr.  MOTT.  Then,  Mr.  Chairman,  I  move  that  the  amend- 
ment be  so  modified. 

The  CHAIRMAN.  Such  motion  would  not  be  to  order  at 
this  time.  | 


Mr.  McGROARTY.  Mr.  Chah-man.  I  rise  to  opposition  to 
the  pro  forma  amendment. 

Mr.  Chairman,  I  just  want  a  mtoute  or  two  to  answer  some 
things  that  have  bt«n  said  this  morning  and  have  been  said 
before. 

The  disttoguished  Chairman  of  the  Rules  Committee,  my 
very  dear  friend  Mr.  O'Connor,  has  put  out  not  only  the 
innuendo  but  the  .statement  that  the  advocates  of  this  bUl 
are  playing  politics  with  human  misery.  The  trouble  with 
Mr.  O'Connor  is  that  he  lives  among  the  skyscrapers  of  New 
York  and  does  not  know  the  country.  If  he  knew  his  coun- 
trymen as  he  should,  if  he  should  take  a  trip  to  California, 
where  he  has  never  been,  and  meet  with  people,  he  would 
know  that  no  American  worthy  of  the  name  would  play 
politics  with  human  misery.     [Applause.] 

Mr.  O'CONNOR.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  McGROARTY.    I  only  have  3  mtoutes. 

Mr.  O'CONNOR.  The  gentleman  is  mistaken,  I  said  the 
Republicans  were  playing  politics  with  human  misery. 
[Laughter.] 

Mr.  McGROARTY.  Well.  I  do  not  believe  It.  I  do  not 
believe  that  even  a  Republican  would  do  that.  [Laughter 
and  applause.] 

Mr.  Chairman,  let  us  look  this  thing  to  the  face.  Before 
you  vote  on  this  amendment  think  twice.  Thirty  million  of 
your  countrsmien  and  countrjrwomen  want  this  bill  enacted 
into  law  as  amended  now  to  the  committee.  This  is  the 
truth,  and  do  not  forget  that  they  are  hanging  upon  every 
word  that  is  said  to  this  House  this  momtog  and  upon  every 
vote  that  is  cast.  Use  yovu:  own  convictions  if  you  want  to — 
that  is  what  you  ought  to  do — ^but  for  God's  sake  think  of 
these  old  people,  so  near  to  the  heart  of  God.  who  need  your 
help,  and  the  only  way  they  can  get  it  is  through  this 
amended  bill.  Do  not  tell  me  that  this  social-security  bill 
as  presented  to  this  committee  means  a  thtog.  It  means  no 
pension,  and  you  know  it.    It  means  nothing.    [Applause.] 

[Here  the  gavel  fell.] 

Mr.  BUCK.  Mr.  Chairman,  certainly  I  was  a  prophet  and 
spoke  correctly  day  before  yesterday  when  I  said  that  the 
bill  then  pendtog  before  the  House  bearing  the  name  of  the 
gentleman  from  California  [Mr.  McGroarty]  would  never  be 
called  to  the  attention  of  our  committee  for  action. 

We  have  an  entirely  new  one  here  this  morning,  or  at 
least,  so  the  gentleman  from  Oregon  [Mr.  Mott]  has  said, 
and  he  has  stated  that  it  answers  all  the  objections  which  I 
made  to  H.  R.  7154  the  other  day.  which  he  was  ktod  enough 
to  say  were  valid  objections. 

Mr.  MONAGHAN.  Mr.  Chairman,  will  the  gentleman 
yield?. 

Mr.  BUCK.    No. 

Mr.  MONAGHAN.  Will  the  gentleman,  then,  support  the 
bill? 

Mr.  BUCK.  The  gentleman  can  judge  when  I  finish  these 
remarks. 

I  want  to  call  your  attention  to  just  what  some  of  these 
amendments  do. 

In  spite  of  all  the  verbiage  that  is  on  prtoted  pages  58S8, 
5889,  and  5890  of  the  Record,  the  objections  made  by  the 
gentleman  from  Wisconsto  [Mr.  Boilbau]  and  myself,  that 
under  the  proposed  McGroarty  bill  todependent  operators  and 
small  retailers  will  be  penalized  at  the  expense  of  the  large 
operators  have  not  been  met.  Section  2  (f)  (6)  and  (6), 
which  is  new  matter,  does  not  prevent  the  Atlantic  ft  Pa- 
cific Co.,  or  any  ottyer  chato-store  organization,  from  buying 
directly  from  the  producer  and  then  throui^  its  stores  mak- 
tog  direct  sales  to  the  consimier.  They  are  given  the  ad- 
vantage of  eliminating  the  wholesaler  and  the  jobber  and 
thus  avoiding  from  one  to  three  turn-over  taxes. 

The  gentleman  irom  Oregon  may  think  he  has  this  cov- 
ered by  subdivision  7 

Mr.  MOTT.    No;  subdivision  5. 

Mr.  BUCK.    Subdivision  5  does  not  cover  it 

Mr.  MOTT.    Read  it. 
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Mr  BUCK.    I  have  read  it,  and  in  the  limited  time  I  .have 

I  JSmot^er  into  a  debate  with  the JcnUeman^  ^4  the 

ieSSnan  Imows  it;  otherwise.  I  wouid  be  Plejjsed  to  do^ 

Mr   MOTT     I  shaU  not  Interrupt  the  genUeman  f^^/- 

5£"  BuS    I  want  the  gentlemen  of  the  Commjttje  to 

rea^the  new  proposed  substitute  for  UUe  I  in  the  Ught  of 

the  objecUons  I  made  the  other  day.  ottPmDted 

The  gentleman  from  Oregon,  in  his  revised  draft,  attempted 
to  Vem?te  the  words  "  $2,400  per  year  "in  ^tion  4  (e^and 
substitute  "  the  amount  of  the  annuity  to  which  he  wo41dbe 
Xrwise  entitled  under  this  act."  I  regret  ttiat  he  wa4  Pre- 
vented from  doing  this  through  a  clerical  f"0'-  ^^^^^  " 
had  been  done  and  the  words  "  the  amount  of.  the  af^^^ 
to  which  he  would  be  otherwise  entitled  under  this  act  bad 
^n  sfbsUtuted.  this  amendment  t^en  ^^^ ^--^^^  .?^S 
the  proposed  elimination  in  section  6  (O  of  ttie  ^ordsj  ^^J 
Sce^^$200  per  month"  would  P^n^}\.^l,Pf^glt?i 
pensions  up  to  $1,000  per  month  or  more  i*  the  ^^ted  SUtes 
S>vemment  were  fortunate  enough  to  coUect  that Jmu^ 
money.  It  eliminates  all  restriction  whatever  and  i^  even 
worse  than  the  original  Townsend  plan.  , 

Furthermore,  in  connection  with  the  powers  K^tjd  the 
Secretary  of  the  Treasury,  the  gentleman  ^^om  Oregbn.  in 
Swidments.  has  gone  further  than  ever  He  h^now 
gWen,  in  section  2  (f).  the  Secretary  of  the  TreasuiT  ^ower 
S  prescribe  what  shall  constitute  a  taxable  transactiot.  and 
the  Secretary  of  the  Treasury  may  determine  and  Pr^gcnbe 
the  number  of  transactions  to  be  taxed,  in  ttie  course  k)f  the 
production,  distribution,  or  sale  of  any  article  or  comrjodi^. 
Mr.  MOTT.    The  gentleman  should  yield  there,  Mr.  ^nair- 

man.  j 

The  regxUar  order  was  demanded-  i    „„^ 

Mr  BUCK.  The  amendments  attempt  to  remov^,  ana 
have  removed  successfully,  my  objection  to  the  tax  beitig  laid 
on  the  amount  of  any  mortgage  on  a  farm  when  sold,  imt 
this  amendment  does  not  remove  the  objection  that  if  a  man 
who  has  an  automobile  and  has  a  chattel  mortgagelon  it. 
or  if  a  man  who  owns  any  other  personal  property  Jwith  a 
chattel  mortgage,  or  if  a  man  who  has  a  lien  agaihst  his 
livestock,  who  sells,  will  have  to  pay  a  tax  on  the  hen  dn  such 

chattel.  ,^,  ,    .      .^^.^.^j 

This  is  stm  one  of  the  most  vicious  multiple-tax  proposi- 
tions that  has  ever  been  presented  to  the  House.       ' 

The  gentleman  from  California,  the  kindly  gentleman. 
Mr  McGroarty.  spoke  to  you  about  30.000.000  people  hav- 
ing endorsed  this  proposition.  Good  Ood.  has  any  obe  hu- 
man being  had  time  to  endorse  this  proposition  Uiat  is 
presented  to  you  to  vote  upon  here  today?  I  ha^  been 
trying  diUgenUy  throughout  the  course  of  these  hjearings 
to  secure  some  concrete  proposal  that  might  mak0  sense, 
and  have  it  debated,  but  no  one  can  pin  the  TownsetKl  sup- 
porters down  to  any  stable  plan.  It  changes  ovraj  night. 
But  even  this  changed  plan  cannot  overcome  the  |  funda- 
mental objectives.  j 

Everyone  knows  that  so  far  as  I  am  concerned! I  have 
been  one  of  the  advocates  of  the  most  liberal  old-a|pe-pen- 
slon  systems  that  can  be  adopted,  but  this,  Mr.  Chairman, 
is  not  an  old-age-pension  system.    It  is  just  as  the(  organ- 
laers  of  the  TOwnsend  plan  have  described  it,  an  ^ttempt 
to  work  an  economic  revolution,  and  as  I  told  you  |day  be- 
fore yesterday  in  the  committee,  the  revolution  thai 
worked  will  not  be  the  economic  revolution  that 
ponents  of  the  plan  desire,  but  within  6  months  af 
a  bill  was  passed  there  would  be  a  revolution  on 
.  of  every  worker  in  this  country  against  the  bill.     [A 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  California  [Mr.  Kx^mxs]  to 
the  amendment  offered  by  the  gentleman  from  Montana 

[Mr.  MONAGHAMl. 

The  question  was  taken,  and  the  amendment  was  -ejected. 
Mr.  TRUAX-    Mr.  Chairman,  I  offer  an  amendment,  which 
I  send  to  the  desk. 
The  Clerk  read  as  follows 

new  aec 
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Page  4.  Use  13.  strike  out  aU  <tf  aectioii  2  and  Insert  a 

tlon.  as  follows:  , 

"  Funds  to  provide  for  the  purposes  of  this  act  shall  be 
b7  a  capital-tax  levy  on  all  Individual  fortunes  of  $l,00p,000 


obtained 
and 


over    on  aU   Inheritance.  Mid  glfta.   on  .11  Individual   and   cor- 
poration incomes  of  $5,000  a  year  and  over. 

The  CHAmaiAN.    All  time  having  exph^d.  the  qu«tion 

is  on  the  amendment  offered  by  the  genUeman  ^i^om  OWo. 

The  question  was  taken,  and  the  amendment  was  rejected- 

The  CHAIRMAN.    The  question  recurs  on  the  amendment 

offered  by  the  genUeman  from  Montana  [Mr.  Monaghan]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  MONACHAL.  Mr.  McGroarty,  and  oUiers)  Uiere  wer^ 
ayes  56.  noes  206. 

So  the  amendment  was  rejected.  

^.^RUGHAM.    Mr.  Chairman.  I  offer  tiie  following 

amendment. 
The  Clerk  read  as  follows: 
On  page  1,  following  the  enacting  clause.  Insert  the  following 

as  a  new  title. 

"Grants  to  Statis  fob  Old-Ack  Assistanc. 

"appkopriation 

"  Sktion  1    For  the  purpose  of  enabling  each  State  to  furnish 

fmaS^oM-ag"?  aiistaS^there  is  hereby  -tho^zed  u,  be  ap^ 

nronrlated   for  the  fiscal   year  ending  June   30.   l»^o.   tne  s"™^ 

Ushed  by  tiUe  VII  (hereinafter  referred  to  as  the     Board     .  state 
plans  for  old-age  assistance. 

"  STATE    OLD-AGK    ASSISTANCI    PUAWS 

"a«c    2    (a^   A  State  plan  for  old-age  assistance  must  <1)   PJO" 
vlde^at  It  sh^bSm  effect  in  alllolltical  subdivisions  of  toe 
sSte    and.  if  administered  by  them,  ^e  "xandatory  upon  them 
(3)    provide  for  financial  participation  by   the  State     (3      either 
nrovlde   for   the   establishment   or   designation   of  a   Bangle    State 
Sency  ti,  administer  the  plan,  or  provide  for  the  establishment 
TSeJlgnatlon  of  a  single  State  agency  ^,;^P!;7^^*?^  ^^JS^^" 
istratlon  of  the  plan;    (4)   provide  for  granting  to  a°y  i^^7;^M,~; 
wSS  SiSm  for  old-age  assistance  1.  denied.  »n^oPPortunlty  for 
Tf^heSSg  before  s5ch  State  agency:   (5)  P^°^l<l«f"f „^!5^^ 
Sf  admlnlsultion   (other  than  those  relating  to  selection,  tenure 
of  office,   and   compensation  of  personnel)    as   are   found   by   the 
Bowd  t<^  be  necesskry  for  the  efficient  operation  of  the  Plan.     «) 
SJ^Sle  that  the  State   agency  will   make  such   reports.   In  such 
Fora  ^nontalnlng  such  Information,  as  the  Board   may  from 
K  to  time   requ^e.   and  comply  with  such   provisions  ^  the 
Boajd^y  from  time  to  time  find  necessary  to  assure  the  cor- 
^e^nd  verification  of  such  reports;  and  (7)   Promd^    That 
each  State  must  coUect  from  the  estate  of  each  recipient  of  old- 
age   assistance  an   amount   equal   to  the   old-age   assistance   fur- 
rdshed  such  recipient,  and  of  the  net  amount  so  coUected  thei^ 
shall  be  promptly  paid  to  the  United  States  such  sum  or  a  pro- 
ponionatS  p^  thJTeof  as  contributed  to  such  recipient  d^lng 
his  or  her  lifetime.     Any  payment  so  made  shall  be  deposited  in 
toeieWy  to  the  credit  of  the  appropriation  for  the  purposes 
of  this  title.    Provided.  hotDever.  There  shall  be  exempt  from  such 
lien    claim,   or   charge   against   the   estate   of   such   recipient   the 
home  or  homestead  of  such  recipient  of  a  value  not  to  exceed 

t3  000 

"  The  benefits  under  this  act  shall  not  be  granted  to  any  person 
who  has  within  5  years  prior  to  malting  application  for  old-age 
assistance  divested  himself  or  herself  directly  or  indlrecUy  c*  any 
property  for  the  purpose  of  defeaUng  or  evading  the  Hen  herein 
provided  for  the  repayment  of  any  assistance  that  may  thereafter 
be  given  such  person. 

"(b)  The  Board  shall  approve  any  pUn  which  fulfills  the  con- 
ditions specified  In  subeecUon  (a),  except  that  It  «hall  not  ap- 
prove any  plan  which  imposes,  as  a  condlUon  of  eliglbUity  for 
old-age  assistance  under  the  plan — 

"(1)  An  age  requirement  of  more  than  60  years;  or 
"(2)  Any  residence  requirement  which  excludes  any  resident  or 
the  State  who  has  resided  therein  6  years  dvulng  the  9  years  im- 
mediately preceding  the  application  for  old-age  assistance  ana 
has  resided  therein  conUnuously  for  1  year  Unmedlately  preceding 
the  application;  or  ^^,^„  ^ 

'•(3)   Any  citizenship  reqiilrement  which  excludes  any  citizen  or 

the  United  States.  .       ^.      ^^„_ 

"(4)  The  taking  of  a  pauper's  oath  In  order  to  enjoy  the  bene- 
fits of  this  act.  ^_^  .^,  .»,. 
••(c^  (1)  No  person  shall  receive  old-age  assistance  under  the 
provisions  of  this  act  until  he  or  she  actually  withdraws  from 
the  field  of  competitive  earning:  Pror<d«d,  That  the  occupation  oi 
aKTlcvdture  shall  not  be  hereby  deemed  a  field  of  competitive 
earning  where  the  total  area  of  land  so  cultivated  shaU  not 
exceed  5  acres  and  where  no  products  of  said  5  acres  or  leas  are 
sold  or  bartered  or  offered  for  sale  or  barter:  Provided  furtn^r. 
That  if  the  recipient  reenters  the  field  of  competitive  earning. 
he  or  she  shaU   be   IneUglble   for  pension  during   the   period   oi 

**(2^^The  qualifications  of  ellglbUlty  and  the  monthly  amount 
to  be  paid  to  each  recipient  subject  to  the  provisions  of  this  ac« 
shaU  be  governed  by  the  laws  ot  the  SUte  of  residence  of  sucn 
recipient. 
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"  Sec.  8.  (9)  Fran  the  sams  appropriated  therefor,  the  Secre- 
tary at  the  Treasury  shaU  pay  to  each  State  which  has  an  ap- 
proved plan  for  old-age  assistance,  for  each  quarter,  beginning 
with  the  quarter  commencing  July  1,  1986,  (1)  an  amount,  which 
shall  be  used  exclusively  as  old-age  assistance,  equal  to  twice  the 
total  of  the  sums  expended  during  such  quarter  as  old-age 
assistance  under  the  State  plan  with  respect  to  each  Individual 
who  at  the  time  of  such  expenditure  Is  (SO  years  of  age  or  c^der 
and  Is  not  an  iiunate  of  a  public  Institution,  not  counting  so 
much  of  such  expendltiu^  with  reepect  to  any  Individual  for  any 
month  as  exceeds  $30.  and  (2)  3  percent  of  such  amount,  which 
shall  be  used  for  paying  the  costs  of  administering  the  State 
plan  or  for  dd-age  assisttance,  or  both,  and  for  no  other  purpose. 

"(b)  The  method  at  cmnputlng  and  paying  such  aniounts  shall 
be  as  follows: 

"(1)  The  Board  shall,  prior  to  the  beginning  of  each  quarter, 
estimate  the  amount  to  be  paid  to  the  State  for  such  quarter 
under  the  provisions  of  clause  (1)  of  subsection  (a),  such  estimate 
to  be  based  (m  (A)  a  report  med  by  the  State  containing  Its 
estimate  of  the  total  sum  to  be  expended  In  such  quarter  In 
accordance  with  the  provisions  of  such  clause,  and  stating  the 
amount  appropriated  or  made  available  by  the  State  and  its 
political  subdivisions  for  such  expenditures  In  such  quarter,  and 
If  such  amount  Is  less  than  one-third  of  the  total  sum  of  such 
estimated  expenditures,  the  source  or  sources  from  which  the 
difference  is  expected  to  be  derived,  (B)  records  showing  the 
number  of  aged  individuals  In  the  SUte,  and  (C)  such  other 
investigation  as  the  Board  may  find  necessary. 

"(2)  The  Board  shall  then  certify  to  the  Secretary  of  the  Treas- 
ury the  amount  so  estimated  by  the  Board,  reduced  or  Increased, 
as  the  case  may  be,  by  any  simi  by  which  It  finds  that  Its  estimate 
for  any  prior  quarter  was  greater  or  less  than  the  amount  which 
should  have  been  paid  to  the  State  under  clause  (1)  of  sub- 
section (a)  for  sijch  quarter,  except  to  the  extent  that  such  sum 
has  been  applied  to  make  the  amount  certified  for  any  prior 
quarter  greater  or  less  than  the  amount  estimated  by  the  Board 
for  such  prior  quarter. 

"(3)  The  Secretary  of  the  Treasury  shall  thereupon,  through 
the  Division  of  Disbursement  of  the  Treasury  Department  and 
prior  to  audit  or  settlement  by  the  General  Accounting  Office,  pay 
to  the  State,  at  the  time  or  times  fixed  by  the  Board,  the  amount 
so  certified.  Increased  by  3  percent. 

"(4)  Nothing  in  this  act  shall  be  construed  as  limiting  the 
amovmt  any  State  may  pay  as  old-age  assistance  in  excess  of  said 
total  sum  of  $30  per  month. 

"(5)  ProtHded,  however.  That  there  shall  be  paid  to  all  persons 
by  the  United  States  Government  over  the  age  ol  60  years,  who 
are  citizens  of  and  residing  In  the  United  States,  commencing 
with  the  date  of  their  eligibility,  but  not  after  June  30,  1937,  who 
are  now  or  who  may  hereafter  be  placed  up>on  the  public  welfare 
rolls  or  who  are  receiving  or  may  receive  any  aid  or  assistance 
from  the  Federal  Government,  State  government,  or  any  political 
subdivision  thereof,  the  sum  of  $60  quarterly,  commencing  with 
the  quarter  starting  July  1.  193S.  until  the  State  of  the  residence 
of  such  recipient  enacts  appropriate  old-age-pension  legislation  in 
conformance  with  and  to  obtain  the  benefits  of  this  act. 

"  OPERATION     or    STATB    PLANS 

"Sac.  4.  In  the  case  of  any  State  plan  for  old-age  assistance 
which  has  been  approved  by  the  board.  If  the  board,  after  notice 
and  opportunity  for  hearing  to  the  State  agency  administering  or 
supervising  the  administration  of  such  plan,  finds — 

"(1)  That  the  plan  has  been  so  changed  as  to  impose  any  age, 
residence,  or  citizenship  requirement  prohibited  by  section  2  (b), 
or  that  in  the  administration  of  the  plan  any  such  prohibited  re- 
quirement is  Imposed,  with  the  knowledge  of  such  State  agency,  in 
a  substantial  number  of  cases;  or 

"(2)  That  in  the  administration  of  the  plan  there  Is  a  failure 
to  comply  substantially  with  any  provision  required  by  section 
2  (a)  to  be  Included  in  the  plan,  the  board  shall  notify  such  State 
agency  that  further  payments  will  not  be  made  to  the  State  until 
the  board  is  satisfied  that  such  prohibited  requirement  Is  no  longer 
so  imposed  and  that  there  Is  no  longer  any  such  failure  to  com- 
ply. Until  It  Is  so  satisfied  It  shall  make  no  further  certification 
-to  the  Secretary  of  the  Treasury  with  respect  to  such  State. 

"admikistratioh 

"  S«c.  5.  There  is  hereby  authorized  to  be  appropriated  for  the 
fiscal  year  ending  June  30.  1936.  the  sum  of  $260,000  for  all  neces- 
sary expenses  of  tb»  board  in  administering  the  provisions  of  this 

title.  

"  uzfimhion 

"  Sec.  6.  When  used  In  this  title,  the  term  '  old-age  assistance ' 
means  money  payments  to  aged  Individuals." 

Mr.  DOUGHTON.    Will  the  gentleman  from  Nevada  yield? 

Mr.  SCRUGHAM.    I  yield. 

Mr.  DOUGHTON.  Mr.  Chairman,  I  ask  unanimous  con- 
sent that  all  debate  on  this  amendment  and  all  amendments 
thereto  close  in  30  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Nevada? 

Tliere  was  no  objection. 


Mr.  SCRUQHAM.  Mr.  Chairman,  there  are  many  Mem- 
bers of  ttiis  Congress  ^rtM  have  a  sincere  and  profound 
conviction  that  the  pending  conunlttee  measure  to  promote 
social  security,  as  now  drawn,  is  entirely  inadequate  to  fulfill 
its  purpose. 

As  a  representative  of  this  group,  I  first  wish  to  express 
appreciation  of  the  ^lendid  spirit  of  fairness  manifested  by 
Speaker  Btuts  and  the  House  leadership,  particularly  the 
Chairman  of  the  Rules  Committee  and  the  membership  of 
the  Wasrs  and  Means  Committee,  in  giving  us  an  open  rule 
and  permitting  full  discussions. 

The  essential  features  of  this  proposed  amendment,  which 
are  largely  the  suggestions  and  ideas  of  the  able  Congress- 
woman  frtnn  Arizona,  may  be  enumerated  as  follows: 

(a)  Pensions  are  provided  to  be  immediately  available  to 
those  over  the  age  of  60  now  actually  on  the  relief  roUs, 
without  the  indefinite  wait  for  enabling  State  legislation. 
With  the -exception  of  in  a  very  few  States,  the  prospect  of 
any  early  relief  for  the  aged  under  the  terms  of  the  Ways 
and  Means  Committee  bill  is  a  snare  and  a  delusion.  Dis- 
appointment and  resentment  on  part  of  the  inx>posed  bene- 
ficiaries should  not  be  invited,  as  in  the  pending  committee 
measure. 

(b>  The  next  major  point  in  which  my  amendment  differs 
fnxn  the  committee  print  is  in  the  reduction  at  the  required 
State  contribution  to  a  ratio  of  $10  to  $aO.  instead  of  $15  to 
$15,  and  the  eligibility  and  total  amoupt  to  be  paid  is  eon- 
troUed  by  the  State.  Having  possession  of  the  power  to 
coin  money  and  to  regulate  the  value  therectf.  it  is  only 
proper  that  the  Federal  Government  assiune  the  major 
monetary  bin-den  in  the  case.  The  tendency  to  drain  the 
fluid  wealth  of  the  country  into  the  great  financial  centers 
makes  it  impossible  to  have  an  equality  of  taxation  between 
the  States.  Their  resources  for  raising  money  are  compara- 
tively limited.  The  National  Government  should  pay  at  least 
two-thirds  of  the  cost  of  the  old-age  pensions. 

TlM  severe  economic  calamity  from  which  we  are  Just 
emerging  is  national  in  scope,  and  its  mitigation  is  prtmvlly 
a  national  and  not  a  State  responsibility. 

(c)  Tlie  next  modification  ot  the  committee  biU  Is  in  the 
authority  to  appropriate  $250,000,000  for  the  fiscal  year  end- 
ing June  90,  1936,  instead  of  the  sum  of  $49,750,000.  The 
latter  amount  is  insufllcient  to  give  the  relief  intended. 

(d)  No  pauper's  oath  ts  required.  In  case  a  beneficiary 
leaves  an  estate,  it  is  made  mandatory  for  the  State  to  levy 
thereon  an  amount  equal  to  the  pension  benefit  paid,  how- 
ever, exempting  a  home  or  homestead  op  to  the  value  of 
$3,000. 

(e)  nxis  amendment  also  compels  the  withdrawal  of  the 
pension  beneficiary  from  the  field  of  competitive  employment. 

(f)  The  State  is  given  the  right  to  exceed  the  $30  per 
month  pension  if  desired,  the  Federal  contribution  remaining 
at  $20  per  month. 

Recapitulating,  this  amendment  markedly  improves  the 
committee  measure,  in  that  it  actually  provides  an  inune- 
diate  pension  for  the  aged.  Instead  of  an  Imaginary  one. 
reduces  the  burden  on  the  States,  simplifies  procedure,  elimi- 
nates pauper  oaths,  and  makes  provision  for  refund  of 
moneys  paid  to  pensioners  leaving  estates.  I  trust  that  the 
amendment  win  prevail    [Applause.] 

Mrs.  GRJSKNWAT.  Mr.  Chairman,  those  of  you  who  have 
been  courteous  enough  and  have  had  the  time  to  read  the 
proposed  amendment,  must  realise  that  its  purpose  and  Its 
method  of  administration  are  those  of  the  bill  that  we  are 
considering  from  the  Ways  and  Means  Committee.  The 
Inngiiagf.  in  principal  part,  is  the  same.  We  wrote  that 
deliberately  for  this  reason.  A  great  many  of  as  in  this 
House  believe  that  the  bill  that  we  are  considering  and  we 
are  going  to  have  to  vote  on  shortly  will  not  give  to  the  old  and 
destitute  peoide  of  this  coimtry  at  this  time  anything  what- 
ever for  practically  2  years.  I  hare  spent  much  time  to  try 
to  present  to  yon  something  that  Is  reasonable  enough  to 
merit  the  support  of  the  most  conservative,  something  that 
is  right,  although  inadequate,  and  something  that  will  con- 
form to  aO  of  our  State  problems,  and  that  the  Committee 
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on  way;  and  Means  Itself  wlU  concede,  b^^^^^^^^.^.  P^^ 

is  the^e  as  the  bill  that  has  been  reported  to  this  Hous^. 

namely,  to  give  pensions  to  the  aged.  ._..     Koir.iP^ 

We  are  dealing  with  people  who  are  perfectly  helplesi. 

Who  today,  who  is  destitute  and  over  60  years  otfiEe,c&^ 

help  himself  or  herself  ?    No  one.    We  are  not  con^dering  UJe 

Sribution  of  wealth.    We  are  cor^i<l«ring  the  djstnbutl^ 

of  necessiUes  of  life  that,  in  the  l^^**^^' ^*^^^,^' "^^ 

to  create  "  decency  and  health."    The  committee  bill  is  wn|- 

ten  in  such  a  way  that  most  of  the  States  cannot  benefit 

therefrom  until  they  have  passed  State  legislation  confon^- 

ing  to  this  bill.    In  many  States  that  actually  means  a  corj- 

sUtUUonal  amendment  to  their  State  constitution  and  this 

cannot  be  obtained  in  any  but  a  regular  session  of  the  .ftaje 

legislature.    That  puts  off  for  2  soUd  years  our  ability  Jo 

function  under  this  law  and  the  aged  will  receive  no  pensi(J 

meantime.     The   purpose  and   the  administration  of   this 

amendment  are  like  the  bill  that  we  are  conadering.     I 

want  to  be  honest,  and  not  evasive.    We  have  changed  tlie 

years  from  65  to  60  years,  and  have  done  that  because  I  hate 

in  my  files  letters  from  departments  of  this  Govemmett 

saying  that  a  man  of  45  is  too  old  to  work. 

What  is  going  to  happen  to  the  people  between  50  and 
years  of  age?    We  have  changed  the  matter  of  reUef  fr 
50-50  to  one-third  to  two-thirds,  the  States  to  contrib 
one-third  and  the  Government  two-thirds.    The  argume 
against  that  is:  What  about  the  States  that  will  pay  the 
for  the  States  that  have  not  got  the  money  to  meet  th( 
share?    Let  us  be  honest.    I  can  afford  to  be  honest 
proud.    We  try  to  take  care  of  our  old  people  in  Arizona 
best  we  can.    We  pay  $30  a  month  under  certain  conditio 
Do  you  not  think  that  the  people  of  the  United  States  geh 
eriilly  who  have  developed  the  wealth  in  congested  distri(^ts 
in  some  measure,  thus  fabricating  the  natural  resources  lof 
the  country,  should  care  for  the  numerically  few  peoplejin 
States   like   Oklahoma,   for   instance— wind-swept   at   *  - 
time,  the  very  earth  itself  leaving  the  farms?     Cannot 
people  throughout  the  United  States  who  are  better 
afford  to  take  care  of  the  comparaUvely  few  thousand  peo 
in  a  place  like  Oklahoma  and  the  other  States  which  at  ' 
moment  are  hard  up.  but  which  over  the  history  of  t 
may  come  to  be  among  the  most  wealthy  States  in 
Union?  , 

In  this  proposed  amendment  we  do  what  may  appear  J  to 
be  a  very  drastic  and  a  very  liberal  thing,  but  it  Is  a  v 
deliberate  thing.    We  make  it  compulsory  that  every 
applying  shall  give  up  gainful  occupation,  and  that 
people  over  60  shall  receive  this  pension.    This  Is  In  order 
to  avoid  the  overhead  of  bookkeeping  and  investigatibn. 
However,  on  the  death  of  the  recipient  the  amount  received 
is  refunded  In  its  proportion  to  the  State  and  the  Federal 
Oovcmments.  and  is  held  as  a  lien  against  their  estate,  ^th 
the  exception  of  the  home  or  homestead  in  which  they  Irre, 
and  the  pension  is  not  a  lien  against  that  home.    Also,  unper 
the  amendment  you  can  operate  on  a  5-acre  farm,  if  you  are 
not  gainfully  employed  by  selling  your  products  for  pre  fit, 
and  receive  the  benefits  of  such  pension. 

I  congratulate  the  House  on  having  taken  even  20  ho  its 
to  consider  a  bill  that  has  to  do  with  45  years,  and  genera- 
tions, possibly  to  entemity.  It  involves  $56,000,000,000,  as  I 
can  read  it.  I  ask  you  from  the  bottom  of  my  heart  to  o  m- 
slder  the  merits  of  what  I  have  given  you.  and  to  so  vote 
that  the  people  today  who  are  receiving  relief  can  be  traps- 
ferred  to  pensions  in  their  helplessness  until  the  State  le^- 
latures  convene  to  conform  to  the  provisions  of  the  ccm- 
mlttee  bilL 
Mr.  EKWALL.  Mr.  Chalnnan.  I  offer  an  amendment 
The  Clerk  read  as  follows: 


April  18 


Amendment  offered  by  lir.  Bxwall  to  the  amendment  offc 


Ifr.  ScmnQHAM :  After  the  word  "  exceeds  ".  on  page  3.  In  Itnel  26, 
Btnke  out  "  $30  "  and  Ixuert  In  Ueu  thereof  "  »45  ":  on  pag4  4. 
line  77.  strike  out  "  $30  "  and  insert  in  Ueu  thereof  "  (45  ";  in  |lne 
36,  on  the  same  page,  strike  out  "  $60  "  and  iixaert  in  Ueu  thereof 

Mr.  EKWAIXk  Mr.  Chairman.  I  am  heartily  In  acciord 
with  the  amendment  which  has  been  offered  by  my  good 
friend.  Governor  Scbughax.  of  Nevada,  and  the  gentlewoz  lan 


from  Arizona.  Mrs.  GRKEfWAY.  who  are  ^^"^.f^  Pff" 
posed  amendment;  but  I  am  gomg  a  Uttle  farther  thaii 
thS  We  are  all  from  the  West,  where  possibly  our  needs 
are  different  than  in  some  of  the  other  sections  of  the 

coimtry.  ^     ,■,  ^        ^       j 

I  believe  the  age  limit  of  the  pensioners  should  be  reduced 
to  60  years,  and  I  believe  that  the  monthly  payment  of  the 
Federal  Government  should  have  a  limit  of  $30.  rather  than 
$20.  as  provided  in  the  proposed  amendment. 

I  also  beUeve  that  the  provisions  which  require  the  States 
to  meet  this  payment  with  one  half  as  large  should  be 
deferred  until  the  time  set  out  in  the  proposed  amendment, 
namely,  June  30,  1937.  Therefore,  I  have  proposed  this 
amendment  providing  that  each  quarter  year  the  recipient 
shall  receive  $90  rather  than  $60. 

I  yield  to  no  one  in  this  House  or  anywhere  else  in  my 
interest  in  the  aged  people  of  this  country.  I  believe,  how- 
ever, that  we  should  give  them  a  law  which  will  be  operative, 
one  which  we  have  reason  to  believe  the  President  wiU 
approve  and  sign,  and  which  will  do  them  some  good  imme- 
diately I  am  heartily  in  favor  of  increasing  these  figures 
as  herein  outlined.  I  beUeve  if  we  can  raise  the  Federal 
contribution  to  $30  a  month  and  a  provision  is  made  ttiat 
the  States  would  not  be  required  to  match  more  than  half 
that  amount,  those  States  which  could  match  it  fully  or  go 
beyond  the  required  sum  could  certainly  have  the  privilege 
of  doing  so  and  making  the  lot  of  their  people  that  much 
better. 

I  believe  this  biU,  if  It  Is  amended  as  proposed  by  my 
amendment  to  the  amendment  offered  by  Governor  Scrug- 
i  HAM.  will  empty  the  poorhouses  of  this  country  and  wiU 
I  bring  a  reasonable  measure  of  security  to  our  deserving  aged 
people.  I  beUeve  it  will  do  many  of  the  things  that  have 
been  claimed  for  other  biUs  which  have  been  proposed.  I 
have  no  quarrel  with  any  of  them.  I  am  doing  what  I  con- 
sider my  duty,  trying  to  use  my  efforts  on  behalf  of  the  best 
bill  that.  I  think,  we  can  pass  at  this  session  of  Congress 
and  have  approved  by  the  President.  I  hope  the  men  and 
women  in  this  Chamber  will  give  very  serious  consideration 
to  this  question  of  raising  the  Federal  contribution  and  of 
lowering  the  age  limit  to  60  years. 

I  agree  with  the  gentlewoman  from  Arizona  when  she  says 
that  many  people  are  cast  off  long  before  they  become  60 
years  of  age.  We  certainly  must  do  everything  reasonably 
possible  to  meet  this  crisis  and  to  provide  a  bill  which  in  a 
practicable  manner  will  really  aid  the  people  of  this  country. 
When  we  have  finished  our  deliberations  on  this  bill  we 
should  have  the  conviction  that  we  have  done  everything 
possible  for  the  aged  people  at  this  time  under  these  cir- 
cumstances, considering  the  financial  condition  of  the  coun- 
try. It  would  be  a  movement  forward,  and  from  time  to 
time  we  could  improve  on  the  law  in  the  light  of  experience 
gained  from  its  operation. 
Mr.  SHORT.  Will  the  gentlemsui  3^eld? 
Mr.  EKWALL.    I  yield. 

Mr.  SHORT.  Does  not  the  gentleman  feel  that  the  best 
feature  of  the  pending  amendment  is  that  it  provides  for 
immediate  benefits  to  old  people? 

Mr.  EKWALL.  Yes.  I  thought  I  made  that  clear  in  sup- 
plementing the  remarks  of  the  lady  from  Arizona.  These 
pajmients  will  begin  immediately  without  the  necessity  of 
the  State  legislatures  having  to  convene  in  order  to  pass 
laws  to  ssmchronize  with  the  provisions  of  this  bill.  It  will 
be  a  godsend  to  the  people  of  this  country.  Let  us  give  them 
help  now  when  they  need  it.  I  think  now  is  the  time  to  aid 
them  with  something  that  is  really  substantial,  practical, 
and  which  in  all  probability  will  meet  Executive  approvaL 
by  Mr.  WOOD.  Will  the  gentleman  yield? 
Mr.  EKWALL.     I  yield. 

Mr.  WOOD.  Referring  to  subsection  5  of  section  3  of  the 
amendment,  is  it  the  gentleman's  opinion  that  all  persons 
over  60  years  of  age,  who  are  in  need  and  can  qualify  with 
reference  to  their  needs,  will  immediately  start  drawing 
$60  a  quarter  pension? 
Mr.  EKWALL.    Ninety  dollars. 
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Mr.  WOOD.    With  the  gentleman's  amendment,  $90? 
Mr.  EKWALL.     Te& 

Mr.  WOOD.  Now.  what  about  the  States  which  have 
old-age  pension  laws  and  have  their  regulations,  providing, 
for  instance,  that  they  must  be  cltixens  for  5  years  at  least? 

The  CHAIRMAN.  Tlie  time  of  the  gentleman  from  Ore- 
gon [Mr.  EKWALL]  has  expired. 

Mr.  WOOD.  Mr.  Chairman.  I  ask  nnanlmoos  consent 
that  the  gentleman  be  given  1  additional  minute. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  WOOD.  There  are  29  States  that  have  old-age  pen- 
sion laws 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  a  parliamen- 
tary iiMiuiry. 

The  CHAmBlAN.    The  gentleman  wlU  state  It. 

Mr.  VINSON  of  Kentucky.  Is  the  discretion  of  recogni- 
tion in  the  Chair? 

The  CHAIRMAN.    It  always  Is. 

Mr.  SAMUEL  B.  HILL.  The  question  Is.  Mr.  Chalnnan. 
how  the  time  is  to  be  divided.  The  time  was  limited  to  30 
minutes. 

Mr.  WOOD.  I  only  asked  that  he  be  given  1  additional 
minute  to  answer  my  question. 

The  CHAIRMAN.  The  Chair  recognizes  the  fact  that  the 
time  is  limited,  but  when  the  gentleman  asked  for  1  addi- 
tional minute,  if  the  gentleman  from  Washington  had  any 
objection,  he  had  the  right  to  object  at  that  time. 

Mr.  WOOD.  The  only  thing  I  want  to  get  clear  in  my 
mind  is  this:  There  are  29  States  which  have  old-age  pension 
laws  now.  They  have  requirements  that  those  old  people 
must  be  citizens  for  at  least  5  years.  How  is  this  amend- 
ment going  to  affect  them? 

Mr.  EKWALL.  Tills  amendment  will  not  have  an  effect 
on  any  State  law  until  the  waiting  period  for  State  partici- 
pation is  over,  at  which  time  the  State  provisions  would  have 
to  conform  to  the  Federal  provisions  contained  herein. 

Tlie  CHAIRMAN.  The  time  of  the  gentleman  from  Ore- 
gem  has  again  expired. 

Mr.  McCORMACEL  Mr.  Chairman,  I  rise  in  opposition 
to  the  amendment. 

I  speak  for  the  committee  and  in  opposition  to  the  substi- 
tute and  the  amendment  thereto.  I  want  to  say  personally 
that  I  am  sorry  the  good  lady  from  Arizona  [Mrs.  GamrwATl 
did  not  appear  before  the  committee  when  the  committee 
was  holding  public  hearings. 

Mrs.  GREENWAY.    Will  the  gentleman  yield? 

Mr.  McCORMACK.    Yes;  I  yield. 

Mrs.  GREENWAY.  I  had  no  bill  to  offer.  I  only  wanted 
to  offer  an  amendment.  I  had  to  wait  until  I  could  see  the 
bill  which  the  committee  reported  and  study  it. 

Mr.  McCORMACK.  I  repeat.  I  am  sorry  the  gentlewoman 
from  Arizona  did  not  appear  before  the  committee  with  or 
without  a  bill  to  contribute  to  the  committee  evidence  to 
idiich  the  members  of  the  committee  might  give  considera- 
tion when  it  went  into  executive  session. 

This  substitute  is  suddenly  offered.  Nobody  knows  its  con- 
tents. Somebody  takes  the  floor  and  tells  us  it  means  an 
increase  to  $20.  and  somebody  else  tells  us  it  means  a  reduc- 
tion of  $10  by  a  State.  It  contains  some  words  to  that  effeot. 
The  age  limit  is  reduced  from  65  to  60,  and  the  apiinxipria- 
tion  is  increased  from  $50,000,000  for  the  first  year  to  $250.- 
000.000.  No  committee  of  the  House  has  considered  the  plan 
which  is  offered  as  a  substitute.  Nobody  knows  how  many 
people  over  60  are  on  welfare  in  this  country.  We  do  know, 
however,  there  are  approximately  1,000,000  people  on  the  wel- 
fare list  of  the  country  who  are  65  or  over. 

Mn.  GREENWAY.  The  welfare  agencies  can  furnish 
statistics  as  to  how  many  oa  relief  are  over  60  and  how  many 
are  over  65. 

Mr.  McCORMACK.    How  many  are  over  60? 

Mrs.  GREENWAY.  Just  a  little  under  1,000.000;  and  their 
names  and  addresses  are  contained  In  the  welfare  catalopi. 


Mx,  McCORMACK.  The  gentlewoman  from  Arisona 
states  that  there  are  a  little  less  than  1.000.000  on  welfare 
who  are  60  3rears  of  age. 

Mrs.  GREENWAY.    No;  who  are  over  65. 

Mr.  McCORMACK.  Can  the  gentlewoman  from  Arizona 
give  any  information  as  to  how  many  are  on  the  lists  who 
are  over  to? 

Mrs.  GREENWAY.     No. 

liCr.  McCORMACK.  That  answers  my  question  and  my 
argument.  There  has  been  no  evidence  submitted  to  this 
cixnmittee  as  to  the  nimiber  wlu)  are  on  the  welfare  rolls 
over  the  age  of  60,  and  this  matter  has  received  no  con- 
sideration. On  the  other  hand,  the  Ways  and  Means  Com- 
mittee hkve  given  3  months  to  the  consideration  of  this  bilL 

Mrs.  GREENWAY.  Mr.  Chairman,  will  the  gentleman 
yield? 

BCr.  McCORMACK.    I  am  sorry;  I  have  but  a  moment  left. 

In  the  c<»sideration  of  this  great  movement  we  must  not 
break  down  our  dual  system  of  government.  I  have  great 
pride  in  State  rights;  I  have  great  pride  in  our  States'  gov- 
ernments, and  I  have  equally  great  pride  in  our  Federal 
Government.  This  amendment  is  a  step  In  the  dlrecti(»i  of 
the  disintegration  of  our  dual  system.  It  iirovides  for  a  two- 
thirds  contribution  by  the  Federal  Government  and  one-third 
by  the  State  government.  Why  not  go  the  whole  distance 
if  3rou  want  to  do  this;  why  not  federalize  each  of  the  tm- 
fratonates  of  our  country  rather  than  have  them  subject 
to  the  Jurisdiction  of  their  local  government  and  subject  to 
local  sentiment?  Why  have  the  social  workers  from  one 
part  of  the  country  go  Into  other  parts  of  the  country  where 
they  have  no  knowledge  of  local  conditions  or  of  local  senti- 
ment and  enter  into  the  family  life  and  dictate  the  prin- 
ciples of  family  life  in  the  sections  of  the  country  into  which 
they  go? 

We  want  local  sentiment  governing  our  social  service  with 
reference  to  the  unfwtunate  dependents  of  our  country. 
I  want  those  who  have  knowledge  of  coiKlitlons  in  Idassa- 
chusetts  to  administer  the  law  in  Massachusetts;  and  in 
California,  Idaho,  and  other  States  I  want  those  administer- 
ing the  laws  to  be  people  acqnainted  with  local  conditions, 
persons  in  whom  the  people  have  confidence. 

I  am  speaking  for  the  Committee  on  Ways  and  Means. 
This  amendment  Is  not  meritorioos,  is  impractical,  and  un- 
workable, and  the  committee  hopes  It  win  be  defeated. 

The  CHAIRMAN.  Hie  question  is  on  the  amendment 
offered  by  the  gentleman  from  OregoD. 

The  amendment  was  rejected. 

Hie  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Nevada. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Morrr  and  Mr.  Shoit)  there  were— ayes  •?,  noes  195. 

So  the  amendment  was  rejected. 

Bir.  CONNERY.   Mr.  Chalnnan.  I  offer  an  amendment. 

Tlie  Clerk  read  as  follows: 


Mr.  CommT  offera  the  foUowtng  ameiMlment:  Od 
title  I.  insert  tbm  foUowlng  m  a  turn  Utte: 


page  8.  before 


"Tbe  Secretary  at  Labor  la  hereby  aattaonaed  and  directed  to 
provide  for  the  lnnme<11»t.e  e*tahll«hment  of  a  ■ystem  o(  unem- 
ployment Insurance  for  the  purpose  of  prorldlng  compensation 
for  aU  workers  and  farmers  abore  18  years  of  age,  unemployed 
through  no  fault  of  their  own.  Such  eompensatlon  shall  be  equal 
to  average  local  wages,  but  shall  In  no  cass  bs  less  than  $10  ptr 
week  plus  $3  for  each  dependent.  Workers  willing  and  able  to  iko 
full-time  work  but  unable  to  secure  full-time  employment  shall 
be  entitled  to  receive  the  difference  between  their  earnings  and 
the  average  local  wages  for  tuU-ttias  employment.  Tlia  mlnlmom 
oompensation  guaranteed  by  this  set  shall  be  Increased  In  eon- 
fonntty  with  rises  In  the  cost  of  living.  Sxich  unemi^oyment  In- 
caranee  shall  be  administered  and  oontrcdled,  and  the  minimum 
eompensatlon  shaU  be  adjiwted  by  woskers  and  farmers  under 
rules  and  regolatlcms  which  shall  be  prescribed  by  the  Secretary 
of  Labor  in  conformity  with  the  purposes  and  provisions  of  this 
act  through  unemployment-insurance  ccmunlsslons  directly  elected 
by  members  at  wmkers*  and  faimers'  arganlsatUms. 

"Bms.  a.  Tbe  Secretary  of  Labor  Is  hereby  further  authorlaed 
and  directed  to  provide  for  the  Immediate  eetabUstuaent  of  other 
forms  of  social  Insurance  for  the  purpoee  of  providing  compensa- 
tlon  for  all  workers  and  farmers  who  are  miable  to  work  because 
of  sicimeas,  okl  age.  maternity.  Industrial  Injury,  or  say  other  dls- 
afaiUty.   Such  eompensatlon  shall  be  the  asme  ss  pravktod  by  ase- 
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tlon  1  of  thl.  act  for  ^'^P^°rtnent  Insur^^nce  &nA  shM^ 
.dmlr.i5tcr«l  In  like  manner.  Compensation  for  disability  becaufe 
of  maternity  shall  be  paid  to  women  during  the  period  of  8  wee^ 
prevlcua  and  8  weeks  following  chUdblrth. 

"Sec.  3.  All  moneys  necessary  to  pay  compensation  guarante* d 
by  this  act  and  the  cost  of  establishing  and  maintaining  the  ad- 
ministration of  this  act  shall  be  paid  by  the  Government  of  ttte 
Unued  States.  All  such  moneys  are  hereby  "V'^^T  UnliS  ?tat  ^ 
nropriated  out  of  all  funds  In  the  Treasury  of  the  United  Btat» 
Sot  othenirlse  epproprlated.  The  benefits  of  this  act  shall  be  eu- 
Sfrd?d  t^w^rkeSi,  whether  they  be  Industrial,  agricultural  do- 
mestic office,  or  professional  workers,  and  to  farmers,  without  dli- 
Stmnatlon  because  of  age.  sex.  race,  color,  religious  or  pel  tl<^ 
Slnlon.  or  affiliation.  No  worker  or  farmer  shaU  be  disqualified 
?rom  receiving  the  compensation  guaranteed  by  this  act  because  of 
past  participation  in  strikes,  or  refusal  to  work  In  place  of  atrlkets 
or  at  less  than  average  local  or  trade-union  wages,  orj^nder  unsafe 
or  insanitary  conditions,  or  where  hours  are  longer  than  the  pre- 
vailing union  standards  of  a  particular  trade  or  locality,  or  at  |n 
unreasonable  distance  from  home." 

Mr.  DOUOHTON.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  all  debate  on  this  amendment  and  all  amendmenjts 
thereto  do  close  In  30  minutes 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  t|ie 
gentleman  from  North  Carolina? 
There  was  no  objection. 
Mr.  CONNERY.  Mr,  Chairman,  my  distinguished  cdl- 
league,  the  gentleman  from  Massachusetts  [Mr.  McCofJ- 
MACK],  just  gave  as  one  reason  for  opposing  the  previ 
amendment,  his  desire  to  see  State  rights  protected  and  npt 
to  have  outside  social  workers  coming  into  communities  a^d 
interfering  with  the  lives  of  the  people.  I  agree  with  i^ 
friend  on  that  proposition.  | 

I  call  attention  to  the  fact  that  in  the  Lundeen  bill  whlfch 
I  am  offering  at  this  time  we  prevent  social  workers  frMi 
going  into  the  States  and  interfering  with  the  rights  of  t^ie 
citizens.  Under  the  Lundeen  bill  the  workers  elect  thjir 
own  representatives  under  the  administration  of  the  Secre- 
tary of  Labor ;  and  so  in  this  bill  the  people  of  Arizona,  Caili- 
fomia.  Massachusetts.  Florida,  and  every  other  State,  hfive 
the  say  in  how  they  want  these  fimds  to  be  administer^. 
Concerning  the  bill  before  the  House  I  have  no  fault  to  flhd 
with  the  Ways  and  Means  Committee.  That  committee 
worked  hard  and  deserve  great  credit  for  that  reason,    j 

They  said  they  discussed  that  bill  for  3  months.  I  w$nt 
to  call  the  attention  of  the  Members  of  the  House  to  toe 
fact  that  the  Committee  on  Labor,  of  which  I  have  the  hoijor 
to  be  chairmtm.  has  been  considering  that  legislation  forjlS 
years.  We  have  considered  old-age-pension  legislation,  im- 
employment  insurance,  maternity  care,  child-welfwe  cajre, 
and  every  phase  of  legislation  contained  in  this  bill,  andjas 
a  result  of  15  years  of  study  by  the  Committee  on  La 
our  committee  reported  favorably  to  the  House  of  Repre; 
tatives  by  a  vote  of  6  to  1  of  the  subcommittee  and  by  a  vpte 
of  7  to  8  of  the  full  committee  the  Lundeen  bill  which  I 
offering  now  as  an  amendment  to  the  pending  bin. 

Mr.  Chairman,  we  know  all  about  unemiidoyment  ^ 
ance  from  the  testimony  before  our  committee  in  the 
15  years.  We  know  all  about  old-age  pensions.  We  _ 
who  is  going  to  stand  the  burden  of  this  bill  brought  in  by 
Ways  and  Means  Committee  before  the  Hoxise.  We  do 
want  the  poor  people  of  the  United  States  to  carry  the 
den  of  supporting  themselves.  We  want  the  tax  to  c 
where  it  ought  to  come  from.  The  other  day  in  passing 
McSwain  bill  taking  the  profits  out  of  war,  the  Ho 
adopted  an  amendment  providing  for  an  excess-profits 
of  100  percent  in  order  to  take  the  profits  out  of  war. 
are  askiz^  you  today  in  the  Lundeen  bill  to  take  off  the 
burden  from  the  backs  of  the  poor  people  to  stop  the  big 
employers,  the  big  money  interests  of  the  United  States,  fijom 
exploiting  the  great  masses  of  the  people.  You  now  h|ive 
the  opporttmity  today  to  vote  for  this  Lundeen  bill  in  order 
to  take  care  of  the  unemployed  men  and  women  of  the 
United  States,  in  order  to  take  care  of  their  dependents!  as 
welL  Do  not  take  the  money  from  the  poor  by  a  pay-t-oll 
tax.  but  get  the  money  where  It  ought  to  come  from,  namely, 
by  taxing  tax-exempt  securities,  by  taking  it  from  theTbig 
swollen  fortunes  of  the  United  States,  from  men  who  do  bot 
want  to  pay  the  share  which  they  ought  to  pay  towurd 
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taking  care  of  those  who  are  responsible  for  their  wealth, 
the  poor,  helpless,  and  exploited  masses  of  the  American 
people.     [Applause.]  ^  ,   ^. 

Mr  LUNDEEN.  Mr.  Chairman,  I  rise  in  favor  of  the 
amendment.  Permit  me  to  call  attention  of  the  Members 
of  this  House  to  the  fact  we  are  not  getting  roll  calls  on 
these  amendments.  I  cannot  understand  the  frame  of  mind 
of  these  gentlemen  in  control.  I  think  we  should  have  roU 
calls  on  the  McGroarty-Townsend  amendment,  as  weU  as 
on  the  amendment  presented  by  the  gentleman  from  Nevada 
[Mr.  ScRUGHAM],  so  ably  supported  by  the  distmguished 
gentlewoman  from  Arizona  [Mrs.  GreenwayI. 

Mr  Chairman,  we  should  have  a  roU  call  on  the  amend- 
ment presented  by  the  gentleman  from  Massachusetts  [Mr. 
CowNERY],  the  able  Chairman  of  the  great  Labor  Committee. 
But  these  amendments  are  aU  being  voted  down  one  after 
another  and  there  are  no  roll  calls  on  any  of  them.  That 
is  what  we  are  objecting  to.  We  ought  to  have  roll  calls  so 
that  the  country  may  know  how  we  voted  on  these  various 
measures.    The  roU  call  is  the  best  means  of  ascertaining 

where  we  stand.  .  ^^» 

Mr,  COOPER  of  Tennessee.     Will  the  gentleman  yield? 
Mr!  LUNDEEN.     I  yield  to  the  gentleman  from  Tennes- 

Mr.  COOPER  of  Tennessee.  The  gentleman  understands, 
of  course,  that  we  cannot  have  a  roll  call  in  the  Committee 
of  the  Whole  under  the  rules  of  the  House. 

Mr.  LUNDEEN.  I  grant  that,  but  if  I  had  the  say  and 
if  there  were  a  labor  party  in  control  of  the  House  of  Rep- 
resentatives, we  would  have  a  rule  so  that  the  people  of 
America  could  find  out  how  Congressmen  stand  on  the  Mc- 
Groarty-Townsend bill  and  on  the  Limdeen  bill,  which  has 
been  favorably  reported  by  the  Labor  Committee. 
Mr.  MARCANTONIO.  Will  the  gentleman  yield? 
Mr.  LUNDEEN.  I  yield  to  the  able  and  courageous  gen- 
tleman from  New  York. 

Mr.  MARCANTONIO.  We  could  have  had  a  roll  call  if 
they  had  brought  this  bill  in  under  a  special  rule  providing 
for  two  or  more  motions  to  recommit,  as  was  done  in  the 
case  of  the  bonus  bill.  The  so-called  "  generosity  "  flaunted 
here  this  morning  is.  therefore,  a  sham,  and  we  are  still 
working  under  a  trick  rule. 

Mr.  LUNDEEN.  The  gentleman  is  right,  and  he  reminds 
me  of  another  matter.  I  am  thinking  of  the  huge  appro- 
priations which  have  been  made  for  the  next  war.  and  I 
am  in  favor  of  adequate  defense,  but  we  have  gone  abso- 
lutely wild  with  appropriations  of  a  Wllion  dollars  for  1936 
to  prepare  for  wars  on  other  continents.  At  the  same  time 
we  have  no  money  for  the  veterans  of  America.  I  am  for 
the  Patman,  so-called.  "  bonus  bill."  The  administration 
says  we  cannot  pay  that.  We  ought  to  do  something  for  the 
American  people.  The  bill  before  us  provides  not  a  dollar, 
not  a  cent,  not  a  nickel,  for  the  twelve  or  fifteen  million  un- 
employed. What  are  you  going  to  tell  your  folks  back 
home  when  the  unemployed  rise  up  in  the  campaign  and 
say,  "  Where  do  we  come  in?  "  You  will  have  to  say  to 
them,  "  You  do  not  come  in."  Perhaps  they  will  have  some- 
thing to  say  to  us  then. 
Mr.  CONNERY.  Will  the  gentleman  yield? 
Mr.  LUNDEEN.  I  yield  to  our  leader  from  Massachu- 
setts. 

Mr.  CONNERY.  Before  the  subcommittee  the  gentle- 
man had  some  80  witnesses  appear,  which  witnesses  covered 
every  walk  of  life? 

Mr.  LUNDEEN.    Yes;  and  some  of  them  were  prominent 
economists  of  the  country,  from  Bryn  Mawr  College,  Smith 
College;  the  College  of  the  City  of  New  York,  Johns  Hopkins 
University  and  from  Bradford  College. 
Mr.  CONNERY.    And  labor? 

Mr.  LUNDEEN.  And  labor.  I  thank  the  gentleman  for 
his  suggestion  there.  I  may  be  mistaken,  but  I  do  not  be- 
lieve there  has  been  a  single  labor  union  connected  with  the 
American  Federation  of  Labor  that  has  endorsed  the  admin- 
istration bill.  If  so,  I  would  like  to  have  the  name  of  that 
labor  union.  Can  any  of  you  gentlemen  name  me  one? 
Tbert  seems  to  be  no  answer.    We  have  endorsements  of 
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thousands  of  labor  unions  in  this  country,  American  Fed- 
eration of  Labor  unions.  I  refer  you  to  the  Senate  Finance 
Committee  hearings  for  the  names  of  the  organizations  that 
have  endorsed  the  Lundeen  bill — they  want  unemplo3mient 
insurance  now.  TTiey  want  old-sige  pensions  to  commence 
with  the  passage  of  this  bill,  not  in  the  dim,  distant  future, 
when  half  of  these  people  are  dead.  We  want  to  do  some- 
thing for  the  unemployed  today,  men  and  women  who 
builded  America  into  a  mighty  Nation,  veterans,  farmers, 
workers,  now  imemployed;  they  have  a  right  to  exist;  they 
have  a  right  to  life,  liberty,  and  the  pursuit  of  happiness. 

THK   TOWMBKND    PLAN 

We  just  listened  to  eloqiient  appeals  for  the  revised  Town- 
send  plan,  demanding  that  we  give  adequate  compensaUon 
to  the  aged  now — ^today — and  not  wait  until  sometime  in  the 
future.  The  House  has  seen  fit  to  vote  down  that  proposal. 
I  call  attention  to  the  fact  that  I  was  the  fifth  signer  on  the 
petition  on  the  Speaker's  desk  to  bring  the  Townsend  plan 
before  this  House  for  discussion.  la  there  any  reason  why 
we  should  not  fully  debate  so  important  a  plan  before  this 
House  and  have  a  roll  call  vote  which  you  are  being  denied 

today? 

TR>  oanorwAT  plait 

We  have  listened  to  the  distinguished  lady  from  Arizona 
[Mrs.  GaxBirwAT]  one  of  the  ablest  and  most  courageous 
Representatives  on  the  floor  of  this  House,  pleading  that  we 
do  something  now  for  the  aged.  Meanwhile,  the  administra- 
tion bill  talks  about  doing  something  in  the  dim  and  distant 
future  when  millions  of  these  aged  wiU  have  passed  from 
this  life,  and  certainly  the  proposal  of  the  gentlewoman  of 
Arizona  deserves  a  roll  call  vote  in  this  House. 

You  have  voted  down  all  of  these  proposals.  You  have 
beaten  them  back,  and  you  have  said  to  them,  "  We  wiU  not 
do  anything  for  the  aged  now.  We  will  not  permit  you  to 
help  the  aged  today  or  tomorrow  or  this  year  or  next  year. 
We  will  think  about  doing  something  for  them  several  3rears 
from  now." 

HOXTSB  T.KAnwra  oacuutx  AOMiKisnAnoir  box  xhadsquats 

I  say  to  the  Members  of  this  House  that  you  will  face  the 
voters  in  1936.  and  these  aged  people  will  rise  up  in  your 
audiences  and  demand  from  you,  "  What  did  you  do  to  bring 
us  adequate,  genuine  old-age  pensions  in  the  Seventy-fourth 
Congress?  "  And  I  predict  that  they  will  not  be  satisfied  to 
hear  you  say  that  "  We  voted  something  for  you  for  some- 
time later  on — years  from  now."  And  remember  that  the 
initial  appropriation  of  $49,750,000  has  been  rated  by  aUe 
men  on  this  floor — Democrats,  I  might  say,  notaUy  the  gen- 
tleman from  Arkansas  [Mr.  McClkllan] — as  low  as  $^.n 
per  month  on  the  basis  of  1,000,000  out  of  7.500.000  people 
who  are  more  than  65  years  of  age,  and  $2.08  per  month  on 
the  basis  of  2,000,000  aged  people  who  the  gentleman  esti- 
mates are  in  need  of  this  relief.  The  gentleman  from  Cali- 
fornia [Mr.  Gearhart]  estimates  that  the  initial  old-age 
provision  of  the  administration  biU  will  provide  $6.56  per 
year,  54  cents  per  month.  1^  cents  per  day,  and  even  then 
there  are  many  States  in  such  deplorable  financial  condi- 
tion In  the  midst  of  this  panic  that  they  cannot  pay  even 
this  pittance,  pitiably  and  utterly  Inadequate,  as  provided  in 
the  administration  bill. 

I  want  Members  of  this  House  to  know  that  the  Lundeen 
bill,  H.  R.  2827,  is  designed  to  help  all  workers,  men  who 
toil  in  the  shops  and  factories  and  transportation  lines  of 
our  country;  who  walk  behind  the  plow;  domestic  workers, 
professional  and  office  workers,  and  all  men  and  women  who 
are  unemplosred  through  no  fault  of  their  own;  and  it  is 
designed  to  begin  pasrment  now,  not  later  on,  but  now;  and 
I  say  to  you  gentlemen  of  this  House  that  we  are  asking  for 
only  $10  per  week  minimum  and  $3  per  dependent,  and  that 
is  all.  That  is  the  minimum.  Oh.  you  may  say,  what  about 
the  maximum.  The  maximiim  is  the  average  wage  of  the 
community  in  which  they  live,  which  averages  less  than  $100 
a  month,  as  shown  by  official  Government  labor  statistics. 
Why  gentlemen  of  the  administration  were  talking  here  yes- 
terday about  $85  a  month  as  not  an  unreasonable  amount. 


OCMfT   OV 


Harry  L.  Hopkins,  able  Federal  Emergency  Reli^  Ad- 
ministrator, in  a  speech  published  by  the  President's  Com- 
mittee on  Economic  Security,  page  3,  says  that— 

We  now  have  4,000,000  famUles  on  rtilef.  and  800,000  single 
I>ersona  In  addition. 

And  he  states  on  the  same  page,  in  a  prior  jmragraph. 
that— 

It  is  going  to  cost  the  American  people  far  more  in  the  future 
than  the  proposed  $4.000,000,000 — ^perhaps  twice  four  billion — U  we 
keep  up  this  relief. 

Why,  gentlemen,  under  the  Lundeen  bill,  we  are  not  asking 
for  any  more  than  the  costs  of  actual  adequate  relief  In 
the  country,  but  we  are  asking  tor  it  on  the  basis  of  equality 
and  on  a  basis  of  riglit.  We  are  demanding  it  for  the 
woriEing  people  of  these  United  States,  whether  they  work 
In  an  office  or  in  a  shop,  or  on  a  farm,  or  in  a  factory.  We 
are  asking  for  it  on  the  basis  of  respectabiUty.  for  upstand- 
ing American  citizens  who  do  not  have  to  beg  for  charity. 
We  demand  that  these  American  men  and  women  have  the 
right  of  a  pension,  of  the  right  of  a  compensaUon.  For  did 
they  not  build  this  oountry  out  of  a  wlldemeas.  and  did 
they  not  raise  the  mansions  of  the  rich?  Did  they  not 
build  our  factories  and  financial  InstltutkHiB  and  great  cities 
here  with  their  own  hands  and  with  their  technical  knowl- 
edge? We  cannot  drive  these  people  into  further  distress 
and  misery  and  poverty.  Continued  rdief  will  tend  to 
destroy  their  moral  fiber  and  self-respect  and  tend  to  make 
of  them  medicants  who  beg  for  daily  aid.  That  is  not  Amer- 
icanism. That  is  going  back  to  the  medieval  asies.  Tliat  is 
going  back  to  the  day  of  the  castles  and  the  barons  and  the 
serfs.    We  want  iKme  of  that. 

We  talk  about  more  money  for  the  Army  and  the  Navy, 
and  I  am  in  favor  of  an  adequate  defense  of  the  home  soil 
of  our  country,  but  we  are  overreaching  ourselves.  We  are 
going  mad  with  war  preparedness  and  all  at  the  very  mo- 
ment when  we  spend  a  billion  for  further  armaments  and 
battleships  for  wars  to  be  fought  fn  Europe,  Asia,  and  Africa. 
we  turn  on  the  soldiers  who  fought  and  won  the  last  war 
and  tell  them.  "  You  shall  not  have  immediate  cash  payment 
of  your  adimted-servlce  certificates.  They  dutD  not  be 
paid  until  a  million  or  more  of  you  are  dead.  Then  we  will 
think  about  paying  you  in  1945."  But  we  did  not  hesitate 
to  pay  the  munitions  makers,  the  bankers,  and  the  railroads 
as  soon  as  war  ended  when  they  clamored  at  the  doors  of 
the  Capitol  for  millions  and  bilUcms. 

We  promptly  paid  them.  There  was  no  hesitating;  they 
were  paid.  We  did  not  hesitate  to  loan  to  kings  and  em- 
perors of  Europe  more  than  $10,000,000,000  for  rehabiUta- 
tlon  to  pot  the  industries  of  Europe  on  their  feet  so  that 
they  could  cut  our  own  throats  with  our  own  money,  and 
when  that  Interest  had  been  figured  Into  62  years,  and  the 
aam  total  amounted  to  $25.000.000,000,  we  did  not  hesitate 
on  this  floor  and  in  the  Senate  and  in  the  White  House  to 
cancel  one-half  of  that  twenty-five  thoosand  milMon  dollars, 
principal  and  interest — about  the  year  103t;  and  I  most  say 
I  had  no  part  In  that.  I  ofiposed  ttiese  loans  to  Europe.  We 
canceled.  I  say.  $12,087,6*7,000;  and  the  kin«s  and  emperors 
and  militarists  of  Europe  went  us  one  better.  They  said: 
"All  right,  you  canceled  half,  now  we  will  eancri  the  other 
half",  and  they  did  Just  that.  We  have  unloaded  from 
the  backs  of  the  European  taxpayers  twenty-live  ttiousand 
million  d<dlars.  and  we  have  placed  that  load  upon  the  Ameri- 
can taxpasrer  and  he  is  stagsering  under  that  load  today. 

We  did  not  hesitate  to  do  that,  to  the  everiastlnff  injury 
and  harm  of  die  great  American  people;  but  when  ttw  aged 
come  to  Washington,  these  men  and  women  who  suffered 
and  tolled  and  strug^M  to  build  this  great  and  grand  ooun- 
try of  ours,  then  we  have  no  money  and  then  we  proceed  to 
talk  about  passing  a  camouflage  bin  that  holds  up  the  illnslon 
like  some  mirage  which  they  see  in  the  distance,  and  that 
they  ever  walk  toward  and  seek  to  find  but  never  find.  In 
the  dim  and  distant  future  they  are  to  set  an  oU-age  pen- 
sloD.  and  if  they  ever  get  it.  if  tbey  live  kmc  enough  to  get  It; 
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It  Is  going  to  be  as  the  gentleman  from  California  [Mr.  Oe^ 
HART]  says  during  the  first  year  |6^6  for  each  Pe"on  of  ^ 
seven  and  one-half  million  over  65  years  of  age  to  the 
?^id  Itates  on  a  first  year  fixed  offer  of  >49.J«>.«»- ^^' 
amounts  to  54  centa  a  month,  or  a  UtUe  better  than  1^  cen 
a  day.  for  each  of  the  seven  and  one-half  million.  i 

That  is  something,  my  fellow  citizens  and  coUeagues.  tg 
give  the  aged  of  the  United  States  so  that  they  can  enjdy 
the  blessings  guaranteed  by  the  Declaration  of  Independ- 
ence: "life,  liberty,  and  the  pursuit  of  happiness. 
PBoumzNT  L«AD«ms  sxTPPorr  lxjwdekn  bux 
I  want  you.  my  coUeagues.  to  remember  tbe  wOTds  erf  Co4- 
Kressman  William  P.  Cohwdt,  Chairman  of  the  Labor  Conj- 
S^.^n  this  day.  I  think  his  words  will  ring  in  yo^r 
ears  long  after  you  have  left  this  hall.  I  want  you  to  re- 
member the  words  of  Congressman  Snom«.  Chairman  Jf 
the  Patents  Committee,  who  said,  page  1602  of  the  RKCOiD 
for  February  6.  1935:  ' 

t  rtlU  consider  th«  Lundeen  bill  as  the  only  bill  that  would 
Jve  tbe^iS  prSLm  ot  old-age  pension,  and  the  unemplojr- 
ment  Insuzmnce. 

I  want  you  to  remember  the  words  of  Congressman  KkJt 
Kkllbb.  Chairman  of  the  Library  Committee  of  this  Ho'' 
who  said,  page  5552  of  the  Rkcord  for  April  12, 19?5: 

The  Lundeen  bill  la  an  Idea,  and  It  Is  a  ^road-gaged  ld«.    It  |la 
an  Wea  that  U  worth  the  time  of  any  Member  on  this  floor  gtvl 
IttenUon  to.  becauae  I  am  not  willing  to  aay  It jnlght  not  h- 
liter    become    the    Ideal   plan   to   be   adopted   by   the   Am*ri 
people.     •     •     • 

I  want  you  to  know  that  the  Authors'  League  of  th( 
United  SUtes.  the  men  who  write  the  editorials  and  the  ne 
articles  for  the  great  newspapers  of  the  United  States— th^ 
men  have  endorsed  the  Lundeen  bilL 

I  want  you  to  know  that  professional  organlaaUons  wl 
out  number  have  endorsed  H.  R.  2827.  known  as  the  "  wo 
ers'  bill "  I  want  you  to  know  that  thousands  of  Ameno 
Federation  of  Labor  local  unions,  international  unions,  ' 
SUte  federaUons  at  labor,  and  scores  of  central  labor  bodjes 
have  endorsed  this  bill  after  debate  and  over  the  opposition 
of  high  ofBciala  of  the  American  Federation  of  lAbor.  I  I 
want  you  to  know  that  thousands  of  these  American  Federa- 
tion of  Labor  organizaUons  have  endorsed  this  bill,  an<^  I 
challenge  anyone  here  on  the  floor  today  to  show  ma  a 
single  union  of  the  American  FederaUon  of  Labor  which  l|as 
endorsed  the  admlnlatraUon  bilL  I  may  be  mistaken,  jlf 
I  am.  I  want  to  be  corrected  now.  I  have  heard  of  not  (^e 
single  such  union,  have  you?  i 

I  want  to  repeat  here  the  words  of  William  Green,  pru- 
dent of  the  mighty  American  Federation  of  Labor  of  ** 
United  States,  with  millions  of  members,  who,  in  an 
published  in  Labor  for  February  5,  1935.  stated  that  the 
admlnlstraUon  bill  is  "  piUaWy  and  utterly  inadequate." 

What  more  devastating,  destructive,  completely  annihiJ^ 
Ing  statement  can  any  man  make  in  this  country  today  "*^ 
that—"  pitiably  and  utterly  inadequate  "?    That  is  the  s 
ment  of  William  Green,  of  the  American  FederaUon  of 
and  I  want  to  say  that  I  am  proud  today  to  have  the  lea 
labor  leader  of  the  House  of  Representatives,  Hon.  Wn. 
P.  ComnuT,  than  whom  no  bolder  warrior  for  the  righ 
labor  ever  stood  on  this  floor,  leading  the  flght  today  in 
half  of  the  Lundeen  bill,  H.  R.  2827,  and  I  am  proud  to 
In  the  ranks  whenever  he  leads  the  way. 

I  want  you  to  see,  and  I  will  be  glad  to  show  any 
of  this  House,  wires  and  letters  from  scores  and  scores, 
dreds  and  hundreds  of  great  organizati<xi8 — ^not  Just 
and  telesrams  from  various  individuals,  but  from 
organiiatiOQS  who  have  thoroughly  debated  this  m 
axid  who  are  for  this  bill,  and  I  will  say  without  hesita 
that  there  Is  no  bill  before  the  Congress  today  that  has  b  een 
endorsed  by  so  many  organizations  as  has  H.  R.  2827,  kn<  iwn 
as  the  "  Lundeen  workers'  unemployment,  old-age.  and  so  cial 
Insurance  bilL" 


of  an  unemployment  insurance  bin  Is  that?  Please  define 
ttiat  to  me.  You  say  this  is  a  bill  for  the  aged  and  then  you 
teU  the  aged  that  they  must  wait  until  they  die  l^fore  they 
get  old-^e  pensions.  You  say  that  you  will  help  the  States, 
when  you  know  that  the  States  are  bankrupt  and  Anancmlly 
wrecked  because  of  the  war  which  gentlemen  on  this  floor 
and  in  the  Senate  and  in  the  White  House  thrust  upon  the 
people  of  the  United  States,  against  their  expre^d  vote  in 
the  November  1916  election,  when  they  voted  to  keeP jis  out 
of  that  war.  I  say  that  that  Congress,  and  I  say  that  the 
Government  of  the  United  States  put  the  American  people 
into  this  panic,  into  this  terrific  financial  disaster  and  drove 
our  people  into  this  misery  and  poverty,  and  I  say  it  is  up  to 
the  Congress  of  the  United  States  to  pay  our  aged  and  unem- 
ployed people,  and  the  way  to  pay  these  people  is  to  tax  the 
fortunes  of  the  superrich  in  the  United  States. 

We  want  a  tax  on  all  income  figures  above  $5,000.  Leave 
the  Uttle  fellow  below  $5,000  alone,  but  when  a  man  is  earn- 
ing five  or  ten  thousand,  or  $25,000.  or  a  million  or  more,  it 
is  time  to  make  him  realize  that  he  has  a  responsibility  to 
the  people  who  made  this  money  for  him;  for  he  surely  did 
not  create  all  this  wealth  himself.  He  is  merely  a  custodian  for 
this  money,  which  other  people  sweated  and  toiled  and  made 
for  him.  He  may  have  been  a  good  manager;  he  may  have 
had  a  good  business  head,  but  others  created  the  wealth  for 
him.  He  is  merely  a  custodian  of  that  wealth,  and  he  owes 
something  to  the  man  and  the  wife  and  the  children  of  the 
man  who  created  the  wealth  for  him.  I  propose  to  lay  a 
heavy  hand  of  taxation  upon  these  men  who  shouted  for 
war  and  who  were  so  "  patriotic  "  in  1917  and  who  told  the 
soldiers  that  they  could  have  anything  if  they  would  go  to 
Europe  and  protect  their  international  investments;  who 
told  the  American  people  that  unless  they  went  to  war,  the 
Kaiser  and  his  legions  would  be  marching  up  Pennsylvania 
Avenue. 
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Yoa  have  drafted  a  bill  for  unemployment  Insurance.    ITou 
lurovide  no  insurance  for  thooe  now  unemployed.   What  l^nd 


AKB      BamSH      ICILUONAnSS      MOM      PATWOTIC      THAW      AMKRIC&M 

ICnXlONAnUEST 

These  men  are  responsible  for  the  terrible  tragedy  that 
we  are  in.  I  say.  let  them  pay!  I  say  that  we  have  a  splen- 
did method  of  taxation  in  mind,  not  an  untried  method  of 
taxation.  It  is  the  British  system  of  taxation.  We  have  a 
great  habit  in  the  United  States  of  trailing  along  behind 
the  British  Government,  In  recent  years,  at  least.  I  must  say. 
Now.  I  propose  to  follow  them  at  least  in  one  respect,  al- 
though no  one  can  say  that  I  have  been  much  for  legislating 
In  the  wake  of  England— and  that  is,  the  British  have  a  sys- 
tem of  income  and  inheritance  taxes  which  they  have  en- 
forced upon  the  superwealth  of  their  coimtry.  and  that 
system  of  British  taxation  if  it  had  been  applied  to  the 
United  States  in  1928.  it  would  have  yielded  us  more  than 
$5,000,000,000.  This  you  will  find  in  reading  the  hearings  of 
the  Labor  Committee  as  placed  in  the  Rbcobd,  by  noted 
economists. 

We  might  have  collected  over  fire  billion,  which  would  have 
been  enough  to  take  care  of  all  of  the  provisions  of  the 
Lundeen  bill.    It  is  true  that  in  years  subsequent  to  1928  their 
incomes  have  been  somewhat  decreased,  but  I  am  informed 
by  reliable  financial  authorities  that  large  incomes  have  in- 
creased in  the  last  12  months  and  that  wealth  is  piling  up 
and  men  are  growing  richer  at  this  very  moment,  so  I  say 
the  time  has  come  to  apply  the  British  income-tax  and 
Inheritance-tax  rates  on  incomes  about  $5,000.  and  the  time 
has  come  to  levy  income,  inheritance,  and  gift  taxes,  so  that 
the  Treasury  of  the  United  States  may  have  the  war  funds 
with  which  to  fl«ht  this  depression.    I  want  to  recall  to  your 
minds — and  you  know  that  I  am  telling  you  the  truth — that 
every  dollar  of  this  money  that  you  pay  to  these  people  in  com- 
pensations and  pensions  will  be  infused  into  the  arteries  of 
commerce  and  that  it  will  flow  into  the  channels  of  trade  and 
stimulate  business.    Then  men  will  once  more  in  America 
walk  erect,  look  their  fellowmen  in  the  eyes,  and  stand  erect 
in  the  sunlight  of  God.  self-respecting  American  citizens  in- 
stead of  cringing  before  the  relief  administrators  in  front  of 
some  coimter  where  some  haughty  clerk  looks  them  over  and 
passes  upon  their  means  test  or  pauper  test — ^foimdations  of 
I  flnaDcial  poverty  and  distress. 


The  time  has  come  to  end  this  shameful  condition  in  this 
country,  and  I  say  to  the  ladies  and  gentlemen  here,  and  I  hold 
all  of  you  good  colleagues  of  mine  in  high  regard,  that  if  we 
do  not  solve  it  and  solve  it  as  self-respecting  Americans 
should  solve  it,  we  will  be  given  a  vacation  from  the  Congress 
of  the  United  States  and  an  angry  citizenship  will  rise  up 
and  send  here  to  these  halls  men  and  women  who  will  dare 
to  carry  out  the  wishes  of  the  rank  and  file  and  the  mass 
of  American  voters. 

X.1BOB  COICMITTEB  HXABOraS  KXYKAL  itXRlTS  OT  LUI<rDKKN  WOSKXXS'  BILL 

The  Committee  on  Labor,  which  held  hearings  on  the 
Lundeen  bill,  H.  R.  2827,  reported  the  measure  favorably 
and  without  amendment  and  recommended  the  passage  of 
the  bill. 

The  hearings  commenced  on  February  4.  1935.  and  con- 
cluded on  February  15.  1935,  during  which  time  testimony 
was  heard  from  80  witnesses  who  appeared  to  speak  in  favor 
of  the  bill.  The  witnesses  iiKiluded  seven  economists,  spe- 
cialists in  the  law,  social  service  and  relief,  women  in  in- 
dustry, maternity  care,  and  medical  service;  12  representa- 
tives of  American  Federation  of  Labor  local  unions,  most  of 
whom  were  delegated  by  district  committees  of  American 
Federation  of  Labor  locals  representing  hundreds  of  locals; 
farmers,  veterans,  unemployed  workers,  small  home-  and  land- 
owners; a  representative  of  the  railroad  lnt)therhoods;  rep- 
resentatives of  professional  workers.  Including  writers,  teach- 
ers, phsrsiclans,  architects,  engineers,  chemists,  and  tech- 
nicians; dentists,  and  many  others.  All  of  the  above-men- 
tioned witnesses  testified  as  to  the  wide-spread  necessity  for 
genuine  unemployment  and  social  insurance  and  testified  in 
favor  of  this  bUl.  H.  R.  2827. 

FSATtmS    or    TKS    BIZX 

The  bUl  provides  for  the  immediate  establishment  of  a 
system  of  social  Insurance  to  compensate  all  workers  and 
farmers.  18  years  of  age  and  over,  in  all  industries,  occu- 
pations, and  professions,  who  are  unemployed  through  no 
fault  of  their  own.  and  for  the  entire  period  of  this  Involun- 
tary unemployment.  To  prevent  the  lowering  of  minimum 
standards  of  living,  insiirance  benefits  are  to  be  equal  to  full 
average  wages  in  the  locality;  and  in  no  case  less  than  $10 
a  week,  plus  $3  for  each  dependent.  Those  employed  part 
time  who  are  unable  to  find  full-time  employment,  are  to  be 
paid  the  difference  between  their  earnings  and  the  prescribed 
insurance  benefit.  As  a  further  safeguard  of  the  minimum 
standards  of  living,  stability  of  the  purchasing  power  of 
the  insurance  payments  Is  to  be  maintained  by  requiring  the 
minimum  compensation  for  unemplosnnent  to  be  increased 
with  increases  in  the  cost  of  living.  Administration  of  the 
insurance  and  adjustment  of  the  minimum  compensation 
shall  be  controlled  by  unemployment -Insurance  commis- 
sions directly  elected  by  workers'  and  farmers'  organiza- 
tions trader  rules  and  regulations  prescribed  by  the  Secretary 
of  Labor  in  conformity  with  the  purposes  and  provisions  of 
the  act. 

Similar  social  Insurance  would  be  established  by  the  Sec- 
retary of  Labor  for  all  workers  and  farmers  who  are  imable 
to  work  because  of  sickness,  old  age,  maternity,  industrial 
injury,  or  any  other  disability. 

Moneys  necessary  to  pay  the  compensation  and  to  admin- 
ister the  act  would  be  paid  by  the  Government  of  the  United 
States  out  of  funds  in  the  Treasury  not  otherwise  appropri- 
ated. Increased  If  necessary  by  levying  additional  taxation 
on  Inheritances,  gifts,  and  individual  and  corporation  In- 
comes of  $5,000  a  year  and  over. 

DirratxNcxs  noic  othxb  ntopoeAus 

This  bill  differs  from  other  proposals  in  that  (1)  it  covers 
all  the  unemployed  for  the  entire  period  of  their  unemploy- 
ment, whereas  other  systems  limit  the  occupations  covered 
and  the  duration  of  benefits  so  that  numbers  of  the  unem- 
ployed who  are  outside  its  scoi)e  or  who  have  exhausted 
benefit  payments  are  left  dependent  upon  private  charity  or 
public  relief:  (2)  it  derives  its  funds  from  current  taxation 
instead  of  from  reserves  built  up  through  taxation  on  pay 
rolls,  which  inevitably  raises  prices  to  the  consumers,  taxes 
wages  and  salaries,  directly  or  indirectly,  and  by  the  reserve 
features  complicates  the  debt-credit  structure  of  the  mone- 


tary system,  thus  tending  to  prolong  depression  and  to 
create  further  maladjustment  between  funds  available  for 
investment  and  money  available  for  consumers'  purchasing 
power;  (8)  It  provides  democratic  admlnlstratiaii  by  workers' 
representatives. 

WHT  BOCXAL  XlfaTTBAJtCB  18  mSKD 

Testimony  summarizing  the  need  for  this  new  form  of 
social  insurance  showed  that  the  continuation  oi  extensive 
mass  unemplosrment  demands  comprehensive  action  to  pro- 
vide insurance  for  all  workers.  In  lieu  of  Income  from  earn- 
ings now  cut  off  through  long -continued  depression.  Esti- 
mates of  present  unemployment  placed  before  the  committee 
ranged  from  14.000.000  to  17.000.000.  Indices  of  employment 
and  earnings  were  cited  showing  that  both  are  still  consider- 
ably below  the  level  of  1923-33  or  1925-27.  but  that  total 
earnings  are  disproportionately  low  as  compared  even  with 
the  continued  low  level  of  employment.  Indicating  a  lower- 
ing of  the  purchasing  power  of  the  masses.  At  the  same 
time,  output  per  man  per  hour  has  considerably  and  dis- 
proportionately Increased,  indicating  the  probability  of  in- 
crease in  permanent  technological  unemployment. 

The  great  and  vital  need  of  the  unemployed  for  means 
with  which  to  buy  the  necessities  of  life  for  themselves  and 
their  families  Is  not  and  cannot  be  met  by  the  uncertain 
and  Inadequate  provision  for  relief.  The  new  proposed 
work-relief  program  will,  at  best.  If  enacted,  provide  relief  for 
approximately  one-third  of  the  Jobless  In  the  United  States 
who  are  seeking  employment.  Yet  there  are  at  least  20j000.- 
000  persons  In  this  country  whose  sole  or  chief  source  of 
subsistence  is  obtained  through  the  program  of  the  Federal 
Emergency  Relief  Administration.  For  these  only  an  as- 
sured and  Immediate  social-insurance  program  can  prevent 
appalling  destitution  which  will  permanently  imdermine 
standards  of  living. 

Mass  unemployment,  though  unusually  long  continued  and 
wide-spread  in  the  present  crisis,  is  not  an  unusual  emer- 
gency, but  has  recurred  at  frequent  Intervals  in  this  country. 
Between  1793  and  1925  the  number  of  depressions  was  32, 
with  an  average  period  of  4  years  from  panic  to  panic.  For 
every  yeax  of  depression,  there  was  only  one  and  a  half 
years  of  prosperity.  The  time  has  come  for  definite  recog- 
nition of  the  obligation  of  government  and  the  economic 
system  to  insure  continuity  of  income. 

The  Lundeen  bill  Is  a  practical  proposal.  Technicians  and 
scientists  agree  that  the  productive  capacity  of  the  United 
States  is  equal  to  a  far  greater  measure  of  security  and  to 
far  higher  standards  of  living:  than  have  3^  been  estab- 
lished; and  science  and  Invention  promise  to  expand  tills 
productivity  to  a  higher  level  if  the  i»t)ductive  system  can 
be  freed  from  the  recurrent  burden  of  Industrial  depression. 

This,  however,  cannot  be  achieved  merely  by  rearranging 
workers'  earnings  by  taxing  pay  rolls  for  reserves  for  future 
imemployment.  The  first  step  Is  compensation  for  insecur- 
ity by  taxing  higher  Incomes,  not  pay  rolls. 

As  a  continuing  problem,  mass  unemployment  requires 
congressional  action  because  of  the  mandate  laid  upon  Con- 
gress by  the  Constitution  to  provide  for  the  general  welfare. 
The  general  welfare  Is  undermined  at  aU  points  by  mass 
unemployment. 


■smcA' 


or  COOT  or  thx  bill 


To  determine  the  cost  of  the  social  Insurance  which  would 
be  provided  in  H.  R.  2827  requires  several  estimates,  which 
should  be  used  with  caution.  In  the  first  iriaoe,  the  United 
States  has  no  current  basis  for  ascertaining  accurately  the 
number  of  the  unemployed. 

Hie  second  and  more  Important  point  requiring  caution 
relates  to  the  estimate  of  the  effect  of  social  insurance  upon 
purchasing  power,  and  its  consequent  results  in  decreasing 
the  amount  of  imemployment  through  stimulation  of  reem- 
ployment. No  experience  In  this  country  is  available  to  in- 
dicate the  extent  to  which  an  Increase  In  consumers' 
purchasing  power  for  those  in  the  lower  Income  groups 
would  stimulate  production  and  increase  emplosrment. 

If  it  is  assumed,  however,  that  the  entire  amount  of  bene- 
fits paid  imder  the  provisions  of  this  bill  would  appear  in 
the  market  as  new  purchasing  power,  economists  have  cal- 
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culated  that  60  peitsent  of  this  total  would  become  availably 
as  wages  and  salaries.  Therefore,  cm  the  basis  of  glveri 
average  wages  and  salaries,  it  can  be  estimated  how  man^ 
persons  could  be  reemployed,  and  this  would  result  in  a  cor^ 
responding  decrease  in  the  number  of  unemployed  eUgibi^ 
for  benefits,  and  therefore  in  a  reduction  of  costs. 

Having  in  mind  the  above  cautions,  it  may  be  said  at  one 
that  if  there  be  10.000.000  unemployed,  the  annual  gros 
cost,  after  taking  care  otherwise  of  those  who  should  re 
cclve  dd-age  pensions  and  those  who  are  unemployed  be4 
cause  of  sickness  or  disabUity,  and  eliminating  those  unde* 
18  years  of  age,  to  whom  the  bill  does  not  apply,  would  b^ 
8.235.000.    Deducting  frwn  this  the  esUmated  decrease  if 
the  cost  of  unemployment  insurance  on  account  of  the  re 
employment  of  workers  foUowing  the  esUblishment  of  i 
social- insurance  program,  $8,090,000,000.  and  adding  to  i 
the  cost  of  old-age  pensions,  sickness,  disability,  accident 
and  maternity  Insurance,  and  deducting  present  annual  ex* 
penditures  for  relief  amounting  to  $3,875,000,000.  we  would 
have  a  net  annual  increase  for  the  Federal  Government 
Imposed  by  the  provisions  of  the  bill  amounting  to  $4,060.^ 

000.000.  ,  .     .^.  i 

If  the  number  of  unemployed  be  equal  to  the  average 
number  estimated  as  unemployed  in  1934,  as  14.021.000,  the^ 
the  annual  net  increase  in  cost,  after  deducting  present  ex^ 
penditures  for  reUef  and  estimating  the  reemployment  whicl^ 
would  follow  adequate  social  insurance,  would  be  $5,800.f 

000.000.  ^  ^  ,      ! 

The  estimate  of  total  costs  of  the  program  for  social  inf 
surance  under  the  bill  should  be  compared  with  the  amount 
that  workers  have  lost  In  wages  and  salaries  since  the  bef 
ginning  of  the  depression.  According  to  estimates  published 
in  the  Survey  of  Current  Business  for  January  1933.  total 
Income  paid  out  to  labor  since  1929  was  as  follows  (in 
millions) : 
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Total  iooooM. . . 
I  from  193. . 


1029 


162.70) 


1930 


MS.  400 
4.300 


1931 


$40,  TOO 
UOOO 


1932 


131.500 
21.300 


1933 


The  total  loss  to  workers  in  wages  and  salaries  in 

first  4  years  of  the  depression  has  amounted  to  $60,900 

000,000.    It  is  with  these  huge  losses  sustained  by  Americ 

workers  during  these  4  years  that  the  costs  of  security  pri 

vided   by  the   bill  should  be  compared.    Furthermore, 

view  of  the  inadequacy  of  present  relief  measures,  it  muit 

be  realized  that  the  cost  of  truly  adequate  relief  would  be 

the  cost  of  this  bilL 

floxnczs  or  ruKos  ; 

An  important  difference  between  H.  R.  2827  and  other  pro- 
posals is  in  the  source  of  fimds.  Other  proposals,  includ- 
ing H.  R.  4120  and  H.  R.  7280,  the  Wagner-Lewis-Dought^n 
bills,  depend  on  the  building  up  of  reserves  in  advance  0f 
payment  of  benefits,  these  reserves  to  be  secured  by  a  tax  djn 
pay  rolls.  Several  serious  objections  are  made  to  t' ' 
method.  In  an  article  in  the  Annalist,  published  by 
New  York  Times  on  February  22,  1935,  by  Elgin  Qrosec: 
professor  of  economics,  University  of  Oklahoma,  under 
title.  "  The  Chimera  of  Unemployment  Reserves  Under 
American  Money  System  ",  attention  is  called  to  the  prov^ 
Rions  in  H.  R.  4120  in  these  words: 

The  Wagner  bUl,  u  Introduced  In  Congress,  sets  up  In  the  Pe^ 
eral  Treasxiry  an  "  uaemployment  trust  fund  "  in  which  U  to  >« 
held  all  mone3rs  received  under  the  provisions  of  the  act,  a]  id 
directs  the  Secretary  of  the  Treasury  to  Invest  these  moneys, 
except  such  amount  as  Is  not  required  to  meet  current  wlti 
drawala.  in  a  defined  category  of  obligations  irt  the  United  States 
or  obligations  guaranteed  as  to  both  principal  and  IntMest  by  t|ke 
United  States. 


The  AimaUst  article  summarizes  the  objections  to 
reserves  for  unemplosmient  insurance  as  follows: 


these 


(1)  Finance  reserves  can  be  effective  only  in  cases  where  coh 
tliigencies  can  be  calculated  and  determined  by  actuarial  methods 
and  where  these  contingencies  luise  In  suClcient  regularity  to 
permit  the  arrangement  of  reserves  in  accordance  therewll  h 
(3)  The  Incidence  of  depressions  are  Irregular  and  unpredictable, 
and  hence  defy  actuarial  procedure.     (S)   Purchasing  power 


not  be  stored  up  en  masse  under  our  money  system,  which  is  a 
system  of  debt,  rather  than  metaUlc  circulation.  (4)  The  at- 
tempt to  create  unemployment  reserve  will  intensify  booms.  (5) 
Unemployment  reserves  are  incapable  of  mobilization  when  needed 
and  any  attempt  to  mobilize  them  wUl  only  result  in  further 
intensification  of  depressions. 

Testimony  before  the  Committee  on  Labor  on  H.  R.  2827 
brought  out  the  further  objection  that  a  tax  on  pay  rolls  is 
a  tax  on  cost  of  production  which  is  passed  on  to  the  con- 
sumer in  higher  prices  to  all  consumers  and  to  workers  in 
lower  wages  as  well  as  in  higher  prices  to  them  as  con- 
sumers. It  tends  to  reduce  rather  than  to  expand  purchas- 
ing power,  causing  in  itself  recurrent  industrial  depression 
which  arises  out  of  the  failure  of  consumption  to  keep  pace 
with  production,  or  a  disproportion  between  money  avail- 
able for  consumers'  purchases  and  funds  available  for  in- 
vestment in  increased  production. 

Moreover  these  reserves,  even  if  they  could  be  accumulated 
without  these  disastrous  effects  upon  consumers'  purchas- 
ing power,  and  upon  the  monetary  system,  would  be  inade- 
quate to  cover  more  than  a  fraction  of  needs.  The  Commis- 
sioner of  Labor  Statistics  and  Senator  Robert  F.  Wagner — 
In  radio  addresses  on  March  7 — have  estimated  that  if  H.  R. 
4120  had  been  in  effect  from  1922  there  would  have  been 
set  aside  by  1934  the  sum  of  $10,000,000,000;  yet,  the  figures 
on  the  national  income  published  by  the  Department  of 
Commerce  show  that  in  4  of  those  years  workers  lost 
$60,000,000,000  of  wages  and  salaries.  Therefore,  even  if 
reserves  seem  to  involve  saving  the  Treasury  from  obliga- 
tion, as  a  matter  of  fact,  they  leave  unsolved  the  real  prob- 
lem of  protecting  workers  against  the  destitution  of  mass 
unemplojnnent. 

As  the  only  adequate  solution  of  the  problem,  and  to  avoid 
the  unsound  idea  of  setting  aside  reserves,  the  funds  re- 
quired in  H.  R.  2827  are  made  an  obligation  upon  existing 
wealth  and  current  higher  incomes  of  individuals  and  corpo- 
rations.   These  sources  may  be  Indicated  as  follows: 

Rrst.  Income  taxes  of  individuals:  If  the  United  States 
were  to  apply  merely  the  tax  rates  of  Great  Britain  upon  all 
individual  incomes  of  $5,000  or  over,  a  considerable  sum 
would  be  available  for  social  insurance.  These  rates  in  1928 
would  have  yielded  the  Federal  Government  five  and  three- 
fourths  billion  dollars  as  against  slightly  over  one  billion 
actually  collected.  In  1932,  a  year  of  low  income,  we  would 
have  collected  on  the  same  basis  $1,128,000,000.  as  against 
the  actual  receipts  of  $324,000,000. 

Second.  Corporation  Income  tax:  Compared  with  other 
countries  also  our  corporation  tax  is  very  low.  Taking  a  fiat 
rate  of  25  percent,  we  would  have  raised  in  1928  the  amount 
of  $2,600,000,000  instead  of  $1,200,000,000. 

Third.  Inheritance  or  estates:  Here  again  the  United 
States  is  very  lenient.  In  1928  on  a  total  declared  gross  es- 
tate of  three  and  one-half  billion  dollars,  the  total  collected 
by  Federal  and  State  taxes  was  only  $42,000,000.  or  a  little 
over  1  percent.  If  an  average  of  25  percent  were  taken  this 
would  have  been  raised  in  1928  to  $888,000,000. 

Fourth.  Tax-exempt  securities:  Exact  figures  on  the  total 
are  not  available,  but  here  is  an  important  source  of  large 
additional  returns  which  should  be  available  for  the  general 
welfare. 

Fifth.  Tax  on  corporate  surplus:  In  1928  the  corporate  sur- 
plus, representing  the  accumulation  by  corporations  of  funds 
which  had  not  been  distributed  to  labor  and  capital 
amounted  to  $47,000,000,000.  and  even  in  1932  It  was  over 
thirty-six  billions.  Made  possible  as  it  is  by  the  cooperation 
of  labor  and  capital,  thus  surplus  which  is  now  set  aside  to 
meet  capital's  claims  for  exigencies  certainly  should  be  also 
a  source  of  funds  for  labor's  social  insurance  in  the  exigencies 
of  unemployment.  The  Department  of  Commerce  has 
showed  in  Its  study  of  the  national  income  that  labor  has 
lost  a  larger  percentage  of  its  earned  income  in  the  depression 
than  capital  has  lost  in  interest  charges,  because  capital  has 
been  sustained  by  drawing  both  on  current  income  and  on 
accumulated  surplus.  The  great  economist,  Adam  Smith. 
150  years  ago.  caUed  the  industrial  system  a  "  collective  un- 
dertaking." It  is  both  logical  and  Just  to  provide  a  tax  on 
corixMrate  surpluses  as  a  source  for  social  Insurance. 
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THIS  mx  B  TrNQmsnOMABLT  CONBlllUlAMraX. 

This  bill  provides  for  the  appropriation  of  Federal  moneys 
out  of  the  Treasury  of  the  United  States  for  the  payment  of 
compensation  to  the  unemployed,  the  sick,  the  disabled,  and 
the  aged.  It  is  simply  an  exercise  otf  the  appropriating  power, 
the  power  of  Congress  to  spend  money.  The  bill  does.  In- 
deed, do  more  than  provide  for  appropriations;  it  provides 
for  the  setting  up  of  the  administrative  machinery.  But  the 
appropriating  power  of  Congress  necessarily  carries  with  it 
the  incidental  power  to  provide  administrative  machinery  for 
disbursing  the  moneys  appropriated  and  for  insuring  their 
proper  ap];>licatlon  to  the  purposes  8oi4:ht  to  be  achieved  by 
Congress. 

One  of  the  enumerated  powers  set  forth  in  the  Constitu- 
ti<Hi  is  the  power  of  Congress  to  "  lay  and  collect  taxes,  pay 
debts,  and  provide  for  the  common  defense  and  the  general 
welfare  (A  the  United  States."  To  limit  this  power  to  spend 
moneys  for  the  "  general  welfare  ",  the  power  to  spend  money 
for  the  execution  of  other  enumerated  powers,  is  to  rob  the 
"  general  welfare  "  clause  of  its  meaning,  and  thus  to  violate 
an  elementary  principle  of  constitutional  construction. 
Such  distinguished  constitutional  authorities  as  Washing- 
ton, Madison,  Monroe,  Hamilton,  Calhoup,  and  Justice 
Story  have  repudiated  the  conception  of  an  appropriating 
power  limited  by  the  other  powers.  Our  highest  authority, 
the  United  States  Supreme  Court,  has,  in  the  famous  Sugar 
Bounty  ease,  deflnitdiy  upheld  appropriations  by  the  Gov- 
ernment in  pa3mient  of  purely  moral  obligations,  entirely 
beyond  the  scope  of  the  other  specifically  enumerated  pow- 
ers. Congress  itself  has  uniformly  and  consistently  exer- 
eised  its  appropriating  power  for  any  purpose  which  it  deems 
for  the  general  welfare,  and  irrespective  of  whether  the  pur- 
pose came  within  the  specifically  enumerated  iMwers  or  not. 
Surely  it  could  not  be  said  that  a  bill  which  will  provide  a 
9stem  of  unemiilosmient  and  social  insurance  for  millions 
of  tmemployed.  sick,  disabled,  and  aged  Ls  less  for  the  "  gen- 
eral welfare  "  than  other  bills,  such  aus  the  one  above.  If 
Congress  passes  the  bill,  it  will  thereby  declare  that,  in  its 
judgment,  the  bill  is  for  the  "  general  welfare  ",  and  no  court 
has  the  power  to  substitute  its  judgment  on  this  question  for 
that  of  Congress. 

While  the  bill  does  indeed  invest  the  Secretary  of  Labor 
with  large  discretion,  this  does  not  render  the  bill  unctm- 
stitutional.  The  United  States  Supreme  Court  has  again 
and  again  sustained  delegations  of  power  to  the  President, 
Cabinet  ofBcera,  and  commissions.  The  Tariff  Act  of  1922 
was  held  constitutional,  although  it  vested  the  President  with 
the  power  to  raise  or  lower  the  tariff  upon  any  important 
article  whenever  It  found  that  American  products  were  at  a 
competitive  disadvantage  with  those  imported  from  abroad. 
Again  an  act  of  Congress  wtiich  gave  the  Secretary  of  the 
Treasury,  on  the  recommendation  of  experts,  the  power  to 
fix  an  established  standard  of  purity,  quality,  and  fitness  fen- 
consumption  of  certain  commodities  imported  into  the 
United  States  was  held  constitutional. 

In  H.  R.  2837  the  discretion  vested  in  the  Secretary  of 
Labor  is  narrow,  for  the  beneficiaries  who  are  to  receive  the 
compensation  are  named,  the  minimum  compensation  is 
prescribed,  the  maximum  compensation  is  ascertainable,  and 
the  nature  of  the  compensati<m  is  fixed.  C^tainly  the  dis- 
cretion here  vested  in  the  Secretary  of  Labor  is  far  less  wide 
than  that  vested  in  the  Secretary  of  Agriculture  by  the  Agri- 
cultural Adjustment  Act  of  1933.  wherein  the  Secretary  of 
Agricultme  was  granted  the  power  "to  provide  for  rental 
or  benefit  pajrments  in  connection  with  crop  reduction  in 
such  amounts  as  the  Secretary  deems  fair  and  reasonable." 

No  specific  amount  is  apiHt>priated  by  this  bill,  but  this 
does  not  render  the  biD  unconstitutional,  for  general  Indefi- 
nite appropriations  are  common.  The  first  of  such  general 
Indeflntte  appropriati<ms  was  passed  when  Congress  directed 
that  all  expenses  accruing  and  necessary  for  the  mainte- 
nance of  lighthouses  should  be  paid  out  of  the  Treasury  of 
the  United  States.  Since  thai  himdreds  of  statutes  contain- 
ing similar  indefinite  appropriations  have  been  passed. 

This  Wll  deprives  no  one  of  his  property  without  the  "  due 
process  of  law  "  guaranteed  by  the  Constitution,    Unlike  all 


oAber  imemployment  and  social-Insurance  plana,  this  bill 
does  not  involve  the  setting  up  of  ''  reaei-ves  "  crested  by 
enforced  contributions  by  employers  or  employees.  Use 
only  way  that  any  person  could  regard  himself  as  in  any- 
wise deprived  of  property  for  the  pmpose  of  flnaiving  th^i 
bill  would  be  by  reganting  this  bill  as  a  taxing  measure. 
The  bUl  ixrovides  that — 

Purtber  taxation  necessary  to  proTl«to  funds  for  tbe  purpoaee  of 
this  act  shall  be  levied  on  Inherltancea,  gifts,  and  Ixuilvldtial  and 
corporation  Incomes  of  t£,000  a  year  or  over. 

But  even  if  it  can  be  argued  that  this  ia  a  taxing  measure, 
the  biU  is  a  proper  exercise  of  the  taxing  power  of  Congress, 
since  Congress  has  the  power  under  the  Constitution  to  lay 
taxes  for  the  "  general  welfare  ".  subject  to  two  Hm<t4»tiona 
only.  In  the  case  of  duties,  imports,  and  excises  "  this  must 
be  uniform."  In  the  case  of  direct  taxes  they  must  be  ap- 
portioned acc(»-ding  to  the  census.  Neither  limitation,  how- 
ever, applies  to  incomes,  gifts,  or  inheritances  since  the 
sixteenth  amendment.  Once  Congress  has  levied  such  a  tax. 
the  tax  cannot  be  assailed  by  a  taxpayer,  since  the  courts 
wHl  not  review  the  exercise  of  the  congressional  discretion 
involved.    The  decision  of  Congress  is  thus  final. 

This  bfll  in  no  way  Involves  a  question  of  usurpation  of 
the  rights  of  the  States.  While  the  power  of  Congress  to 
regulate  commerce  and  industry  Is  limited  to  the  "inta:- 
state  commerce  power  "  and  any  matters  "  not  commerce  "  is 
unconstitutional,  this  argimient  is  whoUy  inapplicable  to  the 
present  bHI.  This  bin  Is  not  an  exercise  of  the  interstate 
commerce  power;  it  is  an  exercise  of  the  appropriating 
power.  This  bill  does  not  involve  any  regulation  of  intr^'- 
state  commerce  of  matters  "  not  commerce."  It  does  not  in- 
volve the  setting  up  of  "  reserves."  It  does  not  set  up  such 
business  relationships  as  might  possibly  be  involved  in  the 
creation  of  special  accounts  wlUi  employers  or  eQU)loyees 
based  on  their  contributions  to  a  reserve  fund.  The  Supreme 
Court  has  explicitly  declared  that  no  State  will  be  heard  to 
complain  that  the  Federal  Government  is  invading  State 
rights  when  it  simply  exercises  its  appropriating  power. 

The  Congress  which  passed  the  Agricultural  Adjustment 
Act  of  1933  declared  that  the  loss  of  the  purchasing  power 
of  the  farmers  endangered  the  entire  economic  structure  of 
the  Nation.  The  mechanism  set  up  by  that  act  was  conceived 
as  a  device  to  restore  purchasing  power.  Similarly  this  bill 
is  an  effort  to  restore  purchasing  power  and  may  be  there- 
fore conceived  to  remove  obstacles  to  the  free  flow  of  inter- 
state commerce  by  creating  purchasing  power  for  the  masses 
who  must  spend  the  money  for  the  necessities  of  life  and 
who,  in  spencfing  the  money  for  these  necessities,  will  thereby 
Ttnuyn  obstructions  to  the  free  flow  of  interstate  commerce. 

Sinoc  ttiis  biH  is  merely  an  exercise  of  the  apiNvpriating 
power,  it  rests  upon  the  same  constitutional  basis  as  do  tbe 
Reconotmction  Finance  Corporation  Act  and  Home  Owners' 
Loan  OorptnUion  Act,  which  Involve  merely  an  exercise  of 
the  power  of  Congress  to  H)end  FMeral  moneys.  The  Re- 
coDStmction  Finance  CorporatloD  Act,  the  H<»ie  Owners' 
Loan  Corporation  Act,  and,  indeed,  the  bnlk  at  the  national 
emerKency  legistation  which  has  been  enacted  during  the 
Hoover  and  Rooaevelt  administrations,  involve  recognition 
oi  tbe  national  character  of  our  probiemi.  Tbese  acts  all 
provide  for  direct  aid  to  persons,  ftams,  and  corporatlans 
in  the  States.  The  Reconstruction  Finazice  Corporation  Act 
supplies  Federal  moneys  directly  to  banks  throughout  tbe 
country.  Unemployment  and  sodal-lnsurance  proUems  are 
even  more  desi^  Federal  problems^  Tbtej  require  a  stanilar 
nation*!  sohitton. 

Tbe  Congress  which  passed  tbe  Reconstruction  Finaxtce 
Corporation  Act,  the  Home  Owners'  Loan  Corporation  Act, 
and  the  bulk  of  the  national  emergency  legislation  clearly 
conceived  that  it  was  for  the  "  general  welfare  "  that  indi- 
viduals, corporations,  and  banks  should  be  given  money  out 
of  the  Treasury  of  the  United  States.  When  Congress 
passes  this  bill  it  will  have  realized  that  it  is  for  the  "  gen- 
eral welfare"  that  all  human  beings  in  the  United  States 
who  through  no  fault  of  their  own  are  unable  to  earn  the 
necessities  of  life  should  receive  money  reinresenting  their 
contribution  to  production  so  that  they  may  ptu*chase  the 
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necessities  of  life  and.  In  so  doing,  maintain  not  only  their 
Uves  but  the  economic  Ufe  of  the  United  States.  In  view 
of  the  foregoing  considerations  this  biU  is  clearly  consti- 
tutional. 

This  bill  is  necessary  to  prevent  and  relieve  wide-spreadj 
destitution;  practical  in  view  of  the  great  productive  capa-j 
city  of  the  Nation  and  its  surpluses  available  for  taxation.: 
sound  in  its  probable  effects  upon  purchasing  power  andj 
the  monetary  system;  and  constitutional  under  the  obliga 
Uon  of  Congress  to  legislate  for  the  general  welfare. 

BTBXMGTH    OF    A    0OVDU»MiafT    DEPtNDS    tJPON    TH«    LOV«    OT    ITS    PIOPLK 

Now  there  are  a  lot  of  good  people  in  these  United  Statesj 
who  are  worrying  about  the  flag.  They  are  afraid  somebody 
Is  going  to  pull  it  down.  They  are  worried  about  the  Conj 
stitution.  that  someone  is  going  to  tear  it  up.  They  talk^ 
about  the  Reds.  Bolshevists,  the  Communists.  Socialists,  andj 
radicals,  and  what  not.  and  they  lie  awake  nights  seeing  the( 
red  bogeyman  in  the  attic.  i 

Now.  I  want  to  say  that  I  know  how  to  allay  their  childisl^ 
fears.  I  can  teU  you  the  remedy  for  that  situation.  If  youj 
wish  to  preserve  and  protect  this  country,  and  we  all  do;  il] 
we  want  to  live  on  in  peace,  common  sense,  health,  and  hap-j 
piness.  then  let  us  pass  real,  genuine,  adequate  soclal-securityl 
unemployment,  old-age.  and  social -Justice  legislation,  ancj 
put  it  in  force  now — immediately — and  stop  this  relief  busi-i 
ness.  because,  after  all.  the  safeguard  of  any  flag  or  any  conj 
stitution  or  any  government  is  not  in  its  armies  or  in  it^ 
navies  or  in  its  guns  or  in  its  magazines  for  war,  but  in  thq 
love  of  the  people  for  that  country  and  that  government,  anc^ 
you  can  gain  the  affection  of  the  American  people  in  nd 
greater  measvire  than  by  passing  adequate  and  genuine  socialj 
insurance  legislation.  That  will  be  the  best  way  to  protect 
the  flag  and  to  safeguard  the  Constitution  written  by  ouf 
forefathers,  and  it  is  up  to  us  to  show  that  we  are  worthy  of 
the  trust  handed  down  to  us  by  our  forefathers  and  that  w^ 
do  not  pattern  after  European  medieval  castles  and  that  w* 
are  not  believers  in  peasantry,  serfdom,  and  peonage;  but  U 
you  want  to  imperil  this  flag  and  put  the  Constitution  iA 
danger — and  I  cannot  conceive  of  any  sane  person  in  th* 
United  States  who  wants  that — if  you  want  to  do  that,  pro! 
ceed  as  you  have  been  doing  and  build  up  your  relief  rolli 
and  Increase  your  unemployment  rolls  until  you  have  si 
many  millions  of  unemployed  that  you  cannot  even  coun^ 
them,  so  that  no  man  on  this  floor  will  know  how  man* 
unemployed  we  have,  but  we  can  only  guess  how  many  tens  o^ 
millions  are  on  relief  and  unemployed  lists.  i 

SOCIAL    SXCUKITT    MKANS    GOVnUfMSNT    SSCTTKITT 

If  you  want  to  Imperil  this  Govenunent  and  shake  it  to  i 
very  foundation  and  have  marching  into  Washington  gre 
masses  of  people  who  may  come  here  not  to  overthrow  thfe 
Government,  but  for  the  purpose  of  demanding  their  righ 
if  you  wish  to  avoid  this,  you  can  do  so  very  easily  and  ve 
readUy  by  passing  the  Lundeen  workers'  bill.  H.  R.  2827,  gi 
ing  social  Justice  and  social  security  to  the  American  hom^ 
and  the  American  fireside. 

I  say  to  you,  my  fellow  citizens,  you  shall  not  cxuc 
American  labor  upon  the  cross  of  international  finance.  Yo' 
shall  not  press  down  upon  the  brow  of  labor  the  crown 
destitution,  misery,  and  poverty.  The  American  people,  a 
of  them,  are  entitled  to  life,  liberty,  and  the  pursuit  of  happ: 
ness.  We  are  entitled  to  that;  less  than  that  we  will 
consider.  We  mean  business,  and  those  who  legislate  mi 
act  now.  There  may  come  a  day  when  it  is  too  late.  " 
of  all  sad  words  of  tongue  or  pen,  the  saddest  are  these: 
misht  have  been.' "  We  will  fight  on  until  life,  liberty,  and 
the  pursuit  of  happiness  are  ours  finally  and  forever.  [Ap- 
plause.] 

Mr.  TRUAX.  Mr.  Chairman.  I  offer  an  amendment  tp 
the  pending  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Tst7AX  to  the  Connery  amendment ; 
On  page  3.  line  8.  after  tbe  word  **  on  ",  strike  out  the  remaind<r 
oi  lines  8  and  9  and  Insert  In  lieu  thereof  "  aU  Individual  f oi  ■ 
tune*  of  $1,000,000  and  over.  Inheritances,  gifts,  and  Individual 
and  corporation  Incomes  of  $6,000  a  year  and  over." 
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Mr.  TRUAX.  Mr.  Chairman,  I  happen  to  be  a  member 
of  the  Labor  Committee  that  reported,  by  a  vote  of  7  to  6. 
the  Lundeen  so-called  "  workers'  old-age  pension  and  unem- 
ployment bill." 

There  is  only  one  thing  that  I  see  wrong  with  this  bill. 
The  gentleman  from  Minnesota  [Mr.  Lundeen],  in  his  bill 
proposes  to  tax  inheritances,  gifts,  and  aU  annual  incomes 
of  individuals  and  corporations  in  excess  of  $5,000  per  year. 
This  provision  of  the  bill,  in  my  judgment,  does  not  go  far 
enough.  We  ought  to  tap  right  now,  once  and  for  all  time. 
every  fortvme  in  this  country  of  ours  of.  $1,000,000  and  over. 
Mr.  Chairman,  how  long  do  you  think  it  is  going  to  take 
the  United  States  of  America  to  recover  and  to  rehabilitate 
the  20.000.000  who  are  on  Government  relief  rolls  or  on 
doles?  How  do  you  ever  expect  to  reemploy  11,000,000  men 
who  seek  Jobs,  but  where  Jobs  cannot  be  found?  You  cannot 
do  this  by  continually  and  everlastingly  skimming  the  skim 
milk  off  of  the  wealth  of  the  coimtry.  You  have  got  to  get 
down  to  the  cream  of  wealth,  the  millionaire  crowd,  down 
to  the  enormous  fortunes,  and  to  the  swollen,  predatory 
wealth  of  the  country.  Why.  this  is  the  reason  you  are 
considering  this  very  legislation  today.  It  is  because  you 
have  too  many  millionaires  and  too  few  people  with  an  an- 
nual, livable  income,  or  people  of  modest  means. 

Where  do  you  expect  to  get  the  money?  I  do  not  care 
if  you  amend  this  bill  and  make  it  $30  or  $50  a  month,  which 
I  favor  for  all  men  and  women  who  are  destitute  at  the  age 
of  60.  and  $75  for  all  men  and  women  who  are  destitute  at 
the  age  of  70.  but  where  will  you  get  the  money  if  you  amend 
this  bill  and  adopt  these  amendments? 

This  committee  has  made  an  intelligent,  a  worthy  attempt 
to  solve  this  problem.  They  have  gone  as  far  as  the  present 
orthodox  system  of  goverimient  financing  will  stand,  and 
when  you  go  further  you  have  got  to  get  at  the  swollen, 
plutocratic  wealth  of  the  country.  For  one,  I  would  take  old 
Morgan  and  let  him  bear  the  entire  expense  of  this  humani- 
tarian legislation  until  you  got  his  swollen  fortune  down  to 
$1,000,000.  If  he  cannot  live  on  $1,000,000,  let  him  leave  this 
country  and  go  to  England,  the  country  in  which  he  lives, 
and  in  which  he  pays  taxes.  I  would  take  old  Andy  Mellon, 
who  is  now  spending  his  declining  days  in  attempting  to 
defraud  the  Government  of  $3,000,000,  and  I  would  let  him 
bear  the  cost  of  this  legislation  for  a  while  until  you  scaled 
his  fortune  down  to  $1,000,000.  Then,  I  would  go  after  the 
fellows  with  incomes  of  $50,000  a  year  and  more.  This  is 
enough  Income  for  any  man  or  woman  in  this  country. 
Mr.  RICH.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  TRUAX.  Not  now;  the  bankers  are  all  against  my 
plan,  anyway.  [Laughter  and  applause.  1 
[Here  the  gavel  fell.] 

Mr.  MARCANTONIO.  Mr.  Chairman,  I  rise  in  favor  of 
the  amendment  proposed  by  the  gentleman  from  Massa- 
chusetts [Mr.  Connery],  which  is  commonly  known  as  the 
**  Lundeen  bilL" 

I  think  the  only  proper  way  in  which  to  approach  this 
question  is  by  comparing  the  Lundeen  bill  with  the  present 
bill  under  consideration  by  this  Committee.  There  are  two 
outstanding,  glaring  defects  in  the  bill  proposed  by  the  Ways 
and  Means  Committee:  First,  it  does  nothing  for  the  present 
11.000,000  unemployed:  second,  the  Ways  and  Means  Com- 
mittee bill  provides  that  the  burden  of  taxation  for  unem- 
plojrment  insurance  and  for  old-age  pensions  eventually 
must  fall  on  the  shoulders  of  the  wage  earners  of  America. 
You  may  call  this  a  pay-roll  tax  in  one  case  to  be  imposed 
on  the  employer,  but  as  I  explained  yesterday,  any  form  of 
pay-roll  tax,  any  form  of  direct  taxation  of  this  sort,  is 
boimd  to  fall  on  the  wage  earners  of  America  who  cannot 
afford  to  pay  any  tax  today  and  cannot  defend  themselves 
against  any  wage  cuts. 

By  your  bill  and  our  bill  we  agree  that  unemplo3rment  in- 
surance is  inevitable;  we  agree  that  old-age  pensions  are 
inevitable,  but  there  is  one  fundamental  difference  between 
yours  and  ours,  and  that  is,  in  your  bill  you  place  the  burden 
on  the  poor  of  the  Nation  and  in  our  bill  we  place  it  on  the 
wealth  of  the  Nation,  where  these  burdens  should  be  im- 
posed.    [Applause.] 


The  form  of  taxation  provided  under  your  bUl,  and  I  have 
asked  the  members  of  the  committee  about  it  repeatedly  in 
general  debate.  Is  Just  as  vicious  as  a  sales  tax.  I  have 
repeatedly  challenged  the  committee  to  distingxiish  between 
a  pay-roll  tax  and  a  sales  tax.  In  effect,  they  are  both  tbe 
same.  They  fall  on  the  poor  of  the  Nation.  I  shall  never 
forget  March  24,  1932.  when  I  sat  in  the  gallery  up  there, 
before  I  ever  dreamed  of  coming  to  Congress,  when  I  heard 
the  following  words  spoken  on  the  floor  of  this  House: 

My  reason  for  opposing  a  sales  tax  Is  that  I  know  it  Is  unsound 
In  principle  and  will  be  harsh,  burdensome,  and  unjust  In  Its 
operation.  It  contravenes  every  accepted  theory  of  taxation.  Not 
even  in  the  emergency  of  the  World  War  did  our  Oovemment 
seriously  consider  sxich  a  tax. 

•  •••••• 

Are  we  willing  now.  with  our  boasted  wealth,  to  admit  that  con- 
ditions are  bo  desperate  and  that  other  sources  of  taxation  have 
been  exhausted  and  are  inadequate  and  we  must  violate  the  time- 
honored  policy  of  otu"  Oovemment,  as  advocated  by  both  the  great 
parties,  and  adopt  a  sales  tax?  Are  we  Democrats  willing  to  make 
a  record  in  this  Hoiioe,  after  being  out  of  power  for  12  years,  and 
accept  the  responsibility  for  the  enactment  of  the  sales  tax.  not- 
withstanding the  fact  that  such  blU  has  been  recommended  by 
the  Ways  and  Means  Committee?  I  served  notice  when  the  bill 
was  reported  by  tbe  committee  tluit  I  would  offer  an  amendment 
to  strike  out  this  pco-t  of  the  bill;  and  if  it  were  not  stricken  out. 
that  I  would  vote  against  the  bill  on  final  roll  calL     •     •     • 

Remember,  tf  you  do  this,  you  will  be  writing  on  the  statute 
books  of  the  Nation  a  record  that  you  never  can  explain — never  can 
Justify — end  it  can  be  justly  capitalized  as  a  campaign  Issue 
against  you  for  generations.  But  let  me  m&ke  this  prediction: 
If  this  sales-tax  provision  remains  in  the  bill  and  becomes  a  law, 
you  RepubUcans  will  not  only  have  to  take  the  blame  for  its 
necessity.  If  there  be  one.  but  also  the  responsibility  of  its  enact- 
ment: for  certainly  a  majority  of  the  Democrats  in  this  House  will 
by  their  action  this  day  demonstrate  that  they  not  only  do  not 
approve  but  wlU  not  accept  this  unjust,  unreasonable,  unneces- 
sary, and  unconscionable  form  of  taxatlMi.  Who  are  urging  this 
sales  tax  anyway,  and  where  did  it  have  its  birth  and  inception? 
That  Andrew  Mellon,  William  Randolph  Hearst,  and  the  miUlon- 
aires  and  multimillionaires  have  had  for  their  sole  purpose  and 
determination  for  years  to  get  a  sales  tax  fastened  on  the  country 
in  order  that  they  may  be  relieved  of  paying  income  taxes,  every- 
one knows.     •     •     • 

Now  is  the  time  and  the  accepted  time  to  demonstrate  to  the 
American  people  that  their  Representatives  have  heard  their  voice 
and  know  their  wm  and  wlU  obey  it.  Let  us  kill  It  now,  kiU  it 
dead,  and  trust  it  is  killed  forever. 

Mr.  CONNERY.  Who  said  that? 

Mr.  MARCANTONIO.  These  are  not  my  words,  these  are 
the  words  of  a  man  whom  I  revere  and  respect,  and  I  revere 
and  respect  this  man  for  his  great  fighting  qualities.  Amer- 
ica owes  this  man  an  everlasting  debt  of  gratitude  for  having 
defeated  the  sales  tax  on  the  floor  of  this  House.  I  am  re- 
ferring to  fighting  Bob  Doughtok,  the  author  of  the  present 
bill  under  consideration  [api}lausel,  and  I  appeal  to  him  that 
the  same  reasons  urged  by  him  on  March  24,  1932,  against 
a  sales  tax  exist  today  against  a  pay-roll  tax.  which  is 
Just  as  un-American  and  vicious  as  a  sales  tax. 

I  appeal  In  the  name  of  the  wage  earners  of  America,  in 
the  name  of  the  aged  ot  America,  in  the  name  of  the  unem- 
ployed of  America,  let  us  kill  the  pay-roll  tax  and  let  us, 
like  humane  and  Just  Americans,  place  the  burdens  of  taxa- 
tion for  the  care  of  the  poor  on  the  shoulders  of  the  wealthy, 
on  the  shoulders  of  the  community,  where  it  belongs,  and 
hence  preserve  our  American  institutions,  our  American 
form  of  government,  and  be  Justly  proud  of  our  actions  as 
representatives  of  the  American  people.     [Api^use.] 

Mr.  DOUOHTON.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment.  It  may  be  that  there  is  some  good  in  the 
Lundeen  bin.  I  am  frank  to  say  that  I  am  not  thoroughly 
familiar  with  all  of  the  provisions  of  that  bill,  not  having 
had  the  time  to  examine  it  In  detail,  being  so  busily  engaged 
on  the  bill  under  consideration  by  the  House. 

I  may  say  that  notwithstanding  there  may  be  merit  in  the 
Lundeen  bill — and  I  do  not  care  to  criticize  tt  at  this  time— I 
am  sure  that  the  Lundeen  bill  has  no  place  in  this  bill. 

This  bin  under  c<xisldCTati<m  now  under  the  rales  of  the 
House  has  had  23  hours  of  general  debate,  wherein  Members 
of  the  House  could  sit  here  and  hear  explanaticms  of  every 
title,  every  provision,  every  section,  every  line,  and  every 
word  of  the  bOl,  so  that  they  would  have  an  opportunity  to 
vote  Intelligent^^  on  the  proposed  legislathm.  They  have 
been  so  busy  that  they  may  not  have  time  or  tbe  opportuziity 


to  give  Intelligent  ccmsideratlon  to  the  Lundeen  bin,  which 
every  Membor  of  the  House  ou^t  to  give  before  he  is  called 
vpon  to  discharge  the  solemn  responsibility  of  voting  on 
legislation  of  this  importance. 

Now,  the  gentleman  from  New  York  referred  to  a  speech 
I  made  on  the  floor  of  this  House  with  reference  to  a  sales 
tax.  I  will  say  that  I  have  nothing  to  recant,  nothing  to 
take  back,  nothing  to  apologise  for  as  to  that  speech.  I 
would  make  the  same  speech  again  uofder  the  same  condi- 
tions, but  tbe  situation  today  is  not  m^iat  it  was  at  that 
time  when  that  bill  was  \mder  consideratkm. 

The  tax  tanpoaed  in  this  Idll  is  not  a  sales  tax.  R  Is  an  in- 
come and  an  excise  tax.  not  for  the  porpose  of  halandng  tbe 
Budget  A  sales  tax  may  be  Jostifled  in  a  great  emergency, 
and  under  scone  ctrcumstances  I  might  vote  for  It,  but  this 
legislation  is  not  to  meet  an  emergency,  but  to  inrovide  per- 
manent legislation. 

Mr.  LUNDEEN.    But  why  not  tax  great  wealth? 

Mr.  DOUOHTON.  I  will  say  that  we  are  taxing  great 
wealth.  If  we  were  not  taxing  great  wealth  tbe  expenses  of 
this  Oovemment  could  not  be  met.  Great  wealth  is  now 
taxed  for  all  purposes  for  which  a  tax  can  be  legitimately  im- 
posed by  this  Government.  You  cannot  tax  wealth  until  it 
disappears.  If  you  did.  then  how  do  yon  propoee  to  finance 
the  cost  of  government? 

Mr.  LUNDEEN.    Mr.  Chairman,  will  the  gentleman  jrield? 

Mr.  DOUGHTON.    Yes. 

Mr.  LUNDEEN.  Tlie  British  income-tax  rates  are  the  ones 
we  advocate,  and  would  be  thoroughly  adequate,  and  Britain 
announces  that  she  is  on  the  high  road  to  prosperity. 

Mr.  DOUOHTON.  Oh.  very  often  it  is  a  case.  Mr.  Chair- 
man, of  those  who  ''  darkoieth  counsel  by  words  without 
knowledge."  Great  Britain  has  only  one  taxing  authority 
for  all  of  the  units  of  the  British  Government.  They  are  all 
provided  for  in  one  tax,  whereas  in  this  country  we  have  a 
State  and  a  county  and  a  municipal  and  a  Federal  tax  and  a 
tax  going  and  a  tax  coming  and  a  tax  for  the  Uvlng  and  a  tax 
for  the  dead,  tax  without  end.    [Applause.] 

The  CHAIRMAN.  The  question  is  on  the  amendment  of 
the  gentleman  from  Ohio  [Mr.  TfevAxl  to  the  amOMiment  of 
the  gentleman  from  Massachusetts. 

"Die  amendment  to  the  amendment  was  rejected. 

The  CHAIRMAN.  The  question  now  recurs  opon  the  orig- 
inal amendment  offered  by  the  gentleman  from  Massachu- 
setts [Mr.  COHNERY]. 

The  question  was  taken:  and  on  a  division  (demazuied  by 
Mr.  CoKHKRT)  there  were — ayes  52,  noes  204. 

Mr.  CONNERY.    Mr.  Chairman,  I  demand  tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  Mt. 
DoocHTOK  and  Mr.  Conkebt  to  act  as  tellors. 

The  Committee  again  divided;  and  the  tellers  reported — 
ayes  40,  noes  158. 

So  the  amendment  was  rejected. 

Mr.  COLMER.  Mr.  Chairman,  I  offer  tbe  following  amend- 
ment, which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  ICr.  CoLMWit:  Page  4.  line  10.  Kfter  the 
word  "  to ".  strike  out  the  words  "  one-half "  and  Insert  in  lieu 
thereof  the  words  "  four -fifths  ",  and  on  page  6,  line  Ifl,  after  the 
word  "  than  ".  strike  out  tbe  words  "  otw-lwlf  "  aotf  tnaert  in  Itou 
thereof  tha  words  "  one-fllth.'* 

B£r.  COLMER.  Mr.  Chairman.  Uke  every  Member  on  thig 
floor  I  have  been  intensely  interested  In  seeing  tbe  agud 
people  of  my  congressional  district  receive  some  benefits  from 
the  legislation  which  has  been  proposed  and  is  now  being 
advocated  for  the  security  at  these  aged  people.  Frankly,  In 
my  Judgment,  there  are  going  to  be  very  few  aged  people 
bencsBted  tmder  this  legislation  as  It  is  now  written,  and,  as 
it  is  qtifte  apparent,  it  is  going  to  be  passed  by  this  Committee 
of  tbe  Whole.  I  call  attention  particularly  to  tbe  fact  that, 
assuming  that  your  States  can  qualify  by  tbe  proper  legis- 
lation, there  are  many  States  in  tbe  Union  that  are  not 
f^nanctafly  able  to  match  dollar  for  dollar  the  amount  put 
up  by  the  Federal  Government.  I  have  no  Idea  that  my 
State  can  qualify,  and  I  dare  say  that,  if  you  will  give  as 
much  tbougfat  to  tbe  question  of  yotc  own  particular  State 
as  I  have  to  mine,  you  will  come  to  that  same  conclusion. 
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This  should  be  recognized  as  a  national  problem.  The 
States  should  not  be  required  to  contribute  dollar  for  doUar. 
If  I  had  my  way  about  it  I  would  eliminate  entirely  State 
narticipation.  but  I  realize  as  a  practical  measure  what  we 
are  up  against  here  and  so  I  have  offered  this  compromise 
measure.  I  trust  when  you  are  called  upon  to  vote  for  or 
against  this  amendment  you  will  take  into  consideration  the 
aged  people  in  your  districts  in  the  States  less  wealthy  and 
bear  in  mind  they  are  not  going  to  get  anything  under  this 
legislation  and  that  you  will  have  to  face  that  proposition 
when  you  get  back  home.  ' 

Mr.  DONDERO.    Does  the  gentleman's  State  now  have  anyi 

tax  at  all  for  the  aged?  I 

Mr  COLMER.    It  does  not  and  I  doubt  If  it  could  affordj 

one     I  shall  not  dweU  on  this  longer.    I  hope  you  wUl  not: 

railroad  this  amendment  down  but  will  give  the  aged  peo-i 

pie  in  these  States  that  are  not  able  to  put  up  this  moneyl 

an  opportunity  to  qualify  under  the  bill.    My  amendment 

simply  means  that  if  the  State  puts  up  a  dollar,  then  thei 

PWeral  Oovemment  will  put  up  $4  for  this  proposition.    It| 

does  not  materially  change  the  bUl.    It  only  changes  it  Ini 

that  one  aspect.    It  will  give  these  States  an  opportunity  to( 

participate  and  these  people  an  opportunity  to  receive  bene  j 

fit*.    I  appeal  to  you  in  the  name  of  the  aged  people  in  youil 

districts  to  give  them  this  opportunity.    I  hope  you  will  agre^ 

to  the  amendment.    This  piece  of  legislation  if  enacted  intoj 

law  without  amendments  will  stand  out  as  the  greatest  dis-^ 

illusionment  possibly  of  any  piece  of  legislation  ever  passed 

the  House.    I  repeat  that  very  few  of  the  States  will  be  abl^ 

to  qualify,  and  the  hundreds  of  thousands  of  aged  people 

seeking  reUef  at  the  hands  of  this  Congress  wUl  be  keenia 

disappointed.    Our  aged   people  are  clamoring  for   bread 

and  we  offer  them  a  stone.    This  legislation  does  not  meet 

the  demands;   it  is  highly  inadequate.    And  frankly.  Mrl 

Chairman,  there  is  little  inducement  offered  to  vote  for  itl 

If  my  amendment  does  not  prevail  I  shall  feel  very  desponi 

dent  Indeed  about  it.    And  the  only  Justification  that  I  could 

possibly  find  in  voting  for  the  bill  as  it  was  reported  out  of 

the  committee  would  be  that  possibly  it  would  be  a  step  in  the 

right  direction  and  because  of  the  other  wholesome  provision^ 

of  the  bill  aside  from  the  old-age  pension.     [Applause.] 

Mr.  PORD  of  Mississippi.    Mr.  Chairman,  I  offer  the  fol- 
lowing amendment. 
The  Clerk  read  as  follows: 

Mr.  PoED  of  Mississippi  offers  the  following  substitute  amend 
ment  for  the  amendment  offered  by  Mr.  Coimtjl:  Title  I,  page  3 
line  18.  strike  out  the  word  "  one-half  "  and  insert  In  lieu  thereof 
"  99  percent ";  and  on  page  4.  line  19,  strike  out  the  word  "  one^- 
half "  and  Insert  In  lieu  thereof  "  99  percent  •';  and  in  line  2^ 
strike  out  "  $30  "  and  Insert  In  lieu  thereof  "  $15  ";  and  on  page  1 
line  16.  strike  out  the  word  "  one-half  '*  and  Insert  in  lieu  thereojf 
"  1  percent." 

Mr.  PORD  of  Mississippi.  Mr.  Chairman.  I  concur 
my  colleague  from  Mississippi  [Mr.  Colmer]  has  said 
Committee  this  morning.  That  is  why  I  have  offered  the 
substitute  amendment  for  the  consideration  of  the  Commilj- 
tee.  because  I  realize  there  is  opposition  on  the  part  of  thje 
membership  of  this  House  to  increasing  the  amount  of  f 
pension  to  be  paid  over  the  sum  of  $15.  I  would  like  to 
the  Federal  Oovemment  put  up  $25  and  the  States  put 
$5.  and  provide  $30  for  the  old  people  of  this  country,  bijt 
after  seeing  the  amendments  heretofore  offered  voted  dowii. 
I  fear  that  the  majority  of  the  membership  of  this  House 
will  not  vote  for  more  than  $15  to  be  paid  by  the  United  State  i. 
It  is  with  that  in  mind  that  I  come  before  the  membership  (jf 
this  House  this  afternoon  and  appeal  to  you.  If  we  intend  t;o 
do  anything  for  the  old  people  of  this  country,  you  should  suo- 
port  the  substitute  amendment  I  have  offered  to  the  amend- 
ment offered  by  my  colleague  from  Mississippi.  I  want  vp 
briefly  explain  it  to  you.  Under  the  proposed  legislation  noyi 
und^  consideration  it  is  required  that  the  Federal  Ooveril- 
ment  pay  $15.  provided  the  States  match  this  sum  with  $1 
My  amendment  simply  strikes  out  the  provision  that  the  Sta 
pay  one-half,  and  provides  that  the  Oovemment  pay  99  pa 
cent  and  that  the  State  pay  1  percent,  thereby  retaining  tl 
provision  that  the  States  will  administer  this  fund,  and  pri 
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tect  the  State  rights  which  the  able  gentleman  from  Massa- 
chusetts was  talking  about  a  moment  ago. 

I  do  not  say  this  in  criticism  of  the  membership  of  the 
Ways  and  Means  Committee,  but  I  say  it  to  you  in  fairness 
and  frankness  that  the  old  people  living  in  some  of  the 
States  of  this  country  will  not  be  able  to  obtain  one  dollar  in 
pensions,  because  the  States  which  they  reside  in  are  not  able 
to  finance  the  payment  required  of  them  under  the  bill  now 

before  the  House. 
Mr.  TAYLOR  of  Tennessee.     Will  the  gentleman  yield? 
Mr.  PORD  of  Mississippi.    I  yield  to  the  gentleman  from 
Tennessee. 

Mr.  TAYLOR  of  Tennessee.  I  am  in  thorough  accord 
with  the  provisions  of  the  gentleman.  I  am  wondering  how 
he  would  have  this  1  percent  provided  by  the  State.  Would 
that  require  an  act  of  the  legislature? 

Mr.  FORD  of  Mississippi.  Yes.  It  would  require  all 
States  to  enact  legislation  as  provided  in  the  biU.  but  would 
relieve  the  States  from  having  to  pay  $15  before  the  aged 
living  In  those  States  could  qualify.  It  does  not  change 
anything  in  the  bill  except  to  provide  that  the  Federal  Gov- 
ernment will  pay  99  percent  of  the  $15  and  the  States  will 
put  up  1  percent,  and  wUl  have  charge  of  administering  the 
fund  under  the  plan  set  out  in  the  bill  now  under  con- 
sideration. 

Ladies  and  gentlemen,  I  appeal  to  you  in  order  that  we 
may  reach  all  of  the  old  people  of  this  country  and  not  dis- 
criminate agsunst  those  who  may  not  be  fortunate  enough 
to  live  in  a  rich  State.  I  hope  you  will  vote  for  this  amend- 
ment so  that  we  may  give  a  universal  pension  of  $15  a 
month  to  the  old  people  of  this  country.  By  doing  this  the 
legislature  of  every  State  can  increase  the  amount  if  they 
desire.  [Applause.] 
[Here  the  gavel  fell.] 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  I  rise  in  opposi- 
tion to  the  amendment.  The  amendment  offered  by  the 
gentleman  from  Mississippi  [Mr.  Colmer]  proposes  that  the 
Federal  Government  contribute  four-fifths  of  the  total 
amoimt  of  a  pension  of  $30  per  month  and  that  the  State 
contribute  one-fifth  of  the  total  amount  of  the  pension.  The 
substitute  offered  by  the  gentleman  from  Mississippi  [Mr. 
Ford]  proposes  that  the  $15  provided  in  the  bill  as  pre- 
sented be  the  total  amount  of  the  pension  and  that  the 
contribution  by  the  Federal  Government  be  99  percent 
thereof.  In  other  words,  $15  is  the  total  amount  of  pension 
contributed  by  both  the  Federal  Government  and  the  State 
government.  Out  of  that,  under  the  substitute  amendment 
offered  by  the  gentleman  from  Mississippi  [Mr.  Ford]  the 
Federal  Government  will  contribute  $14.85  of  the  $15,  and 
the  State  will  contribute  15  cents  of  the  $15  to  the  total 
pensi(Hi  of  $15.  It  is  so  obvious  on  its  face  that  that  is 
simply  a  subterfuge,  that  the  State  under  that  provision 
would  not  be  participating  in  any  substantial  amount,  that 
it  does  not  justify  further  argument  in  opposition  to  it. 

I  therefore  ask  that  the  Committee  vote  down  the  sub- 
stitute and  then  vote  down  the  amendment  offered  by  the 
gentleman  from  Mississippi  [Mr.  Colmer]. 
[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  question  arises  on  the  substitute 
amendment  offered  by  the  gentleman  from  Mississippi  [Mr. 
Ford]  to  the  amendment  offered  by  the  gentleman  from 
Mississippi  [Mr.  Colmer]. 

The  amendment  to  the  amendment  was  rejected, 
•nie  CHAIRMAN.    The  question  now  arises  on  the  amend- 
ment   offered    by    the    gentleman    from    Mississippi    [Mr. 
Colmer]. 
The  amendment  was  rejected. 

Mr.  TREADWAY.    Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Trxadwat:  On  page  2,  line  10,  strllie 
out  "  $49,750,000  "  and  Insert  "  $69,750,000  ";  on  page  4,  line  26, 
strike  out  "  $30  "  and  Insert  "  $40." 

Mr.  TREADWAY.  Mr.  Chairman,  I  am  offering  this 
amendment  in  carrying  out  the  attitude  and  policy  of  the 
minority  members  on  the  Ways  and  Means  Committee.    We 


have  said  from  the  very  beginning  that  we  favored  old-age 
pensions,  and  we  favored  a  larger  amount  than  appears  in 
the  bill.  The  bill  caUs  for  an  appropriation  of  $49,750,000 
"  in  order  to  assure  reasonable  subsistence  compatible  with 
decency  and  health  to  aged  individuals  without  such  sub- 
sistence.'* 

Now,  I  claim,  Mr.  Chairman,  that  there  are  a  great  many 
instances  where  $30  a  month  Is  not  sufficient  to  care  for 
aged  people  in  the  manner  in  which  section  1  of  the  bill  pro- 
vides. If  we  match  $20  with  $20  from  the  States,  an  aged 
person  can  then  receive  the  amount  of  $40  per  month,  which 
is  $10  more  than  is  provided  for  in  the  matching  manner 
that  the  committee  has  suggested. 

In  my  remarks  on  page  5709  of  the  Record  during  the  gen- 
eral debate  I  covered  this  item  as  fully  as  was  necessary, 
and  I  refer  the  members  of  the  Committee  to  what  I  said 
at  that  time.  We  are  simply  asking  that  this  Committee  and 
the  House  carry  out  the  idea  that  in  aiding  aged  people  we 
do  it  decently  and  sufficiently  to  care  for  their  needs  in  their 
old  age. 

The  minority  report  reads: 

We  favor  such  legislation  as  will  encourage  States  already  paying 
old-age  pensions  to  provide  for  more  adequate  beneflts  and  wU.l 
encourage  all  other  States  to  adopt  old-age  pension  s3rBtems.  How- 
ever, we  believe  the  amo\int  provided  In  the  bUl  to  be  Inadequate 
and  favor  a  substantial  Increase  In  the  Federal  contribution. 

I  am,  therefore,  asking  that  this  substantial  increase  be 
made,  $20,000,000,  in  order  that  the  punwse  of  aiding  the 
aged  may  be  accomplished  to  a  certain  extent. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  will  the  gen- 
tleman yield  for  a  question? 

Mr.  TREADWAY.  I  have  only  5  minutes;  I  prefer  to  use 
my  time.  I  am  sure  the  gentleman  can  get  recognition. 
Now,  that  is  a  very  definite  proposition;  and  while  I  realize 
there  are  many  pending  amendments  to  title  I,  I  think  this 
is  the  crux  of  the  matter,  whether  the  House  intends  to  favor 
a  decent  allowance  to  the  aged  people  or  whether  it  intends 
to  scrimp  them.  Twenty-eight  States  already  have  adopted 
old-age  pension  systems.  "Hiis  would  encourage  them  and 
would  encourage  others  to  go  along  with  them.  It  is  some- 
thing in  which  the  American  people  have  shown  their  in- 
terest. It  is  the  most  important  title  in  the  bill.  In  fact, 
it  Is  one  of  the  outstanding  features  of  the  bilL  Members 
on  this  side  of  the  House  have  said  from  the  beginning  of  the 
consideration  of  the  bill  and  from  the  beginning  of  the 
debate  in  the  House  that  we  stood  solidly  behind  an  amoimt 
sufficient  to  care  for  the  aged  people  in  a  decent  and  re- 
spectable manner,  which  they  are  entitled  to.  I  trust,  there- 
fore, this  amendment  I  have  offered  will  be  given  the 
favorable  consideration  of  the  majority,  and  I  assure  the 
majority  that  we  on  this  side  of  the  EU>use  will  go  along 
with  them  in  an  effort  to  provide  proper  care  for  these  aged 
and  unfortunate  people.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  MARTIN  of  Colo^ulo.  Mr.  Chairman,  I  rise  in  oppo- 
sition to  the  amendment. 

Mr.  Chairman,  I  would  not  want  to  go  into  the  Rkcoro 
imcontradicted  the  statement  of  the  gentleman  from  Massa- 
chusetts that  in  proposing  an  increase  in  this  appropriation 
by  the  paltry  siun  of  $20,000,000  he  is  providing  adequate 
pensions  for  the  poor  aged  people  of  this  country.  After 
sitting  on  the  Ways  and  Means  Committee  for  3  months  on 
this  bill,  the  gentleman  certainly  ought  to  know  that  an 
increase  of  $20,000,000  would  not  be  adequate:  that  an 
increase  of  $200,000,000  would  not  be  adequate. 

This  bill  carries  provision  for  about  $50,000,000.  It  takes 
a  very  short  problem  in  simple  arithmetic  to  show  that 
$50,000,000  would  pay  not  more  than  300,000  people  the  sum 
of  $15  a  month.  The  gentleman's  prcq;x>sal  is  to  raise  the 
pension  from  $30  up  to  $40.  I  might  go  along  with  him  on 
that  increase  if  he  had  any  system  of  increasing  the  num- 
ber who  would  get  it.  If  you  adopt  his  amendment,  the 
additional  number  of  people  who  will  be  provided  for  by  it 
would  hardly  be  worth  making  the  change  in  the  bill;  in 
fact,  it  would  not  add  any  more  to  the  number  of  bene- 
ficiaries; 300.000  out  of  the  4,000,000  or  5,000,000  who  should 
be  pensionable  under  the  terms  of  this  bilL    It  gives  these 


300.000  people  $5  or  $6  a  month  mora,  about  $5,  but  it  does 
not  add  another  single  aged  person  to  the  pension  roll  of  the 
country. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  will  the  gen- 
tleman Tield? 

Mr.  MARTIN  of  Colorado.    I  yield. 

Mr.  DUNN  of  Pennsylvania.  It  is  a  fact,  though,  tiuit 
those  aged  who  would  be  benefited  under  the  bill  will  be 
jienefited  to  tiie  extent  of  an  additional  $10. 

Mr.  MARTIN  of  Colorado.  I  admit  that  if  the  gentle- 
man's amendment  is  adopted  it  will  mean  that  800.000  peo- 
ple will  receive  a  few  dollars  apiece  more,  maybe  $5,  but  it 
will  not  add  one  additional  person  to  the  pension  rolls  of  the 
country.  The  hearings  show  that  there  are  1,000,000  peo- 
ple in  this  country  over  the  age  of  66  who  are  on  F.  E.  R.  A. 
relief  or  public  charity.  Certainly  these  million  people  are 
all  qualified  for  pensions,  and  we  ought  to  pass  a  bill  whic^ 
will  give  them  all  a  Federal  poisioa  of  at  least  $15  a  month, 
and  it  will  take  the  sum  of  $180,000,000  to  give  1.000,000 
people  over  65  years  of  age.  all  of  whom  are  now  on  F.  E.  R.  A. 
or  public  charity,  $15  a  month;  if  the  gentleman  inroposes  to 
increase  the  monthly  pension  to  $40  from  $30  and  pfty  for  it 
out  of  $20,000,000  under  the  pretext  that  he  is  furnishing 
the  poor  people  of  this  country  an  adequate  pension,  it 
ought  to  be  voted  down  as  an  Insult  to  them  instead  of 
giving  them  an  adequate  pension. 

Mr.  TREADWAY.  Mr.  Chairman,  win  the  gentleman 
yield? 

Mr.  MARTIN  of  Colorado.    I  yield. 

Mr.  TREADWAY.  I  appreciate  the  gentleman's  courtesy, 
because  I  declined  to  yield  to  him:  but  I  want  to  call  his  at- 
tention to  the  clause  following  the  amount  where  my  amend- 
ment would  be  inserted: 

Amount  of  $68,750,000  for  tha  first  year  ending  June  SO,  1838 — 

And  quoting  the  language  of  line  10: 

And  there  Is  hereby  authorlBed  to  be  approprUted  for  each  fiaaal 
year  thereafter  a  sum  auAcient  to  carry  out  the  purpose  of  this 

tlUe. 

Mr.  MARTIN  of  Colorado.  I  am  not  interested  in  the 
other  years  now;  what  I  am  Interested  in  is  the  first  year. 
Tbe  sum  provided  in  this  bill  and  the  sum  provided  in  the 
gentleman's  amendmmt  would  not  grease  a  sklDet.  I  say 
the  House  should  pass  a  half-way  decent  old-age-pension  bUl, 
which  would  pay  now. 

Mr.  LEHIAACH.    Mr.  Chairman.  wlU  the  gentleman  yield? 

Mr.  MARTIN  of  Colorado.    I  yield. 

Mr.  I£HLBACH.  Does  this  amendment  in  any  way  cut 
off  or  add  a  beneficiary?  Does  it  not  mncly  increase  the 
benefits  of  those  who  will  be  taketx  care  of;  and  is  not  the 
situation  the  gentleman  attacks  to  be  found  in  the  bill  in- 
stead of  in  the  amendment? 

Mr.  MARTIN  of  Colorado.  I  agree  with  the  gentleman 
that  it  will  simidy  increase  by  a  few  dollars  a  month  the 
pension  these  S00,000  people  will  receive  but  will  not  add  any 
beneficiaries. 

Mr.  I^HI^BACH.    That  is  the  fault  of  the  bOL 

Mr.  MARTIN  of  Colorailo.  Yes;  that  is  the  fault  of  the 
bill. 

[Here  the  gavel  felL) 

Mr.  JSNKINS  of  Cfhio.  Mr.  Ghairmaxi.  it  is  very  evident 
from  the  debate  for  the  last  30  or  40  minutes  that  none  of 
these  amendments  reiM'esenting  the  ideas  of  any  of  these  spe- 
cial groups  are  going  through.  We  are  about  through  with 
this  title.  What  are  you  going  to  do  about  it?  Do  you  want 
$5  a  month  more  from  the  State  and  $5  more  from  the  C3ov- 
emment?  Do  you  not  want  to  raise  it  $6  f <«  the  Federal 
Oovemment  and  $6  lor  the  State,  making  $10  altogether? 
If  so,  here  is  your  chance. 

Mr.  Chairman,  there  is  nothing  about  this  that  needs  a 
lengthy  explanation.  It  is  simply  a  straii^t  out-and-out 
proposition.  This  is  about  our  last  chance  to  vote  on  the 
proposal.  I.  for  one.  think  we  ought  to  extend  this  benefit 
so  that  the  rich  States  may  come  forward  with  more  money, 
if  they  desire,  without  Imposing  any  additioxud  compulsory 
burden  upon  any  of  the  smaDer  States.  The  poor  States  are 
not  compelled  to  put  up  an  extra  nlckeL 
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Th«  amendment  ought  to  satisfy  everytwdy.    "nw  Ret 
publicans  wiU  vote  for  it.  and  the  Democrats  fouW  votj 
for  it.  especiaUy  those  who  have  been  on  their  'ee^Jor  tnj 
last  30  or  40  minutes  trying  to  get  more  money.    No  m^ 
Sjustmed  in  saying  he  wiU  not  vote  for  this,  because  it  d^ 
not  do  justice.    The  question  is.  Is  this  as  much  f  you  caj 
get?    Is  this  the  last  chance?     I  say  it  is.    Now  is  the  tto- 
to  say  whether  you  stand  for  a  maximum  as  high  up  as  yo 
caTget  it.  even  if  you  cannot  get  it  as  high  as  you  want  i 
Do  you  stand  for  a  proposition  that  ^lU  permit  the  ric 
States  to  give  the  poor  people  all  they  want  to  «^^^^V\, 
permit  the  poor  States  to  give  them  as  UtUe  as  they  w^t  tt, 
5ve  them?    n  you  do.  you  should  vote  'o^^^^^^^^f 
Mr.  Chairman,  there  is  no  compulsion  »*»"* JWs.    It  isj 
fair,  honest  proposiUon.    Personally  I  am  satisfied  with  ttte 
$15  limit  now  provided  in  the  bill,  but  in  order  to  satisfjy 
those  who  are  not  satisfied  this  amendment  is  offered.       i 
Mr.  CCXJPER  of  Tennessee.    Mr.  Chairman,  I  rise  in  oi|- 
posltlon  to  the  amendment.  , 

Mr.  Chairman,  the  majority  members  of  the  committee.Ji 
course,  hope  that  this  amendment  will  not  prevail,  we 
have  always  heard  the  expression  "  Beware  of  the  QreeMs 
bearing  gifts,"    That  is  the  situation  here  today.  J 

The  Ways  and  Means  Committee  spent  3  months  carefully 
considering  every  phase  of  this  important  measure  whiji 
has  for  its  purpose  social  security  for  the  people  of  o  '■ 
country.    The  gentlemen  on  the  other  side  now  rise  to 
to  do  what  they  say  will  make  a  contribution  to  this  m* 
ure;  yet  we  know  from  their  speeches  made  here  dunng  tje 
23  hours  of  general  debate  that  they  are  against  the  ^* 
anyhow.    I  appeal  to  those  Members  who  are  interested 
this  legislation  to  carry  forward  the  program  of  the 
dent  as  we  have  brought  it  to  you. 

Mr.  Chairman,  what  are  the  facts  with  reference  to  t 
amendment?  There  are  only  two  States  in  the  Union 
have  a  law  which  would  permit  them  to  pay  a  greater 
amount  than  that  provided  here  in  the  bill,  and  those  ajre 
the  wealthy  States  of  New  York  and  Massachusetts.  TJie 
other  46  States  of  this  Union  could  not  receive  any  benefits 
under  such  an  arrangement  as  Is  provided  here,  as  thwr 
laws  now  stand-  It  should  also  be  borne  in  mind  that  unqer 
the  provisions  of  this  bill,  as  it  now  stands,  it  gives  larder 
benefits:  it  contains  more  liberal  provisions  than  those  af- 
forded in  the  legislation  of  any  other  country  in  the  entire 
world.  This  bill  provides  for  $30  a  month.  That  is  greater 
than  now  being  paid  in  any  of  the  29  States  which  have  old- 
age  pension  legislaUon.  It  is  greater  than  is  now  being  p4id 
by  any  other  country  in  the  world.  j 

Mr,  Chairman,  it  should  be  borne  In  mind  that  we  ire 
now  pioneering  the  way,  we  are  now  enacting  legislatlont^t 
Is  chaHing  a  new  course  in  this  country  of  ours.    The  Presi- 
dent in  his  conferences  with  us  about  this  bill,  as  well  I  as 
those  who  have  appeared  before  the  committee  and  who  hive 
given  thought  and  consideration  to  this  important  questU)ii. 
have  sUted  that  we  should  move  cautiously,  that  we  sh^d 
start  on  a  plan  that  we  know  can  succeed  and  will  not  hr^ak 
down.    We  have  presented  to  you  the  plan  that  has  the  best 
prospect  of  success  in  the  great  field  of  social  security.    The 
only  purpose  in  bringing  forward  this  amendment  is 
to  disrupt  this  program  and  try  to  defeat  the  very  i 
we  have  set  out  to  accomplish.    I  appeal  to  all  the  Mem 
to  vote  down  this  amendment. 

The  CHAIRMAN.  The  question  Is  tm  the  amendm^t 
offered  by  the  gentleman  from  Massachusetts  [Mr.  T«iriM)- 

WAYl. 

The  question  was  taken;  and  on  a  division  (demandetiy  by 
Mr.  Rbo  of  New  York)  there  were — ayes  85.  noes  121. 

Mr.  TREADWAY.    Mr.  Chairman.  I  demand  tellers. 

Tellers  were  ordered,  and  the  Chair  apiwinted  Mr.  Dotxot- 
TON  and  Mr.  Treabwat  to  act  as  tellers. 

The  Committee  again  divided;  and  the  tellers  repoited 
there  were — ayes  80,  noes  142. 

So  the  amendment  was  rejected. 

Mr.  KNUTSON.  Mr.  Chairman,  I  offer  an  amendn^t 
which  I  send  to  the  desk. 
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The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Kmrrsow:  On  page  2.  l^e  10.  strike 
ouV^»4a.750.000"  and  Inaert  "  »99.600.000  ":  ^^^P^,  m^I^ 
rtrlke  out  "  M  "  and  inaert  "  60  ";  and  one  page  4.  line  26.  strike 
out  "  SSO"  and  Insert  "  »60." 

Mr  KNUTSON.  Mr.  Chairman.  I  am  prompted  to  offer 
the  amendment  that  has  Just  been  read  because  I  certainly 
beUeve  the  provisions  of  the  bill  that  we  have  before  us  are 
wholly  inadequate.  This  is  particularly  true  in  the  Northern 
States  where  $30  per  month  would  not  give  the  aged  and 
indigent  economic  security  and.  as  I  understand  the  pur- 
pose of  this  legislation,  that  is  the  aim  of  the  present  admin- 
istration. _  ,.  I*  #  »C  1-  ♦.^ 
Mr  Chairman.  I  also  feel  that  the  age  hmit  of  65  is  too 
high  to  give  material  reUef.  It  certainly  wUl  not  be  of  any 
assistance  in  relieving  the  unemployment  problem  that  so 
seriously  confronts  the  country  at  the  present  time.  If  we 
are  going  to  pass  an  economic -security  bill  in  this  Congress, 
we  ought  to  pass  something  that  is  more  than  a  mere  ges- 
ture, and  that  is  all  $30  a  month  is.  so  far  as  it  appUes  to 
the  northern  United  States. 

I  can  understand  that  down  in  the  Cotton  Belt,  perhaps, 
$30  a  month  would  be  enough,  but  it  ceri;ainly  is  not  any- 
where near  enough  in  the  sections  of  the  country,  where  the 
people  have  to  buy  fuel  6  or  7  months  of  the  year. 

I  feel  strongly.  Mr.  Chairman,  that  if  we  are  going  to 
pass  legislation  of  this  kind  we  should  pass  something  that 
we  do  not  have  to  go  home  and  apologize  for. 

I  realize  that  my  amendment  will  not  completely  take 
care  of  the  situation.  There  are  a  number  of  States  that 
are  unable  to  take  any  advantage  of  this  legislation.  As  I  see 
it  Mr  Chairman,  the  whole  thing  should  go  over  until  the 
n^xt  session  of  the  Congress.  It  is  plain  to  be  seen  from 
the  debate  we  have  had  under  the  5-minute  rule  in  the  con- 
sideration of  this  measure,  that  there  are  as  many  dlilerent 
opinions  upon  this  proposition  as  there  are  varieties  of 
preserves  and  condiments  put  up  by  a  man  named  Hemz. 

Mr.  TAYLOR  of  Tennessee.    Mr.  Chairman,  will  the  gen- 
tleman yield? 
B4r.  KNUTSON.    I  yield. 

Mr  TAYLOR  of  Tennessee.  Would  the  gentleman  be  in 
favor  of  paying  pensions  to  the  aged  in  one  State  and 
denying  such  pensions  to  the  aged  in  another  State,  even 
though  the  States  may  be  adjoining? 

Mr  KNUTSON.  I  would  not.  Such  an  Idea  Is  un- 
Amcrlcan  and  unfair,  but  what  are  you  going  to  do  with 
such  a  steam  roller  in  operation  as  we  have  in  this  Hoxise? 
•niey  talk  one  way  and  then  they  vote  the  other  way  when 
we  have  a  teUer  vote.  [Laughter.]  Yes;  this  is  a  sample 
of  your  consistency— you  talk  one  way  and  vote  another. 
Mr.  MOTT.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  KNUTSON.    I  yield. 

Mr.  MOTT.    It  would  require  about  $4,000,000,000  a  year 

to  pay  an  adequate  pension  to  all  of  the  old  people  who 

need  money  in  this  country  and  mho  are  over  60  years  of 

age.  would  it  not? 

Mr.  KNUTSON.    I  do  not  know  Just  what  the  exact  figure 

would  be.  . 

Mr.  MOTT.  Does  the  gentleman  think  it  is  possible  to 
raise  $4,000,000,000  or  any  other  amount  that  would  pay  an 
adequate  pension  by  the  system  proposed  in  the  pending 

bill?  »-     ,^  w- 

Mr.  KNUTSON.    Of  course  not.    This  pension  should  be 

financed  through  a  turn-over  tax  that  would  be  equally 
distributed  among  all. 

Mr.  MOTT.    Can  it  be  raised  In  any  other  way? 

Mr.  KNUTSON.  No;  it  cannot  be  raised  except  through 
a  turn-over  tax,  and  what  we  have  before  us  is  merely  a 
shot  in  the  arm— it  is  not  even  that.  It  will  prove  a  bitter 
disappointment  to  our  i)eople. 

[Here  the  gavel  fell.] 

Mr.  DOUGHTON.  Mr.  Chairman.  I  rise  in  opposition  to 
the  amendment  offered  by  the  gentleman  from  Minnesota. 

The  gentleman  from  Minnesota  is  one  of  those  men  who 
Is  naturally  in  opposition  to  anything  proposed  even  by  his 
own  party,  to  say  nothing  of  this  side  of  the  House.    It  will 


1935 


QONGRESSIONAL  RECORD— HOUSE 


5973 


be  recalled  tiiat  after  the  minority  had  made  a  report  on 
this  bill,  and  I  believe  the  gentleman  from  Bfinnesota  con- 
curred in  that  report,  he  went  off  by  himself  and,  after 
sulking  awhile,  decided  that  the  minority  report  did  not  suit 
him,  and  he  made  a  separate  report  of  his  own. 

If  this  side  of  the  House  had  inc<xporated  in  this  Mil  the 
very  provision  suggested  by  the  amendment  he  has  now 
offered,  it  would  not  have  suited  him,  and  he  would  have 
offered  something  eiae  and  would  have  jumped  on  the 
proposal  offered  by  this  side  with  all  his  strength.  He  is 
one  of  the  men  on  that  side  of  the  House  whose  head  is  a 
fountain,  whose  eyes  are  rivers  of  water,  on  account  of  the 
great  burden  that  is  going  to  be  imp(»ed  on  industry  in 
the  payment  of  the  taxes  necessary  to  finance  this  bill,  and 
yet  he  knows  very  well,  because  he  is  an  intelligent  man, 
that  if  we  increased  the  amount  as  he  has  proposed  in  his 
amendment,  this  burden  would  fall  on  industry  and  would 
double  the  amount  of  taxes  necessary  to  finance  this  scheme 
of  old-age  pensions. 

The  gentleman  has  not  said  a  word  about  where  he  will 
get  the  money.  In  a  few  years  it  would  take  out  of  the  Fed- 
eral Treasury  at  least  $1,000,000,000  annually  and  yet  he  Is 
one  of  the  men  who  lament  the  fact  that  this  measure  will 
impose  such  an  unbearable  and  intolerable  burden  upon  in- 
dustry, and  because  there  are  certain  States  that  may  not 
get  any  benefit  at  all,  the  gentleman  proposes  an  amendment 
whereby  industry  will  have  to  bear  a  still  further  burden 
and  a  burden  much  heavier  than  that  proposed  in  the  bm. 

Mr.  KNUTSON.    Mr.  Chairman,  wiU  the  gentleman  yield? 

Mr.  DOUGHTON.    I  yield. 

Mr.  KNUTSON.  The  gentleman  speaks  about  raising 
money.  Why.  this  administration  has  a  magic  wand  with 
which  it  can  go  out  and  raise  $4,880,000,000  by  simply  calling 
on  a  few  leaders.  Let  them  call  on  a  few  more  leaders  and 
raise  the  money  necessary  to  give  the  poor,  downtrodden, 
hungry  people  something  to  eat.  ^ 

Mr.  DOUGHTON.  "nuit  is  Just  a  sample  of  the  billings- 
gate and  the  balderdash  that  this  gentleman  unloads  on  this 
House  from  day  to  day.  and  that  is  all  it  is. 

I  call  for  a  vote.  Mr.  Chairman. 

The  CHAIRMAN.  Tlie  question  is  on  the  amendment  of- 
tend  by  the  gentleman  from  Nfinnesota. 

The  amendment  was  rejected. 

Mr.  ROBSION  of  Kentucky.  Mr.  Chairman.  I  offer  an 
amendment. 

The  Clerk  read  as  follows: 

Mr.  RoBsiOM  of  Kentucky  offers  the  following  amendment: 

On  page  2,  section  1.  line  10,  strike  out  the  figures  "  «9.760.000  " 
and  Insert  the  following  "  100,000.000  or  so  much  as  may  be 
necessary." 

On  page  2.  lines  12.  18.  14.  18.  16.  and  17.  strilEe  out  aU  In  section 
1  after  the  word  "title"  and  period,  and  insert  the  following: 
"  There  sbaU  be  paid  by  the  Federal  Government  as  a  pension  to 
every  needy  citizen  of  the  United  States  and  its  Territories  and  the 
District  of  Coliunbla  00  years  of  age  or  over,  and  to  every  needy 
Mind  person,  and  to  every  needy  person  totaUy  and  permanently 
disabled,  who  shaU  make  application  theretat  and  who  iduUl  make 
satisfactory  proof  of  the  reqiilrements  of  ttuf  board  or  agency 
set  up  by  the  Government  to  administer  this  act,  the  sum  of  825 
per  month  from  the  date  of  the  passage  of  this  act  up  to  and  in- 
cluding June  80,  1937.  without  any  contribution  from  the  State 
or  States.  Beginning  with  July  1.  1037,  the  Federal  Government 
shall  match  funds  provided  by  the  several  States.  Territories,  and 
the  District  of  Columbia,  to  the  amount  of  not  exceeding  $30  per 
month  for  each  person  pensioned  under  this  act." 

Mr.  ROBSION  of  Kentucky.  Mr.  Chairman  and  ladles 
and  gentlemen  of  the  Committee,  under  general  debate  I 
discussed  this  measure  in  detail  and  at  some  length.  I 
pointed  out  how  grossly  inadequate  the  provisions  of  the 
bill  were  and  that  very  few  people  in  any  State,  and  no  one 
in  Kentucky,  would  receive  an  old-age  pension  within  the 
next  year,  and.  perhaps,  not  within  the  next  2  years,  and  I 
also  pointed  out  that  while  this  measure  is  called  an  ""im- 
«nplosrment "  insurance  bill,  it  would  not  put  a  single  per- 
son back  to  work  and  did  not  provide  a  single  dollar  for  the 
unemployed.  I  expressed  the  hope  that  liberalizing  amend- 
ments would  be  offered  and  adopted.  Many  have  been  of- 
fered by  several  outstanding  Democrats,  men  and  women 
of  the  House,  but  were  ruthlessly  voted  down. 


Tlie  amendment  that  I  have  offered  providea: 

(a)  To  Ox  the  mintmnm  age  at  60  Instead  of  from  6S  to 
70  years  as  is  provided  in  the  President's  bUL 

(b)  It  authorizes  an  appropriation  of  $100,000,000  and 
such  further  sum  as  may  be  necessary  to  carry  out  the  pro- 
visi(M]s  of  this  amendment,  for  the  jrear  beginning  July  1. 
1935.  instead  of  $49,750,000  as  provided  In  the  President's 
bill. 

(c)  It  provides  for  the  immediate  payment  of  $25  per 
month  by  the  Government,  without  any  oontribution  from 
the  States,  for  each  and  every  needy  man  or  woman  60  yean 
of  age  or  over,  and  this  payment  to  continue  without  ttaa 
State's  contribution  until  June  SO.  1937.  The  bill  of  the 
President  does  not  permit  the  Federal  Government  to  pay 
out  one  dollar  except  and  until  the  State  or  States  change 
their  laws  and  levy  and  collect  taxes  tor  that  purpose,  or  at 
least  provide  a  fund  for  that  purpose. 

(d)  My  amendment  also  provides  the  same  pension  to 
needy  blind  and  needy  people  who  are  cripided  and  disabled, 
$25  per  month,  whatever  their  a«e  may  be.  The  President's 
bill  does  not  include  needy  blind  people  or  needy  crippled 
people,  unless  they  are  65  years  of  age  or  over,  and  then 
the  Federal  Government  will  not  pay  anything  unless  the 
State  first  matches  the  Federal  Govemment^  mousy. 

HO  BBZJ:v  voB  TBB  AOBD.  TBS  WLOm,  OB  TXS  CBXPrLai  m  XXMTOCKV 

Under  the  Presidents  bill,  the  State  must  first  have  Its 
legislature  meet  and  fix  the  qualifications  under  which  needy 
old  people  eould  get  a  pension,  and  they  may  fix  the  mini- 
mum age  anywhere  from  66  to  70  years;  and  the  State  must 
agree  to  levy  and  eoUect  taxes  and  provide  a  fund  to  meet 
the  Government's  money;  and  the  pension  woukl  be  limited 
to  whatever  the  State  fixed  it— any  sum  from  1  cent  to  $16 
per  month.  The  Government,  tmder  this  bin,  will  not  match 
more  than  $15,  and  mly  $49.0004KX>  in  all  is  authorised 
undo*  this  bill  for  the  year  **»f<*^«"g  July  1.  1935,  and  end- 
ing June  30.  1936. 

There  is  litUe  dooM  but  what  there  are  at  least  64)00,000 
people  in  the  United  States  over  6S  years  of  age  that  are 
wholly  dependent.  Of  course,  if  all  appUed  and  were  al- 
lowed pensions  and  each  State  would  match  the  Govern- 
ment's total  contribution  of  $15,  it  would  only  pay  each  per- 
son the  sum  of  $1.40  per  month,  or  about  4V^  cento  a  day. 
for  the  year  beginning  July  1. 1935.  and  ending  June  SO.  1936. 

But  the  thing  that  alarms  me  most  is  that  the  aged  needy 
in  Kentucky  will  not  receive  anything  for  the  next  3  years. 
We  have  been  informed  that  it  will  be  necessary  to  amend 
the  constitution  of  Blentucky,  and  the  oonstttutlan  of  Ken- 
tucky can  be  am«*nded  only  by  a  vote  ol  the  pec^e  at  a 
regular  November  election;  and  after  our  constitution  shall 
be  amended,  it  would  be  necessary  for  the  legislature  to  meet 
and  provide  for  the  levy  and  oolleetlon  of  a  tax  for  old-age 
penstons.    This  will  mean  more  delay. 

Kentucky  already  is  heavily  in  debt.  It  has  a  buxxlen- 
some  sales  tax.  and  even  with  the  sales  tax  It  is  going 
deeper  in  debt  every  day.  What  If  Kentucky  is  unable  to 
raise  the  tax  to  match  the  Ooremment's  money? 

So.  under  the  President's  bill,  the  needy  old  people  of 
Kentucky  must  wait  and  wait  and  If  Kentudty  does  not 
change  ito  oonstitutton  and  laws  and  match  the  Federal 
money,  then  there  Is  no  relief  offered  In  the  President's  Ull 
for  these  needy  (rid  people  in  Kentucky  at  any  time. 

The  President's  bOl  does  not  hint  at  any  relief  for  ttie 
poor  blind  people  or  for  poor  men  and  women  who  are  crip- 
ples and  permanently  and  totally  disabled. 

The  age  limit  is  too  high.  Tlurefore.  I  am  urgix^  you, 
ladies  and  gentlemen  of  the  House,  to  support  this  amend- 
ment of  mine  and  fix  the  age  limit  at  60  years  and  include 
needy  blind  people  and  needy  crippled  people  and  to  pay 
each  of  these  groups  $26  per  month,  to  begin  just  as  soon 
as  this  measure  becomes  a  law  and  to  continue  these  pay- 
ments until  June  80,  1937.  This  will  give  Kentucky  %pd 
other  States  similarly  situated  time  and  opportunity  to 
amend  their  constitutions,  change  their  laws,  and  provide 
a  fund  to  meet  the  Government's  fund,  although  so  far  as 
I  am  concerned  I  favor  tlie  Federal  Government  paying  a 
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reasonable  sum  to  each  one  of  these  groups  »  that  all  W 
^cJ^ns  may  be  treated  alike  and  let  each  SUte  that  is 
able  to  do  so  add  to  the  Federal  contribution.  ,1^ 

Of  course,  the  rich  State^New  York.  Pennsylvania. 
Massachusetts.  New  Jersey,  and  other  rich  ftates-^  be 
aSfwithin  the  next  few  months  to  adjust  their  aws  ajd 
finances  to  meet  the  Government's  money  because  they  n<»w 
have  effective  old-age-pension  laws.  . 

Then  we  will  have  the  spectacle  of  Kentucky,  under  tje 
general  revenue  laws,  as  she  did  last  year,  pay  betweto 
eighty  millions  and  one  hundred  millions  into  ttie  UnitW 
States  Treasury  and  that  money  go  to  help  pay  old-age  p^- 
sions  in  other  States  out  of  this  Federal  appropriation  ai^d 
the  old  and  needy,  the  needy  blind,  and  the  crippled  people 
in  Kentucky  will  not  receive  anything. 

'  a  na  mbsidknt's  bill  sacbxdt 

Scores  of  Democrats,  including  Mrs.  Ohewway, 
zona.  Mr.  Schrugham.  former  Governor  of  Nevada 
Ekwall.  Mr.  Collins.  Mr.  Ford.  Mr.  Conhbhy.  Mr.  MiLLfcR. 
Mr  Massihgale.  Mr.  Sauthoft.  and  several  Republicahs. 
have  introduced  amendments  to  liberalize  this  bUl,  with  flhe 
purpose  of  getting  relief  to  these  old  and  needy  people  nojw; 
but  your  big  Democratic  machine  in  this  House  has  rolled 
over  them  and  defeated  all  liberalizing  amendments.       ' 

As  pointed  out.  the  President's  bill  proposes  no  reUef  whjt- 
aoever  to  the  needy  bUnd  and  to  the  needy  cripples.  My 
amendment  will  provide  a  pension  for  them.  If  this  14  a 
biU  for  the  relief  of  the  needy,  on  what  theory  will  :»ou 
vote  down  this  amendment  for  the  blind  and  cripplp? 
There  are  no  groups  in  this  country  that  need  help  m^re 

than  they  do.  ._     ^      «L 

There  never  has  been  a  time  in  this  country  when  ppor 
old  people  needed  relief  as  much  as  they  need  it  now.  >4y 
amendment  provides  immediate  relief.  ' 

The  distinguished  chairman,  Idi.  Doughtok.  says  tha|t  I 
have  roared  like  a  mountain  lion  against  this  bill.  I  am  bne 
of  those  who  sincerely  and  earnestly  believe  in  immediate 
relief  for  the  needy  old  people,  for  the  poor  blind,  and  the 
poor  cripples  of  this  country.  Let  me  say  to  my  gjwd 
friend  Mr.  Dcughtow  that  I  am  in  dead  earnest.  I  ki>ow 
how  sorely  disappointed  will  be  these  needy  groups  and  the 
needy  dependent  children  and  poor  widows  if  we  pass  |the 
President's  bill  in  its  present  form.  Your  machine  has  pm 
over  everybody  here  who  has  attempted  to  offer  amefad- 
ments  to  bring  immediate  relief  to  these  needy  groups.  4nd 
more  than  likely  your  big  Democratic  machine  will  defeat 
my  amendment.  If  this  bill  is  passed  in  its  present  foprm. 
there  will  be  persons  roaring  other  than  mjrself ,  and  it  twill 
not  be  like  one  mountain  lion  but  it  will  be  more  like  jthe 
roar  of  10,000  African  lions.  The  wails  of  disappointed 
needy  people  in  this  country  will  be  heard  from  one  en^  of 
the  Nation  to  the  other.  Your  Democratic  machine  inay 
run  over  us  in  the  House  now.  but  you  have  another  ptob- 
lem  when  you  undertake  to  run  over  the  sentiment  and |  the 
humanity  of  the  American  people  next  year,  when  you  iwill 
be  called  upon  to  give  an  accounting  of  what  you  are  dbing 

here.  I 

You  have  the  majority;  you  can  defeat  this  needful 
amendment;  I  can  do  no  more  than  to  present  it  to  you  land 
plead  with  you  to  forget  party  politics  and  urge  yo^  to 
adopt  it.  If  you  run  over  these  needy  old  people,  the  blind, 
and  the  cripples,  the  responsibility  is  yours  and  not  mii^e. 

FAVOB     MOTION     TO     BBCOMMIT 

Indications  are  that  you  Democrats  at  the  behest  of 
President  will  Jump  through  the  hoop  and  pass  this. 
President's  bill,  as  it  has  been  submitted.    I  am  advised 
the  Republicans  will  offer  a  motion  to  recommit.    In  that 
they  will  propose  to  increase  the  amount  to  each  need^  old 
person,  fixed  in  this  bill,  and  will  vote  to  eliminate  thejsec- 
tion  that  proposes  to  tax  the  wages  of  the  railroad  workers, 
miners,  and  others.    This  motion  to  recommit  does  nqt  go 
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as  far  as  I  should  like  for  it  to  go  but.  in  my  opinion, 
an  improvement  on  this  bill  and  I  shall  support  it.    I 


it  is 
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not  lost  an  opportunity  and  shall  not  lose  an  opportinity 
to  vote  for  amendments  and  motions  that  have  for  ihetr 
purpose  to  liberalize  and  improve  this  bilL 


[t   i 


Permit  me  to  repeat  again,  as  I  did  In  my  speech  the 
other  day.  the  so-called  "  employment  insurance  "  in  this 
bill  is  a  misnomer.  This  bill  does  not  make  any  provision 
to  give  work  to  a  single  unemployed  person,  unless  it  is  to 
an  army  of  faithful  Democrats  in  the  many  offices  that  are 
created  by  this  bill.  It  does  not  provide  a  Job  for  any  one 
except  for  a  DemocraUc  politician.  It  gives  no  work  to 
the  unemployed.  It  does  not  provide  for  a  single  dollar  for 
the  unemployed,  unless  such  unemployed  persons  are  over 
65  years  of  age  and  their  respective  States  provide  a  fund 
to  match  the  meager  Federal  old-age-pension  fund  set  up 

in  this  bill.  ,  „        . 

But  this  bill  does  put  a  3-percent  tax  on  every  dollar  of 
wages  of  those  who  are  employed  or  may  become  employed— 
mark  you.  not  to  provide  any  money  or  relief  for  the  un- 
employed, but  to  help  those  who  pay  in  the  taxes,  provided 
they  pay  them  in  a  number  of  years  and  then  become  65. 
or  dead,  or  unemployed.  Each  worker  must  work  and  pay 
in  for  at  least  5  years.  The  workers  in  Kentucky  ahready 
have  a  sales  tax  of  at  least  3  percent  on  everything  they  buy 
with  their  wages,  ard  under  the  railroad  workers'  compul- 
sory pension  law.  they  now  pay  2  percent  of  their  wages.  If 
this  measure  should  become  a  law.  there  would  be  at  least 
6  percent  on  every  dollar  earned  by  other  workers  and  at 
least  8  percent  on  each  dollar  earned  by  the  railroad  workers 
in  Kentucky.  Therefore,  in  view  of  this  fact,  I  think  this 
motion  to  recommit  is  in  the  Interest  of  those  workers  of 
my  State  and  of  this  country,  and  It  proposes  to  increase 
the  amount  of  old-age  pensions  as  fixed  in  this  bill,  and  I 
shall  vote  to  recommit  the  bill  and  have  it  amended  with 
these  provisions. 

KTTffr  look  to  th«  bknati  Ton  RXLIZr 
On  final  passage,  I  shall  vote  for  the  bill.  A  vote  against 
it  might  be  construed  that  I  opi>ose  old-age  pensions  and 
relief  for  needy  widows  and  children  and  for  public  health 
and  public  welfare.  My  great  objection  to  these  features  of 
this  bill  are  the  amounts  set  up  are  too  small  and  the  people 
in  the  poor  States,  and  in  my  own  State  of  Kentucky,  wiU 
not  get  any  reUef  now  and,  more  than  likely,  will  not  for  at 
least  2  years,  and  perhaps  not  at  all.  I  want  these  needy 
groups  in  Kentucky  and  aU  other  States  to  get  this  relief 
now.  I  do  not  want  to  put  any  additional  taxes  or  burdens 
on  the  wages  of  the  workers,  most  of  them  only  getting  one- 
half  time,  and  they  have  more  burdens  than  they  can  now 
bear  with  their  small  earnings  and  the  high  cost  of  living. 

We  are  voting  to  send  this  bill  to  the  United  States  Senate. 
I  cannot  beUeve  that  the  Senate  will  pass  this  bill  in  its 
present  form.  I  am  very  hopeful  and  confident  that  a  lot  of 
these  salutary  amendments  that  others  and  myself  have  been 
trying  to  get  through  will  prevail  in  that  body.  If  they  do 
not  God  pity  the  needy  old  people,  the  blind,  the  cripples, 
and  needy  widows  and  orphan  children  of  this  country.  Must 
they  continue  to  suffer  with  hunger  and  cold? 

This  is  the  last  opportunity  I  shall  have  to  address  you  on 
this  important  measure,  and  permit  me  again  to  repeat  that 
you  Democrats  have  the  majority  and  the  power  to  defeat 
this  and  other  helpful  amendments.  However,  if  you  do, 
the  responsibility  is  yours,  and  not  those  of  us  who  have  tried 
to  bring  relief  now  to  these  needy  people.     [Applause.] 

Mr.  DOUQHTON.  Mr.  Chairman,  my  distinguished  and 
handsome  friend  the  gentleman  from  Kentucky  [Mr.  Rob- 
sioN]  roars  like  a  mountain  lion  against  this  bill.  If  I  recall. 
he  has  been  a  Member  of  Congress,  a  very  able  and  dis- 
tinguished Member  of  Congress,  for  many  years,  and  it 
seems  that  Just  now  he  has  awakened  to  the  dire  needs  of 
the  class  of  people  for  whom  he  speaks  so  eloquently. 

Mr.  ROBSION  of  Kentucky.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  DOUOHTON.    Yes. 

Mr.  ROBSION  of  Kentucky.  Oh,  this  Is  not  the  first  time 
I  have  done  anything  of  this  kind.  I  helped  to  pass  the  bill 
for  vocational  rehabilitation,  and  the  public-health  and 
child-welfare  legislation. 

Mr.  DOUOHTON.  Did  the  gentleman  appear  before  our 
committee  with  any  proposition  or  suggestion,  or  offer  us 
any  help  or  assistance  in  any  way  when  we  were  sitting 


week  after  week  holding  hearings?  He  was  silent  as  the 
grave,  but  now  when  this  question  is  up  here  in  the  last 
hours  of  debate  he  comes  with  an  amendment  that  even  the 
expert  draftsman  cannot  tell  what  it  means,  and  he  expects 
us  to  disrupt  the  entire  bill  by  incorporating  in  it  some  half- 
baked,  ill-considered  suggestion.  Just  for  political  purposes 
back  home. 

Mr.  ROBSION  of  Kentucky.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  DOUGHTON.    I  do  not  yield. 

Mr.  ROBSION  of  Kentucky.  It  is  not  for  political  pur- 
poses. 

Mr.  DOUGHTON.  I  do  not  yield  to  the  gentleman.  If  I 
understand  the  gentleman's  amendment,  it  cuts  out  State 
participation  for  2  years.  I  do  not  know  whether  it  does  or 
not.  but  that  is  what  the  legislative  draftsmen  tell  us.  It 
cuts  out  State  participation  for  2  years.  That  would  disrupt 
the  organization  in  every  State  that  now  has  an  old-age 
pension,  and  would  turn  its  administration  in  those  States 
over  to  Federal  control,  and  necessitate  the  creation  in  those 
States  of  a  Federal  organization  to  carry  out  this  law. 

I  do  not  think  my  good  friend  from  Kentucky,  when  he 
sits  down  and  thinks  this  over  deliberately,  would  be  willing 
to  set  up  Federal  commissions  in  each  State  in  the  Union 
to  administer  this  law.  If  the  Federal  Government  finances 
It,  of  course  the  Federal  Government,  as  a  matter  of  right, 
would  administer  the  law, 

Mr.  ROBSION  of  Kentucky.  Has  not  this  Government  for 
3  or  4  years,  and  does  it  not  now  propose  to  turn  over 
billions  of  dollars  to  the  States? 

Mr.  DOUGHTON.    Yes. 

Mr,  ROBSION  of  Kentucky.  Why  not  turn  over  some- 
thing now  to  the  aged  and  needy? 

Mr,  DOUGHTON.  What  the  gentleman  refers  to  has  been 
done  in  a  temporary  measure,  but  this  is  permanent  legisla- 
tion, and  the  gentleman  knows  that  he  would  not  set  up 
temporary  organizations  in  the  State  to  administer  this  law 
for  2  years,  with  all  of  the  expense  and  the  bureaus  that 
would  have  been  established,  as  well  as  the  expense  in  the 
State.  The  gentleman  is  bound  to  know  that  that  would  be 
impractical;  and  no  one  in  this  House  would  oppose  a  propo- 
sition of  that  kind  mtjre  readily  or  eloquently  than  the 
gentleman  himself.  The  truth  is  that  he  is  bound  to  find 
some  excuse,  and  that  in  his  estimation  nothing  good  can 
come  out  of  the  Democratic  Party.  The  gentleman  knows 
the  inception  and  origin  of  this  great  humanitarian  legisla- 
tion came  from  and  is  now  proposed  by  the  greatest  Presi- 
dent this  country  has  had,  at  least  since  the  Civil  War. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  North 
Carolina  has  expired. 

The  question  is  on  the  amendment  offered  by  the  gentle- 
man from  Kentucky. 

The  amendment  was  rejected. 

Mr.  ELLENBOGEN.  Mr.  Chairman.  I  ask  imanlmous  con- 
sent to  extend  my  remarks  in  the  Record. 

Tlie  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  ELLENBOGEN.  Mr.  Chairman,  the  social-security 
bill  will  in  time  affect  everyone  of  us.  It  is  so  comprehensive 
in  its  scope  and  so  far-reaching  in  its  possibility  of  assuring 
security  to  the  people  of  this  country  that  we  should  thor- 
oughly examine  it  and  deliberate  upon  it  before  we  vote 
on  it. 

In  the  short  time  allowed  to  me  today  I  can  only  say  a  few 
words  about  it,  but  I  expect  from  time  to  time  to  speak  about 
the  bill  more  fully  and  at  length. 

THX   MAIM    PROVISIONS   Or   TBS  BILL 

I  shall  first  review,  if  only  in  brief,  the  chief  provisions  of 

this  bill. 

The  bill  does  not  provide  direct  immediate  payments  to  the 
aged,  to  the  unemployed,  or  on  behalf  of  children.  The  bill 
does  not  provide  for  direct  immediate  benefit  pasmients  of 
any  kind.  It  does  not  set  up  a  Federal  system  of  old-age  pen- 
sions or  of  unemplojmaent  insurance  or  of  child  care.  I  be- 
Ueve the  people  do  not  imderstand  this  fundamental  principle 
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of  the  bill  and  will  be  bitterly  disappointed  when  they  realise 
it.  To  my  mind.  It  is  a  fimdamental  weakness  of  the  Ull. 
The  bill  does  not  set  up  a  Federal  system  of  old-age  insurance 
as  distinguished  from  pensions.  The  payment  of  insurance 
benefits  under  that  sjrstem  to  the  aged  of  this  Nation  will 
begin  January  1,  1942. 

The  bill  does  attempt  to  Induce  every  State  of  the  Union 
to  create,  establish,  or  improve  an  old-age-pensi<m  system  or 
a  system  of  unemplojmient  insiu'ance,  called  "  unemployment 
compensation  "  in  the  bill.  In  the  case  of  old-age  pensions, 
the  Federal  Government  undertakes  to  pay  large  sums  of 
money  to  those  States  who  have  or  will  establish  old-age- 
pension  systems  with  certain  minimum  standards.  One-half 
of  all  money  expended  by  the  States  for  old-age>pension 
payments  is  to  be  paid  by  the  Federal  Govenmient. 

In  the  case  of  unemployment  insurance  or  unemployment 
compensation,  the  method  resorted  to  is  altogether  different. 
The  Federal  Government,  under  the  provisions  of  this  bill, 
will  levy  a  tax  on  pay  rolls  of  certain  employers,  vis.  those 
who  employ  10  or  more  persons,  of  1  percent  In  1938,  of  2 
percent  in  1937,  and  of  3  percent  in  1938.  and  in  every  year 
thereafter.  This  tax  will  be  levied  upon  these  employers  in 
every  State  of  the  Union,  regardless  of  whether  or  not  the 
particular  State  has  an  unemployment-cinnpensation  system, 
but  if  the  State  establishes  an  unemployment-compensation 
system  with  certain  minimum  standards  described  in  the 
bill,  the  anployers  will  not  have  to  pay  this  tax  to  the  Fed- 
eral Government.  To  be  more  exact,  the  employers  will  be 
permitted  to  set  off  the  unemplosrment  payments  which  they 
make  to  a  State  fund  against  the  Federal  tax  levy  up  to  90 
percent  of  the  tax  levy.  To  put  it  in  a  still  different  way, 
if  the  employers  make  payments  to  an  imemployment  fund, 
equal  to  the  pasrments  required  by  the  Federal  Government, 
they  need  only  pay  10  percent  of  the  Federal  tax. 

The  effect  of  these  provisions  is  that  in  the  States  which 
have  unemployment  systems,  the  tax  will  be  paid  for  the 
benefit  of  the  employees  In  that  State;  in  the  States  which 
do  not  have  such  systems  the  tax  will  be  paid,  but  the  em- 
ployees of  such  a  State  will  derive  no  benefit  from  the  tax 
payments,  since  they  will  go  into  the  general  funds  of  the 
Federal  Government. 

It  is  quite  certain  that  this  should  Induce  most  States  to 
pass  some  sort  of  unemployment-compensation  laws. 

A  vital  defect  in  the  Federal  law  is  that  it  does  not  pre- 
scribe definite  and  adequate  minimum  standards  for  the 
State  unemployment-insurance  systems.  This  is  one  of  the 
serious  defects  of  the  bill. 

PROVISIONS  RXLATING  TO  OLO-AGS  PCKSIONS  SBOXJLO  BB  LXBBAlIsaD 

As  to  old-age  pensions,  this  bill  requires  the  States  to  pay 
pensions  to  persons  65  years  or  over  (except  that  up  to  the 
year  1940  a  higher  age  limit  is  allowed) .  The  Federal  Gov- 
ernment will  make  grants  to  the  States  of  one-half  of  the 
money  which  they  pay  out  for  old-age  pensions  except  that 
the  Federal  Government  will  not  contribute  more  than  $15 
per  aged  person. 

I  urged  changes  in  those  provisions  before  the  Committee 
on  Wajrs  and  Means  during  the  hearings.  The  age  limit 
should  be  reduced  from  65  to  60  years,  so  that  every  person 
60  years  of  age  or  over  should  be  eligible  to  old-age-pension 
pajrments.  The  same  change  should  be  made  in  the  Federal 
system  of  old-age  insurance.  Further,  the  pasrments  should 
be  increased.  The  States  will  not  be  more  liberal  than  the 
Federal  Government,  and  therefore  the  mnyin^^iTn  for  all 
practical  piu-poses  will  be  $30  per  aged  person.  This  Is  far 
too  low  from  every  point  of  view. 

DSSIRABUE  CBANGBS  OF  T7NKICPLOTBCXNT-IN817RAWCS  PROVISION 

In  my  testimony  before  the  Committee  on  Ways  and  Means 
I  also  urged  changes  in  that  part  of  the  bill  relating  to  unem- 
plosrment compensation.  Industry  in  the  United  States  is 
organized  along  national  and  not  along  State  lines.  Indus- 
trial production  knows  no  State  lines.  Unemployment  Insur- 
ance should  be  under  a  Federal  system  and  It  should  set  up 
standards  far  superior  to  those  provided  for  in  this  bill.  It 
should  raise  most  of  the  money.  If  not  all  of  It,  by  Inheritance 
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and  flit  taxes  instttul  of  by  taxes  on  pay  rolls,  and  it  should 
make  provisions  for  those  that  are  now  unemployed.  i 

I  have  prepared  several  amendments  for  the  purpose  of 
liberalising  vital  and  important  parts  of  tiie  bilL  From  « 
SirJ^  the  sentiment  of  the  Members  of  the  House  it  i^ 
quite  clear  that  under  their  present  state  of  °^^<i^o^^* 
i-nt  could  possibly  pass,  and  I  therefore  do  not  believe  that 
iSaU  offer  them.  I  shall  wait  until  the  bill  has  passed  and 
a  calmer  spirit  prevails. 

rWB  BnX   IS   OWLT    A   TAXT  OF   TH«   rKKBOMXTB  PWMBAM  I 

In  Justice  to  the  bill.  I  must  emphasize  a  point  that  has  noj 
been  stressed  in  this  debate  and  which  is  quite  pertinent  t* 
^t  I  am  now  discussing.  The  bill  before  us  is  only  a  part 
of  the  program  of  the  President  for  social  security  and  foj 
the  care  of  the  unemployed.    It  is  only  a  part;  let  us  ref 

"^Sl»iSd;Hifs  program  contemplates  that  a"  those  whj 
mre  now  unemployed  and  who  are  employable— 7.000.000  of 
them-^shall  be  given  Jobs;  not  relief,  but  jobs  under  thfe 
$4,000,000,000  public-works  bUl.  I 

«ie  program  therefore  is  to  take  care  of  tt»ose  who  ait 
now  raiemployed  by  public  works  and  to  care  for  those 
who  will  be  unemployed  in  the  future  by  the  creation  or 
State-wide  unemployment-compensation  systems.  ! 

I  am  somewhat  skeptical  of  the  ability  of  the  Federal 
Government  to  give  Jobs  to  all  unemployed  employable 
within  a  reasonable  time  or  even  within  a  year  under  the 
$4,000,000,000  public-works  program. 

PBormioNS  rok  cHiLinKN 

Other  sections  of  the  bill  provide  that  the  Federal  Goj- 
emment  pay  one-tWrd  of  all  the  money  paid  by  any  of  ttje 
States  for  the  aid  of  dependent  children,  children  who  h&ie 
lost  their  father  and  breadwlnnner,  and  therefore  need  tt^e 
assistance  of  society.  . 

Pennsylvania    now   has   such    a    law.    It    is   called    the 
•*  mothers'  assistance  ftmd  ".  but  Pennsylvania  has  not  a 
propriatcd  enough  money  to  pay  out  to  these  mothers  a 
dilldren  what  is  due  them  under  the  State  law.    The  1 
has  been  on  the  statute  books  in  this  State,  but  thousands 
upon  thousMids  <rf  children  and  widowed  mothers  who  wete 
entitled  to  payments  did  not  receive  their  pension.  I 

Under  the  Federal  bill  they  win  all  receive  their  pension. 

We  will  understand  the  importance  of  this  part  of  tl^e 
bill  when  we  realize  that  40  percent  of  all  persons  dn 
relief— approxlmateiy  9,000.000  individuals— are  childrdn 
under  16  years  of  age.  These  9,000,000  children  will  fe 
given  a  fair  measure  of  security  with  the  passage  of  tl^ 

bilL 

The  bill  also  provides  for  the  expenditure  of  large  su^ 
of  money  by  the  Federal  Government  in  aid  of  the  Statjes 
for  maternity  and  child  welfare,  for  hospitalization  of  crib- 
pled  children,  for  the  care  of  crippled  or  physically  hanc  i- 
cawed  children  after  they  have  been  discharged  from  t|ie 
hospitals,  and  for  public -health  service. 

TBS  BOCIAL-SSCTTKITT  BIIX  IS  INAOKQXTATB 

I  am  not  satisfied  with  the  social-security  bill  as  it  passied 
the  House  of  Representatives  a  few  days  ago.  I  am  i^t 
satisfied  with  the  provisions  which  it  makes  for  the  ag«d, 
for  the  jobless,  or  for  our  handicapped  orphaned  children. 

I  want  to  emphasize  that  point  strongly.  The  bill  as  jit 
passed  the  House  and  as  it  most  likely  will  pass  the 
ate  of  the  United  States  and  be  enacted  into  a  Fedeial 
law  is  not  sufficient.  It  does  not  go  as  far  as  it  should  to. 
Indjeed.  It  does  not  go  as  far  as  we  could  justly  exptct 
it  to  go. 

THB  ADOmON   OF  TBS   PSINdFLZ   OF   80CIAI.   SBCUUTT    IS   A   OUA^ 

8TXP    rOBWAKD  ■ 

Bat  I  also  want  to  emphasize  another  point  just  las 
strongly.  That  point  is  this:  The  inrlnclple  which  this  iill 
establishes,  the  decent  and  humane  philosophy  upon  which 
it  Is  based.  Is  more  Important  than  Its  specific  provisio^. 
We  have  the  foimdation;  we  can  improve  and  better  trim 
time  to  time  what  we  put  on  this  foundation.  I 

We  have  here  a  beginning  and,  with  all  Its  shortcomlniBS, 
with  all  Its  obvious  defects,  it  is  a  mighty  step  forward  io- 
ward  the  goal  of  real  socixd  jtistice.    Let  us  keep  in  mi|Dd 
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that  high-minded  men  and  women  have  fought  this  battle 
for  social-security  legislaUon  for  many  years.  They  beUeved 
and  they  preached  that  it  was  the  duty  of  the  Government 
to  care  for  its  agwi,  to  assume  responsibility  for  fatherless 
or  handicapped  children,  and  to  provide  for  the  jobless 
through  unemployment  insurance, 

TH«    STBUGCLK    TOR    SOCIAL    8XCX7BITT 


It  seemed  almost  Impossible  to  convince  the  rugged  indi- 
vidualists who  were  governing  this  great  Nation  that  social 
insurance  was  a  fundamental  task  of  a  liberal  and  demo- 
cratic government.  In  all  the  years  during  which  that  battle 
was  fought,  no  bill  was  passed  in  either  House  of  the  Con- 
gress of  the  United  States  concerning  any  part  of  social 
security  until  the  passage  last  year  of  my  own  resolution 
H.  R.  249.  which  provided  for  a  study  of  a  national  contribu- 
tory system  of  old-age  insurance  such  as  we  are  goiiig  to 
have  under  the  social -security  bill. 

These  pioneers  for  social  legislation  fought  that  battle  in 
administration  after  administration  in  Washington,  and 
they  never  gained  an  inch  of  ground.  They  got  nowhere, 
and  achieved  nothing,  until  this  administration  under  the 
leadership  of  Franklin  D.  Roosevelt  came  into  office.  And 
I  want  to  pay  tribute  today  to  hi;  inspired  leadership  for 
giving  us  this  bill,  for  persuading  the  Congress  to  accept  the 
principle  that  the  Government  of  the  United  States  has  a 
solemn  responsibility  for  the  well-being  of  every  one  of  its 
citizens. 

rUTURS  SOCIAL  LEGISLATION 

The  mistakes  and  shortcomings  of  this  bill  are  quite  sub- 
stantial. But  it  is  a  beginning.  Let  us  take  new  courage 
and  strength  from  what  we  have  achieved  so  far.  Let  us 
pledge  ourselves  to  continue  the  fight  for  social  justice.  If 
we  fight  hard  enough,  we  shall  see  the  enactment  of  a  social- 
security  bill  so  widened,  so  enlarged,  and  so  liberalized  that 
there  will  be  real  security  for  everyone  in  the  United  States, 
for  dependent  mothers  and  children,  for  the  aged,  for  the 
needy,  and  for  the  jobless — all  of  them  as  important  to  the 
progress  and  security  of  this  coimtry  as  those  more  fortu- 
nate, and  all  of  them  deserving  the  economic  peace  and 
happiness  which,  I  hope,  will  eventually  be  theirs. 

niVBX  psospspis 

I  visualize  for  the  future  a  succession  of  laws  that  win 
look  after  the  children  from  the  day  they  are  bom,  on 
through  school  until  they  are  fully  grown — a  succession  of 
laws  that  will  guarantee  to  all  men  and  women  in  the 
United  States  the  inalienable  right  to  a  job  that  will  pay 
imemployment  benefits  during  period  of  unemplosrment; 
laws  that  will  set  up  a  system  of  old-age  Instirance  so  that 
when  we  have  grown  older  and  want  to  retire  from  the  noise 
^T\d  bustle  of  this  life  into  the  quiet  peace  of  our  homes  we 
will  be  assured  a  sufficient  income  either  by  pensions  from 
the  State  or  by  old-age-instunnce  pasonents. 

Every  one  of  us  would  feel  happier  if  he  were  assured 
security  in  his  life,  security  In  his  job,  or  seciulty  of  Income 
while  he  is  Jobless,  and  security  in  his  old  age.  Social- 
security  legislation  means  just  that.  It  means  real  security 
which  Is  to  acc<»npany  the  human  being  from  the  time  that 
he  is  bom  all  through  his  Life  and  until  he  reaches  the  end 
of  his  days. 

Mr.  TERRT.  Mr.  Chairman.  I  ofTer  the  following  amend- 
ment, which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Tautr:  Page  6,  after  line  12,  add  a 
new  section  to  read  as  toUows: 

"  Sic.  4.  Whenever  the  President  finds  that  a  State  is  iinable  to 
contribute  sufficient  funds  to  furnish  a  reasonable  subsistenca 
compatible  with  decency  and  health  to  aged  persons  without  such 
subsistence,  and  the  President  certifies  such  fact  to  the  Secretary 
of  the  Treasury,  then  the  Secretary  of  the  Treasury  shall,  through 
the  Division  of  Disbursements,  make  such  quarterly  payments  am 
directed  by  the  President  to  such  State  for  such  aged  persons,  ex- 
cept that  such  payments  shall  not  exceed  $15  per  person  p«r 
month." 

1^.  TERRY.  Mr.  Chairman,  this  is  a  simple  amendment. 
As  the  bill  now  reads,  the  Government  will  contribute  a 
maximum  of  $15  for  matching  the  State.  There  are,  aa 
everyone  knows,  many  States  which  are  unable  to  provide 


an  old-age  pension  or  contribute  to  an  old-age  pension  at 
this  time,  due  to  unusual  economic  distress,  that  some  por- 
tions of  the  country  have  been  undergoing  for  the  last  sev- 
eral years.  I  am  speaking  in  behalf  of  those  old  people  who 
live  in  those  sections  of  the  country  which  are  not  able  to 
do  their  part  in  contributing  to  the  old-age-pension  fund  at 
this  time.  These  States  are  not  trying  to  dodge  this  respon- 
sibility, and  this  amendment  merely  provides  that  those 
States  which  claim  that  they  are  unable  at  this  time  to 
match  the  national  contribution  may  have  their  finances 
investigated  by  the  President;  and  it  is  left  to  his  discretion 
and  to  his  good  judgment  to  say  whether  or  not  those  States 
are.  in  good  faith,  unable  to  contribute  at  this  time.  Al- 
though I  am  in  favor  of  a  more  adequate  pension,  for  the 
purpose  of  this  amendment  I  do  not  seek  to  raise  the  maxi- 
mum amount  that  the  Committee  on  Ways  and  Means,  in 
its  good  Judgment,  has  fixed  as  the  maximum  to  be  con- 
tributed by  the  Government.  The  amendment  merely  pro- 
vides that  when  the  President  finds  these  States  are  imable 
to  contribute  he  will  direct  the  Division  of  Disbursements  to 
make  the  quarterly  payments  to  such  States,  not  to  exceed 
$15  per  month  per  person.  We  are  now  taking  old-age  pen- 
sions as  a  duty  national  in  scope,  on  account  of  the  econom- 
ical condition  that  the  coxmtry  is  facing,  and  we  say  the  old 
people  should  in  some  measure  be  taken  care  of  by  the 
National  Government. 

Mr.  TAYLOR  of  Tennessee.    Will  the  gentleman  jdield? 

Mr.  TERRY.    I  yield. 

Mr.  TAYLOR  of  Tennessee.  I  am  in  thorough  S3rmpathy 
with  the  amendment  offered  by  the  gentleman.  I  think  it  Is 
not  only  logical  but  it  is  very  humane.  This  will  not  be  any 
burden  or  handicap  on  the  other  States.  It  does  not  take 
anything  from  them  at  all. 

Mr.  TERRY.  I  thank  the  gentleman.  This  does  not  take 
one  cent  from  the  other  States  and  does  not  add  one  penny 
to  the  maximum  amount  that  the  Ways  and  Means  Com- 
mittee has  said  the  Government  must  contribute. 

Mr.  Chairman  and  members  of  the  Committee,  I  ask  you 
In  the  name  of  humanity,  in  the  name  of  these  old  unfortu- 
nate people  who  have  the  misfortune,  if  you  want  to  call  it 
that,  to  live  in  sections  of  the  country  that  are  not  able  to 
contribute  at  this  time,  to  give  them  the  advantage  of  this 
amendment.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  MIIJL£R.  I  offer  a  substitute  amendment  to  the 
amendment  offered  by  the  gentleman  from  Arkansas  [Mr. 
Tkrrt]. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Mn.i.icK  as  a  substitute  for  the  amend- 
ment offered  by  Mr.  Tkut:  On  page  6.  line  12,  after  the  word 
"  centimi ",  strike  out  the  period.  Insert  a  colon  and  add  the 
following :  "  Provided,  That  the  States  shall  not  be  required  to 
match  the  funds  herein  provided  prior  to  January  1,  1938,  and  the 
amount  provided  by  this  title  shall  be  paid  to  the  respective  States 
to  be  paid  by  them  to  all  persons  eligible  to  receive  a  pension  under 
the  provisions  of  this  title." 

Mr.  MILLER.  Mr.  Chairman,  the  reason  I  am  offering 
my  amendment  as  a  substitute  is  that  I  believe  it  will  more 
nearly  obtain  fair  treatment  for  all  and  removes  the  discre- 
tion which  is  permitted  under  the  amendment  of  my  col- 
league. I  am  not  uiunlndful  of  the  feeling  of  this  House 
with  reference  to  amendments,  but  I  have  a  high  regard 
for  the  sense  of  fairness  of  the  American  Congress,  and  it 
is  in  that  spirit  that  I  want  to  appeal  to  you. 

Together  with  my  colleague.  Mr.  Terry.  I  come  from  a 
State  that  is  anxious  to  discharge  its  duty  as  a  member  of 
this  Union.  We  wjmt  to  do  all  that  we  can  and  fully  pro- 
vide our  share  of  the  governmental  expenses.  The  State, 
because  of  its  financial  condition,  is  unable  to  contribute 
one  single  dime  to  this  worthy  cause  and  I  do  not  want  my 
people  penalized.  The  legislature,  which  has  Just  adjourned. 
has  passed  laws  in  an  effort  to  extract  tax  money  to  put 
ourselves  in  a  position  to  make  a  contribution  toward  the 
payment  of  old-age  pensions. 

Mr.  HUDDLESTON.    Will  the  gentleman  yield? 

Mr.  MILLER.    I  yield. 


Mr.  HUDDLESTON.  Does  the  ConstituUon  of  the  BUte 
of  Arkansas  permit  that  the  legislature  shall  present  a 
"  plan  "  in  order  that  the  gentleman's  old  people  might  be 
benefited  by  his  amendment? 

Mr.  MILLER.  It  is  very  doubtful,  and  for  that  reason  I 
think  the  2V^  years  allowed  under  the  substitute  amendment 
is  a  reasonable  time  for  our  States  to  qualify. 

Further,  one  of  the  statutes  that  was  recently  enacted  by 
the  legislature  is  now  in  the  course  of  being  tested  with 
referaioe  to  Its  constitutionality. 

Mr.  HUDDLESTON.  In  my  judgment  the  constitution  of 
the  gentleman's  State  and  the  constitution  of  my  State  as 
I  know,  would  not  permit  the  legislature  to  adopt  such  a 
plan  as  required  by  this  bill  and  therefore  with  the  gentle- 
man's amendment  adopted,  it  would  not  be  possible  for  his 
old  people  to  get  one  penny.  Why  does  not  the  gentleman 
provide  by  amendment  which  would  require  the  Federal 
Government  to  pay  the  pension  direct  to  those  people  who 
are  entitled  to  it? 

Mr.  MILLER.  I  do  require  it.  It  is  required  under  my 
substitute  amendment. 

Mr.  HUDDLESTON.  Ilie  gentleman's  subsUtute  amend- 
ment does  not  obviate  the  "  plan." 

Mr.  MILLER.  Yes.  It  requires  the  paymrat  of  $15  a 
month  only  under  the  limitations  and  restrictions  in  this 
bill,  which  contains  a  limitation  of  65  years.  Ilils  requires 
the  money  to  be  paid  to  the  State,  to  be  disbursed  by  the  State 
to  the  ];>eople  who  are  entitled  to  it  according  to  the  inx>vl- 
sions  in  this  bill  and  the  passage  of  the  substitute  amend- 
ment will  solve  the  question  and  will  guarantee  to  those 
States  2^  years  in  which  to  comply  with  the  provisions  of 
the  biU  and  place  themselves  in  a  position  to  make  the  con- 
tribution, and  pending  this  time  our  eligible  peoi^e  will  re- 
ceive the  same  from  the  Federal  Government  as  do  the  peoide 
from  other  more  fortunate  States. 

I  do  not  want  to  Interfere  with  the  theory  for  the  payment 
of  old-age  pensions.  I  realize  that  every  State  ought  to  make 
Its  contribution,  but  we  are  facing  a  condition  and  not  a 
theory.  I  am  speaking  to  you  about  actual  ccndltlons.  I 
know  that  Members  from  New  York.  Massachusetts,  and  the 
more  favored  States  do  not  want  to  see  old  people,  wherever 
they  are  situated,  deprived  of  this  aid.  I  do  not  care  whetbo* 
you  call  it  a  bounty  and  I  do  not  care  whether  you  Justify  it 
In  the  name  of  relief.  I  do  not  care  whether  you  aay  it  is  a 
reward  for  loyal  citizenship,  but  I  do  know  and  believe  that 
the  Congress  is  anxious  to  see  justice  done  to  all  alike.  The 
substitute  amendment  I  have  offered  does  not  permanently 
relieve  the  States  of  their  duty  to  make  contributions.  Pub- 
lic sentiment  in  those  States  will  demand  that  by  January  1» 
1938,  they  shall  have  put  their  house  In  order  and  be  in  a 
position  to  make  the  contribution.  It  will  render  substantial 
Justice,  and  that  is  all.  It  will  render  substantial  Justice  to 
Tennessee,  to  Alabama,  and  to  other  States. 

Mr.  HEALEY.    Will  the  gentleman  yield? 

Mr.  MILLER.    I  yield. 

Mr.  HEALEY.  Does  the  gentleman  think  It  Is  fair  to 
exclude  certain  States  from  bearing  their  share  of  the  burden 
of  supporting  the  old  people? 

Mr.  MILLER.  No,  no;  but  when  I  look  back  over  the  time 
the  gentleman  from  Massachusetts  and  I  have  been  here  and 
see  the  billions  of  dollars  which  this  Congress  has  appropri- 
ated upon  first  one  pretext  and  then  another,  I  think  it  does 
not  lie  within  the  mouths  of  any  of  us  to  begrudge  the  piti- 
ful siun  of  $15  a  month  to  any  American  citizen,  be  he  frcm 
Massachusetts,  Arkansas,  or  where  not  (A]n>lause.]  I  do 
believe  that  justice  ought  to  be  done.  That  Is  why  I  am  ap- 
pealing to  you  to  support  this  substitute  amendment.  This 
substitute  amendment  will  give  us  a  chance  to  provide  our 
share  in  passing  this  pension,  and  I  am  sure  that  our  State 
governments  want  to  do  this.  As  you  know,  I  am  not  con- 
nected with  our  State  government  except  as  a  citizen,  bat  I 
am  told  that  It  cannot  make  its  contribution  now.  This 
being  true,  my  people  will  not  immediately  receive  this  aid 
unless  you  adopt  this  substitute,  and  in  the  name  and  on 
behalf  of  our  aged  men  and  women,  loyal  and  good  citizens. 
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I  ask  you  to  join  me  In  seeing  that  they  receive  what  ^e 
Federal  Government  gives  to  others,  even  though  our  St^te 
government  is  at  present  unable  to  make  its  contribution  ,or 
pay  its  part.  . 

(Here  the  gavel  fell.l  4*4^ J ♦« 

Mr.  HUDDLESTON.    Mr.  Chairman,  I  rise  in  opposition^  to 

the  substitute  amendment.  ^„«-ln 

Mr  Chairman.  I  regret  very  much  to  reach  the  conclu- 
sion that  the  amendment  offered  by  the  genUeman  frjm 
Arkansas  I  Mr.  Mill«1  will  not  obviate  the  necessity  that  ^e 
Bute  should  present  a  plan.  Many  of  the  States  have  |no 
constitutional  authority  to  present  such  a  plan,  Thereiore 
they  cannot  be  benefited  by  the  adoption  of  the  amendment 
offered  by  the  gentleman  from  Arkansas.  I 

Now  there  are  some  principles  involved  in  this- legislation. 
The  first  is:  Does  the  Federal  Gtovemment  owe  any  dutyU>f 
relief  to  the  old  people  of  the  country  when  they  are  iji  ne#J? 
If  the  Ptederal  Government  owes  no  such  duty,  then  this  |)iii 
has  no  proper  place  here.  j 

If  on  the  other  hand,  the  Federal  Government  does  Jwe 
that  duty,  such  obligaUon  is  in  no  wise  conditioned  u^on 
the  States  making  a  contribution  to  the  pension  fupd. 
And  there  is  ample  room  for  difference  of  opinion  on  whether 
we  owe  such  duty:  there  is  ample  ground  to  question  Wie 
wisdom  and  the  soundness  of  the  policy  of  the  Federal  Gbv- 
emment  entering  into  a  pension  system.  But  by  this  J»m 
that  principle  Is  waived,  that  question  is  answered  in  the 
affirmative ;  then  I  say  that  no  man  who  admits  such  a  djity 
upon  the  part  of  the  Federal  Government  can  say  that  the 
pension  should  not  be  paid,  forsooth,  because  a  State 
to  make  its  contribution  or  because  a  SUte  is  too 
by  poverty  to  do  it.     [Apidause.] 

Now,  I  say,  let  us  have  some  regard  for  principle  even  at 
time.  I  invite  the  gentleman  from  North  Carolina  I 
DouGHTONl  and  his  associates  on  the  committee  to  tiave 
arane  regard  for  principle.  Why  are  they  here  with  this 
bill?  It  is  because  they  hold  that  the  Federal  Governnjent 
has  a  duty  to  perform.  Then  I  ask  how  can  they  come  l>ere 
to  recognize  that  duty  as  to  certain  citizens  of  this  country 
and  at  the  same  time  ignore  it  as  to  other  citizens  whojare 
equally  wculhy  and  eqiially  in  need?  I 

Mr.  TERRY.    Mr.  Chairman,  will  the  gentlonan  yield? 
Mr.  HUDDLESTON.    I  yield.  I 

Mr.  TERRY.  I  call  the  gentleman's  attention  to  the  fact 
that  my  amendment,  not  the  substitute  offered  by  the^n- 
tleman  from  Arkansas  [Mr.  MiLLn],  but  my  amendmjent, 
provides  that  it  is  in  the  good  and  sound  judgment  of  I  the 
President  to  say  whether  or  not  these  States  are  in  4uch 
financial  condition  that  they  cannot  contribute 

Mr.  HUDDLESTON.    Yes;  it  obviates  the  necessity 
pinn;  yet  the  amendment  is  hinged  upon  the  President 
cretion.    If  we  owe  the  duty  we  are  they  who  should 
nigJA  it.    We  should  not  leave  it  to  the  President  or  to 
one  else  to  decide  upon.    We  cannot  acquit  ourselves 
by  such  subterfuges  as  this  bill  involves  in  certain 
aspects. 
Mr.  MILLER.    Mr.  Chairman,  will  the  gentleman  yi< 
Mr.  HUDDLESTON.    I  yield.  I 

Mr.  MILLER.    The  substitute  removes  that  discreti<m. 
Mr.  HUDDLESTON.    The  gentleman  and  I  differ  apout 

that. 
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Mr.  MUXER.    The  substitute  ranoves  that  discretion 
simply  provides  for  a  contribution. 

Mr.  HUm>LESTON.  But  for  only  a  limited  time.  The 
gentleman's  amendment  does  not  recognize  any  responslMUty 
upon  the  part  of  the  Federal  Government  to  pay  the  old  -age 
pensions  whether  the  State  pays  them  or  not. 

Mr.  MILLER.    Yes;  it  does. 

Mr.  HUDIX.E8TON.  I  say  that  if  It  is  our  duty  toj  pay 
thf*".  we  should  do  it  irrespective  of  whether  the  States  do 
it  or  not;  that  is  principle. 

Mr.  MILLER.  I  agree  with  that  view;  but  we  are  ticking 
Into  coQskleration  the  ImII  that  is  provided.  We  have  gpt  to 
set  the  best  we  can  for  these  old  people. 

Mr.  HUI^LBSTON.    I  am  not  trading. 

Mr.  MTTiTiKR.    I  am  not  trading  either. 


Mr.  McCORMACK.  Mr.  Chairman,  I  rise  in  opposition  to 
both  the  amendment  and  the  substitute. 

Mr.  Chairman,  speaking  for  the  committee,  the  commit- 
tee hopes  both  these  amendments  will  be  defeated.  We  have 
already  passed  upon  similar  amendments  this  afternoon  on 
at  least  two  different  occasions.  There  amendments  in  sub- 
stance have  as  their  objective  the  same  objective  had  by  at 
least  two  of  the  other  amendments  offered  this  afternoon. 
Mr.  MILLER.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  McCORMACK.    I  yield. 

Mr.  MILLER.  The  amendments  passed  upon  were  per- 
manent amendments,  were  they  not? 

Mr  McCORMACK.  No.  Tliere  was  the  amendment  of- 
fered'by  the  genUeman  from  Nevada  [Mr.  ScrughamI  which 
was  limited  to  1937.  Other  amendments  were  offered  which 
had  the  same  objective. 

Addressing  myrelf  now  to  the  argument  I  urged  in  op- 
posing the  amendment  offered  by  my  distinguished  friend, 
the  gentleman  from  Nevada  [Mr.  Scritgham].  I  do  not 
want  professional  social  workers  of  the  Federal  Government 
coming  into  Massachusetts  and  dictating  to  the  old  people 
of  my  State  who  are  receiving  benefits  from  a  noncontribu- 
tary  pension  system.  I  do  not  think  the  people  of  Nevada, 
or  the  people  of  any  Southern  State,  of  any  Northern  State, 
o>  of  any  Western  State  want  to  have  professional  social 
workers  of  the  Federal  Government  dictating  to  the  unfor- 
tunate aged  of  their  State.  That  is  one  of  the  questions 
involved.  A  lot  of  other  conditions  will  follow  from  such 
supervision.  You  cannot  give  the  money  of  the  Federal 
Government  directly  without  the  Federal  Government  con- 
trolling completely  the  administration  of  it  and  dictating 
to  the  beneficiaries  of  such  legislation. 
Mr.  MILLER.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  McCORMACK.     I  yield. 

Mr.  MILLER.  My  amendment  does  not  make  any  change 
whatever  in  the  method  of  administration. 

Mr.  McCORMACK.    Federal  money  cannot  be  given  with- 
out the  Federal  Government  taking  control  and  supervision 
over  its  payment  and  administration. 
Mr.  TERRY.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  McCORMACK.    I  yield. 

Mr.  TERRY.  Whether  the  State  contributes  or  not.  the 
same  administration  is  had  under  my  amendment. 

Mr.  MILLER.  Under  both  amendments,  as  a  matter  of 
fact,  the  money  is  contributed  to  the  States  and  is  admin- 
istered by  the  States  under  the  terms  of  this  bill.  This  being 
so.  where  is  there  Federal  interference  any  more  than  is 
provided  in  the  original  bill? 

Mr.  McCORMACK-  My  friend  does  not  realize  the  nat- 
ural and  probable  consequences  of  his  amendment.  A  bill 
has  not  been  passed  but  what  nattxral  and  probable  conse- 
quences flow  therefrom.  Will  the  gentleman  from  Arkansas 
stand  for  a  Federal  old-age  pension  without  State  respon- 
sibility? 

Mr.  MILLER.     No. 

Mr.  McCORMACK.    Does  the  gentleman  want  the  Fed- 
eral Government  to  go  Into  Arkansas  and  give  the  pensions 
to  the  people  oi  his  State? 
Mr.  MILLER.    I  am  not  asking  that. 
Mr.  McCORMACK.    These  are  the  things  which  actuated 
the  Ways  and  Means  Committee  in  their  consideration  of 
the  bilL    We  are  trying  to  preserve  the  dual  system  of  gov- 
enunent;  trying  to  provide  that  the  law  shall  be  administered 
by  local  hands,  responsible  to  local  public  opinion,  by  peo- 
ple who  will  have  symi>athy  with  the  beneficiaries  of  this 
meritorious  and  progressive  legislation. 
Mr.  MILLER.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  McCORMACK.    I  am  alwa3rs  glad  to  yield  when  I 
have  time. 

Mr.  MILLER.  I  do  not  want  the  Federal  Government 
interfering  in  our  internal  affairs  in  Arkansas  or  in  any 
other  State;  and  if  my  amendment  is  adopted  they  will 
not  be  interfering.  All  I  am  asking  is  that  the  Congress 
give  to  Arkansas  and  the  other  States  this  contribution 
until  1938,  and  then  if  we  shall  not  have  put  our  house  in 
order,  cut  us  off. 


Mr.  McCORMACK.  Until  1938  it  is  money  of  the  Federal 
Government,  is  it  not? 

Until  1938  the  Federal  Government  is  going  to  administer 
the  spending  of  this  money  during  which  time  they  are  con- 
tributing ths  entire  amount.  I  do  not  yield  further  because 
the  gentleman  and  I  have  an  honest  difference  of  opinion 
as  to  the  operation  of  his  amendment  and  the  operation  of 
the  amendment  offered  by  his  colleague  from  Arkansas. 

Mr.  Chairman,  if  there  is  one  State  in  the  Union  where 
they  take  pride  in  their  local  responsibility  and  in  their 
desire  to  control  the  operation  of  this  law.  it  is  and  should 
be  Arkansas,  and  I  join  with  Arkansas  and  the  people  of 
any  other  State  in  their  desire  to  reserve  to  the  several 
States  as  great  power  as  possible  in  the  administration  of 
this  law,  so  that  the  unfortunate  beneficiaries  will  not  be 
subjected  to  the  administration  of  this  law  by  the  Federal 
Government. 

[Here  the  gavel  fell.l 

The  CHAIRMAN.  All  time  has  expired.  Tlie  question  Is 
on  the  substitute  amendment  offered  by  the  gentleman  from 
Arkansas  [Mr.  Mh^ler]  for  the  amendment  offered  by  the 
gentleman  from  Arkansas  [Mr.  Terry]. 

The  substitute  amendment  was  rejected. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Arkansas  [Mr.  Terry! . 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr,  Terry)  there  were — ayes  59.  noes  102. 

So  the  amendment  was  rejected. 

Mr.  TAYLOR  of  Tennessee.  Mr.  Chairman.  I  ask  for 
tellers. 

Tellers  were  refused. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  I  offer  an 
amendment  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Martin  of  Colorado:  At  the  end  of 
section  2.  on  page  4,  add  a  new  paragraph,  as  follows: 

"(c)  No  State  shall  be  disqualified  to  receive  Its  quota  of  old-age 
assistance  under  this  act  by  reason  of  failure  to  submit  a  plan  in 
conformity  with  this  section  or  any  requirement  thereof  before 
July  1,  1937.  after  which  date  such  State  shall  be  disqualified  to 
receive  old-age  assistance  until  its  plan  has  been  submitted  and 
approved." 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  whether  all  the 
Members  agree  with  this  amendment  or  not,  there  can  bs 
absolutely  no  dispute  about  the  facts  upon  which  this  amend- 
ment is  based.  It  is  so  very  brief  that  I  am  going  to  read 
It  to  you  again: 

No  state  shall  be  disqualified  to  receive  Its  quota  of  old-age 
assistance  under  this  act  by  reason  of  failure  to  submit  a  plan  In 
conformity  with  this  section  or  any  requirement  thereof  before 
July  1.   1937. 

Mr.  Chairman,  It  will  be  recalled  that  in  the  debate  last 
Saturday  I  made  the  statement  that  certain  provisions  of 
section  2  of  this  act,  and  particularly  subparagraph  (2)  of 
section  2.  on  page  4.  would  disqualify  every  State  in  the 
Union  to  receive  any  old-age  assistance  under  this  act  imtil 
they  had  passed  laws  which  would  enable  them  to  submit  a 
plan  in  conformity  with  the  act.  There  was  some  disposition 
to  question  the  correctness  of  my  statement,  even  by  mem- 
bers of  the  committee,  but  all  those  who  were  here  will  re- 
member that  when  the  argument  was  concluded  it  was  ad- 
mitted, and  it  is  shown  in  the  Congressional  Record  cover- 
ing the  debates  of  last  Saturday,  that  the  State  of  Delaware 
Is  the  only  State  in  the  Union  which  can  comply  with  the 
requirements  of  section  2  of  this  act  and  be  qualified  to  re- 
ceive the  old-age  assistance  provided  for  therein.  Tliat  is 
by  reason  of  the  fact  you  only  have  to  live  5  years  in  the 
State  of  Delaware  in  order  to  qualify  for  a  State  pension, 
which  is  the  residence  requirement  of  this  bilL  TTie  other 
States  require  from  10  years  upward;  my  State  requires  15; 
therefore,  all  those  States  are  disqualified  to  receive  pen- 
sions under  the  Federal  requirement  and  cannot  submit  a 
plan  which  will  meet  with  approval.  You  will  find  the  table 
of  all  State  old-age  residence  requirements  in  my  remarks 
in  the  Record  of  April  13,  at  page  5821. 

My  thought  with  reference  to  section  2  has  broadened 
somewhat  since  the  debate  of  last  Saturday.    There  are  10 


requirements  in  section  2  that  must  be  c(»nplied  with.  I 
would  be  willing  to  bet  any  Member  of  the  House  $100  that 
Delaware  cannot  comply  with  all  these  requirements.  No 
fish  in  the  country,  however  small,  can  escape  the  net  of  this 
bill.  The  only  thing  you  can  do  with  it,  if  j^u  want  any  of 
the  people  of  your  States  to  get  Federal  old-age  assistance, 
is  to  postpone  the  operation  of  this  section  until  July  1,  1937, 
in  order  to  give  them  a  chance  to  get  their  houses  In  order. 
Three-fourths  of  the  States  are  disqualified  because  they 
cannot  make  a  contribution.  All  but  one  of  them  are  dis- 
qualified under  the  residence  clause  in  section  2  of  this  bill, 
and  that  is  admitted,  and  several  of  them  are  disqualified 
by  reason  of  the  fact  they  will  have  to  amend  their  constitu- 
tions before  they  can  take  advantage  of  this  bUL 

Mr.  MILLER.    Will  the  gentleman  jrleld? 

Mr.  MARTIN  of  Colorado.  I  yield  to  the  gentleman  from 
Arkansas. 

Mr.  MILLER.  In  the  event  the  amendment  offered  by 
the  genUeman  is  adopted,  may  I  ask  whether  between  now 
and  January  1, 1937.  the  $15  a  month  is  payable  to  the  people 
of  all  States  alike? 

Mr.  MARTIN  of  Colorado.  I  am  going  to  be  frank  about 
this  matter. 

Mr.  MILLER.  In  other  words,  is  the  $15  a  month  payable 
to  all  those  over  65  years  of  age? 

Mr.  MARTIN  of  Colorado.  This  amendment  does  not  ex- 
pressly call  for  that.  I  decided  to  do  the  simplest  thing 
possible  and  that  is  to  offer  an  amendment  which,  if  adopted, 
would  be  at  least  a  declaration  by  the  committee  that  this 
section  2  of  the  law  will  not  go  into  effect  against  the  States 
until  they  have  had  time  to  make  provision  to  comply  with  it. 

Mr.  MILLER.  According  to  the  gentleman's  amendment, 
nothing  would  be  payable  or  might  not  be  payable  until  July 
1,  1937? 

Mr.  MARTIN  of  Colorado.  May  I  say  what  my  amend- 
ment does  cover.  All  of  the  State  old-age  pensions  plan  re- 
quirements are  outlined  in  section  2  in  order  that  it  may 
conform  to  the  Federal  plan.  My  amendment  simply  says 
that  no  State  shall  be  disqualified  until  July  1,  1937,  for  fail- 
ure to  submit  such  a  plan.  There  can  be  no  mistaking  what 
my  amendment  means.  If  its  adoption  requires  the  amend- 
ment of  section  3  also,  which  provides  the  plan  of  Federal 
payment  to  the  States,  we  can  take  care  of  that  when  we  get 
to  it.  It  would  not  be  germane  to  section  2.  If  we  are  un- 
able to  do  that,  this  amendment  would  at  least  be  a  peg  upon 
which  the  other  body  might  hang  further  needed  amend- 
ments. 

The  point  raised  by  the  gentleman's  question  hu  been 
suggested  to  me  before  and  I  drew  several  forms  of  my 
amendment  containing  mandatory  provision  for  Federal  old- 
age  assistance  to  all  dependent  old  people,  but  I  finally  de- 
cided that  the  simplest  move  would  be  the  best  and  I  drafted 
the  amendment  as  it  now  reads,  which  does  not  change  a 
word  in  the  law,  but  simply  adds  that  the  State  shall  not  be 
disqualified  to  receive  Federal  old-age  assistance  for  a  period 
of  2  years  because  of  its  failure  to  submit  an  approved  plan 
under  section  2.  In  my  judgment  it  wlU  take  2  jrears  for 
most  of  them  to  comply,  and  the  upshot  of  It  will  be  that  the 
majority  of  the  States  will  get  nothing  from  the  Government 
the  next  year  or  two. 

Mr.  Chairman,  apparently  the  bin  Is  going  through  the 
House  just  as  it  came  from  the  committee.  Only  50  or 
60  of  us  have  voted  for  the  McGroarty.  the  Lundeen,  and 
the  Greenway  amendments,  each  of  them  intended  to  give 
the  people  a  pension  as  well  as  a  plan.  My  vote  for  those 
three  amendments  does  not  mean  that  I  favored  all  the  pro- 
visions in  them,  but  it  did  mean  that  I  favored  the  principle 
and  spirit  of  those  plans,  any  one  of  which.  I  believe,  could 
be  worked  into  a  practicable  plan.  I  believe  If  we  would  pro- 
vide even  a  modest  pension  and  start  in  paying  It.  it  would 
go  a  long  way  toward  satisfying  the  great  majority  of  the 
people.  If  we  expect  them  to  be  reasonable,  let  us  treat 
them  reasonably. 

Let  me  say  one  more  word,  and  this  is  the  Important  part 
of  my  statement.  Every  man  here  knows  there  will  not  be  a 
dollar  paid  out  under  the  imemployment  title  of  this  bill 
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for  yean.    Eyeryone  knows  there  will  not  be  one  dollar  pakl  i 
out  under  the  old -ace  contribution  provisi<»is  in  this  bill  for  i 
years.    The  only  title  under  which  one  dollar  can  be  paid  to  i 
the  old  people  at  this  country  or  to  the  unempk>yed  people 
ctf  this  cuuntiy  is  title  I  of  thi£  bill,  and  if  you  pass  this  act 
with  this  section  in  operation  in  the  language  it  is  now.  th^ 
will  not  get  a  dollar  under  this  bill  for  several  years. 

Mr.  NICHOLS.  Mr.  Chairman,  I  offer  a  substitute  for  the 
amendment  of  the  goiUeman  f  run  Colorado. 

The  Clerk  read  as  follows: 

AmcmUDcnt  aC«red  by  Mr.  Nxthou  m  a  Mibstttote  far  tbe 
amendment  oCefcd  by  ICr.  IiCa>t»  of  Colorado:  On  page  7.  ttnei 
17,  after  ttxe  word  "individuals",  add  a  new  eectioa.  ac  follows: < 

-SBC.  7.  Frovtded.  TTiat  In  the  event  SUtee  do  not  by  January 
1.  193S.  approprlste  funds  as  herein  prtyvided.  with  which  to  match  i 
funds  to  be  supplied  by  the  federal  Government,  the  Inderal  Oov- 
anuacnt  ahaU  make  pajntents  as  provided  herein  tbe  sanM  as 
though  tbe  State  had  appropriated  money  to  match  Federal 
funds." 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman.  I  make  a 
point  of  order  against  the  amendment. 

The  CHAIRMAN.    Does  the  gentleman  from 
desire  to  be  heard? 

Mr.  NICHOLS.    Yes;  but  I  am  wondering  what  is 
point  of  order. 

Mr.  COOPER  of  Tennessee.  The  amendment,  certainlyj 
Is  not  a  substitute  for  the  pending  amendment,  because  it  Is' 
offered  to  a  different  part  of  the  bin. 

Mr.  NICHOLS.    No;  it  is  a  new  paragraph. 

The  CHAIRMAN.  The  point  of  order  is  sustained.  The 
proposed  amendment  is  not  a  substitute  for  the  pending 
amendment. 

Mr.  PULliER.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment  offered  by  the  gentleman  from  Colorado  [Mr, 
MartikI. 

Mr.  Chairman,  the  amendment  offered  by  the  gentleman 
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from  Colorado.  whUe  no  point  of  order  was  made  against  it, 
is  not  germane  to  this  bill,  and  its  adoption  would  be  a 
nuUlty.    It  does  absolutely  nothing. 

The  amendment  starts  out  by  saying  that  no  State 
be  disqualified  until  July  1937.  but  every  word  and  ev< 
ipentence  and  the  entire  spirit  of  this  biH  show  that  the„ 
could  not  possibly  be  qualified  until  the  States  had  adopted 
a  uniform  plan.  So  the  gentleman  takes  a  negative  view  of 
this  matter  that  is  not  compatible  with  the  language  or  the 
theory  of  the  bilL  Not  only  this  but  if  the  amendment  were 
adopted  20  States  of  the  Union  would  be  absolutely  cut  off 
at  the  hips,  and  so  I  aA  that  the  amendment  be  YOtet 
down. 

This  Is  just  another  attempt  to  taiject  something  he 
that  has  n<^  been  considered  at  an  after  the  committee  f 
3  months  has  considered  every  idiase  of  the  subject  matte 
in  the  bin. 

With  respect  to  the  amendments  tliat  have  been  offi 
here  by  the  gentleman  from  Arkansas,  I  concurred  tn  thi 
myself  for  a  long  time,  as  a  member  of  the  Ways  and  M( 
committee;  but  we  became  convinced  we  could  not 
oat  this  social  program,  we  could  not  provide  for  a  pensli 
that  would  get  by  the  Execxztlve  of  this  Nation,  and  we  couli 
not  have  any  rehef  at  an  if  we  started  to  adopt  aS  kin 
of  plans  under  which  various  States  of  the  TTnlon  would 
exempt  from  contributing. 

Mr.  Chairman.  I  ask  for  a  vote  on  the  amendment.  I 

Mr.  TRT7AZ.  Mr.  Chairman.  I  offer  an  amendment  to  the 
pending  amendment  { 

Mr.  SAMUBL  B.  HILL.  BCr.  Chahrman.  a  partiamentari 
taifiQiry. 

The  CHAIRMAN.    The  gentleman  will  state  It  ! 

Mr.  SAMUSi  B.  HILL.  Mr.  Chairman,  there  is  an  amend4 
mcDt  pmding,  offered  by  the  gentleman  from  Colorado,  on 
which  w«  are  askinf  for  a  vote.  Has  there  been  any  amendj 
ment  offered  to  that  amendment?  I 

Tbe  CHAIRMAN.  Tlie  gentleman  from  Ohio  tMr.  TKtTAZ| 
has  been  recocnised  to  ofPer  sn^  an  amendment. 

Mr.  KENNEY.    Mr.  Chairman,  a  parliamentary  tatqutar 

Tbe  CHAIRMAN.    Ttue  gentleman  wfiD  stale  It 

Mr.  KBmiBT.    Mr.  Cbahrman,  how  many  aBcndmenta  ar  > 
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The  CHAIRMAN.  There  is  one  amendment  pending  and 
the  gentleman  from  Ohio  is  offering  an  amendment  to  the 
pending  amendment. 

The  Cleric  wiU  report  the  amendment  <rf  the  gentleman 
from  Ohio. 

The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  Tar; ax  to  the  amendment  offered  by 
Mr.  Marmr  ot  Colorado:  Page  2,  line  17.  add  a  new  section,  as 
follows: 

"  Where  State  plans  have  not  been  submitted  or  approved  by 
the  Social  Security  Board  there  shall  be  paid  to  all  persons,  by 
the  United  States  Government,  over  60  years  oif  age.  who  are  citi- 
zens of  and  residing  In  the  United  States  for  a  period  of  10  years, 
who  are  not  gainfully  employed  and  who  have  no  Income-bearing 
property  in  excess  of  $5,000,  the  sum  of  $30  a  month.  Upon  at- 
taining the  age  of  66  years,  the  amount  o*  monthly  paymenU 
shAU  be  increased  to  $50.  Upon  attaining  the  age  of  70  !«*". 
tbe  amount  of  monthly  p&ynxents  shall  be  increased  to  $75." 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  I  make  the 
point  of  order  against  the  amendment  that  it  is  not  an 
amendment  to  the  pending  amendment.  The  amendment 
is  offered  to  a  different  section  and  a  different  part  of  the 
biU  and  embraces  an  entirely  different  subject  matter. 

Mr.  TRUAX.  Mr.  Chairman,  as  I  imderstand  the  amend- 
ment offered  by  the  gentleman  frran  Colorado,  it  pertains 
to  certain  States  that  may  be  affected  adversely  during  the 
next  2  years  if  this  biU  as  written  is  macted  into  law. 

My  amendment  to  his  amendment  prescribes  the  manner 
in  which  certain  States  wiU  of  necessity  have  to  be  handled 
if  old-age  pensions  are  to  be  made  applicable  to  other  States 
where  plans  have  been  submitted,  and  have  been  disap- 
Ijroved  by  the  Social  Security  Board,  or  in  certain  States, 
such  Eis  the  State  of  Arkansas,  where  satisfactory  plans  can- 
not be  submitted  to  the  Social  Security  Board  because  of 
lack  of  finances  with  which  to  meet  the  share  contributed 
by  the  Federal  Government.  I  claim  that  my  amendment 
is  germane  to  his  amendment 

The  CHAIRMAN.  The  Chair  Is  ready  to  rule.  The  Chair 
sustains  the  i»int  of  order  because  the  amendment  applies 
to  a  different  place  in  the  bin.  The  question  is  on  the 
amendment  offered  by  the  gentleman  fr<Hn  Colorado   [Mr. 

MA>TIlf]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Mabtdi  of  Colorado)  there  were  29  ajres  and  lOS  noes. 

So  the  amendment  was  rejected. 

Mr.  NICHOLS.  Mr.  Chairman.  I  aUer  the  foUowing 
amendment 

The  Clerk  read  as  foUows: 

On  page  7.  ttne  17.  after  the  word  "individual!",  add  a  new 

~8ac.  7.  Tltat  la  the  event  States  do  not  by  January  1.  1036. 
appropriate  funds  as  herein  provided  with  which  to  mAtch  funds 
to  be  supplied  by  the  Federal  Government,  the  Federal  Government 
Shan  make  payments  as  provided  herein,  the  same  as  though  the 
State  had  appropriated  money  to  match  Inderal  funds." 

Mr.  NICHOLS.  Mr.  Chairman,  ladies  and  gentlemen  of 
the  committee,  in  presenting  this  amendment,  I  would  like 
If  possible  to  get  some  common  ground  upon  which  we  could 
start.  I  asstune  by  the  very  fact  that  the  great  Ways  and 
Means  Committee  of  this  House  has  spent  so  much  time  in 
the  consideration  of  this  legislation,  and  by  reason  of  the 
fact  that  ttds  House  is  now  spending  so  much  time  in  con- 
sideration of  this  legislation,  that  by  these  actions  we  admit 
the  Federal  Government  does  have  some  responsibility  to  the 
aged  people.  Indigent  depend«its  of  this  eoimtry. 

If  that  Is  so.  and  this  Congress  passes  legislation  saying  to 
the  old  people  of  this  cotmtry,  "  We  wfll  pay  our  obligation, 
provided  thus  and  so  " — I  do  not  care  what  the  proviso  Is— 
then  we  have  teen  derehct  In  onr  duty  to  them. 

This  bm  provides  that  the  people  In  the  States  can  get 
no  benefit  unless  the  legislating  of  that  State  sees  fit  to  make 
appropriations  to  match  the  money  of  the  Federal  Govern- 
ment. If  the  leglslatmr  does  make  up  Its  mind  to  do  this, 
ttien  they  must  find  the  funds  In  the  State  with  which  to 
match  the  ^deral  funds.  And  if  the  State  does  not  have 
and  cannot  raise  the  money  with  wfakdi  to  do  this,  then  the 
old  people  of  that  State  are  simk. 

I  sntadt  to  you  in  an  fairness  that  If  the  Oovenunent  of 
ttie  united  States  a^nlts  that  they  owe  the  oUi  people  of 
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this  coimtry  any  amount  of  money  in  order  to  help  them  in 
their  declining  years — and  I  submit  that  by  our  actions  now 
we  do  admit  it — I  do  not  care  whether  it  is  1  cent  or  $100 
or  $1,000  per  month,  if  the  Government  admits  that  they 
owe  that,  I  say  in  aU  fairness  it  should  pay  it  to  them, 
wherever  they  are,  and  not  place  a  penalty  on  them  by  reason 
of  their  geographical  location,  where  the  inhabitants  are  not 
able  to  match  the  funds  of  the  Federal  Govenunent. 

My  amendment  would  simply  do  this.  Of  course  in  those 
States  that  could  appropriate  enough  money  to  pay  $15  or 
any  other  sum  and  match  the  money  of  the  Federal  Gov- 
ernment, the  people  of  that  State  would  be  greatly  benefited, 
but  in  those  States  where  they  could  not  raise  the  money, 
the  people  would  stm  have  some  help.  If  it  is  a  responsi- 
bihty  of  the  Federal  Government  to  contribute  in  a  State 
where  the  State  can  match  the  money  of  the  Federal  Gov- 
ernment, it  is  also  a  responsibility  of  the  Federal  Govern- 
ment to  pay  in  those  States  that  cannot.  Some  of  the 
members  have  said  to  me,  "  Do  you  mean  *to  teU  roe  that 
you  favor  the  Government  paying  a  pension  without  the  State 
contributing  something?  "  I  have  answered  "  Certainly  ", 
and  I  have  asked  them  why  they  do  not  favor  it.  Their 
answer  is  "  Don't  you  know  that  if  you  do  that,  every  time 
you  make  a  campaign  in  your  State  to  come  back  to  Con- 
gress you  WiU  have  to  promise  the  people  that  you  wiU 
raise  the  ante  and  raise  the  ante  and  raise  the  ante." 

I  do  not  know  whether  that  will  apply  to  some  of  you 
gentlemen,  but  it  surely  would  not  apply  to  me.  except  to 
this  extent:  That  if  I  thought  the  ante  should  be  raised  I 
would  promise  to  try  and  raise  it;  if  I  did  not  I  would  simply 
say  I  thought  they  were  getting  enough.  If  this  biU  is 
passed  and  becomes  a  law,  and  my  amendment  is  adopted 
and  the  Government  pays  direct  to  the  States,  under  my 
amendment  the  Government  would  pay  it  through  your 
machinery.  Mr.  Chairman.  I  will  answer  the  argument  of 
the  gentleman  from  Massachusetts  when  he  says  it  would  be 
necessary  to  send  down  social-service  workers.  There  is  no 
one  in  this  House  more  strongly  against  importing  women 
from  one  State  to  another,  and  calling  them  social  workers 
and  having  them  go  around  telling  the  women  of  the  coun- 
try how  to  raise  flowers  and  children,  than  I  am.  My 
amendment  wiU  operate  right  straight  through  the  State 
machinery  Just  the  same  as  though  they  were  contributing, 
and  no  social  service  or  Federal  machinery  wiU  be  necessary. 

Mr.  Chairman,  my  reasons  for  introducing  and  insisting 
upon  the  passage  of  this  amendment,  in  addition  to  those 
above  stated,  are,  briefly,  as  foUows: 

The  taxes  which  are  used  to  defray  the  expense  of  the 
Federal  Government  are  coUected  from  aU  over  the  United 
States,  and  every  section  of  the  United  States  contributes  to 
the  Government's  support,  and  the  barriers  of  State  Unes 
are  considered;  and  therefore  I  say  that  when  the  benefits 
of  government  are  to  be  given  back  to  the  people  of  the 
United  States,  and  these  benefits  can  only  be  derived  from 
the  coUection  of  taxes,  the  benefits  should  be  distributed 
back  to  the  people  by  the  Federal  Government  without  pay- 
ing any  attention  to  State  Unes.  And  this  is  exactly  what 
you  do  when  you  say  that  these  benefits  can  only  be  derived 
by  those  old  people  who  are  so  fortunate  as  to  Uve  in  a  State 
whose  financial  condition,  or  whose  legislature  wUl  permit 
the  passage  of  legislation  to  meet  the  requirements  of  this 

bUl. 

Frankly,  I  am  of  the  opinion  that  the  Constitution  of 
the  State  of  Oklahoma  wUl  have  to  be  amended  before  Okla- 
homa can  possibly  bring  herself  within  the  pale  of  the  pro- 
visions of  this  act.  And  I  know  that  the  old  people  of  Okla- 
homa should  not  be  penalized  by  reason  of  the  fact  that  they 
Uve  in  Oklahoma. 

Frankly,  I  do  not  think  that  this  act  provides  a  sufBcient 
amount  of  money  to  be  paid,  even  if  my  amendment  were 
adopted,  and  I  wiU  frankly  say  to  you  that  if  my  amendment 
Is  adopted,  I  wiU  immediately  offer  another  amendment  to 
raise  the  amount  which  the  Government  must  pay  direct  to 
the  old  people  who  are  entitled  to  receive  the  pension. 

The  steam  roUer  manned  by  you  gentlemen  who  are  mem- 
bers of  the  Ways  and  Means  Committee  is  oUed  and  working 


in  perfect  condition  this  afternoon,  and  I  want  to  warn  you 
that  if  you  crowd  this  biU  down  the  throats  of  the  American 
people,  and  it  does  not  operate  any  better  than  I  think  it  wiU 
operate,  then  I  say  that  we  are  plajring  into  the  hands  of  the 
RepubUcan  Party  of  this  Nation  and  are  probably  doing  more 
to  hurt  the  cause  of  democracy  in  the  United  States  than 
anything  else  we  have  done  this  entire  session. 

I  probably  wiU  vote  for  the  passage  of  this  biU,  but  if  I  do. 
I  win  not  vote  for  it  because  I  think  it  is  adequate,  nor  be- 
cause I  think  that  it  fulfills  the  pledge  that  I,  and  the  ma- 
jority of  the  Members  of  this  House  made,  when  we  ran  for 
office  last  faU,  but  I  wiU  only  vote  for  it  because  I  hope  that 
every  State  in  the  Union  can,  and  wiU,  pass  legislation  which 
win  permit  the  old  people  of  those  States  to  enjoy  the  bene- 
fits of  this  legislation — even  though  those  benefits  are  not 
adequate,  if  and  when  they  receive  them,  purely  upon  the 
theory  that  it  is  better  to  take  a  half  loaf  than  none  at  all. 
and  for  the  further  reason  that  I  deem  it  necessary  to  at  this 
session  of  Congress  put  some  sort  of  old-age  pension  legis- 
lation upon  the  statute  books. 

I  have  ever  been  for  unemployment  insurance,  but  I  am 
not  at  aU  sure  that  if  the  unemplosrment  Insurance  which  we 
provide  for  in  this  biU  is  adopted,  that  it  wiU  take  care  of 
the  situation. 

As  a  matter  of  fact,  I  signed  the  Greenway  petition,  de- 
manding that  the  Ways  and  Means  Committee  report  these 
measures  out,  separated  from  each  other,  so  that  we  could 
look  at  them  and  see  their  merits  by  themselves,  and  not 
be  compeUed  to  consider  them  in  the  form  of  an  omnibus 
bin  whose  provisions  are  so  interwoven  with  each  other  that 
it  is  almost  impossible  to  disect  them  and  know  what  the 
net  result  wiU  be. 

This  measure  wiU  as  sxu^ly  pass  this  House  as  I  am  stand- 
ing here  today,  in  exactly  the  same  form  that  it  was  brought 
to  the  fio<N'  by  the  Ways  and  Means  Committee,  and  I  sin- 
cerely hope  that  after  we  men.  who  have  been  fiattened  out 
by  the  wheels  of  the  steam  roUer  rr .  Jch  has  forced  this  biU 
upon  us,  have  shaken  ourselves  to  &n  awakening  and  find 
that  the  measure  is  in  the  hands  of  the  United  States  Sen- 
ate for  consideration,  that  that  body  wiU  have  both  fore- 
sight and  intestinal  fortitude  enough  to  amend  it.  as  we 
should  have  amended  it,  to  bring  it  somewhere  close  to  the 
proportions  of  the  law  that  the  old  people  of  this  Nation 
who  have  worn  themselves  out  through  toU  and  labor  that 
these  United  States  might  today  enjoy  her  position  at  the 
head  of  the  procession  of  nations,  are  expecting. 

In  closing.  I  want  to  say  that  if  I  vote  for  this  biU  on 
final  passage,  I  wiU  be  in  the  frame  of  mind  that  a  man 
would  be  in  were  he  to  find  himself  in  the  middle  of  a  bliz- 
zard without  clothing,  and  was  forced  to  put  on  a  thin  suit 
of  B.  V.  D.*8  for  warmth,  by  reason  of  the  fact  that  there 
were  no  wanner  clothes  avsdlable. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Okla- 
homa has  expired. 

Mr.  TRUAX.    Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  wlU  state  it 

Mr.  TRUAX.  I  rise  to  ask  the  Chairman  If  my  amend- 
ment. Just  ruled  out  on  a  point  of  order,  would  be  germane  to 
the  amendment  of  the  gentleman  from  Oklahoma? 

The  CHAIRMAN.  The  Chair  thinks  it  would  not  be.  It 
would  be  germane  as  an  original  amendment  after  this 
amendment  is  disposed  of. 

Mr.  MoCORMACK.  Mr.  Chairman,  this  is  the  same 
amendment  that  has  been  offered  on  three  different  oc- 
casicms  this  afternoon.  I  do  not  see  how  any  of  my  dis- 
tinguished friends  who  propose  such  an  amendment  can 
argue  that  the  Federal  aovemmmt  contributes  aU  of  the 
money,  and  at  the  same  time  that  the  Federal  Oovemment 
WiU,  and  should  not  supervise  the  spending  of  that  money. 
One  follows  the  other,  no  matter  what  is  Intended.  If  the 
Federal  Oovemment  Is  contributing  aU  of  the  money.  I  ex- 
pect the  Federal  Government  to  supervise  and  control  the 
spending  of  that  money.  Personally  I  am  opposed  to  that 
idea,  but  if  that  Is  to  be  the  policy,  then  I  want  the  Federal 
Government  to  control  and  supervise  the  q>ending  of  its  own 
money. 
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Mr.  Cbatnnaa  wfll  tbe  gent 


lUflj- 


Mr.  LEE  of  Oklahoma 
man  yield? 

Mr.  McCORBCACK.    Yea. 

Mr.  LEE  of  Oklahoma.  Would  the  gentleman  refuse  tto 
send  Federal  funds  Into  a  State  to  help  the  aged  when  th^t 
State  Is  not  able  to  match  the  fund? 

Mr.  McCORMACK.  We  cannot  have  two  dUTercnt 
tems  In  the  United  States.  We  cannot  have  P^deral  aid 
a  State  making  a  State  contribution  in  some  States  an 
have  total  Federal  contribution  to  other  States.  It  is  ridicif 
lous.  in  my  opinion,  to  advocate  any  such  plan;  to  have  soirie 
of  the  States  of  the  Unicm  performing  their  functions  48 
acverelgn  SUtcs  and  other  Stotes  of  the  Union  not  perf  onnj- 
Ing  their  fimctions  as  sovereign  States.  I  have  just  as  much 
feeling  and  sympathy  for  the  infirm  and  the  dependent  i^ 
has  the  gentleman  or  anyone  else,  and  if  we  could  afford  » 
higher  amount  each  mcxith.  I  know  that  aU  would  vote  for  it. 

Mr.  HUDDLESTON.  Mr.  Chairman,  will  the  gentlemab 
yield?  I 

Mr.  McCORMACK.  I  will.  I  have  a  very  great  respect 
for  whatever  the  gentleman  from  Alabama  says,  and  wbe^ 
he  says  anything  I  consider  it  very  seriously  before  I  disagr^ 
with  him.    I  yield  to  the  gentleman.  J 

Mr.  HUDDLESTON.  Why  does  not  the  gentleman  or  sonie 
member  of  the  committee  answer  my  argiunent  on  the  meritk. 
Instead  of  stating  something  with  reference  to  the  formality 
of  the  sitiiation?  j 

Mr.  McCORMACK.  I  believe  it  is  the  best  poliey  to  ha^ 
a  law  which  is  consistent  with  our  dual  system  of  govern- 
ment, with  the  Federal  Government  ccmtributiiig  and  t^e 
State  assnmtng  its  responsibility. 

Mr.  HUDDLESTON.  Does  the  gentleman  think  that  su<fii 
a  measure  as  this  which  coerces  and  bribes  the  State  inio 
a  system  of  Federal  aid  is  conducive  to  the  dual  f am  of  gov- 
ernment?   You  are  destro3ring  our  governmental  ssrstem.     I 

Mr.  DOUGHTON.  Oh.  I  make  the  point  of  order.  Bfr. 
Chairman,  that  the  gentleman  from  Alabama  is  oat  of  orddr. 

Mr.  SABATH.    This  is  encouragement  to  the  State.         ' 

Mr.  HUDDLESTON.  What  we  are  doing  is  to  wipe  ott 
State  lines.  We  are  centralizing  all  of  the  powers  here  ^ 
Washington.  We  are  trying  to  destroy  our  dual  astern  pt 
government.    That  is  what  is  the  matter  with  this  measuile. 

Mr.  McCORMACK.    If  we  follow  the  gentleman's  idea.  #e 
will  destroy  it.    If  we  are  going  to  take  away  ftom  the  S 
the  State's  responsibility,  we  will  destroy  our  dual 
the  State,  at  the  expense  of  the  Federal  Oovcxnment. 

Mr.  NICHOI^.    Mr.  Chairman,  will  the  gentleman  ylcl 
to  me? 

Mr.  McCORMACK.  Let  me  say  one  xaan  word  aboit 
the  gentleman's  amendment.  If  the  gentleman'^  amen^- 
mMit  is  adopted,  no  State  intended  win  get  a  pezmy. 

Mr.  NICHOLS.    No.  no. 

Mr.  McCORMACK.    Pardon  me.    What  I  may  say  is 
least  worthy  of  consideration.     The  gentleman  has  ask^ 
that  the  States  get  Federal  contribution  up  to  a  certa^ 
time. 

Mr.  NICHOUS.    C^  na     The  gentleman  did  not  h< 
my  amendment. 

Mr.   McCORMACK.    The  gentlonan's   amendmoit 
Tides  for  Federal  contribution  as  provided  in  this  act?     i 

Mr.  NICHOLS.    That  is  correct.  I 

Mr.  McCORMACK.    What  is  in  this  act?    Not  a  penn^. 

Mr.  NICHOLS.    Will  the  gentleman  yield  right  there?! 

Mr.  McCORMACK.  Pardon  me  fust  a  moment.  Tbefe 
Is  nothing  in  this  biU  as  to  what  the  Federal  Government 
will  contribute  until  the  State  passes  a  law.  Then  the 
Federal  Government  says,  **  We  will  contribute,  dollar  ft  ir 
dollar,  up  to  $15  a  month." 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Massachusetts  [Mr.  McCormack]  has  expired. 

Mr.  NICHOLfi.  Mr.  Chairman.  I  ask  unanimoos  consent 
that  the  gentleman  have  two  additional  minutes.  I  wou|d 
hke  to  ask  him  a  question. 

The  CHAIRMAN.  Is  there  objection  to  the  request  ^f 
the  gentleman  from  Oklahoma? 

Mr.  SAMUEL  B.  HILL.    Mr.  Chairman.  I  object. 


ut 


:i 


The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Oklahoma  [ISi.  Nichols]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  McFarlaivx  and  Mr.  Mastim  of  Colorado)  there  were 
ayes  47  and  noes  126. 

So  the  amendment  was  rejected. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  a  parlia- 
mentary inquiry. 

The  CHAIRMAN.    The  gentleman  wiH  state  it. 

Mr.  DUNN  of  Pennsylvania.  I  would  like  to  ask  if  it  win 
be  germane  to  offer  an  amendment  asking  for  $50  a  month 
for  every  person  over  60  years  of  age  who  is  in  need? 

The  CHAIRMAN.  Whenever  such  an  amendment  is 
offered  the  Chair  will  pass  on  it. 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  I  move  that  all 
debate  cm  title  I  and  all  amendments  thereto  close  in  20 
minutes. 

The  motion  wtis  agreed  to. 

Mr.  McCUELLAN.    Mr.  Chairman.  I  offer  an  ammrtmimt. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McCleixan:  Puge  9.  Btaike  out  title  I 
and  all  of  section  1  of  title  I.  and  insert  in  lieu  thereof  tlie  fol- 
lowtng: 

"  Tttlz  I.  Olb-Agx  Assistamcx 

"  APPSOPUATION 

"  Sbctxoh  1.  In  order  to  fximlsh  financial  assistance,  such  as  to 
provide,  as  far  as  practical,  reasonable  subsistence  compatible  with 
decency  and  health  to  aged  individuals  without  rach  subsistence, 
who  are  American  citizens  and  who  have  or  shall  hereafter  attain 
the  age  of  more  than  65  years.  anU  who  may  qualify  as  eligible  to 
receive  such  aid  under  the  conditions  herein  prescribed,  there  Is 
hereby  authorized  to  be  appropriated  for  the  fiscal  yecu-  ending 
June  SO.  1036.  the  sum  of  94504)00.000,  and  there  is  hereby  author- 
ised to  be  ^;>propriated  for  each  fiscal  year  thereafter  a  sum 
suiBclent  to  carry  out  the  purpoees  of  this  title." 

Mr.  McCLELLAN.  Mr.  Chairman,  the  purpose  of  this 
amendment  is  to  strike  at  two  of  the  principal  faults  of 
title  I  of  this  act.  The  first  is  that  if  the  Government  is 
going  to  deal  with  one  at  the  major  problems  confronting 
this  Nation,  it  ought  to  accept  the  responsibility  for  dealing 
with  it  to  a  final  conclusion  and  so  as  to  get  satisfactory 
results. 

The  subject  of  title  I  is  Grants  to  States  for  Old-Age 
Asristance.  If  It  was  a  problem  of  constructinff  State  im- 
provements or  improvements  for  the  Nation,  where  a  State 
receives  some  qpecial  benefit,  i^iere  property  rights  were 
invcrfved,  and  where  property  values  were  increased,  it 
would  be  quite  approiulate,  in  my  Judgment,  for  the  United 
States  Government  to  say  to  that  State  thus  affected  that 
the  Federal  Government  will  not  pay  anything  for  that 
purpose  until  and  unless  the  State  and  its  citizens  are 
willing  to  help  raise  the  revenues  for  that  purpose.  But 
here  we  are  not  dealing  with  property  rights.  We  are  not 
contributing  to  the  material  wealth  of  States  as  such.  We 
are  making  a  contribution,  if  we  are  doing  anything,  or  we 
ought  to  be  making  a  contributicHi.  to  the  individual  citizen 
who  desires  our  aid  and  ^i^om  this  legislation  proposes  to 
assist. 

Under  the  present  biU  there  is  proposed  an  approprlatian 
of  $49,750,000  for  the  first  year.  I  want  to  say  to  you — and 
I  am  talking  to  those  who  have  given  the  most  study  and 
thought  to  this  measure,  the  members  of  the  Ways  and  Means 
committee — Uiat  you  are  not  deceiving  anyone.  We  all 
know,  and  you  must  admit,  that  during  this  time  of  emer- 
gency, during  this  time  of  distress,  when  the  Government  is 
appropriating  $4,880,000,000  to  try  to  find  work  for  able- 
bodied  men,  we  should  consider  those  who  have  reached  that 
age  where  they  can  no  longer  work.  The  emergency  is  Just 
as  great  or  greater  for  those  pe^H^e.  Still  you  propose  for  the 
next  year  only  $49,000,000  from  the  Government's  Treasury 
to  aid  ttiose  who  are  old,  infirm,  and  can  no  longer  earn  a 
Ur^Ihood.  Of  course,  you  are  proceeding  on  the  assump- 
tion— and  correctly  so  under  the  terms  of  your  biH — that 
States  cannot  match  it.  that  States  will  not  match  it.  and 
State  laws  will  not  be  effective,  and  therefore  no  greater  ap- 
propriatioi  will  be  required.  That  Is  one  of  the  great  in- 
justices this  bill  inflicts.  Do  you  know  what  you  propose  to 
appropriate — $49.750.000— will  provide?    It  will  only  amount 
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to  $4.17  per  month  on  the  basis  oi  1.000,000  out  of  7.500,000 
people  who  are  more  than  65  years  of  age.  Is  that  adequate? 
I  say  to  you  that  today  there  are  2.000.000  or  more  who 
ought  to  have  this  relief.  If  you  put  it  on  that  basis  you  will 
provide  for  only  $2.08  for  each  of  these  old  people  each 
month.  That  is  not  adequate  to  make  the  contribution  to 
which  they  are  entitled.  I  realize  the  temperament  of  this 
body,  and  I  know  you  are  going  to  vote  this  down.  I  think 
this  is  a  problem  of  such  magnitude  that  partisanship  should 
play  no  part  in  it. 

I  am  not  interested  in  warning  the  Republican  Members  of 
their  danger,  but  I  say  to  you.  my  Democratic  colleagues,  the 
responsibility  in  the  passage  of  this  legislation  is  ours — the 
one  in  power  today.  The  President  of  the  United  States  is 
our  leader  and  we  have  a  large  enough  majority  in  either 
branch  of  Congress  to  pass  any  bill  we  desire.  The  few  Re- 
publicans here  are  not  in  our  way.  We,  as  Democrats,  must 
accept  full  responsibility  for  this  bill  and  the  consequences 
resulting  from  its  pctssage.  My  amendment  proposes  an  ap- 
propriation sufficient  to  pay  $15  per  month  to  2,500,000  who 
can  and  will  qualify  for  these  benefits,  and  should  be  passed. 
If  you  pass  this  bill  in  its  present  form  with  this  meager  ap- 
propriation you  are  going  to  seriously  discriminate  against  a 
large  percentage  who  are  entitled  to  these  benefits.  It  will 
be  disappointing  to  everyone  and  result  in  consequences  you 
shall  soon  regret. 

I  plead  for  your  consideration  before  it  is  too  late.  The 
old  and  Infirm  bring  to  you  and  me  as  their  representatives 
their  baskets  empty  and  ask  for  grain.  Are  you  going  to  fill 
them  with  shucks  instead  and  leave  them  destitute  and  hun- 
gry?   Let  us  not  turn  them  away.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ar- 
kansas [Mr.  McClellan]  has  expired. 

Mr.  HUDDLESTON.    Mr.  Chairman.  I  move  to  strike  out 

the  last  word. 

Mr.  Chairman,  unusual  as  the  practice  is  in  these  times, 
I  wish  to  make  an  appeal  to  reason  and  to  logic.  This  bill 
provides  for  a  system  of  State  aid  for  which  there  is  no 
warrant  in  the  Constitution  and  which  can  be  sustained,  as 
the  Supreme  Court  has  decided  in  the  Massachusetts  case, 
merely  because  there  is  nobody  eligible  to  call  it  in  question. 
It  provides  for  a  system  of  old-age  pensions  for  which  there 
is  no  warrant  in  the  Constitution,  and  upon  the  soundness 
of  which  men  of  ability  and  character  might  well  find  them- 
selves in  radical  difference. 

As  I  stand  in  this  Chamber  I  wonder  what  those  who 
have  gone  before  us  would  have  said  had  they  stood  here 
today.  What  would  Jefferson  have  said — ^what  would  any 
of  the  great  Democrats  of  the  past  have  said— had  he  been 
in  the  House  and  have  seen  a  committee  of  his  party  com- 
ing in  here  with  a  bill  based  upon  such  principles  as  char- 
acterize this  bill? 

By  saying  that  we  should  have  a  system  of  old-age  pen- 
sions, through  a  system  of  State  aid,  the  gentlemen  of  the 
committee  have  conceded  the  point  that  the  Federal  Gov- 
ernment is  responding  to  its  proper  function.  They  say  that 
we  are  come  upon  a  new  day,  in  which  the  Government 
shall  recognize  its  obligation  to  pension  the  old.  Discussion 
of  that  point  has  now  passed  for  them.  Now.  wOl  the 
Government  meet  this  responsibility?  Will  we  do  what  we 
say  the  Government  ought  to  do? 

If  members  of  the  committee  will  not  do  it,  then  give  me 
some  reason.  I  appeal  to  you  to  answer  this  on  its  merit 
No  member  of  the  committee  has  attempted  to  answer  on 
the  merits  so  far  as  I  know.  I  have  heard  no  defense.  I 
am  tired  of  evasions;  I  am  tired  of  assigning  reasons  of 
formalism  and  of  technicality  when  reason  is  appealed  to. 
I  am  tired  of  appeals  to  sentiment  and  of  plays  to  prejudice 
against  social  workers. 

One  Member  replied  that  not  to  require  wmtributions 
from  the  States  would  tend  to  destroy  our  system  of  gov- 
ernment. What,  I  ask  him,  could  have  more  infiuence 
toward  the  destruction  of  our  duality  of  government  than 
an  offer  to  the  legislatures  of  the  States  a  bribe  of  a  grant 
of  Federal  funds  to  do  a  thing  that  they  perhaps  otherwise 


would  not  do?  [Applause.]  What  greater  force  to  destroy 
our  form  of  government  can  be  offered  than  for  the  Federal 
Government  to  coerce,  through  a  measure  such  as  this,  the 
States  into  establishing  a  pension  system  which  they  other- 
wise might  not  want  to  do? 

What  we  are  doing  here  may  have  consequenceB  reaching 
far  beyond  the  horizon  of  the  lives  of  those  now  here.  Its 
tendency  is  to  destroy  our  form  of  government.  Its  tend- 
ency is  to  centralize  all  the  affairs  of  government  in  Wash- 
ington until,  following  onto  its  logical  end  what  is  being 
done  by  this  bill,  the  time  may  come  when  our  dual  system 
wiU  be  destroyed  and  the  Union  be  dissolved  into  sections, 
not  through  force  but  in  disgust  and  by  unanimous  ccmsent. 

[Here  the  gavel  felL] 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  fnm  Arkansas. 

The  amendment  was  rejected. 

Mr.  HOFFMAN,    lifr.  Chairman,  I  offer  an  amerKlmftnt 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  HomcAiv:  On   page   4.  secUon  2. 

line  6,  strike  out  the  wwd  "  five  "  and  maert  in  lieu  thereof  the 
word  "  ten  ";  and  on  the  same  page  and  section,  line  7,  strike  out 
the  word  "  nine  "  and  Insert  In  lieu  thereof  the  word  "  fifteen." 

Mr.  HOFFMAN.  B4r.  Chairman,  the  difficulty  the  gen- 
tlemen on  the  Democratic  side  Ihid  themselves  in  and  the 
cause  of  their  Mtter  disagreement  grows  out  of  the  fact  ttiat 
they  have  disregarded  a  statement  of  o\ir  President.  Last 
year,  when  he  came  back  from  that  trip  across  the  Pacific, 
which  he  so  richly  deserved,  and  stopped  over  in  Wisconsin, 
he  told  us  very  plainly  that  "  you  should  not  rob  Peter  to 
pay  Paul."   That  was  a  sound,  sane  statement  of  a  principle. 

Now  you  have  a  plan  whereby  you  propose  to  take  a  cer- 
tain amoimt  from  one  class  of  citizens  and  give  it  to  another 
class,  and  today  we  find  Members  from  some  States,  the 
poorer  States,  States  which  cannot  meet  the  requirements 
of  this  bill,  which  cannot  get  anything  under  the  provisions 
of  this  bill,  opposed  to  those  requirements  and  arguing  with 
Members  of  their  own  party  who  live  in  more  wealthy  States. 

The  bill  itself  is  merely  a  modified  form  of  Huxt  Lomq's 
"  share  the  wealth  "  proposition,  a  mild  version  of  the  Town- 
send  plan.  Unlike  those  plans,  it  provides  the  machinery  for 
the  collection  of  the  necessary  funds  to  put  it  into  operation. 

It  takes  from  thrifty,  saving  Peter  to  pay  imfortunate  Paul, 
whether  that  misfortune  be  due  to  his  lack  of  opportunity, 
lack  of  thrift,  aversion  to  labor  or  to  misfortune  over  ^^lich 
he  had  no  control. 

TD  the  operation  of  this  scheme,  as  between  individuals, 
you  have  no  objection,  but.  when  you  attempt  to  apply  it 
and  the  States  are  each  required  to  furnish  an  amount  to 
match  that  taken  from  a  certain  class  by  the  Government, 
then  you  of  the  poorer  States  object  and  you  Democrats  of 
the  wealthier  States  refuse  their  plea;  you  will  not  give  to 
a  poor  State  or  to  the  inhabitants  thereof  that  which  you  in- 
sist the  impoverished  individual  shall  have  from  his  more 
fortunate  neighbor — the  height  of  Inconsistency.  But  that 
is  nothing  new  in  your  legislation. 

Tlie  Chairman  of  the  Committee  on  Rules.  Mr.  O'Coimos, 
this  morning  asked  a  question  and  he  made  a  statement, 
neither  of  which  should  go  unanswered.  Referring  to  the 
RepubUcans,  he  said  "They  fought  every  humanitarian 
piece  of  legislation."  Perhaps  he  made  that  statement  be- 
cause, when  talking,  he  was  a  sealous  partisan:  perhaps  he 
made  it  because  he  has  always  lived  in  New  York  and  has 
never  visited  "  the  sticks  "  and  by  "  the  sticks  "  I  mean  that 
country  west  of  the  western  boundary  of  Pennsylvania  and 
east  of  the  Rocky  Mountains — other  than  Chicago. 

His  sincerity  is  unquestioned,  his  knowledge  unbounded, 
and  it  could  only  have  been  in  a  thoughtless  moment  that 
he  advanced  that  idea;  because  in  Michigan  for  many  years, 
imder  Republican  rule,  we  have  had  legislation  granting 
mother's  pensions,  aid  to  children,  and  worionen's  compen- 
sation laws.  Did  he  refer  to  humanitarian  legislation? 
Surely  he  has  not  forgotten  the  legislation  which  preceded. 
thfct  which  followed,  the  emancipation  proclamation;  that 
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declaration  by  the  first  Republican  President  and  those  lawsl 
enacted  by  a  Republican  Congress,  the  greatest  singlei 
enunciation  looking  toward  the  freeing  of  humanity  evefl 
made  by  any  one  man.  ' 

And  is  he  familiar  with  the  history  of  the  legislation  look-i 
Ing  toward  the  iM-eventlon  of  child  labor  and  of  that  which 
was  enacted  to  better  the  working  conditions,  not  cmly  of! 
women,  but  of  men,  as  to  hours  and  places  and  safety  of{ 
employment?  Michigan's  statute  books  contain  enactment^ 
after  enactment  for  those  very  purposes. 

The  number  of  children  who  were  benefited  by  the  en-t 
actment  of  the  Federal  laws  agaiiL<;t  the  exploitation  oft 
childhood  was  negligible  when  compared  with  those  bene 
flted  by  the  laws  of  Northern  States  enacted  under  Re 
publican  rule. 

The  gentleman  from  New  York  asked  the  question:  "  Wheri 
did  the  Republicans  think  of  old-age  pensions  during  al^ 
the  years  they  were  in  power?"  That  is  a  fair  question^ 
Never  was  there  necessity  for  old-age  pensions  until  yoii 
genCTemen  began  your  raids  on  the  Public  Treasury.  tAp-| 
plause.]  We  never  even  dreamed  it  would  be  necessary  as  i^ 
national  proposition.  I 

When  did  we  begin  to  think  of  it?  I  will  tell  you  wheni 
When  the  people  discovered  that  you.  as  a  party,  did  noi 
mean  what  you  said;  when  you  repudiated  the  platform  yoq 
adopted  at  CSilcago;  when  you  repudiated  the  promises  thai 
you  made  during  the  campaign  and  on  which  your  candi- 
dates won  their  election. 

Consideration  of  old-age  pensions  and  like  legislation  be< 
came  necessary  after  business  men  learned  that  you  did  nol 
intend  to  balance  the  Budget,  that  the  promises  your  Pres- 
ident had  caused  to  be  printed  upon  the  Oovemment's  obli- 
gations were  not  intended  to  be  fulfilled:  when  the  regula-i 
tlons  imposed  by  the  last  Congress,  under  the  present  ad^ 
ministration,  prevented  the  natiiral,  normal  recovery  whld^ 
has  always,  unaided,  followed  a  national  depression.  I 

Some  of  us  remember  the  administration  of  C3rove^ 
Cleveland,  the  50-cent  wheat,  the  work  In  the  factories  at 
$3  per  week,  and  we  recall  that,  out  of  that  depression,  whetl 
McKlnley  was  elected  in  the  campaign  where  the  battlej 
cry  was  **  a  fuH  dinner  pall  for  aU  "„ "  Protection  for  Ameril 
can  industries  ".  how  the  wheels  of  Industry,  after  his  elec| 
tion.  began  again  to  hum  and  smoke  from  Oie  factory  chimi 
neya  once  more  clouded  the  skies.  I 

No:  never  under  the  long,  long  years  of  Republican  conj 
trol  and  administration,  has  It  been  necessary  to  consider 
the  question  of  old-age  pensions,  of  unemployment  Insurf 
ance.  as  a  national  question.  Only  when  a  Wallace  and 
Tugwcll  began  thetr  efforts  to  control  the  operations  oi 
nature  did  such  a  question  arise. 

Oh.  I  know  what  you  will  say:  That  Harding's  admlnisj- 
tratlon  gave  us  this  depression.  But  remember  that,  while 
there  were  rascals  in  the  Republican  Party,  while  we  had  k 
Teapot  Dome,  a  Doherty,  and,  to  our  sorrow,  others  of  llk^ 
mind,  that  your  party  has  never  been  free  from  men  of  th^ 
same  stripe  and  with  the  same  purpose  in  mind,  and  th^ 
poorest  excuse  in  all  the  world  and  the  one  which  you  per 
slstently  use  is  that  Hoover  did  this  or  that  or  somethini 
else.  When  she  caught  me  with  jam  on  my  face  and 
mother  never  accepted  the  excuse  that  my  little  sister 
taken  It  from  the  shelf. 

•*  Playing  politics  with  human  misery  " — no;  neither  gi 
Democrats  nor  good  Republicans  would  intentionally  do  st 
a  thing,  but,  unfortunately,  we  each,  and  always  a  sac 
oessful  party  has  more  of  them,  have  within  the  party  or 
gani3Ations  a  few  plunderers.    Never  before,  however,  has 
great  party  openly — ^yes,  proudly — used  public  money  for 
litical  ends.    During  the  last  campaign,  you  all  know,  m 
that  some  of  irour  party  chiefs  played  peptics  with  h 
misery,  but  that  they  played  politics  with  money,  and 
not  their  own.  but  the  money  of  the  taxpayers. 

Nor  have  srou  kept  faith  with  the  people.    I  hold  in 
hand  liberty  bcmd  no.  1298252,  issued  by  the  ITnited  Sta' 
Ckyvemment  of  America,  dated  October  24.  1918, 
ttie  authorted  facsimile  signature  of  Mr.  McAboo. 
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Secretary  of  the  Treasury.    This  bond  contains  this  state- 
ment: 

The  principal  and  Interest  hereof  are  payable  In  XTnlted  States 
gold  coin  of  the  present  standard  of  value. 

This  bond  was  issued  and  it  was  sold  during  the  adminis- 
tration, and  presumably  with  the  authority  and  approval 
of  a  great  Democratic  President. 

Last  year  another  Congress  and  another  Democratic 
President,  one  who  stands  for  the  underprivileged,  repudi- 
ated this  promise.  And,  for  the  first  time  in  the  history  of 
our  country,  in  the  one  hundred  and  fifty-ninth  year  of  our 
Government,  you  caused  us.  as  a  nation,  to  violate  that 
promise,  to  repudiate  our  obligations. 

Honesty  the  best  policy?  Why  teach  the  children  hon- 
esty, if  a  nation  may  be  dishonest,  keeping  its  promises  only 
as  convenience  dictates?  I  shall  not  say  that  this  repudia- 
tion was  a  lie — that  is  a  harsh  word — and  it  does  not  apply 
to  the  failure  to  keep  a  promise  which  was  intended  to  be 
kept  when  made.    The  repudiation  is  a  breach  of  good  faith. 

It  is,  however,  what  might  be  expected  from  a  great  na- 
tional party  which  adopts  a  platform,  which  makes  a  cam- 
paign upon  a  declaration  of  principles,  upon  promises,  and 
then,  within  a  few  short  months,  repudiates  the  platform, 
disregards  the  principles. 

No  Republican  need  criticize  Democratic  policies  or  legis- 
lation. If  you  wish  constructive  criticism,  turn  to  the  state- 
ments of  that  venerable  and  patriotic  Senator  from  Vir- 
ginia, Cabtes  Glass:  read  what  Bainbridge  Colby,  Presi- 
dent Wilson's  Secretary  of  State,  has  said;  read  and  con- 
sider what  Senator  Tybiugs,  over  in  the  Senate,  had  to 
say  just  a  few  days  ago  about  your  conduct  and  what  was 
certain  to  follow.  You  will  cease  to  criticize  Republicans. 
You  will  understand  that,  however  sincere  and  laudable 
your  purpose  may  be,  the  Incompetent,  arbitrary,  and  un- 
justifiable interference  with  those  who  produce  the  wealth 
of  this  country  by  all  of  these  plans,  which  your  President 
has  said  were  merely  experiments  and  one  of  which,  the 
triple  A.  Secretary  Wallace  is  quoted  as  having  said  was 
a  "  political  expediency  ",  give  you  the  real  reasons  why  you 
are  now  considering  this  bill.  The  quackery  practiced  by 
your  experts  has  brought  on  a  disease  which  you.  no  doubt, 
believe  can  be  cured,  or  at  least  alleviated,  by  this  remedy. 
Let  us  hope  and  trust  you  are  right.  We  on  this  side  can 
do  naiight  else.  Let  us  hope  and  pray  that  the  results  will 
be  no  worse  than  your  other  so-called  "  remedies." 

Mr.  Chatrman,  I  ask  unanimous  consent  to  withdraw  my 
amendment. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Michigan? 

There  was  no  objection. 

Mr.  TRUAX.  Mr.  Chairman,  I  offer  an  amendment,  which 
I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  TkVAz:  On  page  2,  tin*   17,  add  a 

new  section,  as  follows: 

"  Where  State  plans  have  not  been  submitted  nor  approved  by 
the  Social  Security  Board  there  shall  be  paid  to  all  persons  by 
the  United  States  Qovemment,  over  80  years  of  age  who  are 
citlzeiw  of  and  residing  In  the  United  States,  for  a  period  of  10 
years,  who  are  not  gainfully  employed  and  who  have  no  Income- 
bearing  property  In  excess  of  $5,000.  the  sum  of  $30  per  month. 
Upon  attaining  the  age  of  86  years  the  amount  of  monthly  pay- 
ments shall  be  increased  to  $50.  Upon  attaining  the  age  of  70 
years  the  amount  at  monthly  payments  shaU  be  Increased  to  $75." 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  I  make  a 
point  of  order  against  the  amendment. 

Mr.  TRUAX.  WiU  the  gentleman  withhold  his  point  of 
order? 

Mr.  COOPER  of  Tennessee.  I  reserve  the  point  of  order 
for  the  present. 

Mr.  TRUAX.  Mr.  Chairman,  objections  to  this  amend- 
ment and  other  similar  amendments  have  been  made  by  the 
.members  of  the  Ways  and  Means  Committee  on  the  argu- 
ment that  to  adopt  tbeae  amendments  would  mean  a  decen- 
tralization of  the  powers  invested  in  the  States  and  in  the 
rtdend  Government  by  this  bill.    May  I  advise  my  good 
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friend  the  gentleman  from  Massachusetts  [Mr.  McCormack], 
that  has  already  been  done  in  the  case  of  Federal  relief  work 
in  the  State  of  Ohio  and  some  other  States. 

In  the  State  of  Ohio  Mr.  Harry  L.  Hopkins  a  few  weeks 
ago  summarily,  arrogantly,  and  unjustly  withdrew  all  co- 
operative efforts  with  the  State  of  Ohio  in  the  administra- 
tion of  relief  funds.    Mr.  Hopkins  followed  with  a  statement 
a  little  later  on  in  which  he  said  that  any  Members  of  Con- 
gress or  other  politicians  who  mixed  in  relief  work  in  any 
State  would  be  kicked  out,  and  damn  quick. 
Mr.  VINSON  of  Kentucky.    Will  the  gentleman  yield? 
Mr.  TRUAX.     I  yield  to  the  gentleman  from  Kentucky. 
Mr.  VINSON  of  Kentucky.    May  I  say  to  the  gentleman 
from  Ohio  that  there  is  less  power  vested  in  the  Federal 
Government  tmder  the  administration  of  title  I  and  the  other 
grants  and  aids  to  States  than  any  other  similar  statutes 
on  the  books. 

Mr.  TRUAX.  Mr.  Chairman,  permit  me  to  say  that  this 
Congress  has  already  appropriated  from  forty  to  fifty  mil- 
lion dollars  more  for  the  Army.  I  understand  there  will  be 
set  aside  the  sum  of  $900,000,000.  to  be  spent  by  Dr.  Rexford 
Tugwell  to  buy  land  and  to  alleviate  the  dust  menace;  yet 
here  we  are  considering  and  voting  to  make  available  a  lousy, 
measly  $49,000,000  to  take  care  of  1,000,000  aged  people  in 
this  great  country  of  ours.  Think  of  it — $49,000,000  as  meas- 
ured against  $900,000,000  for  Dr.  Tugwell's  relief.  Is  that 
justice?  Is  that  fair?  Is  that  giving  the  aged  people  what 
they  deserve?  Mr.  Chairman,  our  very  eloquent  colleague, 
the  gentleman  from  Alabama  I  Mr.  Hm)DLESTON].  spoke  very 
feelingly  and  eulogistically  of  Thomas  Jefferson  and  George 
Washington. 

In  the  time  of  Thomas  Jefferson  and  George  Washington 
there  was  no  need  for  old-age  pensions.  Ninety-eight  per- 
cent of  the  American  people  lived  on  the  farms.  The  farm- 
ers were  energetic  and  frugal  and  the  2  percent  who  lived 
In  the  urban  centers  of  population  waxed  fat  on  the  toil 
and  production  of  the  farmers.  Following  the  Revolutionary 
War.  Alexander  Hamilton,  Secretary  of  the  Treasury,  found 
a  new-born  nation  confronted  with  a  seemingly  insurmount- 
able debt.  The  farmers  shipped  their  surplus  grains  and 
commodities  to  Europe.  Alexander  Hamilton  levied  a  gentle 
import  duty  upon  the  manufactured  commodities  made  in 
Europe  and  bought  by  the  American  farmers.  It  was  then 
that  Hamilton  said  that  he  had  "  smote  the  rock  from  which 
the  golden  flow  of  prosperity  gushed  forth ",  when,  as  a 
matter  of  truth,  it  was  the  farmers'  labor  and  thrift  that 
did  the  trick. 

The  bill  we  are  considering  is  H.  R.  7260,  to  provide  for 
the  general  welfare  by  establishing  a  system  of  Federal  old- 
age  benefits,  and  by  enabling  the  several  States  to  make 
more  adequate  provision  for  aged  persons,  dependent  and 
crippled  children,  maternal  and  child  welfare,  public  health, 
and  the  administration  of  their  unemployment  compensa- 
tion laws;  to  establish  a  Social  Security  Board;  to  raise  rev- 
enue; and  for  other  purposes.  This  bill  was  introduced  in 
the  House  of  Representatives  April  4,  1935. 

On  April  11  the  House  adopted  the  rule  making  the  bill 
in  order  and  providing  for  20  hours  of  debate. 

A  careful  study  of  the  bill  will  disclose  that  in  section  1. 
title  I.  the  sum  of  $49,750,000  is  authorized  to  be  appro- 
priated for  the  coming  fiscal  year  and  for  each  fiscal  year 
thereafter,  a  sum  sufficient  to  carry  out  the  provisions  of 
this  title.  The  sums  made  available  shall  be  used  for  making 
payments  to  States.  In  my  judgment  the  sum  herein  appro- 
priated is  entirely  too  small. 

In  his  aimual  message  to  the  Congress,  President  Franklin 
D.  Roosevelt  said: 

In  addressing  you  on  June  8,  1934.  I  simimarlzed  the  main  ob- 
jectives of  oiu-  American  program.  Among  these  was.  and  Is,  the 
seciirity  of  the  men.  women,  and  children  of  the  Nation  against 
certain  hazards  and  vicissitudes  of  life. 

At  this  time  I  recommend  the  foUowing  types  of  legislation 
looking  to  economic  security: 

1.  Unemployment  compensation. 

a.  Old-age  benefits,  including  compulsory  and  voluntary  an- 
nuities. 

3.  Federal  aid  to  dependent  children  through  grants  to  States 
for   the   support  of   existing   mother's   pension   systems   and   for 


services  for  the  protection  and  car*  of  hooMleM.  negleciad.  de- 
pendent, and  crippled  children. 

4.  AddlUonal  Federal  aid  to  State  and  local  pubUc-health 
agencies  and  the  strengthening  of  the  Federal  Public  Health 
Service.  I  am  not  at  this  time  recommending  the  adoption  at 
so-called  "health  Insurance",  although  groups  repreeentlng  the 
medical  profession  are  cooperating  with  the  Federal  Oovemment  In 
the  further  study  of  the  subject,  and  definite  progreaa  la  being 
made. 

With  respect  to  tmemployment  compensation.  X  ham  concluded 
that  the  most  practical  proposal  Is  the  levy  of  a  uniform  Federal 
pay-roll  tax,  90  percent  of  which  should  be  allowed  as  an  offset 
to  employers  contributing  imder  a  c<Mnpul8ory  State  \memploy> 
ment  compensation  act.  The  purpoae  of  this  Is  to  afford  a  require- 
ment of  a  reasonably  tmiform  character  for  aU  States  cooperating 
with  the  Federal  Oovemment. 

We  pay  now  for  the  dreadfxil  consequence  of  economic  In- 
seciarlty — and  dearly.  This  plan  preeents  a  more  equitable  and 
Infinitely  less  expensive  means  of  meeting  theee  coeta.  We  cannoi 
afford  to  neglect  the  plain  duty  before  us.  I  strongly  recommend 
action  to  attain  the  objectives  sought  In  this  repwt. 

Hearings  were  started  on  January  21,  1935.  Tlie  testi- 
mony compiled  from  the  hearings  before  the  Committee  on 
Wasrs  and  Means  on  the  Economic  Security  Act  totaled  1,141 
pages.  The  recommendations  of  the  committee  cover  four 
subjects,  namely: 

First.  Unemployment  compensation. 

Second.  Old-age  security. 

Third.  Security  for  children. 

Fourth.  Extension  of  public-health  services. 

Yet  we  authorize  only  $49,000,000  for  the  aged  I  On  un- 
emplo3mient  compensation  the  bill  proposes  a  Federal  pay- 
roll tax  upon  all  employers  throughout  the  country  who  em- 
ploy four  or  more  emidoyees.  A  Social  Insurance  Board  la 
created  to  consist  of  three  members  appointed  by  the  Presi- 
dent fimctioning  within  the  Departoient  of  Labor.  The 
old-age  security  portion  of  the  bill  provides  for  an  old-age 
pension  of  $30  per  month,  the  cost  of  which  Is  to  be  borne 
equally  by  State  and  Federal  Governments.  In  the  event  of 
States  not  passing  adequate  legislation  indigent  people  65 
years  of  age  will  be  down  and  out.  The  bill  provides  for  an 
old-age  annuity  system  for  all  employed  persons  and  for  a 
system  of  voluntary  annuities  for  people  of  small  Incomes. 
That  section  which  deals  with  security  for  children  seeks 
to  meet  the  costs  of  dependent  children,  oftentimes  referred 
to  as  "  mothers'  pensions."  Ten  million  dollars  Is  proposed 
for  the  extension  of  public-healUi  services.  Total  appropri- 
ations authorised  in  the  bill  amount  to  $98,500,000  In  the 
fiscal  year  1936  and  $218,500,000  in  subsequent  years.  Only 
a  beginning.  That  is  all  and  nothing  more.  We  are  only 
scratching  the  surface;  hence,  my  amendments  to  obtain 
fimds  from  the  millionaire  class. 

The  yninimiim  age.  both  in  States  wherein  old-age-pen- 
sion laws  have  been  enacted,  and  in  the  minds  of  legisla- 
tors who  have  given  this  subject  considerable  thought.  Is 
65  years.  In  my  judgment,  the  limit  should  be  reduced  to 
60  years.  The  reason  for  this  suggested  reduction  is  two- 
fold. First,  it  gives  the  needy  individual  5  additional  years 
in  which  to  enjoy,  if  he  can,  the  fruits  of  hard  toll  and  in- 
dustry during  the  earlier  years  of  his  life.  Hence,  I  choose 
to  call  all  such  measures  as  the  one  under  discussion  "  old- 
age  rewards."  Second,  vmder  the  system  of  government 
which  has  permitted  ultrarich  individuals  and  wealthy  cor- 
porations and  trusts  to  accumulate  95  percent  of  the  wealth 
of  this  country,  under  a  system  which  has  created  a  mort- 
gaged and  bonded  indebtedness,  public  and  private,  of  ap- 
proximately $230,000,000,000,  largely  controlled  by  the  in- 
ternational Wan  Street  bankers  and  their  fellow  pirates, 
the  mortgage-loan  companies  and  36-percent  loan  sharks, 
under  a  system  which  has  resulted  in  massed  finance,  massed 
industry,  and  11,000.000  idle  men.  it  is  impossible  for  a 
man  60  years  of  age  to  obtain  work,  even  though  he  be  able- 
bodied  and  willing  to  work. 

The  average  longevity  of  persons  reaching  the  age  of  65 
is  about  11  years  for  men.  15  years  for  women.  Eleven 
short  years  of  picking  for  men  and  15  for  women  what 
few  crumbs  of  happiness  and  contentment  that  may  be 
gleaned  from  the  festal  boards  of  the  twentieth  century  Dives 
by  the  modem  Lazarus.  Surely,  every  human  being  reach- 
ing 65  is  entitled  to  11  short  years  of  relaxation  and  caa-> 
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tentment  before  being  struck  down  by  the  wttberlng  bMul 
of  death. 

Mr.  Chairman,  that  a  comparatively  small  class  are  absorbs 
Ing  the  wealth  of  the  country  as  fast  as  it  is  produced,  leavl 
ing  to  thoee  who  create  it  scarcely  a  bare  subsistence,  is  apj 
parent  to  alL  j 

The  people  I  plead  for  are  the  struggling  masses,  the  farm| 
en,  the  wage  workers,  smaU  business  men,  and  producerf 
who  for  45  years  have  toiled  with  hand  and  with  brai 
toiling  away  day  by  day.  month  by  month,  and  year  by 
creating  the  wealth  of  the  country,  paying  the  taxes  of  thi 
eountry.  to  have  Jiat  wealth  accumulated  by  the  favo 
few  of  special  privilege  and  grand  larceny. 

During  the  recent  winter  practically  all  of  the  opponent  i 
of  taxing  the  rich  were  happy  and  comfortable  in  their  own 
homes.  They  were  warm.  Yet  thousands  and  tens  of  thouf 
sands  of  little  children  shivered  because  of  the  Inability  of 
their  parents  to  buy  coal  or  gas.  People  still  are  hxmgry  in  4 
land  of  plenty.  People  freeze  in  a  country  that  abounds  t^ 
eoal  and  oil.  Peot^  are  homeless  because  there  are  to4 
many  homes.  Eleven  million  men  are  still  unemployed  be| 
cause  there  are  too  many  men  who  want  to  woi^.  To^ 
many  millionaires  and  too  many  pauperst 

What  shall  be  done  with  these  distressed  people?  Why|, 
give  them  the  reward  of  a  fixed  annuity  or  retirement  whei^ 
they  become  60  years  of  age  and  let  that  reward  be  at  least 
$M  per  month? 

You  who  have  a  home,  who  sit  by  the  warmth  of  your  ftei 
In  winter.  In  the  coolness  of  your  spacious  porch  in  the  sumi 
mer,  who  are  Messed  with  an  income.  It  is  you  who  must  b4 
your  brother's  helper  in  this  great  crisis.  It  is  easy  to  b4 
happy  and  c<mtented  when  you  have  a  good  job  or  a  good 
Inoome.  I 

It  was  easy  enough  to  be  a  good  cltiaen  and  a  consistent 
patriot  when  you  have  plenty.  But  it  is  poverty  and  eco> 
nomlc  slavery,  suffering  and  distress,  sorrow  and  disappointf 
ment,  that  try  men's  souls,  that  intxdaim  to  the  world 
kind  of  stuff  of  which  they  are  made. 

Mr.  Chairman,  we  seek  to  rescue  and  rehabilitate,  wi 
tiUL-tLge  pensions,  the  human  derelicts  beached  on  the  sand^ 
of  misery  and  despair  by  the  tidal  wave  ot  legalized  burglary, 
organlaed  plunder,  and  bloody  racketeering  of  the  Mo: 
the  Kuhn-Loebs,  the  Mellons,  the  Wiggins,  the  Lamon 
and  all  the  other  high  priests  of  the  money  aristocracy 
scavengers  of  human  misery.  You  cannot  do  it  on  $15 
month. 

What  about  the  farmer  who  lost  his  farm?  What  abot^ 
the  unemployed  home  owner  who  had  his  home  cast  upom 
the  bloody  altar  of  the  money  lender?  What  about  those  of 
OS  i^K)  have  a  home  and  means  of  livelihood?  How  many  oi 
us  can  sleep  soundly  toni^^t.  secure  in  the  knowledge  tha^ 
wfaoi  we  reach  the  age  of  60  we  wlQ  have  a  roof  for  Bheltef* 
and  an  tnoome  sofBcient  to  provide  food  and  warmth  for  oaA* 
bodies?  j 

What  about  the  father  who  wielded  the  pick,  the  diovet 
the  hammer,  the  saw.  that  communities  might  be  built 
What  of  the  humble  titter  of  the  soil  who  biased  the 
and  made  the  desert  to  blossom  as  the  rose? 
■  What  of  the  men  who  have  gone  down  into  the  bowels 
the  earth  to  bring  forth  the  natural  resources  for  the  en 
rlchment  of  the  coal  barons,  the  copper  kings,  the  oil  mag 
nates,  the  steel  monarchs.  and  the  electric-power  barons? 

What  of  those  who  have  gone  down  Into  the  factories  an( 
ab^»  to  feed  the  roaring  blast  furnaces,  to  operate  the  tumj 
Ins  Uthe.  the  punch  press,  the  trip  hammer,  to  become  m< 
coga  In  the  mechanistic  equipment  of  the  gigantic  industrial 
lata,  only  to  be  kidced  out  like  yellow  dogs  when  they 
middle  age.    Oh,  the  Fords,  the  Schwabs,  and  other 
taKlustrialista  boast  of  high  wages  and  tJiort  hours.    Ye 
wtth  their  mammoth  conveyor  systems,  the  strain  is  so  greai 
the  toU  ao  devastating,  that  men  are  worn  out  and  crushed 
at  45  and  50  years  of  age. 

Mo:  you  cannot  provide  old-age  rewards  with  a  Federail 
pension  of  $15  per  month.  The  United  States  Qovemmeni 
hiy  levying  a  capital  tax  on  all  miUion-doUar  fortuneo. 
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proper  tax  on  all  inheritances,  gifts,  and  all  incomes,  can 
pay  a  pension  of  $50  per  month.  They  can  pay  it  now,  they 
can  pay  it  in  1936,  1937,  and  1938.  Instead  of  empty  prom- 
ises, instead  of  a  meaningless  pledge,  we  can  give  them 
action:  and  we  can  and  should  give  them  humane  and  Just 
legislation  now!     [Applause.] 

Mr.  Chairman,  I  ask  unanimous  consent  to  withdraw  my 
amendment. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

The  CHAIRMAN.    All  time  has  expired. 

Mr.  DEEN.    Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.     The  gentleman  will  state  it. 

Mr.  DEEN.  I  have  tried  several  times  to  ofTer  an  amend- 
ment. 

The  CHAIRMAN.  If  the  gentleman  has  an  amendment 
to  offer,  the  Chair  will  state  that  he  may  offer  it  and  it  may 
be  voted  on  without  discussion. 

Mr.  DEEN.  Mr.  Chairman.  I  endeavored  several  times 
to  get  recognition.    I  ask  unanimous  consent  to  proceed  for 

2  minutes  in  order  to  present  what  I  think  is  a  worth-while 
amendment. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

ITiere  was  no  objection. 

Mr.  DEEN.  Mr.  Chairman,  I  offer  an  amendment,  which  I 
send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Dken:  On  page  7,  after  line  17,  add 
a  new  section  reading  aa  follows: 

"  ■rrttiva  dats 
"  8bc.  7.  Tlie  provlalona  of  tlila  title  shall  not  become  effective 
until  at  least  tbree-fourtha  of  the  States  have  adopted   a  State 
old-age   assistance   plan   meeting   the   requirements   of   section   2 
of  this  Utle." 

Mr.  DEEN.  Mr.  Chairman,  I  offer  this  amendment  in 
order  to  protect  States,  like  my  own  State,  which  will  have 
to  have  action  by  the  State  legislature  in  the  form  of  a  con- 
stitutional amendment  before  they  may  participate  in  the 
benefits  involved  in  this  legislation.  I  do  not  think  it  is 
right  or  fair  for  the  taxpayers  of  the  Federal  Government 
to  give  these  benefits  to  some  of  the  States  while  nearly  half 
of  the  States  will  be  denied  that  privilege  for  the  next  2  or 

3  years.  I  think  as  a  matter  of  policy  my  amendment  ought 
to  be  adopted  and  the  proposition  approved  by  three-fourths 
of  the  States  before  it  becomes  effective,  and  I  hope,  Mr. 
Chairman,  this  amendment  will  be  accepted.  I  am  in  favor 
of  old-age  pensions  and  I  want  to  vote  for  this  bill,  but  my 
amendment  will  enable  all  the  States  to  participate.  As  it 
stands  in  this  bill,  only  about  half  of  the  States  will  benefit, 
while  all  the  people  will  pay  the  taxes. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Georgia  [Mr.  DexmI. 

The  amendment  was  rejected. 

Mr.  MASSINGALE.  Mr.  Chairman.  I  offer  an  amendment* 
which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  lit.  MAasiifOALs:  Amend  section  1.  title  I,  by 
striking  out  the  figures  "  49,750.000  "  in  line  10  and  Insert  In  lieu 
thereof  the  ngturs  "  SOCOOCOOO." 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Oklahoma  [Mr.  Massikgalk]. 

The  amendment  was  rejected. 

Mr.  SAUTHOFF.  Mr.  Chairman.  I  offer  an  amendment, 
which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  BAvmorr:  On  page  2,  line  10.  after 
the  word  "of,  strike  out  "  M9.750.000  "  and  Insert  In  Ueu  thereof 
"  $150,000,000  ",  and  on  page  4.  line  19,  after  the  word  "  assistance  ", 
Insert  "  and  which  untU  July  1.  1937.  shall  be  equal  to  two-thirds 
and  thereafter." 

The  CHAIRMAN.    The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Wisconsin. 
The  amendment  was  rejected. 
Mr.  MOTT.    Mr.  Ctiaizman,  I  offer  an  amendment* 
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The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Mott:  Page  4,  line  1,  after  the  word 
"  than  ",  strike  out  "  65  "  and  Insert  "  60." 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Mott)  there  were — ayes  13,  noes  115. 
So  the  amendment  was  rejected. 
The  Clerk  read  as  follows: 

TrrLK  II.  Federal  Old-Ace  Benettts 

OLD-AGS  reserve  ACCOUNT 

Bbction  201.  (a)  There  Is  hereby  created  an  account  In  the 
Treasury  of  the  United  States  to  be  known  as  the  "  Old-Age  Reserve 
Account  ",  hereinafter  In  this  title  called  the  "Account."  There  Is 
hereby  authorized  to  be  appropriated  to  the  Account  for  each  fiscal 
year,  beginning  with  the  fiscal  year  ending  June  30,  1937.  an 
amount  sufficient  as  an  annual  premium  to  provide  for  the  pay- 
ments required  under  this  title,  such  amount  to  be  determined  on 
a  reserve  basis  In  accordance  with  accepted  turtuarial  principles, 
and  based  upon  such  tables  of  mortality  as  the  Secretary  of  the 
Treasury  shall  from  time  to  time  adopt,  and  upon  an  Interest  rate 
of  3  percent  per  annum  compounded  annually.  The  Secretary  of 
the  Treasury  shall  submit  annually  to  the  Bureau  of  the  Budget 
an  estimate  of  the  appropriations  to  be  made  to  the  Accovmt. 

(b)  It  shall  be  the  duty  of  the  Secretary  of  the  Treasury  to 
invest  such  portion  of  the  amounts  credited  to  the  Account  as  Is 
not,  in  his  Judgment,  required  to  meet  current  payments.  Such 
Investment  shall  be  made  In  any  interest-bearing  obligations  of  the 
United  States  or  In  any  obligations  guaranteed  as  to  both  principal 
end  interest  by  the  United  States.  The  Secretary  of  the  Treasury 
may  at  any  time  sell  any  such  obligations.  The  interest  on,  and 
the  proceeds  from  the  sale  of,  any  such  obligations  shall  be  credited 
to  the  Account. 

(c)  All  amounts  credited  to  the  Account  shall  be  available  for 
making  payments  required  under  this  title. 

(d)  The  Secretary  of  the  Treasury  shall  Include  In  his  annual 
report  the  actuarial  stattis  of  the  Account. 

OLD-AGE  BENETrr   FATMENTS 

Sec.  202.  (a)  Every  qualified  individual  (as  defined  In  section 
210)  shall  be  entitled  to  receive,  with  respect  to  the  period  begin- 
ning on  the  date  he  attains  tlie  age  of  65,  or  on  January  1,  1942, 
whichever  Is  the  later,  and  ending  on  the  date  of  his  death,  an 
old-age  benefit  (payable  as  nearly  as  practicable  In  equ&l  monthly 
Installments)   as  follows: 

(1)  If  the  total  wages  (as  defined  in  section  210)  determined  by 
the  board  to  have  been  paid  to  him,  with  respect  to  employment 
(as  defined  In  section  210)  after  December  31,  1936,  and  before  he 
attained  the  age  of  65,  were  not  more  than  $3,000,  the  old-age 
benefit  sliall  be  at  a  monthly  rate  of  one-half  of  1  percent  of  such 
total  wages; 

(2)  If  such  total  wages  were  more  than  $3,000.  the  old-age 
benefit  shall  be  at  a  monthly  rate  equal  to  the  sum  of  the  fol- 
lowing: 

(A)  One-half  of  1  percent  of  »3,000;  plus         , 

(B)  One-twelfth  of  1  percent  of  the  amount  by  which  such  total 
wages  exceeded  $3,000  and  did  not  exceed  $45,000;  plus 

(C)  One  twenty-fourth  of  1  percent  of  the  amount  by  which 
such  total  wages  exceeded  $46,000. 

(b)  In  no  case  shall  the  monthly  rate  computed  under  subsec- 
tion (a)   exceed  $85. 

(c)  If  the  Board  finds  at  any  time  that  more  or  less  than  the 
correct  amoiuit  has  theretofore  been  paid  to  any  individual  under 
this  section,  then,  under  regulations  made  by  the  board,  proper 
adjustments  shall  be  made  in  connection  with  subsequent  pay- 
ments under  this  section  to  the  same  IndlvlduaL 

PATMENTS   trPON   DEATH 

Sec.  203.  (a)  If  any  Individual  dies  before  attaining  the  age  of 
65,  there  shall  be  paid  to  his  estate  an  amount  equal  to  3V^  per- 
cent of  the  total  wages  determined  by  the  board  to  have  been  paid 
to  him.  with  respect  to  employment  after  December  31,  1936. 

(b)  If  the  board  finds  that  the  correct  amount  of  the  old-age 
benefit  payable  to  a  qualified  Individual  during  his  life  under 
section  202  was  less  than  3i/j  percent  of  the  total  wages  by  which 
such  old-age  benefit  was  measurable,  then  there  shall  be  paid  to 
his  estate  a  sum  equal  to  the  amount,  Lf  any,  by  which  such  3V^ 
percent  exceeds  the  amount  (whether  more  or  less  than  the  correct 
amount)  paid  to  him  during  his  life  as  old-age  benefit. 

(c)  If  the  board  finds  that  the  total  amount  paid  to  a  qualified 
Individual  under  an  old-age  benefit  during  his  life  was  less  than 
the  correct  amount  to  which  he  was  entitled  under  section  202, 
and  that  the  correct  amount  of  such  old-age  benefit  was  3  "4  per- 
cent or  more  of  the  total  wages  by  which  such  old-age  benefit  was 
measurable,  then  there  shall  be  paid  to  his  estate  a  sum  equal  to 
the  amount.  If  any,  by  which  the  correct  amount  of  the  old-age 
benefit  exceeds  the  amount  which  was  so  paid  to  him  during  his 
life. 

PATMTNTS  TO  AGED   IKDIVIDUALS   NOT  QUALITIED   POB  BENEITrS 

Sec.  204.  (a)  There  shall  be  paid  in  a  lump  sum  to  any  Indi- 
vidual who,  upon  attaining  the  age  of  65,  Is  not  a  qualified  Indi- 
vidual, an  amount  equal  to  3Vi  percent  of  the  total  wages  deter- 
mined by  the  board  to  have  been  paid  to  him,  with  respect  to 
employment,  after  December  31.  1936,  and  before  he  attained  the 
age  of  65. 

(b)  After  any  Individual  becomes  entitled  to  any  payment  under 
subsection  (a),  no  other  payment  shall  be  made  under  this  title 


In  any  manner  measured  by  wages  paid  to  him.  except  that  any 
part  of  any  pajrment  under  subsection  (a)  which  is  not  paid  to 
him  before  his  death  shall  be  paid  to  his  estate. 

AMOUNTS   OP    $300   OH    lESS  PAYABLE  TO   ESTATE 

Sec  205.  If  any  amount  payable  to  an  estate  under  section  203 
or  204  Is  $500  or  less,  such  amount  may.  under  regulations  pre- 
scribed by  the  board,  be  paid  to  the  persons  found  by  the  board 
to  be  entitled  thereto  under  the  law  of  the  State  In  which  the 
deceased  was  domiciled,  without  the  necessity  of  compliance  with 
the  requirements  of  law  with  respect  to  the  administration  of 
such  estate. 

OVX&PATMEMTS    DURING    LIFE 

Sec.  206.  If  the  board  finds  that  the  total  amount  paid  to  a 
qualified  individual  under  an  old-age  benefit  during  his  life  was 
more  than  the  ccxrect  amount  to  which  he  was  entitled  under 
section  202,  and  was  34  percent  or  more  of  the  total  wages  by 
which  such  old-age  benefit  was  measurable,  then  upon  his  death 
there  shall  be  repaid  to  the  United  States  by  his  estate  the 
amount.  If  any,  by  which  such  total  amount  paid  to  him  during 
his  life  exceeds  whichever  at  the  following  is  the  greater:  (1)  Buch 
3Vi  percent,  or  (2)  the  correct  amount  to  which  he  was  entitled 
under  section  202. 

ketbod  of  making  PATMnm 

See.  207.  The  board  shall  from  time  to  time  certify  to  the 
Secretary  of  the  Treasury  the  name  and  address  of  each  person 
entitled  to  receive  a  payment  under  this  title,  the  amount  of 
such  payment,  and  the  time  at  which  it  should  be  made,  and  the 
Secretary  of  the  Treastiry  through  the  Division  of  Disbursement 
of  the  Treasviry  Department,  and  prior  to  audit  or  settlement  by 
the  General  Accounting  Office,  shall  make  payment  In  accordance 
with  the  certification  by  the  board. 

ASSIGNMENT 

Sec.  208.  The  right  of  any  person  to  any  future  payment  under 
this  title  shall  not  be  transferable  or  assignable  at  law  or  in 
equity,  and  none  of  the  moneys  paid  or  payable  or  rights  existing 
imder  this  title  shall  be  subject  to  execution,  levy,  attachment, 
garnishment,  or  other  legal  process,  or  to  the  operation  of  any 
bankruptcy  or  insolvency  law. 

PENALTIES 

Sec.  209.  Whoever  in  any  application  for  any  payment  under 
this  title  makes  any  false  statement  as  to  any  material  fact,  know- 
ing such  statement  to  be  false,  shall  be  fined  not  more  than  $1,000 
or  imprisoned  for  not  more  than  1  year,  or  both. 

DEITNTnONI 

Sec.  210.  When  used  in  this  title — 

(a)  The  term  "  wages  "  means  all  remvmeratlon  for  employment. 
Including  the  cash  value  of  all  remuneration  paid  In  any  medium 
other  than  cash;  except  that  such  term  shall  not  include  that 
part  of  the  remuneration  which,  after  remuneration  equal  to 
$3,000  has  been  paid  to  an  individual  by  an  employer  with  respect 
to  employment  during  any  calendar  year,  Is  paid  to  such  indi- 
vidual by  such  employer  with  re^>ect  to  employment  during  such 
calendar  year. 

(b)  The  term  "employment"  means  any  sendee,  of  whatever 
nature,  performed  within  the  ITnlted  States  by  an  employee  for 
hlB  employer,  except — 

(1)  Agricultural  labor; 

(2)  Domestic  service  In  a  private  home; 

(3)  Casual  labor  not  In  the  course  of  the  employer's  trade  or 
business; 

(4)  Service  performed  as  an  officer  or  member  of  the  crew  of  • 
vessel  documented  under  the  laws  of  the  United  States  or  of  any 
foreign  country: 

(5)  Service  performed  in  the  employ  of  the  United  States  Gov- 
ernment or  of  an  instrumentality  of  the  United  States: 

(6)  Service  performed  in  the  employ  of  a  State,  a  political  sub- 
division thereof,  or  an  instrumentality  of  one  or  more  States  or 
political  subdivisions; 

(7)  Service  performed  In  the  employ  of  a  corporation,  commu- 
nity chest,  fund,  or  foimdatlon.  organized  and  operated  exclusively 
for  religious,  charitable,  scientific,  literary,  or  educational  pur- 
poses, no  part  of  the  net  earnings  of  which  inures  to  tlie  benefit 
of  any  private  shareholder  or  Indlvldtial. 

(c)  The  term  "  qualified  individual  "  means  any  Individual  with 
respect  to  whom  It  appears  to  the  satisfaction  of  the  board  that — 

(1)  He  is  at  least  66  years  of  age;  and 

(2)  The  total  amount  of  wages  paid  to  him,  with  respect  to  em- 
ployment after  December  31,  1036,  and  before  he  attained  the  age 
of  65,  was  not  less  than  $3,000;  and 

(3)  Wages  were  paid  to  him.  with  req>ect  to  employment  on 
some  5  days  after  December  31,  1036,  and  before  he  attained  the 
age  of  65,  each  day  being  In  a  different  calendar  year. 

Mr.  VINSON  of  Kentucky.    Mr.  Chairman.  I  offer  a  com- 
mittee amendment,  which  I  send  to  the  Clerk's  desk. 
The  Clerk  read  as  follows: 

Committee  amendment:  Page  8.  stniM  out  lines  11  to  24.  both 
Inclusive,  and  insert: 

"(b)  It  shall  be  the  duty  of  the  Secretary  of  the  Treasury  to 
Invest  such  portion  of  the  amounts  credited  to  the  account  as  is 
not.  In  his  Judgment,  required  to  meet  current  withdrawals. 
Such  Investment  may  be  made  only  In  interest-bearing  obligations 
of  the  United  States  or  La  obligations  guaranteed  as  to  both 
principal  and  intorest  by  the  United  SUtes.    For  such  purpoM 
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■oeh  obllfatlans  mmj  be  acquired  (1)  on  orlKtxnl  lame  %t  p*r.[or 
(t)  by  puTchAM  ot  oatKtmxuiing  obligations  st  the  market  pripe. 
The  purpoMS  for  wbicb  obUgatloas  at  the  Unltod  States  may jbe 
issued  under  the  SeoocMi  Liberty  Bond  Act.  aa  amimdert,  are  ben  by 
extended  to  authorize  the  Umiance  at  par  of  special  obUgatlcns 
exdualTely  to  the  accotint.  Such  special  obligations  shall  b4iar 
latarest  at  the  rate  of  3  percent  per  annum.  Obligations  otlter 
than  such  q>eclal  obligations  may  be  acquired  for  the  accotnt 
only  on  such  terms  as  to  provide  an  Investmemt  yield  of  not  Isas 
than  3  percent  per  annum.  , 

"(c)  Any  obligations  acquired  by  the  accoxint  (except  special 
obligations  issued  exclusively  to  the  account)  may  be  sold  at  the 
market  price,  and  such  special  obligations  may  be  redeemed  at 
par  plus  accraed  Interest. 

"(d)  The  Interest  on.  and  the  proceeds  from  the  sale  or  redenp- 
tlon  of.  any  oMlgatlons  held  in  the  account  shall  be  credited  to  aad 
form  a  part  of  the  account. 

"(e)  All  amounts  credited  to  the  account  Shan  t.t  available  for 
twaMwj  payments  reqtdred  under  this  title. 

"(f)  The  Secretary  at  the  Treasury  shaU  Include  In  his  anntial 
report  the  actuarial  status  of  the  aocount." 

Mr.  VINSON  of  Kentucky.  Mr.  Cbairman.  this  is  a  ooia- 
mlttee  amendment  to  which  no  objectkn  in  cooomittee  «as 
interposed. 

Under  title  n  there  are  certain  anmial  appropriations 
that  are  iriaced  in  the  old-age  reserve  account.  There  is  fua 
ohllgaUon  in  this  bill  upon  the  part  of  the  Federal  Go 
ment  that  such  approi»1ations  win  earn  S  percent 
poimded  annually,  in  order  to  build  up  the  resenre. 
committee  amendment,  as  offered,  makes  it  mandatory 
the  Secretary  of  the  Treasury  that  the  special  obliga 
which  may  t>e  issued  hereunder  must  yield  at  least  3 
interest  annually. 

lliis  provision  Is  desired  in  mrder  that  there  may  be 
deficit  in  the  old-age  reserve  account,  so  that  at  the 
the  aged  will  be  entitled  to  receive  the  benefits.  sufQi 
money  will  be  in  the  account. 

Mr.  KKNNEY.    Mr.  Chairman,  I  rise  in  opposition  to 
committee  amendment. 

Why  should  we  change  the  language  of  this  blU  at 
particular  point?    And  if  we  are  to  change  it  at  all. 
do  we  not  make  an  addition  to  the  amendment  so  that  we 
may  be  assured  of  a  reserve  fund  to  take  care  of  any  con- 
tingency that  may  arise? 

We  have  had  heated  debate  this  afternoon,  and  tbire 
aroae  gentlemen  from  various  States  who  felt  there  wa^  a 
direct  oldigation  on  the  part  of  the  Federal  Government ,  to 
pay  the  old-age  pensions  directly  to  our  people.  Tbey 
reiterated  and  realleged  that  under  the  plan  of  this  billi  it 
would  be  impossible  for  their  aged  to  reap  any  benefit  for 
at  least  years  to  come  because  their  States  had  not  tjhe 
means  to  match  the  Federal  contribution  provided  for  Ihe 
States,  and  I  heard  the  gentleman  from  Alabama  [Mr.  B.\  v- 
BLBTCMi]  aak  what  would  men  of  character,  abiUty.  sod 
understanding  do  in  the  circumstances,  rtf erring  to  (or 
great  mtxk  of  the  past.  The  gentleman  knows  his  history. 
and  he  mart  be  aware  that  when  this  country  was  faced  w  th 
fiT>A»wt>ti  ertees  our  forefathers,  the  founden  of  the  Repub  ic. 
were  quick  to  meet  them,  and  did  so  by  raising  large  su  ns 
of  money  which  were  not  available  from  ordinary  sources. 
Hie  time  has  come,  certainly,  in  view  of  what  has  trans- 
pired during  the  debate  on  this  social-security  bin,  when  we 
should  follow  in  the  footsteps  of  our  revered  leaders  of  c  Id. 
whose  Judgment  we  have  upheld  down  through  the  years, 
and  wtthoot  quibbling  and  d^ay  provide  for  a  national 
lottery.  The  question  was  asked  emphatically  what  Thon  as 
Jefferson  would  do  in  the  case  before  us,  where  we  ijre 
undertaking  to  assist  the  States  in  caring  for  their  ag^l. 
hut  under  such  conditions  that  many  of  the  States  cUi  m 
that  our  legislation  wiU  be  in  vain  because  of  complete  li  ck 
of  funds  or  on  account  of  some  State  constitutional  limi  a- 
tlon.  A  complete  answer  to  that  is  that  Thomas  Jeff  era  tn, 
he  who  gave  his  an  to  his  people  and  grew  white  and  inflim 
in  the  service  of  his  country,  would  do  as  he  was  done  by]  in 
his  declining  years  when  he  was  the  reelpicfxt  of  a  pension 
or  oompeCenoe  from  funds  raised  for  htm  by  lottery. 
(Applanse.] 

Btther  the  committee  which  has  Jurladietloa  dtould  nvw 
make  provision  for  the  raising  of  this  revenoe.  or  the  genlie- 
waax  txxxa  the  States  wiko  complain  that  their  treasuries  i  ire 


depleted  and  exhausted  should  join  the  great  movement  for 
a  national  lottery  and  at  once.  Once  we  establish  a  feder- 
ally operated  lottery  the  National  Government  will  have 
ample  funds  for  the  payment  of  the  entire  amount  of  $30 
a  month  to  men  and  women  over  65  years  of  age.  The  lot- 
tery money  collected  by  the  Federal  Government  might  well 
be  aUotted  to  the  various  States  for  use  in  making  payments 
of  their  part  of  the  pension  or  for  the  discharge  of  any  other 
obligation. 

Instead  of  trying  to  get  the  pension  money  in  its  entirety 
from  the  Federal  Government,  which  means  obtaining  it 
from  certain  States  which  win  be  compelled  to  bear  the  whole 
burden,  my  colleagues  from  the  hard-pressed  States  should 
immediately  enlist  tn  the  cause  for  a  national  lottery.  My 
State  of  New  Jersey  is  now  paying  over  $96,000^)00  a  year 
to  the  Federal  Government  and  getting  back  something  like 
$52,000,000.  including  allotments  for  relief.  In  other  words 
the  State  of  New  Jersey  is  contributing  $44,000^000  to  the 
Federal  Government  and  part  of  this  money  is  going  out 
through  the  Federal  Government  to  the  States  of  the  very 
gentlemen  who  are  here  today  asldng  that  we  pay  more. 

We  cannot  pay  more  without  great  hardship.  Many  oi 
our  municipalities  have  defaulted  on  their  bonds  and  we 
have  our  limitations.  The  time  has  come  when  we  must 
lighten  the  load  of  our  taxpayers.  We  cannot  be  held  back 
by  im warranted  scruples.  Such  scruples  must  be  thrown 
aside.  We  must  be  sensible  and  practical.  So  stated  a  gen- 
tleman of  the  Committee  on  Ways  and  Means  this  after- 
noon. And  so  we  must  be — sensible  and  practicaL  To  be 
so,  an  of  us,  and  especially  the  gentlemen  who  are  seeking 
the  whole  pension  from  the  Federal  Government,  should 
give  impetus  to  the  great  movement  and  establish  our  own 
national  lottery.  We  would  then  have  himdreds  of  millions 
of  dollars  avsdlable  every  year  for  old-age  pensions  and 
other  worthy  purposes.  We  would  have  them  from  our 
citizens  in  willing  contributions  that  are  now  Ixing  sent 
abroad  for  participation  in  foreign  lotteries.  Scruples  which 
are  not  weU  founded  must  not  stand  in  the  way.  It  is  our 
duty  to  gamer  this  money  for  revenue  and  allocate  it  when- 
ever necessary  to  the  States.  Then  the  States  now  in  dire 
distress  wiU  have  money  in  their  coffers  and  be  able  to  in- 
sure the  comfort  of  their  people  by  meeting  their  share  of 
the  reqiiired  contribution  to  old-age  pensions  which  are 
indisputably  worthy  and  desirable.     [Applause.] 

Mr.  WADSWORTH.  Mr.  Chairman,  I  move  to  strike  out 
the  last  word,  for  the  purpose  of  asking  the  gentleman  from 
Kentucky  a  question.  There  is  only  one  copy  of  this  amend- 
ment.   I  purloined  this  copy  from  the  Clerk's  desk. 

Mr.  COOPER  of  Tennessee.  Every  member  of  the  Ways 
and  Means  Committee  on  both  sides  had  a  copy  of  that 
amoxlment. 

Bir.  WADSWORTH.  But  those  of  us  who  are  not  on  the 
Ways  and  Means  Committee  have  no  copy.  I  want  to  ask 
the  gentleman  from  Kentucky  a  question.  I  fliul  this  in  the 
amendment: 

The  purposes  for  which  obligations  of  the  TTnlted  States  may 
be  used  under  the  Second  Liberty  Bond  Act.  as  amended,  are 
hseby  extended  to  authorise  the  Lssuance  at  par  of  special  obliga- 
tions exclusively  to  the  account. 

Mr.  VINSON  of  Kentucky.  I  may  say  that  such  authority 
is  in  CTristing  law,  and  I  know  the  gentleman  wiU  realize  that 
bringing  this  quoted  language  into  this  biU  adds  nothing  and 
detracts  nothing. 

The  same  principle  and  poUcy  embodied  in  the  language 
that  the  gentleman  reads  has  been  operating  in  the  Treasury 
for  several  years  in  previous  administrations,  lliere  is  no 
new  authority  embraced  in  the  bin  except  the  one  point  to 
which  I  adverted  a  moment  ago.  and  that  was  to  require  the 
interest  rate  on  special  obligations  to  yield  at  least  3  percent^ 
This  is  desired  because  of  the  obligation  ol  the  Federal  Gov- 
ernment to  make  appropriations  yield  at  least  3  percent  com- 
pounded annually  so  that  the  reserve  account  would  be  on 
hand  to  pay  the  benefits  under  title  n. 

Mr.  WADSWORTH.  It  is  a  requimoeot  necessary  in  the 
event  that  the  manager  of  the  fund  cannot  secure  or  pur- 
chaat  In  the  market  United  States  bonds  or  other  equivalent 
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to  yield  a  net  of  S  percent;  then  the  Treasury  may  issue  some 
special  bonds. 

Mr.  VINSON  of  Kentucky.  That  is  correct  with  this  pro- 
viso, that  if  they  cannot  get  Government  securities,  or  securi- 
ties the  principal  and  interest  of  which  is  guaranteed  by  the 
Government  to  yield  annuaUy  3  percent  or  more,  then  the 
special  obligations  may  issue  and  be  sold.  If  the  Federal 
Government  can  buy  Federal  bonds  or  securities,  the  princi- 
pal and  interest  of  which  is  guaranteed  by  the  Federal  Gov- 
ernment that  win  yield  an  excess  of  3  percent,  then  they  can 
buy  them. 

Mr.  WADSWORTH.  In  order  to  keep  the  fund  intact,  in 
the  event  the  Government  bonds  do  not  net  3  percent,  the 
Government  will  issue  bonds;  in  other  words,  borrow  money 
which  win  net  3  percent? 

Mr.  VINSON  of  Kentucky.  That  is  correct;  because  they 
have  the  obligation  set  out  in  this  biU  that  the  appropria- 
tions wiU  3rield  3  percent  annuaUy,  compounded,  the  acturial 
figures  are  based  upon  3  percent  interest,  compounded 
annuaUy. 

Mr.  WADSWORTH.  Then,  am  I  far  wrong  in  stating — I 
cannot  help  remembering  what  the  gentleman  from  New 
York  [Mr.  RebdI  said  yesterday— that  the  Treasury  under 
this  win  be  put  in  the  position  of  borrowing  money  from  the 
fund? 

Mr.  VINSON  of  Kentucky.  No.  "Hie  thing  they  win  do  is 
to  get  the  money  from  the  fund.  The  Federal  Government 
borrows  the  money  from  the  fund  and  replaces  it  with 
governmental  obUgations. 

Mr.  TREADWAY.  Mr.  Chairman,  I  rise  in  opposition  to 
the  pro  forma  amendment.  The  gentleman  from  New  York 
[Mr.  WADSWORTH ]  brings  up  the  very  question  that  I  brought 
up  during  the  consideration  of  this  paragraph  in  the  com- 
mittee. I  was  very  much  surprised  to  find  there  was  such 
a  large  amount  of  authority  vested  in  the  Secretary  of  the 
Treasury  in  relation  to  the  manner  in  which  the  funds  were 
to  be  handled.  The  amendment  that  the  committee  has  just 
offered  has  new  matter  in  it,  as  I  understand  it,  bearing  mi 
the  interest  rate  only,  and  perhaps  for  the  sake  of  the 
record  I  should  ask  to  have  placed  in  the  Record  a  memoran- 
dum that  Mr.  BeU,  the  Acting  Director  of  the  Budget,  sent 
me  in  answer  to  a  question  asking  for  information  similar 
to  that  the  gentleman  from  New  York  wanted.  I  ask  unani- 
mous consent  to  have  that  inserted  in  the  Record  at  this 
point. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

(The  communication  referred  to  is  as  fonows:) 

TRXASXTST  DXPABTmifT, 

Washington. 
Hon.  AixKN  T.  Tkkaowat, 

House  of  Representatives. 
Dkak  Sn:  This  is  submitted  in  compliance  with  your  request  for 
a  statement  of  the  provisions  which  confer  authority  on  the  Secre- 
tary of  the  Treasury  to  Issue  special  interest-bearing  obligations  of 
the  United  States  to  the  old-age-reserve  account  created  under 
section  201  (a)  of  the  social-security  bill.  You  are  advised  that 
such  authority  has  been  granted  by  the  Second  Liberty  Bond  Act. 
as  amended,  the  pertinent  provisions  of  which  are  set  forth  in  the 
attached  memorandum. 

I  trust  that  the  above  information  sufficiently  answers  your 
Inquiry. 

Very  truly  yours, 

D.  W.  Bbll, 
By  I.  E.  ESB, 
Acting  Director  of  the  Budget. 

[Notb:  If  the  amendment  to  section  301,  which  was  approved 
this  morning  by  the  subcommittee,  is  adopted,  this  memorandum 
becomes  moot,  as  the  amendment  contains  express  authority  to 
issue  obligations  to  the  old-age  reserve  account  and  epecifles  the 
Interest  rate.  I.  E.  Ekb.] 

AX7THORITT  OF  THX  SSCKXTAST  OF  THX  TBJtASOST  TO  RANDLB  PUBUC- 
DEBT  TRANSACTIONS  PUBST7ANT  TO  AUTHOamr  CONTAINKO  IN  THB 
SKCOND   LIBKBTT    BOND   ACT,   AS   AMENDED 

Section  1  of  the  Second  Liberty  Bond  Act,  as  amended,  approved 
September  24,  1917.  reads  in  part  as  foUows: 

"  That  the  Secretary  of  the  Treasury,  with  the  approval  of  the 
President,  is  hereby  authorized  to  borrow,  from  time  to  time,  on 
the  credit  of  the  United  States  for  the  piirposes  of  this  act,  and  to 
meet  expenditures  authorized  for  the  national  security  and  defense 
and  other  public  purposes  authorized  by  law     •     •     •. 

"  The  bonds  herein  authorized  shaU  be  in  such  form  or  forms 
and  denomination  or  denominations  and  subject  to  such  terms 


and  conditions  of  iasue.  oonverston.  redemption,  maturities,  pay- 
ment, and  rate  or  rates  of  Interest,  not  exceeding  4>4  percent 
per  annum,  and  time  or  times  of  pa3rment  of  interest,  as  the  Sec- 
retary of  the  Treasury  from  time  to  time  at  or  before  the  Issue 
thereof  may  prescribe     •     •     •. 

"  The  bonds  herein  authorized  shall  from  time  to  time  first  be 
offered  at  not  less  than  par  as  a  popular  loan,  imder  such  regula- 
tions, prescribed  by  the  Secretary  of  the  Treasury  from  time  to 
time,  as  will,  in  his  opinion,  give  the  people  of  the  United  States 
as  nearly  as  may  be  an  equal  opportunity  to  participate  therein, 
but  he  may  make  aUotment  in  full  upon  applications  for  smaller 
amounts  of  bonds  in  advance  of  any  date  which  he  may  set  for  the 
closing  of  subscriptions  and  may  reject  or  reduce  allotments  upon 
later  applications  and  applications  for  larger  amounts,  and  may 
reject  or  reduce  allotments  upon  applications  from  Incorporated 
banks  and  trust  companies  for  their  own  account  and  make  aUot- 
ment in  full  or  larger  aUotments  to  others,  and  may  establish  a 
graduated  scale  of  allotments,  and  may  from  time  to  time  adopt 
any  or  aU  of  said  methods,  should  any  such  action  be  deemed  by 
him  to  be  in  the  public  Interest:  Provided,  That  such  reduction  or 
increase  of  allotments  of  such  bonds  shaU  be  made  vmder  general 
rules  to  be  prescribed  by  said  Secretary  and  shall  apply  to  aU  sub- 
scribers similarly  situated.  And  any  portion  of  the  bonds  so  of- 
fered and  not  taken  may  be  otherwise  disposed  of  by  the  Secretary 
of  the  Treasury  in  such  manner  and  at  such  price  or  prices,  not 
less  than  par,  as  he  may  determine     •     •     •." 

The  first  (Miragraph  above  quoted  was  amended  by  the  act  of 
February  4,  1935.  to  read  as  follows: 

"  The  Secretary  of  the  Treasury,  with  the  approval  of  the  Presi- 
dent, is  hereby  authorized  to  borrow,  from  time  to  time,  on  the 
credit  of  the  United  States  for  the  pvirposes  of  this  act  to  provide 
for  the  purchase,  redemption,  or  refxuiding,  at  or  befcffe  maturity, 
of  any  outstanding  bonds,  notes,  certificates  of  Indebtedness,  or 
Treasury  bills  of  the  United  States,  and  to  meet  expenditxires 
authorized  for  the  national  security  and  defense  and  other  pubUc 
purposes  authorized  by  law.  such  siim  or  sums  as  in  his  Judgment 
may  be  necessary,  and  to  issue  therefor  bonds  of  the  United  States: 
Provided,  That  the  face  amoxmt  of  bonds  issued  tinder  this  sec- 
tion and  section  22  of  this  act  shaU  not  exceed  In  the  aggregate 
$25,000,000,000  outstanding  at  any  one  time." 

The  Gold  Reserve  Act  approved  January  30.  1934.  amended 
section  1  of  the  Second  Uberty  Bond  Act  by  adding  a  new  para- 
graph, as  foUows: 

"  Notwithstanding  the  provisions  of  the  foregoing  paragraph  the 
Secretary  of  the  Treasiuy  may  trom  time  to  time,  when  he  deems 
it  to  be  In  the  public  interest,  offer  such  bonds  otherwise  than  as 
a  popular  loan;  he  may  make  allotments  in  full  or  reject  or  reduce 
allotments  on  any  obligations  whether  or  not  the  offering  was  made 
as  a  popular  loan." 

Section  6  of  the  Second  Liberty  Bond  Act,  as  amended,  pro- 
vides for  the  issuance  of  Treasury  certificates  of  Indebtedness  as 
foUows: 

"  In  addition  to  the  bonds  and  notes  authorized  by  sections  1 
and  18  and  22  of  this  act,  as  amended,  the  Secretary  of  the  Treas- 
ury is  authorized,  subject  to  the  limitation  imposed  by  section 
21  of  this  act,  to  borrow  frcMn  time  to  time,  on  the  credit  of 
the  United  States,  for  the  purposes  of  this  act,  to  provide  for 
the  purchase,  redemption,  or  refunding,  at  or  before  maturity,  of 
any  outstanding  bonds,  notes,  certificates  of  Indebtedneas  or 
Treastiry  bills  of  the  United  States,  and  to  meet  public  expendi- 
tures authorized  by  law,  such  sum  or  stuns  as  in  his  Judgment 
may  be  necessary,  and  to  Issue  therefor  (1)  certificates  of  in- 
debtedness of  the  United  States  at  not  leas  than  par  (except 
as  provided  in  section  20  of  this  act.  as  amended)  and  at  such 
rate  or  rates  of  mterest,  payable  at  such  time  or  times  as  hm 
may  prescribe:  or  (2)  Treasury  bills  cm  «  disootint  basis  aad 
payable  at  maturity  without  interest.  Treasury  bills  to  be  issued 
hereunder  shall  be  offered  for  sale  on  a  oompetlUve  basis,  under 
such  regtilatlons  and  upon  such  terms  and  conditions  as  the 
Secretary  of  the  Treasury  may  prescribe,  and  the  decisions  of 
the  Secnetary  in  reqieet  of  any  Issue  shall  be  final.  CSertUlcates 
of  Indebtedness  and  Treasury  bills  Issued  hereunder  shall  be  In 
such  form  or  forms  and  subject  to  such  terms  and  conditions, 
ShaU  be  payable  at  such  time  not  exceeding  1  year  from  the  date 
of  issue,  and  may  be  redeemable  before  maturl^  upon  su^  terms 
and  conditions  as  the  Secretary  of  the  Treasury  may  prescribe." 

The  Oold  Reserve  Act  of  January  80,  1834.  ftxrther  adds  a  new 
section  (20)  to  the  Second  Liberty  Bond  Act  which  modifies  the 
authority  coatalned  In  seettoo  ft,  quoted  above.  BectloD  30  reads 
as  foUows: 

"  Sec.  20.  The  Secretary  of  the  Treasury  may  Issue  any  obliga- 
tions authorized  by  this  act  and  maturing  not  more  than  1  year 
from  the  date  of  their  issue  on  a  discount  basis  and  payable  at 
matxirlty  without  interest.  Any  such  obllgatloos  may  also  be  of- 
fered for  sale  on  a  competitive  basis  under  such  regulations  and 
upon  such  terms  and  conditions  as  the  Secretary  of  the  Treasury 
may  prescribe,  and  the  decisions  of  the  Secretary  In  respect  ot 
any  Issue  shaU  be  final." 

Section  18  (a)  of  the  Second  Liberty  Bond  Act,  aa  amended, 
provides  for  the  Issuance  of  notes  as  foUows: 

"  That  In  addition  to  the  bonds  and  certificates  of  IndrtHedneM 
and  war-savings  certificates  authorised  by  this  act  and  amend- 
menta  thereto,  the  Secretary  of  the  Treasury,  with  the  ai^roval 
of  the  President,  Is  authorised  to  borrow  from  time  to  ttms  on 
the  credit  of  the  United  States  for  the  purposes  of  this  act.  and  to 
meet  public  expenditures  authorized  by  law  •  •  •  and  to  Is- 
stie  therefor  notes  of  the  United  States  at  not  leas  than  par  in 
such  form  or  forma  and  denomination  or  denominatloos  contain- 
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tug  sucb  tarmt  and  coudltloif  and  at  such  rate  or  rates  of  Intcfcat 
aa  the  Secretary  at  the  Treasury  may  prescribe,  and  each  serlc#  ot 
notes  so  Issued  tfuUl  be  payable  at  soch  time  not  less  than  1  tear 
nor  more  than  5  years  trom  the  date  of  Its  lasoe  as  he  may  ire- 
scribe,  and  may  be  redeemable  before  matxirlty  (at  the  optio^  «< 
the  United  States).  In  whole  or  In  part,  upon  not  more  thafa  1 
year's  nor  leas  than  4  months'  notice,  and  under  such  roles  aiid 
regulations  and  during  such  period  ss  be  ntay  prescrtbe."  | 

The  Gold  Reserve  Act  of  January  30.  1934.  further  amended  ithe 
Second  Uberty  Bond  Act  by  adding  thereto  a  new  section  as 
foUows:  I 

"  Sac.  19.  Notwithstanding  any  other  provisions  o€  law.  any  (|e>11- 
gatlons  authorized  by  this  act  may  be  issued  for  the  pxircbiase. 
redemption,  or  refunding  at  or  before  maturity  of  any  out^ 
Ing  bonds,  notes,  certificates  of  Indebtedness,  or  Treamiry 
the  United  States,  or  to  obtain  funds  tor  such  piarchase. 
tion.  or  refunding  under  such  rules,  regulations,  terms,  and 
dltloos  as  the  Secretary  of  the  Treasury  may  prescribe." 

The  CHAIRMAN.  The  quentton  is  on  the  commlHee 
amendment  offered  by  the  gentleman  from  Kentucky  [Mr. 

VlKSOWl. 

The  committee  amendment  was  agreed  ta  I 

Mr.  TREADWAY.    Mr.  Chairman,  I  offer  the  foUovnng 
amendment,  which  I  tend  to  the  desk. 
The  Clerk  read  as  foUows: 

Amendment  by  Mr.  Tixaowat:  Psge  7.  beginning  with  Iln^  8. 
strike  out  all  of  title  n  down  to  and  including  line  0  on  page  15. 

Mr.  TRKADWAY.  Mi.  Chairman,  I  think  this  is  the 
worst  title  in  the  bill.  It  sets  xxp  a  fotrm  of  payment  that  Is 
eyidently  provided  for  In  an  unconstitutional  manner.  It 
has  been  yery  difllcott  for  even  the  lawyers  of  the  Dep4rt- 
ment  favorable  to  the  legislation  to  find  any  excuse  for 
eluding  this  special  tax.  It  wHl  be  a  particularly  buri 
some  tax  upon  industry,  running  to  •  percent  on  pay  riUs. 
and  eventually  will  be  a  tax  on  industry  of  $1,877,0C 
Evidently  the  majority  party  has  very  little  considerallon 
for  industry.  The  Secretary  of  Agriculture,  Mr.  Wi 
yesterday  made  one  of  the  worst  exhibitions  of  himwi-if 
I  think  has  ever  been  made,  in  a  trip  he  made  to 
He  insulted  the  citizenship  of  New  England  in  an  outragdous 
manner.  It  is  said  that  he  laughed  at  the  idea  (tf  Japanese 
competition  as  a  threat  to  the  cotton  industry  in  New 
land,  and  suggested  that  the  manufacturers  in  New  Eng! 
seek  new  lines  <A  endeavor.  Why  should  lie  tell  the 
facturers  of  New  England  that  they  must  seek  new  me 
of  industry?  That  is  a  great  idea.  Then  he  is  reporte4  to 
have  said: 


It  ffsts  my  goat  to  aee  manufacturers  trying  to  pull  this  . 
stxiff.  Where  is  the  rugged  Individualism  I  have  heard  so 
about? 

And  then  went  on  to  speak  of  this  n^^hhin^^  of  the 
and  fourth  generations.    Those  third  and  fourth  ge: 
tkms  are  Just  as  good  in  New  England  today  as  the 
of  the  day  to  mbich  he  refers  In  his  remark  about 
individualism.   He  thm  said  that  some  day  we  will 
this  as  "  the  wont  kind  of  bad  manners,  and  imm< 
the  wont  ktnd."   What  Immorality  of  the  worst  kind 
find  going  fl*om  Boston  to  Portland.  wi^vf«g  dollar 
the  edge  of  his  newsps^wr?    What  immorality  (tid  he 
among  the  dtiaens  of  New  England?    He  is  quoted  as  saylbg 

It  la  time  for  Hew  ^^g**"^  to  asck  new  flelda  of  endeavor.    I 
satonlshed  at  all  of  this  whlnli^  tram  New  »»»gi«»*i 

Has  not  New  Endand  the  right  of  livelihood?  Evidently 
he  wants  to  take  It  away  from  us.  but  we  win  not  yield 
sttpindy  to  his  orders  or  to  his  insults  to  our  section  of  jthe 
country.  But  it  is  an  indication  of  the  spirit  of  ce: 
people  against  New  England's  industry. 

Mr.  PARSONS.  Mr.  Chairman.  I  make  the  ^(Ant  of 
that  the  gentleman  is  not  peaking  to  his  amendment. 

The  CHAIRMAN.  The  gentleman  from  Illinois  makes 
point  of  order  that  the  gentleman  from  Massachuseti 
not  confining  himself  to  his  amendment. 

Mr.  TREADWAY.    I  am  confining  vajseil  to  referen* 
the  effort  being  made  to  destroy  industry  in  New  ntnytirwi 
which  is  backed  up  by  this  bill,  and  wp  are  not  goin^to 
stand  for  it 

The  CHAIRMAN.    The  gentleman  wQl  please  confine  ^m- 
aelf  to  the  amendment. 

Mr.  TREADWAY.   I  thank  the  Chairman.   There  is  pl^ty 
to  talk  about  in  cntinfcttoo  with  ttw  niottoD  which  I    nst 


to 


made.  I  do  not  need  to  refer  to  the  attitude  of  the  Secre- 
tary of  Agriculture  to  get  a  subject  to  talk  about,  because  the 
whiole  purpose  of  this  title  in  the  lull  is  to  tax  industry,  and 
we  are  overburdened,  overtaxed,  and  overinsulted. 

Mr.  PARSONS.  Mr.  Chairman.  I  renew  my  pc^nt  of  order 
that  the  gentleman  is  not  confining  himself  to  the  motion. 

Mr.  TREADWAY.  Does  the  gentlemsui  want  me  to  read 
any  figures  on  taxation  imder  this  scheme?  I  will  tell  him 
what  it  is.  The  Secretary  of  Agriculture  vouches  for  it,  too. 
He  is  one  of  the  proponents  of  this  vny  bilL 

Mr.  PARSONS.  Mr.  Chairman,  I  renew  my  p>oint  of  order 
that  the  gentleman  is  not  confining  himself  to  the  motion. 

Mr.  TREADWAY.  I  submit  I  am  speaking  in  order,  and  I 
decline  to  be  interrupted  by  the  gentleman. 

The  CHAIRMAN.  Up  to  the  present  time  the  gentleman 
has  been  confining  himself  to  the  motion.  The  gentleman 
knows  the  rules  of  the  House  and  will  please  confine  himself 
to  the  motion. 

Mr.  TREADWAY.  Title  II  is  the  most  offensive  title  in 
this  measure;  and  that  is  sajrlng  a  whole  lot.  The  majority 
has  tried  its  best  to  find  a  way  in  which  to  defend  and  sup- 
port the  title.  They  are  begging  the  question  here.  They 
cannot  stand  here  in  dignity  and  honor  and  debate  this  title 
n  and  the  tax  paid  under  title  vm.    The  two  go  together. 

Now,  what  about  this  business  tax?  I  said  at  page  5531, 
when  we  had  this  measure  up  for  general  discussion: 

Business  and  Industry  are  already  operating  under  very  heavy 
burdens.  Many  businesses  at  the  present  time  are  barely  able  to 
keep  their  heads  above  the  water. 

That  is  not  only  true  but,  further,  if  they  do  not  keep 
their  heads  above  water  they  have  to  pay  that  6  percent, 
because  that  is  included  in  title  vm  Just  the  same,  whether 
business  is  operating  at  a  loss  or  not. 

I  hope  my  motion  will  prevail. 

[Here  the  gavel  fell.] 

Mr.  LEWIS  of  Maryland.  Mr.  Chairman,  I  do  not  rise 
to  make  any  prepared  address  with  reference  to  title  n  of 
the  bill.  You  know,  of  course,  that  it  is  the  provision  apply- 
ing the  benefits  arising  under  title  Vm,  namely,  the  title 
which  Imposes  certain  taxes  upon  the  pay  rolls  of  the  coun- 
try, one-half  to  be  deducted  from  the  employees'  wages. 

I  need  not  say  to  you  that  thrift  has  been  one  of  the 
great  factors  in  the  progress  of  the  human  race.  This  title 
is  designed  to  provide  a  system  of  organized  thrift  in  the 
interest  of  the  workers  of  the  country.  Organized  thrift, 
ladies  and  gentlemen,  as  designed  in  this  bill,  receives  a  most 
striking  illustration  in  the  industrial  finances  of  the  coimtry. 

I  hold  in  my  hand  a  statement  showing  the  dividends  paid 
by  corporations  in  the  United  States  during  4  yesirs  of  the 
depression.  Altogether,  for  the  years  1930  to  1933,  inclusive, 
$21,ai4,»2S4KK)  have  been  paid.  Of  this  sum,  $17,267,920,000 
have  been  paid  by  those  companies  out  of  their  reserves  bulK 
up  from  the  profits  of  previous  years.  Compare  this  seven- 
teen billions  with  the  total  sums  paid  in  relief,  including 
R.  P.  C.  and  Public  Wcn-ks,  and  the  comparative  numbers  of 
peoide  involved. 

I  do  not  think  this  fact  should  be  taken  as  a  matter  of  re- 
proach to  the  employers  of  the  country.  It  was  good  financ- 
ing; it  was  high  prudence  on  their  part  to  have  set  aside 
some  $17,000,000,000  In  the  years  of  their  good  fortune  and 
prosperity,  to  protect  their  stockholders  and  dividend  funds 
when  the  day  of  failure  and  misfortune  should  come.  But 
when  the  charge  Is  made  on  the  floor  that  no  member  of  the 
Ways  and  Means  Committee  will  so  expose  his  honor  as  to 
defend  this  section  establishing  a  like  organized  fund  to  pro- 
tect the  worker,  I  want  to  accept  the  challenge  and  say  that 
while  it  was  perhaps  natural  enough,  as  things  go  for  these 
financiers,  when  setting  aside  $17,000,000,000  of  reserves  to 
protect  their  stockholders,  to  overlook  the  millions  of  human 
beings  in  their  employ,  we  in  this  House  of  Representativea 
cannot  overlook  such  a  paramount  duty. 

[Here  the  gavel  fell.] 

Mr.  COCHRAN.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  gentleman  may  be  aUofwed  to  proceed  for  5  addi- 
tkmal  minuteib 
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The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  MICHENER.    Will  the  gentleman  yield? 

Mr.  LEWIS  of  Maryland.  No.  I  have  given  the  facts. 
If  $17,000,000,000  are  Justified  in  reserves  for  the  stockholders 
of  the  country,  and  I  do  not  deny  that  they  were,  then  cer- 
tainly proportionate  reserves  should  be  set  aside  for  the 
laborer  and  employees  who  help  them  make  it,  for  days  of 
similar  need  and  distress.     [Applause.] 

Mr.  MICHENER.     WiU  the  gentleman  yield? 

Mr.  LEWIS  of  Maryland.    I  yield. 

Mr.  MICHENER.    By  reason  of  the  prudence 

Mr.  LEWIS  of  Maryland.    Oh,  the  gentleman  is  arguing. 

Mr.  MICHENER.  No.  I  am  asking  the  gentl^nan  a 
question. 

Mr.  LEWIS  of  Maryland.    Well,  ask  the  question. 

Mr.  MICHENER.  If,  by  reason  of  the  iKiidence  and  care 
of  those  industries  of  which  the  gentleman  has  spoken,  the 
stockholder  has  been  able  to  receive  dividends  and  the  work- 
ing man  has  been  able  to  continue  his  Job  in  many  instances 
throughout  the  depression,  does  the  gentleman  not  think 
they  exercised  pretty  good  Judgment  In  the  flu^  days? 

Mr.  LEWIS  of  Maryland.  I  have  already  commended 
their  judgment  as  sound.  The  infirmity  in  the  $17,000,000,- 
000  fund  was  that  it  did  not  include  their  work»« — tt  all 
went  to  the  stockholders,  it  did  not  save  the  Jobs  of  the 
workers.  The  practical  circumstance  is  this,  that  with  re- 
spect to  the  owners  of  our  industrial  system,  boards  of  direc- 
tors had  control  of  the  funds  at  their  source,  and  were  able 
to  establish  a  ssrstem  of  enforced  thrift  for  the  stockholders. 
They  did  not  put  the  question  to  a  vote  of  the  stockholders. 
They  simply  set  the  funds  aside,  from  abundant  profits,  in 
the  form  of  reserves. 

Now  the  workers  were  not  in  a  position  to  control  such 
funds  at  their  source  and  say.  "  So  much  of  this  excess  shall 
be  set  aside  for  our  day  of  trilxilation — for  the  day  when  they 
think  our  arms  are  not  as  swift  as  others  to  tinn  the  great 
wheels  of  competitive  industry."  That  is  our  work  this  day. 
This  chapter  in  the  bill  only  provides  the  institution  necessary 
for  that  purpose  as  is  done  in  other  countries.    [Apidause.] 

[Here  the  gavel  fell.] 

Mr.  LEWIS  of  Maryland.  Mr.  Chairman,  I  ask  unani- 
mous consent  to  include  at  this  point  the  table  to  which  I 
have  referred. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

The  table  referred  to  is  as  follows: 


DlCPABTUEMT    OF     COlfl 

BuaxAU  or  FoasioN  akd  Doicxsnc  C!ommebcs. 

Washington,  April  13.  1935. 
Tto:  R.  B.  HAsaxs. 

Committee  on  Kconombi  Sccufitjf. 
From:  H.  Goboon  Hatks. 

Chief  Division  of  Economic  Research. 
Subject:  Data  for  Ck>ngres8man  Lewis  re   corporate   Income   and 
dividends. 

Profit*,  o**h  diotdenda,  sad  rurplvses  of  aU  corpormtion* 
(Statistics  of  Income.  Bureau  of  Internal  Revenue,  Treasvuy 

Department] 


18831 

1932 

1981 

1930 

1029 _ 

1928 

I«7 

1938 

182S 

MM. 

isaa. _ 

1322 


Compiled  net 

profit  less  In- 

com*  tax 


>*t409. 
•ilia, 

•1,175. 
3.947, 

9;  55% 

7,sas. 

&280. 
8.1«. 
By  913, 
•.«07. 
M83. 


000,000 
377.000 
590.000 
005.000 
071. 00» 
604.000 
377,000 
042.000 
052,000 
002,000 
167.000 
000.000 


Catfi  aM6mds 
paid 


<*  $2,976,000,000 

i,ga&,m>\.tK 

S,  151. 083, 000 
&  202,  211.  OOQ 
a355^  002.000 
7.073,723,000 
«^«a,  178.000 
5.945.293.000 
5,189,475.000 
4,  »8, 823. 000 
4.  Ma.  118,000 
8.437.00Qt000 


Balance  <ift«r 

cash  diridands 

paid 


>>  13,445,000.000 

>a«IO,«77,000 

'7,325,0791000 

*i2S5,  290,000 

%  220. 400^000 

2,478,881,000 

1,115^186,000 

a;335,S4BtMI 

%«60, 577,000 

1, 574,  77«t  000 

a^a»,a».ooi 

1.74ft.  OOa  000 


■  Bsttmstas  for  oolnmns  2  and  3  tor  1933  deriTcd  by  applyfnf  to  the  Traasury  data 
herein  for  1932  the  estimated  percentage  chanees  of  "net  dividends  paid"  and  of 
"  oorporata  kMaet "  fetuB  1992  to  1933  at  ooniMitad  in  Um  oatioiMl  inoosM  ctndy  by  the 
DiviaJuD  of  Eoonomic  Renarch.  Bareau  of  rorelcn  and  Domestic  Comnuroe,  and  (or 
eolumn  1  by  subtracting  the  derived  flgofs  lor  oaiiuui  t  tan  flotacuk  a 
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Mr.  REED  of  New  York.  Mr.  Chairman.  I  movt  to  strike 
out  the  last  word. 

Mr.  Chairman.  I  know  the  hour  is  late,  I  know  the  Mem- 
bers are  getting  impatient  to  get  away,  and  it  is  not  per- 
haps the  pnq^mr  time  to  try  to  discuss  this  subject,  but  I 
earnestly  beseech  the  Membov  to  give  me  at  least  a  minute 
or  two  of  th^r  time. 

Not  a  man  on  the  floor  of  this  House  is  authorised  to 
stand  here  and  cast  his  vote  on  any  piece  of  legislation 
until  he  has  taken  an  oath  to  sumwrt  the  Canstltution  of 
the  United  States,  to  defend  it  against  all  extemies.  foreign 
and  domestic,  without  any  mental  reservatlao  wtuitsoever 
and  without  any  puipjse  of  evasion. 

The  best  legal  talent  the  administration  has  been  aUe  to 
engage  from  the  departments  and  elsewhere  has  endeavored 
to  so  frame  title  n,  chanire  its  title,  distort  it,  and  put  the 
tax  features  in  title  vni.  to  mislead  and  deceive,  if  possiblft. 
the  Supreme  Court  of  the  United  States.  I  stated  jresterday, 
and  I  state  again  today,  that  the  members  of  the  committee 
in  their  conscience  know  that  title  n  and  title  vm  are 
unconstitutiooal.  They  know  they  are  trying  to  set  up  as  a 
Federal  activity  a  police  power  tliat  is  reserved  to  the 
States.       

Mr.  SAMUEL  B.  HILL.  Mr.  Chairmaii,  wiU  the  gentleman 
yield? 

Mi.  reed  of  New  York.  No;  I  cannot  Just  now;  I  have 
only  5  minutes.  Members  ot  the  conmiittees  know  that  the 
President  of  the  United  States,  who  is  now  urging  thsLt  these 
two  titles  be  enacted  into  law,  when  he  was  Oovemor  of 
the  State  of  New  York  in  1^30.  in  a  radio  address  broadcast 
to  the  country  called  attention  to  the  fact  that  the  Federal 
Government  was  invading  the  rights  of  the  States,  and  he 
specifically  mmtioned  ^ae  very  type  of  legislation  we  have 
before  us  today.  He  said  that  this  invasion  on  the  part  of 
the  Fed»td  Government  must  stop.  Now,  my  colleagues, 
you  know  that  what  you  are  attempting  to  do  is  unconstitu- 
tional, and  you  know  that  for  that  reasMi  titte  II  and  title 
vm  ought  to  be  eliminated  from  tt>e  bilL  They  are  not  re- 
lief provisions,  and  they  are  not  going  to  bring  any  relief 
to  the  destitute  or  needy  now  nor  for  years  to  come.  It  is 
more  of  your  compulsory,  arbitrary  program.  You  are  saying 
to  a  specified  class  of  wage  earners,  not  all — for.  as  I  have 
said,  you  are  not  giving  these  beaelits  to  the  necidy  at  all — 
but  you  are  saying  to  the  wage  earner.  "We  are  going  to 
force  you  to  pay  a  tax  to  boy  an  annuity  from  the  Govern- 
meni."  You  i^opoae  to  whip  and  lash  the  wage  earner 
into  paying  this  tax,  bat  you  are  not  treating  everybody 
alike.  MUlions  who  labor  are  exempted  from  benefits.  Feo- 
1^  wbo  work  on  farms  grow  oU;  people  who  wwk  as  do- 
mestic servants  grow  old;  they  have  the  probtems  of  old 
age.  but  they  can  starve  in  their  old  age  so  tar  as  getting 
aid  from  this  bill.  Gentlemen,  why  talk  about  the  dlOculty 
of  artmlntstering  the  act  as  an  excuse  for  omitting  them? 
You  found  no  difOculty  in  providing  for  the  administration 
of  title  I  of  the  act.  whUdi  readies  every  person  who  is  in 
need;  but  when  it  eomes  to  certain  rlswes.  then  you  discrimi- 
nate.  This  title  ought  to  be  icaioved  txxxm  the  bill. 

[Here  the  gavel  felL] 

Mr.  McCORMACK.  BCr.  Chairman.  I  hardly  think  the 
argument 

Mr.  MICHENER.    Mr.  Chairman,  will  the  trntlrman  yield 


for  an  inquiry  before  he  starts  his  statement? 

Mr.  McCORMACK.    Certainly. 

Mr.  MICHENER.  Mr.  Chairman,  how  long  ia  it  contem- 
plated that  we  arc  to  work  on  the  bill  tonight? 

Mr.  McCORMACK.  I  am  Just  an  ordinary  Member  oi 
the  House;  I  am  sorry  I  cannot  answer  the  sentleman's 
question. 

Mr.  MICHENER.  Mr.  Chairman,  may  I  ask  the  chairman 
of  the  committee  how  long  he  expects  to  keep  the  com- 
mittee in  session  this  evening? 

Mr.  DOUOHTON.  I  cannot  say  right  now;  it  dQ>ends 
on  what  progiesa  we  make. 

Mr.  MICHENER.  It  is  now  5:10.  and  we  are  at  pace  15. 
We  have  59  pages  yet  to  consider.    We  have  been  adjourn- 
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Ing  at  4  o'clock  every  day.  I,  for  one,  object  to  numink 
throusb  until  we  conclude  consideration  of  the  bill,  and  jl 
shall  make  the  point  of  no  quorum.  You  can  get  a  quoruri. 
probably;  you  have  the  votes  to  go  ahead,  but  the  gentltj- 
man  stated  he  would  handle  the  matter  reasonably. 

Mr.  COCHRAN.    Mr.  Chairman,  I  make  the  point  of  ord< 
that  the  gentleman  from  Michigan  cannot  take  the  gentl( 
man  from  Massachusetts  off  his  feet  by  a  point  of 
quorum. 

Mr.  MICHENER.  I  do  not  have  to  ask  the  gentlemap 
to  yield  in  order  to  make  a  point  of  no  qucnrum. 

Mr.  McCORMACK.    Mr.  Chairman,  I  did  not  yield  to 
gentleman  to  make  a  point  of  no  quorum. 

Mr.  TAYLOR  of  Colorado  rose. 

Mr.  SNELL.    VLr.  Chairman.  I  suggest  the  gentleman  fro 
Massachusetts  yield  to  the  gentleman  from  Colorado  to  make 
a  statement. 

Mr.  McCORMACK.  Mr.  Chairman,  I  gladly  jrield  to  tie 
gentleman  from  Colorado. 

Mr.  MICHENER.  Mr.  Chairman,  I  withdraw  my  point  <  f 
no  quorum  until  the  gentleman  from  Massachusetts  sha^ 
have  concluded.    Then  I  shall  renew  it.  j 

Bdr.  TAYLOR  of  Colorado.  Mr.  Chairman,  we  hope  to 
ftniKh  the  consideration  of  the  bill  tomorrow.  If  we  can  qo 
so,  I  hope,  personally  at  least,  that  we  may  adjourn  over 
Saturday.  It  does  not  make  much  difference  how  far  We 
go  tonight  if  we  can  get  through  tomorrow. 

Mr.  SNELL.  Mr.  Chairman,  may  I  address  a  question 
the  majority  leader? 

Mr.  McCORMACK.  I  yield  to  the  gentleman  from  N 
York. 

Mr.  SNELL.    I  think  we  might  have  a  reasonable  und 
standing  about  adjourning  this  evening.    As  far  as  dela; 
the  bill  for  passage  tomorrow  is  concerned,  there  is  no  de 
to  delay  the  bill  in  any  way.    I  think  when  we  get  by  t: 
pending  question  the  major  part  of  the  bill  that  is  of  a  co: 
troversial  nature  will  be  over.    However,  it  does  seem  to 
we  ought  to  have  an  understanding  that  we  adjourn  at 
reasonaUe  time  tonight,  then  we  will  cooperate  with  you 
the  other  side  with  reference  to  finishing  the  bill  tomorro 
I  think  we  might  as  well  have  an  agreement  now  as  later 
the  evening. 

Mr.  McCORMACK.    I  think  that  probably  Members 
that  side  would  like  to  get  away  tomorrow,  and  probably 
can  complete  the  bill  tonight.    I  realize  the  gentleman  m; 
make  a  point  of  no  quorum,  but  if  it  is  possible  to  get  throu! 
with  the  bill  tonight  it  might  be  advisable  to  do  that. 

Mr.  SNELIj.  Well,  s<Hne  Members  have  left  the  Chami 
There  was  no  suggestion  until  within  the  last  half  hour  t 
It  was  intended  to  finish  this  bill  tonight. 

Mr.  COOPER  of  Tennessee.  I  may  say  to  the  minority 
leader  that  tn  a  brief  conference  with  the  ranking  minor! 
member  of  the  Ways  and  Means  Committee  awhile  ago 
indicated  that  after  the  gentleman  from  New  York  spoi 
there  was  no  one  else  to  speak  on  this  question.  I  th: 
probably  with  5  minutes  more  we  could  conclude  it  on  t: 
side  and  dispose  of  this  section  before  we  adjourned.  Thds 
would  give  us  ample  opportunity  to  dispose  of  the  rest  bf 
the  bill  tomorrow. 

Mr.  SNELL.  After  a  speech  of  5  minutes  on  that  side  ai  d 
a  speech  by  the  gentleman  from  Ohio  [Mr.  Jkmxzns]  on  this 
side  it  Will  be  agreeable  to  adjourn? 

'Mr.  COOPER  of  Tennessee.  Of  course,  it  is  not  within 
my  iwwer  to  say. 

Mr.  VINSON  of  Kentucky.  A  speech  by  the  gentleman 
from  Massachusetts  [Mr.  McCobxack]  and  one  other  speech 
on  this  side. 

Mr.  MICHENER.  Then  we  will  adjourn  after  two  mo^e 
speeches? 

Mr.  SABATH.    No. 

Mr.  SNELL.  A  vote  is  desired  on  the  pending  amendme|it 
tonight? 

Mr.  DOUOHTON.    Yes. 

Mr.  McCORMACK.  Mr.  Chairman.  I  hardly  think  thkt 
the  closing  argiunent  of  my  distingxiished  friend  the  gentle- 
man from  New  York,  with  reference  to  the  fact  that  f arme  rs 


and  domestic  servants  are  not  included  in  title  n,  and  that 
there  is  less  administrative  difQculty,  or  no  more  at  least, 
than  there  is  with  reference  to  title  I  where  they  are  in- 
cluded, presents  a  fair  picture  as  to  the  reasons  why  the 
farm  laborers  or  the  domestic  servants  are  included  in  title 
I  and  are  excluded  from  title  H. 

Title  I  is  a  noncontributory  law.  Title  n  is  a  contributory 
law.  Title  I,  being  noncontributory,  every  person  in  need 
who  meets  the  requirements  imposed  by  a  State  and  who 
is  over  the  age  limit  and  meets  the  requirements  imposed 
by  this  particular  bill  in  the  State  plan,  without  regard  to 
their  previous  emplosrment,  should  receive  the  amount  set 
out,  provided  and  intended  by  this  bill. 

When  we  come  to  the  contributory  provision,  there  is  an 
entirely  different  situation.  The  administrative  cost  enters 
into  the  picture.  Furthermore,  whether  or  not  farm  labor- 
ers and  domestic  servants  receive  a  salary  so  that  when  they 
reach  the  age  of  retirement  they  will  receive  an  earned  an- 
nuity above  $10  a  month  is  also  a  matter  of  consideration. 
We  have  also  excluded  those  employed  in  educational  and 
religious  activities  and  in  all  kinds  of  charitable  activities. 
The  committee  has  tried  to  draft  a  contributory  annuity 
provision  which  will  not  only  meet  the  purposes  desired  but 
do  so  in  a  manner  that  can  be  administered  without  any 
great  difficulty. 

Mr.  WADS  WORTH.    Will  the  gentleman  yield? 

Mr.  McCORMACK.  I  am  glad  to  yield  to  the  gentleman 
from  New  York. 

Mr.  WADSWORTH.  I  am  seelcing  information.  Is  it  not 
a  fact  that  it  is  hoped  title  H  will  grow  and  expand  if  soundly 
managed  to  such  a  point  at  which  title  I  will  cease  to  be  an 
important  obligation  to  the  Government? 

Mr.  McCORMACK.  That  is  the  purpose  as  I  under- 
stand it. 

Mr.  WADSWORTH.  AU  right.  Will  the  gentleman  tell 
the  House,  if  that  is  the  case,  why  domestic  servants  are 
exempt  from  carrying  their  part  of  that  burden,  which  Is 
eventually  to  relieve  the  Federal  Government  of  a  major 
part  of  the  straight-out  old-age  pensions? 

Mr.  VINSON  of  Kentucky.  Will  the  gentleman  j^eld  to 
me  to  answer  that  question? 

Mr.  McCORMACK.  I  yield  to  the  gentleman  from  Ken- 
tucky. 

Mr.  VINSON  of  Kentucky.  The  tax  levy  in  title  vm  Is 
upon  wages.  Taking  as  a  basis  the  total  wage  of  the  domestic 
servants,  then  1  percent  of  that,  and  IV2,  finally  a  maximum 
of  3,  then  if  you  multiplied  it  by  40  you  would  not  have 
money  in  the  accoimt  sufficient  to  purchase  a  substantial 
annuity.  You  would  have  a  nuisance  feature,  such  as  a 
person  being  paid  $1  wage  and  taking  out  1  permy  and 
having  at  the  end  of  the  road  a  small  sum  that  would  pur- 
chase a  very  small  annuity.  The  same  thing  applies  to  agri- 
culture, and  the  same  thing  applies  to  other  occupations. 

Mr.  WADSWORTH.  On  the  ground  that  the  wages  are 
low? 

Mr.  VINSON  of  Kentucky.  On  the  groimd  the  total  wages 
over  a  period  of  years  taxed  would  be  inconsiderable. 

Mr.  WADSWORTH.  That  is  not  true  in  the  field  of 
domestic  servants. 

[Here  the  gavel  fell.] 

Mr.  McCORMACK.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  proceed  for  3  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  McCORMACK.  I  yield  to  the  gentleman  from  Ken- 
tucky. 

Mr.  MAY.  I  understood  the  gentleman  from  Massachu- 
setts to  say  that  the  question  of  whether  a  man  could  com- 
ply would  depend  on  regulations  as  fixed  by  the  State? 

Mr.  McCORMACK.  No;  as  to  title  H,  the  gentleman  is  in 
error. 

Mr.  MAY.    I  understand  that  this  bill  fixes  the  regulation. 

Mr.  McCORMACK.    No;  not  title  H. 

Mr.  Chairman,  may  I  address  myself  now  to  the  gentle- 
from  New  York  [Mr.  WadswobthI,  and  I  know  of  no  more 
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distingui^ed  Member  of  Uie  House.    I  respect  him  greatly, 
even  when  we  disagree. 

My  viewpoint  of  this,  and  this  is  just  my  picture  for  what- 
ever it  may  be  worth,  and  I  approached  it  very  slowly;  I 
weighed  the  evidence  and  I  considered  the  experiences  of 
mankind  in  the  past  and  the  probable  experiences  we  shall 
encounter  in  the  future  before  I  reached  this  conclusion.  If 
we  have  a  million  persons  65  years  of  age  and  over,  moimt- 
ing  as  the  years  go  by,  constantly  receiving  a  noncontribu- 
tory old-age  pension,  based  upon  need,  there  is  bound  to 
be  a  loss  of  self-respect,  and  with  such  a  large  body  through- 
out the  United  States  growing  in  number  year  in  and  year 
out,  this  is  bound  to  have  a  demoralizing  effect  upon  the 
spirit  of  our  citizenry  in  general. 

You  carmot  have  1,000,000  or  more  j)eople  going  into  the 
Treasury  and  taking  money  out  over  a  period  of  years  with- 
out Its  having  a  degenerating  Influence  from  the  viewpoint 
of  good  citizenship;  and  what  I  wanted  was  to  try  to  meet 
one  of  the  causes  of  dependency  in  old  age,  and  the  main 
cause  is  that  during  the  years  of  productivity  they  did  not 
or  could  not  put  money  apart  to  assure  some  degree  of 
security.  Why  they  did  not  do  it  today  is  Immaterial,  so  far 
as  the  Immediate  problem  is  concerned.  It  is,  however,  so 
far  as  the  future  is  concerned. 

Today  we  are  confronted  with  a  condition  which  requires 
title  I,  but  we  should  try  to  remove  as  fax  as  possible  tht^ 
condition,  so  that  in  the  years  to  come  such  persons  will 
receive  an  annuity  In  their  own  right. 

You  may  disagree  about  the  pay-roll  tax.  and  I  respect  you 
in  disagreement,  but,  frankly,  where  else  could  and  should 
we  impose  it?  If  we  put  it  upon  society  in  general,  it  will 
be  a  dole.  If  we  raise  it  through  general  taxation,  we 
could  not  identify  each  one's  particular  account  so  we  could 
determine  what  his  annuity  would  be  30  years  or  more 
hence.  Some  people  may  ask,  why  they  should  be  concerned 
about  what  may  happen  30  years  from  now?  They  may 
say,  "  I  may  not  be  hving."  But  as  thinking  legislators  we 
should  realize  that  we  owe  a  duty  to  the  future,  and  title  n, 
in  my  opinion,  meets  the  main  cause  of  dependency  in  old 
age  and  undertakes  to  meet  it.  It  is  one  of  the  most  pro- 
gressive and  constructive  of  modem  legislative  history.  [Ap- 
plause.] 

Mr.  JENKINS  of  Ohio.  Mr.  Chairman,  I  move  to  strike 
out  the  last  word. 

Mr.  Chairman,  in  title  I  of  this  bill  we  recognize  a  respon- 
sibility of  the  Government,  both  State  and  National,  to  those 
who  have  come  to  the  sunset  of  life  and  who  are  not  able 
financially  to  carry  their  burdens.  In  this  title  we  provide 
for  the  payment  of  a  small  gratuity  that  we  call  an  old-age 
pension.  I  favor  this.  I  made  a  speech  this  afternoon 
favoring  a  motion  to  increase  the  Government's  share  to  be 
paid  from  $15  to  $20  per  month.  I  am  a  friend  to  this  leg- 
islation, but  I  fail  to  understand  why  the  administration  is 
so  determined  to  tie  up  with  meritorious  legislation  unfair 
and  unnecessary  legislation. 

In  title  II  we  say  In  effect  that  by  1970  we  are  going  to 
forget  all  about  charity.  We  are  by  that  time  going  to 
forget  all  about  our  obligations  to  the  old  people.  We  are 
by  title  n  saying  to  every  young  man  that  If  he  does  not 
save,  if  he  does  not  provide  for  himself  and  pay  for  an  an- 
nuity there  will  be  no  old-age  pension  for  him  and  that 
charity  will  have  vanished  from  America.  In  other  words, 
you  enact  title  I  and  you  boast  that  you  are  charitable,  and 
in  title  n  what  do  you  do?  You  seek  to  comi)el  every  wage 
earner  to  pay  for  an  insurance  policy  even  though  he  can- 
not afford  it.  You  should  not  mistake  this  for  a  volimtary 
annuity.  They  took  out  the  volimtary  annuity  title,  but 
they  retained  the  compulsory  title.  You  do  not  say  to  these 
people,  "If  you  want  to  do  so  we  will  ivovide  a  system 
whereby  you  may  save."  You  say,  "  You  have  got  to  save," 
Thrift  is  as  far  from  compulsion  as  freedom  is  from  slavery. 
Every  young  man  who  goes  out  in  life,  after  this  Un  is 
passed  and  has  a  job,  must  pay  3  percent  of  his  money 
whether  he  wants  to  or  not,  and  every  emi^oyer  has  got  to 
pay  3  percent  also.  To  whom?  To  tbe  Secretary  of  the 
Treasury,  who  in  this  administrmtian  is  in  effect  FtankUn  D. . 


Roosevelt  himself.  What  for?  To  provide  himself  with  a 
little  annuity  insurance  policy  which  the  Government  wlU 
pay  him  when  he  is  65  years  old.  If  he  works  for  10  years 
and  then  becomes  the  owner  of  the  establishment  or  goes 
into  business  that  premium  that  he  has  paid  in  has  bought 
him  a  little  annuity  that  he  cannot  sell  or  assign.  He  must 
keep  it  until  he  dies  or  until  he  arrives  at  the  age  of  65. 
This  is  a  regular  insurance  business  that  the  Government  is 
going  into.  Why,  bless  your  life,  you  are  going  to  build  up 
a  fund  that  by  1970  will  have  a  surplus  of  $33,000,000,000. 

This  Is  thirty-three  thousand  million  dollars  which  will 
be  in  the  hands  of  the  Secretary  of  the  Treasury  and  is  more 
money  than  there  Is  in  the  world.  And  you  are  going  to  raise 
this  by  cwnpulsion.  Regardless  of  its  unconstitutionality, 
you  are  going  to  wring  it  out  of  the  very  sweat  and  the  labor 
of  the  people;  and  is  there  any  justice  in  this  or  any  need  of 
it  now?  This  is  only  the  mill  out  of  which  you  continue  to 
force  from  the  people  who  cannot  pay  their  taxes,  the  mil- 
lions and  the  billions  that  is  neoessaiy  to  satiate  the  inor- 
dinate financial  aiH>etite  of  the  greatest  money  spender  that 
every  lived. 

Why  talk  about  wanting  to  relieve  the  depressicm.  why  talk 
about  charity,  why  talk  about  all  these  other  things  when 
you  are  placing  a  flnanclal  lash  upon  the  backs  of  the  peo- 
ple whose  baclcs  are  breaking  under  a  load  of  debts  and 
taxes? 

lUs  is  compulsion  of  the  rankest  kind.  Do  not  be  misled 
by  the  title.  The  title  says  "  01d-A«e  Benefits."  Shame  on 
you  for  putting  such  a  misleading  and  unfair  label  on 
such  a  nefarious  bill.  Old-acie  benefits?  Think  of  it!  Oh. 
what  a  travesty!  Yes,  if  you  woi^  and  sweat  and  scheme 
and  drive  yourself  for  a  generation  or  for  all  your  life,  this 
title  says  that  the  Government  will  then  pay  you  a  little 
annuity  when  you  are  65  years  of  age.  Who  knows  who  is 
going  to  become  65  years  of  age?  Who  knows  about  the 
uncertainties  of  life?  All  there  is  that  is  certain  about  this 
is  that  the  Government  will  have  accumulated  $33,000,000,000 
by  1970.  The  Govenmient,  by  virtue  of  the  passage  <A  this 
act,  will  have  wrung  out  of  the  poor  people  of  this  coming 
generation  the  greaitest  surplus  ever  contemplated  by  the 
Intdn  (rf  any  business  man. 

Mr.  Chairman,  what  is  the  hurry?  Nobody  is  going  to 
get  a  dime  out  of  this  until  1942.  lliis  will  not  put  anybody 
to  work.  This  will  not  buy  bread  for  anybody  now.  What 
Is  the  hurry  about  crowding  an  unconstitutional  proposition 
like  this  through  the  House  today?  I  cannot  see  it.  I  repeat, 
I  cannot  see  it.  And  I  do  not  believe  that  Franklin  D.  Roose- 
velt himself  ever  put  his  stamp  of  approval  on  this  proposi- 
tion.  Let  me  tell  you  why  I  believe  that  he  did  not  do  so. 

If  he  did,  he  has  gone  contrary  to  the  Democratic  plat- 
form. Of  course,  that  does  not  hurt  him,  for  he  has  done 
that  frequently.  I  do  not  think  he  is  in  favor  of  this  provi- 
sion, for  he  permitted  the  Democratic  members  of  the  Wajrs 
and  Means  Committee  to  strike  out  title  m,  which  was  the 
title  providing  for  volimtary  annuities.  They  do  nothing 
on  the  committee  unless  it  is  ai^proved  by  1^  "  brain  trust." 
Title  m  did  have  a  recommendation  that  title  n  does  not 
have,  in  that  title  m  was  optional  and  a  worker  could  take 
it  or  leave  it;  not  so  with  title  n,  for  it  is  compulsory. 
There  was  a  would-be  Democratic  leader  on  the  Ways  and 
Means  Committee  who  fhmg  defiant  lances  at  the  etdiorts  of 
the  "  brain  trusters."  He  promised  most  vehemently  that 
title  n  would  be  stricken  from  the  bill.  He  claimed  that 
he  had  7  votes,  who  would  risk  their  pcdltical  lives,  if 
necessary,  before  they  would  permit  title  n  to  remain  in 
the  bill.  These  7  votes,  with  the  7  votes  on  the  Republican 
side,  would  have  accomplished  what  he  promised  to  do. 
Where  is  that  woold-be  valiant  fighter?  Where  is  his  val- 
iant army  of  seven?  Alas,  he  is  among  the  missing.  Jim 
Farley  must  have  blown  his  withering  breath  toward  them, 
and  they  are  no  more.  What  cowards  peptics  makes  of  good 
men!  They  traded  title  in  for  title  H,  and  the  Tammany 
chief  has  seven  more  scaliis  dangling  from  his  belt.  If  they 
had  stood  as  they  should  have  stood,  and  joined  with  the 
RepuUican  vote  on  the  eommittee.  we  would  not  have  such 
an  oatracBOUi  plan  up  for  oonskleration  today.    LAdies  and 
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gentlemen,  you  cannot  with  one  hand  place  the  crown  of 
charity  upon  the  head  of  one  group  and  say,  "We  do  this 
because  of  the  vicissitudes  of  the  depression",  and  at  the; 
same  time  lay  the  lash  of  compulsion  upon  the  bending  backsl 
of  another  group  and  say  to  them,  "Pay!  Pay!  Pay  re-! 
gardless  of  the  depression."  j 

Mr.  Chairman,  it  Is  a  shame  that  we  are  going  to  bel 
rushed  into  a  program  that  puts  Uncle  Sam  into  an  insur- 
ance business  that  will  collect  thirty-three  thousand  millioni 
into  his  Treasury  out  of  the  sweat  and  the  blood  of  the! 
working  people  of  this  country  when  they  can  scarcely  make 
both  ends  meet.     [Applause.] 

(Here  the  gavel  fell.l 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  I  rise  in  oppo- 
sition to  the  pro  forma  amendment.  It  is  to  be  regretted 
that  in  this  discussion  we  hear  politics  Injected  into  the 
debate.  Think  of  it.  He  regrets  that  the  workingman  may 
secure  any  money  benefits  imder  this  title  when  he  arrives 
at  the  age  of  65.  He  says  shame  on  us  for  giving  the  workers 
an  opportimity  to  provide  subsistence  for  themselves  and 
families  in  their  old  age. 

Why.  my  friends,  the  railroad  workers  of  this  country 
sought  for  10  years  and  more  to  procure  congressional  au- 
thority to  pay  money  into  a  fund  m  order  to  get  retirement! 
pay.  They  are  today  fighting  in  the  Supreme  Court  to  up-j 
hold  their  legislation  passed  in  the  last  Congress.  J 

The  distinguished  minority  leader  of  the  Ways  and  Meana 
Committee  always  shoots  at  big  game.  He  shoots  at  thd 
mark.  He  makes  no  idle  shots.  In  this  instance,  when  hq 
\s  attempting  to  strike  out  title  n  from  the  bill,  he  is  aiming 
at  the  very  heart  and  soul  of  the  President's  social -securits 
program.  I  have  been  asked  to  say  whether  or  not  th« 
President  of  the  United  States  has  advocated  title  n.  i 
accept  the  challenge  and  say  that  the  President  of  the  United 
States  advocates  that  principle.  It  Is  a  most  important  parf 
of  his  social-security  program. 

Benefits  under  this  UUe  will  bring  to  the  wage  earner  fro 
$15  to  $85  a  month  after  65  years  of  age.    What  will  that  do 
Instead  of  being  a  tax  burden  on  the  cotmtry  it  will  reduc 
the  tax  burden.    I  can  only  think  of  one  witness  who,  repre 
senting  industry,  protested  its  passage.    Leading  industri 
leaders  and  labor  leaders,  including  William  Green,  presij 
dent  of  the  American  Federation  of  Labor,  advocated  thii 

tlUe. 

In  1980  It  is  estimated  that  you  will  have  upward  of  $4,000,1 
000,000  a  year  to  benefit  the  working  man  and  woman.  This 
in  itself  will  be  a  great  stabilizer  of  economic  conditions  of 
this  country. 

And,  my  friends,  many  of  you  have  advocated  for  y 
the  elimination  of  the  tax-exempt  securities.  If  you 
sincere,  let  me  teU  you  that  if  this  is  written  into  law  th 
tax-exempt  securities  can  be  withdrawn  from  the  open  mar 
ket  under  the  power  vested  in  the  Secretary  of  the  Treasimj. 

I  want  to  repeat  that  this  title  is  the  heart  and  soul  of  thfe 
President's  social-security  program.  Let  no  one  deceive 
himself  about  that.  i 

When  3rou  vote  I  know  you  win  vote  to  keep  in  this  titl^ 
and  then  send  this  measure  down  to  this  great  humaniK 
tarlan,  the  first  President  of  this  country  who  ever  brougUt 
to  Congress  a  well-rounded  social-security  program,  looking 
toward  the  benefit  of  the  unfortunate  men,  women,  and  chil  - 
dren  of  our  land. 

The  CHAIRMAN.  The  question  is  on  the  amendmenjt 
offered  by  the  gentleman  from  Massachusetts. 

The  question  was  taken:  and  on  a  division  (demanded  b^ 
Mr.  JKifxzHS)  there  were — ayes  41,  noes  131. 

Mr.  TREADWAY.    Mr.  Chairman,  I  demand  tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  Mr.  Trkai- 
WAT  cmd  Mr.  DoirGBTOH  to  act  as  tellers. 

The  Committee  again  divided;  and  the  teUers  reported — 
ayes  49,  noes  125. 

So  the  amendment  was  rejected. 

The  CHAIRMAN.    The  Clerk  will  read. 

The  Cleric  proceeded  to  read  title  m. 

Mr.  SNELL.  Mr.  Chairman,  I  understood  that  an  agre^ 
ment  was  made  with  the  majority  leader  and  ttie  chat 


man  of  this  committee  that  we  would  rise  after  voting  on 
title  n.    That  was  the  agreement  as  I  understood  it. 

Mr.  COCHRAN.  After  voting  on  the  amendment.  There 
might  be  other  amendments. 

Mr.  SNELL.  I  ask  the  majority  leader  and  the  chairman 
of  this  committee  if  that  was  not  the  understanding? 

Mr.  DOUGHTON.  The  gentleman  from  Massachusetts 
[Mr.  Tread  WAT)  and  I  talked  about  that  a  few  moments  ago. 
We  made  no  agreement.  I  said  that  would  be  satisfactory  to 
me,  but  we  made  no  agreement. 

Mr.  COOPER  of  Tennessee.  The  gentleman  from  New 
York  asked  me  if  I  would  agree,  and  I  said  I  had  no  author- 
ity to  enter  into  any  such  agreement. 

Mr.  SNELL.  I  understood  the  majority  leader  to  say  that 
it  would  be  all  right  to  rise  after  this. 

Mr.  DOUGHTON.  Nobody  wants  to  have  a  misimder- 
standtDg  or  fool  anyone.  We  want  to  keep  faith.  TTaere 
may  have  been  a  misimderstanding. 

Mr.  SNELL.  I  certainly  understood  that  was  the  agree- 
ment. 

Mr.  O'CONNOR.  Would  the  gentleman  be  satisfied  to 
start  the  reading  of  title  m? 

Mr.  SNELL.  We  have  already  started  the  reading  of 
Utle  rn. 

Mr.  REED  of  New  York.  Mr.  Chairman,  I  have  an  amend- 
ment which  I  desire  to  offer  to  title  n. 

The  CHAIRMAN.  But  title  n  has  been  disposed  of.  The 
Clerk  will  continue  the  reading  of  title  m. 

Mr.  REED  of  New  York.  I  had  this  amendment  here 
while  title  n  was  under  discussion. 

The  CHAIRMAN.  The  Chair  regrets  the  fact,  but  we 
have  disposed  of  title  n. 

Mr.  REED  of  New  York.  Mr.  Chairman,  I  ask  imanimous 
consent  to  return  to  title  n  for  the  purpose  of  offering  an 
amendment. 

The  CHAIRMAN.  The  Clerk  had  already  commenced  the 
reading  of  title  HI.  The  gentleman  from  New  York  asks 
imanimous  consent  to  revert  to  title  II  for  the  purpose  of 
offering  an  amendment.    Is  there  objection? 

Mr.  DOUGHTON.    Mr.  Chairman,  I  object. 

Mr.  COOPER  of  Tennessee.    Mr.  Chairman,  I  object. 

Mr.  DOUGHTON.  Mr.  Chairman,  I  move  that  the  Com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  McReynolds,  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  Committee  had  had  imder  consideration  the 
bill  H.  R.  7260  and  had  come  to  no  resolution  thereon. 
coNvxirnoN  or  imperial  council,  mystic  shrine 

Mrs.  NORTON.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  present  consideration  of  Senate  Joint  Resolution  97, 
authorizing  the  appropriation  of  funds  for  the  maintenance 
of  public  order  and  the  protection  of  life  and  property  dur- 
ing the  convention  of  the  Imperial  Council  of  the  Mystic 
Shrine  in  the  District  of  Columbia  June  8,  1935,  to  June  17, 
1935,  both  inclusive.  The  Senate  Joint  resolution  is  identi- 
cal with  House  Joint  Resoluton  233. 

The  SPEAKER.  The  gentlewoman  from  New  Jersey  asks 
unanimous  consent  for  the  present  consideration  of  Senate 
Joint  Resolution  97,  which  the  Clerk  will  report. 

The  Clerk  reported  the  title  of  the  Joint  resolution. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Resolved,  etc..  That  the  sum  of  $50,000.  or  ao  much  thereof  as 
may  be  necessary,  Is  hereby  authorized  to  be  appropriated,  pay- 
able wholly  from  the  revenues  of  the  District  of  Columbia,  to 
enable  the  Commissioners  of  the  District  of  Columbia  to  maintain 
public  order  and  protect  life  and  property  in  the  District  of  Co- 
lumbia from  the  8th  day  of  Jvme  1935  to  the  17th  day  of  June 
1935,  both  inclusive,  including  the  employment  of  personal  services. 
the  payment  of  allowances,  traveling  expenses,  hire  of  means  of 
transportation,  and  other  incidental  expenses  in  the  discretion  of 
the  said  Commissioners.  There  is  hereby  further  authorized  to  be 
appropriated  the  sum  of  $4,000,  or  so  much  thereof  as  may  be  nec- 
essary, payable  as  aforesaid,  for  the  construction,  rent,  mainte- 
p^»ir»'  i^Tyi  for  Incidental  ■»!>•"—*  In  connection  with  the  opera- 
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tlon  of  temporary  public-convenience  stations,  ftrst-ald  stations, 
and  information  booths,  including  the  employment  of  personal 
services  In  connection  therewith  during  such  period. 

The  Joint  resolution  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  re- 
consid^-  the  vote  by  which  the  Joint  resolution  was  passed 
laid  on  the  table. 

House  Joint  Resolution  233  was  ordered  to  lie  on  the  table. 

hour  op  KsrriNO 

Mr.  DOUGHTON.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  when  the  House  adjourns  today  it  adjourn  to  meet 
at  11  o'clock  tomorrow. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

COIHACE  or   SO-CEHT  pieces  commemorating   the  rOXTNDING   OP 

HUDSON,  N.  T. 

Mr.  COCHRAN.  Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  Coinage,  Weights,  and  Measures,  I  ask  unanimous 
consent  to  take  from  the  Speaker's  table  the  bill,  H.  R.  6457, 
an  act  to  authorize  the  coinage  of  50-cent  pieces  in  com- 
memoratiMi  of  the  one  hundred  and  fiftieth  anniversary  of 
the  founding  of  the  city  of  Hudson,  N.  Y..  with  Senate 
ftmf^nHTnpnf-«s,  and  agree  to  the  Senate  amendments. 

The  Clerk  read  the  title  of  the  bin. 

Tlxe  Clerk  read  the  Senate  amendments,  as  follows: 

Page  1,  line  6,  after  "  pteoea  ",  Insert  "  ,  and  in  oommemoratkm  of 
the  three  hundredth  anniversary  of  the  founding  of  the  city  of 
Providence.  R.  I.,  there  shall  be  coined  by  the  Director  of  the  Mint 
60.000  silver  60-cent  pieces,  in  each  case  such  coins  to  be  " 

Page  a,  strike  oot  Ittkea  3  to  6.  Inclusive,  and  insert: 

"  Sxc.  2.  Coins  conxmemoratlng  the  founding  of  the  city  of  Hud- 
son. N.  Y..  shall  be  Issued  at  par,  and  only  upon  the  request  of  the 
committee,  person,  or- persons  duly  authorized  by  the  mayor  of  the 
city  of  Hudson,  M.  Y..  and  tbe  coins  eonunemorating  the  founding 
of  the  city  of  Providence,  R.  I,  shall  be  Issued  at  par  and  only 
upon  the  request  of  the  Providence  Tercentenary  Committee." 

Page  2.  line  9.  strike  out  all  after  "  authOTlaed  "  down  to  and 
inclitding  "  projects  "  in  line  11.  and  insert  "  in  section  2,  and  all 
proceeds  shall  be  used  In  furtherance  of  the  commemoration  of 
the  founding  of  the  cities  trf  Hudson,  N.  Y.,  and  Providence,  B.  I., 
reepectively." 

Page  2,  line  22,  strike  out  aU  after  "they"  down  to  and  in- 
cluding "  coins  "  in  line  2,  page  3,  and  Insert  "  may  be  requested 
by  the  committee,  person,  or  persons  duly  airthorlzed  by  said 
mayor  of  Hudson,  N.  Y.,  In  the  case  of  coins  issued  in  ctHnnaemora- 
tion  of  the  foiindlng  of  that  city,  and  by  the  Providence  Tercen- 
tenary Committee  In  the  case  of  coins  commemorating  the  city 
of  Providence,  B.  I.,  and  in  each  case  only  upon  payment  to  the 
United  States  of  the  face  value  of  such  coins." 

Amend  the  title  so  as  to  read:  "An  act  to  authorize  the  coinage 
of  50-cent  pieces  in  commemoration  of  the  one  hundred  and  fiftieth 
anniversary  of  the  founding  of  the  city  of  Iludson,  N.  Y,  and  of 
the  three  hundredth  anniversary  of  the  founding  of  the  city  of 
Providence,  B.  I.,  respectively." 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 
Tliere  was  no  objection. 
The  Senate  amendments  were  agreed  to. 

improvement  steinhatcheb  river 

Mr.  GREEN.  Mr.  Speaker,  I  ask  unanimous  consent  to  ex- 
tend my  own  remarks  and  to  include  therein  a  memorial  and 
resolution  from  the  State  Legislatiu*e  of  the  State  of  Florida. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  GREEN.  Mr.  Speaker,  I  take  this  opportunity  to  eaU 
to  the  attenticm  of  my  colleagues  a  worthy  and  important 
waterways  project.  It  is  the  opening  for  navigation  of  tbe 
lower  Steinhatchee  River  in  Dixie  and  Taylor  Counties,  Pla. 

The  development  of  this  river  will  give  transportation 
facilities  to  a  large  vohmie  of  commerce  in  the  way  of 
sponges,  fish,  i^iosphate,  Imnber,  naval  stores,  and  general 
commerce.  We  have  recently  appeared  before  the  Board 
of  Rivers  and  Harbors  Engineers  and  urged  the  adoption 
and  completion  of  this  project.  The  people  of  central 
Florida,  south  Georgia,  and  Alabama,  in  particular,  are 
deeply  interested  In  the  project. 

The  board  d  county  commissioners  and  citizens  ot  Dixie 
and  Taylor  Coontiea,  Fla.^  are  lending  their  best  cocqpera- 


tion  for  the  project.  In  this  eoimection  I  salxnlt  memorial 
from  the  Flwlda  Legislature  In  the  form  of  Senate  Con- 
current Resolution  No.  5. 


A  MBWORnU.  TO  TBS  COIfOBSSS  OT  TRS  UWliau  aTATBB  OF  AKVUCA  KOW 
CONVKKXD  IK  SBSSION  AS  TBS  •STKNTT-rOUITB  CONOKSSS  Or  TBS 
UWITKD  STATSS  OF  AMXSXCA 

Whereas  the  navigable  waterway  by  name  and  known  as  the 
"  Steinhatchee  River  ".  traversing  the  ooxinties  of  Taylor,  Lafayette, 
and  Dixie,  with  its  outlet  in  the  Gulf  of  Mexico,  possesses  and  has 
within  its  channel  sand  bars  and  obotructlons,  preventing  travel  of 
river  boats  and  boats  of  similar  character;  and 

Whereas  the  said  citixens  of  the  State  of  norlda  are  xialng  their 
beet  efforts  in  the  expenditure  of  moneys,  labor,  and  materials  to 
their  best  abiUty  in  the  opening  up,  removing  sand  ban  and  other 
obstructions  from  the  channel  of  the  said  Ettelnhatchee  River;  and 

Whereas  that  the  said  Steinhatchee  River  wo\iUl  prove  and  be 
of  great  importance  to  the  United  States  of  America  and  to  tbe 
State  of  Flerida  in  the  i»otectlon  at  UTe  and  property  In  time  at 
war,  and  would  provide  a  safe  harbor  for  ihlpa  In  time  of  atonns 
and  add  to  tbe  commerce  and  shipping  within  this  particular  part 
of  the  State:  and 

Whereas  it  a  the  deeire  of  the  clUaena  of  norlda  that  the  said 
work  of  removing  such  sand  bars  and  obstructions  from  the  chan- 
nel of  the  said  Steinhatchee  River  and  rtwrtrint  to  secure  the 
assistance  of  the  United  States  Oovemment  to  carry  on  and  com- 
plete the  work  now  tn  progieaa;  and 

Whereas  expenditure  of  moneys  toy  the  Ukitled  States  Oovemment 
in  oonjuncikm  with  moneys  now  being,  eiqpended  by  the  counties 
and  citiaens,  woiild  provide  employment  (or  Labor  and  for  usage 
of  materials  and  supplies  in  the  removing  of  said  sand  bars  and 
other  obetructtons  from  the  «***""**  of  the  said  Steinhatchee 
River:   Be  it  therefore 

Resolved  by  the  Florida  Lefflslatvre,  Tliat  the  Senators  and  Rep- 
resentatives of  the  United  EKatee  Oongreai  of  America,  now  con- 
vened In  this  de  Seventy-^omth  Ooogreea.  be,  and  fhey  are  here- 
with and  hereby,  respectfully  requested  and  urged  to  make  every 
effort  and  to  appropriate  such  sums  of  maneye  by  their  acts,  fc»r 
the  purpose  and  usage  to  be  spent  and  used  In  the  removing  of  an 
sand  bars  and  other  obstmcttaoa  from  the  nhanrtels  of  the 
Steinhatchee  River,  traversing  the  ooonttee  of  Taylor.  Lafayette, 
and  Dixie,  with  Its  outlet  in  and  to  the  Oulf  of  ICeslco;  and  be  it 
further 

Resolved.  That  the  Senators  and  Representatives  of  Congress, 
now  convened  in  this  the  Seventy-fourth  Ooegress  at  the  United 
States,  be.  and  they  are  hereby,  respectfully  requested  and  urged 
to  appropriate  siifflclent  siuns  of  money,  in  addition  to  the  remov- 
ing of  sand  bars  and  other  obstructions  from  the  channels  of  the 
Steinhatchee  River,  to  maintain  a  channel  In  the  said  river  dear 
of  all  obstructions  and  sand  bars;  be  it  further 

Resolved,  by  the  membership  of  the  Florida  Legislature  now 
convened  In  regular  session,  that  a  copy  of  this  memorial  be 
immediately  forwarded  under  the  great  seal  of  the  State  of  Flor- 
ida, by  the  secretary  of  state  of  Florida,  to  the  President  of  the 
United  States  ot  America,  a  copy  to  the  Vice  President  of  the 
United  States  of  America,  a  copy  to  the  Speaker  of  the  House  of 
Representatives  of  Congress,  and  a  copy  to  each  of  the  United 
States  Senators  from  the  State  of  Florida,  and  a  copy  to  each 
Member  of  the  House  of  Representatives  from  Florida,  now  serving 
In  the  Congress  odT  the  United  Statea,  and  a  copy  to  be  furnished 
to  the  press  for  publication. 

Approved  by  the  Governor  AprU  12,  193S. 

PATMXHT  or  SOUXIESS'  ADJUSTED -SKKVICE  GERTXIICATI 

Mr.  GOIEEN.  Mr.  Speaker.  I  ask  ananimoiu  consent  to 
extend  my  remarks  in  the  Record,  and  to  inchide  therein  a 
memorial  from  the  State  Legislature  of  the  State  of  Horlda. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  GREEN.  Mr.  Speaker,  althoug^i  the  Rouae  has  al- 
ready passed  the  bonus  bin  at  this  session  of  the  Congress, 
I  am  sure  each  of  my  colleagues  will  be  Interested  in  House 
Memorial  No.  1  from  the  Florida  Leglslatare,  memorializing 
the  Congress  to  pnmiptly  pass  this  legislation.  It  gave  me 
pleasure  to  vote  for  pajrmoit  of  the  banua  each  time  It  has 
been  before  the  Congress,  and  it  is  to  be  hoped  that  In  the 
very  near  future  the  other  brandti  of  the  legislature  and 
also  the  Chief  Executive  may  join  with  us  tn  the  final 
passage  of  this  worthy  legislatlim.    Hie  memorial  followa: 

A  memorial  to  the  Congress  of  the  United  Statea  requesting  the 
immediate  passage  of  appropriate  leglslatton  for  the  payment 
and  Tftn^'t'***'^  at  Interest  charges  opon  United  States  veterans' 
senrice-adjosted  certificates 

Whereas  tt  appears  that  the  Oovemment  has  propoeed  plans 
and  programs  of  spending  moneys  and  desires  clrculstlon;  and 

Whereas  It  appears  that  this  would  be  a  prt^Mr  method  of  get- 
ting money  into  circulation  and  retiring  a  Jnst  oMlgatlon  by  tbe 
payment  of  what  is  known  as  "  aoMlers'  bonus  ";  and 

Whereas  we  deem  It  a  Just  debt  and  UahUlty  of  the  United 
States  of  America  to  those  who  served  tltelr  country  in  time  of 
war:  Tliflrefare  be  it 
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Resolved  bv  the  LeffUlature  of  the  State  of  Florida,  That  th* 
Congress  of  the  Unlt«d  States  of  America  U  hereby  requested  and 
petitioned  for  the  Immediate  passage  of  appropriate  legislation 
for  the  payment  of  what  Is  known  as  the  "  bonxis "  oar  United 
States  veterans'  adjusted -compensation  certificates,  now  held  by 
ex-service  men  of  the  World  War;  be  it  further 

Resoltxd.  That  the  Congress  of  the  United  State*  In  Its  wisdom 
for  the  Immediate  passage  of  appropriate  legislation  for  the  pay- 
ment of  what  is  known  as  the  "  bonus  "  or  adjusted  certiflcatai 
that  they  do  include  therein  such  legislation  proTlilons  for  the 
cancelation  of  interest  charged  and  assessed  against  such  adjusted 
eertlfleate  loans  outstanding:  be  It  further 

Resolved.  That  a  copy  of  this  memorial,  under  the  great  seal 
of  the  State  of  Florida,  be  Immediately  forwarded  by  the  Secre- 
tary of  State  to  the  President  of  the  United  States  of  America, 
to  the  President  of  the  United  States  Senate.  Hon.  Johw  N.  QAJUfXX. 
a  copy  to  Hon.  Joskph  W.  Btrns.  Speaker  of  the  House  of  Repre- 
senUtlves  of  the  United  States  Congress,  and  copies  to  be  for- 
warded to  the  delegation  representing  the  State  of  Florida  in  both 
the  Hoxise  and  Senate  of  the  United  States  Congress;  be  it  further 

Resolved,  That  a  copy  of  this  resolution  be  spread  upon  the 
Journal  in  both  the  hoxise  of  representatives  and  State  senate;  be 
it  further 

Re»olved,  That  sufDclent  copies  of  this  res<^utlon  be  fximlshed  to 
the  press. 

Approved  by  the  Governor  on  April  11,  1936. 

TSKASTTBT    AHD    POST    OFTICK    DEPARTMXITTS    APPSOPRIATIOH    BILL. 
19S«— CONFEBENCK  REPORT 

Mr.  ARNOLD,  from  the  Committee  on  Appropriations, 
submitted  a  report  (Rept.  No.  726)  on  the  bill  (H.  R.  4442) 
making  approi»1ations  for  the  Treasury  and  Post  OfBce 
Departments,  for  printing  in  the  Record. 

ENROLLED  VTLLa  SIGNED 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  bills  of  the  House  of  the  following  titles,  which  were 
thereupon  signed  by  the  Speaker: 

H.  R.  2439.  An  act  authorizing  adjustment  of  the  claim  of 
the  Public  Service  Coordinated  Transport  of  Newark.  N.  J.; 
and 

H.  R.  3071.  An  act  for  the  relief  of  Second  Lt  Charles  E. 
Upson. 

ADJOXTRNKENT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
49  minutes  p.  m.),  the  House,  pursuant  to  its  order  hereto- 
fore entered,  adjourned  until  tomorrow,  FYlday,  April  19, 
1935,  at  11  o'clock  a.  m. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
304.  Under  clause  2  of  rule  XXIV  a  communication  from 
the  President  of  the  United  States,  transmitting  a  supple- 
mental estimate  of  appropriations  for  the  legislative  estab- 
lishment. United  States  Senate,  for  the  fiscal  year  1936,  in 
the  sum  of  $8,500  (H.  Doc.  No.  158),  was  taken  from  the 
Speaker's  table,  referred  to  the  Committee  on  Appropriations 
and  (Utlered  to  be  printed. 


REPORTS   OF  COMMITTEES   ON   PUBLIC   RHJA   AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTT, 

Mr.  HOLMES:  Committee  on  Interstate  and  Foreign  Com 
merce.  H.  R.  4505.  A  bill  granting  the  consent  of  Congress 
to  the  State  of  Maine  and  the  Dominion  of  Canada  to  main- 
tain a  bridge  already  constructed  across  the  St.  John  River 
between  Madawaska,  Maine,  and  Edmundston,  Canada; 
with  amendment  (Rept  No.  699).  Referred  to  the  House 
Calendar. 

Mr.  BULWINKLE:  Committee  on  Interstate  and  Foreign 
Commerce.  H.  R.  6859.  A  bill  granting  the  consent  of  Con- 
gress to  the  State  Highway  Commission  of  North  Carolina 
to  construct,  maintain,  and  operate  a  free  highway  bridge 
across  Waccamaw  River,  at  or  near  Old  Pireway  Ferry  Cross- 
ing. N.  C;  without  amendment  (Rept.  No.  700) .  Referred  to 
the  House  Calendar. 

Mr.  MALONEY:  Committee  on  Interstate  and  Foreign 
Commerce.  H.  R.  6987.  A  biU  authorising  the  State  of 
Louisiana  and  the  State  of  Texas  to  construct,  maintain, 
and  operate  a  free  highway  bridge  across  the  Sabine  River 


at  or  near  a  point  where  Louisiana  Highway  No.  7  meets 
Texas  Highway  No.  87;  without  amendment  (Rept.  No. 
701).    Referred  to  the  House  Calendar. 

Mr.  KELLY:  Committee  on  Interstate  and  Foreign  Com- 
merce. H.  R.  6997.  A  bill  authorizing  the  State  of  Illinois 
and  the  State  of  Missouri  to  construct,  maintain,  and  operate 
a  free  highway  bridge  across  the  Mississippi  River  between 
K-ai»ir»«iriii.  Island,  m.,  and  St.  Marys,  Mo.;  without  amend- 
ment (Rept.  No.  702^ .    Referred  to  the  House  Calendar. 

Mr.  SCHAEFER:  Committee  on  Military  Affairs.  House 
Joint  Resolution  244.  Joint  resolution  to  authorize  the  ac- 
ceptance on  behalf  of  the  United  States  of  the  bequest  of 
the  late  MaJ.  Gen.  Fred  C.  Ainsworth  for  the  purpose  of 
establishing  a  permanent  library  at  the  Walter  Reed  General 
Hospital  to  be  known  as  the  "  Fred  C.  Ainsworth  Endow- 
ment Library  ";  without  amendment  (Rept  No.  703) .  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 

Mr.  ELLENBCX5EN:  Committee  on  the  District  of  Colum- 
bia. S.  2035.  An  act  to  amend  an  act  approved  June  25. 
1934,  authorizing  loans  from  the  Federal  Emergency  Admin- 
istration of  Public  Works,  for  the  construction  of  certain 
municiipal  buildings  in  the  District  of  Columbia,  and  for 
other  purposes;  with  amendment  (Rept.  No.  724).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  PALMISANO:  Committee  on  the  District  of  Columbia. 
H.  R.  5809.  A  bill  to  amend  sm  act  entitled  "An  act  to  con- 
trol the  manufacture,  transportation,  possession,  and  sale  of 
alcoholic  beverages  in  the  District  of  Columbia ";  with 
amendment  (Rept  No.  725) .  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 


REPORTS  OF  COMMTITEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  EVANS:  Committee  on  Claims.  H.  R.  781.  A  bill  for 
the  relief  of  Henry  C.  Zeller  and  Edward  G.  Zeller  with 
respect  to  the  maintenance  of  suit  against  the  United  States 
for  the  recovery  of  any  income  tax  paid  to  the  United  States 
for  the  fiscal  year  beginning  October  1,  1916,  and  ending 
September  30,  1917,  In  excess  of  the  amount  of  tax  lawfully 
due  for  such  period;  with  amendment  (Rept.  No.  704). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  GWYNNE:  Committee  on  CHaims.  H.  R.  2325.  A  bill 
for  the  relief  of  James  P.  Whalen;  with  amendment  (Rept. 
No.  705) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  HOUSTON:  Committee  on  Claims.  H.  R.  2730.  A  bill 
for  the  relief  of  Thomas  Harris  McLaughlin;  with  amend- 
ment (Rept.  No.  706).    Referred  to  the  Committee  of  the 

Mr.  TOLAN:  Committee  on  Claims.  H.  R.  3149.  A  bill  to 
confer  Jurisdiction  upon  the  United  States  District  Court  for 
the  Southern  District  of  Texas,  Conms  (Thrlsti  Division,  to 
determine  the  claim  of  Mrs.  L.  B.  Gentry;  with  amendment 
(Rept.  No.  707) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  STACK:  Committee  on  Claims.  H.  R.  3163.  A  bill  for 
the  relief  of  the  Allegheny  Forging  Co.;  with  amendment 
(Rept  No.  708).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  ECKWALL:  Committee  on  Claims.  H.  R.  3575.  A 
bill  for  the  relief  of  Mrs.  Lawrence  Chlebeck;  with  amend- 
ment (Rept.  No.  709).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  TOLAN:  Committee  on  Claims.  H.  R.  3907.  A  bill 
for  the  relief  of  James  L.  Park;  with  amendment  (Rept.  No. 
710) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  NICHOLS:  Committee  on  Claims.  H.  R.  4368.  A  bill 
for  the  relief  of  E.  C.  West;  with  amendment  (Rept.  No.  711) . 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  STACK:  Committee  on  Claims.  H.  R.  4816.  A  bill  for 
the  relief  of  A.  Bruce  Blelaski;  without  amendment  (Rept. 
No.  712) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.  R. 
4821.    A  bill  for  the  relief  of  Ward  J.  Lawton,  special  dis- 
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bursing  agent.  Lighthouse  Service,  Department  of  Com- 
merce; without  amendment  (Rept.  No.  713) .  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.  R. 
4830.  A  bill  for  the  relief  of  the  Washington  Post  Co.;  with- 
out amendment  (Rept.  No.  714) .  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland :  Committee  on  Claims.  H.  R. 
4850.  A  Mil  to  authorize  the  settlement  of  individual  claims 
of  military  personnel  for  damages  to  and  loss  of  private 
property  incident  to  the  training,  practice,  operation,  or 
maintenance  of  the  Army;  with  amendment  (Rept.  No.  715). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.  R. 
4860.  A  bill  for  the  relief  of  Judson  Stokes;  with  amend- 
ment (Rept.  No.  716).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  GV7YNNE:  Committee  on  CHaims.  H.  R.  4974.  A  bill 
for  the  relief  of  Rabbi  Isaac  Levine;  with  amendment  (Rept. 
No.  717).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  DALY:  Committee  on  Claims.  H.  R.  5971.  A  bill  for 
the  relief  of  Charles  Pine;  with  amendment  (Rept.  No.  718). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  McGEHEE:  Committee  on  Claims.  H.  R.  6177.  A  bill 
for  the  relief  of  Brooker  T.  Wilkins;  with  amendment  (Rept. 
No.  719).    Referred  to  the  Committee  of  the  Whole  Hoase. 

Mr.  RYAN:  Committee  on  Claims.  H.  R.  6825.  A  bill  for 
the  relief  of  Mrs.  Clarence  J.  McClary;  with  amendment 
(Rept.  No.  720).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr,  GWYNNE:  Committee  on  Claims.  S.  314.  An  act  for 
the  relief  of  Vito  Valentino;  with  amendment  (Rept.  No. 
721).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  STACK:  Committee  on  Claims.  S.  537.  An  act  for 
the  relief  of  C.  O.  Meyer;  with  amendment  (Rept.  No.  722). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  SMITH  of  Washington:  Committee  on  Claims.  S.  920. 
An  act  for  the  relief  of  Ruth  J.  Barnes;  with  amendment 
(Rept.  No.  723).  Referred  to  the  Committee  of  the  Whole 
House. 


CHANGE  OF  REFERENCE 

Under  clause  2  of  rule  XXn,  committees  were  discharged 
from  the  consideration  of  the  following  biUs,  which  were 
referred  as  follows: 

A  bill  (H.  R.  7183)  granting  a  pension  to  William  L.  Col- 
lett;  Committee  on  Invalid  Pensions  discharged,  and  referred 
to  the  Committee  on  Pensions. 

A  bill  (H.  R.  7536)  granting  a  pension  to  Uriah  J.  Don- 
eheu;  Committee  on  Invalid  Pensions  discharged,  and  re- 
ferred to  the  Committee  on  Pensions. 

A  bill  (H.  R.  7581)  directing  the  Court  of  Claims  to  reopen 
the  case  of  William  G.  Maupin,  Jr..  and  others  against  the 
United  States,  docket  no.  34681,  and  to  correct  the  errors 
therein,  if  any,  by  an  additional  Judgment  against  the  United 
States;  Committee  on  Claims  discharged,  and  referred  to  the 
Committee  on  the  Judiciary. 

A  bill  (S.  2333)  for  the  rehef  of  John  W.  Dady;  Commit- 
tee on  Claims  (fischarged.  and  referred  to  the  Committee  on 
Indian  Affairs. 

A  bill  (H.  R.  2502)  for  the  relief  of  Waldo  L.  Roblchaux; 
Committee  on  Claims  discharged,  and  referred  to  the  Com- 
mittee on  War  Claims. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CCXJHRAN  (by  request) :  A  bill  (H.  R.  7590)  to 
create  a  Central  Statistical  Committee  and  a  Central  Sta- 
tistical Board,  and  for  other  purposes;  to  the  Committee  on 
Expenditures  in  the  Executive  Departments. 

By  Mr.  FADDIS:  A  bill  (H.  R.  7591)  granting  the  consent 
of  Congress  to  the  cities  of  Donora  and  Monessen,  Pennsyl- 
vania municipal  corporations,  to  construct,  maintain,  and 
operate  a  bridge  across  the  Monongahela  River  between  the 


two  cities;   to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  JOHNSON  of  West  Virginia:  A  bill  (H.  R.  7592) 
to  extend  the  times  for  commencing  and  completing  the 
construction  of  a  bridge  across  the  Ohio  River  at  Sistersville. 
W.  Va.;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

By  Mr.  JONES:  A  biO  (H.  R.  7S93)  to  faciUUte  the  ex- 
tension of  agricultural  credit  at  lower  interest  rates  by  pro- 
viding for  the  issue  of  certain  bank  notes,  and  for  other 
purposes;  to  the  Committee  on  Agriculture. 

By  Mr.  KENNEY:  A  bill  (H.  R.  7594)  to  supplement  and 
amend  the  act  entitled  "An  act  to  incorporate  the  North 
River  Bridge  Co.  and  to  authorize  the  construction  of  a 
bridge  and  approaches  at  New  York  City  across  the  Hudson 
River,  to  regulate  commerce  in  and  over  such  bridge  between 
the  States  of  New  York  and  New  Jersey,  and  to  establish 
such  bridge  a  military  and  post  road",  approved  July  11, 
1890;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  7595)  to  authorize  the 
purchase  of  certain  pictures  by  Albert  Operti  of  Arctic  ex- 
peditions; to  the  Committee  on  the  Library. 

By  Mr.  SMITH  of  Washington:  A  bill  (H.  R.  7596)  to  pro- 
vide for  the  construction  of  a  poet-olBce  building  at  Ray- 
mond, Wash.;  to  the  Committee  on  Public  Buildings  and 
Grounds. 

By  Mr.  GRAY  of  Pennsylvania:  A  bill  (H.  R.  7597)  to 
authorize  additional  clerk  hire  for  certain  Members  of  Con- 
gress; to  the  Committee  on  Accounts. 

By  Mr.  RYAN:  Joint  resolution  (H.  J.  Res.  250)  making 
an  additional  appropriation  for  the  Federal  Trade  Commis- 
sion; to  the  Committee  on  Appropriations. 

By  Mr.  CROWTHER:  Joint  resolution  (H.  J.  Res.  251) 
proposing  an  amendment  to  the  Constitution  relating  to  the 
terms  of  President  and  Vice  President;  to  the  Committee  on 
Election  of  President,  Vice  President,  and  Representatives 
in  Congress. 


MEMORIALS 

Under  clause  3  of  nfle  XXII,  memcHrials  were  iH-esented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  Wisconsin,  memorializing  Congress  to  provide  for 
repayment  of  Federal  relief  loans  made  to  farmers  in 
drought-stricken  areas  by  working  on  highways  and  other 
public  projects;  to  the  Committee  on  Agriculture. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  xxn.  private  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  CARDEN:  A  bill  (H.  R.  7698)  for  the  reUef  of 
Brown  McCubbin;  to  the  Committee  on  Claims. 

By  Mr.  COLE  of  Maryland:  A  bill  (H.  R.  7599)  for  the 
relief  of  Norman  C.  Brady;  to  the  Committee  on  Claims. 

By  Mr.  DIMOND:  A  bill  (H.  R.  7800)  authorizing  a  pre- 
liminary examination  of  the  Tanana  River  and  Chena 
Slough,  Alaska;  to  the  Committee  on  Flood  Control. 

By  Mr.  GRAY  of  Pennsylvania:  A  biU  (H.  R.  7801)  grant- 
ing a  pension  to  MiUie  Walker;  to  tlie  Committee  on  Pen- 
sions. 

By  Mr.  HIGOINS  of  Massachusetts:  A  bill  (H.  R.  7602) 
for  the  relief  of  Thomas  Theodore  Foley;  to  the  Committee 
on  Naval  Affairs. 

Also,  a  biU  (H.  R.  7603)  for  the  relief  of  William  Held;  to 
the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  7604)  for  the  relief  of  John  J.  Martin; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  biU  (H.  R.  7605)  for  the  relief  of  Ralph  Fern;  to 
the  Committee  on  Naval  Affairs. 

By  Mr.  McSWAIN  (by  request) :  A  bill  (H.  R.  7606)  for 
the  relief  of  Maj.  Edwin  F.  Ely.  Capt.  Raybum  Engles,  and 
others;  to  the  Committee  on  Military  Affairs. 

By  B«r.  MONTET:  A  bill  (H.  R.  7607)  to  provide  for  a 
preliminary  examination  and  siurvey  for  the  enlargement 
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and  Improvement  of  the  canal  beginning  at  the  gravel  road 
in  section  27.  township  13  south,  range  4  east.  Louisiana 
meridian,  running  southward  to  the  Intracoastal  Canal  in 
Vermilion  Parish,  La.;   to  the  Committee  on  Rivers  and 

Harbors. 

By  Mr.  ROMJUE:  A  bill  (H.  R.  7608)  granting  a  pension  to 
Effle  T.  McElhiney;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7609)  authorizing  a  preliminary  exami- 
nation of  Salt  River,  in  Adair  County.  Mo.,  with  a  view  to  the 
controlling  of  floods:  to  the  Committee  on  Flood  Control. 

By  Mr.  SNELL:  A  bill  (H.  R.  7610)  granting  a  pension  to 
Sidney  Ann  Hodges;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  TINKHAM:  A  bill  (H.  R.  7611)  granting  a  pension 
to  Ida  E.  Orinnell;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  UNDERWOOD:  A  bill  (H.  R.  7612)  granting  an 
increase  of  pension  to  Emma  Turner;  to  the  Committee  on 
InvaUd  Pensions. 

By  Mr.  WELCH:  A  bill  (H.  R.  7613)  for  the  relief  of  Ed- 
ward Tumelty;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  WILCOX:  A  bill  (H.  R.  7614)  granting  a  pension 
to  William  S.  Oandy:  to  the  Committee  on  Pensions. 

By  Mr.  WOODRUFF:  A  bill  (H.  R.  7615)  granting  a  pen- 
sion to  Asa  Ennes;  to  the  Committee  on  Pensions. 

By  Mr.  BULWINKLE:  A  bill  (H.  R.  7616)  for  the  relief  of 
the  estate  of  W.  W.  McPeters;  to  the  Committee  on  Claims. 
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PETITIONS.  ETC. 
Under  clause  1  of  rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

7206.  By  Mr.  ANDREW  of  Massachusetts:  Petition  of  thej 
City  Council  of  Salem.  Mass..  urging  that  the  processing  ta^ 
on  cotton  products  be  abolished,  and  that  regulations  be  im-i 
posed  prohibiting  the  Importation  of  Japanese  cotton  or  Jap-< 
aneae  cotton  ivoducts,  also  leather,  shoes,  toys,  machinery^ 
etc.,  to  the  United  States;  to  the  Committee  on  Ways  and 
Means. 

7207.  By  Mr.  BETTER:  Petition  of  the  Assembly  and  Sen- 
ate, New  York  Legislature,  urging  the  President  and  Con- 
gress to  repeal  the  charter  of  the  North  River  Bridge  Co., 
which  was  granted  by  act  of  Congress  of  the  United  States 
(ch.  669.  1889-90,  61st  Cong.,  and  Public  Act  No.  350,  67th 
Cong..  1922) ;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

7208.  By  Mr.  BOYLAN:  Concurrent  resolution  adopted  by 
the  Legislature  of  the  State  of  New  York,  memorializing  the 
Congress  of  the  United  States  to  repeal  the  charter  of  the 
North  River  Bridge  Co..  which  was  granted  by  an  act  ol 
Congress  of  the  United  States  (Public  Act  No.  350.  67tt 
Cong.) ;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

7209.  By  Mr.  BRUNNER:  Resolution  of  Hon.  Carl  Pack 
State  of  New  York  in  Assembly,  urging  Congress  to  repea 
the  charter  of  the  North  River  Bridge  Co.,  which  was  gnntec 
by  act  of  Congress  of  the  United  States  (ch.  669.  1889-90 
51st  Cong.,  and  PubUc  Act  No.  350.  67lh  Cong..  1922);  U 
the  Committee  on  Interstate  and  Foreign  Commerce. 

7210.  By  Mr.  COLDEN:  Petition  submitted  by  Diantlu 
De  Muth  and  ccmtaining  the  names  of  85  residents  of  th( 
Seventeenth  California  District,  asking  that  the  Townsenc 
old-age  pension  plan  be  enacted  into  law;  to  the  C(xnmitte< 
on  Waiys  and  Means. 

7311.  Also,  resolution  of  the  Sixty-seventh  Assembly  Dis- 
trtci  Federation  of  Democratic  Clubs.  11104  South  Kiaix 
Street.  Los  Angeles.  Calif.,  protesting  against  the  high  price: 
of  meat,  the  lack  of  proiwrtionate  wages  for  those  who  ari 
employed  in  the  meat  industry,  and  asking  that  a  congres- 
sfamal  investigation  of  the  meat  Industry  be  made  to  dlscovei 
the  cause  of  the  unreasonable  rise  in  meat  prices;  to  ttxi 
Committee  on  Agricultiire. 

7212.  By  Mr.  FTTZPATRICK:  Petition  signed  by  Arthui' 
S.  Otis  and  a  number  of  others  oS  the  World  Book  Co..  pub 
lishers.  of  Yonkers.  N.  Y.,  urging  the  passage  of  legislation 
to  take  iNTofits  out  of  war;  to  the  Committee  on  the  Judiciary . 


7213.  By  Mr.  GOODWIN:  Petition  of  the  Onondaga  Farm 
Bureau,  Syracuse.  N.  Y..  urging  favorable  report  by  House 
Agriculture  Committee  on  House  bills  6123  and  5702;  to  the 
Committee  on  Agriculture. 

7214.  Also,  petition  of  St.  Mary's  Parish,  Coxsackie,  N.  Y.. 
strongly  urging  the  adoption  of  the  Borah  resolution  and 
plan  for  any  religious  persecution  in  Mexico;  to  the  Com- 
mittee on  Foreign  Affairs. 

7215.  By  Mr.  HART:  Petition  of  Marion  Steams,  of  Wee- 
hawken.  N.  J.,  protesting  against  persecution  of  Catholics  in 
Mexico;  to  the  Committee  on  Foreign  Affairs. 

7216.  Also,  petition  of  Victorine  Tyndall.  of  Weehawken, 
N.  J.,  protesting  against  the  persecution  of  Catholics  in 
Mexico;  to  the  Committee  on  Foreign  Affairs. 

7217.  By  Mr.  HOOK:  Resolution  passed  by  the  Ccwnmon 
Coimcil  of  the  City  of  Iron  Mountain.  Mich.,  petitioning  the 
President  and  the  Congress  of  the  United  States  to  authorize 
and  appropriate  moneys  suflBcient  to  build  a  Veterans'  Ad- 
ministration hospital  of  500-bed  capacity  in  the  Detroit  area; 
to  the  Committee  on  Appropriations. 

7218.  Also,  resolution  passed  by  the  Cloverland  Chapter. 
No.  23.  of  Disabled  American  Veterans,  of  Iron  Mountain, 
Mich.,  j)etitioning  the  President  and  the  Congress  of  the 
United  States  to  appropriate  sufficient  moneys  to  construct 
a  Veterans'  Administration  hospital  in  the  Detroit  area;  to 
the  Committee  on  Appropriations. 

7219.  By  Mr.  JOHNSON  of  Texas:  Petition  of  H.  H.  Cop- 
len,  manager  Hartford  Fire  Insurance  Co.,  of  Palmer,  Tex., 
favoring  House  bill  6452;  to  the  Committee  on  the  Post 
OfBce  and  Post  Roads. 

7220.  Also,  petition  of  the  Travelers'  Hotel  Credit  Corpo- 
ration of  New  York  City,  favoring  House  bill  2798,  to  restore 
2-cent  postage;  to  the  Committee  on  Ways  tuad  Means. 

7221.  By  Mr.  KENNEDY  of  New  York:  Petition  of  the 
Legislature  of  the  State  of  New  York,  requesting  the  Con- 
gress of  the  United  States  to  repeal  the  charter  of  the  North 
River  Bridge  Co.,  which  was  granted  by  act  of  Congress  of 
the  United  States  (ch.  669.  1889-90.  51st  Cong.,  and  Public 
Act  No.  350,  67th  Cong.,  1922) ;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

7222.  By  Mr.  KENNEY:  Petition  of  the  citizens  and  tax- 
payers of  the  boroughs  of  Tenafly.  New  Milford,  Dumont, 
and  Bergenfleld.  all  in  the  county  of  Bergen,  requesting  the 
adoption  of  a  plan,  perfected  by  Maj.  L.  A.  Jenny,  a  resi- 
dent of  Bergen  Coimty  and  an  engineer  of  wide  experience 
on  transportation  problems,  for  linking  northeastern  New 
Jersey  with  New  York  City  by  rapid  transit;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

7223.  Also,  petition  of  citizens  of  Leonia.  N.  J„  urging  the 
continuance  of  the  adult  education  under  the  Emergency 
Relief  Administration;  to  the  Committee  on  Appropriations. 

7224.  By  Mr.  LUCAS:  Petition  of  Russell  Hall  and  24 
other  citizens  of  Franklin.  111.,  relative  to  old-age  and  social 
insurance;  to  the  Committee  on  Labor. 

7225.  By  Mr.  McREYNOLDS:  Petition  containing  the 
signatures  and  addresses  of  99  citizens  of  Chattanooga. 
Tenn..  asking  favorable  consideration  of  Congress  of  the 
extension  of  the  National  Recovery  Administration;  the 
Wagner  labor -disputes  bill  (S.  6283) :  the  Connery  bill  (H.  R. 
6450).  labor  representation  on  codes;  Connery  Resolution 
No.  141.  to  prohibit  Use  of  Federal  arms  and  supplies  during 
strikes  without  authority  from  the  Secretary  of  War:  and 
the  Bjrmes  bill  (S.  2039) .  to  stop  shipment  of  strike  breakers 
over  State  lines  during  strikes;  to  the  Committee  on  Labor. 

7226.  By  Mr.  MERRTTT  of  New  York:  Resolution  adopted 
by  the  New  York  Clothing  Manufacturers  Exchange,  Inc  . 
of  22  East  Seventeenth  Street,  New  York  City,  N.  Y.,  urging 
Congress  to  continue  the  National  Recovery  Act;  to  the 
Committee  on  Appropriations. 

7227.  By  Mr.  ROGERS  of  Oklahoma:  Petition  headed  by 
John  C.  Moffett,  of  KnoxviUe,  Tenn.,  favoring  House  bill 
2856,  by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 
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7228.  Also,  petition  headed  by  Floyd  Moore,  Jr.,  of  Sewanee, 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7229.  Also,  petition  headed  by  Charlie  Smith,  of  Moss, 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7230.  Also,  petition  headed  by  Dolphus  Buford,  of  Laurel 
Hill,  Fla.,  favoring  House  bill  2856,  by  Ck)ngressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7231.  Also,  petition  headed  by  L.  Brooks  of  Henderson, 
Ky..  favoring  House  bill  2856.  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7232.  Also,  petition  headed  by  V.  O.  McDonald,  of  Ripley, 
Miss.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7233.  By  Mr.  RUDD:  Petition  of  T.  Trlcarico,  694  Wyona, 
Street;  M.  Desiante,  428  Watkins  Street;  W.  Spencer,  39 
Watkins  Street;  8.  Manno.  113  Liberty  Avenue;  N.  Castaro, 
287  Stone  Avenue;  S.  George,  155  Ashford  Street;  all  of 
Brooklyn,  N.  Y.;  and  the  Mutual  Delivery  Service  Corpora- 
tion. 521  Fifth  Avenue,  New  York  City,  concerning  the  re- 
tention of  the  present  ice  code  without  modification;  to 
the  Committee  on  Appropriations. 

7234.  Also,  petition  of  the  Assembly,  Legislatiure  of  the 
State  of  New  York,  concerning  the  repeal  of  the  charter 
of  the  North  River  Bridge  Co.,  which  was  granted  by  act 
of  Congress  of  the  United  States  (ch.  669.  1889-90.  51st 
Cong.,  and  Public  Act  No.  350,  67th  Cong..  1922);  to  the 
Committee  on  Interstate  sind  Foreign  Commerce. 

7235.  Also,  petition  of  the  New  York  State  Brewers  Asso- 
ciation. New  Yoric  City,  concerning  McNary  bill;  to  the 
Committee  cm  Agriculture. 

7236.  By  Mr.  SADOWSKI:  Petition  of  the  St.  Joseph 
Lodge.  No.  1,  S,  C.  U..  Calumet.  Mich.,  urging  continuation 
of  tariff  on  copper;  to  the  Ccnnmittee  on  Ways  and  Means. 

7237.  By  Mr.  TRUAX:  Petition  of  the  United  Mine  Work- 
ers of  America,  Local  Union  No.  231,  Roswell,  Ohio,  by 
their  recording  secretary,  Angelo  Campo,  urging  support  of 
the  Wagner  labor-disputes  bill.  Black-Connery  30-hour -week 
bill,  and  continuance  of  the  National  Recovery  Administra- 
tion; to  the  Committee  on  Labor. 

7238.  Also,  petition  of  Local  No.  2,  International  Brother- 
hood of  Electrical  Workers,  of  St.  Louis,  Mo.,  by  their  secre- 
tary, Sidney  Weise.  urging  support  of  House  bill  1628.  known 
as  the  "  Wagner-Connery  labor -relations  bill ",  and  House 
bill  7198.  the  Black-Connery  30-hour-week  Wl;  to  the  Com- 
mittee on  Labor. 

7239.  Also,  petition  of  the  Norwalk  Townsend  Club.  No.  2, 
composed  of  150  members,  by  their  president.  Oscar  Teschke, 
urging  support  of  the  Townsend  old-age-pension  bill;  to  the 
Committee  on  Ways  and  Means. 

7240.  Also,  petition  of  the  American  Legion  Auxiliary, 
Unit  No.  526,  Osbom,  Ohio,  by  their  president,  Gertrude 
Honaker,  urging  support  of  House  bill  6995,  restoring  bene- 
fits to  the  Spanish-American  War  veterans  and  their 
widows  and  dependents;  to  the  Committee  on  Pensions. 

7241.  Also,  petition  of  the  United  Appliance  Union,  Local 
No.  18652,  Toledo,  Ohio,  by  their  secretary,  Ruby  Rittgus, 
asking  support  of  the  Wagner  labor-disputes  bill  and  for  the 
continuance  of  the  National  Recovery  Act;  to  the  Committee 
an  Labor. 

7242.  By  Mr.  WTTHROW:  Memorial  of  the  Legislature  of 
the  State  of  Wisconsin,  memorializing  Congress  to  provide 
for  repayment  of  Federal  relief  loans  made  to  farmers  in 
drou^t-stricken  areas  by  working  on  highways  and  other 
public  projects;  to  the  Committee  on  Appropriations. 

7243.  By  the  SPEAKER:  Petition  of  the  American  Society 
for  Experimental  Pathology.  Boston,  Mass.;  to  the  Committee 
on  Interstate  and  Foreign  Ctxnmerce. 
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Friday,  April  19,  1935 

iLtgitlative  dag  of  Mondaw.  Apr.  15.  1935) 

The  Senate  met  at  12  o'clock  meridian,  on  the  explratlaa 
of  the  recess. 

TRI  JOURNAL 

On  request  of  Mr.  Robxrsoh.  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calen- 
dar  day  Thursday.  April  18.  1935.  was  dispensed  with,  and 
the  Journal  was  approved. 

MESSAGE  rSOM  THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  Its  reading  clerks,  announced  that  the 
House  had  passed  without  amendment  the  Joint  resolution 
(S.  J.  Res.  97)  authorizing  the  appropriation  of  ftmds  for 
the  maintenance  of  public  order  and  the  protection  of  life 
and  property  during  the  convention  of  the  Imperial  Council 
of  the  Mystic  Shrine  in  the  District  of  Columbia  June  8, 
1935.  to  June  17,  1935.  both  inclusive. 

The  message  also  announced  that  the  House  bad  agreed 
to  the  ammdments  of  the  Senate  to  the  bill  (H.  R.  6457)  to 
authorize  the  coinage  of  50-cent  pieces  In  commemoration  of 
the  one  hundred  and  fiftieth  anniversary  of  the  founding 
of  the  city  of  Hudson,  N.  Y.,  and  of  Uie  three  hundredth  anni- 
versary of  the  founding  of  the  city  of  Providence,  R.  I„ 
respectively. 

KmOLLKD  BILUI  SIGXXS 

The  message  further  annoimced  that  the  Speaker  had 
affixed  his  signature  to  the  following  enrolled  bills,  and  they 
were  signed  by  the  Vice  President: 

H.  R.2439.  An  act  authorizing  adjustment  of  the  claim 
of  the  Public  Service  C^oordinated  Transport  of  Newark, 
N.  J.;  and 

H.  R.  3071.  An  act  for  the  relief  of  Second  Lt.  Charles  E. 
UpsoxL 

CALL  or  TBI  lOLL 

Mr.  ROBINSON.    I  siiggest  the  absence  of  a  quorum. 
The  VICE  PFtESIDENT.    The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  followlnf 
Senators  answeied  to  their  names: 

Adama  ComuOly 

Aahunt  OooUdge 

Austin  Coetig&D 

Bailey  Oouzena 

Bankhead  Cutting 

Barbow  Dlcklnsoa 

Barktey  Donah«y 

BUbo  Duffy 

Black  Fletcher 

Bone  Rrazler 

Borah  Qerry 

Bulkley  Olbwm 

Bulow  Olaas 

Burke  Clore 

Byrd  Ouffey 

ByriMS  Ilale 

Capper  Harrlaon 

Caraway  Hairtlngii 

Carey  Hatch 

Clark  Hayden 

B£r.  AUSTIN.  I  announce  that  the  Senator  from  BonOx 
Dakota  [Mr.  Norbeck]  Is  necessarily  absent  from  the  Senate. 

Mr.  LEWIS.  I  announce  that  the  Senator  from  Connecti- 
cut [Mr.  Malomxt]  and  the  Junior  Senator  from  Loutstana 
[Mr.  Overton]  are  absent  because  of  Illness,  and  that  the 
Senator  from  New  Hampshire  [Mr.  Bsowwl,  the  senior 
Senator  from  Louisiana  [Mr.  Loko],  the  Senator  from  Ne- 
vada [Mr.  McCaman],  the  Senator  frcm  Georgia  [Mr. 
Georce],  the  Senator  from  Maryland  [Mr.  RAOCucrrB].  the 
Senator  from  California  [Mr.  McAboo],  my  colleague  the 
Junior  Senator  from  Olliu^  [Mr.  DrnmiCH],  the  Senator 
from  Iowa  [Mr.  Murpht],  the  Senator  from  New  Yoxic 
[Mr.  CoPELAHo],  the  Senator  from  Tennessee  [Mr.  Bach- 
man],  the  Senator  from  Wyoming  [Mr.  OliAHovKTl,  and 
the  Senator  from  New  Jersey  [Mr.  Moobb]  are  neoeasarily 
detained  from  i:he  Senate.  I  ask  that  this  announcement 
stand  for  the  day. 


Jdbnmm 

Buaadl 

Ktytm 

SchaU 

King 

SehweUenbaeh 

LaFOUette 

Sheppard 

Lewto 

Sblpstead 

Logan 

Smith 

Lonergan 

Stelver 

lioGUl 

Thomaa.Okla. 

McKellar 

McMary 

Townaentf 

Bletcalf 

TrammeU 

ICnton 

^iman 

ICurray 

Tydingi 

Neely 

Vandeaberg 

Norrti 

VanN\iys 

Vy 

Wagner 

Ptttman 

Walah 

Pope 

Wbeder 

ReynoUli 

WhtU 

Boblnaon 
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The  VICE  PRESIDENT.  Seventy-nine  Senators  have  ai|- 
cwered  to  their  names.     A  quorum  is  present.  I 

ICESSACES   FROM  THS   PRESIOEKT 

Messages  In  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta.  oi>e 
of  his  secretaries. 

PmnOIfS  AND  ICElfORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  fol- 
lowing assembly  concurrent  resolution  of  the  Legislature  of 
the  State  of  New  York,  which  was  referred  to  the  Commi- 
tee  on  Commerce: 

Whereas.  In  1921.  tbe  States  of  New  York  and  New  Jersey 
•ntered  Into  a  compact  whereby  they  undertook  the  future  plaJi- 
nlng  and  development  of  the  port  of  New  York  and  created  the 
Port  of  New  York  Authority  as  their  Joint  agent  and  trustee  ;o 
proTlde  adequate  highway  and  railway  communication  within  tlie 
port  of  New  York  district:  and 

Whereas.  In  1922.  with  the  approval  of  Congress.  <the  two  Stat^ 
adopted  a  comprehensive  plan  for  the  development  of  the  p^t 
of  New  York,  with  particular  regard  to  railroad  facilities  aid 
improvements;   and  I 

Whereas.  In  1931.  by  chapter  47,  Laws  of  New  York,  1931.  add 
chapter  4,  Laws  of  New  Jersey.  1931.  the  two  States  declared  aiid 
•greed  that  the  vehicular  traffic  movement  across  the  waters 
between  the  SUtes  of  New  York  and  New  Jersey  constituted  !  a 
general  movement  of  traffic  and  further  agreed  that  the  construt- 
tion.  maintenance,  operation,  and  control  of  aU  such  bridges  aikd 
tunnels  heretofore  and  hereafter  authorized  by  the  two  Stattes 
■hould  be  unified  under  the  jx)rt  authority;  and  J 

Whereas  the  Port  Authority  Is  now  operating  the  George  Wasfi- 
Ingt-on  Bridge  nnd  the  Holland  Tunnel,  constructed  at  an  aggre- 
gate coat  of  approximately  195.000.000.  and  Is  engaged  In  the 
construction  of  the  Mldtown  Hudson  Tunnel  at  a  cost  of  approk- 
Imately  138.000.000.  which  said  facility  was  Included  In  the  co4i- 
prehenslve  program  of  public  works  pursuant  to  the  Natloiial 
Iiuhutnal  Recovery  Act,  and  is  now  In  the  course  of  constructloti: 
and 

Whereas,  In  1890.  the  North  River  Bridge  Co.  procured  a  ccr- 
porate  charter  from  Congress  authorizing  It  to  construct  a  ra  1- 
road  and  vehicular  bridge  across  the  Hudson  River  between  tie 
State  of  New  Jersey  and  the  city  of  New  York,  and  to  build 
ftelght  terminals  In  connection  therewith;   and 

Whereas  the  said  company  originally  planned  to  build  su;h 
bridge  In  Hoboken.  N.  J.,  but  has  revised  and  altered  Its  plans 
and  now  Intends  to  build  It  In  the  vicinity  of  Fifty-seventh 
Street  and  to  a  corresponding  point  over  the  Hudson  River  In  t  le 
State  of  New  Jersey:  and 

Whereas,  although  45  years  have  elapsed,  such  bridge  has  rot 
been  cozistructed  and  the  plans  therefor  are  still  on  paper  and 
the  two  States  have  since  developed  and  are  effectuating  a  ral- 
road  and  vehicular  program  In  the  port  district:  and 

Whereas  there  Is  not.  and  will  not  for  many  years  to  come.  De 
sufBclent  vehicular  traffic  across  the  Hudson  River  in  the  mll- 
lianhattan  area  to  justify  the  construction  of  both  the  Mldto^m 
Hudson  Tunnel  and  the  proposed  Fifty-seventh  Street  Bridge; 
and 

Whereas  the  proposed  bridge  is  in  direct  conflict  with  all  ele- 
ments of  the  carefully  conceived  plans  of  the  two  States  for  tie 
solution  of  the  railroad  and  vehicular  communication  problems 
In  the  port  of  New  York  district,  and  tends  to  place  these  plaos 
and  the  interests  of  the  two  States  in  Jeopardy,  and  is  contrsry 
to  sound  Federal  and  State  policy:  Now.  therefore,  be  It 

Resolved  {if  the  senate  concur).  That  the  President  and  Coq- 
gresa  of  the  United  States  are  hereby  memorialized  and  requested 
to  repeal  the  charter  of  the  North  River  Bridge  Co.  which  vsas 
granted  by  act  of  Congress  of  the  United  States  (ch.  669.  18£9- 
90.  5Ist  Oong..  and   Public  Act  No.  350.  67th  Cong..    1922);    and 

That  a  copy  of  this  resolution  be  transmitted  by  the  secretary 
of  state  to  the  President  and  Vice  President  of  the  United  Statjs. 
to  the  Speaker  of  the  House  of  Representatives,  and  to  ea:h 
Member  of  the  Senate  and  House  of  Representatives  of  the  United 
States  from  the  State  of  New  Yo-k. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  t|ie 
following  concurrent  resolution  of  the  Legislature  of  tiie 
State  of  Penn^sylvania,  which  was  ordered  to  lie  on  tie 
teble: 

Whereas  a  resolution  jirovlding  for  the  President  of  the  Unit  Ml 
States  of  America  to  proclaim  October  11  of  each  year  as  Oea- 
eral  Pulaaki's  Memorial  Day  for  the  observance  and  commemofa- 
tkm  of  the  death  of  Brig.  Oen.  Caslmlr  Pxilaski  is  now  pendikig 
In  the  preaent  session  of  the  United  States  Congress;  and 

Whereas  the  llth  day  of  October  1779  Is  the  date  In  Americfin 
history  at  the  heroic  death  of  Brig.  Oen.  Caslmlr  Piilaski,  who  &,  ed 
from  wotmda  received  on  October  9.  1779,  at  the  siege  of  Savanni  ix. 
Oa.:  and 

Whereas  the  States  of  Arkansas.  California,  Connecticut,  Dela- 
ware. nUnoto.  Indiana.  Kentucky.  Louisiana,  Maryland.  Massactiu- 
■•tta,  Michigan.  Minnesota,  Missouri.  Nebraska,  New  Hampshire, 
New  Jersey.  New  York.  Nevada,  Ohio.  Pennsylvania.  South  Caio- 
llna.  Tennessee.  Texas,  West  Virginia.  Wisconsin,  and  other  Sta  es 
of  the  Union,  through  legislative  enactment,  designated  Octolier 
11  of  sseh  year  as  General  Pulaski's  Memorial  Day;  and 


Whereas  it  is  fitting  that  the  recurring  anniversary  of  this  day 
be  commemorated  with  suitable  patriotic  and  public  exercises  in 
observing  and  commemorating  the  heroic  death  of  this  great 
American  hero  of  the  Revolutionary  War:  and 

Whereas  the  Congress  of  the  United  States  of  America  has,  by 
legislative  enactment,  designated  October  11.  1929:  October  11. 
1931;  October  11.  1932;  and  October  11.  1934.  to  be  General 
Pulaski's  Memorial  Day  in  the  United  States  of  America:  Now, 
therefore,  be  It 

Resolved  {if  the  senate  concvr).  That  the  General  Assembly  of 
the  Commonwealth  of  Pennsylvania  hereby  memorialize  and  peti- 
tion the  Congress  of  the  United  States  to  pass,  and  the  President 
of  the  United  States  to  approve,  if  passed,  the  General  Pulaski's 
Memorial  Day  resolution  now  pending  in  the  United  States  Con- 
gress; 

Resolved,  That  certified  copies  of  this  resolution,  properly  au- 
thenticated, be  sent  forthwith  to  the  President  of  the  United 
States,  the  Vice  President  of  the  United  States,  the  Speaker  of  the 
House  of  Representatives  of  the  United  States,  and  each  of  the 
United  States  Senators  and  Representatives  from  Pennsylvania. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a 
memorial  of  the  Legislature  of  the  State  of  Florida,  favor- 
ing the  making  of  appropriations  to  be  expended  in  the 
removing  of  all  sand  bars  and  other  obstructions  from  the 
channels  of  the  Steinhatchee  River  traversing  the  counties 
of  Taylor.  Lafayette,  and  Dixie,  and  also  in  addition  thereto 
to  maintain  the  channel  in  that  river,  which  was  referred 
to  the  Committee  on  Commerce. 

(See  memorial  printed  in  full  when  presented  by  Mr. 
Trammell  on  the  18th  instant,  p.  5917,  Congressional 
Record.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a 
memorial  of  the  Legislature  of  the  State  of  Florida,  favor- 
ing the  prompt  enactment  of  legislation  providing,  for  the 
payment  and  cancelation  of  interest  charges  upon  veterans' 
adjusted-service  certificates  (bonus),  which  was  referred  to 
the  Committee  on  Finance. 

(See  memorial  printed  in  full  when  presented  by  Mr. 
Trakmsll  on  the  18th  Instant,  p.  5918,  Congressional 
Record.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  let- 
ter from  J.  T.  Van  Sten,  Jr.  (Pelham  Ice  Co.),  of  Oerman- 
town,  Philadelphia,  Pa.,  favoring  retention  of  the  section 
of  the  N.  R.  A.  code  with  reference  to  the  establishment 
of  new  ice  plants,  which  was  referred  to  the  Committee 
on  Finance. 

He  also  laid  before  the  Senate  resolutions  adopted  by 
the  North-West  Side  Tax  Payers'  Association,  the  Midwest 
Home  Owners'  Protective  Association,  and  the  Pulaski  Im- 
provement Club  of  the  Thirtieth  Ward,  all  of  Chicago,  HI., 
favoring  the  enactment  of  legislation  to  amend  the  bank- 
rupcty  laws,  so  that  all  city  and  town  property  owners, 
whether  they  have  one  creditor  or  more,  may  have  the  same 
recourse  and  the  same  protection  as  the  Prazier-Lemke 
bankruptcy  amendment  provides  for  fanners,  etc.,  which 
were  referred  to  the  Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  a 
students'  meeting  at  Miami  University,  Oxford,  Ohio,  favor- 
ing the  United  States  entering  into  a  collective  security 
system  providing  legislative,  executive,  and  judicial  agencies 
adequate  for  world  government,  which  was  referred  to  the 
Committee  on  Military  Affairs. 

He  also  laid  before  the  Senate  a  resolution  adopted  at 
a  meeting  of  the  American  Society  for  Experimental  Pathol- 
ogy, at  Detroit,  Mich.,  endorsing  in  principle  Senate  bill 
no.  5,  known  as  "  the  food,  drugs,  and  cosmetics  biU ". 
which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  town  council  of  South  Kingstown,  R.  I.,  favoring  the 
enactment  of  legislation  proclaiming  October  11  in  each  year 
as  General  Pulaski's  Memorial  Day,  which  was  ordered  to 
lie  on  the  table. 

Mr.  WALSH  presented  petitions  and  papers  In  the  nature 
of  petitions  from  the  City  Councils  of  New  Bedford  and  Fall 
River;  the  Men's  Brotherhood  Class  of  the  Parker  Street 
Methodist  Episcopal  Church  and  the  Italian  Women's  Club, 
both  of  Lawrence,  and  the  Turn  Verien  Corporation,  of 
Clinton,  all  in  the  State  of  Massachusetts,  praying  for  the 
taking  of  adequate  measures  to  afford  relief  to  the  cotton- 
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cloth  textile  Industry,  which  were  referred  to  the  Cwmnlttee 
on  Agriculture  and  Forestry. 

He  also  presented  a  letter  in  the  natirre  of  a  petition  from 
the  Atixiliary  to  Joseph  L.  Stevens  Post,  No.  1240,  Veterans 
of  Foreign  Wars  of  the  United  States,  of  Swampscott,  Mass.. 
praying  for  the  enactment  of  the  so-called  "  Patman  bonus 
bill ",  which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  resolutions  adopted  Iv  the  City  Council 
of  Quincy  and  the  Board  of  Aldermen  of  Chelsea,  both  in 
the  State  of  Massachusetts,  favoring  adequate  tariff  protec- 
tion against  the  importation  of  for»gn  goods  manufactured 
by  poorly  paid  labor,  which  were  referred  to  the  Committee 
on  Finance. 

He  also  presented  i^titions  and  papers  In  the  nature  of 
petitions  from  several  organizaticms  and  sundry  citiaens  in 
the  State  of  Massachusetts,  praying  for  the  enactment  of 
old-age-pensicm  legislaticm,  which  were  refa-red  to  the  Com- 
mittee on  Fiaance. 

He  also  presented  a  resolution  adopted  by  the  Hayerhill 
(Mass.)  LabOT  Conference,  favoring  the  reopening  of  the 
Shoe  Code  of  the  National  Recovery  Adininistration.  which 
was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  resoluti<Hi  adopted  by  St.  John's 
Council.  No.  404,  Knights  oi  Columbus,  of  AtUeboro,  Mass., 
protesting  agaiitst  alleged  religious  persecutions  in  the  Re- 
public of  Mexico,  which  was  referred  to  the  Committee  on 
Foreign  RelatioQ& 

He  also  presented  memorials  oi  sundry  citizens  of  the 
State  of  Massachusetts,  remonstrating  against  alleged  re- 
ligious persecutions  in  the  Republic  of  Mexico,  and  favoring 
the  reo»ll  of  the  American  AmtHtssador  to  that  country, 
which  were  referred  to  the  Committee  on  Foreign  Relations. 

He  aso  presented  a  petition  of  sundry  citizens  of  the  State 
of  Massachusetts,  praying  for  the  enactment  of  House  bill 
6472.  to  prohibit  and  prevent  what  is  known  as  "  block  book- 
ing "  in  the  motion-pricture  industry,  which  was  referred  to 
the  Committee  on  Interstate  Commerce. 

He  also  presented  a  letter  in  the  nature  of  a  petition  from 
the  Plymouth  (Mass.)  County  Board,  Ancient  Order  of  Hi- 
bernians, praying  for  the  enactment  of  legislation  providing 
for  the  issuance  of  a  special  postage  stamp  ctmimemorating 
the  one  hundred  and  fiftieth  anniver.sary  of  Commodore 
John  Barry,  which  was  referred  to  the  Committee  on  Post 
OflBces  and  Post  Roads. 

He  also  presented  letters  in  the  nature  of  memorials  from 
BCalashian  Bros.,  Inc.,  of  Worcester,  and  the  Pittsfleld  Cham- 
ber of  Commerce,  both  in  the  State  of  Massachusetts,  remon- 
strating against  the  enactment  of  the  so-called  "  Black  30- 
houT  work  week  bill  **,  and  the  -  Wagner  labor-disputes  bill  ", 
which  were  ordered  to  lie  on  the  table. 

He  also  presented  letters  in  the  nature  of  petitions  from 
Local  Union  No.  2056,  United  Textile  Workers  of  America, 
of  Uxbridge;  and  Local  No.  86,  Moving  Picture  Machine 
Operators,  of  Springfield,  both  in  the  State  of  Massachusetts, 
IMrajring  for  the  enactment  of  the  so-called  "  Black  30-hour 
work  week  bill  "  and  the  "  Wagner  labor-disputes  bill  ",  which 
were  ordered  to  lie  on  the  table. 

PRBVEHTim*  or  LTHCHUrO 

Mr.  WAGNER.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Rkcosb  a  resolution  unanimously 
adopted  by  the  Fifty-fourth  Aimual  Convention  of  the 
American  Federation  of  Labor,  calling  upon  Congress  to 
enact  the  so-called  "  Costigan-Wagner  antilynching  biH." 

There  bein?  no  objection,  the  resolution  was  ordered  to  He 
on  the  table  and  to  be  printed  in  ^e  Record,  as  foOows: 

Wherea*  the  lynciitng  ot  hum^n  beings  anct  mob  law  are  a  shame 
and  disgrace  to  our  American  ciyihraitoia,  bolding  oar  country  up 
to  ridicule  and  condemnation  of  the  entire  dvUJoEed  wcn'ld;  and 

Whereas  nearly  5.000  lynchings  have  occurred  In  the  United 
States  at  America  in  the  last  50  years;  over  1.000  of  whom  were 
wblte  people:  adod 

Whereas  Ijmchlng  and  mobocratlc  germs,  Uke  rttapaae  genas.  know 
no  color,  race,  nationality,  or  religious  lines,  since  history  shows 
that  wherever  lynching  becomes  a  cuatom  that  a  Mack  man  may  be 
a  TlcUm  tod»y  but  a  white  oaan  wUl  be  the  victim  tomorrow;  and 

Whereas  mob  and  lynch  law  are  on  the  Increase,  striking  here  and 
there  ait  tbe  heart  at  the  labor  mcTeaoent  md  our  eaaatitattonaJ 


form  of  governraent.  indlcatlxtg  the  utter  helplesaHs  at  IndlTktaal 
States  to  cope  «^th  this  crime  agatnst  hvmaatty:  Ttwrefore  b«  tt 

Resolved,  That  the  Fifty-fourth  Annual  Convention  (tf  the  Ameri- 
can Federation  >>f  Labor,  asaembled  in  San  Francisco,  herewith  pro- 
claim to  the  world  its  absolute  and  unequivocal  condetanatlon  of 
l]mch  and  mob  Iaw.  and  caU  upon  Ooigreas  and  President  Roosevelt 
to  enact  and  execute  the  Ck)stlgan-Wagner  Federal  antUynchlng 
bin,  with  a  view  to  wiping  out  this  shameful  blot  of  barbarism 
fr(»n  American  soU;  be  it  further 

Resolved,  Thtit  this  reaoluttoo  be  aesit  to  the  Members  at  the 
Bouse  of  BepreHcntstivea  and  Senators,  orglxtg  them  to  back  this 
measure,  and  that  a  copy  of  this  resolution  also  be  aent  to  the  fol- 
lowing national  organizations  that  are  supporting  the  bill :  Federal 
Council  of  Churches  ot  Christ  In  America.  NattofuJ  Student  Coun- 
cil, Toung  Wocnen's  Christian.  Aaaodatton.  American  CItU  libcrttea 
Union.  Race  Biilaitkma  Committee.  Society  of  PrieDda,  National 
Urban  League,  National  Association  for  the  Advancement  ot  Colored 
People,  Public  Affairs  CcHnmlttee.  National  Board  of  the  Toung 
Women's  Christian  Assoclatkm.  Womenli  International  League  tm 
Peace  and  Freedom.  Writers'  League  Agalart  I^raehlng.  Cburcli 
Lei^ue  for  Industrial  Democracy.  League  for  Industrial  Democracy. 
American  FederatlcHi  of  Teachers,  and  the  Congregations!  and 
Christian  Chxirchea. 

KEPORTS  OP  COMMTTTBES 

Mr.  THOMAS  of  Oklahoma,  from  the  Committee  on  In- 
dian AfTsJrs.  to  which  was  referred  the  bill  (8.  2193)  to  pro- 
vide for  the  construction,  extension,  and  improvement  of 
public-school  l^oildlngs  in  Duchesne  County,  Utah,  reported 
it  without  amendment  and  submitted  a  report  (No.  536) 
thereon. 

Mr.  SCHWELLENBACH,  from  the  Committee  on  Military 
AfFairs,  to  which  was  referred  the  bUl  (S.  1485)  aathorlzfng 
the  President  to  (H*der  Donald  O.  Miller  before  a  retiring 
board  for  a  hearing  of  his  case  and  upon  the  findings  of  such 
board  determine  whether  or  not  he  be  placed  on  the  retired 
list  with  the  rank  and  pay  held  by  him  at  the  time  of  his 
separation,  reported  it  with  amendments  and  submitted  a 
report  (No.  537)  thereon. 

Mr.  GIBSON,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (S.  2225)  authorizing  adjustoient  of  the 
claim  o{  the  Western  Union  Telegraph  Co.,  reported  it  with- 
out amendment  and  submitted  a  repwt  (No.  538)  thereon. 

Mr.  LOGAN,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (S.  1030)  for  the  relief  of  the  Mutual  Sav- 
ings and  Loan  Association,  Wilmington.  Del.,  reported  it 
with  an  amendment  and  submitted  a  report  (No.  539) 
thereon, 

BILLS  tjnnovacBB 

BUIs  were  Introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred,  as  follows: 

By  Mr.  TYDINGS: 

A  bill  (S.  2620)  to  grant  the  consent  of  Congress  to  the 
George  Washington  Memorial  Bridge  Public  Corporation,  a 
corporation,  to  construct  a  bridge  across  the  Potomac  River; 
to  the  Ccxnmittee  on  Commerce. 

By  Mr.  FRAZIER: 

A  biU  (8.  2921)  to  provide  funda  for  cooperation  with  the 
pubHc-school  board  at  Derils  Lake,  N.  Dak.,  in  the  construc- 
tion, extension,  and  betterment  of  the  high -school  building  at 
Devils  Lake,  N.  Dak.,  to  be  available  to  Indian  children;  to 
the  Committee  on  Indian  AfFairs. 

By  Mr.  NEELY: 

A  bill  (S.  2933)  to  restore  to  the  Neill  Grocery  Co^  of 
Wheeling,  W.  Va..  the  sam  of  9900.  the  amount  of  counsel  fee 
paid  by  said  Neill  Grocery  Co.  in  an  afetkn  brou^t  against 
them  August  19. 1917;  to  the  Committee  on  Cfatims. 

A  bill  (S.  2923)  granting  a  peneioo  to  Charlqa  B.  Conner; 
to  the  Oommittee  on  Penaiona. 

By  Mr.  SCHWELLENBACH: 

A  biU  (S.  2934)  authorising  a  prelimiouy  rmntnatton  of 
the  Tanana  River  and  Ctaena  Sloogh.  Alaska;  to  the  Com- 
mittee on  Commerce. 

A  bm  (8.  292S)  to  extend  the  facilities  of  tfM  Potalic 
Health  Service  to  seamen  on  Government  vessels  not  in  the 
Military  or  Naval  BstabiiBhment  (with  accompanying  pa- 
pers) ;  to  the  Committee  on  Commerce. 

By  B9r.  BABBOUB: 

A  bin  (8.  3938)  to  authorise  the  nle  of  Fedeitf  balldta«8: 
to  tbeOaaamtttee  on  PriMfc  BoikUngi  and 
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By  Mr.  BURKE: 

A  bill  (a  2627)  to  amend  section  128  of  the  Judicial  Cod 

as  amended;  and  j  «*  li 

A  biU  (S.  2628)  to  amend  section  5296  of  the  Revised  Staj- 
utes  of  the  United  States;  to  the  Committee  on  t^e 
Judiciary. 

By  Mr.  CUTTINO:  ,^  . 

A  bill  (8.  2629)  to  extend  the  time  for  compliance  wi 
the  drilling  requirements  of  oU  and  gas  prospecting  permits : 
to  the  Canmittce  on  PuWic  Lands  and  Surveys. 

By  Mr.  McKELLAR:  ^       k,,  v 

A  bill  (S.  2630)  to  provide  for  the  compilmg  and  publist  - 
tag  of  the  Official  Register  of  the  United  States;  to  the 
Committee  on  Civil  Service.  I 

A  bill  (8.  2631)  to  authorize  the  operation  of  stands  p 
Federal  buildings  by  blind  persons  to  enlarge  the  economic 
opportunities  of  the  blind  and  for  other  purposes;  to  the 
Cmnmittee  on  Public  Buildings  and  Grounds. 

AMKNDICKKT    TO    HIVKR    AND    HARBOR    BILL 

Mr  McNARY  submitted  an  amendment  intended  to  Ik 
proposed  by  him  to  the  bill  (H.  R.  6732)  authorizing  the 
construcUon,  repair,  and  preservation  of  certain  pubUc 
works  on  rivers  and  harbors,  and  for  other  purposes,  whidh 
was  referred  to  the  Committee  on  Commerce  and  ordered 
to  be  printed.  | 

AMKMViairrs  to  farmers'  homi  corporation  bill 

Mr.  McOxu.  submitted  em  amendment,  Blr.  Bamkhkad  sui 
mltted  two  amendments,  and  Mr.  Bailiy  submitted  thr 
amendments,  intended  to  be  proposed  by  them,  respective 
to  the  bill  (S.  2367)   to  create  the  Farmers'  Home  Co 
ration,  to  promote  more  secure  occupancy  of  farms 
farm  homes,  to  correct  the  economic  instability  resul 
from  some  present  forms  of  farm  tenancy,  to  engage  in  rurial 
rehabilitatiMi,  and  for  other  purposes,  which  were  severa^ 
ordered  to  lie  on  the  table  and  to  be  printed. 

ANXTTAI.  RXPORTS  Of  PUBLIC -UTILITY  COMPANIBS  OF  THl  DIST 
OP  COLT71CBIA   (S.  OOC.  MO.  52) 

Mr.  KINO.    Mr.  President,  it  has  been  the  habit,  and 
deed  I  believe  it  is  the  law.  to  have  submitted  to  the  Se 
annual  reports  by  the  public-utility  companies  of  the 
trlct  of  Columbia.    There  have  been  transmitted  to  me 
Chairman  of  the  Committee  on  the  District  of  Colimi 
certain  reports  from  the  public  utilities  of  the  District, 
I  send  than  to  the  desk  and  ask  that  they  may  be  prin 
as  a  Senate  document. 

The    VICE    PRESIDENT.    Without    objection,    it    is    iso 

ordered. 

PROCXSDIIIOS  AOAINST  WILLIAM  P.  M'CRACKDI,  JR.   (8.  DOC.  NO.  61) 

Mr.  HAYDEN.  Mr.  President,  on  April  15  I  asked  to  ha  i?e 
printed  as  part  n  of  a  Senate  document  some  additional  pr  »- 
ceedings  in  the  case  of  William  P.  MacCracken.  Jr.,  I  fliid 
that  part  I  (tf  that  document  is  exhausted,  and  I  ask  unaz  i 


mous  consent  that  the  entire  matter  be  printed  as  one  doc  i 
ment. 
The    VICE    PRESIDENT.    Without    objection,    it    is   kso 

ordered. 

RKCOMMITTAL  OP  A  BILL 

MX.  POPE.  Mr.  President.  I  ask  imanimous  consent  thjat 
the  bill  (S.  1476)  to  provide  for  unemployment  relief  throui  :h 
development  of  mineral  resources;  to  assist  the  development 
of  privately  owned  mineral  claims;  to  provide  for  the  de- 
velopment of  emergency  and  deficiency  minerals,  and  for 
other  purposes,  now  on  the  calendar,  may  be  recommitted  (to 
the  Committee  on  Mines  and  Mining. 

The  VICE  PRESIDE^JT.    Is  there  objection? 
'  Mr.  McNARY.    Mr.  President,  may  I  inquire  <rf  the  Seja- 
ator  from  Idaho  the  purpose  of  the  bill? 

Mr.  POPS.  It  is  a  bill  which  I  introduced  relative  to 
mining. 

Mr.  McNARY.    Is  it  on  the  calendar? 

Mr.  POPE.    Yes;  it  is. 

Mr.  McNARY.    Was  it  reported  by  the  committee? 

Mr.  POPS.  It  was  reported  by  the  ccmunittee.  but  I  Ufci- 
dentand  there  are  certata  amendments  which  several  Scki- 


ators  desire  to  have  printed  and  presented  to  the  committee. 
I  am  willing  that  shall  be  done. 

Mr.  McNARY.  The  Senator  is  asking  that  the  bill  be  re- 
committed to  the  committee  having  Jurisdiction  of  the  sub- 
ject matter? 

Mr.  POPE.     Yes. 

Mr.  McNARY.    I  have  no  objection. 

The  VICE  PRESIDENT.  Without  objection,  the  bill  will 
be  recommitted  to  the  Committee  on  Mines  and  Mining. 

NATURAL   RBSOURCES  OP  THE   PHILIPPINX   ISLANDS 

Mr.  GIBSON.  Mr.  President,  we  are  about  to  take  a  step 
that  will  have  a  far-reaching  effect  on  our  relations  in  the 

Orient. 

We  propose,  imder  the  Tydings-McDuffle  Act,  to  set  up  a 
commonwealth  and  to  take  successive  steps  that  will  insure 
the  independence  of  the  Philippine  Islands  in  10  years. 

It  wHl  be  advantageous  at  the  outset  to  have  before  us 
information  as  to  the  natural  resources  of  the  islands.  I 
propose,  from  time  to  time,  to  call  attention  to  important 
facts  as  to  this  rich  dependency  so  far  as  these  natural  re- 
sources are  concerned.  Today  I  will  refer  to  the  production 
of  gold. 

The  islands  have  become  in  recent  years  an  extensive  pro- 
ducer. At  the  present  rate  of  production  the  1935  output 
will  surpass  that  of  Alaska  and  will  soon  make  the  Philip- 
pines one  of  the  greatest  gold  production  areas  of  the  world. 

I  ask  unanimous  consent  that  a  portion  of  a  very  inter- 
esting article,  which  appeared  in  a  recent  issue  of  the  New 
York  Times,  be  printed  in  the  Congressional  Record  for  the 
information  of  the  Members  of  the  Congress. 

There  being  no  objection,  the  extract  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[Prom  the  New  York  Times,  Mar.  31.  1936) 
By  Robert  Aura  Smith 

At  the  present  rate  of  production  gold  mining  In  the  Philip- 
pinea  in  1935  will  reach  by  far  its  highest  level  and  will  surpass 
the  Alaskan  output. 

In  1934  Philippine  mines  produced  gold  in  excess  of  P22 ,000,000 
(about  $11,000,000  at  the  present  exchange).  The  first  2  months 
of  1935  showed  a  production  of  about  P6,000,000,  and  with  more 
mines  coming  Into  production  the  total  for  the  year  will  probably 
exceed  P36,000,000. 

The  PhUippines  at  present  are  living  in  what  is  actually  a  gold 
rush.  It  is,  however,  vastly  different  from  the  early  days  of  the 
Klondike  or  the  California  fields  and,  indeed,  greatly  different 
from  the  hectic  gold -stock  boom  days  of  1933  in  the  Philippines. 

BOOM    rOI.LOWS    GOLO-PUCX    EISB 

The  increased  price  of  gold  in  the  United  States  has  made  it 
feasible  to  work  some  ores  of  lower  grade  than  were  previously 
mined  and  to  bring  into  production  properties  whose  commercial 
exploitation  had  been  problematical.  As  a  consequence  there  is  a 
steady  increase  going  on  in  all  mining  activities.  The  stock  mar- 
ket for  mining  shares  Is  active,  but  it  is  based  more  on  investment 
than  on  speculative  values. 

Mining  purchases  are  being  Increased  both  here  and  in  the 
United  States.  New  mills  are  being  put  up.  Engineers  are  being 
brought  out  to  the  islands  and  pay  rolls  enlarged.  The  city  of 
Bagulo,  around  which  most  of  the  producing  mines  are  located.  Is 
thriving.  There  is  no  shack  building,  but  there  is  a  steady  in- 
crease of  good  homes,  business  houses,  and  general  commercial 
enterprises. 

At  present  there  are  11  mines  in  the  Philippines  actually  produc- 
ing gold.  Of  these,  five  have  completely  repaid  their  original  in- 
vestment and  are  now  paying  dividends.  The  oldest  of  the  com- 
panies is  Benguet  Consolidated.  Its  property  lies  about  10  miles 
outside  the  city  of  Bagulo  and  has  been  under  steady  operation  for 
more  than  25  years.  It  has  been  producing  gold  for  the  last  10 
years  of  that  period  and  has  paid  large  dividends.  Its  production 
during  1934  was  P8,488.959. 

A  number  of  other  mines  will  go  into  production  very  soon. 
Efficient  small  mills  have  been  set  up  in  numerous  operations  and 
profitable  ore  bodies  are  reported  at  various  points  throughout 
the  district.  Six  of  these  companies  are  expected  to  start  produc- 
tion within  the  next  3  months.  Extensive  developments  are  also 
going  on  In  14  other  large  mines  and  mcst  of  these  developments 
have  passed  the  experimental  stage. 

Mining  In  the  Philippines  Is  marked  by  very  definite  assets  and 
liabilities.  One  of  the  largest  assets  Is  the  high  degree  of  accessl- 
bUlty.  Begruio  is  only  125  miles  from  Manila  by  air  line,  has 
excellent  roads  and  good  railway  service,  and  excellent  alrplana 
communications  are  available. 

NOTICE  OP  SPEECH  BT  SENATOR   LONG 

Mr.  REYNOLDS.  Mr.  President.  I  have  been  requested 
by  the  senior  Senator  from  the  State  of  Louisiana   LMr. 
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LongI  to  announce  that  if  he  can  obtain  the  floor  on  Mon- 
day, April  22,  he  will  reply  to  the  statements  of  the  Secretary 
of  the  Interior. 

COMPROmSE  BONUS  PLAN — ADDRESS  BY  SENATOR  HARRISON 

Mr.  ROBINSON.  Mr.  President,  I  ask  leave  to  have 
IHinted  in  the  Record  an  address  delivered  by  the  senior 
Senator  from  Mississippi  [Mr.  Harrison]  over  the  Columbia 
Broadcasting  System  on  Thursday,  April  18,  1935,  on  the 
subject  "  The  Compromise  Bonus  Plan." 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

It  has  been  my  experience  that  most  controversies  are  occa- 
sioned because  the  separate  opinions  are  constructed  upon  differ- 
ent foundations  and  that  piersons  on  opposite  sides  of  Issues  could 
most  times  reconcile  their  opinions  were  the  basic  facts  care- 
fxilly  ascertained,  studied  and  evaluated. 

In  a  letter  addressed  to  Conmaander  Parmer  of  the  American 
Legion  Post.  Henderson.  Tex..  President  Roosevelt  stated: 

"  I  appreciat«  your  letter  of  recent  date,  and  it  is  particularly 
interesting  In  that  it  confirms  an  impression  that  I  have  had  for 
some  time;  that  is.  that  the  bonus  questidn  Is  not  well  under- 
stood even  among  the  veterans  themselves." 

Few  questions  in  recent  menths  have  held  the  attention  of  so 
large  a  group  of  our  citizens  as  has  the  Inunedlate  payment  of 
the  so-called  "bonus." 

It  was  no  easy  task  in  1924  to  pass  the  Adjusted-Service  Certifi- 
cate Act.  It  was  only  accomplished  after  a  bitter  legislative 
struggle,  and  over  a  Presidential  veto.  Tills  act  gave  to  the  vet- 
eran of  the  World  War  an  adjusted-service  certificate,  providing 
for  an  endowment-Insurance  plan  in  the  amount  of  $1,000.  due 
In  20  years,  thereby  protecting  his  dependents,  in  case  of  Ills 
death. 

Those  who  advocated  this  plan  at  that  time  argued  that  It  was 
so  much  better  for  the  veteran  to  be  assured  of  a  nest  egg  In 
1945.  when  the  veteran's  age  would  average  53  years,  than  to  have 
a  bonus  given  Him  then,  when  hiB  age  was.  on  the  average,  only 
33  years.    And  so  that  plan  was  embodied  In  the  present  law. 

What  was  that  plan?  It  sought  to  give  the  veteran  of  the 
World  War  an  extra  dollar  a  day  for  service  at  home  and  $1.25  a 
day  for  service  abroad,  which,  on  the  average,  amounted  to  about 
$400.  The  Government  said:  "We  wUl  go  further  and  boost  it 
25  percent,  and  we  are  going  to  use  that  amount  as  a  lump-sum 
payment  on  a  20-year  endowment  Insurance  policy." 

The  average  amount  of  each  policy  that  the  veteran  received 
was  $1,000,  and  the  amount,  as  weU  as  the  date  of  maturity,  was 
written  on  the  face  of  the  adjusted -service  certificate.  This  $1,000 
is  accounted  for  by  the  interest  the  Government  was  to  allow,  at 
4-percent  interest,  compoiuided  through  the  years,  on  the  amount 
figured  at  $1  and  $1.25  a  day  for  the  number  of  days  each  veteran 
served  in  the  war. 

It  can  be  readUy  seen  that  under  the  1924  act  the  full  value  of 
these  certificates  will  not  be  due  for  some  10  years.  The  policies 
having  run  for  only  10  years,  their  present  value  is,  therefore,  a 
Uttle  more  than  half  of  what  it  would  be  when  these  certificates 
become  due.  By  no  stretch  of  the  Imagination  and  no  standard 
of  sound  reasoning  can  the  claim  be  justified  that  these  certificates 
are  now  payable  in  fiUl.  But  the  Congress  is  confronted  with  the 
issue.  It  constantly  bobs  up.  and  will  continue  to  be  pressed 
upon  the  Congress  by  organizations  composed  of  men  of  the  high- 
est impulses  and  the  finest  motives,  whose  records  upon  the  battle- 
fields and  in  defense  of  the  country  natxirally  make  their  influence 
felt,  and  who  are  entitled  to  receive  the  sympathetic  consideration 
of  those  who  direct  the  national  machinery. 

A  few  weeks  ago  the  House  of  Representatives  passed  the  so- 
called  "  Patman  bill  ".  which  seeks  to  make  these  certificates  im- 
mediately payable  and  authorizes  the  Government  to  issue  the 
money  with  which  to  pay  them.  It  wlU  cost  the  Government  in 
cash,  and  immediately,  $2300,000.000. 

On  yesterday  I  introduced  a  bUl  in  the  Senate,  one  which  repre- 
sents no  extreme  viewpoint  but  which  will,  if  passed,  enable  the 
country  to  be  rid  of  this  vexatloxis  and  constantly  recinring  ques- 
tion and  at  the  same  time  will  cause  no  great  shock  to  the  Gov- 
ernment's fiscal  program.  Succinctly  stated,  the  plan  embodied 
in  the  bill  declares  a  poUcy  of  the  Government  that,  in  view  of 
the  generous  benefits  accorded  by  the  Government  to  veterans  of 
the  World  War  in  the  form  of  insurance,  compensation,  disa- 
billty  aUowances.  hospitalization,  vocational  rehabilitation,  ad- 
justed compensation  (as  liberalized  by  this  act),  preference  o< 
varioiis  kinds  under  legislation  of  general  application,  and  other 
benefits  and  allowances,  many  of  which  have  not  been  granted 
to  veterans  of  prior  wars,  there  should  not  be  any  general  jwnslMi 
laws  enacted  for  veterans  of  the  World  War  or  their  dependents. 

Of  course,  one  Congrees  cannot  bind  another  Congress,  but  such 
a  declared  policy  by  this  Congress  will  announce  to  the  veterans, 
as  well  as  the  country,  that  they  must  not  in  the  future  look  to 
the  Government  for  general  pension  legislation.  The  paramount 
reason  against  general  pensions  to  the  Wcx-ld  War  veterans  is  be- 
cause of  the  prompt  and  generous  attitude  of  the  Government 
toward  the  World  War  veteran  in  the  many  directions  heretofore 
stated  and  the  tremendous  amoimt  that  would  liave  to  be  paid. 

While  a  large  majority  of  the  present  service  certificates  date 
from  January  1.  1026,  and  interest  is  only  calculated  from  that 
date,  the  bill  I  introduced  proposes  to  pay  Interest  from  the  sign- 
ing of  the  armistice.  November  11,  1918.    Xn  other 


this  plan  the  Government  will  pay  the  4-peroent  eompound  In- 
terest on  the  certificate  from  November  11.  1918.  and  the  date 
that  the  face  value  ot  the  certificate  will  be  reached  will  be 
greatly  accelerated.  Every  service  certificate  will  be  increased  in 
a  value  due  to  the  amount  of  the  4-percent  compound  Interest 
from  November  U.  1918. 

The  bill  makes  no  drain  upon  the  Treasxiry  and  calls  for  ik> 
immediate  additional  taxes.  It  is  true  that  this  jvoposal  will  cost 
approximately  $500,000,000  more  than  under  the  present  law;  yet 
it  wlU  cost  the  Government  a  bUUon  dollars  less  than  the  Patman 
bill  recently  passed  by  the  House.  My  bill  proposes  to  permit 
those  veterans  who  so  desire  to  immediately  convert  their  oertifl- 
cates  into  Government  negotiable  S-percent  bonds.  Of  course, 
they  cannot  be  converted  to  the  full  amount  of  the  face  value  of 
the  certificates,  but  to  the  amoimt  of  the  present  surrender  value 
of  the  certificates.  As  an  illustration:  If  the  veteran  desires  to 
convert  his  certificates  Into  a  negotiable  Ciovemment  botul.  and 
owes  nothing  on  It.  he  would  receive  $750  in  bonds  and  $25  in 
cash.  If  the  veteran  had  borrowed  against  the  oertifloate,  the 
amount  of  the  lien  would  be  deducted  from  the  $T76.  and  the 
balance  would  be  paid  in  a  bond  and  cash  to  the  amount  further 
due.  If  the  veteran  had  secxired  a  loan  upon  his  certificate  to  the 
highest  possible  amount  that  he  would  be  entitled  to  borrow, 
which  was  stiU  iinpald.  he  could  obtain  bonds  for  $150  and  about 
$25  in  cash.  Those  veterans  who  do  not  want  to  convert  their 
certificates  Into  bonds  and  who  prefer  to  carry  on  their  InsuraDce 
for  the  protection  of  their  families  or  for  their  own  benefit,  are 
granted  this  option.  They  are  given  the  same  privilege*  as  ars  in 
the  present  law,  as  well  as  the  benefits  of  Increased  value,  because 
of  the  interest  running  from  November  11,  1918,  Instead  at  Janu- 
ary 1,  1925.  w  some  later  date. 

Under  the  present  law  the  oertifleates  dated  approximately 
Janiiary  1.  1925,  will  normally  matvue  in  1945,  while  under  the 
biU  I  have  Introduced  this  issue  ot  certificates  will  have  a  sxir- 
render  value  as  great  as  their  face  valtie  In  1942,  and  depending 
upon  the  age  of  the  veteran,  the  faee  value  in  some  Instanres 
nilght  be  reached  immediately.  A  veteran  desiring  to  immediately 
convert  his  certificate  into  negotiable  bonds  will  be  assured  of 
lOO-j>ercent  return  on  his  bcmds.  Oovemment  8-pereent  bonds 
today  In  the  open  market  are  being  qtioted  between  lOS  and  104. 
The  biU  guarantees  lOO-pereent  rettim,  because  It  provides  a 
heavy  penalty  against  anyone  purchasing  any  at  these  bonds  from 
a  veteran  below  par.  Indeed,  the  figures  I  have  quoted  heretofore 
as  to  the  amount  each  veteran  wlU  receive  by  immediately  con- 
verting his  certificate  into  negotiable  bonds  will  be  increased  If 
the  present  value  of  these  bonds  is  maintained. 

Tbe  bill  will  permit  those  veterans  who  desire  to  retain  their 
certificates  after  they  have  reached  their  full  value  and  the  Insur- 
ance featxu-es  have  been  eliminated  to  carry  on  their  certificate 
as  an  investment  up  untU  1945,  and  during  that  time  receive  from 
the  Government  4  percent  compound  interest  on  the  certificate. 
In  other  words,  the  veteran  who  desires  to  ride  with  the  Govern- 
ment until  1945  can  draw  down  on  his  certificate  not  the  $1,000 
as  in  the  present  law,  but  approximately  $1,116. 

I  have  proposed  the  bUl  in  no  controversial  mood,  with  no  desire 
to  antagonise  the  viewpoint  ot  others.  I  concede  to  everyone  the 
right  to  his  (pinion.  Only  in  the  spirit  of  making  an  honest  and 
sincere  effort  to  compose  differences  that  should  not  exist  have  X 
ventured,  as  Chairman  of  the  Senate  Finance  Committee,  as  a 
friend  of  the  ex-service  man.  and  as  a  believer  In  sound  finance, 
to  introduce  my  bill.  I  hope  it  wiU  be  accepted  by  the  Congress 
and  the  President,  so  that  we  may  get  Uils  troublesome  question 
behind  us.  In  my  opinion,  it  is  not  only  a  fair  and  equitable,  but 
a  very  practical  way  of  handling  this  problem.  None  of  the  pUma 
calling  for  immediate  full  cash  payment  can  be  enacted  Into  law 
at  this  time.  Any  fvirther  attempt  to  do  so  Is  merely  shadow  box- 
ing. There  are  not  sufficient  votes  In  one  branch  of  the  Congress 
to  override  a  presidential  veto  carrying  forth  any  such  pailcf.  The 
proposal  I  have  introduced,  if  passed  by  Congress,  will,  in  my 
opinion,  be  accepted  by  the  President  ot  the  United  States  and  be 
enacted  into  law. 

PARMUS'   HOia   OOKPOtATXOlf 

The  Senate  resumed  the  consideration  of  the  bill  (8.  2367) 
to  create  the  Farmers'  Home  Corporati(m.  to  promote  more 
secure  occupancy  of  farms  and  farm  homes,  to  correct  the 
economic  Instability  resulting  from  scnne  present  fonns  of 
taxm  tenancy,  to  engage  in  rural  rdiabilitatioa.  azMi  for 
other  purposes. 

Mr.  DICKINSON.  Mr.  President,  I  do  not  believe  that  the 
Senate  ought  to  pass  the  pending  tain.  I  think  thexe  are 
many  reasons  why  a  bUl  of  this  type  should  not  be  passed. 
In  the  first  place.  If  we  are  going  to  pass  this  bill,  we  ought 
to  make  the  personnel  provided  to  administer  it  subject  to 
the  civil-service  requirements  under  the  general  civil-senrioe 
law.  In  the  second  iriace.  this  bill.  In  its  present  form,  has 
no  limitation,  and  under  it  the  Oovemment  could  sell  to  any 
individual  any  acreage  of  land  tm  any  amount  of  money; 
the  individual  could  borrow  the  full  amount  of  tbe  money 
necessary  to  purchase  the  land,  and  then  take  his  time  to 
repay  it.  If  he  ever  should  repay  It  Thirdly,  I  believe  that. 
If  this  bill  is  to  pass,  we  oui^  to  strike  from  It  the  guaranlar 
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by  the  Government  of  the  payment  of  the  principal  and 
interest  of  the  bonds  proposed  to  be  issued.  I 

I  wish  to  take  a  Uttle  time  to  give  to  the  Senate  informa-i 
tion  as  to  what  we  have  done  with  reference  to  committing 
the  Government  to  the  guaranty  of  the  payment  of  princi-l 
pal  and  interest  on  obUgations  issued  by  governmental  cor-i 

porations.  wj  w  J 

According  to  the  Treasury  statement  on  April  18.  whicn  i 
happened  to  pick  up  on  my  desk,  the  public  debt  is  nov^ 
$2«.794.000,000  plus.  But  that  does  not  teU  the  whole  storyj 
If  we  turn  over  to  the  back  page  of  this  statement,  we  flnq 
that  the  obligations  of  the  emergency  organizations  and  th< 
authorizations  for  expenditure  by  those  various  organiza- 
tions amount  to  $17,724,000,000  plus.  Of  that  amount 
$8,839,000,000  has  not  been  expended.  In  other  words,  wher 
that  money  shall  be  spent,  we  are  going  to  have  to  obligate 
the  Treasury  ror  that  additional  $8,000,000,000.  and  thalj 
will  have  to  be  added  to  the  amount  which  we  already  havr 
as  the  existing  public  debt.  We  wiU  then  have  a  public  deb 
of  between  $35,000,000,000  and  $36,000,000,000. 

However,  that  does  not  teU  the  whole  story.  We  hav 
recently  passed  laws  authorizing  the  Government  to  guar 
antee  different  types  of  bonds  and  the  interest  on  sucl 
bonds.  I  wish  to  give  the  Senate  a  short  stimmary  of  wha 
we  have  done  with  reference  to  that  particular  phase  o 
financing.  A  great  many  men  who  have  become  flnanciall: 
distressed  were  not  ruined  by  obUgations  created  by  them 
selves  but  by  endorsing  as  security  the  notes  of  others, 
desire  every  Member  of  the  Senate  to  understand,  and  t 
remember,  that  every  citizen  of  the  United  States  Is  a  guar 
antor  and  an  endorser  of  every  bond,  and  of  the  Intere 
thereon,  to  which  I  am  going  to  refer. 

Under  the  Home  Owners'  Loan  Corporation,  we  author 
ized.  first,  an  issuance  of  bonds,  guaranteed  by  the  Governf 
ment.  both  as  to  principal  and  Interest,  of  $2,000 .000 ,00q. 
We  have  recently  passed  a  measure  providing  an  additionaH 
authorization  of  $1,750,000,000.  We  have,  therefore,  in  thj 
case  of  that  one  organization  alone,  notes  aggregating 
$3,750,000,000.  guaranteed  by  every  individual  citizen  of  ths 
United  States. 

Under  the  Federal  Farm  Mortgage  Corporation  there  was 
an  original  authorization  of  $2,000,000,000.  Under  the  Re- 
construction Finance  Corporation  authority  has  been  given 
to  issue  $5,550,000,000  in  bonds,  every  one  of  them  guaran- 
teed by  the  taxpayers  of  the  United  States.  We  have  als<) 
the  Tennessee  Valley  Authority  with  a  $50,000,000  authorizaj- 
tion.  making  a  total  authorization  of  $11,350,000,000.  wfe 
are  Invited  here  today  to  put  the  Government  into  the  realj- 
estate  business  and  add  another  $1,000,000,000  to  be  guaran^ 
teed,  both  principal  and  interest,  by  the  taxpayers  of  ths 
Government 

Oh,  it  Is  said,  that  authority  has  not  been  used.  It  has 
been  used  to  the  extent  that  out  of  the  $11,350,000,000  au- 
thorization $7,506,000,000  have  already  been  used,  and  issues 
to  that  amount  are  now  outstanding,  guaranteed  as  I  have 
todicated. 

The  Home  Owners'  Loan  Corporation  up  to  April  16.  193! . 
have  already  issued  bonds,  guaranteed  principal  and  inter- 
est, to  the  sum  of  $2,560,842,525. 

The  Federal  Farm  Mortgage  Corporation  up  to  April  1(, 
1935.  have  already  Issued  bonds  to  the  sum  of  $1.139.928,90< . 

The  Reconstruction  Finance  Corporation  have  already 
issued  bonds  to  the  sum  of  $3,805,499,166. 

The  Tennessee  Valley  Authority  have  to  date  not  Issue  1 
any  bonds.  Why?  Because  they  had  an  allotment  under 
the  P.  W.  A.  which  gives  them  working  funds,  and  they  hav  e 
not  to  date  been  required  to  Issue  any  bonds  wbatsoeve  . 
But  the  three  organizations  which  I  have  named  have  issue  1 
bonds,  gxiaranteed  by  the  taxpayers  of  the  United  State  i. 
over  and  above  the  national  debt,  over  and  above  the  obllga  - 
'  tions  which  have  been  created  to  the  emergency  relic  f 
items  to  which  I  have  heretofore  referred,  to  the  sum  cf 
$7,506,324,591. 

We  are  now  asked  to  go  toto  the  real-estate  business  anl 
add  to  this  amount  another  $1,000,000,000.  I  have  never 
thought  the  Federal  Oovemment  was  authorized  to  go  toto 


the  real-estate  bustoess.  The  only  place  where  I  can  find 
there  is  any  authorization  or  any  control  over  territory  Is  to 
article  4,  section  3,  of  the  Constitution,  which  reads  as 
follows: 

The  Congress  shall  have  power  to  dispose  of  and  make  all  need- 
ful rules  and  regulations  respecting  the  territory  or  other  property 
belonging  to  the  United  States;  and  nothing  in  this  Constitution 
shall  be  so  construed  as  to  prejudice  any  claims  of  the  United 
States,  or  of  any  particular  State. 

That  was  the  original  grant  of  power  with  reference  to 
territory.  We  also  ftod  to  the  United  States  Code.  Anno- 
tated, article  4.  section  3,  at  page  416.  this  statement: 

The  term  "  territory  "  as  here  used  is  merely  descriptive  of  one 
kind  of  property  and  is  equivalent  to  the  word  "  lands." 

Citing  the  case  of  U.  S.  v.  Gratiot  (Illinois,  1840;  14  Pet. 

537). 
I  read  now  from  page  411.  where  I  find  this  statement: 
The  right  of  the  United  States  to  public  lands  originated  In  vol- 
xantary  surrenders  made  by  several  of  the  old  States  of  their  waste 
and  unappropriated  lands  to  the  United  States  under  a  resolution 
of  the  old  Congress,  recommending  such  surrender  and  cession  to 
aid  In  paying  the  public  debt  incurred  by  the  V?ar  of  the  Revolu- 
tion. The  object  of  all  the  parties  to  these  contracts  of  cession  was 
to  convert  the  land  Into  money  for  the  payment  of  the  debt  and  to 
erect  new  States  over  the  territory  thus  ceded,  and  as  soon  as  these 
purposes  could  be  accomplished  the  power  of  the  United  States 
over  these  lands  as  property  was  to  cease. 

Citing  the  case  of  Pollard  v.  Hagan  (Alabama.  1845;  3 
Howard.  224). 

Yet  here  we  find  that  the  United  States  is  going  into  the 
land  business.  Under  the  terms  of  the  bill  the  Government 
is  authorized  to  buy  land — for  what  purpose?  For  the  pur- 
pose of  dividing  it  up  and  then  reselling  it  to  what  are 
known  as  "  worthy  farmers." 

I  do  not  believe  the  Government  has  any  authority  to  buy 
land.  I  do  not  believe  the  Government  under  the  Constitu- 
tion was  ever  expected  to  go  into  the  land  bustoess.  I  be- 
lieve that  what  the  Government  cannot  do  directly  it  cannot 
possibly  do  by  the  agency  of  setttog  up  a  corporation.  Under 
the  "  new  deal "  legislation  there  are  numerous  instances 
where  an  effort  has  been  made  on  the  part  of  those  in 
charge  to  escape  the  responsibility  of  having  a  thing  done 
directly  by  the  Government  by  resorting  to  the  device  of  hav- 
ing it  done  by  a  corporation  as  an  agency  of  the  Govern- 
ment. In  my  Judgment,  that  is  not  a  proper  thing  to  do,  it 
is  not  a  thing  that  can  be  done  properly  imder  the  Consti- 
tution, and  it  is  a  thing  that  should  not  be  done. 

As  to  the  purposes  of  the  bill,  I  believe  it  should  be  entitled 
not  for  the  relief  of  the  tenant  farmers,  not  for  the  relief  of 
the  crop  farmers,  but  for  the  relief  of  the  landowners.  They 
are  the  ones  who  will  be  benefited  by  the  enactment  of  the 
bill,  because  we  are  gotog  to  find  all  over  the  United  States 
an  effort  on  the  part  of  those  now  owmng  land  to  tui-n  it 
over  to  the  Federal  Government,  to  turn  it  over  to  the  cor- 
poration representmg  the  Government.  They  will  thus  get 
away  from  the  payment  of  taxes.  It  has  not  been  a  profit- 
able tovestment  for  them.  Therefore,  to  my  opinion,  the  bill 
should  be  designated  "A  bill  further  to  relieve  the  speculator 
and  the  present  landowner." 

Let  me  read  a  brief  statement  from  page  37  of  the  hear- 
ings on  this  bill: 

Mr.  Rankin.  It  is  the  most  valuable  thing  that  can  be  taught  to 
people.  As  I  said  a  while  ago.  I  don't  see  where  opposition  to  this 
measure  would  come  from,  because,  by  the  very  nature  of  it.  It  will 
create  a  market  for  land,  which  Is  now  a  drug  all  over  this  country. 
and  particularly  in  the  Southern  States.  Some  of  our  very  best 
people,  some  of  our  very  best  citizens,  are  land  poor.  They  have 
got  more  land  than  they  can  operate  comfortably,  and  those  places 
can  be  cut  up  into  smaUer  places. 

In  other  words,  we  find  that  the  one  thtog  which  is  to  be 
done  by  the  bill  is  to  relieve  of  his  land  ownership  the  man 
who  now  has  more  land  than  he  can  profitably  operate. 

I  think  another  suggestion  should  be  made.  It  has  been 
the  record  to  my  section  of  the  country  that  if  a  man  had 
money  he  could  always  buy  land;  and  if  he  wa^  making 
money  he  could  buy  land  on  credit.  I  believe  if  there  is  one 
thtog  that  should  be  said  to  reference  to  the  land  situation 
it  is  that  there  has  been  too  much  credit,  not  too  little.    The 


farmers  borrowed  more  money  than  they  should  have  bor- 
rowed. They  have  heavier  encumbrsmces  on  their  land  than 
they  should  have.  Many  times  they  tocreased  the  encum- 
brances against  their  farms  to  order  to  buy  additional  land. 
As  a  matter  of  fact,  we  should  not  cater  to  that  sort  of  opera- 
tion. What  I  consider  to  be  the  most  wholesome  feature  of 
the  present  situation  is  that  the  people  are  gradually  real- 
izing that  the  solution  of  the  depression  is  going  to  be  accom- 
plished through  the  effort  of  our  people  to  get  back  to  the 
land. 

Cittog  further  with  reference  to  the  totent  of  this  bill,  I 
desire  to  read  a  statement  made  by  Mr.  Westbrook,  who  is 
the  Assistant  Administrator  of  the  Federal  Emergency  Relief 
Administration,  to  charge  of  rural  rehabilitation.  This 
statement  is  found  on  page  41  of  the  hearings: 

To  begin  with,  we  have  about  800.000  farmers  who  are  now  on 
relief.  Roughly,  those  farmers  are  divided  in  this  way:  300.000  In 
the  South,  300.000  in  the  drought  area,  and  200.000  scattered  gen- 
erally throughout  the  country.  In  these  problem  areas,  where  we 
have  made  detailed  studies,  we  have  the  percentages  of  people 
who  are  in  reUef  and  their  claaslflcatlon. 

Then  he  goes  on  and  testifies  about  this  situation.  What 
do  we  have  to  this  bill?  At  one  time  we  had  before  the 
Senate  a  bill  to  curtail  the  production  of  cotton,  and  it  Is  my 
understanding  that  that  bill  has  put  the  cropping  farmer  of 
the  South  off  his  land.  Now.  on  the  one  hand,  we  are  going 
to  say,  "Your  allotment  is  so  much;  you  cannot  raise  any 
more  cotton;  if  you  try  to  raise  more  cotton  than  that,  you 
will  be  prosecuted;  therefore,  the  only  thing  for  you  to  do  is 
,  to  get  off  your  land  and  go  on  relief."  On  the  other  hand, 
we  are  going  to  say  to  the  cropping  farmer,  "  We  are  going 
to  furnish  you  money,  we  are  going  to  fiUTiish  you  land,  we 
are  gotog  to  buy  machtoery  for  you,  we  are  gotog  to  buy 
stock  for  you,  we  are  gotog  to  buy  seed  for  you.  we  are  going 
to  furnish  you  all  the  necessary  equipment,  and  we  are 
going  to  put  you  into  the  business  of  producing  cotton." 

In  other  words,  one  hand  is  worktog  against  the  other. 
Perhaps  we  ought  to  designate  this  measure  as  a  bill  for 
the  relief  of  the  farmers  who  have  been  put  on  the  relief 
rolls  by  the  famous  A.  A.  A.  and  its  various  efforts  to  bring 
about  farm  relief. 

I  heard  the  other  day  with  a  great  deal  of  totercst  and  read 
with  a  great  deal  of  interest  the  statement  of  the  Senator 
from  Nebraska  [Mr.  Nohris]  with  reference  to  the  experi- 
ment which  has  been  conducted  to  California  on  projects 
very  similar  to  the  one  we  have  before  us  today.  I  think  I 
can  say  that  I  have  made  a  reasonable  effort  to  secure  the 
facts  to  regard  to  those  two  projects,  I  desire  now  to  say 
that  if  the  State  of  Alabama  or  the  State  of  California  or 
any  other  State  to  the  Union  wishes  to  go  toto  an  experi- 
mental program  for  the  socialization  of  land,  such  as  is  pro- 
vided by  the  pending  bill.  I  should  not  have  any  objection. 
I  think,  however,  I  should  seriously  consider  getting  rid  of 
my  property  to  that  State,  tf  I  happened  to  have  any,  and 
getting  out  of  the  State,  because  I  do  not  believe  that  type  of 
socialization  will  ever  work. 

What  do  we  find  with  reference  to  those  projects  to  Cali- 
fornia? It  is  my  understandtog  that  two  projects  were  at- 
tempted. The  first  one  was  partially  successful.  It  was 
located,  as  I  remember,  at  EHirham.  In  that  Instance,  as  I 
understand,  the  State  sought  to  do  exactly  what  this  bill 
attempts  to  do.  For  a  while  the  fanners  were  able  to  carry 
on.  In  the  end  it  was  found  that  they  were  not  able  to 
make  their  pajmients,  with  the  result  that  the  whole  project 
more  or  less  went  toto  a  state  of  collapse. 

I  also  find  that  an  effort  was  made  to  establi^  a  colony  of 
this  ktod  at  Delhi.  There,  aa  account  of  the  condition  of 
the  land,  and  on  account  of  the  various  elements  the  settlers 
were  compelled  to  face  and  the  low  prices  accompanytog  the 
depression,  the  entire  project  more  or  less  collai^ed. 

I  am  sorry  that  I  could  not  obtain  detailed  iniformatlon  as 
to  these  two  projects,  but  I  desired  to  make  that  statement 
to  show  what  I  thought  the  Senate  should  know  vrith  refer- 
ence to  the  projects  by  reason  of  the  reference  heretofore 
made  to  them. 

I  am  one  of  those  who  believe  that  there  are  signs  of  hope 
to  existing  conditions;  and  those  signs  are  on  account  of  the 


fact  that  every  farm  census  report  from  the  Department  of 
Commerce — the  last  one  I  have  is  no.  10— shows  that  on  the 
average  there  is  an  tocrease  to  the  number  of  farmers  re- 
tumtog  to  the  farm  to  practically  all  sections  of  the  country 
and  to  jH-acticaUy  every  coimty  to  every  State  to  the  Union. 

I  have  made  an  analysis  of  one  of  these  reports,  and  ftod 
that  in  each  of  18  counties  reporting  to  Iowa  there  has  been 
an  average  increase  of  73  farmers  gotog  back  on  the  farm. 

Coming  a  little  farther  east,  to  Indiana,  I  find  that  to  each 
of  10  counties  there  has  been  an  average  increase  of  339 
farmers  going  back  on  the  land. 

Going  a  little  farther  South,  to  the  State  of  Tennessee,  to 
each  of  49  counties  there  has  been  an  average  increase  of 
378  farmers  gotog  back  on  the  land. 

In  the  State  of  Virginia,  to  each  of  43  counties  there  has 
been  an  average  tocrease  of  410  farmers  going  back  on  the 
land. 

In  the  State  of  Vermont,  to  each  of  nine  counties  there 
has  been  an  average  tocrease  of  228  families  going  back  on 
the  land.    In  Vermont  the  counties  are  extremely  large. 

In  the  State  of  Connecticut,  each  of  10  oounUee  shows  an 
average  increase  of  1.487  families  going  back  on  the  farm. 

In  Montana  each  of  16  counties  shows  an  average  tocrease 
of  104  families  gotog  back  on  the  land. 

In  Wyoming  each  of  11  counties  shows  an  average  increase 
of  109  families  going  back  on  the  land. 

In  my  Judgment  today  the  only  encouraging  sign  we  ftod 
today  to  Indicate  that  we  are  gotog  to  overcome  the  depres- 
sion is  the  desire  on  the  part  of  the  pecq;^  to  go  back  to  the 
land.  The  land  is  where  all  wealth  is  produced.  If  we  have 
any  progress  it  will  be  based  on  the  land.  It  is  the  land 
and  the  wealth  produced  of  the  land  that  will  bring  us  back 
to  normal  times.  Ilierefore.  I  ccmtend  that  one  of  the  en- 
couraging signs  of  the  times  Is  the  fact  that  our  people  have 
a  desire  to  return  to  the  land. 

In  almost  every  state  to  the  Uni<»  a  man  who  wishes  to 
engage  to  farmtog  has  plenty  ai  oi^wrtunity  to  do  so. 
There  is  land  for  sale,  and  there  is  land  for  Teat.  It  is 
only  on  account  of  the  fact  that  a  stringency  has  been 
existing  for  several  years  that  many  farmers  have  been 
compelled  to  give  up;  but  that  does  not  mean  that  there 
is  a  desire  on  their  part  to  leave  the  land.  From  the  plat 
which  was  placed  on  our  desks  here  yesterday  we  find  that 
to  the  six  New  England  States  less  than  10  percent  of  the 
people  occupying  farms  are  tenants;  and  I  desire  to  say 
that  it  is  the  desire  to  own  land  which  has  encouraged  many 
people  to  go  out  on  the  land  and  occupy  it.  Therefore,  I 
repeat  the  thing  which  I  think  is  encouraging  to  this  whole 
program  is  the  fact  that  a  desire  is  shown  on  the  part  of 
the  people  to  get  back  to  the  land. 

Reports  by  the  Departnient  of  Commerce.  Bureau  of 
Census,  as  to  various  additional  counties  show  even  a  larger 
number  going  back  on  the  laiuL 

In  the  State  of  nitoois.  Alexander  Comity  shows  299 
families  going  back  on  the  land:  Bond  County,  199  families; 
Bureau  County,  115  families;  Christian  County.  323  families; 
Cook  County,  684  families;  Tazewell  County.  340  families; 
and  so  on. 

In  my  own  State  I  find  that  the  increase  Is  not  so  large. 
Why?  Because  our  farms  are  larger.  Buena  Vista  Coun^ 
to  Iowa  shows  108  additional  farmers  going  back  to  the  land; 
Emmet  County.  87;  Hamilton  Coun^,  63:  I^on  County.  65; 
Mahaska  County.  94;  Plymouth  County.  106;  Sac  County. 
134;  Sioux  County,  105. 

I  find  that  only  to  a  limited  number  ot  areas  is  there  a 
decrease.  I  find  that  there  has  been  a  decrease  to  certato 
parishes  to  the  State  of  Louisiana,  and  a  certato  decrease  is 
reported  to  a  number  of  counties  to  the  State  of  Mississippi. 
I  am  not  sufficiently  well  acquatoted  with  conditions  there  to 
know  why  there  is  a  decrease,  but  I  will  say  that  the  general 
trend  all  over  the  United  States  is  for  an  increase  to  the 
number  of  families  living  on  the  farm. 

The  next  matter  to  which  I  wish  to  call  attention  is  the 
fact  that  this  bill  may  become  a  land-speculatioD  bill.  There 
is  no  limitation  to  it.  Tlie  corporation  to  be  created  could 
sell  to  one  man  all  the  land  he  might  wish  to  buy.   There  are 
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no  restrictions  whatsoever.  The  passage  of  the  bill  woul 
set  up  a  policy  of  socialization  of  land  in  this  country, 
contend  that  this  ts  a  trend  in  the  wrong  direction.  I  con 
tend  that  it  is  not  the  province  of  the  Oovemment 
contend  that  it  is  one  of  the  fields  into  which  the  Oovem-* 
ment  should  not  enter  at  the  present  time.  We  now  hav^ 
available  all  the  facilities  necessary  to  enable  anyone  wh0 
desires  to  occupy  a  farm  to  do  so;  and  the  bill  shows  a 
tendency  in  a  direction  to  which  I  am  very  much  opposed.  | 
I  read  now  from  a  certain  article  as  follows: 
The  total  qiuintlty  of  cotton  to  be  delivered  to  the  State  pro- 
curing organlzatlona  by  collective  farms  and  Individual  peasant 
households  In  1935  has  been  set  at  1.404^10  tona,  according  to  j 
recent  Oovemment  decree. 

I  quote  further: 

Flax  and  hemp  dellverles  have  been  set  at  380.000  tons  of  flai 
fiber  250.000  tons  of  fiaxseed.  75.000  tons  of  hemp  fiber,  and  70.00* 
tons  of  hemp  seed.  Special  tax  exemptions  are  estabUahed  t) 
Btunulate  the  cultivation  of  these  crops. 

A  listener  would  think.  Mr.  President,  that  I  had  bee^ 
reading  from  the  requirements  of  the  Cotton  Act  as  to  ^i 
allocation  and  the  number  of  bales  of  cotton  that  could  *" 
produced  in  the  United  States.  As  a  matter  of  fact,  I  ha 
been  reading  from  the  Economic  Review  of  Soviet  R 
of  the  Soviet  Union;  and  it  sets  forth  exactly  what  we  ari 
doing  here.  Yet  in  this  morning's  press  I  read  that  Georg^ 
Burns  and  Oracle  Allen  have  just  returned  from  Soviet  Rus»- 
sia.  They  went  on  a  pleasure  trip,  and  they  say  they  ar0 
glad  to  get  back  home.   Then  Bums  says:  J 

We  went  to  Russia  a«  sightseers  and  returned  aa  avowed  antl- 
Oommunista.  After  a  view  of  that  coxmtry  we  realize  that  thto 
lowUest  figure  In  this  country  has  more  life  than  the  averafi^ 
Russian.  I 

However,  we  seem  to  be  beaded  In  the  dli«ctton  in  which 
Russia  is  going. 

Mr.  Presldoit,  the  pending  bill  should  not  pass.  It  shouli 
not  pass  because  of  the  fact  that  it  would  not  bring  about 
the  results  claimed  for  It.  It  is  not  difficult  for  anyone  seeM- 
ing  a  farm  in  any  section  of  the  country,  if  he  has  the  ability 
and  facilities,  to  acquire  land  at  the  present  time,  "nie  aver- 
age farmer  in  Iowa  and  the  average  farmer  in  the  Mississippi 
Valley  were  formerly  landowners.  They  started  In  and  ad- 
cumulated  their  stock,  they  accumulated  their  machinery, 
they  accumulated  their  equipment,  and  in  the  end.  when  thety 
had  saved  sufficiently,  they  bought  farms.  That  tend" 
will  continue.  A  tendency  along  that  line  is  shown  by 
census  reports.  It  Is  one  of  the  movements  whl(^  In 
Judgment,  we  will  discourage  when  we  put  the  Govemm< 
into  the  land  bu^ness  purely  for  the  purpose  of  helping  o 
the  landowner. 

It  was  shown  here  yesterday  by  the  distinguished  Senai 
from  Bfichigan  that  the  farmer  has  plenty  of  facilities  f 
credit  at  the  present  time.    He  has  at  least  eight  or  nine 
tlOQs.    Yet  I  find  that  there  Is  now  an  attempt  to  give 
additional  financial  assistance  through  the  pending  bill. 

In  an  address  at  Springfield.  Dl..  on  October  21, 1932.  ~ 

dent  Roosevelt  said: 

At  the  present  time  we  have  at  least  seven  agencies  concern 
with  farm  mortgages.     •     *     *     I  advocate  the  coordination 
such  agencies  to  the  end  that  the  Federal  agricultural  poUcy 
reganl  to  farm  mortgages  may  be  guided  by  a  single  purpose. 

I  think  we  would  do  well  to  remember  that  suggestion.  We 
already  have  various  lending  agencies  set  up.  We  already 
have  too  many  of  them.  We  find  that  the  farmer  Is  able  yj 
borrow  money  from  half  a  dozen  different  sources.  { 

I  do  not  see  how  we  can  expect  the  farmers  of  this  coun- 
try to  have  confidence  In  the  future  unless  we  permit  th^ 
to  work  out  their  own  salvation,  rather  tlian  try  to  re^- 
ment  them,  not  only  as  to  the  crops  they  may  produce  ^t 
the  money  they  shall  borrow  and  the  land  they  shall  own. 
and  give  them  no  choice  of  their  own.  I 

Mi.  VANDENBERO.  Mr.  President,  wUI  the  Senate 
yield? 

Mr.  DICKINSON.    I  yield. 

Mr.  VANDENBERO.  The  Senator  Is  calling  attention, 
first,  to  the  multiplicity  of  guaranteed  bonds  already  issue  d. 
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and.  second,  to  the  multiplicity  of  lending  agencies  avail- 
able to  farmers.  I  think  he  should  emphasize  the  fact  that 
in  spite  of  this  formidable  and  complex  system,  and  the 
generosity  inherent  in  it.  this  is  the  first  time,  either  in 
respect  to  guaranteed  bonds  or  in  respect  to  any  Govern- 
ment loan,  it  has  ever  been  proposed  to  lend  100  percent  of 
the  value  of  the  collateral. 

Mr.  DICKINSON.  That  is  absolutely  true.  In  other 
words,  this  measure  in  effect  provides  that  the  Government 
is  to  own  the  land.  We  are  going  to  convey  it  either  by 
contract  or  by  deed  to  a  prospective  landowner.  In  order 
to  accomplish  that  objective,  the  landowner  must  be  in  a 
position  to  pay  interest  on  100  percent  of  the  entire  pur- 
chase price. 

The  principal  trouble  we  have,  and  the  reason  why  we 
have  had  such  numerous  foreclosures,  is  that  many  of  the 
landowners  have  had  too  large  loans  on  their  farms  and 
were  not  able  to  pay  interest  and  taxes.  That  was  what 
created  a  crucial  situation  in  most  of  the  farming  areas, 
and  now  we  are  asked  to  have  the  Government  lend  the 
full  100  percent  of  the  purchase  price. 

I  know  of  a  great  many  interests  in  the  Middle  West  who 
want  someone  who  will  take  hold  of  a  piece  of  land  and  let 
them  give  a  note  or  a  mortgage  on  it.  with  the  hope  that 
they  may  work  it  out  in  the  future,  and  be  able  to  pay  the 
interest  and  taxes  as  time  goes  on. 

Mr.  VANDENBERO.  Mr.  President,  will  the  Senator 
jrield  further? 

Mr.  DICKINSON.    I  yield. 

Mr,  VANDENBERO.  The  Senator  has  referred  to  the 
fact  that  the  proposed  legislation  might  be  chiefly  of  benefit 
to  the  landowner  rather  than  to  the  tenant  who  is  a  pros- 
pective proprietor.  I  call  his  attention  to  the  address  yes- 
terday of  the  able  Senator  from  Arkansas  [Mr.  Robinson]. 
I  read  from  page  5925  of  the  Rsccms. 

There  are  many  large  plantations  In  the  United  States,  some  of 
them  In  my  own  State,  held  by  what  may  be  termed  "  absentee 
owners."  For  the  most  part,  during  recent  years,  such  plantations 
have  proved  improfitable;  many  of  them  are  mortgaged,  and,  with 
some  others,  they  might  be  cut  up  Into  smaU  areas,  with  the 
approval  of  the  owners,  and  sold  for  homes  to  those  who  are  at 
present  tenants  and  share-croppers. 

In  other  words,  as  I  read  the  Senator's  statement,  he  is 
referring  to  plantations  which,  during  recent  years,  have 
been  unprofitable,  and  which  are  now  to  be  sold  to  the  ten- 
ants. I  am  unable  to  discover  for  myself  how  that  could  be 
considered  beneficial  to  a  tenant,  when  he  becomes  a  co- 
partner in  the  purchase. 

Mr.  DICKINSON.  In  other  words,  if  a  landlord  cannot 
operate  the  land  as  it  is  at  a  profit,  then  how  can  we  expect 
a  tenant  to  operate  it  at  a  profit?  I  think  it  was  explained 
yesterday  by  the  senior  Senator  from  South  Carolina  LMr. 
Smith]  that  the  tenant,  or  the  "  cropper  ",  as  he  is  called 
in  the  cotton  States,  is  getting  on  better  than  the  landlord. 
We  found  that  condition  to  exist  in  practically  all  of  the 
agricultural  sections  of  the  country.  It  is  the  man  without 
the  responsibility  of  paying  taxes  and  of  paying  interest  and 
pairing  for  overhead  and  for  repairs  who  is  getting  along 
all  right,  but  the  man  who  has  the  obligation  of  carrying  all 
those  expenses  is  the  one  who  is  in  trouble.  That  will  be 
true  so  long  as  prices  are  low,  and  so  long  as  farming  is 
more  or  less  unprofitable.  But  the  tenant  is  the  man  with- 
out the  responsibility,  and  many  tenants,  rather  than  buy 
farms,  even  though  they  have  enough  money,  will  say.  "  I 
will  wait  and  see  how  conditions  work  out.  I  will  keep  m.y 
money  where  it  will  be  available  for  some  other  purpose.  I 
do  not  want  to  run  the  risk  of  having  my  investment  ab- 
sorbed by  taxes  and  interest  until  I  know  the  conditions  are 
to  be  more  nearly  normal." 

Mr.  GORE.    Mr.  President,  will  the  Senator  yield? 

Mr.  DICKINSON.    I  yield. 

B4r.  GORE.  I  think  the  Senator  from  Iowa  overlooks  one 
point.  Under  the  present  system,  where  there  are  both  a 
landlord  and  a  tenant,  the  pajrments  for  not  cultivating  land 
are  split  between  the  landlord  and  the  tenant,  and  the  tenant 
ofttimes  get  the  worst  of  the  deal.  Under  the  proposed  sys- 
tem, where  the  tenant  Is  to  be  converted  into  a  landlord  and 
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where  he  will  have  no  tenant,  the  new  landlord,  made  out 
of  the  tenant,  would  get  all  these  payments.  Does  not  the 
Senator  think  that  would  inure  to  his  benefit? 

Mr.  DICKINSON.  Does  the  Senator  have  reference  to 
what  are  called  "  allotment  benefit  pasmaents "  imder  the 
A.  A.  A.? 

Mr.  GORE.  Various  and  sundry  payments;  payments  not 
to  cultivate  the  land.  Suppose  a  tenant  acquires  160  acres 
of  land  and  cultivates  10  or  15  acres,  and  contracts  not  to 
cultivate  60  or  80  acres.  Does  not  the  Senator  see  how  that 
would  inure  to  the  benefit  of  the  tenant?  As  Will  Rogers 
says,  "  If  you  know  what  I  mean  "     [Laughter.] 

Mr.  DICKINSON.  I  have  been  under  the  impression  that 
the  A.  A.  A.  payments  were  to  be  made  out  of  what  is  known 
as  the  "  processing  tax."  Those  interested  in  cotton  seem 
to  know  more  about  that  than  anybody  else  at  the  present 
time. 

Mr.  GORE.  I  think  I  can  elucidate  that  point,  too.  Under 
the  processing  tax  the  Government  of  the  United  States 
compels  the  consumer  to  pay  a  tax  to  pay  the  producer  not 
to  produce  in  order  to  raise  the  price  of  what  he  produces  to 
the  consumer  who  pays  the  tax  and  the  price.     [Laughter.] 

Mr.  SMITH.    Outside  of  that,  it  is  all  right? 

Mr.  GORE.  Yes.  As  "Andy  "  would  say,  "  It  is  scientifl- 
cal."     [Laughter.] 

Mr.  DICKINSON.  Mr.  President,  I  think  that,  with  that 
explanation.  I  shall  pass  on,  so  far  as  the  processing  tax  is 
concerned. 

I  think  there  is  a  choice  of  three  things  which  might  be 
done  with  reference  to  the  pending  bill:  First,  it  ought  to  be 
recommitted  to  the  Committee  on  Agriculture  and  Forestry. 
If  that  cannot  be  done,  then  it  ought  to  be  rejected.  If  it 
caimot  be  defeated  on  a  roll  call,  then  it  ought  to  be  amended; 
and  I  desire  to  suggest  three  or  four  amendments. 

Mr.  GORE.  Mr.  President,  will  the  Senator  yield  to  me 
again? 

Mr.  DICKINSON.    With  pleasure. 

Mr.  GORE.  In  connection  with  the  suggestion  as  to  the 
recommitment  of  the  bill.  I  am  inclined  to  agree  with  the 
Senator,  and  I  should  like  to  know  of  the  Chairman  of  the 
Committee  on  Agriculture  and  Forestry  whether  it  would 
not  be  possible,  if  this  measure  were  recommitted,  to  have 
hearings  and  adduce  further  facts  and  data  with  respect 
not  only  to  its  probable  consequences  but  with  respect  to 
some  of  the  subsistence  homestead  projects  which  have 
already  been  embarked  upon.  If  they  have  succeeded,  it 
would  constitute  encouragement,  I  think,  for  this  legisla- 
tion, assuming  it  to  be  constitutional. 

Mr.  DICKINSON.  Let  me  suggest  to  the  Senator  from 
Oklahoma  that  one  of  the  things  we  ought  to  do  is  to  find 
out  what  the  experience  of  the  various  States  of  the  Union 
has  been  with  reference  to  projects  of  this  kind.  I  have 
already  referred  to  the  California  experiment.  I  tried  the 
best  I  could  to  get  the  data  with  reference  to  those  two 
experiences. 

I  might  refer  to  land  financing  in  the  State  of  South 
Dakota.  It  is  my  understanding  that  under  its  farm-credit 
system  the  State  of  South  Dakota  already  has  acquired  title 
to  more  than  22,000,000  acres  of  land.  Of  course,  it  would 
be  a  wonderful  thing  for  the  State  of  South  Dakota  if  under 
this  bill  it  could  sell  to  the  Federal  Corporation  those  22,000,- 
000  acres  of  land  and  get  the  State's  money  out  of  it  and 
then  have  the  Government  resell  it  to  some  tenant  on  a 
100-percent  loan,  with  the  chances  that  the  Government 
would  be  able  to  get  back  its  money  in  time. 

The  Chairman  of  the  Committee  on  Agriculture  and  For- 
estry has  just  appeared,  and  I  should  be  glad  to  submit  to 
him  the  request  of  the  Senator  from  Oklahoma  [Mr.  Gork], 
which  is  that  the  bill  be  recommitted  to  the  Committee  on 
Agriculture  and  Forestry.  | 

Mr.  SMITH.  Or  to  the  Senate  Committee  on  Banking 
and  Currency.    Which  does  the  Senator  suggest? 

Mr.  DICKINSON.  I  am  perfectly  willing  to  see  it  recom- 
mitted to  the  janitor,  if  that  is  preferable. 

Mr.  SMITH.    I  suggest  that  the  Senator  take  his  choice. 


Mr.  DICKINSON.  I  wish  to  suggest  that  no  one  was 
called  before  the  committee  holding  hearings  on  this  bill 
and  asked  a  single  question  as  to  the  fliumcing  required 
under  the  provisions  of  the  bill;  as  to  whether  or  not  we 
ought  to  issue  a  billion  dollars  in  bonds  of  this  kind;  as  to 
whether  or  not  it  was  advisable  to  give  a  new  corporation  or 
a  new  board  authority  to  issue  another  biUIon  dollars  in 
bonds  of  which  every  single,  solitary  taxpayer  in  America 
is  a  guarantor.    Let  us  get  this  thing  down  to  actualities. 

Mr.  VANDENBERO.    Mr.  President,  will  the  Senator  yield? 

Mr.  DICKINSON.    I  yield. 

Mr.  VANDENBERO.  Neither  was  any  information  adduced 
in  the  hearings,  nor  adduced  by  previous  testimony,  with 
respect  to  the  contemplated  uses  of  the  $500,000,000  already 
earmarked  for  rural  rehabilitation  and  the  $5,000,000,000 
"  pot-luck  "  appropriation  measure  already  passed. 

Mr.  DICKINSON.  That  is  true.  I  presume  the  only  reply 
that  could  be  made  to  that  suggestion  Is  that  we  have  put 
In  the  hands  of  the  Chief  Executive  power  to  do  ansrthing 
he  pleases  with  $4,880,000,000,  which  Includes  the  $500.- 
000,000  to  which  the  Senator  from  Michigan  refers. 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  DICKINSON.    I  yield. 

Mr.  TYDINGS.  Occasionally,  when  there  has  been  be- 
fore Congress  a  bill  appropriating  as  much  as  a  billion 
dollars  it  has  been  said  that  the  appropriation  of  so  much 
money  might  imdermine  the  credit  of  the  United  States. 
Was  any  such  observation  made  In  connection  with  this 
billion-dollar  biU? 

Mr.  DICKINSON.  I  recall  that  when  the  President  vetoed 
the  independent  ofiBces  appropriation  bill  of  last  year,  which 
Involved  an  increase,  as  I  understand,  of  about  $300,000,000. 
it  was  said  that  if  the  bill  were  passed  In  that  form  It 
would  unbalance  the  Budget  and  disorganize  the  finances 
of  the  country.  It  seems  that  now— without  any  thought, 
without  any  suggestion  as  to  whether  or  not  the  Treasury 
should  assume  the  responsibility — a  bill  is  reported  and  we 
are  asked  to  vote  on  It  proposing  to  provide  another  billion 
dollars. 

Mr.  BTRD.  Mr.  President.  I  ask  the  Senator  to  yield  so 
that  I  may  ask  a  question  of  the  Senator  from  South  Caro- 
lina, the  chairman  of  the  Committee  on  Agriculture  and 
Forestry. 

Mr.  DICKINSON.  I  yield  to  the  Senator  from  THrginla 
for  that  purpose. 

Mr.  BYRD.  I  ask  the  Senator  fnmi  South  Carolina  [Mr. 
Smith]  whether  hearings  were  held  on  this  bill  before  his 
committee? 

Mr.  SMITH.  A  subcommittee  was  appointed,  and  the  sub- 
committee, of  which  the  Senator  from  Alabama  [Mr.  B/imc- 
HXAo]  was  chairman,  made  a  report.  The  Senator  from  Ala- 
bama can  advise  the  Senator  frc»n  Virginia  as  to  what  the 
subcommittee  did.  When  the  subcommittee  submitted  its 
report  a  viva  voce  vote  was  taken  on  the  bill. 

Mr.  BYRD.  Has  that  report  been  printed,  and  also  the 
hearings? 

Mr.  SMITH.  Yes;  the  hearings  have  been  printed  and 
the  report  has  been  printed. 

Mr.  BANKHEAD.  Yes,  Mr.  President,  they  have  been 
printed. 

Mr.  SMITH.  There  were  hearings  before  the  subcom- 
mittee and  the  hearings  were  printed. 

Mr.  DICKINSON.  I  think  the  first  thing  which  should 
be  done,  if  this  bill  is  to  pass,  is  to  provide  in  connection 
with  the  board  to  be  created,  which  is  to  be  composed  of 
three  members  to  be  appointed  by  the  President,  that  at 
least  one  of  its  members  shall  be  of  another  political  party. 
No  suggestion  of  that  kind  is  found  in  this  measure. 

The  second  thing  which  I  think  should  be  done  is  to  strike 
out  the  provision  in  the  bill  which  exempts  the  personnel 
from  the  Civil  Service.  If  we  are  to  have  legislation  of  this 
kind,  the  personnel  should  be  under  the  Civil  Service. 

After  an  emergency  has  lasted  for  so  long  a  time  It  gets 
to  be  an  actual  condition.  It  can  no  longer  be  said  Uiat 
there  is  any  emergency  by  reason  of  which  this  organlza- 
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tion  ought  to  be  set  up  quickly.  Therefore  there  is  no  re^- 
son  why  the  personnel  of  the  proposed  corporation  should 
not  come  within  the  classified  service.  It  ought  not  to  be 
the  purpose  of  those  seeking  to  pass  the  pending  legislati4n 
to  want  the  appointments  to  be  purely  political.  Therefore 
an  amendment  providing  for  personnel  to  be  appointed 
under  the  civil-service  law  should  be  adopted. 

The  first  thing  we  should  do  is  to  strike  out  the  provision 
on  page  4.  line  16: 

Such  boQds  shall  be  fxilly  and  uncozKlltlonaUy  guaranteed  bakh 
as  to  Interest  and  principal  by  the  United  States,  and  such  gu4r- 
acty  shall  be  expressed  on  the  face  thereof,  and  such  bonds  sh^l 
be  lawful  InTeetments,  and  may  be  accepted  as  seciirlty  for  |ill 
flduclary.  tnut.  and  public  funds,  the  Investment  or  deposit  jof 
which  shall  be  under  the  authority  or  control  of  the  United  Staljes 
or  any  officer  or  officers  thereof.  ^ 

The  sponsor  of  this  biU  said  the  other  day  that  this  'w^ 
a  self -liquidating  proposition.  Very  well:  if  it  is  se|r- 
Uquidating.  let  it  stand  on  its  own  feet  If  it  Is  self-liquidajt- 
ing.  let  it  go  out  and  sell  its  securities  in  the  markets  of  ttie 
world  on  its  own  responsibility.  It  Is  not  only  proposed  th|it 
every  taxpayer  shall  become  a  guarantor  of  all  these  bonds 
and  the  interest  on  them  but  it  is  proposed  that  the  guaranty 
be  written  on  the  face  of  the  bonds.  | 

Mr.  T7DINOS.    Mr.  President,  will  tbe  Senator  yield?     i 

Mr.  DICKINSON.    I  yield.  I 

Mr.  TYDINOS.  How  was  the  sum  of  $1,000,000,000  arrived 
at?  Why  was  it  not  $100,000,000  or  $300,000,000?  Why  is  | it 
necessary  to  have  a  $1,000,000,000  appropriation?  Is  lit 
thought  that  all  of  $1,000,000,000  can  be  used  immediately  ^ 
put  people  on  the  land? 

Mr.  DICKINSON.  I  have  been  advised  so  little  about  this 
measure  that  I  really  do  not  know  how  the  conclusion  con- 
cerning a  billion  dollars  was  reached,  or  whether  it  was  con- 
sidered to  be  either  too  much  or  too  little.  | 

Mr.  TYDIUQS.  What  would  be  the  average  estimated  c^st 
per  agricultural  unit?  | 

Mr.  DICKINSON.  I  should  say  that  in  certain  areas  |3f 
the  United  SUtes  it  would  be  from  $4,000  to  $6,000.  In  otfajer 
areas  it  would  be  from  $10,000  to  $20,000.  I 

Mi.  TYDINGS.  How  many  farms  at  $5,000  could  be 
bought  for  a  billion  dollars?  I 

Mr.  DICKINSON.  A  good  many  more  than  there  are  In 
the  United  States  at  the  present  time.  I  would  have  to  upe 
my  pencil.  i 

Mr.  TYDINGS.  Certainly;  whoever  wrote  the  bill  did  ntot 
fix  tha  Sinn  of  a  billion  dollars  without  some  estimate  of  how 
many  people  could  be  put  on  the  land,  and  the  per  unit  cost. 
I  should  be  delighted  if  someone  would  explain  how  uke 
flgiure  of  a  billion  dollars  was  arrived  at.  It  strikes  me  that 
we  might  begin  in  milder  fashion,  and  if  the  plan  is  success- 
ful, build  up  to  the  billion  dollars.  But  why  take  a  billion 
dollars  and  embark  on  a  program  with  no  per  unit  estimajte 
and  with  no  survey  as  to  the  number  of  people  who  might 
adhere  to  this  t>lan?    Why  not  cut  it  to  $100,000,000? 

Mr.  DICKINSON.  Without  any  attempt  at  criticism  bf 
those  supporting  the  measure,  I  think  they  wanted  the  anke 
high  enough  so  that  if  there  should  be  any  trouble  in  coming 
back  for  more  they  would  not  have  to  come  back.  In  other 
words,  there  is  a  great  deal  in  "  getting  while  the  getting  {is 
good."  j 

Mr.  TYDZNOS.  With  a  billion  dollars  there  could  be 
bought  200.000  farms  at  $5,000  a  farm.  I 

Mr.  DICBONSON.  And  there  are  only  6.000,000  farmers  in 
the  United  SUtes.  J 

Mr.  T7DINQS.  With  four  persons  to  the  farm,  that  would, 
roughly,  make  about  a  million  people  who  might  be  trans- 
ported from  the  cities,  I  suppose,  to  the  farms.  And  as  I 
understand,  the  tenant  farmer  who  is  already  on  the  farm  is 
to  become  a  property  owner. 

Mr.  DICKINSON.    That  is  correct 

Mr.  TTpiNGS.  So  that  we  do  not  really  cure  the  malai  1- 
Justment  between  an  overindustrialized  situation  and  m 
agricultural  situation. 

Mr.  DICKINSON.  What  is  going  to  be  done  is  to  take  the 
cotton  farmer,  who  has  been  driven  off  the  farm  by  the  r  s 


striction  of  the  production  of  cotton  and  into  the  relief  Une. 
and  buy  a  farm  for  him  and  see  if  he  can  make  a  living  on  it. 

Mr.  TYDINGS.  Will  he  not  have  to  curtail  his  acreage 
when  he  gets  hold  of  one  of  these  farms? 

Mr.  DICKINSON.    That  is  the  way  he  will  make  his  money. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  DICKINSON.    I  yield. 

Mr.  VANDENBERG.  I  further  call  the  Senator's  atten- 
tion, on  the  question  of  recommital,  to  the  report  which  was 
handed  to  the  Senator  from  Virginia  tMr.  Byrd]  when  he 
asked  for  information.  I  call  his  attention  to  the  testimony 
of  the  Secretary  of  Agriculture  on  page  5,  who  specifically 
points  out  that  nobody  has  taken  the  trouble  to  inquire  how 
this  program  fits  into  the  Budget  program,  or  what  it  does  to 
the  financial  program  of  the  President.  The  Secretary  spe- 
cifically withholds  even  his  limited  approval  imtil  he  can 
obtain  this  additional  Information.  And  we  have  no  knowl- 
edge as  to  whether  there  is  any  additional  information. 

Mr.  DICKINSON.  I  desire  to  conclude.  I  do  not  know 
anything  about  a  billion  dollars.  A  billion  dollars  is  beyond 
my  comprehension.  I  do  know  something  about  how  much 
effort  it  takes  to  raise  $100,000,000.  I  know  that  the  com- 
mittees of  the  Congress,  of  both  Houses,  will  sit  around  the 
table  for  days  and  weeks  and  months  trying  to  figure  out 
some  additional  taxes  which  will  raise  $100,000,000,  and 
have  the  people  enjoy  paying  them.  Then  we  turn  around 
and  impose  on  the  people  the  obligation  which  I  have  sug- 
gested here  today,  whereby  every  citizen  of  the  United  States 
will  be  an  endorser  of  these  notes,  which  will  amoimt  to 
nearly  $11,500,000,000.  Some  seem  to  think  that  they  are 
doing  a  public  service  by  permitting  this  type  of  legislation 
to  pass  without  having  it  properly  explained  to  the  people 
of  the  country. 

Mr.  BYRD.    Mr.  President,  will  the  Senator  yield? 

Mr.  DICKINSON.     I  yield. 

Mr.  BYRD.  I  desire  to  call  the  attention  of  the  Senator 
that  the  bill  likewise  provides  that  this  Corporation  may 
buy  land  and  lease  it  to  the  farmers.  In  other  words,  it  can 
do  the  same  thing  that  is  now  being  done  in  Russia,  to  carry 
out  the  idea  of  collective  ownership  or  operation  which  Dr. 
Tugwell  has  advocated  in  his  speeches. 

Mr.  BANKHEAD.  Mr.  President,  I  am  sure  the  Senator 
from  Virginia  was  not  in  regular  attendance  during  the  dis- 
cussion of  the  bill.  For  his  information  I  will  say  that  the 
word  "  lease  "  was  stricken  out  of  the  bill  by  amendment 
proposed  by  the  Senator  from  Nebraska  [Mr.  NorrisI. 

Mr.  BYRD.  If  the  word  "  lease  "  has  been  taken  out  of 
the  bill,  I  am  glad  to  know  that  it  has  been  slightly  im- 
proved. 

Mr.  DICKINSON.  Mr.  President,  does  the  Senator  from 
Oklahoma  desire  to  ask  another  question?  If  so,  I  3rield  to 
him. 

Mr.  GORE.  Mr.  President,  I  believe  the  Senator  indicated 
that  this  bUl  might  provide  relief  for  the  owners  of  large 
tracts  of  land  in  the  South.  I  think  It  would  provide  relief 
for  them,  and  it  would  provide  relief,  perhaps,  for  mortgage 
companies  holding  mortgages  on  those  lands,  and  would 
help  to  bale  out  those  liabilities.  Does  not  the  Senator  think 
that  every  safeguard  ought  to  be  erected  to  protect  the  Gov- 
ernment and  to  protect  the  purchaser  in  respect  to  these 
large  tracts  of  land? 

This  is  what  I  have  in  mind:  A  Government  official  ad- 
vised me  a  few  days  ago  that  the  Government  had  been  pur- 
chasing mules  or  supervising  the  purchasing  of  mules  in  the 
program  of  rural  rehabilitation,  and  it  was  developed  in  a 
put^c  hearing  that  veterinarians  (mule  dentists)  had  been 
called  in  to  operate  on  the  lower  teeth  of  the  mules  in  order 
to  make  the  mules  appear  to  be  young,  to  restore  them,  by 
a  sort  of  "  fountain  of  youth  "  process,  to  msike  young  mules 
out  of  old  mules.  [Laughter.]  As  I  understand,  that  was 
developed  in  a  public  hearing.  If  peculations  of  that  sort 
are  to  be  resorted  to,  it  seems  to  me  that  every  rational  safe- 
guard ought  to  be  erected  to  protect  the  Treasury,  to  pro- 
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tect  the  public,  and  to  protect  the  reputation  of  the  Congress, 
where  we  are  opening  the  door  so  wide  to  such  possibilities. 

Mr.  DICKINSON.  Let  me  read  to  the  Senator  subsection 
3.  which  appears  on  page  8,  and  which  gives  the  scope  of  this 
proposed  legislation: 

(3)  To  establish,  make  loans  for,  and  to  assist  in.  the  establish- 
ment of  small  Individual  farms  and  farm  homes,  together  with  the 
necessary  buildings  and  other  structures,  livestock,  equipment. 
Implements  and  machinery,  furnishings,  supplies,  and  facilities. 

Under  that  provision  the  Government  coiild  provide  the 
house;  it  could  supply  a  washboard;  it  could  supply  a  culti- 
vator; it  could  supply  a  planter;  it  could  supply  a  seeder; 
it  could  build  the  farm  buildings.  I  think  it  could  even 
drain  the  land  under  the  powers  conferred  by  this  bill  and 
pay  the  drainage  assessment,  and  it  could  clear  it  of  timber, 
and  kill  the  grasshowJers.  In  other  words,  there  is  abso- 
lutely no  limitation  to  the  operations  of  the  Government  in 
this  respect.  So  I  t.>iink  there  is  every  reason  why  this  bill 
should  be  recommitted  to  the  Committee  on  Agriculture  and 
Forestry  and  be  given  at  least  some  serious  consideration. 

RISIKO   IMPORTS   MADE   IN    JAP&H 

Mr.  SCHALL.  Mr.  President,  imports  of  foreign  goods 
Into  the  markets  of  the  United  States,  imder  the  artificial 
price  control  of  the  N.  R.  A.  and  the  A.  A.  A.,  have  in- 
creased by  something  like  one-third  since  1932. 

Imports  into  the  United  States  for  the  calendar  year 
rose  from  $1,300,000,000  in  1932  to  around  $1,650,000,000 
in  1934,  thereby  taking  away  from  American  farms  and 
mills  $350,000,000  of  sales  of  American  products  made  by 
American  labor. 

At  the  same  time,  American  production,  if  we  consider 
the  Joint  product  of  farms,  mills,  mine,  and  forests,  has 
been  reduced  in  the  aggregate  by  something  like  one-third. 

Moreover,  the  cost  of  living  in  the  homes  of  the  wage 
earners,  the  farmers,  and  the  unemployed  has  been  increased 
by  something  like  one-third. 

Furthermore,  both  the  public  debt  and  the  cost  of  gov- 
ernment have  been  boosted  by  over  one-third,  and  national 
recovery  is  further  off  today  than  ever  before,  as  shown 
by  the  $5,000,000,000  demand  of  the  White  House,  as  well 
as  by  the  army  of  11.000,000  unemployed  and  by  the  still 
larger  army  of  22,000,000  on  Federal  doles. 

In  other  words,  under  a  new  deal  which  destroys  the 
national  wealth  and  income  under  the  pretext  of  increas- 
ing wealth,  we  are  rapidly  stimulating  foreign  industries 
and  imports  from  foreign  lands,  while  cutting  down  the 
productive  resources  of  the  United  States  and  plunging  the 
country  into  a  quagmire  of  public  debt  from  which  it  may 
never  rise  clean. 

We  have  destroyed  the  great  American  cotton  industry 
by  plowing  under  the  crop  and  cutting  down  the  textile 
product,  while  building  up  the  cotton-growing  industry  of 
Brazil.  Egypt.  India.  Russia,  and  Asia,  and  the  cotton  mills 
of  Japan  and  Europe. 

We  have  slaughtered  our  pigs  imtil,  instead  of  being  the 
leading  pork-exporting  country,  we  are  actually  importing 
pork  products  to  meet  the  shortage  of  meat  supply. 

We  have  slaughtered  our  dairy  cows  and  are  now  im- 
porting butter  from  Australia,  Denmark,  New  Zealand,  and 
Canada. 

We  have  destroyed,  by  A.  A.  A.  and  N.  R.  A.  doles  and 
domination,  by  Government  subsidy,  and  by  corn-hog 
checlu,  40  percent  of  our  corn  crop  and  one-third  of  our 
entire  food  production,  until  last  year  total  imports  of  food 
products  reached  $500,000,000,  and  imports  of  all  agricul- 
tural productions,  both  edible  and  inedible,  rose  to  the 
ominous  total  of  $840,000,000. 

Most  of  the  agricultural  commodities  represented  by  this 
vast  importation  of  $840,000,000  could  have  been  produced 
on  American  farms  and  processed  in  American  mills,  thereby 
affording  an  honest  income  to  American  farmers  and  em- 
ployment to  our  mill  hands,  except  for  Federal  interference 
and  domination  of  the  laws  of  industry  and  trade  under 
the  A.  A.  A.  and  the  N.  R.  A. 

The  figures  of  the  Commerce  Department  likewise  show 
imports  of  $240,000,000  of  textile  fibers  and  manufactures, 


$180,000,000  of  wood  and  paper  products,  $140,000,000  of 
metal  and  machinery  products,  and  $136,000,000  of  chemi- 
cal and  miscellaneous,  making  a  total  of  $1,634,000,000  of 
imports  tctt  ccoiBumption  and  a  grand  total  of  all  imports 
$1,650,000,000. 

This  is  in  a  country  where  production  has  been  knocked 
down  through  the  operation  of  Federal  subsidy,  and  when 
11,000,000  industrial  workers  are  unemployed,  not  to  mention 
an  almost  equal  number  of  agricultural  laboren  and  i^te- 
coUar  workers  unemployed,  with  a  grand  total  of  22,000,000 
on  public  pay  rolls  as  puUic  charges. 

Under  the  destructive  pedicles  of  the  new  deal,  the  ris- 
ing imports,  the  falling  production,  the  increase  at  beggared 
population  oo.  public  doles,  the  increased  Treasury  deficit, 
and  the  increased  public  debt  are  marching  through  the  land 
hand  in  hand. 

Hand  in  hand  Imports  have  risen  $300,000,000,  while  pro- 
duction has  declined. 

Hand  in  hand  the  public  paupers  have  increased  by  5,000.- 
000  in  2  years,  while  the  public  debt  has  grown  by  $10,000,- 
000.000. 

Hand  in  hand,  though  In  reverse  order,  tbe  cotton  Indus- 
try of  the  world  has  gone  up,  while  the  cotton  industry  of  the 
South  lias  gone  down. 

Hand  in  hand,  though  in  reverse  order,  agricultural  Im- 
ports have  grown  to  $500,000,000.  vrtiile  farm  production  has 
f aUen  off  by  still  greater  hundreds  of  millions. 

Hand  in  hand,  in  reverse  order.  United  States  Treasury 
deficits  have  piled  up  to  an  accumulation  of  $10,000,000,000. 
including  the  present  fiscal  year,  while  Government  credit 
has  gone  down  until  the  Treasury  is  now  triring  to  peddle  a 
"  baby  bond  "  of  $25  for  $18.75.  or  30  percent  below  par. 

Cotton  affords  the  crowning  example  of  the  disasters  of  the 
A.  A.  A.  and  N.  R.  A.,  because  cotton  was  the  first  horrible 
example  of  the  fallacy  of  the  new  deal  by  plowing  up 
12,000,000  acres  of  cotton  as  a  iH^tended  aid  to  recovery 
and  also  because  cotton  was  the  victim  of  the  first  N.  R.  A. 
code  in  July  1933. 

From  Atlanta,  Ga.,  comes  a  dispatch  of  the  United  Press  to 
the  Washington  Times  of  April  11  showing  the  benefits  of 
the  new  deal  to  Japan,  and  how  even  an  American  flag 
used  in  this  American  textile-mill  city  by  a  Georgia  patriotic 
organization  on  tag  day  bears  the  printed  words  "  Made  in 
Japan.** 

Mr.  President.  I  desire  to  have  this  interesting  article  of 
the  United  Press  read  into  the  CdrcussioirAL  Rxcord  in  con- 
nection with  my  remarks.  It  will  be  instructive  to  the  Sena- 
tors of  the  majority — ^the  Senator  from  South  Carolina  [Mr. 
Btrkks].  the  Senator  from  Mississippi  [Mr.  HauxsohI,  and 
the  Senator  from  Arkansas  [Mr.  Robimsoh].  our  chief  con- 
tact men  with  the  White  House  and  the  efficient  statesmen 
to  whose  generalship  we  are  so  generously  indebted  for  the 
A.  A.  A.  and  the  N.  R.  A.,  together  with  the  destruction  of  the 
great  cotton  industry  of  the  South. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
article  will  be  read. 

Itie  l^lslative  clerk  read  as  follows: 
"  acAOB  nr  japam  "  is  tkaos  icabx  cm  umiikd  btato  fXAOS 

AixAMTA,  Oa..  Aprn  11.— Stveral  weeks  ago  a  tag  day  waa  held 
in  Atlanta  for  the  benefit  of  a  patriotic  organisation. 

Small  American  flags  were  sdld  and  worn  mm  a  gjaboi  at  tnlth 
in  America  and  things  American. 

It  was  discovered  that  on  od«  of  tbeae  tiny  flags  war*  the 
printed  words  "Made  in  Ji^Mn." 

ThiM  Incident  served  to  center  attention  upon  an  alarming  ■ItU'- 
atlon  facing  Georgia's  major  manufacttulng  industry — textiles. 


Today  J^Nmese  textiles,  manufactxired  by  cheap  labor,  are  being 
dumped  In  this  country  at  such  a  rate  that  Georgia  textile  mills 
have  been  forced  to  reduce  opoatlons  by  35  pcioent,  a  survey 
today  indicated. 

Japanese  imp<»ts  of  textUes  have  increased  txcax  80,ST8  square 
yards  in  January  1934.  to  34.000.000  square  yards  in  January  and 
February  of  this  year. 

T.  M.  Forbes,  secretary  of  the  Georgia  Cotton  Manufacturers 
AssocUtlon.  revealed  that  a  large  Georgia  textile  manufaetnrer 
received  a  letter  a  few  day*  ago  from  one  at  his  Wggwt  customer* 
In  the  Middle  West.    It 
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"The  New  York  repreeenUttlve  at  m  Japanese  company  l^u 
offered  \is  goods  4  cents  a  pound  cheaper  than  your  price.  Wl^t 
are  you  going  to  do  alxnit  It?  "  ; 

rxotniBB  ON  ncpoKTS 

Some  Idea  of  the  *mn»ing  spurt  In  the  amotint  of  Japanese  t#z- 
tUes  imported  Into  America  Is  given  by  these  figures  from  Ijlr. 
e'orbes'  files: 

January  1934.  30.378  square  yards. 

April.  537.000  square  yards. 

November.  937.000  square  yards. 

December.  a^lOXXM  square  yards. 

January  and  February  1935.  12.000.000  square  yards. 

Georgia  ranks  fourth  In  the  United  States  as  a  textile  St^te. 
The  latest  check  shows  that  3395.430  spindles  were  in  operat^ 
whsn  mills  v«ns  running  to  capacity. 

Mr.  SCHALL.  Mr.  President,  under  the  operations  of  tfee 
A.  A.  A..  t2ie  N.  R  A.,  and  the  new  reduction  of  tariff  duties 
by  treaties  baaed  <»  the  favored-nation  clause,  montl^ 
imports  of  Japanese  textiles  have  grown  over  one  hundrcid- 
toki  within  the  past  16  months,  until  the  great  patrloiic 
State  of  Georgia,  the  fourth  largest  cotton  textile  State  in  t^e 
Union,  holds  patriotic  parades  under  banners  that  bear  t^ie 
tag:  "  Made  in  Japan."  | 

Hand  in  hand,  in  reverse  order,  the  cotton  industry  iof 
Oeorgia  and  the  CaroUnas,  Alabama  azid  Mississippi.  Tex^, 
and  Arkansas,  is  going  down,  while  that  of  Japan  is  going  Up. 
Are  the  statesmen  of  the  cotton  South,  who  sit  in  contfol 
of  this  Congress,  going  to  extend  this  policy  of  building  |ip 
Japan  at  the  expense  of  their  own  country? 

Do  they  propose  to  add  2  years  more  of  this  chaos  to 
A.  A.  A.  and  the  N.  R.  A. — 2  years  more  of  destroying 
South  and  destroying  America,  while  building  up  the  pn 
perlty  of  every  nation  on  the  globe,  except  only  the  Uni 
States? 

The  N.  R.  A.  attempts  to  substitute  the  "  blue  eagle  "  for  thie 
American  flag  of  the  fathers.  But  it  seems  that  patrioitic 
citizens,  as  in  Oeorgia,  are  permitted  to  wave  the  flag,  pro- 
vided it  bears  the  printed  label.  "  Made  in  Japan." 

A  cotton  goods  mercantile  establishment  in  the  Mid^e 
West  telegraphs  New  York  that  the  Japs  will  furnish  cottpn 
goods  at  4  cents  a  yard  under  the  American  code  price,  ahd 
wants  to  know:  j 

What  are  you  going  to  do  about  K7 

That  is  what  the  American  people  are  now  asking  a  rubl 
stamp  majority  that  wears  a  tag  that  resembles  a 
eagle  "  or  other  alphabetical  design,  but  being  translai 
reads  "  Made  in  Japan." 

The  "  brain  trust "  which  foisted  this  disastrous  nonse] 
upon  tbe  Oovemment.  and  obtained  a  rubber-stamp  mo^- 
gage  upon  it.  seems  to  have  disappeared  in  a  dust  cloud 
resignations.    Perhaps  it  has  flown  to  Japan.    They  did 
Washington  what  drought  and  dust  are  now  doing  to 
West.     Many  have  wondered  where  they  came  from 
where  they  went  to.    AU  they  left  behind  was  chaos  and  me 
dust  clouds. 

It  was  presumed  that  many  of  them  came  fl-om  the  n^w 
deals  of  MnsaoUni  and  Hitler  or  from  Soviet  Russia.    E|ut 
their  baggage  bears  the  mark.  "  Bfade  in  Japan."    Japan 
pears  to  be  the  one  outstanding  beneficiary  of  the  new  d( 
in  Washington. 

Imparts  from  Japan  exceed  the  total  from  the  Unit^ed 
Klnsdcm.  exceed  the  combined  total  of  United  States 
ports  from  France  and  Germany,  and  exceed  those  from 
foreign  country,  except  only  our  next  neighbor,  Canada. 

The  new  deal  has  cut  down  our  com  crop  50  perceiit, 
reduced  our  national  food  supply  one-third,  struck  down  the 
industries  that  paid  the  taxes  and  the  wages — but  it 
given  Ji^Mn  the  biggest  Inglustrial  expansion  and  prospei 
of  that  oofantrys  history.  So,  our  new  deal,  Uke  our 
may  now  consistently  wear  the  tag,  "  Made  in  Japan." 

At  the  waning  Democratic  primaries  the  Senator  fj 
South  Carolina  [Mr.  Btxhxb].  the  Senator  from  Mlssissi] 
[liir.  HAUtisoif  ],  azul  the  Senator  from  Arkansas  [Mr. 
so«].  who  hold  the  key  positions  in  directing  the  legislation 
of  the  Senate,  and  also  are  the  mainstay  of  the 
ti<m  in  the  program  to  extend  the  A.  A.  A.  and  the  N.  R. 
win  be  ooming  up.  I  assume,  for  reelection  in  1936. 
will  need  skuans  for  thetr  rj^mp^ign^    j^j^  btumers  for 
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parades.  Though  I  am  not  in  their  political  confidence,  it  Ls 
not  difiBcult  to  determine  the  slogans  they  will  employ  and  the 
banners  their  followers  may  use. 

Down  the  street  and  over  the  platform  will  hang  a  Blue 
Eagle  banner,  and  the  bunting  will  carry  the  tag  "  Made  in 
Japan." 

That  "  brain  trust  ",  if  it  has  not  gone  to  Russia,  may  now 
be  retired  to  Tokyo,  receiving  medals  made  in  Japan,  and 
even  the  rubber  stamp  that  is  the  token  of  our  subservience 
will  soon  wear  the  tag  "  Made  in  Japan." 

Hie  record  of  the  new  deal  might  well  read:  "  Moley 
planted,  Tugwell  watered,  but  Japan  showed  the  increase." 

THX    COTTON    TXXTILl    IKDUSTRT 

Mr.  METCALP.  Mr.  President,  I  have  received  some  peti- 
tions signed  by  some  2,600  persons  in  my  State.  These  are 
signed  by  the  workers  and  former  workers  in  the  cotton 
mills.  Tliey  present  an  earnest  prayer  from  these  people  to 
the  President  and  the  Congress  of  the  United  States  to  take 
immediate  action  to  save  the  textile  industry  of  the  country. 
The  petitioners  are  pleading  for  their  Jobs.  I  hope  this  very 
important  evidence  of  the  feeling  in  New  England  and  the 
South  will  meet  with  the  ssrmpathy  of  this  body. 

•nie  petitions  are  variously  worded,  but  here  is  one  which 
is  typical: 

To  the  President  and  the  Congress  of  the  United  States: 

Whereas  the  right  of  petition  is  our  only  means  of  impreeslng 
our  Government  with  matters  of  vital  importance:  and 

Whereas  the  cotton-textile  mills  are  placed  in  Jeopardy  by  the 
policies  of  the  national  administration;  and 

Whereas  the  closing  of  many  mills  in  Rhode  Island  has  ca\ised 
unemployment  and  misery  for  thousands  in  this  State;  and 

Whereas  the  large  Importations  of  cheap  cotton  cloth  and  the 
cotton  processing  tax  have  made  profitable  manufacture  of  cotton 
cloth  almost  impoeslble:  There'ore 

We,  the  employees  and  former  employees  in  the  textUe  mills  of 
Rhode  Island,  do  petition  the  President  and  the  Congress  to  take 
immediate  steps  to  save  the  cotton-textile  industry  by  protecting 
American  workers  against  the  low  wages  in  foreign  countries  and 
by  repealing  the  cotton  processing  tax. 

That  and  somewhat  similar  petitions  have  been  signed  by 
2.622  people  of  Rhode  Island. 

I  have  also  received  many  letters  from  various  sections  of 
the  country.  I  am  going  to  read  one  or  two  of  them  from 
individuals  who  are  either  out  of  work  or  afraid  they  are 
going  to  be  thrown  out  of  work.    Here  is  a  typical  letter: 

We  must  awaken  to  the  fact  that  the  textUe  Industry  is  now 
facing  a  crisis.  Mills  are  closing  and  hundreds  are  being  thrown 
out  of  work.  We  must  do  something  at  once.  I  think  it  Is  about 
time  our  people  began  buying  the  product^  which  keep  American 
labor  employed. 

Unless  something  is  done  about  the  processing  tax  and  the 
Japanese  imports.  I  am  afraid  the  production  in  cotton  shaU  be 
curtaUed. 

If  the  processing  tax  were  eliminated,  and  some  limit  of  Japa- 
nese Imports  made,  I  think  the  cotton  manufacturers  could  plan 
to  add  to  their  force  Instead  of  curtailment,  as  at  present. 

I  am  »\ixe  you  will  give  this  appeal  your  utmost  consideration. 

Here  is  another  one: 

Esmond,  R.  I.,  itpHI  16.  1935. 
Senator  Jsssb  H.  MrrcALr, 

Washington.  D.  C. 

Dkas  Six:  As  voters  we  have  a  constltxitlosal  right  to  demand 
that  our  means  of  livelihood  be  protected. 

Our  jobs  are  in  jeopardy  if  the  processing  tax  on  cotton  is  con- 
tinued. I  am  writing  you  today  requesting  that  you  exert  your 
Influence  to  have  this  cotton  processing  tax  removed. 

I  am  an  employee  of  the  Esmond  Mills,  and  I  want  my  job 
protected. 

Here  Is  a  letter  from  a  man  who  furnished  supplies  to 
cotton  mills.    What  has  happened  to  his  business?    Listen: 

East  Provisencx,  R.  I..  April  16.  1935. 
Senator  Jkssb  H.  Mxtcalt, 

Washington,  D.  C. 

Dk4B  Bknatos  MrrcALr:  I  am  writing  you  In  regards  to  the  pres- 
ent textile  sltxiation  in  New  England. 

Because  of  the  present  condition  I  have  been  forced  Into  bank- 
ruptcy. While,  however,  I  didn't  employ  only  nine,  none  as  yet 
have  t>een  able  to  find  employment. 

My  company  was  the  oldest  of  Its  kind  In  America,  established 
In  1868:  and.  I  might  add.  I  was  the  fourth  generation  in  the  same 
line.  Perhaps  you  knew  of  my  concern — the  John  McCausland 
Paper  Tube  Co..  86  Valley  Street.  East  Providence.  R.  I. 

Itustlng  that  you  will  see  that  we  get  relief  as  soon  as  possible. 
X  beg  to  remain. 
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What  are  we  going  to  do  about  it?  It  Is  time  something 
should  be  done  to  keep  these  poor  people  employed. 

Mr.  KIINQ.  Mr.  President.  I  have  sought  recognition  for 
the  purpose  of  calling  attention  of  the  Senate  to  a  motion 
which  I  interposed  a  day  or  two  ago  concerning  House  bill 
7054,  an  act  to  provide  for  the  protection  of  land  resources 
against  soil  erosion,  and  for  other  purposes.  I  interposed 
the  motion  largely  because  of  the  absence  of  the  Senator 
from  Oklahoma  [Mr.  Oore],  who  desired  to  make  some 
observations  concerning  the  measure,  and  also  for  the  pur- 
pose of  calling  attention  to  one  of  the  provisions  of  the  bill 
which  did  not  meet  my  approval.  It  was  not  my  intention 
to  object  to  the  passage  of  the  bill,  though  if  I  believed  I 
could  have  secured  an  amendment  to  the  bill  in  harmony 
with  my  views,  I  should  have  offered  the  same.  I  shall  call 
attention  to  the  matter  in  a  few  moments,  after  I  have  very 
briefly  replied  to  the  able  Senator  from  Rhode  Island  [Mr. 
Metcalf],  who  has  just  addressed  the  Senate  with  respect 
to  a  matter  quite  different  from  that  involved  in  the  soil- 
erosion  bill  referred  to. 

The  Senator  from  Rhode  Island  [Mr.  Mbtcalf],  If  I  un- 
derstood him  correctly,  and  I  came  into  the  Senate  from  a 
committee  meeting  after  he  had  been  speaking  for  a  few 
moments,  was  indulging  in  rather  solemn  lamentations  be- 
cause of  the  existence  of  trade  between  the  United  States 
and  other  nations. 

I  know  that  for  many  years  leaders  of  the  Republican 
Party  and  some  Democrats  supported  the  thesis  that  trade 
had  only  one  lane  and  that  was  a  one-way  lane  through 
which  American  surplus  commodities  might  pass  out  to 
other  nations,  but  there  was  no  returning  lane  through 
which  commodities  from  other  nations  might  pass  to  the 
United  States.  In  other  words,  their  view  was  that  trade 
was  unilateral,  and  that  the  United  States  was  to  be  the 
only  beneficiary  of  foreign  trade,  and  that  under  that  \mi- 
lateral  theory  the  United  States  could  export — but  imder 
no  circumstance  import  products  from  other  lands. 

Recently  we  have  had  a  number  of  so-called  "  economists  " 
who  have  aggressively  advocated  what  amounted  to  an  em- 
bargo upon  trade  with  other  nations.  Indeed  they  were  con- 
tending for  what  they  denominated  a  self-contained  nation, 
and  were  satisfied  to  neither  export  commodities  nor  import 
the  products  of  other  nations,  but  that  America  should  be 
satisfied  with  producing  all  that  it  consumed  and  of  con- 
suming all  that  it  produced.  Under  the  philosophy  of  such 
experts  and  economists  it  mattered  not  that  America  pro- 
duced surplus  raw  materials,  some  of  which  were  not  found 
in  other  nations,  and  produced  and  had  capacity  to  produce 
commodities  greatly  in  excess  of  domestic  demands.  Neither 
did  it  matter  to  them  that  other  nations  produced  com- 
modities important  and  valuable  to  us  and  to  our  well-being 
which  were  not  indigenous  to  our  land,  nor  could  we  pro- 
duce unless  perhaps  at  excessive  cost. 

Senators  will  not  forget  that  when  the  Tariff  Act  of  1930 
was  under  consideration  it  was  blithely — indeed,  seriously — 
.suggested  by  an  able  Senator  schooled  in  the  philosophy  to 
which  I  have  referred,  that  we  should  exclude  by  tariff  wall 
bananas  grown  in  other  lands  and  thus  compel  Americans 
to  eat  more  apples. 

Many  of  the  troubles  through  which  we  have  passed  during 
the  so-called  "  depression  "  find  their  origin  in  the  extor- 
tionate rates  imposed  by  monopolies  and  trusts  and  tariff 
barons  who  exercised  dominating  influences  over  the  Repub- 
lican Party.  It  is  one  of  the  anomalies  of  our  economic  and 
political  life  that  the  agriculturalists  of  our  country  for  years 
were  ardent  supporters  of  the  tariff  cult  of  the  Republican 
apostles  of  extreme  protection.  They  knew,  or  should  have 
known,  that  their  prosperity  was  largely  due  to  the  fact  that 
their  surplus  agricultural  products  found  a  ready  market 
beyond  the  seas.  They  were  anxious  for  foreign  markets 
because  they  knew  the  domestic  market  would  not  consume 
all  their  products.  And  so  they  shipped  abroad  wheat  and 
flour  and  com  and  barley  and  hay  and  various  agricultural 
commodities,  as  well  as  meat  products,  the  aggregate  of 
which  was  himdreds  of  millions  of  dollars,  and.  indeed,  in 
some  years  several  billions  of  dollars  worth  of  their  surirfus 


commodities.  This  foreign  market  tended  to  stabilize  the 
domestic  market  and  to  enable  the  farmers  to  realize  reason- 
able profits  upon  the  products  which  they  sold  for  domestic 
consumption,  as  well  as  satisfactory  profits  upon  their  ex- 
portable products.  As  a  result  of  this  International  trade 
and  commerce  in  which  agriculture  played  a  most  important 
part,  the  farmers  of  the  United  States  enjoyed  a  reasonable 
degree  of  prosperity.    * 

Witness  the  farms  of  New  York.  Pennsylvania,  Ohio.  Illi- 
nois. Wisconsin,  Minnesota,  Indiana,  Kansas.  Nebraska,  Mis- 
souri, and  many  other  States.  Witness  the  millions  of  fine 
homes  and  farm  equipment  and  all  of  the  improvements  that 
were  placed  upon  these  farms  and  which  added  to  the  com- 
fort, happiness,  and  well-being  of  the  owners  of  the  same. 
The  value  of  farm  lands  increased,  and  in  small  communities 
and  towns  of  1,000  to  2,000  and  3,000  Inhabitants  there  were 
found  business  houses,  banks,  and  in  many  places  industrial 
units  and  a  prosperous  and  happy  and  progressive  people. 

This  favorable  condition  of  agriculture  was  due  very 
largely  to  the  markets  for  surplus  commodities  which  the 
farmers  found  beyond  the  seas.  Ilie  balance  of  trade  In- 
creased from  year  to  year  and  was  due  in  part,  liMleed  in  a 
very  great  part,  to  the  foreign  markets  which  the  agricultur- 
ists of  the  United  States  were  able  to  enjoy. 

I  recall  a  day  or  two  ago  listening  to  a  speech  of  the  able 
Senator  from  North  Carolina  [Mr.  Bailxt]  in  which,  as  I  re- 
call, he  stated  that  during  a  certain  period  of  time  the 
balance  of  trade  in  favor  of  the  United  States  was  134,000.- 
000,000,  being  almost  the  entire  value  of  American  cotton 
sold  in  foreign  markets.  For  years  our  exports  have  ex- 
ceeded our  imports,  and  it  is  as  certain  as  the  night  follows 
the  day  that  our  exportable  products  have  resulted  in  in- 
creased emplosrment  to  millions  of  American  people  and 
added  greatly  to  the  profits  enjoyed  by  the  American  people. 

Indeed,  our  foreign  trade  has  been  a  most  important  fac- 
tor in  the  development  of  our  Industrial  and  economic  life. 
The  factories,  plants,  mills,  fabricating  plants — all  of  these 
owe.  in  part,  their  development  to  our  foreign  trade  and 
commerce.  It  is  difBcult  to  estimate  the  number  of  persons 
who  have  obtained  employment  by  reason  of  our  foreign 
trade,  but  the  figures  would  run  into  the  millions.  My  rec- 
ollection is  that  President  Hoover  in  one  of  his  addresses 
during  the  campaign  when  he  was  a  candidate  for  the  Pres- 
idency in  1932  referred  to  the  Importance  of  our  foreign 
trade  and  stated  in  substance  that  several  mUUon — my  rec- 
ollection is  it  was  between  four  and  five  million — ^Americans 
derived  employment  by  reason  of  our  foreign  trade. 

The  War  of  1812  was,  in  part,  due  to  the  interference  by 
Great  Britain  with  our  foreign  trade,  and  our  Revolutionary 
fathers  regarded  it  as  one  of  the  Justifications  for  independ- 
ence that  our  commerce  with  foreign  nations  had  been  cut 
off  by  Great  Britain. 

The  figures,  which  I  happen  to  have  upon  my  desk,  as 
shown  in  the  Statistical  Abstract  of  the  United  States  for 
1931  show  that  in  1916  our  exports  were  approximately  five 
and  one-half  billion  dollars;  In  1917  they  were  considerably 
in  excess  of  $6,000,000,000;  in  1918  they  exceeded  $6,000,000,- 
000;  in  1919  they  approached  $8,000,000,000;  and  in  1920 
they  exceeded  $8,000,000,000.  There  was  a  material  reduc- 
tion in  our  exports  during  the  years  from  1921  to  1927. 
inclusive,  though  in  the  latter  year  they  were  $4,758,000,000. 
and  in  1928  and  1929  for  each  year  our  exports  exceeded 
$5,000,000,000.  -1 

Our  imports  in  1916  were  only  $2,391,000,000.  The  fol- 
lowing year  they  increased  to  $2,952,000,000;  in  1919  they 
were  $2,904,000,000;  in  1920,  $5,278,000,000;  in  1922  they 
dropped  down  to  $2,500,000,000;  and  for  the  next  3  years 
they  were  from  $3,112,000,000  to  $3,609,000,000.  During  1926. 
1927,  1928,  and  1929  they  ranged  between  $4,184,000,000  and 
$4,399,000,000.  In  1930  they  were  $3,000,000,000.  An  ex- 
amination of  the  records  of  the  Commerce  Department — 
and  I  am  now  speaking  largely  from  memory — during  the 
years  1931.  1932.  and  1933,  show  a  marked  decline  in  exports 
and  imports.  In  1933  our  total  exports,  if  my  memory 
serves  me  correctly,  were  approximately  $1,800,000,000  to 
foreign  countries  and  approjdinately  $200,0004M0  to  United 
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SUtes  Territories  and  poosesslons.  Durliw  the  same  yea^ 
import*  from  foreign  countries  were  approoElmately  $1.300.f 
000.000.  Our  exports  to  Japan  in  1933  were  $143,000,000  an4 
our  imports  $128,000,000.  I  have  not  seen  the  latest  flgur^ 
from  the  Department  of  Commerce  showlz«  exports  an4 
Imports  for  1934,  but  I  am  advised  that  our  exports  wer^ 
$2,133,414,000  and  our  total  imports  $1,656,000,049.  Thl$ 
would  show  a  balance  of  trade  in  favof  of  tte  United  Stated 
of  $478,365,000. 

Senators  have  read  criticisms  upon  the  part  of  nationa^ 
of  other  countries  because  of  the  large  Imports,  as  the^ 
contended,  from  the  United  States;  larger,  indeed,  as  th^ 
claims  were,  tiian  the  exj  oirts  to  this  country.  The  fact  .4, 
Mr.  President,  that  United  States  has  found  markets  loir 
tens  of  billiotB  of  dollars  of  American  products,  and  it  i^ 
a  fact  which  cannot  be  gainsaid  that  oor  exports  hav^ 
been  greatly  in  excess  of  our  Imports.  For  years  we  manuf 
factiured  commodities  bldA  sold  them  in  foreign  lands  cbeapek- 
than  they  were  manufactured  and  sold  in  those  countries 
in  which  we  found  markets  and  cheaper  than  they  wers 
sold  In  the  United  States.  Our  technical  development,  oof 
superior  machinery,  and  the  superior  skill  of  America]  i 
wcurkmen  enabled  the  United  States  to  produce  many  com> 
modities  cheaper  than  they  could  be  manufactured  or  pro- 
duced in  other  countries. 

What  I  am  saying  is  not  intended  as  a  reply  to  the  Sena  - 
tor  from  Rhode  Island  [Mr.  MrrcALrl  in  his  contentkui 
that  Japanese  textiles  are  finding  a  market  in  the  United 
States  to  the  disadvantage  of  American  products.  I  axi 
only  attempting  to  indicate  that  the  United  States  and  ths 
manufacturers  and  employees  in  the  United  States  have 
profited  greatly  by  our  foreign  trade  and  commerce.  As 
Senators  know,  tox  years  Great  Britain  purchased  com- 
modities from  the  United  States  of  between  $400,000.00  [) 
and  $500,000,000  annually  In  excess  of  the  value  of  thxxe 
we  purchased  from  her;  and  Canada  has  been  one  of  our 
best  markets,  buying  products  of  the  value  of  $900,000,00  D 
in  some  years,  while  her  exports  to  the  United  States  were 
between  $400,000,000  and  $500,000,000. 

Iliis  world  cannot  exist  without  trade  and  commerc^. 
Isolatkxn  means  stagnation,  with  all  of  the  evils  that  f  ollow-4- 
mentai,  economic,  and  industrial  stagnation.  I 

I  have  sometimes  thought  that  we  have  listened  too  mucn 
to  the  appeals  of  reactionaries  and  selfish  and  greedy  indus- 
trial interests  who  have  exercised  too  much  influence  in  f  ozi- 
mulatlng  tariff  legislation.  Some  of  the  troubles  from  whlcti 
we  have  suffered  are  the  resiilts  of  monopolies,  trusts,  and 
agreements  in  restraint  of  trade  and  which  grew  out  of 
unjust  tariff  laws  behind  which  monopoliea  fortified  theni- 
selvcs  to  raid  the  public  and  to  Increase  th^  swollen  f 
tunes. 

Mr.  President.  I  sympathize  with  the  criticism  offered 
the  Senator  from  Rhode  Island  [Mr.  MxtcaltI  conceml 
the  processliv  tax  upon  cotton  goods.  I  was  opposed  to  that 
policy  adopted  by  the  A.  A.  A.  and  believe  that  some  of  1^ 
activities  have  been  Injurioos  to  the  fanners  and  also  to 
American  people.  The  sooner  it  abandons  some  of  its 
chaic,  unwise,  unsound,  and  oppressive  poli<des,  the  be 
it  win  be  for  the  American  people. 

rvavnmoir  or  bosl   aujeaoH 

But.  Mr.  President,  I  intended  to  say  only  a  word  In  re 
to  the  Senator  from  Rhode  Island,  but  took  the  floor 
the  purpose  of  bringing  to  the  attention  of  the  Senate 
motion  which  I  submitted  a  day  or  two  ago  with  respect 
House  bin  7054.  That  bUl  was  taken  up  during  the  m 
hour  and  under  the  5-minute  rule  where  it  was  impoosible 
discuss  it  or  to  analyae  its  provlsi<»s,  and  I  asked  to  recon- 
sider the  vote  by  which  It  was  passed,  doing  so  in  part  at  tUe 
request  of  several  who  desired  to  submit  a  few  remarks  be- 
fore final  action  was  taken.  I  stated  then  in  substance  th4t 
the  bill  was  merttorioas,  but  I  regretted  that  its 
tlOD  was  not  placed  in  the  hands  of  the  Interim  Departm* 
where  soil  erosion  work  for  several  m<mth8  has  been  cai 
forward.  I  stated  then  that  I  had  great  confldence  in 
Ickes.  in  his  executive  ability,  and  for  mywlf  I  bdieved  thit 
the  administration  of  the  proviikioB  of  ttie  measure  coidd  t  e 


more  eflBdently  carried  forward  and  the  results  would  be 
much  more  satisfactory,  than  if  any  other  branch  of  the 
Oovemment  were  charged  with  the  responsibility  of  formu- 
lating comprehmsive  plans  to  deal  with  this  important  prob- 
lem and  of  carrying  the  same  into  execution. 

I  now  ask  imanimous  consent  that  the  Senate  take  up  for 
consideration  the  motion  for  reconsideration,  and  unless 
others  send  in  desires  to  speak  I  shall  withdraw  the  motion. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Utah? 

Mr.  BANKHEAD.  Mr.  President,  of  course  tf  that  shall 
be  done — and  I  have  agreed  that  it  may  be  done  because 
I  understand  that  the  time  consumed  will  be  very  brief — I 
wish  to  have  a  clear  understanding  that  the  matter  Is  not 
to  displace  the  pending  business.  The  unfinished  business 
will  be  temporarily  laid  aside,  and  will  be  prmnptly  taken 
up  Immediately  after  the  Senator's  motion  shall  have  been 
acted  upon. 

Mr.  KING.  Tbat  is  my  understanding.  I  would  not  dis- 
place the  unfinished  business. 

Mr.  BANKHEAD.    The  Senator  did  not  so  state. 

Mr.  KING.  Action  taken  by  unanimous  consent  would  not 
mean  a  displacement  of  the  unfinished  business,  and  I  did 
not  so  intend  it. 

The  PRESIDING  OFFICER.  If  the  request  of  the  Sena- 
tor from  Utah  should  prevail,  the  business  now  before  the 
Senate  would  not  be  permanently  displaced. 

Mr.  BANKHEAD.  As  soon  as  the  motion  to  reconsider 
shall  be  disposed  d.  I  understand  the  consideration  of  the 
unfinished  business  will  be  resumed. 

The  PRESIDING  OFFICER.  The  Senate  win  return  to 
the  consideration  of  the  so-caned  "Bankhead"  bUL  Is 
there  objection  to  the  request  of  the  Senator  from  Utah? 
The  Chair  hears  none. 

Mr.  HATCH.  Mr,  President,  in  view  of  the  statement 
made  by  the  Senator  from  Utah  that  later  in  the  day  he 
win  withdraw  the  motion  to  reconsider,  I  shaU  not  take 
the  time  of  the  Senate  in  making  any  extended  observations 
on  the  bin. 

However,  I  do  wish  to  say  that  at  the  time  the  biU  was 
before  the  Senate  on  the  caU  of  the  calendar  I  mentioned 
several  bills  which  had  been  introduced  in  the  House  and 
In  the  Senate  for  the  same  general  purposes  as  House  biU 
7054.  At  that  time  I  neglected  to  state  that  the  Senator 
from  Oklahcxna  [Mr.  Goke]  had  introduced  two  bills  cover- 
ing the  same  subject.  In  addition  to  that,  the  Senator 
from  Oklah(»na  attended  our  committee  meetings,  was  pres- 
ent at  the  time  at  the  hearings,  and  rendered  very  valuable 
services  to  the  committee  at  those  hearings.  He  also  made 
suggestions  concerning  amendments  which  were  adopted  by 
the  c<xnmlttee  and  are  now  in  the  bllL 

I  have  In  mind  the  particular  amendment  which  desig- 
nates the  agency  to  be  established  as  the  Soil  Conservation 
Service.  Heretofore  that  service  hAS  been  designated  sis 
the  Soil  Erosion  Control  Service.  It  was  on  the  suggestion 
of  the  Senator  from  Oklahoma  [Mr.  Gore]  that  we  adopted 
the  new  name,  "  Soil  Conservation  Service  ",  which,  to  my 
mind,  is  much  more  fitting  and  much  more  descriptive  of 
the  work  to  be  done  under  the  bill. 

I  desire  at  this  time  to  ask  the  Senator  from  Oklahoma 
to  make  some  observaticms  ctmceming  this  work,  which  is 
of  so  much  Importance. 

Mr.  GORE.  Mr.  President,  I  am  obliged  to  the  Senator 
from  New  Mexico  for  bearing  witness  In  this  place  to  my 
Interest  in  the  subject  of  the  prevention  of  soil  erosion. 
Eroeicm  is  the  evU,  and  soil  conservation  is  the  remedy. 

As  suggested  by  him,  I  Introduced  a  bUl  upon  this  subject, 
Senate  biU  2418.  The  bfll  was  introduced,  I  believe,  on 
March  27.  I  may  say  that  on  that  day  Chairman  Jones. 
of  the  House  Committee  on  Agriculture,  introduced  House 
bin  7055.  On  the  same  day  Representative  Dempsey,  from 
New  Mexico,  introduced  in  the  House  an  identical  biU,  House 
Wn  7064.  The  biU  which  I  introduced  In  the  Senate  on 
that  day  was  identical  with  those  two  measxires. 

I  have  been  collaborating  with  those  and  other  Repre- 
Bentatives,  with  the  Senator  from  New  Mexico  [Mr.  Hatch] 
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and  the  Senator  from  Colorado  [Mr.  Costioak]  in  further- 
ance of  this  proposed  legislation.  I  wish  now  to  say  a  few 
words  upon  the  subject  of  soil  erosion  and  soU  conservation, 
because  soil  erosion  is  not  a  local  question:  it  Is  a  question  of 
national  scope  and  of  national  concern. 

I  may  say  that  this  menace  or  this  evU  Is  omnipresent. 
It  is  everywhere.  This  evil  is  active  in  every  section,  in 
every  State,  in  every  coimty,  and  in  every  community,  and  I 
might  say  that  it  is  active  or  threatening  to  become  active 
on  every  farm  throughout  the  entire  country.  It  is,  there- 
fore, a  matter  of  vital  concern  not  only  to  individual  farm- 
ers but  to  our  entire  citizenship,  because  the  existence  as 
well  as  the  prosperity  of  town  and  city  alike  In  the  last 
analysis  Is  dependent  upon  the  prosperity  of  the  farm.  I 
think  recent  tragic  history  bears  witness  to  the  truth  of  that 
statement. 

Mr.  President,  as  I  have  Just  observed,  this  question  not 
only  concerns  the  individual  farmer;  it  concerns  the  general 
welfare.  The  solution  of  this  problem  is  indispensable  to 
the  prosperity  and  the  weU-being  of  the  farmer.  It  is  indis- 
pensable to  the  preservation  of  our  entire  economic  struc- 
txu-e.  The  soU  is  the  soxu-ce  of  wealth.  I  might  say  that 
the  soU  is  the  source  of  life. 

Soil  lies  at  the  basis  of  the  farm  and  the  home,  the  basis  of 
organized  society.    It  is  the  basis  of  our  civilization  itself. 

Mr.  President,  our  soil,  the  source  of  our  wealth.  Is  running 
down  to  the  sea.  It  is  estimated  that  3,000,000,000  tons  of 
soU  are  eroded  and  destroyed  year  after  year  In  this  country. 
It  is  estimated  that  as  much  soil  fertility,  as  much  plant 
food,  is  destroyed  every  year  by  erosion  as  is  absorbed  by  aU 
our  agricultural  products  taken  together. 

It  Is  estimated  that  our  losses  by  soil  erosion  In  terms  of 
money  amount  to  $400,000,000  year  after  year.  In  every 
period  of  5  years  that  is  1  percent  of  our  entire  national 
wealth.    Our  wealth  is  wasted  to  that  extent. 

There  are  two  kinds  of  soil  erosion,  one  due  to  wind  and 
one  due  to  water.  Of  course,  erosion  by  water  is  general 
throughout  the  entire  country;  that  is  a  permanent  menace 
or  evil.  It  is  persistent,  and  it  must  be  attacked  in  every 
community  throughout  the  entire  country.  It  calls  for  long- 
term  treatment. 

Wind  erosion  Is  also  permanent  and  persistent.  It  Is  not 
so  general  thro'irrhout  the  country.  Its  worst  ravages  are 
limited  to  the  se  Jon  in  which  I  happen  to  reside,  in  a  vast 
area  on  the  great  plains  stretching  from  Canada  almost  to 
the  Mexican  border. 

On  the  11th  day  of  last  May  this  country  witnessed  some- 
thing new  imder  the  sim.  It  witnessed  a  dust  cloud  origi- 
nating in  the  Northwest,  a  dust  cloud  which  darkened  the 
sun.  A  dust  storm  originating  in  the  Northwest  brought  the 
proof  of  its  ravages  as  far  east  as  this  Capital,  as  far  east  as 
the  metropolis  of  this  country,  and  went  far  out  to  sea.  Dust 
from  the  farms  in  the  section  of  the  country  to  which  I  have 
referred  drifted  down  on  vessels  300  miles  out  in  the  Atlantic 
Ocean. 

That  storm  is  estimated  to  have  removed  300,000.000  tons 
of  fertUe  soU.  That  amounts  to  stripping  200,000  acres  of 
soil  to  a  depth  of  6  inches. 

The  more  recent  storms  of  this  kind  have  originated  in  my 
immediate  section,  have  originated  for  the  most  part  be- 
tween the  thirty-fourth  and  fortieth  parallels,  the  ninety- 
ninth  and  one  hundred  and  fifth  meridians.  The  storm 
center  has  been  near  the  point  where  Oklahoma,  Texas,  New 
Mexico,  Colorado,  and  Kansas  come  together.  Cimarron, 
the  most  westerly  county  in  Oklahoma,  joins  Texas,  New 
Mexico,  Colorado,  and  comers  with  Kansas.  I  have  here 
a  picture  from  which  one  can  gather  some  conception  of 
these  devastating  storms. 

Mr,  President,  the  recent  dust  storms  originating  in  my 
State  have  sifted  dust  down  upon  the  dome  of  this  CapitoL 
To  me  these  dust  storms  have  been  the  most  tragic,  the 
most  impressive  lobbsrist,  that  have  ever  come  to  this  Capi- 
tal. Like  death,  they  hold  every  man  by  the  ear;  they 
challenge  attention,  they  demand  action,  they  demand  ac- 
tion now,  and  they  give  proof  positive  that  there  Is  no 
economy  in  delay. 


If  our  own  experience  were  not  sufBclent  warning,  we 
might  find  sufficient  warning  in  the  experience  of  other 
countries.  Their  experience  teUs  the  tale,  and  teaches  a 
lesson  which  we  ought  to  learn.  The  fate  of  other  coun- 
tries in  other  climes  and  in  other  times  constitutes  a  tragic 
warning.  Their  ruins  stare  at  us  like  a  death's  head.  Their 
soil  and  their  splendor  departed  together. 

Large  areas  have  been  destroyed  in  Italy,  vast  areas  in 
northwestern  China.  Erosion  has  laid  vast  regions  waste 
and  made  them  desolate. 

Fortunately  this  problem  can  be  solved.  The  problem  has 
beer,  solved.  This  evil  can  b^,  arrested  and  prevented.  Italy 
has  worked  out  a  bcientlfic  sjrstem  of  soil  conservation  not 
only  arresting  erosion,  not  orJy  cons«-ving  her  soil,  but  ac- 
tually reclaiming  regicms  which  were  lost  and  condemned 
to  death. 

Japan  has  woriced  out  a  scientific  system:  she  has  arrested 
erosion  and  is  doing  much  to  redeem  and  to  reclaim  what 
was  lost.  Experiments  carried  on  under  the  auspices  of 
our  own  Oovemment  have  demonstrated  that  much  can 
be  done  to  arrest  erosion  and  to  promote  ctmservation. 

Mr.  COSTIGAN.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Oklahoma  yield  to  the  Senator  frc«n  Colorado? 

Mr.  GORE.    I  yield. 

Mr.  COSTIGAN.  Does  the  eloquent  Senator  from  Okla- 
homa agree  with  me  that  the  evidence  taken  before  the 
committee  which  considered  the  pending  biU  discloses  the 
qualifications  of  the  SoU  Erosion  Service  to  deal  promptly 
and  scientlflcaUy  with  this  grave  crisis  both  by  long-time 
and  short-time  methods? 

Mr.  GORE.  Mr.  President,  I  think  the  experience  of  the 
Soil  Erosion  Service  has  demonstrated  that  means  and 
methods  of  a  practical  kind  have  been  worked  out  which 
will  greatly  reduce,  if  they  do  not  entirely  correct,  the 
dangers  and  the  evU  of  which  I  now  speak.  I  wiU  not 
discuss  the  details.  At  any  rate,  the  necessity  is  so  great, 
it  is  so  overpowering,  that,  in  my  Judgment,  aU  doubts 
should  be  resolved  in  favor  of  action.  It  is  certain  that 
inaction  wUl  not  avaU,  and  this  is  an  evU  which  wlU  not 
cure  itself.    It  grows  worse  with  time. 

Mr.  President,  It  is  estimated  that  dust  from  the  western 
counties  of  Oklahoma  amounting  to  5.000  tons  was  depos- 
ited in  Tulsa  County,  one  of  our  smaUest  counties  during 
only  one  of  these  recent  dust  tempests,  if  I  may  so  term  it. 

We  can,  fortunately,  solve  two  problems  at  once  by  pro- 
moting sou  conservation.  Tlie  Mississippi  River  drains  two- 
thirds  of  this  coimtry.  The  Mississippi  drains,  in  whole  or 
in  part,  32  different  States  in  the  Union.  The  Mississippi 
River  disgorges  Into  the  Gulf  of  Mexico  400.000,000  tons  of 
soil  each  and  every  year.  It  robs,  it  impoverishes,  the  land 
without  enriching  the  sea.  The  Mississippi  River  period- 
ically breaks  out  of  Its  bounds,  it  overfiows  and  ravages  the 
Delta.  Many  times  in  the  past  it  has  occasioned  losses  in 
a  single  season  sufSclent  in  value  to  confine  or  control  its 
run-away  waters  to  hold  in  leash  Its  devastating  floods. 

I  do  not  think  we  can  ever  explain  to  posterity  our  crim- 
inal negligence  with  reference  to  the  Mississippi  tUtnx. 
The  control  of  the  Mississippi  River  is  a  national  problem. 
It  is  a  national  project.  It  cannot  be  caxed  for  by  any  one 
State.  It  cannot  be  cared  for  by  any  voluntary  association 
of  different  States.  It  mtist  be  supervised,  conducted,  and 
financed  by  the  National  Government. 

The  Mississii^l  is  a  great  national  highway.  It  Is  a 
navigable  stream.  The  Mississippi  cuts  across  this  cotin- 
try,  and  it  may  be  likened  to  a  mammoth  tree,  the  main 
stream  the  trunk  of  the  tree;  its  various  tributaries  on 
either  side  may  be  likened  to  the  limbs  and  the  branches 
of  the  tree. 

The  smaUer  tributaries  and  creeks  may  be  likened  to  the 
smaUer  branches  and  twigs  and  the  farms  may  be  likened  to 
the  leaves  of  the  tree.  I  beUeve  the  Mississippi  can  be  curbed 
and  its  lawless  waters  held  in  leash.  I  think  that  ought  to  be 
done. 

How  Is  the  best  way  to  do  It?  Mr.  President,  the  best  way 
is  to  stop  the  water  where  it  f  aUs.  to  stop  every  drop  of  water 
that  you  can  where  it  strikes  the  earth.    Tliat  serves  a  double  i 
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purpose.  It  diminishes  the  floods  of  the  Mississippi  and  lit 
conserves  the  moisture  and  the  soil  where  the  water  falls. 
By  dams  and  reservoirs  along  the  tributaries — pools  a^d 
ponds  and  lakes — along  the  creeks  and  the  smaller  str( 
with  terracing  and  conservation  on  the  farm,  we  can  hcAd 
back  much  of  these  waters  and  prevent  these  destructiye 
rampages  which  return  year  after  year. 

I  pivot  my  su];>port  of  this  measiire  in  the  main  on  coi 
trolling  the  flood  waters  of  this  navigable  stream,  control 
the  tributaries  of  the  Mississippi,  and  controlling  the  wate*-- 
sbeds  which  contribute  to  the  floods  and  which  are  accoqi- 
plices  in  the  disasters  which  they  work. 

This  is  a  proper  governmental  function,  because  there 
some  problems  In  connection  with  soil  erosion  and  soil  coi 
•ervation  which  the  individual  farmer  cannot  solve  for  hii^- 
self — engineering  problems.    There  are  situations  where  ope 
farmer  might  correct  his  own  trouble  and  yet  destroy 
land  of  his  neighbor.    There  are  other  places  where  soil  co 
servation  districts  can  be  formed  and  financed  in  order 
control  these  outbursts  and  to  insure  the  permanence  of  t 
soil-conservation  projects  themselves. 

Several  such  districts  have  already  been  formed  in  Okla- 
homa. The  farmers  feel  and  manifest  the  keenest  interost 
in  soil  conservation.  Not  only  the  farmers  but  the  peoi^e 
in  the  towns  share  this  interest  and  support  this  movemeitt. 
Mr.  President,  we  have  been  spending  from  time  to  timei- 
and  I  do  not  complain — millions  and  hundreds  of  milhons 
of  dollars  upon  the  construction  of  highways.  To  construct 
highwasrs  by  eroded,  denuded,  and  desolated  farms  is  of 
particular  public  service.  Highways  which  render  no  ot 
service  than  to  enable  the  impoverished  people  to  m 
their  escape  from  desolated  farms  lare  of  no  general  pubhc 
concern. 

I  desire  to  see  adopted  and  pursued  a  policy  as  a  lon^- 
term  policy  wherever  required,  both  as  to  wind  and  as  Ito 
water  erosion,  to  enable  the  individual  farmer  to  help  hit  i- 
self.  to  protect  his  own  farm  against  this  menace  and  ttis 
evil.  I  would  not  have  the  Government  drain  or  protect 
any  farmer's  farm  at  Government  expense  alone  fiurthsr 
than  to  provide  demonstrations,  and,  where  necessary,  to 
straighten  channels  and  construct  dams.  So  far  as  pra:- 
tical  let  every  individual  farmer  do  his  own  work  on  his  ov  n 
farm.  I  believe  he  will  do  it,  and  then  he  will  appreciate  it. 
Every  time  he  stops  a  drop  of  water  where  it  fell  he  hel; 
to  conserve  the  moisture  on  his  own  farm  and  to  control 
flood  waters  of  the  Mississippi,  both  a  private  and  a  pub^c 
service.  The  spirit  already  manifested  in  Oklahoma  in 
support  of  this  movement  confirms  my  faith  in  this  under- 
taking. I 

Mr.  President.  I  desire  to  say  that  Oklahoma  is  the  mo^t 
recent  type  of  our  original  colonies  and  our  original  Sta 
Oklahoma  was  the  last  frontier.  The  people  of  Oklahi 
are  the  last  pioneers.  They  assembled  in  that  section  fn 
every  other  State  in  the  Union — I  might  almost  say  trcxD.  eve: 
quarter  of  the  globe.  There  they  encountered  the  hardshl; 
of  the  border.  They  conquered  the  obstacles  of  the  from 
Brave  men  and  brave  women  underwent  all  the  privatio^ 
of  a  new  country,  inspired  by  the  sacred  desire  to  acqtiireja 
home.  They  developed  there  the  virtues  of  the  pioneer, 
fortitude,  self-denial,  self-reliance,  self-respect — virtues 
which  have  made  this  country  great  in  the  past,  vtrtu^ 
which  alone  can  keep  us  great  in  the  years  to  come.  I 

In  our  country  the  pioneers  lived  in  sod  houses, 
lived  in  dugouts.    They  ate  kaflrcom  bread  and  mo 
■nd  they  did  so  without  complaining,  inspired  by  the  hope 
a  home.    That  country  was  settled  by  brave  men.  by  m< 
who  dallied  with  danger  as  the  she  tiger  fondles  her  yo 
They  made  Oklahoma  in  their  own  image.    They  asked  o: 
a  chance.    Give  them  a  chance  and  they  will  rebuild  the] 
fallen  fortunes.    Give  them  a  chance  and  they  will  conqi 
their  own  destiny.    That  is  my  faith.    That  is  my  hope. 

Mr.  President.  I  ask  unanimous  consent  to  print  in  tlie 
Rbccas  immediately  following  my  remarks  the  song  entitl^ 
**  My  Oklahoma  Home  ",  written  by  an  Oklahoma  woman, 
friend  of  mine.  Mrs.  George  A.  Bottom. 

Then  being  no  objection,  the  song  was  ordered  to  tie 
printed  In  the  Rxcou>.  as  follows: 


RespectTuUy  dedicated  to  Hon.  TnoMAS  P.  Oobx 

ICT    OKXJiBOMA    BOMS 

(Words  by  Mrs.  George  A.  Bottom,  music  by  Jack  Stanley) 

Just  a  picture  of  my  OUaboma  homestead. 

Comes  to  mem'ry  as  I  dream  of  it  tonight. 
Tis  a  little  old  brown  cabin  on  the  prairie. 

Where  the  western  sun  shines  o'er  it  clear  and  bright. 
There  I  took  my  sweetheart  wife  one  golden  summer. 

When  aU  the  world  with  Nature  seemed  at  play. 
And  in  ovir  love  were  happy  there  together. 

In  my  Oklahoma  home  so  far  away. 
Chorua 

Prom  the  mountain  tops  the  purple  haze  is  falling, 
While  the  prairie's  breeze  I  miss  where'er  I  roam; 

And  old  mem'rles  come  to  me  like  voices  calling; 
For  I'm  dreaming  of  my  Oklahoma  home. 

How  I  long  to  see  again  that  old  brown  cabin. 

Though  now  its  roof  is  falling  to  decay. 
And  my  sweetheart  wife  has  gone  from  me  forever. 

But  her  mem'ry  still  grows  dearer  day  by  day. 
In  a  grave  she  sleeps  beneath  the  waving  prairie. 

As  o'er  It  gently  falls  the  summer  rain. 
The  birds  are  ever  singing  songs  of  sorrow, 

lloimd  my  Oklahoma  home  out  on  the  plain. 

Mr.  GORE.  It  is  also  my  desire  to  have  printed  in  the 
Record  at  this  point  a  statistical  statement  showing  the  ex- 
tent of  soil  erosion  in  the  States  situated  in  the  great  plains 
country. 

There  being  no  objection,  the  statement  was  orderec  to  ba 
printed  in  the  Rscord.  as  follows: 

Area  affected  by  wind  erosion 
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DESCBIPnOT*    or    EBOSION    CONDmONS 

4.  Moderate  wind  erosion.  Small  amounts  of  svirface  soU  ro- 
moved  accomi>anied  by  local  accumulations. 

6.  Severe  wind  erosion.  Major  amounts  of  surface  soil  removed. 
Usually  accompanied  by  local  destructive  accumulations. 

6.  Destroyed  by  wind  erosion.  Soil  losses  and  drifting  too  severe 
for  cultivation. 

On  the  map  the  last  two  classes  have  been  combined. 

The  acreages  given  In  the  tables  represent  the  area.5  on  which 
the  predominant  conditions  were  found  to  be  as  noted  by  the 
reconnaissance  erosion  stirvey  made  diu-ing  July  15  to  October  15, 
1934. 
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Mr.  CJORE.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  as  a  public  document  10,000  copies  of  hearings 
on  the  subject  of  soil  and  water  conservation,  held  in  1914 
under  my  direction  when  I  was  Chairman  of  the  Senate  Com- 
mittee on  Agriculture  and  Forestry,  the  senior  Senator  from 
Texas  [Mr.  Sheppard]  being  chairman  of  the  subcommittee. 

The  PRESIDING  OFFICER.  The  request  of  the  Senator 
from  Oklahoma  will  be  referred  to  the  Committee  on 
Printing. 

FLIGHT   OF   THE   "  PAN   AMERICAN   CLIPPER  "   TO  HONOLm-U 

Mr.  REYNOLDS.  Mr.  President,  I  desire  briefly  to  submit 
a  few  observations  relative  to  a  great  feat  which  has  just 
been  performed  by  American  airmen.  Those  who  are  in 
the  Chamber  at  this  time  doubtless  read  with  unusual  inter- 
est a  few  dajrs  ago  that  one  of  the  master  clipper  ships  of 
the  Pan  American  Air  Lines,  flying  from  California  to 
Honolulu  over  one  of  the  largest  stretches  of  open  waters 
of  the  world,  approximately  2,400  miles,  made  the  trip  in 
something  like  17  hours  and  45  minutes,  thus  lowering  the 
record,  which  had  been  made  in  January  of  1934  by  an 
American  air  squadron,  by  something  like  8  hours.  The 
whole  world  looked  to  that  flight,  and  I  am  confident  that 
the  nations  of  continental  Europe,  particularly  France  and 
Germany,  were  envious  of  this  record  trial  trip  by  American- 
developed  aircraft,  because  it  is  generally  known  that  both 
Germany  and  France,  as  well  as  other  cotmtries  across  the 
seas,  are  vying  with  one  another  to  establish  air  trade  routes 
to  every  single  section  of  the  world,  and  particularly  from  the 
Continent  of  Europe  to  South  America. 

In  that  connection  I  desire  to  read  a  press  report,  dated 

April  8,  Paris,  Prance,  as  follows: 

Graf  and  Plani  Racino  Atlantic — Both  Left  Exmop*  Satubdat; 
Now  Akx  Nearino  or  Over  Brazo. 

Paris.  AprU  8.— Racing  Germany's  Graf  Zeppelin  across  the 
South  Atlantic,  the  French  maU  plane  Santos  Dumont  left  Dakar, 
West  Africa,  at  4  o'clock  this  morning  with  a  load  of  Paris  mall 
for  South  America. 

The  Graf  Zeppelin,  which  left  Priedrichshafen  Saturday  eve- 
ning, was  somewhere  in  vicinity  of  the  Canary  Islands,  proceeding 
to  Rio  de  Janeiro,  where  it  was  schediUed  to  arrive  Tuesday 
evening. 

The  Santos  Dumont.  big  French  flying  boat,  picked  up  maU 
which  left  Paris  shortly  after  midnight  Saturday  and  arrived  at 
Dakar  at  1:45  a.  m.  this  morning,  taking  off  soon  afterward  for 
Natal,  BrazU,  en  route  to  Rio.  She  was  scheduled  to  reach  Natal 
tonight. 

Intense  rivalry  between  Germany  and  France  for  air  service  su- 
premacy on  the  South  Atlantic  was  symbolized  by  the  speeding 
oraft. 

The  German  Luft  Hansa  Line  Is  planning  a  new  service,  begin- 
ning Saturday,  by  which  It  Is  hoped  to  connect  Berlin  and  Rio  de 
Janeiro  in  72  hours. 

The  French  also  are  testing  a  new  metal  giant  passenger  machine 
designed  for  the  South  American  and  later  for  a  trans-Atlantic- 
North  American  service.  This  plane,  capable  of  carrying  76  pas- 
sengers, would  take  30  on  transoceanic  flights. 

This  machine,  weighing  from  32  to  37  tons.  Is  104  feet  long, 
has  a  wing  spread  of  182  feet,  and  stands  30  feet  high.  Housed  In 
its  metal  fuselage  are  12  de  luxe  cabins  as  large  as  those  on  trans- 
Atlantic  liners,  each  with  two  beds  and  a  private  bath.  Three  years 
in  building,  it  cost  25,000,000  francs  (currently  about  fl.SSO.OOO). 
Its  cruising  speed  is  145  miles  an  hoxir. 

I  understand  that  the  clipper  which  made  the  record 
flight,  with  Americans  at  the  controls,  weighed  something 
like  17  tons,  and  that  it  is  capable  of  carrying  a  large  nima- 
ber  of  passengers  and  a  great  quantity  of  mail.  Of  course, 
the  trip  which  was  made  was  an  initial  one,  for  the  purpose 
of  gathering  actual  experience  and  information  of  benefit 
to  those  who  will  pilot  the  ships  in  the  future  not  only  from 
the  shores  of  America  to  Honolulu  but  to  Midway,  thence  to 
the  Philippines,  and  from  there  to  Hong  Kong  and  Canton. 

In  this  connection  I  desire  to  read  a  statement  which 
was  made  before  a  subcommittee  of  the  Committee  on  Mili- 
tary Affairs  day  before  yesterday  by  one  whose  name  is 
familiar  to  all  Members  of  the  Senate.  I  refer  to  Gen. 
William  Mitchell,  formerly  of  the  Air  Corps  of  the  United 
States  Army.  In  that  statement  he  said  that  America  should 
give  encouragement  to  the  air  lines  of  this  country  which 
were  attempting  to  establish  airplane  connection  with  all 
parts  of  the  world. 

The  first  forward  step  in  this  direction  was  made  by  Pan 
American  Airways  when  they  established  lines  from  Ameri- 


can shores  to  Cuba,  Nassau.  Haiti,  San  Domingo,  the  Virgin 
Islands,  Trinidad,  Venezuela,  Colombia,  Panama.  Spanish 
Honduras,  British  Honduras.  Salvador,  Costa  Rico,  Guate- 
mala. Yucatan,  Veracruz,  and  Mexico  City. 

The  Pan  American  Line  is  now  expanding  into  the  Orient, 
and  when  it  shall  be  completed  we  can  well  congratulate 
ourselves  upon  the  fact  that  our  American  lines,  from  a 
commercial  standpoint,  are  vying  successfully  with  those  of 
all  the  other  countries  of  the  world,  and  that,  as  a  matter 
of  fact,  we  have  succeeded  In  the  effort  that  the  foresighted 
people  of  this  coimtry  have  made.  General  Mitchell,  in  his 
testimony  before  the  subcommittee  of  the  Committee  on 
Military  Affairs,  observed: 

We  know  that  with  aircraft  we  can  go  anywhere.  There  Is  no 
question  about  it  whatever,  and  we  have  never  tackled  a  thing  yet 
that  we  have  not  gone  through  with  It,  because  we  had  a  group  of 
men  at  one  time  that  knew  this  game  and  they  could  devise 
things  to  meet  it.  We  had  civUians  working  with  us,  and  we  had 
a  great  hook-up  In  this  covmtry,  but  that  has  aU  been  scattered  to 
the  four  winds,  and  I  do  not  know  that  you  can  pick  It  up  again 
in  years,  and  the  l<Miger  you  put  it  off  the  worse  you  wUl  be.  The 
only  ray  of  Ixape  here  now  Is  to  extend  these  commercial  lines 
everywhere.  They  ought  to  be  pushed  Just  as  hard  as  we  can  push 
them  *  *  *  to  all  parts  ot  the  world.  The  c«npetltloa  xtow  is 
to  get  air  lines  aU  over  the  world.  Just  the  same  as  It  was  by  tb« 
steamship  lines  In  the  middle  of  the  last  century.  It  la  very 
lmp<»iAnt  •  •  •  because  the  trade  always  f oUowb  your  means 
of  transp<ni«tion,  and  that  Is  the  way  you  have  got  to  have  foreign 
trade,  and  that  Is  the  way  you  tnuuport  your  goods  and  your 
people  that  seU  them  and  your  materials,  etc. 

We  were  blocked  off  the  sea  after  the  War  between  the  States  by 
Great  Britain,  that  could  constnict  ships  of  her  own  tmtU*  than 
we  could.  Now  we  have  this  prlcelese  asset  In  this  country:  We 
can  construct  aircraft  better  than  anybody  If  they  let  ua;  we  hav* 
got  better  means  of  doing  it;  we  have  got  aU  the  raw  materials  and 
we  should  dominate  the  world  In  the  air.  *  *  *  Our  Interests 
In  this  country  and  our  means  of  doing  business,  the  extension  of 
these  clvU  air  lines  has  been  very  good. 

In  connection  with  the  flight  of  the  large  17-tan  clipper  of 
the  Pan  American  line,  which  lessened  the  time  between 
San  Francisco  and  Honolulu  by  8  hours  by  plane  and  ap- 
proximately 4  days  by  boat,  I  desire  at  this  time  to  bring  to 
the  attention  of  the  Senate  a  clipping  which  I  cut  from  the 
New  York  limes  of  Thursday,  April  18,  relative  to  statements 
made  in  the  form  of  praise  and  ccmgratulations  by  the  Hon- 
orable James  A.  Farley,  Postmaster  General  of  the  United 
States,  and  others,  reading  as  follows: 

(Prom  the  New  York  Times] 

FABIXT   PRAXSaS   FLXOHT 

Waskinoton,  AprU  17. — ^Praising  the  successful  flight  of  the  Pan 
American  Airways  clipper  ship  to  Hawaii,  Postmaster  General  Far- 
ley sent  messages  of  congratulation  today  to  the  opentan  and  to 
the  commander  of  the  flying  boat. 

To  Juan  T.  Trippe,  president  of  Pan  American  Airways,  Mew  York 
City,  he  telegraphed  as  follows: 

"I  wish  to  most  heartUy  congratulate  you  on  the  cuoeessful 
flight  of  your  large  clipper  ship  from  Alameda,  Calif.,  to  Honolulu. 
Hawaii,  which  is  the  initial  fUght  In  your  proposed  trans-PacUle 
service.  I  feel  sure  that  Americana  generally  are  thrilled  with 
pride  at  this  accomplishment  of  an  American  air  transport  com- 
pany and  that  It  Is  but  the  forerunner  of  succciful  operations  on 
a  complete  trans-Paciflc  service." 

The  Postmaster  General  sent  this  message  to  Capt.  Edwin  O. 
BCilslck  at  Honolulu: 

"  Congratulations  to  you  and  your  crew  on  behalf  of  mya^  and 
the  Post  Office  De]>artment." 

Representative  Brttnner.  of  New  York,  sent  the  foUowlng  tele- 
gram to  lix.  Ttlppe: 

"  Congratulations  on  the  splendid  flight  of  your  clipper  and  the 
manner  of  making  it.  It  Indicates  that  the  problem  of  navigation 
of  the  Pacific  by  air  has  been  scientiflcally  conquered." 

Samttkl  W.  Kmo.  Delegate  to  Congress  from  HawmU.  said  In  a 
message: 

"  For  over  100  years  Hawaii  and  California  have  been  Joined  toy  a 
bridge — first  of  sailing  vessels,  then  steamers,  and  now  J»y  dipper 
ships  of  the  air.  All  credit  to  Pan  American  for  bringing  HawaU 
as  near  to  California  as  U  New  York.  We  of  the  Islands  look  for- 
ward to  the  closer  Unking  of  oiir  Territory  to  the  mainland." 

Senator  Wiluam  G.  McAooo.  president  of  the  National 
Aeronautic  Asso<:iation.  an  outstanding  figure  in  the  world 
of  aviation,  who  has  flown  in  his  own  plane  across  the  con- 
tinent from  his  home  in  California  to  Washington  and  re- 
turn many  times,  who  has  traveled  by  commercial  air  lines 
wherever  they  have  been  established  in  many  parts  of  the 
world,  who  realizes  and  appreciates  the  immense  commer- 
cial value  to  the  United  States  of  such  a  network  of  airways, 
and  who  has  contributed  generously  of  his  time  and  thought 
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to  the  development  and  ezpansiim  of  commercial  airwa^ 
on  account  of  hla  patriotic  interest  in  American  commerce 
and  national  defense,  sent  a  telegram  to  the  commander  ^i 
the  Pan  American  clipper  when  it  was  about  to  take 
from  tbe  Alameda  Airpcnt,  Calif.,  for  Hawaii  reading: 


C.  ICvncK, 
Commander  Pom  American  Clipper, 

Alameda  Airport,  Alameda,  Calif.: 
On  your  take-off  for  tbe  moet  notable  attempts  yet  naade  In 
history  ot  aviation  to  conquer  the  Tast  Pacific  and  to  demonstral 
tbe  fMSlbUlty  of  Mtabllahlng  regular  air  Benrlce  between  tlj 
United  States  and  China  I  aend  greetings  and  warm  wishes  tpr 
success.  I  am  confident  that  you  will  carry  the  American  fl^g 
triumphantly  In  this  great  adventure  and  demonstrate  anew  the 
invincibility  of  genlxis,  skill,  and  courage.  Tour  success  meaas 
a  new  advance  In  the  unlimlt«d  field  of  commercial  aviation  wl^b 
its  certain  complement  of  international  good  will. 

W.  O.  McAooo, 
President  National  Aertmautie  Assoeiation. 

And  after  the  ship  had  been  smoothly  azMl  safely  s^t 
down  upon  the  blue  waters  of  the  hartx>r  at  Honolulu  ne 
dispatched  to  the  commander  a  cable  extending  congratu- 
lations. I 

As  food  roads  in  this  country,  the  arteries  of  m  ' 
civilization,  have  brought  clceer  to  the  people  school  hoi 
libraries,  churches,  and  markets,  so  have  the  air  lines,  no 
cobwebbing  the  hemisphere,  brought  closer  together 
peoples  of  the  various  nations  of  the  world.  I  know  of 
other  medium  by  which  friendly  relations  may  better  be 
created  with  the  peoples  of  other  countries  than  by  link- 
ing up  the  world  by  means  of  air  lines.  Let  us  hope  th4t 
this  Unktng  up  will  be  Inrought  about  and  successfully 
comi^tsbed  by  American  lines  in  order  that  America  m: 
profit  thereby. 

As  we  know,  the  first  international  air  line  of  any 
mileage  established  was  that  to  South  America,  which  n 
reaches  down  the  eastern  coast  to  Argentina^  then  acr 
to  the  western  coast  of  South  America,  and  northward 
Mexico  City  and  California.  I  have  heard  it  stated  on 
numerable  occasions  by  those  residing  in  countries  to  the 
south  of  us.  not  only  in  Mexico  and  Central  America  but 
also  in  South  American  countries,  that  that  line  has  been  ( if 
great  service  toward  promoting  friendly  relations  and  traae 
between  the  people  of  our  great  Republic  and  those  res 
ing  to  the  south  of  us. 

In    conclusion,   regarding    the    air    mail    transportatio 
which  provides  the  merchants  and  the  manufacturers  a 
the  distributors  of  our  country  advantages  over  those  (^f 
some  other  countries  which  have   not  established  simll 
lines,  I  should  like  to  provide  some  simple  and  comprehe 
slve  informatiim  regarding  what  we  may  expect  in  the 
posed  air  mail  and  passenger  service  soon  to  be  provii 
by  the  Pan  American  Line  from  America  to  China  respect 
cost: 


-DOWH  or  AjcoTJirr  Bmqxuxxd  Foa.   ams   Estzkatb  or 
Rsmnn  Fkoac.  Paoposas  CAuroaNiA-CHZwa  An  Uazl  SxbvicxI 

MILXACX    nrVOLVD 

The  direct  air-line  mileages,  point  to  point,  on  the  route  froi 
Ban  Francisco  to  Canton.  China,  as  rurnlahed  by  the  United  States 
Naval  Bydrographlc  OfBce  on  March  25.  1935.  are  as  follows:        | 

8aa  Fraactsco  to  Bonotulu a.  408.|o 

Honoltilu  to  Midway 1.30e.i 

Mhtway  to  Wake 1.183. 

Wake  to  Ouam 1.S11.I 

Guam  to  Manila 1,  6M. 

Manila  to  Pan  ton 778. 


on  the  maximum  mileage  payment  provided  under 
Foreign  Air  Mail  Act.  of  $2  per  mile,  the  maximum  coat  to 
Oovemment  psr  round  trip  would  be  $35,122. 

If  once-a-week  service  were  provided,  this  would  Involve  a  mai- 
imimi  cost  for  12  months  of  •1,826,344. 

If  the  low  bid  accepted  on  the  advertisement  for  the  service 
should  be  leaa  than  $2  a  mUe.  or  if  the  mall  service  for  the  fisciJ 
year  1936  should  not  be  commenced  until  after  July  1.  1935.  tlie 
amount  required  would  be  proportionately  reduced,  and  suci 
reduction  would  be  turned  back  into  the  Treasury  as  an  unex- 
pended appropriation. 

SBTXXATXD    MAIL    B«VXflU« 

Aooordlng  to  figures  given  out  by  the  Post  OOkse  Departmexk 
on  March  25,  183^  7.76  percent  of  all  the  flrst-daas  maU  tran4- 


pcffted  to  Latin  America  Is  tiunsported  by  air  at  the  fixed  air- 
mail surcharge  rates.  This  excepts  Cuba  and  Mexico,  of  which 
no  record  Is  available,  but,  because  of  the  fact  that  these  coun- 
tries carry  lower  air-mall  rates  than  any  other  coxintrles,  the 
percentage  figure  of  7.76  percent  would  be  higher  if  these  coun- 
tries were  Included. 

The  total  annual  first-class  mall  from  the  United  States  to  the 
area  to  be  served  by  the  Calif omla-Chlna  route,  averaged  over 
the  last  5-year  period,  is  as  shown  in  the  table  to  follow.  If  the 
same  percentage  of  these  first-class  malls  across  the  Pacific  should 
be  carried  by  air  as  Is  carried  In  Latin  America,  approximately 
59,000  pounds  would  be  available  outbound  and,  upon  the  basis 
of  an  air  mall  rate  per  half-ounce  letter  to  the  public  of.  say, 
25  cents  to  the  Hawaiian  Islands,  50  cents  to  the  Philippines,  und 
60  cents  to  China  (which  would  yield  approximately  $10.  $20,  and 
$24  per  pound  of  mall,  respectively) ,  this  volume  of  air  mail 
would  yield  the  United  States  Government  an  annual  revenue  of 
approximately  $1,156,000  on  the  outbound  maU.  Approximately 
the  same  revenue  could  be  expected  on  the  Inbound  air  mall. 
The  computation  frcHn  which  these  conclusions  are  derived  Is 
shown  in  the  table  heretofore  referred  to. 

I  ask  that  the  remainder  of  the  memorandum,  the  table. 
be  printed  in  the  Recoro  at  this  the  conclusion  of  my  re- 
marks. 

There  being  no  objection,  the  matter  was  ordered  to  be 
inserted  in  the  Recoso,  as  follows: 


Hawaii 

Pfailippines 

Guam 

Ciiina  and  beyond. 


Total 

Add  estimated    inbound   alr- 
■lail  revenne-'Spproxlmated 
I  oatbound 


Total 

Deduct  maumum  annual  cost 
of  servioe 


Net  proAt  to  U  S.  Gov- 
ernment on  above  hy- 
pottu 


Annnal 

fir5t-cla.« 
mail  out- 
bound. 
5-year 
Bverase ' 


»  193. 740 

135.813 

3.496 

424,533 


Percent 

flrst-class 

mail 
carried 

by  air  in 
Latin 

America' 


7.78 
7.78 
7.76 
7.76 


Resultant 
pounds  of 
airmail 


15,034 

iaS39 

271 

32,943 


Ratei)er 
pound 


$10 
20 
16 
M 


E.stl- 

malod 
annual 
air  mail 
reveaue 


$150,340 

210. 780 

4.336 

7»,«33 


i,lo«.0e8 


1,1.54,068 


X  312,  ITS 
1,  S36, 844 


485,832 


'  Official  fifniree  of  Post  Offlc-a  Depsrtnient. 

*I934  Qgan — 5-7«ar  a,rerage  not  avaiL-\ble— would  be  higher. 

Of  course.  It  would  not  be  expected  that  at  the  outset  the  people 
would  be  educated  up  to  the  use  of  the  service  to  the  point  where 
the  South  American  percentage  would  be  reached.  However,  due 
to  the  fact  that  the  percentage  of  business  correspondence  is 
higher  In  the  Pacific  mails  than  In  the  Latin  American  malls,  and 
to  the  further  fact  that  the  proportionate  time  saving  is  greiiter, 
the  ultimate  percentage  of  flrst-class  mall  which  would  be  car- 
ried Ijy  air  on  the  Pacific  route  would  be  higher  than  on  the 
Latin  American  routes.  If  such  percentage  should  reach  10  per- 
cent, the  Government's  annual  profit  would  be  approximately 
$640,000,  and  if  It  went  up  to  12^  percent,  the  annual  profit 
wotild  be  approximately  $800,000. 

ptKvxKTioN  or  son.  Esosioir 

Mr.  KING.  Mr.  President,  Senators  who  had  the  privi- 
lege of  listening  to  the  impressive  and  eloquent  addres.s  of 
the  Senator  from  Oklahoma  [Mr.  Oorz]  must  have  been  im- 
pressed with  the  importance  of  the  question  to  which  he  ad- 
dresses himself.  The  facts  which  he  has  presented  con- 
clusively demonstrate  the  importance  of  cooperation  between 
the  States  and  the  National  Government  for.  the  purpose  of 
dealing  with  a  problem  Nation-wide  in  its  effects.  There  are 
questions  that  are  to  be  dealt  with  by  the  States  alone,  and 
there  are  matters  which  are  interstate  and,  indeed,  national 
in  their  scope  which  require  cooperation  between  the 
sovereign  States  and  the  Federal  Government.  One  of  those 
questions  relates  to  harbors  and  our  Inland  waterways,  and 
it  is  obvious  that  in  dealing  with  the  waterways  of  our  coun- 
try the  States  through  which  the  streams  and  the  rivers  flow 
and  the  States  which  they  drain  are  mutually  interested  in 
dealing  with  the  problems  which  they  develop. 

As  has  been  so  well  stated  by  the  Senator,  large  areas  of 
our  country  are  annually  being  denuded  of  hundreds  of  mil- 
lions of  tcwas  of  soil,  the  greater  portion  of  which  ultimately 
finds  its  way  into  the  rivers  and  streams,  thus  resulting  in 
further  problems  connected  with  flood  controL    The  winds 
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which  sweep  over  the  land  rob  it  of  minerals  which  are 
essential  to  the  healthy  growth  of  agricultural  crops.  Little 
by  little  the  soil  is  impoverished  and  the  resultant  crops 
materially  diminished  in  quantity  and  affected  in  quality. 
Because  of  these  enormous  losses  to  the  soil,  the  necessity 
for  fertilizers  is  increasing,  and  no  little  part  of  the  costs  of 
farming  today  arises  from  the  imperative  need  for  fertiliz- 
ers, the  cost  of  which  is  a  heavy  tax  upon  the  farmers. 

It  Is  evident  that  something  must  be  done  to  protect  the 
soil  from  wind  and  storm.  The  recent  dust  storms  not  only 
seriously  endanger  agricultural  lands  but  they  have  im- 
paired the  health  of  hundreds  of  thousands,  if  not  millions, 
of  people  who  have  Uved  within  the  areas  which  have  been 
affected.  Indeed  it  has  been  said  that  in  nearly  every  part 
of  this  broad  land  the  atmosphere  has  been  Impregnated 
with  the  inflnitesimally  smaU  particles  of  earth  which  have 
been  carried,  in  many  instances,  thousands  of  miles. 

Intimately  associated  with  the  question  of  protecting  the 
lands  against  soil  erosion  is  the  question  of  reforestation 
and  afforestation  and  the  revegetatlon  of  vast  areas  in  many 
parts  of  our  country.  I  think  that  we  must  confess  to  a 
serious  dereliction  in  failing  to  protect  our  forests  and  pre- 
serve our  timber  supplies  and  to  provide  for  reforesting 
particularly  in  those  sections  where  the  hand  of  man  has 
wrought  such  devastation. 

We  often  read  of  ghost  cities  foimd  in  mining  States 
where,  after  the  mines  are  exhausted,  thousands  of  people 
silently  departed  seeking  homes  and  fortime  in  other  parts 
of  the  land.  If  one  travels  through  the  mining  regions  of 
the  West,  he  will  see  some  of  these  ghost  cities — places 
where  a  few  years  ago  there  were  thousands  of  people,  him- 
dreds  of  homes,  business  houses,  and  great  activity  in  busi- 
ness, trade,  and  commerce.  In  other  parts  of  the  United 
States  there  are  ghost  cities  and  the  ruins  and  the  remains 
of  prosperous  and  progressive  communities,  the  inhabitants 
of  wlilch  depended  upon  the  timber  and  the  lumber  business. 
With  the  destruction  of  the  great  forests  which  furnished 
employment  to  hundreds  of  thousands  of  people,  homes  were 
abandoned  and  cities  and  towns  fell  into  ruin  and  decay. 
The  destruction  of  timber  brought  about  also,  in  many 
places,  the  destruction  of  the  underbrush  and  grasses  and 
vegetation — scant  though  it  was,  that  found  refuge  and  pro- 
tection under  the  foliage  of  the  trees. 

There  has  been  a  lack  of  appreciation  upon  the  part  of 
the  people  of  the  disastrous  effects  that  follow  the  destruc- 
tion of  forests  and  the  removal  of  trees.  It  is  time  that  we 
were  aroused  to  the  evils  following  the  unrestricted  destruc- 
tion of  the  timber  resources  of  our  country.  I  repeat  there 
should  be  cooperation  between  the  Federal  Government  and 
the  States  for  the  protection  of  our  timber  supplies  and  for 
the  adoption  of  a  consistent  and  comprehensive  policy  that 
will  result  in  reforestation  in  all  that  that  term  implies. 

There  has  been  too  much  breaking  of  the  soil  in  the  so- 
called  "  prairie  and  Western  States  ",  and  too  little  concern 
for  the  consequences  that  would  result  from  the  unwise  and 
unsound  use  of  the  great  plains  and  valleys  in  the  central 
and  western  part  of  the  United  States. 

Large  areas  of  our  country  were  peculiarly  adapted  for 
wild  grasses  and  grazing  purposes,  but  millions  of  acres  were 
plowed  under.  The  textiu-e  of  the  soU  was  broken  up  and  by 
reason  of  the  work  done  upon  the  same  by  the  agriculturists, 
it  was  flung  to  the  winds  that  swept  over  the  land  and  mil- 
Uons  of  tons  were  carried  over  the  land  and  deposited  in  dis- 
tant parts  of  our  country.  With  the  destruction  of  the  trees 
and  the  plowing  under  of  large  areas  of  territory,  the  problem 
of  soil  erosion  became  more  acute  and  of  vital  importance. 
We  are  now  reaping  the  fruits  of  mistake,  if  not  follies,  and 
must  adopt  measures  that  will  retrieve,  as  far  as  it  is  possible, 
the  mistakes  of  the  past. 

May  I  refer  to  a  number  of  trips  which  I  made  (a  few 
years  ago)  through  southeastern  Europe  and  particularly 
through  Asia  Minor,  Syria,  and  Palestine.  A  few  centuries 
before  the  Christian  Era  and  Indeed  for  several  centuries 
thereafter  there  were  millions  of  people  inhabiting  what  we 


call  Asia  lifincn-,  Syria,  and  Palestine.  My  recollection  la 
that  Josephus,  the  historian,  stated  that  the  inhabitants  of 
Palestine  in  his  day  numbered  approximately  five  or  six  mil- 
lions of  people.  We  read  of  the  forests  of  Palestine,  the  Ce- 
dars of  Lebanon,  of  fertile  fields  and  of  the  rich  products  of 
the  soiL  When  I  was  there  a  few  years  ago  the  sitiiation 
was  vastly  different  from  that  of  which  history  gives  us 
record  during  the  period  to  whioh  I  have  Just  referred. 

Iliere  were  not  more  than  six  or  seven  hundred  thousand 
inhabitants  of  Palestine,  most  of  the  lands  were  barren,  the 
hills  and  mountaixis  had  been  largely  denuded  of  their  vege- 
tation, and  their  glistening  rocks  refiected  the  burning  rays 
of  the  sun.  That  was  true  likewise  of  Syria.  In  Asia  Minor 
in  the  days  when  Paul  lifted  his  voice  in  proclaiming  the  faith 
which  he  espoused,  there  were  perhaps  fifteen  or  twenty  mil- 
lions of  people.  Large  cities  were  founded  with  great  temples 
and  evidences  of  a  high  degree  of  culture  and  civilization. 
The  vallejrs  were  productive  and  yielded  abundantly  in  re- 
sponse to  the  efforts  of  the  husbandman.  In  1M6  I  traveled 
over  a  large  part  of  Asia  Minor.  I  visited  sections  where 
there  had  been  cities  and  millions  of  inhabitants.  A  great 
change  had  taken  place.  Many  of  the  valleys  were  barren 
and  devoid  of  vegetation. 

The  hills  and  the  mountains  had  been  stripped  of  their 
trees  and  vegetation,  and  wandering  shepherds,  rather  lim- 
ited in  number,  sought  as  they  wandered  over  arid  lands, 
food  for  their  diminished  herds.  When  the  trees  and  vege- 
tation were  destroyed  and  the  rains  fell,  the  soil  was  stripped 
from  the  mountains  and  the  hills  and  carried  into  the  lower 
regions  where  fetid  swamps  were  devrioped.  Perhaps  not 
more  than  five  or  six  million  people  occtipied  a  territory 
which  formerly  supplied  homes  to  fifteen  or  twenty  millions 
of  inhabitants. 

TimbCTS,  trees,  and  forests  are  needed  not  only  for  utili- 
tarian purposes  but  they  are  vital  in  their  effects  upon  cli- 
matic conditions.  It  is  common  now  to  speak  of  becoming 
"  air-minded  "  or  of  "  peace-minded."  May  I  say  that  It  Is 
important  that  we  become  "forest  minded"  and  "timber 
minded  "  in  the  sense  that  we  must  be  aroused  to  the  im- 
portance of  protecting  the  limited  timber  supply  which  we 
have  and  giving  attention  to  denuded  lands  which  call  for 
reforestation. 

In  1916  and  1917  Senator  Newlands  occupied  a  seat  in  this 
Chamber,  He  was  one  of  the  ablest  statesmen  of  his  time, 
and  he  gave  a  gieat  deal  of  attention  to  the  question  of  pro- 
tecting and  preserving  the  public  domain,  protecting  fiood 
control,  developing  our  inland  waterways  as  well  as  our 
harbors.  Perhaps  no  one  in  the  United  States  was  as  fa- 
miliar with  these  problems  as  he.  May  I  add  that  it  was 
he  that  took  the  leadership  In  giving  to  our  country  the 
Reclamation  Act,  which  is  called  by  many,  and  should  be 
by  all,  the  Newlands  Act.  I  had  the  pleasure  and  the  priv- 
ilege of  conferring  with  him  frequently  when  he  was  pre- 
paring a  measure  which  called  for  the  creation  of  a  com- 
mission to  have  charge  of  waterwasrs,  rivers,  harbors,  pro- 
tection of  flood  control,  and  generaUy  the  protection  of  the 
timber  supplies  of  the  United  States. 

President  Wilson  was  profoundly  Interested  In  the  plan 
and  intended  to  carry  It  forward  to  a  successful  c(»icluslon. 
Unfortunately  the  World  War  frustrated  the  plan  and 
shortly  thereafter  the  great  Senator  from  Nevada  passed 
from  our  midst.  It  was  a  great  plan  which  he  and  President 
Wilson  conceived.  I  am  not  sure  that  It  should  not  be  re- 
vived. At  any  i-ate,  and  I  repeat,  the  problems  of  reforesta- 
tion, flood  control,  and  soil  erosion  are  so  Intimately  asso- 
ciated, that  they  should  be  dealt  with  in  a  constructive, 
and,  if  I  may  use  the  expression,  "  coordinate  and  composite 
way."  I  believe  that  a  conference  between  the  States  and 
the  Federal  Government  could  devise  a  program  that  could 
deal  with  these  vital  questions  in  a  manner  that  would  be 
satisfactory  and  would  assure  the  highest  and  most  beneficial 
results.  However,  that  question  is  not  before  us.  Today 
we  are  dealing  ^vith  but  a  segment  of  the  circle,  a  part  of  a 
great  problem  which  sooner  or  later  must  command  our 
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attention  and  be  worked  oat  in  all  ita  details  and  consistent 
with  the  best  interests  of  our  country  and  the  welfare!  of 
its  people.  I 

I  am  glad  that  the  question  of  soil  erosion  has  receiiitly 
been  again  brought  to  the  attention  of  the  Govemm^t 
and  the  people.  The  Secretary  of  the  Interior,  notwith- 
standing the  important  duties  resting  upon  him.  found  time 
to  derote  to  this  problem;  and  more  than  a  year  ago  laid 
the  foundation  of  a  plan  which  if  carried  into  effect  wotild 
undoubtedly  bring  most  important  reslolts.  As  Sena' 
know,  the  Department  of  the  Interior  has  charge  of  all 
lie  lands.  There  are  tens  of  millions  of  acres,  mineral  4nd 
agricultural,  that  constitute  a  part  of  the  public  domi 
Large  areas  of  the  public  lands  have  been  set  apart  as 
ti<Mial  parks,  and  still  larger  areas  hve  been  carved  outj  of 
the  public  lands  and  placed  within  fwest  reserves.  Iti  is 
true  the  forest  reserves  were  placed  years  ago  under  ihe 
control  of  the  Department  of  Agriculture.  I  might  add  in 
pawing  that  this  policy  has  some  irreconcilabilities,  if  I  imty 
use  that  expression,  and  certainly  some  incongruities.  Tiljles 
to  public  lands  must  come  from  the  Department  <A  the 
Interior. 

Surveys  of  the  public  domain  are  made  under  the  dfr^c- 
ti<m  of  the  Department  of  the  Interior;  the  mineral  lands  iu-e 
controlled  by  the  Department  of  the  Interior,  and.  as  stai 
the  tens  of  millions  of  acres  al  public  domain  are  under 
jurisdiction  of  the  Department  of  the  Interior.    Prtxn 
of  these  pubUc  lands  streams  flow  carrying  annually 
of  tons  of  soli.    Tike  Colorado  River  lies  in  the  public 
States  and  it  csurries  annually  enormous  quantities  of 
down  to  the  Gulf  of  Mexico.    The  Government  is  spe 
tens  of  millions  of  dollars  fear  the  construction  of  Bouli 
Dam.    The  streams  that  flow  into  and  through  the  Bouli 
Dam  rise  in  the  States  of  New  Mexico,  Colorado,  Utah,  W 
ming,  and  Nevada.    They  carry  millions  of  tons  of  soil 
nually.    It  is  Important  that  soil  erosion  be  prevented 
the  cai)aclty  of  the  Boulder  Dam  be  somewhat  reduced. 

The  Missouri  River  and  other  great  streams  that 
into  the  Mississippi  River  arise  within  and  are  fed  by  w: 
flowing  from  public-land  States.    The  Senator  from 
homa  has  referred  to  these  rivers  that  carry  enormous  q 
titles  of  soil  from  the  land  out  into  the  sea.    It  has  see: 
to  me  that  the  soil-erosion  agency  should  be  under  the 
trol  of  the  Department  of  the  Interior.    However,  a  different 
plan  seems  to  have  been  agreed  upon,  although  I  may 
that  there  are  many  who  take  the  view  which  I  have 
pressed.     The  able  Congressman  from  New  Mexico, 
DncpsKT.  entertained  this  view  and  offered  a  bill  in  ine 
House  of  Representatives  which  emphasized  this  position. 
and  If  it  were  the  law  would  give  Jurisdiction  of  this 
portant  matter  to  the  Department  of  the  Interior. 

Idany  of  us  have  learned  of  the  executive  ability, 
integrity,  and  the  high  sense  of  justice  which  have  char: 
terized    the   administration   of    Secretary    Ickes.    Wi 
derogating  in  any  degree  from  the  ability  of  the  oi 
in  other  departments,  it  may  be  said  that  the  adminlstrai 
of  the  Soil  Erosion  Act  by  the  Department  of  the  In 
would  inspire  confidence  and  would  meet  the  iy;)proval 
many  who  are  most  familiar  with  this  subject. 

Mr.  President,  I  appreciate  how  Important  It  Is  to  seci^re 
legislation  dealing  with  soil  erosion.    There  are  persons 
have  been  engaged  In  working  (Mit  plans  under  the  Secre 
of  the  lDt«4or,  and  I  am  advised  that  some  at  least 
be  permitted  to  carry  forward  the  present  plans,  doubtli 
with  some  expansion,  even  though  Jurisdiction  of  this  m; 
ter  Is  transferred  to  another  department  of  the  Crovemm( 
Notwithstanding  this  fact.  I  cannot  help  but  believe  that  1 
a  mistake  to  place  this  matter  in  the  hands  of  anoi 
department. 

Mr.  President,  I  have  said  aU  that  I  care  to  say. 
withdraw  the  motion  heretofore  submitted. 

The  PRJSSIDINO  OFFICER.    Without  objection,  the  na- 
tion is  withdrawn. 

rASMXKS'   HOICK   COaPORATIOX 

The  Senate  resumed  the  consideration  of  the  bill  (S.  23d7) 
to  create  the  Farmers'  Home  Corporation,  to  promote  m^re 
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secure  occupancy  of  farms  and  farm  homes,  to  correct  the 
economic  instability  resiiiting  from  some  present  forms  of 
farm  tenancy,  to  engage  in  rural  rehabilitation,  and  for 
other  purposes. 

Mr.  ROBINSON.  Mr.  President,  there  are  about  12  Sena- 
tors absent  v^o,  I  am  advised,  would  like  to  be  recordt^  on 
this  bill.  If  an  agreement  limiting  debate  may  be  entered 
into.  I  know  of  no  reason  why  the  Senate  should  not  take  a 
recess  until  Monday.  I  am  about  to  submit  a  request  for 
unanimous  consent. 

I  ask  unanimous  consent  that  after  today,  should  the 
consideration  of  the  present  bill  be  not  concluded,  debate  be 
limited  so  that  no  Senator  shall  speak  more  than  once  or 
longer  than  15  minutes  upon  the  bill,  or  more  than  once  or 
longer  than  10  minutes  upon  any  amendment  that  may  be 
pending  or  that  may  be  offered. 

Mr,  VANDENBERG.  Mr.  President,  I  apprehend  there  is 
nothing  in  the  proposed  agreement  which  would  interfere 
with  a  motion  to  recommit. 

Mr.  ROBINSON.    No;  I  do  not  so  understand. 

Mr.  VANDENBERG.    I  do  not,  either. 

Mr.  BYRD.  Mr.  President,  I  desire  to  serve  notice  that 
on  Monday  I  shall  make  a  motion  to  recommit  the  bill  to 
the  Committee  on  Banking  and  Currency.  I  make  no  ob- 
jection to  the  suggestion  of  the  Senator  from  Arkansas, 
provided  the  same  restrictions  which  apply  to  the  bill  itself 
shall  apply  to  debate  on  the  recommittal  of  the  bill. 

Mr.  ROBINSON.  Very  well;  I  think  that  is  a  proper 
suggestion.  I  modify  the  request  so  that  the  debate  shall 
be  limited  to  15  minutes  on  the  bill  and  10  minutes  on  any 
amendment  or  motion  that  may  be  offered. 

The  PRESIDING  OFFICER.    Is  there  objection? 

Mr.  AUSTIN.  Mr.  President,  reserving  the  right  to  ob- 
ject, I  desire  to  say  that  there  are  Senators  who  are  not 
present  at  this  time  who  are  interested  in  such  an  agree- 
ment. 

Mr.  McNARY  entered  the  Chamber. 

Mr.  AUSTIN.  The  Senator  from  Oregon  having  entered 
the  Chamber,  I  shall  not  proceed  further. 

Mr.  ROBINSON.  Mr.  President,  I  will  state  for  the  bene- 
fit of  the  Senator  from  Oregon  [Mr.  McNart],  who  has  just 
come  into  the  Chamber  and  with  whom  I  had  not  the  oppor- 
tunity of  conferring  heretofore,  that  there  are  a  number  of 
Senators  absent,  perhaps  12,  who  woiUd  like  to  be  recorded 
on  this  bill.  I  have  asked  unanimous  consent  that  when 
the  Senate  completes  its  labors  today  it  take  a  recess  until 
12  o'clock  noon  on  Monday,  and  that  thereafter  no  Senator 
shall  speak  more  than  once  or  longer  than  15  minutes  on 
the  bill,  or  more  than  once  or  longer  than  10  minutes  on 
any  amendment  or  motion  that  may  be  pending  or  that  may 
be  offered. 

Mr.  McNARY.  Mr.  President,  I  have  not  had  an  oppor- 
tunity to  confer  with  the  Members  on  this  side  of  the  aisle, 
but  I  am  sure  the  limitation  on  general  debate  should  be 
extended  to  30  minutes.  I  know  of  one  or  two  Senators 
who  desire  to  speak,  and  I  think  they  could  not  conclude 
their  remarks  within  15  minutes. 

Mr.  ROBINSON.  I  may  suggest  to  the  Senator  from  Ore- 
gon that  the  entire  remainder  of  today  is  open  for  debate. 
The  detiate  on  the  bill  has  proceeded  in  a  somewhat  leisurely 
fashion  for  several  days.  I  do  not  feel  like  moving  a  recess 
until  Monday  if  debate  on  the  bill  can  now  proceed,  and  If 
Senators  desire  to  prolong  the  debate. 

It  seems  to  me  the  request  I  have  made  is  a  reasonable 
one.  The  entire  remainder  of  today  is  open  to  debate  if 
Senators  wish  to  avail  themselves  of  it;  but  I  do  not  think 
Senators  should  absent  themselves  indefinitely  from  the 
Senate  and  then  insist  upon  a  prolongation  of  debate  on  a 
measure  which  has  been  pending  as  long  as  this  one  has. 

Mr.  McNARY.  Mr.  President,  the  proposal  of  the  Sena- 
tor from  Arkansas  is  reasonable,  and  yet  it  is  susceptible  of 
modification.  If  we  are  to  recess,  I  think  some  considera- 
tion should  be  given  to  recessing  early  today. 

Mr.  ROBINSON.  It  is  my  intention  to  move  a  recess  as 
soon  as  Senators  indicate  they  have  concluded  the  debate 
for  the  day.    I  do  not  wish  to  preclude  any  Senator  from 
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going  on  with  the  debate  today  if  he  wishes  so  to  do,  and  I 
have  been  advised  that  one  Senator  would  Uke  to  speak  for  a 
few  minutes, 

Mr.  McNARY.  I  do  not  see  ansrthing  unreasonable  in  ex- 
tending the  limit  upon  debate  from  15  minutes  to  30  min- 
utes. No  Senator  is  going  to  take  advantage  of  an  oppor- 
tunity to  extend  the  debate  beyond  the  time  actually 
necessary. 

Mr.  ROBINSON.  But  the  point  is,  if  the  Senator  pleases, 
that  we  are  proposing  to  recess  early  on  Friday  over  Satur- 
day, and  the  debate  may  very  well  proceed  if  there  is  a 
necessity  for  lengthy  debate.  I  do  not  wish  to  shut  off  de- 
bate. My  object  is  to  serve  the  convenience  of  Senators  who 
have  found  it  necessary  to  go  away. 

I  submit  the  request,  Mr.  President. 

Mr.  McNARY.  Mr.  President,  I  have  Indicated  in  the 
best  of  good  faith,  and  for  substantial  reasons,  that  I  think 
the  limitation  should  be  30  minutes.  I  am  willing  to  agree 
that  after  3  o'clock  debate  shall  be  limited  to  15  minutes, 
but  from  12  to  3  I  think  the  limit  should  be  30  minutes. 

Mr.  ROBINSON.  If  the  measure  shall  not  be  sooner  dis- 
posed of? 

Mr.  McNARY.     Certainly. 

Mr.  ROBINSON.  Very  weU;  I  will  modify  my  request  to 
that  effect. 

I  ask  unanimous  consent  that  when  the  Senate  concludes 
Its  labors  today  it  take  a  recess  until  12  o'clock  noon  on 
Monday  next;  that  after  the  meeting  of  the  Senate  at  noon 
on  Monday,  and  until  the  hour  of  3  o'clock,  no  Senator  shall 
speak  more  than  once  or  longer  than  30  minutes  on  the 
bill,  or  more  than  once  or  longer  than  10  minutes  on  any 
amendment  or  any  motion  that  may  be  pending  or  that 
may  be  offered;  and  that  after  the  hour  of  3  o'clock  no 
Senator  shall  speak  more  than  once  or  longer  than  15 
minutes  on  the  bill,  or  more  than  once  or  longer  than  10 
minutes  on  any  amendment  or  motion  that  may  be  pend- 
ing or  that  may  be  offered. 

The  PRESIDING  OFFICER.     Is  there  objection? 

Mr.  GORE.  Mr.  President,  what  would  be  the  parlia- 
mentary status  if  the  Senator  from  Virginia  [Mr.  Byrd] 
should  make  a  motion  to  recommit  and  the  motion  should 
prevail? 

Mr.  ROBINSON.  If  the  motion  to  recommit  should  pre- 
vail it  would  end  the  matter. 

Mr.  GORE.  I  will  say  to  the  Senator  from  Arkansas  that 
I  desired  to  have  the  statement  in  the  Record  so  that  there 
would  not  be  any  doubt  about  it. 

The  PRESIDING  OFFICER.  TTie  Chair  will  state  to  the 
Senator  from  Oklahoma  that  the  motion  to  recommit  is  em- 
braced within  the  request  of  the  Senator  from  Arkansas; 
and  that  motion  would  be  subject  to  debate  under  the 
restriction  proposed  in  the  request  of  the  Senator  from 
Arkansas. 

Mr.  GORE.  My  assumption  was  that  a  motion  to  recom- 
mit, being  a  privileged  motion,  would  prevail  over  any  other 
order,  even  a  unanimous-consent  agreement;  but  I  desired  to 
get  that  statement  in  the  Record. 

Mr.  ROBINSON.  No,  Mr.  President;  any  motion  that  may 
be  pending  or  that  may  be  offered  will  be  subject  to  a  limita- 
tion of  debate  to  10  minutes.  If  the  motion  to  recommit 
should  be  made  at  once,  and  should  prevail,  of  course  that 
would  end  the  consideration  of  the  bill  for  the  present. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Arkansas?  The  Chair  hears 
none,  and  it  is  so  ordered. 

Mr.  McGDLiL.  Mr.  President.  I  send  to  the  desk  an  amend- 
ment to  the  pending  bill  which  I  ask  to  have  printed  and  lie 
on  the  table. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
received,  printed,  and  lie  on  the  table. 

Mr.  BAILEY.  Mr.  President,  I  offer  four  amendments  to 
the  pending  bill,  which  I  ask  to  have  printed  and  lie  on  the 
table. 

The  PRESIDING  OFFICER.  The  amendments  will  be 
received,  printed,  and  lie  on  the  table. 


Mr.  BANKHEAD.  Mr.  President,  the  National  Committee 
(m  Small-Farm  Ownership  Is  meeting  In  Washington  today, 
and  I  have  just  been  furnished  with  copy  of  a  resolution 
adopted  by  the  committee.  I  ask  unanimous  consent  that 
there  be  printed  in  the  Rkcord  the  names  of  the  members 
of  the  committee,  together  with  the  resolution  which  they 
have  adopted. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  In  the  Rkcoro.  as  follows: 

THB  KATXOMAX.  COBUtmiB  ON  nUlA^WMMM.  OWmOWBIP 

Mr.  George  Poster  Peabody,  chairman;  Dr.  W.  W.  Alenuuler. 
dlrectcx',  OommlBHlon  on  Interracial  Co<q>eratlon;  Rev.  W.  Howard 
Bishop,  naet  president  the  Natltmal  Catholic  Rural  Life  Cocdvt- 
ence;  Dr.  Bdwln  R.  Bmbree,  president  Julliis  Robenwald  Fund.  Dr. 
Ivan  Lee  Holt,  Federal  Council  of  the  Chtvches  of  Christ  In 
America;  BIr.  William  Oreen.  American  Federation  of  Labor;  Dr. 
Charles  8.  Jotinson.  director  department  at  social  science,  Plsk 
University;  Mr.  F.  E.  Murphy,  the  Tribune,  Minneapolis,  Minn.; 
Dr.  Howard  Odimi,  the  University  of  N<Mth  Carolina;  Mr.  Charlton 
Ogbum.  counnel  American  Federation  of  Labor;  Prcrf.  Frank 
CHara.  Catholic  University;  Dr.  Clarence  Foe,  editor  the  Pro- 
gressive Farmer.  Raleigh.  N.  C;  Mr.  B.  Kirk  Rankin,  editor  South- 
em  Agriculturist,  Nashville,  Tenn.;  Rev.  Edgar  Schmledeler,  dl- 
rectcM-  rural  life  bureau.  National  Catholic  Welfare  Conference;  Mr. 
M.  W.  Thatcher,  the  Farmers  Educational  and  Co<^>eratlve  Union 
of  America;  Mr.  Cal  Ward,  the  Farmers  Educational  and  Coopera- 
tive Union  of  America;  Mr.  Innls  Hubert;  Mr.  Donald  Comer. 
Avondale  Mills.  Birmingham,  Ala.;  Mr.  Clark  Howell,  editor  the 
Atlanta  Constitution;  Mr.  Prank  O.  Lowden.  of  lUlncMLs;  Mr.  John 
B.  Miller,  president  Farmers  Cooperative  CoimcU;  MaJ.  Robert 
Russa  Moton,  Tuskegee  Institute,  Alabama;  Rt.  Rev.  John  A.  Ryan; 
National  Catholic  Welfare  Conference;  Mr.  Edgar  B.  Stem.  New 
Orleans;  Mr.  Louis  J.  Taber,  president  the  National  Orange;  Oen. 
Robert  E.  Wood,  president  Sears,  Roebuck  *  Co..  Chicago,  III. 

BTATEMKMT  OM  THK  BANKHXAD  rABX-TSMAirCT  BILL  BT  THS  KATIOMAI, 
COMIIITTKB  Oir  SMAIX-rABM  OWNBUIHIP 

No  greater  problem  confronts  our  r\iral  commimlty  than  the 
persistent  growth  of  farm  tenancy.  Nearly  one-half  at  all  our 
farmers  are  now  tilling  land  owned  by  others,  and  If  the  present 
tendency  towco-d  converting  the  Independent  farmer  Into  a  de- 
pendent and  propertyless  tenant  continues,  then  we  mtist  aban- 
don hope  of  achieving  a  stable  and  progressive  rural  civilisation. 
No  satisfactory  riir&I  nommiuxlty  can  be  either  develcmed  or  main- 
tained on  a  tenancy  basis.  In  eight  of  our  States  farm  tenants 
represent  more  than  60  percent  of  all  farm  operators.  Nor  is  the 
problem  a  sectional  one.  Ten  of  the  Wheat  and  Com  Belt  States 
show  from  one-third  to  one-half  at  the  farms  operated  by  tenants, 
and  even  In  such  Western  States  as  Montana  and  Idaho  one- 
fourth  of  the  farm  operators  are  tenants.  Nor  is  the  problem  a 
racial  one.  There  are  three  times  as  many  white  as  Negro  tenants 
In  the  United  States,  and  even  In  the  South  there  are  twice  as 
many  white  as  colored  farm  tenants. 

In  view  of  all  of  these  facts  we  consider  the  proposed  bill  for 
the  gradual  conversion  of  the  tenant  Into  a  landowner  as  one  of 
the  most  Important  and  constructive  pieces  of  legislation  ever 
voted  upon  by  the  Congress  of  the  United  States,  and  the  Na- 
tional C<Hnmlttee  on  Small-Farm  Ownership  takes  this  fmnal 
occasion  to  ccanend  Senator  Bawksxad  for  bringing  the  problem 
of  farm  tenancy  In  the  United  States  before  the  American  Con- 
gress and  expresses  the  hope  that  the  blU  which  Is  now  before 
the  Senate  will  be  adopted.  If  passed.  It  will  make  possible  the 
growth  of  a  secure  and  prosperoxis  rural  comm\inlty  that  owns 
the  land  It  tills  and  that  can  develop  to  the  fullest  Its  share  at 
the  great  American  heritage. 

Apsil  19,  1936. 

LXQTJIDATIOM  OP  CLOSED  BANKS 

Mr.  BYRNES.  Mr.  Pr^ldent,  I  ask  unanimous  consent  to 
have  printed  in  the  Ricord  a  letter  addressed  to  me  by 
Representative  McLeod,  of  Michigan,  In  reply  to  a  letter 
from  the  Comptroller  of  the  Currency,  which  was  printed 
in  the  Rkcord  some  days  ago. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

CONOBXSS  or  TBS  Umttcd  Ststs*. 

HOUSB    or   RlPBBSBMTATIVBS, 

Washington,  D.  C,  Aprtt  IS.  1935. 
Hon.  Jaicks  p.  Btrkxs, 

United  States  Senate.  Washington.  D.  C. 

Mt  Deab  Senatob  Btsnxs:  My  attention  has  been  caOed  to  cer- 
tain statements  by  Mr.  J.  P.  T.  O'Connor,  Comptroller  of  the  Cur- 
rency, which,  together  with  an  article  appearing  In  a  Detroit  news- 
paper, were  inserted  by  you  In  the  CoxoaasaowAi.  HMComo  at 
AprU  9. 

In  his  statement  Mr.  O'Cmuior  charges  me  with  groaaiy  misrepre- 
senting facts  in  a  statement  to  the  press.  This  attack  was  In- 
spired by  a  resolution  of  Inquiry  I  Introduced  in  the  Bouse  oalliag 
for  certain  Information  which  has  been  withheld  concerning 
liquidation  of  closed  banks. 

Such  attacks  can  be  answered  by  Members  of  Congress  m  many 
ways  and  I  have  considered  the  methods  which  would  appeal  to 
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tlM  fair  play  aad  mnm  of  Justice  for  vhlcb  you  are  noted 
th*t  reason  I  am  writing  you  tlxla  letter  In  answer  to  that  w 
you  placed  In  the  Recoko,  and  I  am  asking  that  you  give  It 
same  treatment  which  yoti  accorded  Mr.  O'Connor's,  thus  sho' 
that  your  part  in  this  controversy  Is  entirely  unprejudiced 
unswayed  by  political  motlvee.  J 

In  bis  letter  Mr.  O'Connor  makes  the  first  (rf  18  assaults  upon 
my  character  by  referring  to  an  article  In  a  Detroit  newspaper 
with  the  remark  that  I  "  so  misrepresented  and  misstated  faicts 
and  flgxires  that  the  article  cannot  go  unanswered."  It  Is.  i  of 
course,  unnecessary  for  me  to  say  that  this  Is  absolutely  false. 
Proof  is  contained  in  the  facts  I  shaU  cite  In  reply  to  the  17  Ire- 
matning  baseless  allegations.  ' 

Second.  Mr.  O  Connor  states  that  I  led  a  newspaper  correqxuidint 
Into  an  article  which  does  not  contain  one  correct  paragraph, 
then  goes  on  to  say  that  "  the  subheading  '  McLboo  wants  ch< 
of  recalvers  explained '  la  Information  which  Is  aTallahle  to  ev( 
one."  Here  the  Comptroller  again  resorts  to  his  favorite  de 
of  quibbling,  as  anyone  who  has  every  endeavored  to  ob( 
Information  from  the  office  of  the  Comptroller  of  the  Curre 
wlU  know. 

Third.  IfCr.  CConnor  makes  the  statement  that  "evidently 
Congressman  McLsoo  seeks  to  condemn  the  Comptroller  of  the 
Currency  because  he  retained  in  oOce  two  receivers  who  had 
appointed  by  Republican  Comptrollers."  This  remark  has 
eaoe  to  the  receivers  of  the  closed  banks  In  Detroit.  Mr.  OXk>n^ar 
knows  quite  well  that  I  have  never  directed  any  personal  critl 
against  either  of  the  receivers  concerned  with  the  two  large 
tiolt  banks,  and  that  my  objections  to  receiverships  have  b4en 
leveled  entirely  and  consistently  at  the  system  Itself  and  as  a  whdte- 

Fourth.  Mr.  O'Connor  charges  me  with  having  deceived  fhe 
new^aper  correspondent  by  introducing  an  entirely  different 
reeolntlon  from  the  one  described  In  the  newspaper  article.  {  A 
gUuaoe  at  the  resolution  as  Introduced  will  show  conclusively  tMat 
the  Information  called  for  is  the  same  as  reported  In  the  pr«. 
The  resolution  as  Introduced  provided  for  fumlahlng  the  safne 
information  without  the  expense  of  an  Investigation,  and  It 
easily  be  seen  that  certain  unnecessary  words  were  eliminated  lor 
the  sake  of  brevity  and  to  insure  the  resolution  coming  within  the 
reqxUrements  of  the  House  rules  pertaining  to  privileged  resolutions 
of  Inquiry. 

Fifth.  Mr.  O'Connor  states:  "Much  of  this  information 
grewfiian  McLbod  has  already  received,  and  he  has  never  b4en 
denied  any  information  that  he  has  requested  from  the  oflBcejof 
the  Oomptroller  of  the  Currency."  It  is  somewhat  mild  to  term 
this  statement  merely  untrue.  His  office  refused,  only  a  few  weeks 
ago.  to  let  me  have  information  concerning  liquidation  expensei^  of 
cloeed  national  banks.  During  my  efforts  In  the  last  Congress!  to 
secure  the  enactment  of  my  bank  depositors'  pay-off  bill,  the 
Comptroller  refosed  even  to  let  me  have  the  names  of  the  zuitloi  lal 
banks  which  were  In  the  hands  of  receivers.  He  did  finally  let  ne 
know  the  numbers,  by  States,  of  the  national  banks  which  bad 
closed. 

Sixth.  Mr.  OXTonnor  goes  on  to  state  that  I  would  require  him 
to  add  a  score  or  m<»e  employees  to  be  paid  out  of  depoeltcrs' 
funds  in  order  to  fximlsh  detafled  Information  in  all  of  the  more 
than  1.000  closed  national  banks.  Still  the  House  Raniring  ^atX 
Cureney  Committee,  in  Its  Report  No.  030,  states  that  the  Conp- 
troOer  agreed  to  supply  this  information,  and  same  will  be  avail- 
able In  the  annnal  report  of  the  Comptrcdier.  which  Is  now  si  id 
to  be  In  the  Government  Printing  Office.  If  this  Is  tiue.  llr. 
O^Oonnor  must  now  have  the  information  and  must  already  hi  ve 
spent  enough  of  the  depositors'  funds  to  obtain  It.  It  would  ip- 
pNsar  that  Mr.  O'Connor  either  misled  the  wanMTig  and  currency 
Committee  or  to  not  aware  of  what  Is  being  done  In  his  office. 

Seventh.  Mr.  O'Connor  mentions  that  If  I  would  take  the  trou  >le 
to  look  tn  his  annual  report.  I  would  find  a  long  list  of  data  p  it- 
tainlng  to  closed  banks.  I  am  perfectly  familiar  with  the  type  of 
Information  which  satisfies  a  "  banking  expert "  such  as  1  Cr. 
O'Connor.  My  resolution  of  Inquiry,  however,  calls  for  infoma- 
tlon  which  would  tell  the  bank  depositors  what  Is  being  done  w  th 
th«lr  money. 

Bghtti.  Mr.  O'Connw  states  that  "  each  receiver  nMkes  a  qu  tr- 
terly  report  showing  reeelpts  and  disbursements  In  his  partlcu  ar 
trust,  and  this  report  Is  posted  in  his  bank  and  la  available  to 
every  one  of  the  depositors."  What  Mr.  O'Connor  neglects  to 
say  to  that  thte  Information  has  been  refused  me  on  more  thm 
oaa  oeeaaton  by  hto  office  and  that,  furthermore,  his  office  1^ 
declined  to  give  me  even  the  namns  ot  the  doaed  "^V"Wf>l  *'^w 
still  in  the  hands  of  receivers. 

Ninth.  The  OomptroUer  charges  that  the  facts  concerning  le- 
celwshlp  eoets  were  twisted  In  <wder  to  color  the  statement.  I  I 
only  wish  H  were  possible  to  paint  the  costs  of  receiverships  In 
bright  hues,  but  the  truth  U.  that  with  some  few  eso^tlom. 
theae  costs  are  an  ever  darkening  cloud  upon  the  >t<^tynn  of  t  tie 
rliMintattl  bank  depositors,  "nie  fact  cannot  be  overlooked  ttat 
the  acre  expenses  incxirred  by  the  receiver*  do  not  comprise  t  ie 
tfl*«l  !«•  to  depositors  because  of  present  liquidation  metho  Is. 
OBly  abolition  of  the  existing  receivership  system  and  Its  le- 
placement  by  the  R.  P.  C.  as  a  long-term  liquidating  agency  c  tn 
cut  UqakUtttiy  costs  to  the  minimum  depositors  hav*  eviry 
right  to  expect. 

Tenth.  Be  erttldxes  and  distorts  the  data  relating  to  the  Bain 
banks,  a  group  of  State  hanks  in  the  State  of  minola,  wh<Ba 
Uquidatkin  costs  have  been  \inreaaonahIy  excessive.  Mr.  O'Con- 
nor objects  to  the^  mention  of  these  banks  on  the  ground  tt  at 
are  izretevmnt,  and  Inthnates  that  banks  of  thto  ty  ^ 
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could  not  come  under  the  provisions  ctf  my  bill  to  abolish  re- 
ceiverships. H.  R.  2847.  Evidently  he  has  never  read  my  bill,  for 
If  he  had  done  so,  he  would  know  that  the  bill  calls  for  abolition 
of  receiverships  by  having  the  R.  F.  C.  purchase  all  their  re- 
maining assets  which  have  a  value.  Of  course,  be  may  be  labor- 
ing under  the  misapprehension  that  a  receiver  could  still  operate 
without  a  bank  or  without  any  assets  to  liquidate. 

Eleventh.  He  asserts  "  Not  satisfied  with  giving  misinformation. 
Congreseman  McLiod  then  resorts  to  rumors "  concerning  legal 
fees  paid  attorneys  for  the  receivers  of  banks  In  Detroit.  He 
further  states  "  the  ixxltively  false  rumor  was  never  inquired 
into  by  Congressman  McLxoo.  but  was  given  free  circulation." 
Thte  te  a  malicious  distortion  of  the  facts.  Mr.  O'Connor  cannot 
help  knowing  that  the  very  rumors  of  this  which  appeared  In  the 
daily  papers,  formed  one  of  the  reasons  for  the  introduction  of 
my  resolution.  This  rumor  owed  its  origin  In  large  part  to  the 
cloak  of  secrecy  Imposed  by  Mr.  O'Connor  which  my  resolution 
jvas  aimed  to  dispel,  and  on  AprU  12  Mr.  O'Connor  was  forced  to 
admit  publicly,  in  a  letter  to  a  member  of  the  House  Banking 
and  Currency  Committee,  that  the  rumors  were  to  a  large  extent 
true,  when  he  disclosed  that  one  partial  and  Incomplete  bill  sub- 
mitted by  the  attorney  for  the  receiver  of  a  closed  bank  in  De- 
troit aimounted  to  $165,000  for  Jxist  10  of  the  more  than  24  months 
In  which  he  has  represented  the  receivership. 

Twelfth.  Mr.  O'Connor  goes  on  to  say,  "  Congressman  McLaoo  la 
quoted  as  saying  that  receivers  are  public  servants  paid  from  funds 
of  the  depositors.  This  Is  as  nearly  accurate  a  statement  as  any- 
one who  knows  the  Congressman  would  expect  him  to  make." 
This  statement  is,  of  coxirse,  merely  smother  expression  of  personal 
Tlndictiveness  on  hto  part.  Following  this,  he  Intimates  that  the 
more  than  10.000,000  depositors  whose  funds  are  still  tied  up  In 
closed  banks  are  too  few  in  number  to  be  classed  as  a  part  of  the 
public. 

Thirteenth.  Mr.  O'Connw  states  that  "  The  Reconstruction  Pi- 
nance  Corporation  Is  a  large  creditor  in  most  of  the  receivership 
banks  and  Congressman  McLxoo  would  place  the  Corporation  in 
the  embarrassing  positicm  of  being  a  trustee  for  the  other  creditors. 
and  in  some  Instances  the  Corporation  might  be  compelled  to  bring 
action  against  itself."  Apparently  the  difficulties  which  Mr.  O'Con- 
nor conjures  vip  have  not  occurred  to  the  experts  of  the  R.  F.  C, 
who  have  assured  me  that  they  are  In  a  proper  position  to  liquidate 
these  banka. 

In  hto  next  three  statements  Mr.  O'Connor  exercises  hto  remark- 
able legerdemain  by  attributing  to  me  expressions  which.  It  to 
apparent  to  any  intelligent  person  reading  the  article  in  question, 
were  not  made  by  me.  Mr.  O'Connor  obviously  is  not  contented 
with  distorting  what  I  have  said,  but  to  so  determined  to  defend 
himself  that  he  Imagines  other  attacks  In  order  to  arise  to  hto  own 
defense. 

In  the  seventeenth  Instance  Mr.  O'Connor  endeavors  to  place  me 
in  the  false  light  of  one  who  uses  hto  official  position  to  seek  pri- 
vate gain  by  stating  that  the  law  firm  with  which  I  am  associated 
received  $11,924  as  attorney's  fees  for  receiverships  of  three  closed 
banks.  Commenting  editorially  on  Mr.  O'Connor's  criticism,  the 
Detroit  News  summed  up  the  Issues  in  two  questions:  1.  Did  Mr. 
McLxoD  use  hto  influence  to  get  employment  for  hto  law  firm?  and 
2.  Did  he  profit  by  hto  law  firm  having  the  employment?  My 
reply,  which  was  carried  in  a  following  Detroit  News  editorial,  to  as 
follows: 

1.  "  I  recommended  to  the  Comptroller  of  the  Carrencj,  as  highly 
qualified,  the  law  firm  which  incliides  my  name,  dv>e  primarily  to 
the  fact  that  Arthur  Pixel  and  Rowland  Pixel  over  a  long  period  of 
years  have  had  experience  In  bankruptcy  proceedings.  Thto  to  and 
has  been  their  specialty.  I  qualify  thto  by  stating  that  I  have  been 
Infonned  by  Mr.  Rowland  Pixel,  of  this  firm,  that  legal  opinions 
drafted  by  him,  at  the  request  of  the  Comptroller's  representative, 
Mr.  Hatch,  have  been  sent  throughout  the  country  by  the  Comp- 
troller's office  for  the  guidance  of  receivers  in  national  banks. 

2.  "  The  articles  of  partnership  of  thto  law  firm  will  dtoclose 
that  I  could  not  in  anywise  participate  In  any  fees  whatsoever 
which  might  come  to  this  law  firm  because  of  their  handling  of 
any  legal  matters  pertaining  to  the  Federal  Government  or  its 
affairs,  and  the  books  of  the  law  firm  will  show  that  I  have  not 
participated  in  any  such  fees." 

Mr.  O'Connor  has  been  In  direct  charge  of  liquidation  of  closed 
national  banks  for  the  past  2  years.  He  to,  and  has  been.  In  a 
position  to  know  that  the  services  rendered  by  thto  particular 
firm  have  been  entirely  satisfactory.  In  these  three  small  banks, 
which  are  grouped  together  under  but  one  receiver,  the  attorney's 
fees  paid  since  the  original  assignment  back  in  1931  would  average 
only  $1,050  yearly  per  bcmk,  and  the  total  amount  of  fees  to  $©,800 
instead  of  $11,924.  as  asserted  by  Mr.  O'Connor.  Thto  firm  to 
proud  of  toe  fact  that  they  were  able  to  save  the  depositors  of 
these  banks  so  much  money  by  handling  the  legal  affairs  of  the 
reoelverahips  so  economically. 

Mr.  O'Connor's  hysteria,  always  apparent  when  he  to  questioned, 
rises  to  a  crescendo  toward  the  conclusion  of  his  statement,  which 
Includes  thto  choice  bit:  "If  the  article  was  intended  by  Mr. 
McLaoD  to  fiirther  unrest  and  to  give  encouragement  to  those  who 
would  destroy  all  forms  of  representative  government,  it  will  In  a 
measure  serve  that  purpose." 

Mr.  O'Connor  to.  to  my  mind,  an  expert  on  the  destruction  of 
"  all  forms  of  representative  government."  Cltlaens  of  a  republic 
become  readily  disgusted  when  officials  refuse  to,  or  are  unable  to. 
answer  with  sanity  to  the  public  for  their  public  acts.  UntU  Mr. 
OXJoiuvor  realises  that  he  to  occupying  a  public  office  and  that  he 
to  answerable  to  the  public  for  hto  conduct  of  that  ftfllrn  he  win 
continue  to  foment  the  discontent  which  he  already  sees  artolng 


1935 


CONGRESSIONAL  RECORD— SENATE 


6021 


While  this  last  effort  on  the  part  of  Mr.  O'Connor  to  a  resort  to 
calvminiatlon  of  the  worst  sort,  it  is  qvUte  in  keeping  with  the 
tenor  of  the  other  groundless  and  perfidious  statements  which 
have  emanated  from  Mr.  O'Connor  concerning  my  efforts  to  obtain 
the  enactment  of  legtolatlon  that  would  provide  the  maximum 
possible  amount  of  relief  for  depositors  of  receivership  banks. 

I  repeat  to  you.  Senator,  the  assurances  of  my  regard  and  my 
confidence  that  you  will  give  thto  regrettably  long  letter  the  same 
treatment  which  you  accorded  that  of  Mr.  O'Connor, 
Very  sincerely  yours, 

CuiBKNcx  J.  McLbod, 
ifember  of  Congress. 

VNKMPLOTmNT  CENSUS 

Mr.  COSnOAN.  Mr.  President,  the  Injection  Into  to- 
day's discussion  of  other  subjects  than  the  pending  bill 
leads  me  to  refer  to  certain  reports  in  the  press  of  yester- 
day and  today  to  the  effect  that  the  President,  acting  on 
the  advice  of  the  Secretary  of  Commerce,  expects  to  utilize 
part  of  the  funds  appropriated  in  the  relief  and  work-relief 
joint  resolution  for  an  unemployment  census.  If  so,  it 
should  be  said  that  the  President  of  the  United  States,  the 
Secretary  of  Commerce,  and  the  country  are  alike  to  be 
congratulated. 

On  February  28,  after  conference  with  the  Secretary  of 
Commerce  and  representatives  of  the  Census  Bureau,  I  in- 
troduced a  bill  (S.  2104)  particularly  intended  to  hasten 
such  an  unemployment  census,  as  part  of  a  population 
census,  to  be  taken  during  the  present  calendar  year. 

An  unemployment  census  is  needed.  Generally,  but  with- 
out sufQcient  proof,  it  has  been  assumed  that  the  figures  on 
imemployment  now  frequently  used  in  public  discussions 
and  the  press  are  reasonably  accurate.  It  has  been  popu- 
larly taken  for  granted  that  one  of  the  early  measures  in- 
troduced by  the  Senator  from  New  York  [Mr.  Wagner] 
calling  for  information  on  unemployment,  which  became  law 
under  President  Hoover,  meets  the  demand  for  precise  in- 
formation. This  has  not  been  the  case,  because  that  law 
calls  mainly  for  deductions  by  the  Labor  Department  from 
certain  basic  facts,  and  those  basic  facts  have  themselves 
undergone  a  great  change  since  the  last  census.  The  re- 
sults have  been  surprising.  We  have  seen  variations  in  un- 
employment figures  for  the  United  States  running  from  one 
to  two  millions  or  more,  oflfered  for  the  same  period  by 
governmental  and  nongovernmental  agencies,  alike  sup- 
posed to  be  reasonably  dependable. 

Now  that  the  Federal  Government  has  enacted  the  largest 
peace-time  appropriation  in  history  for  combined  relief  and 
work  relief,  and  is  considering  social-security  legislation, 
there  can  no  longer  be  any  question  of  the  value  of  more 
dependable  Nation-wide  information  about  the  extent  and 
nature  of  employment  and  unemployment,  changes  in  popu- 
lation from  State  to  State  and  from  city  to  city,  and  result- 
ing human  need.  Indeed,  the  importance  of  a  new  census 
has  been  such  that  high  officials  in  Washington  early  in  the 
session  urged  the  Director  of  the  Bureau  of  the  Budget  to 
approve  it. 

Few  citizens  realize  how  defective  Is  much  of  our  present 
knowledge  of  fundamental  facts  about  population  and  un- 
emplojrment.  As  already  suggested,  our  present  conclusions 
are  based  on  inferences  from  old  figures.  Yet  since  1930 
there  have  been  great  and  unrecorded  shifts  in  population 
from  city  to  city,  State  to  State,  and  city  to  country.  Birth 
rates,  taking  the  country  as  a  whole,  have  been  declining 
rapidly.  Large  numbers  of  people  have  joined  the  ranks  of 
transients,  moving  from  place  to  place  in  search  of  work 
and  new  homes.  Immigration  has  largely  ceased.  Such 
claims  as  declining  death  rates  in  large  cities  like  New  York 
are  perhaps  exaggerated  because  they  are  based  on  the  as- 
sumption that  the  population  in  such  cities  since  1930  has 
remained  the  same,  whereas  most  indications  are  that  the 
numbers  of  people  in  such  cities  have  become  substantially 


Under  such  circumstances,  it  is  difficult  to  know  or  foresee 
as  accurately  as  formerly  the  best  locations  for  new  business 
undertakings  in  relation  to  consumers  markets  and  in  the 
field  of  Government  activities,  the  needs  for  new  municipal 
conveniences  and  necessities,  school  facilities,  and  aids  to 
large  groups  of  distressed  citizens  in  cities  and  country 


whose  plight  cannot  be  ignored.  In  a  word,  national  plan- 
ning either  for  individual  welfare  or  Industrial  or  agricul- 
tural policy  is  seriously  handicapped  by  the  lack  of  such  in- 
formation as  can  only  be  secured  through  a  new  census.  If 
it  be  said  that  changes  In  employment  are  very  rapid,  and 
that  any  new  census  will  soon  be  out  of  date,  the  answer 
is  that  it  Is  no  longer  safe  to  base  calculations  on  1930  fig- 
ures, and  thai  for  several  years  hereafter  reasonable  infer- 
ences may  be  drawn  by  the  Labor  Department  aiui  the  pub- 
lic from  the  facts  tabulated  in  1935.  This,  however,  as 
shown  is  only  one  ot  many  reasons  for  such  a  census  in  the 
fifth  year  after  the  former  census. 

The  reported  action  of  the  President  will  serve  the  useful 
purpose  of  directing  public  attention  to  this  Important  sub- 
ject. Tlie  hour  has  arrived  for  ceasing  to  found  our  in- 
ferences on  underljring  facts  which  everyone  knows  have 
suffered  unprecedented  changes. 

Mr.  President,  concluding  these  rmarks.  I  request  that 
the  bill  heretofore  introduced  by  me  may  be  incorporated  in 
the  Record. 

There  being  no  objection,  the  bill  was  ordered  to  be 
printed  in  the  Recoro,  as  follows: 

A  blU  to  provide  for  a  census  of  unemployment,  occupations,  and 

population 

Be  it  enacted,  etc..  That  to  provide  information  concerning  the 
numbers,  classes,  and  geographical  distributions  of  persons  unem- 
ployed and  part-time  employed  and  their  dependents,  and  con- 
cerning employment  snd  occupations,  to  aid  In  determining  the 
fcxmulation  of  a  program  of  the  nattire  and  extent  of  needed 
legislation  tar  imemployment  relief,  the  DlrectiM*  of  the  Censiw 
shall  take  within  8  months  fr«n  the  passage  of  thto  act  a  census 
of  unemployment,  emplojnnent.  and  occupations  In  the  48  Btatas 
and  the  District  of  Columbia:  ProtH4ed,  That  such  census  may 
Include  such  enumerations  of  peculation  as  the  Director  of  the 
Census  may  deem  appropriate  and  necessary  for  the  puri>ose  of 
thto  section. 

Sec.  2.  All  of  the  provisions  in  the  act  providing  for  the  fif- 
teenth and  subsequent  decennial  censuses,  approved  June  18,  1939 
(4«  Stat.  21;  U.  S.  C.  Supp.  VII.  title  18.  ch.  4),  shaU.  so  far  as 
not  inapplicable,  apply  to  the  taking  of  the  census  provided  for  In 
section  1  of  thto  act.  In  applying  such  provisions  the  period  from 
the  date  of  enactment  of  thto  act  until  the  completl<m  of  such 
census,  and  all  reports  and  pubUcatlons  relating  thereto,  shall  he 
deemed  to  be  a  decennial  censtis  period.  Temporary  personnel 
m  the  District  of  Coliunbla,  emplc^ed  to  carry  out  the  provlsloos 
of  thto  act.  may  be  allowed,  ieave  at  absence  with  pay  at  a  rate  at 
1%  days  per  month. 

Sxc.  3.  For  the  purpose  of  carrying  out  the  prorlslODS  of  thto 
act  during  the  decennial  census  period  provided  In  section  2  of 
thto  act.  there  to  authorised  to  be  approffflated.  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  the  sum  at  $18  J80.000. 
Amoimts  so  made  avaUable  shall  remain  available  untU  expended. 

PREVKHTIOM  OF  LYMCUIMO 

Mr.  COSnOAN.  Mr.  President,  a  few  moments  ago  the 
Senator  from  New  York  [Mr.  WAGim)  submitted  for  the 
CoNGRBSsioirAL  RECORD  a  rcsolution  of  the  American  Feder- 
ation of  Labor,  adopted  at  a  recent  convention,  approving  the 
antilynching  bill,  to  which  the  Senator  from  New  York  and 
I  have  given  particular  attention.  Two  or  three  days  ago 
there  was  some  preliminary  discussion  in  the  Senate  of  this 
measure,  which  we  hope  to  have  made  during  the  coming 
week,  the  next  order  of  business  of  the  Senate. 

No  one.  I  trust,  cherishes  more  devotedly  than  myself  the 
noblest  traditions  of  the  South  and  the  right  of  the  South  to 
be  heard  upon  questions  it  considers  of  special  concern  to  the 
South  is  fully  acknowledged. 

As  stated  by  me  the  other  day.  it  is  my  personal  Judgment 
that  the  antilynching  bill  deals  with  a  national  evil,  and  is 
in  no  controlling  sense  local  or  sectlonaL  Whatever  view  is 
correct,  I  ask  leave  to  incorporate  in  the  Record,  following 
these  remarks,  certain  telegrams  received  by  me  within  the 
last  2  or  3  days  from  representative  citizens,  both  m«i  and 
women,  of  Southern  States;  also  certain  editorials  favorable 
to  the  proposed  antilynching  legislation  and  published  in 
well-known  newspapers  within  recent  months  In  many  lead- 
ing Southern  States  of  the  Union. 

There  being  no  objection,  the  matters  were  ordered  to  be 

printed  in  the  Record,  as  fcdlows: 

Fx/>uitCB.  8.  C  Apra  It,  1$S5. 

Senator  CosnaaK: 

Two  htmdred  delegates  in  session  at  missionary  conference  In 
Btohopvllle  voted  unanimously  on  the  foUowing  declaration:  We 
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daciare  lynchtnc  Is  ma  bulefesuBlbU  crlBW.  destmeUve  at  aU  pr^ 
dpiaa  of  KOTcmment,  hateful  and  boatUc  to  everj  Idaal  of  rellgiux 
and  humanitr.    We  want  thla  crime  outlawed.  | 

Mrs.  O.  S.  arwASBS,      J 
Preatdenti 

jAcxatmrtLLM.  Tuk^  April  1»,  19iSf 
Senator  B>w4BB  P.  Costioam, 

Senate:  I 

Orer  27,000  eouthem  women  repreaenttog  Chrlctlaa  and  ctile 
BToupe  and  orer  1,000  men.  Inelndlng  many  oOoera  <rf  law,  h4ve 
signed  aaaoclatlon'a  declaration  against  lyndilng  for  any  cause  akid 
emphatically  repudiate  claim  attributed  to  Senator  Smtth  tl^t 
"lynchlngs  are  neceeeary  for  womanhood's  protection." 

ICrs.  WnxiAM  P.  Counox, 
Chairmmn  FlorUu  Council  AstociatUm  of  Southern 

Women  for  the  Prevention  of  L^fnching. 

Naskthjlb.  TSkx„  Apra  18.  1935 

Senate  Edwaxs  P.  Costigan, 

Senate  Office  Building: 
Passing  of  Costlgan-Wagner  bill  urgent.    "ITie  pretext  for  lyn<^- 
Ing  is  false  except  in  leas  than  one-sixth  of  eases. 

SSTSLLS  HASXXMO 

jACXsoMmxc.  Pla..  Apm  18.  1935 
Senator  Edwaxd  P.  CkJsncAir, 

Senmte:  , 

Claim  attributed  to  Senator  Smttr  that  lynchlngs  are  necessiry 

for  wonanhood's  protectU»i  docs  not  express  conviction  of  lead^ 

^wy^wj  southern  men  or  women, 

Fbawx  a.  Jubam, 
EpiMcopal  BiJhop  of  Florida. 
Chainna*  State  Jnterraelal  Committee 

ltnxxo«rniXB,  Oa..  ilprtt  1*.  1935 
Betiatar  OowmAM: 
Uin  that  C<mgress  pass  antUynehlng  hill. 

8n»ixT  L.  Mean.  G.  B.  C.  W 


Benator  CoansAM: 

Wa  arge  ImmsdlAte 
support. 


WomvAiuc.  FUL,.  April  19,  1935 
a(  Oostlgaa-Wagner  bill  aad  ple^t* 
BdJ.Tws  CobLBes  IjmPMociAi.  CoMmrtsB 


Nashtiixb.  Tncif,.  April  17, 1935 
Bon.  Sdwabb  P.  OosnoAx. 

Senate  Ofiee  Building,  Washington.  D.  C: 
Urge  vote  upon  and  passage  of  Ck>6tigan-Wagner  antDynchl^ 
bUL    Davldaon  Coxinty  grand  Jury  again  rejxsted  no  lndlctm< 
In  Cheeks  lynching.    Lynchers  definitely  identified,  but  four  grahd 
Junes  have  failed  to  Indict.    Case  typical.    Must  have  Federal  % 
?i^*^*'Hf     Alleged  crimes  against  women  are  less  than  sixth 
lynching  eases. 

X.  BAsmcTT, 


IWABD  P. 


01 


"Dam,  Apra  17.  1935 


Semmta  Ofiee  Building,  Waahingtou.  D.  C: 
The  cooununlty  relation  committee  of   CoUegeslde   Oongre^- 
tlonal  ChiB^k  heartily  approve  antllynehing  fall]  and  hope  tor 
InsDsdlate  pssasga. 

D.  M.  MAjnr, 
Chairman  of  Committee, 

Nashviixx.  Tkmr..  AprU  16.  1935. 
Senator  Kdwaxs  P.  CbcneAif, 

Senate  Oglee  BuOding,  Wellington.  D.  C: 
Large  group  of  southern  men  and  wcmen  tavor  Cnstlgan-Wsgrier 
•BtHynching  hUL    TJss  aU  your  tnfluenoe  toward  its  passage  ^Is 
.week-  

Apra  17.  1935. 

VnUad  States  Senmte.  Wa^imgton.  D.  O.: 
Aa  chairman  Interracial  committee.  Woman's  Council.  Sou^ 
em  Methodtst  Church,  hope  for  earty  passage  antflynehlng  bl  U 
Thoosanrts  of  southern  women  approve  the  bSl  as  necessary    to 
protect  vs  from  deBooraUsatton  ot  mob  as  well  as  proteei  vletli  is 
fmn  lynching.    Resent  propaganda  that  lynching  Is  for  the  pr>- 
tection  at  women.    The  honor  of  women  Is  not  remotely  Involved 
in  the  overwhrtmlng  majority  of  lynchlngs. 

ZjUujss  Touwe 

RASBvnxB.  Tboc  AprU  It,  1935. 
Benator  I^waib  P.  CoanoAM. 

Senate  Office  Building,  Washington,  D.  C: 
Group  r^yr— *nt:tn£  iQ  Southem  States  urge  passsga  Ooetlga^- 
Wagner  hOL 

ScAXxnT  Btuubwt  Boar. 


MxMPma.  Txinr..  AprU  17.  1935. 
Senator  CosnsAjr, 

Senate  Office  Building.  Washington,  D.  C: 
Southem  division  of  National  Student  Council  of  Yoimg 
Women's  Christian  Association  vigorously  urge  passage  of  Costl- 
gan-Wagner bill.  Consider  it  absurdity  to  presume  rate  wlU  In- 
crease. As  a  step  toward  order  and  security  there  is  an  Imperii 
tlve  need  for  the  immediate  passage  of  this  measure. 

Gbacz  Towns  Hamilton, 
NatioTial  Student  Secretary 
Southem  Division,  Y.  W.  C.  A. 


jACKaoiwnxK,  Pla.,  AjrrU  17.  1935. 
Senator  Edwabd  P.  Costigan, 

The  Senate.  Washington.  D.  C: 
Representing    many    Southem    women,    we    emphatically    deny 
claims  made  at  bearing   that  Southern   women  regard   lynching 
as  necessary  for  their  protection. 

BIrs.  Walter  f.  Jonxs, 

President  7.  W.  C.  A. 
Mrs.  M.  M.  Lanskb, 
General  Secretary  Y.  W.  C.  A. 

Nashvillx.  Tknn..  April  17,  1935. 
Hon.  Edwasd  P.  Costigan, 

Senate  Office  Building.  Washington,  D.  C: 
Tennessee  Conference  Woman's  Missionary  Society,  Methodist 
Episcopal  Church  South,  In  session  NashvUle  April  11.  unanimously 
petitioned  Senate  pass  Costigan- Wagner  antllynehing  bill.  South- 
em women  resent  false  notion  that  lynching  protects  them.  Alleged 
crimes  against  women  Involved  In  less  than  sixth  of  all  lynching 
cases. 

LtTCT  B.  Barnett, 
Chairman  Legislative  Committee,  Tennessee  Conference. 

NXw  To«K.  N.  T..  April  17,  1935. 
Senator  Edward  P.  Costioan, 

Senate  Office: 
Aa  a  lifetime  resident  of  Atlanta.  Ga.,  I  wish  to  repudiate  ths 
statement  made  by  Senator  Smith  that  lynching  is  necessary  for 
the  protection  of  white  womanhood  of  the  South. 

DOBOTUT  Mat  Fiscbxs. 

MnxEDGKViLLB.  Ga..  AprU  18,  1935. 
Senator  Costigan: 

We  are  eagerly  hoping  for  passage  of  antllynehing  bin. 

GxosoiA  Stats  Coluks  Pes  Wombm  Y.  W.  C.  A.  Cabxkr. 

JACKSONVILLS,  Pla.,  April  18,  1935. 
S.  P.  CosnoAif. 

United  States  Senate: 
Contentions  lynching  necessary  protect  southem  women  prepoa- 
teroua,  unfounded  in  fact,  Uasolt  to  South. 

MlMISTESLAL   AlJ.TAWCS. 

Jacksokvillx,  Pla..  April  18,  1935. 
Bbwaxo  p.  CoemAif, 

The  Senate: 
Representing  Southem  Methodist  women  of  Florida,  will  say  we 
do  not  believe  lynching  necessary  for  the  protection  of  southem 
women  and  are  positively  opposed  to  it,  calling  it  a  crime. 

Mrs.  O.  O.  McCoLLiDA. 
Superintendent  Christian  Social  Relations. 

MiLLKDCXViLLX.  Ga..  Aprti  18.  1935. 
Senator  CosnaAN: 

We  are  anxiously  awaiting  passage  of  antllynch  bill. 

GaoaoxA  Statb  Collbox  fob  Womxm  Studxnt  Bodt. 

MiLLKDCEViLLX,  Ga..  April  18,  1935. 
Senator  Costigan: 

Students  of  Georgia  State  Collage  tor  Women  urge  that  Con- 
gress pass  antllynch  bill. 

SoPHOAioax  Class. 

Tallaosga,  Ala.,  April  18,  1935. 
Senator  CoansAW, 

Hall  of  Congreea: 
Span  no  effort  for  urging  passage  of  antUynchlng  bill. 

Facxjltt  and  SrcrDXNT  Bodt  Talladxca  Collbgx. 

Hashvills,  TfeNN.,  April  18,  1935. 
Senator  B>waxb  P.  Costioan, 

Senate  Office  Building,  Washington,  D.  C: 
We  Alabama  women  knowing  conditions  existing  In  South  urge 
Costlgan-Wagner  bill  be  brought  to  vote  and  passed.  Resent  po- 
sition of  some  politicians  in  opposing  passage  bill  on  grounds  of 
protecting  southern  white  women.  Prefer  legal  action  to  mob 
violence. 

Julia  Sargent. 
Bbth    Cttnninchaic 
jxtlia  lovtn. 
Clbo  Rawbbb  . 
Thxo  Spkeb. 
Thxlma  Bicklbt. 
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KaSHVDXX,  Ttanr..  AprU  18,  1985. 
Senator  Bbwabd  P.  OosrmAN. 

Senate  Office  BuUdtng,  Washtngtan,  D.  C: 
Undersigned  wotnen  ropresentlng  foor  Southem  States  urge  vote 
upon    and    passage    of   OoaUgan-Wagner    antilynditng    bill.    Feel 
Federal    legtslatlcci    imperative:    State    courts    Ineffective.     Alleged 
crimes  against  women  involved  in  only  sixth  of  cases. 

Margaret  Rue.  Virginia;  Opal  Rogers.  Texas;  Ethel  Cun- 
ningham, Missouri;  Mattle  Cunningham.  Texas;  Ola 
BameCt,  Mlaaouri;  Barbara  Lewis,  South  Cartdina. 

Millkdckvillk.  Oa..  Aprfl  18,  1935 
Senator  OoencAw: 
Am  wholly  in  favor  of  antllynch  bill  and  tuge  its  passage. 

RVTH  VXNSOW. 

[From  the  Chattanooga  (Tenn.)  News  of  Apr.  6,  1BS&] 

LTWCHINO  ICDBT  STOP 

For  quite  a  number  of  years  a  large  section  of  southern  leader- 
ship has  been  viewing  with  Increasing  concern  the  tragedy  of 
lynching  In  these  Southem  States.  A  number  of  earnest  efforts 
have  been  made  to  arouse  sober  southern  concern  about  this  evti 
and  to  cause  the  States  themselves  to  instrument  in  an  eiTective 
fashion  the  matdiinery  both  for  preventing  mob  vloloioe  and. 
when  it  occars,  for  insuring  the  punishment  of  those  guilty  of 
this  heinous  crime  against  an  ordered  society. 

Progress  along  these  lines,  however,  remains  fearfuUy  slow  and 
disappoinUng.  Commlsrtons  stiuly  the  baekgrotmd  of  the  sttoa- 
tlon.  remedial  State  statutes  are  suggested  and  urged,  bfut  the 
inertia  of  legislative  indHTeivnoe  an  too  often  prevents  anytbtag 
being  done.  Thus,  year  after  year  the  South  has  repetitions  of 
lynching  terroim.  There  was  the  outbreak  at  Oherman,  Tsx.,  wtilch 
ended  with  men  burned  to  death  and  courthouse  destroyed. 
OcUla,  CartersvfDe,  and  Alley,  In  Oeoigla.  added  to  the  abamsfUl 
record.  A  lynch-bent  mob  at  Shdbyvme,  Tenn.,  destroyed  a 
courthouse.  A  gruesome  scene  at  Marianaa,  Fla.,  Ungen  ta  the 
memory  as  an  exhlbttlon  of  the  sadistic  depths  to  wIDch  blood- 
thirsty mobs  win  sink. 

With  such  a  reoerd,  and  wtOk  the  tardiness  of  sueoestful  impls- 
menutton  of  local  legal  machinery  for  Its  eonwcAloa,  it  Is  IltOe 
wonder  ttia«  for  some  years  impoitiant  groups  aU  over  the  Rstkm 
have  been  urging  Federal  antOynehing  leglstattem.  In  the  pvss- 
Mit  Congress,  SetMitor  Wasmbb  and  Smiator  Oovnaaw,  boCh  standh 
Democrats  of  excellent  record,  have  sponsored  a  bill  whl^  ^amld 
permit  the  Federal  Oovammeat,  when  local  govemniMit  does  not 
act,  to  take  a  liand  In  the  apprehenaian  at  the  wteidEars  of  lyxKh 
law. 

The  South  has  bsen  opposed  timdltioaaUy  to  Fsderal  iatetpoal- 
tlon  in  any  type  of  racial  rahttionship.  ISis  hlabsrlcal  background 
behind  this  feeling  makes  it  altogether  uaCtarstandaUe.  Soutbam 
suspicion  of  JPedezal  logisiattoD  is  a  legacy  of  the  age  of  hate  sue 
ceediag  the  CtvU  War.  Us  direct  progssiHeni  waea  the 
radlcala  of  BamustimMua.  TtMse  asen's  oMpertemca  had 
of  inflammatory  i^ttatlTrn:  their  war  criaa  waee  at  rieshuottan. 
Tliey  were  aoptaiaaiDne  In  any  technique  ett  secihstfcmaty  social  re- 
adjustment; had  no  eonesptloa  at  (tas  need  for  cvshloinlBg  tte 
dislocations  of  social  change. 

At  any  emnt,  tbey  aasimied  that,  by  HgislaUoa  passed  in 
Washington.  mlUions  of  Ignorant  treedrnwi  oould  he  made  ttie 
rulers  at  the  great  white  majorttar  ed  the  Sootham  Statea.  Due 
to  tbesi.  the  fifteenth  amendment  was  added  te  the  Federal  Oon- 
stitutlon.  the  ao-oaUed  "dvU  rights  amendaoent 
were  aaade  by  tte  Ocmgreas  to  twipieaient  it  so  aa  to  est  up 
a  workable  mist  km  in  the  poat-AM»axaatox  South  but  a  hlerardiy 
of  carpetm^  scalawag  control.  Whoi  such  measurss  wet*  hrougbt 
before  the  Bupresne  Court  of  the  UnHed  States,  ttiey  wwe  not 
sustained.  In  tlie  nlnettoe  stwtilar  efEorts 
under  the  leadership  of  Henry  Cabet  I^odga. 
These  were  bitterly  resented  by  the  southem  leadership  and  were 
defeated  by  fUlbuster. 

These  particular  animosities,  however,  have  happily  Olsi^ipeared. 
No  longer  Ls  the  North  represented  in  the  Congress  by  a  group 
of  hate-flUed  radicals  anxious  to  put  the  bcrttom  rail  on  top.  The 
north  Is  now  represented  to  the  GoDgress  by  Members  who  an 
the  grandsons  and  often  great-graadaoai  of  ttie  gcnsratton  wtik9i 
was  represented  by  the  tjloody  shirt  at  the  Tfaaddsus  fWinaiis 
Charles  Sumaer-Sach  Ohandlsr-Ben  WBds  group.  Certstaty,  no 
charge  of  animus  or  btttsmam  against  tlie  Bonth  can  be  tawigUt 
against  either  Benator  Waombb  or  Senator  Cosnoaai.  TSte  Md- 
eral  antilynohlng  macfalnsry  they  have  brought  forward  baa  no 
such  animosity  back  sT  it  as  the  I«dge  force  Mils. 

Changing,  too.  Lb  the  attitude  at  a  large  aeetian  of  ttie  South, 
as  ts  shown  by  the  offering  ot  many  hrartlng  souttem  aewipvpers. 
For  example,  the  Macon  Telegra|ih,  one  of  the  asost  ioroeCul  Jaur- 
aals  of  the  cotton  Soutii.  in  a  recent  rtlefnisslnn  at  the  W^ner- 
Costlgan  bUl,  HuUoatad  that  in  its  opinion  "pfuhUe  sentiaaent  in 
the  South  has  about  crystallized  into  the  feeling  that  only  by 
Federal  Intervention  can  we  ever  hope  to  wijM  out  lynching."  To 
this  It  added: 

"  There  will  be  a  certain  amount  at  oppositicm  to  this  bill  here 
In  the  Souttx,  but  It  is  a  fair  question  to  aik:  What  eies  are  we 
to  do?  LynoiUng  goes  ob  year  after  year,  aaad  pnnlshment  for 
the  crime  Is  praetloaUy  unknofwn.  One  of  ttie  anost  revolting  of 
theee  crimes  was  ths  latest  to  gain  general  attention,  when  a 
Florida  mob  near  Marianaa,  after  brtnglnc  tbm  vtctlBi  traot  an 
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|all.  artkere  he  had  been  taken  for  safe-keaplag.  sent  out 
invitations  in  the  morning  to  attend  the  lynching,  which  leeoUwl 
itself  Into  slow  torture,  with  grusaonM]  details  hardly  fit  to  be 
printed." 

Members  of  that  mob  were  weU  known  to  Um  aOoers  of  the 
law.  who.  indeed,  might  have  prevented  the  lynelUng  in  the  first 
place  if  they  had  cared  to  do  ao.  and  yet  no  one  was  ever  punished, 
as  no  one  in  that  State  has  ever  been  punished  for  such  a  erinka. 
although,  as  the  women  of  the  State  themselves  point  out.  thsre 
have  been  80  (ynchlofs. 

This  brutality  simply  cannot  go  on.  The  States  have  bad  ample 
opportunity  through  the  years  to  do  snaastlilug  to  pswvent  this 
harbwric  crime.  "Rm  Ubm  has  ooaoe  wbea  ■«-***>*tif  must  be 
done,  aad  the  Federal  aatUynchlag  blfi  «|ipears  to  be  the  answer. 

There  is  considerable  merit  to  the  etatsnasnt  of  our  Maoon  con- 
temporary. Anyone  studying  the  lynching  record  wltt  agree  that 
ills  brutality  slaaply  cannot  go  on.  W  ourselves  have  hc^Md 
for  the  Instrumentation  by  the  States  thiimenlTss  of  legal  ma- 
chinery to  piit  an  end  to  the  tragedy  of  lynching.  But  If  the 
States  themselves  will  not  do  it,  and  the  Fsderal  Oovsnunent  caa 
fill  this  vacuum  of  eAclent  law  eaforoeasnt.  It  woold  seem  to  us 
that  there  Is  no  reootuae  but  for  a  Fsdaaal  i^eney  to  do  so. 

It  is  all  Important,  of  course,  Uiat  the  Federal  le^alatlon  to  be 
enacted  will  be  of  a  character  which  caa  be  expeoted  to  work. 
There  would  be  no  use  whatever  memly  patting  ^ik^w  unen- 
forcittle  law  upon  the  statute  books.  But  if  the  States  them- 
selves wiU  not  act,  and  Intelligent  aad  effacttve  Federal  leglslatloa 
caa  be  provided,  the  evils  involved  are  oartalaly  grave  enough  to 
warrant  the  introductlcm  of  the  Federal  oorrectlva. 

fFtom  the  New  dleaas  (La.)  Item  of  Mar.  11,  1986] 


ZXCTTSBLBBS  SAVAO^T 

A  Mlsstssippl  mob  lynches  a  Negro  tor  kUUag  a  highway  worker. 
It  was  no  crlBM  of  lust  or  hate.  The  klUer  was  simply  druak  aad 
having  himself  a  time  wlt^  a  pistol,  firing  It  praaalssuously.  The 
victim  demanded  that  he  stop  firing,  lest  hs  hurt  someons.  So 
the  Kagro  shot  hlBL 

In  «hls  nnhaiyy  event  the  apologist  for  lyach  law  wlU  seek  la 
vain  for  aAy  element  that  might  pardonsWy  stir  a  ooauauaity  to 
a  frenzy  of  vengeful  indlgnstkm.  Xsea  the  brother  at  ths  daad 
man  counseled  that  the  law  take  its  course,  and  sent  out  mes- 
sengeiB  to  intercept  the  mob.  Mobs  mtist  act  swiftly,  elae  reviving 
sanity  cr  deoeaey  wOl  dislntagrate  thaaa.  TMi  obs  lynched  its 
victim  in  a  school  yard. 

A  few  public  leetUMs  In  that  schoolyard  would  bs  timaly.  The 
teseher  should  trace  Sar  the  audience  the  oonnsotian  between  a 
drunkoi  Negro,  careering  about  with  a  pistol,  and  white  man's 
laws  which  penaUi  an^jody.  criminal,  laoinn.  or  hiaatlc,  to  buy 
and  carry  flzaanas.  He  might  silso  be  able  te  oonvlace  thrm  that 
they  have  made  themsdvee  in  some  degree  ra^Mmslble  for  the 
— aaat  rampalgn  to  take  ths  dlsrlpllntag  of  lynbbscs  away  from 
itm  and  glva  it  to  taie  "  ■      "  ~ 


( 
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(Tk.)  B«ald 
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llns. 

at  tetany  shooting  s  whits 

sobool  yard. 

tlM  rope  to  a 


other  two 
bow  to 


On  Tueadiva  Mlsslsiippl 
tured  Ab  Toung.  a  Negro, 
IslKswr,  plaosd  bta  la  a  tnMk,  m 
These  tbsy  tied  a  sape  anmnd  bis 
tsas.  aad  droee  tba  track  tram 

Tkls  was  ths  third  lyaebbag  steos  f— nafj  1. 
being  in  Louisiana,  a  State  that  Benster  Loira  says 
peseao*  stMb  erlmes  wmiaat  help  tram  tiM  firtsia 
It  Is  the  ssooad  latemtate  lyacfalM  -lTf'*a  a  yaar^  itia  other  being 
Ites  wnspeet-sbly  sseage  kllllag  at  CTIaads  Ksal.  ta  Florida,  last 
Oeteber.    It  Is  tbs  ninsty-alxth  lyneblag  Aa  the  past  S  yearn. 

Tbe  lyaeh  evil  Is  a  oaaksreus  saslal  41aaaBS.  Omipass  has  a 
mmmdf.  It  aot  a  cure.  It  Is  the  antllynobtag  MSi,  nasi  lug  such 
mob  murders  Federal  offeasas  aad  bnirtliM  nmiatlss  flnandallv 
Uabls  lor  them. 

On  T^iBsday  the  Senate  Aadldary  Ooamilttee  pat  this 
are  eqoaraly  up  to  the  Benate  membsBskAp  by  votti^ 
to  Mpoct  It.  Its  autbora,  Benatsia  Ooawaaw.  at  Oolorado.  aad 
WaoMaa.  at  Mew  Tet^  are  detsnnteed  to  reach  a  vote  earty  In 
the  sessions  to  prevent  a  filibuster.  Obstructive  taetlos  by  Sautb- 
sm  Seaators  teat  searion  klUed  this  saose  Maaars.  By  the  same 
method  the  Dyer  aatUyneblng  bffl  was  IcSled  In  the  Benate  In 
18810.  after  M  bad  passed  tbe  Hmiaa  by  a  S-to-1  vote. 

Tlw   Ooatlgatt-Waipier    MB    Is    baeksd    by    isgaiilastliiiM    wltti 
laeaibeiablp  of  mcse  than  40>000u00e  iiIKsmis     rne<rtsii<  noossvelt 
sxipported  it  by  inference  when  he  said  In  his  asMSi^  to  rnwniasi 
"CKtaaes  at  ocgaalasd  baadttBy,  celd-bloodsd  shootlBg.  lyasiUng. 
«ffwi  kldafN*<Bg  baas  ttirsstriifirt  ear  stwimltf-*' 

Tbe  humble  gravas  at  mart  ttian  MOO  lyaah-auib   vletisM. 
kflled  In  tte  peet  80  yeaca.  tsettfy  that  local  eeasmunU 
not  ec^lnc  wttb  ttals  aelL    A  Vsdaral  lav  wfll  aa*  cans  tbs 
outright,  but  it  win  remedy  it.     Southem  Senators  wlU 
much  to  answer  for  if  they  klU  this 


[From  the  Nccfcdk  (Va.)  Pilot  of  Feb.  16.  1086] 

PASS  laOl  AMTIL I MCHIMB  BILL 

BO  real  headway  against  the  soouige  of  kld- 
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LogloUly.  the  punlahment  of  thcae  crtmea  wm  th*  ezclosl^ 
Inulnen  at  tht  States.  One  after  another  the  States  failed  «o 
deal  with  these  crimes  eflectlTely.  PubUe  opinion  In  aU  t^e 
afflicted  States  baa  approred  the  Federal  Intervention.  Chiefly  Ko 
this  Intervention  we  owe  the  fact  that  Al  Capone  Is  In  jaU 
tnift^>«rfi  of  In  business .  that  the  Dllllnger  gang  Is  extinct  Instead 
a  going  concern,  and  that  kldnaplngs  and  other  atroclr 
enmee  In  great  number  have  been  punished  Instead  of  left 
whipped  of  Justice.  

The  smalogy  between  the  racketeering  that  proved  to  be  beyoi 
the  exterminating  power  of  the  States  and  the  lynchlngs  whl« 
equalW  defy  State  suppression.  Is  not  ccjmplete.  fOT  the  two  kln< 
of  impotence  derive  from  different  causes.  But  It  Is  close  enr*" 
to  warrant  the  belief  that  the  same  Federal  intervention  will 
duce  measurably  the  same  results. 

To  the  Vlrglnlan-Pllot.  which  has  In  the  psst  feared  that  tl 
dllBcuIttes  that  would  flow  from  a  Federal  antllynchlng  law  mlgl 
outweigh  Its  benefits.  It  no  longer  seems  reasonable  to  entertal 
that  view.     It  has  become  wholly  Illogical.  It  seems  to  us.  to  — 
plaud  the  Federal  Department  of  Justice  for  Its  effective  pT~ 
of  bank  robbers,   and   at  the  same  time   to   distrust  a  pro. 
Department   of   Justice   pursuit  of   persons   who.  as  members 
orgiastic  mobs,  hang  men  to  trees  or  bum  them  at  the  stal 
without  benefit  of  Judge  or  Jury. 

No  prompt  eradication  of  the  lynching  Infamy  is  to  be  ei . 
from  the  enactment  of  the  Costlgan-Wagner  antllynchlng 
for  the  Federal  law.  like  the  present  State  laws  against  this  crl 
must  depend  for  Its  effectiveness  on  the  action  of  grand  Jurl( 
and  the  Judgment  of  petit  Jxirles  drawn  from  the  environment  ' 
the  crime  and  therefore  reflecting  Its  prevailing  attitude.  Bi 
one  thing  the  Federal  law  may  accomplish  which  seems  beyov 
the  power  of  the  State  laws — the  termination  of  the  attitude  *f 
Indifference  which  Immobilizes  the  law  enforcement  agencies  In 
the  presence  of  a  typical  lynching,  and  prevents  them  from  making 
more  than  a  cursory  effort  to  track  down  and  arraign  the  lyncher. 

On  the  question  of  the  constitutionality  of  the  Wagner-Costlgjto 
bill  we  offer  no  opinion.  That  may  be  left  to  the  courts.  Its 
Invasion  of  States  rights  should  cause  no  southern  heartbumlnj  »- 
There  U  no  such  thing,  morally  speaking,  as  a  reeervedrlght  "< 
deal  in  our  own  way  with  a  form  of  collective  murder  which  w  a 
own  way  has  uniformly  failed  to  p\inlah. 


irtom  tbe  Houston   (Tex.)   Post.  Feb. 

SMTILTirCHTlfO  LaOISUlTXOM 


16.  1985] 


The  OoaUgan-Wagner  antllynchlng  bill,  which  Is  due  to  receive 
the  approval  of  the  Senate  Judiciary  Committee,  la  a  measure  with 
several  strict  provisions.  Some  of  them  are  likely  to  meet  wltti 
severe  objection,  but  If  the  proposed  law  should  be  really  put  into 
operation  it  Is  safe  to  predict  that  lynchlngs  would  sotm  becoi|e 
few  and  far  between.  I 

Ttoe  first  obJecUon  to  be  raised  to  the  bill,  of  course,  U  that  It 
authorises  an  Invasion  of  the  right  of  the  State.    A  Federal  anr 
lynching  law  will  be  another  step  in  Federal  usurpation  of  Stal 
authority.    Formorly.   when   such   leglslaUon   was  proposed.    t»e 
South  asBXuned  that  It  was  intended  as  a  slap  at  this  Bectl< 
There  Is  no  warrant  for  such  an  assumption  today.    Lynchli 
oeeuTS  at  Umss  In  nearly  all  the  SUtea.    It  Is  not  now  a  sectl< 

Whatever  protest  the  South  raises  against  the  Oostlgan-Wagn^ 
bin  should  be  on  the  ground  that  it  invades  State's  rights  >** 
that  penalising  counties  In  which  lynchlngs  occur  is  an  ur" 
provlslon.  axid  not  upon  the  ground  that  it  la  aimed  partlt 
at  the  South. 

Suppression  of  lynching  Is  primarily  a  State  function.    The  di 
on  lynchlngs  In  the  last  few  years  reveal  that  far  more  lynd 
have  been  prevented  than  occurred.    That  shows  that  local, 
sometimes  Stats  offlcers.  have  done  much  to  suppress  lynchii 
The  number  of  lynchlngs  that  were  not  allowed  by  ofllcers  to  hap- 
pen should  be  taken  into  consideration  when  dtscusalon  of  St~ 
faU\ire  to  eradicate  lynching  comes  up. 

SUU,  It  is  a  fact  that  the  SUtes  have  not  eradicated  the  eill 
of  mob  action.  They  have  been  particularly  derelict  in  their  du^ 
at  bringing  lynchers  to  Justice.  In  many  cases  ofllcers  foil  mof  ~ 
intent  oo  seising  prisoners,  but  rarely,  after  a  victim  Is  done 
death,  are  the  perpetrators  of  the  mob  murder  apprehended 
punished. 

The  proposed  Federal  legislation  woxild  not  only  apply  stiff  pej 
altlea  to  ofllcers  who  did  not  use  due  diligence  In  preventing  lync] 
ings  but  it  would  levy  an  indemnity  on  the  county  In  which  t^e 
lynching  occurred.  Whether  the  prospect  that  the  county  would 
have  to  pay  off  In  case  of  a  lyiMshing  would  deter  mobs  in  socie 
eases  is  qtiestlonable.  , 

This  much  Is  true:  If  this  Congress  enacts  an  antilynchli  ig 
statute,  it  win  be  because  the  States  invited  such  action  by  tb<lr 
negligence  in  not  stamping  out  mob  outrages.  Had  the  StatM 
made  a  practice  of  "  cracking  down  "  on  mob  murders  after  eai  )h 
lynching,  there  would  have  been  no  occasion  for  action  at  Was  i- 
tngton. 

[Prom  the  Roanoke  (Va.)  World  of  Feb.  16.  19S5] 

TBS  AKTILTNCUIMO  STTiT. 

The  Costlgan-Wagner  antllynchlng  bUl.  now  being  considered  by 
tbe  Senate  -Judiciary  Committee,  seems  to  be  much  less  objectio  i- 
able  than  the  Dyer  antUynehing  bin  that  passed  the  House  of  Re  >- 
rsssntativerfln  1023.  but  which  did  not  come  to  a  vote  in  the  Senai  e. 
TKm  subject  has  bsen  b«f ors  Congress  In  one  form  or  another  f  x 


the  past  IS  years,  most  of  the  bills  having  been  offered  for  political 
effect,  and  having  met  vigorous  opposition  from  advocates  of  State 
rights,  who  hold  that  it  Is  no  part  of  the  duty  of  the  Federal  Oov- 
emment  to  Interfere  with  the  police  administration  of  the  States. 

The  bin  offered  by  Senat<x«  Costtcan  and  Wagnxb  was  reported 
favorably  by  the  Judiciary  C<Hnmlttee  last  year,  but  did  not  come 
to  a  vote  In  either  branch  of  Congress.  Following  passage  of  the 
so-called  "  Lindbergh  Act  ",  which  makes  kidnaping  a  Federal  offense 
if  either  the  kidnaped  person  Is  carried  across  State  lines  or  the 
ransom  negotiations  are  carried  on  In  another  State,  there  has  been 
a  renewed  demand  for  some  act  of  Congress  in  regard  to  lynching. 
In  his  message  to  Congress,  President  Roosevelt  said: 

"  Crimes  of  organized  banditry,  cold-blooded  shooting,  lynching, 
and  kidnaping  have  threatened  our  secxirlty." 

The  pending  bill  provides  that  Federal  courts  shall  have  Jurisdic- 
tion to  try  any  member  of  a  lynching  mob,  but  only  if  States  are 
lax  In  proeecutlon.  or  If  J\irors  obtainable  for  service  In  a  State  court 
are  manifestly  opposed  to  punishment  for  the  lynching.  These  two 
prereqxilsltes  are  held  automatically  to  exist  If  within  30  days  after 
a  mob  offense  no  effort  has  been  made  to  apprehend,  indict,  cm: 
prosecute  the  guilty  parties.  States  have  the  first  chance  to  act. 
It  Is  only  when  they  fall  to  act  that  the  Federal  courts  may  step  In 
and  take  charge. 

Any  cotinty  or  city  In  which  mob  violence  occurs  Is  made  sub- 
ject to  a  fine  of  from  $2,000  to  $10,000.  to  be  paid  to  the  Injured 
person  or  his  estate.  Action  to  recover  these  damages  Is  to  be 
brought  by  the  Federal  Government.  If  more  than  one  county 
Is  involved  In  a  lynching,  each  Is  liable  for  damages.  And  any 
State  employee  or  official  who  neglects  his  duty  of  protecting  an 
individual  against  mob  violence  or  neglects  to  prosecute  persons 
guilty  of  such  violence  Is  made  guilty  of  a  felony.  On  conviction 
he  may  be  fined  up  to  $5,000  or  Imprisoned  up  to  5  years,  or  both. 

The  question  of  a  fine  to  be  Imposed  on  a  county  In  which  a 
Ijmching  takes  place  has  occasioned  the  warmest  debate,  for  it 
Is  argued  that  the  decent,  property-owning,  tax-pasrlng  element  In 
a  county,  that  has  no  part  In  the  work  of  a  lynching  mob.  should 
not  be  penalized  for  its  acta.  The  answer  has  been  that,  while 
this  decent,  property-owning,  tax-paying  element  has  had  no 
actual  part  In  the  lynching,  it  has  not  In  a  number  of  instances 
Insisted  that  the  members  of  the  mob  be  brought  into  court  and 
convicted.  In  a  niunber  of  Instances  sheriffs  and  Commonwealth's 
attorneys  who  failed  In  their  duty  at  the  time  of  a  lynching  have 
been  reelected  by  the  voters  of  this  "  decent "  element  that  had 
no  part  in  the  lynching  Itself,  but  which  by  its  subsequent  actions 
condoned  it. 

The  Costlgan-Wagner  bUl  undertakes  to  avoid  the  question  of 
constitutionality  by  declaring  \\a,t  If  any  State  or  political  sub- 
division fails  to  protect  a  person  against  mob  violence,  or  to  punish 
his  attackers,  such  person  shall  be  held  to  have  been  denied  due 
process  of  law  and  equal  protection  of  the  laws  as  guaranteed  by 
the  Federal  Constitution. 

The  evil  of  lynching  is  In  the  lawlessness  It  provokes — in  the 
effect  on  the  mob  as  much  as  on  Its  victim.  It  Is  an  attack  on  the 
law  itself,  and  Is  an  evidence  of  gross  cowardice  when  an  armed 
mob  takes  vengeance  on  an  unarmed  and  defenseless  prisoner.  Yet 
numy  people  opposed  to  lynching  doubt  the  effectiveness  of  any 
Federal  statute,  or  the  advisability  of  Federal  interference  in  State 
legal  processes. 

Probably  more  could  be  done  to  put  an  end  to  lynching  If  proper 
attention  were  given  to  revision  of  the  procedure  of  criminal  courts. 
to  disbarment  of  shyster  criminal  lawyers,  and  to  the  securing  of 
speedy  Justice  wlthotit  interminable  delays  and  endless  appeals.  If 
the  lynching  mob  was  sure  that  the  courts  would  act  with  prompt- 
ness, and  that  legal  tricks  wotild  not  Intervene  to  defeat  the  ends 
of  Justice,  the  last  shred  of  argument  for  taking  the  law  into  Its 
own  hands  would  have  vanished.  More  effective  than  any  antl- 
lynchlng statute.  State  or  Federal,  would  be  a  procedure  under 
which  those  who  commit  crimes  of  violence  woiild  be  called  upon 
promptly  and  surely  to  pay  the  penalty. 

(From  the  KnoxvlUe  (Tenn.)  Sentinel  of  Feb.  16,  1935] 
ravaui  jxtstics 

The  Hauptmann  trial  was  not  a  demonstration  of  civilization 
at  its  best.  It  was  at  times  a  disgracefully  cheap  performance. 
But  it  was  a  trial,  conducted  in  the  open,  vmder  the  rules  of  law 
protecting  the  rights  of  the  accused  before  a  Jury  of  his  peers. 

Contrast  with  the  Hauptmann  trial  the  thing  which  the  Costl- 
gan-Wagner antllynchlng  biU  seeks  to  abolish. 

Hearings  on  the  bill  were  opened  yesterday  before  a  Senate 
committee.  Last  year  the  committee  reported  this  measure 
unanimously,  but  it  was  not  allowed  to  come  to  a  vote  on  the 
floor.     This  year  It  should  be  passed. 

"  No  government  pretending  to  be  civilized  can  go  on  condon- 
ing such  atrocities  ".  H.  L.  Mencken  told  the  committee.  "  either 
It  must  make  every  possible  effort  to  put  them  down  or  It  must 
suffer  the  scorn  and  contempt  of  Christendom." 


[From  the  Newport  News  (Va.)  Press  of  Feb. 

ANTn.TNCHIMO   LAW 


16.  1935] 


The  Senate  Judiciary  Subcommittee  has  begun  hearings  on  the 
Costlgan-Wagner  antllynchlng  bill.  TUe  measiire  lays  down  severe 
penalties  for  lynchlngs.  officers  who  fall  to  do  their  duty  against 
them,  and  counties  where  mobs  take  the  law  into  their  own  hands. 
The  biU,  of  course,  will  be  vigorously  opposed  by  a  number  of 
Southern  States.    But  the  chances  are  that  it  will  be  enacted  into 
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l»w— and  when  It  is  another  phase  of  atoWs  rl^ts  wfU 
passed  into  discard. 

But  the  Bouthem  States  which  wiU  protest  the  kiudsst 
passage  of  the  bill  have  no  one  but  themselves  to  blame.  Ttey 
have  been  given  every  opportunity  to  make  an  end  of  lynching — 
and  have  spumed  It.  Hence  the  Federal  OovCTnment  is  virtually 
forced  to  step  in  to  maintain  law  and  order. 

Lynchlngs  can  be  prevented  where  the  pec^le  want  them  pre- 
vented. Virginia's  record  is  proof  positive  of  this  statcnant.  Bat 
because  the  people  of  socne  other  Stwtes  dose  their  eyes  to  kyscta 
law  Virginia  and  the  other  tew-abkUnc  States  wlU  be  dsased  aloag 
with  the  lawless. 

It  may  be.  cf  course,  that  the  antilynchlas  biU  wiU  not  bs 
adopted  by  the  Congress  now  in  sesidao..  But  If  it  is  not.  stnd 
ijnKhings  do  not  stop,  it  wlU  be  adopted  by  some  other  Congress; 
in  fact  tauBt  be  adc^ted  if  the  machinery  of  Justice  is  to  functloii. 

[Ftom  the  Miami  (Fla.)  News  of  Feb.  IS.  1935] 

TO   STOP  I.TNCHINC8 

Since  1882  there  have  been  6,068  lynchlngs  in  the  United  States. 
The  crime  is  no  longer  committed  as  frequently  as  it  was  a  decade 
or  two  ago,  but  as  lorg  as  It  is  permitted  at  all  we  do  not  '.sscape 
the  shameful  blot.  There  were  28  l3rnchtngs  in  1933;  last  year  the 
number  dropped  to  10.  There  Is  more  than  a  suspicion  that  the 
drop  was  occasioned  by  the  threat  of  the  antllynchlng  bUl  then 
before  Congress,  for  It  woxild  hold  counties  financlidly  liable  for 
mob  violence  within  their  own  boundaries.  While  that  messore 
was  pending  there  were  no  lynchlngs.  When  it  was  evident  that 
Oonp-ese  was  not  inclined  to  act  they  began  again. 

A  coiuttgeous  Tennessee  sheriff  showed  recently  how  lynchlngs 
could  be  stopped  without  the  necessity  of  sixch  a  law.  He  held  his 
prisoners  even  at  the  coet  of  the  lives  of  several  members  of  the 
mob  who  were  shot  down  when  they  attempted  to  storm  th9  Jan. 
But  such  Instances  are  rare.  Usually  the  mob  encoxxnters  little 
resistance  to  Its  lawless  purpose.  Nine  of  the  victims  last  year 
were  taken  from  peace  officers.  Once  a  lynching  has  been  accom- 
plished, rarely.  If  ever,  are  the  perpetrators  brought  to  Judgment, 
let  alone  punished. 

A  Federal  meaarore  ending  this  virtual  Immunity  to  Justice  would 
put  a  powerful  check  on  the  mob  spirit.  Sociological  studies  have 
estabUshed  a  definite  relation  between  ignorance  and  poverty  and 
lynchlngs.  The  evil  should  be  attacked  at  this  source.  Mean- 
while, the  antllynchlng  bill,  once  more  before  Congress,  should  he 
enacted  without  further  delay. 

[From  the  Wheeling  (W.  Va.)  Register  of  Pfeb.  13.  1935] 

THX  AKm.TNCHINO  »IL1. 

There  are  many  evils  which  not  only  cannot  be  cured  by  the 
simple  process  of  passing  a  statute  forbidding  them,  but  which 
on  the  contrary  may  even  be  aggravated  by  such  a  statute  if  It 
undertakes  to  go  too  far,  or  does  not  deal  with  the  matter  in  a 
practical  way. 

Drinking  and  gambling  belong  in  that  class,  but  lynching  cer- 
tainly does  not.  Everyone  must  agree  that  the  severest  possible 
laws  against  lynching  would  be  entirely  Justified:  and  that  the 
passage  of  severe  laws  against  lynching  could  not  possibly  have 
the  effect  of  encouraging  the  perpetration  of  such  crimes. 

Public  sentinwnt  against  lynching  should  also  be  built  up.  But 
in  this  case  the  passing  and  enforcement  of  laws  cannot  In  any 
way  conflict  with  public  sentiment.  Severe  laws  should  be  passed 
and  should  bs  enforced.  The  Costlgan-Wagner  bill,  which  Is 
now  before  Congress  again,  should  be  passed.  It  has  been  pointed 
out  that  there  was  a  decrease  In  lynching  when  this  bill  was  up 
for  consideration  before:  and  that  the  crime  increased  during  the 
time  when  the  bill  was  shelved.  This  nuiy  of  course  have  been 
merely  a  coincidence.  But  the  fact  remains  that  In  the  interest 
of  law  azxl  Justice,  the  Costlgan-Wagner  bUl  should  be  passed  sod 
it  would  not  be  amiss  to  mention  this  fact  to  any  of  your  Repre- 
sentatives in  Washington  with  whom  you  may  happen  to  bs 
commxuilcating. 

[From  the  Birmingham  (Ala.)  Age-Herald  of  Deo.  6,  1034] 

WAKimra 

"  It  is  about  time  the  Federal  Government  acted  in  the  Marl- 
anna.  Fla.,  lynching.  For  once,  in  the  lynching  of  Claude  Neal. 
the  fourteenth  amendment  ottght  to  be  used  for  Its  Intended  pur- 
pose Instead  of  for  the  protection  of  corporate  privilege.  Certainly 
in  this  well-planned  and  publicized  lynching — a  lynching  that  might 
easily  have  been  prevented  by  Florida  authorities — a  man  was  de- 
prived of  his  life  '  without  due  process  of  law '  and  denied  '  equal 
protection  of  the  laws.'  There  are  grouixis  aplenty  under  the  four- 
teenth amendment  and  under  the  Federal  antUckhu^lng  law  for 
Federal  action." 

Thus  the  New  York  Post  opens  its  comment  on  the  report  gtvcn 
out  by  the  N.  A.  A.  C.  P.  on  the  origin  and  procedure  of  tbe  Mail- 
anna  affair.  And  the  demand  for  enforccnaent  of  existing  law  Is 
significant  because  its  sequel  is  bound  to  be  a  demand  tot  qMetflc 
legislation  directed  at  lynching.  In  other  words,  the  movement  to 
obtain  the  passage  of  the  Wagner-Costigan  bill  to  make  lynching 
a  federal  offense  has  now  been  given  an  Immense  Impetus.  It  is 
hard  to  imagine  a  set  of  circumstances  more  definitely  calculated 
to  aroios  tte  eountry  snd  to  toroe  iiMm;iasil<iiisl  ectloa  tbaa  this 
Itsrlaaaa  atroottf . 


"nie  wont  of  tk,  Tif  I  tbe  staadpofaet  of  AlelnatfMMi^  li  tba$ 
their  SUte  is  involved.  If  tbs  authorities  at  Brewton  had  facs4 
up  to  their  rssponsfhlllty,  that  Florida  mob  might  have  gons  away 
empty-handed.  And  the  failure  of  the  Kcamtoia  Ootmty  grvai 
Jury  to  take  satlsfsctory  action  in  the  pTvmiwe  simply  helg&te— 
the  bad  eSiset  already  made.  One  almost  wishes  that  Ooveniat 
Mxner,  sfter  ordering  the  Investigation,  might  have  ssen  fit  to  sa- 
press  his  opinion  of  the  outcome.  That,  at  any  rats,  would  haw 
served  to  put  in  the  rsoonl  an  ofllclal  oondemnatlan  of  tbs  lnoon»- 
petenoe  which  handed  over  Claude  Ifeti  to  a  crowd  of  outsiders 
avowedly  intent  upon  lynching  him 

What  southemers  ought  to  leaUae  U  that  the  oontlnuaDcs  of 
lynching  noakss  Federal  legislation  quite  mentahle.  IT  there  li 
any  validity  in  the  contention  that  States  can  deal  with  mob  vio- 
lence. It  is  best  attested  to,  not  by  claims,  but  by  events.  In  view 
of  the  Marls  nna  horror,  it  is  psrhaps  too  late  to  prsvent  the  enact- 
ment of  soBoe  such  law  as  Benstors  Waoifsa  and  OoenoAir  Intnd 
to  Introduce  again.  But  there  Is  surely  no  hops  of  preventing  lt« 
if  shsrlOs  faU  to  do  thsir  duty  boldly  and  If  Oovemara,  tike  the 
Plorlda  oneutlve,  decline  utterly  to  siss  to  the  height  of  their 
dear  oUlgatkm. 


I 


tbe  Fewport 


Mews  (Ta.) 
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8.  Xt»«| 


It  bsglns  to  apiMar  almost  a  certainty  that  Ocmgrses  Is  going  to 
snact  an  antil^chlng  law  at  Its  next  sssslon.  Tbe  Southsm 
States  which  have  oppossd  such  a  law  wiU  bs  rssponsthls  for  it,  in 
that  they  have  failed  to  make  an  end  of  lynchlngs  As  tbs  Bichf 
mond  Newe  Leader  says,  "  X^mcblngs  can  be  oontroUed  where  there 
is  tbe  will  to  act.  Ones  in  ao  years,  psrbi^,  a  neh  may  get  out 
of  band  even  in  a  w^-ordsrsd  community:  but  If  thers  Is  stiff 
State  legtslstloo.  courageously  uiforeed.  tbe  feer  of  tbe  law  wUl 
prevent  tbe  creatkm  cf  '  tbe  mob  mind.'  On  tbe  otber  hand,  a 
perfunctory  grand-Jury  investigation,  leading  to  tbe  usual  report 
that  the  rseponslMe  posciM  'cannot  be  Identlflsd'.  Is  a  direct 
hrrltatlon  to  further  crime. 

"Proof  ot  aU  this  to  be  found  in  the  operation  of  tbe  Mortb 
Carolina  antllynchlng  law  and  of  the  more  recent  Vtrlglnia  statute. 
In  neither  case  has  there  been  an  absolute  stoppage  of  lynchlngs 
since  the  passage  of  the  law;  but  in  both  States  pubUc  sentiment 
so  thoroughly  approves  the  acts  that  mdb  violence  is  very  rare." 

The  peo^  of  the  Booth  have  long  been  ehamploos  of  State 
rlgbts.  Henoe  tbey  have  cyposed  a  Mdsral  Ivncblng  law.  Bat 
lynching  Is  not  the  right  cf  any  Stats,  and  by  tbetr  failure  to  take 
adequate  aetton  to  prevent  lyncbina  tbe  Southern  States  base 
brought  so  wldeqiread  a  deieand  for  Federal  action  that  tt  appears 
Congless  win  be  forced  to  act.  • 

After  all.  the  Ocvemment  is  merely  being  asked  to  assmre  a  fair 
trial  for  tbe  accused  and  to  put  an  end  to  mob  nde. 

[From  the  CoIumbU  (S.  C.)  Becord  of  Dec  4.  1984) 
TowABs  THS  iirsvrrABi.1 

■very  lyntiilM.  as  the  Beeortf  has  pointed  oiit  tine  after  time, 
is  an  argument  ror  the  eaaetment  of  a  Federal  aatflyncMng  law. 

Tbe  lynehlng  of  Claude  Ntoal.  a  Florida  Nsgro.  was  a  better  argn- 
ment  even  than  the  average,  for  It  Invcilved  what  tbm  Supreme 
Court  migbt  term  **  faiterstate  eaauneroe."  Ifeal.  movsd  to  a  souUl 
Alabama  JaU  where  he  could  be  more  eaitf  y  readied  than  In^ 
of  the  larger  Florida  cities,  was  taken  from  the  Alabama 
by  a  Florida  mob  and  brought  back  to  Martanna,  Fla.. 
after  such  tcnrtures  and  mutilation  as  would  shame  tbe  savage 
he  was  kUled. 

And  already  the  lyncSilng— tbe  seventsentb  lyneblng  of  tbe 
year — is  being  used  as  an  argument  for  snppart  of  a  Federal  antt« 
lynching  law. 

"With  legitimate  pride",  the  KnoxvUle  News-Sentinel  declares, 
for  example,  "Attorney  General  Cummlngs  points  to  his  Depart- 
ment's record  for  catching  and  punishing  kidnapers.  His  new 
division  of  investigation  m  1  year  has  wiped  oat  some  of  the 
Nation's  most  ruthless  gangi,  cleaned  tQ)  ST  notorlotis  kidnap 
cases,  obtained  8.531  criminal  oanrlctloos.    •     •    • 

"While  the  Federal  Government  Is  msettng  the  challengs  of 
criminal  gangs.  It  is  silent  on  an  equal  menace  to  law,  the  lyncb 
mob. 

"On  December  10  Attoniey  General  Cummlngs  Is  calling  a  na- 
tional conference  on  crime.  He  baa  been  asked  wbether  he  wlU 
put  before  this  conference  the  lynching  problem,  whether  he  will 
ask  support  for  the  Costlgan-Wagner  Federal  antttynchtng  bin. 
He  has  not  n^ed." 

Nor  Is  tbs  News-Oentlnsl  alone  among  eeutbem  newipapsss  In 
advocating  Federal  intervention  to  ptinisb  lynchers  and  to  dle- 
coiirage  lynching.  There  Is,  for  example,  the  Atlanta  Oonstitutlon. 
In  Georgia,  which  found  tbe  thirteenth  or  fourteenth  lynching  of 
the  year  enough  to  persuads  it  that  tt  ipias  tims  fdr  tbe  Sontb 
to  turn  over  the  Job  of  cnlorotng  Us  laws  to  Washington. 

And  unlsss  tbe  Statss  themselves  take  action  to  npbold  tbeir 
own  lawSk  uaTsss  tbey  discourage  lynehlng  by  spprsbendina  and 
punishing  lyacbsxs  there  la  no  douMtng  ttie  fact  tbat  srentuaHy 
tbe  IMen^  antllyn^Uag  law  wflX  be  pawsd.  Tbe  only  conviadng 
argument  sgalnsr  it  Is  tbe  dsmonstratlack  tbat  tt  Isnt  nsedsd  be- 
cause the  States  axe  doing  what  a  Federal  law  might  not  itssif 
bs  able  to  aceompUsh.  gangsters  bsing  one  thing  and  getttag 
enough  evldaDoe  to  eonvtat  toe  niamhsrs  ot  a  tyacbag  aaob  being 
another. 
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[Prom  tlM  Bristol  (Va.)  Henld-Courler  at  Nor.  37,  19S4] 

TH»  WAT  TO  STOP  LTWCHUfO 

Tta«  NaabTllle  Banner  recently  carried  on  lU  editorial  page  i 
cartoon  whldi  we  do  not  believe  wae  intended  to  reflect  thai 
•zcellent  paper'*  attitude  regarding  the  evil  of  mob  lawleaness 
"  How  to  rtop  lynching  "  was  the  captlcm  of  the  cartoon,  whlci 
pictured  a  man  representing  the  Soxith  pointing  to  a  placarC 
reading.  **  Stop  crlmee  against  the  womanhood  of  the  South." 

In  ths  first  place,  to  stop  crimes  against  the  womanhood  of  th« 
South  would  not  stop  lynching,  since  mobs  frequently  put  men 
•ad  even  women,  to  death  who  are  not  guilty  of  a  more  serloui 
offense  sgalnst  the  law  than  a  misdemeanor,  If  they  are  guilty  a 
aay  aBeam.  And.  again,  the  law  In  Tennessee  provides  the  deatt 
penalty  for  crimes  against  women  and  It  Is  therefore  not  neces* 
■ftry  for  mobs  to  presimie  to  punish  such  crimes. 

To  be  sure.  If  no  crlmee  were  committed  against  women  the« 
would  be  no  lynchlngs  for  such  crlmea.  But,  as  already  said.  Um 
lynching  mob  would  continue  to  operate.  It  might  be  added  thai 
If  no  crlmee  or  mlsdemeaxkors  were  committed  there  would  be  nc 
aeed  for  laws  and  courts  and  oaeers.  and  the  taxpaylng  publU 
wo\ild  be  saved  a  great  deal  o*  exjiense.  May  we  suggest  that  th« 
way  to  stop  this  expense  Is  to  stop  offenseri  against  the  law? 

Crimes  continue  to  be  committed,  and  lynching  Is  one  of  them 
Lynching  Is  mob  murder  and  violates  not  only  the  law  of  th« 
SUte  but  the  Constitution  of  the  United  States,  which  provide* 
that  no  person  shall  be  deprived  at  life  or  Uberty  or  propertj 
without  due  procees  of  Uw.  That  Is  why  there  Is  an  Increaslnt 
donand  for  a  Federal  antllynchlng  law  and  why  such  a  law  doubt- 
lew  will  be  enacted  in  the  near  futtire. 

The  law  should  move  swiftly  and  surely  and  relentlessly  agalnsi 
men,  white  or  black,  who  commit  crlmee  against  women.  But  11 
Is  equally  the  duty  of  the  law  to  move  swiftly  and  surely  against 
the  mob  which  defies  It  and  denies  Its  right  to  try  an  acexised 
person  by  putting  the  person  to  death,  thereby  committing  the 
olme  of  murder.  Constituted  authority,  thus  challenged,  should 
determinedly  assert  itself  by  running  mob  murderers  to  earth  and 
sending  them  to  prison  for  long  terms.  That,  we  submit.  Is  th< 
way  to  stop  lynching. 

(Prom  the  Macon  (Oa.)  Telegraph  of  Nov.  7,  19941 

VntCLM  SAM  TO  STOP  LTWCHINO 

It  was  freely  predicted  when  the  latest  lynching  took  place  Iz 
Plonda  that  It  would  almost  inevitably  bring  nearer  the  enact- 
ment of  a  Pederal   antllynehlng  law.   and   now  It   appears  thai 
•ueh  a  bill  wUl  be  latroduead  almost  as  soon  as  Oongrees  assemblesL 

The  President  has  been  asked  also  to  Investigate  the  posslblllti 
of  having  the  persons,  who  abdxKted  and  killed  the  latest  vlctln 
prosecuted  for  bdiMiplng  under  the  Lindbergh  law. 

This  law.  paMsd  In  March  1983.  makes  the  abduction  of  a  per' 
son  across  State  lines  a  coital  offense  If  It  Involves  extortion  an<i 
personal  injury.  In  the  law  as  amended  the  interstate  abduetloz, 
is  defined  as  an  act  undertaken  for  ransom  or  reward  "or  other- 
wise." 

It  Is  maintained  by  many  Investlgatars  of  the  subject  that  tlM 
Pederal  law  proposed  a  year  ago  by  Senators  Ronar  P.  WAOim 
of  New  York,  and  RnwAao  P.  CoenoAjr,  of  Colorado,  would  provi 
effective  in  suppressing  the  acts  ot  a  mob. 

Under  the  Wagner-Coetlgan  bill  a  mob  or  riotous  assemblage  L 
defined  as  a  group  of  three  or  more  persons  acting  In  concert  an< 
without  authority  of  law  to  kill  or  lnj\ire  any  person  In  th< 
ctistody  of  any  peace  oflker  with  the  purpoae  or  consequence  a 
d^HTlvlng  such  person  at  due  process  of  law  or  the  equal  protec' 
tion  of  the  laws. 

The  measure  seta  forth  that  any  State  or  governmental  subdl' 
Tlakm  which  falls,  neglects,  or  refuses  to  protect  the  life  of  a  per' 
son  against  a  mob  shall  have  not  only  failed  to  guarantee  constl 
tuUonal  rights  under  its  own  constitution  but  that  of  the  Unltec 
States.    This  condition,  therefore,  calls  for  Pederal  intervention 

Any  peace  oiBcer  having  an  accused  person  In  charge,  who  fall 
or  neglects  to  protect  him  from  the  mob  or  refuses  to  make  al 
diligent  eflTorts  to  do  so.  Is  held  guilty  of  felony.  Re  is  likewlM 
culpable  if  he  faUs  or  omits  to  try  diligently  to  arrest  all  persons 
who  have  taken  a  part  in  a  lynching.  Upon  conviction  he  ma; 
be  punished  by  a  fine  not  to  exceed  96.000  or  by  not  more  thai 
5  years  imprisonment,  or  by  both  penalties. 

If  it  Is  tnis  that  an  ofllclal  Is  in  collusion  or  conspiracy  with  t. 
member  or  members  of  the  mob  to  surrender  his  prisoner  t<i 
vengeance,  be  and  thoee  plotting  with  him  may  be  ptmlahed  b; 
a  nison  sentence  of  not  less  than  6  years  nor  more  than  35  yeara 

Trials  for  vkdatlon  of  the  propoeed  law  would  take  place  in  tbi 
PMteral  district  court.  The  National  Government  would  be  em- 
powered to  act  if  the  State  did  not  do  so  within  80  days  after  th4 
coramlsslan  of  the  crime. 

In  the  opinion  of  many,  the  vital  provision  of  the  bin  is  tha< 
it  punlsbee  the  community  iteelf .  Any  county  in  which  a  lynch 
lag  oecura  is  held  liable  to  the  injured  person,  or  to  his  heirs  o 
legal  representatives  in  the  event  of  his  cwath. 

Tb»  sum  recovered  may  be  not  leas  than  gSUXW  nor  more  thai , 
910.000  as  liquidated  damages.     It  may  be  recovered  in  a  dvl 
action  against  the  county  brought  In  the  United  States  dlstrle 
eourt  having  the  jvoper  geographical  Jurisdiction.    If  the  amoun' . 
of  a  Judgment  is  not  paid,  the  XTnited  Statee  marshal  can  levy  oa . 
the  pi  miss  ly  of  the  county,  and  the  sum  recovered  la  eanmpt  froo  i 
aQ  claims  mads  by  creditors  of  the  deceassd  or  Injured  person 
It  the  mob  Tlettm  Is  transported  from  one  ooontj  to  aaothar.  al 
the  counties  beeome  Jedntly  llabla. 


In  spite  of  the  drastic  laws  In  many  States  In  which  a  lyncher 
Is  subject  to  death  or  life  imprisonment,  no  such  sentence  lias 
ever  been  pronounced. 

In  1920  there  had  been  outbreaks  of  lynching.  65  In  all,  or  twice 
as  many  as  in  the  preceding  year.  A  determined  agitation  was 
started  for  a  Pederal  statute  on  the  lines  of  the  bill  introduced  by 
Representative  L.  C.  Dyer,  of  Missouri.  Then  came  a  slight  decline 
In  the  nvunber  of  lynchlngs,  and  the  Dyer  bill,  passed  by  the  House, 
was  defeated  in  the  Senate.  In  1924  and  1925  the  number  of 
lynchlngs  was.  respectively.  16  and  18,  but  In  1926  it  jumped  to 
34;  and  Victor  Berger.  of  Wisconsin,  in  that  year  Introduced  (vn- 
other  Federal  antllynchlng  bUl.  It  was  defeated,  but  Its  m;re 
Introduction  seemed  to  serve  to  decrease  the  ntimber  of  lynchlngs 
again  until  1930.  when  the  nximber  rose  to  25;  and  in  1933,  when 
the  number  went  up  to  28,  the  Costlgan-Wagner  bill  was  In- 
troduced. 

Apparently  the  mere  threat  of  the  Federal  antllynchlng  bill  has 
a  wholesome  effect,  and  the  time  has  come  when  even  the  South 
would  vote  for  such  a  bill. 

[Prom  the  Cumberland  (Md.)   Times  of  Nov.  3,  1934] 

AirnLTNCHINO  pmooBxss 

Following  the  recent  lynching  in  Florida,  Senators  Wagner  of 
New  York  and  Costioan  of  Colorado  announced  their  Intention  of 
introducing  again  In  Congress  their  antllynchlng  bill,  which  was 
defeated  In  the  last  session. 

More  Important,  however,  than  laws  providing  for  the  punish- 
ment of  lynchers  will  be  public  education  on  this  subject  and  a 
stiffening  of  the  public  determination  to  stop  It.  There  Is  evi- 
dence that  this  process  Is  already  well  begrin. 

The  Virginia  Council  of  Southern  Women  for  the  Prevention  of 
Lynching  sent  a  telegram  to  the  Attorney  General  of  the  United 
States  alOrmlng  their  opposition  to  lynching  for  any  cause  and 
urging  him  to  investigate  the  Florida  lynching  and  bring  the 
guilty  to  Justice.  From  the  western  North  Carolina  conference  of 
the  Methodist  Episcopal  Church  South,  in  Its  annual  sessior..  a 
telegram  was  sent  to  the  President  asking  him  to  Invoke  the 
Lindbergh  law  against  the  lynchers  who  first  kidnaped  their  vic- 
tim and  held  him  a  day  before  completing  their  mob  crime. 
Other  groups  show  the  same  attitude. 

It  is  no  Justification  of  any  lynching  to  say  that  the  victim 
deserved  his  fate.  Even  If  that  were  true,  the  use  of  mob  violence, 
the  disregard  of  the  legal  channels  of  Justice  and  the  arou.^lng 
of  hideous  mass  emotions  would  remain  wholly  degrading  to  the 
participants  and  menacing  to  society. 

(Prom  the  Winston-Salem  (N.  C.)  Sentinel  of  Oct.  30,  1934) 

"  AS  APvaanaxD  " 

A  Florida  mob  takes  a  Negro  from  an  Alabama  jail,  carries  him  to 
the  woods,  and  lynches  him.  "  as  advertised." 

The  mob  was  from  Florida.  A  Florida  girl,  according  to  the  war- 
rant duly  drawn,  had  been  criminally  assaulted  and  killed  by  this 
Negro. 

Under  the  law,  the  Negro,  tf  convicted  of  a  first-degree  offense  of 
this  natiu^,  would  forfeit  his  life  by  due  process. 

But  the  Florida  mob  had  no  Intention  of  letting  this  black  man 
die  by  due  process  of  law.  It  Imagined  it  could  make  death  more 
horrible  for  him. 

The  mob  advertised  to  the  world  Just  what  it  Intended  to  do. 
Then  after  the  officers  of  the  law  had  full  warning,  the  mob  pro- 
ceeded to  do  wbat  it  had  declared  It  woiild  do. 

We  have  a  great  many  lynchlngs  in  the  South.  All  we  have  are 
tiseless,  cruel,  disgraceful.  But  we  seldom  have  an  affair  of  this 
sort  in  which  the  law  enforcement  agencies  of  the  community  are 
warned  well  in  advance.  In  this  respect  the  Florida  lynching  is 
unique. 

The  atmosphere  here  doesn't  look  healthy.  Maybe  It  was  impoe- 
slble  for  the  officers  of  community  and  State  to  prevent  the  lynch- 
ing, but  the  State  had  other  resources  with  which  to  cope  with 
organized  defiance  of  the  law.  It  had  the  National  Guard.  The 
g\nutl  wasn't  used,  although  the  Governor  offered  to  call  it  out  if 
local  ofllcers  thought  It  necessary. 

But  the  crowning  Insult  to  law  and  decency  came  after  the  actual 
lynching.  Then  the  Negro  was  dragged  to  the  coiirthouse  square 
of  the  Florida  county  seat  town  of  Marlanna.  There  the  dead 
body  was  stretched  up  to  be  the  target  of  knives  and  biillets. 
Where  the  "  law  "  was  while  this  was  going  on  Is  not  clear.  The 
press  report  says  "  no  ofllcers  were  Identified  in  the  crowd." 

The  warning  ot  the  lynchers  was  a  challenge  to  authority.  It  was 
not  accepted.  What  happened  to  the  msmhood  of  Florida  in  this 
case?  Men  who  love  law  and  order,  justice  and  equity  in  the 
handling  of  grave  interracial  problems  have  a  right  to  ask  this 
question.  This  Florida  mob  has  again  blotched  the  fair  name  of 
the  South.  It  has  thus  been  stained  many  times  with  blood.  But 
what  has  complacent,  indifferent  laxness  or  moral  weakness  in  this 
caae  on  the  part  of  thoee  sworn  to  uphold  and  defend  the  processes 
of  law  done  to  Florida  and  the  South?  Probsbly  this  question  is 
the  most  important  query  which  could  be  raised  in  connection 
with  the  Instance  of  barbarism. 

[From  the  Birmingham  (Ala.)  Age-Herald  of  Oct.  37.  1934] 
nrrxBSTATB  LTNCsnro 
Concerning  the  carrying  off  of  the  Negro  taken  from  the  jaU  at 
Brewton,  many  Alahamlans  will  be  disposed  to  shrug  off  the  tnd'- 


dent  as  a  Florida  affair.  Yet  It  was  nothing  of  the  kind.  If  cus- 
todial responslbUlty  was  accepted  by  an  Alabama  sheriff,  and  if 
he  could  not  contrive  to  protect  the  prisoner  from  the  mob  which 
>t^  been  pursiiing  him  for  a  week,  this  is  our  business,  and  a 
thoroughly  bad  business  it  is. 

For  what  is  to  be  borne  in  mind  Is  that  easy  transportation  has 
eliminated  State  lines  to  the  extent  of  making  the  point  of  cus- 
tody the  all-Important  ttciot.  Mississtppians  contributed  to  the 
so-called  "  Tuscalooea  lynchlngs ".  some  Investigators  have  con- 
cluded. In  the  ease  at  hand,  an  Alabama  sheriff  was  so  naive  and 
an  Alabama  Jailor  was  so  weak,  that  they  permitted  a  vengeful  band 
of  noridians  to  seiae  a  prisoao'  who  should  have  been  saved  from 
this  fate  at  every  cost. 

If  this  Is  the  way  in  which  outsiders  are  dealt  with,  what  is 
to  be  expected  when  home  folks  make  the  same  demand?  We 
have  not  yet  managed  to  educate  our  officers  to  a  sense  of  their 
obligation  in  such  circumstances.  Too  many  of  them  aooept  any 
pretext  to  rid  tberastives  of  a  anicial  test.  The  time  cannot  be 
far  off  when  we  shall  have  a  law  imposing  on  sheriffs  and  localities 
aasoclated  with  lynchlngs  a  penalty  for  failing  to  do  their  full 
duty.    That  should  have  a  deterrent  effect. 

[Prom  the  Miami  (Fla.)  News  of  Aug.  29,  1984] 
sicNincAMT  ncuaas 

During  the  first  6  xoaatb»  of  this  year  there  were  but  two  lynch- 
lngs in  the  entire  country.  Throughout  that  period  there  was  a 
possibility  that  Ocmgiess  might  pass  the  Pederal  antllynching  blU, 
providing  severe  Pederal  penalties  for  lynchers  and  local  officials 
falling  to  resist  them  and  levying  heavy  fines  on  communities  in 
which  the  crimes  occur. 

The  bill  was  pigeonholed  about  June  1.  Stnoe  that  time  there 
have  been  13  lynchlngs.  an  average  of  more  than  one  a  week.  None 
of  the  mob  leaders  has  been  punished.  If  the  record  of  the  past 
holds,  none  will  be.  Whether  or  not  the  surprising  difference  in 
the  niimber  of  lynchlngs  during  the  two  periods  is  the  result  of  the 
ttireat  of  Pederal  action  in  Uie  Mie  case  and  removal  of  the  threat 
in  the  other,  it  would  be  worth  passing  the  Wagner-Costlgan  bill 
to  make  sure.  •  •  •  The  problem  is  one  on  which  Coikgress 
should  act  In  the  next  sfslon 

[Wrom  tbe  Bl  Paso  (Tex.)  Herald-Poct,  Aiv-  37>  1084] 

A  LTMCHINO  A  WXEK 

Prom  January  1  to  June  1  there  were  two  tyntdilngs  in  the 
United  States.    Since  June  1  there  have  been  13  lynchlngs. 

Prior  to  June  1  the  Wagner-Costlgan  Federal  antllynching  bill 
was  a  live  issue  in  congress.  It  prorrlded  drastic  Pederal  punish- 
ment of  lynchers  and  local  oOoers  who  fall  to  resist  lynch  mobs, 
and  aassssed  heavy  fines  against  M»e  communities  in  which  lynch- 
lngs OCCIU-.  Apparently  this  threat  of  Pedesml  interference  was  a 
strong  deterrent  to  lynching  in  the  first  6  months  at  the  year. 

This  threat  was  removed  about  June  1.  when  the  Wagner-Costl- 
gan bill  vras  pigeonholed.  Siaoe  that  date  mob  murders  have 
proceeded  at  the  rate  of  more  than  one  a  we^.  In  none  of  the 
instances  have  lynchers  been  punished,  nor  is  it  likely  that  any 
will  be  punished. 

The  National  Assoeiatton  for  the  Advancement  of  Colored  People 
has  appealed  to  President  Rooeevelt  to  insist  at  the  opening  of  the 
next  coofli  aisilooal  sssslon  upon  passage  of  Pederal  antllynching 
legislation.  "  The  parade  of  bold  mob  murders."  says  the  associa- 
tion, is  proof  that  "  the  States  are  unwilling  or  unable  to  check 
lynching,  and  that  the  only  method  left  is  the  invocation  of  the 
power  of  the  Pederal  GovemflMmt.** 

At  the  next  session  of  Oongrees.  it  seems  to  us.  the  President 
should  give  to  tto»  Wagner-Gostlgaii  bill  more  than  hU  tacit 
approval. 

SALE  or  piopnrr  ttvdu  couit  oaosk 

Mr.  B3NO.  Mr.  President,  I  ask  the  attention  of  Sena- 
tors, particularly  those  on  the  other  side  of  the  aisle,  and 
especially  of  the  able  leader  on  the  other  side,  to  a  request 
I  am  about  to  prefer. 

The  DeiMutment  of  Justice  sent  to  the  Oommittee  on  the 
Judiciary  »  short  time  ago  the  draft  of  a  bin  relating  to  the 
sale  of  property  under  decree  of  court.  The  present  law 
permits  the  sale  of  property,  but  it  is  not  clear  as  to  what 
steps  should  be  taken  in  the  event  the  ajwraisal  is  less  than 
two-thirds  of  what  the  Judge  may  deem  to  be  iH'oiier. 

The  bill  was  introduced  and  is  on  the  calendar,  being  the 
t^  (S.  1572)  to  amend  an  act  entitled  "An  act  to  regulate 
the  manner  in  which  property  shall  be  sold  under  orders 
and  decrees  of  any  United  States  courts."  The  bill  clarifies 
the  question  with  respect  to  puldic  aalea,  but  does  not  deal 
with  the  matter  of  private  sale. 

The  Important  change  in  the  law  Is  broaght  about  by  the 
fact  that  tte  Oovemment  has  •  number  of  oil  properties 
situate  in  different  States,  which  iircqperties  belong  to  one 
corporation  which  Is  in  the  hands  of  a  receiver.  The  Oov- 
emment  has  this  property  on  its  hands  and  desires  to  effec- 
tuate sale  of  it.  It  has  to  sell  the  properties  separatdy  under 
the  present  law,  though  they  are  owned  by  the  game  cor- 


poration, and  if  the  properties  are  sold  separately,  tt  would 
militate  against  obtalnlnc  a  reasonable  talue  for  them. 

The  impOTtaint  amendment  is  that  which  provktea  thai,  tf 
a  court  desires,  it  may  order  one  advotisement  and  on* 
sale,  instead  of  having  iMX)peity  sold  in  two  or  three  States, 

I  ask  nnaniiTKMs  consent  for  the  consideration  of  the  btU, 
which  was  unanimously  repcmted  by  the  Oommittee  on  the 
Judiciary  after  full  cwMideration, 

Hie  PRE8IDINO  OFFICER.    Is  there  objectionf 

Mr.  McNART  rose. 

ICr.  KING.  If  there  is  any  objection.  X  wlU  withdraw  the 
request. 

Mr.  McNARY.  Mr.  President,  my  obiectton  goes  more  to 
the  practice  than  to  the  merits  of  the  Mil. 

Mr.  KJNO.  1  understand.  If  I  may  make  a  further  ob- 
servation, the  D^iwrtment  of  Justice  is  holding  up  several 
matters  awaiting  the  enactment  of  the  bill,  and  it  is  result- 
ing in  great  cost  to  the  OoTcniment.  The  enactment  of  the 
measure  will  save  several  thousand  dcdlars.  and  I  am  a  little 
dereliet  in  having  failed  to  press  the  measure  at  an  earlier 
date. 

Mr.  BfcNARY.  I  am  tan  the  Senator  cannot  justly 
penalifse  himself. 

I  have  not  had  time  to  look  into  the  meaaore.  Hie  flesia- 
tor  from  Utah  has  made  a  very  pleasing  statement,  but  it  to 
the  practice  itself  which  offends  me.  the  practice  of  taking 
up  bills  from  the  calendar  late  in  the  afternoon,  without 
notice.  My  objection  reiOly  goes  to  the  pracUee  rather  ttaea 
to  the  merits  of  the  measure.  I  would  have  no  objection  to 
the  consideration  of  the  bill  on  Monday,  but  on  Friday  Z 
must  object. 

Mr.  KINO.    I  withdraw  the  request 


proceed  to  tiM 
proceeded  to 


IXXCUTlVg 

Mr.  ROBINBON.    I  move  that  the 
conslderatian  of  executive  bnninei 

The  nu^on  was  agreed  to;  and  the 
the  consideration  of  executive  bosineBs. 


BXSCUTIVB  MMBACXS 

The  PRESlDlNa  CkPFICBR  (Mk*.  NasLT  In  tile  ebatr)  laid 
before  the  Senate  messages  from  the  President  of  the  United 
States  submitting  sundry  nnminatlnns.  which  were  lefwred 
to  the  appropriate  commltteeB. 

(For  nominations  this  day  received  see  the  end  of  Senate 
proceedings.) 


nxcunvi  aarqeta  or  a 

Mr.  SHEPPARD.  from  the  Committee  on  Mllilary  Aifalri, 
reported  favorably  the  nominations  of  several  olBcers  for 
app(dntment,  by  transfer,  in  the  Regular  Army,  which  were 
ordered  to  be  placed  on  the  Executive  Calendar. 

The  PRBSmiNa  OFFICSR.  If  there  be  no  further  re« 
ports  of  committees,  the  clerk  win  state  the  first  business 
in  order  on  ttie  calendar. 


nnmauTXONaL  tkamc  zs  asms  Ttsarr 
The  legislative  clerk  proceeded  to  read  Xxecuttve  H  (69th 
Cong..  1st  sees.),  a  Convention  for  the  8ui»ervisian  of  the 
International  Trade  in  Arms  and  Ammurtftion  and  In  Imple- 
ments of  War.  signed  at  Qeneva.  Switzerland,  on  June  17, 
1926. 

Mr.  KINO.  Mr.  President.  I  did  not  antictpate  that  this 
treaty  would  be  taken  up  today.  I  thom^t  we  would  be 
concerned  during  the  cntlxe  day  with  the  Ftamers'  Home 
Corporation  measure,  and  I  should  be  cisd  to  have  the 
tres^  go  over  untQ  Tuesday  or  Wednesdi^  of  next  week, 
or  whenever  the  Senator  from  Nevada  may  desire  to  have 
it  called  up. 

Mr.  PrmiAN.  Mr.  President,  this  is  a  very  important 
treaty  and  should  be  given  careful  ooosideratiQn.  It  is  a 
treaty  with  regard  to  the  export  of  arms  and  munitions  of 
war.  A  similar  treatar  was  ratifled  by  the  Senate  on  a  prior 
oecaston.  oratahdnc  a  reservation  offered  by  the  Senator 
from  Utah  [Bir.  Kxvo].  Since  that  time  reasons  have 
arisen  which  caused  the  Oommittee  on  ftavlgn  Relations  to 
deem  the  reservation  of  the  Senator  inadvisable,  and  the 
treaty  has  now  been  reported  wttheut  tlw  reservation  of 
the  Sen&tOT  from  Utah,  and  on  that  subject  he  desires  to 
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dent  u  a  Florid*  affair.  Tet  It  was  nothing  at  the  kind.  If  eus- 
todial  responslbUlty  was  accepted  by  an  Alabcana  sheriff,  and  if 
he  ocNild  not  oontri've  to  protect  the  prisoner  from  the  mob  which 
bad  been  pursiilng  him  for  a  week,  this  U  our  business,  and  a 
thoroughly  bad  business  It  is. 

For  what  is  to  be  borne  in  mind  Is  that  easy  transportation  has 
eliminated  State  lines  to  the  extent  of  making  the  point  of  ciis- 
tody  the  all-Important  factor.  Mlastsslppians  contributed  to  the 
so-c&lled  "  Tuscaloosa  lynchings ".  some  Investigators  have  con- 
cluded. In  the  ease  at  hand,  an  Alabama  tiietlff  was  so  naive  and 
an  Alabama  Jnilot  was  so  weak,  that  they  permitted  a  vengeful  band 
at  noridlans  to  seiae  a  prtsoaer  who  should  have  been  saved  from 
this  fate  at  every  cost. 

If  this  is  the  way  In  which  outsiders  are  dealt  with,  what  is 
to  be  expected  when  home  folks  make  the  same  demand?  We 
have  not  yet  managed  to  educate  our  oAcers  to  a  sense  of  their 
obligation  in  such  circumstances.  Too  many  at  them  accept  any 
pretext  to  rid  themstives  at  a  crucial  test.  The  time  cannot  be 
far  off  when  we  shall  have  a  law  Imposing  on  sheriffs  and  localities 
associated  with  lynchings  a  penalty  for  falling  to  do  their  full 
duty.    That  should  have  a  deterrent  effect. 

[From  the  Miami  (Fla.)  News  at  Aug.  20.  1984] 

BXCNXnCAMT  noxjtMB 

During  the  flraft  5  monttaa  of  this  year  there  were  but  two  lynch- 
ings in  the  entire  country.  Throvighout  that  period  there  was  a 
possibility  that  Oongreaa  might  pass  the  Federal  antUynchlng  bill, 
providii«  severe  Federal  penalties  for  lynchers  and  local  facials 
failing  to  resist  them  and  levying  heavy  fines  on  oommunlties  In 
which  the  crtzaes  occur. 

The  bill  was  pigeonholed  about  June  1.  Since  that  time  there 
have  been  13  lynchings.  an  average  of  more  than  one  a  week.  None 
at  the  mob  leaden  has  been  punished.  If  the  record  at  the  past 
holds,  none  will  be.  Whether  or  not  the  surinislng  difference  in 
the  number  of  lynchings  during  the  two  periods  Is  the  result  of  the 
threat  at  Federal  action  in  the  one  case  and  removal  of  the  threat 
in  the  other,  it  would  be  worth  passing  the  Wagner-Costigan  bill 
to  make  sure.  •  •  •  The  problem  Is  one  on  which  Congress 
should  act  In  the  next  sc—rton. 


[Fktna  the  B  Paso  (Tex.)  Herald-Poct,  At«.  37.  1034] 


A  X.TirCHXNO  A 

From  Jaaaary  1  to  June  1  there  were  two  lyndiings  In  the 
United  States.    Slooe  June  1  there  have  been  13  lynchings. 

Prior  to  June  1  the  Wagner -Costlgan  Federal  antllynching  bill 
was  a  live  lasiie  In  Congress.  It  prorrlded  drastic  Federal  p\inlsh- 
ment  of  lynchers  and  local  oOoers  who  fall  to  resist  lynch  mobs, 
and  aasBssed  heavy  fines  against  tt»e  communities  In  which  lynch- 
ings occur.  Apparently  this  threat  of  Federal  Interference  was  a 
strong  deterrent  to  lynching  in  the  fiivt  6  months  at  the  year. 

This  threat  was  removed  about  June  1.  when  the  Wagner-Oostl- 
gan  bill  vras  pigeonholed.  Since  that  date  mob  mxirders  have 
proceeded  at  the  rate  of  more  than  one  a  we^.    In  none  of  the 
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poratlon,  and  tf  the  properties  are  eold  Kparately,  tt  would 
militate  against  obtalnlnc  a  reaaonaMe  talue  for  them. 

The  impOTtant  amendment  is  ttaiU  which  provktas  thai,  tf 
a  court  desires.  It  may  order  one  advertisement  and  ods 
sale,  instead  of  having  proiierty  sold  in  two  or  three  States. 

I  ask  nnantmoiis  caoMtaaA  for  the  oonsideratloQ  of  the  bCH. 
which  was  unanimously  repented  by  the  Committee  on  the 
Judiciary  after  full  consideration. 

The  PRE8IDINO  OFFICER.    Is  there  objection? 

Mr.  McNART  rose. 

Mr.  KING.  If  there  is  any  objection.  I  wiU  withdraw  the 
request. 

Mr.  McNART.  Mr.  President,  my  objection  goes  more  to 
the  practice  than  to  the  merits  of  the  bill. 

Mr.  EINO.  I  understand.  If  I  may  make  a  further  ob- 
servation, the  D^xtrtment  of  Justice  is  holding  up  several 
matters  awaiting  the  enactment  of  the  bill,  and  it  is  result- 
ing in  great  cost  to  the  Qovcmment.  The  enactment  of  the 
measure  will  save  several  thousand  dcdlars,  and  I  am  a  little 
derelict  in  having  failed  to  press  the  measure  at  an  eariier 
date. 

Mr.  BCcNARY.  I  am  sore  the  Senator  cannot  justly 
penalise  himself. 

I  have  not  had  time  to  look  into  the  meanre.  Tbe  Bma 
tor  from  Utah  has  made  a  very  pleasing  statement,  bat  it  is 
the  iiractice  itself  which  offends  me.  the  practice  of  taking 
up  bills  from  the  calendar  late  in  the  afternoon,  without 
notice.  My  objection  reiOly  goes  to  the  pracUoe  rather  than 
to  the  merits  of  the  measure.  I  would  have  no  objection  to 
the  consideration  of  the  bill  <m  Monday,  but  on  Friday  I 
must  object. 

Mr.  KIMO.    I  withdraw  the  request 


Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  Iwalness. 

The  mc^on  was  agreed  to;  and  the  Ornate  pgooeeded  to 
the  consideration  of  executive  basiness. 

BucuTiVB  msBAcn  larsKin 

The  pRBBimNO  OPFICBR  (Mk*.  HftBLT  In  the  efaata-)  laid 
before  the  Senate  messages  from  the  President  of  the  United 
States  submitting  sundry  nominattoDs.  which  w«re  ref  axed 
to  tiie  appropriate  committees. 
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have  dlytiMi/m     I  realize  thait  the  Senator  is  very  b 
engaged  on  an  Important  committee  and  Is  oocapied 
other  important  legialatiye  matters;  and.  while  I  regret 
have  this  treaty  go  over,  I  feel  that  in  justice  to  the 
ator  from  Utah  it  should  go  over,  but  I  desire  to  have 
understood  that  if  there  shall  be  an  executive  session 
Tuesday  or  Wednesday,  or  any  time  after  Monday.  I 
then  feel  it  to  be  my  duty  to  move  the  consideration 
the  treaty. 

Mr.  KINO.    I  thank  the  Senator. 

nrnurATioirAL  ooPTmxcHT  coMTDrnoir 

The  Senate,  as  in  Committee  of  the  Whole,  proceeded 
consideT  Executive  E  (73d  Cong..  2d  sess.) .  the  Intematlo 
Convention  of  the  Copsrrlght  Union,  as  revised  and  si 
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at  Rome  on  Jime  2.  1928,  which  was  read  the  second  tim^ 
follows: 


CoirVBIfTION  ov 


[Translation] 
triaMaaa  9,  1880. 

WOBKS.    BSVZSXD    AT 

1908.  un  AT  Bomb.  Jun  a.  1938 

TlM  Pradduit  of  the  German  Beldi;  the  Federal  Prealdent  of 
BepubUe  of  Austria;   Rls  Majesty  the  King  cd  Uie  Belgians; 


PaoTBcnoir  (mt 
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President  of  the  United  States  of  Brazil;  His  Majesty  the  King 
tbs  Bulgarians:  His  Majesty  the  King  of  Denmark;  His  Majesty  U^e 
King  of  Spain;  the  President  of  the  Republic  of  Bstonla:  the  Pi 
dent  of  the  Bepubllc  of  Finland;  the  President  of  the  French  R » 
pubUe;  His  Majesty  the  King  of  Great  Britain,  Ireland  and  tite 
Brltisti  Dominions  Beyond  the  Seas,  Emperor  of  India;  the  Preal 
dent  of  the  Hellenic  Republic;  His  Most  Serene  High  news  t^ 
Regent  of  the  Kingdom  of  Hungary:  His  Majesty  the  King 
Italy;  Bis  Majesty  the  Bmperor  of  Japan;  Her  Royal  Highness  t  w 
Grand  Duchess  of  Lvaemburg;  His  Majesty  the  Sultan  of  Morocc  y 
His  MooC  Serene  Highness  the  Prince  of  Monaco;  His  Majesty  t  le 
King  of  Norway;  Her  Majesty  the  Queen  of  the  Netherlands:  tl  le 
President  of  the  Polish  Republic  in  the  name  of  Poland  and  of  t  le 
Free  City  of  Danzig:  the  President  of  the  Porttigueee  RepubUc 
Bis  Majesty  the  King  of  Rmnania;  His  Majesty  the  King  of 
Sweden;  the  Federal  Council  of  the  Swiss  Confederation;  t  le 
States  of  Syru  and  the  Great  Lebanon;  the  President  of  t|ie 
CfeeclMislovak  Republic;  His  Highness  the  Bey  of  Tunis — 

Squally  animated  by  the  desire  to  protect  in  as  efBcaelous  aiid 
uniform  a  manner  as  passible  the  rights  of  authors  as  to  th4ir 
Uterary  and  artistic  worics. 

Have  resolved  to  rerlse  and  complete  the  Act  signed  at  Beiiln  ^ 
November  IS.  \9W. 
They  have,  consequently,  named  as  their  plenipotentiaries: 
Hm  President  of  the  German  Reich: 

His  Xzoellency.  Dr.  Baron  Ooostantln  von  Neurath.  Amba^ 

aador  of  Germany  at  Rome; 
Mr.  Georg  KUuer.  Ministerial  Counselor  In  the  Ministry  iof 

Justice; 
Mr.  Wllbelm  Mackelen.  Counselor  of  Legation  in  the  iHp 

istry  of  Foreign  Affairs; 
Dr.  Xberhard  Neugebauer.  Ministerial  Counselor  In  the  Mlp 

Istry  of  Posts  »T>d  Telegraphs; 
Dr.  Johannes  Mlttelstaedt.  Privy  Counselor  for  JxisUce,  At- 
torney before  the  Supreme  Court  of  the  Reich; 
Mr.  K»»iw<»t»Ti  Mints.  President  of  the  German  Group  of  tne 

International  Literary  and  Artistic  Aosoelatlon; 
Dr.  Max  von  Schillings.  Pntfessor.  Senator  of  the  Prussian 
Academy  of  Fine  Arts.  Member  of  the  Committee  of  the 
Association  of  German  Composers: 
Dr.  Ludwlg  Fulda.  Senator  of  the  Prussian  Academy  of  t  le 
Fine  Arts.  President  of  the  Society  of  German  Drama  ic 
Authors  and  Composers.  President  of  the  Intematloial 
Federation  of  Dramatic  Authors  and  Composers  and  Vl<  e- 
Prealdent  of  the  International  Confederation  of  the  Socie- 
ties of  Authors  and  Composers. 
The  Federal  President  of  the  Republic  of  Austria: 

Dr.  Augiute  Hesse.  Ministerial  Coxinselor. 
His  Majesty  the  King  of  the  Belgians: 

His  BzoeUency  the  Count  della  Fellle  de  Levergbem.  Amhss- 

sador  of  His  Majesty  the  King  of  the  Belgtons  at  Borne: 
Bis  KzoeUeney  Mr.  Jules  Destr<e.  Member  at  the  Chamqer 

of  Bepresentatlvas.  Minister  Plenipotentiary; 
Mr.  Paul  Wauwermans.  Member  of  the  Chamber  of  Rep^e 
aentetlves. 
The  President  of  the  United  SUtes  of  BrazU: 

ms  Bsoelleney  Mr.  F.  Peesoa  de  QiMlroa.  farmer  dlplomkt, 
Joiimallst,  Deputy,  Member  of  the  Chamber  Oommlsslp: 
an  Dtplomaey  and  Treaties; 
ICr.  Joao  Severlano  da  Fonseca  Hermea.  Jr..  First  Secret4ry 
of  the  Kmbassy  of  Brazil  at  Rome. 
Bis  Majesty  the  King  of  the  Bulgarians: 

Mr.  8toU  C.  StoUoff.  Counselor  of  the  Legation  of  BiUga^ 
at  Rome. 
Bis  Majesty  the  King  of  Denmark: 

Rls  CzeeQeney  Mr.  I.  C.  W.  Kruse.  Chamberlain.  Minister  of 

Denmark  at  Rome; 
Mr.  F.  Oraae.  Chief  of  Department  In  the  Ministry  of  Pul^e 
Instruction. 


Bis  Majesty  the  King  of  Spain: 

Mr.  Francisco  de  Paula  Alvarez  Ossorlo.  Attorney.  Chief  of 
Administration  of  the   Corporation   of  Archivists.  Libra- 
rians, and  Archeologlsts.  Assistant  Director  of  the  National 
Archeologlcal  Museum. 
•Hm  President  of  the  R^ubUc  c^  Estonia: 

ms  Excellency  Mr.   Karl  Tofer,   Envoy  Bztraordlnary   and 
Minister  Plenipotentiary  of  Estonia  at  Rome. 
The  President  of  the  Republic  of  Finland: 

His  Ezoelleney  Dr.  Emile  SetftlA.  Professor  In  the  University 
of  Helsingfors.  Envoy  Extraordinary  and  Minister  of  Fin- 
land at  Copenhagen,  formerly  Minister  of  Foreign  Affairs; 
His  Excellency  Dr.  Rolf  Thesleff,  Envoy  Extraordinary  and 

Minister  Plenipotentiary  of  Finland  at  Rome; 
Mr.  George  Wlnckelmann,  Counselor  of  Legation,  Chief  of 
the  Juridical  Office  in  the  Ministry  of  Foreign  Affairs. 
The  President  of  the  French  Republic: 

His  Excellency  Mr.  Maurice  de  Beaumarchals,  Ambassador 

of  the  French  Republic  at  Rome: 
Mr.    Marcel    Plalsant.    Deputy.    Attorney    before    the   Paris 

Court  of  Appeals: 
Mr.  Orunebaum  Ballin,  Honorary  Master  of  Requests  in  the 
CouncU  of  State,  President  of  the  Council  of  the  Prefec- 
tiire  of  the  Seine,  Jurisconsult  of  the  Office  of  the  Direc- 
tor General  of  Fine  Arts; 
Mr.  Drouets.  Director  of  Indxistrlal  Property  In  the  Ministry 

of  Commeice; 
Mr.  Georges  Malllard,  Attorney  before  the  Paris  Court  of 
Appeals.    President    of    the    International    Literary    and 
Artistic  Association; 
Mr.  Andr6  Rivolre,  President  of  the  French  Society  of  Ora- 
tors and  Lecturers,  formerly  President  of  the  Societrf  of 
Dramatic  Authors  and  Composers.  President  of  the  Inter- 
national   Confederation    of    the    Societies    of    Draraatic 
Authors  and  Composers; 
Mr.  Romain  Coolus.  Honorary  President  of  the  Society  of 
Dramatic  Authors  and  Composers,  Delegate  General  of  the 
Confederation  of  Intellectual  Workers: 
Mr.    Andri   Messager.   Member    of    the    Institute,    forroerly 
President  of  the  Society  of  Dramatic  Authors  and  Com- 
poeers. 
His  Majesty  the  King  of  Great  Britain.  Ireland  and  the  British 
Dominions  Beyond  the  Seas,  Emperor  of  India: 
For  Great  Britain  and  Northern  Ireland: 

Sir  Sydney  Chapman,  K.  C.  B..  C.  B.  E.,  Principal  Eco- 
nomic Coimselor  of  the  Government  of  His  Britannic 
Majesty; 
Mr.  William  Smith  Jarratt,  Comptroller  in  the  De])art- 

ment  of  Industrial  Property; 
Mr.  Alfred  James  Martin,  O.  B.  E..  Assistant  Comptroller 
in  the  Department  of  Industrial  Property. 
For  the  Dominion  of  Canada: 

The  Honorable  Philippe  Roy,  C.  P..  Commissioner  Oen- 
eral  of  Canada  at  Paris. 
For  the  Conunon wealth  of  Atxstralla: 

Sir  William  Harrison  Moore.  K.  B.  E.,  C.  M.  G. 
For  the  Dominion  of  New  Zealand: 

Mr.  Samuel  George  Raymond.  K.  C. 
For  the  Irish  Free  State: 

Mr.  Michael  MacWhlte,  Representative  of  the  Irish  Free 
State  to  the  League  of  Nations. 
For  India: 

Mr.  G.  Graham  Dixon; 
The  President  of  the  Hellenic  Republic: 

His  Excellency  Mr.  Nicolas  Mavroudis.  Envoy  Extraordinary 
and  Minister  Plenipotentiary  of  Greece  at  Rome; 
His  Most  Serene  Highness  the  Regent  of  the  Kingdom  of  Hun- 
gary: 

His  Excellency   AndrA   de   Hdry,   Envoy   Extraordinary    and 
Minister  Plenipotentiary  of  Hungary  at  Rome, 
ms  Majesty  the  King  of  Italy: 

His  Excellency  Professor  Vittorio  Sdaloja.  Minister  of  State, 

Senator; 
His  Excellency  Mr.  Edoardo  Plola-Caselll,  President  of  Cham- 
ber In  the  Court  of  Cassation; 
Mr.  Vlcenzo  Morello.  Senator.  President  of  the  Society  of 

Authors: 
Mr.  Ermanno  Amlcuccl.  Deputy; 
Mr.  Arrigo  Solml,  Deputy,  Professor  In  the  University  of 

Pavla: 
Professor  Amedeo  Giannlni,  Honorary  Envoy  Extraordinary 

and  Minister  Plenipotentiary; 
Mr.  Domenico  Barone,  Counselor  of  State: 
Mr.  Cesare  Vlvante.  Professor  of  Commercial   Law   in   the 

University  of  Rome; 
Mr.  Emilio  Venezian,  Inspector  General  in  the  Ministry  of 

National  Economy; 
Dr.  Alfredo  Jannonl-Sebastianlnl,  Director  of  the  Bureau  of 

Intellectual  Property; 
Mr.  Mario  Ghlron.  Professor  in  the  University  of  Rome. 
His  Majesty  The  Elmperor  of  Japan: 

His  Excellency  Mr.  Michikazu  Matsuda,  Ambassador  of  Japan 

at  Rome; 
Mr.  Tomoharu  Akagl.  Director  in  the  B\ireau  of  Reconstruc- 
tion. 
Ber  Royal  Highness  The  Grand  Duchess  of  Luxemburg: 

Mr.  Victor  Augusts  Bruck,  Doctor  of  Laws.  Consul  of  Luxem- 
burg at  Boms. 
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His  Majesty  The  Sriltan  of  Moroeoo: 

His  SzcelleiKy  Mr.  Maurice  d«  Besumarebais,  Ambaeasdor  of 
the  Rench  Republic  at  Rome. 
Bis  Most  ScreiM  H«g»' »»•««»  The  Prince  of  Monaco: 

Mr.  Raoul  Sauvage.  Chancelor  of  the  Legation  of  Monaoo  at 
Rome. 
His  Majesty  The  King  of  Norway: 

His  Eso^eney  Mr.  Arnold  Raestad.  Doctor  of  Laws,  formerly 
MiTii«tiw  of  For^gn  Affalra. 
Her  Majesty  The  Queen  of  the  Netherlands: 
Mr.  H.  L.  De  Beaufort.  Doctor  of  U.ws: 

Dr.  F.  W.  J.  G.  Snijder  de  Wlasenkarke.  former  Counsdor  of 
the  lilnistry  of  Justice,  former  President  of  the  CouncU 
of  Patents.  President  of  the  Netherlands'  Group  of  the 
Tntfm»*^«***^  Literary  and  Artistic  Association: 
Dr.  L.  J.  Plemp  van  Dulveland,  Director  of  the  Press  Oet^lce 
in  the  Ministry  of  Foreign  Affairs. 
Tlie  President  of  the  Polish  Republic: 
For  Poland: 

His  Excellency  Mr.  Stefan  Sleczkowakl,  Solicitor  of  the 
Court  of  Cassation  at  Warsaw.  Director  of  the  Legis- 
lative Department  in  the  Ministry  of  Justice; 
Professor  Ryderyk  ZoII.  Professor  in  the  Unlversi^  of 
Krakow. 
For  The  Free  City  of  Danzig: 

His  Excellency  Mr.  Stefan  Sleczkowakl.  Solicitor  of  the 
Court  of  Cassation  at  Warsa^,  Director  of  the  Legis- 
lative Department  in  the  Ministry  of  Justice. 
The  President  of  the  Portuguese  Etepublic: 

His  Excellency  Mr.  Enrique  Trlndade  Coelho,  Envoy  Extraor- 
dinary and  Minister  Plenipotentiary  of  Pntugal  at  Rome. 
Bis  Majesty  the  King  of  Rumania. 

Mr.  Theodore  Solacolo,  Attorney. 
Bis  Majesty  the  King  of  Sweden: 

His  Excellency  Baron  Erik  Marks  de  Wttrtemberg,  former 
Minister   of  Foreign   Affairs.   President   of   the   Court  of 
Appeals  of  8toekh(4m. 
Mr.  Erik  Lidforss,  Attorney. 
The  Federal  Council  of  the  Swiss  Oonf ederation : 

Hto  BxeeUeney  Mr.  Georges  Wagnl«re.  Bnvoy  KxtraordlnMT 

and  Minister  Plen^Mtentlary  of  Swltasrland  at  Rome. 
Mr.  Walther  Kraft.  Director  of  the  Federal  Bureau  of  In- 
tellectual Proper^. 
Mr.  Adolpb  atzsuli.  Doctor  of  Laws  and  Attorney  at  Zurloh. 
The  Prestdent  of  the  French  Republic: 

For  the  States  of  Syria  and  Great  LebKnon: 

His  Excellency  Mr.  Maurice  de  BeaumarchaU,  Ambassa- 
dor of  the  French  Repxihllc  at  Rome. 
The  Prealdent  of  the  Ctechoslovak  Bq;iubUc: 

Bis  Excellency  Dr.  Voltech  Mastny,  Envoy  Extraordinary 
and  Minister  Plenipotentiary  of  Czechoslovakia  at  Rome. 
Or.  Karel  Hermann-Otavaky.  Professor  in  the  Faculty  of 
Law  of  the  Carolina  University  at  Prague.  President  ol 
the  National  Group  of  the  International  Literary  and 
Artistic  Association. 
Bis  TTighTv—a  the  Bcy  of  Tunis: 

His  Excellency  Mr.  Maurice  de  Beaumartdiais.  Ambassador 
of  the  French  R^ubUc  at  Rome. 
Who.  being  thereunto  duly  auth(Hlzed.  have  agreed  upon  the 
following: 

ABTTCI.B    I 

The  Countries  to  which  the  present  Convention  applies  shall  be 
constituted  into  a  Union  for  the  protection  of  the  ri^ts  of  authors 
in  their  literary  and  artistic  works. 

tmoM  a 

(1)  The  term  "literary  and  artistic  works"  shaU  Include  all 
prodxictkMis  in  the  lltocary.  sdentlflc.  and  artistic  domain,  what- 
ever the  mode  or  form  of  expression,  stich  as:  books.  pamph>ta, 
and  other  writings;  lectures,  addresses,  sermons  axMl  other  works 
of  like  nature;  dramatic  or  drama tlco-musical  wc«-ks;  chcMreographic 
works  »rui  pantomlnea,  the  staging  (mi»e  en  tdne)  of  which  is 
fixed  in  writing  or  otherwise;  musical  compoeitlons  with  or  with- 
out words;  drawings,  paintings;  works  of  architecture  and  sculp- 
ture; engravings  and  lithographs:  Illustrations:  geagrairtdcal 
charts:  plans,  sketches,  and  plastic  works  relating  to  geogr^hy. 
topography,  architecture,  or  the  sciences. 

(3)  Translations,  adaptations,  arrangements  of  music  and  other 
reproductions  transformed  from  a  literary  or  artistic  work,  as  well 
as  compilations  from  different  works,  shall  be  protected  as  original 
works  without  prejudice  to  the  rights  of  the  author  of  the  orig- 
inal work. 

(3)  The  countries  of  the  Union  shall  be  bound  to  secure  pr«>- 
tectlon  in  fhe  case  of  the  works  mentioned  above. 

(4)  Works  of  art  applied  to  Industry  shall  be  protected  so  far 
as  the  domestic  legislation  of  each  country  allows. 

ABTICLB    a    BBS 

(1)  The  authority  is  reserved  to  the  domestic  legislation  of  each 
country  of  the  Union  to  exclude,  partially  or  wholly,  from  the 
protection  provided  by  the  preceding  Article  political  discourses  or 
discourses  pronounced  in  judicial  debates. 

(2)  There  is  also  reserved  to  the  domestic  legislation  of  each 
country  of  the  Union  authority  to  enact  the  oonditloos  under 
which  such  leetuces,  addresses,  sermons,  and  other  works  of  like 
nature  may  bs  r^irodueed  by  the  preas.  Neverttaelsaa,  the  author 
alone  shaU  have  the  right  to  bring  such  works  tofstltar  la  a 
compllatlan. 


aancLB  • 
The  present  conventloB  shall  apply  to  pfcctograpiile 
to  works  obtained  by  any  proeess  analogous  to  photography.    Tbs 
countries  of  the  Union  slaaU  be  bofund  to  guarantee  proteetloa 
to  such  works. 

4 


(1)  Authors  wtthtn  the  jurisdiction  of  one  of  the  countries  of 
the  Union  shall  enjoy  for  their  works,  whether  unpublished  or 
published  for  the  first  time  In  ons  of  the  oountrles  of  the  Union, 
such  rights,  in  the  oountrles  otiier  than  the  cotmtry  of  origin  of 
the  work,  as  the  respective  laws  now  aooord  or  shall  hereafter 
aocord  to  nationals,  ss  well  as  tlte  rl^kts  msrtsUy  aeoorded  \xj  the 
present  convention. 

(2)  The  enjoyment  and  the  osrciss  of  such  rights  shall  not  bs 
siti>jeet  to  any  formality;  su^  eajf^ment  and  such  ezereise  are 
Independent  of  the  existence  of  protection  in  the  country  of  origin 
of  the  work.  Consequently,  apart  from  ths  stip«tfjitioBS  of  the 
present  Convention,  the  extent  of  the  protection,  as  well  as  the 
means  of  redress  guaranteed  to  the  author  to  safeguard  his  rights, 
shall  be  regttlated  exclusively  iiceordlng  to  the  legislation  of  the 
country  where  the  protection  Is  dalmed. 

(3)  The  following  shall  be  eonsMered  as  the  eountry  of  origin 
of  tbe  work:  for  unpublMied  works,  the  eevBtry  to  which  the 
author  belongs;  for  published  works,  the  country  of  first  puMlca- 
tlon,  and  for  works  published  slmultaneoudy  In  several  countries 
of  the  Union,  the  eountry  among  them  whose  togftriatton  grants 
the  Aortest  term  of  protectten.  For  works  published  sUnunane- 
oosly  tn  a  eountry  ootslde  of  the  Union  and  la  a  eountry  within 
the  Union,  it  is  the  latter  eountry  which  shall  bs  sseluslvsly 
considered  as  the  country  of  origin. 

(4)  By  "puMl^ed  works'*  poevrret  publl^es")  must  be  un- 
derstood, according  to  the  present  Convention,  works  which  have 
been  issued  ("  oeuvre*  idtiSet"}.  1%»  representation  of  a  dra- 
matle  or  dramatic»-mqatcal  wortc.  tike  perfamaaee  of  a  musical 
work,  the  SKhlbttlon  of  a  work  of  art  and  ths  eonstmetlon  of  a 
wock  of  archltectove  shaU  not  eonstltufes  pobllcsitton. 

ABTICLB  8  ^^ 

Authors  Within  the  jurlsdlctioa  of  one  of  the  oountrles  of  ths 
Union  who  publish  their  works  for  the  first  time  in  another 
country  of  the  Unkm,  diall  have  In  this  IsMsr  eountry  the  sasM 
rights  as  national  authora. 

ABTICLB  S 

(1)  Authors  not  wtthln  the  jurlsdletloa  of  say  oos  of  tbm  coun- 
tries of  the  Union,  who  puUlsb  thslr  works  for  tiM  ttrst  time  tn  ocM 
of  the  Union  eoontrles.  shall  enjoy  tn  sueb  Union  eountry  the  same 
rights  as  national  authors,  and  in  the  other  countries  of  the  Unkm 
the  rl^ts  aoeorded  by  ths  prsseat  Oonvsutkiu. 

(9)  Nevertbslsss,  when  a  eountry  outslds  of  tte  Vulen  doss  not 
protect  in  an  adequate  manner  the  works  of  sutkiors  wlthta  the 
jurisdiction  of  one  of  the  countries  of  the  Union,  this  latter  Union 
country  may  restrict  the  protection  for  ths  works  of  authors  who 
are,  at  the  time  of  the  first  publication  of  such  works,  within  ths 
jurisdiction  of  the  non-union  country  and  are  not  artnslly  doml- 
cllad  in  one  of  the  countries  of  ths  Union. 

(3)  Any  restriction,  established  by  virtue  of  ths  prsosdlng  psc^ 
g^^>h,  shall  not  prejudice  tbs  rights  which  an  author  may  hAVS 
acquired  in  a  wi»k  published  In  one  of  ths  oountriss  ef  ths  UUlon 
before  the  putting  into  effect  of  this  restrlotlon. 

(4)  His  eoimtries  of  the  Union  which,  by  virtus  of  tbs  prssent 
articla.  restrict  ths  protection  of  ths  rigluts  of  authars.  ahaU  notify 
the  fact  to  the  Government  of  the  Swiss  Ooofedsrattea  ^  a 
written  declaration  indicating  t)is  countries  in  whose  case  protec- 
tion Is  restricted,  and  indicating  also  the  restrictions  to  which  ths 
rights  of  auttiors  within  the  jurisdiction  of  such  country  are  sub- 
jected. The  Government  of  the  Swiss  Oonfsderatlon  shall  Imms- 
dlatdy  communicate  this  fact  to  all  the  oountrles  of  tbs  Union. 

(1)  Independently  of  the  autbor's  oopyrlgbt.  and  even  after 
assignment  of  the  said  copyrlgbt,  the  author  aliall  retain  tbs  right 
to  claim  autbership  of  the  work,  as  wen  as  tbe  rlgbt  to  object  to 
every  deformation,  mutUatlon  ar  otber  modlficatkm  of  tbs  said 
work,  which  may  be  prejudicial  to  bis  hOBor  or  to  bis  wputatlon. 

(2)  It  Is  Itft  to  the  natlonsl  Isgtolatlon  of  sscb  of  the  souatrtss 
of  the  Union  to  establish  the  eondltlcns  for  tbs  szsreiss  of  tbsss 
rights.  Ths  means  for  safeguanllag  tbeas  sball  bs  ragulatsd  by 
the  legislation  of  ths  country  wbsrs  protection  Is  rlalsied 


(1)  The  duratkm  of  tbs  protection  granted  fey  tbs  prsssnt  com- 
ventlon  shall  ccnnprlse  the  life  of  the  aufibor  and  fifty  years  after 
hU  death. 

<2>  In  case  this  i>erlod  of  protection,  however,  should  not  bs 
adopted  uniformly  by  an  the  countries  of  tbc  Ublon.  Its  duratloo 
ShaU  be  regulated  by  the  law  of  the  cotmtry  where  protection  Is 
^A^imtttt,  and  It  cannot  sxceed  tbs  term  fixed  In  tbs  coimtry  at 
origin  of  tbs  work.  Ths  oountriss  of  tbs  TJnloo  win  consequentlv 
not  be  required  to  apply  the  provision  of  the  preceding  paragrapa 
beyond  tbs  extent  to  which  It  agrees  wltb  their  domestic  law. 

(3)  For  photogn^blc  works  and  works  obtained  by  a  proosss 
analogous  to  pbotography;  for  posthumous  works;  for  saoaynKms 
or  pseodas^mous  wotkt,  ttae  term  of  proteetlon  sball  bs  rsgiilated 
by  the  law  of  tbs  country  wbsrs  protection  Is  clatmsri.  but  this 
term  shall  not  eaceed  the  term  flzsd  in  tbs  country  of  origin  of 
tbs  work. 
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(1)  The  term  of  copyright  protection  belcmglng  to  common 
coUabontan  in  a  work  ah»U  be  calculated  according  to  the  dat^ 
of  the  death  oT  the  lact  survivor  of  the  collaborators.  I 

(2)  Persons  within  the  Jxurlsdlctlon  of  countrlee  which  grant  a 
shorter  period  of  protection  than  that  provided  In  paragraph  I 
cannot  claim  In  the  other  countries  of  the  Union  a  protection  c^ 
longer  duration.  

(3)  In  any  case  the  term  of  protection  shall  not  e:q>lre  bef 
the  death  of  the  last  survivor  of  the  coUaborators. 


fori 


AJtnCLB    B 

Auhors  of  unpublished  works  within  the  jurlsdletUm  of  one 
the  countries  of  the  Union,  and  authors  of  works  published  for 
the  flrst  time  In  one  of  these  countries.  shaD  enjoy  In  the  other 
countries  of  the  Union  durlxig  the  whole  term  of  the  right  to  th » 
original  work  the  exclusive  right  to  make  at  to  autbcrlM  thj 
translation  of  their  works. 

ABTICLB    • 

(1)  Serial  stories,  tales  and  all  other  works,  whether  literary, 
scientific,  or  artistic,  whatever  may  be  their  subject,  published  ii 
newspapers  or  periodicals  of  om  of  the  countries  of  the  Unlox . 
may  not  be  reproduced  to  the  other  countries  without  the  consen  t 
of  the  authors. 

(2)  Articles  of  current  economic.  p<^ltlcal.  or  religious  discussion 
may  be  reproduced  by  the  prees  If  their  reproduc«on  Is  not 
•zpreesly  reserved.  But  the  source  must  always  be  clearly  indi- 
cated; the  tftn*^*""  of  this  obligation  shaU  be  determined  by  th> 
legislation  of  the  country  where  the  protection  Is  claimed. 

(3)  The  protection  of  the  present  Convention  shall  not  apply  t  > 
news  of  tlM  day  or  to  mlwrellaneous  news  having  the  characte  r 
merely  of  press  information. 

Asncui  10 

As  coneems  the  right  of  borrowing  lawfully  from  literary  cr 
■rtlstle  works  for  use  to  pubUcatlons  totended  for  instruction  cr 
having  a  scientific  character,  or  for  chrestomathlea.  the  i»rovlsloo  ■ 
of  the  l^lslatlon  of  the  countries  of  the  Union  and  of  the  specli  1 
tieatles  t»^«t<T<g  or  to  be  concluded  between  them  shall  goveriL 

Asncxji  11 

(1)  The  Bttpulatloos  of  the  present  Convention  shall  apply  Id 
the  public  repreaentatlon  of  dramatic  or  dramatloo-muslcal  worl  s 
f^»*H  to  the  pxibllc  performance  of  musical  works,  whether  tbete 
works  are  published  or  not.  ^  ..  ^ 

(3)  Authors  of  dramatic  or  dramatlco-muatcal  woi^s  shaU  te 
protected,  during  the  tmn  of  their  copyright  to  the  original  w<vl :, 
•gainst  the  tmauthorlaed  public  representation  of  a  trannlatlon  <  f 
tholr  works. 

(3)  In  order  to  enjoy  the  protection  of  thU  article,  authcrs  In 
puhUahtog  their  wocte  shall  not  be  obliged  to  prohibit  the  puU:  e 
lepreeentatlop  or  public  peifmmance  of  them. 

ASnCLB    11    BIS 

(1)  TlM  authors  of  literary  and  artistic  works  shaU  enjoy  the 
oselustve  right  to  authorise  the  communication  of  their  works  Id 
the  pubUe  by  broadcasting. 

(3)  It  belong*  to  the  national  legislatures  of  the  eoontrlea  of  tt  e 
TTnlon  to  regulate  the  conditions  for  the  e«erc1ee  of  the  rlgtt 
declared  to  the  preceding  paragraph,  but  such  condltloos  shall  ban  e 
an  effect  strictly  limited  to  the  country  which  eetabllshea  theuu 
T%ey  can  not  to  any  caae  adversely  affect  the  moral  right  of  tte 
author,  nor  the  right  which  belongs  to  the  author  of  obtaining  ■  n 
equitable  ramuneratkiB,  fixed,  to  default  of  an  amlirahle  agreemen  i, 
hf  eeoipeftant  authority. 

ABTICLB   It 

Among  the  unlawful  reprodtictloQS  to  which  the  present  Convex  - 
tlon  appUee  shall  be  specially  Included  Indirect,  unanthorlaid 
approprlattons  of  a  lltervy  or  artlaUc  work,  such  as  ad^)tatloni. 
arrangements  of  music,  transformatlcHis  of  a  romance  or  novel  (r 
of  a  poem  toto  a  theatrical  piece  and  vloe-versa,  etc..  when  thiy 
are  on^  the  reproduction  of  such  work  to  the  same  form  or  la 
another  form  with  non-eesentlal  changes,  addlttona  or  ahrldgmen  a 
and  without  preeenting  the  character  of  a  new.  original  work. 

aBTICUl  IS 

(1)  Authora  of  musical  works  shall  have  the  exehislve  right  io 
authorlae:  (1)  the  adi4>tatlon  oi  theee  worts  to  Instruments  aer  - 
tog  to  reproduce  them  mechanically;  (2)  the  public  performam  e 
of  the  same  works  by  means  of  theee  Instniments. 

(2)  The  limitations  and  conditions  relatlTe  to  the  appllcatloa 
of  this  article  shall  be  determined  by  the  domestic  legislation  <f 
each  country  to  its  own  case;  but  all  limitations  and  conditio!  • 
of  this  nature  shall  have  an  effect  Btrlctly  limited  to  the  count]  y 
which  shall  have  adopted  them. 

(3)  The  provisions  of  paragn^th  1  shall  have  no  retroactlie 
effect,  and  therefore  shaU  not  be  applicable  to  a  cuuiitiy  of  tl  e 
Union  to  works  which,  to  that  country,  shall  have  been  lawful  y 
adi^ted  to  mec^anlcal  Instruments  before  the  gotog  toto  force  i  if 
the  Convention  signad  at  Berlin.  November  IS,  1908;  and.  to  tie 
ease  of  a  ooontry  which  has  acceded  to  the  Union  since  that  dat  i, 
or  shall  accede  to  tt  to  the  future,  then  when  the  works  ha^  • 
been  adapted  to  mechanical  Instruments  before  the  date  of  la 
f  loeselcwL 

(4)  Adaptations  made  by  virtue  of  paragraphs  3  and  3  of  tills 
article  snd  imported,  without  the  authorisation  of  the  parti  a 
toterested.  toto  a  country  where  they  would  not  be  lawful,  shiQ 
be  liable  to  eelsnre  there. 


(1)  Authors  of  literary,  scientific  or  artistic  wwks  shall  have  the 
exclusive  right  to  authorize  the  reproduction,  adaptation,  and 
public  representation  of  their  works  by  means  of  the  ctoe- 
matograph.  • 

(2)  Cinematographic  productions  shall  be  protected  as  literary 
or  artistic  works  when  the  author  shall  have  given  to  the  work  an 
original  character.  If  this  character  Is  lacictog.  the  cinemato- 
graphic production  shall  enjoy  the  same  protection  as  photo- 
graphic works. 

(3)  Without  prejudice  to  the  rights  of  the  author  of  the  work 
reproduced  or  adapted,  the  cinematographic  work  shall  be  pro- 
tected as  an  original  work. 

(4)  Tlie  preceding  provisions  apply  to  the  reproduction  or  pro- 
duction obtatoed  by  any  other  process  analogous  to  clnematc^- 
r^phy. 

ABTICLB   IS 

(1)  In  order  that  the  authors  of  the  works  protected  by  the 
preeent  Convention  may  be  considered  as  such,  until  proof  to  the 
contrary,  and  be  admitted  consequently  before  the  courts  of  the 
various  covxntrleu  of  the  Union  to  proceed  against  infringers,  it 
shall  suffice  that  the  author's  name  be  Indicated  upon  the  work 
to  the  usual  manner. 

(2)  For  anonymous  or  pweudonymous  works,  the  publisher 
whoee  name  is  todlcated  upon  the  wt^k  shall  be  entitled  to  pro- 
tect the  rights  ot  the  author.  He  shall,  without  other  proof,  be 
considered  the  legal  representative  of  the  anonymous  or  pseudony- 
mous author. 

ABTICLB    IS 

(1)  All  tofrlngtng  works  may  be  seized  by  the  competent  au- 
thorities of  the  countries  of  the  Union  where  the  original  work 
has  a  right  to  legal  protection. 

(2)  Seizure  may  also  be  made  to  these  countries  of  reproduc- 
tions which  come  from  a  country  where  the  copyright  on  the  work 
has  terminated,  or  where  the  work  has  not  been  protected. 

(3)  The  seizure  shall  take  place  to  conformity  with  the  do- 
mestic legislation  of  each  country. 

ABTICLS   IT 

The  provisions  of  the  present  Convention  may  not  prejudice 
to  any  way  the  right  which  belongs  to  the  Government  of  each  of 
the  countries  of  the  Union  to  p^mit,  to  superviBe,  or  to  forbid, 
by  means  of  legislation  or  of  domestic  police,  the  circulation,  the 
reiHvaentatlon  or  the  exhibition  of  every  work  or  production  in 
regard  to  which  competent  authority  may  have  to  exercise  this 
right.  ^^ 

ABTICLB   18 

(1)  The  preeent  Convention  shaU  apply  to  aU  works  which,  at 
the  time  it  goes  toto  effect,  have  not  fallen  toto  the  public  domato 
of  their  country  of  origto  because  of  the  expiration  of  the  term 
of  protection. 

(2)  But  if  a  work  by  reason  of  the  expiration  of  the  term  of 
protection  which  was  previously  secured  for  It  has  fallen  toto  the 
public  domato  of  the  country  where  protection  is  claimed,  such 
work  shall  not  be  protected  anew. 

(3)  This  principle  shall  be  applied  to  accordance  with  the  stipu- 
lations to  that  effect  contatoed  to  the  special  Conventions  either 
f>y)«Mng  or  to  be  concluded  between  coTintriee  of  the  Union,  and  in 
default  of  such  stipulations.  Its  application  shall  be  regulated  by 
each  country  to  its  own  case. 

(4)  The  preoedtog  provisions  shall  apply  equally  to  the  case  of 
new  accessions  to  the  Uhlon  and  where  the  protection  would  be 
extended  by  the  application  of  Article  7  or  by  the  abandonment  of 
reeervatlons. 

ABTICLB    It 

Tlie  provisions  of  the  present  Convention  shall  not  prevent  a 
claim  for  the  application  of  more  favorable  provisions  which  may 
be  enacted  by  the  legislation  of  a  eotintry  of  the  Union  to  favor 
of  foreigners  to  general. 

ABTICLB  so 

Hie  governments  of  the  ooimtrles  of  the  Union  reserve  the  right 
to  make  between  themselves  special  treaties,  when  theee  treaties 
would  confer  upon  authors  more  extended  rights  than  those  ac- 
corded by  the  Union,  or  when  they  contato  other  stipulations  not 
conflicting  with  the  present  Convention.  The  provisions  of  exist- 
ing treaties  which  answer  the  aforesaid  condltlona  shall  remain 
to  force. 

ABTICLB   si 

(1)  The  international  office  instituted  imder  the  name  of  "Bu- 
reau of  the  International  Union  for  the  Protection  of  Literary  and 
Artistic  Works "  ("  Bureau  de  I'Union  totematlonale  pour  la  pro- 
tection dee  oeuvres  lltt^ralres  et  artistlques  ")  shall  be  maintained. 

(2)  This  Bureau  Is  placed  under  the  high  authority  of  the  Oov- 
emment  of  the  Swiss  Confederation,  which  controls  its  organiza- 
tion and  supervises  its  worktog. 

(3)  The  official  language  of  the  Bureau  shaD  be  French. 

ABTICLB   2a 

(1)  The  Intematlonal  Bureau  shall  bring  together,  arrange,  and 
publish  information  of  every  kind  relating  to  the  protection  of  the 
rights  of  authors  to  their  literary  and  artistic  works.  It  shall  study 
questions  of  mutual  utility  toteresting  to  the  Union,  and  edit,  with 
ttie  aid  of  documents  placed  at  its  disposal  by  the  various  admtols- 
tratlona,  a  periodical  to  the  French  language,  treating  questions 
concerning  the  purpose  of  the  Union.  The  governments  of  the 
•oontrlea  of  the  Unkm  reserve  the  right  to  authorize  the  Bureau 
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by  common  aeoord  to  publish  an  edition  to  one  or  man  other 

languages,  to  case  experience  demonstrates  the  need. 

(2)  The  Intematlonal  Bureau  must  bold  itself  at  all  times  at 
the  disposal  of  memhers  of  the  Union  to  furnish  them,  to  relation 
to  questions  ctHiceming  the  protection  of  literary  and  artistic 
works,  the  special  information  of  which  they  have  need. 

(3)  The  Director  of  the  Intematlonal  Bureau  shall  make  an 
annual  report  on  his  administration,  which  shall  be  communicated 
to  all  the  members  of  the  Union. 

AKnCLB  ss 

(1 )  The  expenses  of  the  Bureau  of  the  International  Union  shall 
be  shared  to  common  by  the  countries  of  the  Union.  Until  a  new 
decision,  they  may  not  exceed  one  hundred  and  twenty  thousand 
Swiss  francs  per  year.  This  sum  may  be  Increased  when  needful 
by  the  unanimous  decision  of  one  of  the  Conferences  provided  for 
to  Article  24. 

(2)  To  determtoe  the  part  of  thie  sum  total  of  expenses  to  be  paid 
by  each  of  the  countries,  the  countries  of  the  Union  and  those 
which  later  adhere  to  the  Union  shall  be  divided  toto  six  classes 
each  contributing  to  prop^irtlon  to  a  oertato  nnmhcar  of  units  to  wit: 

UnlU 

— 26 

20 


1st  class.. 
2nd  class. 
3d  class.. 
4th  class. 
6th  class. 
6th  class. 


16 

10 

"""""" — ~~m"iii"iii"i"ii"i"   3 

(3)  These  coeAclents  are  multiplied  by  the  number  of  countries 
of  each  class,  and  the  sum  of  the  products  thus  obtained  furnishes 
the  number  of  units  by  which  the  total  expense  is  to  be  divided. 
The  quotient  gives  the  amount  of  the  unit  of  expense. 

(4)  Each  country  shall  declare,  at  the  time  of  its  accession,  to 
which  of  the  above-mentioned  classes  tt  demands  to  be  placed, 
but  it  may  always  ultimately  declare  that  it  totends  to  be  placed 
to  another  elasB. 

(5)  The  Swiss  Adminlstratym  shall  prepare  the  budget  of  the 
Bureau  and  superintend  its  expenditures,  make  necessary  advances 
and  draw  up  the  annual  account,  which  shall  be  oonununicated  to 
all  the  other  admtolstrations. 

ABTICLB  94 

(1)  The  present  Convention  may  be  subjected  to  revision  with 
a  view  to  the  introduction  of  amendments  calculated  to  perfect 
tlie  system  of  the  Union. 

(2)  Qiiesttons  of  this  nature,  as  wril  as  those  which  from  other 
points  of  view  pertain  to  the  devel(^>ment  of  the  Union,  riiall  be 
considered  to  the  Conferences  which  will  take  place  successively 
to  the  coimtrlcs  of  the  Union  between  the  dele^tes  of  the  said 
countries.  The  administration  of  the  country  where  a  Conference 
Is  to  be  held  sball,  with  the  cooperation  of  the  Intematlonal 
Bureau,  prepare  the  agenda  of  the  same.  The  Director  of  the 
Bureau  shall  attend  the  meetings  of  the  Conferences  and  take 
part  to  the  discussions  without  a  deliberative  voice. 

(3)  No  change  to  the  present  Convention  shall  be  valid  for  the 
TTnlon  except  by  the  unanimous  consent  of  the  countries  which 
compose  it. 

AKTICLX    as 

(1)  The  countries  outside  of  the  Union  which  assure  legal  pro- 
tection of  the  rights  which  are  the  object  of  the  present  Conven- 
tion, may  accede  to  it  upon  their  request. 

(2)  Such  accession  shall  be  communicated  In  writing  to  the 
Government  of  the  Swiss  Confederation  and  by  the  latter  to  all  the 
others. 

(3)  The  full  right  of  adhesion  to  aU  the  cUuses  and  admission 
to  all  the  advantages  stipulated  to  the  present  Convention  «h»]i  be 
tanpUed  by  such  aoeesslon  and  it  shall  go  Into  effect  one  month 
after  the  sending  of  the  notification  by  the  Government  of  the 
Swiss  Confederation  to  the  other  coimtries  of  the  Union,  unless  a 
later  date  has  been  Indicated  by  the  adhering  country.  Neverthe- 
less, such  accession  may  contato  an  indication  that  the  adhering 
country  Intends  to  substitute,  provisionally  at  least,  for  Artltte  8 
concerning  translations,  the  provisions  of  Article  6  ot  the  Conven- 
tion of  the  Union  of  1886,  revised  at  Paris  in  1896,  it  being  of 
coiirse  understood  that  these  provisions  relate  only  to  translations 
toto  the  language  or  languages  of  the  coun^. 

ABTICLB   M 

(1)  Each  of  the  covm tries  of  the  Union  may.  at  any  time,  notify 
to  writing  the  Government  of  the  Swiss  Confederation  that  the 
present  Convention  ^hall  be  applicable  to  all  or  to  part  of  its 
colonies,  protectorates,  tetrltorles  under  maodate  or  an  other  terri- 
tories subject  to  its  sovereignty  or  to  its  authority,  or  all  terrltortee 
under  suzeratoty,  and  the  Convention  shall  then  apply  to  all  the 
territories  designated  to  the  notification.  In  default  of  such  noti- 
fication, the  Convention  shall  not  apply  to  such  territories. 

(2)  Each  of  the  countries  of  the  Union  may,  at  any  time,  notify 
to  writing  the  Government  of  the  Swiss  ConfederaUon  that  the 
present  Convention  shall  cease  to  be  applicable  to  all  or  to  part  of 
the  terrltOTles  which  were  the  object  erf  the  notification  provided 
for  by  the  preceding  paragraph,  and  the  Convention  nha^n  cease 
to  apply  to  the  terrlt<»1e8  designated  to  such  nottflcathm  twelve 
months  after  receipt  of  the  notification  aiMressed  to  the  Oovem- 
ment  of  the  Swiss  Confederation. 

(3)  All  the  notifications  made  to  the  Government  of  the  Swiss 
Ctonf edenatlon.  nndcr  tlie  pcovlslmis  of  paragraphs  1  azMl  3  of  this 
article,  shall  be  oommunicated  by  that  Government  to  all  tlae 
countries  of  the  Union. 


(1)  The  preeent  Convention  shall  replace  tn  th»  relations  be- 
tween the  countries  of  the  Union  the  Convention  of  Berne  of  Sep- 
tember 9,  1886  and  the  acts  by  which  it  has  been  successively  re- 
vised. The  acts  previously  to  effect  shall  remato  applicable  to  the 
relations  with  the  coimtries  which  shall  not  have  ratified  the  pres- 
ent Convention. 

(2)  The  countries  to  whose  name  the  present  Convention  Is 
signed  may  still  retain  the  benefit  oS  the  reeervatlons  which  they 
have  previously  formulated  on  condition  that  ttwy  make  such  a 
declaration  at  the  time  of  the  deposit  of  the  ratifications. 

(3)  Countries  which  are  at  preeent  parties  to  the  Union,  but  to 
whose  name  the  present  Convention  has  not  been  signed,  may  at 
any  time  adhere  to  it.  They  may  to  such  ease  benefit  by  the  pro- 
visions of  the  preceding  paragraph. 

ABTICLB  as 

(1)  The  preeent  Convention  shall  be  ratified,  and  tlse  ratifica- 
tions shall  be  deposited  at  Rome  not  later  than  July  1.  1031. 

(3)  It  shall  go  into  effect  between  the  oauntrlss  of  the  Union 
which  have  ratified  it  one  month  after  that  date.  However,  if. 
before  that  date,  it  has  been  ratified  by  at  least  six  eoiintrles  of 
the  Union  it  shall  go  toto  effect  as  between  those  eountrfes  of  the 
Union  one  month  after  the  deposit  of  the  stacth  ratlfieatlon  has 
been  notified  to  them  by  the  Government  of  tbe  Bvlss  Confedera- 
tion and,  for  the  countries  of  the  Untan  which,  siukil  later  ratify, 
one  month  after  the  notification  of  each  such 


(3)  Countries  that  are  not  wlthto  the  Union  may,  wntU  August 
1,  1931,  enter  the  Union,  by  means  of  adhesion,  stthar  to  tlie  Con- 
vention signed  at  Berlin  November  13,  1908,  or  to  the  present  Con- 
vention. After  August  1,  1931,  they  can  adhere  only  to  tbe  present 
Convention. 

ABTICLB  se 

(1)  The  present  Convention  shall  remato  to  effect  for  an  Indeter- 
minate time,  until  the  expiration  of  one  year  from  the  day  when 
denunciation  of  it  shall  have  been  made. 

(3)  This  denimciation  shall  be  addressed  to  the  Govenunent  of 
the  Swiss  Confederation.  It  shall  be  effective  only  ••  regards  the 
coimtry  which  shall  have  made  It,  the  Oonsantlan  rematoing  to 
force  for  the  other  countries  of  the  Union. 

ABTICLB  so 

(1)  The  counties  which  totroduce  toto  their  leglslattan  tbe  term 
of  protection  of  fifty  years  provided  for  by  Article  7.  paragraph  1.  of 
the  present  Convention,  shall  make  It  known  to  the  Government  of 
the  Swiss  Confederation  by  a  written  notification  which  Shan  be 
communicated  at  once  by  that  Government  to  tXl  tbs  otber  coun- 
tries of  the  Union. 

(3)  It  shall  be  the  same  for  such  countries  as  shall  renounce  any 
reeervatlons  made  or  maintained  by  them  by  virtue  of  Articles  26 
and  27. 

In  faith  whereof,  the  respective  Plenipotentiaries  hAse  signed  ths 
present  Convention. 

Done  at  Rome,  the  second  of  Juno,  ons  thnussnd  nine  hundred 
and  twenty-eight,  in  a  single  copy,  which  shall  be  dsposlted  in  the' 
archlves  ot  the  Royal  Italian  Government.     One  eopy.  properly 
certified,  shall  be  sent  through  diplomatic  channols  to  eaeh  of  th# 
countries  of  the  Union. 
For  Germany: 

C.  von  Neurath. 
Georg  Klauer. 
Wllhelm  Ifackeban. 
Eberhard  Neugebauer, 
Maximilian  Mints. 
Max  von  Schillings. 
Bor  Anstrts: 

Dr.  August  TTnssi 
For  Belgium: 

Cte.  della  Faille  de  Leveighsm. 
Wauwei  mans. 
For  the  United  States  Of  Brasll: 
F.  PtSBoa  de  QuelroB. 
J.  S.  da  Fonseca  Heimes  Jt, 
For  B^dgarta: 

For  Denmark: 

I.  C.  W.  Kmas. 

F.  Graae. 
For  the  Free  City  of  Danzig: 

Stefan  SlecskowskL 
For  Spato: 

Francisco  Alvarez-Ossorlo. 
For  Estonia: 

K.  Tofer. 
For  Finland: 

Emlle  Set&lA. 

Rolf  TbesMT. 

George  Wlnckslmann. 
For  Ftance: 


Plalsant. 
P.  Oruncbaum-Ballln. 
Cn.  Droueta 
Georges  MatUard. 
Andr6  Rivolre. 
Roaaain  Ooolns. 
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For  Great  Britain  and  Northern  Ireland: 
8.  J.  Ctiapman. 

W.  8.  Jarratt. 

A.  J.  ICartln. 
For  Canada: 

PhUliq;>e  Roy. 
For  Auatralla: 

W.  HarrlBon  Moore. 
For  New  Zealand: 

8.  O.  Raymond. 
For  the  Irish  Free  State: 

[No  signature.] 
For  India: 

O.  Graham  Dlzon. 
For  the  Hellenic  Republic: 

N.  MavTOUdls. 
For  Hungary: 

Andre  de  Hory. 
For  Italy: 

Vlttorlo  Sclaloja. 

E.  Plola  Caselll. 

Vlcenzo  Morello. 

Amedeo  Olannlnl. 

Domenlco  Barone. 

Bmlllo  Venezlan. 

A.  Jannonl  SehaetUnlnl. 

Mario  Ohlron. 
For  Japan: 

M.  Matsuda. 

T.  Akagi. 
For  Luxemburg: 

Bruck. 
For  Morocco: 

BeaumarchaiB. 
For  Moiutco: 

R.  Bauvage. 
Fot  Norway: 

Arnold  Raestad. 
For  The  Netherlands: 

A.  fan  der  Ools. 
For  Poland: 

Stefan  Slecskowski. 

Fr«denc  Zoll. 
For  Portugal: 

Xnrlque  Trlndade  Coelbo. 
Ftir  Rumania: 

Theodore  Solacolo. 
For  Sweden: 

S.  Marka  Ton  WQrtemberg. 

Srlk  Udtarm. 
For  Swltaerland: 

Wagniere. 

W.  Kraft. 

A.  Streull. 
For  Syria  and  Great  Lebanon: 

Beaumarehals. 
For  CBechoalovakla: 

Dr.  V.  Mastny. 

Prof.  Karel  Hermann-Otavslcy. 
For  Tunis: 

Beaumarehals. 
A  true  copy 
For  The  Minister  of  Foreign  Affairs  of  Italy 

Fanl 

Mr.  PTTTMAN.    Mr.  President,  this  convention  was  cok 
sidered  for  a  long  time  by  a  subcommittee,  unanlmoiuly 
favorably  reported  by  the  subcommittee  to  the  full  con 
mittee.  and  unanimously  favorably  reported  by  the  Foreign 
Relations  Committee.    I  ask  for  action  upon  it.  T 

The  PRE8IDINO  OFFICER.  If  there  be  no  amendmebt 
to  be  prop<Med.  the  convention  wiH  be  reported  to  the  Senate. 

The  convention  was  reported  to  the  Senate  withdut 
amendment. 

The  PRE8IDINO  OFFICER.  The  resolution  of  ratiflcft- 
tion  will  be  read. 

The  legislative  clerk  read  as  follows: 

Resolved  (tioo-thirds  of  the  Senatora  present  eoneuning  ttierei'k) , 
Tliat  the  Senate  advise  and  consent  to  the  adherence  by  tne 
United  States  to  Executive  E.  Seventy-third  Congress,  second  wis- 
■Um.  the  International  Convention  of  the  Copyright  Union  as  le- 
vtead  and  dgned  at  Rome  on  June  2.  1928. 

The  PRESIDING  OFFICER.    The  questiOKi  Is  on  agreeljig 
to  the  resolution  of  ratification.     [Putting  the  questio^J 
Two-thirds  of  the  Senators  present  concurriz«  therein, 
resolution  is  agreed  to.  and  the  convention  is  ratified. 

Mr.  AUSTIN.    Mr.  President.  Senators  on  this  side  of 
aisle  could  hear  nothing  but  a  murmur,  and  we  do  not  km 
what  Is  the  pending  question. 

The  PRESIDING  OFFICER.     The   question  before 
Senate  was  whether  the  Senate  would  advise  and  consent  to 


adherence  to  the  International  Convention  of  the  Copsrright 
Union  as  revised  and  signed  at  Rome  on  June  2,  1928. 

Mr,  ROBINSON.  It  is  my  understanding  that  the  Chair 
ruled  that,  in  his  opinion,  two-thirds  of  the  Senators  had 
voted  to  advise  and  consent  to  adherence  to  the  convention. 
It  is  necessary,  of  course,  to  announce  it. 

Mr.  AUSTIN.  I  was  just  considering  the  question  whether 
I  would  move  for  reconsideration,  because  what  was  done 
was  done  so  quietly  that  it  was  not  heard  over  here. 

Mr.  PITTMAN.  Mr.  President,  I  will  say  to  the  Senator 
from  Vermont  that  I  stated  that  this  copyright  convention 
had  been  before  the  Senate  for  many  years;  and  finally, 
after  exhaustive  hearings  on  the  subject  by  the  subcom- 
mittee of  the  Committee  on  Foreign  Relations,  and  by  the 
committee  itself,  at  the  request  of  the  State  Department, 
the  convention  was  unanimously  favorably  reported  by  the 
subcommittee,  and  also  unanimously  favorably  reported  by 
the  Committee  on  Foreign  Relations. 

Mr.  AUSTIN.  Mr.  President,  I  appreciate  that  explana- 
tion.   I  have  no  objection. 

POSTMASTERS 

The  legislative  clerk  read  the  nomination  of  Samuel  M. 
Olading  to  be  postmaster  at  Wenonah,  N.  J. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

DIPLOMATIC  AND  FORKIGN  SERVICI 

The  legislative  clerk  read  the  nomination  of  J.  Pierrepont 
Moffat,  of  New  Hampshire,  to  be  consul  general. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

That  completes  the  calendar. 

RECESS 

Mr.  ROBINSON.  Mr,  President,  pursuant  to  the  unani- 
mous-consent agreement,  I  move  that  the  Senate  take  a 
recess  imtil  12  o'clock  noon  on  Monday. 

The  motion  was  agreed  to;  and  (at  2  o'clock  and  53  min- 
utes p.  m.)  the  Senate,  under  the  order  previously  entered, 
took  a  recess  until  Monday,  April  22,  1935,  at  12  o'clock 
meridian. 


NOMINATIONS 

Executive   nominations   received   by   the   Senate   April   19 

{legislative  day  of  Apr.  15) ,  1935 

United  States  Attorney 

Francis  H.  Inge,  of  Alabama,  to  be  United  States  attorney, 
southern  district  of  Alabama,  vice  Alexander  C.  Birch,  term 
expired. 

United  States  Pttblic  Health  Service 

Dr.  Harry  C.  Knight  to  be  assistant  surgeon  in  the  United 
States  Public  Health  Service,  to  take  effect  from  date  of 
oath. 

Postmasters 

ALABAMA 

Frank  A,  Bryan  to  be  postmaster  at  Columbia,  Ala,,  In 
place  of  C.  T.  Harris.  Incumbent's  commission  expired  De- 
cember 16,  1934. 

Herman  L.  Upshaw  to  be  postmaster  at  Eufaula,  Ala.,  in 
place  of  L.  R.  Maugans,  resigned. 

ALASKA 

Agnes  L.  Reinert  to  be  postmaster  at  Ketchikan,  Alaska, 
In  place  of  E.  E.  Blackmar.  Incumbent's  commission  expired 
BCay  29.  1934. 

ARIZONA 

Harriet  C,  Dean  to  be  postmaster  at  Duncan.  Ariz.,  In 
place  of  J.  L.  T.  Watters.  Incimibent's  commission  expired 
April  3,  1934. 

ARKANSAS 

Harvey  H.  Fuller  to  be  postmaster  at  Eureka  Springs,  Ark., 
in  place  of  L.  K.  Charles,  removed. 

CALUORNIA 

Charles  D.  Printz  to  be  postmaster  at  Caruthers,  Calif.,  in 
place  of  W.  H.  Lawrence.  Incumbent's  commission  expired 
April  8,  1934. 
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Katherine  V.  Lera  to  be  postmaster  at  MiUtarae.  CaUf ..  In 
place  of  Angelina  O'Brien.  Incumbent*s  commission  expired 
September  19,  1933. 

Matie  L.  McCormick  to  be  postmasto*  at  Oiai.  Calif.,  in 
Idace  of  C.  C.  King.  Incumbent's  commission  expired  De- 
cember 18.  1933. 

Alia  P.  Tidwell  to  be  postmaster  at  Pine  Knot,  CaUf..  in 
place  of  M.  E.  Crane.  Incumbent's  oommission  expired  Jan- 
uary 5,  1933. 

Albert  G.  Stewart  to  be  postmaster  at  Sanger,  Cahf^  in 
place  of  W.  li.  McTiflrghtin.  Incumbent's  oommission  expired 
May  7,  1934. 

O0(LO8AK> 

DulUB  Allen  to  be  postmaster  at  ColcntMlo  Springs.  Colo., 
in  place  of  E.  E.  Ewlng.  Incumbent's  commission  expired 
PebnnuT  %.  188S. 

COM  N  BUTIO  U  T 

Charles  A.  Babin  to  be  postmaster  at  Watertoury.  Conn.,  in 
place  of  A.  N.  Colgrove.  Incumbent's  commission  expired 
January  15.  1933. 

FLORIDA 


be  postmaster  at  Qrovelsind.  Fla..  in 
Incumbent's  commission  expired  De- 


Edwln  A.  Acree  to 
place  of  A.  A.  Kurflss. 
cember  18,  1934. 

Elizabeth  A.  Cantrell  to  be  postmaster  at  Kisstanmee,  Fla., 
in  place  of  R.  W.  Pherigo.  Incumbent's  c4immiaBian  expired 
December  20,  1934. 

GEOSeiA 

Metcher  N.  CwHsle  to  be  postmaster  at  Flowery  Branch, 
Ga.,  in  place  of  F.  N.  Carlisle.  Incimibent's  commission 
expired  February  25,  193S. 

IDAHO 

Harry  L.  Yost  to  be  postmaster  at  Boise,  Idaho,  in  pl£u;e 
of  li.  W.  Thrailklll.  Incumbent's  commission  expired  Janu- 
ary 22.  1935. 

Frank  H.  Chapman  to  be  postmaster  at  Parma,  Idaho,  in 
place  of  R.  L.  Fisk.  Incumbent's  commission  expired  April 
S,  1934. 

Guy  E.  Van  Buskirk  to  be  postmaster  at  Potlatch,  Idaho, 
In  place  of  E.  M.  Renfrew.  Incumbent's  commission  exirfred 
March  18,  1934. 

Herman  A.  Krler  to  be  postmaster  at  lYoy,  Idaho,  hi  place 
of  J.  O.  McOomb.  Incumbent's  commission  expired  Febru- 
ary 6,  1934. 

ILLINOIS 

Helmer  D.  Carlson  to  be  postmastw  at  Fox  Lake,  111.,  in 
place  of  H.  L.  Scott,  resigned. 

O.  Rice  Jones  to  be  postmaster  at  Paris,  m.,  in  place  of 
L.  E.  I^unb.    Incumbent's  commisdon  expired  May  7,  1934. 

INDIANA 

Clarence  E.  Steward  to  be  postmaster  at  Baihbridge,  Ind., 
In  place  of  Samuel  Ratcllff,  removed. 

Ray  Dills  to  be  postmaster  at  Farmersburg,  Ind.,  in  place 
of  Wade  Denney.  Incumbent's  commission  expired  January 
28,  1935. 

Firm  I.  Troup  to  be  postmaster  at  Nappanee,  Ind.,  in  place 
of  R.  R.  Berlin.  Incumbent's  commission  expired  February 
18,  1933. 

Richard  G.  Averitt  to  be  postmaster  at  Plainfleld,  Ind.,  hi 
place  of  T.  H.  Johnson.  Incumbent's  commission  expired 
December  26,  19S4. 

Heber  L.  Menaugh  to  be  postmaster  at  Salem,  Ind..  in 
place  of  M.  W.  Zaring.  Incumbent's  commission  expired 
February  35,  1935. 

IOWA 

Augustus  W.  Lee  to  be  postmaster  at  Britt,  Iowa,  in  place 
of  T.  S.  Healy.  Incumbent's  commission  expired  Dec«nber 
9,  1934. 

Samuel  H.  Sater  to  be  postmaster  at  Danville.  Iowa,  in 
place  of  Adna  BfiBer.  Incumbent's  comnisskm  expired  April 
28,  1934. 

Walter  R.  Price  to  be  postmaster  at  Warlhain,  Iowa,  in 
place  of  P.  E.  Rose.  Incumbent's  comnrtwion  expired  De- 
cember 13.  1932. 


Nora  E.  Knapp  to  be  postmaster  at  Quimby.  Ixnm.  in  place 
of  O.  A.  Fox.  deceased. 

Hazel  O.  Graves  to  be  postmaster  at  Stanton.  Iowa,  in 
place  of  8.  C.  V.  Blade.  IncumbeDfa  oommiasion  expired 
April  2.  1934. 

Mary  C.  Ilgen  Fritz  to  be  postmaster  at  Winterset.  low*, 
in  place  of  W.  H.  Vance.  Incumbezd's  commission  expired 
May  16,  1934. 

KANSS8 

Tlioraas  L.  Loider  to  be  postmaster  at  Bdna.  Kans.,  tai 
place  of  Laura  Kesler.  Incimibent's  commission  expiied 
April  15,  19M. 

Henry  J.  Hibler  to  be  postmaster  at  Neodesha.  Kans.,  in 
place  of  Ernest  Toomcy.  Incumbent's  commission  expired 
February  6,  1934. 

&EM'ivuax 

J.  Roy  Cox  to  be  postmaster  at  Uvermore,  Ky.,  in  idace  of 
Q.  C.  Qnlgg.    Incumbent's  commission  expired  April  22,  1934. 

Laura  B.  Blackburn  to  be  postmaster  at  Versailles,  Ky..  In 
place  of  W.  D.  McCammish,  resigned. 

MAINS 

Harold  E.  Weeks  to  be  postmaster  at  Augusta,  Maine,  in 
place  of  J.  C.  Arnold,  retired. 

Ava  P.  Galudia  to  be  postmaster  at  Clinton,  Maine,  in 
place  of  L.  A.  Harmon.  Incumbent's  oammisalon  expired 
December  26,  1934. 

Earle  F.  Wilson  to  be  postmaster  at  Gray.  Maine,  in  place 
<tf  £.  H.  Lowe.  Incumbent's  commission  expired  April  28, 
1934. 

WUliam  H.  Albee  to  be  post-master  at  HaUowell.  Maine,  in 
place  of  D.  C.  Skillin.  Incumbent's  coouuission  expired  De- 
cember 26.  1934. 

Aubrey  Kelley  to  be  postmaster  at  Sokm,  Maine,  in  place 
of  J.  E.  Nottage.  Incumbent's  commission  expired  Jazuiary 
22,  1935. 

Donald  P.  George  to  be  postmaster  at  llkomaston,  Maine, 
in  place  oi  T.  R.  McPhaiL  Incumbent's  commission  eicpired 
December  26,  1934. 

3IASSACHI78RTB 

Earle  A.  Brown  to  be  postmaster  at  Lunenburg,  Mass.,  in 
place  of  C.  E.  Brown.  Incimibent's  commission  expired  May 
8,  1934. 

Anna  Wofalrab  to  be  postmaster  at  Sooth  SudRniry,  Mass., 
in  place  of  F.  D.  Bradshaw.  Incumbent's  commission  ex- 
pired  January  28,  1934. 

MICHIGAN 

John  L.  Swartout  to  be  postmaster  at  Addison,  Mich.,  in 
place  of  C.  L.  Slocum.  Incumbent's  commissUm  expired 
April  28,  1934. 

Ozro  K.  Hess  to  be  postmaster  at  Akron,  Mich..  In  place 
of  Isaac  Hurst.  Incumbent's  commissian  expired  March  18, 
1934. 

Helen  M.  Mitchell  to  be  postmaster  at  Algonac,  Mich.,  in 
place  of  L.  M.  Gunniss,  resigned. 

Abbie  J.  Mackley  to  be  postmaster  at  Armada.  Miclu  In 
place  of  G.  L.  Anderson.  Incumbent's  coxmnlaslon  exited 
May  29.  1934. 

Charles  W.  Holt  to  be  postmaster  at  Athens,  Midi.,  in 
place  of  E.  L.  Fox.  Incumbent's  commission  expired  March 
18.  1934. 

Grace  8.  Shearer  to  be  postmaster  at  Auburn  Heights, 
Mi(^.,  in  place  of  F.  A.  lifilldebrandt.  Incumbent's  commis- 
sion expired  June  17,  1934. 

George  P.  Siagkris  to  be  postmaster  at  Base  Line,  lifich.. 
In  place  of  G.  P.  Siagkris.  Incumbent's  commission  expired 
December  8.  1934. 

Bemie  C.  McLet^  to  be  postmaster  at  Bay  Port.  Mich., 
in  place  of  F.  J.  Eisengruber.  Incumbent's  commission  ex- 
pired January  8.  1934. 

Benjamin  J.  Beasley  to  be  postmaster  at  Brttton.  Mich., 
in  place  of  A.  W.  Lee.  Incumbent's  commission  expired  May 
29.  IBM. 

LaVem  D.  CmA  to  he  postmaster  at  BrooklyB,  Mich.,  in 
place  of  P.  W.  TOtten.  Incumbent's  aanmisiioD  sxp^ed 
March  18,  1934. 
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William  H.  C?ronin  to  be  postmaster  at  Brown  City.  Miclt, 
In  place  of  Herman  Buby.    Incumbent's  commission  expir*^ 

March  18.  1934.  .,.  ^    x      ^  ^ 

Henry  Mlltner  to  be  postmaster  at  CadiUac.  Mich.,  in  pla<^ 
of  P.  P.  Powers.    Incumbent's  commission  expired  Janua^ 

28   1934. 

Cornelius  Oosta  to  be  postmaster  at  Caledonia,  Mich. 

place  of  C.  E.  Ford,  retired 

Kay  Rice  to  be  postmaster  at  Camden.  Mich.,  in  place 
V.  L.  Amsbaugh.    Incumbent's  commission  expired  Marah 

22    1934. 

Leo  A.  Jonas  to  be  postmaster  at  Capac.  Mich.,  in  place  of 
I.  w.  Wagner.    Incxunbent's  commission  expired  December 

16    1933.  i 

Harzey  J.  Fisher  to  be  postmaster  at  Crystal.  Mich..  Jn 
place  of  J.  M.  LasceUe.     Incumbent's  commission  expir^ 

January  22.  1934.  | 

Sarah  G.  Howard  to  be  postmaster  at  Custer.  Mich.    Office 

became  Presidential  July  1,  1934.  , 

Frederick  M.  Cxmningham  to  be  postmaster  at  Dextffl-, 
Mich.,  in  place  of  K.  A.  Boettger.  Incumbent's  commissi4n 
expired  January  28.  1934.  ..  ,,.  1 

Fred  W.  Schroeder  to  be  postmaster  at  East  Detroit,  Mica., 
in  place  of  O.  C.  Miller,  removed.  I 

Joseph  F.  Roberts  to  be  postmaster  at  Elkton,  Mich..  In 
place  of  H.  T.  Trumble.  Incumbent's  commission  expired 
March  8.  1934.  I 

George  B.  Mclntyre  to  be  postmaster  at  Falrgrove,  MIc|i.. 
In  place  of  F.  W.  Cutler.    Incumbent's  commission  exp 
April  15.  1934. 

Norman  C.  Lee  to  be  postmaster  at  Farmington,  Mlc 
in  place  of  T.  H.  McGee.  Incumbent's  commission  exp- 
February  25.  1934. 

Harry  T.  McKerring  to  be  postmaster  at  Flushing,  Mic 
in  place  of  L.  J.  Hough.    Incmnbent's  commission  exp: 
March  22.  1934. 

Roscius  G.  Southworth  to  be  postmaster  at  Galesbutg. 
Mich.,  in  place  of  W.  R.  Rice.  Incumbent's  commission  ejx- 
pired  June  17.  1934.  ! 

James  L.  Heslop  to  be  postmaster  at  Gladwin,  Mich.,  {in 
place  of  Richard  Stephenson.  Incumbent's  commission  efx- 
pired  March  22,  1934.  j 

Samuel  J.  Leach  to  be  postmaster  at  Hersey,  Mich.,  in  place 
of  M.  E.  Blaxx:hard.  Incumbent's  commission  expired  Mayj  9. 
1934.  I 

Peter  P.  Quinlan  to  be  postmaster  at  Keego  Harbor,  Mioi., 
in  place  of  F.  P.  Claflin.  Incumbent's  commission  expiijed 
June  17.  1934. 

Leo  G.  Bums  to  be  postmaster  at  Kingston,  Mich.,  in  plkce 
of  Harvey  Tewksbury.  Incumbent's  commission  expiied 
AprU  15.  1934. 

Leon  T.  Gilson  to  be  postmaster  at  Lake  Odessa,  Mich.,  in 
place  of  N.  W.  Roe,  removed. 

Stuart  J.  Haddrill  to  be  postmaster  at  Lake  Orion.  Mich., 
In  place  of  O.  J.  Benaway.  Incumbent's  commission  expL  ed 
March  22.  1934. 

Frank  E.  Moore  to  be  postmaster  at  Lakeview,  Mich.,  in 
place  of  C.  L.  Meach,  resigned. 

Emmett  E.  Scofleld  to  be  postmaster  at  Leslie,  Mich.,  in 
place  of  M.  E.  Allen.  Incumbent's  commission  expired  ^ay 
9,  1934. 

Royal  L.  Beckwith  to  be  postmaster  at  Luther,  Mich.,]  in 
place  of  Stephen  Fairbanks.    Incumbent's  commission 
pired  July  3,  1934. 

Elizabeth  M.  Lynch  to  be  postmaster  at  MayvUle,  MichJ  In 
place  of  H.  L.  Fox.    Incumbent's  commission  expired  Ji 
uary  22,  1934. 

Lloyd  M.  Kohn  to  be  postmaster  at  Mesick,  Mich.,  in 
of  F.  B.  Gates,  resigned. 

Clare  E.  Bishop  to  be  postmaster  at  Millington.  Mich. 
place  of  G.  L.  Riker.    Incumbent's  ctxnmission  expired 
cember  8.   1932. 

James  F.  Jackson  to  be  i>ostmaster  at  Mohawk,  Mich., 
place  of  J.  F.  Jackson. 
February  25.  1933. 


Incumbent's  commission  expired 


Emily  E.  Dcrr  to  be  postmaster  at  Montgomery,  Mich.,  in 
place  of  C.  E.  Aukerman.  Incumbent's  commission  expired 
December  8.  1932. 

Edna  L.  Mitchell  to  be  postmaster  at  Morley.  Mich.,  in 
place  of  B.  E.  Van  Auken.    Incumbent's  commission  expired 

May  29,  1934. 

Anna  8.  Warner  to  be  postmaster  at  Mount  Pleasant,  Mich., 
in  place  of  W.  J.  Morrison.  Incumbent's  commission  expired 
March  18.  1934. 

Albert  A.  LeFevre  to  be  postmaster  at  New  Baltimore. 
Mich.,  in  place  of  J.  H.  Fink.  Incumbent's  commission  ex- 
pired December  16.  1933. 

Claude  J.  Tessman  to  be  postmaster  at  New  Haven.  Mich., 
in  place  of  R.  S.  Kendrick.    Incumbent's  commission  expired 

March  8,  1934. 

William  E.  Frederick  to  be  postmaster  at  North  Adams, 
Mich.,  in  place  of  C.  B.  Van  Wert,  resigned. 

Earl  H.  Snow  to  be  postmaster  at  Otsego,  Mich.,  in  place 
of  J.  W.  Barton,  removed. 

James  J.  Harrington  to  be  postmaster  at  Painesdale,  Mich., 
in  place  of  Albert  Steinen,  deceased. 

Jessie  M.  Stackhouse  to  be  postmaster  at  Rochester,  Mich., 
in  place  of  C.  P.  Neumann.  Incumbent's  commission  ex- 
pired April  15,  1934. 

Glenn  Davis  to  be  postmaster  at  Rockford,  Mich.,  in  place 
of  Selma  O'Neill,  transferred. 

Victoria  S.  Nye  to  be  postmaster  at  Rose  City,  B^fich.,  In 
place  of  G.  R.  Whitney,  resigned. 

Gilbert  H.  Davis  to  be  postmaster  at  Royal  Oak,  Mich.,  in 
place  of  L.  J.  Campbell,  removed. 

Joseph  W.  Zinger  to  be  jiostmaster  at  Ruth,  Mich.,  in 
place  of  M.  A.  Zinger.  Incumbent's  commission  expired 
December  8,  1932. 

Glenn  Cline  to  be  postmaster  at  Sherwood,  Mich.,  in  place 
of  J.  H.  Wright.  Incumbent's  commission  expired  January 
28.  1934. 

Jacob  E.  Whitcomb  to  be  postmaster  at  Spring  Lake, 
Mich.,  in  place  of  C.  E.  Voss.  Incumbent's  commission  ex- 
pired January  22,  1934. 

Charles  E.  Weaver  to  be  postmaster  at  Standish.  Mich., 
in  place  of  J.  L.  Blakeley.  Incvunbent's  commission  ex- 
pired January  8.  1933. 

Archie  M.  Stinchcomb  to  be  postmaster  at  Sunfleld,  Mich., 
in  place  of  R.  S.  Wiggins,  removed. 

Williard  A.  Beuerle  to  be  postmaster  at  Buttons  Bay, 
Mich.,  in  place  of  G.  K.  Hoyt,  Incumbent's  commission 
expired  May  2,  1934. 

Albert  M.  Lewis  to  be  postmaster  at  Swartz  Creek,  Mich., 
in  place  of  Belle  Quick.  Incumbent's  commission  expired 
January  9,  1932. 

Bert  Shedd  to  be  postmaster  at  Tekonsha,  Mich.,  in  place 
of  G.  W.  Davis.  Incvunbent's  commission  expired  March  22, 
1934. 

Florence  G.  Street  to  be  postmaster  at  Wheeler,  Mich.,  in 
place  of  J.  W.  Ellsworth.  Incumbent's  commission  expired 
January  22,  1934. 

Hazel  A.  Graham  to  be  postmaster  at  Whittemore.  Mich., 
in  place  of  F.  C.  Curtis.  Incumbent's  commission  expired 
April  28,  1934. 

Matthew  Max  to  be  postmaster  at  Tpsilanti,  Mich.,  in 
place  of  G.  M.  Gaudy.  Incumbent's  commission  expired 
December  16, 1933. 

acnnvisoTA 

Ingebright  A.  Hanson  to  be  postmaster  at  Frost,  Minn..  In 
place  of  I.  A.  Hanson.  Incumbent's  commission  expired  May 
7.  1934. 

Carl  E.  Young  to  be  postmaster  at  Good  Thimder,  Minn., 
in  place  of  F.  H.  GrifBn,  deceased. 

Clyde  H.  Hiatt  to  be  postmaster  at  Granada.  Minn.,  in  i^ce 
of  C.  H.  Hiatt.  Incumbent's  commission  expired  Febriiary 
20.  1935. 

Ora  M.  Goodfellow  to  be  postmaster  at  Kenyon,  Minn.,  in 
place  of  O.  W.  Hanson,  removed. 
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Oliver  A.  Mafason  to  be  postmaster  at  Kiester,  liQnn.,  in 
place  of  O.  A.  Matson.  Incumbent's  commission  exi^red 
May  20.  1934. 

Alvin  E.  Comstodc  to  be  postmaster  at  Lakefleld.  Minn.,  In 
place  of  A.  E.  Comstock.  Incumbent's  commission  exjrired 
February  35.  1935. 

Gerald  F.  Wnicke  to  be  postmaster  at  Minnesota  Lake, 
Minn.,  in  place  of  R.  V.  Townsend.  Incumbent's  commis- 
sion  expired  April  2,  1934. 

Jessie  B.  Reynolds  to  be  postmaster  at  Motley.  Minn.,  In 
place  of  E.  O.  Haymaker.  Incumbent's  commission  expb^d 
December  18,  1933. 

Arthur  J.  Suel  to  be  postmaster  at  New  Prague,  Minn,  in 
place  of  W.  J.  Kritta.  Incmnbent's  commission  expired 
April  2.  1934. 

Ema  A.  Baumhefner  to  be  postmaster  at  Norwood.  Minn., 
in  place  of  E.  E.  Meyer.  Incumbent's  commission  expired 
December  20,  1932. 

Herman  B.  Nelson  to  be  postmaster  at  Sherbum.  Minn.,  in 
place  of  S.  A.  Lane.  Incumbent's  commission  expired  De- 
cember 20.  1932. 

Leon  L.  Bronk  to  be  postmaster  at  Winona.  Minn.,  in 
place  of  E.  B.  Hicks.  Incumbent's  conunission  expired  June 
20,  1934. 

Mississipn 

Jesse  E.  Patridge  to  be  postmaster  at  Duck  Hill,  Bfiss.,  in 
place  of  J.  E.  Patridge.  Incumbent's  commissi<Hi  expired 
March  18,  1934. 

Abner  W.  nurry  to  be  postmaster  at  Perkinston,  Miss.,  in 
place  of  C.  C.  Swetman,  deceased. 

John  L.  Owen  to  be  postmaster  at  Utica,  Hiss.,  in  place  of 
Alexander  Yates.  Incumbent's  commission  expired  Febru- 
ary 6,  1934. 

MISSOURI 

Adam  B.  Jenkins  to  be  postmaster  at  Advance.  Mc  In 
place  of  M.  E.  Prather.  Incumbent's  commission  expired 
April  30.  1934. 

William  H.  Ward  to  be  postmaster  at  Boime  Terre,  Mo., 
in  idace  of  I.  8.  Jones.  Incumbent's  commission  exirired 
February  14,  193S. 

Floy  E.  Buxton  to  be  postmaster  at  Carl  Junction.  Mo.,  in 
place  of  R.  X.  MiDer,  removed. 

Roy  M.  Burchett  to  be  postmaster  at  Elsberry,  Mo.,  in 
place  of  B.  D.  Marling.  Incumbent's  commission  expired 
February  25, 1933. 

Etta  Boswell  to  be  postmaster  at  Forssrth,  Mo.,  In  place  of 
.J.  C.  Arnold.   Incumbent's  commission  expired  May  23,  1933. 

Melissa  M.  Wilson  to  be  postmaster  at  HartviUe,  Mo.,  In 
place  of  W.  E.  Fuson,  removed. 

Fred  B.  Pollock  to  be  postmaster  at  Lllboum.  Mo.,  In  place 
of  G.  E.  Richars.  Incumbent's  commission  expired  June 
20.  1934. 

William  T.  McMahan  to  be  postmaster  at  Marshfleld,  Mo., 
in  place  of  8.  A.  Shelton.  Incumbent's  commission  expired 
January  19,  1933. 

Clyde  E.  Walker  to  be  postmaster  at  Mountain  View.  Mo., 
in  place  of  W.  O.  Landrum,  removed. 

Robert  Stemmons  to  be  postmaster  at  Mount  Vernon,  Mo., 
in  place  of  L.  R.  Millsap,  removed. 

Mae  B.  Whitfield  to  be  postmaster  at  Oronogo,  Mo.,  in 
place  of  H.  O.  Hopp,  removed. 

Tom  B.  Northcutt  to  be  postmaster  at  Seligman,  Mo.,  in 
place  of  Bttlton  Wilhehn.  Incumbent's  commission  expired 
February  6.  1934. 

William  E.  Murphy  to  be  postmaster  at  Stunner,  Mo.,  in 
place  of  B.  F.  Northcott.  Incumbent's  commission  expired 
April  8,  1934. 

NXBRASKA 

Patrick  J.  Norton  to  be  postmaster  at  Boys  Town.  Nebr. 
Office  became  Presidential  April  1,  1935. 

John  H.  Hutdiins  to  be  postmaster  at  Falls  City.  Nebr.,  In 
place  of  E.  D.  Fisher.  Incumbent's  commission  expired  June 
20,  1934. 

Julius  J.  Weldner  to  be  postmaster  at  Humphrey,  Nebr..  in 
place  of  J.  J.  Weidner.  Inctmibent*s  commission  expired 
February  14.  1935. 


DeUa  Young  to  be  postmaster  at  Singac.  N.  J.,  in  xdaee  of 
A.  A.  Kleuser.  removed. 


Claude  E.  Shin  to  be  postmastn-  at  Avoca.  N.  T.,  in  place 
of  W.  W.  Hendryx.  Incumbent's  commission  ezi^red  March 
18,  1934. 

Leon  H.  Ingoeoll  to  be  poetmaater  at  Cindnnatus,  N.  T.. 
in  place  of  R.  M.  Newklrk.  Incumbent's  commiwiim  expired 
June  20.  1934. 

John  Roe  to  be  postmaster  at  Bast  Dorham.  N.  Y.,  In  place 
of  O.  O.  Melojr.  Tncumbenfk  commiseian  expired  May  16. 
1934. 

Oerahl  Carmichael  to  be  postmaster  at  Bastport.  N.  T^  in 
place  of  C.  L.  TuthilL  Incombent's  oommissioii  expired 
June  20. 1934. 

May  T.  Powers  to  be  pmitmastiT  at  TTwiii,  N.  Y.,  In  place 
of  C.  E.  Van  Omam.  Incumbent's  oommisaion  expired 
December  16,  1933. 

John  F.  Kelly  to  be  postmaster  at  PleiBciimanns.  N.  Y.. 
In  place  of  F.  F.  Schaefor,  resigned. 

Harold  O.  Denegv  to  be  postmasto'  at  Germantown,  N.  Y., 
tn  place  of  H.  S.  Decker.  Incumboit's  oommiaslon  expired 
April  8.  1984. 

Laura  H.  Springsteen  to  be  postmaster  at  Oreenlawn. 
N.  Y.,  in  place  of  D.  M.  Brriune.  Incumbents  eommiasion 
expired  April  22,  1934. 

George  Heal  to  be  postmaster  at  HoUey.  N.  Y..  in  place  of 
L.  F.  Hawley.  Incumbent's  commission  expired  May  16. 
1934. 

Clarence  M.  Magee  to  be  postmaster  at  Kinderbook,  N.  Y, 
in  place  of  Jul  Johnson.  Incumbent's  commission  expired 
May  29,  1934. 

John  N.  Copeland  to  be  postmaster  at  Lakewood.  N.  Y.,  in 
place  of  E.  L.  Winch.  Incumbent's  coomiission  expired  May 
16.  1934. 

Harry  D.  Hickey  to  be  postmaster  at  Lewiston,  N.  Y.,  In 
place  of  8.  E.  ChUds.  Incumbent's  commiSBlon  expired  May 
29.  1934. 

Charles  B.  Williams  to  be  postmaster  at  Ifiddlesex,  N.  Y., 
in  place  of  J.  H.  Underwood.  Incumbent's  commission  ex- 
pired July  1.  1B34. 

Lyle  W.  Shonyo  to  be  postmaster  at  Noth  Bangor,  N.  Y, 
In  place  of  F.  W.  McKenzle,  deceased. 

Roy  Brant  to  be  postmaster  at  Remsen.  N.  Y..  tn  place  of 
O.  J.  Qrifflth.  Incumbent's  conunission  expired  March  18, 
1934. 

William  H.  Butler  to  be  postmaster  at  Saranac  Inn,  N.  Y., 
in  place  of  Harrington  Mills.  Incumbent's  omunission  ex- 
pired December  16,  1933. 

Marjorie  W.  Gehrke  to  be  postznaster  at  Sidney  Center, 
N.  Y.,  in  place  of  C.  B.  Dilible.  Incimit)ent's  commission  ex- 
pired March  8,  1934. 

C.  Edward  Conroy  to  be  postmaster  at  Stanley.  N.  Y..  in 
place  of  J.  F.  Cooper.  Incumbent's  commission  expired 
June  9.  1934. 

Charlotte  House  Schoonmaker  to  be  postmaster  at  Ulster 
Park.  N.  Ym  in  place  of  H.  W.  Osbom.  Incumbent's  commis- 
sion expired  April  8.  1934. 

C.  Green  Brainard  to  be  postmaster  at  Waterville,  N.  Y., 
in  place  of  E.  J.  Conger,  resigned. 

John  E.  Abplanalp  to  be  postmaster  at  Youngsville,  N.  Y., 
in  place  of  E.  P.  Patterson.  Incumbent's  commission  expired 
June  20, 1934. 

MOeTH  CAXOLIHA 

Henry  A.  McNeely  to  be  postmaster  at  China  Oh-ove,  N.  C. 
in  place  of  J.  E.  Correll.  TnCTimbent's  commission  expired 
January  22,  1935. 

Ferdie  B.  Johnson  to  be  postmaster  at  Clinton.  N.  C  in 
place  of  M.  J.  Thornton.  Incumbent's  commission  expired 
February  28,  1933. 

James  O.  Pumell  to  be  postmaster  at  Pranklinton,  N.  C, 
in  place  oC  Q.  T.  WMtaker.  Inctnnlyent's  commission  ex- 
pired December  20,  1934. 
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Duncan  P.  McOougan  to  be  postmaster  at  Tabor  Ci^. 
N.  C.  in  place  of  D.  A-  Norrts.  Incumbent's  commission  ex- 
pired June  20.  1934. 

NORTH  DAKOTA 

Anna  Holkesvik  to  be  postnxaster  at  Carson,  N.  Dak^ 
place  of  M.  H.  Aasved.  deceased. 

Fred  C.  Maler  to  be  postmaster  at  Zeeland,  N.  Dak., 
place  of  Henry  Walz.  Incumbent's  commission  expired  Ji 
iiary  8.  1934. 

OHIO 

Charles  J.  Nefl  to  be  postmaster  at  Canfleld.  Ohio,  in  pla^e 
of  J.  B.  Jones.  Incumbent's  commission  expired  March  22, 
1934.  I 

Leo  A.  Bietz  to  be  postmaster  at  Kent.  Ohio,  in  place  Jof 
W.  W.  Reed.    Incumbent's  commission  expired  July  1,  19^4. 

William  R.  Calovini  to  be  postmaster  at  Laferty.  Ohio,  py 
place  of  A.  L.  Stanchina.  Jr..  resigned.  j 

William  J.  Morlarty  to  be  postmaster  at  Lorain,  Ohio,  In 
place  of  Joseph  Jameson.  Incumbent's  commission  expired 
December  18.  1934.  j 

George  A.  Greenbaimi  to  be  postmaster  at  New  Lexingtt^. 
Ohio,  in  place  of  La  Bert  Davie,  deceased. 

George  J.  Munger  to  be  postmaster  at  Perrysburg,  Ohio,  lln 
place  of  A.  O.  Williams.  Inciunbent's  commission  expir^ 
January  22.  1935.  I 

Bernard  P.  McCann  to  be  postmaster  at  Put  In  Bay,  Ohio, 
in  place  of  William  Schnoor.  Incumbent's  conunissibn 
expired  December  18,  1934. 

Earl  C.  Wlndle  to  be  postmaster  at  Sebring.  Ohio,  in  place 
of  S.  L.  Eardky.  Incumbent's  commission  expired  Jime  17, 
1934.  I 

S.  Bruce  Lockwood  to  be  postmaster  at  South  Euclid.  Ohio. 
In  place  of  D.  D.  Plerbaugh.  Incumbent's  commission  explijed 
December  18,  1934. 

Merle  O.  Van  Pleet  to  be  postmaster  at  Waterville.  Ohio. 
In  place  oi  William  Dlsher.  Incimibent's  commissian  expttjed 
December  18,  1934. 

OKLAHOMA 

Robert  R.  McCarver  to  be  postmaster  at  Wister.  Okla..  in 
place  of  O.  O.  Bohannon,  removed. 

ORXCON 

Elof  T.  Hedlund  to  be  postmaster  at  Portland.  Oreg^  {in 
place  of  B.  L.  Hagemann,  deceased. 

George  E.  lYavls  to  be  postmaster  at  St.  Benedict, 
in  place  of  J.  W.  Dunn,  resigned. 

George  W.  T.  Doty  to  be  postmaster  at  West  Unn. 
in  place  of  M.  P.  Melvin.    Incumbent's  commission  expj 
December  8.  1932. 

PKNNSTLVANXA 

Robert  W.  Baggs  to  be  postmaster  at  Beaver  Palls,  Pa.,  in 
place  of  W.  T.  Levis,  removed. 

Ottis  S.  Williams  to  be  postmaster  at  Canton.  Pa.,  in  place 
of  D.  T.  Lindley.  Incumbent's  commission  expired  April  2, 
1934. 

J.  Robert  McCIure  to  be  postmaster  at  Dillsburg,  Pa., Jin 
place  of  C.  B.  Cook.  Incumbent's  conmiission  expired  May 
17.  1932.  1 

Albert  O.  Lasslnger  to  be  postmaster  at  Saxonburg.  Pa..jin 
place  of  J.  E.  Muder.  Incumbent's  commission  expiised 
January  16.  1934.  I 

Bessie  S.  Ferrell  to  be  postmaster  at  Westtown.  Pa.,  in 
place  of  H.  C.  Taylor,  resigned. 

SOtmX  CASOLXRA 

S.  Russell  Ployd  to  be  postmaster  at  Olanta,  8.  C.  in  pUce 
of  D.  N.  Baker.  Incumbent's  commission  expired  Januifry 
28.  1934. 

TKirNESSXS 

Emmie  A.  Williams  to  be  postmaster  at  Green  Brier.  Ten^ 
in  place  of  B.  S.  Russell,  removed. 

James  E.  Burke  to  be  postmaster  at  Morristown.  Tenn..  in 
place  of  Conley  Collins,  removed. 

TIXAS 

Edmund  T.  Caldwell  to  be  postmaster  at  BoTina,  Tlex„ 
place  of  J.  G.  Plato,  removed. 


in 


Oscar  G.  Williams  to  be  postmaster  at  Conroe.  Tex.,  in 
place  of  Leo  Tell,  transferred. 

William  C.  Allen  to  be  postmaster  at  Heame,  Tfex..  In  place 
of  I.  G.  Ferguson.  Incimibent's  commission  expired  Feb- 
ruary 20.  1935. 

Clara  C.  White  to  be  postmaster  at  Megargel.  Tex.,  in 
place  of  C.  C.  White.  Inciunbent's  commission  expired  May 
12.  1932. 

Grace  M.  Bamett  to  be  postmaster  at  Palaclos.  Tex.,  in 
place  of  R.  J.  Sisson.  removed. 

Melrose  H.  Russell  to  be  postmaster  at  Robert  Lee,  Tex., 
in  place  of  M.  L.  Hurley.  Incumbent's  commission  expired 
2iCay  29.  1934. 

TTTAH 

Richard  R.  Francis  to  be  postmaster  at  Morgan,  Utadi,  in 
place  of  W.  W.  Porter,  removed. 

vxRcnriA 

Thomas  E.  Chambers  to  be  postmaster  at  Blackstone.  Va.. 
in  place  of  H.  S.  Robertson.  Incumbent's  commission  ex- 
pired January  28.  1935. 

John  W.  Rodgers  to  be  postmaster  at  Hampden  Sydney, 
Va..  in  place  of  J.  W.  Rodgers.  Incumbent's  commission  ex- 
pired February  14.  1935. 

WASHINGTON 

Lioird  Sullivan  to  be  postmaster  at  Chehalis.  Wash.,  in 
place  of  J.  R.  Imus.  Incumbent's  commission  expired  Jan- 
uary 22,  1935. 

Charles  E.  Klnnune  to  be  postmaster  at  Grand  Coulee, 
Wash.    Office  became  Presidential  January  1,  1935. 

Hazel  M.  Surber  to  be  postmaster  at  Pe  Ell.  Wash.,  in 
place  of  J.  F.  Greer,  deceased. 

John  O.  Fresk  to  be  postmaster  at  Raymond,  Wash.,  in 
place  of  William  Busch.  Incumbent's  commission  expired 
March  18.  1934. 

Will  W.  Simpson  to  be  poetmaster  at  Spokane,  Wash.,  in 
place  of  W.  M.  Hubbell,  resigned. 

WXST  vnciNXA 

Frank  C.  Ellis  to  be  postmaster  at  Dunbar.  W.  Va..  in 
place  of  Thaw  Stewart.  Incumbent's  conunission  expired 
December  18.  1934. 

Orrin  D.  Madison  to  be  postmaster  at  Powellton,  W.  Va.. 
in  place  of  T.  C.  Bond,  removed. 

WISCONSIN 

Rudolph  J.  Lueders  to  be  postmaster  at  Columbus,  Wis., 
in  place  of  H.  J.  Altschwager.  Incumbent's  commission  ex- 
pired June  20.  1934. 

Hazel  I.  Hicks  to  be  postmaster  at  Linden.  Wis.,  in  place 
of  H.  L  Hicks.  Incumbent's  commission  expired  February 
20,  1935. 


CONFIRMAnONS 

Sxecutive  nominations  confirmed  by  the  Senate  April  19 
(legislative  day  of  Apr.  15) ,  1935 

DiFLOMATIC  AND  FOREIGN   SXSVICX 

Jay  Pierrepont  Moffat  to  be  consul  general 

Postmaster 

new  jersey 
Samue*  M.  Glading,  Wenonah. 


HOUSE  OF  REPRESENTATIVES 

Friday,  April  19,  1935 

The  House  met  at  11  o'clock  a.  m. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayo*: 

Eternal  God,  when  we  consider  the  works  of  Thy  hand, 
the  moon  and  the  stars  which  Thou  hast  ordained,  we  are 
touched  to  wonder  and  awe;  but  when  we  unveil  the  cross 
and  behold  infinite  love  struggling  for  expression,  when  we 
see  Thy  heartache  revealed  on  Calvary's  brow  we  are  moved 
to  supplication,  humility,  and  penitence.  O,  darkness  that 
tells  of  the  light  that  will  never  fade  away;  we  turn  our  faces 


toward  the  earth.  Compassionate  Father,  have  mercy,  forgive 
OS  our  sins;  separate  them  from  us,  for  the  remembrance  of 
them  is  grievous  unto  us.  Mercifully  grant  that  we,  walking 
in  the  way  of  the  cross,  may  find  it  none  other  than  the  way 
of  life  and  peace.  O  hide  the  gloom  through  the  everlasting 
promise:  "  Lo,  I  am  with  you  always,  even  unto  the  end  of 
the  world."  Quicken  our  memories  today  as  never  before  and 
take  our  places  with  Him  in  the  world's  redemption.  Clothe 
us  with  courage  to  befriend,  with  sincerity  to  shield,  and 
with  charity  to  be  merciful  to  all.  Let  the  shadow  of  the 
cross  be  our  watchword.    In  His  holy  name.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGE  FROM   THE   PRBSISENT 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta.  one  of 
his  secretaries,  who  also  informed  the  House  that  on  the  fol- 
lowing dates  the  President  improved  and  signed  bills  of  the 
House  of  the  following  titles: 

On  April  15,  1935: 

H.  R.  5576.  An  act  to  authorize  the  Secretary  of  the  Navy 
to  proceed  with  the  construction  of  certain  public  worlcs.  and 
for  other  purposes;  and 

H.  R45577.  An  act  to  provide  for  aviation  cadets  in  the 
Naval  Reserve  and  Marine  Corps  Reserve. 

On  April  17.  1935: 

H.  R.  2881.  An  act  authorizing  the  adjustment  of  contracts 
for  the  sale  of  timber  on  the  national  forests,  and  for  other 
purposes. 

On  April  18,  1935: 

H.  R.  6290.  An  act  to  authorize  acquisition  of  land  to  pro- 
vide appropriate  means  of  access  to  the  post-office  building 
at  Jonesboro,  Aik. 

Mr.  SNYDER.  Mr.  Speaker,  I  ask  unanimous  consent 
that  on  next  Friday,  April  26, 1  may  be  permitted  to  address 
the  House  for  20  minutes  after  the  reading  of  the  Journal 
and  conclusion  of  business  on  the  Speaker's  table. 

The  SPEAKER.  The  Chair  hopes  the  gentleman  wHl 
withhold  his  request  in  view  of  the  annoimcement  the  Chair 
made  some  time  ago  that  the  Chair  would  not  recognize  a 
Member  to  submit  a  request  to  speak  until  the  day  before 
the  speech  was  to  be  made,  and  the  Chair  is  sure  the  gen- 
tleman appreciates  the  reason  for  this  policy. 

Mr.  SNYDER.    Mr.  Speaker.  I  withdraw  my  request. 

SOCIAL-SECXTRITT    BILL 

Mr.  DOUGHTON.  Mr.  Speaker.  I  move  that  the  House 
resolve  itself  into  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(H.  R.  7260)  to  provide  for  the  general  welfare  by  establish- 
ing a  S3rstem  of  Federal  old-age  benefits,  and  by  enabling  the 
several  States  to  make  more  adequate  provision  for  aged 
persons,  dependent  and  crippled  children,  maternal  and 
child  welfare,  public  health,  and  the  administration  of  their 
unemployment  compensation  laws;  to  establish  a  Social 
Security  Board;  to  raise  revenue;  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Conunittee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bill  H.  R.  7260,  with  Mr.  McRxynolds 
in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  as  follows: 

TrrLK     IIL    OaAirrS    to    STATSS     fob     nNEMPLOTICXNT-COICPCNBATIOIf 

AOMIKISTSATION 

APPROPBIATION 

Section  301.  For  the  purpose  of  assisting  the  States  In  the 
administration  of  their  unemployment-compensation  laws,  there 
la  hereby  authcniaed  to  be  appropriated,  for  the  fiscal  year  ending 
June  30.  1936,  the  sum  of  $4,000,000,  and  for  each  fiscal  year  there- 
after the  sum  of  $49,000,000,  to  be  \ued  as  hereinafter  provided. 

PATMKNTS    TO    STAt 


Sec.  302.  (a)  The  board  shall  from  time  to  time  certify  to  tbe 
Secretary  of  the  Treasury  for  payment  to  each  State  which  has 
an  unemployment-compensation  law  approved  by  the  board  under 
tltie  IX  such  amovmtB  as  the  board  determines  to  be  necesaary 
for  the  proper  administration  of  such  law  during  tbe  fiscal  year 
in  which  such  payment  la  to  be  made.    Tbe  board's  determlxtatkm 


shall  be  based  on  (1)  the  population  of  the  State:  (2)  an  eatlmata 
of  the  numlser  of  persons  covered  by  the  State  law  and  of  the  coat 
of  proper  administration  of  such  law;  and  (3)  such  other  factors 
as  the  boanl  finds  relevant.  The  board  shall  not  certify  for  pay- 
ment  under  this  section  in  any  flacal  year  a  total  amount  In  ihhmm 
of  the  amount  appropriated  therefor  for  such  fiscal  year. 

(b)  Out  (If  the  sums  appropriated  thercffor  the  Sacretaiy  at  the 
Treasury  shall,  upon  receiving  a  certification  under  subsection  (a), 
pay,  through  the  Division  of  Disbursement  of  the  Treasury  Depart- 
ment and  prior  to  audit  or  settlement  by  the  Oenersl  Accounting 
Office,  to  tlie  State  agency  charged  with  the  administration  of 
such  law  the  amount  so  certified. 

PKOVISIONS  OP  STATS  LAWS 

Sbc.  303.  (a)  The  board  shall  malce  no  certlflcatloQ  for  payment 
to  any  State  xuless  it  finds  that  the  law  of  such  State,  approved  by 
tbe  board  under  title  IX,  includes  provisions  for — 

(1)  Such  methods  of  administration  (other  than  those  relating 
to  selection,  tenure  of  office,  and  compensation  of  personnel)  as 
are  found  by  the  board  to  be  reasonably  calculated  to  Insure  full 
payment  of  unemployment  compensation  when  due;  and 

(2)  Paymijnt  of  imemployment  compensation  solely  through  pub- 
lic employment  offices  In  the  State;  and 

(3)  Opporttmtty  fcH-  a  fair  hearing,  before  an  impartial  tribunal, 
for  all  individuals  whose  claims  for  unemployment  compensation 
are  denied;  and 

(4)  The  payment  of  all  money  received  in  the  unemployment  fund 
at  such  State.  Immediately  upon  such  receipt,  to  the  Secretary  of 
the  Treasury  to  the  credit  of  the  unemployment  trust  fxind  estab> 
Ushed  by  section  904;  and 

(5)  Expenditure  of  all  money  requisitioned  by  the  State  agency 
from  the  unemployment  trust  fund  In  the  payment  (tf  unonploy- 
ment  compensation,  exclusive  at  ezpensss  of  administration;  and 

(6)  Tbe  toaking  of  such  reports,  in  such  form  and  ^y>n^!n»ng 
such  Information,  as  the  Board  may  from  time  to  time  require,  and 
compliance  with  such  provisions  as  the  Board  may  from  time  to 
time  find  necessary  to  assure  the  correctness  and  volficatlon  of 
such  reports.;  and 

(7)  Making  available  upon  request  to  any  agency  of  the  United 
States  charged  with  the  administration  of  imMlc  works  or  aaslstanee 
through  public  employment,  the  name,  address.  oxUnary  occupa- 
tion, and  employment  status  of  each  recipient  of  unemployment 
oompenaatloQ,  and  a  statement  of  such  recipient's  rights  to  further 
compensation  under  such  law. 

(b)  Whentrver  the  Board,  after  notice  and  opportunity  for  hearing 
to  the  State  agency  charged  with  the  administration  of  the  State 
law,  finds  that  in  the  admlnlstratkm  of  the  law  there  Is — 

( 1 )  a  denliil.  In  a  substantial  number  of  cases,  of  unemployment 
compensation  to  Individuals  entitled  thereto  under  such  law;  or 

(2)  a  fa.Uure  to  comply  substantially  with  any  provision  q>eclflsd 
in  subaecMon  (a); 

the  BOw  -d  shuU  notify  such  State  agency  that  further  payments  win 
not  be  msde  to  the  State  until  the  Board  Is  satisfied  that  there  Is 
no  longer  anj-  such  denial  or  faUure  to  comply.  UntU  it  Is  so  satis- 
fied, it  shiill  make  no  further  certification  to  the  Secretary  of  the 
Tlreasxuy  wltli  respect  to  such  State. 

Bfr.  LORD.    MT.  Chairman,  I  offer  an  amendment. 
Hie  Clisrk  read  as  follows: 

Amendment  offered  by  Mr.  Losd:  Page  18,  after  line  18,  Insert 
the  following  new  title: 

"TITXJE  IV — UKPCFUITMmr  COMPBHBATIOH 
"  BSFUIlllOMS 

"  Sacnoir  401.  As  used  In  this  title,  the  term  or  terms — 
" '  Employe '  shall  mean  any  person,  partnership,  association, 
corporation,  or  the  legal  representative,  trustee  In  bankruptcy, 
receiver,  c>r  trustee  thereof,  or  the  legal  representative  of  a  de- 
ceased person,  who  or  whose  agent  or  predaeessor  In  Interest 
has.  within  each  of  20  or  more  calendar  weeks  in  the  taxable 
year,  employed  at  least  10  persons  In  employment  subject  to  this 
act.  except  that  the  term  '  employer '  shall  not  Inetnde  the  Fed- 
wal  Ctovernment.  the  governments  of  the  several  Statsa.  munici- 
pal oorporatltms,  or  other  governmental  Instrumentalities.  In 
determining  whether  an  employer  employs  enough  perMms  to  be 
an  '  employer '  subject  hereto,  and  in  determining  the  amount 
of  a  tax  or  conttlbotloa  hereunder,  he  shall,  whenever  he  con- 
tracts with  any  subcontractor  for  any  work  which  Is  part  of  his 
usual  trade,  occupation,  profession,  or  business,  be  deemed  to 
employ  all  jtersons  employed  by  such  subcontractor  on  such 
work,  and  the  tax  or  contribution  hereunder  shall  be  measured 
by  wages  paid  to  such  persons  for  such  work,  except  as  any  such 
subcontractor  who  would.  In  the  absence  of  the  foregoing  provi- 
sion, be  liable  to  pay  any  part  of  such  a  tsx  accepts  exclusive 
liability  for  tbe  contractor^  portion  thereof  under  an  agreement 
with  such  coQtractor  made  pursuant  to  regulations  promulgated 
by  the  Ckimmlasloncr  of  Internal  Beveuue  with  the  approval  of 
the  Secretary  of  the  Treasury. 

" '  Employment '  shall  mean  any  employment  In  which  all  or 
the  greater  purt  of  the  person's  work  Is  or  was  performed  within 
the  contlneniaJ  United  States  under  any  contract  of  hire,  oral 
or  written,  express  or  implied,  whether  such  person  was  hired 
and  paid  dintctly  by  the  employer  or  through  any  other  person 
employed  by  tbe  employer,  provided  tbe  employer  had  actual 
or  ooiistru.ctlve  knowledge  of  such  contract;  except  that  lor  the 
puipoees  of  this  act  It  shaU  not  Include 
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"(I)  Employment  as  an  agricultural  laborer; 

"(2)   Employment    In   the   domestic    Berrlce   of   any   family 
perKm  at  his  home;  i 

"(3)  Bmploirment  as  a  teacher  In  any  school.  coUege.  or  \^l- 
verslty  for  the  regular  annual  term  for  which  such  school,  college. 
or  university  is  in  session;  I 

"(4)  Employment  as  a  physician,  surgeon.  Interne,  or  nurse  in  a 
hospital,  sanatorium,  or  other  simUar  private  endowed  Institution 
not  operated  for  profit;  J 

*^(6)  Employment  of  a  physically  handicapped  person  by  an  m- 
•Ututlon  financed  largely  by  charitable  donations  and  organised 
not  for  profit  but  primarily  for  the  relief  and  rehabUltatlon  of 
such  handicapped  persons;  ! 

"(6)  Employment  of  the  father,  mother,  spouse,  or  minor  child 
of  the  employer; 

"(7)  Employment  In  the  service  of  a  common  earner  subject 
the  provisions  of  thr  Emergency  Railroad  TransportaUon  Act 
1933   (48  SUt.  211): 

"(8)  Any  employment  for  which  unemployment  compensation 
shall  have  been  provided  directly  by  act  of  Congress.  J 

"  '  Pay  roll '  shall  mean  the  total  amount  of  all  wages  paid  by  |he 
employer  during  the  taxable  year  to  persons  employed  by  him, in 
employment  subject  to  this  act:  except  that  pay  roll  shall  not  In- 
clude the  wages  paid  to  a  person  employed  by  the  employer  wltlln 
such  year  on  a  minimum  fixed  salary  basU  of  $250  or  more  for  er-*- 
month  In  which  the  person  was  thus  employed. 

" '  Wages '  shall  mean  every  form  of  remuneration  for  empl 
ment  received  by  a  person  from  his  employer,  whether  paid  dire- 
or   Indirectly   by   the   employer,    including   salaries,   commissi, 
bonuses,  and  the  reasonable  money  value  of  board,  rent,  housl: 
lodging,  payments  in  kind,  and  similar  advantages.  i 

" '  Compensation '  shall  mean  the  cash  benefits  payable  unller 
this  act  to  employees  for  their  unemployment.  ' 

"  •  Employee ',  as  used  In  this  act,  shall  mean  any  employed  pjer- 
■on  who  Is  or  may  become  eligible  for  compensation  hereunc^er 

"  TnmXPLOTMZMT  INST7XANCB  FUKD 

"  SBC.  402.  A  Federal  unemployment  Insurance  fund  Is  h 
created  to  consist  of  the  taxes  levied  by  this  act  on  employers 
employees  and  contributions  hereunder  by  the  United  States 
enuncnt.    The  Commissioner  of  Internal  Revenue  shall  coll< 
receive  such  taxes  and  contributions  and  pay  them  Into  such  f^ 
which  shaU  be  In  the  custody  of  the  Secretary  of  the  Treas\iry 
shall  Invest  them  In  such  liquid  securities  that  the  amouni 
compensation  chargeable  at  any  time  to  such  fund  \inder  this 
■hall  be  Immediately  available  for  payment  thereof. 

"ADMUffnrraATioK  of  fuwd  | 

"  Sac.  403.  The  Department  of  Labor  shall  administer  the  un^- 
ployment  relief  fvmd.  and  payments  therefrom  shall  be  made  I  on 
Its  order.  Such  Department  also  shall  carry  out  the  provisions 
nf  this  title  and  may  make  all  needful  rules  and  regulations  th< 
for,  which  shall  have  the  force  and  effect  of  law. 

**  TAXZS   AMD    COlfTBIBirnOlfS 

"Sic.   404.    (a)    There  shall   be   levied,   assessed,   and   colli 
monthly  from  every  employer  subject  to  this  act,  for  the 
year  beginning  July  1.  1935.  and  for  each  taxable  year  th( 
an  excise  tax  measured  by  1  percent  of  the  employer's  pay 
defined  by  section  403. 

"(b)  There  also  shall  be  levied,  assessed,  and  collected,  fi 
and  after  July  1.  1936.  from  every  employee  eligible  for  compeilsa- 
tlon  hereunder,  an  Income  tax  of  1  percent  of  the  wages  paid  l^ixxx 
from  time  to  time.  The  amount  thereof  shall  be  deducted,  wbien- 
ever  the  wages  are  payable,  by  the  employer,  who  ts  hereby  aipn- 
stltuted  an  agent  of  the  Commissioner  of  Internal  Revenue ,  for 
such  purpose.  This  subdivision  sliall  not  be  construed  to  appli  to 
an  employee  whoae  wages  are  not  Included  In  the  pay  roll]  as 
defined  by  section  2,  on  which  the  employer  Is  required  to  pay 
a  tax.  I 

"(c)  The  tax  Imposed  on  the  employer  and  the  tax  collectet^  by 
him  from  his  employees  shall  be  paid  Into  the  unemployment  |  In- 
surance fund  at  the  close  of  each  taxable  month,  except  thatjthe 
tax  due  from  the  employer  may  be  so  paid  In  quarterly  instil- 
ments, under  rules  promulgated  by  the  Commissioner  of  Internal 
Revenue,  with  the  approval  of  the  Secretary  of  the  Treasury.  | 

"(d)  The  United  States  shall  contribute  to  such  fund,  annually. 
at  the  close  of  each  taxable  year,  an  amount  equal  to  1  perdent 
of  each  pay  roll  on  account  of  which  a  tax  Is  due  hereunder  ffom 
any  employer. 

"  coamifSATioir  rc«  xmxMFLOTitxirr 

**  Sxc.  405.  An  employee  eligible  to  compensation  hereunder 
be  paid  from  such  fund,  while  out  of  work  through  no  fault  of 
his  own.  seven  or  more  dollars  each  week,  and  at  least  his  aveiage 
wage  earnings  for  20  hours  of  work  while  he  had  employment,  but 
such  payments  shall  not  extend  over  a  total  period  of  30  weekf  In 
any  taxable  year,  nor  begin  prior  to  July  1.  1938. 
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"Sbc.  406.  If.  dtu'lng  any  taxable  year,  such  fund  becomes 
hausted.  by  withdrawals  for  payment  of  compensation,  the  United 
States  shall  contribute  such  additional  amounts  to  such  fiind, 
from  time  to  time,  as  may  be  necessary  to  pay  oompensaflon 
accruing  during  the  remainder  of  the  year. 

"  Bjomurr  roa  coacPBMSsTioir 

"  Sac.  40T.  An  employee  who  shall  have  been  on  a  pay  roll  ot  on 
pay  rolls  for  an  aggregate  period  of  10  weeks,  wtthln  any  pe^od 


of  12  months  after  June  30.  1935.  shall  be  eligible  to  compensation 
hereunder.  If  the  employment  period  shall  be  less  than  that 
above  required,  he  shaU  be  paid  from  such  fund  the  amount  of 
any  tax  he  shall  have  paid  hereunder  during  such  12  months." 

Mr.  COOPER  of  Tennessee.  Mr.  diairman,  I  make  a 
point  of  order  against  this  amendment  on  the  groimd  that 
it  is  not  germane  to  the  title  to  which  it  is  offered. 

Mr.  SNELL.  Mr.  Chairman,  will  the  gentleman  withhold 
his  point  of  order  to  permit  the  gentleman  from  New  York 
to  be  heard? 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman.  I  reserve  the 
point  of  order  if  it  will  be  any  accommodation  to  the  gentle- 
man. 

Mr.  LORD.  Mr.  crhairman.  the  proposed  amendment  is  a 
bill  I  introduced  on  the  16th  of  .^anuary  to  provide  for  unem- 
pl03rment  insiirance.  It  varies  with  the  plan  set  forth  in  the 
pending  bill  in  that  my  amendment  assesses  the  tax  equally 
on  the  employer,  the  employee,  and  the  Federal  Government; 
each  bears  one-third  of  the  expense  of  administering  this 
insurance  benefit. 

I  believe  that  if  we  leave  it  to  the  States  one  State  may 
provide  a  3-percent  contribution  by  the  emplo3rer,  another 
State  may  provide  a  1-percent  contribution  on  the  part  of 
the  State,  1  percent  by  the  employee,  and  1  percent  by  the 
employer,  and  still  another  State  may  provide  a  different 
rate  of  contribution;  or  they  may  provide  1  percent  to  be 
contributed  by  the  employer  and  1  percent  by  the  employee. 
So  we  shall  find  a  difference  of  expense  on  manufacturers 
in  different  States  which,  of  course,  will  have  to  be  added  to 
the  price  of  their  product.  So  as  between  manufacturers  in 
different  States  we  shall  have  one  manufacturer  assessed 
perhaps  1  percent,  another  2  i>ercent,  and  still  another  3  per- 
cent. The  manufacturer  that  pays  only  1  percent  will  have 
a  2 -percent  advantage  in  price  over  the  one  that  is  pajring 
3  percent  when  he  comes  to  sell  his  goods.  The  great  trou- 
ble with  the  plan  in  the  pending  bill  is  the  inequality  between 
manufacturers.  I  believe,  therefore,  Mr.  Chairman,  that  we 
should  change  this  provision  in  order  that  the  burden  will 
fall  equally  on  all  manufacturers  throughout  the  Nation  so 
that  when  they  come  to  sell  their  goods  as  between  manu- 
facturers in  the  different  States  they  will  have  an  equal 
chance.  I  believe  that  my  amendment  to  the  bill  has  many 
other  features  that  are  much  better  than  the  bill  before  us 
and  should  be  adopted.  The  employee  should,  to  my  mind, 
contribute  to  the  unemplojnnent  insurance  and  in  that  way 
help  build  up  an  annuity  for  the  time  when  he  is  out  of 
work. 

Insurance  providing  an  annuity  for  old  age  has  become 
very  popular  and  should  be  and  is  being  encouraged.  This  is 
being  built  up  by  the  individual  at  his  own  expense  and 
should  be  carried  by  everyone  that  can  afford  to  carry  it. 

This  bill  provides  for  an  old-age  pension  that  is  to  be  built 
up  over  a  term  of  years  with  contributions  coming  in  part 
from  the  person  that  is  to  receive  the  benefit,  and  while  it 
will  be  a  great  expense  in  the  total,  it  will  also  be  a  lasting 
benefit  to  all  in  after  years  when  it  is  expected  to  be  self- 
supporting. 

There  are  many  bad  features  like  the  one  that  I  am  trjring 
to  amend  in  this  bill,  and  I  believe  that  this  bill  should  have 
been  in  three  separate  measures,  yet  there  are  many  good 
features  in  it  and  perhaps  the  good  predominate.  It  can  be 
amended  later  and  is  a  start  at  any  rate  that  has  been  too 
long  neglected. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  I  make  the 
point  of  order  against  the  amendment. 

The  CHAIRMAN.    The  Chair  sustains  the  point  of  order. 
Titles  m,  IV,  V,  and  VI  do  not  deal  with  taxation. 
The  Clerk  read  as  follows: 

TlTLB  rV GSANTS   TO    STATBS   VOK   Am   TO   DZPCNSXMT   CHIU>EEM 

APPBOPBIATION 

Section  401.  For  the  purpose  of  enabling  each  State  to  furnish 
financial  assistance  assuring,  as  far  as  practicable  under  the  con- 
ditions In  such  State,  a  reasonable  subsistence  compatible  with 
decency  and  health  to  dependent  children  without  such  subsist- 
ence, there  Is  hereby  authorized  to  be  appropriated  for  the  fiscal 
year  ending  June  30,  1936,  the  sum  of  $24,750,000.  and  there  Is 
hereby  authorized  to  be  appropriated  for  each  fiscal  year  there- 
after a  svun  sufilclent  to  carry  out  the  ptirposes  of  this  title.    Thm 
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sums  made  avaUable  xinder  this  section  shaU  be  used  for  making 
payments  to  States  which  have  submitted,  and  had  approved  by 
the  Board.  State  plans  for  aid  to  dependent  children. 

STATS  PLANS  FOS  AID  TO  DEPENDKMT  CHILDKXN 

Sac.  402.  (a)  A  State  plan  for  aid  to  dependent  chUdren  must 
(1)  provide  that  It  shall  be  In  effect  In  aU  political  subdivisions 
of  the  State,  and.  If  administered  by  them,  be  mandatory  upon 
them;  (2)  provide  for  financial  participation  by  the  State;  (8) 
either  provide  for  the  establishment  or  designation  of  a  single 
State  agency  to  administer  the  plan,  or  provide  for  the  establish- 
ment or  designation  of  a  single  State  agency  to  supervise  the 
administration  of  the  plan;  (4)  provide  for  granting  to  any  indi- 
vidual, whose  claim  with  respect  to  aid  to  a  dependent  chUd  is 
denied,  an  opportunity  for  a  fair  hearing  before  such  State 
agency;  (5)  provide  such  methods  of  administration  (other  than 
those  relating  to  selection,  tenure  of  office,  and  compensation  of 
personnel)  as  are  found  by  the  Board  to  be  necessary  for  the 
efficient  operation  of  the  plan;  and  (6)  provide  that  the  State 
agency  wUl  make  such  reports,  in  such  form  and  containing  such 
Information,  as  the  Board  may  from  time  to  time  require,  and 
comply  with  such  provisions  as  the  Board  may  from  time  to  time 
find  necessary  to  assure  the  correctness  and  verification  of  such 
reports. 

(b)  The  Board  shall  approve  any  plan  which  fulfills  the  condi- 
tions specified  in  subsection  (a),  except  that  It  shall  not  approve 
any  plan  which  Imposes  as  a  condition  of  ellglbUlty  for  aid  to 
dep>endent  children,  a  residence  requirement  which  denies  aid 
with  respect  to  any  child  residing  in  the  State  (1)  who  has  re- 
sided in  the  State  for  1  year  Immediately  preceding  the  applica- 
tion for  such  aid.  or  (2)  who  was  born  wtthln  the  State  within  1 
year  Immediately  preceding  the  application. 

PATBOMT  TO   STATES 

Sec.  403.  <a)  Prom  the  sums  appropriated  therefor,  the  Secre- 
tary of  the  Treasiiry  shaU  pay  to  each  State  which  has  an 
approved  plan  for  aid  to  dependent  children,  for  each  quarter, 
beginning  with  the  qtiarter  commencing  July  1.  1935,  an  amount, 
which  ShaU  be  used  exclusively  for  carrying  out  the  State  plan, 
equal  to  one-third  of  the  total  of  the  sxwis  expended  during  such 
quarter  under  such  plan,  not  counting  so  much  of  such  expendl- 
txire  with  respect  to  any  dependent  child  for  any  month  as 
exceeds  $18,  or  If  there  Is  more  than  one  dependent  chUd  In  the 
same  home,  as  exceeds  $18  for  any  month  with  respect  to  one 
such  dependent  child  and  $12  for  such  month  with  respect  to  each 
of  the  other  dependent  chUdren. 

(b)  The  method  of  computing  and  paying  such  amounts  shall 
be  as  follows: 

(1)  The  Board  shall,  prior  to  the  beginning  of  each  quarter, 
estimate  the  amount  to  be  paid  to  the  State  for  such  q\iarter 
imder  the  provisions  of  subsection  (a),  such  estimate  to  be  based 
on  (A)  a  report  filed  by  the  State  containing  Its  estimate  of  the 
total  siun  to  be  expended  In  such  quarter  In  accordance  with 
the  provisions  of  such  subsection  and  stating  the  amount  appro- 
priated or  made  avaUable  by  the  State  and  Its  political  subdivi- 
sions for  such  expenditures  In  such  quarter,  and  If  such  amoxuit 
Is  less  than  two-thirds  of  the  total  sum  of  such  estimated  ex- 
penditures, the  soxirce  or  sources  from  which  the  difference  is 
expected  to  be  derived,  (B)  records  showing  the  number  of 
dependent  children  in  the  State,  and  (C)  such  other  Investigation 
as  the  Board  may  find  necessary. 

(2)  The  Board  shall  then  certify  to  the  Secretary  of  the  Treas- 
ury the  amoiuit  so  estimated  by  the  Board,  reduced  or  Increased, 
as  the  case  may  be,  by  any  svun  by  which  It  finds  that  Its  estimate 
for  any  prior  quarter  was  greater  or  less  than  the  amovuit  which 
should  have  been  paid  to  the  State  for  such  quarter,  except  to 
the  extent  that  such  siun  has  been  applied  to  make  the  amount 
certified  for  any  prior  quarter  greater  or  less  than  the  amount 
estimated  by  the  Board  for  such  prior  quarter. 

(3)  The  Secretary  of  the  Treasury  shall  thereupon,  through  the 
Division  of  Disbursement  of  the  Treasury  Department  and  prior 
to  audit  or  settlement  by  the  General  Accounting  Office,  pay  to 
the  State,  at  the  time  or  times  fixed  by  the  Board,  the  amount  so 
certified. 

OPERATION    OP    STATE    PLANS 

Sec.  404.  In  the  case  of  any  State  plan  for  aid  to  dependent 
children  which  has  been  approved  by  the  Board,  If  the  Board,  after 
notice  and  opportunity  for  hearing  to  the  State  agency  adminis- 
tering or  supervising  the  administration  of  such  plan,  finds — 

(1)  that  the  plan  has  been  so  changed  as  to  Impose  any  resi- 
dence requirement  prohibited  by  section  402  (b).  or  that  In  the 
administration  of  the  plan  any  such  prohibited  requirement  Is  Im- 
p>06ed.  with  the  knowledge  of  such  State  agency,  in  a  substantial 
niunber  of  cases;  or 

(2)  that  In  the  administration  of  the  plan  there  is  a  failure  to 
comply  substantially  with  any  provision  required  by  section  402 
(a)  to  be  Included  In  the  plan;  the  Board  shall  notify  such  State 
agency  that  further  payments  will  not  be  made  to  the  State  untU 
the  Board  Is  satisfied  that  such  prohibited  requirement  Is  no  longer 
so  Imposed,  and  that  there  Ib  no  longer  any  such  faUure  to  com- 
ply. Until  It  Is  so  satisfied  It  shall  make  no  further  certification 
to  the  Secretary  of  the  Treasury  with  respect  to  such  State. 

ADMINISraATION 

Sec.  406.  There  Is  hereby  authorized  to  be  appn^rlated  for  the 
year  ending  June  30,  1936.  the  sum  oi  $250,000  for  all  necessary 
expenses  of  the  Board  in  administering  the  provisions  ot  this  title. 
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Sxc.  406.  Wtien  used  In  this  title — 

(a)  The  term  "  dependent  child  "  means  a  child  under  the  ag« 
of  16  who  is  living  with  his  father,  mother,  grandfather,  grand- 
mother, brothfsr,  sister,  stepfather,  stepmother,  stepbrother,  step- 
sister, uncle,  or  aimt.  in  a  residence  maintained  by  one  or  more 
of  such  relatives,  as  his  or  their  own  home: 

(b)  The  term  "aid  to  dependent  children"  means  money  pay- 
ments with  respect  to  a  dependent  child  or  dependent  children. 

Mr.  JENKINS  of  Ohio.  Mr.  Chairman,  I  wish  to  propound 
a  parliamentary  inquiry,  but  I  will  do  that  more  appropri- 
ately after  amendments  are  offered,  if  there  are  any. 

Mr.  TAYLOR  of  Tennessee.  Mr.  Chairman.  I  move  to 
strike  out  the  last  word. 

Mr.  Chairman.  I  offer  this  pro  forma  amendment  for  only 
one  purpose,  and  will  perhaps  not  occupy  all  of  the  time 
allotted  to  me.  I  take  this  opportunity  to  develop  a  point 
which  I  do  not  think  was  given  sufBcient  emphasis  in  the 
discussion  on  yesterday  or  during  general  debate  on  the  bllL 
It  is  perfectly  apparent  to  everyone  that  with  the  exception 
of  only  a  few  wealthy  States,  the  rest  of  the  States  of  the 
Union  will  not  participate  in  the  old-age  benefits  of  this  bill. 
The  tragedy  of  this  situation,  Mr.  Chairman.  Is  that  the  in- 
digent aged  in  these  States  which  have  made  no  provision 
to  comply  with  the  plan  outlined  in  this  measure — and  my 
State  is  in  that  category — ^will  receive  no  benefits  whatso- 
ever pending  such  qualification  and  yet  the  taxpayers  of  the 
States  thus  discriminated  against  will  have  to  bear  their 
share  of  the  $15  contribution  which  the  Federal  Qovemment 
will  make  to  the  favored  States.  To  me  this  is  a  rank  and 
unwarranted  discrimination,  und  that  was  my  reason  for 
supporting  the  various  amendments  offered  yesterday  to 
correct  these  evils. 

In  the  course  of  a  debate  yesterday,  someone,  referring  to 
this  hardship,  said  it  was  a  case  of  "  robbing  Peter  to  pay 
Paul."  I  think  a  much  more  appropriate  comparison  might 
have  been  made  if  the  spe«Jcer  had  said  that  It  is  a  case  of 
"  robbing  Lazarus  to  pay  Dives." 

Mr.  Chairman,  the  more  I  contemplate  the  consequences 
that  win  follow  the  enactment  of  this  blU  as  is.  without  pro- 
vision for  the  discontinuance  of  the  discrimination  I  have 
Just  mentioned,  the  more  I  am  horrified.  Each  day  I  am 
receiving  an  increasing  number  of  letters  from  Indigent  aged 
constituents,  asking  me  ^i^en  they  may  expect  to  receive 
their  first  check,  and  some  of  them,  doubtless  thinking  the 
bill  has  already  become  a  law,  ask  me  how  to  proceed  to 
apply  for  pension  and  requesting  the  necessary  blanks.  Mr. 
Chairman,  it  is  a  melancholy  situation  which  appeals  to  my 
sense  of  Justice  and  humanity  I 

We  can  get  some  conception  of  the  magnitude  of  the  prob- 
lem of  misery  when  we  take  into  consideration  that  award- 
ing to  data  compiled  by  actuaries  of  the  United  States  Qov- 
emment and  the  large  life  insurance  companies  of  America 
that,  out  of  the  average  65  persons  who  attain  the  age  of  65, 
only  1  is  well-to-do.  4  are  able  to  support  themselves  in  ordi- 
nary comfort.  5  are  able  to  maintain  themselves  only 
partially,  and  54  are  totally  dependent  on  puMic  or  private 
charity  or  upon  relatives  or  friends.  In  other  words,  four- 
fifths  of  the  people  who  reach  the  age  of  65  are  wholly  un- 
able to  support  themselves.  These  figures  speak  for  them- 
selves and  clearly  exemplify  the  tremendous  gravity  of  tbt 
protdem. 

Mr.  Chairman,  I  have  exerted  every  means  in  my  power 
to  help  amend  this  bill  so  as  to  eliminate  its  hardships,  its 
injustices,  its  inequities,  but  without  avalL  My  conscience  is 
clear.  The  blood  is  not  on  my  hands.  Whatever  glory  or 
ignominy  that  may  attach  to  this  measure  belongs  to  the 
Democratic  administration,  because  in  all  of  my  legislative 
experience  I  have  never  seen  a  steam  roller  operate  with  such 
facility  and  precision.  Having  failed  in  my  efforts,  along 
with  others,  to  enact  a  Just  and  equitable  old-age-pension 
law  that  would  be  a  blessing  to  the  indigent  aged  of  every 
State  in  the  Nation.  I  shall,  with  more  or  less  misgivings, 
vote  for  the  bill,  for  two  reasons:  First.  I  shall  vote  for  it  in 
the  hope  that  when  it  reaches  the  Senate  that  body  will 
correct  the  unconscionable  evils  perfectly  manifest  to  me. 
And  second.  I  shall  vote  for  it  in  the  further  hope  that,  if 
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the  Senate  shall  not  gubstanttaHy  change  Its  provisions  and 
the  bill  becomes  the  law  of  the  land,  that  at  an  extra  sessl()n 
of  the  Tennessee  Legislature,  which,  I  understand,  will  cer- 
tainly be  called  by  the  Qovemor  of  my  State  within  the  n^it 
60  or  90  days,  the  necessary  legislation  will  be  enacted  to 
comply  with  the  requirements  of  this  measure  to  the  e^d 
that  the  aged  of  Tennessee  may  participate  on  an  eqi^ 
footing  with  the  aged  of  other  States  of  this  Union. 

Mr.  8AUTHOFF.  Mr.  Chairman.  I  offer  an  amendmei^t, 
which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Sautbott:  Page  30,  lines  21.  22.  i3. 
34.  and  25,  page  21,  lines  1  and  2,  after  the  word  "plan",  strike 
out  "  not  counting  so  much  of  such  expenditure  with  re^>ect  Ito 
any  dependent  child  for  any  month  as  ezoeeds  $18.  or  If  there]  Is 
more  than  one  dependent  child  in  the  same  home,  as  exceeds  IDS 
for  any  month  with  reqpect  to  one  such  dependent  child  and  ml2 
for  such  month  with  req;>ect  to  each  of  the  other  dependent 
children."  I 

Mr.  8AUTHOPF.  Bfr.  Chairman,  my  purpose  to  offering 
this  amendment  is  on  the  theory  that  $18  a  month  fori  a 
mother  with  a  mtoor  child  which  she  must  look  after  is  ep- 
tirely  Inadequate.  This  means  $9  a  month  for  the  mot^r 
and  $9  for  the  minor  child.  That  is  apparently  so  insoQ)- 
dent  that  It  seems  to  me  It  ought  to  be  amended. 

We  are  giving  to  this  bin  a  maximum  of  $30  a  month 
people  over  65  years  oi  age.  If  there  are  two  old  people, 
would  mean  $60  a  month.  Why  give  only  $18  for  a  yoi 
mother  with  a  mtoor  child?  The  theory  of  aid  to  dependi 
children  to  my  State  and  to  other  States  that  have  this  1( 
tolatlon,  and  Wlsconsto  has  had  it  for  jrears.  is  that  we  waht 
to  preserve  the  mother  and  keep  her  to  the  home  with  ber 
young  child,  so  she  will  not  have  to  go  out  toto  Industry  to 
order  to  try  to  earn  her  own  living. 

I  appreciate  the  fact,  Mr.  Chairman,  the  argument  is  ma  le 
that  this  Is  based  on  the  allowances  under  the  Veterans'  A  ;t. 
but  may  I  call  attention  to  the  fact  that  there  is  a  pensipn 
of  $30  a  month  for  the  mother  to  the  Veterans'  Act 
You  wUl  note  that  there  is  an  additional  $12  to  case  th( 
la  a  second  child,  which  means  $30  a  month  for  3 
them,  namely,  the  mother  and  the  2  Infant  children, 
is  $1  a  day  to  take  care  of  three  people.  To  me  it  is  toci 
celvable  th«vt  such  an  amount  could  be  considered  adequal 

Mr.  Chairman,  I  appreciate  the  fact  that  perhaps  to  some 
of  the  Southern  States  it  might  be  possible  to  do  thit. 
although  Z  do  not  know.  You  must  remember,  however,  tl^t 
we  of  the  Northern  States  have  to  contend  with  about!  5 
months  of  the  year  when  fuel  must  be  had. 

Mr.  VINSON  of  Kentucky.    Will  the  gentleman  yield?    I 

Mr.  SAUTBOFF.  I  yield  to  the  gentlonan  from  Ken- 
tucky. 

Mr.  VINSON  of  Kentucky.  What  is  the  average  grant  to 
a  child  to  WisccKisto? 

Mr.  SAUTHOFF.    The  awage? 

Mr.  VINSON  of  Kentucky.  Yes.  We  were  told  to  co^- 
mifctee  that  for  1933  and  1934  the  average  monthly  gr«^ 
per  child  to  Wlaconsto  was  $10.13. 

Mr.  8AX7THOFF.    Yea. 

Mr.  VINSON  of  Kratucky.    I  may  say  to  the  gentleman 
that  there  is  only  oae  State  to  the  Union  that  has  more 
$18  and  that  Is  Connecticut.    It  runs  from  this  am< 
down  to  a  minimum  of  $1.99  per  child,  with  a  number 
States  not  having  any  dependent  children  statutes  at  all 

Mr.  SAUTHOFP.  Bifay  I  say  to  answer  to  the  gen 
man  that  to  my  own  State  I  aided  to  administering 
first  law  to  the  county  to  which  I  reside  back  to  1915. 
ran  as  high  as  $60  a  month.  I  live  to  a  wealthy  county. 
We  perhaps  were  more  fortunately  situated  than  other  Usa 
fortunate  counties.  I  also  appreciate  the  fact  that  to  i^ 
State  there  are  northern  counties  that  are  today  insolvekit 
and  could  not  pay.  I  presume  this  sltoatiOD  Is  true  In 
many  other  States.  I  take  it  that  States  like 
and  Arkansas,  fw  instance,  would  have  the  greatest 
culty  to  meeting  any  kind  of  payment,  either  under  the 
age-pension  plan  or  for  dependent  children. 

Mr.  VINSON  of  Kentucky.    They  have  no  dependent 
dien  statutes  to  tlKMe  States. 


Mr.  SAUTHOFT.  Blr.  Chairman.  I  merely  offer  the 
amendment  as  a  suggestion,  because  I  feel  that  the  present 
provision  is  inadequate,  Just  like  I  felt  that  $30  a  month  for 
the  aged  people  was  Inadequate.  I  am  trying  to  get  a  little 
more  benefit. 

[Here  the  gavel  felL] 

Bir.  SAMUEL  B.  HILL.  Mr.  Chairman,  I  rise  to  oppo- 
sition to  the  amendment. 

Mr.  Chairman,  I  think  the  gentleman  overlooked  the  fact 
to  the  discussion  of  these  various  titles,  I.  m.  and  IV,  the 
present  one  being  IV,  that  they  are  simply  grants  to  aid 
to  the  States,  the  primary  duty  betog  upon  the  States  to 
take  care  of  the  ui^ortunates  wlthm  their  own  boundaries. 
The  Federal  Government  proi>oses  to  help  to  the  extent 
set  out  to  this  bill. 

The  committee  has  given  a  great  deal  of  time  and  con- 
sideration to  this  particiilar  i^iase  of  the  subject,  and  it  was 
the  unanimous  opinion  of  the  committee  that  we  were  very 
liberal  to  this  allowance.  The  money  provided  to  this  bill 
is  to  addition  to  what  the  States  themselves  must  put  up 
if  this  aid  is  totended,  and  we  ask  that  the  amendment  be 
voted  down. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offoed  by  the  gentleman  from  Wlsconsto  [Mr.  Satjthofv]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  MoTT)  there  were — ayes  19,  noes  100. 

So  the  amendment  was  rejected. 

Mr.  CARMICHAEL.  Mr.  Chairman.  I  am  not  conscious  of 
favoring  all  the  provisions  of  the  bill  under  consideration. 
Probably  I  would  not  have  initiated  it.  It  is  not  for  me  to 
know  who  prepared  the  bill.  The  distinguished  and  very  able 
Chairman  of  the  Committee  on  Ways  and  Means  assures  the 
House  that  the  President  did  not  do  it.  Probably  I  would 
have  been  better  pleased  with  it  and  more  sanguine  to  my 
support  if  I  knew  that  he  did  it  with  his  own  hand.  In  a  high 
degree  the  President  is  responsible  for  all  of  this  legislation. 
It  is  his  responsibility.  He  will  have  stars  m  his  crown  if 
there  be  a  crown  and  if  there  be  any  stars. 

I  have  not  forgotten  the  three  departments  of  government 

under  our  Constitution — executive,  legislative,  and  Judicial — 

but  all  over  the  world  to  every  nation  and  every  clime  the 

executive  is  most  important.    The  legislature  rejoices  if  it 

can  work  to  harmony  with  the  Governor  and  the  Congress  is 

buoyant  as  it  fc^ows  the  President's  lead.    Thomas  Carlyle 

said  to  his  Heroes  smd  Hero  Worship: 

If  we  will  think  of  It.  no  time  need  have  gone  to  ruin  could  It 
have  found  a  man  great  enough,  a  man  wise  and  good  enough 
wisdom  to  discern  truly  what  the  time  wanted  and  valor  to  lead  It 
on  the  right  road.    This  Is  the  salvation  of  any  time. 

It  seems  to  me  that  the  President  is  that  man.  Tbe  people 
of  the  United  States  found  him.  "  The  common  people  hear 
him  gladly."  lliey  have  a  definite  good  wish  for  him.  In 
this  great  emergency  they  are  not  so  much  toterested  to  the 
Constitution,  though,  for  one.  I  believe  to  it  as  I  do  to  the 
Apostles'  Creed.  They  are  not  so  much  toterested  to  the 
Democratic  Party,  nor  the  Republican  Party,  nor  to  the  per- 
sonnel of  their  Congressmen,  much  as  we  think  of  ourselves 
and  of  each  other,  but  they  are  tremendously  toterested  to  a 
system  of  relief  and  of  government  that  wlU  guarantee  life, 
liberty,  and  the  pursuit  of  happtoess,  a  system  that  will  Jus- 
tify the  conttoued  existence  of  a  government  that  was  not 
built  "to  dim  eclipse  nor  rigged  with  curses  vile."  This 
house  was  not  built  on  the  sand.  We  have  millions  of  panicky 
people.  Tliey  have  wiped  out  the  Indian  trails,  lliey  have 
cast  the  mountains  toto  the  sea.  "Hiey  have  left  their  homes. 
"Hie  church  chimes  no  longer  call  them  toto  their  places  of 
warship.  Iliey  are  hungry.  They  are  transients.  They  have 
fallen  among  thieves,  but  tliis  does  not  mean  a  dissolution  of 
our  indestructible  union  of  States.  It  calls  for  a  reenactment 
of  the  QiMen  Rule,  another  Good  Samaritan,  a  gotog  back 
home-^ 

"Mid  i^easares  and  palaces  though  we  may  roam. 

Be  It  ever  so  humble,  there's  no  place  lUce  home, 

A  charm  from  the  sky  seems  to  hallow  us  there. 

Which,  seek  through  th«  world  Is  ne'er  met  with  elaewhan. 

An  exile  from  home,  splendor  daszles  In  vain. 

Oh.  give  me  that  lowly  thatrhart  cottage  again. 

The  birds  singing  gaily,  that  come  to  ay  caU 

And  that  peace  of  mind  dearer  than  all. 
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We  need  a  rededicatlon  of  our  lives  and  all  that  we  are  to 
the  simple  life,  to  the  permanent  and  paramount  doctrtoe  of 
self-help.  I  never  expect  to  see  equality  of  men  and  women 
or  of  wealth  or  of  achievement.  "  One  star  differeth  from 
another  star  to  glory  ",  I  do  expect  to  see  equal  opportunities. 
Inftoite  "  wisdom,  a  word  that  all  men  love  ".  gave  us  the 
planets  and  stars,  the  mountatos  and  valleys,  the  magnifi- 
cent magnolia  and  the  humble  azalea,  blondes  and  bnmettes. 
all  different,  adl  the  perfect  product  of  His  divtoe  handi- 
work. All  of  these  are  beautiful  to  groups,  to  regimenta- 
tion, if  you  please,  but  the  milky  way  is  blurred,  let  me  see 
Venus.  The  Follies  are  alluring,  but  please  let  me  see  Janet 
Graynor, 

The  Prtoce  of  Denmark  was  the  creation  of  a  lone  worker. 
The  Madonna  smiles  at  the  great  pamter  who  breathed 
toto  her  the  deathless  life.  I  believe  to  groups  and  armies, 
but  after  all  our  coimtry  is  the  lengthened  shadow  of  men. 
of  one  man  if  you  please.  I  want  every  man,  every  woman, 
every  child,  and  every  corporation  to  have  an  opportimity 
to  pluck  fruit  in  a  lawful  way  from  the  tree  of  life.  But 
what  are  we  gomg  to  do  with  these  thousands  of  young  men 
and  women  just  out  of  college  who  are  seeking  destiny? 
What  with  these  young  men  and  women  not  college  bred, 
who  yield  easily  to  temptation?  What  with  these  men  and 
women  who  stand  here  in  the  market  places  all  the  day 
idle  because  no  man  hath  hired  them?  What  with  these 
men  and  women  of  three  score  years  and  five,  who  have  lived 
by  the  sweat  of  their  brows,  sons  and  daughters  of  toil,  who 
have  drunk  the  bubbltog  draft  down  to  the  dregs?  What 
with  these  washed-out  ones,  who,  without  sin,  have  come  on 
the  stage  without  even  a  crutch?  What  with  these  prattling 
babes  who  are  on  the  stage,  some  of  them  unattended? 
Whence  came  all  of  these?  Like  sheep  without  a  shepherd. 
Who  has  sinned,  who  will  be  the  good  Samaritan,  who  will 
carry  them  to  the  inn? 

Is  it  possible  that  our  Government  has  been  so  conducted 
as  that  we  have  accimiulated  all  of  these  sick  ones,  all  of 
these  naked  ones,  all  of  these  hungry  ones?  Is  this  constitu- 
tional government? 

My  friends,  the  responsibility  is  that  of  the  Democratic 
Party,  that  of  patriots  without  regard  to  party.  We  can.  as 
I  believe,  under  the  Constitution  and  without  violattog  a  Jot 
or  tittle  of  it,  put  aU  of  these  on  this  great  Ship  of  State. 

Sail  on,  thou  Ship  of  State. 

Sail  on,  oh  Union,  strong  and  great; 

Humanity,  with  all  Its  fears. 

With  all  Its  hopes  of  future  years. 
Is  hanging,  breathless,  on  thy  fate. 

Mr.  Chairman.  I  have  not  given  this  bill  the  careful  and 
long  thought  and  consideration  which  it  has  had  by  the  very 
able  Ways  and  Means  Committee,  and.  for  this  reason  and 
others  that  I  might  mention,  my  opinion  of  it  is  not  so  im- 
portant. Let  me  say,  however,  to  aU  candor,  that  I  would 
not  have  initiated  it  to  all  its  terms.  Without  any  effort  at 
all.  it  makes  me  happy  to  concur  to  many  of  its  provisions; 
some  of  them  give  me  pato.  For  lack  of  vision  and  courage, 
I  would  have  made  a  poor  record  had  I  been  cast  toto  the 
den  of  lions,  or  toto  the  fiery  furnace:  and  yet  the  Book  says 
that  the  angel  locked  the  lions'  mouths,  and  that  the  fourth 
man  to  the  furnace  chilled  its  fires.  For  the  same  reason. 
I  would  have  been  most  unhappy  had  I  been  called  on  to 
follow  Moses  across  the  Red  Sea;  but  the  waters  banked  up 
and  there  was  a  safe,  dry  way  toto  the  land  of  Canaan.  I 
would  have  been  slow  to  have  moved  to  a  covered  wagon 
with  the  forty-niners  to  the  far  West,  but  the  gold  that 
these  pioneers  uncovered  still  glitters  to  dollars  and  on  dia- 
monds. I  would  not  have  enlisted  with  Christopher  Co- 
lumbus to  maktog  that  long  voyage  over  the  trackless  seas, 
and  3ret  his  tocomparable  courage  and  sovereign  imagination 
gave  mankind  a  new  world,  a  new  heaven,  and  a  new  earth. 

"All's  well  that  ends  well."  I  do  not  see  any  beaten  tracks. 
I  do  not  see  any  signboards;  but  President  Roosevelt  says  to 
a  loud  voice,  as  did  Emma  Sansom  when  she  was  guiding 
the  Confederate  troops  imder  the  command  of  the  great 
leader  Forrest  over  swollen  streams.  "  I  will  show  you  the 
way."  His  voice  is  loud  and  clear.  I  am  following  him. 
Tbe  responsibility  is  his.    I  shall  vote  for  the  bill  to  all  Its 


substantial  provisions,  remembering  the  language  of  the 
immortal  Ltocoto  when  he  was  suffering  the  agony  which 
comes  from  the  unrequited  love  of  friends  and  the  hate  of 
enemies,  '*  This,  too,  wiU  pass."     [A|M>lau8e.l 

Mr.  MASSINGALE.  Mr.  Chairman.  I  rise  to  opposition  to 
the  pro  forma  amendment. 

Mr.  Chairman,  I  wish  to  say  a  few  words  regarding  this 
proposed  bill.  I  do  not  believe  this  Congress  ought  to  send 
out  any  message  to  the  depressed  people  to  America  that 
they  are  getting  an  old-age-pension  bill  that  will  t)e  of  any 
service  to  them,  at  least  for  the  coming  year,  or  the  fiscal 
year  beginning  July  1. 

"nils  bill  figures,  on  the  assumpticKi  that  every  person 
estimated  to  be  of  the  age  mentioned  to  the  bill  li  eligible. 
$6.63  per  person  for  the  year  ending  June  30,  1936.  In  my 
State  of  Oklahoma  I  estimate  there  are  150.000  people  over 
the  age  limit  of  this  bill.  Tliis  means  that  we  will  get  prob- 
ably $1,000,000  out  of  the  $49,750,000  provided,  and,  of 
course,  the  people  to  my  State,  if  they  all  qualify— and  they 
cannot  all  qualify — will  receive  the  prtocely  sum  of  $6.63  for 
the  first  year  of  the  operation  ot  this  bilL 

We  ought  to  be  frank  about  it.  We  ought  not  to  try  to 
deceive  these  people.  The  distinguished  Chairman  of  the 
Rules  Committee  got  up  here  yesterday  azui  made  the  state- 
ment that  there  were  a  lot  of  decent,  destitute,  but  deluded 
people  to  America — those  who  favor  the  Townsend  plan. 
I  do  not  think  the  chairman  ought  to  have  made  that  state- 
ment. He  does  not  know  the  people  to  my  country.  Iliey 
are  not  deluded.  I  will  teU  you  what  he  might  have  said. 
He  might  have  said  that  they  are  denuded,  because  they 
have  not  anything  to  eat  or  anything  to  wear,  and  you  can 
see  how  Dr.  Townsend  can  get  the  immense  following 
throughout  the  Nation  that  he  has  aroused  to  support  of  bis 
pension  plan. 

A  great  deal  of  derision  has  been  cast  upon  Dr.  Townsend, 
and  I  think  it  should  not  have  been  done.  He  has  aroused 
the  public  conscience  of  America  and  he  has  brought  more 
forcefully  to  this  Congress  than  ansrfoody  else  that  I  know 
the  articulate  demands  of  the  poor  people  of  ttos  country, 
and  I  will  say  this  to  you:  I  voted  for  the  modified  Town- 
send  plan  or  the  McGroarty  plan,  and  I  did  it  totentlonally, 
and  I  did  it  for  the  putpose  of  trying  to  provide  something 
for  the  people  who  are  now  hungry,  without  clothes,  and  to 
distress  throughout  this  Nation. 

I  do  say  this  about  the  pending  bill:  I  think  to  all  prob- 
ability, after  this  coming  year,  there  may  be  some  relief  for 
these  people,  but  we  ought  not  to  deceive  them. 

[Here  the  gavel  fell.] 

Mr.  DOUGHTGN.  Mr.  Chairman.  I  ask  imanlmous  con- 
sent tb&t  all  debate  on  this  title  and  all  amendments  thereto 
do  now  close. 

Mr.  KENNEY.    Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  KENNEY.  Bfr.  Chairman.  I  Just  sent  to  the  desk  an 
amendment  to  title  IV.  I  understand  it  is  to  order,  and  I 
would  like  to  be  heard  on  the  amendment. 

Mr.  DOUGHTON.  Mr.  Chairman.  I  modify  my  request 
and  ask  unanimous  consent  that  all  debate  on  this  title  and 
all  amendments  thereto  close  to  15  mtoutes. 

Mr.  JENKINS  of  Ohio.  Mr.  Chairman,  reserving  the 
Tight  to  object.  I  think  this  is  an  aiq;n-opriate  time  for  me  to 
sulxnit  my  parliamentary  toquiry. 

The  CHAIRMAN.    The  gentleman  wlU  state  it 

Mr.  JENKINS  of  Ohio.  At  the  conclusion  of  the  debate 
on  this  title  I  wish  to  offer  the  amendment  which  I  referred 
to  2  or  3  days  ago.  making  provisions  for  the  blind.  I  wish 
to  offer  this  amendment  as  a  new  title  to  the  bill  and  I 
wish  to  ask  whether  the  proper  time  to  offer  this  amendment 
will  be  after  the  vote  on  title  IV? 

The  CHAIRMAN.    Yes;  if  it  is  offered  as  a  new  title. 

Mr.  JENKINS  of  Ohio.  It  should  be  offered  at  the  conclu- 
sion of  the  consideration  of  title  IV? 

The  CHAIRMAN.    Yes. 

Is  there  objection  to  the  request  of  the  gentleman  from 
north  Carolina  [Mr.  DouohtovI? 

•niere  was  no  objection. 
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CONGRESSIONAL  RECORD— HOUSE 


April  19 


1935 


CONGRESSIONAL  RECORD— HOUSE 


6043 


llr.  OIFFORD. 

last  three  worda.  I 

Mr.  Chairman,  very  briefly,  speaking  for  a  portion  of  me 
minority,  it  Is  difficult.  Indeed,  to  know  how  to  vote  on  t»ls 
measurei  It  Is  useless  to  talk  about  the  constitutionality  tof 
it,  as  many  have,  including  the  gentleman  from  Ohio  [tfr. 
Junmrn]  *^  the  gentleman  from  New  York  [Mr.  Rxk^], 
but  we  win  leave  that  for  the  Supreme  Court  to  possibly  gijve 
its  approval  as  to  its  constitutionality— not  like  the  g()ld 
dedslOQ.  place  a  curse  upon  it.  I 

It  Is  useless  f<»>  the  gentleman  from  New  York  [Mr.  Wa2)s- 
wosTBl  to  talk  about  the  fund  of  $33,000,000,000  and  h^ 
it  may  be  wisely  used  or  manipulated  by  the  fiduciary  of  such 
a  tremendous  power  for  the  good  or  evil  of  our  Government 

I  pay  tribute  to  the  chairman  of  the  committee  and  t^ 
gentleman  from  Washington  [Mr.  Hnxl,  whose  arguments 
I  have  read,  regarding  State  responsibility,  which  has  be^ 
disappearing  rapidly. 

I  am  considerably  troubled  as  to  whether  Industry 
absorb  ttiu  expmse  or  band  it  along  to  the  consumer, 
retary  Wallace,  in  his  insulting  apeech  on  Wednesday, 
dared  that  our  textile  plants  did  not  absorb  the 
tax,  but  does  hand  it  on.  as  all  other  expenses  are  included 
the  selling  price. 

Certainly  we  should  now  thank  the  farmers  of  the  country. 
W(RMlerful  indeed  Is  their  willingness  to  sanction  section  pL 
They  are  not  Inchided  in  this  section,  and  if  industry 
hand  on  the  6  percent  as  a  part  of  the  expenses,  the  farm< 
of  the  country  will  loyally  pay  the  bill.  azui.  of  course, 
farmers'  Representatives  here  must  know  and  apparen 
approve  ot  It. 

Tliat  very  fact  that  the  farmers  win  now  come  to  the  4^d 
of  industry  and  win  wUUngly  pay  higher  ibices  for  their  p^r 
chase,  brought  about  by  the  taxation  features  of  this 
makes  me  wUllnc  to  vote  for  this  measure,  but  great  li 
surprise  that  it  Is  being  endorsed  by  those  usually  so 
fttl  of  their  Interests. 

But  what  win  the  farmers  say  to  their  Representatives? 
Are  you  prepared  to  tax  them  to  this  extent  to  keep 
trial  workers  only? 

I  should  thank  you  cordially  for  this  action,  becauseilt 
appears  to  be  a  measure  that  win  pay  a  very  great  price. 

The  thought  I  want  to  convey  is  this:  State 
is  rai^dly  disappearing.    Massachusetts  has  an  old-age 
sion  and  many  other  sodal-reUtf  measures.    Wisconsin 
has  many  such  progressive  laws.    TIm  Milwaukee  J< 
however,  says  that  Wisconsin  has  already  gime  too  far  {In 
these  matters. 

Like  IfaiafhTWitf,  Wtoeomttn  has  toMOe  the  IMIated 
that  aoetal  lagHlatkm  may  proceed  too  rapidly  for  tbe 
good.    WlacoDBln  has  enacted  a  great  many  laws  whleh  are 
fldal  In  thaaDMlTaa.  tout,  am  a  whole,  have  handicapped  her  I 
trlee  tn  thetr  eompetttUn  with  thoae  elaewhere.    Tlie  conaequei 
have  been  etBillar  to  thoee  In  Iftetarhneetta.    Am  the  IClwau 
Journal  expraaaM  It:  i 

"  We  have  a  prepocterouely  inflated  amMtlon  to  i^tply  locHly 
what  can  only  be  applied,  without  crippling  ouiselTea,  on]  a 
national  eeaJe.  •  •  •  Wlaconaln  tent  competent  to  mciTe 
forward  or  leftward,  alone  or  Independent,  too  far  tn  advance  of 
the  American  parade.  *  *  *  A  eteady  atream  of  additional  x  n- 
certaln  forma  •  •  •  la  bringing  oonfuaion  and  a  creeplag 
paralysta  in  WUconaln  tnduatry.  •  •  •  Indostry  alowly  is  d  a- 
integraUng  under  thla  onslaught  •  •  •  is  oo^ng  out  of  ibe 
Bute.  We  can  **  kid  "  ouraelvee  all  we  want,  tout  the  overtures  ct 
these  other  more  favorable  locaUtlea  are  being  given  more  oonsd- 
eratlon  as  the  depression  continues  and  the  selling  competition 
In  the  national  market  continues  harsh." 

For  many  years  our  Oommanwealth  haa  been  enacttng  soc  ial 
laws  more  advaneod  than  thoae  of  our  New  Itogland  and  southi  rn 
oompetttors.  Xjocal  Industry  Is  now  suffering  from  the  eumulauve 
effects.  Aa  In  Wieeoasin.  It  la  aeHclng  fkeMs  where  the  rules  ot  1  be 
game  apply  equally  to  everybody.  In  ooosidertng  new  social  leg  is- 
lattosi.  therefoce,  our  general  court  wlU  do  weU  to  act  with  extrei  oe 
care  and  to  esamlne  the  statutee  of  our  rivals. 

The  Wisconsin  discussion  centers  on  the  enactment  at  a  SO-hoi  ir- 
bUL    Ibm  aigoment  applies  equally  to  maaanres  In  our  own 


Chairman.  Wisconsin  says  that,  Uke  Massachusehs 
today,  she  is  now  in  dire  straits  tn  her  industries.  Tpe 
National  Oovemment  must  now  do  it.  Our  poor  oki  Fede^ 
Qovemmoitl  With  a  ceiling  of  $50,000,000,000  debt  alreiiiy 
In  sight!    But.  if  industry  can  reaily  pass  this  on  to  tgie 


farmer,  why  should  we  from  the  industrial  States  vote 
against  this  measure?  During  the  last  several  years  we 
have  tried  to  do  much  for  the  fanner.  Also.  I  repeat,  and 
in  spite  of  the  warning  of  our  friend  Mr.  Httddlxston  on 
yesterday — who  wants  now  to  speak  plainly  about  it — that 
this  is  only  another  long  step  toward  a  central  government. 
Let  us  get  ready  to  give  up  our  statehood  rights.  Consido- 
the  Florida  situation:  Fifty-five  million  last  year  without 
matching  a  dollar!  She  exonpts  homes  from  any  taxation 
up  to  $5,000!    Practically  all  municipal  treasuries  are  empty! 

Of  course,  the  Federal  Government  will  take  care  of 
Florida,  but  Florida's  Senators  will  still  desire  to  write  the 
tariff  bill  for  New  England,  will  they  not?     [Applause.] 

Tlie  CHAIRMAN.  The  time  of  the  gentleman  from  Mas- 
sachusetts has  expired. 

Mr.  JENKINS  of  Ohio.  Mr.  Chairman,  I  offer  the  follow- 
ing amendment,  which  I  send  to  the  desk. 

Tlie  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Jdouhb:  Page  2S,  after  line  23.  insert 
the  following  new  title: 

"  Ttiu  V — GtAirrs  to  Btatis  ro«  Am  w)  Bund  IiroTViDUAts 

"  APPBOniATION 

"  Sscnoiv  501.  For  the  purpose  of  enabling  each  State  to  furnish 
financial  assistance  assiirlng,  as  far  as  practicable  under  the  con- 
ditions In  such  State,  a  reasonable  subelstence  compatible  with 
decency  and  health  to  blind  Individuals  without  such  subsistence, 
thoe  Is  hereby  authorized  to  be  appropriated  for  the  fiscal  year 
ending  June  80,  1996.  the  stmi  of  $8.9&0.000.  and  there  Is  hereby 
authorised  to  be  appropriated  for  each  fiscal  year  thereafter  a  s\im 
sufficient  to  carry  out  the  purposes  of  this  title.  The  sums  made 
available  under  this  section  shall  be  used  for  making  payments  to 
States  which  have  submitted,  and  had  approved  by  the  Board. 
State  plans  for  aid  to  blind  indlviduala. 

"  STATS  rtJLKa  roa  aid  to  wlsk*  uiuiviuttals 

"8k:.  602.  (a)  A  State  plan  for  aid  to  blind  Individuals  must 

(1)  provide  that  it  shall  be  in  effect  in  all  political  subdivisions  of 
the  State,  and.  if  administered  by  them,  be  mandatory  upon  them; 

(2)  provide  for  financial  participation  by  the  State;  (3)  either 
provide  for  the  eatabUahment  or  designation  of  a  single  State 
agency  to  administer  the  plan,  or  pro^de  for  the  establishment  or 
designation  of  a  single  State  agency  to  supervlBe  the  administra- 
tion of  the  {dan;  (4)  provide  for  granting  to  any  blind  individual, 
whose  claim  for  aid  is  denied,  an  opportiinity  for  a  fair  hearing 
before  such  State  agency;  (5)  provide  such  methods  of  adminis- 
tration (other  than  thoee  relating  to  selection,  tenxire  of  office. 
and  compensation  of  personnel)  as  are  found  by  the  Board  to  be 
necessary  for  the  efficient  operation  of  the  plan;  and  (6)  provide 
that  the  State  agency  wlU  make  such  refMrts,  In  such  form  and 
containing  such  information,  as  the  board  may  from  time  to  time 
require,  and  comply  with  such  provisions  as  the  board  may  from 
time  to  time  find  necessary  to  assure  the  correctness  and  verifica- 
tion of  such  reports. 

"(b)  The  board  shall  approve  any  plan  which  fulfills  the  con- 
ditions specified  in  subsection  (a),  except  that  it  shall  not  ap- 
prove any  plan  which  iTnpn—  ■■  «  condltloti  of  eligibility  for 
aid  to  blind  individuals,  a  rsaldence  requtrement  which  denies 
aid  with  respect  to  any  blind  individual  who  has  resided  in  the 
State  for  B  years  immediately  preceding  the  application  for  such 
aid. 

"  PATMBrr  to  araTBs 

"  Sac.  603.  (a)  Prom  the  sums  approfHlated  therefor,  the  SecrSf 
tary  of  the  Treasury  shall  pay  to  each  State  which  has  an  ap- 
proved plan  for  aid  to  blind  individuals,  for  each  quarter,  be<^- 
ning  with  the  quarter  commencing  July  1,  1035,  an  amount, 
which  shall  be  used  exclusively  for  carrying  out  the  State  plan, 
equal  to  one-half  of  the  total  of  the  sums  expended  during  E^uch 
quarter  under  such  plan,  not  counting  so  much  of  such  expeadi- 
ture  with  respect  to  any  blind  individual  for  any  month  as  ex- 
oeeds  $30. 

"(b)  The  method  of  computing  aiKl  paying  such  smounto  shall 
be  as  foUows: 

"(1)  The  board  shall,  prior  to  the  beginning  of  each  quarter, 
estimate  the  amount  to  be  paid  to  the  State  for  such  quarter 
under  the  provisions  of  subsection  (a),  such  estimate  to  be  based 
on  (A)  a  report  filed  by  the  State  containing  Ito  estimate  of  the 
total  sum  to  be  expended  in  such  quarter  in  accordaivce  with  the 
provisions  of  such  subsection  and  stating  the  amount  appro- 
priated or  made  available  by  the  State  and  tto  political  subdlvl- 
atons  for  such  expenditures  in  such  quarter,  and  if  such  amount 
la  leas  than  one-hatf  of  the  total  sum  of  such  estimated  expendi- 
tures, the  source  or  soiirces  from  which  the  difference  is  expected 
to  be  derived,  (B)  records  showing  the  number  of  blind  indi- 
viduals In  the  State,  and  (C)  such  other  investigation  as  the 
board  may  find  necessary. 

"(2)  The  board  shall  then  certify  to  the  Secretary  of  the  Treas- 
ury the  amount  so  estimated  by  the  board,  reduced  or  Increased, 
as  the  case  may  be,  by  any  sum  by  which  it  finds  that  its  esti- 
mate for  any  prior  quarter  was  greater  or  leas  than  the  amount 
which  should  have  been  paid  to  the  State  for  such  quarter,  ex- 
cept to  the  extant  that  such  sum  has  bean  ^>pUed  to  make  th« 


amount  certified  for  any  prior  quarter  greater  or  less  than  the 
amount  estimated  by  the  board  for  such  prior  quarter. 

"(3)  The  Secretary  of  the  Treasury  shall  thereupon,  through  the 
Division  of  Disbursement  of  the  Treasxiry  Department  and  prior  to 
audit  or  settlement  by  the  General  Accounting  Office,  pay  to  the 
State,  at  the  time  or  times  fixed  by  the  board,  the  amount  so 
certified. 

"  OPXXATION  or  STAR  TJJMB 

"  Sec.  604.  In  the  case  of  any  State  plan  for  aid  to  blind  individuals 
which  has  been  approved  by  the  board,  if  the  board,  after  notice 
and  opportunity  for  hearing  to  the  State  agency  administering  or 
supervising  the  administration  of  such  plan,  finds — 

"(1)  that  the  plan  has  been  so  changed  as  to  impose  any  residence 
requirement  prohibited  by  section  502  (b).  or  that  in  the  adminis- 
tration of  the  plan  any  such  prohibited  requirement  is  inxposed. 
with  the  knowledge  of  such  State  agency,  in  a  substantial  number 
of  cases:  or 

"(2)  that  in  the  administration  of  the  plan  there  is  a  failure  to 
comply  substantially  with  any  provision  required  by  section  602  (a) 
to  be  included  in  the  plan; 

the  board  shall  notify  such  State  agency  that  further  paymenta  will 
not  be  made  to  the  State  until  the  Board  li  satisfied  that  such  pro- 
hibited requirement  is  no  longer  so  Imposed,  and  that  there  is  no 
longer  any  such  failure  to  comply.  Until  it  is  so  satisfied  it  shall 
make  no  fxirther  certification  to  the  Secretary  of  the  Treasviry  with 
respect  to  such  State. 

"  ADMIKISTXATION 

"  Sic.  805.  There  is  hereby  authorized  to  be  appropriated  for  the 
fiscal  year  ending  June  30,  1936,  the  sum  of  $60,000  for  all  necessary 
expenses  of  the  board  In  administering  the  provisions  of  this  title. 

"  DXFINmONS 

"Sec.  606.  When  used  In  this  title— 

"(a)  The  term  '  blind  Individual '  means  a  blind  person  over  the 
age  of  16  and  under  the  age  of  65; 

"(b)  The  term  '  aid  to  blind  individuals '  means  money  paymenta 
to  blind  individuals." 

Mr.  JENKINS  of  Ohio.  Mr.  Chairman,  this  amendment 
which  I  have  offered  is  worthy  of  the  most  careful  considera- 
tion of  all  of  you  and  also  of  your  espousal  and  of  your  vote. 
This  is  an  amendment  to  title  IV.  Title  IV,  as  you  know, 
provides  $25,000,000  for  aid  to  dependent  children.  This  is, 
in  effect,  a  relief  for  widows  and  children.  This  amendment 
that  I  am  offering  is  in  the  same  language  and  provides  the 
same  system  of  administration  in  every  detail  that  is  pro- 
vided for  dependent  children.  It  provides  for  an  appropria- 
tion of  $10,000,000  for  aid  to  the  iwor  and  needy  blind  of 
our  whole  cotmtry.  This  is  the  most  deserving  class  of 
people  that  we  know  anything  about  and  I  am  appealing 
to  the  sense  of  fairness  of  the  Democratic  leaders  to  permit 
their  membership  the  freedom  to  vote  as  their  conscience 
dictates  for  once  at  least.  My  friends,  I  ask  you,  Who  comes 
tmder  the  glance  of  your  eye  that  needs  assistance  any  more 
than  the  poor  blind  man  that  holds  out  the  tin  cup  on  the 
street  corner?  Who  is  it  that  elicits  your  S3mipathies  more 
than  the  poor  blind  beggar?  I  am  sure  that  you  agree  with 
me  that  there  is  no  affliction  worse  than  blindness  when 
accompanied  with  poverty.  All  my  life  I  have  maintained 
that  there  should  be  no  poor  blind.  In  this  great  land  of 
plenty  we  should  see  to  it  that  no  man  afflicted  with  blind- 
ness is  compelled  to  beg  for  his  morsel  of  bread  or  for  the 
pennies  with  which  to  buy  his  food.  In  this  bill  relief  is 
extended  to  the  aged  and  to  the  crippled  children  and  to  the 
mothers,  but  the  poor  blind  man  is  the  forgotten  man.  Ood 
pity  us  if  we  do  not  on  this,  one  of  the  greatest  days  in  the 
year — Good  Friday,  feel  some  of  that  compassion  that  the 
Savior  showed  toward  the  poor  blind  with  whom  He  came  in 
contact.  With  the  rich  man  flying  by  in  his  limousine,  with 
the  athlete  skipping  by  in  the  full  flower  of  health,  with  the 
grand  lady  in  her  rustling  silks  passing  by  with  her  vain 
superiority  complex,  with  the  happy  care-free  children,  and 
with  the  great  concourse  of  humanity,  some  care-free  and 
some  care-encumbered  passing  and  repassing,  in  sunshine 
and  in  shadow,  there  sits  the  poor  blind  man  with  his  little 
tin  cup  extended.  Are  you  going  to  leave  him  on  the  street 
or  will  you  assist  me  to  put  him  upon  his  feet? 

Should  there  be  any  prejudice  because  this  amendment  is 
offered  by  a  Republican  I  am  perfectly  willing  to  ask  unani- 
mous consent  to  withdraw  my  name  from  it  and  insert  the 
name  of  any  Democrat  that  you  select. 

There  is  no  doubt  that  3rou  have  all  had  sympathy  for  the 
blind  man  with  the  tin  cup  on  the  street  comer,  and  no 
doubt  you  have  resolved  if  the  time  ever  came  that  you  could 
zelieve  his  poverty  or  his  affliction  you  would  like  to  do 


something  for  him  in  a  big  way.  Here  is  your  chance. 
Include  him  within  the  provision  and  protection  of  this  bilL 
What  is  it  going  to  cost?  Just  a  little  measly  $10,000,000. 
There  was  a  time  when  this  would  be  considered  a  large 
sum  but  not  since  Pnmklin  D.  Roosevelt  came  upon  the 
scene.  If  the  experts  say  that  is  too  much,  we  wiU  cut  it 
down  one  million  or  two  million  and  if  they  say  that  is  not 
enough,  we  will  add  a  million  or  two.  AH  I  want  to  do  is 
6c  do  something  for  the  poor  blind  man  and  the  poor  blind 
woman. 

Let  them  have  a  little  bit  of  consideration  fr«n  the  time 
they  are  18  years  old  until  they  are  65.  We  are  not  even 
asking  that  this  bill  carry  them  beyond  65,  because  then  we 
feel  that  they  will  then  be  eligible  to  an  old-age  pension. 
Surely  they  are  entitled  to  that  when  they  get  to  be  65  years 
of  age.  What  can  be  wrong  with  this  amendment?  Why  not 
vote  for  it?  Why  not  pass  It?  I  know  that  those  charged 
with  the  responsibility  of  securing  the  passage  of  this  bill 
have  great  pride  in  their  skill  and  technique  in  parliamentary 
maneuvering,  but  that  should  not  be  enough  to  keep  jrou  from 
doing  your  duty  by  the  poor  blind  man  who  holds  out  the 
tin  cup  to  you  today.  Pride  of  a  capable  congressional  leader 
in  his  handiwork  does  not  restore  the  sight  of  the  poor  blind 
man  nor  appease  his  hunger.  I.  too,  have  pride  in  this  bill. 
I  spent  many  weeks  in  the  committee  hearings  working  on 
it.  I  think  this  bill  is  put  together  from  the  standpoint  of 
English  and  correct  legal  language  better  than  any  bill  that 
has  ever  come  into  this  House.  It  is  almost  a  perfect  bill  In 
that  respect.  As  you  know,  I  have  been  on  the  floor  for  days 
as  we  have  been  considering  this  bill,  and  I  have  fought  two 
titles  of  this  bill  as  vigorously  as  I  could,  and  I  have  no 
apology  to  make  to  anybody  in  the  world  for  that.  If  I  had 
any  more  capacity,  I  would  use  it  against  title  n  and  title 
vm.  but  I  am  going  to  vote  for  this  bill  regardless  of  title  n 
and  title  vm.  Why  do  jrou  leadCTS  not  have  some  con- 
sideration? Why  can  you  not  go  along  and  give  the  blind 
man  a  chance?  Why  not  add  this  amendment  and  give  the 
blind  man  the  same  consideration  that  is  given  all  others? 

This  amendment  is  drawn  exactly  like  the  amendment 
for  widows  and  children.  There  are  no  parliamentary 
obstacles.  You  cannot  challenge  It  on  a  point  of  order. 
It  appeals  to  your  sense  of  fairness  and  justice.  It  grips 
your  heart  in  the  vise  of  sympathy.  It  will  meet  with  the 
universal  approval  of  the  people.  Why  then,  in  the  name 
of  common  sense,  cannot  we  put  an  amendment  like  this 
into  this  bill?  Is  there  any  reason  why  you  cannot  provide 
a  subsUtute  for  the  nickel  or  the  dime  for  the  tin  cup  of 
the  blind  man  on  the  street  comer?  I  am  going  to  leave 
it  to  you,  and  if  you  do  not  raise  up  to  meet  your  respon- 
sibility I  am  going  to  be  deeply  disappointed,  because  I 
know,  in  your  hearts,  that  you  have  compassion.  I  also 
know  that  you  have  the  votes,  and  I  know  that  the  Presi- 
dent in  the  White  House  will  not  castigate  any  of  you  for 
asserting  yourselves  and  doing  scxnethlng  on  this  great 
day — Good  Friday — ^that  wlU  be  an  honor  to  you  and  to 
your  country,  and  a  beneflt  to  the  most  pltlaUe  group  that 
any  of  us  know. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  JENKINS  of  C^o.    I  yield. 

Mr.  BfAY.  I  am  going  to  vote  tor  the  amendment  be- 
cause I  think  a  blind  man  Is  in  worse  shape  than  an  old 
man  with  two  good  eyes. 

Mr.  JENKINS  of  Ohio.  I  am  glad  one  Democrat  has  stood 
up  and  said  he  would  vote  for  the  amendment.  I  hope  all  of 
you  will  do  the  same. 

Tlie  CHAIRMAN.  Hie  dme  of  the  gentleman  from  Ohio 
[Mr.  Jknioks]  has  expired.    [Applause.] 

Mr.  DOUOHTON.  Mr.  Chairman,  I  rise  tn  oiqx»ition  to 
the  amendment  of  the  gentleman  from  Ohio  [Mr.  JnnaNsl. 
Ttie  gentleman  from  Ohio  is  a  diligent,  aUe.  and  faithful 
member  of  the  Ways  and  Means  Committee,  as  well  as  one 
cf  the  aUest  men  of  this  House.  I  know  he  Is  sincere  and 
modest  in  this  matter,  but  this  question  was  thoroughly 
considered  in  the  committee,  and  if  at  that  time  the  gen- 
tleman's sympathy  had  been  aroused  to  the  degree  of  emo- 
tion that  it  la  at  present,  my  memory  does  not  servie  me 
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ifeU— atthoosh.  of  coarse,  we  always  have  the  prtrllege 
^tn^intHr^f  OUT  thoushts  OT  Changing  cur  position. 

Ttaia  question  was  disctused  at  length  in  our  comml 
The  reason  that  the  provision  containing  the  substance 
the  i>"***w<fi,»^»  was  not  adopted  in  conunittee  was  that  ii 
was  represented  in  coounittee  that  the  blind  people, 
whom  the  hand  of  affliction  for  some  unknown  reason, 
been  laid  so  heavily  and  for  whom  we  have  the  deepest 
most  profound  sympathy,  were,  perhaps,  better  taken  car^ 
of  now.  more  adequately  and  more  humanely  taken  care  of| 
than  any  other  class  of  people  in  the  United  States.  Now; 
that  was  not  disputed.  That  fact  was  not  controverted.  ^ 
t^ink  the  gentleman  from  Arkansas,  a  member  of  the  com-* 
mittee.  brought  up  the  question,  and  it  was  debated  atf 
length.  It  was  represented  that  in  practically  aU  Stat^ 
there  are  homes  in  which  the  blind  are  humanely  au(| 
adfuuatfly  cared  for.  The  gentleman  from  <^iio  [Mrj 
Jsmcnis]  knows  this.  The  appeal  which  this  class  of  un-| 
fortunate  people  makes  to  the  human  instincts  and  impulse| 
regardless  of  party,  is  a  stronger  appeal  than  that  made! 
perhaps,  by  any  other  class  of  people.  For  that  reason  the 
States  have  taken  great  pains  to  care  for  and  larovide 
this  unfortunate  class  of  people. 

Ur.  JKNKINS  of  Ohio.    Will  the  gentlenan  yield? 

Mr.  DOUOHTON.    I  yield. 

Mi.  JENKINS  of  Ohio.  If  I  withdraw  my  name  from  thi^ 
aniendment  and  ask  that  the  name  of  the  gentleman  froni 
North  Carolina  be  substituted,  will  the  gentleman  accept  it 

Mr.  DODQHTON.  Oh.  does  the  gentleman  think  it 
jealousy?  That  is  interpreting  my  position  on  most  too  lo 
an  estimate.  I  hope  the  gentleman  will  withdraw  i 
statement,  and  I  hope  he  would  not  think  I  am  oi 
this  only  because  of  pride  of  authorship.  I  kxMw  the  genj- 
tleman  does  not  feel  that  way  about  it.  I  know  the  gentki 
man  knows  we  cannot  take  care  of  every  deserving  class  c^ 
people  in  this  bill.  We  cannot  go  all  the  way  at  one  joumeyj. 
We  are  doing  more  than  has  ever  been  done  in  any  piect 
of  legislation  for  unfortunate  people.  This  is  erne  class  of 
unfortunate  people  that  it  was  explained  fully  to  the  comt 
mittee  were  better  taken  care  of  than  any  other  class  of 
people.  As  far  as  concerns  the  State,  which  I  have  th^ 
honor  in  part  to  represent.  I  know  the  blind  are  well  take^ 
care  of  in  contrast  or  comparison  with  other  classes  o| 
dependent  humanity.  j 

Another  thing,  we  do  not  have  the  data.  We  have  n^ 
Information  about  this.  Tliis  amendment  has  been  brought 
up  here  on  the  spur  of  the  mommt.  To  consider  an  amendf 
ment  having  this  far-reaching  effect,  we  should  have  all  th^ 
facts.  I  am  sure  that  with  the  influence  my  friend  has,  he 
can  have  It  put  on  in  the  oUier  body.  [ 

[Here  the  gavel  felLl  | 

The  CHAIRMAN.  The  question  to  on  the  amendmenjb 
offered  by  the  gentleman  from  Ohio  [Mr.  JkhkzhsJ.  i 

Tlie  qoestion  was  takoi;  and  on  a  division  (demanded  b^ 
Mr.  JDnaxs  of  Ohio)  there  were  ayes  54  and  noes  100.        | 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

TRUI  V — GlAHTS  TO  STAXaS  VOS  MATKnrU.  AH9  CKILB  WkLTABS 
rABT   J — ^KATBUrAL   AMD  CBILO 

Appropi  tiitiOH 

Sacnox  aoi.  Par  tlie  puipo—  at  fnabUng  each  State  to  ezteail 
and  improve,  ae  far  as  practicable  under  the  OHUlitloDa  In  tntti 
State,  wrrlces  for  promoting  the  health  of  mothers  and  chlldrei. 
especially  In  mral  anas  and  In  areas  aiiffertng  from  severe  economl : 
dletieM.  tfave  is  barrtyy  authorlaed  to  be  approprtated  for  eaeii 
fiscal  year,  beginning  with  the  fiscal  year  ending  June  90.  19M,  th  b 
sum  of  I3J00.000.  The  sums  made  available  und«  this  aectlou 
shall  be  used  for  making  payments  to  States  which  have  sub- 
mitted, and  had  approved  by  the  Chief  of  the  ChUdren's  Bareat|. 
State  plans  for  such  services. 

AUatmenU  to  Stmte* 

Sac  S03.  (a)  Out  of  the  stnas  appropriated  pnrsoant  to  sectloii 
SOI  for  each  fiscal  year  the  Secretary  of  Labor  shall  allot  to  each 
State  tao,000.  and  such  part  of  •1.800,000  as  he  finds  that  the  nun  - 
ber  of  live  births  In  such  State  bean  to  the  total  number  of  Utjs 
births  In  the  Uatted  States. 

(b)  Oat  at  the  sums  appropriated  pursuant  to  ssetlon  Ml  £i 
each  fiscal  year  the  Secretary  of  Labor  shall  aQot  to  the  Stat^ 
§860.000  (m  addltlao  to  the  allotments  made  undar  subseettoi 
(a)).>ccordlagtothemisiMilal  need  o<  eaofc  Stats  for  sssiBtssLi  t> 


carrying  out  its  State  plan,  as  determined  by  him  sfter  taking  Into 
consideration  the  number  of  live  births  In  such  State. 

(c)  The  anunmt  of  any  allotment  to  a  State  under  subsection 
(a)  for  any  fiscal  year  remaining  iinpald  to  such  State  at  the  end 
of  sxjch  fiscal  year  shaU  be  available  for  payment  to  such  State 
under  section  504  untU  the  end  at  the  second  succeeding  fiscal 
year.  No  payment  to  a  State  under  section  504  shall  be  makde  out 
of  Ita  allotment  for  any  fiscal  year  untU  Its  allotment  for  the  pre- 
ceding fiscal  year  has  been  exhausted  or  has  ceased  to  be  available. 
Approval  of  State  pkma 

Sac.  SOS.  (a)  A  State  plan  for  maternal  ^nd  chfld-health  services 
must  (1)  provide  for  finanrlal  participation  by  the  State:  (2)  pro- 
vide for  the  administration  of  the  plan  or  the  supervision  of  the 
administration  of  the  plan  by  the  State  health  agercy;  (3)  provide 
such  methods  of  administration  (other  than  those  relating  to  se- 
lection, tentire  of  office,  and  compensation  of  personnel)  as  itn 
found  by  the  Chief  of  the  Children's  Bureau  to  be  necessary  for  the 
efficient  operation  of  the  plan;  (4)  provide  that  the  State  health 
agency  will  make  such  reports.  In  such  form  and  containing  such 
information,  as  the  Secretary  of  Labor  may  from  time  to  time  re- 
quire, and  comply  with  such  provlalonB  as  he  may  from  time  to 
time  find  necessary  to  assure  the  ccrrectness  and  verification  of 
such  reports:  (5)  provide  for  the  extension  and  Improvement  of 
local  maternal  and  child-health  services  administered  by  local 
child-health  imlts;  (8)  provide  for  cooperation  with  medical,  nurs- 
ing, and  welfare  groups  and  organizations;  and  (7)  provide  for  the 
devt.'opment  of  demonstration  services  m  needy  areas  and  among 
groups  in  special  need. 

(b)  The  Chief  of  the  Children's  Bureau  shall  approve  any  p  an 
which  fiilfllls  the  conditions  specified  in  subsection  (a)  and 
shall  thereupon  notify  the  Secretary  of  Labor  and  the  State  health 
agency  of  his  approval. 

Pmirment  to  States 

Sxc.  604.  (a)  From  the  sums  appropriated  therefor  and  the 
allotments  avaUable  under  section  60a  (a),  the  Secretary  of  the 
Treasury  shall  pay  to  each  State  which  has  an  approved  plan  for 
maternal  and  child-health  services,  for  each  quarter,  beginning 
July  1.  1935,  an  amount,  which  shall  be  used  exclusively  for 
carrying  out  the  State  plan,  equal  to  one-half  of  the  total  sum 
expended  during  such  quarter  for  carrying  out  such  plan. 

(b)  The  method  of  computing  and  paying  such  amoimts  sludl 
be  as  follows: 

(1)  The  Secretary  of  Labor  shall,  prior  to  the  beginning  of 
each  quarter,  estimate  the  amount  to  be  paid  to  the  State  for 
such  quarter  under  the  provisions  of  subsection  <a),  such  esti- 
mate to  be  based  on  (A)  a  report  filed  by  the  State  containing 
Its  estimate  of  the  total  sum  to  be  expended  in  such  qtiarter  In 
aooordance  with  the  provisions  of  such  subsection  and  stating 
the  amount  a]K>roprlated  or  made  available  by  the  State  for  each 
expenditures  In  such  quarter,  and  If  such  amoxint  Is  less  than 
one-half  of  the  total  sum  of  such  estimated  expenditures,  the 
source  or  sources  from  which  the  difference  Is  expected  to  be 
derived,  and  (B)  such  investigation  as  he  may  find  necessary. 

(2)  The  Secretary  of  Labor  shall  then  certify  the  amount  so 
estimated  by  him  to  the  Secretary  of  the  Treasury,  reduced  or 
increased,  as  the  case  may  be,  by  any  s\un  by  which  the  Secre- 
tary of  Labor  finds  that  his  estimate  for  any  prior  quarter  was 
greater  or  less  than  the  amount  which  should  have  been  paid 
to  the  State  for  such  quarter,  except  to  the  extent  that  such  sum 
has  been  applied  to  make  the  amo\int  certified  for  any  prior 
quarter  greater  or  less  than  the  amount  estimated  by  the  Secretary 
ot  Labor  for  such  prior  quarter. 

The  Secretary  ot  the  Treastiry  shall  thereupon,  through  the 
Division  of  Disbursement  of  the  Treasury  Department,  and  prior 
to  audit  or  settlement  by  the  General  Accounting  Office,  pay  to 
the  State,  at  the  time  or  times  fixed  by  the  Secretary  at  Labor, 
the  amount  so  certified. 

(c)  The  Secretary  of  Labor  shall  fran  time  to  time  certify  to 
the  Secretary  of  the  Treasiu^  the  amounts  to  be  paid  to  the  States 
from  the  allotments  available  under  section  502  (b),  and  the 
Secretary  of  the  Treasury  shall,  through  the  Division  of  Disburse- 
ment ot  the  Treasury  Department,  and  prior  to  audit  or  settlement 
by  the  General  Accounting  Office,  make  payments  of  such  amovints 
from  such  allotments  at  the  time  or  times  specified  by  the 
Secretary  oi  Labor. 

Operation  of  State  plana 

Bsc.  605.  In  the  case  of  any  State  plan  for  maternal  and  child- 
health  services  which  has  been  approved  by  the  Chief  of  the 
Children's  Bureau,  if  the  Secretary  of  Labor,  after  notice  and 
opportunity  tat  hearing  to  the  State  agency  administering  or 
supervising  the  administration  of  such  plan,  finds  that  In  the  ad- 
ministration of  the  plan  there  is  a  failure  to  comply  substantially 
with  any  provision  reqtilred  by  section  SOS  to  be  Included  In  the 
plan,  he  shall  notify  such  State  agency  that  further  payinents 
will  not  be  made  to  the  State  until  he  Is  satisfied  that  there  is  no 
longer  any  such  failure  to  comply.  Until  he  Is  so  satisfied  he 
shall  make  no  further  certtficatlon  to  the  Secretary  of  the  Treas- 
ury with  respect  to  such  State. 

PAST  S— SBBVICCS  TOO,  CaiPPLSD  CHII.imif 

itpproprtofton 

Sbc.  611.  For  the  purpose  ot  enabling  each  State  to  extend  and 
Improve — especially  in  rxiral  areas  and  in  areas  suffering  frota 
severe  economic  distress — as  far  as  practicable  under  the  condi- 
tions In  such  State,  services  for  locating  crippled  children,  and  for 
providing  nwrtlnsl,  suiglcal.  eorrsctlve,  aad  other  services  and  care. 
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and  faculties  for  diagnosis,  hospitalization,  and  aftercare  for  chU- 
dren  who  are  crippled  or  who  are  suffering  from  conditions  which 
lead  to  crippling,  there  Is  hereby  authcaized  to  be  appropriated 
for  each  fiscal  year,  beginning  with  the  fiscal  year  ending  June 
30  1936.  the  siun  of  S2.850.000.  The  svuns  made  available  under 
this  section  shall  be  used  for  making  payments  to  States  which 
have  submitted,  and  had  approved  by  the  Chief  of  the  Children's 
Bxireau.  State  plans  for  such  services. 

Allotments  to  States 
Sec.  512.  (a)  Out  of  the  sums  appropriated  pxirsuant  to  section 
611  tor  each  fiscal  year  the  Secretary  of  Labor  shall  allot  to  each 
State  $20,000.  and  the  remainder  to  the  States  according  to  the 
need  of  each  State  as  determined  by  him  after  taking  into  con- 
sideration the  number  of  crippled  children  In  such  State  In  need 
of  the  services  referred  to  in  section  511  and  the  cost  of  fumtsh- 
Ing  such  services  to  them. 

(b)  The  amotrnt  of  any  allotment  to  a  State  under  subsection  (a) 
for  any  fiscal  year  remaining  unpaid  to  such  State  at  the  end  of 
such  fiscal  year  shall  be  available  for  payment  to  such  State  under 
section  614  until  the  end  of  the  second  succeeding  fiscal  year.  No 
payment  to  a  State  under  section  514  shall  be  made  out  of  Its 
allotment  for  any  fiscal  year  until  Its  allotment  for  the  preceding 
fiscal  year  has  been  exhausted  or  has  ceased  to  be  available. 
Approval  of  State  plans 
Sxc.  513.  (a)  A  State  plan  for  services  for  crippled  children  must 
(1)  provide  for  financial  participation  by  the  State;  (2)  provide  for 
the  administration  of  the  plan  or  the  supervision  of  the  adminis- 
tration of  the  plan  by  a  State  agency:  (3)  provide  such  methods  of 
administration  (other  than  those  relating  to  selection,  tenure  of 
office,  and  compensation  of  personnel)  as  are  found  by  the  Chief 
of  the  Children's  Bureau  to  be  necessary  for  the  efficient  operation 
of  the  plan:  (4)  provide  that  the  State  agency  will  make  such 
reports,  in  such  form  and  containing  such  information,  as  the 
Secretary  of  Labor  may  from  time  to  time  require,  and  comply  with 
such  provisions  as  he  may  from  time  to  time  find  necessary  to 
assure  the  correctness  and  verification  of  such  reports;  (5)  provide 
for  carrying  out  the  purp>oses  si>eclfled  in  section  511;  and  (6)  pro- 
vide for  cooperation  with  medical,  health,  niirsing.  and  welfare 
groups  and  organizations  and  with  any  agency  in  such  State 
charged  with  administering  State  laws  providing  for  vocational 
rehabilitation  of  physically  handicapped  children. 

(b)  The  Chief  of  the  Children's  Bureau  shall  approve  any  plan 
which  fulfills  the  conditions  specified  In  subsection  (a)  and  shall 
thereupon  notify  the  Secretary  of  Labor  and  the  State  agency  of  his 
approval. 

Payment  to  States 

Sxc.  614.  (a)  Prom  the  simis  appropriated  therefor  and  the  allot- 
ments available  under  section  512.  the  Secretary  of  the  Treasiiry 
shall  pay  to  each  State  which  has  an  approved  plskn  for  services  for 
crippled  children,  for  each  quarter,  beginning  July  1,  1936,  an 
amount,  which  shall  be  used  exclusively  for  carrying  out  the  State 
plan,  eqvial  to  one-half  of  the  total  sum  expended  during  such 
quarter  for  carrying  out  such  plan. 

(b)  The  method  of  computing  and  paying  such  amounts  shall  be 
as  follows: 

(1)  The  Secretary  of  Labor  shall,  prior  to  ttte  beginning  of  each 
quarter,  estimate  the  amount  to  be  paid  to  the  State  for  such 
quarter  under  the  provisions  of  subsection  (a) ,  such  estimate  to  be 
based  on  (A)  a  report  filed  by  the  State  containing  Its  estimate  of 
the  total  sum  to  be  expended  in  such  quarter  in  accordance  with 
the  provisions  of  such  subsection  and  stating  the  amount  appro- 
priated or  made  available  by  the  State  for  such  expenditures  in 
such  quarter,  and  if  such  amount  Is  less  than  one-half  of  the  total 
sum  of  such  estimated  expenditures,  the  source  or  sources  from 
which  the  difference  is  expected  to  be  derived,  and  (B)  such  inves- 
tigation as  he  may  find  necessary. 

(2)  The  Secretary  of  Labor  shall  then  certify  the  amovmt  so 
estimated  by  him  to  the  Secretary  of  the  Treasury,  reduced  or 
increased,  as  the  case  may  be,  by  any  sum  by  which  the  Secretary 
of  Labor  finds  that  his  estimate  for  any  prior  quarter  was  greater 
or  less  than  the  amoiuit  which  should  have  been  paid  to  the  State 
for  such  qiiarter,  except  to  the  extent  that  such  sum  has  been 
applied  to  make  the  amount  certified  for  any  prior  qiiarter  greater 
or  less  than  the  amount  estimated  by  the  Secretary  of  Labor  for 
such  prior  quarter. 

(3)  The  Secretary  of  the  Treasiiry  shall  thereupon,  through  the 
Division  of  Disbursement  of  the  Treasviry  Department  and  prior 
to  audit  or  settlement  by  the  General  Accounting  Office,  pay  to  the 
State,  at  the  time  or  times  fixed  by  the  Secretary  of  Labor,  the 
amount  so  certified. 

Operation  of  State  plans 
Sec.  615.  In  the  case  of  any  State  plan  for  services  for  crippled 
children  which  has  been  approved  by  the  Chief  of  the  Children's 
Bureau,  if  the  Secretary  of  Labor,  after  notice  and  opportunity  for 
hearing  to  the  State  agency  administering  or  supervising  the  ad- 
ministration of  such  plan,  finds  that  in  the  administration  of  the 
plan  there  is  a  failure  to  comply  substantially  with  any  provision 
required  by  section  513  to  be  included  In  the  plan,  he  shall  notify 
such  State  agency  that  fvirther  payments  wUl  not  be  made  to  the 
State  until  he  Is  satisfied  that  there  Is  no  loi^r  any  such  faUxu-e 
to  comply.  Until  he  is  so  satisfied  he  shall  ihake  no  further  cer- 
tification to  the  Secretary  of  the  Treasury  with  respect  to  such 
State. 

PAST    3.    q^ILO-WKLPAXX    SXBVICXS 

Sxc.  521.  For  the  purpose  of  enabling  the  United  States,  through 
the    ChUdren's    Bureau,   to   cooperate   with   State   public-welfare 


agencies  In  estaWlshlng.  Cfztendlng.  and  strengthening.  In  rural 
areas,  publlc-welfsre  services  for  the  protection  and  can  of  home- 
less, dependent,  and  neglected  chUdren.  and  chUdnn  In  danger  of 
becoming  delinquent,  there  Is  hereby  authorised  to  be  appropriated 
for  each  fiscal  jem.  beginning  with  the  fiscal  year  ending  Jun« 
30.  1938,  the  sxun  oi  $1,600,000.  Such  amount  ahall  be  allotted  for 
use  by  cooperatlE.g  State  publlc-weUare  agendee,  to  each  State 
$10  000.  and  such  part  of  the  balance  as  the  rural  population  of 
such  State  bears  t3  the  total  rural  population  of  the  United  States. 
The  amount  so  allotted  shaU  be  expended  for  payment  ot  part 
of  the  costs  of  county  and  local  child-welfare  services  in  rural 
areas.  The  amou:at  of  any  allotment  to  a  State  \inder  this  section 
for  any  fiscal  yeaj-  remaining  unpaid  to  such  State  at  the  end  of 
such  fiscal  year  shall  be  available  for  payment  to  such  State 
under  this  section  untU  the  end  of  the  second  succeeding  fiscal 
year.  No  payment  to  a  State  under  this  section  shall  be  made  out 
of  Its  allotment  for  any  fiscal  year  xmtU  its  allotment  for  the 
preceding  fiscal  year  has  been  exhausted  or  has  oesssd  to  be 
available. 

PiXT   4 — TOCATIOHAI.   BKHABnJTATIOlt 

Sxc.  531.  (a)  In  order  to  enable  the  United  States  to  cooperate 
with  the  States  end  Hawaii  In  extending  and  strengthening  their 
programs  of  vocational  rehabUltatlon  of  the  physically  disabled. 
and  to  continue  to  carry  out  the  provlsKms  and  purpoess  of  the 
act  entiUed  "An  act  to  provide  for  the  promotion  of  vocational 
rehabUltatlon  of  persons  disabled  in  Industry  or  otherwise  and 
their  return  to  clvU  employment ",  approved  June  2,  1920,  as 
amended  (U.  S.  C.  tlUe  39,  ch.  4;  U.  8.  C,  Supp.  VH.  title  ». 
sees.  31.  32.  84.  36.  37.  39,  and  40),  then  Is  henby  authortjed  to 
be  appropriated  for  the  fiscal  yean  ending  June  SO,  1930.  ana 
June  30.  1937,  th.»  sum  of  $841,000  for  each  such  fiscal  year  In  ad- 
dition to  the  amount  of  the  existing  authorisation,  and  for  eaen 
fiscal  year  thereifcfter  the  sum  of  $1,9S8.000.  Of  the  sums  ap- 
propriated pursuant  to  such  authorisation  for  each  fiscal  year. 
$5  (WO  ShaU  be  epportioned  to  the  Territory  of  RawaU  and  the 
remainder  shaU  be  apportioned  among  the  several  States  In  the 
manner  provided  in  such  act  of  Jvme  2.  1920,  as  amended. 

(b)  For  the  iidmlnlstraUon  of  such  act  of  June  2,  1920.  as 
amended,  by  the  Federal  agency  authorlaed  to  administer  It.  thwrs 
Is  hereby  authorlaed  to  be  appropriated  for  "»«^*»^  ^^V*  «™: 
ing  Jvme  SO.  193«J.  and  June  SO.  1987,  the  sum  of  $23,000  for  each 
such  fiscal  year  in  additlim  to  the  amount  of  the  exlstliui  au- 
thorisation, and  for  each  fiscal  year  thereafter  the  sum  of  $102,000. 

PAST  s — AOMJJi  IS  raanoM 

Sbc  641  (a)  Tlien  Is  hereby  authorlaed  to  be  appropriated 
for  the  fiscal  year  ending  June  80.  1936.  the  sum  of  9425,000,  for 
aU  necessary  ex]>enses  of  the  ChUdren's  Bweau  In  administering 
the  provisions  aC  this  title. 

(b)  The  ChUdren's  Bureau  shall  make  such  studies  and  In- 
vestigations as  wlU  promote  the  efficient  administration  of  this 
title.  

(c)  The  Secretary  of  Labor  shall  Include  in  his  annual  report 
to  Congress  a  fvdl  account  of  the  administration  of  this  title,  ex- 
cept section  631. 

Mr.  PETERSON  of  Florida.  Mr.  Chairman,  I  offer  sa 
amendment,  which  I  have  sent  to  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Pxixasow  of  Florida:  Page  26.  Um 
15.  after  the  wtjrd  "  State  ".  strike  out  the  semicolon  and  Insert 
the  foUowlng:  "  or  political  subdivisions  thereof  ". 

Mr.  PETERSON  of  Florida.  Mr.  Chairman,  the  proposed 
amendment  is  for  the  purpose  of  allowing  parUcipatlon  by 
States  whicli.  under  their  constitution,  cannot  participate  as 
States.  There  are  certain  State  constitutions  which  place 
certain  limitations  and,  in  some  instances,  certain  specific 
duUes  upon  poUtical  subdivisions  of  the  State.  In  my  own 
parUcular  State— Florida— section  3  of  article  xm  of  the 
constitution  reads  as  follows: 

The  re«pe.5tlve  countlee  of  the  State  shall  provide  in  the  man- 
ner prescribed  by  Uw  for  thoee  of  the  inhabltanU  that  by  reason 
of  age,  infli-mliy,  or  misfortune  may  have  claims  upon  the  aia 
and  sympathy  <xf  society. 

In  certain  portions  of  this  bill  it  is  generally  stated 
that  the  local  contribution  will  be  contribution  by  political 
subdivisioas,  but  in  the  plan  itself,  not  only  in  this  place 
but  in  the  preceding  tiUe  with  reference  to  old-age  pensions 
and  in  the  subsequent  section  on  page  30,  line  12,  It  provides 
for  financial  laarticipation  by  States. 

Mr.  McCORMACK.    Will  the  gentleman  yield? 

Mr.  PETERSON  of  Florida.    I  yield. 

Mr.  McCORMACK.  I  think  the  gentleman  Is  properly 
calling  to  the  attention  of  the  House  a  very  pertinent  mat- 
ter—whether or  not  some  Stotes  will  be  precluded  from 
parttolpating  under  this  bill— whether  or  not  under  their 
constitution  they  have  the  power  to  submit  a  SUte  plan  la 
a  very  importAnt  question.  Of  course,  none  of  us  want  any 
State  excluded.    However,  the  gentleman  and  bis  colleagasg 
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mre  to  be  complimented  for  caUinc  this  matter  to  oar  ^tt^ 
tion  and  having  it  rectified  If  necessary.  I  wfll  say.  how- 
ever, the  committee  had  giv&i  consideration  to  this  question 
Also,  as  a  result  of  a  taik  which  I  had  with  the  gentlemsti 
from  morida  yesterday.  I  hare  looked  into  the  matter  tui- 
ther.  and  I  have  been  assured  that  this  does  not  exclude 
any  State.  I  understand  that  while  Ronda  cannot  coi)- 
tribute  directly  to  beneficiaries  and  that  it  must  be  dorie 
through  the  counties,  nevertheless  Morlda  can  contribute 
something  toward  the  administratioQ,  and  if  ttie  State  con- 
stitution precludes  direct  participation  or  direct  aid  to  lis 
own  citizens,  but  provides  that  It  must  be  done  throtigh  tl^e 
political  sxibdivisions.  yet  if  It  can  contribute  sometJiinjg 
toward  the  administratioQ  of  the  plan,  that,  in  my  opinioi. 
will  meet  the  provisions  of  this  law.  I  am  assured  tl^t 
Florida,  under  those  conditions,  can  participate.  Oth^ 
States  are  similarly  situated.  j 

I  do  not  know  how  many  of  the  present  States  with  olq- 
age- pension  laws  have  similar  constitutional  provisions,  il 
understand  that  some  have,  and  the  constitutional  provisio^ 
have  not  prevented  the  passage  of  such  legislation.  Toe 
matter  is  being  further  investigated,  however,  and  if  thefe 
is  any  doubt  I  will  Join  with  the  gentleman,  and  I  know  il 
can  speak  for  my  ccdleagnes  of  the  committee  In  seeing  thit 
an  appropriate  amendment  is  put  in  the  bill  in  the  Seuat4: 
bat  we  have  been  assured  that  the  present  provision  does  n^ 
preclude  any  State  in  the  Union  from  submitting  a  Stale 
plan.  I 

Mr.  PETERSON  of  norida.  Do  I  understand  from  tt^ 
gentleman's  statement  that  it  is  the  intention  at  the  com- 
mittee which  held  the  hearings  upon  this  subject  and  whiqh 
drafted  this  bill,  that  the  verbiage  of  this  title  shaU  be  coi^- 
strued  as  including  participation  even  to  the  extent  of  $1 
by  local  subdivisions? 

Mr.  McCORMACK.    Exactly;  if  any  State  contributes  evi 
$1  toward  administration,  it  meets  that  int>vision  of  this 
on  administration.    I  have  been  assured  that  if  a  State, 
constitution  of  which  prohibits  direct  contribution, 
tributes  any  amount  for  adaunistration  it  oomplies  with 
provisions  of  the  bill. 

Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PETERSON  of  Florida.    I  yield. 

Mr.  MAY.    Does  it  apply  equally  to  administrative 
and  contributions  to  beixeficiaiies? 

Mr.  McCORMACK.    My  understanding  is — and  my  infi 
mation  came  only  this  morning,  but  it  came  from  one 
whom  I  have  confidence  and  one  who  has  advised  the  coi 
mlttee — that  it  applies  to  the  administrative  cost.    Tin 
will  be  this  resen^ution.  however,  so  that  the  gentleman 
xkot  press  his  amendment  now.  that  the  matter  Is  being  fi 
ther  kxdced   into.     While   I   caimot   speak   for   the   oth( 
members  of  the  committee,  not  having  talked  to  item  on  tl^e 
subject.  I  am  sure  I  bespeak  their  favorable  consideration; 
and  I  win  Join  with  the  gentleman  In  trying  to  have  a 
prcvKT  amendment  put  Into  the  bill  to  take  csure  of  the 
ation  In  the  Senate.  If  later  we  find  It  necessary. 

Mr.  PETERSON  of  Florida.  Mr.  Chairman.  In  view  oi  tz^e 
statement  of  the  gentleman  from  Massachusetts,  In  view  6t 
the  ezidanatlon  he  has  given,  which  win,  in  the  event  it 
construction  by  the  courts,  throw  light  on  the  intent  of  tlie 
provision.  I  ask  unanimous  consent  to  wittkdimw  my  amend- 
■leot.  T 

Tlie  CHAIRMAN.  Is  there  objection  to  the  request  of  uje 
gentleman  from  Florida?  | 

Then  was  no  objection. 

Mr.  OOCHRAM.    Mr.  Chairman.  I  offer  an  amendmem. 

•nie  Clerk  read  as  follows:  T 

Amendment  offered  by  ICr.  Oocbbaw:  Page  M.  Une  S,  efter  ule 
■emlcolon.  strike  out  ttxe  word  "  and  ";  and  In  nne  7,  after  **  needf*. 
Insert  a  wmlcolon  and  tfie  foUowtag:  "  and  <8)  provided  ttiat  ^e 
fumlaiMd  imdar  tbe  plan  aliaU  not  extend  to  any  cbSd 
fiar  Ob 
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Mr.  COCHRAN.    Mr.  Chairman.  I  would  like  ffae  aitc^- 
of  the  iBMDben  of  the  committee  for  just  a  mteotie. 
of  oaarm,  reminds  vb  at  the  Sheppard-Tywn^ 
Act;  it  is  hack  Iwre.  bot  hi  a  littte  different  form.    1^ 
flbeppard-Ttiwner  Act  «m  dteoontimwd  by  Congreag.    I  wM 


opposed  to  the  continuance  of  the  Sheppard-Townei'  Act. 
It  had  served  its  purpose  by  stimulating  action  in  the  States. 
During  the  period  that  the  act  was  in  force  I  made  quite 
an  extensive  invesUgaticm  as  to  what  the  money  was  being 
spent  for.  So  did  the  American  Medical  Association.  Tfce 
legal  definition  of  "  infant  "  or  of  "  child  "  is  "  one  under  21 
years  of  age."  Unless  we  larovide  in  this  bill  a  definition 
within  the  meaning  of  the  »ict,  so  we  can  designate  what  the 
money  under  this  section  can  be  spent  for,  we  shall  fir.d  the 
earae  situation  as  we  did  under  the  Sheppard-Towner  Act. 
For  instance,  the  State  of  Permsylvania  used  the  money  that 
was  supposed  to  take  care  of  the  mother  and  child  at  the 
time  of  birth,  to  fix  the  teeth  of  school  children  15  years  of 
age:  and  other  States  used  the  money  for  various  purposes 
other  than  those  contemplated  by  the  act,  or  at  least  what 
those  responsible  for  the  act  thought  the  money  was  to  be 
used  for.  Therefore,  as  in  common  law,  any  person  under 
the  age  of  21  is  a  child  or  an  Infant.  I  simply  seek  to  place 
in  the  bill  a  proviso  that,  so  far  as  this  money  is  concerned, 
it  caimot  be  used  except  for  the  purpose  intended.  I  know 
you  caimot  strike  out  the  word  "child."  If  you  wish  the 
money  used  for  the  purpose  intended,  adopt  my  amendment 
limiting  the  spending  of  this  money  on  a  child  not  over  1 
year  of  age.  That  win  accomplish  the  purpose.  I  think  it 
is  a  good  amendment;  it  is  simply  a  clarifying  amendment, 
and  I  hope  the  ccwnmittee  will  agree  to  it.  If  there  are 
objections  to  the  amendment.  I  should  like  to  hear  from  scHne 
member  of  the  committee. 

[Here  the  gavel  fell.] 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  I  rise  in  oppo> 
sltion  to  the  amendment. 

Mr.  Chairman,  the  distinguished  gentleman  from  Missouri 
is  one  of  the  most  capable  men  serving  In  this  body.  He 
has  stated  the  piupose  of  his  amendment;  but  the  amend- 
ment, of  course,  is  much  broader  than  he  contemplates. 
Part  I,  to  which  he  offers  this  amendment,  is  that  portion 
of  the  bill  which  deals  with  maternal  and  child  health  serv- 
ices; it  is  under  the  general  title  of  grants  to  States  fo:  ma- 
ternal and  child  welfare.  The  amendment  the  gentleman 
offers.  It  seems  to  me.  quite  seriously  endangers  the  use 
of  this  money  for  maternal  care;  and  I  know  the  gentleman 
does  not  have  that  in  mind. 

Mr.  COCHRAN.  I  am  following  the  suggestion  of  the  leg- 
islative counsel,  the  one  who  assisted  the  committee,  in  offer- 
ing the  amendment  at  this  place. 

Mr.  VINSON  of  Kentucky.  I  am  speaking  of  the  lan- 
guage of  the  amendment.  I  do  not  believe  the  gentlemtm 
quite  amireciates  the  extent  of  the  effect  of  his  amendment. 
Tlie  point  is  that  pcut  I  provides  for  grants  in  aid.  Federal 
contrtbations.  to  a  State  or  States. 

The  age  ot  the  child  should  not  be  fixed  by  the  Federal 
Congress.  That  is  a  matter  which  is  left  to  the  discretion 
of  the  legislatures  of  the  States.  In  other  words,  there  may 
be  a  difference  in  the  age  in  one  State  from  the  age  in  other 
States. 

Mr.  Chairman.  I  call  the  attention  of  the  committee  to 
the  fact  that  under  section  502  (a)  you  have  a  Federal  grant, 
$20,000  annually  per  State;  then  jrou  liave  an  appropria- 
tion of  $1,800,000  that  must  be  matched  by  the  Stat^.  I 
believe  that  the  Congress  can  well  leave  It  to  the  discretion 
of  the  States  to  define  who  are  children,  and  to  fix  in  tJie 
State  law  the  age  at  the  children  that  would  be  affected  by 
the  money  with  which  they  match  the  Federal  money.  In 
section  (b)  you  have  $980,000  that  does  not  have  to  be 
matched.  This  money  is  distributed  according  to  the  finan- 
cial needs  of  each  State  for  the  assistance  contained  in  this 
sectiosi  of  the  lull. 

Mr.  COCHRAN.    Will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.  I  yield  to  the  gentleman  from 
Missouri. 

Mr.  COCHRAN.  The  gentleman  well  knows  there  are 
various  States  of  the  Union  that  are  absolutely  opposed  to 
this  class  of  legislation.  If  I  am  not  mistaken,  the  State  of 
Massachusetts  took  the  Slieppard-Towner  Act  to  the  Su- 
preme Court  of  the  United  States. 
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Mr.  VINSON  of  Kentucky.  I  may  say  to  the  gentleman 
that  any  State  opposed  to  this  character  of  legislation  does 
not  have  to  provide  one  single  thin  dime  to  match  a  thin 
dime  of  Federal  money. 

Mr.  COCHRAN.  If  the  State  of  Pennsylvania,  for  in- 
stance, not  approving  of  the  Sheppard-Towner  Act  to  which 
I  Just  referred,  used  that  money  to  take  care  of  school 
children's  teeth,  what  is  going  to  prevent  it  from  doing  so 
unless  there  is  some  proviso  in  here  limiting  the  age  of  the 
child  to  be  taken  care  of? 

Mr.  VINSON  of  Kentucky.  That  is  a  question  for  the 
State  of  Pennsylvania  to  decide  what  it  wanted  to  do. 

Mr.  COCHRAN.  The  gentleman  has  an  objective.  Does 
he  want  the  State  of  Pennsylvania  to  set  that  objective  aside 
and  get  the  money  to  be  used  by  them  for  purposes  that 
are  not  intended  by  this  bill,  by  the  committee  or  Congress? 

Mr.  VINSON  of  Kentucky.  We  do  not  intend  to  invade 
the  State  jurisdiction  and  State  discretion.  I  believe  I  know 
the  gentleman  and  his  philosophy  well  enough  to  know  that 
he  is  on  our  end  of  the  single  tree  in  this  respect. 

Mr.  COCHRAN.  I  agree  with  the  gentleman  as  to  that, 
but  I  do  not  think  the  States  of  the  Union  should  be  per- 
mitted to  use  money  which  the  Government  is  going  to  ad- 
vance for  purposes  other  than  the  purposes  for  which  this 
bill  is  passed.  That  is  my  reason  for  offering  the  amend- 
ment. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Missouri  [Mr.  CochrakI. 

The  amendment  was  rejected. 

Mr.  PFEIFER.  Mr.  Chairman,  I  offer  an  amendment, 
which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  PnarEs:  On  page  24.  line  13,  change 
"•3.800  000"  to  "$5,000,000";  line  19.  change  "$20,000"  to 
"  $60  000  ".  and  change  "  $1,800,000  "  to  "  $2,000,000  ";  and  In  line 
24  change  "  $980,000  "  to  "  $1,000,000." 

Mr.  DOUGHTON.    Will  the  gentleman  yield? 

Mr.  PFEIFER.  I  yield  to  the  gentleman  from  North  Car- 
olina. 

Mr,  DOUGHTON.  Mr.  Chairman.  I  ask  imanimous  con- 
sent that  all  debate  on  this  title  and  all  amendments  thereto 
close  in  10  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  North  Carolina? 

There  was  no  objection. 

Mr.  PFEIFER.  Mr.  Chairman,  this  amendment  does  not 
materially  change  the  purposes  of  the  bill.  It  only  increases 
the  amount  to  that  which  is  absolutely  necessary  to  take 
care  of  unfortunate  mothers  and  children,  the  real  founda- 
tion of  our  country.  The  sum  of  money  that  this  bill  calls 
for,  $3,800,000,  will  not  take  care  of  those  unfortunates  who 
are  entitled  to  that  which  is  necessary  for  the  welfare  of 
this  country. 

Mr.  Chairman,  may  I  go  back  to  the  record  for  a  minute 
and  say  that  in  1933  the  birthrate  was  16.6.  Over  2.000.000 
babies  were  bom  in  the  United  States.  To  be  exact,  the 
number  was  2.082,000.  That  is  less  than  any  time  since 
1916.  However,  the  death  rate  was  10.7.  In  other  words, 
1.342,000  babies  died,  more  than  half  of  the  number  which 
were  bom.  The  small  amount  of  money  that  this  bill  calls 
for  in  order  to  take  care  of  those  unfortimate  victims  Is 
far  below  that  which  is  essential  to  serve  the  purposes  of 
this  bill.  I.  therefore,  ask  for  your  consideration  in  connec- 
tion with  an  adequate  sum  of  money  in  order  to  carry  out 
the  purposes  set  out  in  the  bill. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  I  rise  in  op- 
position to  the  amendment,  and  will  take  only  a  moment. 

Mr.  Chairman,  these  amounts  have  been  arrived  at  after 
a  most  careful  and  thorough  consideration  by  the  committee. 
The  Chief  of  the  Children's  Bureau,  and  other  oflScials  con- 
nected or  related  with  this  work,  gave  us  the  benefit  of  the 
best  information  available  on  this  subject,  and  we  arrived 
at  the  amount  set  out  in  this  bill  after  a  careful  and  thor- 
ough consideration  of  all  these  matters.  We  therefore  ask. 
Mr.  Chairman,  that  this  amendment  be  rejected. 


The  CHAIBACAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York  [Mr.  Prnml. 

The  amendiaent  was  rejected. 

Mr.  KENNGY.  Mr.  Chairman,  I  offer  an  amendment, 
which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  (Offered  by  Mr.  EIsnnxt:  On  page  SS,  UxM  2.  after 

the  word  "  and  ',  Insert  the  word  "  alao." 

Mr.  KENNEY.  Mr.  Chairman,  the  insertion  of  the  addi- 
tional word  will  not  change  the  meaning  of  thia  particiJar 
part  of  the  bill.  It  will,  however,  add  emphasis,  and  I  think 
that  we  ought;  to  be  a  little  more  emphatic  with  respect  to 
vocational  rehabilitation. 

Mr.  SAlvrUiX  B.  HILL.    Will  the  gentleman  yield? 

Mr.  KENNEY.    I  yield  to  the  gentleman  from  Washington. 

Mr.  SAMUEL  B.  HILL.  I  did  not  get  the  place  where  the 
gentleman's  amendment  applies. 

Mr.  KENNEY.    On  page  35.  line  2. 

Mr.  Chairman,  the  insertion  of  the  word  will,  I  believe, 
bring  home  to  the  States  more  emphatic  approbation  of  the 
wonderful  accomplishments  that  are  being  had  under  voca- 
tional rehabilitation.  Because  I  think  it  is  very  pertinent. 
I  should  like  to  read  a  letter  which  I  received  frdm  the 
efficient,  humane  director  of  the  New  Jersey  Rehabilitation 
Commission,  Mr.  J.  J.  Toohey,  Jr.    "Hie  letter  is  as  follows: 

Btats  or  Nbw  JiMsr, 
RxHABXLiTATxoH  Ooxaosnoir, 

Newark.  N.  J^  April  17.  IBSS. 
Hon.  Edwau  a.  Kxmtrr, 

Waahington,  D.  C. 

Mt  Dear  Conoussmam  :  The  New  Jersey  XtehebiUtatlon  Oommls- 
slon.  as  you  pcirh&pe  know,  comprlaee  the  (oUowlng  memben:  X3r. 
Fred  H.  Albee.  Mrs.  A.  Harry  lioore,  Itr.  Joe^h  O.  Bitch.  Dr.  Cherles 
H.  Elliott.  Hon.  William  J.  EUls.  Mr.  TbomM  F.  lUrtln,  Mr.  Bernard 
Hc^ander,  and  myself. 

It  is  the  obligation  of  our  commission  to  cooperate  with  those 
citizens  of  ovr  State  who  are  crippled  and  who  may  be  subject  to 
physical  and  ^'ocatlonal  rehabilitation,  to  the  end  that  they  mi^ 
ultimately  become  self-supporting  and  self-euetatnlng. 

Tou  undoubtedly  appreciate  the  fact  that  our  State  hM  estab- 
lished a  most  favcMvble  reputation  throughout  the  Natl«i  as  relat- 
ing to  the  rehfibllltatlon  of  our  crippled  children  and  adults.  This 
flue  work  has  been  due  to  the  coordination  of  the  efforts  of  the 
service  clubs  of  the  State,  the  State  boards  of  freeholders,  the  med- 
ical profession,  and  the  cooperation  our  commission  receives  from 
the  State's  crlj>pled  chUdren's  oommlaslon. 

I  am  writing  you  in  this  regard  because  the  New  Jersey  Behabill* 
tatlon  Commltislon  Is  intensely  intoreeted  In  part  4,  vocatlonal- 
reliabilltatlon  aectlon,  of  the  general  security  bill,  H.  B.  7200. 

RehabUltaUcn  of  the  crippled  dtiaena  of  our  State  has  never  been 
a  controversial  subject.  It  affects  the  welfare  at  approHmately 
35.000  physical  handicaps  In  New  Jersey. 

The  Federal  Oovemment  since  1930  has  cooperated  with  New 
Jersey  and  other  States  In  this  hiunanltarlan  field  of  endeavor,  and 
in  behalf  of  our  commission  I  am  reqwctfully  asking  your  support 
of  part  4  of  the  aforementioned  bill. 

Would  you  bet  good  eiunigh  to  kindly  advlee  me  \n  this  regard? 
Sincerely, 

J.  J.  TooKBT.  Jr.. 
Dtreetor  New  Jersey  BehabUitation  CommiM$ion. 

I  am  happy  right  now  to  advise  our  solicitous  director 
from  the  fioor  of  this  House  that  this  pcurt  df  the  bill 
meets  with  my  hearty  approval,  and  I  am  going  to  vote  for 
it  along  with  the  other  worttiy  provisions  of  the  biU. 

In  matters  of  vocational  rehabilitation  and  adult  and 
child  welfare  New  Jersey  commands  a  leading  position,  and 
no  word  of  our  progress  in  these  thiz«8  would  l>e  conplete 
without  pasrini;  tribute  to  a  man  who  has  been  foremost  in 
our  endeavors  along  these  lines  and  in  his  regard  and  solici- 
tude for  our  crippled  children— A.  Hakst  Moors,  United 
States  Senator  from  New  Jersey. 

As  our  Governor,  he  has  never  lost  interest  in  Uie  little 
children.  In  his  honor  and  for  all  that  he  has  done  for  the 
afflicted  little  ones,  there  stands  today  in  Jersey  City  a  home 
which  houses  many  of  the  most  needy  of  them.  It  bears 
his  name  and  is  widely  known  as  "The  A.  Harry  MoOTe 
Home  for  Crippled  Children."  Senator  Moou  stands  out 
for  his  many  accomplidiments  as  Governor  of  our  State, 
and  he  is  beloved  and  held  in  highest  esteem  because  of 
what  he  did  for  those  injured  in  industry  and  fox  the  moth- 
ers and  crippled  children  of  our  State.  In  the  Senate  of 
the  United  States  he  will.  I  am  sure,  prove  to  be  the  lead- 
ing proponent  of  the  humane  works  and  deeds  he  so  nobly 
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carried  out  in  Hew  Jersey  and  for  which  he  hcdds  a  very 
warm  spot  In  the  hearts  of  all  of  the  people  of  oar  State. 
By  his  preacnce  in  the  Senate,  this  provision  of  the  bill 
win  be  friended  as  will  all  humane  leglslaUon  of  its  kind: 
and.  in  conceqxience.  this  country  will  profit.     [Applause.l 

The  pro  forma  amendment  was  withdrawn. 

The  ClM^  read  as  follows: 

TtriM  VI — PU«LIC  HXALTH  WO«K 

ArrsoraxATioM 
mmenom  aoi.  Fter  the  purpoae  erf  •Mtatln*  8t»t«.  counties.  »M»lthi 
dtotileto.  Mid  other  polltic«l  wibdivUion*  of  tHe  Statee  in  ~?**»l^-i 
STand  m»lntianlng*a«iu*te  public-health  servlcea.  Including  the^ 
ulunlng  ot  pmonsel  for  8Ut«  and  local  health  work,  there  W 
here^authort»d  to  be  •^PP^oprlt^Jorj^^tims^T^^^ 
nlng  with  the  flacal  ye«  ending  June  30.  1936.  the  sum  of  »8.000.00Oi 
to  be  uaed  ••  hereinafter  provided. 

•taXS  AM9  LOCAL  PUBLIC  H«ALTH   8CBTICS8  | 

Sac.  eoa  (a)  The  Surgeon  General  of  the  PubUc  Health  ServloeJ 
with  the  approval  of  the  Secretary  of  the  Treasury  shaU.  at  tM 
iwH>,ning  (rf  each  nscal  year,  allot  to  the  States  the  total  of  (1)  tha 
amount  appropriated  for  such  year  pursuant  to  sectlMi  801;  ana 
(9)  the  amount*  of  the  allotmenU  under  this  section  f or  the  nrt 
ceding  nacal  year  remaining  unpaid  to  the  Statee  at  the  end  of 
fiscal 'year  The  amounU  of  such  allotments  shaU  be  detera 
•n  the  bMls  ot  (1)  the  population:  (2)  the  special  health  p 
Isas;  and  (3)  the  fly*"'-'''^'  needs  erf  the  re^)ecUve  States.  U 
TT^^t'^r  0uch  allotment"  the  Surgeon  General  <rf  the  Public  Heal 
Service  shall  certify  the  amounts  thereof  to  the  Secretary  of  ♦' 
Treasury. 

(b)  The  amount  of  an  aUotment  to  any  State  under  subeectlon 
(a)  for  any  fiscal  year  remaining  unpaid  at  the  end  of  such  fiscal 
year  shall  be  available  for  aUotment  to  States  under  subsection  (a)| 
for  the  succeeding  fiscal  year  In  addition  to  the  amount  appn>| 
priated  for  such  year. 

(c)  Prior  to  the  bsflnnlng  of  e«h  quarter  ct  the  fiscal  year  th. 
SiTTgeoo  General  of  the  PubUc  Health  Servtee  shaU,  with  th 
uproval  of  the  Secretary  of  the  Tteasury.  determine  in  accordan 
with  rules  and  regulations  prescribed  by  such  Surge<m  General  af  te 
oonsxiltation  with  a  conference  of  the  State  and  Territorial  healtl 
MithorlUes.  the  amount  to  be  paid  to  each  State  for  such  qiiarte: 
mm  the  allotment  to  such  SUte.  and  shall  certify  the  amount  w 
(totermlaed  to  the  Secretary  of  the  Treasury.  Upon  receipt  of  sue 
certification,  the  Secretary  of  the  Treasury  shall,  through  the  Dlvl 
skOD  at  Disbursement  at  the  Treasury  Department  and  prior  *' 
audit  or  settlement  by  the  General  Accounting  Office,  pay 
accordance  with  such  oertiflcatlon. 

(d)  The  moneys  so  paid  to  any  State  shall  be  expended  solely  1  ^ 
carrying  out  the  purposes  specified  in  section  001  and  in  accordance 
with  pUfMi  presented  by  the  health  authority  of  such  State  and 
approved  by  the  Surgeon  General  of  the  PubUc  Health  Service. 

nrVBRlOATIOMS  { 

SBC.  6M.  (a)  There  Is  hereby  authorlaed  to  be  appropriated  fo^ 
each  fiscal  year,  beginning  with  the  fiscal  year  ending  June  9QL 
1936.  the  sum  at  $3,000,000  for  expenditure  by  the  PubUc  Health 
Service  for  Investigation  at  disease  and  problems  of  sanltatio* 
(including  the  printing  and  binding  of  the  findings  of  svic$ 
investigations),  and  for  the  pay  and  allowmnoes  and  uavel 
expanaes  at  paraocmel  of  the  Public  Health  Servloe.  indu 
commissioned  oOcers,  engaged  in  such  investigations  or 
to  cooparat*  with  tha  health  anthorttlas  at  any  State  in 
out  the  purposes  specified  in  section  601 :  Provided,  That  no  ^^ 
^nnnt,\  of  tha  PuhUc  Health  Service  shall  be  detailed  to  cooperai 
with  tha  health  authortUas  at  any  State  except  at  the  requ^ 
of  the  prc^>er  authorities  of  such  State. 

(b)  The  personnel  of  the  PubUc  Health  Servlee  paid  tram 
appropriation   not    made    pursiiant    to   subsection    (a)    may 
detailed  to  asstet  In  carrying  out  the  purposes  at  this  Utte. 
appropriation  from  which  they  are  paid  shaU  be  reimbursed  fi 
the  appropriation  made  pniauant  to  subsection  (a)  to  the  exl     ,. 
at  tbetr  aalartaa  and  allowancea  for  services  pertocmad  whUe  sb 
detailed.  ! 

(c)  Tha  Becretary  of  tha  Treasury  shaU  Indiida  In  his  annuMl 
report  to  Coocress  a  fuU  account  of  the  administration  of  thk 
tttla. 

Mr.  SISSON.  IfCr.  Chairman.  I  move  to  strike  out  th^ 
last  word. 

Mr.  Chairman,  for  several  months,  and  during  a 
part  of  the  time  when  this  splendid  Ways  and  Means  C 
miUee  was  workinc  on  this  social-security  bill  which  is  no 
before  the  H<Mise  and  also  during  a  large  part  of  the  t' 
when  the  Committee  on  Economic  Security,  i^pointed 
President  Roosevelt,  pursuant  to  his  message  to  Congress 
of  June  8,  1934.  was  working  on  this  same  vital  subject 
Members  of  Congress  have  been  deluged  with  letters  anl 
petitions  l^  the  advocates  of  the  so-caUed  "Townsenil 
plan." 


The  originator  of  the  Townsend  plan.  Dr.  Townsend.  had 
furnished  a  plan  whereby  each  of  its  beneficiaries  would 
have  $200  a  month  for  the  rest  of  their  Uves,  and  the  only 
condition  required,  in  addition  to  their  age  and  need,  was 
that  they  must  immediately  spend  the  said  $200  a  month. 
Hundreds  of  thousands  of  people  approaching  the  twilight 
of  their  Uves  were  led  to  betieve  hi  this  as  they  believe  In 
God.  Many  of  them,  in  anticipation,  have  in  their  imag- 
inations already  been  spending  the  money.  The  fallacs', 
the  utter  sham  of  the  Townsend  plan,  is  shown  by  the  fact 
that  the  maker  and  proponents  of  the  plan  have  had  to 
revise  it  once,  twice,  and  now.  I  think,  three  times,  so  that 
now,  in  the  consideration  of  the  social-security  bill,  we  had 
before  us  a  Townsend  plan  which  its  makers  even  are 
compelled  to  admit  would  not  furnish  $200  a  month  to  its 
beneficiaries,  but  would  furnish  <xily.  at  the  most,  $50  a 
month  and  with  no  sound,  just,  and  practical  means  pro- 
vided for  even  raising  that  amount  ot  money. 

After  the  many  able  speeches  that  have  be«i  made  by  the 
members  of  the  Ways  and  Means  Committee  who  brought  out 
this  real  social-security  bill,  and  the  explanation  made  by 
them  and  other  supporters  of  the  bill,  there  is  little  in  the  very 
limited  time  that  I  have  been  able  to  devote  to  the  study  of 
the  bin  and  the  voluminous  hearings  and  reports  made  by  the 
Committee  on  Economic  Security  and  the  Ways  and  Means 
Committee  or  in  the  brief  space  of  time  at  my  disposal  today 
that  would  add  anything  to  clarify  or  explain  this  bill 
or  strengthen  its  support.  I  do  want  to  congratulate  the 
Ways  and  Means  Committee  on  the  splendid  work  they  have 
done.  Where  so  many  have  contributed  so  much,  to  single 
out  any  one  person  who  has  helped  to  give  us  this  bill,  or  to 
make  comparisons  between  them,  would  be  idle  and  unjust; 
but  I  cannot  refrain  from  speaking  of  a  few  whose  labors  for 
the  benefit  of  the  Congress  and  the  benefit  of  the  country 
stand  out.  Two  from  my  own  State  of  New  York.  Senator 
Wagnxr  and  Secretary  of  Labor  Perkins,  were  among  the 
pioneers.  Secretary  Perkins'  statement  before  this  commit- 
tee was  classical  in  its  simplicity  and  clearness  and  the 
cunprehenslve  grasp  shown  of  the  whole  subject.  On  this 
committee  the  able  chairman.  Mr.  Doughton,  Mr.  S.\muel  B. 
Hill,  of  Washington,  my  good  friend  Mr.  l^KWts  of  Maryland, 
Mr.  CoopBs  of  Tennessee.  Mr.  Vihson  of  Kentucky,  Mr. 
McCoRMACK,  of  Massachusetts,  have  all  given  us  a  splendid 
service.  I  have  read  in  the  Record,  after  listening  to  them 
on  the  floor,  two  great  speeches  made  by  two  members  of  the 
Ways  and  Means  Committee  on  this  bill,  one  by  Mr.  Lewis 
of  Maryland  and  one  by  Mr.  Coopek  of  Tennessee.  It  is  a 
good  bill  for  the  beginning  of  raising  the  structure  of  eco- 
nomic and  social  security.  It  is.  of  course,  not  the  finished 
edifice;  as  Mr.  Lewis  of  Maryland  has  said.  "  you  have  to 
have  the  foundation  before  you  can  «-ect  the  building." 

I  have  read  only  a  small  part  of  the  several  thousand  pages 
of  the  report  of  the  Committee  on  Economic  Security  and  of 
the  hearings  of  the  Ways  and  Means  Committee  on  this  bill, 
and  I  can  add  little  on  the  bill.  There  are  some  things,  how- 
ever, for  the  benefit  of  the  country  that  ought  to  be  said  about 
this  Townsend  plan  and  some  of  its  advocates.  So  far  as  I 
could  find,  there  has  been  more  sound  than  sense,  and  more 
oratory  and  rhetoric  than  reason  and  facts  and  figures 
produced  by  its  advocates. 

I  have  no  respect  for  the  man  who  will  delude  the  jjeople 
with  false  hopes.  "  Hope  deferred  maketh  the  heart  sick." 
It  was  a  cruel  thing  for  Dr.  Townsend  to  make  some  hundreds 
of  thousands  of  people,  nearing  the  twilight  of  their  lives, 
believe  that  they  would  soon  receive  a  comfortable  living, 
and  that  all  they  have  to  do  is  to  spend  the  money.  The 
original  Townsend  plan,  it  was  estimated  by  its  advocates, 
would  cost  at  least  $20,000,000,000  a  year.  There  is  only  one 
place  from  which  taxes  can  come  in  the  last  analysis,  and 
that  is  from  our  total  earnings  as  a  people.  Our  total  income 
is  probably  a  little  less  than  fifty  bUlions  a  year.  A  plan 
that  provides  for  taking  40  percent  of  our  total  income  would, 
of  course,  have  meant  the  end  of  our  economic  structure, 
and  the  fact  that  it  Is  disguised  by  being  a  tax  on  trans- 
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actions  only  conceals  but  does  not  take  away  its  utter  un- 
soundness. I  suppose  a  great  many  of  the  Members  of 
Congress  have  been  petitioned  by  thousands  of  people,  hon- 
est, well-meaning,  and  well-intentioned,  but  led  astray  by 
the  originator  and  advocates  of  this  plan. 

[Here  the  gavel  felL] 

Mr.  PITZPATRICK.  Mr.  Chairman,  I  ask  unanimous 
consent  that  the  gentleman  from  New  York  may  proceed 
for  3  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  New  York? 

There  was  no  objection. 

Mr.  SISSON.  I  am  not  quite  sure  whether  the  Town- 
send  plan  was  simply  a  vague,  beautiful  dream  or  whether 
It  was  a  racket  designed  to  take  money  out  of  the  pockets 
of  those  already  impoverished.  At  «my  rate,  I  propose  to 
make  it  known  to  my  constituents  and  to  as  many  of  the 
Townsend  victims  as  possible  that  I  contended  against  a 
gag  rule  on  this  bill  and  for  an  open  rule,  and  I  propose 
to  make  it  known,  as  far  as  tongue  and  pen  can  do  it.  that 
I  would  have  voted  against  the  Townsend  plan  or  any  of 
the  other  unsound  plans  had  they  come  to  a  record  vote. 
I  thought  an  open  rule  on  this  bill  would  serve  the  same 
purpose  as  sometimes  is  served  by  the  surgical  operation 
necessary  to  remove  a  malignant  growth  from  the  i^sical 

body. 

The  people  of  my  district  elected  me  to  represent  them 
and  to  represent  all  the  people  of  this  country,  as  Is  the 
case  '■  with  all  the  other  Members  of  this  body.  And  in 
order  to  do  this  they  intended  me  to  be  governed  by  reason, 
and  not  by  propaganda,  and  to  use  my  own  best  judgment; 
and  before  I  will  fail  in  that  duty  and  violate  the  oath  I 
took,  by  voting  for  and  helping  to  fasten  upon  my  country 
a  thing  which  would  destroy  its  economic  system,  a  thing 
which  I  know  to  be  unsound,  I  will,  if  necessary,  let  the 
people  retire  me  at  the  end  of  this  term  or  any  other  term 
and  go  back  to  my  little  law  shop  and  practice  law. 

The  able  Chairman  of  the  Rules  Committee  of  this  House. 
Mr.  O'Connor,  of  New  York.  said,  in  bringing  out  and  ex- 
plaining this  very  liberal  and  open  rule  on  this  bill  which 
the  Rules  Committee  reported,  that  he  hoped  that  the  Town- 
send  plan  would  be  held  to  be  germane  to  this  bill  in  order 
that  it  might  be  voted  on  and  in  order  that  he  might  vote 
against  it.  That  was  true  leadership.  [Applause.]  I  am 
glad  to  follow  such  leadership,  because  that  is  the  way  to 
preserve  the  integrity  of  our  party,  the  integrity  of  this 
House,  the  integrity  of  our  country  and  its  economic  struc- 
ture, and  to  bring  false  prophets  and  unsound  leadership 
and  unsound  plans  out  into  the  light  of  day.  where  the 
spurious  may  be  detected  from  the  genuine. 

I  claim  no  superior  virtue.  I  believe  what  I  claim  for 
myself  is  true  of  the  vast  majority  of  the  Members  of  this 
body  on  both  sides  of  this  aisle.  But  I  have  heard  Mem- 
bers speak  here  against  this  bill  and  in  support  of  the 
Townsend  plan  who  obviously  did  not  study  the  bill,  or  if 
they  had,  had  not  profited  by  their  study,  like  the  gentle- 
man from  California,  where  the  Townsend  plan  originated, 
who  was  talking  about  a  title  of  this  bill  which  he  had 
not  even  read. 

But  I  felt  more  hopeful  of  the  Integrity  and  soundness 
of  this  body  when  I  saw  how  courageously  my  good  friend 
Prank  Buck,  in  that  same  State  of  California,  stood  up  in 
debate  against  this  Townsend  plan  and  racket,  even  though 
it  might  well  be  that  he  was  sacrificing  his  political  life 
to  serve  his  coimtry,  while  some  Townsend  advocate  or 
orator  might  conceivably  even  succeed  to  this  place  of  pub- 
lic trust,  because  he  had  succeeded — to  paraphrase  the 
words  of  Lincoln — in  fooling  some  of  the  people  some  of  the 
time.  The  debate  on  this  bill,  the  result  of  the  votes  on 
this  bill  and  upon  the  unsound  plans  offered  in  place  of 
this  biU.  furnishes  hope  to  the  people  of  this  country  and 
will  go  far  to  allay  the  apprehensions  of  those  who  feared 
that  this  Congress  might  be  either  so  unsoimd  or  so  supine 
as  to  yield  to  the  clamor  and  threats  to  which  it  has  now 
for  some  months  been  subjected.     [Applause.] 


The  Clerk  read  as  follows: 
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BK:Tioir  701.  There  is  hereby  established  a  Social  Security  Board 
(in  this  act  referred  to  as  the  "  board  ")  to  be  oomposad  of  threa 
members  to  be  appointed  by  the  President,  by  and  with  ths  ad- 
vice and  consent  of  the  Senate.  Bach  member  shall  receive  a 
salary  at  the  rate  of  •10.000  a  year  and  shall  hold  offloa  for  a  term 
of  6  years,  except  that  (1)  any  member  appointed  to  HU  a  va^cy 
occiuTlng  prior  to  the  expiration  of  the  term  for  which  his  prada- 
cessor  was  appointed,  shall  be  appointed  for  the  remalndar  of  such 
term:  and  (2)  the  terms  of  office  of  the  members  Urat  taking  omoa 
after  the  date  of  the  enactment  of  this  act  shall  aaplra.  aa  daalg- 
nated  by  the  President  at  the  time  of  appointment.  1  ^^  tha  and 
of  2  years.  1  at  the  end  of  4  years,  and  1  at  tha  rad  o<  «  Jaars, 
after  the  date  of  the  enactment  of  this  act.  The  Ptealdast  anau 
designate  one  of  the  members  as  the  chairman  of  tha  board. 


DTTTiia  or  80CIAJ.  sscuEirr 
Sac  70a.  The  board  shall  perform  the  duties  in^Msad  xipoa  It  by 
this  act  and  shaU  also  have  the  duty  ot  studying  and  m^ing  rae- 
ommendaUotM  as  to  the  moat  affaeUva  methods  ot  proyVUng  aoo- 
nomlc  security  through  social  Insurance,  and  as  to  legislation  and 
matters  of  administrative  poUey  conoamlng  old-aga  P«»<""\JJ5l 
employment  compensation,   aoddant  companaatltm.   and  ralatad 

subjects. 

xxpnrsBS  or  thk  boabo 

Sac  703.  The  board  is  authorlaed  to  appoint  and  fix  thaoom- 
pensatlon  of  such  officers  and  employees,  and  to  mato  ■»<»«- 
pendlturee  as  may  be  necessary  tor  carrying  out  Its  tuncttona 
under  this  act. 


' eeUbllshed ",  Inaert  "within 


Sac.  704.  The  board  shall  make  a  full  report  toCongraia.  at 
the  beginning  of  each  regular  session,  of  the  administration  of  the 
functions  with  which  it  is  charged. 

Mr.  SAUTHOPP.    Mr.  Chahman,  I  offer  the  following 
amendment. 
The  Clerk  read  as  follows: 

Page  39.  Une  3,  after  tha  word 
the  Department  of  Labor." 

Mr  SAUTHOPP.  Mr.  Chairman,  the  purpose  of  ttile 
amendment  is  simply  to  put  all  of  these  funcUons  under  Uie 
Department  of  Labor.  All  your  employment  service  Is  under 
the  Department  of  Labor,  and  this  wlU  coordinate  with  it. 

Secondly,  the  Secretary  of  Labor  Is  mentioned  again  and 
again  in  the  bill.  Tlierefore  it  seems  to  me  th^  It  Is  ex- 
tremely desirable  that  we  have  uniformity  and  that  we 
should  place  this  under  the  Department  of  Labor. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Wisconsin. 

The  question  was  taken;  and  the  amendment  was  rejected. 

Mr.  PPEIPER.  Mr.  Chairman,  I  offer  the  following 
amendment. 

The  Clerk  read  as  follows: 

Page  39.  line  6,  after  the  word  "  members  "  Insert  "  one  of  whieli 
shall  be  a  member  of  the  medical  proteaalon.'' 

Section  701  wUl  then  read  in  part  as  follows: 

"  There  U  hereby  established  a  Social  Security  Board  (In  this  act 
referred  to  ss  the  board)  to  be  eonqxwed  at  three  members,  one 
of  whom  shall  be  a  member  of  the  medical  ivoteaslon,  to  bs  ap- 
pointed by  the  President  by  and  with  the  advice  and  consent  ot 
the  Senate." 

Mr.  PPEIPER.  Mr.  Chairman  and  gentlemen,  this  amend- 
ment wlU  not  alter  the  bill  in  any  way  except  to  provide  for  a 
member  of  the  medical  profession  to  be  placed  on  the  board. 

We  realize  that  all  through  the  bill  the  intent  Is  for  the 
welfare  of  the  unfortunates.  These  funcUons  call  for  the  aid 
of  the  medical  profession— providing  medical,  surgical,  and 
other  services  and  care  and  f aclliUea  for  diagnosis.  hospltaU- 
zation,  and  everything  pertaining  to  health. 

Mr.  SAMUEL  B.  HILL.  If  the  gentleman  will  yield,  UUei 
I.  n,  in.  and  IV  are  under  this  security  board. 

Mr.  PPEIPER.  You  read  further  and,  on  page  2».  refer- 
ring to  the  services  to  crippled  children,  it  calls  for  the  care 
of  indigent  by  this  board. 

Mr.  SAMUEL  B.  HILI*.  That  is  under  the  Children's  Bu- 
reau of  the  Department  of  Labor.  Title  V  Is  under  the 
Surgeon  General's  Department  of  Public  Health. 

Mr.  PPEIPER.  Disregarding  all  that,  I  still  maintain 
that  section  1  Is  for  the  welfare  of  the  unforttmates.  A 
medical  m*n  should  be  placed  on  the  board  for  their  welfare. 
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Mr  COOPER  of  Tennessee.  In  addiUon  to  the  statemem 
made  by  the  gentleman  from  Washington,  does  not  the  geri- 
Ueman  from  New  York  feel  that  the  President  of  the  Unit^ 
Stotes  can  be  trusted  to  select  the  best  possible  available 
men  to  be  placed  on  the  board?  Is  he  not  willing  that  tne 
President  of  the  United  States  may  exercise  his  dlscretii 
in  selecting  the  proper  personnel  for  the  board.  I  am  sute 
if  the  gentleman  will  present  his  views  to  the  President, 
President  will  give  them  full  consIderatiMi. 

Mr.  PPEIPER.  I  do  not  question  the  President's  gocd 
intent,  but  the  insertion  of  iust  five  words  calling  for  tl|e 
appointment  of  a  medical  man  will  make  it  certain. 

Mr.  MEAD.    Will  the  gentleman  yield? 

Mr.  PFEIFER.    I  yield.  . 

Mr.  MEAD.  I  realise  that  the  distinguished  Represents 
tive  from  my  hMnc  State  is  one  of  the  eminent  surgeons  tt 
this  country,  and  I  would  like  to  a;dc  him  what  action  ti^e 
medical  fraternity  have  taken  In  regard  to  this  bill?  j 

Mr.  PFEIFER.  Tbey  have  requested  the  board  and  begged 
for  the  provision  that  a  medical  man  should  be  placed  on  t^e 
board. 

The  medical  profession  recognizes  the  necessity  und 
conditions  of  emergency  for  Federal  aid  in  meeting 
needs  ot  the  indigent;  the  house  of  delegates  of  the  Amen- 
can  Medical  Association  deprecates,  however,  any  provlsi<in 
whereby  Federal  subsidies  for  medical  services  are  adml 
istered  and  controlled  by  a  lay  bureau.  While  the  desirab 
ity  of  adequate  medical  service  for  crippled  children  and  f 
the  preservation  of  child  and  maternal  health  is  beyoi^d 
question,  the  house  of  delegates  deplores  and  protests  thcke 
aecUons  of  the  bill  which  place  in  the  Children's  Bureau  bf 
the  Department  of  Labor  the  responsibility  for  the  admin- 
Jstration  of  funds  for  these  purposes.  I 

Tbe  house  of  delegates  condemns  as  pernicious  that  sep- 
tion  of  the  MD— section  701,  title  VII— which  creates  a  social 
Insurance  board,  without  specification  of  the  character  k>f 
its  personnel  to  administer  functions  essentially  medical  bi 
character  and  demanding  technical  knowledge  not  availal^le 
to  those  without  medical  training. 

Mr.  TDIBON  at  Kentudcy.    The  present  president  of  the 
Ameriom  Medical  AssodaUon.  Dr.  William  L.  Blaring, 
peared  before  the  committee  and  endorsed  the  health  ti 
of  this  MIL 

Mr.  MEAD.    I»d  he  represent  the  American  Medical 
dety?  : 

Mr.  VINSON  of  Kentucky.  He  was  speaking  as  its  presi- 
dent, I  understood.  ' 

Mr.  MEAD.  I  believe  the  gentleman's  request  is  a  reas<^- 
able  one. 

The  CHAIRMAN.  Tlie  time  of  the  gentleman  from  N^w 
York  has  expired.  I 

Mr.  pnOFER.  Mr.  Chairman.  I  ask  unanimous  coosciat 
to  proceed  for  1  minute  more. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  VINSON  of  Kentucky.    Mr.  Chairman,  I 
strained  to  objects 

IHe  CHAIRMAN.  "Hie  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York. 

The  amendment  was  rejected. 

The  CHAIRMAN.    The  Clerk  will  read. 

Tlie  Clerk  read  as  follows: 
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IMOOlfS  TAX  CM  BtCPLO 

tacnoic  801.  In  Addition  to  other  taxes,  there  ehall  tie  levl^ 
ocdlected.  and  paid  upon  the  Income  of  every  Individual  a 
equal  to  the  following  percentages  of  the  wages  (as  d^lned 
■ectkm  Sll)  reertved  by  him  after  December  SI.  1830.  with  respfct 
to  employment  (as  defined  in  eectlcHi  811)  after  such  date 

(1)  With   respect    to   employment   during   the   oUendar   yeSrs 
1S87.  1988.  and  1889.  the  rate  ahall  be  1  percent. 

(S)  With   respect    to   entployment   during    the    calendar    yefrs 
1940.  1941.  and  1942.  the  rate  ahaU  be  1^  percent. 

(3)  With   Tsepect    to   employment   during    the    calendar   ye^s 
1843.  1944.  and  1945.  the  rate  shaU  be  2  percent 

(4)  Wltli  respect   to   empioymfent   during    the , 
1948,  1947.  and  1948.  the  rate  «haU  be  a^^  percent. 


(S)  With  respect  to  employment  after  December  81.  1948.  the 
rote  shaU  be  3  percent. 

oKDUcnoH  or  tax  fkom  waois 

8»c  802  (a)  The  tax  imposed  by  section  801  shaU  be  collected 
by  the  employer  of  the  taxpayer,  by  deducting  the  amount  of  the 
tax  from  the  wages  as  and  when  paid.  Ewry  employer  required 
so  to  deduct  the  tax  is  hereby  made  liable  for  the  payment  of 
such  tax  and  Is  hereby  Indemnified  against  the  claims  and  de- 
mands of  any  person  for  the  amount  of  any  such  payment  made 

by  such  employer.  ^  ^  ^       .      j  w_ 

(b)  If  more  or  less  than  the  correct  amount  of  tax  Imposed  by 
section  801  is  paid  with  respect  to  any  wage  payment,  then,  xmder 
regulations  made  under  this  tiUe,  proper  adjustments,  with  respect 
both  to  the  tax  and  the  amount  to  be  deducted,  shall  be  made  in 
connection  with  subsequent  wage  payments  to  the  same  individual 
by  the  same  employer. 

OKUUC'l'lSnJTT   FKOlf    IHCOICS  TAX 

8k:  803  For  the  ptirposes  of  the  Inawae  tax  Imposed  by  title  I 
of  the  Revenue  Act  of  1934  or  by  any  act  of  Congress  In  substitu- 
tion therefor,  the  tax  Imposed  by  section  801  shall  not  be  aUowed 
as  a  deduction  to  the  taxpayer  In  computing  his  net  income  for  the 
year  in  which  such  tax  Is  deducted  from  his  wages. 

KXCISZ    TAX    ON    XMPLOTXXS 

8»c  804.  In  addition  to  other  taxes,  every  employer  shaU  pay  an 
excise  tax  with  respect  to  having  individuals  in  his  employ,  equal 
to  the  foUowlng  percentages  of  the  wages  (as  defined  in  sec. 
811)  paid  by  him  after  December  31,  1938,  with  respect  to  employ- 
ment (as  defined  in  sec.  811)  after  such  date: 

(1)  With  respect  to  employment  during  the  calendar  years  1987. 
1838.  and  1989,  the  rate  shaU  be  1  percent. 

(2)  With  respect  to  employment  during  the  calendar  years  1940, 
1941,  and  1942,  the  rate  shall  be  1«4  percent. 

(8)  With  respect  to  employment  during  the  calendar  years  1943, 
1944.  and  1945.  the  rate  shall  be  2  percent. 

(4)  With  respect  to  employment  during  the  calendar  years  1940, 
1947.  and  1948.  the  rate  shaU  be  2^  percent. 

(5)  With  respect  to  employment  after  December  31.  1948.  the 
rate  shall  be  8  percent. 

APJUSTMSJ^T   or   KUnX>TBm'   TAX 

Sac.  805.  If  more  or  less  than  the  correct  amount  of  tax  imposed 
by  section  804  Is  paid  with  respect  to  any  wage  payment,  then, 
under  regulations  made  under  this  title,  proper  adjustments  with 
respect  to  the  tax  shall  be  made  in  connection  with  subsequent 
wage  payments  to  the  same  individual  by  the  same  employer. 
aaruwDS  and  DinciKifcxsB 

Sic.  808.  If  more  or  less  ttian  the  correct  amount  of  tax  Imposed 
by  aecUon  801  or  804  Is  paid  or  deducted  with  respect  to  any  wage 
payment  and  the  overpayment  or  underpayment  of  tax  cannot  be 
adjusted  under  section  802  (b)  or  SOS  the  amount  of  the  over- 
payment shall  be  refunded  and  the  amount  of  the  underpayment 
shall  be  coUected,  in  such  manner  and  at  such  times  (subject  to 
the  statutes  of  limitations  properly  applicable  thereto)  as  may  be 
prescribed  by  regulations  made  under  this  title. 

coixacnoK  and  PAnaorr  or  tazbs 

Sac.  807.  (a)  The  taxes  imposed  by  this  ttUe  shaU  be  coUected 
by  the  Bureau  of  Internal  Revenue  vmder  the  direction  of  the  Sec- 
retary of  the  Treas\iry  and  shall  be  paid  into  the  Treasury  of  the 
United  States  as  Internal-revenue  coIlecUona. 

(b)  Such  taxes  shall  be  coUected  and  paid  In  such  manner,  at 
such  times,  and  vmder  such  conditions,  not  Inconsistent  with  this 
title  (either  by  making  and  filing  retiuTis,  or  by  stamps,  coupons, 
tickets,  books,  or  other  reasonable  devices  or  methods  necessary  or 
helpful  in  securing  a  complete  and  proper  collection  and  payment 
of  the  tax  or  in  securing  proper  Identification  of  the  taxpayer) ,  as 
may  be  prescribed  by  the  Commissioner  of  Internal  Revenue,  with 
the  approval  of  the  Secretary  of  the  Treasury. 

(c)  All  provisions  of  law,  including  penalties,  applicable  with 
respect  to  any  tax  imposed  by  section  600  or  section  800  of  the 
Revenue  Act  of  1926.  and  the  provisions  of  section  607  of  the 
Revenue  Act  of  1934,  shall.  Insofar  as  applicable  and  not  incon- 
sistent with  the  provisions  of  this  title,  be  applicable  with  re^>ect 
to  the  taxes  imposed  by  this  title. 

(d)  In  the  payment  of  any  tax  under  this  title  a  fractlonsd  part 
of  a  cent  shall  be  disregarded,  unless  it  amoiuits  to  Vii  cent  or 
more,  In  which  case  It  shaU  be  Increased  to  1  cent. 

STTI.XS    AlfO  KZCXTLATTONS 

Sac.  808.  tfie  Ooounlssioner  of  Internal  Revenue,  with  the  ap- 
proval of  the  Secretary  of  the  Treasury,  shall  make  and  publish 
rules  and  regulations  for  the  enforcement  of  this  title. 

SALX  or  STAMPS  BT  POBTMi 


8xc.  800.  The  Commissioner  of  Internal  Revenue  shall  furnish 
to  the  Postmaster  General  without  prepayment  a  suitable  quantity 
of  stamps,  coiipons,  tickets,  books,  or  other  devices  prescribed  by 
the  Commissioner  under  section  807  for  the  coUecUon  or  payment 
of  any  tax  Imposed  by  this  title,  to  be  distributed  to.  and  kept  on 
sale  by.  the  various  (nstmasters  in  the  United  States.  The  Poet- 
master  Oeneral  may  require  each  such  postmaster  to  fxirnish  bond 
In  such  Increased  amount  as  he  may  from  tlnM  to  time  determine. 
and  each  such  postmaster  shaU  deposit  the  receipts  from  the  sale 
of  such  stamps,  coupons,  tickets,  books,  or  other  devices,  to  the 
credit  of.  and  render  acoounta  to.  the  Postmaster  General  at  such 
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times  and  in  such  form  as  the  Postmaster  Oeneral  may  by  regula- 
tions prescribe.  The  Postmaster  General  shall  at  least  once  a 
month  transfer  to  the  Treasury  as  internal-revenue  collections  all 
receipts  so  deposited. 

PENALTIES 

Sec.  810.  (a)  Whoever  buys,  sells,  offers  for  sale,  uses,  transfers, 
takes  or  gives  in  exchange,  or  pledges  or  gives  In  pledge,  except 
as  authorized  in  this  title  or  In  regulations  made  pursuant  thereto, 
any  stamp,  coupon,  ticket,  book,  or  other  device  prescribed  by  the 
CommiJBSioner  of  Internal  Revenue  under  section  807  for  the  col- 
lection or  payment  of  any  tax  imposed  by  this  title  shall  be  fined 
not  more  than  $1,000  or  imprisoned  for  not  more  than  6  months, 
or  both. 

(b)  Whoever,  with  Intent  to  defraud,  alters,  forges,  makes,  or 
counterfeits  any  stamp,  coupon,  ticket,  book,  or  other  device  pre- 
scribed by  the  Commissioner  of  Internal  Revenue  under  section 
807  for  the  collection  or  payment  of  any  tax  Imposed  by  this  title, 
or  uses,  sells,  lends,  or  has  in  his  possession  any  such  altered, 
forged,  or  counterfeited  stamp,  coupon,  ticket,  book,  or  other 
device,  or  makes,  uses,  sells,  or  has  in  his  possession  any  material 
In  Imitation  of  the  material  vised  In  the  manufacture  of  such  stamp, 
coupon,  ticket,  book,  or  other  device,  shall  be  fined  not  more  than 
$6,000  or  imprisoned  not  more  than  5  years,  or  both. 

DXriNTTIONS 

Sac.  811.  When  used  in  this  tlUe — 

(a)  The  term  "  wages  "  means  all  remuneration  for  employment, 
including  the  cash  value  of  all  remuneration  paid  in  any  medium 
other  than  cash;  except  that  such  term  shall  not  include  that 
part  of  the  remuneration  which,  after  remuneration  equal  to  $3,000 
has  been  paid  to  an  individual  by  an  employer  with  respect  to  em- 
ployment during  sny  calendar  year,  la  paid  to  such  individual  by 
such  employer  with  respect  to  employment  during  such  calendar 
year. 

(b)  The  term  "employment"  means  any  service,  of  whatever 
nature,  performed  within  the  United  States  by  an  employee  for  his 
employer,  except — 

(1)  Agricultural  labor; 

(2)  Domestic  service  in  a  private  home; 

(3)  Casual  labor  not  In  the  course  of  the  employer's  trade  or 
business: 

(4)  Service  performed  by  an  individual  who  has  attained  the 
age  of  65; 

(5)  Service  performed  as  an  officer  or  member  of  the  crew  of  a 
vessel  documented  imder  the  laws  of  the  United  States  or  of  any 
foreign  country; 

(6)  Service  performed  in  the  employ  of  the  United  States  Gov- 
ernment or  of  an  instrumentality  of  the  United  States; 

(7)  Service  performed  in  the  employ  of  a  State,  a  political  sub- 
division thereof,  or  an  instrumentality  of  one  or  more  States  or 
political  subdivisions; 

(8)  Service  performed  In  the  employ  of  a  corporation,  community 
chest,  fund,  or  foundation,  organized  and  operated  exclusively  for 
religious.  charlUble,  scientific,  literary,  or  educational  purposes, 
no  part  of  the  net  earnings  of  which  inures  to  the  benefit  of  any 
private  shareholder  or  individual. 

Mr.  VINSON  of  Kentucky.    Mr.  Chairman.  I  offer  the  fol- 
lowing committee  amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Ck)mmlttee  amendment  offered  by  Mr.  Vinson  of  Kentucky: 
Page  45.  lines  2  and  3,  strike  out  "  the  variovis  postmasters  in  the 
United  States  "  and  Insert :  "  all  poet  offices  of  the  first  and  second 
classes,  and  such  post  offices  of  the  third  and  fourth  classes  as 
(1)  are  located  In  county  seats,  or  (2)  are  certified  by  the  Secre- 
tary of  the  Treasury  to  the  Postmaster  General  as  necessary  to  the 
proper  administration  of  this  title." 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  this  is  a  com- 
mittee amendment  to  which  no  objection  was  interposed. 
The  provisions  of  the  amendment  are  agreeable  to  the 
Treasury  and  to  the  Post  Office  Department. 

Mr.  TREADWAY.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  VINSON  of  Kentucky.    Yes. 

Mr.  TREADWAY.  I  am  sure  there  is  no  objection  on  this 
side  to  that  amendment. 

The  CHAIRMAN.  The  question  Is  on  agreeing  to  the 
committee  sunendment. 

The  amendment  was  agreed  to. 

Mr.  REED  of  New  York.  Mr.  Chairman,  I  offer  the  fol- 
lowing amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Beginning  on  page  40,  in  line  10,  strike  out  all  of  title  vm 
down  to  and  including  line  19  on  page  47. 

Mr.   DOUGHTON.    Mr.    Chairman,    will   the   gentleman 
yield  to  me  for  a  moment? 
Mr.  REED  of  New  York.    Yes. 


No.    Walt  a  minute. 

Tliere  is  nothing  in  the  bill  to 


Mr.  DOnOHTON.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  all  debate  up<»i  this  title  and  all  amendments 
thereto  close  in  15  minutes. 

Mr.  TREADWAY.  Mr.  Chairman.  I  resenre  the  right  to 
object.  I  suggest  to  the  gentleman  that  he  withdraw  that 
and  let  the  debate  run  along  on  the  amendment  of  the 
gentleman  from  New  York,  temporarily. 

Mr.  DOUGHTON.  Mr.  Chairman.  I  withdraw  the  re> 
quest. 

Mr.  REED  of  New  York.  Mr.  Chairman,  I  believe  that  a 
bill  as  important  as  this  should  demand  the  attention  of  the 
House,  especially  if  there  is  matter  in  the  bill  with  which 
Members  should  be  familiar  before  they  cast  their  votes. 
One  of  the  most  important  matters  contained  in  this  bill, 
affecting  the  individual  citizen.  Is  deliberately  concealed 
within  the  language  of  the  bilL  There  is  a  portion  of  this 
bill  which  gives  to  the  Secretary  of  the  Treasury  power  to 
issue  regulations  for  the  administration  of  this  tax.  Do  you 
gentlemen  realize  that  this  is  one  of  the  bills  of  regimenta- 
tion of  the  "  brain  trust "?  Do  gentlemen  realize  that  this 
tax  does  not  go  into  effect  until  the  1st  of  January  1937. 
while  the  unemployment-insurance  tax  goes  Into  effect  in 
1936?  Why  is  that?  It  is  political  and  nothing  else.  Do 
gentlemen  realize  that  under  the  terms  of  this  hill  on  the 
1st  of  January  1937.  25,804.000  wage  earners  of  this  country 
will  have  to  submit  themselves  to  a  Federal  bureau  to  be 
fingerprinted  before  they  can  walk  across  the  threshold  of 
any  emplosrer  of  labor  In  this  country? 

Mr.  SAMUEL  B.  HIUL  Mr.  Chairman,  wiU  the  gentle- 
man yield? 

Mr.  REED  of  New  Yoric 

Mr.  SAMUEL  B.  HILL, 
that  effect. 

Mr.  REED  of  New  York.    Oh,  yes,  there  Is. 

Mr.  SAMUEL  B.  HILL.    Show  it  to  US. 

Mr.  REED  of  New  York.  Under  section  808  there  is  a 
provision  giving  the  Secretary  of  the  Treasury  power  to  issue 
regulations.  The  gentleman  who  interrupted  me,  Mr.  Hill, 
and  every  man  on  the  committee  knows  that  a  member  of 
the  "  brain  trust "  came  before  our  committee  and  inad- 
vertently dropped  the  word  that  the  provisions  of  title  n , 
and  title  vm  could  not  be  carried  out  without  subjecting ' 
the  employees  to  a  fingerprint  test.  It  means  the  setting 
up  here  in  Washington  of  a  Federal  bureau  with  a  flng«'- 
print  test  of  regimentation  not  only  comparable  to  bu(> 
greater  than  anything  of  its  kind  to  be  found  in  Rtusia. 
Germany,  or  Italy  under  the  three  dictators.  It  means  abso- 
lute regimentation,  and  if  you  gentlemen,  when  you  come  up 
the  Avenue,  will  look  at  the  buildings  on  that  side  of  ths 
street,  you  will  find  the  sign  on  the  window  the  whole  length 
of  the  building.  "  Fingerprint  department." 

So,  you  are  going  to  fingerprint  25,804,000  wage  earners 
after  the  election  in  1936.  You  would  not  do  it  before.  You 
delay  it  for  a  month  after  election,  hoping  that  you  can  cor- 
rupt the  electors  of  this  country  with  your  $5,000,000,000 
slush  fund,  and  then  put  this  compulsory  tax  and  the  finger- 
print system  into  operation.  Then  the  lash  of  the  dictator 
will  be  felt,  and  25.000.000  free  American  citizens  will  for  the 
first  time  submit  themselves  to  a  fingerprint  test  and  have 
their  fingerprints  filed  down  here  with  those  of  Al  Capone 
and  every  Jailbird  and  racketeer  in  the  country.  That  is 
what  it  means,  and  it  means  that  no  man  can  go  to  an 
employer  and  get  a  Job  imtil  he  goes  there  with  a  card 
issued  by  the  Bureau  and  can  answer  the  questions  and 
prove  that  he  has  been  fingerprinted:  and  if  Iw  is  not,  and 
they  employ  him,  he  is  subject  to  a  fine  of  $1,000  or  5  years 
imprisonment,  or  both.  That  is  what  you  are  trying  to  do 
in  this  bill,  and  it  is  in  harmony  with  the  dictatorship  pro- 
gram launched  under  the  new  deal  and  to  be  carried 
on  by  it.  It  is  carrying  out  a  program  of  Karl  Marx  from 
beginning  to  end,  the  domination  of  the  dtiaen  and  the 
destruction  of  private  industry.  This  is  only  one  more  ef- 
fort under  a  dictatorial  program  to  regiment  labor  and  make 
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tbem  fotedt  themselTM  to  this  PedenJ  test  before  wa^e 
earners  can  go  to  an  employer  and  get  a  Job  to  earn  th^lr 
daily  bread.  ^    ' 

I  tras  taught  and  the  peoide  I  hate  the  honor  to  repi^- 
aent  baUevc  that  the  greatert  heritage  otf  a  free  people  ite 
tte  rigbt  to  traosmlt  that  freedom  to  their  children.  I 
loathe  this  attempt  to  deceive  and  betray  Industry  and  l^or 
and  further  fasten  upon  them  tbhi  foreign  system  of  regi- 
mentation. I  shall  not^I  will  not^vote  for  this  bill  if 
title  n  and  title  vm  remain  in  this  measure.  I 

The  CHAnUiAN.  The  time  of  the  gentleman  from  N^w 
York  fMr.  R«b»]  has  expired.  i 

Mr.  MSAD.  Mr.  Chairman.  I  rise  in  opposition  to  tpe 
amendment.  ! 

Mr.  Chairman,  the  only  reason  for  my  assuming  the  floor 
at  thiB  **w»»  Is  to  call  the  attention  of  the  House  and  t^ie 
^■o.«m**t<N>  to  the  fact  that  this  bill  imposes  upon  the  P^t 
Offlce  Department  a  tremendous  burden.  By  the  terms  of 
the  bin  it  will  be  the  collecting  and  distributing  agency.  »pd 
it  will  in  no  wise  be  recoii«)ensed  for  thij  added  volume  of 
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Tbe  Post  Ofltee  Department  in  recent  years  has  taken 
other  burdens.    Only  a  short  time  ago  It  assiuned  the  c 
ywMai  work  in  connection  with  the  Federal  buildings  of  l^e 
eountry  at  a  cost  to  the  Department  of  several  million  d^l 
bus  flnnifiiy  for  whlch  it  is  not  compensated. 

Uhder  this  bill,  as  I  understand  it,  all  the  postmasters 
the  United  SUtes  will  be  supplied  with  the  necessary  staMps 
by  the  Internal  Revenue  Bureau,  and  they  will  in  turn  qls- 
pose  of  them  to  their  patrons  who  come  under  the  provisions 
of  this  law.  They  will  make  sales  of  stamps,  coupons,  bocpcs, 
and  so  forth,  and  be  responsible  for  the  money  from  thpse 
sales  while  it  is  within  their  keeping  and  until  they  turn  it 
back  to  the  Treasury  of  the  United  States.  That  will  en^il 
a  large  added  voliune  of  work,  and  some  arrangement  ou|;ht 
to  be  made  in  the  bill  to  compensate  the  Department. 

Mr.  VINSON  of  Kentucky.    Will  the  gentleman  yield? 

Mr.  MXAD.    I  yield. 

Mr.  VINSON  of  Kentucky.  I  want  to  say  to  my  friend. 
the  Chairman  of  the  Committee  on  the  Post  Office  and  Bost 
Roads,  that  the  matter  to  which  he  refers  was  submioed 
to  the  Ways  and  Means  Committee,  but  we  felt  that  that  ^rna 
completely  and  exclusively  within  the  Jurisdiction  of  the 
gentleman's  committee,  and  we  refrained  from  taking  any 
action  relative  thereto.  We  took  the  same  position  as  to  pie 
added,  coat  Incident  to  this  work.  We  felt  that  It  wa^  a 
matter  for  the  ApiHt>priations  Committee.  I 

Mr.  BCSAD.  I  know  the  gentleman  is  very  friendly  to  uxe 
objective  I  have  in  mind,  but  I  recognize  also  the  fact  tpat 
if  it  18  within  the  province  of  the  committee  to  direct  |the 
Post  OfBce  Department  to  do  the  collecting  and  to  h|ive 
the  care  of  this  property,  it  is  also  within  the  Jurlsdictton 
of  the  gentleman's  committee  to  provide  that  they  be  c(jm- 
ptnfftttd  for  the  work.  In  view  of  the  fact  that  the  gentle- 
man's committee  favors  it.  I  want  the  support  of  Jthe 
committee  and  the  House  when  that  legislation  is  repoijted 
troaa  our  committee.  j 

Mr.  VINSON  of  Kentucky.  Of  course.  It  was  within  lour 
jurifldlction  to  direct  the  Postmaster  General  and  the  p^- 
masters  to  cooperate  and  participate  in  the  sale  of  these 
stamps  as  a  tax  proposition.  I 

Mr.  MXAD.  And  it  would  also  be  within  the  Junsdic1|ion 
of  the  gentlMnan's  ccxnmittee  to  make  a  suitable  allowance 
to  the  Post  Office  Department  to  compensate  them  for  their 
work.  I 

Mr.  VINSON  of  Kentucky.  That  is  an  appropriation 
matter. 

Itr.  MEAD.  However,  authority  for  that  allowance  could 
be  contained  in  this  bill  and  then  the  Appropriations  Com- 
mittee could,  by  reason  of  that  authorization,  include  in  jthe 
Post  CXBce  Department  appropriation  bill  an  item  suiDcient 
to  corer  this  added  expense.  I 

Mr:  SAMUBL  B.  HILL.    WUl  the  genUeman  yield? 

Mr.  MEAD.    I  yield. 


Mr.  SAMUEL  B.  Ftt-t.  Just  reiterating  what  the  gentle- 
man from  Kentucky  [Mr.  Vinson]  said,  it  was  within  the 
Jurisdiction  of  the  gentleman's  committee. 

Mr.  MEAD.  I  deeply  appreciate  that;  but  let  me  respect- 
fully remind  the  members  of  the  V/ays  and  Means  Committee 
that  you  have  invaded  the  province  of  our  committee  fre- 
quently in  the  past,  and  again  only  recently.  You  levied  a 
charge  on  flrst-class  mail  of  3  cents  instead  of  2  cents. 

Mr.  VINSON  of  Kentucky.  And  we  did  it  with  your  ac- 
quiescence and  your  approval. 

Mr.  MEAD.  I  appeared  before  your  committee  in  the  first 
instance  and  asked  that  you  leave  it  with  our  committee.  I 
also  brought  to  your  attention  the  fact  that  our  committee 
was  in  opposition  to  the  increase;  but  after  the  matter  had 
been  reported  by  your  committee  and  had  been  included  in 
the  emergency  taxes.  I  told  you  that  as  long  as  it  was  but  a 
temporary  measure  we  would  refrain  from  voicing  our  objec- 
tion. However,  it  was  certainly  within  the  province  of  our 
committee,  and  the  fact  that  you  took  it  away  from  us  estab- 
lishes a  precedent  for  your  consideration  of  the  minor  matter 
I  am  Just  bringing  to  your  attention.  If  you  order  the  Post 
Office  Department  to  do  the  work,  you  should  order  someone 
to  pay  the  bill. 

[Here  the  gavel  fell.] 

Mr.  JENKINS  of  Ohio.  Mr.  Chairman.  I  move  to  strike 
out  the  last  word. 

If  I  could  encourage  this  fight  between  these  two  distin- 
guished Democrats,  I  would  like  to  do  it;  but  I  am  afraid 
that  if  I  did  they  would  both  jump  on  me.  But  before  we 
pass  on  this  motion  to  strike  out  title  VIH,  permit  me  to  .-jay 
that  my  good  friend  and  able  colleague  from  New  York  [Mr. 
Reed]  was  not  able  to  discuss  the  question  of  the  constitu- 
tionality of  that  section  in  the  time  allotted  to  him.  I  am 
not  going  to  do  it,  but  I  just  want  the  Record  to  show  at 
this  place  that  we  still  maintain  as  strongly  as  ever  that 
this  section  is  imconstitutional. 

While  I  have  5  minutes,  I  would  like  to  ask  a  question  of 
somebody  on  the  Democratic  side  with  reference  to  the  table 
which  appears  on  page  6  of  the  committee  report.  I  do  this 
because  I  want  to  know.  I  do  not  ask  it  in  any  critical 
manner  or  with  any  critical  intention  in  my  mind  or  heart. 
You  will  notice  that  in  the  column  showing  the  amount 
added  to  the  reserve  the  amount  Increases  until  1955,  when 
it  commences  to  drop  and  continues  to  drop  almost  to  the 
vanishing  point.  If  it  continues  at  that  rate,  the  whole 
colossal  reserve  of  thirty-three  thousand  million  would  be 
wiped  out.  On  the  right-hand  side  of  table  4.  on  page  6, 
the  contributions  are  increased  gradually  from  1937.  Those 
are  the  Government's  contributions.  Naturally,  the  inte -est 
will  increase.  Naturally,  the  benefits  that  will  be  paid  will 
increase.  They  increase  until  the  first  coliunn  amoimt;.  to 
$2,000,000,000.  The  interest  amoxmts  to  $1,000,000,000  a 
year,  and  the  benefits  to  be  paid  are  merely  $3,000,000,000 
a  year.  I  am  worried  about  the  last  three  flgiires  in  next  to 
the  last  column.  It  will  be  noticed  that  in  1960  the  amount 
carried  over  to  reserve  is  $1,032,000,000.  In  the  next  5  years 
you  lose  $400,000,000.  In  the  next  5  years  years  you  lose 
$400,000,000  more.  Now.  if  you  carry  that  flgiwe  on  down 
another  5  years  at  that  proportion,  you  would  be  down  be- 
yond the  point  where  the  expenditures  would  exceed  the 
receipts. 

You  would  be  cutting  Into  your  reserves.  If  this  continues 
it  win  not  be  more  than  20  or  30  years  at  the  outside  until 
your  big  reserve  Is  greatly  threatened.  What  ts  the  solution; 
what  is  the  answer? 

Mr.  SAMUEL  B.  HILL.  If  the  gentleman  will  yield,  my 
attention  had  not  been  called  to  these  figures,  but  it  of;c\irs 
to  me  the  explanation  is  that  as  we  approach  the  period 
1970.  we  approach  the  peak  of  those  who  receive  benefitjj.  so 
that  the  reserves  and  the  accretions  to  the  reserves  will  be 
more  nearly  in  balance  with  the  payments  to  the  bene- 
ficiaries. 

Mr.  JENKINS  of  Ohio.  Will  not  the  gentleman  extend 
his  remarks  in  the  Record  at  this  point  and  explain  the 
matter  in  more  detail?    It  Is  for  the  benefit  of  all  of  us. 
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Mr,  SAMUEL  B.  HILL.  Mayl)e  I  can  get  the  Information 
for  the  gentleman  right  now  if  the  gentleman  will  be  so 
kind  as  to  state  his  question  again.  I  will  try  to  get  some 
facts  and  extend  them  in  the  Record. 

Mr.  JENKINS  of  Ohio.  Near  the  end  of  the  last  column 
it  will  be  observed  that  the  loss  is  $400,000,000  a  year.  If 
this  is  kept  up  it  will  not  be  many  years  before  the  reserve 
will  be  gone  entirely  and  the  whole  big  financial  structure 
will  bust  up. 

Mr.  SAMUEL  B.  HILL.  It  is  my  opinion  the  reserve  will 
take  care  of  it;  but  we  shall  not  have  such  a  big  piling  up 
in  the  reserve  in  future  years. 

Mr.  JENKINS  of  Ohio.  Will  the  gentleman  at  this  point 
extend  his  remarks  and  give  an  explanation? 

Mr.  SAMUEL  B.  HILL.  I  will  see  if  I  can  get  the  informa- 
tion, but  I  shall  not  make  any  rash  promises. 

Mr.  TREADWAY.  Mr.  Chairman,  I  move  to  strike  out 
the  last  word. 

Mr.  Chairman,  I  think  a  few  further  observations  are 
proper  at  this  time  in  corroboration  of  the  statement  made 
by  the  gentleman  from  New  York  [Mr.  Reed]  relative  to 
fingerprinting.  The  representative  of  the  majority,  the  gen- 
tleman from  Washington  [Mr.  Hill],  was  correct,  I  think, 
in  saying  there  is  no  direct  reference  to  fingerprinting  in  the 
bill.  There  purposely  is  not;  but  there  is  authority  in  the 
bill  for  the  Secretary  of  the  Treasury  to  make  rules  and 
regulations: 

8sc.  808.  The  Commissioner  of  Internal  Revenue,  with  the  ap- 
proval of  the  Secretary  of  the  Treasury,  shall  make  and  publish 
rules  and  regulations  for  the  enforcement  of  this  title. 

I  respect  executive  sessions  of  a  committee.  At  the  same 
time,  this  permission  granted  to  make  rules  and  regulations 
is  the  result  of  a  request  coming  to  us  from  the  Treasury 
Department  and  from  the  Internal  Revenue  Bureau  to  set 
up  a  fingerprinting  system  as  part  of  the  regulations  for 
the  enforcement  of  the  compulsory  contributory  annuity 
system  set  up  under  titles  n  and  Vni.  This  is  the  authority 
of  my  colleague  the  genUeman  from  New  York  [Mr.  Reed] 
for  making  the  statement  he  did. 

I  want,  in  perhaps  the  last  remarks  I  shall  make  on  this 
bill,  to  call  attention  once  more  to  the  effect  of  the  tax  that 
is  contained  in  title  vm,  which  title  I  am  in  favor  of  strik- 
ing out,  and  its  effect  on  the  wage  earners  and  the  tax- 
payers. The  majority,  of  course,  have  a  right  to  say  that  no 
evidence  was  submitted  to  us  of  a  very  definite  natiu-e  in 
opposition  to  these  taxes.  I  severely  censure  and  blame  big 
industries,  employers  of  thousands  of  people,  for  not  having 
appeared  here  in  opposition  to  this  tax,  because  we  know 
that  if  they  have  any  sense  at  all  as  business  people  they 
are  opposed  to  it;  and  they  should  have  come  here  and  told 
the  Ways  and  Means  Committee  they  were  opposed  to  it. 
You  could  not  even  get  insurance  companies  to  testify  in 
opposition  to  it. 

Mr.  JENKINS  of  Ohio.    Why  not? 

Mr.  TREADWAY.  Because  they  would  l>e  regimented  out 
of  business,  just  like  employees  are  going  to  be  regimented 
here.  They  were  perfectly  willing,  so  far  as  they  are  con- 
cerned, to  allow  the  Government  to  set  up  an  insurance 
scheme  against  them.  Business  did  the  same  thing.  Here 
is  a  pay-roll  tax.  You  call  it  in  one  instance  an  excise  tax 
and  in  another  instance  an  income  tax,  but  it  is  the  same  old 
tax.  You  are  levying  a  tax  to  the  extent  of  3  percent  against 
the  pay  roll  of  the  employer,  and  you  are  levying  another  tax 
of  3  percent  on  that  same  pay  roll  when  it  gets  Into  the 
hands  of  the  employee. 

Mr.  KVALE.    Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  TREADWAY.    I  dislike  to.  but  I  will. 

Mr,  KVALE.  In  this  connection  title  IX  provides  for  a 
further  tax  of  3  percent  which  makes  a  total  tax  of  9  percent. 

Mr.  TREADWAY.  The  tax  provided  in  title  vm  is  a  tax 
on  employer  and  employee.  With  the  additional  pay-roll  tax 
provided  in  tiUe  IX  it  makes  a  total  tax  of  9  percent. 

I  want  to  read  certain  figures,  Mr.  Chairman.  They  are  a 
matter  of  record.  I  am  reading  from  a  table  in  the  majority 
report  on  page  15,  table  9.    I  am  going  to  read  it  all: 


TABI.B  IX. — Revenue  estitnateM  (from  taxes  en  employeet  oiuf  em- 
ploy  era  imposed  by  title  VIU.  sees.  SOI  and  804)^ 


CombiiMd  rste  ot  tax 


1  percent. 

2  percent. 

2  percent. 

3  percent. 
3  percent- 

3  percent. 

4  percent. 
4  perxxat. 

4  percent. 

5  percent. 
5  percent. 

5  percent. 

6  percent. 
6  percent. 


Fiacel  yeitr 
received 

into 
Traasunr 


I8S7 
I03S 
1839 
1»40 
1»41 
1»43 
1»43 
I»44 
1»4S 
1M6 
I»47 
IMS 
IMO 
1»S0 


Estimated  flt- 

cal  yevr*- 

ceipts 


$278,  Ma  000 

Mo,aoaooo 
8U.Mn.mo 

714.00aOQO 
861800.000 
87X,000,000 

i.(n8.8oaooo 
1. 1&5.  goo.  000 

1.108.900.000 
1.350.400.000 
1. 62S.  30a  000 
1.63^SO0.OQO 

i.70«,aoo,aoo 

1.877.X)0,000 


1  Each  of  the  2  taxes  is  estimated  to  prodaoe  one-half  of  the  total  receipts  shown. 

I  also  want  to  read  the  table  showing  the  number  of  work- 
ers who  will  be  taxed  under  tiUe  VIH,  which  is  as  follows: 

Tabl*  vm. — Eatimate  of  number  of  employee*  covered  under  the 
tax  provided  in  titU  VIII 
[Based  upon  1930  census] 

Total  number  of  gainful  workers 48,830,000 

Total  number  of  owners,  operators,  self-employed  (to- 

cludlng  the  professions) 13,087.000 

Total  of  workers  excluded  because  at  occupation  (farm 
labor,  domestics,  teachers,  and  governmental  and  In- 
stitutional  workers)  ___ ._ ».  389. 000 

ToUl  number  of  workers  In  eligible  occupations 27.364.000 

Excluded : 

Casuals - 800.  000 

Over  66 1,080.000 

1,  660.  000 


Estimated   coverage 88,  804. 000 

[Here  the  gavel  fell.l 

Mr.  TREADWAY.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  proceed  for  5  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  TREADWAY.  You  will  notice  there  are  progressive 
increases  in  the  tax  every  year  until  6  percent  is  reached  in 
1949,  with  a  yield  of  $1,706,300,000.  The  yield  In  1950,  at 
the  same  rate,  would  be  $1,877,200,000. 

If  this  is  not  of  interest  to  the  business  world  and  they 
do  not  want  to  come  here  and  tell  their  Representatives  in 
Congress  to  oppase  such  taxation  on  their  business,  they 
should  swallow  their  medicine.  As  Andy  says,  "I'm 
regusted." 

I  am  "  regusted  "  at  the  attitude  of  business  in  tiiat  it  has 
not  shown  the  proper  interest  tn  protecting  itself  by  stothig 
its  case  before  Congress.  I  cannot  conceive  why,  unless  it  is 
because,  as  the  gentleman  from  Ohio  Indicated  a  while  ago, 
they  are  scared  blue,  but  they  might  as  well  tell  their  story 
when  they  are  scared  blue  as  to  be  absolutely  bankrupt  before 
they  get  around  to  telling  us.  They  will  tell  us  all  right  when 
we  go  home  and  Inform  them  that  such  a  bill  as  this  has  been 
passed  by  the  Congress.  My  answer  to  them  Is,  "  Why  did 
you  not  come  down  and  tell  us  while  it  was  time  to  tell  us?  " 
That  is  going  to  be  my  answer. 

Mr.  SAMUEL  B.  HILL.    Will  the  gentleman  yield? 

Mr.  TREADWAY.  I  yield  to  the  genUeman  ttcm  Wash- 
ington. 

Mr.  SAMUEL  B.  HILL.  I  wonder  if  the  genUonan  is  not 
mistaken  as  to  the  attitude  of  business  and  industry  toward 
this  legislation? 

Mr.  TREADWAY.  No;  I  think  I  am  stating  the  case  ab- 
solutely correct  They  have  not  shown  the  interest  they 
should  have.  I  know  what  the  gentleman  Is  going  to  aay. 
He  may  say  that  they  do  not  mind  the  tax.  But  you  tell  the 
people  they  are  going  to  be  taxed  to  the  extent  of  $278,000,000 
to  $1,800,000,000  more  than  they  are  being  taxed  at  the 
present  time  and  see  whether  they  like  it  or  not.  That  may 
be  the  genUeman's  answer,  but  it  is  a  false  answer. 


i    i 
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Mr.  SAMUEL  B.  FTT.T.     They  are  not  usually  modest  ab<mt 

protecting  their  own  interest.  ! 

Mr.  TREADWAY.  The  gentleman  thinks  it  is  so  blajf" 
small  they  are  not  going  to  pay  any  attention  to  it.  The 
gentleman  should  not  fool  himself. 

Mr.  VINSON  of  Kentucky.    Will  the  gentleman  yield? 

Mr.  TREADWAY.     I  yield  to  the  gentleman  from  R 

tacky. 

Mr.  VINSON  of  Kentucky.    Will  the  gentleman  cl 
single  instance  in  his  long  and  splendid  service  here  w 
industry  which  was  objecting  to  a  tax  did  not  flood  Wi 
Ingto  with  personages  and  a  lot  of  propaganda?  ' 

Mr.  TREADWAY.  That  is  what  they  should  have  d^ 
here,  and  they  would  have  d<me  a  good  job  if  they  had  c6n- 
tinued  it  in  this  case,  but  that  Is  no  proof  they  are  not  gqtog 
to  be  sadly  fooled  and  much  opposed  to  it  when  they  ge1|  to 
pasrlng  this  tax. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  TREADWAY.  I  yield  to  the  gentleman  from  Ken- 
tucky. 

Mr.  MAY.  Perhaps  the  gentleman  from  Massachusetts 
thought  that  biisiness  may  have  concluded  that  they  vwre 
killed,  anyhow.  I 

Mr.  TREADWAY.  Yes.  I  may  say  that  New  England 
Industry  feels  that  way  today.  { 

Mr.  HOPFMAN.    Will  the  genUeman  yield? 

Mr.  TREADWAY.   I  yield  to  the  gentleman  from  Michii 

Mr.  HOFPMAN.    Is  it  not  very  possible  they  thought 
we  had  good  judgment  and  common  sense? 

Mr.  TREADWAY.    We  represent  them  and  they  sh( 
tell  us  their  views,  but  they  have  not  done  so. 

[Here  the  gavel  fell.] 

Mr.  TABER.    Mr.  Chairman,  I  rise  in  opposition  to 
ivo  forma  amendment.  1 

Mr.  DOUOHTON.    Will  the  gentleman  yield?  J 

Mr.  TABER.   I  yield  to  the  gentleman  from  North  Caroona. 

Mr.  DOUOHTON.  Mr.  Chairman.  I  ask  unanimous  consent 
that  all  debate  on  this  title  and  all  amendments  thereto  c^ue 
In  10  mtaxutes.  i 

Mr.  HOEPPEL.  Mr.  Chairman,  reserving  the  righi  to 
object,  I  tried  to  get  the  floor  for  4  or  5  hours  yesterday  iuid 
since  I  have  been  here  today.  I  would  like  to  know  wheljher 
the  gentleman  will  give  me  5  minutes  in  which  to  discuss 
thlsUUe? 

Mr.  DOUOHTON.    Mr.  Chairman.  I  modify  my  request  find 
ask  unanimous  consent  that  all  debate  on  this  title  andj  all 
junendmesits  thereto  close  in  15  minutes. 

Mr.  WAD6WORTH.  Mr.  Chairman,  will  time  be  allowed 
to  discuss  tiUe  IZ? 

The  CHAIRMAN.     The  request  of  the  gentleman 
North  Carolina  applies  only  to  title  vm. 

Is  there  objection  to  the  request  of  the  gentleman 
North  Carolina? 

There  was  no  objection. 

BCr.  TABER.  Mr.  Chairman,  I  am  not  surprised  that  the 
members  of  the  Ways  and  Means  Ccxxunlttee  on  the  majesty 
side  have  not  replied  to  the  charge  made  by  the  gentlettian 
from  New  York  [Mr.  Rzxd],  that  this  bill  was  designed  to 
fingerprint  and  enslave  every  worker  of  this  land.  N^ver 
in  the  history  of  the  world  has  any  measure  been  broiight 
in  here  so  insidioiisly  designed  as  to  prevent  business^  re- 
covery, to  enslave  workers,  and  to  prevent  any  possibLlit|r  of 
the  employers  providing  work  for  the  people.  I 

Mr.  Chairman,  is  it  not  about  time  that  every  one  or  us 
wc^e  up  and  realized  our  constitutional  responsibility  to 
pass  on  legislation  intelligently,  on  Its  merits,  or.  as  In  this 
case,  on  its  absolute  lack  of  merit,  throwing  those  things  out 
that  are  absolutely  vicious?  Do  any  of  you  suppose  ihat 
you  can  go  back  home  and  justify  the  6-percent  pay-roQJ  tax 
under  title  vm,  and  the  3-percent  pay-rcdl  tax  under  title 
IZ.  and  the  fingerprint  provisian  under  section  8087  Oh, 
that  the  membership  of  this  House  might  appreciate  its  re- 
sponsibility, that  it  might  stand  for  the  preaeivatioi  <A 
American  liberty,  that  it  might  stand  for  giving  the  p^le 


fh»n 
from 


of  America  an  opportunity  to  work  oat  their  salvaticn 


in- 


stead of  enslaving  them  and  preventing  forever  an  oppor- 
tunity tac  America  to  rise  and  triumph  over  this  trouble.  I 
hope  that  the  House  of  Representatives,  represented  by  its 
Committee  of  the  Whole  here  today,  will  vote  to  strite?  out 
title  vm  and  pass  the  motion  which  has  been  offered  by  the 
gentleman  from  New  York  [Mr.  RseoI. 

Mr.  HOEPPEL.  Mr.  Chairman,  if  a  big.  heavy  truck 
passes  down  Pennsylvania  Avenue  here  in  the  city  of  Wash- 
ington and  side  swipes  from  one  side  to  the  other,  and  dam- 
ages various  automobiles  on  the  highway,  including  your 
own,  what  would  you  expect?  You  would  look  forward  to 
recovery  from  the  owner  of  the  truck  of  the  amount  of  your 
loss  resulting  fr<Mn  the  damage  his  truck  inflicted  upon 
your  machine. 

In  this  bill,  we  are  doing  just  the  opposite.  We  are  pro- 
posing a  tax  on  the  employed  Instead  of  a  tax  on  mass- 
production  machinery  which  is  the  very  vehicle  which  causes 
unemployment.  The  modern  machine,  with  its  resultant 
mass  production,  is  farcing  more  people  out  of  employment 
than  any  other  agency.  In  this  bill  under  discussion,  in 
order  to  relieve  the  situation,  we  are  proposing  to  tax  the 
workmen,  the  very  individuals  who  are  suffering  because 
of  mass  production,  rather  than  the  agency  responsible  for 
their  pUght. 

Mr.  Chairman,  I  have  In  my  hand  a  clipping  quoting  a 
famous  economist  to  the  effect  that  we  are  going  to  have 
unemployment  permanently.  Mr.  Hopkins,  DirectOT  of  Fed- 
eral Emergency  Relief,  made  the  statement  recently  that 
we  are  bound  to  have  at  least  5,000,000  or  more  unemployed 
at  all  times.  I  vehemently  disagree  with  the  statement  of 
the  economist,  as  well  as  with  the  statement  of  Mr.  Hopkins. 
There  is  no  necessity  for  a  permanent  list  of  unemployed 
of  5,000.000  or  more  in  these  United  States. 

As  a  "  new  dealer  ",  perhaps  Mr.  Hopkins  might  follow  in 
the  footsteps  of  the  Secretary  of  Agriculture,  Mr.  Wallace, 
who  ordered  the  destruction  of  pigs  and  crops  in  order  to 
relieve  the  market  from  an  oversupply  of  these  produces.  I 
do  not  believe  in  destrojring  any  of  Ood's  products;  neither 
do  I  believe  in  the  theory  that  the  only  way  we  can  solve 
the  imempiosrment  problem  would  be  through  a  similar  proc- 
ess^  of  destruction  applied  to  our  people,  thus  reducing  the 
c«npetition  in  the  labor  market. 

The  new  deal  has  been  credited  with  having  "  brain 
trusters  "  at  the  helm,  yet  none  of  them,  to  my  knowledge, 
has  yet  advanced  a  single  plan  to  remove  the  basic  causes  of 
the  depression.  To  meet  the  situation  I  have  proposed  an 
adequate  tax  to  control  the  modem  machine  which  displaces 
labor  and  the  control  and  extension  of  credit  through  a 
central  Government  bank,  with  subsidiaries  in  every  State. 
These  plans  offer  a  practical  and  constructive  metins  of 
solving  our  present  difficulties. 

The  bill  which  we  are  voting  on  today,  in  my  opinion,  is 
a  monstrosity  and  I  propose  to  vote  against  it.  The  Town- 
send  plan  has  been  described  as  "  cock-eyed  "  and  "  fan- 
tastic "  but  no  one  has  ever  seriously  questioned  the  honesty 
and  sincerity  of  its  objective,  or  its  efficacy  as  a  recovery 
measure. 

I  am  especially  opposed  to  the  unemployment  insurance 
features  of  this  bill.  Mr.  Stephenson,  former  president  of 
the  American  Bankers'  Association,  is  quoted  as  saying: 

tTnemployment  Insurance  la.  in  fact,  merely  an  Industrial  dole. 

Speaking  further,  he  says: 

I  believe  Indiistry's  real  contribution  to  this  problem  c;in,  and 
should  be  one  of  prevention  of  general  unemployment  ratber  than 
an  attempt  to  patch  up  with  doles  a  situation  created  laigely  by 
lack  of  Industrial  f(»%slght. 

Lack  of  industrial  foresight  exists  in  this  Congress  of  the 
United  States.  Not  only  have  we,  as  Representatives  closed 
our  eyes  to  the  human  significance  of  modern  machine  de- 
velopment, but  the  Democratic  administration  has  fsiiled  to 
recognize  the  menace  of  the  machine  which  is  creating  un- 
emplojrment  in  increasing  numbers. 

We  evidence  our  archaic  attitude  by  following  the  old-deal 
methods  of  voting  tax-exempt  bonds  in  order  to  obtain  funds 
to  give  a  crust  of  bread  to  the  unemployed  and  th^r  families. 
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and  we  obtain  these  funds  from  the  very  agency — that  is, 
entrenched  wealth— which  controls  the  machines  and  which, 
in  this  manner,  constantly  adds  to  our  unemployment  prob- 
lem. Until  we  adequately  tax  the  ma<*ine  whirfi  displaces 
human  labor  we  will  continue  to  grope  in  the  dark  for  a 
solution  of  our  unempioyment  problem. 

New  deal!  Where  is  the  new  deal  ha  this  bill?  The 
theory  and  plan  of  this  measure  is  predicated  upon  the  ex- 
perioaces  and  practices  <rf  Europe.  Instead  of  travelii^  to 
Europe  last  year  to  survey  ctwiditions  there,  why  did  not  Mr. 
Hopkins  stay  here  in  the  United  States  and  go  into  the  in- 
dustrial centers  and  to  the  farms  to  investigate  conditicms, 
consult  with  the  unemployed,  and  hear  thrir  stories?  In- 
stead, he  journeys  abroad  and  comes  back  here  with  a  Euro- 
pean monstrosity!  The  social-security  bill  is  not  a  new  deal, 
but  merely  a  copy  from  European  systems. 

If  we  are  going  to  have  a  new  deal,  let  it  be  a  real  new 
deal!  Let  us  tax  the  agency  which  creates  unemployment 
and  control  the  juggernaut  which  is  leaving  widespread  de- 
struction in  its  wake  as  it  ruthlessly  casts  aside  increasing 
numbers  of  men  and  women  from  employment. 
Mr.  WOOD.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  HOEPT^L.     I  yield. 

Mr.  WOOD.  Is  it  not  a  fact  that  the  gentlwnan.  as  well 
as  most  of  the  other  Members  who  have  spc^en  against  this 
title,  voted  for  the  Railroad  Men's  Retirement  Act,  which  was 
passed  in  the  last  session?  The  gentleman  voted  for  that, 
did  he  not? 

Mr.  HOEPPEL.  Certainly,  I  voted  for  that  act.  because 
it  included  in  its  benefits  one  of  the  largest  and  most  sub- 
stantial groups  tn  America.  If  this  Wn  included  in  Its  un- 
employment protection  everyone  in  these  United  States'  and 
if  it  proposed  to  obtain  the  funds  for  this  protection  from 
the  control  of  the  juggernaut  of  the  modem  machine,  I 
would  favor  It,  but  I  do  not  believe  in  taxing  the  underpaid 
worker  to  provide  protection  against  unemployment  result- 
ing from  further  machine  progress,  the  profits  of  wt^db.  are 
monopolized  by  entrenched  wealth- 
Mr.  WOOD.  The  gentleman  voted  for  that  act  and  this 
provision  is  jHUctically  identical  with  the  railroad  men's 
retirement  law.  It  Is  not  exactly  the  same  as  to  the  con- 
tributions, but  it  is  based  on  the  same  principle. 

Mr.  HOEPPEL.  I  cannot  argue  with  the  gentleman  on 
the  principles  of  the  railroad  men's  retirement  law,  which  I 
favor. 

Mr.  WOOD.  One  is  called  a  regimentation  of  labor  aiMl 
the  other  is  called  the  "  Railroad  Men's  Retirement  Act."  Is 
that  it? 

Mr.  HOEPPEL.  I  am  not  In  favor  of  reducing  the  pur- 
chasing power  of  the  masses  of  the  workers,  which  this  bill 
will  do,  inasmuch  as  it  will  exact  up  to  3  percent  from  already 
inadequate  pay.  What  we  need  in  America  is  an  expanded 
consuming  a^d  purchasing  power,  not  a  restricted  or  de- 
creased purchasing  power,  which  is  called  for  in  this  bill. 

Mr.  WOOD.  Does  the  gentleman  know  <rf  any  labor  or- 
ganization that  is  opposed  to  this  legislation? 

Mr.  HOEPPEL.  I  do  not  know  erf  any  labor  organization 
which  has  endorsed  this  bill.  I  caniK>t  believe  that  the  work- 
ers would  aps»ove  of  a  deduction  from  their  already  inade- 
quate pay  for  the  purpose  of  protecting  th^n  from  unMn- 
ployment  while,  at  the  same  time,  they  are  cognizant  of  the 
fact  that  the  owner  of  the  modem  machine,  which  creates 
unemployment,  takes  to  him.self  the  profit,  as  a  result  of 
which  we  have  the  present  inordinate  concentration  of 
wealth.     [Applause.] 

Mr.  SAMLTIL  B.  HILL.  Mr.  Chairman,  we  are  asking  for 
a  vote  on  the  amendment  of  the  gentleman  from  New  York 
IMr.  Rked]  to  strike  out  title  Vm.  There  is  nothing  new  to 
be  said.  The  Committee  is  opposed  to  the  amendment  and 
we  ask  that  it  be  voted  down. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Ro»  0*  New  York)  there  were — ayes  66.  noes  isa. 
So  the  amendment  was  rejected. 
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XMroainoN  cm  *ax 
Owe.  •01.  On  and  after  January  1,  l«e«.  erery  em^oyer  {•■  de- 
fined tn  sec.  907)  shall  pay  for  each  calendar  year  an  »els» 
tax,  with  respect  to  having  tndtrlduals  tn  his  emplay.  equal  to 
the  following  percentages  of  the  total  wages  (as  deftned  In  see. 
907)  payable  by  him  (regardless  of  the  ttaje  of  payment)  with 
respect  to  emi^oj'ment  (as  defined  In  sec  907)  tforlag  such  cal- 
endar jrear: 

(1)  With  respeit  to  employment  durlag  the  calendar  y«»r  I9M 
the  rate  shall  be  1  percent; 

(2)  With  respect  to  employment  durtng  the  eatendwr  year  1987 
the  rate  shall  be  2  percent; 

(3)  With  respect  to  employment  after  December  81.  19S7,  the 
rate  shall  be  3  psrcent. 

CSEOrr   AOAIHST   TAX 

8k.  902.  The  taxpayer  may  credit  against  the  tax  Imposed  by 
section  901  the  amount  of  contribMUons,  with  respect  to  employ- 
ment during  the  taxable  year,  paid  by  him  (befora  the  date  of 
filing  his  return  for  the  taxable  year)  Into  an  unemploymant 
fund  under  a  Stite  law.  The  total  credit  aUcwed  to  a  taxpayer 
under  this  section  for  aU  contributions  paid  Into  unamployment 
funds  with  respect  to  employment  during  such  taxable  year  shall 
not  exceed  90  peicent  of  the  tax  against  which  It  U  credited,  and 
credit  shall  be  eilowed  only  for  contributions  oMMla  under  tha 
laws  at  States  c<trtlfied  tot  the  taxable  year  as  provided  la  sec- 
tion 903. 

CXSTIFICATION    OF   STATZ    LAWS 

Sxc.  903.  (a)  Ttie  Social  Seciirlty  Board  shall  approve  any  SUte 
law  submitted  to  It.  within  SO  days  of  such  subauaston.  which  it 
finds  provides  thiit —  ^ 

(1)  All  compersatlon  is  to  be  paid  through  putdle  anitfoyiiwit 
offices  in  the  8t8l«;  ^ 

(2)  No  compersatlon  shaU  be  payable  with  resp<et  to  any  ffliy 
of  unemployment  occurring  within  I  years  after  the  first  day  oC 
taie  first  period  ^rlth  lespect  to  which  cqntrfbutknus  are  required; 

(3)  AU  money  received  tn  the  xxnemployment  ftiad  shall  imma- 
dtately  upon  8U(!h  receipt  be  paid  over  to  the  Secretary  oC  th« 
Treasury  to  the  credit  of  the  unemployment  tru»t  fund  estab- 
lished by  section  904;  ^    

(4)  AH  money  withdrawn  from  the  unemployBMnt  trust  ftma 
by  the  State  agency  shall  be  used  woMy  In  the  paymnrt  of  oom- 
pensation,  exduBlve  of  expenses  of  artmlnlstrattop: 

(6)  CkjmpensatiJon  shall  not  be  denied  In  s«eh  State  to  any 
otherwise  eligible  Individual  for  refuslag  to  aooept  new  work 
under  any  of  i5he  following  condttlons:  (A)  If  the  poslttoa 
offered  Is  vacant  due  directly  to  a  strike,  loekoot,  or  other  labor 
dispute;  (B)  If  Xh»  wages,  hours,  or  other  eoDditteiis  ef  the  work 
offered  are  subctanttally  less  favorable  to  the  tsdnidual  than 
those  prevaUtng  for  similar  work  in  the  locanty;  (C)  If  as  a  eoa- 
dltlon  of  being  employed  the  ludlvlttual  wouM  be  required  to 
jotn  a  company  union  or  to  restgn  from,  at  refratn  from  jotolng 
any  bona  fide  lalsor  organlzstton; 

(fl)  An  ttie  rlijhts.  prlvUeges,  or  immtmttles  eenferrwl  by  sudi 
law  or  by  acts  done  pursiiant  thereto  shaU  exist  subject  to  th« 
power  ot  the  l<»|^8lature  to  amend  or  npeal  such  law  at  any 

time. 

The  Board  shttU,  upon  approving  each  law,  notify  the  Ooremar 
of  the  State  of  Its  apprt^ral. 

(b)  On  DeceBit)er  81  tn  each  taxable  year  the  Board  shall  e«r«. 
ttfy  to  the  SeeriTtary  of  the  Tieasuiy  each  State  whose  law  It  ha* 
previously  apppjved.  except  that  It  shall  not  certify  any  Btsta 
which,  after  notice  and  opportuB*ty  for  hearing  to  the  Stat* 
sgency,  the  Board  finds  has  changed  tts  law  so  that  tt  no  lonmr 
contains  the  provisions  spectfled  In  subsection  (a)  or  has  wttta 
respect  to  such  taxable  year  faUed  to  comply  •ohaCaatlaUy  wtkh 
any  su(^  provision. 

(c)  n.  at  any  time  during  the  taaMe  year,  tha  Board  hM 
reascMi  to  believe  that  a  State  whose  law  It  ha«  previously  ap- 
IHt>ved,  may  not  be  certtfled  under  sutiseetkm  (b).  tt  shall 
promptly  so  notify  the  Governor  of  such  State. 

XTMXKPLOTicxarr  tbcst  fuhd 

Sbc.  904.  (a)  There  Is  hereby  etahUshart  la  tba  Treasury  of  the 
United  Stat(»  s  trust  fvind  to  be  known  as  the  "Unemployment 
Trust  Fund  ",  Jiereinafter  In  thU  Utle  called  the  "  ^und."  The 
Secretary  of  the  Treasiiry  Is  authorized  and  directed  to  receive  and 
hold  in  the  Pujid  all  moneys  deposited  therein  by  a  State  agency 
from  a  State  unemployment  fimd.  Such  deposit  may  be  made 
directly  wlt;a  tJie  Secretary  at  the  Timmarj  or  with  any  Federal 
reserve  bank:  or  member  bank  of  the  Pedsral  Hessrve  Qystsa  d*^- 
nated  by  him  for  such  purpoas. 

(b)  It  ShaU  ba  the  duty  at  the  Bserstary  at  the  TMasvry  to 
Invest  such  poi-tlon  of  the  Fund  as  Is  sot.  in  his  Judgment,  n- 
quli«d  to  toeei;  current  wtthdrawala.  Such  lavsstmant  may  ba 
made  only  In  Interest-bearing  obligations  of  the  United  BUtes  or 
In  obligations  fruarant«ed  as  to  both  principal  and  interest  by  tha 
United  States.  For  such  purjxise  such  ot>Ugatlons  may  ba  acquired 
(1)  on  orlglnaJ.  Issue  at  par.  or  (2)  by  purchase  of  ootatandlBC 
obligations  at  the  market  prik^e.  Ilie  purposes  for  which  obttga- 
tions  of  ihti  Uialted  States  may  lie  Issued  under  tha  Secooid  Lib- 
erty Bond  iVct,  as  amended,  are  hereby  extended  to  attthortxe  tha 
lasuance  at   par  of  special  obUgattons  exclusively  to  tha  Fond. 
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Buch  special  obligations  shall  bear  Interest  at  a  rat*  eqtial  to 
average  rate  of  Interest,  computed  as  of  the  end  of  the  caiei 
month  n3xt  preceding  the  date  of  such  Issue,  borne  by  all  Inters, 
bearing  obligations  of  the  United  States  then  forming  part  of  U 
public  debt:  except  that  where  such  average  rate  Is  not  a  rnullip 
of  one-eighth  of  1  percent,  the  rate  of  Interest  of  such  special  obU 

Stlons  shall  be  the  multiple  of  one-eighth  of  1  percent  next 
an  such  average  rate.    Obligations  other  than  such  special 
cations  may  be  acquired  for  the  Fund  only  on  such  terms  as 
provide  an  Investment  yield  not  less  than  the  yield  which  wo 
be  required  In  the  case  of  special  obligations  If  Issued  to  the 
upon  the  date  erf  such  acquisition. 

(c)  Any  obligations  acquired  by  the  Pvmd  (except  special 
Rations  issued  exclusively  to  the  Fund)  may  be  sold  at  the  a 
price,  and  such  special  obligations  may  be  redeemed  at  par 
accrued  interest.  .      i 

(d)  The  interest  on.  and  the  proceeds  from  the  sale  or  redem  > 
tlon  of.  any  obligations  held  In  the  Fund  shall  be  credited  to  »'*' 
form  a  part  of  the  Fund.  ^    ^  ^  ^^     a -i. 

(e)  The  Fund  shall  be  Invested  as  a  single  fund,  but  the  Seers 
tary  of  the  Treasury  shall  maintain  a  separate  book  account  *^ 
each  State  agency  and  shall  credit  quarterly  on  March  31.  June 
September  30.  and  December  31,  of  each  year,  to  each  account, 
the  basis  of  the  average  dally  balance  of  such  account,  a  propof 
tlonate  part  of  the  earnings  of  the  Fund  for  the  quarter 

on  such  date.  *».     .  _^ ^ 

(f)  The  Secretary  of  the  Treasury  Is  authorized  and 
to  pay  out  of  the  fund  to  any  State  agency  such  amount  as 
may  duly  requisition,  not  exceeding  the  amount  standing  to  i 
accoimt  of  such  State  agency  at  the  time  of  such  payment. 

ADMINlSTRATIOlf,   tXTUNDS.   AND   PKNALTIKS 

Sac  ©05.  (»)  The  tax  Imposed  by  this  title  shall  be  collect  "d 
by  the  Bureau  of  Internal  Revenue  under  the  direction  of  tlie 
Secretory  of  the  Treasury  and  shall  be  paid  Into  the  Treasury  3f 
the  United  Stotes  as  internal-revenue  collections. 

(b)  Not  later  than  January  31.  next  following  the  close  of  tie 
taxable  year,  each  employer  shaU  make  a  retxim  of  the  tax  und  w 
this  tlUe  for  such  taxable  year.  Each  such  return  shall  be  male 
under  oath,  shall  be  nied  with  the  collector  of  Internal  reven  ae 
for  the  district  In  which  Is  located  the  principal  place  of  buslnfsa 
of  the  employer,  or.  If  he  has  no  principal  place  of  business  In 
the  United  SUtes,  then  with  the  collector  at  Baltimore.  Md.,  a<id 
shall  contoln  such  Information  and  be  made  In  such  manner 
the  Commissioner  of  Internal  Revenue,  with  the  approval  of  tie 
Secretary  of  the  Treasury,  may  by  regulations  prescribe.  All  pio- 
Tlslons  of  law  (Including  penalties)  applicable  In  respect  of  tie 
taxes  impoeed  by  section  600  of  the  Revenue  Act  of  1926.  sh^U. 
Insofar  as  not  Inconsistent  with  this  tlUe.  be  applicable  In  Re- 
spect of  the  tax  Imposed  by  this  title.  The  Commissioner  may  ^x 
tend  the  time  for  fUing  the  return  of  the  tax  Imposed  by  tAls 
tlUe  under  such  rules  and  regulations  as  he  may  prescribe  '^**' 
the  approval  of  the  Secretary  of  the  Treasury,  but  no  such  e: 
Hon  shall  be  for  more  than  60  days. 

(c)  Returns  filed  under  this  title  shall  be  open  to  Inspectl 
In  the  same  manner,  to  the  same  extent,  and  subject  to  the  sa' 
provisions   of   law.   Including   penalties,   as   returns   made   un 
title  n  of  the  Revenue  Act  of  1928. 

(d)  The  taxpayer  may  elect  to  pay  the  tax  in  four  equal 
rtollments  Instead  of  In  a  single  payment.  In  which  case  the  fl; 
Installment  shall  be  paid  not  later  than  the  last  day  prescrl*- 
for  the  ftllng  of  returns,  the  second  Installment  shall  be  paid 
or  before  the  last  day  of  the  third  month,  the  third  Installmi 
on  or  before  the  last  day  of  the  sixth  month,  and  the  fourth 
■tallment  on  or  before  the  last  day  of  the  ninth  month,  after  s.,^ — 
last  day  If  the  tax  or  any  Installnient  thereof  Is  not  paid  oUjor 
before  the  last  day  of  the  period  fixed  for  Its  payment,  the  whtole 
amount  of  the  tax  \inpald  shall  be  paid  upon  notice  and  de'^"^'* 
Xrom  the  collector. 

(e)  At  the  request  of  the  taxpayer,  the  time  for  payment  of  the 
tax  or  any  Installment  thereof  may  be  extended  under  regulatldns 
by  the  Cotnmlaaion  with  the  approval  of  the  Secretary  of  the 
Treasury,  for  a  period  not  to  exceed  6  months  from  the  last  day 
of  the  period  prescribed  few  the  payment  of  the  tax  or  any  Install- 
ment thereof.  The  amount  of  the  tax  In  respect  of  which  amy 
extension  Is  granted  shall  be  paid  (with  Interest  at  the  rate  J  of 
one- half  of  1  percent  per  month)  on  or  before  the  date  of  the 
expiration  period  of  the  extension. 

(f)  In  the  payment  of  any  tax  under  this  title  a  fractional  pkrt 
of  a  cent  shall  be  disregarded  vmless  It  amoxints  to  one-half  c<int 
or  more.  In  which  case  It  shall  be  Increased  to  1  cent. 

OrmRATI    COMMXBCS 

8«c.  »06.  No  person  required   under   a  State  law   to  make  p(  \j 
ments  to  an  unemployment  fund  shall  be  relieved  from  comi  11 
ance  therewith  on  the  ground  that  he  la  engaged  In  Interstate 
commerce,  or  that  the  State  law  does  not  distinguish  betwien 
employees  engaged  in  Interstate  commerce  and  those  engaged  '- 
Intrastate  commerce. 

BBFnnnoMa 

Sac.  907.  When  used  In  this  title — 

(a)  The  term  **  employer  "  does  not  Include  any  perwm  xml  ess 
on  each  at  some  20  days  dxirlng  the  taxable  year  each  day  be  ng 
In  a  different  calendar  week,  the  total  number  of  indlTlduals  i  ho 
were  In  his  employ  for  some  portion  of  the  day  (whether  or  iiot 
M  the  same  moment  of  time)  was  10  or  more. 


in 


(b)  The  term  "wages"  means  all  remuneration  for  employ- 
ment. Including  the  cash  value  of  all  remuneration  paid  In  any 
medium  other  than  cash. 

(c)  The  term  "employment"  means  any  service,  of  whatever 
nature,  performed  within  the  United  Stotes  by  an  employee  for 
his  employer,  except — 

(1)  Agricultural  labor: 

(2)  Domestic  service  In  a  privato  home; 

(3)  Service  performed  as  an  crfflcer  or  member  of  the  crew  of 
a  vessel  on  the  navigable  waters  of  the  United  States; 

(4)  Service  performed  by  an  Individual  In  the  employ  of  hie  son, 
daughter,  or  spoiise,  and  service  performed  by  a  child  under  the 
age  of  21  in  the  employ  of  his  father  or  mother; 

(5)  Service  performed  In  the  employ  of  the  United  Stotes  Gov- 
ernment or  an  instrumentality  of  the  United  States: 

(6)  Service  p)erformed  In  the  employ  of  a  Stote,  a  political  sub- 
division thereof,  or  an  instrumentality  of  one  or  more  Stotes  or 
political  subdivisions; 

(7)  Service  performed  In  the  employ  of  a  corporation,  commtmlty 
chest,  fvmd.  or  foundation,  organized  and  operated  exclusively  for 
religious,  charltoble.  scientific,  literary,  or  educational  purposes, 
no  part  of  the  net  earnings  of  which  Inures  to  the  benefit  of  any 
privato  shareholder  or  Individual. 

(d)  The  term  "  State  agency  "  means  any  State  officer,  board,  or 
other  authority,  designated  under  a  Stote  law  to  administer  the 
unemployment  fund  in  such  Stote. 

(e)  The  term  "  unemployment  fund  "  means  a  special  fund,  es- 
tablished under  a  State  law  and  administered  by  a  State  agency, 
for  the  payment  of  compensation,  all  the  asseto  of  which  are 
mingled  and  undivided,  and  In  which  no  separate  account  Is  main- 
tained with  respect  to  any  person. 

(f )  The  term  "  contributions  "  means  paymente  required  by  a 
Stote  law  to  be  made  by  an  employer  Into  an  unemployment  fund 
to  the  extent  that  such  payments  are  made  by  him  without  any 
part  thereof  being  deducted  or  deductible  from  the  wages  of  in- 
dividuals In  his  employ. 

(g)  The  term  "compensation"  means  cash  benefito  payable  to 
Individuals  with  respect  to  their  unemployment. 

EUI.KS    AND    BXGITLATIONS 

Sec.  908.  The  Commissioner  of  Internal  Revenue,  with  the  ap- 
prove of  the  Secretary  of  the  Treasury,  shall  make  and  publish 
rules  and  regulations  for  the  enforcement  of  this  title,  except  sec- 
tions 903  and  904. 

Mr.  STUBBS.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Stubbs  :  Strike  out  the  word  "  ten  •* 
in  line  4,  page  56.  section  907,  and  Insert  in  lieu  thereof  the  word 
"  four." 

Mr.  STUBBS.  Mr.  Chairman,  I  have  a  letter  from  the  Mer- 
chants Association  of  Bakersfleld.  Calif..  In  my  district,  In 
which  they  state  that — 

The  Wagner-Lewis  social -security  bill  has  had  our  serious  con- 
sideration, and  while  endorsing  the  general  principles  of  the  pro- 
posed legislation,  we  are  very  much  opposed  to  this  section  of  the 
bill  and  we  believe  that  the  exemption  of  employers  of  not  more 
than  10  workers  as  provided  In  H.  R.  7260  will  restilt  In  rank  dis- 
crimination and  great  injustice  so  far  as  the  workers  are  concerned, 
and  will,  furthermore,  create  an  Intolerable,  competitive  situation. 

They  furnish  me  no  detailed  statement  regarding  their  ob- 
jection to  this  provision,  but  they  request  that  this  amend- 
ment should  be  brought  to  the  attention  of  the  Congress,  and 
in  that  spirit  I  offer  the  amendment  at  this  time. 

"Die  amendment  by  the  Merchants  Association  was  sent  to 
me  by  a  committee  composed  of  Alfred  Harrell,  Malcolm 
Brock,  George  B.  Crome,  A.  Weill,  John  P.  O'Neill,  and  other 
distinguished  citizens  of  Bakersfield,  for  whose  good  Judg- 
ment I  have  the  greatest  respect.  It  is  apparent  that  they 
not  only  speak  for  the  business  men  of  that  thriving  com- 
munity but  also  for  business  men  in  general  of  my  district, 
and  I  ask  the  House  to  concur  in  this  amendment. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  California  [Mr.  StubbsI. 

The  question  was  taken,  and  the  amendment  was  rejected. 

Mr.  CONNERY.  Mr.  Chairman.  I  move  to  strike  out  the 
last  two  words.  Mr.  Chairman,  there  are  many  provisions  In 
this  bill  that  I  do  not  like,  but  I  intend  to  vote  for  the  bill 
on  its  final  passage,  if  for  no  other  reason  than  to  get  the 
principle  of  old-age  pensions  and  unemplojrment  insurance 
on  the  statute  books  so  that  we  can  get  something  workable 
to  aid  and  help  these  aged  persons  and  help  the  unemployed. 

I  never  did  and  do  not  now  like  the  pay-roll  tax.  I  think 
you  are  going  to  come  back,  if  not  next  session  of  Congress 
in  another  session  of  Congress,  and  abolish  the  proposed 
law  as  to  the  pay-roll-tax  i)rovisiQns — you  will  be  back  here 


later  with  something  like  the  Deane  p^an.  prepared  by  Albert 
Deane,  now  assistant  to  Mr.  Moffatt  In  the  Housing  Cor- 
poration. 

The  Deane  plan  took  from  the  employers  a  tax — not  the 
employees — It  did  not  take  money  from  the  employee  to  help 
support  himself  but  money  paid  by  the  employers. 

Mr.  Deane  brought  that  whole  matter  before  the  President 
last  year.  It  was  a  matter  of  great  regret  to  me  that  the 
Ways  and  Means  Committee  did  not  report  the  Deane  plan 
Instead  of  this  plan.  It  was  drawn  up  after  years  of  work 
on  it,  and  I  think  it  Is  the  best  plan  offered  for  unemploy- 
ment insurance. 

Mr.  McFARLANE.  Will  the  gentleman  explain  what  that 
plan  is? 

Mr.  CONNERY.  I  would  be  glad  to,  but  it  is  lengthy,  and 
I  have  not  the  time  now. 

Mr.  McPARLANE.  Will  the  gentleman  place  It  in  the 
Record? 

Mr.  CONNERY.    I  will  be  glad  to  do  so. 

Mr.  COOPER  of  Tennessee.    Will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  COOPER  of  Tennessee.  Was  the  bill  which  the  gen- 
tleman refers  to  placed  before  the  Ways  and  Means  Com- 
mittee? 

Mr,  CONNERY.  No;  it  was  never  put  In  the  House  as  a 
bill.  The  President  referred  the  plan  to  the  Secretary  of 
Labor,  and  the  Secretary  of  Labor  sent  it  to  me  and  I 
brought  it  before  my  committee  and  let  Mr.  Deane  explain 
the  whole  plan,  but  nothing  came  of  it  because  this  security 
legislation  was  referred  to  the  Ways  and  Means  Committee 
and  not  the  Labor  Committee.  If  it  had  been  referred  to  our 
committee  I  believe  we  would  have  reported  favorably  on  the 
Deane  plan  as  part  of  security  legislation. 

Mr.  COOPER  of  Tennessee.  Does  the  gentleman  know  of 
any  bill  embracing  the  Deane  plan  that  was  referred  to  the 
Ways  and  Means  Committee? 

Mr.  CONNERY.  No;  but  I  know  that  the  Members  of  the 
Ways  and  Means  Committee  must  be  familiar  with  the  Deane 
plan. 

Mr.  COOPER  of  Tennessee.    I  never  heard  of  It. 

Mr.  CONNERY.  I  do  not  understand  how  the  President  of 
the  United  States  and  the  Secretary  of  Labor  could  have  had 
It  imder  consideration  without  the  members  of  the  Ways  and 
Means  Committee  knowing  something  about  it. 

Mr.  COOPER  of  Tennessee.  The  gentleman  understands, 
of  course,  that  on  the  very  point  raised  by  him  here,  the  same 
thing  is  carried  in  this  bilL 

Mr.  CONNERY.  Oh,  no.  You  are  taking  the  wages  of  the 
employee  himself  who  is  In  Industry.  You  have  exempted 
the  farmer  and  the  domestic  and  you  are  taking  this  out  of 
the  industrial  workers  of  the  United  States,  and  making 
them  pay  part  of  their  own  unemployment  insurance.  As 
suggested  by  my  good  friend  from  Texas  [Mr.  McFarlani], 
I  will  place  in  the  Record  at  this  point  a  suggested  bill  pro- 
viding required  legislation  to  effectuate  the  Deane  plan,  to 
which  I  have  referred. 
Suggested    Bili.   PROvmiNO   Rbqttikbd   LEGisiATioif   to    Eftbctuatx 

THB    "  DEAITX    PLAW  " 

An  act  to  promote  the  general  welfare  of  the  people,  to  foster 
their  constitutional  guaranties,  to  restore  and  maintoin  the 
normal  flow  of  interstote  commerce,  to  encourage  and  foster 
national  indxistrlal  and  social  recovery,  and  to  provide  a  perma- 
nent plan  which  encourages  and  regulates  employment;  to 
appropriate  money  and  to  sectire  revenue 
Be  it  enacted,  etc. — 

TrrLX  I.  Emplotmhkt  RxctTLAnoirs 

BBCnON   1.    DBCIJUUTIOIf  OP  POLICT 

This  Congress  recognizes  and  hereby  declares: 

A.  That  the  existing  general  unemployment  of  the  people: 

1.  Is  hurtfxil  to  society  and  <r>tmtr«.i   to  their  general   welfare; 

2.  Endangers  the  rights  of  the  people  in  contravention  of  their 
constitutional  guaranties; 

3.  Endangers  the  peace,  tranquillity,  prosperity,  health,  and 
safety  of  the  pieople; 

4.  Interferes  with  the  normal  flow  of  interstote  commerce  by 
reducing  the  ptirchasing  power  of  the  people  and  otherwise 
stifling  industry: 

5.  Creates  industrial  and  social  evUa  aiul  cmergencleeL 


B.  That  suck,  general  uxwmployment  Is  doe  to  the  Indiscrimi- 
nate, arbitrary,  and  inequltoble  distribution  of  the  total  work- 
hour  requirements  of  the  Nation. 

C.  That  the  total  purchasing  power  of  the  {>eople  expended  for 
all  t3rpes  of  pioducts,  manufactured  goods,  and  services  creates 
the  total  work-hour  requirements  of  the  Nation. 

D.  That  such  total  work-hour  requlremento  of  the  Nation  deter- 
mine the  amoimt  of  the  national  purchasing  power  distributed 
to  the  people,  ^vhich  in  turn  determines  the  value  of  all  property, 
goods.  Investments,  and  accumulations,  and.  therefore,  constitutes 
such  total  worl:-ho\u-  requlremento  a  great  national  resource. 

£.  That  by  making  available  to  all  the  people  some  portion  of 
this  great  national  resource,  their  general  welfare  wlU  be  pro- 
moted, their  coiistltutlonal  guaranties  will  be  fostered,  the  normal 
flow  of  Interstote  commerce  will  be  restored  and  maintained,  and 
induftrlal  and  Boclal  recovery  will  be  encouraged. 

F.  That  due  to  the  inherent  nat\ire  of  ovtr  productive,  manu- 
facturing, distributing,  and  servioe  processes,  the  employers  auto- 
matically and  of  necessity  are  the  custodians  of  this  great  national 
resource,  and,  llierefore,  the  custodians  of  certain  constitutional 
righto  of  the  ]}eople  and  certoin  righto  specifically  granted  to 
Congress  by  ths  Constitution.  Therefore,  it  is  the  purpKMe  axid 
policy  of  this  Congress  to  relieve  unemployment  and  to  so  regulate 
this  custodianship  that  there  will  be  made  avaUable  to  aU  the 
people  some  portion  of  the  totol  work-hour  requlremento  of  the 
Nation.    To  effectuate  this  purpose  and  policy  It  it  provided: 

8SC.  s.  DnmrmoNS 

A.  "Corporation"  as  used  In  this  act  is  the  National  Employ- 
ment Reserve  Corporation  (the  creation  of  which  Is  provided  for 
in  this  act). 

B.  "  Worker ",  as  used  In  this  act,  shall  mean  all  persons  of 
either  sex  in  the  continental  United  Stotes  (except  those  em- 
ployed In  agricultural  or  personal  services  or  such  other  services, 
the  nature  of  which  makes  impractical  their  employment  for  a 
predetermined  ntimber  of  hours  per  day  or  week)  willing  and 
desirous  of  working  In  a  gainful  and  lawful  occupation  for  an 
average  money  compensation  of  $60  per  week  or  less.  The  Cor- 
poration shall  designate  the  types  of  "  other  services "  falling 
within  the  af on>said  category,  which  designations  may,  from  time 
to  time,  be  changed  by  it. 

C.  Any  person  actually  employed  as  aforesaid,  or  registered  for 
employment  as  provided  for  in  section  10  of  this  act.  shall  be 
deemed  to  be  a  worker  \inder  the  provisions  of  this  act. 

D.  "  Employei' ",  as  used  in  this  act,  shall  mean  say  person, 
proprietCH^ip,  partnership,  corporation,  society,  organization,  or 
any  department  of  the  United  Stotes,  or  any  Stote,  county, 
municipality,  or  local  governing  board,  or  any  other  entity  employ- 
ing one  or  moru  workers. 

E.  "  Work-week  ",  as  used  In  this  act  shall  mean  6  days:  Pro- 
vided.  That  in  computing  the  number  of  work-weeks  in  any  given 
calendar  montli.  the  Corporation  shall  subtract  from  the  actual 
number  of  dajrs  in  the  month  the  number  of  Sundays  and  holidays 
in  such  month  and  divide  the  remainder  by  six.  The  holidays 
used  in  this  ccdculation  shaU  be  designated  by  the  Corporation. 

F.  "  Hourly  compensation ",  as  used  in  this  act.  shall  be  the 
total  basic  compensatitm  (exclusive  of  any  extra  paymento  for 
overtime  and/or  any  supplemental  compensation)  received  by  the 
worker  from  his  employer  for  each  work-week  or  portion  thereof 
divided  by  the  number  of  hours  employed  during  such  work-week 
or  portion  thereof. 

Q.  "  Ten-year  average ",  as  used  In  this  act,  shall  mean  the 
average  number  of  hours  of  emfdoyment  per  work-week  per 
worker  in  the  continental  United  Stotes  which  the  Corporation 
determines  were  available  in  each  industrial  classlflcation  during 
the  preceding  10  calendar  years. 

H.  "  Monthly  average ",  as  used  in  this  act,  shall  mean  the 
average  number  of  hours  of  employment  per  work-week  per 
wcH-ker  in  the  continental  United  Stotes  which  the  Corporation 
determines  were  available  in  each  Industry  classification  dtirlng  the 
preceding  month. 

L  "Supplemental  compensation",  as  used  in  this  act,  shaD  be 
an  amount  of  money  equal  to  80  patient  of  the  hourly  compensa- 
tion of  any  worker  in  the  continental  Uzilted  Stotes  for  each  hour 
m  any  week  by  which  the  monthly  average  was  less  than  the 
lO-year  average. 

J.  "  Overtime  ".  as  used  in  this  act.  shaU  mean  the  number  of 
hours  in  any  work-week  by  which  any  worker  Is  employed  in  excess 
of  the  10-year  average  or  the  monthly  average,  whichever  is  lower. 

sac.  S.  ADMZmSTBATIVX  BSGIOWS 

The  Corporation  may  divide  the  continental  United  Stotes  into 
not  less  than  6  nor  more  than  12  regions,  to  be  known  as  "  admin- 
istrative regions  ",  and  may  determine  and  publish  the  lO-year  and 
monthly  averages  by  such  administrative  regkms.  Buch  adminis- 
trative regions  may  be  changed  or  altered  from  time  to  time  by  the 
Corporation.  The  States  included  in  any  given  administrative 
region  shall  be  coterminous  and  such  administrative  regions  shall 
be  designated  with  due  regard  to  similarity  and  volume  of  em- 
ployment. 

4.  KOnTKLr  AVBUOS 


The  Corporation  shall,  as  soon  as  practicable  after  the  enactment 
of  this  act,  and  at  the  close  of  each  calendar  month  thereafter,  fix 
and  forthwlttk  ptibUah  ths  monthly  average  by  Industry  das- 
■IflraUnnsi 
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amo.  s.  TSM-TSAm  atbeacs 

The  Corpcr«tlcm  thail.  m  •oon  as  practicable  after  the  enactme 

at  this  weCmna  during  the  month  of  January  of  each  year  tnem- 

tfter.  fix  ^  jmbllsh  the  lO-yeitf  average  by  industry  claaslflcatloni . 

BBC.  •.  nnwrsTBT  classifications 

The  Oorpomtlon  shall,  as  soon  as  practicable  after  t^«  e°f  ^«°' 

td  this  acTand  during  the  month  of  January  of  each  ye^f  ^Jjere- 

Z^iMtj  the  wlous  industries  in  the  continental  Unite! 

States  m^'*  publish  such  classifications. 

BBC.  T.  KASTBB  INSTTmAKCX  POLICY 

The  Corporation  shaU  Issue  a  master  insurance  Po"^  (^«  J[°5$ 
of  which  ah^Q  be  approved  by  the  Attorney  General  of  the  Unite  1 
Btetes  0*  America)  In  favor  of  aU  employers  and  wOTkers  in  uis 
United  States  who  h»ve  qualified  under  the  terms  of  such  mastj 
insurance  poUcy.  Sxich  master  insurance  policy  shaU  provide  tHat 
the  Corporatloo  will  forthwith  upon  demand  reimburse  all  quali- 
fied employers  fir  any  supplemental  compensation  paid  by  them  to 
their  workers:  soaU  guarantee  aU  qualified  workers  the  payment  qo 
them  of  such  supplemental  compensation;  and  such  other  benefl|s 
as  are  authonsed  In  this  act.  Workers  engaged  in  work  for  tre 
Corporation,  whether  employed  by  the  Corporation  or  by  Independ  - 
ent  employers  working  under  contract  for  the  Corporation,  may 
waive  the  payment  to  them  of  such  supplemental  compensatloa 
during  the  period  of  such  employment. 

SEC.    S.    UCPLOTXas'   QUAUFICATIOl*    FOB   n«ST7«A»CB 

All  employers  within  the  continental  United  States  are  hereUy 
qxialified  under  the  Corporation's  master  insurance  pmlicy. 

BBC.   S.   WOBKZBS'   QUALITICATION   FOB   IlfStrBAMCS 

AU  workers  In  the  ccmtlnental  United  States  are  hereby  quaUfl«d 
under  the  Corporation's  master  irsxirance  policy. 

SBC.     10.    IBGISTBATIOIt    FOB    BMFLOTICBItT 

Kvery  unemployed  worker  in  the  continental  United  States  m4y 
register  tar  employment  at  the  nearest  office  of  the  Corporation. 
The  Cwpormtlon  shall  require  all  such  workers  when  registerix  g 
to  Identify  himself  or  herself  and  to  give  such  information  as  » 
his  qualifications,  etc..  as  the  Corporation  may  elect.  The  Cor- 
poration shall  maintain  a  sufficient  number  of  branch  offices  >r 
agendM.  stiltably  located,  in  the  United  States  to  enable  ill 
workers  to  so  register  without  unreasonable  hardship:  ProvUUA, 
That  the  Postmaster  General  Ls  authorized  and  directed  to  pemlt 
the  use  of  any  poet  office  or  employees  of  any  poet  office  in  tlie 
United  States  by  the  Corporation  to  effectuate  the  provisions  sf 
this  section. 

11.   BTTLBB   ANO  KBGtTLATIOIfS 


The  C<HT)oration  shall  make  such  other  rules,  regulations,  aiid 
requlrementa  as  it  may  deem  necessary  to  establish  the  rights  pf 
the  employers  and  workers  to  qualify  under  the  provisions  of 
master  insurance  policy  and  otherwise,  and  shall  make  such  otl 
niles  and  regulations  as  it  deems  necessary  to  provide  for  the  pi 
ment  and  collection  of  the  insurance  claims  and  premiums  p] 
vlded  for  herein. 

SBC.    IS.    VntBICFLOTBD  W< 

The  Corporation  is  authorised  and  empowered  to  furnish  eA 
ployment  to  all  unemployed  registered  wtvkers  and.  to  further 
this  end.  may  negotiate  and  cooperate  with  any  State,  co\m1y, 
munlclpaUty.  or  local  governing  body,  and  may  use  Ite  funds  jfco 
employ  any  unemployed  registered  workers  for  such  public  utes 
and  purpoaas  as  It  may  determine. 

TiTLB  n.  National  bcFLoncDrr  Rbbbbvb  Cobfobatzom 

BBC.   13.   CBBATIOH  OF  THB  COBPOBATIOIf 

There  is  hereby  created  a  body  ccnporato  with  the  nrnme  fla 
tion&l  Employment  Reserve  Corporation  (herein  called  the  "C<r 
poratlon").  The  principal  offices  of  the  Corporation  shall  t>e 
located  in  the  District  of  Columbia,  and  it  shall  establish  such  ott  er 
agencies  or  branch  offices  In  the  cities  of  the  United  States  as  t  tie 
board  of  directors  may  from  time  to  time  deem  necessary  to  ca^y 
out  ita  duties  under  this  act. 

sac.    14.    CAPITAL  STOCK 

The  Corporation  shall  have  capital  stock  of  $300,000,000,  si$} 
scribed  by  the  United  States  of  America,  payment  for  which  shiill 
be  subject  to  call  In  whole  or  in  part  by  the  board  of  directors  of 
the  Corporation. 

B>C.    IS.   APPBOPBZATIONB 

There  Is  hereby  authorlBed  to  be  appropriated,  out  of  any  moriey 
in  the  Treasury  of  the  United  States  not  otherwise  appropriate  »d 
the  sum  of  tSOO.OOO.OOO  for  the  purpose  of  making  paymenta  uppn 
such  subscription  when  called. 

BBC.    IS.    BECBIPTS    FOB    PATMBNT    OF    STOCK 

Reoeipta  f(V  paymenta  by  the  United  States  of  America  for  or 
on  account  of  such  stock  shall  be  issued  by  the  Corporation  to 
the  Secretary  of  the  Treasury  and  shall  be  evidence  of  the  st<^k 
ownership  of  the  United  States  of  America. 

SBC.     IT.    ICAHAOBaaEMT 

The  management  of  the  Corporation  shall  be  vested  in  a  boArd 
of  directors  consisting  of  the  Secretary  of  Labor  (or.  In  his  or 
her  abeence.  the  Assistant  Secretary  of  Labor),  the  Secretary  of 
Commerce  (or.  in  his  or  her  absence,  the  Assistant  Secretary  of 
Comxnaroe),  the  Secretary  of  the  Treasury  (or.  in  his  or  her  ub- 
senoe.  the  Under  Secretary  of  the  Treasury),  and  four  other  perr- 
sons  i^^olnted  by  the  President  of  the  United  States  by  ind 
wtth  the  Bdvloe  and  eaoBent  of  the  Senate.    Of  the  4  memnBTs 


of  the  Board  of  Directors  appointed  by  the  President,  not  more 
than  2  shall  be  members  of  any  one  political  party,  and  such 
members  shall  serve  for  a  period  of  2  years  and  until  their  suc- 
cessors are  appointed  and  qualify.  Such  Directors  appointed  by 
the  President  shall  receive  salaries  of  $10,000  per  annum  each 
Each  Director  shall  devote  all  his  time  not  otherwise  required 
by  the  business  of  the  United  States  to  the  business  of  the 
Corporation. 

B>C.    IS.   OXnUTION 

The  Corporation  shall  have  perpetual  existence  unless  it  is 
dissolved  by  an  act  of  Congress. 

sec.     19.    POWEBS 

The  Corporation  shall  have  all  the  powers  necessary  or  ex- 
pedient to  enable  it  to  carry  out  the  duties  and  responsibilities 
Imposed  upon  it  under  this  act. 

SXC.    20.    FBEB    USB    OF    MAILS    AND    ACCISS    TO    INFORM ATIOW 

The  Corporation  shall  be  entitled  to  free  use  of  the  United 
States  malls  in  the  same  manner  as  the  executive  departments 
of  the  Government  and  shall  be  entitled  to  such  information  as 
the  various  departmenta  of  the  Government  may  have  with  respect 
to  matters  and  subjects  coming  within  the  functions  or  duties  of 
the  Corporation. 

SEC.  21.    NOTES,  BONDS,  DEBENTTJBE8,  ETC. 

The  Corporation  is  authorized  and  empowered  to  issue  and  to 
have  outstanding  at  any  one  time  its  notes,  debentures,  bonds, 
or  other  obligations  in  an  amount  aggregating  not  more  than 
10  times  Its  subscribed  capital,  such  obligations  to  mattire  not 
more  than  10  years  from  their  respective  dates  of  issue,  to  be 
redeemable  at  the  option  of  the  Corporation  before  maturing  in 
such  manner  as  may  be  stipulated  in  such  obligations  and  to  bear 
no  interest  but  to  hear  the  unconditional  guaranty  of  the  United 
States,  and  such  guaranty  shall  be  expressed  on  the  face  thereof. 
In  the  event  the  Corporation  is  unable  to  pay  upon  demand,  when 
due,  such  obligations,  the  Secretary  of  the  Treasury  shall  pay  the 
amount  thereof,  which  is  hereby  authorized  to  be  appropriated 
out  of  any  moneys  in  the  Treasury  not  otherwise  appropriated 
and  thereupon,  to  the  extent  of  the  amount  so  paid,  the  Secre- 
tary of  the  Treasxiry  shaU  succeed  to  the  rlghta  of  the  holder  of 
such  obligations.  Any  Federal  Reserve  bank  is  authorized  to 
lend  the  Corpwratlon  such  moneys  within  the  prescribed  llmlta 
herein  set  forth  as  said  Corporation  may  request,  and  the  notes 
representing  such  loans  shall  be  eligible  as  sectirlty  for  circulat- 
ing notes  Issued  under  the  provisions  of  the  6th  paragraph  of 
section  18  of  the  Federal  Reserve  Act  as  amended  by  section  401 
of  the  National  Emergency  Banking  Act  to  the  same  extent  as 
notes,  drafte,  bills  of  exchange  or  bankers  acceptances  acquired 
\inder  the  provisions  of  the  Federal  Reserve  Act. 

SBC.     22.    COBPOaATION    EXEMPT    FROM    TAXATION 

The  Corporation,  including  ita  capital,  reserves,  surplus,  and 
income  shall  be  exempt  from  all  taxation  now  or  hereafter  im- 
posed by  the  United  States  ot  by  any  Territory,  dependency,  or 
possession  thereof  or  by  any  State,  county,  municipality,  or  local 
tax  authority  except  that  any  real  property  of  the  Corporation 
shall  be  subject  to  city.  State,  county.  Territory,  municipal,  or 
local  taxation  to  the  same  extent,  according  to  ite  value,  as  other 
real  property  is  assessed. 

BBC.     23.   FOBMS     OF     NOTES.     BONOS,    BTC. 

In  order  that  the  Corporation  may  be  supplied  with  such  forms 
of  notes,  debentures,  bonds,  or  other  obligations  as  it  may  need 
for  issuance  under  this  act.  the  Secretary  of  the  Treasxiry  is 
authorized  to  prepare  such  forms  as  shall  be  suitable  and  ap- 
proved by  the  Corporation,  to  be  held  by  the  Treasury  subject 
to  delivery  upon  order  of  the  Corporation.  The  engraved  plates, 
dies,  bed  pieces,  etc..  executed  in  connection  therewith  shall 
remain  in  the  ctistody  of  the  Secretary  of  the  Treasury.  The  Cor- 
poration shall  relmbvirse  the  Secretary  of  the  Treasury  for  any 
expenses  Incurred  In  the  preparation,  delivery,  and  custody  of 
such  notes,  debentures,  bonds,  and  other   obligations. 

SEC.  24.    DEPOSIT  OF   CORPORATION'S   FUNDS 

The  funds  of  the  Corporation  shall  be  deposited  with  the 
Secretary  of  the  Treasury  or  with  such  Federal  Reserve  banks 
as  the  board  of  directors  may  from  time  to  time  designate. 

SBC.    2S.    ANNUAL   REPORT 

The  Corporation  shall  make  and  publish  a  report  annually  of 
Ito  operations  to  Congress  In  such  form  as  Congress  may  from 
time  to  time  designate  and  request. 

Title  III 

BBC.    2S.   TAXES    LEVIED 

To  obtain  revenue  for  the  purposes  of  this  act.  the  following 
taxes  are  hereby  levied: 

(a)  On  all  employers  in  the  continental  United  States  a  tax 
equal  to  100  percent  of  the  hourly  compensation  of  any  worker 
employed  by  them  for  each  hour  in  any  work-week  by  which  the 
total  employed  hours  of  such  worker  exceed  the  10-year  or 
monthly  average,  whichever  Is  lower:  Provided.  That  there  may 
be  deducted  from  this  tax  the  amount  of  any  extra  compensa- 
tion (exclusive  of  supplemental  compensation)  paid  to  such 
worker  by  such  employers  over  and  above  the  hourly  compensation 
of  such  worker  but  not  to  exceed  50  percent  of  such  hourly  com- 
pensatlon  for  each  excess  hour. 

(b)  (See  note.)  On  all  employers  In  the  continental  United 
States,  a  tax  equal  to  50  percent  of  the  hovirly  compensation  of 


any  works'  employed  by  them  for  each  hour  by  which  the  10- 
year  av«age  exceeds  the  monthly  average  during  the  week  em- 
ployed: Provided,  That  there  may  be  deducted  from  this  tax  the 
amount  of  any  supplemental  compensation  due  to  stich  worker 
under  any  policy  of  Insurance  Issued  by  the  COTporatioo  and 
advanced  to  such  wwker  by  such  employers  at  the  close  of  any 
such  week. 

SSC.  ST 

The  taxes  provided  under  section  31  of  this  title  shall  be  col- 
lected at  the  close  of  each  calendar  month  by  the  Bureau  of 
Internal  Revenue  under  the  direction  of  the  Secretary  of  the 
Treasury.  Such  taxes  shall  be  paid  into  the  Treasury  of  the 
United  States,  but  shall  not  be  covered  Into  the  general  funds  but 
shall  be  credited  on  the  books  of  the  Treasury  to  the  Corporation. 

(Note. — The  purpose  of  this  provision  is  to  insure  a  uniform 
practice  of  employers  advancing  supplen^ntal  compensation  to 
their  employees  when  due.  for  which  they  would  be  reimbursed  by 
the  Corporation  (see  sec.  7.  title  1).  It  will  be  noted  that  the 
amoxint  of  the  allowable  deduction  is  tne  same  as  the  tax,  so  that 
oonfonnity  with  the  practice  laid  down  would  eliminate  the  pay- 
ment of  any  net  tax.) 

BBC.  as.   BMPLOTERS'  STATEMENTS 

Every  employer  shall  transmit  to  the  collector  of  internal  reve- 
nue at  the  end  of  each  month  a  statement  uix>n  a  form  approved 
by  the  Corporation,  showing  the  number  of  worlrers  enu-ployed 
during  the  month,  the  number  of  hours  of  their  employment,  and 
the  total  compensation  paid  them,  and  such  other  information  as 
may  be  required  by  the  collector  of  internal  revenue  and/or  the 
Corporation. 

TXTLB  IV — Pekali 


BBC.  M.  mrs  ai«B/OB  ocpsisoincBn  rBO»mau 
Any  en^ployer  who  shall  knowingly  fall  to  transmit  to  the  col- 
lector of  totemal  revenue  such  reporta  or  statemsnta  as  may  be 
required  to  effectuate  the  provisions  of  this  act.  or  who  shall 
knowingly  fail  to  pay  the  tax  provided  under  title  m.  section  3fi, 
of  this  act,  when  due.  shall  for  each  offense  be  punishable  by  a 
fine  of  not  exoeeding  $1,000  or  imprisonment  for  a  p«1od  of  not 
more  than  1  year,  or  both.  Any  employer  who  knowingly  shall 
submit  to  the  Corporation  a  fraudulent  statement  shall  for  each 
Boeh  statement  be  punishable  by  a  fine  of  not  more  than  $5,000 
or  Imprisonment  of  not  more  than  2  y<ears.  or  both.  Any  em- 
ployer who  shall  knowingly  fall  to  carry  out  any  of  the  duties 
imposed  upon  him  by  this  act  or  shall  conspire  to  defeat  the 
purpose  of  this  act  shall  for  each  offense  be  punishable  by  a  fine 
of  $1,000  or  imprisonment  of  not  more  than  1  year,  or  boUi. 
Where  a  corporation  is  subject  to  any  of  the  penalties  herein  pro- 
vided each  officer  of  such  corporation  who  shall  be  a  party  to  the 
act  or  omission  for  which  such  penalty  is  imposed  is  hereby  made 
personally  liable  to  the  same  extent  as  the  corporation. 

True  V.  Miscellaneous 

BSC.  30.    RICHT  TO  ALTER   AND   AMEND 

The  right  to  alter,  amend,  or  reiseal  this  act  is  hereby  expressly 
reserved.  If  any  clause,  sentence,  paragraph,  or  part  of  this  act 
shall  for  any  reason  be  adjudged  by  any  court  of  competent  Juris- 
diction to  be  Invalid,  such  Judgment  shall  not  affect,  impair,  or 
Invalidate  the  remainder  of  this  act,  but  shall  be  confined  in  its 
operation  to  the  clause,  sentence,  paragraph,  or  part  thereof 
directly  Involved  in  the  controversy  in  which  such  Jiidgment  shall 
have  been  rendered. 

ADO  TO  TITLE  I,  SBC.  4 

■In  determining  the  monthly  average  as  provided  under  this  sec- 
tion, the  Corpora tlon  shall  make  adjustments  for  seasonal  varia- 
tions In  employment.  Such  adjustments  shall  be  made  on  the 
basis  of  percentage  tables,  reflecting  the  percentage  of  annual  pro- 
duction normally  produced  each  month:  said  tables  to  be  secured 
from  the  regxilarly  constituted  code  authority  or  authorities  ex- 
isting under  the  National  Industrial  Act.  In  the  absence  of  such 
code  authorities  for  any  industry  claaslflcatlaa.  the  Corporation 
shall  determine  the  seasonal  percentage  tables  for  such  Industry 
classification. 

IITLB  I,  BBC.  S 

The  Corporation  shall,  as  soon  as  practicable  after  the  enact- 
ment of  this  act.  fix  and  publish  the  10-year  average  for  each 
Industry  classification,  for  the  calendar  year  1934,  giving  weight, 
so  far  as  practicable,  to  the  present  productive  efficiency  in  each 
industry  classtflcation  as  reflected  in  volume  of  production  per 
man-hour  for  workers  employed  therein. 

During  the  month  of  January  of  each  year.  fro<n  1935  to  1943, 
inclusive,  the  Corporation  shall  fix  and  publish  the  10-year  average 
for  each  Industry  classification,  which  shall  reflect  ita  determina- 
tion at  the  average  weekly  hours  o(  employment  at  all  warden 
during  the  previoos  oansecutive  calendar  years  commencing  with 
the  year  1034. 

During  the  month  of  January  1044  and  during  the  montli  of 
January  of  each  year  thereafter,  the  Corporation  shall  fix  and 
publish  the  10-year  average  by  Industry  dasslflcatlons,  which  shall 
reflect  the  average  weekly  hours  of  en4>loyinent  at  aU  workers 
during  the  previous  10  calendar  years. 

In  determining  the  10-year  average  as  provided  under  title  I, 
section  6,  of  this  act.  the  Corporation  shall  make  adjustmenta  so 
far  mm  practicable,  for  fluctuations.  If  any,  in  volume  of  produc- 
tion per  man-hour  for  workers  employed  in  the  respective  indus- 
try dassifVcatioos. 


TtTLs  1.  sac.  ta 
The  Corporation  is  autborlaed  and  empuwei'sd  to  ehaage  fram 
time  to  time  the  number  of  calendar  years  which  shall  be  averaged 
in  making  Ita  determination  of  the  long-time  average:  Provided, 
That  in  no  event  ^all  the  weekly  hours  of  employment  during 
less  than  6  nor  more  than  10  calendar  yeaxB  be  averaged,  except 
as  othtfwlae  provided  undo*  title  Z.  aeetlon  6.  of  tkls  act. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Massachusetts  has  expired. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  I  rise  In  op- 
position to  the  pro  forma  amendment,  simply  to  jnint  out 
to  the  gentleman  from  Massachusetts  that  this  bill  provldeB 
for  a  3-peroent  excise  tax  on  the  pay  roQs  of  industry,  to 
be  paid  by  the  employer.  On  that  point  Mr.  Oreen.  papesi- 
dent  ai  the  American  Pedomtlon  of  Labor,  appeared  before 
the  committee  in  the  consideration  of  this  bill  and  before  a 
subcommittee  during  the  last  Congress,  of  which  I  had  the 
privilege  of  being  a  member,  on  the  so-called  "Wagner- 
Lewis  tNU".  and  stressed  the  p(rtnt  that  the  tax  should  be 
levied  upon  the  emi^oyer.  pointing  out  that  it  would  be 
passed  on  to  consumers,  and  the  laboring  people,  consti- 
tuting a  great  consuming  class,  would  have  to  pay  their 
part.  He  also  insisted  that  so-caDed  "private  reserves" 
not  be  permitted:  and  both  of  those  conditions  pointed  out 
by  him  have  been  spedflcaniy  provided  in  this  blU  just  In  the 
form  stated. 

Mr.  CONNERY.    Mr.  Chairman.  wUl  the  gentleman  yldd? 

Mr.  COOPER  ot  Tennessee.    Tee. 

Mr.  OONNERY.  But  you  are  making  the  employee.  In 
taking  part  of  his  wages,  pay  part  of  the  unemployment 
Insurance. 

Mr.  COOPER  of  Tennessee.    Wot  at  all. 

Mr.  CONNERY.    In  title  vm.  what  do  you  do? 

Mr.  COOPER  of  Tennessee.  We  are  ticking  about  title 
IX.  Title  vm  has  nothing  to  do  with  unemployment  in- 
surance. 

Mr.  CONNERY.  We  are  talking  about  your  pay-roll  tax. 
You  are  going  to  tax  the  pay  rolls  in  the  first  place,  and 
the  result  of  tiiat  win  be  to  make  the  employer  have  the 
smallest  kind  of  a  pay  roll  Uiat  he  can  have  for  a  starter. 

Mr.  COOPER  of  Tennessee.  I  do  not  agree  wiUi  the 
gentleman. 

Mr.  CONNERY.  U  he  has  3,000  men  and  he  can  cut 
down  to  2,000  men.  he  win  not  have  to  pay  so  much,  by 
using  the  labor-saving  machinery  that  the  gentleman  from 
California  [Mr.  Hoeppei.]  was  talking  about,  labor-saving 
devices,  the  speed-up  and  stretch-out  system,  and  so  forth, 
and  he  does  not  have  to  pay  so  much  tax.  The  second  thing 
is  that  he  can  cut  the  wages  of  his  employees,  and  pass  on 
to  the  consumer  the  price  of  his  product,  with  which  to  pay 
the  tax. 

Mr.  COOPER  of  Tennessee.  I  rose  to  point  out  to  the 
gentleman  that  he  is  evidently  confusing  what  is  in  title  IX. 
The  «itire  amount  of  the  tax  imposed  is  levied  on  the 
employer. 

The  CHAIRMAN.  T^e  time  of  the  gentleman  from 
Tennessee  has  expired. 

Mt.  SAUTHOFF.  Mr.  Chairman.  I  olfer  the  following 
amendment,  which  I  send  to  the  desk. 

Tlw  Cleric  read  as  follows: 

Page  67.  line  13,  after  the  word  "  coB4)enBaUon  ".  Btrlke  out  "  all 
the  sBsets  of  which  are  mingled  and  undivided,  and  In  which  no 
•ccoaat  iB  maintained  wlUi  rasps  nt  to  aof 


Mr.  SAUTHOFF.  Mr.  Chairman,  this  Is  in  many  respects, 
from  the  point  of  view  of  Wisconsin,  the  most  necessary 
amendment  to  this  bill.  Unless  this  amendment  Is  adopted. 
Wisconsin  will  have  to  scrap  its  unemployment  compensation 
law,  refund  the  money  already  c<dlected  from  empWers,  and 
begin  aU  over  again.  By  the  end  of  the  present  fiscal  year 
nearly  $6,000,000  win  have  been  paid  by  employers  Into  un- 
employment reserve  accounts,  which  will  be  available  for 
the  payment  ot  compensation  to  their  unemployed  workmen 
after  July  1  of  this  year.  This  money  is  the  individual  prop- 
erty of  the  employers  and  so  cannot  be  transferred  to  a 
pooled  unemployment  comi>ensation  fund,  such  as  It  is  nec- 
essary to  set  up  if  this  bin  becomes  law  without  this  amend- 
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ment  All  the  advantage  to  workmen  in  Wisconsin  through 
the  enactment  of  an  unemployment  compensaUon  law  m 
advance  of  other  States  will  be  lost  and  employers  will  ue 
out  the  costs  of  administraUon  during  the  current  year.  I 
The  theory  under  this  entire  Utle— relating  to  unemplojU- 
ment  compensation— is  that  the  States  shaU  be  free,  with  but 
few  restrictions,  to  determine  what  sort  of  an  unemployment 
compensation  law  they  want.  The  clauses  which  it  Is  pro- 
posed to  strike  out  in  this  amendment,  however,  destrcjy 
freedom  of  choice  with  respect  to  one  of  the  most  ^Pp^^' 
features  of  unemployment  compensation,  namely,  whether 
they  wish  to  have  an  unemployment-Insurance  system  to 
which  the  contribuUons  of  all  employers  are  commingled  dr 
an  unemployment  reserve  system  In  which  there  is  a  »psj- 
rate  account  for  each  employer  for  the  exclusive  benefit  ^f 
his  own  employees. 

Many  arguments  can  be  made  for  a  pooled  unemploym 
insurance  fund  In  which  all  contribuUons  are  comming 
and  from  which  all  payments  are  made,  but  there  are  gc 
arguments  also  for  an  unemployment  reserve  system.    In( 
vldual  employer  accounts  may  become  exhausted  and  thi 
employees  thereafter  get  nothing  when  they  become  uneni- 
ployed.    But   pooled   imemployment   insurance   funds   also 
may  become  exhausted  and  unemployed  workmen  thereafter 
get  nothing.    In  that  event  even  employees  in  plants  aqd 
Industries  having  low  rates  of  unemployment  will  get 
ing.  although  they  would  have  been  fully  protected  had  th 
employers   been    permitted   to    have    individual   accoun 
Pooled  unemployment  insurance  funds  are  advantageotis 
employees  in  industries  which  have  a  great  deal  of 
ployment,  but  disadvantageous  to  employees  in  plants 
indiistries  which  have  a  minimum  of  unemployment. 

Individual  employer  accounts  undoubtedly  furnish  a  m 
stronger  incentive  to  employers  to  regularize  their  empl 
ment  than  does  a  pooled  unemployment-insurance  f' 
Where  the  employer  is  charged  with  the  cost  of  the  compe; 
sation  payable  to  workmen  he  lays  off,  he  naturally 
make  greater  efforts  to  avoid  having  to  lay  off  anyi 
through  reducing  hours  of  labor  and  attempting  to  rei 
his  business,  than  under  a  system  where  discharges  cost 
nothing,  an  payments  of  compensation  coming  from 
pooled  imemployment-insurance  fund.     An  unemploym 
reserves  system  furnishes  an  incentive  to  prevent  imempli 
ment:  a  pooled  unemployment-insurance  system  may  open 
to  actually  increase  unemployment. 

In  his  special  message  of  January  17  on  economic  securi 
President  Roosevelt  stated  that  in  his  opinion  any 
ployment  compensation  system  that  is  established  shoi 
afford  an  incentive  to  the  prevention  of  unemploym^it  ra" 
than  the  reverse.    In  the  bill  as  it  stands  there  is  no 
incentive. 

Employers  very  generally  feel  that  a  real  Incentive  to 
ivevention  of  unemplosrment  is  created  only  when  they 
permitted  to  have   individual  unemployment   reserve 
coiints,  and  are  also  allowed  to  stop  or  reduce  their 
tributions  to  those  accounts  when  they  have  built  u 
while  they  maintain — ^reserves  adequate  for  the  payment  |of 
all  compensation  for  which  they  might  become  liable.    1 
employers,  including  many  Wisconsin  employers,  obj 
to  the  provision  in  the  original  bill  under  which,  while  Sta 
might  permit  individual  employer  accounts,  employers  were 
to  be  excused  from  paying  the  Federal  tax  only  while  thiir 
reserve  accounts  equaled  or  exceeded  15  percent  of  their  (ay 
roll,  and  then  only  on  condition  that  they  must  continue  to 
pay  1  percent  of  their  pay  roll  into  a  pooled  State  fiuid. 
m  effect,  this  section  of  the  original  bin  would  have  requh  ed 
Wisconsin  to  set  up  a  pooled  fund  to  which  employers  woi  ild 
contribute  1  percent  on  their  pay  ron.  but  would  have  en- 
abled the  State  to  continue  the  2-percent  contributions  by 
employers  to  their  own  accounts.    Bmplojrers  were  anxldus 
to  amend  this  provision  to  aUow  them  exemption  from  the 
Federal  tax  without  being  required  to  make  any  contrlbuti<  rns 
to  a  pooled  fund. 

There  is  much  to  be  said  for  the  employer's  position,  bi  1 1 
beUeve  that  It  is  best  to  ask — at  least  In  the  House — only  lor 
permission  to  the  States  to  anow  Individual  employer  kc- 
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counts  if  they  so  desire,  without,  at  this  time,  asking 


additional  credits  to  employers  who  have  built  up  adequate 
reserves.  It  will  be  several  years  before  any  employers  wlU 
have  built  up  reserves  sufficient  to  entitle  them  to  any  addi- 
tional credits  j^ainst  the  Federal  tax.  even  if  they  have  no 
unemployment  in  the  meantime.  It  is  far  less  important 
now  to  determine  on  what  conditions  employers  shan  get 
additional  credits  than  to  permit  the  States  with  regard  to 
the  establishment  of  individual  reserve  or  pooled  insurance 
systems. 

Dropping  aU  consideration  of  additional  credits  against  the 
Federal  tax  for  employers  who  have  built  up  adequate  re- 
serves win  remove  the  main  objection  advanced  against  free- 
dom to  the  States  to  aUow  individual  employer  accounts  if 
they  wish  to  do  so,  namely,  that  this  wiU  result  in  nonuni- 
form rates  of  taxation.  If  c^nly  the  amendment  suggested  is 
adopted  employers  in  States  which  permit  individual  ac- 
counts will  have  to  make  the  same  contributions  as  employers 
in  States  with  pooled  systems,  and  no  claim  can  be  made  that 
they  are  favored  or  that  the  principle  of  uniformity  in  taxa- 
tion is  violated. 

The  real  Issue  raised  by  this  amendment  is  one  of  freedom 
of  State  action.  This  is  the  theory  of  the  biU,  and  is  also  in 
accord  with  sound  poUcy.  Of  the  four  States  which  have 
unemployment  ccnnpensation  laws,  not  only  Wisconsin  but 
also  Utah  provides  for  individual  employer  accounts;  more- 
over, there  are  a  considerable  number  of  large  employers  in 
other  States  who  have  voltmtarily  established  unemployment 
reserve  systems.  If  the  biU  passes  as  it  now  stands,  these  two 
laws,  and  also  the  voluntary  ssrstems,  wiU  have  to  be  scrapped 
and  the  employers  win  lose  the  protection  afforded  by  the 
reserves  already  accumulated.  Employers  generally  will  bit- 
terly resent  any  law  which  absolutely  bars  employer  accounts 
and  win  do  everything  they  can  to  get  such  a  law  repealed. 
Refusal  to  permit  the  States  to  aUow  Individual  employer 
accounts  if  they  wish  win  endanger  the  entire  future  of 
unemployment  compensation  in  this  country. 

The  CHAIRMAN.  The  question  is  on  the  £imendment 
c^ered  by  the  gentleman  from  Wisconsin  [Mr.  SautuoitI. 

The  amendment  was  rejected. 

Mr.  WADSWORTH.  Mr.  Chairman.  I  offer  an  amend- 
ment. 

The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  Wadswokth:  Beginning  on  page  47, 
line  20.  strike  out  aU  of  title  IX  down  to  and  Including  line  2  on 
page  58.' 

Mr.  WADSWORTH.  Mr.  Chairman,  I  realize  perfectly 
weU  that  this  biU  is  going  to  pass  the  House  of  Representa- 
tives, after  being  favorably  reported  by  the  Committee  of  the 
Whole,  without  any  substantial  change,  and  nothing  that  I 
can  say  wlU  prevent  it  or  even  tend  to  prevent  it,  in  view  of 
the  determination  of  the  majority. 

It  is  not  my  purpose  to  discuss  It  in  detaU.  Indeed.  I  do 
not  have  time  in  the  5  minutes  aUotted  to  me.  but  I  am  going 
to  endeavor  to  glance  a  little  toward  the  far  future  and 
analyze  some  one  or  two  things  which  seem  to  me  to  be  sus- 
ceptible of  analysis,  and  certainly  worth  serious  thought  on 
the  part  of  Members  of  the  House  regardless  of  their  politi- 
cal afBhatlons. 

First,  as  to  the  financing  of  the  major  portion  of  this  pro- 
gram. As  I  understand  it — and  I  have  listened  attentively  to 
the  debate — ^these  fimds  are  to  be  established  in  the  Treasury 
Department,  through  the  coUection  of  pay-roU  taxes.  In  one 
instance,  3  percent  upon  wages  and  3  percent  upon  the 
employer,  a  total  of  6  percent;  in  another  instance  a  3  per- 
cent tax  upon  the  employer.  The  bin  provides  in  general 
that  those  moneys  shaU  be  Invested  solely  in  the  bonds  of  the 
Government  of  the  United  States  or  bonds  guaranteed  as  to 
principal  and  interest  by  the  Government.  As  I  read  the 
report  and  have  listened  to  the  discussion  on  the  floor,  it  is 
apparent  that  the  proponents  of  this  bill  expect  that  this 
fund  win  grow  from  time  to  time,  year  after  year,  until  about 
1970,  if  I  am  not  mistaken,  the  fund  wiU  approximate 
$32,000,000,000,  every  penny  of  which  must  be  invested  in 
Government  bonds. 

It   is   apparent    that   unless    the   national    debt   of    the 
:or    United  States  goes  far,  far  beyond  $32,000,000,000  in  the 
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time  over  which  this  calculation  Is  extended,  by  the  time 
this  fund  has  been  built  up  to  any  considerable  degree  it 
will  become  a  fund  large  enough  to  absorb  at  least  a  major 
portion  of  the  national  debt,  and  flnaUy  absorb  it  all. 

The  biU  provides,  in  effect,  that  the  funds  shaU  be  in- 
vested in  these  bonds,  but  the  bonds  and  special  securities 
authorized  by  the  bill  shall  net  not  less  than  3 -percent  in- 
terest to  the  fund.  Thus  it  would  seem  that  when  the  thing 
gets  started  at  full  blast  and  goes  on  year  after  year,  the 
national  debt  of  the  United  States  must  be  floated  to  the 
fund  and  only  to  the  fund,  and  must  pay  3  percent. 

Now,  that  may  seem  an  effective  and  adequate  way  to 
finance  the  Government's  financial  activities  in  aU  the  years 
to  come.  I  am  trying  to  look  to  the  future.  Heretofore  the 
Government  has  financed  its  undertakings  primarily  and 
fundamentally  as  the  result  of  the  confidence  of  the  indi- 
vidual citizen  in  the  soundness  of  the  Government's  under- 
taking, but  from  this  point  on  we  are  apparently  going  to 
abandon  that  philosophy  of  public  confidence  and  resort 
to  a  very  different  practice.  The  Grovemment  is  to  impose 
a  pay-roU  tax  through  one  of  its  agencies,  collect  the  money 
into  the  Treasury  Department,  then  the  Treasury  Depart- 
ment wltti  Its  left  hand  on  the  proceeds  of  ttiese  taxes  is  to 
turn  aroimd  and  buy  bohds  of  the  United  States  Govern- 
ment Issued  by  the  right  hand  of  the  Treasury  Department. 
Thus  the  Government  of  the  United  States,  after  this  thing 
gets  going,  is  no  longer  to  be  financed  directly  by  its  citizens, 
confident  In  the  soundness  of  the  Government,  but  It  Is  to  be 
financed  instead  by  arrangements  made  within  the  bu- 
reauracy — an  undemocratic  and  dangerous  proceeding. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  [Mr.  Wadsworth]  has  expired. 

Mr.  WADSWORTH.  Mr.  Chairman,  I  ask  unanimous 
consent  to  proceed  for  3  additional  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  WADSWORTH.  Now.  this  may  not  seem  important 
at  this  moment.  I  may  be  old-fashioned.  Indeed.  I  have 
been  charged  with  being  such  a  good  many  times,  and 
sometimes  the  word  "  Democrat  '•  added  to  the  epithet  "  old- 
fashioned  ".  in  which  case  I  am  very,  very  lonely  In  the 
House  of  Representatives.  [Laughter.]  It  seems  to  me 
that  we  are  moving  away  from  democracy  in  this  new  and 
manipulative  method  of  financing  the  obligations  of  the 
United  States.  I  do  not  question  the  Integrity  and  the 
honor  of  the  men  who  are  going  to  manage  this  fund  or 
the  men  who  win  be  Secretaries  of  the  Treasury  down 
through  the  years  to  come,  but  there  Is  something  offensive 
to  me  in  the  spectacle  of  one  branch  of  the  Treasury  De- 
partment having  coUected  a  fund  by  taxing  the  working 
people  of  America,  and  then  using  that  money  for  the  float- 
ing of  its  own  bonds.  It  seems  to  me  to  present  the  possi- 
bility of  a  vicious  circle,  and  is  certainly  removing  the 
financial  support  of  the  Govenunent  of  the  United  States 
far  from  the  people  themselves  and  confining  it  to  an  iimer 
ring,  bxireaucratic  in  character.  I  am  trying  to  loc*  ahead 
and  visualize  what  that  may  mean  In  the  preservation  of 
democracy. 

Aiwther  point  and  I  am  done. 

Mr.  COOPER  of  Termessee.    WiU  the  gentleman  yield? 

Mr.  WADSWORTH.  I  only  have  a  few  minutes.  The 
gentleman  can  answer  me  in  his  own  time. 

Mr.  COOPER  of  Tennessee.  I  want  to  point  out  to  the 
gentleman  that  he  is  making  an  able  argiunent,  but  it  does 
not  relate  at  aU  to  the  title  he  has  moved  to  strike  from 
the  bin. 

Mr.  WADSWORTH.  Perfectly  true.  I  am  discussing  the 
general  poUcies  of  this  biU  relating  to  Government  finances, 
and,  probably,  strictly  speaking,  I  am  out  of  order  for  not 
speaking  to  the  amendment  I  have  offered. 

One  other  thing  looking  toward  the  future.  Mr.  Chair- 
man. I  know  the  appeal  this  biU  has  to  every  human  being, 
that  it  appeals  to  the  humane  instincts  of  men  and  women 
everywhere.  We  wiU  not  deny,  however,  that  it  constitutes 
an  immense.  Immense  departure  from  the  traditional  func- 
tions of  the  Federal  Government  for  it  to  be  projected  into 


the  field  of  pensioning  the  IndhrMual  citlaens  of  the  several 
States.  It  launches  the  Federal  Government  into  an  im- 
mense undertaking  which  in  the  aggregate  wiU  reach  dtmen- 
sions  none  of  us  can  reaUy  visiialize  and  which  in  the  last 
analysis,  you  wiU  admit,  affects  millions  and  millions  of 
individuals.  Remember,  once  we  pay  pensions  and  supervise 
annuities,  we  cannot  withdraw  from  the  undertaking  no 
matter  how  demoralizing  and  subversive  it  may  become. 
Pensions  and  annuities  are  never  abandoned;  nor  are  they 
ever  reduced.  The  reciirients  ever  clamor  for  more.  To 
gain  their  ends  they  organize  poUticaily.  They  may  not 
constitute  a  majority  of  the  electorate,  but  their  power  wiU 
be  immense.  On  more  than  one  occasion  we  have  witnessed 
the  political  achievements  of  organized  minorities.  This 
bin  opens  the  door  and  invitee  ihe  entrance  into  the  political 
field  of  a  power  so  vast,  so  powerful  as  to  threaten  the 
integrity  of  our  institutions  and  to  puU  the  pillars  of  the 
temple  down  upon  the  heads  of  our  descendants. 

We  are  taking  a  step  here  today  which  may  weU  be  fate- 
ful. I  ask  you  to  consider  it.  to  reexamine  the  fundamental 
philosophy  of  this  bin,  to  estimate  the  future  and  ask  your- 
selves the  questions,  "  In  what  sort  of  country  dmU  our 
grandchildren  Uve?  Shan  it  be  a  free  country  or  one  in 
which  the  citizen  is  a  subject  taught  to  depend  upon  gov- 
ernment? " 

Mr.  McCCHlMACK.  Mr.  Chairman.  I  ztee  in  opposition 
to  the  amendment. 

Mr.  Chairman,  the  distinguished  gentleoian  from  New 
York  [Mr.  Wadsworth],  has  Just  presented  a  motion  which, 
were  it  to  be  adopted,  would  leave  in  the  biU  provisions  es- 
tablishing an  unemployment  compensation  law  bat  take  out 
of  the  bin  the  machinery  by  and  through  which  such  pro- 
visions would  go  into  operation  and  have  effect.  The  gen- 
tleman has  not  informed  us  yet  whether  he  is  OMDosed  to 
unemployment  compensation.  I  yi^d  to  the  gentleman  to 
find  out  definitely. 

Mr.  WADSWORTH.  The  gentleman  from  New  York  is 
going  to  vote  against  this  biU. 

Mr.  McCORMACK.  The  gentleman  has  not  yet  answered 
my  question  whether  or  not  he  is  oiq^oeed  to  unemployment 
compensation.  I  win  be  very  glad  to  yield  to  the  gentleman 
from  New  York  to  answer. 

Mr.  MARCANTONIO.    Mr.  Chairman 

Mr.  McCORMACK.  The  gentleman  from  New  Yoi^  (Mr. 
Wadsworth],  is  amply  able  to  take  catrt  at  hims^.  I  will 
be  very  glad  to  yield  to  the  gentleman  to  Boswer  the  specific 
question  whether  or  not  he  is  opposed  to  unemployment 
compensation. 

Mr.  WADSWORTH.  Under  Federal  auspices,  yes.  [Ap- 
plause.] 

Mr.  McCORMACK.  The  gentlonan  says  he  Is  In  favor 
of  unempk>yment  compensation  under  State  vaspkot^  bat  he 
is  opposed  to  the  Federal  Government  exercising  Its  powers 
and  its  influence  to  meet  this  epidemic,  this  disease  from  a 
national  angle. 

Mr.  SAMUEL  B.  HILL.  Mr.  Chainnan.  If  the  gentleman 
win  jrield.  this  is  a  State  system  we  are  providlnc  here. 

Mr.  JENKINS  of  Ohio.  Mr.  Ghainnan.  will  the  gentleman 
yield? 

Mr.  McCORMACK.    I  yield. 

Mr.  JENKINS  at  Ohio.  The  gcntkmaa  had  better  correct 
the  first  two  or  three  sentences  of  his  statement,  else  be  will 
go  on  record  as  being  against  this  from  the  standpoint  o( 
coQstituticniality. 

Mr.  McCORMACK.  ii^.  Chairman.  I  do  not  need  any 
correction  from  my  friend.  I  am  quite  capable  at  f orralnc 
my  own  opinions  and  exyi  casing  my  own  tboachta.  lAp- 
plause.] 

The  gentleman  from  New  York  [Mr.  WaoswokthI.  takes 
the  position  in  favor  of  State  unemployment  eompensatlon. 
With  48  States  in  the  Union  he  favors  it  being  &ipeadaat 
upcm  each  State  aswnnlng  the  responsifaHity;  and  be  says  be 
is  opposed  to  the  Federal  Government  encouraging  tbe  insti- 
tution by  the  State  governments  of  systems  by  legislation 
which  WiU  meet  this  evil,  this  disease,  this  epidemic  which 
is  nationaL    The  gentleman  does  not  go  the  full  distance. 
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pennission  to  the  States  to  allow  individual  employer  Re- 
counts If  they  so  desire,  without,  at  this  time,  asking  lor 


It   Is   apparent    that   unless    the   national    debt    of    the 
United  States  goes  far,  far  beyond  (32,000,000,000  in  the 
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however,  for  If  this  title  were  stricken  out  we  will  have  still 
remaining  a  national  emi^oyment  compensation  law  but 
would  have  stricken  out  the  power  and  the  methods  by  an^ 
through  which  it  could  be  put  into  operation.  { 

If  we  are  confronted  with  a  national  problem — and  xmemj 
ployment  is  a  national  problem  as  well  as  a  State  problem— f 
are  we  to  have  It  administered  strictly  in  accordance  witl^ 
our  State  systems  of  government,  by  one  State  passing  i 
law  requiring  a  3-percent  contribution,  a  se<Jond  State  passi 
log  a  law  requiring  5-  or  6-percent  contribution,  and  a  thir^ 
State  passing  a  law  requiring  contribution  on  still  anothe^ 
basis?     SUtes  with  a  rural  and  agricultiural  backgrouni 
would  be  engaging  in  competition  to  gain  advantage  ove 
each  other.     States  with  an  industrial  background  woul< 
engage  in  the  same  policy  with  reference  to  each  other  o 
trying  to  obtain  an  adji^antage  over  each  other. 

We  are  confronted  with  a   national   question,   but  th< 
distinguished  gentleman  from  New  York  takes  the  positlo^ 
that  the  powers  and  the  agencies  and  the  influence  of  th<i 
FMeral  Government  should  not  be  exerted  to  meet  thli 
clearly  national  problem. 

Mr.  MARCANTONIO.    Mr.  Chairman,  win  the  gentleman 

yield? 

Mr.  McCORMACK.    I  yield. 

Ui.  MARCANTONIO.  And  until  such  time  as  the  Stated 
adopt  an  imemployment- insurance  plan,  what  happens  t^ 
these  funds  which  are  collected  through  the  3-percent  tax* 
They  go  into  the  general  fxmds  of  the  Treasury,  do  they  nott 

Mr.  McCORMACK.    Of  course.  I 

Mr.  MARCANTONIO.    And  may  be  used  for  anything?  | 

Mr.  McCORMACK.  Of  course.  This  biU  holds  out  enf 
couragement  to  the  States  to  pass  imemployment-compensa«- 
tion  laws,  which  they  will  do  because  of  the  taxation  feat 

The  gentleman  talked  about  the  Secretary  of  the 
and  his  use  of  these  funds.  He  talks  about  a  departure  fro: 
the  traditional  functions  of  the  Federal  Oovemment. 
Is  the  argument  that  has  been  sulvanced  against  every  piec^ 
of  progressive  legislation  of  the  past.  It  was  advance^ 
against  the  48-hour  law.  Also  in  my  State  and  In  oth^ 
States  It  was  opposed  as  imposing  additional  burdens  upon 
Industry.  It  has  been  the  argument  against  every  piece  o[ 
progressive  legislation  in  State  and  Nation.    [Applause.] 

[Here  the  gavel  felLl 

The  CHAIRMAN.  The  questlcm  is  on  the  amendmenjb 
offered  by  the  gentleman  from  New  York. 

TlM  amendment  was  rejected. 

Mr.  mOOINS  of  Massachusetts.  Mr.  Chairman.  I  mov^ 
to  strike  out  the  last  word. 

Mr.  Chairman.  I  recognise  the  argument  submitted  b^ 
Members  on  the  other  side  of  the  aisle.    I.  like  my  coU 
the  gentleman  frtwi  Massachusetts  [Mr.  CommTl,  am  n( 
in  sympathy  with  the  machinery  that  is  set  up  to  provii 
money  for  ffwanring  the  undertaking  proposed  in  this  b: 
However,  the  merits  of  the  bill  outweigh  its  weak  feat 
^Tui  accordingly  I  am  going  to  vote  for  it.    The  thing 
want  to  call  the  attention  of  the  Committee  on  Wajrs  am 
Means  to  Is  the  fact  that  I  hope  that  for  the  next  year  the: 
are  going  to  give  this  matter  attention  and  undoubtedly  a 
tempt  to  perfect  what,  to  my  mind,  is  a  fairly  decent  8tru< 
ture  for  the  so-called  "  social-security  plan."    May  I  can 
tbelr  attention  the  fact  that  imleas  the  article  in  this  bi 
Is  dtanged  providing  and  stipulating  to  a  State  that  a 
need  only  have  5  years  of  residence  In  a  State  in  order 
become  eligible  to  be  a  recipient  of  the  old-age-pension  pi 
MiiskIiiiwiUh  win  become  a  Utopia.    Under  this  provisl 
MMl  I  sobmit  this  to  my  colleague  the  gentleman  fr 
MiiMHtiiiiMrtB  [Mr.  McCoMCACK],  who  always  has  the 
fare  of  our  State  at  heart,  the  State  of  Massachusetts 
ItteraOy  beocMooe  the  TJtOj^  for  every  pensioneer  in  the  coi 
try.    We  have  today  a  perfected  system  in  Massach 
whi^  proTldes  for  20  years  of  uninterrupted  residmce  1^ 
oar  State  before  one  is  entitled  to  the  benefit  of  old 
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Mr.  SAMUEL  B.  HILL.    WIU  the  gentlonan  yield? 
Mr.  HIOOINS  of  Massachusetts.    I  yield  to  the  gentlems^ 
from  Washington. 


Mr.  SAMUEL  B.  HILL.  Does  the  gentleman  think  that 
r.fter  a  person  arrives  at  the  age  of  65  he  is  going  to  move 
to  the  State  of  Massachusetts  and  lose  5  years? 

Mr.  HIOGINS  of  Massachusetts.  No;  but  I  think  a  man 
who  Is  60  will  be  encouraged  to  spend  the  next  5  years  of 
his  life  in  Massachusetts.  That  fact  has  been  evidenced 
to  the  Members  of  this  House.  Ask  any  gentleman  from 
California  in  reference  to  the  migration  to  California  within 
a  year  because  of  the  publicity  given  to  the  Sinclair  EPIC 
plan.  New  York  and  Massachusetts  have  perfected  a  sys- 
tem. Now,  what  Is  going  to  stop  the  residents  of  Vermont, 
Rhode  Island.  Maine,  and  every  other  State  in  the  Union 
from  moving  into  Massachusetts,  where  we  pay  the  highest 
pensions  of  any  State  to  our  residents? 

Mr.  McCORMACK.    Will  the  gentleman  yield? 

Mr.  HIGGINS  of  Massachusetts.  I  yield  to  my  friend  and 
coUeague  from  Massachusetts. 

Mr.  McCORMACK.    This  is  not  the  E.  P.  I.  C.  plan. 

Mr.  HIGGINS  of  Massachusetts.    I  appreciate  that. 

Mr.  McCORMACK.  The  gentleman  I  am  sure  does  not 
subscribe  to  the  necessity  of  a  20-year  residence  in  a  State  in 
order  to  obtain  some  old-age  benefits? 

Mr.  HIGGINS  of  Massachusetts.  Not  at  all,  but  at  the 
same  time  I  want  Massachusetts  money  to  be  provided  for 
Massachusetts  residents,  not  given  to  carpetbaggers  who 
move  into  the  State  to  get  the  benefit  of  our  high  pension 
rates. 

Mr.  DOCKWEHiER.    Will  the  gentleman  yield? 

Mr.  HIOGINS  of  Massachusetts.  I  yield  to  the  gentleman 
from  California. 

Mr.  DOCKWEILER.  Inasmuch  as  the  gentleman  men- 
tioned California,  I  may  say  that  they  went  there,  not  on 
account  of  the  E.  P.  I.  C.  plan,  but  on  account  of  the  salubri- 
ous cUia&te. 

Mr.  HIGGINS  of  Massachusetts.  Yes;  but  the  gentleman 
knows  also  that  there  have  been  thousands  move  into  Cali- 
fornia on  the  strength  and  the  attraction  of  the  so-called 
"  E.  P.  I.  C.  plan." 

Mr.  DOUGHTON.    Will  the  gentleman  jrield? 

Mr.  HIGGINS  of  Massachusetts.  I  yield  to  the  gentleman 
from  North  Carolina. 

Mr.  DOUGHTON.  "Die  gentleman  realizes  there  are  other 
requirements  than  the  residence  requirement  in  this  old-age- 
pension  plan? 

Mr.  HIGGINS  of  Massachusetts.  Yes;  and  the  other  re- 
quirements for  a  pension  are  left  to  the  States,  except  the 
Important  restriction  which  placed  uiwn  the  States  in  title  I. 
which  says  that  no  State  can  bar  any  applicant  who  has  livcxl 
in  the  State  for  5  years.  I  am  in  accord  with  the  provision 
If  it  wiU  help  any  bona  fide  resident  of  Massachusetts,  but 
wotild  want  It  changed  because  it  permits  men  and  women 
who  have  no  connection  or  ever  lived  previously  in  Massa- 
chusetts to  come  into  our  State,  live  5  years  in  the  State,  and 
be  recipient  of  a  pension.  Proper  thing  to  do  would  be  to  let 
Massachusetts  Legislature  determine  the  period  of  time 
required. 

Mr.  DOUGHTON.    The  man  must  be  destitute  and  in  need. 

Mr.  HIGGINS  of  Massachusetts.  Yes.  I  am  in  favor  of 
aiding  the  needy  but  they  must  be  Massachusetts  men  and 
women  who  are  needy. 

Mr.  DOUGHTON.  If  he  moves  from  New  York  to  Massa- 
chusetts and  he  is  60  years  old.  as  well  as  being  dependent, 
what  Is  he  going  to  live  on? 

Mr.  HIOGINS  of  Massachusetts.  He  wiU  not  move  from 
New  York  to  Massachusetts  because  they  have  two  similar 
and  perfected  S3rstems. 

Mr.  DOUGHTON.    Or  from  any  other  State. 

Mr.  HIGGINS  of  Massachusetts.  Mr.  Chairman,  the  over- 
whelming expressions  of  opinion  in  favor  of  the  so-called 
"  social-security  blU  "  by  Members  of  the  House  reflects  the 
opinion  of  the  American  people  on  this  subject.  There  is  no 
more  appealing  subject  to  the  mind  of  the  people  of  aU 
classes  than  the  tragedy  and  misfortune  of  men  and  women 
too  old  to  work  and  without  a  dollar  of  income  and  the 
example  of  men  and  women  physically  able  and  willing  to 
work,  but  ?rtio,  because  of  the  present  set-up  of  our  Indus- 


trial system,  are  unable  to  obtain  work.  The  need  of  secu- 
rity against  poverty  in  old  age  and  the  hazard  of  unemploy- 
ment is  obvious.  We  have  neglected  the  problem  for  years 
notwithstanding  the  fact  that  while  our  Industrial  develop- 
ment, with  the  adoption  of  age  limits  for  employment  by 
many  firms  was  decreasing  the  years  of  remunerative  em- 
ployment,, the  period  of  old  age,  and  the  number  of  our 
citizens  in  that  classification  was  on  the  marked  increase. 
The  need  for  security  has  been  accentuated  during  the  de- 
pression and  after  resisting  these  social  changes  for  over  a 
half  century  that  they  have  been  in  operation  in  other  coun- 
tries, it  is  only  after  the  collapse  of  our  social  system  during 
the  past  5  years  that  the  need  of  such  legislation  has  at- 
tracted our  attention. 

Conditions  are  changing  and  our  laws  pertaining  to  these 
social  and  economic  changes  should  be  brought  abreast  of 
the  times,  for  laws  that  are  archaic  and  not  in  harmony  with 
the  needs  of  the  people  make  a  nation  unhappy  and  its 
people  difScult  to  govern.  The  greatest  good  for  the  great- 
est nxunber  of  our  p)eople  should  be  the  only  standard 
whereby  our  laws  should  be  formulated.  The  program  for 
old-age  assistance  in  the  present  bill  divides  the  subject  into 
three  distinct  divisions,  all  with  the  same  objective  of  elimi- 
nating the  insecurity  attached  to  old  age: 

(a)  A  Federal  subsidy  to  help  States  pay  old-age  pensions 
at  once,  the  Government  to  contribute  50  percent  of  the  pen- 
sions, but  not  more  than  $15  a  month  per  person,  provided 
State  laws  meet  certain  minimum  standards. 

(b)  The  inauguration  of  a  compulsory  contributory  (dan 
of  old-age  insurance,  with  contributions  by  employees  and 
their  employers,  to  provide  for  the  aged  of  the  future,  the 
system  to  be  administered  as  a  national  plan  by  the  Federal 
Government. 

(c)  A  system  of  voluntary  old-age  insurance  for  those 
whose  incomes  excludes  them  from  the  compulsory  i^n. 
administered  by  the  Federal  Government  and  paid  for  by 
regular  individual  premiums. 

Tlie  program  of  old-age  insurance  recognizes  the  fact  that 
old  age  is  a  univn-sal  hazard  and  makes  provisions  In  one 
of  the  three  above-described  classes  for  every  citizen.  The 
plan  distingiiishes  between  the  problem  of  relieving  the  con- 
ditions of  persons  already  of  advanced  years  and  the  insur- 
ance against  old  age  of  those  citizens  now  in  the  prime  of 
life.  The  magnitude  of  the  problem  of  financing  old-age 
pensions  in  years  to  come  may  be  appreciated  by  a  compila- 
tion of  the  actual  and  estimated  minimum  number  of  per- 
sons aged  65  and  over  compared  to  the  total  population  from 
1860  to  2000. 
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l«l»"""™~" 

lai 

11.3 
12.6 

2000                   . 

12.7 

Sourer  Data  for  years  ISOO  to  ItQO  from  the  United  States  otasaau. 

It  is  quite  obvious  that  if  the  plan  of  Federal  subsidy 
whereby  the  Government  contributes  50  percent  of  the  pen- 
sion to  States,  but  which  in  no  event  will  the  grant  by  the 
Government  exceed  $15  per  month,  regardless  of  what  pen- 
sion amount  is  allowed  by  the  State,  were  to  stand  alone, 
gratuitous  old-age  pensions  would  be  an  Impossible  finan- 
cial burden  on  the  Government  within  the  next  30  years, 
because,  as  indicated  in  the  table,  of  the  increasing  ntunber 
of  aged.  To  curb  the  cost  of  federally  aided  State  pen- 
sions, this  bill  provides  for  the  two  other  plans,  (b)  and  (c) 
above,  applicable  to  those  who  have  not  reached  old  age, 
both  of  which  embrace  the  contributory  feature  by  younger 


gainfully  emjAoyed  persona  who  will  thus  be  assured  of  more 
liberal  old-age  pensions  through  this  system  of  contributory 
Insurance.  For  reasons  that  are  obvious  after  an  analysis 
of  the  reduced  long-time  cost  of  this  system.  I  am  willing 
to  vote  for  an  amendment  that  will  Increase  the  gratuitous 
grants  by  the  Government  to  the  State  so  that  men  and 
women  who  are  In  old  age  today  will  receive  a  pension  sufll- 
cient  to  permit  them  to  q^end  their  declining  years  in  hap- 
piness and  contentment,  with  a  decent  income,  divorced  in 
every  sense  from  the  tinge  of  dole  or  pauperism. 

The  policy  of  providing  public  money  for  the  care  of  de- 
pendent children,  maternal,  and  child-welfare  and  putdlc- 
health  service  expansion  to  prevent  sickness  and  disability 
is  well  recognized  as  an  obligation  of  all  divisions  of  gov- 
ernment and  is  merely  a  furtherance  of  the  principle  of 
human  charity.  The  core  of  any  social  plan  must  be  the 
child,  for  in  less  than  a  gexteration  these  children  will  con- 
stitute the  adults  ^i^o  must  carry  the  burdens  of  our  social 
system  and  the  responsibilities  of  our  Oovemment.  The 
child-welfafe  program,  mothers'  aid.  and  provisions  against 
sickness  and  disability  provided  for  In  the  bill  are  so  mani- 
festly human  that  I  cannot  conceive  anyone  <H^x>sing  these 
features  of  the  bill. 

The  real  difference  of  oplnicm  on  this  bill  among  Members 
has  been  on  the  subject  of  unemployment-insurance  com- 
pensation. In  considering  this  important  part  of  the  gen- 
eral secinlty  plan  we  must  admit  that  its  purpose  is  to 
alleviate  the  shock  of  unemplosnnent  and  to  increase  the 
continuity  of  employment.  The  need  of  unemployment  in- 
surance in  any  country  is  a  challenge  to  those  In  command 
of  our  industry  and  commerce,  for  it  is  hard  to  conceive  the 
spectacle  of  18,000,000  American  citizens  receiving  Govern- 
ment relief  in  one  form  or  another  tn  the  midst  of  an  indus- 
trial system  which  I  conclude,  If  properly  organized  and 
administered,  would  yield  dividends  to  the  American  people 
in  the  form  of  social  security  that  would  pale  into  Insig- 
nificance the  benefits  we  seek  to  obtain  by  this  bill  under 
consideration  today.  Unemploymoit  remains  as  a  problem 
of  industry,  and  unemplojmient  Insurance  ts  a  necessity  In 
our  modem  industrial  life. 

Any  measure  designed  to  Insure  against  unemployment 
miist  be  permanent,  uniform,  and  national.  Tbe  plan  be- 
fore us  embraces  these  three  essentials  and  provides  for  a 
tax  on  pay  rolls,  beginning  at  1  percent  January  1.  1936, 
and  reaching  3  percent  by  1938  and  5  percent  by  1957,  with 
emidoyers  receiving  a  90-peroent  credit  on  contributions 
they  mi^w  to  approved  State  imemplosrment-lnsurance  sys- 
tems.  The  payment  to  persons  out  of  work  would  be  $15  a 
week.  On  a  3-peroent  contribution  basis,  the  maximum 
benefit  period  would  be  15  weeks.  The  objection  to  the  un- 
employment-Insurance feature  of  the  bill  has  been  the 
anticipated  burden  upon  Industry.  The  opponents  contend 
that  the  plan  is  unworkable,  fantastic,  and  ruinous  to  in- 
dustry. However,  to  my  mind,  the  building  up  of  unem- 
ployment reserves,  providing  for  the  larotecticHi  of  labor,  is 
nimiUr  to  the  provlsions  made  by  capital  establishing  reserve 
funds  for  corporations.  There  can  be  no  doubt  that  the 
depression  for  the  past  5  or  6  years  has  made  inroads  into 
the  income  and  the  standard  of  living  of  the  working  classes. 
In  contrast  with  this  condition  has  been  the  record  of  divi- 
dend and  Interest  payments  by  American  corporations,  par- 
ticularly during  the  first  2  years  of  the  business  depression. 

It  is  quite  obvious  and  grossly  inequitable  that  Industrial-* 
ists  should  be  protected  by  the  accumulation  of  these  re- 
serves which  tend  to  stabilise  the  money  incomes  of  thesa 
individuals  through  strained  economic  times.  To  them  it  is 
a  perfectly  correct  policy  to  stabilize  their  incomes.  If  that 
policy  Is  applicable  to  the  money  classes,  what,  then,  is 
wrong  with  the  creation  of  such  reserves  to  protect  the  In- 
come of  the  working  classes  and  the  low-salaried  men  and 
women  In  Industry  In  order  to  Insure  them  against  being 
thrown  out  of  work  and  deprived  of  their  current  earnings? 
A  system  In  which  one  group  Is  so  well  protected  cannot 
continue  to  function  with  any  degree  of  eftecttyeness  and 
without  harmonious  coordination.  With  these  facts  ad- 
mitted. It  is  Ironical  for  a  class  whose  Incomes  arc  stabilised 
to  object  to  any  system  of  imemployment  insurance  thai 
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win  guarantee  a  reserve  for  the  laboring  man  in  time^  of 
economic  distress.  ' 

It  is  qxiite  evident  to  all  who  have  studied  this  problem 
that  any  system  of  unemployment  insurance  should  be  cim- 
pulsory.  The  objection  raised  by  men  who  are  opposed  to 
this  bill  Is  that  it  will  add  a  great  nnancial  burden  to  iivflus- 
txy,  which  they  claim  is  abready  staggering  under  a  financial 
tax  load.  However,  if  we  are  to  have  a  system  of  untm- 
ployment  Insurance,  it  must  be  mandatory,  because  tong 
experience  has  taught  us  that  private  enterprise,  except  in 
rare  cases,  has  not  embraced  the  principles  of  unemploynient 
insurance  on  a  voluntary  basis.  It  has  been  said  thatj  we 
have  approximately  31.000.000  wage  earners  in  occupations 
other  than  agriculture  who  need  the  protection  of  unem- 
ployment insurance,  and  it  is  apparent  that  after  15  ytars 
of  voluntary  experimentation  by  private  industrial  plins. 
commencing  with  the  inauguration  of  the  Dennison  plai  in 
1916.  the  result  has  been  that  only  about  two-thirds  6t  1 
percent  of  those  exposed  to  the  hazard  and  risk  of  unem- 
ployment are  covered  by  insurance.  The  interest  displayed 
by  far-sighted  industrial  firms,  such  as  Dennison.  ColuiAbia 
Reserve.  Procter  &  Gamble,  and  others,  is  not  taken  aferi- 
ously  by  their  fellow  industrialists,  and  there  has  been  no 
evidence  of  a  willingness  on  the  part  of  other  firms  to  ^ofjo^ 
this  movement  of  voluntary  unemployment  insurance.  iThe 
pioneers  in  industry  who  have  established  voluntary  systiems 
have  done  commendable  service  in  getting  the  public  n>ind 
oriented  to  the  problem  by  their  cumulative  exi>erience  that 
will  be  of  aid  to  any  new  plan.  Yet.  it  is  more  than  ttiat; 
If  the  money  of  the  American  worker  is  to  be  protected,  it 
must  be  by  some  form  of  mandatory  insurance  which  jwill 
make  it  obligatory  upon  industry  to  carry  it  into  effect.; 

There  is  a  wide  difference  of  opinion  as  to  who  will  n|ake 
contributions  to  the  reserve  fund  set  up  by  a  new  unem- 
ployment S3rstem.  The  potential  sources  of  contribi|tion 
are  three — employers,  worker?,  and  the  State.  In  the  |Eu- 
ropean  systems  we  find  varying  combinations  of  these  Pos- 
sibilities. For  example,  in  the  Ghent  system  of  voluntary 
insurance  the  State  &nd  the  worker  are  the  contribi^rs 
and  the  employers  are  exempted  from  payment  except!  for 
such  slight  contribution  as  they  make  in  Denmark.  In 
Italy  the  employer  tmd  the  worker  alone  contribute  to  I  the 
compulsory  insurance  of  that  country.  In  Great  Britain 
the  employers,  workers,  and  the  State  contribute  to  I  the 
reserve  set  up  by  the  system,  but  in  the  case  of  Great 
Britain  the  Government  merely  bears  the  total  expense  of 
extended  benefits  which  are  paid  after  the  twenty-aixth 
week  to  those  in  need.  In  Germany  the  contributions!  are 
made  by  the  worker  and  employer  and  the  Government 
merely  bears  the  expense  of  emergency  benefits.  In  Russia. 
as  one  would  expect,  the  exclusive  coet  of  benefits  is  changed 
to  the  employer,  but  the  word  "  employer  "  in  this  sbnse 
does  not  mean  the  same  as  in  capitalistic  countries,  but 
employers  are  rather  what  we  call  state  trusts. 

It  is  with  the  plan  of  unemployment  insurance  in  this 
bill  I  am  not  in  accord.  I  agree  there  must  be  contributions 
by  the  employer  because  unemployment  has  Its  origin  in 
our  unorganized  industrial  system  and  bY  the  Government 
which  has  the  duty  to  provide  for  the  well-being  of  I  our 
citizens.  If  the  Government  Is  to  compel  contributions  by 
the  employee  and  act  only  as  a  custodian  of  the  fimds.  then 
the  contribution  by  the  worker  should  be  a  nominal  lone, 
and  the  State  should  pay  extended  benefits.  The  m()ney 
needed  for  the  Government  to  pay  such  extended  benjeflts 
could  be  obtained  by  some  such  plan  as  provided  by — 
mar.  nrcoxs  taxxs  or  nromoTTALa 

If  the  United  States  were  to  apply  merely  the  tax  fates 
of  Great  Britain  upon  all  individual  Incomes  of  $5,001)  or 
over,  a  considerable  sum  would  be  available  for  socia  in- 
surance. These  rates  in  1928  would  have  yielded  the  Fed 
eral  Government  five  and  three-fourths  billl(Hi  dollais  as 
against  slightly  over  one  billion  actually  collected.  In  932. 
a  year  of  low  Income,  we  would  have  collected  on  the  lame 
basis  $1,128,000,000.  as  against  the  actual  receipt^  of 
$324,000,000. 
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■ccoirs.  cotPo«ATiow  mcoiSM  tax 
Compared  with  other  coimtries  also  our  corporation  tax  is 
very  low.    Taking  a  flat  rate  of  25  percent,  we  would  have 
raised    in    1928    the    amount    of    $2,600,000,000    instead   of 
$1,200,000,000. 

THiaO.   INHERITANCE  OR  ESTATES 

Here  again  the  United  States  is  very  lenient.  In  19i;8,  on 
a  total  declared  gross  estate  of  three  and  one-half  billion 
dollars,  the  total  collected  by  Federal  and  States  taxes  was 
only  $42,000,000,  or  a  little  over  1  percent.  If  an  avernge  of 
25  percent  were  taken,  this  would  have  been  raised  in  1928  to 
$838,000,000.  

rOtTRTH.    TAX-EXEMPT    SECURITIES 

Exact  figures  on  the  total  are  not  available,  but  here  is  an 
important  source  of  large  additional  returns  which  should  be 
available  for  the  general  welfare. 

riFTH.    TAX    ON    CORPORATE    SURPLUS 

In  1928  the  corporate  surplus,  representing  the  accumula- 
tion by  corporations  of  funds  wiiich  have  not  been  distributed 
to  labor  and  capital,  amounted  to  $47,000,000,000,  and  even 
in  1932  it  was  over  thirty-six  billions.  Made  possible  as  it  is 
by  the  cooperation  of  labor  and  capital,  thus  siurlus  which 
is  now  set  aside  to  meet  capital's  claim  for  exigencies  certainly 
should  be  also  a  source  of  funds  for  labor's  social  insiirance 
in  the  exigencies  of  unemployment.  The  Departm(!nt  of 
Commerce  has  showed  in  its  study  of  the  national  income 
that  labor  has  lost  a  larger  percent  of  its  earned  income  in 
the  depression  than  capital  has  lost  in  interest  charges, 
because  capital  has  been  sustained  by  drawing  both  on  cur- 
rent income  and  on  accumulated  surplus.  The  great  econ- 
omist. Adam  Smith,  150  years  ago  called  the  industrial 
system  a  "  collective  undertaking."  Thus  it  is  both  logical 
and  just  to  provide  a  tax  on  corporate  siuipluses  as  a  source 
for  social  insurance. 

Another  regrettable  feature  of  the  present  bill  is  that  It 
makes  no  provision  for  the  countless  millions  that  are  pres- 
ently unemployed.  This  great  army  of  men  and  women  must 
first  be  absorbed  by  industry  before  they  become  eligible  to 
participate  in  the  plan.  Under  the  method  in  the  bill  before 
Congress  the  worker,  in  addition  to  paying  his  own  assess- 
ment, will  also,  as  a  consiuner,  pay  the  employers'  contribu- 
tion. Maximum  payments  of  $15  a  week  for  16  weeks,  after  a 
waiting  period  of  4  weeks,  cannot  by  the  widest  stretch  of  the 
Imagination  be  termed  extravagant. 

I  appreciate  my  time  is  limited,  Mr.  Speaker,  and  I  must 
conclude  with  a  general  observation  that  there  is  imperative 
need  of  unemployment  protection.  Neither  the  pres4int  bill 
or  a  bill  that  would  embrace  the  thoughts  I  have  expressed 
on  the  subject  can  be  termed  an  impractical  or  Utopian 
scheme.  The  bill  in  its  present  form.  I  am  confident,  will 
pass,  and  It  Is  my  Intention  to  vote  for  Its  enactment  liecause 
of  the  many  appealing  features  of  old-age  pensions,  mothers' 
aid.  and  public  health,  together  with  a  structure  at  least  for 
an  unemployment -insurance  plan  which,  even  though  not 
ideal  today,  will  be  perfected  I  hope  by  a  continued  study  and 
amendment  to  the  bill  by  future  Congresses.  Passage  of  this 
act  today  will  establish  a  new  milestone  in  future  economic 
security  of  our  citizens. 

(Mr.  HiGciNS  of  Massachusetts  asked  for  and  was  given 
permission  to  revise  and  extend  his  remarks  in  the  Rxcord.) 

Mr.  DOUGHTON.  Mr.  Chairman,  I  move  that  all  debate 
on  this  title  and  all  amendments  thereto  close  in  8  minutes. 

The  motion  was  agreed  to.  _ 

Mr.  MOTT.  Mr.  Chairman,  in  a  very  few  minutes  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union 
will  rise  smd  recommend  that  this  biU.  upon  which  we  are 
now  concluding  more  than  30  hours  of  debate  and  to  which 
42  amendments  have  been  offered  and  rejected,  do  pass. 
The  Committee  will  recommend  that  this  bill,  the  Presi- 
dent's Social  Security  Act.  covering  60  printed  passes  and 
10  different  titles,  or  subjects,  be  p>assed  exactly  as  it  was 
sent  to  us,  word  for  word,  without  a  single  amendment, 
without  a  single  betterment  and  without  a  single  change. 

These  42  amendments  have  been  offered  from  the  floor 
not  by  Republicans  alone,  but  by  some  of  the  most  distin- 
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gruished  Members  on  the  Democratic  side.  Members  whose 
knowledge  and  experience  in  this  class  of  legislation  Is 
recognized  both  by  the  Congress  and  by  the  country.  Some 
of  these  amendments  were  so  worthy,  so  admittedly  valuable, 
that  no  word  of  criticism  could  be  offered  to  them,  and 
none  was  offered.  And  yet  every  one  of  these  amendments 
have  been  defeated,  every  one  of  them  shouted  down  regard- 
less of  their  merit,  by  practically  solid  Democratic  votes. 

Nor  is  that  all.  When  the  Committee  rises  and  reports 
that  It  has  succeeded  in  throwing  out  every  suggestion  for 
the  betterment  of  this  bill  that  has  been  offered  by  any  of 
the  435  Members  of  the  House — except  two  insignificant 
changes  agreed  to  in  advance  by  the  administration  and 
opposed  by  no  cme — ^the  Committee  will  tlien  ask  the  House 
to  approve  and  adopt  its  report.  And  the  332  Democrat? 
of  the  House,  including  those  whose  sunendments  have  been 
spurned,  will  vote  sohdly  and  unanimously  to  approve  and 
adopt  the  report,  and  thus  put  in  order  the  passage  of  this 
bill  which,  I  venture  to  say,  does  not  satisfy  10  percent  even 
of  the  Democrats  of  the  House. 

As  an  outstanding  example  of  this  administration's  per- 
fect and  absolute  control  of  its  3-to-l  Democratic  majority 
in  Congress  the  progress  of  this  bill  through  the  House  has 
been  unique.  Reports  have  gone  out  from  time  to  time  re- 
cently that  the  administration  was  beginning  to  lose  its  iron 
grip  upon  majority  Members  in  this  body  and  that  Demo- 
crats in  the  House  could  be  expected  in  the  future  to  begin 
to  show  some  signs  of  independent  thinking  and  independ- 
ent voting.  Mr.  Chairman.  I  regret  to  say  that  the  hopes 
of  the  country  raised  by  those  reports  have  been  effectively 
blasted  during  the  past  30  hours. 

Never  in  this  session  of  the  Congress,  nor  in  the  preceding 
one.  have  I  seen  the  administration  machine  so  well  oiled. 
[Applause.] 

Mr.  Chairman,  there  has  been  no  real  consideration  of 
this  bill.  The  reading  of  it  for  amendment  imder  the  5 -min- 
ute riile  may  just  as  well  have  been  dispensed  with.  All  of 
the  amendments,  regardless  of  their  merit,  were  intended 
by  the  Democratic  leaders  from  the  very  first  to  be  defeated 
and  they  were  voted  down  solidly  on  that  side  of  the  House 
just  as  fast  as  they  were  offered.  Most  of  the  good  amend- 
ments, on  the  other  hand,  as  the  division  and  teller  votes 
will  show,  were  supported  by  the  Republican  side  of  the 
House,  without  regard  to  w^hether  those  amendments  were 
offered  by  Democrats  or  Republicans. 

Mr.  SISSON.     Will  the  gentleman  yield? 

Mr.  MOTT.  I  am  sorry,  but  I  have  caily  5  minutes,  which 
barely  gives  me  time  to  say  what  I  want  to  say  at  this 
point. 

Mr.  SISSON.  What  would  the  gentleman  call  "  real  con- 
sideration "? 

Mr.  MOTT.  I  repeat,  I  am  sorry,  but  I  must  decline  to 
3^eld  to  the  gentleman. 

Mr.  Chairman,  that  was  the  case  in  all  of  the  amend- 
ments offered,  with  the  exception  of  one  or  two.  Even 
the  vote  on  the  revised  McGroarty  old-age-pension  bill 
amendment  and  the  Scrugham-Greenway  old-age-pemion 
amendment  was  almost  a  party  vote.  I  call  attention  to 
what  I  consider  the  rather  remarkable  fact  that  on  an 
amendment  so  far-reaching  as  the  one  to  substitute  the 
McGroarty  bill  for  the  old-age-j)ension  provisions  of  the 
administration  bill,  more  than  half  of  the  Republicans  pres- 
ent on  the  floor  at  that  time  voted  "  yes  "  and  they  stood  up 
•and  were  counted.  Thirty-eight  of  them  voted  "  yes  "  and 
that  is  more  than  one-third  of  the  entire  Republican  mem- 
bership of  the  House,  while  only  18  E>emocrats  out  of  a  total 
of  168  present,  and  out  of  a  total  Democratic  membership  of 
332,  voted  in  favor  of  that  amendment.     [Applause.] 

Why,  Mr.  Chairman,  even  the  amendment  offered  by  the 
distinguished  gentleman  from  Ohio  [Mr.  Jjonam],  to  In- 
clude a  small  Federal  contribution  to  States  to  aid  them  in 
providing  for  their  Indigent  blind  people,  was  voted  down 
by  a  solid  party  vote.  Just  two  gentlemen  on  the  Demo- 
cratic aide  voted  "  yes  "  and  stood  up  to  be  counted  on  that 
rote,  while  every  Republican  voted  for  it.    Do  my  Demo- 


cratic frlesxls  mean  to  tell  me  that  they  (Cd  not  wax>t  to  voU 
for  that  amendment?  We  know  joa  wanted  to.  We  taw 
many  of  you  looking  toward  the  leader's  table  with  a  look 
almost  of  lonirlng  in  your  eyes.  Why.  Mr.  Chairman,  every 
gentleman  in  this  House  knows  that  a  single  nod  from  the 
Chairman  of  the  Ways  and  Means  Committee  seated  at  the 
table  across  the  aisle  would  have  brought  every  Democrat 
to  his  feet  in  approval  of  that  amendment.  But  the  nod 
did  not  come,  Mr.  Chairman,  and  the  indigent  blind  man 
will  continue  to  beg  with  his  tin  cup  on  the  street  comer. 

It  is  not  what  you  did  in  this  bill  that  is  so  wrong.  It  it 
what  you  did  not  do  that  will  disappoint  and  dissatisfy 
the  country.  You  had  such  a  wonderful  chance  In  this  legis- 
lation to  give  us  a  real  solution  to  the  problem  of  old  age 
and  unemployment.  The  country  was  hoping  for  it.  It 
was  waiting  for  It.  It  was  expecting  it  You  have  not  done 
your  duty  either  by  the  country  or  by  yoiuiselves. 

Mr.  Chairman,  there  is  a  little  good  in  this  administration 
bill  as  well  as  some  bad.  Its  greatest  faults  are  those  of 
(Hnission  ratlier  than  of  commission.  In  considering  how 
one  should  vote  upon  a  bill  as  inadequate  and  unsatisfac- 
tory as  this  (Hie  Is,  a  Republican  is  confronted  with  the 
same  old  situation  and  the  same  old  question  that  has  con- 
fronted him  in  every  major  piece  of  administration  legisla- 
tion that  has  been  offered  in  the  last  two  sessions  of  the 
Congress. 

In  most  of  this  major  legislation  there  has  been  a  crumb 
of  good,  and  in  order  to  get  that  cnuab  we  have  had  to  take 
the  bad  along  with  it.  Never  have  you  permitted  us  to  im- 
prove one  of  your  major  bills.  Never  has  your  3  to  1  ma- 
jority allowed  us  to  substitute  a  better  bill  for  it.  Never 
have  you  gone  the  whole  way  upon  the  section  of  any  prob- 
lem, even  when  the  majority  of  the  individual  membership 
on  both  sides  of  the  House  desired  it  We  have  been  given 
always  what  the  executive  department  wanted  us  to  con- 
sider, and  we  have  been  allowed  to  consider  nothing  else  on 
that  particular  subject.  With  less  than  ooe-thkd  of  the 
membership  of  the  House  on  the  minority  side  we  have 
been  rendered  helpless  against  your  overwhelming  majority. 

And  so,  as  usiial,  we  must  determine  now  in  this  bill 
whether  the  good  outweighs  the  bad.  When  I  say  "  we  " 
I  am  referring  to  Republicans.  I  know,  of  course,  that  our 
Democratic  I'riends  are  not  burdened  with  that  kind  of  a 
problem  because  they  will  vote  upon  this  biQ  as  they  have 
voted  on  all  of  them;  that  is.  as  a  party  measure. 

Mr.  Chairman,  although  this  bill  ia  entirely  Inadequate. 
although  it  gives  the  aged  poor  of  our  country  only  a 
pauper's  pension,  still  I  am  confronted  with  the  fact  that 
without  this  bill  they  will  not  errai  get  that,  so  far  as  the 
Federal  Govermnent  is  concerned-  This  is  the  only  bill 
we  will  have  at  this  session  on  the  subject  of  old-age  pen- 
sions, and  for  the  time  being  it  is  a  case  of  tMs  or  nothing. 
And  so,  after  having  put  up  as  good  a  fight  as  I  could  for 
something  better,  having  supported  as  strongly  as  I  could 
all  worthy  amendments  that  have  been  offered  and  having 
seen  them  all  defeated,  I  intend  to  vote  for  the  bill  now 
[applause!,  but  I  vote  for  it  solely  upon  the  ground  that  it 
is  better  than  nothing.     [Applause.] 

[Here  the  gavel  felL] 

Mr.  KVALE.  Mr.  Chairman,  I  do  not  know  whether  I 
dare  intrude  upon  the  patience  of  this  body  at  this  time, 
even  to  the  extent  of  3  minutes,  but  I  would  nke  to  address 
myself  to  the  remarks  of  the  gentlenxan  from  liaaaachiwetts 
IMr.  McCcMiACKl. 

The  gentleman  from  Massachusetts  g:ulte  properly  pointed 
out  that  the  motion  of  the  gentieman  from  New  York  [Mr. 
Wasswokth},  to  strike  out  all  of  title  DL  would  be  rather 
futile  Inasmuch  as  it  would  still  leave  the  companion  title, 
title  m.  in  the  bill  which  sets  up  the  necessary  machinery. 

I  sincerely  hope  therefore  that  aome  member  of  the  Com- 
mittee on  the  mhMMlty  side  win  offer  a  motion  to  recommit 
the  bin  and  Include  Instructions  to  strike  out  both  said 
titles  of  the  bill,  and  for  this  reaeoa:  I  haeve  lone  been  an 
advocate  of  tmemplojrment  iosoraoee,  and  I  shall  ao  coo- 
tlmie.  but  I  cannot  feel  good  aboot  tlie  pnnlaiaDs  of  this 
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tarn  which  relate  to  iinemployment  insurance  and  old-jage 
Insurance,  or  accept  them  as  the  best  thought  to  incorporate 
In  permanent  legislation.  1^ 

The  provisions  of  this  bill  will  not  apply  until  1942.  'VThy. 
then,  all  this  haste  about  the  unemployment-insurance  pro- 
Ttsion  of  the  measure?  We  can  keep  intact  the  other  com- 
mendable portions  of  this  measure  and  give  further  thought 
and  study  to  the  advisability  of  erecting  a  permanent  struc- 
ture for  unemployment  insurance  such  as  the  one  nowibe- 
fore  us.  which  makes  the  load  faU  entirely  upon  labor  tnd 
upon  the  consumer.  I 

This  omnibus  bill  holds  out  nothing  to  the  present  unem- 
ployed, and  the  Committee  does  not  try  to  deceive  u^n 
that  point.  They  state  this  frankly  in  their  report,  pie 
unemployed  has  no  help  in  any  part  of  this  measure  fend 
neither  has  an  employed  person  anything  very  cheerfii  to 
look  forward  to.  All  he  has  to  face  Is  a  small  added  penalty 
which  increases  as  the  years  roll  on.  If  the  employer  <ioes 
not  pass  the  tax  on  to  him  in  the  form  of  wage  reductijons. 
the  employer  wiU  pass  it  on  to  him  in  his  capacity  as  a  Con- 
sumer.   He  cannot  escape.    He  may  get  it  both  ways. 

Agricxilture.  in  addition  to  being  left  entirely  out  of  I  the 
picture,  faces  the  possibility  of  a  reduction  in  national  pur- 
chasing power  that  does  not  bode  well  for  his  commodity 
prices.  j 

If  the  motion  to  recommit  might  prevail,  I  could  support 
the  measure  gladly,  because  of  its  belated  recognitioi  of 
governmental  responsibilities  for  which  I  have  long  and  Con- 
sistently fought,  even  though  none  of  its  provisions  cah  be 
termed  adequate  or  commensurate  with  what  we  might  like 
to  provide.  • 

Mr.  Chairman.  I  ask  unanimous  consent  to  Include,  as  an 
extension  of  my  remarks,  a  statement  which  has  been  pre- 
pared by  the  American  Association  for  Social  Security.  6t  22 
East  Seventeenth  Street.  New  York  City.  It  briefly  and  {ably 
analyzes  the  provisions  of  the  revised  measure. 
-  The  CHAIRMAN.  Is  there  objection  to  the  request  o<  the 
gentleman  from  Minnesota? 

There  was  no  objection. 

The  pro  forma  amendment  was  withdrawn. 

The  statement  follows: 

The  revtoed  bill  la  a  vaat  improyement  over  the  original  Wa)  ner 
Lewls-Dougbton  bill.    Unlike  the  Jumble  of  confusion  In  the  Angi- 
nal draft,  thla  blU  Is  clearly  written,  and  Its  provisions  are  Ifcicld 
It  la  logically  arranged,  and  Its  alms  are  clearly  set  forth. 

It  la  stlU  an  omnlbua  bill.  It  contalna  10  title*  and  covers  9 
different  subjects: 

(1)  Old-age  penalona. 

(2)  Old-age  Insurance. 
(S)   Unemployment  Insurance. 

(4)  Dependent  children. 

(5)  Infant  and  maternal  welfare. 
(8)   Welfare  aerrlcea  for  children. 

(7)  Vocational  rehabilitation. 

(8)  Care  of  crippled  children. 

(9)  Federal  public-health  servlcea.  . 
It   makes   9   appropriations   and   seta   up   3   different   taj|itlon 

aystema:  1  on  employees  and  3  on  employers. 

The  appropriations  are  made  to  three  different  agencies: 
(I)    TO   the  Federal   Social   Security   Board:    (a)    For  sub^dles 
to  State  sM -age-pension  systems;   (b)  tor  subsidies  to  State 
for  dependent  children:   (c)  for  aid  In  the  administration  of 
unemployment-Insurance  systems;  (d)  for  adxnlnlstratlTS 
of  the  Board. 

(3)  To  the  United  States  Department  of  Labor:   (a)  For 
tlon  of  the  health  of   mothers  and   chUdren,  especlaUy  In 
areas:    (b)  for  serTlces  to  crippled  children  and  the  provision 
medical,  surgical,  and  corrective  care  for  them;    (c)  for      *"   " 
ment.  extension,  and  strengthening  of  public-welfare 
rural  areas  for  children;   (d)  for  extending  and  strengthening 
grams  for  vocational  rehabUltatlon. 

(3)   To  the  Surgeon  General  of  the  Public  Health  Service 
Far  the  establishment  and  maintenance  of  puUlc-health      ~ 

ou>-Aoa-ixsmAifcs  tazxs 

The  bill  sets  up  a  tax  on  wages  for  old-age  insurance,  eup  tionl 
ously  caUed  an  "  Income  tax."  This  tax  Is  levied  on  aU  emp  oyees 
regardless  of  their  wages  or  salaries,  but  not  more  than  $3p00  a 
year  Is  talLen  as  the  basis  for  contributions.  Exempted  are  1  agri- 
cultural laborers,  domestic  sonants  in  a  private  home,  dasual 
laborers,  crews  of  ships,  Oovemment  employees,  and  workers  In 
educational  and  ctaarltalikle  institutions.  This  tax.  to  b«  col- 
lected from  wages,  will  be  equal  to  1  percent  of  wages  ( urlng 
1837-38.  1^   perocnt  during  1840-U.  a  percent  during   IS^S-M. 
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2^    percent  during   1946-48,  and  3  percent  beginning  with   1949 
and  thereafter. 

Employers  are  to  pay  similar  contributions  for  the  same  pvirpose. 

tJKXMPLOTMKNT-tNSXmANCS  TAX 

An  excise  tax  on  all  employers  of  10  or  more  workers  (Including 
offlcers  of  a  corporation)  Is  set  up  for  unemployment  Insurance. 
This  tax  Is  at  the  rate  of  1  percent  of  the  total  wages  paid  In 
1938.  2  percent  In  1937.  and  3  percent  from  1938  on.  Similar 
classes  of  employees  are  exempted  as  under  the  old-age  Insurance 
plan. 

Employers  making  contributions  to  approved  State  xincmploy- 
mcnt-lnsurance  funds  are  relieved  up  to  90  percent  of  the  Federal 
tax. 

Social  Implications  of  Reviskd  Bill 

olo-acx  pknsions 
The  revised  bill  does  not  set  up  as  desirable  standards  as  con- 
ditions for  Federal  subsidies  to  State  old-age  pension  systems  as 
were  contained  In  the  original  bill.  The  problem  Is  nevertheless 
met  adequately.  The  passage  of  this  part  of  the  bill  will  mean 
the  greatest  step  forward  'n  social  sec\irlty.  It  can  definitely  be 
expected  to  bring  about  a*  Nation-wide  system  of  old-age  security 
for  our  destitute  aged.  The  nfeeds  of  the  aged  can  be  adeqxiately 
met  through  this  bill. 

DEPXNDXNT     CHILORSN 

The  same  applies  to  the  Federal  subsidy  for  dependent  children- 
It  Is  thoroughly  sound  and  will  help  the  States  to  meet  this 
problem.  If  necessary  the  Federal  Goverrunent  can  later  Increase 
its  share  of  the  cost,  now  fixed  at  only  one- third. 

OTHXX    WILTAaX    P«0VIS10NS 

The  various  appropriations  made  to  the  Children's  Bureau  and 
the  Surgeon  General  for  maternal  and  child  care,  crippled  children, 
public-health  services,  vocational  rehabilitation,  etc..  are  necessary 
and  should  be  enacted.  They  have  mtle  to  do  with  the  Social 
Security  Board  created  under  this  bill,  and  there  was  no  real 
necessity  for  Including  these  features  in  the  bill. 

OLO-AGK   INSTTKANCX 

Prom  a  social  point  of  view  the  most  vulnerable  featxire  of  the 
blU  Is  Involved  In  the  contributory  old-age-insurance  system 
which  is  pregnant  with  many  social  dangers: 

(1)  The  bill  puts  the  entire  bxirden  of  the  future  support  of 
the  aged  upon  the  workers  and  industry.  Since  industry  is  bound 
to  pass  on  Its  contribution  to  the  consumers  it  means  that  the 
employees.  In  their  dual  role  of  workers  and  consumers,  are  to 
be  made  to  bear  practically  the  entire  burden  of  support  of  the 
aged.  Beginning  5  years  hence  the  burden  of  old-age  support 
will  be  Increasingly  shifted  upon  that  part  of  the  population  least 
able  to  bear  It.  The  wealthier  groups  in  the  community  will  be 
gradually  relieved  of  their  share  toward  old-age  support  since 
the  contributions  from  the  workers  will  more  and  more  assume 
the  responsibility  for  the  care  of  all  the  aged  even  If  the  latter 
have  contributed  for  only  short  periods.  No  nation  has  ever  put 
into  operation  a  contributory  old-age  Insurance  plan  without 
placing  at  least  some  of  the  b\irden  on  the  State  In  order  to  make 
possible  the  sharing  of  the  costs  by  the  higher  Income  groups. 
Even  60  yeaurs  ago  the  German  Government  assumed  a  definite 
share.     This  has  been  followed  by  all  other  Industrial  countries. 

(2)  By  stepping  up  the  contributions  to  a  total  of  6  percent  of 
wages  within  12  years  enormous  reserves  will  be  built  up  much 
more  rapidly  than  necessary  and  will  be  frozen  for  a  generation. 
The  committee  estimates  that  under  this  bill  there  will  be  a  re- 
serve fund  of  over  $10,000,000,000  by  1948  and  the  reserve  will 
amount  to  over  $32,000,000,000  by  1970. 

(3)  The  unnecessary  removal  of  so  much  purchasing  power  at 
this  time  may  hamper  recovery  and  cause  great  social  harm.  It 
Is  extremely  questionable  whether  our  economic  system  can  stand 
the  withdrawal  of  this  much-needed  purchasing  power. 

(4)  The  bill  places  a  back-breaking  burden  up>on  the  present 
generation.  The  present  generation,  as  taxpayers.  vrtU  not  only 
have  to  pay  the  cost  of  the  noncontrlbutory-penslon  system  for 
the  present  aged,  but  wUl  be  forced  to  provide  fully  for  Its  own 
old  age. 

(6)  The  avowed  aim  of  the  committee  to  have  these  reserves 
used  as  a  means  of  ultimately  abolishing  the  evU  of  tax-exempt 
bonds  Is  a  distortion  of  the  entire  principle  of  social  Insurance. 
To  force  upon  the  bulk  of  the  wage  earners  a  compulsory  system 
of  savings  which  Is  beyond  their  means  In  order  to  deal  with  tne 
evil  of  tax-exempt  securities  is  the  height  of  folly  and  mxist  bo 
thoroughly  condenuied. 

(8)  The  revised  bill  provides  that  an  Insured  person's  contri- 
butions will  be  returned  to  his  estate  tf  he  dies  before  he  has 
received  by  way  of  benefits  the  entire  amount  to  which  he  was  en- 
titled. This  Is  contrary  to  all  principles  of  social  insurance  in 
practice  abroad.  It  la  not  only  socially  unnecessary  but  adds  to 
the  cost.  This  provision  would  be  justified  only  If  the  payments 
were  limited  to  dependent  survivors. 

UKXMPLOTMKNT  tNStTRANCX 

The  revised  bill  is  much  superior  to  the  original  blU  In  Its  pro- 
vision that  State  unemployment- Insurance  funds,  in  order  to  be 
approved  by  the  Federal  Social  Security  Board,  must  provide  that 
the  contributions  shall  be  "  mingled  and  undivided  "  and  that  "  no 
separate  account  is  maintained  with  respect  to  any  person."  This 
makes  possible  true  social  insxirance  and  will  not  affect  adversely 
the  growth  of  the  labor  movement.  The  bill  Is  seriously  defective, 
bowever,  for  many  other  reasons: 
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(1)  The  revised  bill,  as  the  original  bill,  still  otlen  no  real  in- 
centives to  Stales  to  enact  unemployment-Insurance  laws.  Its 
bait  is  still  Iswgely  directed  to  employers  instead  of  to  the  public 
at  large.  At  best  employers  will  have  to  pay  three-tenths  cf  1  per- 
cent more  in  taxes  by  the  enactment  of  State  laws  requiring  an 
employers'  tax  of  3  percent. 

(2)  Instead  of  helping  State  funds  by  Federal  appropriations,  as 
Is  done  In  all  workable  unemployment-Insurance  funds  abroad,  the 
Fedcrsd  Government  actually  contemplates  making  a  profit  on  its 
unemployment-insurance  tax.  The  committee  estimates  that  after 
1938  the  total  yearly  receipts  from  the  excise  tax  will  amount  to 
about  $800,000,000  or  more.  Since  the  Federal  Government  will  give 
credit  only  up  to  90  percent  of  the  Federal  tax.  It  means  that  the 
Federal  Treasury  will  at  the  most  lose  by  such  credits  only  about 
$720,000,000.  The  administrative  appropriation  allowed  to  the  State 
under  this  bill  Is  set  at  $49,000,000.  beginning  with  1937.  This 
will  mean  that  the  Federal  Government  will  make  a  profit  of  from 
$30,000,000  to  $40,000,000  every  year  from  Its  unemployment-lnsiir- 
ance  tax.  Moreover,  the  Federal  tax  Is  payable  with  respect  to 
wages  paid  to  all  employees,  regardless  of  the  amount  of  the  wages 
earned.  Since  most  State  laws  will  probably  exempt  employees 
earning  $3,000  a  year  or  more,  the  credit  which  can  be  claimed  by 
employers  will  be  diminished  and  the  Federal  Government  will 
make  additional  profit  from  Its  excise  tax. 

(3)  Like  the  original  bill,  the  revised  draft  sets  up  no  definite 
standards  for  the  State  systems.  This  will  unquestionably  result 
in  a  variety  of  benefit  standards  which  will  create  confusion  and 
bad  feeling  on  the  part  of  the  unemployed  and  disparity  as  among 
the  States. 

(4)  The  revised  bill  continues  to  require  the  turning  over  of 
State  unemployment  Insxirance  funds  to  the  Federal  Treasxiry. 
This  will  constitute  a  handicap  to  the  development  of  State  legis- 
lation. There  Is  no  Justification  whatsoever  for  the  prevailing  fear 
that  large  reserves  will  be  built  up  under  the  contemplated  plan  of 
unemployment  Insurance.  Even  if  larger  contribution  rates  were 
set  up  It  la  doubtful  whether  the  plan  will  ever  be  more  than  on  a 
pay-as-you-go  basis. 

(5)  The  provision  in  the  bill  that  no  State  imemployment-ln- 
surance  fund  shall  begin  pajmaent  of  benefits  for  at  least  2  years 
••  after  the  first  day  of  the  first  period  with  respect  to  which  con- 
tributions are  required  "  may  be  advisable  now,  but  must  not  be 
continued  after  1938  when  the  fxill  3-percent  contributions  go  Into 
effect.  This  handicap  will  tend  to  discourage  the  Immediate  adop- 
tion of  State  laws.  • 

(6)  The  revised  bill  as  the  original  bill  continues  to  set  up  two 
duplicating  systems  of  taxation  which  are  thoroughly  luicalled 
for.  1.  e.,  the  Federal  tax  and  the  State  tax  for  which  credit  is  to  be 
given.  The  plan  recommended  to  the  Committee  on  Economic 
Security  by  the  advisory  council  for  a  Federal  subsidy  to  States 
enacting  laws  under  proper  standards,  and  financed  by  a  single, 
uniform  Federal  tax,  provides  a  far  superior  and  less  costly  method. 

The  Clerk  read  as  follows: 

TrrLX  X — General  Provisions 

DEFINITIONS 

Section  1001.  (a)  When  used  in  this  act — 

(1)  The  term  "State"  (except  when  used  in  section  631)  in- 
cludes Alaska.  Hawaii,  and  the  District  of  Columbia. 

(2)  The  term  "United  States",  when  used  in  a  geographical 
sense,  means  the  States,  Alaska,  Hawaii,  and  the  District  of 
Columbia. 

(3)  The  term  "  person  "  means  an  individual,  a  trust  or  estate, 
a  partnership,  or  a  corporation. 

(4)  The  term  "corporation"  includes  associations.  Joint-stock 
companies,  and  insurance  companies. 

(5)  The  term  "shareholder"  Includes  a  member  in  an  associa- 
tion. Joint-stock  company,  or  Insurance  company. 

(8)   The  term  "employee"  Includes  an  officer  of  a  corp)oratioii. 

(b)  The  terms  "  Includes "  and  "  Including ",  when  used  in  a 
definition  contained  in  this  act,  shall  not  be  deemed  to  exclude 
other  things  otherwise  within  the  meaning  erf  the  term  defined. 

(c)  Whenever  under  this  act.  or  any  act  of  Congress  or  undor 
the  law  of  any  State,  an  employer  is  required  or  permitted  to 
deduct  any  amount  from  the  remuneration  of  an  employee  and 
to  pay  the  amount  deducted  to  the  United  States,  a  State,  or  any 
political  subdivision  thereof,  then,  for  the  purposes  of  this  act,  the 
amount  so  deducted  shall  be  considered  to  have  been  paid  to  the 
employee  at  the  time  of  such  deduction. 

(d)  Nothing  in  this  act  shall  be  construed  as  authorising  any 
Federal  ofllcial,  agent,  or  representative,  in  carrying  out  any  at 
the  provisions  of  this  act,  to  take  charge  of  any  child  over  the 
objection  of  either  of  the  parents  of  such  child,  or  of  the  person 
standing  in  loco  parentis  to  such  child,  in  violation  of  the  law  at 
a  State. 

RT7LBS    AND    RBCTTLATIOirS 

Sec.  lOOa.  The  Secretary  of  the  Treasury,  the  Secretary  of  Labor, 
and  the  Social  Security  Board,  respectively,  shall  make  and  pubUsh 
such  rules  and  regulations,  not  inconsistent  with  this  act.  as  may 
be  necessary  to  the  efDclent  administration  of  the  functions  with 
which  each  Is  charged  under  this  act. 

SKPARABILITT 

Sec.  1003.  If  any  provision  of  this  act,  or  the  application  thereof 
to  any  person  or  circumstance,  is  held  Invalid,  the  remainder  of 
the  act,  and  the  application  of  such  provision  to  other  persmis 
or  circumstances,  shall  not  be  affected  thereby. 
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Sec.  1004.  The  right  to  alter,  amend,  or  repeal  aoj  prorlaloa  oC 
this  act  IS  hereby  reserved  to  the  Congress. 

SHORT  TTTLX 

Sec.  1006.  This  act  may  be  cited  as  the  "  Social  Security  Act.** 

Mr.  FERGUSON.    Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Fousuboh:  Page  68,  line  20,  after  aee- 
tion  1002,  add  a  new  section  to  read: 

"  No  provisions  or  sections  of  this  act  shall  become  effective 
until  two-thirds  of  the  States  have  been  certified  as  having  a  State 
plan  for  old-age  assistance  which  has  been  approved  by  the  board." 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman.  I  make  a 
point  of  order  against  the  amendment. 

Mr.  FERGUSON.  Mr.  Chairman,  will  the  gentleman 
wltWiold  the  point  of  order? 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  I  reserve  the 
point  of  order. 

Mr.  FERGUSON.  Mr.  Chairman,  since  thla  comes  imder 
the  heading  of  general  provisions,  I  think  it  should  be  ger- 
mane to  the  bill. 

We  have  heard  voiced  here  today  and  durins  the  entire 
discussion  of  this  bill  objections  from  States  that  are  quali- 
fied, as  s«  ably  stated  by  the  gentleman  from  Massachusetts, 
and  objections  from  States  that  are  not  qualified,  as  stated 
by  numerous  Members.  Since  this  legislation  is  so  far- 
reaching  and  affects  so  many  people  and  so  many  classes  of 
people,  I  think  the  States  should  have  an  opportunity  to  pass 
on  the  acceptability  of  this  measure  and  not  have  it  become 
effective  until  two-thirds  of  the  States  have  put  their  houses 
in  order  and  are  in  position  to  accept  the  l)enefit8  of  this 
law.  and  not  put  the  States  that  cannot  participate  in  the 
position  of  being  taxed  because  their  constitution  prohibits 
them  from  accepting  the  benefits  of  this  act  for  a  period  of 
some  2  years. 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  FERGUSON.    I  yield. 

Mr.  SAMUEL  B.  HILL.  It  is  entirely  possible,  is  it  not, 
that  even  under  the  gentleman's  amendment.  If  adopted, 
the  States  he  has  in  mind  would  be  unprotected? 

Mr.  FERGUSON.  But  the  majority  of  the  States,  or  two- 
thirds  of  them,  would  be  In  position  to  accept  and  not  just 
a  few  of  the  States  would  be  able  to  participate  under  this 

blU. 

Mr.  SAMUEL  B.  HELL.  There  are  probably  not  over  6 
or  8  States  that  have  constitutional  inhibitions  against  such 
participation. 

Mr.  FERGUSON.  And  there  are  probably  not  over  half 
a  dozen  States  that  can  participate  under  this  act  as  it  is 
now  drawn. 

Mr.  SHORT.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  FERGUSON.  I  would  rather  not  yield  until  I  have 
finished  my  statement. 

Since  the  pay-roll  tax  does  not  take  effect  until  July  1937. 
tf  the  States  want  such  a  provision,  my  amendment  could 
have  no  pcxssible  effect  on  the  way  that  portion  of  the  bill 
functions.  If  such  an  amendment  were  adopted  by  the 
House  today  It  is  possible  that  a  provision  that  would  actu- 
ally pay  the  aged  on  the  relief  rolls  would  be  adopted  at 
this  session  of  the  Congress  and  give  these  people  who 
are  expecting  a  pension  In  the  various  States  and  who  are 
entitled  to  a  pension,  something  from  this  session  of  the 
Congress,  which  Is  something  they  will  not  get  out  of  this 
bill. 

I  have  been  assured  by  leading  Members  of  the  House 
that  until  provisioDs  of  this  act  go  into  effect  the  aged  and 
those  in  distress  will  be  cared  for  by  relief  rolls.  It  is  my 
contention  ttiat  the  old  peoi^  who  are  in  need  would  receive 
greater  benefit  frtm  a  monthly  pension  than  from  being 
subjected  to  the  scrutiny  of  a  social-service  worker  and  the 
degradation  caused  by  the  acceptance  of  a  Federal  dole. 
Mrs.  OuEXKWAT,  who  has  fought  hard  for  a  pension  that 
would  actually  be  paid  and  for  a  reasonable  pension,  has 
assured  me  that  she  intends  to  introduce  a  resolution  that 
wUl  provide  for  ttie  payment  of  a  reasonable  pension  to 
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those  over  60  years  of  age  who  are  on  relief  rolls  in 
country.  This  would  be  an  actual  pension— not  a  fictitious 
one  such  as  Is  contained  in  this  bill— and  would  provid|e  a 
stopgap  untU  the  States  could  meet  the  requirements  neces- 
sary for  them  to  receive  the  grants  and  aid  outlined  in  this 
legislation.  j 

I  think  this  legislation  has  many  meritorious  features, 
such  as  the  care  of  crippled  and  dependent  children,  ^nd 
maternal  and  child-welfare  aid,  and  public-health  provi- 
sions. I  do  believe  that  the  provisions  of  sections  2  anid  8 
will  have  to  be  modified  to  take  the  entire  burden  of  employ- 
ment insurance  off  the  shoulders  of  the  wage  earners,  j 

However,  I  believe  the  States  should  have  an  opportu|iity 
to  pass  on  whether  they  want  to  accept  it  or  not.  You  cjan- 
not  force  social  legislation  down  the  throats  of  this  counjtry. 


We  tried  this  when  we  passed  the 
you  want  to  educate  the  States  to 


Prohibition  Act,  ami 
accept  this  and  tn 


cooperate,  if  you  adopt  my  amendment  it  will  give  then  a 
period  of  time  for  the  necessary  two-thirds  to  accept  this 
bill  and  whole-heartedly  cooperate  with  It 

[Here  the  gavel  fell.l 

Mr.  CCXDPER  of  Tennessee.  Mr.  Chairman,  I  withdraw 
the  reservation  of  a  point  of  order  and  ask  for  a  vote  on  the 
amendment. 

The  amendment  was  rejected. 

Mr.  lOLESIAS.  Mr.  Chairman.  I  offer  the  following 
amendment. 

The  Clerk  read  as  follows: 

On  page  58,  line  7.  after  the  word  "  Hawaii  -.  Insert  "  Pv^erto 
Rloo." 

The  CHAIRMAN. 


amendn  tent 


If 
to 


The   question   Is   on  the 
offered  by  the  gentleman  from  Puerto  Rico. 

The  question  was  taken,  and  the  amendment  was  reje(^ted. 

Mr.  DOUGHTON.  Mr.  Chairman,  we  are  nearing  the 
close  of  consideration  of  this  bill,  one  of  the  most  impor^nt 
that  has  ever  been  considered  by  an  American  Congress.j 

This  measuie  has  received  more  attention  during  its  Con- 
sideration by  the  committee,  and  by  the  Committee  of  j  the 
Whole,  than  any  bill  considered  by  the  Congress  in  many 
years.  There  has  been  more  time  used  in  general  debate; 
more  liberal  opportunity  given  for  amendment  than  in  jany 
bill  heretofore  considered.  I  believe  that  every  Member 
who  so  desired  has  expressed  his  views  and  opinions.        | 

It  has  been  carried  in  the  press  of  the  country  that!  the 
leadership  of  our  great  President  was  impaired  and  pat 
the  bill  would  be  ripped  to  pieces  by  amendments.  i 

I  am  proud  to  say  that  notwithstanding  the  bill  has  l>een 
attacked  from  every  angle,  in  criticizing  the  measure  n>t  a 
single  amendment  hsis  been  made  to  the  bill,  except  two  per- 
fecting amendments  offered  by  the  committee. 

Mr.  CONNERY.    Will  the  gentleman  yield? 

Mr.  DOUGHTON.    I  yield. 

Mr.  CONNERY.  I  want  to  pay  a  slight  tribute  to  a  tnan 
whom  I  consider  one  of  the  great  Members  of  this  Hou  te,  a 


who  has 


the 


man  whose  friendship  I  prize  highly,  a  man 
courage  of  his  convictions,  a  great  American,  a  man  njever 
afraid  to  take  the  floor  and  state  his  position,  a  man  who  has 
unconsciously  paid  a  great  tribute  to  himself  today  when  he 
said  that  not  an  amendment  had  been  made  to  this  {bill. 
That  this  is  true  is  due  to  the  distinguished  and  featless 
leadership  of  this  man.  beloved  by  the  Membership  of  'this 
House,  the  great  Chairman  of  the  Ways  and  Means 
mittee.  Bob  Douchtoh,  of  North  Carolina.     [Applause. 

Mr.  DOUGHTON.    I  thank  my  kind  friend  the  gentlei 
from  Massachusetts  [Mr.  Connxry]. 

Mr.  Chairman,  those  on  the  minority  side  who  so  bit^ly 
attacked  the  bill  have  given  the  impression  that  theyj  are 
opposed  to  the  bill,  but  when  the  roll  is  called,  I  predict  iiost 
of  them  will  give  it  their  support,  thereby  showing  their  iood 
Judgment  and  consideration  for  the  welfare  of  the  couitry. 

I  predict  that  the  vote  on  the  passage  of  this  bill  will  ^ow 
to  the  country  that  the  Congress  of  the  United  States 
hizKl  our  great  President,  that  his  leadership  is  still  mili^nt. 
that  the  American  people  as  well  as  the  American  Coni 
have  confidence  in  him.  in  his  courage,  and  in  his 
and  that  before  this  Congress  closes,  his  entire  newideal 


program  will  be  consummated.  When  this  is  done  the  coun- 
try will  say,  "  Well  done,  good  and  faithful  servant." 

The  CHAIRMAN.  Under  the  rule,  the  Committee  will 
rise. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  McReynolds,  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  Committee  had  had  under  consideration 
the  bill  H.  R.  7260,  and,  pursuant  to  House  Resolution  197, 
he  reported  the  bill  back  to  the  House  with  simdry  amend- 
ments adopted  in  the  Committee  of  the  Whole. 

The  SPEAKER.  The  previous  question  is  ordered  under 
the  rule.  Is  a  separate  vote  demanded  on  any  amendment? 
If  not,  the  Chair  will  put  them  en  gros.  The  question  Is 
on  agreeing  to  the  amendments. 

The  amendments  were  agreed  to. 

The  SPEAKER.  The  question  is  upon  the  engrossment 
and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  and  was  read  the  third  time. 

Mr.  TREADWAY.  Mr.  Speaker,  I  offer  the  following  mo- 
tion to  recommit,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Mr.  TaxADWAT  moves  to  recommit  the  bill  H.  R.  7260  to  the 
Committee  on  Ways  and  Means  with  Instructions  to  report  the 
same  back  to  the  House  forthwith  with  the  following  amend- 
ments: 

Page  2.  line  10,  strike  out  "  $49,750.000 "  and  Insert  In  lieu 
thereof  "  $69,750,000  ";  page  4.  line  25,  strike  out  "  $30  "  and  Insert 
"  $40  ":  beginning  on  page  7,  line  18,  strike  out  all  of  title  II  down 
to  and  Including  line  9,  on  page  15;  beginning  on  page  40,  line 
10,  strike  out  all  of  title  vm  down  to  and  Including  line  19.  on 
page  47. 

Mr.  DOUGHTON.  Mr.  Speaker.  I  move  the  previous  ques- 
tion on  the  motion  to  recc^pmit. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  motion  to  re- 
commit. 

Mr.  SNELL.  Mr.  Speaker,  on  that  I  demand  the  yeas 
and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  149;  nays 
253,  answered  "  present  "  1,  not  voting  29,  as  follows: 


Allen 

Amlle 

Andresen 

Andrew,  Mass. 

Andrews.  N.  Y. 

Arends 

Ashbrook 

Ayera 

Bacharach 

Bacon 

Blnderup 

Blackney 

Bolleau 

Bolton 

Brewster 

Buckbee 

Buckler.  Minn. 

Burdlck 

Bumham 

Cannon.  Mo. 

Cannon,  Wis. 

Carlson 

Carter 

Cavlcchla 

Chrlstlanson 

Church 

Cole.  N.  Y. 

Collins 

Connery 

Cooper.  Ohio 

Crawford 

Croaser.  Ohio 

Darrow 

Dlrksen 

Ditter 

Dondero 

Dunn.  Pa. 

Eaton 

Adair 

Arnold 

Barden 

Beam 

Belter 
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Y£AS— 149 

Ekwall 

Kramer 

Rich 

Engel 

Kvaie 

Robslon,  Ky. 

Englebrlght 

lAmbertson 

Rogers,  Mass. 

Fenerty 

Lehlbach 

Ryan 

Fernandez 

Lemke 

Sauthoff 

Pocht 

Lord 

Schneider 

Oassaway 

Lundeen 

Scott 

Qearbart 

McFarlane 

Sccrest 

Gehrmann 

McGrath 

Seger 

GUTord 

McOroarty 

Short 

GUchrtst 

McLean 

Smith,  Wash. 

Ool  (Is  bo  rough 

McLeod 

Snell 

Goodwin 

Stefan 

Granfleld 

Mapes 

Stewart 

Green  way 

B£arcantonlo 

Stubbs 

Grlswold 

Marshall 

Sutphln 

Guyer 

Martin.  Mass. 

Taber 

Gwynne 

May 

Taylor,  Tenn. 

Hancock.  N.  Y 

Merrltt,  Conn. 

Thurston 

Hartley 

Mlchener 

Tlnkham 

Hess 

Millard 

Tobey 

Hlgglns.  Mass. 

Monaghan 

Tolan 

Hlldebrandt 

Mott 

Treadway 

Hill.  Krute 

Murdock 

Truax 

Hoeppel 

Nichols 

Turpin 

Hoffman 

O-Malley 

Wad.sworth 

Hon  later 

Patterson 

Wallgren 

Holmes 

Perkins 

Welch 

Hook 

Peterson.  Ga. 

Werner 

Hope 

PfelXer 

White 

HuU 

Plttenger 

Wlgglesworth 

Jenkins.  Ohio 

Plumley 

Wilson.  Pa. 

Jones 

Powers 

Wolcott 

Kahn 

Ransley 

WoUenden 

Kenney 

Reece 

Wolverton 

KlmbaU 

Reed.  lU. 

Woodriiff 

K1ny.»r 

Reed.  N.  Y. 

Zioncheck 

NAYS — 253 

Bell 

Bloom 

Brooks 

Berlin 

Boe.hne 

Brown.  Ga. 

Blennann 

Boland 

Brown.  Mich. 

Bland 

Boylan 

Brunner 

Blantnn 

Brennan 

Buchanan 
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Buck 

Buckley.  N.  T. 

Bulwlnkle 

Burch 

Caldwell 

Carden 

Cannlchael 

Carpenter 

Cartwrlght 

Cary 

Casey 

Castellow 

Chandler 

Citron 

Clark,  Idaho 

Clark,  N.C. 

Cochran 

Coffee 

Colden 

Cole,  Md. 

Colmer 

Cooley 

Cooper.  Team. 

Comlnc 

Costello 

Cox 

Cravens 

Crosby 

Cross,  Tex. 

Crowe 

Crowthcr 

CuUen 

CummlngB 

Daly 

DMTden 

Dear 

Deen 

Delaney 

Dempsey 

Dietrich 

Dlngell 

Disney 

Dobbins 

DockweUer 

Dorsey 

Doughton 

Doxey 

Drfwry 

DrlscoU 

Driver 

Duffey,  Ohio 

Duffy,  N.  Y. 

Duncan 

Dunn,  Mlsa. 

Eagle 

Bckert 

Edmlston 

Elcher 

EUenbogen 


Bankbead 

Celler 

Chapman 

Claiborne 

Culkin 

De  Rouen 

Dicks  teln 

Dies 


Srmns 

Paddla 

Farley 

Fergxison 

Pleslnger 

Fltai>a  trick 

Flannagan 

Fletcher 

Ford,  Calif. 

Ford.  Miss. 

Frey 

Fuller 

Fulmer 

Oasque 

Gavagan 

Gttdea 

OlUette 

Gingery 

Gray.  Ind. 

Gray,  Pa. 

Oreen 

Greenwood 

Oreever 

Qresory 

Balnea 

Hamlin 

Hancock.  M.  C. 

Harlan 

Hart 

Barter 

Healey 

Bennlngs 

Hni,  Ala. 

Hill,  Bamuti  B. 

Hobbs 

Houston 

Htiddleston 

I^oe 

Imhoff 

Jacobsen 

Jenckee,  Ind. 

Jfohason.  Okla. 

Johnson.  Tex. 

Johnson.  W.  Va. 

Kee 

KeUer 

Kelly 

Kennedy,  Md. 

Kennedy.  N.  Y. 

Kleberg 

Kloeb 

KnUBn 

Koetalkowekl 

Lambeth 
Lanbam 
Larrabee 
Lea.  Calif. 
Lee,  Okla. 


Lewis.  Colo. 

Lewis,  Md. 

Uoyd 

Lucas 

Luckey 

Ludlow 

McAndrews 

McCleUan 

McOormack 

McOehee 

McKeough 

McLaughlin 

McMillan 

McEleynolds 

McSwaln 

Mahon 

Maloney 

Mansfield 

Martin.  Colo. 

Maaon 

Masslngale 

Maverick 

Mead 

Meirttt.  N.  Y. 

MUler 

Mitchell.  HI. 

Mitchell.  Tenn. 

Montagiie 

Montet 

Moran 

Morltz 

Nelaon 

Norton 

O'Brien 

OMk>nneli 

O'Connor 

OT>ay 

Olieary 

Oliver 

0]Neal 

Owen 

Palmtoaiu) 

Parks 

Parsons 

Patman 

Patton 

Pearson 

Peterson.  Fla. 

Pettenetll 

Pierce 

Polk 

Quinn 

Babaut 

T>ynng«y 

Ramspeck 
Randolpb 
R^rburn 

Rellly 
Richards 


A)«SWEREO  •'  PRESENT  "—1 

Knutson 

NOT  VOTING— a§ 


Doutrlt^ 

Fish 

Gamtelll 

Halleck 

Hlmnna.Oonn 

Kerr 

Lamneck 


Leelnski 

Meeks 

Peyser 

Rankin 

Badowokl 

SbaiHioa 

Blrovlch 


Richardson 

Robertson 

Boblnaon,  Utah 

Rogers,  N.  H. 

Rogers.  Okla. 

Romjue 

Rudd 

RusseU 

Babath 

Banders.  La. 

Sanders.  Tex. 

Bandlln 

Schaefer 

Schuetz 

Schulte 

Bcrugham 

Bears 

Shanley 

Slsson 

Smith.  Va. 

Snyder 

Somers,  N.  Y. 

Soirth 

Bjience 

Stack 

Starnes 

SuUlvan 

Bimmera.  Tea. 

Sweeney 

Tarver 

Taylor.  Coio. 

Taylor,  B.  C. 

Terry 

TboB 

Tbomaaon 

Thompson 

Tonry 

Turner 

UBMtead 

Underwood 

Vinson,  Ga. 

VlnsoLKy. 

Walter 

Warren 

Wear  In 

Weaver 

Whelchel 

Whlttlngton 

WUoox 

WUUaais 

Wilson,  La. 

Wood 

Woodrwa 

Young 

Zimmerman 

The  Speaker 


Smith.  Conn. 

Smith.  W.  Va. 

SteagaU 

Thomas 

Utterbaek 

West 

Wlthrow 


The  SPEAKER.    Tfie  Clerk  wifl  caH  my  name. 

The  Clerk  called  the  name  of  Mr.  Byrns,  and  he  answered 

'•  nay." 

So  the  motlcm  to  recommit  was  rejected. 

The  Clerk  announced  the  followiog  pairs: 

On  this  vote: 

Mr.  Flah  (for)  with  Mr.  DcBooen  imgtAxmt). 

Mr.  Halleck  (for)   with  Mr.  Utter  back   (against). 

Mr.  ng^lns  of  Connecticut  (Tor)    with  Mr.  Dies  (against) . 

Mr.  Thomas   (for)    with  Mr.  Smltb  of  OoiuMcCleut   (a«alBet). 

Mr.  WHhrsw  (tor)  with  Mr.  Qtapmaa   (acateat). 

Mr.  Doutnch  (for)  with  Mr.  Smith  of  West  Virginia  (against) . 

General  pairs: 

Mr.  Rankin  with  Mr.  Oulkta. 
Mr.  Bankhead  with  Mr.  Meeks. 
Mr.  dalhome  with  Mr.  Ayers. 
Mr.  Lanmeck  wtth  Mr.  Sadowskl. 
Mr.  OambrUl  wtth  Mr.  Kerr. 
Mr.  SteacaU  with  Mr.  X^ealnakl. 

Mr.  SABATH.  Mr.  Speaker,  my  colleague,  Mr.  ISxtxs.  is 
absent  today  due  to  Qlness.    If  present,  he  would  vote  "  no." 

Mr.  CXJUjEK.  Mr.  Speaker,  the  gentlemen  from  New 
Toifc,  Mr.  BBton<m.  Mr.  DicKsmif,  and  Mr.  Ccller,  are 
unavoidably  absent.  Were  they  present,  they  would  vote 
**  no  **  <m  Uiis  motion  to  recommit. 


Mr.  DOXEY.  Mr.  Speaker,  my  colleacue  from  MissisBippi, 
Mr.  Rmtxxn.  is  unavoidably  detained  on  account  of  illneas. 
Therefore,  he  has  not  voted  on  this  roll  call. 

The  result  at  the  vote  was  announced  as  above  recorded. 

The  g'EAKKR.  The  question  is  on  the  passage  of  the 
biU. 

Mr.  DOUGHTON.  Mr.  Speaker.  I  ask  for  the  yeas  and 
nays. 

The  yeas  aod  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  372.  najrs 
33,  answered  "  present "  2.  not  voting  25.  as  follows: 
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Adair 

Allen 

Amlle 

Andresen 

Arends 

Arnold 

Ashbrook 

Ayers 

Bacharach 

Barden 

Beam 

Belter 

Bell 

Bertte 

Blermann 

Blnderup 

Blackney 

Blanton 

Bloom 

Boehne 

Bolleau 

Boland 

Boylan 

Brennan 

Brewster 

Brooks 

Brown.  Ga. 

Brown.  Mich. 

Brunner 

Buchanan 

Buck 

Buckbee 

Buckler.  Mmn. 

BueUey.  N.  Y. 

Bulwlnkle 

Biimham 

Caldveil 

Cannon.  Mo. 

Cannon.  Wis. 

Carden 

Oarlaoa 

Cannlchael 

Carpenter 

Carter 

Cartwrlght 

Cary 

Casey 

Castellow 

Cavlcchla 

Chandler 

Chapman 

Chrlstlanson 

Church 

Citron 

Clark.Malio 

Clark.  W.C- 
Oocfam 


DlDsell 

Dlrksen 

Disney 

Ditter 

Dobbins 

DockweUer 

Dondero 

Etorsey 

Dough  toa 

Doxey 

Drewry 

DnscoU 

Driver 

DuOey.  Otblo 

Duffy.  N.  Y. 

Duncan 

Dunn.  Miss. 

Dnna,  Ba. 

Eagle 

Eaton 

Eckert 

BdmlakOB 

Elcher 

EkwaU 

EUenbogen 


IgM 

Imhoff 

Jacobsen 

3enckee,  Ind. 

Jenkins.  Ohto 

Johnson.  Okla. 

Johnson.  Tex. 

Johnson.  W.  Va. 

Jooaa 

Kahn 

Kee 

KeUcr 

Kelly 


Kennedy,  N.  Y. 

Kenney 

Klmban 


Palmlsano 

Parks 

Parsons 

Patman 

Patteraoo 

Patton 

Pearson 

Peterson,  Fla. 

Peterson.  Oa. 

PettenglU 

Pfelfer 

Pleroe 

Ftttenccr 

Polk 

Powers 

Qolnn 


Kleberg 
Kloeb 


Ramspeck 


Knrlantowifcl 
Koctplemann 
Kramer 
Lamkcrtaon 


Colden 

Cole.  Md. 

Cole.  N.  T. 

O^tns 

Colmer 

Connery 

Cooley 

Cooper.  Ohio 

Cooper.  Tenn. 

Oammg 

OoeteUo 

Cox 

Ova vena 

Crawford 

Crosby 

Cross.  Tex. 

Crosstf .  Ohio 

Crowe 

Crowther 

Ciidlen 

Cumnilngs 

Daly 

Darrow 

I>ar 

Deen 

Delaney 

Dempsey 

Otetridb 


Englebrlght 

Evans 

Faddla 

Parley 

Fenerty 

Ferguson 

Fernandes 

Pteainger 

Fltzpatrlek 

Ptaniiagan 

Fletcher 

Pocht 

Ford,  CaMl. 

Ford.  Mlsa. 

**«y 

Fuller 

Futmer 

OaB(t«e 

Gassaway 

Oavagan 

Oearhart 

Oehrmana 

Glfford 

OQehrlBt 

OMea 

GUlette 

Gingery 

Ooiasteraugh 

Ocaaflfltd 

Ocay.  Ind. 

Oray.Fa. 

Orecn 

OreeiMtay 

Greenwood 

Greever 

Oreaery 

Grlswold 

Guyer 

Gwynne 

fialxwM 

Bamlln 

Hanmrtr.a.C. 

Httriaa 

Hart 

Barter 

Hartley 

Baaley 

Hennlacs 


Larratiee 

liea.  Calif. 

iM.Okla. 

Veblhmch 

Lewta.  Colo. 

Lewis,  Md. 

Uoyd 

Lo*d 

Lucas 

liuokey 

Lndtow 

McAndrews 

MeCleltam 

MoComadk 

MoFtflaae 

McOehee 

MeOratb 


Raybum 
Reece 
Bc«d.ZU. 
ReUly 
Richards 
Riphafdaon 
Robinson.  Utah 
Ky. 


McLaughlin 
uajtoA 

mewantta 

MoBeyaolda 

McSwaln 


Rogers.  If.  H. 

Rogers.  Okla. 

Ronjoe 

Rudd 

RuaaeU 

Aran 

Bahath 

Sadowskl 

Baad«n.Ia. 

SaiMkers.  Taa. 

Sandim 

flautiwff 

SchsMfer 

Sefaaelder 

Schuetz 

Sebutte 

Scatt 

Bcrugham 


Mahon 
Maloney 
leld 


Sbaoley 


MaraaaU 
Martin.  Colo. 
Martin. 


MavertCk 
iCay 


Merrltt.  If .  T. 


amtttuOoon. 

SuilUi.  Va. 

BmitlkltatfL 

BaaH 

Snyder 

Somera.  H.  T. 

aoutti 

Spenoe 

Stack 


HUdebrandt 

Hfil.  Ala. 

Bin.  Kinite 

Hill.  Samuel  B. 

Hobbs 

Holmea 

Book 

Bope 

Houston 

BuU 


MUler 

itncbrii.in. 

MltcfatfLTeon. 

Montague 

Montet 

Morao 

Ifarnz 

Mott 

Murtfock 

IMson 

Nichols 

Norton 

CBrteB 

COoancU 

O'Connor 

OT>ay 

Oljtmif 

-CMlver 

CManey 

OTfMd 

Ovsn 


Stewart 

SulUsao 

Sutphta 

Sweeney 

Tarver 

T«ytar.  Oolo. 

Xayjor.  S.  C. 

Taytor,  Teoa. 

Terry 

Tbom 

Thomason 

TlWBipaoD 

Tbunt«n 

Tlakham 

Tobey 

Tanry 

Treadway 

Truax 

Turner 

Tivpte 
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VnmtamA 

Undervood 

Vlnaon.  Oa. 

Vinson.  Ky. 

WaUcrcn 

Walter 

Warren 

Andrew.  Man. 

Andrews.  M.  T. 

Bacon 

Bland 

Bolton 

Burch 

Burdlck 

Darden 

Ooodwla 
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Wearta 
Weaver 

Welch 

Werner 

Whelcbel 

Whlttlngton 

Wlgglesworth 


WUcos 

WUIlanu 

WUaon.  La. 

Wilson.  Pa. 

WolcoU 

Wolfenden 

WolTerton 


NAYS— 33 
Hancock.  N.  T.       McOroarty 


Hoeppel 

Hoffman 

HoUlster 

Huddleston 

Kvale 

Lanham 

Lemke 

Lundeen 

ANSWEK2D 

Knutaon 


McLean 
Marcantonlo 
Merrltt,  Conn. 
Millard 
Mffnagf'*" 
Perkins 
Reed,  V.  T. 
Bobertson 

PRESENT  " — i 

Rich 


Wood 

Woodruff 

Woodmm 

ToTing 

Zimmerman 

Zloncheck 

The  Speaker 

Stubbs 

Sumners,  Te^ 

Taber 

Tolan 

Wadsworth 

White 


NOT  VOTING — 26 

Doutrl^  Lamneck 

jnah  Lewinskl 

Gambrlll  Peyser 

Halleek  Rankin 

Hlgglns.  Conn.  Shannon 

Kerr  Slrovlch 


Smith.  W.  V^ 

Steasall 

Thomas 

Utter back 

West 

Wlthrow 


Bankhi 

CeUer 

Clalboma 

Culkln 

DeBoum 

Dlckateln 

Dies 

The  SPEAKER.    The  Clerk  will  call  my  name. 

The  Clerk  caUed  the  name  of  Mr.  BYwra.  and  he  answered 

"  yea."* 
So  the  bill  was  passed. 
The  Clerk  announced  the  following  pairs: 
On  this  vote: 

Mr   Wlthrow  (for)  with  Mr.  Rich  (against). 
Mr.  Dies  (for)  with  Mr.  Knutson  (asalnat). 

General  pairs  until  further  notice: 

Mr.  Rankin  with  Mr.  Culkln.  .^    ^ 

Mr   Bankbead  with  Mr.  mgslns  of  Connecticut. 
Mr.  DeBouen  with  Mr.  Pl«h. 

Mr   Claiborne  with  Mr.  Doutrlch.        

Mr  Smith  of  West  Virginia  with  Mr.  Thomaa. 
Mr.  Uttsrtwck  with  Mr.  Halleek. 
Mr    StcacaU  with   Mr.  Gambrlll. 
Mr   Tff*""*^*f  with  Mr.  West. 
Mr.  Kerr  with  Mr.  Leslnskl. 

Mr.  KRAMER  changed  his  vote  from  '*  no  •*  to  **  ayd 

Mr.  RICH.  Mr.  Speaker,  my  colleague,  Mr.  WxthboV.  of 
Wisconsin,  desired  to  absent  himself  from  Washlngtcti  on 
important  business.  He  requested  me  to  pair  with  hlmJ  My 
CoUeagiie.  Mr.  Wrrnxow.  if  present,  would  vote  "  ayej"  I, 
however,  reserved  the  right  with  my  colleague  to  subport 
the  old-age-pension  feature,  as  presented  in  title  I.  ^hich 
I  would  do  if  the  other  UUes  to  the  bill  were  elimiiiated, 
especially  titles  n  and  Vni.  which  I  am  sure  are  uno<^3sti- 
tutiooal.  and  as  I  have  taken  a  solemn  oath  to  suppoxt  the 
CoDstitutlOD.  I  must  necessarily  vote  "  no." 

"njerefore,  because  of  my  pair  with  the  gentleman  from 
Wisconsin,  Mr.  Withiow,  I  withdraw  my  vote  "no"  and 
vote  "  present." 

Mr.  KNUTSON.  Mr.  Speaker,  withotut  making  a  sieech. 
I  desire  to  announce  that  I  had  a  pair  with  the  gentl^an 
from  Texas,  Mr.  Dns,  who  is  in  favor  of  this  bilL  I  aih  op- 
posed to  it  but  in  view  of  my  pair.  I  dedre  to  vote  "  preiwit " 
on  both  the  motion  to  recommit  and  on  the  passage  ot 
the  bilL 

I  also  desire  to  axmotmce  that  my  colleague,  Mr.  Pisb, 
is  unavoidably  absent.  If  present,  he  would  have  rated 
"  aye  "  on  the  passage  of  the  bill. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  the  g(  ntle- 
man  from  Pennsylvania,  Mr.  DoimucH.  thn  gentlsman 
from  Connecticut.  Mr.  Higgxns,  and  the  gentleman  froi  a  In- 
diana. Mr.  Hallkck,  are  unavoidably  absent.  If  prssent. 
they  would  have  voted  "  aye." 

BCr.  CULLEN.  Mr.  Speaker,  the  gentleman  from  New 
York.  Mr.  Sisovich.  the  gentleman  from  New  York,  Mr. 
DicKSTKOf .  and  the  gentleman  from  New  York,  Mr.  C  xLxt, 
are  unavoidably  detained.  If  present,  they  would  have 
voted  in  the  affirmative  on  the  passage  of  the  bill. 

Mr.  BIERMANN.  Mi.  Speaker,  my  colleague,  Mr.  Z  rm- 
BACK.  is  absent  on  account  of  a  death  in  his  family.  He 
asked  me  to  say  that  if  present,  he  would  have  voted  "  aye." 

Tbe  result  of  the  vote  was  announced  as  above  recorded. 

On  motion  by  Mr.  Douqhton,  a  motion  to  reconsidT  the 
vote  bf  which  the  bill  was  passed  was  laid  on  the  tabk . 


KXTEirSION  or  REMARKS — SOCIAL  SECURITY  BILL 

Mr.  WOLVERTON.  Mr.  Speaker.  I  am  in  full  accord  with 
the  purpose  and  spirit  of  the  proposed  social-security  legis- 
lation now  under  consideration  by  this  House.  It  is  highly 
commendable  in  that  it  seeks  to  promote  the  general  welfare 
by  establishing  a  system  of  Federal  old-age  benefits,  and  by 
enabling  the  several  States  to  make  more  adequate  provision 
for  aged  persons,  dependent  and  crippled  children,  maternal 
and  child  welfare,  public  health  and  unemployment  com- 
pensation. My  favorable  attitude  toward  this  type  of  legis- 
lation has  been  expressed  on  numerous  and  varied  occasions, 
and  I  am  gratified  to  see  the  possibility  of  enactment  of  such 
at  this  session  of  Congress. 

I  regret,  however,  in  some  particulars,  the  proposed  legis- 
lation—H.  R.  7260 — falls  short  of  what  may  be  considered 
adequate  relief.  Furthermore,  it  does  not  serve  all  who 
should  properly  be  considered  within  the  scope  of  such  an 
act.  Some  amendments  have  been  offered  which,  if  adopted, 
would  greatly  improve  its  effectiveness.  However,  although 
I  am  not  entirely  satisfied  with  all  of  its  provisions,  yet,  I 
shall  vote  in  favor  of  its  adoption  because  I  consider  it  a 
step  in  the  right  direction.  It  recognizes  the  principle  that, 
"  We  are  our  brother's  keeper."  The  mere  recognition  of  this 
great  fundamental  principle  is  in  itself  an  outstanding  vic- 
tory. The  writing  of  that  principle  of  human  brotherhood 
into  the  statute  law  of  our  Nation  indicates  an  awakened 
conscience.  It  evidences  a  forward  movement  now  in  prog- 
ress the  final  resxilt  of  which  will  be  to  enhance  and  improve 
living  conditions,  and  relieve  the  distressed  and  underprivi- 
leged who  struggle  under  handicaps  both  economic  and 
physical 

The  need  for  legislation  of  this  kind  is  evenrwhere  appar- 
ent at  this  time.  Human  suffering,  distress,  and  fear  are 
breaking  down  the  morale  and  courage  of  the  past.  The 
Nation  has  responded  generously  in  the  effort  to  relieve  dis- 
tress and  provide  work  by  the  inauguration  of  public -works 
projects.  But  all  such  means  are  temporary  and  designed 
only  as  relieve  against  the  ravages  of  our  present  economic 
condition.  Our  full  duty  extends  beyond  providing  relief 
from  existing  distress.  It  must  find  expression  in  the  enact- 
ment of  legislation  to  provide  a  system  that  will  guard 
against  destitution  and  dependency  in  the  future. 

This  bill  seeks  to  lay  the  foundation  for  future  social  se- 
curity. It  recognizes  that  dependency  and  destitution  in 
most  cases  arise  from  old  age  with  its  consequent  inability  to 
procxire  gainful  employment;  and  unemployment  of  workers 
in  industrial  pursuits  resulting  in  loss  of  earnings  creating  a 
condition  of  distress  that  affects  not  only  the  individual  and 
his  family  life,  but  which  also  seriously  disturbs  the  whole 
economic  and  industrial  structure. 

It  ftuther  recognizes  the  well-established  fstct  that  chil- 
dren are  tragic  victims  of  the  distress  that  arises  when  those 
upon  whom  they  are  dependent  are  unable  to  provide  for 
them  either  because  of  unemplojrment,  death,  physical  or 
social  handicaps.  It  is  generally  acknowledged  that  the  best 
provision  that  can  be  made  for  families  of  this  description  is 
piJDiic  aid  for  such  dependent  children  in  their  own  homes. 
Already  many  States  provide  such  aid,  but  with  the  finan- 
cial break-down  of  State  and  local  governments,  the  task  of 
caring  for  these  dependents  has  become  increasingly  difficult 
and  in  some  cases  suspended. 

Closely  connected  with  this  type  of  aid  provision  is  also 
made  for  maternity  and  infancy  welfare,  particularly  in 
rural  areas,  and  in  localities  suffering  from  severe  economic 
distress.  The  need  for  such  services  has  increased  with  the 
depression. 

Federal  aid  is  also  provided  under  the  terms  of  this  bill  to 
develop  local  child-care  service.  These  services  are  con- 
cerned with  300,000  dependent  and  neglected  children.  Each 
year  approximately  200,000  of  these  come  before  the  courts 
as  delinquents,  and  another  70,000  are  illegitimate  children 
bom  each  year.  T^ese  groups  are  in  many  respects  the  most 
unf ortimate  of  all  children,  as  their  lives  have  already'  been 
Impaired. 

It  is  the  purpose  of  this  bill  not  only  to  aid  and  encourage 
child-care  institutions  and  services  which  seek  to  repair 
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these  damaged  lives  and  keep  them  from  becoming  a  perma- 
nent burden  to  society,  but  also  to  provide  hospitalization  and 
care  for  that  vast  army  of  handicapped  and  crippled  chil- 
dren, estimated  between  three  hundred  thousand  and  five 
hundred  thousand;  and  also  to  provide  aid  to  our  States  for 
vocational  rehabilitation.  This  concerns  adults  rather 
than  children,  but  has  a  similar  purpose  in  helping  the 
blind  and  those  otherwise  prysically  handicapped,  to  become 
self-supporting  rather  than  a  charge  upon  the  public.  Rec- 
ognizing that  preservation  of  health  is  a  prime  necessity  for 
economic  independence,  sickness  being  one  of  the  major 
causes  of  dependency.  Federal  aid  is  likewise  extended  to 
enable  an  expansion  in  public -health  services. 

The  purpose  and  intent  of  this  legislation  is  of  a  char- 
acter to  create  within  me  a  sense  of  privilege  in  having  a 
part  in  its  enactment,  not  because  I  consider  it  a  complete 
measure  of  economic  security,  but  because  it  is  a  recognition 
of  a  great  humanitarian  principle.  It  lays  a  foundation. 
It  is  a  start  toward  a  more  complete  acknowledgment  of  our 
duty  to  our  fellow  man.  We  must,  however,  be  alert  and 
willing  to  supplement  or  correct  whenever  and  in  whatever 
way  experience  gained  in  the  days  to  come  shall  indicate 
to  be  either  necessary  or  advisable.  An  awakened  national 
conscience  toward  those  to  whom  we  owe  this  duty  demands 
the  favorable  consideration  of  this  measure. 

Mr.  SMITH  of  Washington.  Mr.  Speaker,  I  am  very  happy 
in  the  realization  that  finally  our  Government  is  about  to 
introduce  a  system  of  old-age  pensions,  imemployment  in- 
surance, and  maternal  and  child  benefits.  I  pointed  out  to  my 
colleagues  in  the  last  Congress  the  deplorable  fact  that  the 
United  States  had  to  share  with  China  and  India  what  I  then 
termed  "  the  national  ignominy  and  disgrace  of  providing  no 
system  of  pensions  or  insurance  for  its  aged  indigent  citi- 
zens." It  is  a  cause  for  national  rejoicing  that  we  are  now 
at  least  making  a  start  toward  putting  into  effect  these  great 
social  reforms.  Of  course,  the  provisions  and  benefits  are 
not  as  liberal  as  we  would  like  them  to  be,  nor  are  the 
amounts  or  age  specifications  satisfactory.  However,  it  must 
be  borne  in  mind  that  we  are  extending  this  assistance  to  our 
citizens  at  a  time  when  the  Nation's  finances  are  at  their 
lowest  ebb,  and  that  as  conditions  improve,  we  will  increase 
the  amount  of  the  pasrments  and  also  lower  the  age  limit. 

THE    AGED   IN    SOUTHWEST    WASHINGTON 

I  have  received  from  Hon.  W.  L.  Austin,  Director  Bureau  of 
the  Census,  Washington,  D.  C,  a  statement  showing  the 
nmnber  of  citizens  65  years  of  age  and  over  in  the  nine  coun- 
ties of  the  Third  Congressional  District  of  the  State  of 
Washington.    The  official  figures  are  as  follows' 
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There  are  thus  approximately  13,240  citizens  in  southwest 
Washington  who  will  be  eligible  to  participate,  and  if  they 
receive  $30  per  month,  of  which  $15  will  be  provided  by  the 
Federal  Government,  they  will  receive  the  total  monthly 
sum  of  $397,200.  and  the  total  annual  payments  will  amount 
to  the  sum  of  $4,766,400  in  the  nine  counties,  which  will  be 
a  blessing  to  the  aged  and  should  also  contribute  to  improv- 
ing general  business  conditions. 

UNEMPLOYMENT  INSXTBANCS 

The  unemployment-insurance  feature  of  the  bill  also  marks 
a  forward  stride  in  progressive  legislation.  It  is  intended 
to  confer  manifold  benefits  ujKin  employee  and  employer 
alike  as  a  result  of  the  lessons  learned  from  actual  opera- 
tion of  the  plan,  salutary  changes  for  its  improvement  will 
undoubtedly  suggest  themselves  and  be  the  subject  of  legisla- 
tion by  future  Congresses. 


Hie  humanitarian  object  of  this  title  in  the  act  is  stated 
in  the  text  to  t)e  to  provide  funds  "to  enable  the  Federal 
Government  to  cooperate  with  the  State  agencies  of  health 
in  extending  and  strengthening  services  for  the  health  of 
mothers  and  children,  especially  in  rural  areas,  and  in  areas 
suffering  from  severe  economic  distress",  and  one  section 
applies  specially  to  the  "  care  of  crippled  children  ".  which 
expresses  a  new,  noble,  and  glorious  conception  of  the  duties 
of  government. 

THK  TOWIfSnWD   PLAN 

Mr.  Speaker,  I  am  of  the  opinion  that  the  McOroarty  bill, 
H.  R.  7154,  which  embodies  the  Townsend  plan,  should  be 
substituted  for  title  I  of  this  measure,  dealing  with  the  sub- 
ject of  old-age  pensions. 

I  have  studied  the  Townsend  old-age  revolving  pension 
plan  for  over  a  year  and  feel  that  I  know  something  about 
it.  In  the  last  Congress  I  placed  in  the  Rscoro  a  statement 
of  the  objects  and  purposes  of  the  plan,  the  first  public  and 
official  notice  which  it  received  in  the  Congress  of  the  United 
States.  (See  Congressional  Record,  Apr.  4,  1934,  pp. 
6039-6040.) 

Last  December  when  I  came  to  the  Capital  a  month  before 
Congress  convened,  I  was  one  of  a  small  group  of  Congress- 
men who  met  with  Dr.  Townsend  and  issued  the  call  for  the 
meeting  in  the  House  caucus  room  at  which  he  made  his  first 
public  explanation  of  his  plan  in  the  Nation's  Capital,  and  I 
attended  the  session.  Later  I  joined  with  Dr.  Townsend,  the 
gentleman  from  California  [Mr.  McOroarttI.  and  several 
other  colleagues  in  drafting  the  first  bill.  H.  R.  3977;  and  I 
also  collaborated  with  them  in  revising  that  bill  and  formu- 
lating H.  R.  7154,  the  present  McGroarty  bill. 

I  voted  against  changing  the  discharge  rule  to  require  218 
instead  of  145  signatures.  I  was  the  eighteenth  Member  to 
sign  the  petiUon  on  the  Clerk's  desk  to  discharge  the  com- 
mittee and  bring  the  first  McGroarty  bill  before  the  House 
for  consideration  and  vote,  and  the  other  day  I  was  one  at 
103  Members  who  voted  against  the  previous  question  in  order 
to  insure  that  the  revised  McOroarty  bill  would  be  submitted 
as  a  substitute  for  title  I  of  the  committee  bill,  but  we  wers 
defeated  in  our  effort.  I  am  pleased,  however,  that  the  ques- 
tion of  germaneness  was  resolved  in  favor  of  such  procedure, 
and  was  one  of  the  56  Members  who  voted  in  favor  of  the 
bill. 

The  revised  McOroarty  bill  is  essentially  in  principle  the 
same  as  the  first  bill,  excepting  that  we  have  broadened  the 
tax  base  to  impose  an  increased  10-percent  tax  on  incomes 
and  to  add  an  extra  2-percent  tax  on  inheritances  and  gifts 
over  $500.  We  also  provide  that  the  "  annuity  ",  which  term 
we  employ  Instead  of  "pension",  because  it  is  more  accu- 
rately descriptive,  shall  not  be  paid  to  anyone  having  an 
annual  income  of  over  $2,400.  and  that  the  present  income  of 
the  annuitant  shall  be  debited  against  the  annuity,  and  that 
the  annuity  shall  be  "  in  such  amount  not  exceeding  $200 
per  month  as  may  properly  be  paid  from  the  funds  accumu- 
lated." In  other  words,  the  amount  of  annuity  to  be  paid 
shall  be  measured  and  determined,  as  it  would  necessarily 
have  to  be  in  any  event,  by  the  tax  revenues  yielded  and 
derived  from  the  collection  of  the  2-peroent  business  trans- 
actions tax  and  the  other  taxes  just  referred  to.  This  im- 
proved bill  makes  no  material  departure  from  the  original 
bill,  and  this  view  is  shared  by  Dr.  Townsend  himself,  by 
Mr.  McGroarty,  and  by  all  of  us  who  have  taken  the  deepest 
interest  and  most  active  part  in  urging  the  Townsend  plan. 
This  modified  bill  is  more  explicit,  practical,  and  workable, 
and  is,  in  my  judgment,  far  superior  to  title  I  of  the  act  which 
we  are  considering  during  this  debate.  According  to  the 
studies  of  the  actuaries  and  statisticians,  the  tax  receipts 
would  be  sufficient  to  pay  to  each  annuitant  $50  the  first 
month,  with  a  steady  increase  of  20  to  25  percoit  each  month 
until  at  the  end  of  1  year  the  full  maximum  of  $200  could  be 
paid.  This  is  the  testimony  of  Dr.  Robert  D.  Doane.  one  of 
the  leading  economists  in  the  Nation. 

QUAUnCATIOICS — D».    *OBK>T    O.    DOAm 

Education — public  schools.  Wesleyan  University.  Oeorgetown  Uni- 
versity, Columbia  University,  Mew  York  Unlverstty.    "" 
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feasor  mnd  lecttirer  In  schoolfl  of  economlca.  Has  also  served  as 
consul  Unt  for  the  United  States  Department  of  Commerce  anfl  the 
United  States  Department  at  Labor.  In  addition  to  15  otheri  out- 
■tandlns  national  organlEatlons.  Author  of  10  leading  wor^  on 
ecoBu^ca.  some  of  which  are  used  as  textbooks  In  our  educa^onal 
msttttrtlons.  ^  ,,  _      _,.i_  ^4 

In  hia  opening  remarks  before  the  Ways  and  Means  Committee  ol 
the  House  of  RepreeentaUves.  Dr.  Doane  stated  that  he  wa^  not 
advocating  any  particular  economlc-seciirlty  measure,  but  wte  ap- 
pearing a*  an  economist  and  statistician  to  testify  as  to  the  retenue 
which  coxild  be  derlred  from  the  Imposition  of  a  a-percent  %\3ra- 
over  or  transaction  tax.  J 

Dr  Doane  filed  several  statistical  Ubles  with  the  Ways  and  ^eans 
Committee,  including  those  referred  to  below.  1 

Table  IV  covers  physical  goods  tranaactlons  for  a  limited  list  con- 
sisting of  only  farm  products,  forest  products.  Qsherlee.  mine*,  and 
quarries,  and  table  I  gives  a  clasalflcaUon  of  cons\mier  ezpend4t\ire8 
for  this  limited  list  of  Items.  i 

Tabu  v.— Maximum  theoretical  possibilities  under  2-pereent  turn- 
over tax 
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I  Not«  Um  naall  pereeatac*  expected  iBcreaae  In  priee  laveis  4iM  to  impoa 
9-perenttax. 

TaUe  T  (above)  shows  that  Income  from  the  proposed  ta^  will 
be  four  billion  dollars  the  flra*  year  on  the  selected  item*  only 
when  based  on  1936  levels  of  business  and  prices.  The  Incoi^e  for 
the  flrst  year  on  all  trar»aactlons  would  be  nine  billion  six  hun- 
dred million.  On  1029  levels  the  income  the  flrst  year  woi$d  be. 
on  limited  list  only,  seven  billion  five  hundred  million, 
all  transactions  eighteen  billion  seven  hundred  million. 

Dr.  Doane  stated  before  the  Ways'  and  Means  Committee 
monthly  increase  of  20  to  25  percent  in  volume  of  trade 
consequent  increase  In  tax  revenue   might  be  expected  m* 
until  ImnMdlate  wants  are  supplied  (p.  1064).  i 

This  monthly  Increase.  If  realized,  would  evidently  provldejample 
funds  to  pay  penakms  as  fast  as  pensioners  could  qualify  and 
register — we  quote  as  pensioners  could  qualify  and  register.  Since 
this  testanony  was  given  Dr.  Doane  has  stated  that  under  this 
2-percent  transaction  tax-revolving  method,  the  anticipated 
monthly  increase  In  Income  would  be  as  follows:  J 

•'  First  month,  three  hundred  and  thlrty-slx  million;  second,  four 
hundred  and  twenty  mlllloa:  third,  five  hundred  and  twenty-five 
million:  fourth.  sU  hundred  and  fifty-six  milUon:  fifth,  eight 
hundred  and  twenty  million:  sixth,  one  thousand  and  twenty-five 
million:  seventh,  twelve  hundred  and  eighty -one  million:  and 
eighth,  slxtera  huxtdred  and  <»ie  milUon." 

This  rate  of  business  Increase  which  Is  expected  from  the  llntro- 
duetlen  of  the  Townnnd  plan  Is  substantiated  by  the  annual 
Federal  Reserve  report  of  1933.  which  shows  a  monthly  Increase  of 
20  percent  occasioned  by  the  Introduction  of  the  N.  R.  A.      ! 

The  forced  spending  feat\ire  of  the  Townaend  plan  should !  cause 
a  much  greater  huilness  increase  than  that  oocadoned  l^y  the 
N.  B.  A.  i 

The  following  table  I  Is  a  combination  of  Doane's  tables  u  and 
ni,  which  were  filed  with  the  Ways  and  Means  Committee. 
Tabu  I. — Totml   estimated   monthlp   consumer   expenditure^   and 
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<  Tbese  totals  Inclode  the  anticipatad  mart-ap  of  13  percent  occasioned 
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A  study  of  table  I,  compiled  by  Dr.  Doane,  reveals  that  the 
tax  Impoaed  on  Income  recipients  would  range  from  $1S3.40  for 
those  In  the  higher  brackets  down  to  $1.26  monthly  per  individual 
recipient.  And  i>er  caplU  tax  would  range  from  $35.10  do^xi  to 
$0.33  per  individual,  monthly.  These  flgxxres  Include  mark-up  or 
Increase  in  reUll  selling  price  due  to  the  imposition  of  the  2 -per- 
cent tax. 

In  further  confirmation  of  the  volume  of  business  transacted  we 
quote  E.  A.  Golden welser.  Director  of  Division  of  Researc:^  and 
Statistics  of  Federal  Reserve  Board,  testifying  before  the  Ways  and 
Means  Committee  at  the  Seventy -second  Congress.  May  2,  1932. 
who  said:  "The  total  volume  of  transactions  In  this  country  In 
1929  was  about  $1,200,000,000,000." 

Dow-Jones  News,  December  5.  1984,  reports  $1,165,000,000,000  of 
business  in  1929. 

Federal  Reserve  bank  debits  as  reported  In  1929  were  $983,531,- 
000,000. 

Dr.  Doane  appeared  before  the  Senate  Finance  Conunltte<'  Feb- 
ruary 20.  1935,  and  made  an  opening  statement,  which  we  condense 
as  follows: 

••  It  Is  my  primary  purpose  to  present  a  brief  stattstieal  visuali- 
zation of  certain  Inherent  current  revenue  posslbllitlee  now  avail- 
able to  the  Government  under  a  2-percent  general  salee  t.ax.  I 
wish  you  to  understand  that  I  appear  as  an  Independent  statis- 
tician" to  show  the  revenue  possibilities  of  a  2-p>ercent  sales  tax 
or  turn-over  tax  calculated  on  a  very  broad  base     •      •     •." 

"  I  have  caused  to  be  prepared  a  series  of  preliminary  tabula- 
tions *  *  *,  in  order  that  some  clear  Inaijght  may  be  ^ined 
Into  the  revenue  possibilities  under  the  2-percent  sales  tax  at 
present  levels. 

"  It  wOl  be  also  understood  that  I  do  not  profess  that  these 
tabulations  are  to  be  accepted  as  final." 

Particularly  attention  Is  called  to  that  part  of  Dr.  Doane  s  clos- 
ing statement  before  the  Senate  Finance  Committee  to  the  effect 
that,  "  "nils  form  of  taxation,  if  uniformly  employed  could  easily 
through  possible  substitution  decrease  the  tax  liability  new  Im- 
posed on  real  property  with  the  consequent  material  increase  In 
capital  value." 

The  Income  derived  from  tax  on  transactions  as  referred  to  by 
Dr.  Doane  in  table  no.  5.  filed  with  the  Ways  and  Means  C<:  mmlt- 
tee,  reproduced  herein,  based  on  192S  transactions  would  ])rovide 
ample  means  the  first  year  to  pay  $200  per  month  pen.sion  to 
7.600,000  pensioners. 

Dr.  Doane  is  authority  for  the  following  statements: 

"  The  cumulative  effect  of  a  uniform  Nation-wide  tum-o'-'er  tax 
at  the  low  rate  of  2  percent  on  limited  transactions  could  easily 
put  a  stop  to  further  Budget  deficit  and  finance  such  a  social- 
security  program  as  envisaged  by  the  Townsend  plan. 

"  Certainly  sufficient  funds  could  be  raised  by  this  tu:n-over 
tax  to  more  than  care  for  the  social-sectirity  program  now  before 
the  country. 

"  The  txirn-over  method  of  taxation  Is  an  equitable  and  f  :ilr  way 
to  provide  means  to  pay  as  you  go  the  service  charge  of  C^vem- 
ment  that  will  bring  revenue  and  a  blessing  to  all  business  and 
social  enterprises  once  it  is  put  into  action. 

CLOSING     STATEMENT     OF     DB.     BOBZaT     B.     DOANZ     BETORE     THE     UNtrCO 
STATES  SENATE  WNAWCE   COMMll'lU.   rEBRTJABT    20,    1935 

Briefly  summing  up  the  returns  from  a  2-pereent  tax,  as  set 
forth  In  detail  in  table  I,  which  includes  the  tax  on  raw  materials, 
manufacturing,  wholesaling,  and  retailing  on  total  monthly  trans- 
actions of  some  eight  and  three-fourths  million  dollars,  while  the 
estimated  increase  in  the  cost  of  goods  due  to  the  tax  has  been 
placed  at  approximately  10  percent.  That  will  be  found  in  columji 
4,  table  I.  The  total  estimated  revenue  from  the  tax  on  this  limited 
list  approximates  $4,000,000,000  yearly,  at  present  levels,  'vlthout 
giving  consideration  to  any  accelerated  movement  of  trade;  while 
an  identical  tax  on  an  transactions  would  return  nine  to  nine  and 
three-fourths  billions  of  dollars  per  year  at  present  levels  of  pro- 
duction. 

The  estimated  increase  in  retail  price  of  goods,  based  on  experi- 
ence of  other  nations,  would  be  10  percent;  while  the  volume  of 
trade  expectancy  could  Increase  25  percent  monthly  for  the  first 
few  months,  after  which  the  Increase  would  be  at  a  decrescent 
rate.  A  continuation  of  this  stimulated  volume  of  trade  could  be 
expected  under  rnrrpt^i  conditions  ""tii  the  revenue  derived  from 
the  tax  could  mount  to  $26,960,000,000  per  year,  but  tha :  would 
be  In  the  future. 

This  form  of  taxation,  if  uniformly  applied,  could  easily,  'hrough 
poesible  substitution,  decrease  the  tax  liability  now  imposed  on 
real  ptopeity.  with  a  consequent  material  Increase  in  capltil  value. 

The  social  security  envisaged  In  the  Townsend  plan  i.s  unde- 
niably a  challenge  to  our  modem  ecoiuuny.  It  seems  that  If  we 
acc^>t  as  a  sound  bvislness  i»-lnciple  a  2 ^-percent  annual  depre- 
ciation charge  against  our  capital  equipment  of  brick,  mortar, 
steel,  uid  so  forth.  It  Is  nat\iral  that  mankind  should  acce])t  a  like 
charge  annually  against  our  human  resources. 

Mr.  Speaker,  Dr.  Doane  makes  it  clear  that  he  is  not  ad- 
vocating any  old-age-pension  plan  and  that  his  sole  purpose 
is  to  show  what  money  could  be  raised  by  a  2-percent  turn- 
over or  transaction  tax.  His  estimate  is  $336,000,000  for  the 
ftrst  month,  increasing  25  percent  monthly  until  the  el^th 
month  the  Income  is  estimated  at  $1,601,000,000.  nearly 
enough  to  pay  $200  per  month  to  7,500.000  citizens,  which 
is  the  maximum  annuity,  and  this  was  before  we  broadened 
the  tax  base,  which  will  provide  additional  revenue. 
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Dr.  Doane's  table  no.  1  disproves  the  unfounded  statement 
sometimes  made  that  the  burden  of  raising  the  money  would 
fall  on  the  poor.  He  shows  by  income  groups  for  the  year 
1935  that  incomes  of  $1,000,000  and  over  each  would  pay 
$143.30  per  month.  These  payments  range  down  through  the 
different  incomes  until  they  reach  those  with  incomes  of 
$1,000  and  under,  which  is  the  much  larger  percentage  of  the 
population,  where  the  estimated  burden  of  the  tax  would  be 
$1.26  per  income  monthly,  while  the  per  capita  tax  would 
range  from  $35.10  per  month  for  those  in  the  highest  brackets 
to  33  cents  per  month  in  the  lower  brackets.  What  a  small 
contribution  this  would  be  to  bring  about  the  recovery  of 
business  and  improved  conditions  for  all  our  people. 

Dr.  Doane  fiu'ther  states  that — 

This  form  of  taxation.  If  uniformly  employed,  could  easily  •  •  • 
decrease  the  tax  •  •  •  on  real  property,  with  a  consequent 
material  Increase  in  capital  value. 

What  greater  benefit  could  accrue  to  the  overburdened  tax- 
payers and  owners  of  real  estate,  homes,  and  farms  than  to 
have  their  tax  burdens  lightened,  v;ith  a  resultant  increase  in 
the  capital  value  of  real  property?  Dr.  Doane's  statement 
places  the  Townsend  plan  on  the  basis  of  a  practical  business 
method  of  recovery. 

It  requires  no  argument  to  establish  that  increased  pur- 
chasing power,  a  stimulus  to  business,  industry,  and  agri- 
culture, reemployment  and  a  greater  volume  of  general  pros- 
perity, would  be  certain  to  result  from  the  enforced  spend- 
ing of  the  aimuity  funds.  I  quote  from  the  statement  of 
Dr.  Francis  E.  Townsend: 

Briefly,  the  Townsend  plan  of  old-age  revolving  pensions  has  as 
Its  objective  three  salient  leatures. 

Primarily,  to  eTect  and  maintain  complete  recovery  In  the  United 
States  and  to  sustain  this  prosperity  by  a  constant  and  sufficient 
supply  of  purchasing  power,  evenly  distributed  In  accordance  with 
the  population  throughout  the  entire  Nation  by  mean*  of  employing 
citizens  past  60  to  make  the  distrlbv  tlon. 

Secondarily,  to  create  a  condition  of  emplcyment  assiirance  by 
replacing  those  over  the  age  of  60  now  employed  with  younger 
workers  and  by  creating  other  emplo3mient  through  the  expenditure 
of  the  pension  money  in  the  marts  of  trade. 

Dr.  Doane  asserts  that  at  present  levels  the  annual  expenditure 
In  retail  trade  of  $1,730  will  create  continuous  employment  for  one 
man. 

And,  lastly,  but  by  no  means  the  least  desirable  feattire  of  the 
Townsend  plan,  is  the  creation  of  an  adequate  retirement  ftind  ft* 
each  individual  who  can  and  does  qualify  upon  reaching  age  60. 
It  is  a  very  signlflcant  fact  that  over  a  period  of  years  each  indi- 
vidual creates  his  own  retirement  fund.  In  effect,  the  Townsend 
plan  Is  a  collective  involuntary  purchase  of  retirement  annuities, 
using  the  Federal  Government  as  the  agency  of  collection  and 
distribution. 

Mr.  Speaker,  let  us  not  be  biased  against  the  adoption  of 
this  plan  because  of  the  apparent  large  sum  involved.  We 
spent  $33,500,000,000  in  the  world  war.  and  nearly  everyone 
recognizes  the  fact  we  are  now  engaged  in  a  war  more 
serious  and  fatal  to  our  own  people — a  war  against  unem- 
ployment, against  poverty,  against  starvation,  against  sick- 
ness, against  suicide,  against  broken  lives,  against  revolution. 

What  has  this  present  war  against  the  depression  cost  us 
to  date  in  loss  of  national  income? 

According  to  authentic  sources,  the  figures  are  as  follows: 

National  incom.e 


Amoont  of  In- 
come 

Loss  compared 
to  1929 

Aatborlty 

1V39 

$83,  000, 000. 000+ 
70, 000, 000, 000+ 
64,  000.  000,  000+ 

39.  000,  OOa  000+ 

40.  ooa  00ft  000- 

45.000.000.000 

8.  Doc.  124.  73d  Con*. 

1930 

1031 

$13, 000, 000,  000 

29,  000  000. 000 
44.  000.  000.  000 
43,  000,  000.  000 
38. 000,  000. 000 

Da 
Do. 

igas 

19S3 

Do. 
Aswdated  Press  reports. 

1934     (approxi- 
mate). 

Do. 

Total 

167. 000. 000, 000 

............*---*. 

The  investors  of  our  country  lost  at  least  $50,000,000,000 
in  the  stock-market  crash  of  1929-30. 

A    FIW    FINAL    QtJESTIONS 

Would  it  be  dangerous  to  cause,  as  Dr.  Doane  estimates 
would  be  the  effect,  an  increase  in  the  price  level  of  retail 
goods  of  10  percent,  when  we  have  in  the  past  permitted  the 
private  bankers  of  the  country  to  inflate  credit  and  debt 


checks    in    cli-culatlon    In    the    sum    of    approximately 
$50,000,000,000? 

A  retail  sales,  tax  has  been  urged  by  big  business  and  the 
most  conservative  Members  of  the  House  and  Senate  for 
years  as  a  Just  and  equitable  form  of  taxation.  Will  some- 
one point  out  why  a  tax  imposed  upon  all  business  transac- 
tions would  be  any  more  unsafe,  unsound,  or  unjust  than  a 
retail  sales  tax.  and  wherein  lies  the  difference  which  should 
cause  us  to  adopt  the  one  and  reject  the  other?  Is  not  the 
only  real  difference  that  the  transaction  tax  would  fall  most 
heavily  upon  those  who  do  the  most  business  and  are  there- 
fore the  most  able  to  pay  the  tax? 

Is  it  worth  while  to  pay  2  cents  on  each  $1  of  business 
transactions  in  order  to  end  a  condition  which  has  cost 
us  a  loss  of  $1(57,000,000,000  in  the  past  5  years,  not  to  men- 
tion the  billions  appropriated  by  Congress  and  spent 'by  the 
Federal  Government  for  relief,  the  cost  of  charities  and 
poor  farms  and  homes  for  the  aged  running  into  many 
more  billions,  and  the  cost  of  crime  caused  by  poverty 
amounting  to  billions  of  dollars,  which  would  be  substan- 
tially reduced? 

A  transaction  tax  of  2  percent  on  every  business  and 
money  transaction  would  be  the  most  Just  and  equitable 
form  of  taxation  which  could  be  devised,  and  there  is  not  a 
single,  valid,  sound  objection  against  it.  If  it  is  not  enacted 
into  law  in  tJiis  Congress,  it  will  be  in  the  Seventy-fifth 
Congress. 

Mr.  YOUNO.  Mr.  Speaker,  the  administration  social-se- 
curity bill  contains  the  most  liberal  provisions  and  provides 
for  the  most  liberal  old-age-security  payments  in  any  law 
of  any  nation  anywhare  on  earth. 

President  Roosevelt's  message  to  the  Congress  of  June  8, 
1934.  has  been  accepted,  and  we  uphold  his  leadership  in 
supporting  this  beneficent  measure. 

President  Roosevelt  in  his  great  message  to  the  Congress 
said: 

Among  our  objectives  I  place  the  secxirlty  of  the  men.  women, 
and  children  of  the  Nation  first.  •  •  •  People  want  decent 
homes  to  live  In:  they  want  to  locate  them  where  they  can  engage 
In  productive  work;  and  they  want  some  safeguards  against  mls- 
fortxines  which  cannot  be  wholly  eliminated.     •     •     • 

The  enactment  Into  law  of  the  Social  Security  Act  of  1935 
will  mark  a  happy  event  in  American  life.  We  have  builded 
well  a  strong  foimdation  upon  which  will  be  erected  eco- 
nomic and  social  security  and  contentment  for  our  people 
and  for  those  who  will  come  after  the  time  we  are  gone  and 
forgotten. 

This  bill  provides  for  unemployment  insurance  under  State 
authority.  It  grants  aid  to  States  for  financial  aid  to  de- 
pendent children,  for  maternal  and  child  welfare,  for  public- 
health  service,  for  care  of  crippled  children,  and  for  voca- 
tional rehabilitatioiL  Generations  as  yet  unborn  will  rejoice 
because  a  Democratic  Congress  in  the  year  of  1935  undertook 
this,  the  noblest  experiment  in  constructive  social  service  ever 
undertaken  by  any  government. 

Four  hundi'ed  fourteen  thousand  and  eight  hundred  indi- 
viduals whom  I,  as  Congressman  at  large,  represent  are  at 
the  present  time  eligible  for  old-age-security  payments  under 
the  beneficent  provisions  of  this  bill.  I  am  happy  to  say  to 
these  414,800  citizens  of  Ohio.  "  You  have  lived  for  65  years 
or  longer  and  served  and  helped  build  our  Nation  and  State. 
Your  Government  now  holds  out  and  gives  to  you  for  the 
balance  of  your  lives  $15  per  month.  All  it  asks  is  that  the 
State  government  contribute  $15  per  month  or  more." 

I  voted  for  the  amendment  that  would  have  increased  the 
old-age  pensions  for  each  elderly  individual  to  $40  per  month 
instead  of  $30.  I  had  hoped  that  these  old-age-security 
payments  would  commence  at  60  instead  of  65.  Wise  legisla- 
tion Is.  however,  usually  the  result  of  compromise,  and  we 
mark  an  epoch  in  the  passage  of  this  great  legislative  meas- 
ure. Future  Congresses  will  carry  this  work  forward.  I  hope, 
and  amend  and  liberalize  the  provisions  of  this  measure. 

It  was  cruel  and  imcalled  for  that  so  many  of  my  fine 
constituents  were  deceived  by  high-pressure  advocates  of  the 
first  Townsend  plaiL  This  plan  was  embodied  in  H.  R. 
3977,  Mr.  McGhoabty  Introduced  last  January.  It  wa» 
abandoned  by  its  author  and  repudiated  by  its  sponsors. 


tmpoaiUao  d  Um  S-pvomt  tax. 


i  uic  ittiA  utu>c,  wuicu  wui  pruviuc  tkuuiuuiuu  revenue. 
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The  $200-per-month  pajrment  feature  haa  been  elimii^ted, 
although  all  of  this  time  leaders  of  the  Townsend  jplan. 
so  called,  have  been  asserting  to  high  heaven  that  ther*  was 
and  would  be  no  compromise.  Many  thousands  of  my  icon- 
stituenta  have  been  and  are  being  misled  and  deceive^.  A 
great  fraud  has  been  perpetrated  by  those  who  have  cla)imed 
that  the  original  Townsend  plan  for  $200  to  every  lindl- 
vidual  of  60  or  older  has  only  been  "sUghtly  revised]"  by 
the  provisions  of  H.  R.  7154.  Mr.  McGroartt  Introduced  on 
April  1.  1935.  The  facts  are  that  the  original  Towrisend 
plan  has  been  utterly  abandoned.  H.  R.  7154.  which  sets 
forth  the  Townsend  plan  as  of  April  1.  1935,  emhodies 
fundamental  changes.  The  former  measure  was!  not 
"slightly  revised."  An  entirely  new  proposal  was  oflered. 
The  sham  and  fraud  is  evidenced  by  the  admission  openly 
made  by  proponents,  in  the  course  of  this  debate,  thajt  the 
Townsend  plan  as  of  April  1.  1935.  will  pay  not  to  exceed 
$50  per  month  to  elderly  individuals,  "niat  Qgure  is  ttheir 
guess.  My  estimate,  carefully  made,  is  that  elderly  jindi- 
viduals,  were  this  measure  enacted  into  law.  would  receive 
about  half  that  amount,  or  possibly  $28  per  month.      ' 

The  Ways  and  Means  Committee,  according  to  infcrma- 
tlon  given  me,  intended  to  make  a  report  in  regard  top.  R. 
3977,  but  when  this  measiu-e  was  abandoned  and  repudiated 
by  Its  author,  it  became  unnecessary  for  cmnmittee  meihbers 
to  give  it  further  consideration.  I 

The  Townsend  plan  as  of  April  1.  1935.  embodied  in  p.  R. 
7154.  provided  that  the  monthly  stipend  may  range  lany- 
whei-e  from  nothing  to  $200,  dependent  upon  the  amoimt  of 
revenue  obtained  and  the  expense  of  administration.  I 
object  to  this  as  not  providing  real  old-age  security.  IBome 
definite  minimum  should  be  established  in  the  law.     | 

Furthermore,  It  provided  for  only  a  small  inheritance  tax. 
I  favor  greatly  increased  inheritance  taxes  against  j  large 
fortunes. 

Threats  have  been  made  that  unless  I  vote  for  the  o 
Townsend  plan,  abandoned  on  the  doorstep  of  Co; 
there  would  be  another  Congressman  at  large  from  O 
my  place.  Mr.  Speaker,  the  office  of  Congressman  at  |  large 
belongs  to  the  sovereign  citizens  of  Ohio.  It  Is  not 
They  have  honored  me,  and  I  appreciate  the  confidence 
shown  me  in  1932  and  1934.  I  intend  to  again  go  befofe  the 
electorate  of  Ohio  in  1936.  but  at  all  times  I  do  intejid  to 
work  at  this  job  and  consider  my  solemn  oath  and  th^  wel- 
fare of  our  country.  A  threat  that  I  must  vote  for  a|i  un- 
sound proposal  to  assure  my  own  reelection  is  an  ins^t  to 
my  integrity  as  a  pmblic  oflacial.  Threats  do  not  bothar  me. 
I  do  not  scare.  I  will  work  at  this  Job  and  do  my  duty.  The 
elections  will  take  care  of  themselves.  PurthermoreJ  even 
though  threats  procured  through  the  machinations  of  those 
who  are  making  a  racket  of  a  "  plan  "  since  abandoned  as 
unsound  were  to  be  carried  out — were  these  unscrupulous 
agitators  to  bring  about  my  defeat — I  have  an  abiding  faith 
that  our  country  would  struggle  along  somehow  without  my 
services  in  the  Congress.  A  Divine  Providence  would,  I  am 
confident,  come  to  the  rescue  of  our  beloved  country  and 
fill  the  vacant  chair. 

Mr.  Speaker,  I  have  consistently  voted  against 
rules.  Certainly  I  would  have  voted  against  an5 
rule  in  connection  with  old-age  security  and  imemplo|ment 
insurance.  We  have  had  prolonged  debate  of  a  high  char- 
acter and  full  opportunity  to  offer  and  consider  amendments 
of  every  kind,  including  the  Townsend  plan,  so  (^ed. 
No  one  can  claim  that  any  gag  rule  was  offered  or 
adopted  in  connection  with  this  social-security  bilLj  The 
facts  are  that  H.  R.  7154  has  been  considerably  ameinled 
and  changed.  The  gentleman  from  Oregon  [Mr.  Iforrl 
states  that  some  of  these  amendments  are  of  considerable 
importance  and  he  in  his  remarks  on  April  17  offerqd  the 
latest  revised  version  of  the  Townsend  plan.  Therefore, 
we  may  properly  consider  that  the  Townsend-plan  l^ders 
have  again  changed  their  proposal  as  of  April  17.  1931 
reference,  directly  or  indirectly,  is  made  in  this  latest  r  ;vised 
version  as  to  $200  per  month  or  $2,400  per  year.  T  lat  is 
definitely   out.    Is   it   not   reasonable   to   expect    another 


gag 
gag 


Townsend  plan  to  be  offered  so  that  the  agitation  may 
continue  and  the  quarters  may  keep  pouring  in? 

Mr.  Speaker.  I  made  speeches  in  Ohio  in  favor  of  old-age 
security  long  before  Dr.  Townsend  announced  his  flr- 1  plan. 
As  a  member  of  the  Ohio  Commission  on  UnemplojTnent 
Insurance  in  1930  and  1931  I  studied  this  great  probhm  and 
I  signed  the  majority  report  recommending  unemployment 
insurance.  The  citizens  of  Ohio  whom  I  represent,  know 
that  they  can  depend  upon  me  to  support  the  most  liberal 
social-secmity  program  that  is  practicaL    [Applause.  1 

Mr.  FARLEY.  Mr.  Speaker,  old  age  ought  to  be  made 
secure.  Men  and  women  who  have  done  their  part  in  the 
duties  of  life  should  not  end  their  days  in  penury  and  want. 
It  Is  a  proved  fact  that  less  than  10  percent  of  all  people 
who  have  reached  the  age  of  60  years  have  been  able  to  lay 
by  a  competence  for  their  closing  days.  Of  the  other  90  per- 
cent, some  struggle  on  to  the  end  to  earn  what  they  lequire. 
Others  end  their  days  dependent  upon  the  bounty  of  chil- 
dren or  other  kin.  while  still  others  have  no  reliaixce  but 
upon  the  meager  provisions  of  pubUc  agencies. 

President  Roosevelt  in  a  message  to  Congress,  June  8, 
1934,  said  in  relation  to  the  uncompleted  part  of  his  program: 

Among  our  objectives  I  place  the  security  of  the  men.  women, 
and  children  of  ova  Nation  first. 

Upon  that  I  stand  with  our  great  President.  One  of  the 
things  he  had  in  mind  was  the  old-age  pension.  That  is 
the  subject  that  I  wish  to  discuss  briefly  with  you. 

Think  as  we  may,  say  what  we  will,  there  is  none  among 
us  all  who  can  hold,  even  to  himself,  that  old  age  should 
either  be  heavily  burdened  with  labor  or  deprived  of  the 
plain  comforts  of  life.  It  is  all  very  well  to  say,  as  some  do, 
that  industry,  thrift,  and  prudence  must  be  our  security 
against  an  old  age  of  dependence,  penury,  and  wart.  But 
we  know,  all  of  us,  that  the  vast  majority  of  human  beings 
everywhere  enter  the  period  of  declining  years  in  j  list  that 
condition.  It  always  has  been  so;  and  because  it  has,  some 
there  are  who  believe  it  always  must  be  so.  Prom  any  such 
conclusion  I  dissent  with  all  positiveness.  I  no  more  agree 
that  the  aged  poor  should  be  deprived  and  made  to  suffer 
than  I  would  share  the  monstrous  doctrine  once  held  that 
crippled  children  had  no  right  to  live. 

We  find  our  subject  to  fall  naturally  into  three  paits — the 
old-age  pension  as  an  economic  recovu*se;  the  old-a?e  pen- 
sion as  a  factor  of  social  justice:  the  old-age  pension  as  an 
example  of  practical  altruism. 

It  has  been  something  of  a  fashion  among  opponents  of 
the  old-age  pension  to  declare  against  it  as  "  econ;)mically 
unsoimd."  That  has  become  trite,  but  it  never  can  become 
true.  There  is  nothing  economically  sound  in  helpl^s  pov- 
erty. I  never  could,  nor  do  I  beheve  any  of  you  ever  can, 
see  anything  economically  sound  in  a  poorhouse.  Qiiite  cer- 
tainly you  will  agree  that  there  is  nothing  that  socially  is 
sound  in  the  cold  tolerance  of  suffering  that  need  not  be. 
When  we  permit  the  aged  poor  to  be  helplessly  burdened 
with  poverty,  we  submit  om"selves  to  a  condition  which  has 
a  variety  of  bad  reactions,  all  costly  and  some  of  them  de- 
moralizing. To  provide  the  aged  poor  with  resources  neces- 
sary to  decent  living  and  comfortable  existence  n:eans  to 
keep  them  In  the  class  which  consumes  normally.  That  in 
turn  means  something  to  Industry  of  most  sorts,  to  trade  of 
many  kinds.  The  benefits  are  distributed,  and  all  of  us, 
including  even  the  rich,  stand  to  gain  by  it. 

It  is  recognized  that  in  all  times  there  has  been  and  that 
most  probably  in  all  future  times  there  will  be  a  great  dif- 
ference in  human  beings.  Some  are  capable,  more  or  not; 
some  are  aggressive,  more  are  submissive;  some  are  ac- 
quisitive, more  are  indifferent  to  wealth;  some  are  thrifty, 
and  many  are  imprudent.  In  this  wealthiest  land  the  world 
has  ever  known,  where  less  than  10  percent  of  the  people 
own  more  than  90  percent  of  the  wealth,  these  human  dif- 
ferences seem  to  be  more  sharply  accented  than  in  any 
other  land.  Yet  these  very  differences  make  possible  the 
doing  of  the  work  that  must  be  done.  There  is  much  toil 
that  is  harsh  and  uninviting.  Yet  for  those  who  {)erform 
it  the  recompenses  are  lowest  in  the  scale.    It  is  impossible 
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that  those  so  engaged  can  in  many  instances  acquire  good 
homes  and  lay  by  a  competence  against  the  time  when  age 
and  infirmity  forbid  effort.  What  is  to  become  of  these? 
Are  they  to  be  starved,  or  turned  into  the  streets  to  beg,  or 
kenneled  in  almshouses?  That  does  not,  somehow,  seem 
to  fit  with  the  scheme  of  an  enUghtened  and  wealthy  civUl- 
zation.  It  does  not  comport  with  the  ideas  most  of  us  hold 
concerning  social  justice.  If  all  the  wealth  of  the  Nation 
were  to  be  equally  distributed  at  this  time,  there  would 
be  something  less  than  $3,000  per  head,  or  not  to  exceed 
$10,000  for  each  family.  No  unencumbered  man  could  live 
on  his  $3,000,  no  family  could  subsist  on  its  $10,000.  But 
there  Is  and  there  will  be  no  such  distribution  of  wealth.  A 
few  will  be  very  rich,  a  great  number  will  be  moderately 
circiunstanced  and  some  milUons  of  people  will  have  noth- 
ing save  the  wages  of  labor  from  day  to  day.  It  follows  that 
mlUions  will  enter  upon  the  period  of  old  age  with  nothing 
upon  which  to  live.  Because  they  did  the  menial  tasks, 
performed  the  poorly  requited  labor  that  is  Indispensable 
to  progress,  to  economic  development  and  balance,  and  to 
domestic  comfort,  have  they  no  desert  beyond  the  mean 
wage  they  were  paid  and  the  precarious  life  of  old  age 
without  substance  to  which  they  have  come?  There  is  such 
a  thing  as  social  justice.  We  are  coming  more  and  more  to 
recognize  it  and  to  institute  its  principles  in  our  civil  estab- 
lishment and  in  our  society. 

In  no  other  country  of  any  age  has  practical  altruism 
had  such  splendor  of  example  as  in  the  United  States. 
Public  benefactions  have  gone  literally  and  stupendously 
into  the  billions.  With  few  exceptions  these  lavish  gifts 
have  been  bestowed  upon  education.  That  is  worthy  and 
will  be  endlessly  useful  to  all  mankind.  Yet  the  largess 
given  to  religious  causes  has  been  itself  an  immensity  of 
benevolence  that  will  bear  fruit  everywhere  to  the  end  of 
time.  Health,  social  research,  chUd  welfare,  and  civic  ad- 
vancement all  have  shared  bounteously  in  the  lavish  giving 
that  has  so  burnished  this  era  with  a  splendor  of  benevo- 
lence. Yet  in  it  all  there  has  seemed  to  be  less  thought  for 
the  poverty  and  helplessness  of  old  age  than  for  any  other 
condition  which  can  appeal  to  the  spirit  of  philanthropy. 
The  poorhouse  and  the  community  chest  remain  in  this  age 
of  rich  and  enlightened  benevolence  the  chief  reliance  for 
the  warding  of  the  aged  poor  from  the  misery  of  penniless 
existence.  The  old-age  pension  is  a  practical  altruism,  but 
it  is  not  charity.  It  recognizes  that  in  the  very  nature  of 
our  economic  system  and  social  fabric  there  must  be  great 
numbers  who  cannot  take  hostage  for  the  comfort  of  their 
old  age. 

Now,  let  us  not  give  ourselves  the  Jitters  over  this  question 
of  old-age  pensions.  It  is  not  an  imtried  but  threatened 
experiment  in  some  field  of  socialism.  Half  of  the  States  of 
the  Union  have  established  systems  of  old-age  i)ension  in 
some  form  and  in  some  degree.  Others  will  make  similar 
provisions  during  legislative  sessions  the  coming  winter. 
President  Roosevelt  has  caused  practical  researches  to  be 
made  for  the  enlightenment  and  guidance  of  himself  and 
Congress  in  the  consideration  of  a  Federal  system  of  old-age 
pensions.  He  proposes  that  it  shall  be  a  system  jointly 
maintained  and  administered  by  the  National  Government 
and  the  States.  That  is  as  it  should  be.  Just  what  the 
plan  is  precisely  to  be  I  am  imable  to  say.  Nor  am  I  at  this 
time  able  to  say  just  what  should  be  the  plan  I  most  would 
favor.  But  all  that  will  be  worked  out.  Time  will  be  re- 
quired to  wisely  develop  and  thoroughly  establish  any  effi- 
cient and  economical  plan.  In  general,  I  should  say  the 
plan  ought  to  provide  that  those  who  are  likely  to  be  its 
beneficiaries  should  be  required  during  their  earning  years 
to  contribute  to  the  resources  from  which  they  are  to  bene- 
fit. Not  everything  we  can  desire  an  old-age-pension  system 
to  be  can  have  immediate  development.  But  it  cam  be  given 
an  early  beginning  and  built  up  as  time  permits  and  Im- 
proved as  experience  shall  dictate. 

In  this  thing  we  can  do  better  than  the  poorhouse, 
better  than  pubUc  or  private  charity,  better  than  we  ever 
can  possibly  do  with  either.  We  can  treat  our  old  folks 
who  have  done  their  part,  have  acquitted  themselves  well 
and  have  contributed  their  best  years  and  most  fruitful  toil 


to  our  progretis  and  well-being,  as  the  veterans  of  our  wars 
are  treated  when  they  are  broken  in  the  fray  or  have  bended 
under  the  biu'den  of  their  3rears.  The  Oovemment  of  the 
Nation  and  cif  some  of  the  States  have  established  civil 
pensions  for  those  long  in  public  service.  Those  who  are 
citizens  of  Port  Wayne  are  quite  familiar  with  their  own 
pension  ssrstem  for  retired  members  of  the  fire  and  police 
departments.  It  is  in  the  useful  pursuits  of  peace  as  it  is 
in  fiery  strife  of  war  an  honorable  discharge  from  service. 
Have  not  those  others  whose  toil  is  necessary,  whose  lives 
have  been  useful  and  whose  reccunpense  never  has  been  such 
as  would  penrilt  them,  however  diligent,  thrifty,  and  pnident. 
to  lay  up  a  competence,  also  a  Just  claim  upon  the  generosity 
of  Government  and  society?  Are  they  not  entitled  to  receive 
the  means  ot  comfort  and  decent  Uvlng  upon  a  ground  and  in 
a  manner  th8,t  will  neither  brand  them  paupers  nor  wound 
their  self-resi)ect?    I  think  so. 

And  as  for  ourselves  everywhere,  who  have  had  our  lives 
cast  and  our  paths  drawn  in  more  generous  fields,  have  we 
no  duty  of  rtjspectful  regard  for  those  who  have  wrought 
for  the  common  good  as  sturdily  though  less  fortunately? 
We  shall  not  escape  the  reproaches  of  our  c(»8cience  nor 
the  condemnation  of  heaven  if  we  shall  fail  to  see  and 
stubbornly  get  on  to  flout  this  obligation  which  rests  upon 
us  all. 

Mr.  THOM.  Mr.  Speaker,  the  principles  of  aid  to  the  aged 
and  of  unemi^oyment  compensation  as  embraced  in  the 
social-security  bill  must  be  utilized  if  we  are  to  correct  some 
of  the  obvious  and  distressing  hardships  of  what  we  call  the 
"  private-profit  system."  There  are  those  who  look  upon  these 
social  measui-es  as  destructive  ol  our  present  system  of  pro- 
duction and  distribution,  and  they  shrink  sincerely  from  their 
adoption  into  our  scheme  of  things;  and  yet  in  my  humble 
belief  those  who  espouse  these  measures  of  reform  are  the 
true  friends  of  the  proflt  system  and  will  be  so  looked  upon  by 
future  historians.  To  me.  it  seems  certain  that  if  our  present 
system  does  not  afford  an  income  to  the  average  man,  pref- 
erably, of  course,  through  employment,  then  it  will  be  sup- 
planted. Every  advanced  country  in  the  world,  imder  stress 
of  conditions  such  as  we  now  face,  has  found  It  necessary  to 
resort  to  old-age  pensions  and  the  creation  of  unemployment 
reserves,  and  it  seems  logical  to  deduct  from  their  experience 
that  this  country — especially  since  the  free  lands  of  the  West, 
where  formerly  our  surplus  population  could  migrate,  have 
disappeared — must  follow  suit. 

This  measure  has  been  characterised  as  revolutionary,  and 
I  think  it  is  properly  so  designated,  for  it  introduces  the 
theory  that  the  Federal  Government  owes  a  du^  to  the 
unemployed,  not  only  in  times  of  emergency  such  as  we  have 
been  passing  through  but  during  normal  times.  Some  sin- 
cere advocat>es  of  the  principles  of  the  bill  are  aggrieved 
and  greatly  disappointed  that  the  relief  afforded  is  not 
larger  in  amount.  Since  not  all  of  their  ideas  are  accepted, 
they  proceed  in  misguided  fashion  to  assail  the  whole  meas- 
ure and  discredit  it  in  the  eyes  of  the  public.  By  so  doing 
they  Join  hands  with  the  ultraconservatives.  who  are  op- 
posed to  the  bill,  lock,  stock,  and  barrel.  This  combina- 
tion of  extremists  appears  constantly  in  the  legislative  con- 
flicts on  this  floor.  Between  the  extremes,  happily,  march  a 
set  of  moderate-minded  men  who  realize  that  the  world  can- 
not be  refoi-med  overnight  and  who  are  willing  to  make 
progress  slowly  rather  than  none  at  all.  In  England  there 
are  two  noteworthy  social  thinkers,  Sidney  and  Beatrice 
Webb,  who  have  long  striven  in  the  field  of  social  reform, 
and  they  have  coined  a  phrase  which  they  use  frequently 
in  their  discussions  of  social  progress,  to  wit.  "  the  inevita- 
bility of  graduality."  In  other  words,  progress  comes  slowly, 
imless  you  wish  to  adopt  methods  of  violence. 

May  I  now  speak  briefiy  about  the  two  main  phases  of 
this  bill,  addressing  myself  first  to  old-age  pensions? 

The  plight  of  the  aged  is  directly  traceable  to  what  we  are 
pleased  to  call  the  "  machine  age."  Before  the  advent  of  labor- 
saving  machinery,  an  artisan  was  compelled  to  spend  years 
in  the  perfection  of  his  trade.  It  usually  requh^  precision 
and  the  sort  of  skill  that  only  laborious  efforts  over  many 
y^trs  could  achieve.  The  employer  could  not  easily  sup- 
idant  this  trained  man.    He  coold  not  go  out  Into  the  street 
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and  pick  up  ft  sutartttute.  As  a  rvsitft  the  man  of  «fe< 
looked  upoD  as  a  dmtxalde  eovtoyec.  and  I  have  k^own 
many  Instoncw  o£  men  In  my  home  commxinity  who  lhair« 
worked  steadily  at  a  bench  up  to  the  age  of  73  years.  J'hey 
were  kooked  npon  m  fixtures  tn  their  piant  and  as  irrepiaee- 
able.  The  transfer  at  this  human  skiU  to  automatic  i  ma- 
chinery has  changed  the  situation  entireiy.  Our  worl^men 
have  largEij  become  merely  machine  tenders,  and  tht  re- 
quirements for  successful  performance  of  this  type  of  terork 
are  yooth  and  vigor.  Almoet  universally,  therefore,  thel  fac- 
tory door  is  BOW  closed  at  least  to  new  employees  wh4  axe 
over  45  years  of  age.  I  might  add  that  workmen's  conipen- 
sation  for  accidents  has  also  militated  against  the  Older 
maa  because  of  the  fear  that  he  win  recover  less  quickly, 
otkI  pQBsilily  not  at  all,  from  a  shop  accident.  j 

It  seems  to  me,  therefore,  that  the  payment  of  old-age 
pensions  Is  the  diversion  of  part  of  the  profits  of  ^-hor- 
savlng  mechhiery  to  the  care  of  the  human  victims  ofl  this 
improvement.  It  is  a  much  more  enlightened  way  of  t>-eat- 
ing  the  problem  than  was  used  in  France  and  England  phen 
the  Installation  of  automatic  machinery  stimulated  riots 
among  the  workmen  and  in  many  ins<;ances  resulted  i*  the 
physical  destruction  «f  the  machinery  Itself.  Happily,  we 
have  not  indulged  in  this  age  in  any  sort  of  Wind  destmktion 
such  as  this.  Notwithstanding  the  displacement  of  laged 
men,  we  realize  that  the  machine  has  been  a  benefaet^  in 
that  it  has  increased  the  sum  total  of  things  for  distrih^ition 
among  our  people.  It  has  been  a  creator  ot  wealth  afid  is 
in  a  large  part  responsible  for  the  improved  Uviiw  stan^rds 
of  our  age.  Yet.  I  am  one  of  those  who  believes  th4t  we 
cannot  accept  these  improvements  without  taking  steps  to 
alleviate  tn  some  way  or  other  the  suffering  that  comesl  with 
their  inauguration.  Primarily,  the  m;2whine  is  intended  to 
cut  down  costs  of  production  and  at  the  same  time  reduce 
the  selling  price  ol  the  articles  manufactured.  The  c4st  <rf 
old-age  pensions,  as  well  as  unemplcyment  compensation, 
will  result  in  less  advantages  from  machine  jH-oductidn,  so 
far  as  dollars  and  cents  are  concerned,  to  the  consumfer  as 
well  as  to  the  industrial  owner;  but  these  two  classes  must 
not  share  aH  the  benefits  of  progress,  and  permit  the, aged 
and  the  luiem  ployed  to  go  to  the  scrap  pile  as  the  htmian 
debris  of  progress.  ] 

My  observations  on  oW-age  pennons  would  not  be  torn- 
irfete  unless  I  caBed  attention  to  the  fact  that  the  pit)neer 
work  in  the  popularization  of  the  old-age-pension  ide^  was 
undertaken  not  by  either  of  the  major  politicsd  parties,  nor 
by  the  Townsenditea  or  the  Popeltes,  who  recently  have 
come  onto  the  scene,  but  by  the  Fraternal  Order  of  E^igles. 
The  members  of  that  organization  did  the  real  battlinjg  for 
this  cause  at  a  time  wiien  by  advocacy  of  it  you  invited 
ridicule  and  abuse  from  a  large  element  of  the  population. 
But  the  education  of  the  people  as  to  the  needs  of  olil-age 
pensions  was  pursued  by  the  Eagle  lodges  aU  over  the  Coun- 
try with  such  vigor  and  Intelligence  that  we  now  se4  few 
who  dissent  to  the  prtneipie.  and  the  only  disagreement  is 
as  to  methods  and  amounts.  The  record  of  this  d&bate 
ougtit  to  contain  this  recogndtloQ  of  the  effmts  of  this 
OTganlsation. 

May  I  now  make  several  obserratlons  about  my  hope^  with 
reference  to  unemployment  compensation?  i 

Much  emphasis  In  the  past  has  been  placed  on  thd  rate 
of  wages  paid  workmen.  What  coxuits  now,  as  Pre^dent 
Roosevelt  recently  obBerved,  Is  the  number  of  hours  o] 
ptojrment  that  a  man  obtains  during  a  year.  This 
the  question  of  the  regularizatlon  of  employment,  am 
a  question  of  supreme  importance.  A  recent  survey 
automobile  Industry  shows  that  the  average  annual 
ings  in  four  plants  was  $1,050  In  1934.  This  is  typi 
what  has  happened  tn  wage  inccxne  tn  msmy  in 
Steady  employment  the  year  aroimd  has  became  aim 
known  for  the  average  man,  The  truth  Is  that  most  df  our 
industries  have  become  seasonal  in  ttuir  output.  Purd  lasers 
of  automobiles  deshre  to  be  supplied  In.  the  sprtngttm ;  and 
this  means  that  there  Is  a  peak  load  of  prodnction  In  anto- 
mobfle  plants  dnrtnr  the  three  sprins  montlis.  Blarch.  i^prfl, 
and  May.    It  cannot  be  blamed  aa.  the  manager  ot  txu  ustrjr 
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that  the  demamte  d  the  people  are  such  that  ttU  of  his 
orders  pile  tn  on  him  within  a  brief  period  of  time. 

And  yet  what  happens  t)ecause  of  this  heavy  output  con- 
futed to  a  particular  period  <^  the  year  is  that  autoriobile, 
as  well  as  other  employees.  iM-lng  into  thdr  factories  a  great 
many  extra  worlters  drawn  from  the  country,  use  them  for 
a  brief  period,  and  when  the  rush  ia  over  they  are  returned 
to  the  labor  market-  During  the  rest  of  the  year,  instead 
of  returning  to  their  homes,  oftentimes  these  workers  re- 
main in  the  industrial  cities  subjects  of  charity.  If  regu- 
larization  of  production  could  be  attained,  ttiere  would  be  a 
more  or  less  steady  employment  for  the  regular  force  of 
men  and  there  would  not  be  this  importation  at  sesisonal 
periods  of  additional  men  who  are  taken  from  the  farms 
and  who  thereafter  consider  themseJves  as  industrial  labor. 
I  am  happy  to  say  thai  the  automobile  industry  is  no-'V  try- 
ing to  flatten  out  its  production  in  the  hope  of  givinK  men 
more  steady  work  and  removing  the  need  of  recruiting 
workers  from  other  districts  when  orders  rise  to  high  peaks. 

It  is  my  hope  that  the  unemployment-compensation 
premituns  payable  by  the  managers  of  industry  will  ict  as 
a  spur  in  promoting  regulariaation  of  employment.  Indus- 
try will  naturally  attempt  to  keep  down  the  assessments  for 
iinemptoyment  compensatian.  and  in  order  to  accomplish 
this  end  industrial  concerns  will  seek  means  of  stabilizing 
their  output.  In  this  connection  it  is  essential  in  my  mind 
that  the  State  insurance  systems  to  be  set  up  sliail  even- 
tually offer  a  reduction  of  prenritmi  or  assessment  to  those 
employers  who  succeed  tn  regularizing  their  employment. 

It  does  not  seem  alto^ther  fair  that  the  industry  which 
does  not  create  hregiilarity  hi  emptoyment  should  bear  the 
same  burden  of  expense  as  does  that  industry  which  has  a 
record  of  persistent  unemployment.  I  might  add  that  there 
is  another  fruitful  field  for  experiment  hi  regularizing  em- 
ployment by  a  specific  industry  adding  to  its  product  some 
article  which  can  be  manufactured  during  those  times  of  the 
year  when  its  chief  product  is  not  in  demand,  thus  keeping 
its  men  at  work  in  slack  seasons.  Whether  the  penalty  of 
unemployment  -compensation  premiums  will  serve  to  promote 
e£Fort  for  regulariaation  of  emplosonent  remains  to  be  seen. 
To  all  legislative  acts  the  words  of  Theodore  Roosevelt  are 
applicable: 

Their  success  or  failure  te  t?o  be  detemrined  not  on  a  prior  reason- 
ing but  by  actually  testing  aow  tbey  work  under  varying  condltlcma. 

I  notice  that  there  is  exhibited  by  representatives  of  rural 
States  In  this  debate  an  attitude  of  indifference  toward  un- 
employment compensation,  and  yet  such  a  system  win  be 
indirectly  of  great  benefit  to  their  people.  When  the  period 
of  unemployment  comes  the  compensation  payments  will 
serve  to  cushion  the  fall  of  business,  and  the  moneys  col- 
lected tn  lieu  of  pay-envelop  money  will  be  spent  for  the  food 
which  comes  from  the  country  arrd  for  clothing,  the  raw  ma- 
terial for  which  Is  furnished  by  agricultiu-al  States.  In  other 
words,  the  customers  of  the  agricultural  States  will,  despite 
unemplojrment,  be  able,  in  a  measure  at  least,  to  continue 
buying  and  consuming  the  products  of  agriculture,  and  to 
this  extent  ttte  American  farmer  will  lieneflt. 

In  conclusion  may  I  say  that  we  cannot  foresee  whether 
the  social-security  measure  will  he  a  success  in  all  its  phases 
as  now  proposed.  The  experts  know  the  experience  of  Euro- 
pean countries,  and  they  have  builded  for  the  United  States 
on  the  basis  of  that  experience,  modifying  old  plans  in  ac- 
cordance witli  peculiar  domestic  conditions.  Only  actual 
experience  will  demonstrate  wherein  they  have  erred. 

Mr.  MARTni  of  Colorado.  Mr.  Speaker,  I  spoke  three 
times  against  title  1  of  the  social -security  bill.  This  is  the 
title  carrying  straight  old-age  pensions.  I  also  tried  to 
amend  it  so  that  the  Federal  Government  would  have  to 
pay  for  2  years  whether  the  State  plans  conform  to  the 
Federal  plan  or  not.  giving  the  States  that  length  of  time 
to  pass  laws  conforming  to  the  Federal  plan.  The  amend- 
ment was  voted  down,  as  were  all  other  amendments. 

Now  that  the  biH  has  pnssed  the  House  and  gone  to  tha 
Senate.  I  feel  that  it  is  only  fair,  to  myself,  to  the  House 
and  to  the  bill,  to  say  something  on  the  ot3ier  side  of  the 
question. 
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The  vote  by  which  the  social-security  bill  passed  the 
House  of  Representatives  was  one  of  the  most  impressive 
votes  which  has  been  cast  during  the  life  of  the  Roosevelt 
administration.  There  are  435  Members  in  the  House  of 
Representatives.  Only  33  votes  were  cast  against  the  bill  on 
the  final  roll  call — 13  Democrats,  18  Republicans,  and  2 
Farmer-Laborites.    For  It  were  271. 

Among  the  Republicans  who  voted  for  the  bill  were  the 
party  leaders  in  Congress  who  sat  side  by  side  at  the  minority 
table  and  voted  "  aye  "  when  the  roll  was  called. 

There  is  food  for  thought  in  this  vote.  For  10  days  the 
bill  had  been  under  steady  debate,  the  longest  House  debate 
in  the  life  of  this  administration.  Various  features  of  the 
bill  had  been  severely  criticized,  just  as  I  criticized  title  I. 
Others  criticized  the  contributory  old -age -pension  title,  a 
plan  of  building  up  old-age  pensions  for  which  the  railroad 
men  of  the  United  States  have  been  fighting  for  many 
years,  which  was  finally  passed  by  the  last  Congress  and 
which  is  now  pending  before  the  Supreme  Court  of  the 
United  States,  with  railway  employees  organizations  of  the 
country  lined  up  for  it.  Others  attacked  it  because  of  the 
unemployment-insurance  feature,  although  the  United 
States  is  the  only  civilized  country  in  the  world  which  has 
no  unemployment- insurance  law. 

But  there  was  so  much  of  good  in  the  bill  as  a  whole  that 
when  the  roll  was  called  its  critics  joined  its  supporters  and 
rolled  up  one  of  the  most  impressive  majorities  for  it  that 
has  been  given  any  administration  measure  sinct:  Roosevelt 
was  inaugurated. 

My  criticism  was  directed  wholly  against  title  I.  the 
straight  old-age-pension  plan.  It  was  my  position  that  the 
Govenunent  contribution  was  too  small  and  that  many 
States  would  get  nothing  for  a  considerable  period  of  time 
while  getting  their  old-age-pension  laws  In  shape  to  conform 
to  the  Federal  requirements.  I  wish  now  to  look  for  a 
moment  at  the  other  side  of  the  picture. 

There  are  nine  titles  in  this  bill,  some  of  which,  for  the 
benefit  of  dependent  mothers  and  children,  for  crippled  chil- 
dren, for  maternity  aid,  for  the  Public  Health  Service,  for 
vocatloncd  rehabilitation,  were  without  any  opposition  what- 
ever. 

More  than  100  national  leaders,  men  and  women  in  the 
various  activities  and  walks  of  life,  and  all  of  them  students 
of  social  security,  working  as  9  subcommittees  for  a  period 
of  6  months,  produced  this  bill. 

The  committees  of  the  two  Houses  gave  it  hearings  which 
fill  2,000  pages  of  testimony  and  the  House  committee  con- 
sidered it  for  3  months.  It  was  framed  by  skillful  builders, 
who  had  at  their  command  the  knowledge  and  experience  of 
the  civilized  world.  As  a  whole.  It  is  a  rounded  program  of 
social  security  furnishing  a  firm  foundation  upon  which  the 
future  may  build.    It  is  an  enduring  structure. 

Title  I  lays  the  foundation  and  provides  the  plan  for  as 
liberal  a  system  of  old-age  pensions  as  the  taxpayers  are 
willing  to  finance.  It  is  not  a  question  of  how  big  a  pen- 
sion I  am  for,  but  how  big  a  tax  and  where  the  tax  will  be 
laid.  I  will  not  repeat  here  my  views  expressed  in  other 
speeches  on  the  bill  that  a  greater  share  of  the  tax  than  has 
yet  been  proposed  should  be  laid  on  those  best  able  to  bear  it. 

It  was  urged  a  number  of  times  during  the  course  of  the 
debate  that  the  people  of  the  United  States  are  pension- 
minded.  If  this  Is  true,  the  only  thing  that  remains  to  be 
done  is  to  make  them  tax-minded. 

Mr.  Speaker,  I  would  he  less  than  fair  If  I  did  not  admit 
that  the  social-security  bill  Is  a  great  forward  step  for  the  care 
of  those  unable  to  care  for  themselves,  whether  old  or  young, 
or  the  unemployed  of  working  age,  and  on  a  national  scale. 
I  look  for  the  Senate  to  Improve  this  bill.  Future  Congresses 
will  improve  it.  England,  the  most  advanced  country  in 
social  security  In  the  world,  finds  It  necessary  to  change 
Its  system  from  year  to  year.    We  will  repeat  this  experience. 

I  have  looked  forward  to  the  initiation  of  such  a  program 
for  many  years.  I  must  not  let  temporary  disappointment 
over  one  feature  of  the  program  blind  me  to  the  great  bene- 
fits of  the  program  as  a  whole.    I  pledged  myself  to  fight  for 


the  most  liberal  plan  of  dd-age  pension  we  couM  finance. 
I  have  done  so.  I  am  proud  to  have  had  some  small  part 
in  the  beginnizig  of  a  great  national  plan  purely  for  the 
benefit  of  humanity.  I  can  close  these  remarks  In  no  more 
fitting  way  then  to  repeat  here  the  opening  statement  of  my 
first  speech  on  the  security  bill: 

Every  living  man  and  woman  ought  to  be  interested  la  the 
question  of  old-age  security.  The  specter  of  a  destitute  old-age 
shadows  every  life.  The  removal  of  this  fear  would  be  the  supreme 
achievement  of  our  civilization. 

Mr.  ANDREW  of  Massachusetts.  Mr.  Speaker.  I  am  thor- 
oughly sympathetic  with  the  humane  purposes  of  this  bill, 
but  I  think  it  a  crucial  mistake  to  have  lumped  together  in 
one  omnibus  bill  so  many  different  subjects  of  vast  im- 
portance as  old-age  pensions,  old-age  Insurance,  unemploy- 
ment compensation,  aid  to  dependeat  children,  aid  to 
mothers,  child  welfare,  vocational  rehabilitation,  public 
health,  and  the  others  thi^t  are  therein  included.  It  la 
utterly  impossible  for  Congress  in  a  few  dasrs  to  give  to  so 
many  varied  problems  the  careful  and  deliberate  considera- 
tion that  theh-  vital  Importance  and  their  sweeping  conse- 
quences deserve.  I  consider  it  one  of  the  great  errors  of  our 
present  administration  that  it  insists  upon  attempting  every- 
thing at  once.  Even  though  there  are  many  ills  to  be  cured. 
it  is  not  a  safe  method  to  prescribe  a  great  variety  of  medi- 
cines simultaneously,  especially  when  some  of  the  medicines 
are  imtested  experiments  and  the  patient  is  in  a  frail  and 
very  unstable  condition  of  health. 

One  of  the  subjects  Included  hi  this  bill  which  is  clearly 
desirable  and  for  which  I  should  very  much  like  to  have 
voted  is  old-age  Insurance,  but  this  is  Inextricably  tied  up 
with  a  multitude  of  other  questions.  Moreover,  the  provi- 
sions of  the  bill  dealing  with  this  desirable  subject  are  need- 
lessly cofifused  and  complex,  involving  two  different  kinds 
of  Federal  old-age  assistance  superimposed  upon  State  sys- 
tems already  existing  in  a  majority  of  the  States.  The  first, 
which  is  simple,  understandable,  and  commendable  In 
method,  proposes  to  grant  supplementary  aid  to  the  State 
systems  and  to  encourage  their  establishment  where  they  do 
not  exist.  The  second  proposes  an  additional  Federal  sys- 
tem which  apjMirently  overlaps  the  first  and  which  is  highly 
discriminatory  in  its  application.  It  does  not  apply  to  aged 
farmers  or  farm  laborers.  It  does  not  apply  to  aged  fisher- 
men and  sailors.  It  does  not  apply  to  aged  domestic  servants 
or  casual  laborers.  It  does  not  apply  to  teachers  or  to  em- 
ployees of  the  Federal,  State,  or  local  Governments.  Never- 
theless it  involves  the  accumulation  of  a  gigantic  reserve 
by  the  Federal  Government  which  it  Is  estimated  will  reach 
a  total  of  $32,000,000,000,  a  sum  greater  than  the  whole  na- 
tional debt  at  the  present  time.  The  need  for  this  second 
system,  with  Its  discriminatory  exclusions  and  Its  monstrous 
reserve,  seems  to  me  dubious,  to  say  the  least. 

Likewise  with  unemployment  Insurance,  a  problem  for 
which  most  of  us  would  like  to  see  some  reasonable  solu- 
tion. The  part  of  the  bill  dealing  with  this  subject  Is  highly 
discriminatory.  It  does  not  provide  Insurance  against  un- 
employment In  general  as  many  may  suppose,  but  only  com- 
pensation to  certain  classes  of  people  who  are  imemployed. 
Its  provisions  do  not  apply  to  farmers  and  farm  hands,  to 
fishermen  and  sailors,  to  domestic  servants,  to  employees  of 
Federal,  State  or  locail  Governments,  or  to  teachers.  Fur- 
thermore, they  do  not  cover  employees  of  factories  or  shops 
or  stores  who  work  for  persons  or  firms  emplojring  less  than 
10  people.  These  omissions,  including  more  than  half  of  the 
population,  are  boimd  to  cause  wide-spread  disappointment 
and  resentment. 

Ilie  subject  of  unemployment  insurance  is  an  entirely 
new  field  for  legislation;  and  we  ought  to  be  particularly  sure 
that  we  know  what  we  are  doing  before  launching  the 
F^eral  Government  on  a  permanent  policy  in  this  untried 
field.  Unemployment  compensation,  known  as  "  the  dole  •*, 
has  been  tried  In  England  for  several  years,  but  with  doubt- 
ful success.  It  has  never  been  tried  or  experimented  with  by 
any  one  of  our  48  States,  except  Wisconsin,  and  there  for 
less  than  a  year.  I  canxxot  feel  that  there  is  need  for  such 
baste  as  to  justify  the  enactment  of  a  vast  measure  on  a 
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naUonal  scale  which  has  never  been  really  tried  out  m  any 
of  our  States  and  which  is  so  UtUe  thought  out  as  to  contain, 
for  example,  the  discriminatory  provisions  Just  mentioned. 
It  has  often  been  remarked  that  there  are  three  more  or 
less  dlsUxKt  goals  for  legislaUon  in  the  United  State^  to- 
day—first, relief;  second,  recovery;  and  third,  refonh.  I 
think  the  order  of  their  urgency  is  the  order  in  which|  they 
are  named.  The  millions  of  people  out  of  work  and  without 
means  of  livelihood  at  the  present  time  in  this  country  need 
relief  and  they  need  it  now.  On  that  account  we  vote!  the 
other  day  nearly  $5,000,000,000  to  furnish  work  and  rell(;f  for 
those  who  are  in  need  and  without  means  of  livellhoodi  We 
have  provided  abundantly,  therefore,  for  immediate  irelief 
tor  the  victims  of  the  depression,  assuming,  of  coarse,  that 
the  vast  appropriation  which  we  have  placed  in  the  %ands 
of  the  President  is  f aftrly  and  wisely  administered.         j 

The  recovery  of  normal  conditions  is  our  next  Imoet 
urgent  goal,  and  in  order  to  achieve  that  goal  every  feffort 
of  government  should  now  be  directed.  The  so-*alled 
"  iecurity  bill "  is  not  designed  to  contribute  either  Ua  im- 
mediate relief  or  to  recovery.  In  fact,  it  might  verj^  weU 
serve  to  retard  recovery  if  enacted  at  a  time  when  business 
is  feebly  staggering  to  its  feet.  The  9-percent  tax  [upon 
pay  rolls,  for  which  It  calls,  might  easily  cause  apprehen- 
sion If  adopted  in  these  disturbed  times.  The  pro^xwed 
building  up  of  a  gigantic  reserve  ftmd  of  $32,000.00i).000. 
whose  ultimate  effects  no  one  can  foresee,  raises  otherjques- 
tions  that  might  well  give  us  pause.  I  feel  that  we  aiould 
move  very  cautiously  about  such  experiments  that  ar^only 
half  thought  out.  that  involve  vast  new  burdens,  and  V^ose 
Intimate  Implications  and  consequences  are  but  vagueljr  dis- 
cerned. I  cannot  evade  the  conclusion  that  the  comi^end- 
aUe  purposes  of  this  bill  could  be  far  better  provided  ifor  if 
toon  time  for  study  and  consideration  were  allowed,  and  if 
this  bill  were  not  precipitated  through  Congress,  asl  have 
been  so  many  other  costly  and  futile  experiments  during 
the  past  two  years.  j 

Mr.  LUDIOW.  Mr.  Speaker,  this  bill,  which  throws  the 
protecttog  arm  of  a  Nation's  affection  around  our  worthy  old 
folks,  is  the  acme  of  humane  legislation.  ' 

Looking  backward  to  the  beginning  of  our  history!  I  see 
three  great  human  achievements  standing  out  like  majestic 
mountains  above  the  surface  of  lesser  and  trivial  Ipings. 
These  are:  I 

177$__A  declaration  that  all  men  are  bom  equal  and 
the  establishment  on  that  principle  of  a  great  Natiod  dedi- 
cated to  liberty.  ! 

1863 — A  proclamation  that  banished  human  slavery  forever 
from  American  soil.  | 

1985 — ^TThe  enactment  of  legislation  to  make  life  serene  as 
the  shadows  lengthen  and  to  emancipate  our  worthy  aged 
from  the  slavery  of  want  and  poverty.  j 

Three  times  since  the  birth  of  a  Nation— in  1778.  hi  1863, 
and  In  1935— humanity,  disregarding  the  tides  of  selfl^ness 
that  ceaselessly  ebb  and  flow,  has  taken  the  pen  of  history  in 
Its  hand  and  has  written  epochal  chapters  of  progress  that 
ahtee  with  the  love  that  gleams  from  the  Beatitudes.  I 

It  Is  our  fortune  today  to  be  living  participants  on  one  of 
these  great  occasions.  It  is  our  f  ortime  to  be  instnmi^nts  of 
a  goiding  Providence  in  writing  humanity's  latest  ^poch- 
maklng  decree  Into  the  statutes  of  the  land.  It  Is  our  fortune 
to  have  this  opportunity  to  show  our  devotion  for  and  adher- 
ence to  that  command  so  strongly  emphasized  in  thej  Book 
of  Books:  "  Honor  thy  father  and  thy  mother." 

By  our  action  in  passing  this  bill  today  we  are  sa. 
the  man  of  advanced  years  who  has  worked  hard  a 
tried  to  be  a  good  dtlzen  all  his  life  and  the  faithf 
mate  who  has  shared  with  him.  in  svmshlne  and  in 
bitter  and  the  sweet  through  all  the  years,  shall  not 
pelled  to  drain  the  dregs  of  poverty  and  sorrow  whi 
hair  turns  to  sQver  and  age  slows  their  movements  ani  1  dims 
tbelr  faculties.    In  effect  we  are  saying  to  them 

Toa  have  nobly  done  yow  duty  to  society  and  now  society  owes 
to  you  Che  duty  of  seeing  that  you  do  not  siiffer  and  taat  the 
evening  yesn  of  your  Uvee  shall  be  filled  with  comfort  an|l  cheer 
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We  are  saying  to  the  aged  man  who  has  worthily  toiled  and 
served  that  never  again  need  he  feel  sick  at  heart  when  he 
reads  the  hateful  sign  "  Old  men  not  wanted  ".  because  wo 
are  going  to  take  care  of  him  for  what  he  already  has  dcMse. 
Mr.  Speaker,  this  is  humanity's  hour.  Love  is  about  to 
register  a  major  victory.  I  am  enthused  with  a  happiness 
I  never  have  felt  on  any  other  occasion — the  happiness  that 
comes  from  being  a  Member  of  Congress  today  with  the 
privilege  of  casting  a  vote  for  this  historic  measure,  which 
for  the  first  time  recognizes  in  a  legislative  enactment  the 
Nation's  sacred  obligation  to  care  for  the  worthy  aged. 

Mr.  BACHARACH.  Mr.  Speaker,  the  depression  which 
has  gripped  the  world  for  the  past  4  years  forcing  millions 
upon  millions  out  of  employment,  among  them  many  who. 
by  reason  of  advanced  age.  will  not  again  be  able  to  find 
suitable  employment,  has  bluntly  brought  this  great  Natiwi 
of  ouis  to  realize  that  the  time  has  come  when  we  must 
face  the  problem  of  caring  for  our  aged  and  unemployed. 

With  the  humanitarian  principles  enunciated  in  this  bill 
I  am  fully  and  heartily  in  accord  and  for  that  reason  I  am 
going  to  vote  for  it,  even  though  I  am  not  in  agreement  with 
all  of  Its  provisions  and  believe  that  there  is  room  for 
improvement. 

Title  I  of  the  bill  provides  for  old-age  pensions,  I  am  a 
believer  in  the  principle  of  old-age  pensions.  I  would  prefer 
that  this  bill  carried  a  larger  grant  to  the  States  in  order 
that  larger  pensions  might  be  paid  by  the  States.  For  that 
reason  I  will  support  an  amendment  to  be  offered  by  the 
gentleman  from  Massachusetts  [Mr.  Treadway],  to  make 
the  maximimi  Federal  contribution  equal  to  $20  per  month 
per  person.  With  such  a  contribution  from  the  Federal 
Government  it  would  be  possible  for  many  of  the  States  to 
pay  as  high  as  $40  or  $50  per  month. 

I  am  whole-heartedly  in  favor  of  titles  IV.  V.  and  VI, 
which  provide  Federal  grants  to  States  for  dependent  chil- 
dren, maternal,  and  child  welfare,  and  for  the  development 
of  public -health  services.  I  am  especially  interested  in  title 
V.  which  provides  for  vocational  rehabilitation  and  the  care 
of  crippled  children. 

Titles  m  and  IX  provide  for  what  is  commonly  known 
as  "  imemployment  insurance."  I  am  In  favor  of  unemploy- 
ment insurance,  and  I  am  siu-e  that  both  employers  and 
employees  are  for  it,  although,  because  of  our  present  eco- 
nomic conditions.  It  may  not  result  in  national  benefit  at 
this  time.  However,  it  is  a  protection  to  both  the  employer 
and  the  employee  and  must  be  accepted  by  industry  sooner 
or  later. 

Title  n  provides  tar  "old-age  annuities"  and  title  vm 
provides  the  method  by  which  to  raise  the  revenue  necessary 
to  meet  the  expenses.  There  seems  to  be  considerable  dout* 
as  to  the  constltutionaUty  of  this  section  of  the  bill.  Per- 
sonally. I  am  not  wholly  in  favor  of  the  provisions  of  this 
section  principally  because,  as  it  is  written,  it  will  destroy 
old-age-retirement  systems  set  up  by  private  industries. 
There  are  many  such  systems  now  in  effect  which  are  far 
more  liberal  in  their  benefits  thjui  are  the  benefits  carried 
in  this  bill.  In  my  opinion,  the  bill  should  be  so  written  as 
to  permit  these  private  systems  to  remain  in  force.  Perhaps 
it  would  have  been  better  to  have  left  the  question  of  old- 
age  annuities  out  of  this  bill  to  be  taken  up  for  considera- 
tion as  a  separate  proposition  at  some  future  time.  The 
adoption  (rf  this  legislation  will  add  an  additional  burden 
upon  industry  and  labor  and  might  retard  rather  than 
advance  economic  recovery  under  present  conditions. 

The  whole  bill  Is  one  of  experimental  legislation.  That 
which  we  seek  to  accomplish  is  all  new  to  us  and  we  will  have 
to  learn  by  experience  what  is  good  and  what  is  bad  in  it  and 
amend  it  accordingly.  I  am  hopeful  that  when  the  WU 
comes  back  to  the  Hoase  from  the  Senate  it  will  be  consid- 
erably improved  and  those  things  which  we  find  objection- 
able now  may  be  so  adjusted  in  conference  that  the  final 
result  will  be  a  much  better  and  smoother  piece  of  legis- 
lation. 

Mr.  MASSINGALE.  Mr.  Speaker.  I  rise  in  opposition  to 
the  pro  forma  amendment. 


Mr.  Speaker,  I  wish  to  say  a  few  words  regarding  this 
proposed  bill.  I  do  not  believe  this  Congress  ought  to  send 
out  any  message  to  the  depressed  people  in  America  that 
they  are  getting  an  old-age-pension  bill  that  will  be  of  any 
service  to  them,  at  least  for  the  coming  year  or  the  fiscal 
year  beginning  July  1. 

This  bill  figures,  on  the  assumption  that  every  person 
estimated  to  be  of  the  age  mentioned  in  the  bill  is  eligible. 
$6.63  per  person  for  the  year  ending  June  30.  1936.  In  my 
State  of  Oklahoma  I  estimate  there  are  150,000  people  over 
the  age  limit  of  this  bill.  This  means  that  we  will  get 
probably  $1,000,000  out  of  the  $49,750,000  provided,  and,  of 
course,  the  people  in  my  State,  if  they  all  qualify — and  they 
cannot  all  qualify — will  receive  the  princely  sum  of  $6.63 
for  the  first  year  of  the  operation  of  this  bill. 

We  ought  to  be  frank  about  it.  We  ought  not  to  try  to 
deceive  these  peoj^e.  The  distinguished  Chairman  of  the 
Rules  Committee  got  up  here  yesterday  and  made  the  state- 
ment that  there  were  a  lot  of  decent  destitute,  but  deluded 
people  in  America — those  who  favor  the  Townsend  plan. 
I  do  not  think  the  chairman  ought  to  have  made  that 
statement.  He  does  not  know  the  people  in  my  country. 
They  are  not  deluded.  I  will  tell  you  what  he  might  have 
said.  He  might  have  said  that  they  are  denuded,  because 
they  have  not  anything  to  eat  or  anything  to  wear,  and  you 
can  see  how  Dr.  Townsend  can  get  the  immense  following 
throughout  the  Nation  that  he  has  aroused  in  support  of 
his  pension  plan. 

A  great  deal  of  derision  has  been  cast  upon  Dr.  Townsend, 
and  I  think  It  should  not  have  been  done.  He  has  aroused 
the  public  conscience  of  America  and  he  has  brought  more 
forcefully  to  this  Congress  than  anybody  else  that  I  know 
the  articulate  demands  of  the  poor  people  of  this  coimtry, 
and  I  will  say  this  to  you:  I  voted  for  the  modified  Town- 
send  plan,  or  the  McGroarty  plan,  and  I  did  it  hitentionally, 
and  I  did  it  for  the  purpose  of  trjang  to  provide  something 
for  the  people  who  are  now  hungry,  without  clothes,  and 
in  distress  throughout  this  Nation. 

I  do  say  this  about  the  pending  bill:  I  think  in  all  prob- 
ability, after  this  coming  year,  there  may  be  some  relief  for 
these  people,  but  we  ought  not  to  deceive  them. 

No.  the  people  in  western  Oklahoma  are  not  deluded. 
This  bill  presumes  upon  their  ignorance,  but  they  will  not 
be  deceived  by  the  title. 

I  admit  the  ring  of  humanitarianism  is  heard  in  the  title, 
and  immediately  it  challenges  the  attention  and  demands 
the  most  serious  consideration  not  only  of  Members  of  the 
Congress  but  of  the  entire  citizenship  of  the  Republic. 

The  committee  report  accompanying  the  bill  is  also  ap- 
pealing, and  it  eloquently  keeps  to  the  fore  that  beautiful 
concept  of  a  perfect  national  life  which  forgets  avarice  and 
other  forms  of  selfishness  and  renders  real  service  to  the 
unfortunate. 

Solicitude  for  new-bom  babies,  proper  medical  care  for 
mothers  in  maternity,  assistance  to  crippled  children,  relief 
to  the  aged,  aboUtion  of  poorhouses.  putting  our  own  on  a 
plane  of  decent  living,  routing  imemployment.  and  attaining 
social  security. 

What  a  program  I 

No  Member  of  this  Congress  but  who  favors  the  program 
of  the  title  and  the  report.  They  are  charmingly  fascinating, 
and  they  nm  the  gamut  of  human  life.  They  bridge  it  com- 
pletely from  the  cradle  to  the  grave.  If  the  provisions  of 
the  bill  carry  out  the  blandishment  of  the  title  and  report, 
no  one  could  object. 

We  should  not  count  too  much  on  preambles.  The  place  to 
look  is  in  the  body  of  the  bm.  All  of  us  know  that  many 
valueless  books  have  been  sold  because  of  a  beautiful  pro- 
spectus. The  lithographer's  art  has  taken  billions  of  dollars 
from  people  for  worthless  stocks  and  bonds.  This  is  be- 
cause i>eople  are  prone  to  rely  too  much  upon  words  and 
pictures. 

The  bill  does  not  live  up  to  its  title,  and  it  is  nothing  short 
of  tragedy  to  denominate  it  an  old-age-pension  bill.  In  fact, 
title  I  is  denominated  "  Grants  to  States  for  old-age  as- 
sistance." 


What  are  the  grants  the  States  will  get?  Forty-nine 
miUion,  seven  hundred  and  fifty  thousand  dollars  for  the 
year  ending  June  30.  1936.  There  are  said  to  be  not  less 
than  7,500,000  people  in  the  United  States  who  are  65  years 
of  age  or  older.  If  all  these  age  eligibles  ask  for  the  assist- 
ance, there  will  be  $6.63  for  each  one  from  now  until  June 
30.  1936.  All  those  of  the  qualifying  age  will  not  get  their 
part  during  the  first  year  of  the  operation,  because  many 
will  not  apply  for  it,  some  are  excluded  by  the  terms  of  the 
bill,  and  none  can  get  it  until  the  State  in  which  they  live 
has  passed  a  law  conforming  to  the  requirements  made  of 
the  States  In  this  bill  before  their  citizens  can  receive  any- 
thing under  the  bill. 

Oklahoma  will  have  to  have  its  legislature  enact  a  stat- 
ute of  compliance  before  any  person  in  the  State  can  get  a 
dollar  under  this  law.  I  do  not  have  access  to  the  C^da- 
homa  constitution,  but  I  am  thinking  the  constitution  will 
have  to  be  amended  in  order  to  give  authority  to  the  legis- 
lature to  make  a  levy  for  old-age  pensions.  In  other  words, 
unless  the  State  can  and  does  make  provision  for  paying  as 
much  as  $15  per  month  to  the  aged,  then  the  Federal  Gov- 
ernment will  not  pay  them  $15.  If  Oklahoma  pays  her  old 
people  $5  per  month,  then  the  Qovemment  will  pay  an  ad- 
ditional $5  per  month,  making  the  total  pension  to  be  re- 
ceived $10  per  month,  and  in  no  event  will  the  Government 
contribute  an  amount  exceeding  $15  per  month  for  the  bene- 
fit of  any  aged  person. 

If  Oklahoma  and  all  the  other  States  now  had  qualifying 
statutes,  there  would  be  no  more  than  the  $49,750,000  with 
which  to  pay  old-age  pensions  between  now  and  June  30, 
1936. 

Nobody  can  know  how  many  aro  going  to  apply  for  this 
assistance.  If  all  the  estimated  age  eligibles  should  apply, 
it  will  require  $1,350,000,000  for  the  Government  to  pay 
them  $15  each  per  month  for  the  coming  fiscal  year.  Upon 
the  assumption  that  not  more  than  one-half  would  apply, 
I  offered  an  amendment  to  raise  the  appropriation  from 
$49,750,000  to  $500,000,000  so  the  Oovenunent  would  have 
enough  money  to  actually  pay  $15  per  month.  Ttiis  amend- 
ment was  voted  down. 

Just  prior  to  the  offering  of  my  amendment,  I  cast  my 
vote  to  substitute  the  McGroarty  bill  for  the  present  bill.  I 
did  this  because  the  McGroarty  bill  carried  provisions  which 
would  enable  the  Government  to  pay  about  $50  per  month  to 
our  old  people.  This  bill  was  a  modification  of  the  former 
McGroarty  bill,  which  was  the  Townsend  plan. 

I  do  not  think  $50  is  adequate  for  an  old-age  pension,  but 
I  certainly  prefer  that  to  $15.  which  the  old  may  never  get. 

I  hope  the  President  will  find  a  way  to  supplement  this 
$49,750,000  with  money  from  the  $4,880,000,000  public-works 
bill,  so  our  old  people  will  really  get  substantial  aid  in  the 
coming  fiscal  year. 

This  Congress  has  lavished  money  by  the  billions  om 
banks,  railroads,  building-and-loan  associations,  and  the  like, 
and  yet  there  is  only  a  possible  $6.63  for  eacii  old  person 
during  the  next  year. 

Sometimes  I  feel  that  God  has  something  to  do  with  Dr. 
Townsend  and  his  movement.  Dr.  Townsend  may  have 
dipped  too  heavily  in  the  bright  colors  in  painting  his  rain- 
bow of  hope  to  our  miserable  old  people.  If  so,  his  mistake 
was  on  the  side  of  humanity.  Harriet  Beecfaer  Stowe  chose 
the  most  despicable  characters  of  which  the  mind  could 
conceive  to  portray  hatred  of  human  slavery.  Uncle  Tom's 
Cabin  precipiUted  the  bloodiest  war  to  history.  Harriet 
Beecher  Stowe  won. 

I  should  not  be  surprised  to  see  America  shake  off  her 
apparent  lethargy  toward  old-age  pensions  as  a  direct  result 
of  the  efforts  of  Dr.  Townsend. 

I  am  going  to  give  my  support  to  this  present  bill  because 
it  is  all  that  will  be  offered  to  our  old.  Beginning  with  Juhe 
30,  1936.  there  is  a  possibility  of  their  receiving  a  maximum 
of  $15  per  month  from  the  Federal  Government.  I  trust 
that  in  the  second  session  of  this  Congress  or  to  some 
future  Congress  the  richest  and  most  powerful  Government 
of  the  world  will  meet  its  full  duty  and  responsibility  to  our 
aged  people  by  so  amending  this  bill  that  gloom  and  despair 
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win  be  banished  from  the  closing  chapters  of  millions  of 
well-meant  and  well-spent  lives.  I 

Mr  DORSET.  Mr.  Speaker,  the  social -fecurlty  p*-ogram 
which  has  been  presented  to  this  legislative  body  for  enact- 
ment into  law  has  received  more  attention  from  our  citizenry 
than  any  other  legislaUon  presented  to  this  Congress.! mainly 
because  it  "  reaches  home  "  to  almost  every  wage  earner.  Its 
passage  will  stamp  this  Democratic  Congress  as  onej  of  the 
most  important  historically  in  the  period  of  our  existence  as  a 

•overelgn  entity.  J   j  ♦k 

During  the  extensive  hearings  on  this  legislation  ^nd  tne 
liberal  time  granted  for  debate  on  the  floor  of  the  Hou|e  every 
opportunity  has  been  given  for  the  presentation  of  so^al-se- 
curlty  plans,  ideas,  and  even  palliaUves.  Very  UtUeican  be 
•aid  regarding  this  legislation  which  has  not  ah^ady  been 
gUted,  discussed,  studied,  and  debated.  If  it  were  not,  for  the 
fact  that  I  have  given  much  time  to  the  study  of  pensi<>ns  and 
industrial  insurance  during  the  past  15  years,  and  have  defi- 
nite views  on  the  subject,  I  would  hesitate  to  subscribe  any- 
thing to  the  voluminous  testimony  already  presente<^. 

OLB-ACS   PKNCIOM  | 

I  Intend  to  discuss  in  particular  the  old-age-pensisn  fea- 
tures, because  I  feel  that  this  UUe  in  the  bill  marksja  great 
forward  step  which  will  correct  the  evils  existing  in  rtiany  of 
the  pension  systems  now  operating  in  business  and  industry. 

A  few  years  ago  I  made  an  extensive  study  of  64  tension 
systems  in  effect  in  business  and  industry  throughout  the 
United  States.  AU  three  types  of  systems  were  founc|  among 
these  concerns:  (1)  Solely  contributory,  (2)  noncdntrtbu- 
tory.  and  (3)  partly  contributory,  most  of  the  plaqs  being 
noncontributory.  In  many  cases  I  found  that  no  Security 
whatsoever  was  given  to  the  prospective  pensioner  because 
the  pension  plan  was  not  on  an  actuarial  basis  and  rafUcient 
reserves  (or  funds)  were  not  set  up  to  assure  the  payinent  of 
a  definite  pension  when  due.  In  most  of  the  plans  ihe  em- 
ployees had  no  voice  in  the  administration  of  the  i^nsion; 
the  system  was  controlled  solely  by  the  managemetit;  and 
both  the  amount  of  the  j)ension  and  pensionable  ate  were 
left  to  the  discretion  of  the  employer.  Because  of  the  un- 
sound basis,  sufficient  funds  were  not  set  up  to  take  I  care  of 
the  Increasing  number  of  pensioners  who  were  addei  to  the 
lists  as  time  went  on.  After  employees  had  spent  ^he  best 
years  of  their  productive  life  In  an  Industry  they  wer^  at  the 
mercy  of  the  employer  for  protection  in  old  age.  t^e  sad 
history  of  such  pension  plans  shows  that  there  was  vary  little 
security  in  old  age  for  the  employee.  I 

Especially  in  times  of  depression,  pension  allotme4ts  were 
cut,  many  were  discontinued  entirely,  and  In  a  vast  tnumber 
of  cases  old  pensioners  were  brought  back  into  plaints  from 
pension  rolls  to  give  what  little  they  could  In  a  productive 
way  to  the  industry  during  their  aged  life.  Many  etiployees 
who  were  of  pension  age  were  continued  in  employment, 
being  carried  on  the  pay  roll  as  "  hidden  pensioners  "  be- 
cause no  definite  funds  were  available  for  direct  plensions. 

Tlie  fear  of  old  age  has  taken  Its  toll  among  American 
workmen.  Years  have  been  taken  from  their  productive 
life  by  worries  of  the  future  when  they  would  be  n^  l<mger 
able  to  produce.  Fnced  with  the  problem  of  onrusBlng  old 
age  they  became  less  productive  and  even  suffered  accidents 
because  of  the  nervous  strain  under  which  th^y  were 
working.  I 

This  legislation,  in  its  liberal  provisions,  is  a  forward  step 
which  win  guarantee  to  the  worker,  through  Government 
and  State  grants,  that  security  In  old  age  which  fans  been 
denied  him  in  the  past.  It  is  sound  In  principle  and  liberal 
In  its  provisions.  While  I  personally  would  like  to  {see  the 
Qovemmait's  contribution  Increased  above  the  e 
provided  in  the  bill,  yet  I  realize  that  this  legislation 
the  foundation  for  a  S3rstem  of  guaranteed  penslo. 
ean  be  built  upon  as  we  profit  from  our  experieni 
this  new  venture  on  our  journey  to  the  ultimate 
of  the  indlvlduaL 

VOTEMPLOTMKNT  nrStnUJVCB 

The  unemployment-insurance  features  of  the  bil   are,  in 
my  opinion,  experiments  in  social  legislation  which  inust  be 


tested  by  experience  before  their  ultimate  value  can  be  de- 
termined. Apparently  sound  in  principle,  it  recognizes  that 
the  security  of  business  through  sustained  buying  power, 
the  seciu-ity  of  the  individual  through  an  assured  income 
during  periods  of  imemplojrment.  and  even  the  security  of 
Government  through  the  elimination  of  the  hazards  of  de- 
pression must  be  secured  through  the  cooperation  and  con- 
tributions of  all  interested  parties  for  the  common  welfare 

of  aU. 

While  I  look  on  the  pay-roll  tax  with  some  concern,  par- 
ticularly when  I  realize  that  the  average  worker  is  now 
taxed  from  his  weekly  wage  for  health  and  accident  insur- 
ance, and  other  forms  of  group  insurance,  including  death 
benefits,  and  for  fraternal  insurance  benefits  of  various  types, 
I.  nevertheless.  wiU  support  this  legislation,  because  I  know 
that  it  is  a  serious  attempt  to  recognize  the  security  of  the 
worker  as  a  governmental  responsibility. 

There  are  two  important  factors  which  we  must  recognize 
in  passing  upon  this  legislation:  First,  the  price  level  must 
be  sustained  and  increased  in  order  to  make  it  possible  for 
business  to  stand  the  additional  burden;  and  second,  the 
wage  level  must  be  kept  at  a  high  standard  so  that  the 
worker  can  afford  the  tax.  We  must  realize  that  30  cents 
per  week  tax  means  more  to  the  man  who  makes  $10  per 
week,  for  all  his  income  is  needed  for  sustenance,  than  $1.50 
per  week  means  to  the  man  making  $50  per  week,  for  only 
part  of  his  income  is  needed  for  the  necessities  of  life. 

With  so  many  burdens  upon  them  the  worker  in  the  low- 
wage  brackets  can  well  repeat  the  old  Army  saying,  "All 
we  do  is  sign  the  pay  roll."  To  my  mind,  the  best  insurance 
for  the  American  worker  is  the  assurance  of  sustained  em- 
ployment— the  security  of  a  Job. 

BOCIAL-SXCUSITT  UDOISI^TIOIf 

Ml.  Speaker,  this  is  a  great  day  for  America.  Federal 
recognition  of  old-age  security  as  a  governmental  responsi- 
bility, the  insurance  of  the  worker  against  the  hazards  of 
unemployment,  Federal  assistance  through  grants  to  States 
for  dependent  children,  child  welfare,  and  public-health 
service — "  the  security  of  the  men,  women,  and  children  of 
the  Nation  first  ".  as  we  were  admonished  by  our  great 
leader.  President  Roosevelt — these  objectives  are  about  to 
become  realities. 

In  supporting  this  legislation  we  are  discharging  an  obli- 
gation to  those  millions  of  our  people  who,  after  looking  for 
so  many  years  at  the  dark  clouds  of  fear  and  uncertainty, 
can  now  see  the  bright  sunshine  beaming  upon  the  future, 
which  will  give  them  the  security  to  which  they  are  justly 
entitled. 

Mr.  BUCKLER  of  Minnesota.  Mr.  Speaker,  we  have  been 
discussing  and  considering  this  social-security  bill  for  more 
than  a  week  here  on  the  floor  of  this  House.  The  Ways  and 
Means  Committee  have  held  hearings  on  the  bill  H.  R.  7260. 
originally  known  as  the  "  Wagner-Lewis  measure ",  for 
several  weeks. 

Yet  with  aU  this  deliberation  and  consideration  I  do  not 
believe  that  this  administration  measure  will  prove  very  sat- 
isfactory. In  respect  to  old-age  pensions  I  would  prefer  the 
new  Townsend  plan  Introduced  by  Congressman  McGroahty. 
In  respect  to  old-age  pensions  and  also  unemployment, 
social-insurance,  and  other  social  benefits  I  think  the 
Lundeen  bill  is  far  more  adequate  than  the  administration 
bill.  When  offered  for  a  vote  here  I  voted  for  both  of  these 
biUs,  first  the  Townsend  bill  and  later  the  Lundeen  measure, 
both  of  which  were  turned  down  by  the  majority  of  this 
House.  Although  the  administration  measure  is  not  at  all 
liberal  enough  and  adequate  in  its  provisions,  I  am,  never- 
theless, voting  for  it  because  it  does  offer  something  to  those 
In  need,  and  whatever  help  and  assistance  is  received  is 
better  than  what  the  Federal  Government  heretofore  has 
provided,  which  has  been  nothing. 

And  the  passage  of  this  social  legislation  is  a  great  step 
forward  toward  eventual  social  security,  and  a  definite  ad- 
vance to  bring  about  a  Nation-wide  program  of  benefits  for 
the  noble  aged  people  of  our  Nation,  dependent  or  crippled 
i  children,  the  unemployed,  and  to  provide  for  infant  and 
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maternal    welfare,    vocational    rehabilitation,    and    public- 
health  services. 

The  act  covers  nine  different  subjects: 

First,  old-age  pensions. 

Second,  old-age  insurance. 

Third,  unemployment  insurance. 

Fourth,  dependent  children. 

Fifth,  infant  and  maternal  welfare. 

Sixth,  welfare  services  for  children. 

Seventh,  vocational  rehabilitation. 

Eighth,  care  of  crippled  children. 

Ninth,  Federal  public-health  services. 

It  makes  9  appropriations  and  sets  up  3  different  taxation 
systems:  1  on  employees  and  2  on  employers. 

The  appropriations  are  made  to  three  different  agencies: 

First.  To  the  Federal  Social  Security  Board :  (a)  For  sub- 
sidies to  State  old-age-p>ension  systems;  (b)  for  subsidies  to 
State  plans  for  dei)endent  children;  (c)  for  aid  in  the  admin- 
istration of  State  unemployment-lnsiu-ance  systems;  (d)  for 
administrative  expenses  of  the  board. 

Second.  To  the  United  States  Department  of  Labor:  (a) 
For  promotion  of  the  health  of  mothers  and  children,  espe- 
cially In  rural  areas;  (b)  for  services  to  crippled  children 
and  the  provision  of  medical,  surgical,  and  corrective  care 
for  them;  (c)  for  establishment,  extension,  and  strengthen- 
ing of  public-welfare  services  in  rural  areas  for  children; 
(d)  for  extending  and  strengthening  programs  for  voca- 
tional rehabilitation. 

Third.  To  the  Surgeon  General  of  the  Public  Health 
Service:  (a)  For  the  establishment  and  maintenance  of 
public-health  services. 

BENxrrrs  shotjld  staht  at  onc« 

I  object  to  the  provision  that  old-age  pajnnents  and  other 
pa3nments  by  the  Federal  Government  and  the  insurance 
features  are  not  effective  at  once. 

This  old-age  benefit  to  the  worthy  pioneers  of  our  land 
should  be  paid  to  them  starting  now.  Not  a  year  or  more 
from  now  after  many  of  them  have  died.  These  elders  are 
in  need  of  food,  clothing,  medical  and  dental  care,  and  other 
necessities  of  life.  If  the  pension  payments  were  started 
now,  in  more  liberal  and  adequate  amounts  however,  the 
wheels  of  Industry  would  start  turning  and  the  Income  to 
the  fanner  would  Increase  and  somewhat  better  times  would 
return. 

Of  course,  other  fundamental  changes  are  necessary  be- 
fore permanent  social  and  economic  justice  comes  to  the 
American  people. 

First  of  all  we  have  to  shake  loose  of  the  "  money  crowd  " 
of  Wall  Street  and  International  bankers.  The  money  and 
credit  problems  must  be  solved  and  remedied  and  not  for 
the  Interests  of  the  big  bankers  but  for  the  great  mass  of 
common  people  of  the  Nation  and  for  our  own  Federal  Gov- 
ernment. The  evils  of  usury,  high  Interest  rates,  must  be 
abolished. 

We  must  have  money  and  credit  justice  for  the  American 
farmer.  Legislation  such  as  the  Frazier-Lemke  bill  is  nec- 
essary. Why  should  not  our  Government  loan  money  to  the 
farmers  on  their  farms,  the  foundation  of  our  country,  at 
low  rates  of  interest  and  amortization  payment?  Is  not 
their  security,  the  land,  as  good  as  the  so-called  "  gold 
bonds  "  of  foreign  nations  to  whom  we  loaned  millions  at 
virtually  no  rate  of  interest  and  even  then  were  forced  to 
cancel  a  good  portion  of  the  loan  and  still  not  receive  pay- 
ments except  from  sturdy  little  Finland? 

We  need  cost  of  production  plus  a  fair  margin  of  profit  for 
the  farmers  of  the  United  States.  Any  other  business  stops 
production  if  there  are  no  profits  but  the  farmers  cannot 
stop  producing  because  If  they  did  there  would  be  a  famine. 
I  often  wonder  when  the  factory  owners  and  the  industrial 
people  will  realize  that  when  the  farmer  prospers  then  they 
will  prosper. 

The  Patman  bonus  bill  payment  would  help  the  veterans 
and  others  as  well.  They  should  be  paid  their  adjusted- 
service  certificates.  They  have  earned  this  money,  it  is 
theirs,  why  should  it  not  be  paid  to  them  now  when  they 
need  it  the  most  for  themselves  and  their  families. 


niese  measures  would  help  greatly.  A  prosperous  people 
have  more  courage  and  power  to  promote  economic  and 
social  justice  than  a  nation  of  impoverished  people,  who  dare 
not  protest  when  food  and  shelter  for  their  wife  and  chil- 
dren are  at  stsike. 

Virtually  all  other  major  countries  of  the  world  have 
adopted  social-security  legislation  years  ago.  Our  country 
has  been  one  of  the  last  to  recognize  our  obligations  to  the 
aged  people,  the  pioneers,  the  builders,  and  the  people  who 
have  created  the  wealth  of  our  Nation.  They,  through  no 
fault  of  theirs,  but  because  of  the  vicious  monopolistic  money 
and  credit  system,  have  lost  most  if  not  all  of  their  life 
savings  and  their  property  values. 

ruMToea  ako  scops 

The  need  for  legislation  on  the  subject  of  soctsJ  security 
has  been  apparent  to  the  liberal  progressive  thinkers  and 
leaders  of  the  country  for  a  long  time.  On  every  hand  the 
lack  of  such  security  is  evidenced  by  human  suffering, 
weakened  morale,  increased  crime,  and  increased  public 
expenditures. 

This  situation  necessitates  two  complementary  courses  of 
action:  We  must  relieve  the  existing  distress  and  should 
devise  measures  to  reduce  destitution  and  dependency  in  the 
future. 

Thus  far  in  the  depression  we  have  merely  attempted  to 
relieve  existing  distress,  but  the  time  has  come  for  a  more 
comprehensive  and  constructive  attack  on  insecurity.  Lib- 
eral progressives  have  attempted  to  waken  the  old  parties 
to  the  need  for  such  a  program.  Some  principles  of  such  a 
program  are  laid  in  the  present  bin. 

Work  for  the  employables  on  relief  is  contemplated  in  the 
work  relief  bill;  a  second  vital  part  of  the  program  for  se- 
ciulty  is  presented  in  this  bill.  The  bill  Is  designed  to 
aid  the  States  In  taking  care  of  the  dependent  members  of 
their  populations,  and  to  make  a  beginning  in  the  develop- 
ment of  measures  which  will  reduce  dependency  In  the 
future.  It  deals  with  four  major  subjects:  Old-age  security, 
unemployment  compensation,  security  for  children,  and  pub- 
lic health.  These  subjects  are  all  closely  related,  all  being 
concerned  with  major  causes  of  dependency.  Together  they 
constitute  an  important  step  In  what  I  hope  eventually  will 
lead  to  a  well-roimded.  unified,  long-range  program  for 
social  security.    And  that  Is  why  I  am  voting  for  this  bill. 

This  bill  will  have  to  be  greatly  Improved  and  liberalized 
in  the  course  of  time,  as  has  been  the  history  of  all  other 
major  new  legislation.  But  it  makes  a  beginning  toward 
economic  security  which  has  been  long  overdue. 

This  beginning  is  made  along  lines  which  are  in  accord 
with  oiu:  Christian  life  and  charitable  traditions.  It  Is  not 
class  legislation,  but  a  measure  which  will  benefit  the  entire 
public. 

From  the  governmental  point  of  view  this  bill  contem- 
plates a  united  attack  upon  economic  insecurity  by  the  Fed- 
eral and  State  Governments.  It  does  not  vest  dictatorial 
powers  in  any  Federal  ofBdals. 

MT7MZBOD8  OBJBCTIOIfS 

Having  stated  my  support  of  this  measure  I  also  wish  to 
outline  some  of  my  objections  which  I  hope  in  the  future  will 
be  corrected. 

First.  The  bill  is  wholly  inadequate  and  will  not  bring  tho 
full  results  sought  to  be  obtained. 

Second.  Many  of  its  provisions  cannot  be  made  effective 
for  several  years,  too  long  a  time  to  wait  for  those  expecting 
relief  and  aid  now.  And  this  will  be  a  sad  and  bitter  disai>- 
polntment  to  those  who  have  been  looking  hopefully  tor  aid 
and  relief  from  the  administration. 

Third.  The  Federal  payments  of  $15  are  not  nearly  suf* 
ficlent. 

Fourth.  The  age  limit  of  65  years  Is  too  high;  it  should  bo 
not  above  60  years. 

Fifth.  The  administration  of  the  law  would  be  discrimina- 
tory to  people  living  In  States  that  are  banknipt  or  nearly 
so  since  they  would  receive  no  aid  or  but  very  little,  since 
Federal  payments  are  based  on  the  cooperation  and  payment 
of  the  States.    Therefore,  I  believe  that  the  Federal  Gov* 
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ernment  should  stand  a  much  larger  portion  of  the  {pension 
payments.  I 

Sixth.  The  bill  Is  too  compUcated;  would  require  very 
large  administrative  expenditures  and  would  be  hampered 
by  too  much  red  tape  in  its  administritlon.  J 

Seventh.  Provision  for  benefits  to  crippled  children,  for 
public  health,  maternal  and  child  welfare,  depend^t  chil- 
dren, and  vocational  rehabilitation  are  wholly  inadeqi|ate  and 
more  liberal  provisions  should  be  made. 
suTPorrs  towksend  flaw 

To  remedy  the  objections  to  the  old-age  section^  of  this 
measure  I  would  urge  the  enactment  of  the  Townsehd  plan 
which  I  think  is  worthy  of  a  trial.  I  have  yet  to  find  Itruthf ul 
objections  to  the  plan.  It  is  admitted  that  it  would  [increase 
business  and  industry.  The  Townsend  plan  would  j  put  out 
money  In  the  pockets  of  the  people  who  would  sbend  it. 
While  the  administration  bill,  which  demands  a  2-  tb  6-per- 
cent tax  on  all  pay  rolls  for  the  old-age-insurance  jind  un- 
employment-insurance features  of  the  measure,  ^tlll  take 
out  of  circulation  for  many  years  both  the  share  iassessed 
the  employee  and  the  employer.  This  cuts  down  tlieir  pur- 
chasing power,  reduces  demand,  and.  of  course,  rediices  pro- 
duction. The  people  have  the  use  and  need  for  thk  output 
of  factories  and  the  farms,  but  they  have  not  the  rfoney  to 
buy.  The  Townsend-plan  benefits  would  bring  considerable 
prosperity  back  to  the  farmers,  laborers,  and  all  th^  people, 
because  there  would  be  an  Increased  demand  for  evt  rything. 

The  Townsend  j>lan  provides  a  decent  pension  to  the 
people  over  60  years  of  age.  The  cost  of  the  plaa  would 
not  be  a  burden  on  the  Government.  There  would  only  be 
comparatively  small  appropriations  for  the  simple  idminis- 
tration  of  the  act.  The  new  modified  Townsend  plan  pro- 
vides for  a  2-percent  tax  on  inheritances  and  gifl|s  and  a 
one- tenth  increase  in  all  present  income  taxes  in  laddition 
to  a  2-percent  transaction  tax.  Although  this  lattter  tax 
would  cost  the  employed  persons  less  than  what  h4  will  be 
required  to  pay  under  the  old-age  insurance  feaJtures  of 
the  social-security  bill,  he  would  receive  a  mucji  larger 
pension  at  60  years  than  he  would  at  65  years  uider  the 
social-security  bill. 

TAX    ON    ABILITT    TO    PAT 

However,  I  would  personally  wish  to  see  the  entire  elimi- 
nation of  the  transaction  tax  or,  at  least,  reduced 
cent,  with  food  exempted.    It  would  be  better  to 
more,  if  necessary,  the  present  income-tax  rates  o 
etaaes  of  more  than  $10,000  a  year.    And  is  not  ti 
Should  not  taxes  be  based  on  the  ability  to  p; 
should  not  money  needed  for  the  people  as  a  who! 
ceived  from  those  who  have  the  greatest  portion 

I  also  would  greatly  raise  the  rates  of  tax  on  gift^  and  in 
heritances.  Statistics  and  surveys  made  by  the  Govjernment 
departments  and  by  private  research  indicate  thatj  a  large 
enough  sum  could  be  raised  by  tiiese  taxes  to  pay  from  $60 
to  $100  or  more  per  month  to  each  person  over  60  years  old 
who  is  not  now  receiving  an  adequate  income  to  live  accord- 
ing to  our  accepted  American  standard. 

With  the  adoption  of  liberal-adequate  social-security  pro- 
ffram  I  beUeve  many  of  us  will  be  able  to  enjoy  a  mor^  abund- 
ant life,  have  more  time  for  personal  spiritual  enrichment, 
more  time  for  reading  and  travel,  more  time  for  njcreation 
and  rest:  more  time  for  sociability  and  comradeshib;  more 
time  for  cultural  development,  all  of  which  our  oM  peoi^e, 
our  fathers  and  mothers,  so  much  deserve.  ] 

It  Is  a  pity  that  this  House  has  not  more  liberal  prttgressive 
Members  who  are  more  ssrmpathetic  to  the  needi  of  the 
great  group  of  our  people  who  would  Ijcneflt  by  a  more  liberal 
and  adequate  "  social-security  act."  Perhaps  in  i  a  later 
Congress  such  liberal  progressive  Congressmen  will  [be  here 
to  pass  legislation  which  will  create  a  more  abundant  life 
for  our  great  Nation.  | 

Mr.  SNYDER.  Mr.  Speaker,  ever  since  the  begl^ming  of 
recorded  history  nations  have  strlyed  to  obtain  social  and 
economic  security.  | 

In  studying  the  history  of  such  nations  as  thi  Sjrrian 
Empire,  the  Babykxiian  Emigre,  the  Roman  Emiire.  the 
BPMilah  Empire,  and  others,  wt  flnd  they  were  <yer  and 


constantly  trying  to  adjust  the  social  and  economic  fabric 
so  as  to  have  social  and  economic  security. 

Of  course,  everyone  knows  that  they  failed.  These  na- 
tions came  upon  the  stage  of  time  and  occupied  the  spot- 
light for  a  space  of  years,  played  their  part,  and  tht;n  col- 
lapsed and  broke  down,  and  other  nations  took  the  stage  as 
time  went  on,  until  now,  we,  the  United  States,  occupy  a 
large  space  on  the  stage. 

Just  how  long  we  will  occupy  the  stage  depends  entirely 
on  how  well  we  play  otu*  part.  If  we  play  our  part  W2ll  and 
wisely,  we  may  be  privileged  to  stay  on  the  stage  in  the 
spotlight  a  long  time,  as  compared  with  the  time  tliat  the 
other  nations  stayed  on  the  stage  and  in  the  spotlight.  It 
is  interesting  to  know  that  all  the  nations  that  appe£.red  on 
the  stage  at  some  time  or  another  and  are  now  entirely  off 
or  else  playing  a  minor  role,  failed  for  the  same  reasons.  It 
is  also  interesting  because  the  reasons  were  these  very,  very 
simple  reasons. 

I  hear  you  say,  "  Why  did  these  nations  come  and  go  like 
the  winter's  snow?  " 

Mr.  Speaker,  they  came  and  went  because  the  individuals 
who  ruled,  or  attempted  to  rule  them,  were  fused  and  domi- 
nated with  one  or  more  of  the  elements  tiiat  always  bring 
chaos  or  destruction,  namely,  greed,  deceit,  jealousiy,  and 
dishonesty.  For  instance,  Spain,  with  her  Armada,  thought 
she  could  get  social  and  economic  security  through  certain 
practices,  including  robbery  of  other  nations,  ioo^.ing  of 
resources  and  funds  that  did  not  belong  to  her.  lying  and 
intriguing  her  fellow  men,  and  other  material  gestures. 
The  Roman  Emperor  put  to  practice  the  same  tactics  that 
Spain  used,  only  shrouded  with  a  greater  degree  of  shrewd- 
ness, deceit,  and  a  more  clever  manipulation  of  affa:rs.  So 
it  was  with  others  that  I  might  mention, 

Mr.  Speaker,  we  all  know  the  sad.  sad  results  of  the  prac- 
tices of  these  nations.  Spain,  with  her  Armada,  was  swept 
aside  like  a  feather  in  a  summer  breeze,  and  the  Roman 
Empire,  with  her  mighty  armies,  had  sprung  up  wittun  her 
own  borders,  institutions  that  destroyed  her. 

My  fellow  citizens,  we  need  not  fear  any  foe  from  without 
our  borders.  If  this  great  Nation  of  ours,  the  Unitec.  States 
of  America,  is  ever  to  suffer  a  set-back,  it  will  be  aecaiise 
of  the  institutions  that  spring  up  within  our  own  borders. 
Already  institutions  have  sprung  up  within  our  borders  that 
have  in  them  the  elements  of  destruction,  the  elements  or 
germs  that  if  they  are  not  killed  will  bring  about  a  chaotic 
condition  in  our  Nation  that  we  will  hand  down  to  our 
children  and  our  children's  children. 

Mr.  Speaker,  we  can  have  social  security  and  economic 
security  only  when  we  put  heart  and  soul  in  our  institutions. 
in  our  home  life,  in  our  school  life,  and  in  our  church  life. 

We  can  meet  here  year  after  year  and  appropriate  billions 
and  billions  of  dollars  to  set  into  action  our  industrial  wheels 
of  the  Nation  and  satisfy  temporarily  the  hunger  of  the 
millions,  but  to  stabilize  our  social  and  economic  fabric  we 
must  create  a  set-up  whereby  all  men  will  have  an  oppor- 
tunity to  go  out  into  the  fields,  the  mills,  the  factories,  and 
the  mines  and  earn  an  honest  livelihood.  We  can  never 
accomplish  this  imtll  we  fully  realize  and  put  into  practice 
a  procedure  that  will  prevent  a  few  from  hoarding  the  bil- 
lions of  dollars  so  that  the  millions  do  not  have  enough  to 
hold  their  bodies  and  souls  together.  We  cannot  have  this 
set-up  for  social  and  economic  security  as  long  as  great 
utilities  and  great  banking  interests  step  in  and  take  that 
which  does  not  morally  and  socially  belong  to  them.  We 
cannot  have  social  and  economic  security  until  old  men 
and  old  women,  who  have  spent  the  producing  period  of  their 
lives  in  hard  work,  are  actually  cared  for  with  a  proper  pen- 
sion and  a  comfortable  place  to  live. 

Mr.  Speaker,  a  nation  that  has  a  large  percent  of  its 
people  on  the  dole  is  always  a  nation  that  is  going  in  the 
hole.  The  longer  the  nation  is  on  the  dole,  the  deeper  the 
nation  goes  in  the  hole.  The  finer  things  that  are  in  the 
make-up  of  men.  those  finer  elements  that  you  find  In  the 
very  tingling  of  the  blood  and  in  the  very  heartbeat,  are 
destroyed  when  men  are  put  on  dole  and  kept  there.  We  as 
a  Nation  must  put  these  men  and  women  back  to  work  in 
useful  and  constructive  avenues. 
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Mr.  Speaker,  every  dollar  that  we  spend  today  in  putting 
men  and  women  back  to  work,  will  save  our  children's 
children  $2  when  they  take  over  the  reins  of  Government 
that  will  be  handed  them.  People  that  are  constantly  idle 
are  people  that  are  constantly  decaying,  socially,  intellec- 
tually, morally,  physically,  and  spiritually.  I  have  been  sup- 
porting this  social-security  bill  and  I  am  going  to  vote  for 
it,  but  It  is  only  the  beginning.  There  is  not  enough  back- 
bone in  the  bill.  There  is  no  place  in  the  bill  where  I  find 
that  the  man  who  is  found  physically  fit  by  at  least  two 
doctors  must  work  if  he  wants  help.  That  is,  he  would  not 
be  on  dole  reUef  if  he  is  physically  fit  and  has  a  place  to 
work. 

Mr.  Speaker,  until  we  take  a  definite  stand  along  this  line, 
we  will  have  all  kinds  of  trouble  in  keeping  our  social  and 
economic  fabric  adjusted.  What  are  you  going  to  do  with 
the  men  between  the  ages  of  55  and  65  years  of  age?  The 
mills,  the  factories,  the  mines,  and  the  farms  will  not  em- 
ploy them.  The  insurance  companies  will  not  carry  them, 
and  the  fraternal  societies  will  not  carry  them.  The  set-up 
has  been  fixed,  nobody  knows  how,  but.  we  know  that  not 
1  man  out  of  10  between  the  ages  of  55  and  65  can  get 
work  any  place  ^ese  days.  I  would  like  to  find  something 
in  this  bill  that  would  care  for  these  men  between  the  ages 
of  55  and  65  who  show  by  records  that  they  are  worthy 
of  care. 

This  bill,  as  I  say,  is  not  all  I  would  like  to  see — ^In  taking 
care  of  children,  mothers,  and  honest  men  who  cannot  get 
work.  But  thank  God,  it  is  a  start  in  the  right  direction, 
and  it  will  go  down  to  our  glory  that  this  Congress  had  the 
sand  to  create  such  a  measure. 

Mr.  RICHARDSON.  Mr.  Speaker,  in  passing  the  Social 
Security  Act,  the  House  has  approved  a  tremendously  sig- 
nificant and  progressive  piece  of  pioneer  legislation.  No 
more  important  bill  has  been  acted  upon  by  this  Congress. 
Since  my  Membership  in  this  body  I  have  never  cast  an 
affirmative  vote  with  more  personal  satisfaction. 

This  bill  should  cause  every  Member,  and  especially  the 
Democratic  membership,  to  rejoice,  because: 

First.  It  writes  into  Federal  law,  and,  I  believe  we  can  say, 
for  the  first  time,  the  principle  of  economic  security. 

Second.  It  is  consistent  and  logical,  and  not  a  hopeful 
leap  into  the  dark,  as  has  been  much  of  our  emergency  leg- 
islation since  March  1933.  It  is  a  logical  step  under  our 
economic  circumstances. 

Third.  It  is  founded  on  definite  Jeffersonian  principles  and 
philosophy. 

This  bill  is  only  a  beginning.  It  is  a  first  recognition  by 
law  of  the  big  outstanding  fact  in  our  present  situation — 
a  definite  determination  by  the  American  people  that  from 
now  on  there  shall  be  more  economic  seciirity  mixed  into 
this  competitive  profit  system  of  ours. 

The  bill  is  logical  because,  in  my  opinion,  it  places  where 
it  should  be  placed  the  responsibility  for  economic  security. 
Government,  under  the  American  economic  system,  can- 
not be  responsible  for  the  support  of  all  its  citizens.  In  an 
enlightened  age.  such  as  we  now  lay  claim  to,  Govenmaent 
should  be  responsible  for  the  support  of  its  unemployables — 
people  who  cannot  work.  Taxpayers  can  be  justly  required 
to  support  these  people.  But  Government  has  no  right  to 
demand  taxes  for  the  support  of  employables — people  who 
are  able  to  work.  The  economic  system  must  be  made  to 
support  them.  That  distinction  and  responsibihty  is  recog- 
nized in  this  legislation. 

I  believe  this  bill  has  very  serious  faults.  It  is  an  omni- 
bus bill.  As  usual,  the  "  brain  trusters  "  are  attempting  to 
"  bite  off  more  than  they  can  chew."  I  think  it  would  have 
been  far  better  not  to  include  all  of  the  dealt-with  subjects 
in  one  piece  of  legislation.  I  believe  the  combined  titles 
HI  and  IX  to  be  imconstitutional.  Parts  of  this  bill  have 
a  strong  Fascist  flavor.    But  time  will  take  care  of  all  that. 

The  big  accomplishment,  for  which  we  should  get  down 
on  our  knees  and  give  thanks,  is  that  at  least  a  beginning 
has  been  made  toward  national  recognition  by  law  of  the 
problem  of  economic  security  for  all  of  our  citizens.  In 
spite   of   criticism   and  lamentation,   it   would  seem   that 


America  is  still  making  progress  toward  a  firmer  and 
broader  security  for  her  people. 

Mr.  BOLTON.  Mr.  Speaker,  the  House  has  given  con- 
sideration to  H.  R.  7260,  the  so-called  "  social-security  bill ". 
for  over  a  week.  Much  has  been  said  during  the  discussion 
of  the  bill,  both  as  to  its  merits  and  demerits.  Much  has 
been  made  of  proposals  for  various  phases  of  the  measure 
which  were  believed  to  better  accomplish  the  desired  results 
than  those  indicated  in  the  bill,  and  criticism  has  been 
directed  to  certain  portions  of  the  bill  which  were  not  be- 
lieved necessary  or  desirable  at  this  time.  Many  excellent 
presentations  have  been  made.  Yet  after  careful  considera- 
tion of  all  that  has  been  said  there  remain  grave  doubts  as 
to  the  desirability  of  enactment  of  the  legislation  in  its  en- 
tirety, with  all  its  Implications  and  ramifications  at  this  time. 
The  multiplicity  of  subjects,  dealt  with  under  separate  titles. 
and  the  vast  expense  involved  makes  the  measxure  the  more 
difficult  of  comiH-ehension  and  Interpretation,  not  only  for 
the  Members  of  the  House  but  the  members  of  the  Ways 
and  Means  Committee  themselves,  who  have  worked  so 
diligently  on  the  measure  since  Congress  convened  and  who 
by  no  means  seemed  to  be  in  agreement  in  all  the  various 
phases  of  social  security  proposed. 

The  Democratic  chairman  of  the  committee  presenting 
the  bill  has  admitted  the  measure  is  far  from  perfection, 
and  will  need  changing  from  time  to  time.  The  bill  at- 
tempts to  represent  the  views  of  many  interested  in  various 
phases  of  our  social  life.  The  bill  deals  with  many  subjects 
coming  under  the  general  definition  of  social  secxirity.  It  la 
to  be  greatly  regretted  that  a  measure  of  so  much  impor- 
tance and  one  that  will  so  greatly  affect  our  national  life 
combines  so  many  subjects,  all  admittedly  related  to  social 
security  but  all  differing  greatly  in  their  application  and 
consequence. 

The  purpose  of  old-age  pensions  which  is  dealt  with 
under  title  I.  few  can  question.  The  basic  principle  that  the 
primary  responsibility  for  this  type  of  assistance  to  the  aged 
rests  with  the  States  as  outlined  in  the  bill  is  correct,  and 
the  desirability  of  Federal  assistance  in  these  times  is  recog- 
nized. However,  the  qualifications  for  aid  are  much  lower 
in  the  proposed  measure  than  those  called  for  in  my  own 
State's  (Ohio)  old-age-pension  law.  one  of  the  most  modem 
in  the  country.  Ohio's  requirement  permits  only  those  to 
qualify  for  old-age  pensions  who  have  resided  continuously 
for  15  years  in  the  State  prior  to  reaching  the  age  of  65 
years.  Under  the  proposed  measure,  5  years  dtirlng  the  9 
years  immediately  preceding  application  for  old-age  assist- 
ance is  the  limit  of  condition  of  eligibility,  and  any  State 
plan  which  imposes  a  greater  requirement  shall  not  be  con- 
sidered as  eligible  for  Federal  assistance.  It  will,  therefore, 
be  necessary  for  Ohio  to  materially  reduce  its  resident  re- 
quirement before  it  can  qualify  for  Federal  assistance  and 
such  reduction  would  mean  a  distinct  lowering  of  its  high 
standards. 

Similarly,  there  can  be  no  quarrel  with  the  purposes  out- 
lined in  the  bill  imder  titles  IV,  V,  and  VI  of  assistance  to 
States  in  services  related  to  dependent  children,  maternity, 
and  child  welfare,  crippled  children,  and  vocational  rehabili- 
tation, as  well  as  the  investigatory  work  of  the  Public  Health 
Service.  The  various  proposals  in  the  bill  are  offered  as 
incentives  to  the  States  to  practice  these  worthy  activities. 

Unemployment  relief  is  another  but  newer  phase  of  social 
security,  but  believed  desirable,  where  possible,  to  meet  the 
fear  and  despair  of  unemployment  on  the  part  of  those  to 
whom,  through  no  fault  of  their  own.  opportunity  to  work  Is 
denied  in  times  of  economic  depression.  Again  this  form  of 
reUef  is  primarily  the  f  imction  of  the  citizens  of  the  States 
as  is  intended  In  the  proposed  bill.  Here,  however,  uzider 
title  m  we  find  no  suggestion  as  to  employer  and  employee 
sharing  the  burden  of  this  relief,  as  is  customary  in  other 
nations  of  the  world,  and  as  would  AV/pesLT  fair  on  the  part  of 
those  primarily  to  be  benefited.  The  entire  tax  Is  placed  upon 
the  employer. 

In  the  section  of  the  bill,  however,  dealing  with  old-age 
annuities,  payable  wholly  without  regard  to  need,  we  find  ft 
proposal  of  the  Federal  Oovemmmt  to  enter  a  field  of  sociftl 
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security  heretofore  dealt  urith  exclusively  by  private  Initia- 
tive a/id  through  voluntary  action.  Under  the  proposed 
measure  this  form  of  eecurity  is  compubiory-  It  is  reallif  com- 
pulsory thrift,  and  while  the  method  proposed  is  suggested  to 
eventually  offset  or  supersede  the  burden  of  old-age  pe^ions, 
its  efiftcacy  at  this  time  and  the  mann<;r  in  which  it  i4  to  be 
accomplished  are  gravely  questioned.  I 

A  study  of  unemploj-ment  insurance  in  its  application  In 
other  countries  leads  to  the  conclusion  that  it  is  imp)ssible 
to  measiue  on  an  actuarial  basis  the  net  amount  of  relief 
afforded,  as  between  taxes  levied  and  benents  granted,  in 
any  plan  of  so  broad  a  nature  as  that  proposed. 

The  result  is.  as  proposed  in  the  bill,  the  levying  (»f  two 
new  and  additional  types  of  Federal  taxes,  two  pay-roll  taxes 
on  employers — which,  as  it  relates  to  unemployment  {insur- 
ance. Is  referred  to  in  the  committee  report  as  a  tax  iciposed 
on  each  employer  for  the  privilege  of  having  Indivldials  in 
hi*  employ — and  an  income  tax  on  certain  classes  of  em- 
ployees of  low  incomes. 

These  taxes  are  for  the  purpose  of  financing  the  social 
security  provisions  of  the  bill,  particularly  those  dealing  with 
old-age  annuities  and  imemployment  insurance,  and  must  be 
supplemented  by  other  taxes  sufficient  to  take  care  pf  the 
deficits  in  the  annuity  fvmd  under  title  n  from  the  dat^  these 
annuities  become  effective  until  1970,  when  it  is  estiknated 
the  fund  will  for  the  first  time  become  self -supporting  on 
the  basis  of  taxes  on  employers  and  employees  and  the  con- 
tributions of  the  Government  at  the  outset.  They  are  in 
addition  to  the  Increase  in  taxes  which  may  be  expected  to 
meet  our  rapidly  increasing  cost  of  Government  as  practiced 
today. 

These  taxes  are  very  much  akin  to  sales  taxes,  or  ta&es  on 
production,  subject  to  pyramiding.  Take,  for  instance,  the 
many  parts  of  an  automobile  made  of  steel,  the  products  of 
one  of  our  basic  industries.  Taxes  as  proposed  will  bei  levied 
on  both  employer  and  employee  operating  ore  minek,  coal 
mines,  coke  plants,  stone  quarries,  vessels  used  in  transpor- 
tation, blast  furnaces,  steel  plants,  rolling  mills,  machine 
sbcvs,  and  the  various  processes  from  which  the  fihished 
parts  are  the  result,  and  will  be  applicable  to  each  of  these 
various  processes.  These  various  pay-roll  taxes  mfst  all 
enter  into  the  cost  of  the  finished  products  in  additjion  to 
existinf  cost  of  materials  and  labor  and  the  various  elements 
that  go  to  make  up  the  whole. 

Ite  result  must  inevitably  follow  of  increased  price 
Industrial  products.    The  question  naturally  arises. 
the  consumer  can  accept  these  higher  costs  and  whe 
dustry  in  its  present  uncertain  state  can  meet  this  ad 
tnirden,  particularly  in  competition  with  foreign  trad 
at  home  and  abroad. 

The  bill  permits  industry  to  offset  a  State  tax  le 
unemployment  insurance  against  the  tax  due  the 
Oovemment  to  the  extent  of  90  percent.  Not  so  wi 
age  benefits,  where  no  credit  is  allowed  for  contributiohs  into 
voluntary  company -employee  benefit  funds.  The  natural 
result  win  be  the  discontinuance  of  volimtary  funds  qecause 
of  the  double  expense  involved,  and  much  confusidn  and 
hardship  may  result  from  this,  particularly  where  benefits 
paid  under  these  voluntary  agreements  are  greate?  than 
Ibose  proposed.  Tliese  voluntary  contributions  to  benefit 
funds,  conducted  under  regulations  satisfactory  to  the  pro- 
posed Seciurity  Board  should  be  permitted  to  be  credited 
against  Federal  tax.  the  same  as  is  proposed  in  the  fase  of 
compulsory  benefits,  and  permitted  to  be  continued. 

Attention  has  been  directed  to  the  fact  that  although  the 
ruxml  pc^pulation  of  our  country  is  estimated  at  40  percent, 
neither  benefits  nor  taxes  are  imposed  upon  our  agrlc  ultural 
population.  Yet  it  must  be  conceded  that  the  taxes  i  is  pro- 
posed will  eventually  be  paid  by  the  consumers  of  thi/  coun- 
try through  increased  prices,  and  from  this  we  can  deduct 
the  fact  that  our  rural  population  will  be  paying  40  i  >ercent 
of  the  taxes  without  the  opportunity  of  direct  benefits. 

This  brief  ssmopsls  of  the  proposals  of  the  biU  will  t  idicate 
the  Biagnitude  of  the  measure  which  is  suggested  in  t  mes  of 
economic  distress,  and  when  ways  and  means  to  mtiet  our 
unemployment  problems  are  paramount.  The  questU  n  nat- 
urally arises  whether  the  proposed  benefits  to  be  rsceived 


from  the  enactment  of  this  legislation  and  the  successful 
operation  of  this  measure  in  the  years  to  come  are  not  too 
drastic  at  this  time.  The  tremendous  btirden  placed  upon 
both  employer  and  employee  through  the  tremendous  taxes 
necessary  are  estimated,  according  to  the  report  of  the  com- 
mittee, at  approximately  $228,000,000,  effective  Janu.iry  1, 
1936;  $1,059,000,000,  effective  January  1,  1937;  and  increasing 
to  $2,784,000,000  as  of  January  1,  1950. 

The  administration  has  through  its  advisory  committees 
given  time  and  study  to  this  whole  program  and,  it  is  under- 
stood, has  recommended  the  complete  adoption  of  it,  to- 
gether with  the  tremendous  tax  program  involved.  From 
this  it  may  be  assumed  the  imposition  of  this  tremendous 
tax  burden  levied  against  industry  and  those  of  low  inc  omes, 
who  are  today  struggling  against  the  depression,  is  with  the 
sanction  of  the  administration  for  the  purpose  of  establish- 
ing a  system  from  which  will  come  benefits  only  in  years  in 
the  future. 

Yet  there  are  two  features  of  the  bill  affecting  the  very 
fundamentals  of  our  Government  and  our  Nation's  futiu-e 
which  seem  to  transcend  the  benefits  of  the  proposed  legis- 
lation, and  which  should  be  eliminated  at  this  time  or  else 
properly  corrected  before  enactment  into  |§w. 

Tlie  Constitution  reserves  to  the  States  or  the  people  all 
powers  not  specifically  delegated  to  the  Federal  Government. 
The  Constitution  gives  Congress  power  to  levy  and  collect 
taxes,  duties,  imposts,  and  excises  to  pay  the  debts  and  pro- 
vide for  the  common  defense  and  general  welfare  of  the 
United  States.  The  purposes  of  taxation  therefore  ara  gen- 
eral, and  the  right  of  the  Federal  Government  to  tax  a  speci- 
fied group  of  citizens  for  the  purpose  of  establishing  an  old- 
age-annuity  fund  for  a  specified  and  qualified  group,  is  seri- 
ously questioned. 

The  measure  before  the  House  is  primarily  one  dealing  with 
social  security  and  providing  for  the  general  welfare  by 
establishing  various  systems  of  benefits,  but  is  not  revenue- 
raising  legislation.  Included  in  it  we  find  pro  visions  at- 
tempting to  use  revenue  for  the  purpose  of  old-age-aanuity 
benefits  to  be  conferred  upon  certain  groups  of  citizeiis  and 
imder  a  compulsory  method. 

The  power  to  tax  a  certain  class  of  wage  earners  but  not 
all.  and  the  proposal  to  grant  benefits  on  the  basis  of  this 
tax  for  a  specified  group — the  same  as  the  specified  class  of 
wage  earners  to  be  taxed — and  payable  wholly  regardless  of 
the  need  of  the  recipient,  does  not  appear  to  be  in  accordance 
with  the  powers  conferred  upon  the  Federal  Govcroment. 
Siu"ely  such  a  proposal  does  not  seem  to  be  in  conlorraity 
with  the  intent  of  the  basic  law  in  this  coiintry,  and  jizst  as 
surely  Congress  should  not  enact  a  measure  or  in  this  case 
part  of  a  measiu*e.  which  has  been  stated  to  be  the  very  heart 
of  tlie  old-age-assistance  portion  of  the  bill,  withou :  being 
very  certain  of  its  effectiveness  as  well  as  its  legality. 

The  measures  proposed  are  not  depression  or  emergency 
measures  but  are  to  be  permanent.  They  are  to  be  elective 
in  times  of  economic  prosperity  as  well  as  in  times  of  de- 
pression. The  purpose  of  setting  up  an  old-age-anni.ity  re- 
serve through  the  taxation  method  proposed  in  title  VIII 
of  the  bill  is  to  prevent  that  group  so  taxed  from  eveatualiy 
requiring  old-age  pensions  as  a  national  necessity.  The 
courts,  however,  have  drawn  the  line  at  helping  the  tifllicted 
class  merely  because  that  class  was  in  danger  of  becomins 
public  charges.  In  the  case  of  St.  Paul  Trust  &  Savings 
Bank  V.  American  Clearing  Co.  (291  Fed.  212  (1923).  the 
Court  said: 

Always  the  fundamental  prtnclple  has  been  recognized  ihat  tha 
power  of  taxation  can  only  be  used  In  aid  of  a  public  object,  th.at  I.t. 
an  object  which  la  within  the  purpose  for  which  goveriur-  ints  are 
established;  and  such  power  cannot  be  exercised  In  aid  cl  enter- 
prises strictly  private,  for  the  benefit  of  Individuals,  though  In 
some  remote  or  incidental  or  collateral  way  the  local  pu^Uc  may 
be  benefited  thereby. 

Further,  the  Ohio  statute  authorizing  taxation  to  pt.y  blind 

persons  a  certain  sum  per  year  was  held  invalid  because  not 

confined  to  blind  persons  in  need  of  assistance  aid  so  a 

private  purpose.    The  Court  stated: 

If  the  power  of  the  legislature  to  confer  an  annuity  u^jon  any 
dan  at  needy  citizens  is  admitted  upon  the  ground  that  It* 
tendency  will  be  to  prevent  them  from  becoming  a  pubUc  charge, 


then  Innumerable  classes  may  clamor  for  similar  bounties,  and, 
if  not  upon  equally  meritorious  ground,  still  on  ground  that  Is 
valid  In  point  of  law;  and  It  is  doubted  that  any  line  could  be 
drawn  short  of  an  equal  distribution  of  property. 

Auditor  of  Lucas  County  v.  State  of  Ohio  (75  O.  S.  114 
(1906)). 

State  governments  whose  powers  are  unlimited  except 
for  the  specific  limitations  in  their  constitutions  have  al- 
ways taken  upon  themselves  the  care  of  their  own  poor  and 
indigent  peoples.  Under  our  theory  of  constitutional  gov- 
ernment it  is  conceivable  that  this  duty  should  be  exclu- 
sively that  of  the  State  governments.  Unless  we  are  to  be- 
come a  nationalized  government  rather  than  a  union  of 
States,  It  must  always  be  within  the  province  of  the  States 
primarily  to  take  care  of  individuals.  If  we  are  to  remain 
a  union  of  independent  sovereignties  we  must  follow  the 
constitutional  theory  of  taxation  set  up  by  John  Marshall, 
Chief  Justice  of  the  United  States  Supreme  Court,  when  he 
said  in  Gibbons  v.  Ogden  (9  Wheat.  R.  1,  199) ; 

This— 

The  power  to  tax — 

does  not  Interfere  with  the  power  of  the  States  to  tax  for  the 
support  of  their  own  governments:  nor  Lb  the  exercise  of  that 
power  by  the  States  an  exercise  of  any  portion  of  the  power  that 
is  granted  to  the  United  States.  In  imposing  Uxes  for  State 
purposes,  they  are  not  doing  what  Congress  is  empowered  to  do. 
Congress  Is  not  empowered  to  tax  for  those  purposes  which  are 
within  the  exclusive  province  of  the  States. 

Another  serious  objection  to  the  proposed  measure  is  the 
stamp  of  approval  given  to  continuing  a  Federal  debt  of  at 
least  $33,000,000,000  to  meet  the  amount  estimated  as  neces- 
sary in  the  compulsory  annuity  reserve  fund,  as  called  for 
under  title  n.  The  bill  provides  that  this  fund  must  be  in- 
vested in  Government-guaranteed  obligations,  yielding  at 
least  3  percent,  which  places  a  burden  of  about  $1,000,- 
000,000  per  aimum  on  the  Federal  Treasury  in  interest 
charges.  Such  a  requirement  has  a  definite  harmful  effect 
on  the  credit  of  our  Nation. 

This  proposal  would  bring  about  a  new  method  of  financ- 
ing future  Government  obligations — not  through  the  citizens 
of  the  country  as  heretofore  but  through  a  constantly  in- 
creasing fund  which  the  Government  holds  as  trustee  for  a 
certain  group  of  its  citizens.  To  have  the  Government,  in 
its  capacity  as  trustee  of  funds  belonging  to  a  specified 
group  of  its  citizens,  invest  those  funds  in  its  own  obliga- 
tions is  a  practice  contrary  to  sound  fiduciaryship,  a  prac- 
tice detrimental  to  the  credit  of  the  country,  and  manifestly 
improper  from  the  standpoint  of  those  citizens  who  contrib- 
ute to  the  fund. 

Today  our  immediate  and  greatest  problem  is  to  reestab- 
lish opportunity  for  employment  whereby  the  many  millions 
out  of  work  may  have  a  chance  of  gainful  occupation. 
Corollary  to  that  is  the  need  of  caring  for  those  unfor- 
tunates who  have  neither  the  means  of  support  nor  the 
physical  requirement  of  employment. 

Would  It  not  be  wiser  to  accept  so  much  of  the  proposed 
program  as  will  help  meet  our  present  problem  and  adopt 
the  balance  from  time  to  time  as  the  economic  improve- 
ment throughout  the  country  permits  and  as  it  can  be 
developed  upon  a  soxmd  basis,  the  result  of  more  than  com- 
paratively hasty  consideration?  Through  such  a  policy,  con- 
fidence in  our  future  and  in  our  Government,  among  em- 
ployee and  employer  alike,  might  be  restored  and  the 
colution  of  our  unemplojrment  problems  hastened. 

Although  much  in  sympathy  with  many  portions  of  the 
bill  providing  assistance  for  the  aged  and  the  unemployed,  as 
well  as  aid  for  dependent  children,  maternal  and  child- 
health  services,  and  general  public-health  activities,  the  bill 
as  at  present  proposed  has  defects  which  appear  more  than 
sufficient  to  offset  the  benefits  desired.  It  is  to  l)e  hoped  the 
questionable  features  of  the  measure  will  be  corrected  or 
eliminated  in  its  consideration  in  the  Senate.  It  is  beUeved 
most  unwise  to  have  the  measure  as  now  proposed  enacted 
into  law,  since  in  a  subject  of  such  serious  import  it  is 
highly  desirable  that  such  defects  as  are  possible  be  cor- 


rected before  adoption  rather  than  subsequent  attempts  to 
remedy  a  measure  of  such  magnitude. 

Some  social-insurance  plan  national  in  scope  is  desirable 
for  our  country.  The  bill  under  consideration  attempts  a 
start.  But  in  its  enactment  fuU  thought  must  be  given  to 
all  its  implications;  every  effort  should  be  made  to  make  it 
workable;  the  experience  of  past  practices,  both  at  home  and 
abroad,  should  be  carefully  weighed;  and  the  weak  points 
of  the  present  proposal  strengthened  and  corrected  as  re- 
vealed. Criticism  should  be  welcomed  as  an  effort  to 
strengthen  rather  than  an  attempt  to  destroy. 

In  my  judgment,  we  caimot  afford  to  forget  the  future  In 
legislating  on  the  problems  of  the  day.  That  would  only 
bring  a  recurrence  of  our  present  ills  in  a  greater  degree. 
If  this  country  is  to  survive  and  prosiwr,  in  working  out  the 
solution  of  our  problems  we  must  build  on  solid  ground  for 
the  future. 

Mr.  LUNDEEN.  Mr.  Speaker,  we  have  presented  to  this 
House  the  first  complete  prc^ram  for  social  insiurance  ever 
introduced  in  the  House  of  Representatives.  H.  R.  7598, 
in  the  Seventy-third  Congress,  introduced  February  2,  1934, 
and  H.  R.  2827.  introduced  January  3,  1935,  are  based  on 
fundamental  principles  which  will  endure.  These  princi- 
ples must  be  incorporated  into  our  statute  books  if  we  are 
to  have  permanent,  adequate,  successful  social  security. 

In  this  crisis  it  is  of  supreme  importance  to  take  care  of 
our  millions  of  unemplojred  now — today:  not  in  the  dim, 
distant  future.  In  this  crisis  we  must  take  care  of  oiu*  aged 
at  once,  now,  and  not  some  day  in  the  futiu-e,  when  moot 
of  them  are  dead  and  gone. 

The  Lundeen  workers'  bill,  H.  R.  2827,  provides  immediate 
unemployment  insurance  and  old-age  compensation,  whereas 
the  administration  bill  does  absolutely  nothing  for  the 
15,000,000  now  unemployed,  and  proposes  in  vague  terms  to 
do  something,  sometime,  perhaps,  for  those  now  employed 
when  they  become  unemployed,  if  and  when  certain  rules  and 
regulations  are  passed  by  other  political  subdivisions,  such  as 
the  States,  and  everyone  in  this  House  knows  that  most  of 
the  State  legislatures  have  already  adjourned  and  will  re- 
main adjourned  for  2  years  unless  called  in  special  session. 

AOlCIKISraATIOM  Bnx  MAT   U  DSCUUUD   UKCOWSTITUTIOWAL 

We  know  that  there  can  be  no  question  of  constitutionality 
involved  in  the  Limdeen  bill.  H.  R.  2827,  because  fimds  are 
derived  from  the  National  Treasury  and  expended  for  the 
general  welfare,  and  such  expenditure  cannot  be  successfully 
attacked  in  the  courts. 

The  administration  bill  will  be  attacked  in  courts  because 
it  provides  for  a  levy  upon  pay  roUs  and  interferes  in  indi- 
vidual, corporate,  and  State  affairs.  The  compulsion  and 
pressure  involved  make  the  constitutionality  of  the  bill  dif- 
ficult to  uphold.  This  bill  reminds  me  of  the  old  party  politi- 
cal platforms  drawn  up  merely  for  election  purposes,  and  to 
be  forgotten  as  soon  as  the  party  is  in  power — full  of  glitter- 
ing generalities  and  rainbow  promises,  never  to  be  fulfilled. 

THx  powxB  or  LABOa 

I  am  not  here  to  say  that  a  national  labor  party  would 
be  a  perfect  party,  and  I  do  not  contend  that  their  leaders 
would  be  perfect  leaders,  but  I  do  maintain  that  the  parties 
in  power  have  grown  old  and  corrupt  and  that  we  need  a 
new  political  alinement  in  this  country  based  upon  labor 
organizations  and  upon  farm  organizations,  and  organiza- 
tions affiliated  v(1th  them,  and  furnishing  a  refuge  for  the 
httle  bankrupt  business  man  and  professional  man,  shop 
and  desk  worker.  These  elements  have  common  interests 
with  the  great  farm  element  and  the  great  labor  element, 
and  their  combined  voting  power  constitutes  more  than  90 
percent  of  all  of  the  people  in  these  United  States.  Some 
day,  and  in  the  not  distant  future,  this  mighty  power  that 
we  call  "  labor  "  will  arise  and  take  power  at  the  polls  in  a 
legal,  orderly  fashion  and  elect  its  Congress,  House  and  Sen- 
ate, and  place  in  the  White  House  a  man  lojral  to  the  labor 
program,  backed  by  labor,  farm,  and  affiliated  organizations, 
so  powerful  that  no  Congress  or  President  will  dare  to  side- 
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step  or  evade  the  pialfuiui  once  they  avc  elected, 
been  the  history  of  other  luUJtaas,  Mid  that  will 
taxj  of  our  Nation.    It  la  only  a  matter  of  time. 


Tb^t  has 
his- 


rtLSK  LXAsnts 


be  ak 


The  same  false  leaders  who  forced  America,  tl^ougJx 
propaganda  and  01 -considered  action,  into  this  terrtbld  crisis 
and  panic  are  now  arising  here  and  there  to  cure  the  ills 
they  caused.  These  self -constituted  prophets  will  never 
cure  our  Ills.  These  Exiropean-minded  individuals,  these 
propaganda -controlled,  so-called  "  statesmen  ",  are  unequal 
to  the  task  that  confronts  America  today.  ' 

PROBLXMS   WIU.  BE   SOkyTD  BIT   CXITEn  FA»MrB-LABO»  ACTICJN 

No  great  social  protatem  was  ever  solved  except  |n  the 
home,  at  the  fireside,  on  the  farm,  and  in  the  factwy  by  the 
workers,  the  farmers,  the  toilers  themselves.  They;  have 
solved  every  great  problem  in  this  country  and  sent|  forth 
from  their  own  ranks  men  who  put  into  performance  the 
ideas  that  emanated  from  their  hearts  and  minds.  4^d  so 
it  will  be  today.  The  collective  thoughts  of  labor  and  |farm- 
ers.  thoroughly  re\Tsed  and  unified  and  agreed  upon  iti  con- 
ference and  convention,  must  be  written  into  the  ^tute 
books  of  this  country  in  order  that  this  may  be  t^ixly  a 
Government  of,  by,  and  for  the  people.  j 

We  are  told  that  this  is  a  democracy.  What  is  a  democ- 
racy? It  Is  a  government  by  the  majoilty,  and  the  majority 
of  the  people  are  farmers  and  workingmen — the  workefs,  the 
toilers.  When  they  have  suflered  long  enough  and  ha^e  en- 
dured to  the  breaking  point,  they  will  set  up  their  ownjparty, 
and  great  labor  organizations  will  be  glad  to  join  iki  this 
movement.  Great  farm  organiaations  will  step  into  line  with 
the  desires  of  these  millions  who  no  longer  can  enriijre  the 
misery  heaped  upon  them  by  old  parties — the  terror, 
tions,  and  poverty  oX  panics  and  war  miseries. 


—   priva- 


COK»  or   BBOK>M    PBO 

Time  and  time  again  tlie  old  parties  promised  us  fa^  re- 
lief, procBised  us  various  farm  measures.  Year  after  yiear,  in 
convention,  they  sotemnJy  wrote  in  these  various  planits  with 
a  snww  smile,  and  after  election,  when  victory  was  theirs, 
they  pretended  not  to  know  anything  about  these  pramises. 
They  were  astonished  if  anyone  mentioned  these  premises, 
8U3d  seemed  somewhat  put  out  if  we  troubled  them  iuj  recol- 
lection of  pledges  made. 

Plank  after  ptenk  was  careluUy  drawn,  revised,  revi  mped, 
rewritten  to  meet  the  united  demand  of  farmers  ana  labor 
voiced  upon  the  platforms  of  great  coovrntitm  hailsJblared 
from  the  radio,  and  headlined  in  the  press,  and  that  \f  as  the 
last  we  ever  heard  ol  them.  That  Tuesday  in  NovemUer  was 
the  burial  of  all  these  promises  and  golden  hopes. 

Now,  then,  how  can  we  have  platforms  written  and  jplanks 
written  that  will  be  enacted  into  iaw  that  will  kee^  faith 
with  the  people?  This  can  only  be  done  by  backing  ut  these 
planks  and  platforms  and  candidates  elected  by  powerful 
organiaations  with  milMocs  oi  members,  powerful  and  in- 
vincible, to  watch  over  the  Congress  of  the  United  Istates. 
Not  an  invisible  government  such  as  we  have  seen  thrciugh  so 
much  of  our  history,  with  an  invisible  hand  at  the  helm  of 
the  Shfp  of  Stater  but  a  strong,  powerful,  visible  government 
from  the  mass  of  the  people  and  the  rank  and  file  of  the 
people.  Prom  now  on  we  must  have  government  frdm  the 
grass  roots  up,  and  not  from  the  gilded  turrets  downward. 
We  tire  neglecting  the  foundations  of  the  structure  of  govern- 
ment and  gliding  our  turrets,  wfafie  our  foundation 
crumble. 

A   NATIOirU.   LABOS  PASTT   UT   19S« 


stones 


We  must  become  thoroughly  committed  to  a  labor  e  ovem- 
ment  in  these  United  States.  We  must  build  a  greai  labor 
party  in  AmpriPA  We  must  write  a  platform  agreed  upon 
after  fair  debate  by  representatives  of  the  majority  of  the 
people.  We  must  carry  out  those  party  pledges  and!  prom- 
ises; 1936  is  not  too  soon  to  put  a  national  ticket  in  the  field; 
and  I  hope  that  labor  will  put  a  ticket  in  the  field  la  every 
State  in  the  Union  in  1336,  local.  State,  and  national,  }l  hope 
that  labor  will  see  the  futility  of  flirting  with  the  old  barties 
and  gain  sincere  cooperation  with  all  SLfi&liated  elements  to 
the  end  that  we  may  shake  off  the  terrors  of  this  cxuis  and 


liberate  our  people  from  the  paD  of  misery,  poverty,  and 
destitution.  Then  we  can  survey  and  plan  intellige:itly— 
national  planning — to  bring  about  production  for  use  uf  the 
great  resources  of  this  country  which  are  abundant  eivough 
to  bring  happiness  to  every  home  and  fireside  in  this  great 
land  of  ours. 

wo    HOPE    Df    OLD    PAHTIBS 

The  performance  I  have  seen  here  on  this  floor  renews  my 
conviction  that  there  is  no  h(H>e  in  the  old  parties.  We  see 
men  who  debate  in  two-flsted  fashion  against  these  frauds 
upon  our  people,  now  being  passed  by  this  House,  finally  suc- 
cumb to  the  wiles  of  the  opposition.  They  join  the  chariots 
of  the  emperors  in  controL  They  march  off  with  the  Caesars 
of  today,  enthralled  and  enslaved  and  hopeful  for  reelection. 

We  need,  above  all  things,  today  courageous,  red-blfxided 
fighting  men  who  are  unafraid  to  take  a  forward  3tep.  There 
must  be  a  united  front  of  all  farm  and  labor  elements,  irre- 
spective of  parties,  and  a  joining  of  all  pai'ties  who  have 
similar  views  upon  a  common  platform  upon  which  all  can 
agree,  and  there  must  be  an  end  to  all  the  ^Tangling  and 
jealousy  and  quarrels  between  numerous  new  organiiiitions 
which  have  spnuag  up  in  America  in  the  last  decade  or  two. 

Common  sense  must  rule  this  labor  party.  It  must  have 
its  feet  on  earth  and  not  float  off  into  the  clouds  cf  lai- 
realities  and  impossible  theories.  It  must  be  sound  to  the 
core.  It  must  be  an  American  party.  It  must  place  Ameri- 
can interests  first.  It  must  write  its  platform  thorc-ughly 
and  convincingly,  and  it  must  be  written  in  terms  that  are 
imderstood  by  the  man  who  walks  behind  the  pIo^/  and 
toils  in  industry. 

ifnxioNS  or  vrmuifs  or  all  wabs  abx  wrrn  its 

In  this  new  party,  I  vision  the  marching  columns  of 
millions  of  veterans  of  all  wars  who  are  being  thrust  aside 
and  betrayed  in  our  legtslative  halls.  First  it  is  this  bill 
and  then  it  is  that,  compromises  and  trades  are  made,  and 
bills  are  shuffled  back  and  forth  from  House  to  Senate  and 
Senate  to  House,  and  awaiting  possible  vetoes:  and  mean- 
wtale  the  legislative  mrll  grinds  on  to  its  adjouniment  with- 
out beneficial  action  taken  for  the  veterans  of  our  country. 

SPANT5H-AMXRICAN     WAR     VETERANS     a^ 

Vision  these  Spanish-American  War  veterans  thrown  out 
of  hospitals,  cut  off  from  their  pensions,  left  in  old  age  to 
contend  with  poverty  and  misery  and  the  poorhouse,  and 
yet  they  gained  for  these  United  States  more  than  $10,000- 
000.000  in  land  values  which  have  earned  more  than  $20,- 
000,000,000  since  their  acquisition,  and  the  Spanish- Ameri- 
can War  cost  the  Government  but  a  trifle  over  $1,000,000,000. 
Through  their  efforts.  Uncle  Sam  now  has  $30  to  $1  on 
hts  investment,  but  the  valiant  men  of  '98 — the  finest  volun- 
teer army  that  ever  marched — are  left  to  starve  on  the 
streets  and  on  the  roadways  of  this  abundant  land. 

I  have  Introduced  a  bill.  H.  R.  1404,  to  place  the  Spanish 
War  men  on  an  equal  basis  with  the  men  of  the  Civil  War. 
That  valiant  army  has  almost  disappeared  over  the  horizon, 
and  the  men  of  the  Spanish-American  War  are  rapidly 
disappearing  into  the  same  distant  land. 

MEN   OP  THE  WOELO   WAR 

Then  the  Economy  Act  slashed  into  the  men  of  the  World 
War  who  were  told  that  they  saved  not  only  America,  not 
only  the  land  of  Washington  and  Lincoln,  but  were  told  that 
they  saved  the  world,  and  yet  these  men  who  saved  the 
world  are  denied  jobs,  denied  their  pensions  and  compensa- 
tions, cut  off  the  rolls,  and  told  that  they  deserve  no  more 
consideration  than  the  men  who  remained  at  home  safe  and 
sound  at  the  fireside  drawing  huge  salaries  during  the  war. 

Vision  these  men  of  all  wars  joining  with  a  great  labor 
party,  uniting  their  power  and  strength  in  political  action 
with  the  ranks  of  labor  and  the  lengthening  columns  of 
farmers  in  this  great  national  labor  party  whose  united 
front  would  include  all  elements  who  think  along  labor  lines. 

ADMINISTRATION  BILL  A  CAMOJJTlJiSt 

There  is  nothing  in  the  administration  seciu-ity  bill  but  an 

empty  shell,  a  vision,  hope,  a  murage  and  camouflage,  and 

i  that  is  all.    I  ask  you  what  benefit  will  you  get  in  1935  and 

what  benefit  will  you  receive  in  1936  from  this  bill?     You 

have  no  gxuuranty  that  in  1937-38  the  meager,  pitiably  and 
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utterly  inadequate  provisions  of  this  hill  will  be  carried  out 
since  a  new  Congress  will  be  in  power,  and  many  leaders  of 
another  political  party  announce  that  they  are  against  any 
such  program  and  are  opposed  to  any  provisions,  so  that  even 
the  pitiably  and  utterly  inadequate  provisions  may  be  stricken 
in  1937-38. 

REMEDT    IS    A    NATIONAL    LABOR    PASTT 

What  is  the  remedy  then?  The  remedy  is  a  national 
labor  pwirty  which  will  write  upon  the  statute  books  of  this 
country  genuine  and  adequate  social  insurance,  unemploy- 
ment, old-age,  maternity,  and  other  social  insurance,  and 
put  that  insvu"ance  into  effect  now  and  not  later  on,  in  the 
dim,  distant  future;  a  labor  party  which  has  the  coiurage  to 
levy  upon  the  great  fortunes,  individual  and  corporate,  gifts 
and  inheritances,  the  rates  levied  upon  the  great  fortunes 
of  the  British  Empire.  Many  of  our  so-called  "  leading 
citizens  "  have  iirged  us  to  follow  the  British  Empire  in  the 
years  gone  by,  but  now  that  the  British  Empire  takes  a 
forward  step  in  taxation,  they  are  horrified  when  gentlemen 
from  the  ranks  of  labor  suggest  that  we  follow  Britain's 
lead  in  income-  and  inheritance -tax  rates. 

COMES  THE  MOMENT  TO  DECIDE 

Ladies  and  gentlemen  of  this  House,  you  will  have  to 
make  your  decision,  and  in  the  not  distant  futiue,  whether 
you  will  stand  with  labor  or  stand  against  labor;  whether 
you  will  stand  with  the  farmer  or  whether  you  will  fight  his 
interests;  whether  you  will  fight  to  protect  the  bankrupt 
little  business,  professional,  shop  and  store  worker,  or 
whether  you  will  side  with  and  further  heap  up  profits  for 
great  banking  Institutions  and  international  bankers.  You 
will  have  to  make  that  decision,  and  in  the  not  distant 
future;  and  those  who  cannot  and  will  not  decide,  may  soon 
find  that  a  day  has  come  upon  us  when  it  is  too  late  to 
make  decision,  for  the  columns  have  swept  by,  and  the  army 
has  marched  on  to  fields  of  victory  in  government  and 
social  seciirity  for  all  its  people. 

Mr.  GUYER.  Mr.  Speaker,  the  rapid  advance  and  use  of 
labor-saving  machinery,  the  depression,  and  the  onward 
march  of  humanitarianism  have  rendered  old-age  pensions 
not  only  inevitable  but  immediately  mandatory. 

In  the  past  century  there  has  been  more  material  progress 
than  in  all  the  preceding  centuries  of  the  aruials  of  mankind. 
Along  with  this  unexampled  progress  has  come  the  almost 
miraculous  development  of  labor-saving  machinery.  A  cen- 
tury ago  one  man  might  make  400  brick  in  a  day.  Today 
one  man  with  a  machine  can  make  400.000  brick  in  a  day.  A 
century  ago  men  reaped  their  wheat  with  what  was  known 
as  a  ■'  cradle."  If  all  the  wheat  raised  in  the  United 
States  last  year  had  been  harvested  in  this  maimer, 
it  would  have  required  6,000,000  men  to  do  the  job.  Pour 
thousand  men  with  combines  could  have  reaped  and 
threshed  all  our  production  of  wheat  in  any  crop  year  in 
10  days. 

The  energy  of  our  machines  is  paralyzing.  Four  huge 
turbines  possess  the  energy  to  do  the  task  of  36.000.000 
workers  in  the  United  States.  A  half  pound  of  soft  coal 
can  do  the  work  that  it  takes  one  man  8  hours  to  accom- 
plish. One  man  and  a  machine  can  produce  or  rather 
process  30,000  barrels  of  flour  in  a  day.  A  century  ago  he 
could  grind  out  1  barrel  in  a  day.  If  we  were  in  1929  at 
the  peak  of  production,  with  present  machines,  there  would 
still  be  5.000.000  idle.  Out  of  this  startling  situation  has 
been  born  the  im  iterative  necessity  of  old-age  pensions  and 
security  agaiiist  unemployment. 

While  there  are  very  many  things  in  this  bill  that  do  not 
please  me  nor  meet  my  idea  of  an  adequate  law.  I.  like  a 
large  minority  of  the  House,  feel  that,  weak  and  Inadequate 
as  It  is,  it  at  least  serves  as  a  start  in  the  right  direction 
and  that  it  may  be  amended  from  time  to  time  as  experi- 
ence must  surely  vindicate  those  of  us  who  sought  to  in- 
crease the  allowance  for  old-age  pensions.  It  is  entirely  too 
much  like  a  pauper's  dole.  But  experiences  may  teach  us 
wisdom  so  that  this  peltry  and  uncertain  allowance  can  be 
rendered  both  certain  and  adequate. 


There  was,  I  believe,  a  mistake  made  In  trying  to  combine 
in  one  bill  too  many  different  objecttres.  All  ipere  verjr 
worthy  aspirations  but  in  combining  such  a  multitude  of 
subjects  all  were  weakened  and  probably  n<me  will  be  a  suc- 
cess. We  have  tried  to  build  Rome  In  a  day,  and  the  result 
is  apt  to  be  disappointment  to  the  real  friends  of  old-age 
pensions  as  well  as  to  the  adherents  of  the  other  worthy  un- 
dertakings embraced  in  this  bill. 

I  wish  that  I  might  give  this  measure  my  whole-hearted 
approval  for  I  liave  always  favored  such  peiDsicms  since  the 
menace  of  unemployment  and  age  iMwented  many  who  had 
spent  a  lifetime  at  hard  work  from  gaining  a  decent  com- 
petence. I  voted  for  the  increases  provided  In  amendments  to 
that  effect  but  they  were  defeated  by  the  policy  of  the  admin- 
istration to  limit  the  amount  to  be  provided  by  the  United 
States  Government  to  $15  per  month,  which  it  idtifuUy  in- 
adequate at  this  time  particularly.  But  since  it  was  a  futile 
effort  I  give  it  my  vote  rather  than  to  deny  the  aged  some 
hope  at  least. 

It  is  my  idea  that  just  at  this  time  when  the  country  is  sub- 
merged in  the  depths  of  the  depression,  with  the  onemplojred 
continuously  increasing  in  spite  of  all  the  pnx!4»llty  of 
iqiending,  we  should  in  this  unprecedented  spending  use  some 
of  it  for  the  aged  who  are  the  most  acute  sufferers  in  this 
tragedy  of  poverty  in  which  the  aged  and  indigent  now  find 
themselves. 

But  since  the  ruling  majority  has  beaten  down  all  amend- 
ments which  would  make  this  a  real  measure  of  relief  at  this 
most  critical  time,  I  am  willing  to  let  them  take  the  responsi- 
bility for  its  inadequacy,  and  accept  even  this  pitiful  make- 
shift rather  than  deny  all  As*ixt^ru;t>  to  the  aged. 

MXSSAGB  FROM  THS  SHVATI 

A  message  from  the  Senate,  by  BCr.  Home,  Its  enrolling 
clerk,  annoimced  that  the  Senate  had  passed,  with  amend- 
ments in  which  the  concurrence  of  the  House  is  requested, 
a  bill  of  the  House  of  the  following  title: 

H.  R.  7054.  An  Act  to  provide  for  the  protection  of  land 
resources  against  soil  erosion,  and  for  other  purposes. 

■ZTKMSZOK   OF  gEMAMTS 

Mr.  DOUGHTON.  Mr.  Speaker,  I  ask  unantanous  eoaaent 
that  all  Members  have  6  legislative  days  within  which  to 
revise  and  extend  their  remarks  in  the  Rkobs  on  the  bill 
just  passed. 

The  8PEABXR.  Is  there  objection  to  the  reqfuest  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

WEST  vncnriAifB  go  back  to  the  faem 

Mr.  RANDOLPH.    Mr.  Speaker,  I  ask  unanimous  consent 

to  extend  my  own  remarks  in  the  Rbcoso. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  RANDOLPH,  lifr.  Speaker.  I  have  just  studied  the 
figiu-es  sent  me  by  my  good  friend.  John  R.  Fortney.  who 
recently  completed  his  fine  work  as  supenrisor  of  the  Fed- 
eral farm  census  in  the  First  and  Second  Congressional  Dis- 
tricts of  West  Virginia. 

Fifteen  of  the  twenty-two  counties  in  this  territory  are 
in  the  Second  Congressional  District  which  I  have  the 
pleasure  and  responsibility  to  serve  in  the  Hooae  of 
Representatives. 

DTCSXASS   AUCOBT   9.000   TAMMM 

It  Is  highly  gratifying  to  me  to  know  from  the  report  that 
there  has  been  an  increase  of  5^18  farms  in  the  district 
in  question  over  the  figure  in  1930.  This  back-to-the-land 
movement  in  that  section  of  my  State,  I  am  sure,  holds  true 
in  other  areas. 

America  will  go  forward  on  a  stable  and  sane  basis  of 
prosperity  when  more  and  more  of  our  people  return  to  the 
farm.  Those  who  live  dose  to  the  soil  are  the  backbone  of 
our  prosperity  and  well-being.  living  close  to  the  funda* 
mental  factors  ol  life  they  develop  those  qualities  of  hardi- 
hood and  self-reliance  wliirti  tnake  them  the  balanee  wlieel 
for  our  complex  industrial  system.    They  become  produeerg 
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of  real  national  wealth,  and  stand  at  the  soiirces  from  Which 

spring  the  streams  of  real  values. 

The  doctor  heals,  the  Uwyer  pleada. 
The  miner  follows  precious  lead^^ 
But  this  or  that,  what  ere  befall. 
The  fanner  must  feed  them  all. 

EKAL  SnVICX  KXmXRKD 

Under  Mr.  Fortney  and  his  able  assistants  and  enulnera- 
tors  a  real  service  has  been  rendered  to  the  Govemmeiit,  and 
I  hope  that  throughout  the  Nation  the  ratio  of  "  back  to  the 
farm  "  keeps  pace  with  the  increase  in  my  district  and  iState. 

The  number  of  farms  In  the  22  counties  enumerated)  totals 
31.890.  as  compared  with  25.772  in  1930.  My  home  county 
of  Randolph  County  gained  234  farms  during  the  5  {years, 
the  total  increasing  from  1,755  to  1,989.  | 

"  There  Is  no  need  to  point  cut  that  such  figures  rep^resent 
a  definite  back-to-the-land  movement ",  said  Mr.  P(^rtney. 
Lack  of  employment  in  the  cities  is  the  primary  reason|  given 
for  the  Increase. 

ONS    HUNDESD   AITO    NINTTT    SOUCTTOKS   TTSXD 

One  hundred  and  ninety  solicitors  made  the  cenius  in 
the  22  counties.  These  loyal  men  and  women  encountered 
many  difficulties,  chiefly  those  due  to  bad  weather,  but  they 
enjoyed  the  work,  said  Mr.  Fortney,  | 

They  found  the  heaviest  increase  in  farms  near  the  larger 
cities,  due.  for  the  most  part,  to  the  decrease  in  empl(^rment 
In  th»  cities.  [ 

A  decrease  in  farms  in  the  permanent  crop  and  gi-azing 
districts  is  explained  by  the  fact  that  many  persons  handling 
clock  have  acquired  more  land,  it  was  stated. 


HOI 


LACKIMO    ON    WtMMM 


Oenerally  speaking,  the  larger  farm  owners  were  fo  md  to 
be  reasonably  iH-osperous  and  the  smaller  farmers  muih  less 
■o.  In  instances  where  there  was  a  sufficient  supply  o^  stock 
and  working  animals,  conditions  usually  were  good.  There 
Is  a  definite  lack  of  horses,  it  was  discovered.  | 

Farmers  cooperated  whole-hearedly  with  the  solicitors  for 
the  most  part,  it  was  stated.  Mr.  Fortney  expressed  His  ap- 
preciation for  this  cooperation.  I 

The  office  of  Mr.  Fortney  was  opened  December  lis  and 
the  census  taking  began  January  2. 

nrcKXASxs  bt  commas 

Comparative  figures  showing  the  number  of  farms  t^  each 
county  in  1930  and  at  present  follow: 
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Bar  boar . 

Bwkriey 

Brooks 

Orsnt 

Hampsh^ ..._. 

n«rdy  

J«0anoa 

Marion 

ManbaU „ 

MiiMnl 

Ohio 

PsndJstoa 

Modtsn 

PoeahonUH . .  .............. 

Preston ............... 

Taylor 

Tneker 

Wsbatsr _ 

Wstaol 

Rsndot^. 
Mo 


Total. 


1S35 


2. 100 
1,3M 

SM 

Ml 
1,735 
1.318 

053 
X7«3 
1.871 

974 

079 
1,377 

714 
1,437 
3.995 
1,333 

804 
1.533 
XCM 
1.989 
%10S 

883 


31.880 


1990 


1.934 

1.201 

232 

873 

1.421 

1.008 

824 

1.808 

1.806 

754 

513 

1,373 

fl«7 

1.201 

%163 

970 

711 

1.104 

1.084 

1.755 

1.084 


38.773 


KBtlXF   KACKKTSntS 

Mr.  FADDIS.  Mr.  Speaker.  I  ask  unanimous  cons^t  to 
extend  my  own  remarks  in  the  Rxcou>. 

The  SPEAKER.   Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

lir.  FADDIS.  BfCr.  l^)eaker,  among  the  many  problems 
confronting  this  Nation  today,  none  are  more  deserving  of 
Attention,  both  from  present  and  future  conaideration&than 
la  relief.  We  have,  at  the  present  time,  approximately  one- 
Bixtb  of  our  population  on  relief,  the  largest  percent  of 


whom  are  there  because  they  cannot  find  employment.  By 
cooperation  of  Government  and  industry  it  is  hoped  that  we 
will  be  able  to  reemploy  the  greater  part  of  them.  Mean- 
while, relief  is  costing  the  taxpayers  of  our  Nation  $60  every 
second  and  is  running  us  Into  debt  at  the  rate  of  more  than 
$2,000,000,000  a  year.  This  debt  is  a  mortgage  against  the 
future  of  our  Nation.  Two  facts  should  be  quite  obvious  to 
anyone.  First,  we  cannot  permit  our  unemployed  to  starve, 
or  permit  their  families  to  suffer  from  malnutrition,  or  be 
exposed  for  the  want  of  clothing  or  shelter.  Homes  must  be 
maintained  and  the  proper  contacts  and  environments  of 
organized  society  must  be  considered.  Every  humane  con- 
sideration must  be  recognized.  Second,  we  cannot  continue 
indefinitely  to  plunge  ourselves  into  debt  for  this  or  any 
other  purpose. 

MXUXr    A    NTW    PROBLEM 

Throughout  all  of  the  various  phases  of  relief,  we  must 
remember  that  it  is  a  comparatively  new  problem,  in  a  na- 
tional sense,  and  that  we  have  very  little  past  experience  to 
guide  us.  It  is  high  time,  however,  that  some  of  the  most 
prominent  facts  regarding  the  matter  should  be  thoroughly 
understood  throughout  the  Nation,  in  order  that  we  shall  be 
able  to  take  steps  to  eradicate  as  many  as  possible  of  its 
vmdesirable  features.  The  use  of  relief  is  most  certainly 
Justified,  but  its  abuse  must  not  be  tolerated.  That  it  is 
being  fiagrantly  abused  cannot  be  denied. 

BUSZAT7CRACT  Uf  RKLIZr 

Statistics  show  that  in  spite  of  the  undeniable  increase  in 
industrial  employment,  our  relief  rolls  are  Increasing  at  an 
alarming  rate.  In  conversation  with  many  who  are  in- 
formed upon  the  subject.  I  do  not  believe  it  is  exaggerating 
to  state  that  we  have  over  a  million  able-bodied  "  chiselers  " 
on  relief.  These  "  chiselers "  must  be  charged  to  faulty 
administration.  Elither  the  Intellect  of  the  "  chiselers  "  is 
superior  to  that  of  the  administrators,  or  the  administrators 
are  not  doing  their  duty.  I  do  not  believe  that  those  the 
most  closely  in  contact  with  relief  are  to  blame  for  the 
"  chiselers."  I  believe  it  to  be  the  ones  higher  up.  those 
responsible  for  promulgating  the  policies.  True  to  the  in- 
evitable tendency  of  bureaucracy,  they  are  administrating 
relief  in  a  manner  calculated  to  increase  the  scope  and  the 
power  of  their  bureau.  They  are  ignorant  of  local  condi- 
tions and  are  too  elated  with  a  false  sense  of  their  own  im- 
portance, too  busy  endeavoring  to  extend  their  own  au- 
thority to  heed  the  advice  given  them  by  their  field  forces 
and  private  agencies.  Any  bureau  is  a  dangerous  institu- 
tion, but  one  which  can  bring  a  sentimental  argument  to 
bear  upon  its  activities  is  doubly  so.  We  must  be  as  merci- 
less in  our  eradication  of  the  "  relief  racketeer  "  as  we  would 
be  with  any  other.  We  must  demand  just  as  efficient  ad- 
ministration of  relief  as  we  would  of  any  other  govern- 
mental function. 

Relief  began  as  a  local  institution,  because  it  was  then  a 
local  problem.  It  became  a  national  problem  with  the  com- 
ing of  wide-spread  unemployment.  As  the  Federal  Govern- 
ment assumed  more  of  the  administration  it  also  assumed 
more  of  the  financial  obligations.  We  all  recognize,  of 
course,  the  necessity  for  public  works  in  order  to  provide 
employment,  and  the  necessity  for  Federal  administration  In 
connection  therewith.  It  is  a  well -recognized  fact  that  the 
farther  the  functions  of  government  are  removed  from  the 
locality  in  which  they  function,  the  less  efficiently  they  func- 
tion. With  this  imderstood.  I  wish  to  illustrate  how  "  chisel- 
ing "  creeps  in,  and  to  propose  a  remedy. 

ONS    KXAMFUI 

We  have  today  upon  our  relief  rolls  an  astonishing  large 
number  of  whom,  before  the  advent  of  reUef,  were  tenant 
farmers.  Never  very  ambitious  or  thrifty,  they  had  always 
managed  to  make  a  living  by  share-cropping,  without  being 
in  want  for  food,  clothing,  or  shelter.  Generally  they  owned 
a  cow  or  two,  raised  their  own  hogs,  and  plenty  of  chickens. 
They  were  allowed  a  house,  pasture  and  shelter  for  their 
stock,  and  plenty  of  ground  upon  which  to  raise  their  own 
living,  and  in  many  cases  their  fuel.    They  worked  the  land 
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on  shares,  with  draft  animals  and  tools  belonging  to  the 
landlord.  Their  share  of  the  crops  fed  their  stock.  Their 
cows  and  chickens  bought  their  staple  groceries.  If  indus- 
trious, they  secured  enough  work  at  odd  jobs  to  furnish 
cash  for  clothing  and  some  in  addition.  Considering  their 
investment  and  effort,  they  had  the  best  side  of  the  bargain. 
If  they  were  in  want  in  winter,  the  landlord  saw  to  it  that 
they  did  not  suffer.  They  were  in  the  main  a  self-supporting 
class  of  people,  but  relief  has  changed  the  picture. 

The  attention  of  many  of  these  tenant  farmers  was  drawn 
to  relief  when  it  became  necessary  for  the  industrial  workers 
of  the  nearby  cities.  In  unbeUevable  numbers  they  sold 
their  stock  and  moved  to  the  outskirts  of  the  towns  and 
cities.  In  many  cases  they  were  sought  out  by  the  relief 
workers  and  relief  was  forced  upon  them.  It  had  never 
before  occurred  to  many  of  them  that  they  were  not  aflBuent. 
Accustomed  in  many  instances  to  cutting  wood  for  fuel, 
some  overzealous  welfare  worker  placed  them  on  the  list  for 
free  coal  delivered-  Thousands  and  thousands  of  them  de- 
serted the  land,  their  source  of  sustenance  for  generations, 
and  became  wards  of  the  taxpayers.  Those  in  charge  of 
local  administration  protested,  but  their  protests  were  lost  in 
the  shufte.  The  self-important,  sentimental  busybodles  who 
for  years  had  dabbled  in  relief  work  as  a  pastime  had  fool- 
ishly been  placed  in  high  positions  and.  drunk  with  power, 
were  ruling  with  a  high  hand.  This  is  only  one  of  many 
illustrations  which  might  be  drawn,  but  it  serves  to  illus- 
trate my  point. 

THE   RZtlLEDY 

Now  for  the  remedy — and  in  my  opinion  there  Is  only 
one — to  eradicate  the  "  chiseler ":  Place  back  on  each 
county  all  of  those  who  are  receiving  relief  in  cash  or  in 
groceries,  clothing,  fuel,  or  rent.  Let  the  money  for  this 
purpose  come  from  taxes  Imposed  only  within  that  county. 
Let  each  one  who  applies  for  relief  be  required  to  secure 
the  signatures  of  10  property  holders  of  the  borough,  ward, 
or  township  in  which  he  resides.  This  will  bring  home  to 
the  taxpayers  the  realization  that  relief  money  is  not  money 
which  comes,  by  some  trick  of  legerdemain,  from  thin  air, 
but  money  which  is  actually  theirs.  When  this  is  fully  real- 
ized, the  citizens  of  every  county  in  this  Nation  will  rise  up 
in  their  might  and  put  an  end  to  "  rehef  racketeering  " 
almost  overnight.  They  will  search  out  every  able-bodied 
man  who  can  but  will  not  support  himself  and  see  to  it 
that  he  does  so. 

I  am  not  using  the  above  illustration  from  any  idea  that 
they  are,  by  any  means,  the  only  ones  "  chiseling  "  on  relief. 
Par  from  it.  There  are  others  too  numerous  to  mention, 
many  of  whom  are  less  justified  and  more  reprehensible.  I 
use  it  to  bring  me  to  another  point. 

Whether  or  not  we  like  to  admit  the  fact,  we  are  up 
against  the  necessity  of  returning  a  large  percent  of  our 
imempioyed  to  the  land,  where  they  can  be  at  least  partially 
self-supporting.  Our  industrial  system  is  so  developed  and 
capable  of  such  enormous  production  that  we  carmot  employ 
our  industrial  population  gainfully  all  the  year  around.  As 
I  have  said  before,  we  cannot  continue  to  support  them  for- 
ever by  taxes.  There  is  also  a  limit  to  the  prices  which  the 
consumer  can  pay.  The  only  solution  is  to  return  many  of 
them  to  the  land.  Then,  why  in  the  name  of  common  sense 
should  we  permit  our  relief  to  be  administered  in  a  manner 
calculated  to  take  from  the  soil  those  who  are  t>est  fitted  to 
remain  there?  Public  works  for  the  unemployed  are  a 
present  necessity.  The  average  American  wants  a  job  which 
will  enable  him  to  make  a  living  for  himself  and  his  family. 
All  who  are  not  willing  to  work  are  drones.  Place  their  fate 
in  the  hands  of  those  who  Icnow  them — the  taxpayers  of 
their  respective  counties. 

mnCANTTAUAlf  DAY 

Mr.  DUNN  of  Pennsylvania.  Mr.  Speaker,  I  ask  unanimous 
consent  to  insert  in  the  Rxcobo  a  resolution  that  I  introduced 
today. 

The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 


Tlie  resolution  is  as  follows: 

Joint  resolution  aoHioiiKlng  the  Presid^it  of  the  United  States  to 
call  a  conference  of  the  rulers  of  every  country  in  ttte  worid  (or 
tbe  purpoae  of  having  1  day  In  each  year  to  be  r«eo«niaad  m 
Humsnltarian  Day 

Resolved,  etc., 

Whereas  there  Is  a  great  deal  of  hitman  misery  In  the  United 

States  and  In  every  country  In  the  worid:  and 

Whereas  a  great  deal  of  this  misery  is  brought  about  because  of 
supsrstltlon.  Ignorance.  Illiteracy,  jwverty.  wars;  religious,  national, 
and  race  hatred;  and 

Whereas  these  social  evils  are  reqwnslbie  for  much  of  the  sorrow 
that  exists  in  the  world:  and 

Whereas  a  great  deal  of  this  sorrow  could  be  eliminated  by 
humanitarian  treatment  of  our  fellow  men  and  by  the  proper  idztd 
of  education:  Therefore  be  It 

Resolved  {if  the  Senate  concurs),  That  the  President  of  the 
United  States  shall  be  authorized  to  call  a  conference  of  the  ruler* 
of  every  country  In  the  world  for  the  purpose  of  having  1  day  In 
each  year,  to  be  recognized  as  Htimanltarlan  Day,  and  on  that  day 
the  people  In  every  country  of  the  world,  regardless  of  creed, 
nationality,  or  race,  shall  mingle  together  to  discuss  ways  and 
means  to  end  poverty,  wars,  and  every  other  thing  which  retard* 
the  progress  of  mankind. 

OMNIBtXS  BANKINC  BILL 

Mr.  GOLD6BORODGH.  Mr.  Speaker,  I  ask  unanimoua 
consent  that  the  Committee  on  Banking  and  Currency  maj 
have  until  midni^t  tomorrow  night  to  file  Its  rqx>rt  on  Um 
biU  H.  R.  7617,  the  omnibus  banking  hilL 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

There  was  no  objection. 

Mr.  HOLLLSTER.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  same  length  of  time  be  permitted  to  [iresent  the 
minority  views  on  the  same  Wll. 

The  SPEAKER.    Without  objecUon  it  is  so  ordered. 

Tliere  was  no  objection. 

OXTB  POST-OmCX  INSPECTOIta 

Mr.  COCHRAN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rxcoao  by  including  a  radio  ad- 
dress by  the  Chief  Post  Ot&ee  Inspector  on  the  Postal 
Service. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  COCHRAN.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rccou,  I  include  the  followinff  address 
of  K.  P.  Aldrich,  Chief  Post  Office  Inspector,  delivered  on 
the  Farm  and  Home  Hour,  National  Broadcartinc  Co.,  Sta- 
tion WMAL,  Washington,  D.  C.  at  12:50  p.  m.,  eastern 
standard  time.  April  18,  1935. 

My  friends,  as  Chief  Post  Offloe  Inspector.  I  have  bean  aakad 
to  talk  i^Knit  our  service,  and  rii««^^«ff  crime  from  the  vlewpolzit 
of  our  MO  post-oflUce  tnspeetora. 

We  have  decided  vtew*  on  this  subject.  They  are  based  t^)on 
our  eipCTlence  as  the  oldest  investigative  force  of  the  Oorem- 
ment.  From  colonlsi  days  to  the  present,  post-offlce  Inspeeton 
have  been  successfully  nuuxlng  down  stagecoach  bandits,  train 
robbers,  safe  crackers.  post-oOoe  burglars,  kidnaper*,  and  all  ottwr* 
who  Interfere  with  the  mall*  and  u*e  them  for  vlciou*  purpoiM 
or  to  defraud  the  public. 

Our  number  of  arrests  compare*  favorably  with  any  other 
Government  organisation,  though  but  26  percent  of  our  work 
Is  In  i^iprehendlng  criminals  and  brlnglBg  them  to  conviction. 

Our  decided  views  concerning  law  enforcesaent  alao  come  from 
the  fact  we  are  successful.  We  convict  96  percent  of  the  criminal* 
we  bring  to  trtal.    We  believe  this  is  a  record. 

Otir  preaent  method*  are  baaed  upon  year*  of  experience.  Flisk, 
we  select  inspectors  from  men  in  the  Postal  Service  who  are  honeet, 
with  common  sense,  who  will  work  hard;  nkan  who  are  i»alops  to 
see  that  the  sanctity  of  the  peoples'  maU  and  the  privacy  of  their 
papers  are  never  violated. 

We  find  such  men  and  they  stay  In  ova  service.  Of  our  640 
Inspectors.  1S3  have  over  90  years  cxp«1*nce  and  239  have  over 
10  years  experience. 

We  are  proud  of  our  force.  We  have  had  in  oar  ranks  aoeh 
men  as  Noah  Webster,  of  dictionary  fame;  men  who  afterward* 
became  Postmaster  General,  as  did  Horatio  King  and  J.  N.  Tyner. 
George  B.  Cortelyou  also  started  on  the  road  to  Secretary  at 
Commerce  and  Labor.  Postmaster  General,  and  Secretary  of  the 
Treasury,  from  the  Chief  Inspector'*  OOoc.  rnnp-n— wii  Cuioaa 
DoBBivs,  who  BO  ably  repreeents  the  great  State  of  minois  and 
serves  on  the  iraportuit  Committee  at  the  Poet  OlBce  and  Post 
Roads,  was  in  his  earlier  years  a  most  able  post-oOlce  Inspector. 

In  a  later  day.  under  the  leadenOUp  at  former  Post  OOoe  In- 
spector Bmer  L.  Irey.  that  fine  body  of  tavestlgatocs.  eomprlstiv 
the  l^iMclal  Intelligence  Unit  at  the  Internal  Elevenue  wa*  or- 
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ganlaed.  It  1«  yet  m*de  up  In  l*rge  part  <rf  port-offlce  %isp«c- 
ton  telected  by  the  then  Commissioner  of  Internal  Revenue. 
Hon.  Daniel  C  Roper,  former  First  ABstetant  Postmaster  Oeneral. 
and  now  Secretary  of  Commerce.  This  unit  has  not  onl]^  saved 
the  Government  millions  of  dollars  but  has  brought  to  Justice 
such  men  as  Al  Capone.  Waxey  Gordon,  and  Dutch  SchultZi 

We  are  successful  because  long  experience  has  taught  iiB  the 
advisability  of  carrying  on  our  work  In  a  quiet  manner]  This 
we  feel  has  brought  us  the  confidence  of  the  able  force  of^nlted 
States  attorneys  and  their  assistants  under  Attorney  Oeneral 
Cummlngs.  We  have  the  confidence  of  the  police  forces  of  Btatea, 
counties,  cities,  and  towns,  who,  regardless  of  what  you  l^ear  to 
the  contrary,  are  to  an  unconunon  degree  honest  and  »blej^  Gov- 
ernment agencies,  our  own  Included,  too  often  get  the  crallt  tor 
the  good  work  done  by  the  police.  For  some  reason  or  oth^r  Fed- 
eral bureaus  make  the  newspaper  headlines.  I 

One  of  the  viewpoints  post -office  Inspectors  have  Is  that  there 
is  about  the  same  amount  of  crime  now.  In  proportion  (to  the 
popvilatlon.  as  there  was  years  ago.  However,  no  one  cajn  talk 
definitely  on  this  matter.  1      ,.  . 

We  know  that  crime  is  more  advertised  now.  We  knt^  this 
advertising  causes  many  mistaken  Ideas.  For  Instance,  the  general 
opinion  u  that  our  larger  cities  have  a  greater  proportion  cjt  mur- 
ders than  the  smaller.  Over  the  years  you  will  find  the  obposlte 
U  true,  and  that  cities  like  Chicago,  New  York.  PhUadelphla.  and 
Boston,  are  comparatively  safe  when  compared  with  many  Smaller 
cities. 

Another  Instance  concerning  mistaken  Ideas  engendered  "by  ad- 
vertising crime  Is  that  many  people  now  believe  that  crlr^es  are 
solved  by  agents  using  mysterious,  occult  powers  and  sctentlflc 
methods.  As  a  rule.  o\ir  experience  U  that  the  greatest  ;use  of 
scientific  apparatus  Is  In  verifying  Information  subsequent  to, 
rather  than  before  the  apprehension  of  a  criminal.  I 

The  fine  laboratories  In  use  In  Northwestern  University,  py  the 
Chicago,  St.  Louu,  and  New  York  police  forces,  among  jothers. 
have  for  many  years  past  done  wonderftil  work.  But  after  ill.  the 
most  important  thing  In  crime  detection  was  very  ably  set  forth 
In  an  editorial  in  the  8at\irday  Evening  Post  which  sUted 

"  No  imaginary  Scotland  Yard  can  solve  the  gangster 
What  Is  needed  Is  swift,  unimpeded  action  by  police,  pn 
and  courts,  and  this  comes  only  when  an  aroused  public 
operates.  Nor  must  the  reader  of  m\irder  mysteries  sup: 
detectives  solve  cases  by  abstract  reasoning  or  by  psychic 
It  is  Information — and  much  of  It  petty  Informatlon-i-whlch 
solves  cases,  and  it  Is  only  when  the  public  cooperates  tl^at  the 
Investigator  can  secure  information.  This  may  not  taie  very 
romantic,  but  It  U  the  fact."  I 

One  thing  we  do  know  about  crime  Is  that  crimes  of  vlolMice  are 
now  committed  by  comparatively  young  men  and  boys.  Tnere  are 
many  reasons  given  for  this,  all  more  or  less  acciirate. 

It  is  certain  the  last  5  years  of  depression  have  taken  a 
young  men  the  opportunities  tta  work,  and  wwst  of  all  the 
to  live  with  their  families. 

As  one  who  has  dealt  with  crime  In  all  p*rts  of  the  Unl 
for  over  ao  years.  I  know  that  the  American  people  shoul 
Ood  for  the  wisdom  of  our  President  when  he  conceived 
of  the  Civilian  Conservation  Corps,  where  these  young  m^n  may 
bs  profitably  employed  under  proper  leadership.  What  th^ Presi- 
dent saved  the  country  in  the  costs  of  crime  and  what  pe  has 
added  to  good  citizenship  is  incalculable.  i 

Here  is  something  else  from  the  viewpoint  of  post-ofllceinspec- 
tors.  We  hear  too  much,  in  my  opinion,  of  crimes  of  viblence: 
of  public  enemy  no.  1  or  1.000,  who  robs  a  bank  and  gem  away 
with  fifty  or  one  hundred  thousand  dollars  and  shoots  dofm  two 
or  tturee  in  doing  it.  He  is  publicized,  his  aliased  adroltntes  and 
daring  enlarged  upon,  and  pictures  shown  with  vivid  portrayals 
of  his  early  life,  usually  one  of  poverty  and  a  sordid  envirc^iment, 
with  few  tf  any  opportunities.  j 

Post-ofllce  Inspectors  have  a  great  deal  of  experience  with  this 
kind  of  men.  However,  post-ofllce  inspectors  also  know  thsk  there 
Is  another  kind  of  public  enemy,  of  much  greater  importance 
and  much  more  inimical  to  the  safety  of  the  Nation.  ; 

They  are  the  men  of  education,  and  social  prestige,  who  are 
familiar  with  big  business,  who  organise  companies  under  high 
sounding  names,  and  using  the  malls  to  defraud,  filch  iiillllons 
of  dollars  from  the  unsuspecting  public  where  the  other  sq-called 
"  public  enemy  "  gets  but  hundreds.  For  every  one  the  gangster 
shoots  down,  these  smooth  criminals,  who  get  but  llttlej  news- 
paper notlcs,  leave  a  train  of  ruined  men  and  women,  {broken 
hearts,  deaths,  and  suicides  j 

These  are  the  kind  of  men  who.  when  convicted  by  Juries  of 
their  fellow  men.  still  have  sulSclent  of  their  Illegal  galiu  to  en- 
deavor to  prevent  Justice  by  publishing  Journals  attacking  Cab 
Inet  Officers,  United  States  Judges,  and  United  States  attorneys, 
and  post-office  inspectors,  who  have  had  the  courage  tq  bring 
them  to  jxisUoe. 

These  are  the  kind  of  men  our  forceful  solicitor  of  tike 
Office  Department,  Karl  A.  Crowley,  has  relentlessly  foUovi|ed  and 
recommended  that  fraud  orders  be  issued  against  them 

Our  success  in  handling  these  most  difficult  cases  has  be^n  con- 
sidered outstanding.  The  millions  of  dollars  saved  annially  to 
the  public  Is  in  sharp  contrast  to  the  cost  at  our  Investigations 
irtiich  are  believed  to  be  the  lowest  of  any  investigating  agency, 

I  dastre.  in  closing,  to  state  that  the  success  of  the  Poet  Office 
Xnspaetlon  Servloe  in  Its  handling  of  criminal  work  has  in  a  large 
measure  been  Aua  to  the  whole-hearted  support  of  the  Poeunaster 
General.  James  A.  Farley.  He  has  stoutly  withstood  in  e^  ery  in- 
stance the  influence  of  those  persons  of  sofdal.  political.  an<   flnan- 
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cial  prestige,  who  have  endeavored  to  protect  the  guilty.  I  am  in 
a  position  to  know.  I  could  not  say  more  and  I  should  not  say  less 
of  his  able  and  impartial  administration  of  his  great  responsi- 
bUities. 

At  some  later  date  I  hope  to  tell  you  of  the  work  of  our  force  as 
auditors,  adjusters,  and  postal  experts.  Until  then  I  will  say 
good-bye  to  you. 

NATIONALISM   VERSUS   SECTIONALISM 

Mrs.  ROGERS  of  Massachusetts,  Mr.  Speaker.  I  ask 
unanimous  consent  to  extend  my  own  remarks  in  the  Record 
and  include  a  speech  which  I  made  over  the  radio  last  night. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  under  the 
leave  to  extend  my  remarks  in  the  Record  I  include  the 
the  following  address  delivered  by  myself  over  a  National 
Broadcasting  Co.  network  Thursday  night,  April  18.  1935: 

In  an  address  delivered  In  Atlanta.  Ga.,  on  Saturday.  April  13, 
the  Secretary  of  Agriculture.  Mr.  Wallace,  stated:  "Those  who  are 
urging  that  the  processing  tax  be  removed  are  In  many  instances 
deliberately  misleading  the  public  about  the  nature  and  effect  of 
the  tax.  All  the  dlfttcultles  of  the  textile  Indvistry  are  being 
blamed  on  the  processing  tax."  The  Secretary  then  specifically 
stated :  "  In  a  radio  speech  the  other  night  a  Member  of  Congress 
discussed  the  distressed  condition  of  New  England  mills  and  ad- 
vocated removal  of  the  tax  and  an  embargo  on  textile  Imports  as 
the  remedy.  It  was  Inferred  from  this  address  that  the  processing 
tax  was  giving  foreign  spinners  an  advantage  in  the  domestic 
market." 

On  Thursday,  April  11,  I  made  an  address  over  the  radio  on  the 
subject  Japan's  War  on  Our  Textile  industry,  in  which  I  strongly 
urged  the  removal  of  the  processing  tax  from  the  cotton-textUe 
industry.  The  remarks  of  Secretary  Wallace  may  have  been  made 
with  reference  to  my  viewpoints  discussed  In  my  speech.  Regard- 
less of  that,  however,  there  are  many  of  the  Members  of  Congress 
from  the  South  as  well  as  from  the  North  who  have  been  very 
active  and  are  at  this  very  moment  urging  strongly.  If  not  demand- 
ing, that  the  processing  tax  be  removed  from  the  cotton -textile  in- 
dustry. As  one  of  this  group,  I  cannot  permit  the  statement  made 
by  Secretary  Wallace,  that  we  are  "  In  many  Instances  deliberately 
misleading  the  public  "  to  pass  by  unchallenged. 

To  delit^rate  means  to  carefully  consider  one's  action.  No  person 
worthy  of  the  integrity  of  the  public  and  who  Is  honestly  striving 
to  help  and  Improve  the  welfare  of  our  people,  would  deliberately 
mislead  them.  As  Members  of  Congress,  we  are  not  i^>art  from  the 
;>eople.  We  are  part  of  the  whole.  We  are  Just  as  much  a  part  of 
that  great  group  known  as  the  "  people  of  the  United  States  "  as  Is 
any  citizen.  Their  Interest  Is  also  our  interest.  Is  there  any  person 
among  us  that  would  deliberately  mislead  the  very  group  we  are  a 
part  of?  Is  there  any  one  of  us  that  would  deliberately  mislead 
the  people  of  this  great  Nation  or  any  part  or  section  of  It?  Is  there 
any  Member  of  the  distinguished  National  Legislature  that  would 
deliberately  mislead  any  group  of  o\ir  people?  It  is  as  one  of  them 
that  we  are  here.  It  is  l>ecause  of  them  that  we  are  here.  It  is  for 
them  that  we  work.  It  is  in  their  Interests  and  the  improvement 
of  the  general  welfare  of  the  Nation  as  a  whole  that  we  strive  and 
conscientiously  work  to  accomplish.  Mr.  Secretary,  your  statement 
is  unfair  and  lacking  in  res|>ect  for  the  Integrity  of  the  Memt>era  of 
Congress  toward  whom  you  Intended  It  to  refer. 

Those  of  us  who  consider  the  processing  tax  on  the  cotton-tex- 
tile Industry  economically  unsound  are  urging  and  demanding 
that  It  be  removed  in  order  to  help  the  people,  not  to  mislead 
them.  I  cannot  for  a  moment  tielleve  the  economic  welfare  of  the 
people  of  our  country  as  a  whole  Is  benefited  and  Improved  If  the 
people  of  one  section  are  benefited  over  a  short  period  at  the  cost 
of  imposing  a  serious  detriment  on  the  people  of  another  section. 
And  yet  is  not  this  condition  actually  occurring  under  the  plan  of 
the  Secretary  of  Agrictiltxire,  Mr.  Wallace?  He  advocates  an  alli- 
ance of  certain  sections  of  our  country  for  the  piirpose  of  support- 
ing his  plan,  knowing  that  the  operation  of  his  plan  of  exacting  a 
processing  tax  from  the  cotton-textUe  indiistry  causes  great  hard- 
ship and  distress  for  the  people  of  those  sections  dependent  on  the 
normal  functioning  of  the  cotton-textile  Indxistry. 

In  the  long  run.  the  national  welfare  of  our  people  is  not  Im- 
proved if.  to  benefit  one  section,  another  section  must  suffer.  In 
a  short  time  the  benefit  going  to  the  first  section  would  cease.  I 
cannot  agree  to  a  plan  that  proposes  to  benefit  agriculture  at  the 
high  cost  of  sacrificing  industry,  for  In  the  long  run  there  would 
be  no  benefit  to  agric\ilture.  Likewise,  I  am  not  in  favor  of  any 
plan  or  method  of  helping  Industry,  If  the  method  of  doing  such 
would  place  an  injurious  and  distressing  burden  upon  agriculture. 
There  must  be  methods  evolved  that  will  permit  both  of  these 
huge  essential  activities  to  ftinctlon  normally,  not  at  the  expense 
of  each  other  but  for  the  good  of  each  other,  as  well  as  the  Im- 
provement of  national  welfare  as  a  whole. 

There  is  something  frightfully  wrong  in  a  country  where  the 
Government  is  paying  agriculture  for  not  producing,  for  not  per- 
forming Its  natural,  normal  fvmctlon,  while  at  the  very  same  time 
thousands — ^yes.  millions — are  unemployed,  on  the  very  brink  of 
starvation,  and  industry  Is  unable  to  operate  normally  and  In 
some  cases,  such  as  the  cotton-textile  industry,  actually  stmggling 
for  its  very  existence.  In  this  great  coiuitry  of  ours,  known  as 
"a  land  of  plenty  for  all  ",  at  the  present  moment  there  has  not 
been  evolved  a  cure,  nor  even  a  remedy,  for  this  tremendously 


distressing  national  crisis.  Increased  taxation  and  Increased  public 
debt  certainly  has  not  helped.  This  national  illness  reaches  the 
very  heart  at  our  Nation.  If  it  Is  to  be  remedied,  the  cure  must 
penetrate  the  source  of  the  illness. 

If  our  country  is  to  emerge  from  the  stranglehold  clutches  of 
this  depression,  the  economic  welfare  of  the  people  as  a  whole  mvist 
be  considered  constantly.  We  can  never  win  this  battle  that  we 
XBuat  win  if  one  section  of  the  Nation  is  benefited  at  the  expense 
of  another  section.  The  national  welfare  of  the  entire  country 
must  be  Improved,  with  all  sections  cooperating  with  each  oUier 
at  the  same  time. 

Ours  Is  a  large  country.  We  eannot  exist  divided  into  sectloiu, 
with  various  sections  opposing  or  combined  to  oppose  the  prog- 
ress of  each  other,  as  was  urged  by  Secretary  Wallace  in  his 
Atlanta  speech.  The  sectional  division  of  our  Nation  was  settled 
in  1865.  let  us  hope  for  all  time.  I  want  to  call  the  attention 
of  the  whole  people,  the  farmers  and  those  engaged  in  Industry 
and  those  who  are  on  relief,  and  those  who  are  unemployed,  to 
a  statement  in  the  Atlanta  speech  made  by  the  Secretary  of 
Agriculture,  Mr.  Wallace.  I  quote :  "  I  appe«a  for  an  imderstand- 
ing  and  an  alliance  between  the  great  agricultural  sections  of  the 
South  and  the  Middle  West.  If  the  cotton  program  goes  by  the 
board  the  com,  wheat,  tobacco,  and  other  programs  will  follow. 
The  \mlty  of  the  farmers  will  be  broken."  And  Secretary  Wallace 
Is  supposed  to  represent  the  entire  country,  not  Just  parts  of  it. 
Coming  from  this  member  of  the  President's  Cabinet,  who  is  con- 
sidered by  many  as  a  great  economic  philosopher  of  the  new 
deal,  the  advocating  of  sectionalism  together  with  the  fact  that  a 
change  in  the  cotton  program,  namely  the  removal  of  the  process- 
ing tax  from  the  cotton-textile  industry,  would  wreck  the  agrl- 
cultiiral  program,  as  a  conclusion  Is  both  extremely  dangerous 
and  economically  unsound.  Secretary  Wallace  Is  actually  appeal- 
ing to  the  farmer  to  support  his  plan,  even  If  to  do  so  would 
seriously  cripple  American  industry  and  in  the  casts  of  the  cotton 
textile  industry,  seriously  injure  it  at  the  very  time  when  its  very 
existence  is  threatened.  The  removal  of  the  processing  tax  from 
the  cotton-textile  Industry  as  a  factor  Itself,  would  not  cause 
the  industry  to  boom,  but  it  would  greatly  assist  this  essential 
indxistry  back  to  normal  operation  and  Increased  employment. 
The  removal  of  this  tax  is  a  necessity.  It  must  be  done.  I  repeat, 
agriculture  needs  American  indxistry.  The  farmer  needs  the 
cotton-textUe  Industry.  The  cotton  fanner  knows  that  he  stands 
to  lose  if  the  great  domestic  market  for  raw  cotton,  namely  the 
American  cotton-textUe  Industry.  Is  greatly  curtailed  and  reduced 
or  ceases  to  exist.  In  addition,  there  are  thoiisands  of  workers 
and  their  families  dependent  on  this  great  Industry  who  would 
also  lose.  We  must  prevent  this  tragedy.  Yet,  Secretary  WaUacs 
appeals  to  the  farmer  to  endorse  and  support  a  plan  that  in  the 
long  rxin  Is  certain  to  cause  losses,  if  not  serious  distress.  Is  It 
not  Secretary  Wallace  that  is  doing  the  misleading? 

In  all  my  experience  In  WashlEqgton  since  191S  I  have  never 
known  any  Secretary  of  any  Department  to  appeal  in  an  alliance 
of  certain  sections  of  the  country.  The  significance  of  the  state- 
ment of  Secretary  Wallace  is  stUl  more  serious  to  the  welfare  of 
the  American  people.  It  extends  much  deeper  than  the  surface. 
It  is  tragical.  He  actuaUy  advocates  the  aUiance  of  certain 
sections  of  the  country,  namely,  the  agricultural  South  axxd  M»«<dle 
West,  as  opposed  to  the  sections  of  the  Industrial  East.  The  Civil 
War,  a  tremendous  tragedy  in  the  development  of  this  great 
Nation,  was  fou^t  to  settle  certain  sectional  difficulties.  We 
emerged  from  that  war  a  unified  nation,  but  only  at  the  cost  of 
the  lives  of  thousands  of  young  men  and  much  siiffering.  We 
are  still  paying  for  that  war.  If  this  costly  experience  is  to  re- 
main a  lesson  to  us  there  must  not  be  set  up  any  unfair  sectional 
competition  in  this  country.  Our  Nation  must  function  as  a 
union,  with  a  united  striving  for  the  Improvement  of  the  welfare 
of  all  the  people  In  all  sections,  rather  than  a  competitive  struggle 
of  section  against  section.  Secretary  WaUace,  the  Civil  War  must 
not  have  been  fought  In  vain.  We  cazmot  tolerate  sectional  com- 
petitive strife  in  this  coxintry. 

It  is  true  that  imports  of  cotton  goods  carry  a  compensatory 
processing  tax  equal  to  that  levied  on  the  domestic  product. 
Nevertheless,  Imports  from  Japan  have  a  marked  bearing  on  this 
situation,  for  goods  are  coming  in  at  such  low  prices  that  United 
States  manufacturers  are  compelled  to  sell  in  competition  at  cost 
of  production  or  below,  thus  substantially  absorbing  the  process- 
ing tax.     The  cheap  price  is  always  the  market  price. 

Gradually  the  cotton  farmer  of  the  South  Is  beginning  to  real- 
ize that  these  conditions  have  an  Important  bearing  upon  his  own 
welfare  and  Uvellhood.  He  reads  with  alarm  that  Brazil,  to  the 
south  of  us,  had  an  exportable  surplus  of  about  800,000  bales  of 
raw  cotton  last  year.  He  realises  that  the  cheap  price  Is  always 
the  market  price;  and  when  Secretary  Wallace  admits  that  our 
export  market  is  falling  off,  he  wonders  what  will  become  of  him 
and  his  cotton  workers  without  a  home  market  as  well.  Nine  mil- 
lion wage  earners  In  the  raw-cotton  Industry  also  ask  that  ques- 
tion. Government  statlstios  show  that  ova  exports  for  8  months 
prior  to  March  1836  diminished  over  two  and  a  half  mlUion  bales 
when  compared  with  a  similar  period  of  the  previous  year.  That 
our  domestic  consumption  showed  a  similar  alarming  decrease  may 
well  be  understood  when  it  is  considered  that  51  textile  plants 
have  either  ceased  operations  or  have  partiaUy  closed  since  the 
beginning  of  the  year.  Affected  by  this  condition  are  28,600  work- 
ers in  the  mills.  In  analyzing  these  figures  It  is  interesting  to 
note  that  by  far  the  greater  proportion  of  the  mUls  affected  were 
in  the  southern  section  of  our  country.  Secretary  Wailaoe  doss 
not  nMntlon  this. 


It  Is  only  through  cooperation  tbat  this  Nation  can  bs  •Sclent. 
Are  we.  therefore,  functioning  efficiently  as  a  ooontry  primarily 
concerned  with  the  Improvement  of  the  welfare  of  all  the  people 
if  we  permit  a  great  and  eesentlsJ  factor  In  our  economic  lift, 
namely,  the  eotton-textUe  Industry,  to  gradually  cease  to  eslatf 
l^)  do  so  is  not  national  efficiency.  This  indurtry  must  be  mwd. 
and  It  can  be  saved  by  removing  the  Impediments  to  its  normal 
operation.  One  of  theee  is  the  ootton-prooeaslng  tax.  Tlie  burden 
of  this  tax  must  be  removed. 

President  Rooeevelt  has  the  needed  power  to  save  the  cotton- 
textUe  Industry.    I  do  not  see  how  he  can  tall  to  do  so. 

SOCIAL  SXCirUTT  ACT 

Mr.  DITTER.  Mr.  Speaker,  I  ask  unanimous  ooosent  to 
extend  my  own  remarks. 

The  SPEAKER.    Without  objection  it  is  so  ordered. 

Tbere  was  no  objection. 

Mr.  DITTER.  Mr.  Speaker,  the  proMem  of  social  and  eco- 
nomic insecurity  is  one  of  the  most  difficult  with  which  the 
Nation  is  faced  today.  We  have  experienced  as  a  result  of 
the  depression  wide-spread  distress  with  attendant  griefs  and 
heartaches.  Unfortunately  the  eCTorts  of  the  present  admin- 
istration have  not  as  yet  provided  any  iminrovement  of  a 
permanent  character.  Experiments  and  extravagance  have 
been  disappointing  and  discomforting.  InconsiBtency,  un- 
certainties, and  contradiction,  characteristics  of  many  of  the 
policies,  have  tended  to  intensify  rather  than  rfimteieh  the 
fears  of  future  insecurity.  On  all  sides  we  hear  expressions 
of  doubt,  anxiety,  misgiving,  trepidation,  and  appr^ension 
as  to  the  outcome  of  the  voyage  on  which  we  have  embarked 
in  the  last  few  years.  Prom  all  parts  of  the  country  there 
comes  a  plea  for  the  relief  of  present  suffering,  a  demand  for 
some  assurance  of  certainty  of  action  and  stability  of  policy, 
as  well  as  a  cry  for  protection  against  recurrence  of  disasters 
in  the  future. 

Political  opportunists  have  used  the  occasion  to  advance 
their  own  fortimes  by  advocating  all  manner  of  remedies, 
opiates,  and  balms  as  cure-alls  for  our  ills.  Dematogs 
have  denoimced  our  institutions,  our  methods,  our  systems, 
and  our  leaders,  in  their  efforts  to  excite  passion  and  arouse 
prejudice.  Unsound  and  unworkatde  schemes  as  well  mm 
strange  and  ridiculous  nostrums  have  been  held  out  as  the 
only  remedy  for  society.  Guaranteed  incomes,  distrilmted 
wealth,  assured  employment  have  provided  the  texts  of  the 
economic  gospel  messages  expounded  by  artful  preachers  as 
the  hope  for  an  early  Utopian  salvation.  The  platform, 
the  radio,  the  press  have  been  utilised  to  advance  the  cause 
of  these  pseudo  benefactors  of  mankind.  Propagandists, 
promoters,  and  int)clalmei8  have  painted  pictures  of  the 
alleged  ease,  contentment,  and  security  possible  for  their  fol- 
lowers. 

These  conditions  naturally  have  accelerated  the  demand 
for  some  type  of  new  social  legislation.  Placing  the  "  security 
of  the  men.  women,  and  children  of  the  Nation  "  as  a  first 
objective  is  a  commendable  program.  It  is  as  old  as  the  in- 
stitutions of  our  country.  It  has  always  been  an  objective  of 
our  Oovemment.  It  is  the  soul  of  our  democracy.  It  has 
always  been  the  objective  of  those  who  have  Insists!  upon 
the  worth  of  spiritual  values.  It  encouraged  our  colonial 
ancestors  to  declare  their  Independence.  It  inq;)lred  our  fore- 
fathers to  give  to  the  world  the  finest  example  of  constitu- 
tional representative  democracy.  It  developed  the  determi- 
nation of  our  pioneers  in  their  conquest  of  a  conUnent.  It 
consecrated  the  endeavtu's  of  an  emancipator  in  the  break- 
ing of  the  sliackles  of  human  slavery.  It  challenged  the  in- 
genuity of  our  investors  in  the  harnessing  of  the  forces  of 
nature.  It  ehUsted  the  services  of  our  patriots  in  tiie  de- 
fense of  our  rights  as  a  Nation.  The  securl^  of  the  men. 
women,  and  children  of  the  Nation  has  been  the  altar  at 
which  every  patriotic  sacrlflce  has  been  offered,  the  altar 
at  which  every  patriotic  dedicaticm  has  been  made,  the  altar 
at  which  every  ennobling  patriotic  Inspiration  has  been  re- 
ceived. We  may  therefore  conclude  that  a  program  for  se- 
curity does  not  involve  a  radical  departure  from  tlme-han- 
ored  principles,  even  though  in  the  course  to  be  pursued  we 
may  introduce  some  mndlflcations  adaptable  to  rJ»^»g*H  coOf 
dltions  of  our  national  life. 
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I  believe  that  we  should  accept  a  reasonable  responsibility 
for  the  aged  and  that  we  should  advocate  a  system  to  'bring 
all  possible  economic  sectirity  to  the  worker,  but  that  In  so 
doing  we  should  adhere  to  the  limitations  of  constitutional 
authority  and  power;  and  may  I  add,  Mr.  Chairman,  it  Is  my 
conviction  that  the  desired  benefits  of  assistance  to  thdaged 
and  to  the  worker  can  be  secured  within  the  framew<^  of 
our  Constitution,  that  we  need  not  transgress  its  provisions 
nor  seek  to  evade  its  requirements.  And  still  further,  may  I 
emphatically  declare  my  conviction  that  we  need  not  b^ome 
a  socialistic  state  in  order  to  recognize  a  larger  deg^  of 
social  responsibility  to  the  unfortimate.  Rather  am  i  per- 
suaded that  the  recognition  of  this  responsibility  by  th4  civic 
and  industrial  leaders  will  help  to  protect  our  traditional 
American  institutions  of  freedom  and  personal  liberty  by  the 
correlation  of  the  needed  economic  security.  I  believt,  Mr. 
Speaker,  that  it  is  our  duty  to  transmit  as  heritages  llo  oiir 
children  the  blessings  of  liberty  and  the  glory  of  naiional 
achievements,  as  well  as  to  provide  the  requisite  aid  to  the 
aged  and  to  give  security  to  the  worker.  Let  us  be  m^dful 
of  the  fact  that  security  for  the  individual,  whether  porker 
or  aged,  will  be  a  mockery  and  a  sham  if  in  the  attaiiiment 
thereof  we  barter  away  our  constitutional  rights  or  evade  our 
constitutional  duties  and  allot  to  our  people  the  role  on  pup- 
pets of  a  socialistic  state.  The  protection  of  private  Enter- 
prise with  the  necessary  adjunct  of  a  reasonable  profljt  and 
the  preservation  of  personal  liberties  circumscribed  oiily  by 
the  rights  and  welfare  of  others  is  a  solemn  obligation  laid 
upon  us  by  a  constitutional  oath.  Private  enterprise,,!  be- 
lieve, is  willing  to  do  its  part.  It  should  be  given  an  cppor- 
tunlty  to  assume  its  share  of  the  burden  without  the  visitation 
upon  it  of  punitive  and  destructive  requirements  at  d  time 
when  it  is  exerting  every  effort  to  maintain  itself. 

The  bill,  presently  before  the  House,  known  as  the  "  Social 
Security  Act  "  is  meritorious  in  many  respects.    It  is  rpgret- 
table  that  the  sponsors  of  the  measure  insist  upon  a 
posite  piece  of  legislation  embracing  several  distinct  fei 
rather  than  separating  it  into  at  least  two  major  bj 
this  respect  it  resembles  much  of  the  legislation  un 
the  present  administration.    Of  course,  the  purpose 
course  is  apparent.     Proposals  which  might  othe: 
rejected  even  by  the  members  of  the  majority  must 
luctantly  accepted  in  order  to  secure  the  benefits 
desirable  features  of  a  proposed  enactment. 

The  bill  Is  divided  Into  nine  titles,  all  of  which,  however, 
must  be  voted  upon  as  a  whole.  It  is  fair  to  assum 
the  same  influence  which  has  wielded  such  tremendous  bower 
on  the  members  of  the  majority  party  will  again  assert 
itself,  making  separation  impossible.  The  bill,  as  a  whole. 
Is  based  on  the  theory  of  "  grants-in-aid  to  the  Stated  ".  by 
which  is  meant  that  funds  are  to  be  disbursed  for  the  States 
upon  the  fulfillment  of  certain  conditions  by  such  recipients. 
Titles  I,  IV.  V,  and  VI  provide  for  grants  to  the  Statts  for 
old-age  assistance,  for  the  care  of  dependent  childrei.  for 
maternal  and  child  welfare,  and  for  public  health.  Ag  sncies 
tar  these  purposes  are  already  oijeratlve  In  a  numlier  of 
SUtes. 

Titles  m  and  IZ  relate  to  unemplojrment  insuranos  and 
far  the  contribution  of  taxes  to  create  a  fund  for  this  pur- 
pose. Aid  is  extended  to  States  to  encourage  them  to  i  estab- 
lish approved  S3rstems  of  unemployment. 

Titles  n  and  vm  are  the  objectionable  features  <l  the 
bill  and  have  no  place  whatever  in  this  measure.  The: '  pro- 
vide for  a  distinct  departure  from  established  policies  and 
should  be  striken  from  the  bill.  They  provide  for  co;  ppul- 
sory  old-age  annuities  and  prescribe  the  method  by  lehlch 
the  money  Is  to  be  raised  to  pay  these  annuities.  It  la 
doubtful  whether  they  will  stand  the  test  of  constitution- 
ality. Certainly  they  are  of  such  a  character  as  to  Invite 
serious  question.  It  is  difficult  to  find  any  constitutioiu  1  pro- 
vlalon  by  which  the  Federal  Government  is  authorised  to 
impose  a  system  of  c(»npulsory  old-age  benefits  upon  r  rlvate 
Industry.  Aside  from  the  question  of  constitutionalit  r,  the 
cootilbutions  required  of  both  employer  and  employee  by 
this  provision  places  a  burden  difficult  or  Impossible  imder 
present  conditions  for  either  to  stand.    We  are  all  ai  izknis 


for  recovery.  Everything  possible  should  be  done  to  ac- 
celerate a  return  to  normal  conditions.  Private  business 
enterprises  should  be  encouraged  to  launch  out.  Reemploy- 
ment of  wage  earners  In  private  fields  of  endeavor  is  essen- 
tial to  recovery.  Those  employed  today  are  required  in  most 
instances  to  help  shoiUder  the  economic  burden  of  a  less  for- 
tunate relative.  There  is  no  justification  for  insisting  that 
this  feature  of  the  bill  be  retained.  It  is  retardation  which 
means  further  insecurity.  Recovery  is  a  prerequisite  for 
security.  Again.  Mr.  Speaker,  I  protest  against  the  prac- 
tice of  forcing  upon  the  House  composite  bills  carrying  sub- 
jects which  should  be  considered  and  acted  upon  separately. 

The  subject  of  old-age  assistance  has  long  been  disputed 
and  remains  today  to  some  extent  controversial.  I  prefer  to 
cast  my  lot  with  those  who  believe  that  a  larger  degree  of 
responsibility  rests  upon  society  today  for  the  dependent 
aged  people  in  our  communities  than  existed  in  the  past. 
Medicine,  hygiene,  and  improved  living  conditions  have  con- 
tributed to  prolonging  life.  The  development  of  machinery 
and  its  extended  and  ever- widening  field  of  operation  tend 
to  place  upon  the  discard  list  at  an  earlier  age  the  skilled  as 
well  as  the  unskilled  workman.  The  inseciuity  of  those  past 
middle  age  engaged  in  industry  is  alarming.  Naturally  these 
conditions  are  intensified  as  a  result  of  our  present  unem- 
ployment problem.  The  obligation  of  the  State  to  provide 
assistance  to  the  dependent  aged  has  long  been  recognized, 
dating  back  to  the  days  of  Queen  Elizabeth.  The  harmful 
effects  of  pauperizing  the  individual  should  not  be  overlooked, 
and  while  institutional  care  will  always  be  needed  for  the 
aged  who  may  by  reason  of  infirmity  or  illness  be  helpless  or 
require  care,  nevertheless,  in  many  instances  a  sense  of  self- 
respect  and  dignity  can  be  maintained  under  old-age  assist- 
ance funds  which  would  not  be  possible  when  an  almshouse 
invitation  was  extended. 

The  provision  for  the  establishment  of  a  system  of  unem- 
plosrment  insurance  is  desirable  and  no  doubt  will  be  gen- 
erally supixjTted.  It  is  unfortunate  that  a  plan  of  this  kind 
was  not  established  years  ago.  In  some  industries  and  in 
some  States  unemployment-insursuice  funds  are  in  exist- 
ence. Whether  it  should  be  forced  upon  industry  and  labor 
at  this  time  is  doubtful.  The  distress  incident  to  unemploy- 
ment is  felt  most  intensely  by  the  unemployed  and  thslr  im- 
mediate depjendents.  But  it  must  be  recognized  that  a  large 
part  of  the  bvu-den  of  wide-spread  unemployment  rest.)  also 
on  the  general  public.  Taxes  are  levied  for  unemployment 
relief,  contributions  are  made  to  agencies  ministering  to 
those  in  distress,  and  in  many  other  ways  the  disastrous 
effects  of  a  major  business  collapse  and  the  resultant  failure 
of  the  wage  earners  to  secure  a  livelihood  is  felt  by  the 
citizens  as  a  whole.  Sound  measures  which  give  promise  of 
aiding  society  in  solving,  at  least  to  some  extent,  this  difS- 
cult  problem  should  commend  themselves  to  all  thinking 
people.  Such  measures  aid  not  only  the  individual  directly 
affected,  but  their  benefits  reach  out  into  all  walks  of  life 
and  into  all  avenues  of  industry  and  business.  They  are 
Individualistic  and  also  cooperative  in  their  results.  They 
provide  a  means  for  cooperation  between  employer  and  em- 
ployee for  the  benefit  of  all  society  and  for  the  advance- 
ment of  the  general  welfare. 

There  can  be  no  present  benefit  expected  from  this  legis- 
lation insofar  as  unemplosmient  is  concerned.  In  this  re- 
spect, Mr.  Speaker,  I  fear  it  will  be  a  distinct  disappoint- 
ment. We  should  not  hold  out  to  the  imfortunate  and 
those  in  distress  that  this  legislation  will  alleviate  their 
present  iUs.  It  will  not.  To  this  extent  it  is  a  sham,  a 
mockery.  As  has  been  well  said,  "  They  ask  for  bread  and 
we  give  them  a  stone."  The  present  difSculties  should  chal- 
lenge the  best  efforts  of  the  administration  to  adopt  a  sound, 
workable,  and  economical  national  program  and  discard  the 
theories,  experiments,  and  fallacies  which  have  proved  so 
costly  and  futile. 

I  am  compelled,  Mr.  Speaker,  to  repeat  the  warning 
which  I  have  heretofore  expressed.  This  problem  of  eco- 
nomic Insecurity  and  social  instability  will  not  be  solved 
simply  by  the  enactment  of  legislation  creating  unemploy- 
ment-in;mraDce   schemes    or   providing    old-age-assistance 
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funds.  We  cannot  hope  to  give  the  people  a  sense  of  se- 
curity by  glib  legislative  phrases  or  by  idealistic  executive 
pronouncements,  or  by  the  compilation  of  actuarial  statis- 
tics. We  cannot  provide  a  sense  of  security  by  programs 
for  the  destruction  of  wealth  and  artificially  creating  scar- 
city. We  cannot  assure  to  the  people  a  sense  of  security 
by  measures  threating  their  investments  of  life  savings.  We 
will  fall  to  give  a  sense  of  security  to  our  people  if  a  policy 
of  foreign  trade  is  pursued  which  tends  to  destroy  the  opera- 
tion of  the  fields  of  raw  material  and  threatens  the  closing 
of  mills  and  factories.  These  are  all  vital  elements  for 
seciuity. 

Finally,  Mr.  Speaker,  I  contend  that  we  should  trans- 
late idealism  into  realism,  that  we  should  be  practical  and 
not  visionary,  that  a  policy  should  be  pursued  of  consistency 
embracing  all  featiu-es  of  our  complex  modem  life  in  our 
endeavor  to  conquer  Insecurity. 

STATKKKirr  OP  THE  COMPTItOLLER  OF  THE  CTTRRKKCY  CONCERinirO 
CLOSED  BAIfKS 

Mr,  WALTER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record  by  Including  a  state- 
ment made  by  ComptroUer  O'Connor,  concerning  certain 
closed  banks. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

TTiere  was  no  objection, 

Mr.  WALTER.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record,  I  Include  the  following  statement  of 
the  Comptroller  of  the  Currency,  Mr.  O'Connor  answering 
statements  of  Clifford  A.  Prevost  and  quoting  Hon.  Clarence 
J.  McLeod: 

April  3,  1935. 
Drraorr  Fkek  Prkss, 
DxTEorr  News. 
Drniorr  Timks, 
Detroit,  Mich. 

Gentixmen:  My  attention  has  been  called  to  an  article  pub- 
lished In  the  Detroit  Free  Press  under  date  of  March  30.  1936, 
written  by  Clifford  A,  Prevost  and  quoting  extensively  Represent- 
ative Clamxmcm  J.  McLxoo.  Congressman  McLxod  has  so  misrep- 
resented and  misstated  facts  and  figures  that  the  article  cannot  eo 
iinanswered. 

It  is  indeed  unfortunate  that  Mr.  Prevost  was  led  Into  an  article 
which  does  not  contain  one  correct  paragraph.  The  headlines, 
"  Congress  to  be  asked  to  probe  charges  of  political  domlnaUon  of 
1,500  closed  national  banks",  Is  not  correct,  and  the  subheading 
"  McLeod  wants  choice  of  receivers  explained "  Is  information 
which  is  available  to  everyone.  The  receivers  of  939  of  the  1,640 
national  banks  now  in  receivership  were  appointed  by  former 
Republican  Comptrollers  of  the  Currency,  and  it  is  rather  inter- 
esting to  note  that  Congressman  McIjbod  did  not  raise  this  ques- 
tion while  these  Comptrollers  were  in  office  but  attempts  now  to 
embarrass  these  former  Comptrollers  of  the  Currency  with  his 
investlgaUon.  Congressman  McLeod  Is  advised  that  two  Repub- 
licans were  appointed  receivers  in  the  Detroit  banks — C.  O.  Thomas 
as  receiver  for  the  Plrst  National  Bank  of  Detroit  on  liaj  il.  1933 
succeeding  lilmself  as  conservator,  and  B.  C.  Schram  on  Itoy  ll' 
1933.  as  receiver  of  the  Guardian  National  Bank  of  Commerce—^ 
both  appointments  being  made  by  the  Acting  Comptroller  of  the 
Currency.  Mr.  P.  O.  Await,  prior  to  the  appointment  of  J  P  T 
O'Connor  as  Comptroller.  Mr.  Await  was  appointed  Deputy  Comp- 
troller of  the  Currency  on  the  recommendation  of  Col  J  W 
Mcintosh,  who  was  then  Comptroller. 

Mr.  Schram  was  appointed  receiver  by  Hon.  D.  R.  Orissinger 
Republican  Comptroller,  and  prior  to  going  to  Detroit  had  suc- 
cessfxilly  served  as  receiver  In  19  important  receiverships.  Mr. 
C^  O.  Thomas  was  first  appointed  receiver  by  Hon.  Henry  M 
Dawes.  Republican  Comptroller,  and  prior  to  going  to  Detroit  had 
successfully  served  as  receiver  in  24  national  bank  trusts  When 
Mr.  Thomas  was  assigned  to  the  Detroit  trust,  an  Investigation 
was  made  of  his  record  In  the  Bank  of  Pitteburgh,  in  Pittsburgh, 
Pa.,  and  In  this  connection,  the  following  quotation  from  an 
article  by  James  Swelnhart  is  of  Interest:  "The  manner  in  which 
a  Federal  receiver  liquidated  the  slow  assets  of  the  Bank  of  Pitts- 
burgh, in  Pittsburgh,  Pa..  Indicates  that  the  fears  of  many  Detroit 
merchants  and  manufacturers  who  are  debtors  to  the  First  Na- 
tional and  Guardian  National  Banks,  of  Detroit,  that  they  are 
to  be  wiped  out  through  liquidation  of  the  local  banks,  are  un- 
founded. A  survey  of  what  went  on  during  the  liquidation  of 
the  Pittsburgh  institution  shows  that  the  receiver  was  reason- 
able and  fair  and  won  the  highest  esteem  and  good  will  even  of 
the  debtors  of  the  bank  whose  notes  and  mortgagee  he  had  to 
realize  on."  A  Mlary  of  914.000  per  annum  was  fixed  for  each 
of  these  receivers.  In  August  of  1934  Mr.  C.  O.  Thomas  received 
a  flattering  oBer  from  a  large  financial  Institution  and  resigned 
M  receiver  after  rendering  a  magnificent  service  to  tb«  depoaitors 
of  Detroit.    No  better  evidence  could  be  offered  ttutt  the  nlary 


paid  Mr.  Thomas  was  inadequate  than  the  fact  that  be  redsiud 

to  receive  a  much  larger  salary.  a'f-™ 

Comptroller  O'Connor  called  Mr.  B.  C.  Schimm  on  the  telenhone 

^'^J!^T^J'^  ",**•  ''**"^**  take  over  the  reoelverahlp  Jf  th?JSS 
National  Bank  of  Detroit  and  handle  it  togetbar  with  hie  own 
recelverahip.  as  he  was  familiar  with  the  Detroit  eltuaUon.  He  wm 
further  requested  to  cut  the  salary  In  each  trust  to  98.000  ner  an- 
nvm.  making  a  total  salary  of  916.000  for  handling  the  twb  insM- 
tutlons.  and  saving  for  the  depositore  (ia,000  per  annum  in  salaries 
of  receivers.  Mr.  Schram  agreed  and  has  given  eminent  satlcfactlon 
In  *^/  work.  It  would  have  been  perfectly  proper  for  the  Oomptrol- 
ler  of  the  Onrrency  to  appoint  some  outstanding  leader  of  Mlchisan 
at  a  substantial  salary  to  succeed  Mr.  Thomas,  but  the  Comptrol- 
ler was  interested  In  conserving  the  assets  for  the  depositors  No 
better  Justifiable  opportunity  to  play  poUtlca  could  be  found.  It 
u  hoped  that  this  is  a  sufltelent  explanation  to  Mr.  McLeod  of  the 
appointment  of  the  Receiver*  la  Detroit.  It  la  not  necessary  to 
point  out  that  these  banks  w«e  doeed  nearly  a  month  before 
President  Roosevelt  took  ofBoe.  ^^       o«we 

•The  sUtement.  therefore,  by  Mr.  Prevost  that  Postmaster  Gen- 
eral Jamea  A.  Parley  had  cooperated  with  CmnptroUer  J.  F.  T 
O  Connor  to  place  politicians  In  control  of  cloaed  banks  is  false 
Mr.  Parley  has  never  made  a  single  suggestion  as  to  receivers  in 
any  part  of  the  United  SUtee.  BvldenUy  Coogreasman  McLeod 
seeks  to  condemn  the  ComptroUer  of  the  Currency  because  he  re- 
tained in  office  two  receivers  who  had  been  appointed  by  Republican 
comptrollers. 

■The  article  fxirther  sets  forth  a  reeolutlon  which  Congreaamaa 
MCLEOD  advised  Mr.  Prevost  he  woxild  Introdiice  on  Monday.  The 
c^sreasman  did  not  introduce  the  readutlon  quoted  in  the 
arucle.  but  Introduced  an  entirely  different  reeolutlon.  The  Con- 
greasman  misled  Mr.  Prevost  in  this  particular.  The  McLeod  reso- 
lution which  was  actually  Introduced  does  not  authorize  the 
ccnmnlttee  "  to  subpena  witnesses,  administer  oaths,  and  send  for 
ouch  papen  as  may  be  necessary  to  carry  out  the  Investtgaticm 
herein  authorlaed  "  This  was  the  part  of  the  propoaed  resolution 
which  would  possibly  have  Justified  the  scare  headlines.  The 
**ff*pa  resolution  asks  for  Information  as  to  "  the  methods  oT 
selecting  and  appointing  receivers  and  attorneys  for  cloeed  national 
banks  ,  and  in  answer  to  this  It  may  be  said  that  the  same 
policy  has  been  foUowed  for  70  years  in  the  Con^troUer's  Office, 
except  that  the  present  ComptroUer  has  not  removed  Republicans 
Who  have  been  doing  a  good  Job.  The  reeohiUon  which  Congress- 
man McLeod  introduced  reads  as  follows: 

"  Aesoleed.  That  the  Secretary  of  the  Treasury  be.  and  he  U 
ho^by.  directed  to  transmit  to  the  Houae  at  Repreeentatlves  the 
fouowlng  informaUon:  The  methods  of  selecting  and  appointing 
receivers  and  attorneys  for  closed  national  banks;  the  costs  at 
receivers'  salaries,  legal  and  other  expenses  mvolved  in  the  liqui- 
dation of  each  of  the  dosed  natknuU  banks  now  in  process  of 
liquidation;  the  amounts  due  depoaiton  at  each  such  bank  at  Its 
date  of  closing;  and  the  amounU  paid  depositors  of  each  s\ich 
bank  since  closing." 

Miich  of  this  Information  Congressman  BfcLno  has  alreMly  re- 
ceived, and  he  has  never  been  denied  any  Information  that  he  has 
requested  from  the  office  of  the  Oomptroller  at  the  Cuiteney.  Con- 
gressman McLcoD  would  require  the  ComptroUer  to  add  a  acora 
or  more  employees  to  be  paid  out  of  depodtors'  fimds  In  order  to 
furnish  detaUed  Information  In  all  of  the  more  than  1.600  cloaed 
naUonal  banks.  The  Comptroller  has  been  Interested  In  saving 
expenses  for  the  depoeltors,  while  Congressman  McLrg  woxild 
freelyq)end  their  money  In  ttils  manner.  If  Oongieeman  McLaoe 
would  Uke  the  trouble  to  read  the  Comptroller's  annual  report, 
he  would  find  therein  accounted  for:  All  eeUecttona  by  receiver*, 
collection  and  offseU  allowed:  collections  from  stock  aaaeasmenta; 
amounts  borrowed  from  the  B.  F.  C;  dividends  paid  by  receivers 
to  secured  and  unsecured  creditors;  distributions  by  conaerratora, 
payments  to  secured  and  preferred  creditor*:  offsets  aUowed  and 
settled;  payments  to  secxired  and  preferred  oretfltan:  oCtoets  allowed 
and  settled:  disbursements  for  protection  at  aaaeta;  receivers'  sala- 
ries, legal  and  other  expenses;  conservator*'  salariee,  legal  and 
other  expenses:  a  Uble  ahowlng  the  stotua,  prngra— .  and  resulu 
of  llqulcUUon  of  all  national  banks  placed  In  hands  of  receivers 
from  the  date  of  the  first  national  bank  failure  in  18W  to  October 
31.  the  end  of  the  fiscal  year  In  the  Con^troUer's  office;  separate 
tables  giving  dates  of  appointment  of  receiver*;  capital  at  date  of 
organisation  and  at  date  of  failiire;  dividends  paid  while  eolvenf 
total  deposlta,  bills  payable  and  rediscounts  at  date  at  failure;  also 
tables  showing  assets  at  date  at  failure,  additional  aaaets  acquired 
subsequent  to  failure;  offsets  allowed;  disposition  of  all  coUeetlons 
and  dividends  paid  to  creditor*  of  all  Insolvent  wti^^fi  banks 
this  Information  being  given  In  detail  ae  to  each  national  bank 
In  addition  to  this,  each  recelvM-  makes  a  quarterly  report  ahowlng 
receipts  and  disbursements  In  his  particular  trvct.  and  this  report 
Is  posted  in  hU  bank  and  is  available  to  every  one  of  the  deposi- 
tors. This  quarterly  report  Is  divided  Into  four  subheadings  and 
gives  the  depositors  the  followlsg  InformiUlon: 


Assets  at  date  of  nuipexuioii. 

Additional  asseU  acquired  alnoe  tOMpeoMkm. 

Stock  aaaeasment  ( peroent) . 

Total  assets  to  be  accounted  for— Oaflh  colleeted  flrooi  aMete; 
caah  cdllectad  from  »^^«*<'>n*!  ■■siiT*.  caab  ecdlaeted  from  stock 
assessment;  total  caah  collected  from  aaaets  and  stock  nrriiiniiiit. 
offseta  aUowed  on  tmmU.   TnaiM  charted  oC:  On  ■Mats,  on  stock 


I  : 


ir; 


]  ; 


I 
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toUl  loaaes  charged  off.     Remaining  assets :  JUncol- 
»to:    uncollected    additional    assets;     uncollectedj    stock 
tnt;  total  remaining  uncollected  {issets. 
lacanrui^TioN  or  axMAuriNC  asscts — book  awd  isttmatzd  |valx7«9 
Total  assets  accounted  for — Remaining  assets:  Uncollect  as- 
sets; uncollected  additional  assets:   uncollected  stock  asseisment. 

LiABnmza  j 

Total  remaining  assets — Secured  liabilities  at  date  of  suspension; 
unsectired  liabilities  at  date  of  suspension;  additional  liajbllities 
•stabllsbed.  ! 

Total  liabilities  this  date — Secured  and  preferred  liabilities  paid 

in  cash    (P*ld   by   Conservator   );    uusecxired   liabilities 

offset:  unsecured  liabilities  for  which  receivers  certlflcat^  have 
been  Issued;  unpaid  secured  Uabllltles  (both  proved  a4d  un- 
proved): unsecured  liabilities  not  paid  or  proved.  I 

COLXXCnONS    AND    DISBUaSEMKMTS 

Total  liabilities  accounted  for — collections  from  all  sturces: 
Cash  collected  from  asseU  and  stock  assessment;  cash  collected 
from  interest,  premlxim.  and  rents;  cash  collected  by  receU-tr.  and 
held  as  tnistee  for  owners;  Reconstruction  Finance  Corppratlon 
loans  received  (loan  to  conservator  • ).  I 

Total  collections  to  be  accounted  for— disbursements  of  every 
character:  Secured  and  preferred  liabilities  paid  (Including  divi- 
dends)  (paid  by  conservator  $ );  collateral  accoxmt  (collections 

held  by  secured  creditors  and  not  yet  applied):  advances  )n  pro- 
tection of  awets  (taxes,  insurance,  etc.):  expenses  of  receivership 

(expense*  and  advances  by  conservator  t ):  dividends  taid  to 

unsecured  creditors  ( percent):    (paid  by  conservator  i> ); 

Reconstruction  Finance  CorporaUon  loans  repaid;  cash  In  hands 
of   receiver   and    comptroller. 

Total  collections  accounted  for. 

,  Rec  HV€T. 

The  article  further  sUtes  that  "  OConnor  admitted  Wet  nesday 
that  receivership  costs  In  the  Nation  are  approximately  '7  per- 
cent of  collections."  This  remarkable  showing,  which  h^  been 
approved  by  everyone,  was  twisted  in  the  article  In  order  to  color 
the  statement.  The  Comptroller's  office,  over  a  period  of  7^  years, 
has  retximed  to  the  depositors  approximately  93  cents  lout  of 
every  dollar  collected.  This  leaves  7  cents  for  the  paynient  of 
receivers'  salaries,  legal  fees.  rent,  and  all  other  Items  of  over- 
head. In  the  two  Detroit  receiverships,  the  expenses  wire  less 
than  a  cents  of  each  dollar  collected.  No  other  system  of  liquida- 
tion can  compare  with  this  record. 

The  article  then  goes  on  to  state  that  Congressman  McL^s  has 
been  collecting  data  on  receiverships  with  a  view  to  taking  {the  re- 
oetvershlpe  away  from  the  Comptroller  of  the  Cturency  anil  turn- 
ing them  over  to  the  Reconstruction  Finance  Corporation,  and 
follows  with  figures  regarding  the  Bain  banks  In  Chlcagp.  with 
particular  reference  to  receivers'  salaries  and  attorneys'  sees  for 
these  banks.  Again  Mr.  McLxoo  leads  Mr.  Prevoet  Into  a  jserloxis 
«rn»'  as  he  does  not  point  out  that  the  Bain  banks  wer^  State 
banks  and  not  under  the  jurisdiction  of  the  ComptroUerjof  the 
Currency  nor  under  the  supervision  of  the  Federal  Government. 
Just  how  the  Congressman  Is  going  to  turn  over  State  recelixershlps 
of  all  State  banks  In  the  State  of  Michigan  and  In  ali  other 
States  to  the  Reconstruction  Finance  Corporation  is  not  explained. 

Not  satisfied  with  giving  misinformation.  Congress  McLeod  then 
reeorts  to  rumors,  and  says  he  has  heard  a  rumor  that  th4  attor- 
neys' fees  in  the  two  large  banks  In  Detroit  have  run  as  klgh  as 
•350.000  each,  which  would  be  half  a  million  dollars  for  bofh.  and 
then  gives  this  as  the  reason  for  abandoning  the  "  rigid  piUcy  of 
secrecy."  From  the  facts  already  given  It  wovild  seem  that  there 
was  very  little  secrecy  about  the  facts  and  the  poeitiveiy  false 
rumor  was  never  Inquired  Into  by  Congressman  McLkod,  but  was 
given  free  clrc\ilatloQ.  The  Comptroller  stated  to  the  t^  Con- 
greasmen  from  Michigan  on  the  House  Banking  and  Currency 
Committee  that  he  would  furnish  the  information  with  roference 
to  attorneys'  fees  and  that  the  Congressmen  were  at  liberty  to 
make  any  use  of  the  Information  that  they  saw  fit.  This  [will  be 
done. 

Congressman  McLsod  is  quoted  as  saying  that  receivers  are 
public  servants  paid  from  fiinds  of  the  depositors.  Thip  Is 
nearly  accurate  a  statement  as  anyone  who  knows  the  Com 
would  expect  him  to  make.  The  Congressman  is  quoted  fu^her  as 
saying  that  both  depositors  and  the  public  have  every  right  to 
know  for  what  purpose  their  money  Is  being  exx>ended.  Non^  of  the 
public's  money  Is  being  expended,  yet  the  Congressman  advlies  that 
the  public  Is  entitled  to  know  for  what  purpose  Its  money  ^  being 
spent. 

The  Congressman  advises  that  the  reason  for  his  desire  to  have 
reoelverahlps  turned  over  to  the  Reconstruction  Finance 
tton  Is  because  that  board  is  bipartisan,  whereas  the  Compt*(^er  is 
appointed  by  the  President.  The  Reconstruction  Finance  |  Corpo- 
ration Is  a  large  creditor  in  most  of  the  receivership  banks  and 
Congressman  McLcoo  would  place  the  Corporation  in  the  lembar- 
rassing  position  of  being  a  trustee  for  the  other  creditors.  I  and  in 
some  instances  the  Corporation  might  be  compelled  to  brin^  action 
against  Itself.  The  Congressman  has  suddenly  discovered  th  it  after 
70  years  the  office  of  the  Comptroller  of  the  Currency  is  a  {artisan 
office,  and  yet  its  policies  have  not  changed  in  the  70-year  period. 

Again  the  Congreasman  misleads  Mr.  Prevost  when  he  « lys  "as 
a  result  of  the  threat  of  Representative  Panrnsa  M.  Bai»WM  to 
offer  an  amendment  to  administration's  banking  bill  calling  for 
publicity  for  all  receiverships.  O'Connor  has  agreed  to  male  pub- 
lie  within  a  week  or  10  days  the  fees  being  paid  to  attorneys  for 
the  First  National  Bank  and  the  Guardian  National  Bank  cf  Com- 


merce." This  is  positively  a  false  statement,  as  Congressman 
BaowN  never  made  such  a  suggestion,  and.  therefore.  It  could  not 
have  been  turned  into  a  "  threat."  The  statement  regarding  Con- 
gressman Bkown's  estimate  of  legal  fees  is  also  Incorrect,  and  the 
statement,  "  O'Connor  did  not  deny  that  legal  fees  for  this  re- 
ceivership have  approximated  that  sum  "  la  Incorrect,  as  the  Comp- 
troller advised  the  committee  that  he  would  give  the  Congressman 
the  facts. 

The  Congressman  has  again  misled  Mr.  Prevost  when  he  says 
that  •■  fees  to  lawyers  and  others  chosen  by  the  Comptroller,  usu- 
ally with  the  advice  of  Parley  and  State  Democratic  national  com- 
mitteeman, for  the  Jobs  "  have  had  no  publicity.  Mr.  Farley  has 
never  made  the  slightest  suggestion  as  to  the  fees  of  any  appointee 
of  the  Comptroller's  Office.  The  misleading  statement  by  the 
Congressman,  therefore,  is  positively  vicious. 

Congressman  McLxoo  fvirther  misled  Mr.  Prevost  when  he  said. 
"  In  agreeing  to  disclose  the  figures  for  the  two  banks  at  Detroit. 
O'Connor  was  attempting  a  compromise  to  prevent  enactment  of 
legislation."  No  one  suggested  any  legislation;  therefore  this 
statement  is  false. 

Congressman  McLeod  further  failed  to  state  that  he  obtained 
the  appointment  of  his  law  firm.  McLeod.  Pixel.  Abbott  &  Pixel 
of  Detroit,  Mich.,  as  attorneys  for  the  receivers  of  the  Lincoln 
Park  National  Bank  of  Lincoln  Park.  Mich.,  the  Inkster  National 
Bank  of  Inkster.  Mich.,  and  the  First  National  Bank  of  Dearborn. 
Mich.  His  firm  has  received  up  to  December  31,  1934,  $11,924.  and 
the  firm  Is  still  acting  as  attomf.ys  for  the  receivers  In  these  three 
banks.  Congressirian  McLeoo  received  these  appointments  from 
former  Republican  Comptrollers  of  the  Currency  and  his  firm  has 
not  been  removed  or  disturbed  In  their  work  by  the  present  Comp- 
troller of  the  Currency,  notwithstanding  the  Congressman's  unfair 
criticism  of  the  Comptroller  and  his  receivers  during  the  past  2 
years.  Frankly,  could  anything  be  more  nonpartisan  than  this? 
Congressman  McLeod  had  his  firm  appointed  because  of  his  Re- 
publican standing  and  he  now  questions  the  right  of  any  Demo- 
cratic firm  to  be  appointed  in  exactly  the  same  manner. 

It  is  indeed  unfortunate  that  public  officials  attempt  to  make 
capital  out  of  the  sufferings  and  distress  of  our  people.  If  the 
article  was  Intended  by  Mr.  McLeod  to  further  unrest  and  to  give 
encotiragement  to  those  who  would  destroy  all  forms  of  repre- 
sentative government.  It  will  In  a  measure  serve  that  purpose. 
Newspaper  men  must  nattirally  get  their  information  from  public 
officials  and  now  and  then  are  entirely  misled  by  them. 
Sincerely  yours. 

J.  F.  T.  O'CoNNOB,  Comptroller. 

VKTO   MESSAGE   OF   THE    PRESIDENT   OF    THE   UNITED   STATES 

ROSSETTA  LAWS   (H.  DOC.  NO.  160) 

The  SPEAKER  laid  before  the  House  the  following  veto 
message  from  the  President  of  the  United  States,  which  was 
read,  as  follows: 

To  the  House  of  Representatives: 

I  return  herewith,  without  my  approval.  H.  R.  2128.  entitled 
"An  act  for  the  relief  of  Rossetta  Laws." 

This  bill  provides  that  in  the  administration  of  any  laws 
conferring  rights,  privileges,  and  benefits  upon  honorably 
discharged  soldiers  Williams  Laws,  who  was  a  member  of 
Company  F,  Twentieth  Regiment  United  States  Volunteer 
Infantry,  shall  hereafter  be  held  and  considered  to  have  been 
honorably  discharged  from  the  military  service  of  the  United 
States  as  a  member  of  that  organization  on  the  6th  day  of 
October  1865. 

The  ofBcial  records  show  that  the  soldier  in  question  was 
tried  by  a  general  court  martial  and  foimd  guilty  of  assault 
with  intent  to  kill;  that  the  proceedings,  findings,  and  sen- 
tence of  the  court  martial  were  approved  by  proper  author- 
ity; and  that  the  soldier  was  subsequently  released  from 
confinement  and  mustered  out  of  the  service  without  an 
honorable  discharge. 

The  Secretary  of  War  strongly  recolhmends  that  this  bill 
be  not  favorably  considered,  and  I  find  nothing  in  the  facts 
in  the  case  which  would  justify  different  action  on  my  part. 

Franklin  D,  Roosevelt. 

The  Whitk  Hottse,  April  18.  1935. 

The  SPEAKER.  The  objections  of  the  President  will  be 
spread  at  large  upon  the  Journal. 

Mr.  HILL  of  Alabama.  Mr.  Speaker.  I  move  that  the  mes- 
sage and  the  bill  be  referred  to  the  Committee  on  Military 
Affairs,  and  ordered  to  be  printed. 

Mr.  KVALE.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  KVALE.  Is  this  motion  debatable?  If  so,  Mr. 
Speaker,  I  desire  recognition. 

The  SPEAKER.    It  is  within  very  narrow  limits. 
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Mr.  HILL  of  Alabama.  Mr.  Speaker,  I  move  the  previous 
question. 

The  previous  question  was  ordered. 

The  motion  was  agreed  to. 

Mr.  KVALE.  Mr.  Speaker,  I  wish  to  propound  a  parlia- 
mentary inquiry;  and  pending  that,  I  ask  unanimous  con- 
sent to  proceed  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

There  was  no  objection. 

Mr.  KVALE.  Mr.  Speaker.  I  have  no  direct  interest  in 
the  bill  which  has  been  returned  without  Presidential  ap- 
proval, but  I  do  desire  to  make  this  observation,  with  all 
respect  for  the  views  of  the  President  as  expressed  in  his 
veto  message,  sent  us  in  good  faith,  that  he  did  not  have 
before  him,  when  he  considered  the  bill,  the  evidence  which 
persuaded  the  committee  and  Congress  to  pass  the  bill.  It 
went  through  both  the  House  and  Senate  unanimousiy,  and 
then  to  him. 

The  committee  has  carefully  examined  the  adverse  report 
of  the  Department,  together  with  records  and  additional 
testimony  which  caused  it  to  disregard  the  adverse  depart- 
mental report.  The  President,  however,  frankly  states  that 
his  disapproval  is  based  upon  the  departmental  recommen- 
dations. 

Now,  Mr.  Speaker,  if  the  President  is  to  be  guided  solely 
by  the  recommendations  of  the  Department,  which  Congress 
has  fully  considered  along  with  additional  facts  in  trying  to 
do  justice  to  these  people  who  are  interested  in  these  private 
bills,  I  want  to  ask  the  Speaker  if  there  is  not  some  way  that 
Congress  could  follow  through  upon  some  of  these  various 
measures  which  are  returned  to  us  in  this  manner  and  enact 
them  into  law  over  the  veto  it  we  feel  that  the  interests  of 
justice  demand  It? 

The  SPEAKER.  Certainly  the  House  has  the  power  to  pro- 
ceed under  its  own  rules.  The  Committee  on  Military  Affairs 
has  the  power  and  privilege  of  considering  the  bill  and 
reporting  It  back  to  the  House. 

Mr.  KVALE.  But  the  fight  must  begin  de  novo  within  the 
committee  In  each  Instance. 

Mr.  TRUAX.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  KVALE.    I  yield. 

Mr.  TRUAX.  The  gentleman  states  that  the  bill  was 
passed  unanimously  by  both  branches  of  Congress. 

Mr.  KVALE.    Necessarily  so. 

Mr.  TRUAX.  The  gentleman  from  Minnesota  knows  that 
these  bills  on  the  Private  Calendar  are  given  very  little  con- 
sideration by  individual  Members,  and  that  there  are  a  num- 
ber of  other  similar  bills  that  should  have  been  stopped  right 
here  and  never  should  have  been  allowed  to  go  to  the 
President  of  the  United  States. 

Mr.  PADDIS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  3  minutes  in  order  to  reply  to  the 
gentleman  from  Minnesota. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  FADDIS.  Mr.  Speaker,  as  a  member  of  the  Commit- 
tee on  Military  Affairs,  I  think  it  is  only  fair  that  I  rise 
here  to  state  some  facts  in  connection  with  correction  of 
dishonorable  discharges  to  which  the  gentleman  from  Min- 
nesota has  referred. 

When  a  subcommittee  of  the  Committee  on  Military  Af- 
fairs, or  the  whole  committee,  attempts  to  correct  a  dis- 
honorable discharge  given  a  man  because  of  court-martial 
proceedings  they  hare  to  go  back  into  the  records  of  the 
past  and  have  no  substantial  grounds  upon  which  to  pro- 
ceed- They  have  no  way  to  produce  any  evidence  except 
that  given  to  them  in  the  report  by  the  War  Department: 
and  the  repent  of  the  War  Department  is  taken  absolutely 
from  the  report  of  the  court  martial  of  the  soldier  con- 
cerned. The  President  is  right  in  his  stand.  No  committee 
sitting  in  judgment  upon  a  matter  of  this  kind  has  any  way 
whatsoever  of  producing  any  substantial  facts  bearing  upon 
the  case  except  to  get  them  in  this  maimer. 


I  do  zxit  believe  there  is  one  case  In  a  thousand  of  the 
cases  where  bills  are  introduced  to  correct  the  dishonorable 
discharges  of  soldiers  which  has  the  slightest  bit  of  merit 
to  it.  I  believe  this,  and  I  think  every  other  man  in  this 
House  who  has  been  a  soldier  believes  that  the  4,000.000 
or  more  men  throughout  the  United  States  who  have  hon- 
orable discharges  are  entitled  to  have  their  honorable  dis- 
charges protected.  Every  dishonorable  discharge  that  Is 
corrected  cheapens  the  honorable  discharges  which  men 
have  earned. 

Mr.  KVALE.  I  am  just  as  proud  of  my  honorable  dis- 
charge as  is  the  gentleman  from  Pennsylvania.  I  shall  not 
take  the  time  of  the  House  now,  but  within  the  next  day 
or  two  I  shall  endeavor  to  show  the  gentleman  the  facts 
about  at  least  one  of  these  thousand  cases  to  which  he 
refers, 

Mr.  PADDIS.  If  the  gentleman  has  the  evidence,  no 
doubt  the  committee  will  hear  it  and  take  it  into  oonsidera- 
tion;  but  I  am  explaining  to  the  House  that  very,  very  sel- 
dom is  evidence  of  merit  produced  in  support  of  such  bills. 

ADJOURNMENT  OVER 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  that  when  the  House  adjourns  today  it  adjourn  until 
Monday  noon. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

LEAVE   OP   AB6ENCI 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  DeRouen  (at  the  request  of  Mr.  Mohtkt),  for  5  days, 
on  account  of  illness. 

ENROLLED  BILL  AND  JOINT  RESOLUTION  SIGNED 

Mr.  PARJSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  a  bill  of  the  House  of  the  foUowing  Utle.  which  was 
thereupon  signed  by  the  Speaker: 

H.R.6457.  An  act  to  authorize  the  c(rinage  of  50-cent 
pieces  in  commemoration  of  the  one  hundred  and  fiftieth 
annivensary  of  the  founding  of  the  city  of  Hudson.  N.  Y.,  and 
of  the  three  hundredth  anniyersary  of  the  founding  of  the 
city  of  Providence,  R.  I.,  respectively. 

The  SPEAKER  announced  his  signature  to  an  enrolled 
joint  resolution  of  the  Senate  of  the  following  title: 

6.  J.  Res.  97.  Joint  resolutitm  authorizing  the  appropriation 
of  funds  for  the  maintenance  of  public  order  and  the  protec- 
tion of  life  and  property  during  the  Omvention  at  the  Impe- 
rial CouncU  of  the  Mystic  Shrine  in  the  District  of  Columbia. 
June  8.  1935.  to  June  17,  1935.  both  inclusive. 

BILLS  PnCSKNTXD  TO  THE  PKBXDOfT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approTal,  bills  of  the  House  of  ttae  following 
titles: 

H.  R.  2439.  An  act  authoilztng  adjustment  of  the  claim  of 
the  Public  Service  Coordinated  Transport  of  Newark,  N.  J.; 
and 

H.  R.  3071.  An  act  for  the  relief  of  Second  Lt.  Charles  E. 
Upson. 

AOJomnmsMT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  the  House 
do  now  adjourn. 

Tlie  motion  was  agreed  to:  accordingly  (at  4  o'clock  and  20 
minutes  p.  m.) ,  pursuant  to  the  order  heretofore  made,  the 
House  adjourned  until  Monday,  Aiirll  22,  1935.  at  12  o'clock 
noon. 


COMMnTEE  HEARINQB 
COXICITTCB  0»  THE  DISTRICT  OP  COLUmiA 

(Monday.  Apr.  22.  10:30  a.  m.) 
Subcommittee  will  hold  hearings  on  bills  H.  R.  2858.  police 
training  schools;  H.  R.  3842,  police  residence:  H.  R.  3841,  fire- 
men's residence:   H.  R.  4388,  reinstatement  of  Clifford  J. 
Garry;  H.  R.  4390,  reinstatemmt  of  David  R.  Thoo^Moa; 
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H.  R.  7153.  qualifications  of  chief  engineer,  fire  depaHtment; 
H.  R.  7371.  amending  Police  Salary  Act.  room  345,  Ol4  House 
Office  Building. 

COlODTm  ON  THX  rOBUC  LANDS 

(Saturday.  Apr.  20. 10  a.  m.) 
Continuation  of  hearings  on  bill  (H.  R.  5530)  amenci^g  the 
Qas  and  Oil  Leasing  Act. 


Secre- 


EXECUnVE  COMMUNICATIONS.  ETC. 
305.  Under  clause  2  of  rule  XXTV  a  letter  from  the 
tary  of  War.  transmitting  a  letter  from  the  Chief  of  Engi- 
neers, United  States  Army,  dated  April  10.  1935,  submitting  a 
report,  together  with  accompanying  papers  and  illus^rStion, 
on  a  preliminary  examination  of  Nooksack  River.  Wash.,  with 
a  view  to  control  of  its  floods,  authorized  by  acts  of  Congress 
approved  February  26,  1925,  and  Jime  13.  1934  (H.  Eloc.  No. 
159):  was  taken  from  the  Speaker's  table,  referred  j  to  the 
Committee  on  Flood  Control,  and  ordered  to  be  printejd,  with 
illustration. 


I 


REPORTS   OF   COMMTTTEES    ON   PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  XHI,  ' 

Mr.  BLAND:  Committee  on  Merchant  Marine  and  Fish- 
eries. H.  R.  6954.  A  bill  to  authorize  the  transfer  j  of  the 
Oreen  Lake  Pish  Cultural  Station  in  Hancock  County,  Maine, 
as  an  addition  to  Acadia  National  Park:  with  ame^idment 
(Rept.  No.  727).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  KOCIALKOWSKI:  Committee  on  Insular  ^alrs. 
Senate  Joint  Resolution  88.  Joint  resolution  to  abolish  the 
Puerto  Rican  Hurricane  Relief  Commission  and  transfer  its 
functions  to  the  Secretary  of  the  Interior;  with  amendment 
(Rept.  No.  729).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  KOCIALKOWSKI:  Committee  on  Insular  Affairs. 
H.  R.  6800.  A  bill  authorizing  the  construction  of  buildings 
tcBT  the  United  States  High  Commissioner  to  the  Goveinment 
of  the  Commonwealth  of  the  Philippine  Islands:  Without 
amendment  (Rept.  No.  730) .  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 

Mr.  SUTPHIN:  Committee  on  Naval  Affairs.  S.  d3.  An 
act  to  authorize  certain  officers  of  the  Navy  and  Marine 
Corps  to  administer  oaths:  without  amendment  (Rapt.  No. 
733).    Referred  to  the  House  Calendar.  I 

Mr.  YOUNG:  Committee  on  Naval  Affairs.  S.  12d8.  An 
act  authorizing  personnel  of  the  naval  service  to  vniom  a 
commemorative  or  special  medal  has  been  awarded  tio  wear 
In  Ueu  thereof  a  miniature  facsimile  of  such  medal  i  and  a 
ribbon  symbolic  of  the  award;  without  amendment  I  (Rept. 
No.  734).    Referred  to  the  House  Calendar. 

Mr.  SCOTT:  Committee  on  Naval  Affairs.  S.  1210.  An 
act  authorizing  certain  officials  under  the  Naval  Esuibllsh- 
ment  to  administer  oaths;  without  amendment  (Rept.  No. 
736).    Referred  to  the  House  Calendar.  | 

Mr.  MURDOCK:  Committee  on  Indian  Affairs.  $.  380. 
An  act  to  reserve  80  acres  on  the  public  domain  for  ihe  use 
and  benefit  of  the  Kanosh  Band  of  Indians  in  the  i^te  of 
Utah:  without  amendment  (Rept.  No.  737).  Refei^ed  to 
the  Committee  of  the  Whole  House  on  the  state 

union. 

Mr.  ROGERS  of  Oklahoma:  Committee  on  In* 
fairs.    S.  654.    An  act  authorizing  the  exchange  of  th^ 
reserved  for  the  Seminole  Indians  in  Florida  foi 
lands:  without  amendment  (Rept.  No.  738).     Referred  to 
the  Committee  of  the  Whole  House  on  the  state  |of  the 
Union. 

Mr.  RYAN:  Committee  on  Indian  Affairs.     H. 
A  bill  providing  for  the  payment  of  $25  to  each 
Chippewa  Indian  of  the  Red  Lake  Band  of  Minnesol 
the  timber  funds  standing  to  their  credit  in  the 
of  the  United  States:  without  amendment  (Rept.  N< 
Referred  to  the  Committee  of  the  Whole  House  on 
of  the  UqIoo. 


Mr.  CARTWRIGHT:  Committee  on  Indian  Affairs.  H.  R. 
6625.  A  bill  conferring  jurisdiction  on  United  States  district 
coiu-ts  over  Osage  Indian  drug  and  liquor  addicts:  without 
amendment  (Rept.  No.  740) .  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 

Mr.  CARTWRIGHT:  Committee  on  Indian  Affairs.  H.  R. 
6682.  A  bill  authorizing  an  appropriation  for  payment  to  the 
Osage  Tribe  of  Indians  on  account  of  their  lands  sold  by  the 
United  States:  without  amendment  (Rept.  No.  741).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 

Mr.  STEAGALL:  Conunittee  on  Banking  and  CTurrency. 
H.  R.  7617.  A  bUl  to  provide  for  the  sound,  effective,  and 
uninterrupted  operation  of  the  banking  system,  and  for  other 
purposes;  without  amendment  (Rept.  No.  742).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union. 


REPORTS  OP  COMMITTEES   ON  PRIVATE  BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xin, 

Mr.  EDMISTON:  Committee  on  Military  Affairs.  S.  674. 
An  act  authorizing  the  President  to  order  Maj.  E.  P.  Duval 
before  a  retiring  board  for  a  hearing  of  his  case,  and  upon 
the  findings  of  such  board  determine  whether  or  not  he  be 
placed  on  the  retired  list  with  the  rank  and  pay  held  by  him 
at  the  time  of  his  resignation;  without  amendment  (Rept. 
No.  728) .     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  CARTWRIGHT:  Committee  on  Indian  Affairs. 
H.  R.  6602.  A  bill  for  the  relief  of  Dr.  Ernest  B.  Dimlap;  with 
amendment  (Rept.  No.  731).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  CARTWRIGHT:  Committee  on  Indian  Affairs. 
H.  R.  7037.  A  bill  to  confer  jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  the  heirs  of  James  Taylor,  deceased  Cherokee  In- 
dian, Tor  the  value  of  certain  lands  now  held  by  the  United 
States,  and  for  other  purposes;  without  amendment  (Rept. 
No.  732) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  CASEY:  Committee  on  Naval  Affairs.  S.  1209.  An 
act  to  authorize  the  Secretary  of  the  Navy  to  relinquish  an 
easement  for  a  water  main  at  Pearl  Harbor,  Hawaii:  without 
amendment  (Rept.  No.  735).  Referred  to  the  Committee 
of  the  Whole  House. 


CHANGE  OP  REFERENCE 

Under  clause  2  of  rule  XXII,  the  Committee  on  Pensions 
was  discharged  from  the  consideration  of  the  bill  (H.  R. 
7588)  granting  an  increase  of  pension  to  Rose  Moriarty;  and 
the  same  was  referred  to  the  Committee  on  InvaUd  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  STEAGALL:  A  bill  (H.  R.  7617)  to  provide  for  the 
sound,  effective,  and  uninterrupted  operation  of  the  banking 
S3rstem,  and  for  other  purposes;  to  the  Committee  on  Bank- 
ing and  Currency. 

By  Mr.  McOROARTY:  A  bill  (H.  R.  7618)  to  authorize 
the  erection  of  an  addition  to  the  existing  Veterans'  Admin- 
istration facility.  San  Fernando.  Calif.;  to  the  Committee 
on  World  War  Veterans'  Legislation. 

By  Mr.  SCHAEFER:  A  bill  (H.  R.  7619)  authorizing  the 
coimty  of  St.  Clair  in  the  State  of  Illinois,  its  successors  or 
assigns,  to  construct,  maintain,  and  operate  a  toll  bridge 
across  the  Mississippi  River  at  or  near  a  point  on  Broadway 
between  Florida  and  Mullanphy  Streets  in  the  city  of  St. 
Louis.  Mo.,  and  a  point  opposite  thereto  in  the  town  of 
Stltes,  In  the  county  of  St.  Clair  in  the  State  of  Illinois,  and 
connecting  with  St.  Clair  Avenue,  extended,  in  said  town;  to 
the  CcHnmittee  on  Interstate  and  Foreign  Commerce. 

Also,  a  bill  (H.  R.  7620)  to  extend  the  times  for  commenc- 
ing and  completing  the  construction  of  a  bridge  across  the 
Misslssli^  River  at  or  near  a  point  between  Morgan  and 
Wash  Streets  In  the  city  of  St.  Louis.  Mo.,  and  a  point  op- 
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posite  thereto  in  the  dty  of  Bast  St.  Louis,  m.;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

By  Mr.  BUCK:  A  bill  (H.  R.  7621)  to  amend  section  605 
at  the  Revenue  Act  of  1918,  approved  February  24,  1919;  to 
the  Committee  on  Ways  and  Means. 

Also,  a  bill  (H-  R.  7622)  to  repeal  section  601  (c)  (3),  of 
title  IV,  of  the  Revenue  Act  of  1932;  to  the  Committee' on 
Ways  and  Means. 

Also,  a  bill  (H.  R.  7823)  to  amend  section  616  of  the 
Revenue  Act  of  1918,  approved  February  24,  lfll9;  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  PENERTY:  A  bill  (H.  R.  7624)  to  authorize  the 
Secretary  of  War  to  furnish  bronze  markers  for  certain 
graves;  to  the  Committee  on  Military  Affairs. 

By  Mr.  MAVERICK:  A  bUl  (H.  R.  7625)  to  authorize  the 
Secretary  of  War  to  grant  a  right-of-way  for  street  purposes 
upon  and  across  the  San  Antonio  Arsenal  in  the  State  of 
Texas;  to  the  Committee  on  Military  Affairs. 

By  Mr.  MEAD:  A  bill  (H.  R.  7626)  to  dispose  of  Federal 
building  sites  to  States,  municipalities,  counties,  or  other 
civil  divisions;  to  the  Committee  on  Public  Buildings  and 
Grounds. 

By  Mr.  THOMASON:  A  blU  (H.  R.  7627)  extending  the 
benefits  of  the  Emergency  Officers'  Retirement  Act  of  May 
24,  1928,  to  provisional  officers  of  the  Regular  Establishment 
who  served  during  the  World  War;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  SHORT:  A  bill  (H.  R.  7628)  to  authorize  the 
erection  of  a  Veterans'  Administration  hospital  in  the  State 
of  Missouri;  to  the  Committee  on  World  War  Veterans' 
Legislation. 

By  Mr.  BROOKS:  A  bill  (H.  R.  7629)  to  authorize  the 
erection  of  an  addition  to  the  existing  Veterans*  Administra- 
tion facility,  Aspinwall,  Pa.;  to  the  Ckunmittee  on  World  War 
Veterans'  Legislation. 

By  Mr.  LUDLOW:  A  blD  (H.  R.  7630)  to  authorize  the 
erection  of  additional  facilities  at  the  p-rig^ing  Veterans' 
Administration  facility,  Indianapolis,  Ind.;  to  the  Committee 
on  World  War  Veterans'  Legislation. 

By  Mr.  JONES:  A  bill  (H.  R.  7631)  to  authorize  the  erec- 
tion of  a  Veterans'  Administration  hospital  in  the  State  of 
Texas:  to  the  Committee  on  World  War  Veterans'  Legislation. 

By  Mr.  KLEBERG:  A  bill  (H.  R.  7632)  to  amend  the 
Migratory  Bird  Hunting  Stamp  Act  of  March  16.  1934;  to  the 
Committee  on  Agriculture. 

By  Mr.  MOTT:  A  bill  (H.  R.  7633)  conferring  a  mihtary 
status  upon  certain  civilian  employees  of  the  Engineer  De- 
partment. United  States  Army;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  TONRY:  A  bffl  (H.  R.  7634)  to  authorize  the  acqui- 
sition of  the  outstanding  interests  in  land  in  the  military 
reservation  of  Schenectady  General  Depot,  N.  Y.,  and  for 
other  purposes:  to  the  Committee  on  Military  Affairs. 

By  Mr.  DIMOND:  A  biU  (H.  R.  7635)  to  extend  the  benefits 
of  the  United  States  Public  Health  Service  to  fishermen,  and 
for  other  purposes;  to  the  Committee  on  Merchant  Marine 
and  Fisheries. 

By  Mr.  DUNN  of  Pennsylvania:  Joint  resolution  (H.  J.  Res. 
252)  authorizing  the  President  of  the  United  States  to  call  a 
conference  of  the  rulers  of  every  country  in  the  world  for  the 
purpose  of  having  1  day  in  each  year  to  be  recognized  as 
Humanitarian  Day;  to  the  Committee  on  Foreign  Affairs. 

By  Mr.  BLANTON:  Joint  resolution  (H.  J.  Res.  253)  to 
create  a  special  select  standing  joint  committee  of  the  Sen- 
ate and  House  of  Representatives,  to  be  known  as  the  "  Joint 
Committee  to  Protect  and  Preserve  the  Scat  of  Government 
as  Contemplated  by  the  Constitution  of  the  United  States  "; 
to  repeal  the  archaic  provisions  of  law  generally  known  as 
the  "  5(^0  "  and  "  60-40  "  acts  relating  to  a  Federal  con- 
tribution to  the  civic  expenses  of  the  District  of  Colimibia;  to 
discontinue  future  Federal  contribution  to  said  civic  expenses 
of  the  District  of  Columbia,  and  to  require  the  taxi)ayers  of 
Washington,  D.  C,  through  reasonable  taxation,  to  pay  their 
own  civic  ejqjenses  and  not  longer  require  the  overburdened 
tajQiayers  of  the  48  States  after  paying  their  own  civic 


I  expenses  to  make  contribution  to  the  cItIc  expezBee  of  tbv 
people  fortunately  living  in  the  seat  of  goremment:  and  for 
other  purposes;  to  the  Committee  on  Rules. 


MEMORIALS 

Under  clause  3  of  rule  XXn.  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  New  York,  regarding  the  charter  of  the  North  Rivw 
Bridge  Co.;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

Also,  memorial  of  the  Legislature  of  the  State  of  Korida. 
regarding  the  removal  of  sand  bars  from  the  channels  of 
the  Stelnhatches  River;  to  the  Committee  on  Rivers  and 
Harbors. 

Also,  memorial  of  the  Legislature  of  the  State  of  Florida, 
regarding  passage  of  the  bonus:  to  the  Committee  on  Ways 
and  Means. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXM.  private  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  QUINN:  A  bill  (H.  R  7636)  for  the  relief  of  T.  W. 
Mallonee;  to  the  Committee  on  Claims. 

By  Mr.  COFFEE:  A  bm  (H.  R.  7637)  granting  an  in- 
crease of  pension  to  Mary  R  Beckett;  to  the  Committee  oa 
Invalid  Pensions. 

By  Mr.  CORNING:  A  bin  (H,  R  7638)  for  the  relief  of 
James  K  McDonald;  to  the  Committee  on  Claims. 

By  Mr.  DARDEN:  A  bill  (H.  R.  7639)  for  the  relief  of 
John  A.  McGahy;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  7640)  for  the  relief  of  Dr.  Samuel  A. 
Riddlck;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  7641)  for  the  relief  of  Ruth  May  Haroly; 
to  the  Committee  on  Claims. 

By  Mr.  ENOEL:  A  bill  (H.  R.  7642)  for  the  relief  of  Kath- 
erine  Trick;  to  the  Committee  on  Claims. 

By  Mr.  GEHRMANN:  A  bill  (H.  R  7643)  granting  a  pen- 
sion to  Marie  Lockwood;  to  the  Committee  on  Pensiooa. 

By  Mr.  LEWIS  of  Colorado:  A  bill  (H.  R.  7644)  for  tb« 
relief  of  George  O.  Wills;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R  7645)  for  the  relief  of  Harry  L.  SmigeU; 
to  the  Committee  on  Claims. 

By  Mr.  McKEOUGH:  A  bill  (H.  R  7646)  for  the  relief  at 
Frank  P.  Ross;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  7647)  for  the  relief  of  Earl  A.  Ross;  to 
the  Committee  on  Claims. 

By  Mr.  STACK:  A  biU  (H.  R.  7648)  for  the  r«Uef  of  Jamea 
McCoUigan;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  7648)  for  the  relief  of  Fete  B.  Simon; 
to  the  Committee  on  Military  Affah^ 


PETmONB.  ETC. 
Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

7244.  By  Mr.  BETTER:  Petition  of  the  Buffalo  Brewers 
Exchange.  Buffalo,  N.  Y.,  orglns  the  defeat  of  Senate  bOl 
626,  making  hops  a  basic  commodity  subjeet  to  a  proceastnc 
tax:  to  the  Committee  on  Agricultuie. 

7245.  By  Mr.  CRAWFORD:  Petition  of  Marttn  A.  Speath 
and  19  other  residents  of  Saginaw  County,  Midi.,  uning  the 
enactment  of  the  McGroarty  or  Townsend  plan  for  old-age 
pensions:  to  the  Committee  cm  Ways  and  Means. 

7246.  Also,  petition  of  Fred  J.  Allen  and  other  resldente 
of  Chesaning.  Mich.,  farorizw  the  TowxMend  old-age-penskm 
plan;  to  the  Committee  on  Ways  and  Means. 

7247.  By  Mr.  CULL£N:  Petition  of  the  LegLslature  of  the 
State  of  New  York,  requesting  the  CoiKTeas  of  the  United 
States  to  repeal  the  charter  of  the  North  Rhrer  Bridge  Co, 
which  was  granted  by  act  of  Congress  of  the  United  States 
(ch.  6«0.  1889-00,  51st  Cong.,  and  Public  Act  Ho.  860.  67th 
Cong.),  on  the  basis  that  the  proposed  Plfty-setf«nth  Street 
Bridge  Is  in  direct  conflict  with  all  elements  of  the  carefuDjr 
conceived  plans  of  the  two  States  of  New  Jereey  and  New 
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York  for  the  solution  of  the  railroad  and  vehiculat  com- 
munication problems  in  the  port  of  New  York  district,  and 
tends  to  place  these  plans  and  the  interests  of  the  twoi  States 
In  jeopardy,  and  is  contrary  to  sound  Federal  arid  State 
policy;  to  the  Committee  on  Interstate  and  Foreigii  Com- 
merce. I 

7248.  By  Mr.  DARROW:  Memorial  of  the  Philadelphia 
Board  of  Trade,  urging  that  the  National  Industrial  Recov- 
ery Act  be  permitted  to  expire  June  16,  1935;  to  th^  Com- 
mittee on  Appropriations. 

7249.  By  Mr.  PENERTY:  Resolution  adopted  by  tha  Peim- 
sylvanla  House  of  Representatives  on  April  1.  19^5,  and 
conciu-red  in  by  the  Senate  on  April  3,  requesting  Ctngress 
to  pass,  and  the  President  to  approve,  the  bill  declaring 
October  11  of  each  year  General  Pulaski  Memorial  ©ay;  to 
the  Committee  on  the  Judiciary.  1 

7250.  By  Mr.  LUCAS:  Petition  of  Harry  Scott  knd  24 
other  citizens  of  Hardin.  HI.,  favoring  House  bill  2M7;  to 
the  Committee  on  Labor.  I 

7251.  By  Mr.  McREYNOLDS:  Petition  containing  ijhe  sig- 
natures and  addresses  of  99  citizens  of  Chattanooga,  Tenn., 
asking  favorable  consideration  of  Congress  of  the  extension 
of  the  National  Recovery  Administration;  the  Wagne^  labor- 
disputes  bill  (S.  6288) ;  the  Coimery  bill  (H.  R.  6450) ,  labor 
representation  on  codes;  Coimery  Resolution  No.  141,  to 
prohibit  use  of  Federal  arms  and  supplies  during  strikes 
without  authority  from  the  Secretary  of  War;  and  the 
Byrnes  bill  (S.  2039).  to  stop  shipments  of  strlkebfe^akers 
over  State  lines  during  strikes;  to  the  Committee  onj  Labor. 

7252.  By  Mr.  MURDOCK:  Resolution  of  the  Great 'Ameri- 
can Prospectors  Association,  recommending  that  a  study  be 
made  of  the  mineral  wealth  of  the  Western  States  byj  unem- 
ployed professional  men;  to  the  Committee  on  Mi^es  and 
Mining.  I 

7253.  Also,  resolution  of  Local  No.  6575.  United  Min^  Work- 
ers of  America.  Rains,  Utah,  urging  enactment  of  the  Lun- 
deen  unemployment- Insurance  bill;  to  the  Committee  on 
Labor. 

7254.  By  Mr.  PFEIFER:  Petition  of  the  Knickerbo<iker  Ice 
Co.  Employees'  Association.  Inc.,  New  York,  favormg  con- 
tinuation of  the  Ice  Code;  to  the  Committee  on  Apiiropna- 
tlons.  ! 

7255.  Also,  petition  of  the  Permatex  Co..  Inc..  She^pshead 
Bay,  N.  Y..  ita  oflBcers  and  employees,  concerning  the  Wagner 
labor-disputes  bill;  to  the  Committee  on  Labor. 

7256.  Also,  telegram  of  the  Mutual  Dehvery  Servlfe  Cor- 
poration. New  York,  favoring  retention  of  the  Ice  Codb  v^th- 
out  any  modifications  whatsoever;  to  the  Conmiinee  on 
Appropriations. 

7257.  Also,  petition  of  Arbuckle  Bros..  New  York,  concern- 
ing the  Wagner  labor-disputes  bill;  to  the  Comml|;tee  on 
Labor.  | 

7258.  Also,  petition  of  Nedick's  Stores.  Inc..  New  York, 
urging  continuation  of  the  Tobacco  Code  iinder  the  present 
National  Recovery  Administration;  to  the  Committee  on 
Appropriations.  j 

7259.  Also,  petition  of  the  Consumers'  League  of  Ne^  York. 
New  York  City,  urging  support  of  the  Wagner-Lewis-Dough- 
ton  security  bill ;  to  the  Committee  on  Ways  and  Mealis. 

7260.  Also,  petition  of  the  Association  of  Elmploye^s.  long 
lines  department,  American  Telegraph  &  Telephone  do..  New 
York,  concerning  the  National  Labor  Relations  Act  (S. 
1958) ;  to  the  Committee  on  Labor. 

7261.  Also,  petition  of  the  Luckenbach  Steamship  do..  Inc.. 
New  York,  concerning  the  Panama  Canal  toll  bill  (H.  R. 
5292) ;  to  the  Committee  on  Interstate  and  Foreig^  Com- 
merce. 

7262.  Also,  petition  of  the  Rockwood  k  Co..  Brooklyn, 
N.  Y.,  concerning  the  Wagner  labor-disputes  bill;  to  the 
Committee  on  Labor. 

7263.  Also,  petition  of  New  York  Clothing  Manuf i  fturers 
Kxchange.  Inc..  New  York,  urging  continuation  of  fhe  Na- 
tional Recovery  Act;  to  the  Committee  on  Appropriations. 

7264.  Also,  petition  of  Fairchild  Sons,  morticians, '  Brook 
lyn.  N.  Y..  concerning  the  Wagner  labor-disputes  billi  to  the 
Committee  on  lAbor. 


7265.  Also,  petition  of  the  Brooklyn  Chamber  of  Com- 
merce. Brooklyn,  N.  Y.,  concerning  the  Kerr  bill  (H.  R. 
6795 ) ;  to  the  Committee  on  Agriculture. 

7266.  Also,  petition  of  the  Atlantic  Avenue  Improvement 
Committee  of  Brooklyn  and  Queens.  Brooklsni.  N.  Y.,  con- 
cerning elimination  of  grade  crossings  on  Atlantic  Avenue, 
Brooklyn;  to  the  Committee  on  Appropriations. 

7267.  Also,  petition  of  the  Cross,  Austin  U  Ireland  Lumber 
Co.,  Brooklyn,  N.  Y.,  concerning  the  Jones  bill  (H.  R.  5585) ; 
to  the  Committee  on  Agriculture. 

7268.  Also,  petition  of  the  American  Maoiufacturing  Co.. 
Brooklyn,  N.  Y.,  concerning  the  Wagner  labor-disputes  bill; 
to  the  Committee  on  Labor. 

7269.  Also,  petition  of  Colonial  Works.  223  Norman  Ave- 
nue, Brooklyn,  N.  Y.,  concerning  section  7-b  of  the  National 
Industrial  Recovery  Act;  to  the  Committee  on  Appro- 
priations. 

7270.  Also,  petition  of  the  Gleason-Tiebout  Glass  Co., 
Brooklyn.  N.  Y..  concerning  the  Wagner  labor-disputes  bill; 
to  the  Committee  on  Labor. 

7271.  By  Mr.  RANSLEY:  Resolution  adopted  by  the 
House  of  Representatives  of  the  State  of  Pennsylvania,  ask- 
ing Congress  to  pass,  and  the  President  to  approve,  if  passed, 
the  General  Pulaski  Memorial  Day  joint  resolution;  to  the 
Committee  on  the  Judiciary. 

7272.  By  Mr.  RUDD:  Petition  of  the  North  American 
Brewing  Co.,  1306  Greene  Avenue,  Brooklsm,  N.  Y..  concern- 
ing the  McNary  hop  processing  tax  legislatioh;  to  the  Com- 
mittee on  Agriculture. 

7273.  By  Mr.  SADOWSKI:  Petition  of  the  Polish  National 
Alliance  of  Detroit.  Mich.,  endorsing  House  bill  2827;  to  the 
Committee  on  Labor. 

7274.  Also,  petition  of  group  502  of  the  Polish  National 
Alliance,  endorsing  House  bill  2827;  to  the  Committee  on 
Labor.  

7275.  By  Mr.  SAUTHOFF:  Joint  resolution  of  the  State 
of  Wisconsin  memorializing  Congress  to  provide  for  repay- 
ment of  Federal-relief  loans  made  to  farmers  in  drought- 
stricken  areas  by  working  on  highways  and  other  public 
projects;  to  the  Committee  on  Agriculture. 

7276.  By  Mr.  SCHAEFER:  Petition  of  the  General  Assem- 
bly, State  of  Illinois,  memorializing  Congress  to  enact  the 
Wheeler  amendment  to  the  Farm  Credit  Act,  reducing  inter- 
est rates  to  3  ^  percent  on  all  past  £uid  future  farm  loans  of 
the  Federal  Government  until  1937;  to  the  Committee  on 
Agriculture. 

7277.  By  Mr.  TRUAX:  Petition  of  the  Queen  City  Camp, 
No.  18,  Sons  of  Spanish-American  War  Veterans,  by  their 
secretary,  William  Chamberlain,  Cincinnati,  Ohio,  urging 
support  of  House  bill  6995.  which  grants  pensions  to  vet- 
erans of  the  Spanish-American  War.  including  the  Boxer 
Rebellion  and  Philippine  Insurrection,  their  widows  and  de- 
pendents; to  the  Committee  on  Pensions. 

7278.  Also,  petition  of  the  Association  of  Employees,  long 
lines  department,  the  American  Telephone  &  Telegraph  Co., 
Branch  217,  Bogart.  Ohio,  by  their  chairman,  E.  J.  Gasser. 
approving  the  proposed  National  Labor  Relations  Act  (S. 
1958  and  H.  R.  6288)  as  originally  drawn  up;  also  showing 
Interest  in  regard  to  section  8,  paragraph  2,  of  this  bill;  and 
favoring  this  section  and  paragraph  in  its  original  form; 
to  the  Committee  on  Labor. 

7279.  Also,  petition  of  Gen.  Henery  A.  Axline  Auxiliary, 
Springfield,  Ohio,  by  their  secretary,  Susie  J.  Hall,  urging 
support  of  the  Smith  bill  (H.  R.  6995)  to  right  the  Injustice 
done  veterans  of  the  Spanish-American  War,  including  the 
Boxer  Rebellion  and  the  Philippine  Insurrection,  their 
widows,  and  their  dependents;  to  the  Committee  on  Pensions. 

7280.  Also,  petition  of  the  Nautilus  branch  of  the  Na- 
tional Association  of  College  Women.  Wilberforce  Univer- 
sity, Wilbcrforce,  Ohio,  by  their  secretary,  Wilhelmina  J. 
Styles,  urging  support  in  the  passage  of  the  Costigan- Wag- 
ner antilynching  blU,  as  they  are  interested  in  the  welfare 
of  the  Negro  race  and  realize  the  urgent  need  of  the  passage 
of  such  a  bill  in  order  to  preserve  the  self-respect  of  Negro 
citizens  of  this  country;  to  the  Conunlttee  on  the  Judiciary. 

7281.  Also,  petition  of  the  Slovene  National  Benefit  Society, 
Salem,  Ohio,  by  their  secretary.  Joseph  Celin,  urging  sup- 
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port  of  the  Lundeen  bill  (H.  R.  2827)  as  the  evolution  of  our 
economic  system  has  brought  about  the  conditions  in  our 
national  life  where  millions  of  men  are  out  of  work  against 
their  own  will,  and  millions  of  men.  women,  and  children 
are  poverty-stricken  and  destitute,  and  since  there  is  no 
chance  that  these  deplorable  conditions  will  change  tor 
better  without  proper  regulation  and  sane  adjustment  by  our 
national  Goveminent;  to  the  Committee  on  Labor. 

7282.  By  the  SPEAKER:  Petition  of  the  city  of  Hunting- 
ton Beach.  Calif.:  to  the  Committee  on  Ways  and  Means. 

7283.  Also,  petition  of  the  National  Section  CouncU  of 
Jewish  Women;  to  the  Committee  on  Was^s  and  Means. 

7284.  Also,  petition  of  the  International  Workers  Order. 
Branch  No.  600;  to  the  Committee  on  the  Judiciary. 

7285.  Also,  petition  of  the  American  Society  of  Biological 
Chemists:  to  the  Committee  on  Interstate  and  Fcnreign 
Commerce. 

7286.  Also,  petition  of  the  township  of  Sletten.  Minn.;  to 
the  Committee  on  Agriculture. 
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SENATE 

Monday,  April  22,  1935 

{Leoislative  day  of  Monday.  Apr.  IS.  1955) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THX   JOmUTAIi 

On  request  of  B€r.  Robucson,  and  by  unanimous  consent, 
fhe  reading  of  the  Journal  of  the  proceedings  of  the  calen- 
dar day  Friday,  April  19,  1935.  was  dispensed  with,  and  the 
Journal  was  approved. 

KKSSAGB  FBOM  THX  HOITSB 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltlgan.  one  of  its  reading  clerks,  announced  that  the 
House  had  passed  a  bill  (H.  R.  7260)  to  provide  for  the 
general  welfare  by  establishing  a  system  of  Federal  old-age 
benefits,  and  by  enabling  the  several  States  to  make  more 
adequate  provision  for  aged  persons,  dependent  and  crippled 
children,  maternal  and  child  welfare,  public  health,  and  the 
administration  of  their  unemployment  compensation  laws; 
to  establish  a  Social  Security  Board:  to  raise  revenue;  and 
for  other  purposes,  in  which  it  requested  the  concurrence  of 
the  Senate. 

KNROLUD  KILL  AHD  JOUTT  RKSOLUTXOir  SIGNXD 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  following  enrolled  bill  and  joint  reso- 
lution, and  they  were  signed  by  the  Vice  President: 

H.R.6457.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  one  hundred  and  fiftieth 
axmiversary  of  the  founding  of  the  city  of  Hudson,  N.  Y., 
and  of  the  three  hundredth  anniversary  of  the  founding 
of  the  city  of  Providence.  R.  I.,  respectively;  and 

S.  J.  Res.  97.  Joint  resolution  authorizing  the  appropria- 
tion of  funds  for  the  maintenance  of  public  order  and  the 
protection  of  life  and  property  during  the  convention  of  the 
Imperial  Covmcll  of  the  Mystic  Shrine  in  the  District  of  Co- 
liunl^  June  8. 1935.  to  June  17,  1935.  both  inclusive. 

CALL  OF  THE   KOU. 

Mr.  LEWIS.  I  note  the  absence  of  a  quorum  and  ask 
for  a  roll  call. 

The  VICE  PRESIDENT.    Tlie  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Mr.  NYE.  I  desire  to  announce  the  unanOdatale  ahnnoe 
(rf  my  colleague  the  senior  Senator  from  North  Dakota  (Mr 
pKAzm]. 

Mr.  USWIB.  I  rise  to  annmince  the  abaenct  of  th«  Sena- 
tor from  Connecticut  (Mr.  MalombtI.  oocastonod  by  UlnMs; 
and  the  absence  of  the  Senator  from  Nermda  CMk*.  McCai- 
BAv],  the  Senator  from  Oeorgl*  [Mr.  Qmomatl,  the  Senator 
from  California  (Mr.  McAaoo],  the  Senator  from  Wyomiiw 
(Mr.  O'MahonstJ.  and  the  Senator  from  Utah  (Mr.  Thomas], 
who  are  necessarily  detained  from  the  Senate. 

Mr.  AUSTIN.  I  *nn^i^>ws«  ^i^  ti^e  Sttiator  from  g'«"«»f 
(Mr.  CArm]  and  the  Senator  from  South  Dakota  (Mr. 
NoaBKCK]  are  necessarily  absent  from  the  Senate. 

The  VICE  PRESIDENT.  Eighty-flre  Senators  hav«  an- 
swered to  their  names.    A  quorum  is  present. 
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kOKS  FBOM  TBS  FBSSDBHT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  tbe  Senate  by  Mr.  Latte,  one 
of  his  secretaries. 

nfTBBNATIOKAL  COPTBIOHT  COKVXIITZOH  BBCONSIDKBATIOII 

Bir.  DUFFY.  Mr.  President,  I  ask  unanimoos  consent  to 
return  temporarily  to  executive  session  and,  as  in  executive 
session.  I  ask  imanimous  consent  that  the  vote  whereby  the 
treaty  known  as  Executive  E  (TSd  Cong.,  2d  sess.),  the 
International  Convention  of  the  Copyright  Union,  was  rati- 
fied on  Friday  last  be  reconsidered,  and  that  the  treaty  be 
restored  to  the  Executive  Calendar. 

The  VICE  PRESIDENT.  Is  thoe  objection  to  the  request 
of  the  Senator  from  Wisconsin? 

Mr.  PITTMAN.    Mr.  President.  I  concur  In  the  request. 

The  VICE  PRESIDENT.  Without  objection,  on  x«quest 
of  the  Senator  from  Wisconsin,  the  vote  wherein  the  con- 
vention was  ratiited  is  reconsidered,  and  the  convention  is 
restored  to  the  Executive  Calendar. 

CLAIM  or  strranr  *  chbistbiisow,  oro,  kt  al 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  SUtes,  which  was  read, 
and.  with  the  accompanying  papers,  referred  to  the  Com- 
mittee on  Foreign  Relations,  as  follows: 

To  the  Congreu  of  the  United  State*: 

I  commend  to  the  favorable  consideration  of  tfas  Coognm 
the  enclosed  report  from  the  Secretary  of  State  and  the 
enclosed  decision  rendered  on  December  22.  19S4.  by  the 
arbitrator.  John  Clark  Knox,  judge  of  the  United  States 
District  Court  for  tbe  Southern  District  of  New  York,  to 
the  end  that  legislati<m  may  be  enacted  authorising  an  ap- 
propriation of  the  sum  of  $78,025.88  for  tbe  imymwit  to 
Sudden  k  Christenson,  Inc.;  John  A.  Hooper,  Bmil  T.  Kruse. 
Edward  Kruse.  GUbert  Loken,  and  O.  W.  McNear.  Inc..  or 
their  successmiB  in  interest,  as  recommended  Iqr  tbe  arbi- 
trator, upon  receipt  by  the  Secretary  of  State  of  Mitlsfac- 
tory  releases  from  the  respective  dalmaots. 

AUKKLOI  D.  RooaxvxLX. 
Thb  Whitb  Housb,  April  22.  tOS. 
(Enclosures:  Report,  det^skm.  draft  biU.) 

Dzsposmoir  or  xxkcutxvi  fafbs 
•me  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Comptroller  Oeneral  of  the  United  States,  trans- 
mitting, pursuant  to  law,  a  report  of  papers  an^  Ancaimmnpi 
on  the  files  of  the  Oeneral  Accounting  Office  whkh  are  not 
needed  in  the  conduct  of  business  and  have  no  permanent 
value  or  historical  interest,  and  asking  for  action  looking  to 
their  disposition,  which,  with  the  acoompanying  papers, 
was  referred  to  a  Joint  Select  Committee  on  the  Disposition 
of  Papers  in  tbe  Executive  Departments. 

The  VICE  PRESIDENT  appointed  Ur.  OLAfls  and  Mr. 
Halx  members  of  the  committee  on  tbe  part  of  tbe  Senate. 
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The  VICE  PRESIDENT  laid  before  the  Senate  thejfollow- 
Ing  concurrent  resolution  of  the  Legislature  of  the^tate  of 
New  York,  which  was  referred  to  the  Conunittee  on  Penance: 

Whereas  •  serious  situation  exists  in  the  textile  tncSustri  of  the 
State  of  New  York  and  other  States  of  the  United  States:  a|nd 

Whereas  a  most  remarkable  and  extraordinary  Increase  In  the 
Importation  of  cotton  textUe  fabrics  from  Japan  has  b^en  had 
during  the  past  la  months;  and  ' 

Whereas  the  Importation  of  cotton  textile  fabrics  froo^  Japan 
ha*  Increased  from  30,000  square  yards  In  January  1934  to  1 10,200.- 
000  square  yards  in  January  and  February  1935;  and  , 

Whereas.  If  allowed  to  continue,  this  condition  can  only  res\ilt 
m  dire  economic  distress  for  the  textile  mantifacturers  andfor  that 
large  portion  of  labor  which  Is  employed  by  this  Industryj  In  this 
State;  and 

Whereas  proper  and  immediate  legislation  is  necessary  for  the 
correction  thereof;  and  ! 

Whereas  the  members  of  this  legislature  are  deeply  concerned 
with  this  problem  which  is  bound  to  affect  the  economic  condition 
of  this  SUte  and  also  this  Nation :  Now.  therefore,  be  It 

Resolved  (if  the  assembly  concur).  That  the  CongressI  of  the 
United  Sta^tcs  be.  and  hereby  Is.  memorialized  to  enact  legislation 
which  wUl  restrict  the  Importation  into  this  coimtry  of  anf  textile 
article  from  any  other  country  in  a  greater  volume  than  tl|ie  aver- 
age annual  volume  of  Importation  of  that  article  from  a^iy  such 
country  during  the  S  years  of  1930  and  1934.  Inclusive. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the  fol- 
lowing Joint  resolution  of  the  Legislature  of  the  State  of 
Wisconsin,  which  was  referred  to  the  Committee  on  Finance: 

Joint  resolution  memorializing  the  Congress  of  the  Unltea  States 
to  reduce  the  present  tax  on  beer  and  other  liquor 

Whereas  the  bootlegger  continues  his  operations  to  the  deltrlment 
of  the  Income  of  the  Federal  Oovernment;  and 

Whereas  it  U  proper  that  the  legitimate  dealer  be  protected  and 
the  public  revenues  Increased:   Now.  therefore,  be  It  I 

Reaolved  by  the  assembly  {the  senate  concurring).  That  0ie  Leg- 
islature of  Wisconsin  hereby  respectfully  petitions  the  Coi%ress  of 
the  United  States  to  reduce  the  present  Federal  tax  on  beer  to  $2 
per  barrel  and  the  present  Federal  tax  on  liquor  to  the  fonper  rate 
of  91. 10  per  gallon;  be  it  further  : 

Resolved,  That  a  prc^>erly  certified  copy  of  this  resoli^lon  be 
sent  to  each  of  the  following  officials:  To  the  President!  of  the 
Senate  of  the  United  States,  the  Speaker  of  the  House  ol!  Repre- 
sentatives, the  Chief  Clerks  of  both  Houses  of  Congress.  1  and  to 
Hon.  Henry  Morgentbau.  Secretary  of  the  Treasury.  I 

The  VICE  PRESIDENT  also  laid  before  the  Senate  peti- 
tions of  several  citizens  of  Mississippi,  South  Caroliiia.  and 
Tennessee,  praying  for  the  enactment  of  old-age-f>ension 
legislation,  which  were  referred  to  the  Committee  on  I^lnance. 

He  also  laid  before  the  Senate  resolutions  adopted  by  Ban 
Yan  Club,  No.  30,  of  San  Diego,  and  the  Chambers  of  Com- 
merce of  Portrero  and  Alpine,  all  in  the  State  of  California. 
and  also  by  a  mass  meeting  of  citizens  of  Yalcima  County. 
Wash.,  favoring  the  adoption  of  the  so-called  "  Townsend 
old-age-pension  plan  ".  which  were  referred  to  th^  Com- 
mittee on  Finance.  1 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of 
a  petition  from  members  of  Branch  No.  199  of  the  Litera- 
ture Assoclaticm  of  Lithuanians,  of  Johnston  City.  Ill|  pray- 
ing for  the  enactment  of  the  bill  (H.  R.  2827)  to  pro\hde  for 
the  establishment  of  unemployment,  old-age.  and  social  in 
surance.  and  for  other  purposes,  which  was  referred 
Committee  on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adoiited  by 
the  Antifacist  Action  of  German  Workers'  Organizat^ns.  of 
Newark.  N.  J.,  protesting  against  the  enactment  of  proposed 
alien  and  sedition  legislation,  which  was  referred  to  the 
Coounlttee  on  Immigration. 

He  also  laid  before  the  Senate  resolutions  adopted 
Federal  Bar  Association.  Washington.  D.  C,  favorihg  ac 
ceptance  of  the  bequest  to  the  United  States  conta^ed  in 
the  last  will  and  testament  of  the  late  Associate 
Oliver  Wendell  Holmes  and  that  It  be  set  aside  as  k  trust 
fund  fOT  endowment  in  the  Library  of  Congress  of  i  chatr 
to  be  known  as  the  "  Oliver  Wendell  Holmes  Chair 
search  Jurisprudence ".  which  were  referred  to  the 
mlttee  on  the  Judiciary. 

He  also  laid  before  the  Senate  petitions  of  sundry  ^itlzens 
of  the  United  States  i>raylng  for  an  investigation  of  <  harges 
filed  by  the  Women's  Committee  of  Louisiana  relative  to 
the  quaUflcatlons   of   the   Senators  from   Louislani    (Mr. 
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LoNG  and  Mr.  Ovkrton),  which  were  referred  to  the  Com- 
mittee on  Privileges  and  Elections. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
American  Society  for  Pharmacology  and  Experimental 
Therapeutics.  Inc..  at  Detroit,  Mich.,  endorsing  in  principle 
Senate  bill  No.  5,  known  as  the  "  pure  food,  drugs,  and  cos- 
metics bill  ".  which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  City  Council  of  Palmetto,  Pla.,  favoring  the  enactment 
of  legislation  proclaiming  October  11  in  each  year  as  Gen- 
eral Pulaslu's  Memorial  Day.  which  was  ordered  to  lie  on 
the  table. 

Mr.  WALSH  presented  petitions  and  papers  In  the  nature 
of  petitions  from  the  Pratt  Civic  Association  of  Massachu- 
setts; the  City  Council  of  Salem;  the  Springfield  Taxpayers' 
Association,  of  Springfield;  and  the  Federation  of  Polish 
Women's  Clubs,  all  in  the  State  of  Massachusetts,  praying 
for  the  taking  of  adequate  measures  to  afford  relief  to  the 
cotton  cloth  textile  industry,  which  were  referred  to  the 
Committee  on  Agriculture  and  Forestry. 

He  also  presented  resolutions  endorsed  by  Local  Union 
No.  860.  United  Brotherhood  of  Carpenters  and  Joiners  of 
America,  of  Pramingham.  Mass..  favoring  the  withdrawal  of 
Bulletin  No.  23709.  issued  by  Deputy  Administrator  Fleming, 
of  the  Federal  Emergency  Administration,  which  was  re- 
ferred to  the  Committee  on  Education  and  Labor. 

He  also  presented  a  letter  in  the  nature  of  a  petition 
from  the  Ladies'  Auxiliary  of  Walker-Rogers  Post,  No.  662, 
of  Lowell,  Mass..  praying  for  the  enactment  of  the  so-called 
"  Patman  bonus  bill  ".  which  was  referred  to  the  Committee 
on  Finance. 

He  also  presented  a  memorial  of  sundry  members  of 
Moixnt  Holyoke  College  and  other  citizens  of  South  Hadley 
and  vicinity,  in  the  State  of  Massachusetts,  remonstrating 
against  the  enactment  of  the  so-called  "  Patman  bonus 
bill  ",  which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  petition  of  sundry  citizens  of  West 
Somerville,  Mass.,  praying  for  the  enactment  of  legislation 
providing  for  immediate  payment  of  adjusted -service  cer- 
tificates of  World  War  veterans,  which  was  referred  to  the 
Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  Branch  No.  195 
of  the  Workmen's  Sick  and  Death  Benefit  Fund,  of  Taun- 
ton. Mass.,  favoring  the  enactment  of  the  bill  (H.  R.  2827) 
to  provide  for  the  establishment  of  unemplojmaent,  old-age, 
and  social  Insurance,  and  for  other  purposes,  which  was 
referred  to  the  Committee  on  Finance. 

He  also  presented  a  letter  in  the  nature  of  a  petition  from 
Division  No.  253,  Amalgamated  Association  of  Street  and 
Electric  Railway  Employees  of  America,  of  Quincy,  Mass.. 
prasring  for  the  amendment  of  House  bill  5423,  known  as  the 
"  Raybum  public -utility  bill  ",  so  as  to  except  from  its  pro- 
visions transportation  companies  ovmed  by  public-utility 
holding  companies,  which  was  referred  to  the  Committee 
on  Interstate  Commerce. 

He  also  presented  a  resolution  adopted  by  Overseas  Post. 
No.  240.  Veterans  of  Foreign  Wars  of  the  United  States,  of 
Lynn,  Mass.,  favoring  the  enactment  of  the  bill  (H.  R.  2897) 
to  make  it  a  crime  to  advocate  or  promote  the  overthrow  of 
the  Government  of  the  United  States  by  force  and  violence, 
and  for  other  purposes,  which  was  referred  to  the  Commit- 
tee on  the  Judiciary. 

He  also  presented  a  letter  in  the  nature  of  a  petition  from 
Post  No.  23,  of  the  Polish  Army  Veterans  Association  of 
America.  Adams.  Mass.,  favoring  the  enactment  of  House 
bill  2739.  to  extend  further  time  for  naturalization  to  ahen 
veterans  of  the  World  War  under  the  act  approved  May  25, 
1932  (47  Stat.  165).  to  extend  the  same  privileges  to  certain 
veterans  of  countries  allied  with  the  United  States  during 
the  World  War.  and  for  other  purposes,  which  was  referred 
to  the  Committee  on  Immigration. 

He  also  presented  a  resolution  adopted  by  Local  Union  No. 
717,  International  Brotherhood  of  Electrical  Workers,  of 
Boston,  Mass..  favoring  the  enactment  of  the  so-called 
"  Wheeler-Rayburn   bill "  providing  for   the  regulation   of 
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public-utility  ludding  companies,  which  was  referred  to  the 
Committee  on  Interstate  Commerce. 

He  also  presented  a  resolution  adopted  by  Belmont-Wav- 
erly  Post  No.  165.  the  American  Legion,  of  Belmont,  Mass.. 
favoring  the  holding  of  the  1935  United  States  fleet  maneu- 
vers in  the  Pacific  Ocean,  which  was  referred  to  the  Com- 
mittee on  Naval  Affairs. 

He  also  presented  a  petition  of  sxmdry  citizens  of  the 
State  of  J»iassachusetts.  praying  for  the  enactment  of  legis- 
lation to  take  the  profit  out  of  war,  which  was  referred  to 
the  Special  Committee  on  Investigation  of  the  Munitions 
Industry. 

He  also  presented  a  petition  of  stmdry  citizens,  being 
members  of  the  Young  Women's  Christian  Association,  of 
Lowell,  Mass.,  praying  for  the  enactment  of  Senate  bill  No.  5. 
known  as  the  "  pure  food,  drugs,  and  cosmetics  bill  ",  which 
was  ordered  to  lie  on  the  taUe. 

Mr.  SHEPPARD  presented  the  following  resoluUon  of  the 
Senate  of  the  State  of  Texas,  which  was  referred  to  the 
Committee  on  Military  Affairs: 

Whereas  on  March  13.  1935.  Senator  Morris  Sheppard  Intro- 
duced In  the  Senate  of  the  United  States  erf  America,  a  blU  known 
as  S.  B.  No.  2294,  authorizing  the  President  of  the  United  States, 
through  such  person  or  {>ersons  as  he  may  designate,  to  select  an 
appropriate  site  within  the  Canal  Zone  and  to  cause  to  be  erected 
thereon,  a  suitable  statue  of  heroic  size  of  Maj.  Gen.  Ocorge  W. 
Goethals,  In  commemoration  of  his  signally  distinguished  services. 
In  connection  with  the  construction  and  operation  of  the  Panama 
Canal:  Now,  therefore,  be  It 

Resolved  by  the  SenaU  of  the  State  of  Texas.  That  it  hereby 
commends  the  high  purpose  of  Senate  bill  No.  2294,  and  directs 
that  copies  of  this  resoluUon  be  sent  to  the  President  of  the 
United  States,  to  the  President  erf  the  Senate  of  the  United  States, 
to  the  Speaker  of  the  House  of  Representatives,  and  to  Senator 
Moaais  Shsppaed. 

Mr.  SHEPPARD  also  presented  the  following  concurrent 
resolution  of  the  Legislature  of  the  State  of  Texas,  which  was 
referred  to  the  Committee  on  Mines  and  Mining: 

Whereas  the  Democratic  Party  of  Texas  In  convention  assembled 
on  September  11.  1934,  adopted  the  foUowlng  plank  In  the  nartv 
platform:  ' 

"  We  c^poee  the  abdication  or  surrender  of  the  State's  power  to 
control  the  production  of  its  natural  resources.  We  likewise  oppose 
any  Federal  encroachment  upon  the  exclusive  power  of  this  State 
to  control  the  production  of  oil  and  gas.  We  oppose  any  plan  that 
results  in  the  arbitrary  compulsory  unitization  of  oil  fields  ";  and 

Whereas  there  is  pending  at  this  time  before  the  Committee  on 
Mines  imd  Mining  of  the  United  States  Senate  a  bill  known  as  the 
••  Thomas  bill  ",  which  has  for  Its  purjMjse  the  attempted  regulation 
of  the  production  of  oil  within  the  States;  and 

Whereas  the  purpose  of  said  bill  Is  directly  contrary  to  the  prin- 
ciples contained  In  the  platform  of  the  Texas  Deinocracy  and  con- 
trary to  the  principles  of  oiir  dual  form  of  government,  in  that  It  is 
an  attempted  Invasion  of  the  sovereign  powers  of  this  and  other 
States  of  the  Union:  Now,  therefore,  be  It 

Resolved  by  the  Senate  of  Texas  (the  house  of  representatives 
concurring) .  That  the  Members  of  the  Senate  and  of  the  Hoiise  of 
RepresenUtlves  <rf  the  United  States  Congress  be,  and  they  are 
hereby,  respectfully  petitioned  and  requested  to  oppose  the  ad<x>- 
tlon  of  the  so-called  "  Thomas  blU  "  or  other  similar  bills;  and  belt 
further 

Resolved,  That  the  secretary  <rf  the  senate  and  the  chief  cl«-k  of 
the  house  of  representatives  be,  and  they  are  hereby.  Instructed  to 
maU  a  copy  of  this  resolution  to  the  members  of  the  Texas  delega- 
tion in  the  Congress  of  the  United  States,  to  the  presiding  oOcers 
of  the  Senate  and  the  House  of  Representatives,  and  to  the  Chair- 
man of  the  Committee  on  Mines  and  Mining  of  the  United  States 
Senate,  and  to  the  Chairman  of  the  Committee  on  Interstate  and 
Foreign  Commerce  of  the  House  of  Representatives. 

FTJNDS  rOR  CONSTRUCTION  AT  NATIONAL  GUARD  CAMPS 

Mr.  LEWIS.  Mr.  President,  the  committee  of  the  National 
Guard  Association  of  America,  at  a  hearing  before  the  Com- 
mittee on  Military  Affairs,  made  a  presentation  of  their  de- 
sires and  now  have  written  a  communication  to  the  chairman 
of  that  committee,  the  Senator  from  Texas  [Mr.  Sheppard], 
and  committed  it  to  myself  as  something  of  a  serving  deputy, 
I  ask  the  privilege  of  having  it  printed  in  the  Record,  with 
the  accompansring  paper,  for  the  information  of  the  Senate 
and  appropriately  referred. 

There  being  no  objection,  the  letter,  with  the  accompany- 
ing paper,  was  referred  to  the  Committee  on  Military  Affairs 
and  ordered  to  be  printed  in  the  Rscoro.  as  follows: 


NaTIOMAI.  OUASD  AaSOCIATIOM  or  TH«  Umm  dTATSB. 

T-K-  1,  w,    »,  „ Washington,  D.  C..  AprU  It.  t»K. 

The  Honorable  Moaxa  Shsppabb. 

Chairman  Senate  MUitary  Affairs  Committee. 

-,     ,^  Senate  Office  Building,  Washington,  D.  C. 

MT  DBAS  SufATOR  Shcpparo:  It  is  our  understanding  that  tlM 
War  Department  has  asked  the  House  Military  Committee  to  pass 
a  reatriution  reqiiestlng  the  President  to  earmark  certain  funds  fw 
construction  at  Army  posts  and  camps  and  at  air  fields,  as  weU  as 
at  NaUonal  Guard  camps.  When  this  suggestion  was  first  consid- 
ered by  a  subcommittee  of  the  House  Military  Affairs  Committee 
some  weeks  ago  the  NaUonal  Guard  was  asked  to  present  the  items 
touching  the  National  Oiuutl  which  it  dcelied  included  in  suoh  a 
resolution  then  being  considered.  A  representative  coounlttee  « 
National  Guard  officers  from  throughout  the  United  States  appeared 
before  this  subcommittee  and  presented  in  de>ll  its  requeeU. 

In  support  of  that  acUon  and  to  submit  more  specific  Ixiforma- 
tion  concerning  the  requests  for  (imds  to  be  allocated  to  the  States 
for  the  construction  of  armories,  a  hearing  before  the  Joint  com- 
mittee of  the  Senate  and  the  House  was  aeeorded  the  representa- 
tives of  the  National  Guard  on  yeeterday,  when  detailed  information 
and  suggestions  were  ofTered. 

For  yotir  consideration,  this  committee  of  the  NaUonal  Guard 
^  submitting  herewith  a  tentative  draft  of  a  resolution  which  we 
believe  Incorporates  the  ideas  and  Items  \inder  oonsideraUon,  We 
have  Included  In  this  resolution  the  items  submitted  by  the  War 
Department  of  Army  posts  and  camps,  air  baaee  and  air  fickta,  as 
well  as  Items  for  construcUon  at  National  Guard  camps,  which 
items  remain  of  those  considered  at  earlier  hearings. 

We  therefore  respectfvilly  submit  our  request  that  you  introduoe 
a  restriuUon  covering  these  subjects,  and  wUl  u>preeiate  yoor  ttcur- 
Ing  prompt  consideration  of  it. 

We  desire  to  express  our  very  deep  appreciation  of  the  helpful- 
ness and  interest  always  exhibited  by  your  comoUtteee 
Sincerely  youn. 

BOT  D.  Kbhm. 
Major  General,  tUinoU  National  Guard. 

President  National  Guard  Association. 
Resolved,  etc..  That  the  President  is  requested  to  aUocate  from 
the  $4,880,000,000  appropriated  under  House  Joint  Resolution  117 
the  foUowlng  amounts  for  the  aptckne  purpoees  mcnUoned  below: 
Construction  at  Regular  Army  poets  and  can^M,  to 

include  air  bases  and  air  fields !        ai26  000  000 

Construction    at    National    Guard    camps    located 

throughout  the  48  States 12  000  000 

To  the  several  States  for  oonstrucUon  of,  repairs, 
alterations,  and  additions  to  armories  for  the  Na- 
tional Guard  and  Naval  MiUtla  located  throughout 
th-  48  States _ 80.000,000 

rkpobts  of  cokmxttus 

Mr.  SHEPPARD  (for  Mr.  Taowua  of  Utah) .  from  the  Com- 
mittee on  Military  Affairs,  to  which  was  referred  the  Joint 
resolution  (S.  J.  Res.  56)  authorisii^  the  pubUcatioD  as  a 
public  document  of  America  Secure:  Analytical  Register  of 
Regular  Army  Officers  and  Security  SUtistica.  with  graphs. 
1775-1935.  reported  it  with  amendments  and  submitted  a 
report  (No.  540)  thereon. 

Mr.  BLACK,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  bill  (8.  2407)  for  the  relief  of  Gordon 
McGee.  reported  it  with  an  amendment  and  submitted  a 
report  (No.  541)   there<xL 

Mr.  IXXJAN.  from  the  Committee  on  MUitary  Affairs,  to 
which  was  referred  the  Joint  resolution  (8.  J.  Res.  42)'  to 
cede  to  the  Commonwealth  of  Virginia  jurisdiction  over  that 
portion  of  the  Fort  Monroe  Military  Reservation  leased  to 
the  Old  Point  Comfort  Hotel  CorporaUon.  reported  it  with 
amendments  and  submitted  a  report  (Na  542)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  Wll  (8.  2516)  for  the  relief  of  Anthony  J.  Constantino, 
reported  it  without  amendment  and  submitted  a  report  (No! 
544)  thereon. 

Mr.  BARBOUR,  from  the  Committee  on  Military  Affairs 
to  which  was  referred  the  bill  (8.  1689)  for  the  relief  of 
Prank  Rsher.  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  543)  thereon. 


BILLS  ZNTROOUCCD 

Bills  were  introduced,  read  the  first  time.  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows' 

By  Mr.  LONERQAN: 

A  bill  (8.  2632)  to  provide  for  the  construction  of  10 
vessels  for  the  Coast  Guard  designed  for  ice  breaking  and 
assistance  work;  to  the  Committee  on  Commerce 

By  BCr.  SHEPPARD: 

A  bffl  (8.  2633)  for  the  reUef  of  Katie  Walter;  to  the 
Committee  on  Claims. 
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A  bin  (S.  2634)  authorizing  the  President  of  the  ^  United 
States  to  appoint  Warrant  Officer  Albert  Prensch  (tetired) 
as  a  captain  in  the  United  States  Army  and  then  pl4ce  him 
on  the  retired  list;  to  the  Committee  on  Military  A^airs. 

By  Mr.  PITTMAN:  j 

A  bill  (S.  2635)  authorizing  the  appropriation  of  fqnds  for 
the  payment  of  the  award  in  claim  of  Sudden  k  Carlsten- 
son.  Inc..  et  al.;  to  the  Committee  on  Foreign  Relations. 

By  Mr.  GERRY:  I 

A  bill  (8.  2638)  granting  a  pension  to  George  W.  0|ney;  to 
the  Committee  on  Pensions. 

By  Mr.  BARBOUR  and  Mr.  MOORE: 

A  bill  (8.  2637)  to  provide  for  the  sale  of  the  Port  Newark 
Army  supply  base  to  the  city  of  N-Jwark,  N.  J.:  to  the  Com 
mittee  on  Military  Affairs. 

By  Mr.  THOMAS  of  Oklahoma  (by  request) 

A  bill  (S.  2638)  to  amend  the  law  governing  the  leising  of 
unallotted  Indian  lands  for  mining  purjjoses;  to  the  Commit 
tee  on  Indian  Affairs. 

By  Mr.  ASHURST: 

A  bill  (S.  2639)  for  the  relief  of  C.  Y.  Webb,  of  Cl^rkdale, 
Ariz.;  to  the  Committee  on  Claims. 

By  Mr.  LEWIS: 

A  bill  (S.  2640)  for  the  relief  of  Josephine  Matson  to  the 
Committee  on  ClalnM. 

By  Mr.  SMITH: 

A  bill  (S.  2641)  to  provide  for  the  establishment  olf  a  na 
tional  monument  in  Oconee  County,  S.  C,  to  be  known  as  the 
"Gen.  Andrew  Pickens  National  Monument":  to  thje  Com 
mittee  on  Public  Lands  and  Surveys. 

By  Mr.  WAGNER: 

A  bill  (S.  2642)  to  incorporate  the  American  Nation^  The- 
ater and  Academy:  and  I 

A  bill  (S.  2643)  to  amend  section  118  of  the  JudiclJBd  Code 
to  provide  for  the  appointment  of  la^v  clerks  to  Uniteij  States 
district  court  Judges;  to  the  Committee  on  the  JudicHary. 

By  Mr.  GUPFEY  (for  Mr.  Davis)  :  j 

A  bill  (S.  2644)  for  the  relief  of  the  estate  of  ^arry  F 
Stem:  to  the  Committee  on  Claims. 

By  Mr.  OVERTON: 

A  bill  (S.  2645)  to  authorize  a  preliminary  exaniinatlon 
and  survey  of  the  Lake  Charles  Ship  Channel,  La.;  to  the 
Committee  on  Commerce.  j 

By  Mr.  COPELAND: 

A  bill  (S.  2646)  to  change  the  name  of  the  Gen4an  Or- 
phan Asylum  Association  of  the  District  of  Colunibi4  to  the 
German  Orphan  Home  of  the  District  of  ColumMaj  to  the 
Committee  on  the  District  of  Columbia.  I 

A  bill  (8.  2647)  authorizing  the  Comptroller  General  of 
the  United  States  to  settle  and  adjust  the  claims  of  subcon- 
tractors, materialmen,  and  laborers  for  material  and  labor 
furnished  in  the  construction  of  a  post-office  buliung  at 
Hempstead,  N.  Y.;  to  the  Committee  on  Claims.         | 

By  Mr.  COSTIGAN: 

A  bill  (S.  2648)  to  amend  the  Agrlcultiiral  Adjtistment 
Act  with  respect  to  sugar  beets  and  sugarcane;  to  tl^e  Com- 
mittee on  Finance. 

By  Mr.  HAYDEN: 

A  bill  (8.  2649)  to  provide  for  a  recreation  area  within 
the  Prescott  National  Forest.  Ariz.;  to  the  Committee  on 
Public  Lands  and  Surveys. 

HOTTSK  KILL  tXrtXRXD 

The  bill  (H.  R.  7260)  to  provide  for  the  general 
by  establishing  a  system  of  Federal  old-age  benefits 
enabling  the  several  States  to  make  more  adequate 
for  aged  persons,  dependent  and  crippled  children, 
and  child  welfare,  public  health,  and  the  administ 
their  unemployment  compensation  laws;  to  estah 
cial  Security  Board:  to  raise  revenue;  and  for  oi 
poses,  was  read  twice  by  its  title  and  referred  to 
mittee  on  Finance. 

AJOKDlCnrTS  TO  rARXKBS'  HOKS  OOBPOBATICUf 

Mr.  LOOAN  submitted  an  amendment  and  Mr. 
submitted  three  amendments  intended  to  be  proposed  by 
them,  respectively,  to  the  bill  (S.  2367)  to  create  th^  Farm- 


ers' Home  Corporation,  to  promote  more  secure  occupancy 
of  farms  and  farm  homes,  to  correct  the  economic  instability 
resulting  from  some  present  forms  of  farm  tenancy,  to 
engage  in  rural  rehabilitation,  and  for  other  purposes, 
which  were  severally  ordered  to  lie  on  the  table  and  to  be 
printed. 

nZOXTLATlOK  or  BANKS  AND  BAl^KIMO 

Mr.  COSTIGAN.  Mr.  President,  the  distinguished  Senator 
from  Florida  [Mr,  Fletcher],  Chairman  of  the  Committee  on 
Banking  and  Currency,  by  his  able  and  consistent  discharge 
of  the  duties  of  that  jxDsition.  has  won  special  respect  every- 
where. On  April  21.  1935.  he  issued  a  statement  on  the  pro- 
posed banking  act  of  1935.  The  source  of  the  statement  and 
the  importance  of  the  subject  he  discussed  entitled  it  to  a 
suitable  place  for  future  use  and  reference. 

I  ask  as  a  part  of  my  remarks,  with  subsequent  reference 
to  the  Committee  on  Banking  and  Currency,  to  have  the 
statement  printed  in  the  Record;  also  accompanying  it  an 
article  of  the  same  date  appearing  in  the  New  York  Times, 
and  another  one  appearing  in  the  Baltimore  Sun. 

There  being  no  objection,  the  statement  and  articles  were 
referred  to  the  Committee  on  Banking  and  Currency  and 
were  ordered  to  be  printed  in  the  Record,  as  follows: 
Thi  Proposxd  Banking  Act  of  1935 

8tatemxnt  0»  hon.  dot«can  u.  fxetches,  chairman  of  the  sznate 
committee  on  banking  and  cttrrenct 
Since  the  Intxoductlon  of  the  proposed  banking  act  of  1935 
(8.  1715  and  H.  R.  6357).  a  flood  of  letters  and  telegrtima  have 
been  sent  to  Senators  and  Congressmen  In  protest  against  one 
particular  section  of  the  bill,  namely,  title  n.  I  myself  have  re- 
ceived several  hundred  letters  which  show  evidences  cf  having 
originated  from  one  central  office.  On  the  face  of  the  facts,  I 
would  say  that  they  have  been  signed  and  mailed  by  persons  who 
have  neither  read  the  provisions  of  the  bill  nor  are  conversant  with 
the  principles  Incorporated  In  It.  For  the  enlightenment  of  prob- 
ably thousands  of  Ill-advised  correspondents,  I  am  herewith  repro- 
ducing one  of  the  "  form  letters  " : 

Aphil  8.  1935. 
Hon. 


Senate  Committee  on  Banking  and  Currency, 
Senate  Office  Building.  Washington,  D.  C. 

Deab  Senatoe  :  I  hope  that  you  wlU  find  It  p-jsslble  to 

use  your  Influenoe  against  the  banking  blU  (H.  R.  5357,  S.  1716) .  I 
believe  that  It  endangers  the  development  of  sound  banking  In  this 
country,  not  only  because  Its  banking  principles  are  unsovmd  but 
because  It  permits  political  control  of  the  Federal  Reserve  Board 
and  the  Federal  Reserve  banks. 
Respectfully  yours, 

(Signed)     John  Dos. 

On  the  other  hand,  a  number  of  bankers,  editors,  ps<udoecon- 
omlsts,  and  so-called  "  financial  experts  "  have  bandied  the  sub- 
ject back  and  forth  In  the  press  and  through  the  medltun  of 
"  form  letter  "  correspondence  for  something  like  2  topnthB.  Such 
tactics  have  resulted  In  a  wealth  of  misinformation.  Much  of  this 
misinformation  has  been  deliberate  and  willful. 

At  this  stage  of  the  matter.  I  wish  to  warn  the  general  public, 
and  partlcxilarly  the  correspondent*  to  whom  I  have  just  referred, 
that  they  must  be  on  their  guard  lest  they  be  abuse<l  as  were 
thousands  of  business  men  by  the  use  of  similar  metho<l8  against 
the  enactment  of  the  Securities  Act  of  1933  and  the  Securities 
Exchange  Act  of  1934.  To  this  date  there  are  literally  thousands 
of  well-intentioned  but  misinformed  business  men  who  do  not 
know  the  facts  pertaining  to  the  prospective  issuance  of  their  own 
securities  under  these  acts.  This  misunderstanding  is  not  due  to 
defects  in  either  of  the  acts  or  to  the  administration  of  them. 
It  all  goes  back  to  the  campaign  of  vicious  propaganda  and  mis- 
information. 

Similar  results  are  now  evidenced  with  respect  to  the  pr<^)oeed 
Banking  Act  of  1935.  Do  not  be  misled.  This  legislation  will  serve 
a  public  purpose  and  Its  enactment  is  essential  to  the  establish- 
ment of  the  financial  and  economic  security  of  thli^  Nation's 
domestic  enterprises. 

As  a  resxilt  of  having  devoted  much  thought  and  study  to  the 
numerous  articles  which  have  appeared  in  the  press  and  hundreds 
of  letters  which  have  come  to  my  desk.  I  think  it  best  that  this 
attempt  be  made  to  explain  more  clearly  to  the  public  the  issues 
which  are  In  controversy  and  discuss  the  principles  involved  In 
order  that  a  much  clearer  understanding  may  be  had  of  tha 
necessity  for  the  passage  of  this  piece  of  legislation. 

In  my  opinion,  the  proposed  Banking  Act  of  1936  la.  in  all 
probabUlty,  the  most  important  piece  of  banking  and  monetary 
policy  legislation  with  which  this  or  any  other  Congress  has  dealt. 
This  statement  is  based  upon  the  importance  of  title  n  alone; 
and,  curiously  enough,  title  n  of  the  bill  is  bearing  the  brunt  ol 
almost  aU  the  opposition  made  to  the  entire  piece  of  legislation. 
Please  be  advised,  however,  that  aU  of  those  who  are  offering  con- 
certed opposition  to  the  bill  on  the  basis  of  the  incorporation  of 
title  U  are  almost  spontaneous  In  their  clamor  for  the  enactment 
of  Utles  I  and  m. 
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Hence,  I  shall  deal  only  briefly  with  the  first  and  third  titles  of 
thp  bill.  The  first  title  provides  for  the  merging  of  temporary  de- 
posit Insurance  funds  Into  permanent  funds,  that  $5,000  be  desig- 
nated as  the  maximum  Insurable  deposit  for  assessments,  with- 
drawal from  the  fund,  buying  assets  of  Insured  closed  banks,  and 
a  number  of  other  Important  matters.  The  third  title  provides 
for  "  accidental  "  holding-company  afflliates,  security  affiliates  In 
liquidation,  security  dealers  accepting  deposits,  employees'  deposits, 
liquidation  of  assets  of  banks  in  volvmtary  liquidation,  termination 
of  double  liability,  examinations,  and  a  number  of  other  Im- 
portant matters. 

Title  n,  on  the  other  hand,  deals  almost  wholly  with  the  crea- 
tion of  machinery  for  the  effective  regulation  of  a  definite  mone- 
tary policy  in  accordance  with  the  campaign  promises  of  President 
Roosevelt  based  on  the  Democratic  platform  of  1932  which  advo- 
cated "  a  sound  currency  to  be  preserved  at  all  hazards "  and 
proposed  to  put  an  end  to  "  the  indefensible  expansion  and  con- 
traction of  credit  for  private  profit  at  the  expense  of  the  public." 

Moreover,  it  is  a  definite  attempt  to  accomplish  the  ends  which 
the  President  had  in  mind  when  on  July  3,  1933,  he  stated  to  the 
American  delegation  to  the  London  Economic  Conference  and 
again  reafllrmed  on  October  22  in  his  address  to  the  American 
people  In  which  he  stated  that  "  when  we  have  restored  the  price 
level,  we  shall  seek  to  establish  and  maintain  a  dollar  which  will 
not  change  its  purchasing  and  debt-paying  power  during  the  suc- 
ceeding generation.  I  said  that  in  my  message  to  the  American 
delegation  last  July  and  I  say  it  now  once  more." 

This  bill  among  other  things  provides  that: 

(1)  "The  offices  of  governor  and  chairmen  of  the  board  of  di- 
rectors of  each  Federal  Reserve  bank  shall  be  combined."  In 
their  places  a  Governor  and  Vice  Governor  "  shall  be  appointed 
annually  by  the  board  of  directors,  subject  to  the  approval  of  the 
Federal  Reserve  Board.  The  governor  shall  be  the  chief  executive 
officer  of  the  bank." 

VSrhereas  in  the  original  Federal  Reserve  Act  the  executive  head 
of  the  bank  was  to  have  been  known  as  chairman  of  the  board  of 
directors  and  at  the  same  time  act  in  the  capacity  of 'Federal  Re- 
eerve  agent,  the  active  head  in  control  of  purely  banking  opera- 
tions was  to  function  in  the  capacity  of  a  bank  manager.  The 
Federal  Reserve  banks  gave  to  the  bank  manager  the  high-soimdlng 
name  of  "  governor." 

Since  that  time  it  has  developed  that  the  governor  of  each 
Federal  Reserve  bank  has  not  only  superseded  the  chairman  and 
agent  as  the  executive  officer  of  the  bank  but  has  also  become  the 
virtual  dictator  of  the  Federal  Reserve  bank  to  the  extent  of  prac- 
tically controlling  the  election  of  directors  who  are  presumed  to 
be  independent  In  the  exercise  of  their  power  in  the  election  of 
said  governor.     The  results  are  obvious. 

The  above  provision  of  the  bill  merely  merges  the  two  offlces 
and  at  the  same  time  provides  for  the  retention  of  all  govemotB 
and  chairmen — If  they  are  qualified  and  If,  subject  to  the  ap- 
proval of  the  Federal  Reserve  Board,  the  various  boards  of  direc- 
tors elect  them  governor  and  vice  governor.  At  the  same  time 
the  language  of  the  bill  makes  it  clear  for  once  that  banks  cannot 
evade  or  override  the  law  through  the  creation  of  a  high-sounding 
office  and  wrest  control  from  the  Board  by  creating  a  dictatorship 
within  the  Federal  Reserve  System. 

The  bill  ftirther  provides  that: 

(2)  Prior  to  July  1,  1937,  the  Federal  Reserve  Board  may  walv* 
the  capital  requirements  for  the  admission  of  nonmember  Stat* 
banks  as  members  of  the  Federal  Reserve  System. 

It  is  Intended,  through  such  a  provision,  to  recognize  the  fact  that 
amall  banks — that  small  State  banks — are  not  mere  "  pawn  shops." 
It  Is  in  recognition  of  the  fact  that  smallness  and  bigness  In  a 
bank's  capitalization,  deposits,  investments,  or  loans  Is  not  an 
Indelible  evidence  of  either  soundess  or  weakness.  The  success  or 
failure  of  a  bank  depends  primarily  on  its  management  and  not 
on  its  size. 

It  Is  a  recognition  of  the  fact  that  there  are  thousands  of  small 
State  banks  in  this  cotmtry  which  are  worthy  of  membership  In 
the  Federal  Reserve  System.  On  the  other  hand.  It  absolutely 
does  not  provide  a  license  for.  or  Inducement  to,  the  inclusion  of 
unsound  banks,  or  of  undercapitalized  banks,  within  the  Federal 
Reserve  System.  Assuming  an  iinbiased  and  unprejudiced  ad- 
mlnl.5tration  of  the  act  in  accordance  with  the  Intentions  of  Con- 
gress, there  should  result  no  unfair  treatment  of,  or  impositions 
on,  either  State  banks  or  national  banks  under  the  provisions  of 
this  section. 

The  next  provision  to  which  I  wish  to  call  your  attention  la: 
(3)  "In  selecting  the  six  appointive  members  of  the  Federal  Re- 
serve Board  the  President  shall  choose  persons  well  qualified  by 
education  or  experience  or  both  to  participate  in  the  formulatlCHi 
of  national  economic  and  monetary  policies." 

Moreover,  each  director  is  to  receive  a  salary  equal  to  that  of 
a  member  of  the  President's  Cabinet,  and  shall  be  retired  at  tb« 
age  of  70  upon  a  retirement  wage  to  be  paid  out  of  funds  derived 
from  levies  on  Federal  Reserve  banks. 

Such  a  provision  is  conceived  In  the  public  Interest.  It  provides 
for  no  favoritism  between  bankers,  lawyers,  economists,  manufac- 
turers, or  men  from  any  other  profession.  The  adminlstratlTe 
duties  of  a  Board  member  are  such  as  to  require  a  far  broader 
experience  and  basis  for  the  exercise  of  sound  Judgment  than 
that  derived  from  the  narrow  confines  of  any  one  profession. 
Please  note  that  the  section  reads :  "  The  President  must  choose 
persona  well  qualified  by  education  and  experience,  or  both,  to 
participate  in  the  formulation  of  national  economic  and  monetary 
policies." 

That  la  a  mandate. 
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The  next  three  points  to  which  I  wteh  to  direct  your  attention 
are  of  the  greatest  vital  Importance.  They  have  to  do  with  the 
Federal  Open  Market  Committee,  flexibility  of  reserve  require- 
ments, and  discounts. 

They  are.  In  order  of  sequence,  numbered  (4),  (8).  and  («). 

(4)  The  creation  of  a  Federal  (^^en-market  committee  consisting 
Off  6  members.  3  of  whom  shall  be  members  of  the  Federal  Reserve 
Board,  the  other  2  to  be  governors  of  the  Federal  Reserve  banks 
selected  by  all  the  governors  of  said  banks.  Their  terms  of  office 
shall  expire  at  the  end  of  each  calendar  year.  Said  committee 
shall  have  supervlscH^  control  over  the  open-market  operations  of 
the  Federal  Reserve  banks. 

(6)  The  Federal  Reserve  Board  Is  empowered  to  change  the 
reserve  requirements  of  member  banks  as  to  any  or  all  Federal 
Reserve  districts  and/or  any  ot  all  classes  of  cities  and  as  to 
time  and/or  demand  deposits. 

(0)  "Subject  to  such  reqtilrements  as  to  maturities  and  other 
matters  as  the  Federal  Reserve  Board  may  prescribe,  any  Federal 
Reserve  bank  may  discount  any  commercial,  agricultural,  or  Indus- 
trial paper  and  may  make  advances  to  any  such  member  bank  on  Its 
promissory  notes  secured  by  any  sound  assets  of  such  member 
bank." 

Significance  of  provision$  {4),  (5).  and  (<) 

The  first  question  which  arises  In  connection  with  these  three 
provisions  Is  as  to  whether  they  Involve  a  radical  change  In  the 
present  powers  and  functions  of  the  Federal  Reserve  Board  and  the 
Federal  Reserve  System  as  It  Is  now  constituted.  The  second  ques- 
tion is  as  to  whether  there  will  be  established  a  poUtlcal  dictator- 
ship of  banking. 

The  unequivocal  answer  to  the  first — aside  frcm  a  technical 
splitting  of  hairs — Is  no.  To  the  second  an  unequivocal  answer  of 
no  must  be  given. 

It  Is  a  fact  that  all  of  the  powers  which  are  by  this  bill  central- 
ized In  the  Federal  Reserve  Board  have  since  the  enactment  of  the 
original  Federal  Reserve  Act  existed  .within  the  Federal  Reserve 
System.  That  Is.  aU  open-market  powers  dealt  with  In  title  II  of 
this  act  exist  in  the  present  law,  and  were  so  read  Into  the  original 
act  by  the  "  governors  "  of  the  Federal  Reserve  banks,  as  I  shall 
subsequently  point  out.  But  It  also  must  be  mentioned  that  when 
any  or  aU  the  Reserve  banks,  the  Reserve  Board,  or  the  Treasury, 
through  Its  stabilization  fund,  engage  In  open-market  operations, 
they  depart  from  and  transcend  the  field  of  banking  and  become 
engaged  In  operations  foreign  to  banking  per  se. 

That  Is,  when  banks  or  the  Board  engage  In  open -market  opera- 
tions, they  are  buying  and  selling  money;  they  are  expanding  and 
contracting  the  total  voltune  of  money;  they  are  laying  the  founda- 
tion for  Inflation,  deflation,  and  economic  chaos  if  intelligence  and 
prudence  are  not  exercised  in  accordance  with  the  sound  principles 
of  monetary  science. 

Such  principles  are  not  one  and  the  same  with  even  those  of 
sound  hanking,  where  prlTate  profit  ts  predominant.  On  the  other 
hand,  the  principles  of  monetary  science  to  which  I  refer  are  the 
principles  of  national  monetary  policy  operations  which  absolutely 
must  be  made  to  conform  with  a  publie  interest  which  oftentimes 
is  directly  opposed  to  the  private-interest  motives  of  bankers  if 
they  are  to  be  administered  in  the  Interest  of  the  ganeral  public. 

Development  of  eoordinative  tyttem — PoUey  in  open-market  opera- 
tiont  of  Federal  Heterve  Bank* 

Fat  your  Information.  I  want  to  give  you  a  brief  historical  sketch 
of  the  development  of  open-market  operations  by  FMeral  Reeerve 
banks  imder  the  original  FMeral  Besenre  Act  and  the  centralization 
of  their  power  without  any  specific  authortzatlon  of  law. 

ICy  wish  is  tnt  to  narrate  in  terms  of  what  might  be  called 
"bankers'  technical  language";  then  Z  wish  to  translate  it  Into 
good  everyday  IngUsh 

Prior  to  1022.  the  Reserve  banks,  having  the  power  to  Invest 
money,  made  considerable  Investments  in  the  open  market,  buying 
bills  and  buying  Oovemment  securities.  Tbs  holdings  of  United 
States  Oovernment  securities  by  Federal  Reserve  banks  gradusUy 
Increased  in  the  early  years  of  the  System  to  about  $300,000,000  in 
1920  and  were  slightly  smaller  in  1931.  Their  purchase  a>nd  sals  of 
bankers'  acceptances  were  made  largely  in  accordance  with  sea- 
sonal changes  in  the  supply  of  acceptances  and  In  the  demand  for 
funds. 

In  1923  Federal  Reserve  banks,  facing  a  decline  In  earning  assets 
because  of  repayments  of  discounts  by  member  banks,  began  to  buy 
Government  securities  for  the  purpose  of  increasing  their  earnings. 
It  was  observed  that  the  operations  of  Federal  Beecrve  banks, 
acting  Independently,  were  affecting  the  market  for  Oovemment 
securities,  and  that  these  operations  conflicted  with  each  other  and 
with  those  of  the  banks  as  fiscal  agents  of  the  Treasiury. 

In  May  1923.  at  a  meeting  of  the  governors  of  the  Federal  Reserve 
banks,  a  conunittee  was  appointed  to  coordinate  the  buying  and 
seUlng  of  Government  securities  so  as  to  have  a  more  orderly 
program  under  central  control. 

In  October  1922  this  committee  undertook  to  make  reccmunenda- 
tlons  to  the  Federal  Reserve  banks  regarding  the  pur^iase  and  sale 
of  Government  securities.  It  was  obsM^ed  in  this  year  that  pur- 
chases of  Government  securities  did  not  cause  an  increase  In  the 
earning  assets  of  the  Federal  Reserve  banks,  nor  did  sales  cause  a 
decrease,  but  rather  that  they  affected  the  voltmie  of  borrowings 
at  member  banks.  As  a  consequence,  the  conference  of  governors 
of  the  Federal  Reserve  banks  voted  that  "  Investment  poiicj  should 
give  minor  consideration  to  the  question  of  earnings  and  oonstsnt 
consideration  to  the  effects  wtiich  open-market  operations  have 
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tipon  the  ooDdltton  aiul  tbm  coorw  ot  the  mooey  auu^et  |md  the 
volume  of  credit." 

On  AprU  7.  1933.  the  Board  edTtaed  the  gofernore  at  theredenl 
Reserre  banks  formally  of  a  reaolutlon  adopted  by  tbe  i  Federal 
Reeerre  Board  on  March  23.  1933,  with  respect  to  openi-markei. 
operatlona  by  Federal  Reeerve  banks,  pointing  crat  the  ^eceeslty 
for  the  coordination  of  open-market  operations  of  the  'Federal 
Reeerre  banks  with  their  discount  operations  and  their  general 
credit  policy.  It  also  announced  the  organisation  of  the  open- 
market  Investment  committee  for  the  FMeral  Reserre  jBystem. 
This  committee  consisted  of  five  representatives  of  the  JReserye 
banks  and  was  to  be  under  the  general  superrlslon  of  the  i  Federal 
Reserre  Board.  From  this  time  on  open-miarket  operatloits  could 
not  be  engaged  in  by  Federal  Reserre  bank*,  except  with  {the  ap- 
proval of  the  Federal  Reserve  Board. 

In  March  1930  the  open-market  policy  conference,  conslftlng  of 
representatives  of  all  the  Reserve  banks,  replaced  the  openf  market 
Investment  committee.  Under  the  Banking  Act  of  1933  t)ie  Fed- 
eral open -market  committee,  consisting  of  12  Reserve-bahk  gov- 
ernors, was  established.  [ 

What  I  have  said  In  the  immediately  preceding  six  parfigraphs 
U.  in  technical  bankers'  language,  a  correct  statement  <it  what 
Federal  Reserve  bankers  did  and  are  now  doing.  Bat  in  t^e  lan- 
guage at  the  layman,  this  simply  means  that  the  Federal 
System  ts  already  engaged  in  all  of  the  operations  and 
Ing  an  of  the  functions  which  will  be  required  under 
posed  bOl:  however,  there  is  added  one  factor  of  the  greai 
nlflcance  to  the  public.  We  shall,  throogh  this  act,  definitely 
fix  the  responsibility  for  and  tbe  power  to  engage  in  apen4market 
operations  in  the  VWleral  Reserve  Board.  In  the  futur^  when 
money  becomes  **  easy  "  or  mosMy  becosnes  **  tight "  or  inien  we 
are  led  into  a  period  of  inflation  or  a  period  of  contraction  and 
economic  demorallBation,  we  shall  be  able  to  put  our  ttngw  upon 
tbe  Federal  open-market  oommmae  and  say.  "  Ton  are  re^Kiislble.'* 

May  I  reemphaatae  the  fact  that  when  the  Fsderal  Reservfhanks 
back  In  1921  and  1993  began  their  open-market  operatlo^  "for 
the  purpose  of  Increasing  their  eamtogs"  and  later  wbdn  they 
appointed  a  committee  "to  coordinate  the  baying  and  selling  of 
sscurlUes  in  the  open  market",  they  were  merely  buying  and 
asUlng  dollars  for  profit.  They  were  buying  and  selling  I  dollars 
In  )ust  the  same  manner  and  for  predady  the  same  purpqM  that 
hundreds  o<  carloads  at  wheat  were  bought  and  scdd,  a 
times  over,  in  the  Chicago  wheat  pit  or  tn  the  street, 
fact  that  the  wheat  was  in  freight  cars  and  stood  on  the 
sidings  for  days,  weeks,  even  mooths  wtthourt  once  ha' 
moved.  That  Is.  the  open-market  oonuntttee  was  dealing 
vlously  created  credit  obligations  for  proftt  and  eventually 
Ing  to  the  fact  that  they  were  shooting  the  price  structure  to 
pieces,  upsetting  the  financial  plans  of  the  Oovenunent,  olsnxpt- 
tng  bustnsss.  and  oonttislng  the  bankers.  Tlirough  this  act  we 
prcpoae  to  tntroduee  responatbUtty  for  stidi  activities — in  ^act.  to 
eommand  that  the  necessary  operattons  must  be  engaged  iil  at  the 
direction  ot  the  Kderal  open-market  committee  with  a  mandate 
laid  down  for  the  orderly  conduct  of  such  operations  tn  thij  public 
Interest.  j 

To  what  extent  is  this  the  tntroductten  of  a  new  prlncidle  Into 
the  law?     The  answer  is:  "  It  U  not  new." 

Section  8  of  the  Banking  Act  ot  1933  provided  for  the  iiiwrtlon 
ct  a  new  section  in  the  Federal  Reeerve  Act,  to  wit:  < 

"Tbmn  la  hereby  created  a  Federal  open-market  ooiimlttee 
•  •  •  -.  Immediately  followed  by  subsections  (b).  (c).  aid  (d). 
which  made  all  (^>en-market  operatlonji  subject  to  "regulations 
adopted  by  the  Federal  Reserve  Board."  Based  upon  thalatter 
fact  I  Insist  that  the  proposed  title  n  does  not  in  any  way  in- 
crease the  political  control  over  tbe  operations  of  the  PMeral 
Reserve  Board,  the  Federal  Reserve  banks,  or  of  member  {banks. 
On  the  contrary,  the  law  remains  as  It  has  been  for  over 
TTnder  tbe  above  provisions  of  subsection  (d)  any  ftderal 
bank  might  be  excused  from  partldpatlnn  provided  it  "  flldd  with 
the  chairman  of  the  committee,  within  SO  days,  a  notlceTof  Its 
decision.  •  •  •  not  to  partletpate."  In  this  respect  okr  pro- 
posal Is  to  strike  out  the  exception  and  leave  tbe  power  to  tnl 
tlate  action  with  the  Board. 

Now,  what  of  the  flexibility  of  reserves  proflded  for  in  t^e  bill? 

May  I  remind  you  that  the  same  Congress  which  enacted  tbe 
Banking  Act  of  I9S3  wrote  a  similar  clause  Into  Pabtlc,  N0.T10  (in 
that  part  known  as  tbe  Thomas  amendment),  a  provision  for  tbs 
"tocresas  or  decrease  tnm  ttms  to  ttras.  In  its  dlscretKki,  the 
ressrvs  balances  required  to  be  maintained  against  either  £inand 
cr  ttme  deposits."  *r"»«» 

On  tbto  point,  tbe  proposed  Banking  Act  of  1985  gives  rwo^nltlOB 
to  the  fact  that  there  Is  no  safety  to  be  found  In  arbltraryTludK- 
mmt  or  arUtrary  flgursa  with  respect  to  tbe  riisiii  irns  of  sltlM  r  VM- 
aral  Beasrvc  banks  or  of  member  banks.     Several  hundred 

SCO  tbs  goldsmttha  retained  100  percent  reservas.    Later  the  r 

trarlly  reduced  their  reserves.    iengi^n<t  jttam  no  soeh  arbttri  iry  te- 
ssrrs  rsqulreooanu  estabUabed  by  law.    Thla  eountrr  has  p  xxtm 
alvaly  found  it  advisable  to  reduce  the  lecal  rtaerw  r«qulr<  xS»nts 
for  evsn  coaunerelal  banks  Iran  an  arbltTary  flcuie  of  60  t( »  40  to 
35.  untU  now  tbay  stand  at  13,  10.  and  7  percent  on  demand 
Ita  of  commercial  banka.  d^;)endlng  upon  tbe  tfa*  of  dtlea  In 
tbey  are  located. 
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Board  dlctatarsblp  over  purely  banking  operations  of  the  Federal 
Reserve  banks  and  their  memtwr  banks.  In  this  respect  the  Board's 
directions  to  bsoiks  are  either  permissive  or  prohibitive  as  to  all 
purely  ><*»»n«c  operations.  Within  these  two  extremes  all  actions 
with  respect  to  purely  banlctng  matters  are  left  to  the  discretion  of 
Federal  Reserve  banlu  and  their  member  banks.  That  ia.  bankers 
will  decide  as  to  whether  they  shall  or  shall  not  make  loans  or  In- 
vestments which  Ue  piirely  within  tbe  field  of  banking  operations. 
such  as  whether  loans  shall  or  shall  not  be  made  to  an  individual 
or  corporation,  or  a  mortgage  purchased,  or  the  calling  of  a  loan. 
And  It  Is  likewise  left  to  the  Federal  Reserve  bank  as  to  whether  it 
shall  or  shall  not  rediscount  any  of  the  paper  of  a  member  bank,  or 
make  a  loan  to  said  member  bank  upon  any  of  its  sound  assets. 
The  next  provision  to  which  I  wish  to  refer  Is : 

(7)  "  Federal  reserve  notes  are  to  be  issued  by  the  Federal  Re- 
serve bank  and  retired  under  such  rules  and  requirements  as  the 
Federal  Reserve  Board  may  prescribe." 

From  the  orthodox  banking  point  of  view  such  a  provision  is 
sound.    Banks  are  not  opposing  this  feature  of  the  bill. 

The  next  and  last  provision  to  which  I  wish  to  make  a  specific 
reference  Is: 

(8)  National  banks  will  be  permitted  to  "  make  loans,  secured  by 
first  liens  upon  approved  real  estate,  including  improved  farm  lands 
and  improved  business  and  residential  properties." 

This  is  a  long-established  principle.  Do  you  want  It  stricken 
out,  or  do  you  have  some  arbitrary  limit  you  think  should  be  fixed? 
This  is  definitely  up  to  the  Congress.  We  must  choose  reasonable 
limits.    What  is  your  suggestion? 

It  is  because  of  the  above  provisions  lnc<xporated  in  title  II  that 
tbe  American  Bankers  Association,  a  nimiber  of  the  State  bankers' 
associations,  and  numerous  bankers  and  economists  throughout 
the  country  are  malsJng  a  concerted  effort  to  divide  the  bill  and 
•nact  tlUes  I  and  UI,  aUeglng  that  said  tlUe  n  effects  radical 
changes  in  the  banking  laws  of  the  Nation. 

May  I  point  out  that,  with  one  or  two  exceptions,  all  of  the  above 
reqiiirements  have  to  do  with  the  control  over  tbe  monetary  policy 
of  the  country.  Monetary-policy  operations  cannot  and  should  not 
be  merged  with  purely  banking  operations. 

The  administration  of  a  monetary  policy  has  to  do  with  the  con- 
traction and  expansion  of  tbe  credit  and  currency  of  the  country 
and  directly  affects  the  purchasing  power  of  money.  This  function 
transcends  those  of  banking,  farming.  manufact\irlng,  or  that  of 
any  other  business  activity.  It  literally  ccmtrols  tbe  economic  and 
sodaJ  welfare  of  the  whole  Nation.  Traditionally,  to  be  8\ire,  this 
function  has  been  turned  over  to  banks  and  bankers  who  have 
<^>erated  it  without  direct  respKHiBlbllity  to  anyone.  We  propose,  as 
I  have  prevlovisly  pointed  out.  to  centralize  tbe  powers  and  re^xsn- 
slbllltles  In  the  Federal  Reserve  Board. 

There  are  llteraUy  thotjsands  of  bankers  In  this  country  whose 
beads  are  bowed  in  humiliation  and  shame.  They  are  blamed  for 
the  vicious  results,  many  ot  which  they  are  not  able  to  rationalize. 
They  have  bad  their  linee  of  credit  shut  off  or  have  exijerlenced 
tbe  withdrawal  of  hvige  s\ims  of  money  upon  demand.  In  turn 
tbey  have  been  farced  to  try  to  caU  in  loans  which  they  oltentimes 
have  made  with  the  greatest  of  caution  and  deserved  confidence, 
to  be  peremptorily  thrown  Into  the  maelstrom  of  a  financial  panic, 
contraction,  or  depression. 

Among  them,  however,  there  have  been  a  few  hankers  "in  the 
know"  and  also  In  a  dominant  position  for  laying  down  the  rules 
for  making  money  "tight"  or  "easy"— of  literally  determining  the 
trend — yet  the  latter  have  not  personally  been  singled  out  nor 
can  they,  under  our  present  system,  be  called  to  accoun*:  for  the 
disastrous  results  of  their  acts.  It  is  my  earnest  desire  that  the 
fifteen  or  twenty  tho\isand  bewildered  bankers,  who  have  never 
known  and  never  will  know  what  It  is  all  about,  demand  that  this 
great  destabilizing  and  disturbing  factor  of  monetary  policy  shall 
be  separated  from  bcmklng  per  se  and  placed  in  the  hand?  of  men 
who  must  and  who  shall  be  held  responsible  and  accountable  for 
their  acts.  Undoubtedly  in  this  great  Nation  we  can  find  at  least 
Ave  or  eight  men,  depending  upon  the  final  provisions  of  the  act. 
who  know  what  It  is  all  about  and  can  be  trusted  to  administer 
our  monetary  policy  inteUlgenUy  and  with  the  greatest  amount 
of  Integrity  and  respect  for  the  people,  and  act  for  the  public 
welfare. 

Bankers  aa  a  whole  are  not  qualified  to  determine  new  com- 
petent to  administer  our  monetary  policy.  They  have  iiot  been 
able  to  dtscem  the  difference  between  ptirely  banking  functions 
and  monetary  policy  operations.  Aa  a  whole  tbey  havtj  known 
only  that  money  was  "  easy "  or  money  was  "  tight "  without 
knowing  tbe  "  whys "  and  "  wher^ores "  and  have  been  wholly 
Ineffectual  If  not  Irreqxmslhils  in  the  administration  of  ova 
monetary  policy. 

We  have  been  sifting  and  winnowing  the  basic  facts  for  the 
6  long  years.  We  know  the  facts.  We  have  weig  bed  the 
evldenoe.  We  have  made  up  our  minds  as  a  resvilt  of  the  collapses 
of  1930  and  1929.  None  of  the  opposition  will  dispute  the  facts. 
Tbey  cannot  deny  them.  If  tbey  have  not  made  up  their  minds 
after  8  years,  we  have  little  promise  that  tbey  will  have  anything 
to  offer  after  another  2  years. 

It  to  common  knowledge,  however,  that  there  now  lies  wlxbln 
the  hands  of  bankers  the  potential  m»>tT^g«  for  one  of  the  most 
stupendous  Inflations  this  or  any  other  Nation  has  ever  experi- 
enced. And  experience  teachee  us  that  banker  control  of  mone- 
tary policy  will  probably  give  us  an  eqiuOly  devastating  financial 
whlrlwlttd  when  that  bubble  Is  priced. 

Ibis  bill  Is  conceived  as  our  most  essential  safeguard. 
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[From   the  New  York  Times.   Apr.   21,   1935) 
pLZTCHxa  Attacks  Bankdis,  Dxcuuues  Omnibus  Bnj.  Nksd — "Aa  a 
Whols,  Thxt  Akx  Not  Qukutikd  to  DzTzunm  Oua  Monxtamt 

POLICT  ",     HB     8a ts HOTTSK     RKPOKT     IS     PiLXD ASKS     PaSSAGS     Of 

EccLKs'  FoKM — MiHoaiTT  CAI.LS  RxsEXvx  Chakoxs  Dancxxous 

WASHiifCTON.  April  20. — Opening  a  campaign  to  put  tbe  omnibus 
banking  bill  through  the  Senate,  Chairman  Pletchkr,  of  the  Sen- 
ate Banking  and  Currency  Committee,  struck  out  today  against  a 
"  fiood  of  letters  and  telegrams  "  attacking  the  measiire,  which,  he 
said,  has  been  sent  to  Congress  Members, 

In  support  of  the  bill's  proposal  to  lodge  control  of  open-market 
operations,  discount  rates,  and  member  bank  reserve  requirements 
in  the  Federal  Reserve  Board,  he  declared  in  his  statement  that 
"  bankers,  as  a  whole,  are  not  qualified  to  determine,  nor  competent 
to  administer,  our  monetary  poUcy." 

"They  have  not  been  able  to  discern  the  difference  between 
purely  banking  functions  and  monetary-policy  operations ",  he 
said.  "As  a  whole,  they  have  known  only  that  money  was  '  easy  • 
or  money  was  '  tight ',  without  knowing  the  whys  an  J  wherefores, 
and  have  been  wholly  Ineffectual,  if  not  irresponsible,  in  tbe 
administration  of  ovir  monetary  policy." 

bux  expoxtzo  m  bouss 

As  this  defense  was  voiced  from  the  Senate  side,  the  House  Bank- 
ing and  Cxirrency  Committee  filed  its  report  reconunending  passage 
of  the  bill  in  substantially  the  form  it  was  drafted  by  Marrlner  S. 
Eccles,  Governor,  and  other  officials  of  the  Federal  Reserve  Board. 
A  minority  report  filed  by  the  seven  Republican  members  of  the 
committee  recommended  that  the  bill  be  not  passed  If  it  contained 
the  title  n  reorganizing  the  Federal  Reserve  System  and  broaden- 
ing powers  of  tbe  Federal  Board. 

The  fight  in  both  branches  will  center  around  this  portion  of  the 
bill,  as  titles  I  and  III  have  aroused  little  opposition.  Senator 
Glass,  chairman  of  the  subcommittee  which  is  now  holding  bear- 
ings on  the  bill,  has  predicted  that  his  group  would  take  title  n 
out  of  the  bill  and  reserve  it  for  further  consideration. 

Senator  Flxtcher  has  predicted  with  equal  emphasis  that  tbe 
full  committee  would  put  title  n  back  in  the  bill,  and  that  the 
Senate  would  pass  it  in  the  form  be  said  President  Roosevelt  told 
him  he  wanted  it. 

rLITCHEH  SEES   PT7BLIC   BENZTXT 

"This  legislation  will  serve  a  public  purpose  and  its  enactment 
Is  essential  to  the  establishment  of  the  financial  and  economic 
security  of  this  Nation's  domestic  enterprises ".  Mr.  Plktchxs's 
statement  said. 

"  Title  II  deals  almost  whoUy  with  the  creation  of  machinery  for 
the  effective  regulation  of  a  definite  monetary  policy  in  accordance 
with  the  campaign  promises  of  President  Roosevelt  based  on  the 
Democratic  platform  of  1932.  which  advocated  '  a  sound  currency 
to  be  preserved  at  all  hazards  ',  and  proposed  to  put  an  end  to  '  the 
indefensible  expansion  and  contraction  of  credit  for  orlvate  oroflt 
at  the  expense  of  the  public' "  **         ^  H»vMit 

Asserting  that  the  control  of  monetary  policy  must  be  placed  In 
tbe  hands  of  men  who  can  be  held  accoimUble  and  responsible  for 
their  acts.  Senator  Pi,rrcHiB  declared  that  "when  banks  or  the 
board  engage  in  open-market  operations  they  are  buying  and 
selling  money;  they  are  expanding  and  contracting  the  total  volume 
of  money;  they  are  laying  the  foundation  for  inflation,  deflation 
and  economic  chaos  If  InteUlgence  and  prudence  are  not  exer- 
cised in  accordance  with  the  sound  principles  of  monetary  sci- 
ence." 

EXPtTBLICANS    ISSUE    WAEKUfO 

The  Republicans  said  in  the  House  minority  report  that  "  no 
emergency  has  been  shown  requiring  the  passage  of  the  title  n  " 
^  "  No  Immediate  need  for  it  has  been  evidenced,"  they  continued 

The  inherent  dangers  in  it  are  obvious.  Its  presence  in  tbe  bill 
Jeopardizes  the  early  passage  by  Congress  of  titles  I  and  HI." 

The  minority  report  was  signed  by  Representatives  Hollistxb 
of  Ohio;  Wolcott,  of  Michigan;  Cavicchia.  of  New  Jersey;  Pmh' 
of  New  York;  Gutobo,  of  Massachtisetts;  Dikksen,  of  Dlinois;' 
and  Pbnertt,  of  Pennsylvania. 

The  two  titles  of  which  they  approved,  dealing  with  a  perma- 
nent Federal  deposit  insurance  system,  to  be  eligible  for  which 
State  nonmember  banks  do  not  have  to  Join  the  Federal  Reserve 
System,  and  clarification  of  technical  details  of  the  existing  Fed- 
eral Reserve  Act,  are  generally  conceded  to  be  noncontroversial. 

"  One  of  the  things  most  dreaded  today  by  thinking  people  Is 
the  possibility  of  weakening,  or  perhaps  the  collapse  of  Govern- 
ment credit  because  of  continued  deficits,"  the  minority  said  In 
commenting  on  the  open-market  powers  the  bill  proposes  to  con- 
fer on  the  Federal  Reserve  Board. 

"  Government  financing  should  be  on  the  same  basis  as  private 
financing — that  is.  a  free  and  open  market,  where  the  savings  of 
the  people  are  volimUrUy  used  in  the  purchase  of  Government 
obligations.  Wherever  the  Government  is  in  a  position  to  compel 
the  use  of  the  savings  of  the  people  to  acquire  such  obligations 
such  financing  becomes  a  forced  loan  and  is  one  of  the  most 
vicious  Inroads  on  liberty." 

OPPOSE    "  FOKCIKO  "    BANKS 

"Weakening  of  the  market  for  Government  obligations  is  a 
danger  signal  in  the  spending  program  of  any  government,  and 
this  bill  would  make  it  easy  to  ignore  such  a  danger  signal. 
What  most  people  do  not  realize  Is  that  whenever  banks  may  be 
forced  to  acquire  Government  bonds  against  their  will  or  at  rates 
which  they  would  not  recognize  if  the  transaction  were  volxm- 
tary,  as  far  as  the  actual  credit  of  the  Government  Is  concerned 
deficits  might  Just  as  well  be  financed  by  flat  money." 


Mr.  Holustes  and  bis  colleagues  made  much  of  this  argument 
during  the  long  hearings  on  the  bill.  Mr.  Eccles  at  that  time 
replied  that  the  Intent  of  the  proposed  open-market  powers  waa 
not  to  force  banks  to  buy  Government  obligations  and  pointed 
to  the  ease  with  which  the  Treasury  has  already  carried  through 
Important  reflnanclng  operations. 

The  RepubUcan  report  remarked  that  "  open-market  operations 
are  always  conducted  for  all  the  banks  by  the  New  York  Federal 
Reserve  Bonk,  for  New  York  Is  the  money  and  bond  market  of  tbe 
coiintry." 

T7BGB  rUSTHKS   STUDT 

"  If  this  new  provision  becomes  law,  it  means  that  the  resources 
of  the  Federal  Reserve  banka  from  the  12  districts  may  be  drained 
to  New  York  for  the  piupose  of  acquiring  bonds,  no  matter  how 
unwise  It  might  i^pear  to  bankers  generally,"  tbe  minority  went 
on.  "Thus  the  board  of  a  particular  Federal  Reserve  bank 
might  c<»iBlder  that  it  was  already  overloaded  with  Government 
bonds  and  yet  be  forced  to  buy  more." 

They  recommended  further  study  of  the  contents  of  title  II, 
caUlng  It  a  "  clear  example  of  hasty  and  Ul-advlsed  legislation  on 
a  matter  of  vital  importance  to  the  country."  They  also  con- 
demned the  proposed  power  to  control  Reserve  requirements 

"  The  right  to  raise  is  the  right  to  eurUU  or  even  stop  entirely 
tbe  normal  banking  function  of  lending,"  the  report  said.  "  The 
right  to  lower  brings  the  possibility  of  endangering  deposits  by 
requiring  insufficient  reserves.  Neither  power  should  be  Ucbtlv 
exercised." 

House  leaders  predicted  that  tbe  bill  would  pass  pracUoally  as 
reported,  with  tbe  chief  light  on  the  floor  centering  on  defeaUng 
radical  amendments,  including  those  for  the  "  commodity  doUar  ", 
fixed-price  levels,  and  other  such  proposals  of  tbe  sort. 

[From  the  Baltimore  Sun.  April  21,  193S) 
BANKnro  Bnx  Cat.t.kd  'Vital  by  Flvtchxb 
By  C.  P.  TnisseU 
Washinotow,  April  20— Banking  today  took  ths  center  of  tbe 
Washington  legislative  stage. 

Routed  in  every  attempt  it  made  d\irlng  tbe  last  8  leglalatlve 
days  to  strip  ths  principal  features  from  the  sodal-aecurity  bill. 
which  it  finally  helped  to  pass  yesterday,  the  House  Republicans 
ttimed  their  guns  against  tbe  omnibus  banking  measure.  Just 
emerging  from  the  committee. 

A  3,S00-WO>O  STATBMEirr  BT  FLBICHBB 

Almost  Immediately  there  came  from  the  other  side  of  tbe 
Capitol  a  3,500-word  statement  from  Senator  FLEicHja  (Democrat 
of  Florida),  Chairman  of  the  Senate  Committee  on  Banking  and 
Ctxrrency,  in  which  be  warned: 

"There  now  lies  within  the  hands  of  bankers  the  potential 
makings  for  one  of  the  most  stupendous  inflations  this  or  any 
other  nation  has  ever  experienced.  And  experience  teaches  us  that 
banker  control  of  monetary  policy  will  probably  give  us  an  equally 
devastaUng  financial  whirlwind  when  that  bubble  to  pricked." 

CAUJCO    KSSXNTIAI.    SArXOUABO 

"  The  omnibus  banking  bUI  to  conceived  as  our  most  tiMfnttal 
safeguard."  ^^  ""' 

His  defense  of  the  measure  centered  almost  wholly  upon  tbs 
so-called  "central  bank  section."  That  p&rt  ot  the  bOl  to  being 
attacked  not  only  by  the  Republicans  but  also  to  the  subject  ofa 
Nation-wide  protest  which  the  Florida  Senator  denounced  as  an 
organized  movement. 

"  Bankers."  Senator  PLrrcHn  said.  "  are  not  qualified  to  deter- 
mine nor  competent  to  administer  otir  monetary  policy. 

"They  have  not  been  able  to  discern  the  difference  between 
ptu-ely  banking  functions  and  monettfy-polley  operations.  As  a 
whole  they  have  known  only  that  money  was  'easy  or  money 
was  'tight',  without  knowing  the  'whys'  and  'wberefmes'  and 
have  been  wholly  Ineffectual  If  not  irresponsible  In  the  admln- 
totratlon  of  our  monetary  policy." 

rACTS  cannot  BS  pen  IBP 

"We  have  been  sifting  and  winnowing  the  basic  facts  for  tbe 
past  fl  long  years.    Ws  know  the  facts.    We  have  weighed  tbe 
evidence.    We  have  made  up  our  minds  as  a  result  at  tbe  ftnllsmce 
of  1930  and  1929.    None  of  ths  opposition  will  din>ute  tbe  facts 
Tbey  cannot  deny  them."  ^^ 

The  pending  bill,  identified  as  tbe  ««i«HTig  Act  of  1935.  to  tbe 
next  piece  of  l^^latlon  on  the  admintotratlon's  "  must "  pngfm 
to  be  tackled  by  tbe  House.  Whether  It  to  actually  an  admlnto- 
tratlon  Instnunent  has  been  a  subject  of  heated  debate  between 
Senator  Glass  (Democrat  of  Virginia),  of  the  Senate  ««»«fc-«Tig 
Coinmittee,  and  RepresenUtive  Stbmuu.  (Democrat  of  Alabama), 
chairman  of  the  same  oommittee  of  the  Hoitoe. 

ALSO    HELD    KXPLT    TO    GLASS 

Senator  Fletcrbb's  statement  was  received  In  some  quarters  not 
only  as  a  reply  to  RepubUcan  and  banking  opposition  to  tbe  pend- 
ing blU  but  to  the  Virginian,  who  has  maintained  the  measure  to 
only  sponsored  by  Marrlner  S.  Eccles,  Governor  of  tbe  i^deral  Re- 
serve Board,  rather  than  by  the  President. 

"Title  n,"  said  Senator  FLXTCREa  of  the  controversial  section 
of  the  banking  bill,  "deals  almost  wholly  with  tbe  creation  of 
machinery  for  the  effective  regulation  of  a  definite  monetary  policy 
in  accordance  with  the  campaign  promises  of  President  Booetvelt 
based  on  the  Democratic  platform  of  1932.  wbleb  advocated  'a 
sound  currency  to  be  preserved  at  all  hazards'  and  pramtoed  to 
put  an  end  to  '  the  indefenslbls  e^wnslon  and  contraction  of 
credit  for  private  proflt  at  tbe  o«rmtt  of  the  public' " 
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aOOSSVSLT'S  PBOMin  I 

ateo  declared  the  measure  was  a  "  definite  s^ttempt " 
to  aocompllsb  the  ends  "  which  the  President  had  In  mind  "  when. 
on  Jiily  3.  1038.  he  stated  to  the  American  delegation  to  th^London 
■conocolc  Oonferenoe,  and  again  reaffirmed  on  October  a  in  his 
address  to  the  American  people  In  which  he  stated  that:    j 

"  When  we  have  restored  the  price  lerel  we  shall  seek  to  estab- 
lish and  maintain  a  dollar  which  will  not  change  Its  pii-chastng 
and  debt-paying  power  during  the  succeeding  generation." ! 

Senator  PuncHn's  statement  made  categorical  reply,  ^though 
he  did  not  refer  to  It.  to  an  arraignment  of  title  II  In  the  first 
leglslaUve  report  to  be   made   In   oonoecUon   with   the  jbanklng 


axtrnjLM  to  that  ov  gioss 

Without  waiting  for  the  release  at  the  majority  repoii  of  the 
Bouse  Banlring  Oonmlttee.  which  was  sent  to  the  jaiaien  this 
aftcrDoen.  the  BepubUoan  members^of  that  body  made  public  their 
minority  report.  It  asked  for  complete  elimination  of  the  I  central- 
bank  sectton. 

"ntklng  a  Tlew  atmllar  to  that  of  Senator  OLsaa.  thlk  repnt 

The  present  ttUe  n  Is  not  even  the  original  title  n|as  pre- 
In  the  bill,  but  Is  almost  without  ^ange  an  amended  title 
n  submitted  by  Qawtmor  Bodes  after  he  had  entirely  completed 
his  testimony  before  the  committee. 

"  While  the  oommlttae  was  assured  that  the  first  draft  {was  the 
joint  work  of  all  the  Tarloijs  financial  departments  of  the JOovem- 
ment.  and  had  their  Joint  approral.  we  have  no  assaranoe  tpat  title 
n  In  Its  amended  form  has  received  any  approval  ezeeptj  that  of 
Ocmraor  Socles,  or  has  even  been  submitted  to  anyone 


TWO  sacnoirs  wnajt  aArmrtcvomr 

Title  I,  providing  for  the  merging  of  temporary  P.  D.  I.  t.  fimds 
Into  permanent  ones  and  keeping  the  deposit  Insurance  mjaxlmum 
at  $0,000.  and  title  m.  making  various  changes  In  the  I  present 
banking  statute,  including  termination  of  double  Ilabllliy.  were 
found  by  the  minority  commltteement  to  be  "  In  the  maiq  "  satis- 
factory. 

"  But  tlUe  n."  their  report  added.  "  while  containing  soi 
slons  of  merit.  Is  In  Its  entirety  such  a  radical  departure 
sound  principles  of  central  banking  that  the  evils  It  ooni 
than  counteract  the  advantages  of  title  I  and  title  m." 


or  iciif osjTT  oaJBunoMS 

The  minority  objections  centered  upon: 

Changes  In  control  of  the  Governor  and  Vice  Oovei 
Federal  Reserve  Board  and  the  governors  of  the  Reserve  bi 

iBcreasIng  the  power  ot  the  Federal  Reserve  Board. 

**  Too  great  llberaUaation  "  of  the  discounting  and  borrowlUig  pro- 
visions of  the  Federal  Reserve  member  banks. 

cms  BAjnc  or  mmotjjn  tM  bxaickb 

The  present  separation  at  the  Reserve  banks  from  Pedwal  con- 
trol, the  minority  maintained,  "  Is  In  accordance  with  th^  central 
hanking  practice  In  most  of  the  more  highly  civilised  cbuntrtes 
undsr  a  dSBMxaatle  form  of  government ",  and  cited  the  Isank  at 
■ngland  as  an  example. 

"  Oonversely."  the  report  continued.  "  countries  under  close  dic- 
tatorship, like  Italy  and  Russia,  have  central  bcuiks  entire]  y  xinder 
government  domination.  One  of  the  first  and  sssentlal  tteps  in 
any  dictatorship  la  to  extend  power  over  the  credit  resoirces  of 
the  country." 

To  realise  the  fun  effect  of  the  proposed  changes  in  co  ntrol  o< 
governors  of  the  board  and  the  Reserve  banks,  the  committeemen 
asserted.  "  It  must  be  remembered  that  the  governor  hai  always 
been  the  dominant  figure  on  the  Board,  and  the  Board]  Is  thus 
made  more  subject  to  control  by  the  Kxecutlve  (the  President) . 


ssFLAiKB  raonatOMa 
"Ih*  bUl  provides,"  said  Senator  TLKtcmm.  "that 
of  Governor  and  chairman  of  the  board  of  directors  of 
•ral  Beeerve  bank  shaU  be  combined.    In  their  places  a 
and  vice  governor  shall  be  appointed  annually  by  the 
directors,  subject  to  the  approval  of  the  Federal  Rescrv^  Board. 
The  governor  shall  be  the  chief  executive  oOcer  of  the  b^nk. 

csLM  oovBuroaa  vntruAL  ncrAToaa 
"  Whereas  In  the  original  Federal  Reserve  Act  the  executi  ve  head 
of  the  bank  wes  to  have  been  known  as  *  chairman  of  the  I  KNurd  of 
directors '  and  at  the  same  time  act  In  the  capacity  of  Federal 
Baacrve  agent;  the  active  heads  In  control  at  purely  banklh  ;  opera- 
tions was  to  function  in  the  capacity  of  a  bank  manager,  l  txe  Fed- 
eral Baserve  banks  gave  to  the  bank  manager  the  hlgh-a  undlns 
governor.'  '     ^^ 


name  cf 


**^»«e  M"^t  time  it  has  developed  that  the  governor  faf  each 
Federal  Beasrve  bank  not  only  has  superseded  the  ehalman  and 
agent  as  the  executive  oOoer  of  the  bank  but  has  also  bee.  nne  the 
virtual  dlcUtor  of  the  Federal  Reserve  bank  to  the  extent  )f  prac- 
tically controlling  the  election  of  directors  wtko  are  presitoned  to 
be  independent  In  the  exerciss  of  their  poww  in  the  eleiAlon  of 
said  'governor.'  ^ 

"  The  results  are  obvious. 

"The  bin  merely  merges  the  two  oOoes  and  at  the  '^^  time 
provides  for  the  retention  of  aU  governors  and  chairmen— if 
they  are  qualified — and  the  various  boards  of  directors  ele:t  them 
governor  and  vice  governor." 


tie  Fed- 

eoiamlttee 

Oov<  mment 


TO  a.  o.  p. 
Raplytng  to  the  RepnbUcan  charge  that  under  the  blU 
«ral   Rmhiu   Board   would   become   the  open-maritet 
With  tts  itarMuiM  as  to  tha  buyli^  and  sniltng  cf 


bonds    "  mandatory    on    aU "    of    the    Reserve    banks,    Senator 
PxxrcHXK  said: 

"  We  shaU.  tlirough  this  act,  definitely  fix  the  responsibility  for 
and  the  power  to  engage  In  open-market  operations,  Ln  the  Fed- 
eral Reserve  Board.  In  the  future  when  money  becomes  '  easy '  or 
money  becomes  '  tight '  or  when  we  are  led  Into  a  period  of  Infla- 
tion or  a  period  of  contraction  and  economic  demoralization,  we 
shall  be  able  to  put  our  finger  upon  the  Federal  open-market  com- 
mittee and  say.  '  you  are  responsible. '  " 

rOSESXX  OAMGKB  TO  DXPOSTT 

The  Federal  Reserve  Board,  acting  "perhaps  by  a  bare  majority 
of  a  bare  quorum  ",  the  Republicans  held,  could  raise  or  lower 
reserve  requirements  at  wUl,  and  they  added: 

"  The  right  to  raise  is  the  right  to  curtail  or  even  stop  entirely 
the  normal  banking  functions  of  lending.  The  right  to  lower 
brings  the  possibility  of  endangering  deposits  by  requiring  Insuffi- 
cient reserves  " 

Replying  to  this.  Senatra*  Flxtchxs  said: 

"  The  proposed  banking  act  gives  recognition  to  the  fact  that 
there  is  no  safety  to  be  found  in  arbitrary  judgment  or  arbitrary 
figures  with  respect  to  the  reserves  of  either  Federal  Reserve  banks 
or  of  member  banks.  •  •  •  England  has  no  such  arbitrary 
reserve  requirements  established  by  law.  This  coiuitry  had  pro- 
gressively found  it  advisable  to  reduce  the  legal  reserve  require- 
ments for  even  commercial  banks  from  an  arbitrary  figrire  of 
50  to  40  to  25.  until  they  now  stand  at  13,  10,  and  7  percent  on 
demand  deposits  of  commercial  banks,  depending  upon  the  slae  <tf 
the  clUes  in  which  they  sre  located." 

flouda's  intkrbst  ih  fobugiv  tradb 
Mr.  FLETCHER.    Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Rxcobd  an  editorial  from  the  Florida 
Times-Union  of  April  20,  1935.  entitled  "  Florida's  Interest  in 
Foreign  Trade." 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  the  Florida  Times-Union  of  Apr.  20,  1935] 
VLoaiOA's  nrmucsT  at  porkicn  raADX 

Addressing  a  Jacksonville  audience  last  week,  the  occasion  being 
a  luncheon  given  by  the  chamber  of  commerce.  Dr.  C.  T.  Murchl- 
son,  of  Washington,  director  of  the  Bureau  of  Foreign  and  Domes- 
tic Commerce,  told  his  hearers  that  this  State  was  considerably 
Interested  In  more  than  one  way  in  the  movement  of  goods  into 
and  out  of  the  United  States.  Florida's  share  of  foreign  trade, 
largely  consisting  of  exports  of  citrus  fruits,  naval  stores,  phos- 
phate rock,  lumber,  and  other  commodities,  was  considerable  and 
Increasing.  But  It  was  also  suggested  that  the  toiirist  business — 
which  annually  brings  many  people  into  the  SUte  for  a  week,  a 
month,  or  all  winter — was  worth  a  great  deal,  end  the  visitors  to 
an  extent  were  able  to  come  and  enjoy  otir  climate  because  of  the 
foreign  trade  enjoyed  by  their  States.  In  other  words,  the  tourist 
business,  one  of  the  greatest  Industries  of  Florida,  is  affected  by 
the  world  trade. 

"Viewing  the  economic  life  of  Florida  In  Its  entirety  one  Is 
impressed  greatly  by  its  dependence  upon  foreign  trade  activities  ", 
Dr.  Ifurchlson  said.  "  This,  bearing  in  mind,  of  course,  the  indi- 
rect as  well  as  the  direct  relationships.  Yotir  own  exports  of  citrus 
fruits,  vegetables,  phosphate,  and  naval  stores  have  much  to  do 
with  yoxir  prosperity,  but  equally  important  to  your  prosperity  are 
the  exports  of  other  States."  Declaring  that  the  consumer  demand 
In  New  York  City  for  orangea  and  graptfrtUt  is  in  no  small  man- 
ner affected  by  the  export-import  activities  of  that  city,  the  people, 
he  said,  who  come  to  Florida  from  lilchlgan  area  are  to  a  very 
considerable  extent  dependent  for  their  funds  upon  the  export  of 
automobUes  to  other  coxmtrles.  The  niunber  and  buying  powers 
of  visitors  from  the  Middle  West  depend  to  an  extent  on  export  of 
grain,  eto 

That  Florida  should  be  active  in  the  promotion  of  the  country's 
foreign  trade  was  argued  by  Dr.  Murchison,  who  declared  that  this 
SUte  would  find  It  highly  advisable  to  use  every  effort  to  uphold 
the  hands  of  the  administration  In  the  courageous  effort  which  it 
is  now  making  to  restore  world  trade.  "  Under  present  conditions 
the  world  over  the  old-faahloned  procedure  of  promoting  exports 
by  greater  sales  effort  has  become  Inadequate  ",  he  said.  The  gen- 
eral  lowering  of  tariffs  was  not  to  be  depended  upon;  but  at  this 
time  and  with  world  conditions  as  they  are.  the  movement  to  do 
away  with  arbitrary  and  artificial  restrictions  should  be  encouraged 
and  aided. 

AUudlng  to  the  exclusive  bilateral  commercial  treaties,  exchange 
controU.  quoU  systems,  and  burdensome  administrative  restric- 
tions are  being  attacked  and  the  effort  made  to  reestobllsh  foreign 
trade  In  the  world  on  a  reasonable,  pw-opo-  baste.  "Against  the 
formidable  barriers  Indicated  the  United  States  moves  to  secure  a 
bargaining  arrangement,  made  separately  with  each  country,"  Dr. 
Murchison  said.  "  We  have  already  completed  four  such  agree- 
ments with  Cuba,  Brazil,  Belgium,  and  Haiti.  That  with  Bel- 
gHim  win  go  into  effect  May  1  and  It  Is  expected  that  the  others 
will  become  effective  shortly.  Negotiations  with  13  other  coimtrles 
are  under  way.  Including  such  important  nations  as  Canada  Spain, 
Italy,  Swltaerland,  and  Sweden."  It  is  hoped  to  have  these  treaties 
completed  within  the  year. 

"  It  to  to  be  emphasized  that  Insofar  as  we  succeed  in  lowering 
tariff  walls  we  reduce  the  price  of  foreign-made  commodities  and 
so  encourage  larger  consumption."  Dr.  Murchison  remarked. 
"  Other  countries  In  their  turn  will  be  able  to  purchase  American 
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goods  much  more  cheaply  and  in  consequence  consume  a  larger 
volume.  The  increased  consumption  will  obviously  increase  the 
volume  of  production  and  so  serve  directly  to  alleviate  the  unem- 
ployment problem  from  which  the  world  as  a  whole  Is  suffering." 
Florida.  Is,  Indeed,  as  the  Director  of  the  Foreign  and  Domestic 
Commerce  Bureau  suggested,  greatly  Interested  in  the  effort  being 
made  to  win  back  again  the  foreign  trade  that  has  been  lost  the 
past  several  years.  Florida  wants  markets  abroad  for  her  products, 
and  desires  that  the  products  of  other  States  be  accessible  to  the 
people  of  foreign  lands. 

TENNESSEX   VALLEY    AUTHORITY — KNOXVILLE    CELEBRATION 

Mr.  McKELLAR.  Mr.  President,  I  ask  unanimous  consent 
to  insert  in  the  Record  an  article  from  the  Knoxville 
Journal,  of  Knoxville,  Tenn..  entitled  "A  Royal  Salute 
to  the  T.  V.  A."  This  article  quotes  a  resolution  by  the  City 
Council  of  Knoxville,  establishing  and  proclaiming  the  week 
of  May  12-18,  inclusive,  as  T.  V.  A.  appreciation  week.  The 
arUcle  shows  with  what  favor  the  city  of  Knoxville  has 
received  the  T.  V.  A.  development  in  east  Tennessee.  I  ask 
unanimous  consent  that  the  article  be  published  in  full 
in  the  Record. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

(From  the  Knoxville  Journal  of  Apr.  20,  1935) 

CXLEBSATION    TO    CONTIKTJK    TOK    A    WEEK ROOSEVELT,    CONGSESSMEN, 

AND  Othex  Notables  Will  Be  Invited  to  Attend — Entiee  Valley 

TO  Join   in  Mammoth   Reception — Barbecue  to  Be   Climax  of 

ErroHT  to  Show  Adthoeitt  Qua  Appreciation 

Knoxville,  city  of  prosperity  and  hospltf^lty,  wlU  extend  a  royal 
salute  to  the  Tennessee  Valley  Authority,  favorite  project  of  the 
Roosevelt  new  deal,  in  a  rousing  reception  scheduled  to  begin 
Sunday,  May  12,  and  to  continue  through  the  following  Saturday. 

Invitations  will  be  extended  to  President  Roosevelt,  Senator  Nor- 
ris.  Speaker  of  the  House  Byrns,  Governor  McAllster,  and  other 
national  and  State  dignitaries  to  participate  in  Knoxvllle's  most 
ambitious  enterprise. 

East  Tennessee,  from  Georgia  to  the  Kentucky  line,  will  also  be 
Invited  to  come  to  Knoxville  during  the  spectacular  event  and  Join 
in  paying  respect  and  homage  to  the  Authority's  far-flung  achieve- 
ments. 

I.BADKBS  APPBOVX 

Plans  for  the  festivities  were  unanimously  approved  by  promi- 
nent business  men  at  a  meeting  yesterday  morning  at  the  chamber 
of  commerce,  under  the  chairmanship  of  Gen.  Cary  P.  Spence. 

Vice  Mayor  Spence  served  in  place  of  Mayor  John  T.  O'Connor, 
called  to  Nashville  In  the  press  of  State  legislative  details. 

"  We  want  to  express  our  appreciation  cf  what  the  T  V  A  has 
done  for  KnoxvlUe,  and  to  Invite  the  Authority  to  retain  here  as 
much  of  its  organization  as  it  possibly  can  ",  Oscar  Handley  of 
MUler's  store,  said,  addressing  the  meeting. 

"  We  want  the  public  to  know  that  KnoxvUle  is  behind  the 
T.  V.  A.  and  all  ite  purposes. 

"    We  want  this  demonstration  to  be  so  gigantic  that  the  will  of 
the  people  will  have  ample  space  to  express  Itself." 

He  added  that  he  was  certain  that  every  branch  of  the  city's 
business,  social,  and  Industrial  life  will  offer  complete  cooperation 

PoUowlng  adoption  of  the  motion  put  forward  by  M.  G.  Cham- 
bers that  Mayor  O'Coimor  appoint  a  committee  to  perfect  plans 
fcM-  the  gigantic  salute  and  to  supervise  the  varied  activities  that 
will  be  part  of  this  program  of  national  Interest,  R.  H.  Clagett 
general  manager  of  the  Knoxville  Journal,  said: 

"  I  do  not  think  anyone  possibly  could  be  opposed  to  this  move- 
ment to  honor  the  T.  V.  A. 

"  It  is  a  surprise  to  me  that  we  of  KnoxvlUe  have  not  done  so 
•ooner." 

AmrOAL   AfTAIS 

He  then  made  the  suggestion  that  a  celebration  in  honor  of  the 
T.  V.  A.  should  be  made  an  annual  affair  and  that  the  festivities 
to  begin  the  week  of  May  12  should  be  a  monument  to  the  city's 
whole-hearted  approval  of  the  Authority's  Ideals  and  achievements. 

Tentative  plans  discussed  at  the  meeting  yesterday  call  for  a 
mammoth  torchlight  parade,  resplendent  with  bands  and  deco- 
rated motw  cars,  and  carried  out  with  the  thundering  tread  of 
the  city's  working  personnel. 

A  barbecue  of  tremendous  proportions  Is  slated  to  be  the  climax 
of  the  rousing  week. 

The  barbecue  will  be  at  Shlelds-Watklns  field  at  the  University 
of  Tennessee,  and  will  be  featured  by  addresses  by  the  T.  V.  A 
directors.  Dr.  A.  K.  Morgan,  Dr.  H.  A.  Morgan,  and  David  Llllenthal 
under  plans  discussed  yesterday. 

Possibility  of  showing  T.  V.  A.  films  and  news  reels  touching  on 
Authority  developments  was  also  discussed. 

It  was  estimated  that  at  least  10,000  would  participate  In  the 
barbecue. 

After  the  meeting,  James  S.  HaU,  of  the  Hall's  Sons  store, 
echoed  what  had  already  been  said  to  the  effect  that  KnoxvUlians 
would  cooperate  In  every  possible  way  to  make  the  T.  V  A.  week 
monumental  in  the  city's  history. 

"  We  are  aU  appreciative  of  the  AuthcM-ity's  work  and  the  acopt 
Of  Its  future  program  ".  Mr.  HaU  said,  and  added: 


This  celebration  and  salute  to  the  T.  ▼.  A.  Is  an  excMent 
gesture.  I  am  for  It  unreservedly,  and  I  feel  posltlva  that  the 
same  may  be  said  erf  every  other  jierson  here. 

"  If  President  Roosevelt  comes  to  ECnoxvUle  ",  he  added.  **  the 
event  will  lack  nothing— It  will  be  a  vital  link  In  the  history  ot 
both  east  Tennessee  and  the  T.  V.  A." 

In  naming  the  week  beginning  May  13  as  "T.  V.  A.  Apprecia- 
tion Week  ",  Mayor  O'Coonor  has  Issued  the  following  proclama- 
tion: 

"  Whereas  an  act  of  Congress  of  the  United  SUtes  creating  the 
Tennessee  Valley  Authority  was  approved  by  the  President  on 
May  18,  1933;  and 

"  Whereas  the  whole  Tennessee  Valley,  and  Knoxville  In  particu- 
lar, since  that  date,  have  enjoyed  increasing  benefits  from  the 
Tennessee  Valley  Authority's  development  program,  and  foreaee 
even  greater  beneflte  to  come  in  the  future;  and 

"  Whereas  we  in  Knoxville,  being  close  to  Tennessee  Valley  Au- 
thority operations  and  In  a  position  to  visualize  what  T.  V.  A.*s 
efforts  will  mean  in  ralslrxg  living  standards  and  in  bringing  other 
lasting  beneflte  here  and  throughout  the  Nation; 

"  I  therefore,  as  mayor  of  the  city  of  KnoxvUle.  hereby  proclaim 
the  week  of  May  12  to  18,  inclusive,  as  '  T.  V.  A.  Appreciation 
Week',  and  I  ask  every  cltlaen  of  KnoxvUle  to  take  part  In  this 
public  salute  to  the  three  T.  V.  A.  directors  and  their  staffa.  that 
they  may  be  reassured  of  our  confidence  and  appreclatlOQ." 

KKOXVILLS    NOT   ALONS 

KnoxvlUe,  however,  will  not  be  alone  In  the  parade  offering  a 
cheering  salute  to  the  Authority. 

East  Tennessee  will  have  part,  and  social,  religious,  and  patrlotle 
groups  here  will  also  Join  the  ranks  of  the  marchers,  under  the 
proposed  program. 

C.  M.  Preston,  of  the  HamUton  National  Bank,  brought  tip  the 
question  of  generously  welcoming  and  inviting  the  T.  V.  A.  to 
retain  ite  ofllcers  here  foUowlng  completion  of  Norrls  Dam  and 
other  nearby  alUed  projecte,  and  General  Spence  asserted  that  the 
point  was  weU  token  and  said  city  officials  would  confer  on  *-hH 
phase  of  the  Authority's  future  program  and  plans. 

The  proposal  to  Invite  President  Roosevelt  to  Knoxville  as  the 
highlight  of  T.  V.  A.  appreciation  week  was  made  by  Safety 
Director  Walter  Anderson. 

City  Judge  Bob  Williams  said  last  night  that  the  very  spirit  ot 
the  occasion  calls  for  the  presence  of  Senators  Bachkam  and 
McKiLLAK  and  Representative  J.  Wax  Tatlob. 

He  further  suggested  that  an  Invitation  be  extended  to  Vloe 
President  Gamer,  whose  grandfather  and  father  were  bom  In 
nearby  Anderson  County. 

"  The  T.  V.  A.  appreciation  week  should  stir  the  heart  of  every 
KnoxvUlian  and  east  Tennessean  ",  Judge  WiUlams  declared. 

"  We  are  mindful  here  of  the  tremendous  good  the  T.  V.  A.  has 
brought  m  the  Tennessee  VaUey  and  of  the  greater  good  that  we 
aU  expect  in  the  future  ",  he  continued. 

"It  Is  only  natural  and  right  that  Knoxville  as  a  city  of 
enthusiastic  supporters  of  the  T.  V.  A.,  as  weU  as  the  entm 
Tennessee  Valley,  where  T.  V.  A.  beneflte  wUl  continue  to  manifest 
themselves  as  the  years  Increase,  should  Join  In  this  senerous  #"«< 
hearty  tribute." 

Judge  WUliams  praised  recent  editorials  In  the  Journal  In  whleta 
commendation  was  given  to  the  suggestion  of  Tracy  B.  Augur. 
chief  of  the  T.  V.  A.  land  planning  and  housing  division,  that 
the  expansion  of  B:noxvUle  be  predicated  on  an  orderly  pima  at 
suburban  communities  rather  than  on  concentration  of  a  greater 
population  within  defined  city  limits,  and  which  pointed  out  that 
the  Authority  was  not  purely  sectional  In  scope,  but  of  an  impor- 
tence  to  the  entire  Nation  as  well. 

PRKVXMTIOir  or  LYWCHIMO 

Mr.  WAGNER.  Mr.  President.  I  ask  permission  to  have 
printed  in  the  Rxcoro  a  number  of  communications  from 
leading  orgazilzations  in  several  different  States  urging  the 
passage  of  antilynching  legislation. . 

There  being  no  objection,  the  pnmfwimirjfttiong  were  or- 
dered to  be  printed  in  the  Ricoso.  as  follows: 

XLUNOa 

Tbx  Oook  Cotthtt  ftmaATioir  or  Woicsir'a  Cluim. 

Fehrtiory  25,  IMS. 
Senator  Robest  F.  WACwBt. 

Washinffton,  D.  C. 
Dbab  Sn:  The  Cook  County  Federation  of  Women's  OInba,  an 
organization  representing  75  clubs,  has  gone  on  record  as  endors- 
ing the  antilynchlng  bill,  and  urge  you  to  support  the  r^ittlng 
of  this  blU  by  the  Congress  of  the  United  States  at  ite  next 
session. 

Sincerely, 

Mabt  S.  QmKm,  Steretmry. 


TDCKT 

LsxiwcTOM.  Kt„  rebruarw  7,  IMS. 
Hon.  BOBSBT  F.  Waaiffaa. 

Senator  from  New  York.  Washington,  D.  C. 
Mt  Dsab  Ma.  Waoifn:  We,  the  Interdenominational  aiit^t^^^  Qg 
Lexington  and  Vteialty,  wlah  to  herewith  nqireas  our  ds«p  mppn- 
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datlon  for  the  wladom  and  eeimiTe  vtth  wtdch  you  are  atfonsor- 
Ing  tha  Costlgan -Warner  antllynctxlng  bill   now  before  Cdngri 
and  we  pledge  to  you  our  loyal  cupport. 
acapectfuUy  youzs. 

DrtxisnfoicntATTOif AL  Aixiamcc  

LcxmaTOM  aho  Vici|int. 
W.  JvDsoif  Knm. 

C.    H.    DlCKKBSOH, 

L.  RccKxa,  Commtttee. 

vamauMk 

Nkw  OW.SAJCS.  April  17.  %9M. 
Senator  Roanrr  F.  Wackxb. 

Wtuhington,  D.  C:  \ 

Protest  emphatically  ImpUcatlon  In  speech  <rf  Senator  ISmith 
of  aoutta  Carolina  In  Congress  AprU  16.  attacking  Costlgan -Wagner 
antllynchlng  bill.  Lynching  ia  certainly  not  neceaaary  fjor  the 
protection  of  vtrtuoua  womanhood  and.  w«  believe,  a  crime  ^or  any 
cause  whatever. 

rLOUCNCs  Smi 
Chairman  Y.  W.  C.  A.  Public  Affairt  CommUtee. 

Nsw  OBLcajfs.  ApHl  17,  j[9J5. 
Senator  Robbkt  F,  Waokis.  i 

Washington.,  D.  C:  J 

Am  opposed  to  speech  of  Senator  Skith,  of  South  Carolina. 
made  In  Congreaa  AprU  18,  attacking  Costlgan- Wagner  antUyliclilng 
bill.  Implication  that  lynching  is  necessary  to  protect  v|rtuouB 
womanhood  is  untrue,  and  I  protest  It  for  the  women  of  tl^e  New 
Orleans  Young  Women's  Christian  Association. 

Mrs.  Hajut  a.  TROMrscirl 


icrscirl 
Prasikent. 


mcHiOAjr 
Tomro  Wokxk's  Chubiiak  AoBOCiATioitJ 

Bay  City.  Mich..  March  23,  1935. 
The  Honorable  Robcbt  L.  WAoim,  | 

WaaMngiton,  D.  C.  i 

Dbab  Ssmato*  WAeircB:  The  membership  of  the  Young  Wtonen's 
Christian  Association  of  Bay  City.  Mich.,  ts  deeply  concerned  over 
the  lynching  situation  in  our  country  and  wlahee  to  commetid  you 
for  your  interest  and  effort  In  promoting  the  Coatigan-t^a^ier 
antllynchlng  bill. 

We  feel  that  all  crime  should  come  under  strict  leglslatlan  and 
that  It  is  quite  sgalnst  the  prlndjtlM  of  Chxlstian  countries  to 
allow  such  flagrant  disregard  of  law. 
Again  thanking  you.  we  are. 
Very  truly. 

YoTTsa  WoMDr's  Cbsotiam  AssociAfio*. 
Per  AoNxs  M.  Lcb.  Correspondinff  Secretary. 

DcntUT,  Mxai,  March  1, 
KomoKT  F.  WAsifKS.  Senator. 

United  States  Senate.    Waehinffton.   D.   C. 
HoMoaABLB  Sib:  We,  the  Detroit  Inter-Church  Fellowship, 
full   well    your   past   efforts   to   have    Federal    legislation 
which  will  remove  the  bloody  atalna  of  "  mobocracy  "  from  c^r  fair 
Nation. 

We  use  this  means  to  ezprees  our  i4>preclat(on  for  the  Wkgner- 
Costlgan  bill  which,  we  trust,  will  destroy  forever  that  dlapollcal 
practice  of  barbarism  among  civilized  people.  ; 

Tours  for  social  Justice  and  brotherhood. 

Thb  DsTBorr  Ijrm-CHvacH  Pbllowskzp, 
ByT.  W.  Ross. 
A.  Davixs. 
H.  L.  Dmurr. 

a.    W.    WiLSOH. 

P.  H.  Ckaio.  Jr. 

imnrxsoTA 

Twrif  CiTT  UtBAiv  LEAcr», 

AprU  10.  ^935. 
Senator  Robkkt  F.  WAOwsa. 

Washington,  D.  C. 
DzAX  Sa:  At  the  last  regular  meeting  of  the  executlvej  com- 
mittee and  board  of  directors  ot  the  Twin  City  Urban  Leagtie  the 
antllynchlng  bill  of  which  you  are  coauthor  was  unanimously  en- 
dorsed, and  we  were  instructed  to  write  all  Cangresamer^  from 
the  State  of  Minnesota,  urging  them  to  support  the  measure. 

This  we  have  done  and  sincerely  trust  that  this  bill  v  111  be 
eiiartfid  into  law. 

Very  truly  yours, 

CUMDfCK  B.  Cbankt, 

PresUient. 
W.  WAsaoroToir.l 
Executive  Secretary. 


Chas. 


1 


PoTBicoTrrB,  ir.  H. 
Reaolutlon  favoring  the  passage  of  a  Fedarml  antUynch  14w 

Whereas  the  lynching  of  our  eltlaens  Is  a  practice  to  be  dLplsed 
and  deplored:  and  I 

Whereas  the  praeUes  of  lynching  eaanoi  to  sopptvaeed  lualeM 
the  Federal  Oovemmsnt  undertakes  to  enact  laws  punlahlnd 
participating  In  such  crimes;  and  ^ 


Whereas  there  ta  pending  tn  Congress  an  antUynch  Mil  inteo> 
duced  by  Senators  Co8tigaj»  and  Waonkb  and  Congressman  Poaa 
of  California  which  will  accomplish  the  results  deaired:  Therefore 
be  It 

Resolved.  That  the  Alfred  Gkxidlng  Guild.  Young  Peoples  ReUgi- 
ous  Union  of  the  South  Church  (Unitarian),  respectfxilly  urges 
the  Congress  of  the  United  States  to  enact  the  pending  bill 
referred  to  at  the  earliest  possible  date;  be  It  further 

Resolved.  That  copies  of  this  resolution  be  transmitted  to  the 
President  of  the  Senate,  Speaker  of  the  House  of  Representatlvee 
of  the  United  States,  each  Senator  and  Representative  in  Congress 
from  this  State,  and  Senators  Edwabo  P.  Costioan  and  Robxkt  F. 
Waombb  and  Congressman  Thomas  F.  Fobs. 

John  W.  Andekson,  President. 
EBKEsmrs  L.  CiXAsr,  Secretary. 


mrw  jZBsrr 
Th«  Pabint-Teackirs  Association  or  thi 

Jebsxt  Citt  Statb  Normal  School, 

Mareh  5,  1935. 
Senator  Waohzb, 

Senate  House.  Washinffton,  D.  C. 
Deab  Senatob  Wagnir:    As   legislative  chairman   of   the   Jersey 
City    State    Normal    Parent-Teachers    Association,    I    have    been 
authorized    to    write    you   expressing    our    approval    of    the    antl- 
lynchlng bill. 
We  do  hope  that  this  bill  will  pass  by  a  large  majority. 
Respectfully  your*, 

Ifra.  B.  Kbuobx. 

HEW    TOKK 

New  Yobk,  ilprfl  17.  1935. 
Senator  Robkbt  F.  Wacnth, 

Washington.  D.  C: 
Imperial  Lodge  No.  127,  of  Eks  of  New  York  City,  with  a  mem- 
bership of  1300  Negroes  commend  highly  your  support   of  antl- 
lynchlng bill,  and  urges  you  to  continue  the  fight  until  Federal 
law  makes  lynching  a  crtme  at  this  session  of  Congress. 

Impxbial  Lodce  No.  127,  I.  B.  P.  O.  K.,  of  New  York  Citt, 
John  A.  Dbtver,  Secretary. 

Resolution  unanimously  adopted  at  a  public  meeting  at  the  Town 
Hall  Club,  sponsored  by  the  Women's  International  League  for 
Peace  and  Freedom.  February  25,  1935 

Whereas  there  have  been  over  5.000  lynehings  in  the  United 
States  since  1882,  and  45  during  the  present  administration;  and 

Whereas  mob  violence  is  a  denial  of  the  principles  of  American 
democracy,  a  serious  menace  to  Internal  peace  and  a  blot  on  Amer- 
ican institutions:   Therefore  be  it 

ReM>lved,  That  we  urge  the  passage  of  the  Wagner-Costlgan  bill, 
which  would  make  lynching  a  Federal  offense;  and  be  it  further 

Resolved.  That  copies  of  this  resolution  be  transmitted  to  the 
President  of  the  United  States  and  to  the  United  States  Senators 
and  Members  of  the  House  of  Representatives  from  New  York. 

RSLXGIOUS  SOCIETT  OF   FBIXMIMI, 

New  York  City,  ApHl  11.  1935. 
H<».  RoBsrr  WAOwm, 

Senate  Offtce  Building.  Washington,  D.  C. 
Dkab  Sib:  The  New  York  yearly  meeting  of  the  Religious  Society 
of  Friends,  In  session  at  221  East  Fifteenth  Street.  New  York,  N.  Y., 
from  fourth  month  eighth  to  eleventh,  inclusive.  1935,  view  with 
great  Interest  yovu-  bill  against  lynching,  and  we  trust  that  this 
Congress  will  not  adjourn  without  enactment  of  a  law  which  will 
unite  the  country  in  an  earnest  endeavor  to  put  an  end  to  that 
inhumanity,  which  we  regard  aa  more  disastrous  to  the  perpe- 
trators than  to  the  victims. 
Sincerely, 

Sdwabo  Cobnxll,  Clerfc. 

Western  Union  Stamp  Club, 
New  York  City.  AprU  IS.  1935. 
Hon.  Robert  P.  Wagneb, 

United  States  Senator.   Washington.  D.  C. 

Deab  Sa;  At  its  last  meeting  the  Western  Union  Stamp  Club, 
an  organization  of  50  members,  all  employees  of  the  Western 
Union  Telegraph  Co..  adopted  the  following  resolution: 

"  Whereas  we  stamp  collsctors  and  philatelists  have  long  felt 
the  need  for  a  clearer  means  of  identifying  the  postage  stamps  of 
the  United  States;  and 

"  Whereas  identification  ot  the  same  is  made  almost  Impossible 
by  the  antiquated  laws  now  existing  which  permit  but  a  small 
portion  of  each  stamp  to  be  Illustrated;  and 

"  Whereas  our  Canadian  and  English  coxisins  enjov  full  cuts  of 
their  own  aa  well  as  those  of  the  United  States  postage  stamps, 
much  to  our  disadvantage;    and 

"Whereas  the  stamp  collectors  and  philatelists  of  the  United 
States  of  America  very  materially  contribute  to  the  Tieasxiry  of 
our  Government;   and 

"  Whereas  the  United  States  has  absolutely  nothing  to  lose  and 
much  to  gain  by  permitting  full  cuts  at  our  stamps:  Therefore 
be  it 

"  Resolved.  That  the  Western  Union  Stamp  Club  urge  the  Sena- 
tor and  RepresentaUve  of  this  district  to  support  the  blU  listed  as 


H.  B.  1411,  introduced  into  the  House  of  Representatives,  Wash- 
ington. D.  C,  by  Representative  Montacite,  of  Viriginla." 
Yours  re^>ectfully, 

V.  Y.   Hechkb,   President. 
P.    C.   Mackxt,   Secretary. 

Centbal  Crvic  Association, 

HoUU.  N.  Y..  AprU  15.  1935. 
Dkab  Sib:  At  a  regular  meeting  of  the  Central  Civic  Association, 
held  under  date  of  March  28,   1935.  the  following  resolution  was 
unanimously  adopted: 

"  Whereas  there  is  now  pending  in  the  Congress  of  the  United 
States  a  bill,  H.  R.  6514,  to  amend  section  1001  (a)  of  the  Revenue 
Act  of  1932;   and 

"  Whereas  this  bill,  as  Introduced  by  Hon.  Robert  L.  Bacon, 
provides  for  a  2-cent  rate  on  first-class  mall  for  delivery  within  the 
confines  of  any  Incorporated  city  and  to  such  immediately  con- 
tiguous incorporated  cities  as  may  be  determined  by  the  Post- 
master General;   and 

■•  Whereas  we  believe  that  Immediate  action  of  said  bill  would 
materially  Increase  the  receipts  of  the  Post  Office  Department: 
Therefore  be  It 

"  Resolved,  That  we.  the  officers  and  members  of  the  Central 
Civic  Association,  In  regular  meeting  assembled,  do  hereby  most 
respectfully  urge  upon  the  Congress  of  the  United  States  the  early 
enactment  of  this  legislation;  and  be  it  further 

"  Resolryed.  That  copies  of  aforesaid  resolutions  be  transmitted 
to  Hon.  Royal  S.  Cofeland,  Hon.  Robert  F.  Wagneb.  Hon.  Robkbt 
L.  Bacon.  Hon.  William  F.  Bbunnkr.  Hon.  Stephen  A.  Ruso,  Hon. 
Matthkw  J.  MsBRirr,  and  the  press." 

Hknrt  W.  Edelmann,  Chairman, 
David   L.    Alexander, 
J.  Watson  Davis, 

Committee  on  Resolutions. 
Lillian  M.  Henkkl.  Secretary. 
Attest: 

Vincent  McLean,  President. 

Saratoga  Speings,  N.  Y..  March  14,  1935. 

Whereas  It  la  freely  predicted  by  such  men  u  Dr.  Beard,  dean  of 
historians,  that  the  situation  now  existing  calls  for  a  strong 
domestic  policy  without  which  In  times  past  war  has  speedily 
followed. 

Whereas  our  Government  Is  spending  huge  sums  for  Imple- 
ments of  war  and  for  war  purposes;  and 

Whereas  armaments  control  men,  not  men  armaments,  and  It  Is 
a  question  of  Mars  or  Christ,  the  Prince  of  Peace:  Therefore  be  It 

Resolved,  That  we  humble  followers  of  Him,  who  came  to  bring 
peace  on  earth  and  good  will  to  men.  assembled  as  the  Fourth 
Quarterly  Conference  of  the  First  Methodist  Episcopal  Church 
urge  a  strong  domestic  policy  with  a  wider  distribution  of  wealth 
and  use  of  productive  facilities,  enactment  of  laws  Insuring  to 
each  and  all  a  full  measure  of  what  he  produces  Individually  and 
to  the  community  all  that  the  conununity  produces;  be  it  further 

Resolved.  That  we  exhort  our  President  and  Congress  to  oppose 
Increase  In  war  appropriations,  bring  about  material  reductions  In 
same,  enact  laws  taking  all  profit  from  manufacture  of  munitions, 
and  make  the  declarations  of  war  possible  only  sifter  a  majority 
vote  of  the  electorate;  be  it  further 

Resolved.  That  a  copy  of  this  resolution  be  sent  to  the  Senators, 
Representatives  at  large,  and  Congressman  Snell  from  this  State. 

Frank  M.  Lawrence, 
Secretary  pro  tempore. 

district  of  COLUMBIA 

Omega  Psi  Phi  Praternttt. 
Washington,  D.  C.  March   14.  1935. 
Hon.  Robkbt  F.  Wagneb, 

United  States  Senator,   State  of  New   York, 

Senate  Office  Building,  Washington,  D.  C. 
Sib:   The  Omega  Psi  Phi  Fraternity  wishes  to  submit  the  fol- 
lowing resolution  on  lynching: 

"  Whereas  the  United  States  of  America  Is  the  only  civilized 
country  in  the  world  where  lynehings  occur  at  frequent  Intervals 
with  impunity  in  violation  of  all  the  tenets  of  Christianity,  moral 
and  civil  law.  and  the  Federal   Constitution;   and 

"  Whereas  those  charged  with  the  enforcement  of  the  laws  of 
the  several  States  have  been  notoriously  lax  In  their  duty  to 
protect  the  lives  of  certain  citizens  when  threatened  by  mob 
violence;  and 

"  Whereas  some  of  the  States  are  a  party  to  the  crime,  \inable, 
or  unwiUlng  to  bring  the  lynchers  to  j\istice:  Therefore  be  It 

"  Resolved,  That  the  President  and  the  Congress  of  these 
United  States  at  this  session  assembled  enact  the  Costigan-Wagner 
antllynchlng  bill,  which  will  outlaw  lynching  and  adequately  pro- 
tect the  lives  of  all  Americans  from  mobs,  bent  on  mischief,  defy- 
ing all  law  and  order  and  reducing  our  constitutional  guarantee  of 
life  to  a  mere  scrap  of  paper.  We  4.000  loyal  college  men  of 
America,  do  hereby  beseech  you  In  your  respective  positions  to 
Xise  your  office  to  erase  this  blot  from  ths  American  Nation." 
We  have  the  honor  to  remain. 
Most  respectfully  yours, 

Omsga  Psi  Phi  Fratkrnitt, 
Lawrence  A.  Oxlet, 

Gronif  Basileu*. 

J.     ARTHtm    WEISXaKB. 

Grand  Keeper  of  Record*  and  SeaL 


FARMKIS'  ROMS  COftPOKATIOir 

The  Senate  resumed  the  consideration  of  the  bin  (8.  2307) 
to  create  the  Farmers'  Home  Corporation,  to  promote  mora 
secure  occupancy  of  farms  and  farm  homes,  to  correct  the 
economic  instability  resulting  from  some  present  f<Mins  of 
farm  tenancy,  to  engage  in  rural  rehabilitation,  and  for 
other  punposes. 

The  VICE  PRESIDENT.  The  question  Is  on  the  amend- 
ment offered  by  the  Senat<Nr  from  New  Mexico  [Mr.  Hatch!. 

Mr.  McNARY.  Mr.  President,  I  am  not  clear  aa  to  the 
statement  of  the  Chair. 

T^e  VICE  PRESIDENT.  The  Chair  stated  that  the  ques- 
tion before  the  Senate  is  the  amendment  offered  by  the  Sen- 
ator from  New  Mexico  [Mr.  Hatch]  to  the  pending  MIL 

Mr.  McNARY.    Very  well. 

Mr.  WALSH.    May  we  have  the  amendment  stated? 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment will  be  stated. 

The  CHixr  Clxrk.  On  page  11.  line  5.  after  the  word 
"  lease  "  and  the  comma,  it  is  proposed  to  insert  the  word 
"  mortgage  ".  and  to  insert  the  same  amendment  at  the  end 
of  line  8. 

THKRB  WAS  ONCK  A  TSA  PAKTT  XH  BOSTON 

Mr.  LONG.    Mr.  President 

Hie  VICE  PRESIDENT.    The  Senator  from  Louisiana. 

Mr.  LONG.  On  last  Friday  I  asked  a  member  of  this  body 
to  give  notice  to  the  Senate  that  I  wished  to  speak  today  on  a 
matter  of  personal  privilege,  and  he  then  gave  that  notice 
for  me.  Subsequent  to  that  notice  having  been  given  there 
was  a  unanimous-consent  agreement  made  on  the  pending 
bill.  I  should  like  to  know,  before  I  begin  my  remarks, 
whether  I  would  be  limited  under  that  notice  on  a  matter  of 
personal  privilege  to  the  time  limit  specified? 

The  VICE  PRESIDENT.  Tlie  Chair  thinks  the  Senator 
would. 

Mr.  LONG.    I  would  be  limited  to  40  minutes? 

The  VICE  niESIDENT.  In  the  opinion  of  the  Chair,  the 
Senator  would  be  limited  to  40  minutes. 

Mr.  LONG.  Then  I  will  take  my  30  minutes  on  the  bill  and 
10  minutes  on  the  amendment  at  this  time. 

Mr.  President,  the  newspapers  have  been  somewhat  con- 
cerned in  their  columns  with  a  few  remarks  emanating  from 
some  Cabinet  members  and  some  near-Cabinet  members  rela- 
tive to  affairs  and  legislation  in  Louisiana.  The  legislature 
of  that  State  has  been  in  extraordinary  session  and  has  en- 
acted certain  laws  dealing  with  several  affairs,  including 
public  works,  in  the  State.  While  the  legislature  was  in 
the  course  of  its  deliberations  it  received  some  instructions 
from  Washington  delivered  in  various  and  sundry  manners. 
One  was  from  the  Relief  Administrator  that  he  had  taken 
steps  in  some  lines  to  see  that  certain  things  were  done  and 
others  not  done. 

Another  was  a  series  of  ultimatums  from  the  Secretary  of 
the  Interior  telling  of  dire  distress  and  calamity  which  was 
to  be  visited  on  the  State  if  it  did  not  harken  unto  his  wise 
sayings  and  salubrious  imaglnatings. 

Following  that  we  were  informed  through  the  columns  of 
the  public  press  that  the  Secretary  of  the  Interior  had  made 
some  visits  to  the  White  House  and  had  come  back  and  grown 
almost  profane  in  reiterating  the  several  warnings  to  that 
State. 

Our  State  has  withstood  a  good  many  scourges  and  it  has 
helped  others  through  their  distress.  It  has  had  the  flood 
and  knows  what  it  is  to  fight  the  waters  of  Noah.  It  has  even 
become  a  recipient  of  the  dust  of  the  West  and  has  begun  a 
battle  against  that  calamity.  Thera  have  been  various  and 
sundry  Invasions  from  within  and  without  which  our  pei^^ 
have  either  experienced  or  of  which  they  have  read.  But  this 
is  a  new  event  in  our  lives,  wherein,  unlike  the  locust  which 
threatens  us  every  7  years,  we  ara  threatened  with  eternal 
damnation  in  Louisiana  if  the  State  remains  a  sovereignty. 

The  objective  taken  by  the  gentleman  from  Washington, 
the  gentleman  who  oever  has  been  elected  to  anything,  is 
something  I  wish  to  discuss.  We  are  not  making  any  par- 
ticular argtunent  about  these  gentlemen  who  are  anointed 
and  appointed.    They  have  a  peculiar  status  in  this  third 
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year  of  our  relgntruf  empire  of  St.  Vitus.  They  have  a  pe- 
culiar status.  They  are  entitled  to  be  embellished  for  the 
future  history  of  the  country.  Their  royal  prerogatives  have 
never  yet  been  prescribed  as  they  might  be  some  day.  I 
might  refer  to  some  of  their  titles  in  the  order  of  their 
respective  importance: 

For  instance,  number  1.  the  prime  minister.  James  Aloy- 
sius  Farley,  the  Nabob  of  New  York. 

Number  2,  the  lord  high  chamberlain,  Harold  Ickes,  the 
chinch  bug  of  Chicago. 

Number  3,  the  expired  and  lamented  royal  block,  Hugh 
Sitting  Bull  Johnson,  who  has  now  described  himself  as  the 
new  oo-la-la  of  Oklahoma. 

The  honorable  lord  destroyer,  Hugh  Almighty  Wallace,  the 
ignoramus  of  Iowa:  and  then  there  are  various  and  sundry 
other  lesser  lights  whose  royal  prerogatives  are  not  so  well 
understood,  but.  of  course,  in  the  changing  events  of  the  day 
are  likely  to  be  given  a  better  status  as  times  may  make  it 
appear  necessary. 

To  revert  now  to  what  has  been  said  about  Louisiana's  leg- 
islature, a  number  of  years  ago  Louisiana  undertook  to  build 
some  highways  and  some  roads  and  some  bridges.  Louisi- 
ana was  faced  with  this  condition.  There  had  been  an  ad- 
ministration which  had  continued  in  Louisiana  almost  with- 
out interruption  for  more  than  20  years,  probably  for  30 
years.  It  had  hegun  under  the  Posters  and  had  continued 
under  the  Sanders. 

We  went  Into  the  Governor's  ofBce  of  Louisiana  in  1928. 
not  with  the  full  State  administration,  but  with  pretty 
nearly  the  full  administration.  The  State  of  Louisiana  was 
bonded  for  $61,000,000  for  modem  highwas^.  The  State  of 
Louisiana  had  26  miles  of  highways  which  were  recognized 
as  fta^-class  roads. 

This  element  which  had  put  our  State  In  distress  urged 
to  the  people  of  Louisiana  that  they  did  not  dare  to  vote 
another  bond  issue  in  that  State  for  the  reason  that  inas- 
much as  they,  when  in  power,  had  squandered  and  misused 
the  money  it  was  only  natural  that  whoever  succeeded  them 
would  similarly  squander  and  misuse  the  money.  As  I  shall 
show  in  a  moment,  that  element  which  plead  guilty  to  hav- 
ing squandered  the  money  above  the  $60,000,000  limit  is  the 
element  which  Is  now  in  control  of  Federal  expenditures  in 
Irf>ulsiana.  I  shall  name  them  by  name  and  by  title  in  a 
few  moments. 

The  State  of  Louisiana,  therefore,  in  the  beginning  of 
192a  saw  for  itself  the  necessity  of  the  critidsms  which  had 
been  leveled  against  the  conduct  of  those  ^rtjo  had  preceded 
in  power  should  not  be  repeated  following  the  year  1928. 
and.  therefore,  on  the  urgent  demand  of  the  banks  of  that 
State,  on  the  urgent  demand  of  the  newspapers  erf  that 
State,  on  the  urgent  demand  of  the  chambers  of  commerce 
of  that  State  and  of  various  other  civic  bodies,  the  State  of 
Louisiana  undertook  a  road-building  and  puWlc-construction 
program  safeguarded  by  a  bocurd  which  should  prevent  the 
aquazKlerlng  of  funds  ha  that  State  whether  they  were  raised 
by  State  appropriation  or  whether  they  were  contributed  by 
the  Federal  Government. 

Who  joined  In  that  request?  TTiat  was  a  request  con- 
ctored  In  by  the  Federal  Bureau  of  Good  Roads  to  Wash- 
ington. It  was  applauded  by  the  bodies  corporate  serving 
undw  the  Federal  Government  In  Wasliington  and  In  Lou- 
isiana. It  was  applauded  by  every  Long  and  anti-Long 
board  in  the  State,  so  much  so  that  It  was  said  that  if 
Ixraisiana  would  take  the  lead  and  write  tato  the  organic 
law  of  that  State  a  proviso  that  the  board  should  not  only 
be  Informal  but  should  be  a  legal  and  constitutional  body, 
that  forever  and  a  day  would  an  example  be  set  guarantee- 
ing the  proper  expenditure  of  pubMc  funds. 

I  was  the  Governor  of  the  State.  I  took  them  at  their 
word,  and  so  In  the  year  1928.  after  having  proclaimed 
through  a  i»t)clamatlon  adopted  by  the  board  of  liquidation 
of  Louisiana.  I  followed  in  the  year  1930  recommending  to  the 
Legislature  of  Louisiana  that  it  submit  to  the  people  of  the 
State  a  constitutional  amendment.  There  was  adopted  a 
c<mstitatlonaI  amendment  which  Is  now  a  part  of  the  or- 
ganic law  of  Louisiana.    It  created  a  State  advlsary  board 
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I  composed  of  7  elected  public  officials,  of  1  official  elected  by 
j!  the  police  Jurists,  who  are  the  parish  or  county  governing 
boards,  and  of  11  public-spirited  business  men.  bankers, 
merchants,  civic  officers,  who  did  not  care  to  engage  in  poli- 
tics. They  in.'^isted  that  the  elective  officers  who  were  will- 
ing to  go  into  politics  should  be  a  minority  of  the  board,  but 
that  a  majority  of  the  board  should  be  of  the  banker-busi- 
ness man  type  who  would  not  be  concerned  in  politics,  but 
who  would  be  concerned  only  in  the  propriety  of  pubhc  ex- 
penditures for  the  welfare  and  uplift  of  the  Stat«. 
I  now  read  to  you  the  composition  of  that  board: 

There  Is  hereby  created  a  State  advlaory  board  composed  of  19 
members,  to  wit:  The  Governor.  Lieutenant  Governor,  speaker  of 
the  house  of  representatives,  secretary  of  state.  State  auditor,  tho 
attorney  general,  and  president  of  the  Police  JiuisU  Ajssoclatlon  of 
Louisiana,  and  of  11  other  members,  to  wit: 

1.  John  Legler,  of  Orleans  Parish. 

2.  E.  R.  Bersteln.  of  Caddo  Parish. 
Sam   Polmer.   of   Terrebonne   Parish. 
W.  D.  Hill,  of  Rapides  Parish. 
P.  M.  Atkins,  of  OuachiU  Parish.  ^** 

6.  Charles  O.  Noble,  of  Calcasieu  Parish.     ' 

7.  P.  M.  Mllner,  of  St.  Tammany  Parish. 

8.  J.  D.  OKeefe.  of  Orleans  Parish. 

9.  WUliam  Pfaff.  of  Orleans  Parish. 

10.  Alfred  D.  Danzlger,  of  Orleans  Parlsh. 

11.  Charles  H.  Hamilton,  of  Orleans  Parish. 

What  is  the  membership  of  that  advisory  board? 

Charles  H.  Hamilton  was  the  president  of  the  Association 
of  Commerce,  an  avowed  anti-Long  body  of  that  State. 

Aldred  D.  Danzlger  was  the  president  of  the  Young  Men's 
Business  Club  in  that  State. 

William  Pfa£f  was  the  president  of  the  motor  league  of 
that  State. 

J.  D.  CKeefe  was  the  Republican  president  of  the  biggest 
national  bank  in  that  State,  and  still  is. 

P.  M.  Milner  was  a  prominent  officer  of  the  Free  Bridge 
Association  of  Louisiana. 

Charles  O.  Noble  was  a  capitalist  and  a  banker  and  an  oil 
operator  from  Lake  Charles.  La. 

P.  M.  Atkins  was  the  wealthiest  man  of  northeast  Louisi- 
ana, a  wholesale  hardware  merchant  and  a  banker. 

W.  D.  Hill  was  a  banker  from  the  central  part  of  the 
State. 

Sam  Polmer  was  the  biggest  wholesale  merchant  in  the 
congressional  district  known  as  the  "  cane  section  of  Louisi- 
ana." 

K  R.  Bernstein  was  the  former  mayor  of  Shreveport,  La., 
a  capitalist  and  a  man  of  high  repute. 

John  Legier  was  president  of  the  American  Bank  &  Trust 
Co.,  of  Shreveport. 

That  is  the  committee  voted  by  the  laeople  of  Louisiana  in 
order  that  these  newspapers  and  these  civic  bodies  should 
have  it  said  to  the  United  States  public  boards  of  Washing- 
ton and  elsewhere  that  not  a  dime  of  public  expenditures  in 
Louisiana  would  be  made  imless  it  was  taken  from  every 
avenue  of  fraud,  politics,  and  corruption. 

What  happened?  "niat  board  operated.  They  built  paved 
roads  in  Louisiana  on  the  most  difficult  soil,  for  the  lowest 
cost,  of  the  highest  type  and  strength  of  construction  of  any 
public  roads  to  be  found  in  the  United  States  today.  Not- 
withstanding the  numerous  bridges,  the  cost  of  public  roads 
in  Louisiana — paved  concrete  highways,  rights-of-way,  and 
everything  else  taken  into  cost — was  less  than  $26,000  a  mile, 
a  low  cost  never  equaled  by  any  other  State  in  the  United 
States  since  they  have  been  building  public  highways.  No 
one  will  challenge  that  statement. 

Now  the  Federal  Government  inform  us  that  they  are 
going  to  spend  some  money;  that  they  are  going  to  load 
down  on  the  various  boards  of  Louisiana  several  million 
dollars:  that  they  are  going  to  give  to  a  city  government 
several  millions,  and  to  another  government  several  hun- 
dred thousand  dollars,  and  to  another  board  several  million 
dollars;  and  what  else  do  they  do?  They  call  into  Washing- 
ton the  element  that  spent  the  $61,000,000  and  built  no 
roads;  they  call  into  Washington  the  most  rebuked,  re- 
pudiated, conscienceless  characters  known  to  either  the 
public  or  the  private  life  of  Louisiana  or  any  other  State; 
the  men  who  built  the  toll  bridge  to  kill  the  free  bridge;  the 
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men  who  squandered  the  $61,000,000  and  said,  "  Don't  sj>end  ' 
any  more  millions,  because  our  successors  are  only  expected 
to  do  as  we  have  done."  They  call  in  the  operators  of  the 
coffin  clubs,  the  swindlers  who  have  defamed  the  State  with 
the  worthless  and  fictitious  stocks  that  they  have  sold  from 
the  Atlantic  to  the  Pacific.  They  call  in  that  gang  of 
brigands,  and  then  say  to  them,  "  You  are  invested  with  the 
authority  of  expending  the  hundreds  of  millions  in  Louisiana 
and  you  are  invested  with  the  authority  of  bonding  and 
mortgaging  the  communities  of  Louisiana  for  the  repayment 
of  this  money  that  you  are  going  to  be  allowed  to  spend  and 
over  which  you  are  to  be  given  control." 

Whom  did  they  call  in?  They  called  in  J.  Y.  Sanders, 
the  man  who  was  the  head  of  that  organization  for  20 
years;  and  the  day  I  took  the  oath  of  office  as  Governor 
of  Louisiana,  on  May  21,  1928,  they  flashed  in  my  face  a 
report  of  the  auditor  of  Louisiana  that  at  the  end  of  the 
first  year  of  my  term  as  Governor,  if  I  did  not  spend  an- 
other cent  for  the  highway  commission  we  would  owe  only 
$5,000,000  more  dollars  than  the  total  revenue  of  that  year 
would  amount  to.  They  flashed  in  my  face  the  day  I  took 
the  oath  of  office  a  contract  that  this  man  had  caused  the 
highway  commission  to  sign  by  which  a  farmer  with  three 
children  could  not  cross  a  bridge  coming  into  New  Orleans 
and  going  out  of  New  Orleans  without  paying  $8.40  in  toll 
charges  to  cross  that  bridge.  They  flashed  into  my  face 
the  parishes  of  the  State  bonded  with  debts  that  they  could 
not  pay.  praying  for  relief  because  the  people  could  not 
support  their  schools  or  educate  the  youth  of  the  land  and 
continue  to  pay  the  amortized  bonds  and  accruing  interest 
that  Sandersism  and  Sullivanism  had  left  to  the  State  of 
Louisiana.  So  we  assumed  that  burden,  and  with  it  saddled 
on  our  shoulders  Louisiana  imdertook,  under  the  most  diffi- 
cult of  circumstances,  to  restore  that  State  from  the  pillage 
and  mire  of  corruption  and  rotteimess  and  debauchery  that 
is  not  even  denied  by  a  single  newspaper  in  the  State  of 
Louisiana  today,  but  which  has  been  asserted  as  a  matter 
of  accepted  and  undisputed  fact  for  more  than  10  years, 
to  my  certain  knowledge. 

So  we  have  gone  ahead.  We  assumed  $41,000,000  of  extra 
bonds  beyond  the  others  I  have  mentioned  that  they  loaded 
onto  the  port  of  New  Orleans,  $41,000,000  more  than  the 
$61,000,000.  They  did  not  have  any  revenue  behind  those 
bonds,  and  we  had  to  vote  an  additional  tax  to  protect  the 
credit  of  Louisiana  In  order  to  pay  $41,000,000  of  port  bonds 
issued  under  the  authority  of  this  continued  reign  of  scandal 
and  corruption  that  Louisiana  had  to  bear. 

Now  the  State  of  Louisiana  has  a  chance  of  life.  So  we 
went  out,  Mr.  President,  and  we  provided  in  Louisiana  to 
relieve  those  parishes  and  those  subdivisions  of  the  State  of 
some  of  these  debts,  bonds,  and  obligations  with  which  they 
had  been  left  under  this  regime  of  corruption  and  rotten- 
ness, known  to  the  present  President  of  the  United  States. 
I  say  "  known  to  him  "  because  he  has  talked  with  me  about 
it  in  days  past.  We  went  out  to  relieve  that  State  of  an 
overburdened  hundreds  of  millions  of  dollars  in  debts  for 
ports  and  roads  that  they  did  not  build  and  do  not  pretend 
ever  to  have  built.  We  went  out  to  put  revenues  behind 
those  obligations.  We  went  out  to  restore  the  credit  of 
the  State,  to  provide  education  where  it  had  never  been. 
We  went  out  under  the  curse  of  20  to  30  years  of  prosti- 
tuted government,  known  to  the  present  President  of  the 
United  States,  whose  agencies  are  now  trying  to  reinstate 
those  responsible  in  the  State  of  Louisiana.  I  say  "  known 
to  him  ",  not  to  Ickes,  not  to  Wallace,  not  only  to  James 
Aloysius  Farley,  but  to  the  present  President  of  the  United 
States  lies  the  knowledge,  lies  the  intent,  lies  the  desire 
and  the  demand  that  corruption,  rottenness,  and  political 
prostitution  of  the  lowest  debauched  order  ever  known  in 
any  uncivilized  or  civilized  country  shall  be  reinflicted  upon 
a  State.    They  do  not  mean  me. 

Now,  what  have  they  done?  They  have  called  In  a  relief 
administrator.  The  public  press  is  filled  from  morning  to 
night  with  reports  that  Mr.  Harry  Hopkins  has  taken  away 
the  relief  administration  from  the  Long  forces  in  Louisiana. 
I  wonder  how  long  it  Is  going  to  take  that  bunch  to  get 


that  administration  away  from  the  Long  folks.  Here  is  a 
news  report  of  the  Washington  Herald  of  October  20.  1933. 
That  Is  nearly  2  years  ago.  a  year  and  a  half  ago;  and  It 
cays  here: 

LONG  SNUBBED  XM  UOJET  WOBX 

Recent  appointment  of  Harry  J.  Early,  of  New  York,  to  be 
State  director  of  unemployment  relief  In  Louisiana  yesterday 
brought  up  with  renewed  emphasis  the  Roosevelt  administration's 
hostility  to  the  Long  political  machine  In  that  State. 

Harry  L.  Hopkins,  Federal  Relief  Administrator.  It  was  ex- 
plained, sent  Early  to  Louisiana  to  take  charge  of  relief  on  find- 
ing what  his  office  described  yesterday  as  deplorable  conditions 
in  Louisiana. 

And  so  forth.  I  will  let  that  appear  at  the  conclusion 
of  my  remarks. 

So  Mr.  Early  was  sent  to  Louisiana,  and  became  the 
Federal  administrator  on  October  6;  but  when  they  were 
telling  you  how  the  Long  administration  had  been 
"  snubbed  ",  they  did  not  tell  you  that  the  Long  administra- 
tion never  did  have  that  relief  In  Louisiana.  Bless  your 
soul,  when  Hoover  started  It.  he  let  the  Govemora  of  47 
States  name  their  administrations,  but  I  always  have  been 
in  bad  with  the  President.  I  was  in  bad  with  Hoover,  Just 
as  bad  as  I  am  with  this  one  we  have  now.  It  did  not 
make  any  difference.     [Laughter  In  the  galleries.] 

The  PRESIDENT  pro  tempore.  The  Chair  desires  to  say 
a  word  to  guests  of  the  Senate  who  are  In  the  galleries. 

When  several  hundred  are  speaking,  even  in  a  low  tone, 
a  noise  is  created  on  the  floor  of  the  Senate  which  inter- 
feres with  the  debate,  and  also  with  our  guests  who  desire  to 
hear  the  debate.  The  occupants  of  the  galleries  have  no 
right  to  do  anythhig  or  say  anything  that  disturbs  the 
Senate.  The  present  occupant  of  the  chair  on  one  occa- 
sion has  found  it  necessary  to  clear  the  galleries;  and  he 
states  again  that  If  order  cannot  be  preserved  in  the  gal- 
leries, they  will  again  be  cleared. 

Mr.  LONG.  When  Mr.  Hoover  set  up  the  relief  work,  I 
was  called  In  by  the  Reconstruction  Finance  Corporation, 
and  I  was  handed  a  list  of  names  that  the  Governor  of 
Louisiana  had  to  appoint  on  the  relief  work  In  Louisiana 
if  Louisiana  was  to  have  any  relief  work. 

No.  1  was  Mr.  Charles  A.  Stair,  the  manager  of  tlxe  tele- 
phone company  In  Louisiana.  I  do  not  think  anybody  will 
claim  that  he  was  a  Long  man. 

No.  2  was  a  yoimg  man  named  Smallpage,  who  was  the 
financial  secretary  of  the  Electric  Bond  li  Share  Co.  in  Lou- 
isiana; so  I  think  you  will  hardly  attribute  him  as  being  a 
Long  man. 

No.  3  was  Mr.  W.  B.  Thompson,  an  anti-Long  wholesala 
merchant  In  Alexandria.  La. 

I  think  out  of  about  11  names  they  allowed  me  to  sug- 
gest that  It  might  be  a  good  thing  if  they  had  Just  one  Long 
man  on  the  board,  so  that  everybody  would  know  we  were 
taking  no  offense;  and  I  believe  they  put  one  or  .two  of  our 
friends  on  it  just  to  make  it  look  good.  Of  course,  be  was 
not  supposed  to  attend  any  meetings,  or  anything  of  that 
kind,  but  his  name  was  In  there.  Now.  after  they  have  had 
this  anti-Long  administration  for  many  years,  to  and  be- 
hold, we  are  suddenly  told  that  they  have  to  send  a  man 
from  New  York  by  the  name  of  Early  because  of  rampant 
corruption  that  has  been  found  to  exist  In  this  board  that 
we  had  nothing  to  do  with  naming,  and  nothing  to  do  with 
ninning.  So  they  sent  Mr.  Early  from  New  Yoilt  to  Lou- 
isiana. He  served  for  a  certain  period  of  time,  and  now  we 
hear  from  the  articles  coming  from  Hopkins  and  Mr. 
Ickes  and  Mr.  Roosevelt  that  they  have  found  terrible  cor- 
ruption in  Louisiana  again;  that  their  second  selection  has 
been  found  incompetent;  and  they  have,  therefore,  ap- 
pointed another  one  to  take  it  out  of  our  hands. 

They  always  had  It  out  of  our  hands.  They  always  had 
it  "  politicalized."  They  always  used  It  against  us.  and  they 
can  use  it  against  us  again.  But  they  will  find  out  In 
January  how  much  good  it  does  them  when  they  cotmt  the 
votes  there  the  next  time.  It  will  do  them  nearly  about  as 
much  good  as  it  did  in  the  month  of  September,  not  quite 
as  much,  because  the  boys  were  ezpecttxig  more  that  time. 
But  it  wUl  not  do  them  any  more  good.  I  am  certain. 
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They  have  appointed  Mr.  Prank  Peterman.  Who  is  Frank 
Peterman?  He  is  a  man  I  elected  to  the  State  senate.  H^ 
is  the  man  I  named  president  pro  tempore  of  the  senate.  H^ 
is  the  man  who  Issued  so  many  checks  and  so  many  drafti 
upon  everybody  who  was  in  the  employ  of  the  State  admini 
Istration  that  I  had  to  make  him  resi^  as  president  pr(^ 
tempore  of  the  senate.  He  got  to  sending  in  checks  and 
drafts  so  thick,  and  clubbing  the  members  of  the  Statf 
administration  to  pay  those  drafts,  that  we  had  to  make  hln^ 
retire  as  president  pro  tempore  of  the  Senate,  after  he  sent 
draft  after  draft  after  draft.  He  sent  three  drafts  on  o: 
member  of  the  highway  commission  within  30  days  for 
apiece,  beginning  in  the  month  of  December  and  winding  ud 
in  the  month  of  January  1932.  So  this  gentleman,  who  wa| 
formely  an  attorney,  and  still  is  the  lawjrer  for  the  Texas  ^ 
Pacific  Railroad  and  the  power  companies;  this  gentleman^ 
who  could  not  even  be  satisfied  with  the  money  that  he  wa4 
getting  fnnn  them,  but  was  sending  draft  after  draft  and 
making  us  pay  his  drafts  down  there  day  and  night,  who  waf 
holding  up  State  o£Bcials  for  money  under  the  threat  thatj 
being  president  pro  tempore  of  the  senate,  he  was  likely  t(^ 
visit  some  dire  disaster  on  them  If  they  did  not  pay  the  draf  t^ 
and  give  him  the  money — this  gentleman  who  finally  had  td 
be  removed,  who  was  made  to  go  in  and  tender  his  own  re8ig4 
nation  as  president  pro  tempore  of  the  Senate  in  order  to 
keep  from  being  exposed,  and  who  went  in  and  tendered  hl4 
reslffnatlon  as  president  pro  tempore  of  the  Senate — i 
man  has  been  picked  as  the  relief  admlnlstraUn'.  to  do  aw: 
with  politics  down  in  Louisiana.  They  propose  to  start  tha 
burglarizing  on  us  again.    That  is  niunber  1. 

Number  2.  They  set  up  as  a  board  of  the  P.  W.  A.  dowi 
there  a  gentleman  by  the  name  of  Edward  Rlghtor.  an<i 
they  said  he  was  an  ally  of  SulUvan,  who  was  connected 
with  the  wire  service  and  gambling  institutions,  and  thei 
wanted  to  send  to  the  highway  commission  a  gentleman  by 
tlie  name  of  Orloff  Heiur.  sasring  that  he  would  have  to  b^ 
named  on  any  highway  construction  job  that  the  State  ol 
Louisiana  had.  RieAtt  (^  the  twt  they  began  sending  out 
word  to  this  materialman  to  raise  the  price  "  or  you  wil| 
not  get  the  Job  ",  to  "  raise  your  price,  and  you  will  get  th^ 
Job.- 

We  served  notice  on  them  that  the  public  roads  and  high' 
wajrs  of  the  State  of  Louisiana  will  be  under  the  Jurisdiction 
of  the  Louisiana  Highway  Commission,  and  the  Bureau  ol 
Publlo  Roads  in  Washington.  D.  C,  and  the  State  advisor} 
board,  and  they  will  be  under  no  other  authority,  and  no 
realm  of  corruption  and  rottenness  can  be  saddled  upon 
Louisiana  in  exchange  for  giving  us  that  ^und. 

If  we  have  to  surrender  the  sovereignty  of  the  State  o^ 
Louisiana,  we  will  surrender  it  into  hands  that  are  not  reek" 
Ing  with  confessions  of  such  fraud  and  graft  and  corruption 
as  that  gang  has  acknowledged.  They  cannot  cocae  down 
there  and  have  the  State  of  Louisiana  confess  itself  intc 
that  kind  of  a  situation.    So  we  passed  a  law. 

Letst  year  we  said  to  these  communities  and  boards  and 
departments  of  Louisiana,  "  We  will  take  up  these  bonds 
you  are  having  to  pay.  We  will  assume  them  as  a  matter  ol 
State  oUlgation.  in  part,  and  we  will  impose  taxes  and  pay 
this  bin."  So  we  levied  a  tax  on  the  corporations,  we  levied 
a  tax  cm  the  refineries,  we  levied  an  income  tax.  and  we 
devoted  the  proceeds  of  all  those  taxes  to  paying  off,  as  far 
aa  possible,  the  bonds  which  had  been  levied  upon  those 
people  during  the  last  30  years,  when  we  had  nothing  to  do 
with  levying  them  or  ^Tending  the  money. 

Just  as  we  got  those  bonds  arranged  and  the  taxes  levied 
and  we  had  to  go  through  a  civil  war  to  make  the  taxes 
•Uck  to  pay  off  the  bcmds — lo  and  behold,  they  send  word 
that  they  are  going  to  put  all  these  boards  and  municipalities 
In  debt  a^ain,  and  allow  the  money  to  be  squandered. 

What  have  we  done,  therefore?  We  have  taken  the  radi- 
cal step  of  requhing  that  expenditures  of  these  funds  shall 
be  approved  Iqr  the  State  advisory  board  of  Louisiana.  We 
have  simply  said  to  Mr.  Ickes,  and  to  Mr.  Hopkins,  and  to 
Mr.  Roosevtelt,  "  If  you  want  to  lend  any  money  to  any  board 
of  that  State  to  build  a  pubhc  project,  we  want  to  be  satis- 
fled,  first,  that  the  community  needs  the  project;  and  we 


want  to  be  satisfied,  second,  that  the  money  will  not  be 
squandered,  as  the  last  money  sent  to  the  State  was  squan- 
dered." 

I  have  the  proof  here  in  my  hand  to  show  how  the  money 
has  been  squandered  in  the  past.  We  say  to  them,  "  If  it 
has  been  a  good  thing  to  have  the  State  advisory  board  in  the 
past,  it  will  be  a  good  thing  in  the  future;  but  if  you  expect 
the  public  boards  and  bodies  of  Louisiana  to  be  reloaded  with 
obligations  of  which  we  have  relieved  them  during  the  past 
year,  obligations  for  which  primarily  and  ultimately  the  State 
of  Louisiana  must  stand  responsible,  then  you  ought  not  to 
allow  that  money  to  be  spent,  or  misspent,  or  squandered, 
unless  the  State  advisory  board,  nonpolitical.  nonsectarian.  is 
allowed  to  pass  on  the  necessity  and  the  regularity  of  the 
expenditures." 

Is  there  any  necessity  for  that?  I  hold  here  in  my  hand 
a  report  submitted  for  the  commission  council  of  New  Or- 
leans. I  have  not  time  to  read  it,  but  it  is  a  report  in  which 
a  public  official  of  the  city  of  New  Orleans  says: 

We  had  a  political  campaign  In  the  month  of  January  1933.  The 
C.  W.  A.  board  took  our  entire  pay  roll  and  paid  its  standing,  regu- 
lar wages  that  we  have  had  to  pay,  and  thereupon  we  took  the 
regiUar  wages,  for  which  we  were  collecting  taxes,  and  bought  votes 
throughout  the  city  of  New  Orleans  in  the  month  of  January. 

I  have  it  here,  in  their  public  report,  which  cannot  In 
effect  be  read  in  any  other  way.  And  now  they  want  to  take 
$100,000,000  and  spend  it  in  the  same  way.  It  is  bad  enough 
to  have  it  spent  that  way,  but  then  to  leave  them  to  have  to 
pay  it  after  the  money  has  been  squandered  for  politics  and 
elections  of  that  kind  is  worse! 

They  might  go  down  there  and  spend  the  whole  $5,000.- 
000.000,  but  they  could  not  win  the  election.  They  could, 
however,  load  us  with  $5,000,000,000  of  debt  which  we  would 
have  to  pay.  for  the  pajrment  of  which  they  have  mortgaged 
those  communities  as  a  result  of  canring  on  their  politics. 

Mr.  President,  how  much  more  time  have  I? 

The  PRESIDENT  pro  tempore.  The  Senator  has  6  min- 
utes left. 

Mr.  LONG.  I  am  sorry  I  have  not  more  time.  I  certainly 
would  like  to  complete  my  statement  of  this  case.  I  will 
not  have  the  time,  however. 

Let  me  show  the  Senate  the  type  of  men  to  whom  I  am 
referring.  I  hold  in  my  hand  a  little  charter,  the  charter  of 
a  "  tombstone  and  cofiBn  club  ",  operating  in  the  State  of 
Louisiana.  They  issue  a  man  a  policy  of  insurance,  and  on 
the  face  of  that  policy  it  reads,  "  $500."  This  is  an  old  skin- 
game  society,  which,  when  a  man  dies,  sends  his  family  a 
check  for  $10,  and  tells  them  they  have  a  clattse  in  the 
policy  providing  that  if  he  dies  from  such  and  such  a  thing 
they  divide  it  by  two,  and  if  he  dies  from  something  else  they 
divide  it  by  six.  and  if  he  dies  from  something  else  they  divide 
It  by  twenty-some  odd,  or  more  than  that. 

"ITiey  called  in  the  little,  crocked  operator  of  this  little, 
crooked  society,  which  we  had  to  put  out  of  business  by 
State  law,  and  I  have  the  evidence  in  my  hand  for  that 
statement,  which  Senators  can  read  if  they  desire.  They 
called  In  this  little  man,  and  he  began  summoning  the 
people  from  south  Louisiana,  telling  them  millions  of  dollan; 
of  public  funds  were  going  to  be  placed  in  the  hands  of  this 
swindler  for  disbursement.  They  are  going  to  load  down 
the  municipalities  and  corporations  of  the  State  with  debt, 
and  then  call  upon  the  Long  administration  to  pay  the 
debts,  as  they  did  the  last  time. 

They  arc  not  worried.  They  get  all  the  money  they  want 
from  the  United  States  Government.  They  spend  it  in  their 
filthy  politics,  and  in  the  rotten  debauchery  from  which  we 
have  relieved  the  State,  and  leave  us  to  pay  it  back. 

Mr.  President,  that  is  known  to  the  President  of  the 
United  States,  I  reassert.  They  get  the  funds  under  this 
Washington  administration,  load  our  State  govenunent 
down  with  debt,  sjjend  the  money  for  rotten  politics,  and 
then  they  ride  off  and  say,  "That  is  the  result  of  the  de- 
bauchery that  has  been  inflicted  on  Louisiana  as  the  result 
of  Huey  Long's  administration." 

Everything  they  have  been  able  to  spoid  and  inflict  in  all 
of  their  scourges  of  the  past  they  say  are  due  to  the  politics 
of  HvxT  Long  in  Louisiaim.  notwithstanding  the  fact  they 


1935 


CONGRESSIONAL  RECORD— SENATE 


6113 


have  had  two  boards  already,  and  that  they  were  appointed 
from  the  ranks  of  the  opposition.  Now  they  have  sent  down 
a  third,  because  the  others  were  not  quite  low  down  enough 
for  the  crooked  debauchery  they  have  found  necessary  for 
the  politics  of  the  coming  January. 

We  have  passed  a  law  providing  that  no  municipality 
shall  bond  itself  without  the  consent  of  the  State,  and  that 
none  of  these  funds  for  which  they  have  issued  bonds  shall 
be  spent  unless  they  have  received  a  cursory  review  and 
a  proper  examination  on  the  part  of  the  State  advisory 
board.  The  law  was  enacted  to  take  care  of  such  things 
as  this.  That  is  our  whole  program.  Who  is  going  to  be 
injured? 

Mr.  Ickes  said:  "  Oh,  no;  we  will  not  lend  this  money  to  a 
municipality  which  has  anything  to  do  with  the  State." 
Well,  how  is  the  mimicipality  incorporated?  Prom  what  does 
the  municipality  derive  its  right  to  borrow  money?  It  de- 
rives its  authority  for  its  existence,  It  derives  the  authority 
for  its  maintenance  and  operation,  from  the  State.  But  the 
pronouncement  from  Washington  issued  by  the  President 
of  the  United  States,  through  his  lord  high  chamberlain, 
Harold  L.  Ickes.  is  that  the  State  of  Louisiana  must  not  dare 
to  say  to  its  own  creature,  "  There  shall  be  propriety,  hon- 
esty, and  regularity  in  the  expenditure  of  this  money."  That 
Is  the  ultimatum.  The  sovereignty  of  the  State  shall  be  no 
more.  A  new  "  Boston  tea  party  "  has  been  declared.  The 
new  President  of  the  United  States  has  set  up  a  "Boston 
tea  party  "  of  his  own  by  which  he  will  reach  into  the  sov- 
ereign States  of  this  Union.  48  in  number,  and  he  will  draw 
out  the  tax  resources  from  those  48  States,  and  then  he  will 
withhold  from  those  48  States  their  proportion  of  the  fimds 
we  have  appropriated  if  they  Insist  upon  exercising  the  right 
of  a  State.  It  is  a  new  kind  of  a  "  Boston  tea  party  "  that  has 
been  decreed  by  the  President  of  the  United  States,  in  which 
he  says  to  Louisiana.  "  Yield  in  this  instance  to  the  corrup- 
tion and  the  debauchery  from  which  you  have  freed  yoxu:- 
self ."  "  Yield  ".  says  he,  "  to  Sanderism."  "  Yield  ",  says  he. 
"  to  this  squandering  set  that  afflicted  Louisiana  with  a 
curse  worse  than  the  yellow  fever,  worse  than  a  flood." 
"  Yield  ".  says  he.  "  to  this  rampant  state  of  debauchery,  to 
prostitution,  to  utter  degradation."  "  Yield  ",  says  he;  "  sur- 
render your  sovereign  right  to  supervise  that  for  which  you 
will  be  held  a  debtor,  in  order  that  our  program  may  be 
carried  on  as  a  new  kind  of  a  '  Boston  tea  party.'  "  Ihe  State 
must  not  only  be  taxed  without  its  consent,  but  the  State 
must  allow  the  money  to  be  spent  only  by  surrendering  its 
sovereign  right. 

There  may  be  a  new  kind  of  "  Boston  tea  party  "  Mr. 
Roosevelt  is  creating,  but  that  "  Boston  tea  party  "  can  work 
two  ways.  Do  not  forget  that!  This  "Boston  tea  party" 
can  work  two  ways.  When  you  strip  the  States  of  this  Union 
of  their  sovereignty  to  supervise  what  afterward  they  are 
to  be  held  for,  they  can  strip  themselves  of  the  sovereignty 
of  becoming  debtors  for  taxes.  Strip  them  of  the  sovereignty 
in  one  way  and  they  will  strip  themselves  of  the  sovereignty 
in  another  way.  You  have  to  go  into  those  States  to  collect 
your  taxes  Just  as  you  have  to  go  there  to  spend  them. 

The  PRESIDENT  pro  tempore.  The  time  of  the  Senator 
from  Louisiana  on  the  bill  and  on  the  amendment  has  ex- 
pired. 

THX    TWO    rORCKS    EVER    CONTXNDINO    FOR    SUPRXMACT 

Mr.  SCHALL.  Mr.  President,  since  that  lawless  day — 
June  16,  1933 — when  Congress  forgot  the  Constitution  which 
the  Members  had  sworn  to  uphold  and  when  a  rubber-stamp 
majority  surrendered  its  legislative  power  to  the  White 
House  and  passed  the  act  to  legalize  monopoly  and  crush 
independent  industry,  this  coimtry  has  been  visited  by  the 
greatest  flood  of  economic  disasters  in  its  history. 

Since  July  1933,  when  the  first  N.  R.  A.  codes  were  pro- 
claimed, the  industrial  production  of  the  United  States — 
which  is  the  chief  source  of  employment  and  likewise  the 
main  source  of  taxation  to  support  all  government — ^has  been 
reduced  in  most  industries  by  25  percent. 

Since  that  July  1933  the  army  of  unemployed  has  grown 
to  upward  of  11,000,000,  or  to  one-half  the  total  of  the  im- 
employed  for  all  the  industrial  nations  of  the  world. 


Since  that  abhorrent  day  the  number  of  persons  carried 
on  Federal  relief  rolls  have  swelled  to  23.000,000.  one-fifth 
of  our  population  and  the  greatest  public-dole  roster  in 
world  history. 

Since  that  Jiily  1933  the  accumulated  deficits  of  the 
TreasiuT.  which  is  the  scoreboard  of  the  country's  finan- 
cial failure  and  shame,  have  piled  the  public  debt  by  bil- 
lions above  the  World  War  peak,  imtil  the  interest  burden 
thereon  exceeds  our  Federal  revenues  from  Income  taxes. 

I^e  homes  of  the  country  have  been  robbed  by  the  ex- 
tortionate trust  prices  of  legalized  monopoly. 

The  workers  have  been  robbed  by  trust  prices  on  the  cost 
of  living.  Thus  their  real  wages  have  been  reduced  by  code 
price  flxlng.  while  their  Jobs  have  been  reduced  In  two 
ways:  First,  by  wiping  out  the  small  Industries,  and.  second, 
by  reducing  production  and  emplojrment  to  boost  the  price. 

The  farms  of  the  United  States  have  been  doubly  afflicted 
by  the  codes  of  the  N.  R.  A.:  First,  the  forced  reduction  of 
industrial  production  has  cut  down  the  home-market  de- 
mand for  evenrthlng  the  farmer  raised;  second,  the  price 
has  been  Increased  for  evenrthlng  the  farmer  bought. 

Ihe  revenue  of  the  railway  freight  carriers  have  been  re- 
duced by  the  fallen  tonnage  of  industrial  production  and  tha 
declining  volmne  of  interstate  commerce,  until  acoret  of  for- 
merly prosperous  railways  are  now  reduced  to  Uie  disastrous 
extremity  of  either  Government  ownership  or  bankruptcy. 

The  banks,  which,  because  of  depressed  Industrial  pro- 
duction, have  been  compelled  to  reduce  their  industrial 
loans  by  over  $3,000,000,000  since  1932,  are  in  the  same 
slough  of  despond  as  are  the  Industries  and  utilities,  and 
are  faced  with  Government  ownership  or  bankruptcy.  In 
face  of  this  comes  the  President's  "  must "  of  title  U  of  the 
pending  banking  bill.  If  this  political  centralization  is 
passed  the  President  becomes  the  financial  dictator  of  the 
cotmtry  and  can  make  or  break  any  banking  institution  at 
his  own  sweet  win. 

The  volume  of  industrial,  financial,  railway,  and  uUllty 
shares  of  common  stocks  marketed  in  1934 — the  second  year 
of  the  new  deal — fell  to  one-half  the  sales  of  1933  and 
100.000.000  shares  less  than  In  1932. 

The  only  glimmer  of  hope  of  relief  from  this  2-year  orgy 
of  disaster — ^the  only  bright  ray  of  national  Industrial  re- 
covery— Is  the  knowledge  that  the  N.  R.  A.,  by  the  terms 
of  the  act  Itself,  expires  en  June  16,  1935. 

There  is  only  one  possible  disaster  that  can  stay  that  glad 
omen  of  general  public  relief,  and  that  Is  the  failure  of  the 
Members  of  the  Senate  to  support  their  oaths  to  ui^old 
the  Constitution. 

Why  should  any  Member  of  the  Senate  desire  to  arrest 
the  due  processes  of  Nature,  defy  public  opinion,  and  dis- 
appoint his  constituents,  fly  In  the  face  of  the  Constitution, 
indeed.  Ignore  even  the  terms  of  the  N.  R.  A.  Act?  Why 
not  give  the  people  of  the  United  States  another  breath  of 
hope,  as  when  the  Senate  voted  down  the  President's  am- 
bition for  our  adherence  to  the  League  of  Nations  by  way 
of  the  World  Court? 

If  we  are  here  to  represent  the  will  and  desires  of  our 
constituents — the  home  owners  and  the  workmen  who  have 
been  harassed  by  this  squawking  and  felonious  fcnrelgn-bred 
"  Blue  Eagle  ",  the  farmers  who  have  lost  sales  by  reduced 
Industrial  production  and  have  paid  monopoly  prices,  the 
shops  and  mills  which  have  been  strangled  in  a  supposed 
free  country — ^we  shall  not  be  particeps  crimlnls  to  the  ex- 
tension of  the  life  of  this  Ill-omened  IMrd  of  prey. 

The  Senator  from  Maryland  [Mr.  Ttdxhos],  one  of  the 
ablest  spokesmen  on  the  majority  side  of  the  Senate  aisle, 
told  the  Senate  on  AihII  2: 

The  N.  R.  A.  is  tb«  greatest  prop  ever  put  under  the  trust*  of 
America.    Every  Senator  in  this  Chamber  knows  that  to  be  so. 

And  no  Senator  has  denied  that  statement.  Are  we  here 
to  prop  the  trusts?  Is  that  the  purpose  for  which  we  were 
elected? 

The  Democratic  national  platform  carried  this  pledge: 

strict  and  impartial  enforcement  of  the  antitrust  laws  to  pr^ 
vent  monopoly  and  unfair  trade  practices. 
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What  win  be  Senaiora'  answer  to  the  folks  at  home  qn 

that  pledge?    Will  the  answer  be: 

X  forgot  70U  and  the  Democratic  platform,  but  I  will  never  ^o 
It  again.  I  did  all  I  could  to  suspend  the  antltriist  laws  aQd 
extend  tbat  aoapenslon  and  legalize  monopoly  and  unfair  tra^e 
practloea  becmuae  the  President  told  me  to.  | 

The  Senator  from  Maryland  [Mr.  Trsntcsl  further  6ti' 
Glared: 

■very  poUey  of  the  N.  R.  A.  Is  a  policy  to  Increaae  the  cost  >yt 
manufactured  oommodltlas. 

There  are  125.000.000  consumers  of  manufactured  goods 
!n  the  United  States,  or  an  average  of  ovei  a  million  con- 
sumers to  each  Senator.    Will  any  Senator  tell  those  millii 
constituents  of  his,  who  voted  for  him  on  the  pledge 
enforce  the  antitrust  laws  against  monopoly,  that  his  vol 
was  cast  to  destroy  the  antitrust  laws  and  prolong  the  li|e 
of  the  N.  R.  A.,  whose  every  policy  is  to  increaae  the 
of  manufactured  goods  consumed  by  them? 

The  eloquent  Senator  from  Maryland  [Mr.  TronTcs]  fui^- 

ther  remarked,  in  his  exposure  of  the  N.  R.  A.,  that  by 

extending  this  act — 

We  not  only  aake  recovery  of  the  country  Impoaalble,  hut  In  tae 
auoceedlng  election  we  will  make  the  recovery  of  the  Democratic 
Party  absolutely  null  and  void.  I 

For  over  a  generation  the  national  platforms  of  all  the  p^ 
litical  parties  have  pledged  the  people  for  the  enactmeikt 
and  enforcement  of  antitrust  laws  against  monopoly.  Few 
Members  have  been  elected  to  this  Chamber  in  the  past  40 
years  who  have  not  pledged  their  constituents  to  legislate 
against  monopoly  and  in  favor  of  strict  enforcement  of 
antitrust  laws  to  prevent  monopoly. 

What  are  pledges  worth?  What  are  speeches  wortt  ? 
What  are  the  platforms  worth  on  which  we  swear  to  stanc  ? 
What  are  the  public  records  of  the  United  States  Senate 
worth  if  we  turn  traitor  to  the  pledges  of  40  years  and  admit 
that  we  have  been  elected  year  after  year  by  false  pretenses? 

Are  we  to  admit  and  confess  by  our  votes  for  the  N.  R.  A. 
that  our  particular  business  is  to  secure  public  ofBce  by  f alie 
pretense?  Are  we  here  not  as  representatives  of  our  peopc. 
but  as  obedient  props  of  the  international  trusts  whiqh 
exploit  our  people? 

Are  we  bve  not  as  independent  and  responsible  delegai 
of  sovereign  States,  but  as  dependent  and  irresponsible  m( 
cetuu-ies  of  federaUxed  monopoly? 

To  obtain  our  senatorial  seats  we  have  sworn  to  m^KHd 
CoQstltatifm.  which  in  article  IV  guarantees  to  every  State 
republican  form  of  government.    Are  we  now  to  abdlcai 
from  our  sworn  allegiance  to  our  respective  States,  shift 
our  alleglaDoe.  and  vote  for  an  N.  R.  A.  which  guarantees 
every  tnutt  an  autocratic  form  of  government?    Shall 
substitute  the  united  trusts  for  the  United  States? 

The  crtanes  and  misdemeanors  of  the  N.  R.  A.  and  the 
codes  of  unfair  m<nx>poIy.  the  rules  and  regulations,  und< 
the  authority  given  the  President,  which  are  as  binding 
If  they  were  law,  run  into  75  bound  volumes.    In  addli 
there  are  5.000  more  such  rules  which  were  meant  to  be 
binding   as   laws   passed   by   Congress.    In   this   new-dei 
Ubrary  its  Blackstone  would  be  that  now  commentary 
Oen.  Rugta  S.  Johnson  bearing  the  illuminating  title.  "  T^ 
Blue  Bade  from  Bgg  to  Earth." 

All  the  Htoas  of  all  the  petty  bureancrata  have  been  Inoof- 
porated  Into  su^  laws  and  from  one  end  of  the  country  |o 
the  otbtt  have  sent  free  American  citisens  to  jail  under 
hasty,  lll-eoosidered  rule,  the  guilding  object  of  which  is 
ilemonUiK.  intimidate,  and  punish  any  who  dares  to  operai 
his  business  as  It  has  been  operated  tot  a  century  and  a 
without  the  consent  of  some  petty  minion  of  the  great 
ing  tyrant  And  yet  the  Constitution  guarantees  that 
Qovemment  Is  a  Government  of  law.  not  of  petty  men. 

During  the  entire  years  of  this  administration  the  peop] 
have  been  hounded,  broken  in  business,  sent  to  jail  by  wl 
and  fancies  of  thousands  of  fasdstlc-  or  communistlc-mlndt 
tyranto  who  scheme  the  destruction  of  the  Republic,  not  II 
Washington  and  the  country  today  swarm  wi 
OQt-^Uissianlng  Russia,  who  report  anyone  aiid 


I  everyone  who  dares  to  breathe  a  thought  against  this  ad- 
ministration and  find  in  its  star  chambers  ways  and  means  to 
quiet  anyone  who  dares  speak  out  for  the  preservation  of  liis 
country. 

The  criminal  career  of  the  N.  R.  A.  began  in  its  concep- 
tion. The  United  States  Supreme  Court.  In  its  recent  deci- 
sion in  the  petroleum  code  case,  has  shown  that  the  codes 
were  conceived  by  an  unconstitutional  delegation  of  the  leg:ts- 
lative  powers  of  Congress  to  the  Executive.  Thus  the  Blue 
Eagle  was  bom  in  unlawful  wedlock.  It  was  conceived  by 
violation  of  the  fundamental  law  of  the  land. 

Moreover,  it  was  bom  for  a  criminal  purpose.  Its  funda- 
mental aim  was  not  only  to  siispend  the  antitrust  laws  but 
to  break  down  the  commo^i  law  of  the  courts  of  the  English- 
speaking  race — the  common  law  against  monoi>oly — the  com- 
mon law  which  Wadilngton  and  Jefferson,  which  Jolin 
Marshall  and  the  Supreme  Court  had  recognized  from  tlie 
Urth  of  this  Republic  down  through  a  thousand  decisions  ot 
American  courts. 

Ihat  the  practices  of  the  N.  R.  A.  are  criminal,  are  tacitly 
admitted  even  by  the  Department  of  Justice,  when  it  refuses 
to  test  these  illegal  practices  by  appeal  to  the  Supreme  Court 
after  the  lower  court  has  denounced  their  validity. 

That  these  criminal  practices  cannot  be  administer(Hl 
under  the  law  of  the  land  is  admitted  by  the  administrators 
thereof — as  shown  by  the  resignations  of  Administrators 
Johnson  and  Williams,  as  further  shown  by  wholesale  res- 
ignations of  bureau  chief  and  board  members,  and  even  now 
is  tacitly  admitted  by  Richberg,  the  last  administration 
experiment. 

Richberg  came  before  the  Senate  Finance  Committee,  on 
the  first  day.  with  an  admission  that  about  18  codes  were 
rotten.  And  on  the  second  day,  he  admitted  that  of  tlie 
total  731  only  171  should  be  retained,  thereby  admitting 
that  560,  or  nearly  80  percent  of  the  whole  number,  were 
indefensible,  and  therefore  null  and  void  in  principle  and 
practice. 

In  other  words,  the  N.  R.  A.  administrator  finds  that  171 
trusta  still  find  the  codes  and  their  monopoly  heads  useful 
In  exi^oiting  the  American  people  in  violation  both  of  tlie 
antitrust  laws  and  the  common  law  against  monopoly. 

Meantime,  General  Johnson's  textbook  of  the  N.  R.  A. — 
*•  The  Blue  Eagle  from  Egg  to  Earth  " — finds  that  the  whole 
N.  R.  A.  system  is  "  dead  as  a  dodo  ",  and  that  the  thiid 
administrator,  Richberg,  has  "  ants  in  his  pants." 

Are  Members  of  the  Senate  so  anxious  to  l>e  classed  fiy 
history  with  Richberg  and  the  trusts,  so  eager  to  be  bitt<>n 
by  the  ante  of  the  N.  R.  A.,  that  they  propose  to  enroll 
themselves  as  nursemaids  and  internes  in  the  attempted  re- 
birth of  the  N.  R.  A.? 

Do  they  wish  to  be  listed  as  midwlves  and  quack  doctors 
for  an  attempted  Caesarian  operation  upon  the  Constitution 
in  order  to  bring  forth  a  second  puny  brood  of  unlawful 
codes  of  N.  I.  R.  A.? 

That  is  what  we  are  asked  to  do.  It  is  an  insult  to  oar 
intelligence,  but  we  cannot  escape  the  responsibility  for  o  ir 
action.  We  have  the  privilege  of  sitting  down  with  Rich- 
berg, who  admitted,  when  cornered,  that  the  actions  of  ttie 
N.  R.  A.  were  unlawful,  but  who  insists  on  retaining  lis 
regal  power  through  the  extension  of  N.  R.  A.,  despite  his 
own  admission.  What  respect  will  he  have  for  our  integrity 
if  we,  through  our  votes,  perpetuate  this  unlawful  monster? 

The  crimes  amd  misdemeanors  of  the  N.  R.  A.  begin  with 
the  violation  of  articles  I.  IV.  and  VI  of  the  Constitution. 
They  continue  by  violation  of  the  constitutions  of  the  48 
States,  and  by  violation  of  the  common  law  against  monop- 
oly. Their  final  career  is  the  violation  of  the  N.  R.  A.  Act 
itself — which  restricta  the  administration  to  Interstate  and 
foreign  commerce  only,  and  prohlblta  the  use  of  the  codes 
for  the  ends  of  monopoly — which  Is  the  prime  and  chief  use 
of  the  731  unlawful  codes. 

Every  one  of  these  codes  Is  based  upon  an  imconstitu- 
tional  delegation  of  legislative  power  to  the  Executi'/e. 
Whoi  Chief  Justice  Hughes  read  the  indictment  of  the  petro- 
leum code  he  pronounced  the  death-knell  of  the  731  codes — 
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all  resting  upon  unconstitutional  delegation  of  legislative 
power. 

These  codes  not  only  assume  unlawful  legislative  power, 
but  they  are  unlawful  assumptions  of  judicisU  powers.  They 
assume  that  the  N.  R.  A.  administration  is  both  the  legisla- 
tive body,  the  Judge,  and  the  jury.  They  assume  to  over- 
throw the  entire  American  system  of  government  by  the 
people. 

The  climax  of  this  licentious  assumption  of  autocratic 
power  is  reached  when  members  of  the  Cabinet  and  bureau 
chiefs  seek  to  give  the  N.  R.  A.  the  powers  of  a  corporation 
having  *'  perpetual  existence  "  by  organizing  six  Federal  cor- 
porations in  Delaware — all  proposing  to  take  over  the  powers 
of  the  N.  R.  A.  and  expand  those  powers  to  a  sjrstem  of 
Government  ownership  and  operation  of  industrial  and 
utility  plants,  with  all  the  powers  of  the  Soviet  general 
coimcil  in  Moscow. 

The  first  of  these  Delaware  holding  companies,  of  which 
Secretaries  Wallace  and  Morgenthau  are  controlling  board 
members,  incorporated  October  16,  1933,  is  based  upon — 

a.  The  National  Industrial  Recovery  Act,  approved  June  16,  1933. 

This  Delaware  corporation  then  proceeds  to  expand  the 
powers  of  the  N.  R.  A.  to  include  the  following: 

(d)  To  engage  In  any  activity  In  connection  with  or  Involving 
the  production,  carrying,  shipping,  storing,  exporting,  warehous- 
ing, handling,  preparing,  manufacturing,  proces'^ing,  and  market- 
ing of  agrlcultiiral  and /or  other  commodities  and/or  products 
thereof. 

There  is  only  one  way  to  put  an  end  to  this  Soviet  plan 
incorporated  in  Delaware,  and  that  is  to  bury  every  vestige 
of  the  N.  R.  A.,  the  basic  foundation  of  this  corporation,  on 
June  16,  1935,  as  provided  by  the  act  itself.  Otherwise,  if 
we  permit  Richberg  and  the  President  to  have  their  way  and 
extend  the  act.  there  is  nothing  to  prevent  the  financing  of 
this  Delaware  project  from  the  four  billion  allocation. 

Take,  again,  the  Delaware  corporation  incorporated  by 
Ickes  and  Kohn  October  27.  1933,  which  likewise  creates  a 
corporation  having  "  perpetual  existence  "  by  expanding  the 
powers  of  the  "  National  Industrial  Recovery  Act  (Public  Act 
No.  67  of  the  73d  Cong.)",  as  provided  in  article  (1)  thereof, 
until  the  powers  of  the  N.  R.  A.  include: 

(4)  To  manufacture,  buy,  sell,  and  In  any  other  manner  to 
acquire  or  dispose  of.  and  generally  deal  In,  building  materials 
and  other  products  of  every  kind,  nature,  or  description.  Includ- 
ing without  limitation  Iron,  steel,  granite,  stone,  brick,  cement, 
wood,  paper,  and  plaster. 

Tliese  Delaware  articles  of  incorporation  bear  the  nota- 
tion, "  Do  not  publish."  The  undoubted  design  is  conceal- 
ment of  the  premeditated  crime  and  purpose.  What  use  is 
to  be  made  of  the  $5,000,000,000  appropriated  in  one  sum 
"  subject  to  the  allocation  of  the  Executive  "?  Does  anybody 
know?  Does  not  the  use  of  this  unprecedented  fund — two 
billion  greater  than  the  total  annual  revenues  of  the  Gov- 
ernment— come  under  the  same  blanket  of  concealment? 

There  is  just  one  sure  way  of  blocking  the  use  of  this 
$5,000,000,000  appropriation  for  carrying  out  the  incorpo- 
rated ends  of  these  Delaware  corporations  incorporated  by 
Cabinet  and  bureau  chiefs,  and  that  is  to  bury  N.  I.  R.  A., 
the  basic  act  on  which  these  Delaware  corporations  rest. 

He  who  seeks  to  prolong  the  life  of  N.  I.  R.  A.  becomes 
particeps  criminls  to  the  attempt  by  these  I>elaware  charters 
to  convert  the  United  States  of  America  into  another 
Union  of  Soviet  Socialist  Republics,  such  as  Russia  has  in 
Moscow. 

Shall  we  substitute  the  N.  R.  A.  of  the  new  deal  for 
the  Constitution  and  Bill  of  Rights?  Shall  we  give  the 
service  of  our  votes  to  tear  down  the  America  of  Washing- 
ton and  Jefferson,  and  plant  on  the  ruins  the  Union  of 
Soviet  Socialist  Republics  of  Stalin  and  communism? 

Will  the  United  States  attempt  to  perpetuate  the  unfair 
codes  of  monopoly  by  extending  the  life  of  the  codes  under 
Delaware  charters  of  "  perpetual  existence  "  and  the  thinly 
veiled  hjrpocrlsy  of  "  codes  of  fair  competition  ",  which  all 
men  know  to  have  been  drafted  in  behalf  of  the  trusta.  by 
the  trusta,  for  the  trusts,  under  suspension  of  the  antitrust 
laws? 


If  that  is  the  program  of  the  majority,  then  let  It  beware 
the  fate  declared  by  the  distinguished  Senator  from  Bfary- 
land  I  Mr.  Tynnfcs],  who  warns  his  party  that — 

In  the  succeeding  election  we  wUl  make  the  recovery  of  the 
Democratic  Party  absolutely  null  anil  void. 

The  Senator  from  Maryland  is  not  a  lone  voice  from  the 
Democratic  side,  because  when  this  unlawful  act  was  passed 
there  were  13  other  Democrata  who  cast  their  votes  against 
with  his.  and  no  doubt  the  practical  demonstration  of  the 
muss  the  N.  R.  A.  has  gotten  the  Democratic  Party  Into  will 
produce  other  wise  Senators  who  sometimes  change  their 
minds  and  will  have  the  courage  to  stand  by  that  change 
despite  the  coercion  of  our  smiling  President. 

Why  did  a  sound  Democrat  like  the  former  Senator,  Jim 
Reed,  and  the  former  Secretary  of  State.  Bainbrtdge  C(4by. 
and  the  former  Democratic  candidate  for  the  Presidency. 
John  W.  Davis,  inveigh  against  this  outrageous  crime  upon 
our  Republic?  Every  patriotic,  sound  Democrat  throughout 
the  country  has  thumbs  down  upon  extending  the  life  of 
this  tyrannical  monster.  Backing  that  decision,  regardless 
of  party,  are  90  out  of  every  100  voters,  whether  farmers  or 
wage  earners,  producers  or  consumers,  business  men  or 
housewives  in  the  United  States,  and  if  the  pe<^Ie  were 
still  the  sovereign  power  of  this  country  the  N.  R.  A.  never 
would  have  been  and  surely  would  be  destined  to  die  ita 
natural  death.  It  never  could  have  passed  this  Senate  In 
the  first  place  had  not  ita  period  of  duration  been  stated. 
Are  we  for  the  perpetuity  of  America  and  American  freedom, 
or  for  the  Tammany  Hall  and  Wall  Street  regime  of  sub- 
sidized monc^?oly — the  underworld  racket  of  the  N.  R.  A.? 

Has  the  Senate  majority  reached  that  stage  of  Ita  existence 
when,  despite  ita  pledges  of  40  years  and  all  ita  platforms. 
it  will  follow  the  Blue  Eagle  from  egg  to  earth?  It  Is  a 
choice  between  the  funeral  of  the  Blue  Eagle  on  June  16, 
1935.  pursuant  to  law,  or  the  funeral  of  the  Republic  through 
violation  of  the  law. 

Will  they  follow  the  commands  of  the  code  profiteers  to 
give  charters  of  "  perpetual  existence  "  to  the  171  king  trusts. 
or  heed  the  prayers  of  the  125,000,000  who  cry,  "  From  the 
crimes  of  the  N.  R.  A.,  good  Lord,  deliver  us  "? 

The  only  reason  the  President  wanta  to  extend  the  N.  R.  A. 
is  to  hold  the  power  it  gives  him,  the  political  machinery  it 
has  built  up.  the  employees  it  has  furnished  Jobs.  There 
is  no  thoui^t  of  the  people;  the  only  thought  is.  Can  the 
administration  win  in  1936  with  the  $5,000,000,000  cam- 
paign fund,  the  most  staggering  in  history? 

If  the  President  geta  his  section  2  of  the  banking  bill,  if 
he  gets  the  N.  R.  A.  extended,  and  with  the  $5,000,000,000 
campaign  fund  he  wins  the  election  of  1936.  then  the  velvet 
glove  will  be  pulled  off  and  we  shall  see  the  steel  hand  of  the 
tyrant  without  more  camouflage.  The  voice  of  Jacob  will 
have  served  ita  purpose  of  deception  and  the  hairy  hand 
of  Esau  will  have  been  permanently  declared  the  heir  and 
head,  and  in  thst  hand  of  stealth,  secrecy,  deceit,  fraud. 
hypocrisy,  duplicity  will  be  placed  the  fate  of  our  ones 
glorious  but  now  crumbled  Republic,  upon  whose  ruins  an- 
other Caesar,  another  Napoleon  will  have  built  his  throne. 
The  international  Fabian  organization  will  have  all  but 
succeeded  in  Ita  plot  to  destroy  our  Republic  and  substitute 
in  ita  stead  a  commmilstlc  or  fasclstlc  form  of  government* 
The  bayonet,  secret  service,  and  star  chamber  will  do  the 
rest. 

It  is  with  a  sense  of  doom  and  foreboding  that  I  speak. 
Planned  crisis  after  crisis  has  been  forced  upon  u*.  and  they 
have  been  met  with  the  subservience  of  dumb-driven  cattle. 
Right  after  right  this  Congress  has  meekly  given  away.  To- 
day we  stand  at  almost  the  last  barrier.  Shall  we  again 
barter  our  birthright  for  a  mess  of  pottage?  It  Is  hard  to 
conceive  that  free  Americans  have  allowed  themselves  to  be 
mesmerized  Into  a  condition  of  unthinking  passivity. 

You  Democrata,  I  challenge  you;  stand  by  the  principles 
of  Jefferson,  your  founder,  and  defeat  this  Insidious  foreign- 
planned  attack  on  our  liberties.  Do  not  wait  until  you  have 
revived  the  terrible  thing,  without  a  dotted  "  1 "  or  a  crossed 
"  t "  to  protest.    You  see  what  it  is  contemplated  to  do  with 


AttJt 


rAXinPTPCQTAM  A  T 


p  T^nnp  n sir.M  a  tt?. 


Apptt.  ogf 


ipa.«; 


rONnT^FRSTONAT.  PF.mPn .Q^MATP. 


ftllT 


6116 


CONGRESSIONAL  RE(X)RI>— SENATE 


April  22 


your  sencrous  gift  of  $5^)00.000,000.  Already.  In  secret.  It  h^ 
been  decided  not  to  pretend  to  begin  public  building  construi- 
Uon  until  November;  by  November.  Senators,  It  will  soon  Je 
so  cold  that  the  work  will  have  to  be  continued  over  to  the 
spring,  and  when  the  spring  comes  another  excuse  can  fe 
found  that  the  work  may  not  be  started  until,  shall  we  s^y 
September,  that  the  full  flood  and  force  of  this  $5,000,i 
000  campaign  fund  may  be  poured  into  the  coimtry  Just  pr^- 
Ttoos  to  the  November  election  in  1936.  The  last  electii 
only  cost  the  taxpayers  $200  for  every  new-deal  vote,  b^t 
with  this  $5,000,000,000  and  other  billions  left  over  from  oth^r 
appropriation  gifts  to  the  President,  one  can  see  that  the 
$a00  per  vote  can  be  multiplied  by  three  or  four:  and  wt[o 
cannot  say  that  the  next  Congress  will  be  coerced  into 
ing  another  $5,000,000,000  allocation  to  the  President? 
leading  Democrat,  the  Senator  from  Kentucky  [Mr.  Loga 
said  here  upon  the  floor  that  he  should  not  be  surprised  If 
we  were  called  on  to  appropriate  another  $5,000,000,000  ft 
the  next  Congress. 

Already  your  masters,  swollen  with  powers,  are  beginni; 
tyrannical  and  shamelessly  to  put  into  effect  their 
punishing  power.  A  child  could  have  foreseen  this,  but  doci; 
obedient,  always  hopeful,  though  so  many  times  deceived,  ydu 
passed  the  bill,  though  no  one  in  this  broad  land  could  get 
a  word  of  Information  as  to  who  shall  administer  this  stii- 
pendous  sum  or  how  or  where  or  when.  We  had  the  oi 
tunity  to  safeguard  the  interests  of  the  people,  but  we  did 
not  do  It,  Are  we  going  to  avoid  our  duty  once  again?  Surely 
there  are  men  here  who  cannot  by  this  time  but  see  whit 
the  plot  is.  If  you  supinely  pass  the  N.  R.  A.  extension 
the  administration's  banking  bill,  you  might  Just  as  well 
home  and  stay  there;  and  I  am  sure  that  the  President 
so  instruct  you  Just  as  soon  sis  he  acquires  these  two  liti 
things  so  necessary  to  his  great  ambitions.  It  will  then 
"  all  up  ••  with  the  country,  and  we  can  only  look  forw! 
to  the  taaugiutitlon  of  sovietism.  For  your  country's 
for  your  children's  sake,  I  beg  of  you  stop,  think,  act  befo^ 
It  is  too  late;  do  not  go  like  "  dimib,  driven  cattle  "  to  t] 
alau^ter.  In  a  few  more  weeks,  days,  it  will  be  too  la' 
Now  is  the  time  to  be  men  and  assert  yourselves. 

Look  around.  See  the  havoc  that  has  been  wrought.  H( 
the  cries  of  distress.  See  the  arrogance  of  our  masters. 
proud  Capital  city  has  degenerated  into  a  crossroads 
lage.  Dignity  has  departed,  and  the  press  reports  of  national 
dtrings  resembles  the  doings  of  Podunk.  billingsgate,  pe^- 
sotiaBties,  and  small  times  squabbles  taking  front-page  space. 

Where  are  our  principles?    Where  is  there  hope  in  tl 
headlong  rudi  to  sovietism?     Where  a  sane,  calm  lea( 
tHiose  concern  is  the  good  of  our  own  people?    liook  ovi 
the  list  of  key  men  now  in  control  of  oin*  beloved  Amerii 
ooee  ao  sane,  dependable,  a  haven  of  security  and  certain 
and  you  will  find  hundreds  of  internationalists.  Communist] 
and  Fascistic  advocates  siurrounding  In  a  complete  "ret 
drde  oar  aniling  President. 

Regardless  of  i^tform  pledges,  the  new  deal  has 
establi^ted  these  poor  suffering  old  United  States  in  social 
Ism.    The  history  of  long  years  of  a  civilization  of  indivii 
uallsm  and  representative  government  wa.s  thrown  by  t] 
board  and  crack-brained  experiment  substituted.    A  ci 
Jaatlon  which  guaranteed  to  its  individuals  freedom,  luxi 
BoA  incentive,  and  was  the  envy  of  all  nations,  was  Junki 
overnight,  and  in  the  frenzy  of  our  despah*  there  was  fori 
on  us  the  chains  similar  to  those  under  which  Russia 
starving  to  death. 

They  never  intended  anything  else.    All  this  talk  of  reco 
ery  has  been  but  "  springes  to  catch  woodcocks."     "  Ol 
Judgment,  thou  hast  fled  to  brutish  beasts  and  men  have  li 
their  reason!  "    The  whole  plot  has  been  to  make  capi 
of  our  misery,  and,  in  the  hopelessness  of  our  distress, 
catch  and  bind  and  deliver  us  to  the  Soviet  system. 

You  know  what  is  the  condition  of  Italy,  where  fascii 
has  destroyed  all  freedom,  and  no  more  is  there  any  ind( 
pendent  isudustry  or  prosperity.    Do  you  want  to  gratify  o; 
man's  imperial  ambition?     Do  you  want  to  estaldish  he 
another  Germany,  and  a  return  to  the  Dark  Ages,  witih 
wholesale  assassination,  and  tba  end  at  freedom  of  thougl  t 


and  expression?    Do  you  lock  to  Russia  as  an  ideal,  whers 

poverty  and  misery  and  starvation  are  rife?  Do  you  want  to 
put  our  farmers  in  the  state  of  the  Soviet  farmers — rob  them 
of  their  grain,  starve  them  to  death,  subject  them  to  tne 
tortures  of  cold  and  starvation — our  free  farmers,  who  hav« 
written  the  history  of  this  beloved  country  from  Lexington 
to  this  present  day? 

This  punishing  Government  has  not  yet  begim  to  exercise 
the  tjrranny  which  Senators  have  put  trustingly  into  Its 
hands  to  employ.  When  all  the  rights  and  liberties  of  o*ar 
I>eople  have  been  supplanted  by  bloody,  calculated  cruelt:y, 
when  the  conflict  arises,  and  class  meets  class  in  violence, 
what  shall  you  answer  to  your  conscience?  Think!  Act! 
Do  not  let  yourselves  be  drugged  into  blind  submission;  do 
not  betray  the  wholesome,  upstanding  American  people. 

When  has  it  ever  been  that  our  Government  has  seen  its 
men  in  control  stoop  so  low  and  behave  so  meanly  as  to 
punish  whole  sovereign  States  in  order  to  "  get  even  "  with 
their  Democratic  Governors  who  still  think  and  act  in  accord 
with  the  Constitution,  despite  the  kindly  advice  and  later 
coercion  of  our  like-to-be-God  President?  When  has  human 
misery  so  openly  been  made  the  pawn  of  politics?  We  have 
fallen  upon  an  evil  state  when  no  longer  can  we  have  faish 
and  confidence  in  the  spoken  word  of  our  Executive,  when 
his  trusted  officials  tell  us  one  thing  and,  xmder  cover,  do 
the  opposite.  It  has  been  the  custom  in  this  country  to  let 
the  people  know.  Now.  no  one.  except  the  inner  circle.  Is 
allowed  to  question  or  flnd  out  the  plan  of  the  dictator. 

When  the  Kaiser  became  drunk  with  power,  he  spoke  of 
"  Me  und  Gott."  Oiu:  imperial  court,  with  an  airy  gestui  e. 
has  even  dismissed  God. 

A  young  man,  Henry  J.  Burrow,  Jr..  from  St.  Paul,  a  Bible 

student,  studying  for  the  ministry,  the  other  day  visited  oiir 

smiling  President  to  urge  him  to  set  aside  5  minutes  on  some 

certain  day  for  prayer  for  the  Nation's  troubles  and  against 

the  impending  drought.     The  guardians  at  the  portals  of 

his  august  majesty  informed  this  young  religious  zealot  that 

the   President   could  take   care   of   the  situation;    that   he 

wanted  no  help  from  God.     In  short,  if  his  ambitions  are 

f ulfllled — and  they  seem  upon  the  verge  of  being  fulfilled — he 

will  become  God  as  Lenin  has  been  substituted  in  the  Union 

of  Soviet  Socialist  Republics  for  the  Divinity.    Christ,  upon 

whose  teachings  this  Republic  was  founded,  will  no  longer 

need  acknowledgment.    Home  and  family  ties,  the  right  to 

worship  God  as  we  choose,  liberty  of  speech  and  press  and 

person,  religion,  may  be  things  of  the  past,  as  in  Russia, 

where  the  late  Commissar  of  Education  Lunacharsky  said: 

All  religions  are  poison.  They  put  the  mind  to  sleep  and  destroy 
It:  they  kill  both  will  power  and  conscience.  War  to  the  knife 
must  be  declared  against  all  reUglons.  Our  task  Is  the  destruction 
of  all  religion  and  all  morality. 

The  PRESIDING  OFFICER  (Mr.  Hatch  in  the  chair). 
The  time  of  the  Senator  from  Minnesota  has  expired. 

PAKMERS'    HOME    CORPORATION 

The  Senate  resmned  the  consideration  of  the  bill  (S.  2367) 
to  create  the  Farmers'  Home  Corporation,  to  promote  more 
secure  occupancy  of  farms  and  farm  homes,  to  correct  the 
economic  instability  resulting  from  some  present  forms  of 
farm  tenancy,  to  engage  in  rural  rehabilitation,  and  for 
other  purposes. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  of  the  Senator  from  New  Mexico  [Mr.  Hatch]. 

Mr.  BAILEY.  Mr.  President.  I  inquire  what  is  the 
question? 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
pending  amendment. 

The  Cmxp  Clerk.  On  page  11.  line  5,  after  the  word 
"  lease  "  and  the  comma,  it  is  proposed  to  insert  the  word 
"  mortgage  ",  and  to  insert  the  same  word  at  the  end  of 
line  8. 

Blr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER.  This  is  the  same  amend- 
ment on  which  the  Senator  from  Louisiana  previously  spoke. 

Mr.  LONG.    Very  well. 

Mr.  BAIT. FY.  Mr.  President,  I  should  like  to  have  the 
effect  of  the  amendment  explained  by  its  author. 
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The  PRESIDINO  OFFICER  (Mr.  Mxtrpht  in  the  chair). 
The  Senator  from  New  Mexico  (Mr.  Hatch]  is  the  author  of 
the  amendment. 

Mr.  HATCH.  Mr.  President,  I  will  explain  the  amend- 
ment to  the  Senator  from  North  Carolma.  He  will  observe 
that  in  section  5  of  the  bill  it  is  provided  that  voluntary 
liens  created  by  a  purchaser  from  the  Corporation  shall  be 
cause  for  declaring  all  the  payments  due.  In  section  6  of 
the  bill  it  is  provided  that  no  pvu-chaser  of  property  from  the 
Corporation  shall,  "  without  the  written  consent  of  the  Cor- 
poration, sell,  lease,  transfer,  assign,  or  convey  any  such 
property."  The  amendment  proposes  to  insert  with  those 
words,  after  the  word  "  lease  ",  the  word  *'  mortgage  ",  in 
order  to  show  the  policy  on  the  part  of  the  Government  that 
no  vcluntary  lien  shall  be  created  on  any  property  pur- 
chased during  the  time  any  remaining  payments  shall  be 
unpaid. 

Mr.  BAILEY.  It  means  that  the  purchasers  may  not  cre- 
ate a  second  mortgage  so  long  as  the  money  is  unpaid  to  the 
Government. 

Mr.  HATCH.    That  is  the  purpose  of  the  amendment. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  New 
Mexico. 

The  amendment  was  agreed  to. 

The  PRESIDINO  OFFICER.  The  next  amendment  re- 
ported by  the  committee  will  be  stated. 

The  Chiep  Clerk.  On  page  3,  line  16,  after  the  word 
"  rehabilitation  ",  it  is  proposed  to  insert  the  words  "  or  under 
any  power  given  him  by  said  act  ",  so  as  to  read: 

(c)  The  Corporation  shall  have  capital  stock  in  the  amoiint  of 
$50,000,000,  and  the  board  is  authorized  to  increase  such  capital 
stock  from  time  to  time  in  such  amounts  as  may  be  necessary  to 
cari-y  out  the  functions  of  the  Corporation.  Such  original  capital 
stock  may  be  subscribed  for  by  the  President  on  behalf  of  the 
United  States,  and  payments  for  such  subscriptions  may  be  mode 
from  any  sums  appropriated  by  the  Emergency  Relief  Act  of  1936 
which  may  be  allocated  by  the  President  or  otherwise  made  avaU- 
able  for  rural  rehabilitation  or  under  any  power  given  him  by  said 
act. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  reported  by  the  committee. 

Mr.  LONG.  Mr.  President,  in  the  State  of  Tennessee 
there  was  a  man  handling  Federal  relief  under  another  man. 
Mr.  Menzler  was  the  head  of  the  relief  down  there,  but  he 
had  a  man  under  him  by  the  name  of  Dimcan.  They  sent  a 
man  down  there  by  the  name,  I  believe,  of  Watson,  regional 
field  examiner  of  thte  Federal  Emergency  Relief  in  Wash- 
ington, and  he  wrote  this  in  his  report: 

Mr.  W.  M.  Duncan  was  appointed  auditor  of  the  Tennessee 
C.  W.  A.  in  December  1933.  He  was  a  certified  public  accountant 
and  apparently  had  excellent  references  and  agreed  to  carry  out 
the  policies  of  the  C.  W.  A. 

By  the  1st  of  February  in  1934  It  was  apparent  that  Mr.  Duncan 
was  not  qualified  for  the  position. 

I  want  that  to  be  noted  by  the  Senate.  I  am  reading 
from  the  report  of  an  officer  of  the  Government  itself  refer- 
ring to  Mr.  Duncan. 

By  the  Ist  of  February  1934  it  was  apparent  that  Mr.  Duncan 
was  not  qualified  for  the  position.  It  was  also  ascertained  that 
he  was  being  controlled  by  the  same  political  ring  that  controUed 
Mr.  Menzler.  So  it  was  felt  advisable  to  make  a  change  In  the 
accounting  division  as  well  as  the  administrator — 

On  the  ground  that  they  were  controlled  by  a  low-down 
political  ring,  I  suppose.  I  do  not  know  whether  that  is  so 
or  not.  The  ring  might  have  been  all  right,  so  far  as  I 
know. 

Mr.  Johnstone  and  I  were  both  in  Nashville  for  a  week  during 
the  process  of  the  change.  Colonel  Simpson,  who  replaced  Mr. 
Menzler,  asked  Mr.  Johnstone  to  make  and  approve  recommenda- 
tions for  the  staff.  I  agreed  to  make  an  investigation  as  to  avail- 
able accountants.  Because  the  situation  had  to  be  handled 
quickly,  and  knowing  Mr.  Duncan  was  vice  president  of  the  Ten- 
nessee Certified  Public  Accountants'  Association,  I  asked  for  his 
reconunendation  as  to  his  successor,  and  his  recommendation 
included  that  of  Mr.  C.  P.  Harris,  along  with  others.  It  was  soon 
ascertained  that  Mr.  Harris  was  the  outstanding  candidate  of  the 
group,  and  within  24  hours  he  was  appointed  and  instaUed. 

He  was  removed  for  some  cause.  There  was  appointed 
down  there,  as  the  record  shows,  a  man  named  Simpson. 


Simpson  was  highly  recommended  tay  the  newqwpen,  whidi. 
of  course,  is  not  to  his  credit  in  some  places.  I  am  informed 
that  Simpson  has  been  removed  and  they  have  reinstated 
Mr.  Dimcan.  concerning  whom  the  United  States  report  said 
that— 

It  WM  apparent  that  h«  was  not  quaUfled  and  was  being  eon- 
trolled  by  a  political  ring. 

I  do  not  know  how  true  that  is.  but  I  merely  show  these 
reports  which  the  Government  renders  on  its  own  men  from 
time  to  time  ought  to  be  fumigated.    [Laughter.] 

Mr.  McKELLAR.    Mr.  President 

The  PRESIDING  OWICER.  Does  the  Senator  from  Lou« 
islana  3^eld  to  the  Senator  from  Tennessee? 

Mr.  LONG.    I  yield. 

Mr.  McKELLAR.  If  the  Senator  is  referring  to  one  Walter 
L.  Simpson,  who  was  removed  for  dishonesty  and  corrup- 
tion,  I  will  say  that  in  what  he  says  there  Is  not  a  word  of 
truth;  not  a  word. 

Mi.  long.    I  do  not  know  about  Mr.  Simpson. 

Mr.  McKELLAR.  The  Senator  is  again  taking  Tennessee 
as  an  example.  I  say  to  him  that  I  know  something  about 
Mr.  Simpson.  I  was  almost  if  not  entirely  responsible  for 
his  removal  for  dishonesty.  If  the  Senator  Is  defending  a 
man  like  Simpson  he  does  himself  a  great  Injustloe.  He 
ought  not  to  stand  here  and  defend  such  a  man. 

Mr.  LONG.    Mr.  President,  I  do  not  know  Mr.  Simpson. 

Mr.  McKELLAR.  If  the  Senator  knew  him  he  probably 
would  not  be  talking  about  him. 

Mr.  LONG.  I  have  not  said  a  word  to  his  credit  or  dis- 
credit. I  was  reading  about  a  man  named  Duncan  idio 
the  Government  said,  was  not  qualified  and  was  bting  con- 
trolled by  a  political  ring. 

Mr.  McKELLAR.    Duncan  from  where? 

Mr.  LONG.    Prom  Tennessee. 

Mr.  McKELLAR.  I  never  heard  about  him.  Tlie  Sena- 
tor is  again  mistaken  in  his  facts. 

Mr.  LONG.  Then,  the  Government  is  mistaken  about  It, 
I  would  not  doubt  that  they  are.  because  most  of  the  things 
we  get  out  of  them  are  fairy  tales.  [Laughter  In  the  gal- 
leries.] 

Mr.  McKELLAR.  I  would  not  doubt  the  Senator  Is  mis- 
taken about  it.  Remembering  how  greatly  mistaken  the 
Senator  was  In  statements  he  made  some  time  ago,  which 
were  wholly  without  foimdatlon  in  fact.  I  have  no  doubt  the 
Senator  is  mistaken  again  Just  as  he  then  was. 

Mr.  LONG.  Does  the  Senator  refer  to  the  charges  on 
which  he  would  not  allow  testimony  to  be  adduced  under 
oath?  The  Senator  says  they  are  untrue  because  he  would 
not  let  witnesses  swear  to  their  truthfulness. 

Bffr.  McKELLAR.  We  had  the  facts  before  us  and  passed 
on  them,  and  because  they  did  not  tally  with  what  the  Sena- 
tor thought  were  the  facts,  he  rises  here  and  talks  about 
things  about  which  he  does  not  know  anything  in  the  world. 
and  about  a  man  concerning  whom  he  does  not  know  any- 
thing except  such  information  as  he  obtained  from  a  couple 
of  crooks  down  in  Tennessee,  for  whom  he  sent,  according  to 
his  own  statement,  and  had  come  here  and  advise  him 
about  what  hcmest  men  should  do. 

Mr.  LONG.  Mr.  President.  I  am  using  now  only  such  in- 
formation on  this  last  matter  as  appears  over  the  signature 
of  Robert  B.  Watson,  regional  field  examiner  of  the  Federal 
Emergency  Relief  Administrator,  and  they  may  be  crooks 
as  the  Senator  from  Tennessee  sasrs.  I  do  not  know.  I 
rather  think  they  are  froth  what  I  know  about  them.  How- 
ever, I  do  not  want  to  get  into  any  argument  with  the  Sena- 
tor from  Tennessee.  [Manifestations  of  laughter  In  the 
galleries.] 

Blr.  LEWIS.  Mr.  Preslitent,  I  rise  to  a  point  of  order.  I 
ask  the  ix'esent  occupant  of  the  chair  to  explidn  to  the  oc- 
cupants of  the  galleries  that  Senators  who  are  addressing 
the  Senate  have  a  right  to  have  silence  In  the  galleries.  I 
ask  that  the  Chair  admonish  the  occupants  of  the  galleries 
to  maintain  silence.  The  practice  does  not  prevail  in  this 
body  as  in  the  House  of  having  expressions  of  aniroval  or 
dlsaM?roval  in  the  galleries.   I  hope  the  Chair  will  admonish 
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the  occupants  of  the  gaDeries  In  such  manner  that  tjiey 
shall  understand  it.  L 

The  PRESIDING  OFFICER  <Mr.  Schwbujwbach  to  the 
chahO      The  point  of  order  is  well  taken.    The  Chaired! 
explam  to  the  occupants  of  the  gaUeries  that  they  are  We^ 
as  guests  of  the  Senate.    In  order  to  carr7  on  the  business 
of  t^e^nate  it  is  necessary  that  order  shall  be  mamtai^ed 
?   te  pMtlcularly  necessary,  when  there  arc  so  many  v^ors 
in  thrgallenes  as  there  are  today,  that  they  should  otoiirve 
the  rule  of  the  Senate  and  maintain  ^^^et  in  order  that 
business  of  the  Senate  may  not  be  ^^^^  "^^^^  ,„ 
Mr   liONQ.    Mr.  President.  I  do  not  object  to  the  to 
ruptions  of  my  friend  from  Tennessee.    I  am  sorry  be 
to  hi^^lf.  personally,  offense  when  I  read  Government  ire- 
ports  reflecting  on  somebody  from  Tenneaee     I  hope  |the 
i^r  will  not  quarrel  with  me.    I  want  ^  be  nice  to^e 
Senator.    I  do  not  want  any  argument  with  the  Sena^r^ 
Mr  McKZLLAR.     Mr.  President,  when  the  Senator  adrtilta 
on  the  floor  of  the  Senate,  as  he  did  sometime  ago  tiial  he 
sent  for  two  dishonest  and  corrupt  men  and  brought  tjiem 
here  to  advise  him  about  matters  to  Tennessee.  I  am  frgnk 
to  say  I  do  not  understand  what  the  Senator  is  endeavoflng 
to  accomplish.    When  he  charges  the  administration  with 
the  wrong  of  having  dismissed  a  man  by  the  name  of  W^ter 
P  Simpson,  let  me  state  to  him  that  I  urged  that  man  dis- 
missed.   It  was  because  of  facta  giv«n  by  me  that  he  was 
dismissed.    He  was  dismissed  because  he  was  dishonest,     i 
knew  he  was  dishonest,  and  I  urged  that  he  be  dismiised. 
It  was  not  done  at  the  instance  of  the  administration.    JThe 
administration  dismissed  him  because  of  the  facts  whith  I 
adduced  and  upon  which  I  demanded  it,  and  I  demanded  it 
because  he  was  dishonest,   inefficient,  incompetent,  aUd  I 
believe,  corrupt:  and  the  Senator  from  Louisiana,  as  I 
stood,  was  defending  him.  i 

Mr  LONG  No;  I  have  not  defended  him.  I  do  not  M  now 
the  man.  I  was  reading  from  a  Government  report  to  w  lich 
It  was  stated  that  a  man  named  Duncan,  who  I  wa^  to- 
formed  to  Washington  had  been  reinstated  to  his  old  j  Job, 
was  reported  as  being  dishonest  and  corrupt,  and  to  the 
hands  of  bad  organizations  and  under  pollUcal  Influence 
I  said,  and  I  was  careful  to  say,  that  this  report  might 
error;  that  I  doubted  this  organization  was  as  corrupt 
was  said  to  be;  that  I  did  not  beUeve  It. 

Mr.  McKELLAR.  In  all  ktodness  to  the  Senator, 
does  not  know  anythtog  about  the  facts  and  Is  simply  rea  ding 
a  report  which  he  thinks  might  be  to  error,  which  he  does 
not  know  to  be  correct,  but  might  be  erroneous,  why  ii  the 
name  of  heaven  is  the  Senator  willing  to  rise  to  this  uody 
and  read  such  a  report?    He  does  himself  the  greatest  i^Uus- 
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tice  when  he  undertakes  to  read  reports  which  reflect  on 
who  ought  not  to  be  reflected  upon  and  stands  by  men 
no  honest  man  ought  to  stand  by. 

Mr.  LCH9G.    I  am  against  all  <rf  them. 

The  PRESIDINa  OFFICER.  The  time  of  the  Se^Jator 
from  Louisiana  has  expired. 

Mr.  LONG.    Mr.  President,  couW  not  I  use  some  of 
time  of  the  Senator  from  Tennessee? 

The  PRESIDING  OFFICER.  No.  The  thne  of  the  $ena- 
tor  from  Louisiana  has  expired.  The  question  Is  oil  the 
amendment  reported  by  the  committee  on  page  3,  line 

B«r.  COPELAND.  Mr.  President.  I  take  this  occasim  to 
ask  that  there  be  Inserted  to  the  Rkcorij  a  telegram  ti  om  a 
prominent  citizen  of  my  State,  who  feels  that  the  pe|idlng 
Bankhead  bill  should  be  passed. 

There  being  no  objection,  the  telegram  was  ordered 
Inserted  to  the  Rscoro,  as  follows: 

Wauc  Spbimcs.  Oa..  April  12,  ^3S. 

Hon.  R.  S   CovtULVD. 

nu  gtiar^httm..  WuahiiifUm.  D.  C:  „       ^      t. 

I  rajalce  to  k»rn  voto  wUl  be  taken  Uondsy  on  B«»tor  Bawk- 
KSAB's  MU  for  farm  tenant  home*  oorpQratton.  I  con«ld«r  this 
one  of  the  mort  constructive  and  Important  meaaurea  yet  pre  posed. 
X  know  oondltions  faJirly  weU.  and  am  p«sna«led  jwompt  «»*«- 
mSToC^  bUl  wm  mean  greater  staMlity  ttoroughoi*  the 
oo^tn.  1  trust  ttoat  It  may  accord  with  your  Judgment  |to  um 
your  gr«at  Influence  favorably  now. 
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Mr.  McNARY.    Mr.  President,  I  ask  that  the  pending 

amendment  be  stated. 

The   PRESIDING   OFFICER.     The    amendment   will   be 

^  The  Chief  Clerk.  On  page  3.  line  16,  after  the  word 
"rehabilitation",  it  Is  proposed  to  insert  "or  under  any 
power  given  him  by  said  act." 

Mr  KING  Mr.  President,  may  I  toquire  the  purpose  of 
this    amendment?      Is    the    amendment    tendered    by    the 

committee?  „         ^    *i-    o       *  - 

Mr  BANKHEAD.  Mr.  President,  I  will  say  to  the  Senator 
from  Utah  that  there  is  an  express  provision  in  the  work- 
reUef  Joint  resolution  authorizing  the  President  to  make 
transfers  for  the  purposes  set  forth  in  this  biU;  and  we  were 
afraid  the  language  of  the  original  section  of  the  work-relief 
joint  resolution  might  not  be  sufficient.  In  other  words,  this 
amendment  simply  tocludes  the  specific  powers  given  to  that 
Jotot  resolution  to  transfer  funds  for  this  purpose.  It  con- 
forms to  previous  legislation  on  the  subject. 

Mr  KING.  Then,  may  I  toquire  of  the  Senator  if  it  Is 
his  understanding  that  in  addition  to  the  funds  derived  from 
the  sale  of  bonds,  if  those  funds  should  be  Inadequate,  the 
President  may  take  from  the  $4,880,000,000  any  sum  that 
he  pleases  and  devote  it  to  the  execution  of  the  purposes 

of  the  pending  bUl?  _.„  -   ^  ♦^,„f  tv,o 

Mr  BANKHEAD.  Yes;  the  Senator  will  find  that  the 
original  working  capital  of  $50,000,000  is  authorized  to  be 
transferred  under  the  provision  which  we  now  have  under 
consideration. 

Mr.  KING.    I  am  familiar  with  that. 

Mr  BAILEY.  Mr.  President,  with  the  permission  of  the 
Senator  from  Utah.  I  wish  to  ask  a  question  of  the  Senator 
from  Alabama. 

Mr.  KING.    I  yield  the  floor. 

Mr  BAILEY  I  understand  that  the  Senator's  amend- 
ment" tends  to  enlarge  the  powers  to  transfer  money  from 
what  we  call  the  $4,880,000,000  jotot  resolution. 

Mr  BANKHEAD.  I  do  not  so  regard  It.  because  the  work- 
relief"  jotot  resolution  authorizes  the  allocation  of  money 
for  this  specific  purpose.  This  bill  really  is  not  properly 
phrased  to  that  respect. 

Mr  BAILEY.  That  Is  just  the  potot.  The  work-relief 
Jotot  resolution,  carrytog  the  appropriaUon  of  $4,880,000.- 

000  provides  for  precisely  the  same  character  of  activities 
as  are  contemplated  by  the  pending  Bankhead  bUL 

Mr.  BANKHEAD.     Yes. 

Mr  BAILEY.  I  wish  to  ask  the  Senator  how  much, 
under    the    work-relief    measure,    is    available    for    these 

purposes? 

Mr  BANKHEAD.  The  Senator  is  familiar  with  that 
matter  There  Is  no  specific  allocation  for  farm  purposes. 
There  Is  an  allocation  to  the  Jotot  resolution,  subject  to  the 
other  provisions  of  the  Jotot  resolution,  as  I  recall,  of  $500.- 
000.000  for  rural  rehabilitation. 

Mr  BAILEY.  So  we  may  assume,  Mr.  President,  tnat 
already  $500,000,000  are  avaUable  for  precisely  the  same 
purposes  which  are  contemplated  by  the  pending  legislation. 

1  wish  to  have  this  matter  placed  clearly  before  the  Senate. 
We  are.  therefore,  to  this  bill  addtog  a  billion  dollars  to 
$500  000.000  heretofore  provided.  I  thtok  that  is  a  fact 
which  all  of  us  ought  to  consider,  and  it  ought  to  be  clearly 

established.  ^     , 

Mr  BANKHEAD.  Mr.  President.  It  Is  perfectly  clear 
that  with  this  authority  permissive  only  In  the  President, 
the  origtoal  working  capital  will  come  out  of  the  $500,000.- 
000  allocated  for  rural  rehabilitation.  I  wanted  to  clarify 
this  provision  simply  for  the  benefit  of  the  Comptroller 
General's  ruling  on  the  subject;  that  Is  all.  There  Is  a  cap- 
ital of  only  $50,006,000  provided  to  come  out  of  that  fund, 
and.  as  we  know,  that  is  permissive  with  the  President,  not 
dir«:tory.  There  Is  no  enlargement  of  authority;  nothtog 
but  language  to  make  it  certato  and  clear  that  the  money 
may  be  allocated  for  this  specific  purpose. 

Mr.  BAILEY.    Mr.  President.  I  am  unwilltog  to  have  the 
pending  bill  defended  on  the  ground  that  it  Is  permissive.    I 
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will  agree  that  it  is  permissive  so  far  as  the  Senate  Is  con- 
cerned, but  It  Is  an  authorization,  and  we  are  responsible  for 
the  consequences.  I  do  not  think  the  fact  that  it  Is  permis- 
sive affects  Its  merits  at  all.  We  ought  to  assume  that  when 
we  authorize  the  expenditure  of  a  billion  dollars  it  will  be 
expended. 

I  desire  to  call  the  attention  of  the  Senate  to  the  fact  that 
we  are  not  now  proposing  merely  the  establishment  of  a  new 
billion-dollar  bank  with  authority  to  buy  and  sell  land  and 
stock  and  chattels  and  build  houses,  but  we  are  addtog  a 
billion  dollars  to  $500,000,000  already  provided  for  those  pur- 
poses. I  think  that  states  the  fact  which  stands  before  us  to 
this  proposed  legislation. 

Mr.  VANDENBERG.    Mr.  President,  wiD  the  Senator  yield? 

Mr.  BAILEY.    I  yield. 

Mr.  VANDENBERG.  In  addition  to  the  $500,000,000  which 
Is  earmarked  to  the  relief  Joint  resolution,  I  remind  the 
Senator  that  there  Is  also  a  basket  clause  to  that  measure 
which  would  permit  that  $500,000,000  to  be  extended  well 
beyond  a  billion  dollars  if  the  necessity  should  so  require. 

Mr.  BAILEY.  I  understand  that  to  be  true.  I  was  con- 
sidering the  $500,000,000;  but  to  the  possibilities  of  the 
20-percent  exchange  withto  the  $4,880,000,000  relief  act,  that 
sum  may  be  expanded  to  excess  of  a  billion  dollars  for  pre- 
cisely the  purposes  contemplated  by  the  pending  bill.  In 
that  view,  the  proposition  before  us  Is  to  add  a  billion  dol- 
lars to  a  billion  dollars  heretofore  authorized,  and  certain  to 
be  expended  to  a  very  great  extent;  I  should  say  to  such  an 
extent  as  may  be  considered  necessary  to  the  premises. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  of  the  committee.  [Putttog  the  question.]  By 
the  sound  the  noes  appear  to  have  It. 

Mr.  BANKHEAD.    I  call  for  a  division. 

Mr.  KING.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDINO  OFFICER.    The  clerk  will  caU  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 

Adams  CooUd^  Keyes 

A«burst  Copeland  King 

Austin  Costlgan  La  Follette 

Bachman  Oouzens  Lewis 

Bailey  Cutting  Logan 

B&nlLhead  Dickinson  Lonergan 

Barboxir  Dleterlch  Long 

Barkley  XX>nahey  licOlll 

Bilbo  Duffy  McKellar 

Black  Fletcher  McNary 

Bone  Oerry  SCetcalf 

Borah  Gibson  Mlnton 

Brown  Glass  Moore 

Bulkley  Gore  Murphy 

Bulow  Guffey  Murray 

Burke  Bale  Meely 

Byrd  Harrison  Norrls 

Byrnes  Hastings  Nye 

Caraway  Batch  Overton 

Carey  Hayden  Plttman 

Clark  Johnson  Pope 
Oonnally 

The  PRESIDINO  OFFICER.  Eighty-five  Senators  having 
answered  to  their  names,  a  quonun  is  present.  The  question 
is  on  the  amendment  of  the  committee. 

Mr.  BANKHEAD.  Mr.  President,  we  have  spent  a  long 
time  on  this  amendment.  I  desire  to  potot  out  that  the 
amendment  does  not  seek  In  any  way  to  enlarge  the  appro- 
priation. I  may  say  to  Senators  who  were  not  here  before 
that  there  Is  an  express  provision  to  the  work-relief  Jotot 
resolutlcm  authorizing  the  President  to  make  transfers  and 
assignments  for  the  purpose  of  aiding  tenant  farmers  and 
share-croppers  to  acquiring  homes,  under  regulations  to  be 
prescribed  by  the  President. 

The  bill,  before  this  amendment  was  offered,  authorized 
the  amount  necessary  to  provide  the  original  capital  stock  to 
be  transferred  from  the  allocation  from  rural  rehabilitation. 
£>oubtless  It  may  be  transferred  from  that  fund;  but  there  is 
a  vast  difference  between  what  Is  now  commonly  known 
as  rural  rehabilitation  and  a  new  permanent  homestead 
program. 

So  this  amendment  does  not  seek  to  do  anything  at  all 
except  to  clarify  the  power  of  the  President,  and  to  make  it 
clear,  certainly,  as  to  the  Comptroller  General,  that  alloca- 


Radcllffe 

Reynolds 

Robinson 

RuBseU 

Schall 

SchweUenbach 

Sheppard 

Shlpstead 

Smith 
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tlons  from  that  fund  for  this  purpose  are  authorized  ftnd 
permitted.  It  Is  simply  a  clarifying  amendment,  as  I  see  It. 
and  nothing  more. 

The  PRESIDINO  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment  reported  by  the  cwnmlttee  on  page  3,  line 
16.     [Putting  the  question.]     The  noes  seem  to  have  It. 

Mr.  BANKHEAD.  I  ask  for  the  yeas  and  nays.  I  am 
offering  the  amendment  for  the  committee,  and  I  wish  to 
have  it  adopted. 

"Hie  yeas  and  nays  were  not  ordered. 

Tbe  amendment  was  rejected. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the  next 
amendment. 

"Hie  Chikf  Clekk.  It  is  proposed  by  the  committee,  on 
page  3,  Itae  19,  after  the  word  "  rehabilitation  ".  to  Insert  the 
words  "  or  under  any  power  given  him  by  said  act." 

Mr.  KING.    A  parliame^teuT  Inquiry. 

The  PRESIDING  OFFICER.    The  Senator  will  state  It. 

Mr.  KING.  The  amendmoit  which  has  Just  been  reported 
by  the  clerk  is  a  complement  to  and  a  part  of  the  amendment 
Just  rejected,  is  It  not? 

The  PRESIDING  OFFICER.  Tht  Chair  has  been  advised 
that  it  is  the  same  amendment. 

Mr.  KING.    So  I  assume  the  same  action  will  be  taken. 

The  PRESIDING  OFFICER  The  question  is  on  agreeing 
to  the  amendment. 

President,  may  not  the  amendment  be 


Mr. 


OFFICER.    Tbe  clerk  will  state  the 


Mr.  BORAH, 
agato  stated? 

The   PRESIDINa 
amendment. 

"Hie  Chixp  Clerk.  It  Is  proposed,  on  page  3,  Itoe  19.  after 
the  word  "  rehabilitation  ",  to  Insert  the  words  "  or  under 
any  power  given  him  by  said  act ",  so  as  to  read: 

And  the  President  is  further  authorUed  to  tranafer  to  tbe  oor- 
poratlon,  from  the  sums  so  allocated  or  otherwise  made  availatoto 
for  rural  rehabilitation  or  under  any  power  given  him  by  said  act. 
such  naxa  as  be  may  from  time  to  time  deem  daelralile  to  carry  out 
the  purposes  of  this  act. 

Mr.  BLACK.  liCr.  President,  I  i^oold  like  to  ask  my  col- 
league a  question,  to  order  that  the  Senate  may  understand 
the  amendment.  As  I  see  it,  tbe  rejection  of  the  amendment 
would  cripple  the  bill.  Of  course,  to  carry  out  the  desire  of 
those  who  desire  to  defeat  the  bm,  do  more  ^ective  method 
could  be  taken.    I  may  mtsunderstand  the  sttuatioa. 

Mr.  BANKHEAD.  I  think  the  amendment  is  yery  impor- 
tant to  tbe  biU. 

Mr.  BLACK.  May  I  ask  what  is  the  object  of  tbe  amend- 
ment? 

Mr.  BANKHEAD.  The  object  is  to  make  It  clear  that  the 
President  is  authorized  to  make  transfers  from  tbe  work- 
relief  fund  for  the  origtoal  capital  of  this  corporation. 

Mr.  BLACK.  The  corporation  to  be  set  up  would  be  limited 
to  lending  money  to  tenants  and  stnre-croppen  and  farmers, 
and  tbe  bill  provides  for  no  leading  of  money  to  lamDorda? 

Mr.  BANKHEAD.    That  la  correct. 

Mr.  BLACK.  The  object  of  tbe  Ull  is  to  secure  the  lending 
of  money  to  tenant  farmers? 

Mr.  BANKHEAD.    Yes. 

Mr.  KDfG.  Mr.  President.  If  the  Senator  contends  that 
the  rejection  of  this  amendment  would  cripple  the  bill.  I  de- 
sire to  submit  Just  a  few  observations.  If  it  would  cripple 
the  bill,  it  would  cripple  it  only  to  the  extent  that  if  the 
words  were  eliminated  the  President  might  not  for  tbe  pur- 
poses of  tbe  pending  bill  divert  from  the  I43M4W0.000  fund, 
which  has  been  authorized,  any  of  the  proceeds  of  that  fund, 
from  the  objects  for  which  we  had  in  mind  tbe  fund  was 
to  be  used. 

When  tbe  pending  bill  was  drafted  it  was  not  contemplated 
that  there  should  be  diverted  any  part  of  the  $4,8S0,O0O4X)0 
fimd  to  supplement  the  grant  of  money  hereto  provided. 
The  bill  stood  on  Its  own  foundation,  an  authariaation  of  a 
billion  dollars,  fifty  million  of  which  was  to  be  immediately 
subscribed  by  the  President  as  capital  stock,  and  additional 
capital  was  to  be  provided  until  a  faUlion  dollars  of  bonds  bad 
been  issued,  and  a  biUion  doUaia,  presumably,  secured. 
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The  attempt  now  Is  made  to  incorporate  Into  the  pend  ng 
biU.  providing  a  billion  doUars.  such  part  of  the  $4,880,000,000 
heretofore  authorized  to  be  appropriated  as  the  Presidjit. 
under  the  authority  given  him  to  make  allocations,  i^ay 

Mr.  BORAH.    Mr.  President,  will  the  Senator  yield? 

Mr.  KINO.    I  yield. 

Mr.  BORAH.  If  the  amendment  should  be  adopted,  would 
there  be  any  limitation  on  the  amount  which  the  Presid;nt 
could  take  from  the  $4,880,000,000? 

Mr.  KINO.     I  see  no  limitation  whatever. 

Mr.  BORAH.  I  do  not  suppose  it  is  the  intention  of  the 
author  of  the  measure  that  there  should  be  no  limit  aa  to 
the  amount  which  could  be  taken. 

Mr.  BANKHEAD.  I  stated,  probably  before  the  Senator 
came  into  the  Chamber J 

Mr.   BORAH.     No;    I   was   here   while   the   Senator   '^as 

speaking. 

Mr.  BANKHEAD.  The  only  purpose  of  the  amendment 
Is  to  clarify;  it  is  not  to  enlarge  the  original  $50,000,000 
capital. 

Mr.  KINO.  Mr.  President,  I  have  the  floor;  but  I  yeld 
to  the  Senator  from  Alabama  if  he  desires  to  reply  to  the 
Senator  from  Idaho. 

Mr.  BANKHEAD.  The  bill  authorizes  a  $50,000,000  wcrk- 
ing  capital,  to  be  transferred  from  the  rehabilitation  ailo- 
caUon  In  the  Work  ReUef  Act,  My  attention  was  caUed  to 
the  fact  that  there  was  specific  authority  in  the  work-rdlief 
measxire  for  the  allocation  by  the  Piesident  of  money  to  I  aid 
farmers,  tenants,  and  share-croppers  to  acquire  homes,  lust 
as  is  provided  in  the  pending  bill.  There  is  authorization 
in  this  bill  to  take  the  money  from  the  rehabilitation  fiind; 
and  if  the  President  did  not  desire  to  take  it  from  that  fund 
but  wanted  to  take  it  from  some  other  fund,  he  mighi  be 
prevented  from  doing  so.  It  would  not  increase  the  autlior- 
ization  of  the  amount  of  money  to  be  expended. 

Mr.  KINO.  Mr.  President,  as  I  stated  a  moment  ^o, 
when  this  bill  was  drafted,  apparently  there  was  no  thought 
that  resort  would  be  had  to  the  $4,880,000,000  fund,  unless. 
perhaps,  for  the  $50,000,000  for  the  capital  stock  which  {was 
authorized  to  be  subscribed  by  the  President.  i 

The  amendment,  as  I  understand  it,  authorizes  the  Presi- 
dent to  take  from  that  fund  any  amoimt  which  he  fnay 
determine  to  be  proper,  so  that  as  I  read  the  bill,  we  l^ave 
the  authorization  for  a  billion  dollars,  then  there  is  i  au- 
thorization. If  the  amendment  is  adopted,  for  resort  tol  the 
$4,880,000,000  fund  for  such  further  sum  as  the  President 
may  deem  proper.  I 

Mr.  STEIWER.  Mr.  President,  will  the  Senator  «eld 
to  me? 

Mr.  KING.    I  yield.  I 

Mr.  STEIWER.  My  attention  was  directed  to  the  lan- 
guage at  the  beginning  of  the  section,  where  it  is  stated: 

The  Corporation  sbaU  have  capital  stock  In  the  amoxixt  of 
$50,000,000. 

Then  it  proceeds  to  provide  that  the  President  may  mb- 
scribe  to  the  stock,  and  that  h3  may  make  payments  fo:^  the 
subBcription  from  this  fimd.  Am  I  not  right  in  assur^ing, 
therefore,  that  wherever  he  obtains  the  money,  the  am|)unt 
to  be  used  in  making  the  payments  cannot  eibceed 
$50,000,000? 

Mr.  KINO.    I  do  not  quite  agree  with  the  Senator. 

Mr.  ROBINSON.  Mr.  President,  I  think  there  is  a  further 
provision,  which  authorizes  an  additional  amount  of  capital 
stock  if  conditions  should  require  it.  [ 

BIr.  KINO.  Up  to  a  billion  dollars.  I  think  I  am  coirect 
in  that  statement. 

Mr.  ADAMS.  Mr.  President,  will  the  Senator  from  Utah 
yield  to  me? 

Mr.  KINO.    I  yield. 

Mr.  ADAMS.    I  call  the  attention  of  the  Senator  from 


all  of  the  $4,880,000,000,  should  the  President  see  fit  to  do 


Utah  to  the  fact  that  in  lines  7.  8.  and  9.  on  page  3 
Corporation  is  authorized  to  increase  its  capital  without 
limitation.    In  other  words,  with  the  authority  which  this 
*m>tiHm^t  would  provide,  the  capital  could  be  Increaa  d  by 


so. 

Mr.  KING.  I  am  not  sure  that  he  could  exceed  the  bil- 
lion dollars,  but  certainly  what  the  Senator  states  now  is 
true,  namely,  that  the  capital  stock  may  be  increased  up 
to  $1,000,000,000. 

Mr.  STEIWER.  In  line  11  we  find  this  language:  "Such 
original  capital  stock  may  be  subscribed  for  by  the  Presi- 
dent on  behalf  of  the  United  States,  and  payments  for  such 
subscriptions  may  be  made  from  any  sums  ",  such  as  those 
now  under  discussion. 

Mr.  KING.  Yes.  There  may  be  some  qualification  by  the 
words  "  or  under  any  power  given  him  by  said  act."  At 
any  rate,  having  introduced  the  bill  upon  the  theory  that 
the  Corporation  was  to  be  organized  with  an  original  capital 
stock  of  $50,000,000,  to  be  subscribed  by  the  President,  and 
with  authority  to  issue  capital  stock  up  to  a  billion  dollars, 
it  would  seem  to  me  highly  improper  to  resort  to  the  fund 
of  $4,880,000,000,  unless  perhaps  for  the  $50,000,000  for  the 
capital  stock,  although  I  disapprove  of  that.  So  the  relief 
fund  would  be  diminished,  of  course,  to  the  extent  of  the 
sums  which  might  be  taken  from  it  in  order  to  carry  out 
the  purposes  of  the  pending  bill. 

Mr.  BORAH.  Mr.  President,  if  there  is  no  limitation  to 
the  amount  which  may  be  drawn  from  the  $4,880,000,000, 
I  think  it  a  very  serious  amendment,  but  the  Senator  from 
Alabama  contends  that  it  does  not  enlarge  the  appropriation 
at  all. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  committee  amendment. 

Mr.  BYRD.  Mr.  President,  I  ask  that  the  amendment  be 
stated. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Chief  Clerk.  On  page  3.  line  19,  it  is  proposed  after 
the  word  "  rehabilitation  "  to  insert  the  words  "  or  under  any 
power  given  him  by  said  act." 

Mr.  BYRD.     Mr.  President,  a  p)arliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  BYRD.  The  occupant  of  the  chair  previous  to  the 
present  occupant  of  the  chair  declared  a  similar  amendment 
defeated. 

The  VICE  PRESIDENT.  There  was  a  similar  amendment 
previously  rejected.  The  question  is  on  agreeing  to  the  com- 
mittee amendment. 

The  amendment  was  rejected. 

Mr.  BAILEY.  Mr.  President.  I  offer  the  amendment 
which  I  send  to  the  desk  and  ask  to  have  stated. 

The  VICE  PRESIDENT.     The  amendment  will  be  stated. 

The  CmEF  Clerk.    On  page  4,  after  line  6,  it  is  proposed 

to  strike  out  the  following: 

The  Corporation  is  authorized  to  Issue  bonds  In  an  aggregate 
amount  not  to  exceed  $1,000,000,000,  which  may  be  sold  by  the 
Corporation  to  obtain  funds  for  carrying  out  the  purposes  of  this 
act.  Such  bonds  shall  be  in  such  forms  and  denominations,  shall 
mature  within  such  periods  from  the  date  of  their  issue,  shall  bear 
such  rates  of  interest,  shall  l)e  subject  to  such  terms  and  condi- 
tions, and  shall  be  Issued  In  such  manner  and  sold  at  such  prices, 
SIS  may  be  prescribed  by  the  Corporation,  with  the  approval  of  the 
Secretary  of  the  Treasury.  Such  bonds  shall  be  fully  and  uncon- 
ditionally guaranteed  both  as  to  Interest  and  principal  by  the 
United  States,  and  such  guaranty  shall  be  expressed  on  the  face 
thereof,  and  such  bonds  shall  be  lawful  Investments,  and  may  be 
accepted  as  security  for  all  fiduciary,  trust,  and  public  funds,  the 
investment  or  deposit  of  which  shall  be  under  the  authority  or 
control  of  the  United  States  or  any  officer  or  officers  thereof. 
In  the  event  that  the  Corporation  shall  be  unable  to  pay  upon 
demand,  when  due,  the  principal  of,  or  Interest  on,  such  bonds, 
the  Secretary  of  the  Tre«»ury  shall  pay  to  the  holder  the  amount 
thereof  which  Is  hereby  authorized  to  be  appropriated,  out  of  any 
moneys  In  the  Treas\iry  not  otherwise  appropriated,  and  there- 
upon to  the  extent  of  the  amount  so  paid  the  Secretary  of  the 
Treasury  shall  succeed  to  all  the  rights  of  the  holders  of  such 
bonds.  The  Secretary  of  the  Treasury,  in  his  discretion,  is  author- 
ized to  purchase  any  bonds  of  the  Corporation  issued  under  this 
subsection,  and  for  such  purpose  the  Secretary  of  the  Treasury  is 
authorized  to  use  as  a  public-debt  transaction  the  proceeds  from 
the  sale  of  any  securities  hereafter  issued  under  the  Second 
the  Liberty  Bond  Act.  as  amended,  and  the  purpKJses  for  which  securi- 
ties may  be  Issued  under  such  act.  as  amended,  are  extended  to 
include  any  purchases  of  the  Corporation's  bonds  hereunder. 
The  Secretary  of  the  Treasury  may,  at  any  time,  sell  any  of  the 
bonds  of  the  Corporation  acquired  by  blm  under  tills  subsection. 
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All  redemptions,  prtrchases.  and  sales  by  the  Secretary  of  the 
Treasury  of  the  bonds  ot  the  Corp>oratlon  sh&U  be  treated  as 
public-debt  transactions  of  the  United  States.  The  bonds  issued 
by  the  Corporation  under  this  subsection  shall  be  exempt,  both  as 
to  principal  and  Interest,  from  all  taxation  (except  siirtaxes.  estate, 
inheritance,  and  gift  taxes),  now  or  hereafter  Imposed  by  the 
United  States  or  any  District,  Territory,  dependency,  or  possession 
thereof,  or  by  any  State,  county,  municipality,  ox  local  taxing 
authority. 

Mr.  BAILEY.  Mr,  President.  I  understand  I  have  10 
minutes  on  the  amendment.    Is  that  the  rule? 

Mr.  KINO.  Mr.  President,  the  Senator  has  30  minutes  on 
the  bill  and  10  minutes  on  the  amendment. 

The  VICE  PRESIDENT.  The  Senator  has  30  minutes  on 
the  bill  and  10  minutes  on  the  amendment. 

Mr.  BAILEY.  I  am  speaking,  Mr.  President,  on  the 
amendment.  My  amendment  proposes  to  strike  out  the 
authority  now  contained  In  the  bill  to  Issue  bonds  to  the 
amount  of  a  billion  dollars.  It  leaves  the  mechanics  of  the 
bill  Just  as  they  are.  I  wish  to  state  to  the  Senate  why  I 
desire  to  strike  out  the  authority  to  issue  a  billion  dollars 
of  public  debt  in  addition  to  the  billions  we  have  heretofore 
authorized. 

Mr.  KINO.  Mr.  President,  I  suggest  that  we  should  have 
better  order.    There  is  too  much  noise  in  the  Chamber. 

The  VICE  PRESIDENT.  Let  there  be  order.  The  Chair 
will  once  mwe  call  the  attention  of  visitors  in  the  galleries 
that  even  a  slight  amount  of  disorder  or  conversation  in  the 
galleries  interferes  with  the  business  of  the  Senate,  "nie 
occupcuits  of  the  galleries  will  kindly  refrain  from  audible 
conversation. 

Mr.  BAILEY.  Mr.  President,  the  very  fact  that  It  is  neces- 
sary for  a  Senator  to  ask  for  a  little  order  while  the  Senate 
considers  the  appropriation  of  a  billion  dollars  of  money 
from  the  exhausted  Treasury  of  the  United  States  is  not 
without  a  very  iM-ofoimd  significance.  I  sometimes  think 
we  have  reached  the  point  where  we  will  authorize  the  ex- 
penditure of  a  billion  dollars  as  casually  as  a  Senator  would 
light  a  10-cent  cigar  given  him  by  a  generous  constituent. 

"Hie  matter  strikes  me  as  of  the  very  utmost  importance. 
We  are  either  going  to  take  thought.  Mr.  President,  of  the 
consequences  of  our  money  expenditure,  of  the  burden  we 
pl£u:e  upon  our  country  in  the  present  moment,  and  the 
burden  which  we  pass  upon  those  who  come  after  us,  or  we 
are  going  to  cast  loose  from  all  our  moorings  and  spend  and 
spend  and  spend  until  the  credit  of  the  Government  is 
questioned  by  investors  everywhere. 

There  Is  no  necessity  for  one  dollar  of  the  bonds  provided 
in  this  bill.  We  already  have  $500,000,000  available,  and 
$500,000,000,  Mr.  President,  is  abundantly  sufficient  for 
everything  in  contemplation  by  the  bUl  or  for  the  ultimate 
solution  of  the  problem  of  agricultural  tenants. 

The  solution  of  the  problem  is  necessarily  experimental. 
We  have  given  the  President  almost  a  blank  check  with 
respect  to  this  money.  He  can  take  such  steps  as  he  thinks 
proper,  devise  such  plans  as  he  conceives  to  be  best,  and  he 
has  $500,000,000  in  his  hands  today,  if  the  people  of  the 
country  or  the  banks  will  respond  by  taking  the  Treasury 
bonds,  for  the  purpose  of  undertaking  to  bring  about  a 
solution  ot  the  difficulty  presented  by  this  very  bill. 

It  is  inconceivable  that  that  sum  could  be  expended  t>e- 
tween  now  and  next  January — and  we  will  be  here  next 
January.  Why  should  we  assume  that  this  plan  of  public 
expenditure  will  be  a  success?  Why  should  we  not  assume 
that  the  $500,000,000  now  available  is  abundantly  sufficient 
to  try  out  every  experiment  which  can  be  thought  of  by 
the  President  or  siiggested  by  the  Members  of  the  Senate? 

Let  us  look  at  the  bUl  and  see  what  it  contemplates.  It 
contemplates  not  only  a  billion  dollars,  but  a  new  billion- 
dollar  bank — that  is  what  it  is — with  land-buying  power, 
land-selling  power,  and  land-leasing  power.  The  United 
States  Government,  under  this  bill,  would  be  committed  to 
add  a  billion  dollars  to  the  $500,000,000  already  authorised, 
to  the  $500,000,000  more  that  may  be  available  under  the 
act  we  tiave  heretofore  passed,  for  the  purpose  of  proceeding 
wholesale  and  unrestrained,  with  a  scheme  for  buying,  sell- 
ing, and  leasing  land. 


Senators  may  meditate  upon  that  for  a  moment.  At  a 
time  when  we  are  struggling  with  the  immediate  difflcultles 
and  problems  of  a  great  depression,  it  Is  proposed  to  pile  a 
billion  upon  a  billion — and  every  billion  we  pile  on  is  bound 
to  be  In  the  nature  of  a  handicap  upon  conwnerce  and  recov- 
ery— for  the  purpose  of  buying  land  throughout  the  country, 
and  of  leasing  land  or  selling  land,  and — now  hear  me.  Mr. 
President — without  one  line  of  restraint.  I  say  that  the  bill 
will  authorize  the  t)oard  which  is  to  be  created  by  It  to  pay 
$100  an  acre  for  the  land  and  sell  it  for  a  d(41ar  an  acre. 
There  are  no  restraints.  TTie  author  of  the  bill  did  not  even 
take  the  trouble  to  require  that  the  land  should  be  ap- 
praised when  bought,  or  that  when  it  should  be  sold  that 
the  selling  price  should  correspond  even  with  the  purchase 
price. 

Further  than  that,  it  Is  provided  that  up<»i  a  sale  the 
purchaser  may  have  60  years  in  which  to  pay,  and  that  Is 
two  genotitions  of  time. 

But  that  is  not  all,  Mr.  President.  This  bill  provides  not 
only  for  buying  land  and  selling  land,  but  for  house  build- 
ing and  house  selling. 

Mr.  GORE.    And  for  furnishing;  does  it  not? 

Mr.  BAILEY.  And  for  house  furnishing.  There  Is  no 
limitation  in  the  bill.  If  the  board  desires  to  build  a  15.000 
house  it  builds  It,  and  no  man  can  caU  It  to  account.  If  it 
desires  to  build  a  $10,000  house  It  builds  that  houae  and  no 
man  can  call  it  in  question.  And  If  it  decides  to  spend 
every  dollar  of  this  money  in  three  States,  leaving  all  the 
others  out.  the  board  may  do  so  and  there  will  be  no 
recourse. 

That  Is  not  all,  Mr.  President.  The  bOI  authtnizes  also 
the  buying  of  horses,  mules.  Uvestock.  farming  Imi^ements, 
buying  them  with  the  bonds  which  must  be  paid  in  interest 
and  in  principal  by  the  sweat  of  the  brow  of  the  working 
millions  of  this  land,  and  given  out  on  a  60-year  basis,  and 
without  any  reference  to  what  the  property  may  cost.  That 
is  the  bill.  It  Is  as  wide  open  at  both  ends  as  a  barrel  with 
both  heads  knocked  out. 

More  than  that,  the  bill  intjvides  for  no  aocoxmUng  what- 
ever. We  place  a  billion  dollars  in  the  hands  of  five  max, 
and  so  far  as  the  representat'ves  of  the  peoftie  are  con- 
cerned— and  the  Members  of  the  Senate  and  of  the  House 
are  their  elected  representatives — ^we  kiai  the  whole  proposi- 
tion good-bye.  The  last  thing  we  will  ever  have  to  do  about 
it  will  be  to  confirm  three  nominations  sent  to  the  Senate 
and  that  will  be  the  end  of  it,  and  they  will  be  able  to  do 
what  they  please. 

Mr.  GORE.    They  will  have  to  pay  off  the  bonds  later. 

Mr.  BAILEY.  We  will  not  pay  them  off.  Senators  will 
not  pay  them  off;  I  wish  they  would  have  to  pay  them  off. 
The  Members  of  the  House  of  Representatives  will  not  bear 
this  burden.  The  Government  pays  us  $9,500  a  year  each, 
and  beginning  in  July 

The  PRESIDING  OFFICER.  Tlie  time  of  the  Senator 
from  North  Carolina  has  expired. 

Mr.  BAILEY.    How  much  time  have  I  occupied? 

The  PRESIDING  OFFICER.  The  Senator  has  ocnipifd 
10  minutes  on  the  amendment.  If  the  Senator  wishes  to 
speak  on  the  bill  he  may  do  so. 

Mr.  BAILEY.  I  will  take  my  seat  if  the  Presiding  OfBcer 
will  give  me  a  minute  on  account  of  the  time  his  predecessor 
In  the  chair  took  by  way  of  inforxnlng  the  Senate  on  a  cer- 
tain matter. 

The  PRESIDING  OFFICER.  The  Soiator  is  entitled  to 
take  30  minutes  on  the  bilL 

Mr.  BAILEY.  I  wish  to  save  that  for  other  amendments. 
I  will  take  my  seat  with  Just  one  ranark.  that  if  we  are 
going  to  part  with  a  billion  dollars  In  this  fashion  we  might 
as  well  make  a  clean  sweep  of  it,  send  for  Dr.  Townsend, 
and  let  him  run  the  Government. 

The  PRESIDINO  OFFICER.  The  question  is  on  the 
amendment  proposed  by  the  Senator  from  North  Carolina 
[Mr.  Bazlit]. 

Mr.  BYRD.  Mr.  President,  I  move  that  the  pending  bill 
be  committed  or  referred  to  the  Committee  on  n^tiiHwg  gQ^ 
Currency. 
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The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Virginia  to  refer  the  bill  to  ^le 
Committee  on  Banking  and  Currency.  j 

Mr.  BYRD.  Mr.  President.  In  the  limited  period  I  hkve 
served  as  a  Member  of  the  Senate  I  do  not  believe  that  thjere 
has  been  presented  to  this  body  any  legislation  of  such  Im- 
portance so  loosely  and  crudely  drawn  as  is  the  pending 
measure.  I  say  this  with  all  respect  to  the  Senator  from  Ma- 
bama  [Mr.  Bankhead],  its  author.  The  distinguished  Sen- 
ator from  North  Carolina  [Mr.  BAiLrr]  has  demonstrated  in 
language  much  better  than  is  within  my  power  some  of  the 
loose  provisions:  but  not  only  has  this  bill  been  very  crudely 
drawn  but  there  is  actual  contradiction  in  one  clause  i  as 
compared  to  another.  i 

If  the  United  States  Grovernment  is  going  to  engage  in  the 
wholesale  buying  of  land  throughout  the  Nation,  a  very  im- 
portant question  arises  as  to  the  taxation  of  real  estate  |nd 
personal  property  which  is  now  paid  to  the  localities  ind 
to  the  SUtes,  because,  imder  the  methods  of  taxation  in  Jise 
In  practically  every  State  in  this  Union,  the  localities,  |the 
covmties,  and  the  subdivisions  of  counties,  collect  their  ta(xes 
mainly  from  real  estate  and  tangible  personal  property^  I 
call  attention  to  the  provision  of  the  bill  at  the  top  of  pige 
6.  which  reads: 

The  corporation,  Including  Ito  frjmchlae,  Ita  capital,  reserves,  tnd 
surplus.  Its  loans  and  income,  and  Its  real  and  personal  property, 
shall  likewise  be  exempt  from  such  taxation. 

Then.  Mr.  President,  to  show  the  scant  attention  that  was 
given  to  the  preparation  of  this  important  bill.  I  call  atten- 
tion to  clause  (b) ,  at  the  top  of  page  12,  which  provides: 

(b)  Nothing  In  this  act  shall  be  construed  to  exempt  any  real 
property  acquired  and  held  by  the  corporation,  or  held  by  |any 
purchasers  from  the  corporation,  from  taxation  by  any  Stat*  or 
political  subdivision  thereof  to  the  same  extent,  according  tq  Its 
ralue.  as  other  real  property  Is  taxed.  I 

Mr.  President,  it  is  proposed  by  this  measure  to  establish 
another  great  bank  In  this  country,  a  bank  which,  in 'my 
opinion — and  I  confidently  make  the  prediction — will  rival 
the  Federal  farm  land  bank  and  the  Home  Owners'  up&n 
Corporation.  It  seems  to  me  that  before  the  Federal  0ov- 
emment  shall  embark  upon  this  important  departure  Ithe 
Banking  and  Currency  Committee,  with  the  information  iind 
experience  of  the  members  of  that  committee,  should 
least  pass  upon  the  provisions  of  the  bill,  which  pro; 
establish,  as  I  have  said,  another  great  bank  to  be 
by  Government  money. 

I  wish  to  call  the  attention  of  the  Senate  to  the  fact 
this  $1,000,000,000  appropriation  or  the  guaranty  of  bom 
that  amount — and,  under  the  terms  of  the  bill,  I  am  o 
dent  that  practically  the  entire  svaxx  will  ultimately  be 
by  the  United  States  Government — ^is  only  a  beglnningi  for 
great  additional  appropriations  to  follow.  I 

The  Senator  from  Alabama  In  respwise  to  a  question  pro- 
pounded by  me  on  Friday  of  last  week,  stated  that  tliere 
were  3,000,000  deserving  tenant  farmers  In  this  country. 
Now  it  is  proposed,  as  I  understand,  to  expend  an  averagje  of 
$5,000  in  order  to  set  up  in  business  each  of  these  tei^ant 
farmers.  At  that  calculation  the  pending  appropriation  will 
provide  for  only  200.000  tenant  farmers.  I  wish  to  ask  the 
Members  of  the  Senate,  are  not  those  who  will  not  se;ure 
benefits  under  this  $1,000,000,000  appropriation,  as  a  nat- 
ter of  justice,  entitled  to  have  additional  appropriat  ons 
made  by  the  Oovemment  In  order  that  they,  too.  may 
ceive  similar  benefits? 

Mr.  ADAMS.    Mr.  President 

Mr.  BYRD.    I  yield  to  the  Senator  from  Colorado, 

Mr.  ADAMS.    I  call  the  attention  of  the  Senator  fjrom 
Virginia  to  the  fact  that  the  loan  provisions  of  the  biU 
not  limited  to  tenant  farmers  and  corporations,  but 
dude — and  I  think  perhaps  properly  so — farm  laborers, 
we  do  not  have  a  tabulation  of  the  number  of  farm  laborers 
before  us. 

Mr.  BYRD.  I  was  coming  to  that,  because  I  think  that 
there  are  many  farm  laborers  in  this  coimtry  who  are  Just 
as  much  entitled  to  the  benefit  of  the  provisions  of  thla  bill 
aa  are  farm  tenants.  Let  us  asstune,  for  the  sake  of]  the 
arfument,  that  the  statement  made  by  the  Senator  :rom 
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are 
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Alabama  is  correct  and  that  there  are  3,000,000  deserving 
tenant  farmers  in  this  country.  At  the  rate  of  $5,000  fot 
each  farmers 

Mr.  BANKHEAD.  Mr.  President,  I  am  sure  the  Senator 
does  not  want  to  misrepresent  what  I  said.  I  said  there 
were  3,000.000  tenant  farmers,  but  the  whole  matter  was 
one  of  selection.  I  never  said  that  3,000,000  were  entitled 
to  benefits  under  this  program. 

Mr.  BYRD.  The  Senator  has  stated  in  the  Record — he 
stated  it  on  Friday— that  there  were  3,000,000  deserving 
farm  tenants  in  this  country. 

Mr.  BANKHEAD.  I  challenge  that  statement,  if  the  Sen- 
ator wants  to  repeat  it.  and  ask  him  to  find  it  in  the 
Record. 

Mr.  BYRD.    I  will  stand  on  the  Record. 

Mr.  BANKHEAD.  Very  well,  but  I  imagine  the  Senator 
will  withdraw  his  statement  when  he  shall  have  examined 
the  Record  and  find  he  has  not  made  a  correct  statement. 

Mr.  BYRD.  I  will  certainly  withdraw  the  statement  if 
the  Senator  from  Alabama  is  correct;  but  he  stated,  as  I 
understood  him,  that  there  were  3.000,000  deserving  tenant 
farmers  in  this  country  who.  imder  one  condition  or  an- 
other, may  be  entitled  to  the  advantages  to  be  obtained 
under  the  bill. 

However.  Mr.  President,  it  is  not  so  much  a  question  as 
to  exactly  the  number  of  farmers  who  will  be  eligible  to 
obtain  the  benefits  of  this  bill.  We  all  know  that  the  num- 
ber will  be  very  large;  but  the  question  is — and  that  is  what 
I  want  the  Senate  to  understand — that  if  we  embark  upon 
this  new  adventure  it  virill  mean  an  appropriation  of  $1,000,- 
000,000  at  the  beginning,  with  many  additional  billions  of 
dollars  to  follow. 

Mr.  President,  the  Senator  from  North  Carolina  has  called 
attention  to  what  it  will  be  possible  to  do  under  this  bill. 
I  read  from  the  bill  itself: 

(3)  To  establish,  make  loans  for,  and  to  assist  in  the  establish- 
ment of  small  Individual  farms  and  farm  homes,  together  with 
the  necessary  buildings  and  other  structures,  livestock,  equip- 
ment. Implements  and  machinery,  furnishings,  supplies,  and 
facilities. 

What  can  "  facilities  "  mean?  The  use  of  that  word  gives 
the  broadest  possible  opportunity  to  the  board  to  be  created 
to  do  anything  they  may  desire  to  do. 

Furthermore,  I  wish  to  call  the  attention  of  the  Senate 
to  the  fact  that  the  board  may  require  one  purchaser  to 
pay  10  percent  in  cash;  they  may  permit  another  pur- 
chaser to  pay  nothing  in  cash,  and  they  may  allow  60 
years  for  the  payment  of  whatever  sum  may  be  due.  In 
addition  to  that,  in  my  judgment,  they  may  remit  the  interest 
to  be  paid  certainly  for  a  part  of  that  time  if  they  see  fit 
so  to  do. 

Mr.  President,  upon  my  responsibility  as  a  Member  of  the 
Senate  I  say  that  if  this  bill  shall  be  passed  It  will  not  be  for 
the  benefit  so  much  of  the  tenant  farmers  of  the  South  as  it 
will  be  for  the  benefit  of  the  large  landowners  and  farm  cor- 
porations and  those  who  have  mortgages  on  their  lands 
throughout  the  South  and  other  sections  of  the  country,  be- 
cause owners  will  sell  their  land  to  the  Federal  Government 
and  obtain  the  cash  for  their  land,  and  those  who  have  mort- 
gages on  land  will  receive  the  cash  when  otherwise,  perhaps, 
the  mortgages  would  be  of  no  value. 

Mr.  President.  I  do  not  desire  to  take  up  any  more  time  of 
the  Senate,  but  again  I  wish  to  submit  to  my  fellow  Senators 
that  if  we  are  going  to  start  another  big  bank  we  should  let 
the  Banking  and  Currency  Committee  pass  upon  the  details 
of  the  bill.  That  committee  reported  the  Federal  land  bank 
bill;  it  reported  the  Home  Owners'  Loan  Corporation  biU; 
any  why  should  we  deny  the  Senate  the  benefit  of  the  knowl- 
edge and  experience  of  the  members  of  that  committee  in 
dealing  with  a  subject  with  which  they  are  all  familiar? 

Therefore,  Mr.  President,  I  have  made  the  motion  to  com- 
mit or  refer  the  bill  to  the  Committee  on  Banking  and 
Currency. 

Mr.  ROBINSON.  Mr.  President,  it  was  not  my  privilege  to 
hear  all  the  argiunent  submitted  by  the  Senator  from  Vir- 
ginia on  his  motion  to  refer  the  bill  to  the  Committee  on 
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Banking  and  Currency.  Necesjarlly  one  must  be  out  of  the 
Chamber  sometimes,  smd  I  was  indulging  in  the  luxury  of  a 
light  hmcheon  when  I  learned  the  Senator  from  Virginia  had 
made  the  motion  to  refer  the  bill  to  the  Committee  on  Bank- 
ing and  Currency.  It  is  my  thought  and  belief  that  the  bill 
should  not  be  so  referred. 

It  has  been  said  during  the  course  of  the  debate  that  the 
measure  is  for  the  benefit  of  landowners.  Certainly  if  the 
measin-e  should  be  placed  in  operation  it  would  result  in  the 
purchase  and  sale  of  some  lands.  The  corporation  could  not 
function  unless  that  were  true.  However,  I  do  not  believe 
there  is  anything  in  the  language  of  the  bill  or  in  the  principle 
which  runs  through  it  that  warrants  the  conclusion  asserted 
by  the  Senator  from  Virginia,  namely,  that  it  is  for  the 
benefit  of  landowners. 

On  a  previous  day  since  the  bill  came  before  the  Senate 
for  consideration  I  took  occasion  to  point  out  some  of  the 
conditions  which,  in  my  Judgment,  make  necessary  the  pas- 
sage of  the  proposed  legislation.  In  more  than  one  State, 
according  to  the  statistics  which  are  supplied,  there  are  68 
percent  of  the  farmers  who  are  tenants  and  share-croppers. 
The  process  of  passing  farm  cultivation  in  this  country  into 
the  control  of  persons  who  do  not  own  the  farms  has  been 
growing,  as  was  said  on  another  occasion  by  the  Senator 
from  North  Carolina  [Mr.  BAiLrr],  ever  since  the  Civil  War. 
It  has  grown  more  rapidly  during  the  last  few  years  than 
during  any  other  period  with  which  I  have  been  made 
familiar. 

The  pending  legislation  Is.  of  course,  subject  to  criticism 
and  to  amendment.  The  purpose  of  the  legislation  is  to 
check  farm  tenantry  in  the  United  States  and  to  encourage 
small-farm  ownership.  If  the  S«iator  from  Virginia  does 
not  believe  in  that  purpose;  if  he  thinks,  as  is  said  by  some 
writers  on  the  subject,  that  the  tenant  system  is  the  best 
that  has  been  discovered;  if  he  wishes  to  see  the  process 
carried  on  until  the  farmers  of  the  United  States  consist 
almost  entirely  of  tenants  and  share-cro]n>ers,  he  would  be 
opposed  to  the  pending  legislation  and  would  vote  for  some 
of  the  amendments  which  have  been  offered  to  it.  and  which, 
in  my  Judgment,  are  intended  to  defeat  the  legislation;  that 
is,  if  the  amendments  should  prevail,  they  would  have  that 
effect. 

It  has  been  said — and  I  believe  by  the  Senator  from  Vir- 
ginia— ^that  the  bill  really  should  go  to  the  Committee  on 
Banking  and  Currency.  I  do  not  agree  to  that  suggestion. 
It  is  not  banking  legislation  in  the  true  sense  of  the  term- 
It  is  farm  legislation.  It  pertains  to  agriculture.  The  com- 
mittee which  considered  and  reported  the  bill  was  the  appro- 
priate committee;  the  committee  which  has  Jurisdiction  of 
the  subject  matter. 

Mr.  BYRD.    Mr.  President 

The  PRESIDINa  OFFICER  (Mr.  Bttmce  in  the  chah*). 
Does  the  Senator  from  Arkansas  yield  to  the  Senator  from 
Virginia? 

Mr.  ROBINSON.    I  yield. 

Mr.  BYRD.  Is  it  not  likewise  true  that  the  Federal  land 
bank  relates  to  agriculture,  and  was  not  that  legislation 
referred  to  the  Banking  and  Currency  Committee? 

Mr.  ROBINSON.  Yes;  that  was  a  bank,  so-called,  or  an 
organization  which  has  many  aspects  of  a  bank.  I  was 
about  to  point  out,  when  the  Senator  from  Virginia  inter- 
rupted me,  that  frequently  we  are  called  on  in  both  houses 
of  Congress  to  consider  legislation  as  to  which  there  is  in  a 
sense  an  overlapping  of  Jurisdiction.  Admittedly  this  meas- 
ure could  have  been  considered  by  almost  any  committee  to 
which  the  Senate  saw  fit  to  refer  it.  If  we  had  referred  it 
to  the  Committee  on  Banking  and  Currency,  that  committee 
would  have  taken  jurisdiction  or  might  have  taken  Jurisdic- 
tion and  reported  it.  But  the  point  I  am  making  is  that  the 
fact  that  the  Committee  on  Agriculture  and  Forestry  actu- 
ally received  the  bill  and  reported  it  is  not  any  Justificatiim 
for  committing  or  referring  the  bill  to  another  committee. 

Mr.  BYRD.    Mr.  President 

Mr.  ROBINSON.    I  yield  to  the  Senator  from  Virginia. 

Mr.  BYRD.  Tlte  Senator  has  had  much  more  experience 
than  I  have  in  these  matters,  but  does  he  recall  any  leglsta- 
tion  which  established  a  bank,  as,  of  course,  this  bill  does. 


that  has  ever  been  presented  to  this  body  except  with  the 
approval  of  the  Committee  on  Banking  and  Currency? 

Mr.  ROBINSON.  I  do  not  think  this  measure  esUblishes 
a  bank  any  more  than  or  quite  so  much  as  the  Reconstruc- 
tion Finance  Corporation  Act  established  a  bank.  The  cor- 
poration proposed  to  be  established  by  this  measure  would 
not  receive  deposits,  and  that  of  course  is  the  test  of  a  com- 
mercial bank.  It  would  buy  and  sell  real  estate  and  take 
mortgages. 

Mr.  BYRD.  May  I  ask  the  Senator  another  question,  and 
then  I  shall  not  interrupt  him  again? 

Mr.  ROBINSON.    I  yield. 

Mr.  BYRD.  The  Senator  suggests  it  is  not  a  bank  be- 
cause it  would  not  receive  deposits.  The  Federal  land  bank 
does  not  receive  deposits,  and  yet  everyone  recognizes  it  as 
a  bank. 

Mr.  ROBINSON.  No;  it  has  not  that  charactertsUc;  but 
the  Federal  land  bank  has  other  characteristics  which  are 
usually  found  in  banking  institutitms  and  which  this  pro- 
posed corporation  would  not  have. 

Mr.  BLACK.    Mr.  President 

The  PRESIDINa  OFFICER.  Does  the  Senator  from  Ar- 
kansas yield  to  the  Senator  from  Alabama? 

Mr.  ROBINSON.    I  yield. 

Mr.  BLACEL  Even  if  the  bill  does  provide  for  a  bank. 
It  does  not  provide  for  a  bank  any  more  than  It  did  when 
it  was  referred  to  the  Committee  on  Agriculture  and  For- 
estry without  objection,  does  it?  Nor  does  it  provide  for 
a  bank  any  more  than  it  did  when  it  was  reported  by  the 
Committee  on  Agriculture  and  Forestry  without  objection. 

Mr.  ROBINSON.  I  do  not  think  it  providet  for  a  bank 
in  any  proper  sense  of  the  term  "  bonk." 

Mr.  BLACK.    I  agree  with  the  Senator. 

Mr.  ROBINSON.  I  rest  my  argument  on  that  conclu- 
sion. I  know  that  when  a  Senator  introduces  a  bill  usually 
he  determines  the  committee  to  which  it  shall  be  referred, 
and  the  Senate  under  normal  otHKlitioiis  has  little  oppcn*- 
tuntty  to  pass  judgment  on  the  question  of  which  commit- 
tee shall  have  jurisdiction. 

Mr.  BLACK.  They  would  hare  ample  opportunity  before 
the  tM  is  brought  up  and  before  munerous  amendme&ta 
have  been  offered  if  tbey  really  wanted  to  obiject  to  it  on 
tba,t  ground,  would  tbey  not? 

Mr.  ROBINSON.  Certainly.  The  jurisdiction  of  tfaia  bfU 
more  properly  lies  in  the  Oommittee  on  Agriculture  and 
Forestry  than  in  any  other  committee  at  the  Senate.  Con* 
cededly  it  might  have  been  referred  to  another  committee. 
The  Committee  on  Agrlcxilture  and  Forestry  having  con- 
sidered it  and  acted,  I  do  not  brieve  the  bill  should  be 
committed  or  referred  to  another  committee. 

Mr.  LONO.  Mr.  President,  if  I  thought  there  was  any 
chance  at  all  that  the  provisions  of  the  bUl  would  be  reason- 
ably or  honestly  administered.  I  would  help  to  pass  it.  I  do 
not  mean  that  I  would  require  a  preponderaoce  <tt  proof 
that  it  would  be  honestly  administered.  I  mean  tf  I  thought 
there  was  any  chance  at  all  that  the  provisions  of  the  bill 
would  be  honestly  administered,  I  would  support  it.  I  have 
not  any  belief  at  all  that  it  would  be  in  any  respect  or  in  any 
degree  whatever  honestly  administered  in  my  State. 

I  have  only  one  light  to  guide  my  feet,  and  that  ts  the 
lamp  of  experience.  There  has  not  been  one  single  thing 
administered  in  my  State,  which  has  been  examined,  to  my 
way  of  remembering,  that  the  head  of  the  Department  has 
nd  hims^  admitted  to  be  crooiced.  rampant,  and  rotten  to 
the  core.  I  start  with  the  home-loan  bank  and  Home 
Owners'  Loan  Corporation.  Ibe  record  was  not  quoted  by 
Mr.  John  Fahey  when  he  was  before  the  Committee  on 
Finance  that  he  knew  to  be  true,  or  at  least  he  was  not  pre- 
pared to  dispute  that  it  ^owed  ramimnt  fraud  and  rotten- 
ness from  top  to  bottom  in  the  Home  Owners'  Loan  Corpora- 
tion, but  he  was  not  allowed,  even  if  he  de^ed.  to  make  any 
changes  in  it.  It  has  continiied  under  the  same  magnificent 
management  with  no  pretense  of  honesty,  but  with  admitted 
fraud,  with  flaunted  corruption,  that  institution  has  contin- 
ued to  (qwrate,  and  I  want  to  show  how  low  they  bare  de- 
scended.   I  want  to  show  you  Just  how  low,  publicly,  out- 


n 


6124 


CONGRESSIONAL  RECORD— SENATE 


April  22 


1935 


CONGRESSIONAL  RECORD— SENATE 


6125 


'' 


wmrdly.  a  board  of  this  Oovemment  cwi  be.  Why,  it(  Is 
against  the  principles  of  that  Board  to  make  any  pretense  of 
honesty.  They  would  be  dismissed  for  lack  of  efBcienc^  if 
they  were  honest.  Even  though  they  vere  appointedjby 
themselves,  even  though  they  were  sent  into  a  State  by  Fed- 
eral appointment  from  New  York  to  Louisiana,  from  Cill- 
fornia  to  Alabama,  if  there  were  proof  of  tionesty  they  wofild 
b6  dismissed.  { 

I  need  go  no  further  than  my  own  State,  the  exampl^  I 
hav«  already  cited,  to  show  that  wherever  t:her«  la  any  deifree 
of  honesty  the  board  will  be  dismissed.  I 

If  anyone  would  Uke  proof  of  that  n>atter.  If  you  pHX 
appoint  a  eomnxittee  to  investigate  it.  X  sliall  be  tlad  to  Mk 
that  you  alntl*  out  any  board  on  earth  that  has  operated  In 
my  SUte  that  Is  aUe«edly  half  honast,  and  I  wlU  |o  into  M^e 
proof  immedlutely  that  according  to  tu  oim  records  U  f  iU 
not  pretend  to  be  honest.  i 

This  crookedn(>4s  and  this  rottenness  and  this  fraud  Is 
lotnt  to  descend  to  whei^e  It  ts  toing  to  undermine  the  cnu> 
acUrs  of  men.  It  has  gotten  down  to  tho  point  that  a  i^an 
dealing  with  InsUtuUons  must  get  on  a  crooked  basis  in  oikier 
to  get  anything.  He  realises  that  he  must  deal  with  crcjoks 
according  to  crooked  rules.  i 

Down  in  my  little  State— and  we  are  a  happy  people  dbwn 
there:  we  are  a  happy,  contented  people — down  In  my  Slate 
we  had  a  Home  Owners'  Loan  CorporarJon.  They  pufl^  In 
charge  of  the  Home  Owners'  Loan  Corporation  a  set  of  men 
who  do  not  deny,  who  cannot  deny,  and  who  will  not  oven 
undertake  to  say  now— there  have  been  two  Investlgatl  ins, 
and  neither  of  them  will  say  to  the  contrary  from  the  f  oor 
of  this  body.  I  think — that  they  took  the  Home  Owners'  Laan 
money  when  they  loaned  a  man  a  thousand  dollars,  knd 
swindled  him  out  of  ansrwhere  from  $400  up  to  $750  of  Jhat 
money.  They  would  take  a  loan  of  a  thousand  or  two  thou- 
sand dollars,  and  they  would  run  that  loan  through  a  home- 
stead, and  back  through  a  broker,  and  then  to  a  stock  i>ur- 
chaser.  and  they  would  wind  up  with  that  man  borrowiiig  a 
thousand  dollars  and  signing  the  note  lor  a  thousand  tiol- 
lars  and  signing  a  check  giving  $700  of  it  over  to  somebody 
who  stood  in  with  the  clique  that  had  made  the  selectloji  to 
run  the  Home  Owners'  Loan  Corporation.  Now,  they  have 
got  worse  than  that.  They  make  no  pretenses:  they  mak^  no 
answers:  and  if  there  were  any  chance  at  all  that  this  I  act 
were  going  to  be  honestly  administered,  I  should  vote  fdcc  it 
and  take  the  chance.  In  other  words,  if  I  had  the  lottery 
chance  of  drawing  1  out  of  76,000  of  an  honest  administra- 
tion. I  should  t>e  inclined  to  do  it.  The  higher  it  gets,  apw- 
ever,  the  less  chance  there  is.  I 

Here  is  the  proof.  I  have  here  a  letter  from  the  Hbme 
Owners'  Loan  Corporation  down  in  New  Orleans.  La.  I  jwill 
read  you  their  letter:  ] 

Mabcu  26.  IMS. 
ltr».  ZxuM  ScAmBomo. 

1452  Magazine  Street.  Sew  Orleans.  La.  \ 

DKA2  Mbs.  ScAjtBOBo:  At  the  time  of  jowr  visit  to  this  offlce  tpday 
jrou  stated  you  had  obtained  State  moratorium  relief,  and  Ithat 
this  State  moratorlxun  had  the  approval  of  the  State  deputy.  Mr. 
Chrtstenberry.  effective  for  1  year.  In  view  of  the  fact  that  yoU  ob- 
tained this  moratorium  relief,  and  the  fact  that  you  showed  ua 
receipts  of  pa3rments  made  to  moratorium  department,  wei  are 
obliged  to  rule  that  your  application  with  this  Corporatloti  Is 
Ineligible.  ! 

We  are  sending  a  copy  of  this  letter  to  your  mortgagee.  Greater 
New  Orleans  Homestead,  and  are  placing  your  file  In  the  suspe<ided 
category.  | 

This  is  signed  by  C.  J.  Butterf  uss,  review  clerk.  I  guesa^  the 
name  indicates  that  there  Is  always  a  fuss  where  there  isiany 
butter  left  in  the  country.  [Laughter.]  I  do  not  know  what 
the  name  means.  I 

I  went  back  and  got  a  letter  on  the  subject,  and  here  iai  the 
state  of  facts:  They  seized  a  widow's  home  to  sell  it.  and]  ..he 
went  to  the  Home  Owners'  Loan  Corporation  and  asked 
for  a  loan,  so  that  she  might  pay  off  this  debt  for  whie 
home  was  at  that  time  imder  a  seizure:  but  they  dillyi 
with  the  loan  so  long — she  was  not  on  the  Inside  of 
second-story  working  situation  down  there,  Mr.  Presl< 
she  could  not  get  enough  money  so  that  she  could  give 
40  to  50  to  70  cents  on  the  dollar  to  some  pigecKi-bole 
rocketer  to  make  the  loan,  because  she  could  not  pay  oU  the 


debt— so,  therefore,  they  dillydallied  with  that  poor  little 
old  widow's  loan  until  the  sheriff  was  going  to  sell  her  home. 
So  she  ran  up  to  the  debt -moratorium  relief  agency  of  the 
State  banking  department,  and  she  asked  them  to  suspend 
the  collection  under  that  fieri  facias  administration  of  the 
sheriff,  so  that  she  could  get  the  loan.  They  gave  her  a  sios- 
pension  so  that  she  might  get  the  loan;  and  what  did  they 
rule?  They  told  her  that  applicants  for  moratoriums  are 
Ineligible  for  loans,  for  the  reason  that  "  U  we  grant  one.  it 
Is  proof  that  the  appUcant  is  not  able  to  pay;  and  if  we  do 
not  grant  one,  the  applicant  doe^i  not  need  the  loan  and  is 
not  In  distress." 

Is  not  that  a  nice  situation  for  you.  gentlemen  of  the  Sen- 
ate? Here  It  ts  in  wrlUng  that  it  they  grant  aii  appUcation, 
the  appUcant  Is  not  in  distress;  and  if  they  do  not  grant  the 
applicaUon  for  moratorium  relief,  that  Is  pix>of  that  the  ap- 
plicant is  not  In  distress.  Therefore,  this  bunch  of  self- 
confessed  riggers,  who  are  taking  all  the  way  from  40  to  as 
high  as  SO  cents  on  every  dollar,  and  do  not  deny  it— that  kind 
of  crooks  and  thieves  are  to  be  given  another  billion  dollars. 
Qod  save  the  State  from  the  crooks  and  the  thugs  and  the 
thieves  havUig  another  billion  dollars  down  there  I  If  there 
were  any  chance  whatever  that  one  scintilla  of  honesty  would 

be  permitted  from  this  squandering,  debauched  sect 

The  PRESIDING  OFFICER.    The  time  of  the  Sentitor 
from  Louisiana  has  expired. 
Mr.  LONG.    I  am  very  sorry  it  has. 

The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Virginia  [Mr.  ByrdI. 

Mr.  NORRIS.    Mr.  President,  I  think  any  student  of  {:ov- 
emment  giving  attention  to  the  present  economic  situation 
of  the  country  must  be  alarmed  at  the  fact  which  is  undis- 
puted, shown  by  statistics,  that  in  round  numbers,  taking 
our  coimtry  as  a  whole,  one-half  of  the  farm  lands  of  the 
country  are  cultivated  by  tenants.    To  my  mind,  when  we 
look  further  and  see  that  the  percentage  of  tenancy  has 
been  increasing  for  50  years,  we  should  be  all  the  more 
alarmed  at  the  condition. 
Mr.  BYRD.    Mr.  President,  will  the  Senator  yield? 
Mr.  NORRIS.    I  yield  to  the  Senator  from  Virginia. 
Mr.  BYRD.     The  Senator  has  just  stated  that  one-half 
the  farm  lands  of  the  country  are  operated  by  tenant  farm- 
ers.   Has  he  any  figures  as  to  the  number  of  tenant  farmers 
and  the  total  numt)er  of  farmers  in  the  country? 

Mr.  NORRIS.  Yes:  I  think  they  are  all  in  the  Ricord.  I 
have  not  now  the  figures  before  me.  but  they  have  Ijeen 
referred  to  several  times.  I  myself  have  examined  them.  I 
do  not  think  there  is  any  dispute  about  the  matter.  I  think 
it  is  agreed  that  the  percentage  of  tenant  farmers  has  been 
rapidly  increasing  for  50  years. 

Mr.  SMITH.     Mr.  President 

Mr.  NORRIS.  I  yield  to  the  Senator  from  South  Carolina. 
Mr.  SMITH.  May  I  ask  the  Senator  if  the  statistics  which 
he  is  now  quoting  include  what  are  called  share-croppers, 
operating  imder  a  system  which  prevails  throughout  my 
section,  and  renters,  and  what  are  known  as  "  contract "  or 
"  day  laborers  "? 

I  desire  to  call  the  Senator's  attention — and  in  my  own 
time  I  wish  to  make  some  further  remarks  on  the  bill — to 
the  fact  that  throughout  the  section  which  I  in  part  rep- 
resent, those  who  own  the  farms,  the  landlords  themselves, 
work  a  part  of  them  with  what  is  known  as  "  contract 
labor."  A  majority  of  those  workers  in  the  past  15  or  20 
years  have  refused  to  work  at  what  is  known  as  "  contract 
labor ".  btit  they  d::»aand  to  be  share-croppers,  getting  a 
share  of  the  crop  for  their  wages.  Then  there  is  a  dimin- 
ishing numl)er  of  what  are  known  as  "  renters  ":  but  in  the 
statistics  which  are  given  to  the  public,  the  contract  hand, 
the  share-cropper,  and  the  renter  are  all  known  as  "  ten- 
ants." I  dare  say  that  if  vo  should  compute  throughout  the 
Cotton  Belt  the  percentage  of  share-croppers  in  relation  to 
the  landlords,  it  would  be  found  to  \)e  two  or  three  to  one. 
I  said  the  other  day.  and  I  now  repeat,  that  there  are  those 
who  own  small  tracts  of  land  who  would  prefer  to  share- 
crop  on  some  landlord 
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Mr.  NORRIS.  Mr.  President,  I  hope  the  Senator  will  rec- 
ognize the  fact  that  my  time  is  limited. 

Mr.  SMITH.  Oh!  I  had  forgotten  about  that.  What  I 
have  said  in  enlightening  the  Senator  can  be  deducted  from 
my  time,  because  I  know  he  desires  to  know  the  facts  in  the 
district  which  I  in  part  represent. 

Mr.  NORRIS.  I  will  yield  the  floor  and  let  the  Senator 
from  South  Carolina  continue,  and  then  I  will  take  it  after- 
ward. 

Mr.  SMITH,    No:  I  want  every  minute  of  my  time. 

Mr.  NORRIS.  I  do  not  know  whether  I  have  any  time 
left.  I  hope  Senators  will  remember  that  we  are  now  labor- 
tnt  under  a  unanlmoua-oonsent  airrvanent:  and.  irtiile  I 
welcome  inttrrupUons,  I  hope  Senatort  will  no4  take  my 
time. 

Mr.  SMITH.  No:  X  will  give  tha^  much  out  of  my  time 
•0  the  Senator  from  Nebraska  will  ivA  lose  any  of  his  time. 

Mr.  NORRIS.  Mr.  President,  I  have  before  me  some  of 
the  hearings  on  this  bill.  On  pece  72  of  the  hearinis  it  la 
thovm  by  the  statistics  that  in  the  United  States  there  are 
6,a8<.tt48  farms,  of  which  2.604.306  are  operated  by  ten- 
ants. All  tenants  in  the  United  States  are  42.4  percent  of 
the  whole.  Of  that  number  Sl.l  percent  are  white  tenants 
and  11.3  percent  are  colored  tenants.  I  think  those  flgxires 
practically  bear  out  my  statement.  I  have  a  map  before 
me  which  shows  that  47  percent  of  the  farms  In  the  State 
of  Nebraska,  for  instance,  are  operated  by  tenants.  I  also 
have  a  statement,  to  which  I  referred  the  other  day.  show- 
ing the  number  of  tenants  in  Nebraska  in  other  years.  In 
1880.  18  percent  of  the  farms  were  ctiltivated  by  tenants. 
Hie  proporti<m  gradually  increased,  until  in  1930.  47  percent 
of  the  farms  in  my  State  were  operated  by  tenant  farmers. 

Mr.  President.  I  think  that  is  an  alarming  condition.  Die 
ideal  condition  In  every  country  such  as  ours,  dependent.  In 
the  main,  on  agriculture,  would  be  a  condition  where  all  the 
farms  of  the  country  were  tilled  and  operated  by  the  men 
who  owned  them  and  lived  on  them  as  homes.  We  cannot 
expect  to  reach  the  ideal,  but  as  we  approach  the  other  ex- 
treme we  find  a  most  deplorable  condition,  if  all  the  farms 
are  to  be  tilled  by  men  who  do  not  own  them.  It  is  un- 
necessary to  comment  on  the  terrible  blow  to  civilizati(m 
such  a  condition  would  present.  I  am  alarmed  at  the  rapid 
increase  in  the  last  50  years  in  the  operation  of  farms  by 
tenants.  An  examination  of  the  records  shows  that  more 
and  more  our  farms  are  being  tilled  by  men  who  are  ten- 
ants, and  are  owned  by  people  who  are  not  farmers  or  who 
do  not  live  upon  the  land. 

Mr.  President,  the  pending  bill  has  for  its  object  changing 
that  condition.  Its  primary  object  is  to  enable  tenant 
farmers  and  others  who  are  not  (xi  farms  to  become  owners 
of  farms.    We  ought  to  encourage  such  legislation. 

It  is  said  that  in  the  management  of  the  corporation  there 
could  be  a  great  deal  of  comiption:  that  much  of  evil  could 
creep  in.  I  concede  that.  I  do  not  think  anything  is  made 
In  an  argimient  by  denying  what  seems  to  be  palpably  true. 
I  have  said  before  on  the  floor  of  the  Senate  that  the  success 
of  the  bill,  if  it  shall  become  a  law.  will  depend  more  upon 
its  administration  than  upon  anything  else.  It  can  be  made 
an  abject  failure,  or,  in  my  judgment,  it  can  be  made  one  of 
the  greatest  successes  it  is  possible  to  imagine. 

If  we  can  stop  the  tendency  toward  tenant  farming  and 
have  our  land  cultivated  by  men  who  own  the  farms  and  Uv 
on  them,  we  win  have  better  farms,  we  will  have  better  pro- 
duction, we  win  have  better  homes,  we  will  have  a  better 
civilization  aH  through.  It  would  be  a  terrible  condition  if 
our  land  were  all  tilled  by  tenants. 

When  we  come  to  the  question  of  limiting  the  number  of 
acres,  referred  to  the  other  day,  it  seems  to  me  such  a  thing 
would  be  impracticable.  What  would  he  a  good-sized  farm 
in  New  Jersey  would  not  be  a  good-sized  farm  in  Iowa,  or 
Montana,  or  Nebraska,  or  Kansas.  We  have  to  depend  upon 
the  administrators  of  the  law.  If  we  shall  enact  this  meas- 
ure, we  will  have  to  place  our  confidence  in  them,  lliey  can 
make  it  a  great  success  or  a  dismal  failure.  It  seems  to  me 
the  only  theory  upon  which  we  can  legislate  is  the  theory 
that  our  laws  are  to  be  honestly,  fairly,  and  economically 


administered.  Tltat  is  the  only  theory  upon  which  one  can 
favor  this  kixKl  of  legislation. 

The  PRESIDING  OFFICER.  The  time  of  the  Senator 
from  Nebraska  on  the  motion  has  expired. 

Mr.  NORRIS.    I  shall  speak  now  on  the  bill. 

The  PRESIDING  OFPICBR  The  Senator  has  30  mm- 
utes  on  the  biU. 

Mr.  NORRIS.  I  understand  a  motion  is  pending  to  refer 
or  commit  the  bill.  Should  this  bill  have  gone  to  the  Com- 
mittee on  Banking  and  Currency,  to  the  Committee  on  Inter* 
state  Conunwoe,  or  to  the  Committee  on  Agriculture  and 
VXNrestryf  I  concede  It  might  have  gone  to  any  one  of  aev- 
tral  oommittee«,  raoh  m  U»  Committee  on  ^^r^'rtg  and 
Currency,  perhapt,  or  one  of  several  othfert.  I  bolleve  aone 
reason  eould  be  advanced  for  referring  it  to  the  Committee 
on  Commerce,  because  if  the  law  should  be  successful,  it 
would  greatly  Increase  commerce.  Howex^er,  the  most  ap- 
propriate committee  of  the  Benate,  in  my  Judgment,  to  take 
charge  of  a  bill  like  this  Is  the  Committee  on  Agriculture  and 
Fy>reitry,  which  deals  with  the  abstract  things  about  which 
we  are  legislating,  namely,  farms,  land,  homes  in  the  coun- 
try—not homes  in  the  city  but  farm  homes.  Where  could 
we  find  a  committee  more  appropriate  for  the  consideration 
of  such  legislation  than  the  Committee  on  Agriculture  and 
^^Ql'efttry? 

It  therefore  seems  unreasonable  to  ask  that  some  other 
committee  consider  the  measure  or  that  the  Committee  on 
Agriculture  and  Forestry  consldn'  it  again.  After  all  is 
said  and  done,  the  whole  thing  can  be  stated  in  a  nutshell. 
It  seems  to  tne.  We  are  confronted  with  the  fact  that  the 
farms  at  our  country  are  gradually  being  driven  into  the 
hands  of  absentee  landlords.  Is  that  a  good  thing,  or  is  it 
a  bad  thing?  U  It  is  a  good  thing,  then  this  blU  should  be 
defeated.  If  It  is  a  bad  thing,  as  I  think  every  man  must 
admit,  then  some  legislation  of  this  kind  ought  to  tc  enacted. 

If  there  is  a  better  way  to  handle  the  matter,  I  should  be 
glad  to  support  the  appropriate  measure.  If  any  improve- 
ment can  be  made  in  the  bill  I  shall  be  glad  to  support  the 
proper  amendment.  But  it  seems  to  me  that  at  least  we 
should  put  the  proposed  law  into  operation  and  see  how  it 
will  work.  It  will  be  a  new  law.  We  will  find,  perhaps. 
after  it  has  been  on  the  statute  booics  a  while,  that  we  ought 
to  change  it  here  or  there.  ThAt  is  generally  the  experience 
with  all  legislation  of  this  kind.  Tliis  is  the  flrst  step.  It 
is  a  step  in  the  right  direction.  It  seems  to  me  we  ought 
not  to  hesitate  to  take  it.  Eventually  some  such  step  must 
be  taken  in  this  country  if  we  are  to  sustain  and  ui^iold 
that  great  portion  of  our  population  which  comes  from  the 
farm  and  the  farm  homes. 

There  is  a  great  deal  of  difference  between  a  farm  being 
operated  by  its  owner,  where  he  lives  and  has  his  home, 
and  one  being  operated  by  a  tenant,  who  has  no  interest 
whatever  in  the  upbuilding  of  the  farm  or  the  preservation 
of  the  natural  things  which  always  go  with  a  farm. 

It  seems  to  me.  therefore,  that  we  can  well  afford  to  take 
this  step.  In  a  way  it  is  an  experiment,  I  concede.  As  I 
look  at  it  we  must  perform  some  experiments,  and  we  never 
can  get  a  system  that  will  suit  every  one  of  us.  We  wUl 
never  get  one  that  will  be  administered  with  perfection. 
There  will  be  fraud  here  and  there.  I  think  It  is  Impassible 
to  avoid  it.  But  our  aim  is  toward  an  Ideal,  and  when  we 
find  that  it  ought  to  be  changed  in  this  particular  or  that 
particular  we  should  not  hesitate  to  amend  the  law.  It 
may  be  that  some  ai  the  necessary  amendments  can  now  be 
proposed  and  added  to  the  bm.  It  must  be  conceded,  how- 
ever, it  seems  to  me,  that  those  who  are  btiiind  the  |Ht>- 
posed  legislation  are  moved  by  the  very  best  of  maUves;  and 
if  they  attain  their  object  they  will  greatly  assist  In  pro- 
ducing permanent  prosperity  in  our  country,  something 
which  has  not  heretofore  existed. 

It  has  been  stated  as  an  objection  that  this  is  a  bill  to 
enable  men  who  own  large  tracts  of  land  to  sell  it.  Of 
course,  land  will  have  to  be  sokl.  There  may  be  fraud  some- 
where in  the  op^ation  (tf  Uie  law  along  those  lines.  I  do 
not  see  how  that  can  be  avoided.    Tike  proposed  law  could 
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not  operate  tf  we  could  not  buy  land  in  order  to  provide 
homes  for  the  people  we  are  to  put  on  the  land. 

If  men  now  own  large  tracts  of  land  which  Is  unprofitable, 
and  they  want  to  get  rid  of  It,  Is  not  the  present  a  good  time 
to  start  with  the  experiment?  That  is  Just  the  kindj  of 
situation  of  which  we  ought  to  take  advantage-  If  the  owners 
of  large  tracts  of  land  have  been  unsuc«;ssf ul  flnancialli  in 
operating  the  land,  and  desire  to  sell,  this  is  the  time  wfien 
we  ought  to  buy.  If  there  is  the  right  kind  of  adminis^a- 
tion,  the  law  could  be  operated  with  much  less  money  t|ian 
if  we  tried  to  take  the  land  by  condemnation.  No  r^an 
could  be  compelled  to  sell  his  land.  If  a  man  wants  to  $eU, 
we  shall  have  to  buy,  if  we  carry  out  the  provisions  of  the 
proposed  law.  So  instead  of  being  an  argument  against  the 
bill,  it  seems  to  me  to  be  one  in  favor  of  it,  as  it  all  works 
harmoniously  together,  if  properly  administered,  for  |the 
benefit  of  alL  I 

Mr.  BORAH.  Mr.  President,  I  have  no  desire  to  take  yiis 
bill  away  from  the  Committee  on  Agriculture  and  Poresfcry. 
I  agree  with  the  Senator  from  Nebraska  that  the  Committee 
on  Agricultxire  and  Forestry  ought  to  deal  with  the  measpre 
I  do  feel,  however,  that  the  Wll  ought  to  go  back  to  tthe 
Committee  on  Agriculture  and  Forestry.  I  am  satisfied 
there  are  provisions  which  ought  to  be  incorporated 
so  as  to  put  some  limitation,  some  check,  some  su: 
power  over  those  who  are  to  expend  this  money. 

This  is  a  measure  which  will  naturally  lead,  unless  gieat 
caution  shall  be  exercised,  to  looseness  of  expenditure 
money,  and  possibly  to  favoritism.  Those  possibilities  njust 
be  carefully  guarded  against  in  the  bill  itself;  and  even  at 
the  best  we  shall  not  be  able,  perhaps,  to  avoid  everjrtl^ing 
we  should  like  to  avoid. 

However.  Mr.  President,  I  have  no  desire  to  send  the 
to  the  Committee  on  Banking  and  Currency.  I  do  not  tl^ink 
it  belongs  there.  Possibly  there  are  some  features  of  the  i  bill 
which  might  be  dealt  with  by  the  Committee  on  Banking  knd 
Currency,  but  it  is  a  measure  which  really  belongs  to  I  the 
Committee  on  Agriculture  and  Forestry.  However,  ii  a 
motion  is  made  to  send  the  bill  back  to  the  committee j  f or 
further  consideration  I  shall  vote  for  that  motion,  not  in 
enmity  to  the  principle  involved,  but  with  the  desire  to  see 
that  the  measure  is  more  carefully  worked  out. 

Mr.  BYRD.  Mr.  President,  with  deference  to  the  Seni 
from  Idaho.  I  withdraw  my  motion  to  refer  the  bill  to 
Committee  on  Banking  and  Currency,  and  move  to  reci 
mit  the  bill  to  the  Committee  on  Agriculture  and  Foresi 

Mr.  BORAH.    Mr.  President,  is  there  a  motion  to 
mit? 

Mr.  BYRD.    Yes. 

Mr.  BORAH.    Does  it  specify  any  particular  commitf 

Mr.  BYRD.    I  first  moved  to  refer  the  bill  to  the  Ci 
mittee  on  waniring  and  Currency.    I  now  withdraw 
motion  and  move  to  recommit  the  bill  to  the  Committed  on 
Agriculture  and  Forestry. 

Mr.  BANKHEAD.  Mr.  President,  I  submit  to  the  Senate 
that  the  proposal  to  recommit  the  bill  is  intended  to  kin  it 
I  do  not  mean  that  the  Senator  from  Idaho  [Mr.  Bora:^!  is 
engaged  in  that  kind  of  effort.  I  know  he  is  not;  jbut 
the  program  originated  with  and  was  sponsored  and  is 
pressed  by  those  who  do  not  want  any  revised  bill,  wi 
not  want  any  reconstructed  bill,  but  who  are  opposed 
bill  along  this  line. 

Mr.  President,  this  biU  has  been  under  consideratio] 
the  Senate  for  practically  a  week.  Many  speeches 
been  made  upon  it.  A  number  of  amendments  are  pen( 
to  it  which,  in  my  Judgment,  are  helpfiil  and  construcl 
Those  amendments  are  yet  to  be  acted  on.  One  of 
amendments  puts  limitations  upon  the  amoimt  to  be 
pended.  Hiere  are  other  really  helpful  amendments.  / 
having  directed  our  thoughts  and  attention  to  the  bill 
almost  a  week,  having  these  questions  fresh  in  our  mi  ads. 
and  being  almost  ready  to  deal  with  each  amendment  w:  lich 
has  been  proposed  at  the  end  of  a  week  not  only  by  tiose 
who  wanted  to  be  constructively  helpful  but  by  those  nrho 
want  to  destroy  the  bill,  and  who  have  Introduced  am<nd 


ments  which,  if  adopted,  will  destroy  it,  we  have  the  whole 
program  before  us. 

Why  send  the  bill  back  at  this  time  simply,  forsooth,  to 
write  into  it  in  the  committee  room  certain  amendments 
which  are  pending  here  in  print  upon  the  desks  of  Senators 
and  a  majority  of  which  probably  will  be  accepted  without 
opposition?  Why  recommit  it  to  the  committee  simply  be- 
cause there  may  be  one  or  two  amendments  which  seek  to 
destroy  the  bill  and  which  will  not  be  incorporated  in  it  by 
any  committee  friendly  to  the  bill? 

If  the  majority  of  the  Senate  are  in  accord  with  this  hu- 
mane and  progressive  program,  if  the  majority  of  the  Senate 
are  willing  to  embark  upon  this  new  homestead  venture, 
then  I  submit.  Mr.  President,  that  the  thing  for  us  to  do  is 
to  proceed  to  final  action  now  upon  the  bill.  Suppose  it  is 
recommitted,  as  those  who  are  opposed  to  the  principle  of 
the  bill  desire,  and  then  ftiere  should  develop  a  legislative 
Jam  growing  out  of  the  pressure  of  the  N.  R.  A.  bill,  the 
social-security  bill,  the  bonus  bill,  and  other  controversial 
measures  of  that  sort  which  will  require  day  after  day  and 
week  after  week  of  the  time  of  the  Senate.  In  that  event, 
in  view  of  the  opposition  which  has  already  developed  here 
against  this  measure,  what  chance  would  there  be  to  have 
it  again  considered  by  the  Senate? 

We  now  have  the  time  necessary  for  the  consideration  of 
the  bill.  We  have  spent  a  week  in  considering  its  various 
phases.  I  appeal  to  Senators  who  are  friendly  to  this  pro- 
gram and  do  not  want  to  defeat  it  to  vote  down  the  motion 
to  recommit.  We  know  its  purpose.  We  know  its  effect. 
We  know  that  it  means  killing  this  bill  in  an  indirect  way 
instead  of  doing  it  openly  and  manfully,  if  a  majority  of 
the  Senate  wish  to  kill  it. 

So  I  appeal  to  those  who  wish  to  have  orderly  considera- 
tion of  this  measure  upon  its  merits  to  vote  against  the 
motion  to  recommit. 

If  Senators  vote  to  adopt  the  motion  made  by  the  Senator 
from  Virginia  [Mr.  Bykd],  an  ardent  opponent  of  this  whole 
program,  we  may  as  well  say  good-bye  to  the  bill  and  tell  the 
great  mass  of  people  who  are  looking  to  the  future  with  in- 
creased hope  since  the  word  has  gone  out  that  this  measure 
may  pass  to  forget  It,  to  make  their  arrangements  from 
year  to  year  in  the  future  as  they  have  in  the  past,  to  be 
gypsies  roaming  here  and  there  and  hunting  year  by  year  a 
place  to  hang  their  hats. 

Mr.  President,  that  is  all  I  care  to  say  about  this  motion. 
Senators  are  voting  now  either  to  proceed  to  final  action 
upon  the  bill  or  to  kill  the  bill;  and  every  intelligent  man 
here  who  knows  what  is  behind  this  ^program  can  well  realize 
that  situation. 

Mr.  BYRD.  Mr.  President,  I  ask  for  the  yeas  and  nays 
on  my  motion. 

BIr.  SMITH.  Mr.  President,  before  the  vote  is  taken,  as 
chairman  of  the  committee  from  which  this  bill  came,  I 
desire  to  make  a  statement. 

Since  the  bill  has  come  to  the  floor,  no  one  can  deny 
that  there  has  been  voiced  against  it  opposition  based  upon 
very  pertinent  and  compelling  reason  and  fact. 

The  S3rstem  of  landlordism  and  so-called  "  tenantry  "  com- 
prises, as  I  have  indicated  before,  three  major  divisions, 
the  share-croppers,  the  landlords,  and  the  contract  laborers. 
I  frankly  admit  that  I  have  not  had  an  opportunity  to  study 
th's  bill  textually  and  understand  thoroughly  the  purport 
of  its  different  terms  and  provisions.  In  the  section  from 
which  I  come  the  relationship  of  landlord  and  tenant  is 
not  an  arbitrary  one.  It  has  grown  up  under  conditions 
where  the  landlord  and  the  tenant  were  about  equally 
financially,  with  the  one  difference  that  unfortunately  the 
landlord  owned  the  land,  had  to  provide  and  keep  the  houses 
and  all  the  implements  in  order,  and  pay  the  taxes,  while 
the  tenant  himself  had  no  such  burden.  No  thrifty,  saving, 
provident  individual  has  ever  lacked  the  opportunity  of 
owning  his  own  farm,  until  conditions  came  to  such  a  pass 
that  I  feel  I  can  challenge  any  man  on  the  floor  of  the  Sen- 
ate who  owns  farm  land  to  deny  that  farm  lands  in  the 
past  20  years  have  been  a  liability  rather  than  an  asset. 
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Increased  tenantry  and  the  distress  of  the  farmer  did  not 
come  by  virtue  of  landlordism.  The  landlords  themselves 
are  being  dispossessed  every  day  because  there  is  no  return 
from  the  land  with  which  to  pay  their  taxes,  educate  their 
children,  and  obtain  the  common  necessities,  not  to  say  the 
luxuries,  of  life.  Eighty-five  percent  of  all  the  farms  of 
America  are  under  mortgage.  Taking  advantage  of  that 
condition  a  "  goat "  has  been  found,  and  it  is  said  the  land- 
lord is  the  oppressor.  Therefore,  the  Government  will  step 
in  and  give  to  those  who,  by  the  sifting  process  and  the  test 
of  time,  have  perhaps  not  measured  up  to  their  full  oppor- 
tunities, the  use  of  a  billion  dollars  for  60  years.  I  will 
read  a  paragraph  from  the  bill,  but  t)efore  doing  so,  let  me 
say  to  my  colleagues  on  the  committee  and  other  Members 
of  the  Senate  that  I  am  going  to  vote  to  recommit  the  bill, 
not  for  the  purpose  of  destroying  it  but  in  order  to  assure 
that  whatever  advantage  may  be  proper  will  be  afforded  to 
those  who  are  entitled  to  it. 

Mr.  LONG.  Mr.  President,  will  the  Senator  from  South 
Carolina  yield? 

Mr.  SMITH.     I  yield. 

Mr.  LONG.  How  much  of  this  Is  going  to  be  left  to  the 
discretion  of  those  who  are  to  be  appointed  to  administer  the 
proposed  legislation? 

Mr.  SMITH.    It  is  all  going  to  be  left  to  their  discretion. 

Mr.  LONG.  Then,  God  save  us  from  having  anything  to 
do  with  it! 

Mr.  SMITH.    Mr.  President,  let  me  read  one  paragraph 

from  page  9  of  the  bill.    Subsection  (c)  there  provides: 

(c)  The  Corporation  may  provide  for  such  amortization  perlo<l8 
for  the  repayment  of  Indebtedness  owed  to  it,  and  may  poetpone 
the  date  when  the  Initial  InstaUment  shall  be  due,  as  It  may 
deem  advisable,  but  In  no  event  shall  the  amortization  period 
exceed  60  years. 

Now  I  want  to  read  further  from  the  bill.  Just  listen  to 
this.  Amongst  the  powers  granted  to  this  Corporation,  to 
this  Board,  it  is  provided  on  page  8,  section  4: 

(3)  To  establish,  make  loans  for,  and  to  assist  in  the  estab- 
lishment of  small  Individual  farms  and  farm  homes,  together  with 
the  necessary  buUdlngs  and  other  structiu'es,  livestock,  equipment. 
Implements  and  machinery,  furnishings,  supplies,  and  facilities. 

And  such  loans  may  run  for  60  years. 

Now,  is  it  perfectly  fair  that  those  who,  by  the  test  of 
time,  are  in  the  class  of  tenants,  share-croppers,  and  con- 
tract laborers  shall  be  granted  this  largess  from  the  Gov- 
ernment with  the  implication  that  the  landlords  have  been 
responsible? 

Mr.  President,  the  philosophy  of  this  bill  in  reference  to 
the  farmer  is  like  the  story  of  Pat  who  was  riding  an  old 
horse  that  was  so  thin  that  every  time  he  took  a  step  he 
reeled.  Someone  said,  "  Pat,  why,  in  the  name  of  the  God 
of  mercy,  do  you  not  put  more  flesh  on  that  horse's  bones?" 
"  Hell.**  said  Pat,  "  he  can  hardly  walk  with  what  he  has 
got;  what  will  he  do  with  any  more?"     [Laughter.] 

Mr.  President,  it  is  time  for  us  now  to  legislate  in  the 
light  of  the  facts  before  us.  The  Senator  from  Nebraska 
[Mr.  NoRRis]  read  a  list  showing  the  percentage  of  farm 
tenants  in  this  country,  and  he  made  use  of  the  expression 
that  the  landlord,  the  man  who  owned  the  land,  shoiild  be 
the  one  to  cultivate  it.  By  the  same  token  the  man  who 
owns  a  factory  should  be  made  to  run  it  and  all  the  ma- 
chinery in  it.  Why  make  fish  of  one  and  fowl  of  an- 
other? Why  invoke  the  impossible  in  the  case  of  the 
farmer,  when  It  is  likewise  impossible  in  the  case  of  the 
industrial  plant? 

The  idea  has  gone  forth  that  the  number  of  tenants  is 
increasing.  Yes,  we  have  tenants  risht  now  imder  the 
Federal  land  banks.  I  know  men  who  are  renting  from 
the  banks  the  farms  they  owned,  but  which  they  lost  under 
mortgage  to  those  banks.  If  we  are  going  to  do  something 
constructive  here,  in  the  name  of  reason  and  common  sense, 
let  us  get  together  and  make  farming  profitable.  Then  we 
will  solve  the  tenant  problem  and  we  will  put  an  end  to 
the  weeping  and  wailing  for  the  laborer  and  the  tenant. 
Let  us  make  farming  profitable.  As  I  said  here  the  other 
day,  $2.50  is  paid  for  a  shirt  that  contains  5  ounces  of  the 
simplest  kind  of  white  goods.    As  a  result  of  the  manufactur- 


ing process.  5  ounces  of  cottcm  made  Into  a  shirt  brings 
$2.50.  while  the  raw  material  out  of  which  the  shirt  Is 
made  brings  8  cents  a  pound.  The  very  material  for  which 
he  received  8  cents  for  producing  is  sold  at  the  rate  of  $7.50 
a  pound  in  a  form  to  go  on  the  farmer's  back.  Under  the 
magic  touch  of  the  loom  in  a  short  time  the  shirt  is  manu- 
factured, whereas  12  hours  a  day  and  12  months  on  the 
farm  are  required  to  make  a  pound  of  a)tton.  The  fault 
does  not  lie  here.  It  lies  in  the  maladjustment  of  our 
financial  and  economic  system. 

The  PRESIDENT  pro  tempore.  The  time  of  the  Senator 
from  South  Carolina  on  the  motion  to  recommit  has 
expired. 

Mr.  SMITH.  Mr.  President,  let  me  say,  in  conclusion,  that 
I  am  going  to  vote  to  reconunit  this  bill,  not  for  the  purpose 
of  killing  it,  but  for  the  purpose  of  affording  every  member 
of  the  Committee  on  Agriculture  and  Forestry  an  opportunity 
to  study  the  bill  and  to  bring  back  something  which  will  be 
helpful  to  the  agricultural  interests  and  not  be  a  gift  to  a 
certain  class. 

Mr.  BAILEY.  Mr.  President,  I  wish  to  respond  briefiy  to 
the  Senator  from  Arkansas  [Mr.  Robinsoic].  There  was 
some  suggestion — ^I  do  not  know  how  far  it  went — that  since 
the  purpose  of  the  bill,  as  declared  on  its  face,  was  to  arrest 
and.  perhaps,  to  cure  the  evil  of  increasing  farm  tenancy, 
those  of  us  who  should  not  support  the  bill  might  be  con- 
sidered as  not  in  sympathy  with  that  purpose.  I  wish  to  say 
that  I  am  thoroughly  in  sympathy  with  any  sound  measure, 
and  I  will  go  as  far  as  will  anyone  else  to  correct  the  evils 
attendant  upon  the  growth  of  farm  tenancy;  I  should  like 
to  see  a  situation  in  which  every  man  dwelt  under  his  own 
vine  and  fig  tree;  but.  Mr.  President,  my  position  in  this 
matter  is  based  on  a  very  simple  fact,  which  is  this:  We  have 
already  provided  $500,000,000  to  arrest  and,  so  far  as  we  can. 
to  cure  the  evils  of  farm  tenancy.  In  order  to  make  that 
clear,  I  am  going  to  read  from  page  3  of  the  Joint  resolution 
making  appropriations  for  relief  purposes  known  as  the 
"  relief-works  measiure  "  carrying  $4380,000,000.  This  is  the 
language: 

Funds  made  avaUable  by  thla  joint  reaolution  may  be  uaed,  la 
the  dlacretion  of  the  President — 

And  the  pending  legislation  also  submits  the  matter  to  the 
discretion  of  the  President — 

for  the  purpose  of  making  loans  to  finance.  In  whole  or  in  part, 
the  purchase  of  farm  lands  and  necessary  equipment  by  farmers, 
farm  tenants,  croppers,  or  farm  laborers.  Such  loans  shall  be  mad* 
on  such  terms  as  the  President  shall  preacrlbe  and  shall  be  repaid 
In  equal  annual  installments,  or  In  such  other  mM?Pi"'  as  th» 
President  may  determine. 

Mr.  President,  the  language  I  have  read  makes  provisicm, 
according  to  the  statement  of  the  author  of  the  pending  bill, 
for  the  expenditure  of  $500,000,000  for  precisely  the  same 
purposes  set  out  in  his  proposed  legtslation. 

Mr.  BANKHEAD.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Norih  Carolina  yield  to  the  Senator  from  Alabama? 

Mr.  BAILEY.    Certainly. 

Mr.  BANKHEAD.  I  thought  I  made  clear  the  fact  that 
rural  r^iabilitation  as  now  understood  is  conducted  alaog 
temporary  relief  lines,  and  is  totally  distinguishable  from  a 
long-range  plan  covering  a  50-  or  60-year  amortization 
period. 

Mr.  BAILEY.  Mr.  President,  granting  that  the  Senator 
has  made  that  clear,  let  us  read  again  the  language. 

Mr.  RUSSELL.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
North  Carolina  yield  to  the  Senator  from  Georgia? 

Mr.  BAILEY.    Certainly. 

Mr.  RUSSELL.  I  should  like  to  observe  to  the  Senator 
from  North  Carolina  that,  in  my  opinion,  if  the  President 
saw  fit.  he  could  use  every  dollar  approprUted  by  the  joint 
resolution  for  the  purposes  set  forth  and  described  by  the 
language  just  read  by  the  Senator  from  North  Carolina.  I 
was  the  author  of  the  amendment  to  the  bill  just  read  by 
the  Senator.  There  is  no  limitation  on  the  amount  of 
money  the  President  may  allocate  from  the  $4,880,000,000 
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appropriated  for  the  purpose  of  financing  the  purchase  of 
farm  lands  and  equipment  for  fanners,  farm  tenants,  and 
croppers.  I  think  a  careful  reading  of  the  language  of  the 
clause,  which  is  very  brief,  will  show  that  there  is  pow*  to 
use  more  than  $500,000,000  for  this  purpose  if  the  President 
should  see  fit  so  to  use  it.  i 

Mr.  BAILEY.  I  thank  the  Senator.  I  am  fully  in  accord 
with  his  view,  but  I  thought  I  would  be  straining  the  a^-gu- 
ment  if  I  should  undertake  to  say  that  the  entire  $4.^80.- 
000.000  would  be  made  available  for  this  purpose.  I  ttiow 
that  at  least  $1,000,000,000  might  be  made  available  uiider 
the  terms  of  the  bill;  but.  for  the  purposes  of  the  argiunent. 
I  am  taking  the  smallest  sum,  $500,000,000,  and  saying  that 
we  have  provided  that  amount,  and  that  is  enough  fori  the 
present.  If  the  $500,000,000,  properly  expended  in  I  the 
course  of  the  year  or  the  next  18  months,  should  givk  us 
some  assurance  that  the  expenditure  of  larger  sums  wt>uld 
be  wise.  I  should  be  ready  to  vote  for  additional  siuns.  j 

My  present  view  is  that  we  ought  not  to  go  into  ithis 
matter  further  than  to  the  extent  of  the  sum  of  hajlf  a 
billion  dollars,  and  that,  even  if  the  bill  should  pass,  the  jsiun 
of  half  a  billion  dollars  could  not  be  expended  and  the 
efTect  of  the  expenditure  could  not  be  realized  until  the  Con- 
gress should  have  met  not  only  in  1936.  but  in  1937.  Tl^re- 
fore  we  should  be  content  with  the  $500,000,000  which  we 
have  already  authorized,  and  then  await  the  outcom^  of 
the  experimentation  before  we  commit  ourselves  to  the  ex- 
penditure of  an  additional  $1,000,000,000. 

Mr.  DICKINSON.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  irom 
North  Carolina  yield  to  the  Senator  from  Iowa?  j 

Mr.  BAILEY.    I  am  happy  to  yield. 

Mr.  DICKINSON.  In  yesterday's  Washington  Post  I|  ob- 
served an  article  by  Stanley  P.  Morse,  who,  I  understand,  is 
a  responsible  and  able  newspaperman  from  South  Caro^na, 
in  which  he  made  this  suggestion:  j 

If  the  OoTemment  wishes  to  try  out  this  Ides  on  s  sinsll. 
practical,  Inexpensive  scale,  the  Federal  land  banks  have  plenty 
of  land  they  could  sell  to  tenants  or  croppers  on  easy  terms,  [sup- 
plying supervision  and  production  credits  to  get  50  or  100  tenants 
(as  a  beginning)  an  opportunity  to  show  their  stuff.  It  would  be 
much  wiser  and  safer  to  follow  this  simple,  workable  plan  th^n  to 
undertake  a  huge,  costly,  sknd  probably  disastrous  ezperlmeAt  in 
social  reform  based  on  the  failure  of  similar  schemes  in  other 
countries. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  ^rom 
North  Carolina  yield? 

Mr.  BAILEY.    Certainly. 

Mr.  ROBINSON.  The  statement  just  made  of  record 
not  appear  to  me  to  disclose  a  grasp  of  the  provisions  ol 
bill  or  the  kind  of  relief  which  is  sought  to  be  extei 
I  shall  not  take  the  time  of  the  Senator  from  North 
hna  to  go  into  it  in  great  detail.  I  shoiild  like  the  pri^ 
of  saying  that  the  Federal  land  banks  cannot  make 
which  would  meet  the  requirements  of  the  citizens 
this  bill  is  intended  to  assist,  lliere  are  several  rei 
why  that  is  true.  In  the  first  place,  the  land  banks! 
limited  by  law  to  about  50  percent  of  the  value  of  the  land. 
In  the  next  place  the  terms  of  the  loan  are  restricted!  in- 
cluding the  rate  of  interest,  so  that  the  ordinary  tepant 
woidd  be  unable  to  avail  himself  of  a  loan  from  the  Federal 
land  banks. 

I  thank  the  Senator  from  North  Carolina  for  yiel( 

Mr.  DICKINSON.    Mr.  President,  will  the  Senator 
further? 

Mr.  BAILEY.    I  understand  the  time  taken  up  in  colli 
Is  not  taken  from  my  time. 

Mr.  ROBINSON.    Yes;  it  is.    The  Senator  misunde 
the  agreement. 

Mr.  BAILEY.  I  do  not  regret  having  yielded  courteously 
to  my  friend  from  Arkansas.  I 

Mr.  ROBINSON.  That  is  very  kind  of  the  Senatot.  I 
shall  not  interrupt  him  further,  because  the  time  is  liniited. 

Mr.  BAILEY.  The  Senator  from  Arkansas  knows  1  do 
not  willingly  refuse  him  any  reasonable  request  on  earth. 

The  PRESIDENT  pro  tempore..  The  time  of  the  Senator 
from  North  Carolina  on  the  amendment  has  ez^red. 
[Laughter.] 


nds 


Mr.  BAILEY.  I  live  to  talk  another  day  on  another 
amendment. 

The  PRESIDENT  pro  tempore.  The  Senator  has  15  min- 
utes on  the  bill. 

Mr.  BAILEY.  If  I  spoke  even  a  brief  time  on  the  bill,  that 
would  consume  all  my  time,  and  I  wish  to  reserve  it. 

Mr.  DICKINSON.  Mr.  President,  in  view  of  the  discussion 
with  the  Senator  from  Arkansas.  I  ask  that  the  article  by 
Stanley  F.  Morse,  which  appeared  in  yesterday's  Washing- 
ton Post,  may  be  printed  in  the  Record. 

"Diere  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

(Prom  the  Washington  Post.  Apr.  21,  1935) 

FARM-TZMANT  PBOCRAM  WOULD  DISTURB  SOUTH KXW  BANKHEAD  PRO- 
POSAL. ENDORSED  BT  SOCIAL  PLANNERS,  CONTEMPLATES  EEDISTRIBU- 
TTON  OF  LARGE  HOLDINGS;    WOULD  ESTABLISH   PEASANTRY 

By  Stanley  Morse 

An  attack  on  the  cotton-production  system  of  the  South  so 
revolutionary  and  far-reaching  as  to  arouse  an  antagonism  akin 
to  that  of  the  Civil  War  Is  contained  In  the  proposed  Bankhead 
Parm  Tenant  Homes  Act  now  before  Congress.  This  measure,  said 
to  be  sponsored  by  Prank  Tannenbaum,  of  the  Brookings  Institu- 
tion, and  by  social  planners  In  the  A.  A.  A.  and  the  P.  E.  R.  A.,  has 
been  publicly  endorsed  by  Secretary  Wallace.  It  proposes  to  pro- 
vide "  a  democratic  system  of  land  tenure  •  •  •  In  accordance 
with  the  example  of  many  other  civilized  countries." 

Since  attempts  to  Improve  rural  conditions  by  breaking  up  large 
land  holdings  have  been  made  principally  by  Rvissla,  Mexico,  and 
Spain.  It  is  presumed  that  this  blU  contemplates  a  similar  plan  to 
be  applied  to  the  cotton  plantations  of  the  South.  Tet  the 
agrarian  poUcy  of  these  coimtrles  has  aggravated  rather  than 
Improved  their  agricultural  conditions.  It  is  paradoxical  that  a 
southern  Senator  is  supporting  a  measure  that  would  resiilt  in 
the  eventual  destruction  of  the  South's  agriculture  which,  in  fact, 
developed  a  cotton  indiistry  which  Is  the  model  for  most  of  the 
foreign  countries  (Including  Russia)  now  building  up  their  own 
cotton-production  systems. 

The  Farm  Tenant  Homes  Act  (S.  2367)  Is  designed  to  offset  the 
damage  done  by  the  A.  A.  A.  cotton  program  and  the  Bankhead 
Cotton  Act  in  forcing  thousands  of  tenants  and  share-croppers 
off  farnas  onto  relief,  although  the  South  is  not  speclflcally  men- 
tioned. It  is  a  good  example  of  the  usual  effect  of  one  economic 
short  cut  In  leading  to  another  perhaps  more  harmful.  It  pur- 
poses that  the  Government,  through  a  "  farm  tenant  homes  cor- 
poration "  to  be  formed,  should  purchase  farm  lands  and  sell 
them  to  tenants  and  share-croppers  on  easy  terms.  It  would 
also  make  loans  to  these  Government-subsidized  farmers  for  live- 
stock, implements,  buildings,  and  production. 

This  scheme  is  based  on  five  false  assumptions,  namely: 

1.  That  tenant  farming  Is  an  evil,  whereas  many  tenants  find 
It  more  profitable  not  to  own  farms  and  pay  taxes.  Insurance, 
repairs,  and  other  overhead  expenses.  As  a  matter  of  fact,  many 
farmers  start  as  tenants  and  eventually  become  landowners:  these 
are  the  capable  ones. 

2.  That  of  the  tenants  and  share-croppers  It  is  desired  to  aid 
(most  of  whom  are  submarginal  people),  probably  about  25  per- 
cent would  be  able  to  operate  successfully  farms  of  their  own. 
whereas  In  the  rest  of  the  cases  they  probably  would  fall. 

3.  That  small  farm  units  can  produce  the  major  farm  com- 
modities economlcaUy,  whereas  numerous  Government  studies 
have  shown  that  on  small  farms  the  higher  per  acre  overhead 
expenses  and  the  less  efficient  management  usually  result  In  high 
production  costs,  and  the  gross  income  of  small  farms  frequently 
is  Inadequate  to  support  a  family. 

4.  That  this  project  would  not  increase  the  unsalable  surpluses 
of  farm  products  to  compete  with  the  production  of  commercial 
farmers,  whereas  better  land  and  more  money  for  fertilizer  sxirely 
would  increase  the  output  of  these  Government-aided  fanners. 

5.  That  "  many  other  civilized  countries "  have  developed  sys- 
tems of  land  tenure  superior  to  that  of  this  country,  whereas  the 
American  farming  system  is  thought  by  many  to  be  the  best  the 
world  has  produced  and  Is  being  imitated  widely  in  other 
countries. 

Lands  sold  to  the  Government  iinder  the  terms  of  this  act  would 
doubtless  be  priced  at  double  their  value,  giving  landowners  an 
opportvmlty  to  unload  on  the  Government.  This  plan  woxild  cre- 
ate uneconomic  small  farms,  increase  the  production  of  high-cost 
surpluses,  decrease  the  farm-labor  supply  and  increase  its  cost, 
make  tenants  and  croppers  discontented,  result  In  thousands  of 
unsuccessful  tenant  homesteaders  living  off  the  Government, 
squander  more  Pederal  funds,  and  increase  the  nxunber  of  biireau- 
crats  to  be  supported  by  the  taxpayers. 

It  would  authorize  a  mlnimiun  of  $50,000,000  for  capital  stock 
to  be  paid  out  of  funds  appropriated  by  the  1935  Emergency  Re- 
lief Act  and  authorize  the  Issuance  of  $1,000,000,000  of  bonds  with 
principal  and  interest  guaranteed  by  the  Government.  It  would 
tend  to  compete  with  private  individuals  and  concerns  engaged  in 
the  real-estate,  banking,  and  fanning  businesses.  It  could  con- 
demji  and  seize  lands  by  right  of  eminent  domain. 

The  net  result  of  this  scheme  would  be  (a)  to  establish  a  Gov- 
emment-sxistained  peasantry  and  (b)  to  upset.  Instead  of  im- 
prove, the  entire  economic  system  of  the  South.  It  would  have 
harmful  effects  on  farming  in  other  parts  of  the  country. 


If  the  Government  wishes  to  try  out  this  Idea  on  a  small,  prac- 
tical. Inexpensive  scale,  the  Pederal  Land  banks  have  plenty  of 
land  they  could  sell  to  tenants  or  croppers  on  easy  terms,  stipply- 
Ing  supervision  and  production  credits  to  give  80  oc  100  tenant 
farmers  (as  a  beginning)  an  opportunity  to  show  their  stuff.  It 
would  be  much  wiser  and  safer  to  follow  this  simple,  workable  plan 
than  to  undertake  a  huge,  costly,  and  probably  disastrous  experi- 
ment in  social  reform  based  on  the  faUure  of  similar  schemes  In 
other  countries. 

Most  dangerous  is  the  veUed  but  nonetheless  real  purpose  to 
have  the  Pederal  Government  once  again  dictate  to  the  South  how 
it  BhaU  conduct  its  own  affairs.  Such  a  move,  added  to  the  already 
serious  loss  of  part  of  the  South's  cotton-eziiort  market,  mlsht 
produce  grave  reactions.  ^^ 

Mr.  ROBINSON.    Mr.  President,  wffl  the  Senator  yield  to 
me  in  his  time? 
Mr.  DICKINSON.    Certainly. 

Mr.  ROBINSON.  The  entire  premise  of  the  article  which 
the  Senator  has  had  inserted  in  the  Rkcord  is.  In  my  opinion, 
incorrect.  As  a  further  illustration  that  the  Pederal  land' 
bank  could  not  make  loans  to  tenants  of  this  class,  a  bor- 
rower from  the  land  bank  must  own  the  land  upon  which 
the  loan  is  to  be  made  and  must  show  title.  This  is  a  bill 
to  lend  him  money  with  which  to  buy  land. 

Mr.  DICKINSON.  In  reply  to  that  statement,  I  wish  to 
suggest  that  it  would  be  just  as  easy  to  amend  the  Federal 
land-bank  law  to  extend  the  full  100-percent  credit  which 
it  is  now  desired  to  have  for  the  purchaser,  as  it  would  be 
for  the  corporation  proposed  to  be  set  up  by  this  bilL 

Mr.  ROBINSON.  It  would  be  impossible  for  the  Pederal 
land  bank  to  do  that,  because  the  law  forbids  it  and  because 
the  Pederal  land  bank  must  make  a  loan  on  a  difTercnt  basis 
in  order  to  safeguard  the  bonds  outstanding. 

Mr.  DICKINSON.  But  allow  me  to  suggest  again  that  it 
would  be  just  as  easy  to  amend  the  Federal  land  bank  law 
as  it  would  be  to  pass  this  bill. 

Mr.  BAILEY.  Will  the  Senator  from  Iowa  yield?  I  hope 
he  will  yield  in  order  that  I  may  retrieve  myself  briefly. 

Mr.  DICKINSON.  I  yield  to  enable  the  Senator  to  make 
the  statement  which  he  was  denied  the  opportunity  hereto- 
fore of  making. 

Mr.  BAILEY.  I  thank  the  Senator  from  Iowa.  I  simply 
wish  to  state  that  the  experiment  of  looking  after  the  tenant 
farmer,  the  experiment  vrtth  reference  to  the  problem  of 
tenancy.  Is  now  going  on  in  this  country.  There  is  a  very 
large  lay-out  in  the  State  of  Arkansas— I  have  the  report 
before  me — where  there  are  700  tenants  on  one  tract  under 
the  supervision  and  ownership  of  the  Government.  In  my 
own  State  there  is  a  small  colony,  as  it  is  called,  for  which 
I  believe  some  $900,000  has  been  appropriated.  In  addition 
to  that  there  are  now  150,000  tenant  farmers  on  lands  in  the 
cotton  States  under  the  supervision  of  the  Government  of 
the  United  States. 

All  that  is  proposed  to  do  here  Is  in  addition  to  the  tre- 
mendous sum  of  money  we  have  already  provided.  R)r  that 
reason  I  am  in  favor  of  recommitting  the  bill  and  letting  it 
be  drawn  in  the  light  of  the  circumstances,  and  also  so  as 
to  provide  that  when  the  money  shall  be  expended  there 
will  be  some  sort  of  check  and  some  sort  of  restraint  upon  Its 
expenditure. 

Mr.  BLACK.  Mr.  President,  I  desire  briefly  to  discuss  the 
motion  to  recommit. 

It  is  a  matter  of  great  regret  to  me  that  at  least  one  Sen- 
ator on  this  floor  who  evidently  is  not  opposed  to  the  bill  has 
seen  fit  to  make  the  decision  that  he  would  vote  to  recommit 
it  under  the  circumstances  which  now  face  us. 

It  is  plain,  I  think,  to  anyone  who  wiH  open  his  eyes  and 
look  that  the  moving  force  behind  the  motion  is  a  desire 
to  defeat  the  bill.  It  is  impossible  for  me  to  believe  that  one 
who  has  listened  to  the  debate  and  watched  the  procedure 
on  this  measure  could  escape  reaching  the  conclusion  if  he 
should  vote  to  recommit  the  bill  he  would  be  voting  to  kill  it. 
I  could  not.  for  myself,  find  much  consolation  in  the  argu- 
ments made  by  several  of  those  who  have  spoken  in  favor 
of  recommitting  the  bill.  It  was  difficult  for  me  to  see  where 
they  had  a  genuine  sympathy  pulsating  in  their  hearts  for 
the  passage  of  this  measure.  When  the  statement  is  made 
that  there  Is  a  certain  amount  provided  in  the  general  work- 
relief  Joint  resolution  which  will  last  for  18  months  or  more. 


and  the  statement  is  made  that  "that  is  enough  for  the 
present ",  It  is  difficult  for  me  to  believe  it  Lb  the  intention 
to  send  the  biU  back  to  the  committee  with  any  lurking  hope 
that  it  will  be  returned  to  this  body. 

Of  course,  it  Is  perfectly  proper  to  take  this  means  of 
killing  the  bill;  but  I  should  very  much  regret  to  sec  those 
on  this  floor  who  are  honestly,  conscientious  not  only  in 
favor  of  the  objecUve,  as  I  think  most  Senators  are.  but  also 
in  favor  of  attaining  that  objective  by  the  passage  of  a  bill 
which  will  cover  the  matter  in  a  systematic  way.  vote  to  stick 
a  knife  in  the  measure  and  destroy  It  and  send  it  to  its  death 
by  voting  to  recommit  It. 

As  I  see  the  matter,  a  vital  quesUcm  of  economics  and  of 
governmental  policy  Is  Involved.  More  than  that,  there  is 
involved  the  age-old  question  as  to  wliether  we  actually  favor 
the  ownership  of  land  by  small  farmers  or  whether  we  hon- 
estly favor  the  ownership  of  land  In  large  bk>cks  of  thou- 
sands of  acres  by  corporations  or  absentee  landlords  wlio 
have  It  within  their  power  to  stifle  the  initiative  and  the 
aggressiveness  and  the  intelligent  work  of  men  who  ought 
to  be  given  the  privilege  of  buying  those  farms. 

There  is  nothing  new  in  this  problem.  U  is  as  old  as  the 
private  ownership  of  land.  It  is  as  old  as  speculation  in 
land.  During  the  7  years  I  hare  been  in  this  body  I  have 
heard  few  objections  raised  to  Increasing  the  amount  appro- 
priated to  lend  money  to  landlords.  I  fail  to  recall  many 
speeches  on  this  floor  against  lending  money  through  the 
Federal  lAnd  banks  to  large  landowners,  even  to  the  extent 
of  twenty-flve  or  thirty  or  forty  or  fifty  thousand  dollars 
each.  I  recall  how  easy  it  was  to  increase  the  appropria- 
tion to  lend  money  to  landlords  through  the  Federal  Land 
banks.  I  do  not  recall  a  series  of  motions  to  recommit  in 
connection  with  those  measures.  I  do  not  even  recall  any 
motion  to  recommit  the  Reconstruction  Finance  Corporation 
bill,  which  was  to  lend  millions  aiui  hundreds  of  millions  of 
dollars  to  the  landlords  who  own  the  insurance  companies 
and  the  railroads. 

This  Is  the  first  measure  I  recall  which  has  come  before 
this  body,  certainly  during  this  session,  having  as  its  object 
the  lending  of  money  to  the  forgotten  tenant  farmers  &ad 
share  croppers,  those  little  men — ^few  of  whom  vote  in  most 
of  the  sections  where  they  reside — who  live  upon  the  fringe 
and  the  border  line  of  subsistence. 

Mr.  President,  what  is  the  fundamental  distinction  and 
the  fundamental  difference? 
Mr.  BAILEY.    Mr.  President,  wIH  the  Senator  yield? 
Mr.  BLACK.    I  yield  to  the  Senator  from  North  Carolina. 
Mr.  BAILEY.    I  wish  to  ask  the  Senator  Just  one  question. 
In  lending  the  trust  funds  of  the  United  States,  does  he  make 
no  distinction  as  between  those  who  are  solvent  and  those 
^*o  are  Insolvent? 

Mr.  BLACK.  I  tried  to  make  that  distlnctton  when  the 
Reconstruction  Finance  Corporation  bill  came  up.  On  this 
floor  I  called  the  attention  of  the  Senate  to  the  fact  that  the 
railroads  were  insolvent;  that  the  puMic  knew  the  railroads 
were  Insolvent.  I  caUed  the  attention  of  the  Senate  to  the 
fact  that  not  only  were  the  railroads  Insolvent  but  thotisands 
of  banks  were  Insolvent.  I  do  not  know  about  trying  to  draw 
the  distinction.  I  think  eight  Members  of  the  Senate  voted 
against  that  bill,  and  I  am  glad  to  say  I  was  one  of  them. 

Mr.    BAILEY.    Mr.    President,    will    the    Senator    yield 
further? 
Mr.  BLACK.    I  yield  to  the  Senator. 
Mr.  BAILEY.    Does  not  the  Senator  know  that  the  Recon- 
struction Finance  Corporation  has  always  required  adequate 
security  according  to  the  law  as  enacted  by  the  Coogressr 

Mr.  BLACK.  I  do  not  know  what  adequate  seeortty  they 
have  required  In  all  cases.  I  think  I  know,  and  I  ♦h«"^  every- 
body else  knows,  that  the  Government  will  not  collect  all  the 
money  it  has  loaned.  I  do  not  think  anyone  will  stiggest 
that  it  will.  I  do  not  think  anyone  will  deny  that  at  the  »«*««» 
that  bill  was  passed  it  was  generally  recognised  on  this  floor 
that  we  were  voting  to  lend  money  to  corporations  which  were 
insolvent. 

The  PRESIDENT  pro  tempore.  The  time  of  the  Semtor 
from  Alahama  on  the  motion  has  expired.  Be  has  not  spoken 
on  the  biU,  so  he  has  30  m<n^iti»«  mare. 
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Mr.  BLACK.  I  do  not  think  anyone  will  deny  that  t|iere 
were  corporations  which  were  Insolvent  and  which  ^ere 
known  to  be  insolvent;  there  were  banks  which  were  I  in- 
solvent; there  were  railroads  which  were  insolvent,  tllie 
only  way  in  the  world  by  which  they  could  be  propped  up 
was  by  lending  the  people's  money,  taken  out  of  the  peoJ)le's 
pockets,  frequently  to  pay  dividends  to  stockholders  and 
interest  to  bondholders  instead  of  actually  to  operate! the 
railroads.  Now.  however,  when  we  propose  a  mesisur^  to 
lend  money  to  the  millions  of  little  farmers,  the  little  "  ine- 
gallus  "  fellows,  the  little  men  who  wear  overalls,  far  f^om 
the  busy  haunts  of  the  city,  the  question  is  raised,  "|Can 
we  afford  it?  Look  what  a  terrible  thing  it  will  be  to  take 
another  billion." 

I  will  admit,  my  friends,  that  it  is  bad  to  take  another 
billion  that  we  might  later  be  called  on  to  lend  to  the  rail- 
roads and  the  insurance  companies.  So  far  as  I  am  Con- 
cerned, however,  I  am  more  willing  to  Jeopardize  the  credit 
of  the  United  States  Government,  if  it  be  such,  to  lend 
money  to  the  little  individuals  who  have  not  had  t^elr 
chance  in  life,  in  order  that  we  may  help  them  to  buy  s^me 
of  these  farms,  even  from  the  landlords  to  whcnn  money '  has 
been  loaned  by  the  Federal  land  banks — I  am  more  wiping 
to  Jeopardize  the  credit  of  the  Grovemment  for  that  purpose, 
if  it  be  Jeopardizing  it.  than  I  am  to  extend  any  more  Idans 
to  prop  up  the  falling  business  enterprises  of  this  country, 
to  pay  dividends  and  unearned  salaries  and  bonuses  out:  of 
all  decency  and  Just  proportion  to  the  labor  which  tiose 
receiving  them  have  performed.  ' 

So.  there  Is  a  fundamental  distinction  here.  The  i)epple 
of  Ireland  fought  over  this  distinction  for  a  great  numb^  of 
years,  and  when  the  tenants  failed  to  obtain  the  opportunities 
and  decent  privileges  which  others  sought  to  give  tnem 
throughout  decade  after  decade,  it  was  frequently  true  phat 
"they  exacted  their  rights  from  behind  the  hedgerow^  by 
methods  which  we  never  wish  to  see  occur  In  this  Nal 
We  know,  however,  that  for  more  than  a  century  the 
of  Ireland  were  faced  with  the  desperate  problem  of  t: 
put  the  lands  of  that  country  Into  the  hands  of  the  little 
In  this  country,  when  we  find  tenancy  increasing,  whe] 
find  land  ownership  concentrating  more  and  more  into  lai^er 
and  larger  acreage  groups  and  into  fewer  and  fewer  ha  ids. 
we  now  actually  have  the  sad  spectacle  of  someone  sa;1ng 
that  he  does  not  want  to  vote  for  this  bill  because,  forsoDth, 
it  may  not  be  administered  exactly  as  he  wants  It  admin- 
istered. 

If  there  has  ever  been  a  measure  brought  on  this  loor 
which  was  intended  to  bring  about  a  more  equitable  diffu  >ion 
of  the  wealth  produced  by  all  the  people  than  this  bill,  1 1  lave 
yet  to  see  It.  We  might  as  well  say  that  we  would  rote 
against  increasing  the  income  and  inheritance  taxes  emd 
imposing  a  heavier  burden  upon  those  who  are  best  abl;  to 
pay.  because  the  tax  law  would  have  to  be  administere(  by 
this  administration,  as  to  stand  up  and  say:  "  We  will  rote 
against  this  bill  because  It  will  not  be  administered  by  so  ne- 
one  we  name." 

It  is  true  we  are  going  through  experiments.  I  desire  to 
read  here,  from  an  editorial  published  by  the  Birmingliam 
News,  a  short  paragraph  showing  some  of  the  good  that  has 
been  accomplished  by  this  effort  to  take  care  of  and  aid  the 
Uttle  man: 

without  credit,  cash,  and  almost  without  hope.  Joe  GIa«,  of 
Piedmont.  Calhoun  County,  last  year  was  enrolled  in  the  niral- 
rehabUltatlon  program.  I  ayments  on  a  mortgage  of  9100  on' his 
30-acre  farm  were  4  years  in  arrears  and  foreclosure  was  threate  aed. 
He  owed  back  taxes  of  $14  and  other  taxes  totaling  985.  The 
rural  rehabiUtaUon  diylalon  advanced  him  •96.49  for  groceries, 
fertUlaer.  seed,  and  other  necessities  throughout  the  year.  He 
made  4  bales  of  cotton.  100  bushels  of  corn.  132  gallons  of  sirup, 
6  bushels  of  potatoes.  100  pounds  of  peanuts,  575  bundles  of  fo<  der, 
and  4  tons  of  hay.  He  repaid  the  A.  R.  A.  $23  In  cash.  th«  re- 
mainder in  labor.  He  paid  the  mortgage  and  aU  interest.  He  ;>ald 
the  back  taxes  and  he  paid  all  other  debts.  He  bought  some  p  lUnt 
and  painted  his  home,  thanked  the  Alabama  Relief  Admlnlstrai  ion. 
and  bade  good-bye  to  relief  and  rehabUltotton.  This  year  he  will 
operate  his  farm  without  help  from  any  source. 

This  man  happened  to  have  a  small  20-acre  farm.  Hun- 
dreds of  thousands  of  others  did  not.    Hie  condition  dealt 


with  by  this  bill  is  not  limited  to  any  one  section  of  the 
Nation.  It  exists  all  over  the  country.  Even  in  the  great, 
rich  State  of  Illinois,  in  the  most  fertile  section  of  that  great 
State,  the  evidence  shows  that  from  70  to  80  percent  of  the 
farms  in  the  best  prairie  counties  are  operated  by  tenants; 
and  yet  we  are  told  that  it  is  dangerous  to  the  credit  of  the 
Government  to  provide  for  an  issue  of  bonds  to  the  extent  of 
a  billion  dollars  to  try  to  give  these  men  an  opportunity  to 
stand  up  as  self-respecting,  decent  citizens,  and  buy  their 
land  and  become  good  citizens  of  the  Republic. 

Let  us  not  make  any  mistake. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  BLACK.    I  jrield  to  the  Senator  from  Arkansas. 

Mr.  ROBINSON.  The  Senator  from  Iowa  [Mr.  Dickin- 
son] a  few  moments  ago  placed  in  the  Record  an  article 
every  premise  of  which  I  then  stated  was,  in  my  opinion, 
unsoimd. 

One  of  the  statements  In  that  article  is: 

The  net  result  of  this  scheme — 

Referring  to  the  bill  now  before  the  Senate — 

would  be  (a)  to  establish  a  Government -sustained  peasantry  and 
(b)  to  upset  Instead  of  improve  the  entire  economic  system  of  the 
South.  It  would  have  harmful  effects  on  farming  in  other  parts 
of  the  country. 

The  article  goes  on  to  show  that  the  system  which  pre- 
vails in  the  South,  the  one  which  has  been  described  here, 
and  the  one  which  prevails  also  in  many  other  sections  of 
the  country,  including  some  States  of  the  West,  a  system 
under  which  land  tenancy  has  rapidly  increased,  is  the  most 
admirable  S3rstem  that  has  ever  been  worked  out. 

Mr.  BLACK.  Mr.  President,  that  admirable  system  seems 
to  have  caused  the  farms  of  Iowa  to  be  operated  47.3  per- 
cent by  tenants. 

Mr.  ROBINSON.  And  in  some  other  States  68  percent  by 
tenants. 

Mr.  BLACK.  Certainly.  That  may  be  the  best  method 
of  operating  farms  in  this  country.  If  a  Senator  believes 
that  to  be  so  he  should  vote  to  recommit  the  bill.  I  do  not 
hesitate  to  say  that  if  I  thought  the  welfare  of  this  Nation 
could  be  best  served  by  having  all  of  the  land  owned  by  a 
few  people,  instead  of  having  all  of  the  land  owned  by  many 
people  with  small  farms  and  homes  to  which  they  could  go 
at  night  with  the  knowledge  that  even  though  the  land 
might  be  poor,  it  was  their  land,  if  they  met  their  obliga- 
tions, I  would  vote  to  recommit  the  bill.  But  I  subscribe 
to  a  different  idea.  I  believe  a  nation  can  come  nearer 
achieving  a  great  and  glorious  destiny  if  the  land  as  well  as 
the  income  of  the  nation  is  more  equitably  distributed 
among  those  who  produce  and  those  who  labor.  At  lea-st  in 
the  State  in  which  I  live  I  prefer  to  have  thousands  and 
hundreds  of  thousands  of  small  farmers  interested  in  pre- 
serving the  soil,  interested  in  protecting  it  from  the  erosion 
of  time,  interested  in  going  to  little  homes  they  may  have 
built,  painting  them  with  what  little  paint  they  can  buy, 
interested  in  making  improvements  in  those  homes  as  there 
may  be  additions  in  their  families  from  year  to  year,  in- 
terested in  the  homes  being  Increased  in  size  with  knowledge 
on  their  part  that  those  homes  are  theirs. 

I  have  heard  some  say  that  the  object  we  have  in  mind 
is  idealistic,  and  simply  the  thought  of  a  dreamer.  Some 
have  said  that  the  people  do  not  have  the  initiative  to  take 
advantage  of  such  a  law.  How  do  we  know  they  do  not 
have  the  initiative?  The  same  comment  was  made  aoout 
what  was  done  in  Ireland.  Yet  through  lending  m(jney 
there,  not  for  60  years,  but  for  80  years,  they  have  brought 
about  a  redistribution  of  the  land  and  have  put  on  the  soil 
of  Ireland  thousands  and  hundreds  of  thousands  of  small 
farmers,  to  work  out  their  destiny,  with  loyalty  to  their 
people  and  to  their  ideals. 

Mr.  President,  that  is  what  I  want  in  the  State  from  wtiich 
I  come  and  in  the  Nation  in  which  we  live.  I  want  to  tee  a 
stop  put  to  the  steady  progression  toward  more  and  more 
ownership  of  the  soil  in  this  country  by  a  few  people,  jome 
of  them  a  thousand  miles  away.  It  has  even  gone  to  such 
an  extent,  I  was  told  by  one  sitting  close  to  me  on  this  floor 
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several  days  ago,  that  a  very  large  area  of  the  land  in  his 
State  is  owned  by  corporations  engaged  in  the  farming 
business.  What  we  propose  to  do  is  to  provide  a  cheap 
method  whereby  the  credit  of  the  United  States  Government 
shall  be  loaned,  not  merely,  as  it  has  been  in  the  past,  to  the 
stupendous  business  enterprises  in  order  that  great  dividends 
may  be  paid,  but  to  the  little  man. 

Mr.  BAILEY.     Mr.  President,  will  the  Senator  yield? 

Mr.  BLACK.    I  yield. 

Mr.  BAILEY.  Does  the  Senator  propose  that  the  Govern- 
ment shall  lend  its  funds  to  tenants  in  order  that  they  may 
buy  lands  from  the  corporations,  which  the  Senator  is 
denouncing? 

Mr.  BLACK.  I  do  not  denounce  the  corporations,  except 
as  they  may  engage  in  farming.  I  do  not  believe  in  cor- 
porate farming. 

If  the  Senator  can  suggest  any  method  whereby  the  farm- 
ers can  get  land  without  buying  it  from  someoody  who  has 
it,  then  I  shall  be  willing  to  subscribe  to  the  other  method. 
Does  the  Senator  want  to  take  the  lands  away  from  the 
corporations? 

I  will  suggest  a  method  right  now. 
Does  the  Senator  want  to  take  it  away  from 


Ilie  Senator  asked  me  to  suggest  a  method. 
Pass  the  pending  bill,  and  repudiate 


1^ 


Mr.  BAILEY. 

Mr.  BLACK, 
them  by  law? 

Mr.  BAILEY, 
and  I  will  suggest  one. 
tlie  bonds. 

Bdr.  BLACK.  If  the  Senator  favors  that,  that  is  per- 
fectly all  right. 

Mr.  BAILEY.  I  think  that  win  be  the  Inevitable  conse- 
quence if  we  keep  on  spending  money  as  we  are  spending  it. 

Mr.  BLACK.  Of  course,  there  comes  the  old  objection, 
"  Spending  money!  Spending  money!"  Whose  money  is  It, 
anyway?  Who  makes  the  money?  The  people  of  this  Na- 
tion make  It.  It  Is  to  the  interest  of  the  people  of  this 
Nation  that  we  try  to  do  what  will  be  for  the  benefit  of  all 
the  people,  instead  of  for  the  benefit  of  a  small,  select 
group  of  people,  as  was  the  case  under  the  old,  antiquated 
system  from  which  we  are  trying  to  get  away,  and  which 
caused  the  complete  collapse  in  1929. 

Mr.  BAILEY.  Mr.  President,  will  the  Senator  allow  me 
to  interrupt  him  once  more? 

Mr.  BLACK.    Certainly. 

Mr.  BAILEY.  I  understand  the  Senator's  argument  to 
be  that  the  tenant  will  get  the  credit,  and  this  small  group 
will  get  the  cash.  I  think  he  is  making  his  argument  for 
the  small  group. 

Mr.  BLACK.  The  Senator  misunderstood  my  argument 
if  he  understood  it  to  mean  what  he  says  he  conceived  it 
to  mean.  I  did  state  that  It  is  easy  enough  to  try  to  find 
reasons  why  one  should  not  favor  the  little  man  owning 
the  farm.  One  of  the  easiest  things  to  urge,  of  course,  is 
that  they  have  to  buy  the  l5uid  from  someone  who  has  It. 

How  else  can  a  fanner  get  land?  We  have  ownership  of 
land  in  this  country,  and  unless  we  want  to  abandon  the 
principle  of  ownership  of  land,  or  socialize  all  the  land, 
there  is  no  earthly  chance  for  a  tenant  to  get  the  land 
except  by  buying  It.  He  himself  can  cither  buy  the  land— 
which  is  practically  impossible,  as  has  been  shown  by  past 
history — or  he  can  be  afforded  governmental  assistance. 
In  either  Instance,  the  only  chance  he  has  to  obtain  any  land 
is  to  have  It  purchased  from  those  who  own  it.  whether 
they  are  corporatkms  or  Individuals. 

The  pending  bill  t^nds  toward  this  objective;  It  tends  to- 
ward Increasing  the  number  of  small  farmers  In  this  Na- 
tion who  will  own  their  land  aiKl  love  their  homes.  It 
seems  to  me  a  little  strange  that  credit  Is  always  safe  so 
long  as  it  is  utilized  for  those  who  need  it  least;  without 
hesitation  billions  of  dollars  have  been  ai>propriated  for  the 
benefit  of  those  who  have  little  need,  but  there  is  opposition 
when  it  comes  to  those  who  need  assistance  and  need  it 
desperately,  as  do  these  tenants,  hidden  down  on  the  banks 
of  the  creek,  behind  the  canebrake.  under  the  old  pine 
trees.  The  very  moment  we  propose  to  provide  a  method  of 
relief  for  those  who  need  it  most,  we  find  that  the  last 
straw  has  come  to  break  the  camel's  back. 


Mr.  President,  I  am  not  afraid  that  such  a  measure  as  that 
before  us  will  strain  the  credit  of  the  Government,  or 
destroy  the  Government.  Governments  are  not  destroyed 
in  that  way.  Governments  are  destroyed  by  dissatisfaction 
and  discontent  and  rebellion  and  revolution  among  the 
masses,  who  find  themselves  trampled  upon  and  oppressed 
under  conditions  from  which  It  Is  impossible  for  them  to 
escape. 

I  do  not  anticipate  that  making  it  possible  for  milUons. 
or  for  500,000.  or  200,000.  or  whatever  number  we  desire  to 
say.  to  buy  land  upon  which  they  can  live,  where  they  can 
attach  themselves  to  the  land  and  become  real  lovers  of  the 
soil,  will  destroy  their  GovoTunent.  I  hope  that  the  bill 
will  not  be  recommitted  to  the  committee. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  motion  of  the  Senator  from  Virginia  [Mr.  BtkoI 
to  recommit  the  bill  to  the  Committee  on  Agriculture  and 
Forestry. 

Mr.  GORE.  Mr.  President.  I  believe  that  I  am  as  strongly 
In  favor  of  a  country  of  home  owners  as  is  any  advocate 
of  the  pending  measiire.  I  am  in  favor  of  adopting  all 
rational  means  that  will  bring  about  economic  conditions 
under  which  the  tenant  farmer  can.  if  he  desires,  buy  a 
home  and  pay  for  a  home.  I  hope  that  that  ideal  can  be 
made  reaL 

Oklahoma  is  for  the  most  part  a  State  of  small  land- 
owners. We  have  large  estates  In  Oklahoma.  Lands  in 
our  State  were  settled  imder  the  homestead  laws.  This 
necessitated  and  insured  small  holdings,  at  least  in  the  first 
instance.  Our  people  have  adhered  to  that  plan  and  that 
policy. 

OUahoma  was  settled  by  pioneers,  pioneers  who  sought 
homes  on  the  frontier,  who  builded  their  oiwn  homes.  This 
day  Is  the  46th  anniversary  of  the  original  opening  of  Okla- 
homa Territory.  It  Is  a  day  historic  in  the  annals  of  the 
American  pioneer.  It  was  dramatised  by  the  historic  "  run  " 
on  the  part  of  the  home  seekers.  It  is  a  day  that  we  still 
commemorate  In  Okli^oma  and  upon  which  we  pay  merited 
homage  to  the  sturdy  pioneers  who  set  a  new  star  in  that 
constellation  which  blaiaes  upon  Old  Glory. 

I  think  that  the  pending  measure  ought  to  be  sent  back 
to  the  Committee  on  Agriculture  and  Forestry  or  to  the 
Committee  on  Banking  and  Currency.  I  believe  every  safe- 
guard ought  to  be  erected  to  Insure  a  wise  and  Judicious 
administration  of  the  proposed  law.  and  to  safeguard  it 
against  possible  abuses — abuses  which,  as  I  interpret  the 
bill  as  now  drawn,  might  easily  creep  into  the  administra- 
tion of  the  law;  abuses  ^t^ilch  might  not  reflect  any  par- 
ticular credit  upon  the  prudence  and  vigilance  of  Congress 
in  enacting  legislation,  appropriating  such  large  sums,  even 
though  dedicated  to  bringing  about  the  ownership  of  homes 
throughout  the  country. 

The  Senator  from  North  Carolina  [Mr.  Baxlxt}  a  moment 
ago  aOuded  to  the  Dyess  colony  in  Arkansas,  where  come 
700  homes  have  been  built  in  furtherance  of  one  of  the 
subsistence  homestead  or  rural  rehabilitation  projects;  I 
do  not  recall  the  exact  title  of  the  project. 

I  have  understood,  thotigfa  I  may  have  been  misinformed, 
that  Mr.  Dyess,  in  whose  honor  the  colony  is  named,  was  at 
one  time  in  the  employ  of  the  owner  of  the  land  on  which 
this  colony  is  located.  I  do  not  know  whether  that  is  true 
or  not.  If  it  Is  true,  I  think  that  fact  oui^t  to  be  developed 
when  the  pending  measure  is  sent  back  to  the  committee. 
The  project  is  located  in  Mississippi  County.  Ark.  Mu^ 
of  the  land,  as  I  have  been  informed,  is  owned  by  the  largest 
individual  cotton  planter  on  the  globe,  and  Mr.  Dyess.  ac- 
cording to  my  information,  was  formerly  In  his  employ. 

Mr.  Dyess  has  700  houses,  some  of  which,  and  perhaps 
many  of  which,  are  located  on  land,  according  to  this  story, 
owned  by  his  former  employer.  That  story  may  be  true  and 
it  may  be  entirely  untrue;  I  do  not  know  as  to  that;  but 
at  least  it  raises  a  warning  that  the  pending  measure  ought 
to  be  so  safeguarded  as  to  protect  Congress,  protect  the 
administration,  and  protect  the  Treasury  against  abuses 
which  might  creep  in  as  the  measure  is  now  drawn.  If 
the  measure  is  sent  back.  I  hope  this  project  and  one  other 
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project  which  I  have  in  mind  will  be  looked   into,  Mr. 
President. 

Mr.  DICKINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  GORE.    I  yield.  j 

Mr.  DICKINSON.  If  a  land-colonization  plan  of  jthis 
kind  is  necessary.  I  am  wondering  why  it  could  not  be  iried 
out  in  Alabama.  We  in  Iowa  will  consent  to  letting  tpem 
have  an  Alabama  program  or  an  Oklahoma  program,}  but 
why  involve  the  credit  of  the  Federal  Government? 

Mr.  GORE.  I  think  if  the  bill  goes  back  to  commiti 
study  should  be  made  of  these  subsistence  homestea( 
see  if  they  give  sufficient  promise  to  justify  our  proci 
with  them.  Perhaps  sufficient  experience  has  not  been 
mulated,  yet  some  lesson  might  be  learned  from  the  pro- 
grams and  experiences  already  had.  I  know  of  one.  [An- 
other of  these  colonizations  I  should  like  to  see  investigated. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Virginia  [Mr.  BykdI  to  recommit  the 
bill. 

Mr.  VANDENBERO.    On  that  I  ask  for  the  yeas  and  i  lays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  <|lerk 
called  the  rolL 

Mr.  LOGAN.  I  have  a  pair  with  the  senior  Senator  1  rom 
Pennsylvania  [Mr.  Davis  1.  I  transfer  that  pair  to  the  ji  nior 
Senator  from  Utah  [Mr.  Thomas]  and  will  vote.  I  vote 
"  nay." 

I  am  not  advised  as  to  how  the  senior  Senator  from  P  >im- 
sylvania  or  the  junior  Senator  from  Utah  would  voe  if 
present 

Mr.  LEWIS.  I  regret  to  announce  that  the  Senator  rom 
Connecticut  [Mr.  Malonky]  is  detained  from  the  Senate  on 
account  of  illness. 

I  desire  to  announce  that  the  Senator  from  Nevada  [Mr. 
McCarrait],  the  Senator  from  Georgia  [Mr.  Giorge],  the 
Senator  from  California  [Mr.  McAdoo],  the  Senator  :rom 
Utah  [Mr.  Thomas],  the  Senator  from  Idaho  [Mr.  Pope], 
the  Senator  from  Wyoming  [Mr.  OIiIahoiitt].  and  the  JBen- 
•tor  from  Maryland  I^^Mr.  Ttdikgs]  are  necessarily  det^ed 
from  the  Senate. 

I  also  announce  that  the  Senator  from  Georgia  [Mr. 
Oeorcb]  is  paired  with  the  Senator  from  Nevada  [Mr. 
MAN];  and  I  am  requested  to  say  that  the  Senator 
Nevada,  if  present,  would  vote  "  yea  ",  and  the  Senator  from 
Georgia,  if  present,  would  vote  "  nay  "  on  this  question 

Mr.  METCALP  (after  having  voted  in  the  affirmative).  I 
inquire  if  the  Senator  from  Maryland  [Mr.  Tysnfcsl  voted? 

The  VICE  PRESIDENT.    He  has  not. 

Bfr.  lidETCALF.  I  have  a  general  pair  with  the  Senator 
from  Maryland.  Not  knowing  how  he  would  vote  if  present. 
I  withdraw  my  vote.  ! 

Mr.  NYE.  My  colleague  [Mr.  FraziesI,  who  is  unavoidably 
absent,  has  a  pair  on  this  question  with  the  Senator  from 
Connecticut  [Mr.  MalohetI.  If  present,  my  colleague  v  ould 
vote  "  nay  ".  and  the  Senator  from  Connecticut  would  vote 
"yea." 

Mr.  AUSTIN.  I  announce  the  necessary  absence  o^  the 
Senator  from  Kansas  [Mr.  CapterI  and  the  Senator  ^rom 
Wyoming  [Mr.  CMahonet],  who  are  paired  on  this  Ques- 
tion. If  the  Senator  from  Kansas  were  present,  he  ^ould 
vote  "  yea  ",  and  if  the  Senator  from  Wyoming  were  preisent. 
be  would  vote  "  nay  " 

I  announce  that  the  senior  Senator  from  Pennsylijania 
[Mr.  DavxsI  and  the  Senator  from  South  Dakota  [Mr 
:1   are  necessarily  absent. 


«oa- 


Tbe  result  was  annoimced — ^yeas  37.  nays,  44.  as  f ol  ows 
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Barbour 

Bon* 
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Byrnes 

Ouffey 

Mlnton 

Russell 

Caraway 

Harrison 

Murphy 

Schall 

CormaUy 

Hatch 

Murray 

Shcppard 

Costlgan 

Hayden 

Neely 

Shlpstcad 

Cutting 

La  FoUette 

Norrls 

Thomas.  Olsla. 

Dleterlch 

Lewis 

Nye 

Trammell 

Donaliey 

Logan 

Overton 

Van  Nuys 

Duffy 

McOill 

Reynolds 

Wagner 

Fletcher 

McKellar 

Robinson 

Wheeler 

NOT   VOTING— 14 

Capper 

McAdoo 

Norbeck 

Thomas.  Utah 

Davis 

McCarran 

OMahoney 

Tydlnga 

Frazler 

Maloney 

Plttman 

George 

Metcair 

Pope 

So  Mr.  Btrd's  motion  to  recommit  the  bill  was  rejected. 

MESSAGE   from  THE   HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  announced  that  the  House 
had  agreed  to  the  report  of  the  committee  of  conff^ence 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
ments of  the  Senate  to  the  bill  (H.  R.  4442)  making  appro- 
priations for  the  Treasury  and  Post  OflBce  Departments  for 
the  fiscal  year  ending  June  30.  1936,  and  for  other  purposes; 
tliat  the  House  had  receded  from  its  disagreement  to  the 
amendment  of  the  Senate  no.  2  to  the  bill  and  concurred 
therein;  that  the  House  had  receded  from  its  disagreement 
to  the  amendments  of  the  Senate  nos.  3.  4.  33,  and  34  to 
the  bill  and  concurred  therein,  severally  with  an  amend- 
ment, in  which  it  requested  the  concurrence  of  the  Senate; 
and  that  the  House  insisted  upon  its  disagreement  to  the 
amendments  of  the  Senate  nos.  23,  24,  and  25  to  tlie  bill. 
farmers'  home  corporation 

The  Senate  resumed  the  consideration  of  the  bill  (S.  2367) 
to  create  the  Farmers'  Home  Corporation,  to  promote  more 
secure  occupancy  of  farms  and  farm  homes,  to  com?ct  the 
economic  instability  resulting  from  some  present  forms  of 
farm  tenancy,  to  engage  in  rural  rehabilitation,  and  for 
other  purposes. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment offered  by  the   Senator  from  North  Carolina    [Mr. 

BAn.ETl. 

Mr.  LONG.  Mr.  President,  at  this  time  I  wish  to  complete 
my  remarks  relative  to  the  letter  of  September  8,  1934. 

Some  of  my  friends  on  the  floor  have  been  led  into  error 
due  to  some  remarks  made  by  the  senior  Senator  from  Ten- 
nessee [Mr.  McKellar].  Some  of  them  understood  that  I 
was  either  criticizing  or  defending  one  or  the  other  of  the 
administrators  of  the  relief  fund  in  the  State  of  Tennessee. 
I  had  not  risen  for  that  purpose.  I  had  intended  to  close 
my  remarks  by  sending  to  the  desk  this  letter  and  asking 
that  it  be  incorporated  in  the  Record,  so  that  Senators  and 
others  might  read  it;  but  before  I  could  complete  my  remarks 
and  submit  the  request  I  was  interrupted  by  my  friend  from 
Tennessee,  who  had  just  entered  the  Chamber  and  evidently 
had  been  informed  on  the  outside  that  I  had  made  some 
statement,  which  I  deny  the  Intent  of  making  or  that  I  have 
made. 

What  I  had  done  was  to  read  a  few  lines  from  a  letter. 
This  is  not  my  letter.  If  the  time  has  come  in  the  Senate 
that  I  am  no  longer  going  to  be  allowed  to  read  reports  from 
the  new  deal  without  having  to  fear  being  assailed  as  to 
my  motives,  or  as  to  the  honesty  of  somebody  whom  I  have 
never  seen  and  concerning  whose  honesty  or  dishonesty  I 
am  in  no  way  concerned  one  way  or  the  other,  I  feel  that  I 
shall  be  placed  at  disadvantage  which  my  colleagues  do  not 
intend. 

When  my  misinformed  colleague  from  Tennessee  returned 
to  the  Chamber  and  to<A  me  to  task  concerning  some  man 
down  in  the  bullrushes  of  Tennessee  whom  I  do  not  know,  I 
was  reading  this  letter. 

Mr.  McKELLAR.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisi- 
ana jdeld  to  the  Senator  from  Tennessee? 

Mr.  LONG.    I  yield. 

Mr.  McKELLAR.  The  gentleman  to  whom  the  Senator 
refers  does  not  come  from  Tennessee  at  all.  I  was  in- 
formed that  he  came  from  Georgia,  but  I  asked  the  Sena- 
tors from  Georgia  about  him  and  they  never  even  iieard  of 
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him.  I  do  not  know  where  he  came  from.  Until  the  Sena- 
tor resurrected  him  I  thought  he  had  passed  out. 

Mr.  LONG.  I  did  not  resurrect  him.  My  friend  from 
Tennessee  very  honestly  gets  the  wrong  idea  sometimes. 
Because  he  said  the  horse  is  16  feet  high  he  has  to  be  16 
feet  high  and  caimot  be  16  hands  high.    [Laughter.] 

I  am  reading  from  a  report  of  the  "  new  deal "  govern- 
ment or  the  "  raw  deal "  government,  whichever  one  may 
desire  to  call  it: 

Federal  Smergency  Relief  Administration,  Reglcmal  Headquar- 
ters, Southeastern  Area,  10  Forsyth  Street  BuUdlng.  Atlanta.  Ca., 
Septembo-  ^  1934. 

I  read  the  following  extract  and  I  am  going  to  offer  the 
entire  letter  for  the  Record. 

status  of  reorganization  of  the  accounting  division. 
Mr.    W.   M.   D\incan    was   appointed    auditor    (rf    the   Tennessee 
C.  W.  A.  In  December  1D33.    He  was  a  C.  P.  A. — 

That  means  a  certified  [Hibllc  accountant,  I  understand — 

and  apparently  had  excellent  references  and  agreed  to  carry  out 
the  policies  of  the  C.  W.  A. 

They  do  not  say  what  the  policies  were. 

By  the  1st  of  February  in  1934  it  was  I4>parent  that  Mr.  Duncan 
was  not  qualified  for  the  position.  It  was  also  ascertained  that 
he  was  being  controlled  by  the  same  political  ring  that  controlled 
Mr.  Menzler. 

I  do  not  know  to  what  political  ring  they  are  referring, 
but  I  wish  to  say  that  if  this  is  a  reflection  upon  the  political 
ring  with  which  my  friend  the  senior  Senator  from  Tennes- 
see [Mr.  McKellar  I  is  in  any  way  identified,  I  myself  resent 
it.     [Laughter  in  the  galleries.] 

Mr.  McKELLAR.  Mr.  President,  that  is  very  kind  of  the 
Senator. 

The  VICE  PRESIDENT.  The  Senator  will  suspend.  The 
present  occupant  of  the  chair  has  not  cleared  the  galleries 
since  he  has  been  Vice  President.  Each  guest  of  the  Senate, 
as  he  enters  the  gallery,  is  handed  a  little  slip  on  which  he 
is  requested  respectfully  to  refrain  from  laughter,  audible 
conversation,  or  ansrthing  tending  to  disturb  the  proceedings 
of  the  Senate.  I  hope  our  guests  will  refrain  from  any 
aspects  of  laughter. 

Mr.  McKELLAR.  Mr.  President,  I  thank  the  Senator 
from  Louisiana,  but  I  never  heard  of  Mr.  Duncan.  I  do  not 
know  what  organization  he  is  for  or  against  in  Tennessee. 
I  know  no  such  man  as  the  Senator  describes.  I  myself  am 
not  allied  with  any  ring  of  any  kind,  nature,  or  description 
in  Tennessee.  I  hope  I  have  the  backing  and  good  will  of 
the  people  there.  I  certainly  have  very  much  desired  their 
backing  and  good  will. 

I  am  sure  the  Senator  is  misinformed  about  the  matter 
concerning  which  he  is  talking.  The  Senator,  as  I  under- 
stood this  morning,  said  something  about  a  man  by  the 
name  of  Simpson  and  charged  the  administration  with  hav- 
ing removed  him.  The  administration  did  remove  Mr. 
Simpson,  but  removed  him  at  my  earnest  request  because  I 
thought  he  was  wholly  incompetent,  wholly  inefflcient,  and 
not  at  all  the  proper  man  to  have  in  charge  down  there. 
They  finally  agreed  with  me  and  removed  him,  I  believe  to 
the  great  credit  of  the  administration  and  to  the  great  bene- 
fit of  my  State. 

Mr.  LONG.  That  does  not  cover  the  point.  I  was  merely 
stating  that  this  letter  says  that  two  men  named  Menzler 
and  Duncan,  who  were  in  charge  in  Tennessee,  were  found 
to  be  connected  with  a  very  bad  political  set  down  there 
and  therefore  they  had  to  be  removed.  I  understood  that 
a  man  named  Simpson  succeeded  a  man  named  Menzler. 
That  is  all  I  know.  I  am  now  told  that  later  Simpson  was 
removed  and  somebody  else  was  taken  back,  and  that  with 
him  was  put  back  this  man  Duncan.  Their  report  states 
he  was  not  only  ineflacJent,  but  was  hooked  up  with  a  dirty 
ring  down  there. 

The  point  I  am  making  is  this:  I  want  to  have  it  under- 
stood that  these  criminations  and  recriminations  are  not 
alone  confined  to  Louisiana.  Notwithstanding  the  fact  that 
Louisiana  never  did  have  anything  to  do  with  the  appointing 
or  removing  of  either  one  of  them  and  does  not  want  to  have 
anything  to  do  with  the  ajq^ointing  or  removing  of  either 


one  of  them,  down  in  Tennessee,  where  thsy  appointed  and 
removed  them,  th^  have  had  to  start  down  the  list  again. 
From  what  I  understand.  Mr.  Duncan  is  back  again,  not- 
withstanding the  report  that  he  is  inefficient,  incompetent, 
corrupt,  can  be  bought,  and  is  mixed  in  with  a  worse  po- 
litical ring  than  the  first  one. 

Mr.  McKE^jLAR.    He  must  be  from  Louisiana. 

Mr.  LONG.    I  do  not  think  he  is. 

Mr.  McKFUJiAR.  I  never  heard  of  the  man.  I  have  my 
doubts  whethw  he  Is  a  Tennessean,  if  I  may  judge  from  the 
Senator's  d(!scription.  I  do  not  think  there  is  a  "dirty 
ring  "  down  there. 

Mr.  LONCk    L  too,  doubt  it. 

Mr.  McEEIXAR.    I  myself  doubt  It. 

Mr.  LONCK  I  never  saw  a  bad  ring  in  my  life.  [Laugh- 
ter.] 

Mr.  McKKLLAR.  I  have  seen  them  and  so  has  the  Sena- 
tor, but  the  Senator  does  not  make  one  simply  by  saying 
there  is  one.  I  think  the  Senator  has  enough  to  do  in  his 
own  State  ultbout  trying  to  come  up  to  Tennessee  and  run 
that  State.  Frankly,  so  long  as  the  Senator  imdertakes  to 
bring  in  Tennessee,  he  Is  going  to  hear  from  me  right  akmg. 
I  am  not  in  favor  of  Mr.  Duncan,  if  he  is  a  bad  man.  I  do 
not  know  where  he  came  from.  I  do  not  care  where  he 
came  from.  If  he  is  not  the  right  kind  of  an  ofBeial,  I  am 
against  him.  I  am  sure  the  Senator  knows  I  would  not 
stand  for  any  man  in  public  office  who  did  not  r^wrd  it  as 
a  public  tru!;t  and  who  did  not  act  honestly. 

Mr.  LONG.  Mr.  President,  I  send  to  the  desk  this  letter 
both  recommending  Simpson  and  condemning  Duncan  in 
order  that  it  may  be  incorporated  in  the  Record  so  that  the 
inresent  employees  administering  the  funds  may  understand. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Recoko  as  follows: 

Pedekal  EacEKCxifCT  Rruzr  AoMiinm«AnoN, 
ItedowAi.  HxADOTraRTEaa — SoTrrmAsmiv  Asza. 

Atlanta,  Oa.,  Septemtter  $,  1934. 

MSMOBAWnUM 

To:  Mr.  CSonlngton  OiU,  assistant  administrator. 
From:  Robert  B.  Watstm.  regional  field  examiner. 
Subject:  Progress  report  on  reorganisation  of  the  accounting  and 
auditing  department  of  the  Tennessee  Emergancy  Relief  Ad- 
ministration. 
You  have  received  this  week  two  wires  stating  that  the  account- 
ing and  auditing  division  of  the  Tennessee  Bmergency  Relief  Ad- 
ministration was  in  process  (rf  reorganlaatlon.    On  Thursday  we 
had  a  lengtby  telephone  conversation  in  refnence  to  this  situa- 
tion.    In  view  of  the  fact  that  it  was  impossible  to  give  you  a 
complete  picture  of  the  situation  at  that  time,  in  satisfactory 
manner.  I  am  presenting  this  progress  report  so  as  to  enable  you  to 
Intelligently  answer  any  questions  which  may  be  raised   at  the 
Wsshlngton  office. 

orrBooocnoN 
The  present  crisis  In  the  aooountlng  and  auditing  department 
can  only  be  viewed  Intelligently  against  the  background  of  the 
past  a  yearn'  experience  in  Tennessee.  The  administration  of 
relief  ne'^-er  got  started  property.  The  first  relief  commission  In 
Tennessee,  which  was  organlaed  by  the  Bmergeney  Relief  Division 
of  the  R.  F.  <:.  in  October  1982,  was  constitutad  by  the  State  Hlgh> 
way  Department  of  Tennessee.  The  highway  eommlssfoner  was 
chairman  of  the  relief  commission.  Funds  recetved  by  the  relief 
commission  or  the  highway  department  were  disbursed  by  the 
accounting  division  of  the  highway  department  under  the  regula- 
tions of  the  state.  Using  Uielr  previous  experleiioe  In  dlsburslnf 
highway  funds  they  organised  a  disbursement  plan  caUlng  for  a 
centralized  system.  This  meant  that  pay  rolls,  rrtlef  MUa,  and 
admlnlstrati^'e  expenses  were  all  disbursed  tlmMigh  the  State  ofllce. 
The  program  itself  was  neverMx>neelved  on  a  deoentraliaad  basis, 
whereas  thej'  had  county  relief  committees  that  had  llttls  aetoal 
responslbUlt}'  and  at  the  start  were  purely  iK^ltlcal  tn  chwaeter. 
Mr.  Roland  Ilaynes.  the  field  examiner  of  the  R.  F.  C.  at  that  time, 
succeeded  In  extending  the  commission  to  Include  ottier  represen- 
tatives of  tlie  State  government  and  the  public  but  the  actual 
administration  and  the  details  of  the  "motk  were  carried  out  by  ttie 
highway  deimrtment.  This  continued  until  the  close  of  the 
R.  F.  C.  administration  in  May  of  1988.  At  that  time  the  account- 
ing division  of  the  highway  department  was  writing  from  000.000 
to  600,000  cbeclu  a  month  In  the  Stats  offlos. 

At  the  start  of  the  P.  K.  R.  A.  erery  effort  was  made  to  change  the 
admlnlstratltm  set-up,  and  In  the  last  week  of  June  the  Governor 
appointed  the  relief  commtasrton,  to  be  known  as  the  "Tennssses 
Emergency  Belief  Administration  ",  to  which  commlssloe  no  repre- 
sentative of  nhe  highway  department  wss  app<^nted.  Pressurs  was 
brought  to  bear  upon  the  Oovemor  to  tslce  away  the  machinery  of 
the  accounting  ditrlsloo  and  statistical  dlrlstati  from  tbc  highway 
department,  but  he  sucosssfully  resisted  tho  afforts  msds  at  that 
time.    In  September  renewed  efforts  were  made  to  bring  the  ae- 
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eouatlng  department  over  from  the  highway  department  t<>  the 
Tennesaee  Emergency  Relief  Admlnl«tratlon.  By  that  tlm4  the 
aJtuatlon  was  quite  deplorable:  bllla  were  being  piled  up.  dlsb^irae- 
ment«  were  unsatisfactory,  and  there  was  much  friction  bewreen 
the  accounting  department  of  the  highway  department  and  the 
officials  of  the  Tennessee  Emergency  Relief  Administration,  pow- 
ever.  Mr.  Johnstone  and  I  obtained  an  agreement  from  the  Governor 
that  the  situation  would  be  corrected,  and  this  agreement  wa»  ap- 
proved by  the  conunlssloner  of  the  highway  department,  a4d  to 
which  the  administrator.  Mr.  Menzler.  also  agreed.  This  agree|nent 
was  obtained  about  the  1st  of  October.  J 

When  the  C.  W.  A.  was  Inaugurated  It  was  Insisted  by  boti  Mr. 
Johnstone  and  myself  that  an  accounting  division  must  be  estab- 
lished In  the  Tennessee  E.  R.  A.  for  the  accounting  and  repcrtlng 
<rf  all  C.  W.  A.  funds.  It  was  agreed  that  along  with  that  should  be 
the  accounting  and  reporting  of  the  P.  E.  R.  A.  funds  as  well.  ;  The 
accountant  of  the  highway  department,  who  was  relying  upoii  the 
staff  of  his  office,  which  was  then  doing  P.  E.  R.  A.  work  for  hM  own 
highway  work,  resisted  all  effcH^  to  make  this  change.  Putther 
efforts  were  dropped  during  the  rush  of  C.  W.  A.  i 

In  February  of  1934  it  was  apparent  that  the  administrative  Ihead 
of  the  Tennessee  E.  R.  A.  was  unsatisfactory  and  a  change  would 
have  to  be  made.  As  a  consequence  of  the  change  which  took  place 
It  was  Insisted  that  the  dUburslng  and  accounting  of  P.  E.  ft.  A. 
funds  would  be  transferred  from  the  highway  department  ot  the 
Tennessee  B.  R.  A.  and  that  the  Tennessee  S.  R.  A.  would  disburse 
all  P.  E.  R.  A.  funds.  After  a  week's  campialgn  with  the  Oovemor 
and  other  officials,  this  was  finally  obtained,  and  so  the  prrsent 
accounting  department  of  the  Tennesaee  E.  R.  A.  really  dates 
the  1st  of  February  1934. 

•TATUS  or  asoaoAinzATioN  or  tbx  ACX»Tn«TafO  dxtibiom 

Mr.  W.  M.  Dtincan  was  appointed  auditor  of  the  Tennessee  CJ  WA. 
In  December  1933.     He  was  a  certified  public  accoxintant  an^  ap- 
parently  had   excellent  references   and   agreed  to  carry   ou1 
policies  of  the  C.  W.  A. 

By  the  Ist  of  February  in  1934  it  was  apparent  that  Mr. 
was  not  qualified  for  the  position.  It  was  also  ascertained  t1 
was  being  controlled  by  the  same  political  ring  that  controIL 
Menzler.  So  it  was  felt  advisable  to  make  a  change  in  the  ;head 
of  the  accoxintlng  division  as  well  as  the  administrator.  Mr. 
Johnstone  and  I  were  both  In  Nashville  for  a  week  durlnr  the 
process  of  the  change.  Colonel  Simpson,  who  replaced  Mr.  Mepzler, 
asked  Mr.  Johnstone  to  make  and  approve  recommendations  t<ic  the 
staff.  I  agreed  to  make  an  Investigation  as  to  available  account- 
ants. Because  the  situation  had  to  be  handled  quickly  and  Iqnow- 
Ing  that  Mr.  Duncan  was  vice  president  of  the  Tennessee  C.  P.  A. 
Association.  I  asked  for  his  recommendation  as  to  his  successor, 
and  his  recommendation  included  that  of  Mr.  C.  P.  Harris  ftlong 
with  others.  It  was  soon  ascertained  that  Mr.  Harris  was  thei  out- 
standing candidate  in  the  group,  and  within  24  ho\ira  he  wa^  ap- 
pointed and  installed.  j 

I  spent  some  time  with  Mr.  Harris  going  over  the  C.  W.  A.  situa- 
tion and  also  the  F.  B.  R.  A.  division.  Mr.  Duncan  agreed  vp  re- 
main for  a  week  or  so  in  order  to  give  Mr.  Harris  a  picture  qf  his 
work.  Right  In  the  midst  of  this  situation  I  received  word  from 
the  Washington  office  to  return  and  get  ready  to  go  to  Puerto!  Rico 
Immediately.  While  In  the  Washington  office  it  was  agreed  i  that 
Mr.  Hlckerson.  an  assistant  field  examiner,  would  be  assigned  Do  my 
territory  in  my  absence,  with  the  instructions  to  go  Immed^tely 
to  Tennessee  and  assist  Mr.  Harris  in  his  reorganization.  I  Iwent 
over  the  ground  thoroughly  for  an  entire  day  with  Mr.  Hlckerson. 
with  various  specific  Instructions  to  carry  out. 

Upon  my  return  from  Puerto  Rico  I  went  immediately  toJTen- 
neoaee  and  foxuid  that  Mr.  Hlckerson  had  carried  out  the  inatnic- 
tlona  to  the  letter.  I  spent  some  time  with  Mr.  Harris  anqem- 
phaslzed  that  the  accoiintlng  department  In  the  Tennessee  IF.  B. 
R.  A.  would  never  be  satisfactory  to  me  until  It  had  been  decen- 
trallaed  entirely.  I  pointed  out  that  Tennessee  was  the  only  Btate 
which  maintained  the  centralized  accounting  control,  as  wMl  as 
the  cumbersome  centralised  disbursing  system.  He  agreed  in]  gen- 
eral, but  felt  that  the  C.  W.  A.  procedure  had  worked  out  so  satis- 
factorily that  it  would  be  unwise  to  carry  out  deoentraUzatl«n  at 
that  time.  Colonel  Simpson,  the  administrator,  was  also  opt 
to  the  Idea.  Both  men  felt  at  that  time  that  It  would  be  unwise 
to  place  any  respoxtslblllty  on  the  local  units,  and.  further  ntxe. 
that  there  was  Insufident  trained  peraonnel  in  the  county  wits 
to  hold  up  such  a  system.  However,  after  having  Colonel  Sin  pson 
talk  to  Mr.  Johnstone  on  the  wire,  the  colonel  finally  agreed  to  nake 
an  attempt,  and  specific  Instructions  were  given  to  Mr.  Han  is  to 
take  steps  Immediately  to  decentralize  his  system.  I  furnished  him 
with  copies  of  all  the  tonnM  used  In  the  other  States  and  a^ted 
to  him  that  by  the  Ist  of  AprU  I  expected  him  to  be  reaiy 
Inaugtirate  his  plan,  and  if  he  would  submit  his  system  to  me  for 
approval  I  wo\ild  spend  some  time  with  him  helping  him  t)  get 
started. 

Some  acute  problems  arose  in  my  other  States  dxxrlng  April  and 
May,  and  I  could  not  carry  out  the  close  supervision  which  |  had 
promised  but  did  keep  in  touch  with  the  sltxiatlon  from  time  to 
time,  by  wire  and  telephone.  At  the  end  of  May.  Just  befoce  my 
second  trip  to  Puerto  Rico.  Mr.  Harris  stated  that  he  was  sts  rtlng 
to  decentralize  and  so  I  felt  confident  that  some  progres^ 
being  made. 

I  had  not  been  able  to  return  to  Tennessee  until  Augvist  23 
August  24  and  25  I  spent  the  day  and  a  half  going  over  the 
system  and  as  a  result  of  my  Investigation  I  disclosed  ths  following 
points: 


On 
Entire 


(1)  No  steps  had  been  taken  to  decentralize  the  accounting  sys- 
tem beyond  disbursing  the  pay  rolls  in  39  of  the  95  countries. 

(2)  Mr.  Harris  was  still  opposed  to  decentralization  although  he 
was  willing  to  follow  my  instructions  in  carrying  out  the  plan. 

(3)  Mr.  Scott,  his  assistant,  was  also  opposed  to  decentraliza- 
tion. 

(4)  In  spite  of  trips  taken  by  ISi.  Harris  and  Mr.  Scott  to  survey 
the  Georgia  office  sind  also  a  trip  to  Washington  to  coni;ult  with 
you  and  Mr.  Carr,  there  was  a  complete  lack  of  understanding  as 
to  what  was  required  in  the  accounting  division. 

(5)  There  were  106  employees  in  the  State  accounting  and  dis- 
bursing office. 

(6)  Colonel  Simpson  reported  that  he  had  been  able  to  weed 
out  all  employees  whom  he  felt  were  in  any  way  connected  with 
the  political  machine  of  Tennessee  with  the  exception  of  the  em- 
ployees In  the  accounting  division.  On  numerous  Instances  Mr. 
Harris  had  failed  to  carry  out  the  instructions  of  Colonel  Simpson 
in  reference  to  dismissing  inefficient  employees. 

(7)  It  was  very  obvious  that  the  personnel  of  the  accovmting 
division  were  very  inefficient  and  the  work  was  carelessly  done,  and 
when  I  charged  Mr.  Harris  and  Mr.  Scott  with  the  responBibility  of 
this  situation  they  put  up  the  alibi  that  they  were  not  re.sponsible 
for  the  employees  of  their  division. 

(8)  On  several  instances  Colonel  Simpson  had  receiveti  reports 
in  regard  to  members  of  the  field  auditing  staff  which  t^^nded  to 
definitely  show  they  were  playing  politics  in  the  field  at  tt:^e  behest 
of  the  political  machine  of  Tennessee. 

(9)  Neither  Mr.  Harris  nor  Mr.  Scott  were  familiar  Mth  the 
F.  E.  R.  A.  accounting  manual  and  no  attempt  had  been  made  to 
Instruct  the  field  force  or  the  local  units  as  to  correct  acoounting 
and  auditing  procedure.  No  manual  for  the  State  of  Tennessee 
was  contemplated. 

(10)  The  outstanding  commitments  of  the  P.  E.  R.  A.  were  not 
ascertainable  and  could  not  be  obtained  as  of  August  1. 

(11)  A  report  had  been  submitted  to  Colonel  Simpson  by  Mr. 
Meiers,  the  statistician,  that  apparently  Tennessee  B.  R.  A.  has  run 
anywhere  from  $700,000  to  $1,000,000  in  the  red  for  the  month  of 
August. 

When  this  situation  was  reported  to  Btr.  Harris  he  had  no 
explanation  and  stated  that  he  could  not  ascertain  it  accurately. 

As  a  result  of  the  foregoing  facts.  I  have  discussed  the  entire 
situation  with  Colonel  Simpson  and  recommended  that  he  ask  for 
Mr.  Harris'  and  Mr.  Scott's  resignations  Immediately.  Tlie  situa- 
tion was  reported  to  Mr.  Johnstone,  the  field  representative,  and  he 
approved  the  action. 

At  this  stage  of  the  investigation  we  were  all  called  into  Wash- 
ington for  a  conference  on  August  27-29.  In  the  meantime,  I 
surveyed  the  personnel  of  the  State  offices  in  the  Sout.ieastern 
States  and  determined  upon  Mr.  John  Tarleton.  of  Georgia,  to  take 
over  the  accounting  division  temporarily.  If  Miss  Shepperson  and 
Mr.  Johnstone  agreed.  This  approval  was  obtained  during  the 
conference  at  Washington  and  I  also  obtained  Mr.  J.  M.  Jordan, 
former  assistant  field  examiner  of  the  F.  E.  R.  A.,  to  act  as  Mr. 
Tarleton's  assistant  diirlng  the  process  of  reorganization.  It  was 
agreed  that  we  would  meet  In  Nashville  on  August  31  to  make 
plana  for  reorganizing  the  entire  accounting  and  auditing  system 
for  the  State  E.  R.  A.  in  accordance  with  instructions  from  the 
field  examiner. 

ntocazss  icaoz  ntoM  septembxs  i  to  s,  iNCLirsrvs 

(1)  Colonel  Simpson  requested  the  resignation  of  Mr.  C.  P. 
Harris  and  Mr.  Scott  on  Saturday  morning,  September  1.  to  be 
effective  September  15.  He  instructed  both  Mr.  Harris  and  Mr. 
Scott  to  take  2  weeks'  vacation  between  the  1st  and  15th  and  to 
have  their  desks  available  on  Tuesday  morning. 

(2)  The  week-end  was  spent  In  going  over  the  entire  background 
of  the  previous  history  of  the  accounting  division  with  Mr.  Tarle- 
ton and  Mr.  Jordan. 

(3)  Conferences  were  held  by  Mr.  Tarleton  and  Mr.  Jordan  with 
two  or  three  division  heads  in  the  accounting  department  relative 
to  the  present  procediure  in  the  accounting  division. 

(4)  Colonel  Simpson  appointed  Mr.  Tsu-leton  and  Mr.  Jcrdan  as 
acting  State  auditor  and  acting  assistant  State  auditor,  respectively. 

(5)  On  Tuesday  morning  Colonel  Simpson,  Mr.  Tarleton,  Mr. 
Jordan,  and  the  regional  field  examiner  talked  to  the  group  of  106 
employees  of  the  accoxinting  division  with  the  following  results: 

(a)  Mr.  Tarieton  requested  the  resignation  of  the  entire  106  of 
employees  Inunedlately.  After  receiving  these  resignations  he  said 
the  acceptance  of  the  resignations  would  be  determined  on  the 
basis  of  efficiency  and  asked  the  employees  tot  their  100-percent 
cooperation. 

(b)  The  field  examiner  spoke  to  the  employees  and  stated  the 
purpoeea  of  the  P.  B.  R.  A.  and  the  necessity  for  complete  reorgani- 
zation of  the  accounting  and  disbursing  division. 

Later  in  the  day  Colonel  Simpson  and  Mr.  Tarleton  and  Mr. 
Jordan  met  with  the  field  staff  of  16  or  17,  and  7  resignations  were 
accepted  in  the  afternoon.  It  was  discovered  that  these  seven  men 
were  not  qualified  as  accountants,  to  say  nothing  of  their  qualifi- 
cations for  field  work;  had  been  inefficient  generally,  and  Nvere  the 
ones  the  colonel  knew  had  engaged  in  political  activltias  to  a 
greater  or  lesser  degree. 

(6)  It  was  mutually  agreed  by  Mr.  Tarleton.  Mr.  Jordan,  Colonel 
Slmpeon.  and  myself  that  Mr.  Tarleton  would  have  charge  of  the 
entire  reorganization  and  that  Mr.  Jordan  would  be  responsible  for 
establishing  the  field  work  throughout  the  State. 

CONCLUSION 

In  a  process  of  investigating  the  qualifications  of  the  employees 
fit  the  accounting  division,  some  Interesting  facts  were  disclosed. 
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One  field  auditor  presented  as  his  sole  experience,  being  a  time- 
keeper and  blacksmith  on  a  C.  W.  A.  project.  His  next  position 
was  field  auditor  for  the  F.  E.  R.  A.  The  head  of  the  bookkeeping 
department  presented  an  experience  as  follows: 

Postmaster  of  a  small  town  in  Tennessee;  10  years  as  head  yard 
master  for  the  L.  &  N.  Railroad  yards,  in  Nashville;  cashier  of  a 
grocery  store.  His  next  position  was  head  of  the  bookkeeping 
department  of  the  State  C.  W.  A. 

It  was  also  ascertained  on  very  good  evidence  that  the  leading 
bootlegger  in  Nashville  Is  a  member  of  the  disbursing  office  of  the 
State  F.  E.  R.  A.  Two  members  of  the  disbursing  office  and  one 
member  of  the  bookkeeping  department  have  definite  criminal 
records.  Further  analysis  of  the  qualifications  of  the  bulk  of  the 
106  employees  discloses  a  situation,  amounting  well-nigh  to  a 
scandal.  Colonel  Simpson  has  exercised  every  effort  to  keep  the 
situation  from  the  newspapers  and  I  have  given  specific  Instruc- 
tions to  Mr.  Tarleton  with  the  100-percent  support  of  Colonel 
Simpson  to  get  rid  of  all  the  inefficient  employees  immediately, 
if  it  takes  the  entire  106.  It  is  to  be  emphasized  that  throughout 
the  process  of  this  reorganization  the  colonel  Is  asking  for  and 
accepting  all  resignations  on  the  recommendation  of  Mr.  Tarleton. 

I  am  leaving  on  my  vacation  on  September  7  and  will  return  to 
Tennessee  immediately  at  the  end  of  1  week's  time,  about  Septem- 
ber 15.  Mr.  Tarleton  has  stated  that,  bad  as  the  situation  is,  he 
feels  that  he  can  have  his  system  very  well  organized  by  the  time 
of  the  regional  conference  and  It  is  my  hopw  that  Mr.  Tarleton 
will  be  able  to  present  an  interesting  progress  report  on  Tennessee. 
At  that  time,  you  will  get  first-hand  in  much  more  detail  some 
of  the  disclosures  which  were  made  in  the  investigation. 

Respectfully  submitted. 

RoBEBT  B.  Watson, 
RegioTial  Field  Examiner. 

The  VICE  PRESIDENT.  The  time  of  the  Senator  from 
Louisiana  has  expired. 

The  question  is  on  agreeing  to  the  amendment  offered  by 
the  Senator  from  North  Carolina  [Mr.  Bailey]. 

Mr.  COUZENS.     May  the  amendment  be  stated? 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Legislative  Clerk.  It  is  proposed  to  strike  out  all  of 
subsection  (d)  on  pages  4  and  5  down  to  and  including  the 
word  "  authority  "  on  line  25,  page  5,  and  line  1,  page  6. 

Mr,  ROBINSON.  Mr.  President,  I  should  like  those  who 
are  in  favor  of  the  bill  to  understand  that  this  is  a  very  vital 
amendment,  and  that  its  adoption  would  eliminate  from  the 
bill  all  authorization  for  a  bond  issue;  and  if  the  amendment 
should  prevail  it  would,  in  my  judgment,  take  the  very  heart 
out  of  the  bill. 

Mr.  BAILEY.  Mr.  President,  before  the  Senator  from  Ar- 
kansas takes  his  seat,  may  I  ask  him  a  question? 

Mr.  ROBINSON.    Certainly. 

Mr.  BAILEY.  Would  not  the  adoption  of  the  amendment 
still  leave  available  all  the  money  that  was  made  available 
for  the  purpose  in  the  work -relief  joint  resolution,  namely. 
$500,000,000? 

Mr.  ROBINSON.  I  do  not  understand  that  the  adoption 
of  the  amendment  would  strike  anything  out  of  the  work- 
relief  joint  resolution.  My  statement  is  that  it  would  take 
the  heart  out  of  the  bill,  and  I  think  that  is  correct. 

Mr.  BAILEY.  It  would  take  a  billion  dollars  out  of  the 
bill,  but  it  would  leave  the  mechanics  of  the  bill  to  operate 
on  the  $500,000,000  which  is  avaUable  under  the  work-relief 
joint  resolution.    That  Is  correct,  is  it  not? 

Mr.  ROBINSON.  It  would  leave  in  the  bill  the  $50,000,- 
000  for  stock  to  be  subscribed  by  the  President. 

Mr.  BANKHEAD.  Mr.  President.  I  am  in  full  accord 
with  the  statement  made  by  the  Senator  from  Arkansas. 
Whatever  the  possibilities  may  be  under  the  work-relief 
joint  resolution,  we  know  as  a  matter  of  fact  that  that 
money  is  not  going  to  be  transferred  to  this  corporation; 
so  it  is  simply  a  question  of  whether  we  are  going  to  give 
them  this  possible  asset,  this  bond  issue  which  can  be  made 
only  with  the  approval  of  the  Treasury  Department.  We 
know,  as  a  matter  of  practical  affairs,  that  the  $500,000,000 
appropriation  for  rehabilitation  work  is  to  be  used  along 
entirely  different  lines,  and  the  only  prospect  we  have  is  to 
get  $50,000,000  out  of  It  and  no  more.  So.  if  this  paragraph 
Is  eliminated,  the  heart  of  the  bill  is  gone.  There  will  be 
no  appropriation. 

Mr.  LONG.  Mr.  President,  will  the  Senator  from  Ala- 
bama answer  a  question  for  me? 

Mr.  BANKHEAD.    I  will  tf  I  can. 
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Mr.  LONG.  How  many  of  these  so-called  "  share-tenant  *' 
people  is  the  bill  to  take  care  of? 

Mr.  BANKHEAD.  I  hope  it  will  take  care  of  at  least 
half  a  million  of  them  before  we  get  through;  but  this  Is  a 
long-range  program.  It  is  not  intended  to  go  into  opera- 
tion for  a  day  or  a  srear.  It  is  to  be  worked  out  gradually 
under  the  authorization  proposed  to  be  given. 

Mr.  LONG.  I  understood  that  there  was  a  total  of  a 
billion  and  a  half  dollars;  or  is  there  just  a  billion? 

Mr.  BANKHEAD.  Just  a  bond  Issue  for  a  billion;  that  is 
aU. 

Mr.  LONG.  I  do  not  see  how  very  many  share-tenant 
people  can  be  taken  care  of  with  that  amount  That 
would  be  $200  to  the  man.  would  it  not? 

Mr.  BANKHEAD.  No;  $2,000.  Half  a  million  people 
would  be  talcen  care  of  under  the  bond  issue. 

Mr.  ASHIJRST.  Mr.  President,  before  the  question  Is  put 
on  the  amendment  of  the  Senator  from  North  Carolina,  let 
me  say  that  while  I  wish  to  support  the  pending  bill  I  think 
the  time  has  come — Indeed,  it  is  overdue — ^when  the  Govern- 
ment should  cease  to  issue  any  more  bonds  with  the  tax- 
exempt  privilege.  The  Federal  Government  and  the  States 
are  breaking  down,  they  are  bogging  down,  beneath  the 
weight  of  tax-exempt  securities.  I,  therefore,  move  to 
strike  out,  In  line  20,  page  6,  beginning  with  the  word  "  The  ", 
the  following  language: 

The  bonds  Issued  by  the  Corporation  under  this  subsection  shall 
be  exempt,  both  as  to  principal  and  interest,  from  all  taxation 
(except  Biirtaies,  estate,  inheritance,  and  gift  taxes),  now  or  here- 
after Imposed  by  the  United  States  or  any  Disvlct.  Territory,  de- 
pendency, or  possession  thereof,  or  by  any  State,  coimty.  munici- 
pality, or  local  taxing  authority. 

And  to  insert  in  lieu  thereof: 

The  interest  on  the  bonds  issvied  by  the  Corporation  shall  l>s 
subject  to  taxation  as  other  income. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Arizona  I  Mr. 
AsHURST]  to  the  amendment  of  the  Senator  from  North 
Carolina  [Mr.  Bailey]. 

Mr.  SHIPSTEAD.  Mr.  President.  I  should  like  to  ask  the 
Senator  from  Arizona  if  the  bonds  of  the  Reconstruction 
Finance  Corporation  are  tax-exempt. 

Mr.  ASHURST.  The  bonds  of  the  Reconstruction  Finance 
Corporation,  as  I  recall,  are  not  tax-exempt,  and,  in  my 
judgment,  they  should  not  be. 

Mr.  COUZENS.  Mr.  President,  the  Reconstruction  Finance 
Corporation  bonds  are  all  in  the  Treasury.  Tliere  are  none 
in  the  hands  of  the  public. 

Mr.  SHIPSTEAD.  Then,  I  should  like  to  say  that,  while 
I  am  opposed  to  the  issuance  of  tax-exempt  securities,  I 
do  not  like  to  start  the  innovation  of  taxing  the  income 
from  bonds  which  have  relation  to  Indebtedness  assumed  by 
farmers.  Necessarily,  If  they  arc  taxed  they  will  have  to 
bear  a  higher  rate  of  interest  than  they  wUl  if  they  are 
tax  exempt,  and  that  means  that  the  farmer  will  have  to 
pay  the  tex.    He  will  pay  it  in  a  higher  rate  of  interest. 

Mr.  WALSH.  Tbe  Senator  means  that  the  interest  will 
be  added  to  his  total  investment,  and  thereby  his  invest- 
ment will  be  larger,  and  his  debt  will  be  greater. 

Mr.  SHIPSTEAD.    Yes. 

Mr.  ASHURST.  Mr.  President,  I  should  be  lacking  in 
candor  if  I  f lUled  to  say  that  in  my  efforts  to  prevent  the 
issuance  of  tax-exempt  securities  I  have  always  had  the 
hearty  and  able  support  of  the  Senator  from  Minnesota 
[Mr.  SHIPSTEAD].  Of  course,  no  matter  where  we  begin  the 
effort  to  prevent  the  further  issuance  of  tax-exempt  securi- 
ties, we  are  always  met  with  the  argument  that  "  this  is 
not  the  place  where  the  movement  should  be  inaugurated. 
We  have  exempted  from  taxation  other  securities,  why 
start  here?  " 

We  must  begin  somewhere.  All  too  soon  there  will  come 
a  day  when  we  shall  have  to  commence  practicing  economy. 
There  will  come  a  day  when  we  shall  have  to  begin  to  stop 
the  Issuance  of  tax-exempt  sectuitles  by  the  Federal  Gov- 
ernment, and  the  States  likewise  will  be  obliged  to  take  sim- 
ilar action.    This  bill  contemplates  a  bmd  issue  of  a  bll- 
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lion  dollars.  I  assert  here,  and  I  can  upon  members  oH  the 
Finance  Committee  to  bear  me  out,  that  the  fact  th^t  a 
bond  carries  the  tax-exempt  privilege  does  not  promot^  its 
sale.  Three  Secretaries  of  the  Treasury  have  advised  to  (that 
^ect. 

I  submit  the  amendment.  I  do  not  wish  to  take  I  any 
more  time,  except  to  sound  a  note  of  warning:  The  Federal 
Government  will  bog  down,  the  States  will  bog  down,  ^tag- 
ger, surrender  completely  under  a  load  of  debt  if  we  con- 
tinue to  permit  persons  and  corporations  to  have  yieir 
strongboxes  rich  and  plethoric  with  tax-exempt  securities. 
Tax-exempt  securities  cannot  be  defended. 

I  hope  the  amendment  I  propose  will  be  agreed  to  at  this 
time. 

Mr.  DICKINSON.  Iblr.  President,  a  parliamentary  Inqjuiry. 
I  rise  to  inquire  whether  the  matter  proposed  by  the  Senator 
from  Arizona  to  be  stricken  out  is  not  included  in  the  motion 
to  strike  out  made  by  the  Senator  from  North  Carolina  j[Mr. 
Baxlst],  and  whether  it  is  in  order. 

Mr.  ROBINSON.  Mr.  President,  may  I  interrupt]  the 
Senator? 

Mr.  DICKINSON.    I  yield. 

Mr.  ROBINSON.  It  is  in  order  to  perfect  the  amendment 
of  the  Senator  from  North  Carolina.  j 

The  VICE  PRESIDENT.  The  amendment  offered  bS  the 
Senator  from  Arizona  is  in  order,  because  it  undertakes  to 
perfect  the  amendment  of  the  Senator  from  North  Carolina 
before  the  Senate  votes  on  it.  The  question  Is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Arizona  t^  the 
amendment  of  the  Senator  from  North  Carolina. 

Mr.  DICKINSON  and  other  Senators  called  for  the  yeas 
and  nays,  and  they  were  ordered.  i 

Mr.  RUSSET  J..  Mr.  President,  I  wish  to  make  a  very  brief 
statement  in  connection  with  the  motion  made  by  the  Sector 
from  Arizona. 

I  heartily  agree  with  all  the  Senator  from  Arizona! says 
about  the  impropriety  of  the  issuance  of  tax-exempt  se  puri- 
ties as  a  general  proposition.  I  have  supported  every  n  leas- 
ure  which  has  been  proposed  in  the  Senate  since  I  have  been 
a  Member  of  this  body  to  change  our  present  national  f  olicy 
of  issuing  tax-exempt  securities. 

BIr.  ASHXJRST.    I  bear  witness  to  that. 

Mr.  RUSSELL.  I  have  done  so  for  the  reasons  so  very  ably 
described  by  the  Senator  from  Arizona.  However,  in  this 
bill  there  is  a  distinct  provision  that — 

The  rate  of  interest  to  be  charged  by  the  Corporation  upon 
Indebtedness  owed  to  It  shall  be  at  as  low  a  rate  of  Interest  as  the 
Government  can  secure  the  money,  and  may  Include  a  reaso  lable 
charge  to  be  applied  toward  the  expenses  of  admlnisterini :  the 
provisions  of  this  act. 

In  other  words,  Mr.  President,  if  we  should  make  hese 
bonds  subject  to  taxation,  and  therefore  provide  a  hgher 
rate  of  interest  on  the  bonds  issued  to  finance  the  oiiera- 
tions  of  this  corporation,  seeking,  as  it  will,  to  provide 
homes  for  tenants  and  those  who  are  least  able  to  pjay  a 
higher  rate  of  interest,  we  would  have  forced  a  higher]  rate 
of  interest  on  those  least  able  to  pay  it.  We  all  know  |  that 
if  these  bonds  alone  of  the  vast  amount  of  Qovemlnent 
securities  now  in  circulation  are  subject  to  taxation,  a  higher 
rate  of  interest  will  be  required  to  place  them  on  the  m^ket 
than  on  issues  of  other  Government  securities.  We  will  be 
providing  for  a  higher  rate  of  interest  upon  those  least]  able 
to  pay  it,  the  men  we  are  attempting  to  rehabilitate^  and 
afford  opportunities  of  owning  farms.  1 

For  this  reason,  I  shall  deviate  from  my  policy  of  vpting 
against  the  issuance  of  tax-exempt  securities,  because  <  I  do 
not  Intend  to  see  that  poUcy  adopted  only  in  providing 
credit  for  the  most  impoverished  class  of  our  people,  ihose 
who  have  had  less  advantages  in  this  country  than  any  ^ther 
class  of  citizens.  | 

I  hope  the  amendment  will  be  rejected. 

Mr.  NORRIS.  Mr.  President,  I  should  like  to  have  the 
attention  of  the  Senator  frmn  Ariacma  [Mr.  AsinnisT][ 

As  X  remember  the  language  the  Senator  undertak^  to 
strike  out,  it  provides,  not  that  the  bonds  shall  be  eniirely 
exempt  from  taxation,  but  only  partially  aa  I 

Mr.  ASHURST.    Mr.  President,  will  the  Senator  yiel4? 


Mr.  NORRIS.    I  yield. 

Mr.  ASHURST.  Under  the  provision  as  it  now  reiuls  the 
bonds  are  to  be  exempt  only  from  the  normal  tax.  The 
bonds  will  not  be  exempt  as  to  the  surtax,  the  inheritance 
tax.  the  estate  tax,  or  the  gift  tax. 

Mr.  NORRIS.    No. 

Mr.  ASHURST.  My  amendment,  If  adopted,  would  sim- 
ply remove  the  exemption  as  to  the  normal  tax. 

Mr.  NORRIS.    Exactly. 

Mr,  ASHURST.  That  is  the  way  I  imderstand  it.  It 
would  strike  out  certain  provisions,  and  then  it  would  read, 
"  the  interest  on  the  bonds  Issued  by  the  Corporation  shall 
be  subject  to  taxation  as  other  income." 

Mr.  NORRIS.  Mr.  President,  that  brings  up  a  point  to 
which  I  want  to  direct  the  attention  of  the  Senate.  Let  no 
Senator  be  deceived  into  thinking  that  the  bonds  provided 
would  be  totally  exempt.  The  bonds  would  be  exempt  only 
as  to  the  normal  tax. 

Mr.  ASHURST.    That  is  correct. 

Mr.  NORRIS.  The  bonds  would  not  be  exempt  as  to  the 
siniax.  So,  after  all,  the  bonds  would  not  be  tax  exempt. 
Hiey  would  be  only  partially  tax-free  bonds. 

I  think  every  Senator  knows  that  I  am  opposed,  and 
always  have  been  opposed,  to  the  nontaxation  of  many 
bonds  which  are  tax  free.  Municipal  bonds,  State  bonds, 
county  bonds,  school  bonds,  all  bonds  of  any  particular 
political  subdivision  of  a  State,  are  entirely  free  from  all 
sorts  of  Federal  taxation,  except  as  to  the  inheritance  tax. 

I  favored  the  attempt  that  was  made  when  the  last 
revenue  bill  was  before  us  to  insert  a  provision  that  the 
matter  of  the  taxation  of  bonds  should  be  submitted  again 
to  the  Supreme  Court  of  the  United  States.  My  own  judg- 
ment has  always  been  that  under  the  income-tax  amend- 
ment to  the  Constitution  Congress  has  the  power  to  tax 
the  income  from  bonds.  But  the  Supreme  Court  decided 
otherwise  by  a  divided  court.  In  my  opinion,  the  question 
has  not  been  as  fully  analyzed  as  it  might  be,  and  I  have 
thought  there  might  be  a  fair  chance  of  the  Court  deciding 
that  Congress  had  the  power  to  tax  the  income  from  bonds 
under  the  amendment  that  was  added  to  the  Constitution 
providing  that  Congress  should  have  the  power  to  levy  in- 
come taxes.  I  have  thought  a  decision  might  be  rendered 
aflBrming  our  power  to  tax  the  income  from  all  kinds  of 
bonds  if  Congress  desired  to  do  so. 

That  amendment  failing.  I  favored,  as  the  Senator  from 
Arizona  knows,  his  proposal  to  amend  the  Constitution  so 
that  there  would  be  no  question  about  Congress  having  the 
power  to  levy  taxes  on  bonds. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.  I  will  yield  in  just  a  moment.  The  great 
bulk  of  tax-free  bonds  are  not  covered  by  the  provisions  of 
the  pending  bill.  We  are  letting  the  great  bulk  escape,  and 
have  done  so  for  a  good  while.  Now  there  is  an  attempt  to 
levy  a  full  tax  upon  the  income  from  these  bonds  which  are 
intended  to  give  aid  to  the  farmers  of  the  Nation,  or  those 
who  want  to  become  farmers  and  own  the  land  they  till,  a 
taxation  that  will  mean  an  increase  in  the  rate  of  interest 
they  will  have  to  pay  and  add  to  their  indebtedness  in 
acquiring  homesteads.  That  does  not  seem  to  be  fair.  If 
there  is  a  place  on  earth  where  there  ought  to  be  tax  exemp- 
tion, this  is  the  place  for  it,  it  seems  to  me.  This  matter  goes 
to  the  very  homes  of  the  people. 

Mr.  CONNALLY.  Mr.  President,  will  the  Senator  yield 
now? 

Mr.  NORRIS.    I  yield. 

Mr.  CONNALLY.  The  Senator  is  aware  of  the  fact  that 
the  Federal  Government  can  tax  its  own  bonds. 

Mr.  NORRIS.  Yes;  that  is  true,  and  these  bonds  would  be 
partially  taxed.  They  would  be  taxed  as  the  Liberty  bonds 
were  taxed. 

Mr.  CONNALLY.  Would  the  Senator  favor  levying  a 
Federal  tax  on  State  bonds? 

Mr.  NORRIS.  Yes;  on  the  income  from  State  bonds,  as 
the  amendment  to  the  Constitution  provides,  "  from  whatever 
source  derived." 
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Mr.  CONNALLY.  At  the  present  time  States  can  tax  the 
bonds  of  other  States.  New  York  State  can  tax  the  bonds 
of  Nebraska  and  does  it. 

Mr.  NORRIS.  Yes;  but  New  York  does  not  levy  a  tax  on 
New  York  bonds,  and  the  United  States  Government  levies 
no  tax  on  the  income  which  may  be  derived  from  an  invest- 
ment in  New  York  State  bonds,  or  in  the  bonds  of  any  other 
State,  any  county,  or  municipality. 

Mr.  CONNALLY.  The  reason  why  New  York  levies  a  tax 
on  bonds  of  other  States  and  does  not  levy  a  tax  on  her 
own  bonds  is  that  she  does  not  want  to  tax  her  own  credit. 

Mr.  NORRIS.    Yes;  that  has  been  the  argument  urged. 

Mr.  ASHURST.  Mr.  President,  will  the  Senator  from 
Nebraska  yield  to  me? 

Mr.  NORRIS.  I  yield- 
Mr.  ASHURST.  I  would  not  have  anyone  believe,  least 
of  all  would  I  have  a  Senator  believe,  that  I  would  select  the 
farmer  as  the  first  victim,  so  to  speak.  It  is  well  known, 
if  Senators  have  deigned  to  pay  pjiy  attention  to  my  humble 
efforts,  that  for  2  or  3  years  I  have  been  going  about  the 
land  like  a  bifurcated  volcano  seeking,  at  every  opportunity, 
to  have  enacted  legislation  designed  to  prevent  the  issuance 
of  any  further  tax-exempt  securities  by  States  or  the  Fed- 
eral Government.  While  I  do  not  at  all  assume  an  apologetic 
attitude  for  the  pending  amendment,  because  it  happens  to 
be  offered  to  a  bill  which  it  is  presumed  will  affect  farmers, 
I  wish  it  understood  that  I  have,  at  every  opportimity,  and 
I  shall  in  the  future  at  every  other  proper  opportunity,  offer 
an  amendment  similar  to  this.  It  Just  so  happens  that  many 
Senators  honestly  believe  that  the  tax-exemption  privilege 
might  aid  the  farmer  in  selling  the  bonds. 

Mr.  NORRIS.  I  hope  the  Senator  will  recall  that  my  time 
is  limited. 

Mr.  ASHURST.  I  beg  the  Senator's  pardon.  I  wish  to 
assert  again  that  the  removal  of  the  tax-exempt  privilege  will 
not  result  in  an  increase  In  the  interest  rate. 

Mr.  WALSH.    Mr.  President,  will  the  Senator  srield  to  me? 

Mr.  NORRIS.    I  yield. 

Mr.  WALSH.  I  was  Interested  In  the  colloquy  the  Senator 
from  Nebraska  had  with  the  Senator  from  Texas,  and  I  was 
surprised  to  learn  that  some  States,  for  instance,  New  York, 
tax  the  income  of  bonds  of  other  States.  Is  that  a  general 
practice? 

Mr.  NORRIS.    I  think  it  is. 

Mr.  WALSH.  I  am  sxirprised  to  hear  that.  My  own  State 
does  not  follow  that  practice. 

Mr.  NORRIS.  But  the  Federal  Go^fernment  does  not  levy 
a  tax  on  the  income  of  bonds  of  any  State.  Ihe  provision  of 
the  bill  which  the  Senator  from  Arizona  seeks  to  amend  pro- 
vides only  a  partial  tax  exemption.  It  does  not  permit  the 
bondholder  to  escape  the  smtax;  and  that,  after  all,  is  the 
tax  collected  from  those  who  can  best  afford  to  pay  it. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.     I  yield- 
Mr.  CONNALLY.    Would  the  Senator  also  provide  that  the 
States  might  tax  Federal  bonds? 

Mr.  NORRIS.  No,  Mr.  President;  I  would  not.  That  sug- 
gestion is  not  involved  in  this  question.  I  should  be  glad  to 
discuss  that  subject,  but  it  would  involve  a  lengthy  debate. 
If  I.  as  a  Member  of  Congress,  had  my  way  about  it,  I  would 
not  have,  unless  indeed  it  should  be  in  time  of  war,  any  ex- 
emption from  tax  on  the  income  from  Federal  issues  of 
bonds.  I  do  not  see  any  reason  why  an  income  derived  from 
municipal  bonds — and  I  myself  own  some  of  them — should 
not  be  taxed  the  same  as  any  other  income.  I  do  not  think 
there  is  anything  unfair  about  it. 

Mr.  LONG.  Mr.  President,  on  one  day  here  we  vote  an 
appropriation  of  several  million  dollars  or  billion  dollars — 
it  does  not  make  any  difference;  we  just  use  those  terms  in 
order  to  identify  the  matter — on  one  day  we  vote  billions  In 
order  to  take  land  out  of  cultivation,  and  the  next  day  we 
vote  a  few  billion  dollars  to  get  it  back  into  cultivation. 
One  day  we  vote  a  few  billion  dollars  to  kill  all  the  hogs, 
and  then  the  next  day  we  vote  a  few  biUion  dollars  to  raise 
hogs. 


A  bill  is  brought  In  here  under  the  provisions  of  which  a 
man  can  be  loaned  $10,000  or  $2,000  or  $500.  Under  it,  the 
Government  can  lend  to  one  man  and  does  not  have  to  lend 
to  the  next  man.  It  can  make  one  man  put  up  10  percent 
and  give  him  30  years  In  which  to  repay  the  loan.  An- 
other man  does  not  have  to  put  up  10  percent,  and  is  given 
60  years  in  which  to  repay.  Any  kind  of  discrimination  can 
be  indulged  in,  and  any  kind  of  terms  for  loans  can  be  given. 

We  have  two  agencies  of  farm  relief,  one  to  hire  a  man 
not  to  raise,  and  the  other  to  hire  him  to  buy  land  on  which 
to  raise.    Where  in  the  hell  are  we  going? 

The  VICE  PRESIDENT.  The  quesUon  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Arizona  [Mr.  Ashttkst] 
to  the  amendment  of  the  Senator  from  North  Carolina  (Mr. 

BAn.KT]. 

Mr.  DICKINSON.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

Mr.  LOGAN  (when  his  name  was  called).  Making  the 
same  announcement  as  on  the  previous  roll  call.  I  feel  free 
to  vote.    I  vote  "  nay." 

Mr.  METCALF  (when  his  name  was  called).  I  have  a 
general  pair  with  the  Senator  from  Maryland  [Mr. 
Tydings].  I  understand,  however,  that  if  present  he  would 
vote  as  I  intend  to  vote.    I  vote  "  yea." 

Mr.  ROBINSON.  I  regret  to  announce  that  the  Senator 
from  Connecticut  [Mr.  Malontt]  is  detained  from  the 
Senate  on  account  of  illness. 

I  desire  to  announce  that  the  Senator  from  Washington 
[Mr.  BoNx],  the  junior  Senator  from  Illinois  [Mr.  Dzx- 
TERiCH],  the  senior  Senator  from  lUinols  [Mr.  Lewis],  the 
Senator  from  Georgia  I  Mr.  George],  the  Senator  from  Cali- 
fornia [Mr.  McAdoo],  the  junior  Senator  from  Nevada  [Mr. 
McCarran],  the  Senator  from  Wyoming  [Mr.  CMahonkt], 
the  senior  Senator  from  Nevada  [Mr.  PzttmahI,  the  Senator 
from  Idaho  [Mr.  Pope],  the  Senator  from  Utah  [Mr. 
Thomas],  and  the  Senator  from  Maryland  [Mr.  TtdznosI, 
are  necessarily  detained  from  the  Senate. 

Mr.  NYE.  I  announce  that  my  colleague  [Mr.  FrazzxsI 
has  a  general  pair  with  the  Senator  from  Connecticut  [Mr. 
MalonxtI. 

Mr.  AUSTIN.  I  wish  to  announce  the  general  pair  of  the 
Senator  from  Kansas  [Mr.  Capper]  with  the  Senator  from 
Wyoming  [Mr.  OlifAHOirrr].  I  am  not  advised  how  either 
Senator  would  vote  on  this  question  if  present. 

The  result  was  announced — yeas  32,  nays  47,  as  follows: 
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Bhsppard 

Shlpstead 

Smith 

TboBiM.OkML 

Trammsll 

Tnunaa 


Bachmaa  Connaliy  UeOUl 

BaUey  Copeland  McKellar 

Bankhead  Couisens  Mlnton 

Barkley  Cutttnc  Murphy 

Bilbo  Donahej  Murray 

Black  Fletcher  Neely 

Brown  Gore  Norrls 

Biilkley  Harrison  Nye 

Bulow  Hatch  Orerton 

Burke  King  Badcllffe 

Byrnes  Logan  Reynolds 

Caraway  Long  aoblnson 

NOT  VOTWO— 16 

Bone  Ftader  McAdoo 

Capper  George  McCarran 

Davis  Lewis  Norbeck 

Dleterlch  Maloney  Olybboney 

So  Mr.  AsHTTRST's  amendment  was  rejected. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  of  the  Senator  from  North  Carolina  [Mr. 
BAiunr]. 

Mr.  ROBINSON.  Mr.  President,  manifestly  it  win  no$ 
be  possible  to  complete  consideration  of  the  bill  this  after- 
noon unless  the  Senate  should  remain  in  session  longer  thaa 


Ptttniaa 
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Thomas.  Utah 
Tydings 
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Is  expected.  It  is  my  purpose  now  to  move  an  execitlve 
session.  i 

Mr.  McNARY.  Mr.  President,  may  we  not  dispose  o|  the 
pending  amendment?  i 

Mr.  ROBINSON.  I  understand  there  wiU  be  further,  de- 
bate on  the  amendment. 

Mr.  McNARY.  The  amendment  to  the  amendment '  was 
disposed  of  and  leaves  the  amendment  standing  as:  the 
pending  question.  If  we  could  get  a  vote  on  it  at  this  time, 
I  should  be  very  glad  to  do  so. 

Mr.  ROBINSON.  It  was  not  an  amendment  to  an  amend- 
ment on  which  we  voted.  It  was  an  amendment  pro]p|cised 
to  the  text  of  the  bill.  i 

The  VICE  PRESIDENT.  The  amendment  Just  votef  on 
was  an  amendment  to  the  amendment.  The  original  Bailey 
amendment  is  now  pending  before  the  Senate,  and  the  ^eas 
and  nays  have  been  ordered.  i 

Mr.  ROBINSON.  The  Chair  is  in  error  about  that.  jThe 
amendment  of  the  Senator  from  Arizona  [Mr.  Ashtt^st] 
was  to  the  text  of  the  bill. 


the 
Mr. 


•nie  VICE  PRESIDEa^.    But  he  proposed  to  amend 
amendment    of    the    Senator    from    North   Carolina 
BailztI. 

Mr.  ROBINSON.    No;  he  did  not. 

Mr.  McNARY.    Yes;  he  did.     [Laughter. I 

Mr.  ROBINSON.  He  proposed  to  perfect  the  text  ofj  the 
bill,  and  that  Is  the  theory  upon  which  the  Chair  hela  his 
amendment  was  in  order,  that  it  was  in  order  to  perfecti  the 
text  to  be  stricken  out  before  voting  upon  a  motion  to  s^ke 
it  out.  It  is  now  Immaterial  as  a  matter  of  fact,  b^t  if 
SenatOTs  desire  to  remain  in  session  longer,  I  have^  no 
objection  to  doing  so.  j 

Mr.  McNARY.  I  am  certainly  conscious  of  the  amend- 
ment upon  which  I  was  voting.  Tlie  Chatr  Is  perfectly  tight 
in  holding  that  the  question  voted  was  an  amendment  t<i  the 
amendment  offered  by  the  Senator  from  North  CaroIln$. 

Mr.  ROBINSON.  Since  the  issue  has  been  raised,  we  jmay 
Just  as  well  have  it  correctly  understood.  The  Senator  from 
Arizona  [Mr.  Ashttist]  moved  to  strike  out  a  provlsioh  in 
the  text  of  the  bill  and  insert  a  substitute  therefor.  IThe 
Chair  held  that  he  had  the  right  to  have  it  considered!  be- 
fore the  amendment  of  the  Senator  from  North  Cardlina 
was  considered,  because  the  latter  Senator's  amendmentjwas 
to  strike  out  the  entire  provision.  Under  the  rule  ofj  the 
Senate  it  is  proper  to  perfect  the  text  before  voting  up^  a 
motion  to  strike  It  out.  I  hold  in  my  hand  the  amendiiient 
which  the  Senator  from  Arizona  offered.  It  does  not  mitter 
what  the  Chair  understood,  that  is  the  correct  status,      j 

The  VICE  PRESIDENT.  If  the  Senator  from  Oregon  will 
permit  the  Chair  to  do  so,  he  will  state  Just  what  happ^ed. 
The  Senator  from  Arizona  offered  an  amendment  to  I  the 
amendment  of  the  Senator  from  North  Carolina,  "nie  Sen- 
ator from  Iowa  made  a  parliamentary  inquiry  as  to  whqther 
the  amendment  of  the  Senator  from  Arizona  was  In  (wder. 
The  Chair  held  that  the  Senator  from  Arizona  had  a  ight 
to  perfect  the  amendment  of  the  Senator  from  North  C^o- 
llna  before  the  amendment  of  the  Senator  from  North 
Una  was  voted  on. 

Mr.  ROBINSON.  I  think  the  Chair  Is  In  error.  I 
for  the  statement  of  the  Senator  from  Ariama. 

The    VICB    PRESIDENT.    The    Senator    from 
nodded   his  head   indicating   that   the  Chair   was   c 
[Laughter.] 

Mr.  ASHURST.  Mr.  President,  the  Senator  from  Ar! 
sas  correctly  stated  my  position-  The  Senator  from  Ar 
sas  is  a  trained  parliamentarian,  as  is  the  Vice  Presidi 

Mr.  ROBINSON.    I  have  the  amendment  marked  In  i  the 
bill    This  was  not  a  motion.    The  amendment  of  the 
ator  from  North  Carolina  is  as  follows: 

Amend  by  atrHOng  out  aU  of  subdlvUlon  (d).  pagM  4  aid  5, 
down  to  and  tncludlng  the  word  "  authority  "  In  Une  25.  Dait©  5 
and  line  1.  page  6.  ^ 


That  was  the  amendment  of  the  Senator  from 
Carolina.    The  Senator  from  Arizona  moved  to  strike 
certain  language  in  paragraph  (d)  on  page  5  and 
{tibstitute  therefor. 


Nbrth 
out 

a 


Insert 


The  VICE  PRESIDENT.  In  the  amendment  of  the  Sen- 
ator from  North  Carolina? 

Mr.  ROBINSON.  No;  not  in  the  amendment  of  the  Sen- 
ator from  North  Carolina.  There  is  no  language  in  the 
amendment  of  the  Senator  from  North  Carolina  pertaining 
to  the  bill.  Iliat  was  a  bare  motion  to  strike  out.  llae 
amendment  of  the  Senator  from  North  Carolina  was  to 
strike  out  a  portion  of  paragraph  (d).  The  Senator  from 
Arizona,  as  I  stated,  moved  to  strike  out  a  portion  of  the 
language  in  the  bill,  which  was  in  order,  because,  as  the 
Chair  well  understands,  it  is  in  order  to  perfect  the  language 
in  the  bill  before  striking  it  out. 

The  VICE  PRESIDENT.  Will  the  Senator  permit  the 
Chair  to  make  a  statement? 

Mr.  McNARY.    I  call  for  the  regular  order. 

The  VICE  PRESIDENT.  The  regular  order  is  the  amend- 
ment submitted  by  the  Senator  from  North  Carolina  [Mr. 
Bailxt]. 

Mr.  LA  FOLLETTE.  Mr.  President,  will  the  Senator  from 
Arkansas  permit  me  to  ask  him  a  question? 

Mr.  ROBINSON.    Certainly. 

Mr.  LA  FOLLETTE.  I  understood  and  voted  on  the  un- 
derstanding that  the  Senator  from  Arizona  [Mr.  Ashttrst] 
was  moving  to  strike  out  a  part  of  the  original  text  and  to 
insert  certain  words. 

Mr.  ASHURST.     That  is  true. 

Mr.  LA  FOLLETTE.  So  obviously  it  could  not  have  been 
in  the  amendment  of  the  Senator  from  North  Carolina  to 
strike  out  the  entire  text,  because  the  amendment  of  tho 
Senator  from  Arizona  was  to  strike  out  and  to  insert. 

Mr.  ROBINSON.    Perfecting  the  text  of  the  bUl. 

Mr.  LONG.    Mr.  President,  a  point  of  order. 

The  VICE  PRESIDENT.    The   Senator  will  state   it. 

Mr.  LONG.  I  know  nothing  about  the  rules,  and  it  does 
not  make  any  difference.  We  have  yet  to  vote  on  the 
amendment  of  the  Senator  from  North  Carolina. 

The  VICE  PRESIDENT.  The  Senator  from  Louisiana 
submits  a  point  of  order  and  states  he  does  not  know 
anything  about  the  rules.  The  Chair  sustains  the  point  of 
order.  [Laughter.]  The  Senator  from  Oregon  has  de- 
manded the  regular  order. 

Mr.  McNARY.  There  can  be  no  doubt  on  the  part  of 
anyone  conversant  with  the  rules  that  the  Chair  is  abso- 
lutely correct.  It  is  now  a  matter  of  holding  an  inquest, 
and  I  am  not  going  to  pursue  it  further.  In  view  of  the 
statement  of  several  Senators  Just  made  to  me  that  they 
desire  further  to  discues  the  amendment  of  the  Senator  from 
North  Carolina,  I  am  willing  to  recess  at   this  time. 

Mr.  SCHALL.  Mr.  President,  I  ask  leave  to  have  printed 
in  the  Record  a  statement  in  behalf  of  the  pending  bill,  the 
Bankhead- Jones  farm  tenancy  bill,  by  the  National  Com- 
mittee on  Small  Farm  Ownership.  This  committee  is  made 
up  of  outstanding  citizens  from  all  over  the  country  who 
consider  it  one  of  the  most  important  and  constructive 
pieces  of  legislation  ever  voted  upon  by  Congress. 

There  being  no  objection,  the  statement  was  ordered  to  be 
printed  in  the  Record  as  follows: 

STATEMENT    ON    THX    BANKHEAD- JONES     TAKM     TENANCT     BILL     B7     TKB 
NATIONAI.    COMBCTTTCE    ON     SMAXX    FAXM     OWNKBSHIP 

No  greater  problem  confronts  our  rural  community  than  the 
perslBtent  growth  of  farm  tenancy.  Nearly  one-half  of  all  our 
tmrtaacB  are  now  tUling  land  owned  by  others,  and  If  the  present 
tendency  toward  converting  the  Indeptendcnt  farmer  Into  a  de- 
pendent and  propertyless  tenant  continues,  then  we  must  aban- 
don hope  of  achieving  a  stable  and  progressive  rural  civilization. 
No  satisfactory  rural  conununlty  can  be  either  developed  or  main- 
tained cxn  a  tenancy  basis.  In  eight  of  our  States  farm  tenants 
represent  more  than  60  percent  of  all  farm  operators.  Nor  Is  the 
problem  a  sectional  one.  Ten  of  the  Wheat  and  Com  Belt  States 
show  from  one-third  to  one- half  of  the  farms  operated  by  tenanU>, 
and  even  In  such  Western  States  as  Montana  and  Idaho  one- 
fourth  of  the  farm  operators  are  tenants.  Nor  is  the  problem  a 
racial  one.  There  are  three  times  as  many  white  as  Negro  tenants 
In  the  United  States,  and  even  In  the  South  there  are  twice  as 
many  white  as  colored  farm  tenants. 

In  view  of  aU  these  facts  we  consider  the  proposed  bUl  for  the 
gradual  conversion  of  the  tenant  Into  a  land  owner  as  one  of  the 
most  Important  and  constructive  pieces  of  legislation  ever  voted 
tipon  by  the  Congress  of  th«  United  SUtes.  and  the  National 
Committee  on  Small  Farm  Ownership  takes  this  formal  occasion 
to  commend  Senator  Bankhxad  and  Congressman  Jones  for  bring- 


ing the  problem  of  farm  tenancy  In  the  United  States  before  the 
American  Congress,  and  expresses  the  hope  that  the  blU  which 
Is  now  before  the  Senate  will  be  adopted.  If  passed.  It  will  make 
possible  the  growth  of  a  secure  and  prosperous  niral  conmiunlty 
that  owns  the  land  it  tills  and  that  can  develop  to  the  fullest 
Its  share  of  the  great  American  heritage. 

Adopted  at  a  conference  of  the  committee  held  In  Washington, 
April  19.  1935. 

The  National  Committee  on  Small  Farm  Ownership:  George 
Foster  Peabody.  chairman:  Dr.  W.  W.  Alexander,  director.  Com- 
mission on  Interracial  Cooperation;  Rev.  W.  Howard  Bishop,  past 
president  National  Catholic  Rural  Life  Conference;  Dr.  Edwin  B. 
Kmbree.  president  Julius  Rosenwald  Fund;  Dr.  Ivan  Lee  Holt, 
Federal  Council  of  the  Churches  of  Christ  In  America;  Mr.  WUUam 
Green.  American  Federation  of  Labor;  Dr.  Charles  8.  Johnson, 
director  department  of  socIeiI  science.  Flsk  University;  P.  E.  Mxir- 
phy,  the  Tribune.  Minneapolis.  Minn.;  Dr.  Howard  Odum.  the  Uni- 
versity of  North  Carolina;  Charlton  Ogburn,  coionsel  American 
Federation  of  Labor;  Prof.  Prank  O'Hara,  Catholic  University;  Dr. 
Clarence  Poe.  editor  the  Progressive  Farmer,  Raleigh,  N.  C;  B. 
Kirk  Rankin,  editor  Southern  Agriculturist,  Nashville.  Tenn.; 
Rev.  Edgar  Schmiedeler,  director  rural  life  bureau.  National  Catho- 
lic Welfare  Conference;  M.  W.  Thatcher,  the  Farmers  Educational 
and  Cooperative  Union  of  America;  Cal  Ward,  the  Farmers  Educa- 
tional and  Cooperative  Union  of  America;  Benjamin  Hubert,  presi- 
dent Georgia  State  College.  Savannah;  Donald  Comer.  Avondale 
Mills,  Birmingham.  Ala.;  Clark  Howell,  editor  the  Atlanta  Consti- 
tution; Frank  O.  Lowden,  of  Illinois;  John  B.  Miller,  president 
Farmers'  Cooperative  CouncU;  MaJ.  Robert  Russa  Moton.  Tuskegee 
Institute,  Ala.;  Rt.  Rev.  John  A.  Ryan.  National  Catholic  Welfare 
Council;  Edgar  B.  Stern.  New  Orleans;  Louis  J.  Taber.  president 
the  National  Grange:  Gen.  Robert  E.  Wood,  president  Sears,  Roe- 
buck, Chicago.  111.;  J.  P.  Jackson,  general  agricultural  agent.  Cen- 
tral of  Georgia  Railway;  Hugh  McRae.  president  Southeastern 
Council. 

SALE  OF  PROPERTY  UNDER  COURT  DECREES 

Mr.  KING.  Mr.  President,  a  day  or  two  ago  I  asked 
unanimous  consent  for  the  consideration  of  Calendar  No. 
513.  being  the  bill  (S.  1572)  to  amend  an  act  entitled  "An 
act  to  regulate  the  manner  in  which  property  shall  be  sold 
under  orders  and  decrees  of  any  United  States  courts ", 
approved  March  3,  1893,  as  amended. 

There  was  objection  at  the  time  the  bill  was  prepared  by 
the  Attorney  General's  Office.  I  now  renew  my  request  for 
hnmediate  consideration. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Utah? 

Mr.  McNARY.  Mr.  President,  when  the  request  was  made 
on  Friday  last  I  objected  to  the  consideration  of  the  bill 
because  there  was  really  no  emergency  demonstrated.  The 
matter  has  gone  over  since  Friday,  and  I  am  now  willing 
that  the  bill  may  be  considered. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  which  had  l)een  reported  from  the  Committee 
on  the  Judiciary  with  amendments,  in  section  1.  on  page 
2,  line  12,  after  the  word  "  sold  ",  to  insert  the  words  "  as  a 
whole  or  in  separate  parcels  ";  on  page  3,  in  line  6.  to  strike 
out  the  words  "  the  court,  after  a  hearing,  upon  such  notice 
to  parties  in  interest  as  said  court  may  direct "  and  to  in- 
sert the  words  "  after  a  hearing  of  which  notice  to  all 
interested  parties  shall  be  given  by  publication  or  otherwise, 
as  the  court  may  direct,  the  court ";  and  in  line  21,  after 
the  word  "  value  ",  to  insert  "  Provided  further.  That  before 
confirmation  of  any  private  sale,  the  terms  of  such  sale  shall 
first  be  published  in  such  newspaper  or  newspapers  of 
general  circulation  as  the  court  having  jurisdiction  may  di- 
rect at  least  10  days  before  confli-mation ;  and  such  private 
sale  shall  not  then  be  confirmed  by  said  court  where  a 
bona  fide  offer  has  been  made,  under  such  conditions  as 
said  court  may  prescribe,  which  offer  shall  guarantee  at 
least  a  10  i)ercent  increase  over  the  offered  price  specified 
in  such  private  sale  ",  so  as  to  make  the  section  read: 

That  the  act  entitled  "  an  act  to  regulate  the  manner  in  which 
property  shall  be  sold  under  orders  and  decrees  of  any  United 
States  courts  ".  approved  March  3.  1893  (ch.  225.  27  Stat.  751.  as 
amended:  U.  8.  C.  title  28,  sees.  847,  848,  and  849).  be,  and  It  Is 
hereby  amended  to  read  as  follows: 

"  SxcnoN  1.  All  real  estate  or  any  Interest  In  land  sold  \inder 
any  order  or  decree  of  any  United  States  court  shaU  be  sold  at 
public  sale  at  the  courthouse  of  the  covmty.  parish,  or  city  In 
which  the  property,  or  the  greater  part  thereof,  is  located,  or 
upon  the  premises  or  some  parcel  thereof  located  therein,  as  the 
cotirt  rendering  such  order  or  decree  of  sale  may  direct,  said  sale 


to  be  upon  such  terms  and  conditions  as  said  court  shfUl  approve- 
Provided,  however.  That  if  said  property  shall  be  situated  in  more 
than  one  county.  State.  Judicial  district  of  the  United  State*,  or 
Judicial  circuit  of  the  United  States,  whether  in  one  or  more 
parcels,  said  property  shall  be  sold  as  a  whole  or  In  separate  par- 
cels at  public  sale  at  the  courthouse  of  the  cotmty,  parish,  or  city 
in  which  the  greater  part  thereof  Is  located  or  upon  the  premlaee 
or  some  parcel  thereof  as  the  court  rendering  such  order  or 
decree  of  sale  may  direct:  And  provided  further,  That  if  at  Um 
time  said  property  is  offered  for  sale  it  is  in  the  poeseaelon  of  a 
receiver  or  receivers,  or  ancillary  receiver  or  ancillary  recelven, 
appointed  by  one  or  more  district  cotirts  of  the  United  States, 
said  property  wherever  situated  shall  be  sold  at  public  sale  In  the 
district  of  primary  Jurisdiction  at  the  courthouse  of  the  county, 
parish,  or  city  situated  therein  in  which  the  greater  part  of  said 
property  in  said  district  is  located  or  on  the  premieea  or  aome 
parcel  thereof  located  In  such  county,  parish,  or  city  therein  as 
the  court  having  primary  Jurisdiction  by  such  order  or  decree  of 
sale  may  direct,  unless  said  court  shall  order  the  sale  of  the 
properties  or  one  or  more  parcels  thereof  in  one  or  more  an- 
cillary districts.  The  United  States  court  having  primary  Juris- 
diction shall  be  deemed  to  be  the  court  first  appointing  any  sttch 
receiver. 

"After  a  hearing  of  which  notice  to  all  intwested  parties  shaU 
be  given  by  publication  or  otherwise  aa  the  oourt  may  dii«ct. 
the  court  may  order  and  decree  the  sale  of  such  real  estate  or 
Interest  in  land  or  any  part  thereof  at  private  sale  for  cash  or 
other  considerations  and  upou  such  terms  and  conditions  as  the 
court  directing  the  sale  may  approve,  if  it  finds  that  the  beet  in- 
terests of  the  estate  will  be  conserved  thereby:  Provided.  That 
before  conflrmatlon  of  any  private  sale,  the  court  "h^il  appoint 
three  disinterested  persons  to  appraise  said  property  or,  if  the 
court  deems  advisable,  different  groups  of  three  appraiser*  each 
to  appraise  properties  of  different  classes  or  slttiate  In  different 
localities,  and  no  private  sale  shaU  be  confirmed  at  a  price  les* 
than  two-thirds  of  the  appraised  value:  Provided  further.  That 
before  confirmation  of  any  private  sale,  the  terms  of  such  sale 
shall  first  be  published  in  such  newspaper  or  newspaper*  of  gen- 
eral circulation  as  the  court  having  Jurisdiction  may  direct  at 
least  10  days  before  confirmation;  and  such  private  sale  shall  not 
then  be  confirmed  by  said  court  where  a  bona  fide  offw  ha*  been 
made,  \inder  such  conditions  as  said  court  may  preecrlbe,  which 
offer  shall  guarantee  at  least  a  10  percent  increase  over  the  offered 
price  specified  in  such  private  sale.  The  provisions  of  this  section 
shall  apply  to  sales  and  proceedings  now  pending  in  the  courts 
of  the  United  States  as  well  as  those  commenced  hereafter.  The 
provisions  of  this  section  shall  not  apply  to  sales  and  proceedings 
under  the  Bankruptcy  Act." 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

KXBCUTIVB  SKSSIOir 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXXCUnVK  KKSSAGKS  KKPKRaXD 

The  VICE  PRESIDENT  laid  before  the  Senate  messages 
from  the  President  of  the  United  States,  submitting  sundry 
nominations,  which  were  referred  to  the  appropriate 
committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

KXKCUnVX   BKPOBTS   OF   CGlOaTTUS 

Mr.  LONERGAN,  from  the  Committee  on  Finance,  re- 
ported favorably  the  nomination  of  Dr.  Harry  C.  Knight  to 
be  assistant  siurgeon  in  the  Public  Health  Service,  to  take 
effect  from  date  of  oath. 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  frM 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

The  VICE  PRESIDENT.  The  reports  will  be  placed  on 
the  Executive  Calendar. 

If  there  be  no  further  reports  of  committees,  tlie  clerk  will 
state  the  first  business  in  order  on  the  calendar. 

ZM  TKS  ASaCT 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions in  the  Army. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  the  nom- 
inations in  the  Army  be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Without  objection,  it  Is  so 
ordered. 

That  completes  the  calendar. 
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UOESS  I  I 

Mr.  ROBINSON.  As  In  leglslatiye  session  I  move  that 
the  Senate  take  a  recess  until  12  o'clock  noon  tomomiw. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  50  taln- 
utes  p.  m.)  t2ie  Senate,  in  legislative  session,  took  a  recess 
until  tomorrow,  Tuesday,  April  23,  1935.  at  12  o'^ock 
meridian. 


April  22 


1935 


dis- 


NOMINA-nONS 
Executive  nominations  received  by  the  Senate  AprU  22  (V^gis 
lative  day  of  Apr.  IS) ,  J 935 
Unitko  States  District  JxnMns 
John  D.  Bdartin,  St..  of  Tennessee,  to  be  United  States 
trict  Judge,  western  district  of  Tennessee,  to  succeed 
B.  Anderson,  deceased. 

UHirra  Statbs  ArroRifrr 
Prank  E.  Flynn,  of  Arizona,  to  be  United  SUtes  attoi 
district  of  Arizona,  to  succeed  Clifton  Mathews,  appo 
United  States  circuit  Judge,  ninth  circuit.  1 

United  Stars  Marshal  I 

Robert  W.  Rabb,  of  Pennsylvania,  to  be  United  States  mar- 
shal, middle  district  of  Pennsylvania,  vice  Percy  Brewinfton. 
deceased. 
Jtjdgi  or  THX  MuinciPAL  CoxntT,  District  or  Col 
Armond  W.  Scott,  of  the  District  of  Columbia,  to  be  a 
of  the  municipal  court.  District  of  Columbia,  vice  Jam 
Cobb,  term  expired. 

Rkgistkr  or  thk  Laitv  Orrics 

Leo  P.  Sanchez,  of  New  Mexico,  to  be  register  of  the 
office  at  Santa  Fe.  N.  Mex..  vice  Maurice  F.  Miera,  resigned. 
Appointmxxtb  by  TRANsra  IN  THX  Rkgttlar  Armt  I 
to  quarrrmaster  corps 

CapC.  Elmer  Dane  Pangbum.  Infantry  (detailed  in  Quar- 
termaster Corps),  with  rank  from  March  26.  1934.       I 

Second  Lt.  Charles  Gates  Herman,  Infantry,  with  ^nk 
from  June  10,  1932.  { 

ArPdNTHXNT  IN  THX  NATIONAL  OXTARO  Or  THK  UNITXB  SfATB 

gknkral  omcKR 

To  be  brigadier  general,  AdjutaTit  General's  Departi^Lent. 

National  Gtuird  of  the  United  States 

Brig.  Oen.  Carl  Eugene  Nesbitt,  Adjutant  General's 
partment,  Texas  National  Guard. 
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CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  Ajnfl  22 
{legislative  day  of  Apr.  IS),  1935 

APPODmCKNTS  BY  TRANSTKR  IN  THX  RXCtTLAR  ARMT 

Capt  Arthur  John  McChrystal.   to  Adjutant  General's 
DeiMirtment. 
First  Lt.  Elmer  Matthew  Webb,  to  Quartermaster  Clorps. 
Second  Lt.  Lawrence  Browning  Kelley,  to  Air  Corps. 

Promotions  in  thx  Rkgttlar  Axict 

Clyde  Charles  Alexander,  to  be  major,  Field  Artlller^. 

James  Clyde  Welch,  to  be  captain.  Infantry. 

Miner  Welsh  Bonwell,  to  be  captain.  Infantry. 

George  Frederick  Kehoe,  to  be  first  lieutenant.  Air  Chirps. 

Roy  Henry  Lynn,  to  be  first  lieutenant.  Air  Corps. 


HOUSE  OF  REPRESENTATIVES 

Monday,  April  22,  1935 


Montgomery,  D,  D 


The  House  met  at  12  o'clock  noon. 
Tbit  Chaplain,  Rev.  James  Shera 
offered  the  following  prayer: 

Father  of  Uf e  and  li^t.  tarrying  In  the  after^ow  oi  the 
greatest  day  in  the  calendar  of  men.  we  would  learn  nore 
of  the  earthly  life  ot  our  Savior.  Today  thoughts  and 
themes  are  stirring  and  thrilling  the  finest  spirits  of  eltfth. 


De- 


Around  His  brow,  so  pure,  chivalrous,  and  holy,  are  the 
sparkling  suns  of  eternity.  We  rejoice  that  in  Him  is  life 
eternal  and  that  He  lives  above  the  clouds  of  sorrow  and 
the  gorge  of  death.  Give  us,  blessed  Lord,  a  courageous 
sense  of  Thy  presence  and  an  appreciation  of  the  royalties 
that  belong  to  the  sons  of  God.  So  often  in  the  midst  of 
responsibilities  and  problems  unsolved,  touch  the  strongest 
chords  of  our  natures.  Help  us  to  always  hold  the  truth  in 
all  earnestness  and  eagerness  of  mind.  Keep  us  tremen- 
dously aware  that  to  love  self  to  the  neglect  of  others  is  a 
wicked  and  a  woeful  mistake.  Through  Jesus  crhrist  our 
Lord.    Amen. 

The  Journal  of  the  proceedings  of  Friday,  April  19.  was 
read  and  approved. 

MISSAGK    PROM    THX    PRESIDKNT 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta,  one 
of  his  secretaries. 

CALENDAR  WKDNESDAT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  ask  unanimous 
consent  that  business  in  order  on  C^alendar  Wednesday  next 
be  dispensed  with. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

•niere  was  no  objection. 

PXRMISSION  TO  AODRXSS  THX  HOUSX 

Mr.  WOODRUM.  Mr.  Speaker.  I  ask  unanimous  consent 
to  proceed  for  one-half  minute. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
it  has  not  been  my  policy  to  object  to  Members  on  the  other 
side  speaking  whenever  they  desired,  but  the  other  day 
when  the  gentlewoman  from  Massachusetts  [Mrs.  Rogers] 
wanted  to  address  the  House,  someone  on  that  side  ob- 
jected, and  it  has  always  been  that  way.  Whenever  some- 
one on  this  side  wanted  a  few  minutes,  someone  on  the 
other  side  objected.  If  that  policy  is  going  to  be  fol  owed. 
I  shall  have  to  object  to  my  good  friend  the  gentleman  from 
Virginia  [Mr.  Woodrxjm],  even  speaking  for  one-half  minute. 

•Hie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia?  [After  a  pause.]  The  Chair 
hears  none. 

Mr.  SNELL.    Mr.  Speaker,  I  objected. 

The  SPEAKER.  Did  the  gentleman  object?  The  Chair 
begs  the  gentleman's  pardon.    Objection  is  heard. 

Mr.  WOODRUM.  Mr.  Speaker,  I  desire  to  submit  a  unan- 
imous-consent request. 

I  ask  unanimous  consent  that  on  Wednesday  next,  after 
the  reading  of  the  Journal  and  the  disposition  of  natters 
on  the  Speaker's  table,  I  may  be  permitted  to  address  the 
House  for  30  minutes. 

The  SPEAKER.  The  Chair  will  state  to  the  gentleman 
from  Virginia,  as  he  probably  knows,  the  CJhair  made  tin  an- 
noimcement  some  time  ago  that  in  the  futiu*e  the  Chair 
would  not  entertain  requests  to  address  the  House  prior  to 
one  day  preceding  the  time  at  which  the  address  is  to  be 
delivered.  Tlie  Chair  therefore  hoiKS  the  gentleman  will 
withdraw  his  request  and  make  it  tomorrow,  and  the  Chair 
hopes  that  the  request  will  then  be  granted. 

Mr.  WOODRUM.  Mr.  Speaker,  I  withdraw  the  request 
and  serve  notice  that  on  tomorrow  I  shall  renew  it. 

Mr.  LEE  of  Oklah(»na.  Mr.  Speaker.  I  ask  unai.imous 
consent  to  address  the  House  for  5  minutes.  Forty-six  years 
ago  today  my  State  was  opened  by  a  "  run."  I  would  Like  to 
speak  on  that  subject  for  5  minutes. 

Mr.  SNELL.  Mr.  Speaker.  I  shall  have  to  object  to  all 
such  requests.  I  have  told  the  reason,  and  I  am  sorry- 
Mr.  LEE  of  Oklahoma.  I  never  objected  to  such  a  request 
in  my  life. 

Mr.  SNELL.  I  know  that,  but  the  sauce  that  is  served  to 
the  goose  is  going  to  be  served  to  the  gander,  and  if  you  are 
not  going  to  allow  us  to  speak,  we  are  not  going  to  allow  you 
to  do  so  by  unanimous  consent. 
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Mr.  LEE  of  Oklahoma.  May  I  say  it  is  embarrassing 
enough  to  ask  for  a  chance  to  speak  here — I  surely  shall  not 
argue  for  it. 

ELECTRIC    POWER    FOR    SOtJTH   DAKOTA 

Mr.  HILDEBRANDT.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  HILDEBRANDT.  Mr.  Speaker,  although  more  than 
half  of  the  farms  in  the  Eastern  States,  as  well  as  certain 
extreme  Western  States,  have  electric  lights  and  power,  not 
more  than  5  percent  of  the  farms  of  South  Dakota  enjoy 
these  facilities.  Why  should  not  South  Dakota  have  as  com- 
plete electric  service  as  any  State?  Why  should  not  all  farms 
have  such  service  everywhere? 

This  is  shown  in  interim  report.  Power  Series  No.  1, 
of  the  National  Power  Survey  of  the  Federal  Power  Com- 
mission. 

Development  of  the  Missouri  River  can  provide  energy  for 
the  rural  electrification  that  my  State  and  several  nearby 
States  so  greatly  need.  I  have  frequently  urged  such  de- 
velopment, and  at  this  time  I  wish  to  repeat  my  recom- 
mendations that  early  action  be  taken. 

The  prospect  of  farm  homes  equipped  with  electric  lights 
and  power  for  the  operation  of  threshers,  washers,  and  other 
machines  necessary  to  take  care  of  the  work  of  a  farm  has 
been  placed  before  us  in  recent  months,  especially  in  connec- 
tion with  the  Tennessee  Valley  Authority  project.  It  is  a 
prospect  that  appeals  to  every  citizen  to  see  life  made  hap- 
pier, freer,  and  more  comfortable  for  the  average  man  and 
woman.  Those  who  know  my  own  sympathy  with  this  aver- 
age citizen — this  "  forgotten  man  "  (and  woman) — will  have 
no  imcertainty  as  to  my  position  on  this  point. 

The  question  has  sometimes  been  raised  as  to  the  possibil- 
ity of  selling  electric  energy  and  there  has  been  the  impUca- 
tion  that  the  field  would  be  a  very  limited  one.  I  believe  this 
is  an  incorrect  view.  If  a  real  program  of  rural  electrifica- 
tion is  put  on,  there  will  be  no  question  about  the  sale  of  the 
energy.  Naturally  it  would  have  to  be  cheap  electricity. 
That  is  what  we  are  seeking.  If  the  electricity  is  not  cheap 
enough,  certainly  our  people  are  not  going  to  buy  it — could 
not  afford  to;  but  if  it  is  sufficiently  cheap,  there  will  be  an 
abundance  of  purchasers. 

The  Federal  Power  Commission,  in  a  report  that  is  on  the 
surface  dry  and  uninteresting,  but  which  is  really  laden  with 
vital  facts,  furnishes  me  with  better  arguments  than  I  could 
personally  advance  in  favor  of  an  extensive  program  of 
electrification  in  South  Dakota. 

The  report  is  accompanied  by  a  detailed  map  of  unde- 
veloped power  areas,  showing  the  Missouri  River  Basin  in 
South  Dakota,  also  the  Cheyenne  River  Basin,  as  among 
the  sections  which,  in  the  Commissioner's  opinion,  merits 
development. 

The  estimated  annual  output  of  the  upper  Missouri  region 
Is  placed  in  the  report  at  4,788.000.000  kilowatt-hours. 

The  reference  to  sparsely  settled  territory  is  natural,  al- 
though with  suflBcient  hydroelectric  development,  it  is  a  cer- 
tainty that  the  territory  will  be  more  densely  settled.  Peo- 
ple gravitate  into  sections  in  which  they  can  Uve  with 
satisfactory  conveniences.  The  way  to  build  up  a  section  is 
to  electrify  it.  I  quote  from  the  portion  of  the  report  deal- 
ing with  this  point: 

Many  of  the  undeveloped  water-power  sites  are  located  in 
sparsely  settled  territory  and.  in  general,  will  require  relatively 
long  transmission  lines,  unless  certain  industries  find  it  more  eco- 
nomical to  construct  their  new  plants  at  or  near  the  water-power 
Bites  rather  than  to  expand  their  existing  plants  or  locate  at  pres- 
ent industrial  and  commercial  centers.  Water-power  plants  must 
be  located  where  streamflow,  head,  topography,  and  geological 
conditions  are  found  favorable. 

Electricity  is  the  key  to  modem  progress.  It  must,  how- 
ever, be  electricity  that  is  in  the  hands  of  the  people  and 
that  is  available  at  cheap  prices.  It  must  not  be  electricity 
that  is  monopolized  by  selfish  private  interests  and  that  Is 
turned  over  to  the  public  only  after  it  has  paid  exorbitant 
rates  through  coercion. 


THE  CHILORXN'S  HOSPITAL  OP  THE  DISTRICT  OF  COLXmBIA  NEEDS 

ADDITIONAL  rONDS 

Mr.  ELLENBOGEN.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Rxcoxo. 

The  SPEAKER.    Is  there  objection? 

"Hiere  was  no  objection. 

Mr.  ELLENBOGEN.  Mr.  Speaker.  I  want  to  thank  the 
distinguished  Chairman  of  the  Committee  on  the  District  of 
Columbia,  the  gentlewoman  from  New  Jersey  [Mrs.  Nor- 
ton], for  agreeing  to  present  an  amendment  to  S.  2035  per- 
mitting the  Commissioners  of  the  District  of  Columbia  to 
borrow  $100,000  for  the  purpose  of  making  a  loan  to  the 
Children's  Hospital  for  necessary  alterations  and  enlarge- 
ment of  the  buildings  of  the  Children's  Hospital  of  the  Dis- 
trict of  Columbia. 

As  chairman  of  the  Subcommittee  on  Fiscal  Affairs  of  the 
Committee  on  the  District  of  Columbia,  it  was  my  responsi- 
bility to  consider  S.  2035.  By  dlrecUon  of  the  subcommittee, 
the  bill  was  favorably  reported  at  the  last  meeting  of  the  full 
Committee  on  the  District  of  Columbia  last  Wednesday. 

Subsequent  to  the  meeting  of  the  committee  I  was  ap- 
proached on  behalf  of  the  Children's  Hospital  and  was  in- 
formed of  the  conditions  which  have  developed  at  the  Chil- 
dren's Hospital.  It  appeared  that  the  amendment  which  has 
been  adopted  by  the  House  was  not  only  appropriate  but 
necessary.  I  immediately  contacted  the  gracious  Chairman 
of  the  Committee  on  the  District  of  Columbia,  the  gentle- 
woman from  New  Jersey  [Mrs.  Norton],  and  found  a  ready 
response  to  the  needs  of  the  Children's  Hospital  of  the  Dis- 
trict of  Columbia.  As  ever,  Mrs.  Norton  has  displayed  a  fine 
humanitarian  sphit— a  spirit  of  understanding  and  appre- 
ciation of  the  needs  of  sick  children,  and  particularly  of  the 
needs  for  separating  tubercular  children  from  other  children 
who  are  ill. 

TUBEHCT7LA«  CHtUMUCN  OF  THI  DISTRICT  OF  COLUMBIA 

Much  progress  has  been  made  In  the  care  of  tubercular 
children  in  the  District  of  Columbia  in  the  last  years.  The 
establishment  of  a  home  for  tubercular  children,  at  Glendale. 
Md.,  has  been  a  favorable  forward  step.  Great  care  should' 
be  exercised,  particularly  at  this  time  when  so  many  children 
are  suflTering  from  malnutrition,  in  the  separation  of  these 
two  general  classes  of  cases.  Tb  have  an  undernourished 
child  coming  in  contact  with  a  tuberculosis  sufferer  is  almost 
an  assurance  of  adding  another  to  the  unfortunate  list.  All 
are  agreed  that  a  clinical  examination  for  the  determination 
of  the  condition  of  children  should  be  made  in  the  commun- 
ity in  which  they  reside  and  that  a  definite  diagnosis  should 
be  made  of  sa-spects  in  some  well-established  clinic.  The 
Children's  HospiUl.  with  all  of  Its  clinical  facilities  and  iU 
record  department  of  66,000  up-to-date  case  histCHles  of  chil- 
dren under  16  years  of  age  in  the  District  of  Columbia,  not 
only  makes  of  it  the  ideal  location  for  such  a  clinic  but  it  is 
now,  and  has  for  years  past,  been  doing  this  work  for  the 
District  of  Columbia  without  charge. 

The  heating  plant  of  the  Children's  Hospital  has  been 
condemned.  It  needs  a  new  laundry  and  it  needs  additional 
rooms  for  nurses.  A  very  careful  and  econmnical  study  has 
been  made  of  C(3sts  of  such  alterations  and  Installations  and 
it  is  estimated  that  about  $100,000  will  be  required.  Most 
of  this  amount  would  be  expended  in  labor  on  the  site  of  the 
hospital.  Owing  to  the  financial  condition  of  the  hospital 
and  the  existing  mortgage,  as  outlined  heretofore,  the  hos- 
pital is  unable  to  finance  these  necessary  repairs,  better- 
ments, and  alterations. 

The  amendment  gives  permission  to  the  District  of  Colum- 
bia by  the  Conip^ss  to  enter  into  a  contract  with  the  Chil- 
dren's Hospital  for  the  clinical  examination  of  children  sus- 
pected of  being:  tubercular,  and  to  pay  to  the  hoqiital.  in 
advance,  the  sum  of  $100,000,  or  so  much  thereof  as  may  be 
necessary,  to  make  the  necessary  Improvements,  bettoments, 
and  alterations  in  the  buildings  now  or  to  be  constructed  on 
the  property  oif  the  Children's  Hospital;  and  that  further 
permission  be  in'anted  the  District  of  Columbia  to  borrow 
such  funds  as  may  be  necessary  out  of  any  aiairopriation 
heretofore  or  hiireaf ter  made  and  available  for  such  purpose. 
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I'S    B08PITAX..    WASBHrOTOK. 

The  Children's  Hospital  of  the  District  of  Columbia,  oijgan- 
Ized  in  1870  as  a  charitable  institution^  merits  support  by 
Congress.  Not  to  burden  you  with  volumes  of  statistics,  may 
I  briefly  siunmarize  its  functions  by  stating  that,  for  the  year 
1934,  48,727  days'  care  was  given  patients  in  the  hospital, 
85  percent  of  which  were  charitable  cases.  That  5T,784 
visits  were  made  by  children  to  the  numerous  clinics  (|per- 
ated  in  the  hospital,  from  which  the  hospital  received  during 
the  year  $5,295.42,  representing  small  fees  from  those  abje  to 
pay.  TTie  most  eminent  phjrsicians  of  Washington  maUe  no 
charge  for  their  daily  devotion  to  the  wards  of  the  hos*itaL 

Of  the  total  of  $230,272.49  expense  of  operating  the  jhos- 
pital  for  the  year  1934.  $14,585.87  was  paid  for  administra- 
tion;  $32,779.20  for  nurses;  $11,029.44  for  internes  and  house 
doctors;  $67,309.78  for  dietary;  $10,589.67  for  maintenjance 
and  repairs.  Our  per  patient  day  cost  in  1931  was  |4-88. 
In  a  continuing  descent  It  reached  the  figure  of  $3.6i  for 
the  6-month  period  ending  June  30.  1934.  In  the  Ust  6 
months  of  1934  it  rose  again  to  $3.83.  Later  figures  ar^  not 
available  but  they  are  on  the  ascent  again.  The  BoMd  of 
Public  Welfare  of  the  District  of  Columbia  sends  in( 
patients  for  hospitalization  and  during  the  inesent 
year  engaged  to  pay  the  hospital  at  the  rate  o<  $2.49  per 
day,  per  patient.  The  difference  between  the  cost  of  operat- 
ing the  hospital  and  the  amount  received  from  the  Boa^d  of 
Public  Welfare,  and  such  few  patients  as  can  pay  for  jhos- 
pitalization,  is  made  up  of  an  insufficient  contributioti  on 
the  part  of  the  community  chest,  gifts  from  individuals, 
income  from  endowments;  the  suln  total  of  which,  howjever, 
have  left  deficits  represented  by  a  bank  loan  of  $70,000|  and 
impald  accounts  with  merchants  and  others.  j 

A  mortgage  on  the  property  of  the  hospital  amoimti|ig  to 
$156,500  makes  it  Impossible  for  the  hospital  to  make  fvur- 
ther  borrowings  for  the  necessary  alterations,  rehabilita- 
tions, and  installations  hereinafter  outlined. 

Mr.  Speaker.  I  again  want  to  thank  the  gentlewoman  ifrom 
New  Jersey  for  her  readiness  and  willingness  to  introduce 
the  amendment  on  behalf  of  the  Children's  Hospital  of  the 
District  of  Columbia,  and  I  want  to  thank  the  Mem; 
this  House  for  adopting  this  amendment. 

XAnONAL  MOKXTMZirrS  IN  SOT7TH  CASOUIU 

Mr.  TAYLOR  of  South  Carolina.  Mr.  Speaker.  l|  ask 
unanimous  consent  to  extend  my  remarks  In  the  Ricou 
and  Include  therein  some  historical  data  gathered  at|  the 
Army  War  College  by  Col.  R.  T.  Jaynes.  of  Walhalla.  iwith 
Mspect  to  certain  activities  during  the  Revolutionary  War. 

The  SPEAKER.  Is  there  objectl(xi  to  the  request  of  the 
gentleman  from  South  Carolina? 

Tbere  was  no  objection. 

Mr.  TAYLOR  of  South  Carolina.  Mr.  Speaker,  under 
leave  to  extend  my  remarks  in  the  Ricou>.  I  Includd  the 
following:  I 

I  have  introduced  in  the  House  of  Reiffesentatlve$  two 
bills  which  are  to  create  national  monuments  of  two 
lowed  and  historical  spots  in  the  State  of  South 
which  I  have  the  honor  to  represent  in  this  body.  On^  bill. 
H.  R.  7543,  is  to  provide  for  the  establishment  of  a  national 
monument  In  Oconee  County,  S.  C.  to  be  known  aj  the 
"General  Andrew  Pickens  National  Monument ";  and  ^  R. 
7S42,  to  provide  for  the  establishment  of  a  national  monu- 
ment and  cemetery  In  Greenwood  County,  S.  C,  to  be  ki  town 
as  the  "  Star  Port  National  Monument  and  Cemetery.'' 

In  order  to  acquaint  Members  of  the  House  withj  the 
background  of  these  two  measures  and  the  particular  Ideali- 
ties which  they  would  preserve  and  perpetuate  for  all  time,  I 
feel  that  It  is  proper  that  I  give  as  briefly  as  possible  thf^his- 
tory  connected  with  the  old  Star  Fort,  in  Greer^ood 
County  near  Ninety  Six.  and  also  take  a  glance  at  th4  life 
and  times  of  Gen.  Andrew  Pickens,  whose  memory]  and 
old  homestead  1  propose  to  perpetuate  in  H.  R.  7543i 

Ih  this  connection  I  feel  that  it  Is  a  proper  time  to  i  take 
some  definite  steps  not  only  to  preserve  the  monaxy  of 
Gen.  Andrew  Pickens  and  the  battlefield  at  Star  Fort,  vifhen 
Qtxx.  Nathanael  Greene  engaged  the  British  In  a  loxig  islege 
in  1781.  but  also  other  men  whose  memory  time  has  diiluned 
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f  and  other  locations  where  the  original  glory  has  been  effaced 
by  the  elements  and  time.  South  Carolina  was  in  the  fore- 
front of  the  battle  for  American  independence.  Her  people 
gave  generously  of  their  lives  and  forttmes  to  crea-.e  this 
Nation.  Many  of  the  great  battles  of  the  Revolutica  were 
fought  on  her  soil.  I  propose  in  these  bUls  I  have  Introduced 
to  preserve  for  generations  that  are  to  come  two  of  the 
particular  spots  that  mean  so  much  to  the  people  of  my 
State  and  that  should,  in  reality,  mean  a  great  deal  to  the 
people  of  the  Nation.  The  Daughters  of  the  American  Revo- 
lution of  my  State  have  already  marked  these  two  h  allowed 
spots  but  there  remains  yet  considerable  work  tliat  can 
be  done  to  restore  these  two  localities  to  the  conditions 
existent  during  and  immediately  following  the  periods 
during  which  both  made  history  for  this  Republic. 

The  Star  Fort  Battlefield  is  in  Greenwood  County,  S.  C,  3 
miles  from  Ninety  Six.  by  improved  road.  The  fort,  which 
is  in  the  shape  of  a  star  is  yet  in  a  fine  state  of  presentation, 
although  it  was  built  nearly  160  years  ago.  It  has  ali-eady 
been  surveyed  and  inspected  by  the  War  DepaurtmenL.  and  it 
Is  my  opinion  that  not  a  great  deal  of  money  would  be  re- 
quired to  put  it  in  fine  shape  and  to  keep  it  that  way.  The 
same  is  true  of  the  home  of  Gen.  Andrew  Pickei:is  near 
Tamassee  in  Oconee  County,  S.  C,  near  which  is  the  site  of 
the  "  ring  fight "  where  General  Pickens  engaged  the  Chero- 
kee Indians  in  1779  in  a  battle  that  made  the  upper  section 
of  South  Carolina  safe  for  the  white  settlers. 

BTA*  TOart    HISTOBT 

With  reference  to  the  historical  twckground  of  old  Star 
Fort  I  am  quoting  herewith  in  part  some  information  which 
has  been  prepared  on  this  subject  by  the  historical  section 
of  the  Army  War  College. 

The  siege  of  Star  Port  and  Ninety  Six  Is  one  of  the  most 
interesting  and  spectacular  of  the  operations  which  occurred 
during  the  closing  months  of  the  Revolutionary  W^ir.  The 
4  weeks  from  May  22  to  June  19  were  crowded  with  the 
drama  of  siege  warfare,  with  novel  expedients  tc»  secure 
military  advantage,  and  with  examples  of  chivalrous  conduct 
on  the  part  of  all  the  combatants,  somewhat  exceptional  in 
the  southern  campaign.  After  Lord  Rawdon  burnt^d  and 
abandoned  his  post  at  Camden.  S.  C,  on  the  8th  and  9th 
of  May,  1781,  the  ruins  of  the  town  were  immediately  occu- 
pied by  the  Continental  Army,  commanded  by  Gen.  Na- 
thanael Greene.  Plans  were  at  once  made  by  the  .Ameri- 
cans to  press  the  advantage  gained  over  the  British  by  the 
latters'  evacuation  of  the  strong  frontier  posts  of  Augusta 
and  Ninety  Six.  At  this  time  Lord  Charles  Comwallis  was 
operating  in  Virginia  at  the  head  of  the  main  British  Army 
in  the  South. 

Up(»i  abandoning  Camden,  Lord  Rawdon  fell  back  in  the 
direction  of  Charleston  for  the  purpose  of  receiving  expected 
reinforcements,  to  cover  the  lower  country,  and  to  give  pro- 
tection to  Charleston  itself.  Several  expresses  were  sent  by 
him  to  Lt.  Col.  John  H.  Cruger.  commanding  at  Ninety  Six, 
to  withdraw  his  garrison  and  join  that  of  Augusta,  about  60 
miles  to  the  south,  on  the  Savannah  River.  None  of  the 
several  messengers  sent  with  these  dispatches  for  Cruger 
succeeded  in  reaching  their  destination. 

Ninety  Six  derives  some  celebrity  in  the  annals  of  this 
country  from  having  been  the  scene  of  the  first  conflict  in 
South  Carolina  of  the  Revolutionary  War.  At  that  place 
commenced,  on  the  19th  day  of  November  1775  the  san- 
guinary conflict  between  Whig  and  Tory  which  never  ceased 
during  the  entire  period  of  the  war.  The  settlement  of 
Ninety  Six  was  siurounded  by  the  stockade  as  a  defense 
against  incursions  of  Indians  who  were  not  far  removed 
from  it.  The  stockade  still  stood  when  the  British  subju- 
gated the  province  of  South  Carolina  in  1780,  and  Ninety 
Six  was  garrisoned  by  them  and  made  a  principal  point  in 
the  chain  of  their  military  posts.  Its  situation  on  the  Cher- 
okee Trail  rendered  it  i>eculiarly  important  and  o!  great 
strategic  value  to  the  British.  It  maintained  communica- 
tion with  the  Indians,  kept  in  check  the  Whig  settlen.ents  to 
the  west  of  it,  and  covered  those  of  the  loyalists  to  the 
north,  east,  and  south.  It  was  the  most  advanced  p()st  oc- 
cupied by  the  British,  and  by  its  approach  to  the  uppi  r  parts 
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of  North  Carolina  and  Georgia,  supported  Camden  and  Au- 
gusta in  their  influence  upon  the  population  of  these  two 
provinces.  It  was  also  a  depot  for  recruits,  and  it  was  here 
that  Major  Ferguson  made  his  headquarters  in  1780  as  or- 
ganizer and  inspector  of  Tory  militia  recruited  in  the  adja- 
cent country. 

Ninety  Six  was  garrisoned  by  about  550  loyalists  at  the 
time  Greneral  Greene  marched  from  Camden  to  lay  siege  to 
it.  Of  this  number  350  belonged  to  the  Provincial  Corps, 
made  up  of  troops  recruited  in  the  United  States.  In  De- 
lancey's  battalion  of  New  York  Loyalists  there  were  150 
men,  and  in  the  Second  Battalion  of  New  Jersey  Volunteers 
200  men.  These  corps  had  been  raised  in  1776,  were  well 
disciplined,  and  from  the  active  service  in  which  they  had 
been  engaged  ever  since  their  first  landing  in  Georgia,  had 
become  equal  to  any  troops.  The  remainder  of  Cruger's 
command  consisted  of  about  200  South  Carolina  Tories, 
under  Colonel  King.  TTiese  were  given  an  opportimity  to 
quit  the  garrison  when  it  became  known  that  Greene's  Army 
was  approaching,  but  they  preferred  to  remain.  The  entire 
garrison  of  Ninety  Six  was  composed  of  Americans,  Colonel 
Cruger  being  a  native  of  the  State  of  New  York. 

When  Cruger  learned  that  the  British  had  abandoned 
Camden  and  fallen  back  on  Charleston,  it  appeared  quite 
probable  to  him  that  a  strong  force  of  Americans  would  be 
sent  against  Ninety  Six  to  effect  its  subjugation,  and  ener- 
getic measures  were  at  once  put  into  effect  to  strengthen  the 
post.  The  entire  garrison  was  set  to  work  to  throw  up  a 
parapet  outside  the  stockade,  and  slaves  were  called  in  from 
the  neighborhood  to  assist  in  the  work.  Beyond  the  ditch, 
created  by  throwing  up  the  parapet,  abatis  was  constructed. 
To  the  left  of  the  stockaded  village  was  a  ravine,  through 
which  ran  a  ri\'ulet  that  supplied  the  troops  with  water. 
Lying  contiguous  to  the  village,  between  it  and  the  rivulet, 
and  within  the  confines  of  the  stockade  was  the  county 
prison.  This  was  fortified,  and  its  cannon  and  musketry 
fire  covered  the  valley  of  the  rivulet  on  the  side  next  to  the 
village.  On  the  opposite  side  of  the  valley,  and  within 
reach  of  the  gun  posted  at  the  prison,  there  was  constructed 
a  strong  stockade  fort  with  two  blockhouses,  which  covered 
the  communication  with  the  rivulet  in  that  quarter.  A  cov- 
ered way  led  from  the  village  to  the  rivulet,  and  by  this 
passageway  water  was  obtained  during  the  siege.  Within 
the  village  blockhouses  were  erected,  and  caponiers  pre- 
pared by  which  communication  was  maintained  between  the 
several  parts  of  the  works.  Traverses  were  thrown  up  to 
prevent  the  execution  of  shells  and  ricochet  shots. 

On  the  right  side  of  the  village  was  located  the  only  part 
of  the  works  that  constituted  a  strong  defensive  position. 
This  had  been  planned  sometime  before  by  Lieutenant 
Haldane.  of  the  engineers,  aide-de-camp  to  Lord  Com- 
wallis. It  consisted  of  a  work  of  16  salient  and  reentrant 
angles,  with  a  dry  ditch  and  abatis,  and  was  called  the 
"  Star."  One  hundred  and  fifty  of  the  Provincial  Corps  and 
50  militia,  under  the  command  of  Major  Greene,  of  Delancey's 
battalion,  were  selected  to  occupy  the  Star.  A  captain's  party 
and  some  militia  were  placed  in  the  stockade  beyond  the 
rivulet,  and  a  subaltern's  guard  in  the  prison.  The  remainder 
of  the  troops  was  held  by  Cruger  under  his  immediate  com- 
mand In  the  village.  There  were  only  three  3 -pounder 
cannon  in  the  garrison,  and  but  a  very  small  quantity  of 
ammunition.  Food  had  been  stored  within  the  stockade  sur- 
rounding the  village  In  anticipation  of  a  siege. 

General  Green  appeared  in  front  of  Ninety  Six  on  the  22d 
of  May  1781.  His  effective  force,  exclusive  of  militia,  was 
about  1,000  men  and  a  park  of  artillery.  His  command  in- 
cluded the  Maryland  and  Virginia  brigades  and  the  Delaware 
and  North  Carolina  battalions.  Reconnaisance  was  made  of 
the  position  by  Greene  and  his  engineer  officer,  the  Polish 
count,  Kosciusko,  and  it  was  decided  to  demolish  the  Star, 
the  strongest  point  in  the  enemy's  defenses,  rather  than  to 
attempt  to  secure  the  rivulet  and  cut  off  the  water  supply. 
Tliis  latter  plan  was  rejected  as  it  was  believed  at  the  time 
that  the  besieged  could  obtain  water  within  the  stockade  by 
sinking  wells. 


Breaking  ground  close  to  the  Star.  Kosciusko  labored  with 
diligence  durlr«  the  first  night,  but  by  daybreak  only  very 
little  headway  had  been  made.  Cruger  hastily  completed 
platforms  for  tils  guns  in  the  Star  and  moved  them  Into  the 
salient  nearest  to  the  besiegers  and  opened  fire  on  the  work- 
ing party,  not  more  than  70  paces  distant.  Under  cover  of 
the  gimflre,  supported  by  musketry,  30  men  debouched  from 
the  Star  about  noon  on  the  23d  and  rushed  the  working 
party,  putting  every  man  they  could  reach  to  the  bayonet. 
This  raiding  force  was  followed  by  a  detachment  of  militia, 
who  quickly  demolished  the  works  and  carried  off  the  In- 
trenching tools.  So  judiciously  was  this  double  sally  planned 
and  so  rapidly  executed,  that  although  Greene  promptly  sent 
a  detachment  t«  support  Kosciusko,  the  object  of  the  raiders 
was  accomplished  before  the  supporting  troops  could  arrive. 
Taught  by  this  essay  that  the  enemy  was  of  a  cast  not  to  be 
rashly  approached.  Greene  ordered  Kosciusko  to  resume  his 
labors  under  cover  of  a  ravine  at  a  more  respectable  dis- 
tance. Kosciusko  broke  ground  again  on  the  night  of  the  2Sd 
at  a  distance  of  400  paces,  still  directing  his  approaches 
against  the  Star,  and  by  the  3d  of  June  completed  the  second 
paralleL 

In  the  meantime  General  Pickens  and  Lt.  Col.  Henry 
Lee  besieged  and  captured  Forts  Comwallis  and  Orieraon  at 
Augusta,  and  then  hastened  to  the  assistance  of  Greene.  Lee 
arrived  on  the  8th  of  June,  and  Pickens  soon  afterward. 
In  this  coimection  I  would  like  to  add  that  the  General 
Pickens  referred  to  Is  the  same  one  whose  home  and  memory 
I  propose  to  perpetuate  in  H.  R.  7463. 

As  soon  as  the  sec(xid  parallel  was  completed  Greene  sum- 
moned the  garrison  to  surrender,  but  Cruger  replied  that 
"  My  duty  to  my  sQverelgn  renders  Inadmlssable  at  present 
such  a  step."  Hie  temporary  truce  entered  Into  to  conduct 
the  parley  thereupon  ceased  and  Greene  opened  fire  with 
his  batteries,  which  enfiladed  some  of  the  works.  Tlie  can- 
nonading was  continued  at  Intervals  for  several  days,  and 
at  the  same  time  a  sap  was  pushed  against  the  Star,  and 
the  batteries  advanced  as  the  work  progressed.  One  of  the 
saps,  constructed  of  fascines  and  gabions,  at  no  greater  dis- 
tance from  the  abatis  than  35  paces,  was  elevated  40  feet 
from  the  ground  and  upon  it  a  number  of  riflemen  were 
stationed,  who.  as  they  overlooked  the  Britisb  works,  did 
great  execution.  The  garrison  crowned  their  parapet  with 
sandbags,  leaving  apertures  through  which  to  Are  their  rifles. 
African  arrows  were  thrown  by  the  besiegers  on  the  roofs 
of  the  barracks  within  the  stockade  to  set  than  on  fire, 
but  this  design  was  immediately  counteracted  by  Colonel 
Cruger,  who  directed  that  aU  the  buildings  be  unroofed. 
These  arrows  fltted  into  the  bore  of  muskets  from  which  they 
were  discharged.  They  were  armed  at  the  end  with  a  barbed 
spear,  entwined  with  flax,  dipped  in  combustU^es.  Ughted. 
and  shot  into  the  wooden  biddings. 

With  the  intention  of  burning  a  battery  position  of  the 
assailants,  constructed  of  crib  wmk,  attempts  were  made 
by  the  British  to  heat  slu>t.  but  these  efforts  were  frustrated 
for  want  of  f inmaces.  The  personnel  in  the  Star  now  found 
themselves  unable  to  continue  firing  their  guns  from  the 
platform  in  the  daytime,  so  withdrew  them  through  the  da^ 
and  used  them  only  at  night. 

When  on  the  8th  of  June  the  command  of  Lieutenant 
Colonel  Lee  joined  from  the  successful  siege  of  Augusta,  the 
garrison  of  Ninety  Six  had  the  mortification  of  seeing  their 
comrades  in  arms  from  Augusta  marched  by  them  as  prison- 
ers of  war.  With  the  British  standard  reversed,  drums  beat- 
ing, and  fifes  pLiying,  the  exhibition,  instead  of  producing  a 
depressing  effect  upon  the  besieged,  had  quite  a  contrary 
effect.  The  regular  soldiers  were  convinced  by  their  officers 
that  death  was  preferable  to  capltlvity  under  such  humiliat- 
ing circumstanais.  and  the  Tbries  within  the  works  felt  more 
certain  than  ever  before  that  each  was  "fighting  with  a 
halter  around  his  neck." 

On  the  evening  of  the  9th  of  June  two  parties  made  a 
sortie  from  the  works  to  obtain  more  definite  information 
relative  to  the  nature  and  progress  of  the  siege  operations 
being  conducted  by  the  Americans.    One  party  from  the 
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Star  penetrated  to  one  of  the  four-gun  batteries,  but  «^ 
unable  to  damage  the  gxins  for  want  of  splices  and  hammets. 
This  party  discovered  the  mine  designed  to  be  carried  und|er 
a  curtain  of  the  Star,  and  inflicted  a  wound  upon  C< 
Kosciusko,  who  was  engaged  at  the  time  in  examining 
the  other  party  from  the  left  of  them  to  the  bayonet, 
turlng  the  oflBcer  In  command.  On  the  12th  of  the  mon' 
at  11  o'clock  in  the  forenoon,  a  sergeant  and  nine  iMlvai 
from  Colonel  Lee's  command  advanced  with  lighted  comb^ 
tlbles  to  set  fire  to  the  abatis  on  the  left  of  the  works 
bold  enterprise  was  conducted  under  cover  of  a  concentrated 
Are  from  all  the  batteries  and  during  a  heavy  storm.  Jist 
as  the  sergeant  was  in  the  act  of  applying  the  fire  his  paijty 
was  discovered,  and  he  and  five  privates  were  killed 
remaining  four  men  succeeded  in  reaching  their  lines 

Work  on  the  aiH>roaches  was  being  pushed  by  both 
and  Lee.    Several  batteries  for  cannon,  one  more  than 
feet  high,  had  been  raised  within  140  yarris  of  the  Star, 
rifle  battery  was  constructed  within  30  yards,  to  prevent 
British  from  annoying  the  workmen  of  the  besiegers. 
Colonel  Lee's  front,  approaches  drew  nearer  and  nearer 
the  stockade  on  the  left  of  the  stream  from  which 
besieged  obtained  their  supply  of  water.    Firing  along 
front  was  almost  incessant  day  and  night:  not  a  man  coi 
show  his  head  without  being  fired  upon. 

About  this  time  a  countrjrman  was  seen  riding  along 
American  lines  conversing  familiarly  with  the  officers  ai 
soldiers  on  duty.  He  was  not  regarded  with  suspicion, 
was  i)ermltted  to  go  wherever  his  curiosity  led  him. 
length  he  reached  the  main  road  leading  to  the  village, 
putting  spurs  to  his  horse  rushed  with  full  speed  into 
town,  receiving  the  ineffectual  fire  of  the  American  sentinels 
and  guards  nearest  to  him,  and  holding  up  a  letter  in  his 
hand  to  attract  the  attention  of  the  garrison  within  tfie 
works.  The  demonstrations  of  Joy  with  which  this  messen^r 
was  received  made  it  evident  to  General  Greene  that  he  vi^is 
the  bearer  of  good  news,  which  could  be  nothing  other  th|ui 
that  relief  was  being  sent  to  the  beleaguered  force.  j 

On  the  2d  of  June  a  convoy  of  ships  carrying  three  regi- 
ments from  Cork  had  reached  Charleston,  and  the  net^- 
paper  of  that  date,  announcing  that  a  large  fleet  with  pow- 
erful reenforcements  for  the  Royal  army  had  just  anchoned 
off  the  bar,  was  dispatched  to  General  Greene,  who  recelvted 
it  on  or  before  the  10th  of  the  month.  Now.  that  Greene  in- 
terpreted the  jo3rful  demonstrations  within  the  works  as  d^e 
to  the  promise  of  early  reUef  for  the  garrison,  it  became  nc  c- 
essary  for  him  to  strike  a  decisive  blow  without  further  deli  t- 
The  message  which  had  been  received  by  Colonel  Cruger  Was 
in  fact  from  Lord  Rawdon,  giving  information  that  he  h|id 
passed  Orangeburgh  and  was  marching  to  raise  the  siete. 
This  comforting  information  came  none  to  soon  to  the  ^- 
leaguered  garrison,  for  on  the  17th  of  June  Lee's  gi^ns 
brought  a  c(»centrated  fire  upon  the  stockade  beyond 
rivulet  so  Intense  as  to  render  it  untenable,  and  that  nii 
the  British  evacuated  this  portion  of  the  works.  A  well 
dog  In  the  Star,  but  no  water  was  obtained,  and  naked 
groes.  their  black  bodies  indistinguishable  at  night  from 
fallen  trees,  were  sent  to  the  rivulet  to  secure  an  inadequate 
supply. 

On  the  18th  of  June  the  third  parallel  was  completed  cl^se 
to  the  abatis  In  front  of  the  Star.  The  Americans 
the  abatis,  drew  out  the  pickets,  and  ran  forward  two 
proach  trenches  within  6  feet  of  the  ditch  surrounding 
Star.  On  the  American  right,  where  Lee  commanded, 
trenches  were  now  within  20  yards  of  the  enemy's  dii 
The  siege  operations  had  progressed  to  the  point  where 
assault  could  be  launched  with  every  hope  of  success 
delay  could  no  longer  be  countenanced,  as  Greene  knew  detfi- 
nltely  by  this  time  that  Rawdon  was  en  route  with  superior 
numbers  to  raise  the  siege.  i 

Dispositions  were  accordingly  made  by  Greene  to  take  ^e 
works  on  the  18th,  and  at  no<m  of  that  day  the  assailing 
columns  advanced  on  signal  from  the  center  battery.  Cbl- 
onel  Lee.  with  his  legion  infantry,  and  Captain  Klrkwood's 
light  infantry,  made  the  attack  on  the  right.  Colonel  Camp- 
bell, with  the  First  Maryland  and  the  First  Virginia  Reki- 


inents.  attacked  the  Star.  As  the  parapet  of  this  work  was 
about  12  feet  high,  with  an  additional  3  feet  of  sandbags, 
a  detachment  under  Lieutenant  Duvall  of  the  Maryland  line. 
suid  Lieutenant  Selden,  of  the  Virginia  line,  was  sent  aganst 
it  to  pull  down  the  sandbags  by  the  use  of  hooks,  to  enable 
the  Americans  to  make  a  lodgment.  American  riflemen  were 
posted  upon  the  elevated  battery  to  pick  off  the  enemy 
wherever  they  appeared,  while  the  Maryland  and  Virginia 
troops  sustained  the  action  by  platoon  fire  from  their 
trenches. 

A  furious  cannonade  was  soon  followed  by  the  assaulting 
columns  rushing  to  their  respective  tasks.  Ilie  troops  on 
the  right  were  exposed  to  the  fire  of  a  three-pounder  and 
to  musketry  fire  from  the  blockhouses  in  the  village,  but 
the  British  were  driven  out  of  their  works  on  this  front  and 
Lee's  men  took  possession.  On  the  left  the  initial  opera- 
tions by  Lieutenants  Duvall  and  Selden  did  not  meet  with 
success.  Their  detachments  entered  the  ditch  surrounding 
the  Star  at  different  points,  and  Colonel  Campbell  stood 
prepared  to  support  them.  When  the  detachments  suc- 
ceeded in  lowering  the  height  of  the  parapet  by  pulling  down 
the  sandbags,  Campbell's  men  were  to  rush  through  this 
partial  breach  and  gain  the  interior  of  the  fort. 

The  command  of  the  Star  was  intrusted  to  Major  Green, 
who  well  jiistifled  the  confidence  placed  in  him  by  Colonel 
Cruger.  Not  only  had  careful  preparations  been  made  to 
meet  the  assailants  should  they  reach  the  parapet,  but  his 
men  were  impatient  to  sally  from  the  works  and  meet  the 
enemy  on  his  own  ground.  Two  parties  of  30  men  each  were 
therefore  organized,  one  under  Captain  Campbell,  of  the  New 
Jersey  Volunteers,  and  the  other  xmder  Captain  French,  of 
Delancey's  corps.  These  oflBcers  led  their  men  from  the  sally 
port  in  the  rear  of  the  Star,  and  upon  entering  the  ditch  sep- 
arated, one  party  passing  through  the  ditch  in  one  direction, 
the  other  taking  the  opposite  direction.  With  their  bayo- 
nets projected  well  to  the  front,  they  encircled  the  ditch  until 
the  Americans  working  on  the  sandbags  were  encountered. 
Here  ensiied  a  desperate  conflict  with  Duvall 's  and  Seldea's 
men.  The  Americans,  flghtlng  not  only  with  the  enemy  in 
the  ditch  but  fired  on  by  those  overhead,  gallantly  sustained 
the  unequal  contest  until  both  leaders  became  disabled  by 
wounds,  when  they  yielded  and  were  driven  back,  with  great 
loss,  to  the  point  of  ertry  into  the  ditch.  Finding  the  British 
defending  their  works  with  great  obstlnancy.  and  seeing  but 
little  prospect  of  succeeding  without  heavy  loss.  General 
Greene  ordered  a  cessation  of  the  attack. 

The  American  losses  during  the  entire  siege  amounted  to 
185  killed  and  wounded.  The  losses  in  the  final  action  on 
the  18th  of  June,  which  lasted  three-quarters  of  an  hour. 
were  about  40  killed  and  wounded.  General  Greene  raised 
the  siege  upon  the  afternoon  of  the  19th,  and  on  the  mom  ng 
of  the  21st  the  reinforcements  under  Lord  Rawdon  made 
their  appearance.  The  chivalrous  conduct  of  all  the  partici- 
pants in  these  siege  operations  gives  a  glamor  to  Ninety  Six 
and  Star  Port  that  is  quite  a  happy  contrast  to  the  needless 
cruelties  generally  practiced  by  Whig  and  Tory  partisan 
groups  throughout  the  southern  Provinces. 

GKN.   AITSRKW    PICKKN8'    MKMOHIAI. 

It  is  proposed  in  H.  R.  7543  to  establish  a  national  monu- 
ment near  Tamassee,  in  Oconee  County.  S.  C.  to  be  known  as 
the  "  Gen.  Andrew  Pickens  National  Monument ".  in  honor 
of  the  memory  of  one  of  South  Carolina's  greatest  soldiers 
during  the  Revolutionary  War.  For  27  years  General  Pickens 
Uved  and  died  where  it  is  proposed  to  erect  this  memorial, 
and  where  it  is  proposed  to  reconstruct  and  rebuild  his  old 
home  for  a  museum.  He  came  to  this  particular  spot  in  1794, 
after  many  turbulent  years  in  command  of  Colonial  soldiers 
in  the  war  against  the  British  for  independence. 

In  securing  information  regarding  the  life  and  deeds  of 
General  Pickens  I  am  deeply  indebted  to  my  friend.  Col.  R.  T. 
Jaj-nes,  of  Walhalla,  S.  C.  Colonel  Jasmes,  a  gentleman  and 
a  scholar  of  the  old  school,  is  an  outstanding  authority  on 
General  Pickens,  and  is  one  of  the  best-versed  men  in  South 
Carolina  on  the  history  of  the  upper  section  of  the  State. 

In  order  to  acquaint  those  who  may  be  interested  in  Gen- 
eral Pickens  and  this  memorial,  and  with  the  permission  of 
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Colonel  Jaynes,  I  am  going  to  quote  from  an  address  made 
by  Colonel  Jaynes  in  March  1932,  at  which  time  he  was  the 
principal  speaker  on  a  program  dedicating  a  small  monu- 
ment to  Gen.  Andrew  Pickens  at  the  site  where  it  is  proposed 
to  erect  a  national  monimient.  This  monument  was  erected 
by  the  Daughters  of  the  American  Revolution.  On  this 
occasion  Colonel  Jaynes  said  in  part: 

The  lineage  of  him  whose  memory  we  honor  tere  today  (Gen. 
Andrew  Pickens)  traces  back  through  the  centiirlea  to  that  Bad 
procession  of  half  a  million  of  French  Protestant  refugees  leaving 
Prance  In  the  time  of  Louis  XTV.  exiles  for  liberty  of  religious 
opinion.  Some  found  a  temporary  resting  place  In  Scotland.  Then 
came  another  sojourn  In  the  north  of  Ireland,  where  his  parents 
were  born.  Then  an  ewnest  longing  for  absolute  liberty  brought 
the  Pickens  family  across  the  Atlantic  to  a  settlement  at  Paxton, 
Pa.,  where  on  September  13,  1739,  our  hero  first  saw  the  light. 

About  the  middle  of  the  eighteenth  century  long  wagon  trains 
made  their  way  southward  to  the  Piedmont  section  of  South  Caro- 
lina. These  overland  settlers  were  what  might  be  designated 
"  Scotch-Irish."  The  Pickens  family  settled  first  at  Old  Waxhaws 
and  later  cam^  to  Long  Cane,  In  what  is  now  Abbeville  County. 
Here  Andrew  epeut  his  youth  and  early  manhood  In  farming  and 
hunting,  In  building  up  his  physique  and  becoming  a  skilled 
marksman  and  frontiersman.  In  laying  the  practical  foundation 
for  the  great  career  which  was  destined  for  him. 

On  March  19,  1765,  he  married  MLss  Rebecca  Calhoun,  daughter 
of  Ezeklel  Calhoun.  During  the  War  for  Independence  her  devo- 
tion and  fidelity  to  the  patriot  cause  cheered  her  gallant  husband 
through  all  those  terrible  years.  What  Marion  was  In  the  low 
country,  and  Sumter  in  the  middle  country,  Pickens  was  in  the 
upper  country.  When  British  troops  had  overrun  the  colony  and 
held  possession  practically  from  Charleston  to  the  moimtalns. 
these  leaders  kept  alive  the  spirit  of  liberty,  and  their  names  will 
forever  shine  out  In  our  history  with  Increasing  luster.  It  is  a 
Just  criticism  of  historical  writers  that  they  have  failed  to  give 
to  General  Pickens  due  credit  for  his  service  to  his  country.  It  Is 
not  possible  to  go  Into  details  on  this  occasion.  As  an  Instance, 
however,  mention  might  be  made  of  his  part  In  the  Battle  of 
Cowpens,  on  January  17,  1781,  Justly  regarded  by  historians  as 
the  second  link  (Kings  Mountain,  Oct.  7,  1780,  being  the  first) 
In  the  chain  of  events  that  led  to  the  surrender  of  Cornwallis  at 
Yorktown  on  October  7,  1781.  He  was  second  in  command  to 
Gen.  Daniel  Morgan.  At  a  critical  moment  he  reformed  the 
mllltlai,  thereby  turning  apparent  defeat  Into  probably  the  most 
brilliant  victory  won  on  any  battlefield  during  the  war.  He  thus 
enabled  General  Morgan,  known  as  the  "  Old  Wagoner  ",  to  crack 
his  whip  over  Tarleton,  who  barely  escaped  capture  and  fled  the 
field  with  the  shattered  remnant  of  his  army  In  dismay  and 
despair.  The  Seventy-first  British  Regiment  surrendered  as  pris- 
oners of  war,  its  commander,  McArthur,  delivering  his  sword  to 
Colonel  Pickens.  In  recognition  of  his  services  he  was  raised  to 
the  rank  of  brigadier  general  by  Governor  Rutledge  and  voted  a 
sword  by  Congress. 

Mention  shotild  also  be  made  of  the  Battle  of  Kettle  Creek. 
In  what  is  now  Wilkes  County,  Ga.,  February  14,  1779.  Here 
Colonel  Pickens  was  the  commanding  officer.  By  a  forced  night 
march  he  overtook  Colonel  Boyd  with  superior  forces  and  by  a 
surprise  attack  won  a  decisive  victory.  These  two  battles  alone 
show  the  mettle  of  which  he  was  made  and  prove  him  to  have 
been  a  military  tactician  of  the  highest  order.  He  was  also  one 
of  the  leaders  of  the  siege  of  Ninety  Six,  old  Star  Port. 

In  1794  General  Pickens  removed  here  with  his  famUy,  where 
he  acquired  an  estate  of  1,237  acres.  In  the  primeval  forest  he 
selected  this  site  on  which  to  erect  his  dwelling.  Here  he  made 
his  home  for  27  years  as  a  country  gentleman,  dispensing  a 
gracious  hospitality.  This  place  was  peculiarly  Interesting  and 
attractive  to  him.  Near  by,  in  1779,  he  fought  the  most  desperate 
battle  he  ever  engaged  In  with  the  Cherokees.  But  for  this 
signal  victory.  South  Carolina  might  have  suffered  a  bloody  Indian 
Invasion  far  more  terrible  in  Its  consequences  than  British  or 
Tory  warfare.  But  so  completely  subdued  were  they  and  brought 
under  his  control  that  In  1794  this  was  a  safe  and  delightful  re- 
treat. The  Indians.  In  their  devotion  to  blm,  would  bring  their 
first  offerings  to  him  adorned  In  the  highest  style  of  Indian 
costume.  Cannot  we  In  imagination  reconstruct  here  today  one 
of  these  kindly  visits,  as  these  Red  Sons  of  the  forest  came  to 
pay  homage  to  him.  whom  they  delighted  to  call  "  Skl-Agunsta  " 
(Great  Chief)  ?  Can't  we  hear  the  echo  of  their  cry,  as  they  came 
up  this  valley  shouting,  "  Skl-Agtmsta.  Skl-Agtmsta,  Ski- 
Agunsta  "? 

Peace  being  restored,  he  helped  to  make  secure  the  freed<»n 
which  he  had  so  signally  helped  to  win  In  war.  He  was  con- 
tinually called  to  serve  his  country  in  various  capacities.  He  was 
a  member  of  the  convention  which  framed  our  first  State  consti- 
tution. He  sen-ed  three  terms  In  the  legislature  and  one  tenn  in 
Cor^ress.  He  was  appointed  by  the  United  States  Government  to 
make  the  Treaty  of  MUledgevllle,  also  the  Treaty  of  Natches.  and. 
Indeed,  almost  all  the  treaties  made  with  the  southern  Indians. 
When  the  crisis  of  1813  with  England  arose,  he  was  solicited  to 
accept  unanimous  nomination  as  Governor  of  our  State,  which 
honor  he  declined  on  account  of  advancing  years.  beUeving  that 
a  younger  man  should  serve. 

He  was  also  a  surveyor.  Probably  his  greatest  task  with  the 
compass,  tripod,  and  chain  was  the  surveying  of  the  boundary  line 
between  the  States  of  North  Carolina  and  Tennessee. 


It  Is  the  enduring  honor  of  these  early  patriots  that  mora  battles 
for  American  lnd<!pendence  were  fought  on  South  Carolina  aoU 
than  on  that  of  any  other  State  of  the  Union.  Of  the  137  battles 
and  engagements  fought  In  South  Candlna.  108  were  by  Bouth 
Carolinians  alone;  In  20  others.  South  Carolinians  fought  with 
troops  from  other  States,  leaving  14  In  which  troops  from  other 
States  fought  wlttiout  assistance  from  her  soldiers.  These  figures 
are  taken  from  the  list  prepared  by  McCrady.  Her  sons  lost  by 
disease  and  In  bati;le  were  4,000  or  more. 

A  northern  historical  writer  has  passed  this  Judgment  on  South 
Carolinians  In  the  Revolution:  "To  the  women  of  South  Carolina 
and  to  Marlon.  Sumter,  and  Pickens,  who  kept  the  field  without 
the  promise  of  men.  money,  or  supplies.  It  was  owing  that  the 
spirit  and  name  o(  liberty  did  not  become  utterly  extinct." 

Of  the  character  of  Gen.  Andrew  Pickens  little  need  be  said.  Re 
was  a  farmer  t\u-Ded  soldier  and  not  a  soldier  turned  farmer. 
From  youth  to  age  he  was  a  firm  beUever  in  the  Christian  religion 
and  an  influential  member  of  the  Presbyterian  Church.  He  loved 
his  church  and  was  an  humble  worshiper.  In  short.  It  can  be 
truly  said  of  him  that  he  had  courage  without  rashness;  dignity 
without  pride:  rellt^on  without  austerity.  He  had  an  abiding  faith 
In  an  overruling  I>rovidence  and  carried  the  spirit  of  piety  with 
him.  both  in  his  private  life  and  In  his  public  service.  He  was 
not  narrow-minded  nor  bigoted.  He  was  tolerant  and  his  attitude 
toward  all  religions  was  one  of  broad  sympathy. 

Here  In  the  red  hoiise,  on  this  gently  sloping  eminence,  he  lived 
until  August  11,  1317.  when.  f\ill  of  years  and  honors,  he  laid  his 
earthly  armor  by,  sustained  by  the  simple  faith  of  the  Christian 
religion,  and  passe<j  on  In  the  hope  of  a  glorious  Immortality.  His 
memory  being  revered  for  his  long  and  distinguished  service  in 
both  war  and  peacii,  it  was  most  fitting  that  when  the  new  district 
embracing  this  territory  was  founded  In  1828  It  should  be  given 
his  name;  and  when  Pickens  district  was  divided  In  1868  Pickens 
County  took  his  niune,  which  it  will  perpetuate  as  long  as  the  flag 
which  he  followed  on  many  hard-fought  fields  floats  over  the  land 
of  the  free  and  the  home  of  the  brave. 

HYDRO  IN  TROT7BLI 

Mr.  WADSWORTH.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record  by  printing  an  edi- 
torial from  the  New  York  Sun. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  WADSWORTH.  Mr.  Speaker,  under  the  leave  to 
extend  my  remarks  in  the  Rkcord,  I  include  the  following 
editorial  from  the  New  York  Sim: 

HTDBO   nf    TBOTTBUI 

The  caxue  of  public  ownership  of  electrical  utilities  In  the 
United  States  receives  a  genuine  set-back  as  the  American  public 
begins  to  understand  what  Is  happening  to  the  blue-ribbon  baby 
of  public  ownership,  the  Hydro-Electrle  Commission  of  Ontario, 
That  Is  the  largest  mimiclpal  supply  system  In  the  world,  often 
held  up  as  an  example  of  what  governmental  operation  can  ac- 
complish In  the  utility  field.  But  its  record  indisputably  shows 
that  political  management  and  an  unsound  economic  basis  can 
get  the  strongest  of  such  institutions  Into  trouble. 

Theoretically  the  corporation  exists  for  much  the  same  purpose 
as  that  propoMd  for  various  "  yardstick  "  enterprises  in  the  United 
States — ^tbat  of  furnishing  electrical  current  at  low  rates  to  con- 
sumers through  pubUc  management  and  control.  Actually  it  has 
added  himdreds  of  millions  of  dollars  to  the  public  debt  ot 
Ontario  which,  on  a  per  capita  bae^  scarcely  can  be  said  to  com- 
pare favorably  with  that  of  New  York  or  Quebec,  where  private 
management  is  the  rule.  To  make  things  worse,  its  enemies  offer 
to  demonstrate  that  its  rates  for  service  are.  on  the  average, 
higher  than  those  of  Quebec. 

A  crisis  in  Its  affairs  came  last  week  when  the  Provincial  Legis- 
lature passed  Premier  Hepburn's  bill  declaring  "  illegal,  void,  and 
imenf orceable  "  contracts  for  the  purchase  of  power  between  the 
commission  and  certain  private  prodiicers.  Prior  to  1930  the  com- 
mission had  contracted  for  360,000  horsepower  to  meet  increased 
demand  which  its  own  facilities  were  unable  to  supply.  In  that 
year  It  entered  into  contracts  with  three  companies  for  670,000 
horsepower.  But  about  that  time  demand  began  to  fall  off  and  the 
power  load  started  down. 

Since  then  the  commission  has  found  itself  with  an  unmarket- 
able stirplus  on  hand  and  has  been  compelled  to  face  heavy  annual 
deficits.  Critics  of  the  commission  assert  that  power  on  the 
Niagara  part  of  the  system  alone  costs  the  commission  consider- 
ably more  than  it  receives  for  it.  Although  consumption  In 
Toronto,  for  Instance,  actually  declined,  cost  there  increased  by 
aroimd  $3,000,000.  Rather  than  risk  unpt^ularity  by  raising  rates 
the  commission  began  to  dig  into  its  reserves. 

But  this  did  not  affect  the  mounting  *nnMa1  deficits  which, 
according  to  Attorney  General  Roebuck,  seem  likely  at  present 
rates  to  reach  M.OOO.OOO  in  103£  and  $7,000,000  in  1938.  Mean- 
whUe  communities  in  Ontario  using  mvuiicipal  power  on  which  no 
tax  is  paid  have  found  their  burdens  of  debt  steadUy  growing 
heavier.  These  wotild  gladly  use  tax  money  from  electrical  services 
if  they  only  could  devise  some  means  of  collecting  it. 

As  one  way  to  help  the  commission  out  of  its  diflleultles  the 
Hepburn  government,  declaring  that  Hydro  has  been  a  "  political 
tool",  which  was  "nearly  ruined  by  mismanagement  and  ineffl- 
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cietic7  ",  has  resorted  to  the  drastic  expedient  of  repudiating  c<^q- 
tracts  negotiated  by  an  agency  of  the  Government.  Our  own  te- 
pudlatton  of  the  gold  dause  In  Federal  bonds  estope  via  on  thto 
side  trf  the  border  from  raising  any  question  as  to  the  morality 
ot  this  procedure.  There  are  hints  that  Ontario  may  contJnIue 
to  take  power  at  present  prices  from  the  companies  affected,  ttut 
the  bondholders  at  those  companies  are  greatly  worried.  Thplr 
main  hope  seems  to  be  that  some  way  may  be  found  to  ex 
power  to  the  United  States. 

This  seems  unlikely  tt  the  Power  Auth<Mlty  and  the  Federal 
Power  Commission  see  them  first.  Those  bodies  are  committed] to 
the  theory  that  what  the  United  States  most  needs  Is  to  deve 
new  sources  of  electric  power.  It  would  not  accord  with  this 
notion  to  find  Canada  en?er  to  get  rid  of  surplus  pKrwcr  nbw 
available  without  necessity  for  developing  the  St.  Lawrence  seaway 

KXTENSIOH   or   RE3CARXS 

Mr.  RICH.  Mr.  Speaker.  I  ask  unanimous  consent  to 
tend  my  remarks  and  to  place  in  the  Record  a  statement  by 
Henry  P.  Fletcher  to  the  Associated  College  Press  on  the  He- 
publican  Party's  Stand  for  Individual  Opportunity  and  Se- 
curity. J 

Mr.  COCHRAN.  Mr.  Speaker,  reserving  the  right  to  m- 
ject.  where  was  the  gentleman  a  moment  ago  when  the  ge  a- 
tleman  from  New  York  submitted  his  request? 

The  regular  order  was  demanded. 

The  SPEAKER.    Is  there  objection  to  the  request  of 
gentleman  from  Pennsylvania? 

Mr.  TAYLOR  of  Colorado.    Mr.  Speaker,  I  understand 
gentleman  to  say  that  he  desires  to  extend  his  remarks 
including  a  large  quantity  of  Republican  campaign  matei 
and  for  that  reason  I  shall  have  to  object.    I  feel  that 
should  not  permit  the  Rkcord  to  be  encumbered  by  that 
of  material  so  far  in  advance  of  the  next  campaign;  an<^  I 
hcq;>e  someone  will  object  to  Democratic  statements  of  U^at 
kind  being  put  in  the  Record. 

Mr.  RICH.    I  am  sure  we  will  meet  that  request. 

The  SPEAKER.    Objection  is  heard. 

TREASURY   AND    POST    OFTICE    APPROPRIATIOH    BILL,    1»S« 

Mr.  ARNOLD.    Mr.  Speaker,  I  call  up  the  conference  te 
port  on  the  bill  (H.  R.  4442)  making  appropriations  for  ihe 
Treasury  and  Post  Ofiflce  Departments  for  the  fiscal  ytrar 
ending  June  30.  1936,  and  for  other  purposes,  and  ask  unaii 
mous  consent  that  the  statement  may  be  read  in  lieu  of  ihe 
report. 

The  SPEAKER.  Is  there  objection  to  the  request  of  ihe 
gentleman  from  Illinois? 

There  was  no  objection. 

The  conference  report  and  statement  are  as  follows: 

coMTouorcs  azpoar 

The  committee  of  conference  on  the  disagreeing  votes  of  the  fwo 
Houses  on  the  amendments  of  the  Senate  to  the  bill  (H.  R.  4412) 
making  appropriations  for  the  Treasury  and  Post  Oflloe  Depart- 
ments for  the  ftocal  year  ending  June  SO.  1936,  and  for  other  par- 
poees.  having  met.  after  full  and  free  conference,  have  agreed  to 
TCoommend  and  do  recommend  to  their  respective  Hoxises  as  fol 
lows: 

That  the  Senate  recede  from  its  amendment*  numbered  10, 1 16, 
20.  22.  and  32.  I 

That  the  House  recede  from  Its  disagreement  to  the  amendments 
of  the  Senate  niunbered  5.  0.  7,  8,  11.  12.  IS,  14.  16.  18.  18.  21.|2A. 
and  37,  and  agree  to  the  same. 

Amendment  numbered  1:  That  the  House  recede  from  Its 
agreement   to    the   amendment    of    the    Senate   numbered    1.   4nd 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of 
matter  stricken  out  and  Inserted  by  said  amendnient  Insert 
following: 

"  Salaries :  For  Commissioner  of  Accounts  and  Deposits  and  oliier 
pergonal  services  in  the  District  of  Columbia.  Including  the  D^vl- 
alon  of  BeolLkeeplng  cmd  Warrants.  $285,920. 
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"  Salaries  and  expenses :  Por  personal  services  In  the  District 
Columbia   and    In    the  field,    stationery,    travel,   rental    of   eqtpp- 
ment,   and  all   other  neceosary  miscellaneous  and  contingent 
penses^  fTlO.TOO:   Pror<ded,  That  with  the  approval  of  the 
of  the   Bureau  of  the  Budget  there  may  be  transferred   to 
appropriation  from  funds  available  for  new  activities  or  for 
expansion  of  existing  activities  such  sums  as  may  be  neoessarj 
cover  the  additional  expense  Inctured  in  p«tormlng  the 
of  disbursement  thereftw." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  9:  That  the  House  recede  from  Its 
agreement  to  the  amendment  of  the  Senate  numbered  9,  and 
to  the  same  with  an  amendment  as  follows:  In  Hen  of  the 
iBaerted  by  said  amendment  Insert  the  following:   **  $361,068, 
wblota  98.000  sfaall  be  Immediately  avallaUe  fOr  tttb  tnxppnmiot 
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an  epidemic  of  typhus  fever  "•,  and  the  Senate  agree  to  the  same. 

Amendment  numbered  17:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  17.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
matter  Inserted  by  said  amendment  insert  the  following:  "640 
inspectors,  »2,112.000  ";  and  the  Senate  agree  to  the  same. 

Amendment  nvunbered  28:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  28,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
sum  prc^>osed  insert  "  $12325,000  ";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  29:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  29,  and 
agree  to  the  same  with  an  amendment  as  foUows:  In  lieu  of  the 
sum  proposed  insert  "  f4,650,000  ";  and  the  Senate  agree  to  the 
sanse. 

Amendment  numbered  30:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  30,  and 
agree  to  the  same  with  an  tuncndment  as  follows:  In  lieu  of  the 
sum  proposed  insert  "  #675,000 ";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  31:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  31,  and 
agree  to  the  same  with  an  amendment  as  foUows:  In  the  matter 
inserted  by  said  amendment  strike  out  the  word  "  hereafter " 
and  Insert  In  lieu  thereof  the  following:  "during  the  remainder 
of  the  fiscal  year  1935  and  diulng  the  fiscal  year  1936  ";  and  the 
Senate  agree  to  the  same. 

The  committee  of  conference  report  in  disagreement  amend- 
ments numbered  2.  3,  4,  23,  24,  25,  33,  and  34. 

William  W.  Akwolb. 
Lotns  Ludlow. 
John  J.  Botlak. 
William  J.  Gbaiotklo, 
Emmet  O'Nxal. 
Clarkncb  J.  McLboo. 
ManagerM  on  the  part  of  the  Hons9. 

Caktes   Glass, 

KSNITETH     McKSLLAB, 

^  Park  TaAMMSLL, 

PxEDEaicK  STxrwm, 
Managers  on  the  part  of  the  Senate. 

T^e  managers  on  the  part  of  the  House  at  the  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  4442)  making  appropriations  for  the 
Treasury  and  Post  Office  Departments  for  the  fiscal  year  ending 
June  30,  1936,  and  for  other  purposes,  submit  the  following  state- 
ment in  explanation  of  the  effect  of  the  action  agreed  upon  and 
recommended  In  the  accompanying  conference  as  to  each  of  such 
amendments,  namely: 

TaKAStntT  DEPARTMENT 

On  no.  1 :  The  Senate  cortsolldated  into  a  single  appropriation 
unit  the  separate  appropriations  made  by  the  House  for  the 
Ofilce  of  Commissioner  of  Accounts  and  Deposits,  the  Division  of 
Disbursements,  and  the  Division  of  Bookkeeping  and  Warrants  and 
increased  the  consolidated  total  by  tl 6,960  over  the  aggregate  of 
the  separate  Items  passed  by  the  House.  The  conference  agree- 
ment retains  the  Division  of  Disbursement  as  a  separate  appro- 
priation unit  in  the  amount  and  In  the  phraseology  as  passed  by 
the  House  and  con.'solldates  the  Ofllce  of  Commissioner  of  Accounts 
and  Deposits  and  the  Division  of  Bookkeeping  and  Warrants  in  a 
Single  appropriation  increased  by  SI 6.960  over  the  total  of  the  two 
separate  appropriations  fcr  these  activities  as  passed  by  the  House. 

On  no.  5:  Strikes  out,  as  proposed  by  the  Senate,  the  limitation 
in  the  House  bill  on  the  number  of  passenger  motor  vehicles  that 
might  be  maintained  by  the  Coast  Guard. 

On  nos.  6,  7,  and  8,  relating  to  the  Secret  Service  Division: 
Increases  from  $25,000  to  $57,000,  as  proposed  by  the  Senate,  the 
amount  which  may  be  expended  for  purchase  of  automobiles. 

On  no.  9:  Makes  available  $8,000,  instead  of  $10,000  as  pro- 
posed by  the  Senate,  of  the  appropriation  for  prevention  of  epi- 
demic diseases  by  the  Public  Health  Service,  for  the  suppression 
of  typhus  fever. 

On  no.  10:  Strikes  out  the  appropriation  of  $22,000.  Inserted 
by  the  Senate,  for  reestabUshment  of  the  Helena,  Mont.,  assay 
ofOce. 

On  no.  11:  Makes  a  typographical  correction. 

On  no.  12:  Inserts  the  word  "  and  ",  as  proposed  by  the  Senate, 
In  lieu  of  the  phrase  "  and/ or  "  as  proposed  by  the  House. 

POST  OPPTCB  OEPABTMENT 

On  no.  IS:  Appropriates  $192,000  as  proposed  by  the  Senate.  In- 
stead of  $191,000  as  proposed  by  the  House,  for  salaries.  Office  of 
the  Chief  Inspector,  Post  Office  Department. 

On  no.  14:  Appropriates  $39,260  as  proposed  by  the  Senate,  in- 
stead of  $35,760  as  proposed  by  the  House,  for  salaries  in  the 
office  of  the  purchasing  agent  of  the  Post  Office  Department 

On  no.  15:  Appropriates  $94,000,  as  proposed  by  the  Senate, 
Instead  of  $92,330  as  proposed  by  the  House,  for  salaries.  Bureau  of 
Accounts,  Post  Office   Department. 

On  no.  16:  Appropriates  $875,000  as  proposed  by  the  House,  in- 
stead of  $900,000  as  proposed  by  the  Senate,  for  printing  and 
binding  for  the  Post  Office  Department. 

On  no.  17:  Provides  for  5  additional  postal  Inspectors  Infft-<»B<1 
of  15  additional  u  proposed  by  the  Senate. 


On  no.  18:  Appropriates  $55,000  as  proposer*  by  the  Senate,  In- 
stead of  $50,000  as  proposed  by  the  House,  for  payment  of  rewards 
for  the  detection,  arrest,  and  conviction  of  post-office  burglars. 

On  no.  19:  Appropriates  $75,000  as  proposed  by  the  Senate, 
Instead  of  $65,000  as  proposed  by  the  House,  for  unusual  condi- 
tions at  post  offices. 

On  no,  20:  Appropriates  $1,595,000  as  proposed  by  the  House, 
Instead  of  $1,600,000  as  proposed  by  the  Senate,  for  village  delivery 
service. 

On  no.  21:  Appropriates  $52,500,000  as  proposed  by  the  Senate, 
Instead  of  $52,400,000  as  proposed  by  the  House,  for  salaries  of 
railway  mall  clerks. 

On  no.  22:  Appropriates  $3,250,000  as  proposed  by  the  House, 
Instead  of  $3,325,000  as  proposed  by  the  Senate,  for  travel  allow- 
ance of  railway  postal  clerks. 

On  no.  26:  Provides,  as  prof>osed  by  the  Senate,  that  the  appro- 
priation for  balances  due  foreign  countries  shall  be  available  for 
the  payment  of  such  balances  during  "  prior  fiscal  years  ",  instead 
of  confining  the  appropriation  to  the  fiscal  year  1936  as  proposed 
by  the  House  bill. 

On  no.  27:  Inserts  the  word  "and"  as  proposed  by  the  Senate, 
in  lieu  of  the  phrase  "  and  'or  "  as  provided  in  the  House  bill. 

On  no.  28:  Appropriates  $12,825,000  for  operating  force  o;  public 
buildings  under  the  Post  Office  Department,  in  lieu  of  $12,650,000 
as  proposed  by  the  House  and  $13,000,000  as  proposed  by  the 
Senate. 

On  no.  29:  Appropriates  $4,650,000,  Instead  of  $4,700,000  as 
proposed  by  the  Senate  and  $4,600,000  as  proposed  by  the  House, 
for  operating  supplies  of  public  buildings  under  the  Post  Office 
Department. 

On  no.  30:  Appropriates  $575,000,  Instead  of  $550,000  as  pro- 
posed by  the  House  and  $600,000  as  proposed  by  the  Senate,  for 
furniture,  etc.,  for  public  buildings  under  the  Post  Office  Depart- 
ment. 

On  no.  31:  Inserts  the  paragraph,  proposed  by  the  Senate,  pro- 
viding for  payment  of  traveling  expenses  and  the  transportation 
of  household  effects  of  employees  of  the  Division  of  Disbursement 
from  one  official  station  to  another,  modified  so  as  to  confine  the 
effectiveness  of  the  amendment  hereafter  to  the  remainder  of  the 
fiscal  year  1935  and  to  the  fiscal  year  1936. 

On  no.  32:  Strikes  out  section  4,  Inserted  by  the  Senate,  pro- 
viding that  no  part  of  any  appropriation  contained  in  the  bill 
should  be  vised  for  personal  services  unless  specifically  authorized 
by  law. 

The  committee  of  conference  report  in  disagreement  the  follow- 
ing amendments  of  the  Senate: 

On  no.  2:  To  provide  authority  for  the  Bureau  of  Internal  Rev- 
enue to  pay  the  cost  of  acquisition  and  maintenance  of  automo- 
biles seized  for  violations  of  internal-revenue  laws. 

On  no.  3:  Relating  to  the  concentration  of  distilled  spirits  in 
bonded  warehouses. 

On  no.  4:  Relating  to  the  payment  of  certain  employees  in  the 
Bureau  of  Customs,  Bureau  of  Internal  Revenue,  Bureau  of  Nar- 
cotics, and  Secret  Service,  who  were  deprived  of  pay  commencing 
December  1,  1934,  under  the  provisions  of  the  so-called  "  Mc- 
Kellar  amendment  "  to  the  appropriation  for  the  Bureau  of  In- 
ternal Revenue  In  the  Emergency  Appropriation  Act.  fiscal  year 
1935. 

On  nos.  23,  24,  and  25:  Increasing  from  $8,575,000  to  $10,575,000 
the  appropriation  for  foreign  mail  transportation  and  making  the 
additional  $2,000,000  available  for  the  transportation  of  mail  across 
the  Pacific  Ocean  between  California  and  China. 

On  no.  33:  Prohibiting  the  use  of  any  money  in  the  bill  for  the 
payment  to  any  person  for  the  filling  of  any  position  for  which  he 
or  she  has  been  nominated  after  the  Senate  upon  vote  has  failed 
to  confirm  the  nomination  of  such  person,  or  for  the  payment  of 
an  acting  official  whose  name  has  been  submitted  to  the  Senate 
and  withdrawn. 

On  no.  34:  Correcting  a  section  number. 

William  W.  Abnolo. 
Louis  Ludlow, 
John  J.  Botlan, 
William  J.  Gbantuld, 
Emmet  O'Neal. 
Clarence  J.  McLbod, 
Managers  on  the  part  of  the  House. 

The  Clerk  read  the  statement. 
The  conference  report  was  agreed  to. 
The  SPEAKER.    Tlie  Clerk  will  report  the  first  amend- 
ment in  disagreement. 
The  Clerk  read  as  follows: 

Page  14,  line  24,  after  "services;  "  Insert:  "Cost  of  acquisition 
and  maintenance  of  automobiles  seized  for  violations  of  internal- 
revenue  laws  delivered  to  the  Secretary  of  the  Treasury  for  use  in 
administration  of  the  law  under  his  jtirlsdlctlon." 

Mr.  ARNOLD.  Mr.  Speaker,  I  move  to  recede  and  concur 
in  the  Senate  amendment. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  next  amend- 
ment in  disagreement. 


The  Clerk  read  as  follows: 


Page  16,  line  6.  after  the  word  "  vlcdatlon  ",  insert  the  following: 
"Provided  further.  That  for  the  purpose  of  concentration,  upon 
the  initiation  of  the  Commissioner  of  Indxistrlal  Alcohol  and  under 
regulations  prescribed  by  him.  distilled  spirits  may  be  removed 
from  any  Internal -revenue  bonded  warehouse  to  any  other  such 
warehouse,  and  may  be  bottled  In  bond  In  any  such  warehouse 
before  or  after  payment  of  the  tax.  and  the  Commissioner  shall 
prescribe  the  form  and  penal  sum  of  bond  covering  distilled  spirits 
in  internal-revenue  bonded  warehouses  and  In  transit  between  such 
warehouses." 

Mr.  ARNOLD.    Bdr.  Speaker,  I  move  to  recede  and  concur 
with  the  following  amendment: 
The  Clerk  read  as  follows: 

Line  7,  page  16,  strike  out  the  words  "  industrial  alcohol "  and 
insert  in  lieu  thereof  "  Internal  Revenue." 

The  motion  was  agreed  to. 

The  SPEAKER.    The  Clerk  will  report  the  next  amend- 
ment in  disagreement. 
The  Clerk  read  as  follows: 

Page  16,  after  line  14,  Insert  tiae  following: 

"  That  the  proviso  to  the  paragraph  under  the  heading  '  Bureau 
of  Internal  Revenue  ',  contained  in  the  Emergency  Appropriation 
Act,  fiscal  year  1935,  approved  June  19,  1934,  be  amended  to  read 
as  follows:  'Provided.  That  from  and  after  May  15,  1935,  no  part 
of  the  appropriation  made  herein,  or  heretofore  made,  shall  be 
used  to  pay  the  salaries  of  persons  who  were  dropped  from  the 
service  under  the  Executive  Order  Numbered  6166  of  June  10.  1933. 
and  reinstated,  transferred,  or  promoted  to  positions  In  the  Bu- 
reau of  Industrial  Alcohol,  or  In  the  Alcohol  Tax  Unit  upon  cer- 
tificates issued  by  the  Civil  Service  Commission  between  Janu- 
ary 30,  1934,  and  May  10.  1934,  unless  such  persons  shall  have 
passed  an  appropriate  open  competitive  examination  held  by  the 
Civil  Service  Commission  after  June  19,  1934,  such  persons  being 
those  who  were  separated  from  the  service  by  Executive  order  ot 
June  10,  1933,  and  who,  under  the  terms  of  such  order,  were 
ineligible  for  reappointment  unless  such  reappointments  were 
made  before  December  10,  1933:  Provided  further.  That  Inasmuch 
as  the  Treasury  Department,  under  the  advice  of  the  Attorney 
General,  has  given  the  proviso  referred  to  above  a  construction 
including  other  employees  not  intended  by  the  Congress  to  be 
Included  In  that  proviso  and  advising  the  Treasury  Department 
that  It  could  retain  such  employees  without  pay,  there  Is  hereby 
appropriated  for  salaries  from  December  1,  1934,  to  May  16,  1936, 
both  dates  inclusive,  In  the  offices  as  follows:  Bureau  of  Customs. 
$2,357.14;  Bureau  of  Internal  Revenue,  $1,367,006.91;  Bureau  of 
Narcotics.  $8,642.85;  and  Secret  Service  Division,  $7,867.14;  in  all. 
$1,385,864.04;  to  pay  all  of  said  employees  up  to  and  Including 
May  15,  1935:  Provided  further.  That  the  employees,  other  than 
those  heretofore  designated,  may  be  retained  by  the  Treasury  De- 
partment, but  those  designated  In  the  first  proviso  hereof  shall 
not  be  retained  after  May  15,  1935,  by  the  Treasury  Department 
unless  they  have  passed  an  appropriate  open  competitive  exami- 
nation held  by  the  Civil  Service  Commission  after  June  19.  1934. 
and.  If  retained,  shall  not  be  paid  out  of  this  appropriation  or 
any  other  appropriation  made  by  this  act.'  ** 

Mr.  ARNOLD.    Mr.  Speaker,  I  move  to  recede  and  concur 

with  the  following  amendment. 
The  Clerk  read  as  follows: 

In  lieu  of  the  matter  Inserted  by  said  amendment.  Insert  the 
following: 

"  That  the  proviso  to  the  paragraph  under  the  heading  *  Bureau 
of  Internal  Revenue '  contained  in  the  Emergency  Appropriation 
Act,  fiscal  year  1935,  approved  June  19,  1934,  be  amended  to  read 
as  follows:  'Provided.  That  from  and  after  May  15,  1936,  no  part 
of  the  appropriation  made  herein,  or  heretofore  made,  shall  be 
used  to  pay  the  salaries  of  persons  who  were  dropped  from  the 
service  under  the  Executive  Order  No.  6166  of  June  10,  1933,  and 
reinstated,  transferred,  or  promoted  to  positions  in  the  Bureeu  of 
Industrial  Alcohol,  or  in  the  Alcohol  Tax  Unit  uix>n  certificates 
issued  by  the  Civil  Service  Commission  between  January  30.  1934. 
and  May  10,  1934,  unless  such  persons  shall  have  passed  an  appro- 
priate open  competitive  examination  held  by  the  ClvU  Service 
Commission  after  Jime  19,  1934,  such  persons  being  those  who 
were  separated  from  the  service  by  Executive  order  of  June  10, 
1933.  and  who,  tmder  the  terms  of  such  order,  were  ineligible  for 
reappointment  unless  such  reappointments  were  made  before 
December  10,  1933:  Provided  further.  That  Inasmuch  as  the  Treas- 
ury Department  under  the  advice  of  the  Attorney  Oeneral.  has 
given  the  proviso  referred  to  above  a  construction  including  other 
employees  not  Intended  by  the  Congress  to  be  Included  In  that 
proviso  and  advising  the  Treasury  Department  that  it  could  re- 
tain such  employees  without  pay,  there  are  hereby  made  available 
for  salaries  from  December  1,  1934.  to  May  15,  1936,  both  dates 
Inclusive,  from  the  unexpended  balances  under  the  foUowlng  titled 
impropriations,  the  sums,  respectively,  enumerated  after  each: 
"  Collecting  the  revenue  from  customs.  1936  ",  $2367.14;  "  OoUect« 
Ing  the  internal  revenue.  1935".  $1,307,006.91:  "  Salartos  and  ex- 
penses. Bureau  of  Narcotics.  1936 ",  $8,643.88:  and  "  Suppressing 
counterfeiting  and  other  crlmss.  1986".  $7387^4;  In  all.  fl^W.^ 
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864  04.  to  pay  all  of  said  employees  up  to  and  Including  MaJ  15, 
1935:  Provided  further.  That  the  employees,  other  than  those 
heretofore  designated,  may  be  retained  by  the  Treasury  Depart- 
ment, but  those  designated  In  the  first  proTlio  hereof  shall  n<^  be 
retained  after  May  15.  1935,  by  the  Treasxiry  Department  uAlesa 
they  pass  an  appropriate  noncompetitive  examination  to  be  field 
by  the  CItU  Service  Commission  and,  if  retained  without  hajring 
passed  such  noncompetitive  examination,  shall  not  be  paid  oi^t  of 
this  appropriation  or  any  other  appropriation  made  by  this  a^t.' " 

Mr.  ARNOLD.  Mr.  Speaker.  I  may  say  to  the  H 
that  this  amendment  deals  with  the  controversial  McK^llar 
amendment  that  was  placed  on  the  deficiency  bill  of  *ine 
19,  1934.  in  the  Senate.  The  amendment  I  now  pro 
accepts  the  Senate  amendment  with  some  clarifying 
guage  and  also  with  the  provision  that  the  pay  of  these  Em- 
ployees in  the  Revenue  Service  shall  be  made  out  of  I  the 
1935  Appropriations.  The  Senate  amendment  makes  a  pew 
appropriation  for  1935  in  the  1936  bill.  j 

There  is  sufficient  money  in  the  1935  appropriation  to 
take  care  of  all  those  employees  who  went  off  pay  onjthe 
first  of  December,  and  It  is  not  necessary  at  all  to  make  a 
new  appropriation.  I 

You  doubtless  will  recall  that  under  the  McKellar  am^d- 
ment  a  great  many  employees  were  separated  from  the 
service  by  reason  of  a  very  unusual  open  competitive  civil- 
service  examination.  Each  and  every  one  of  these  men 
had  a  civil -service  status  which  had  been  acquired  by  an 
open  competitive  civil-service  examination  prior  to  ihat 
time.  Something  like  500  of  them  who  had  civll-seijvlce 
status  failed  to  qualify  in  that  new  examination.  Those 
men  have  been  in  the  service  and  have  been  performing 
their  duties  since  the  1st  day  of  December  1934,  but  l|ave 
not  been  receiving  any  pay  for  the  services  performet^  by 
them.  What  we  propose  to  do  in  this  amendment  is  to  pay 
these  men  who  have  been  working  since  the  first  of  Decem- 
ber 1934,  without  salary,  out  of  the  1935  appropnalion. 
As  to  those  who  did  not  qualify  in  that  open  comi)etltive 
examination — and  I  think  it  is  generally  conceded  by  every- 
one that  that  was  a  very  unfair  examination:  more  of  an 
intelligence  test  than  a  test  of  qualifications  for  the 
ticular  service — they  will  be  cut  off  the  pay  roll  on  the  I5th 
of  May  unless  they  qualify  by  a  noncompetitive  examina- 
tion, which  the  Civil  Service  Commission  will  conduct,  ^th 
a  view  to  ascertaining  their  fitness  and  their  ability  to 
perform  the  services  in  which  they  are  engaged.  j 

Those  who  do  qualify  under  that  noncompetitive  exam- 
ination will  continue  in  the  service  of  the  Government  land 
draw  their  pay  as  usual.  The  amendment  was  not  intended 
to  and  does  not  apply  to  any  employees  who  are  not  ^ow 
on  the  rolls  without  pay.  Those  who  do  not  qualify  in  that 
noncompetitive  examination  wiU  naturally  go  off  the  [pay 
roll.  I  make  this  statement  so  that  the  Membership  pere 
may  understand  the  situation.  ! 

Mr.  McLEOD.    Mr.  Speaker,  will  the  gentleman  yielA? 

Mr.  ARNOLD.    Yes. 

Mr.  McLEOD.    This  is  the  group  of  people  who  were 
recommended  by  the  Secretary  of  the  Treasury  to  be  i;on 
tlnued  in  their  status  without  any  kind  of  examinat  on? 
In  other  words,  this  is  an  agreement  with  the  admini^tra 
Uon. 

Mr.  ARNOLD, 
of  the  Treasury. 

Mr.  DIRKSEN. 

Mr.  ARNOLD. 

Mr.  DIRKSEN. 


This  meets  the  approval  of  the  Secre  ^ary 


Mi.  Speaker,  will  the  gentleman  yijeld? 
Yes. 

If  I  caught  the  date  correctly,  they 
automatically  go  off  the  roll  unless  they  requalify  as  of 
15th  of  May,  1935? 
Mr.  ARNOLD.    Yes. 

Mr.  DIRKSEN.  That  is  only  3  wedcs  from  now,  and 
suming  that  another  week  will  be  consumed  in  getting 
bill  through  c<mference  and  having  it  finally  signed  at 


White  House,  that  will  leave  the  Civil  Service  Comml^on 

not 
stay 


only  2  weeks  in  which  to  call  that  examlnatian.    Is  it 
likely  that  they  might  be  foreclosed  In  tliair  chance  to 
on  the  pay  roll? 

Mr.  ARNOLD.    Tlie  time  is  rather  short,  as  the  gentle 
man  say*,  but  I  have  discussed  this  matter  with  the  Civil 
Service  Commission  and  also  with  the  lYeasury  (^(ials. 


WiU 
the 


as- 
this 
the 


They  are  already  making  arrangements  for  this  examina- 
tion, and  they  do  not  have  to  advertise  ahead  of  time,  as  in 
an  open  competitive  examination.  They  tell  me  that  they 
can  hold  these  examinations  within  the  time  set.  and  per- 
mit those  to  qualify  who  are  able  to,  without  having  to  go 
off  the  pay  roll  after  the  15th  of  May. 

Mr.  DIRKSEN.  Would  there  be  any  particular  objection 
to  giving  them  an  additional  month,  making  it  June  15.  so 
that  nothing  would  intervene  to  prevent  their  qualifying? 

Mr.  ARNOLD.  We  have  had  all  kinds  of  difficulty  with 
this  matter  and  I  do  not  think  the  waters  ought  to  be  mud- 
died any  more  than  they  are.  The  Civil  Service  Commission 
say  they  can  handle  the  situation  by  the  15th  of  May.  and 
I  think  it  would  be  much  better  to  let  the  matter  stand  as 
it  is. 

Mr.  PALMISANO.  Mr.  Speaker,  what  was  the  result  of 
the  civil-service  examination  that  took  place?  Did  they 
obtain  sufficient  men  to  fill  these  offices  in  that  examina- 
tion? 

Mr.  ARNOLD.  Yes;  there  is  an  eligible  list,  but  these 
men  have  been  especially  trained  and  equipped  for  this  work, 
and  to  resort  entirely  to  a  new  civil-service  register  would 
bring  in  new  recruits  who  would  have  to  be  specially  trained. 

Mr.  PALMISANO.  This  amendment  is  prepared  purposely 
to  take  care  of  these  men  and  rule  out  the  men  who  are 
now  eligible  under  the  civil-service  rules. 

Mr.  ARNOLD.  Not  necessarily.  The  noncompetitive  ex- 
amination will  go  right  to  the  heart  of  the  qualifications, 
and  if  they  do  not  qualify  they  have  to  go  off  the  pay  roll. 

Mr.  TABER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  ARNOLD.     Yes. 

Mr.  TABER.  This  amendment  has  been  worked  out  in 
the  way  that  the  gentleman  has  presented  it  here  after  a 
long  debate  with  the  Senate  conferees  and  it  is  the  best 
the  gentleman  could  do,  everything  considered. 

Mr.  ARNOLD.  The  gentleman  is  correct.  I  yield  5  min- 
utes to  the  gentleman  from  Texas  [Mr.  Blaicton]. 

Mr.  BLANTON.  Mr.  Speaker,  I  want  to  protest  against  a 
Department  of  Government  ignoring  the  law.  I  want  to 
protest  against  a  lot  of  employees  treating  the  law  with  in- 
difference and  ignoring  it.  This  McKellar  amendment 
should  have  caused  1,300  employees  to  be  separated  from  the 
service  on  December  1  if  the  law  of  the  United  States  had 
been  obeyed. 

When  the  McKellar  amendment  was  passed  by  the  Con- 
gress it  ceased  to  be  the  McKellar  amendment  and  became 
the  law  of  the  land,  the  law  of  the  United  States  Government, 
and  no  Department  head  should  have  ignored  and  overridden 
it.  The  Department  head  said  in  effect.  "Yes:  it  is  true; 
the  law  has  been  passed,  but  you  fellows  work  on  here;  we 
cannot  pay  you,  but  work  on  and  I  shall  get  Congress  to 
annul  its  own  law  and  pay  you."  That  is  what  has  been 
done.  One  Department  head  has  seen  fit  to  ignore  a  law 
passed  by  the  Congress  and  has  caused  1,300  employees  to 
work  for  the  Government  without  pay  since  December  1, 
assuming  that  he  could  get  the  Congress  to  annul  its  action 
and  accord  to  his  wishes.  And  he  is  now  getting  Congress  to 
undo  its  own  law  and  to  obey  him.  That  is  what  has  been 
done.  I  am  not  in  favor  of  doing  that  kind  of  business. 
although  just  now  I  am  going  along  with  my  committee. 
But  in  the  future  Departments  of  this  Government  must 
understand  that  they  cannot  ignore  and  disobey  laws  passed 
by  Congress. 

The  Senator  from  Tennessee,  Mr.  McKixlar.  is  the  Chair- 
man of  the  Civil  Service  Committee  in  the  United  States  Sen- 
ate. As  such  chairman  he  had  ascertained  that  there  are 
six  States  and  the  District  of  Columbia  which  have  more  than 
their  lawful  quota  of  civil-service  employees,  to  wit:  the  Dis- 
trict of  Columbia  is  entitled  to  133.  but  in  fact  has  9,411. 
Virginia  is  entitled  to  662,  but  In  fact  has  2,013.  Maryland  is 
entitled  to  446,  but  in  fact  has  1.888.  Massachusetts  is  en- 
UUed  to  1,162.  but  in  fact  has  1,166.  Utah  Is  entiUed  to  139. 
but  in  fact  has  143.  Iowa  is  enUtled  to  676.  but  in  fact  has 
739.  Vermont  is  enUUed  to  98,  but  in  fact  has  118;  and  the 
remaining  42  States  of  this  Nation  are  below  their  quotas, 
and  nothing  effective  and  worth  while  is  being  done  by  the 
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Civil  Service  Commission  to  correct  these  inequalities.  And 
they  should  be  corrected.  Not  another  civil-service  employee 
should  be  allocated  to  the  District  of  Columbia  and  these  6 
States  having  more  than  their  lawful  quotas  until  all  of  the 
other  42  States  are  treated  justly  and  receive  their  lawful 
quotas. 

Do  you  know  how  many  civil -service  employees  have  been 
employed  here  by  the  Government  from  the  State  of  Tennes- 
see? Four  hundred  and  twenty-eight.  Prom  the  great  State 
of  Tennessee  only  428  have  been  able  to  get  civil-service 
positions  here  with  the  Government,  while  Tennessee  is 
entitled  to  715  as  its  quota.  Yet  here  in  Washington,  the 
District  of  Columbia,  only  10  miles  square,  is  entitled  to  only 
133  employees  as  its  quota,  but  in  fact  has  9,411  employees, 
or  9,278  more  employees  than  it  is  entitled  to,  as  against  only 
428  from  the  great  State  of  Tennessee,  the  Speaker's  State, 
if  you  please. 

Over  in  Maryland,  right  next  door,  they  did  not  get  just 
428  allotted  to  Tennessee,  but  the  State  of  Maryland  got 
1,888  employees  here  through  the  Civil  Service  Commission, 
when  it  was  entitled  to  only  446. 

Mr.  KRAMER.    Will  the  gentleman  yield? 

Mr.  BLANTON.  I  regret  that  I  cannot  yield  at  this  time, 
as  I  do  not  want  to  use  over  the  5  minutes  allotted  to  me. 

Mr.  KRAMER.     How  many  are  there  from  California? 

Mr.  BLANTON.  California  is  entitled  to  1,552,  but  has 
only  410,  yet  the  District  of  Columbia  here  has  9,411.  Please 
let  me  go  ahead.  I  will  print  an  authentic  table  for  all  States 
which  I  have  just  gotten  from  the  Civil  Service  Commission, 
The  chairman  of  the  committee  has  t)een  very  kind  to  me, 
and  I  do  not  want  to  waste  his  time  in  discussing  the  number 
each  State  has  received  just  now,  but  you  can  read  it  in  the 
Record  tomorrow. 

Let  me  tell  you  about  the  other  State  that  adjoins  the 
Nation's  capital,  the  great  Commonwealth  of  Virginia, — my 
father's  native  State.  Virginia  is  entitled  to  662,  but  in  fact 
has  2,013  employees,  nearly  5  times  as  many  as  are  from 
the  Speaker's  State  of  Tennessee.  Let  me  read  you  this  letter 
just  received  from  the  Civil  Service  Commission,  and  at- 
tached to  it  is  a  report  showing  exactly  what  has  been  done 
for  each  State 

Mr.  BOYLAN.     Will  the  gentleman  yield? 

I  regret  that  I  have  not  time  to  yield. 


Mr.  BLANTON. 
Mr.  BOYLAN. 
Mr.  BLANTON. 


What  is  the  Speaker  going  to  do  about  it? 
I  do  not  have  time  to  yield  for  frivolity, 
but  if  he  does  what  I  am  going  to  do  about  it,  he  is  going  to 
raise  cain  with  the  Civil  Service  Commission,  until  these 
inequalities  are  stopped. 

Mr.  Speaker,  I  have  here  a  letter  from  the  Civil  Service 
Commission,  a  short  letter  consisting  of  just  1  page,  dated 
April  18,  last  Friday,  giving  some  of  these  inequalities,  at- 
tached to  which  is  a  1-page  report  on  all  of  the  States.  I 
ask  unanimous  consent  to  put  the  whole  letter  and  report  in 
the  Record  in  connection  with  revising  and  extending  my 
remarks. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Th'e  following  is  the  letter  from  the  Civil  Service  Commis- 
sion: 

United  States  Civil  Service  Commission, 

Washington,  D.  C,  April  18,  1935. 
Hon.  Thomas  L.  Blanton, 

House  of  Representatives,  Washington,  D.  C. 

Mt  Deae  Mh.  Blanton  :  I  am  glad  to  acknowledge  receipt  of  your 
letter  of  April  10,  and  in  compliance  with  the  request  contained 
therein  I  am  forwarding  herewith  copy  of  a  report  on  the  condi- 
tion of  the  apportionment  at  the  close  of  business  Monday,  April 
15,  1935.  The  States  listed  are  entitled  to  apportioned  appoint- 
ments in  the  amounts  set  after  their  names  on  the  basis  of  the 
total  number  of  appointments  as  of  the  date  of  this  report  (Apr. 
15,  1935),  which  total  is  34,107.  The  following  tabulation  is  given 
in  connection  with  your  inquiry  regarding  the  particular  States 


Oisted: 


Appointments  under  the  apportionment 


District  of  Columbia. 

Maryland 

Virginia 


Entitled 
to- 


las 
863 


Received 


0,411 
1,888 
2.013 


Appointments  under  the  apportionment — Continued 


Texas.. 

Oklahoma 

North  Dakota 

rtah 

New  Hampshire. 

New  York 

Tennessee 


Entitled 
to— 

Received 

1.SS3 

ffO 

«55 

3M 

m 

153 

130 

M3 

m 

117 

a,  44a 

2,l!<0 

•15 

438 

As  you  will  note  from  the  report,  there  are  7.249  employees  from 
the  several  States  occupying  apportioned  positions  who  are  ex- 
cluded from  the  apportionment  under  section  2  of  Civil  8er\-ice  rule 
VII  and  the  Attorney  General's  opinion  of  August  25,  1934.  This 
total  includes  those  persons  entitled  to  military  preference  and 
those  appointed  through  Executive  order,  or  who  have  been  ex- 
empted from  the  quota  provisions  by  such  order:  also  persons 
formerly  in  the  apportioned  service  who  have  been  reinstated. 

If  you  desire  any  further  information  on  this  subject,  the  Ccm- 
mlssion  will  be  glad  to  be  of  aid. 

Very  sincerely,  ^  ^  Morni,  Chief  Examiner. 

The  following  is  the  report  accompanying  the  above  letter: 

UNrrEO  States  Civil  Sexvicx  Commission, 

Wtuhington,  D.  C. 

Condition  of  the  apportionment  at  the  close  of  business  Monday, 

Apr.  IS,  1935  » 


sut« 

Entitled 

Reoelvvd 

IN  ARRXABS 

1.  Puerto  Rico . 

4» 

101 

1,553 

16 

no 

1,334 
575 
855 

1.10s 
fi07 

m 

47S 
649 
TV 

1,817 
^67 
(04 
IM 
715 

2,080 
4» 
281 

3,443 

2S 

147 

7U 

flS 

401 

2,S33 
123 
IM 

m 

88S 
SOS 
514 
283 
701 

m 

« 

877 
473 
IM 
IM 

1,182 
130 

en 

« 
on 

446 

133 

34 

2.  Hawaii . ... .... .......... 

13 

3.  California .    

410 

4.  Alaska 

5 

5.  Texas 

500 

fl.  Arizona ... ........ . ..... 

47 

7.  Michigan .............. ....... ... ............... 

833 

8.  Louisiana ..: „— .. 

9.  Oklahoma ................................. 

338 

360 

10.  New  Jersey .... 

11.  Arkansas .......„...._...-...„............-........ 

441 

234 

13!  South  caroiiiu-*"™!"!""™!""""""""!!!"!!!" 

380 
347 

14.  Mississippi 

3M 

l.").  Georgia 

Ifl.  Ohio      

443 

1,017 

17.  North  Carolina 

18.  Wisconsin.- 

490 

475 

19.  New  Mexico 

M 

20.  Tennessee 

21.  llUnoLs. 

22.  Connecticut ..... ... .... . . ... 

438 

1,200 
208 

23.  OreRon 

24.  New  York 

164 
7,180 

25.  Nevada 

17 

26.  Montana ..... ..... ................. ......... 

100 

27.  Kentucky . . „ 

28.  Wyoming 

29.  Florida - 

30.  Pennsylvania .. ... 

31.  Idaho - . 

403 
43 

2,  WO 
90 

32.  North  Dakota . 

IM 

33   Washington . . . . 

3a 

34.  Indiana . . 

35.  Missouri 

3fi.  Kansas .. 

37.  Colorado . . 

38.  Minnesota .............. ... 

771 
874 
481 
290 
044 

39.  New  Hampshire ..... .- 

4a  Maine 

41.  Delaware ... . . . 

m 

207 
08 

42.  Nebraska ... ............................ 

Sfl5 

43.  West  Vinrinia 

400 

44.  Rhode  Island „ 

45.  South  Dakota . 

1^ 

IN  EXCESS 

4fl   Massachusetts . 

1.188 

47.  rtah „ _ 

48    Iowa  

143 
730 

49    Vermont ........................................... 

lis 

.V).  Virginia „ 

51    Maryland..  . ............ ........ .... 

1013 

i.8n 

52   District  of  Columbia . 

0,411 

By  appointments. . 
By  reinstatements. 

By  transfer 

By  correction 


GAINS 


80 

5 

« 

3 


Total. 


135 


By  separation. 
By  transfer..,. 


43 

24 


Total M 

Total  appointments . ._.. M,  107 

■  Quota  filled,  nons. 

NoTB— Number  of  employees  occnpying  apportioned  positioni  who  are  eseindMl 
from  the  apportioDmeot  figures  under  see  2,  rule  VII,  and  the  Attorney  Oeoeral'i 

Opinion  of  Aug.  25,  1934,  7,249. 
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Mr.  BLANTON.    TTie  foregoing  letter  will  show  you  |  that 
there  was  some  reason  for  this  so-called  "  McKellar  an^end- 
ment."    When  the  Congress  passed  that  law  to  correct  $ome 
of  these  Inequalities  the  Civil  Service  Commission  callefl  for 
,  an  examination,  which  was  Nation-wide.    It  called  for  ah  ex- 
amination to  be  held  in  California,  in  Texas,  in  New  Tork. 
and  everywhere  else  in  the  United  States,  and  there  were 
worthy  people,  efficient  people,  capable  of  holding  these  Jobs, 
who  had  not  had  a  chance  at  them  before,  who  took  I  that 
examination  expecting  employment  when  they  passed  itl  and 
not  a  single  one  of  them  has  been  recognized  by  being  placed 
on  the  eligible  list.    That  examination  was  annulled,    ijrhey 
do  not  have  a  chance  to  compete  in  the  noncompetitive  ex- 
amination that  under  this  bill  is  to  occiu-  between  now*  and 
May  15.     Your  j)eople  out  in  California  will  not  be  giMlen  a 
chance  to  compete  with  these  1,300  employees  here  in  Wash- 
ington. , 
Mr.  KRAMER.    We  do  not  have  an  opportunity. 
Mr.  BLANTON.     Certainly  not. 
Mr.  KRAMER.     It  is  a  lot  of  hokixm. 
[Here  the  gavel  fell.] 

Mr.  ARNOLD.    Mr.  Speaker,  I  yield  the  gentleman  2  4ddi- 
,  tional  minutes. 

Mr.  BLANTON.    What  chance  have  the  constituents  c^  my 

great  Irish  friend  from  New  York,  Mr.  Botlan,  to  get  aiy  of 

these  positions?    Not  a  bit.    It  is  a  closed  proposition  to  all 

but  these  1.300  employees  who  are  being  cared  for  by  this 

bill,  and  500  of  them  failed  to  pass  the  examination. 

Mr.  BOYLAN.    Will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield. 

Mr.  BOYLAN.    The  gentleman  knows  that  unless  a  course 

was  followed,  which  was  followed,  the  Government  would 

have  lost  millions  of  dollars  in  revenue.    There  woulp  be 

nobody  with  experience  to  collect  it. 

Mr.  BLANTON.    Oh,  I  have  heard  that  before.     But 
have  plenty  of  my  constituents  in  Texas  who  could  efflcii  tntly 
do  the  work. 

Mr.  BOYLAN.    Furthermore 

Mr.  BLANTON.  I  regret  that  I  cannot  yield  further.  I 
have  only  2  minutes,  and  I  do  not  want  to  use  any  more 
time. 

Mr.  BOYLAN.  But  the  gentleman  should  wait  un;il  I 
finish.  The  gentleman  said  there  were  many  who  coula  not 
pass  this  examination.  { 

Mr.  BLANTON.  Mr.  Speaker.  I  do  not  want  this  iAter- 
ruption  taken  out  of  my  time.  I  do  not  3^eld  further.  iThe 
gentleman  from  New  York  [Mr.  Boylan]  is  an  able,  [dis- 
tinguished, and  valuable  Member,  and  has  been  pere 
a  long  time,  and  he  and  I  have  worked  hard  here  together, 
but  if  we  should  pass  out  tomorrow  somebody  would  kake 
our  places  and  we  would  be  gone  and  forgotten.  i 

Mr.  BOYLAN.  We  could  never  forget  you.  [Lau^ter 
and  applause.]  ] 

Mr.  BLANTON.    Oh,  but  in  all  of  our  districts  back  home 
we  can  find  just  as  worthy  and  efficient  civil-service  [em- 
ployees in  New  York,  and  in  California,  and  in  Texas, land 
in  Tennessee,  as  you  can  here  in  Washington,  Virginia,  and 
Maryland.    And  an  injustice  is  done  aU  of  them  whei  we 
do  not  give  them  a  competitive  chance  at  these  positioi 
Mr.  NICHOLS.    Will  the  genUeman  yield? 
Mr.  BLANTON.     In  a  moment,  I  will.    I  am  one  of 
here  who  is  going  to  make  a  real  fight  from  now  on 
that  the  people  back  home  in  the  48  States  away 
Washington  get  a  chance  at  these  civil-service  posii 
so  that  the  District  of  Columbia  will  not  get  9.411  employees 
when  it  is  entitled  to  only  133. 
Mr.  NICHOLS.    Will  the  genUeman  yield? 
Mr.  BLANTON.    I  yield. 
Mr.  NICHOLS.    I  Just  wondered  if  the  gentleman's  fifllures 
also  showed  the  division  between  Democrats  and  Repub- 
licans. 

Mr.  BLANTON.  Oh,  no.  That  Is  Impossible,  because 
some  change  overnight.  H««  is  the  State  of  Texas,!  900 
miles  across  it  east  and  west  and  900  miles  across  it  njorth 
and  south.  The  State  of  Texas  has  only  500  employe^  as 
against  9,411  in  the  little  District  of  Columbia,  oaaly  10  i  liles 


square.  If  you  Members  want  to  stop  these  inequalities, 
give  me  a  little  help,  and  we  will  stop  it. 

The  SPEAKER.  The  time  of  the  gentleman  from  Texas 
[Mr.  Blahton]  has  again  expired. 

The  question  is  on  the  motion  of  the  gentleman  from 
Illinois  [Mr.  AjinoldJ. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  next  amend- 
ment in  disagreement. 

Mr.  ARNOLD.  Mr.  Speaker,  I  ask  unanimous  consent 
that  amendments  23.  24,  and  25  may  be  considered  together. 
They  all  deal  with  the  same  subject  matter. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Amendment  no.  23:  On  page  57.  line  6.  after  the  figures  "  1928" 
and  the  parenthesis,  strike  out  "  $8,575,000  "  and  maert  Is  lieu 
thereof  "  •10.575,000." 

Amendment  no.  24 :  On  page  57.  line  7,  after  the  word  "  exceed  ", 
strike  out  "  $7,000,000  "  and  Insert  In  lieu  thereof  "  $9,000,000  (of 
which  $2,000,000  shall  be  available  for  the  transportation  of  mall. 
Including  mall  for  island  poesesslons  and  Territories  of  the  United 
States,  across  the  Pacific  Ocean  between  California  and  China)." 

Amendment  no.  25:  Page  57,  line  14,  strike  out  "  $7,000,000  "  and 
insert  in  lieu  thereof  "  $9,000,000." 

Mr.  ARNOLD.    Mr.  Si)eaker,  I  move  that  the  House  further 
insist  on  its  disagreement  to  the  Senate  amendments. 
Mrs.  KAHN.    Mr.  Speaker,  I  submit  a  preferential  motion. 
The  Clerk  read  as  follows: 

Mrs.  Kahn  moves  that  the  House  recede  and  concur  In  Senate 
amendments  nos.  23,  24,  and  25. 

Mr.  ARNOLD.  Mr.  Speaker,  these  three  amendments 
have  to  do  with  the  additional  amount  of  $2,000,000  that 
was  inserted  by  the  Senate  from  the  floor  by  Senator  Mc- 
Adoo,  of  California.  We  took  this  matter  up  very  carerully. 
We  went  over  it  and  tried  to  work  the  matter  out  from  the 
standpoint  of  the  merits  of  the  proposal.  During  the  last 
few  days  there  has  been  quite  a  httle  in  the  press  about  this 
experimental  trip  by  air  from  San  Francisco  to  Canton, 
China,  first  going  to  Honolulu,  then  to  the  Midway  Island, 
then  to  Guam,  and  then  to  Manila,  from  where  they  will 
fly  to  Canton.  There  has  been  no  estimate  on  this  appro- 
priation by  the  Bureau  of  the  Budget.  I  contacted  the 
Bureau  of  the  Budget  and  asked  them  to  give  me  such  iiifor- 
mation  as  they  could  as  to  the  merits  of  this  proposal.  They 
tell  me  that  they  have  had  no  opportunity  whatever  to 
study  the  matter,  and  that  it  would  take  2  or  3  weeks  to 
make  an  investigation  before  they  could  determine  whether 
or  not  they  would  make  a  recommendation  for  this  addi- 
tional amount. 

I  think  perhaps  the  House  generally  imderstands  that  the 
greater  portion  of  this  amount  for  this  new  project  oi  air 
mail  from  San  Francisco  to  Canton.  China,  will  be  largely  a 
subsidy.  Your  committee  feels  that  we  should  not  appro- 
priate money  for  this  purpose  at  this  time  in  view  of  the 
fact  that  there  has  been  no  study  and  no  investigation  made 
of  any  consequence  either  by  the  Post  Office  Dej>artnient, 
the  Bureau  of  the  Budget,  by  the  House  Committee  on  Ap- 
propriations, or  by  the  Senate  Committee  on  Appropriations; 
and  no  discussion  of  any  consequence  on  the  floor  ot  the 
Senate  at  the  time  this  amendment  was  offered  and  adopted. 

Mr.  BACON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  ARNOLD.  In  just  a  moment.  When  this  an.end- 
ment  was  proposed  in  the  Senate  it  was  said  they  would  let 
it  go  to  conference,  and  no  information  on  the  subject  was 
there  developed. 

Now.  here  is  what  we  propose  to  do — and  I  think  it  is  the 
only  proper  thing  to  do  under  the  circumstances:  There  will 
be  another  deficiency  appropriation  bill  before  this  session 
of  Congress  adjourns;  as  a  matter  of  fact,  there  will  hi  two 
of  them.  I  am  informed  by  the  Chairman  of  the  Appro  aria- 
tions  Committee.  The  money  carried  in  this  amendment  is 
not  available  until  the  1st  of  July.  So  we  will  have  ample 
time  between  now  and  when  the  next  deficiency  appropria- 
tion bill  is  reported  to  this  House  to  get  some  additional  in- 
formation and  to  enable  the  Post  Office  Departmer.t  to 


make  some  further  study  of  the  proUem  ^jxl  to  enable  the 
Biu-eau  ol  the  Budget  to  make  their  decij«on  and  recom- 
mendation to  the  President  for  his  considei^tion.  I  now 
yield  to  the  gentleman  from  New  York. 

Mr.  BACON.  If  we  make  this  additi<Aal  approiiriation  of 
$2,000,000.  it  will  not  be  used  until  the  Post  Office  T>epart- 
ment  studies  the  situation.  All  we  are  doing  ia  maknig  it 
available  for  the  Post  Office  Department  to  use  if,  after  ^a- 
vestigation.  they  sec  fit  to  go  ahead  with  it.  That  is  all  w* 
are  doing  by  oiu-  action  at  this  time;  we  are  simply  making 
it  available  for  the  Post  CMBce  Department  to  use  if  and  when 
after  proper  study  they  so  decide. 

Mr.  ARUOUD.  But  may  I  say  to  the  gentleman  from  New 
York  that  it  Is  entirely  too  trig  a  proposition  for  this  Con- 
gress to  put  $2,000,000  to  this  itan.  two-thirds  of  ^rtiich  ap- 
proprlatlcm  will  be  subsidy,  without  having  some  study  made 
of  the  matter. 

Mr.  BACON.  But  they  will  be  able  to  make  the  investiga- 
tion befOTe  using  any  of  this  money. 

Mr.  ARNOLD.  The  Congress,  however,  ought  to  have 
something  to  say  about  this  question  of  subsidy.  I  am  not 
willing  to  impose  this  responsibility  entirely  upon  the  Post- 
master Gener£d  or  on  any  one  individual  when  it  comes  to  a 
question  of  subsidy  such  as  is  invc^ved  here.  The  matter 
ought  to  be  determined  by  Congress  itself;  and  then  if  the 
Congress,  after  having  all  the  information  it  is  able  to  get 
In  the  meantime,  decides  to  go  ahead  and  make  the  appro- 
priation, it  will  be  entirely  agreeable  to  me,  and  we  shall  have 
something  on  which  to  twwe  our  action.  As  it  is  now  we  do 
not  have  sufficient  information. 

Mrs.  KAHN.  Mr.  Speaker,  will  the  gentleman  yield  me 
some  time  on  this  amendment? 

Mr.  ARNOLD.  I  will  a  UtUe  later.  I  yield  to  the  gentle- 
man from  New  York. 

Mr.  BOYLAN.  Mr.  Speaker.  I  am  rather  surprised  to 
hear  the  gentleman  from  New  York  tMr.  Bacon  1.  who  Is  also 
a  member  of  the  Appropriations  Committee,  make  the  sug- 
gestion he  has  made  ot  appropriating  money  without  any 
tovestigation,  without  any  research  or  hearing  by  the  Bureau 
of  the  Budget  or  by  any  subcommittee  trf  the  Appropriations 
Committee.  I  think  the  chairman  of  the  subcommittee  has 
made  a  very  fair  and  reasonable  statement:  and.  further- 
more, at  the  conference  we  permitted  one  of  the  Representa- 
tives from  California  [Mr.  DocKWEiLxa]  to  make  a  statement. 
At  the  conclusicm  of  his  remarks  the  House  Members  ex- 
pressed themselves  to  be  sympathetic  to  his  views.  We  ex- 
plained to  him.  however,  that  we  would  have  the  Bureau  of 
the  Budget  go  into  the  matter  and,  if  they  reported  it  favix-- 
ably.  we  would  be  very  glad  to  take  it  up  to  the  next  deficiency 
bill,  nils  course  was  satisfactory  to  the  gentleman  from 
California,  and  he  agreed  with  th«  procedure  and  thou«^t  it 
was  correct. 

Now,  if  we  are  going  to  make  appropriations  of  two  and 
more  miUions  of  dollars  just  by  amendments  from  the  floor, 
what  Is  the  lise  of  having  an  Appropriations  Committee? 
What  is  the  use  of  having  a  Bureau  of  the  Budget?  These 
committees  are  your  committees;  you  are  not  able  to  pass 
on  these  questions;  you  delegate  to  your  committees  who 
act  as  they  feel  the  circumstances  warrant,  and  submit  their 
findings  to  you  for  your  action.  You  all  know,  especially  the 
Members  of  experience,  that  an  appropriation  bill  cannot  be 
written  on  the  floor  of  the  House,  and  written  properly,  any 
more  than  a  tax  bill  can  be  written  from  the  floor.  They 
must  have  consideration,  we  must  have  ordeiiy  procedure, 
otherwise  the  result  will  be  a  hodge-podge  Instead  of  well- 
thought-out  legislation. 

So  I  say,  therefore,  the  plan  proposed  by  our  chairman 
is  emtoently  fair  not  only  to  the  people  of  California,  but 
to  all  who  want  this  service,  and  we  would  be  glad  to  give 
it  to  them  if  the  clrciunstances  show  it  should  be  inaugu- 
rated. 

Mrs.  KAHN.    Will  the  gentleman /ield? 

Mr.  BOYLAN.  I  yield  to  the  gentlewoman  from  CaU- 
fomia. 

Mrs.  KAHN.  Does  the  gentleman  seem  to  think  this 
service  is  going  to  be  exclusively  for  California?    Does  he 
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not  presome  that  the  merchants  of  the  dty  of  New  Tort: 
are  goixm  to  take  advantage  of  a  6-day  aenrloe  from  New 
York  to  Oanton? 

Mr.  BOYLAN.  Absolutely,  and  we  want  tt.  but  we  art 
satisfied  to  try  and  get  it  to  an  orderly  way. 

Mrs.  KAHN.  Does  the  gentleman  think  this  is  of  benefit 
only  to  California? 

Mr.  BOYLAN.  No,  todeed:  the  whole  coontry  would  beofr- 
fit.  We  are  glad  to  see  the  gentlewoman  agitate  this  matter. 
y>at  let  OS  do  it  to  a  proper  manno'.  and  not  try  to  pull  li  out 
OI  the  air. 

Mi«.  KAHN.    That  is  where  we  want  It — to  ttie  air. 

Mr.  BOYLAN.  We  are  to  agreemoit.  betog  both  air- 
minded. 

Mr.  ARNOLD.  Mr.  Bpe»ket,  I  yield  6  mlnutw  to  the  Bcn- 
tlewoman  from  California  [Mrs.  KahmI. 

Mrs.  KAHN.  Mr.  Speaker,  may  I  aay  lust  a  word  to  ref- 
erence to  what  this  air  line  will  mean  to  the  whole  of  the 
United  SUtes?  We  \uk)w  that  the  Postmaster  has  the  right 
to  call  for  bids  for  foreign  mail  tmder  contract,  but  tfas 
appropriation  without  this  extra  $a,DOt.0OO  will  not  allow 
him  to  consider  new  jdans  as  promulgated  tay  the  Pan- 
American  Airwajrs  for  service  across  the  Psciflc 

Mr.  Speaker,  a  route  from  San  Francisco  to  Honcdnhi.  to 
Wake,  to  Midway,  to  Guam,  and  on  to  Manila  is  now  being 
considered,  all  imder  the  American  flag.  From  Manila  to 
Canton  there  is  a  line  controlled  by  the  Pan  Amtfican  Air- 
ways. At  Canton  there  is  a  Chinese  Oovemment-owned  air- 
way Itoe  controlling  3,000  miles  of  air  lines  into  China.  Tikis 
is  also  being  operated,  mani^ed,  and  run  by  Americans  imder 
a  private  contract  with  the  Pan  American  line.  So  we  will 
have  an  air  Itoe  practically  frc»n  San  Francisco  to  Manila 
to  Canton  and  all  through  China  operated,  owned,  and  run 
imder  the  American  fiag  and  by  Americans.  What  this  will 
do  to  trade  to  this  country  is  almost  beyond  bdief . 

Bfir.  Speaker,  may  I  read  a  paragrai^  from  the  magasine 

Aviation  of  March  1935. 

Planted  unobtrusively  in  an  tntrotfuetory  paragxapb  of  ofw  o( 
Pan  American's  traffic  estimates  for  the  project  U  a  ptixaM  wortb 
rescvUng  from  prospective  oblivion.  It  might  weU  serve  as  a 
motto  on  a  dlvtelon's  icsignia  "  The  Orient  •"  so  runs  the  phrase, 
••  need  not  be  S  weelts  away."  And,  Indeed,  It  wont  be  when  ths 
new  division  is  under  way — a  oonvenieBt  overnight  senrlee  between 
San  Francisco  and  Honolulu;  a  further  service  from  Honolulu  to 
Manila,  of  four  daylight  flints  from  Honoluhi  to  Midway.  Mid- 
way to  Wake.  Wake  to  Ouam.  Ouam  to  Manila,  respectively;  coo- 
nectlcms  with  Hong  Kong  or  Canton,  with  Java,  with  Japan  wfU 
put  the  tiT'P'^g  marketa  of  Asia  within  a  week  by  air  from  axty 
part  of  the  United  States,  and  make  Hawaii  in  fact  the  southweet 
comer  of  the  country.  What  the  ronte  will  mean  to  the  future 
ot  our  trade  relations,  our  tourist  habits,  oar  Importance  as  a 
world  power  arc  generaUy  beyond  the  wcopm  OL  this  present  treat- 
ment. Needless  to  say.  tlk^^otentialltlee  are  almost  UmltlMS.  R 
takes  6  to  7  days  to  reach  'aiwall  from  Oaliforala  on  the  average 
steamer,  14  days  to  Japan,  S  weeks  to  Maafla.  longer  to  ths  coast 
of  Asia.  Simply  from  a  postal  p(^Bt  oi  view,  consider  the  gain  to 
our  commerce  from  substituting  a  2-week  maU  and  reply  cycle 
for  the  S  months  it  now  takes  for  tHe  average  letter  to  reach 
China  and  the  answer  to  return.  American  industry  has  been 
offered  no  suc&  advantage  m  the  China  trade  slafls  the  days  when 
our  sailing  clliq;>er8  <v^twttn^.tjirt  the  trade  routes  of  the  world. 

TO  show  you  that  crther  countries  of  the  world  are  not 
unmindful  of  what  this  oriental  trade  means,  may  I  read 
what  they  are  doing  with  reference  to  air  lines? 

The  Imperial  Airways  now  are  operating  from  London  to  Parte, 
and  Brtndlsl  to  Melbourne,  via  Singapore,  and  they  have  a  pro- 
jected extension  from  Blngspore  to  Hong  Kong. 

Prance  is  operating  from  London  to  Marseilles  to  Saigon,  via 
Italy,  Greece,  and  India,  and  have  a  |go)ected  extension  from 
Saigon  to  Canton. 

AU  of  the  countries  are  making  a  bid  tor  this  cnonnous  new 
oriental  trade. 

The  Boyal  Dutch  Air  Lines  are  operating  from  London  via 
Amsterdam  to  Rangoon  and  thence  to  Java  and  have  a  projected 
extension  from  Java  to  Manila,  thenee  to  OUna. 

Russia  is  operating  from  Vladivostok  to  Moscow,  dear  across 
Asia.    Their  projections  are  unknown. 

Germany  ia  making  a  bid  for  the  Sooth  American  trade  and  is 
praetioaUy  paralleling  the  Pan  Amertean  Air  Line  which  starts 
at  Miami  and  goes  down  into  South  America. 

Tbtae  countries  appreciate  faDy  the  advantages  ot  this 
trade.  As  a  means  of  national  defense  it  is  also  tovaluaMe. 
but  my  limited  ttme  will  not  permit  my  going  into  that  phase. 
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Wbj  pot  off  this  ledslation?  It  la  not  mandatory,  i  It 
iMYes  It  to  the  discretton  of  the  Postmaster  General.  lj«t 
us  encourage  these  pioneers  with  more  than  words.    Let  iiis 


to 


get  behind  them  100  percent,  and  give  them  the  support 
which  they  are  enUtled. 
(Bere  the  gavel  fell.] 

Mr.  ARNOLD.    Mr.  Speaker.  I  yield  3  minutes  to  t 
gentleman  from  California  [Mr.  Ford}. 

Mr.  FORD  of  California.    Mr.  Speaker,  we  have  heard 
a  long  time  that  the  Orient  is  destined  to  become  the  n 
great  theater  for  American  trade.    Now  comes  the  pro, 
to  span  the  Pacific  by  airplane.    May  I  say  that  in  dev^lo] 
Ing  this  air  line  the  Pan  American  Co.  itself  is  s^n 

hundreds  of   thousands   of   dollars   in   developin^r  Ian ^ 

places  alone  the  route.    In  order  to  get  the  proJ«(^  going  tlie 
Senate  added  an  appropriation  of  $3,000,000  to  this  bill.     I 

Mr.  Speaker,  the  objection  is  made  that  tbis  is  a  subsidtjr. 
When  we  started  our  railroads  back  in  the  early  days  iie 
subsidized  them.  When  we  started  our  steamship  lines  ^e 
subeidlzed  them,  and  we  are  still  doing  so.  When  we  started 
air  lines  down  into  South  America  we  subsidized  those  lin 
and  we  are  doing  that  today.  I  ask  in  the  name  of  comm 
isense.  with  an  oi^wrtimlty  to  grasp  one  of  the  greatest  t 
oxHwrtimitles  that  was  ever  presented  to  this  Congress.  _ 
you  appropriate  this  $2,000,000  and  give  American  buslnt 
men  an  opportunity  to  develop  their  trade  with  the  Orle 
on  an  equal  basis  with  other  countries.  Here  Is  an  oppo 
tunlty  for  this  Congress  to  aid  in  a  pioneering  effort  to 
advantage  of  a  tremendous  trade-building  opportunity.  « 
trust  you  wffl  vote  for  the  appropriation  of  this  $2,000,000 
in  order  to  make  it  possible  for  this  line  to  be  startdd 
Immediately  so  that  other  nations,  eager  to  get  a  footholi. 
may  not  get  established  first. 
(Here  the  gavel  fell.l 

Mr.   ARNOLD.    Mr.  Speaker.  I  yield  5  minutes   to  tHe 
gentleman  from  New  York  [Mr.  MxadI. 

*«r.  MEAD.  Mr.  Speaker,  the  question  of  this  being 
subsidy  has  been  developed  in  general  debate.  A  num 
of  years  ago  Congress  passed  on  this  question  by  appro 
subsidies  for  air  mail  service.  This  Is  not  a  new  ventur 
it  is  already  covered  in  existing  law  by  a  broad,  liberal  sta 
trte  pertaining  to  the  development  of  foreign  air  mail  servi. 
There  is  merit  to  the  suggestion  advanced  by  the  comml 
tee  that  this  matter  be  reserved  at  least  temporarily  f^. 
further  study;  but  I  make  the  point  that  it  is  an  enentlal. 
necessary  operation  and  should  receive  the  approval  of  thfe 
Congress  before  we  adJotuiL  T 

The  reason  for  haste  in  this  connection  is  that  the  natlo 

of  the  world  are  engaged  in  a  race  for  ^rade,  and 

with  her  ZeppeUns,  Italy,  with  her  squadrons,  and  Franc 
with  her  flying  boats,  are  already  in  ccHnpetttion  with 
for  South  and  Central  American  trade. 

America's  foreign  service  began  in  1927  with  a  ferry  servj- 
ice  from  Key  West  to  Cuba.    In  later  years,  by  reason 
our  encouragement,  it  developed  into  a  service  that  reach 
the  West  Indies  and  Central  America.    Today  it  puts  us 
touch  with  South  America  and  brings  us  not  only  the  gu^ 
will  that  always  results  but  business  and  commerce  as  wel 
This  is  the  only  air  line  that  has  been  constantly  reduc- 
its  cost  to  us  and  at  the  same  time  Increasing  its  revenu 
as  a  result  of  its  operations.    Pan  American,  a  few  y 
ago.  acquired  the  Alaskan  Air  Line;   recently  It  acqui.. 
control  of  the  Chinese  Air  Line;  and  only  a  few  wedu  ag 
it  sent  a  giant  steamship,  equipped  with  men  and  materia^ 
to  acquire  landing  space  and  to  build  hangars,  radio  sUtiona 
and  other  facilities  in  HawaU.  in  the  Midway  Islands,  Wak(! 
Island,  Guam,  and  Manila.    This  work  Is  now  under  con 
strucUon  and  the  hangars  and  bases  will  be  ready  for  opera- 
tion on  July  1. 

This  $3,000,000  will  be  merely  an  authorlsatton  given 
the  Post  Office  Department,  whom  we  can  trust,  and  tr 

Implicitly,  because  of  Its  Interest  and  concern  about  air 

and  unlesB  the  service  meets  with  the  Department's  approv 
this  m<»ey  will  not  be  spent. 

However.  I  want  to  make  this  addlUooal  point:  Bef 
Congress  adjourns  this  legislation  should  be  adopted. 


unless  we  acquire  <hese  rights  in  foreign  countries  our  com- 
petitors in  the  9ff.  including  Germany.  France,  and  Italy,  as 
well  as  other  nations,  will  acquire  them  before  we  do.  Just 
as  the  American  clipper  ships  traversed  the  seven  seas  to  the 
glory  of  ifie  American  sailor  in  the  past,  we  should  let  the 
genius  the  skill,  and  the  courage  of  America's  intrepid  avia- 
tors conquer  the  skies  and  bring  us  commerce  from  the 
va^ous  nations  kA  the  Orient. 

I  think  this  is  a  movement  in  the  right  direction;  I  know 
the  committee  is  in  ssmipathy  with  it;  and  before  the  terml- 
naticm  of  this  Congress  it  will  become  a  reality.     It  is  a 
splendid  thing  and  something  that  should  be  accomplished. 
Mr.  ARNOLD.    Mr.  8p>eaker,  will  the  gentleman  yield? 
Mr.  MEAD.    I  shall  be  pleased  to  yield. 
Mr.  ARNOLD.    Does  not  the  gentleman  think  it  will  be 
better  to  put  the  matter  over  untU  the  next  deficiency  bill 
comes  in.  so  we  may  have  an  opportunity  to  study  it  further? 
Mr.  MEAD.    With  the  cooperation  and  support  of  the 
gentleman  who  represents  the  Suocommittee  on  the  Post 
Office  in  the  Appropriations  Committee,  realizing  he  is  in- 
tensely interested  in  the  matter.  I  feel  that  would  be  a  safe 
proposition;   but  my  attitude  is  that  this  plan  should  be 
adopted  before  the  end  of  this  Congress,  so  that  America 
may  become  the  pioneer  in  flying  in  China  and  in  other  sec- 
tions of  the  world  yet  unconquered  by  any  nation  on  earth. 
[Applause.] 
[Here  the  gavel  fell.] 

Mr.  ARNOLD.  Mr.  Speaker,  I  yield  5  minutes  to  the  gen- 
tleman from  New  York  [Mr.  Bacon]. 

Mr.  BACON.  Mr.  Speaker.  I  am  pleased  to  have  an  oppor- 
tunity to  support  the  motion  of  the  gentlewoman  from  Cali- 
fornia to  recede  and  concur  in  the  Senate  amendment. 

I  have  listened  with  a  great  deal  of  interest  to  the  able 
speech  made  by  the  Chairman  of  the  Post  Office  Committee, 
the  genUeman  from  New  York  [Mr.  Mead].  The  gentleman 
correctly  states  that  this  action  should  be  taken  before  the 
Congress  adjourns.  The  Senate  Committee  on  Appropria- 
tions has  given  this  matter  consideration  and  they  have 
adopted  it  in  the  Senate. 
Mr.  ARNOLD.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  BACON.     I  yield. 

Mr.  ARNOLD,  The  gentleman  certainly  is  In  error,  be- 
cause the  matter  was  never  presented  to  the  Appropriations 
Committee  of  the  Senate. 

Mr.  BACON,  I  am  informed,  though,  that  they  consid- 
ered it  before  the  conference  committee  met. 

Mr,  ARNOLD,  The  gentleman  is  in  errOT.  It  was  not 
presented  to  the  Appropriations  Committee  of  the  Senate. 
The  amendment  was  offered  from  the  floor  of  the  Senate 
and  there  was  very  little  discussion  of  it. 

Bfr.  BACON.  Whatever  the  situation  may  have  been  in 
another  body,  they  have  acted  with  great  vision,  looking 
toward  a  futiu*  of  peace  and  increased  trade  with  the 
Orient. 

The  company  that  Is  now  pioneering  the  trans-Pacific 
route  is  spending  from  $1,500  to  $2,000  a  day  in  this  work. 
On  the  15th  of  June  there  will  be  delivered  to  this  compemy 
three  large  Martin  planes,  larger  than  the  Sikorsky  plane 
that  went  from  San  Francisco  to  Honolulu  the  other  day  in 
the  record  time  of  17Vi  hours.  I  think  every  real  American 
must  have  been  thrilled  by  the  monimiental  filght  of  this 
plane  the  other  day.  arriving  as  it  did  in  Honolulu  55  min- 
utes ahead  of  its  schedule. 

These  three  planes  are  to  be  delivered  on  the  15th  of 
June.  They  are  larger  and  faster  planes  than  the  pioneer 
plane  that  made  this  trip  the  other  day.  With  these  three 
planes  delivered  on  the  15th  of  June,  there  is  an  excel- 
lent possibility  and  probability  that  by  the  first  of  July  a 
weekly  service  can  go  out  of  San  Francisco  across  the  Pacific 
to  Canton,  China. 

In  addition  to  these  3  new  Martin  planes  that  will  be 
delivered,  there  will  also  be  delivered  3  new  Sikorsky  planes 
shortly  to  be  followed  by  2  addiUonal  Sikorsky  planes,  all 
made  and  developed  in  this  country.  These  new  Martin 
planes  and  the  Sikorsky  planes  are  the  finest  commercial 
planes  In  the  world  today.  This  company  is  going  ahead 
with  courage  and  vision.    Increased  trade  with  the  Orient 


means  as  much  to  the  State  of  New  York  ikui  the  East  as  it 
does  to  the  State  of  Calif  oamia.  This  propoo^  will  mean  a 
lot  to  the  United  States.  Anything  we  can  do  to  help  our 
export  trade  is  worth  doing. 

Mr.  O'CONNOR.    Mr.  Speaker,  will  the  gentlemi^  yield? 

Mr,  BACON.  I  yield  gladly  to  the  gentleman  frou  New 
York. 

Mr,  O'CONNOR.  What  I  cannot  understand  is  why  ti^ 
matter  should  be  delayed  if  only  this  $2,000,000  is  to  be  made 
available  and  the  Post  Office  Departxnent  would  detoinine 
what  to  do  in  reference  to  a  subsidy.  If  anything.  I  cannot 
understand  why  it  cannot  be  done  now  just  as  well  as  later 
in  the  deficiency  bilL 

Mr.  BACON.  I  think  the  gentlonan  Is  entirely  right. 
This  money  will  not  be  spent  until  after  the  Post  Office 
Department  has  made  a  thorough  investigation  of  the  mat- 
ter, imtil  after  bids  have  been  called  for  and  contracts  let, 
and  the  amount  involved  Is  a  maximum  of  only  $2,000,000 
and  if  they  go  ahead  with  the  proposal  the  amount  that 
will  be  used  will  probably  be  less  than  $2,000,000.  The  Sen- 
ate is  willing  to  act  azKi  it  seems  to  me  the  House  ought 
to  have  coiu*age  and  vision  to  act  now  and  should  leave  the 
matter  with  their  own  Post  Office  Department. 

Mr.  TAYLOR  of  South  Carolina.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  BACON.  I  yield- 
Mr.  TAYLOR  of  South  Carolina.  Is  there  not  this  dif- 
ference between  acting  now  and  postponing  the  matter? 
The  postponement  will  give  C<Higress  a  chance  to  review 
the  merits  of  the  report  of  the  Department's  investigation 
instead  of  leaving  it  to  their  discretion. 

Mr.  BACON.  There  may  be  something  in  that,  but  I  hope 
we  can  act  now  because  these  pioneering  Americans  who 
are  at  this  time  developing  this  new  air  route  will  then 
have  some  encouragement  and  will  know  that  their  own 
Government  will  be  behind  them.  If  we  delay  the  matter, 
there  is  always  the  chance  that  In  the  long  run  the  plan 
may  fail  entirely. 

[Here  the  gavel  fell.] 

Mr.  ARNOLD.  Mr.  Speaker.  I  yield  3  minutes  to  the  gen- 
tleman from  Indiana  [Mr.  Lttdlow]. 

Mr.  LUDLOW,  Mr.  Speaker,  there  is  no  lack  of  sympa- 
thy in  the  Committee  on  Appropriations  for  this  proposi- 
tion. We  have  no  prejudice  against  it.  but  we  have  no 
information  on  which  to  base  a  conclusion  because  no  in- 
formation has  been  brought  forth.  Why  should  we  go  into 
the  subject  blindly,  half-cocked,  as  it  were?  Why  should 
the  House  rush  into  a  commitment  about  which  it  knows 
nothing? 

This  proposltlcm  was  popped  into  Congress  In  another  body 
out  of  a  clear  sky.  without  estimates,  without  any  evidence, 
without  any  Investigation,  without  anything  whatever  to 
back  It  up.  Never  before  was  such  an  important  proposi- 
tion advanced  without  any  official  re]port  or  official  informa- 
tion of  any  character  to  support  it. 

This  Is  not  an  inconsequential  matter.  These  contracts 
run  for  10  years.  Are  we  going  into  them  and  bind  our 
Government  to  this  ann^m]  subsidy  without  giving  the  Post 
Office  Department  an  opportunity  to  investigate  all  of  the 
facts  and  all  of  the  elements  involved  so  that  a  decision 
may  be  reached  that  will  be  in  the  public  interest? 

I  understand  the  Post  Office  Department  Is  agreeable  to 
the  postponement  of  this  matter  vmtil  they  can  investigate 
and  decide  by  the  time  the  deficiency  bill  Is  considered 
whether  this  proposed  mall  subsidy  is  advisable  or  not. 

Congress  has  been  trjring  to  get  out  of  subsidies.  I  do  not 
know  whether  this  one  has  merit  or  not.  Owing  to  the  utter 
lack  of  information  no  one  knows  whether  or  not  it  is  advis- 
able, I  do  know  that  in  the  case  of  the  South  American 
air  mail  they  have  been  nmning  6  years  at  a  total  expense 
of  $7,000,000  per  airnimi.  and  3^t  we  have  not  been  able  to  get 
away  from  a  subsidy  of  about  $5,000,000  a  3^ear  in  that 
service, 

I  say  that  this  proposition  has  not  been  adequately  con- 
sidered— in  fact.  It  has  not  been  even  approximately  con- 
sidered, because  the  estimate  is  for  $2,000,000,  and  when 
you  come  to  make  a  close  calculation  you  will  Ihid  that  It 


would  only  require  $1,820,000  a  year  cm  a  baste  of  52  round 
trips  per  annum.  This  shows  a  lack  of  the  mature  consid- 
eration that  should  be  given  to  a  matter  of  such  impor- 
tance. 

The  proposition,  as  already  stated,  has  not  had  the  slight- 
est consideratioio.  and  no  prejudice  can  be  brought  against 
it  by  letting  it  go  over  according  to  the  understanding  of 
the  Post  Office  Department  titaX  it  have  a  little  more  time 
for  consideration.  Let  us  not  be  rushed  into  a  commitment 
1^  an  air  mail  scheme  that  has  not  been  digested  and 
th(/|ght  out  to  a  conclusion,  a  scheme  that  may  be  aU  right 
but  iMUch  at  this  time  nobody  really  knows  anything  about. 
The  wib^  i)olicy  is  to  look  before  we  leap. 

[Here  t^e  gavel  fell.] 

Mr.  ARNOU3.  Mr.  Speaker.  I  yield  S  minutes  to  the  gen- 
tleman from  iVrgir  York  [Mr.  Tabes], 

Mr,  TABER.  Mr.  Speaker.  I  am  glad  to  see  that  the 
gentleman  from  CUnols  [Mr,  Aiholo]  and  the  gentleman 
from  New  York  [Mr.  Botlait]  are  now  in  accord  with  me 
on  the  proposition  that  we  should  have  estimates  from  the 
Budget  before  we  act  on  the  approprlatloa. 

This  is  a  little  dlffoent  from  the  ordinary  situation.  X 
think  I  should  tell  the  House  what  I  know  about  Vtub  situa- 
tion so  that  it  may  pass  on  it  intelligently. 

This  matter  came  up  as  the  result  of  an  amendment  by 
Senator  McAdoo  in  the  Senate  on  March  26.  1935— almost  1 
month  ago. 

Personally,  I  do  not  like  to  see  any  appropriation  made 
without  an  estimate  from  the  Budget.  I  do  not  care  to  see 
any  appropriation  until  we  have  a  statement  from  the  De- 
partment as  to  what  is  and  what  Is  not  necessary  before 
we  act. 

Notwithstanding  25  days  have  elapsed  since  this  matter 
was  put  up  to  the  Department,  the  Department  has  taken  no 
action  in  passing  on  it,  and  there  has  been  no  submission  of 
an  estimate  from  the  Budget. 

I  called  up  the  assistant  in  charge,  Mr.  Harllee  Branch, 
this  morning  and  asked  him  what  the  situation  was  and 
what  the  Department's  opinion  was. 

He  told  me  that  the  Department  had  taken  no  position 
upon  It.  that  it  Is  a  service  that  probably  should  be  inaugu- 
rated, that  the  cost  of  it.  based  upon  other  Items,  on  a  mile- 
age basis,  would  probably  be  $35,000  a  round  trip,  and  once 
a  week,  52  trips,  would  amount  to  $1330.000. 

The  SPEAEXR.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  ARNOLD.  Mr.  Speaker,  I  yield  the  gentleman  2 
minutes  more, 

Mr,  TABER.  He  further  stated  that  the  postage  that 
would  be  realized  from  it,  provided  they  used  what  he 
called  prohibitory  rates,  running  up  to  $1  for  service  to 
China,  25  cents  for  Hawaii,  and  50  cents  or  75  cents  for  the 
Philippine  Islands,  would  be  $600,000. 

Mr.  McFARLANE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TABXR.  I  want  first  to  finish  the  details.  Farther, 
that  if  the  rates  were  fixed  upon  the  same  basis  as  South 
American  rates  with  a  maTlmum  of  80  cents,  the  revenues 
would  nm  up  to  about  $300,000.  Frankly  I  believe  we  always 
should  have  an  estimate  from  the  Budget,  but  I  beUere 
that  when  an  amendment  comes  up  as  this  has  come  up, 
for  a  month,  the  Department  ought  to  take  some  action 
upon  it  and  give  us  the  benefit  of  its  advice  as  to  what  we 
ought  to  do.  I  have  felt  I  ought  to  give  the  House  the 
benefit  of  the  information  that  I  obtained  from  the  Depart- 
ment this  morning. 

Mr.  MEAD.    Mr.  Speaker,  will  the  gentleman  yield? 

BCr.  TABER.    Yes. 

Mr.  MEAD.  In  the  event  the  Senate  disagrees  with  the 
action  taken  by  the  House,  woUM  the  gentleman  look  with 
favor  on  a  compnxnise  that  would  appropriate  $1,000,000, 
because  $1,000,000  would  be  more  than  enough  for  a  semi- 
monthly service  rather  than  a  weekly  service.  That  would 
amount  to  about  $900,000.  and  a  very  liberal  estimate  of 
revenues  resulting  fnm  that  servioe  would  be  around  $300.- 
000.  Therefore,  at  an  expenditure  of  $600,000.  we  could 
inaugurate  this  servioe  If  it  was  approved  by  the  Post  Office 
D^Mrtmo&t.    I  offer  that  as  a  suggestioa. 
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Mr.  TABER.  I  am  not  sure  but  that  I  would  api^ve 
this  Just  the  way  it  stands,  but  I  believe  that  as  a  general 
rule  we  should  have  budgetary  propositions.  Howevir,  I 
do  feel  that  the  Department  ought  to  move  in  a  mouth's 
time. 

The  SPEAKER.  The  time  of  the  gentleman  from  JNew 
York  has  again  expired. 

Mr.  ARNOLD.  Mr.  Speaker.  I  yield  2  minutes  to  the 
gentleman  from  Texas  [Mr.  McFaklkkx]. 

LIT  T78  SHOOT  SQCAKX  WTTR  THZ  TAJCTATZS  AKD  KSQTTimX  KACR  OIT  ffOlf 
or    THE    P08TAI,    SKKVICK     TO    PAT    ITS    OWN    WAT 

Mr.  McFARLANE.  Mr.  Speaker,  I  think  the  compdttde  is 
taking  the  correct  attitude  regarding  the  $2,000,000  amend- 
ment added  in  the  Senate  for  foreign  air  mail.  I  readi  the 
debate  at  the  time  the  amendment  was  offered  in  the  Senate. 
Very  little,  if  any.  debate  was  had  upon  it-  No  reason  was 
given  for  its  adoption.  We  have  just  now  heard  the  pnly 
reasons  that  have  come  to  light  as  to  the  necessity  foa  an 
extension  of  this  air  mail  service  from  San  Francisco  via 
Hawaii  to  Canton.  China.  We  ail  know  that  second-  and 
third-  and  fourth-class  mail  is  being  carried  at  a  net  joss, 
as  shown  from  the  following  reports  from  the  Post  C^ce 
Department  for  the  past  4  years: 


First  clan: 

Kiacal  year— 
1981 

igss. 

N8S 

lOM 


Total. 


Rcrenoe 


Expenditure 


taas.  83^  ns.  w  ITT.  M«.  a*.  01 

310.325.470  M,  r«.  713,26104 
332. 341.  aK  91  227.  4S1.016.S5 
325.478,308.051  205.835,483.87 


Secood  clan 

riacal 

MBt. 

ina. 
mi. 

MM. 


Total. 


Third  clan: 
Fiaeal  year— 
ini 

1833 

NS3 

MM- 


1.  303, 978. 618.  47 


27, 471. 247.  «7 
23,  HO.  305.  44 
19. 837. 1S4.  181 
21, 204, 194.  48J 


987.575,971.5: 


Ezcenof 

apportioned 

expenditures 

over  revenues 


124. 145, 865.  «0 

125. 293.  59fi.  27 

108. 040,  146.  55i 

98, 827. 422.  421 


*m.  674, 617.  93 
lOfi,  144,  290.  83 
88, 202, 962. 37 
77. 623.  227. 94 


Ezcenof 


revenuee 


over 


apportia  Bed 
expendit  ires 


158.280. 
33,612,; 
104.860, 
119,  S4a 


err. 

2)8. 
1». 
819. 


316,402,215.70 


91.  flfll.  931.  77|  456,  307.  030.  84    364.  645. 199.  07 


58,  r4. 990.  73 
5a  887,  165.  76 
50,926,364.04' 
50. 146.  716  691 


81.  603. 891.  55 
79. 590. 529.  03 
79,  222.  936.  81 
67. 445. 439.  96 


TotaL 210103^243.22   307, 928,  787.  M 


Fourth  claar 
Fiscal 
1«1. 
1SS3. 
IflSS. 
Itt4. 


TotaL. 


23,  388. 894.  82 

28. 909. 363.  271 

28,  296,  562.  771 L 

17,298,723.26 


97. 


,544.12 


138.135,800.79  158,167,400.00 
113, 58a  337.21;  146.  296,  SOL  57 
lOa  236, 271.  27  132,  25a  573.  18 
101,90i677. 10;  12a  962, 632. 17 


453.857,09X37   S57.«7a3ia52 


2a  031, 599. 81 
32. 716. 267.  36 
32, 014. 401.  91 
19,057.955.07 


iQs.aaa224.i5 


I  hope  the  proper  committees  of  the  House  will  go  into  that 
matter  and  see  if  we  cazmot  readjust  those  rates  so  that  tt:  ese 
rates  can  be  taken  care  of  and  that  this  air  mail  subsidy  '  rill 
stop.  Our  losses  on  domestic  and  foreign  air  mail  the  f  cist 
4  years  Is  as  follows: 


Domestic  air  mail 
Fiaoal  year— 

1981 

Itt3 

1913 

1994. 

Total — 

Foreifn  air  mail: 
flKalyear— 

1981 

1983 

M8S 

W84. 

TstsL.. 


A^wnM 


iB.na344.se 

6.0ia38a03 
6,116,441.57 
5,737,530.00 


24,08a  602.  is 


78a  422.  37 
1.075,352.34 

943,584.53 
1,38a  804. 83 


4. 068,16}.  96 


Expenditure 


$17,  503.  410  00 
23,771.367.36 
23.033.856.27 
15, 29a  032.  86 


79.688,666.30 


6.564,858.17 

7.  165,  .'J76  41 
7, 166, 053. 90 
7,20a603.S4 


38,007,08X42 


Excess  of 

apportiooed 

expenditures 

over  revenues 


$11,383,065.14 

17, 755. 087.  34 

16.917.414.70 

9,552,496.86 


55,606,063.94 


5,784.435w90 
6.00a22107 
6.223.400.38 

5,go3.7gaoi 


H007.«a&36 


Exoen 

revenues 

apportioned 

expenditures 


I  think  the  cof^mittee  has  taken  the  proper  attitude  and 
I  see  no  reason  why  we  should  extend  further  the  losses  to 
the  Americ»Q  people  in  subsidizing  big  business  to  the 
Orient,  to  people  who  cannot  pay  their  debts  to  us  now.  I 
do  not  ?*e  any  reason  why  we  should  spend  our  good  money 
in  govig  after  this  character  of  business.     [Applause.] 

M  this  point,  under  the  permission  to  extend  my  remarks, 
J  Insert  the  following: 

First-class  mail  sis  shown  from  the  above  schedule  of  the 
Post  Office  Department  has  year  after  year  shown  a  tremen- 
dous profit  and  it  is  the  only  service  the  Post  Office  Deptirt- 
ment  renders  that  does  not  show  a  loss.  Yet  we  find  postal 
rates  on  first-class  mail  have  been  increased  from  2  cents 
to  3  cents  and  although  a  gesture  has  been  made  toward 
returning  first-class  mail  from  3  cents  to  2  cents  by  the 
last  Congress,  in  granting  that  privilege  to  local  first-class 
mail.  I  beheve  that  this  Congress  should  not  adjourn  with- 
out reducing  first-class  mail  rates  from  3  cents  to  2  cents. 

SXCOND-,  THIRD-.   AND  FOUBTH-CUkSS  MAtL 

It  is  not  treating  the  American  taxpayer  fairly  in  allow- 
ing rates  on  second-,  third-,  and  fourth-class  mail  to  remain 
as  they  are  and  thus  to  place  this  tremendous  loss  upon  the 
poor  people  of  the  United  States.  If  this  Congress  had 
the  internal  stamina  to  do  its  duty  it  would  see  to  it  that 
these  rates  are  properly  adjusted.  Why  should  the  large 
mail-order  houses,  chain  stores,  large  daljy  newspapers, 
magazines,  and  so  forth,  of  this  country  be  allowed  to  retain 
their  subsidy  as  above  shown  amounting  to  millions  of  dol- 
lars annually.  The  already  overburdened  taxpayer  is  not 
able  to  bear  this  expense. 

DOMESTIC      AND     rOREIGN     AIR     MAIL 

The  same  arguments  that  apply  to  losses  suffered  in 
carrying  second-,  third-,  and  fourth-class  mail  apply  to  the 
losses  in  carrying  domestic  and  foreign  air  mail.  Rates 
should  be  adjusted  for  these  services  so  that  those  using 
these  services  pay  the  expense,  otherwise  the  services  should 
not  be  rendered.  It  is  unfair  to  sandbag  the  employees  of 
the  Federal  service,  including  those  of  the  Postal  Department, 
and  reduce  their  salaries  through  consolidation  and  elimina- 
tion, which  has  been  going  on  at  a  rapid  rate  and  yet  permit 
these  extravagant  losses  to  be  suffered  as  above  shown  with- 
out making  proper  adjustment  in  the  rates  charged  for  the 
services  rendered. 

TUI     RZMEOT 

If  we  will  adjust  our  cariff  schedules  and  will  correct  our 
medium  of  exchange  we  can  deal  fairly  and  justly  with  all 
people  at  home  and  abroad.  We  should  meet  this  issue 
fairly  and  squarely,  and  not  apply  a  poultice  plaster  when 
major  monetary  legislation  is  necessary. 

Mr.  ARNOLD.  Mr.  Speaker,  I  am  asking  the  House  to 
vote  down  the  motion  offered  by  the  gentlewoman  from 
California  [Mrs.  Kahn],  and  I  am  doing  that  simply  for  the 
purpose  of  getting  some  additional  information  on  the  mat- 
ter and  having  that  information  in  time  so  that  it  can  be 
considered  when  the  next  deficiency  appropriation  bill  is 
before  the  House.  Personally  I  am  friendly  to  the  proposi- 
tion. I  do  not  want  to  get  this  matter  in  such  shape  that  it 
might  cause  us  serious  trouble  in  the  future.  I  suggest 
to  the  Membership  of  the  House  that  they  vote  down  the 
motion  of  the  gentlewoman  from  California,  and  then  that 
the  House  further  insist  upon  its  disagreement  to  the  Sen- 
ate amendment. 

Mr.  Speaker,  I  move  the  previous  question. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentlewoman  from  California  that  the  House  recede  and 
concur  in  the  Senate  amendment. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Ford  of  California)  there  were — ayes  45,  noes  70. 

So  the  motion  was  rejected. 

The  SPEAKER,  The  question  now  recurs  on  the  motion 
of  the  gentleman  from  Illinois  that  the  House  further  insist 
upon  its  disagreement  to  the  Senate  amendment. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  next  amend- 
ment in  disagreement. 
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The  Clerk  read  as  follows: 

Amendment  numbered  33:  Page  89.  after  Une  It  inarrt  a  new 
section,  as  tollows: 

"  S«c.  5.  That  no  part  of  the  money  approprtated  -mder  this 
act  shall  be  paid  to  any  person  for  the  fliuiig  of  any  po.ition  for 
\rhich  he  or  she  has  been  nominated  after  the  Senate  up«tx  vote 
has  failed  to  confirm  the  nomination  of  said  person,  or  fo>  the 
payment  of  an  acting  ofllclal  whose  name  has  been  submittec  to 
the  Senate  and  withdrawn." 

Mr.  ARNOLD.  Mr.  Speaker,  I  move  that  the  House  re- 
cede and  concur  with  an  amendment  which  I  send  to  the 
de^  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

Amendment  nxxmbered  S3:  In  lieu  of  the  matter  inserted  by  the 
Senate  amendment,  insert  the  following: 

"  Src.  4.  No  part  of  the  money  appropriated  under  this  act  shall 
be  paid  to  any  person  for  the  filling  of  any  position  for  which  he 
or  she  has  been  nominated  after  the  Senate  upon  vote  has  faUed 
to  confirm  the  nomination  of  such  person." 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Illinois  to  recede  and  concur  with  an 
amendment. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  next  amend- 
ment in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  no.  34:  Page  70,  line  1.  strike  out  the  figure  "4" 
and  insert  In  lieu  thereof  the  figure  "  8." 

Mr.  ARNOLD.    Mr.  Speaker,  I  move  that  the  House  recede 

from  its  disagreement  with  the  Senate  amendment  no.  34 

and  agree  to  the  same  with  the  following  amendment: 

strike  out  the  figure  "  6 "  and  insert  In  lieu  thereof  the  fig- 
ure "  6." 

The  SPEAKER,  The  question  is  on  the  motion  of  the 
gentleman  from  Illinois  to  recede  and  concur  with  an 
amendment. 

The  motion  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

POWER  PLANT  PROJECTS,  THE  P.  W.  A.  AND  THE  POWER  TRtTST 

Mr.  McFARLANE.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  own  remarks  in  the  Record  and  to  include 
some  excerpts. 

The  SPEABIER.    Is  there  objection? 

There  was  no  objection. 

Mr.  McFARLANE.  Mr.  Speaker,  electric  power,  its  pro- 
duction, cost,  and  use,  is  the  most  vital  as  well  as  volatile 
question  that  is  before  us  for  solution;  and  whether  we  want 
to  realize  it  or  not,  that  question  is  now  very  much  before  us. 

PETSIDIKT  ROOSEVRLT  ON    MUNICIPAL   OWNXRSRII>   OF   POWCR 

President  Roosevelt,  in  his  many  references  made  to  this 
matter  before  and  since  his  election  to  the  Presidency,  indi- 
cated our  course;  but  for  some  reason  we  have  not  made  the 
progress  on  P.  W.  A.  power  projects  that  we  should  have 
made. 

While  Governor  of  the  great  State  of  New  York,  Mr.  Roose- 
velt sent  many  messages  to  that  legislature  about  needed 
corrections  in  the  matter  of  power  rates  as  well  as  public 
statements  made  by  him  during  that  administration.  In  his 
book.  Looking  Forward,  published  March  1.  1933.  at  Hyde 
Park.  N.  Y.,  President  Roosevelt  sajrs: 

Let  us  be  clear  at  the  outset  that  the  liberty  of  individuals  to 
carry  on  btisiness  should  not  be  abrogated  unless  the  larger  inter- 
ests of  the  many  are  concerned.  It  Is  the  purpose  of  government 
to  see  that  not  only  the  legitimate  interests  of  the  few  are  pro- 
tected but  the  welfare  and  rights  of  the  many  are  conserved. 

Following  that  statem«it  he  says: 

This,  I  take  it.  Is  sound  government,  not  politics. 

Further,  on  page  140,  he  says: 

Power  should  be  discussed  In  simple,  honest  terms  so  it  could  be 
tinderstood  by  millions  of  our  citizens,  because,  as  the  Federal 
Trade  Commlsslou  has  shown,  a  systematic,  subtle,  deliberate,  and 
unprincipled  campaign  of  misinformation,  at  prop^tganda,  and  If  I 
may  use  the  words,  of  lies  and  falsehoods. 

On  page  146  is  found  this  statement: 

In  1931  the  electric,  gas,  telephone,  and  telegraph  utUltlee 
coUected  from  the  people  H.OOO.000.000. 

I  want  to  repeat  that  amount  "  $4,000,000,000  ".  the  exact 
amount  that  this  Congress  voted  to  President  Roosevelt  for 
work  relief. 


On  page  151  is  found  this  purely  democrmtie  statement  by 
Presidient  Roosevelt: 

Where  a  community  or  dtstrtct  Is  not  satisfied  with  the  aerrlee 
rendered  or  the  rates  charged  by  a  private  utility.  It  has  the 
undeniable  right  as  one  of  Its  functions  of  government,  one  of 
Its  functions  of  home  rule,  to  set  up.  after  a  fair  referendxun  has 
been  taken.  Its  own  govemmentally  owned  and  operated  servtce. 

In  the  Washington  Star  for  December  19.  1934.  In  con- 
nection with  the  New  York  City  municipal  light  project,  the 
P*%ident  is  quoted  as  having  said  that  the  power  question 
was  largely  a  que^ion  of  mathematics — a  question  of 
whether  it  is  cheaper  to  buy  from  the  private  companies  or 
construct  one's  own  plant.  In  the  same  article  Senator 
Geobge  W.  Norrzs  said  the  Executive  already  had  the  au- 
thority undei  pyj-sting  public-works  laws  to  k>an  money  for 
construction  of  municipal  power  plants  but  that  the  fund 
was  almost  exhauted.    Senator  Noaaxs  is  quoted  further: 

"  I  don't  think  this  U  a  bhiff  either  ".  aenabor  Koamm  added;  **  X 
think  the  President  reaUy  mrtans  what  he  saod." 

Mayor  LaOuardia  was  asked  that  If  the  municipal  plant 
were  authorized  and  the  private  companies  thai  reduced 
their  rates,  would  that  affect  hVi  plans.    His  reply  was: 

X  have  heard  those  promises  before,  and  I  am  not  m  fallible  m 
I  used  to  be. 

iBMT  ramwm  ra' 


Mr.  Speaker,  what  I  have  said  thus  far  is  only  a  preface 
for  what  I  now  want  to  lay  before  this  body  In  the  Interest 
of  the  vast  majority  of  our  people,  something  that  is  in  direct 
line  with  the  major  program  confronting  this  r'nngrMui 
relief  of  distress  resting  so  heavily  upon  our  peoi^. 

Up  to  October  1929  the  American  people  were  taught  by 
cunning,  adroit  prcq^aganda  to  believe  many  fallacious  things 
about  the  false  prosperity  they  were  then  witnessing,  one  of 
which  fallacies  was  that  we  should  look  up  to  the  so-called 
"  captains  of  industry  "  as  the  sole  creators  of  that  pros- 
perity, and  those  so-called  "  captains  of  Industry  "  threw 
out  their  chests,  accepted  the  credit,  and  said.  "  Look  what 
we  did."  One  year  later,  when  the  depression  was  well  under 
way  but  by  no  means  at  its  height,  these  same  so-called 
"  captains  of  industry  "  could  hardly  be  found,  much  less 
heard  of,  with  their  advice  to  young  men  about  how  to  suc- 
ceed in  business  and  all  such  salubrious  verbosity.  And  ever 
since  then  they  have  almost  to  a  man  closed  up  like  clams 
and  crawled  into  their  shells.  At  least,  they  have  not  at- 
tempted to  tell  us  until  Just  recently  how  to  get  out  of  the 
depression.  All  they  are  now  dotzig  is  criticize  President 
Roosevelt,  the  House,  or  the  Senate,  but  not  a  word  about  a 
constructive,  definite,  tangible  program  to  get  out  of  this 
mess  that  they  and  their  kind  brought  upon  the  people.  It  is 
true  they  and  their  kind  do  offer  some  things  that  they  say 
should  be  done,  but  those  things  are  simply  measures  that 
will  help  them  to  hold  their  death  grip  of  profits,  with  which 
they  have  now  almost  strangled  the  very  life  out  of  American 
bui^ness. 

powRB  rwon  saooovszai  xo  partt 


We  Democrats  have  for  several  goierations  accused  the 
Repubtican  Party  of  being  the  party  of  the  predatory  rich, 
but  recent  administrations  have  proven  that  the  predatory 
rich  have  no  party.  They  use  all  parties  and  play  all  ends 
against  the  middle,  and  this  statemoit  is  not  a  criticiam 
against  the  present  administration:  in  fact,  it  is  a  wamins 
to  good  Democrats  in  this  Congress  and  out  of  it  to  come  to 
the  rescue  of  our  President,  and  not  only  the  President  but 
our  party,  before  it  is  prostituted,  ruined,  and  taken  <yrer  for 
the  private  in-c^t  <rf  such  "  big  business  "  interests  as  the 
Power  Trust  utilities. 

President  Roosevelt  has  stated  his  position,  as  I  have 
quoted  from  his  book.  Looking  Forward,  where  he  said.  "  Let 
us  be  clear  at  the  outset."  He  is  perfectly  willing  and  anx- 
ious that  business,  both  large  and  small,  shall  have  thdr 
Just  and  legitimate  rights  fully  protected,  but  he  has  with 
equal  force  stated  that  the  rights  of  the  many  must  be  con- 
served, and  this  cannot  be  done  if  these  gigantic  combina- 
tions are  to  continue  thwarting  the  plans  of  our  President, 
this  Congress,  and  the  various  departments  and  administra- 
tions set  up  for  relief. 
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MURICIPAI,    OWWXBSRIP    TR>    OHLT    WSAPOH    THB    POWXB    TSTTST    >EABS 

Almost  every  city  In  America  should  own  Its  own  electric 
light  and  power  plant.  If  there  is  a  man  in  this  Cono-ess 
that  does  not  know  that  this  Is  a  fact.  I  think  the  peopfe  of 
his  district  have  made  a  mistake  in  sending  him  here.  One 
may  have  been  denied  the  opportunity  of  receiving,  or  [for 
some  other  reason  may  not  have  received,  these  facts,  knd 
he  Is  excusable  for  not  being  in  possession  of  those  facts, 
but  he  is  not  excusable  if  he  continues  to  stay  in  ignorance 
of  them,  becaiise  they  are  all  readily  available  if  he  will  ^e 
the  time  to  read  the  reports  of  the  Federal  Trade  CoiP<^is- 
sion  or  other  reports  on  the  findings  of  that  very  v*Iu4ble 
Commission. 

Before  going  into  the  matter  of  how  the  peopJ*  are  bilked 
and  plimdered  by  these  Power  Trust  pirates  with  their  hiild- 
ing  ccanpany,  false  bookkeeping  to  fool  the  iiublic.  and  viri- 
ous  other  means  of  fraud,  I  want  to  make  known  a  few  things 
that  have  been  going  on  in  the  Public  Works  Admlnistratjion 
that  may  have  escaped  your  attention.  It  did  mine  uktil 
only  recently.  j 

I  refer  particularly,  speciflcaUy,  and  directly  to  the  man- 
ner in  which  the  Public  Works  Administration  has  hanqled 
applications  for  P.  W.  A.  funds  filed  by  municipalities  for 
the  purpose  of  constructing  light  plants.  I  insert  at  this 
point  a  letter  Just  received  from  the  Federal  Emergency 
Administration  of  Public  Works,  including  the  list  of  munici- 


pal  power-plan>  applications  in  which  I  believe  we  are 
interested: 

FxDKR<<<  Bmkbcemct  ADMnnsTRATioN  or  Pttblic  Works, 

Washington,  D.  C,  April  27,  1935. 
Hon.  W   O-  McFajujikk, 

Hc*t^  of  Representatives,  Washington,  D.  C. 
Mt    Deak    Mk.    McFaslaite:  Attached    berewlth    is    the    list    of 
QQufilcipal  power-plant  applications  which  you  requested  in  joxa 
Utter  of  April  16.     You  will  note  that  the  projects  are  arranged 
according  to  the  following  headings: 

Non-Pederal  approved  applications  for  power  projects — com- 
pleted or  xinder  construction. 

Approved  applications  for  power  projects — construction  not 
started. 

Non-Pederal  applications  for  power  projects — under  study. 
Non-Federal  applications  for  power  projects — rejections. 
Non-Federal  applications  for  power  projects — rescinds. 
Non-Federal  applications  for  power  projects — transfers. 
Non-Federal  applications  for  power  projects — withdrawals. 
Non-Federal  applications  for  power  projects — superseded. 
In  connection  with  the  rejected  applications,  we  have  analyzed 
each    project   and   indicated    by    code    the    grounds    on    which    it 
failed  of  approval  by  the  Public  Works  Administration. 
Sincerely  yours, 

Leona  B.  Graham, 
Special  Assistant,  for  the  Administrator. 
Attachment. 

[Division  of  Economics  and  Statistics] 

Tabulation  no.  635.  Description:  Applications  for  power  proj- 
ects; seven  parts;  through  date  of  April  20,  1935;  date  tabulated. 
April  24.  1935;  non-Federal  projects;  copy  A  standard  wiring  no. 
special. 


roBuc  wdaxs  ADunnsraAnoN 


Non-Ftderal  approetd  appticatitnu  for  pew*  project*,  tiattu  8  and  9,  eomplded  or  under  eonttruetUm 


Location 


xeDDcssee. 

Tvxu. 

ttoh...-. 

ViTfinia. 

Do 

Wisooasia. 

Total 


Anabeim 

Fort  Morgaa 

Fort  Pierw 

Sprlngflekl 

Liockport... 

Hlfhtnd 

Colambia  City.... 

Uwl« 

Indepoadenoe 

8a«ail7 

Chanut* 

.\nthooy 

BatUr  County.... 

McPherson 

Boston 

Notthamptoa. 

Waliham 

Harding 

BiiM  E»rth 

SmUSS 

See  1484 

Austin 

Litchflekl 

Ken  net 

Calif arala 

Monroe  City 

Hannibal 

Independenea 

Oothenburc 

Colnrabos 

Minden. 

Hastings 

Shelby 

Pawnee 

Blaekwell 

Loyal 

Ctwmbenbon 

Seel4<t3 

(hwDwood  Coun- 
ty. 

Knox  County 

PeooB 

Monay 

Colpeper 

Daovflle 

Hartlord 


Type 


Electric  distribation. 

Electric  plant 

do 

do 

Water  power 

Electric  plant... 

Oenerator 

Electric  distribator. . 

Diesel  engine 

Electric  plant 

Power  equipment 

Oenerator 

Diesel  encine 

Electric  plaot 

do 

do 

Transmission  line 

Electric  plant 

do . 

do 

Power  eqaii»nent 

Generator 

Diesel  engine 

Electric  plant 

.....do 

do 

do 

Power  improTement. . 

Water  power 

do 

Dieeel  engine 

Klectrie  plant 

Oeaerator 

Klectrie  plant 

Power  Improvement. . 

Transmia^on  line 

Oenerator 

...do 

Water  pow« 


^ate  received 


Klectrie  dlstribotioa.. 

Wtter  poww 

Electric  plant 

do 

Electric  distribntion. . 
Power  eQuipment 


mber  1933 

llins.- 

t  1933 

tember  1933.... 
urary  1934. 

(.dO-. 

Detember  1933 

No  rem ber  1033.... 

Jazaary  1934 

Mirchl934. 

Goober  1933 

No  rember  1933.... 

Deiember  1933.... 

...-Ido 

Set  tember  1933... 

do 

Del  ober  1933 

D«  ember  1933 

Dei  ober  1933 

Jul  e  1934 

Ma  f  1034 

Janaary  1934 

do 

Norember  1933.... 

....ido 

..-.Ido 

January  1934 

....do 

Auiust  1933 

Sep  tember  1933.... 

D«  ember  1933.... 

...do... 

September  1933... 

Ncember  1933 

No 'ember  1934.... 

Petraary  1934..... 

Oct  >ber  1933 

Ma  1*1934. 

Dm  ember  1933 

No<  'ember  1933 

Aoinst  1933 

Apiil  1934 

Sep  wnber  1933.... 

Oct  >ber  1933 

do 


Date  approved 


lEey 


Nov. 
Jane 
.^ug. 
Sept. 
June 


29,1933 
20.1934 
2.1933 
19.1933 
20.1934 

do 

Dea  2S.1933 
Nov.  23. 1933 
Apr.     i  1934 


Nov. 

Dec. 

Dea 

Feb. 

Feb. 

Oct. 

Oct. 

Feb. 

Oct. 


3.1933 
2S.1933 
2S.1933 

7.1934 
21. 1934 
17.1933 
10,1033 
28,1934 
37,1933 


Jan. 
Dec. 
June 


11.1934 
31,1934 
23.1934 
28.1933 
30,1934 

....do. 

....do 

Not.  11933 
14.1933 
38,1933 
11.1934 
27.1933 
28.1933 
12.1933 
20.1034 
31,1933 


Nov 
Dea 
Jan. 
Oct. 
Dec. 
Dec. 
June 
Oct 


July  18.1934 


Dec. 

Oct 

Aug. 

Nov. 

Mar. 

Dea 


38,1933 
10.1933 
23,1834 
9.1933 
7.1934 
26.1933 


Date  started 


Jan. 

Jan. 

Aug. 

Oct. 

Nov. 

Oct. 

Mar. 

Aug. 

Aug. 


19,1934 
22.1935 
2,1933 
6,1933 
29.1934 
15.1934 
19,1934 
23.1933 
21,  1934 


Allotment 


Mar. 

Aug. 
Feb. 
July 
Apr. 
Apr. 
Apr. 
Mar. 
Feb. 


S,1934 
23,1934 
14.1934 

2,1934 
11.1934 

4.1934 
20,1934 

4.193S 
17,1034 


Dea 
July 
Apr. 
Mar. 

Aug. 

Oct. 

Feb. 

Feb. 

Sept. 

Oct. 

Aug. 

Nov. 

Apr. 

Nov. 

Jan. 

Feb. 

July 


21.1933 
24.1934 
24.1934 
3,1935 
7,1934 
29,1934 
28,1935 
11.1935 
IS.  1934 
15,1934 
25.1934 
6,1934 
18.1934 
12.1934 
22,1934 
2M935 
30,1934 


Apr.     8. 1985 


Mar. 
Mar. 

Oct 
Dec. 
Oct 
Dea 


7,1935 
36,1934 
30.1934 
11,1933 
30,1934 
19,1934 


$15,000 
23.500 
3^000 
51,500 

230.000 

25,000 

39,000 

1,400 

18.400 


Expendi- 
tures 


$56,614 
1,707 


61,371 

43.873 

10.859 

105.384 

3.878 

3.292 


29,500 

15,000 

6.000 

58,000 

130,000 

101.000 

3.500 

6^500 

30,900 


46,000 

18,000 

160.000 

145.000 

17,000 

81,000 

52,500 

7.500,000 

7,300.000 

8,000 

48,600 

184.000 

eaooo 

300 

7.100 

36,100 


SL  852, 000 

zeoaooo 

2,600,000 

33,000 

160,000 

5,500 

14,200 


34,774.100 


115,328 

74.959 

17,396 

46.273 

184.770 

148.437 

9,539 


Contracts 


$53,163 

73,737 

7,914 

170, 678 

708.632 

94,023 

94,858 

3.SS8 

49.263 


116. 6M 


.  30.059 

143.300 

58.870 


81,540 

43,332 

12 

417 

336,452 

69.218 

18.300 

57,886 

152,750 

33,000 

1,152 


63,722 


158.629 
25.  SM 

153,833 
12.376 
26.550 


2,464.223 


101.073 

58,800 

17,220 

12,410 

319.  670 

334.195 

8,431 

129,360 

111.231 


97,785 

154,394 

57.423 

15a773 

138.203 

51,727 

212.055 

107,804 

3,781.888 

1, 643,  .WS 

23.933 

134.498 

177,202 

61.425 

1.152 

5.850 

84.787 


404.8(0 

197, 575 

1.667,330 

26.458 

142,449 
18.000 
46,173 


11,834,857 


Appnmed  •ppOettiomt  for  p»wer  proitett,  itatu*  t  through  7,  eonttruetiou  uU  ttarted 


State 


Do.. 

Aritona. 

Arkansas^. 
Califamia.. 
Colorada.„ 
Oeorcia.... 


Docket 
na 


UM 

U3S 

42a» 

6587 
9061 
4197 
S731 
1683 
2194 


Sheffleid 

Toscumbia.. 

FloracMe 

Decatur 

Nav 


Lodi 

Fort'Coil'ina,. 
Augusta.. 


ElaetrU  distribation. 
do. 
do. 


Eleetrli 
Water 
Electri< 
do. 

do 


1  grant  only.     2  loan  and  grant. 


Water  |  nwer 


Type 


distribation.. 

I  lower 

plant 


Date  received 


November  1933. 
do. 


December  1933.. 
February  1934... 

June  1934 

December  1933.. 

January  1934 

October  1933 

do 


Date  approved 


Nov.  33, 1933 
.do 


Jan.  9. 1934 
Aug.  15,1934 
Aug.  23.1834 
June  20, 1934 
Mar.  27,  1935 
Nov.  2,1333 
Dec.  28,1933 


Key  I 


Allotment 


$23aooo 

130,000 
436,000 
350,000 
148,000 
15.000 
600,000 
7i8,000 

i.2saooo 


\ 


1935 


comressional  record— house 

Apprortd  applieatiout  fo.  .p«^p^  pnjttU.  tta<«<  t  through  7,  eanttruHiou  mat  jU»<*rf— Continued 


6157 


Bute 


Illinois 

Do 

Indiana. 

Iowa - 

Kansas 

Do 

Kentucky 

Louisiana..... 

Michigan 

Missouri 

Do 

Do 

Nebraska 

New  Jersey... 
New  York.... 

Do 

Do 

North  Caroli'ii 
Ohio 

Do 

Do 

Do 

Do 

Oklahoma 

Do 

Do 

Pennsylvania. 
Texas 

Do 

Vermont 

Washington... 
Alaska 


Total. 


Docket 
no. 


3970 
6055 
2520 
S831 
2143 
7400 

309 
1995 
3601 
2718 
4652 
4§0« 
3709 
2955 
«3M4 
•472 
7255 
•  178 
3412 
3S04 
3»4a 
8934 
0227 
]«20 
1820 
6810 
7479 

880 
8821 
5063 
4634 
6270 


Location 


Type 


Cave  in  Rock 

Central  la. 

Tipton 

Lamofli 

Bnrlintrton 

Hwinirinn 

Mi<ldl?«!b«»r« 

Alexandria 

Allegan 

Concordia 

Trenton 

La  Plata 

Beatrice 

Essex  Co 

Auburn 

Rockvi!le  Center. 

Ocean  Beach 

Fftvetieville 

Hiram 

Wapakoneta..... 

Columbus..._ 

Edgertun 

Dover , 

Cashing 

Hominy 

Frederick 

Bethlehem 

Burnet  (^ounty... 

Plainview 

Burling  on 

Spokane 

Seward 


^jictric  distribution. 

Kle«^ic  plant 

o« 

.do" 


do. 


Power  equfi^,«;iii' 
Electric  plant . 


E 


trie] 
do 


Water  power.. 
Klectrie  plant. 
do 


.do. 


Electricity  distributioa. 

Electric  plant 

do 

do 

do 

RIertricitv  distributk». 

Electric  plant 

do 

Oenerator 

Electric  plant 

Power  equipment 

Electric  plant 

Klectrie  distribation 

Electric  plant 

EkyKrio  distribution 

Water  power 

Electric  plant 

do.  - 

— .*> 

-..do 


Date  received 


December  1933. 
February  l«M  . 
November  I0S3. 
Januan  1934... 
OcJol»cr  1933... 

March  19»4 

August  W33 

October  1033... 
November  1093. 
do 


December  I8S3. 
Januarv  1834... 
December  1813. 
November  1983. 
February  I«M.. 

...do 

Mareta  1034 

Febrt»ry  1894. . 
Voveraber  1833. 
D«eember  1013. . 

-      «o 

April  v)34 

Jane  lOM 

October  IMS 

do. 


January  1034... 

March  1034 

August  1933.... 

Marvh  1034 

Janaarv  1834... 
Deeember  I8S3. 
Febniary  1934.. 


Date  approved 


Aug 

Juoe 

Deo. 

Dec. 

Jan. 

June 

Dec. 

Dec. 

Nov 

Dec. 

Juoe 

July 

Nov. 

Dec. 

June 


15.1934 
30,  1934 
38.1033 
10.1934 
10.  1934 
20.  1934 
7.1933 
38.1933 
29,1933 
38.1933 
3a  1934 
18.1934 
7.1934 
13.  1934 
30.1934 

do 

Dec.  36.1934 
June  30.  1934 
June  30,1934 

...do 

Dee.  19,1034 
Mar.  37, 1935 

do 

Dee.  14.1833 
Mar.  31, 1034 
Dee.  3i.  1034 
Mar.  27. 1835 
May  84. 1834 
Mar.  37. 1815 
Fey>.  1, 1834 
Dee.  36,1884 
June  26  1834 


Non- Federal  appUcaiioiu  for  power  r,  tjtet*,  andcr 


State 

Docket 
no. 

Alabama     . . 

6648 

7341 
7403 
7512 
7664 
7665 
7C67 
7677 
5005 
6204 
8663 
89W 
90;H) 
6555 
6625 
6672 
7030 
7030  A 
3554 
4134 

4446 
6242 

oaw 
Tsra 

8428 
8438 
3904 
7709 
3898 
39.'3 
5809 
6674 
6676 
6715 
7721 
8179 
8206 
8306 
8735 
8820  ! 

Do      

Do        

Do      

Do            

Do      

Do _ 

Do 

Arkansas . 

Do        

dS  :::::::::::....::.: 

Do       

Do       

California       .— ................... 

Do        

Do 

Do "IT"""™™""""" 

Colorado 

Do 

Do           

Florida _ 

Do  

Do      

Do        

Idaho „. 

Do 

Illinois  

Do „ 

Do _ 

Do        . 

Do 

Do 

Do _ _ 

Do 

Do _ 

Do 

Do _ ., 

Do 

InHian^ 

7135 

Do 

I»w» . 

Do. _r. 

Do _ _ 

Do 

7157  1 

ns5 

7460 
8141 
3286A 
5264 
8610 
0OU5 
5,-«3 
8522 
9186 
9211 
9.301 
934.') 
9364 
IMl 
191 
5995 
7307 
9401 

grant. 

Do „ _ 

Do        

I.nui«iHna 

Do 

Do 

Do 

Do 

Do 

Maine.   ... .. 

Mirhigiin 

Do 

Do 

Do 

*  1  grant  only.     2  loan  and 

Location 


Muscle  Shoals. 
Oantersville... 

Oneonta 

Tarrant  City... 
Enterprise. 


Cottonwood 

Harrell _ 

Bessemer 

Paragould 

Carver . . 

England __.... 

Stuttgart 

Sprlnfrdale 

Escondido ... . 

Montcbello 

Sonoma  County ...„. 

California  State 

Part  0^7030 

Ba.salt 

LaSalle 

Delta „ 

Mount  Dora 

Frost  Proof 

Maccleony 

Rocbelle 

Rhine ... .. 

Baxley ._ „ 

Idaho  Falls 

Mackay 

Carbondale _.. 

O'Fallon 

Eldorado 

Mill  Shoals 

Liberty 

Sprinwrlon . ... 

west  Frankfort 

Collinsvillp 

Jack.sonville 

Spiarta 

Petersburg 

Aledo  City- 

Mishawaka 

Morristown 

Winfteld 

Hampton 

Oskaioosa __„..._ 

Anthony. . 

Washington 

PhillipsDurg 

Webber 

East  Feliciana 

Port  .\llen 

Glen  more ........... 

Kaplan . .. 

Deridder . 

I/ake  Providan 

Mamou ... 

Eastport 

Bessemer 

Dowagiac . 

Tecumaeh .. _.... 

Sturgis ....._...._ 


Type 


Electric  distribution. 
do._ 

.do. 

.do. 

.do. 


do 

do 

do 


.do. 


Water  power 

Electric  distribation. 

do... 

Power  plant 

Electric  distribation. 
do 


Date  received 


Fefamary  1984. 
March  1034.... 
do 


.do. 


.do. 


.do. 
.do. 


Electric  plant 

Water  power 

do 

do. 


Electric  distribution . . 

do.. 

Power.- 

Electric  distribation. . 

Electric  plant 

Electric  distribution.. 

Electric  plant 

Power  plant 

Electric  distribution.. 

Power 

Electric  plant ..... 

do 


...-do 

Electric  distribation. . 

.....do 

.....do _ 

Power  plant ... 

do _.^... 

Electric  plant......... 

do 

do 

Electric  distribution. . 

....do 

Klectrie  plant 

do. 


Electric  distribatiaa.. 

Electric  plant 

Generator. ,  - 

Electric  plant 

Electric  distribution.. 

do 

do 

.....do 

....do 


do. 

do 

....do 

Diesel  engineering 

Electric  distribution.. 

....do 

do , 

Power  equipment ., 


do 

January  1034... 
February  1034.. 

AprU  1034 

May  18)4 

do. 


January  1034. . 

do 

Febreary  1834. 
...do 


Kay» 


....do....- 

December  1033. 
....do 


January  1034... 
December  1033. 
February  1034.. 

June  1084 

Mardi  I8S4 

April  1084 

do 

December  1983. 

Mar*  1034 

December  1033. 
do. 


January  1034.. 
February  1834. 
do 


....do. 

Marcfal084. 

...do 


...do 

AprUU84... 

do 

...do 

MarehlOM.. 

....4) 

....do 


do. 

....do 

Febmary  1935. 
January  1834.. 

April  1834 

May  1884 

January  1834.. 

April  1834 

June  1834 

do 

July  18M. 

do 


...do 

October  1833. . 

August  1933  .. 
January  1934.. 
Marcfa  1834.... 
July  1034 


AUotmcBt 


$A000 
477,008 

aaooo 

07,000 

145,800 

3.500 

83$,  000 

aso.000 

418.000 

47,000 

$15,000 

180.000 

575.008 

133.800 

310.000 

78.000 

75.000 

laooo 

83,500 
148,000 
838,000 

eaooo 

385,008 

868,000 
150.000 
118,000 
116,000 
4,500,000 
43$.  346 
74.000 
835,008 
118,000 


14.008.848 


RaqiMStod 
amooat 


mooo 

804.000 

73.000 

184.000 

177.300 

54.000 

51.700 

688.000 

178.000 

1.883.000 

108.800 

225^000 

1351.000 

300,000 

800.000 

isaooo 

88.000.000 

88,882.000 

88^000 

80,000 
308.000 

78.000 
110.000 
138,000 

87.600 

94.000 

80.600 
345.000 

31,400 
375.000 
145.000 
340.000 

12.491 
7,231 
8,217 

aaaooo 

138.000 
430,000 
177.800 

loaooo 

76,700 
570.000 
50,000 
78.500 
51.000 
481,300 


88.000 

120,500 

4,000 

48,800 

345.000 

85.000 

65.000 

190.500 

11.000 

55.000 

4.1.000,000 

135.000 

2<».000 

J  A  000 

12.700 


inoc 


i^t\\.T r^-rs-r-tr^r^T  ^^•%.T  a  -w-       i-^ -«->.««.».  v^  .^^ 


ii 


:f 


II 

if 


I 
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CONGRESSIONAL  RECORD— HO^SE 


April  22 


Son-Ft4*rol  appiUoticMi  for 


State 


Ii!: 


m 


MlonrsoU 

Do , 

M  lasourCmill!"!""™™""" 

Do 

Do 

O* 

D* 

Do"  "™"r!""""!!~"imi 

Do 

Montana . 

Nebraska. 

Nevada 

Do 

New  lentj 

New  York 

North  Carolina. 

Do   

Do!!!"""!!!™™™™! 

Nwth  DakoU. 

Do 


Docket 
no. 


ill 


* 


\] 


Do 

D* 

Do 

Do 

Do 

Do 

Ohio 

Do 

Do 

Do 

Do 

Do 

Do 

Oklahoma 

Do „ 

Do 

Do 

Do. 

Do 

Do 

Do 

Do _ 

,  Do 

Do 

Oregon 

Do 

Pennsylvania... 

Do 

Do 

Do 

South  Carolina. 

Do 

Do.. 

Booth  Dakota.. 
Tenne 


!!• 


Ii 


Do 

Do 

Do 

Do 

Do 

Do. 

Do 

Do.- 

Do- 

Do 

Do 

Do 

Do. 

Utah 

Do 

Do 

Vlninia 

Do 

Do 

Do  

Washinjrton... 

Do 

Do 

W'itironsin 

Do 

Do 

Do 

Wyominj 

Do 

Do 

Puerto  Rico... 


Total .^. 


8134 
8136 
M21 
4073 
4243 
4508 
4fl08 
6181 
6823 

OAAA 

8619 
7M4 
1751 
8468 
0628 
8207 
7364 

W6 
S678 
7249 
8345 

216 
260» 
6rt5 
8743 
6705 
6797 
68M 
6817 
4593 
5879 
5880 
7001 
8639 

9535 
0947 
6965 
7210 
7470 
8451 
8708 
8709 
8941 
8945 
8949 
t>98a 
420 
8260 
7832 
7878 
7892 
7969 
5814 
6419 
7281 
e006 
5449 
CS97 
6647 
6756 
C855 
8253 
82S9 
K67 
912S 
0292 
9312 
6999 
9441 
&630 
2788 
8618 
M44 
1151 
6099 
7:05 
7465 
1136 
1C81 
8034 
1C18A 
6071 
7336 
7517 
4655 
6373 
5997 
363 


Location 


Caaa  T^ka 

Supbs 

RocbiBter 

Stanborry 

Fredericktown 

Lickiag 

SoiDinersviUe 

Perry 

Liberal 

Ptielto  Coonty ,~ — 

Andenon ..- 

Forsyth 

8tat«  of  Nebraska. 

Washoe  County- 

Lincuin  Coun>y 

Lakeland. 

North  TB»rytown- 

L*  Orart" 

Lexington 

BoUia^en 

Lffioolnton 

Jam«!itown 

EnderlJn 

Walhiilla. 

Croeby 

Lidgerwood . 

Devils  Lake 

Leeds 

Jamestown 

Kenton 

Cuybogs  Falls 

Deftiince 

Sandusky 

Williamsburt 

New  London 

Qreen  field 

Moore  land 

Pauls  Valley _ 

VVymiewood 

Nor  re  an 

WooO  ward 

Eldorado ................. 

Shaw  oee 

Eufaiila- 

Erick 

Temple 

Moms „ 

Port!  uid 

Bsndon 

Hiuitinsdon  County 

Pen  Argyl. 

Ea.«t  Pittsbmxh. 

Fleetwood ...... 

West  Minister 

South  Carolina  SUte. 

Sparttinburs 

Elk  Point - 

Lewis  burg . . 

Columbia 

Hamilton . 

San  AngeJo 

Marlin 

Biu  Wells 

San  Saba 

Lubbock . 

Spearman 

Wink 

Liberty 

Ooose  Creek 

Booker 

WichiU  Falls 

Loa 

Ordervilla 

Tropic 

Dan  viUa „„ 

Oalax _ 

Covington 

Marion 

Seattle 

Columbia  River 

Wenatchee  Valley 

Hartford 

MerriUao 

Altoona. 

M  il  waokee 

Lyman. 

Powell 

Park  Coonty , 

Sao  Ju£n 





potr«r  projtcU,  uitder  i<«rf|f—*.*oo tinned 


Type 


Electj*  distribution 

Ele««rio  plant „ 

wwer  improvement 

iclectric  distribution 

do., 

..-.do-!- 

.—do 

.-.do 

do 

Electric  plant 

...do 

Electric  distribution 

Power,  water 

Dam 

Electric  distribution 

Electric  plant 

...do 


Municipal  improvement. 

Power  equipment 

Electric  plant 

do .- 

Power  beat 

Electric  plant 

do. 


.do„ 

.....do- 

do 

.....do-— 

Power  beat 

Electric  plant 

do 


-do. 
.do. 


Electric  distribution, 
do. 


Power  improvement. 

Electric  pUnt.. 

Electric  distribution. 

Electric  plant 

do 


Electric  distribution. 

do 

do 

Electric  plant 

Electric  distribution. 
do „ 


Electric  plant 

Water  power „.. 

Electric  plant 

do 


do- 
do. 


Electric  distribuUon. 

Electric  plant 

Electric  distribution. 

Electric  plant. 

Electric  distribution, 
do. 


Electric  plant 

Electric  distribution. 

Electric  plant 

do... 


Electric  distribution. 

do 

Power  improvement. 

Electric  plant.. 

Diesel  en^rine 

Electric  plant..: 

Electric  distribution. 

Electric  plant 

do 

do. 


Water  power... 

Electric  distribution. 

Electric  plant 

do 

do 


do. 

Water  power 

Dam 

Electric  distribution. 
Electric  plant 

do 


do. 

do 

Diesel  enidne 

Electric  distribution. 
Transportation  line.. 
Power  improvement. 


Date  received 


March  1934 

do 

February  1935.„ 
December  1833.. 

do 

....do 

do 

January  1034 

February  1934 — 

April  1934 

do 

March  1934 

October  1933 

April  1934 

February  1935... 

Marcfa  1934 

do 


February  »934... 

January  1J34 

March  1934 

April  1934 

February  1934.. 
November  1933. 
February  1934.. 


-OO. 


do 

do 

■""dol 


December  1033. 
January  1934... 
do 


February  1934. 

April  1934 

do 


August  1934... 
February  1934. 

do 

March  1934.... 
do 


April  1934 

do 

do 

do. 

do 


do 

May  1934 

September  Iflffl. 

April  1U34 

March  1934 

do 


do 

do 

January  1934... 
February  1934.. 

March  1934 

January  1934... 
do. 


February  1934. 

do 

....do 

do. 


April  1934. 

do. 

do. 


June  1934. 
July  1934-- 
do---. 


do 

do 

February  1935.. 
Novembiar  1933. 

April  1934 

do. 


September  1933. 
February  1934... 

March  1934 

do 


September  1933. 
October  1933.... 

March  1934 

October  1934 

January  1934 

March  1934 

do 

December  1933.. 

January  1934 

do 

August  1933 


Key 


Requested 
amount 


1. 


S9I.0O0 

97.500 

29.743 

08.000 

132.500 

29.200 

21.500 

67.900 

31.400 

8,750.000 

66.000 

135.000 

1116.890 

1,  OO,  000 

1.  OO.  000 

ItSO.OOO 

106.400 

20.000 

045.000 

50.000 

6,750.000 

057.000 

101.000 

49.000 

82.600 

89,000 

422.800 

50,000 

ii57.000 

442.  COO 

'i02,000 

.142,000 

,  >>49. 000 

66.000 

37.100 

75,000 

12,500 

iOO.000 

65,000 

182,200 

.'93.U00 

25.000 

175,000 

122,700 

85.000 

60.000 

112.000 

7,350 

52.800 

40,000 

20,000 

i53,000 

148,000 

110,000 

6,')02,900 

1 -.51. 800 

25,000 

67.000 

"-30,000 

106,200 

879,500 

175,000 

30,100 

71,000 

100,000 

89,900 

39,600 

114,800 

123,800 

30,000 

2.220,000 

5.000 

41,000 

32,000 

3,1)00.000 

166.000 

462.400 

221. 000 

25.  "92. 000 

63.  (Xn.  000 

1.  425, 627 

2,200 

21,000 

177,500 

Ii  820. 000 

12.000 

12.000 

85,000 

300.000 


363.612,53s 
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Reasons 

for  re- 
jection 


State 


Alabama.. 

Do- 

Califoraia. 

Florida- 

Do 

Oeoncia. 

Do- 

no_ 

Idaho 

Illinois 

Indiana 

Iowa 

Do-.- 

Michijpin 

MinnMota 

Mississippi 

Mis-soun 

I>L. 

Do. 

DoL 

Do.- 

Dol 

Dol-- 

Do... 

NebraAa 

Dou. 

Do_ 

Ohio 

Oklaboma 

Do- _ 

Do 

Do- 

Orefton. 

Do- 
Pennsylvania... 
South  Carolina. 

Tenneawe 

Texas. - 
UUh. 

Do- 

Virginia. 

West  Virginia... 

Wyoming 

Alaska... 

Total 


Docket 

BO. 


110 

1084 

354 

&54 

2S93 

aoi 

1625 

<658 

644 

1657 

371 

2869 

3048 

7970 

3818 

4291 

1542 

2027 

4138 

4579 

5263 

M14 

5893 

6843 

2042 

8240 

8646 

6886 

6191 

7049 

7472 

S486 

5873 

8574 

4078 

J577 

6000 

9100 

1309 

8876 

7610 

7053 

6738 

0090 


''°*>«tiaa 


Elba 

Andalusia.... 
Suijanvilla.  .- 
Furl  Meade- 
Jack  son  villa— 

Eaton  ton 

Waycross..._ 

Lakeland _. 

MurLaiydJ 

Urbanna 

Bracil- 

Ramse 

Muscatine.. 
Detroit. 
St.  James.. 
Lexington- 
Sullivan 
New  London 
Cape  Uirari 
OwensvJla.- 

Weston 

Paltonsburg.. 

Ava 

Seymour 

Qering 

Sutton 

Peru 

Bradslord 

Claremore 

Wetumka. 

Stiglar 

Mutual 

Portland 

Bradlord 

Parlar 

Cookevilie 

Fort  Worth.. 
Heher  City.. 
Hatch  Tow_ 

Crewe 

Circle  villa. 

AJbin , 

Seward 


-N" 


Type 


Electric  piaot 

KieoUle  dietriiNitioo.. 

Power  plant- 

Power 

Electric  diatribution-. 

Power  piaat 

•'<a*r  power 

'■^^^tc  plant 
Hydr<^)«ctric     """ 
KJoctric  'UctribotioiL.' 
Eiactric  p«.o> 

do...7T^ :' 

Power  impcovuBMit 
Electric  diatribu«oB~ 

Electric  plant 

Electric  distributioBi 

do 

Elaetric  plant 

Electric  distribution.. 

doL 

do." 


Date  received 


Eleotrie  plant 

Oeoerat^r 

Electric  disiMbatar"' 

Electric  plant 

Power  iBtprevomeot. 

Electric  plant 

.-.-do 


do 
Electric 

Electric 
Eleotrie 
Electric 
Electric 
Electric 
Electric 
do 


August  1083 

JanuHry  Itt34 

August  1988 

September  1933.. 
November  1933.. 

August  1933 

December  1983.. 

January  1934 

September  1933.. 

January  1934 

August  1933 

November  1033... 
do. 


Key  I 


Amount  r». 
(juested 


distribaior. 

piaat 

distribotor. 

plnnt 

distribater. 

plant 

distribatar.. 


do 

do 

W'ater  (tower 

Electric  plant 

<lo 


March  1034 

December  1033.. 

do 

October  1933... 
November  1983.. 
December  198*.. 

do 

January  1034 

....do... 

...do 

Pt»iruary  1094... 

Oct.*>er  1033 

March  1934. 

April  IVM. 

February  liii... 

do 

March  1094....*.. 
do- 


Aprin9J4 

January  1034... 

April  1934 

December  1033. 

do 

January  1034... 

Jane  1934 

October  H»3... 

April  1934 

March  1094 

...do 

Fefortiary  1084- 
do-.- 


'  1  grant  only.     2  loan  and  grant. 
Key  to  reasons  for  rejections:  1 .  Loan  requBst«d  not  reasonably  secured 


$30,000 
211000 

3oao«) 

S.3K3 

512.000 

6a  000 

137.  ono 

161.961 

8.  .'!74.  sa 

AVl.OOO 

655.000 

2U.  109 

70.000 

i.aoaooo 

110.000 

loaooo 

85.000 
45.000 
AM.  300 
89.000 
67,400 
67.400 
59,000 
4.\008 
72,000 
1,800 
87.900 
83.  WO 

isaooo 

23.000 
6^000 
14.000 

itooaooo 

3.31X000 

1.175,000 

8.500 

40,000 

2,228,000 

13,700 

29.400 

12^000 

20,000 

30,000 

30.000 


28.901.406 


cant  lacks  legal  authority  to  issue  bonds  oHered  as  security  lor  tf^n 

Non- Federal  tppUettUotu  for  pome  pr^teU 


.      V-  ^'f^^   *•  ?**?**■  defaatwl.   4.  Project  unneeeasary  and  not  soctaily  desirabie.  5. 
Applicant  (aUad  to  subnut  nqnasted  data. 


AppU- 


KxariKDS 


BUto 


Alabama 

Arkansas 

Caltfemia 

Ulinois 

Do 

Indiana 

Do 

Iowa 

Do 

Kansas 

Michigan- 


Docket 
na 


Minnesota 

Do 

Do 

Do. 
Do. 
Do. 
Do. 


Missouri 

Do 

Do. 


New  Jersey 

New  York 

Ohio. 

Oklahoma. 
Do.... 

Oregon 

Utah 

Vermont. 


Wisconsin    . 
Do... 


Total. 


5182 

1740 

1539 

6708 

8305 

3844 

4947 

5340 

7738 

5322 

2837 

1060 

3347 

4716 

6058 

6266 

6796 

8619 

1877 

5095 

5340 

6083 

8466 

6800 

4357 

6i2S 

3B79 

6868 

309 

306 

6006 

6790 

7232 


Location 


Waterloo 

Conway . .... 

San  r  I  ancisoo.-... .......... 

North  Chicago _. 

NapervUle 

Edinburg . . 

Brooklyn 

Sibley 

Iowa  City 

OsawatomlB 

Grand  Hav«n 

Thief  Kiver  Falls 

Preston 

Moorhead 

Worthingtoai 

St   Paul 

Thief  Kiv«r  FaUs. 

St.  Cloud 

Moberly .... 

Memphis 

Mount  Vernon .. 

Laclede _. 

Famlngton .. 

Camden _....-...__- 

Wellsville 

Mootpelier....._ 

Chandler 

Okeene 

Ore  sute 

Falrriew 

Lodlow 

Two  Rivan 

Stoughton 


Type 


Dataraoalvad 


Electric  distribution ... 

Power 

Electric  ptant ., 

Electric  dLnribution... 

Electric  plant 

Electric  distribotioa ... 

do 

Power  improvemaat.... 

Electric  plant 

Water  works 

Electric  plant ... 

Electric  distribationVII 

...do 

Power  teprovoment. .. 

Oenerator . 

Eleetric  plant 

Power  liuumfomont.... 

Eleetrie  plant 

...do 

.  ...do 

Electric  dWribntion. .. 
do _ 


Electric  plant 

do. 


Koft 


Amount 
requested 


Power  oqnlfiBant. 

Electric  plant 

do 

Maautaeturing  plant... 

Water  power 

KleetrtedirtribnUoD.. 

Eleetrie  plant. 

do 


January  1034 

October  1933 

do 

F*bniary  1034... 

March  1934 

December  1933.. 

January  IS34 

do. 

March  1934 

January  1034 

NoTember  1083.. 

September  1033 

October  1083 

Deoember  1033 

Jaotury  1084 

Pebraary  1094. 

do 

April  1034 

Octoberl983 

Jantnry  1084 

...do... 

-..-do 

April  1094.. 

Fabniary  1834 


December  1033 

Janovy  I0B4 . 

November  1033 

Febraary  1094 

NoTwnber  mB._. 

August  1933 

lanoary  1034 

February  1094. 

Mareb  1034 


10,100 

45.000 

1.957, 390 

425,000 
80,700 
8a  000 
11.100 
38,800 

017,000 
84.300 
06,000 
10.000 
21000 
21,900 
27.400 

133.500 

4.900 

1.240,000 

7001000 

8.900 

7.100 

10.000 

137.000 

9,000,000 

85.000 

10.900 

130.000 
47.200 

H^aoo 

0.000 

1,990 

172.900 

ao,ooo 


am.  000 


T&AKSnCBS 


Kentucky.. ........... 

Total 


3108 


Columbus. 


Electric  distribution 


>  1  grant  only.     2  loan  and  grant. 


Nov«nber  1823. 


t3.000 


IL009 


aiati 


PAMnT?T?QQTnMAT    PFmpn TTnUvSK 
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April  22 


suu 

Docket 

DO. 

AlabAma . 

5104 

r7V2 

MA9 

Ml 

8S71 

8773 

230 

017 

llA 

490 

17W 

4«19 

428 

2134 

4194 

4721 

71S3 

72SS 

7483 

1343 

4314 

7301 

16 

129 

3503 
773« 
7504 
1503 

am 

3100 
3394 
49« 
5913 

tut) 

83S8 

8497 
8334 
141 
394 
430 
464 
7«37 

ooe 

«8A 
2841 
6911 

290 
6302 
6771 
2945 
7418 
8686 

343 
4867 
7731 
9839 
9447 

307 

479 
2Slfl 

Arixooa 

Do 

Ari[>im* 

Do 

Do 

CokN-Mlo 

Do „ 

FJorida 

O«oncia. 

lUinois 

Do „ 

Indiaiu . ..... 

Iowa . . 

Do _- 

Do 

Do 

Do _ „ 

Do 

Kaniois . 

Do „ 

Do 

LoaMans 

Michipui . . . 

Do 

Minoejota 

Do 

Do 

MiMiMippi ..... ............... 

Missouri ^- 

Do „... 

Do ^.....- 

Do .- 

Do 

Do _ 

Do 

Do .- „ 

DOL 

Do _ 

Nebra.<ika .. 

Do 

Do 

Do 

Do 

New  Jersey 

Do „ 

Do  

New  Mexico 

North  CaroliM 

Do 

Ohio 

Ok)kbom« 

Do „ 

Oreiton . 

PeiiiMvlvitni« 

Sooth  Carolina 

Do 

Texas 

Do 

Virginia 

Do _ 

Alaska 

Total „ 

Location 


Dothan 

TacsoD 

Mesa 

Clarksrille 

Rector 

Arkansas  City 

I^syette 

Bw^t 

Vero  BeAcfa 

Tallulah 

Chester 

Cbicaxo 

Peru 

Com  ins 

Qowrie .<»- 

Onawa ^ — 

Villijcn ^ 

Manning 

Wellmaa 

KansMCity 

RlU9*d 

Stiong 

Monnui  City 

Alletran 

Wynndotte 

Moose  Lake 

Orove  City 

Morris 

Corinth 

St.  Charles. 

Helton , 

Maoon ...... 

PotOBi , 

HiRRinsville 

Bloomfleld 

Advance 

Monett 

Thayer 

Centralia 

Ainsworth 

MiteheU 

Oerinf 

St.  Edward 

McCook 

Trenton 

Part  0/606 

Clinton 

Roswell 

Fayetteville 

Kinston 

Larue 

Muskogee 

Oeary 

Blachly 

Olyphant 

Calhoun  County 

Rock  HUl 

Aostia 

Elfin 

Covinirton .  .-.^ ; 

Danville 


-t'- 


'  1  grant  only.     2  loan  and  grant. 


State 


Alabama 

Do 

Flortda 

Geonria „ 

Kentucky .. 

MiwMirl 

New  Jeney 

Nortb  CaraUna. 

Ohio 

Tens 

West  Vininia— 


Docket 
no. 


2979 
2998 

325 

3eo 

«4» 
115 

9077 
S39 
403 

8040 
584 


See  3134 
See  3126 
See  9017 
See  3194 
See  3108 
Sea8tt7. 
See  8307 
See  5578. 
See  7806. 
SeeC7S«. 
See  7083 


I  believe  that  in  my  opening  remarks,  with  the  quotatii  ms 
from  President  Roosevelt,  I  have  shown  that  by  his  state 
ments  he  is  for  the  principle  of  municipal  ownership  of  U  (fat 
and  power  plants  wherever  and  whenever  the  munldpa  ity 
can  profit  by  the  operation  of  their  own  plant  as  agaiast 
private  ownership  and  operation.  If  I  am  wrmg  or  If  he 
papers  have  misquoted  him,  I  am  sure  he  will  correet  ibe; 
but  until  he  does  we  must  assume  that  this  is  a  fact. 

Of  all  the  municipalities  that  have  made  applicationi  to 
the  Putdic  Warks  Administration,  surely  many  of  them  i  let 
the  requirements  as  laid  down  by  President  Roosevelt  t  lat 
would  make  them  eligible  for  P.  W.  A.  loan  and  grant,  put 


wi» 


Power  pl»^"---, — 
Electric<»str<bation. 

Elect)*  pJaa' 

Pov«r  plant 

Sffctric  plant 

do 

do 

Power  plant 

Power 

Water  power 

Electric  plant 

Steam  plant 

Power  equipment 

Electric  plant. 

Electric  distribution. 

Electric  plant 

Electric  distribution- 
Electric  plant... 

Electric  distribution, 
do. 


Electric  plant 

Electric  distribution 

...do... _. 


Electric  plant. 
do 

do. 


Electric  distribution. 

do 

do 

Electric  plant 

Electric  distribution. 

Oenerator 

Electric  plant .. 

....do „. 

...do 

....do. 
....do. 


—  do 

...do 

do 

Power  plant 

Municipal  improvement. 

Electric  plant.. 

Electric  distribution 

Electric  plant 

do 

do 

.-..do 


do 

Electric  distribution - 

Electric  plant 

do 


.do. 


Electric  distribution - 
Power  improvement. 
Electric  distribution. 

Electric  plant.. 

Electric  distribnUon. 

Electric  plant 

....do 

....do 

-..do 


Date  received 


January  1934 

March  1934 

April  1934 

September  1933. 
December  1933.. 

April  1934 

Auifust  19.33 

September  1933. 

August  1933 

do 

December  1933.. 
do- 


September  1933. 
November  1933. 
December  1933. 
do. 


March  1934 

do. 


.do- 


October  1933... 
December  1933. 

March  1934 

August  1933 

do. 


—  .do 

...do-. 


December  1933.. 

March  1934 

do. 


October  1933.... 
November  1033. 

do 

...do 

January  1934 

do 

do 

April  1934 

do , 


-do. 


Aujnist  1933 

do 

September  1933. 
do. 


March  1934 

September  1933. 

do 

November  1933. 
February  1934... 

August  1933 

February  1934... 

do 

November  1933.. 

March  1934 

April  1934 

November  1933.. 

January  1934 

March  1934 

July  1934.. 

do 


August  1933 

September  1S33. 
November  1983. 


Key  I 


Annoant  r^ 
quested 


Nvm-Fi4trtl  cpptieati  mu  /or  power  projttU,  iupenedtd 


Location 


Type 


Electric  dlstribation. 
do. 


Water  power 

Power 

Electric  distributioa- 

Electric  plant 

...do 

—do 

.....do™ 

do 

do 


$224,600 

500,000 

133,700 

15,000 

70.600 

34.700 

75.000 

33,000 

55,000 

170.000 

158.  fWO 

10.750.000 

75,000 

144.200 

80.000 

12,400 

11.3.400 

28.400 

24.000 

608.000 

67,500 

63.000 

175.000 

370,000 

175,000 

28,000 

6.000 

188.000 

113.900 

350.000 

oaooo 

178,000 

64.000 

2.100 

56.200 

35,403 

148.500 

110,000 
68, 800 

100,000 
50,000 
90.000 
72,000 

330.000 

!)Q.  000, 000 

31,000,000 

9.5.000 

670.000 

450.000 
25,800 


i.2eaooo 

75,000 

43,800 

100,000 

18,000 

529,400 

350,000 

108.000 

37a  000 

2,500.000 

3,000.000 


155,682.200 


Dateniceived 


November  1933. 

Da 
Aogoxt  1933. 

Do. 
October  1933. 
August  19:S3. 
June  1931. 
August  19:13. 
September  1933. 
January  1934. 
Septemter  1933. 


when  I  foimd  that  out  of  the  several  hundred  applications 
med.  totaling  more  than  $612,935,380.  that  only  $3,292,100. 
not  taking  into  consideration  $20,482,000  allotted  for  water 
power,  had  thus  far  been  completed  or  under  construction, 
I  det^mined  right  then  to  look  into  the  matter  furtlier,  for 
I  believe  in  municipal  ownership  of  light  and  power  for  my 
own  home  town  and  for  all  other  towns  and  cities. 

Many  of  our  cities  have  taken  our  President  at  his  word 
early  in  his  administration  and  applied  for  P.  W.  A.  fiinds 
with  which  to  build  a  municipal  plant,  not  simply  for  the 
benefits  to  be  derived  in  reduced  rates  only,  but  in  the  greater 
matter  of  keeping  the  thousands  and  millions  of  dollars 
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spent  for  legitimate  costs  of  electricity  at>oine,  rather  than 
having  those  mlllion.s  sent  to  New  York  Cit>  to' the  national 
offices  oS  the  power  holding  companies.  Let  xne  illustrate 
what  I  mean  by  this  statement. 

WHAT  ABB  BBA80NABLB  rOWBB   BATBSt 

In  Port  Worth.  Tex.,  the  electric  operating  company 
charges  a  top  rate  of  about  6  cents  per  kilowatt>hour.  Watch. 
unreasonably  high  as  It  is,  is  much  less  than  is  chu-ged  "ay 
other  companies  in  other  places.  The  reason  I  say  "  un- 
reasonably high  "  is  because  it  has  been  definitely  and  con- 
clusively proven  that  under  anything  like  normal  or  average 
conditions  throughout  America  electricity  can  be  produced 
in  almost  every  town  at  approximately  three-quarters  of  1 
cent  per  kilowatt  and  can  be  distributed  under  reasonable  or 
average  conditions  at  a  total  cost  of  2  cents  per  kilowatt. 
In  proof  of  this,  the  city  of  Cleveland,  Ohio,  has  been  sell- 
ing electric  current  at  a  top  rate  of  3  cents  per  kilowatt- 
hour  for  nearly  20  years,  pasing  for  its  plant  out  of  earn- 
ings and  making  a  big  profit  besides.  And  the  Cleveland 
plant  has  always  operated  in  sharp  competition  with  a  big 
private  company  and  had  but  part  of  the  business  in  the 
city. 


'  TSZAS  WLWCTWHC   BBBflCK  CO. 

This  Texas  producing  company,  which  charged  6  cents  top 
rate  in  1932,  made  a  net  profit  of  approximately  $1,740,000, 
and  out  of  that  sent  approximately  $1,350,000  to  the  Electric 
Bond  k  Share  Co.  and  its  Intermediate  holding  companies. 
This  shows  that  only  about  $300,000  stayed  in  Texas  out  of 
the  net  profit  to  apiiease  the  preferred  stockholders  and  the 
bondholders  of  the  operating  company. 

Please  be  reminded  that  the  common  stock  of  these  utility 
companies  is  all  that  particip€U«s  in  the  profits.  The  pre- 
ferred stock  and  Ixmds  are  nothing  m<R^  than  a  representa- 
tion of  money  advanced  or  loaned  to  the  company  on  a  spe- 
cific giiaranty  of  5-  or  6-percent  interest  return.  "  if  the  com- 
pany makes  that  much."  Those  who  bought  the  preferred 
stock  and  bonds  of  these  legitimate  operating  companies 
have  done  nothing  more  than  loaned  them  the  money  with 
which  they  have  bought  the  existing  properties  and  paid  for 
the  operation  of  them  so  the  holding  company  common-stock 
holders  could  make  these  outlandish  profits.  The  Texas 
Electric  Service  Co.  in  my  State  has  six  million  common 
stock,  of  which  54^8,000  shares  are  owned  by  the  holding 
company.  In  that  same  operating  company  there  is  about 
six  million  of  obligations  in  preferred  stock  and  bonds.  So 
you  can  see  the  people  who  have  been  inveigled  into  buying 
the  preferred  and  bcmds  pay  for  the  whole  thing  and  get  5 
and  6  percent,  maybe  and  the  New  York  Shylocks  get  from 
15  percent  to  as  high  as  96.8  percent — see  page  905.  parts 
23  and  34.  Federal  Trade  Commissitm  Reports — on  their  ac- 
tual Investment,  And  this  Is  how  that  comes  about:  The 
Texas  Electric  Service  Co.,  which  made  nearly  $2,000,000 
profit  In  1932,  was  purchased  about  13  years  ago  by  the 
American  Power  k  light  Co.,  which  is  owned  by  the  Electric 
Bond  k  Share  Co..  for  about  $3,000,000.  and  is  now  valued  at 
over  $68,000,000. 

The  purchase  price  at  that  time,  we  must  assume,  was 
actually  put  up  by  these  holding  companies  and  covered  all 
of  the  pnqperties  that  existed  in  that  territory  at  that  time. 
The  additions  and  extensions  since  then  have  been  paid  for 
by  the  "  suckers  "  who  bought  the  preferred  stock  and  bonds. 
Do  not  ever  think  these  New  York  boys  use  their  money  to 
buy  anything  but  "  profits  ";  they  let  the  "  dear  people  "  buy 
the  pr(4>ertles  for  them. 

I  do  not  know  what  this  company  now  vahies  their  prop- 
erties at,  because  they  even  increase  their  values  annually  by 
claiming  their  expense  account  is  added  capital,  but  a  year 
or  so  ago  they  valued  them  at  about  sixty-elgfat  million. 
These  properties  that  they  had  paid  three  million  for  only 
about  13  years  ago,  and  the  dear  people  had  built  onto  and 
added  the  increased  values  for  them,  showing  an  indease  In 
values  of  about  2,250  percent  profit. 

AH  through  the  Federal  Tnuie  CommissiaQ  reports  ooe 
finds  that  the  annual  profits  from  the  monthly  light  and 
power  hills  paid  by  the  public  run  from  reasonable  returns 


to  most  unretksonable  rates  of  profit,  as  illustrated  by  the 

following: 

{From  the  Federal  Tnwle  CommlaBkm  reports,  pts.  33  and  94) 

Profit  oC  tbe  Asaertcan  Power  Ac  Light  Ca  derived  trom  sub- 

BldlBrtes:  Percent 

KansBB  Oaa  ft  Electric  Ck) .. .._ a.  76 

PorUand  Osm  ft  Coke  Co 43.3 

Bouthweeteim  Power  ft  lAgbt  Co.,  Inc.,  Nev  Torfc 51.86 

Florida  Povrw  ft  Light  Co 64.00 

Minnesota  ]?ower  ft  Light  Co 10.6 

Nebraska  Fjwer  ft  Light  Co 06.8 

Average  _„ 30.00 

"J^ere  is  no  excuse  for  anyone  remaining  in  ignorance  of 
the  facts  regai*ding  this  most  gigantic  of  all  swindles  perpe- 
trated ui>on  the  American  people,  which  has  now  resumed  the 
proportion  ♦^hat  will  make  tbis  Congress  and  this  administra- 
tion the  laughing  stock  of  the  Nation  if  we  do  not  remedy  tha 
situation. 

KTTincxvAi.  >own  pijum  hatb  mabb  ooob  nooas 
In  the  United  States  there  are  some  65  municlpaUUes  that 
are  free  of  te:ces  for  local  government  expenses  as  a  result 
of  owning  their  public  uiUities  and  about  half  the  cities  in 
this  country  now  own  theta-  own  h^it  and  power  plants. 
About  the  only  cities  in  this  country  that  are  in  excellent 
shape  financially  are  those  who  own  their  revenue-producing 
utilities. 


POWia  mUBT  bOBBT 

The  Wheeler-Raybum  hdldlng-company  bin  fumisbet  a 
good  exampJe  of  the  limits  to  which  this  power  octopus  has 
its  tentacles  wrapped  around  our  governmental  affairs. 
Every  Congressman  and  Senator,  as  well  as  the  President, 
has  received  thousands  of  the  Power  Trust  propaganda 
letters  opposixg  that  bill,  and  I  regret  to  say  that  from  the 
weakening  support  that  is  coming  out  for  the  bill  it  looks  like 
the  Power  Trust  propaganda  is  convincing  some  committee 
members  that  they  should  do  what  their  own  conscience 
surely  tells  them  they  should  not  do. 

llie  President's  stand  on  that  bill  Is  again  in  line  with  his 
previous  commitments  cm  this  power  issue,  and  again  I  say 
that  there  is  no  excuse  for  any  Member  of  this  or  future 
Congresses  being  ignorant  of  the  facts  in  this  issue  as  dis- 
closed In  the  findings  of  the  Investigation  carried  on  by  the 
Federal  Trade  Commission. 


FowBB  ttwr 

I  have  prepared  some  extracts  from  the  Federal  Ttade 
Commission  report.  Senate  Documents  No.  92  and  213,  Sixty- 
eighth  Congress,  second  session,  that  I  will  refer  to  briefly, 
lids  shows  th<*  pyramid  of  ownership  vested  in  the  Electric 
Bond  k  Share  Co.,  the  biggest  of  all  the  holding  <^ftmp«^^^ 
which  owns,  or  did  at  that  time,  about  eight  other  hcdding 
companies,  who  in  turn  owned  numerous  (Hxratlng  com- 
panies, but  these  ownerships  ^lahge  rapidly,  due  to  stock 
Juggling,  tax  dodging,  and  varioas  other  *•  hlgh-flnanctng 
methods  "  to  swindle  the  puUie.  Tliey  change,  however,  la 
form  ooly,  nol;  in  ininciple  for  the  baste  object  of  hnVlW 
companies  is  to  swindte  and  deceive. 

Na  1,  owned  by  Electric  Bond  4  Shars  Is  American  Power 
k  I4ght  Co.,  which  in  turn  owns  the  foDowiag:  Cltiaeos 
Power  k  Ijititi  Co.,  Council  BtufCs,  Iowa;  Central  Ariaona 
light  k  Powei.'  Co.,  Phoenix,  Azte.;  Ooasumera  Water  06., 
Miami.  Fla.;  Ci^rystal  Ice  li  Cold  Storage  Co.,  Dallas,  Teac; 
Eagle  Pass  Water  Co.,  Eagle  Pass,  Ttx.;  Florida  Power  • 
light  Oc  Miami,  Ha.;  Fort  Worth  Power  *  light  Co..  V^iri 
Worth,  Tex.:  Bielena  Qas  k  Xlectrle  Co.,  BUena,  Moi^; 
Kansas  Qas  I:  Kleetric  Co.,  Wichita,  Kaaa.;  Miami  Beach 
Railway  Co..  :iCtami  Fla.;  Miami  Water  Co..  Miami,  fte.; 
Minnesota  Povier  k  Ugbt  Co..  Dulnth.  Minn.;  Missoula  PobUe 
Sartee  Co..  Missoula.  Mont.;  Mnntana  Power  Cb..  Butte. 
Mont.;  Nebraska  Power  Co.,  Omalia,  Httor.:  Northern  Power 
Co.,  Superior.  Wis.:  Northwestern  Beetrle  Co.  Portland. 
Orcg.;  Paetflc  Power  k  light  Co.,  Forttend,  Orec;  Portland 
Qas  *  Coke  Co..  Portland,  Oreg.;  St  Aufostlm  Cb..  St  Aagw- 
tine,  Fla.;  T^zas  Bleetrle  Service  Co^  Fort  Worth.  Tex.; 
Texas  Power  li  light  Co..  DaUas,  Tex.;  Ttaas  PoMIe  UtiUtlM 
Corporation.  Dallas,  Tea^;  Washington  Water  Power  Co« 
^;>okane.  Waslti. 
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There  are  24  compcmies  listed  by  the  Federal  Ttade  C  om- 
mission  u  beiiig  owned  by  the  American  Power  li  Light  Co^ 
which  i5  in  turn  owned  almost  100  percent  by  the  Electric 
Bond  k  Share  Ck>.  This  is  worse  than  it  might  appeatr  to 
Just  look  at  this  list,  for  the  "  Gold  Dust  Twins  "  in  my 
State — the  Texas  Electric  Service  Co.  at  Port  Worth  and  the 
Texas  Power  k  Light  Co.  at  Dallas — supply  several  hundred 
communities  in  central  Texas;  and,  as  previously  illus-^ 
trated  in  the  case  of  one  of  these  twins,  these  two  sete  o^ 
producing  properties  were  purchased  about  13  years  Uso 
from  the  Southwestern  Utilities  Corporation  for  less  than 
$7,000,000.  and  are  now  valued  at  and  the  i)eopIe  p«y  r&tes 
based  on  a  valuation  of  about  $150,000,000. 

So  much  for  company  no.  1  owned  by  this  powerful  h  )ld- 
Ing  company.  No.  2  Is  the  Electric  Power  k  Zilght  Corpora- 
tion, which  owns  Arkansas  Power  k  Ligh*  Co.,  Pine  B  uff. 
Ark.;  Dallas  Power  k  Light  Co..  Dallas.  Ten.;  Dallas  Railivay 
k  Terminal  Co..  Dallas,  Tfcx.;  Idaho  Power  Co^  Boise,  Idtho; 
Inter-Clty  Terminal  Railway  Co.,  L«tle  Rock.  Ark.;  Louisi- 
ana Oas  k  Fuel  Co..  Shreveport.  L».;  Louisiana  Power  k  Ught 
Co.,  New  Orleans.  La.;  M3ssisslj9pi  Central  Power  Co..  J: 
son.  Miss.;  Mississippi  Power  k  Light  Co..  Jackson, 
Nevada  Power  Co.,  Boise,  Idaho;  New  Orleans  Public  Serflce, 
Inc.,  New  Orleans,  La.;  Salmon  River  Power  k  Light  Co.. 
Boise,  Idaho;  Texas  Interurban  Railway,  Dallas,  Tex.;  dtah 
Light  li  Traction  Co..  Salt  Lake  City.  Utah;  Utah  Powtr  k 
Light  Co..  Salt  Lake  City.  Utah;  Western  Colorado  Power  Co.. 
Durango,  Cola 

Ilaen  no.  3.  the  National  Power  k  light  Co..  owns  com- 
panies at  Birmingham.  Ala.;  Raleigh.  N.  C;  Rogersviille, 
Tfenn.;  HoustcMi.  Tex.;  KjuMtville,  Tenn.;  Memphis.  Teim.; 
Newport.  Tenn.;  and  Jackson.  Tenn.;  several  companiee  in 
some  towns.  \ 

Then  no.  4.  Lehigh  Power  Secxuitles  ConxHration,  dwns 
companies  at  ADentown.  Pa.,  and  Lancaster,  Pa.  i 

Then  na  5.  American  k  Foreign  Power,  owns  operating 
companies  in  Argentina,  Brazil,  ChUe,  Colombia.  Costa  itica. 
Cuba,  Ecuador,  Guatemala.  Mexico.  Panama,  Veneziiela, 
China,  and  India.  | 

Then  no.  6,  American  Gas  li  Electric  Co.,  owns  Appalaciian 
Electric  Power  Co.,  Ohio  Power  Co.,  TnrfiiLnft  &  Michigan 
Electric  Co.,  the  Scranton  Electric  Co..  Atlantic  City  Eledtrlc 
Co..  Kentucky  k  West  Virginia  Power  Co.,  Wheeling  Eledtrlc 
Co..  Indiana  General  Service  Co..  and  Kingsport  Utiliiies. 
Inc. 

Then  na  7.  Commonwealth  k  Southern  with  Its  sub^dl 
arles. 

No.  8.  Electric  Investors,  Inc..  owns  investments  In 
banks,  insurance,  industrial,  and  so  forth. 


lOUS 


r — iruMicxPAi.  a 


AND   WHXMLBI-BATBUKIf 


In  the  face  of  this  giant,  this  selfish  giant,  the  power 
Tlust,  I  say  we  have  an  issue  that  is  now  demanding  lour 
honest  attention,  and  I  say  honest  because  I  mean  the  (ion 
slderatl(»  of  the  people  who  elected  us  and  sent  us  h< 
look  after  the  Interest  of  the  majority  and  not  the  fav( 
rich,  selfish  minority.    I  am  not  going  to  burden  this 
with  statistics  that  are  available  to  every  Member  and 
American  citixen  as  to  how  the  wealth  of  our  Nation 
rapidly  sifted  into  the  hands  of  a  menacingly  few  people,]  for 
again.  I  say.  If  any  Member  does  not  know  this  trend,  and 
that  if  not  checked  It  means  revolution  and  ruin  for 
Nation,  his  constituents  made  a  mistake  in  sending  him 

niese  public  utilities  have  combined  cai^tal  that  prol 
amounts  to  the  equivalent  of  the  wealth  of  the  Nation, 
coupled  with  the  unrestrained  selfishness  that  has  been 
hiblted  by  them  c<mstltutes  a  menace  to  our  Oovei 
that  demands  the  lmmfid1at,e  enactment  of  the  Whe( 
Raybum  biH  at  this  Congress. 

Passage  of  the  Wheelv-Raybum  biH  will  permit  pi 
supervision  of  the  holding  companies,  which  are  now 
a  smokescreen  for  sandbagging  operating  c(»npanles  w] 
turn,  because  of  this  tremendous  holding-company  expebse. 
are  required  to  charge  the  consuming  public  exorbitant  n  tes. 
Tlie  only  real  remedy  any  local  community  has  left  to  f i  irce 
down  unfair  rates  Is  the  construcUoo  of  their  own  munk  pal 


hght  plant,  nil*  administration  is  the  first  administration 
within  my  memory  that  has  shown  a  sympathetic  attitude 
toward  muni^pal  light-plant  construction.  With  the  above 
information  furnished,  I  trust  that  all  cities  and  towiis  within 
the  Unittfd  States  Interested  in  owning  their  own  utility  will 
immedtately  file  or  reflle  and/or  push  their  applications  now 
pen'lnff  under  the  new  public  works  relief  bill  for  construc- 
twn  of  thetr  municipal  utilities. 

THX  PROGRESS  Or  RECOVXRT 

Mr.  HOUSTON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

B4r.  HOUSTON.  Mr.  Speaker,  better  times  are  undoubt- 
edly ahead  for  the  people  of  this  Nation.  This  is  not  Just  a 
good-sounding  sentence  to  twister  up  an  uncertain  hope. 
This  is  a  statemoit  of  fact,  backed  by  conditions  that  are 
plainly  visible,  as  you  may  note  by  the  following  letter  I  have 

Just  received: 

Tbx  Union  Nationai.  Bamtk., 
Wichita.  Kans..Mttr<ai  22.1935. 
Hon.  John  M.  Hoxrvroir. 

House  of  Repreaentativea,  Washinffton,  D.  C. 

Mt  Dkas  CoNGKassacAir:  Five  years  this  Nation  has  bowed  to 
fear.  Dire  predictions  as  to  tiia  future  have  been  freely  Indulged 
by  men  whose  fortunes  were  btillt  on  coxirage  and  entetprlse.  not 
on  fear  and  dismay. 

Some  still  Indiilge  this  pessimism.  Some  still  doabt  the  genius 
of  the  American  people  to  rise  above  a  crisis.  Some  criticize  the 
administration  as  too  radical,  some  condemn  It  as  too  conserra- 
tlve.  And  foolish  people,  listening  to  ghost  stories,  shuddering  at 
their  own  shadow,  permit  opportunltlea  of  a  lifetime  to  pass  them 
by. 

Today  business  Is  showing  a  steady  advance  all  over  tbe  United 
States.  Black  breath  curls  upward  from  long-llstlec«  smoke- 
stacks. long-Idle  factories  begin  to  hum.  tranBp>ortatlon  lines  are 
Increasing  their  loads,  f Miners  are  paying  their  debts,  and  build- 
ing construction  Is  struggling  to  rise  frcun  Its  debris.  Annual 
statements  for  1834  coming  to  our  flies  show  substantial  gains  In 
varied  lines. 

Business  Is  on  the  upgrade.  The  depression  Is  history,  with 
Important  lessons  for  all.  America  Is  still  the  leading  nation  of 
the  world,  her  people  the  most  Intelligent,  her  resources  incom- 
parable, her  future  better  than  her  past.  If  the  United  States 
bonds  outstanding  should  reach  forty  billions  they  would  still  be 
the  best  security  in  the  world. 

Kansas  has  varied  resources,  three  of  which  top  the  list — wheat, 
livestock,  and  oil.  Wheat  has  recovered  from  a  low  of  25  cents  in 
1933  to  90  cents  today.  Cattle,  hogs,  horses,  mules  have  all 
reached  prices  several  times  their  recent  low  levels.  OH  is  being 
produced  profitably,  conditions  of  production  are  more  stable  than 
ever  before,  and  the  State's  petroleum  fields  are  attracting  the 
attention  of  the  oU  world. 

The  unemployed,  those  willing  to  work  but  deprived  by  an  un- 
balanced economic  system  of  their  rightful  opportunity,  see  hope 
In  the  new  social  program  for  which  the  sufferings  of  the  past  5 
years  opened  the  way.  This  Nation  today  answers  the  age-old 
question.  "Am  I  my  brother's  keeper? "  with  "  I  am ",  and  la 
preparing  to  perform  the  natural  duties  of  a  fortunate  brother  to 
one  less  favored. 

One  year  ago  this  bank  announced  that  recovery  was  beginning. 
Today  we  state  It  ts  well  under  way.  Tomorrow  It  will  1:>e  in  full 
swing.  Ups  and  downs  will  be  travelled,  like  vaUeys  crossed  on 
the  road  to  higher  peaks.  Honesty,  Industry,  judgment,  thrift, 
cotunge.  vision,  and  their  allied  virtues  will  ever  continue  to  be 
essentials  of  success.  No  nation  can  legislate  Its  pec>ple  into 
permanent  iHX>Bperlty.  The  people  must  do  that  themKelves  by 
their  own  conduct. 

In  few.  if  any,  parts  of  this  great  coiintry  are  natural  conditions 
more  favorable  today  than  in  Wichita  and  Kftirmff     Is  It  not  time 
to  pierce  the  cloud  of  gloom  with  the  sunshine  of  better  days? 
Is  It  not  time  to  banish  fear  and  to  go  confidently  forward? 
Sincerely, 

W.  B.  HABBisoir,  Preaident. 

SUDDKIf  a  CHRISTKNSOIf,  INC. — MXSSAGK  JPROM  THX  PRKSIOKHT  OF 
THK  XnOTED  STATES    (H.  DOC.  MO.  164) 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was 
read  and,  together  with  the  accompanying  papers,  referred 
to  the  Committee  on  Claims  and  ordered  printed: 

To  the  Congress  of  the  United  States: 

I  commend  to  the  favorable  consideration  of  the  Con- 
gress the  enclosed  report  from  the  Secretary  of  St^ite  and 
the  enclosed  decision  rendered  on  December  22,  1934,  by  the 
arbitrator.  John  Clark  Knox.  Judge  of  the  United  States 
District  Court  for  the  Southern  District  of  New  York,  to 
the  end  that  legislation  may  be  «*n«^'t4>d  authorizing  an 
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appropriation  of  the  sum  of  $78,025.83  for  the  payment  to 
Sudden  k  Christenson,  Inc..  John  A.  Hooper,  Koui  t.  Kruse, 
Eciward  Kruse.  Gilbert  Loken.  and  G.  W.  McN*^,  inc..  or 
their  successors  in  interest,  as  recommended  by  th»  arbitra- 
tor, upon  receipt  by  the  Secretary  of  State  of  satisfactory 
releases  from  the  respective  claimants. 

FRAMKUN  D.  ROOSBVXLI. 

The  Whttb  House.  AprQ  22,  1935. 

DISTRICT   or    COLUMBIA    LEGISLATION — LOAHS    FROM    FEDERAL 
EMERGENCY   ADldNISTRATICN   OF   PUBLIC   WORKS 

Mrs.  NORTON.  Mr.  Speaker,  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  (S.  2035) 
to  amend  an  act  approved  June  25,  1934,  authorizing  loans 
from  the  Federal  Emergency  Administration  of  Public 
Works  for  the  construction  of  certain  municipal  buildings 
in  the  District  of  Columbia,  and  for  other  purposes;  pending 
that  I  ask  unanimous  consent  that  general  debate  be  limited 
to  1  hour,  one-half  to  be  controlled  by  the  gentleman  from 
Illinois  TMr.  Dirksen]  and  one-half  by  myself. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
lady  from  New  Jersey? 

There  was  no  objection. 

The  SPEAEXR.  The  question  Is  on  the  motion  of  the 
lady  from  New  Jersey. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  S.  2035,  with  Mr.  Bloom  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mrs.  NORTON.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  first  reading  of  the  bill  be  dispensed  with. 

•nie  CHAIRMAN.    Without  objection.  It  is  so  ordered. 

TTiere  was  no  objection. 

Mrs.  NORTON.    Mr.  Chairman.  I  yield  myself  10  minutes. 

Mr.  Chairman,  this  bill,  S.  2035,  does  not  Increase  the 
amoimt  of  loan  previously  jMwrlded.  but  merely  permits  the 
Commissioners  of  the  District  of  Columbia  to  include  the 
Municipal  Court,  Police  Court,  Juvenile  Court,  and  Recorder 
of  Deeds  Buildings  in  the  list  of  projects  heretofore  ai^roved. 

When  the  proper  time  comes  the  committee  will  consider 
an  amendment  to  this  Mil  for  a  purpose  which  I  shall  take  a 
few  minutes  to  outline.  It  Is  to  advance  to  the  Children's 
Hospital  in  the  District  of  Columbia  the  amount  of  $100,000 
from  this  unexpended  fund. 

This  hospital.  I  may  say.  is  doing  a  very  wonderful  work 
In  the  District  of  Columbia  for  the  children  living  here.  A 
few  days  ago  I  was  invited  to  visit  this  hospital  and  spent  sev- 
eral hotrrs  Investigating  Just  what  is  being  done  by  the  Chil- 
dren's Hospital.  I  want  to  say  to  you  members  of  the  com- 
mittee that  I  came  away  wltti  the  feeling  that  we  Members 
of  Congress  really  know  very  little  about  what  is  happening 
here  in  the  Nation's  Capital.  We  see  our  beautiful  buildings 
of  martde  and  stone,  and  we  hear  a  great  deal  about  beauti- 
fying Washington  with  parks  and  all  the  other  things  to  make 
It  attractive  to  visitors,  but  we  know  venr  little  about  ^iritiat  is 
going  an  in  the  most  important  buildings  in  our  District.  I 
am  sure  you  will  wree  with  me  that  there  are  no  more  Im- 
portant buildings  than  the  hospitals  of  ^e  District.  It  is 
an  absolute  fact  that  the  hospitals  in  the  District  of  Columbia 
are  Inadequate  and  overcrowded,  but  none  more  so  than 
Children's  Hosi^tal. 

I  made  a  few  notes  v^bile  gcring  through  the  hospital 
which  I  thought  would  be  interesting  to  you.  and  I  shaU 
submit  for  your  conslderaticm  my  observations. 

There  are  9  resident  staff  doctors  engaged  In  the 
work  of  caring  for  more  than  5.000  children.  Two  of  these 
are  women.  One  hundred  nurses  for  the  24-hour  period 
are  onployed;  each  nurse  on  duty  for  8  hours,  meaning 
abotit  33  nurses  to  take  care  of  175  dally  bed  patients.  Re- 
member those  are  babies  and  children  who  require  a  great 
deal  more  attention  than  adults;  also  an  average  of  5,000 
out-patients  per  month  brought  in  to  the  clinic  dally.  If 
you  could  have  been  with  me  to  see  the  marvelous  work 
that  is  being  conducted  in  those  clinics,  I  am  sure  you 


would  agree  that  we  certainly  owe  a  very  great  debt  to  this 
hospital.  The  number  of  nurses  is  less  than  half  the  num- 
ber required  by  the  staixiard  of  American  Hospital  Aaw>- 
clation  C(^e«e  oi  Nurses.  Right  here  I  want  to  pay  a 
tribute  to  the  director  of  the  hospital,  Bfiss  Qibeon.  for  the 
great  work  she  Is  dxAng  in  behalf  of  these  suffering  children. 

In  talking  over  the  hospital  with  her.  I  felt  that  God  must 
love  her  for  the  wonderful  work  and  the  personal  care  that 
I  ^e  is  giving  to  His  little  ones.  These  children,  of  course, 
btwe  an  kinds  of  diseases.  It  is  a  general  hospital.  There 
are  *iore  than  100  doctors  in  the  District  who  are  giving 
specia£^ed  fn«e  service,  and  if  It  were  not  for  these  It  would 
be  utterb  imipossiUe  for  the  hospital  to  carry  on. 

I  should  Uso  like  to  pay  a  tribute  to  the  Junior  League, 
too,  which  hiii  imdertaken  to  furnish  four  full-line  qualified 
social-smlce  n«rses  to  the  institution.  Three  others  <rf 
these  social-tervicc  nurses  are  paid  for  out  of  the  hospital 
fimds. 

Twenty-seven  or  mon  vohmteer  woiicers  are  doing  a  great 
amount  of  work  to  cut  down  the  expenses  of  this  hospital. 

Mr.  BKITER.    »£r.  Chairman,  will  the  gentlewoman  yield? 

Mrs.  NORIXDN.    I  yield. 

Mr.  BETTER.  I  noticed  a  statement  tn  the  papers  the 
other  day  to  the  effect  that  Commissioner  Allen  favored 
some  compTtHhensive  plan  of  consolidation  of  hospitals, 
^ould  we  take  this  consolidation  i4an  into  consideration 
when  thinklsg  of  this  $100,000.  or  is  this  to  be  a  separate 
hospital? 

Mrs.  NOR1X>N.  This  Is  a  separate  hospital.  I  sincerely 
hope  that  plan  will  be  approved  by  the  House,  but  it  has 
nothing  to  do  with  this  particular  hospital  at  this  time. 
Later  it  may  be  considered  in  the  consolidation  plan 

Three  dollars  and  eighty-three  cents  per  day  is  tbe  actual 
cost  of  a  child  in  this  hospital.  Tlie  average  national  cost 
and  the  cost  in  my  State  Is  lOxmt  $5.  So  the  cost  ts  really 
very  much  under  the  average  eost  in  a  large  dty.  Sixty- 
seven  cents  IH  paid  for  dispensary  care  for  each  child.  The 
Board  of  Welfare  does  not  pay  for  any  dispensary  service. 
The  city  pays  only  $2.48  per  child  for  hospital  care,  which 
is  much  hekrw  the  actual  cost. 

Fifty-one  nurses  must  be  lodged  outside,  adding  not  only 
addlti<mal  cojt  to  the  hospital  but  very  great  Inconvenience. 
If  this  $100,000  is  given  to  the  Commissioners  for  this  work, 
the  new  plan  will  enable  much  more  space  for  nurses'  quar- 
ters within  tlie  ho^ltal  building. 

There  is  no  waiting  room  of  adequate  size  for  these  chil- 
dren. Much  of  the  time  they  must  remain  outdoors  until 
their  turn  comes  to  be  taken  care  of  in  the  clinic.  At  least 
200  children  a  day  pass  through  this  clinle,  and  the  space 
allowed  for  the  care  of  these  children,  each  of  which,  of 
course,  is  accompanied  by  its  mother,  is  only  about  what 
shofuld  be  glvisn  to  50  patients;  so  jrou  can  understand  how 
Inadequate  it  Is.  On  pleasant  days  it  is  not  so  bad,  because 
they  can  stay  oottfde.  but  on  stormy  days  it  is  very  pitiaMe 
to  see  these  children  waiting  thdr  torn,  suffering  as  they 
are  with  all  kinds  of  diseases. 

Then  is  a  heating  plant  In  this  building  that  has  been 
condemned  and  which  Is  absolute  unsafe  for  the  children. 
The  pressure  has  been  reduced  from  150  pocmdi  to  15 
pounds;  and  for  34  boors  dnrlnc  this  past  winter  the  hos- 
pital was  enttrely  without  heat.  At  any  time  a  very  serious 
accident  may  ilevelop. 

"The  hospital  has  made  a  great  many  efforts  to  raise 
money,  and  as  a  residt  of  a  recent  radio  appeal  did  raise 
something  like  16,000.  which  made  poortMe  a  few  very  neces- 
sary improvemmts.  I  am  mentioning  only  a  few  of  the  ont- 
standing  necessities  that  occnrred  to  me  in  going  throui^ 
the  hospltaL  It  would  take  far  too  mxxdb  time  to  give  you 
a  detailed  account. 

I  come  from  a  city  that  is  not  nearly  so  l)eanttful  as 
Washington;  we  have  not  the  elaborate  buildings  in  oar 
city  that  we  have  here  in  Washington,  but  I  want  to  say 
to  you  that  we  believe  it  ts  much  more  Important  to  ti^ 
care  ot  suffertag  human  beings  than  it  is  to  beautify  the 
city.  We  can  point  with  pride  to  the  finest  medical  center 
to  be  found  anywhere  in  the  country.    Use  result  is  a  very 
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greatly  reduced  death  rate.  Now.  I  know  it  certainly  wbuld 
not  be  the  purpose  of  Congress  to  have  a  hospital  heqe  in 
Washington  devoted  exclusively  to  tittle  children  and  have 
it  as  inadequate  as  this  hospital  is;  and  so  today  I  am  draw- 
ing attention  to  these  facts  and  asking  you  to  help  us  sejcure 
this  $100,000  appropriation  from  the  Public  Woiics  ftmds 
of  the  District  in  order  to  give  these  children  a  chanqe  in 
life. 

[Here  the  gavel  felL] 

Mrs.  NORTON.    Mr.  Chairman.  I  yield  myself  5 
Uonal  minutes.  I 

There  are  very  few  of  us  who  have  not  come  in  oon(tact 
with  little  children.  Most  of  us  have  children  of  our  ^wn. 
or  have  had;  and  we  would  not  want  to  feel  that  If  we  Were 
deprived  of  the  means  of  giving  these  children  Che  care  they 
should  have  that  they  were  going  to  die  or  be  cripi)ledl  be- 
cause we  were  unable  to  supply  them  wKh  the  necessities 
they  are  entitled  to  have.  Therefore.  I  appeal  to  you  tdday 
when  this  amendment  comes  before  the  House  to  su^ain 
the  committee  and  help  us  securs  this  very  much  n^ded 
improvement.  A  few  days  ago  we  passed  an  old-age-penkion 
bill  for  the  Nation,  a  very  good  bill;  and  I  felt  greatly  pfivi- 
leged  to  vote  for  that  bill.  But  I  want  to  say  that  it 
not  seem  to  me  nearly  so  Important  to  take  care  of  old 
as  it  does  to  take  care  of  little  children,  because,  after 
children  are  brought  into  the  world  with  no  consent  on  their 
part  and  they  are  often  obliged  to  suffer  all  kinds  of  iUa 

As  I  went  through  that  building  and  saw  a  makeshift  pool 
that  has  been  set  up  for  the  treatment  of  infantile  pamly- 
sls,  the  comparison  between  it  and  the  great  foundatio^i  in 
Oeorgla  for  the  treatment  of  infantile  paralysis  came  ta  my 
mind. 

I  wish  jrou  could  see  this  set-up  in  the  Children's  HosmtaL 
It  is  an  example  of  what  can  be  accomplished  with  ittle 
money  but  much  sincerity  of  purpose  and  human  coopera- 
tion; you  would  want  to  send  the  men  and  women  res] 
ble  for  that  hospital  a  vote  of  thanks,  for  they  are  dbing 
marvekras  work  with  the  most  meager  kind  of  equlpqient 
and  a  minimum  of  cost  It  is  to  help  their  human! 
efforts  that  we  are  asking  for  this  appropriation  today 

Another  thing  that  amazed  me  was  to  see  an  en 
refrigerator,  probably  sent  by  some  big  hotel  here  in  the 
and  equipped  with  home-made  machinery  installed  to 
ply  the  necessary  cooling  refrigeration. 

Instead  of  having  an  entirely  new.  fine  porcelain  refrig^rs^ 
tor.  this  refrigerator  had  to  serve  their  purposes  thqugh 
Inadequately.    I  am  stating  these  little  details  to  point 
the  devotion  of  the  staff  responsible  for  the  good  th4t  is 
being  accomplished  at  Children's  Hospital. 

Mr.  NICHOLS.    Will  the  gentlewoman  yield? 

Mrs.  NORTON.    I  jrleld  to  the  gentleman  from  Oklahoma. 

Mr.  NICHOLS.  I  wonder  if  the  $100,000  which  has  feen 
requested  will  be  adequate  to  put  the  hospital  in  the  condi- 
tion it  should  be  in  to  take  care  of  the  number  (rf  patients 
they  have  to  take  care  of?  j 

Mrs.  NORTON.  Well.  I  do  not  think  that  it  wll^  be 
adequate,  but  I  maj  say  to  the  gentleman,  if  we  vote  jthis 
$100,000  it  is  going  to  do  nxnre  good  than  any  $100,000  {you 
have  ever  voted  for  any  purpose  since  we  came  to  Congress. 

BCr.  NICHOLS.  I  may  say  to  the  gentlewcnnan  that  i\  am 
In  hearty  sympathy  with  the  amendment  and  certainly  {feel 
that  C(»igress  should  not  be  lacking  in  its  duty  towardjthe 
youngsters  of  the  District  of  Coliunbla,  but  frcun  the  coudl- 
tlOQ  which  the  gentlewoman  outlines  I  was  afraid  the  $100.- 

000  would  not  be  enough,  and  if  the  gentlewoman  has  any 
figures  upon  the  matter  upon  which  to  base  an  estlniate. 
we  might  be  able  to  get  an  addlUcmal  amount  if  the 
$100,000  is  not  adequate. 

Mrs.  NORTON.  I  will  say  to  the  gentleman  that  for  the 
present  I  think  $100,000  will  be  adequate  for  the  impDve- 
ments  that  are  suggested  at  this  time.    May  I  also  say  liat 

1  beUeve  before  long  the  new  director  of  health.  Dr.  Ruhl  md. 
who  has  come  to  the  District  to  take  charge  of  pi  bile 
health  will  probably  have  a  very  comprehensive  hosjiital 
program  to  bring  before  the  District  and  I  think  at  itiat 
time  we  shall  be  aUe  to  add  to  it. 


an 


Mr.  BOYLAN     "Will  the  gentlewoman  yield? 

Mrs.  NORTt^N.    I  yield  to  the  gentleman  from  New  York. 

Mr.  BO"S2»AN.  I  want  to  congratiilate  the  District  «f 
Columbia  on  having  such  an  able  and  eflBcient  Chairman  of 
the  Disffict  Committee.  I  know  the  welfare  of  the  District 
is  saW  in  the  lady's  hands  on  account  of  the  splendid  wel- 
fare experience  she  has  had  in  her  native  State.  I  say  that 
me  poor,  unfortunate,  sick,  and  afflicted  children  of  Wash- 
ington are  indeed  fortunate  to  have  the  gentlewoman  as 
Chairman  of  the  District  Committee. 

Mrs.  NORTON.  I  thank  the  gentleman,  but  believe  that 
each  and  every  Member  of  the  House  is  Just  as  much  inter- 
ested as  is  your  chairman  when  the  question  of  humanity  is 
being  considered. 

[Here  the  gavel  fell.] 

Mr.  DIRKSEN.    Mr.  Chairman.  I  3^eld  myself  3  minutes. 

Mr.  Chairman,  may  I  say  for  the  benefit  of  those  who  are 
interested  in  this  legislation  that  in  June  of  1934,  after 
many  conferences  between  the  House  and  Senate  District 
Committees,  we  finally  enacted  a  measure  providing  for 
$10,750,000  to  carry  on  a  program  of  public  works  In  the 
District  of  Columbia.  This  program  embraced  an  extension 
to  the  Tuberculosis  Hospital,  an  extension  to  Gallinger  Hos- 
pital, an  extension  to  Lorton  prison,  and  the  sewage  dis- 
posal plant.  At  that  time  there  was  no  recital  in  the  bill 
dealing  with  the  juvenile  court,  the  police  court,  and  the 
recorder's  building  and  all  that  the  pending  measure  does 
is  to  leave  the  amount  intact,  namely  $10,750,000,  and 
broadens  the  scope  of  the  exi)enditure  to  Include  these  addi- 
tional buildings,  together  with  that  embraced  in  the  com- 
mittee amendment  providing  $100,000  for  the  Children's 
HospitaL 

Mr.  Chairman,  there  is  nothing  controversial  about  this 
measure,  and  there  is  no  reason  why  it  should  not  pass  this 
House. 

Mrs.  NORTON.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Oklahoma  [Mr.  Lul. 

Mr.  T.igTi!  of  Oklahoma.  Mr.  Chairman.  I  appreciate  the 
time  that  has  been  given  to  me  by  both  sides  of  the  House. 

Mr.  Chairman,  this  is  the  forty -sixth  anniversary  of  the 
opening  of  Oklaihoma  by  a  "run."  Many  of  our  citizens 
came  to  Oklahoma  C.  O.  D.  Some  of  them  came  from  other 
States  P.  D.  Q.  Then,  after  the  first  drought,  they  sent  bitck 
an  SOS.  and  know  they  are  living  on  F.  E.  R.  A. 

When  the  State  was  opened  for  settlement,  its  virgin  soil 
beckoned  to  thousands  of  homeless  men. 

Oklahoma's  unspoiled  beauty  attracted  men  and  women 
from  every  point  of  the  compass  and  from  every  strata  of 
society.  As  the  Indians  were  driven  from  Florida,  Alabama, 
Georgia,  and  the  Carolinas.  their  trail  of  tears  ended  there, 
and  as  they  beheld  the  natural  beauty  of  that  Territory, 
they  said  In  their  own  langxiage  "  Oklahom  ",  which  means 
beautiful  land.  There  the  red  man  hunted  buffalo,  deer, 
and  wild  turkey.  The  life  was  easy  and  happy.  There  was 
a  plentiful  supply  of  fruits,  nuts,  and  wild  game,  llie 
streams  were  full  of  fish.  There  were  wild  plums,  per- 
simmons, wild  grapes,  pecans,  walnuts,  and  hickory  nuts. 
There  were  rabbits,  squirrels.  wUd  ducks,  plovers,  prairie 
chickens,  and  bobwhites  in  abundance. 

But  not  for  long  were  the  Indians  to  be  undisturbed,  be- 
cause Oklahoma  history  had  begun.  Then  came  a  chapter 
crowded  with  romance  and  adventure.  The  most  colorful 
characters  that  ever  crossed  the  pages  of  history  played 
their  last  stand  in  Oklahoma.  The  household  words  of  those 
days  tell  the  story.  Buffalo  hunters,  bullwhackers,  pioneers; 
the  gamUer.  the  cattle  king,  the  squaw  man;  war  paint, 
scalp-lock  tomahawk;  branding  irons,  cattle  rustlers,  six- 
shooters;  rolling  plains,  sod  shanties,  gyp  water,  settlers. 
nestors.  United  States  troopers;  free  land,  boomers,  sooners. 
camp  fires,  covered  wagons,  outlaws;  the  Jameses,  the  Jen- 
nings, the  Daltons.  the  Doolins;  sod  plows,  mllo  maize, 
droughts.  Chisolm  Trail.  Santa  Fe  Trail;  sand  storms, 
cyclones.  i>olitics.  street  fights,  saloons,  the  dugout,  the 
mustang,  the  coyote.  kafOr  com,  wheat,  cotton,  com;  coal, 
lead,  zinc;  oil.  oil.  oil;  paved  roads,  air  fields,  skyscrapers. 
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We  have  made  progress  from  tluKe  earb  days,  our  desire 
for  speed  increasing  all  the  time.  In  those  du^s  when  a  fel- 
low missed  a  stagecoach,  he  Just  waited  a  wb^Qc  imtil  the 
next  one  came  along.  But  today  a  guy  gets  hopp^j'  xnad.  If 
he  misses  one  section  of  the  revolving  door  of  on^  of  our 
skyscrapers. 

The  early  history  of  Oklahoma  is  written  in  oolorb  as 
flaming  as  an  Oklahoma  sunset,  sind  the  thing  that  macn 
that  history  colorful  was  the  indomitable  spirit  of  the  people 
themselves.  The  pictiiresque  cavalcade  of  Coronado  with 
armor  gleaming  in  the  sunlight  and  pliunes  dancing  in  the 
breeze  opened  the  first  chapter  with  a  flash  of  glory.  Then 
came  the  trader,  the  trapper,  the  trooper,  and  the  missionary. 
On  the  headstone  of  a  grave  in  the  Neosho  Valley  is  the  fol- 
lowing inscription:  "  In  memory  of  Epaphrus  Chapman  who 
died  in  1825;  first  missionary  to  the  Oaages."  Chapman  was 
typical  of  those  adventurous  spirits  who  left  their  bones  to 
bleach  on  the  rolling  prairies,  inhabited  first  only  by  red 
men.  There  were  many  great  scouts  and  soldiers  and  ex- 
plorers and  missionaries.  There  is  a  long  list  of  Indians 
whose  names  mean  dignity  and  honor,  but  I  do  not  have 
time  here  to  call  the  roll  of  honor  of  that  proud  and  haughty 
race. 

We  owe  much  to  the  red  man.  In  fact,  we  owe  the  ^^aole 
State  to  them.  You  know  the  difference  between  the  In- 
dian and  the  white  man  is  this:  the  Indian  scalps  his  enemy 
but  the  white  man  skins  his  friend. 

The  red  man  gives  color  to  the  history  of  Oklahoma.  The 
Indians  also  gave  us  the  names  of  most  of  our  streams  and 
mountains  and  towns  and  cities.  These  names  all  have 
meaning  to  Indians,  but  they  do  not  mean  much  to  us.  Some- 
times the  names  of  Oklahoma  towns  recited  together  have 
A  meaning  all  their  own.  For  instance,  Sallisaw.  Henryetta, 
Wagoner.  Bushyhead.  The  Indians  have  added  some  great 
names  to  Oklahoma  history  such  names  as  Chief  Sequoyah, 
General  Stanwaite,  Senator  Owen,  Will  Rogers,  and  hun- 
dreds of  others. 

On  the  morning  of  the  22d  of  April  1889.  every  manner 
of  man  and  vehicle  wtfe  aesembled  on  the  K'tn'Wiff  Htw» 
ready  for  the  run.  Swarming  like  bees,  they  struggled  for 
positicm.  At  high  noon  the  shrill  notes  of  a  bugle  silenced 
the  confusion.  A  United  States  cavalry  trooper  raised  a 
carbine.  A  hundred  thousand  hearts  lei4)ed  to  a  hundred 
thousand  throats.  A  hundred  thousand  hopes  hung  on  ^^^ 
signal.  The  carbine  flashed  and  Oklahoma  was  opened  with 
a  pistol  shot  In  a  few  hours  a  new  territory  was  populated 
and  cities  and  towns  sprang  up  with  the  magic  of  an 
Arabian  Nights  story.  That  night  a  hundred  thousand 
campiSres  twinkled  like  new  stars  in  the  firmament,  and 
the  savory  odor  of  frying  bacon  was  rising  from  every 
quarter  section  of  the  new  empire. 

Then  in  1901,  on  the  6th  day  of  August,  the  roulette  wheel 
of  chance  spun  around  again,  and  the  Government  opened 
by  lottery — Congressman  ElxmrxT  would  have  liked  that — 
the  remaining  siuiilus  lands  of  the  Comanche.  Kiowa. 
Aiiache.  Wichita,  and  Caddo  Tribes.  This  ended  the  last 
great  land  opening  in  Oklahoma. 

And.  finally,  what  could  be  more  fitting  to  climax  this 
stirring  episode  of  Oklahoma  history  than  to  have  a  dash- 
ing, rough-riding,  two-fisted  Teddy  Roosevelt  hinaself  sign 
the  bill  for  statehood?  Thus  in  1907  Oklahoma  became  the 
forty-sixth  star  in  the  fiag. 

It  seemed  very  M>propriate  that  the  young  State  of  Okla- 
homa should  be  opened  with  a  run.  The  very  manner  of 
(H>enlng  the  land  to  settlement  appealed  only  to  the  daring, 
the  active,  the  courageous,  the  swift,  the  strong,  and  the 
young.  Thus  did  Oklahooxa  in  a  unique  mapn^^  attract 
hand-picked  settlers  with  the  spirit  to  do  or  die.  T.iirf> 
Gideon's  band  those  best  fitted  for  the  stem  hardships  of 
pioneer  life  were  sifted  out  by  the  nature  of  the  contest. 

And  even  after  Uie  "  run  "  people  still  poured  into  the 
new  territory.  In  the  old  States  it  was  a  common  thing 
for  the  people  to  sit  on  their  porches  and  watch  a  covered 
wagon  go  rolling  by.  the  husband  and  wife  sitting  on  the 
spring  seat  and  half  a  dozen  children  peei^ng  out  from 
beneath  the  wagon  sheet.    This  American  ship  of  the  desert 


was  freighted  with  the  hopes,  dreams,  and  ambitions  that 
made  Oklahoma  great. 

Here  they  came  to  Oklahoma,  the  meltixig  pot  of  America. 
The  shrewd  New  England  Yankee  with  his  practical  busi- 
ness methods,  the  covui«ous  southerner  with  his  statesman- 
ship, the  easterner  with  his  culture,  the  hardy  westerner 
with  his  courage,  the  northern  farmer  with  his  superior 
methods  of  agriculture — all  Joined  in  the  common  cause  of 
building  a  commonwealth,  each  one  l»-inging  his  pearls 
o!  wisdom,  culture,  and  escperience  to  lay  as  rich  treasure 
at  ttxe  feet  of  this  yoimg  State.  Neighbor  helped  neighbor 
in  the  feeling  of  common  imity.  The  general  attitude  was 
one  for  *41  and  all  for  one. 

The  opetOng  was  gay  and  thrilling,  but  the  real  test  came 
afterward.  K  came  when  the  provisions  that  were  brought 
along  gave  out.  it  came  with  the  long  stretch  of  home- 
making — securing  a  water  supply,  providing  a  shelter. 
There  were  log  cabins  and  dugouts  and  half  dugouts,  and 
there  were  tents  and  Uiere  were  sod  shanties.  Then  again 
there  were  the  hardships  of  the  weather— the  blasting  wind 
and  the  blazing  sun.  There  were  sand  stomu,  cyclones, 
and  droughts. 

TRX  aaouoKT 

Ton  remember  the  year  the  drought  begaii. 

The  cky  took  on  «  bnaen  tan. 
And  water  hole*  dried 
And  catUe  half  died. 

In  the  time  of  the  terrible  drou^t. 

Tiim  earth  craelced  up  like  eun-baked  eiay 
And  the  malae  wae  good  for  "•"g^t  but  hay. 
And  kafllr  com  «••  all  curled  up. 

And  the  nin  was  hot 

As  a  blazing  blot. 
And  drank  up  the  ponds  at  a  nip. 

So  the  drought  went  on  from  year  to  year. 
And  the  tough  meaqulte  was  sad  and  aear. 
And  the  sky  looked  hard  as  pointed  i>teel. 

And  the  hot  winds  blew 

And  the  whirlwinds,  too. 
And  the  earth  plowed  up  as  dry  as  meaL 

The  prairie  dogs  deep  and  deeper  went — 
The  Indiana  knew  what  that  sign  meant 
And  shook  their  heads  with  knowing  nod. 

And  the  dry  qMU  stayed 

And  the  settlers  prayed 
**  That  rain  mlgtat  fall.  Almighty  Ood." 

Somettanea  a  doud  to.  the  heat  of  the  day 

WoTild  float  Into  view  and  hurry  away. 

For  the  doud  was  dust  In  the  droughty  days 

And  the  sky  was  high 

And  the  iky  was  dry 
And  the  sun  would  set  with  aoorching  rays. 

It  grew  so  hot  that  a  storm  sroae 

And  brought  the  drought  to  a  tardy  ctoae 

And  cooled  those  winds  eo  hot  from  hM 

But  we  hear 

ntnn  the  old  pioneer 
Hie  graphic  tale.  "  the  long  dry  qMO." 

Western  Oklahoma  never  would  have  been  settled  If  it 
had  not  been  for  the  humble  little  prairie  dog.  Now  we  did 
not  eat  the  prahie  dogs,  but  they  were  deatmctlve  to  the 
crops.  So  the  counties  decided  to  htip  the  fanners  by  help- 
ing to  destroy  the  prairie  doga.  So  ttiey  offered  a  bounty  for 
each  dead  prairie  dog  we  carried  ta  to  them.  All  of  thoae 
westerners  were  good  shots,  to  the  praiite  dogs  acciunu- 
lated  faster  than  the  coun^  authoritlea  coold  dispose  of 
them.  8o  fhially  Kiowa  County  tcdd  us  not  to  bring  the 
whole  dog  in,  but  Just  to  bring  the  head  or  tan  In  so  they 
could  tell  that  we  had  killed  it.  Tlien  pretty  soon  Washita 
County  did  the  same  thing,  so  we  so<m  got  wise  to  it;  and 
we  tocA  the  heads  to  Kkma  and  the  tails  to  Washita,  and  we 
settled  western  Oklahoma  on  heads  and  tails. 

There  is  another  little  animal  that  Is  a  native  of  the  West 
and  that 


X  like  the  )a<A  rabbit 
Beeause  a<  hte  baMt 
Of  racing  the  hounds  In  the  clear 
Be  always  runs  In  the  clear. 

He  leaves  the  plum  thickets 
And  bramble  briar  wickets 
To  wildcats  and  fo»s  and 
To  the  elk  and  the 
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B«  chooses  hla  race* 
In  the  open   spaces 
And  waits  for  the  hounds  to  mpptmr 
This  rabbit  they  call  a  mule  ear. 

When  the  hoiinds  give  chase 
Re  opens  the  race 
By  twisting  his  tall  awry 
He  cocks  his  tail  awry. 

He  runs  off  a  ways 
And  stands  up  to  gaae 
To  see  U  they  mean  to  try 
And  when  they  really  ta7 — 

He's  off  with  a  canter 
And  makes  them  a  banter 
By  twisting  his  tall  awry. 
He  cocks  his  tail  awry. 


y 


/ 


y 


But  like  the  plorer 
He  spurns  the  cover 
And  spreads  himself  to  fly. 
He  makes  the  distance  fly. 
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Then  there  was  white  gravy,  too.  I  do  not  want  to  fox  set 
It;  I  could  not  forget  It  if  I  wanted  to.  Western  Oklah^a 
never  would  have  been  settled  if  It  had  not  been  for  wmte 
gravy.  What  mother  made  1»  out  of  I  do  not  know.  Qur 
rations  would  give  out  but  loother  would  always  have  plepty 
of  white  gravy.  It  saved  thousands  of  homesteaders  fj^m 
being  forced  to  leave  their  claims.  Every  morning  there  was 
enough  white  gravy  made  in  those  two  counties  alonej  to 
spread  a  white  blanket  over  the  entire  State. 

Even  with  the  heads-and-tails  life  for  existence,  even  \fith 
the  white  gravy  and  alkali  water.  I  remember  those  daysj  on 
a  Government  claim  as  the  happiest  days  of  my  life. 

THS    OLD    SOD    HOUSB 

I  lived  on  the  plains  in  an  old  sod  house 

And  played  In  the  sage  with  rabbit  and  groviae. 

I  found  the  bear  grass  and  gathered  Its  pod. 

And  lived  like  a  king  In  a  mansion  of  sod. 

For  life  was  free  In  the  early  days 

Where  wild  ducks  feed  and  cattle  grace. 

Ton  see.  my  father  had  staked  a  claim 

And  brought  his  famUy  to  prove  the  sama. 

Oh.  the  life  was  rough  and  sort  o'  hard 

But  we  went  on  without  regard 

To  inconvenient  western  fare 

And  built  a  home  of  gladness  there. 

Our  house  was  built  of  the  native  sod. 
But  the  hearts  within  lived  close  to  God. 
This  palace  contained  a  single  room 
And  J  list  one  window  dispelled  the  gloom. 
But  the  souls  within  created  the  light 
And  especially  so  on  a  wlntery  night. 

With  mother  and  father  and  Cousin  Jim. 
Sister  and  brother,  and  the  rest  of  them. 
Including  grandma,  who  furnished  the  cheer. 
They  kept  things  merry  moet  of  the  year. 
It  seems  like  a  dream  as  I  think  of  It  now — 
We  lived  in  a  house  we  built  with  a  plough. 

The  fireplace  served  as  the  altar  of  love. 
For  which  we  thanked  the  Father  abova. 
We  gathered  there  at  the  end  of  day 
To  fast  and  feast  and  frolic  and  play. 
The  meat  was  scarce  and  so  was  the  meal. 
But  of  love  and  Joy  we  had  a  good  deaL 

Ormndfather  sat  In  a  comer  there 

And  grandma  sat  In  her  little  low  chair. 

They'd  tell  us  stories  of  the  long  ago 

And  stop  and  listen  to  the  flame  spit  snow. 

Then  grandma  would  make  some  popcorn  baOa 

And  we'd  make  shadows  on  the  old  sod  walls. 

Then  father  would  say  he'd  bet  his  clothes 

That  he  could  win  at  dominoes. 

And  mother  would  look  from  her  sewing  and  say, 

"And  if  you  lose,  you've  nothing  to  pay  I " 

Then  we  laughed  and  had  a  game. 

But  he  let  us  win  it  Just  the  same. 

Tban  frtm  the  Book  a  chapter  he  read. 
And  after  a  prayer  we  scampered  to  bed. 
I  want  to  go  back  to  those  happy  days. 
And  sit  onca  more  sad  stare  In  the  blaaa. 
I  want  to  go  back  and  chase  the  grouse 
And  Uve  once  more  in  the  old  sod  house. 

When  I  think  of  the  sirirlt  of  those  rugged  i^cmeer  settljers, 
it  stirs  my  soul,  lliey  were  not  daunted  by  the  lack  of 
church  buildings  or  schoolhouses.  The  organization  of  m  my 
a  church  took  place  under  a  wacon  sheet  or  a  brush  ar  mr 
As  to  the  schools,  some  pretty  young  "  school  marm  **  was 


induced  to  leave  <^  o^d  home  town  cmd  come  out  to  this  new 
country  to  in>*»rt  knowledge  of  the  three  R's  to  the  future 
farmers.  st>»«esmen,  smd  business  men  of  the  new  Territory. 
What  did  it  matter  to  this  young  schoolmistress  that  the 
children  gathered  aroimd  her  in  a  sod  house  with  the  flowers 
nodcWig  gaily  from  its  earthen  roof.  Those  brave  spirits 
ne^r  knew  the  tragedy  of  the  unprepared. 

It  was  this  spirit — this  pioneer  spirit  of  achievement  and 
progress  that  made  Oklahoma  great.  It  was  this  spirit  that 
prompted  Albert  Pajme  to  lead  the  settlers  back  into  the 
Territory  after  they  had  been  twice  driven  out  by  the  United 
States  troops. 

BESOXTBCaS 

That  same  spirit  of  chance  has  developed  our  State.  It 
opened  our  oil  fields  and  built  our  sksrscrapers.  That  is  the 
old  sooner  spirit.  That  is  the  spirit  of  believing  in  one's 
self  and  in  the  future.  That  is  the  spirit  of  the  pioneer  who 
did  not  know  how  to  quit. 

This  conquering  spirit  of  the  pioneer  wrested  from  the 
land  its  treasure.  When  Coronado  and  his  gold-seeking 
Spaniards  came.  Oklahoma  opened  not  the  doors  to  her 
wealth.  But  those  doors  yielded  to  the  compelling  hands 
of  the  homesteader. 

First.  There  is  the  wealth  of  her  natural  beauty.  She  has 
streams,  mountains,  and  plains,  fascinating  and  beautiful. 
The  northwest  has  the  unique  and  colorful  Red  Hills.  The 
skyline  of  the  southwest  is  coxcombed  by  the  rugged  Wich- 
itas.  The  south  central  is  rockribbed  by  the  Arbuckles. 
The  north  central  has  the  romantic  Osage  Hills,  while  the 
untamed  Kiamichi  make  southeastern  Oklahoma  a  wild 
paradise. 

Then,  again,  Oklahoma  has  every  imaginable  kind  of 
stream  from  Big  Elk  to  Little  River,  from  the  peaceful  Chi- 
kaskia  to  the  turbulent  Canadian,  from  the  deep  Verdigris 
to  the  shallow  Cimarron,  from  the  muddy  Washita  to  the 
sparkling  Spavinaw. 

Yes,  we  have  all  kinds  of  rivers.  Not  long  ago  we  had  a 
flood-control  convention  in  Oklahoma,  and  a  big,  "  instutin' 
engineer  "  came  down  there  and  made  a  speech  to  tell  us 
how  to  control  our  rivers.  He  said  that  we  needed  drainage 
experts  down  there.  Drainage  experts — why,  we  invented 
that  term-  Why,  there  are  oil -stock  salesmen  in  Oklahoma 
who  have  drained  every  State  east  of  the  Mississippi.  It  is 
not  drainage  we  need.  It  is  some  fellow  who  can  dam  up  one 
of  our  rivers  and  make  it  stay  dammed. 

This  big  consulting  engineer  said  in  his  eloquent  speech, 
"  I  was  reared  on  the  banks  of  the  old  Missouri,  and  I  learned 
about  rivers  from  her.  In  the  evening  when  the  sun  hung 
low  in  the  west  I  watched  the  long  shadows  of  the  trees  as 
they  faded  into  the  dark  and  mysterious  vapors  that  arose 
from  her  swift-moving  tide,  and  I  learned  about  rivers  from 
her.  And  as  I  watched  that  current  day  after  day  I  was 
mystified:  I  wondered  from  whence  it  came  and  whither  it 
went." 

Now,  that  engineer  might  know  about  the  old  Missouri.  I 
am  not  questioning  his  knowledge  of  her,  but  he  did  not  learn 
about  Oklah(Hna  rivers  from  her.  Why,  mister,  if  you  never 
saw  the  old  South  Canadian  on  a  tear,  "  you  ain't  seen  noth- 
ing." Why,  man  alive,  that  old  heifer  can  run  ui^ill  faster 
than  the  Missouri  could  fall  over  Niagara.  And  as  to  mys- 
tery— there  are  farmers  along  that  old  river  today  who  spend 
their  time  thinking  of  the  mystery  of  it.  Some  of  them  used 
to  have  land  that  they  do  not  have  now,  and  some  have  land 
they  did  no',  used  to  have.  She  is  a  Biblical  old  stream.  She 
giveth  and  she  taketh  away,  and  they  know  not  from  whence 
it  cometh  nor  whither  it  goeth. 

Oklahoma  not  only  has  moimtains  and  rivers  but  she  has 
canyons  and  caves  and  prairies  and  plains. 

Northwestern  Oklahoma  is  a  cattle  country,  and  on  farther 
west  are  the  intrigiiing  plains  of  the  Panhandle.  Sometimes 
the  wind  blows  out  there.  So  those  people  invented  a  wind 
barometer  so  they  could  judge  the  wind.  Many  of  the  houses 
are  equipped  with  these  wind  barometers.  They  have  a  big 
pole  sticking  out  from  the  gable  end  of  the  house.  On  the 
end  of  this  pole  is  fastened  a  log  chain.  When  the  wind 
blows  hard  enough  to  make  that  log  chain  stand  out  straight 
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It  is  too  windy  to  work,  but  if  the  chain  sags.  ^  uttie.  they  go 
right  on  pitching  hay. 

Coronado  came  to  Oklahoma  seeking  Quivlra,  the  fabled 
land  with  seven  cities  of  gold,  but  he  returned  empiv-handed 
for  Quivira  opened  not  her  gates  to  this  armed  fore*.  And 
then  for  400  years  afterwards  Oklahoma  held  the  seci^t  of 
her  hidden  wealth.  It  remained  for  the  homesteader  to  t«Mj 
her  riches,  for  they  lay  in  hidden  mines  of  zinc  and  coal,  it. 
secret  pools  of  oil,  and  fertile  fields  of  soil. 

Today  Oklahoma  has  not  merely  seven  cities  of  Cibola, 
but  77  cities  in  77  counties,  each  one  producing  enough 
wealth  in  a  single  year  to  match  Coronado 's  wildest  Spanish 
dream. 

Here  in  this  wonderland,  oil  volcanoes  spout  their  black 
gold  high  over  the  derrick,  and  Oklahoma  bids  high  for  first 
place  in  the  production  of  mineral  petroleum.  One  half  of 
her  77  counties  produce  either  gas  or  oil,  and  yet  her  western 
oil  reserves  have  not  been  tapped. 

There  is  enough  unmined  coal  in  Oklahoma  to  turn  every 
factory  wheel  in  the  United  States  for  a  thousand  years.  At 
the  present  rate  of  production  the  Geological  Survey  esti- 
mates that  there  is  enough  unmined  coal  in  Oklahoma  to 
last  26,000  years.  Oklahoma  stands  thirteenth  among  the 
States  in  the  production  of  coal. 

With  her  coal  and  gas  together,  Oklahoma  stands  first  in 
the  production  of  fuel  which  is  the  very  foundation  of  indus- 
trial life. 

Oklahoma  produces  more  zinc  than  all  the  rest  of  the 
Nation  together,  and  stands  second  among  the  States  in  the 
production  of  lead. 

The  building  materials  of  Oklahoma  are  illimitable.  She 
has  enough  glass  sand  to  make  a  glass  roof  over  the  entire 
State  and  have  glass  sand  left.  She  has  great  ledges  of 
limestone,  hills  of  gypsum  and  mountains  of  granite.  She 
has  quarries  of  marble  and  sandstone.  She  has  an  inex- 
haustible supply  of  clay  for  the  manufacture  of  brick,  tile, 
and  pottery.  » 

Oklahoma  has  enough  asphalt  to  pave  every  road  in  the 
State;  while  her  salt  beds  contain  the  salt  of  the  earth. 

Although  Oklahoma  is  considered  a  prairie  State,  she  has 
a  vast  amount  of  uncut  timber,  and  stands  twenty-fourth 
among  the  States  in  the  production  of  lumber.  The  moun- 
tainous southeast  has  an  abundant  supply  of  short-leaf  pine 
and  the  State  produces  more  different  kinds  of  hardwood 
than  all  of  Europe  combined.  So  you  see  Oklahoma  has 
enough  building  material  to  last  forever. 

Furthermore,  there  are  the  agriciiltural  resources.  Al- 
though Oklahoma  ranks  second  among  the  States  in  mineral 
production  and  first  in  fuel,  yet  in  her  greatest  year  she 
produced  more  in  agricultural  wealth  than  she  did  In  min- 
eral products.  Oklahoma  is  primarily  an  agricultural  State, 
and  her  greatest  treasure  lies  in  the  first  6  inches  of  the  soil. 

Oklahoma  stands  first  in  the  production  of  broomcom, 
second  in  the  production  of  pecans,  second  in  the  production 
of  grain  sorghum,  third  to  fifth  in  the  production  of  wheat, 
third  to  seventh  in  the  production  of  cotton,  twelfth  in  the 
production  of  com.  In  addition  to  these,  her  great  produc- 
tion of  oats,  barley,  rye,  peanuts,  and  fruits  give  her  first 
place  in  diversified  crops,  which  is  the  most  important  factor 
in  the  sigricultural  program. 

Then,  again.  Oklahoma  is  a  great  livestock  State.  She 
is  high  in  the  production  of  hogs,  eleventh  in  cattle,  seventh 
in  poultry,  and  the  Oklahoma  City  stockyards  are  seventh 
in  the  United  States  in  the  number  of  livestock  handled  each 
year. 

As  among  the  Southern  States,  Oklahoma  stands  first  in 
the  production  of  butter,  second  in  the  production  of  turkeys, 
second  in  the  production  of  mules,  and  second  in  the  produc- 
tion of  furs. 

The  fabulous  wealth  of  Quivira  is  a  reality.  Where  once 
the  buffalo  grazed,  today  blooded  livestock  fattoi  on  the 
succulent  grasses  of  Oklahoma  and  bring  wealth  to  the  State. 

Mr.  GOLDEN.  Mr.  Chairman,  will  the  gentleman  yield? 
I  would  like  to  invite  the  gentleman  to  California.  He  seems 
to  have  the  California  spirit.    [Laughter.J 


Mr.  LEE  of  Oklahoma.  I  appreciate  that,  for  California 
has  the  spirit  of  advertising,  and  that  is  a  mii^ty  good  «»lrlt. 

[Here  the  gavel  feU.l 

Mrs.  NORTON.  Mr.  Chairman.  I  yield  the  genUeman  5 
additional  minutes. 

Mr.  RANDOLPH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  LEE  of  Oklahoma.    I  yield. 

Mr.  RANDOLPH.  I  hesitated  to  interrupt  the  gentleman's 
very  eloquent  address,  in  which  he  Is  painting  the  glories  of 
Oklahoma.  The  gentleman  has  spoken  about  the  oil  and  gas 
indUitry  in  that  great  State.  It  is  a  fact,  and  I  know  the 
gentleiiian  will  allow  it  to  be  placed  in  the  Rkcord  at  this 
point,  th»t  It  was  the  pioneer  oil  and  gas  man  who  went 
from  my  Si^te  of  West  Virginia  into  Oklahoma  who  really 
opened  up  that  great  industry  for  the  gentleman's  State. 

Mr.  LEE  of  Otoahoma.  You  know  that  when  a  hen  lays  an 
egg  she  flies  up  on  the  barnyard  fence  and  tells  the  whole 
world  about  it.  Whwi  a  duck  lays  an  egg  she  waddles  off 
from  her  nest  and  says  nothing  about  It.  The  result  is  that 
the  whole  world  eats  hen  e^^gs  and  nobody  eats  a  duck's  egg. 
If  anybody  ever  tried  to  eal  a  duck's  egg,  they  understand 
why  the  duck  says  nothing  about  It.  If  you  have  nothing  to 
advertise  but  climate  in  your  State,  jrou  should  take  a  lesson 
from  the  duck.    [Laughter  and  applause.] 

Mr.  RANDOLPH.    Will  the  gentleman  yield  further? 

Mr.  LEE  of  Oklahoma.    I  yield. 

Mr.  RANDOLPH.  I  might  say  before  I  Interject  this  that 
I  like  Oklahoma,  and  a  great  many  of  my  people  live  there. 
I  once  worked  there  on  a  newsiMiper;  but  before  there  was 
an  opening  up  of  the  oil  and  gas  field  In  Oklahoma  there 
was  an  oil  and  gas  industry  In  my  State,  and  you  had  to 
have  experienced  men  there.  These  hardy  men  brought 
with  them  the  pioneer  spirit  from  West  "^uvinla,  and  I  know 
you  have  been  glad  to  have  them  as  residents  and  buildsrs 
of  your  State. 

Mr.  LEE  of  Oklahoma.  Yes;  many  people  came  to  our 
State  from  West  Virginia,  Georgia,  and  Tennessee.  One 
neighbor  said  he  had  raised  his  last  crop  of  rocks,  and  he 
wanted  to  come  to  a  country  where  he  could  stand  on  both 
feet  at  the  same  time.     [Laughter] 

Mr.  HOEPPEL.  Many  people  went  away  from  their  own 
State  to  get  away  from  the  sheriff. 

Mr.  BOYLAN.    Will  the  genUeman  yield? 

Mr.  LEE  of  Oklahoma.    I  srield. 

Mr.  BOYLAN.  Have  you  raised  great  com  crops  in 
Oklahoma? 

Mr.  LEE  of  Oklahoma.  Yes;  Oklahoma  stands  twelfth  In 
the  production  of  com  when  we  do  not  have  a  drought. 

Mr.  BOYLAN.  Is  that  com  manufactured  Into  good 
moonshine?     [Laughter.] 

Mr.  LEE  of  Oklahoma.  Yes;  In  eastern  Oklahnna  they 
call  it  "  mountain  dew  "  and  out  West  they  call  It  "  canyon 
rum." 

Mr.  NICHOLS.  We  raise  about  4  gallras  of  com  to  the 
acre. 

Mr.  LEE  of  Oklahoma.  May  I  say  that  my  good  friend. 
Mr.  Nichols,  represents  southeast  Oklahoma,  the  i*t>^  of  |^ 
thousand  hills  and  thrills  and  stills? 

Mr.  HOUSTON.    Will  the  gentleman  yield? 

Mr.  LEE  of  Oklahoma.    I  yield. 

Mr.  HOUSTON.  Is  It  not  a  fact  that  the  buffalo  all  «^mA 
from  Kansas? 

Mr.  LEE  of  Oklahoma.  Yes,  cme  time  Joe  Bailey  said  that 
he  thanked  God  for  Oklahoma  for  It  separated  Texas  from 
Kansas.    [Laughter.] 

I  appreciate  the  ccmtribution  the  gentlemen  have  made 
from  other  States,  and  I  am  sure  you  took  my  answers  In  the 
friendly  si^t  In  which  they  were  Intended. 

Bob  Taylor  of  Teimessee  once  said,  "  I  do  not  like  sectional 
hatred  and  animosity  but  I  do  not  object  to  sectional  pride 
and  patriotism."  "  I  do  not  object ",  said  he,  "  if  the  east- 
erner believes  that  the  aturora  borealis  is  only  the  glow  in. 
the  sky  from  the  factories  and  furnaces  of  the  East.  I  do  not 
object  if  the  westerners  believe,  as  they  do,  that  the  glow  of 
the  setting  sun  Is  but  a  reflection  of  the  grain  fields  of  the 
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West.  Then  why  should  they  object  if  I  believe,  as  I  do,  tliat 
the  great  Milky  Way  is  but  a  reflection  in  the  sky  of  the  rl^ 
and  cotton  fields  of  Dixie." 

That  is  the  way  I  feel,  lii.  Chairman,  as  a  representative 
of  the  forty-sixth  star  In  the  flag.  Go  out  there  soon  ahd 
you  will  see  oceans  of  nheat.  wave  follow  ing  wave,  as  far  as 
the  eye  can  see,  while  ripening  wheat  heads  billow  and  surge 
before  the  harvest  breeze;  there  the  tall  com  shoots  and 
tassels  in  the  sun,  and  the  cotton  whitens  beneath  the  sta|^ 
There  you  can  see  the  farmer's  big  red  bam  and  his  mod«in 
home,  his  windmill  and  his  silo:  his  spreading  shade  <tees 
and  his  orchard  fragrant  with  blossoms  or  laden  wiUi  fruit. 
cherry-cheeked  as  are  the  sons  and  daughters  of  the  la^ 
frontier.  Oklahoma,  the  forty-sixth  star  in  the  flag.  [A^ 
plause.]  I 

Mrs.  NORTON.  Mr.  Chairman,  there  b^jsK  no  further  re- 
quests for  time,  I  ask  that  the  Clerk  read  che  bUl  f or  amend- 
ment. 

The  Clerk  read  as  follows:  | 

Bt  tt  enmcted.  etc.  That  section  1  ot  the  »ct  approved  June  i&, 
ia34  (PabUc.  No.  465.  73d  Coog.) .  is  hereby  amended  to  read  M 
f  ollowB :  j 

"  That  the  CommlMloners  of  Che  District  of  Cohimbla  are  hereay 
authorlaed  to  borrow  far  the  District  of  Coliucbla  from  the  Pedei^ 
Emergency  Adminlatratton  of  Public  Works,  created  by  the  K^- 
tlonal  Industrial  Recovery  Act.  and  said  Administration  Is  autbc*-- 
Ized  to  lend  to  said  Commissioners  the  sum  of  110.750.000.  or  amy 
part  thereof,  out  of  funds  authorised  by  law  for  said  Adminlstrm- 
tlon,  for  the  acqulsttlon.  purchase,  construction,  setabUahment.  and 
devetopment  of  a  tuberculosis  bospttal.  a  sewage-disposal  pla4t, 
an  extension  at  or  addition  to  Oalllnger  MunldpaJ  Hospital,  a  j^U 
or  other  enotosure  for  prisoners  at  Lorton.  Va^  and  a  building 
buildings  for  the  police  co\n^  the  municipal  court,  the  reo(H-i 
of  deeds,  and  the  juvenile  court,  or  any  of  tbem,  said  court  b 
Uigs  to  be  located  on  such  portions  or  parts  of  Judiciary  Sq 
or  the  area  bounded  by  Fourth  and  Fifth  Streets,  D  and  O  St 
NW..  as  shall  be  approved  by  said  Commissioners  and  the  Nati 
Oapltal  Park  and  Planning  Cnsntnlsslnn.  or  any  one  or  more 
said  projects  as  the  said  Commissioners  may  determine."  | 

With  the  following  committee  amendment: 

Page  1.  Use  9.  after  the  word  "  Works  ",  Insert  "  or  such  otiLt 
••eacy."  T 

The  amendment  was  agreed  to. 

Mrs.   NORTON.    Mr.   Chahrman,   I   offer   the   followiiig 
amendment,  which  I  send  to  the  desk  and  ask  to  have  read. 
The  Clerk  read  as  follows:  j 

Amendment  by  Mrs.  Nostok:  Page  2.  line  16.  after  the  wotd 
"  determine  ",  strike  out  the  period  and  Insert  a  semicolon  and  t(e 
words  "  and  to  advance  to  the  Children's  Hospital  of  the  Dlstrltt 
of  Columbia,  In  compensation  for  clinical  e.xamlnatlon  of  tul 
evlar  children,  the  sum  of  tlOO.OOO.  or  so  much  thereof  as 


necessary,  for  alterations  and  enlargement  of  buildings,  eq 
and  accessories." 

The  CHAIRMAN.    The  question  la  on  agreeing  to 
amendment. 
The  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

8ac.  a.  That  sectlm  S  at  said  act  Is  hereby  amended  by  addl^ 
at  the  end  thereof  the  following:  Provided,  That  whenever  the 
District  of  Columbia  Is  under  obligation  by  virtue  of  the  pit- 
visions  at  section  4  of  said  Public  Act  No.  384.  Seventy-flrst  Coh- 
gress.  rclmburBement  shall  be  not  less  than  tSOCOOO  In  any  o£e 
fiscal  year.  I 

Mrs.  NORTON.   Mr.  Chairman,  I  move  that  the  Committee 

do  now  rise.  j 

The  motioa  was  agreed  to.  ' 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Bloom,  Chairman  of  the  Commltt^ 
of  the  Whole  House  on  the  state  of  the  Union,  reported  thit 
that  Committee  had  had  under  consideration  the  bill  8.  20$. 
and  had  directed  him  to  report  the  same  back  to  the  Houie 
with  sundry  amendments,  with  the  recommendations  thit 
the  amendments  be  agreed  to,  and  that  the  bill  as  amended  do 


Mrs.  NORTCW.    Mr.  Speaker,  I  move  the  xvevious  ques- 
tion on  the  bill  and  amendments  to  final  passage. 

The  i^^vlotts  question  was  ordered. 

•njfs  SPEAKER.  Is  a  separate  vote  demanded  on  ally 
amendment?  If  not,  the  Chair  will  put  them  en  p$L 
Ihte  queatten  Is  on  agreeing  to  the  amendments. 

The  amendments  were  agreed  to. 


Ttie  bill  as  ar«ended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  re- 
consider lai^  on  the  table. 

.APPEALS    PROM    PtTBLIC    UTII.rrXKS    COMMISSION 

Mrs.  NORTON.  Mr.  Speaker.  I  call  up  the  biU  (H.  R. 
346t?'  to  amend  an  act  entitled  "An  act  to  provide  for  the 
expenses  of  the  government  of  the  District  of  Columbia  for 
j  the  fiscal  year  ending  June  30,  1914,  and  for  other  purposes, 
approved  March  4,  1913  ",  and  for  other  purposes,  and  ask 
unanimous  consent  that  the  bill  be  considered  in  the  House 
as  in  Committee  of  the  Whole. 

TTie  Clerk  reported  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of 
the  lady  from  New  Jersey  that  the  bill  be  considered  in  the 
House  as  in  Committee  of  the  Whole? 

There  was  no  objection. 

•nie  SPEAKER.  The  Clerk  will  read  the  bill  for  amend- 
ment. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  section  8  of  the  act  entitled  "An  act 
to  provide  for  the  expenses  of  the  government  of  the  District 
of  Columbia  for  the  fiscal  year  ending  June  30,  1914,  and  for  other 
purposes,  approved  March  4.  1913  ".  be.  and  the  same  Is  hereby, 
amended  by  striking  therefrom  all  of  paragraph  52.  and  all  of 
paragraph  64.  after  the  first  sentence  thereof,  and  inserting  In 
lieu  of  the  matter  stricken  the  foUowlng: 

"  That  any  public  utility  or  any  other  person  or  corporation 
affected  by  any  final  order  or  decision  of  the  Commission  roay. 
within  30  days  after  the  publication  thereof,  file  with  the  Com- 
mission an  application  In  writing  requesting  a  reconsideration 
of  the  matters  Involved,  and  stating  the  errors  claimed  as  grounds 
for  such  reconsideration.  The  Commission,  within  30  days  after 
the  filing  of  such  application,  shall  either  grant  or  deny  it.  If 
such  application  be  granted,  the  Commission  shall,  either  with 
or  without  bearing,  rescind,  modify,  or  affirm  Its  order  or  decision. 
The  filing  of  such  an  application  shaU  act  as  a  stay  upon  the 
execution  of  the  ordtt  or  decision  of  the  Commission  until  the 
final  action  of  the  Commission  upon  the  application:  Provided. 
That  upon  consent  of  the  utility  such  order  or  decision  shall  not 
be  stayed  but  shall  take  inunedlate  effect  unless  otherwise  ordered 
by  the  Commission.  No  appeal  shall  lie  from  any  order  of  the 
Commission  unless  an  application  for  reconsideration  shaU  liave 
been  first  made  and  determined." 

With  the  following  committee  amendments: 

Page  a.  line  6,  after  the  word  "  stating ",  Insert  the  word 
"  qpeciflcaUy." 

Page  a,  line  7,  after  the  period.  Insert  "  No  public  utility,  or 
other  person  or  corporation  shall  In  any  covirt  urge  or  rely  on 
any  ground   not  so  set  forth   in   said   application." 

Page  a,  line  11,  after  the  period,  insert  ~  PaUure  by  the 
Commission  to  act  upon  sxich  application  in  such  period  thaU 
be  deemed  a  denial  thereof." 

Page  2.  line  14,  after  the  word  "  Commission ",  Insert  "  after 
giving  notice  thereof  to  aU  Interested  parties." 

Page  a.  line  19,  after  the  word  "  upon "  where  It  occurs  the 
second  time.  Insert  the  word  "  written." 

Page  2,  line  20.  after  the  word  "  stayed  ",  strike  out  "  but  shall 
take  immediate  effect." 

Tlie  amendments  were  agreed  to. 
The  Clerk  read  as  follows: 

Sac.  2.  That  said  section  8  be,  and  the  same  hereby  is.  further 
amended  by  striking  therefrom  paragraphs  65.  66,  67,  68.  anc  69 
and  inserting  in  Ueu   of   the   matter  stricken   the   following: 

"  Pas.  65.  The  Supreme  Court  of  the  District  of  Columbia  shall 
have  Jurisdiction  to  hear  and  determine  any  appeal  from  an  order 
or  decision  of  the  Conxmlsslon.  Any  public  utility,  or  any  other 
person  or  corporation  affected  by  any  final  order  or  decision  of 
the  Commission,  other  than  an  order  fixing  or  determining  the 
value  of  the  property  of  a  public  utility  In  a  proceeding  solely  for 
that  purpose,  may,  within  60  days  after  final  action  by  tho 
Commission  upon  the  petition  for  reconsideration,  file  with  the 
clerk  of  the  Supreme  Court  of  the  District  of  Columbia  a  peti- 
tion (tf  appeal  setting  forth  the  reasons  for  such  appeal  and  the 
relief  sought;  at  the  same  time  such  appellant  shall  file  with 
the  Commission  notice  In  writing  of  the  appeal  together  with  a 
copy  of  the  petition.  Within  20  days  of  the  receipt  of  such 
notice  of  appeal  the  ComnUsslon  shall  file  with  the  clerk  of  the 
said  court  the  record.  Including  a  transcript  of  aU  proceedings 
had  and  testimony  taken  before  the  Commission,  duly  certirled. 
upon  which  the  said  order  or  decision  of  the  Commission  was 
based,  together  with  a  statement  of  Its  findings  of  fact  and 
conclusions  upon  the  said  record,  and  a  copy  of  the  application 
foe  reconsideration  and  the  orders  entered  thereon.  At  the 
same  time  the  Commission  may.  If  It  so  desires,  answer,  demur  or 
otherwise  move  or  plead.  Thereupon  the  appeal  shall  be  at  l:«ue 
and  ready  tor  hearing.  All  such  proceedings  shall  have  pre- 
cedence over  any  dvU  cauae  of  a  different  nature  pending  In 
said  court,  and  the  Supreme  Court  of  the  District  of  Columbia 
•ball  always  be  UnnaM  open  lor  the  ha^rfm  thereof.     Any  Kuch 
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•ppeul  Shan  be  heard  upon  the  record  befon.  the  Commission, 
and  no  new  or  additional  evidence  shall  be  receded  by  the  said 
court.  The  said  court,  or  any  Justice  or  Justices  ^hereof,  before 
whom  any  such  appeal  shall  be  heard,  may  requli>  and  direct 
the  Commission  to  receive  additional  evidence  upon  tv^y  subject 
related  to  the  Issues  on  said  appeal  concerning  which  evidence 
was  Imprc^Jerly  excluded  in  the  hearing  before  the  Com*u88lon 
or  upon  which  the  record  may  contain  no  substantial  evlcj>Qce. 
Upon  receipt  of  such  reqiilrement  and  direction  the  CommlsiAon 
shall  receive  such  evidence  and  without  luireasonable  delay  shs^ 
transmit  to  the  said  court  the  findings  of  fact  made  thereon  by 
the  Commission  and  the  conclusions  of  the  Commission  upon 
the  said  facts. 

"  Upon  the  conclusion  of  its  hearing  of  any  such  appeal  the 
cotirt  shall  either  dismiss  the  said  appeal  and  affirm  the  order 
or  decision  of  the  Commission  or  sustain  the  appeal  and  vacate 
the  Commission's  order  or  decision.  In  either  event  the  court 
shall  accompany  Its  order  by  a  statement  of  its  reasons  for  its 
action,  and  in  the  case  of  the  vacation  of  an  order  or  decision  of 
the  Commission  the  statement  shall  relate  the  particulars  in  and 
the  extent  to  which  such  order  or  decision  was  defective. 

"Any  party.  Including  said  Commission,  may  appeal  from  the 
order  or  decree  of  said  court  to  the  Court  of  Appeals  of  the  Dis- 
trict of  Columbia,  which  shall  thereupon  have  and  take  Jurisdic- 
tion in  every  such  appeal.  Tliereafter  the  Supreme  Court  of  the 
United  States  may.  upon  a  petition  for  certiorari  granted  in  Its 
discretion,  review  the  said  case. 

"  Said  Commission  shall  not,  nor  shall  any  of  its  members,  offi- 
cers, agents,  or  employees,  be  taxed  with  any  costs,  nor  shall  they 
or  any  of  them  be  required  to  give  any  sup>ersedea8  bond  or 
security  for  costs  or  damages  on  any  appeal  whatsoever.  Said 
Commission,  or  any  of  its  members,  officers,  agents,  or  employees, 
shall  not  be  liaUe  to  suit  or  .action  or  for  any  Judgment  or 
decree  for  any  damages,  loss,  or  injury  claimed  by  any  public 
utility  or  person,  nor  required  in  any  case  to  make  any  deposit 
for  costs  or  pay  for  any  service  to  the  clerks  of  any  court  or  to 
the  marshal  of  the  United  States. 

"  Pak.  66.  In  the  determination  of  any  appeal  from  an  order  or 
decision  of  the  Commission  the  review  by  the  court  shall  be 
limited  to  questions  of  law,  Including  constitutional  questions; 
and  the  findings  of  fact  by  the  Commission,  if  supported  by  sub- 
stantial evidence,  shall  be  conclusive  unless  it  shall  appear  that 
such  findings  of  the  Commission  are  arbitrary  or  capricious. 

"  Pab.  67.  All  orders  and  decisions  of  the  Commission  shall  re- 
main in  full  effect,  except  as  provided  in  paragraph  64.  unless 
and  until  they  are  superseded  or  rescinded  by  the  Commission  or 
are  vacated  by  lawful  order  of  the  Supreme  Court  of  the  District  of 
Columbia :  Provided.  That  if  In  any  petition  made  to  the  said  court 
appealing  from  an  order  or  decision  of  the  Commission  It  be  alleged 
that  substantial  and  Irreparable  property  loss  would  be  occasioned 
to  the  petitioner  by  the  operation  of  the  said  order  pending  the  de- 
termination of  the  said  appeal,  the  court  may  set  a  time  and  place 
for  hearing  upon  the  said  allegation  after  not  less  than  3  days' 
notice  to  the  Commission  (dxiring  which  3  days  the  execution  of  the 
order  or  decision  shaU  be  stayed),  and  the  said  court  may  then, 
upon  a  clear  showing  of  the  Irreparable  and  substantial  property 
loss  as  alleged,  suspend  the  effective  date  of  the  said  order.  No  such 
s\isp>ension  shall  be  for  a  greater  period  than  60  days  without  fur- 
ther hearing  by  the  covirt.  In  the  event  of  the  issuance  of  an  order 
suspending  the  operation  of  any  order  of  the  Commission,  the 
court  may  Include  therein  such  provision  as  it  deems  advisable  for 
the  preservation  of  records  or  accounts  and  the  impounding  or 
otherwise  securing  of  moneys  necessary  to  give  effect  to  the  order 
of  the  Commission  In  the  event  the  said  order  is  stistained. 

Pa*.  68.  The  Supreme  Court  of  the  District  of  Columbia,  or  any 
Justice  thereof  before  whom  an  appeal  from  an  order  of  the  Com- 
mission is  pending,  may  certify  to  the  Court  of  Appeals  of  the  Dis- 
trict of  Colur  ibia  any  questions  or  propositions  of  law  concerning 
which  instructions  are  desired  for  the  proper  disposition  of  the 
appeal;  and  thereupon  the  court  of  appeals  may  either  give  binding 
Instructions  on  the  questions  and  propositions  certified  or  may 
require  that  the  entire  record  In  the  cause  be  sent  up  for  Its  con- 
sideration, and  thereupon  shall  decide  the  whole  matter  in  contro- 
versy in  the  same  manner  as  if  it  had  been  brotight  there  by  writ 
of  error  or  appeal. 

"Pas.  69.  That  if.  after  appeal  is  filed,  the  Commission  shall 
rescind  the  order  or  decision  appealed  from,  the  appeal  shall  be 
dismissed;  if  It  shall  alter,  modify,  or  amend  the  same,  such  altered, 
modified,  or  amended  order  or  decision  shall  take  the  place  of  the 
original  order  and  the  court  shall  proceed  thereon  as  though  the 
late  order  had  been  made  by  the  Commission  In  the  first  instance. 

"  Pax.  69a.  The  method  of  review  of  the  orders  and  decisions  of 
the  Commission  provided  by  paragraphs  64,  65,  66,  67,  68,  and  69 
herein  shall  be  exclusive." 

With  the  following  committee  amendments: 

Page  3.  line  30.  after  the  word  "  record  ".  Insert  "  Including  a 
transcript  of  all  proceedings  had  and  testimony  taken  before  the 
Conunlsslon. " 

Page  4.  line  3,  strike  out  the  word  "  thereon  "  and  the  period  and 
Insert  "thereon:  Provided.  That  the  parties,  with  the  consent  and 
approval  of  the  Commission,  may  stipulate  In  writing  that  only 
certain  portions  of  the  record  be  transcribed  and  transmitted." 

Page  4,  line  5,  strike  out  "  at  the  same  time  the  Commission  may, 
if  it  so  desires,  answer,  demur,  or  otherwise  move  or  plead  ".  and 
Insert  "  Within  this  period  the  Commission  or  any  other  interested 
party  may  answer,  demur,  or  otherwise  move  or  plead." 

Page  6,  line  13,  after  the  word  "  are  ".  insert  "  suspended." 


Page  6.  Une  21.  strike  out  the  w<»4  "  may ' 
shall." 


and  Insert  the  word 


Page  6,  line  23,  strike  out  "  8  days  "  and  Insert  "  pertod." 
Page  7,  Une  3,  after  the  word  "further",  insert  "order  after 
notice  or." 

Page  7.  line  23.  after  the  figures  "  68  ".  Insert  "  That  the  Com- 
mission may  at  any  time  rescind,  alter,  modify,  or  amend  its  order." 

T^e  committee  amendments  were  agreed  to. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker.  I  move  to  strike  out 
the  last  word  of  the  committee  amendment.  It  seems  to  me 
c^  is  a  very  worth-while  bill,  but  in  going  over  it  I  noticed 
in  !*>veral  instances  there  are  provisions  which  seem  to  fore- 
close Hhe  right  of  appeal.  I  am  just  wondering  whether  the 
committee  has  taken  into  consideration  the  possibility,  and 
perhaps  piobabillty.  that  if  this  law  is  enacted  we  may  go 
along  for  a  ynir  or  two  seeking  to  enforce  it  and  wind  up  by 
having  the  whale  thing  declared  Invalid.  In  that  caae  we 
would  be  back  whare  we  are,  with  a  couple  of  years'  lost  time. 
I  am  wondering  if  xtxe  committee  would  not  agree  to  some 
slight  amendments  rattier  than  to  take  that  chance? 

Mr.  CARPENTER.    Wui  the  gentleman  yield? 

Mr.  SMITH  of  Virginia.    I  yield. 

Mr.  CARPENTER.  I  understood  the  gentleman  to  say 
that  he  understood  the  bill  did  not  provide  for  the  right  of 
appeal. 

Mr.  SMITH  of  Virginia.    Yes. 

Mr.  CARPENTER.  That  is  what  the  bill  la  intended  to 
provide.  The  purpose  of  the  bill  Is  to  provide  a  Judicial  or 
constitutional  appeal.  That  is  the  essence  of  the  bin— to 
provide  for  Judicial  review.  According  to  the  procedure  under 
the  law  as  at  present,  the  courts  in  the  District  of  Columbia 
act  in  the  capacity  of  legislative  bodies.  When  an  appeal 
comes  to  the  court  it  is  not  considered  by  the  court  as  in  a 
Judicial  review,  but  the  court  acts  upon  it  in  a  leglalatiTe 
capacity.  There  is  no  real  appeal  or  review  In  the  procedure 
now  in  force  under  the  statute. 

The  court  can  step  in  on  the  so-called  "  appeal "  and  act 
as  the  Commissi(m  could  in  the  first  instance.  Now,  we  are 
tT3rlng  to  straighten  this  matter  out  and  provide  that  the 
Commission  shall  act  as  the  legislative  or  administrative 
body.  The  Commission  receives  the  evidence  and  makes  the 
findings  of  fact.  Then  those  findings  of  fact  are  presented. 
if  there  Is  an  appeal  taken,  to  the  court  as  an  appellate  body. 

Mr.  SMITH  of  Virginia.  But  the  bill  provides  there  shall 
be  no  appeal  on  a  questicm  of  fact,  imder  paragraph  66,  and 
the  findings  shall  be  conclusive  unless  it  appears  that  they 
are  arbitrary  or  capricious. 

Mr.  CARPENTER.  May  I  say  to  the  gentleman  that  this 
matter  was  gone  over  by  the  committee  quite  thoroughly. 
The  heart  of  the  bill  is  in  the  paragraph  that  was  mentioned 
by  the  gentleman,  namely,  paragraph  66.  That  paragraph 
was  taken  out  of  the  Radio  Act  almost  verbatim,  and  simply 
adding  the  words  "  including  constitutional  questions."  That 
act  has  been  passed  upoh  by  the  Supreme  Court  of  the 
United  SUtes. 

In  addition  to  that,  I  cite  the  gentlemen  to  the  jxtxedure 
in  California,  Missouri,  South  Dakota,  and  Utah.  Tliey  have 
exactly  the  same  provisions. 

Mr.  SMITH  of  Virginia.  Does  the  gentleman  have  any 
decisions  where  the  right  of  appeal  on  the  ground  of  the  rea- 
sonableness of  the  order  has  been  denied?  That  is  what  this 
bill  provides. 

Mr.  CARPENTER.  The  matter  of  reasonablenoM  was  con- 
sidered at  some  length  by  the  committee.  Such  provision 
was  oi>po6ed  very  strongly  by  those  representing  the  District 
of  Columbia,  for  the  reascm  that  if  you  add  the  word 
"  reasonable  "  you  might  as  well  not  pass  the  bill.  You  open 
up  the  whole  field. 

Mr.  SMITH  of  Virginia.    That  is  on  the  question  of  appeal? 

Mr.  CARPENTER.    Yes. 

Mrs.  NORTON.  That  is  what  has  been  delaying  matten 
so  much.    There  are  cases  10  or  12  yean  old  Just  because 

of  that.  

Mr.  CARPENTER.  In  the  case  of  Interstate  Commerce 
CommisMion    v.    Union    Pacific    Railroad    Co.    (222    U.    8. 

541) 

The  SPEAKER.  The  time  of  the  gentleman  from  Vir- 
ginia [Mr.  Smith]  has  expired. 
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CONGRESSIONA 


Mr.  SMITH  of  Virginia.     Mr.  Speaker.  I  ask  unanimo^ 
consent  to  proceed  for  5  additional  minutes. 
The  SPEAKER.    Without  objection,  it  is  so  ordered.      | 
There  was  no  objection.  i 

Mr.  CARPENTER.    In  that  case  the  Supreme  Court  said: 

In  determining  these  mixed  questions  of  law  and  fact  the  Coioit 
confines  Itself  to  the  ultimate  question  as  to  whether  the  Coti- 
mlHlon  acted  within  Its  power.  It  wlU  not  consider  the  expe- 
diency or  wisdom  of  the  order,  or  whether  on  like  testimony  It 
would  have  made  the  same  ruling.  Its  conclusion,  of  course.  Is 
subject   to  review,  but  when  supported   by  evidence —  t 

TTiat  is.  when  the  findings  are  supported  by  evidence- 
it  U  accepted  as  final:   not  that  Its  decision.  Involving  a*  It  dc 
so  many  and  such   vast  public   Interests  can  be  supps^ted   by 
mere  scintilla  of  proof,  but  the  coxirts  will  not  exaniKi«  the  fac^ 
further  than  to  determine  whether  there  was  sub«t«>ntlal  evlder 
to  sustain  the  order. 

Mr.  SMITH  of  Virginia.    May  I  interpose  a  quesUon  rigljt 
there? 
Mr.  CARPENTER.    Let  me  call  attention  to  paragraph 

of  the  biU: 

In  the  determination  of  any  app*«l  from  an  order  «r  decision  ^f 
the  CommlsBlon  the  review  by  tb«  Court  shaU  be  limited  to  ques- 
tions of  law.  Including  conitltutlonal  questions:  and  the  flndlnwsi 
of  fact  by  the  Commission,  it  suppcated  by  substantial  evlden^. 
shall  be  conclusive  unless  1»  shall  appear  that  such  findings  of  tne 
Commission  are  arbitrary  or  capricious. 

I  believe  that  shoald  answer  the  gentleman's  question.     { 

Mr.  SMITH  of  Virginia.  That  is  not  the  question  I  wanted 
to  ask  Just  at  this  time.  In  your  conunlttee  have  you  nbt 
had  considerable  doubt  in  your  own  mind  as  to  the  constitu- 
tionality oi  this  act  as  it  is  now  drafted?  I 

Mr.  CARPENTER.  Not  as  to  any  of  these  sections.  Theie 
ham  been  a  question  of  constitutionality  raised.  I  will  sajy 
frankly  to  the  gentleman,  in  regard  to  paragraph  69  (a) .  tl^e 
exclusive  provision  of  the  bill,  and  that  was  the  only  sectio^ 
of  the  bill  in  which  the  committee  had  any  serious  doubt  4s 
to  its  constitutionality. 

Mr.  SMITH  of  Virginia.  That  is  somewhat  along  the 
line.  It  is  a  question  of  whether  or  not,  after  enacting  th^s 
legislation  and  proceeding  for  a  year  or  two  trying  to  regu- 
late a  utility,  then  having  the  whole  proceeding  upset  by  the 
unconstitutionality  of  the  act.  Do  you  not  have  great  doul^t 
about  it?  , 

Mr.  CARPENTER.    There  is  a  saving  clause  in  this  bill. 

Section  4  on  page  9: 

If  any  provision  of  this  act  or  the  application  to  any  person  «r 
circumstance  Is  held  Invalid,  the  validity  of  the  remainder  of  tqe 
act  and  at  the  application  of  such  provision  to  other  persons  ai 
clrciunstances  shall  not  be  affected  thereby. 

Mr.  SMITH  of  Virginia.    You  have  that,  of  course, 
every  case  of  legislation. 

Mr.  CARPENTER.  So  that  I  do  not  think  the  question  it 
coostitutlonallty  amounts  to  anything  one  way  or  the  oth^. 

This  body  legislating  for  the  District  of  Columbia  as 
State  legislature  can  neither  give  the  District  of  Columb 
nor  anyone  residing  here  any  constitutional  right  they  do  n^t 
already  possess  nor  can  it  take  away  from  them  any  co 
stitutional  right.    Now.  if  section  69  (a)  is  unconstitutio 
it  does  not  mean  anything. 

Mr.  SMITH  of  Virginia.    Why  not?    That  is  what  I 
to  get  at. 

Mr.  CARPENTER.  We  have  practically  the  same  propos; 
tkm  relating  to  the  United  States  courts.  We  passed  the 
Johnson  Act  at  the  last  session  of  Congress  which  i»«vent^ 
the  utilities  from  going  into  the  United  States  Court  1^ 
equity  and  attempting  to  enjoin  any  State  eommis8io|i. 
The  Johnson  Act.  however,  does  not  apply  to  the  IHatri^t 
of  Columbia. 

Mr.  SMITH  of  Virginia.  The  gentleman  is  referring  l|o 
the  act  passed  last  year? 

Mr.  CARPENTER.  Yea.  I  think  this  bill  stM>uld  be  pass^ 
as  it  is.  The  Senate  will  take  it  up  for  consideration  and 
give  It  further  consideration.  I  believe  we  have  a  far 
chanee  to  pass  this  utility  bill  which  the  gentleman  says  1  e 
would  like  to  see  passed;  and  we  should  keep  this  proriskn 
in  the  bill  at  this  time. 
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Mr.  SMITH  o^  Virginia.    Irrespective  of  whether  It   ia 

constitutional  *f  unconstitutional? 

[Here  the  /avel  fell.] 

Mr.  ELlXNBOGEN.  Mr.  Speaker.  I  ask  unanimous  con- 
sent thJK  the  gentleman  from  Virginia  may  have  3  addi- 
tional minutes. 

•jne  SPEAKER.    Is  there  objection  to  the  request  of  the 
I  fj^tleman  from  Pennsylvania? 
1     There  was  no  objection. 

Mr.  SMITH  of  Virginia.  The  gentleman  thinks  it  better 
to  pass  the  bill  as  it  is  irrespective  of  the  question  of 
constitutionality  ? 

Mr.  CARPENTER.     Yes. 

Mr.  SMITH  of  Virginia.  The  question  I  want  to  discuss 
with  the  gentleman  is  this:  The  gentleman  says  it  does  not 
make  any  difference  whether  the  bill  is  constitutional  or 
unconstitutional.  If  an  appeal  is  taken  from  the  decision 
of  the  board  and  the  court  refused  to  hear  it  and  it  is 
ruled  by  the  Supreme  Court  that  this  particular  section  la 
unconstitutional  then  the  whole  proceeding  goes  out,  does  it 
not? 

Mr.  CARPENTER.     No. 

Mr.  SMITH  of  Virginia.    Why  not? 

Mr.  CARPENTER.    The  bill  can  stand  on  its  own  feet. 

Mr.  SMITH  of  Virginia.  The  bill  could  not  stand  on  its 
own  feet  if  the  Supreme  Court  decided  that  you  could  not 
take  away  the  right  of  appeaL 

Mr.  CARPENTER.  The  only  way  I  know  in  which  that 
question  could  come  up  would  be  if  a  utility  should  appeal 
through  the  equity  procedure  to  the  courts  by  way  of  injec- 
tlOTi,  for  instance,  trying  to  circumvent  the  provisions  of 
this  bill  and  the  court  should  make  a  ruling  based  upon 
this  bill  if  enacted  into  law  they  did  not  have  any  right  to 
such  relief.  In  such  a  case  the  constitutionality  of  the  bill 
would  come  up  for  consideration. 

Mr.  ELLENBOGEN.  Mr.  Speaker,  will  the  gentleman 
Field? 

Mr.  SMITH  of  Virginia.    I  yield. 

Mr.  ELLENBOGEN.  May  I  say  to  the  gentleman  that 
as  a  member  of  the  Subcommittee  on  Utilities  I  had  the 
same  doubt  he  has  as  to  the  constitutionality  of  section  66 
and  section  69  (a),  and  still  have  some  doubt;  but  Mr. 
Prettjonan,  the  corporation  counsel,  advised  us  that  in  his 
opinion  there  was  no  doubt  at  all,  that  they  made  a  very 
careful  study  of  the  bill.  In  view  of  that  opinion  we 
felt  that  we  should  proceed  with  the  bill  and  report  it  out; 
that  if  there  were  any  questions  about  it  we  should  let  the 
courts  decide  it. 

Mr.  SMITH  of  Virginia.  The  gentleman  also  had  in  mind 
that  the  bill  would  come  up  for  further  study  and  considera- 
tion in  the  Senate,  did  he  not? 

Mr.  ELLENBOGEN.  No;  we  did  not  have  that  in  mind. 
We  felt  that  the  preponderance  of  the  evidence  was  in  favor 
of  the  constitutionality  of  the  measure  and  that  the  bill  was 
very  desirable.    Therefore  we  reported  the  bill  favorably. 

Mr.  CARPENTER.  The  question  of  the  constitutionality 
of  the  section  the  gentleman  has  in  mind  has  been  sustained. 
It  was  sustained  in  the  case  ot  the  Radio  Commission  v. 
Nelson  Bros.  (289  U.  S.  266).  I  will  read  the  decision  or  in- 
sert it  in  the  Rkcord.  if  the  gentleman  desires: 

That  review  (of  orders  of  the  Federal  Radio  Commission)  Is  now 
expressly  limited  to  "  questions  of  law  ",  and  It  Is  provided  "  that 
findings  of  fact  by  the  Commission.  If  supported  by  substantial  evi- 
dence, shall  be  conclusive  unless  It  shall  clearly  appear  that  the 
findings  of  the  Commlslon  are  arbitrary  or  capricious." 

That  is  at  page  275.    Then  the  Court  goes  on: 

The  limitation  manifestly  demands  Judicial,  as  distinguished 
from  administrative,  review.  Questions  of  law  form  the  appropri- 
ate subject  of  Judicial  determinations.  Dealing  with  activities  ad- 
mittedly within  its  regulatory  power,  the  Congress  established  the 
Commission  as  Its  instrumentality  to  provide  continuous  and  ex- 
pert supervision  and  to  exercise  the  administrative  Judgment  essen- 
tial In  applying  legislative  standards  to  a  host  of  Instances.  These 
standards  the  Congress  prescribed.  The  powers  of  the  Commis- 
sion were  defined,  and  definition  Is  limitation.  Whether  the 
Commission  applies  the  legislative  standards  validly  set  up.  or 
whether  It  acts  within  the  authority  conferred  or  goes  beyond  tt. 
whether  Its  proceedings  satisfy  the  pertinent  demands  of  due 
process,  whether.  In  abort,  there  la  compliance  with  the  legal  re- 
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qtilremcnts  which  fix  the  province  of  the  Cou^nisgjon  and  Kovem 
Its  actions,  are  appropriate  questions  for  JudlcM  decision  Theae 
are  questions  of  law  upon  which  the  Cotirt  Is  to  ^ass  The  oro- 
vlslon  that  the  Commission's  findings  of  fact,  U  suooorted  bv 
substantial  evidence,  shall  be  conclusive  unless  it  clv^iy  aDpears 
that  the  findings  are  arbitrary  or  capricious,  cannot  i^  resanled 
as  an  attempt  to  vest  in  the  Court  an  authority  to  revise  t^eactlon 
of  the  Commission  from  an  administrative  standpoint  and  u  make 
an  administrative  Judgment.  A  finding  without  substantiax  evi- 
dence to  support  It — an  arbitrary  or  capricloxis  finding — does  >«o- 
lence  to  the  law.  It  Is  without  the  sanction  of  the  auttaorlij 
conferred.  And  an  Inquiry  Into  the  facts  before  the  Commission, 
in  order  to  ascertain  whether  Its  findings  are  thus  vitiated,  belongs 
to  the  Judicial  province  and  does  not  trench  upon,  or  Involve  the 
exercise  of,  administrative  authority.  Such  an  examination  Is  not 
concerned  with  the  weight  of  evidence  or  with  the  wisdom  or 
expediency  of  the  administrative  action. 

And  then  the  Court  proceeds  to  cite  quite  a  number  of 
cases.    Then  the  Court  says: 

If  the  questions  of  law  thus  presented  were  brought  before  the 
court  by  sxilt  to  restrain  the  enforcement  of  an  invalid  adminis- 
trative order,  there  could  be  no  question  as  to  the  Judicial  char- 
acter of  the  proceedings.  But  that  character  is  not  altered  by  the 
mere  fact  that  remedy  Is  afforded  by  appeal.  The  controlling 
question  is  whether  the  function  to  be  exercised  by  the  court  Is 
a  Judicial  function,  and.  If  so.  It  may  be  exercised  on  an  author- 
ized appeal  from  the  decision  of  an  administrative  body  (276,  2T7). 

We  are  of  the  opinion  that  the  Commission's  findings  of  fact, 
which  we  stmimarized  at  the  outset,  support  Its  decision,  and  an 
examination  of  the  record  leaves  no  room  for  doubt  that  these 
findings  rest  uf>on  substantial  evidence. 

I  call  the  gentleman's  attention  also  to  the  Los  Angeles 
case: 

No  basis  is  laid  for  relief  under  the  general  eqxiity  powers.  The 
Investigation  was  undertaken  In  aid  of  the  legislative  purpose  of 
regulation.  In  conducting  the  investigations,  and  In  making  the 
report,  the  Commission  performed  a  service  specifically  delegated 
and  prescribed  by  Congress.  Its  conclusions,  if  erroneous  in  law 
may  be  disregarded.  But  neither  Its  utterances,  nor  Its  processes 
of  reasoning,  as  distinguished  from  Its  acts,  are  a  subject  for 
InJuncUon  (314,  315,  United  States  v.  Loa  Anaelea  R.  R..  273  U.  8 
299). 

The  purposes  of  the  proposed  bill  are  twofold— first,  to 
strengthen  the  arm  of  the  Public  UtUities  Commission  in 
dealing  with  public-utility  matters,  and  second,  to  elimi- 
nate the  excessive  delay  caused  by  the  present  system  of  re- 
trying in  the  courts  every  appeal  case.  Under  the  provi- 
sions of  the  present  law,  when  the  Commission  acts  and 
there  is  an  appeal,  the  review  is  a  legislative  or  administra- 
tive review  and  as  such  the  court  sits  in  such  cases  in  its 
legislative  capacity  rather  than  as  a  constitutional  court. 
As  such,  new  evidence  can  be  introduced,  new  findings  of 
fact  and  conclusions  arrived  at  by  the  court,  the  same  as 
can  be  made  by  the  Commission  in  the  first  instance.  This 
causes  delay,  extra  expense,  and  confusion.  In  addition  the 
Utilities  can  Independently  commence  an  injunction  action. 
The  bill  proposed  here  provides  for  one  review,  a  Judicial 
review  by  the  courts.  All  evidence  must  be  Introduced  be- 
fore the  Commission  and  its  findings  of  fact  are  conclusive 
if  supported  by  substantial  evidence,  unless  it  shall  appear 
that  such  findings  of  the  Commission  are  arbitrary  or  ca- 
pricious. It  would  be,  I  believe,  proper  and  helpful  to  here 
refer  to  the  report  of  the  committee  as  to  the  purpose  and 
content  of  the  bilL 

vmrosK  or  th«  kll 

H.  R.  3462  was  transmitted  to  the  committee  with  the  endorse- 
ment of  the  Commissioners  of  the  District  of  Columbia  as  one 
of  the  principal  matters  of  legislation  which  the  officials  of  the 
District  of  Columbia  deemed  necessary  of  passage  in  the  present 
session  of  Congress.  Its  principal  pxirpose  is  to  simplify  the  court 
review  of  actions  of  the  Public  UtUities  Commission  and  to  reduce 
the  duration  of  litigation  arising  from  such  proceedings.  The  bill 
was  referred  to  the  Subcommittee  on  Public  Utilities  and  adequate 
hearings  were  held  thereon.  At  these  hearings  there  was  full 
participation  by  the  general  counsel  of  the  Public  UtUities  Com- 
mission, numerous  attorneys  for  the  public  utilities  which  would 
be  affected,  civic  organizations,  and  bar  associations.  The  bill 
was  originally  drafted,  and  its  passage  is  strongly  urged  by  the 
people's  coimsel  of  the  District  of  Columbia.  The  corporation 
counsel,  as  general  counsel  of  the  PubUc  UtlliUes  Commission, 
presented  the  urgent  request  of  that  body  for  the  Improvement 
In  the  appeals  law.  Unqualified  endorsements  were  presented  on 
behalf  of  the  Federation  of  Cltlxens'  Associations  and  the  District 
of  Columbia  Bar  Association,  as  to  both  the  practicability  and 
constitutionality  of  the  prc^ioeed  measure. 

Testimony  and  argument  were  presented  and  a  ntmiber  erf  briefs 
were  filed  by  covinsel  for  the  various  public  utllltlea  in  opposition 
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to  the  change  In  the  method  of  appeal  and  to  particular  language 
in  the  bill.  Although  this  bUl  had  been  under  study  for  a  number 
of  years,  certain  minor  technical  defects  were  revealed  by  the 
hearings  and  amendments  proposed  by  the  geiwral  ooudmI  and 
the  people's  counsel  in  correction  thereof.  These  amendments 
have  been  approved  by  the  committee,  together  with  other  minor 
amendmento  tending  to  clarify  the  rtatute.  Throtighout  the  hear- 
ings, the  proposed  legislation  was  subjected  to  word-by-word 
scrutiny,  and  ext<!nslve  briefs  thoroughly  covered  the  field  of 
legislative  precedent  and  Judicial  decision  as  to  the  validity  of 
the  method  of  apjaeal  proposed  and  the  constitutionality  of  the 
language.  The  hearing*  on  H.  R.  34«3  were  printed  •■  a  Hotiae 
•ocument. 

COMi&Ml'S  OF  Tm  BZXX 

^eo4on  1  strikes  out  certain  paragraphs  of  the  act  of  March  4. 
f«  ^»i^  ^-  ®-  ®^»^-  •■'♦)•  "»»tlng  to  the  form  of  appeal  now 
!^  •?f<^  *Tom  orders  of  the  Public  UtUities  Commission  to  the 
V?  *?w  '"<**'*«<««  •  new  secUon.  It  preserves  a  right  of  ap- 
peal to  the  lAurts  from  any  final  order  or  decision  of  the  Com- 
mission and  fl^Me  the  time  limitations  and  the  conditions  upon 
Which  such  appevl  may  be  had.  It  provides  for  a  petition  for 
reconsideration  so  b^  to  afford  the  Commission  an  opportunity  to 
S?J^  L*^  °^*r  *°**  '^''^  "  of  t»»«  grounds  of  Intended  appeal, 
with  the  amendments  proposed  It  will  afford  a  certain  and  prompt 
recourse  to  the  courts.  »~      i* 

Section  2  strikes  out  pai^graph  «S  to  paragraph  69.  Inclusive, 
of  the  present  Public  UtUities  Act  and  provides  definite  time  Uml- 
tauons  and  methods  covering  the  form  of  application  to  the 
courts  and  provides  for  the  trmnaier  to  the  court  of  the  complete 
record  before  the  Public  Utilities  COBunlsslcm.  It  grants  precedence 
to  such  proceedlni^  over  other  clvU  causes  and  assures  prompt 
hearing.  An  essential  feature  Is  the  ehmlnatlon  of  the  presento- 
tlon  of  new  evidence  before  the  court,  however,  the  court  may 
direct  the  Commlsiilon  to  receive  additional  evidence  In  the  event 
that  pertinent  matter  was  Improperly  excludtd  by  the  Commis- 
sion or  In  the  absence  of  substantial  evidence  upon  any  relevant 
point.  PuU  Jurisdiction  is  preserved  in  the  cotirt  to  either  affirm 
or  vacate  the  Commission's  order,  and  the  court  te  required  by 
this  section,  as  amended,  to  set  forth  In  fuU  Its  reasons  for  Its 
action  so  that  the  litigants  may  adopt  remedial  measures  This 
section  also  provides  for  appeal  to  the  Court  of  Appeals  of  the 
District  of  Columbia  and  for  review  In  Its  discretion  by  the  Su- 
preme Coxut  of  the  United  States  upon  petition  for  certiorari. 
Additional  language  is  carried,  in  the  customary  form,  relieving 
the  Commission  and  its  staff  of  personal  liability  for  costs  and 
damages  in  such  actions. 

Section  2  of  the  bill  provides  a  new  paragraph  66  which  gives  the 
court  the  power  to  review  the  orders  or  decisions  of  the  Commission 
on  aU  matters  of  law,  speclflcaUy  on  aU  constitutional  questions. 
It  provides  that  If  the  court,  on  examination  of  the  testimony  and 
ftill  record  taken  httort  the  Conunlsslon,  finds  that  the  specific 
findings  of  fact  by  the  Commission  are  supported  by  substantial 
evidence  the  court  shall  deem  such  findings  conclusively  correct 
unless  It  shall  determine  that  they  are  arbitrary  or  capricious.    It 
was  as  to  this  language  that  the  principal  opposition  of  the  utility 
companies  arose.    The  testimony  of  all  witnesses  showed  that  under 
the  present  law  without  regard  to  the  duration  of  the  hearings 
before  the  PubUc  Utilities  Commission,  the  Supreme  Court  of  the 
District  of  Columbia  had  Jurisdiction  to  hear  unlimited  new  evi- 
dence.   Furthermore,  the  court,  at  present,  is  a  legislative  court  In 
which  the  Judge  may  reach  a  separate  and  dlsUnct  decision  as  a 
substitute  for  the  order  of  the  Commission  and  is  not  limited  to 
the  determination  of  the  validity  or  constltutlonaUty  of  the  Com- 
mission's order.    Proponents  of  the  measure  contended  vigorously 
that  it  was  ftilly  supported  by  decisions  of  the  Supreme  Court  of 
the  United  States  and  that  It  Is  Identical  to  language  in  the  Federal 
Communications  Act  which  has  been  sustained  by  the  Supreme 
Court.    They  deny  any  Intention  of  Impairing  the  constitutlODal 
rights  of  the  utilities  and  insist  that  the  proposed  paragraph  66. 
as  Included  In  section  2  of  H.  R.  3462,  In  terms  preserves  the  fuU 
Judicial  authority  of  the  courts.    Utilities  contend  that  since  para- 
gn^h  69a  of  the  section  2  of  the  blU  makes  the  review  proposed 
therein  exclusive,  it  deprives  them  of  the  right  of  a  new  trial  in  the 
general  equity  Jurisdiction  of  the  courts  at  which  aU  facts  and 
evidence  cotUd  be  considered  de  novo  by  the  court.    This,  the 
public  representatives  contend.  Is  not  a  constitutional  right  and 
would  unwarrantedly  extend  the  time  of  trial.     The  committss  «*f4f 
that  the  present  procedure  has,  In  the  past,  resiUted  in  trials 
extending  over  a  period  of  several  years,  and  that  the  Judicial 
review  proposed  in  the  bUl  Is  constitutionally  adequate. 

The  remaining  provisions  of  section  2  elaborate  the  method  of 
review  In  the  Supreme  Court  of  the  District  of  Columbia  and  pro- 
vide for  expedition  of  appeals  to  the  United  States  Court  of  Ap- 
peals of  the  District  of  Colimibla  by  the  eertlfleatlon  of  deflatte 
questions  propounded  by  the  supreme  court.  They  preserf  also 
the  right  of  the  Conunisslon  to  rescind  or  modify  Its  order  at  any 
time  and  to  permit  the  Improved  anitx  to  take  the  place  of  that 
changed  so  as  to  expedite  review. 

Section  S  of  the  bUl  is  a  restatement  of  existing  law  which  has 
been  sustained  by  the  courts  Imposing  eqwnsas  of  investlgatloiis 
and  other  proceedings  of  the  Public  UtUities  Commission  and  isc- 
islatlon  arising  therefrom  upon  the  utilities. 

Sections  4  and  5  are  the  customary  provisions  iiiMsiiliig  the 
Integrity  of  the  act  and  denying  Its  application  to  prssent  psndlnc 
Utlgatlon  of  a  Judicial  nature.  * 

The  committee  in  reporting  the  bUl  ts  aware  of  the  Importance 
of  the  constitutional  questions  involved  therein  and  has  given 
serlotw  and  profound  oonslderattoa  to  the  arguments  la  oppeMtloa 
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to  lU  piwaage.  It  U.  nevertheleM.  of  th*  opinion  thftt  the  till, 
with  the  »u«x«ete<l  unendmenta,  ibould  peai  m»  the  method  j  at 
review  proposed  U  uaquestlonAbly  In  the  public  Interest,  and  wl^ile 
preatfrving  adequate  review  of  actions  affecting  the  rights  of  utlU' 
Uea  will  tend  toward  their  more  elBcicnt  regulation. 

[Here  the  savel  fell.] 

lit.  SMITH  of  Virginia.    Mr.  Speaker.  I  withdraw  my  I^o 
forma  amendment. 
Tlie  Cleric  read  as  follows: 

Sac.  S.  That  the  said  section  8  la  hereby  ftother  amended  Jby 
sulking  all  of  paragraphs  42  and  42a  thereof  and  inserting  In  UfBv 
thereof  the  following: 

"  Pas.  43.  That  the  ezpenaes  of  any  investigation.  Taluatlo» 
▼aluatlon.  or  proceeding  of  any  nature  by  the  PubUc  UtiUtUv  v;< 
mission  of  or  concerning  any  public  utility  operating  in  <ne  Dl 
trlct  of  ColumbU,  and  aU  expenses  of  any  lltlgaUoa  Vidua 
appeals,  arising  from  any  such  InTeetlgation.  riiMMMion,  r«via 
tlon.  or  proceeding,  or  from  any  order  or  action  o^»«  ■**<*  Y° 
mission,  shall  be  bom*  by  the  public  utility  inr^*******.  ▼»»" 
revalued,  or  otherwise  affected  as  a  special  tnf^i^a*  tax  in  - 
tlon  to  aU  other  taxes  impoaed  by  Uw,  and  »«c^  expenses 
interest  at  6  percent  per  annum  may  be  cb«rged  to  operating 
penses  and  amortized  over  ruch  period  as  the  PubUc  Utilities  C 
mission  shaU  deem  proper  and  be  aUoa^Ad  for  in  the  rate*  to 
charged  by  such  utility.  When  any  »dch  InTeetlgation.  valuAtldn. 
reraluaUon.  or  other  proceeding  u  begun  the  said  Publle  UtUltlee 
Commlasion  may  call  upon  the  u<lllty  in  question  for  the  depoflt 
of  such  reasonable  sum  or  sup"  a*  In  the  opinion  of  said  Com- 
mission. It  may  deem  necesaa^  from  time  to  tlnM  until  the  s41d 
proceeding  is  completed,  the  money  so  paid  to  be  deposited  In  dke 
Treasury  of  the  United  States  to  the  credit  of  the  appn^rlatlbn 
account  known  as  '  Miscellaneous  trust  fund  deposit.  District  lof 
Coliunbla  '  and  to  be  disbursed  In  the  manner  provided  for  by  law 
for  other  expendltuces  of  the  government  of  the  Diatrict  of  C<dum- 
bla.  for  siKh  pxirpoees  as  may  be  approved  by  the  Publle  UtUltlee 
Commission.  Any  unexpended  balance  of  such  sum  or  sums  'so 
deposited  shall  be  returned  to  the  utUlty  depositing  the  same:  Pto- 
vUUd.  That  the  anumnt  expended  by  the  ComnUaalon  in  any  valt  a- 
tlon  or  rate  ease  shall  not  exceed  one-half  of  1  percent  of  the  exi  it- 
ing  valuation  of  the  company  Investigated,  and  that  the  amovnt 
expended  In  all  other  Inveetlgatlons  shall  not  exceed  one-teith 
of  1  percent  of  the  existing  valuation  for  any  one  company  for  a^ 
one  year." 


With  the  following  committee  amendments: 


sjn- 


Page  8.  line  23.  after  the  figure  "  6©  ",  insert  "  That  the  Oo^ 
mission  may  at  any  time  rescind,  alter,  modify,  or  amend  its  ordc^. 

Page  0.  line  7.  before  the  word  "U",  Insert  "or  the  lltlgatlk>n 
arising  therefrom." 

The  committee  amendments  were  agreed  to. 
The  Clerk  read  as  follows: 

Sac.  4.  If  any  provision  of  this  act  or  the  application  to 
person  or  circumstances  is  held  Invalid,  the  validity  of  the  re: 
der  of  the  act  and  of  the  application  of  such  provision  to 
persons  and  circumstances  shall  not  be  affected  thereby. 

8k.  5.  No  proceeding  or  litigation,  except  a  proceedJAg  Invol 
solely  the  valuation  of  the  property  of  any  public  utUlty.  pe; 
In  any  court  In  the   District   of   Columbia  on  the   date  of 
approval  of  this  act.  shall  be  affected  by  any  of  the  proTlsli 
hereof.  / 

Mrs.  NORTON.  Mr.  Speaker.  I  mofe  the  prerlotis  qii^- 
tion  on  the  passage  of  the  blU. 

The  previous  question  was  ordered. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  tiife, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recoki- 
sider  was  laid  on  the  table.  ! 

SHOOT  SAHD  *  ORATB.  COKPOUrtOK  \ 

Mrs.  NORTON.    Mr.  Speaker.  I  call  up  the  blU  (S.  21 
to  permit  construction,  maintenance,  and  use  of  certain 
lines  for  petroleum  and  petroleum  products  in  the  District 
Columbia,  and  ask  unanimous  consent  that  it  be  coi 
in  the  House  as  in  Committee  of  the  Whole. 

The  Clerk  read  the  title  at  the  bill. 

The  SPEAKER.    Is  there  objectlcm  to  the  request  of 
lentlewoman  from  New  Jersey? 

There  being  no  objection,  the  Clerk  read  the  MH. 
foUowi: 

Be  tt  enacted  etc..  That  the  CommlSBtnnert  tO.  the  District 
Columbia  are  hereby  authonaed  and  empawend  to  grant 
stoik  to  tiM  8moo«  Sand  *  Oraval  Oorporatlon.  a  ccrpcratkHi  org^- 
laed  and  aslsttng  under  the  laws  of  the  State  of  Del 
owner  oT  sqtiares  705.  707.  and  east  oC  TOS.  and  part  of  acpiare  "km. 
In  the  DMrtct  of  Oohoabta.  Its  suooeasoca  and  atgne.  to  lay  don  m. 
oonatruet,  malatatn.  and  use  pipe  Unas  for  the  eaRte^e  o<  petiata  im 
and  petroleum  products  from  any  point  or  points  wtthtn  any  si  ch 
square  or  such  part  al  equare  or  such  part  <d.  square,  or  to  the 
ptsrtocad  Una  at  the  Q  Street.  B  Street.  Pataaaae  Avenue, 
ttatk  Mft  and  leeeiiatlan  247.  to  any  point  or  poimto  within  any  sdelk 


square  or  such  part  of  square,  or  to  the  pierhead   line  of   the 

Sbc  2.  All  the  rfOnstnurtlon  and  iise  provided  for  herein  shall  be 
under  such  rer^atlo°*  *"^<*  rentals  as  the  Ckmmilssloners  of  the 
District  of  Ck*™*'!*  ™*y  niake  and  establish  In  connection  there- 
with and  9^  plans  and  specifications  for  such  construction  shall 
be  sublec*  ^  their  approval.  The  Commlsaloners  of  the  District 
of  Colu"»bia  shall  have  f  uU  authority  to  designate  the  locaUon  and 
to  c^^^se  Buch  repairs  or  relocation  of  said  pipe  lines  as  the  public 
oec^Bsity  may  require,  any  such  repairs  ex  relocation  to  be  ai  the 
ei<)ense  of  the  Snxoot  Sand  &  Gravel  Corporation,  its  successors,  or 

SSSlgZkS. 

Sac.  8.  No  permission  granted  or  enjoyed  hereunder  shall  vest 
any  right,  title,  or  Interest  in  or  to  the  land  within  the  streets  or 
reservations  referred  to  In  section  1. 

Sac.  4.  The  right  to  alter,  amend,  or  repeal  this  act  U  hereby 
expressly  reserved. 

Mrs.  NORTON.  Mr,  Speaker,  as  there  seems  to  be  no  ob- 
jection to  this  bill,  I  move  the  previous  question  on  the 
passage  of  the  bill. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

1.  P.  DROOP  a  SOKS  CO. 

Mrs.  NORTON.  Mr.  Speaker,  I  call  up  the  bill  (H.  R. 
4708)  for  the  relief  of  E.  P.  Droop  &  Sons  Co..  and  ask 
that  it  be  considered  in  the  House  as  in  Committee  of  the 
Whole. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  New  Jersey? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

A  bill  for  the  relief  of  E.  F.  Droop  ft  Sons  Co. 

Be  it  enacted,  etc..  That  the  E.  P.  Droop  ft  Sons  Co.,  a  corpo- 
ration incorporated  under  the  general  laws  of  the  District  oi 
Columbia  April  27,  1«04.  shall  continue  as  an  existing  corpora- 
tion, and  that  the  term  of  existence  of  said  corporation  shall  be 
made  perpetual  upon  complying  with  the  requirements  of  section 
2  of  this  act. 

Sxc.  2.  That  the  said  E.  P.  Droop  ft  Sons  Co.  shall  file  with  the 
recorder  of  deeds  of  the  District  of  Columbia  a  certificate  similar 
to  that  required  by  subchapter  4  of  chapter  XVUI  of  the  Code  of 
the  District  of  Columbia  approved  March  3.  1901.  as  amended.  In 
respect  to  increase  or  diminution  of  capital  stock,  and  pay  to  the 
recorder  of  deeds  of  the  District  of  Columbia  the  fee  to  which 
he  would  be  enUtled  if  such  corporation  were  newly  organized. 

Mrs,  NORTON.  Mr.  Speaker,  as  there  has  been  no  objec- 
tion expressed  to  this  bill,  I  move  the  previous  question  on  the 
passage  of  the  bilL 

The  previous  question  was  ordered. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

DISTRICT  OF  C0LX71CBIA  AT7TOM0BILK  TAGS 

Mrs.  NORTON.  Mr.  Speaker,  I  call  up  the  bill  (H.  R.  6192) 
to  authorize  the  issue  of  certain  automobile  tags  to  certain 
employees  of  the  House  of  Representatives,  and  ask  unani- 
mous consent  that  it  be  considered  in  the  House  as  in  Com- 
mittee of  the  Whole. 

The  Clerk  read  the  tiUe  of  the  bin. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  New  Jersey? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  tt  enacted,  ete.  That  thfto  provlao  In  section  6  (c)  of  the  Dia- 
trict of  CXilumbla  TtuBc  Act  la  amended  by  Inserting  after  the 
^NQti™*  following  the  phrase  **  PaiUamentarlan  of  the  House  of 
Bepreeentatlvee  "  the  foUowtng:  "  the  Amtstant  Parliamentarian  of 
the  House  at  Reprcaentotlves,  the  tally  derk  of  the  House  of  Bepre- 
I.  tiM  Jovmal  clerk  of  the  House  of  Bepreeentatlvee." 


Mrs.  NORTON.  Mr.  Speaker,  this  is  merely  a  courtesy 
that  is  extended  for  the  purpose  of  hoping  the  Parlia- 
mentarian and  his  assistants  in  getting  wortc  accomplished 
through  the  city.  As  there  seems  to  be  no  objection  to  it, 
I  move  the  previous  question  on  the  passage  of  the  bilL 

The  previous  question  was  ordered. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

Mrs.  NORTON.  Mr.  Speaker,  this  concludes  the  business 
of  the  District  of  Columbia  Committee  for  today. 
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nXDEKICK  N.  ZEHLMAH 

Mr.  McLEOD.  Mr.  Speaker.  I  ask  unanlino^  consent  to 
proceed  for  3  minutes. 

The  SPEAKER.    Is  there  objection  to  the  requfc.t  of  the 
gentleman  from  Michigan? 
There  was  no  objection. 

Mr.  McLEK)D.  Mr.  Speaker,  I  was  shocked  this  momli^ 
to  read  of  the  death  yesterday  of  former  Congressman 
Frederick  N.  Zihlman,  at  Cumberland.  Md.,  as  were  the 
other  Members  of  this  body  who  knew  him.  During  the 
many  years  I  have  served  in  this  House  I  have  never  met 
a  more  lovable  character  than  Fred  Zihlman.  His  outstand- 
ing thoughtfulness  of  others,  his  desire  at  all  times  to  help 
the  needy,  and  especially  motherless  and  fatherless  children, 
cannot  more  clearly  be  exemplified  than  to  cite  the  fact 
that  our  former  colleague  was  one  of  the  small  committee 
responsible  for  the  creation  of  "  Mooseheart  " — a  great  home 
for  the  aged  and  orphaned  children. 

I  was  privileged  to  serve  for  several  years  as  ranking 
member  to  Chairman  Zihlman  on  the  District  of  Columbia 
Committee,  which  close  association  brought  about  a  warm 
and  lasting  friendship  between  us. 

His  work  as  Chairman  of  the  District  Committee  was  work 
of  the  first  magnitude  in  behalf  of  the  people  of  the  Nation's 
Capital,  and  the  beneficial  results  brought  about  by  his  un- 
tiring energy  will  long  be  remembered  by  them. 

Fred  Zihlman  was  an  outstanding  example  of  a  self-made 
man  and  was  a  bom  leader.  At  the  age  of  11  he  started 
out  as  an  apprentice  glass  blower  and  at  the  age  of  25  was 
elected  president  of  the  glass  workers'  union.  His  entry 
into  politics  came  in  1909,  when  he  was  elected  to  the  Mary- 
land State  Senate,  and  was  elected  Republican  fioor  leader 
in  that  body  in  1914.  In  1916  he  was  elected  to  this  body 
and  served  here  until  1930,  during  which  time  he  brought 
credit  to  himself  and  the  Congress  of  the  United  States. 

But  though  he  be  dead,  the  sunny  infiuence  which  his 
presence  lent  will  always  be  with  those  of  us  who  knew  him 
best,  while  the  kindness  of  his  generous  heart  and  gallant 
nature  can  never  be  forgotten.  Hundreds  of  loving  friends 
who  in  the  sunlight  of  his  genial  presence  had  learned  to 
admire  and  love  him,  to  love  him  for  his  manly  character- 
istics, his  nobleness  of  nature,  his  purity  of  heart,  his  deep 
affection,  are  overcome  with  that  grief  which  silence,  not 
language,  can  alone  express. 

Mrs.  NORTON.  Mr.  Speaker,  as  Chaiman  of  the  District 
of  Columbia  Committee,  having  served  with  the  late  Mr, 
Zihlman  for  a  number  of  years,  and  recognizing  all  of  the 
quaUties  so  ably  expressed  by  the  genUeman  who  preceded 
me.  may  I  add  my  tribute  to  the  splendid  work  performed  by 
Mr.  Zihlman  during  all  the  time  I  was  associated  with  him 
on  the  District  Committee.  Mr.  Zihlman  served  faithfully 
on  the  District  of  Columbia  Committee  during  14  years,  6  of 
which  he  served  as  chairman.  His  service  at  all  times  was  in 
the  interest  of  labor.  Through  his  untiring  efforts,  a  teach- 
ers' retirement  bill  was  successfully  enacted,  as  well  as  a 
mothers'  pension  bill  and  many  others  too  numerous  to  men- 
tion. Mr.  Zihlman  was  among  the  kindliest  men  I  have  ever 
known;  thoughtful  and  considerate  of  others  always.  Par- 
ticularly was  this  true  with  regard  to  children,  as  was  evi- 
denced when  he  adopted  a  little  child  some  years  ago.  May 
I  not  offer  my  sympathy— and  it  is  a  heartfelt  sympathy— to 
his  family  in  this  great  sorrow  that  is  theirs. 

Mr.  RANDOLPH.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  proceed  for  one-half  minute. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  West  Virginia? 
There  was  no  objection. 

Mr.  RANDOLPH.  Mr.  Speaker,  I  Just  want  to  add  to 
what  the  gentlewoman  from  New  Jersey  and  the  gentle- 
man from  Michigan  said  my  appreciation  throughout  my 
years  of  friendship  for  Fred  Zihlman.  His  congressional 
district  adjoins  the  congressional  district  I  represent.  I 
knew  him  personally,  and  I  know  the  high  esteem  in  which 
he  was  held  by  the  people  of  that  section  of  the  country. 


AVTRORIZIirQ  OmCXSS  OF  TH«  HAVT  AMD  MAMXI  COtn  TO 
ADMnnSTP  OATRS 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  I  ask  unanimous 
consent  for  the  immediate  consideration  of  the  bill  (S.  93) 
to  authorise  certain  officers  of  the  Navy  and  Marine  Corps 
to  administer  oaths. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  In  place*  beyond  the  continental  limits 
oi  ♦^e  United  States  where  the  Navy  or  Marine  Cotjm  Is  serving, 
such  officers  of  the  Navy  or  Marine  Corps  as  are  authorlaed  V> 
8amin«ter  oaths  for  the  purposes  of  the  admlnlstraUon  of  naval 
ju8ti<»  i^d  for  other  pxirpoees  of  naval  administration  shall 
^*^*^°*  8»neral  powers  of  a  notary  public  or  of  a  consul  of  the 
united  state,  in  the  administration  of  oaths,  the  execution  and 
acknowledgmeu  of  legal  Instruments,  the  attesUtlon  at  doeumenta, 
and  the  perfomuoce  of  aU  other  notarial  act*. 

The  bill  was  oroired  to  be  read  a  third  time,  was  read  the 
third  time,  and  passt^  and  a  motion  to  reconsider  was  laid 
on  the  table. 

COmMMMOULTtXX   ot    SnCIAL   KSBALS 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  I  ask  unanimous 
consult  for  the  present  conslQ«ratlon  of  the  bill  (8.  1308) 
authorizing  personnel  of  the  naval  service  to  whom  a  com- 
memorative or  special  medal  has  been  awarded  to  wear  In 
Ueu  thereof  a  miniature  facsimile  of  svich  medal  and  a  rib- 
bon symbolic  of  the  award. 

There  being  no  objection,  the  Cleilc  rwd  the  blU.  as 
follows: 

Be  it  enacted,  etc.,  Ttiat  authority  is  hereby  granted  to  per- 
sonnel of  the  Navy  and  Marine  Corp*  to  wear  in  lieu  of  com- 
memorative or  special  medals  awarded  to  them  a  miniature  fac- 
simile of  such  medal  and  a  ribbon  symbolic  of  the  award  thereof 
under  such  regtilations  as  the  Secretary  <tf  the  Navy  may 
prescribe. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

AXTTHORIZING   CKSTAIH   OITICIALS  OF  MAVAI.  I8TABLI8H1KKNT8  TO 

AOMnrxsTn  oaths 
Mr.  VINSON  of  Georgia.    Mr.  Speaker,  I  ask  unanimous 
consent  for  the  present  consideration  of  the  bill  (8.  1210) 
authorizing  certain  officials  under  the  Naval  BstaMlshmoit 

to  administer  oaths. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  tt  enacted,  etc^  That  chief  clerks  and  Inspectors  attached 
to  the  office  of  inspectors  of  naval  material,  chief  deilcs  attached 
to  fleld  eervlcec  under  the  Naval  Establishment  and  to  navy  yards. 
naval  staUons.  and  Marine  Corps  posts  and  sUtlons,  and  such 
other  clwks  and  employees  attached  to  offices  of  inspectors  of 
naval  material,  field  services,  naval  stations,  navy  yards,  and 
MarliM  Corps  poets  and  stations,  as  may  be  designated  by  the 
Secretary  of  the  Navy,  are  authorized  to  administer  any  oath 
required  or  authorized  by  any  law  of  the  United  SUtes.  or  regu- 
lation promulgated  thereunder,  relating  to  any  claim  against  or 
application  to  the  United  States  of  officers  and  employees  under 
the  Naval  Sstabllshment;  said  persons  so  authorl^d  to  admlnlstor 
the  aforesaid  oatlis  are  also  authorized  to  administer  oaths  of 
office  to  officers  and  employees  under  the  Naval  ■stabllahment. 
but  no  compensation  or  fee  shaU  be  demanded  or  accepted  for 
administering  any  such  oath  or  oaths. 

Ihe  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

COHSTBUCTIOir  Or  BaiSGB  ACROSS  AtCHXBa  CtnK  DT  SOUTH 

CAtOUNA 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  I  ask  unanimous 
consent  for  the  present  ccmslderation  of  the  bill  (H.  R.  4759) 
to  amend  section  1  of  the  act  of  February  14,  1927.  entitled 
"An  act  authorizing  the  Secretary  of  the  Navy  to  accept,  on 
behalf  ot  the  United  SUtes.  title  in  fee  simple  to  a  certain 
strip  of  land  and  the  construction  of  a  bridge  across  Archers 
Creek  in  South  Carolina." 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

Mr.  8NELL.  Mr.  Speaker,  reserving  the  right  to  object, 
and  I  do  not  suppose  I  have  any  objection  to  this  bill.  I  do 
not  know  whether  it  is  quite  the  right  thing  to  take  this  bill 
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up  at  *>««*  t**"*  TlMre  are  zio  minority  membera  of  ithe 
committee  here  and  I  do  not  know  anything  about  these 
bills. 

Bir.  VINSON  of  Oeorgla.  I  may  say  to  the  gentleitian 
from  New  York  that  I  have  spoken  to  the  sentleman  ffmn 
Pennsylvania  [Mr.  Dakkow],  a  minority  member.  Aflj  of 
these  bills  hare  been  unanimously  reported  by  the  N^val 
Affairs  Committee.  If  the  gentleman  does  not  care  to  h|ave 
these  uncontested  bills  considered  at  this  time  I  will  with- 
draw my  request. 

Mr.  8NELL.  I  do  not  like  the  ktea  of  putting  t*wn 
through  when  there  is  not  a  single  minority  mem*er  of 
the  committee  here  and  we  did  not  have  notice  bef^e. 

Mr.  VINSON  of  Georgia,  Mr.  Speaker,  I  wiMldraw  my 
reQuest. 

Mr.  8NELL.    I  think  that  would  be  better. 

Mr.  VINSON  of  Georgia.  Mr.  Speak**",  may  I  call  the 
attenUon  of  the  gentleman  from  New  X'ork  [Mr.  Shell  1  to 
the  fact  there  is  a  Senate  bUl  of  identical  character  to  the 
House  bill  here,  and  I  trust  the  gentleman  will  permit  ^ie 
consideraUon  of  that  Senate  WU-  These  bills  have  b^en 
considered  by  the  Naval  AlIaJ«  Committee,  and  there  is 
objection  by  any  member  o'  that  committee 

Mr.  SJfKLL.  I  honestiy  think  that  is  not  Quite  the  ^alr 
tiling  to  do  without  an/^  of  the  minority  members  of  the  com- 
mittee being  present.  I  think  the  gentleman  should  huve 
notified  us  in  advance,  and  then  we  would  have  had  som^ne 
here  during  the  consideration  of  the  bill.  It  is  takink  a 
little  advantage  of  lis  to  call  them  up  in  this  way. 

Mr.  VINSON  of  Georgia.  I  do  not  wani  to  be  put  in  the 
positicm  of  taking  advantage  of  anyone,  and  I  do  not  tmnk 
the  gentleman's  statement  is  exactly  correct,  because  I  spjoke 
to  the  gentleman  about  calling  up  these  bills. 

Mr.  SNELL.  The  gentleman  told  me  he  expected  to  call 
up  some  Senate  bills.  These  are  some  bills  that  the  gen- 
tleman did  not  say  anything  about. 

Mr.  VINSON  of  Georgia.  Then.  Mr.  Speaker,  I  withdhiw 
my  request  for  the  present  consideration  of  House  billsJ 

rANTASTXC    KXW    DEAL    BORSOWIIVG    AND   KZPBaiXXNTS 

Mrs.  KAHN.  Mr.  Speaker,  I  ask  unanimous  consent  to  lex- 
tend  my  remarks  in  the  Record  by  inserting  therein  a  speech 
to  be  delivered  tonight  by  my  colleague  the  gentleman  f^m 
New  York  tMr.  Pish]. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  California? 

lliere  was  no  objection. 

BIrs.  KAHN.  Mr.  Speaker,  under  leave  to  extend  mytre- 
marks  in  the  Record.  I  insot  the  following  address  of  Hon. 
Hamilton  Fish,  Jr..  of  New  York,  over  the  National  Broad- 
casting Co.  network,  Monday  evening,  April  22,  1935:       I 

TtM  "  new  dealers  ".  confxised  and  confounded  and  drlXtlng  into 
state  socialism  and  as  far  away  from  the  prlncipies  of  Tbcmas 
Jefferson  as  It  Is  possible  to  get.  are  flying  distress  signals  on  the 
Ship  of  State  and  sending  out  SOS  messages  and  pleas  to  c^ss 
opposition  and  uphold  the  new-deal  measxires. 

My  answer  to  that  kind  of  unadulterated  and  brazen  pro; 
and  effrontery  to  free  Americans  Is  that  It  Is  the  duty  of  all 
wh3  are  opposed  to  the  unsound,  unwortcable.  azul  socialistic 
new-deal  meas\ire8  to  speak  out  In  no  uncertalu  terms 
our  American  system  Is  underxnlned  by  the  termites  of  the 
deal  and  brought  crashing  into  ruins  on  our  heads.  As  for  jme, 
I  propose  to  use  every  opportimity  to  expose  and  ridicule  { the 
fantastic  new-deal  experiments  and  raise  my  voice  against  [the 
continuous  and  destructive  efforts  of  the  "  new  dealers  "  to  despoy 
our  representative  and  constitutional  Oovernment  and  Im 
the  American  people  an  autocratic,  bureaucratic,  socialistic 
torlal  ttam  of  government  without  their  approval  or  consent 

The  new -deal  administration,  pledged  to  rcdiioe  the 
ocpecdltures  of  the  Oovernment  by  35  percent  and  to  halsnrei  the 
Budget,  has  deliberately  repudiated  these  pronxlsea.  and  has  fub- 
Btltuted  In  their  place  no  economic  or  financial  policy  except  to  ^pUe 
debt  upon  debt  and  borrow  bUUons.  more  bUlkma,  and  still  i^ore 
bUll<ms.  without  a  thought  of  extinguishing  the  (tebt  or  of  {the 
Inevitable  day  of  reckoning. 

The  result   has   been   to   destroy   business  conlktence.   ln< 
imemplo3rment.  impoverish  the  people,  and  retard  or  destroy!  re- 
covery.    The  attitude  of  the  "  new  dealers  **  Is  slmflar  to  the<  old 
French  King  who  said.  "  I  <un  the  state;  after  m«  the  dstuge." 

The  fantastic  Increase  In  the  national  debt  from  twenty  I  bu- 
ttons In  1933  to  over  thirty-five  billions,  and  by  the  end  of  .  line 
this  irear  to  probably  over  forty  billions.  Is  worthy  of  the  ^Ivld 
ImaglnaUon  of  AUce  In  Wonderland.     In  fact.  It  Is  h»g<Tintn^  to 
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become  more  and  ^on  apparent  that  the  American  public  have 
been  ele^^tot**  ro^e  ot  Alice  in  Wonderland,  or.  more  properly 
»^ta«  BlSflert*n<»  The  new-deal  administration.  In  the 
eulse  of 'the  ^ad  Hatter,  Invites  everyone  to  help  spend  bUllons 
of  the  taD»yers'  money  as  If  money  grew  on  magical  trees  or 
was  as  n^berovBi  as  the  sands  of  the  sea. 

A  Dwczled.  somewhat  skeptical.  Alice  asked  the  new-deal 
leade^'P  some  simple  questions :  "  Where  are  aU  the  new  bU- 
llop<  coming  from  and  how  are  they  to  be  paid  back?  "  To  which 
t>e  startled  Jabberwock  repUed:  "That  Is  not  a  fair  question,  but 
fni  teU  you  anyhow.  The  more  billions  we  spend,  the  easier  It 
Is  to  balance  the  Budget."  "I  see",  said  Alice,  "first,  the  'new 
dealers '  balance  the  Budget  in  their  platform  and  campaign 
promises:  next,  by  special  message  to  Congress  a  year  ago  and  now 
by  the  definite  assurance  ot  the  President  that  the  M.880.000.000 
work-relief  bill  will  balance  the  Budget."  "  Yea  ".  said  the  White 
Knight  of  Democracy  and  of  Blunderland.  James  Aloyslus  Farley, 
above  fear  and  above  reproach,  "I  have  been  thinking  of  a  plan 
to  dye  one's  whiskers  green  and  then  to  hide  behind  a  fan  so 
that  they  cannot  be  seen."  "Oh",  said  the  Cheshire  Cat,  "your 
plan  to  balance  the  Budget  must  be  like  me,  a  vanishing  type. 
Sometimes  you  see  the  head,  sometimes  the  tail,  but  never  the 
whole  body."  "  But ".  said  the  bewildered  Alice.  "  I  don't  even 
see  any  head  or  tall  to  the  financing  of  the  '  new  deal '  measures 
and  balancing  the  Budget.  Is  nothing  based  upon  common  sense, 
experience,  sanctity  of  contract  or  pledges,  and  everything  on  ex- 
pedients, experiments,  and  broken  promises?  "  "  Don't  worry  ". 
said  a  cynical  Rither  William,  "  the  '  new  dealers  *  have  a  maglo 
formula  to  balance  the  Budget — tnfiatlon,  chaos,  bankruptcy,  and 
repudiation." 

The  limited  time  does  not  permit  me  to  further  discuss  financing 
the  new-deal  meas\ires  and  balancing  the  Budget.  Now.  let  us 
turn  to  some  of  the  other  experiments. 

President  Roosevelt,  In  his  book,  entitled  "  Government.  Not 
Politics",  published  July  25.  1932,  said:  "The  Chinaman  would 
rather  lose  life  than  lose  face."  Dominated  by  the  same  spirit,  the 
"  new  dealers  "  vainly  endeavor  to  make  unsound  and  unwcs'kabla 
plans  work,  merely  to  salvage  their  pride.  It  is  more  Important 
to  save  the  country  than  to  save  the  face  of  the  "  new  dealers." 

The  American  people  are  sick  of  the  depression,  but  whichever 
way  they  turn  they  find  a  lot  of  Inefficient  visionary  and  jabbering 
bureaucrats  not  only  blocking  the  way  to  recovery,  but  threatening 
to  take  what  little  they  have  left.  The  American  people  are 
bewildered  and  mystified  by  the  honeyed  words  and  the  sugar- 
coated  fireside  chats  of  the  President  about  a  more  abundant  life 
In  the  futTore  under  a  policy  of  destruction  of  crops,  birth  control 
of  pigs,  and  a  rapidly  growing  mountain  of  debt.  All  that  the 
American  wage  earner  Ls  asking  for  Is  the  right  to  earn  an  honest 
living  at  the  present  time,  and  educate  and  support  his  family 
properly  In  accordance  with  American  standards  of  living. 

ITie  very  word  "  recovery  "  means  trying  to  get  back  something 
that  was  lost.  What  has  been  lost  vinder  the  guidance  of  the 
"  brain  trusters  ",  most  of  whom  are  Socialists  and  never  Identi- 
fied with  the  Democratic  Party,  but  sound  American  principles  of 
government  based  upon  the  wisdom  and  experience  of  the  past? 
The  truth  is  that  the  American  system  la  being  hitched  up  with 
an  un-American  system.  President  Roosevelt  Is  trying  to  ride 
two  horses  going  in  opposite  directions,  and  that  Is  why  we  are 
not  getting  anywhere.  Our  economic.  Industrial,  and  political 
problems  can  only  be  solved  upon  sound  American  principles  of 
government  for  the  best  Interest  of  all  oiir  people,  as  they  have 
in  the  past  without  recoxirse  to  socialism  and  communism  of  the 
left  or  fascism  or  Hltlerlsm  of  the  right. 

The  Republican  Party  must  stand  sqxi&rely  without  fear  or 
favor  for  the  American  system  and  appeal  to  the  people  regard- 
less of  former  party  affiliations  to  come  over  and  help.  This  Is 
the  real  Issue.  It  is  the  greatest  In  our  countr3r's  history,  and 
cuts  across  party  lines  the  way  slavery  did.  The  new-deal  ad- 
ministration has  not  only  repudiated  every  principle  of  Jeffer- 
sonlan  democracy,  but  of  our  American  system  and  is  rapidly 
drifting,  or  perhaps  It  Is  truer  to  say.  rushing  headlong,  Into 
state  socialism  which  Is  a  kind  of  American  fasclsni. 

Ovir  American  system,  based  up>on  private  Initiative  and  reason- 
able profit,  spurred  by  competition,  has  given  a  far  more  abun- 
dant life  than  any  other  economic  system  In  the  world.  Today 
we  find  the  "  new  dealers "  following  after  the  false  economic 
gods  of  socialism  and  those  theories  of  government  ownership  and 
operation  pursued  in  Soviet  Russia  with  disastrous  results  to  the 
people  who  are  undemoxirlshed  and  starving.  A  very  large  part 
ot  the  Democratic  Party  Is  not  In  favor  of  such  radical  experi- 
ments and  Is  becoming  more  and  mar*  bewUdered.  disappointed, 
disgusted,  and  deceived. 

I  was  a  former  follower  of  Theodore  Roosevelt  and  stood  vrtth 
him  In  1912  on  a  platform  of  social  and  Industrial  justice,  and 
beUeve  in  those  principles  more  today  than  ever  before,  but  believe 
in  putting  them  Into  effect  under  the  Constitution  of  the  United 
States,  and  not  outside  of,  or  around,  or  beyond  the  Constitution 
and  our  American  system. 

President  Roosevelt  and  his  administration  was  elected  on  a 
sound  platform,  promising  a  reduction  of  25  percent  of  the  running 
expenditures  of  the  Government,  sound  money  to  be  preserved  at 
aU  hasards.  a  reduction  in  the  number  of  commissions,  to  stop 
borrowing  and  deficits,  and  a  balanced  Budget.  During  the  first  6 
months  the  President  gave  an  admirable  administration  and  tried 
to  live  up  to  his  promises  and  pledges.  Confidenc?  was  restored 
and  there  was  a  partial  recovery  and  several  million  American 
wage  earners  were  put  back  to  work. 

Then  something  happened,  revolutionary  in  nature:  the  Presi- 
dent caUed  In  a  lot  of  radical  and  Socialist  professors  and  vision- 
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arles  to  experiment  upon  our  people  and  our  ln»|tutlons.  and.  If 
permitted  to  continue,  will  bring  down  our  Ame^,^Q  system  In 
ruins  upon  the  heads  of  all  our  people.  These  radlca-  Socialists, 
and  near  Communists  were  not  elected  by  the  peopleV^,  office  to 
tear  down  our  American  institutions.  The  Socialists  hwj  c!om- 
munlsts  received  only  a  million  votes.  If.  however,  our  Ai,^jcnn 
system  is  not  to  be  scrapped  without  ever  l)eing  submitted  ^  the 
Nation  for  a  vote,  it  is  clearly  the  duty  of  the  Republican  Pto^y 
as  the  party  of  opposition,  to  force  the  issue  before  the  great  powl^ 
of  the  administration  and  its  enormous  and  relentless  pubUdty 
stlfies  and  smothers  the  Issue. 

The  question  Is  not  that  of  conservatism  or  liberalism,  although 
I  am  a  political  liberal  who  believes  in  the  rights  and  capacity  of 
the  people  to  rule  themselves  and  with  Lincoln  that  human  rights 
are  superior  to  property  rights  and  that  labor  Is  prior  to  capital. 
The  Republican  Party  mxist  have  definite,  clear-cut  policies  and 
become  a  fighting,  militant  organization  and  purge  Itself  of  all 
who  do  not  believe  in  our  American  system.  There  can  be  no 
compromise  between  the  American  system  and  the  alien  and 
socialistic  policies  of  the  "  new  dealers ",  who  are  changing  our 
form  of  government  without  the  consent  of  the  people,  and  set- 
ting up  a  bureaucratic  and  autocratic  form  of  government,  for- 
eign to  all  American  principles  and  ideals  and  similar  in  nature  to 
fascism,  Hitlerlsm.  or  conununlsm.  and  everything  except 
Americanism. 

The  Republican  Party  must  purge  Itself  on  one  side  of  all  who 
do  not  believe  in  our  American  system  and.  on  the  other,  of  spe- 
cial privilege  and  selfish  Interests,  who  seek  to  exploit  It,  We 
must  get  back  to  the  early  principles  of  our  party.  The  sooner  we 
get  back  to  the  principles  advocated  by  Abraham  Lincoln,  of  faith 
In  the  people,  free  institutions,  and  popular  government,  the 
sooner  will  the  confidence  of  the  people  be  restored  in  the 
Republican   Party. 

It  is  becoming  more  and  more  apparent  that  the  Nation  cannot 
long  endure  half  for  the  American  system  and  half  for  some  im- 
ported foreign  form  of  socialism,  or  "  third  economy ",  as  de- 
scribed by  Prof.  Rexford  Guy  Tugwell.  a  former  member  of  the 
League  for  Industrial  Democracy  and  the  People's  Lobby,  both  of 
which  are  against  the  profit  system  and  in  favor  of  Oovernment 
ownership. 

Newspaper  reports  state  that  Professor  Tugwell  wUl  be  in  charge 
of  the  disbursement  of  $900,000,000  of  the  funds  carried  in  the 
work-relief  bill,  and  may  become  the  most  important  administra- 
tive officer  in  the  relief  program,  with  full  control  of  nu-al  rehabili- 
tation, soil  erosion,  submarglnal  land  activities,  and  perhaps  the 
Mississippi  Valley  development.  Such  an  appointment  Is  a  typical 
example  and  an  unanswerable  reason  for  the  loss  of  confidence  by 
American  business  men.  small  and  large.  In  the  ne^-deal  poli- 
cies. How  can  business  men.  Investors,  and  employers  of  labor 
place  any  confidence  in  the  "  new  dealers  ",  who  have  opposed  in 
the  past  and  are  still  opposed  in  their  hearts  to  our  entire  indus- 
trial system  based  on  private  initiative  and  profit? 

Let  the  Republican  I^rty  face  the  issue  squarely  and  uphold  o\xr 
American  system  and  fearlessly  announce  that  It  can  only  be 
Improved  by  sound  American  principles  of  government.  If  It  has 
failed,  then  It  should  be  scrapped  for  collectivism,  regimentation, 
a  crushing  bureaucracy.  Government  ownership,  and  state  social- 
ism. The  battle  should  be  Joined  by  the  upholders  of  our  American 
system  and  those  opjxjsed,  whether  for  state  socialism,  commu- 
nism, or  fascism.  The  American  system  is  based  on  three  separate 
and  Independent  branches  of  government  under  the  Constitution, 
acting  as  checks  and  balances  on  each  other  In  order  to  preserve 
the  rights  and  liberties  of  the  American  people.  Until  the  advent 
of  the  new-deal  administration  no  American  questioned  our 
representative  form  of  government  and  the  capacity  and  intelli- 
gence of  the  people  to  govern  themselves  within  the  confines  of 
the  Constitution. 

Two  years  of  new-deal  rule  has  seen  a  cowardly,  supine,  and 
partisan  Congress  surrender  Its  legislative  powers  month  by  month, 
upon  the  arrogant  demands  of  the  Chief  Executive,  and  set  up  an 
autocrat  in  the  White  House.  At  first  these  powers  were  delegated 
on  a  supposedly  temporary  basis  in  an  economic  emergency,  but 
that  is  no  longer  the  case.  President  Roosevelt  apparently  Is 
obsessed  with  the  Idea  that  he  Is  divinely  sent  to  nile  and  insists 
on  permanent  autocratic  powers.  In  defiance  of  our  representative 
form  of  government  and  the  Constitution.  Not  satisfied  with 
driving  a  subservient  Congress  to  turn  over  the  p>ower  to  determine 
the  value  of  money  and  the  making  of  tariff  schedules,  he  has  taken 
away  from  Congress  the  control  of  the  purse  strings,  the  main 
reason  for  its  existence.  The  new  work-relief  bill,  totaling  almost 
$5,000,000,000,  has  left  Congress  with  scarcely  any  more  l^slatlve 
powers  than  Ghandl  has  clothing.  The  President  is  now  demand- 
ing control  over  both  credit  and  currency  through  the  new 
banking  bill  establishing  virtually  a  central  bank  under  the  po- 
litical control  of  the  President  through  the  Federal  Reserve  Board. 
By  the  end  of  the  present  session.  Congress  will  be  nothing  more 
than  a  debating  society  like  the  Parliaments  of  Italy  and  Ger- 
many— nothing  but  a  rubber  stamp  to  affirm  the  edict  of  the 
President. 

The  rape  of  the  legislative  powers  of  Congress  and  the  betrayal 
of  representative  and  constitutional  government  is  an  issue  that 
the  Republican  Party  must  meet  without  compromise.  If  we 
remain  silent  on  this  Issue  and  drift  Into  an  autocratic  socialistic 
dictatorship,  then  we  cannot  avoid  a  share  of  the  blame  for  not 
taking  up  the  challenge.  If  the  American  people  want  to  change 
their  form  of  government  they  have  a  right  to  do  so,  but  a  parti- 


san, patronage-driven  Oongrea  has  no  right  to  change  our  form 
of  govenunent  without  the  approval  and  consent  of  the  pe<»>le. 

Up  to  the  time  of  the  new  deal  and  Ite  foreign  Unpc^tid 
Ideals,  the  Government  was.  except  in  time  of  war.  conoelved  to 
be  the  servant  and  not  the  master  of  the  people.  The  American 
system  has  demonstrated  throughout  the  years  that  It  stood  for 
the  greatest  good  of  the  greatest  number  and  for  equal  opportuni- 
ties for  alL  Under  It  American  labor  has  been  the  best  paid,  the 
beet  housed,  the  best  fed.  the  best  clothed,  the  most  contented 
and  the  freest  in  the  world.  It  has  been  upheld  by  every  promi- 
nent Democrat.  Including  Grover  Cleveland.  Woodrow  Wilson.  WU- 
Uk^  Jennings  Bryan.  Alfred  S.  Smith,  John  W.  Davis,  Albert  C. 
^^ie.  and  Newton  Baker.  All  of  a  sudden  the  "new  dealers" 
*«ii  ^  because  we  are  In  a  depression  that  everything  Is  wrong, 
rotten,  ujd  corrupt  in  our  economic  and  political  system,  and  iSl 
must  be  su^i^ppe^i  for  a  new  form  of  government  with  a  beneftclent 
dlcUtor  In  v^  White  House. 

Without  att«npting  or  desiring  to  formiaate  a  Republican  plat- 
form. I  submit  U^x  any  Republican  program  must  not  pussyfoot  or 
compromise  on  the  following  fundamental  laniee: 

First.  RestoraUon  v  repreaentative  and  oonsUtutlonal  govern- 
ment by  restoring  to  Congress  the  powers  surrendered  to  the 
executive  branch  of  goienunent  and  the  reestabllshment  of  a 
government  of  law. 

Second.  Restore  buslnees  "xmiidence  and  put  American  witge 
earners  to  work  by  withdrawing  the  Government  as  quickly  a« 
possible  from  control  of  buslnesi  and  from  competition  with  in- 
dustry, and  from  direct  interferet<ce  with  business  by  Executive 
orders,  and  drastically  modifying  the  N.  R.  A.  A  few  fundamental 
codes  are  all  that  is  necessary — one  for  natxiral  reso\xrces,  oil,  coal. 
etc..  one  for  fair  competition  strong  enoigh  to  protect  the  small 
man  In  paying  his  employees  according  to  American  standards,  one 
to  do  away  with  child  labor,  and  another  for  a  fwiniTTiuT"  wage  scale 
and  maximum  hours  of  labor. 

Third.  Bstabllah  and  maintain  a  stabillBsd  cuneney  on  a  aound 
basis. 

Fourth.  Repeal  the  A.  A.  A.  and  give  the  Secretary  of  Agrlealture 
emergency  power  to  fix  national  minimum  prices  fat  domestic 
consumption,  which  is  the  only  way  to  regain  the  wheat  and 
cotton  markets  of  the  world.  Advocate  an  economy  of  abundance, 
not  scarcity,  and  creation  of  true  wealth,  not  Its  destruction. 
Protect  all  farm  products  from  foreign  competition  by  adequate 
duties  or  an  embargo,  If  necessary.  Kstabllsh  an  eqiUllbrlum 
between  the  products  of  the  farms,  mines,  and  factorlee.  Assure 
the  farmer  the  cost  of  production  plus  a  reasonable  profit.  Setab- 
llsh  a  reserve  supply  of  meat,  grain,  and  other  foodstuffs  whenever 
surpluses  arise,  to  provide  1  year's  supply  for  the  American  people 
against  drought,  climate  conditions,  undernourishment,  or  famine, 
but  not  to  be  used  except  in  war  or  other  emergency. 

Fifth.  Abolish  all  processing  taxes  and  taxes  on  production.  Do 
away  with  tax-exempt  securities.  Put  taxes  where  they  can  be 
seen  and  felt  on  Income.  Inheritance,  and  sales.  Practice  na- 
tional economy,  balance  the  Budget,  and  fund  the  national  debt 
for  50  years. 

Sixth.  Preserve  the  home  market  for  American  goods  and  re- 
Uln  the  American  wage  scale  and  standards  of  living.  Protect  the 
American  wage  earner  against  competition  from  the  cheap  prod- 
ucts of  the  low-paid  labor  in  Japan  and  Kurope.  • 

Seventh.  Abolish  all  Government  publicity  bureaus.  They  are 
nothing  more  than  political  propaganda  machines,  deceiving  the 
people  back  home,  creating  a  censorship  of  news,  endangering  free 
institutions,  and  have  no  place  in  our  American  system. 

Eighth.  Social  and  economic  justice:  Provide  a  reasonable  and 
adequate  old-age  pension  or  retirement  plan,  without  political 
advantage  to  any  group  or  party.  Develop  under  normal  time* 
an  unemployment-insurance  fund  under  State  control.  Improve 
the  means  of  distribution  and  reduce  the  high  cost  of  living  on 
foodstviffs  for  American  wage  earners  and  consvuners  and  enable 
the  housewives  to  balance  their  family  budgets. 

Ninth.  Provide  for  national  defense,  but  not  for  aggresdon. 
Take  the  profit  out  of  war  and  prohibit  the  loaning  of  money  to 
foreign  nations.  Stay  out  of  all  foreign  entanglements,  leaguee 
of  nations,  world  courts,  sanctions,  or  war  eonunltmente.  Keep 
out  of  all  foreign  boimdary  disputes,  ancient  blood  feuds,  and 
intrigues.  Cease  passing  moral  judgments  on  foreign  nations. 
Stop  trying  to  police  the  world  or  to  pick  the  chestnuts  out  of  the 
fire  for  other  nations,  and,  above  all.  mind  our  own  hiislnnM.  a* 
we  have  plenty  of  problems  to  attend  to  In  our  own  country  at 
the  present  time. 

Tenth.  Provide  for  the  fullest  freedom  of  speech,  of  the  prese. 
and  over  the  radio  for  American  citizens,  except  to  the  extent  of 
urging  the  overthrow  of  our  republican  form  of  government  by 
force  and  violence,  which  la  guaranteed  to  each  State  by  the 
Federal  Constitution.  Enact  deportation  laws  against  all  aliens 
who  seek  to  spread  class  hatred,  promote  strikes,  riots,  and  lixiua- 
tnal  unrest,  and  to  undermine  and  tear  down  our  free  Institu- 
tions, and  give  their  jobs  to  industrious  and  loyal  American  citi- 
zens now  walking  the  streets  and  who  have  faith  in  our  American 
system. 

Eleventh.  Reaffirm  our  faith  in  the  early  principles  of  the  Re- 
publican Party,  enimclated  by  Abraham  Lincoln  who  repeatedly 
stated  that  he  had  obtained  all  his  political  prlnelplee  from  Thomas 
Jefferson.  Build  a  bridge  on  the  firm  foundation  of  the  rights 
and  liberties  of  the  people  under  the  Constitution,  so  that  all  dis- 
gusted and  deceived  Jeffersonian  Democrats  can  cross  over  to  help 
elect  a  BepubUcan  President  In  1830  In  order  to  oust  the  "  new 
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dealers  *•  who  have  all  but  destroyed  Jeffersonlan  principles  1  that 
have  been  the  creed  of  the  Democratic  Party  for  over  135  yeafs. 

Twelfth.  Set  up  a  bookkeeping  8y«tem  In  the  Nation  3o  th»t  we 
shall  always  know  the  extent  of  our  wealth  and  Its  distribution, 
and  currently  know  our  actual  position  in  international  fl4ance 
and  trade. 

SXMATK  BUX  RCFXRREO 

A  bill  of  the  Senate  of  the  following  title  was  taken  trom 
the  Speaker's  table  and,  under  the  rule,  referred  as  foDbws: . 

8. 1811.  An  act  to  authorize  an  exchange  of  lands  betwe<»«i 
the  Richmond,  Fredericksburg  b  Potomac  Railroad  Coj^nd 
the  United  States  at  Quantico.  Va.;  to  the  Commlti*^  on 
Naval  Affairs.  y^ 

BILL    PRISElfreD    TO    THE    PRtSIDKHT 

Mr.  PARSONS,  from  the  Comimttee  on  Eiu»'>lle<i  Bills  re- 
ported that  that  committee  did  on  this  d»f  present  to  th^ 
President,  for  his  approval,  a  bUl  of  the  Rouse  of  the  follow 
ing  title: 

H.R.  8457.  An  act  to  authorize  the  coinage  of  50- cent 
pieces  in  commemoration  of  the  one  hundred  and  Afjietii 
anniversary  of  the  founding  of  the  city  of  Hudson.  N  Y.. 
and  of  the  three  hundredth  Anniversary  of  the  foundiijg  of 
the  city  of  Providence.  R.  t-,  respecUvely. 

jtvjovzmasrt 

Mn.  NORTON.  Vt.  Speaker.  I  move  that  the  House  do 
now  adjourn.  I 

The  motion  w*s  agreed  to;  accordingly  (at  2  o'clock  and 
50  minutes  p.  m.)  the  House  adjourned  until  tomoifrow. 
Tuesday.  April  23.  1935,  at  12  o'clock  noon. 
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CX)MMnTEE  HEARINGS 

COICXZTTKI  OH  THI  DISTRICT  OF  COLUMBIA 

(Tuesday.  Apr.  23.  10  a.  m.i 
Subcommittee  win  hold  hearings  on  bill  (H.  R.  8656^ 
thoririPg  Pennsylvania  Railroad  Co.  to  construct  a  bpdge 
over  New  York  Avenue  NE..  etc.,  and  biU  (H.  R.  7447)  an^end- 
ing  act  providing  for  a  union  railroad  station  In  the  District 
of  Columbia,  and  for  other  purposes,  room  345,  old  ^ouse 
Office  Building. 

CQiOrrmnc  OIV  noaCBATIOn  AHO  HATTTBALIZATION 

(Tuesday.  Apr.  23.  10:30  a.  m.) 
Committee  win  hold  hearings  on  blU  (H.  R.  7170)  author- 
ising the  naturalization  of  certain  resident  alien  World 
veterans,  room  445,  old  House  Office  Building. 

COMlCITm  OH  THX  POST  omCX  AND  POST  SOAOS 

(Tuesday.  Apr.  23,  10  a.  m.) 
Committee  wffl  hold  hearings  on  bills  (H.  R.  3252) 
hibiting  the  advertising  of  loans  earrying  excessive 
Interest;  (H.  R.  5728)  prohibiUng  the  use  of  the  qiails 
taking  of  straw  votes:  and  (H.  R.  8177)  relating  to  threaten 
ing  letters  in  the  mails. 
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EXECUTIVE  COBOilUNICATIONS.  ETC 

Under  clause  2  of  rule  XXIV.  executive  commxmiciltions 

were  taken  from  the  Speaker's  table  and  referred  as  follows: 

306.  A  communication  from  the  President  of  the  United 
States,  transmitting  two  supplemental  estimates  of  appro 
prlatlons  for  the  Treasury  Department  of  the  Oscal  yeari  1935 
amounting  to  (24.354.530.78.  together  with  draft  of  a 
posed    provision    pertaining    to    an    existing    appropi 
(H.  Doc  No.  181) ;  to  the  Committee  on  Appropriatioi 
ordered  to  be  printed. 

307.  A  communication  from  the  President  ot  the 
States,  transmitting  deficiency  and  supplemental  est: 
of  appropriations  for  the  fiscal  years  1928  and  1936  f< 
tain  Independent  establishments  amounting  to  $363j 
together  with  a  draft  of  a  proposed  provision  pert; 
an  exfagfc>"g  impropriation  (H.  Doc.  No.  162);  to  the 
mittee  on  Appropriations  and  ordered  to  be  printed,    i 

308.  A  communication  from  the  President  of  the  Xjnlted 
States,  transnutting  supplemental  estimates  of  appr<^pria- 
UoQs  for  the  District  of  ColumMa  for  the  fiscal  year  1935. 
amoimting  to  $345,500  (H.  Etoc.  No.  163) ;  to  the  CoinijuiUne 
on  Appropriations  and  ordered  to  be  printed. 


REPORTS    OF  COMMITTEES    ON   PUBLIC    BILLS    AND 
^^  *  RESOLUTIONS 

Under  (^^ise  2  of  rule  xm, 

Mr.  ji^NES:  Committee  on  Agriculture.  H.  R.  7593.  A  bill 
to  facilitate  the  extension  of  agriciiltural  credit  at  lower  in- 
tep^st  rates  by  providing  for  the  issue  of  certain  bank  notes, 
^d  for  other  purposes;  without  amendment  (Rapt.  No.  743). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  BLAND:  Conmiittee  on  Merchant  Marine  and  Fish- 
eries. H.  R.  6719.  A  bin  to  amend  the  Canal  Zone  Code; 
with  amendment  (Rept.  No.  744).  Referred  to  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union. 


REPORTS  OP  COMMITTEES  ON  PRIVATE   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  DORSEY:  Committee  on  MiUtary  Affairs.  H.  R.  417. 
A  bin  for  the  relief  of  William  P.  Brady;  without  amend- 
ment (Rept.  No.  745).  Referred  to  the  Committee  of  the 
Whole  House. 


PUBLIC  BILUS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXll,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  foUows: 

By  Mr.  KEa^reY:  A  biU  (H.  R.  7650)  to  regulate  fares  and 
tolls  on  certain  bridges  in  the  case  of  pedestrians  and  motor - 
bus  passengers;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  KIMBALL:  A  biU  (H.  R.  7651)  to  authorize  the 
erection  of  an  addition  to  the  existing  Veterans'  Administra- 
tion facility.  Camp  Custer,  Mich.;  to  the  Committee  on  World 
War  Veterans'  Legislation. 

By  Mr.  LANHAM:  A  biU  (H.  R.  7652)  to  authorize  the  fur- 
nishing of  steam  from  the  central  heating  plant  to  the 
Federal  Reserve  Board,  and  for  other  purposes;  to  the  Com- 
mittee on  Public  Buildings  and  Grounds. 

By  Mr.  WELCH:  A  blU  (H.  R.  7653)  to  grant  to  the  State 
of  California  a  retrocession  of  jurisdiction  over  certain  rights- 
of-way  granted  to  the  State  of  California  over  certain  roads 
about  to  be  constructed  in  the  Presidio  of  San  Francisco 
Military  Reservation  and  Port  Baker  Military  Reservation; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  LEMKE:  A  biU  (H.  R.  7654)  authorizing  the  State 
highway  departments  of  the  States  of  Minnesota  and  North 
Dakota  to  construct,  maintain,  and  operate  certain  free 
highway  bridges  across  the  Red  River  from  Moorhead.  Minn., 
to  Fargo,  N.  Dak.;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

By  Mr.  RAMSPECK:  A  biU  (H.  R.  7655)  amending  th« 
act  of  August  23.  1912  (37  Stat.  413),  relating  to  preference 
in  reduction  of  force  granted  to  persons  entitled  to  military 
iweference;  to  the  Committee  on  the  Civil  Service. 

By  Mr.  BROWN  of  Michigan:  A  bUl  (H.  R.  7656)  to  amend 
subdivision  (c)  of  section  36  of  title  12,  United  States  CJode, 
supplement  vn.  Revised  Statutes  5155.  as  amended;  to  the 
Committee  on  Banking  and  Currency. 

By  Mr.  SAMUEL  B.  HILL:  A  biU  (H.  R.  7657)  to  author- 
ize the  adjustment  of  the  boundaries  of  the  Colville  Na- 
tional Forest,  in  the  State  of  Washington,  and  for  other 
purposes;  to  the  Committee  on  the  Public  Lands. 

Also,  a  bin  (H.  R.  7658)  to  amend  the  act  entitled  "An 
act  to  reclassify  terminal  railway  post  offices  ",  approved 
Jime  14.  1934;  to  the  Committee  on  the  Post  Office  and  E*ost 
Roads. 

By  Mr.  SPENCE:  A  biU  (H  R.  7659)  to  provide  that  tolls 
on  certain  bridges  over  navigable  waters  of  the  United  States 
Shan  be  just  and  reasonable,  and  for  other  purposes;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  KLEBERQ:  A  biU  (H.  R.  7660)  to  amend  the  Mi- 
gratory Bird  Hunting  Stamp  Act  of  March  16.  1934.  and 
certain  other  acts  relating  to  game  and  other  wildlife  admin- 
istered by  the  Department  of  Agriculture,  and  for  other  pur- 
poses; to  the  Committee  on  Agriculture. 
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By  Mr.  MURDOCK:  Resolution  (H.  Res.  ;«q)  ^^  appoint  a 
special  committee  to  conduct  an  Investigation  ^f  unfair  and 
illegal  acts  and  practices  by  business  competli/*rs.  ^n  the 
Committee  on  Rules. 

By  Mr.  DINGELL:  Joint  resolution  (H.  J.  Res.  2b'->  pro- 
viding for  an  investigation  by  the  United  States  Public  H»^ith 
Service  of  the  plumbing  and  sanitary  systems  in  Fede.^ 
Grovemment  buildings;  to  the  Committee  on  Public  Buildings 
and  Grounds. 

By  Mr.  FISH:  Joint  resolution  (H.  J.  Res.  255)  to  prohibit 
the  extension  of  credits  and  the  issuance  of  foreign  loans;  to 
the  Committee  on  Foreign  Affairs. 
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MEMORIAI^ 

Under  clause  3  of  rule  XXn,  memorials  were  presented  and 
referred  as  foUows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  Wisconsin,  memorializing  Congress  to  reduce  the  tax 
on  beer  and  other  Uquor;  to  the  Committee  on  Ways  and 
Means. 

Also,  memorial  of  the  Legislature  of  th-?  State  of  New  York 
regarding  the  importation  of  textile  articles;  to  the  Commit- 
tee on  Ways  and  Means. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severaUy  referred  as  follows: 

By  Mr.  BELL:  A  bUl  (H.  R.  7661)  for  the  reUef  of  John 
Smith;  to  the  Committee  on  Military  Affairs. 

By  Mr.  FARLEY:  A  bUl  (H.  R.  7662)  granUng  an  increase 
of  pension  to  Nancy  A.  Bortner;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bin  (H.  R.  7663)  granting  a  pension  to  Eliza  Jane 
Wilkinson;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  7664)  granting  a  pension  to  Mary  E. 
Mlchaud;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  FISH:  A  bin  (H.  R.  7665)  granting  an  Increase  of 
pension  to  Mabel  A.  LaPorge;  to  the  Committee  on  InvaUd 
Pensions. 

By  Mr.  JOHNSON  of  West  Virginia:  A  bUl  (H.  R.  7666) 
for  the  reUef  of  Sol  J.  Hyman;  to  the  Committee  on  Claims. 

By  Mr.  MITCHELL  of  Illinois:  A  biU  (H.  R.  7667)  for  the 
reUef  of  Jane  Gordon;  to  the  Committee  on  War  Claims. 

By  Mr.  PARKS:  A  bin  (H.  R.  7668)  for  the  reUef  of 
certain  persons  whose  cotton  was  destroyed  by  fire  in  the 
Ouachita  Warehouse,  Camden,  Ark.;  to  the  Committee  on 
Claims. 

By  Mr.  PITTENGER:  A  bUl  (H.  R.  7669)  for  the  reUef  of 
Joe  Rodmonovich;  to  the  Committee  on  Military  Affairs. 

By  Mr.  ROMJUE:  A  biU  (H.  R.  7670)  granting  a  pension 
to  James  Robinson;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  STUBBS:  A  bUl  (H.  R.  7671)  to  direct  the  Secre- 
tary of  the  Interior  to  convey  title  to  certain  lands  in  CaU- 
fomia  to  the  heirs  of  George  P.  Eddy;  to  the  Conmiittee  on 
the  PubUc  Lands. 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXTT.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  foUows: 

7287.  By  Mr.  BUCKLER  of  Minnesota:  Petition  of  A.  D. 
Johnson,  county  auditor  of  Beltrami  County,  Bemidjl,  Minn., 
praying  for  the  passage  of  old-age-pension  and  social-insur- 
ance legislation;  to  the  Committee  on  Ways  and  Means. 

7288.  Also,  petition  of  H.  A.  Johnson,  adjutant,  Post  No. 
421  of  the  American  Legion,  of  Erskine.  Minn.,  in  behalf  of 
members  of  the  post,  praying  for  the  passage  of  the  Vinson 
bin  (H.  R.  3896)  to  make  the  immediate  cash  payment  of 
the  soldiers'  adjusted-service  certificates;  to  the  Committee 
on  Ways  and  Means. 

7289.  By  Mr.  FISH:  PeUtion  of  30  citizens  of  the  city 
of  Poughkeepsie,  N.  Y.,  favoring  the  passage  of  House  biU 
2897,  to  make  It  a  crime  to  advocate  or  promote  the  over- 
throw of  the  Government  of  the  United  States  by  force  and 
violence;  to  the  Committee  on  the  Judiciary. 


7290.  Also,  peUUon  of  108  citizens  of  the  8Ute  of  New 
York,  protesting  against  religious  persecutions  in  Mexico 
and  requesting  the  recaU  of  the  present  Ambassador. 
Josephus  Daniels;  to  the  Committee  on  Foreign  Affairs 

7291.  By  Mr.  JOHNSON  of  Texas:  Petition  of  the  Pox 
Co.,  of  San  Antonio,  Tex.,  and  Black  River  Paper  Co.,  of 
Watertown,  N.  Y.,  favoring  House  blU  2798.  restoring  2-cent 
postage;  to  the  Committee  on  the  Post  Office  and  Post 
^oads. 

'■^92.  Also,  petiUon  of  Grace  V.  Strahm  Letter  Co.,  of 
^axxb^  City,  Mo.,  favoring  House  biU  2798;  to  the  Com- 
mittee «Q  Ways  and  Means. 

7293.  A«o.  petiUon  of  A.  M.  Smith,  secreUry-sales  man- 

JSf4;i?f^°**®^*^^  ^°-  °'  Palmer,  Tex.,  opposing  House 
bUl  3657,  to  Um.  Committee  on  Labor. 

!?^i  ?w  ^'  '^^JNNEY:  PeUUon  of  the  Workmen's  Sick 
and  Death  Benefit  Fund  Society  of  Branch  235.  in  North 
Bergen.  N.  J.,  endorsing  House  Resolution  No.  2827,  known 
"r,^!  *  Lundeen  bUl";  to  the  Committee  on  Labor. 

7295.  Also.  petiUon  of  fUdgefield  Park  Council.  No.  123, 
of  Rldgefield  Park.  N.  J.,  representing  the  Sons  and 
Daughters  of  Liberty,  urging  upon  Congress  favorable  con- 
slderaUon  and  immediate  passage  of  House  bUl  5921  intro- 
duced by  Hon.  Martin  Dus;  to  toe  Committee  on  Immigra- 
tion and  NaturalizaUon. 

7296.  By  Mr.  KING:  Concurrent  resolution  from  the  Leg- 
islature of  the  Territory  of  HawaU,  urging  the  Governor  of 
the  Farm  Credit  Administration  to  send  quaUfled  represen- 
tatives to  HawaU;  to  the  Committee  on  Agriculture 

7297.  By  Mr.  LORD:  PeUUon  of  Henry  Toelke  and  others 
of  Buighamton,  N.  Y..  ui-gmg  the  passage  of  House  Joint 
ResoluUon  167;  to  the  Conmiittee  on  the  Judiciary. 

7298.  By  Mr.  McREYNOLDS:  PeUUon  signed  by  members 
of  the  Boot  and  Shoe  RepaU-  Local  No.  620.  Chattanooga. 
Tenn.,  urgUig  early  passage  of  the  Wagner  labor  disputes 
biU;  to  the  Committee  on  Labor. 

7299.  By  Mr.  McLAUGHLIN:  PeUtion  of  the  Congress  of 
the  United  States  to  enact  the  legislation  now  pending  pro- 
viding for  the  issuance  on  July  9,  1935,  of  a  special  com- 
memorative postage  stamp  in  honor  of  the  one  himdred  and 
fiftieth  anniversaftr  of  the  termination  of  Commodore  John 
Barry's  services  with  the  American  RevoluUonary  Forces  and 
for  the  proclamation  of  Barry  Memorial  Day;  to  the  Com- 
mittee on  the  Judiciary. 

7300.  By  Mr.  MILLARD:  PeUUon  signed  by  residents  of 
Lanao  Province,  Island  of  Mindanao,  P.  I.,  who  are  opposed 
to  PhlUppUie  Uidependence;  to  the  Committee  on  Tniaiiar 
Affairs. 

7301.  Also,  peUtion  signed  by  members  of  the  Larchmont 
(N.  Y.)  Post  Road  Businessman's  Association,  urging  the 
purchase  by  the  Government  of  the  buUding  belonging  to  a 
closed  bank  located  at  Larchmont  Avenue  and  the  Boston 
Post  Road.  Larchmont,  N.  Y.;  to  the  Committee  on  PubUc 
BuUdlngs  and  Grounds. 

7302.  By  Mr.  PFEIFER:  Petition  of  the  New  York  Wom- 
en's Trade  Union  League,  of  New  York,  urging  passage  of 
the  social-security  biU;  to  the  Committee  on  Ways  and 
Means. 

7303.  Also,  petition  of  NaUonal  Seal  Co.,  Inc.,  Brooklyn. 
N.  Y.,  concerning  the  Wagner  labor-disputes  bin  (8.  1958) ; 
to  the  Committee  on  Labor. 

7304.  Also,  petition  of  the  Standard  TextUe  Products  Co., 
of  New  York,  concerning  House  blU  3657;  to  the  Committee 
on  Labor. 

7305.  Also,  telegram  from  Irwin  8.  Chanin,  president 
Northampton  Brewery  Corporation,  of  New  York,  concerning 
the  McNary  blU  (8.  7626) ,  hop  processing  tax;  to  the  Com- 
mittee on  Agriculture. 

7306.  Also,  telegram  from  R.  B.  Raymond,  of  Brooklyn, 
N.  Y..  urging  retention  of  the  present  Ice  Code;  to  the  Com- 
mittee on  Appropriations. 

7307.  Also,  telegrams  from  G.  BeUlsari,  William  Rubin. 
H.  Kaminsky.  E.  Erick.  8.  WUlner,  Tony  Licure.  J.  Mosko- 
witz.  M.  Scharff.  Max  WUliams.  I.  Safosky.  and  C.  Sigma- 
relll.  urging  continuation  of  the  Ice  Code  in  the  National 
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Becovery    Administration;    to   the   Committee    on    Ai^m-c- 
prlAtlons. 

7308.  Also.  petlUon  of  Abraham  It  Strauss,  Inc.,  Bxtjok- 
lyn,  N,  T.,  concerning  the  Wagner  labor-disputes  WU;  to 
the  Committee  on  Labor.  I 

73 W.  By  Mr.  RABAUT:  Petition  of  the  Old  Hickory  Club 
of  Detroit,  the  largest  oldest,  and  most  militant  Democtatlc 
club  in  the  State  of  Michigan,  and  signed  by  J.  H^nry 
Denning,  George  J.  Martin.  Grover  Taylor.  Ruben  J.  Wlaite^ 
Dr.  H.  E.  McCorkle,  Samuel  Bastien,  Ivan  Merritt.  Ajyrt 
Pmske.  George  B.  White,  and  Senator  James  A.  Mu^^hy: 
to  the  Committee  on  Ways  and  Means.  ' 

7310.  By  Mr.  RUDD:  PeUtion  of  Orrin  S.  Go<^  and  25 
other  cltlxens  of  Brooklyn  and  Queens,  concerning  the '  ex- 
tension of  the  National  Industrial  Recovery  Act  jand 
NaUonal  Recovery  Administration;  to  the  Committe^  on 
Appropriations.  . 

7311.  Also.  peUtlon  of  the  LegisUtUJ*  of  the  State  of  Kew 
York,  concerning  the  Pulmer  bill  (A  R-  6914),  for  Federal 
acquisition  of  land  for  SUte  forests;  to  the  Committe^  on 
the  Public  Lands. 

7312.  Also,  petition  of  William  Gibson.  M.  HermanJ  O. 
Delmonico.  W.  Parsons.  M.  Sakofsky.  E.  Brick.  P.  Laf^tro. 
J.  Moakowltz.  F.  Goldman,  and  P.  Sizrllnick.  citizen^  of 
Brookljm.  N.  Y..  concerning  the  extension  of  the  National 
Recovery  Administration  provisions  In  Ice  Code;  to  |the 
Committee  on  Appropriations.  | 

7313.  By  Mr.  SHANLEY:  Petition  of  the  General  Assen^bly. 
State  of  Connecticut,  regardhig  damage  to  oyster  bed^  In 
New  Haven  Harbor;  to  the  Committee  on  Merchant  Mi 
and  Fisheries. 

7314.  By  Mr.  TRUAX:  Petition  of  the  organized  machinists 
of  Lucas  County,  Toledo.  Ohio,   numbering  approximately 
1.500.  by  their  secretary,  Clarence  E.  Martin,  xn^ng  su] 
of  the  Wagner-Connery  WU,  the  Guffey  bin  on  mining 
the  amended  National  Recovery  Administration  bill,  and]  the 
Black-Connery  30-hour  bill;  to  the  Committee  on  Laboi 

7316.  Abo.  ijetition  of  125  active  farmers  of  El3rria.  Lo|^n 
County,  Ohio,  by  their  secretary.  Attorney  A.  H.  West.jap 
proving  House  bills  2066  and  4298,  as  these  bills  are  Mne 
ficlal  to  the  interest  of  the  fanners;  to  the  Committer  on 
Agriculture. 

7316.  Also,  petition  of  Local  Union  No.  1431.  United  Iikine 
Workers  of  America.  Crooksville.  Ohio,  by  their  preslaent. 
James  A.  White,  requesting  and  urging  support  of  Guffey 
coal-stabiliratlon  bill,  Wagner  labor -disputes  bill,  30-ftour 
week  bill,  and  social -securities  legislation;  to  the  Committee 
on  Labor. 

7317.  Also.  peUtlon  of  Local  No.  170.  N.  F.  P.  O.  C.  Toieao, 
Ohio,  by  their  secretary,  Bernard  W.  Helnl.  urging  supbort 
of  the  Wagner  labor -disputes  bill;  to  the  Committee  on 
Ubor. 

7318.  Also,  petition  of  the  Toledo  Mailers  Union,  No,  35. 
Toledo.  Ohio,  by  their  secretary,  Oscar  Saffron,  ur^ng  iiup- 
port  of  the  Wagner  labor-disputes  bill  and  the  Conneryf  30- 
hour  week  bill ;  to  the  Committee  on  Labor.  { 

7319.  By  the  SPEAKER:  PeUtlon  of  the  Civic  Lea4ers' 
Club,  Los  Angeles.  Calif.;  to  the  Committee  on  Ways  and 
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{Legislative  day  of  Monday.  Apr.  IS.  J93S) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expirajtlMi 
of  the  recess. 

THK  JOUIUTAL 

Od  request  of  Mr.  Robimsoh,  and  by  unanimous  conient. 
the  reading  of  the  Jofomal  of  the  proceedings  of  the  csien- 
dar  day  Monday,  April  22,  1935.  was  diq)ensed  with,  aiod 
the  Journal  was  apinroved. 


mssAGx  noM  ths  housi 
A  message  from  the  House  of  Representatives,  by 


Mr. 


Chaffee,  one  of  Its  reading  clerks,  announced  that  the  H  nise 


had  passed  witv>ut  amendment  the  following  bills  of  the 

S.  93.  An  *c^  to  authorize  certain  officers  of  the  Navy  and 
Marine  C-^IP^  ^o  administer  oaths; 

S.  12<'"^-  An  act  authorizing  personnel  of  the  naval  service 
to  v*om  a  commemorative  or  special  medal  has  been 
av«irded  to  wear  in  lieu  thereof  a  miniature  facsimile  of 
jQch  medal  and  a  ribbon  symbolic  of  the  award ; 

S.  1210.  An  act  authorizing  certain  officials  under  the 
Naval  Establishment  to  administer  oaths;  and 

8. 2197.  An  act  to  permit  construction,  maintenance,  and 
use  of  certain  pipe  lines  for  petroleum  and  petroleum  prod- 
ucts in  the  District  of  Columbia. 

The  message  also  annoxmced  that  the  House  had  passed 
the  bill  (S.  2035)  entitled  "An  act  to  amend  an  act  ap- 
proved June  25.  1934.  authorizing  loans  from  the  Federal 
Emergency  Administration  of  Public  Works,  for  the  con- 
struction of  certain  municipal  buildings  in  the  Disulct 
of  Columbia,  and  for  other  purposes  ",  with  amendments, 
in  which  it  requested  the  concurrence  of  the  Senate. 

The  message  further  announced  that  the  House  had 
passed  the  following  bills,  in  which  it  requested  the  con- 
currence of  the  Senate: 

H.  R.  3462.  An  act  to  amend  an  act  entitled  "An  act  to 
provide  for  the  expenses  of  the  government  of  the  District 
of  Columbia  for  the  fiscal  year  ending  June  30.  1914,  and 
for  other  purposes,  awroved  March  4,  1913  ".  and  for  other 
purposes; 

H.  R.  4708.  An  act  for  the  relief  erf  E.  P.  Droop  &  Sons  Co.; 
and 

H.  R.  6192.  An  act  to  authorize  the  issue  of  certain  auto- 
mobile tags  to  certain  employees  of  the  House  of  Repre- 
sentatives. 

CALL   or  THE   ROLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    "Rie  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Connally 

Ashurst 

CooUdge    ; 

Aixstln 

Copeland  « 

Bachnum 

Ccstlgan 

Bailey 

Coujsens 

Baokhead 

Cutting 

Barbour 

Dickinson 

Bilbo 

Dleterlch 

Black 

Donahey 

Bone 

Duffy 

Borah 

Fletcher 

Brown 

Prasler 

Bulkley 

Gerry 

Bulow 

Gibson 

Burke 

Glass 

Byrd 

Gore 

Byrnes 

Guffey 

Capper 

Hale 

Caraway 

Httrrlson 

Carey 

Hatch 

Clark 

Hayden 

Reynolds 

Robinson 

Russell 

Schall 

Schwellenbach 

Sheppard 

Shipetead 

Smith 

Stelwer 

Thomas,  Okla. 

Townsend 

Trammell 

Truman 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

White 


Johnson 

Keyes 

King 

La  Follette 

Logan 

Lonergan 

McGlU 

McKellar 

McNary 

Mlnton 

Moore 

Murphy 

Hurray 

Neely 

Norrls 

Nye 

Overton 

Ptttman 

Pope 

Radcllffe 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Dela- 
ware [Mr.  Hastincs]  and  the  Senator  from  South  Dakota 
[Mr.  Norbkck]  su-e  necessarily  absent  from  the  Senate. 

Mr.  ROBINSON.  I  announce  that  the  Senator  from 
Connecticut  [Mr.  Maloney]  is  absent  because  of  illnes;3,  and 
that  the  Senator  from  Georgia  [Mr.  GeorgeI,  the  Senator 
from  California  [Mr.  McAdoo],  the  Senator  from  Utah  [Mr. 
Thomas],  the  Senator  from  Kentucky  [Mr.  BarklbyL  the 
Senator  from  Wyoming  [Mr.  OTylAHONir?],  the  Senator 
from  Nevada  [Mr.  McCarranI,  the  Senator  from  Blinois 
[Mr.  Lewis],  and  the  Senator  from  Louisiana  [Mr.  Long] 
are  necessarily  detained  from  the  Senate. 

The  VICE  PRESIDENT.  Eighty-three  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

MXSSACB    raOlf    ths    PREStDEMT 

A  message  in  writing  from  the  President  of  the  United 
States  was  commimicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 


DisPosmoH  or  executive  papers 
The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  War,  reporting,  pursuant  to  law,  that 


there  Is  In  the  files  of  the  Philadelphia.  1.  rip^ot  of  fh^ 
Quartermaster  Department  an  accumulation  ^SornmpS^ 
and  papers  which  are  not  needed  in  the  conduct  of  buTinpS 
and  have  no  permanent  value  or  historical  interesv  and  IT 
questing  action  looking  to  their  disposiUon.  which,  w^  ICL 
accompanying  papers,  was  referred  to  a  Joint  Select  cJnT 
mlttee  on  the  DisposiUon  of  Papers  In  the  Executive  ul 
partments. 

The  VICE  PRESIDENT  appointed  Mr.  Shkppard  and  Mr 
Cutting  members  of  the  committee  on  the  part  of  the 
Senate. 
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PETITIONS  AND  UEMORIALS 

T*e  VICE  PRESIDENr  laid  before  the  Senate  the  petition 
of  Dougles  Dunmare.  of  Parkdale.  Ark.,  praying  for  the 
enactment  of  old-age  pension  legislation,  which  was  referred 
to  the  Committee  on  Finance. 

Mr.  COPELAND  presented  a  resolution  adopted  by  Branch 
No.  278.  Workmen's  Sick  and  Death  Benefit  Fund,  of  New 
RocheUe,  N.  Y.,  favoring  the  enactment  of  the  bill  (H   R 
2827)    to  provide  for  the  establishment  of  unemployment 
old  age,  and  social  insurance,  and  for  other  purposes  which 
was  referred  to  the  Committee  on  Finance. 

He  also  presented  resolutions  adopted  by  the  Salt  Pro- 
ducers' Association  at  Chicago,  m..  and  the  executive  board 
of  the  New  York  Clothing  Manufacturers'  Exchange  New 
York  City,  N,  Y,.  favoring  the  extension  of  the  National  In- 
dustrial Recovery  Act.  which  were  referred  to  the  Committee 
on  Finance. 

He  also  presented  a  resolution  adopted  by  the  Central 
Civic  Association,  of  Hollis.  N.  Y..  favoring  the  enactment 
of  the  bill  (H.  R.  6514)  to  amend  section  1001  (a)  of  the 
Revenue  Act  of  1932.  relative  to  the  postage  rate  on  first- 
class  maU  matter,  which  was  referred  to  the  Committee  on 
Finance. 

He  also  presented  resolutions  adopted  by  Colonial  Council 
No.  25.  of  Woodmere;  Garfield  Council,  No.  19.  of  Syracuse;' 
and  Salt  City  Council.  No.  114,  all  of  the  Sons  and  Daugh- 
ters of  Liberty  in  the  State  of  New  York,  favoring  the  enact- 
ment of  House  bUl  5921.  to  strengthen  the  existing  law  per- 
taining to  the  deportation  of  aliens,  which  were  referred  to 
the  Committee  on  Immigration. 

He  also  presented  resolutions  adopted  by  Mill  Rock  Post 
No.  716,  of  New  York  City,  and  Howard  Lathrop  Post.  No.' 
2307,  of  Lynbrook.  both  of  the  Veterans  of  Foreign  Wars  of 
the  United  States,  hi  the  State  of  New  York,  favoring  the 
enactment  of  the  bill  (H.  R.  2897)  to  make  it  a  crime  to 
advocate  or  promote  the  overthrow  of  the  Government  of 
the  United  States  by  force  and  violence,  and  for  other  pur- 
poses, which  were  referred  to  the  Committee  on  the 
Judiciary. 

He  also  presented  a  resolution  adopted  by  Division  No.  1, 
Ancient  Order  of  Hibernians,  of  Niagara  Palls.  N.  Y.,  favor- 
ing the  enactment  of  legislation  providing  for  the  Issuance 
of  a  special  postage  stamp  commemorative  of  the  one  hun- 
dred and  fiftieth  anniversary  of  CcMnmodore  John  Barry, 
which  was  referred  to  the  Committee  on  Naval  Affairs. 

He  also  presented  a  resolution  adopted  by  the  Canastota 
(N.  Y.)  Chamber  of  Commerce,  protesting  against  the  enact- 
ment of  legislation  providing  for  a  30-hour  work  week  In 
Industry,  which  was  ordered  to  lie  on  the  table. 

He  also  presented  a  resolution  adopted  by  the  Canastota 
(N.  Y.)  Chamber  of  Commerce,  protesting  against  the  en- 
actment of  the  so-called  "Wagner  labor-disputes  bill", 
which  was  referred  to  the  Committee  on  Education  and 
Labor. 

Mr.  I/DNERGAN  presented  the  following  resolution  of  the 
General  Assembly  of  the  State  of  Connecticut,  which  was 
referred  to  the  Committee  on  Agriculture  and  Forestry; 
Resolution  concerning  the  textile  industry 

Whereas  the  cotton  processing  tax.  proclaimed  by  the  Secretary 
ot  ^Iculture  as  of  August  1.  1933.  under  authority  of  PubUc,  No, 
10,  seventy-third  Congress.  Is  unsound  and  oppressive  and  detrl- 
™tSi^^  *°  ^''**  *°**  Industry  In  the  State  of  Connecticut;  and 

Whereas  the  geographical  wage  differential  prescribed  In  code 
or  fair  competition  for  the  cotton  textUe  Industry  operates  to  the 
aiaadvantage  of  labor  and  Industry  In  this  SUte  as  oomparod  with 
Southern  States;  and  ««ui*i«wa  wivn 
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Whereas  the  cotton  Industry  of  the  United  States  U  sufferlnir 
seriously  from  foreign  competition:  Now.  therefore    be  It 

Resolved.   That   tht    general   assembly   respectfully   request    the 

SlP^i^f^V"*  ^k!^"^  ^^.^"  *^?"  ^y  statutory  Amendment  to 
the  pertinent  enablUg  acts  or  by  impropriate  direction  to  the 
executive  branch,  to  terminate  the  application  of  the  cotton 
processing  tax  and  th-s  North-South  wage  differential  In  the  cotton 
textile  Industry;  and  be  It 

Resolved.  That  the  Congress  of  the  United  States  be  xirged  to 
pass  an  act  which  will  restrict  the  ImporUtlon  Into  this  country 
«jf  any  textUe  article  from  any  country  In  a  greater  volume  than 
suo.*I?"fL^**^  volume  of  ImporUtlon  of  that  article  from 

Re^'^I^J^'^V^  '^*  y~"  1930^.  inclusive;  and  be  It  further 
fled  m"***'.^.*  "*•  secretary  of  sUte  Is  directed  to  send  a  certl- 
Srco';S?^^^^S;2SSfc«t!°  "^  ^^"^  -^  Rapr-enutiv. 
THK  TZZTZLK  INDUSTET 

Of  *Ma^^  wesimted  a  resolution  adopted  by  the  Board 
or  Mayor  and  Airmen  of  the  City  of  Manchester   N   H 

^'iT^nn'^'T^L^  «^«  CommlTtee  on  J^SS^'^a 
Forestry  and  ordered  v>  be  printed  In  the  Record,  as  foUo™ 

R^luUon  r«iuestln((  nat^nal  legisUtlon  to  correct  nresent  a*. 
J^cuve    condltlom    affee^ng^^iS^SrtSi 'SStSr'^f"^^^ 

Ma^^ttrX  /Sio^',"^'*  ""'  "'''"'  -"^  ^'"^'^^  <»/  ^  C^  Of 
Whereas  the  Increaiied  cost  of  manuueturMi  nmriHxA.  .<».  ♦«  ♦*.- 

mml'*.?"  "T  '"^  differential  In  favor  of  the  southern  tMtUe 
miUs  is  causlug  many  of  our  northern  textUe  ^uuto  cStaS 
production  or  UquldiiU,  and  even  now  has  ^Sulte*  In  th^d^ 
molltlon   of  several   mUls   of   the   Amoskeag   ManuSciSriSt   oJ 
throwing  many  out  o:f  employment:  Be  It  uiacvurmg   co.. 

Resolved.  That  the  Board  of  Mayor  and  Aldermen    m  *««,i.. 
meeting,  urges  the  President  of  thTunUwl  SuSTSid^rcS^ 

Sid^i^ff^i**  B.:anche.ur  and  the  SUU  of  New  iS^A^t 
/ic»oit)ed.  That  copies  of  this  resolution  be  transmitted  to  the 

S^^nH  V  ""  V"^****  «***«'  *°*»  ^  "«  New  iSSrpSSs  Sen*! 
tors  and  RepreeenUtlves  in  Congress.  —»*««««•  oeoa 

siEPOKTs  or  COXiaTTSSS 

Mr.  VAN  NUYS.  from  the  Committee  on  the  Judiciary  to 
which  was  referred  the  bill  (S.  1861)  to  hicorporate  the 
National  Association  of  State  Ubrarles.  reported  It  without 
amendment. 

Mr.  LOGAN,  from  the  Committee  on  the  Judiciary,  to  which 
was  referred  the  bill  (S.  1626)  for  the  refunding  of  certain 
countervailing  customs  duties  collected  upon  logs  Imported 
from  British  Columbia,  reported  It  without  amendment. 

Mr.  MINTON.  from  the  Committee  on  Military  Affairs  to 
which  was  referred  the  bill  (S.  1497)  to  authorize  the  ap- 
pointinent  of  First  Lt.  Claude  W.  Shelton.  retired  to  the 
grade  of  captain,  r.;tired.  In  the  United  States  Army  re- 
ported It  with  an  amendment  and  submited  a  i«port  '(No 
545)  thereon. 

Mr.  FLETCHER,  from  the  Committee  on  Banking  and  Cur- 
rency, to  which  was  referred  the  bin  (H.  R.  6914)  to  au- 
thorize the  coinage  of  50-cent  pieces  In  connection  with  the 
Callfomla-Paclflc  International  Exposition  to  be  held  In 
San  Diego.  Calif.,  In  1935  and  1936.  reported  It  without 
amendment  and  submitted  a  report  (No.  546)  thereon. 

Mr.  PITTMAN.  from  the  Committee  on  Public  Lands  and 
Surveys,  to  which  was  referred  the  bill  (8.  2131)  to  provide 
for  the  establishment  of  the  Big  Bend  National  Park  In  the 
State  of  Texas,  and  for  other  purposes,  reported  It  without 
amendment  and  submitted  a  report  (No.  647)  thereon, 
nmoLLXD  joorr  rxsolutzov  PtcsKirrxD 

Mrs.  CARAWAY,  f  i-om  the  Committee  on  Enrolled  Bills,  re- 
ported that  on  the  22d  Instant  that  committee  presented  to 
the  President  of  the  United  States  the  enrolled  Joint  nao- 
lution  (a  J.  Res.  97)  authorizing  the  appropriation  of  funds 
for  the  mahitcnance  of  public  order  and  the  protection  of 
life  and  property  during  the  convention  of  the  Imperial 
Council  of  the  Mystic  Shrine  In  the  District  of  ColumbU 
June  8.  1935,  to  June  17,  1935,  both  Inclusive. 


BILLS  AND  JI3IKT  RKSOLUTZOirS  IimO0T7CXD 

Bills  and  Joint  reschitions  were  Introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the  second  time,  and 
referred  as  foUowa: 


fii$2n 
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By  Mr.  McKELLAR:  [ 

A  bill  'S.  2650)  to  establish  a  new  Jndiclal  ctreult  of  the 
United  SUtes,  with  a  circuit  court  of  appeals,  hereafter 
to  be  called  the  "  eleventh  circuit  ";  to  the  Committ^  on 
the  Judiciary. 

By  Mr.  JOHNSON: 

A  bill  (S.  2651)  to  grant  to  the  State  of  Califon^  a 
retrocession  of  jurisdiction  over  certata  rights-ofl-way 
granted  to  the  State  of  California  orer  certain  roads  kbout 
to  be  constructed  in  the  Presidio  of  San  Francisco  MV^ 
Ury  Reservation  and  Port  Baker  Military  Reservation 
the  Committee  on  Military  Affairs. 

By  Mr.  SMITH: 

A  bill  (S.  2652)  to  authorize  the  President  to  Attacn 
tain  poasesslona  of  the  United  States  to  iniemal'Tev^e 
coUecUon  districts  for  the  purpose  of  coU#rtin«  processing 
taxes:  to  the  Committe  on  Agriculture  ^nd  Porestry 

By  Mr.  BYRD:  ,  ,_^  ^ 

A  bill   (S.  2653)    for  the  relief  o'  Samuel  Irick; 
Committee  on  Finance. 

By  Mr.  COPELAND: 

A  biU  (S.  2654)  to  confer  Jurisdiction  on  the  Couit  of 
Claims  to  hear  and  detenpfne  the  claim  of  George  B.  Jfarx. 
Inc.  (with  accompanying  papers);  to  the  Committed  on 
Claims. 

By  Mr.  THOMAS'  of  Oklahoma: 

A  bill  (S.  2«5»)  to  define  the  election  jwocedure  i$ider 
the  act  of  June  18.  1934,  and  for  other  purposes;  and^ 

(By  request.)  A  bill  (S.  2656)  to  authorize  the  Secre- 
tary of  the  Interior  to  grant  concessions  on  reservoir  sites 
and  other  lands  in  connection  with  Indian  irrigation  broj- 
ects  and  to  lease  the  lands  in  such  reserves  for  agAcul- 
tural,  grazing,  or  other  purposes:  to  the  Committee  oa  In- 
dian Affairs. 

By  Ur.  SHIPSTEAD: 

A  Joint  resolution  (S.  J.  Res.  104)  to  provide  for  th^  de- 
termination and  payment  of  claims  for  damage  sustained 
by  the  fluctuation  of  the  water  levels  of  the  Lake  of  the 
Woods  In  certain  cases,  and  for  other  purposes;  td  the 
Committee  wi  Foreign  Relations. 

By  Mr.  DUFFY:  ] 

A  Joint  resolution  (S.  J.  Res.  105)  making  an  additional 
appropriation  for  the  Federal  Trade  Commission;  td  the 
Committee  on  Appropriations. 

BOITSE   BILLS   RSmSKO  1 

The  following  bills  were  severally  read  twice  by  their  jtitles 
and  referred  to  the  Committee  on  the  District  of  Columbia: 

H.  R.  3462.  An  act  to  amend  an  act  entitled  "An  ajct  to 
provide  for  the  expenses  of  the  government  of  the  District 
of  Columbia  for  the  fiscal  year  ending  June  30^  1914.  aiid  for 
other  pinixkses,  approved  March  4.  1913 ",  and  for  other 
purposes; 

H.  R.  4708.  An  act  for  the  relief  of  E.  F.  Droop  k  Sco4  Co.; 
and 

H.  R.  6192.  An  act  to  authorize  the  tasoe  of  certain  |iuto 
mobile  tags  to  certain  employees  ot  the  Eoose  of  Bjepre- 
sentatives. 


Mr. 


AMSKDIONT  TO  RIYKR  AMD  RARBOK  UXX 

FTJSrrCHER  submitted  an  amendment  intended 


proposed  by  him  to  the  bill  (H.  R.  6732)  authorizing  the 
construction,  repair,  and  preservation  of  oertain  public  Works 
on  rivers  and  harbors,  and  for  other  purposes,  which  was 
referred  to  the  Committee  on  Commerce  and  ordered  ito  be 
printed. 

CLAIM  or  W.  K.  SICRAKOSOW 

Mr.  CAPPER  submitted  the  following  resolution  (S^  Res 
119),  which  was  referred  to  the  Committee  on  Military 
ASairs:  I 

M^aUved.  Tbat  Um  eaae  <tf  W.  K.  RIebardaon  agalnat  the  Vnned 
States.  No.  A-300.  be.  and  hereby  is.  ramaiMled  to  ilie  vnltad 
States  Court  of  Claims,  witb  romplete  authority,  the  Stattite  of 
LlmlUtions  or  Rutaa  at  Procedure  to  the  eontrary  noCwlthatand- 
Ing,  to  hear  and  consider  questions  of  law  and  fact  compftAliked 
of  In  the  motion  for  a  new  trial,  made  January  38.  1031.1  Said 
h— Ting  to  be  upon  th«  report  and  fladlng  at  tecta  of  thel  Com- 
miHlon«r  and  the  testimony  taken  at  the  f  orsMr  tttel  ct  thf 
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-ith  »nrt  under  th*  stipulation  that  the  amount  for  which  suit 
3i^n^5n^h^giit  b«  re<»"c«l  *°  3  percent  of  the  amount 
^r«^^w*^«  Such  suit  shall  be  advanced  on  the  docket 
2-  Sn^^rTi?  Claims  and  promptly  placed  on  the  trial  calendar. 
^7referS*«  **  '°**^«  "°***'"  ^^^^^  151  of  the  Judicial  Code. 
^BUcnoN  COST  or  certain  ciTRtTS-rHurr  pkel 
Mr.  COPELAND  submitted  the  following  resolution  (S  Res. 
iy>,  which  was  referred  to  the  Committee  on  Finance: 

Resolved,  That  the  United  States  Tariff  Commission  Is  directed 
under  the  authority  conferred  by  section  S3fl  of  the  Tariff  Act  of 
1930  and  for  the  purposes  of  that  section,  to  Investigate  the  differ- 
ences m  the  cost  of  producUon  of  the  following  domestic  articles 
and  of  any  like  or  f'miifl.r  foreign  arUcles  dutiable  under  para- 
graph 739  of  said  act:  ^ 

Orange,  grapefruit,  lemon,  and  other  fruit  peel,  candled,  crystal- 
lized   glace,  or  otherwise  prepared  or  preserved;   citron  or  citron 
peel,   candled,   crystallized,  glace,   or  otherwise   prepared   or   pre- 
served, 
p.  W.   A-  LOANS  TOE   MITNICIPAL   CONSTRTTCTION  IN   THK   DISTRICT 

Mr.  KING.  I  ask  the  Chair  to  lay  before  the  Senate  the 
message  from  the  House  of  Representatives  relating  to  Sen- 
ate bill  2035. 

The  VICE  PRESIDENT  laid  before  the  Senat<j  the 
amendments  of  the  House  of  RepresenUtives  to  the  bUl 
(S.  2035)  to  amend  an  act  approved  June  25,  1934,  author- 
izing loans  from  the  Federal  Emergency  Administration  of 
PubUc  Works,  for  the  construction  of  certain  municipal 
buildings  in  the  District  of  Columbia,  and  for  othei  pur- 
poses, which  were,  on  page  1,  line  9.  after  "  Works  ",  to 
insert  "  or  such  other  agency ",  and  on  page  3,  line  15, 
after  "  determine  ",  to  insert  "  ;  and  to  advance  to  the  Chil- 
dren's Hospital  of  the  District  of  Columbia  in  compensation 
for  clinical  examination  of  tubercular  children  the  s'om  of 
$100,000,  or  so  much  thereof  as  may  be  necessary,  for  altera- 
tions and  enlargement  of  building,  equipment,  and  acces- 
sories." 

Mr.  KING.  I  move  that  the  Senate  disagree  to  the 
amendments  of  the  House,  ask  for  a  conference  with  the 
House  on  the  disagreeing  votes  of  the  two  Houses  thereon, 
and  that  the  Chair  appoint  the  conferees  on  the  part  of  the 
Senate. 

TTie  motion  was  agreed  to,  and  the  Vice  President  ap- 
pointed Mr.  King,  Mr.  Glass,  and  Mr.  Capper  conferees  on 
the  part  of  the  Senate. 

THE  COLONY  OT  CONKECTICTTr    (S.  DOC.  53) 

Mr.  LONKROAN.  Mr.  President,  in  connection  with  the 
tercentenary  celebration  of  the  settlement  of  the  S^ate  of 
Connecticut  I  ask  unanimous  consent  to  have  printel,  with 
an  illustration,  as  a  Senate  document  for  use  In  schools  some 
material  of  historic  interest  and  importance.  The  material 
consists  of  a  manuscript  on  the  subject  of  the  Colony  of 
Connecticut,  its  beginning,  growth,  and  characteristics  up  to 
the  time  of  the  observance  of  its  tercentenary  celebra  tlon  in 
1435. 

The  VICE  PRESIDENT.  Is  there  objection?  Thf  Chair 
hears  none,  and  it  is  so  ordered. 

rREB  SPEECH — ADDRESS  BT  SENATOR  BORAH 

Mr.  TOWNSEND.  Mr.  President,  on  Saturday  evening, 
April  20,  the  senior  Senator  from  Idaho  [Mr.  Borai]  ap- 
peared before  the  American  Society  of  Newspaper  Editors 
and  delivered  a  notable  address,  In  which  he  said: 

Mr.  Chairman,  the  press  In  this  country  has  heen  vigilant  and 
persistent  at  all  times  In  the  protection  of  its  freedom.  No  na- 
tknml  emergency  has  been  permitted  to  curtail  In  any  leapects 
Its  llherty.  It  has  stood  steadfastly  for  Its  own  freedom,  uad,  la 
so  doing.  It  has  made  more  secure  the  personal  rights  anc  privi- 
leges of  the  citizen.     •     •     • 

At  no  time  in  the  history  of  free  Institutions  has  the  obllga- 
XXsMx  of  the  press  to  th«  dttaen  been  more  vital  and  more  exacting 
than  at  the  present  time. 

Mr.  President.  I  ask  that  the  address  in  its  entir<;ty  be 
printed  in  the  Congressional  Rscoro. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Pan  Si'racH 

fcPDiKss  BT  snrAToa  wnjjAM  K.  BOKAH  axroaa  tbs  amxkkcam  socnrr 

or  KxwsPAPm  XDrross.  apku.  so.  isas 

Mr.  catalrman.  the  press  m  this  country  has  been  vlgUant  and 
persistent  at  aU  times  in  the  protection  of  Us  fmwlom      No 


to  be 
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tlonal  emergency  has  been  permitted  to  curtail  In  »„-  ,«.„.^  ,♦. 
liberty.  It  has  stood  steadfastly  for  Its  own  freed^^  Ir»i^  2! 
doing.  It  has  made  more  secure  the  personal  rights  an »°^'J,^,^ 
of  the  citizen.  b  ii»  prlvUeges 

I  could  pass  the  evening  with  you  reciting  the  story  of  U~,  .«h 
at  what  cost  the  freedom  of  the  press  was  established  and^Lfii* 
what  sinister  forces  It  has  been  maintained.  It  is  in  many^ 
spects  the  most  interesting  phase  of  the  history  of  modem  clvu" 
ration.  It  is  in  a  large  part  the  story  of  personal  liberty  and 
free  government.  But  it  is  my  purpose  to  lead  you  Into  a  wider 
neld  and  Invite  your  consideration  to  a  theme  more  Imminent 
I  want  to  speak  tonight  of  the  rights  and  privileges  of  the  cltl- 
aen — freedom  of  thought,  freedom  of  belief,  freedom  of  political 
opinions,  freedom  of  faith— and  the  right  of  the  citizen  to  give 
expression  to  his  thoughts.  At  no  time  in  the  history  of  In* 
Institutions  has  the  obUgatlon  of  the  press  to  che  citizen  been 
more  vlUl  and  more  exacting  than  at  the  present  time  It  has 
been  said  that  you  may  chain  down  all  other  rights  and  leave  the 
press  free  and  it  will  in  time  unchain  all  the  rest  That  does  not 
exaggerate  your  responsibUlty  nor  overstate  yoxir  power  Arbi- 
trary government  and  a  free  press  cannot  long  exist  under  the 
same  flag. 

If  I  am  not  mistaken,  you  have  resting  up>on  you  a  duty  caUlng 
for  no  less  vigilance,  no  less  courage,  and  no  less  abUlty  than  have 
so  many  times  been  displayed  by  great  editors  and  great  news- 
papers who  in  the  past  have  won  the  eternal  gratitude  of  a  free 
people  by  their  unselfish  defense  of  human  rights.  We  boast  that 
:  1.  „*°  ***  °'  enlightenment.  I  shall  not  assume,  of  course, 
to  challenge  that  fact.  But  I  cannot  refrain  from  remarking  that 
in  this  age  of  enlightenment  only  a  very  smaU  percentage  of  the 
people  of  the  world  enjoy  the  blessings  of  free  speech  and  of  a 
J^J^^^i.JL^  equally  true  that  In  the  world  at  large  clvU  and 
religious  liberty  are  everywhere  under  challenge 

r,Jr**^^®°  "^"T  *°  °"*  °'  **^«  volumes  of  Tacitus,  given  lltUe 
r»^m«,T*'  ,t^°?.°2*  f*""*^  ^  presenUtlon,  are  the  lines  now 
«^ii^fli-  ♦  i  ®°.  '^  ^^^  quieting  of  this  rumor  (that  is,  the 
^f«^K«3  lJf».^™Ji>'  ^"^  Judicially  charged  with  the  crime,  and 
punished  with  most  studied  severities,  that  class,  hated  for  their 
general  wickedness,  whom  the  vulgar  called  "  Christians."  The 
originator  of  that  name  was  one  Christ,  who.  in  the  reign  of 
Tiberius,  suffered  death  by  the  sentence  of  the  procurator,  Pontius 
ni.  w  ^?*  baneful  superstition,  thereby  repressed  for  the  time, 
^T?  w  »  f  °^*  ^°^  °^^'^  °^^»'  Judea.  the  native  soil  of  that  mis- 
chief, but  In  the  city  also,  where  from  every  side  all  atrocious  and 
?w?™Jl*  *'.*^**^^  collect  and  flourish."  Prom  Nero  until  now. 
from  the  relgji  of  that  despot  until  the  days  of  his  modem  1ml- 
tators^men  have  thus  dealt  with  "baneful  superstitions",  re- 
pressed them  for  a  time  through  force,  employing  the  prison  the 
fagot,  and  the  wheel,  to  see  these  so-called  "baneful  supersU- 
Wons  break  out  again.  Dvu-ing  all  these  centuries  there  have 
oeen  those  who  acted  upon  the  vain  and  vicious  theory  that  you 
can  change  beliefs  by  the  employment  of  "  most  studied  severities  " 
It  Is  no  exaggeration  to  say  that  most  of  the  misery  of  this  world 
has  been  caused  by  men  acting  upon  this  theory. 

One  Is  sometimes  made  to  feel  that  the  most  universal,  the  most 
tenacious,  and  certainly  the  most  deadly  passion  which  stirs  the 
human  heart  is  that  of  Intolerance.  It  Is  peculiar  to  no  race;  It 
l^„nJ!„''"r*  ♦*?  *-;  £*  ^"  ^tUBd  nations  in  blood;  it  has  sent 
millions  to  the  block,  to  exile,  and  to  the  dungeon,  degraded 
humanity  and  profaned  the  name  of  religion.  The  war  ualnst 
Intolerance  is  an  eternal  war.  -»•»"»» 

^^■.^**'?*°'  '°  P«rtods  of  distress,  when  the  Nation's  spirit  Is 
STf^il^^*^,,*^'^'"^'  "  °^y  ^  expected  that  this  trouble  and 
confusion  wUl  find  expression  in  many  laws  spread  upon  the  sUt- 
ute  books  in  an  honest  effort  to  solve  pressing  problems.  We  need 
not  take  too  seriously  many  of  these  statutes.  With  better  days 
tS.^  K  V^^  sky^tiiey  WUl  be  repealed  or  lapse  into  that  obUvldn 
which  often  gently  covers  the  record  of  well-intentioned  error. 
But  there  are  great  principles,  vital  principles,  an  indispensable 
part  of  free  government  from  which  we  shoiUd  at  no  time  and 
under  no  circumstances  permit  ourselves  as  a  people  to  depart 
F*ecedents  established  In  contravention  to  these  principles  may 
at  any  time  thereafter  be  Invoked  and  used  to  the  disadvantage 

«^m°"!.*^l"!y  °'  ^^*  P*°P*"-  '^^  principles  relate  to  opinloS 
and  the  right  to  express  opinions;  they  relate  to  the  utmost  free- 
dom of  discussion  so  long  as  peaceably  conducted.  Here  Ues  the 
fountain  soiirce  from  which  aU  truth,  aU  righteousness.  aU  Justice 
and  all  freedwn  of  the  citizen  flow.  It  should  never  suffer  oollu- 
tlon  from  intolerance  or  arbitrary  power.  No  emergency  canjus- 
tlfy  or  condone  withholding  from  the  citizen  the  full  enjoyment 
of  these  principles.  It  is  the  highest  and  most  sacred  obligation 
ri.,K^*  .P*"^. '^  "**  "^'*  ^'^^  P*°P^«  «^"  no  abatement  of  their 
Lffrtv^f^K*'  ^f^^-  ^^^J^  o'  ^  P>-e«.  unsupported  by  the 
Uberty  of  the  citizen,  would  seem  impossible;  but.  if  possible  it 
would  constitute  a  cruel  and  cowardly  betrayal  of  the  pS^e  upon 

wnMi^     °'.  ^^\r'^\  *°'*  *^*  P"^  '^o^'*  °«»^t-  and  indue  time 
would  receive,  the  full  penalty  of  retribution 

ty,Z^}^  ^*?^^}  months  a  deluge  of  bills  have  been  Introduced  In 
the  different  SUte  legislatures  and  some  in  Congress,  aU  founded 
i^rt^if'?'^?**?  ^^^°^  apparently  that  you  can  control  opinions 
!S^  ^f  "  «li5':-  ^"^^  °^  ^"^  measures  are  sound  in  prtndple 
^In^J"*.*"*,"*  *°  '^*^  "'^y  *^  ^  P"°^^  '^^'  '^^  of  violent 
«h!^^2^?  -  ^°'"''*  Others  properly  provide  punishment  for  those 
oJs^  il  officers  of  the  law  or  who  seek  to  Incite  riots  and  dis- 
»«,??^  w  o*^*"  en^»"  the  domain  of  opinions  and  beliefs,  and 
r,?^r.  ■***  ^  restrain  or  control  such  opinions  and  beliefs  bv 
punitive  measures.  They  constitute  a  dangerous  experiment 
They  are  at  war  with  the  first  principles  of  democracy.    They  re- 
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pudlate  the  very  principles  which  iHtmght  this  Republle  Into  ertoC- 
ence  and  which  has  malnUlned  It.  The  test  of  truth  In  poUUos  or 
religion  Is  not  a  law  or  a  Jail;  the  test  U  whether  through  appeal 
to  the  minds  and  hearts  of  men  and  women  you  can  get  your 
views  accepted  by  th.j  public  opinion  of  the  world.  In  soom  of 
these  measures  loose  and  vague  definitions  Joined  to  a  dlscretlooary 
power,  supported  by  eples  and  provocators.  give  us  a  gllmpae  of  • 
system  foreign  to  e^rery  conception  of  American  freedom  In 
spirit.  If  not  in  exaci  terms,  the  old  aUen  aiad  sedition  law*,  to 
•hich  the  mild  spoken  Madison  referred  as  "  a  monster  that  must 
l?^J*'  dlagrace  Its  ptirents  ",  are  revived  and  that  first  gnat  na- 
tion*<  mistake  in  the  matter  of  arbitrary  leglsUtion  would  again 
^^"•cted.    I  doubt  not  with  the  same  futUe  and  humiliating 

>w31^if^'  ^  ^^  blogj-aphy  of  VolUlre,  recalls  how  Voltaire  often 
«!«!fSlJS^!?5*  ^y  "**'  repeated  recurrence  of  horrors  which  he  hmd 
^^^J^^^^  ■**"  °~*"  *""*  *°<*  chaUengee  one's  latth  In 
mman  advanceuent  to   find  men   in   respondUe  postUons   and 

rff^I„  H  LIT  Vi^^  'o«^  »*»  tbe  old  alien  and  sedition  laws. 
Jl^^f**^^  V°  the  d«,rls  of  things  which  the  enlightened  jS5S 
^hI^*.'^'^*^  **'••  '^•O  with  lU  disapproval  ind  Its  ioSL 
Sfi5,SI!rK^*'^  ',^'°?  ■"•  ^  our  consld««tton  and^provaLU 
SiS^^S!L*'°A"*^'''^  ■**"•  *«<'  reactionary  are  thM  profMsed 
drfenders  of  Amerlcaji  prlndplt,  when  they  propose  to  e^Ttbe 
asph^tions  of  the  An»erican  peope  from  tte  imSeSialSbSI 
V^  k'  *^i  ^^  centxiry.    If  theS  *nd  slmSar  laws^^  £aeted 

women  with  the  most  patrtoUc  motive,  to  mmU  many  •odalor 
po  itical  wrongs  now  made  respectable  by^w  or  cu^m     ItwouW 

upon  the  platform  or  ticket  of  those  already  in  poWr™  UoS 
of  the  strange  freaks  of  human  nature  and  MiTtifthTtraaidUMflJ 
S^'lTiT'^SSi^*  ""^^  """^  ^^-  «i«>««b  the  aocj^^ts^fpoimaL 
Jr«"..^°?t  ^°»?«***tely  become  posseesed  wlthS  IdiTttSt 
they  are  the  sole  custodians  of  American  prlnelplss  the  aSm 
guardians  of  American  Institutions,  and  the  exSiSlvr posseSSjrToJ 
J^r^  t*Sit  *^*^^  **"'^  immediately  begin  to^Sictlaw. 
upon  the  theory  that  the  people  generaUy  are  weak.  suaoeBttble 
dangerous,  prone  to  think  for  theSiselves,  and  sure  U  they^STto 
think  unwisely.  The  fact  Is  that  the  real  guardians  of  Aa^am 
fr^^l^  "**  American  Ideals  are  these  same  people  whom  the 
lawmakers  seem  constuiUy  to  distrust.  ^^ 

When  we  are  engagtxl  in  the  delicate  and  hazardotjs  task  of  leda- 
latlng  in  regard  to  the  personal  liberty  of  the  cltlaen.  It  U  a^rtse 
rule  to  resolve  all  doubts  not  only  in  favor  of  his  rights  but  fur- 
thermcffe,  we  can  well  accept  as  a  guide  in  the  task  the  fact'  that 
he  WUl  neither  willingly  surrender  nor  wlllfuUy  abuse  them 
Whatever  may  be  said  In  favor  of  men  trained  by  e«pert«u>rS 
fjf^,  J°  knowledge  in  framing  and  administering  the  more  In- 
involved  matters  of  legislation  and  government, Nevertheless  m 
to  the  ^*at  underlying  principles  upon  which  constltuUonal  aov- 
ernment  rests,  there  te  no  safer.  sou£ider  JudgmSttobe^had  SSmn 
the  Judgment  of  the  (>eople  after  free  and  full  rtt.M|,TifBi     If^ta 

7,^"'!^'^  f""-  °^  ^^"^^  theory  of  government  would  be  grousdwl 
In  a  delusive  and  fatal  error.  i^^maama 

When  objections  are  made  to  these  laws  and  proposed  mescuxw. 
^l,^  heatedly  inforaied  that  they  are  the  means  andmethodTtov 
which  we  are  to  crush  out  communism,  fascism,  and  aaal-lam.  and 
all  other  isms  whleh  many  sincerely,  no  doubt,  baUeve  now  ttoiatsn 
our  inetuuuons.  Then  f oUo^wTthe devastotii intwrtJatoSw^ 
to  supposed  to  annihilate  the  objections  andthe^ectorYAwTOU 
a  Comnaunlst,  are  you  a  Pasclst,  aie  you  loyal  to  the  flagT  Vtr 
i?^"^'wl*"  ;2S*  *  Communist.  I  abhor  its  teachings  aadlte  nrac- 
tlcee  alike.  They  would  sink  beneath  the  o^Md  tbM^  tf  a 
material  existence  family.  reUgkm.  personal  liberty.  tiM  speech 
and  a  free  press  a  sodden  existence,  from  which  all  sptrtttMl  Uf • 
U  excluded.  I  hate  no  less  fascism,  with  its  cold.  brSS^ibsMp! 
Uon  of  the  average  man  and  woman  in  the  remontiess  schemes  and 
ambitions  of  a  soulless  state.  But  I  reject.  I  utterly  leJectTl 
***^^?t.'  ••^•ubverslve  of  everything  whleh  we  Ameneansh^d 
sacred,  the  theory  that  In  flghUng  communism  and  fascism  tou 
must  surrender  Americanism.  It  is  my  contention  that  to  oo- 
posc  communism  and  fascism  by  surrendering  the  very  thlnes.  as 
free  speech,  the  right  c«  assemblage,  which  distinguish  Amsctom- 
ism  from  fascism  and  communism.  Is  blundering  leadertfUo  and 
unworthy  of  the  support  of  true  Amerteans.  It  Is  one  thlxw  and 
a  very  Uudable  thing,  to  exposs  the  fallacies  and  dangersof  oom- 

Sli^l^w.*?**,/?*'*^  •^*'  ^^""^  "«^  matters  h«>msto  our^wn 
people,  but  It  Is  another  thing,  and,  in  my  opinion,  an  unnaoas. 
sary  thing.  In  doing  so  to  undermine  and  perhaps  ultimatclv  sae. 
rlflce  essential  rights  of  our  own  people.  «"i-iii»i«iy  mc 

Is  It  proposed  that  «e  ahaU  fight  communism  and  f»*rina  tor 
adopting  the  methods  of  communism  and  faselsmf  A  slnculsr 
remedy  Indeedl  Do  not  the  advocates  of  these  restrictive  andr^ 
K^It.^J*""^™*'*****  measures  and  methods  overtook  the  fact 
*^*  ^*}^7Ji^  spnsadlng  upon  the  statute  book  Uws  whleh 
purport  to  deal  with  a  few  CommunlsU  and  a  few  Paseisto  ther  are 
at  the  same  time  chiseUng  away  the  rights  and  prlvllsns  oTiao. 
000,000  loyal  Americans?  When  you  deny  even  fw  anmsthsr^t 
of  asseniblage,  the  right  of  full  discussion,  the  right  of  a»tM»?jaa 
have  Uken  the  first  steri  which  the  Communistoand  the  Pteid^ 
always  take  in  their  efforts  to  establish  arbitrary  power.      ^'^"^ 

Neither  the  communist  nor  the  fascist  regime  could  exist  for  a 
fcHtnlght  In  the  atmosphere  of  Intellectual  freedom— dve  the 
people  of  those  oouatrtea  permission  to  assemble,  to^meak  freely, 
and  the  reign  of  the  CtMsununlste  and  the  FasdsU  would  speedllv 
end.    Tet  people  In.  this  country  are  advocating  measures  whlc& 
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vouM  &*  Into  no  othar  prasrwn  In  tbe  vorkl  cave  tbe 
BfacOT  arbitrary  power. 

I  fully  uxkderstaixl  ibat  both  communism  and  ii 
war  with  «»«ry  teaching  and  tenet  ot  tbla  BepubUc.  I 
luidf  Unit  there  can  be  no  com  promise  between  cooam 
faa^na  and  democracy.  Both  ■jrrtems  boaat  they  are 
the  nilna  of  democracy.  But  while  there  can  be  no  com] 
xkslther  can  thm  be  any  Imitation.  One  la  quite  as  fa 
Let  coBunonlam  or  faaclam  aooepi  the  fundamen 
at  democracy,  such  aa  free  q>eech  and  tbe  rl«h 
■eiiilileie  and  they  wUl  dteappear.  Let  democracy  i" 
principles  ot  eoomimlsm  and  fascism,  the  denial  of  t 
iUMl  rlcht  to  assemble,  and  it  disappears.  I  freely 
that  democracy  Is  under  challenge.  Indeed,  all  systems  o»r_^^.  ._ 
ment  are  under  ehallence  at  this  time.  But  I  dare  *^  P'^P°*3 
that  when  this  war  of  systems  and  doeteteca  •n*^'*^}^^,?! 
fOTemment  Is  osar.  that  form  of  goswa— nt  ''>';=**,  '•♦"fiYltf 
^^peets  and  praaerres  the  rlffht.  and  V^t^^^ST^^t^tAn^S^^ 
that  form  ot  government  which  holds  "^rg""?^  *^^,55°!SJ« 
dvU  and  religions  liberty,  will  in  the  e«l  UAH*U>h  *>!«^":"i°^- 
The  average  man  and  woman  In  goveraii^  have  come  Jo  stay . 
They  wlU  have  a  voice  and  they  win  h^  a  say.  They  may  be 
beaten  down  by  brute  forces  for  s  tl»«.  but  only  for  »  ^*-  ,^ 

Recurring  again  to  the  period  of  tna  ■•^"*».^-  '^"tJf^ 
pr«c«tants  are  now  sought  to  be  draw^  we  find  that  *»»  o^ 
^ued  DUrpoae  In  the  beginning  was  to  rid  the  country  of  radicals 
and  rsJdlcalschemai  and  present  the  oyerthiw  of  ow  young 
Republic  The  people  were  aroused  to  believe  that  the  ^pctrtoea 
o<  the  French  Revolntlai  were  seekln«  recognition  oflp^  tte 
weatern  continent  and  that  certain  great  leaders  were  Involved. 
But  whUe  this  was  the  ostenslbte  and  probably  the  slnc*e  pur- 
poee  In  the  beglnnl«g.  before  the  laws  were  repealed.  m#n  were 
sent  to  Jail  for  urging  In  ordinary  modem  p<^tlcal  parlance,  the 
alectkin  to  the  presktency  the  author  of  regions  lltvrty  In 
Virginia,  author  of  the  Declaration  of  Independenee.  and  t^e  lead- 
ing advocaM  of  the  BUI  of  Rights  to  the  ConatituUon  ot  tbe 
United  ^ates.  Jeflerson  was  denounced  as  a  radical.  ajrev«tfu- 
tkmlst,  and  preparing  to  change  our  whole  system  at  government. 
Tboea  who  are  advocating  these  ofjpiesiiive  measures  majr  ttotok 
they  are  simply  dealing  with  Communists,  but  tomomyy  under 
the  same  precedents  men  and  women  will  be  ehargad  wsh  sedi- 
tion for  propoatxv  the  correction  at  abtissa  whfteli  time  bM  made 
both  respectable  and  profitable.  Intolerance,  oooe  tt  ta^ts  tha 
blood  ot  a  body  pohac  like  the  "juice  ot  tbe  cnraed  ^abenon 
oourstng  throi«h  the  nat^iral  gatea  and  alllss  at  the  bed>^ "  soon 
"lasartlke"  cover  the  whole  body  poUtla  wtth  "vile  an|  toath- 
some  emst-" 

This  openenco  wtth  atten  and  sedltton  !«■•  wae  ond  of  the 
tn^«»w^^  tn  which  tt  was  claimed  that  thaf  ware  sxaaMndlng 
free  speech  )uat  for  a  thne.  suspending  free  speech  to  sive  free 
speech,  denying  democracy  m  order  to  save  democrac] .  Such 
were  the  arguments  and  such  are  the  arguments  we  hear  In  these 
days.  What  miserable  fallacies  men  have  tbe  presumitlon  to 
adwaaoe  aa  a  jnrtUteatlon  for  stealing  away  tha  rights  and  liberty 
at  a  people!  What  saved  free  speech  In  that  in&tancef  What 
saved  democracy?  Tt  was  the  wlUlngnass  of  men  to  fac4  prison 
rather  than  give  up  thetr  rtgbta.  What  saved  ff«e  spe^h  and 
democracy  was  the  election  of  a  man  who  tore  t&a  laws  fh>m  the 
statute  books,  threw  open  the  prtson  dooia,  and 
to  full  and  free  dlacTiastOQ  among  .a  free  paopla. 

We  read  In  the  news  reports  and  tn  spsclal  artldee  fr^  time 
to  time  that  the  pea|^  of  this  uuwrtij  are  ready  for 
that  coaBmoBlsm  bM  satofrntad  tbe  wliole  aatlosiai  thoo^it  with 
tta  laiiieiWes,    Tawnarttitely  ■nnther  tm  la  Uctrodnced 
to  stop  this  dirtntigrettiin  by  lav  and  aaolhar  bureau 
take  over  further  manaffenant  of  tbe  boetnaas  of  a  soppodsdly  de- 
caying natlnsi      m  a  notable  speech  a  short  tlnw  ago  It  yas  estl 

tted  there  were  •O.OOO.OM  people  tn  tkla  iwtlHtiy  ready 
thaortee   and    schemes   wholly   un->wrliiaa   In   thetr   liipart.     I 
give  tt  aa  my  opinion  that  the  flgtuaa  tMr*  f^tUf  tO  times  1  >o  large. 
I  venture  the  further  opinloa  ttat  ff  mbm  aifil  of  the 
was  the  ancient  custom,  should  oooM  to  tha 
upon  retrlbutlaa  because  over  half  of  tha 
betray  tbe  freest  of  governments,  that 
ootild  easily  stay  dlTtne  wrath  by 

out  of  130.000.000  people  not  a  mlllloa  could  ha  tooad  dlflofal  to 
the  Oovemment  of  Waahlngton  and  TJa«in*n, 

We  rtiould  not  make  the  mistake  of  braadtaf  aa  Oomra^ 
rsaclsts  the  great  number  of  people  in  this  countiy  vlk 
that  changes  are  now  due  in  our  social.  eeoBomle,  aad  financial 
systems.    These  are  the  people  whom  I  ainpartlcularly  inti  rested  tn 

not  ask- 


^stems 

be 


t^ie  right 


to 


or 


protecting  in  the  matter  of  free  ^>eech.    Theee  people  are 

tag  or  urging  theories  of  govemmmit  whleh  would  destroy  home, 

family,  personal  liberty,  and  rellgloua  freedom.    On  the  ott  er  hand. 

they  are  aroused  to  prceerve  the  very  things  which  such 

wouM  take  troan  tham.    They  beOev*  that  theee  thti^s 

sarred  by  Just  and  wise  appllcatton  of  perfectly  sound 

prtnclplws  to  prsasnt  conditions. 

WhUe  there  are  not  SOjMO.OW  people  dlasattsfled  with  American 
Meals,  there  may  be.  and  bkety  are.  M.00O.OM  people  wh  >  beUere 
that  our  eeonoaile  and  financial  systems  shoold  be  reeaam  ned.  not 
wtth  a  view  of  ifculniflin  American  prinetplM  and  Amsrlc  tn  Ideals 
but  of  preserrlBf  them:  not  with  a  view  of  wlinitlm  ayati  aa  which 
have  iluatioyad  family,  uprooted  reUglon.  aad  murdetad  ill  Hty.  but 
with  a  view  of  making  these  things  eteraaDy  secure.  :  hat  this 
fight  for  readjuatment  under  American  prlmiplea  will  b  a  fierce 
aae  we  need  not  doobt.  Whatever  elae  we  do,  tberefcre.  |efs  keep 
open  and  untrammeled.     We 


...,„,.  -_  radbcmed  which  to  some  seem  unsound;  we  need  not 
SSrtniS»IlLSrhenK)meone  cries  "  Radical!"  U  the  measures  are 
^r^ut^JrAZu  will  reveal  this  fact  better  than  anything  else  that 
ttrTCwthJm  discovered  in  the  affairs  of  government  But  If  these 
,/are  sound  and  In  the  Interest  of  humanity,  we  want  them 
rhatever  name  they  may  come  to  us  as  a  people.  All  tbeo- 
rt^>Mi  prlnclides.  all  schemes,  shoiild  be  tested  In  the  open  and 
u3er  the  fierce  light  erf  public  debate. 

Let  the  legislator  keep  his  hands  off  the  torxxm  so  long  as  Its  par- 
tldpantB  refrain  from  the  use  of  force  or  appeals  to  force.  "  It  la 
ttBMMnaough  ".  said  Thomas  Jefferson.  "  for  the  rightful  purpoees  of 
dvll  government  for  Its  officers  to  interfere  when  prlnclpl<s  break 
out  Into  oeert  acts  sgalnst  peace  and  good  order."  Tbe  safety  of 
our  form  of  government,  the  safety  of  democracy,  rest  ui  on  that 
orderly  program  which  comes  from  the  clash  of  conflicting  opinions. 
Repression  is  not  only  the  enemy  of  free  government  but  t  is  the 
breeder  of  revolutions.  It  Is  the  enemy  of  proKreas  and  human 
lisiiiilitsM  atwI  above  all.  It  is  neither  a  test  of  error  nor  (»f  truth. 
There  Is  a  growing  belief,  with  constantly  increasing  facts  to 
support  It,  that  this  dcpzesslcm  is  something  more  than  an  ordinary 
econamlc  debwrie  superinduced  in  the  first  Instance  by  war  and 
ff.*^  speculation — that  It  is  also  a  warning  that  a  period  >f  read- 
tuatmnit  is  at  hand.  To  what  extent  and  In  what  respect  this 
raadlustment  la  to  take  place  no  man  or  group  of  men  are  wise 
enough  to  know.  That  It  wlU  result  In  great  changes  can  hardly 
be  doubted.  The  world  has  learned  many  times  at  great  co»  t  ot  life 
not  to  dfTp*—  the  counsels  nor  to  pass  unheeded  the  demands  or 
those  who  have  known  the  pangs  erf  hunger  and  the  lashe*  of  eco- 
nonle  injustice.  At  any  rate,  let  them  be  heard.  And  because 
they  dem^Tid  a  hearing,  do  not  proceed  to  brand  them  us  Com- 
munists or  Paadsta.  or  disloyal.  They  should  be  heard  without  fear 
and  without  restraint.  If  this  movement  for  readjustment  is  to 
proceed  In  an  orderly.  American  way  and  Is  to  be  settled  according 
to  American  standards,  then  it  should— It  must — proceed  under  the 
auspices  and  according  to  the  rules  of  true  American  principles. 

This  Is  an  old.  very  <dd.  question.  It  has  been  discTissed  for 
1.000  years  and  wUl  continue  to  be  discussed  as  long  as  men  hate 
opptesalon  and  love  liberty,  as  long  as  men  claim  the  right  to  ap- 
proach tbelr  God  In  their  own  way.  But  while  it  Is  an  old  question, 
tt  Is  a  vital  question.  It  seems  to  me  of  peculiar  importance  just 
now.  The  years  since  1917  have  been  years  of  great  trial  and  great 
aacrlflee  To  say  nothing  of  the  sacrifices  of  the  war.  men  and 
women  everywhwe  and  in  aU  walks  of  life  have  lost  their  fortunes. 
Age  hM  been  deprived  of  the  savings  of  a  Uf  etlme.  Youth  has  come 
upon  tbe  scene  with  no  chance  even  to  earn  a  livelihood,  much  less 
tOTMlbe  tbelT  amblUons.  They  have  been  years  <rf  deep  adversity. 
It  Is  little  wonder  that  there  seems  to  be  a  break-down  of  faith  In 
many  of  tbe  things  which  we  have  heretofore  greatly  valued.  But 
the  great  and  vital  things  of  Ufe  ought  not  to  be  sacrificed.  To 
aaerlfloe  such  things  does  not  help  to  end  the  depression,  it  does 
not  speed  recovery.  To  klU  initiative,  to  undermine  self-reliance, 
to  discourage  self-help,  to  destroy  liberty,  to  loee  confidence  in  the 
Judgment  and  stabUity  and  patriotism  of  our  own  people,  do  not 
help  recovery.  Th^  not  only  retard  recovery,  but  they  make  it  less 
valuable  when  It  arrives.  Whatever,  therefore,  we  may  do  in  this 
distressing  situaUon.  we  can  all  afford  to  agree  upon  the  preserva- 
tion of  the  great  vital  things  which  distinguish  American  life. 
Humimtty  Is.  after  aU.  a  controlling  factor  in  political  economy;  in 
fact,  there  Is  no  sound  political  economy  without  the  predominance 
of  hunmalty.  The  thlnga  which  nourlah  and  cultivate  and  pre- 
sove  the  intellectual  and  ^irltual  forces  of  a  people  are  the  things 
which  mates  tor  permaaent  reeovory  and  for  the  advancement  and 
stabtltty  of  nattonal  power. 

Tested  by  the  princtptea  upon  whleh  our  Oovemment  and  our 
etvtUaatton  laat.  oommunlsm.  fascism,  and  nazl-lsm  are  one  and 
ttie  sasae.  There  may  be  dUferences  between  these  systems  but 
between  thaai  and  ttbe  principles  of  our  Oovemment  they  nuiy  be 
recanted  aa  one.  In  the  name  of  humanity  they  crucify  htmianlty. 
In  the  name  ot  tbe  people,  they  rob  tbe  people  of  their  liberty.  In 
the  "«"M>  of  progress,  they  resurrect  and  reemploy  the  reactionary 
and  repreaatva  measorea  of  the  dead  centuries.  But  the  dlstln- 
folahlng.  crowning  Infamy  in  their  brutal  creeds  ooaunon  to  aU  Is 
tb^r  utter  distrust  and  thetr  remosatf  ess  oppression  of  the  average 
mn  T^  woman.  In  the  economy  of  these  systems,  those  wtiom 
Mambtn  waa  fond  to  call  the  common  people,  are  the  mudsills  of 
the  aoetal  stmcture.  Ttiere  la  but  one  reason  for  existence,  and 
that  la.  to  breed  a*"*  slave  and  fight  and  dla  for  the  corpmrate  State. 
I  have,  therefore,  only  commendation  for  those  who  oppose  and 
aoefant  tyrannies  parading  In  modem  garb.  Let  the 
he  iiiiioaolric  and  rathleaa.  But  wtth  the  American  people 
Qoiy  %•  espoee  them.  We  need  not  fear  the  judgment  of 
the  n  niarlnan  poople  after  the  expoaure  haa  taken  place.  There  is 
BO  man.  oraat  of  men.  in  public  life  more  capable  or  more  vigilant 
to  refect  thaae  ayatems  of  government  than  tbe  great  body  of  the 
peo^.    I  am  not  in  ttM  least  doubtful  of  the  verdict. 

Ifr.  Chatrmaa.  It  Is  higtily  proper  to  {dace  guards  In  the  watch- 
tower.  It  Is  always  the  iMrt  of  wisdom  to  locate  the  enemy  as  he 
approadMs  the  "  walls  of  tlie  city."  But  the  great  problem  of  rep- 
resentative government,  as  I  see  tt.  Is  not  akme  that  of  coping  with 
those  who  openly  advocate  the  destruction  of  representative  gov- 
ernment, but  rather  how  to  deal  with  the  forces — economical  and 
pcdtUeal — which  grow  restless  and  sometimes  defiant  under  the 
restraint  of  law.  It  is  not  the  things  threatened  by  the  open  ene- 
mlea  of  eonstitatlonal  government  but  the  things  done  by  the 
friends,  or  supposed  friends,  of  constttutlonal  government  which 
are  the  more  dlflknjlt  to  counteract  and  control.  The  tendency  at 
mg  ourselves,  the  trend  In  public  affairs — marked  and 
for  more  than  a  quarter  of  a  century — preocnts  the 
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UMMt  difficult  and  the  most  dangerous  problem.  The  Communist 
on  the  street  comer  brawling  his  wares  to  passersby  may  secure 
some  scattering  support,  but  is  not  to  be  comp»ared  as  a  problem  in 
government  to  the  impatient  lawmakers,  or  administrators,  who 
feel  justified  In  disregarding  constitutional  principles  in  the  inter- 
est of  efficiency  and.  of  course,  always  in  the  name  of  the  people 

The  Constitution  is  the  rule  which  the  people  themselves  have 
established  as  a  guide  for  their  agents  In  the  discharge  of  their 
trusteeship.  There  is  ample  pcwcr  within  its  provisions  to  enable 
the  servants  of  tht  people  to  meet  all  emergencies  In  war  or  in 
peace.  Within  Its  terms  may  be  found  fxill  authority  to  resist 
communism,  or  fascism,  or  to  deal  vrtth  all  emergencies  without  In 
any  respect  disregarding  its  limitations  and  without  surrendering 
the  llb«irty  or  forfeiting  the  rights  of  the  citizen.  This  trend  away 
from  con.^ltutional  methods  can  never  be  arrested  In  any  other 
way  than  by  aroused  and  well-sustained  public  opinion.  In  other 
words,  It  is  distinctly  the  peoples'  fight.  There  Is  little  to  be  ex- 
pected from  political  parties.  They  are  prone  to  subordinate  every- 
thing to  party  success  or  to  party  expediency.  The  history  of  the 
two  leading  political  parties  during  the  last  80  years  gives  little 
evidence  of  any  serious  dilTerences  as  to  the  most  pronounced  ten- 
dencies in  matters  of  government. 

I  do  not  regard  this  as  the  time  or  occasion  to  go  Into  detalL 
But  to  Indicate  what  I  have  In  mind,  I  give  a  single  Illustration. 
The  practice  which  has  grown  up  of  authorizing  departments  to 
make  rules  and  regulations,  the  violation  of  which  constitutes  a 
crime,  Is  one  of  the  most  objectionable  practices  with  which  the 
citizen  ha£  to  contend.  This  practice  has  been  denounced  by  both 
parties  when  out  of  power  and  adopted  and  extended  by  both  par- 
ties when  in  power.  There  Is  scarcely  any  scheme  imaginable  more 
calculated  to  Instill  fear  and  confusion  in  the  mind  of  the  ordinary 
person  and  to  finally  undermine  all  freedom  of  action  than  to  sub- 
ject him  to  countless  rules  and  regulations  by  numberless  depart- 
ments, or  bureaus,  the  violation  of  which  burdens  his  property  or 
restrains  him  of  his  liberty.  It  is  a  species  of  tvranny  that  Is  for- 
eign to  every  concept  of  constitutional  governmiBnt. 

There  are  other  Illustrations  ready  at  hand,  but  I  refer  to  only 
one  to  Indicate  what  seems  to  me  the  real  problem  with  which 
modem  govemment  has  to  deal,  and  that  Is,  how  to  protect  the 
citizen  against  the  encroachment  upon  his  rights  and  liberty  by 
his  own  govemment.  how  to  save  him  from  the  repressive  schemes 
bom  of  the  egotism  of  public  office. 

No  political  party  for  a  moment  would  take  the  responsibility  of 
proposing  a  constitutional  amendment  which  would  authorlsse  the 
doing  of  these  things.  No  political  party  would  consider  for  a 
moment  submitting  to  the  people  themselves  the  question  of  the 
right  to  exercise  this  power.  It  Is  this  slow  chiseling  away  of  the 
rights  and  privileges  of  the  citizen  which  presents  the  real  prob- 
lem In  constitutional  govemment.  There  are  two  powerful  agen- 
cies which  may  always  be  used  to  counteract  this  trend,  this 
tendency — they  are  a  free  press  and  a  free  speech,  open,  untram- 
meled debate.  So  long  as  these  rights  remain  unlmpmired.  there 
is  always  hc^ie  that  wrongs  may  be  righted.  So  long  as  the  press 
la  free  and  courageous,  so  long  as  the  people  are  alert  and  free  to 
speak,  these  tendencies  are  not  likely  to  pass  beyond  the  point 
where  remedies  are  available. 

I  am  not  to  be  understood  as  contending  that  the  Constitution 
of  the  United  States  Is  a  sacred  document — never  to  be  amended, 
never  to  undergo  modification  or  change.  It  has  been  amended 
and  doubtless  will  be  amended  again  and  again  In  the  course  of 
time.  No  human  document  can  be  wholly  exempt  from  change, 
superinduced  through  time  and  the  forces  of  progress.  But  with 
whom  rests  the  right  to  amend?  That  is  the  supreme  question. 
With  the  people,  and  the  people  alone.  That  right,  that  power. 
Is  sacred.  If  anything  in  govemment  can  be  so  termed.  Upon 
that  right  depends  the  whole  question  of  a  people's  government 
and  the  preservation  of  personal  liberty.  Upon  that  right  rests 
the  whole  vast  structure  of  a  government  "  of  the  people,  by  the 
people,  and  for  the  people."  This  exclusive  right  to  amend  Is  as 
sacred  as  human  liberty  Itself.  It  Is  this  right  which  dlsUn- 
guishes  our  Constitution  from  all  constitutions  or  forms  of  gov- 
ernment which  preceded  It  and  which  made  possible  the  first  and 
only  real  republic  that  has  ever  existed  upon  this  earth.  When 
the  people  consent  to.  or  connive  at,  changee  In  the  Constitution 
by  any  other  agency  than  the  people  themselves,  they  consent  to. 
and  connive  at,  their  own  overthrow.  When  they  allow  their 
agents.  Congress  or  the  Executive,  or  the  courts,  to  enjoy  this 
power,  through  iisurpation  or  strained  and  unnatural  practices  or 
construction,  they  make  their  agents  their  masters. 

In  sa3rlng  this.  I  do  not  withhold  in  any  degree  my  assent  In 
full  to  the  declaration  of  Thomas  Jefferson  that  this  Constitution 
is  for  the  living  and  not  the  dead.  I  agree  also  vrlth  the  lan- 
gtiage  of  Its  greatest  expounder  that  the  Constitution  was  In- 
tended to  endure  for  ages  to  come  and  consequently  to  be  adapted 
to  the  various  crises  of  human  affairs.  It  Is  a  living  instrument. 
It  is  to  be  adapted  to  the  various  crises  of  human  affairs.  To 
that  all  mtist  agree.  But  the  power  to  do  these  things,  to  adapt 
it  to  the  demands  of  progress,  rests  with  those  whose  charter  it 
is — the  collective  judgment  and  discretion  of  the  people.  What- 
ever unbeaten  paths  we.  as  a  people,  may  choose  to  enter,  the 
people  shoxild  hold  fast  to  that  proposition.  lHat  keeps  the 
Oovemment  the  people's  govemment. 

The  ])eople  have  the  right  to  establish  any  form  of  govemment 
they  desire.  They  may  so  amend  the  Constitution  as  to  wipe  out 
State  lines,  give  the  department  the  p>ower  to  make  laws:  they 
may  establish  a  socialist  state — ^the  wisdom  of  such  a  course  is 
another  question.    But  If  the  essential  provisions  and  character- 
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!  istics  of  our  Oovemment  as  we  hsve  known  and  enjoyed  them  aiw 
to  be  changed,  or  destroyed,  the  work  should  be  done  In  the  c»Mn. 
deliberately,  and  avowedly,  with  the  pec^e  of  the  United  States 
standing  by. 

Ifr.  Chairman,  it  is  a  mistake  at  any  time.  It  Is  a  fearful  mis- 
take at  a  time  when  the  eooperatlos  of  the  whole  Nation  Is 
essential  In  the  rebuilding  of  our  economic  structure,  to  proceed 
upon  the  theory  that  the  American  people,  or  any  considerable 
number  <rf  the  American  people,  are  Infected,  or  susceptible  of 
Infection,  with  those  strange  Isms  which  now  torment  so  targe  a 
portion  of  the  human  family.  To  proceed  upon  any  such  theory 
is  to  greatly  hinder  progress  In  thU  stupendous  task  before  us. 
When  the  story  is  finally  written  from  1914  to  1935.  and  on  until 
these  days  of  difficulty  and  danger  are  over,  when  the  final  ver- 
dict is  rendered,  it  will  be  said  that  the  outstanding  feature  of  the 
period  through  which  we  are  passing  was  the  patience  and  patri- 
otism of  the  people  of  this  country.  Drafted  to  fight  in  a  for- 
eign war,  exploited  by  profiteers  while  they  fought,  the  victims  of 
promoters  In  a  satximalia  of  speculation,  impoverished  by  an  eco- 
nomic cataclysm  for  which  whoever  else  was  reeponsll>le  the  peo- 
ple were  not.  driven  almost  to  madness  by  floods  and  drought  and 
dust  storms,  and  who  has  heard  coming  from  these  devoted  men 
and  women  the  voice  of  sedition,  of  disloyalty  to  the  Oovemment? 
What  is  the  test  of  devotion  to  country  If  this  Is  not?  Who  could 
have  the  hardihood  in  the  face  of  this  story  to  propose  that  one 
Jot  or  tittle  be  subtracted  from  their  rights,  from  those  rights. 
privileges,  and  guaranties  which  are  the  birthright  of  American 
citizens?  Measures  to  that  end  are  simply  crude  libels  upon  the 
manhood  and  womanhood  of  the  land. 

We  have  heard  enough  about  the  American  people  being  ready 
for  communism  or  fascism.  They  are  ready  for  Americanism,  for 
that  social  and  economic  justice  which  Is  an  inseparable  part  of 
Americanism.  This  job  which  fate  and  circumstances  have  cut 
out  for  the  American  people  and  for  our  Oovemment  calls  for  a 
united  nation,  and  that  means  loyalty  of  the  Oovemment  to  the 
people  just  as  much  as  It  means  loyalty  of  the  people  to  the 
Govemment. 

THE  NATIONAL  LABOR-RXLATIONS  BILL — ADMUBS  IT  SBMATOR 

WACNU 

Mr.  COSTIOAN.  Mr.  President,  last  Sunday  evening, 
April  21,  1935,  the  Junior  Senator  from  New  York  [Mr. 
Wagner]  made  over  the  radio  a  characteristic  address, 
rich  with  feeling  and  strong  with  conviction,  on  the  na- 
tional labor-relations  bill.  On  that  subject  the  Senator 
from  New  York,  the  author  of  tbe  bill,  is  &n  acknowledged 
expert.  AH  Members  of  the  Senate  will  imdoubtedly  wish 
to  read  his  brief  discussion,  and  I  ask  unanimous  consent 
that   the   address  may   be   printed   in  the   Congrsssional 

RXCORb. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

The  depression  fell  with  equal  fury  upcm  Industry  and  labor. 
It  robbed  the  business  man  of  the  hard-won  earnings  of  a  lifetime 
and  It  deprived  the  worker  of  the  sacred  right  to  earn  his  dally 
bread.  This  universal  calamity  impressed  upon  most  thinking 
people  the  truth  that  employer  and  employee  In  the  United  States 
have  mutual  Interests  in  the  present  and  mutual  aspirations  for 
the  future.  Thus  the  program  of  leadership  Inaugurated  2  years 
ago  was  based  upon  the  ideal  of  teamw<x-k  l>etween  an  awakened 
Industry  and  an  enheartened  labor. 

This  program  saw  from  its  beglimlng  that  discH-ganleation  had 
provided  the  nourishment  for  hard  times.  We  realised  that  btisl- 
ness  had  plunged  into  a  wilderness  of  difficulties  becatiae  of  a 
blind  and  unchecked  form  of  individualism,  with  each  enterprise 
working  at  cross  purpoees,  and  with  many  of  them  cutting  pricea, 
slashing  wages,  and  Indulging  In  other  unfair  methods  of  competi- 
tion. We  realized  also  that  employees,  without  any  unifying  In- 
fluences to  direct  their  efforts,  were  demoralizing  standards  by 
assenting  to  sweatshop  conditions,  thus  knocking  the  pr<^  of 
purchasing  power  from  beneath  the  structure  of  business.  We 
came  to  the  sound  conclusion  that  everyone  would  profit  by 
subordinating  narrow  and  selfishly  conceived  Interests  to  a  Nation- 
wide plan  for  general  revival.  Cooperation  was  thus  made  the 
keynote  of  the  recovery  drive. 

Insofar  as  business  was  concerned,  the  new  strategy  consisted 
largely  In  removing  some  of  the  outworn  restrtcttons  of  the  anti- 
trust laws.  Employers  hsve  heen  allowed  to  cooperate  among 
themselves  to  stabilize  business  q;>eratlona  by  exchanging  infor- 
mation and  prohibiting  unfair  competitive  methods.  None  can 
deny  the  benefits  that  have  flowed  as  a  result  of  these  changes. 
Mounting  profits  and  a  more  hopeful  outlook  are  the  major  char- 
acteristics of  the  past  2  years  generally  and  of  the  past  6  months 
in  partlctilar.  Business  has  commenced  to  thrive  under  the  new 
deal. 

The  second  part  of  our  program  took  note  of  the  need  for  a 
broader  and  more  sympathetic  understaxuilng  between  employers 
and  employees,  for  If  employers  did  not  ooopmrat*  with  their  work- 
ers, as  well  as  among  themselves,  they  would  be  rewarded  with 
strife  rather  than  with  peace  and  they  woxild  tiot  receive  the  will- 
ing support  and  oonfldenoe  upon  which  smooth  Industrial  c^jtera- 
tlons  depend.  In  addition,  the  ezUe  of  labor  from  the  oounclla 
of  business  would  i>erpetuate  the  Isg  of  wages  behind  prc^ts,  and 
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In  the  end  would  drag  the  whole  economic  system  back  Into  the 

Tnlrw 

Now.  It  was  pMtecUy  obvtom  to  every  observer  of  modem  large- 
scale  enterprtae  that  It  would  be  impossible  ^oL«'»Ploy^,if'fi' 
vldually  to  deal  directly  with  their  employen..  „On«  =^^^?l*^'i 
me  an  isolated  worker  cooperating  with  the  United  States  Steel 
Corporation.  Nor  can  one  Imagine  a  single  huge  einploy«'  ^P' 
eraung  sepw»tely  with  each  of  10.000  to  50.000  workers.  C^^Pf^j*; 
Uon  depeSds  upon  the  free  and  untrammeled  right  of  workers 
to  orsanlze  for  that  purpose.  ^         __„_j 

•PhSTthe  American  battte  for  industrial  liberty  has  »>««  waged 
upon  the  tasue  whether  workers  shall  be  free  to  associate  together 
If  that  is  their  desire.  The  flrst  great  victory  was  won  when,  after 
7  years  of  frustration.  Congress  passed  the  Norrls-LaGuardla  Act. 
ThU  act  denied  the  help  of  the  Federal  courts  for  the  enforcement 
of  tbe  "  yellow  dog  "  contract,  that  instrument  of  bondage  which 
required  as  a  condition  of  employment  that  a  man  promise  not  to 
affiliate  with  others  of  his  kind.  ^  _*  ,•  -^      r*. 

But  the  elation  of  the  friends  of  freedom  was  short-lived.  De- 
vious devices  were  used  to  defeat  the  objectives  of  the  Norris- 
LaOuardia  Act.  Even  without  the  "  yellow  dog "  contract  the 
unfair  employer  could  discharge  and  discriminate  against  workers 
if  they  violated  any  dictate  of  his  will.  As  a  remedy  the  famous 
•ectlon  7  (a)  was  pawed,  forbidding  any  Interference  with  the 
right  of  workers  to  organize  for  purposes  of  mutual  advancement. 
»iv>   ».,.    a,Kr.   K.ii«ir««   that   the    "  vellow    doe"    contract   is   wrong 
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lanteed  specifically  by  the  bill.  Moreover,  every  single  order  is 
reviewable  In  full  by  the  Federal  courts. 

I  The  passage  of  the  national  labor-relations  bill  will  help  every 
industry  that  wants  peace  and  harmony.  It  will  help  every  Indus- 
try that  believes  that  contented  and  decently  treated  workers  are 
the  richest  materials  any  country  can  possess.  It  will  help  every 
industry  that  prefers  a  steady  flow  of  temperate  prosperity,  rather 
than  the  hectic  flxish  of  fictitious  prosperity  followed  by  the  deep 
gloom  of  returning  depressions. 

And  m  helping  industry  let  us  not  forget  that  we  shall  help  the 
worker  also  Forty  thousand  American  workers  have  borne  the 
depression  with  heroic  paUence  and  fortitude.  Those  who  did  not 
actually  lose  their  Jobs  were  tormented,  nevertheless,  by  the  con- 
stant fear  of  Insecurity  and  by  the  added  burden  of  helpless  rela- 
tives and  friends.  Even  those  at  work  have  seen  their  children 
denied  the  elementary  needs  of  food,  clothing,  and  schooling.  They 
have  gone  through  the  valley  of  despair  for  the  future  of  their 
families  In  trials  of  peace  as  In  trials  of  war,  the  American  work- 
ers have  never  broken  faith  with  this  country  or  Its  Government. 
They  have  been  the  backbone  and  the  strength  of  the  Nation.  The 
time  has  come  when  our  Government  must  recognize  the  deep 
extent  of  their  devotion.  We  must  not  now  repudiate  the  pledge 
that  has  been  given  them  of  emancipation  from  economic  slavery 
and  of  an  oppwtunlty  to  walk  the  streets  free  men  In  fact  as  well 
as  in  name. 


No  one   who  believes  that  the    '  yellow   dog 
could  logically  oppose  section  7  (a). 

The  virtual  collapse  of  section  7  (a)  Is  a  matter  of  common 
knowledge.  The  cause  for  this  has  been  that  a  relatively  small 
number  of  unfair  employers  have  dlacrlminated  against  and  dis- 
charged employees  who  exercised  their  fundamental  rights;  have 
set  up  a  masquerade  type  of  union  which  Is  really  the  creature  of 
the  employer  rather  than  the  representative  of  the  employee,  and 
have  taken  advantage  of  the  lack  of  adequate  enforcement  power 
behind  section  7  (a)  to  defy  the  Government  with  brazen  im- 
pudence. 

The  Immediate  result  of  shutting  out  employees  from  full  par- 
ticipation in  the  recovery  program  has  been  to  deny  them  their 
full  share  of  the  fruits  of  recovery.  While  profits  have  risen  with 
gratifying  regularity.  reemplo3rment  has  slowed  down  to  a  snail's 
pace,  and  we  are  still  confronted  by  the  horrible  spectacle  of  eight 
to  ten  million  people  who  search  earnestly  and  hopelessly  for  some 
form  of  work.  WhUe  minimum  wage  rates  have  been  raised  under 
the  codes, «  substantial  part  of  this  gain  has  been  charged  to  wage 
earners  In  the  upper  brackets  and  to  the  vast  coiuumlng  public 
In  the  form  of  Inordinately  high  prices.  If  these  conditions  per- 
sist, it  is  only  a  question  of  time  xintll  the  burden  will  be  borne 
by  business  Itself.  The  upswing  of  business  cannot  be  maintained 
Indefinitely  unlees  there  la  a  tremendous  reduction  In  unemploy- 
ment, a  sustained  rise  In  purchasing  power,  and  a  removal  of  the 
present  Industrial  discontent  baaed  so  largely  upon  a  denial  of 
iMal  as  weU  as  ethical  rights. 

It  Is  to  these  ends  that  my  national  labor-relations  bill  is  di- 
rected. From  the  date  of  its  introduction  this  bill  has  been  mls- 
eonstrued  and  misrepresented  by  the  opponents,  both  secret  and 
avowed,  of  the  principle  of  freedom  for  the  man  who  works.  The 
malicious  falsehood  has  been  widely  circulated  that  the  measure 
was  designed  to  force  men  Into  unions,  although  the  text  provides 
In  simple  Kngllsh  proee  that  workers  shall  be  absolutely  free  to 
belong  or  to  refrain  from  belonging  to  any  organization.  PrM- 
tleally  everyone  has  heard  the  charge  that  the  bill  Imposes  a  cloeed 
ahop  and  a  union  monopoly  up>on  the  whole  United  States,  when 
in  fact  It  does  absolutely  nothing  to  change  in  any  State  the  ex- 
isting law  in  regard  to  the  cloeed  shop.  Millions  of  printed  pam- 
phlets, emanating  from  a  few  sources  of  prejudice  or  reaction,  con- 
tain the  oonooctlon  that  the  bill  enlists  the  Government  In  favor 
of  some  partlcxtlar  kind  oi  union.  In  truth  the  bill  permits  any 
worker  not  only  to  stay  out  of  all  unions  If  he  so  desires,  but  also 
to  select  any  kind  of  organization  that  he  prefers,  either  national 
or  local,  either  craft  or  Industrial,  either  federated  or  confined  to 
the  limits  of  one  company.  It  does  not  subject  him,  however,  to 
the  menace  of  a  pretended  union  that  is  dominated  and  bought 
by  the  employer.  It  makes  the  worker  a  free  man.  To  cap  the 
climax  of  deliberate  misstatements.  It  has  been  asserted  that  my 
bill  Invests  the  National  Labor  Relations  Board  with  arbitrary  and 
dictatorial  powers  greater  than  those  possessed  by  any  court  in  the 
land.  But  when  the  hearings  were  held  this  month  I  publicly 
challenged  everyone  who  made  this  criticism  to  show  one  substan- 
tial respect  In  which  the  bill  went  beyond  the  powers  conferred 
upon  similar  administrative  agencies,  such  as  the  Federal  Trade 
Oommlaslon.  the  Interstate  Commerce  Commission,  and  a  multi- 
tude of  others.  In  no  Instance  was  my  challenge  answered,  be- 
cause there  was  no  answer. 

When  rescued  from  the  sm<Ae  of  false  issues  that  have  been 
raised  around  It.  the  provisions  and  pxupoees  of  my  bill  are  ex 
tremely  dear  and  simple.  It  incorporates  the  principles  of  section 
7  (a) .  It  lUegallaes  the  dummy  union  which  Is  dominated  by  the 
employer.  It  provides  for  secret  elections,  supervised  and  con- 
ducted by  the  OoTemment.  where  employee  may  chooee  repre- 
sentatives for  collective  bargaining  under  the  American  principle 
ot  majority  rtUe.  At  the  same  time,  even  after  the  majority  has 
acted  In  accord  with  democratic  procedure,  the  right  of  mlnorltlea 
or  IndlTkluals  to  confer  and  discuss  grievances  with  their  employer 
ts  preserred.  Finally,  the  bill  creates  a  permanent  board  of  three 
members,  appointed  by  the  President  by  and  with  the  advice  and 
consent  of  the  Smate.  The  power  of  this  board  to  issue  orders  la 
strictly  »tfn«H^  U>  the  prsserratlon  of  the  industrial  freedom  guar 


rARKXRS'  HOME   CORPORATION 

The  Senate  resumed  the  consideration  of  the  bill  (S.  2367) 
to  create  the  Farmers'  Home  Corporation,  to  promote  more 
secure  occupancy  of  farms  and  farm  homes,  to  correct  the 
economic  instability  resulting  from  some  present  forms  of 
farm  tenancy,  to  engage  in  rural  rehabilitation,  and  for  other 
purposes. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment offered  by  the  Senator  from  North  Carolina  [Mr. 
Baii^t]. 

Mr.  NORR18.  Mr.  President,  the  other  day  in  discussing 
this  bill  I  referred  to  experiments  along  similar  lines  made 
by  the  Government  of  Australia  and  the  State  of  California. 
I  have  not  read  my  remarks,  but,  as  I  remember,  I  did  not 
undertake  to  cite  those  instances  as  showing  the  success  of 
the  plan;  in  fact,  I  did  not  know  whether  or  not  the  experi- 
ments had  been  successful,  my  only  purpose  being  to  show 
that  experimentation  along  this  line  was  not  entirely  new. 
I  have  a  letter  this  morning  written  by  Mr.  N.  Reesor.  of 
Silver  Spring,  Md.,  in  which  he  says: 

It  Is  quite  evident  that  you  have  been  misinformed  concerning 
this  plan  and  its  results.  It  was  a  complete  failure  and  was  aban- 
doned by  direction  of  the  legislature  some  years  ago.  This  Is  weU 
known  In  California,  and  Is  conclusively  shown  by  the  ofllclal  re- 
ports of  administrative  officers,  by  court  decisions  and  by  legislative 
records. 

He  says  further: 

I  think  you  will  find  upon  investigation  also  that  the  Australia 
plan  was  far  from  successful. 

He  sends  me  a  copy  of  the  legislative  report,  which  I  have 
not  had  time  to  read. 

I  only  mention  this,  Mr.  President,  because  I  do  not  want 
to  be  placed  in  the  attitude  of  trying  to  deceive  any  Member 
of  the  Senate  as  to  his  vote.  I  do  not  believe,  however,  these 
criticisms  made  by  Mr.  Ressor  afford  a  sufficient  reason  why 
we  should  defeat  the  pending  legislation,  even  if  those  ex- 
periments were  not  successful.  When  I  think  of  the  condi- 
tion in  connection  with  agriculture,  namely,  that  farm  ten- 
ancy has  been  increasing  in  the  United  States  at  an  alarm- 
ing rate  during  the  last  50  years,  I  feel  as  though  we  ought 
to  do  something  about  it. 

The  bill,  if  enacted  into  law,  will,  of  course,  be  an  experi- 
ment, as  I  said  the  other  day.  It  will  fail  completely  if  its 
administration  shall  be  faulty  or  corrupt  or  wrong.  It  will 
be,  in  my  judgment,  a  very  great  success  and  will  mark  a 
milestone  in  our  history  if  its  administration  shall  be  honest 
and  fair  and  efficient. 

I  merely  mentioned  the  other  day  the  experiment  in  Aus- 
tralia, but  the  information  in  regard  to  it,  which  I  think 
would  be  very  reliable,  could  be  given  by  Dr.  Mead,  head  of 
the  Bureau  of  Reclamation,  from  whom  I  gathered  my  in- 
formation quite  a  number  of  years  ago.  I  have  not  since 
talked  with  Dr.  Mead  about  it.  He  was  in  charge,  as  I  re- 
member, of  that  experiment  in  Australia,  and  he  thought,  as 
expressed  in  the  conversation  I  had  with  him  at  that  time,  it 
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had  been  a  very  great  success.  It  only  demonstrates  what 
Mr.  Reesor  said  in  the  letter,  it  seems  to  me.  that  care  must 
be  taken  in  the  administration  of  the  law.  I  assume  that 
care  will  be  taken  and  that  it  will  be  honestly  administered. 
If  it  shall  be.  I  shall  expect  to' see  a  very  great  improvement 
in  farming  conditions.  It  seems  to  me  anything  that  will 
result  in  the  number  of  tenants  being  decreased  and  the 
number  of  home  owners  being  increased  must  result  in  a 
very  great  improvement  to  our  country  and  to  our  civiliza- 
tion. 

I  have  read  these  extracts  from  Mr.  Reesor's  letter  in  order 
that  no  Senator  may  have  any  doubt  in  regard  to  what  I  was 
attempting  to  do.  His  criticisms  are  very  constructive,  and, 
although  I  do  not  know  him.  I  desire  to  thank  him  for  the 
letter. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  North  Carolina  [Mr. 
Bailey],  on  which  the  ye&s  and  nays  have  been  ordered. 

Mr.  BAILEY.  Mr.  President,  I  understand  I  have  30  min- 
utes on  the  bill. 

The  VICE  PRESIDENT.  Only  15  minutes.  Since  3  o'clock 
yesterday,  the  time  for  debate  on  the  bill  has  been  limited  to 
15  minutes. 

Mr.  BAILEY.  Mr.  President,  I  read  in  a  newspaper  yester- 
day the  report  of  a  speech  by  Mr.  Secretary  Ickcs,  in  which 
he  used  these  words: 

The  spring  of  1933  was  like  the  sinking  of  a  great  liner  in  a 
hurricane.  A  nervy  skipper  in  a  rescue  cutter  stood  by.  There 
was  no  partisanship  then;  no  criticism  of  him  for  the  cold  and  the 
wet  and  the  danger. 

Everybody  took  that  skipper's  orders  because  no  one  else  knew 
what  to  do  or  dared  to  take  the  responsibility  for  doing  It. 

Not  a  single  rugged  individualist  even  peeped  about  letting 
nature  take  Its  course,  or  about  the  survival  of  the  fittest. 

They  grabbed  at  the  lifeline  extended  to  them  without  asking 
where  they  were  being  taken,  and  that  line  held  in  the  hour  of 
need. 

But  now,  temporarily  safe  In  a  calmer  sea,  they  are  quarreling 
over  what  port  it  shaU  be. 

I  am  quarreling  over  what  port  it  shall  be.  When  we  shall 
have  concluded  our  duties  here  and  our  struggle  with  the 
depression,  it  is  the  deepest  hope  of  my  heart  that  this  shall 
still  be  a  representative  free  republic,  a  union  of  autonomous 
States,  and  not  a  Federal  socialism.  I  have  taken  oath  to 
see  to  it  that  that  shall  ever  be  our  port. 

Mr.  President,  with  all  conservatism  and  carefulness  of 
statement,  I  think  we  have  reached  the  point  in  the  stage 
of  our  legislation  here  where  we  must  determine  whether 
the  National  Government  shall  proceed  in  a  course  which 
may  hopelessly  involve  us  in  a  character  of  Federal  socialism 
or  whether  we  shall,  notwithstanding  the  exigencies  of  the 
severe  situation  which  abides  with  us,  pursue  a  course  which 
will  bring  us  through  at  last  not  only  with  recovery  but  also 
with  a  republic,  not  only  with  the  restoration  of  a  reason- 
able prosperity  but  also  with  the  preservation  of  the  charac- 
ter of  the  autonomous  States  which  constitute  the  American 
Union. 

I  had  this  morning  in  the  Finance  Committee,  as  other 
members  of  the  committee  had,  a  message  from  the  Secre- 
tary of  the  Treasury,  delivered  in  person.  I  am  going  to 
read  a  few  words  from  that  message. 

Moreover — 

He  said — 
the  credit  of  the  United  States  Government  depends  very  largely, 
In  my  opinion,  upon  scrupulous  adherence  to  the  President's  pro- 
gram. I  don't  think  we  can  continue  to  enjoy  the  present  favor- 
able rates  and  favorable  market  for  the  sale  of  Government 
securities 

Mr.  BANKHEAD.    To  what  bill  was  he  referring? 

Mr.  BAILEY.  The  Bankhead  bill;  it  is  not  In  the  Presi- 
dent's program.  His  language  referred  to  all  money  bills  not 
in  the  President's  program. 

I  dont  think  we  can  continue  to  enjoy  the  present  favorable 
rates  and  favorable  market  for  the  sale  of  Government  securities 
If  new  expenditures  are  incvirred  which  go  far  beyond  the  limits  of 
those  which  have  already  been  outlined.  A  material  decline  In 
the  market  price  of  Government  seciiritiee,  which  would  be  very 


likely  to  result  from  large  expenditures  outside  the  Budget,  would 
work  a  grave  injustice  upon  all  purchases  of  Government  sacurl^ 
ties  and  would  tend  to  slow  up  the  whole  recovery  program. 

There  is  a  message  from  the  flzxancial  head  of  the  Ciot- 
ernment  While  he  was  before  us  I  inquired  of  him  whether 
the  pending  legislation  had  been  submitted  to  him.  He 
stated  that  he  knew  nothing  about  It,  that  he  had  not  seen 
it,  and  had  never  passed  upon  it.  I  asked  him  if  he  would 
like  to  pass  upon  it.  He  said  that  would  be  for  the  will  of 
the  Congress. 

Let  us  see  what  is  now  our  situation  with  respect  to  the 
national  debt.  Senators  will  find  in  the  New  York  Times 
of  this  morning  on  the  editorial  page  a  statement  that  the 
present  national  debt,  in  terms  of  bonds  and  notes  outstand- 
ing, is  $28,043,000,000.  In  addition  to  that  we  have  provided 
recently  for  $4,880,000,000.  In  addition  to  that  we  have 
pending  the  soldiers'  adjusted-compensation  legislation,  the 
bill  having  passed  the  House  and  being  not  unlikely  to  pass 
here,  which  will  call  for  at  least  $2,000,000,000  more.  Wo 
have  before  us  the  Bankhead  bill,  which  calls  for  $1,000.- 
000.000  in  contingent  Uabilities.  The  total  is  $35,800,000,000 
of  debts  either  already  incurred  or  about  to  be  incurred. 

In  addition  to  that  we  have  back  of  the  situation  in 
unexpended  appropriations  heretofore  authorized,  accord- 
ing to  the  statement  of  the  President.  $1,500,000,000.  The 
total  indebtedness  on  direct  liability  of  the  Oovenunent  ac 
it  stands,  with  this  bill  in  view  and  the  other  bills  which  I 
have  menUoned,  will  aggregate  $37,380,000,000,  taking  no 
note  of  $5,000,000,000  or  $6,000,000,000  of  contingent  lia- 
bilities. 

Mr.  President,  there  is  the  situation.  I  do  not  think  any 
Senator  here  will  disagree  with  me  that  these  are  the  terms 
of  one  of  the  gravest  situations  Imaginable.  During  the 
Hoover  administration  and  the  Roosevelt  administration  we 
have  increased  or  axe  about  to  increase  our  national  debt 
from  a  low  of  $16,000,000,000  to  a  high  of  $38,000,000,000. 
There  Is  an  increase  of  $22,000,000,000  added  to  the  obliga- 
tions of  the  American  Ctovernment  And.  the  American  people 
in  the  space  of  5  years;  and  still  we  go  on;  and  still  It  is 
proposed  to  pile  Pelion  upon  Ossa  in  the  way  of  bond  issues. 
I  do  not  think  there  is  a  Senator  here  but  believes  that  when 
the  present  session  of  Congress  shall  adjourn  the  actual  and 
the  contingent  liabilities  of  the  Republic,  of  which  we  are 
the  servants  and  the  responsible  guardians,  will  be  very 
close  to  the  figure  of  $40,000,000,000. 

This  morning  the  Secretary  of  the  Treasury  warns  us  not 
to  increase  that  debt. 

If  this  proposed  legislation  shall  be  passed,  we  shall  have 
opened  the  last  door.  One  billion  dollars  for  the  tenant 
farmers  of  America  means  ultimately  not  less  than  $6,000,- 
000,000  for  them.  Any  Senator  can  make  the  computation 
for  himself.  There  are  8,000.006  tenant  farmers.  Two  mil- 
lions of  them,  say,  will  want  to  buy  farms  with  Oovemmcnt 
money,  and  the  statement  Is  made  that  the  cost  will  be 
$3,000  each.  Three  thousand  dollars  each  for  3.000.000 
people  is  $6,000,000,000;  and  we  cannot  deny  them.  This  Is 
a  government— I  hope  it  is— of  equal  rights  to  all  and  spe- 
cial privileges  to  none;  and  If  we  take  one  man  out  of  ten- 
ancy, buy  him  40  acres  of  land  and  a  mule,  In  the  old  lan- 
guage of  reconstruction  days,  give  him  a  $3,000  house  and  a 
farm,  as  one  Senator,  I  shall  not  be  able  to  look  In  the  face 
any  other  man  who  has  not  had  that  benefit  and  refuse  him 
the  same  right  and  the  same  privilege.  If  I  am  correct 
about  that,  we  shall  move  out  from  that  class  Into  another 
class,  and  on  and  on  until  every  man  In  America  wl)o  la  In 
need  of  a  house  and  a  home,  a  farm  and  a  mule,  or  who  is 
renting  a  property  and  wishes  to  become  hopefully  a  land- 
owner, can  make  the  same  demand  in  the  same  terms,  and 
with  the  same  Justice,  and  with  the  same  irreaistade  force, 
that  we  respond  and  do  for  him  what  we  have  done  for  his 
fellow  dtiaens. 

Mr.  FLETCHER.    Mr.  President,   may  I   interrupt  the 

Senator?  

The  PRE8IDINO  OFFICER  (Mr.  Clakx  in  the  chair). 
E>oes  the  Senator  from  North  Carolina  yield  to  the  Soiator 
from  Florida? 
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Mr.  BAILEY.  I  wish  to  yield,  but  I  have  only  15  minutes. 
I  yield  to  the  Senator. 

Mr  PLETCHER.  In  estimating  the  public  debt,  and  con- 
ridering  the  appropriations  for  the  Reconstruction  Finance 
Corporation  and  the  PubUc  Works  AdminlstraOon.  has  the 
Senator  considered  that  those  appropriations  have  been  used 
with  which  to  make  loans? 

Mr  BAILEY.  I  mentioned  the  fact  that  there  were  some 
contingent  llabillUes.  and  I  will  agree  about  that.  There 
are  some  recoverable  assets.  I  do  not  know  how  muc** J^fJ 
will  be-  but  I  will  assume  that  there  are  about  $4,000,000,000, 
perhaps,  of  recoverable  assets.  We  may  deduct  that  amount 
and  still  we  shall  have  $36,000,000,000  of  national  debt.  I 
am  perfecUy  willing  to  make  that  allowance. 

In  conclusion.  Mr.  President,  let  me  say  that  we  ahready 
have  authorizations  of  $500,000,000  for  precisely  the  pur- 
pose contemplated  by  the  pending  bUl.  Why  should  we  in- 
crease that  amount  by  a  billion  dollars?  The  Senator  from 
Nebraska  [Mr.  Norms]  has  Just  said  that  this  sort  of  thing 
has  been  a  failure  in  other  countries,  and  he  has  also  said 
that  this  sort  of  thing  Is  necessarily  an  experiment.  Why 
not  confine  ourselves  to  the  $500,000,000  already  appro- 
priated create  in  this  bill  the  mechanics  for  the  execution 
of  the  plans  under  the  $500,000,000  appropriation  already 
available,  carry  out  that  experiment,  and  see  It  through? 
If  it  shall  succeed,  if  this  scheme  of  things  shaU  turn  out 
to  be  satisfactory,  then  in  the  Ught  of  the  financial  situa- 
tion we  can  make  our  final  decision  whether  the  Federal 
Government  is  going  to  take  the  place  of  the  landowners 
and  the  landlords  in  the  tenant  system  of  the  United  States, 
become  their  guardian,  their  lessor,  and  their  creditor— 
whether  the  Oovemment  will  take  their  place  and  let  them 
go  their  way. 

The  pending  amendment  strikes  out  the  provision  for  the 
$1,000,000,000  bond  issue.  It  leaves  the  mechanics  where 
they  are.  It  leaves  the  $500,000,000  available.  I  have  offered 
it  in  the  hope  that  we  may  at  least  Umit  our  activities  in 
this  experiment  to  a  cost  of  half  a  billion  dollars. 

Mr.  VANDENBERO.  Mr.  President,  before  a  vote  is  taken 
upon  the  pending  amendment.  I  desire  to  submit  to  the 
Senate  another  motion,  and  I  wish  to  state  my  reasons  for 
so  doing. 

The  adoption  of  the  pending  amendment  manifestly  would 
defeat  the  purpose  of  the  bill  as  contemplated  by  its  author- 
ship. I  dislike  very  much  to  legislate  in  this  fashion.  I 
prefer  the  altemaUve  of  adequate  committee  consideration 
and  decision.  I  realize  that  my  present  opposition  to  the 
bill  as  a  whole  in  its  present  unsatisfactory  form  invites  the 
assumption  that  any  motion  I  might  make  serving  to  return 
the  bUl  to  a  committee  perhaps  might  be  interpreted  as  a 
strategic  purpose  to  defeat  the  proposed  legislation;  but  I 
feel  so  deeply  on  the  subject  that  I  am  going  to  risk  that 
misconstruction  for  the  purpose  of  making  a  motion  and  a 
statement  in  connection  virith  the  motion. 

The  motion  I  shall  make  is  to  recommit  the  bill  to  the 
CcHnmlttee  on  Agricultiu-e  and  Forestry  with  instructions  to 
hold  further  hearings  and  report  back  at  the  present  session 
of  the  Congress.  Thus  there  will  be  warrant  for  subsequent 
decision  before  this  Congress  adjourns.  I  make  the  parlia- 
mentary inquiry  of  the  Chair  whether  that  motion  would 
be  in  order. 

The  PRESIDINO  OFFICER.  The  Chair  is  of  the  opinion 
that  the  motion  would  be  in  order. 

Mr.  YANDENBERQ.  Very  well.  Mr.  President,  I  enter 
that  motion,  and  I  wish  to  speak  briefly  upon  it. 

It  seems  to  me  that,  even  from  the  viewpoint  of  those 
who  have  enthusiastic  faith  in  this  amazing  new  adventxure. 
there  ought  to  be  a  willingness  to  provide  the  Senate  with 
an  adequacy  of  information,  which  perfectly  clearly  is  lack- 
ing at  the  present  time.  What  information  Is  lacking? 
What  Lb  the  information  which  ought  to  be  availaUe  to  the 
Senate  before  it  is  asked  to  establish  another  billion-dollar 
credit  on  top  of  all  the  other  gigantic  expenditures  already 
launched? 


i  Here  are  some  of  the  things  which  it  seems  to  me  any 

Senator  ought  to  want  to  know 

I  Mr.  CONNALLY.     Mr.  President,  will  the  Senator  yield? 
Mr.  VANDENBERG.    Very  briefly.    I  have  only  10  min- 


utes, but  I  yield  to  the  Senator.^ 
I  Mr.  CONNALLY.    As  I  understand,  the  Senator  wishes  to 
Recommit  the  bill,  with  instructions.    What  are  the  instruc- 
tions? 
Mr.  VANDENBERG.    To  hold  further  hearings  and  report 

back  during  the  present  session. 

Mr.  CONNALLY.  I  congratulate  the  Senator  on  his  state- 
ment that  he  does  not  believe  in  doing  things  indirectly;  he 
)eUeves  in  the  direct  course;  he  wishes  to  come  out  in  the 
open.  What  does  the  Senator  desire  the  committee  to  do 
vith  the  bill?  How  does  he  wish  to  have  it  treat  the  bill? 
Mr.  VANDENBERG.  I  am  about  to  tell  the  Senator. 
First.  I  think  any  committee  which  is  proposing  to  ask 
;he  Senate  to  embark  upon  a  $1,000,000,000  adventure,  with 
idded  implications  of  unknown  size,  should  have  the  testi- 
mony of  the  Trenswry  Department  of  the  United  States  re- 
specting the  effect  of  another  billion-dollar  extension  of  the 
already  straining  public  credit.  Exhibit  A:  I  should  want 
;he  committee,  and  I  think  the  Senate  should  want  the  com- 
mittee, to  have,  as  at  least  one  witness,  a  spokesman  offi- 
cially for  the  Treasury  Department  of  the  United  States  in 
respect  to  the  flscal  phase  of  the  bill;  and  I  call  attention  to 
the  fact  that  not  a  single  witness  who  was  heard  by  the  com- 
mittee represented  the  Treasury  Department,  or  gave  a 
moment's  testimony  or  consideration  regarding  the  effect  of 
this  thing  upon  the  public  credit. 

Second.  I  call  attention  to  the  fact  that  in  the  hearings 
even  the  Secretary  of  Agriculture,  speaking  at  page  5  of  the 
hearings,  speciflcally  stated  as  follows: 

This  legislation  has  not  yet  been  passed  upon  or  cleared  by  the 
Bureau  oX  the  Budget  as  required  by  Budget  Clrcxilar  No.  49,  so 
that  I  do  not  know  what  the  relationship  of  the  expenditures  con- 
templated wUl  be  to  the  financial  program  of  the  President. 

I  submit,  in  all  good  faith,  that  another  billion-dollar 
proposal  should  have  the  beneflt  of  a  completed  report  in 
the  aspect  to  which  the  Secretary  of  Agriculture  himself 
referred  before  the  Senate  is  asked  to  approve  it.  Surely  we 
are  not  so  numb  to  mathematics  and  to  our  flscal  responsi- 
bihties  that  a  bilhon  dollars  no  longer  gives  us  pause. 

Third.  I  submit  that  there  should  be  testimony  respecting 
the  uses  which  may  be  contemplated  by  the  President  and 
his  lieutenants  under  the  previous  commitment  of  $500,- 
000.000  in  the  $5,000,000,000  work-relief  bUl,  speciflcally  ear- 
marked for  rural  rehabilitation.  I  submit  that  there  should 
be  testimony  which  will  advise  the  Senate  officially  what 
may  be  already  contemplated  by  way  of  an  experiment  in 
making  the  tenant  into  a  proprietor  farmer. 

I  submit  that  this  is  rationally  required  before  the  Senate 
can  be  asked  to  render  a  completely  inteUigent  answer  to  a 
proposal  to  build  upon  that  base  with  another  billion-dollar 
dedication  to  precisely  the  same  purpose.  We  have  not  a 
word  of  testimony  upon  this  phase  of  the  necessity. 

I  submit  furthermore,  Mr.  President,  that  when  the  Sena- 
tor from  Nebraska  LMr.  Norris]  reads  to  us  this  morning  a 
letter  indicating  a  failure  of  plans  of  this  tenancy  nature 
when  attempted  in  other  countries— and  certainly  that  Sena- 
tor has  demonstrated  himself  to  be  completely  friendly  to 
the  pending  bill — and  when  he  asserts  that  Dr.  Mead,  an 
official  of  our  own  Government,  is  available  as  a  witness  to 
advise  us  and  to  illiuninate  us  in  respect  to  the  thing  con- 
templated, the  very  least  information  which  the  Senate 
ought  to  have,  before  it  launches  a  great  new  undertaking 
of  this  character,  involving  a  minimum  of  a  billion  dollars, 
the  very  m1"<Tniim  of  information  that  ought  to  come  to  the 
Senate  officially  through  its  committee,  is  testimony  from 
sources  of  that  character.  Let  us  look  before  we  leap.  Let 
us  consult  at  least  the  minimums  of  prudence. 

I  call  attention,  furthermore,  to  the  frank  and  revealing 
statement  of  the  Chairman  of  the  Committee  on  Agriculture 
and  Forestry  himself,  uttered  upon  the  floor  of  the  Senate 
yesterday,  and  I  quote  him  from  page  6126  of  the  Con- 
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6BBSS10NAL  RxooRD.    The  Senator  from  South  Carolina  [Mr. 

SmTHl  said; 

I  frankly  admit  that  I  have  not  bad  an  opportunity  to  study 
this  biU  teztually  and  understand  thoroughly  the  purpart  of  Its 
different  terms  and  provisions. 

I  quote  him  ftuther.  as  he  was  about  to  vote  for  the  previ- 
ous motion  to  recommit: 

B£r.  President,  let  me  say.  In  conclusion,  that  I  am  goin^  to 
vote  to  recommit  this  bill,  not  for  the  purpose  ct  kllltng  It,  but 
for  the  purpose  of  affording  every  member  of  the  (Xumnittee  on 
Agriculture  and  Forestry  an  opportxmlty  to  study  the  bill  and 
to  bring  back  something  which  will  be  helpful  to  the  agricultural 
IntcreBts  and  not  be  a  gift  to  a  certain  cli 


I  emphasize  the  fact  that  we  have  the  testimony  of  the 
chairman  of  the  committee  from  which  this  bill  came  to  us. 
the  testimony  of  the  chairman  of  the  committee,  frankly 
admitting  that  he  had  not  had  an  opportunity  adequately 
to  study  the  bill  textually  and  to  imderstand  it.  Can  it  be 
argued  that  the  Senate  has  laid  an  adequate  fotmdation  for 
such  novel  and  far-reaching  and  expensive  legislation  in 
the  absence  of  so  much  essential  Information  and  an  oppor- 
tunity to  probe  all  the  conseqoences  and  impUcations?  Is 
this  the  way  to  aare  our  stewardship? 

Mr.  President,  in  considMution  of  what  seems  to  me  to  be 
elementary  prudence,  if  the  Sen«te  is  to  have  the  informa- 
tion upon  which  it  may  be  justified  in  establishing  such  a 
new  bilhon-dollar  adventure,  I  care  x»ot  how  nobly  meditated. 
I  submit  that  a  recommittal,  with  instructions  to  report  dur- 
ing the  present  session,  is  the  proper  procedure.  It  may 
produce  a  bill  which  will  have  written  into  it,  among  other 
things,  the  protection  which  it  is  now  universally  conceded  is 
necessary  if  the  hill  is  to  be  administered  without  discrimi- 
nation, and  with  miniirmm  regard  for  the  rights  of  the 
Treasury. 

We  are  told  that  we  can  perfect  it  by  amendment  on  the 
floor.  I  have  asked  several  Senators  this  morning  if  they 
do  not  approach  this  legislation  and  its  final  approval  with 
some  trepidation,  and  almost  invariably  they  have  replied 
"  Yes;  we  are  hopeful,  howevo-,  that  it  can  be  perfected  and 
protected  on  the  floor."    I  fear  they  lean  on  a  broken  reed. 

I  do  not  think  it  is  fair  to  the  legislation  itself  to  attempt 
to  i)erfect  it  and  protect  it  on  the  floor.  Par  be  it  from  me 
to  attempvt  to  speak  in  that  attitude,  because  I  would  want 
no  one  to  mismiderstand  my  own  relationship  to  the  bill  as 
it  now  impends,  but  for  the  sake  of  the  bill  itself,  as  well 
as  for  the  sake  of  a  defensible  verdict  by  the  Senate,  I  think 
the  motion  to  recommit  as  made  ought  to  be  passed.  Let 
there  be  a  record  which  discloses  some  Senate  diligence 
ahead  of  Senate  judgments.  Let  this  not  be  whoUy  a  blind 
adventure. 

Mr.  CONNALLY.    Mr.  President 

The  PRESIDING  OFFICER.    TTie  Senator  from  Texas. 

Mr.  CONNALLY.  I  rise  to  ask  the  Senator  from  Michi- 
gan a  question.  

The  PRESIDINQ  OFFICER.  The  time  of  the  Senator 
from  Michigan  on  his  motion  has  expired.  Does  the  Senator 
from  Texas  take  the  floor  in  his  own  time? 

Mr.  CONNAIiY.    I  take  the  floor  in  my  own  right 

The  PRESIDING  OFFICER.  The  Senator  from  Texas  is 
recognized. 

Mr.  CONNALLY.  Mr.  President,  I  understood  the  Sena- 
tor at  the  beginning  of  his  remarks  to  say  that  be  opposed 
the  bill. 

Mr.  VANDENBERG.    That  is  correct. 

Mr.  CONNALLY.  So  he  would  not  be  for  it  even  11  the 
Budget  should  recommend  in  favor  of  it. 

Mr.  VANDENBERG.  I  am  unable  to  answer  the  Sena- 
tor's question  as  to  whether  I  will  be  for  a  bill  which  Is  not 
as  yet  reported  to  the  Senate. 

Mr.  CONNALLY.    But  there  is  <xie  now  before  the  Senate. 

Mr.  VANDENBERG.    And  I  am  opposed  to  it. 

Mr.  CONNALLY.  Why  not  go  on  and  vote  it  down  and 
kill  it,  if  the  Senator  is  against  it? 

Mr.  VANDENBERO.    I  shall,  if  that  is  the  only  recourse. 

Mr.  CONNALLY.  The  Senator  aroused  my  utmost  admi- 
ration by  his  statement  at  the  besinning  of  his  ranarks  that 


he  did  not  believe  in  indirect  methods;  he  m«ets  Issues  cou- 
rageously; he  meets  them  at  the  threshold  and  determines 
them.  He  is  (HPPOsed  to  the  bill;  it  is  before  us;  soon  we 
shall  come  to  a  rote.  So  why  indirectly  assassinate  it  by 
sending  it  back  to  the  committee? 

Mr.  VANDENBERG.  That  is  the  Senator's  construction 
of  the  motkm,  and  he  may  make  the  most  of  it.  The  mction 
speaks  for  itself,  and  I  think  I  have  given  ample  reasons  why 
the  motion  ^ould  be  sustained. 

Mr.  CONNALLY.  Mr.  President,  that  is  what  I  wish  to 
discuss,  llie  Senator  from  Michigan  is  against  the  bill, 
and  he  believes  in  meeting  that  issue.  He  wants  the  btM  sent 
back  to  the  committee.  Rn-  what  reason?  So  that  they  can 
get  a  report  from  the  Budset  Bureau.  He  wants  to  know 
what  the  Budget  Bureau  thinks  about  it 

BAr.  President.  I  do  not  care  anything  about  what  the 
Budget  Bxireau  thmks  about  matters  of  lesislation.  If  the 
Budget  Bureau  wants  to  send  us  messages  about  the  finances, 
that  is  its  business;  but  the  Senate  and  House  of  Repre- 
sentatives are  perfectiy  capable  of  legislating  without  tele- 
phoning  the  Budget  Director  as  to  whether  we  can  pass  this 
bill  or  that  bilL  But  when  the  Budget  Bureau  telephones 
back  here  that  it  is  for  the  biU.  the  Senator  from  Michigan 
will  still  be  against  it 

I  submit  Mr.  President  and  Senators,  that  this  is  an  indi- 
rect way  of  attempting  to  kiU  the  bill.  Instead  of  meeting 
the  enemy  at  the  gate  and  hitting  him  on  the  nose,  the  Sena- 
tor from  Michigan  wants  to  toll  him  off  down  the  alley  and 
hit  him  with  a  blackjack  while  he  is  hidden  behind  a  comer 
in  the  dark. 

We  voted  on  one  motion  to  recommit.  What  is  the  sense 
of  having  another  motion  to  recommit?  If  I  were  against 
the  bill,  I  would  say  "  no  "  when  the  roU  is  called. 

The  Senator  from  Michigan  is  not  going  to  pay  any  atten- 
tion to  the  Budget.  He  is  going  to  vote  for  the  payment  of 
the  soldiers'  bonus  immediately,  in  full,  and  everybody  knows 
that  the  Budget  Bureau  is  against  that. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator 
yield? 

Mr.  CONNALLY.    I  yield. 

Mr.  VANDENBERO.  The  Senator  has  entirely  misstated 
my  position,  as  usual.    [Laughter.] 

Mr.  CONNALLY.  The  Senator  can  enlighten  us  }ay  tell- 
ing us  whether  he  is  for  it  or  not. 

Mr.  VANDE^raERQ.  The  Senator  from  Michigan  has 
always  opposed  the  immediate  payment  of  the  bonus,  and 
will  continue  to  oppose  either  the  Patman  or  the  Vinson 

bin. 

Mr.  CONNAULY.  I  am  very  glad  to  have  the  Senator's 
statement  on  that  subject. 

Mr.  VANDENBERO.  The  Senator's  statements  are 
equaDy  plain  on  most  of  the  other  matters,  j^  the  Senator 
from  Texas  would  find  if  in  good  faith  he  ^uld  undertake 
theh*  interpretation. 

Mr.  CONNALLY.  I  beg  the  Senator^  pardon.  I  try  to 
keep  up  with  ttoe  actions  of  all  the  eminent  men  of  the 
countiT,  but  at  the  present  time  there  are  so  many  eminsnt 
men  from  the  Senate  speaking  on  the  radio,  and  in  the 
forum  here  in  Washington,  who  are  addrealng  the  coantry 
rather  than  the  Senate,  that  It  is  a  little  difHcnlt  to  keep 
up  with  their  attitude  on  every  questloa. 

I  earnestly  and  sincerely  apoloffiae  to  the  Senator,  how- 
ever, for  even  Intimating  that  he  woold  probably  vole  for 
the  bonus.  I  was  misinformed,  and  I  make  puhtte  acknowl- 
edgement of  my  error.  The  Senator  from  Texas  makes 
many  errors;  I  am  glad  the  Senator  from  Mirhtgan  makes 
none. 

Mr.  President,  why  can  we  not  go  ahead  and  vote  on  the 
pending  bill  and  the  amendments,  and  dispose  of  the  meas- 
ure? I  do  not  think  it  ought  to  go  back  to  the  Committee 
on  Agriculture  and  Forestry.  We  ought  to  meet  ttsese  isaies 
as  they  come  forward,  and  dispose  of  them. 

I  cannot  reatet  the  temptation  to  state  tiiat.  notvithstand- 
hm  the  solemn  aaseverations  of  the  Cpnetnr  from  Mtchtcan, 
his  porpoee  is  to  kill  the  bill,  in  sending  it  back  to  the 
Committee  oo  Agriculture  and  Forestry. 
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Mr.  ROBINSON.  Mr.  President,  I  make  the  point  of  order 
that  the  Senate  having  voted  on  a  motion  to  recommit  this 
bill  it  is  not  now  in  order  to  make  a  second  motion  to  recom- 
mit with  instructions  to  report  during  the  present  session 
or  before  the  end  of  the  present  session.  I  should  like  to 
be  heard  for  Jxist  a  moment  on  the  point  of  order. 

If  any  other  rule  were  adopted  than  that  which  is  implied 
in  my  point  of  order,  it  would  mean  that  an  unlimited 
number  of  motions  to  recommit  a  single  bill  might  be  made. 
In  illustration,  if  the  Senate  voted  down  the  pending  motion 
to  recommit,  as  it  did  vote  down  a  motion  to  recommit 
yesterday,  it  would  then  clearly  be  in  order,  if  it  Is  in  order 
now  to  move  to  recommit,  to  make  another  motion  to  re- 
commit with  a  definite  instruction  to  report  incorporating 
a  certain  amendment.  Then  if  the  Senate  should  vote  down 
that  motion  to  recommit  with  instructions,  a  still  further 
motion  to  recommit  with  instructions  to  incorporate  f^iother 
amendment  could  be  made,  and  so  on.  to  the  end  that  an 
infinite  number  of  motions  to  recommit  might  be  made. 

I  have  not  had  an  opportunity  for  examining  the  prece- 
dents It  Is  my  recoUection,  however,  that  the  rule  pre- 
vails in  the  body  at  the  other  end  of  the  Capitol  that  only 
a  single  motion  to  recommit  may  be  made.  If  that  rule 
exists  in  the  body  at  the  other  end  of  the  Capitol— and  it 
Is  in  accord  with  the  general  rule  of  parliamentary  law—  t 
follows  that  the  same  rule  should  apply  here  unless  there  is 
something  in  the  Senate  rules  which  makes  a  different  prin-j 
clple  appUcable.  It  is  my  judgment  that  there  is  nothingj 
in  the  Senate  rules  which  would  warrant  the  submission  ta 
the  Senate  when  a  point  of  order  is  made  of  an  mdeflnitej 
number  of  motions  to  recommit. 

The  object  of  a  motion  to  recommit  is.  of  course,  to  give 
the  Senate  the  advantage  of  further  consideration  by  th€ 
committee. 

Mr.  HARRISON.    Mr.  President 

The  PRESIDINO  OFFICER.    Does  the  Senator  from  Ar- 
kansas yield? 
Mr.  ROBINSON.    I  yield. 

Mr  HARRISON.  I  rise  merely  to  make  the  observatiot 
to  the  Senator  from  Arkansas  that  since  the  motion  to  re- 
commit was  voted  on  in  the  Senate  there  has  been  nc 
change  at  all  in  the  bill,  as  I  understand.  No  amendment 
to  it  has  been  adopted. 

Mr  ROBINSON.  The  motion  to  recommit  does  not,  in 
my  judgment,  conform  to  the  principle  which  underUes  the 
rule  relating  to  the  subject. 

Reference  has  been  made  by  the  Senator  from  Michigan 
[Mr   VawdenbehoI.  in  support  of  his  motion,  to  a  statement 
made  by  the  Chairman  of  the  Committee  on  Agriculture 
and  Forestry.    The  attitude  of  the  chairman  has  been  dej 
fined  in  his  remarks  made  on  the  subject  on  the  floor  of 
the  Senate.    It  is  to  be  pointed  out  that  the  bill  comes  fronj 
the  committee  presided  over  by  the  Senator  from  Soutl 
Carolina  tMr.  SiothI.    There  is  nothing  to  indicate  thai 
the  committee  did  not  have  ample  and  unlimited  oppor 
tunity  to  consider  this  legislation.    If  we  are  to  recomml 
measures  pending  in  the  Senate  every  time  some  Senato; 
is  opposed  to  the  legislation,  it  is  manifest  that  we  wL' 
reach  no  conclusion  concerning  legislation.    It  is  fair  an 
it  is  Just  that  the  Senate  have  the  opportunity  to  pass  upoi 
the  question  as  to  whether  it  wishes  a  Senate  committe 
further  to  consider  the  proposal  for  legislation,  but  when  i 
is  once  done  it  is  not  fair,  and  it  is  not  Just,  in  my  opinio" 
to  permit  the  submission  of  an  indefinite  number  of  motl 
to  recommit,  all  of  them  coming  from  the  opponents  of  thi 
legislation. 

Mr.  McNARY.    Mr.  President,  I  do  not  think  there 
sufBcient  doubt  concerning  this  matter  to  cause  any  con 
siderable  discussion.    The  statement  made  by  the  Senato " 
f  r(»n  Arkansas  is  largely  academic  and  apices  to  a  conditio^ 
wholly  different  from  the  one  which  obtains  at  this  time. 

Of  course,  it  would  be  improper.  Mr.  President,  to  rene^ 
a  motion  to  recommit  a  bill  to  a  committee  if  there  had 
btax  no  change  in  the  situation  between  the  time  the  firs  t 
motion  was  disposed  of  and  the  time  the  second  motio:i 
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waf  made.  But  there  has  been  a  change  in  the  condition 
and  character  of  the  parliamentary  situation.  When  the 
motion  to  recommit  was  made  yesterday  there  were  no  in- 
structions appended  to  that  motion.  It  was  simply  a  motion 
to  recommit  to  the  committee  having  jurisdiction,  namely, 
the  Committee  on  Agriculture  and  Forestry.  The  motion 
now  pending  and  made  by  the  able  Senator  from  Michigan 
is  to  recommit  with  instructions  to  report  the  bill  at  this 
session  of  the  Congress;  which  is  a  wholly  different  motion, 
which  involves  a  change  in  the  parliamentary  situation, 
and  is  not  in  conflict  with  nor  is  it  prohibited  by  reason  of 
the  disposition  of  the  first  motion  to  recommit  which  was 
made. 

Mr.  President,  no  one  is  going  to  argue  that  one  Member 
after  another  can  follow  with  a  motion  exactly  the  same  in 
its  nature.  That  is  the  position  of  the  Senator  from 
Arkansas. 

Mi.  ROBINSON.  Mr.  President,  will  the  Senator  yield 
for  a  question? 

Mr.  McNARY.    Certainly;  I  yield. 

Mr.  ROBINSON.  Is  it  the  Senator's  position  that,  if  the 
Senate  should  now  vote  down  the  motion  of  the  Senator 
from  Michigan  to  recommit  with  instructions  to  report  be- 
fore the  end  of  the  session,  the  same  Senator  or  some  other 
Senator  could  then  make  a  motion  to  recommit  with  in- 
structions to  strike  out  section  (d)  on  page  4  or  some  other 
section  in  the  bill? 
Mr.  ROBINSON.  Why  "  Certainly  not  "  ? 
Mr.  McNARY.  Such  a  motion  would  be  wholly  different 
from  the  proposal  now  made.  It  is  not  necessary  to  discuss 
a  moot  proposition  of  that  kind.  I  should  say  offhand  that 
such  a  motion  probably  would  not  be  in  order.  The  motion 
referred  to  by  the  Senator  from  Arkansas  is  to  recommit 
with  instructions  to  modify  a  particular  provision  of  the  bill. 
That  is  not  the  point  involved  at  all.  Yesterday  the  ques- 
tion parliamentarily  was.  Shall  the  bill  be  recommitted  to 
the  committee  having  jurisdiction?  That  motion  failed  by 
a  few  votes.  The  motion  at  this  time  is  to  recommit  to  that 
committee  for  the  purpose  of  study  and  a  new  report  at  the 
present  session  of  Congress.  There  is  a  clear  distinction  be- 
tween the  two  motions.  The  first  one  made  would  place 
the  biU  with  the  committee.  The  committee  then  could  do 
as  it  pleased.  The  pending  motion  contemplates  action  by 
the  committee  if  the  bill  should  be  recommitted,  and  again 
to  report  it  to  the  Senate.  In  the  present  status,  that  is  one 
proposition  which,  in  my  opinion,  clearly  entitles  this  motion 
to  be  addressed  to  and  to  be  considered  by  the  Senate. 

Another  exception  to  the  rule  is  that  when  a  bill  has  been 
modified  by  amendment  or  motion  of  some  kind  it  is  then  in 
a  new  garb  and  the  same  motion  will  apply. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  McNARY.     I  yield. 

Mr.  ROBINSON.    The  logic  of  the  Senator's  statement,  as 
I  now  understand  it,  is  that  if  the  Senate  should  vote  down 
the  motion  to  recommit  and  an  amendment  should  subse- 
quently be  offered  and  agreed  to.  it  would  then  be  in  order 
to  make  another  motion  to  recommit. 
Mr.  McNARY.    That  is  my  position. 
Mr.   ROBINSON.    And   so    on.    So   if    100    amendments 
were  offered  to  this  bill  and  agreed  to,  after  each  amend- 
ment had  been  incorporated  in  the  bill  by  a  vote  of  the 
Senate,  a  motion  to  recommit  would  lie? 
ISr.  McNARY.    Certainly. 

Mr.  ROBINSON.    Mr.  President,  if  the  Senator 

ytr.  McNARY.  Mr.  President,  I  have  the  floor,  and  I  will 
not  yield  for  an  argument. 

Mr.  ROBINSON.  Very  well.  Mr.  President.  I  thank  the 
Senator  for  having  yielded.  I  thought  the  Senator  had 
srielded. 

Mr.  McNARY.  I  had  yielded  for  a  question,  and  always 
do  so  courteously,  but  not  for  the  Senator  to  make  a  sp)eech 
in  my  time.    The  reason  is  very  obvious. 

Mr.  ROBINSON.  I  have  no  feeling  about  the  matter.  I 
thank  the  Senator  for  yielding. 
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Mr.  McNARY.    I  have  no  feeUng  other  than  the  one  of 

being  very  positive  in  my  assertion. 

Mr.  President,  there  are  two  positions,  I  maintain,  which 
I  specify  as  follows:  When  a  motion  is  made  to  recommit, 
enlarged  over  the  original  motion  by  including  the  direction 
to  the  committee  that  it  shall  report  back  to  the  Senate 
diuing  the  present  session,  that  enlargement  of  the  motion 
makes  it  fit  and  pertinent  at  this  time.  The  other  parlia- 
mentary proposition  is  that  whenever  a  bill  is  modified  by 
an  amendment  of  any  kind  it  then  has  changed  its  com- 
plexion, its  nature,  and  its  garb,  and  is  then  subject  to  a 
motion  to  recommit.  Those  two  reasons  sustain  the  propo- 
sition advanced  by  the  Senator  from  Michigan. 

The  PRESIDING  OFFICER  (Mr.  Clark  in  the  chair). 
May  the  Chair  inquire  of  the  Senator  whether  it  is  his  con- 
tention that  the  status  of  the  pending  bill  has  been  changed 
since  the  motion  to  recommit  was  voted  down? 

Mr.  McNARY.  I  now  am  stating  a  proposition  which  I 
believe  is  well  bottomed  on  parliamentary  law,  but  I  have 
not  inquired  of  the  Parliamentarian  or  the  Chair  whetlser 
the  status  has  changed,  "niat  is  a  question  which  can  be 
determined  by  the  Chair  by  a  question  of  the  Secretary. 

The  PRESIDINQ  OFFICER.  Tbe  Chair  is  unable  to  find 
anything  in  the  rules  of  the  Senate  which  forbids  the  repeti- 
tion of  a  motion  to  recommit.  The  Chair  is  personally  in 
entire  agreement  with  the  Senator  from  Arlcansas  fMr. 
Robucsoh]  on  the  question  of  what  the  rules  should  be,  but 
rule  XV  of  the  Seiutte  provides  that — 

It  shall  be  in  order  at  any  time  before  the  passage  of  any  bill  or 
resolution  to  move  Its  commitment. 

The  rule  of  the  Senate  is  essentially  different  from  that  of 

the  House  of  Representatives  referred  to  by  the  Senator 

from  Arkansas.    In  that  case  it  is  provided  specifically  In  the 

rule  that — 

After  the  previous  question  shall  have  been  ordered  on  a  blU  for 
final  passage,  one  motion  to  recommit  shall  be  In  order. 

Which  is  in  derogation  of  the  general  parliamentary  rule 
as  to  the  previous  question.  However,  in  view  of  the  ex- 
plicit statement  in  Senate  rule  XV  that — 

It  shall  be  In  order  at  any  time  before  the  passage  ot  any  bill  or 
resolutlcm  to  move  Its  commitment — 

the  Chair  is  constrained  to  overrule  the  point  of  order. 

Mr.  ROBINSON.  Mr.  President,  permit  me  one  brief 
statement.  I  concede  that  the  motion  to  recommit  may  be 
made  at  any  time.  My  point  is  that  only  a  single  motion  can 
be  made,  and  that  the  language  of  the  Senate  rule  does  not 
change  the  general  rule  of  parliamentary  law  that  a  single 
motion,  and  only  a  single  motion,  to  recommit  may  be  made. 

Mr.  VANDENBERQ.  Mr.  President,  I  ask  for  the  yeas 
and  najrs. 

The  PRESIDING  OWICER.  The  yeas  and  nays  have  been 
previously  ordered. 

Mr.  BANKHEAD.  Mr.  President,  I  understand  the  ques- 
tion is  on  the  ixnding  motion  of  the  Senator  from  Michigan 
[Mr.  VAHDDraxKC). 

The  PRESIDING  OFFICER.  That  is  correct,  the  Chair 
will  state  to  the  Senator  from  Alabama. 

Mr.  BANKHEAD.  I  wish  to  make  a  few  remarks  on  the 
pending  motion. 

A  few  days  ago  we  discussed  the  question  of  recommital, 
and  we  have  voted  on  It,  and  now  from  the  enemies  of  the 
bill  comes  the  same  effort  indirectly  to  defeat  the  bill. 

The  Senator  from  North  Carolina  fMr.  BailkyI  called  the 
attention  of  the  Senate  to  the  testimony  of  the  Secretary  of 
the  Treasury  before  the  Finance  Committee  this  morning. 
I  am  Informed  that  the  Secretary  of  the  Treasury  was  dis- 
cussing and  opposing  the  bonus  bill,  but  that  he  declined  to 
give  any  expression  upon  the  pending  bill. 

Mr.  KINO.    Mr.  President,  will  the  Senator  jrield? 

Mr.  BANKHEAD.     I  yield. 

Mr.  KINO.  I  think  the  Senator  is  not  quite  accurate — 
he  was  not  present — in  stating  the  position  of  the  Secretary 
of  the  Treasury.  "Rie  Secretary  was  there  to  present  the 
views  of  the  Treasury  with  respect  to  the  effect  of  issuing 


bonds,  but  he  did  suggest  that  in  the  event  that  one  of  the 
bills  which  was  before  the  committee 

Mr.  BANKHEAD.    The   bonus  bUl? 

Mr.  KING.  Yes;  the  bonus  bill — was  passed,  then  he  had 
a  suggestion  to  make  with  respect  to  the  sources  of  revenue 
by  which  the  obligation  might  be  met.  He  did  not  state, 
as  I  understood  him.  that  he  was  opposed  to  the  bonus,  but 
he  gave  his  views  with  respect  to  the  effect  which  the  issuing 
of  bonds  would  have  upon  the  credit  of  the  Government. 

Mr.  BANKHEAD.  What  I  am  developing  is  that  his 
statemtent  was  not  made  in  opposition  to  the  pending  bill. 

Mr.  KING.  With  respect  to  the  pending  bill,  he  stated 
that  he  did  not  know  anything  about  it;  that  it  had  not  been 
referred  to  the  Treasury,  and  he  made  no  comment  in  re- 
spect to  it 

Mr.  LA  FOLLETTE.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ala- 
bcuna  yield  to  the  Senator  from  Wisconsin? 

Mr.  BANKHEAD.    I  yield. 

Mr.  LA  FOLLETTE.  My  recoUection  is  that  the  Secretary 
of  the  Treasury  refored  to  the  measure  under  considera- 
tion as  a  contingent  liabihty  and  not  a  part  of  the  Budget 
to  which  he  was  referring  when  he  said  that  any  additional 
iMK>ropriations  or  expenditures  not  estimated  for  in  the 
Budget  ought,  in  the  opinion  of  the  Treasury,  to  be  accom- 
panied by  suitable  increases  In  taxation  to  take  care  of 
them. 

Mr.  BANKHEAD.  Mr.  President.  I  have  pointed  out  here- 
tofore, and  will  imdertake  to  do  so  again,  thai  the  pro- 
posed bond  issue  provided  for  by  the  pending  bill  against 
which  the  assault  is  being  made  contemplates  that  the  bonds 
shall  be  issued  not  all  at  (»ce.  as  is  required  under  the  bonus 
bill,  and  as  is  required,  probably.  In  order  to  obtain  m(»ey 
under  the  Work  Relief  Act.  but  shall  be  issued  over  a  period 
of  years. 

The  bill  also  provides  that  the  bonds  may  be  issued  only 
with  the  approval  of  the  Secretary  of  the  Treasury:  so  that, 
whether  his  judgment  is  taken  in  advance  m  is  taken  from 
time  to  time,  when  it  is  proposed  to  issue  the  bonds.  Is 
entirely  immaterial.  The  provision  as  to  bonds  as  the  bill 
stands  is  merely  an  authorization,  the  power  being  left  In 
the  administration,  both  in  the  President  through  the  board, 
which  is  to  be  set  up  to  control  the  in-oposed  corporation, 
and  in  the  hands  of  the  Secretary  of  the  Treasury,  not  to 
approve  the  bonds  as  they  may  be  called  tar.  8o  It  is  an 
entirely  different  situatiMi  from  that  which  it  has  been 
sought  to  emphasize  upon  the  Members  of  the  Senate  as  an 
absolute  present  liability  tor  a  new  biUion-doUar  bood  issue. 
The  Treasury  must  at  all  times,  when  it  is  sought  to  issue 
bonds  under  the  bill,  be  consulted  and  must  i^wrove  the 
issue  f rcMm  time  to  time. 

It  has  been  insisted  on  both  sides  of  the  Chamber  that 
the  $500,000,000  allocaticni  of  the  Work  Relief  Appropriation 
Act  is  sufficient,  and  the  impression  has  been  created  or 
sought  to  be  created  that  the  $500,000,000  appropriation  is 
confined  to  rural  rehabilitation.  Any  Senator  who  will  ex- 
amine the  Work  Relief  Act  will  promptly  find  that  Uiat  is 
a  wrong  impression.  Five  hundred  million  dollars  is  not 
appropriated  solely  for  rural  rehabilitation.  The  lan- 
guage is — 
(b)  rural  rebabUltatloD  and  relief  tn  stricken  agrlcoltujal  ttmM — 

Such  as  those  affected  by  drought,  dust  storms,  and  other 
conditions  which  bring  about  distress  in  agrictiltural  sec- 
tions— 

and  water  conservation,  transmoxmtain  water  diversion,  and  trrl- 
gatlon  and  reclanuitkMa. 

Thus  we  find  a  broad  field  not  merely  of  temporary  plans 
for  rural  rehabilitation,  but  along  other  lines. 

Mr.  BAILEY.    Mr,  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  North  Carolina? 

Mr.  BANKHEAD.    I  yield. 

Mr.  BAILEY.  The  Senator  from  North  Carolina,  having 
read  something  in  the  nature  of  a  title  or  introduction,  wiU 
he  read  the  text  of  the  so-called  "  Russell  amendment "? 
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moUon  was  disposed  of  and  the  time  the  second  motio^  |  thank  the  Senator  for  yielding 
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Mr.  BANKHEAD.    I  have  read  the  rural  rehabilitation 
provision  which  has  been  conunented  on  by  the  Senatw 
from  North  Carolina  in  his  insistence  that  $500,000,000  was 
already  provided  for  rural  rehabilitation- 
Mr.  BAILEY.    But  will  the  Senator  read  the  text  of  the 

RusseU  amendment?  w  *  .*  , 

Mr  BANKHEAD.    No;  the  Senator  knows  what  it  is. 

Mr.  BAILEY.    I  myself  read  it  into  the  Record  yesterday. 

Mr  BANKHEAD.  Very  weU;  then,  why  does  the  Senator 
want  it  read  again?     That  is  a  different  subject  entirely. 

Mr.  BAILEY.    With  aU  due  respect  to  the  Senator  from 

Alabama 

The  PRE8IDINO  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  further  to  the  Senator  from  North  Carolina? 

Mr.  BANKHEAD.  I  do  not  yield.  My  time  is  too  short 
for  controversy  over  matters  which  we  all  understand. 

Mr.  BAILEY.    Very  weU. 

Mr  BANKHEAD.  So  there  Is  no  general  provision  in  tne 
Work  Relief  Act  for  $500,000,000  limited  to  rural  rehabiUta- 

tlon.  . 

We  know  from  published  accounts,  we  know  from  general 
informaUon.  that  various  plans  for  drought-ftrlcken  areas. 
for  water  conservation  in  the  West,  for  transmounUin 
water  diversion  and  irrigation  and  reclamation  are  all  con- 
templated, and  plans  are  being  prepared  for  these  various 
items,  which  will  take  the  larger  part  of  the  $500,000,000 
appropriation. 

I  asserted  here  once  before,  and  I  again  assert  upon  my 
reaponsiblUty  as  a  Member  of  the  Senate,  that  no  more 
than  the  $50,000,000  specified  in  the  pending  bill  win  be  used 
for  the  purposes  of  the  bill  and  under  the  bill.  So  we  may 
disregard  all  insinuations  or  suggestions  in  regard  to  greater 
sums.    I  make  that  statement  vith  authority. 

Therefore.  Mr.  President,  it  is  a  question  whether  we  leave 
in  this  bill  the  real  heart  of  it,  the  bond-issue  provision, 
which  may  be  utilized,  as  I  have  stated  from  time  to  time,  in 
the  administraUon  of  the  bUl  but  at  no  time  without  the  ap- 
proval of  the  administration. 

So  I  submit.  Mr.  President,  that  we  ought  to  go  forward 
with  this  bill,  conclude  the  debate  on  it.  and  then  either  vote 
it  up  or  vote  it  down. 

Mr.  ADAMS.  Mr.  President,  the  Senator  from  Alabama 
Is  in  error  as  to  the  position  of  some  of  us  as  to  the  pending 
bill.  I  am  among  those  who  think  that  the  $500,000,000 
appropriation  in  the  Work  Relief  Act.  if  available,  even  if 
there  were  added  to  it  the  billion  dollars  proposed  to  be 
provided  by  the  pending  bill,  would  be  utterly  and  wholly 
Inadequate  to  accomplish  the  purpose  contemplated. 

If  we  are  going  to  relieve  the  condition  of  tenancy  in  the 
United  States  it  will  require  $15,000,000,000.  It  will  not  be 
possible  to  perform  such  a  work  with  $500,000,000;  it  will 
not  be  possible  to  do  it  with  $1,000,000,000.  There  are  nearly 
3.000,000  tenants  in  this  country,  and  if  only  $3,000  were 
spent  on  each  tenant.  $9,000,000,000  would  be  required. 
However,  $5,000,  or  even  $10,000,  might  be  spent  on  each 
tenant,  for  there  is  no  specification  in  that  regard  contained 
jn  the  bill.  The  bill  simply  starts  with  a  biUlon  dollars, 
which  will  reach  less  than  10  percent  of  the  tenants. 

My  objection  primarily  is  that  we  are  starting  on  a  course 
which  will  lead  us  not  into  a  billion  dollars  of  expenditure 
but  which  wiU  lead  us  into  $10,000,000,000  or  $15,000,000,000 
of  expenditure. 

The  Senator  from  Varth.  Carolina  [Mr.  Bailit]  discussed 
this  morning  the  indebtedness  of  this  country.  With  his 
characteristic  caution,  he  understated  the  obligations  of  the 
Nation.  The  obligations  of  the  Government,  roughly,  aw 
as  follows: 

Twenty-eight  and  a  half  billion  dollars  of  conceded  Fed- 
eral  obligations,  which  are  direct. 

We  have  just  authorized  $5,000,000,000  to  be  expended  foi 
relief  purposes  and  work  relief,  an  amount  which  can  onl3 
be  raised  by  added  indebtedness:  it  is  a  potential  indebted-^ 
ness. 

We  have,  roughly — and  I  am  only  dealing  with  rough  fig- 
ures— $5,000,000,000   of   unexi)ended  appropriations,   whicli 
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can  only  be  provided  and  used  by  increasing  our  indebted- 
ness. 

We  have  a  direct  obligation  of  bonus  certificates,  due  in 
1945.  but.  notwithstanding,  a  direct  obligation,  of  not  less 
than  $2,000,000,000. 

So.  we  are  confronted  with  direct  obligations  of  over  $40,- 
000,000.000,  and,  in  addition  to  that,  we  have  indirect  and 
contingent  obligations  amounting  at  least  to  $5,000,000,000. 
Yet  we  propose  to  start  upon  a  course  which  will  involve 
a  total  expenditure  of  not  less  than  $10,000,000,000.  We 
cannot  begin  this  program,  Mr.  President,  and  go  into  the 
State  of  the  Senator  from  Alabama  and  take  care  of  5  or 
10  percent  of  the  tenants  and  then  deny  to  the  other  90 
or  95  percent  the  same  relief.  Once  we  start  on  this  pro- 
gram, we  must  go  on  with  it. 

The  Indirect  obligations  have  a  direct  bearing.  We  are 
Interested — or.  at  least,  some  of  us  are  interested — in  the 
credit  of  the  United  States.  Some  of  us  believe  that  if  the 
credit  of  the  United  States  shall  be  impaired  it  will  destroy 
the  landlords  and  the  tenants,  the  merchants  and  the  bank- 
ers, the  professional  men  and  the  workingmen.  Oxn-  first 
obligation  Is  to  protect  the  national  credit. 

The  national  credit  is  indicated  by  what?  By  the  ability 
of  the  Government  to  market  its  bonds.  It  matters  not 
when  a  beginning  is  made  to  market  a  bond  whether  it  is 
a  direct  or  a  contingent  obligation.  It  consiunes  that  much 
of  the  available  investable  money  of  the  United  States.  In 
other  words,  $40,000,000,000  of  direct  obUgations  consimie 
$40,000,000,000  of  investable  capital.  If  we  issue  $1,000,- 
000,000,  $5,000,000,000,  $10,000,000,000,  or  any  other  simi  of 
indirect  obligations,  we  take  out  of  the  market  for  Govern- 
ment bonds  that  much  more  money.  This  proposed  issue 
of  $1,000,000,000,  even  assuming  that  every  dollar  of  it  shall 
be  repaid  in  due  course,  will  take  out  of  the  present  market 
that  much  money. 

Our  banks  today,  as  has  been  stated  repeatedly,  have 
over  $15,000,000,000  in  their  vaults  and  treasuries.  We  are 
imposing  upon  them  relief  bonds;  we  are  imposing  upon 
them  other  Government  bonds.  There  is  a  limit.  We  have 
reached  the  point  where  the  Federal  indebtedness  is  nearly 
equal  to  the  total  deposits  in  all  the  banks. 

There  is  another  feature  which  disttu-bs  me.  When  I 
came  into  the  Senate  I  stood  on  the  rostnmi  and  took  an 
oath  to  support  the  Constitution  of  the  United  States. 
That  obligation  I  have  regarded  as  sacred.  My  honest,  de- 
liberate judgment  la  that  the  pending  bill  is  unconstitu- 
tional. There  is  a  fimdamental  in  the  levying  of  taxes  that 
they  must  be  for  a  public  purpose.  The  purpose  of  this  bill 
is  to  appropriate  money  to  buy  farms  for  private  Individuals. 
That  is  not  a  public  purpose  and  cannot  be  sustained  imder 
the  Constitution  of  these  United  States.  It  is  no  answer  to 
that  question  to  say  that  the  Congress  has  passed  other  un- 
constitutional measiires. 

Personally,  I  think  we  are  starting  upon  a  policy  which, 
if  pursued  without  some  modifications,  will  lead  us  into  na- 
tional bankruptcy,  national  calamity,  national  catastrophe. 
We  speak  of  farm  tenancy.  Yes;  it  has  been  growing. 
Where  has  farm  tenancy  been  growing  most  rapidly?  In 
the  finest  sigricultural  areas  of  the  land.  If  Senators  will 
glance  at  the  map  upon  their  desks,  they  will  find  the  high- 
est percentage  of  tenancy  in  the  finest  agricultural  areas 
of  the  United  States.  In  my  State  the  tenant  is  on  the 
best  land,  not  upon  the  poor  land.  I  make  no  invidious 
comparison;  but,  if  Senators  will  examine  the  map,  they 
will  find  the  lowest  percentage  of  tenancy  in  the  States 
which  agriculturally  are  the  least  fertile.  The  States  of 
Iowa  and  Illinois,  for  instance,  among  the  finest  of  our  agri- 
cultural States,  have  the  highest  rate  of  tenancy.  That 
means  something. 

In  my  State,  where  sugar  beets  are  raised,  the  tenant  has 
a  freedom  of  action.  He  may  be  called  migratory,  but  he 
goes  to  the  choice  land  and  not  to  the  poor  land.  The  poor 
land  cannot  be  rented. 

We  have  roughly  two  classes  of  tenants,  those  who  are 
not  smart  enough  to  maintain  themselves  on  a  farm,  euid 
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those  who  are  too  smart  to  undertake  the  burden  of  taxes 
and  maintenance  of  the  farm.  In  the  beet  areas  in  Colorado 
many  of  the  best  farms  are  operated  by  tenants.  They  are 
expert  beet  farmers.  They  know  how  to  raise  beets.  They 
know  that  beets  are  raised  upon  a  tract  of  land  only  1  year 
in  3  or  1  year  in  5.  They  rent  a  farm  and  raise  beets  this 
year  on  it,  and  next  year  they  move  on  to  another  farm. 
They  let  the  landlord  pay  the  taxes  and  stand  the  deprecia- 
tion while  they  move  on.  They  are  experts.  The  situation 
of  every  tenant  is  unfortunate.  Colorado  does  have,  as  has 
every  other  State,  unfortxmates  in  the  ranks  of  the  tenants, 
but  they  are  not  all  unfortimate. 

I  am  concerned  with  the  outcome.  I  think  the  bill  should 
be  recommitted.  I  think  it  is  drawn  in  a  way  which  is  incon- 
sistent within  Itself.  It  lacks  detail.  It  lacks  specifications 
as  to  its  operation.  To  show  the  lack  of  care  with  which  it 
V/0LS  drafted,  the  author  himself  concedes  that  by  one  pro- 
vision the  land  belonging  to  the  corporation  shall  be  taxed, 
while  by  another  provision  the  land  belonging  to  the  Cor- 
poration shall  not  be  taxed. 

Mr.  BANKHEAD.    Mr.  President 

The    PRESIDINa    OFFICER.    Does    the    Senator    from 
Colorado  srield  to  the  Senator  from  Alabama? 
Mr.  ADAMS.    I  yield. 

Mr.  BANKHEAD.  May  I  say  to  the  Senator  that  the 
provision  that  lands  of  the  corporation  shall  not  be  taxed 
is  the  same  provision  as  Is  contained  in  the  Home  Owners' 
Loan  Act?  The  author  had  an  amendment  ready  to  submit 
when  the  bill  came  to  the  Senate  making  the  purchased 
lands  taxable. 

Mr.  ADAMS.  The  Senator  concedes  there  are  Inconsist- 
ent provisions  as  to  taxes  as  the  bill  came  from  the  com- 
mittee. 

Mr.  BAl'fKHEAD.  Yes;  there  was  a  conflict.  The  amend- 
ment was  ready  to  be  offered  when  the  bill  came  before  the 
Senate  for  consideration. 

Mr.  ADAMS.  I  have  touched  Just  a  few  of  the  points 
which  have  occurred  to  me.  As  the  bill  came  first  before 
the  Senate  I  was  very  much  impressed.  I  was  distressed 
over  the  tenancy  situation. 

Mr.  BAILEY.    Mr.  President 

Mr.  ADAMS.  I  yield  to  the  Senator  fr<Mn  North  Caro- 
lina. 

Mr.  BAILEY.  Just  a  moment  ago  I  asked  leave  to  inter- 
rupt the  Senator  from  Alabama  [Mr.  Bankhead]  to  read  the 
existing  law  as  contained  in  the  Public  Relief  Act.  The 
Senator  from  Alabama  denied  me  that  opportimity.  I  re- 
quested him  to  read  it.  He  did  not  read  it.  I  propose  now 
to  read  it: 

PundB  made  available  by  this  Joint  resolution  may  be  xised,  In 
the  discretion  of  the  President,  for  the  purpose  of  making  loans 
to  finance,  in  whole  or  In  part,  the  purchase  of  farm  lands  and 
necessary  equipment  by  farmers,  farm  tenants,  cropjjers,  or  farm 
laborers.  Such  loans  shall  be  made  on  such  terms  as  the  Presi- 
dent shall  prescribe  and  shall  be  repaid  in  equal  annual  instaU- 
ments,  or  in  such  other  manner  as  the  President  may  determine. 

That  is  very  clear.  That  gives  the  President  power  under 
existing  legislation  to  appropriate  from  $500,000,000  to 
$1,000,000,000  for  the  precise  purposes  contemplated  by  the 
pending  bUl. 

The  PRESIDING  OFFICER.  The  time  of  the  Senator 
from  Colorado  on  the  amendment  has  expired. 

Mr.  ADAMS.    I  have  some  time  on  the  bill? 

The  PRESIDING  OFFICER.  The  Senator  has  15  min- 
utes on  the  bill. 

Mr.  ADAMS.  Mr.  President,  those  who  sponsor  the  bUl 
have  indicated  a  lack  of  confidence  in  their  own  bill.  They 
say  It  is  a  permissive  bill.  They  are  unwilling  to  put  behind 
the  bill  the  declaration  of  Congress  that  the  corporation 
shall  be  created,  that  Its  capital  shall  be  paid  in.  They 
merely  say  the  President  "  may  "  do  it.  If  I  were  sixjnsoring 
a  bill  which  I  believed  would  solve  the  great  tenancy  prob- 
lem of  the  country,  I  should  put  the  positive  obligation  in 
the  measure  to  create  and  to  operate  the  corporation.  The 
bill,  according  to  the  statements  which  have  been  made  by 
its  author  and  sponsors  here,  may  or  may  not  go  into  effect. 


I  am  curious  lUxxit  one  feature  of  the  measure.  TlM  Prei- 
Ident  may  decide.  If  the  bill  pasaes,  not  to  provide  the  $60.- 
000,000  to  constitute  its  capital;  but  another  section  author- 
izes the  corporation  to  issue  bonds  in  the  aggregate  of  not 
to  exceed  $14)00,000,000.  I  am  wondering  If  they  could  Issue 
the  $1,000,000,000  of  bonds  even  though  they  did  not  have 
the  capital? 

Mr.  WAT^H.    Mr.  President,  wiU  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Colo- 
rado yield  to  the  Senator  from  Massachusetts? 

Mr.  ADABffS.    Certainly. 

Mr.  WALSH.  I  Invite  the  Senator's  attention  to  subsec- 
tion (3)  on  page  8  which  reads,  in  part: 

To  establish,  make  loans  for,  and  to  assist  in  the  establishment 
of  small  individual  farms  and  farm  homes,  together  with  the  neces- 
sary buildings  and  other  structures,  livestock,  equipment,  imple-> 
ments  and  machinery,  fumlahlngs,  ruiq>llea,  and  facilities. 

Can  the  Senator  define  what  Is  embraced  by  the  words 
loans  for  **  supplies  and  facilities  "?  Could  not  the  $1,000,- 
000,000  be  expended  alone  for  supplies  and  facilities  for 
tenant  farmers? 

Mr.  ADAMS.  I  think  there  Is  no  Question  about  It.  The 
language  of  the  grant  of  power  to  the  corporation  contem- 
plated under  subsection  (3)  which  the  Senator  mentions 
and  subsection  (4)  authorizes  not  only  the  purchase  of  sup- 
plies, furnishings,  and  equipment,  which  may  Include  vlctrolas. 
pianos,  and  automobiles  clear  up  to  the  limit,  but  it  author- 
izes the  corporation  to  buy  farms,  to  improve  them,  to 
develop  them,  and  to  maintain  them.  In  other  words.  It 
proposes  to  put  the  Government  In  the  farming  business. 

Mr.  WALSH.  "  Facility  "  is  defined  in  the  dlcUonary  m 
being  "  the  quality  of  being  easily  performed,  freedom  from 
difficulty,  ease  ";  so  it  is  proposed  to  appr<vrlate  money  to 
make  it  easy  for  people  to  live  on  the  farm.  I  had  supposed 
the  greatness  of  our  country,  its  wealth,  and  the  progress 
which  has  been  made  had  been  accomplished  through  hard 
labor  by  the  pioneers  of  the  country  who  went  out  and  by 
toil,  by  sacrifice,  by  surmounting  extreme  dlfllcultles,  built 
up  the  farming  sections,  and  contributed  materially  to  our 
prosperity,  but  not  through  "  ease  "  or  "  facility  "  or  being 
supplied  with  "  furnishings,  supplies,  and  facilities." 

Mr.  ADAMS.  I  will  say  to  the  Senator  from  Massachusetts 
that  principle  has  been  dominant,  I  venture  to  say.  In  the 
lives  of  the  Members  of  this  body.  The  men  who  have  ac- 
quired the  standing  they  were  compelled  to  have  in  order  to 
secure  the  assent  of  their  people  to  come  here  reached  It 
through  hardships  and  through  struggles.  Those  who  have 
never  had  hardships,  those  who  have  never  had  opposition 
seldom,  if  ever,  reach  any  high  goal. 

I  have  a  couple  of  boys  to  whom  I  have  beoi  trying  to 
teach  that  doctrine.  I  am  trying  to  restrain  myseii,  at  times 
when  I  am  able  to  do  so,  from  making  things  easy  for  them. 
I  am  glad  when  they  meet  obstacles,  glad  when  they  meet 
difficulties.  I  have  said  to  them,  "  You  will  never  get  any- 
where along  a  smooth  trail  that  somebody  else  has  prepared 
for  you  ";  and  that  is  true  of  the  farm  situation. 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  txonx  Colo- 
rado yield  to  the  Senator  from  Alabama? 

Mr.  ADAMS.    Certainly. 

Mr.  BLACK.  Do  I  understand  that  the  Senatcn-  Is  in  ac- 
cord with  the  philosophy  expounded  by  the  Senator  from 
Massachusetts,  irtiich,  if  I  understand  it,  is  that  it  Is  wrong  to 
remove  unnecessary  hardships  in  this  country  of  progress? 

Mr.  ADAMS.  Not  at  all.  As  a  matter  of  fact.  I  will  say 
to  the  senior  Senator  from  Alabama  that  the  problem  with 
which  we  are  c<»ifronted  today.  In  the  richest  land  upon 
the  globe,  is  that  we  are  at  the  same  instant  curtailing  the 
production  of  food  and  feeding  hungry  people.  In  other 
words,  we  have  demonstrated  the  failure,  or  at  least  the  in- 
efficiency, of  our  political  and  economic  sjrstem.  I  think  this 
measure,  however,  is  not  a  remedial  measure.  I  think  we 
have  failed  in  reaching  the  remedy.  I  say  to  the  Senator 
from  Alabama  that  I  wish  every  man  could  own  his  farm. 
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but  I  am  unable  to  see  that  It  is  the  obUgation  of  the  Gov 
enunent  of  the  United  States  to  provide  him  with  a  farm. 

Bir.  BLACK  rose. 

Mr.  ADAMS.    Let  me  proceed. 

I  heard  over  the  radio  a  few  nights  ago  a  gentleman  who 
la  said  to  be  campaigning  for  the  office  of  President  of  the 
United  States.  He  was  promising  every  man  in  the  land  a 
$5,000  home;  he  was  i»romising  every  man  a  $2,500  income 
a  fine  thing — ^he  was  promising  every  man  an  automobile 
and  a  radio.  He  was  going  to  divide  the  wealth.  We  are 
following  that  gentleman's  plan.  We  are  starting  out  to 
provide  every  man  with  a  farm,  with  equipment,  with  sup- 
plies, with  facilities.  We  have  ah-eady,  in  a  preceding  billj 
at  this  session,  guaranteed  every  man  a  Job. 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield? 

Mr,  ADAMS.    Certainly. 

Mr.  BLACK.  I  call  the  Senator's  attention  to  the  fact 
that  the  Home  Owners'  Loan  Corporation  Act,  which  was 
Intended  to  benefit  people  in  the  cities  all  over  the  Nation, 
and  which,  as  I  recall,  passed  by  practically  a  unanimous 
vote,  provided  not  only  for  making  easier  the  life  of  the  city! 
man  in  his  home  and  providing  him  additional  facilities,  but 
as  operated,  it  has  actually  done  so.  It  has  operated  in  sue*- 
a  way  as  to  enable  him  to  have  his  home  painted,  to  pro 
vide  better  heating  facilities,  to  provide  other  facilities  t 
add  to  the  comfort  and  happiness  of  the  man  in  the  city^ 
I  believe  the  Senator  agrees  that  that  was  a  good  law,  does 
he  not? 

Mr.  ADAMS.  I  will  say  to  the  Senator  from  Alabama  thai 
the  Home  Owners'  Loan  Corporation  Act  has  done  more  to 
jwt  this  land  on  its  feet  than  any  other  enactment  or  an^ 
other  process  of  the  Government  save  those  which  put  th< 
banking  system  on  its  feet. 

Mr.  BLACK.  Then,  may  I  ask  the  Senator  a  further  ques 
tion?  He  represents  a  State  which  contains  some  wonder 
ful  agricultural  sections. 

Mr.  ADAMS.    I  really  come  from  an  agricultural  State 

Mr.  BLACK.  I  have  been  over  much  of  that  State,  an< 
have  been  Impressed  by  the  beauties  of  the  farming  sections 
by  the  vast  irrigation  streams  I  saw,  very  frequently  financec 
by  the  Federal  Government. 

Mr.  ADAMS.    No;   the  Senator  has  not  seen  much  o: 

that. 

Bifr.  BLACK.    Who  financed  them? 

Mr.  ADAMS.    The  farmers  under  the  ditches. 

Mr.  BLACK.  Yes;  they  financed  them  under  plans  pro 
vlding  Government  money  throughout  the  West. 

Mr.  ADAMS.    No;  not  in  my  State— two  very  small  area; 

only. 

Mr.  BLACK.  The  Senator  sajrs  he  believes  the  Hom(i 
Owners'  Loan  Corporation  has  done  a  great  work,  and  haii 
added  to  the  home  facilities  of  the  man  who  lives  in  the  city, 
Is  there  any  reason  why  the  humblest,  poorest  class  of  Amer 
lean  farmers  should  be  held  up  to  ridicule  by  reason  of  th<! 
fact  that  we  desire  to  supply  them  some  of  the  same  f acili ' 
ties  we  have  given  to  those  who  dwell  in  the  cities? 

Mr.  ADAMS.  In  the  first  instance,  I  may  say  to  tha 
Senator  fn»n  Alabama  that  no  man  I  have  heard  on  thl;i 
floor  or  elsewhere  has  sought  to  hold  anyone  up  to  ridiculu 
because  of  his  financial  situation. 

Mr.  BLACK  rose. 

Mr.  ADAMS.    I  will  not  yield  further  at  this  point. 

Mr.  BLACK.     Very  weU. 

The  PRESIDING  OFFICER.  The  Senator  from  Colorad^ 
declines  to  yield  further. 

Mr.  ADAMS.  Then  Is  no  one  who  has  more  sympathy 
than  have  I  for  the  tenant  who  Is  in  distress;  but  it  is  sougm 
to  assimilate  the  Home  Owners'  Loan  Corporation  Act  witlt 
this  bilL  If  Senators  wish  to  reach  a  parallel,  let  them  pas  i 
a  bill  providing  that  the  Government  shall  finance  the  pur 
chase  or  the  building  of  a  home  for  every  man  who  does  no  t 
have  a  home.  The  operations  of  the  Home  Owners'  Loan 
Corporation  ran  parallel  to  the  operations  of  the  Federal 
land  bank,  which  provides  loans  to  farmers  to  relieve  tbaci 
from  economic  distress  due  to  indebtedness.  This  bill  docs 
not  do  that.    This  is  intended  as  a  plan  to  purchase  farms 


for  those  who  are  now  farmless,  or.  at  least,  who  are  tenants 
upon  farms.  The  Home  Owners'  Loan  Corporation  does  not 
attempt  to  provide  a  hcMne  for  every  man  who  does  not  own 
a  home,  but  merely  to  take  care  of  those  in  financial  distress 
and  who  have  an  equity  in  a  home  through  the  investment 
of  earnings  or  savings. 
Mr.  BLACK.  By  providing  facilities;  does  It  not? 
Mr.  ADAMS.  It  does  not  even  take  care  of  those  who  are 
able  to  carry  their  mortgages,  but  has  exacted  of  applicants 
that  they  must  show  a  distressed  condition  in  order  to  take 
advantage  of  it.  That  corporation  has  been  limited  to  that 
field.  There  is  practically  no  limit  to  this  bill.  I  will  say  to 
the  Senator  from  Alabama.  Under  this  bill  we  are  not  only 
taking  care  of  the  tenants  of  whom  the  Senator  speaks,  but 
we  are  bringing  within  it  some  millions  of  farm  laborers  who 
are  just  as  much  entitled  to  help.  Once  we  start  upon  the 
program  of  providing  a  farm  at  Government  expense  for 
every  man  who  wants  a  farm,  there  is  no  limit  to  the  obliga- 
tions the  Government  will  incur.  In  my  judgment,  by  such 
a  course,  we  shall  destroy  the  financial  credit  of  our  country, 
and  if  we  do  that  we  shall  destroy  the  tenant,  we  shall  destroy 
the  farm  owner,  we  shall  destroy  the  home  owner  and  our 
country. 

Mr.  BANKHEAD.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

The  PRESIDING  OFFICER.     Docs  the  Senator  from  Colo- 
rado yield  to  the  Senator  from  Alabama? 
Mr.  ADAMS.     Yes.  sir. 

Mr.  BANKHEAD.    I  assume  the  Senator  realizes  that  there 
are  about  $20,000,000,000  of  mortgages  on  urban  homes. 
Mr.  ADAMS.     Slightly  more  than  that. 
Mr.    BANKHEAD.     More    than    that.    When    the    Home 
Owners'  Loan  Corporation  bill  was  before  the  Senate,  did  the 
Senator  make  that  argxunent?    When  we  proposed  to  ap- 
propriate the  original  $2,000,000,000,  did  he  argue  that  it  was 
leading  to  a  $20,000,000,000  appropriation,  and  therefore  did 
he  vote  against  the  original  proposition? 
Mr.  ADAMS.     I  did  not. 

Mr.  BANKHEAD.  Why  does  not  the  Senator  apply  that 
rule  here? 

Mr.  ADAMS.  The  reason  was  that  it  was  not  an  applicable 
argiiment.  As  a  matter  of  fact,  we  were  seeking  to  relieve 
the  home  owner  who  was  in  distress  by  reason  of  economic 
conditions,  and  who  could  not  carry  his  mortgage;  and  with 
the  addition  of  the  bill  which  the  Senator  from  Ohio  [Mr. 
BxjLKLEYl  has  had  passed,  and  for  which  I  voted,  we  are  going 
to  take  care  practically  of  the  remainder  of  those  who  need 
help. 

Mr.  WALSH.     Mr.  President 

The  PRESIDING  OFFICER.     Does  the  Senator  from  Colo- 
rado yield  to  the  Senator  from  Massachusetts? 
Mr.  ADAMS.     Gladly. 

Mr.  WALSH.  Is  it  not  a  fact  that  when  a  man  owns  a 
home,  and  is  in  distress,  he  can  borrow  only  80  percent  of 
the  value  of  the  home? 

Mr.  ADAMS.     That  is  correct. 

Mr.  WALSH.  While  under  this  bill,  where  a  person  has 
nothing  in  the  way  of  security,  he  gets  everything — land, 
building,  equipment,  supplies,  everything — and  is  expected 
to  pay  back  ultimately  to  the  Government  the  value  of  the 
entire  investment.  It  is  an  entirely  different  proposition 
from  loaning  a  man  80  percent  of  what  he  is  worth. 

Mr.  ADAMS.  I  think  the  statement  of  the  Senator  is  en- 
tirely correct. 

Now,  just  one  other  statement  of  fact  with  reference  to 
farm  tenancy:  The  Senator  from  Iowa  [Mr.  MttrphtI  had 
a  pamphlet  yesterday  as  to  tenancy  in  Iowa.  It  showed,  for 
what  it  may  be  worth,  that  there  had  been  a  decline  in  fore- 
closures in  Iowa  since  1932  to  1933  and  1934;  but  of  the  fore- 
closures in  1934,  67  percent  of  them  were  by  insurance  com- 
panies, 20  percent  by  Government  agencies,  and  I  think  16 
percent  by  banks. 

Arguments  have  been  made  here  about  grasping  land- 
lords and  those  who  are  seeking  to  make  all  farmers  ten- 
ants. I  think  the  Senate  is  quite  familiar  with  the  attitude 
of  insurance  companies.    They  are  becoming  unwilling  land- 
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lords.  They  are  tevoluntary  landowners;  and  if  any  tenant, 
or  anybody  who  is  a  competent  farmer  can  give  any  assur- 
ance of  repayment,  nothing  will  so  much  delight  the  life- 
insurance  companies  as  to  make  a  sale  to  him  of  some  of  the 
foreclosed  properties. 

Mr.  GLASS.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

The  PRESIDING  OFFICER.  The  time  of  the  Senator 
from  Colorado  has  expired.  The  question  is  on  the  motion 
of  the  Senator  from  Michigan  [Mr.  VandenbebgI  to  recom- 
mit the  bill  with  instructions. 

Mr.  VANDENBERG.    On  that  I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  roll. 

Mr.  LOGAN  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Pennsylvania  [Mr. 
Davis  1.  I  transfer  that  pair  to  the  junior  Senator  from 
Wyoming  [Mr.  O'Mahoney]).  and  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  DIETERICH.  I  desire  to  announce  the  unavoidable 
absence  of  my  colleague  [Mr.  Lrwisl.  I  understand  he  Is 
paired  on  this  question  with  the  Senator  from  Delaware  [Mr. 
Hastings].  If  my  colleague  [Mr.  Lrwis]  were  present  and 
voting,  he  would  vote  "  nay."  If  the  Senator  from  Delaware 
[Mr.  Hastings]  were  present  and  voting,  he  would  vote 
"  yea." 

Mr.  RUSSELL.  My  colleague,  the  senior  Senator  from 
Georgia  [Mr.  George],  is  vmavoidably  absent.  On  this  ques- 
tion he  is  paired  with  the  senior  Senator  from  Nevada  [Mr. 
Pittman].  If  my  colleague  [Mr.  George]  were  present,  he 
would  vote  "  nay  ",  and  I  understand  that  if  the  Senator 
from  Nevada  [Mr.  Pittman]  were  present  he  would  vote 
"  yea." 

Mr.  AUSTIN.  I  desire  to  announce  that  the  Senator  from 
South  Dakota  [Mr.  Norbeck]  is  necessarily  absent. 

Mr.  ROBINSON.  I  regret  to  announce  that  the  Senator 
from  Connecticut  [Mr.  MaloneyI  is  detained  from  the  Sen- 
ate on  account  of  illness. 

I  also  wish  to  announce  that  there  are  necessarily  de- 
tained from  the  Senate  the  Senator  from  Kentucky  [Mr. 
Barkley],  the  Senator  from  Georgia  [Mr.  George],  the  Sen- 
ator from  Louisiana  [Mr.  Long],  the  Senator  from  Cali- 
fornia [Mr.  McAiKX)],  the  Junior  Senator  from  Nevada  [Mr. 
McCarran],  the  senior  Senator  from  Nevada  [Mr.  Pittman], 
the  Senator  from  Wyoming  [Mr.  O'Mahoney],  the  Senator 
from  Idaho  [Mr.  Pope],  the  Senator  from  Oklahoma  [Mr. 
Thomas],  and  the  Senator  from  Utah  [Mr.  Thomas]. 

The  result  was  announced — yeas  38,  nasrs  42,  as  follows: 

YILAS— 38 


AOajam 

Clark 

Hale 

Smith 

Austin 

CooUdge 

Johnson 

Stelwer 

Bailey 

Copeland 

Keyes 

Townsend 

Barbour 

OouTwns 

King 

Truman 

Borah 

Dickinson 

Lonergan 

Tydlngs 

BvUkley 

Duffy 

McNary 

Vandenberg 

Burke 

Gerry 

Metcalf 

Walsh 

Byrd 

Olbaon 

Moore 

White 

Capper 

Glass 

Radcllffe 

Carey 

Gore 

nr.hwellenbacb 
NAYS— 43 

Ashurst 

CoBtlgan 

Logan 

Robinson 

Bachman 

Cutting 

McGlll 

Russell 

BanUiead 

Dteterlch 

McKeUar 

Bchall 

BUbo 

Donabey 

Mlnton 

Sheppard 

Black 

Fletcher 

Murphy 

Shlpstead 

Bone 

Frarler 

Murray 

Trammell 

Brown 

Ouffey 

Neely 

Van  Nuys 

Bulow 

Harrlaon 

Norrts 

Wagner 

Byrnea 

Hatch 

Nye 

Wheeler 

Caraway 

Bayden 

Overton 

ConnaUy 

LaFoUette 

Beynolds 

NOT  VOnNO— 16 

Barkl«y 

Lewla 

McCamuQ 

Pope 

DavlB 

Long 

Norbeck 

Thomas,  Okla. 

Oeorge 

ICaloney 

O'Mahoney 

lliomas.  Utah 

Haattnga 

McAdoo 

Pittman 

So  Mr.  Vandknberc's  motion  to  recommit  the  bill  was 
rejected.  

The  PR£SIDINO  OFFICER  (Mr.  McOxll  in  the  chair). 
The  question  is  on  agreeing  to  the  amendment  proposed  by 


the  senior  Senator  from  North  Carolina  [Mr.  BAiirr],  which 
will  be  stated. 

The  CHisr  Clerk.  On  page  4.  after  line  6.  it  is  pro- 
posed to  strike  out  the  following: 

The  Corporation  Is  authorised  to  Issue  bonds  In  an  aggre^t* 
amount  not  to  exceed  $1,000,000,000,  which  may  be  sold  by  ths 
Corporation  to  obtain  funds  for  carrying  out  the  purposes  of  this 
act.  Such  bonds  shall  be  In  such  forms  and  denominations,  shall 
mature  within  such  periods  from  the  date  of  their  Issue,  shall  bear 
such  rates  of  interest,  shall  be  subject  to  such  terms  and  condi- 
tions, and  shall  be  issued  In  such  manner  and  sold  at  such  prices, 
as  may  be  prescribed  by  the  Corporation,  with  the  appro\-al  of  the 
Secretary  of  the  Treasury.  Such  bonds  shall  be  fully  and  uncon- 
ditionally guaranteed  both  as  to  Interest  and  principal  by  th« 
United  States,  and  such  guaranty  shall  be  expressed  on  the  face 
thereof,  and  such  bonds  shall  be  lawful  Investments,  and  may  be 
accepted  as  security  for  all  fiduciary,  trust,  and  public  funds,  th» 
investment  or  deposit  of  which  shall  be  \mder  the  authority  or 
control  of  the  United  States  or  any  officer  or  officers  thereof. 
In  the  event  that  the  Corporation  shall  be  unable  to  pay  upon 
demand,  when  due,  the  principal  of.  or  Interest  on.  such  bonds. 
the  Secretary  of  the  Treasury  shall  pay  to  the  holder  the  amount 
thereof  which  Is  hereby  authorized  to  be  appropriated,  out  of  any 
moneys  In  the  Treasury  not  otherwise  appropriated,  and  there- 
upon to  the  extent  of  the  amount  so  paid  the  Secretary  of  the 
Treasury  shall  succeed  to  all  the  rights  of  the  holders  of  such 
bonds.  The  Secretary  of  the  Treasury,  In  his  discretion,  is  author- 
ized to  purchase  any  bonds  of  the  Corporation  Issued  under  this 
subsection,  and  for  such  purpose  the  Secretary  of  the  Treasury  Is 
authorized  to  use  as  a  public-debt  transaction  the  proceeds  from 
the  sale  of  any  securities  hereafter  lavued  imder  the  Beeond 
Liberty  Bond  Act,  as  amended,  and  the  purpoMS  for 'which  securi- 
ties may  be  Issued  under  such  act,  as  amended,  are  extended  to 
Include  any  purchases  of  the  Corporation's  bonds  hereunder. 
The  Secretary  of  the  Treasury  may,  at  any  time,  sell  any  of  the 
bonds  of  the  Corporation  acquired  by  him  xinder  this  subsection. 
All  redemptions,  piirchases,  and  sales  by  the  Secretary  of  the 
Treasury  of  the  bonds  of  the  Corporation  shaU  be  treated  as 
public-debt  transactions  of  the  United  States.  The  bonds  Issued 
by  the  Corporation  under  this  subsection  shall  be  exempt,  both  as 
to  principal  and  Interest,  from  all  taxation  (except  surtaxes,  estate, 
inheritance,  and  gift  taxes) ,  now  or  hereafter  Impoaed  by  ths 
United  States  or  any  District,  Territory,  dependency,  or  possession 
thereof,  or  by  any  State,  county,  munlclpaUty,  or  local  taxing 
authority. 

The  PRESIDING  OFFICER.  The  yeas  and  nays  have 
been  ordered,  and  the  clerk  will  call  the  roll. 

The  legislative  clerk  proceeded  to  call  the  roll. 

Mr.  GLASS  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  Senator  from  New  Mexico  TMr.  CuttinqI. 
I  transfer  that  pair  to  the  junior  Senator  from  Connecticut 
[Mr.  Malonst],  and  will  vote.    I  vote  "  yea." 

Mr.  DIETERICH  (when  Mr.  Lrwis'  name  was  called).  I 
wish  to  announce  that  my  colleague  [Mr.  Lewis]  is  neces- 
sarily detained  from  the  Senate.  I  further  wish  to  an- 
noimce  that  he  has  a  general  pair  with  the  Senator  from 
Delaware  [Mr.  Hastings];  that  if  present,  the  Senator  from 
Delaware  would  vote  "  yea  "  and  the  Senator  from  Illinois 
would  vote  "  nay  "  on  this  question. 

Mr.  LOGAN  (when  his  name  was  called).  Making  the 
same  announcement  as  on  the  previous  roll  call.  I  feel  free 
to  vote.    I  vote  "  nay." 

Hie  roll  call  was  concluded. 

Mr.  ROBINSON.  I  regret  to  annotmce  that  the  Senator 
from  Connecticut  [Mr.  Malonkt]  is  detained  from  the  Sen- 
ate on  account  of  illness. 

The  Senator  from  Kentucky  [Mr.  BABiarv],  the  Senator 
from  Washington  [Mr.  BoniI,  the  Senator  from  Georgia 
[Mr.  QeokgeI,  the  Senator  from  Louisiana  [Mr.  LoHOl.  the 
Senator  from  California  [Bfr.  McApoo],  the  Senator  from 
Nevada  IMr.  McCakkan],  the  Senator  from  Montana  [Mr. 
MmtRATl.  the  Senator  from  Wyoming  [Mr.  O'Mahonkt], 
the  Senator  from  Nevada  [Mr.  Ptttman],  the  Senator  from 
Idaho  [Mr.  Pops],  the  Senator  from  Oklahoma  [Mr. 
Thomas],  and  the  Senator  from  Utah  [Mr.  Tbokas]  are 
necessarily  detained  from  the  Senate. 

Mr.  AUSTIN.  I  desire  to  amunmce  that  the  Senator  from 
Delaware  [Mr.  Hastxnos]  is  unavoidably  absent. 

Mr.  RUBSEIXi.  I  desire  to  annotmce  that  my  colOettgaB 
the  senior  Senator  from  Georgia  [Mr.  Okokck)  is  paired 
with  the  Senator  from  Nevada  [Mr.  Prmcurl.  If  preaent, 
my  colleague  would  vote  "nay",  and  the  Senstor  from 
Nevada  would  vote  "  yea." 
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The  result  was  announced — yeas  29.  nays  45.  as  follows 

TEAS— » 
AdAzns  Coolldge  King  Townsend 

Austin  Dickinson  Lonergan  Tydlngs 

Bailey  Oerry  McNary  Vandenberg 

Barbour  OlbsoD  Metcalf  Walaii 

Bulkley  Olaaa  Mlnton  White 

Byrd  Oor«  liadcUffe 

Carey  Hale  Smith 

Clark"  Keyea  Stelwer 

NATS— 45 

Aahurst  Copeland  Logan  f***^*.,     v.     w 

Bachman  Costlgan  McOlll  Schwellenbach 

B&nkheMl  Dleterlch  McKellar  Sheppard 

BUbo  Donahey  Moore  8hlp«t*ad 

Black  Duffy  Murphy  Trammell 

Brown  Fletcher  Neely  JP^^^ 

Bulow  Prazler  Norrls  Van  Nuys 

Burke  Ouffey  Nye  SJ*°,^ 

Byrnes  Harrlaon  Overton  Wheeier 

Capper  Hatch  Bcynolda 

Caraway  Hayden  Roblnaon 

Connaliy  La  Follette  Russell 

NOT  VOTING — 21 

Barkley  George  McAdoo  Pope 

i^e  actings  McCarran  Thomas.  Okla. 

Borah  Johnson  Murray  Thomas.  Utah 

Couzens  Lewis  Norbeck 

Cutting  Long  O'Mahoney 

DftvU  Maloney  Ptttman 

So  Mr.  Bailxt's  amendment  was  rejected. 

Mr.  LOGAN.  Mr.  President,  yesterday  I  sent  to  the  desk 
an  amendment  which  I  proposed  to  offer.  I  now  caU  up  the 
amendment  and  ask  that  it  be  disposed  of  at  this  time. 

I  ask  that  the  amendment  be  read. 

The   PRESIDINQ   OFFICER.    The   amendment   will   be 

read. 
The  Lbgislativk  Clmmk.    On  page  11,  after  line  2,  It  is 

proposed  to  add  the  following: 

No  land  purchaaed  from  the  Corporation  herein  created  up  to 
the  value  of  t3.500  shall  ever  be  encumbered  with  any  lien  or 
obligation,  either  sUtutory  or  contractual.  Such  land  shall  not 
be  subject  to  any  debt,  or  debts,  of  the  owner,  or  obligation  of 
any  kind,  and  every  conveyance,  lease,  or  contract  executed  by 
the  Corporation  herein  created  shall  conUln  a  provision  that  the 
land  shall  f<»«ver  remain  free  of  all  liens  or  encumbrances  of 
whatever  kind,  and  such  provision  shall  be  a  covenant  running 
with  the  land  as  long  as  it  shall  be  used  as  a  farm  homestead. 
Thla  provision  shall  not  affect  the  Hen  of  the  Corporation  for 
the  money  loaned  for  the  purchase  of  the  land,  or  equipment  for 
the  land. 

Mr.  LOOAN.  Mr.  President.  I  had  hoped  that  the  author 
of  the  pending  bill,  who  has  it  in  charge,  would  accept  this 
amendment. 

Mr.  BANKHEAD.    The  amendment  is  entirely  acceptable 

to  me. 

Mr.  LOOAN.  Then,  unless  some  other  Senator  desires  to 
discuss  the  amendment,  I  see  no  occasion  to  take  up  the  time 
of  the  Senate  in  explaining  it.  The  purpose  of  the  amend- 
ment is  to  make  sure  that  no  land  up  to  the  value  of  $2,500 
shall  ever  have  a  lien  placed  upon  it. 

I  win  not  further  discuss  the  amendment  at  this  time. 

Mr.  BAILET.  Mr.  President.  I  should  like  to  obtain  some 
information  on  this  amendment.  Does  the  Senator  intend 
that  there  shall  be  an  exemption  altogether  from  State  and 
county  taxes? 

Mr.  LOGAN.  No;  not  at  all.  The  property  will  be  subject 
to  taxation  Just  the  same  as  any  other  property,  but  in  case 
of  default  the  taxes  will  have  to  be  collected  out  of  the 
other  property  which  the  farmer  owns.  That  is  now  the 
law  in  most  of  the  States,  as  I  understand.  The  amend- 
ment does  not  exempt  the  property  from  taxation;  but 
taxes  are  a  lien  against  all  the  property  a  man  has.  and  the 
amendment  provides  that  no  statutory  lien  shall  affect  the 
title  to  the  land.  The  purpose  is  to  relieve  a  man  from  the 
fear  which  he  has  of  being  homeless  in  his  old  age.  It  k 
to  protect  him  against  his  own  Improvidence.  It  is  the 
same  provision  which  is  often  put  in  trust  deeds  where  some 
man  conveys  property  to  his  son  and  is  afraid  the  son  will 
let  It  get  away  from  htm.  The  purpose  of  the  amendment 
is.  up  to  the  extent  of  $2,500.  to  insure  the  man  who  worki 
out  the  necessary  money  to  pay  for  the  land  that  he  will 
have  a  home,  that  he  cannot  be  persuaded  to  encumber  it 
axul  that  it  shall  not  be  sold  for  any  purpose. 


This  is  not  an  unusual  provision.  Several  States  have 
such  provisions  now,  as  I  understand.  We  do  not  have  such 
a  provision  in  my  State.  The  property  will  be  subject  to  tax- 
ation, but  it  cannot  be  sold  to  satisfy  a  lien,  even  for  taxes, 
under  the  language  which  is  used  in  the  amendment. 

Mr.  BAILEY.  I  desire  to  ask  the  Senator  from  Kentucky 
whether  the  land  could  be  sold  under  ^the  execution  of  a 
judgment?  ' 

Mr.  LOGAN.     It  could  not. 

Mr.  BAILEY.  The  amendment,  then,  would  be  in  the  na- 
ture of  an  exemption  in  bankruptcy? 

Mr.  LOGAN.  The  amendment  simply  provides  that  the 
land  shall  remain  a  haven  of  refuge,  as  it  were.  The  amend- 
ment will  add  very  materially  to  the  value  of  the  property. 
It  will  offer  an  incentive  to  a  man  to  work  to  pay  for  his 
farm,  because  when  he  once  has  it  paid  for  he  cannot  be 
inveigled  into  placing  encumbrances  upon  it  for  any  purpose. 
He  may  have  a  family,  he  may  be  bringing  up  boys  and 
girls,  and  his  children  may  reach  the  conclusion  that  he 
ought  to  buy  an  automobile  for  them,  and  he  may  not  be 
able  to  withstand  that  temptation.  Other  people  may  come 
around,  seeking  to  have  him  incur  indebtedness  and  to 
mortgage  his  farm.  This  amendment  simply  prohibits  his 
placing  a  mortgage  upon  the  property  at  all.  for  any  purpose. 

Mr.  BAILEY.  Mr.  President,  I  should  like  to  ask  the 
Senator  if  he  really  contemplates  having  the  Government  of 
the  United  States  set  up  a  system  of  land  tenure  in  this 
country. 

Mr.  LOGAN.     Not  at  all. 

Mr.  BAILEY.  I  have  always  thought  that  was  a  matter 
for  the  States. 

Mr.  LOGAN.  The  Government  acquires  the  land,  and  it 
has  the  right  to  prescribe  the  terms  upon  which  the  land 
shall  be  sold.  It  has  the  power  to  put  in  the  conveyance 
or  in  the  contract  a  provision  that  "  We  will  sell  this  land 
to  you.  but  a  part  of  the  consideration,  a  part  of  the  cov- 
enant, is  that  you  shall  never  encumber  the  land."  That 
is  quite  frequently  done,  as  the  Senator  from  North  Carolina 
must  be  aware,  in  private  business.  I  imagine  the  Senator 
has  prepared  many  deeds  and  wills  where  real  estate  was 
transferred  to  someone  with  the  condition  that  he  could  not 
encumber  it. 

Bdr.  BAILEY.  I  will  say  to  the  Senator  that  I  would  not 
do  that  in  North  Carolina,  because  I  know  that  the  first 
court  I  came  into  would  set  the  deed  aside.  However,  what 
I  am  now  interested  in  is  the  proposition  to  have  the  Gov- 
ernment of  the  United  States,  which  never  had  any  title  to 
land  in  North  Carolina  except  what  it  bought,  set  up  a  form 
of  land  tenure.  The  Government  did  have  title  in  the  ter- 
ritorial States.  The  proposition  now  seems  to  me  to  be  one 
to  enable  the  United  States  Government,  by  the  purchase  of 
land  through  a  corporation,  to  set  up  a  very  peculiar  form 
of  land  tenure.  I  should  like  the  Senator  to  explain  that 
feature. 

Mr.  LOGAN.  I  have  no  desire  to  take  up  the  time  of 
the  Senate  in  explaining  that  which  is  so  simple  that  anyone 
can  imderstand  it.  If  the  Government  owns  the  land,  it 
has  the  power  to  prescribe  the  terms  upon  which  it  shall 
sell  it.  This  amendment  is  for  the  protection  of  the  poor 
and  of  the  down-trodden.  It  is  for  the  protection  of  those 
who  are  unable  to  protect  themselves.  Then,  after  they 
have  purchased  it.  they  ought  to  have  the  incentive  that 
after  they  pay  for  the  land  it  cannot  be  taken  away  from 
them.  They  ought  not  to  go  on  fearing  that  in  their  old 
age  they  will  have  no  place  where  they  can  stay. 

There  is  not  much  occasion  to  try  to  help  people  unless 
we  go  the  full  limit  in  our  efforts  to  help  them.  This  is  a 
simple  matter.  It  merely  gives  a  man  a  little  home  which 
cannot  be  taken  away  from  him.  We  have  homestead  laws 
in  all  the  States,  but  unfortunately  some  of  the  States 
allow  the  owners  to  place  mortgages  upon  homesteads,  and 
they  are  swept  away. 

Mr.  SHIPSTEAD.     Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Ken- 
tucky yield  to  the  Senator  from  Minnesota? 
Mr.  LOOAN.    I  yield. 
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BfCr.  SHIPSTEAD.  Does  the  Senator  believe  that  his 
amendment  would  bar  the  execution  of  a  Judgment  rendered 
in  a  State  court  for  debt? 

Mr.  LOGAN.  Oh,  yes;  there  is  no  question  about  that. 
We  have  a  right  to  prescribe  the  terras  upon  which  the  land 
shall  be  sold;  and  if  the  owner  prescribes  the  terms  when 
land  is  sold,  the  buyer  takes  it  with  certain  restrictions  upon 
the  title,  with  a  certain  covenant  in  the  deed  that  it  cannot 
be  encumbered,  and  it  cannot  be  subjected  to  his  debts. 
If  that  can  be  done,  then  I  say  in  my  judgment  that  it  is 
a  valid  re.striction.  and  has  always  been  held  so. 

Homesteads  are  exempt  from  execution  in  all  the  States, 
so  far  as  I  know.  A  man's  homestead  cannot  be  sold  for 
his  debts.  However,  since  the  Senator  from  Alabama  [Mr. 
BankheaoI  is  satisfied  to  accept  the  amendment,  I  shall 
offer  no  further  suggestions  at  this  time. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Kentucky. 

"Die  amendment  was  agreed  to. 

mssAGX  raoM  the  houss 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  Its  reading  clerks,  annoimced  that  the  House 
had  passed  without  amendment  the  bill  (S.  1572)  to  amend 
an  act  entitled  "An  act  to  regulate  the  manner  in  which 
property  shall  be  sold  under  orders  and  decrees  of  any 
United  States  courts  ",  approved  March  3,  1893,  as  amended. 

The  message  also  announced  that  the  House  had  agreed 
to  the  amendments  of  the  Senate  to  the  bill  (H.  R.  7054) 
to  provide  for  the  protectitm  of  land  resources  against  soil 
erosion,  and  for  other  purposes. 

farmers'  home  CORPORATIOn 

The  Senate  resumed  the  consideration  of  the  bill  (S.  2367) 
to  create  the  Farmers'  Home  Corporation,  to  promote  more 
secure  occupancy  of  farms  and  farm  homes,  to  correct  the 
economic  instability  resulting  from  some  present  forms  of 
farm  tenancy,  to  engage  in  rural  rehabilitation,  and  for  other 
purposes. 

Mr.  DICKINSON.  Mr.  President.  I  wish  to  offer  an 
amendment.  On  page  2,  line  11.  following  the  word  "  Sen- 
ate ".  I  move  to  strike  out  the  period,  insert  a  comma,  and 
the  words  "  and  not  more  than  two  of  said  three  members 
shall  be  members  of  the  same  political  party." 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  proposed  by  the  Senator  from  Iowa. 

Mr.  BANKHEAD.  Mr.  President,  I  could  not  understand 
the  amendment  as  read  by  the  Senator  from  Iowa,  and 
should  Uke  to  have  it  stated  at  the  desk. 

The    PRESIDING    OFFICER.    The    simendment   will    be 

stated. 

The  Legislative  Clerk.  On  page  2.  line  11,  after  the  word 
"  Senate  ",  it  is  proposed  to  strike  out  the  period  and  In- 
sert a  comma  and  the  following  words: 

And  not  more  than  two  of  eald  three  members  shall  be  members 
of  the  same  political  party. 

Mr.  DICKINSON.  Mr.  President,  I  think,  in  all  fairness, 
there  should  be  such  a  political  division  in  the  composition 
of  the  Board. 

Mr.  BANKHEAD.    Mr.  President,  will  the  Senator  yield 

to  me? 

Mr.  DICKINSON.    I  yield. 

Mr.  BANKHEAD.  1  wish  to  say  that  I  have  no  objection 
to  the  amendment. 

Mr.  DICKINSON.  Very  welL  Then,  I  wUl  not  discuss  it 
further. 

The  PRESIDING  OFFICER.  "Hie  question  Is  on  agreeing 
to  the  ammdment  proposed  by  the  Senator  from  Iowa. 

The  amendment  was  agreed  to. 

Mr.  BYRNES.  Mr.  President,  I  move  to  strike  out,  on 
page  9,  lines  19,  20,  and  21.  The  language  of  subdivision  (b) 
as  it  appears  in  the  bill  provides  that — 

(b)  Preference  shall  be  given  applicants  who  are  married  or  who 
have  dependent  famlUes.  have  good  moral  character,  and  are 
experienced  In  farming  and  familiar  with  farm  operations,  or  who 
are  or  recently  were  farmers,  farm  tenants,  share-croppere.  or  farm 
laborers. 


I  submit  to  the  Soiate  that  that  reads  more  like  a  state- 
ment of  eligibility  than  a  statement  of  preference.  If  it  be 
true  that  prefermce  is  to  be  given  to  aM>licants  who  ha\« 
good  moral  character,  then  it  follows  that  when  those  of 
good  moral  character  shall  have  be^n  given  preference,  those 
of  bad  moral  character  shall  then  be  given  consideration.  I 
do  not  believe  it  was  ever  intended  that  persons  of  bad  moral 
character  should  participate  in  the  benefits  under  the  bill. 

All  the  arguments  in  favor  ot  the  bill  have  been  directed 
to  the  situation  in  regard  to  farm  tenants  and  to  the  desire 
on  the  part  of  those  of  us  who  have  voted  to  support  the  bill 
to  promote  the  interest  of  those  who  are  farm  tenants,  share- 
croppers, or  farm  labor^:^.  I  believe  that  if  the  exs>ressions 
on  the  floor  of  the  Senate  are  any  indication  of  the  purpose 
of  those  who  are  favorable  to  the  pending  bill,  then  my 
amendment  should  be  adopted.  If  adopted,  the  provision 
would  then  read: 

Preference  shall  be  given  applicants  wbo  are  (arm  tenants,  share- 
croppers, or  farm  laborers. 

There  is  an  additional  reason  for  such  an  amendment, 
llie  senior  Senator  from  Alabama  made  a  statement  yester- 
day in  closing  the  argument  before  the  vote  on  the  motion  to 
recommit — an  excellent  statement — in  which  he  set  forth 
the  plight  of  the  little  fellow.  The  only  way  in  which  the 
little  fellow  can  be  helped  Is  to  give  him  preference  under 
this  bin.  If  we  do  not  do  that,  if  we  say  preference  shall  be 
given  to  all  the  other  classes  mentioned  and  to  those  experi- 
enced in  farming  and  famillsir  with  farming  operations,  no 
matter  what  kind  of  person  the  particular  individual  may  be, 
and  we  then  say  "farm  tenants,  share-croppers,  or  farm 
laborers  ",  we  relegate  to  the  last  position  In  the  list  those 
whom  we  all  want  to  help  under  the  provisions  of  the  bUl.  I 
believe  the  real  intention  of  the  friends  of  the  bUl  would  be 
served  If  the  language  should  be  changed  so  as  to  give  pref- 
erence to  "  farm  tenants,  share-croppers,  or  farm  laborers  ", 
and  all  others  who,  imder  the  language  of  the  bill,  are  entitled 
to  consideration  would  then  receive  consideration. 

Mr.  LA  FOLLETTE.    Mr.  President 

Mr.  BYRNES.    I  yield. 

Mr.  LA  FOLLETTE.  May  I  suggest  to  the  Senator  that 
he  include  the  words  "  or  recently  were  ".  for  the  simple  rea- 
son that  if  the  Senator's  amendment  as  it  is  now  drawn 
should  be  adopted  it  would  preclude  any  assistance  from  the 
Farmers'  Hwne  Corporation  to  those  who  have  been  fore- 
closed and  have  lost  their  farms  through  misfortune. 

Mr.  BYRNES.  Mr.  President,  as  I  understand  the  Sena- 
tor, he  would  have  the  provision  read  "  farm  tenants,  share- 
croppers. <x  farm  laborers  or  those  who  have  been  farm 
tenants."  

Mr.  LA  FOLLETTE.  No;  I  suggest  to  the  Senator  that  he 
modify  his  amendment  so  as  to  provide  for  striking  out  lines 
19.  20.  and  21  down  to  and  Including  the  word  "are"  in 
Une  21.  so  that  it  would  provide  that  "  preference  shall  be 
given  "  at  all  times  to  those  "  who  are  or  recently  were  farm- 
ers, farm  tenants,  share-croppers,  or  farm  laborers." 

Mr.  BYRNES,  l/ii.  President,  my  thought  Is  that  they 
would  not  be  denied  consid^-ation.  There  is  no  question  of 
eligibility.  If  subdivision  (b)  were  entirely  stricken  out,  they 
would  all  be  entitled  to  oonslderation.  and  we  would  come 
back  to  the  position  several  times  urged  by  the  Senator  from 
Nebraska  [Mr.  NorrxsI  that  it  would  depend  upon  the  ad- 
ministration of  the  proftoaed  act.  However,  this  section 
seeks  to  give  preference;  in  doing  so  It  enumerates  fanners 
of  all  kinds,  and  then  says.  "  farm  t«iants,  share-croppers, 
or  farm  laborers." 

The  Senator's  suggestion,  if  adopted,  would  mean  that 
preference  would  be  given  to  applicants  who  are  fanners. 

Therefore,  no  matter  what  kind  of  farmer  he  is.  or  bow 
trig  a  farmer  he  may  have  been,  be  is  given  first  preCermce. 
My  thought  is  that  included  as  ellgiMes  shall  be  farmers  and 
those  who  have  been  farmers;  put  in  such  eligibility  provi- 
gion  as  the  Senate  may  deem  wise;  but  when  it  comes  to 
giving  pfeferenoe,  I  think  preference  should  be  given  to 
"  farm  t,i>~^««.  share-croppers,  or  farm  laborers  ",  those  who 
are  most  in  need  of  help. 
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Mr.  LA  FOLLETTE.  Mr.  President,  it  seems  to  me  that  iti  I 
is  perfectly  obvioxis  that  this  blU  cannot  take  care  of  all  thel 
farmers,  farm  tenants,  share-croppers,  or  farm  laborers  in 
this  coiintry;  and  if  the  Senator's  amendment  should  pre- 
vail then  it  would  result,  in  my  judgment,  in  the  exclusion 
of  those  who  have  lost  their  fanns  or  who  have  been  rej 
cenUy  tenant  farmers  and  who  have  been  forced  to  leayd 
the  land  due  to  economic  conditions.  It  would  be  unjust  td 
exclude  them  from  consideration,  because  it  seems  to  me  iq 
some  instances  their  cause  should  appeal  more  to  us  thari 
the  cause  of  those  who  may  as  tenants  perhaps  today  bd 
successfully  operating  farms.  I 

Mr  BAILEY.  B«r.  President,  does  the  Senator  thinlc  i« 
would  exclude  all  thoese  who  have  been  forced  to  foregd 
farming  by  reason  of  control  policies?  I 

Mr    LA  FOLLETTE.    I  believe  that  it  would.  Mr.  Presl 
dent   because,  as  I  said  a  moment  ago.  while  the  Senate 
from'  South  Carolina  contends  that  this  is  only  a  pref erencr 
we  must  recognize  that  the  bill  is  not  sufficient  in  its  scop 
so  far  as  the  appropriation  is  concerned,  to  include  all  th 
farm  tenants  or  share-croppers  or  farm  laborers,  and  there 
fore  they  are  given  preference.    Thus  those  who  have  losi 
their  farms  due  to  any  cause,  the  depression  or  otherw 
will  be  excluded,  because  the  entire  facilities  of  the  bill. 
my  opinion,  will  be  absorbed  by  those  to  whom  the  Senator 
amendment  would  give  preference,  namely.  "  farm  tenan* 
share-croppers,  or  farm  laborers." 

Mr.  BYRNES.  Mr.  President.  I  do  not  agree  with  thi 
sUtement  of  the  Senator  from  Wisconsin  that  that  woul 
result  by  giving  them  preference,  but  if  his  statement 
correct  and  that  merely  by  providing  that  preference 
given  to  "  farm  tenants,  share-croppers,  or  farm  laborers 
the  entire  billion  dollars  would  be  consumed,  then  certain 
there  is  all  the  more  reason  for  modifying  the  language  ctf 
the  bill,  because  by  the  language  as  it  now  stands.  In  the 
cUuse  referred  to,  preference  is  given,  first,  to  those  who  are 
experienced  In  farming,  who  are  familiar  with  farm  opera - 
ttons.  than  to  those  who  are  farmers  or  recently  were  farm- 
ers: and  consigned  to  the  third  posiUon  in  the  preferent^ 
list  are  the  farm  tenants  for  whom  we  have  been  expressint 
our  sjrmpathy  upon  this  floor.  I 

I  should  like  to  ask  the  Senator  from  Alabama,  who  is  in 
charge  of  the  bill  and  who  is  its  author,  whether  he  woul  1 
agree  to  the  amendment  if  I  should  modify  it  so  that  It 
would  read? — 

Farm  tenants,  ghare-croppers.  fann  laborers,  or  those  who  aie 
or  recently  were  farmers. 

Mr.  BANKHEAD.  I  Inquire  of  the  Senator  from  Wiscon- 
sin [Mr.  La  Pou.btte1  If  that  would  meet  his  suggestion? 

Mr.  BYRNES.  I  think  that  we  ought  to  legislate  to  hel  p 
the  farm  tenants  and  share-croppers  and  farm  laborers  anl 
that  they  should  be  placed  first  in  the  list  of  those  who  aie 
given  preference. 

Mr.  BANKHEAD.    I  have  no  objection  to  the  amendmen ;. 

Mr!  BYRNES.  Then.  I  ask  to  modify  my  amendment  8  s 
I  have  indicated. 

Mr.  BORAH.  Mr.  President.  I  Inquire  H  the  Senator  froia 
South  Carolina  proposes  to  strike  out  the  words  "  marrle  i 
or  who  have  dependent  families  "? 

Mr.  BYRNES.  I  propose  to  strike  out  lines  19,  20.  and  2  .. 
on  page  9.  and  the  word  "  or  "  on  line  22.  and  after  the  word 
"laborers"  in  Une  22  to  add  the  following:  "or  those  who 
are  or  recently  were  farmers." 

Mr.  BORAH.  The  Senator  desires  to  strike  out  the  wort  s 
"married  or  who  have  dependent  families"? 

Mr.  BYRNES.  Yes;  to  strike  out  those  words  from  tie 
statement  of  preference. 

Mr.  BORAH.  I  do  not  see  why  the  Senator  should  wh  h 
to  do  that.  Why  should  preference  not  be  given  to  tho<ie 
who  are  married  or  who  have  dependent  families  and  wlo 
have  the  other  qualifications  which  are  provided? 

Mr.  BYRNES.  Mr.  President,  while  I  have  no  partlculi  ir 
reason.  I  still  do  not  believe  that  the  purpose  of  this  bill  is 
actually  to  influence  those  who  have  been  considering  ente  > 
Ing  into  wedlock  and  to  Insist  that  they  must  marry.    I 


have  thought  It  was  really  a  bill  to  help  farm  tenants  and 
share  croppers  and  farm  laborers,  whether  they  were  mar- 
ried or  unmarried.  I  think  it  important  that  we  should  try 
to  relieve  them,  but  I  do  not  beUeve  it  so  important  to 
enter  into  another  field  of  legislation. 

Mr.  BORAH.  It  is  not  designed,  of  course,  to  encourage 
matrimony,  but  in  the  case  of  two  tenants,  one  of  whom  is 
married  and  has  a  dependent  family,  and  the  other  is  un- 
married. I  think  the  one  who  is  married  ought  to  be  given 
preference  over  the  one  who  is  single  and  has  no  dependent 
family.  I  shall  insist  that  that  language  be  left  in  the  bill. 
Really  all  we  need  to  take  out  of  the  phraseology  Is  "  have 
good  moral  character  ".  because  that  is  a  thing  which  really 
is  not  susceptible  of  demonstration  in  a  matter  of  this  kind. 
We  do  not  know  anything  about  it  until  it  is  too  late. 

If  we  say  that  "  preference  shall  be  given  applicants  who 
are  married  or  who  have  dependent  families,  and  are  expe- 
rienced in  farming  and  familiar  with  farm  operations  ",  and 
so  forth,  it  seems  to  me  a  wise  provision.  I  caimot  under- 
stand why  we  should  not  give  preference  to  those  who  have 
dependent  families.  They  ought  to  be  considered  and  taken 
care  of  in  preference  to  those  who  have  not  dependent 

families.  

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  Senator  from  South  Carolina. 

Mr.  BORAH.  Mr.  President,  I  insist  that  we  have  a  vote 
on  the  question  whether  the  words  "  married  or  who  have 
dependent  families  "  shall  be  stricken  out. 

Mr.  BYRNES.  If  I  should  modify  the  amendment  so  as 
to  strike  out  the  words  "  have  good  moral  character,  and  are 
experienced  in  farming  ",  would  the  Senator  object  to  it? 
He  does  not  want  to  say,  does  he,  how  much  of  a  family  a 
man  must  have  in  order  to  have  a  dependent  family? 

Mr.  BORAH.    No;  I  am  not  undertaking  to  go  that  far. 

Mr.  BYRNES.  Shall  preference  be  given  a  man  with  five 
children  over  the  man  with  only  four  children? 

Mr.  BORAH.  No;  but  preference  should  be  given  him  if 
he  has  a  family  over  the  man  who  has  no  family. 

Mr.  BYRNES.  I  wondered  why  the  Senator  had  entered 
into  the  consideration  of  that  question  at  all. 

Mr.  BORAH.  So  far  as  I  am  concerned  it  is  not  a  subject 
of  humor.  I  think  where  we  find  two  good  persons,  either 
of  whom  may  come  within  the  law.  and  the  one  has  a  de- 
pendent family  and  the  other  has  not.  that  fact  ought  to  be 
taken  into  consideration  if  we  are  going  to  give  any  prefer- 
ence. 

Mr.  BYRNES.  The  Senator  would  have  me  modify  the 
amendment  to  provide  that  preference  shall  be  given  farm- 
ers who  are  married  or  who  have  dependent  families? 

Mr.  BORAH.    Yes;  I  shall  be  satisfied  with  that. 

Mr.  BYRNES.  Then.  I  desire  to  modify  my  amendment 
so  as  to  cover  the  suggestion  of  the  Senator  from  Idaho,  by 
striking  out  the  words  "  have  good  moral  character,  and  are 
experienced  in  farming  and  familiar  with  farm  operations, 
or  who  are  or  recently  were  farmers "  and  inserting  the 
words  I  have  heretofore  indicated.  "  or  those  who  are  or 
recently  were  farmers  ",  after  the  word  "  laborers  ",  in  line 
22. 

The  PRESIDING  OFFICER.  The  amendment  of  the 
Senator  fr<Hn  South  Carolina,  as  modified,  will  be  stated. 

TTie  Legislative  Clerk.  On  page  9.  line  18.  in  subpara- 
graph (b) .  it  is  proposed  to  strike  out  the  words  "  have  good 
moral  character,  and  are  experienced  in  farming  and  famil- 
iar with  farm  operations,  or  who  are  or  recently  were  farm- 
ers ";  in  line  22.  after  the  word  "  share-croppers  ".  to  strike 
out  the  word  "or";  and  In  line  22.  after  the  word  "labor- 
ers ".  to  Insert  the  words  "  or  those  who  are  or  recently 
were  farmers  ".  so  as  to  make  the  paragraph  read: 

(b)  Preference  shall  be  given  applicants  who  are  married  or 
have  dependent  families,  farm  tenants,  share-croppers,  farm  labor- 
ers, or  who  are  or  recently  were  farmers. 

The  amendment,  as  modified,  was  agreed  to. 

Mr.  DICKINSON.  Mr.  President,  I  desire  to  offer  an 
amendment  and  I  should  like  to  have  the  attention  of  the 
author  of  the  bill  as  I  state  it.    I  have  discussed  it  with  the 
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author  of  the  Wn.    On  page  8,  Une  19.  after  the  word  "  con- 
tracts ",  I  move  to  strike  out  the  period  and  insert  a  comma 
and  the  following  words: 
but  no  sale  shall  be  made  to  one  purchaser  In  excess  of  915,000. 

Mr.  BANKHEAD.  Mr.  President.  I  have  talked  but  briefly 
with  the  Senator  from  Iowa  about  the  amendment.  There 
is  more  or  less  a  difference  of  opinion  about  it.  I  am  willing 
that  it  shall  be  put  to  a  vote. 

Mr.  KING.    Mr.  President 

•nie  PRESIDING  OFFICER.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Utah? 

Mr.  DICKINSON.    I  yield. 

Mr.  KING.  I  do  not  know  that  I  imderstand  the  impli- 
cation of  the  amendment.  Is  it  relative  to  the  sale  of  land 
by  the  Government  In  order  to  inaugurate  any  particular 
project,  or  is  it  a  limitation  upon  the  amount  which  may  be 
expended  In  behalf  of  any  one  Individual? 

Mr.  DICKINSON.  It  is  a  limitation  on  the  amount  which 
any  one  man  can  purchase  from  the  Government  under  the 
terms  of  the  bill.  The  purpose  Is  to  prevent  one  man  buy- 
ing several  hundred  thousand  dollars  worth  of  land  purely  as 
a  matter  of  speculation.  We  want  the  land  to  be  sold  to 
farmers  and  to  tenant  farmers  for  homes.  Therefore,  we 
ought  to  limit  the  amoimt  which  the  Government  may  sell  to 
any  one  Individual.  In  my  judgment.  $15,000  should  be  the 
maximum  price  of  a  farm  one  purchaser  could  buy. 

Mr.  KING.  I  think  that  is  entirely  too  generous.  I  do  not 
favor  any  proposal  which  would  permit  the  expenditure  of 
$15,000  in  behalf  of  any  one  tenant  farmer,  or,  for  that 
matter,  any  one  farmer.  If  we  are  spending  as  much  as 
$15,000  or  $10,000  In  behalf  of  a  tenant,  who  Is  to  be  advan- 
taged by  the  measure,  we  are  going  to  limit  the  number  of 
tenants  who  may  receive  the  benefits  of  the  measure.  When 
we  consider  that  there  are  millions  of  persons  who  are  ten- 
ants, and  then  propose  permitting  the  expenditure  of  $15,000 
in  behalf  of  one  tenant,  it  is  obvious  the  $1,000,000,000  fund 
will  soon  be  exhausted. 

Mr.  DICKINSON.  Would  it  not  be  better  to  limit  it  to 
$15,000  than  to  have  the  sky  the  limit? 

Mr.  KING.    Oh,  assuredly. 

Mr.  BLACK.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Alabama? 

Mr.  DICKINSON.    I  yield. 

Mr.  BLACK.  I  do  not  agree  it  would  be  better  to  limit  It 
to  $15,000  rather  than  to  have  no  limitation  at  all.  I  am  In 
thorough  sympathy  with  the  objective  which  the  Senator 
seems  to  have.  I  do  not  favor  the  Government  providing 
"'  $15,000  farms.  That  Is  all  contrary  to  my  conception  of  the 
purposes  of  the  measure.  I  fear  if  we  place  a  limitation  of 
$15,000  it  might  be  expected  and  might  be  hoped  that  there 
would  be  loans  made  of  $15,000.  I  hope,  tf  the  Senate  adopts 
any  limitation,  it  shall  certainly  be  smaller  than  $15,000. 

Mr.  DICKINSON.  Let  me  suggest  that  in  certain  sections 
of  the  country  a  farm  unit,  with  any  type  of  equipment  what- 
ever, is  worth  more  than  $15,000.  There  are  certain  sections 
of  the  country  where  a  farm  unit  may  be  worth  only  $4,000  or 
$5,000,  but  the  average  farm  in  the  Mississippi  Valley  em- 
braces from  120  to  160  acres  of  land.  If  that  land  is  based 
on  the  usual  price  of  approximately  $75  to  $100  an  acre,  the 
tenant  farmers  in  that  area  ought  to  have  a  right  to  enjoy 
the  same  privileges  from  the  Corporation  as  are  to  be  given 
to  the  tenant  in  Alabama,  who  may  buy  a  farm  for  only 
$3,000. 

Mr.  BLACK.  I  am  v«ery  glad  to  see  the  Senator  has 
changed  his  mind  since  yesterday.  As  I  recall,  although  I 
have  not  looked  at  the  Recoes.  he  stated  then  it  was  all  right 
for  us  to  provide  loans  for  tenant  farmers  down  in  Alabama. 
I  understood  he  objected  to  such  loans  being  supplied  to  the 
State  of  Iowa. 

Mr.  DICKINSON.  I  am  opposed  to  the  national  socializa- 
tion of  land.  I  stated  yesterday  that  I  wished  we  could  make 
this  a  one-State  experiment;  that  I  did  not  want  to  see  the 
experiment  tried  in  Iowa;  that  I  would  rather  see  it  tried  in 
aoaae  other  State.  I  am  opposed  to  this  tsiTe  of  land  flnanc- 
ine-    I  am  opposed  to  the  bill.    I  am  going  to  vote  against 


the  passage  of  the  bill.  However,  if  the  bill  is  going  to  be 
enacted  into  law.  I  believe  nobody  ought  to  be  permitted  to 
go  into  land  speculation  on  Government  money  under  the 
terms  of  the  biU,  which  can  be  done  under  the  bill  as  it  is  now 
drawn. 

Mr.  BLACK.  I  agree  with  the  Senator,  but  I  think  the  bUl 
now  provides  a  greater  limitation  than  would  be  provided  by 
the  limitation  of  $15,000.  It  provides  a  limitation  on  small 
farms.  Am  I  to  understand  that  the  Saiator  favors  having 
the  bill  provide  for  loans  of  as  much  as  $15,000  to  a  tenant 
or  share-cropiier  to  buy  land? 

Mr.  DICKINSON. '  If  we  are  not  going  to  do  that,  it  is  not 
going  to  be  of  any  benefit  in  what  we  know  are  the  high- 
priced  land  areas  of  the  country.  It  would  be  limited  then 
to  what  may  be  called  the  "  cheaper  priced  "  lands. 

Mr.  BLACK.  I  understand  the  Senator  wants  ttie  bill  to 
provide  for  loans  as  great  as  $15,000? 

Mr.  DICKINSON.    No;  I  said  not  in  excess  of  $15,000. 

Mr.  MURPHY.  Mr.  President.  I  should  like  to  ask  the 
Senator  from  Alabama  a  question. 

The  PRESIDENO  OFFICER  (Mr.  Moou  In  the  chair). 
Does  the  Senator  from  Iowa  yield  to  his  ooUeague  for  that 
purpose? 

Mr.  DICKINSON.    I  yield  for  that  purpose. 

Mr.  MURPHY.  Is  the  Senator  from  Alabama  under  the 
impression  that  the  bill  will  not  reach  areas  where  the  price 
of  land  is  high,  as  in  UlixMUs,  Indiana.  Iowa,  and  eastern 
Nebraska? 

Mr.  BLACK.  I  am  of  the  opinion  that  it  will  reach  any 
section  so  as  to  provide  a  small  farm  for  any  individual  ten- 
ant farmer  or  share-cropper  or  for  the  others  who  come 
within  the  scope  of  the  bilL  I  do  not  know  the  exact  value  of 
lands  in  the  various  sections  nor  the  type  of  farm  which 
would  be  called  a  "  snail  "  farm.  I  certainly  do  not  want  the 
bill  to  i»x)vide  a  special  limitation  which  would  indicate  that 
in  sections  where  land  can  be  purchased  cheaply  $15,000  may 
be  spent  and  more  land  acquired  than  a  fanner  actually 
needs.  The  objection  I  have  Is  to  placing  in  the  bill  a  limita- 
tion which  in  effect  is  a  permission  to  reach  that  amount. 
and  which  to  that  ext^it  would  counteract  the  provision  in 
the  bill  which  is  intended  to  benefit  small  farmers. 

That  is  the  objection  I  have.  I  prefo*  to  have  the  bill  as  it 
is,  leaving  it  up  to  the  administrators  of  the  measiu-e  to  deter- 
mine what  is  a  small  farm  in  each  parUcolar  locality  rather 
than  to  invite  the  purchase  of  a  large  farm  in  a  locality 
where  land  is  cheap. 

Mr.  MURPHY.  Mr.  President,  will  the  Senator  permit  a 
further  question? 

Mr.  BLACK.  I  have  not  the  floor,  but  I  shall  be  glad  to 
answer  the  question,  with  the  permission  of  the  Senator  from 
Iowa  [Mr.  Dickimson]. 

Mr.  MURPHY.  Is  it  the  Senate's  klea  that  a  tenant 
farmer,  under  this  bill  should  operate  a  commerciaUy  profit- 
able farm,  or  is  it  merely  the  idea  to  provide  a  homestead 
for  him  and  a  small  patch  of  ground  where  be  can  raise 
stuff  for  his  table? 

Mr.  BLACK.  Certainly  I  ahoold  want  the  farm  to  be  a 
commerciaUy  profitable  farm,  but  I  should  not  want  it  to 
be  so  laiYe  that  the  farmer  could  transform  himself  from 
a  tenant  into  an  emjdoyer  of  50  tenant  farmers  on  land  be 
had  bought  from  the  Gk>vernment.  That  Is  my  position.  I 
have  no  objection  to  the  farm  being  commercially  profitable. 
and  if  it  were  not  oommerciaUy  profitable  it  would  be  a 
failure. 

Mr.  MURPHY.  I  desire  to  say  to  the  Senator  that  the 
representation  put  forth  in  support  of  this  bill  by  its  pro- 
ponents is  that  it  will  relieve  tenancy.  The  percentage  of 
tenancy  in  my  State,  as  an  approximation  for  the  present 
year  is  53  percent.  In  order  to  operate  a  farm  commercially 
on  a  profitable  basis,  one  would  need  a  very  mtniminn  of 
160  acres  if  he  bad  a  family.  Tbat  land  today  is  seUing  on 
the  market  for  from  $75  to  $225  an  acre.  If  this  bill  is  going 
to  rellere  the  tenantry  situation  in  my  State,  it  wiH  involve 
a  large  expenditure  of  money  for  each  individual  tenant. 
If  it  is  not  gcring  to  reach  him.  it  will  reach  only  those  who 
can  buy  farms  in  areas  where  farm  laxids  are  dieap. 
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I  should  like  to  know  whether  the  objective  here  is  to 
relieve  the  greatest  number  of  tenants  in  the  particular  sec- 
tions of  the  country  where  farm  lands  are  cheap,  or  to  reach 
out  and  reUeve  tenantry  in  States  where  farm  lands  are 
expensive.  ^  ^  ^ 

Mr.  BLACK.  My  idea  is  that  the  bill  is  intended  to  reach 
tenantry  in  every  State  in  the  Union  but  the  objection  I 
have  to  placing  in  the  bill  a  limitation  of  $15,000  is  that 
to  buy  a  small  farm  it  might  be  necessary,  as  the  Senator 
says,  to  pay  $10,000  or  $12,000  or  some  similar  amount  in 
one  secUon  of  the  country:  but  if  we  place  in  the  bill  a 
limitation  in  dollars  such  as  this,  it  would  seem  to  be  a 
permissive  invitation  to  spend  $15,000  on  a  farm  where 
$15,000  is  not  needed.  j 

The  bill  as  it  is  written  has  the  flexibility  which  is  neces- 
sary, in  my  Judgment,  properly  to  administer  it  so  that  it] 
may  lit  every  section  of  the  coimtry.  If  in  one  section,  ati 
the  prevailing  rate  for  farm  land,  a  small  farm  would  cost| 
$10,000.  and  if  in  another  section  a  small  farm  would  cost| 
$3,000.  the  administrators  would  go  on  that  basis;  but  I  doj 
not  want  a  standing  invitation  in  the  bill,  by  reason  of  thd 
limitation  of  the  amount,  to  go  into  a  section  where  landj 
may  be  cheap  and  purchase  a  great  deal  more  land  than( 
the  individual  may  need  for  a  farm.  I 

Mr.  MURPHY.    The  Senator  has  covered  my  question,      i 

Mr.  WHEELER.  Mr.  President,  if  the  Senator  from  lowa^ 
will  yield,  my  view  about  the  matter  is  that  a  limitation  oH 
$15,000  Is  too  high-  If  we  are  going  to  buy  a  farm  for  a| 
tenant,  whether  in  Illinois  or  not,  we  ought  not  to  loari 
Qovemment  money  to  the  extent  of  $15,000.  A  smaller 
farm,  one  on  which  a  man.  if  he  could  get  it  on  the  righ 
terms,  could  make  a  living  in  Illinois  or  Iowa,  could  be  ob 
talned  for  less  than  that. 

I  think  the  amotmt  should  be  limited  in  the  biU.    I  d 
not  agree  with  the  Senator  from  Alabama  that  we  shoul 
leave  it  unlimited,  and  leave  it  entirely  up  to  the  discretio 
of  some  person  in  the  Department  to  specify  just  what  sb 
be  done  in  different  parts  of  a  State  or  the  country.    Th< 
ought  to  be  some  top  limit.    I  hope  there  will  be  some  llmi 
tatlon:  I  think  it  will  be  very  disastrous  if  we  do  not 
provide,  because  we  may  have  a  good  administrator  toda 
but  we  may  have  a  foolish  administrator  tomorrow  or  th 

next  day. 

Mr.  BAIL£T.    Mr.  President.  I  will  say  to  the  Senato 
that  I  have  an  amendment  providing  a  limit  of  $3,000. 

Mr.  WHEELER.  I  think  a  $3,000  limit  In  many  placed 
would  be  all  right;  but  in  many  other  sections  of  the 
country,  particularly  in  Illinois  and  Iowa,  of  which  the  Senj- 
ator  speaks.  I  thlztk  a  $3,000  limit  would  be  too  low.  | 

Mr.  BAHXT,  Suppose  we  give  the  tenant  $3,000  for  his 
lAtMi  and  $2,000  for  working  capital:  How  would  that  work^ 
Should  he  not  have  some  working  capital?  I 

Mr.   WHEELER.    Yes;    he   should   have    some   workink 

caidtal.  I 

Mr.  BAILEY.  Otherwise,  how  would  a  tenant  start  out^ 
Mr.  WHEELER  I  am  not  at  all  sure  that  In  the  hlghf 
priced  areas  of  Iowa  and  minols  land  and  substantial  equipf 
ment  could  be  purchased  for  $3,000.  I  would  rather  h&vk 
the  opinions  of  the  Senators  from  Iowa  and  Illinois  witA 
reference  to  that  matter;  but  I  am  in  favor  of  putting  a  top 
limitation  in  the  bill.  ] 

Mr.  BAIUEY.  But  the  Senator  does  favor  an  amend- 
ment that  would  give  the  farmers  working  cairital? 
Mr.  WHEELER.  Absolutely.  I  think  they  should  have  H  . 
Mr.  BANKHEAO.  Mr.  President.  I  should  like  to  havs 
the  view  of  the  Senator  from  Montana  on  that  subject,  be- 
cause I  have  no  opposition  to  the  proposal.  I  should  like 
to  have  his  ideas  about  what  would  be  a  reasonable  limit 
that  would  be  flexible. 

Mr.  WHEELER.  My  own  view  about  the  matter  Is  the  t 
we  should  not  go  above  $10,000.  I  think  that  Is  plenty  hig  i 
enough.  If  a  tenant  farmer  can  have  $10,000  spent  fcr 
him  in  the  best  sections  of  the  country,  he  is  a  pretty  luck  7 
man  to  be  started  cut  in  that  way.  As  a  matter  of  fact,  if  [t 
could  be  worked  out  in  Iowa  and  Illinois  and  those  sectionk. 
I  think  even  if  he  were  limited  to  a  lower  amount  than  that. 


even  to  $7,600. 1  think  we  would  be  doing  a  great  deal  for  that 
class  of  people,  and  I  think  they  would  be  immensely 
pleased.  I  do  not  want  to  see  the  matter  left  to  someone 
in  the  Department,  and  have  some  man  go  out  and  buy  a 
big  ranch  in  my  State  for  fifteen  or  twenty  thousand  dollars 
and  say  that  that  is  necessary  in  order  to  make  a  living  on 
it:  and  I  do  not  want  to  see  some  speculator  in  Illinois  or 
Iowa  go  out  and  purchase  big  tracts  of  land  for  some  of 
these  people.  Some  limitation  should  be  placed  upon  the 
amount.  If  that  is  not  done,  in  my  judgment,  we  shall  have 
a  scandal  in  connection  with  the  matter  in  one  of  the  de- 
partments. In  order  to  safeguard  this  bill  for  the  benefit  of 
the  people.  I  think  it  is  extremely  important  that  some 
reasonable  limitation  shall  be  placed  in  it. 

Mr.  GORE.  Mr.  President,  I  agree  entirely  with  the  Sena- 
tor from  Montana,  that  some  limit  or  roof  ought  to  be  placed 
on  this  provision.  I  doubt  if  a  tenant  farmer,  distressed  as 
he  is  in  these  times,  could  ever  hope  to  pay  for  a  $10,000  farm. 
It  seems  to  me  to  lie  beyond  the  range  of  possibility,  no  matter 
where  the  land  is  situated.  That  hope  is  fatuous.  I  should 
like  to  know  if  the  Senator  from  Montana  does  not  share 
that  view. 

Mr.  KING.  Mr.  President,  the  Senator  from  Montana  has 
stepped  out  of  the  Chamber. 

Mr.  GORE.  I  addressed  my  question  to  him.  I  did  not 
know  he  had  left  the  Chamber. 

Mr.  DICKINSON.  Mr.  President,  when  emphasis  is  put 
upon  the  limitation  on  the  small  individual  farm,  I  call  atten- 
tion to  the  fact  that  subsection  (3)  on  page  8  is  not  a  limita- 
tion on  the  authority  of  subsection  (5)  on  the  same  page. 

The  PRESIDING  OFFICER  (Mr.  Moork  in  the  chair >. 
Tlie  Senator  from  Iowa  has  spoken  on  this  sunendment.  The 
question  is  on  the  amendment  of  the  Senator  from  Iowa  [Mr. 

Mr.  KING.  Mr.  President,  I  inquire  whether  that  amend- 
ment Is  subject  to  an  amendment,  or  would  that  be  an 
amendment  in  the  third  degree? 

The  PRESIDING  OFFICER.  No;  an  amendment  to  tlie 
amendment  would  be  in  order. 

Mr.  KING.  I  move  to  strike  out  the  figures  "  $15,000  " 
and  insert  in  lieu  thereof  "  $5,000."  I  have  net  the  amend- 
ment before  me.  and  I  do  not  know  the  context,  but  I  desire 
to  amend  it  so  that  it  will  read  "  $5,000."  I  ask  to  have  tiie 
amendment  to  the  amendment  stated. 

The  PRESIDING  OFFICER.  The  amendment  to  the 
amendment  will  be  stated. 

The  Chikf  Clxrk.    On  page  8.  line  19,  after  the  word 
"  contracts "  and  before  the  period,  the  pending  amend- 
ment proposes  to  insert  a  comma  and  the  words: 
but  no  sale  shaU  be  made  to  one  pvirchaser  in  ezceae  of  $15,000. 

It  is  now  proposed  to  strike  out  "  $15,000  "  and  to  insert  in 
Ueu  thereof  "  $5,000." 

Mr.  DICKINSON.  Mr.  President,  will  the  Senator  from 
Utah  yield? 

Mr.  KING.    I  yield  for  a  question. 

Mr.  DICKINSON.  The  amendment  offered  by  the  Senator 
from  Utah  would  limit  the  bill  to  what  might  be  called  "  the 
cheap-land  area."  It  would  confer  no  benefits  in  what  are 
known  as  the  "  highly  cultivated  areas."  It  could  not  pos- 
sibly benefit  those  who  deal  with  what  may  be  called  "high- 
priced  vegetable  lands  "  that  are  in  small  areas. 

I  have  gone  through  the  bill  in  an  effort  to  find  a  way  by 
which  it  could  be  limited  according  to  acreage.  That  is  not 
possible  because  of  the  different  types  of  land  in  the  various 
sections  of  the  country. 

Mr.  GORE.    Mr.  President 

Mr.  BJNQ.  I  have  the  fioor.  I  do  not  desire  to  yield  for  a 
speech  by  the  Senator  from  Iowa.  I  yield  to  the  Senator 
from  Oklahoma. 

Mr.  OORE.  I  should  like  to  ask  the  Senator  from  Iowa  if 
he  does  not  think  that  problem  can  be  solved  in  this  way: 
I  hold  in  my  hand  a  census  bulletin  which  indicates  the 
average  size  of  the  farms  in  each  State  in  the  Union;  and  I 
have  prepared  an  amendment  which  provides  that  no  land 
sold  to  an  individual  tenant  in  pursuance  of  this  measure 
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shall  exceed  the  average  acreage  of  farms  in  the  State  in 
which  the  farm  is  located.  That  is  adapted  to  what  has 
been  worked  out  as  an  actual  result  of  experience,  necessity, 
and  effort  to  make  a  living.  It  is.  in  a  way,  an  automatic 
limitation,  and  certainly  is  the  result  of  experience,  better 
than  any  guess  we  might  make.  I  should  like  to  have  the 
Senator's  view  on  that  subject. 

Mr.  KING.  Mr.  President.  I  am  opposed  to  the  amend- 
ment offered  by  the  Senator  from  Iowa  which  authorizes  the 
purchase  of  land  for  each  beneficiary  under  the  act  up  to 
$15,000.  Under  the  terms  of  the  bill  the  amount  paid  for  the 
land  is  not  the  entire  amount  which  is  to  be  advanced  to  the 
so-called  "  tenant  purchaser."  Several  thousand  dollars  will 
be  made  available  as  working  capital  from  which  farming 
equipment  and  animals  will  be  purchased.  It  is  manifest, 
therefore,  that  at  least  $20,000  will  be  the  amount  author- 
ized to  be  expended  in  behalf  of  each  person  taking  advan- 
tage of  the  provisions  of  this  measure.  Obviously  a  billion 
dollars  will  be  wholly  inadequate  to  meet  the  demand  of  the 
tenant  farmers  in  the  United  States;  indeed,  billions  of  dol- 
lars will  be  required. 

Mr.  President,  I  doubt  whether  Senators  appreciate  the 
consequences  of  this  bill,  if  it  shall  be  enacted  into  law. 
They  do  not,  in  my  opinion,  understand  its  implications  suid 
the  results  which  will  follow,  and  perhaps  the  imsavory 
scandals  which  will  arise  in  its  administration.  Under  the 
bill  a  new  bureau  is  created,  and  we  already  have  scores  of 
powerful  bureaus,  largely  controlling  the  Government,  as 
well  as  many  of  the  activities  of  the  people.  The  cost  of 
Government  is  mounting,  and  the  creation  of  new  bureaus, 
with  their  enlarged  personnel,  will  make  additional  demands 
upon  the  Treasury  of  the  United  States  to  be  met  ultimately 
by  increasing  the  burdens  of  taxation  resting  upon  the 
people. 

Mr.  President,  measures  similar  to  this  have  been  attempted 
in  various  countries,  but  they  have  not  met  with  success. 
It  has  been  contended  by  some  that  the  area  devoted  to 
agriculture  has  been  too  large,  the  number  of  farms  too 
many  and,  of  course,  the  number  of  j)ersons  engaged  in 
farming  in  excess  of  all  legitimate  demands.  During  the 
past  few  years  I  have  visited  a  number  of  States,  among 
them  New  York,  and  learned  that  many  tracts  of  land, 
which  had  been  devoted  to  agricultural  purposes,  could  be 
purchased  from  seven  to  ten  and  fifteen  dollars  per  acre. 
Undoubtedly  many  farmers  have  attempted  to  cultivate  more 
lands  than  they  could  efiflciently  control,  and  portions  of  their 
holdings  were  in  many  cases  permitted  to  he  idle. 

The  present  Secretary  of  Agriculture  has  attempted  to 
restrict  production  for  the  purpose  of  increasing  agricultural 
prices.  It  is  not  my  purpose  to  examine  the  policy  which 
he  has  pursued  or  which  he  is  now  advocating.  I  am  of 
the  opinion,  however,  that  this  policy  has  worked  to  the 
disadvantage  of  our  country  and  injury  to  the  farmers. 

But  recurring  to  the  amendment  under  consideration.  As 
I  stated,  I  believe  that  it  is  unwise  to  provide  for  the  ex- 
penditure of  so  large  a  sum  as  that  contemplated  by  the 
amendment,  and,  for  that  reason.  I  am  suggesting  that  the 
limit  for  the  price  of  lands  for  individuals  shall  not  exceed 
$5,000.  Even  with  that  limitation,  plus' the  amount  which 
the  bill  provides  may  be  expended  for  ancillary  purposes, 
will  total  a  sum  greatly  in  excess  of  that  anticipated  by 
some  and,  indeed,  so  great  as  to  arouse  concern  as  to  its 
effects  ujDon  the  Treasury  and  its  effects  upon  those  who 
may  insist  upon  availing  themselves  of  the  terms  of  the 
bill  before  us. 

Mr.  REYNOLDS.  Mr.  President,  I  have  voted  against 
every  amendment  that  has  been  offered  to  the  pending  bill 
which  is  sponsored  by  the  Senator  from  Alabama  [Mr. 
Baktkhead].  As  a  matter  of  fact,  I  expect  to  support  the 
bill:  I  am  going  to  vote  for  it;  but  I  am  thoroughly  in  accord 
with  the  remarks  which  have  just  been  made  by  my  dis- 
tinguished friend  from  Utah  tMr.  KiKcl.  for  the  reasons 
which  I  shall  attempt  to  set  forth. 

The  amount  that  is  to  be  appropriated  if  the  bill  shall 
pass,  suid  I  believe  it  will  pass,  is  going  to  be  sufDcient  to 


take  care  only  of  a  certain  number  of  people.  It  is  our 
idea  at  this  time,  to  provide  by  the  bill  for  as  many  of  the 
unfortunate  people  in  the  United  States  as  we  possibly  can. 
Perhaps  it  will  help  and  perhaps  it  will  not.  but  neverthe- 
less, I  am  goini  to  vote  for  it  because,  in  my  opinion,  in 
m;uiy  instances,  it  will  be  helpful.  But  I  believe  with  the 
Senator  from  Utah,  that  we  shall  unquestionably  make  a 
mistake  if  we  p<;rmit  those  who  administer  the  act.  the  cor- 
poration which  will  have  charge  of  its  funds,  to  make  loans 
to  the  extent  of  $15,000  per  individual. 

We  are  so  thoroughly  accustomed  to  speaking  in  terms 
of  millions  and  billions  that  we  have  lost  track  of  a  mere 
pittance  of  a  thousand  dollars:  but  we  must  rememt)er  that 
even  at  this  hoar  and  during  these  times  $15,000  is  a  large 
sum  of  money,  :ind  that  $15,000  will  buy  much  land. 

I  desire  to  give  Senators  an  idea  as  to  what  could  be 
bought  with  a  small  amount  of  money.  I  was  over  in  the 
State  of  Maryland  the  other  day.  the  home  of  my  distin- 
guished colleagues.  Senator  Tvdings  and  Senator  RAOCLim. 
Twenty-five  miles  from  the  place  upon  which  I  now  stand, 
and  along  a  modern  concrete  highway,  in  a  splendid  section 
of  the  State  of  Maryland,  I  was  offered  1,800  acres  of  land 
at  $7  an  acre.  Think  of  that,  30  minutes  from  the  Capital 
of  the  world,  land  for  $7  an  acre? 

Is  it  swamp  land?  Can  it  be  cultivated?  If  It  is  culti- 
vated, will  it  produce  anything  material?  It  will.  I  went 
out  there  to  look  at  the  land,  because  a  friend  of  mine  had 
expressed  a  desire  to  buy  a  place  near  Washington,  and  he 
wrote  me  about  this  place.  I  went  over  and  looked  at  the 
land,  and  I  found  there  a  gentleman  in  the  field,  and  not  far 
distant  there  was  an  old  tobacco  bam.  I  drove  over  there 
with  this  man.  He  had  been  raising  tobacco.  He  had  a 
nice  garden.  It  is  land  on  which  crops  can  be  produced,  and 
it  is  offered  at  $7  an  acre. 

I  say  that  I  think  this  biU  is  good;  at  least,  I  am  willing  to 
have  it  tried.  Shortly  after  the  war.  as  Senators  will  re- 
member, and  as  a  matter  of  fact  before  the  war.  in  my  State, 
and  particularly  at  the  time  when  we  were  having  what 
might  be  called  a  "  textile  boom  "  throughout  the  South,  at 
a  time  when  many  of  the  plants  were  moving  from  the  New 
England  States  to  my  State  of  North  Carolizui.  to  our  sister 
State  of  South  Carolina,  and  to  our  sister  State  of  Georgia, 
thousands  upon  thousands  of  peoi^e  who  were  working  on 
farms  as  day  laborers,  thousands  upon  thousands  who  were 
tenant  farmers,  and  many  who  had  little  farms,  left  their 
farms  and  went  to  Greenville.  8.  C.  to  Spartanburg,  8.  C 
to  Charlotte,  N.  C,  to  Newton,  N.  C,  to  Greensboro,  N.  C. 
and  to  Gastonia,  N.  C,  which  latter  city,  Incidentally,  is 
today  the  seat  of  the  world's  textae  Industry,  I  believe,  since 
the  Japanese  have  taken  the  business  away  from  the  Man- 
chester mills  of  England.  I  am  personally  familiar  with 
many  instances  where  people  went  from  their  farms  and 
took  their  children  to  work  in  the  cotton  mills,  where  the 
farmers  themselves  and  their  wives  worked  In  the  mills. 
That  has  been  many  years  ago,  and  thoee  living  on  farms 
have  continued  to  leave  the  farms  and  go  to  the  industrial 
centers. 

There  are  in  this  country  today  in  the  Industrial  centers 
thousands  upon  thousands  of  single  men,  and  married  men 
with  families,  who  are  suffering  because  they  have  to  pay 
house  rent,  wliich  requires  cash  money  every  month;  they 
have  to  pay  for  their  heat,  in  the  form  of  cash  for  coal  and 
for  wood  when  it  \s  delivered  at  the  door;  they  have  to  pay 
for  their  Ught,  electric  light  or  gas,  or  else  they  have  no  elec- 
tric or  gas  light;  they  have  to  pay  the  water  rent,  or  the 
water  will  be  (nit  off;  and  every  single  particle  of  food  they 
buy  they  have  to  pay  cash  for,  because  in  this  country,  im- 
foriunately,  there  is  no  longer  the  independent  merchant  who 
extends  credit  to  those  living  within  his  trade  confines. 

So,  Mr.  President,  many  of  those  who  now  live  in  the  indus- 
trial center,  whether  it  be  in  New  York.  New  Orleans,  or 
Gastonia.  N.  C,  are  unfortunate  because  they  have  to  pay 
cash  for  everj^thing.  and  they  have  not  the  cash.  They 
have  to  pay  cash  for  the  roof  that  keeps  the  rain  from  their 
heads;  they  have  to  pay  cash  for  the  fuel  which  they  use  to 
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cook  their  food;  they  have  to  pay  cash  for  the  water  they 
drink;  they  have  to  pay  cash  for  the  food  they  buy. 

I  think  one  of  the  finest  things  about  the  proposed  legis- 
lation is  that  It  would  provide  ihe  opportunity  being  sought 
by  those  thousands  upon  thousands  of  people  who  during  the 
years  past  have  gone  from  the  farms  into  the  industrial  cen- 
ters. Such  Individuals  are  found  everywhere  in  the  State  of 
every  Senator  who  now  sits  on  this  floor. 

What  la  that  opportunity.  Mr.  President?  It  is  an  oppor- 
tunity to  Uve.  and  to  live  fairly  comfortably— at  least  to  exist. 
Give  a  man  an  opportunity  to  buy  some  land.  $5,000  worth, 
and  he  will  have  an  opportunity  to  live. 

Mr.  BAILEY.    Mi.  President,  will  the  Senator  yield? 
Blr.  REYNOLDS.    I  yield  to  my  colleague. 
Mr.  BAILEY.    The  Senator  is  making  a  very  moving  ap- 
peal, and  I  believe  he  is  telling  the  truth  about  the  Industrial 
workers  of  the  country.    I  suggest  that  he  present  an  amend- 
ment providing  that  we  build  homes  for  them. 

Mr.  REYNOLDS.  Tliis  bill  provides  for  the  acquisition  of 
homes  by  people,  even  though  living  in  industrial  centers, 
who  have  had  experience  in  farming.  That  experience  is  re- 
quired by  the  bill  sponsored  by  the  Senator  from  Alabama. 

Mr.  BAILEY.  That  is  a  provision  of  the  bill ;  but  why  does 
not  the  Senator  from  North  Carolina  offer  an  amendment 
providing  for  building  homes  for  Industrial  workers? 

Mr.  REYNOLDS.  I  say  again.  In  answer  to  my  colleague's 
inquiry,  that  the  bill  provides  that  loans  may  be  made  to 
I)eople  who  have  worked  on  the  farm  and  who  are  now  work- 
ing on  the  farm  whenever  opportunity  is  presented.  If  1 
correcUy  recall  the  language  of  the  bill.  It  provides  that 
loans  may  be  made  only  to  those  who  have  had  experience 
In  farming,  and  I  believe  the  word  "  recently  "  is  employed. 
I  ask  my  colleague  the  Senator  from  Alabama  [Mr.  Bamk- 
HXAD],  the  author  of  this  bill,  if  that  is  not  correct?  I  have 
only  skimmed  through  the  bilL  I  have  not  had  time  to  read 
It  thoroughly. 
Mr.  BANKHEAD.    I  will  ask  the  Senator  to  repeat  his 

question. 

Mr.  REYNOLDS.  It  Is  my  recollection  of  the  bill  that 
before  an  applicant  will  be  considered  for  a  loan  it  is  neces- 
sary, of  course,  that  he  shall  have  had  farming  experience. 

Mr.  BANKHEAD.    That  is  true. 

Mr.  REYNOLDS.    And  I  went  on  to  say 

The  PRESIDING  OFFICER,  The  time  of  the  Senator 
from  North  Carolina  has  expired.  The  question  is  on  the 
amendment  of  the  Senator  from  Utah  [Mr.  Kmc]  to  the 
amendment  of  the  Senator  from  Iowa  [Mr.  Dickihson]. 

Mr.  REYNOLDS.  Mr.  President,  I  have  15  minutes  on 
the  bill. 

The  PRESIDING  OFFICER.    That  is  correct. 

Mr.  REYNOLDS.  Why  do  I  say  that  the  bill  applies  to 
farmers,  Mr.  President?  In  answer  to  the  inquiry  directed 
to  me  by  my  colleague,  I  will  say  that  those  who  have  been 
going  to  industrial  centers  for  years  have  been  seeking  an 
opportunity  to  get  away  from  the  industrial  cmters.  They 
are  wise  in  seeking  to  do  that,  for  this  reason:  We  have 
today  about  15,000.000  unemployed  persons;  and  this  coun- 
try, above  all  others  in  the  world,  will  ev<er  be  faced  with 
the  problem  of  some  unemplojmient.  Why?  Because  we 
have  machiniied  America.  We  can  today  put  in  one  ma- 
chine which  will  take  the  place  of  fifty  or  a  hundred  men. 
As  a  result  of  the  inventions  that  are  being  perfected  from 
day  to  day  and  year  to  year,  we  are  eliminating  the  wcvkers 
of  the  \^pA  and  bringing  about  increased  unemployment; 
and  you  may  take  it  from  me.  if  I  may  be  pennitted  to  use 
the  every-day  street  parlance,  that  from  now  on  we  are 
always  going  to  be  faced  in  greater  or  lees  degree  with 
unemplojrment. 

Let  us  take  the  position  of  the  man  now  living  in  an 
industrial  center  who  has  been  a  farmer.  If  we  lend  him 
$5,000.  and  that  $5,000  is  invested  wisely,  he  buys  himself 
land.  He  can  build  himself  a  little  2-  or  3-room  house.  A 
man  who  is  hard  up  and  hungry  and  ragged  is  satisfied  with 
anything  to  keep  the  cold  from  his  body  aiMi  the  rain  from 
his  head,  and  his  stomach  filled  with  some  good  old  greens 
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a^d  fat  meat.    What  can  he  do?    Why.  with  $5,000  he  can 
b|uy  as  much  land  as  any  one  man  himself  can  till, 
i  It  is  not  the  intent  of  this  bill  to  buy  property  sufflcient 
i|i  area  to  permit  the  owner  thereof  to  tenant-farm  it  out. 
Tliat  is  what  we  are  now  endeavoring  to  get  rid  of.    We  are 
trying  to  get  rid  of  the  tenant  farmer  by  giving  an  oppor- 
tkinity  to  a  man  to  take  care  of  himself,  whether  he  be  a 
present  tenant  farmer  or  whether  he  formerly  tilled  the  land 
t^  a  tenant  farmer  or  as  a  farmer  owner  and  went  to  an 
ijidustrial  center.     Such  a  man   is   going   to   be   in   good 
jfcape  to  farm.    With  $5,000  he  can  buy  himself  40  or  50 
Acres  of  land.    He  can  buUd  a  little  three-room  house.    That 
i$  all  he  needs.    He  can  use  one  room  to  cook  in.  another 
$)r  sleeping  quarters.     He  has  a  spring  outside.     He  goes 
<iut  there  and  takes  with  him  the  old  gourd  and  fills  it 
Ijrom  the  spring.    He  does  not  have  to  pay  any  water  rent. 
Be  has  his  own  house,  and  does  not  have  to  pay  any  house 
ient    He  puts  the  axe  on  his  shoulder,  and  steps  over  there 
|o  his  little  patch  of  wood  and  cuts  down  his  fuel.    He  does 
^ot  have  to  pay  for  any  coal,  or  wood,  or  gas  heat.     He 
Ikuys  himself  a  good,  old,  kind-faced  cow,  and  he  milks  her, 
er  his  wife  milks  her.    He  gets  the  milk,  and  makes  there- 
from his  butter,  and  he  gets  cream,  and  skim  milk;  and 
with  that  skim  milk  he  can  feed  some  little  pigs.    He  raises 
iis  pork,  and  buys  no  bacon.    So  he  has  bacon,  his  butter,  his 
^ream,  his  milk,  his  buttermilk;   and  there  is  nothing  on 
^rth  better  for  a  man  to  line  his  stomach  with  than  greens 
Irom  his  garden  and  buttermilk  from  a  good  cow.     [Laugh- 
ter.] 
kiii.  President,  in  this  bill  we  are  not  trying  to  take  care 
anybody  who  wants  to  spend  $15,000.     Give  any  man 
,000,  and  buy  him  therewith  land,  with  a  stream  or  a 
Spring  on  it.  and  a  little  pasture  and  a  patch  of  woods,  and 
build  him  a  cabin,  and  he  has  no  expense.    He  has  the  ad- 
krantage  of  the  white-collar  fellow  who  is  living  in  the  city. 
Why?    Because  the  white-collar  fellow  who  is  living  in  the 
|dty  has  to  spend  all  the  money  he  can  get  to  keep  a  clean  col- 
tar  and  a  clean  shirt  on  himself  and  keep  looking  half-way 
ilecent.    If  he  does  not.  he  cannot  get  a  job.    Otherwise  he 
iwiU  look  like  a  failure.    The  fellow  out  in  the  country  does 

Pot  have  to  dress  up.  He  has  a  good,  clean  place  to  sleep, 
[e  has  good  things  to  eat. 
Any  Senator  who  has  ever  done  any  gardening  or  farming. 
&s  has  my  friend  the  Junior  Senator  from  South  Carolina 
I  Mr.  B-ntmsl,  who  Is  a  neighbor  of  mine,  knows  that  from 
1  acre  of  land,  intensively  cultivated,  a  man  can  raise  enough 
produce  to  feed  a  family  of  five.  He  can  raise  good  fresh 
vegetables,  spring  onions,  radishes,  tumlpa,  everything  in 
Ithe  springtime,  and  then  come  along  the  nice,  tender  ears 
lof  com;  and  there  is  nothing  that  anybody  likes  any  better 
ito  stick  his  teeth  into  than  that  That  is  living. 
I  Mr.  ROBINSON.  Do  not  forget  watermelon. 
i  Mr.  REYNOLDS.  I  forgot  the  watermelon,  Mr.  Presi- 
jdent.  I  am  glad  my  friend  the  senior  Senator  fnxn  Arkansas 
{suggested  watermelon.  I  like  watermelon.  We  all  like 
I  watermelon,  and  cantaloups. 

Mr.  President,  give  those  people  that  opportunity,  and  any 
man  who  has  a  family  of  children  and  a  wife,  and  who  wants 
to  take  care  of  them,  if  he  will  put  his  muscles  to  the  wheel, 
can  do  it,  because,  as  I  started  to  say.  a  man  can  raise 
enn^igh  <m  1  acre,  if  he  intensively  cultivates  that  acre,  to 
keep  his  family  with  fresh  vegetables  in  the  spring  and  raise 
enough  to  live  on. 

Mr.  BORAH.    Mr.  President 

The    PRESIDING    OFFICER.    Does    the    Senator    from 
North  Carolina  yield  to  the  Senator  from  Idaho? 
Mr.  REYNOLDS.    I  yield. 

Mr.  BORAH.  The  Senator's  argument  Is  altogether  the 
most  interesting  argiunent  made  in  favor  of  the  bill.  How- 
ever, I  wonder  what  would  happen  if.  wheo  such  a  man  as 
he  describes  went  out  to  feed  his  little  pig.  he  found  that 
the  pig  had  been  killed  under  the  authority  of  the  Secre- 
tary of  Agriculture. 

Mr.  REYNOU>S.  I  will  say  In  answer  to  the  Senator 
from  Idaho  that  I  am  sure  that  the  owner  of  that  property. 
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if  he  had  a  home  at  the  time  the  order  was  given  to  kill 
6,000,000  little  pigs — was  it  not  6.000,000  that  were  slaugh- 
tered?— would  have  l>een  heart-broken.  I  think  little  pigs 
are  the  cutest  things  on  earth.  [Laughter.]  I  remember 
that  when  I  was  a  small  boy  I  learned  something  about 
"  one  little  pig  went  to  market ",  and  I  have  seen  pictures 
of  them  from  time  to  time.  I  know  that  man  would  have 
been  heart-broken.  I  believe  the  time  of  the  destruction  of 
the  pig  is  past,  because  pork  has  gone  so  high,  as  the  Sena- 
tor from  Idaho  knows,  that  the  poor  man  cannot  eat  pork 
anjr  more;  so,  therefore,  we  are  proposing  to  give  the  poor 
man  an  opportimity  to  eat  only  that  which  the  rich  man 
now  can  afford  to  eat.  We  are  proposing  to  give  him  $5,000 
with  part  of  which  he  can  buy  2  little  pigs,  and  from  those  2 
little  pigs— well.  "  pigs  is  pigs  "!     [Laughter.] 

Mr.  President,  that  is  the  opportunity  presented  to  these 
people.  The  trouble  with  the  farmers  of  this  country,  if  I 
may  be  permitted  to  venture  this  statement,  is  that  they 
have  tried  to  cultivate  too  much  land.  It  would  have  been 
better  had  they  concentrated  upon  less  land.  We  helped 
farmers  on  500  acres  in  South  Carolina,  some  on  a  thou- 
sand acres,  and  on  ranches  in  the  Western  States,  beyond 
the  Mississippi  River,  and  plantations  with  thousands  upon 
thousands  of  acres. 

Many  Senators  have  visited  Japan.  Many  have  toured 
China  and  the  countries  of  continental  Europe.  A  big  farm 
in  Japan  is  no  more  than  a  couple  of  acres.  A  5 -acre  farm 
is  a  rarity.  It  is  a  question  of  concentrating  upon  that,  and 
giving  people  an  opportunity  to  raise  their  greens,  their 
beets,  their  milk. 

By  the  way,  Mr.  President.  I  forgot  the  chickens.  [Laugh- 
ter.] With  half  a  dozen  hens  and  a  rooster  or  two,  a  man 
can  have  plenty  of  eggs,  fried  chicken,  and  all  that  sort  of 
thing.  We  are  aiding  those  people  who  are  seeking  an  op- 
portunity to  take  care  of  themselves,  Mr.  President,  and  to 
make  a  living  for  their  families.  We  are  not  seeking  in 
this  bill  an  opportunity  to  take  care  of  those  who  want  to 
spend  a  lot  of  the  Government's  money.  The  interest  upon 
$15,000  is  a  great  deal  of  money.  They  will  have  to  pay  that 
interest.  If  they  do  not  pay  it  they  will  lose  the  farm.  So 
why  entice  a  man  to  borrow  $15,000?  Six  percent  interest 
on  $5,000  is  $300  a  year,  which  is  $25  a  month.  He  can 
surely  make  $25  a  month  by  producing  commodities  or  seek- 
ing work  in  the  neighborhood  and  in  adjoining  sections. 

I  want  to  thank  the  Senator  from  Utah  for  his  remarks, 
which  inspired  that  which  I  have  had  to  say,  and  it  will  be  a 
pleasure  for  me  to  vote  for  his  amendment,  which  proposes 
to  limit  the  amount  which  may  be  expended  in  any  one  case 
to  $5,000. 

Mr.  BANKHEAD.  Mr.  President,  as  I  understand,  the 
pending  question  is  the  amendment  of  the  Senator  from 
Utah  [Mr.  King]  to  the  amendment  of  the  Senator  from 
Iowa  [Mr.  Dickinson]. 

The  PRESIDING  OFFICER.  That  is  the  pending  ques- 
tion. 

Mr.  BANKHEAD.  Before  the  Senate  shall  vote  on  that 
amendment  I  should  like  to  say  that  I  think  it  would  be 
unfortunate  to  develop  a  controversy  among  the  friends  of 
the  bill  as  to  the  limitations  to  be  provided  by  the  bill.  It  is 
conceded  that  in  some  sections  one  limit  may  be  entirely 
adequate,  while  such  a  limit  would  not  be  adequate  in  cer- 
tain States  in  the  Middle  West. 

I  have  a  formula  here  which  I  hope  will  be  acceptable 
to  all  Senators.  It  seems  to  cover  this  question  in  a  fair  and 
reasonable  way  and  to  avoid,  so  far  as  possible,  any  abuses 
in  connection  with  the  price  to  be  paid  for  a  farm  or  the 
size  of  the  farm.  I  think  we  all  recognize  that  no  absolute 
formula  may  be  set  out  in  the  statute  either  as  a  limit  on 
the  ejfact  amount  to  be  loaned  or  as  to  the  exact  size  of 
the  farm,  for  the  very  simple  reason  that  farming  conditions 
vary  in  different  sections  of  the  country  and  the  value  of 
farm  lands  likewise  varies.  It  is  my  ardent  hope,  as  I  have 
frequently  stated,  that  this  bill,  if  it  shall  become  a  law.  shall 
have  national  application. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  BANKHEAD.    I  yield. 


Mr.  KING.  If  $15,000  shall  be  the  maximum  to  be  fixed 
as  a  limit  for  the  purchase  of  land.  then,  as  I  understand 
the  terms  of  the  bill,  homes  are  also  to  be  constructed,  and, 
furthermore,  the  Government  must  furnish  the  borrower 
with  necessary  capital,  horses,  cattle,  and  all  the  parapher- 
nalia incident  to  the  development  of  a  farm,  the  result  of 
which  would  be  that  a  man  might  find  himself  in  a  position 
where  his  operations  would  cost  $15,000,  $20,000.  or  $25,000 
before  he  would  be  in  a  position  to  go  forward  with  the 
development  of  the  farm.  Obviously,  if  we  are  fixing  a  limit 
so  great  as  that 

Mr.  BANKHEAD.  I  hope  the  Senator  will  not  take  my 
time  while  I  am  endeavoring  to  make  a  statement. 

Mr.  E3NG.  Very  well,  I  will  not  interrupt  the  Senator 
further. 

Mr.  BANKJEEEAD.  Of  course,  I  recognize  that  a  very 
great  number  of  farms  could  not  be  purchased  at  such  a 
price,  but  I  am  going  to  read  the  formula  which  I  have  pre- 
pared, with  a  view  of  asking  the  Senate  to  vote  down  the 
amendment  of  the  Senator  from  Utah,  and  then  to  accept 
what  I  shall  propose  as  a  substitute  for  the  amendment 
offered  by  the  Senator  from  Iowa. 

Mr.  DICKINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  BANKHEAD.    I  yield. 

Mr.  DICKINSON.  I  suggest  that  the  Senator  send  the 
amendment  to  the  desk  and  have  it  read. 

Mr.  BANKHEAD.  Very  well;  I  have  no  objectian  to  that. 
I  am  simply  trying  to  make  an  adjustment  that  will  be 
reasonable  and  at  the  same  time  will  afford  protection  so  far 
as  this  phase  of  the  program  is  concerned. 

The  PRESIDING  OFFICER.  The  clerk  will  read  the  pro- 
posed amendment  of  the  Senator  from  Alabama. 

The  Chief  Clxsk.    At  the  proper  place  in  the  bill  it  la 

proposed  to  insert  the  following: 

The  Corporation  staaU  limit  the  loan  mad*  to  any  purchaaer  to 
on  amount  that  will  provide  a  famUy-slze  farm  In  the  Mctlon  or 
area  where  the  farm  18  located,  not  to  exceed  In  cost  the  price  of 
property  of  similar  size  and  value  In  the  same  section  or  area. 

Mr.  BANKHEAD.  I  showed  the  amendment  to  the  Sena- 
tor from  Iowa,  but  I  do  not  know  that  he  has  had  time  to 
analjrze  It.  However,  it  will  be  noted  that  this  amendment 
limits  the  farm  which  may  be  purchased  to  a  family-size 
farm,  which  means  one  sufflcient  in  area  to  be  operated  by 
the  immediate  family  without  employing  tenants  or  laborers. 

Mr.  JOHNSON.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Alabama  yield  to  the  Senator  from  California? 

Mr.  BANKHEAD.    I  do. 

Mr.  JOHNSON.  I  hope  the  Senator  will  pardon  my 
ignorance,  but  I  do  not  quite  grasp  the  significance  of  the 
words  "  a  family-size  farm."    How  large  \s  such  a  farm? 

Mr.  BANKHEAD.  It  depends  upon  what  is  being  planted, 
whether  wheat  or  vegetables.  It  is  a  farm  that  is  properly 
adjusted  to  the  work  of  the  immediate  members  of  the 
family,  whatever  they  may  be  producing. 

Mr.  JOHNSON.  Does  it  depend  upon  the  size  of  the 
family? 

Mr.  BANKHEAD.  Of  course,  the  size  of  the  farm  would 
naturally  depend  upon  the  size  of  the  family  for  whom  the 
farm  is  being  bought  or  who  are  being  given  credit  The 
proposal  would  limit  the  size  so  as  to  avoid  any  excessive 
acreage  or  the  purchase  of  large  farms  for  the  purpose  of 
emplojdng  laborers  or  tenants  or  others  in  order  to  work  it. 

Mr.  GORE.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Oklahoma? 

Mr.  BANKHEAD.  I  do  not  care  to  yield.  Mr.  President. 
I  will  yield  later.  The  amendment  would  confine  the  pro- 
gram to  an  area  that  fits  the  family  and  is  also  adapted  to 
the  type  of  farming  in  which  the  family  may  be  engaged, 
so  that  there  will  be  some  laUtude  in  adjusting  matters,  for 
instance,  to  the  wheat-producing  sections  as  compared  to 
the  cotton-producing  regions  or  vegetable-growing  areas  or 
trucking  or  fruit  sections.  The  amendment  is  suggested  in 
the  hope  that  there  may  be  some  degree  of  flexibility  and 
at  the  same  t^"^*^  that  reasonable  restrictions  and  llmlta- 
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the  sixe  of   the  farm  and  the 


tions  may  be  Impoaed  on 

amount  to  be  paid  for  it.  ^  .^    c 

Mr.  GORE.  Mr.  President.  I  should  like  to  ask  the  Sena- 
tor a  questkm. 

Mr.  BANKHEAD.    I  yield. 

Mr  GORE.  I  do  not  think  a  "  family  si«e  "  farm  really 
proposes  a  proper  standard.  I  think  by  the  Senator's  own 
admission  a  flexibility  that  would  vary  the  size  of  the  farm 
with  the  size  of  the  family  and  the  needs  of  the  family  would 
afford  almost  no  standarxl  at  alL  Would  the  Senator  object 
to  striking  out  the  words  "  family-size  farm  "  and  inserting 
"  It  shall  be  limited  to  the  average-sized  farm  in  the  States 
where  the  land  purchased  is  located  as  determined  by  the 

Federal  Census  of  1930 "  ?  v,    ♦,        *     ^k-* 

Mr  BANKHEAD.  I  would  have  no  objection  to  that, 
because   I   think   the  Senator  sees  what  I  am   trying  to 

accomplish.  .     ,.  w      w. 

Mr.  GORE.  That  would  fix  a  standard  which  has  been 
worked  out  by  actual  experience. 

Mr.  BANKHEAD.  Very  well.  Haa  the  Senator  the  exact 
language  of  the  amendment? 

Mr.  GORE.    I  will  prepare  that.    It  is  not  the  pending 

question. 

The  PRESIDING  OFFICER.  "Hie  question  is  on  the 
amendment  of  the  Senator  from  Utah  [Mr.  Kiwcl  to  the 
amendment  of  the  Senator  from  Iowa  [Mr.  Diaansow]. 

•nie  amendment  to  the  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  question  now  is  on  the 
amendment  of  the  Senator  from  Iowa,  as  amended. 

Mr  GORE.  Mr.  President.  I  have  an  amendment  which 
wIU  probably  to  some  extent  be  dispensed  with  by  the 
amendment  to  the  amendment  which  was  just  adopted.  As 
I  understand,  the  last  vote  was  on  the  amendment  of  the 
Senator  from  Utah  to  the  pending  amendment? 

The  PRESIDING  OFFICER.  The  amendment  of  the  Sen- 
ator from  Utah  [Mr.  King)  to  the  amendment  of  the  Senator 
from  Iowa  [Mr.  Dickikson]  was  adopted. 

Mr.  GORE.  I  will  offer  my  amendment  as  a  substitute 
for  the  pending  amendment. 

Tte  PRESIDING  OFFICER.  The  Senator  from  Okla- 
homa offers  an  amendment  in  the  nature  of  a  substitute  for 
the  amendment  of  the  Senator  from  Iowa,  as  amended.  The 
proposed  amendment  will  be  stated. 

The  Chizt  Clxrk.  At  the  proper  place  in  the  bill  It  is 
proposed  to  insert  the  following: 

Loans  and  advances  made  hereunder  to  any  one  person  seeking  to 
avail  himself  ot  the  provisions  of  this  act  shall  In  no  case  exceed 
In  the  aggregate  $3,200;  nor  shaU  the  land  sold  to  any  person  in 
pursuance  at  this  act  exceed  In  acreage  the  average  '»f™J^"''« 
SUte  where  such  land  Is  located,  as  determined  by  the  Peoeral 
census  taken  in  1830;  nor  shaU  the  purchase  i:Tice  of  such  land 
when  so  sold  be  in  any  case  in  excess  of  »160  per  acre,  nor  In  excess 
of  twloe  the  ■■imiwil  value  of  auch  land  foe  the  purposes  of  taxation 
m  th«  ywtr  IBM  tf  thai  Minnnrrl  for  taxation,  nor  In  excees  of  eo 
pwoent  above  the  price  at  which  such  land  was  sold,  "jold  at 
^vate  sale  since  1928.  or  the  value  at  which  It  was  mortgaged  It 
mortgaged  since  said  year. 

The    PRESIDING    OFFICEtR.    The    question    Is    on    the 
^  amendment  offered  by  the  Senator  from  Oklahoma  in  the 
nature  of  a  substitute  for  the  amendment  of  the  Senator  from 
Iowa  [Mr.  Dicxziisok]  as  amended. 

Mr.  McNARY.  Mr.  President,  the  Interpretation  of  the 
amendment  may  be  clear  to  the  Senator  from  Oklahoma,  but 
I  confess  inability  to  understand  the  situation.  I  suggest 
that  the  Senator  explain  his  amendment.  Particularty  I 
should  want  to  be  informed  with  reference  to  the  amount  of 
money  which  may  be  loaned  in  order  to  purchase  a  farm  and 
the  slae  of  the  farm. 

Mr.  OCRS.  Mr.  President,  there  arc  several  points  in- 
y(dved  in  this  standard.  The  first  relates  to  the  amount 
which  may  be  advanced  by  the  Corporation  for  aH  purposes. 
^p/»hlrf^ng  lands.  l»iildlngs.  equlprntnt.  supplies,  and  all  other 
Items  which  may  be  supplied  under  the  pending  bill. 

In  view  of  the  action  of  the  Senate  a  moment  ago  in  adopt- 
ing the  amendment  of  the  Senator  from  Utah  making  the 
amount  15.000.  I  may  modify  my  amendmenl;  but  I  win 
proceed  to  explain  IL 


I  The  first  provision  Is  that  the  aggregate  amount  of  the 
l(ians  and  advances  shall  not  exceed  $3,200.  That  limltaUon 
niay  be  too  small. 

Trhe  second  provision  is  that  the  acreage  in  any  one  case 
siall  not  exceed  the  size  of  an  average  farm  in  the  State 
«^re  the  land  is  located,  as  determined  by  the  Federal  census 
o^  1930.  The  Census  Bureau  in  a  bulletin  which  I  have  here 
reports  the  average-size  farm  in  each  and  every  State  in  the 
Union.  That  is  the  result  of  actual  economic  conditions, 
tile  struggle  for  existence;  and  I  think  it  provides  the  most 
sUit&ble  standard  for  the  limitation  of  the  size.  The  Senator 
from  Alabama  indicated  a  moment  ago  that  this  st&ndard 
Jith  respect  to  this  particular  point  would  not  be  objection- 
dole  to  him. 

I  Mr.  BANKHEAD.     I  did  not  say  the  amendment  "  would 
riot  be  objectionable";  I  referred  to  the  Senator's  descrip- 

Uon  of  it. 

i  Mr.  GORE.     The  amendment  had  not  then  been  offered; 

ij  was  not  trying  to  commit  the  Senator  on  that  point. 

I  The  next  provision  is  that  the  price  of  the  land  shall  not 

axceed  $160  an  acre.    It  occurred  to  me  that  there  might 

helocalities  in  the  vicinity  of  cities  or  large  markets  where 

die  land  would  be  more  valuable  than  in  remoter  sections. 

Of  course,  that  would  be  true;   but  there  ought  to  be  a 

limitation  even  as  to  that.    Where  we,  as  a  government. 

ire  undertaking  to  set  people  up  in  business,  it  ought  to  be 

in  some  sort  of  rational  standard,   and  there   should   be 

»me  sort  of  rational  limitation.    It  occurred  to  me  that  a 

tation  of  $160  an  acre  would  not  be  out  of  alinement. 

do  not  want  the  gate  left  wide  open  so  that  scandal  may 
xeep  in.    We  ought  to  safeguard  the  administra4ion  of  the 
;t  against  that  possibility. 

One  or  two  other  standards  are  fixed.    It  is  provided  that 
.o  higher  price  shall  be  paid  in  any  one  case  for  land  than 
wice  the  amount  for  which  it  was  assessed  for  taxation 
(urposes  last  year.    That  would  be  a  protection  to  the  ad- 
nistrative  ofl5cers,  those  who  shall  be  charged  with  the 
urchase  of  the  land.    They  will  be  subjected  to  all  sorts  of 
iressure.    Some  of  them  might  yield  to  pressiure.    I  should 
__:e  to  fix  a  limit,  if  not  to  the  pressure  at  least  a  boundary 
,0  the  extent  to  which  they  can  yield  to  such  pressure.    The 
owners  of  farms  and  lands  who  have  rendered  them  for  tax- 
ation in  their  own  States  under  the  laws  of  their  States 
lave  made  the  rendition  under  oath,  and  when  they  receive 
wice  that  amount  or  if  we  allow  the  corporation  to  pay 
wice  the  assessed  valuation,  it  seems  to  me  that  is  latitude 
nough.    It  would  provide  an  essential  safeguard. 
There  is  another  limitation  that  no  price  shall  be  paid  in 
jxcess  of  50  percent  over  and  above  the  price  at  which  the 
and  has  sold  since  the  depression  came  upon  us.    If  the 
^and  has  sold  since  the  panic  of  1929  for  $100  an  acre,  this 
iwould  allow  it  to  sell  for  $150  an  acre.    It  provides  an  outer 
ix)xmdary  which  would  safeguard  the  administrative  office 
,nd  the  Treasury  of  the  United  States  against  abuse. 

There  Is  another  limitation  that  if  the  property,  instead 

if  having  been  sold,  has  been  mortgaged  since  the  depres- 

lon  of  1929,  then  the  same  limitation  shall  apply,  that  the 

lurchase  price  shall  not  exceed  50  percent  over  and  above 

le  value  of  the  mortgage  on  the  land. 

I  believe  these  would  provide  not  unreasonable  safeguards. 

although  the  different  points  are  subject  to  discussion,  and. 

for  that  matter,  correction.    My  paramount  point  is  to  fix 

limits  and  standards  for  the   guidance   of   administrative 

officers  which  shaD  protect  them  and  shall  protect  the  good 

name  of  the  Congress. 

I  was  enxious  for  the  bin  to  be  recommitted,  because  I 
had  in  mind  one  or  two  instances  which  I  thought  ought 
to  be  investigated  before  we  took  a  final  vote.  The  trans- 
actions may  be  entirely  innocent.  I  refer  to  a  project  down 
in  Mississippi  County.  Ark.,  where  23.000  acres  have  been 
bought  by  the  State  rehabilitation  administrator.  I  believe, 
from  two  or  three  owners.  My  Information  is  that  the  State 
administrator  was  at  one  time  in  the  employ  of  one  of  the 
landowners  frcan  whom  some  of  these  purchases  were  made. 
The  plan  is  to  erect  700  houses  on  this  land.  They  already 
have  a  store  and  post  office  on  It.    I  believe  the  average 
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acreage  is  about  40  acres.  It  is  cotton  land,  suitable  for  the 
raising  of  long-staple  cotton,  and  that  may  be  one  reason 
for  the  limitation  on  the  acreage. 

I  know  of  an  instance  in  Texas  where  1.700  acres  were 
purchased  from  one  owner.  I  have  heard  suggestions  about 
that  transaction  which  I  thought  it  would  be  wise  to  investi- 
gate now.  The  investigation,  I  thought,  might  enable  us 
to  erect  additional  safeguards  in  this  legislation. 

Of  course.  I  think  this  legislation  will  change — perhaps 
I  would  not  be  justified  in  saying  destroy  and  break  down 
the  entire  social  and  economic  structure  of  the  South.  If 
human  society  was  a  mechanism  instead  of  an  organism, 
if  human  society  was  mechanical,  if  human  beings  were 
automatons  instead  of  being  creatures  possessed  of  instincts 
and  passions,  then  a  provision  of  this  sort  might  be  made 
to  work.    It  may  turn  out  to  be  a  nightmare. 

The  PRESIDING  OFFICER.  The  time  of  the  Senator 
from  Oklahoma  has  expired.  The  question  is  on  the  amend- 
ment of  the  Senator  from  Oklahoma  in  the  nature  of  a 
substitute  for  the  Eimendment  of  the  Senator  from  Iowa  as 
amended. 

Mr.  BANKHEAD.  Mr.  President,  I  think  it  is  very  doubt- 
ful whether  we  should  adopt  the  amendment  of  the  Senator 
from  Oklahoma.  It  has  not  been  printed  and  has  not  been 
fully  considered.  He  has  proposed  various  standards  for 
fixing  values,  such  as  tax  assessment,  private  sales  of  prop- 
erty, and  many  other  handicaps  and  limitations  which 
ought  not  to  cover  the  proper  appraisement  and  valuation 
of  the  property  which  is  to  be  bought.  It  makes  a  change 
also  in  the  amount  which  the  Senate  just  fixed  as  a  limita- 
tion. For  these  and  other  reasons  I  hope  the  amendment 
will  not  be  adopted. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  of  the  Senator  from  Oklahoma  [Mr.  GorkI  in 
the  nature  of  a  substitute  for  the  amendment  of  the  Senator 
from  Iowa  [Mr.  Dickinson],  as  amended. ' 

The  amendment  in  the  nature  of  a  substitute  was  rejected. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  of  the  Senator  from  Iowa  [Mr.  Dickinson],  as 
amended. 

Mr.  AUSTIN.  Mr.  President,  because  of  the  absence  of 
the  author  of  the  amendment  I  suggest  the  absence  of  a 
quorum.  

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Adams 

Connally 

Johnson 

Reynolds 

Ashurst 

CooUdge 

Keyes 

Robinson 

Austin 

Copeland 

King 

BvisseU 

Bachman 

Costlgan 

La  FoUette 

Bchall 

Bailey 

Couzens 

Logan 

Schwellenbach 

Bankhead 

Cutting 

Lonergan 

Bbeppard 

Barbour 

Dickinson 

McOUl 

Shlpstead 

Bilbo 

Dleterlch 

McKellar 

Smith 

Black 

Donahey 

McNary 

Stelwer 

Bone 

Duffy 

Metcalf 

Thomas.  Okla. 

Borah 

Fletcher 

Mlnton     - 

Townsend 

Brown 

Prazler 

Moore 

Trammell 

Bulkley 

Gerry 

Murphy 

Truman 

Bulow 

Gibson 

Murray 

Tydlnge 

Burke 

Glass 

Neely 

Vandenbcrg 

Byrd 

Gore 

Norrls 

Van  Nuys 

Byrnes 

Guffey 

Nye 

Wagner 

Capper 

Hale 

Overton 

Walsh 

Caraway 

Harrison 

Plttman 

Wheeler 

Carey 

Hatch 

Pope 

White 

Clark 

Hayden 

RadcUffe 

The  PRESIDING  OFFICER.  Eighty-three  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present.  The 
question  is  upon  the  amendment  of  the  Senator  from  Iowa 
[Mr.  Dickinson],  as  amended. 

Mr.  DICKINSON.    On  that  I  call  for  the  yeas  and  nays. 

Mr.  GORE.  Mr.  President,  the  Senator  from  Alabama 
[Mr.  BANKHEAD]  intends  to  present  his  amendment  a  little 
later.    Will  it  be  in  order  then? 

Mr.  BANKHEAD.  That  depends  on  what  happens  to  the 
other  amendments. 

Mr,  GORE.  The  amendment  of  the  Senator  from  Utah 
[Mr.  King]  relates  to  value.  The  Senator  from  Alabama  has 
offered  an  amendment  which  relates  to  the  size  of  the  farm. 


which,  I  think,  ought  to  be  In  the  amoidment  as  well  as  the 
limitation  on  value. 

Mr.  BANKHEAD.  I  have  an  amendment  ready  to  offer  If 
the  amendment  of  the  Senator  from  Oklahoma  is  not 
offered. 

Mr.  GORE.    Mine  has  been  rejected. 

Mr.  BANKHEAD.    Very  well;  I  offer  that  amendment. 

Mr.  DICKINSON.  Mr.  President,  a  parliamentary  inquiry. 
Is  the  Senator  from  Alabama  offering  this  amendment  as  a 
substitute  for  my  amendment  as  amended? 

Mr.  BANKHEAD.  No;  I  am  offering  it  as  an  addition  to 
the  Senator's  amendment. 

The  PRESIDING  OFFICER.  It  becomes,  then,  an  amend- 
ment to  the  amendment. 

Mr.  GORE.  If  the  clerk  may  read  the  phrase  relating  to 
family-size  farms,  I  shall  try  to  state  my  amendment.  I 
have  not  had  a  chance  to  reduce  it  to  writing. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated  for  the  information  of  the  Senate. 

The  Legislative  Clerk.  As  an  amendment  to  the  amend- 
ment offered  by  Mr.  Dickinson.  Mr.  Bamkhxai)  offers  the  fol- 
lowing amendment: 

The  Corporation  shall  limit  the  loan  made  to  any  purehaaar  to 
an  amount  that  will  provide  a  famUy-slse  farm  In  the  aeetlon  or 
area  where  the  farm  Is  located,  not  to  exceed  In  coat  the  prloe  of 
property  of  similar  size  and  value  In  the  same  section  or  area. 

Mr.  GORE.  Now  I  wish  to  offer  this  amendment  to  that 
amendment: 

To  be  limited  in  area  to  the  else  of  an  average  farm  in  tha  8tat« 
where  the  land  Is  located,  as  determined  by  the  Federal  oenaua  of 
1930. 

I  offer  that  as  a  substitute  for  the  phrase  "family-stBe 
farm." 

Mr.  BANKHEAD.  I  will  accept  that  In  idace  of  the  i^irase 
^'  family-size  farm." 

The  PRESIDING  OFFICER.  The  Senator  from  Alabama 
accepts  the  proposal  of  the  Senator  from  Oklahoma  as  a 
modification  of  his  amendment. 

Mr.  BANKHEAD.  Yes;  making  it  the  average-siM  farm 
as  shown  by  the  census  of  1930. 

Mr.  ROBINSON.  Let  us  have  the  amendment  read  as 
modified. 

The  PRESIDING  OFFICER.  Hie  modification  of  the 
Senator  from  Alabama  has  not  been  reduced  to  writing. 
It  will  be  read  by  the  Official  Reporter. 

The  Official  Reporter  read  as  follows: 

To  be  limited  in  area  to  the  sloe  of  an  average  farm  In  the  State 
where  the  land  is  located,  a*  detwmined  by  the  Federal  census 
of  1030. 

Mr.  BANKHEAD.  I  offer  that  as  a  substitute  for  tht 
pending  amendment. 

Mr.  KING.  Mr.  President,  does  that  carry  with  It  the 
limitation  as  to  cost? 

Mr.  BANKHEAD.  That  is  In  the  amendment;  not  in 
dollars  and  cents. 

Mr.  KING.  There  is  no  limitation,  then,  in  dollars  and 
cents. 

The  PRESIDING  OFFICER.  The  question  ia  upon  the 
modified  amendment  offered  by  the  Senator  from  Alabama 
[Mr.  Bankhxao]  as  a  substitute  for  the  amendment  of  the 
Senator  from  Iowa  [Mr.  Dickinson],  as  amended. 

Mr.  BLACK.  Mr.  President,  a  parliamentary  inquiry.  As 
I  understand,  the  amendment  of  the  Senator  from  Iowa  is 
that  loans  shall  be  limited  to  $5,000.  Am  I  correct  as  to 
that? 

The  PRESIDING  OFFICER.  The  Senator  is  correct.  The 
amendment  was  so  amended. 

Mr.  BLACK.  That  Is  the  amendment  offered  by  the  Sen- 
ator from  Iowa,  as  amended  by  the  amendment  of  the  Senator 
from  Utah? 

The  PRESIDING  OFFICER.    Yes. 

Mr.  BLACBL  And  we  are  now  to  chooee  between  a  limi- 
tation of  $5,000  and  the  amendment  offered  by  my  colleague 
from  Alabama  [Mr.  BamkhxasJ? 
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Th«  PRESIDING  OFFICER.  That  Is  correct.  The  Sen- 
ate is  now  voting  on  the  substitute  amendment  of  the  Sena- 
tor from  Alabama  [Mr.  Bahkhxad],  as  modified. 

Mr  BLACK.  He  has  offered  a  substitute  amendment 
which,  if  adopted,  would  do  away  with  the  Umitation  of 
$5  000  in  the  original  amendment. 

Mr  LAPOLl£TTE.  Mr.  President.  I  rise  to  support  tne 
subsUtute  amendment  offered  by  the  Senator  from  Alabama 

[Mr    BAlfXHKAO]. 

If  this  measure  la  to  be  drawn  In  such  terms  that  its  bene- 
fits can  be  extended  to  all  sections  of  the  country,  with  vary- 
ing types  of  agricultural  pursuits,  and  with  varying  situations 
so  far  as  the  value  of  land  is  concerned,  it  seems  to  me  the 
substitute  amendment  is  very  much  preferable  to  the  amend- 
ment offered  by  the  Senator  from  Iowa  [Mr.  DicimfSOH]. 
especially  since  the  amendment  of  the  Senator  from  Utah 
[Mr.  King]  reducing  the  amount  from  $15,000  to  $5,000  has 

It  Is  very  plausible  to  urge  that  limitations  should  be  placed 
upon  either  the  size  of  the  farms  which  are  to  be  provided  or 
the  amount  of  money  which  is  to  be  expended  upon  them; 
but  Senators  will  readily  realize  that  the  difference  in  the 
various  kinds  of  agricultural  pursuits  which  are  carried  on 
in  the  respective  States  creates  very  different  situations,  both 
Insofar  as  the  size  of  an  economic  farm  unit  is  concerned, 
and  also  insofar  as  the  value  of  the  land  which  may  be  pur- 
chased is  concerned. 

The  amendment  offered  by  the  Senator  from  Utah  would 
prevent  the  eatabllshment  of  any  successful  farms  for  those 
who  are  designed  to  be  benefited  under  the  terms  of  this 
measure  so  far  as  my  own  State  is  concerned.  I  am  sure  this 
situation  does  not  prevail  in  my  own  State  alone,  but  relates 
to  many  other  States  in  the  Mississippi  VaUey  and  in  the 
West  where  larger-sized  farms  are  required  if  they  are  to  be 
successful  farm  units. 

•n»e  substitute  amendment  offered  by  the  Senator  from 
Alabama.  It  seems  to  me.  is  a  clear  direction  to  the  Corpo- 
ration and  its  directors  to  confine  the  operation  of  the 
Corporation  to  the  establishment  of  farms  no  larger  than 
the  average  size  of  the  farms  in  the  reflective  States  where 
these  farms  are  to  be  provided.  I  therefore  beUeve  that 
the  substitute  amendment,  with  the  suggesUon  of  the  Sen- 
ator from  Oklahoma  [Mr.  GomJ.  meets  the  desires  of  those 
Senators  who  wish  to  be  certain  that  the  fanns  set  up  under 
this  act  shall  be  of  an  average  size  no  larger  than  those 
prevailing  in  the  several  States,  and  it  also  makes  certain 
that  the  bill  will  not  be  confined  to  any  particular  section. 
Tlie  amendment  will  assure  that  the  measure  will  be  national 
in  scope,  which  the  Senator  from  Alabama  [Mr.  BankhtadI. 
the  author  of  the  bill,  and  others  who  have  supported  it. 
have  emphasized  again  and  again  was  their  primary 
objective. 

I  sincerely  hope  that  the  amendment  (^ered  by  the  Sen- 
ator from  Alabama  will  prevail. 

The  PRESIDING  OFFICER.  The  questi<m  Is  on  the 
modified  amendment,  in  the  nature  of  a  substitute,  offered 
by  the  Senator  from  Alabama  [Mr.  Bawkhkad]  for  the 
amendment  of  the  Senator  from  Iowa  [Mr.  Dickinson],  as 
amended. 

The  modified  amendment,  in  the  nature  of  a  substitute,  to 
the  amendment  as  amended,  was  agreed  to. 

Tlie  amendment,  as  amended,  was  agreed  to. 

KXSSAGK  nOM  THI  HOUSS — KN>OU.SO  BILL  SIGNS9 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltlgan.  one  of  its  reading  clerks,  announced  that  the 
Speaker  had  affixed  his  signature  to  the  enrolled  bill  (S. 
1573)  to  amend  an  act  entitled  "An  act  to  regtilate  the  man- 
ner In  which  property  shall  be  sold  under  orders  and  decrees 
of  any  United  States  courts  ".  approved  March  3.  1893.  as 
ameiuted.  and  it  was  signed  by  the  Vice  President. 
TKUtOMS'  Hom  ooaroKATioii 

The  Senate  resumed  the  consideration  of  the  bill  (8.  2397) 
to  create  the  Farmers'  Home  Carporation,  to  promote  more 
secure  occupancy  of  farms  and  farm  homes,  to  correct  the 
economic  instability  resulting  from  some  present  forms  ol 
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farm  tenancy,  to  engage  in  rural  rehabilitation,  and  for  other 

burposes. 

1    Mr.  McGILL.    Mr.  President.  I  ask  that  the  amendment  I 

rnt  to  the  desk  a  few  minutes  ago  may  be  reported. 
The   PRESIDING   OFFICER.     The   clerk   will   state   the 
bmendment. 

I    The  LzGisLATivi:  Clerk.    On  page  10.  between  lines  18  and 
.9.  it  is  proposed  to  insert  the  following  new  subsection: 

(f)   Nothing  In  this  act  shall  be  construed  to  authorize  the  cor- 
poration to  make  a  loan  to  any  corporation  for  the  purpose  of 
lurchaslng  real  property,  to  sell  or  otherwise  dispose  of  any  real 
property  or  Interest  therein  owned  or  held  by  the  corporation  to 
(»ny  other  corporation,  or  to  enter  Into  any  contract  or  agreement 
Iwlth  any  other  corporation  with  respect  to  the  acquisition  by  It  of 
any  real  property  or  Interest  therein. 

Mr.  McGILL.  Mr.  President,  having  talked  with  the  Sen- 
ator from  Alabama  [Mr.  BankheadI.  in  charge  of  the  bill,  I 
understand  that  he  is  willing  to  accept  the  proposed  amend- 
ment. 

Mr.  BANKHEAD.  Yes;  I  think  it  is  a  proper  interpreta- 
tion of  the  bill.  I  am  entirely  willing  to  have  the  amend- 
ment inserted  in  the  bilL 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment. 

•nie  amendment  was  agreed  to. 

Mr.  McGILL.  Mr.  President,  I  offer  a  further  amendment, 
which  I  ask  to  have  stated. 

The   PRESIDING   OFFICER.    The    amendment    will    be 

read.  ^         . 

The  LiGisLATivB  Clerk.  On  page  9,  line  22.  before  the 
period,  it  is  proposed  to  insert  a  semicolon  and  the  follow- 
ing: "  but  the  Corporation  shall  not  approve  any  application 
for  the  benefits  of  this  act  if  it  finds  that  the  income  of  the 
applicant  derived  from  farm  property  owned  by  him  is 
sufficient  to  support  his  family  and  to  pay  the  expenses  of 
operating  such  property  and  the  fixed  charges  on  his  indebt- 
edness in  connection  with  such  property." 

Mr.  McGILL.  I3tr.  President,  this  amendment  is  not  in- 
tended to  apply  where  there  are  farmers  who  have  smaU 
acreage,  not  sufficient  to  maintain  themselves  and  their 
families  and  to  pay  their  fixed  charges,  and  by  reason  of  that 
fact  are  required  to  rent  additional  land.  The  object  of  the 
amendment  is  merely  to  provide  that  loans  shall  not  be  made 
to  anyone  who  is  operating  a  farm  owned  by  him  that  is 
sufficiently  large  and  is  producing  enough  to  maintain  him- 
self and  his  family  and  to  pay  his  fixed  charges.  I  do  not 
know  whether  or  not  the  Senator  from  Alabama  is  willing  to 
£u:cept  the  amendment. 

Mr.  BANKHEAD.  Mr.  President.  I  am  wilUng  to  accept 
the  amendment. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  Senator  from  Kansas. 

The  amendment  was  agreed  to. 

Mr.  KING.  Mr.  President.  I  offer  an  amendment,  on  page 
3.  line  8,  after  the  word  "  board  ".  to  add  the  words  "  with  the 
approval  of  the  President",  so  that  as  amended  it  would 
read: 

The  Corporation  shall  have  capital  stock  in  the  amount  of 
♦50  030  000.  and  the  board,  with  the  approval  of  the  President,  la 
authorized  to  Increase  such  capital  stock  from  time  to  time  In  such 
amounts  as  may  be  necessary  to  carry  out  the  functions  of  the 
Corporation. 

Mr.  BANKHEAD.  Mr.  President,  I  am  perfectly  willing  to 
have  the  amendment  incorporated  In  the  bill. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  REYNOLDS.  Mr.  President.  I  wish  to  offer  an  amend- 
ment, to  insert  at  the  proper  place  the  following  provision: 

The  prlvUeges  of  this  act  relative  to  the  pxirchase  of  farm  lands 
and  equipment  for  farming  shall  be  given  equally  to  all  applicants 
for  said  privileges  who  do  not  own  homes  or  f urns. 

Mr.  President,  I  can  state  the  Intent  of  the  amendment  in 
a  word.  Tliere  are  today  a  great  many  people  in  the  metro- 
poUtan  districts  of  the  country,  and  particularly  in  Industrial 
colters,  who.  prior  to  moving  to  the  cities,  had  experience  in 
fanning,  and  who  are  now  desirous  of  embracing  an  oppor- 
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tunity  to  return  to  the  land.  As  I  understand,  the  applica- 
tions under  the  pendJig  measure  will  have  to  be  passed  upon 
by  those  selected  by  the  Corporation,  and  there  is  nothing  in 
the  pending  measure  to  force  them  to  make  a  loan  or  to 
reject  an  application. 

If  those  applying  have  not  had  experience  sufficient  to 
enable  them  to  conduct  a  farm,  by  way  of  tilling  the  soil 
and  raising  produce,  of  course  their  applications  should  be 
turned  down,  because  those  who  would  have  charge  of  ap- 
proving the  applications  certainly  would  not  make  a  loan  to 
a  man  who  had  lived  in  a  city  all  his  life,  and  who  knew 
nothing  about  tilling  the  soil  or  cultivating  land. 

Mr.  BANKHEAD.  Mr.  President,  this  amendment  con- 
flicts with  the  sections  on  this  subject  contained  in  the 
original  measure.  The  amendment  would  make  any  person, 
regardless  of  previous  occupation  or  employment,  eligible 
for  the  purchase  of  one  of  the  homes  contemplated  to  be 
furnished,  and  that  is  fundamentally  inconsistent  with  the 
purpose  of  the  bill,  which  is  to  help  secure  small  farm 
homes  for  farmers. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  from 
Alabama  yield  to  me? 

Mr.  BANKHEAD.     I  yield. 

Mr.  ROBINSON.  It  is  also  in  conflict  with  the  provision 
found  in  paragraph  (b),  on  page  9,  which  gives  preference 
to  persons  who  are  married,  who  have  dependent  families. 
and  who  are  of  good  moral  character,  as  well  as  to  those 
who  are  experienced  in  farming,  and  so  forth. 

Mr.  BANKHEAD.  It  furthermore  broadens  and  enlarges 
the  eligibility,  covering  everybody  in  the  cities.  I  do  not 
think  the  amendment  should  be  agreed  to. 

Mr.  REYNOLDS.  Mr.  President.  I  should  like  to  make  an 
inquiry  of  the  author  of  the  bill,  and  also  of  our  leader  the 
Senator  from  Arkansas  [Mr.  Robinson],  as  to  whether  or 
not.  under  their  interpretation  of  the  bill,  individuals  who 
have  had  farming  experience,  but  who  a  number  of  years 
ago  went  to  industrial  centers,  would  have  the  opportvmity 
of  getting  loans. 

Mr,  ROBINSON.  I  think  so;  but  they  would  not  neces- 
sarily be  on  a  plane  of  equality  with  others,  and  under  the 
Senator's  amendment  they  would  be  placed  on  an  equality. 
The  Corporation  or  its  agents  would  be  denied  the  right  to 
give  preference  to  persons  who  are  married,  persons  who 
have  dependent  famiUes,  and  persons  who  are  of  good  moral 
character. 

It  is  perfectly  clear  to  me  that  it  is  not  every  person  who 
might  seek  to  procure  these  homes  who  would  be  able  to 
do  so.  There  are  some  persons  who  may  have  had  in  times 
gone  by  experience  in  farming  who  could  not  make  a  suc- 
cess of  any  farm  homesteaW  they  might  receive. 

The  PRESIDING  OFFICER.  For  the  information  of  the 
Senator  from  Arkansas,  the  Chair  will  state  that  the  pro- 
vision as  to  good  moral  character  has  been  stricken  out. 

Mr.  ROBINSON.  Yes;  but  there  is  still  in  the  bill  pro- 
vision for  giving  preference  to  persons  who  are  married  and 
who  have  dependent  families.  I  doubt  whether  there  is 
wisdom  in  the  elimination  that  was  made  in  that  paragraph. 

The  Senator's  amendment,  as  I  heard  it  when  it  was 
read — as  I  understand — would  require  that  equal  oppor- 
tunity be  given  to  every  person  who  had  had  any  experience 
in  farming. 

Mr.  REYNOLDS.  Mr.  President.  I  was  merely  seeking 
opportunity  for  those  who  formerly  had  had  experience 
in  farming,  and  who  had  gone  to  industrial  centers. 

I  am  perfectly  satisfied  with  the  explanation  which  has 
been  given  by  the  Senator  from  Arkansas  when  he  says  that 
his  interpretation  of  the  measure  would  be  that  If  a  man  had 
had  experience  sufficient  to  enable  him  to  cultivate  success- 
fully a  piece  of  land,  he  would  be  entitled  to  a  loan,  and  no 
doubt  those  taking  the  applications  would  take  Into  consider- 
ation his  qualifications.  That  being  the  case,  I  am  perfectly 
satisfied  with  the  explanation  given  by  the  Senator  from 
Arkansas  and  the  Senator  from  Alabama,  the  author  of  the 
bill,  and  I  shall  therefore  withdraw  my  amendment. 

Mr.  WALSH.  Mr.  President.  I  should  like  to  ask  the 
author  of  the  bill  a  few  questions.    First.  I  should  like  to 


ask  whether  the  bill  provides  for  a  permanent  govemmental 
activity  and  bureau,  In  contradistinction  to  an  emergency 
activity. 

Mr.  BANBIHEAD.  It  is  not  essentially  an  emergency 
program. 

Mr.  WALSH.  Then  I  should  like  to  know  why  the  usual 
laws  relating  to  Civil  Service  and  the  classification  of  em- 
ployees are  not  made  to  apply  to  the  corporation  to  be 
set  up,  the  same  as  they  apply  to  every  other  permanent 
govemmental  agency  of  the  Federal  Government? 

Mr.  BANKHEAD.  Mr.  President,  I  do  not  know  what 
the  Senator  would  call  permanent  agencies.  The  Home 
Owners'  Loan  Corporation  may  be  Just  as  permanent  M  the 
corporation  proposed  to  be  set  up  under  the  pending  meas- 
ure. The  text  of  the  pending  bill  Is  copied  from  the  Home 
Owners'  Loan  Corporation  Act. 

Mr.  WALSH.  The  Home  Owners'  Loan  Corporation  was 
to  have  a  limited  period  of  existence,  and  was  about  to  ex- 
pire, until  we  continued  it  for  another  limited  period. 

Mr.  BANKHEAD.  We  all  know  It  will  continue  for  a 
long,  long  time.  Besides,  most  of  the  work  to  be  done  In 
connection  with  the  pending  bill  is  of  a  different  type  from 
the  usual  work  of  a  clerical  and  accounting  nature. 

Mr.  WALSH.  One  of  the  difficulties  that  has  grown  up 
as  a  result  of  the  emergency  bureaus  which  have  been  estab- 
lished is  that  we  find  officials  receiving  higher  salaries  than 
are  paid  officials  In  the  regular  permanent  departments  of 
the  Government  doing  exactly  the  same  work.  Attorneys 
receive  thousands  of  dollars  in  some  of  these  emergency 
departments  in  excess  of  attomejrs  in  the  permanent  organi- 
zations. 

Mr.  BANSIHEAD.  There  are  limitations  In  the  pending 
bill. 

Mr.  WALSH.  Yes;  the  limit  Is  $10,000,  which  is  the 
salary  of  the  directors  of  the  corporation.  No  salary  can 
be  in  excess  of  that  sum. 

Mr.  BANKHEAD.    Yes. 

Mr.  WALSH.  But  it  seems  to  me  that  In  a  department 
such  as  that  to  be  set  up  we  ought  to  make  applicable  at 
least  the  Classification  Act.  which  requires  that  the  same 
salaries  shall  be  paid  for  the  same  classes  of  work  being 
performed.  I  know  stenographers  in  some  emergency 
bureaus  who  are  paid  much  larger  salaries  than  those  under 
the  Classification  Act. 

For  these  reasons,  I  offer  the  following  amendment:  On 
page  6,  line  20.  to  strike  out  the  words  "  without  regard  to 
the  provisions  of  other  laws  applicable  to  the  emplojmient  or 
compensation  of  officers,  employees,  attorneys,  or  agents  of 
the  United  States"  and  to  hisert  the  following  words: 
"  within  the  provisions  of  the  civil-service  laws  and  the 
Classification  Act  of  1923,  as  amended  ".  so  that,  as  amended, 
the  section  would  read: 

The  Corporation  shall  have  power  to  select,  employ,  and  fix  the 
compensation  of  such  ofDcers.  employees,  attorneys,  or  agents  as 
shall  be  necessary  for  the  performance  of  its  duties  under  this  act 
within  the  provisions  of  the  civil -service  laws  and  the  Classifica- 
tion Act  of  1923,  as  amended. 

Mr.  BLACK.  Mr.  President,  will  the  Senator  3^Id  for  a 
question? 

Mr.  WALSH.    I  yield  to  the  Senator  from  Alabama. 

Mr.  BLACK.  I  understood  the  Senator  to  state  that  It  was 
his  intention  to  offer  an  amendment  which  would  simply 
protect  the  rate  of  wages.  Unless  I  misunderstood  that 
amendment  it  would  go  farther. 

Mr.  WALSH.    Yes.  I  do.    I  Intended  to  offer  both. 

Mr.  BLACK.  This  amendment,  then,  would  even  require 
the  employment  of  attorneys  imder  Civil  Service. 

Mr.  WALSH.  Yes.  Mr.  President,  can  there  be  any  ob- 
jection to  putting  the  emplojrees  In  this  branch  of  the  Fed- 
eral Government  on  the  same  salary  basis  and  under  the 
same  civil-service  laws  that  employees  of  every  other  depart- 
ment of  the  Government  are  under,  including  the  employees 
in  the  Post  Office  Department  and  other  departments? 

Mr.  BLACK.  Mr.  President,  will  the  Senator  further 
yield? 

Mr.  WAI^SH.    I  yield. 
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Mr  BLACK  I  do  not  understand  that  attorneys,  for 
Instance,  in  the  Federal  land  bank  are  under  civU  service. 
It  seems  to  me  the  Senator  has  proposed  an  aU-embracing 
amendment  which  goes  further  than  a  great  many  people 
believe  that  civil  service  has  satisfactorily  worked. 

Mr  WAI£H.    I  will  say  to  the  Senator  that  a  similar  pro- 
vision  was   incorporated   in   the   Securities   Exchange   Act, 
though  certain  "  experts  and  attorneys  "  were  exempted,    i 
bcheve  some  such  a  term  was  used  in  the  act.    It  has  been 
ruled  that  even  attorneys  and  experts  must  Uke  civU-service 
examinations  and  they  have  been  given  civil-service  exami-  | 
nations  and  they  have  been  selected  under  those  examma- 
Uons     Not  all  examinations  have  been  competitive.    Some  I 
hav-  been  noncompetiUve.    But  as  a  matter  of  fact  prac- 
tically every  person  being  employed  in  the  Securities  Ex-  | 
change  Commission  is  under  civU  service,  and  we  incor-  | 
poratcd  that  In  the  law  of  last  year.    I  hope  the  Senator 
will  accept  the  amendment,  and  if  it  is  necessary  m  con-  ; 
fercnce  to  remove  attorneys,  or  a  certain  class  of  attorneys  i 
from  the  provisions  of  the  measure,  that  can  be  done.    I  do 
not  care  to  make  the  provision  any  different  from  any  other 
statute   dealing   with   a   permanent   commission   operating 
In  the  Federal  Government.    I  simply  desire  the  same  prin- 
ciple and  the  same  theories  to  be  appUed  to  this  as  to  all 
other  permanent  departments  of  the  Government. 

Mr  BLACK.  I  may  say  to  the  Senator  that  I  have  always 
supported  the  civil  service.  I  supported  the  amendment  of 
the  Senator  from  Nebraska  to  the  Home  Owners*  Loan  Cor- 
poration Act.  which,  in  my  Judgment,  provided  a  better 
method,  perhaps,  than  provided  by  the  civil  service.  I  do 
not  believe  that  selection  of  attorneys  through  the  civil 
service  brings  the  best  attorneys  to  the  service  of  the  Gov- 
ernment. I  do  not  believe  it  has  been  successful.  I  think  it 
has  been  unsuccessful.  I  do  not  think  the  same  reasoning 
applies  to  the  selection  of  attorneys  and  experts  of  that  type 
wnich  would  apply  to  people  working  in  a  clerical  capacity. 
Mr.  WALSH.  Would  the  Senator  agree  to  this  amendment 
if  I  except  attorneys? 

Mr  BLACK.  May  I  state  to  the  Senator  that  my  colleague 
has  charge  of  this  bill.  I  was  expressing  my  Individual 
opinion  with  reference  to  that  part  of  the  civil  service. 

Mr.  WALSH.  I  a«;k  the  same  question  of  the  Junior  Senator 
frwn  Alabama  fMr.  Baskhtad]. 

Mr.  BANKHEAD.  The  point  in  my  mind  Is  whether  the 
type  of  service  to  be  performed  in  the  field  requires  that  type 
of  employees  which  should  come  under  civil  service.  I  do 
not  object  to  civil-service  examinations  in  the  case  of  those 
employed  in  the  offices  in  Washington.  However,  people  such 
as  the  Extension  Service  agents  are  not  imder  civil  service. 
Employees  of  that  kind,  who  will  contalbute  in  large  measure 
to  the  aid  and  health  of  the  people,  as  well  as  appraisers  of 
the  land,  are  not  under  civil  service. 

Mr.  WALSH.    Under  the  bill  as  drafted,  not  a  single  clerk, 
not  a  steaographer.  not  a  single  employee  needs  to  take  a 
civil-service  examination  or  meet  the  requirements  of  the 
dvU  service  or  the  Classlflcatlon  Act.    I  venture  to  say  this 
Department  wlD  be  the  only,  or  one  of  the  very  few,  depart- 
ments of   the  Federal   Government   where  that  situation 
exists. 
Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield? 
Mr.  WAUSH.    I  yield. 
Mr.  NORRIS.    My  attention  was  distracted  for  a  moment, 
and  I  did  not  hear  the  Senator's  amendment. 

Mr.  WALSH.    I  wish  the  Senator  to  know  why  I  am  pre- 
senting the  amendment.    As  the  bUl  reads  there  is  no  obli- 
gation for  civil-service  examination  in  the  case  of  a  single 
employee. 
Mr.  NORRIS.    Has  the  Senator  offered  an  amendment? 
Mr.  WAUSH,    I  have  offered  an  amendment. 
Mr.  NORRIS.    Has  it  been  read? 
Mr.  WALSH.    Yes. 

Mr.  NORRIS.  Mr.  President,  I  have  not  read  the  amend- 
ment! but  I  concede  that  an  amendment  relating  to  the  civil 
service  ought  to  be  adopted  and  put  into  this  bill.  I  am  In 
entire  sympathy  with  the  Senator  in  his  effort.  I  am  not 
familiar  with  the  form  of  the  amendmenL    I  bave  not  read 


It  seems  to  me  an  amendment  could  be  presented  which 

"ould  be  superior  to  what  is  ordinarUy  known  as  a  "  civil- 

;rvice  amendment." 

Mr.  BANKHEAD.  The  amendment  of  the  Senator  from 
Massachusetts  is.  I  take  it.  all-embracing. 

Mr.  NORRIS.  I  heard  the  Senator  talking  about  an  ex- 
imination  which  would  have  to  be  had.  The  civil  service 
lives  two  kinds  of  examinations.  There  is  a  competitive  ex- 
amination and  a  noncompetitive.  I  agree  in  the  main  with 
f  hat  the  Senator  from  Alabama  has  said,  that  the  ordinary 
*i/U-service  examination  will  not  reach  a  class  of  people 
Inch  as  attorneys,  but  a  noncompetitive  examination  will. 
And  that  could  be  very  well  applied  to  attorneys— to  every- 
t)ody.  I  cannot  conceive  of  the  case  of  anyone  where  it 
would  not  be  well  to  have  a  noncompetitive  examination,  an 
investigation.  It  would  mean  an  investigation  as  to  a  man's 
Character,  his  honesty,  and  his  ability. 

Mr.  WALSH.  As  a  matter  of  fact,  that  is  just  what  is 
being  done  in  connection  with  the  employees  of  the  Securities 
Exchange  Commission. 

r  Mr.  NORRIS.    And  that  is  what  ought  to  be  done. 
I    Mr.  WALSH.    Of  course,  that  ought  to  be  done. 
:    Mr.   NORRIS.     Yes. 

I  Mr.  WALSH.  The  Senator  will  remember  that  last  ses- 
sion we  were  attempting  to  create  two  labor  boards,  one 
dealing  with  railroads  and  one  for  industry  in  general.  In 
one  case  there  was  no  provision  in  the  bill  for  civil  service 
and  in  the  other  there  was.  and  yet  they  were  dealing  with 
practically  the  same  subject.  The  Senator  will  recall  that 
the  Senator  from  Wyoming  tMr.  O'Mahoney]  rose  in  his 
seat  and  called  attention  to  the  fact  that  there  were  assist- 
ants to  the  cabinet  officers  who  were  getting  much  less 
salaries  than  assistants  doing  comparable  work  in  other 
I  departments   of   the   Government,   because   they   were   not 

under    the    same    classification    provisions,    which    should 

apply  to  all  Government  employees. 

!     Mr.  FLETCHER.    Mr.  President,  will  the  Senator  jneld? 

i     Mr.  WALSH.    I  yield. 

I     Mr.  FLETCHER.    The  Civil  Service  has  held  that  a  man 

1 45  years  of  age  cannot  qualify  in  some  cases.     There  is 

jsome  regulation  about  age;  but  as  a  matter  of  fact,  some  of 

the  best  lawyers  I  know  are  over  50  years. 

Mr.  NORRIS.    I  do  not  think  in  a  noncompetitive  exami- 
nation that  question  would  be  considered.    If  there  is  any 

doubt  about  it,  let  us  put  an  exception  in  the  bill. 
Mr.  FLETCHER.    There  is  some  rule  about  age,  I  believe. 

Some  people  are  better  equipped  after  they  have  reached  45. 
Mr.  NORRIS.    The  Senator  from  Florida  and  myself  are 

both  young  men,  and  this  measure.does  not,  of  course,  apply 

to  us,  but  we  are  pointing  out  what  ought  to  be  considered 

by  older  Senators. 
The    PRESIDING    OFFICER.    The    question    is   on    the 

amendment  of  the  Senator  from  Massachusetts. 
Mr.  WALSH.    Will  the  Senator  from  Alabama  [Mr.  Bank< 

head]  accept  my  amendment? 
Mr.  BANKHEAD.    No.  Mr.  President. 
Mr.  WALSH.    I  ask  for  the  yeas  and  nays. 
Mr.  COUZENS.    I  suggest  the  absence  of  a  quorum. 
The  legislative   clerk  called  the  roll,  and  the   following 

Senators  answered  to  their  names: 


Adams 

Ashunt 

Austin 

Baclunan 

Bailey 

Bankliead 

Barbour 

BUbo 

Black 

Bone 

Borah 

Brown 

Bulkier 

Bulow 

Burke 

Byrd 

Bymea 

Capper 

Caraway 

Carey 

Clark 


CoDually 

CooUdge 

Copeland 

Costlgan 

Couzens 

Cutting 

Dickinson 

Dleterlch 

Donabey 

Dxiffy 

Fletcher 

Prazler 

Oerry 

Glbaon 

Glass 

Oore 

OuCey 

Hale 

Harrison 

Hatch 

Hayden 


Johnson 

Keyes 

King 

La  Follette 

Logan 

Loncrgan 

McGUl 

McKeUar 

McNary 

Metcalf 

Mlnton 

Moore 

Murphy 

Murray 

Neely 

Norrls 

Nye 

Overton 

Plttman 

Pope 

Radcllffe 


Reynolds 

Robinson 

Russell 

Schall 

Schwellenbach 

Bheppard 

Shlpstead 

Smith 

Stelwer 

Thomas.  Okla. 

Townsend 

Trammel! 

Truman 

Ty  dings 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

White 
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The  PRESIDING  OFFICER.  Eighty-three  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present.  The 
question  is  on  the  amendment  of  the  Senator  from  Massa- 
chusetts [Mr.  Walsh]. 

Mr.  BANKHEAD.  Mr.  President,  I  have  discussed  the 
matter  with  the  Senator  from  Massachusetts.  I  am  willing 
to  have  the  amendment  go  into  the  bill,  with  the  clear  un- 
derstanding with  the  Senator  and  others  interested  that  in 
the  event  the  bill  shall  pass  the  House  and  reach  the  con- 
ference stage,  the  amendment  will  be  worked  over  so  as  to 
try  to  meet  the  real  objections  to  it. 

Mr.  NORRIS.  Mr.  President.  I  do  not  want  to  have  any 
understanding  on  the  amendment.  If  we  are  not  going  to 
have  the  amendment  adopted,  let  us  say  so. 

Mr.  BANKHEAD.  I  do  not  propose  to  reject  the  amend- 
ment. 

Mr.  NORRIS.  I  have  not  even  read  it.  I  did  not  hear  it 
read,  as  I  said.    It  relates  to  a  very  important  subject. 

Mr.  BANKHEAD.  I  am  trying  to  reconcile  the  matter  to 
meet  the  views  of  the  Senator  from  Nebraska. 

Mr.  WALSH.  Mr.  President,  I  understand  the  question 
is  on  the  adoption  of  the  amendment. 

The  VICE  PRESIDENT.  The  question  is  on  the  adoption 
of  the  amendment  of  the  Senator  from  Massachusetts. 

The  amendment  was  agreed  to. 

Mr.  WALSH.  Mr.  President.  I  wish  to  make  another  In- 
quiry. It  is  only  for  the  purpose  of  perfecting  the  bill.  I 
should  like  to  inquire  what,  if  any,  provision  there  is  in  the 
bill  giving  any  information  to  anyone,  the  President  or  Con- 
gress, in  reference  to  the  amount  of  money  spent,  to  whom 
the  money  is  paid,  the  number  of  employees,  or  other  record 
of  the  proceedings  of  the  Corporation. 

Mr.  BANKHEAD.  There  is  no  such  provision  in  the  bill. 
I  do  not  know  of  any  other  measure  which  has  ever  con- 
tained any  such  provision. 

Mr.  WALSH.  Then  I  desire  to  offer  the  following  amend- 
ment: On  page  7,  after  line  14,  insert  the  following: 

The  Corporation  shall  at  the  close  of  each  fiscal  year  make  a 
report  In  writing  to  Congress  stating  In  detail  Its  activities,  the 
names,  salaries,  and  duties  of  all  employees  and  officers  in  the 
employ  of  or  under  the  supervision  of  the  Corporation,  and  an 
account  of  all  mone3^  it  has  disbursed. 

Mr.  BANKHEAD.    I  have  no  objection  to  the  amendment. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

Mr.  BANKHEAD.  Mr.  President,  there  are  one  or  two 
clarifying  amendments  which  I  wish  to  offer.  I  send  the 
first  one  to  the  desk. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Chief  Clerk.  On  page  3.  line  14,  after  the  word 
"  relief  ",  insert  the  word  "  appropriation  ",  so  as  to  make 
the  sentence  read: 

Such  original  capital  stock  may  be  subscribed  for  by  the  Presi- 
dent on  beh.'~.1f  of  the  United  States,  and  payments  for  such  sub- 
scriptions may  be  made  from  any  sums  appropriated  by  the 
Emergency  Relief  Appropriation  Act  of  1935 — 

And  so  forth. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

Mr.  BANKHEAD.  I  offer  another  amendment,  which  I 
send  to  the  desk. 

The  VICE  PRESIDENT.     The  amendment  will  be  stated. 

The  Chief  Clerk.    On  page  8,  line  19,  after  the  word 

"  contracts  ",  insert  the  following: 

The  Corporation  may  lease  any  farm  which  has  been  repossessed 
by  it,  pending  a  resale  of  said  farm. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

The  next  amendment  offered  by  the  Senator  from  Alabama 
will  be  stated. 

The  Chief  Clxrk.  On  page  12,  line  2,  it  Is  proposed  to 
strike  out  the  words  "  acquired  and  held  by  the  Corporation, 
or  ".  and  in  line  3.  after  the  word  "  Corporation  ",  insert 
the  words  "  notwithstanding  the  legal  title  remains  in  the 
Corporation  ",  so  as  to  make  the  subparagraph  read: 


Nothing  in  this  act  shall  be  construed  to  exempt  any  real 
property  held  by  any  purchasers  from  the  Corporation,  notwith- 
standing the  legal  title  remains  in  the  Corporation,  from  taxa- 
tion by  any  State  or  political  subdivision  thereof  to  the  same 
extent,  according  to  its  value,  as  other  real  property  U  taxed. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

Mr.  LA  FOLLETTE.  Mr.  President.  I  desire  to  offer  an 
amendment  on  page  8.  line  5.  to  strike  out  the  word  "  and  " 
before  the  word  "  facilities  ",  and  after  the  word  "  facilities  " 
to  insert  the  words,  "  and  to  assist  the  beneficiaries  of  this 
act  in  the  organization  of  cooperatives." 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

Mr.  SCHWELLEJfBACH.  Mr.  President,  I  send  forward 
three  amendments  to  which  the  Senator  from  Alabama  has 
informed  me  he  has  no  objection. 

The  VICE  PRESIDENT.    The  amendments  will  be  stated. 

The  Chief  Clerk.  On  page  8,  line  2,  it  is  proposed  to 
strike  out  the  words  "  small  individual ".  so  as  to  make  the 
sentence  read: 

To  establish,  make  loans  for.  and  to  aaalst  In  the  establishment 

of  farms  and  farm  homes  " — 

And  so  forth. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment Is  agreed  to. 

The  next  amendment  offered  by  the  Senator  from  Wash- 
ington will  be  stated. 

The  Chief  Clerk.    On  page  8,  line  5,  It  is  proposed  to 

change  the  period  to  a  comma  and  to  insert  the  following 

proviso: 

Provided.  That  any  such  individual  farm  ahall  be  of  such  «!•• 
and  fertility  and  so  stocked  and  equipped  as  to  reasonably  Indicate 
returns  which  wlU  permit  the  occupants  thereof  to  repay  any 
obligations  incurred  by  them  tot  the  purchase  thereof,  and  to 
maintain  a  decent  standard  of  living. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

The  next  amendment  offered  by  the  Senator  from  Wash- 
ington will  be  stated. 

The  Chief  Clerk.  On  page  11.  line  8,  after  the  word 
"  Corporation  ",  it  Is  proposed  to  insert: 

Provided.  That  If  he  shall  have  first  given  the  Oorporatlon  00 
days'  notice  of  his  intention  to  seU  and  convey  said  property, 
and  unless  the  corporation,  within  such  60-day  period,  does  not 
purchase  such  property  at  a  price  equal  to  the  appraised  value 
thereof,  as  established  by  an  indejiendent  appraisal,  *ucb  sale 
shall  not  be  prohibited  hereby. 

And  in  lines  9  and  10.  to  strike  out  the  words  "  such  writ- 
ten consent "  and  insert  the  words  "  complying  with  the 
foregoing  requirements  ",  so  as  to  make  the  section  read: 

Szc.  6.  No  purchasers  of  property  from  the  Corporation  shall,  ao 
long  as  the  purchase  price  is  not  paid  In  full,  without  the  written 
consent  of  the  Corporation,  sell,  lease,  transfer,  assign,  or  convey 
any  such  property  Included  in  a  contract  of  sale  by  the  Corpora- 
tion or  in  a  mortgage  to  the  Corporation:  Provided,  That  If  be 
shall  have  first  given  the  corporation  60  days'  notice  of  his  inten- 
tion to  sell  and  convey  said  property,  and  unleas  the  Corporation. 
within  such  60-day  period,  does  not  purchase  such  property  at  a 
price  equal  to  the  appraised  value  thereof,  as  eatabllabed  by  an 
lndei>endent  appraisal,  such  sale  shall  not  be  prohibited  hereby. 

If  any  sal«.  lease,  transfer,  assignment,  or  conveyance  of  any 
such  property  is  made  without  complying  with  the  foregoing  re- 
quirements, or  if  any  property  Is  abandoned,  the  Corporation  may 
declare  all  unpaid  installments  of  principal  and  interest  (accrued 
or  to  accrue)  to  be  immediately  due  and  payable. 

The  VICE  PRESIDENT.  Without  objecUon,  the  amend- 
ments are  agreed  to. 

Mr.  GLASS.  Mr.  President,  due  to  occupation  on  com- 
mittee work  and  conference  work.  I  have  Ijeen  unable  to  hear 
a  great  deal  of  the  debate  on  the  pending  bill,  but  from  such 
of  the  discussion  as  that  I  have  heard  I  derive  the  impres- 
sion that  the  Government  may  in  some  event  become  the 
owner  of  these  farms.    I  should  like  to  ask  if  that  is  so. 

Mr.  BAILET.  Mr.  President.  I  may  say  to  the  Senator 
that  the  bill  provides  for  the  creation  of  a  Government  cor- 
poration to  buy  the  farms,  and  then  provides  for  foreclosure, 
in  which  event  the  Government's  corporation  again  becomes 
the  owner.    Hist  the  farms  are  to  be  purchased  by  a  Gov- 
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ernment  corporation  does  not  alter  the  fact  that  the  Govern- 
ment takes  them  as  owner.  . 

Mr  GLASS,  n  that  be  so-«nd  I  hear  no  protest  against 
that  taterpreUtlon  of  the  bill-It  seems  to  nje  the  biU  is 
clearly  in  conflict  with  the  express  provision  of  section  8  of 
article  I  of  the  Constitution,  which  prohibits  the  Govern- 
ment of  the  united  States  from  acquiring  by  purchase  any 
property  in  any  SUte  without  the  specific  consent  of  the 
Kuure  of  the  State.  If  in  fact  this  is  a  Qovemmen 
wrp^raUon-*nd  I  assume  it  ia.  because  the  Government 
subscribes  its  capital,  and  the  Government  is  f>jde  "spon- 
sible for  its  indebtedness,  both  principal  "'^J^^Jf^°^^ 
are  we  to  get  around  that  provision  of  the  ConstituUon.  I 
should  like  to  know? 

I  am  not  a  lawyer;  but  I  know  perfectly  wdl  that  the 
Government  of  the  United  States  is  not  authorized  to  acquire, 
even  by  the  exercise  of  eminent  domain,  a  foot  of  ^^^^ 
any  SUte  except  by  consent  of  the  leglsUture  of  the  SUte. 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield? 

Mr.  GLASS.    I  yield. 

Mr  BLACK.  I  call  the  Senator's  attention  to  the  fact  that 
the  Federal  land  bank  is  a  corporation  which,  while  originally 
created  in  the  nature  of  a  private  corporation,  is  more  or  leas 
In  the  nature  of  a  govemmenUl  corporation.  It  owns  • 
great  deal  of  land.  The  Home  Owners'  Loan  Corporation  is 
a  corporaUon  for  which  the  money  was  suppUed  by  the  Gov- 
ernment, and  it  will  necessarily  acquire  in  the  process  of  its 
business  a  great  amount  of  land. 

I  do  not  mention  that  as  bearing  on  the  question  of  consU- 
tutionality  of  this  measure,  except  to  sUte  that  in  my  Judg- 
ment the  same  rule  would  apply  to  the  Home  Owners'  Loan 

Corporation. 

Mr  GLASS.  The  same  rule  may  apply  to  the  Home  Own- 
ers' Loan  Corporation,  but  the  Home  Owners'  Loan  Corpora- 
tion Act  may  be  unconsUtutional:  and  the  fact  that  we  have 
passed  one  unconstitutional  act  does  not  Justify  the  passage 

of  another.  ^  ^  w     *v^ 

As  to  land  banks,  the  land  banks  are  not  owned  by  tne 
Government.  The  Government  is  in  no  way  or  degree 
responsible  for  either  the  principal  or  the  interest  of  the 
bonds  of  the  land  banks,  so  that  is  an  entirely  different 

matter.  ^.     , 

I  do  not  profess  to  know  either  the  Constitution  or  the  law; 
but.  if  I  have  any  sense  at  all,  it  seems  to  me  the  bill  is  in 
plain  violation  of  the  provision  of  the  Constitution  to  which 
I  have  referred. 

I  have  been  asked  by  several  Senators  about  the  section  to 
which  I  refer.  It  is  section  8  of  article  I  of  tlie  ConsUtution. 
The  Government  could  not  even  acquire  the  site  of  this 
Capitol  except  by  cession  from  the  SUtes.  The  reason  why 
I  seem  to  have  some  knowledge  about  this  matter  is  that  more 
than  40  years  ago.  before  the  SUte  of  Virginia,  by  general 
sUtute.  had  authorized  the  Federal  Government  to  exercise 
the  right  of  eminent  domain  In  that  commonwealth,  in  the 
matter  of  buildings  for  public  purposes,  there  had  to  be  a 
special  act  of  the  legislature  to  authorize  the  Government  to 
buy  a  plot  of  ground  In  my  town  on  which  to  build  a  post 
office. 

Mr.  BANKHEAD.  Mr.  President,  I  take  it  that  the  section 
to  which  the  Senator  from  Virginia  refers— port  of  article  I. 
section  8 — is  as  follows: 

The  Congress  shall  have  power     •     •     • 

TO  ewrctoe  exclusive  legtelatlon  in  all  cases  whatsoever,  over 
such  district  (not  exceeding  10  miles  square)  as  may.  by  cewlon 
of  particular  BUtes,  and  the  acceptance  of  Congress,  become  the 
seatof  the  Government  of  the  United  States,  and  to  exercise  lUc 
authority — 

That  is.  legislation— 
over  all  places  purchased  by  the  consent  of  the  legislature  of  th« 
State  In  which  the  same  shaU  be.  for  the  erecUon  at  forts,  maga-* 
xlnes,  arsenals,  dockyards,  and  other  needful  buildings;  and 

To  make  all  laws  which  shaU  be  necessary  and  proper  for  carry4 
ing  into  execution  the  foregoing  powers.     •     •     • 

Mr.  GLASS.    Mr.  President,  what  has  the  Senator  to  sa] 
In  explanation  of  that?    He  merely  read  the  section. 
Mr.  BANKHEAD.    I  think  the  section  explains  itself. 
Mr.  GLASS.    I  think  so.  too. 
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Mr  ROBINSON.  Mr.  President,  the  section  does  not  re- 
quire'the  consent  of  the  legislature  for  the  Federal  Govern- 
ment to  acquire  title  to  lands  in  a  State.  The  provision  au- 
thorizes exclusive  legislative  jurisdiction  in  the  Federal  Gov- 
ernment in  territory  that  may  be  ceded  by  the  States  for 
the  purpose  of  a  National  Capital.  That  is  a  very  different 
ithing  from  the  mere  acquisition  of  title  to  land.  The  Fed- 
ieral  Government  purchases  land  almost  every  day  as  sites 
for  public  buildings  and  for  other  purposes,  and  usually 
there  is  no  requirement  that  the  consent  of  the  States  be 
granted  for  the  acquisiUon  of  title  in  such  cases. 

That  is  point  no.  1.  ...,,* 

The  secUon  of  the  Constitution  to  which  the  Senator  re- 
fers does  not.  except  as  to  the  exercise  of  exclusive  legis- 
lative power,  require  cessions  by  a  State  of  areas  within  the 
State,  and  it  is  a  distinctly  different  case  from  where  the 
Federal  Government,  or  someone  for  the  Federal  Govern- 
ment, merely  acquhes  tiUe.  It  is  not  proposed  that  the 
Federal  Government  shaU  exercise  exclusive  or  other  legis- 
lative jurisdiction  over  the  lands  that  may  be  bought  by 
this  CorporaUon.  On  the  contrary,  there  is  an  express  pro- 
vision of  the  bill  that  it  shall  not  do  so.  The  legislaUve 
Jurisdiction  remains  in  the  SUte. 

So  the  question  resolves  itself  Into  a  very  simple  one — 
whether  the  Federal  Government,  or  a  corporation  created 
by  the  Federal  Government,  may  buy  land  within  a  State 
without  the  consent  of  the  SUte  legislature.  There  is  noth- 
ing in  the  Federal  Constitution  which  expressly  requires  the 
consent  of  the  SUte  legislatures  except  in  the  case  where  It 
is  proposed  that  the  Federal  Government  shall  exercise  ex- 
clusive legislative  Jurisdiction. 

Mr.  GLASS.  Mr.  President,  as  to  the  Senator's  first  point, 
I  am  quite  confident  that  if  he  wiU  make  due  inquiry  he 
will  find  that  the  Federal  Government  cannot  acquire  a  foot 
of  ground  in  any  State,  even  by  the  right  of  eminent  domain, 
without  the  consent  of  the  State.  If  he  will  make  inquiry 
of  the  Supervising  Architect's  office,  he  wUl  find  that  no 
post-office  site  is  ever  acquired  without  the  express  consent 
of  the  legislature  of  the  SUte  in  which  it  is  proposed  to  erect 
the  jxwt  office. 

As  to  the  second  suggestion  of  the  Senator  from  Arkansas, 
as  stated  in  the  beginning  of  my  brief  remarks,  I  have  not 
read  the  bill  closely  or  followed  the  discussion  closely;  but  it 
seems  to  me  we  are  proposing  to  exercise  exclusive  Federal 
jurisdiction  over  these  farm  lands,  so  that  in  default  the 
Federal  Government  through  its  corporation,  which  is  the 
Federal  Government,  may  go  in  and  foreclose  and  Uke  posses- 
sion of  the  farm  lands. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  GLASS.    CerUinly. 

Mr.  ROBINSON.  If  I  am  in  order,  I  will  take  Just  a 
moment  to  reply  to  what  the  Senator  from  Virginia  says. 

Section  7,  subdivision  (a),  on  page  11,  expressly  provides: 

The  Jurisdiction,  both  civil  and  criminal,  over  lands  acquired 
under  the  provisions  of  this  act  shall  not  be  changed  by  reason 
of  such  acquisition:  Provided,  however,  That  this  section  shall 
not  be  deemed  to  affect  the  Jurisdiction  of  the  United  States  to 
punish  oflenses  against  the  United  States — 

And  so  forth. 

I  merely  point  that  out  as  Indicative  of  the  fact  that  the 
bill  does  not  violate  the  spirit  or  language  of  that  section 
of  the  Constitution  referred  to  by  the  Senator  from 
Virgiziia. 

Mr.  GLASS.  Is  not  that  very  section  In  contravention 
of  this  section  of  the  Constitution,  which  provides  that  the 
Government  shall  have  exclusive  Jurisdiction  over  lands 
purchased  with  the  consent  of  the  legislature? 

Mr.  ROBINSON.  No,  Mr.  President;  it  is  not  In  contra- 
vention of  it.  I  thought  I  made  clear  before  that  the  re- 
quirement that  the  legislatures  of  the  States  shall  cede  the 
territory  or  give  consent  to  the  acquisition  of  title  to  land.s 
is  dependent  upon  the  provision  that  the  Federal  Govern- 
ment designs  to  exercise  exclusive  legislative  Jurisdiction 
over  the  lands. 

There  Is  a  plain  reason  for  It.  If  that  were  not  required, 
we  would  have  the  Federal  Government  exercising  legisla- 
Uve Jurisdiction  over  lands  within  a  SUte  without  the  con- 
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sent  of  the  State,  violating  the  sovereignty  of  the  SUte;  but 
when  the  Federal  Government  acts  as  a  mere  proprietor  and 
acquires  lands  for  its  purposes,  unless  there  is  permission 
or  consent  from  the  legislature,  the  Federal  Government  can- 
not exercise  legislative  jurisdiction. 

Mr.  GLASS.  Mr.  President,  at  this  very  time  there  is  an 
issue  in  Virginia.  The  State,  through  its  legislature,  au- 
thorized the  Federal  Government  to  acquire  what  is  known 
as  the  "  Shenandoah  Valley  Park  "  by  gift  from  the  State 
and  the  individual  subscribers  to  the  fund,  and  some  of  the 
tenants  in  the  Shenandoah  Valley  district  have  evinced  an 
unwillingness  to  have  their  lands  condemned,  and  the  mat- 
ter is  being  contested  In  the  courts  now  as  to  the  right  of 
the  Federal  Government  to  condemn  these  particular  tracts, 
etcept  for  public  purposes.  I  think  the  case  has  no  sUnd- 
Ing;  but  I  have  certainly  been  under  the  impression  for 
forty-odd  years  that  the  Federal  Government  is  prohibited 
from  acquiring  a  foot  of  territory  in  any  SUte  without  the 
consent  of  the  State. 

If,  as  has  been  repeatedly  asserted  on  the  floor  of  the 
Senate,  the  Federal  Government  may.  under  the  terms  of 
the  pending  bill,  become  a  great  owner  of  farm  lands,  it 
seems  to  me  it  is  in  contravention  of  the  provision  of  the 
Constitution  which  I  have  sUted. 

Of  course,  it  is  not  expected  that  a  simple  layman  can 
follow  the  abstruse  definitions  of  the  law  as  lawyers  may 
do,  but,  notwithstanding  the  great  legal  accomplishments 
of  the  Senator  from  Arkansas,  I  am  still  of  the  opinion  that 
the  United  States  Government  has  no  right  to  own  farms. 
Mr.  AUSTIN.  Mr.  President,  I  am  thoroughly  in  accord 
with  the  conclusion  of  the  distinguished  Senator  from  Vir- 
ginia [Mr.  Glass]  that  this  proposed  legislation  is  in  con- 
flict with  any  right  the  people  of  this  country  vested  in 
Congress. 

It  is  not  necessary  to  point  out  any  particular  provision 
of  the  Constitution  of  the  United  States  to  which  a  proposed 
act  runs  counter,  in  order  to  know  definitely  that  it  is  with- 
out our  authority  to  enact  it.  So  it  is  with  this  particular 
mefisure  pending,  if  it  should  become  a  law.  It  seems  to  me 
that  the  whole  effect  of  the  Constitution  is  against  the 
theory  of  the  Federal  Government  reaching  over  the  boun- 
dary of  any  State  and  undertaking  to  become  a  proprietor, 
in  a  business  sense,  of  any  of  the  lands  of  that  sovereign 
State. 

The  power  to  enact  legislation  is  not  equal  in  greatness 
to  the  power  to  become  the  sole  proprietor  of  the  soil  of  the 
State.  It  is  extremely  obnoxious  to  me  to  think  of  the 
Congress  of  the  United  States  enabling  the  Federal  Gov- 
ernment to  go  into  any  State  which  is  a  part  of  this  Union 
and  acquire  by  purchase  a  greater  power  than  the  people 
of  this  country  vested  in  the  Congress  by  the  Constitution. 
Of  course,  one  can  point  out  the  only  part  of  the  Fed- 
eral Constitution  which  deals  with  this  subject  at  all  and 
see  at  once  that  the  sole  place  in  the  Federal  Constitution 
wherein  authority  was  eiven  to  the  Federal  Congress  is  that 
part  of  article  4  wh<rl.  r:as  been  heretofore  referred  to  by 
the  Senator  from  '  u.  That  is  the  only  place  where  will 
be  found  any  po'Ar  given  to  the  Federal  Congress  by  the 
people  of  the  United  States  of  America  with  respect  to  the 
land,  the  territory  of  the  United  States,  and  that  is  strictly 
limited  to  land  held  by  virtue  of  the  cessions  by  the  several 
SUtes  to  the  Federal  Government,  and  no  construction  that 
is  reasonable  can  extend  that  power  to  the  acquisition  of 
new  land  from  private  individuals  by  purchase  and  the  sub- 
sequent dealing  in  that  land  as  a  landlord  engaged  in  agri- 
culture. 

It  has  been  said  that  perhaps  this  is  not  the  Federal  Gov- 
ernment doing  this  thing,  because  we  are  creating  a  corpo- 
ration, and  that  we  have  had  the  example  of  the  Federal 
land  bank  doing  something  similar.  The  two  insUnces  are 
not  at  all  parallel,  and  they  are  not  at  all  alike.  The  Fed- 
eral land  bank  is  a  private  corporation;  it  is  not  an  instru- 
menUlity  of  government. 

The  proposed  corporation  is  intended  and  expected  to  be 
an  instrumentality  of  government,  an  instrumentality  by 
which  the  United  SUtes  steps  within  the  boundary  of  every 


State  and  undertakes  to  become  a  landlord,  a  fanner,  a 
tiller  of  the  soU. 

If  we  shall  pass  this  bill,  we  will  have  taken  the  greatest 
step  yet  Uken — and  we  have  taken  several  of  them — toward 
the  Russianization  of  the  United  SUtes  of  America.  We  are 
now,  as  we  have  been  several  times  before,  confronted  with 
the  choice  between  adhering  to  the  American  theory  of  gov- 
ernment and  adopting  the  Russian  theory  of  government. 
The  form  need  not  be  exactly  the  same,  but  it  is  the  prin- 
ciple of  collectivism,  the  principle  of  putting  the  great  cen- 
tral government,  with  all  its  powers,  into  competition  with 
the  individual,  the  gradual  exclusion  and  crowding  out  of 
the  individual  from  private  enterprise,  and  now  the  intru- 
sion of  the  Federal  Government  into  ownership  of  the  land, 
actual  management  of  the  land;  for  this  bill  provides  that 
the  Federal  Government  may  manage  that  land. 

Here  we  have  a  step  which  goes  to  the  very  root  of  our 
social  and  economic  system.  I  insist  that  it  Is  entirely  In 
conflict  with  the  spirit  of  the  Constitution  and  that  there 
is  no  authority  in  the  Constitution  for  the  Federal  Con- 
gress to  take  the  step.  If  there  is  no  authority  given  by  the 
Constitution  to  take  it.  it  is  unconstitutional,  because  the 
Federal  Government  has  only  those  powers  which  are  dele- 
gated to  it.  They  are  supposed  to  be  limited  to  the  govern- 
ment of  affairs  which  are  national  in  scoim,  and  the  Gov- 
ernment should  keep  away  from  the  government  of  affairs 
which  are  local. 

For  this  reason,  and  for  others,  I  shall  vote  against  the 
bill. 

Mr.  GORE.  Mr.  President,  the  sovereign  may  own  land 
in  two  or  three  different  characters  or  capacities.  The 
sovereign  may  own  land  as  a  sovereign  and  may  own  land 
as  a  proprietor;  and  it  may  also  own  land  both  as  sovereign 
and  as  proprietor. 

The  United  States  owns  the  site  upon  which  this  building 
is  constructed  both  as  sovereign  and  as  proprietor.  I  think 
I  may  illustrate  further.  In  Oklahoma,  prior  to  our  admis- 
sion into  the  Union,  the  public  domain  was,  of  course,  owned 
by  the  United  SUtes.  The  public  domain  in  the  Territory 
of  Oklahoma  was  owned  by  the  United  SUtes  both  as  sov- 
ereign and  as  proprietor;  but  the  moment  Oklahoma  was 
admitted  into  the  Union  the  United  States  no  longer  owned 
the  public  domain  in  its  character  as  sovereign.  It  owned 
that  land  only  in  the  character  of  proprietor, 

A  SUte  may  own  land  in  still  a  different  capacity  or  char- 
acter. It  owns  the  bed  of  navigable  streams,  it  holds  the 
land  in  trust  as  a  sovereign,  but  it  does  not  own  the  land 
in  fee. 

The  United  SUtes  can  acquire  land  in  its  character  as  a 
sovereign  only  by  and  with  the  consent  of  the  SUte  in  which 
the  land  is  located.  The  United  SUtes  can  also  acquire  land 
by  condemnation,  in  which  instance,  as  I  understand.  It 
owns  the  land  as  a  proprietor  and  not  as  a  sovereign.  It 
can  acquire  land  by  condemnation  only  for  public  use,  not 
for  private  use.  I  am  not  at  all  certain  that  the  United 
SUtes  has  any  right  or  power  to  acquire  land  for  private 
use — to  buy  and  sell  land  for  private  use.  In  what  section 
of  the  Constitution  does  that  power  reside?  If  the  United 
SUtes  can  buy  and  sell  land  for  private  use  and  private  pur- 
poses, are  there  any  restraints  upon  its  powers,  upon  its 
omnipotence,  other  than  the  express  prohibition  set  forth 
in  the  Constitution,  and  the  conservatism,  the  conscience, 
or  the  caprice  of  Congress? 

Mr.  President,  as  I  remember,  Pharaoh,  under  the  guid* 
ance  of  his  prime  minister  Joseph — who  seemed  to  be  a  sole 
corporation  in  that  Instance — acquired  all  the  land  in  Egypt, 
and  in  acquiring  the  land  acquired  the  sovereignty  not  only 
of  the  soil  but  of  the  souls  of  the  people.  The  people  were 
enslaved.  They  bartered  land  and  Uberty  alike  for  bread. 
I  doubt  If  the  United  SUtes  can  acquire  land  for  any  other 
than  public  purposes.  When  the  United  SUtes  acquires 
land  by  condemnation  it  must  be  for  public  use.  I  doubt 
seriously  whether  the  United  SUtes  can  be  a  mere  land 
trafficker  or  peddler,  and  buy  or  sell  land  for  one  purpose  or 
another  unconnected  with  its  character  and  functions  as  a 
sovereign.    Some  SUtes  go  so  far.  and,  I  think,  wisely,  as 
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liT.  BANKHSAD.    I  tunr  tne  secuon  expiams  iiseu. 
Mr.  GLASS.    I  thiiik  so,  too. 


tlve  Jurisdiction  over  lands  within  a  State  without  the  con- 
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to  prohibit  corporations  from  owning  land  except  what  is 
necessary  to  the  conduct  of  the  business  for  which  they  were 
chartered,  and  to  which  they  are  restricted. 

I  was  interested  a  moment  ago  in  the  allusion  to  the 
Constitution  ol  the  United  States.  I  myself  have  some  re- 
spect and,  I  might  say.  some  reverence  for  antiques.  Not 
long  ago  I  had  a  request  for  a  souvenir  of  Washington,  and  , 
I  sent  my  inquiring  friend  a  copy  of  the  ConstituUon  of  the 
United  States  of  America. 

I  now  wish  to  have  read  into  the  Rkcom  several  extracts 
from  a  speech  or  two  made  by  Hon.  John  T.  Morgan,  of 
Alabama,  once  a  leading  and  distinguished  Member  of  this 
body: 

How  are  U»  mighty  fallen  and  the  weapons  of  war  perlabed! 

The  PRESIDING  OFFICER.  Without  objection,  the  clerk 
will  read  as  requested. 

The  Chief  Clerk  read  as  follows: 

{From  p.  2587  oX  the  Conc«bssioi»al  Rscorb  ol  Apr.  4.  18*4) 

Mr  MftMT'"  •  •  •  Mr.  President,  wh«i  I  wa»  elected  a  Sena- 
tor from  Alabama  It  never  occurred  to  me  or  to  any  member  of 
the  lectBlatxire  who  did  me  the  honor  to  vote  for  me  or  to  the 
oeople  of  that  State,  or.  I  suppose,  to  anybody,  that  one  jtmit  of 
mTmlsaion  here  waa  to  raise  school  funds  to  educaU  the  people 
erf  my  SUte.  no  more  than  that  I  was  to  come  here  and  get 
•vipplles  for  the  Insane  hospital,  for  the  Instltntton  for  the  deaf. 
dwnb  and  blind,  or  for  the  poorbouses  of  the  respective  counties, 
or  for  the  Improvement  of  the  common  roads  of  the  co\jntry.  or 
any  other  subject  that  might  relate  to  the  general  welfare  at  my 
people  We  have  got  a  constitution  In  my  State  and  a  legislature 
elected  under  It.  and  In  that  legislature  may  be  found  men  of 
equal  ability  with  any  who  are  here  or  have  been  here  from  my 
State  upon  the  floor  of  either  of  these  Houses.  Limited  powers 
are  prescribed  to  them  in  the  constitution,  but  ample  power  is 
given  on  the  subject  of  public  education:  plenary  power  is  given 
to  them  almost  on  that  subject.  Encouragement  to  expreased  In 
the  constitution  itself  for  this  great  purpose,  and  thoee  legisla- 
tors are  designated  as  persona  who  by  law  must  measure  out  the 
proper  quantum  of  relief  and  assistance  to  public  schools  there. 
It  never  oermred  to  me  that  I  had  come  here  for  the  purpose  of 
raising  funds  by  begging  or  by  legislating  for  the  purpose  of  build- 
ing up  schools  in  my  State.  1  have  not  come  here  as  a  mendi- 
cant apostle  of  a  propaganda  in  Alabama  that  requires  money  to 
be  begged  out  of  gentlemen  of  the  North  to  sustain  and  support 
us  in  those  Industries  and  enterprises  and  duties  which  we  ought 
to  perform  tor  ourselves. 

(From  p.  2598  of  the  CoNoaEssiorfAL  Rxcono  of  Apr.  4.  1884] 

Sir,  you  may  search  with  all  the  anxiety  possible,  and  you  will 
and  no  word  In  the  Constitution  that  relates  to  public  charity,  to 
public  benevolence,  to  public  education,  to  Insane  asylums,  or  deaf- 
and-dumb  Institutions,  or  to  public  roads,  except  post  roads — no 
hint  of  It.  If  It  had  been  the  intention  of  oiu  fathers,  who  then 
had  written  constitutions  in  their  respective  States,  to  have  placed 
wUhtn  the  Jurisdiction  of  Congress  power  to  touch  questions  of 
this  kind,  either  by  the  appropriation  of  money  or  by  the  taxation 
of  the  people  or  by  legislative  exi>edients.  would  there  not  have 
been  some  man  found  who  In  the  Convention  wo\ild  at  least  have 
made  such  a  suggestion? 

Sir.  there  was  not  a  man  who  ever  arose  on  the  floor  of  that 
Convention  and  hinted  at  the  Idea  that  the  subject  of  public 
education  was  one  of  the  subjects  that  they  intended  or  expected 
to  entrust  to  Congress:  and  In  the  absence  of  all  expreaaion  on  this 
subject,  and  while  the  State  governments  had  made  in  their 
constitutions  express  and  ample  provision  for  the  exercise  of  these 
particular  powers  by  thoee  State  governments,  are  we  to  Infer  that 
our  fathers  wen  so  blind  and  so  Indifferent  In  respect  to  the 
powers  to  be  conferred  upon  this  new  and  limited  Government  as 
that  they  should  never  refer  to  It  by  a  word  In  the  Constitution  to 
indicate  the  thought  or  by  the  expression  of  a  elngle  suggestion 
Id  the  Oonvention  which  framed  the  Constitution  that  the  general 
welfare  for  which  Congress  was  to  provide  by  taxatkm  Included  the 
support  of  common  schools  in  the  States? 

[From  p.  2633  of  the  CoMoaaasioKai.  Racoao  of  Apr.  5.  ISM] 
In  May  1874  there  was  an  overflow  that  oce\med  in  my  State 
on  the  Tomblgt>ee  or  the  Black  Warrior  Slver,  a  small,  narrow 
stream  whose  bottom  lands  were  not  very  extensive:  and  as  soon 
aa  It  was  undtntood  that  some  plantstloaB  had  been  Invmdated 
and  soone  stock  swept  off.  the  Members  of  Coagzcea  then  repre- 
sented or  claiming  to  represent  that  State  brought  In  a  bill  to 
appropriate,  I  believe  It  was  $400,000,  for  the  relief  of  the  people 
who  had  been  overflowed  by  the  Tombigbee  and  the  Warrtor 
Rivers,  and  the  bill  was  passed.  The  general  velfata  of  the  whole 
State  of  Alabama  and  of  the  United  States  wab  a  auActeBt  plea 
in  apology  for  giving  HOO.OOO  at  that  time  for  the  overflowed 
people  m  that  portion  of  my  State.  The  money  waa  authorized 
to  be  expended  in  bftcon  and  in  flour  and  other  food  for  huauui 
consun\ption.  It  wm  so  expended.  The  overflow  bad  paaaed 
away  before  the  bill  passed  Coxigress  and  new  cropa  were  growing 
tipcn  the  land  that  Congress  was  providing  for  before  the  bm 
VMS  atgncd  by  the  Praeldeni.  Nevertheleaa  the  HOO.OOO  went  Into 
public  dlatnbvOan  In  ttie  Stat*  at  atohama;  and  tt 
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luted  In  the  next  October  and  November  electloiM  upon  the  hlgh- 
lest  points  of  the  Sand  MounUlns  throughout  a  large  region  of 
icountry  where  the  people  wanted  what  was  called  In  that  country 

:•'  overflow  beooo."  ^     _,.  *».        _ 

I  caimot  get  that  picture  out  of  my  mind.    There  was  the  gen- 
icral   welfare  of   the  people   Invoked   and   with  success   to   Justify 
ithis  political   fraud;    the  money   was  voted,   and   the   bacon   v,ras 
bought    and  the  politicians  went  around  with  their  greasy  hands 
'and  distributed  it  to  the  men  who  cast  greasier  ballots  that  they 
i could   not   read,  and  In   that   way   the   general   welfare   was   pro- 
imoted      Men  got  rations  of  bacon  to  cast  ballots  that  Uiey  could 
!not  read  through  the  broad  benevolence  and  the  wonderful  heal- 
'ing  power  of  our  acts  of  usurpation  under  what  we  call  the  gen- 
eral-welfare clause,  and  which  has  been  aptly  termed  here  "  the 
blanket  clause  "  of  the  ConsUtuUon:  the  clause  that,  in  the  name 
of  the  general  welfare.  Is  a  s.ire  cover  for  inequities,  as  charity 
is  a  cOTivenlent  mantle  for  other  sins. 

Mr.  GORE.  Mr.  Piesident,  I  ask  to  have  published  in  the 
Record  at  this  point  the  statement  of  Mr.  Madison,  which 
appears  on  page  2632  of  the  Record  from  which  the  clerk 
has  been  reading. 

There  being  no  objection,  the  statement  was  ordered  to  be 
printed  in  the  Rbcord,  as  follows: 

Mr  B€a»130N.  It  is  proposed  by  some  gentlemen  that  Congress 
have  authority  not  only  to  grant  bounties  In  the  sense  here  used, 
merely  as  a  commutation  for  drawback,  but  even  to  grant  them 
under  a  power  by  virtue  of  which  they  may  do  anything  which 
they  may  think  conducive  to  the  general  welfare.  This,  sir,  in  my 
mind  raises  the  Important  and  fundamental  question  whether  the 
general  terms  which  have  been  cited  are  to  be  considered  as  a 
sort  of  caption  or  genera!  description  of  the  specified  powers,  and 
aa  having  no  further  meaning  and  giving  no  further  powers  than 
what  is  found  in  that  specification,  or  as  an  abstract  and  indefinite 
delegation  of  power  extending  to  all  cases  whatever;  to  all  such 
at  least  as  wlU  admit  the  application  of  money,  which  Is  giving  as 
much  latitude  as  any  government  covUd  well  desire. 

I.  sir.  have  always  conceived — I  believed  those  who  proposed  the 
Constitution  conceived — it  is  still  more  fxiliy  known  and  more  ma- 
terial to  observe  that  those  who  ratified  the  Constitution  conceived 
that  this  Is  not  an  Indefinite  govenmient,  deriving  its  powers  from 
the  general  terms  prefixed  to  the  specified  powers,  but  a  limited 
govermnent.  tied  down  to  the  specified  powers,  which  explain  and 
define  the  general  terms. 

It  is  to  be  recollected  that  the  terms  "  common  defense  and  gen- 
eral welfare  "'  as  here  used  are  not  novel  terms  first  Introduced  into 
this  Constitution.  They  are  terms  familiar  In  their  construction 
and  well  known  to  the  people  of  America.  They  are  repeatedly 
found  in  the  old  Articles  of  Confederation,  where,  although  they 
are  susceptible  of  as  great  a  latitude  as  can  be  given  them  by  the 
context  here,  it  was  never  supposed  or  pretended  that  they  con- 
veyed any  sxich  powers  as  are  now  assigned  to  them.  On  the  con- 
trary, it  was  always  considered  clear  and  certain  that  the  old  Con- 
gress was  limited  to  the  enumerated  powers,  and  that  the  enumer- 
ation limited  and  explained  the  general  terms.  I  ask  the  gentle- 
men themselves,  whether  it  was  ever  supposed  or  suspected  that 
the  old  Congress  could  give  away  the  money  of  the  States  in  boun- 
ties to  encoiu-age  agriculture,  or  for  any  other  purpose  they  pleased. 
If  such  a  power  had  been  possessed  by  anybody,  It  would  have  been 
much  less  impotent,  or  have  borne  a  very  different  character  from 
that  universally  ascribed  to  It. 

The  novel  Idea  now  annexed  to  those  terms  and  never  before 
entertained  by  the  friends  or  enemies  of  the  Government  will  have 
a  further  consequence,  which  cannot  have  been  taken  Into  the  view 
of  the  gentleman.  Their  construction  would  not  only  give  Con- 
gress the  complete  legislative  power  I  have  stated;  It  would  do 
more,  it  would  supersede  all  the  restrictions  understood  at  present 
to  He  In  their  power  with  respect  to  a  Judiciary.  It  would  put  It 
in  the  power  of  Congress  to  establish  courts  throughout  the  United 
States,  with  cognizance  of  suits  between  citizen  and  citizen,  and  In 
an  cases  whatsoever. 

This,  sir.  seems  to  be  demonstrable,  for  If  the  clause  In  ques- 
tion really  authorlaes  Congress  to  do  whatever  they  think  fit, 
provided  It  be  for  the  general  welfare,  of  which  they  are  to  Judge, 
and  money  ^^n  be  applied  to  It,  Congress  must  have  power  to 
create  and  support  a  Judiciary  establishment  without  a  Jurisdic- 
tion extending  to  all  cases,  favorable  in  their  opinion  to  the 
general  welfare,  in  the  same  manner  as  they  have  power  to  pass 
laws  and  apply  money  providing  In  any  other  way  for  the  general 
welfare.  I  shaU  be  reminded,  perhaps,  that  according  to  the 
terms  of  the  Constitution  the  Judicial  power  is  to  extend  to  cer- 
tain eases  only,  not  to  all  cases.  But  this  circumstance  can  have 
no  effect  In  the  argument,  it  being  presupposed  by  the  gentle- 
men that  the  specification  of  certain  objects  does  not  limit  the 
import  of  the  general  terms.  Taking  these  terms  as  an  abstract 
and  indefinite  grant  of  power,  they  comprise  all  the  objects  of 
legislative  regulations,  as  well  such  as  fall  under  the  Judiciary 
article  in  the  Constitution  as  these  faUlng  Immediately  under 
the  legislative  article,  and  if  the  partial  enumeration  of  objects 
In  the  legislative  article  does  not,  as  these  gentlemen  contend. 
limit  the  general  power,  neither  win  It  be  limited  by  the  partial 
enumeration  of  objects  In  the  Judiciary  article. 

There  are  conseqiicnces.  sir.  stiU  more  extensive  which,  as  they 
follow  clearly  from  the  doctrine  combated,  must  either  be  admitted 
or  the  doctrine  must  t>e  given  up.  If  Congress  can  employ  mcmey 
ijMlaAnlttly  to  tb»  general  welfwe.  and  are  tbe  aole  and  supreme 
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Judges  of  the  general  welfare,  they  may  take  the  care  of  religion 
into  their  own  hands:  they  may  appoint  teachers  In  every  State, 
county,  and  parish  and  pay  them  out  of  their  Public  Treasury; 
they  may  take  into  their  own  hands  the  education  of  children, 
establishing  in  like  manner  schools  throughout  the  Union;  they 
may  assume  the  provision  for  the  poor;  they  may  undertake  the 
regulation  of  all  roads  other  than  post  roads:  In  short,  everything 
from  the  highest  object  of  State  legislation  down  to  the  most 
minute  object  of  police  would  be  thrown  under  the  power  of  Con- 
gress: for  every  object  I  have  mentioned  would  admit  of  the  ap- 
plication of  money  and  might  be  called.  If  Congress  pleased,  provi- 
sions for  the  general  welfare. 

The  language  held  in  various  discussions  of  this  House  is  a 
proof  that  the  doctrine  In  question  was  never  entertained  by  this 
body.  Arguments  wherever  the  subject  would  permit  have  con- 
stantly been  drawn  from  the  peculiar  nature  of  this  Government 
as  limited  to  certain  enumerated  powers  instead  of  extending,  like 
other  governments,  to  all  cases  not  particularly  excepted.  In  a 
very  late  Instance — I  mean  the  debate  on  the  representation  blU — 
it  must  be  remembered  that  an  argument  much  used,  particularly 
by  gentlemen  from  Massachusetts,  against  the  ratio  of  1  for  30,000, 
was  that  this  Government  was  unlike  the  State  governments, 
which  had  an  indefinite  variety  of  objects  witliin  their  power; 
that  it  had  a  small  number  of  objects  only  to  attend  to.  and,  there- 
fore, that  a  smaller  number  of  Representatives  would  be  sufficient 
to  administer  It. 

Aiguments  have  been  advanced  to  show  that  because,  In  the 
regulation  of  trade.  Indirect  and  eventual  encouragement  is  given 
to  manufacturers,  therefore  Congress  have  power  to  give  money 
in  direct  bounties,  or  to  grant  It  In  any  other  way  that  would 
answer  the  same  purpose.  But  surely,  sir,  there  Is  a  great  and 
obvious  difference,  which  it  cannot  be  necessary  to  enlarge  upon. 
A  duty  laid  on  imported  Implements  of  husbandry  would.  In  Its 
operation,  be  an  indirect  tax  on  exported  produce;  but  will  anyone 
say  that  by  virtue  of  a  mere  power  to  lay  duties  on  Imports,  Con- 
gress might  go  directly  to  the  produce  or  Implements  of  agriculture 
or  to  the  articles  exported?  It  is  true  duties  on  exports  are 
expressly  prohibited:  but  If  there  were  no  article  forbidding  them, 
a  power  directly  to  tax  exports  could  never  be  deduced  from  a 
power  to  tax  Imports,  although  such  a  power  might  Indirectly  and 
incidentally  affect  exports. 

In  short,  sir.  without  going  further  into  the  subject,  which  I 
should  not  have  here  touched  at  all  but  for  the  reasons  already 
mentioned,  I  venture  to  declare  it  as  my  opinion  that  were  the 
power  of  Congress  to  be  established  In  the  latitude  contended  for. 
it  would  subvert  the  very  foundations  and  transmute  the  very 
nature  of  the  limited  government  established  by  the  pe<^le  of 
America,  and  what  Inferences  might  be  draviTi  or  what  conse- 
quences ensue  from  such  a  step  It  is  Incumbent  on  vis  all  to 
consider. 

Mr.  STEIWER.  Mr.  President,  the  bill  came  to  the 
Senate  containing  a  provision  the  effect  of  which  would 
be  to  make  taxable  the  lands  held  by  the  corporation.  As 
I  understand  the  bill,  it  contemplates  acquisition  of  title 
to  a  considerable  area  of  land  and  subsequently  the  sale, 
under  contract  by  the  corporation,  of  tracts  of  such  land  to 
the  persons  in  whom  the  title  finally  would  vest. 

By  an  amendment  adopted  a  little  while  ago  on  page  12, 
line  2,  the  words  "  acquired  and  held  by  the  corporation 
or  "  were  stricken  from  the  bill  so  that  the  provision  now  is 
in  effect  that  the  land  held  by  the  purchasers  from  the  cor- 
poration shall  not  be  exempt  from  taxation.  A  further 
effect  would  be  that  the  land  held  by  the  corporation  would 
be  exempted  from  taxation. 

It  occurs  to  me  this  is  an  improvident  amendment  and 
that  the  bill  might  better  have  been  left  as  it  came  to  the 
Senate  so  that  the  lands  held  by  the  corporation  would  be 
subject  to  taxation. 

Mr.  BYRD.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Oregon  yield  to  the  Senator  from  Virginia? 

Mr.  STEIWER.     I  yield. 

Mr.  BYRD.  If  the  Senator  will  look  at  the  top  of  page  6, 
he  will  see  that  the  real  and  personal  property  held  by  the 
corporation  is  exempt  from  taxation.  I  have  prepared  an 
amendment  to  strike  that  out  so  the  lands  and  real  prop- 
erty of  the  corporation  shall  be  taxable.  In  other  words, 
the  two  provisions  were  contradictory  as  contained  in  the 
original  text. 

Mr.  STEIWER.  I  think  that  is  true.  I  am  thoroughly  in 
sympathy  with  the  amendment  of  the  Senator  from  Virginia. 
I  wanted  to  make  the  point  that  the  land  ought  not  to  be 
exempt  from  taxation. 

Mr.  BANKHEAD.     Mr.  President 

The  PRESIDEl^  pro  tempore.  Does  the  Senator  from 
Oregon  s^eld  to  the  Senator  from  Alabama? 

Mr.  STEIWER.    I  yield. 


Mr.  BANKHEAD.  I  think  the  Senator  referred  to  an 
amendment  which  makes  subject  to  taxation  the  farms  which 
are  sold,  notwithstanding  the  title  remains  in  the  Govern- 
ment. 

Mr.  STEIWER.  Does  the  Senator  contend  that  because  of 
the  other  amendment  making  the  property  of  the  corpora- 
tion subject  to  taxation  the  elimination  of  the  language  in 
line  2,  page  12.  does  not  disturb  that  status  of  the  land,  and 
that  it  still  remains  subject  to  taxation? 

Mr.  BANKHEAD.  It  is  the  purpose  of  the  amendment  In 
the  latter  section  to  make  it  subject  to  taxation  where  it  is 
held  by  the  purchaser,  but  not  the  property  of  the  corpora- 
tion, such  as  its  headquarters.  Where  the  purchaser  holds 
the  property,  it  is  made  subject  to  taxation. 

Mr.  STEIWER.  I  had  understood  that  perfectly,  but  I  had 
been  of  the  impression  that  If  the  land  were  held  by  the 
corporation  it  would  not  be  subject  to  taxation.  Does  the 
Senator  from  Alabama  agree  to  that  statement? 

Mr.  BANKHEAD.  It  would  but  for  the  amendment  to 
which  the  Senator  referred.  The  amendment  provides  that 
it  shall  be  subject  to  taxation  notwithstanding  the  title  still 
remains  in  the  corporation. 

Mr.  STEIWER.  Does  the  Senator  refer  to  the  amendment 
of  the  junior  Senator  from  Virginia  [Mr.  BtrdI? 

Mr.  BANKHEAD.  No;  to  the  amendment  which  I  offered 
today. 

Mr.  STEIWER.  It  is  that  to  which  I  am  inviting  atten- 
tion. As  I  imderstood  the  amendment  of  the  Senator  from 
Alabama,  it  resulted  in  striking  out,  on  page  12.  line  2.  the 
words  "  acquired  and  held  by  the  corporation,  or."  Is  there 
any  other  amendment  which  has  been  offered  during  the  day 
which  would  affect  the  status  of  the  land  so  far  as  its  being 
subject  to  taxation  is  concerned? 

Mr.  BANKHEAD.    That  is  not  all  of  the  amendment.    The 

language  further  is  that — 

Nothing  In  this  act  shall  be  construed  to  exempt  from  taxation 
any  real  propterty  bought  by  any  purchaser  from  the  corporation, 
notwithstanding  the  title  stiU  remains  in  the  corporation. 

lliat  is  about  the  way  it  reads  now;  that  nothing  In  the 
bill  shall  be  construed  to  exempt  such  property  from  tax- 
ation. 

Mr.  STEIWER.  Does  the  Senator  contend  that  property 
which  is  held  by  title  in  the  corporation  is  subject  to  tax- 
ation? 

Mr.  BANKHEAD.  If  a  purchaser  has  bought  the  farm, 
the  purchaser  is  then  liable  to  taxation,  nothwithstanding 
title  has  not  passed  out  of  the  corporation. 

Mr.  STEIWER.  I  think  I  am  in  agreement  with  the  Sen- 
ator. If  the  purchaser  has  not  bought  the  farm,  then  the 
land  would  not  be  subject  to  taxation. 

Mr.  BANKHEAD.  No;  it  would  not  be.  The  provision  to 
the  Home  Owners'  Loan  Corporation  Act  Is  identical  with 
this  provision.  I  see  no  reason  for  the  Government  paying 
taxes  on  its  own  land.  It  is  not  contemplated  that  it  is 
going  to  hold  much  land.  Certainly  the  purchasers  are 
subject  to  taxation. 

Mr.  STEIWER.  I  wish  to  suggest  to  the  Senate  that 
when  the  United  States  goes  into  the  landlord  business, 
when  it  acquires  property  to  be  held  for  the  purpose  of  re- 
sale to  the  ultimate  owner,  it  may  have  a  result  which  is 
not  contemplated  by  those  who  are  furthering  the  legisla- 
tion. 

Within  the  last  year  and  a  half,  I  believe,  the  United 
States  has  acquired  title  to  something  like  15.000,000  acres 
of  land  under  the  guise  of  acquiring  the  land  for  subsistence 
homesteads.  Through  the  agency  of  the  Federal  emer- 
gency-relief organization,  through  the  Department  of  Agri- 
culture, and  certain  other  activities  of  the  Government,  the 
United  States  has  acquired  and  taken  off  the  tax  rolls  an 
area  which  is  said  to  exceed  one-third  the  size  of  the  State 
of  Maine.  The  process  of  acquisition  is  still  going  on.  Now 
it  is  proposed  to  Implement  a  Federal  agency  with  authority 
to  acquire  title  to  further  land  and  to  provide  $1,000,000,000 
with  which  the  United  States  may  acquire  title  to  this  land 
smd  remove  it  from  the  tax  rolls  so  long  as  that  title  shall 
be  vested  in  the  corponttioo. 
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I  do  not  know  that  any  great  harm  wlU  come 

SUtes  because  in  the  area  within  the  boundary  of  any  one* 

State  the  amount  of  the  land  acquired  might  be  relatively 

smaU-  but  If  we  regard  the  situation  in  a  particular  county 

or  a  particular  school  district,  it  is  easy  to  imderstand  thaj 

the  acquisition  by  the  Peideral  Government  will  remove  frorfl 

the  tax  roU  and  take  away  from  the  tax  base  Poss^^ly  29 

OT  50  or  75  percent  of  all  the  land  in  that  particular  schooj 

district-  and  that  result  will  be  had  without  regard  to  th^ 

commitments  of  that  district,  the  bond  obligations  outstand. 

ing  in  that  district,  or  in  the  county  which  is  bei^sa^f  Jf^ 

in  the  way  I  have  pointed  out.    THerefore   the  effort  of  thj 

United  SUtes  in  acquiring  this  land  and  makmg  itjeii  a 

landlord  will  result  m  the  destruction  of  these  subordmat^ 

governmental  agencies.  .  .    ^     *  i*  ^^  ul 

I  do  not  see  who  would  want  that  kind  of  result  to  bf 
accomplished.  In  my  State  more  than  50  P<^cent  of  aU  m 
area  Is  presently  federally  controlled  and  off  the  tax  roll,  i* 
the  SUte  of  Nevada.  I  think,  something  Ukc  80  percent  oj 
all  the  are^  is  off  the  tax  roll.  There  are  counties  in  thj 
State  of  Oregon  where  60  to  80  pCTcent  of  the  entire  area  i^ 
off  the  tax  roll.  The  Government  now  is  acquiring  land  al 
a  rather  rapid  pace.  and.  as  I  said  a  little  while  ago.  hae 
acquired  an  area  equivalent  to  one-third  of  the  State  of 
Maine  and  taken  that  off  the  tax  roU.  Now  it  is  proposed  U> 
extend  that  effect  stiU  further  by  authorizing  an  agency  ip. 
a  time  of  distressed  ownership  to  take  a  biihon  dollars  an^ 
acquire  a  greet  body  of  land  and  Uke  it  off  the  tax  roll,  t^ 
the  utter  de^ruction  of  school  disUicts  and  of  counties  Iji 
this  country.  I 

It  seems  to  me  that  the  amendment  to  which  I  have  re- 
ferred was  improper,  and  that  we  ought  to  have  permitted 
tlie  language  to  stand  as  the  bill  came  to  the  floor  of  the 

Senate.  ^^  *vl. 

Mr.  BYRD.  Mr.  President.  I  have  great  confidence  m  tne 
judgment  of  the  Senator  from  Oregon.  Would  it  not  1^ 
necessary  also  to  amend  the  provision  at  the  top  of  page  $. 
because  that  speciflcaUy  exempts  from  taxaUon  property 
held  by  the  corporation?  In  other  words,  we  cannot  leate 
the  bill  as  it  is,  because  there  is  a  conflict  between  theie 

two  provisions.  ,,.     .   1 

Mr.  STEIWER.    Yes:  I  think  the  Senator  from  Virgm|a 
is  quite  right;  but  in  order  to  get  a  test  of  the  question! I 
was  about  to  move,  flrst.  the  reconsideration  of  the  vote 
which  the  amendment  on  page   12  was  adopted.     If  th 
should  develop  a   sentiment   in  favor   of   the   taxation 
this  land,   then   the   further   amendment  covJd  be  offer 
with  respect  to  page  6. 

Mr.  BANKHEAD.     Mr.  President.  I  do  not  understand  t 
idea.    Does  the  Senator  from  Oregon  object  to  making  t|ie 
purchaser  pay  taxes  on  the  land?  ! 

Mr.  STEIWER.  Oh.  no;  there  is  no  objection  to  making 
the  purchaser  pay  taxes  on  the  land. 

Mr.  BANKHEAD.  That  is  the  object  of  the  amendment 
which  the  Senator  is  moving  to  reconsider.  j 

Mr.  STEIWER.  The  effect  of  the  amendment  in  line  1 2, 
page  12.  unless  I  am  wholly  mistaken  in  my  understanding 
of  it.  is  to  relieve  the  land  from  taxaUon  while  this  tiUe  is 
in  the  corporation. 

Mr.  BANKHEAD.  No;  that  is  where  the  Senator  is  In 
error.  The  title  may  remain  in  the  corporation  for  many 
years.  The  effect  of  the  amendment  is.  not  withstanding  tie 
title  Is  in  the  corporation,  that  the  purchaser  is  liable  for  the 
taxes. 

Mr.  STEIWER.  Does  not  the  flrst  part  of  subsection  (^) , 
as  written  In  the  bill,  read  that — 

Nothing  in  thi»  act  sHall  be  construed  to  exempt  any  ifcal 
property 


Yes;  as  it  was  originally,  it  read 


ajny 
as 


Mr.  BANKHEAD 
real  property  •  •  •  held  by  the  ccarporation."  Now. 
amended,  it  reads  "  any  real  property  •  •  •  held  by  4ny 
purchaser  from  the  corpwation."  In  oCh^  words,  any  l^d 
bought  from  the  corporation  is  not  exemi^  from  ta^es. 
Therefore,  it  is  subject  to  taxes.  The  purchaser  of  each  fi^ 
is  liable  for  taxes  whether  tbe  Utte  passes  to  the  purchase^  or 


whether,  under  the  amortization  plan,  it  remains  In  the 

corporation.  ^  ^  .v.    « 

Mr  STEIWER.  There  is  no  difference  between  the  Sena- 
tor from  Alabama  and  myself  as  to  the  construction  of  that 

language. 
Mr   BANKHEAD.    I  understood  there  was. 
Mr.  STEIWER.    The  effect  of  it  is  to  make  land  subject 
to  taxation  after  it  has  been  sold  to  the  purchaser. 
Mr.  BANKIIEAD.    That  is  correct. 

Mr.  STEIWER.  I  am  suggesting  that  it  ought  to  be  sub- 
ject to  taxation  at  all  times,  even  though  the  title  rests  in  the 
corporation. 

Mr.  BYRD.  Mr.  President,  would  not  the  Senator  ac- 
complish his  purpose  by  amenc'ing  the  provision  at  the  top 
of  page  6?  That  is  where  the  specific  exemption  occurs  for 
real  and  personal  property  held  by  the  corporation.  I  have 
an  amendment  to  that  effect  pending  on  the  desk. 

Mr.  STEIWER.  Is  the  Senator  now  prepared  to  offer 
that  amendment? 

Mr.  BYRD.  It  is  on  the  desk.  It  has  been  pending  for 
some  time. 

Mr.  STEIWER.  If  the  Senator  is  prepared  to  offer  that 
amendment.  I  ask  that  he  do  so  first,  and  let  me  give  fur- 
ther consideration  to  the  necessity  of  reconsideration  of  the 
language  on  page  12.  I  wlU  yield  to  the  Senator  for  that 
purpose. 

The  PRESIDENT  pro  tempore.    The  committee  amend- 
ment on  page  10,  in  paragraph  (d) .  has  not  been  acted  upon. 
Without  objection,  the  amendment  is  agreed  to. 
Mr.  BYRD.    I  now  ask  to  have  my  amendment  stated. 
The  PRESIDES^  pro  tempore.    The  amendment  offered 
by  the  Senator  from  Virginia  will  be  stated. 

T^e  Chkf  Clerk.  On  page  6.  lines  1.  2.  and  3.  it  is  pro- 
posed to  strike  out: 

The  corporation,  including  its  franchise,  Its  capital,  reserves, 
and  surplus,  its  loans  and  income,  and  its  real  and  personal  prop- 
erty shall  likewise  be  exempt  from  such  taxation. 

•Hie  amendment  was  agreed  to. 

Mr.  KING.    Mr.  President,  as  I  understand,  the  Senate  is 
soon  to  vote  upon  the  measure  under  consideration.     I  have 
been  in  attendance  upon  other  committees  during  most  of 
the  consideration  of  the  bill  and  am  not  familiar  with  all 
the  argtiments  which  have  been  adduced  in  its  favor  and  the 
basis  of  opposition  to  the  same.    However,  an  examination 
of  the  bUl  has  convinced  me  that  it  is  not  only  unconstitu- 
tional, but  that  it  is  unsoimd  as  an  economic  or  political 
measure  and  will  bring  great  disappointment  and,  indeed, 
serious  consequences.     I  think  it  is  a  most  unfortunate  and, 
indeed,  a  dangerous  measure— unfortunate  in  the  expecta- 
tions which  will  be  aroused  and  the  disappointments  which 
will  ensue.    It  will  be  exploited  by  the  great  bureaucratic 
forces  that  will  be  called  upon  to  administer  it  and  will  in- 
troduce a  disturbing  element  into  our  agricultural  and  eco- 
nomic life.    Undoubtedly  there  will  be  a  Nation-wide  propa- 
ganda carried  forward  by  those  directly  and  indirectly  em- 
ployed in  its  administration  for  the  purpose  of  popularizing 
it.    As  a  result,  as  I  have  indicated,  a  large  number  of  indi- 
viduals will  expect  to  avail  themselves  of  its  promised  ad- 
vantages and  will  sooner  or  later  have  their  hopes  and  ex- 
pectations shattered  by  the  stem  reaUties  which  they  will 
have  encountered. 

In  my  opinion,  this  measure  may  not  be  defended  upon 
constitutional  grounds,  and  it  is  saturated  with  socialistic. 
or  at  least  paternalistic,  qualities  foreign  to  democratic 
ideals  and  the  concepts  of  the  founders  of  this  Republic. 

The  Senator  from  Oklahoma  [Mr.  Gork]  has  just  caused 
to  be  read  excerpts  from  addresses  deUvered  by  one  of  the 
great  Democratic  statesmen  of  the  South.  Senator  Morgan. 
May  I  add  that  as  a  boy  I  learned,  in  part  at  least.  Democracy 
from  Morgan  and  Vest  and  George,  and  other  great  states- 
men from  the  South.  They  carried  the  Democratic  standard 
and  maintained  Democratic  ideals  and  traditions.  They 
maintained,  against  the  assaults  of  reacUonaries  and  those 
who  attempted  to  concentrate  power  and  authority  in  the 
Federal  Government  not  granted  to  it  by  the  Constitution, 


the  principles  annunciated  by  Jefferson  and  expounded  by 
Madison  and  others  whose  names  will  live  as  long  as  this 
Republic  endures. 

Undoubtedly  there  have  been  powerful  centralizing  forces 
operating  throughout  the  land,  and  the  E>emocratic  Party 
has  not  been  free  from  their  dangerous  and  destructive  in- 
fluence. As  I  interpret  some  of  the  policies  of  the  Demo- 
cratic Party,  I  cannot  help  but  believe  Democratic  institu- 
tions are  being  subjected  to  a  severe  test  and  the  Constitu- 
tion of  the  United  States  to  a  menacing  danger. 

It  is  contended  by  some  that  we  are  now  tending  toward 
socialism,  or  a  totalitarian  form  of  government,  in  which  the 
powers  of  the  States  will  be  lost.  But  yesterday  I  read  the 
statement  of  a  professor  that  this  Republic  was  headed  to- 
ward a  powerful  centralized  authority  which  might  lead 
to  corporative  state  or  to  a  modified  Ntizi  form  of  govern- 
ment. Undoubtedly  socialistic  forces  are  finding  support 
in  some  parts  of  our  country.  No  one  can  deny  that  there 
are  strong  elements  seeking  to  undermine  the  States  and  to 
transfer  authority  which  under  the  Constitution  is  theirs, 
to  a  powerful  Federal  Government.  In  my  opinion,  the 
fathers  of  the  Republic  never  contemplated  that  the  Na- 
tional Government  would  exercise  the  authority  which  it 
has  asserted,  nor  that  the  States  would  be  weakened,  if  not 
devitalized,  to  the  extent  which  we  now  witness. 

I  cannot  help  but  believe  that  there  are  influences  at  work 
at  variance  with  the  principles  of  the  Democratic  Party, 
which  if  unrestrained  will  modify  the  form  of  Government 
established  by  the  fathers  and  jeopardize  Democratic  in- 
stitutions. Senators  know  that  great  historians  have  ex- 
pressed the  view  that  Democratic  institutions  could  not 
long  survive;  that  centripetal  forces  would  become  so  pow- 
erful as  to  undermine  and  destroy  democratic  forms  of 
government. 

It  was  my  purpose,  in  rising,  only  to  express  my  profound 
regret  that  we  should  have  a  measure  of  this  character  and 
to  announce  that  because  of  its  infirmities  and  its  unsoimd 
and  dangerous  tendencies.  I  would  feel  constrained  to  vote 
against  it. 

May  I  add.  before  taking  my  seat,  that  in  my  opinion  the 
seeds  of  this  measure  were,  in  part  at  least,  provided  and 
sown  by  the  Department  of  Agriculture  under  the  adminis- 
tration of  the  present  Secretary  of  that  Department.  In 
my  opinion  the  policy  pursued  with  respect  to  cotton,  and 
for  that  matter  wheat  and  hogs,  was  not  founded  upon  any 
sound  or  rational  policy.  Some  persons  urged  the  adoption 
of  a  policy  with  respect  to  cotton,  which  resulted  in  reduc- 
ing production,  pegging  prices  and  which,  in  its  operations, 
has  contributed  to  the  creation  of  tenant  farmers,  or  at 
least  to  the  unsatisfactory  agricultural  condition  in  the 
cotton  States. 

It  seems  to  me  that  no  one  can  defend  a  policy  that  de- 
stroys property  when  millions  throughout  the  world  are 
hungry  and  lacking  in  clothing  and  the  necessities  of  life. 
The  destruction  of  crops  and  livestock  was  the  destruction 
of  capital,  and  capital  is  essential  to  progress  and  pros- 
perity. Some  of  the  policies  which  have  been  adopted  have 
restricted  our  exports,  and  limit  not  only  internal  but  ex- 
ternal trade.  What  is  needed  today  is  greater  production, 
the  creation  of  additional  capital,  and  the  opening  of  do- 
mestic and  foreign  markets. 

This  is  not  an  auspicious  time  for  increasing  bureaus  and 
procuring  greater  regimentation,  and  interposing  obstacles 
to  legitimate  trade  and  commerce. 

Mr.  President,  the  Democratic  Party  is  on  trial.  It  is  the 
repository  of  the  great  principles  of  justice  and  liberty  be- 
queathed to  us  by  the  fathers.  It  is  to  be  hoped  that  noth- 
ing shall  be  done  to  imperil  democratic  principles  or  the 
triumph  of  the  Democratic  Party. 

The  PRESIDENT  pro  tempore.  If  there  are  no  further 
amendments  to  be  offered 

Mr.  BAILEY.  Mr.  President,  there  are  some  further 
amendments  to  be  offered.  I  wish  first  to  call  up  the  amend- 
ment by  which  I  undertake  to  substitute  one  hundred  million 
for  one  thousand  million  dollars. 


The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 

The  Chief  Clerk.  On  page  4.  line  8.  It  is  proposed  to 
strike  out  "$1,000,000,000"  and  to  insert  in  Ueu  thereof 
"  $100,000,000." 

Mr.  BAILEY.  Mr.  President.  I  do  not  desire  to  take  the 
time  of  the  Senate  to  discuss  the  constitutionality  of  the 
measure,  but  I  shall  merely  make  a  short  statement  for  the 

RSCORO. 

I  agree  with  the  Senator  from  Virginia  [Mr.  Glass]  and 
the  Senator  from  Vermont  I  Mr.  Austin].  I  thought  it  was 
well  known  that  in  the  enumeration  of  powers  under  which 
Congress  operates  and  the  Government  lives  there  was  no 
power  to  purchase  real  estate.  If  anyone  has  ever  found 
anything  in  the  Constitution  authorizing  the  Government  to 
buy  real  estate,  I  should  be  glad  to  have  him  show  it  to  me. 

On  the  particular  point  at  issue,  the  Government  is  author- 
ized to  purchase  not  to  exceed  10  square  miles  to  be  placed 
under  the  exclusive  jurisdiction  of  the  Congress,  and  even  in 
that  purchase  the  land  must  be  acquired  by  the  cession  of 
the  particular  States.  It  is  further  authorized  to  purchase 
places  for  the  erection  of  magazines,  arsenals,  dockyards,  and 
other  needful  buildings,  but  even  then  with  the  consent  of  the 
States. 

The  clear  implication  is  that  if  it  is  necessary  to  obtain  the 
consent  of  the  States  in  order  to  buy  needful  sites  for  Govern- 
ment buildings,  it  certainly  would  be  necessary  to  have  the 
consent  of  the  States  to  purchase  sit^  for  imnecessary  build- 
ings or  for  the  purchase  of  unnecessary  sites.  But  that  Is  not 
the  real  meaning.  The  real  meaning  is  that  the  Government 
cannot  buy  land  except  for  the  necessary  purposes  of  the 
Government.  The  implication  would  be  that  If  it  should  buy 
land  for  necessary  or  unnecessary  purposes  It  would  have  to 
get  the  consent  of  the  States. 

Mr.  President,  that  Is  all  I  care  to  say  about  that.  I  was 
a  little  bit  surprised  that  the  constitutional  question  was 
brought  up,  as  I  had  thought  we  had  unanimous  consent 
sometime  ago  never  again  to  mention  the  Constitution. 

I  shall  be  glad  when  we  can  have  a  vote  on  my  amendment 
to  substitute  one  hundred  million  for  a  thousand  million 
dollars. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  North 
Carolina  [Mr.  Bailxt].  [Putting  the  question.]  The  noes 
seem  to  have  it. 

Mr.  BAILEY.    I  ask  for  the  yeas  and  nays. 

Mr.  ROBINSON.  Mr.  President.  I  imderstand  there  are  a 
number  of  amendments  undisposed  of  and  that  probably  a 
final  vote  on  the  bill  cannot  be  taken  this  afternoon.  Unless 
there  is  some  objection,  I  shall  move  that  the  Senate  proceed 
to  the  consideration  of  executive  business. 

Mr.  BAILEY.  With  the  understanding  that  I  shall  have  a 
vote  on  my  amendment?    Is  that  the  understanding? 

The  PRESIDENT  pro  tempore.  The  amendment  of  the 
Senator  from  North  Carolina  will  be  pending  on  the  conven- 
ing of  the  Senate  tomorrow. 

Mr.  ROBINSON.  Tlie  question  will  be  on  the  request  of 
the  Senator  from  North  Carolina  for  the  yeas  and  nays? 

The  PRESIDENT  pro  tempore.  Tbe  Senator  from  North 
Carolina  has  asked  for  the  yeas  and  nasrs.  Is  the  request 
seconded? 

The  yeas  and  nays  were  ordered. 

The  PRESIDENT  pro  tempore.  When  the  Senate  con- 
venes tomorrow,  the  question  will  be  on  agreeing  to  the 
amendment  offered  by  the  Senator  from  North  Carolina 
[Mr.  Bailet],  on  which  question  the  jreas  and  nays  have  been 
ordered. 

EXECUTIVE  SESSION 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 


EXECUTIVE  REPORTS  OF  COIOaTTXn 

Mr.  FLETCHER,  fr<sn  the  Committee  on  ^»<»nV1ne  and 
Currency,  reported  favorably  the  nomination  of  ICarriner  8. 
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NOMINATION 

Executive  nomination  received  by  the  SeJtate  April  23 

{legislative  day  of  Apr.  IS).  1935 

PeDESAL    I^POSIT    iMSXntANCE    COBPOKATIOH 

Phillips  Lee  Goldsborough.  of  Maryland,  to  be  a  membfer 
of  the  board  of  directors  of  the  Federal  Deposit  Insurant 
Corporation  for  the  unexpired  term  of  6  years  from  Sep 
tember  6.  1933.  vice  Elbert  O.  Bouiett,  resigned. 


AprU 


CONFIRMATIONS 

Executive  nominations  conHrmed  by  the  Senate 
ilegialative  dag  of  Apr.  15).  19J5 

FDKRAL  DcrOSTT  IXSnSAlKX  COKPOKATnMI 

Phillips  Lee  CKddsbcHmigh  to  be  a  member  of  the 
of  directors  of  the  Federal  Deposit  Insurance  Corporatioa 


board 
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Eccles.  of  Utah,  to  be  member  of  the  Federal  Reserve  Board.j 
for  the  unexpired  portion  of  the  term  of  10  years  from, 
August  10.  1928,  vice  Eugene  R.  Black,  resigned.  | 

Mr  McKELLAR,  from  the  Committee  on  Post  Offices  and^ 
Post  Roads,  reported  favorably  the  nominations  of  sundryj 

postmasters.  ,     ^ 

The  PRESIDENT  pro  tempore.    The  reports  will  be  placedl 

on  the  Executive  Calendar. 

rasnAL    DEPOSIT    IWSIIKAWCE    CORPORATIOH 

Mr    TYDINOS.    Mr.  President,  one  of  our  recent  col 
leagues,  former  Senator  Goldsborough.  of  Maryland,  whc 
sat  in  this  body  until  a  few  months  ago.  has  been  nominatet* 
by  the  President  as  the  minority  member  of  the  board  o 
directors  of  the  Federal  Deposit  Insurance  Corporation. 
have  conferred  with  both  the  Democratic  leader  and  th 
Republican  leader  in  regard  to  the  nomination,  and  I  as 
unanimous  consent  that  the  nomination  be  taken  from  th 
table  and  acted  upon  immediately. 

The  PRESIDENT  pro  tempore.    Is  there  objection?    Th 
Chair  hears  none,  and  the  clerk  will  read  the  nomination.   , 

The  legislative  clerk  read  the  nomination  of  Phillips  Le4 
Goldsborough.  of  Maryland,  to  be  a  member  of  the  board  of 
directors  of  the  Federal  Deposit  Insurance  Corporation  f o  • 
the  unexpired  term  of  6  years  from  September  6.  1933.  vlc<> 
Elbert  G.  Bennett,  resigned. 

Mr.  FLETCHER.  Mr.  President,  ordinarily  the  nomina- 
tion would  go  to  the  Committee  on  Banking  and  Currencj 
Senator  Goldsborough  was  a  member  of  that  committee  f  o  r 
some  time,  however,  and  I  feel  very  much  disposed  to  join 
in  the  request  for  unanimous  consent  for  his  conflrmatioh 
without  reference  of  the  nomination  to  the  committee. 

The  PRESIDENT  pro  tempore.  Without  objection,  thje 
nomination  Is  confirmed.  , 

Mr.  TYDINOS.  I  further  ask  xmanlmous  consent  that 
the  President  may  be  notified  that  the  nomination  has  bee  a 
confirmed  by  the  Senate. 

The  PRESIDENT  pro  tempore.  Without  objection,  tqe 
President  will  be  notified. 

Hie  calendar  ts  now  in  order. 

PTTBLIC  HEALTH  SERVICE 

The  legislative  clerk  read  the  nomination  of  Dr.  Harry  t^. 
EInight  to  be  assistant  surgeon 

The  PRESIDENT  pro  tempore.  Without  objection,  thje 
nomination  is  confirmed. 

POSTMASTEBS 

The  legislative  clerk  proceeded  to  read  stmdry  nomina- 
tions of  postmasters. 

Mr.  ROBINSON.    I  ask  unanimous  consoit  that  the  nom 
nations  of  postmasters  be  confirmed  en  bloc 

The  PRESIDENT  pro  tempore.  Without  objection,  tlje 
nominations  are  confirmed  en  bloc 

RECESS 

Mr.  ROBINSON.  As  in  legislative  session.  I  move  thiit 
the  Senate  stand  in  recess  until  12  o'clock  noon  tomorrow  ir. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  7  min- 
utes p.  m.)  the  Senate,  in  legislative  session,  took  a  recess 
until  tomorrow.  Wednesday,  April  24,  1935,  at  12  o'clock 
meridian. 
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Public  Health  Service 
Dr.  Harry  C.  Knight  to  be  assistant  surgeon. 

Postmasters 

ARIZONA 

Harriet  C.  Dean,  Duncan. 

ARKANSAS 

Harvey  H.  Puller.  Eureka  Springs. 

KENTUCKY 

J.  Roy  Cox.  Livermore. 

Laura  B.  Blackburn.  Versailles. 

MICHIGAN 

John  L.  Swartout,  Addison. 
Ozro  K.  Hess,  Akron. 
Helen  M.  Mitchell,  Algonac. 
Abbie  J.  Mackley,  Armada. 
Charles  W.  Holt,  Athens. 
Grace  S.  Shearer,  Auburn  Heights. 
George  P.  Siagkris,  Base  Line. 
Bemie  C.  McLeish,  Bay  Port. 
Benjamin  J.  Beasley,  Britton. 
LaVern  D.  Cash.  Brooklyn. 
William  H.  Cronin.  Brown  City. 
Henry  Miltner,  Cadillac. 
Cornelius  Oosta.  Caledonia. 
Kay  Rice,  Camden. 
Leo  A.  Jonas.  Capac. 
Harzey  J.  Fisher,  Crystal. 
Sarah  G.  Howard,  Custer. 
Frederick  M.  Cunningham.  Dexter. 
Fred  W.  Schroeder,  East  Detroit. 
Joseph  P.  Roberts,  Ellrton. 

George  B.  Mclntyre.  Fairgrove. 

Norman  C.  Lee,  Farmington. 

Harry  T.  McKerring,  Flushing. 

Roscius  G.  Southworth,  Galesburg. 

James  L.  Heslop,  Gladwin. 

Samuel  J.  Leach,  Hersey. 

Peter  P.  Quinlan,  Keego  Harbor. 

Leo  G.  Bums,  Kingston. 

Leon  T.  Gilson.  Lake  Odessa. 

Stuart  J.  HaddriU.  Lake  Orion. 

Frank  E.  Moore,  Lakeview. 

Emmett  E.  Scofleld,  Leslie. 

Royal  L.  Beckwith,  Luther. 

Eli2abeth  M.  Lynch.  Majrville. 

Lloyd  M.  Kohn,  Mesick. 

Clare  E.  Bishop.  Millington. 

James  F.  Jackson.  Mohawk. 

Emily  E.  Derr,  Montgomery. 

Edna  L.  Mitchell,  Morley. 

Anna  S.  Warner,  Mount  Pleasant. 

Albert  A.  LeFevre,  New  Baltimore. 

Claude  J.  Tessman.  New  Haven. 

William  E.  Frederick,  North  Adams. 

Earl  H.  Snow.  Otsego. 

James  J.  Harrington,  Painesdale. 

Jessie  M.  Stackhouse,  Rochester. 

Glenn  Davis,  Rockford. 

Victoria  S.  Nye.  Rose  City. 

Gilbert  H.  Davis,  Royal  Oak. 

Joseph  W.  Zinger,  Ruth. 

Glenn  Cline,  Sherwood. 

Jacob  E.  Whitcomb,  Spring  Lake. 

Charles  E.  Weaver,  Standish. 

Archie  M.  Stinchcomb.  Sunfleld. 

Willard  A.  Beuerle,  Buttons  Bay. 

Albert  M.  Lewis,  Swartz  Creek. 

Bert  Shedd,  Tekonsha. 

Florence  G.  Street.  Wheeler. 

Hazel  A.  Graham,  Whittemore. 

Matthew  Max.  YpsUantl. 

TENNESSEE 

Emmie  A.  Williams.  Green  Brier. 
James  E.  Burke,  Monistown. 
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HOUSE  OF  REPRESENTATIVES 

Tuesday,  April  23,  1935 


Montgomery,   D.   D., 


The  House  met  at  12  o'clock  noon. 
The   Chaplain.   Rev.   James   Shera 
offered  the  following  prayer: 

Our  Father  and  cur  Lord,  let  us  be  silent  that  we  may 
hear  Thy  whisper.  O  breath  of  God,  let  a  spiritual  tide  flow 
Into  our  souls,  as  In  humility  and  reverence  we  lift  them  up 
to  Thee.  Thou  hast  called  us  to  high  and  holy  living,  which 
gives  rewards  beyond  oiu*  finest  dreams.  Be  with  us  In  the 
service  with  which  we  have  been  so  signally  honored.  In 
all  circumstances  keep  us  brave  and  strong  to  seek  the  truth 
and  do  the  right.  O  divine  Presence,  be  with  us  like  the 
sunbeams  that  break  from  the  golden  window  of  the  east,  a 
Joy-giving,  illuminating,  and  a  transforming  power.  And 
Thine  shall  be  the  glory.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  a  bill  of  the 
following  title,  in  which  the  concurrence  of  the  House  is 
requested: 

S,  1572.  An  act  to  amend  an  act  entitled  "An  act  to  regu- 
late the  manner  in  which  property  shall  be  sold  under 
orders  and  decrees  of  any  United  States  courts  ",  approved 
March  3.  1893.  as  amended. 

The  message  also  announced  that  the  Vice  President  bad 
appointed  Mr.  Glass  and  Mr.  Hale  members  of  the  Joint 
Select  Committee  on  the  part  of  the  Senate,  as  provided  for 
in  the  act  of  February  16.  1889.  as  amended  by  the  act  of 
March  2.  1895.  entitled  "An  act  to  authorize  and  provide  for 
the  disposition  of  useless  papers  In  the  executive  depart- 
ments ",  for  the  disposition  of  useless  papers  in  the  office  of 
the  Comptroller  General. 

THE  JUDICIARY  COMMITTEE 

Mr.  DUFFEY  of  Ohio.  Mr.  Speaker.  I  ask  unanimous  con- 
sent that  the  Judiciary  Committee  may  be  permitted  to  sit 
during  the  sessions  of  the  House  for  today  and  tomorrow. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

MEMORIAL    EXERCISES 

Mr.  HAMLIN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  1  minute. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  HAMLIN.  Mr.  Speaker.  I  send  the  following  resolu- 
tion to  the  desk  and  ask  for  its  immediate  consideration: 

Hoiise  Resolution  201 

Resolved.  That  on  Tuesday,  May  21,  1935.  Immediately  after  the 
approval  of  the  Journal,  the  House  shaU  stand  at  recess  for  the 
purpose  of  holding  the  memorial  services  as  arranged  by  the 
Committee  on  liemoriala  under  the  provisions  of  cUuse  40a  of 
rule  XI.  The  order  of  exercises  and  proceedings  of  the  service 
shall  be  printed  In  the  Congbessionai.  RrcoEO,  and  all  Members 
shall  be  given  the  privUege  of  extending  their  remarks  In  the 
CoNCKESSiONAL  RrcoED.  At  the  conclusion  of  the  proceedings  the 
SpecJcer  shaU  call  the  House  to  order  and  then,  as  a  further  mark 
of  respect  to  the  memories  of  the  deceased,  he  shall  declare  the 
House  adjourned. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

THE    TEXTILE    INDUSTRY 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  I  ask 
imanimous  consent  to  address  the  House  for  5  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
lady  from  Massachusetts? 

There  was  no  objection. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  I  want  to 
can  the  attention  of  the  House  again  to  the  very  serious 
plight  of  the  textile  industry;  and  when  I  say  the  textile 
industry  I  mean  the  9.000.000  people  who  earn  their  live- 
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lihood  in  the  raw-cotton  industry  as  well  as  the  textile 
manufacturers — 456,000  people  who  nominally  and  ordi- 
narily earn  their  livelihood  In  the  cotton  mills. 

Yesterday  I  urged  the  President  of  the  United  States  to 
appoint  on  the  Cabinet  c(xnmittee  a  member  of  the  cotton- 
textUe  industry,  a  manufacturer,  and  also  a  representative 
of  textile  labor.  Mr.  Speaker,  I  hope  very  much  that  the 
southern  Members  of  Congress  will  Join  me  in  a  reque^  that 
a  cotton  farmer  be  placed  on  that  board  and  also  a  man  or 
woman  who  earns  his  or  her  llveUbood  from  raw  cotton. 

This  is  not  a  sectional  matter.  Mr.  l^Deaker;  it  Is  a  na- 
tional matter.  The  peofrie  in  the  Speaker's  State  of  Ten- 
nessee, and  Georgia.  Alabama.  North  and  South  Carolina,  all 
of  the  Southern  States  that  I  have  visited,  are  just  as  much 
interested  in  this  problem  as  I  am.  I  believe  that  the  Cab- 
inet needs  the  advice  of  the  manufacturer,  the  worker  tn 
the  mills,  the  cotton  farmer,  and  the  cotton  woiicer. 

Mr.  FULMER,  rose. 

Mrs.  ROGERS  of  Massachusetts.  I  cannot  jriekL  I  have 
only  5  minutes.  This  is  not  a  matter  that  concerns  me  akme. 
It  concerns  the  entire  Nation. 

Upon  that  Cabinet  board  Is  the  Secretary  of  State,  Air. 
Hull.  I  know  Mr.  Hull  to  be  perfectly  sincere  in  his  belief 
about  reciprocal  trade  relations.  He  has  not  beUeved  in  a 
tariff  in  the  past,  and  we  Members  who  have  worked  with' 
him  know  that.  I  have  the  highest  rewd  for  his  integrity 
and  his  sincerity,  but  I  do  not  agree  with  him.  I  shall  not 
discuss  Secretary  Wallace  at  length.  He  said  that  New  Eng- 
land "  whined."  I  find  that  New  England  does  not  whine,  but 
that  it  roars  its  disapproval  of  his  methods,  and  when  b» 
spoke  of  the  textile  industry  of  N^w  England  not  being  suc- 
cessful, he  forgot  that  51  textile  industries  have  been  closed 
or  partially  closed  since  the  beginning  of  the  year  and  that 
a  majority  of  those  industries  are  in  the  South.  So  if  his 
arraignment  applied  to  New  England,  it  also  applies  to  the 
South. 

Mr.  E^Teaker.  there  is  somettiing  radically  wrong  when  our 
mills  are  closing,  not  one  by  one  but  by  several  in  a  week. 
We  must  do  something  immediately,  and  I  earnestly  ask  the 
Members  to  help  me  relieve  the  situation.  I  know  that  the 
Southern  Members  are  just  as  much  interested  as  I  am,  they 
are  Just  as  anxious  for  action,  and  I  wish  they  could  all 
speak  out  loud  on  the  floor  of  the  House  and  say  what  they 
think.  They  may  be  embarrassed  to  do  so.  but  in  the  k»nc 
run  Uiey  would  help  not  only  their  constituents  but,  accord- 
ing to  my  belief,  they  would  help  the  President  of  the  United 
States  in  inducing  him  to  act  before  it  is  altogether  too  late. 

The  SPEAKER.  The  time  d  the  gentlewoman  from  Mas- 
sachusetts has  expired. 

THE  PROCESSING  TAX  0«  OOTTOir 

Mr.  COOLEY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rkcoeb  by  placing  therein  a  letter 
from  Clarence  Poe.  the  editor  of  the  Progressive  Farmer  and 
Southern  Ruralist.  dated  April  20.  193S.  enclosing  a  resolu- 
tion adopted  by  the  North  Carolina  State  Council  Cotton 
Committee. 

The  SPEAKER.  The  gentleman  from  North  Carolina 
asks  imanimous  consent  to  extend  bis  remarks  in  the  man- 
ner indicated.    Is  tha:e  objection? 

There  was  no  objection. 

Mr.  COOLEY.  Mr.  Speaker,  under  the  leave  to  extoxl 
my  remarks  in  the  Record,  I  include  the  following  letter 
from  Clarence  Poe.  editor  of  the  Progressive  Farmer  and 
Southern  Ruralist,  dated  AprU  20.  1935,  enclosing  a  resolu- 
tion adopted  by  the  North  Carolina  State  Council  Cotton 
Onnmittee:  ^ 

Peocbssstvk  FAsicxa  am»  Bovtwobm  BTnuojar, 

Mmleigh,  M.  C«  April  ZO.  t§$t. 
Senator  J.  W.  BAiurr, 
Senator  Robbit  B.  Rstwous. 
Hon.  ELuoLO  D.  Ooourr. 
Hon.  LZMIWAT  C.  WABaxw. 

Wthtnffton,  D.  C. 
Dkam  PRiEinM:  The  enclosed  resolutions  explain  thamaelTes. 
You  have  no  doubt  beard   that  the  North  CaroUna  Bouse  of 
BepresentaUTas  baa  alrMMly  passed  by  a  vote  of  63  to  10  a  reaotu- 
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tkm  FMclndlng  It*  action  In  asking  for  the  repeal  of  the  pro^eas- 
ln«  tax   and  the  aenate  will  probably  act  on  this  Monday.        i 

Tou  wUl  aee  from  reedutlon  no.  7  that  the  North  Carina 
Senators  are  asked  to  present  this  resolution  to  President  R(^e- 
velt  and  Secretary  Wallace  and  that  as  the  North  Carolina  mem- 
ber of  the  Hotise  Agricultural  Committee  Mr.  CooLrr  Is  askeH  to 
present  the  resolution  to  his  committee  and  have  It  publlahad  In 
the  CoNoansioNAi.  RccoaD  In  which  the  resolution  of  the  general 
assembly  has  already  been  published. 

I  am  i»i«»  sending  a  copy  of  this  resolution  to  Congres^nan 
WAaazN  who,  I  am  sure,  will  be  Interested  In  It  In  view  of  the 
announcement    that    he    U   preparing    an    address   defending  |  the 

'Bam«Uy  hoping  each  of  you  wUl  carefully  consider  the  ^acts 

set  out  in  this  statement.  I  am  with  best  wishes. 

Yours  sincerely.  _  „1 

Clakkmck  Pf>z. 

Aw   Appkal  to  thx   Nokth    Carolina   LzcisLATtna   ako  to  N^«th 

CaBOUWA  SXMATOaS   A1*0   BaraESSNTATIVKS    IM    COWCBXSS   IM   B 

OF  MAurrAHfiMG  TH»  Peocessino  Tax  om  Cotton 
To  the  Membera  of  the  North  Carolina  General  Aaaemhly  and  th  the 

North  Carolina  Senators  and  Representatives  in  Congress:    \ 

OKirrLXJOit:  On  behalf  of  the  cotton  growers  of  North  Carqllna. 
whoee  Interests  we  have  t>een  commissioned  to  defend,  the  Horth 
Carcllria  State  Council  Cotton  Committee,  representing  IQp.OOO 
cotton  producers  In  79  covmtles  and  the  legislative  representajtlves 
of  the  Orange  representing  53  counties,  hereby  offers  the  follc*irtng 
statement  and  appeal:  I 

l.  We  earnestly  urge  the  General  Assembly  of  North  CarpUna 
to  rescind  Its  hurriedly  passed  and  Inadequately  conslderedj-eso- 
lutlcn  demanding  the  repeal  of  the  processing  tax.  and  we  Would 
remind  our  Congressmen  that  the  resolution  was  passed  without 
any  opportunity  fen'  a  hearing  from  the  agricultural  interei^  of 
our  State  and  In  direct  violation  of  their  wishes.  i 

a.  A  Nation-wide  campaign  Is  now  on  to  break  down  the  bres- 
ent  A.  A.  A.  program,  which  has  brought  Incalcvilable  benefWts  to 
North  Carolina  cotton  growers  and  tobacco  growers,  with  th^  re- 
mlt  that  North  Carolina  Is  the  only  State  whose  crop  valued  last 
year  were  150  percent  more  than  In  1932.  That  the  law-miking 
body  of  the  State  which  has  t>eneflted  so  greatly  should  ^ake 
haste  to  give  aid  and  comfort  to  the  enemies  of  the  procram, 
seems  to  \is  a  matter  for  profound  regret  and  amazement.      ] 

3.  In  contrast  to  the  wild  and  mlaleadlng  statements  that  have 
been  made  about  the  processing  tax  we  would  remind  our  I  law- 
makers and  the  public  that  this  processing  tax  plus  the  mkrket 
price  of  cotton  combine  to  give  the  cotton  farmer  onlf  the 
same  parity  price  or  purchasing  power  (now  about  16  cent^  per 
pound)  that  he  received  In  pre-war  years  1900-14.  Everyonei  with 
any  knowledge  of  farm  conditions  knows  that  even  this  pr^ce  Is 
too  low  to  maintain  modem  American  living  standards  tot  the 
bulk  of  cotton  growers.  I 

4.  We  give  it  as  o\ir  emphatic  opinion  that  the  dliBcultes  of 
the  textile  industry  are  not  primarily  due  to  the  processing  tax. 
but  to  other  causes,  as  should  be  made  evident  by  the  tacv  that 
the  processing  tax  adds  only  3  cents  to  the  cost  of  a  work  bhirt, 
only  8  cents  to  the  cost  of  a  pair  of  overalls,  and  slmilarw  for 
other  cotton  products.  Bven  these  small  costs,  in  our  opinion,  are 
borne  by  the  consumer.  We  are  sympathetic  with  all  falo^  and 
reasonable  proposals  for  helping  the  textUe  Industry,  but  irould 
reiterate  that  if  they  should  succeed  in  destroying  the  processing 
tax.  the  most  far-reaching  result  would  be  the  destruction  <U  the 
purchasing  power  among  millions  of  their  own  patrons  o^  the 
cotton  farms  of  the  South.  I 

5.  We  also  resent  any  effort  to  have  the  equivalent  of  the Jproc- 
tmlnE  tax  ]>ald  out  of  relief  funds  and  the  impression  thereby 
given  that  cotton  farmers  are  recipients  of  charity  insteid  of 
being  enUUed  as  a  matter  of  Justice  to  pre-war  parity  brices 
thro^Igh  the  processing  tax — and  also  making  the  receipt  of 
parity  prices  a  temporary  expedient  Instead  of  a  permane: 
Jective  of  government. 

a.  We  note  with  regret  the  statement  of  some  New 
mills  that  they  may  be  forced  to  close  down  temporarily 
the  processing  tax  is  repealed.  We  would  remind  our  law 
and  the  public  that  during  the  past  60  years  the  failure  oflOov 
emment  to  give  agriculture  equal  benefits  with  Industry  hAs  re- 
sulted in  permanently  bankrupting  tens  of  thousands  of  North 
Carolina  cotton  farmers,  as  is  proved  by  the  fact  that  tenancy 
has  Inarcaaed  In  this  State  from  33  percent  to  49  percent]  We 
laalst  that  whatever  help  is  given  the  textile  Industry  mtist  not  be 
through  the  bankruptcy  of  agriculture.  i 

7.  We  hereby  request  Bon.  Haeolo  D.  Coolkt.  the  North jCaro- 
Ilna  member  of  the  House  Agricultural  Committee,  to  present  this 
matter  to  the  House  committee  and  have  this  resolution  published 
In  the  OowoBiasioifAi.  Rscoas  which  carried  the  resolution  ^  our 
general  assembly,  and  that  our  Senators  present  It  to  Pre^dent 
Rooaevelt  and  Secretary  Wallace.  j 

Signed  on  behalf  of  the  North  Carolina  State  Council  dotton 

Conimlttee :  „  _  1  _    . 

O.  T.  Scott.  Selma.  M.  C:  C.  A.  Johnson.  Tarboro.  N.  C.l  T.  J. 

Purdle.   rayettevUle.   N.   C;    W.  V.  WlUlams.   Wl^gate 

N  C:  L.  O.  Moeeley.  Kinston.  N.  C;  Tom  Comwell 

1.  Shelby.  N.  C;  W.  L.  PoweU.  Windsor.  N.  C;  J.  C. 

route  1.  Srwln.  N.  C. 

Signed  on  behalf  of  North  Carolina  State  Orange: 

Clarence   Poe.  Past  Master  and  Legislative  Bepreaenytive; 
B.  W.  Kllgore.  LeglalaUve  Repreaentative. 


Ob- 


route 
Byrd. 


WrW  DKAL  FAILS  TO  kXCOCKlZg  BASIC  CAUSES  OF  UlOnO'LOYMENT 

Mr.  HOEPPEL.  Mr.  Sp)eaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rkcord  and  to  include  certain 
references  furnished  me  by  Dr.  R.  Dielmann,  of  the  Library 
of  Congress. 
The  SPEAKER.  Is  there  objection? 
Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object, 
what  does  the  document  deal  with? 

Mr.  HOEPPEL.  Mr.  Speaker,  this  report  deals  with  labor 
displacement  by  machinery.  In  one  instance  it  shows  where 
one  machine  put  175  men  out  of  work.  There  are  certain 
excerpts  from  the  report  which  I  wish  to  include. 

Mr.  RICH.  Mr.  Speaker,  I  may  say  to  this  enlightened 
gentleman  of  the  Democratic  Party  that  he  is  doing  a  real 
service  if  he  can  do  something  to  eliminate  mass  produc- 
tion, which  we  must  do,  if  we  are  going  to  put  people  back 
to  work.  I  shall  not  object. 
The  SPEAKER.  Is  there  objection? 
There  was  no  objection. 

Mr.  HOEPPEL.  Mr.  Speaker,  according  to  today's  press, 
there  are  more  unemployed  now  than  there  were  a  yesu-  ago. 
Notwithstanding  the  fact  that  we  have  appropriated  billions 
of  dollars  for  the  purpose  of  creating  employment,  we  con- 
tinue to  floimder  in  the  bog  of  unemployment  with  little,  if 
any,  promise  of  solving  this  most  important  problem.  I  do 
not  wish  to  be  unduly  critical  of  the  new-deal  objectives, 
but  the  fact  remains — at  least,  it  is  my  opinion — that  our 
efforts  thus  far  have  been  of  little  or  no  avail.  We  have 
dealt  too  much  with  the  effects  and  not  enough  with  the 
cause. 

During  and  following  the  World  War  the  development  of 
labor-saving  devices  took  on  added  impetus.  Not  only  did 
we  develop  the  machine  to  the  utmost  of  efficiency,  pri- 
marily with  the  objective  of  economy  in  production  costs, 
but  we  also  went  to  the  extreme  of  selling  these  labor-saving 
devices  abroad  to  our  competitors,  establishing  American 
factories  abroad,  and  equipping  them  with  labor-saving 
machinery.  Like  a  double-bladed  ax.  the  machine  has  in- 
creased unemployment  here  at  home  through  its  displace- 
ment of  human  labor,  and  at  the  same  time  it  has  in  many 
instances  practically  closed  foreign  markets  to  our  manu- 
facturers, because  foreigners,  with  American -manufactured, 
mass-production  machinery,  are  now  equipped  to  produce 
the  things  they  require  at  less  cost  than  they  can  be  manu- 
factured in  America  and  transported  abroad. 

Organized  labor  recognizes  that  mass- production  machin- 
ery has  contributed  more  than  any  other  agency  to  our 
present  problem  of  unemployment.  Organized  labor  pro- 
poses to  correct  this  situation  by  a  reduction  in  hours  of 
employment  and  is  now  advocating  the  30-hour  week.  This 
was  also  the  indirect  objective  of  the  N.  R.  A. 

The  technotax.  which  I  propose,  is  a  tax  to  be  placed  on 
machines  or  the  products  of  machines,  on  a  basis  of  the 
number  of  workers  displaced.  We  did  not  hesitate  to  sup- 
p-ess,  through  a  tax  suggestion,  the  Maxim  silencer  as  a 
public  menace  to  life.  The  use  of  poisonous  gases  and  other 
unnecessarily  destructive  discoveries  and  inventions,  and 
even  narcotics,  is  limited,  controlled,  and  even  prohibited 
through  taxation  and  otherwise.  The  modem  mass-produc- 
tion machine  is  likewise  a  menace  to  the  general  welfare 
of  our  people.  It  is  not  proposed  to  eliminate  or  abolish 
the  machine,  as  we  all  recognize  its  efficacy,  but  it  is  my 
opinion  that  the  profits  derived  from  the  machine  should 
be  more  equitably  distributed. 

Dr.  Dielmann,  a  member  of  the  Legislative  Reference 
Service  of  the  Library  of  Congress,  has  made  a  study  of  the 
displacement  of  human  labor  by  modem  machinery  and 
her  statement  of  fact,  dated  March  26,  1935,  In  my  estima- 
tion, proves  conclusively  that  the  machine,  with  its  resultant 
displacement  of  human  labor,  must  be  held  largely  respon- 
sible for  unemployment  as  we  know  it  today.  I  shall  not 
include  her  entire  report  herewith,  which  is  somewhat 
lengthy,  but  the  following  facts  which  she  has  presented 
are  so  significant  that  I  feel  they  merit  the  consideration 
of  every  thinking  person: 
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The  Austin  Motor  works  employed  55  men  per  car  manu- 
factured in  1922.  and  8  men  per  car  manufactured  in  1934. 

A  survey  of  the  meat-packing  industry  by  the  Bureau  of 
Labor  Statistics  showed  three  large  plants  were  producing 
as  large  an  output  with  2,072  men  in  1931  as  they  could 
with  2,585  men  in  1914.  The  survey  of  three  medium-sized 
plants  showed  that  the  1921  rate  of  output  by  2,020  men 
could  be  accomplished  in  1931  by  1,264  men. 

In  1911  cotton  yam  was  produced  at  the  rate  of  10.08 
pounds  per  man-hour;  in  1916,  10.57  pounds;  in  1925,  11.59 
pounds.  Cotton  cloth  was  produced  at  the  rate  of  7.95 
pounds  per  man-hour  in  1911.  8.26  pounds  in  1916,  and  10.31 
pounds  per  man-hour  in  1925.  The  number  of  looms  tended 
by  a  single  worker  in  the  cotton  mills  was  increased  from 
12  to  60  within  a  few  years. 

The  invention  of  labor-saving  machinery  in  printing  and 
publishing  business  has  displaced  3  or  4  workers  out  of  5. 

In  1896  it  required  40  compositors  10  hours  to  compose  a 
4-page  newspaper.  In  1916  the  same  work  could  be  accom- 
plished by  26  workers  in  8  hours,  and  in  1926  by  21  workers 
tn  7  hours. 

It  required  51  men  to  produce  the  amount  of  coke  in 
the  beehive  ovens  that  is  now  produced  by  10  men  with 
mechanized  ovens. 

In  1921  the  average  annual  output  per  wage  eamer  in 
the  rubber-tire  industry  was  449.1  tires;  in  1927  it  was  822.5 
tires;  in  1929,  843  tires;  and  in  1931,  1,015.5  tires. 

The  man-hour  productivity  in  leather-tanning  industries 
increased  52  percent  from  1899  to  1927.  Between  1923  and 
1931  it  is  estimated  that  about  16.277  workers  were  displaced 
in  5  branches  of  the  industry  surveyed  by  the  Department 
of  Labor. 

The  Owens  automatic  machine  for  glass  blowing  increased 
productivity  of  labor  3,806  percent  over  the  hand  process  in 
the  manufacture  of  2-ounce  prescription  bottles,  4,009  per- 
cent in  the  manufacture  of  4-ounce  prescription  bottles, 
1,349  percent  in  the  manufacture  of  1-quart  milk  bottles, 
and  3,026  percent  in  the  manufacture  of  25-watt  electric- 
light  bulbs.  Prom  1899  to  1925  the  productivity  of  labor 
was  increased  318  percent  in  the  manufacture  of  pressed 
glassware,  271  percent  in  the  manufacture  of  window  glass, 
and  201  percent  in  the  manufacture  of  plate  glass.  (On  this 
basis  the  number  of  glass  blowers  declined  over  300  percent.) 

Considerable  gains  have  been  made  in  man-hour  produc- 
tivity in  the  brick  industry  owing  to  improving  machinery, 
mechanical  handling,  improved  quality  of  the  clay,  and  im- 
proved process  of  burning. 

Productivity  of  labor  in  blast  furnaces  measured  by  the 
year  1889  as  an  index  had  reached  154  in  1899.  298  in  1919, 
and  711  in  1928.  In  rolling  mills  and  steel  works,  taking 
the  same  index  (1889  equals  100).  productivity  of  labor  had 
reached  153  in  1899,  180  in  1919.  and  257  in  1929. 

Between  1850  and  1925  the  number  of  workers  in  the  pig- 
iron  industry  increased  44  percent,  while  the  production  per 
man  increased  4,928  percent  and  output  increased  7,178  per- 
cent. In  1919  it  required  6.9  man-hours  to  produce  a  gross 
ton  of  pig  iron.  In  1927  a  ton  could  be  produced  In  3.3 
man-hours. 

One  automobile  plant  required  an  average  of  4.664  man- 
hours  to  produce  an  automobile  in  1912.  and  813  man-hours 
in  1923.  A  new  type  of  metal-heating  furnace  has  increased 
production  per  man  two  and  two-thirds  times.  Machine 
forging  doubled  production  per  man.  A  special  machine  for 
the  manufacture  of  pressed-steel  frames  operated  by  1  man 
displaced  the  labor  of  175  men. 

A  company  introduced  an  improved  type  of  drop  hammer 
and  increased  output  30  to  40  percent  while  employing  280 
men  to  do  the  work  formerly  accomplished  by  480  men.  It 
formerly  required  3  or  4  days  for  an  open  wrench  to  go  from 
the  forging  hammers  to  the  stock  room.  Improved  ma- 
chinery and  handling  reduced  the  time  to  6  hours. 

Employment  in  the  manufacture  of  textile  machinery  and 
parts  was  88.1  in  1929.  71.2  in  1930,  61.3  in  1931,  48.7  in  1932. 
and  61.7  in  1933.  It  is  estimated  that  1,620,000  workers  in 
machine  and  tool  manufactories  have  been  unemployed 
since  1929. 


In  addition  to  the  foregoing — 

We  have  machinery  to  mUk  cows. 

We  have  machinery  to  pick  cotton,  throwing  thousands 
of  Southern  laborers  out  of  work,  forcing  the  Qovemment  to 
maintain  them  and  their  families. 

We  hitch  24  plows  behind  one  tractor  and  plow  thousands 
of  acres  of  land  in  one  operation.  What  about  the  man  who 
formerly  followed  the  plow? 

We  have  teletype  machines,  supplanting  thousands  of 
telegraph  operators. 

We  have  the  dial  system  which  displaces  hundreds  of 
thousands  of  telephone  operators. 

We  have  the  ditch  digger,  with  a  small  crew  of  S  or  5 
men.  who  can  do  more  work  in  1  day  than  100  men  did  before 
the  advent  of  road  machinery. 

These  are  only  a  few  of  the  hundreds  of  labor-saving 
machines  which  create  unemployment,  the  use  of  which,  in 
the  majority  of  instances,  results  in  little  or  no  saving  to  the 
consumer. 

Tlie  machine  which  takes  the  place  of  man  does  not,  how- 
ever, take  over  the  burden  of  taxation  nor  does  it  consume 
the  products  of  man  as  does  the  laborer.  The  individual, 
employed  and  unemployed,  is  still  called  upon  to  carry  the 
burden  of  taxation,  while  at  the  same  time  we  fail  to  place  a 
reasonable  share  of  the  load  upon  the  profiteers  of  mechan- 
ical progress  who  continue  to  take  to  themselves  the  eco- 
nomic advantages  resulting  from  mass  production. 

We  should  further  bear  in  mind  that  the  mechanical  man 
or  machine  does  no  bujring;  it  is  merely  an  inanimate  object 
which  adds  to  the  profit  of  the  owner.  It  does  not  spread 
purchasing  power,  but  rather.  Instead,  concentrates  wealth. 

"Hie  motor  vehicle,  represented  In  the  automobile,  the 
truck,  and  the  tractor,  is  about  the  only  known  labor-saving 
machine  which  is  taxed — it  Is  taxed  through  the  medium  of 
gasoline — notwithstanding  that  it  serves  a  dispersed  human- 
ity, and  from  this  standpoint  should  bear  the  least  taxation. 

The  mechanical  man.  In  the  hands  of  entrenched  wealth, 
has  enslaved  the  population  even  In  greater  measure  than 
the  white  race  enslaved  the  black,  which  Is  now  history. 
The  modem  labor-saving  machine,  which,  as  I  have  just 
related,  has  enslaved  modem  man.  Is  not  the  only  contribut- 
ing factor  to  our  present  business  stagnation,  but  it  is  at  least 
a  major  one.  In  my  opinion,  the  technotax  and  the  control 
and  extension  of  credit  by  the  Government  to  industry  and 
to  the  citizen  afford  the  two  basic  methods  of  approach  to  a 
solution  of  our  problems  and  the  attainment  of  actual  and 
permanent  recovery. 

Our  present  difficulties  are  not  due  to  overproduction. 
This  is  self-evident  to  anyone  irtio  will  consider  the  present 
lowered  standard  of  living  of  the  majority  of  workers,  many 
of  whom  are  virtually  in  rags  as  a  result  of  prolonged  un- 
employment and  lack  of  purchasing  power.  Even  the  regu- 
larly employed  and  the  partially  employed  have  cut  their 
buying  to  a  minimum,  due  to  the  uncertainty  of  recovery. 
This  is  proof  conclusive  that  overproduction  is  not  the  cause 
of  our  unemployment. 

The  technotax— that  is,  a  graduated  or  fluctuating  tax  on 
the  machine — and  the  control  of  credit  by  the  Government, 
however,  will  permit  production  to  the  fullest  possible  extent 
consistent  with  a  decent  standard  of  living  and.  at  the  same 
time,  applied  as  a  stabilizing  influence  they  will  forever  pre- 
vent ruinous  overproduction  and  the  constantly  recurring 
economic  ups  and  downs,  more  popularly  termed  "  booms 
and  depressions." 

Sir  William  Beveridge  stated: 

The  cause  of  a  man's  being  unemployed  Is  not  that  which  led 
him  to  lose  his  last  Job  but  that  which  prevenU  him  from  getting 
another  job  now. 

The  above  statement  epitomizes  our  present  problem,  for 
the  unfortunate  unemployed  today  faces  the  Juggernaut  of 
the  machine  which,  in  one  Instance,  foroes  him  into  unem- 
ployment, and,  in  the  next  instance,  prevents  him  from 
obtaining  another  Job. 

Stuart  Chase  said: 

Machinery  did  not  Inaugurate  the  phenomenon  of  unemploy- 
ment but  promoted  It  from  a  minor  irritation  to  one  of  the  chief 
plagues  of  mankind. 
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The  statement*  of  these  distinguished  economists  evldeiice 
without  doubt  that  technological  development  has  been  <)ne 
of  the  basic  contributing  factors  to  our  present  unempldy- 
ment  situation.  With  these  pertinent  positive  facts  before 
us.  the  question  at  issue  is.  Shall  we  permit  the  machine!  to 
further  enslave  and  hold  the  unemployed  in  the  bondagejof 
despair,  or  shall  we  exercise  intelligence  and  initiate  a  r^ 
new  deal  by  taxing  the  owners  of  the  juggernauts  of  m^ss 
production  and  utilizing  these  funds,  the  profits  of  mechan- 
ical prrgress,  for  the  benefit  of  the  people?  j 

We  are  taught,  in  the  wisdom  of  the  Bible,  that  man  ^as 
made  to  enjoy  the  fruits  of  this  earth,  but  if  we  may  judge 
from  the  situation  in  which  we  now  find  ourselves,  it  wo 
on  the  contrary,  appear  to  be  true  that  the  earth,  and 
man  himself,  was  created  to  be  the  docile  servant  of 
trenched  wealth  and  the  modem  machine.  We  must  br 
the  chains  of  our  economic  serfdom,  outlaw  forever  the 
ploiUtlon  of  human  life,  labor,  and  inventive  genivis  in^ 
interests  of  a  privileged  few.  and  restore  to  our  people  tleir 
Ood-glven  heritage  of  freedom  and  equality,  vouchsafedj  to 
them  in  our  Constitution. 

LXAVK   TO  AODKKSS   THX   HOUSS 

Mr.  CONNERY.  Mr.  Speaker.  I  ask  unanimous  cona|snt 
to  address  the  House  for  3  minutes. 
The  SPEAKER.  Is  there  objection? 
Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  reserve  Jthe 
right  to  object.  I  feel  that  the  Naval  Affairs  Subcommittee 
of  the  Committee  on  Appropriations  has  a  right  to  have 
their  bill  taken  up  now.  There  will  be  ample  time  in  gen(tral 
debate  for  Members  who  wish  to  address  the  House.  The 
gentleman  from  Kentucky  [Mr.  CaryI.  the  chairman]  is 
ready  to  take  up  that  bill  and  is  trying  to  obtain  recognition 
for  that  purpose.  These  speeches  can  just  as  well  wait  a 
few  minutes  imtil  we  get  into  the  Committee  of  the  Who 

Mr.  CONNERY.  This  is  information  that  I  want  to  give 
the  House  in  reference  to  the  address  Just  made  by  the 
gentlewoman  from  Massachusetts  [Mrs.  Rogers].  i 

Mr.  TAYLOR  of  Colorado.  Will  not  that  keep  for  a  few 
minutes? 

The  SPEAKER.    Is  there  objection?  j 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  feel  I  n^ust 
object  to  any  further  speeches  until  the  House  gets  into] the 
Committee  of  the  Whole. 

Mr.  DUNN  of  Mississippi.  Mr.  Speaker.  I  dislike  tery 
much  to  submit  any  sort  of  request  that  may  discomfort 
important  bill  which  this  committee  has  labored  on  so  l^ng. 
but  I  ask  unanimous  consent  that  tomorrow,  after  I  the 
reading  of  the  Journal  and  the  disposition  of  business  on  the 
Speaker's  table.  I  may  be  permitted  to  address  the  House  for 
10  minutes. 

The  SPEABaai.    Is  there  objection? 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  ressrve 
the  right  to  object.    On  what  subject? 

Mr.  DUNN  of  Mississippi.  It  has  to  do  with  national 
tubercular  sanitariimis. 

Mr.  MARTIN  of  Massachusetts.  Why  could  not  the  gen- 
tleman speak  about  that  under  general  debate?  i 

Mr.  DUNN  of  Mississippi.  I  wovdd  rather  have  this  ber- 
mlsslon  to  speak  in  open  house  if  the  gentleman  woul^  be 
so  kind.  j 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  object  for 
the  present.  j 

Mr.  WOODRUM.  Mr.  Speaker.  I  ask  unanimous  consent 
that  tomorrow,  after  the  reading  of  the  Journal  and  jthe 
disposition  of  matters  on  the  Speaker's  table,  I  be  per 
mittedto  address  the  House  for  30  minutes. 

The  SPEAKER.    Is  there  objection? 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  re*rve 
the  right  to  object.  Could  not  the  gentleman  speak  uhder 
general  debate  on  the  Navy  appropriation  biU?  I 

Mr.  WOODRUM.  Mr.  Speaker,  I  have  always  felt  that 
debate  on  approprlaUon  bills,  or  on  any  bill,  for  that 
matter,  should  have  some  resemblance  to  the  matter  upder 
consideration  just  as  a  matter  of  orderly  procedure. 
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I  would  very  much  prefer  to  make  the  speech  in  the  House. 
It  does  not  consume  any  more  time.  Thirty  minutes  one 
place  is  the  same  as  30  minutes  at  another  place. 

Mr.  MARTIN  of  Massachusetts.  But  it  requires  every 
other  Member  of  the  House  to  stay  here  until  we  do  go  into 
the  Committee  of  the  Whole. 

Mr.  WOODRUM.    I  do  not  require  the  gentleman  to  stay 

here. 

Mr.  MARTIN  of  Massachusetts.  In  general  debate  the 
time  is  divided  equally,  and  in  that  way  the  gentleman's  side 
would  get  30  minutes  more  than  our  side. 

Mr.  WOODRUM.  Well,  it  is  the  gentleman's  privilege  to 
object  if  he  desires  to  do  so. 

Mi.  martin  of  Massachusetts.    Mr.  Speaker.  I  object. 

SALX  or  PROPERTY  UNDER  ORDERS  AND  DECREES  OF  UNITED  STATES 

COURTS 

Mr.  CHANDLER.  Mr.  Chairman.  I  ask  unanimous  consent 
for  the  present  consideration  of  the  biU  (S.  1572)  to  amend  an 
act  entitled  "  An  act  to  regulate  the  manner  in  which  prop- 
erty shall  be  sold  under  orders  and  decrees  of  any  United 
States  courts  ".  approved  March  3,  1893.  as  amended. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

Mr.  MARTIN  of  Massachusetts.  Reserving  the  right  to 
object,  will  the  gentleman  explain  the  bill? 

Mr.  CHANDLER.  The  purpose  of  the  bill  is  to  amend  the 
present  law  with  reference  to  the  sale  of  land  in  United  States 
courts.  The  emergency  arises  because  of  the  necessity  for 
the  entry  of  an  order  in  the  United  States  court  at  Los  An- 
geles, Calif.,  tomorrow,  if  possible,  to  enable  the  collection  of 
a  judgment  which  the  United  States  has.  growing  out  of  the 
Pall  and  Doheny  oil  lease  transactions.  It  is  to  expedite  the 
sale  of  the^  lands  which  are  situated  in  several  different 
Federal  court  districts,  and  the  present  law  is  not  considered 
sufficiently  broad  to  accomplish  this. 

Mr.  MARTIN  of  Massachusetts.  Has  the  gentleman  con- 
siilted  the  minority  members  of  the  committee  with  reference 
to  his  action? 

Mr.  CHANDLER.  Yes.  The  gentleman  from  New  Jersey 
[Mr.  Perkins],  who  is  ranking  memlaer  on  the  subcommit- 
tee which  considered  this  particular  bill,  has  expressed  his 
approval  of  it.  and  it  has  the  unanimous  report  of  the  House 
Committee  on  the  Judiciary. 

Mr.  MICHENER.  Reserving  the  right  to  object.  I  think 
the  bill  is  all  right,  but  I  do  not  like  this  practice.  I  do 
not  think  any  committee  should  call  up  important  legisla- 
tion like  this  under  these  circumstances,  without  at  least 
conferring  with  the  minority  members  of  the  committee. 
I  am  for  the  bill,  but  I  do  not  like  the  practice,  and  in  the 
future  I  shall  object,  even  though  it  comes  from  my  own 
committee. 

Mr.  CHRISTIANSON.  Reserving  the  right  to  object,  is 
this  bill  general,  or  does  it  only  have  particular  application 
to  this  case? 

Mr.  CHANDLER.  It  is  of  general  application,  although 
its  particular  purpose  in  being  brought  up  now  is  to  expedite 
the  sale  of  these  particular  lands  in  several  districts  of  the 

Federal  court. 

Mr.  CHRISTIANSON.  Does  not  the  gentleman  think  he 
ought  to  explain  to  the  House  what  the  bill  provides? 

Mr.  CHANDLER.     I  will  do  my  best  to  explain  it. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  act  entitled  "An  act  to  regulate  the 
manner  In  which  property  shall  be  sold  under  orders  and  decrees 
of  any  United  States  courts  ".  approved  March  3.  1893  (ch.  225,  27 
Stat.  751.  as  amended:  U.  S.  C  title  28.  sees.  847.  848.  and  849).  be. 
and  It  is  hereby,  amended  to  read  as  follows: 

"SscnoN  1.  All  real  estate  or  any  Interest  In  land  sold  under 
any  order  or  decree  of  any  United  States  court  shall  be  sold  at 
public  sale  at  the  courthouse  of  the  county,  parish,  or  city  In 
which  the  property,  or  the  greater  part  thereof,  is  located,  or  upon 
the  premises  or  some  parcel  thereof  located  therein,  as  the  court 
rendering  such  order  or  decree  of  sale  may  direct,  said  sale  to  be 
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upon  such  terms  and  conditions  as  said  court  shall  approve:  Pro- 
vided, howe'ver.  That  if  said  property  shall  be  situated  In  vaort 
than  one  county.  State,  Judicial  district  of  the  United  States,  or 
judicial  circuit  of  the  United  States,  whether  in  one  or  more  par- 
cels, said  property  shaU  be  sold  as  a  whole  or  in  separate  parcels 
at  public  sale  at  the  courthouse  of  the  county,  parish,  or  city  In 
which  the  greater  part  thereof  Is  located  or  upon  the  premises 
or  some  parcel  thereof  as  the  court  rendering  such  order  or  decree 
of  sale  may  direct:  And  provided  further.  That  if  at  the  time  said 
property  is  offered  for  sale  it  Is  In  the  possession  of  a  receiver  or 
receivers,  or  ancUlary  receiver  or  anciUary  receivers,  appointed  by 
one  or  more  district  courts  of  the  United  States,  said  property 
wherever  situated  shall  be  sold  at  public  sale  In  the  district  of 
primary  jurisdiction  at  the  courthouse  of  the  county,  parish,  or 
clty  situated  therein  in  which  the  greater  part  of  said  property  In 
said  district  is  located  or  on  the  premises  or  some  parcel  thereof 
located  in  such  county,  parish,  or  city  therein  as  the  court  having 
primary  jurisdiction  by  such  order  or  decree  of  sale  may  direct, 
unless  said  coiirt  shall  order  the  sale  of  the  properties  or  one  or 
more  parcels  thereof  in  one  or  more  ancUlary  districts.  The  United 
States  court  having  primary  Jurisdiction  shall  be  deemed  to  be  the 
court  first  appointing  any  such  receiver. 

"After  a  hearing  of  which  notice  to  aU  interested  parties  shall 
be  given  by  publication  or  otherwise  as  the  covu-t  may  dlroct,  the 
court  may  order  and  decree  the  sale  of  such  real  estate  or  Inter- 
est in  land  or  any  part  thereof  at  private  sale  for  cash  or  other 
considerations  and  upon  such  terms  and  conditions  as  the  coiirt 
directing  the  sale  may  approve,  if  It  finds  that  the  best  Interests 
of  the  estate  will  be  conserved  thereby:  Provided,  That  before 
confirmation  of  any  private  sale,  the  court  shall  appoint  three 
disinterested  persons  to  appraise  said  property  or.  If  the  court 
deems  advisable,  different  groupis  of  three  appraisers  each  to  ap- 
praise properties  of  different  classes  or  situate  in  different  locali- 
ties, and  no  private  sale  shall  be  confirmed  at  a  price  less  than 
two-thirds  of  the  appraised  value:  Provided  further,  That  before 
confirmation  of  any  private  sale,  the  terms  of  such  sale  shall 
first  be  published  in  such  newspaper  or  newspapers  of  general 
circulation  as  the  court  having  jurisdiction  may  direct  at  least 
10  days  before  confirmation;  and  such  private  sale  shaU  not  then 
be  confirmed  by  said  court  where  a  bona  fide  offer  has  been 
made,  under  such  conditions  as  said  court  may  prescribe,  which 
offer  shall  guarantee  at  least  a  10-percent  Increase  over  the 
offered  price  specified  in  such  private  sale.  The  provisions  of 
this  section  shall  apply  to  sales  and  proceedings  now  pending  In 
the  courts  of  the  United  States  as  well  as  those  oonunenoed  here- 
after. The  provisions  of  this  section  shaU  not  apply  to  sales  and 
proceedings  iinder  the  BanJcruptcy  Act. 

"  Sec.  2.  AU  personal  property  sold  under  any  ortler  or  decree 
of  any  cotirt  of  the  United  States  shall  be  sold  as  provided  In 
section  1  of  this  act.  unless  in  the  opinion  of  the  court  ren- 
dering such  order  or  decree,  it  wovild  be  best  to  aeU  it  in  some 
other  manner.  The  provisions  of  this  section  shaU  apply  to 
sales  and  proceedings  now  pending  In  the  courts  of  the  United 
States  as  well  as  those  commenced  hereafter.  The  provisions  of 
this  section  shaU  not  apply  to  sales  and  proceedings  under  the 
Bankruptcy  Act. 

"  Sbc.  3.  No  sale  of  real  estate  ordered  pursuant  to  the  provi- 
sions of  this  act  by  any  order.  Judgment,  or  decree  of  any  United 
States  court,  other  than  a  private  sale,  shall  be  had  without 
previous  publication  of  notices  of  such  proposed  sale  being  or- 
dered and  had  once  a  week  for  at  least  4  weeks  prior  to  such 
sale  in  at  least  one  newspaper  printed,  regularly  issued,  and 
having  a  general  circulation  in  the  county.  State,  judicial  dis- 
trict of  the  United  States,  or  Judicial  circuit  of  the  United  States 
where  the  real  estate  proposed  to  be  sold  is  situated.  If  such 
there  be.  If  said  property  shall  be  situated  In  more  than  one 
county,  State.  Judicial  district  of  the  United  States,  or  Judicial 
circuit  of  the  United  States,  such  notice  shaU  be  published 
In  one  or  more  of  the  counties,  States,  judicial  districts  of  the 
United  States,  or  Judicial  circuits  of  the  United  States  where 
said  property  is  situated,  as  the  court  may  direct.  Said  notice 
shall  be  substantially  in  such  form  and  contain  such  descrip- 
tion of  the  property  by  reference  or  otherwise  as  the  court  order- 
ing the  sale  shall  approve.  The  court  may.  in  its  discretion,  di- 
rect that  the  publication  of  the  notice  of  sale  herein  provided  for 
be  made  in  such  other  newspapers  as  may  seem  proper.  The 
provisions  of  this  section  shall  apply  to  sales  and  proceedings 
now  pending  in  the  courts  of  the  United  States  as  weU  as  those 
commenced  hereafter  In  said  courts.  The  provisions  of  this  sec- 
tion ShaU  not  apply  to  sales  and  proceedings  under  the  Bank- 
ruptcy Act." 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

THK  COTTON  PROGRAM  CARRIX8  ON 

Mr,  W HllTlNGTON.  Mr.  Speaker,  I  ask  imanimous  con- 
sent to  extend  my  own  remarks  in  the  Record  and  include 
an  address  delivered  by  Hon.  Henry  A.  Wallace.  Secretary 
of  Agricultiu-e.  at  Atlanta,  Oa.,  on  April  13.  1935,  on  the 
subject  The  Cotton  Program  Carries  On. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 


Mr.  RICH.  Reserving  the  right  to  object,  this  address 
comes  from  Henry  A.  Wallace,  a  gentleman  who  la  doing 
more  to  damage  and  injure  the  farmers  of  this  country 
than  any  other  man. 

Hie  regular  order  was  demanded. 

Mr.  RICH.  I  think  we  ought  to  give  consideration  to 
these  speeches. 

The  SPEIAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  WHlTl'iNGTON.  Mr.  Speaker,  under  the  Icavs 
granted  me  to  extend  my  remarks  in  the  Rscoas,  I  Include 
the  address  delivered  by  the  Secretary  of  Agriculture,  Hon. 
Henry  A.  Wallace,  at  a  meeting  of  the  cotton  growers  of  the 
South,  at  Atlanta.  Oa..  on  Saturday,  April  13.  1935.  as 
follows: 

I  welcome  the  opportimlty  to  return  to  Georgia  and  discuss  with 
this  group  some  of  the  elements  In  the  cotton  situation. 

Two  years  ago  this  month  the  Agricultural  Adjustment  Act  was 
nearing  the  final  stages  of  enactment  In  Ckugreas. 

One  of  the  principal  reasons  for  adoption  of  the  act  was  the 
crisis  In  cotton.  The  cotton  situation  in  1932  and  early  1833  was 
briefly  this: 

The  average  farm  price  stood  at  4.0  cents  a  pound  at  the  low 
point  in  June  1932.  WhUe  the  things  farmers  boiight  in  1831-32 
averaged  14  percent  above  the  pre-war  level,  the  prices  they  re- 
ceived for  cotton  averaged  54  percent  below  the  pre-war  level. 
Gross  farm  Income  from  cotton  and  cottonseed  had  fallen  from 
•1,470.000.000  In  1928-29  to  $464,000,000  in  1933-33.  This  meant 
a  decUne  in  the  average  gross  Income  per  farm  famUy  from  cot- 
ton and  seed  from  9735  to  $232.  This  collapse  in  cotton  prices 
and  Income,  which  was  calamitous,  not  only  to  the  South  but  to 
the  entire  country,  was  caused  by  the  combined  infixienoe  of  In- 
creasing production  and  declining  demand.  Together  these  re- 
sulted in  mountainous  cotton  supplies  which  clogged  the  market 
and  crushed  the  price. 

What  Is  the  picture  in  1935?  The  average  farm  price  of  cotton 
as  of  March  15,  1935,  was  11.5  cents  a  pound.  The  things  farmers 
bought  averaged  28  percent  above  the  pre-war  level.  whUe  the 
prices  they  received  for  cotton  averaged  7  percent  below  the  pre- 
war level.  This  discrepancy  was  made  up  in  part  by  benefit  pay- 
ments to  farmers  cooperating  In  the  adjustment  program.  The 
farm  value  of  cotton  and  cottonseed.  Including  rental  and  benefit 
payments,  had  risen  from  $4e4.000/)00  in  1833-83  to  around 
$863,000,000  In  1933-34,  and  will  be  maintained  at  near  that  fig\ire 
in  1834-36.  This  striking  Improvement  has  resulted  from  the 
three  great  component  parts  of  the  present  cotton  program — the 
cotton-adjustment  and  benefit-payment  plan,  the  cotton  loan,  and 
the  Bankhead  Act.  Devaluation  of  the  dollar,  of  course,  also  was 
a  factor.  The  Increase  in  cotton  price  and  Income  rests  upon  a 
fotmdation  of  improved  supply.  For  whUe  still  far  above  normal, 
the  world  carry-over  of  American  cotton  has  been  reduced  from 
12,960.000  bales  in  August  1933  to  10.634.000  bales  In  August  1934. 
Prospects  are  that  the  carry-over  nest  August  vUl  be  about 
8.500.000  bales. 

Bxit  in  spite  of  the  improvement  in  farm  prices  and  in  farm 
income  of  the  cotton  growers  of  the  South,  arguments  have  re- 
cently been  advanced  in  some  quarters  that  this  country  should 
discard  the  cotton  program  or.  what  might  sasUy  ajnount  to  the 
same  thing,  emasculate  It  of  features  so  vital  that  their  loss  would 
invite  its  early  termination. 

The  agitation  against  the  present  cotton  program  has  taken 
several  forms.  The  effort  of  certain  textile  mantifacturers  to  get 
rid  of  the  processing  tax  Is  the  spearhead  of  the  movement.  They 
should  realize  that  the  cotton  program  could  not  long  be  main- 
tained without  a  continuing  source  of  revenue  which  would  not 
run  up  the  public  debt.  The  cotton  program  also  has  been 
threatened  by  the  demand  of  American  exporters  to  end  produc- 
tion adjustment  without  waitlixg  for  scale-down  of  the  carry-over 
to  anywhere  near  normal.  Prom  these  quarters  has  come  pressure 
for  discontinuance  of  the  cotton  loans.  They  also  opjxjsed  the 
Bankhead  Act  In  the  referendxmi  which  resulted  In  a  8-to-l  vote 
of  farmers  in  favor  of  continxxance. 

The  sltxiation  developed  to  a  point  where  It  iMcame  Important 
for  the  cotton  farmers  of  the  South  and  the  business  and  Indus- 
trial groups  of  the  South  and  North  to  recognize  these  attacks. 
taken  altogether,  as  meaning  a  push  to  end  the  cotton  program. 
Of  course,  many  sincere  individuals  objecting  to  phases  of  the 
program  do  not  at  all  intend  their  opposition  to  extend  to  the 
rest  of  the  cotton  plan.  Once  the  cotton-processing  tax  is  re- 
moved, the  end  would  be  in  sight  for  the  cotton  plan  and  other 
farm  programs.  The  benefit  and  rental -payment  part  of  the  farm 
program  would  be  destroyed  by  loss  of  its  continuing  source  of 
revenue.  Farmers  everywhere  In  the  United  States,  who  look 
upon  the  Agricultural  Adjustment  Act  as  an  Instrument  of  equal- 
ity and  of  farm  recovery  in  general,  had  to  face  the  fact  that  the 
drives  of  the  different  opponents  If  merged  Into  a  successful  move- 
ment would  undermine  the  act.  The  responsible  oOclals  of  this 
administration  also  had  to  face  it. 

Within  the  past  few  days  tlie  time  came  to  weigh  the  advan- 
tages of  the  cotton  program  against  various  propoaals  to  end  or 
emascxilate  it  and  to  make  a  decision.    The  overwhelming  vote 


6220 


CONGRESSION.  UL,  RECORD— HOUSE 


April  23 


1935 


CONGRESSIONAL  RECORD— HOUSE 


6221 


i! 


I 


Li 


for  the  Bankhead  Act  seemed  to  be  »  clear  mandate  from] the 
cotton  farmers  to  continue.  So,  at  least  for  1035,  the  cotton 
program  will  go  on.  ] 

In  Tlew  of  the  decision  to  go  forward,  announced  Wednesday 
by  the  administration.  I  feel  It  Is  Important  for  the  country,  land 
especially  for  the  cotton  and  textile  Industry,  to  understand  ■  the 
reasoning  that  lies  behind  the  decision.  j 

Prom  both  a  national  and  a  regional  point  of  view  the  pest 
cotton  program  would  be  the  one  which,  without  exploiting ,  do-  i 
mestlc  consumers,  would  bring  the  largest  continuous  Incom*^  to  | 
the  cotton  industry.     This  Is  the  objective  of  the  present  cotton  j 

Pl»0-  w  ^i    .*  i 

Therefore,  as  proposals  to  alter  our  covirse  have  been  made,  It  , 

has  been  necessary  to  weight  the  arguments  for  each  one  of  them 
against  the  loss  of  cotton  Income  which  would  result  from  termina- 
tion or  drastic  change  of  the  propram.     The  test  Is  not  whethet  an  j 
about  face  offers  any  advantages,  but  the  more  vital  questloh  of  ; 
whether  these  advantages  would  offset  the  sacrinces  of  cotton  farm-  | 
ers  which  would  be  involved.  I         { 

To  make  the  situation  absolutely  clear,  the  advantages  claltned  j 
for  abandoning  or  revamping  the  program  will  be  described  one  j 
at  a  time.  ^        ! 

The  flrst  claim  against  the  eatton  program  is  that  it  Is  depriving  i 
this  country  of  export  markets.  This  claim  Is  the  basis  for  a  ton-  \ 
tentlon  that  abandonment  of  the  program  would  restore  to  usi  the  j 
foreign  markets  assumed  to  have  been  lost.  Let  us  scrutinize jthls  : 
contention  to  see  whether  Its  purported  advantages  are  sufficient 
to  Justify  a  return  to  lower-price  cotton,  and  to  offset  a  big  decrease 
In  the  purchasing  power  of  cotton  farmers. 

The  often -repeated  charge  that  our  cotton  program  has  resulted 
in  the  loss  of  oiir  export  markets  really  consists  of  two  separate 
arguments.  One  Is  that  encoxiraged  by  our  program  of  cotton-acre- 
age adjustment,  foreign  cotton-producing  countries  have  Increised 
their  cotton  acreage.  The  other  Is  that  foreign  cotton-consxir  ilng 
countries,  unwilling  to  pay  the  price  for  our  cotton,  have  tui-ned 
to  our  competitors  for  their  supply.  ; 

Porelgn  cotton  acreage  did  Increase  9  percent  In  1933.  These  In- 
creased foreign  plantings  did  not  follow  but  preceded  ova  coJtton 
program  launched  In  that  same  year.  For  the  1934-35  season,  pres- 
ent reports  Indicate  that  the  foreign  crop  Is  about  12.966.000  fales 
as  compared  with  13.053,000  bales  In  1933-34.  In  other  words,  I  for- 
eign cotton  production  shows,  not  an  Increase,  but  a  sUghtt  de- 
crease. Foreign  cotton  production  In  1934-35  Is  larger  In  Calna, 
Russia.  Brazil,  and  minor  producing  countries,  but  these  Increases 
are  more  than  offset  by  decreases  In  Egypt,  India,  and  Mexico. ' 

Much  publicity  has  been  given  to  the  Increase  in  cotton  produc- 
tion In  Brazil.    The  production  this  season  Is  now  estlmateh  at 
l.SOl.OOO  bales,   as  compared   with  969.000   bales  In   1933  34   and  > 
448.000   bales    In    1933-33.     Expansion,    which   had   already   gajined  . 
much  headway  before  our  program  was  launched,  has  continued,  j 
The  increase  of  022.000  bales  since  our  program  was  launched  jrep 
resents  more  than  64  i>ercent  Increase  of  Brazilian  production.,  but 
it  amounts  to  about  6  percent  of  the  United  States  productl 
1934. 

The  expansion  In  Brazil  had  been  seized  upon  and  magnlfl< 
Interests  in  this  country  in  an  attempt  to  stampede  the  Ame 
cotton  growers  into  abandoning  the  program  which  has  lifted  tihem 
out  of  the  mire  of  a  4-year  depression. 

The  contention  that  the  cotton  program  has  caused  our  cus- 
tomers abroad  to  t\irn  elsewhere  for  their  cotton  arises  prlmu-Uy 
from  the  decrease  in  American  cotton  exports  since  last  August  1. 

Total  exports  of  American  cotton  during  the  period  from  August 
1,  1934.  to  April  1,  1935.  were  3.565.000  bales,  as  compared  with 
6.098.000  bales  In  a  like  period  1  year  earlier,  and  6,085,000  bales  2 
year*  earlier.  | 

It  la  easy,  especially  for  those  who  wish  to  do  so.  to  jump  from 
these  figures  to  sweeping  conclusions.  But  when  we  analyze  the 
reasons  for  this  decrease  In  exports  we  discover  that  much  >f  It 
Is  due  to  the  fact  that  foreign  xisers  of  cotton.  Instead  of  bvylng 
new  American  supplies,  have  been  using  up  the  stocks  of  Amei  lean 
cotton  already  on  hand.  Whereas  foreign  nations  since  Au?«st  1 
of  last  year  through  February  1935  have  cut  their  Imports  of  Aitierl 
can  cotton  by  41  percent  they  have  reduced  their  consiunptl 
American  cotton  by  only  28  percent. 

We  miut  face  the  fact  that  there  have  been  shifts  In  co: 
tion  abroad  from  American  to  foreign  growths  during  the  firs 
of  the  1934-35  season.  Foreign  consumption  of  American 
during  this  period  was  estimated  at  3.629,000  bales,  where 
consumption  of  foreign  growths  was  8,101,000  bales.  This  r 
•ented  a  decrease  of  1.276,000  bales  In  consumption  of  Ametican 
cotton  from  a  like  period  1  year  earlier  and  an  increase  of  1.52b.000 
bales  In  consumption  of  foreign  growths.  j 

These  figures  reveal  a  serious  decline  In  f cvelgn  imports  and  con- 
sumption of  American  cotton.  It  Is  important  to  determine  how 
far  the  cause  of  this  decline  Is  the  cotton  program  and  ho^  far 
It  lies  outside.  Studies  made  by  representatives  of  the  De  >art- 
ment  of  Agriculture  and  others  show  that  one  reason  for  this  shift 
Is  the  unwillingness  of  this  country  to  accept  goods  or  servlcw  In 
Mtequats  amount  In  return  for  exports  of  our  cotton.  ThU  has 
mads  It  extremely  difficult  for  some  countries,  especially  Oemiany, 
to  get  the  American  dollars  they  need  with  which  to  buy  cotton 
from  us.  Oermany,  for  example,  was  able  to  sell  to  us  In  1934 
only  one-third  as  much  in  value  as  In  1939.  and  therefore  has  i  nade 
ockly  about  one-fourth  her  usual  pvirchases  of  American  cctton. 
Tlksrs  Is  no  way  to  evade  the  truth  that  trads  Is  a  two-way  i  Aalr, 
mad  that  to  have  exports  we  must  accept  Imports. 

■oonomlc  trends  set  In  motion  by  the  World  War  have  aggra  rated 
our  dlAculUas  In  rslatlOD  to  cotton  ei^Kirts.    A  review  of  sa  m  of 


the  events  since  the  war  reveal  clearly  the  fundamental  causes  of 
the  decline  of  our  cotton  exports. 

For  a  hundred  years  cotton  has  linked  the  United  States  with  the 
rest  of  the  world.  Several  times  before  the  war  England  became 
uneasy  about  the  high  price  of  American  cotton  and  attempted  to 
increase  her  production  In  the  Egyptian  Sudan,  in  India,  and  else- 
where. These  foreign  efforts  at  expansion,  aimed  at  our  exports. 
for  the  most  part  failed.  Limitations  on  labor,  transportation,  and 
the  requirements  of  soil  end  climate  to  cotton  culture  made  it 
difficult  for  other  countries  to  Increase  their  competition  with  our 
exports.  But  these  limitations  did  not  constitute  the  only  factor 
that  permitted  America  to  remain  dominant  in  the  world  cotton 
market.  The  real  cause  of  our  preeminence,  in  addition  to  our  natu- 
ral advantages  In  producing  cotton,  was  the  fact  that  the  United 
States  was  a  debtor  nation.  We  owed  many  millions  of  dollars  to 
bondholders  in  England,  Germany,  Holland,  Belgium,  and  France. 
American  toxirlsts  spent  money  in  England  and  on  the  Continent. 
Foreigners  who  had  con  e  to  America  to  win  fortune  sent  hundreds 
of  millions  of  dollars  back  each  '-ear  to  the  old  folks.  To  make  It 
possible  to  send  all  of  this  money  abroad  each  year  It  was  necessary 
for  us  to  export  much  more  than  we  Imported. 

Cotton  was  our  biggest  single  export.  Before  the  war  it  was  a  sad 
thing  for  the  United  States  when  the  cotton  crop  was  short,  because 
It  might  mean  that  we  would  have  to  export  some  of  our  gold  in- 
stead of  cotton — and  In  those  days  when  we  exported  gold  it  under- 
mined the  baise  of  our  credit  structure  and  hard  times  were  likely 
to  follow  soon  thereafter.  It  is  a  small  wonder,  therefore,  that  not 
only  the  people  of  the  South  but  also  the  bankers  of  New  York  City 
and  the  manufacturers  of  the  rest  of  the  l^atlon  came  to  have  pro- 
found interest  In  cotton  as  one  of  the  leading  barometers  of  Ameri- 
can business. 

Today,  17  years  after  the  World  War,  this  picture  has  changed. 
Today  we  are  a  creditor  nation  to  a  greater  extent  than  we  were 
a  debtor  nation  before  the  World  War  The  foreigners  within 
our  borders  send  less  than  half  as  much  to  the  old  folks  across 
the  water  as  they  did  before  the  war.  Our  tourists  since  the 
depression  have  spent  very  little  In  Europe.  Our  tariffs,  in  spite 
of  the  foreign  trade  agreements,  are  still  higher  than  they  v.'ere 
before  the  war.  All  of  this  means  that  it  Is  becoming  Increas- 
ingly difficult  for  foreign  nations  to  obtain  dollars  with  which  to 
purchase  American  cotton. 

The  price  differential  in  favor  of  foreign  as  against  American 
cotton  In  the  flrst  half  of  the  current  season  was  a  factor  in 
causing  the  shift  to  the  cheaper  foreign  growths.  If  our  price 
were  consistently  above  its  normal  relationship  with  the  world 
price  there  is  no  doubt  that  this  shift  would  continue.  But  to  a 
considerable  extent  this  price  differential  already  has  been  cor- 
rected and  some  observers  hold  that  foreign  spinners  will  soon 
be  seeking  increased  American  supplies.  Failure  of  the  return  to 
a  normal  relationship  between  American  and  foreign  prices  thus 
far  to  bring  a  wave  of  foreign  buying  may  be  due  to  tendency 
of  foreign  buyers  to  withhold  orders  in  the  hope  that  the  cur- 
rent drive  for  an  export  a  subsidy  may  give  them  cotton  at  lower 
prices. 

There  is  still  plenty  of  American  cotton  available  for  export — 
In  fact,  considerably  more  than  was  available  during  the  decade 
of  the  twenties.  The  controlling  factor  In  our  exports  is  not 
supply.  Price  is  not  ths  main  factor,  except  where  an  abnormal 
differential  develops  between  our  prices  and  prices  of  competitive 
growths.  Prices  might  have  gone  to  3  cents  a  pound  gold  In  1933 
If  there  had  been  no  control  program.  And  while  such  prices 
would  have  brought  a  temporary  flush  volume  of  exports,  they 
would  also  have  ruined  the  cotton  farmer  and  the  South.  Over 
a  lon^  period,  and  assuming  ovir  prices  are  In  line  with  foreign 
grovrths.  the  controlling  factor  In  our  cotton  export  trade  Is  the 
amount  of  American  dollars  in  the  hands  of  foreign  nations  want- 
ing cur  cotton.  This  situation  will  get  worse  Instead  of  better 
unless  and  until  the  American  people  are  willing  to  accept  greatly 
Increased  quantities  of  Imports.  There  Is  no  other  way  that  I 
know  of,  short  of  giving  our  cotton  away  through  ruinous  prices 
or  Insecure  loans,  to  regain  our  former  volume  of  cotton  exports. 
But  with  cotton  prices  at  present  levels,  there  Is  no  evidence  that 
further  marked  expaiislon  of  foreign  cotton  acreage  will  result 
from  efforts  of  the  American  Government  to  maintain  some  sta- 
bility in  the  price  and  production  of  American  cotton.  American 
cotton  farmers  probably  can  continue  efforts  to  work  the  carry- 
over of  American  cotton  down  to  more  normal  proportions  for  a 
period  of  2  or  3  years  longer  without  causing  any  Important  change 
In  the  world  cotton-production  picture.  Eventually,  however.  If 
we  continue  to  bar  Imports.  It  Is  obvious  that  foreign  cotton  con- 
sumers will  look  for  their  cotton  to  other  cotin tries,  namely,  to 
those  with  which  they  have  trading  opportunities.  This  would 
ultimately  result  In  foreign  expansion  of  cotton  production  at  our 
expense. 

Proposals  that  this  country  shovild  do  anything  and  everything, 
aside  from  accepting  foreign  goods  In  exchange,  to  preserve  its 
cotton  exports  do  not  offer  the  South  any  ad\-antages  comparable 
to  the  loss  that  would  restilt  In  dismantling  the  cotton  program. 
That  such  proposals  would  mean  discarding  the  program  Is  almost 
(^[>enly  admitted  by  their  sponsors. 

Sumailng  up  the  export  discxisslcn,  I  think  It  Is  clear  that  pro- 
posals for  Increasing  exports  through  low  (urlces  would  not  com- 
pensate the  cotton-growing  industry  for  the  loss  In  Income  that 
would  result  to  them  from  discarding  or  transforming  the  present 
program.  Of  course,  revision  will  be  made  In  the  future,  but 
proposals  for  modification  must  be  scrutinized  smd  accepted  only 
If  and  when  they  offer  decisive  advantages  over  the  present 
approach. 


After  the  argument  about  exports,  a  second  main  contention 
commonly  made  against  our  cotton  program  is  that  adjustments 
In  production  are  forcing  tenants  and  share-croppers  off  the  land. 

I  have  seen  this  claim  published  several  times  In  forms  so  ex- 
treme as  to  be  ridiculous,  showing  on  their  face  that  they  origi- 
nated with  people  who  know  nothing  about  the  South.  Its  people, 
or  the  cotton  industry.  I  have  read  that  our  cotton-adjustment 
program  was  making  nxllllons  of  farmers  homeless. 

What  are  the  facts?  One  Is  that  the  number  of  people  on  farms 
•in  the  South  Increased  1,250.000  from  1930  to  1934.  In  Texas, 
Oklahoma.  Arkansas,  and  Louisiana,  the  Increase  In  that  time  was 
440.000.  While  employment  in  the  manufacturing  Industries  fell 
40  percent  from  1929  to  1933  farm  labor  In  the  country,  including 
the  South,  increased  over  100  percent.  As  industrial  employment 
revived  in  1933  farm-labor  supply  declined,  but  on  January  1, 
1934,  it  was  still  60  percent  above  1929,  while  Industrial  employ- 
ment was  more  than  20  percent  below. 

The  shock  of  unemployment  in  the  cities  has  been  thrust  on  to 
the  farms.  It  Is  Ironic  to  hear  some  of  the  very  people  who  plowed 
their  employees  out  Into  the  streets,  letting  them  drift  back  Into 
the  country,  tell  what  a  hardship  the  cotton  program  Is  for  the 
farmer. 

I  know  that  the  lot  of  the  share-cropper  Is  hard.  I  know  It  Is 
a  great  unsolved  hiunan  problem.  I  have  watched  with  forebod- 
ing the  increases  In  tenantry  which  In  both  the  South  and  the 
West  accompanied  ruinous  farm  prices.  I  have  whole-heartedly 
endorsed  the  statesmanlike  proposal  of  Senator  Bankhead,  now 
pending  In  Congress,  for  Government  leadership  In  encouraging 
a  transition  from  tenantry  back  to  landownershlp.  I  do  not  know 
a  better  way  to  approach  the  problem,  and  I  am  not  leaving  out 
of  account  the  possibilities  for  improving  the  effectiveness  of  pro- 
visions In  our  own  programs  designed  to  minimize  labor  dis- 
turbance. 

But  I  would  like  to  ask  what  help  any  farmers,  tenants,  or  own- 
ers would  expect  to  get  out  of  a  relapse  back  to  6-  or  6-cent 
cotton.  The  fact  ia  that  as  the  cotton  Income  of  the  South  went 
down,  up  went  the  numbers  of  people  living  on  the  land  to  share 
In  that  Income. 

Solution  of  the  problems  of  tenantry  and  share-cropping  Is  not 
to  be  found  in  discarding  a  program  which  has  meant  substan- 
tially larger  cotton  Income  to  divide  among  the  farmers,  but  rather 
In  agricultural  and  industrial  recovery,  restoration  of  two-way 
foreign  trade,  and  In  such  measures  as  the  p>endlng  Bankhead  bill. 

The  third  major  argument  against  the  program  has  come  from 
domestic  textile  Interests.  They  are  proposing  to  eliminate  the 
processing  tax  and  find  some  other  souroe  of  revenue  for  making 
benefit  pajmients.  Actually,  as  I  pointed  out  a  few  minutes  ago, 
this  proposal  implies  sweeping  revision  and  probably  ultimate 
abandonment  of  the  cotton  program  as  it  now  exists. 

This  proposal  Is  based  on  the  argument  that  the  processing  tax 
Increases  manvifacturlng  costs,  decreases  consumption,  and  Is  the 
main  reason  for  the  shut-down  of  textile  mills. 

Before  discussing  these  points.  I  wish  to  acknowledge  that  the 
textile  Industry  does  have  dlfflcxilt  problems.  The  Industry  Is 
highly  competitive  and  like  agricultxire  suffers  from  a  productive 
capacity  which  can  quickly  outrun  demand  and  oversupply  Its 
market. 

But  I  cannot  agree  that  the  removal  of  the  cotton-processing 
tax  would  make  any  material  contribution  to  the  solution  of 
difficulties  which  seem  to  be  entirely  apart  from  the  cotton 
program. 

We  have  had  a  group  of  technical  people  at  work  studying  the 
effect  of  the  cotton-processing  tax  on  cotton  consumption.  In 
these  studies  they  have  not  found  that  the  tax  has  had  any 
material  effect  on  cotton  consumption.  While  It  Is  paid  by  the 
consumer,  not  by  the  mill,  the  Increase  In  the  retail  price  due 
to  the  tax  Is  so  small  as  to  be  a  minor  burden  on  the  consumer. 
On  the  average,  the  cotton -processing  tax  adds  1.3  cents  to  the 
cost  of  cotton  required  to  manufacttire  a  yard  of  muslin;  approxi- 
mately 3  cents  for  a  work  shirt  and  about  8  cents  for  a  pair  of 
overalls. 

The  level  of  Industrial  production  and  the  level  of  cotton  con- 
sumption rUe  and  fall  together.  Since  about  40  percent  of  the 
cotton  domestically  consumed  is  processed  for  Industrial  uses, 
total  domestic  cotton  consumption  ts  closely  related  to  the  level 
of  Industrial  production.  For  the  rest  of  the  domestic  market 
the  general  level  of  consumer  purchasing  power  Is  the  Important 
factor.  So  It  seems  logical  to  conclude  that  the  best  way  to  help 
the  textile  Industry  would  ba  to  Increase  general  Indtistrlal  pro- 
duction and  labor  pay  rolls  rather  than  to  eliminate  the  proc- 
essing tax.  This  Is  the  objective  of  the  administration's  general 
recovery  program,  of  which  the  adjustment  plan  Is  the  farmers' 
part.  ^ 

As  a  matter  of  fact,  the  cotton -textile  Industry  has  malntllne<! 
a  high  level  of  activity  as  compared  with  other  industries.  The 
Index  of  cotton-mlll  consumption  has  averaged  94  percent  of  the 
1923-25  average  from  October  1,  1934,  through  February  this  year. 
For  the  1934-85  season  through  January  the  Index  averaged  87 
percent  In  comparison  with  an  average  of  67  percent  for  all  non- 
agrtcultural  industrial  production.  This  high  level  of  activity  has 
been  maintained  with  the  processing  tax  In  effect.  While  the  price 
of  cotton  has  been  doubled  and  the  processing  tax  has  been  added 
since  1933.  cotton-mlll  consumption  in  1934  was  400.000  bales 
greater  than  In  1932. 

Because  of  accumulated  Inventories,  the  textile  IndTistry  has 
just  obtained  an  order  which  will  permit  It  to  cxirtall  operations 
by  25  percent  for  a  period  of  12  weeks.  The  purpose  of  this  order 
Is  to  protect  prices  and  margins  and  to  regulate  production  to  a 


demand  that  can  be  filled  at  a  profit.  Cotton  farmers  have  been 
attempting  to  utilize  the  same  principle  during  the  past  two 
seasons.  In  1933.  when  stocks  of  raw  cotton  had  accumulated  and 
prices  had  fallen,  cotton  farmers  organized  under  the  Government, 
borrowed  the  technique  developed  by  Industry  and  applied  It  with 
far  more  justification  to  their  own  business.  The  textile  industry 
Is  currently  urging  that  the  tariff  be  Increased  or  s  quota  be 
fbced  on  Japanese  textile  Imports.  The  argument  is  made  that 
the  present  tariffs  are  Inadequate  to  protect  the  textile  ind\i»try 
and  Its  workers.  To  maintain  their  price  levels  the  textile  Indus- 
try Is  using  the  powers  of  government  both  through  the  N.  R.  A. 
and  through  high  tariffs.  Ootton  farmers,  through  the  Agricul- 
tural Adjustment  Administration  and  processing  tax.  are  making 
a  similar  effort  to  maintain  prices  and   Income. 

The  processing  tax  and  benefit  payments  are  the  only  effective 
tariff  the  cotton  farmer  has  ever  had.  The  farmer  has  not  been 
making  any  drive  that  I  know  of  to  knock  out  the  textile  tariff. 
Why  should  the  textile  industry  be  attacking  the  cotton  farmer's 
tariff?  If  the  textile  people  are  opposed  to  tariffs,  why  do  they 
not  come  forward  with  a  proposal  to  discard  their  own  tariff. 
Instead  of  the  farmer's.  But  actually  they  are  asking  not  the 
decrease  or  removal  of  their  tariff  but  to  Increase  that  while 
knocking  out  the  financial  basis  of  the  farmer's  benefit  pajrments. 
In  Its  demand  for  removal  of  the  processing  tax,  which  is  analogous 
to  the  farmer's  tariff,  the  textile  Industry  Is  In  effect  saying  that 
farmers  should  sell  cotton  on  a  price  level  lower  than  the  Industry 
expects  its  customers  to  pay  for  finished  goods. 

Actually  It  is  doubtful  that  a  processing  tax  is  as  burdensome 
generally  as  an  equal  rise  In  price.  Altbov^  the  tax  requires  the 
keeping  of  certain  records  and  the  making  of  reports  to  revenue 
collectors  that  would  not  be  required  If  there  were  no  processing 
tax,  yet  the  tax  does  not  require  as  much  capital  to  finance  the 
commodity  from  the  producer  to  the  processor  as  would  be  required 
if  prices  were  higher  by  the  amount  of  the  tax.  Iforeover,  the 
payment  of  the  tax  does  not  occur  until  after  processing  has  taken 
place.  The  truth  is  that  processors  have  received  a  certain 
amount  of  financial  assistance  becatise  In  some  cases  ^e  processed 
articles  have  been  sold  and  payment  received,  with  tax  Included, 
before  the  processor  paid  the  Government.  In  addition.  It  might 
be  noted  that  the  6ecretat7  of  the  Treasury  is  authorised  to 
permit  a  postponement  of  the  payment  of  the  tax  for  a  period 
of  180  days. 

The  real  basic  objection  to  the  tax  probably  Is  the  fact  that 
some  domestic  processors  feel  they  are  losing  the  advantafs  of 
low  prices  to  the  farmers. 

Although  the  administration  has  decided  that  there  l»  no  in- 
tention of  substituting  work-relief  funds  for  processing  taxes,  the 
campaign  to  remove  the  cotton  tax  has  contlntied.  Those  who 
are  urging  that  the  tax  be  removed  are  in  many  instsnnes  delib- 
erately misleading  the  public  about  the  nature  and  effect  of  the 
tax.  All  the  difficulties  of  the  textile  industry  are  being  blamed 
on  the  processing  tax.  Even  a  New  Kngland  mill  making  rayon, 
which  is  not  subject  to  any  processing  tax  whatever,  was  recently 
closed  "  becaiise  of  the  tax  "  according  to  the  papers,  and  appar- 
ently some  workers  unthinkingly  accepted  that  excuse. 

In  a  radio  speech  the  other  night  a  Member  of  Congress  dis- 
cussed the  distressed  condition  of  New  England  mills  and  sdvo- 
cated  removal  of  the  tax  and  an  embargo  on  textile  Imports  as  the 
remedy.  It  was  Inferred  from  this  address  that  the  processing 
tax  was  giving  foreign  spinners  an  advantage  In  the  domestic 
market.  Such  is  not  the  case,  as  a  compensatory  import  tax  Is 
levied  on  all  textiles  coming  Into  this  country.  In  other  words, 
the  processing  tax  maintains  the  status  qtio  as  far  as  imports  or 
exports  are  concerned.  The  equivalent  of  the  tax  Is  collected  on 
Imports  and  a  refund  Is  made  on  exports. 

New  Orleans  cotton  merchants,  in  a  recent  assatilt  upon  the 
cotton  program,  fell  Into  the  same  error.  "  The  way  Is  open ". 
their  brief  read,  "for  other  cotton-mantxfaettirtng  countries  (not 
having  the  disadvantage  of  a  processing  tax  of  4.3  cents  per 
pound)  to  bring  their  manufactured  goods  Into  this  country  over 
the  tariff  and  sell  to  otxr  domestic  customers."  Those  who  make 
such  statements  as  this  either  have  never  read  the  Agrleult\tral 
Adjtistment  Act  or  are  deliberately  seeking  to  deceive  the  pubUc. 
The  equivalent  of  the  processing  tax  is  odilected  on  all  Imports  of 
cotton  goods. 

It  Is  apparent  that  the  agitation  against  the  cotton -processing 
tax  will  continue.  Efforts  are  being  made  to  turn  cotton  farmers 
against  the  tax — a  device  which  contributes  tlOO.000.000  a  year  to 
their  ptirchaslng  power  and  to  which  they  are  entitled  as  a  matter 
of  economic  justice.  Efforts  are  being  made  to  arouse  textile 
workers  sgalsst  the  tax  on  the  pretext  that  It  ts  the  cause  of 
difficulties  which  they  have  endured  for  many  years,  and  which 
were  most  Intense  In  19S3.  It  will  be  necessary  for  textile  workers 
and  fanners  as  well  to  examine  carefully  the  ImsIs  for  the  attack 
that  Is  continuing,  and  seek  to  appraise  the  real  cause  of  distress. 

No  one  more  than  I  would  Uke  to  see  the  textile  mlUs  of  the 
South  and  New  England  ^prosper,  and  their  employees  steadily  at 
work  for  good  wages.  Improved  Incomes  for  the  textile  workers  are 
important  not  only  for  them  but  for  general  recovery.  Improved 
incomes  for  other  workers.  tncl<Kltng  tbe  farmers,  are  trnportant 
to  the  textile  Industry. 

The  textile  Industry  would  have  nothing  to  gain  but  a  great 
deal  to  loee  If  it  eontrfbuted  to  dismantling  the  cotton  farmers' 
program.  If  poverty  prices  of  cotton  were  a  beets  for  prosperity 
in  the  textile  mills,  then  why  weren't  they  rotliag  la  wealth  In  IMl 
and  1033?  The  true  basis  for  the  textile  ladtistry  lecovery  is  the 
spreading  of  porehaslng  power  tliroagh  the  population.  Indodtag 
the  city  workers  and  the  farmers.    Blxteen  cents  a  pound  for  cotton. 
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which  Is  kbout  the  prOsent  cost  to  the  mUls  In  price  plus  tax^  h»a 
not  in  the  pa^t  been  regarded  as  an  unfairly  high  price.  It  |  has 
been  not  a  symptom  of  distress  In  the  textile  Industry,  biA  of 
prosperous  business  conditions  In  the  country  as  a  whole.       | 

Evidence  of  the  effect  of  the  Increased  purchasing  power  Ini  the 
South  Is  found  In  the  38-percent  Increase  In  1  year  In  Indxi^rlai 
commodities  shipped  by  rail  from  16  Industrial  States  of  the  Nprth 
and  Bast  and  dellvere<l  In  10  agricultural  States  of  the  Southeast. 
WaybUls  for  four  southeastern  railroads  were  examined  for  i  the 
year  ending  June  30.  1933— before  the  cotton  program  started-4and 
for  the  year  ending  June  30.  1934,  after  Its  effects  began  to  t>e£e«- 
Uany  of  these  Increased  shlpnients  came  to  Atlanta,  railroad  c^ter 

Tte  country  got  Into  grave  crises  In  1933  and  1933.  when  the 
bottom  dropped  out  of  farm  prices.  I 

I  have  found  that  all  through  history  during  recovery  petlods 
there  are  two  classes  who  do  not  go  along  with  their  govenu^nt 
on  broad  national  policy.  In  the  first  class  are  those  whoj  are 
impatient  of  the  rate  of  progress  of  recovery,  or  who  want  recovery 
to  develop  into  a  crazy  boom.  Such  Impatient  groups  are  ttiose 
who  go  through  the  South  trying  to  excite  unthinking  citizens  by 
screaming  about  the  Iniquities  of  12-cent  cotton  and  that  It  Is 
criminal  that  cotton  has  not  risen  from  5  to  30  cenU  a  pouid. 

The  other  class  Is  made  up  of  those  who  are  thlnltlng  In  tsrms 
of  a  minority  engaged  in  an  Industry,  rather  than  the  2.000.000 
cotton  fanners  comprising  the  great  majority. 

The  cotton  program,  and  the  other  farm  programs,  are  t)  be 
maintained,   not   for   the   good   of   agriculture   alone   but   In   the 

general  pubUc  Interest.  .     ^  ^   .  .     ,w,  ♦».  ♦ 

The  form  of  the  cotton  program  Is  not  fixed  but  fieilble.  so  that 
modifications  to  fit  changing  needs  and  conditions  are  contlntially 
possible.  For  example,  the  cotton-loan  program  may  be  adatoted 
to  the  ever-normal  granary  Idea  of  which  Senator  Smith's  colton- 
optlon  plan  was  a  forerunner.  Similarly,  there  will  always  be  ineed 
to  give  consideration  to  proposals  offered  by  men  like  your  Senator 
OxoBOB  and  Senator  Russxll.  who  are  Interested  In  agrlcultxirs. 

The  problems  facing  the  cotton  growers  dont  stay  put.  nether 
do  they  affect  the  South  alone.  They  are  related  to  the  protlems 
facing  farmers  In  other  parts  of  the  country,  and  to  the  prol  lems 
confronting  the  large  Indxistrlal  groups.  We  must  strive  lor  a 
greater  readiness  to  adapt  measvires  to  changing  situations  or  a 
greater  sense  of  unity  and  a  greater  degree  of  cooperation  If  we 
are  to  make  progress. 

For  13  long  years  agriculture  has  striven  for  a  recognltK^  or 
equality  with  other  groups.  Certain  expedients  were  offered  dur- 
ing the  decades  of  the  twenties  which  sought  no  fundamental 
solution,  but  merely  attempted  to  qxilet  the  noisy  clamor  *f  us 
••  wUd  men  from  the  West ",  and  to  continue  the  patient  forbear- 
ance of  stolid  southern  planters,  for  years  victims  of  high-tariff 
policies  for  industry.  We  would  not  maintain  that  the  Agwcul- 
tviral  Adjxistment  Act  is  the  final  answer  to  these  years  of  «rort. 
but  certainly  it  represents  a  definite  achievement  for  agricuttinre. 
When  the  act  was  passed  the  Federal  Congress  recognlMd  thit  no 
enduring  prosperity  could  be  had  with  the  piirchasing  powfer  of 
the  Nation's  farmers  driven  to  starvation  levels.  I 

Now  that  the  plan  has  been  developed  to  meet  a  crisis,  those 
groups  who  fancied  prosperity  accompanied  a  depressed  agflciil- 
ture  have  organized  to  protest  against  an  agricultural  program 
which  has  borrowed  a  litUe  of  their  historic  technique.  D^lng 
the  2  years  of  operation  of  the  cotton  program  these  protests  have 
come  from  many  different  groups.  From  the  efforts  on  behilf  of 
cotton  have  arisen  the  clamor  from  the  exporters  who  clallli  that 
the  Ooveriunent's  operations  are  destroying  their  business.  The 
textile  manufactvirers  blame  the  processing  tax  for  all  their  long- 
standing difficulties.  Organizations  have  been  developed  to  tvim 
public  sentiment  against  these  programs. 

The  cTirrent  resistance  to  the  pending  amendments  U  the 
Agrlc\iltural  Adjustment  Act  is  really  an  attack  upon  the  intlre 
program.  The  forces  that  have  been  set  In  motion  could  b4come 
so  intense  and  so  powerful  as  to  destroy  the  whole  broad  pro- 
gram of  agricultural  adjustment.  My  own  feeling  is  tha ;  the 
very  groups  who  are  fighting  the  Agrlcxiltural  Adjustmen  Act 
are  short-sighted  and.  perhaps,  unwittingly  might  force  upon 
this  Nation  fantastic  measures  which  would  do  much  Injur  and 
accomplish  no  good.  For  the  sake  of  temporary  gain  the  pi  oces- 
sors  and  handlers  of  farm  commodities  nxlght  find  themelves 
faced  with  something  extreme  if  they  succeeded  In  overthrowing 
the  Agricultural   Adjustment   Act. 

I  would  sound  a  solemn  warning  to  these  groupe  and  la  the 
national  Interest  appeal  to  them  to  take  the  longer  view.  ^Thile 
this  NaUon  u  deciding  whether  it  will  take  the  leadership  n  an 
effort  to  restore  an  international  economic  order.  It  is  essential 
to  permit  these  adJustmenU  In  this  difficult  period  of  transition. 
Fsnners  are  poorly  organLeed.  and  it  is  difficult  for  them  to  make 
their  protesu  articulate.  For  that  reason,  the  Oovemment  das  a 
special  duty  to  see  that  farmers  get  a  fair  break.  But  I  iK>me- 
tlmee  think  that  the  pressure  of  theee  special  plMkders  oji  be 
made  to  appear  so  powerful  that  the  real  Interest  of  agrlci  iltxire 
which  la.  of  course,  the  general  public  interest,  may  be  sacr  Aced. 

Farmers  everywhere  need  to  do  some  hard  thinking  and  1o  ex- 
press their  point  of  view  as  to  whether  they  want  the  mechmlsm 
of  the  Agricultural  Adjustment  Admlnlatratlon  to  be  thrown  over- 
board because  certain  special  groups  beUeve  it  to  be  in  cdnfllct 
with  their  immediate  self-interest.  For  that  reason.  I  repeat  my 
appeal  for  an  understanding  and  an  alliance  between  the  great 
agrlcultxiral  sections  of  the  South  and  the  Iflddle  West,  '.'t  the 
cotton  program  goes  by  the  board,  the  com,  wheat,  tobacoi  i,  and 
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other   programs  will   follow.    The   unity  of  the   farmers   will   be 
broken. 

As  farmers  and  as  citizens,  it  Is  your  duty  not  only  to  appraise 
the  value  of  past  and  current  activities  but  to  determine  what 
course  the  agricultural  program  shall  take  In  the  future.  We  be- 
lieve It  Is  yovir  desire  that  we  shall  continue  with  the  cotton 
program.     It  is  therefore  our  pvupose  to  carry  on. 

INVSSTICATION  OF  PLUMBING  AND  SANITARY  SYSTEMS  IN  FEDERAL 
GOVERNMENT  BtTILDINGS  • 

Mr.  DINOELiL.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  Immediate  consideration  of  the  resolution  (H.  J.  Res. 
254)  providing  for  an  investigation  by  the  United  States 
Public  Health  Service  of  the  plumbing  and  sanitary  systems 
in  Federal  Government  buildings. 
The  Clerk  read  the  title  of  the  House  joint  resolution. 
The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  House  joint  resolution? 

Mr.  MARTIN  of  Massachusetts.  Reserving  the  right  to 
object.  Mr.  Speaker,  do  I  imderstand  this  resolution  has  not 
been  before  any  committee  of  the  House? 

Mr.  DINGELL.  This  has  not  been  before  any  commit- 
tee of  the  House.  This  resolution  was  drafted  yesterday 
morning.  However.  I  did  consult  with  the  House  leadership, 
and  this  resolution  has  no  provision  in  it  that  encroaches  or 
infringes  upon  any  committee.  It  is  simply  a  question  of 
authorizing  the  United  States  Public  Health  Service  to  make 
a  survey  and  to  report  to  the  Congress,  without  any  appro- 
priation, without  any  cost  whatsoever  to  the  Federal  Gov- 
ernment. 

I  might  say  to  the  gentleman  from  Massachusetts  that 
the  United  States  Public  Health  Service  has  sanitary  engi- 
neers who  are  prepared  and  ready  to  go  ahead  if  the  House 
will  direct  them  to  do  so. 

I  might  further  state  to  the  gentleman  from  Massa- 
chusetts that  it  is  a  very  serious  matter  and  it  is  immedi- 
ately pressing. 

Mr.  MARTIN  of  Massachusetts.  Why  is  it  any  more 
urgent  now  than  it  was  last  year? 

Mr.  DINGELL.  It  was  10  years  behind  time  a  year  ago. 
Today  might  mean  the  illness  or  possibly  the  death  of  a 
Member  or  visitors  in  this  building. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  believe 
It  is  wrong  practice  to  bring  up  bills  that  have  not  been 
considered  by  committees.  I  do  not  see  any  particular 
urgency  about  this  resolution,  and.  therefore,  I  am  going 
to  object.      

The  SPEAKER.    Objection  is  heard. 

Mr.  DINGELL.  Well.  Mr.  Speaker,  It  was  generally 
agreed  between  the  gentlemen  on  the  opposite  side  that 
they  would  not  object. 

Mr.  MARTIN  of  Massachusetts.  Oh.  the  gentleman  is 
entirely  mistaken.  There  was  no  agreement  on  my  part. 
I  have  objected,  Mr.  Speaker. 

PROTECTION  or  LAND  AGAINST  SOIL   EROSION 

Mr.  JONES.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill,  H.  R.  7054.  an  act 
to  provide  for  the  protection  of  land  resources  against  soil 
erosion,  and  for  other  purposes,  with  Senate  amendments, 
and  concur  in  the  Senate  amendments. 

The  Clerk  read  the  UUe  of  the  biU. 

The  Clerk  read  the  Senate  amendments,  as  follows: 

Page  1.  line  7,  after  "  provide  ".  ins^^  "  permanently." 
Page  1.  line  10.  after  "  protect  -.  Insert  "  public  health." 
Page  3.  line  8.  after  "  and  ".  Insert  "  reasonable  safeguards  for 
the." 

Page  3.  line  8.  after  "  of  ".  insert  "  State  and." 
P%e  3.  line  23.  strike  out  all  after  "  except  "  down  to  and  Includ- 
ing "  enactment  ",  In  line  8,  page  4,  and  Insert  "  for  a  period  not  to 
exceed  8  months  from  the  date  of  this  enactment,  the  Secretary  of 
Agriculture  may  make  appointments  and  may  continue  employees 
of  the  organization  heretofore  established  for  the  purpose  of  ad- 
ministering those  provisions  of  the  National  Industrial  Recovery 
Act  which  relate  to  the  prevention  of  soil  erosion,  without  regard  to 
the  civil -service  laws  or  regulations  and  the  Classification  Act.  as 
amended." 

Page  4.  line  5.  strike  out  "  and  expert  "  and  insert  "  or  practical." 
Page  4.  lines  6  and  7.  strike  out  ",  connected  with  any  educational 
or  research  institution." 

Page  4.  line  7.  strike  out  "  JolnUy." 

Page  4.  line  8.  strike  out  "  and  by  such  Institution.'* 
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Page  4.  llue  16.  strike  out  all  after  "  act  "  down  to  and  including 
"  f  100  ",  in  line  17. 

Page  4,  line  19.  after  "  agency  ".  insert  "  to  be  known  as  the  '  Soil 
Conservation  Service.'  " 

The  SPEAKER.     Is  there  objection? 

Mr.  HOPE.  Reserving  the  right  to  object.  Mr.  Speaker, 
will  the  gentleman  from  Texas  explain  the  purport  of  these 
amendments? 

Mr.  JONES.  Most  of  the  amendments  are  simply  changes 
of  language.  The  first  one  inserts  the  word  "  permanently  ", 
which  I  do  not  think  changes  the  meaning  of  the  sentence  at 
all.  The  words  "public  health"  are  included  in  line  11 
among  the  purposes  for  which  soil-erosion  prevention  is  nec- 
essary, but  this  does  not  affect  the  real  purpose  of  the  legis- 
lation. 

The  only  change  of  consequence  is  on  page  3,  line  23, 
changing  from  4  months  to  8  months  the  period  within  which 
appointments  may  be  made  in  the  emergency  service  without 
regard  to  the  civil  service;  and  this  is  to  give  them  a  little 
additional  time  to  work  out  the  program.  This  is  a  very 
important  matter,  that  is  pressing  in  its  nature,  as  the  gen- 
tleman knows,  he  having  taken  an  interest  in  this  legislation 
from  the  beginning.  We  do  not  want  the  officials  to  be 
handicapped  in  getting  the  program  started. 

A  further  change  was  that  made  in  relation  to  the  joint 
employment  of  those  working  for  other  Institutions.  This 
change  will  make  it  unnecessary  for  two  separate  agencies 
to  join  in  the  actual  employment.  They  still  have  the  privi- 
lege of  employing  and  compensating  on  such  basis  as  may 
seem  fair  to  the  employees  of  other  institutions.  I  do  not 
think  it  changes  the  material  effect  of  the  section,  but  it 
does  make  easier  the  matter  of  employment. 

The  change  made  in  line  26  simply  gives  the  name  to  the 
service,  which  is  not  important  one  way  or  the  other.  This 
covers  it. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

The  Senate  amendments  were  concurred  In. 

A  motion  to  reconsider  was  laid  on  the  table. 

PERMISSION   TO   ADDRESS    THE   HOTTSE 

Mr.  CONNER Y.  Mr.  Speaker.  I  ask  imanimous  cozuient 
to  address  the  House  for  3  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

ThoK  was  no  objection. 

Mr.  CONNERY.  Mr.  Speaker,  I  merely  want  to  call  to 
the  attention  of  the  House,  in  answer  to  my  colleague  the 
gentlewoman  fzton  Massachusetts  [Mrs.  Rogers],  the  fact 
that,  as  a  result  of  a  conference  between  the  entire  Dono- 
cratlc  delegation  in  the  House  of  Representatives  from  New 
England  with  the  Secretary  of  Commerce,  Mr.  Roper,  that 
President  Roosevelt  has  appointed  a  Cabinet  commission, 
consisting  of  Secretary  of  Commerce  Roper,  Secretary  of 
Agriculture  Wallace.  Secretary  of  Labor  Perkins,  and  Secre- 
tary of  State  Hull,  to  take  op  the  entire  matter,  both  from 
an  emergency  standpoint  and  with  the  idea  of  planning  for 
the  future  of  the  textile  Industry  in  both  the  North  and  the 
South. 

Secretary  Roper  Informed  me  today  that  hearings  will 
begin  on  Thursday  morning  of  this  week  and  will  continue 
for  some  time.  The  Cabinet  committee  is  going  into  the 
matter  thoroughly  to  study  the  textile  situation  In  reference 
to  Japanese  imports,  the  A.  A.  A.  processing  tax,  and  all 
leases  of  the  textile  situation,  with  a  view  of  helping  the 
textile  mills  during  the  present  emergency  and  with  a  long- 
time plan  for  the  future. 

Mr.  Speaker.  I  have  taken  this  time  merely  to  show  that 
the  President  of  the  United  States  has  shown  by  his  appoint- 
ment of  this  Cabinet  committee  that  he  realizes  the  impor- 
tance of  this  matter,  is  on  the  job,  and,  I  believe,  wHl  do 
everything  in  bis  power  to  aid  the  textile  industry. 
[Applanae.] 


NEW-DEAL  SOCIALISM — ANB   MR.  HEARST^  SPLXXN 

Mr.  HILDEBRANDT,  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record. 

The  SPEAKER.     Is  there  (Ejection? 

There  was  no  objection. 

Mr.  HILDEBRANDT.  Mr.  Speaker,  "  Sane  Oovemment  or 
New  Deal  Socialism — Which?  America  Must  Choose  ".  is 
the  heading  of  a  hall-page  editorial  on  the  bCLck  page  of  the 
Washington  Herald  of  April  22.  Presumably  the  same  edi  • 
torial  appeared  in  the  other  dailies  owned  by  William  Ran- 
dolph Hearst  on  the  same  day  in  different  cities. 

If  there  has  ever  been  a  more  venomous  campaign  in  favor 
of  reaction  and  against  every  form  of  social  justice  than  that 
now  being  conducted  by  William  Randolph  Hearst  In  his 
newspapers,  I  am  not  aware  of  it.  Even  the  most  moderate 
reforms  tending  to  alleviate  the  suffering  of  American  citi- 
zens under  our  cruel  and  rapacious  industrial  system  are 
the  targets  for  bitter  abuse  in  editorials  signed  or  inspired 
by  Hearst.  All  the  way  from  the  tamest  progressivism  to 
democratic  socialism  and  Marxian  conununism.  Hearst  pours 
his  editofial  poison  on  advocates  of  any  proposal  that  in- 
volves benefit  to  the  producing  class.  This  Journalistic  and 
political  mountebank  seems  to  have  developed  a  definite 
monomania  on  the  subject  of  socialism.  This  Is  the  most 
charitable  characterization  of  his  furious  and  frantic  fulmi- 
nations.  Either  we  must  assume  that  the  explanation  is 
pathological  or  accuse  him  of  the  most  brazen  and  deliberate 
misrepresentation  and  insincerity. 

Typical  of  the  false  statements  with  which  the  Hearst  edi- 
torial is  reeking  is  the  reference  to  "  these  two  great  Soviet 
Republics",  meaning  the  United  States  and  Russia.  No- 
body outside  of  an  insane  asylum  should  have  any  illusions 
about  the  program  of  the  new  deal  being  similar  to  the 
policies  of  Soviet  Russia.  Russia  is  attempting  to  carry  out 
a  completely  collectivized  society.  The  United  States,  under 
the  new  deal,  is  simply  attempting  to  regulate  private 
industry  more  strictly  without  abolishing  private  capitalism. 
The  best  economists  of  our  time,  instead  of  finding  fault  be- 
cause of  the  regulatory  features  of  the  new  deal  and 
favoring  a  return  to  the  "  leave-thlngs-alone  "  plan,  beUeve 
that  the  real  mistake  is  in  not  carrying  regulation  out  to  its 
ultimate,  which  must,  in  my  judgment,  mean  public  owner- 
ship of  basic  public  utilities. 

Hearst  refers  to  "  our  socialistic  administration  In  Wash- 
ington ",  knowing  full  well  that  the  administration  is  not 
socialistic,  and  that  some  of  its  most  energetic  opposition 
comes  from  those  who  are  convinced  that  socialization  of 
these  basic  public  utilities  is  the  only  path  out  of  the  ecooomic 
wildemess. 

"  Confidence!  "  The  editorial  is  saturated  with  appeals 
to  the  Oovemment  to  "  restore  confidence!  "  In  Hearst's 
judgment,  it  is  all-important  for  the  profiteer,  the  exploiter, 
the  man  who  has  squeezed  millions  and  billkms  out  of  the 
common  people  through  high  prices,  inferior  goods,  and 
watered  stock  to  "retain  confidence."  What  matters  the 
empty  stomach  of  the  Jobless  man  or  woman?  What  matters 
the  plight  of  the  citizen  with  ragged  coat  or  tatta«d  dress? 
What  matters  the  misenr  of  the  unfortunate  who  has  no 
home?  All  these  things  are  of  no  consequence.  But,  for 
God's  sake — and,  the  sake  of  the  legalized  robber  in  Wall 
Street — let  us  make  sure  that  big  business  does  not  lose 
"  confidence  "! 

Could  anything  be  more  hypocritical,  more  asinine,  more 
disgusting? 

It  is  as  if  we  were  to  go  to  a  man  who  has  been  robbed 
of  his  money,  had  most  of  his  clothes  torn  off.  bad  bis  houte 
burned  down,  and  been  beaten  to  a  pulp  in  the  baigain  and 
tell  him  ttiat  he  must  stop  his  complaining,  make  no  effort 
to  bring  the  guilty  to  Justice,  and  cooperate  in  restoring 
"  confidence "  to  the  thug  and  roughneck  who  subjected 
him  to  such  indignities. 

Hearst  knows  as  well  as  srou  and  I  know  that  radical- 
ism is  as  American  as  the  Declaration  of  Indq^endence 
and  the  Constitution,  instead  of  being  an  alien  product. 
Our  greatest  Amerirans  have  always  been  radical,  that 
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Js.  they  believed  in  getting  at  the  root  of  things.  T^t  is 
what  radicalism  Is— seeking  root  remedies.  It  is  not  heces- 
sary  to  quote  Marx  or  Ruskin  or  Fourier.  Thomas  Jeffer- 
son. Andrew  Jackson.  Abraham  Lincoln.  Horace  Gt-eeley, 
Edward  Bellam.  WendeU  Phillips,  and  other  native-born 
American  iconoclasts  had  drastic  things  to  say  regarding 
the  evils  of  concentration  of  wealth  in  the  hands  of Ja  few. 

I  commend  to  the  attention  of  Hearst— knowing,  hdwever. 
the  futility  of  commending  anything  to  him  except  th^  ruth- 
less desire  of  Wall  Street  to  go  on  exploiting  without  1  Lmit^ 
these  words  of  Andrew  Jackson: 

It  1«  to  b«  regretted  th»t  the  rich  and  powerful  too  oftc^  bend 
the  axis  of  government  to  their  selfish  purposes.  •  •  •  |In  the 
full  enjoyment  of  the  gifts  of  heaven  and  the  fruits  of  rtaperlor 
Indxistry.  economy,  and  virtue,  every  man  Is  entitled  to  prottectlon 
by  law  but  when  the  laws  undertake  to  add  to  these  nati^al  and 
Just  advantages  artificial  distinctions,  to  grant  titles,  grattultles, 
and  exclusive  privileges,  to  make  the  rich  richer  and  the  potent 
more  powerful,  the  humble  members  of  society — the  1 
mechanics,  and  laborers — who  have  neither  the  time  i 
means  of  securing  like  favors  to  themselves,  have  a  right  to  com 
plain  of  the  Injustice  of  their  Government. 

Abraham  Lincoln's  immortal  words  have  ofteni  been 
quoted,  but  they  can  never  be  quoted  too  frequently 

This  country  with  Its  Institutions  belongs  to  the  . 
Inhabit  It.     Whenever  they  shall  grow  weary  of  the  exlstirg 
emment.  they  can  exercise  their  constitutional  right  of  an  ~ 
It  or  their  revolutionary  right  to  dismember  and  overthrow 
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KAVY  OEPARTmXT  APPROPRIATIOK  BILL.   1936 

Mr.  GARY,  from  the  Committee  on  Appropriatlo^,  re- 
ported the  bill  (H.  R.  7672.  Rept.  No.  746)  making  lappro 
priatlons  for  the  Navy  Department  and  the  naval  service 
for  the  fiscal  year  ending  Jime  30.  1936.  and  for  othttr  pur- 
poses, which  was  read  a  first  and  second  time,  and,  with 
the  accompanying  papers,  was  committed  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  and  ^rdered 
to  be  printed. 

Mr.  McLEOD  reserved  all  points  of  order  on  the  liill. 

Mr.  GARY.  Mr.  Speaker.  I  move  that  the  House  .resolve 
Itself  into  the  Committee  of  the  Whole  House  on  tte  state 
of  the  Union  for  the  consideration  of  the  bill  (H.  R.  7672) 
mairjng  appropriations  for  the  Navy  Department  itfid  the 
naval  service  for  the  fiscal  year  ending  Jime  30.  1916,  and 
for  other  purposes:  and  pending  that.  I  ask  unanimous  con- 
sent that  general  debate  continue  throughout  the  dai.  to  be 
equally  divided  and  controlled  by  the  gentleman  from  I  Michi- 
gan [Mr.  McLkod]  and  myself.  I  may  say  th&t  my  fought 
is  that  tomorrow  we  will  agree  to  a  limitation  of  tike  time 
for  general  debate. 

The  SPEAKER.  Is  there  objection  to  the  request^  of  the 
gentleman  from  Kentucky?  I 

Mr.  BIERMANN.  Mr.  Speaker,  reserving  the  rjght  to 
object.  I  would  like  to  ask  the  chairman  of  the  subcoihmittee 
if  this  division  of  time  will  be  so  arranged  that  th4  oppo- 
nents of  the  bill  will  be  able  to  secure  ample  time  to  present 
their  views? 

Mr.  GARY.  Yes;  we  shall  not  take  up  the  que^ion  of 
limitation  of  debate  until  tomorrow. 

Mr.  TOBEY.  Mi.  Speaker,  reserving  the  right  to  object. 
I  want  to  say  to  the  Members  of  the  House,  and  esjjecially 

that  I 
to  this 


to  those  representing  the  Appropriations  Committee, 
want  to  go  on  record  as  objecting  very  strenuously 
practice  of  bringing  important  bills  before  us  by  this  iiethod 
No  Member  of  the  House  not  a  member  of  the  subcoi  imittee 
has  seen  the  bill  or  the  report;  I  have  asked  for  it  fo  r  many 
days  and  alwasrs  been  turned  down;  it  has  been  Inpossi- 
ble  to  even  look  at  a  copy;  you  have  kept  it  all  undel*  cover. 
This  is  a  measure  of  great  national  interest.  When 
going  to  have  an  opportunity  to  study  the  blU?  Let 
again,  for  it  is  of  interest  to  those  of  us  concerned.  Al- 
thou^  you  state  jrou  intend  to  have  general  debate,  which 
will  continue  throughout  the  present  day,  when  are  ^e  going 
to  have  time  to  study  the  bill  before  it  is  read  for 
ment? 

Mr.  GARY.    We  expect  to  have  2  or  3  days  of 
debate  upon  this  Irill.    We  shall  not  b^[ln  reading 
before  day  after  tomorrow,  and  the  gentleman 
am^e  opportunity  to  examine  it. 
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Mr.  TOBEY.  But  you  have  not  so  stated  before.  I  want 
to  say  here  and  now  for  the  Record,  and  publicly,  that  I 
object  to,  and  deprecate  very  strongly,  the  practice  of  bring- 
ing major  bills  before  the  House,  even  though  they  have  been 
carefully  considered  by  the  committee,  without  an  oppor- 
tunity being  afforded  the  Members  to  study  the  bills  before 
they  are  introduced  and  we  are  compelled  to  act  upon  them. 
In  saying  this  I  know  I  express  the  feelings  of  Members  on 
both  sides  of  the  House. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kentucky? 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, may  I  say  to  the  gentleman  that  is  a  practice  that  has 
been  indulged  in  by  his  party  for  the  last  12  years. 

Mr.  TOBEY.    May  I  say  to  the  gentleman  from  Texas 

The  regular  order  was  demanded. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kentucky?  [After  a  pause.]  The  Chair 
hears  none. 

There  was  no  objection. 
Mr.  TOBEY.     Mr.  Speaker,  I  object. 
The  SPEAKER.    The  gentleman  is  too  late  in  making  his 
objection.    The  Chair  stated  the  question  several  times,  and 
the   gentleman  did   not   object   when   the   Chair   put   the 
request. 
Mr.  SISSON.    Mr.  Speaker,  a  parliamentary  inquiry. 
The  SPEAKER.    The  gentleman  will  state  It. 
Mr.  SISSON.    Is  it  understood  that  the  opponents  of  this 
bill,  and  I  agree  with  what  the  gentleman  from  New  Hamp- 
shire said,  will  have  an  opportunity  in  general  debate,  not 
only  today  but   as   long   as  general   debate   continues,   to 
discuss  this  matter?    I  may  say  that  I  may  or  may  not  be 
an  opponent. 

Mr.  GARY.    Certainly.     I  assented  to  that,  and  I  gave 
the  gentleman  assurances  to  that  effect  privately  a  few 
moments  ago. 
Mr.  SISSON.    I  want  it  understood  now. 
The  SPEAKER.    The  question  is  on  the  motion  of  the 
gentleman  from  Kentucky. 
Hie  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R.  7672.  with  Mr.  McCormack  in 
the  chair. 
The  Clerk  read  the  title  of  the  bill. 
The  first  reading  of  the  bill  was  dispensed  with. 
Mr.  GARY.    Mr.  Chairman.  I  yield  to  the  gentleman  from 
North  Carolina  [Mr.  Warren]  such  time  as  he  may  desire. 
Mr.   WARREN.    Mr.   Chairman,   the   challenge   has  just 
been  made  by  the  gentlewoman  from  Massachusetts   [Mrs. 
RoGKRs]  for  southern  Members  to  discuss  the  cotton-textile 
situation.    I  gladly  accept  that  challenge  this  morning. 

It  is  not  inappropriate  while  we  are  considering  the  na- 
tional defense  in  the  form  of  the  annual  naval  appropriation 
bill  that  we  should  also  consider  another  form  of  national 
defense — the  well-being,  the  security,  and  the  right  to  live 
of  the  American  farmer.  In  the  bill  under  consideration  we 
seek  to  protect  the  Nation  from  external  enemies.  I  propose 
to  discuss  certain  sapping  and  undermining  influences  now 
going  on  that  would  again  seek  to  bring  distress  to  our 
largest  group — to  take  from  them  the  well-earned  fruits  of 
an  age-old  battle — and  thereby  disturb  the  domestic  tran- 
quility and  again  bring  ruin  to  American  agriculture. 

During  the  past  few  weeks  much  has  been  said  on  the 
floor  of  this  House  and  in  public  prints  about  the  efforts  of 
the  Agricultural  Adjustment  Administration  to  obtain  a 
measure  of  economic  equality  for  the  fanners  of  this  coun- 
try. Led  by  the  New  England  textile  interests,  the  attack 
on  the  Administration's  agricultural  program  has  become  so 
intense  as  to  warrant  a  careful  appraisal  of  the  nature  and 
purpose  of  these  attacks.  I  therefore  ask  the  indulgence  of 
this  body  to  analjrze  brieflb^  the  current  agitation  against 
the  Administration's  ^ricultural  programs. 

First,  permit  me  to  point  out  that  my  State  is  not  only 
at  the  top  from  an  agricultural  pwint  of  view,  but  is  also 
the  leading  textile  State  of  the  Union.    In  1934  the  State  of 
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North  Carolina  was  among  the  first  nine  in  cash  agricultural 
Income.  Twenty  percent  of  the  Nation's  cotton  spindles  are 
located  in  North  Carolina,  making  it  first  among  the  States 
where  the  Nation's  fiber  is  processed.  Therefore,  Mr.  Chair- 
man, I  feel  It  particularly  appropriate  for  a  Member  of 
Congress,  representing  a  State  which  is  both  a  great  indus- 
trial and  agricultural  area,  to  express  his  point  of  view  on 
the  present  situation. 

When  the  Agricultural  Adjustment  Act  was  up  for  con- 
sideration in  the  Seventy -second  Congress  it  was  claimed 
the  farmers  would  not  cooperate.  We  were  told  that  the 
farmer  was  an  individualist  and  would  not  fit  his  operations 
into  a  cooperative  scheme  for  the  general  good.  Events  have 
put  the  skeptics  to  rout  upon  this  score  and  "  given  the  lie  " 
to  the  charge  that  farmers  would  not  work  together. 
Throughout  this  country  more  than  half  erf  the  Nation's 
farmers — 3,000,000  of  them — are  today  engaged  in  a  great 
cooperative  effort  to  obtain  their  fair  share  of  the  national 
Income.  Perhaps  the  most  amazing  demonstration  in  the 
history  of  agriculture's  long  struggle  for  econ<»nic  equality 
was  given  in  my  own  State  in  1933. 

My  colleagues  from  North  Carolina  and  from  other  States 
in  the  flue-cured  tobacco  area  will  bear  witness  to  this: 
You  will  recall  that  in  the  summer  of  1933  the  Agricultural 
Adjustment  Administration  was  negotiating  a  marketing 
agreement  with  the  buyers  of  flue-cured  tobacco.  These 
buyers  were  reluctant  to  enter  into  this  agreement,  fearful 
that  the  farmers  would  not  agree  to  control  production  in 
the  following  season.  This  challenge  was  made  to  the 
400,000  farmers  producing  this  type  of  tobacco.  And.  Mr. 
Chairman,  in  about  10  days  more  than  90  percent  of  these 
farmers  had  signed  agreements  to  adjust  the  production  of 
their  crop  during  the  following  season.  And  now,  after  two 
seasons  of  successful  cooperation,  efforts  are  being  made  to 
destroy  the  mechanism  which  has  made  it  possible  for 
farmers  as  a  group  to  do  what  they  could  not  do  as  indi- 
viduals. The  Congress  in  enacting  the  Agricultural  Adjust- 
ment Act  recognized  the  disparity  between  agriculture  and 
other  groups  in  our  national  economy.  Now  comes  a  drive 
to  abandon  that  concept;  an  effort  of  nimagricultural  groups 
to  delude  even  the  farmer  that  it  is  to  his  own  interest  to  go 
cm  the  dole  and  discard  the  processing  tax.  It  is  being  urged 
that  we  abandon  this  tax  which  offers  a  continuing  oppor- 
tunity for  agriculture  to  obtain  a  just  share  of  the  national 
income. 

I  wonder.  Mr.  Chairman,  just  how  far  these  special 
pleaders  have  succeeded  in  influencing  the  point  of  view 
of  the  legislative  body  concerning  the  processing  tax.  To 
my  own  mind,  the  processing  tax  is  a  matter  of  simple  jus- 
tice to  agriculture.  Those  who  claim  the  tax  is  a  burden  on 
the  consumer  are  saying  that  the  consimier  cannot  pay  to 
farmers  prices  in  line  with  those  charged  by  manufacturers 
and  other  nonagricultural  enterprises.  I  believe  that  the 
farmers  of  my  State  comprehend  the  nature  and  purpose  of 
the  processing  tax.  I  think  they  recognize  that  the  tax 
is  Just  £is  much  a  part  of  their  price  as  the  money  they 
receive  from  buyers  on  the  warehouse  floor  or  at  the  cotton 
gin.  Therefore,  those  who  contend  that  the  processing  tax 
should  be  repealed  are  in  effect  saying  that  the  farmer  should 
be  returned  to  starvation  prices  for  his  products.  Stripped 
of  nonessentials,  the  drive  to  eliminate  the  processing  tax 
on  cotton  is  a  drive  for  cheap  cotton.  Of  course,  they  add, 
we  can  put  the  farmer  on  reUef,  pension  him,  give  him  a 
dole.  Mr.  Chairman,  the  farmers  of  North  Carolina  do  not 
want  a  pension  or  a  dole.  They  do  not  want  to  be  put  on 
relief.  All  they  ask  is  that  to  which  they  are  Justly  entitled. 
And  I  am  confident  that  this  is  the  attitude  of  the  great 
majority  of  American  farmers. 

I  repeat  that  the  processing  tax  is  a  part  of  the  farmers' 
price,  and  those  who  are  genuinely  concerned  with  the 
farmers'  welfare  should  be  vigilant  in  preventing  its  re- 
movaL  For  there  is  no  doubt  that,  once  the  processing  tax  is 
removed  on  cotton,  it  will  then  come  off  tobacco,  corn  and 
hogs,  wheat,  peanuts,  and  other  products  upon  which  it  is 
levied.  This  will  mean  that  farmers  will  be  deprived  of  a 
continuing  source  of  revenue  with  which  to  maintain  these 


programs  and  that,  after  2  years  of  successful  activity  on 
behalf  of  the  farmer,  the  Agricultural  Adjustment  Adminis- 
tration will  be  scrapped. 

Those  who  are  lending  themselves  to  the  effort  to  substitute 
work-relief  funds  for  the  processing  tax  may  not  realize  the 
certain  consequences  of  their  efforts,  if  successful.  To  me,  it 
means  but  one  thing — the  end  of  14  years'  effort  and  struggle 
to  obtain  a  measure  of  economic  equality  for  agriculture. 
I  cannot  look  upon  the  beneficial  results  of  these  programs  in 
the  State  of  North  Carolina  and  subscribe  to  any  such  course 
of  action. 

A  brief  glance  at  the  figures  on  cash  farm  receipts  in  North 
Carolina  tells  an  astounding  story  of  recovery.  They  reveal 
the  operation  of  a  Oovemment  program  that  has  worked. 
In  1932  the  cash  income  to  farmers  of  North  Carolina  was 
only  about  $86,000,000.  Iliat  low  level  of  purchasing  power 
brought  with  it  conditions  of  poverty  and  heartbreaking  mis- 
ery. Farmers  were  losing  their  homes.  Low  prices  were  driv- 
ing them  off  the  land.  It  was  a  year  of  suffering  and  de- 
spair for  this  vast  group.  No  man  can  predict  what  would 
have  been  the  outcome  if  things  had  been  left  to  drift.  Cot- 
ton was  bringing  5  cents  a  potmd;  peanuts  were  hardly  worth 
harvesting;  tobacco  prices  were  around  11  cents  per  pound. 
I  have  little  patience  with  the  idle  talk  that  efforts  which 
have  been  made  since  those  dark  days  are  threatening  our 
form  of  government.  If  ever  this  Nation  was  in  danger. 
ladies  and  gentlemen.  It  was  in  1932 — a  people  with  their 
morale  shattered,  hope  almost  gone,  and  farmers  driven  to 
desperation  by  long  years  of  struggle  to  get  a  decent,  fair 
deal  in  the  national  economy. 

The  transformation  that  has  taken  place  in  North  Caro- 
lina agriculture  in  2  years  is  almost  miraculous.  From 
the  low  Income  of  about  $86,000,000  in  1932,  the  total  cash 
income  to  North  Carolina  farmers  has  more  than  doubled 
for  1934.  The  total  cash  income  to  farmers  in  1934  was  about 
$216,000,000,  including  rental  and  benefit  payments.  Rental 
and  benefit  payments  in  1934  were  $12,579,000.  Think  of 
it;  from  $86,000,000  to  $216,000,000  in  2  years.  And  yet. 
it  is  being  urged  that  the  opportunity  to  maintain  and  fur- 
ther this  improvement  be  abandoned. 

I  do  not  think  that  we  should  be  deceived  about  the  cam- 
paign that  is  now  under  way  against  the  Agricultural  Ad- 
justment Administration.  A  high-pressure  lobby,  which  bit- 
terly resisted  the  enactment  of  the  Agricultural  Adjustment 
Act.  is  engaged  in  an  intensive  campaign  to  wreck  and  de- 
stroy it.  The  New  England  textUe  industry,  leading  the 
fight  for  the  repeal  of  the  cotton-processing  tax.  is  seeking 
alliance  with  southern  cotton  interests.  This  strange  coali- 
tion of  interests,  fighting  for  a  continuance  of  monopoly 
privilege  or  temporary  profits  at  the  expense  of  the  long- 
exploited  farmer,  are  even  seddng  to  turn  the  fanner  against 
the  program  which  has  brought  agriculture  undoubted  bene- 
fits. And  we  should  never  forget  that  the  first  step  to- 
ward disintegration  of  the  farmers'  program  will  be  the 
elimination  of  the  processing  tax.  That  is  fundamental,  and 
no  other  construction  can  be  put  upon  it. 

The  cotton-processing  tax,  which  is  the  keystone  upon 
which  the  cotton  program  is  baaed,  has  made  poasiMe  rental 
and  benefit  payments  amounting  to  $112300,000  for  the 
1933  cotton  program  and  $115,800,000  for  the  1934  prognun. 
But  the  benefit  to  cotton  farmers  has  not  been  confined  to 
this  addition  in  Income.  Because  of  an  Improved  supi^ 
situation,  and  because  of  other  recovery  measures,  the  gross 
income  from  cotton  and  cottonseed  has  diown  a  remarkable 
advance.    Ilie  income  to  cotton  farmers  rose  from  $464,000,- 

000  in  1932  to  $862,000,000  in  1933.  And  it  is  estimated  that 
the  income  will  be  at  about  that  level  for  1934.  And  yet  it 
is  suggested  that  we  scrap  the  program  which  has  doubled 
the  income  of  cotton  farmers  and  greatly  improved  the  eco- 
nomic position  of  other  agzlcultaral  groups. 

This  great  agricultural  program  transcends  narrow  par- 
tisan lines.    It  is  a  national  effort  on  tiehalf  of  all  farmers. 

1  was  indeed  gratified  to  note  in  the  Record  of  April  15  the 
statement  from  the  minority  leader  of  the  Senate.  BCr.  Mc- 
Nart.  who  has  sponsored  an  amendment  to  make  hops  a 
basic  agricultural  commodity.    Ihe  Senator  trom  Oregon. 
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In  speaking  upon  that  amendment  (p.  5648  of  the  REdo»») , 
said,  among  other  things,  '  I  have  been  a  loyal  supiiorter 
of  the  Agricultural  Adjustment  Administration."  The  pleas- 
ure introduced  by  the  Senator  from  Oregon  makes  iti  pos- 
sible to  levy  a  processing  tax  upon  the  commodity  which 
was  designated  as  basic.  For  my  own  part,  I  feel  tha^  this 
program  should  be  extended  to  include  other  commojdities 
which  have  not  as  yet  felt  its  benefits  and  I  agree  |  with 
Senator  McNary  that  it  was  generally  understood  thatj  such 
right  would  be  given.  For  some  time  a  group  of  us  ifa  the 
House  have  been  interested  in  giving  the  man  who  produces 
potatoes,  the  second  food  crop  in  value  in  the  Nation,  the 
opportunity  to  organize  under  the  Agricultural  Adjustment 
Act.  and  under  its  beneficent  operation  bring  some  stability 
to  the  production  and  marketing  of  this  important  i  crop. 
Maine  potato  farmers  today  are  on  the  verge  of  ruiii  and 
chaos  because  of  the  fact  that  potatoes  are  the  only  inajor 
crop  for  which  there  has  been  no  program.  I  have  pre- 
sented a  bill,  written  by  growers,  and  approved  by  growers 
In  32  States,  and  they  are  demanding  that  action  be  |taken 
at  this  session  of  Congress.  Therefore.  Mr.  Chairmari,  this 
processing  tax  fight  is  not  a  partisan  struggle,  and  tl^  ef- 
forts to  disembowel  the  Agricultural  Adjustment  Adminis- 
tration should  then  be  stoutly  resisted  by  every  mem|>er  of 
this  body,  who  has  the  interest  of  agriculture  at  hea^t.  re- 
gardless of  party.  [ 

Now  let  us  examine  briefly  the  claims  of  the  textile  in- 
dustry in  its  clamour  for  the  elimination  of  the  cottonlproc- 
esslng  tax.  As  I  stated  in  the  beginning.  I  come  from  the 
leading  textile  SUte  of  the  Union.  This  industry,  ^hich 
has  rapidly  developed  in  North  Carolina,  has  made  the 
State  one  of  the  leading  industrial  States  of  the  Nation. 
Tills  industry  is  In  difficult  circumstances.  I  recognlzfe  that 
fact  and  am  in  sympathy  with  their  predicament.  Buit  I  do 
not  concede,  nor  will  the  facts  reveal,  that  the  processing 
tax  la  the  cause  of  their  difficulties.  i 

The  truth  about  the  matter  is.  that  like  all  other  business 
In  different  periods  of  our  national  life,  the  textile  interests 
have  likewise  always  had  their  troubles.  The  loileigh 
(N.  C.)  News  k  Observer  each  day  gives  the  headlines  of 
what  people  were  talking  about  25  years  ago.  In  ita  issue 
of  April  17  I  find,  under  the  heading  "  April  17,  1910".  the 
following:  j 

"  Financial  suicide "  la  ahead  for  cotton  tnllls  under  areaent 
conditions,  declares  a  caU  for  a  meeting  of  textile  men  In]  Char- 
lotte. Tboilgbtful  mUl  men  advocate  stopping  aU  nlghi^work 
••  a  meskns  of  preventing  overproduction  that  Is  ruining  tpe  In- 
dustry, but  some  operators  refuse  to  see  It  that  way.  | 

Now.  what  are  the  facts?  I  do  not  pretend  to  bej  tech- 
nically qualified  to  analjrze  the  economic  crises  confronting 
this  iiKlustry.  Moreover,  I  doubt  if  some  public  oAcials, 
who  are  the  spokesmen  for  the  textile  Interests,  axh  pos- 
sessed of  peculiar  knowledge  of  technical  conditions  ^  this 
highly  specialized,  Intensely  competitive  industry.;  But 
there  are  certain  elemental  facts  which  should  be  plkln  to 
all.  These  facts  provide  a  clue  to  the  real  difficulty  \n  the 
industry  and  are  entirely  unrelated  to  the  cottcn  proc^esslng 
tax.  ! 

We  are  aU  familiar  with  the  rapid  shift  in  the  textile  in- 
dustry trtxn  non-cotton-growing  States  to  the  South!  The 
new  mills  in  the  cotton-growing  States,  with  new  macfilnery 
and  more  advantageous  industrial  conditions,  apparently 
have  enjoyed  a  competitive  advance  over  the  older  mills  in 
New  England.  The  result  has  l)een  a  drastic  hquidaliion  of 
mlUa  in  the  non-cotton- growing  States.  This  trend  {began 
long  before  the  processing  tax.  The  number  of  spinoles  in 
place  in  the  United  States  has  been  reduced  from! about 
38.000.000  in  January  1925.  to  about  31.000.000  at  the  fend  of 
February  1935.  Certainly  the  substitutes  for  cotton  j  goods 
have  a  place  in  this  picture.  In  spite  of  this  reductiori  how- 
ever, the  industry  still  has  an  excess  producing  capacity.  If 
37.000.000  of  these  spindles  were  operated  at  60  hoi^  per 
week  they  would  consume  approximately  6.000.000  I 
cotton  annually.  If  the  same  number  c^  spindles  o. 
8b  hours  per  week,  annual  consumption  would  be  8.i 
bales.  This  total  has  never  been  reached  in  the 
States  in  any  one  year.    During  the  past  year,  moat  of  the 


. 
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industry  has  attempted  to  operate  at  a  level  of  80  hours 
per  week-  Is  it  any  wonder  that  they  accumulate  heavy  in- 
ventories and  are  forced  to  curtail  production?  But  can  this 
situation  be  blamed  on  the  processing  tax? 

What  has  been  the  condition  of  the  textile  mills  during 
most  of  the  period  the  processing  tax  has  been  in  effect? 
The  report  of  the  Federal  Trade  Commission  shows  that 
the  level  of  profits  has  been  high,  in  fact,  the  highest  in 
recent  years.  During  the  last  6  months  of  1933,  according 
to  this  survey.  206  cotton  spinning  and  weaving  mills  made 
a  total  profit  of  about  $25,000,000  on  their  sales.  This  was 
the  equivalent  of  about  10  percent  of  the  sales  value  of 
their  products.  The  cotton-processing  tax  was  in  effect 
then.  Was  it  an  unbearable  burden  then?  If  so,  how  did 
the  industry  manage  to  make  such  substantial  profits  during 
that  period?  It  is  claimed— and  I  have  no  doubt  that  it  is 
true — that  since  June  1934,  cotton  mills  have  been  operating 
at  a  loss.  But  does  not  the  fact  that  substantial  profits 
were  made  during  most  of  the  first  year  of  the  cotton-proc- 
essing tax  demonstrate  that  the  tax  is  not  the  real  cause 
of  their  difficulties?  It  is  hinted — I  have  not  seen  the  direct 
allegation— that  the  cotton  tax  is  drastically  reducing  con- 
sumption. Domestic  cotton  consumption  was  400,000  bales 
greater  in  1934.  with  12-cent  cotton  and  the  tax,  than  it  was 
in  1932  with  6-cent  cotton  and  no  tax.  As  a  matter  of  fact, 
the  cost  of  raw  cotton,  although  a  major  element  for  the 
spinning  and  weaving  mills,  constitutes  only  a  minor  part 
of  the  cost  of  cotton  articles  to  the  ultimate  consumer.  The 
average  amount  of  the  processing  tax  paid  with  respect  to 
some  common  cotton  articles  is  as  follows:  Full-sized  bed 
sheet,  about  8  cents;  pair  of  pillow  cases,  about  2  cents;  face 
towel,  about  1  cent;  pair  of  overalls,  about  8  cents;  work 
shirt,  about  3  cents;  pair  of  women's  hose,  less  than  1  cent. 

I  submit,  Mr.  Chairman,  that  this  slight  addition  to  the 
retail  cost  could  have  no  appreciable  effect  on  cotton  con- 
simiption.  What  valid  reason,  then,  can  be  urged  for  the 
removal  of  the  tax?  I  have  heard  none,  except  that  cotton 
mills  may  feel  that  they  have  lost  some  advantages  gained 
by  low  prices.  Why  do  not  the  proponents  for  repeal  of  the 
tax  be  candid  and  admit  that  what  they  really  want  is  cheap 
cotton?  Cotton  growers  would  then  know  how  to  meet  that 
argument.  I  ask  the  representatives  of  the  New  England 
textile  industry  advocating  the  repeal  of  the  processing  tax 
to  submit  for  the  record  just  what  benefits  would  follow? 
Would  the  cost  of  finished  goods  to  the  consumer  be  reduced? 
Would  production  increase?  I  submit,  Mr.  Chairman,  that 
as  distressing  as  is  the  plight  of  the  textile  industry,  the 
removal  of  the  tax  would  make  no  material  contribution  to 
their  difficulties. 

New  England  textile  interests  have  fared  exceedingly  well 
under  the  processing  tax.  Last  year  cotton-mill  consumption 
in  New  England  was  the  highest  in  4  years.  The  figures 
show  that  during  the  cotton  year  1933-34,  mill  consumption 
in  New  England  was  985,000  bales,  the  highest  since  1929. 
Now,  I  pretend  to  no  intimate  knowledge  of  the  New  England 
textile  industry;  but  I  suspect  that  with  the  revival  of  busi- 
ness activity  last  year  many  of  these  mills,  which  had  long 
been  idle,  dusted  off  their  obsolescent  spindles  and  com- 
menced operations.  Now  that  competition  has  thwarted  a 
perfectly  natural  desire  to  continue  peak  operations  at  a 
profit,  these  interests  organize  in  an  effort  to  take  it  out  on 
the  farmer.  Why,  Mr.  Chairman,  the  processing  tax  does 
not  guarantee  that  the  New  England  textile  mills  will  have 
the  opportunity  to  nm  full  time.  And  if  they  cannot  pay  the 
farmer  a  price  for  his  cotton  which  is  in  line  with  what  they 
expect  their  customers  to  pay  for  their  goods,  they  have  no 
business  operating.  [Applause.]  If  starvation  prices  for 
cotton  is  the  cost  of  continued  operation  for  the  New  England 
textile  industry,  they  ought  to  close  down. 

The  entire  cotton-textile  industry  awaits  a  revival  of  con- 
sumer purchasing  power  and  an  increase  in  industrial  pro- 
duction. To  deprive  cotton  farmers  of  $100,000,000  a  year 
would  bring  about  neither,  but  serve  to  retard  both.  I  fear 
that  the  current  agitation  against  the  processing  tax  is  in 
reality  a  smoke  screen,  intended  to  obscure  the  more  funda- 
mental causes  of  the  industry's  difficulties.    These  difficulties 
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are  entirely  apart  from  the  processing  tax.  and  the  industry 
should  frankly  admit  it. 

Now,  in  spite  of  all  of  this,  the  gentlewoman  from  Massa- 
chusetts [Mrs.  ROGESS],  the  gentleman  from  Massachusetts 
[Mr.  Maktik],  the  gentleman  from  Massachusetts  [Mr. 
AhdrkwI.  the  gentleman  from  Massachusetts  [Mr.  Tkkao- 
WATl.  and  the  gentleman  from  Massachusetts  [Mr.  Odtord]. 
either  on  the  floor  of  the  House  or  in  newspaper  Interviews, 
have  issued  copious  f  uhnlnations  ascribing  to  the  processing 
tax  all  the  ailments  of  the  textile  industry.  They  have  sought 
to  buUd  up  a  sentiment  in  New  England  that  this  tax  is  the 
ogre  that  is  destroying  them,  and  in  a  sectional  appeal  they 
seek  to  undermine  the  very  bedrock  on  which  hope  has  at 
last  come  to  the  cotton  farmer.  Certain  industrialists  with 
parrotUke  precision  have  been  echoing  the  same  expression, 
bat  in  the  last  few  days,  as  the  fallacy  of  their  argument  has 
been  exposed,  they  have  been  forced  to  broaden  and  amend 
their  bill  of  complaint. 

C^  April  18  Mr.  Frank  W.  Dunham,  of  Fall  River,  Mass., 
who  is  the  head  of  the  chamber  of  commerce  committee  on 
industrial  conditions  in  New  England,  and  who  at  first  was 
obsessed  that  the  processing  tax  was  the  cause  of  all  the 
trouble,  said  in  a  statement  issued  from  Boston: 

Our  situation  Is  caused  by  the  processing  tax,  Japanese  competi- 
tion, North-South  wage  differential.  State  legislation,  and  local 
taxation,  as  well  as  overproduction. 

Now,  let  us  examine  another  phase.  In  the  year  of  1931 
there  were  337  mills  in  operation  in  the  New  England  States. 
By  1933  they  had  progressively  dropped  until  there  were  only 
194.  In  that  period  143  mills  were  either  closed  or  removed 
their  operations  to  some  other  secdoa,  and  the  decline  In 
spindles  In  that  period  was  8,003.000.  I  need  not  remind  the 
House  as  to  who  were  the  Presidents  during  that  period  and 
what  party  was  in  control  here  in  Washington.    [Applause.] 

Tills  statement  of  the  great  migration  of  cotton  mills 
during  that  period  from  New  England  is  most  interesting. 
Mr.  Chatrman,  and  I  shall  include  it  for  the  Rxoou>. 
New  England  textile  mOlM 
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This  shows  that  during  the  period  from  1921  to  1933. 
95,505  employees  were  thrown  out  at  work  representing 
wages  of  $110,754,000. 

Where  are  the  95,505  men  and  w<Mnen  in  New  England 
who  earned  their  l>read  in  the  sweat  oi  their  face,  tending 
the  textile  machinery  of  these  States  who,  during  this 
period,  were  expdled  from  their  splzKUes  and  looms  by  an 
economic  and  social  order  prevailing  under  three  Republi- 
can Presidents,  one  of  whom  was  New  &igland  bred  and 
bom.  [Applause.]  The  tragedy  of  this  period  constitutes 
an  epoch  unequalled  in  the  industrial  history  of  this  country. 

In  the  1924  campaign  the  slogan  of  the  Republican  Party 
was,  "  Keep  Coed  with  CooUdge." 

During  the  winters  of  1925  and  1926  this  slogan  was 
transposed  in  the  homes  of  the  textile  workers  to  mean. 
"  Keep  Cold  with  Coolldge  ".  for  at  no  time  before  and  no 
time  since  have  the  textile  workers  of  this  Nation  contended 


with  lower  wages.  Idle  spindles,  empty  looms,  or  a  more  des- 
perate social  and  economic  eondlUon  than  then  prtvaitod 
unless  It  was  the  years  1931  and  1932,  during  the  reign  of 
Herbert  Hoover. 

When  all  of  this  was  going  on  where,  may  I  ask.  was  the 
charming  and  gracious  lady  from  Massachusetts  [Mrs.  Roa- 
ns]? [Applause.]  Did  she  rise  to  protest?  Not  one  sound 
or  chirp  did  you  hear  from  her. 

Where  was  my  close  friend,  the  then  complacent  assistant 
minority  leader,  the  gentleman  from  Massachusetts  (Mr. 
Maitbi]?  Was  his  composure  disturbed?  Was  he  then 
addressing  mass  meetings  on  SiakUiy  at  Salem  and  Fall 
Rlrer?  Did  he  then  lead  a  march  on  the  White  House  as  be 
proposes  to  do  tomorrow?    (Applause.] 

Where  was  the  Jeremiah  from  New  England  at  that  time— 
my  delightful  friend,  the  gentleman  from  Massachusetts 
(Mr.  OnroRDl?  (Applause.]  Did  we  then  hear  his  wails 
and  lamentations?     (Laughter  and  applause.] 

Where,  at  that  time,  was  the  high  priest  of  protection, 
my  friend,  the  gentleman  from  Massachusetts  (Mr.  Tskab- 
WAY]?  [Applause.]  Sitting  on  the  verandas  of  his  palatial 
hotels  in  the  Massachusetts  hills,  he  was  thinking  only  of 
prohibitory  tariffs  and  embargoes. 

Oh.  when  was  Roderick  then  I 

One  blast  upon  his  bugle  horn  was  worth  ten  thousand  men. 

They  remind  me  of  a  little  darkey  down  in  my  cotmty 
who.  with  the  temperature  at  105,  was  chon^ing  cotton. 
The  sun  was  boiling  down  <m  him.  Ttie  more  he  chopped, 
the  hotter  he  would  get  and  the  more  he  would  sweat.  Fi- 
nally, admitting  defeat,  he  threw  down  his  hoe,  stuck  tais 
hands  <xi  his  hips  and  looking  up  at  the  sun.  ai^  "  Sun — 
where  wuz  you  last  winter  when  I  needed  you  so  bad." 
(Laughter  and  applause.] 

It  is  passing  strange  and  sincular  that  with  all  the  criti- 
cism made  by  New  EnsAand  Rcpresentatitres  against  the 
Agricultural  Adjustment  Act  that  they  are  sUent  In  a  thou- 
sand languages  when  It  comes  to  another  act  <rf  this  admin- 
istration— the  N.  R.  A. — that  any  responsU>le  New  Bngland 
cotton  manufactiuvr  will  today  Sfdmlt  is  the  reason  why 
there  is  any  textile  mill  now  naming  in  that  section.  Show 
me  any  New  Ertgland  RepufaUean  who  wUl  rtf  use  to  vote 
for  the  extension  of  the  N.  B.  A.,  and  I  will  show  you  a 
candidate  for  admisti<m  to  the  Smithsonlaa  Institution. 
(Applause.] 

Why.  they  ev<en  went  down  to  North  Carolina  and  tried 
to  ensnare  us  into  a  cabal  that  would  set  at  naugtit  all  that 
has  been  acoompttdied  for  the  North  Carolina  fanner.  A 
memorial  to  Congress  was  rushed  throngh  our  State  legisla- 
ture, without  committee  consideratian.  In  which  the  proeeas- 
ing  tax  was  in  effect  branded  as  a  monstrosity,  and  it  was 
suggested  that  the  cotton  farmer  be  provided  for  from  relief 
funds.  That  memorial  was  placed  in  the  Rbcou>  2  weeks 
aga  Now.  our  general  assembly  in  North  Carolina  is  a  fine 
and  poitriotic  body,  but  they  make  mishikee  Just  as  we  do. 
When  the  full  effect  of  what  they  had  dosie  was  realized,  a 
recalling  and  rescinding  resolution  was  offered,  debated,  and 
fully  considered,  and  <m  Thursday  it  was  pesinil  by  the 
lower  house  by  a  vote  of  53  to  18.  and  by  its  terms  it  "  re- 
pods,  rescinds,  and  vacates  the  memorial  favoring  repeal 
of  the  processing  tax  as  thoagh  said  memorial  bad  never 
been  introduced,  passed,  or  ratified."  Tlie  information  I 
have  is  that  soon  the  North  Carolina  Senate  win  pass  it, 
and  it  win  be  sent  here^to  us. 

Newspaper  reports  of  "Saturday  state  that  so  aroosed  are 
the  farmers  of  Texas  that  hmdrrds  of  them  wiU  eome  here 
in  May  to  demand  that  their  program  not  be  li^erfered  with. 

I  do  not  propose,  Mr.  Chairman,  to  discuss  the  agitation 
oonoemii«  Joipanese  textile  imports.  Tlie  Presideot  has  di- 
rected a  group  of  CaMnet  oflcials  and  technically  <iaal!fled 
experts  to  make  a  coonplete  study  of  tliis  situation.  But  I  do 
want  to  say  tills:  The  ootton-procesdng  tax  has  abecrtutely 
no  effect  upon  either  the  volume  of  textile  Impcvts  or  ex- 
ports. So  confused  has  the  Issue  become  that  the  charge 
has  been  made  that  the  processing  tax  was  reqMOsIUe  for 
the  increase  In  Japanese  imports.    No  responsibie  person 
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would  make  that  statement,  except  to  deliberately  defceive, 
■nie  facta  are  plain  that  the  Agricultural  Adjustment  Act 
levies  a  compensatory  import  tax  on  all  cotton  goodsiat  a 
rate  e<jiilvalent  to  the  processing  tax.  Therefore,  it  cinnot 
be  sustained  that  the  processing  tax  Is  in  any  way  resi^nsi- 
ble  for  the  volume  of  imports  from  Japan  which  ar^  ex- 
ceedingly smaU  in  comparison  with  our  total  dortiesUc 
consumption.  I 

I  have  dwelt  too  long  on  the  difBcultles  confronting  the 
textile  industry;  but  I  want  to  emphasize  the  great  Neces- 
sity for  all  who  are  Interested  in  agriculture  to  unite,  fesist, 
and  ovecome  this  campaign  of  misrepresentation  to  dtetroy 
the  fanners'  program.  I  cannot  let  this  opportunity]  pass 
without  expressing  the  complete  confidence  the  farmers  of 
my  SUte  have  in  that  able  and  brilliant  Administrator  of 
the  Agricultural  Adjustment  Act.  Chester  Davis.  I  Applause.! 
The  valiant  efforts  of  Mr.  Davis  and  his  associates  hav^  con 
trlbuted  more  to  the  recovery  of  agriculture  than  a 
that  has  happened  in  a  generation.  They  have  tak 
mandate  given  them  by  Congress  and.  in  a 
fashion,  have  made  a  reality  of  what  was  to  us  only 
bility.  It  is  our  duty  to  uphold  them  and  not  lend  ai 
comfort  to  those  who  in  the  beginning  opposed  this^eat 
effort  and  have  now  renewed  their  attacks.  And  I  xrould 
urge  my  colleagues  from  the  agricultural  sections  not  to  be 
mftled  by  the  high-pressure  tactics  of  those  who  would 
abruptly  abolish"' a  program  of  proven  worth. 

The  farmer  is  generally  a  voiceless  individual.  It  \^  diffi- 
cult for  those  who  have  his  interests  at  heart  to  tawiw  his 
attitude  and  views.  But,  Mr.  Chairman,  we  of  the  Bouth 
have  a  definite  method  of  ascertaining  Just  how  ourjfarm 
constituents  feel  about  the  cotton  and  tobacco  programs. 
In  the  referendum  on  the  Bankhead  Act.  an  overwhelming 
endorsement  of  9  to  1  was  recorded-  In  the  State  of  INorth 
Carolina  128,000  farmers  voted  to  continue  the  prograin  and 
only  9.000  voted  against  it.  In  the  entire  CottoH  Belt 
1.361.000  fanners  registered  their  approval  for  continuing 
the  program  and  only  160,000  dissented.  The  vote  in  the 
tobacco  referendum  was  even  more  decisive.  We  hiive  no 
evidence  that  this  overwhelming  approval  has  changjed. 

I  submit.  Mr.  Chairman,  as  far  as  the  fanner  is  coniemed 
this  referendiim  Is  a  clear  mandate  to  carry  on.  It  h|is  not 
been  demonstrated  that  the  processing  tax,  the  vitai  part 
of  the  Agricultural  Adjustment  Act.  is  economical^  un- 
soimd  nor  is  it  causing  an  undue  burden  either  upon  the 
processors  or  the  consimier.  Therefore,  what  reasoni  have 
we  for  Joining  in  the  revival  by  lobbyists  and  special  pleaders 
of  these  intensive  efforts  to  abandon  the  program,  j  These 
same  groups  attempted  to  defeat  the  passage  of  the  act. 
Now  they  are  undertaking  to  sabotage  it  by  ripping  tut  its 
most  vital  part.  I  am  confident  they  cannot  succeed^  But, 
if  they  should.  I  predict  an  uprisixig  of  farmers  Without 
parallel  in  this  Nation's  history.  i 

I  therefore  appeal  to  all  who  are  Interested  In  a  continuous 
opportunity  for  the  Amolcan  farmer  to  receive  Justice  to 
stand  fast  against  the  current  assaults.  For  many!  years 
fanners  have  sought  an  opportunity.  Hiey  cried  ojut  for 
both  a  program  and  a  leader.  The  American  people 
supplied  a  leader  in  the  person  of  Franklin  D. 
[applause],  and  under  his  inspired  and  thrilling  1 
the  American  Congress  gave  the  farmers  of  the 
program.  Shall  we  now  be  deceived  into  sacrifldnk  that 
which  they  have  woo?     [Applause.]  [ 

Mr.  CARY.  Mr.  Chairman.  I  yield  myself  such  tine  as  I 
may  desire  to  use.  I 

■nie  CHAIRMAN.  The  gentlonan  from  Kentucky  Is 
recognised  for  1  hour.  i 

Mr.  CARY.  Mr.  Chairman,  it  is  my  privilege  at  this  time 
to  present  for  your  consideration  the  azmual  naval  jappro- 
I»1atloa  bill.  I  regret  very  much  that  It  becomes  ne^«»sary 
to  present  to  the  Congress  a  naval  appropriation  bill  if  such 
great  magnitude  as  the  one  presented  today,  but  in  tlew  of 
world  conditions  and  of  the  announced  policy  of  thi^  Gov- 
ernment as  to  its  Navy-building  program,  this  bill.  I|  think. 
Is  proper,  and  nothing  short  of  it  will  meet  the  dftm4ndw  of 
the  day. 
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It  is  a  duty  that  falls  upon  me  to  present  this  measure, 
and  I  have  no  wish  or  desire  to  evade  that  duty,  holding,  as 
I  do.  convictions  respecting  an  appropriate  measure  of  naval 
preparedness.  A  rich  heritage  was  left  to  us  by  Washing- 
ton through  his  advice  and  counsel.  Never  before  in  the 
history  of  this  country  has  it  been  more  important  to  heed 
his  warnings  than  today.  They  are  as  sound  and  appli- 
cable to  present-day  conditions  as  they  were  when  he  deliv- 
ered them  to  his  people.  The  subject  always  nearest  to  his 
heart  was  the  safety  and  security  of  the  United  States.  His 
edvice  to  us  is  "  to  be  prepared  for  war  is  one  of  the  most 
effectual  means  of  preserving  peace." 

Washington  further  said  to  us  that  "  a  free  people  ought 
not  only  to  be  armed,  but  discipUned,  to  which  end  a  uni- 
form and  well-digested  plan  is  requisite;  and  their  safety 
and  interest  require  that  they  should  promote  such  manu- 
factories as  tend  to  render  them  independent  of  others  for 
essentials,  particularly  military  supplies." 

The  bill  we  present  to  you  today  is  not  with  the  fear  of 
imminence  of  war,  but  it  is  purely  a  defensive  measure;  one 
that  tends  to  keep  us  abreast  with  the  great  nations  of  the 
earth  as  to  national  defense.  Its  objects  are  purely  defen- 
sive. I  am  thoroughly  of  the  opinion  that  the  question  of 
national  defense  is  of  paramount  issue  to  the  American 
people  today.  In  view  of  world  conditions  with  war  clouds 
hanging  over  Europe,  with  every  important  nation  of  that 
Continent  expanding  its  military  and  naval  forces,  replac- 
ing and  rebuilding  their  armaments,  spending  imtold  mil- 
lions for  armies  and  navies  and  going  to  the  extent  of  con- 
scripting soldiers,  building  the  greatest  war  machines 
that  have  ever  been  built,  it  is  necessary  for  us  to  take 
notice  and  so  prepare  ourselves  that  we  may  be  able  to  de- 
fend this  fair  land  of  ours  in  case  such  an  emergency  should 
arise.  I  think  it  Is  the  duty  of  this  Congress  to  take  such 
steps  toward  national  preparedness  as  will  guarantee  the 
safety  and  perpetuity  of  our  ideals  and  of  our  institutions. 
It  is  the  only  safeguard  we  have  for  this  great  Republic. 

We  thought  a  few  years  ago  that  the  bloody  conjBict — 
the  World  War — was  a  war  to  end  war  and  bring  peace  upon 
this  earth.  Today,  when  we  realize  what  is  going  on  among 
the  principal  nations  of  the  earth  in  the  way  of  rearma- 
ment, the  rebuilding  of  navies  and  armies  and  air  forces, 
it  is  a  fearful  indictment  against  the  onward  march  of  a 
great  civilization.  It  seems  as  though  the  nations  of  the 
earth  have  learned  nothing  from  the  lessons  of  the  past. 
America  should  make  no  mistake  in  a  program  of  pre- 
paredness that  will  protect  us  in  the  future.  One  that  will 
absolutely  guarantee  our  safety.  I  believe  a  great  national 
defense  for  this  country  will  not  only  secure  our  peace  and 
keep  us  out  of  war,  but  more  than  likely  secure  the  peace 
of  the  nations  of  the  earth.  To  my  mind,  there  is  but  one 
course  for  us  to  piirsue.  and  that  is  maintain  an  army  that 
is  unequaled.  a  navy  that  will  be  the  mistress  of  the  Seven 
Seas,  and  for  each  of  these  a  component  air  corps  that  will 
meet  all  the  needs  of  the  present  day. 

Since  the  World  War  we  have  not  been  as  alert  as  we 
should  have  been  with  respect  to  national  defense.  We  have 
depended  upon  treaties  as  a  means  of  preventing  war  and 
we  have  thereby  permitted  oiu:  program  of  national  pre- 
paredness to  lag  far  behind.  We  owe  a  great  debt  of  grati- 
tude to  the  American  Legion  for  the  persistent  efforts  this 
organization  has  made  in  trying  to  bring  to  the  American 
people  the  importance  of  this  great  question.  That  organi- 
sation has  done  more  than  any  other  in  America  to  make 
us  conscious  of  the  fact  that  we  have  not  been  adequately 
prepared.  Our  present  policy  and  the  program  upon  which 
we  have  embarked  has  been  very  much  exhilarated  by  their 
efforts.     [Applause.] 

The  United  States  naval  policy  Is  An  ofRcial  enunciation  of 
a  number  of  tenets  or  doctrines,  foremost  among  which 
stands  this  declaration,  "  to  create,  maintain,  and  operate 
a  navy  second  to  none  and  in  conformity  with  treaty  pro- 
visions." I  endorse  that  principle,  unreservedly,  100  percent. 
[ApplauseJ     I  believe  its  observance  will  guarantee  our 


I  am  thoroughly  convinced  that  this  policy  meets  a  re- 
si>onsive  cord  in  the  hearts  of  a  great  majority  of  the  people 
throughout  this  broad  land  of  ours.  None  of  us  is  willing  to 
take  a  chance  upon  the  security  of  this  Republic. 

I  realize  that  we  have  another  class  of  citizens  whose 
numbers  are  legion  who  hold  the  contrary  view.  I  have  no 
quarrel  with  them.  Among  their  number  will  be  found 
many  prominent,  patriotic,  and  learned  persons  who  are 
entitled  to  their  views,  just  as  you  and  I.  We  disagree  as 
to  how  we  should  attain  peace.  That  is  the  fervent  desire 
of  all  of  us.  and  I  agree  that  if  it  were  possible  to  induce 
the  nations  of  the  earth  to  disarm  that  it  would  be  better 
for  all  countries,  but  our  experience  in  the  past  with  trjring 
to  bring  about  disarmament  has  been  so  unsatisfactory  that 
I  do  not  believe  we  can  afford  to  depend  upon  it  in  the 
future,  at  least  until  the  other  nations  of  the  earth  are  will- 
ing to  agree  with  us  upon  this  subject  and  then  live  up  to 
the  agreement,  which  they  have  not  heretofore  done. 

My  friends,  I  pride  myself  on  not  being  an  alarmist.  I 
do  not  think  we  are  in  immiment  danger  of  war,  but  I  do 
think  that  the  conditions  that  now  exist  throughout  the 
world  call  for  our  most  serious  consideration  and  that  we 
should  take  every  precaution  possible  for  our  own  protection 
and  self-preservation.  I  srleld  to  no  man  a  stronger  desire 
for  world-wide  accord  and  amity  and  lasting  peace,  but  I 
cannot  blind  or  deafen  myself  to  conditions  obtaining 
throughout  the  world  as  we  know  they  do  at  this  time. 

Regardless  of  the  noble  struggle  that  has  been  made  during 
the  past  decade  for  world  peace,  it  is  indeed  a  sad  picture 
presented  to  us  today  by  the  leading  nations  of  the  earth  in 
this  respect.  There  is  occasion  for  alarm.  In  every  quarter 
of  the  globe  strife,  turmoil,  bitterness,  and  animosity  pre- 
vail. I  think  the  whole  condition  is  brought  about  by  an 
insatiate  desire  for  political  power  and  prestige.  It  is.  in- 
deed, a  pity  that  the  peace  of  the  world  must  be  disturbed  by 
the  selfishness  of  a  few  in  power  in  Europe. 

One  would  gather  that  Europe  is  a  seething  maelstrom — 
Europe — where  upon  every  street,  highway,  and  bypath  may 
be  seen  literally  hosts  of  himaan  wrecks— grim  reminders  of 
that  terrible  holocaust  which  ended  less  than  a  score  of 
years  ago — the  World  War.  It  is  a  sad  commentary,  indeed, 
upon  the  advance  of  our  civilization  and  it  is  convincing 
evidence  to  me  that  America  must  be  prepared  for  any 
eventuality  that  may  react  in  ways  inimical  to  our  rights, 
to  our  national  interest,  or  to  the  security  of  the  blessings 
of  liberty  to  ourselves  and  to  our  posterity.  We  must  gain 
experience  from  the  lessons  of  the  past.  Have  we  forgotten 
that  only  a  few  years  ago  when  the  great  World  War  broke 
out  in  Europe  we  were  not  adequately  prepared?  It  was 
then  that  Germany  undertook  to  drive  us  from  the  seas, 
istop  oiu:  commerce,  and  insult  our  Navy.  Of  course,  the 
maintenance  of  a  great  navy  Is  an  expense  and  a  burden 
upon  our  people,  but  I  am  thoroughly  convinced  that  had 
we  spent  a  few  million  dollars  additional  for  the  Increase 
of  our  Navy  back  in  1914  and  1915,  we  never  would  have 
been  drawn  into  the  World  War  and  thereby  would  have 
saved  billions  of  dollars  and  protected  the  lives  of  thousands 
of  our  soldiers,  who  made  the  supreme  sacrifice  in  that 
struggle,  and  saved  ourselves  from  the  horrible  grief  and 
great  expense  incident  to  our  participation  in  the  World 
War. 

Germany  knew  then  that  we  did  not  have  an  adequate 
national  defense.  She  gambled  that  she  could  defeat  France 
and  England  before  we  could  become  prepared  and  enter 
the  struggle — Whence  the  Insults  she  hurled  at  us.  We  did 
get  prepared  in  time  to  save  the  Allies  but  it  was  a  horrible 
expense  in  money  and  property  and  a  great  sacrifice  in 
human  beings.  Proper  preparation  and  defense  would  have 
saved  us  from  all  this  trouble. 

I  do  not  know  why  we  should  or  why  we  need  be  Involved 
by  these  distressing  and  threatening  conditions  now  pre- 
vailing far  from  our  shores;  neither  do  you.  but  we  cannot 
foresee  what  may  happen  and  I  am  unwflling  to  expose  this 
Nation  to  the  danger  of  being  unprepared.  I  am  happy, 
indeed,  and  I  know  you  are,  that  the  present  occupant  of 
the  White  House  subscribes  to  that  declaration  in  our  naval 


policy,  which  I  quoted  at  the  outaet  of  my  remarks.  He  has 
abandoned  the  principle  of  limitation  of  armament  by  ex- 
ample and  has  substituted  therefor  a  program  loft^^tng  to 
the  possession  by  1942  of  a  treaty  navy  comparable  to.  tf  not 
better  than  any  in  all  the  world.  I  am  sore  this  Congress 
will  follow  him  In  this  policy  as  it  has  been  f<41owing  him 
in  all  of  his  great  programs  since  he  became  the  Chief 
Executive  of  this  Republic.     [Applause.] 

Tlie  expense  incident  to  such  a  course  is  great,  it  Is  true, 
and  I  am  not  unmindful  of  that  fact  and  shall  discuss  it  in 
a  moment,  but  likewise  are  the  budgets  of  cotreaty  powers 
similarly  burdensome.  They  evidently  have  no  regard  for 
expense  and  are  determined  to  build  vast  navies  to  the 
treaty  strength,  because  we  gave  them  every  opportimlty 
to  mark  time  after  the  Washington  Treaty.  We  under- 
took to  set  the  example  for  the  other  cotreaty  nations  by 
limiting  the  building  program  under  the  treaty  and  Instead 
of  building  to  the  limit  that  was  authorized  by  that  treaty, 
we  did  nothing  for  a  number  of  years,  thinking  that  our 
course  would  induce  the  other  nations  to  do  likewise  and 
thereby  bring  about  a  real  disarmament.  But  what  did  they 
do?  Let  me  give  you  the  figures  upon  shipbuilding  since  the 
Washington  Treaty  of  1922.  It  will  convince  you  that  we 
were  earnestly  leading  the  way  for  a  real  disarmament  pro- 
gram but  it  was  not  followed  by  Gh-eat  Britain.  France,  Italy. 
or  Japan. 

In  1922,  which  was  the  year  the  Wa^iington  Treaty  was 
signed,  we  did  not  lay  down  a  single  ship  of  any  descrip- 
tion. Great  Britain  laid  down  4  with  a  toimage  capacity 
of  84,140.  Japan  laid  down  34  with  a  tonnage  capacity 
of  119,441.  France  laid  down  S  with  a  tonnage  capac- 
ity of  9,633.  Italy  laid  down  13  with  a  tonnage  capacity 
of  32.345. 

In  1923.  we  continued  our  policy  and  did  not  build  a  ship 
of  any  description,  neither  did  Great  Britain  that  year,  but 
Japan  laid  down  II  ships  with  a  tonnage  capacity  of 
14,851.  France  laid  down  29  ships  with  a  tonnage  capacity 
of  49,746.  Italy  laid  down  5  with  a .  tonnage  capacity  of 
19.311. 

In  1924,  we  again  did  not  build  any  shii»  of  any  descrip- 
tion. Great  Britain  that  year  built  7  with  a  tonnage  ca- 
pacity of  51.381.  Japan  laid  down  16  vessels  with  a  tonnage 
capacity  of  50.433.  France  laid  down  11  with  a  tonnage 
capacity  of  26,197.  Italy  laid  down  9  with  a  tonnage  ca- 
pacity of  7,163. 

In  1935,  we  only  laid  down  1  ship,  that  a  submarine  of 
a  tonnage  capacity  of  2.710  tons.  Great  Britain  laid  down 
5  ships  with  a  tonnage  capacity  of  24,453.  Japan  laid 
down  11  with  a  tonnage  capacity  at  30335.  France  laid 
down  8  with  a  tonnage  c^nacity  of  19,625;  Italy  24  with 
a  tonnage  capacity  of  41.572. 

In  1926  we  laid  down  7  vessels.  1  a  cruiser  and  the  other  6 
river  gunboats  to  be  used  upon  the  Yangste  River  in  China. 
These  gunboats  are  exemt»t  from  treaty  limitation.  The 
seven  had  a  tonnage  capacity  of  only  11360.  That  year 
Great  Britain  laid  down  seven  ships  with  a  tonnage  capacity 
of  25,444.  Japan  laid  down  13  ships  with  a  tonnage  ca- 
pacity of  21.152;  R-ance,  15  ships  with  a  tcmnace  capacity 
of  33.187;  and  Italy.  9  ships  with  a  tonnage  capacity  of 
5,839. 

In  1927  we  laid  down  3  ships  with  a  tcmnage  capacity  of 
14306;  England.  13  ships  with  a  capacity  of  84310;  JApan, 
9  ships  with  a  capacity  of  31,450;  Ftance.  22  ships  with  a 
tonnage  capacity  of  74,640;  and  Italy,  17  dxips  with  a  ton- 
nage capacity  of  34,439. 

In  1928  we  laid  down  6  ships  with  a  tonnage  capacity  of 
64,700;  Great  Britain,  17  ships  with  a  tonnage  capacity 
of  30,205;  Japan,  14  ships  with  a  tonnage  capacity  of  82,485; 
France.  18  ships  with  a  tonnage  capacity  of  46.865;  and 
Italy.  17  ships  with  a  tonnage  capacity  of  82,821. 

In  1929  we  did  not  lay  down  a  single  ship.  Great  Britain 
laid  down  21  with  a  tonnage  capacity  of  27,289;  Japan,  11 
with  a  tonnage  capacity  of  22,519;  France,  27  with  a  tonnace 
capacity  of  67383;  and  Italy,  13  with  a  tonnage  capacity  of 
29341. 
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In  1930  we  laid  down  4  ships  with  a  tonnage  capaci^  of 
31.240:  Great  Britain  laid  down  12  with  a  tonnage  capacity 
of  19.767;  Japan,  8  with  a  tonnage  capacity  of  9;635; 
Prance,  8  with  a  tonnage  capacity  of  31,175;  and  Itallr,  13 
with  a  tonnage  capacity  of  40.835.  [ 

In  1931  we  laid  down  7  vessels  with  a  tonnage  cap^ity 
of  56.575:  Great  Britain.  22  with  a  tonnage  capacitor  of 
43.250:  Japan,  11  with  a  tonnage  capacity  of  25.952;  Pr^ce, 
20  with  a  tonnage  capacity  of  59,853;  and  Italy.  37  w^  a 
tonnage  capacity  of  46.465. 

In  1932  we  laid  down  3  with  a  tonnage  capacity  of  4pi0; 
Great  Britain.  3  with  a  tonnage  capacity  of  3.490;  Jap^n,  2 
with  a  tonnage  capacity  of  2,427;  Prance,  8  with  a  tonfaage 
capacity  of  39.894;  Italy,  16  with  a  tonnage  capacity  of 
17.406.  i 

In  1933  we  laid  down  13  ships  with  a  tonnage  capacijty  of 
28.600;  Great  Britain  44,  with  a  tonnage  capacity  of  95|,234; 
Japan  20,  with  a  tonnage  capacity  of  38,710;  Prance  5. j with 
a  tonnage  capacity  of  22,714;  and  Italy  that  year  did  ndt  lay 
down  a  single  ship. 

In  1934,  up  to  December  1,  we  laid  down  26  vessels  with 
a  tonnage  capacity  of  94,900:  and  Great  Britain  in  that 
year  laid  down  19.  with  a  tonnage  capacity  of  36,170;  Jiapan 
5.  with  a  tonnage  capacity  of  12.460;  Prance  1,  wj|th  a 
tonnage  capacity  of  7,500;  and  Italy  2,  with  a  torinage 
capacity  of  70,000.  I 

I  hope  you  will  take  occasion  to  see  for  yourselves  by  con- 
sulting the  folder  in  the  hearings  on  this  bill  inserted  between 
pages  78  and  79.  There  you  will  find  that  from  and  including 
the  year  of  the  Washington  Treaty  in  1922  to  and  inclpding 
the  year  of  the  London  Treaty  in  1930.  the  United  State^  laid 
down  only  21  vessels;  the  British  Empire  laid  down  86  vessels; 
and  Japan  laid  down  125  vessels.  In  other  words,  mi  col- 
leagues, with  seeming  utter  disregard  of  the  cost,  Ithose 
nations  launched  upon  building  programs  that  left  ts  no 
alternative  but  to  build  ships  to  catch  up  and  provldd  our- 
selves with  naval  strength  such  as  the  treaty  permitsJ  We 
are  conunitted  to  that  policy  and  our  safety  demands  tnat  we 
build  to  It.  I 

Why  did  we  enter  into  the  Washington  Treaty  and  the 
supplementary   and   complementary  London  Treaty   }t  we 
did  not  Intend  to  maintain  the  relative  strength  thereii^  pro- 
vided?   Of  course,  we  all  hoped  that  it  would  not  be  Neces- 
sary to  build  the  full  tonnage  allowed  in  each  category,  but 
no  one  here,  I  am  sure,  will  contend  that  it  was  not  the 
Intention  of  this  Government  to  maintain  the  treatyfflxed 
ratio  whether  at  the  maximum  or  some  lesser  tonnage.!   Our 
action  for  several  years  clearly  demonstrated  that  welwere 
trying  to  reduce  the  tonnage  and  to  Induce  the  other  co^reaty 
nations  to  do  likewise,  but  in  this  we  failed.    They  did  not 
take  heed  of  our  example.    We  now  find  ourselves  fci  the 
position  of  having  to  build,  at  this  time,  ships  that  we  If  ailed 
to  build  in  the  years  gone  by  since  the  treaty  was  entere^  into. 
I  have  no  thought  of  condemning  the  efforts  thas  were 
made  to  realize  that  hope  by  not  building  ships  with  t|ie  ex- 
pecUtlon  that  the  other  treaty  powers  would  pursue  a  similar 
course.    I  think  it  was  a  laudable  thing  to  do.    The  wMld  is 
suffering  today  because  the  other  powers  did  not  foUcjw  our 
example  and  do  likewise.    Possibly  we  were  somewhat  slow 
in  discerning  the  futility  of  that  course,  but  the  aim  was 
reproachless.  and  I  can  conceive  of  no  more  tangible  way 
for  us  to  have  manifested  or  demonstrated  our  sincerity  of 
purpose  than  the  modest  amount  of  construction  we  i^der- 
took,  as  I  have  indicated,  during  the  years  from  1922  t^  1930. 
During  the  first  3  and  in  1  other  of  those  9  years  ^  did 
not  lay  down  a  single  vessel,  and  in  1  other  we  start^  but 
one  submarine. 
Mr.  BIERMANN.    Ml.  Chairman,  will  the  gentleman  yield? 
Mr.  CAR7.    I  yield. 

Mr.  BIERMANN.  With  respect  to  the  expendltur^  the 
distinguished  gentleman  from  Kentucky  has  Just  been 
Ing  of.  we  spent  two  or  three  times  as  much  money  l>n  our 
Navy  as  Japan  spent,  or  Prance  or  Italy,  and  in  evMW  year 
except  one  we  spent  much  more  money  than  Kngland. 
What  did  we  do  with  this  money  if  we  did  not  use  itito  lay 
down  ships  or  In  some  way  prepare  against  this 
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li4r.  GARY.  I  think  the  gentieman  is  entirely  mistaken  in 
his  statement. 

Mr.  BIERMANN.  No;  I  am  not  in  error.  These  are  the 
correct  figures,  and  I  think  some  of  the  members  of  the  com- 
mittee will  verify  them. 

Mr.  GARY.  The  point  I  have  been  trying  to  present  to 
this  House  is  that  diutog  those  years  we  did  not  spend  any 
money  on  a  building  program.  I  have  presented  the  facts 
just  as  they  are.  It  was  during  those  years  that  we  lagged 
behind  while  other  countries  continued  their  building  pro- 
grams and  that  is  why  we  find  ourselves  where  we  are  today. 
We  realize  this  now  and  we  must  necessarily  spend  more 
money  next  year,  as  we  are  doing  this  year,  and  will  have 
to  do  for  another  year  or  two,  in  order  to  make  up  for  what 
we  failed  to  do  during  that  period  of  9  years. 

Mr.  BIERMANN.  I  think  we  are  talking  about  different 
things.  I  am  talking  about  the  amount  of  money  spent  in 
dollars  and  cents.  There  are  very  few  here  who  can  follow 
this  matter  in  terms  of  battleships.  Ever  since  the  Wash- 
ington Treaty  we  have  spent  more  on  our  Navy  than  any 
other  nation,  with  the  exception  of  1  year,  when  Great 
Britain  spent  more,  and  I  shall  ask  any  member  of  the  com- 
mittee here  to  challenge  these  figures  if  they  can. 

Mr.  GARY.    I  do  not  intend  to  dispute  the  gentleman's 
figures,  but,  of  course,  he  must  realize  that  we  get  less  Navy 
per  dollar  expended  because  of  higher  wages  and  conse- 
quently higher  material  costs. 
Mr.  MAY.    Mr.  Ghairman.  will  the  gentleman  yield? 
Mr.  GARY.    Por  a  question;  yes. 

Mr.  MAY.  During  the  same  years  we  were  not  only  not 
building  ships,  but  we  evidenced  our  good  faith  in  wanting 
peace,  by  sinking  and  destroying  several  of  our  important 
battleships. 

Mr.   GARY.    That  is  true.     We  were   trying  to   set   an 
example,   hoping  that   cotreaty   and   other   nations   would 
follow  our  example,  which  they  did  not  do. 
Mr.  DITTER  and  Mr.  MAVERIGK  rose. 
Mr.  GARY.    I  yield  first  to  my  colleague  on  the  com- 
mittee, the  gentleman  from  Pennsylvania. 

Mr.  DITTER.  "Hie  gentleman  from  Kentucky  has  re- 
quested that  Members  refrain  from  interrupting  him  until 
he  has  finished  his  remarks.  I  beUeve  the  gentleman  should 
have  that  courtesy  extended  to  him  by  the  Members  of  the 
House  and  after  he  has  finished  his  remarks,  I  feel  certain 
he  will  be  pleased  to  yield  to  those  who  wish  to  ask  any 
questions. 

Mr.  GARY.  I  thank  my  colleague  from  Pennsylvania.  I 
should  be  pleased  to  finish  my  remarks  and  then  I  shall 
answer  any  questions  that  I  can. 

Now  as  to  the  cost.  There  is  no  getting  away  from  the 
fact  that  the  cost  of  the  course  we  are  launched  upon  is 
staggering.  The  very  capable  officer  who  now  occupies  our 
highest  naval  office.  Admiral  Standley,  just  recently  has 
completed  a  study  of  the  cost  of  maintaining  a  treaty  navy. 
In  testifying  before  our  subcommittee  he  stated  that  it 
would  cost  $555,000,000  per  year  to  maintain  the  Navy  at 
treaty  strength,  wliich  we  are  committed  to  do.  We  have 
gotten  so  accustomed  to  speaking  in  terms  of  billions  that  I 
am  afraid  the  mere  statement  of  that  amoxmt  will  not  con- 
vey its  magnitude.  It  is  a  tremendous  peace-time  burden; 
a  burden  our  people  should  not  have  to  bear;  but  until  the 
time  comes  when  the  nations  of  the  earth  are  willing  to 
enter  into  a  real  disarmament  agreement  and  stop  the  folly 
of  rearming  there  is  but  one  course  we  can  pursue  and  that 
Is  to  prepare  and  maintain  an  adequate  national  defense. 
The  cost  of  maintaining  a  treaty-strength  navy,  sis  testified 
to  by  Admiral  Standley,  exceeds,  my  friends,  the  total  of  all 
the  ordinary  expenditures  of  our  Oovenunent  for  every- 
thing. Army,  Navy,  civil  departments,  pensions,  and  Interest 
on  the  public  debt,  for  any  year  of  our  Government  prior  to 
1904,  save  and  except  only  the  year  1899  when  there  was  an 
expajQslon  owing  to  the  War  with  Spain. 

It  is  an  appalling  figure  to  contemplate.  Mr.  Chairman, 
when  you  and  I  know  that  we  must  soon  stop  this  spending 
orgy  and  apply  all  of  our  faculties  and  all  of  our  energies 
to  the  process  of  liquidation.    This  must  be  true  of  the  other 


nations  of  the  earth.  I  hope  the  time  is  not  far  distant 
when  all  of  the  peoples  of  the  earth  will  direct  their 
thoughts  and  their  energies  to  this  end.  The  burdens  of  all 
the  peoples  of  the  earth  will  then  be  much  lighter. 

In  this  naval  bill  we  are  considering  our  committee  has 
done  all  that  was  possible  to  reduce  it  and  has  reported  no 
expenditure  that  we  have  not  considered  absolutely  neces- 
sary. It  concerns  so  largely  our  national  finances  that  I 
feel  I  should  be  derelict  to  my  duty  if  I  did  not  pause  to  give 
you  some  figures  with  respect  thereto. 

The  time  has  come  when  Congress  must  take  stock  of 
our  financial  condition.  There  must  be  a  halt  to  spending 
wherever  it  is  possible.    This  we  owe  to  the  country. 

On  November  30.  1934.  according  to  figures  but  recently 
published,  the  public  debt  had  reached  a  total  of  $27,760.- 
967,705.  all  interest  bearing  save  roundly  $462,000,000.  At 
the  close  of  the  fiscal  year  1936  the  Budget  has  estimated 
that  the  total  indebtedness  will  be  $34,239,000,000,  which  is 
comparable  to  $25,488,000,000  in  the  fiscal  year  1919,  In 
which  the  World  War  came  to  a  close  and  the  public  debt 
reached  its  peak. 

Here  are  some  figiu-es  that  I  think  deserve  the  most  seri- 
ous considerati(»i  of  the  Congress.  Without  any  provision 
whatever  for  a  sinking  fund  or  for  debt  retirement  and  allow- 
ing only  a  margin  of  $120,000,000  for  deficiencies  and  un- 
foreseen demands  in  regular  expenses,  every  pexmy  of  our 
1936  regular  revenues  has  been  earmarked  in  the  Budget 
for  regiolar  expenditures,  as  follows: 

Expenses    of    regular    departments    and    estabUsh- 

ments SI.  822. 000. 000 

Veterans'  pensions  and  benefits 740,000,000 

Interest  on  national  debt 875,000.000 

Tax  refunds 65,000.000 

Total 8,302.000.000 

My  colleagues,  as  the  chosen  representatives  of  the  Ameri- 
can people,  I  ask  you,  what  is  the  answer  to  be?  How  much 
longer  can  we  go  on  with  this  flinanclal  strain?  I  am  not 
prepared  to  say,  but  I  am  prepared  to  say  that  the  expendi- 
tures classed  as  regular,  and  this  bill  is  in  that  category,  must 
be  checked.  They  have  got  to  be  watched,  curbed,  and  con- 
fined to  absolute  necessities,  and  that  applies  to  the  measure 
we  are  now  considering.  Not  only  do  I  believe  it  applies  to 
the  regular  expenditures  of  the  Government  but  I  have  come 
to  the  conclusion  that  all  expenditures  of  the  Government 
must  be  curbed. 

We  find  ourselves  in  this  imfortunate  position  now;  and 
that  is,  whatever  the  cost,  our  charted  course  is  to  maintain 
that  sort  of  a  navy  that  other  powers  make  it  necessary  for 
us  to  maintain.  I  believe  the  American  people  demand  that 
and  will  accept  nothing  less.  Therefore  it  is  Imperative  that 
we  confine  the  appropriations  in  this  and  future  bills  to 
nothing  but  essentials,  and  we  must  be  prepared  to  resist  the 
urge  that  comes  from  hither  and  yon.  possibly  backed  by  a 
few  telegrams  and  letters  much  of  the  same  tenor,  to  add 
money  here  and  there,  not  recommended  by  the  Navy  De- 
partment or  the  responsible  heads  of  the  Navy  Department, 
and,  to  be  perfectly  frank  about  it,  usually  of  a  selfish  char- 
acter, and  which  would  mean,  if  granted,  just  that  much  less 
money  for  essential  Navy  purposes. 

The  Governments  of  Great  Britain  and  Japan,  however 
strange  it  may  seem,  have  shaped  our  naval  policy.  The 
course  they  have  pursued  is  responsible  for  the  sise  of  the 
bill  I  bring  to  you  today.  Had  they  gone  along  with  us  after 
the  London  Treaty  and  reduced  their  building  programs,  I 
have  no  doubt  but  that  the  other  powers  of  the  earth  would 
have  followed,  and  the  mad  rush  that  has  gone  on  for  the 
past  few  years  in  expanding  navies  and  increasing  armies 
would  not  have  occurred,  llie  course  they  have  pursued  Is 
responsible  for  that  ultimate  annual  cost  figure  of  the  Chief 
of  Naval  Operations  of  $555,000,000;  and,  of  course,  allowing 
for  differences  in  personnel  and  material  costs,  their  action 
has  imposed  and  will  Impose  a  relatively  and  proportionately 
large  burden  upon  their  own  exchequers. 

Mr.  Chairman,  so  long  as  world  condlticms  obtain  as  they 
do  today,  I  am  in  favor  of  a  navy  imequaled  by  any,  for  a 
national  defense  that  will  insure  the  safety  of  this  Republic; 
i.-nmr 393 


iHit  I  do  hope  that  the  time  is  not  far  distant  when  the  peo- 
ples of  the  earth  will  not  continue  to  submit  to  the  burdens 
of  maintaining  vast  military  and  naval  establishments,  sooner 
or  later  to  be  employed  in  wrecking  and  destro]ring  himian 
lives  and  creating  human  misery,  if  the  past  be  any  criterion. 
May  we  hope  that  an  enlightened  world  will  demand  that 
these  vast  outlays  for  military  and  naval  purposes  must  and 
will  be  diverted  into  channels  leading  to  a  richer  and  a 
happier  civilization.    [Applause.] 

I  can  conceive  of  no  nobler  ster  than  for  America  to  lead 
the  way.  We  caimot  afford,  nor  can  the  other  naval  powers 
afford,  to  lose  the  benefits  arising  from  the  Washington  and 
London  Naval  Treaties.  Despite  all  the  criticism  of  the  sac- 
rifices we  made  at  the  Washington  Conference,  the  initiation 
of  the  principle  of  limitation  was  well  worth  the  price,  par- 
ticularly so  when  viewed  in  conjunction  with  the  later  com- 
plementary treaty  concluded  at  London  in  1930.  All  think- 
ing, unselfish,  peace-loving  people  the  world  over  had  hoped 
that  the  latter  treaty  was  but  the  forerunner  of  successiyely 
smaller  armament  limitations.  Any  nation  that  would  do 
aught  to  prevent  the  consummation  of  that  end  would  be 
guilty  of  the  commission  of  a  despicable  crime  against  its  own 
people  and  against  civilization  the  world  over  and  ought  to 
be  treated  as  an  outlaw  by  other  world  powers. 

But,  Mr.  Chairman,  whatever  the  results  may  be  in  tb» 
future  as  to  disarmament.  I  am  confident  I  voice  the  pre- 
dominant sentiment  of  the  American  people  when  I  say 
we  shall  not  permit  any  differezK^  in  existing  ratios  to  obtain, 
treaty  or  no  treaty.    [Applause.] 

The  bill  I  am  presenting  to  you  today,  calling  for  an 
appropriation  of  $457,786,261  is  to  a  very  great  extent  in  that 
large  figure  because  of  the  determination  of  our  Government 
that  no  difference  shall  be  permitted  to  obtain  as  to  ratio. 
We  have  in  vessels,  built  and  building  today,  an  of  the  ton- 
nage to  which  we  are  entitled  in  the  several  categories.  Our 
program  henceforward,  or  at  least  imtil  a  new  treaty  be- 
comes operative,  or  treaty  limitations  cease  to  prevail,  which 
God  forbid.  wiU  consist  solely  of  the  replacement  of  over- 
age tonnage. 

The  Budget  estimate  aggregates  $485,443,847.  That  sum 
exceeds  the  amount  currently  available  for  19S5  bjr  $174.- 
879,498.  PuUy  85  percent  of  that  increase  is  responsive  either 
to  legislation  or  to  the  present  policy  of  expending  our  Navy 
to  treaty  proportions,  which  is  contemplated  by  *^«Mwy  in- 
tematioiuU  agreements  and  by  the  terms  of  legislation  In 
consequence  of  which  funds  were  placed  at  the  disposal  of 
the  Chief  Executive  for  emplojnnent  In  naval  building  ijro- 
grams  and  by  the  terms  of  the  Vlnson-TTammell  Act  of  the 
last  Congress,  authorizing  the  provision  of  funds  to  build 
and  maintain,  in  an  under-age  status,  the  whole  number  of 
our  treaty  quota  of  naval  vessels  and  such  number  of  air- 
craft as  may  be  deemed  commensintite  with  a  treaty  navy. 
Not  a  sln^  penny  of  the  Increase  may  be  said  to  be  influ- 
enced by  any  thought  of  the  Imminence  of  war. 

I  Shan  analyze  that  Increase  for  you.  That  portion  wtilch 
is  attributable  entirely  to  the  expansion  of  the  Navy  afloat 
and  in  the  air  is  constituted  as  follows: 

New  ships,  building  and  to  be  buUt,  M  aU  tOld $06, 480, 666 

Additional  aircraft  over  and  abort  replacement  air- 
craft, number,  278 13.800.000 

Ordnance  for  additional  aircraft,  over  and  above  re- 
placement aircraft,  now  In  course  at  procurement 
under  aUotment  of  the  appropriation  "emergency 

relief  and  pubUc  works.  1084  and  1086" 1.900,000 

AddlUonal  pUoU _ 8,108.461 

Additional    enlisted    men— 11,000    toUl     Init    6,500 

average 5. 468. 450 

Additional  midshipmen ...__  631.403 

Total 118. 874. 160 

In  addition  to  these  we  find  the  following  outstaiullng 
items  contributing  to  the  Budget  Increase: 

For  raising  salaries  to  the  100-percent  level $18. 188.408 

For  replacement  airplanes  (383)  and  Increased  main- 
tenance and  operating  charges 17.880,104 

For  a  qjedal  ordnance  project 6,000.000 

Por  ordnance  Implementation  of  the  Marine  Corps —  800. 000 
For  public  worka,  for  which  no  regular  annual  appro- 

pilatlaa  has  been  made  slnoe  the  flaoal  year  1084-.  4.  BOO,  000 
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That  is  about  as  much  detail  as  I  see  any  occasion  to  |mr-  I 
den  you  with.  It  accounts  for  the  major  items.  Thri^  re- 
mainder is  quite  widely  distributed  and  is  assignable  fo  a 
larger  operating  force  plan,  to  work  and  procin-ementsi  de- 
ferred through  lack  of  fxmds,  in  part  traceable  to  the  adfoin- 
istratively  enforced  economies  In  the  fiscal  year  1934.  aiid  to 
increased  costs  of  materials.  I 

It  is  not  an  exorUtant  budget;  it  is  xjot  an  extra va^t 
budget,  considering  all  the  circumstances.  On  the  contfary, 
if  is  a  budget  in  nearly  all  directions  composed  of  esselitial 
items  and  I  should  pronounce  it  as  very  well  balanced.     | 

Your  committee  has  effected  reductions  totaling  $27,65Tl5«6. 
TO  be  perfectly  frank  about  it.  however.  $19,690,000  of  Ithat 
amount  is  a  mere  postponement.  By  that  I  mean  Ifl you 
adopt  our  recommendations  it  will  be  necessary  next  yc4r  to 
appropriate  $19,690,000  of  the  amount  we  have  deducted. 
That  bears  out  what  I  have  Just  said  respecting  the  i^val 
budget.  I  seriously  doubt  if  a  greater  reduction  coul^  be 
made  without  hurting  or  without  running  counter  to 
treaty-navy  alms.  I  shall  come  to  that  deferment  of 
part^riations  in  a  moment. 

You  will  find  a  table  commencing  on  page  4  oi  our  report 
in  which  is  stated  every  money  change  the  committee!  has 
made  in  the  Budget  estimate,  with  a  brief  statement  o^  the 
reascms  for  its  action.  I  do  not  propose  to  take  your  tirie  to 
discuss  all  of  those  changes.  Then  are  about  six  major 
propositions  involved  in  the  oitire  bill,  and  I  shaC  ende|ftvor 
to  make  dear  to  you  the  basis  of  our  action  with  respect 
thereto.  I  shall  take  them  up  not  in  the  order  of  theiif  im 
portance  but  as  they  first  occur  in  the  bill  before  you. 

AVIATION    CAOCn 

The  House  on  Bfarch  27.  last  month,  passed  H.  R.  ^77. 
being  a  bill  to  provide  for  aviation  cadets  in  the  ^aval 
Reserve.  The  bill  was  reported  by  the  genUeman  from  New 
York  [Mr.  DklakxyI.  from  the  Committee  on  Naval  AJjairs, 
and  was  very  ably  presented  by  him  and  the  distinguished 
Chairman  of  the  Naval  Affairs  Committee,  Mr.  Vinso^  of 
Georgia.  I  think  it  is  a  splendid  measure  and  that  it,  will 
get  us  in  a  most  effective  and  efficient  way  aviators  thajt  we 
will  sorely  need  as  our  air  program  develops.  By  the  inpuc- 
tion  (a  men  of  the  right  caliber  into  this  service.  In  the  years 
to  come  I  can  see  that  they  will  constitute  the  leades  of 
commercial  aviation  In  this  country. 

As  the  Budget  came  to  us,  it  provided  for  developing  348 
enlisted  men  as  pilots  and  carried  the  m(mey  for  so  dtlng. 
The  aviation-cadet  arrangement  was  later  determined  i  ipon 
as  a  better  solution  and  wlU  cost,  for  the  first  year,  but  'ela- 
tively  little  more.  My  Judgment  is  that  the  advantagis  of 
the  new  arrangement  fully  warrant  Ihe  added  cost. 

For  training  enlisted  men  as  pilots  the  Budget  carries 
$2,714,250  under  "AviaUon.  Navy  ";  and  $39»J009  under  '  Pay 
of  the  Navy." 

The  cadet  arrangement  becomes  entirely  an  expente  to 
the  Reserve  aiq;}ropriation,  and  we  have  transferred  ihose 
two  amounts  to  the  Reserve  apprc^riation  and  aided 
$124,573.  or  a  total  of  $3,288,252.  which  is  the  sum  estimated 
necessary  to  pay  the  cost.  In  connection  with  the  ampunt 
transferred  from  "Aviation.  Navy  ",  I  feel  I  should  call  ^our 
attention  to  the  fact  that  the  Bureau  of  Aeronautics  |does 
not  willingly  relinquish  $1,468,650.  for  the  reason  that  the 
Bureau's  original  estimates  were  reduced  by  the  Buret  u  of 
the  Budget,  but  the  committee  does  not  understand  tha  the 
Budget  cut  was  intended  to  disturb  the  amount  allocate  In 
the  Bureau's  estimate  for  training  enTlsted  pilots. 

As  to  the  transfer  from  "  Pay  of  the  Navy  "  of  $38^,009. 
but  $189,776  of  that  amount  was  suggested  by  the  Dei  wurt 
ment,  the  difference  of  $199,233  represents  the  amoun ;  in- 
cluded in  the  estimates  for  the  pay,  subsistence,  clothing  and 
transportation  of  348  enllstpd  men  which  It  was  origiaally 
planned  to  train  as  aviators.  Since  they  are  not  ta  be 
used  for  that  purpose  they  would  therefore  be  surplus  t  >  the 
increase  in  enlisted  strength  of  11,000  men  for  which  the  esti- 
mates include  provision,  so  we  have  used  that  amount  toj  help 
pay  the  cost  of  the  aviation-cadet  arraogement. 
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From  the  standpoint  of  the  aviation  branch  of  the  Naval 
Reserve  the  aviation -cadet  plan  will  supply  a  long-felt  need. 
There  should  be  some  expansion  in  the  number  of  enlisted 
men  identified  with  Reserve  aviation,  and  the  committee 
would  expect  for  that  deficiency  to  be  taken  care  of  as  soon 
as  a  plan  can  be  worked  out,  looking  to  the  day  when  avia- 
tion cadets  wHl  begin  to  pass  into  an  Inactive  status.  For 
the  sea -going  branch  of  the  Reserve  provision  is  made  for 
drill  pay — 48  drills — and  trainiiig-duty  pay  for  all  fleet 
reservists  now  enrolled;  and  there  is  a  new  provision  in  the 
Budget  which  the  committee  has  approved  for  training  122 
officers  and  250  men  of  the  volunteer  branch  of  the  Reserve. 

Very  plainly,  I  will  say  to  jrou,  that  this  budget  does  not 
satisfy  the  Naval  Reserve  Officers'  Association,  but  we  cannot 
permit  our  Budget  to  be  written  by  self -centered  interests, 
and  I  mean  no  disrespect  when  I  say  that;  but  such  inter- 
ests are  not  concerned  with  nor  do  they  have  any  responsi- 
bility in  connection  with  the  fiscal  policy  of  the  adminis- 
tration; and  if  we  should  permit  ourselves  to  be  led  by  such 
influences  I  do  not  know  what  the  result  might  be.  The  com- 
mittee talked  the  matter  over  very  frankly  with  the  Chief 
of  Naval  Operations.  He  maintains  an  appropriation  prior- 
ity list,  and  he  told  us  that  if  we  contemi^ted  adding  money 
to  the  Budget  he  was  iM^pared  to  suggest  many  very  impor- 
tant uses  of  much  higher  priority.  There  is  considerable 
confusion  about  the  various  Reserve  f mrces.  They  are  upon 
a  different  status  as  to  pay  and  clothing,  and  our  committee 
is  tnring  to  work  out  some  uniform  system  for  reservists. 
What  we  have  done  is  this:  We  have  asked  the  admiral, 
and  he  has  agreed  to  appoint  a  board  of  officers  to  go  into 
the  whole  question  of  the  Reserve  f<»-ces  and  to  give  us  the 
benefit  of  the  board's  ideas  and  conclusions  and  his  recom- 
mendations thereon  at  the  next  session.  We  think  the  com- 
mittee can  then  act  more  intelligently  upon  this  subject. 

CBmCAL   KAW   MATZBIAL 

You  will  find  on  page  32  of  the  bill  an  entirely  new  i^^po- 
sition.  I  am  sure  it  will  appeal  to  every  Member  of  Congress 
who  believes  in  military  and  naval  preparedness.  All  of  you 
know  how  dependent  this  Nation  is  upon  foreign  sources  for 
certain  absolutely  essential  materials  used  in  the  production 
of  armor,  armament,  and  ammunition.  That  dependence  is 
because  the  demand  has  not  Justified  proper  domestic  devel- 
opment. It  is  believed  that  we  have  the  resources  within 
the  cmitlnental  limits  of  the  United  States  and  Alaska.  The 
extent,  however,  is  only  partially  known.  The  field  has  not 
been  thoroughly  explored.  This  c(xnmittee  feels  we  are  pur- 
suing a  most  incongruous  course  in  building  up  military  and 
naval  establishments,  whose  very  ability  to  function  may 
depend  upon  the  immediate  availability  at  an  adequate  sui>- 
ply  of  what  are  spoken  of  as  "  critical  raw  materials  "  or  cer- 
tain strategic  minerals,  the  foreign  supply  of  which  could  be 
cut  off  immediately.  We  are  therefore  Initiating  a  plan  with 
the  view  to  finding  out  if  we  may  not  establish  complete 
independence  as  to  such  materials  which  we  are  now  looking 
to  foreign  markets  for. 

I  will  not  dwell  upon  this  subject,  but  merely  bring  it  to 
your  attention,  because  it  had  its  Inception  with  our  dis- 
tinguished colleague  and  committee  member.  Governor 
SouGHAX.  of  Nevada,  who  Is  an  authority  upon  this  and 
many  other  technical  questions.  I  want  to  say  right  here. 
Mr.  Chairman,  what  a  tremendous  asset  it  has  been  to  this 
committee  to  have  as  a  member  a  man  of  Governor  Scrug- 
ham's  ability  and  having  the  technical  knowledge  and  train- 
ing, both  in  civil  and  military  life,  which  he  possesses,  but 
I  cannot  sitap  there.  I  have  had  the  most  able  assistance 
and  the  finest  cooperation  from  my  other  colleagues  on  the 
committee — ^the  gentleman  from  North  Carolina  [Mr.  Um- 
stsab],  the  gentleman  from  Ohio  [Mr.  ThomI.  the  gentleman 
from  Michigan  [Mr.  McLeooI.  and  the  gentleman  from 
Pennsylvania  [Mr.  Dirm].  Unfortunately,  our  esteemed 
friend  and  colleague,  Mr.  Johkbom  of  West  Virginia,  was 
precluded  on  account  of  iUneas  from  assisting  us  with  our 
problems.    I  owe  each  of  these  gentlonen  a  debt  of  gratl- 
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tude.    There  are  no  finer  men  anywhere,  and  it  has  been  a 
I)leasure  to  work  with  them. 

Getting  t>ack  to  the  raw  material  proposition,  I  am  sure 
Governor  Scrugham  will  give  you  all  the  enlightenment  there 
is  to  give  touching  the  committee's  proposal. 

PtTBUC    WORKS 

With  the  advent  of  the  Public  Works  Administration  and 
its  appropriative  powers  Navy  public  works  have  been 
financed  very  largely  out  of  relief  moneys.  As  of  December 
1  last,  the  Bureau  of  Yards  and  Docks  had  received  grants 
from  that  quarter  aggregating  $27,832,072.  Despite  the  fact 
that  it  now  appears  that  the  Navy  may  participate  In  addi- 
tional funds  provided  for  the  relief  of  unemployment,  the 
Budget  Includes  $4,500,000  of  specific  appropriations  for 
projects,  the  desirable  character  of  which  Is  not  questioned, 
but  which  for  the  most  part  are  so  Involved  with  P.  W.  A. 
that  your  committee  Is  unwilling  to  recommend  to  you  direct 
appropriations  until  we  may  know  as  to  the  projects  in  that 
category  just  what  the  procedure  as  to  their  future  financing 
is  going  to  be. 

You  Members  will  agree  with  me.  I  am  sure,  that  no  proj- 
ect should  be  undertaken  with  a  P.  W.  A.  allotment  not  ade- 
quate for  its  completion;  nor  shoiild  an  inadequate  allotment 
be  applied  for  or  granted.  We  find  In  these  public-work 
estimates  projects  started  with  P.  W.  A.  funds  which  will 
not  be  brought  to  a  close  with  the  direct  appropriations  we 
are  now  asked  to  appropriate.  Two  of  the  projects  were 
started  with  P.  W.  A.  fimds  and  there  Is  an  application 
pending  with  P.  W.  A.  right  now  for  funds  In  addition  to 
those  we  are  asked  to  appropriate.  I  am  opposed  to  this 
manner  of  providing  public  funds.    It  should  be  stopped. 

Because  of  that  state  of  affairs  we  have  refused  to  rec- 
ommend an  item  of  $2,750,000  for  dredging  and  harbor  and 
channel  Improvement  at  Pearl  Harbor;  an  item  of  $225,000 
on  account  of  the  radio  station  at  Lualualei,  Hawaii,  and  an 
item  of  $175,000  on  account  of  the  radio  station  at  Summit, 
Canal  Zone. 

The  dredging  and  harbor-improvement  project  is  an  en- 
largement of  one  upon  which  we  expended  $6,000,000  about 
5  years  ago,  which  was  authorized  by  the  Committee  on 
Naval  Affairs.  The  Navy  concluded  that  the  completed  origi- 
nal project  did  not  answer  its  requirements  and  has  pro- 
ceeded to  expand  it  with  an  initial  allotment  of  $3,000,000 
granted  by  P.  W.  A.  We  are  now  asked  for  $2,750,000  addi- 
tional. There  is  an  application  pending  with  P.  W.  A.  for 
a  further  allotment  of  $2,203,000  for  providing  mooring  facil- 
ities when  the  additional  dredging  shall  have  been  com- 
pleted, and  we  are  told  that  even  then  there  will  remain 
work  unprovided  for  estimated  to  cost  $1,900,000.  The  com- 
mittee must  have  more  Information  upon  these  items  of  so 
great  expense  before  recommending  approval  of  same. 

There  is  another  phase  of  this  matter  that  is  somewhat 
disturbing,  and  that  is  there  is  no  competition  for  doing  the 
work.  The  Hawaiian  Dredging  Co.  is  the  sole  bidder  for 
such  part  of  the  work  as  neither  the  Army  nor  the  Navy  has 
the  facilities  to  perform.  Thfe  committee  is  opposed  to  any 
further  money  being  made  available  for  this  project  until 
it  can  assure  the  House  that  such  portion  thereof  as  may  be 
let  to  private  contract  will  be  at  cost  plus  a  reasonable  profit, 
as  determined  by  Army  engineers. 

The  radio-station  items  to  which  I  have  referred  are  ob- 
jectionable upon  grounds  very  similar  to  the  dredging  item 
about  which  I  have  Just  spoken. 

Three  of  the  public-works  projects  have  no  legislative  au- 
thorization, and,  under  our  rules,  the  committee  is  unable 
to  include  provision  for  them.  These  are  the  items  touching 
Thatchers  Island.  Mass.;  Folly  Island.  S.  C;  and  San  Juan. 
P.  R. 

We  are  recommending  for  your  favorable  consideration  an 
item  without  Budget  support  for  equipping  the  navy  yard  at 
Charleston.  S.  C,  to  undertake  the  construction  of  two  de- 
stroyers instead  of  one.  The  unit  cost  of  the  lighter  type 
of  the  destroyers  we  are  now  building  is  $6,155,000.  The 
committee  is  advised  that  the  saving  that  would  ensue  from 
building  two  vessels  In  the  same  yard  simultaneously  would 
range  between  6  percent  and  12  percent,  which  would  seem 


to  be  ample  Justification  for  an  expendit\n«  of  $300,000  at 
Charieston,  with  a  saving  of  such  proportions  in  view. 

The  CHAIRMAN.  The  gentleman  fnun  Kentucky  has 
consumed  1  hour. 

Mr.  CARY.  Mr.  Chairman.  I  yield  myself  20  additional 
minutes. 

The  CHAIRMAN.  Without  objection,  the  gentleman  from 
Kentucky  is  recognized  for  20  additional  minutes. 

Ihere  was  no  objection. 

AVIATION 

Mr.  CARY.  The  aviation  estimate  came  to  us  this  year 
under  two  heads.  Provision  for  projected  airplane  pro- 
curements of  replacement  character  was  included  under  the 
regular  aviation  appropriation  head,  and  additional  pro- 
curements, looking  to  building  to  the  goal  of  1,910  pUuws, 
exclusive  of  reserve  planes,  as  contemplated  by  the  Vlnson- 
Trammel  Act,  were  provided  for  under  the  head  of  "In- 
crease of  the  Navy."  Combined,  the  estimates  call  for  a 
total  of  $52,000,000,  which  is  quite  a  handsome  sum  of 
money.  Eli^t  million  five  hundred  thousand  tkdlars  of  that 
sum,  however,  will  be  needed  to  satisfy  i»1or  year  contract 
authorizations,  leaving  for  new  oUigations  $43,500,000.  which 
works  out  to  be  about  $13,600,000  in  excess  of  the  amount 
available  the  present  year  if  we  take  into  consideration  pay 
restoration  and  procurements  being  made  under  an  allot- 
ment of  $12,902,772  of  the  appropriation  contained  in  the 
Emergezx:y  Appropriation  Act,  tisnl  year  1935. 

Of  the  total  amount  estimated,  $26,500,000  is  allocated  to 
the  procurement  of  282  replacement  planes  and  273  addi- 
tional planes,  or  555  planes  all  told.  The  Chief  of  the 
Bureau  of  Aeronautics  has  indicated  to  the  committee  that 
delivery  under  this  program  win  extend  into  tbt  fiscal  year 
1937  and  that  for  that  reason  $5,000,000  of  the  amount  esti- 
mated will  not  need  to  be  appropriated  at  this  time.  Con- 
sequently, the  committee  has  substituted  contract  authoriza- 
tion for  that  amount  of  cash,  which  shows  as  a  reduction 
in  the  estimate  and  which,  of  course,  it  is,  but  at  the  same 
time  it  is  just  a  deferment. 

Besides  this  deduction  the  committee  has  transferred 
$2,714,250  to  the  reserve  appropriation  in  connection  with 
the  aviation-cadet  proposition,  about  which  I  have  already 
spoken. 

The  real  reductions  are  In  two  ivojects  and  total  $3,764,400. 

The  first  and  larger  one  has  reference  to  spare  engines, 
spare  parts,  and  spare  planes.  The  estimate  includes  an 
amoimt  for  the  procurement  of  25  percent  spares.  The 
conunittee  feels  that  that  is  too  high.  The  art  is  dev<rioplng 
so  rapidly  that  it  is  very  evident  we  would  be  accumulating 
a  lot  of  spares  for  planes  that  will  fade  out  of  the  picture 
by  reason  of  obsolescence  before  they  would  be  needed.  We 
have  allowed  for  spares  on  a  10-percent  basis  and  have 
taken  off  $3,180,000  in  consequence  of  that  course. 

Lighter-than-air  funds  yielded  the  remainder  of  the 
actual  cut  we  have  made  in  the  aviation  estimates.  As  the 
estimates  came  to  Congress.  $1  J62.300  was  included  therein 
for  naval  lighter-than-air  activities.  The  equipment  we 
then  had  is  detailed  on  page  534  of  the  hearings.  Included, 
of  course,  was  the  ill-fated  Macon.  The  comidete  loas  of 
that  ship  presented  an  entirely  different  altiiaUoa.  Tbe 
estimates  included  funds  for  its  operation,  care,  and  main- 
tenance, and  for  its  home  base — the  newly  completed  sta- 
tion at  Simnyvale,  Calif.,  where  we  have  an  investment  of 
approximately  $5,000,000.  The  estimates,  apart  from  pay 
and  allowances  of  commissioned  and  enlisted  personnel,  in- 
cluded something  like  $760,100  for  and  on  account  of  the 
Macon,  as  follows: 

Pbotographlc  eq\:lpment  and  supplies ....... tl.SOO 

Maintenance  and  operation  ot  Sunnyvale  and  Maeon 546.  SOO 

Helium  and  helium  containen ....^.    86,000 

Replacement  equipment  for  Maeon ..  100,000 

Mooring    masta — . — ^-~~      6.000 

Experlmentatlcm  with  airship  engines _..-_-.......    IS,  000 

Development  ot  Instnmients ... — . — ..      4.000 

Total .  7eo,100 

The  Department  is  proposing  to  give  up  bat  $375300  of 
that  amount.  Tbe  difference  of  $484^00  tt  is  proposing  to 
use  as  follows: 
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It  wishes  to  continue  Sunnyrale  in  operation  as  a  heafler- 
than-air  station  to  take  some  of  the  load  off  of  Horth 
Island,  at  San  Diego.    That  will  cost  $360,000.  { 

It  proposes  to  concentrate  its  nonrlKid  activities  at  I^e- 
hurst.  latere  it  is  also  omtinuing  to  experiment  with  the 
Los  Angeles,  secured  to  a  mooring  mast.  We  have  t^ee 
nonrigld  left,  one  being  at  Simnyyale.  Tlie  suggestion  is 
that  the  original  allocation  for  Lakehurst,  $205,700.  b^  in- 
creased by  $34,400.  I 

It  is  proposing  to  increase  the  original  allocation  fori  air- 
ship development  from  $56,000  to  $75,000.  and  besides  a  ,new 
nonrlgld.  estimated  to  cost  $120,000,  for  which  the  original 
estimates  made  provision,  the  modified  proposal  is  to  build 
another  at  a  cost  of  $70,000.  j 

ThiB  well  IDustrates  how  dUBcult  it  Is  for  the  aovemi|ient 
to  get  out  once  it  has  entered  upon  any  field  of  activity,  i 

My  friends.  I  still  believe  in  the  potential  value  of  lighter- 
than-alr  ships  in  the  commercial  field  but,  frankly,  I{  am 
not  willing  to  c<moede  that  they  have  any  value  to  ua  for 
naval  purposes,  and  I  may  say  that  I  have  support  for  that 
view  of  some  mighty  good  naval  Judgment.  I  feel  the  some 
way  about  these  little  nonrigids,  which  some  die-hards  tfiink 
have  value  for  coastal  patrol  purposes.  I  would  not 
1  good  airplane  for  10  of  them. 

Mj  thought  would  be  for  the  Navy  to  step  out  of  the 
picture,  lock,  stock,  and  barrel;   and  if  the  Qovemxient 


give 


wishes  to  continue  to  aid  in  developing  the  commercial  pos- 
sibilities of  airships,  let  us  turn  it  over  to  the  Department 
of  Commerce,  the  National  Advisory  Committee  for  -AJero- 
nautics.  or  some  other  civil  agency,  and  subtract  the  exp|ense 
from  the  naval  budget.  i 

Our  prc^xjsal  in  this  bill  is  not  as  liberal  as  the  Deijart- 
ment's  suggested  modification  of  the  cnrlginal  estimate;  but, 
in  my  Judgment,  we  have  been  more  than  generous,  and  I 
am  more  afraid  of  criticism  on  that  score  than  of  keing 
charged  with  parsimony.  We  have  reduced  the  esUiaate 
$584,000,  or  $308,600  more  than  proposed  by  the  Departs  lent. 
We  have  refused  the  increase  of  $34,300  for  Lakehiirst,  li  old- 
Ing  to  the  original  estimate  figure  of  $205,700;  we  hav«  re- 
duced the  revised  estimate  for  Sunnyvale  by  $154,300,  attow- 
Ing  the  same  amount  there  as  at  Lakehurst;  and  we  have 
allowed  $70,000  for  building  a  small  nonrlgld,  instea^  of 
one  costing  $130,000,  originally  estimated  for.  and  two.  (post- 
ing In  an  $190,000.  as  subsequently  proposed. 


or 
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I  Shan  tiim  D0W  to  new  ship  constn]cti<»i.  which  U 
sponsttile  for  more  than  half  of  the  Increase  carried  In 
MIL    The  esUmates  under  this  head,  as  modified  by  a  ^p- 
plemental  recommendation,  total  $136,100,000.    "Riat 
divides  in  this  way:  i 

We  are  building  in  CSovemment  and  private  yards  tiklay 
68  vessels  of  war.  Two  of  that  number  are  small  gunlyoats 
and  are  not  treaty-controlled  ships.  Of  treaty  vessels!  the 
number  is  66.  { 

Thirty-two  of  the  sixty-eight  vessels  are  being  bunt  uiider 
an  aUotment  of  $238,000,000  of  the  original  National  In- 
dustrial Recovery  appropriation  of  $3300,000,000.  the  act 
authorizing  such  appropriation  having  provided  tar  the 
application  of  a  portion  thereof,  at  the  discretion  of  j  the 
President,  for  constructing  naval  vessels  "  within  the 
and/or  Umlts  established  by  the  London  Naval  Treat: 
mo  and  of  aircraft  required  therefor."  These  32  v< 
are  not  Involved  in  this  bill  at  all,  although  I  may  say 
our  inf onnatloii  Is  that  the  original  allotment  for  their 
stmctlon  will  fall  short  of  doing  the  Job  complete: 
$55,508,000. 

Omitting  such  vessels,  which  include  the  2  gunboi^ 
have  mentioned,  leaves  36  vessels  now  under  way. 

Sixteen  of  this  nimiber  have  been  started  under  atvnknl 
atlons  carried  In  prior  naval  appropriati<m  acts,  and  sac  of 
them  will  be  completed  during  the  present  fiscal  year.  !  On 
account  of  the  remaining  10  there  is  included  in  the  Boidget 
$51.5424MK).  Included  in  that  figure,  however.  I  should! say. 
Is  a  relatively  small  amount  under  ordnance  for  some  fiiiish- 
Ing-up  expenses  on  account  of  five  other  vessels  now  elided 
as  built 


The  remaining  20  of  the  36  vessels  building,  to  which  the 
estimate  applies,  were  commenced  under  an  allotment  of 
$23,630,000  of  the  appropriation.  "Emergency  relief  and 
public  works,  1934  and  1935."  The  Budget  includes  $55.^ 
177,500  for  canring  forward  work  on  those  vessels. 

Therefore,  for  and  on  accoxint  of  existing  construction, 
30  vessels,  the  Budget  carries  $106,720,000,  in  addition  to 
which  we  are  advised  that  there  will  be  expended  during  the 
next  fiscal  year  $86,830,719  on  account  of  the  32  vessels 
being  built  out  of  the  allotment  of  the  first  relief  appro- 
priation. That  makes  a  total  expenditure  program  of 
$193,550,000  for  the  fiscal  year  1936. 

Tlien.  of  course,  as  I  indicated  early  In  my  remarks,  the 
Budget  includes  $29,380,000  for  the  initiation  of  work  on  24 
additional  vessels,  making  a  total  Budget  recommendation 
for  new  construction  of  $136,100,000. 

On  account  of  all  these  programs,  in  addition  to  the 
amount  in  the  1936  Budget,  we  are  advised  that  appropria- 
tions in  excess  of  $322.000X>00  will  be  needed  for  their  com- 
pletion. 

I  have  told  you  of  the  course  we  are  proposing  with  re- 
spect to  the  new  units  the  Budget  contemplates  commencing, 
and  as  I  then  indicated,  we  have  subtracted  $16,690,000  be- 
cause that  amount  is  all  that  is  necessary  to  begin  the  con- 
struction of  the  24  additional  vessels  and  will  adequately 
carry  on  the  building  program.  In  addition  to  that,  we  have 
disallowed  $615,000  Included  in  the  estimates  for  charging 
the  pay  of  certain  employees  to  regular  appropriations  which 
is  now  lodged  as  a  charge  against  the  first  allotment  of  relief 
money,  and  where  it  is  rightfully  lodged  in  our  Judgment. 
These  two  changes,  plus  a  transfer  of  $1,200,000  for  aviation 
ordnance  from  "  Increase  of  the  Navy  "  to  "  Ordnance  and 
Ordnance  Stores  "  constitute  the  only  deductions  we  have 
made  in  the  shipbuilding  estimates. 

XDtTCATION    OF    OITICKSS    rOK    STAVT    OX7TZX8 

•nxere  is  a  matter  that  came  to  our  notice  during  the  con- 
sideration of  this  bill  that  does  not  immediately  affect 
naval  expenditures,  or  at  least,  no  more  than  negligibly  so, 
and  I  feel  that  I  should  comment  upon  it  before  concluding. 

As  you  all  know,  naval  officer  personnel  is  divided  into 
two  ooajor  groups — the  line  and  the  staff.  Tlie  first  Is  a 
whole  but  the  second  subdivides  into  the  Construction 
Corps,  the  Su]n>ly  Corps,  the  Corps  of  Civil  Engineers,  and 
the  Medical  Corps.  Iliat  enumeration  will  suffice,  for  what  I 
shall  have  to  say  aiH>lies  to  the  first  three  corps,  that  is.  the 
group  that  builds  our  ships,  the  group  that  purchases  and 
disburses  and  accounts  for  money  and  stores,  and  the  group 
charged  with  naval  shore  constiiiction  and  maintenance. 

The  law  provides  that — "  Midshipmen  on  graduation  shall 
be  commissioned  ensigns  in  the  Navy,  or  may  be  assigned 
by  the  Secretary  of  the  Navy  to  fill  vacancies  in  the  lowest 
commissioned  grades  of  the  Marine  Corps  or  staff  corps  of 
the  Navy." 

Up  until  about  a  year  ago  the  practice  had  been  to  com- 
mission graduates  directly  iirto  the  Supply  Corps.  En- 
trants into  the  Construction  Corps  and  the  Corps  of  Civil 
Engineers  were  chosen  from  Naval  Academy  graduates  who 
had  been  at  sea  following  graduation  from  18  months  to 
inside  of  2  years.  Men  volimteering  and  designated  were 
sent  to  technical  schools  for  postgraduate  instruction  and 
were  commissioned  in  their  appropriate  corps  after  or 
Just  prior  to  the  lapse  of  3  years  from  date  of  graduation. 
Such  men.  and  the  men  going  directly  into  the  Supply 
Corps  henceforth  were  specialists. 

Under  a  new  policy  the  Department  has  set  up,  without 
even  consulting  anyone  connected  with  the  legislative 
branch  of  the  Government,  so  far  as  I  know,  supply  officers 
wHl  not  come  directly  out  of  Aimapolis.  Supply  officers, 
construction  officers,  and  civil -engineer  officers  of  the  future 
will  be  composed  of  men  who  have  served  in  the  line  up  to 
and  Including  the  grade  of  lieutenant  commander  and  who 
may  volunteer  for  such  postgraduate  instruction  as  will 
equip  them  to  enter  up<hi  the  duties  of  ofllcers  of  such 
corps,  who,  upon  the  completion  of  such  special  instruction 
elect  to  become  permanently  identified  with  such  carps. 
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They  may  be  men  out  of  Annapolis  as  much  as  10  years  or 
more. 

Let  me  read  you  a  provision  in  legislation  which  the  De- 
partment is  now  seeking  in  connection  with  this  new  ar- 
rangement.   Listen — 

That  the  President  of  the  United  States  Is  hereby  authorized, 
by  and  with  the  advice  and  consent  of  the  Senate,  to  transfer 
and  appoint  officers  of  the  line  of  the  Navy,  not  above  the  grade 
of  lieutenant  commander,  to  the  corresponding  grade  In  the  Con- 
struction Corps,  Civil  Engineer  Corps,  or  Supply  Corps,  without 
regard  to  the  age  of  the  officers  so  transferred  and  appointed. 

Mr.  Chairman,  the  proposal  borders  on  the  ridiculous  to 
me.  I  have  not  yet  heard  one  good  common-sense  reason 
advanced  for  it.  Every  man  on  this  floor  knows  Admiral 
Peoples.  He  is  a  staff  officer  and  is  at  the  head  of  the  Navy 
Supply  Corps.  I  maintain  that  the  Navy  has  the  most  effi- 
cient purchasing  and  stores  accounting  system  in  the  Gov- 
ernment. That  system  was  initiated  by  Admiral  Peoples  at 
a  period  in  his  career  when  under  this  new  proposal  he 
would  just  be  beginning  to  learn  the  rudiments  of  the  duties 
of  a  supply  officer.  Let  me  read  you  what  the  former  chair- 
man of  this  committee,  the  Honorable  William  A.  Ayres,  of 
Kansas,  had  to  say  about  this  proposition  in  a  letter  he 
wrote  to  the  Navy  Department  when  it  was  called  to  his 
attention  after  the  last  appropriation  bill  had  been  disposed 
of.    This  Is  what  Mi.  Ayres  said: 

I  sincerely  hope  that,  aside  from  requiring  that  all  appointees 
of  the  staff  corps,  save  the  Medical  CorjM.  be  Naval  Academy 
graduates,  no  action  will  be  taken  requiring  service  in  advance  of 
postgraduate  instruction  necessary  to  fit  candidates  for  assuming 
the  duties  of  the  corps  selected  and  appointed  to  upon  graduation. 
I  am  Irrevocably  opposed  to  disturbing  the  staff  corps.  I  see  In 
the  proposal  an  effort  to  compromise  with  those  who  entertain  the 
amalgamation  Idea.  If  all  officers,  line  and  staff,  be  similarly 
Indoctrinated,  as  they  would  be  If  taken  from  Annapolis.  I  think 
that  would  be  about  as  far  as  It  would  be  practicable  to  go  with- 
out Interfering  with  efficient  and  economical  procedure.  This  la 
a  day  and  age  of  specialists.  It  Is  becoming  more  and  more  so. 
The  tendency  should  be  to  make  each  specialist  a  better  specialist. 
I  am  rather  skeptical  that  the  proposed  proceduns  will  work  other- 
wise. It  is  my  Judgment  that  the  Navy's  high  standing  in  the 
business  world  today  is  entirely  owing  to  its  efficient  staff  corps. 
These  c<»ps  are  efficient,  not  alone  because  of  the  inherent  fine 
qualities  of  the  indlvldxials  composing  them  but  to  that  intangible 
essential — corps  pride,  corps  spirit.  If  It  be  not  preserved  and 
fostered,  in  my  Judgment,  irreparable  harm  wUl  be  done.  I  am 
fearful  that  the  prop«tal  is  a  backward  step. 

Of  course,  it  is  a  day  and  age  of  si>ecialists,  and  I  do  not 
propose  to  see,  without  protesting  to  the  utmost,  these  splen- 
did, efficient,  naval  staff  corps  rendered  less  efficient  or 
detracted  from  one  lota. 

As  I  said  in  my  report,  staff  men  are  purely  specialists. 
They  should  become  specialists  Just  as  early  in  their  careers 
as  may  be  possible  and  not  wait  to  begin  when  they  should 
be  in  the  prime  of  their  careers  as  specialists.  The  plan 
ignores  efficiency  and  has  no  regard  for  economy,  and  I  hope 
the  House  will  Join  with  us  and  support  our  proposal  on  page 
8  of  the  bill  designed  to  stop  this  unwarranted  scheme. 

Mr.  Chairman,  that  concludes  what  I  have  to  say  at  this 
time.  The  c(xnmlttee  has  given  a  great  deal  of  time  to  this 
bill,  having  in  mind  at  all  times  the  needs  of  the  Navy  and  a 
proper  safeguard  for  the  Treasury.  Some  phases  of  it  I 
might  change,  if  left  to  me  alone.  Tou  may  feel  the  same 
way,  but,  as  a  whole,  I  think  it  is  fair  and  will  meet  the 
approval  of  the  Navy  Department  and  the  country.  I  am 
siire  I  may  say  that  it  has  the  endorsement  of  all  my  col- 
leagues on  the  committee  who  collaborated  so  diligently  In 
its  preparation,  both  Democrats  and  Republicans.  I  want  to 
again  express  my  appreciation  to  them  for  their  splendid 
cooperation. 

I  thank  you.    T Applause.] 

Mr.  MAVERICK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  CARY.    I  yield. 

Mr.  MAVERICK.  The  questions  I  want  to  ask  are  for  the 
purpose  of  getting  information,  and  not  to  criticize  the  able 
gentleman  from  Kentucky,  because  the  gentleman  has  a 
Job  that  I  am  glad  I  have  not.  I  think  it  is  a  horrible  thing 
when  we  spend  this  much  money  for  war  preparations;  and 
will  the  gentleman  explain  to  this  Committee  the  difference 
in  use  between  the  submarine,  the  destroyer,  the  cruiser,  and 


the  battleship,  and  how  much  money  Is  going  to  be  spent  on 
submarines?  I  ask  this  question  for  the  reason  that  during 
the  war  Germany  used  submarines  very  successfully,  and  I 
am  informed  with  respect  to  the  use  of  battleships  that 
battleships  can  be  easily  bombed  and  that  we  are  wasting 
money  in  building  battleships.  I  do  not  know  myself,  and  I 
am  asking  this  as  a  conscientious  question. 

Mr.  CARY.  The  gentleman  has  propounded  a  very  tech- 
nical question,  and  one  that  would  require  considerable  time 
to  answer.  As  to  the  building  program,  there  is  set  out  in  the 
report  the  number  of  each  kind  of  war  vessel  we  are  going  to 
build  and  the  imit  cost  of  each  tjrpe.  The  whole  program  is 
one  of  replacement  of  over-age  tonnage. 

Mr.  MAVERICK.  I  think  that  is  a  question  that  ought  to 
come  up,  and  I  now  want  to  ask  my  friend  another  question. 

The  gentleman  said  he  thought  our  Navy  should  be  the 
mistress  of  the  seas  and  that  it  should  be  unequaled  by  any 
other  nation.  I  think  we  should  have  a  Navy  for  defense; 
but  why  should  we  be  the  mistress  of  the  seas?  We  do  not 
want  to  have  our  Navy  all  over  the  world  getting  us  into 
trouble.   Why  should  we  be  the  mistress  of  the  seas? 

Mr.  CARY.  I  do  not  think  we  ought  to  have  It  all  over 
the  world.  I  think  the  gentleman  agrees  with  me.  We  know 
that  this  is  the  greatest  Nation  on  earth,  and  we  Oiight  to 
have  the  greatest  measure  of  national  defense,  because  we 
have  more  to  defend.    [Applause.] 

Mr.  MAVERICK.  It  has  more  to  defend  In  one  place  than 
another. 

Mr.  CARY.  We  have  a  great  coast  line  on  the  east  and  also 
on  the  west,  which  makes  necessary  a  great  Navy.  [Ap- 
plause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ken- 
tucky has  again  expired. 

Mr.  McLEOD.  Mr.  Chairman.  I  yield  20  minutes  to  the 
gentleman  from  Massachusetts  (Mr.  MAinnl. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman.  It  Is  not 
my  purpose  at  this  time  to  make  a  detailed  answer  to  my 
good  and  distinguished  friend  from  North  Carolina  [Mr. 
Wabrxn}. 

Mr.  MILLARD.  Mr.  Chairman,  I  think  we  ought  to  have 
a  quorum  present.  The  gentleman  tram  Massachusetts  has 
a  message  that  ought  to  be  Ustened  to. 

The  CHAIRMAN.  The  gentleman  from  New  York  makes 
the  point  that  no  quonmi  is  ixesent.  Hie  Chair  win  count. 
[After  coimtlng.]  One  hundred  and  two  Members  present — 
a  quorum.    Tlie  gentleman  from  Massachusetts  will  proceed. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman.  I  repeat 
that  it  is  not  my  purpose  to  make  a  detailed  reply  at  this 
time  to  my  good  and  distinguished  friend  from  North  Caro- 
lina [Mr.  WAJutxif].  That  will  come  later.  However,  I  do 
feel  some  statements  he  made  must  not  go  unchallenged  at 
this  time. 

In  the  last  few  days  It  has  been  apparent  there  is  a  studied 
effort  being  made  to  draw  across  the  trail  of  an  honest  flgtat 
to  save  a  great  industry,  the  red  herring  of  partisanship 
and  sectionalism. 

I  do  not  know  whether  the  gentleman  who  spoke  this 
afternoon  speaks  for  the  administration  or  not,  but  the 
applause  which  was  accorded  his  remarks  from  the  Demo- 
cratic side  of  the  House  might  lead  me  to  believe  this  to 
be  the  case. 

If  that  is  so  I  am  sorry.  I  am  sorry  for  the  hundreds 
of  thousands  of  toilers  who  work  In  the  textile  factories. 
I  am  sorry  for  the  small-crop  cotton  grower  of  the  South. 
I  am  very  sorry  for  the  South,  because  if  the  policy  the 
gentleman  fr(»n  North  Carolina  is  advocating  continues  very 
long  there  can  be  no  real  future  for  the  South. 

We  have  heard  how  the  cotton-export  trade  of  the  South 
has  vanished.  Mark  my  words,  if  the  process  tax  Is  con- 
tinued as  it  now  stands,  the  South  Inevitably  must  return 
to  a  civilization  built  upon  a  crop  of  6,000,000  bales  of 
cotton. 

I  am  sorry  if  this  is  to  be  the  policy  of  the  administra- 
tion. I  want  to  state  most  emphatically  we  who  have  been 
fighting  for  the  preservation  of  a  great  industry;  we  who 
have  been  fighting  for  two  great  sections  of  the  country. 
North  and  South,  are  not  moved  by  partisan  tgtxit. 
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It  could  not  be  partisan  si^rlt  that  moved  Senator  Oi^gb 
to  rise  in  the  other  Chamber  and  request  this  processinrttax 
be  removed  from  the  cotton  industry  and  be  taken  Irom 
the  huge  relief  fund,  where  it  belongs.  I 

There  can  be  only  one  Justification  for  this  tax.  The|  one 
purpose  for  ^hich  we  could  raise  money  is  for  the  relief  of 
the  cotton  growers  of  the  South.  If  it  is  a  relief  problem. 
one  Industry  should  not  bear  a  pay-roll  tax  of  50  perceiit  in 
order  to  give  relief  to  the  distressed  farmers  of  the  Sduth. 
It  is  too  burdensome  and  cannot  bring  anything  except  fuin. 

I  am  neither  sectional  nor  partisan,  nor  am  I  opposejci  to 
the  southern  cotton  grower.  I  read  now  several  paragraphs 
from  a  speech  that  I  made  on  March  18  last:  | 

I  am  neither  sectional  nor  partisan  in  my  consideration  of  j  this 
problem.  The  cotton  grower  and  the  cotton  spinner,  whether  they 
be  In  the  North  or  the  South,  have  a  common  bond  of  Intfreet. 
It  Is  decidedly  to  the  benefit  of  each  that  the  other  shall  be  bros- 
perovts.  If  the  cotton  grower  obtains  a  fair  price  for  his  cocton, 
he  wUl  be  prosperous  and  he  wUl  have  the  purchasing  power Jthat 
will  materially  contribute  to  the  activity  of  the  cotton  splnne^.  If 
the  price  Is  too  high,  beyond  the  figure  which  the  consumer^  will 
pay.  there  will  be  a  lessened  demand  and  the  grower  and  spinner 
alike  will  suffer.  I 

If  the  cotton  spinner  Is  unduly  penalized,  if  he  is  forced  ont  of 
business,  the  grower  loses  a  home  customer  which  he  will  aever 
replace.  If  the  price  is  forced  beyond  a  figure  which  will  permit 
the  export  trade,  there  is  sure  to  be  an  economic  crisis  in  the  S^th. 
because  more  than  half  of  the  cotton  grown  has  in  the  past  f^und 
its  way  to  foreign  countries. 

Mine  surely  is  not  a  partisan  appeal,  and  I  repeat,  Se] 
Georck  is  not  mailing  a  partisan  appeal:  Senator  Smi' 
South  Carolina,  is  not  making  a  partisan  appeal,  whei 
opposes  this  tax.  The  Senator  from  North  Carolina, 
tor  Reynolds,  is  not  acting  as  a  partisan  when  he  opi 
the  tax  on  the  cotton-spinning  industry;  nor  is  the  Sei 
from  Massachusetts  [Mr.  Walsh],  nor  the  Senator 
Rhode  Island  [Mr.  Okrst],  nor  the  Senator  from  Massajshu- 
setts  [Mr.  Coolidge].  These  are  all  Democratic  Senators. 
They  know  this  policy  is  one  which  is  going  to  bring  disaster 
and  destruction  to  a  great  industry  In  this  country.  {The 
southern  Senators  know  some  more  equitable  solutlcfi  is 
available,  one  which  will  help  the  cotton  grower  andi  not 
bring  ruin  to  five  times  the  number  aided. 

I  said  in  the  beginning,  it  looked  as  if  a  studied  enort 
was  being  made  to  involve  this  great  fight  for  an  industry 
in  a  partisan  and  sectional  strife.  I  deplore  that  and  de- 
nounce it  with  all  my  vigor.  The  effort  will  not  prevail  be- 
cause there  is  no  basis  to  support  it. 

A  few  days  ago  the  Secretary  of  Agriculture  wecit  to 
Bninswlck,  Maine,  and  enunciated  a  similar  appeal  to  that 
which  was  uttered  in  the  House  today.  Mr.  Wallace  made  a 
sectional  speech.  He  is  trying  to  arouse  sectional  haired 
in  this  country:  trying  to  fan  hostihty  against  New  Enyand 
to  advance  his  own  unsound  policies  and  unwise  extoerl- 
ments.  U  1  were  selfish,  if  I  were  only  concerned  wwut 
trying  to  build  up  the  Republican  Party,  I  would  rejoice  in 
these  utterances,  lliis  attitude  is  certain  to  aid  the  R^}ub- 
lican  Party,  but  that  is  not  what  I  am  primarily  Inter^ted 
in.    I  want  to  save  an  industry.  | 

BCr.  TREADWAY.  fifr.  Chairman,  will  the  gentlcknan 
yield?  I 

Mr.  MARTIN  of  Massachusetts.    Yes.  J 

Mr.  TREADWAY.  To  ask  who  the  gentleman  thinks  Is 
the  better  Judge  of  conditions  in  New  England,  the  gentle- 
man himself  and  others  from  his  State  representing  t^ile 
districts,  or  the  gentleman  from  North  Carolina  [Mr.  wak- 
lEwl,  who  spoke  this  morning,  and  the  Secretary  of  i^gri- 
culture,  Mr.  Wallace,  to  whom  the  gentleman  Is  now 
referring? 

Mr.  MARTIN  of  Massachusetts.  There  Is  no  question 
about  New  England.  I  do  not  think  any  Democrat  from 
New  England  will  stand  on  the  floor  and  say  he  f  avor^  the 
cotton -processing  tax,  but  I  want  to  emphasize  that  this  is 
not  a  New  England  fight.  There  are  just  as  many  pkiple 
in  North  Carohna  who  are  heart  and  soul  in  favor  of  the 
transfer  of  this  cotton-tax  burden  from  the  cotton  Industry. 
Hie  North  Carolina  mills  are  closing  Just  as  well  as  the;  ^  are 
in  New  England.  It  is  not  only  the  New  England  mills  but 
the  aoutbem  mills  as  well,  that  are  In  jeopardy,   llutt  la  why 


there  Is  this  alliance  which  is  deplored  today  in  the  House. 
Unity  in  action  has  been  brought  about  l)etween  the  North 
and  the  South — between  all  engaged  in  the  textile  industry — 
all  are  fighting  shoulder  to  shoulder,  because  they  realize 
only  through  unity  of  action  can  a  great  industry  be  saved. 

A  committee  has  been  appointed  by  the  President  to 
review  the  troubles  of  the  textile  industry.  One  can  only 
pray  for  the  textile  industry.  The  committee  is  to  inquire 
not  only  into  the  processing  tax,  but  also  into  Japanese  im- 
ports, which  is  a  vital  matter.  Who  is  on  that  committee? 
There  is  the  httle  Caesar  who  heads  the  Department  of 
Agriculture,  Mr.  Wallace.  He  is  a  member  of  the  com- 
mittee. Did  anyone  ever  know  when  he  uttered  a  statement 
which  would  give  any  protectionist  a  single  hope? 

Mr.  KmJTSON.    Mr.  Chairman,  wiU  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.    Yes. 

Mr.  KNUTSON.  When  Secretary  Wallace  appeared  before 
the  Committee  on  Ways  and  Means  he  stated  that  in  his 
opinion  any  American  industry  or  activity  that  could  not 
stand  on  its  own  bottom  and  meet  foreign  competition  should 
go  out  of  business  and  go  into  something  else. 

Mr.  MARTIN  of  Massachusetts.  The  gentleman  has  made 
a  contribution  against  Secretary  Wallace.  You  can  go 
through  all  of  the  magazines  and  the  newspapers,  wherever 
his  quotations  are  carried,  and  you  will  find  the  same  line 
of  thought  runs  in  all  of  his  statements.  Then  we  have 
Secretary  Hull  as  a  member  of  the  committee.  No  finer  or 
more  beloved  gentleman  lives  in  this  f  ountry  than  Secretary 
Hull.  I  served  with  him  in  the  House  and  I  have  great  admi- 
ration for  the  man.  I  know  his  honesty  and  sincerity:  but  I 
ask  anyone  here  if  he  would  ever  expect  a  ray  of  hope  to  a 
protectionist  to  emanate  from  Secretary  Hull? 

Mr.  FIESINGER.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  MARTIN  of  Massachusetts.  Not  now:  I  want  to  con- 
tinue further.  This  administration  is  doing  a  tremendous 
injustice  to  the  textile  industry.  A  year  ago  we  had  a  very 
profitable  trade  with  the  Philippine  Islands.  Enough  tex- 
tiles were  sold  in  those  distant  oriental  Islands  to  keep  the 
mills  in  a  city  like  F\dl  River  going  full  time  for  1  year. 
Lately  Japanese  products  have  been  pouring  into  the  islands 
until  the  American  trade  has  almost  vanished.  The  Filipinos 
realized  they  must  buy  some  goods  from  America  if  they  are 
to  sell  to  America.  They  knew  it  was  not  a  wholesome 
situation  for  either  them  or  the  United  States,  and  they 
asked  that  a  ban  be  placed  on  Japanese  imports.  The  island 
government  would  have  enacted  the  legislation  which  would 
have  saved  this  rich  market  for  American  goods. 

The  State  Department  sent  out  a  message  with  the  result 
that  nothing  has  ever  been  done  and  the  outlook  is  dubious. 
More  American  Jobs  vanish  daily  and  nothing  is  done  about 
it.  As  Japanese  goods  pour  into  the  Philippines,  it  is  going 
to  be  difficult,  if  not  almost  impossible,  to  recover  the  lost 
trade.  The  people  of  that  distant  island  will  become  accus- 
tomed to  the  cheap  Japanese  goods  and  will  not  W£mt  to  pay 
the  price  the  American  mills  must  obtain.  We  are  not  whin- 
ing, as  Mr.  Wallace  said  in  Brunswick,  Maine:  we  are  not 
complaining;  we  are  fighting  for  our  very  existence.  I  ccm- 
tend  every  man  has  a  right  to  fight  for  the  preservation  of 
his  own  people.  It  ill  becomes  any  man  to  try  to  curb  this 
right:  particularly  one  who  champions  special  privilege. 

Mr.  CONNERY.    WiU  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.    I  yield. 

Mr.  CONNERY.  Now  that  the  gentleman  from  North 
Carolina  is  present.  I  Just  want  to  say  that  the  gentleman 
from  North  Carolina  referred  to  this  not  being  just  a  recent 
affair,  but  went  back  some  8  or  10  years.  The  gentleman 
from  Massachusetts  [Mr.  Martin]  knows  as  well  as  I  do  that 
the  reason  those  mills  left  New  England  and  went  south  was 
the  low  wages  in  the  South,  the  long  hours  of  labor  down 
there,  and  until  we  got  the  N.  R.  A.  and  the  40-hour  week, 
we  did  not  get  any  break  at  all  in  the  North.  The  ones  which 
stayed  there  are  the  ones  we  are  trying  to  protect  today. 

Mr.  MARTIN  of  Massachusetts.  The  gentleman  is  exactly 
right.  I  might  add  that  as  the  barriers  become  more  equal, 
all  of  us  have  an  opportunity  to  live. 

Mr.  FIESINQER.    Will  the  gentlemftn  yield? 
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Mr.  MARTIN  of  Massachusetts.    Yes;  Just  for  a  second. 

Mr.  FTESINGER.  I  wanted  to  ask  the  gentleman  a  ques- 
tion that  is  in  no  sense  a  criticism  of  his  argrunent.  The 
gentleman  advocated  putting  upon  the  Government  the 
process  tax  on  cotton.  Would  the  gentleman  also  do  that 
with  wheat  and  hogs  and  all  these  other  things? 

Mr.  MARTIN  of  Massachusetts.  I  have  not  gone  into 
that. 

Mr.  FTESINGER.    I  simply  asked  that 

Mr.  MARTIN  of  Massachusetts.  Now,  I  am  going  to 
answer  the  gentleman  in  my  own  way.  I  have  not  gone 
Into  detail  concerning  those  other  commodities.  There  are 
some  commodities  which  might  pass  that  tax  along  to  the 
consumer.  I  do  not  know  as  to  that.  That  would  be  a 
matter  for  study.  I  know  as  far  as  the  cotton-textile  indus- 
try is  concerned  at  present  it  is  impossible  to  pass  that 
burden  along  to  the  consumer.  Why?  Because  other  com- 
modities that  are  competing  with  cotton  do  not  carry  a 
processing  tax.  The  result  is  there  is  a  greater  demand  for 
rayon  or  some  substitute  which  the  purchaser  can  secure. 

Mr.  FIESINGER.  The  reason  I  ask  the  question  is  that 
I  have  in  my  district  concerns  which  process  hogs  alone. 
They  claim  they  are  being  forced  out  of  business  because  of 
the  processing  tax.  I  have  a  situation  right  now  that  is 
very  disturbing  in  my  district  because  of  the  processing 
tax.  I  wanted  to  know,  therefore,  whether  the  gentleman 
advocated  putting  all  processing  taxes  upon  the  Govern- 
ment? 

Mr.  MARTIN  of  Massachusetts.  Well.  I  do  not  know 
about  the  hog  situation. 

Mrs.  ROGERS  of  Massachusetts.  Will  the  gentleman 
yield? 

Mr.  MARTIN  of  Massachusetts.    I  yield. 

Mrs.  ROGERS  of  Massachusetts.  Is  it  obvious  that  the 
administration  is  not  only  throwing  overboard  the  New 
England  Governors,  Democrats  as  well  as  Republicans,  but 
also  southern  Democrats  who  are  fighting  to  save  their 
mills  and  the  markets  for  the  raw-cotton  workers?  Over 
10.000,000  people  are  dependent  upon  the  cotton  industry. 

Mr.  MARTIN  of  Massachusetts.  I  will  say  to  the  lady 
that  when  we  go  to  the  White  House — if  we  are  ever  per- 
mitted to  go — we  will  present  a  petition  signed  by  more  than 
70  Members  of  Congress.  In  that  petition  will  be  signatures 
from  more  than  19  States,  and  they  include  both  Democrats 
and  Republicans  alike.  There  is  going  to  be  no  special  group 
go  to  the  White  House.  Anyone  who  is  honest  and  sincere 
about  winning  this  fight  will  be  privileged  to  come.  If  we 
are  thrown  overboard,  it  certainly  means  a  rebuff  to  a  great 
part  of  our  population  and  to  Democrats  and  Republicans 
alike. 

Mr.  CHRISTIANSON.    Will  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.    I  yield. 

Mr.  CHRISTIANSON.  I  was  going  to  make  a  suggestion 
In  connection  with  the  question  which  the  gentleman  from 
Ohio  asked  the  gentleman  from  Massachusetts.  The  pur- 
pose of  the  processing  tax  on  wheat,  com,  and  hogs  as  com- 
pared with  and  contrasted  to  the  processing  tax  on  cotton, 
as  I  understand  it,  was  to  secure  a  reduction  of  acreage. 
Acreage  reduction  is  practical  in  connection  with  corn  and 
wheat  because  the  total  production  is  not  greatly  dispropor- 
tionate to  the  domestic  demand.  But  there  is  no  intention 
upon  the  part  of  the  cotton  farmer,  by  means  of  the  process- 
ing tax  or  otherwise,  to  curtail  his  production  to  such  an 
extent  that  he  would  produce  only  for  the  domestic  market. 

The  cotton  farmer  must  rely  upon  the  foreign  market, 
else  the  whole  Cotton  Belt  goes  broke.  So  there  is  a  reason- 
able Justification  for  the  processing  tax  on  com  and  wheat 
which  cannot  be  asserted  with  respect  to  the  processing  tax 
on  cotton. 

Mr.  MARTIN  of  Massachusetts.  Cotton  is  dependent  pri- 
marily upon  the  export  trade. 

Mr.  KNUTSON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  MARTIN  of  Massachusetts.    Tes;  briefly. 

Mr.  KNUTSON.  If  the  Southern  cotton  grower  is  com- 
pelled to  reduce  his  acreage  to  meet  local  demands  it  fol- 


lows naturally  that  he  will  be  drivm  into  other  lines  of 
agriculture  in  competition  with  the  northern  farmer.  It  Is 
to  our  interest,  therefore,  to  see  that  he  is  protected  Just  as 
much  as  the  farmer  of  any  other  section. 

Mr,  GIPPORD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman.  I  yield 
to  the  gentleman  from  Massachusetts,  but  I  must  decline 
to  yield  further. 

Mr.  GIFFORD.  It  was  stated  earlier  in  the  day  that  the 
entire  Democratic  delegation  from  New  England  called  on 
Secretary  Roper.  I  think  the  Republicans  would  have  been 
glad  to  join  them,  would  they  not? 

Mr.  MARTIN  of  Massachusetts.  The  Republicans  from 
New  England  will  Join  in  any  effort,  no  matter  who  spon- 
sors it.  that  will  improve  conditions  in  the  textile  industry. 

Mr.  GIFFORD.  It  was  made  to  appear  as  a  partisan 
question.  The  other  q(kestion  I  want  to  ask  the  gentleman 
is  whether  he  can  recall  at  any  time  or  place  during  these 
debates  that  any  New  Englander  has  said  anything  to  the 
effect  that  he  did  not  want  the  farmers  to  have  the  benefit 
they  derive  from  the  processing  tax,  whether  what  he  said 
was  not  simply  that  he  \v  anted  it  paid  some  other  way?  We 
would  vote  for  any  method  that  would  give  them  this  money 
in  any  other  way. 

Mr.  Martin  of  Massachusetts.  I  have  been  very  careful 
to  say  on  every  occasion  that  I  believed  there  was  genuine 
distress  among  the  cotton  farmers  of  the  South:  that 
these  people  should  be  given  assistance;  but  I  have  said  also 
the  present  policy  of  affording  relief,  the  present  method  of 
administration  by  the  levying  of  processing  taxes,  is  not 
wholesome  or  constructive.  In  the  end  it  means  disaster. 
Tlie  cotton  farmer  can  get  a  dole  now.  but  he  will  find 
eventually  he  has  sold  his  birthright  for  a  mere  pittance. 

Mr.  PARSONS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.  I  am  sorry;  I  cannot 
yield. 

Mr.  PARSONS.  I  will  try  to  get  the  gentleman  some  ad- 
ditional time. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman.  I  cannot 
yield. 

[Here  the  gavel  fell.] 

Mi.  CARY.  Mr.  Chairman,  I  move  that  tbe  Committee  do 
now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  McCgrmacx.  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  that  Committee,  having  had  under  consideration  the  bill 
H.  R.  7672,  the  Navy  Department  appropriation  bill,  1930. 
had  come  to  no  resolution  thereon. 

BKNATB  KmtOLLKO  BILL  SICITIB 

The  Speaker  announced  his  signature  to  an  enrolled  bin 
of  the  Senate  of  the  following  title: 

S.  1572.  An  act  to  amend  an  act  entitled  "An  act  to  regulate 
the  manner  in  which  property  shall  be  sold  under  orders  and 
decrees  of  any  United  States  courts  ".  approved  March  3, 
1893,  as  amended. 

KAVT  OXPASTMXKT  APPROPRXATIOM  ULL,  ItSC 

Mr.  CARY.  Mr.  Speaker.  I  move  that  the  House  resolve 
itself  into  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union  for  the  further  conslderaUon  of  the  bill  (H.  R. 
7672)  making  appropriations  for  tbe  Navy  Department  and 
the  Naval  Service  for  the  fiscal  year  ending  June  SO,  19S0, 
and  for  other  purposes. 

Tlie  motion  was  agreed  to. 

Accordingly  tbe  Hoiise  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bill  H.  R.  7672.  with  Mr.  MoCoucacx  in 
the  chair. 

Tbe  Clerk  read  tbe  tiUe  of  tbe  bill. 

Mr.  McLBOD.  Mr.  Chairman,  I  yield  15  tniniit—  to  1h» 
gentleman  from  Massachusetts. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Cbairman.  I  roaa 
primarily  to  speak  about  tbe  question  of  Japanese  imports. 
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That  was  my  main  purpose  until  diverted  by  the  address 
of  the  gentleman  from  North  Carolina. 

The  country  in  the  last  6  wee'&s  has  been  aroosed  to  the 
serious  situation  which  confronts  the  textile  industry  and 
many  other  industries  because  of  the  heavy  importation  of 
goods  from  Japan  It  is  a-stounding.  the  Importations,  which 
deprive  the  American  worker  of  his  chance  at  a  Job.  should 
be  allowed  to  continue  unchecked.  The  figures  have  been 
given  out  showing  where  in  30  days  the  textile  Imports  this 
year  were  in  excess  of  10.000,000  yards,  or  50  percent,  more 
than  they  were  for  the  entire  period  of  last  year. 

It  would  appear  as  if  these  startling  statistics  from  the 
Oovemment's  own  Bureau  would  arouse  someone  in  this 
administration  to  a  sense  of  the  duty  owed  to  the  American 
people. 

In  a  previous  speech  I  pointed  out  the  Japanese  invasion 
was  a  menace  to  many  other  industries  as  well  as  to  the 
textile  industry.  I  spoke  of  the  danger  to  the  silverware, 
jewelry,  and  allied  metal  industries.  I  referred  to  the  heavy 
imports  of  tennis  rackets,  rubber -soled  shoes,  thermos  bot- 
tles, toys,  paper  novelties,  gloves,  flashlights,  incaiuiescent 
lamps,  britannla  ware,  pencils,  rubber  goods,  and  many  other 
articles  which  come  into  conflict  with  American  prosperity. 

Today  I  want  to  go  into  more  detail  concerning  the  silver 
and  silver-plated  hoUow-ware  importations.  In  1928  they 
were  a  minor  factor  in  American  trade.  In  that  year  less 
than  1  percent  of  the  total  sales  of  silver-plated  hollow  ware 
in  this  country  represented  goods  from  foreign  factories. 
During  the  last  5  years,  and  particularly  in  the  last  2  years, 
they  have  Jumped  sensationally.  In  1933  the  Oovemment 
figures  showed  approximately  15.3  percent  of  the  total  sales 
of  silver-plated  hollow  ware  represented  goods  of  foreign 
manufacture,  and,  for  the  most  part,  representing  Japan. 
In  1934  the  foreign  manufacturers  had  acquired  itearly  25 
percent  of  the  home  market,  and  this  year  there  has  been  a 
continued  upward  move  of  imports.  In  August  of  1934,  the 
last  month  for  which  figures  are  available  to  compare  both 
home  and  foreign  industry,  42.4  percent  of  the  goods  sold  in 
America  were  of  foreign  manufacture. 

Is  it  any  wonder,  I  ask,  tliat  the  silver  factories  of  Massa- 
chusetts. Connecticut,  New  York,  Rhode  Island,  Maryland. 
Ohio,  New  Jersey,  and  Illinois  are  operating  on  short 
schedules  and  the  skilled  workmen  are  crowding  the  bread 
lines  begging  for  an  E.  R.  A.  Job?  These  figures  may  appear 
small  as  compared  to  other  American  industries,  but  they 
are  alarming  to  those  engaged  in  this  one.  And  we  must 
not  forget  the  greatness  of  American  industrial  life  rests 
upon  the  many  thousands  of  small  Industries,  all  contribut- 
ing materially  to  the  upbuilding  of  the  Nation. 

It  is  interesting  to  note  the  progress  of  the  Japanese  in 
this  highly  specialized  field.  In  1929  they  shipped  Into  the 
United  States  silver-plated  hollow  ware  to  the  value  of 
$8,000;  the  United  Kingdom  sent  $1U,000;  and  all  other 
countries  $16,000:  making  total  imports  of  $142,000.  In  1930 
the  Japanese  share  of  the  trade  was  $28,000;  the  United 
Kingdom.  $226,000;  and  other  countries.  $16,000;  total,j 
$270,000. 

In  1931  there  was  a  stopping  of  some  of  the  gaps  and 
downward  trend  in  imports  was  noted.  That  year  the  Japa-{ 
nese  sent  tn  $36,000;  the  United  Kingdom,  $188,000;  and 
other  coumries,  $19,000:  making  a  total  of  $233,000. 

There  was  a  continuing  decline  In  1932  in  the  total,  which 
was  $209^000;  but  not  so  with  the  Japanese  imports,  which 
doubled  as  they  began  their  drive  for  the  American  market. 
That  year  Japan  sent  here  $47,000  worth;  United  Kingdom, 
$149,000:  and  other  countries.  $13,000. 

In  1933  the  Japanese  sent  here  $2094)00  worUi  of  geods,  anj 
Increase  at  nearly  500  percent.  The  United  Kingdom  Im-^ 
ports  increased  to  $209,000,  and  the  other  countries  sent  ici 
$18,000.  rnaUng  a  total  of  $436,000,  an  Increase  of  100  per-l 
cent  over  the  previous  year.  I 

In  1934  the  Japanese  sent  about  $420,000,  almost  as  inucfal 
as  the  entire  imparts  oi  the  previous  year;  the  United  King-j 
dom  increased  their  exports  to  $280,000,  and  other  eountriea 
to  834.000.  The  total  of  8724.000  is  a  75-percent  increasij 
over  the  prsTioos  year,  desiiite  the  remaritatole  Increase  th*^ 
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had  been  recorded  that  year.  The  Japanese  imports  had 
increased  1,100  percent  in  5  years  and  were  steadily 
growing. 

These  figures  should  be  of  interest  to  the  Representatives 
of  the  silver-mining  States.  The  silver  used  in  the  factories 
of  America  came  from  the  silver  mines  of  America.  The 
more  prosperous  ind  the  busier  the  American  silver  factory 
the  better  it  is  for  the  silver  miner  of  the  V/est. 

To  make  the  situation  of  the  American  manufacturer 
more  difficult,  it  should  be  known  they  are  forced  into 
competition  with  clever  imitations  of  an  Inferior  quality. 
The  Japanese  silverware  article  is  not  a  quality  product, 
but,  as  turned  out,  it  appears  to  the  uninitiated  purchaser 
as  a  fairly  good  piece  of  merchandise  selling  at  what  seems 
to  be  a  bargain  price.  The  buyer  does  not  know  that  the 
average  silver-plated  serving  tray,  sandwich  plate,  vegetable 
dish,  relish  dish,  or  platter  made  in  Japan  has  an  antimony 
and  lead  base  covered  with  a  mere  "  flash  "  of  silver  that 
will  disappear  after  a  short  period  of  service.  There  are  no 
bargains  in  Japanese  goods:  but  the  public,  deceived  by  low 
costs,  do  not  realize  that  fact. 

Hie  situatlcHi  is  aggravated  by  Japanese  agents  who  are 
constantly  on  the  lookout  for  new  designs  and  styles.  Just 
as  soon  as  they  find  an  American-made  item  that  is  selling 
well  they  purchase  a  sample  and  rush  it  to  Japan  to  be 
copied.  In  a  remarkably  short  time  there  is  a  Japanese 
reproduction  of  inferior  quality  on  the  American  market 
selling  for  one-tenth  the  price  the  American  manufacturer 
is  obliged  to  ask  to  meet  with  the  requirements  of  the 
N.  R.  A.  and  to  give  his  employees  an  American  wage. 

A  while  ago.  the  Tariff  Commission  ordered  cigar  lighters 
which  were  alleged  to  be  an  imitation  of  a  lighter  manu- 
factured by  the  Art  Metal  Works,  Inc..  of  Newark,  N.  J., 
prohibited  from  importation  because  it  was  considered  an  in- 
fringement upon  a  patent.  Did  this  disturb  the  Japanese 
lighter  manufacturers?  Not  at  all.  They  simply  went  ahead 
and  copied  the  product  of  an  Attleboro  concern  and  are  now 
shipping  in  large  quantities  of  lighters.  It  Is  impossible  to 
expect  any  industry  can  compete  successfiilly  with  this  type 
of  competition.  Surely  It  must  be  obvious  some  tjrpe  of  pro- 
tection is  essential  if  we  are  to  have  any  Industry  left  in 
the  United  States. 

Japan  has  copied  all  too  well  the  mass  production  of  the 
American  Nation.  It  employs  the  last  word  in  machinery, 
and  this,  plus  the  starvation  wage  scales  and  long  hours  of 
labor,  makes  an  invincible  foe. 

Oreat  Britain  and  the  Netherlands  have  lower  wage  scales 
than  we  do.  Yet  these  countries  find  it  impossible  to  com- 
pete with  the  Japanese.  The  great  factories  of  Birmingham 
feel  the  pinch  of  markets  lost  abroad.  They  have  become 
alarmed  at  the  threat  upon  their  own  home  market  and  are 
taking  steps  to  save  an  Industry  that  provides  a  livelihood 
for  thousands  of  workers.  If  these  two  countries  can  take 
steps  to  protect  their  industrial  enterprises,  I  ask  with  all 
sincerity  why  cannot  the  Government  playboys  of  this 
administration  do  the  same? 

We  are  spending  untold  millions,  arming  to  resist  a  pos- 
sible military  attack  from  the  Orient.  I  hope  and  pray  that 
conflict  will  never  come.  There  is  no  reason  In  the  world 
why  there  should  be  a  war  in  this  civilized  day  between  us 
and  the  new-born  industrial  Empire  of  the  East.  Destruc- 
tion and  disaster  to  both  would  be  the  result  of  any  such 
clash. 

The  sober  Judgment  of  the  thinking  men  of  both  Nations, 
I  believe,  will  prevent  a  military  war.  But  we  cannot  hide 
the  signs  that  are  multiplying  everywhere  of  the  cruel  and 
destructive  industrial  war  which  Is  being  waged  right  here 
within  the  confines  of  our  own  country. 

Shall  we  remain  idle  and  watch  the  industrial  supremacy 
which  was  ours  be  destroyed?  Shall  we  be  inactive  while 
the  Jobs  of  hundreds  and  thousands  of  men  and  women  are 
lost  for  all  time?  Shall  we  be  quiet  while  closed  factories 
and  stilled  chimneys  are  the  price  we  are  asked  to  pay  f<:ir 
experiments  in  foreign  trade?  Has  it  come  to  pass,  I  won- 
der, that  the  American  people  will  not  Insist  upon  the  pres- 
ervatl(m  ctf  the  trade  nuurkets  that  rightfully  belong  to  them? 
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If  we  permit  one  Indiistry  after  another  to  be  extinguished, 
as  we  are  doing  at  the  present  time,  there  will  be  no  need  to 
spend  millions  for  national  defense.  There  will  be  nothing 
here  which  will  excite  the  envy  of  another  people. 

The  best  bulwark  of  defense  we  can  erect  is  to  maintain 
the  industries  of  America  on  a  solid  and  prosperous  basis. 
Keep  for  them  the  rich  home  market  so  they  can  continue 
to  pay  the  best  wages  paid  to  any  people  on  earth.  Give  the 
Americans  business  which  belongs  to  them,  and  they  will  give 
the  employment,  which  will  bring  happiness  and  prosperity 
to  many  people.  Preserve  these  industries  and  we  take 
people  off  the  reUef  rolls  and  secure  the  revenue  which  will 
be  essential  in  the  years  directly  ahead. 

Surely,  there  is  no  greater  problem,  none  more  pressing 
than  this  one.  and  I  hope  it  Is  not  too  much  to  ask  for 
Immediate  and  intelligent  action,  which  will  send  us  along 
the  road  to  recovery,  which  must  continue  to  be  the  shining 
goal  toward  which  we  press. 

Mr.  WOLCOTT.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  MARTIN  of  Massachusetts.  I  yield. 
Mr.  WOLCOTT.  I  would  like  to  observe  in  connection 
with  the  gentleman's  remarks  that  it  is  reported  in  today's 
paper  that  the  Cabinet  committee  appointed  by  President 
Roosevelt  to  study  the  situation  in  the  textile  industry  has 
rendered  a  tentative  finding  to  the  effect  that  it  can  expect 
no  relief  so  far  as  the  raising  of  tariffs  was  concerned. 

Mr.  MARTIN  of  Massachusetts.  If  this  be  true,  and  if 
this  report  is  carried  out,  then  I  say  the  administration  will 
rue  the  day  they  made  this  decision.  It  means  poverty, 
distress,  and  destitution  for  hundreds  of  thousands  of  the 
American  people.  [Applause.]  An  outraged  public  opinion 
will  not  sustain  any  such  decision. 

Mr.  CONNERY.  Mr.  Chairman,  if  the  gentleman  will 
permit,  I  would  add  also  that  the  paper  says  the  committee 
disagreed  with  the  view  that  the  trouble  in  New  England 
might  be  because  of  obsolete  machinery  for  they  found  that 
In  the  South  where  they  have  up-to-date  machinery  the 
industry  is  Just  as  badly  off  as  it  is  in  New  England. 

Mr.  MARTIN  of  Massachusetts.  The  gentleman  under- 
stands that  it  Is  not  a  question  of  machinery  that  we  are 
contending  for;  that  can  be  remedied  by  private  effort. 
What  we  are  contending  for  is  a  chance  to  make  a  living. 
[Applause.] 
Mr.  Chairman.  I  yield  back  the  balance  of  my  time. 
Mr.  McLEOD.  Mr.  Chairman,  I  yield  30  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  Treadway]. 

Mr.  TREADWAY.  Mr.  Chairman,  this  morning  the  House 
listened  to  a  presentation  of  the  Democratic  position  on  the 
processing  tax  and  other  good,  sound  Democratic  doctrines. 
A  very  high  compliment,  in  my  opinion — unintentional,  per- 
haps— was  paid  by  the  speaker,  the  gentleman  from  North 
Carolina  IMi.  Warren],  to  myself  and  other  members  of  the 
Massachusetts  delegation  in  designating  us  as  the  "high 
priests  of  protection."  I  thank  the  gentleman  for  these  kind 
words  in  behalf  of  my  colleagues  and  myself.  We  acknowl- 
edge that  protection  has  cared  for  the  industries  of  this  coim- 
try  since  its  foundation;  and  we  are  glad  to  be  able  to  testify 
to  the  prosperity  that  followed  protection.  We  are  equally 
sorry  that  when  the  Democratic  Party  comes  into  power  it 
takes  unto  Itself  a  wrong  method  of  revising  the  tariff,  an 
illegal  method,  an  unconstitutional  method  that,  forsooth,  of 
having  a  bill  passed  providing  for  what  are  known  as  "re- 
ciprocal treaties."  Well,  if  they  are  treaties,  they  should  be 
approved  by  the  Senate  of  the  United  States  in  accordance 
with  the  Constitution.  This  has  not  taken  place;  and  now 
we  are  here  as  suppliants,  begging  Congress  to  do  something 
for  the  Industries  that  the  Democratic  Party  is  doing  its  best 
to  break  down.  So  I  thank  our  friend  from  North  Carolina, 
so  extremely  courteous,  for  referring  to  us  as  the  advocates 
and  supporters  of  the  policy  that  has  made  for  prosperity  in 
this  country  from  its  foimdation. 

Mr.  Chairman,  I  am  not  here  this  afternoon  to  answer  the 
arguments  made  by  that  gentleman.  My  colleague  the  gen- 
tleman from  Massachusetts  [Mr.  Martin]  has  touched  very 
effectively  on  a  good  deal  of  that  matter.  I  am  more  inter- 
ested at  the  moment  in  a  very  remarkable  speech  made  on 


March  6  by  another  gentleman  from  North  Carolina,  my 
esteemed  friend,  the  Chairman  of  the  Ways  and  Means  Com- 
mittee [Mr.  Doxtghton]. 

JAPANSSB    COMPmrXOH    AMD    TBI    RaCIPKOCAL    TASIW    ACT 

I  refer  to  the  speech  as  being  remaricable.  not  so  much 
for  its  eloquence  or  profimdity.  as  for  its  vituperative  ex- 
pressions and  its  lack  of  facts  or  reason. 

We  all  love  the  gentleman,  and  respect  his  sincerity  of 
purpose,  but  sometimes  his  partisanship  and  his  zeal  get 
the  best  of  him  and  words  fall  from  his  lips  which  come 
neither  from  his  heart  nor  his  mind.  In  his  speech  he  was 
attempting  to  defend  a  law  which  was  not  at  all  in  ac- 
cord with  his  previously  expressed  principles  and  precepts, 
and  therefore  we  may  condone  many  of  the  things  he 
said,  knowing  that  they  were  uttered  only  for  effect  and 
not  from  conviction. 

The  gentleman  opposed  the  flexible  tariff  provisions  of 
the  1930  Tariff  Act.  which  made  the  President  the  agent 
of  Congress  in  maintaining  duties  at  such  a  level  as  to 
equalize  foreign  and  domestic  production  costs.  On  May 
17,  1929,  in  discussing  this  section  of  the  bill,  he  said: 

My  friends,  ihla  is  too  dangerous  and  alarming  to  contemplate. 
With  all  this  power  vested  lu  the  President  of  the  ITnlted  SUtes. 
he  becomes  a  colossus.  It  Is  too  much  power  and  authority  to 
lodge  m  any  man  who  ever  has  been  or  ever  will  be  President 
of  the  United  SUtes. 

The  gentleman  said,  "  Whoever  has  been."  He  was  then 
referring  to  the  past  administrations,  but  when  he  added 
"  Whoever  will  be  President  of  the  United  States  "  he  Uttle 
thought  how  that  expression  would  come  home  to  plague  him. 
At  that  time  we  were  discussing  the  flexible  provision  which 
was  proper  and  within  constitutional  limitations,  but  now  he 
comes  before  this  House  and  advocates  something  contrary 
to  the  Constitution  and  the  statutes  and  then  says  we  were 
not  stating  facts  when  we  criticize  him,  and  the  "  new 
method."  I  prefer  to  regard  the  opinion  of  the  gentleman 
from  North  Carolina  expressed  as  coming  from  his  heart  and 
mind  in  1929  and  his  present  references  to  the  situation  as 
coming  from  his  party  loyalty,  if  you  want  to  call  it  that. 
However,  it  is  more.  Let  us  be  charitable  toward  him  and 
say  it  was  party  loyalty  rather  than  dictation  from  either 
the  Post  Office  Department  or  the  White  House. 

President  Roosevelt  today  holds  the  very  power  which  the 
gentleman  opposed,  but  in  addition  he  holds  absolute  dicta- 
torial power  over  the  tariff,  without  the  limitations  imposed 
under  the  provisions  of  the  1930  law,  and  the  gentleman  from 
North  Carolina,  as  Chairman  of  the  Ways  and  Means  Com- 
mittee and  a  good  Democrat,  was  obliged  to  fight  for  the 
enactment  of  that  legislation,  namely,  the  reciprocal  tariff 
act. 

I  respect  the  gentleman  for  being  a  good  private  in  the  rear 
ranks,  but  he  does  not  have  to  come  in  here  and  tell  us  what 
tc  do  when  we  have  that  record  of  what  he  actually  said  on 
this  floor. 

Mr.  Chairman,  I  am  going  to  repeat  to  a  certain  degree, 
but  in  different  language,  what  my  colleague  the  gentleman 
from  Massachusetts  [Mr.  Martin]  has  just  said. 

Mr.  Chairman,  to  my  mind,  the  present  critical  condition 
of  the  textile  industry  illustrates  most  plainly  the  danger  of 
continuing  the  administration's  tariff-redtiction  policy  now 
being  carried  out  under  the  reciprocal  tariff  act.  Japan  has 
begun  flooding  the  domestic  market  with  bleached  and  col- 
ored cotton  cloth  at  prices  which  domestic  manufacturers  are 
unable  to  meet,  du£  in  a  large  measure  to  an  Inadequate  tariff. 
The  principal  imports  are  of  bleached  doth,  on  which  there 
is  at  present  only  tm  ad  valorem  duty. 

Of  course,  the  Members  will  understand  that  as  the  value 
of  an  article  goes  down  the  ad  valorem  du^  goes  down 
with  it. 

The  foUowing  figures,  showing  the  importation  of  bleached 
cloth  fnwn  Japan,  picture  the  competitive  situation  much 
better  than  I  can  do  so  in  words.  Note  bow  the  imports  have 
been  increasing: 

In  January  1934  we  Imported  only  34MO  square  yards  of 
bleached  cloth. 
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By  June  1934  the  Imports  had  increased  to  179>*8  squ^ 
yards.  ' 

In  December  the  Imports  Jumped  to  1.994.743  square  yar^. 

In  January  1935  they  had  increased  to  2.633;295  square 
yards.  i 

The  latest  available  figures  are  for  February,  which  shpw 
an  importation  of  4,347,739  square  yards.  . 

At  the  rate  the  imports  are  increasing.  It  is  apparent  that 
the  Japanese  eventually  may  displace  the  entire  domestic 
production  of  bleached  cotton  cloth. 

The  Secretary  of  State.  Mr.  Hull.  In  attempting  to 
mize  the  effect  of  Japanese  competition  in  the  textile  ind 
try.  states  that  the  Japanese  imports  in  1934  were  less  thkn 
one-tenth  of  1  percent  of  the  value  of  cotton  piece  go<^ 
consumed  in  this  country.  The  Secretary  may  be  right  as|  to 
1934—1  do  not  know— but  it  is  the  19Q5  importations  that  ire 
alarming.  In  the  first  2  months  of  1935  we  have  imported 
more  bleached  cotton  cloth  from  Japan  than  was  imported 
the  entire  12  months  last  year.  What  has  the  Secretary 
say  to  that? 

Even  though  the  Japanese  Imports  may  be  a  small  per- 
centage of  the  total  production,  the  proportion  Is  increasing 
by  leaps  and  bounds,  and  the  Japanese  price  is  beating  do 
the  domestic  price  all  along  the  Une.  How  long  the  dome^ic 
mills  can  continue  to  compete  is  questionable.  No  one!  is 
going  to  buy  American  cloth  if  they  can  secure  it  from  Janan 
duty  paid  at  a  much  lower  price.  That  is  why  importations 
are  increasing  in  such  large  proportions.  That  is  why  ev4ry 
month  the  importations  from  Japan  are  double  what  tl^ey 
were  the  previous  month.  j 

Here  is  some  further  interesting  data  regarding  the  Japa- 
nese importations.  The  average  unit  value  of  the  txleac^ed 
cotton  cloth  imported  from  Japan  in  1934  was  4.2  cents  t)er 
square  yard.  The  average  value  of  all  cotmtable  cotton  cloth 
imported  from  that  country  was  4.7  cents.  How  does  this 
compare  with  the  unit  value  of  importations  from  some  of 
the  other  countries?    Here  are  the  figures: 
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Of  course,  some  of  these  countries  supply  us  with  a  fiier 
grade  (tf  cloth  than  is  imported  from  Japan,  but  the  figures 
indicate  that  the  Japanese  price  level  is  in  general  far  below 
the  average  for  the  other  countries,    "nuit  is  why  we  |are 

troubled  at  this  time  only  with  Japanese  competition. 

i 

BBMOCSATIC    AOMDnSTBATIOM    OrTtmS    UTTLK   aOL4CB    TO    OOlCXSTtC 

rmoouciBs  akd  woaKxaa 

Recently  a  group  of  New  England  governors  waited  upon 
the  Piesident  with  a  view  to  seeking  his  assistance  in  reliev- 
ing conditions  in  the  textile  industry.  What  sort  of  a  {re- 
ception did  they  receive  at  his  hands?  According  to  I  an 
account  of  the  meeting  published  in  the  Washington  Post 
for  April  13,  the  President  listened  to  them  for  thiee- 
quarters  of  an  hour,  and  then,  after  belittling  the  effect  of 
Japanese  competition,  turned  them  over  to  a  group  of  his 
Cabix^t  officers. 

The  Poet  reporter  had  this  to  say  of  the  President's  pi  ess 

conference  following  this  meeting: 

After  be  bad  oonf erred  with  the  goTemors.  Prealdent  Rooeevelt 
revealed  at  hie  press  conference  that  he  had  challenged  their  ((in- 
tentions as  to  the  serloiu  effect  of  Japanese  Importations  on '  the 
indttstry  here.  He  Indicated  that  he  regarded  the  basis  of  n^y 
of  the  taztUe  manufacturers'  complaint*  as  propaganda.  j 

That  is  what  the  President  thought  of  their  represen- 
tations. 

ntssxDKifT's  CABxmr  comcrrm  xntsntPATBRic 

The  press  last  Saturday  carried  a  story  to  the  effect  that 
the  President  had  finally  appointed  an  official  Cabinet  o>m- 
mittee  to  look  into  the  teztUe  situation.    Apparently,  he 


realized  that  our  New  England  people  were  not  going  to  be 
trifled  with  in  a  matter  so  vital  to  their  welfare. 

The  appointment  of  this  committee  might  be  commended 
except  for  one  thing — its  make-up.  The  following  Cabinet 
members  compose  it:  The  Secretary  of  State,  Mr.  Hull;  the 
Secretary  of  Agriculture,  Mr.  Wallace;  the  Secretary  of  Com- 
merce. Mr.  Roper;  and  the  Secretary  of  Labor,  Miss  Per  Ions. 

Prom  the  standpoint  of  sympathy  toward  the  textile  in- 
dustry, the  President  might  just  as  well  have  appointed  a 
committee  of  Japanese  textile  manufacturers  to  study  the 
situation.  Tlie  Secretary  of  State  is  the  same  man  who  is 
at  present  engaged  in  destroying  the  existing  Republican 
tariff  by  reducing  rates  on  every  hand  without  regard  to  dif- 
ferences in  foreign  and  domestic  costs  of  production.  He  is 
the  same  man  who.  in  a  letter  to  the  Chairman  of  the  Ways 
and  Means  Committee — printed  on  page  5855  of  the  Coir- 
GKKSSiONAL  RicoRD  for  April  17 — says: 

In  my  opinion  it  is  not  only  unwise  as  a  general  policy  to  yield 
to  the  demand  for  greater  restrlctlona  upon  Imports,  but  would 
be  particularly  unfortunate  at  thU  time,  since  such  action  could 
but  weaken  the  leaderahlp  of  the  administration  in  the  effort  that 
it  is  making  to  reduce  the  many  restrictions  hampering  the  How 
of  Intonatlonal  trade. 

•  •••••• 

I  believe  that  we  should  resist  any  effort  to  stampede  this  Gov- 
ernment Into  unnecessary  and  unwise  action  against  Japanese 
competition,  whether  in  textiles  or  any  other  commodity. 

In  Other  words,  one  of  the  members  of  the  President's 
committee  feels  that  the  dying  textUe  industry  of  New  Eng- 
land must  be  subrogated  in  favor  of  the  whimsical  and  moth- 
eaten  free -trade  doctrines  which  he  Is  trying  to  put  into 
effect.  Our  mills  must  be  shut  down  so  as  not  to  weaken 
the  leadership  of  the  Democratic  administration  in  lowering 
tariffs.  The  livelihood  of  New  England  is  to  be  sacr  flced 
for  the  impractical  and  idealistic  theories  of  one  man. 

SaCBKTAKT    WAIXACX     IS     BimH    TOWABD    TEXTU.!    DfBXJSTST     AWD     MKW 

ENGLAND  PEOPLE 

The  Secretary  of  Agriculture,  Mr.  Wallace,  Is  the  same 
man  who,  in  a  speech  at  Brunswick,  Maine,  last  Wednesday, 
insulted  the  good  people  of  New  England  by  saying  that  they 
were  whining,  flabby,  lacking  in  guts,  selfish,  and  unpatriotic. 
He  is  the  same  dictatorial  person  who  said  it  was  time  for 
New  England  to  give  up  her  textile  mills  and  seek  new  lines 
of  endeavor,  possibly  the  manufacture  of  prefabricated 
houses.  He  is  the  same  man  who,  during  the  hearini?s  on 
the  reciprocal  tariff  bill,  inferred  that  we  should  not  pnxiuce 
in  this  country  anything  that  we  can  buy  cheaper  else^  here. 

The  Secretary  of  Commerce,  delightful  gentleman  that  he 
is,  is  the  same  man  who  appeared  before  the  Ways  and 
Means  Committee  in  support  of  the  doctrines  of  Secre;  aries 
Hull  and  Wallace  respecting  the  removal  of  "  trade  re:>tric- 
tions." 

So  far  as  the  Secretary  of  Labor  is  concerned.  I  do  not 
know  her  views  upon  the  tariff,  and  therefore  will  give  her 
the  benefit  of  the  doubt,  and  will  at  least  suppose  that  she 
is  sympathetic  toward  the  textile  workers  who  have  lost  their 
Jobs  and  those  who  are  on  the  verge  of  losing  them. 

In  view  of  this  line-up  it  is  apparent  that  the  President's 
committee  is  stacked  at  least  ^  to  1  against  the  domestic 
textile  industry. 

The  gentleman  from  Michigan  a  few  minutes  ago  called 
attention  to  what  evidently  will  be  the  report  of  such  a 
stacked-up  committee  as  that. 

AN    AKSWEE    TO    SECKETABT    WALLACE 

The  attitude  of  New  England  toward  the  remarks  of  Secre- 
tary Wallace,  to  which  I  have  referred,  is  ably  presented  in 
an  editorial  in  the  Boston  Post,  a  stanch  Democratic  news- 
paper, for  April  18.    The  editorial  reads: 

{Prom  the  Boston   (Mass.)   Post.  Apr.  18,  1935] 

THE  WALLACE  TBAOB 

The  speech  of  Secretary  Wallace  at  Brunswick.  Maine.  Is  not 
what  should  be  expected  from  a  responsible  statesman.  It  i.s  the 
tirade  of  a  soixr.  resentful  man.  full  of  bitterness  because  his  poli- 
cies have  been  criticized  and  questioned  in  New  England. 

Hl«  answer  to  protests  from  this  section  is  a  torrent  of  abuse, 
some  of  It  coarse  and  vindictive.  He  arraigns  New  Englard  as 
"  flabby  ".  "  lacking  guts  ",  "  selfish  ",  "  unpatriotic  ".  •"  chlselers  ", 
I  and  a  few  more  epithetlc  characterizations. 
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New  England  has  taken  care  of  her  own  to  a  greater  extent  than 
any  other  part  of  the  country.  We  have  borne  the  burdens  of  this 
depression  with  less  complaint;  and  we  have  refrained  from  chisel- 
ing on  the  public  funds  while  other  States  were  wallowing  In 
Federal  cash. 

We  do  not  need  Secretary  Wallace  to  teach  us  patriotism.  Here 
the  American  Republic  was  born.  New  England  sons  have  de- 
fended it  on  every  battlefield  of  every  war;  and  while  some  other 
parts  of  the  country,  notably  right  In  Mr.  Wallace's  backyard,  have 
been  howling  "revolution  ".  New  England  has  stood  firmly  behind 
President  Roosevelt  and  his  administration. 

Secretary  Wallace's  speech  Is  more  than  an  Insult — ^It  Is  a  dis- 
graceful exhibition  of  personal  ^Ite  and  spleen. 

That  is  the  leading  Democratic  paper  of  New  England 
from  which  I  just  quoted  the  editoriaL 

NEW  ENGLAND  KNOWS  THAT  TARITPS  HELP  TO  KEEP  MILLS  GOINO 

A  further  answer  to  Secretary  Wallace  is  found  in  an  edi- 
torial in  the  Boston  Herald  for  April  19.  After  referring  to 
the  Secretary's  "  insulting  speeches  and  offensive  remarks  ". 
the  editorial  states: 

The  Secretary's  biting  comments  on  Alexander  Hamilton,  cor- 
porations, and  the  moraUy  "  rotten,  despicable  "  tariff  are  distinctly 
Tugwelllan.  Of  coxirse.  New  England  has  profited  from  the  tariff. 
Every  section  of  the  country  has.  The  more  the  South  becomes 
Industrialized,  the  more  eager  it  will  be  for  additional  protection 
against  foreign  competition.  The  "  rotten,  despicable "  thing  Is 
now  a  world-wide  phenomenon,  mcn-e  impressive  than  ever  beft*e, 
and  New  Englanders  wUl  wonder  why  a  tariff  which  helps  to  keep 
their  mills  going  should  bring  down  the  wrath  of  a  peevish 
Secretary. 

INDUSTRIAL    STTUATION    IN    UASSACH  U  SE'l'l  S    IS    ACtmi 

I  can  best  point  to  the  seriousness  of  the  industrial  situa- 
tion in  New  England,  and  particularly  in  Massachusetts,  by 
quoting  from  a  letter  which  I  received  a  few  days  ago  from 
one  of  the  industrial  leaders  of  that  section.    He  said: 

I  really  think  the  industrial  situation  In  Massachusetts  Is  very 
bad.  Not  only  have  we  already  lost  a  very  large  proportion  of  our 
Industries  but  I  know  of  several  more  that  are  on  the  very  verge 
of  leaving  the  State.  Yesterday  the  vice  president  of  one  large 
Industry  told  me  that  he  was  having  all  he  could  do  to  persuade 
his  associates  to  continue  the  operation  of  the  plant  In  Massa- 
chusetts. 

•  •••••• 

Frankly,  I  do  not  know  what  anyone  can  be  thinking  of  to  put 
any  further  burdens  upon  industry.  Secretary  Wallace  either 
totally  mlsimderstands  the  situation  and  is  not  informed  of  the 
facts  or  else  he  has  let  himself  get  Into  a  frame  of  mind  that  is 
typical  of  some  other  members  of  this  administration,  whereby  he 
has  become  mentally  stubborn  and  unwlUlng  to  recognize  the 
facts  as  they  exist. 

I  know  it  means  very  little  to  the  Secretary  of  Agricul- 
ture when  mills  in  New  England  close  down,  but  I  will  say 
to  him  that  the  people  of  New  England  know  what  it  means, 
and  when  the  next  election  rolls  around  they  are  going  to 
show  their  resentment  toward  the  Democratic  administra- 
tion for  the  way  in  which  they  have  been  treated. 

HAVE    INTEODUCED    BILL    TO    STEM    JAPANESE    COMPETITION    IN    TEXTILES 

In  order  to  meet  in  some  measure  at  least,  the  present 
destructive  Japanese  competition  in  the  textile  industry,  I 
have  introduced  a  bill  which  has  for  its  purpose  the  restora- 
tion of  the  old  minimum  specific  duties  on  bleached  and 
colored  cotton  cloths  which  were  dropped  in  the  last  tariff 
act.  The  great  bulk  of  the  Japanese  imports  of  cotton  cloth 
is  of  these  varieties.  There  Is  no  appreciable  importation 
of  unbleached  cloth,  because  it  is  protected  by  the  same 
kind  of  a  duty  as  I  propose  for  the  bleached  cloth. 

Under  the  terms  of  my  bill,  the  duty  on  bleached  cloth 
would  in  no  case  be  less  than  three-fifths  of  1  cent  per 
average  number  per  poimd,  regardless  of  value.  Thus,  m 
the  case  of  cloth  having  a  thread  count  of  50.  the  minimum 
duty  would  be  30  cents  per  pound.  The  present  duty  on 
this  cloth  is  30.5  percent  ad  valorem,  but  due  to  the  low 
price  of  the  Japai^se  imports,  the  rate  is  entirely  inade- 
quate. With  a  specific  duty  in  effect,  the  value  would  be 
ignored,  unless  the  ad  valorem  rate  would  bring  a  higher 
rate  of  duty  than  the  specific  rate. 

We  do  not  need  a  Cabinet  committee,  a  tariff  commission, 
or  a  congressional  investigation  of  conditions.  We  need 
action,  and  the  enactment  into  law  of  such  a  measure  as  I 
have  Introduced.  Let  the  Democrats  now  show  their  great 
nonpartisanship  by  acknowledging  the  reason  for  the  situa- 
tion facing  New  England  today. 


OMLT     BOPB    FOB    KKLOT    IB    IH    maCTKm 
AOMimSTRAXIOM 

At  the  present  time,  the  outworn  and  idealistic  free- trad* 
theories  of  the  Secretary  of  State  stand  in  the  way  of  ade- 
quate tariff  prot(!Ction  for  American  industries  and  for 
American  workers.  Not  alone  is  increased  protection  Im- 
possible, but  the  administration  is  now  engaged  In  scaling 
down  existing  duties  which  were  set  up  for  the  express  pur- 
pose of  protecting  domestic  industries  from  destructive  for- 
eign competition. 

The  oidy  hope  for  industry  and  labor  Um  in  the  election 
of  a  Republican  (idministration  in  1936,  in  ordtt  that  the 
Government  of  tlie  United  States  may  once  more  be  run 
for  the  best  interests  of  our  own  people.    [Applause.] 

PEOPAOANDA  EFITBCr  HnBLBS  AT  POTATO  OaOWBSS   BT    APMIIIIBWATIOIC 

I  was  very  much  interested  in  a  statement  given  to  the 
press  by  Secretar}^  Hull  on  April  16.  in  which  he  said  that 
letters  from  Maine  potato  growers  relative  to  the  proposed 
trade  agreement  with  Canada  were  the  result  of  "organ- 
ized and  directed  proiM^anda." 

It  appears  that  the  letters  inferred  that  the  administra- 
tion had  virtually  decided  to  reduce  the  duty  on  Canadian 
poUtoes.  Secretary  Hull  did  not  say  that  the  duty  would 
not  be  reduced,  but  left  that  avenue  open  by  sasrlng: 

The  statement  being  circulated  is  without  foundation.  Th« 
recommendations  with  respect  to  Individual  items  which  may  be 
included  in  the  tnide  agreement  have  not  yet  been  formulated. 

The  fears  of  the  Maine  potato  growers  are  fully  Justified 
in  view  of  the  reduction  in  the  duty  granted  In  the  case  of 
Cuban  potatoes  under  the  trade  agreement  with  that  country, 
and  it  is  proper  to  assume  that  the  same  attitude  will  be 
taken  by  those  negotiating  the  trade  treaty  with  Canada, 
as  potatoes  are  potatoes  whether  grown  in  Canada,  Maine, 
or  Cuba.  It  is  therefore  unfair  for  the  administration  to 
say  that  they  wei*e  guilty  of  Issuing  false  propaganda  when 
they  were  only  imploring  the  President  not  to  destroy  their 
local  industry. 

According  to  an  Associated  Press  dispatch  from  Houlton. 
Maine,  under  date  of  AprU  17.  the  Aroostook  County 
growers  resented  the  imputations  of  the  Secretary's  state- 
ment. One  spokesman  for  the  growers  was  reported  to  have 
said  that  they  considered  it  an  "affront."  The  same  man 
went  on  to  say  that  the  letters  addressed  to  the  President 
were  "  genuine  clocuments  coming  from  the  heart  of  an 
already  oppressed  group  of  farming  people  seeking  to  save 
their  future  prosperity  from  further  menace."  ' 

Mr.  PARSONS.  Mr.  Chairman.  I  make  the  point  of  order 
that  the  gentleman  is  not  in  order  because  he  is  reading  into 
the  RxcoRD  newsiiaper  articles  that  are  not  his  own  remarks, 
contrary  to  the  rules  of  the  House. 

The  CHAIRMAN.  The  Chair  assumes  that  the  gentle- 
man  from  Massachusetts  is  thoroughly  familiar  with  the 
nUes  of  the  House.    The  gentleman  will  proceed  in  order. 

TAMSWW  AOTKOBITT  GIVES  OICTATOUAL  POWSB  OVE»  AMBUCAM  ZKDXTSI 


Mr.  TREADWAY.  The  fact  that  the  potato  growers  ap- 
pealed to  the  Pr«;ident  rather  than  to  Congress  to  save  their 
industry  from  destruction  only  goes  to  show  how  far  our 
system  of  government  has  been  changed  since  March  4,  1933. 
Under  the  Constitution,  Congress,  in  the  person  of  the  elected 
representatives  of  the  people.  Is  supposed  to  have  full  power 
over  the  tariff.  Now,  however,  one  man  has  full  authority 
to  say  whether  an  industry  dependent  upon  tariff  protection 
.^>iftii  continue  to  exist  or  shall  be  sacrificed  to  foreign  com- 
petition in  an  effort  to  help  some  other  industry. 

DSMOOUTB  THEMSSLrEB  HAVE  WOBU>'B  OKATOT  PBOTAOAanA  MACHIMS 

So  far  as  the  Issuance  of  propaganda  is  concerned,  the 
Democratic  adndnistration  has  set  up  the  greatest  organlza- 
tion  for  that  purpose  the  world  has  ever  known.  Every 
department  of  the  Government,  every  alphabetical  bureau, 
has  paid  pubUcistn  on  their  pay  roll. 

One  of  the  most  brazen  propaganda  that  has  becD 
issued  fT"tt«atj»«  fi-om  the  Agricultival  Adjustment  Adminis- 
tration. In  the  iJisue  of  the  Consumer's  Guide  for  Ai»ril  6 
there  appeared  a  ilemagoglc.  misleading,  sarcastic,  and  par- 
tisan attack  upon  the  present  Republican  tariff.  It  had  no 
place  in  any  ofllcliil  organ  of  the  Qovemment,  especially  ono 
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which  tB  fluppoaed  to  gtre  Informatton  and  fmcts  and  jnot 
biased  and  prejudiced  political  views. 

An  allotment  of  the  taxpayers'  money  is  made  annually 
roT  the  printing  of  thla  publication.  whi<^  has  a  maillnglUst 
of  70,080.  It  is  only  another  illustration  of  the  tend^cy 
of  the  administration  to  use  the  PubUc  Treasury  for  a  ci 
pcdgn  chest  The  gentleman  who  is  responsible  for  this 
organ  apparently  has  a  very  perverted  idea  of  the  prdper 
functions  of  his  office.  I  am  suriMised  that  the  Presitent 
would  allow  it  to  be  continued. 

Items  of  this  nature  are  regarded  as  informative  to  the 
people,  but  cwrect  information  Irom  other  sources  is  nited 
by  the  administration  as  propaganda.    It  Just  depends  on 
whose  ox  Is  being  gored. 
moR   fwjpuciiuw   C08T8   Dtscoinucz   rxForrs,    ehcotj«aob   mFwrs 

The  administration  appears  to  occupy  a  rather  peculiar 
position,  when  on  the  one  hand  it  seeks  to  expand  our  for- 
eign trade  and  on  the  other  hand  makes  it  more  difficult 
to  market  merchandise  abroad  and  to  compete  witti  foreign 
products  in  the  home  market  by  raising  production  cists. 
There  ought  at  least  to  be  a  consistent  policy.  If  we  I  are 
going  to  trade  abroad,  we  must  be  iH-epared  to  meet  wbrld 
production  costs  and  world  selling  prices,  and  so  far  as  { the 
domestic  market  is  concerned  we  cannot  hope  to  withstjand 
foreign  competition,  in  spite  of  present  tariffs,  if  our  |»ro- 
duction  costs  are  to  be  raised  still  higher  above  the  wt>rld 
level.  I 

wo  J  u»T uriCATioir  ro«  Lownnvo   Dtrn»»  ow  coMPmnv*   avHcles 

The  administration  contends  that  we  must  reduce  our 
tariffs  so  that  foreign  nations  can  send  us  more  goods  4^^ 
which  to  pay  for  increased  purchases  from  us.  Thati  all 
sounds  very  well,  but  it  Is  no  reason  why  we  should  reduce 
tariffs  on  products  which  we  produce  at  home  and  ^th 
which  we  are  perfectly  capaUe  of  supplying  the  domestic 
market,  or  at  least  a  large  part  of  it.  | 

Doubtless  we  win  buy  more  coffee,  more  raw  silk,  dKMre 
rubber,  and  other  noncompetitive  products  if  f<H«ign  coun- 
tries buy  more  from  us,  but  there  is  no  Justification  fod  the 
administration's  present  policy  of  lowering  the  dutie^  on 
competitive  articles  such  as  sugar,  cement,  plate  glass,  lex 
tOes,  and  so  forth,  so  that  some  other  dmnestlc  ind 
can  sell  vuox^  goods  abroad. 

One  industry  has  as  mu<^  right  to  exist  in  this  co 
as  another.    There  should  be  no  favoritisni,  either  of  jone 
Industry  against  another  or  (rf  chk  section  against  anovwr 

CUBAJr  TkADS   XWtimWl    HAS  WOBXSD  TO  SOMWAItTASB  OT 

UNXTID   OTAI 


The  President  has  entered  into  several  te«de  agreem^ts 
which  involve  reciprocal  reductions  in  duties  by  this  coun- 
try and  certain  other  foreign  countries.    The  first 
ment  entered  into  was  that  with  Cuba,  which  became 
tive  last  September. 

Mr.  Chairman,  let  us  see  what  happened  under  this  a! 
ment.    We  have  heard  a  lot  from  our  Democratic  f 
as  to  the  great  benefit  to  be  derived  from  this  Cuban 
procity  agreement.    Let  us  find  out  about  it. 

The  gentleman  from  North  Carolina  (Blr.  IXmcBToif  ]  {said 
in  his  speech  of  March  6  that  I  could  not  see  any  ^ood 
in  any  trade  agreement,  "  even  if  the  United  States  ^ains 
two  or  three  times  as  much  as  the  other  country  involved." 
I  would  reply  to  the  gentleman  by  saying  that  he  appar- 
ently cannot  see  any  bad  in  any  trade  agreement,  evoi  if 
the  United  States  loses  four  times  as  much  as  it  gaini.  as 
has  been  the  case  under  the  Cuban  agreement.  1 

It  is  a  rather  violent  assumption  to  think  that  the  United 
States  will  ever  gain  any  advantage  in  any  intemayjonsil 
dealing.  When  that  ever  happens  the  sun  and  the  moon 
will  stand  still  and  water  will  run  uphilL  No  oiie  ever  hjeard 
of  such  a  thing.  As  the  cowboy  humorist.  Will  Rogers^  has 
said,  this  country  has  a  habit  of  winning  its  wars  bt^t  of 
losing  its  intematlcmal  ctmferences.  j 

Let  me  cite  the  flgxires  in  connection  with  our  trade  Iwlth 
Cuba  daring  the  last  12  months.  The  Cuban  agreement 
was  signed  August  24.  1934.  and  became  effective  10  pays 
later.  In  the  0-month  period  from  September  1034,  to  ^b- 
zuary  ItSft.  ve  aoki  to  Cuba  merchandise  of  a  value  of 


203,537.  This  represents  an  increase  of  $4,342,641  over  the 
volume  of  the  previous  6  months  from  March  to  August, 
inclusive. 

Prom  September  1934  to  February  1935.  we  impOTted  from 
Cuba  merchandise  of  a  value  of  $49,646,627,  as  against  $33,- 
298,767  in  the  previous  6-month  period.  This  represents 
an  increase  in  the  value  of  imports  of  $16,347,860. 

These  figures  mean  that  in  order  to  sell  Cuba  an  addi- 
tional $4,000,000  worth  of  merchandise  in  6  months,  we  had 
to  import  an  additional  $16,000,000  of  merchandise.  Cuba, 
therefore,  has  the  advantage  by  4  to  1,  and  yet  the  gentle- 
man from  North  Carolina  cannot  see  why  I  am  opposed  to 
this  tariff  bargaining. 

Of  course,  the  gentleman  is  something  of  a  horse  trader, 
as  we  Yankees  up  in  New  England  are,  but  I  do  not  think  as 
a  Yankee  trader  we  should  get  into  that  kind  of  bargain.  I 
am  surprised  he  would  sponsor  legislation  which  would  per- 
mit of  this  one-sided  kind  of  bargain. 

6SNXRAUZATIOH   OF  CONCSSSIOirs 

Aside  from  the  practical  results  of  the  operation  of  the 
Cuban  agreement.  I  want  to  point  out  another  reason  why 
we  cannot  hope  to  gain  any  net  benefit  from  the  negotijitlon 
of  these  trade  treaties.  I  refer  to  the  administration's  policy 
of  generalizing  the  rate  reductions  granted  to  one  country 
so  as  to  make  them  applicable  to  imports  from  any  country. 
Only  the  reductions  granted  to  Cuba  are  excepted  from  this 
general  policy. 

The  following  press  clipping  from  Mr.  Paul  Mall  on 's 
column  in  the  Washington  Star  for  March  9.  Just  a  few  days 
after  the  gentleman  from  North  Carolina  made  his  address, 
tells  the  story  very  succinctly.    I  quote: 

The  wbooplng  new-de»l  publicity  about  the  Belgian  trade  agree- 
ment did  ZK>t  say  so.  but  there  was  a  trtck  In  that  treaty. 

The  lower  Import  duties  which  we  promised  to  Belgium  ars 
applicable  not  only  to  Belgium  but  to  every  other  country.  In 
other  words,  the  reduced  tarlSs  we  granted  her  are  really  general 
tariff  redactUxDs. 

•  •••••• 

The  Yankee  traders  are  now  In  their  storm  cellars  here  awaiting 
the  reaction. 

Just  to  show  that  this  article  Is  based  on  fact  and  not  on 
fiction,  I  wish  to  quote  from  the  following  circular  letter 
sent  out  by  the  Commissioner  of  Customs  to  all  collectors. 
It  is  dated  March  6.  1935,  and  reads  as  follows: 

(Bureau  of  Customs,  circular  letter  no.  1348] 

TaBASxntT  DxPABrmirr, 

BxmxAU  OF  Cttbtoics, 
Washington,  March,  6.  1935. 

To  coUeetort  of  customs  and  others  concerned: 

BELGIAN  TaAOE  ACBXKIUSNT 

There  Is  appended  hereto  copy  of  schedule  II  of  the  Belgian 
Trade  Agreement  concluded  on  February  27,  1938. 

The  rates  set  forth  will  apply,  under  the  conditions  Indicated  in 
the  headnote,  to  the  articles  described  In  the  schedule,  imported 
from  any  country,  which  are  entered  tot  consimiptlon  or  with- 
drawn from  warehouse  for  consxunptlon  on  or  after  the  thirtieth 
day  following  the  proclamation  of  the  agreement  by  the  President 
and  its  simultaneous  publication  In  the  Monltexir  Beige.  The 
President  may,  however,  suspend  the  application  of  the  reduced 
rates  to  articles  the  growth,  produce,  or  manufacture  of  a  par- 
ticular country  or  countries. 

The  preferential  reduction  In  duties  accorded  Cuban  products 
will  be  computed  on  the  basis  of  the  new  rates  established  by 
this  or  any  similar  agreement. 

Further  information  as  to  the  effective  date  wUl  be  furnished 
when  available. 

Prank  Dow. 
Actinfi  CoTnmissioner  of  Customs. 

W«    cm    TA«IIT    COKCBSSTON8    TO     ALL    COUWTKIKS    TO    GIT    A     BBNWIT 

ntOM    ONX 

Under  this  policy,  although  we  receive  a  benefit  from  only 
(me  country,  we  extend  our  concessions  to  all  countries,  even 
those  with  whom  we  have  no  most -favored -nation  treaties. 
How  does  anyone  figure  we  can  get  any  net  gain  under  that 
sort  of  procedure?  Even  if  we  received  an  even  exchange 
from  the  country  to  whom  we  granted  a  particular  conces- 
sion, we  stand  to  lose  with  respect  to  all  the  rest  of  the 
nations  of  the  world  who  grant  us  nothing  in  return. 

Of  course  the  State  Department  will  combat  this  argument 
tv  sasring  that  we  are  not  harmed  by  this  generalization  of 
the  rates,  since  the  concessions  are  extended  only  to  countries 
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which  are  our  chief  source  of  supply  for  a  particular  com- 
modity, "niat,  however,  is  not  true.  The  recent  Belgian 
agreement  discloses  that  in  the  case  of  over  a  dozen  of  the 
commodities  on  which  concessions  were  made,  Belgium  was 
not  the  principal  source  of  importation. 

In  the  case  of  cement,  Belgium  outranks  Denmark  as  our 
chief  source  of  supply  by  only  a  small  margin.  In  1934,  we 
imported  40,000,000  pounds  from  Belgium  and  35,000,000 
pounds  from  Denmark,  out  of  a  total  of  98.000,000  pounds. 
We  reduced  the  duty  on  Belgian  cement  by  25  percent  in 
return  for  a  concession  from  that  country,  but  we  extended 
the  same  reduction  to  Denmark  without  receiving  anything 
in  return. 

HOMX   MASKXT   MOST   IMPOKTANT  TO  DOMESTIC   PBODUCDUS 

As  bearing  upon  the  relative  importance  of  our  foreign 
trade.  I  have  made  the  statement  from  time  to  time  that  we 
normally  consume  within  our  own  borders  90  percent  of  what 
we  produce.  No  one  can  take  issue  with  that  statement,  be- 
cause it  is  a  fact,  but  some  persons  have  attempted  to  destroy 
its  effect  by  saying  that  it  does  not  apply  to  cotton,  for 
example. 

My  answer  is  that  I  did  not  apply  it  to  cotton  or  to  any 
other  single  commodity,  but  to  production  in  general.  I  was 
demonstrating  that,  considering  the  country  as  a  whole,  our 
foreign  market  is  of  secondary  importance  to  our  domestic 
market  and  therefore  should  be  given  secondary  considera- 
tion. In  other  words,  I  was  arguing  against  letting  the  tail 
wag  the  dog,  as  the  friends  of  the  reciprocal -tariff  law 
propose. 

TTiere  are  doubtless  many  instances  where  some  domestic 
industries  export  more  than  10  percent  of  their  production, 
but  that  is  no  reason  why  they  should  insist  on  pulling  down 
the  whole  tariff  structure  and  sacrifice  the  90  percent  for  the 
10  percent. 

I  have  always  insisted  that  we  should  legislate  for  the 
greatest  good  of  the  greatest  number,  and  I  still  feel  that  this 
Is  the  only  fair  policy  we  can  follow.  No  doubt  many  of  our 
great  export  industries  would  like  to  regain  their  old  foreign 
markets,  but  that  is  no  reason  why  all  the  great  domestic 
industries  that  are  not  so  reliant  on  foreign  trade  should  be 
sacrificed  for  their  benefit. 

SOMK  rOaZICN    MAKKXTS   nUmtZTABLT   LOST 

There  is  some  hope  of  building  up  the  home  market  to  the 
level  of  1929,  but  so  far  as  our  export  trade  is  concerned  we 
must  face  the  fact  that  a  large  part  of  it  is  irretrievably  lost. 
This  is  especially  true  with  respect  to  cotton,  since  many 
countries  are  now  producing  this  commodity  which  formerly 
purchased  large  quantities  from  us.  As  a  result  we  not  only 
have  lost  many  customers  but  have  gained  new  competitors  in 
supplying  the  demand  of  the  remaining  countries. 

While  the  South  may  point  to  the  fact  that  Japan  is  still 
a  large  purchaser  of  our  cotton,  that  same  cotton  is  being  re- 
turned to  this  country  in  the  form  of  manufactured  cloth, 
thereby  displacing  an  equivalent  quantity  of  domestic  cloth 
which  would  have  been  made  from  American  cotton.  As 
between  selling  their  cotton  to  Japan  and  selling  it  at  home. 
It  ought  to  be  obvious  to  the  producers  of  cotton  that  the 
wisest  policy  would  be  to  keep  American  dollars  working  at 
home. 

NO    BZA'XJN    TO    DI8TT7BB    PRESENT    TAXUT    LEVEL 

Personally,  I  can  see  no  good  reason  to  disturb  the  pres- 
ent general  level  of  the  tariff  rates.  If  in  any  particular 
instances  the  rates  are  too  high,  they  can  be  reduced  in 
accordance  with  the  formula  laid  down  by  Congress  in  the 
Tariff  Act  of  1930,  commonly  known  as  the  "  flexible-tariff 
provision."  The  fact  that  so  few  changes  have  been  made 
under  this  authority  is  evidence  that  the  general  level  of  the 
rates  is  satisfactory. 

rOREICN    TSAOX    ON    INCEKASX    WITHOUT    RECIFBOCITT 

To  those  who  say  that  the  negotiation  of  reciprocal-trade 
agreements  is  the  only  method  by  which  we  can  regain  our 
foreign  trade,  I  would  point  out  tliat  in  1934  our  exports 
exceeded  the  exports  for  1933  by  27  percent.  Is  not  this 
evidence  that  the  tariff -bargaining  program  is  unnecessary? 
Our  export  trade  grew  to  $5,000,000,000  annually  under  the 


Republican  tariff  law  of  1922,  and  It  can  do  the  same  again 
under  the  Republican  law  of  1930. 

CONSTANT  TtMZrr  MEDOUNQ  CIXATSS   TTNCSETAXNTT 

Mr.  Chairman,  because  I  have  frequently  given  voice  to  my 
opposition  to  the  administraUon's  reciprocal-tariff  policy, 
the  gentleman  from  North  Carolina  [Mr.  DouchtohI  states 
chat  I  am  carrying  on  a  campaign  of  fear,  and  adds: 

He  does  not  seem  to  be  Interested  In  letting  buslneee  lettto 
down;  he  doee  not  want  business  confidence  as  long  as  his  party 
Is  not  In  power. 

If  telling  the  truth  constitutes  a  campaign  of  fear,  then 
I  plead  guilty  to  the  charge.  However,  the  gentleinan  la 
entirely  wrong  in  stating  that  I  am  not  interested  In  lettlnc 
business  settle  down.  That  is  precisely  what  I  am  interested 
in.    That  is  why  I  am  carrying  on  this  fight. 

If  there  is  business  uncertainty  and  lack  of  confidence  at 
the  present  time,  the  blame  lies  entirely  upon  the  shoulders 
of  the  Democratic  Party  and  the  present  administration. 
The  extravagant  spending  program,  the  failure  to  balance 
the  Budget,  the  imcertain  monetary  policy,  the  hamstring- 
ing of  business  under  the  N.  R  A.,  the  regimentatkm  of 
agriculture — all  these  policies  and  lack  of  policies  have  con- 
tributed to  the  present  chaotic  condition  of  the  country. 
The  reciprocal  tariff  has  only  aggravated  this  conditloD. 

Like  the  sword  of  Damocles,  the  threat  of  destruction  by  a 
flood  of  foreign  importations  hangs  over  the  head  of  every 
domestic  industry,  whether  agricultural  or  manufacturing, 
which  is  dependent  upon  tariff  protection.  Every  time  a 
new  trade  agreement  is  considered,  this  uncertainty  is 
again  aroused.  American  industries  are  getting  the  Jitters. 
They  do  not  know  which  one  will  be  the  next  to  be  marked 
for  slaughter. 

[Here  the  gavel  fell.l 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman.  I  yield 
the  gentleman  10  additional  minutes. 

rxAas  or  industszei  fullt  juennxD 

Mr.  TREADWAY.  Those  in  charge  of  the  trade  agree- 
ments may  say  that  their  fears  are  not  Justified,  but  let  us 
see  whether  they  are  or  not.  In  the  President's  meaaage  to 
Congress  requesting  the  enactment  of  the  reciprocal-tariff 
law,  he  said: 

No  sound  and  Important  American  interest  will  be  Injurlouily 
disturbed. 

That  statement  makes  fine  reading,  but.  like  many  of  the 
glittering  promises  he  made  during  the  campaign,  we  find 
that  Just  the  contrary  has  happened.  Consider.  If  jau  win, 
the  unjust  treatment  which  has  been  accorded  the  domeetle 
sugar,  tobacco,  cement,  manganese,  and  other  Important  In- 
dustries under  the  recent  trade  agreements  with  Cuba.  Bra- 
zil, and  Belgium. 

Right  now  trade  agreements  are  under  negotiation  with 
some  13  countries,  including  Sweden,  Spain,  Switeerland. 
the  Netherlands,  Italy,  and  Canada.  In  view  of  the  way  the 
administration  has  treated  the  other  industries  I  have  Just 
mentioned,  it  Is  no  wonder  that  the  farmers  of  this  country 
shudder  when  they  consider  the  possible  consequences  of  the 
proposed  trade  agreements  with  Canada  and  the  Nether- 
lands. It  is  no  wcmder  that  some  of  our  manufacturing  in- 
dustries are  apprehensive  that  they  may  be  put  out  of  busi- 
ness by  the  proposed  agreonents  with  Switaerland  and  Italy. 
axPKAi.  or  aaciraocAi.  TABtrr  law  woui»  bklt  Rssroaa  cowriusNca 

Mr.  Chairman,  I  have  introduced  a  bill  which.  If  enacted, 
would  do  as  much  toward  restoring  confidence  in  this  coim- 
try  as  any  other  single  measure.  I  refer  to  H.  R.  3422.  which 
is  entitled  "A  bill  to  terminate  the  authority  of  the  Presi- 
dent to  enter  into  reciprocal-trade  agreements.** 

I  introduced  this  bill  on  January  9.  and  I  note  that  on 
March  4  the  gentleman  from  Nevada  (Mr.  SciuoramI  dared 
to  oppose  his  own  administration  by  introducing  a  similar 
bilL  I  commend  the  gentleman  for  his  good  sense.  Doubt- 
less there  are  many  others  on  his  side  of  the  House  who  feel 
as  he  does  about  this  measure.  However,  we  must  face  the 
fact  that  even  if  repeal  legislation  could  be  passed  in  Ccm- 
gress  it  would  face  a  certain  veto  at  the  hands  of  the 
President    Thus,  unless  a  sufficient  number  of  Democrats 
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later,    in  xix  i>-monui  iienoa  irom  oeKncmoer  xvd«,  to  reo- 
zuazy  Ittft,  we  aoki  lo  Cub*  mercbaikUae  of  a  vmlue  of  |27,- 


ttie  rates,  since  the  concession*  are  extended  only  to  countries 


Our  export  trade  grew  to  $5,000,000,000  annually  imder  the    President    Thua,  unleif  a  sufflcient  number  ot  Democrats 
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are  willinc  to  concede  their  mistake  and  change  their  tote, 
it  will  be  necessary  to  wait  until  a  Republican  Presideiit  is 
elected  in  1936  to  wipe  this  iniquitous  legislation  from{  the 
statute  books. 


MXaOBD    MOBB    THAM    KVKB 


1 


PBOTBCnOM 

If  there  ever  was  a  time  in  the  history  of  our  country  ^hen 
protection  for  our  home  producers  was  needed,  it  is  tow. 
Nothing  should  be  done  to  reduce  rates  below  the  difference 
in  cost  of  production  of  competitive  foreign  products.       | 

The  present  Japanese  competition  in  cotton  textiles,  egg 
products,  electrlc-bght  bulbs,  matches,  and  so  forth,  should 
be  OKMigh  to  convince  even  the  most  uncompromising  [free 
trader  that  the  present  policy  of  the  administration  In  break- 
ing down  the  tariff  is  detrimental  to  the  American  people. 
Our  dairy  farmers  would  like  to  see  something  done  apout 
stopping  the  tremendous  increase  In  importations  of  foreign 
butter,  l«2t  there  is  no  chance  for  any  action  along  thisjUne 
with  the  administration  committed  to  a  pohcy  which  may 
result  in  reducing  the  present  butter  tariff.  j 

I  think,  however,  it  is  quite  clear  that  if  the  Ame3:|can 
farmer,  the  American  workman,  and  the  American  minu- 
facturer  expect  to  get  any  relief  from  foreign  competlnon. 
it  will  t>e  necessary  to  elect  a  RepubUcan  President  a^d  a 
Republican  Congress. 

The  home  market  is  their  birthright,  and  I  feel  sure  |th&t 
at  the  proper  time  the  electorate  of  this  country  Is  going  to 
repudiate  the  policy  of  the  present  Democratic  administrs  tion 
of  writing  tariff  rates  for  the  benefit  of  foreign  nations  rsjther 
than  our  own  citizens.  The  American  people  have  already 
had  their  fill  of  these  star-chamber  proceedings,  where  Tep- 
resCntatives  of  foi«ign  governments  sit  in  secret  sessions  with 
a  grout  of  free  traders  In  the  State  Department  to  dfcide 
the  tariff  policy  of  this  country,  while  their  elected  R€pre 
aentatives  in  Congress  are  forced  to  sit  idly  by,  unable  tjo  do 
anjrthing  about  it.     [Applause.]  ^    't 

[Here  the  gavel  fell.]  ■  '^ 

Mr.  CARY.    Mr.  Chairman,  I  yield  10  minutes  to  the 
tlonan  from  Massachusetts  [Mr.  CoNircxr]. 

Mr.  CONNERY.  Mr.  Chairman,  I  listened  today 
great  interest  to  the  remarks  of  my  distinguished  frj 
the  gentleman  frcnn  North  Carolina  [Mr.  Warren]. 
was  merit  in  some  of  the  things  that  he  said,  but,  in  gen^l. 
I  do  not  think  his  speech  covered  the  situation  insofat  as 
the  textile  conditions  exist  today. 

In  the  first  place,  the  gentleman  from  Nmth  CaroUnji,  in 
referring  to  the  Republican  administration  did  not  glvQ  the 
reason  but  said  that  these  mills  in  New  England  ml)ved 
South  during  a  Republican  administration,  which  is  ^e, 
but  the  main  reason  that  these  mills  did  go  South,  las  I 
brought  out  once  before  here  today,  was  because  at  phat 
time  you  could  work  60  or  70  hours  a  week  in  the  tactile 
mills  of  the  South,  and  the  wage  was  as  low  as  $6  or  j|7  a 
w«ek.  These  employo^  in  the  textile  Industry  went  Sputh 
to  get  away  from  decent  living  conditions  and  from  ddcent 
wages  for  labor  in  the  New  England  States.  The  manufac- 
turers who  stayed  in  New  England  are  the  ones  for  i^om 
we  are  fighting  today.  They  are  the  ones  who  believe  lin  a 
decent  wage  for  labor.  They  are  the  ones  who  do  not^  be- 
lieve in  working  little  children  in  their  mills  as  was  doi)e  in 
the  South  at  that  time.  bef<M?e  the  N.  R.  A.  They  arel  the 
ones  who  believed  at  that  time  in  a  48-hour  law.  such  a^  we 
had  in  Massachusetts.  They  are  the  ones  who  believe^,  in 
other  words,  in  a  break  for  labor  and  in  decent  living  jccMi- 
ditions  and  decent  wages  in  industry.  j 

Mr.  BOILEAU.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield.  ] 

Mr.  BOILEAU.  Is  the  genUeman  of  the  opinion  thai  the 
N.  R.  A.  has  helped  to  rehak^tate  the  textile  industry  of 
the  North?  [ 

Mr.  CONNERY.  Oh,  yes,  I  will  say  to  my  friend  thit  he 
kziows  my  oiunion  of  the  N.  R.  A.  I  have  always  said Ithat 
tbie  N.  R.  A.  gave  the  textile  industry  of  New  England  the 
fbnst  break  It  erer  got  from  the  hands  of  the  Qovemnimt. 
We  had  a  48->hour  law,  while  the  South  worked  60  (t-  70 
hours  a  week,  and  when  you  put  tiM  South  <m  a  40-  wax 


law  and  put  Massachusetts  and  New  England  on  a  40-hour 
law  in  the  textile  industry,  even  with  a  wage  differential  in 
favor  of  the  South,  you  gave  them  the  first  break  they  ever 
got  in  decent,  fair  competition. 

Mr.  BOILEAU.  I  agree  with  the  gentleman  that  the 
N.  R.  A.  has  helped  out  the  inriustrlal  sections,  and  does  not 
the  gentleman  believe  that,  in  order  to  keep  agriculture  on  a 
parity  with  industry,  it  Is  necessary  to  carry  out  an  agricul- 
tural policy,  with  the  processing  tax,  and  so  forth,  to  offset 
the  harm  done  to  agriculture  and  to  give  agriculture  a 
chance  to  live  also? 

Mr.  CONNERY.  I  am  going  to  touch  on  that  !n  just  a 
moment. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  MARTIN  of  Massachusetts.  When  the  costs  of  indus- 
try were  increased  through  the  N.  R.  A.,  was  not  that  one 
reason  wtiy  it  was  essential  to  have  more  tariff  protection  in 
order  that  we  might  have  a  chance  to  sell  our  goods? 

Mr.  CONNERY.  Of  course.  I  have  always  believed  in  that 
aiKi  have  a  bill  now  before  the  Ways  and  Means  Committee 
which  I  think  would  take  care  of  this  whole  situation;  in 
fact.  I  wrote  that  into  the  30-hour-week  law  3  years  ago.  I 
saw  this  whole  thing  coming  at  that  time,  and  the  labor  men 
came  to  me  and  said,  "  If  you  put  the  country  on  a  40-hour 
week,  while  Japan  and  Germany  and  Czechoslovakia  and 
England  are  working  50  or  60  hours  a  week  at  low  wages, 
how  can  oiu-  manufacturers  In  the  United  States  survive  "  ? 
I  wrote  this  provision  in  the  bill,  and  I  have  it  In  the  bill 
now  before  the  Ways  and  Means  Committee: 

Wherever  the  landed  costs  of  any  article  or  commodity — not 
Just  the  textile,  but  any  article  or  commodity,  including  agricul- 
tural products — coming  into  the  United  States  are  lees  than  the 
cost  of  production  of  a  similar  article  or  commodity  In  the  United 
States,  such  article  or  commodity  shall  be  barred  from  the  country. 

This  will  take  care  of  your  Japanese  situation  and  every- 
thing else. 

Mr.  MARTIN  of  Massachusetts.  If  the  gentleman  will 
permit,  I  asked  the  question  because  I  appreciate  the  splen- 
did work  the  gentleman  has  done  in  the  past  in  protecting 
industry,  and  I  knew  what  his  past  opinion  had  been  upon 
the  question,  and  I  wanted  to  know  if  he  is  still  of  the  same 
opinion,  namely,  in  view  of  our  increased  costs  and  In  view 
of  the  keen  competition  that  exists  today,  does  he  not  think 
it  is  absolutely  necessary  that  we  have  a  greater  amoimt  of 
protection  than  we  now  enjoy? 

Mr.  CONNERY.  Yes;  I  know  it,  because  my  people  are 
walking  the  streets  today  in  I^wrence,  Ljmn,  and  Peabody. 
They  are  men  who  have  been  engaged  in  the  leather,  shoe, 
and  textile  industries. 

In  reference  to  the  statement  of  my  friend  from  Wiscon- 
sin [Mr.  BoiLSAuJ  I  wane  to  touch  on  that  point.  I  know  I 
do  not  have  to  convince  him,  because  he  knows  that  the  first 
meeting  ever  held  by  the  Committee  on  Labor  where  the 
farmers  and  labor  joined  together  was  held  while  I  have 
been  Chairman  of  the  Committee  on  Labor.  I  do  not  want 
the  farmers  to  be  broke,  because  if  a  farmer  is  broke,  he 
cannot  buy  the  textile,  he  cannot  buy  the  shoes,  he  cannot 
buy  the  leather,  he  cazmot  buy  the  electrical  products  and 
the  thousands  of  things  that  are  made  in  our  industrial  New 
England.  I  want  him  to  get  a  decent  break  for  his  farm 
products,  but  what  I  would  like  to  call  to  the  attention  of 
the  men  who  represent  the  farm  sections  in  this  body  is  that 
the  State  Department  is  saying  to  the  Members  of  Congress 
and  saying  to  the  country,  "  If  you  cut  down  on  your  de- 
mand that  we  buy  only  American  products,  and  go  into 
reciprocal-trade  treaties,  we  will  fix  It  a  little  later  so  that 
we  can  bring  in  your  Argentine  wheat  and  bring  in  your 
other  products  from  South  America  and  along  the  Atlantic 
seaboard,  and  we  will  sell  them  to  you  far  cheaper  than  you 
can  buy  them  from  the  American  farmer." 

I  want  your  farmers  to  know  about  this  and  to  look  into 
the  proposition. 

Mr.  BOILEAU.    Mr.  Chairman,  will  the  gentleman  jrield? 

Mr.  CONNERY.    I  yield. 


1935 


CONGRESSIONAL  RECORD— HOUSE 


$245 


Mr.  BOILEAU.  I  want  to  commend  my  friend  from 
Massachusetts  on  his  broad  viewpoint.  I  believe  he  Is  as 
anxious  to  protect  the  farmers  as  I  am,  but  I  may  say  to 
the  gentleman  that  I  do  not  believe  we  should  try  to  help 
out  industry  by  taking  from  agriculture  what  small  benefits 
they  have  been  able  to  get  during  the  past  few  years.  We 
should  help  industry  in  the  way  suggested  by  the  gentleman 
through  a  higher  tariff,  and  I  am  willing  to  go  along  with 
the  gentleman  on  that. 

Mr.  CONNERY.  I  voted  for  the  A.  A.  A.,  I  signed  the 
petition  for  the  consideration  of  the  Lemke  bill,  and  I  voted 
for  that  proposition  and  would  be  pleased  to  do  so  again. 

Mr.  BOILEAU.  I  know  the  gentleman  has  always  been 
very  fair  in  respect  of  all  these  matters. 

Mr.  CONNERY.  I  do  not  believe  you  can  have  prosperity 
in  the  United  States  unless  there  Is  prosperity  for  the 
farmer  and  prosperity  for  the  industrial  worker,  and  I  do 
not  say  that  the  processing  tax  is  the  sole  reason  or  that 
it  is  the  bete  noire  of  the  textile  industry.  That  may  not 
be  it  at  all.  I  am  informed  by  the  evidence  given  to  us  by 
the  textile  men  and  by  the  labor  unions  and  the  workers  in 
the  textile  mills  that  the  processing  tax  is  working  greatly 
to  our  disadvantage  in  the  mills,  but  I  say  that  the  Presi- 
dent has  appointed  this  Cabinet  committee  to  look  into  this 
matter  thoroughly.  They  are  going  to  start  hearings 
Thursday,  and  we  are  going  to  bring  down  our  millmen 
and  oiu-  laboring  men  and  everyone  else  concerned  from 
New  England,  and  we  expect  the  gentleman  from  North 
Carolina  [Mr.  Bul winkle]  and  the  men  from  the  South- 
ern States  to  bring  up  their  men  and  put  the  whole  story 
before  this  committee;  and  then,  I  say,  if  the  processing 
tax  is  doing  all  this  harm,  get  some  other  way  to  help  the 
farmer  rather  than  by  a  processing  tax.  If  it  is  not  the 
thing  that  is  doing  the  harm,  all  right;  but  we  feel  that 
that  is  the  danger. 

We  feel  that  the  Japanese  importations  are  a  menace  to 
our  textile  industry.  It  does  not  do  the  Wisconsin  farmer 
any  good  If  the  man  on  Pine  Hill  next  to  me,  working  for 
the  General  Electric  Co.,  cannot  buy  any  of  the  farmer's 
products. 

Mr.  BOILEAU.    Will  the  gentleman  yield? 

Mr.  CONNERY.    Yes. 

Mr.  BOILEAU.  The  gentleman  should  not  use  Wiscon- 
sin for  an  example,  because  we  get  no  benefit  from  the 
Agricultural  Adjustment  Act. 

Mr.  CONNERY.  It  does  no  good  to  have  a  man  who  lives 
In  Lawrence  or  Lynn  to  go  broke.  All  I  ask  is  for  a  com- 
mittee appointed  by  the  President  to  look  into  this  matter 
impartially,  not  to  look  into  it  as  a  New  England  question 
but  as  a  question  for  the  United  States  of  America. 

When  I  vote  on  the  floor  I  do  not  expect  to  vote  espe- 
cially for  New  England.  I  resented  today  the  statement 
that  a  lot  of  New  England  manufacturers  had  come  down 
here  to  boost  or  push  up  the  price,  trying  to  blackjack  the 
administration. 

There  was  a  meeting  downstairs  in  the  luncheon  room. 
They  did  not  advocate  price  boosting.  They  predicated 
their  demand  on  the  fact  that  people  are  walking  the 
streets  of  Lawrence  and  Jjynn.  I  know  what  it  is.  I  have 
seen  it  myself,  and  I  do  not  like  it.  I  do  not  like  to  see 
children  go  hungry. 

Mr.  BOILEAU.  May  I  suggest  that  in  the  consideration  of 
this  proposition  that  the  processing  tax  is  an  injury  to  the 
textile  industry,  we  should  consider  also  that  the  N,  R.  A. 
is  doing  an  injury  to  agriculture. 

[Here  the  gavel  fell.] 

Mr.  McLEOD.  Mr.  Chairman,  I  sdeld  5  minutes  more  to 
the  gentleman  from  Massachusetts. 

Mr.  CONNERY.  I  imagine  you  are  not  getting  the  whole 
picture.  The  gentleman  speaks  of  the  N.  R.  A. — no  more 
child  labor,  no  more  "yellow  dog"  ccmtracts,  the  right  of 
labor  to  organize — and  if  it  did  nothing  more  than  that  it 
would  be  worth  while. 

I  do  not  like  the  members  of  the  N.  R.  A.  In  the  textile 
Industry,  in  the  manufacture  of  automobiles,  to  write  codes 
for  labor.    I  said  it  is  like  a  little  lamb  sitting  down  by  a 


wolf  and  the  wolf  writing  the  contract  between  the  lambs 
and  the  wolves. 

Mr.  BOILEAU.    Mr.  Chairman.  wHl  the  gentleman  yield? 

Mr.  CONNERY.  In  just  a  moment.  My  committee  re- 
ported out  a  bill  for  equal  labor  representation  on  the  Code 
Authorities.  I  am  for  the  N.  R.  A.  I  would  like  to  see  these 
difficulties  done  away  with.  I  would  like  to  see  the  Wagner- 
Connery  labor  dispute  bill  and  the  30-hour-a-week  bill 
passed. 

Mr.  BOILEAU.  If  I  had  my  way,  I  would  be  very  glad  to 
substitute  the  30-hour-a-week  bill  for  the  N.  R.  A. 

Mr.  CONNERY.  The  N.  R.  A.  came  as  a  result  of  the 
Black-Connery  30-hour-a-week  bilL 

Mr.  BOILEAU.  I  was  for  the  N.  R.  A.,  and  I  believ*  I 
have  the  distinction  of  being  the  only  N.  R.  A.  general  on 
the  floor. 

Mr.  MARCANTONIO.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  CONNERY.    Yes. 

Mr.  MARCANTONIO.  On  the  question  of  writing  the 
N.  R.  A.,  originally  Congress  wrote  it,  but  since  then  Mr. 
RIchberg  has  rewritten  it. 

Mr.  CONNERY.  That  Is  true.  That  decision  in  refer- 
ence to  the  automobile  case  in  Detroit  caused  all  of  the 
strikes  and  troubles  in  reference  to  7  (a) .  and  you  will  never 
have  industrial  peace  in  the  United  States  xmUl  you  pass  the 
Wagner-Connery  Ull  on  labor  disputes. 

Mr.  TAYLOR  of  South  Carolina.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  CONNERY.    Yes. 

lifr.  TAYLOR  of  South  Carolina.  Would  the  gentleman 
be  kind  enough  to  be  more  specific  in  his  accusations  of 
industries  of  the  South  and  name  those  that  worked  their 
employees  70  hours  a  week  prior  to  the  installation  of  the 
N.  R.  A. 

Mr.  CONNERY.  I  could  not  tell  the  gentleman  the  names 
of  the  concerns.  I  mentioned  than  several  times  years  ago— 
mills  in  the  South  that  ran  60  and  70  hours,  and  that  had 
child  labor. 

Mr.  TAYLOR  of  South  Carolina.  Would  the  gentleman  be 
more  specific  and  name  those  that  have  enslaved  child  labor? 

Mr.  CONNERY.    I  could  not  give  the  gentleman  the 

names. 

Mr.  TAYLOR  of  South  Carolina.  The  gentleman  ought  to 
be  more  charitable. 

Mr.  CONNERY.  If  the  gentleman  wants  the  names  I  shall 
get  them  for  him  and  take  the  floor  In  a  few  days  and  give 
him  the  names,  the  dates,  and  everything  else. 

Mr.  TAYLOR  of  South  Carolina.  Will  the  gentlonan  be 
more  specific  and  name  those  that  forced  their  employees 
to  live  in  inhuman  and  insanitary  conditions? 

Mr.  CONNERY.  I  will  give  the  gentleman  all  of  that 
Information  later.  I  have  had  men  «)me  in  to  me  who  went 
through  the  mills  in  the  South.  This  was  4  or  5  years  ago. 
They  said  that  what  those  workers  got  on  their  table,  you 
would  throw  into  your  garbage  can  in  New  England.  He 
said.  "  you  would  not  have  it  on  your  table." 

Mr.  TAYLOR  of  South  Carolina.  Perhaps  that  was  some 
eccentric  investigator. 

Mr.  CONNERY.  Oh,  no;  it  was  not.  He  had  no  bias  in 
any  way  whatever,  he  said.  "  I  was  down  through  the  mills 
of  the  South  and  saw  these  company  homes  they  had  them 
in,  and  it  shocked  me;  I  never  dreamed  such  condiUons 
existed." 

Blr.  TAYLOR  of  South  Carolina.  Permit  me  to  tell  the 
gentleman  that  I  went  to  work  in  a  cotton  mill  before  I  was 
9  years  old.  and  I  worked  there  for  21  years,  and  my  people 
now  live  at  a  cotton  mlU.  and  I  do  not  give  a  tinker's  damn 
who  told  the  gentleman  that,  his  information  is  incorrect. 

Mr.  CONNERY.  I  am  sorry  to  disagree  with  the  gentle- 
man, but  we  have  all  of  that.  We  have  bad  invesUgaUons, 
and  social  workers,  and  everybody  else  going  through  the 
mills  of  the  South.  What  wage  did  the  gentleman  get  when 
he  started? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Massa- 
chusetts has  again  expired. 
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hours  »  week,  azxi  wben  you  put  tlM  South  oa  a  40-  wax  { 


Mi.  CONNERY.    I  yield. 


xor  labor.    I  said  it  is  ukb  a  iicue  lamo  shiiub  aowu  ujr  »  |  cnuaeiu  oas  agaui  exiurcu. 
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Mr.  Cliainnan.  I  yield  the  genUemanj  3 


a|;o. 


Ur.  McLBOD. 

minutes  more.  i 

Mr.  CONNERY.    What  wages  did  the  genUeman  get  wuen 

he  went  to  work?  I 

Mr.  TAYLOR  of  South  Carolina.    I  got  from  5  cent$  a 

day  when  I  started  until  around  some  twenty-odd  dollar^  a 

week  when  I  qait. 
Mr.  CONNEliY.    The  gentleman  got  5  cents  a  day  wnpn 

he  started?  I 

Mr.  TAYLOR  of   South  CaroUna.    I  was  learning,   and 

they  were  chariuble  to  give  me  that. 
Mr.  CONNERY.    Why.  nobody  would  ever  pay  so  llt|;le 

as  5  cents  a  day  to  anyone  in  New  England,  a  child  lor 

anybody  else.  I 

Mr.  TAYLOR  of  South  Carolina.    But  that  was  a  different 

day. 

Mr.  CONNERY.    I  mean  In  those  days. 

Bilr.  TAYLOR  of  South  Carolina.  I  started  36  years 
The  trouble  about  the  labor  situation  is  that  New  England 
is  trying  to  dictate  to  the  rest  of  the  country  what  la»or 
coDditimis  shall  prevail  throughout  the  whole  country,     i 

Mr.  CONNERY.  That  Is  right.  New  England  says,  "We 
want  decent  living  wages,  we  won't  have  sUvery:  we  w^t 
people  to  have  a  place  to  Uve  in  and  a  place  to  sleep jin 
that  is  decent:  we  want  them  to  have  clean  sheets 
refrigerators.  aU  of  the  comforts  that  every  laboring 
should  have  in  the  United  SUtes,  and  not  be  ground  do 
[Applause.] 

Mr.  TAYLOR  of  South  Carolina.  I  have  not  seen 
thing  out  of  New  England  that  indicates  that  they  have  ^ny 
more  comforts  among  the  laboring  class  there  than  they 
have  in  the  South.  We  have  those  things.  TThey  hive 
electric  lights,  In  most  instances,  running  water,  and  eve^- 
thlng  else  that  they  can  have.  ] 

Mr.  CONNERY.  But  you  have  had  them  only  since  labor 
went  down  there  and  started  to  organize.  Only  since  tnen 
have  you  had  those  things.  i 

Mr.  TAYLOR  of  South  Carolina.  They  have  had  it  for 
a  quarter  of  a  century. 

Mr.  MARCANTONIO.    Will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  MARCANTONIO.  If  the  gentleman  from  Massacl  lu- 
setts  would  refer  the  gentleman  from  South  Carolina  to  he 
testimony  of  Mr.  Gorman,  jH-esident  of  the  Textile  Unian, 
when  he  testified  on  the  Connery  equal-representation-f  )r- 
labor  bill  before  our  Committee  on  Labor,  he  would  be 
convinced. 

Mr.  CONNERY.   Yes;  the  gentleman  should  look  that  over. 

Mr.  TAYLOR  of  South  Carolina.  I  would  not  bellev<  It 
after  I  bad  read  It. 

Mr.  MARCANTONIO.  The  fact  that  the  gentleman  went 
to  work  when  he  was  9  years  old  and  the  fact  that  tney 
would  idilow  a  child  9  years  old  to  go  to  work  indicates  what 
the  conditions  are  down  there.  I 

Mr.  CONNERY.    And  they  paid  him  only  5  cents  a  dasf. 

Mr.  MARCANTONIO.  And  paid  him  6  cents  a  dfiyl 
What  more  proof  does  the  gentleman  want? 

Mr.  BOHiEAU.    Will  the  gentleman  yield? 

Mr.  CONNERY.     I  yield. 

Mr.  BOILEAU.  I  was  going  to  ask  if  they  would  per  nit 
a  9-year-old  baby  to  go  to  work  In  New  England?  , 

Mr.  CONNERY.  They  would  not  allow  a  9-year-old  t»by 
to  work  in  New  England.  They  would  not  even  let  him  into 
a  shop  to  work. 

Now.  I  want  to  say  this  is  not  a  partisan  proposition.  It 
is  to  protect  the  workers,  who,  as  I  said,  are  entitled  t>  a 
decent,  living  wage.  I  hope  this  whole  textile  situation  kill 
be  cleared  up  In  order  to  take  care  of  those  men  and  wm  len 
and  their  famihes  who  are  walking  the  streets.  Thousands 
more  will  be  walking  the  streets  unless  we  take  care  of  th  sm. 
[Api^use.l 

I  thank  you. 

[Here  the  gavel  felL] 

Mr.  McLEOD.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Michigan  [Mr.  Ekgxi.1. 

Mr.  EMQEL.  Bffr.  Chairman.  I  was  intensely  interested  in 
the  diacuHion  that  has  taken  place  this  afternoon. 


day,  perhaps.  I  should  like  to  comment  on  that  situation 
myself.  Howeveir.  this  afternoon  I  want  to  discuss  another 
matter  that  has  come  to  my  attention  recently. 

On  March  18.  just  passed,  the  jimior  Senator  from  Ala- 
bama, a  member  of  the  Committee  on  Agriculture,  ap- 
parently nettled  at  the  repeated  arguments  of  the  Re- 
publi«.n  leaders  to  the  effect  that  the  present  admin- 
istration was  emasculating  the  civil-service  laws,  and  speak- 
ing in  defense  of  the  administration's  policy  with  regard  to 
appointing  people  outside  of  the  civil  service,  used  in  part 
the  following  language : 

There  has  been  a  great  deal  of  dlscuMlon  recently  relative  to 
the  extension  of  the  classified  civU  service  to  Include  emergency 
worths  where  appointments  now  may  be  made  without  regard  to 
civil  service  rules  and  regiilations.  I  am  one  of  those  who  believe 
that  our  public  service  should  represent  the  highest  degree  of 
ability  to  be  found  anywhere. 

The  Senator  then  gives  a  list  of  1.094  persons  with  college 
degrees  who  have  been  appointed  to  positions  in  the  A.  A.  A. 
within  a  salary  range  of  from  $840  to  $2,600  per  annum  as 
Justifying  such  appointments  outside  of  the  classified  civil 
service. 

As  I  understand  the  classified  civil  service,  it  has  two 
objectives.  First,  to  give  to  every  citizen,  without  regard 
to  politics,  an  equal  opportunity  to  obtain  such  positions  as 
the  Government  may  have  to  give  within  that  classified 
civil  service.  Second,  to  classify  such  applicants  and  place 
them  in  the  department  where  they  are  best  qualified  and 
can  render  the  best  service. 

In  analyzing  the  list  of  persons  given  by  the  Senator  and 
above  referred  to.  I  find  that  these  appointments  were  un- 
doubtedly made  purely  upon  a  political  basis.  For  Instance, 
Michigan,  with  a  population  of  4.842.325.  received  13  ap- 
pototments.  while  Missouri,  with  a  population  of  3,629,367. 
received  49  appointments.  Missouri,  with  less  than  75  per- 
cent of  the  population  of  Michigan,  received  nearly  four 
times  as  many  appointments.  New  York,  with  a  population 
of  12,588.066.  received  66  appointments  while  North  Caro- 
lina, with  one-fourth  the  population  of  New  York,  or  3,170,- 
276,  received  54  appointments.  Peimsyhrania,  with  a  popu- 
lation of  9,631,350.  received  50  appointments,  while  Arkan- 
sas, with  a  population  of  1.854,482.  or  less  than  one-fifth  the 
population  of  Pennsylvania,  received  33  appointments.  Ok- 
lahoma, with  a  population  of  2.396.040,  received  36  appoint- 
ments, trtiilc  Ohio,  with  a  population  of  6,646,697,  or  nearly 
three  times  that  of  Oklahoma,  received  only  34  appoint- 
ments. The  15  Southern  States,  with  a  population  of  37.- 
073,654.  received  449  appointments,  while  the  33  Northern 
States,  Including  Michigan.  Ohio,  Pennsylvania,  New  York, 
with  a  population  of  85.701.392,  received  645  appointments. 

In  other  words,  the  Northern  States  with  2*72  times  the 
population  of  these  Southern  States,  received  only  44  percent 
more  of  these  appointments.  It  is  rather  interesting  to  note 
that  while  Arkansas,  the  home  of  Senator  Robinson,  with  a 
population  of  1,854,482.  received  33  appointments,  Louisiana, 
the  home  of  Htjey  Long,  with  a  population  of  2.101,593, 
received  only  9  appointments,  "niese  figures  demonstrate 
two  facts:  First,  that  the  people  of  America  did  not  get  an 
equal  opportunity  to  obtain  these  positions  without  regard 
to  politics.    Second,  that  the  South  Is  in  the  saddle. 

The  second  objective  of  the  classified  civil-service  law 
above  referred  to  is  to  place  men  in  positions  for  which  they 
are  best  fitted.  In  analyzing  the  various  qualifications  of 
the  young  men  and  women  referred  to  in  the  list  given  by 
the  junior  Senator  from  Alabama,  we  must  bear  In  mind 
that  these  are  appointments  made  in  the  agricultural  de- 
partment of  the  Government,  or  the  department  which  has 
charge  of  the  farmers'  interests.  We  find,  for  instance, 
that  there  are  888  out  of  the  1,094  people  with  bachelor  of 
arts  and  bachelor  of  science  degrees,  while  only  5  profess 
to  know  anything  about  milking  a  cow  or  dairying.  There 
are  44  electrical,  chemical,  mechanical,  and  civil  engineers, 
and  3  agricultural  engineers.  There  were  24  bachelors  and 
doctors  of  philosophy.  6  historians,  7  chemists,  10  biologists, 
45  economists,  2  musicians,  2  architects,  5  premedlcal  stu- 
dents, 2  specializing  in  languages.  3  In  Foreign  Service,  1 
chiropractor,  1  preacher.  1  qpedallring  in  pbysical  education. 
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121  lawyers,  and  only  70  who  said  they  knew  something 
about  agriculture. 

Mr.  MARTIN  of  Massachusetts.    Will  the  gentleman  yield? 

Mr.  ENGEL.     I  yield. 

Mr.  MARTIN  of  Massachusetts.  And  those  are  the  men 
who  administer  the  A.  A.  A.? 

Mr.  ENGEL.  Those  are  the  men  that  the  Senator  from 
Alabama  pointed  to  with  pride  as  having  been  outside  the 
civil  service,  with  some  college  degree  after  their  name,  and 
employed  by  the  A.  A.  A. 

There  is  one  doctor  of  philosophy  from  the  University  of 
Cologne,  Germany;  another  doctor  of  philosophy  from  a 
school  with  an  unpronounceable  name,  spelled  "  Landwirt- 
schaftliche  Hochschule  "  of  Grermany.  Imagine  a  bird  with 
that  sort  of  a  connection  trying  to  tell  a  Minnesota  Swede 
how  to  milk  a  cow.  I  presume  the  10  biologists  will  be  placed 
in  charge  of  the  birth-control  section  of  the  hog  department, 
while  the  45  economists  will  try  to  tell  the  farmer  how  to 
spend  more  money  that  he  has  not  got.  I  might  add  that 
Congress  is  very  proficient  in  this  art.  I  presume  the  two 
musicians  will  teach  the  farmer  how  to  play  "  Liebestraum  " 
so  the  cows  will  give  more  "  contented  "  milk.  Before  we 
get  through  with  all  these  embryonic  brain  trusters,  we  will 
need  more  than  1  chiropractor  to  adjust  our  heads  as  well 
as  our  backbones,  and  when  these  121  lawyers  get  through 
with  the  farmers,  1  preacher  will  not  begin  to  do  the 
praying  that  will  be  necessary. 

We  are  Just  begiiming  to  appreciate  what  Al  Smith  meant 
when  he  said  that  the  brain  trusters  are  mistaking  us  for 
126,000,000  guinea  pigs. 

I  Just  received  a  copy  of  an  edition  of  the  National  Union 
Farmer  in  which  it  is  stated  that  500,000  hog  farmers  had 
refused  to  sign  the  hog  contracts  despite  the  threats  and 
coercion  of  the  Secretary  of  Agriculture.  I  have  listened  with 
a  great  deal  of  sympathy  to  the  Members  from  the  Southern 
States  as  they  told  us  of  the  plight  and  pitiful  condition  of 
the  2-  and  3 -bale  cotton  farmer. 

I  have  had  considerable  experience  in  my  part  of  the  State 
with  some  of  these  so-called  "  college  graduates."  While  I 
would  not  say  one  word  against  a  man  with  a  college  educa- 
tion, or  a  college  degree,  I  do  want  to  say  that  I  think  a 
great  many  of  them  are  rvmning  around  the  country  for  the 
Agriculture  Department  who  would  do  a  great  deal  more 
good  if  they  knew  more  about  "  hogology "  and  "  pine- 
stumpology  "  than  the  sciences  and  the  arts. 

While  in  France,  during  the  war,  we  had  a  man  in  the 
chaplain  service.  He  made  out  a  grave-registration  certifi- 
cate for  a  soldier  who  had  been  killed  in  action.  On  that 
grave-registration  certificate  was  a  place  for  marks  of  iden- 
tification. He  inserted  the  words:  "  The  only  marks  of 
identification  found  on  the  body  were  the  initials  '  B.  V.  D.' 
on  the  underwear."    And  that  man  was  a  college  graduate. 

Some  time  ago  I  had  a  man  come  from  one  of  the  universi- 
ties to  the  north  country.  There  was  a  big  yoke  of  oxen 
standing  nearby.  He  walked  around  one  of  those  big  oxen 
and  examined  him  carefully,  and  finally  he  turned  to  me 
and  said:  "Is  that  a  female  ox?  "  [Laughter.]  And  that 
fellow  was  a  college  graduate. 

You  have  all  heard  the  story  about  Mr.  Hopkins.  Several 
members  of  the  Ways  and  Means  Committee  can  vouch  for 
the  story.  He  appeared  before  the  Committee  on  Appropria- 
tions, arguing  in  favor  of  subsistence  homesteads.  He  said, 
"  Why,  we  are  going  to  give  every  man  a  home,  7  acres  of 
land;  we  are  going  to  give  him  chickens:  we  are  going  to 
give  him  this  and  give  him  that ",  and,  finally,  he  said,  "  to 
everyone  we  will  give  a  mule  in  foal."    [Laughter.] 

Can  you  imagine  a  Democrat  making  a  mistake  like  that 
about  a  mule?     [Laughter.] 

Mr.  MARTIN  of  Massachusetts.  Did  he  make  good  on 
that  promise? 

Mr.  ENGEL.  I  do  not  know;  but  I  think  a  Democrat  who 
does  not  know  his  mules  and  a  Republican  who  does  not 
know  his  elephants  is  neither  a  Democrat  nor  a  Republican. 
He  is  a  mugwump. 
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The  CHAIRMAN.  The  time  of  the  gentleman  from  Mich- 
igan [Mr.  Encel]  has  expired. 

Mr.  McLEOD.  Mr.  Chairman,  I  yield  the  gentleman  10 
additional  minutes. 

Mr.  ENGEL.  A  mugwiimp  is  one  of  these  boys  who 
always  has  his  mug  on  one  side  of  the  political  fence  and 
his  wump  on  the  other. 

I  went  up  North  some  t'me  ago,  talked  to  the  farmers, 
and  learned  how  this  hog -processing  tax  works.  It  is  a  dif- 
ferent story  from  what  these  "  brain  tnistcrs "  tell  you. 
Among  others  I  talked  to  was  a  young  sheriff,  whose  name 
was  Merle  Burket.  About  a  year  ago  last  April  a  man  named 
Kemper  came  to  Burket  and  told  him  he  had  sold  him  a 
hog  2  years  ago  last  January.  Burket  said,  "  Yes;  I  bought 
a  hog  from  you,  but  I  don't  remember  when." 

Kemper  said.  "  Look  up  your  check  book;  you  paid  me 
by  check." 

So  Burket  looked  up  his  check  book  and  found  that  on 
January  14,  1932,  he  bought  a  hog  from  this  man  Kemper. 
He  sat  down  at  his  desk  and  asked,  "Do  you  want  the 
color?" 

"  No." 

"The  weight?" 

"  No." 

"Do  you  want  the  price?" 

"No;  all  I  want  is  a  statement  that  I  sold  you  the  hog.** 

So  Burket  wrote  out  a  statement: 

"  On  January  14,  1932,  I  bought  one  hog  from  John 
Kemper  ",  and  signed  his  name  "  Merle  Burket.  dated  April 
15,  1934."    He  asked,  "  What  do  you  want  this  for?" 

"  Why,"  Kemper  said,  "  the  Government  said  you  did 
not  pay  me  enough  for  that  hog." 

Bm-ket  said,  "  Why.  I  paid  you  what  you  asked." 

"  I  know  you  did,  but  you  did  not  give  me  enough." 

Burket  said,  "  But  I  ate  the  hog  2  years  ago  last  January." 

Kemper  said,  "  It  does  not  make  any  difference,  you  did 
not  pay  me  enough." 

Burket.  "  I  am  not  going  to  pay  any  more  for  your  hog." 

Kemper  said,  "  Oh,  I  am  not  asking  you  to  pay  me  any 
more  for  the  hog;  but  the  Government  is  going  to  give  me 
$5  for  that  hog  which  you  bought  at  my  price,  and  which 
you  ate  2  shears  ago  last  January;  and  I  would  be  a  fool  If 
I  did  not  Uke  the  $5." 

In  another  little  town  In  northern  Bfichigan  a  friend  at 
mine  had  an  old  stag.  He  killed  htm,  took  him  to  town, 
and  sold  him,  getting  $1.75  a  hundred.  He  thought  be  made 
a  good  bargain  until  the  Government  agent  came  along 
and  told  him  he  owed  $2.25  per  hundred  for  the  hog 
processing  tax.  It  cost  him  50  cents  a  hundred  to  give  hia 
hog  away. 

I  learned  of  another  case — ^that  of  a  widow  who  sold  two 
hogs  for  the  purpose  of  paying  the  interest  on  her  mortgage. 
She  got  $18.50  for  her  hogs.  Then  a  Government  inspector 
came  along  and  told  her  to  pay  a  fine  and  proceasing  tax  of 
$8.50.  This  policy  finally  became  so  unpopular  that  the 
Government  inaugurated  an  exemption  of  300  pounds  on 
pork  before  the  processing  tax  was  made  to  become  effective. 
These  are  some  of  the  situation*  that  exist  in  my  part  oi 
the  country. 

When  they  asked  the  farmer  to  vote  on  the  hog  program. 
they  handed  him  a  check  for  $150  for  SO  hogs  or  $300  for 
60  hogs  that  he  did  not  raise;  azul,  of  course.  Mi.  Farmer 
stuck  the  check  in  his  pocket.  Then  they  said  to  him. 
"  Now  we  want  you  to  vote  on  whether  or  not  you  want  the 
Government  to  pay  you  another  $300  for  not  raising  anoUier 
60  hogs  ";  and,  of  course,  the  fanner  voted  "  Yes." 

In  the  meantime  the  folks  down  In  the  cities,  the  people 
around  here  whom  the  administration  wants  to  pay  an 
average  wage  of  $50  a  month,  are  compelled  to  pay  50  cents 
a  pound  for  their  pork  chops.    That  Is  the  existing  situation. 

Mr.  Chairman,  somehow  or  other  there  is  something 
tragic  about  the  destruction  of  food  to  me.  For  300  year* 
fidlowing  the  time  the  Pilgrim  Fathers  landed  upon  Ply- 
mouth Rock,  once  each  year  we  have  raised  our  hearts  In 
gratitude  to  the  Almighty  God,  thanking  him  for  a  boimtiful 


«OilO 


PAMnPF.qSTnN/T.  RECORD— HOUSE 


April  23 


1935 


CONGRESSIONAL  RECORI>— HOUSE 


6249 


the  diacunioQ  tnat  nas  tasen  piaoe  uiis  mnemoon.    ajatm  i  vxuf\«>am.*ux,  x  vicau<ci. 


A    JT^^T^^ff^^'-— ^''P    AAA    y>JJ^qa\/—i    «^%A«i 


6248 


CONGRESSIONi^.L  RECORD—HOUSE 


April  23 


1935 


CONGRESSIONAL  RECORD—HOUSE 


6249 


! 


I 


f 


.1 


ii 

! 

i 

i 


t?' 


harvest.    In  the  last  2  years,  however,  the  Democratic  Pa^ly  | 
and  the  administration  have  prayed  to  the  Almighty  dod 
that  He  should  not  give  us  qtiite  so  much,  and  apparerjtly 
He  has  answered  our  prayer.     It  seems  wrong  to  destfoy  j 
food,  when  men  are  standing  in  the  soup  line  hungry  ajnd 
craving  for  the  very  things  we  are  destroying. 

Prom  everything  I  have  heard  since  being  in  this  bodyj  it  I 
appears  that  the  administration  policy  is  making  the  nch  i 
man  richer  and  the  poor  man  poorer.     The  large  cot^n  ! 
grower  defends  the  cotton  program,  but  the  small  growei  is 
fighting  against  this  Ux.  which  is  forcing  him  on  welf^e 
relief.    The  same  thing  is  true  of  the  hog  raiser. 

[Here  the  gavel  fell.l  | 

Mr.  GARY.  Mr.  Chairman.  I  yield  20  minutes  to  the  gm- 
tleman  from  Indiana  I  Mr.  Ludlow].  I 

Mr.  LUDLOW.  Mr.  Chairman.  I  am  greatly  encouraged 
by  convincing  evidence  that  is  coming  to  my  attention  from 
aU  quarters  of  the  country  Indicating  Nation-wide  approKral 
of  the  resolution  I  have  introduced  to  minimize  the  possi- 
bility of  war. 

In  a  letter  Just  received  the  Most  R<;verend  Michael  J. 
Curley.  Archbishop  of  Baltimore,  places  the  weight  of  his 
great  influence  back  of  my  proposal  to  amend  the  Constitu- 
tion so  as  to  provide — except  in  the  case  of  invasion — fojr  a 
referendum  on  war  and  for  taking  over  of  war  properties 
for  use  of  the  Government  in  the  event  of  hostilities  In  order 
to  remove  the  profit  incentive  to  war.  j 

The  noted  clergyman  regards  my  resolution  as  an  effective 
measure  to  keep  America  out  of  war.  and  it  has  his  wh<|le- 
hearted  endorsement.    In  his  letter  he  says: 

\  have  r««d  your  resolution,  and  I  wish  to  say  to  you  very  frai  ikly 
that  It  has  my  fullest  approval.  Any  measrire  that  will  keep  us 
out  of  war  and  from  a  repetition  of  the  horrible  tragedy  of  191^-18 
eught  to  be  welcome  to  the  people  of  the  United  States. 

It  is  my  humble  opinion  that  the  people  of  this  country  do  not 
Want"  war.  and  I  doubt  If  the  people  of  any  nation  In  the  world 
want  war.  After  all,  wars  are  not  made  by  the  people,  and  certainly 
were  not  made  by  the  millions  of  the  sons  of  sorrowing  mot|iers 
who  went  down  to  their  graves  In  the  fratricidal  strife  of  tlkoee 
4  horrible  years  never  to  be  forgotten.  j 

Nations  have  been  lashed  unwillingly  Into  war  by  hlgh-powfred 
propaganda  carried  on  under  the  supervision  of  the  swlvel-chalr 
gentlemen  who  keep  far  airay  from  the  danger  point  In  all  Wars, 
and  at  the  same  time  the  people  have  been  made  the  victim^  of 
the  wretched  individuals  who  have  made  countless  mlUloni  of 
dollars  out  of.  so  to  speak,  the  dead  flesh  of  the  youth  of  the 
world. 

Consequently  your  idea  of  placing  the  whole  matter  before  I  the 
people  for  a  referendxun  vote  Is  excellent.  The  time  should  be 
gone  forever  when  a  few  men  can  come  together  and  throw  nations 
at  each  other's  throats.  i 

The  second  section  af  your  bill  whereby  In  case  of  an  unavoid- 
able war  the  Government  should  take  over  public  and  private  jwar 
properties  is  also  good.  This  is  something,  by  the  way.  that! has 
already  been  planned  by  European  governments  In  case  Ol  war. 

I  believe  that  in  this  letter  the  famous  divine  and  leader 
among  men  has  correctly  interpreted  the  heart  and  sotu  of 
America.  I  believe,  as  he  does,  that  the  people  of  this  coumtry 
do  not  want  war  and  I  doubt,  as  he  does,  that  the  peopl^  of 
any  nation  in  the  world  want  war.  Wars,  as  he  so  aptly  sksrs, 
as  a  rule  are  not  made  by  the  people  who  have  to  dojthe 
suffering  and  the  dying.  Most  wars  are  caused  by  ambinon 
and  greed  and  hate  and  selfishness  and  are  initiated  by  nots 
and  machinations  that  are  in  the  highest  degree  antisocial 
and  antipathetic  to  every  princlirie  of  humanity.  It  ii  to 
protect  our  children  and  our  children's  children  and  }the 
America  of  posterity  from  such  unholy  wars  that  my  am^d- 
ment  Is  directed,  and  It  Is  Indeed  gratifying  to  me  that  ^ch 
an  eminent  leader  as  the  archbishop  believes  that  it  is  a 
sensible  measure  that  should  be  adopted  in  the  interes;  of 
humanity.  With  all  my  heart  I  agree  with  him  that  "  the 
time  should  be  gone  forever  when  a  few  men  can  c<Hne|  to- 
gether and  throw  nations  at  each  other's  throats." 

The  text  of  my  proposed  amendment  to  the  Constitution, 
referred  to  by  Archbishop  Curley.  is  as  follows: 

Sbction  1 .  Except  In  the  event  of  an  Invasion  of  the  United  Siates 
or  lU  territorial  poneaalons  and  attack  upon  Its  cltlaens  resJUtng 
tbareln,  the  authority  of  Oongreas  to  declare  war  shaU  not  bw  ooie 
•ffaeClve  untU  conflrmed  by  a  majority  of  all  voces  cart  ttaareon  In  a 
Nauon-wlde  referendum.  Oongrsss  may  by  law  prond*  focj  Uie 
enforcement  of  this  section 


Sxc.  a.  Whenever  war  Is  declared,  the  President  shall  Immediately 
conscript  and  take  over,  for  use  by  the  Government.  aU  the  public 
and  private  war  properties,  yards,  factories,  and  supplies,  fixing  the 
compensation  for  private  properties  temporarily  employed  for  the 
war  period  at  a  rate  not  In  excess  of  4  percent,  based  on  tax  values 
assessed  In  the  year  preceding  the  war. 

Many  other  outstanding  leaders  of  advanced  thought  have 
sent  letters  to  me  approving  the  resolution  and  stating  that 
in  their  opinion  the  time  has  come  in  the  interest  of  the 
future  peace  and  security  of  America  to  write  a  war  refer- 
endum amendment  into  the  Federal  Constitution.  Many 
express  apprehension  that  the  unsettled  condition  of  the 
world,  the  growing  war  fever,  and  the  saber  rattling  in  Europe 
may  maneuver  America  into  war  unless  something  is  done 
along  the  line  of  my  resolution  to  leave  the  matter  of  waging 
war  to  the  sober  judgment  of  the  people  themselves.  Porty- 
flve  presidents  of  universities  and  colleges  have  thrown  their 
support  to  the  resolution,  speaking  for  the  youth  of  America. 

Eminent  Jewish  leaders.  Including  such  outstanding  men  as  Rabbi 
Stephen  S.  Wise,  of  New  York,  and  Rabbi  Morris  M.  Peuerllcht,  of 
Indianapolis,  have  declared  their  support  of  the  resolution,  and  the 
Jewish  Political  Club  of  Greater  New  York  has  asked  the  author 
of  the  resolution  to  come  to  New  York  to  speak  on  the  subject  at 
a  mass  meeting  In  one  of  the  largest  auditoriums  on  the  East  Side. 
Rabbi  Wise,  the  great  leader  of  the  Jewish  people,  writes: 
"  I  am  delighted  to  have  your  letter,  In  which  you  tell  me  of  yoiir 
proposed  amendment  to  the  Constitution  calling  for  a  referendiim 
on  war  and  the  conscription  of  war  properties.  I  believe  there 
should  be  a  referendum  on  war  when  war  threatens  or  when  the 
profiteers  threaten  to  bring  war,  and  I  have  long  believed  that  we 
have  no  right  to  conscript  men  and  not  to  conscript  prc^^ertles.  I 
am  with  you  on  both  things." 

Rotary  Clubs  in  many  cities  are  showing  interest  in  the 
resolution  and  Walter  D.  Head  of  New  Jersey,  vice  president 
of  Rotary  International,  writes: 

I  have  read  your  resolution  through  and  I  want  to  give  it  my 
hearty  approval.  I  suppose  It  will  be  very  hard  to  get  a  resolution 
I  of  this  kind  throxigh  Congress  at  present  because  of  the  number 
of  Interests  which  wlU  almost  Inevitably  oppose  it;  however,  by 
working  together  and  refusing  to  become  down-hearted  we  shall 
gradually  be  able  to  make  progress.  Any  help  I  can  give,  you 
may  be  sure  will  be  most  cheerfully  provided. 

Dr.  Homer  P.  Rainey,  president  of  Bucknell  University, 
and  an  eminent  leader  of  the  Baptist  Church,  writes: 

Personally  I  am  enthusiastic  about  such  an  amendment  and 
would  like  to  see  it  incorporated  Into  our  Constitution.  I  believe 
it  would  do  more  than  any  other  one  thing  to  eliminate  the  possi- 
bility of  war.  I  assure  you  It  will  be  a  pleasure  for  me  to  us«'  my 
influence  in  its  behalf.  Some  of  us  have  been  talking  about  these 
things  for  a  long  time,  and  I  am  very  glad  that  you  have  ii:tro- 
duced  it  into  Congress. 

Dr.  Q.  Bromley  Oxnam,  president  of  DePauw  University. 
and  an  outstanding  Methodist,  is  coming  to  Washington  to 
testify  in  support  of  the  Ludlow  resolution  l)efore  the  Judi- 
ciary Committee,  and  Dr.  Joseph  R.  Sizoo,  pastor  of  the 
New  York  Avenue  Presbyterian  Church,  of  Washington,  will 
be  another  witness.  "  I  shall  do  what  I  can  in  support  of 
that  vitally  important  movement."  writes  Dr.  W.  L.  Bryan, 
president  of  Indiana  University.  Dr.  Arthur  E.  Morgan, 
president  of  Antioch  College,  and  head  of  the  Tennessee 
Valley  Authority,  writes: 

I  am  greatly  Interested  In  section  1  of  the  constitutional  amend- 
ment you  have  Introduced.  In  spite  of  all  that  can  be  said 
against  It.  I  believe  It  Is  sound.  It  may  be  that  the  public  cannot 
know  the  circumstances  under  which  nations  enter  war.  but  I 
believe  the  reaction  of  the  public  would  be  a  better  guide  than 
the  forces  which  may  suddenly  act  upon  Congress  in  time  of 
crisis. 

Rt.  Rev.  Joseph  E.  Ritter.  bishop  of  Indianapolis,  and 

Rt.  Rev.  E.  B.  Ledvina,  bishop  of  Corpus  Chrlsti.  Tex.,  are 

among  the  bishops  who  have  strongly  endorsed  the  so-called 

"  Ludlow  amendment."    Bishop  Ritter  writes: 

The  amendment  would  be  a  very  effective  means  of  preventing 
fut\ire  wars  and,  at  the  same  time,  truly  democratic  in  spirit. 
If  it  had  been  In  force  at  the  time  of  the  World  War  we  \tould 
never  have  entered.  I  am  glad  to  tell  you.  therefore,  that  I 
heartily  approve  and  endorse  the  amendment  and  shall  do  all 
that  I  can  to  create  sentiment  in  its  favor. 

Declaring  that  the  re.soIution  is  "  splendid,  practical,  and 
humane  ".  Bishop  Ledvina  writes: 

Every  thoughtful  and  peace-loving  citizen  of  this  country  will 
undoubtedly    hall    with    a    unanimous    acclaim    your    submitted 


resolution.  I.  as  well  as  evory  meirtMr  at  the  helrarcby  will  siffcly 
welcome  your  resolution  and  will  encourage  a  general  support  of 
It  In  every  way  possible.  I,  for  one,  will  leave  no  cqjportunlty 
pass  by  without  voicing  my  sentiments  on  the  subject,  both  oraUy 
and  in  writing.  I  hope  the  congestion  of  business  befCN«  the 
House  and  Senate  will  not  shut  out  a  due  conalder&tlon  and  favor- 
able action  on  yoxir  resolution. 

Writing  to  my  beloved  friend.  Representative  Parra  O. 
Lakham.  of  Texas,  President  L.  R.  Scarborough  of  the 
Southwestern  Baptist  Theological  Seminary  sa3rs: 

This  morning  in  the  chapel  of  the  Southwestern  Baptist 
Theological  Seminary,  there  being  present  a  large  representation  of 
our  faculty  and  student  body,  I  presented  the  matter  of  a  resolu- 
tion. Joint  Resolution  No.  167.  submitted  to  Congress  by  Repre- 
sentative Louis  Ludlow,  of  Indiana,  calling  for  congressioiial  ac- 
tion on  the  submission  of  a  constitutional  amendment  demanding 
a  referendum  when  war  is  threatened,  and  the  section  taving  the 
profits  out  of  war. 

The  resolution  was  immediately  and  enthusiastically  passed 
asking  me  to  petition  our  Senators  and  Representatives  to  support 
this  )oint  resolution.  It  is  our  beUef  that  this  constitutional 
amendment  should  be  submitted  to  the  people,  and  we,  as  ad- 
mirers of  and  cooperants  with  you,  would  Uke  for  you  to  know  of 
our  wishes  on  this  matter,  and  we  hope  that  jcra  will  give  careful 
consideration  to  this  matter  and  give  It  your  support  if  it  is 
consistent  with  your  conception  of  the  wisdom  of  such  a  plan. 

Gren.  Smedley  D.  Butler  offers  his  support  in  the  following 
letter: 

Please  sJlow  me  to  congratulate  you  on  your  resolvrtfon  and  to 
express  the  hope  that  you  get  somewhere  with  it.  I  shall  be 
delighted  to  come  to  Washington  and  do  all  in  my  power  to  help 
you.  as  I  am  in  thorough  accord  with  the  resolution. 

General  Butler  has  agreed  to  come  from  Pennsylvania  to 
Washington  to  assist  in  presenting  the  resolution  at  a  hear- 
ing before  the  Judiciary  Committee. 

Strong  labor  support  is  lining  up  back  of  the  resohition. 
A.  P.  Whitney,  president  of  the  Brotherhood  of  Railroad 
Trainmen,  writes  from  Cleveland,  as  follows: 

I  want  to  assure  yon  that  I  am  In  thorough  accord  with  the 
objects  of  your  resolution.  I  agree  with  your  statement  that 
Americans  should  always  be  willing  to  come  to  the  defense  of  their 
country,  and  you  have  well  protected  this  principle  by  calling  for 
a  referetxlum  vote  of  the  people,  except  In  the  event  of  an  In- 
vasion of  the  United  States  or  its  territorial  possessions.  I  have 
long  been  of  the  opinion  that  If  we  could  trade  all  of  our  peace 
treaties  and  peace  conferences  for  just  one  short  treaty  whereby 
all  nations  would  agree  not  to  go  to  war  except  upon  a  majority 
vote  of  their  people,  perpetual  peace  would  be  obtained.  The 
United  States  should  show  its  leadership  in  this  regard.  The 
most  devout  pacifist  and  the  most  proud  militarist  should  favor 
your  resolution  if  they  sincerely  believe  in  the  abolition  of  war 
as  an  instrument  at  natlofnal  policy. 

I  am  receiving  an  enormous  mail,  indicating  the  wide-spread 
national  interest  that  has  been  kindled  by  my  resolution. 
Petitions  being  voluntarily  circulated  In  various  sections  urg- 
ing adoption  of  the  resolution  are  signed  by  many  thousands 
of  names;  in  one  city  the  signers  being  several  thousand 
school  children.  Group  strength  is  shown  by  the  adoption  of 
favorable  resolutions  and  memorials  by  National,  State,  and 
local  organizations,  urging  the  passage  of  the  iH-opoeed 
amendment.  The  fear  that  world  conditions  are  likely  to 
bring  about  war,  undoubtedly  is  responsible  for  a  consider- 
able part  of  the  stimulus  that  is  being  given  to  the  proposal. 

I  believe  that  if  we  can  secure  the  adopticxi  of  the  amend- 
ment to  the  Constitution,  which  I  have  proposed,  we  will 
perform  a  major  service  to  humanity.  I  believe  the  adoption 
of  that  amendment  would  be  hailed  as  a  rainbow  of  hope  by 
all  the  human  race.  I  believe  it  would  protect  us  from  the 
threat  of  war  which  now  hangs  over  the  Nation  like  a  palL 
I  believe  H  is  as  good  a  plan  as  human  ingenuity  could  devise 
to  save  America  from  unholy  and  unjustifiable  wars  in  all  the 
years  to  come.  I  am  for  this  plan  because  I  believe  it  would 
usher  In  a  long  era  of  peace,  when  we  of  America  may  devote 
om-selves  to  a  thorough  Job  of  attending  to  our  own  business, 
cultivating  friendly  relations  with  all  the  nations  of  the  world, 
and  interfering  with  none;  showing,  once  more,  some  regard 
for  the  spiritual  values,  ordering  our  future  course  along  lines 
of  usefulness,  rather  than  destruction,  and  rehabilitating  our 
happiness  and  prosperity  while  we  strive  to  forget  the  sorrows 
and  bind  up  the  wounds  of  the  last  war. 


Mr.  CAREY.  Mr.  Chairman.  I  move  that  the  Committee 
do  DOW  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Conunittee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  McCotMACK.  Chairman  of  the 
Committee  of  the  Whole  House  on  the  state  of  the  Unkm. 
reported  that  that  Committee,  having  had  imder  considera- 
tion the  bill  iH.  R.  7672)  making  appropriations  for  the 
Navy  Department  and  the  naval  service  for  the  fiscal  year 
ending  June  30,  1936.  and  for  other  ptuposes,  had  come  to 
DO  resolution  thereon. 

WAISa   MAXn  AT   PSAXX.   RAaBoa,   BAWAn 

Mr.  VINSON  of  Georgia.  Mr.  Speaker.  I  ask  nnanimoos 
consent  for  the  Immediate  consideration  of  the  bill  (8.  1309) 
to  authorize  the  Secretary  of  the  Navy  to  relixMiuiah  an 
easement  for  a  water  main  at  Pearl  Harbor,  Hawaii. 

The  Clerk  read  the  tiUe  of  the  biJL 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

Mr.  BOILBAn.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, and  I  do  not  desire  to  object,  it  seems  to  me  these  bills 
ought  to  be  brought  up  on  Consent  Calendar  day  tmless 
there  is  some  particular  reason  for  bringing  them  up  at  this 
time. 

Mr.  VINSON  of  Georgia.  There  is  urgent  necessity  for 
the  passage  of  all  the  bills  that  will  be  called  up  this  after- 
noon. It  is  imperative  that  they  be  enacted  just  as  soon 
as  possible.  The  gentleman  from  Pennsylvania  [Mr.  Dai- 
■ow],  the  ranking  minority  member,  as  well  as  the  other 
minority  membei^  and  the  majority  memtiers,  have  con- 
sented that  the  bill  come  up  tat  consideration  now. 

Mr.  BOILEAU.  Is  there  necessity  for  enacting  this  Mil 
immediately? 

Mr.  VINSON  of  Georgia.  As  early  as  possible.  The  same 
situation  aM>Iies  to  all  of  these  Senate  bills. 

Mr.  BOnJBAU.  Is  it  necessary  that  this  be  done  now 
rather  than  to  have  them  take  ttieir  torn  on  the  Consent 
Calendar? 

Mr.  DARROW.  We  think  it  is  very  essential  that  this  bUl 
be  passed  at  this  time. 

The  8PEAKKR.  Is  there  objection  to  the  requeft  of  the 
gentleman  from  Georgia? 

Ttustt  being  no  objection,  the  Clerk  read  the  bin.  as 
follows: 

Be  it  enmeted,  ete.,  ThmX  ttac  Oeciatary  at  tb«  Navy  ta  bersbf 
autboriaed  to  rellnquUb  to  tbe  trustaca  under  the  wUI  and  at  tba 
estate  of  Bemlce  P.  Bishop,  deeeeaed.  an  tight*  title,  and  tntereaS 
of  the  United  States  in  a  perpetual  aaaamant  granted  the  United 
States  on  August  17.  1021,  for  a  right-of-way  aeroai  porttooa  at 
Walalae-nul  and  Walalae-iU,  Pearl  Harbor.  Hawaii,  (oc  a  4-incb 
cast-iron  water  main  for  naval  purpoaes. 

The  bin  was  ordered  to  be  read  a  third  time,  was  read  ttaa 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

mnwE  Acioss  Ascims  otncK.  s.  c. 

Mr.  VINSON  of  Georgia.  Mr.  ^^eaker.  I  ask  unanlmoae 
consent  to  take  from  tbe  Speaker's  table  the  bill  (8.  1610) 
authorizing  tbe  Secretary  of  the  Navy  to  accept  on  behaU  o( 
the  United  States  a  certain  strip  of  land  from  the  6t^e  o( 
South  Carolina,  and  consider  the  same. 

The  Clerk  read  the  title  of  the  bilL 

Mr.  BOILEAU.  Mr.  Speaker,  reserving  the  right  to  ohjeet, 
it  does  not  seem  to  me  that  this  bill  is  so  Important  that  it 
cannot  wait  for  a  month  or  so  and  take  its  course  on  tbe 
Consent  Calendar  with  the  other  bills.  II  we  are  going  to 
have  a  Consent  Calendar  it  seems  to  me  every  Member 
should  be  treated  alike.  I  have  billa  on  that  calendar  that 
I  would  like  to  have  taken  up  this  afternoon,  but  I  am  not 
going  to  make  the  request. 

Mr.  VINSON  oi  Georgia.  Mr.  Speaker,  I  may  state  to  the 
gentleman  from  Wisconsin  that  these  are  not  my  bills,  but 
department  bills  with  reference  to  clearing  up  the  title  to 
certain  land  in  connection  with  some  roads  in  Soutb 
Carolina. 
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Mr.  BOILEAU.  I  appreciate  that  fact  and  there  ^ 
nothing  personal  in  the  matter.  It  is  Just  a  question  bf 
whether  or  not  it  is  necessary  to  bring  the  bills  up  in  mis 
way  when  we  have  a  Consent  Calendar,  and  whether  or  npt 
bills  from  this  committee  should  not  be  in  the  same  statis 
as  bills  from  all  other  committees. 

Mr.  VINSON  of  Georgia.  I  may  state  to  the  gentlemikn 
that  in  order  to  expedite  the  consideration  of  public  busincBs 
and  of  a  bill  that  we  considered  more  important,  the  Na^y 
appropriation  bill,  we  gave  up  our  right  to  the  call  on  Cal- 
endar Wednesday,  when  probably  all  these  bills  would  haVe 
been  reached,  and  we  are  simply  asking  now  that  these  bljls 
that  have  been  recommended  by  the  Department  and  passed 
by  the  Senate  may  have  the  consideration  of  the  House  by 
unanimous  consent.  [ 

Mr.  BOILEAU.  It  seems  to  me  that  if  we  are  gcring  to 
follow  this  practice  we  should  have  a  special  day  for  tpe 
consideration  of  bills  from  the  departments  so  that  all  com- 
mittees that  have  such  bills  might  have  the  same  consid- 
eration and  then  we  could  dispense  with  the  calendar  di^y. 
I  have  never  objected  to  the  consideration  of  such  a  bill  s^d. 
I  shall  not  object  in  this  instance,  but  it  seems  to  me  tl^ 
la  a  very  bad  practice.  i 

Mr.  VINSON  of  Georgia.  If  the  gentleman  will  let  tlis 
bill  go  through  and  another  small  measure,  we  will  not 
Jjnpose  upon  the  House  further. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  f<l- 
lows: 

Be  it  enacted,  etc..  That  section  1  ot  the  act  entitled  "An  ict 
authorizing  the  Secretary  of  the  Navy  to  accept  on  behaU  of  ttbe 
United  States  title  In  fee  simple  to  a  certain  strip  of  land  a  ad 
the  construction  of  a  bridge  across  Archers  Creek  In  South  Caro- 
lina", approved  February  14.  1B27.  Is  amended  to  read  as  folloxrs: 

"That  the  Secretary  of  the  Navy  Is  hereby  authorized  to  acapt 
on  behalf  of  the  United  States,  free  from  encumbrances  and 
without  cost  to  the  United  States,  for  military  purposes,  the  title 
to  the  following-described  parcel  of  land,  to  be  xiaed  for  a  read 
from  Jericho  Point  to  the  Marine  Corps  Reservation  on  Pairls 
Island,  8.  C:  Starting  at  a  point  on  the  north  bank  of  Archsrs 
Creek,  north  64  degrees.  29  minutes  west.  6,663  feet  from  moi  u- 
ment  no.  31  at  the  marine  barracks,  Parrls  Island,  S.  C,  thence 
north.  13  degrees,  40  minutes  west,  4,605  feet  to  a  point  at  ihe 
mean  high-water  line  near  Jericho  Point;  thence  iu>rth.  87  de- 
grees. 39  minutes  east.  204  feet  to  a  point  also  at  the  mean  high- 
water  line  near  Jericho  Point;  thence  south.  13  degrees  and|40 
minutes  east,  4.565  feet  to  a  point  on  the  north  bank  of  Archers 
Creek;  thence  south  76  degrees  and  20  minutes  west,  200  feet, to 
the  point  of  beginning:  Provided,  however,  That  the  acceptaace 
of  such  tract  of  land  by  the  Secretary  Is  made  upon  the  expriss 
ooDdltlon  and  limitation  that  such  tract  shaU  be  used  only  'or 
military  purposes,  and  when  It  shall  cease  to  be  actually  \ued 
for  military  purposes  the  title  and  right  ot  possession  shall  In- 
medlately  revert  to  the  State  of  South  Carolina  without  noti  cs. 
dsmand.  or  action  brought." 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  ^9& 
laid  on  the  table. 

mnriD  statks  haval  akd  MAann  cokps  risxxvb 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  I  ask  unanim<^us 
consent  for  the  immediate  consideration  of  the  bill  (H.  R. 
4764)  for  the  relief  of  the  officers  and  men  of  the  Uni 
States  Naval  and  Marine  Corps  Reserves  who  perfomjed 
flights  in  naval  aircraft  in  connecti<xi  with  the  search  for 
victims  and  wreckage  of  the  U.  S.  dirigible  Akrcn.  and 
unanimous  consent  that  it  be  considered  in  the  House  aslln 
Committee  of  the  Whole. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  obj^t. 
and  I  do  not  think  I  shall  object  to  this  bill,  but  I  agee 
with  the  gentleman  from  Wisconsin  [Mr.  Boii.katt]  in  pis 
contention  that  this  establishes  a  bad  precedent.  There  ire 
good  bills  on  the  Consent  Calendar  and  there  are  some  I^Us 
that  are  not  so  good  and  some  bills  that  I  want  to  object  to. 
If  this  precedent  is  established  of  coming  in  here  every  (iay 
and  passing  bills  by  unanimous  consent  that  ought  to  be 
considered  on  Consent  Calendar  day,  I  think  it  will  be  esti  ^b- 
Udiing  a  very  bad  precedent,  but  I  shall  not  object  to  he 
consideration  of  this  bilL 

The  SPEAKER.  Is  there  objection  to  the  present  con4<^~ 
eratlonaf  the  billf 

There  was  no  objection. 


The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia  that  the  bill  be  considered  in  the 
House  as  in  Committee  of  the  Whole? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  those  officers  and  men  of  the  United 
States  Naval  Reserve  and  the  United  States  Marine  Corps  Reserve 
who,  while  on  authorized  active  or  training  duty  without  pay. 
between  the  dates  of  AprU  4.  1933.  and  AprU  7,  1933.  both  dates 
Incliislve.  performed  flights  In  naval  aircraft  In  connection  with 
the  search  for  victims  and  wreckage  of  the  United  States  dirigible 
Akron,  shall  be  considered  as  on  active  duty  with  pay  and  shaU  be 
entitled  to  the  pay  and  allowance  prescribed  by  law  therefor  dur- 
ing the  time  of  performance  of  such  duty. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

THK  COTTON  INDUSTHT 

Mr.  KELLER.  Mr.  Speaker.  I  ask  unanimous  amsent  to 
have  printed  in  the  Record  a  resolution  which  I  have  offered 
and  which  I  hope  to  call  up  tomorrow  by  unanimous  con- 
sent. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

The  joint  resolution  Is  as  follows: 
Joint  resolution  to  provide  for  certain  State  allotments  xinder  the 

Cotton   Control    Act 

Resolved,  etc..  That  section  6  (a)  of  the  act  entitled  "An  act  to 
place  the  cotton  industry  on  a  sound  commercial  basis,  to  pre- 
vent unfair  competition  and  practices  in  putting  cotton  Into  the 
channels  of  Interstate  and  foreign  conunerce,  to  provide  funds 
for  paying  additional  benefits  under  the  Agricultural  Adjustment 
Act,  and  for  other  purposes  ",  approved  April  21.  1934,  as  amended, 
la  amended  by  inserting  before  the  period  at  the  end  of  the  f.rst 
sentence  thereof  a  colon  and  the  following:  "Provided  further. 
That  no  State  shall  receive  an  allotment  ft*  any  crop  year  begin- 
ning with  the  crop  year  1935-36  of  less  than  4.000  bales  of 
cotton  If  during  any  one  of  the  10  crop  years  prior  to  the  dat«  of 
the  enactment  of  this  act  the  production  of  such  State  ezcee<Ied 
5,000  bales." 

Mr.  ROGERS  of  New  Hampshire.  Mr.  Speaker.  I  tisk 
unanimous  consent  to  proceed  for  1  minute. 

The  SPEAB331.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Hampshire? 

TTiere  was  no  objection. 

Mr.  ROGERS  of  New  Hampshire.  Mr.  Speaker,  in  view 
of  the  present  deplorable  condition  in  the  textile  industry 
of  New  England,  I  desire  to  call  attention  to  a  messiige 
which  I  have  just  received  from  the  Board  of  Mayor  and 
Aldermen  of  the  City  of  Manchester,  advising  that  that 
board  has  unanimously  endorsed  the  resolution  which  I 
shall  now  read,  as  it  will  only  take  a  moment. 

Jtesdved  by  the  Board  of  Mayor  and  Aldermen  of  the  City  of 
Manchester,  as  follows: 

Whereas  the  Increased  cost  of  manufactured  products  due  to 
the  cotton  processing  tax  falls  most  heavily  upon  the  laboring 
people,  who  can  least  afford  to  pay  it,  and  the  importation  of 
Japanese  textiles  seriously  affects  the  indvistry  In  which  thousands 
of  our  residents  are  employed;  and 

Whereas  the  wage  differential  in  favor  of  the  southern  textUe 
mills  is  causing  many  of  our  northern  textUe  mills  to  curtail 
production  or  liquidate,  and  even  now  has  resulted  in  the  demoli- 
tion of  several  mills  of  the  \mofikeag  Manufacturing  Co..  throwing 
many  out  of  employment:  Be  it 

Resolved,  That  the  board  of  mayor  and  aldermen.  In  regular 
meeting,  urges  the  President  of  the  United  States  and  the  Con- 
gress of  the  United  States  to  adopt  remedial  measxires  to  save 
the  textile  industry  for  Manchester  and  the  State  of  New  Hamp- 
shire; and  be  It  further 

Resolved,  That  copies  of  this  resolution  be  transmitted  to  the 
President  of  the  United  States  and  to  the  New  Hampshire  Sen- 
ators and  Representatives  In  Congress. 

In  conclusion,  I  may  say  that  in  this  city  alone  there  are 
from  10,000  to  15.000  men  and  women  who  have  been  en- 
gaged in  the  textile  industry  of  New  England. 

Bir.  McSWAIN.  Mr.  Speaker,  I  ask  unanimous  consf^nt 
that  the  bill  H.  R.  1023,  referred  to  the  Committee  on  Mili- 
tary Altars,  be  reref erred  to  the  Committee  on  the  District 
of  Columbia  because  it  involves  pinely  District  of  Columbia 
money. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tiie 
gentleman  frran  South  Carolina? 

There  was  no  objection. 


DO  HOT  KKLARGK   WXST   POnrr — CIVk   KESEBVZ   OmClHtS   AND   KA-  f 
TIONAL  GUARD  OFFICEKS  A  CHANCE — HEED  THE  COUNSEL  OF  OUR 
LEADING  EDUCATORS — AMERICAN  ARMY  SHOULD  CONTINUE  DEMO- 
CRATIC 

Mr.  McSWAIN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  own  remarks  in  the  Record  on  the  desira- 
bility and  feasibility  of  appointing  National  Guard  oflQcers 
to  the  Regular  Army  and  incorporating  therein  some  letters 
I  have  received  from  the  presidents  of  numerous  colleges 
where  there  are  Reserve  Officers'  Training  Corps  units. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objection. 

Mr.  McSWAIN.  Mr.  Speaker,  as  I  indicated  in  some  re- 
marks made  on  the  floor  of  the  House  when  the  Army  appro- 
priation bill  was  under  consideration.  I  am  opposed  to  en- 
larging the  Military  Academy  at  West  Point,  and  opposed 
to  H.  R.  6088  which  proposes  to  provide  for  one  additional 
cadet  at  the  said  Military  Academy  for  each  Member  of 
Congress,  thus  increasing  the  authorized  strength  of  the 
Military  Academy  from  1,374,  its  present  strength,  to  1,959. 

This  is  approximately  a  50 -percent  increase.  A  similar 
proposal  has  passed  the  Senate. 

Now,  before  we  take  this  important  step  toward  "  mili- 
tarism "  In  our  Army,  before  tending  further  to  set  up  a 
"  military  caste  system "  in  our  Army,  before  closing  the 
doors  in  the  faces  of  thousands  of  young  men  who  cannot  get 
from  their  Congressmen  an  appointment  to  West  Point,  let 
us  do  some  thinking  for  ourselves. 

Now,  Mr.  Speaker,  at  the  very  outset  let  me  make  one  fact 
perfectly  plain.  I  am  not  opposed  to  the  Military  Academy, 
but,  on  the  contrary,  think  it  is  a  good  school.  But  I  also 
insist  that  there  are  other  good  schools  in  the  coxmtry.  I 
contend  that  to  have  more  than  50  percent  of  West  Point 
graduates  in  the  Army  will  prove  detrimental  to  the  Army 
in  many  respects.  I  agree  with  the  criticism  made  by  Dr. 
Charles  W.  Eliot  president  of  Harvard  University  about  25 
years  ago.  as  I  recall.  As  I  remember  his  constructive  and 
friendly  criticism  was  to  the  effect  that  since  nearly  all  the 
teachers  at  the  academy  are  Army  officers  and  nearly  all 
graduates  of  the  academy  itself,  and  since  under  the  ideals 
of  Army  discipline  there  is  little  independence  in  the  think- 
ing and  none  in  the  speech  of  a  subordinate  Army  officer,  the 
effect  would  be  to  narrow  and  dwarf  the  vision  of  both  the 
teaching  force  and  the  cadets.  Purthermore.  he  argued.  It 
would  lead  to  what  he  described  as  "  intellectual  inbreeding." 
We  all  know  that  in  the  Army  not  only  do  orders  as  to  con- 
duct emanate  from  above,  but  doctrines,  thinking,  and  per- 
missible opinions  originate  at  the  top  of  the  Army,  which 
means  the  General  Staff.  To  take  young  men  at  atxjut  18 
years  and  subject  them  to  4  years  of  rigid  discipline,  day  and 
night,  to  rush  them  hither  and  thither  in  mass  formations, 
to  drive  into  their  heads  and  hearts  by  teachers  in  uniform, 
who  have  the  military  power  of  command,  doctrines,  and 
dogmas,  tends  to  dwarf  individual  thinking,  to  crush  initia- 
tive, and  create  a  body  of  yes  men. 

Mr.  Speaker,  my  only  concern  is  the  eventual  and  ulti- 
mate good  of  the  Army  Itself  and.  therefore,  of  the  country. 
But  the  same  Is  true  also  of  the  Academy.  I  believe  that 
the  student  body  of  the  Academy  is  as  large  as  an  institu- 
tion of  that  kind  can  be  to  be  really  efficient.  A  retired 
general  officer  who  graduated  about  50  years  ago  told  me 
that  when  he  was  a  cadet,  any  cadet  could  know  all  the 
other  cadets  in  all  the  classes.  Now,  however,  a  cadet  does 
well  to  know  all  the  members  of  his  own  class.  Further- 
more, the  larger  the  number  of  cadets,  the  less  the  possi- 
bility for  individual  attention  and  the  more  machine-like 
and  the  less  individualistic  becomes  the  training  and  in- 
struction. Mr.  Speaker,  in  a  letter  signed  by  the  Honorable 
Harry  H.  Woodring  as  Acting  Secretary  of  War  dated  April 
1,  1935,  and  addressed  to  me  in  response  to  a  letter  of  mine 
dated  March  13,  1935,  said  letter  being  doubtless  prepared 
in  the  General  Staff  after  nearly  3  weeks'  study,  we  find 
this  paragraph: 

The  appointment  of  officers  from  sources  other  than  the  Mili- 
tary Academy  is  most  desirable.  The  Army  welcomes  these  men. 
Sense  of  the  very  finest  oflScers  we  have  come  from  such  souroes. 


•Dd  there  are  other  advantages  that  are  even  greater  than  tfas 
Indlvldiial  merit  of  such  officers.  It  ties  the  Regular  Armj  In 
with  the  type  of  men  that  have  to  fight  the  war.  because  th« 
great  bulk  of  such  are  going  to  be  civilians  that  are  mustered  In 
for  the  emergency.  It  brings  In  new  Unes  of  thought.  The  War 
Department  vrauld  not.  If  It  had  the  authority,  have  aU  the 
officers  of  the  Arm}'  graduates  of  tlie  Military  Academy. 

That  paragrapli  makes  my  argument  in  full  except  as  to 
the  sentence,  "  The  Army  welcomes  these  men."  I  believe 
that  phrase  betrnys  the  thought  that  the  graduates  of  the 
Military  Academsr  regard  themselves  as  "  the  Army."  It 
betrasrs  a  certain  habit  of  thought  in  using  the  words 
"  these  men  "  rattier  than  the  words  **  these  officers."  Every 
person  that  I  am  Insisting  shall  be  recruited  into  the  officer 
pers(mnel  of  the  Regular  Army  will  be  already  an  officer,  a 
Reserve  officer,  cir  a  National  Guard  officer.  I  hope  that 
"  the  Army  "  will  welcome  "  these  officers  "  of  the  Organised 
Reserves  and  of  the  National  Guard. 

But  I  take  the  broad  ground  that  modem  warfare,  the 
swift  progress  of  acience,  the  changed  tactics  enforced  by  the 
mechanised  and  scientiflc  forces'  and  agencies  of  modem 
warfare,  call  for  varied  talents,  fmr  personal  initiative,  for 
individual  leadenhlp,  even  in  the  lowest-officer  ranks. 

Mr.  Speaker,  the  next  paragrai^  in  said  letter  also  ex- 
presses the  situation  correctly,  and  I  now  quote  it. 

Unfortunately,  It  has  not  been  possible  for  some  years  to  maktf 
appointments  from  souroes  other  than  the  MUitary  Academy  for 
two  definite  reasons.  First,  the  attrition  rate  among  ptomoUoa- 
11st  officers  has  bMoi  so  far  below  normal  that  no  vaoanolas  have 
existed  after  the  graduates  of  the  Military  Academy  have  been 
commissioned.  Setxmd,  the  Congress  has  seen  fit  to  limit  by  ap- 
propriation legislation  the  afOoer  strength  to  13,000.  However. 
80  Une  oOleers  (Air  Corps)  who  are  not  gradtiates  of  the  MUitary 
Academy  will  be  appointed  this  year. 

In  order  to  get  a  picture  of  the  situation,  I  requested  • 
detailed  tabulation  of  officers  appointed  in  the  Regular 
Army  for  the  :iO  years  beginning  with  the  year  1925. 
During  that  tim^t  the  number  of  gradiiates  appointed  from 
the  MiUtary  Academy  was  2,525.  During  the  years  1927, 
192S.  1929.  and  1930.  being  the  years  Immediately  following 
the  enactment  of  the  Air  Corps  Act  of  July  2,  1926.  which 
gave  the  Air  Corps  an  authorized  (Acer  strength  of  1.550 
officers,  there  weiv  appointed  in  the  Air  Corps  a  total  of  614 
Reserve  officers. 

But  for  the  other  6  years  of  the  10-year  period  there  were 
appointed  all  told  only  292  Reserve  officers,  making  an  aver- 
age (tf  only  47  Preserve  officers  per  jwar.  This  against  an 
annual  average  of  252  graduates  of  the  lilllltary  Academy. 
The  letter  referred  to  also  shows  that  this  year,  19S5.  there 
will  be  only  30  officers  appointed  to  the  Air  Omps,  tn 
addition  to  the  Military  Academy  graduates.  If  the  num- 
ber of  cadets  be  increased  by  practically  50  percent,  then 
after  4  yeeuv.  unless  the  nimiber  of  officers  is  Increased  to 
14,000  to  15.000,  then  there  will  be  no  vacaix^es  for  other 
than  cadets,  anci  In  a  generation  fully  80  percent  of  all 
officers  will  be  gi-aduates  <tf  West  Point.  That  will  be  bad 
for  the  Army. 

While  It  Is  trtK!  that  due  to  the  taking  in  to  ttie  Regular 
Army  in  1930  of  over  5,000  World  War  officers  the  graduates 
of  the  Military  Academy  are  now  only  about  40  percent  of 
the  officer  strength,  and  I  am  willing  to  let  it  increase  to 
50  percent,  yet  if  the  present  rate  of  Increases  into  the 
Regular  Army  continues,  then  when  these  Work!  War  oflleers 
die,  resign,  or  leUre  or  be  discharged,  then  the  officer 
strength  of  the  ^oiny,  if  the  plans  of  the  War  Department 
are  permitted  to  go  through.  wHl  stand  in  the  ratio  at  aboat 
250  West  Point  graduates  and  about  50  Reserve  ofBoers.  In 
other  words,  the  i«tio  will  be  about  5  to  1.  That  means  that 
the  West  Point  graduates  win  be  80  percent  d  the  Army  and 
the  Reserve  officers  from  our  various  R.  O.  T.  C.  units  and 
National  Guard  and  other  sources  only  about  20  percent. 
I  hold  that  such  condition  will  not  be  for  the  best  of  the 
Army  nor  the  country  and  that  is  why  I  am  opposing  ttie 
prc^xMsed  legislation  and  that  is  the  only  reason  why. 

The  War  Department  admiU  that  "  the  great  bulk  of  the 
men  that  have  to  fight  the  war  are  going  to  be  civilians  **. 
which  means  that  70  percent  of  the  oOoers  who  lead  men  in 
batUe  will  be  Reserve  officers.    We  need  highly  efficient 
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Reserves.  The  R.  O.  T.  C.  is  the  great  feeder  source  for  the 
Reserves.  Whatever  raises  the  standard  of  R.  O.  T.  C.  in- 
creases our  defense  forces. 

Mr.  Speaker,  let  us  look  at  the  matter  from  another  amle 
The  training  of  123.000  young  men  in  the  various  R.  O.  %C. 
units  for  the  current  year  is  only  about  $3,000,000.  It  has 
been  Increased  for  the  year  ending  June  30.  1936,  to  alout 
$3,400,000.  Prom  this  123.000  young  men  were  graduated 
and  numbered  in  the  Reserve  Corps  over  6,000  offlders. 
Nearly  1.000  other  young  men  obtain  commissions  in  the 
Reserve  Corps  from  other  sources.  But  the  annual  expanse 
of  teaching  and  training  about  1.300  cadets  at  the  Military 
Academy  is  approximately  $2,000,000.  but  that  does  not  Jake 
Into  consideration  the  overhead  investment  and  the  ordii^ary 
pay  of  the  officers  detailed  as  teachers  and  instructors  at !  the 
academy.  If  all  these  were  taken  into  account,  the  expanse 
of  training  1.300  cadets  would  be  approximately  $3,000,0^0  a 
year.  That  is  an  average  of  approximately  $2,300  per  c^det 
per  year.  That  means  that  the  education  of  a  cadet  cjosts 
the  Government  for  4  s^ars  nearly  $10,000  cash.  I  have 
often  heard  much  higher  estimates.  j 

If  from  the  R.  O.  T.  C.  we  graduate  approximately  %0(iO 
officers  at  a  total  annual  cost  of  $3,000,000.  it  means  that 
each  such  graduate  has  cost  us  $500  per  year  or  a  total 
of  $2,000  for  4  years'  training  as  against  $10,000  for  the 
West  Point  graduate.  But  that  is  not  the  whole  story.  In 
addition  to  the  6,000  who  graduate.  117.000  other  young  men 
receive  some  military  training.  We  must  not  discount  the 
value  of  that  training  merely  because  all  of  the  yoimg  nen 
do  not  graduate  and  receive  commissions  in  the  Reserve 
Corps.  Their  training  will  prove  valuable  to  them  in  sfter 
life  and  to  the  Nation  in  many  ways.  As  an  asset  of  national 
defense  they  will  be  available  not  only  as  emergency  offlters, 
but  as  noncommissioned  officers  in  the  event  of  war.  Pm- 
thermore,  doubtless  many  of  them  will  go  into  the  National 
Guard  and.  based  on  their  training  in  R.  O.  T.  C,  wiU|  be- 
come very  useful  members  of  the  National  Guard,  and  may 
eventually  become  officers  and  ultimately  officers  of  superior 
ability.  In  my  humble  judgment  not  over  25  percent  o^  the 
total  $3,000,000  expended  on  the  R.  O.  T.  C.  should  be 
charged  up  as  against  the  6,000  graduates.  If  that  be 
then  each  graduate  has  cost  the  Treasury  of  the  U: 
States  for  his  4  years  of  instruction  an  average  of  only 
$500.  Just  how  to  apportion  this  cost  is  a  matter  of  op: 
and  I  am  merely  giving  my  opinion.  However,  I  think!  any 
fair-minded  man  will  agree  that  there  are  other  bei^fits 
to  national  defense  from  the  R.  O.  T.  C.  besides  the  ^.000 
graduate  Reserve  officers. 

To  strengthen  and  build  up  the  R.  O.  T.  C.  in  our 
and  colleges  will  help  the  colleges  themselves.    To 
the  door  of  opportunity  open  to  all  the  123.000  R.  O. 
students  and  to  let  the  best  of  them  win  appointmeni 
the  Army  will  stimulate  ambition  in  every  one  of  t|iem, 
make  for  a  better  R.  O.  T.  C.  and  thus  Increase  the  efflcljency 
of  the  Organized  Reserves.  j 

Now.  Mr.  Speaker,  one  other  consideration.  Thera  are 
annually  commissioned  about  7,000  young  men  in  the  joffl- 
cers'  Reserve  Corps,  including  approximately  6.000  giiidu- 
ates  of  R  O.  T.  C.  I  contend  that  according  to  common 
sense  and  the  mathematical  doctrine  of  probability  |here 
must  be  at  least  250  of  these  7.000  young  Reserve  ofBcers, 
ai^rozimately  equal  in  natural  ability,  in  character,  in  edu 
cation,  and  in  leadership  to  the  250  graduates  yearly  ai  the 
Military  Academy.  It  is  true  that  the  graduate  of  the 
t&ry  Academy  can  put  on  a  better  dress  parade  as  a  ^ole, 
are  better  drilled  in  the  school  of  the  soldier,  the  schcbl  of 
the  squad,  and  the  school  of  the  company.  The  dress 
parade  of  the  cadets  is  very  pretty,  but  dress  parades  dt  not 
win  wars.  I  think  one  proposition  must  be  very  souno.  It 
Is  that  surely  out  of  about  7,000  Reserve  officers  con^is- 
aioDed  every  year  there  can  be  found  a  number  of  sjoung 
men  superior  in  general  education,  in  leadership,  aiid  in 
initiative  to  the  lower  half  of  each  West  Point  class.  fThat 
lower  half  is  to  be  determined  by  the  West  Point  authorities 
themselves.    It  is  argued  that  the  entire  West  Point  class 


should  be  commissioned  at  all  hazards,  because  they  say 
that  ofttimes  the  men  at  the  bottom  of  the  class  make 
superior  officers. 

However,  surely  the  West  Point  authorities  would  not  ad- 
mit that  doctrine,  because  they  rate  them  according  to  th(nr 
desirability  as  Army  officers.  Much  stress  is  laid  upon  the 
fact  that  the  West  Point  authorities  dismiss  those  students 
who  have  lack  of  natural  ability,  or  lack  of  application,  or 
lack  of  character  and  aptitude,  and  are  not  available  for 
officer  material.  Since  the  West  Point  authorities  thus  claim 
to  be  able  to  discriminate  between  those  who  would  make  offi- 
cers and  those  who  would  not,  surely  by  the  same  token  they 
can  discriminate  between  those  who  would  make  good  officers 
and  those  who  would  make  inferior  officers.  Therefore,  tak- 
ing the  standards  set  down  by  the  Military  Academy  authori- 
ties. I  contend  that  if  the  annual  attrition  of  officers  is  about 
400.  then  commission  the  200  top  men  from  the  Military 
Academy  and  commission  the  200  top  men  who  apply  from 
the  Officers'  Reserve  Corps  for  commissions,  testing  their 
qualifications  by  any  and  every  method  that  the  War  Depart- 
ment can  invent,  and  let  the  additions  to  the  officer  personnel 
of  the  Army  from  now  on  rest  on  a  50-50  basis.  Again  I 
emphasize  the  fact  that  if  the  present  ratio  of  increment  Is 
allowed  to  continue,  and  such  is  the  plan  of  the  War  Depart- 
ment, as  evidenced  by  its  urgent  desire  to  increase  by  approxi- 
mately 50  percent  the  Cadet  Corps  at  the  Military  Academy, 
when  the  World  War  officers  now  in  the  Army  die,  resign, 
retire,  or  be  discharged,  then  the  ratio  will  be  80  percent 
West  Point  and  only  20  percent  civilian.  We  must  look 
ahead. 

Furthermore,  schools  often  decrease  in  efficiency,  in  char- 
acter-forming influence,  as  they  increase  in  size.  I  am  a  firm 
believer  in  the  small  college  for  young  men  entering  at  about 
18  years.  It  is  different  in  great  universities,  where  each 
graduate  school  is  a  unit  within  itself.  Two  thousand  boys 
in  one  mass  at  the  Military  Academy  would  make  it  unwieldy 
as  a  school. 

Mr.  Speaker,  when  this  question  first  came  up  I  sent  out 
a  letter  to  the  heads  of  all  schools  and  colleges  where  we 
maintain  a  senior  R.  O.  T.  C.  unit,  asking  their  opinion  of 
my  proposal  to  see  that  the  officer  personnel  of  the  Army 
shall  be  approximately  50  percent  West  Point  graduates  and 
50  percent  young  Reserve  officers,  graduates  of  R.  O.  T.  C. 
imits,  and  from  the  National  Guard  and  other  sources.  I 
have  received  a  great  many  replies  and  I  think  It  fair  to 
state  that  95  percent  of  the  replies  are  unqualifiedly  in  favor 
of  the  50-50  ratio.  Perhaps  approximately  1  Ipercent  is 
out-and-out  opposed  to  any  change  in  the  law.  Approxi- 
mately 4  percent  express  great  sympathy  with  my  view  but 
seem  inclined  to  let  the  matter  drift  along  and  thus  work 
itself  out  ultimately  as  the  matter  has  been  allowed  to  do 
heretofore.  I  believe  that  the  opinions  of  95  percent  of  the 
educators  of  America  are  entitled  to  great  respect.  The 
matter  of  training  Army  officers  is  to  a  certain  extent  an 
educational  problem.  These  professional  educators  have  a 
background  of  experience  and  observation  that  entitle  their 
opinions  great  weight  in  my  judgment.  They  have  no  mo- 
tive save  the  good  of  the  Nation  now  and  hereafter.  I 
stand  with  them  and  for  the  120,000  boys  who  are  in 
R.  O.  T.  C,  and  for  the  millions  who  will  be  led  by  them  in 
any  future  war. 

Consequently,  Mr.  Speaker,  with  the  permission  of  the 
House,  I  am  extracting  some  of  the  views  on  both  sides  of 
this  question  from  the  answers  that  I  have  received  and 
submit  herewith  as  part  of  my  remarks. 

University  of  South  Dakota — by  Herman  O.  James,  president: 
"  In  answer  to  your  letter  of  March  12  1  would  say  that  I  think 
your  suggestion  for  drawing  a  large  part  of  the  commissioned 
officers  in  the  Army  from  civil  life  Is  a  very  sound  one.  I  believe 
that  the  arguments  you  advance  are  based  on  a  correct  estimate 
of  the  situation.  I  have  talked  to  some  other  p>eople  in  the  uni- 
versity whose  opinion  on  that  subject  would  be  valuable,  and  they 
seem  to  agree." 

Agricultural  and  Mechanical  College  of  Texas — by  T.  O.  Walton, 
president:  "Answering  your  specific  inquiry,  may  I  commend  you 
for  your  efforts  to  authorize  the  commissioning  In  the  Regular 
Army  oi  the  United  States  at  about  50  percent  of  the  vacancies 


created  each  year  by  attrition  from  R.  O.  T.  C.  units.  National 
Guard  units,  and  other  mUitary  soiirces.  Such  a  move,  in  our 
opinion,  would  be  not  only  in  the  Interest  of  economy  but  In  the 
interest  of  efficiency." 

University  of  Akron.  Ohio — by  Charles  K.  Coates.  lieutenant 
colonel.  Infantry,  P.  M.  S.  and  T. :  "I  am  very  much  in  favor 
of  any  plan  that  wUl  offer  the  opportunity  of  a  ccxnmission  to 
R.  O.  T.  C.  graduates." 

University  of  Kentucky — by  Prank  L.  McVey.  president:  "It  Is 
my  own  impression  that  students  who  have  done  well  in  college, 
under  the  R.  O.  T.  C.  should  be  given  some  recognition  and 
some  opportunity  to  secure  places  In  the  Regular  Army." 

University  of  Kentucky — by  B.  E.  Brewer,  major.  Infantry. 
P.  M.  6.  and  T.:  "  E^ach  year  we  produce  some  outstanding  young 
men  who  would  make  excellent  officers.  Based  upon  my  25  years' 
experience  In  the  Army  I  would  especially  desire  to  have  them  In 
my  command.     These  men  are  the  cream  of  our  young  manhood." 

Michigan  College  of  Mining  and  Technology — by  W.  O.  Hotch- 
klss.  president:  "Since  returning  I  have  talked  with  members  of 
the  faculty,  and  they  are  a  unit  In  thinking  that  this  would  be 
very  advisable  from  our  point  of  view  at  the  college.  There  is  a 
certain  amount  of  excellent  officer  material  in  oxir  unit,  and  I 
believe  that  the  boys  would  be  glad  to  avaU  themselves  of  an 
opportunity  to  enter  the  Regular  Army." 

The  Pennsylvania  State  College — by  R.  D.  Heteel.  president: 
"  In  accordance  with  the  request  In  your  recent  letter,  I  have 
consulted  Colonel  Venable,  who  Is  In  charge  of  our  military  work, 
and  a  number  of  members  of  our  facility  regarding  the  availability 
of  officer  material  from  the  recently  commissioned  second  lieuten- 
ants of  our  R.  O.  T.  C.  unit.  Perhaps  the  most  helpful  thing  I  can 
do  Is  to  Quote  from  several  of  them. 

"  Colonel  Venable  says :  '  Since  graduating  from  West  Point  In 
1904,  I  have  been  Intimately  associated  with  officers  commissioned 
from  the  MUitary  Academy,  from  temporary  forces,  from  the  ranks, 
from  the  military  departments  of  clvUlan  educational  institutions, 
and  directly  from  clvU  life.  I  do  not  recollect  ever  having  been 
stationed  where  half  of  my  brother  officers  were  graduates  of  West 
Point. 

"  'As  a  result  of  my  observations,  I  believe  this  diversity  of  origin 
of  officers  to  be  of  great  value  to  the  service.*  " 

The  Ohio  State  University — by  Q.  L.  Townscnd,  colonel.  Infan- 
try, P.  M.  8.  &  T.:  "I  have  noted  with  great  Interest  the  letter  of 
Representative  McSwain.  dated  March  15.  1935,  which  you  have 
referred  to  me.  concerning  the  suggestion  of  com  missioning 
B.  O.  T.  C.  graduates  In  the  Regular  Army. 

"  Next  to  the  United  States  Military  Academy,  I  am  strongly  of 
the  opinion  that  the  colleges  maintaining  R.  O.  T.  C.  units  are 
the  very  best  source  from  which  to  obtain  officer  material  for  the 
Regular  Army.  It  has  been  my  good  fortime  to  have  11  years  of 
experience  on  R.  O.  T.  C.  duty  the  last  8  yrars  at  this  university. 
This  service  has  afforded  a  fuU  opportunity  to  Judge  the  quaUty 
of  the  young  men  passing  through  the  military  dep>artment,  and 
it  has  been  a  matter  of  considerable  regret  each  year  that  some  of 
them  coiild  not  be  commissioned  in  the  Regiilar  Army,  as  they 
would  have  desired." 

University  of  Minnesota — by  L.  D.  Hoffman,  president :  "  I  con- 
cur In  the  principle  of  offering  commissions  to  outstanding  stu- 
dents who  have  graduated  from  thee?  units  as  a  hope  of  reward  t<x 
merit  and  believe  that  It  will  have  a  good  effect  In  stimulating 
Interest  In  their  undergraduate  military  training." 

Presbyterian  College,  South  Carolina — by  Dr.  John  McSween. 
president :  "  I  am  most  heartily  In  favor  of  commissioning  selected 
graduates  of  the  R.  O.  T.  C.  In  the  Regular  Army.  I  consider  the 
R.  O.  T.  C.  to  be  one  of  the  most  valuable  arms  of  our  national 
defense  and  I  am  perfectly  sure  that  each  year  we  graduate  here 
some  men  who  cotild  render  conspicuous  service  as  officers  In  the 
Regular  Army  of  the  United  States,  as  these  men  are  carefully 
selected  and  highly  trained  and  are  aU  men  who  are  outstanding  In 
their  class." 

University  of  Oregon — by  C.  V.  Boyer,  president:  "After  receiv- 
ing your  letter  of  March  16,  I  referred  It  to  Colonel  Murphy,  com- 
mandant of  the  university,  for  an  opinion,  since  he  Is  far  better 
Informed  upon  the  principles  Involved  than  am  I.  I  am  enclosing 
a  copy  of  his  reply  which,  under  the  circumstances,  I  am  willing  to 
present  as  my  own  opinion.  The  letter  supports  your  position  and 
Is  a  very  clear  statement  of  the  principles  Involved." 

West  VlrglnU  University — by  Robot  A.  Armstrong,  acting  pres- 
ident: "As  I  understand  the  matter,  the  mobUization  of  the  man 
power  of  the  Nation  for  the  unwanted  emergency  of  war  might 
require  an  army  of  about  four  and  a  quarter  mlUlon  men.  Cer- 
tainly the  officers  who  would  lead  and  direct  such  effort  should  be 
representative  of  aU  of  our  great  Institutions  of  learning.  With 
this  end  In  view,  I  am  In  entire  agreement  with  your  proposal 
that  the  officers  of  the  Regular  Army  should  be  drawn  from  the 
graduates  of  our  universities  as  well  as  from  West  Point." 

University  of  Maryland — by  R.  A.  Pearson,  president:  "My  asso- 
ciates who  are  most  familiar  with  these  matters  feel  that  such  a 
plan  deserves  commendation  but  no  change  should  be  made  in 
the  present  method  of  commissioning  ofltoers  from  the  Regular 
Army  and  the  National  Guard,  as  this  arrangement  seems  to  be 
working  satUfactorUy." 

Rose  Polytechnic  Institute,  Indiana — by  D.  B.  Prentice,  pres- 
ident: "In  reply  to  your  letter  of  March  16.  I  believe  that  there 
are  a  number  of  men  In  each  class  graduating  from  Rose  who  have 
taken  the  mUitary  training  of  the  R.  O.  T.  C.  unit  who  would 
make  good  oflloers  In  the  Regular  Army." 

University  of  Maine — by  Prof.  George  WlUlam  Small,  colonel 
five  hundred  and  Forty-seoond  Coast  ArtUlery  Bsglmant,  oom- 


mandlng:  "  Tour  latter  at  March  23.  rsquesttng  my  opinion  at 
Representative  McSwaiK's  proposal  to  fiU  50  percent  of  the  olBcsr 
vacancies  in  the  United  States  Army  with  personnel  other  than 
West  Point  graduates,  as  set  forth  in  his  letter  of  March  15.  Is  at 
hand.  Without  going  Into  great  detaU.  I  may  say  that  I  am 
strongly  In  favor  of  this  proposal. 

**  My  war  experience,  1917-19,  as  captain  and  major  of  artU- 
lery  in  the  A.  E.  P.  Impressed  upon  my  mind  the  desirability  at 
such  a  procedure.  Wltiiout  minimising  the  importance  of  West 
Point,  it  must  be  admitted  that  the  broader  contacts  and  mors 
diversified  Interests  of  officers  drawn  from  various  unlverslUas 
throughout  the  covintry  have  made  possible,  and  wUl  continue  to 
make  possible,  a  more  sjrmpathetlc  and  efficient  control  of  large 
masses  of  viutralned  citizens  that  always  make  up  the  war-tJms 
army." 

University  of  Alabama — by  Dr.  Oeorgs  H.  Denny,  president: 
"  In  reply  to  your  letter  of  March  16. 1  do  not  fancy  that  my  opln> 
ion  can  be  of  any  particular  value.  However.  I  have  discussed 
the  matter  with  some  members  of  o^u  R.  O.  T.  C.  staff  who  are 
of  the  opinion  that  all  graduates  at  West  Point  should  be  com- 
missioned; that  It  would  be  poor  policy  and  poor  economy  to 
educate  a  young  man  at  the  Military  Academy  and  then  faU  to 
commission  him:  that  any  vacancies  remaining  after  these  ap> 
jxtlntmentfi  are  made  shoxild  be  filled  from  B.  O.  T.  C.  graduates. 
enlisted  men  of  the  Regular  Army,  members  of  the  National 
Guard,  and  members  of  the  OrgaxOaed  Reserves. 

"  There  Is  no  question  that  a  commission  In  the  Regular  Army 
would  be  a  desirable  goal  for  our  R.  O.  T.  C.  graduates  and  would 
stimulate  quite  an  added  Interest  in  our  R.  O.  T.  C.  organization." 

University  of  Florida — by  Hon.  Jao.  J.  Tlgert.  president:  "Per- 
sonaUy  I  would  very  much  favor  your  plan.  I  think  other  members 
of  our  facility  would  favor  It.  In  other  words.  Colonel  Allen's 
(pinion  Is  representative  of  the  viewpoint  ot  the  West  Point  men 
and  mine  will  be  represenUtlve  of  the  opinion  of  faculty  men  in 
the  Institution." 

The  MlUtary  CoUege  ol  South  CaroUn* — by  Oen.  C.  P.  SummeraU, 
president:  "In  reply  to  your  letter  of  March  12,  I  am  In  fuUy 
sympathy  with  any  p!an  that  would  offer  appointment  as  second 
lieutenants  to  R.  O.  T.  C.  graduates,  enlisted  msn  of  ths  Regular 
Army,  and  members  of  the  National  Guard  and  Organized  Reserves. 
Many  superior  young  officers  could  be  obtained  from  these  sources, 
and  such  a  policy  would  give  encouragement  and  well-merited 
recognition  to  deserving  young  men. 

"  The  only  difficulty  that  occurs  to  me  is  the  effect  that  the  plan 
would  have  upon  the  graduates  of  West  Point.  I  believe  that  our 
history  has  vindicated  the  maintenance  of  the  Military  Academy 
and.  whUe  aU  of  its  graduates  have  not  demonstrated  adequate 
efficiency,  there  is  no  way  of  eliminating  those  who  may  faU  untU 
they  have  been  tried.  Many  of  our  ablest  officers  did  not  have  a 
high  class  standing.  I  believe  that  both  Justice  and  wisdom  require 
that  all  the  graduates  of  West  Point  should  be  commissioned." 

Clemson  Agricultural  College — by  T.  8.  Moorman,  colonel.  In- 
fantry, professor  of  mlUtary  science  and  tactics:  "There  is  no 
better  class  of  young  men  In  the  world  tlian  the  cadet  oaicen  of 
the  R.  O.  T.  C.  XspeclaUy  does  this  apply  to  cadet  field  offloen. 
These  young  men  are  hand-picked  students  of  the  senior  class 
and  possess  every  qualification  necessary  for  appointment  as  lieu- 
tenants In  the  Regular  Army — character,  education,  and  excep- 
tionally good  military  qualifications  for  the  time  spent  on  the 
subject.  .      _ 

"The  probablUty  of  receiving  an  appointment  in  the  Regular 
Army  will  stimulate  greater  Interest  in  military  training.  mlUtary 
history,  and  military  science  and  thereby  Improve  the  R.  O.  T.  C. 
in  every  respect." 

The  University  of  MonUna — by  C.  H.  Clapp,  president:  "  I  agree 
with  you  that  the  progress  and  development  en  the  Army  will  be 
enhanced  by  the  commissioning  of  about  half  of  the  vacancies  In 
the  Army  from  such  sources  as  the  Organized  Beaerves.  the  Ha- 
tlonal  Guard,  and  also  from  the  ranks.  However,  I  do  think  that 
no  such  appointments  should  be  made  untU  all  members  of  ths 
graduating  class  at  West  Point  have  received  their  commissions." 

University  of  Arizona — by  H.  L.  Shantz.  president :  "  It  Is  be- 
lieved that  the  prospect  of  obtaining  a  commission  in  the  Begular 
Army  wiU  undoubtedly  stimulate  in  all  students  a  grsater  Interest 
In  our  Military  BttaMishment  and  tend  to  raise  the  genaral 
efficiency  of  our  B.  O.  T.  C.  students." 

University  of  Maine — by  Arthiir  A.  Hauek.  president:  "White 
I  should  welcome  increased  opportimltles  for  our  graduates  to 
obtain  commissions  upon  graduation.  I  question  whether  these 
commissions  should  be  granted  at  the  expense  of  the  men  who 
take  the  course  at  the  MUitary  Academy." 

University  of  Michigan — by  Frank  S.  Bobblna.  assistant  to  tlM 
president:  "We  believe  that  It  would  be  a  reel  advantage  to  ttie 
Army  if  a  certain  number  of  the  new  commissions  eeeh  year 
went  to  persons  drawn  from  such  soiirces  as  mentioned,  pertlca- 
larly  the  graduates  of  the  courses  In  military  science  end  teetles 
In  the  universities  of  the  country.  There  are  two  or  three  rsseone 
for  this." 

Coe  CoUege,  Iowa — ^by  H.  M.  Osge.  president:  "  Unquestionably 
the  West  Point  MUitary  Academy  Is  an  excellent  InstttuUoa. 
Many  exceUent  men  have  been,  and  are  now,  numbered  ameng 
its  graduates  and  there  is  no  reason  to  believe  that  It  wfU  fall. 
In  the  future,  to  function  and  progress  as  it  has  in  the  peat. 
But  neither  Is  there  any  grounds  for  the  assumpUoo  that  ex- 
cellent prospects  cannot  be  developed  at  other  mstltuUoiis  at 
learning.  Past  experience  and  the  present  raster  of  our  Regular 
Army  commissioned  personnel  dlsprufe  such  inahmetlnn.  Iiil» 
tlally  the  cadet  and  student  enroUees  axe  from  tbe 
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and  If  the  educational  standards  ar«  of  the  same  level  the 
uates    should    be   equaUy    weU    equipped    to   fuimi    competehtly. 

Identical   taafcs."  ^ .  .J.„*. 

The  Ohio  State  Dnlveralty— by  Oeorge  W.  Rlghtmlre.  presiaenx. 
"  On  my  own  part  I  dealre  to  answer  your  letter  briefly  by  »«f"^ 
that,  in  my  Judgment,  the  plan  you  propoee  for  the  gradi^tee 
of  the  Reserve  Officers'  Training  Corps  Is  a  most  commen<»ioie 
one.  These  young  men  are  equipped  mentally.  T^^y^},^J-^9° 
with  a  considerable  degree  of  military  knowledge  and  *ttlt1id^ 
acquired  through  their  Reserve  Officers'  Training  Corps  ccf^ 
Young  men  of  the  highest  class  and  of  the  proper  »««  ^M  J*! 
found  among  thoee  graduates  with  the  commission  of  »^om 
lieutenant.  I  commend  you  heartUy  for  the  constructlveblan 
which  your  letter  seU  fwth  and  trust  that  you  may  succee^  in 
having  it  adopted  as  a  policy."  

Norwich  University,  Vermont— by  Porter  Adams,  preeiaeni 
greatest  advantage,  as  I  see  It.  lies  In  the  fact  that  by  so  dolnj 
should  be  stimulating  a  wide-spread  interest  In  .i^^«o°*J.<'** 
and  should  provide  a  definite  incentive  for  boys  intcrestea  i. 
military  profession  to  train  themselves  thoroughly  for  lt_ 
thermore.  such  a  plan,  as  you  point  out.  would  tend  to  ' 
the  viewpoint  of  the  officer  personnel  of  the  Army.     In  addition, 
there  is  an  advantage  In  the  fact  that  the  expense  to  the  ootw^- 
ment  of  training  this  officer  material  la  considerably  less  per  tm 
than  at  the  United  States  Military  Academy."  __      _    i 

The  University  of  Pittsburgh.  Pennsylvania— by  Bran  T.  »«e, 
professor  of  LaUn.  head  of  department  of  classics:  'The  blan 
proposed  would  open  a  new  career  to  the  college  graduates,  land 
one  of  manifest  attractiveness,  especially  at  such  a  time  •»  !*"»; 
It  would  fu--nlsh  the  Regular  Army  with  a  new  source  of  officer 
material:  it  would  improve  the  position  of  the  R.  O.  T.  C.  by  gylng 
it  additional  recognition  and  reason  for  existence;  and  It  wbxild 
weld  more  closely  together  the  vario\is  elements  of  the  Army  I  and 
the  Army  with  the  dvllUn  population  by  multiplying  the  bf>nds 
between  them."  .     ^ 

Lalayette  College.  PhUadelphla— by  W.  M.  LewU.  president: 
"  Our  military  officers,  and  others  to  whom  I  have  talked,  be  ileve 
that  the  Interest  in  R.  O.  T.  C.  units  woiild  be  greatly  increa»  >d  If 
one  or  more  members  ol  the  senior  class  could  be  assure<  an 
appointment  In  the  Regular  Army.  The  feeUng  Is  that  the  per- 
centage of  officers  to  be  derived  from  sovurces  other  than  the 
Military  Academy  might  well  be  about  25  percent." 

Pomona  College.  California— by  William  K.  NichoU:  "After  con- 
sulting with  several  of  my  colleagues  here.  I  would  say  that,  oii  the 
whole.  Pomona  College  would  be  favorable  to  a  plan  of  flllli  g  at 
least  50  percent  of  the  vacancies  in  the  officer  personnel  ol  the 
Army  with  graduates  of  colleges  who  have  completed  the  R.  O.  T.  C. 
course.  I  believe  such  a  choice  of  officers  would  make  far  a 
wholesome  balancing  of  responsibility  and  leadership  In  our  Army." 

Agricultural  and  Mechanical  College  of  Texas — by  P.  C.  Bclton. 
dean :  "  I  am  very  much  Interested  In  yoxir  plan  to  authorla  the 
filling  of  approximately  half  of  vacancies  in  the  officer  pers<nnel 
of  the  Army  from  the  Officers'  Reserve  Corps,  the  National  Gi  lard, 
and  the  ranks  of  the  R^ular  Army.  I  believe  that  this  wil  not 
only  strengthen  the  Regular  Army  but  that  It  will  have  the  effect 
of  stimulating  greater  Interest  In  the  National  Guard  andl  the 
Organized  Reserves.  I  am  basing  this  opinion  on  my  contact  jwlth 
the  students  in  the  R.  O-  T.  C.  work  and  also  upon  my  contact  with 
the  Army  in  my  own  capacity  as  a  Reserve  officer. 

"  I  believe  that  an  Infiltration  of  a  few  well-qualified  young  men 
graduates  of  clvU  educational  institutions  would  bring  Intc  the 
service  a  point  of  view  which  it  Is  not  always  possible  for  the  97e8t 
Point  graduates  to  get.  Of  course,  there  would  continue  1  a  be 
enough  West  Point  graduates  to  set  high  standards  for  the  of!  oers. 
but  there  would  be  enough  of  the  officers  from  clvU  life  to  brc  aden 
the  viewpoint  of  the  graduates  from  the  military  academies." 

Alabama  Polytechnic  Institute — by  L.  N.  Duncan,  presUlent: 
"  It  Is  my  feeling  that  50  percent  may  be  high.  In  view  of  the  fact 
that  the  United  States  Military  Academy  was  created  and  U  iper- 
ated  to  tr«ln  officers  for  the  Army,  but  If  the  commissioned 
strength  of  the  Regular  Army  la  enlarged,  a  reasonable  posltl(  >n  of 
the  new  officers  or  addition  should  come  from  the  R.  O.  T.  C.  unit 
and  other  sources  named  by  you. 

"  I  believe  that  this  should  be  done  rather  than  have  the  ei  iroU- 
ment  at  the  United  SUtes  Military  Academy  such  as  to  teke  care 
of  all  attrition.  These  R.  O.  T.  C.  units  are  very  efficiently  oper  kted. 
and  the  instruction  they  gain,  other  than  in  mllttary  itself,  si  ould 
be  very  helpful  to  them  as  Army  officers. " 

Connecticut  State  College — by  Charles  C.  McCracken,  preslc  lent: 
"  I  have  conferred  with  the  Reserve  Officers  Training  Corps  ol  leers 
In  oxir  college  concerning  the  contents  of  your  letter  of  Marc  i  13. 
Following  Is  a  statement  which  they  have  given  me  and  am 
sending  It  on  to  you  with  my  approval :  '  It  Is  our  opinion  thi  t  his 
entire  proposal  Is  merltarlous  and  desirable,  both  from  the  sland- 
polnt  of  the  efficiency  of  the  Army  and  with  a  view  to  stlmul  iting 
greater  Interest  on  the  part  of  Reserve  Officers  Training  iXxps 
students.'  ** 

University  of  Dayton.  Ohio — by  Walter  C.  Tredsln.  presl<lent: 
"As  a  matter  of  principle,  I  believe,  as  you  do.  that  not  all  new 
officers  from  the  Army  should  be  supplied  from  West  ]  >olnt. 
Here  snd  at  other  colleges  we  produce  graduates,  some  of  xrh(»n 
are  f\illy  equal  to  the  best  from  West  Point,  and  some  of  these 
I  should  like  to  see  commissioned  In  the  Regular  Army." 

The  University  of  Tsnneesee — by  James  D.  Hosklna,  preslient: 
"  In  reply  to  your  letter  of  March  15  asking  an  opinion  as  t  >  the 
availability  of  officer  matwlal  from  recently  commissioned  aicond 
Ueutenanta  of  the  Beeerve  Ofllcers  Tralnljog  Corps  uxilta,  I  may 
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say  that  I  agree  In  principle  with  a  plan  by  which  a  portion  of 
the  vacancies  of  the  Regular  Army  are  flUed  from  such  sources. 
University  of  Delaware — by  Walter  Hullihen,  president:  "In 
reply  to  your  letter  of  March  15.  I  am  writing  to  say  that  I  have 
conferred  with  otir  military  instructors  and  other  members  of  the 
teaching  staff  whose  opinions  seem  to  me  of  value.  All  of  us  are 
agreed  that  your  proposal  to  authorize  the  commissioning  in  the 
Regular  Army  of  the  United  States  of  about  50  percent  of  vacancies 
occurring  each  year  from  such  civilian  sources  as  the  Organized 
Reserves,  the  National  Guard,  and  also  from  the  ranks  of  the 
Regular  Army  is  entirely  sovind." 

Purdue  University,  Indiana — by  Edward  C.  miiott:  "I  and  my 
colleagues  immediately  interested  in  the  work  of  the  R.  O.  T.  C. 
are  agreed  that  the  commissioning  of  a  certain  number  of  grad- 
uates each  year  In  the  Army  would  greatly  stimulate  Interest  In 
work  of  the  R.  O.  T.  C.  It  is  my  judgment  that  the  men  of  high 
standing  in  R.  O.  T.  C.  here  would  make  excellent  Regular  Army 
officers." 

University  of  Arkansas— by  J.  C.  Putrall,  president:  "  It  is  my 
opinion  that  the  plan  you  propKJse  is  an  excellent  one.  Many  of 
these  young  graduates  of  the  R.  O.  T.  C.  would,  in  my  opinion, 
make  excellent  Army  officers,  and  the  opportunity  to  go  Into  the 
Army  would  xindoubtedly  furnish  quite  a  stimulxis  to  the  R.  O. 
T    C    work  in  the  colleges  and  universities." 

Virginia  Poljrtechnic  Institute — by  Julian  A.  Burruss.  president: 
"  We  are  greatly  interested  in  your  letter  of  March  15.  and  I  assure 
you  that  we  are  fully  in  accord  with  the  effort  you  are  making 
to  authorize  the  commissioning  in  the  Regular  Army  of  graduates 
from  standard  colleges  maintaining  R.  O.  T.  C.  units.  I  wish  to 
quote  from  a  statement  of  Lt.  Col.  John  B.  Maynard,  professor  of 
military  science  and  tactics,  and  head  of  the  military  department 
of  this  institution,  as  follows: 

•' '  Based  on  almost  27  years'  experience  as  an  officer.  I  am  con- 
vinced that  most  graduates  from  schools  such  as  the  Virginia 
Polytechnic  Institute  are  fully  qualified  to  perform  the  duties  of 
officers,  equally  as  well  as  those  graduated  from  West  Point.  I 
also  believe  it  would  increase  the  standards  of  and  interest  in  the 
R,  O.  T.  C.  if  a  commission  could  be  made  available  to  a  certain 
percentage  of  the  very  best  men.  I  also  believe  It  would  be  benefi- 
cial to  the  Army  to  have  this  leaven  of  officer  material  tn  it  instead 
of  having  them  all  come  from  the  same  school  even  though  the 
graduates  of  that  school  come  from  all  parts  of  the  United 
States'  " 

Alabama  Polytechnic  Institute — by  P.  O.  Davis,  executive  sec- 
retary: "The  Alabama  Polytechnic  Institute  is  In  hearty  accord 
with  the  position  stated  by  you  In  your  letter  of  March  12." 

Cornell  University.  New  York — by  Livingston  Farrand.  president: 
"  I  am  sure  that  not  only  my  own  opinion  but  that  of  my  col- 
leagues at  Cornell  University  would  be  In  favor  of  making  a  con- 
siderable nxxmber  of  such  appointments  from  civilian  sources  and 
particularly  from  among  outstanding  students  of  the  advanced 
R.  O.  T.  C.  coxn-ses  in  our  universities.  Opinions  would  naturally 
differ  as  to  what  the  proportion  shotild  be." 

Oklahoma  Military  Academy — by  Walter  E.  Downs,  president: 
"  In  reply  to  your  letter  requesting  my  opinion  with  reference  to 
the  commissioning  in  the  Regular  Army  of  the  United  States  50 
percent  R.  O.  T.  C.  units  from  military  schools,  colleges,  and 
universities,  also  the  Organized  Reserves,  the  National  Guard, 
and  from  the  ranks  of  the  Reg\ilar  Army,  I  desire  to  say  that  it 
will  do  more  to  advance  interest  and  secure  progress  in  the 
Army  than  anything  that  can  be  done." 

The  Creighton  University.  Omaha — by  Rev.  P.  J.  Mahan.  S.  J., 
president:  "There  are  many  reasons  why  the  commissioned  per- 
sonnel of  the  Regular  Army  should  be  composed  of  not  less  than 
50  percent  from  sources  other  than  the  Military  Academy.  The 
reasons  as  I  see  them  are: 

"(a)  The  necessity  for  Increased  contact  between  civilians  and 
monbers  of  the  commissioned  personnel  of  the  Regular  Army. 

"(b)  The  inculcation  of  new  thoughts  and  Ideas  into  the  ex- 
tremely conservative  organization. 

"(c)  The  stimulation  of  interest  in  Army  affairs  In  young  men 
who  may  not  be  able  to  attend  the  Military  Academy. 

"  It  has  been  my  observation  that  there  has  been  a  decided  lack 
of  contact  between  the  American  military  men  and  the  man  in 

civilian  life." 

The  Arkansas  State  Teachers'  College — by  Oen.  H.  L.  McAlister. 
president:  "We  are  all  of  the  opinion  that  this  would  be  a  good 
plan.  I  have  often  heard  of  the  so-called  '  West  Point  clique  '. 
although  I  have  never  seen  it  nor  have  I  come  In  contact  with  it. 
I  believe  It  wotild  be  a  good  plan  to  have  the  boys  in  the  Army 
come  in  closer  contact  with  the  civilian." 

The  Rhode  Island  State  CoUege — by  R.  O.  Bressler,  president: 
"  I  am  In  hearty  accord  and  all  of  our  military  officers  as  well  as 
the  deans  of  the  college  Join  with  me  in  urging  yovir  program, 
which  would  make  poesible  R.  O.  T.  C.  units  to  receive  considera- 
tion tat  appointments  to  the  Regular  Army." 

Blpon  College.  Wisconsin — by  Silas  Evans,  president:  "Replying 
to  your  letter  of  March  15.  I  can  report  a  most  enthusiastic  recep- 
tion and  approval  of  the  prc^x»ed  measiire  which  you  are  promot- 
ing. I  have  spoken  to  many  of  our  representative  men,  trustees. 
and  facility  members,  and  the  opinion  I  herein  express  is  most 
cordially  and  enthusiastically  expressed  by  them." 

University  of  Pennsylvania — by  Thomas  S.  Gates,  president:  "I 
believe  that  your  plan  to  appoint  R.  O.  T.  C.  graduates  as  second 
lieutenants  in  the  Regular  Army  is  excellent." 

Lehigh  University,  Pennsylvania — by  C.  R.  Richards,  president: 
"  If  the  enlisted  personnel  of  the  Army  is  increased  as  proposed. 
I  aasume  that  thee*  will  be  immediate  need  for  an  increase  in  the 


number  of  officers  snd  that  a  part  of  this  Increase  may  very  well 
be  made  from  the  ranks  of  the  Officers'  Reserve  Corps.  I  am,  there- 
fore, in  general  agreement  with  your  proposal." 

The  University  of  Oklahoma — by  W.  B.  Bizzell.  president:  "  I  be- 
lieve most  officers  and  everyone  with  a  national  outlook  who  is 
Interested  In  the  Army  will  agree  that  It  would  be  a  good  policy  to 
secure  a  part  of  the  normal  officer  replacement  each  year  from 
civilian  sources  including  the  R.  O.  T.  C.  and  that  any  commis- 
sioned from  R.  O  T.  C.  graduates  would  be  of  exceedingly  high 
promise  In  leadei-ship,  scholastic  attainn:.ents.  aptitude,  and  general 

worth. 

"  Such  a  policy  would  furnish  incentive  to  many  aspirants  ex- 
ceptionally qualified  who  might  not  otherwise  consider  a  military 
career  open  to  them.  It  should  be  of  great  benefit  to  the  whole 
country  to  have  this  wider  spread  of  opportunity  open  to  the 
young  men  of  the  various  sections.  The  Army  would  benefit  by 
having  a  variety  in  the  educatiorml  background  of  its  personnel." 

North  Dakota  Agricultural  College,  North  DakoU — ^by  J.  H.  Shep- 
perd,  president.  "  Replying  to  your  letter  of  March  15,  I  wish  to  say 
that'  I  believe  your  plan  of  using  R.  O.  T.  C.  members  of  our 
graduating  class  for  Regular  Army  officers  to  the  extent  of  50  per- 
cent would  be  a  good  one." 

General  Alumni  Association,  University  of  Pittsburgh — by  John 
W.  Hallock,  secretary:  "  I  would  suggest  the  inclusion  of  the  follow- 
ing paragraph  in  your  letter  to  the  Chairman  of  the  Military 
Affairs  Committee: 

"  I  am  convinced  that  the  proposed  policy  of  recruiting  second 
lieutenants  for  the  Regular  Army  from  existing  Reserve  Officers* 
Training  Corps  units  is  highly  advisable.  It  will  lend  greater  flexi- 
bility to  the  number  of  available  officers.  It  will  contribute  greatly 
to  the  morale  and  training  of  Reserve  officers  through  stimulating 
competitive  effort  for  permanent  commissions.  It  will  obviate  the 
necessity  of  an  expansion  of  facilities  at  West  Point.  It  will  stimu- 
late Regular  Army  officers  assigned  to  R.  O.  T.  C.  duty.  Finally,  it 
is  a  splendid  economy  measure  and  I  earnestly  support  the  provi- 
sions of  the  measure. 

"  If  you  wish  to  add  my  military  title.  It  Is  lieutenant  colonel  In 
the  Corps  of  Engineers  Reserve  and  chief  of  the  Pittsburgh  engi- 
neer procuremerit  distrtct." 

University  of  Georgia— by  S.  V.  Sanf ord,  president :  "  I  have 
talked  with  Colonel  Mann,  of  the  Regular  Army,  who  is  in  charge 
of  our  R.  O.  T.  C.  unit,  and  whose  opinion  in  this  matter  I  value 
highly,  and  he  states  that  he  is  heartily  in  favor  of  yotu*  entire  plan, 
and  believes  that  officer  material  taken  from  outstanding  and 
particxilarly  suitable  graduates  of  the  advanced  R.  O.  T.  C.  students 
would  not  only  greatly  popularize  military  training  in  our  schools 
and  universities,  but  would  furnish  a  reservoir  of  fine  young  officers 
who  would  be  second  to  none,  and  would  place  a  value  of  R.  O.  T.  C. 
training  on  a  higher  plane  than  ever  before." 

University  of  New  Hampshire— by  Edward  M.  Lewis,  president: 
"  Upon  inquiry  I  find  that  your  suggestion  meets  with  a  hearty 
response  among  those  interested  in  the  project  on  this  campus." 

The  University  of  Wyoming — by  A.  G.  Crane,  president:  "I  am 
Indeed  pleased  to  acknowledge  an  Inquiry  from  you  asking  opinion 
regarding  the  proposal  to  fill  a  part  of  the  annual  vacancies  in 
the  Regular  Army  commissions  personnel  from  the  organized  re- 
serves of  the  National  Guard  as  well  as  from  the  ranks  of  the 
Reg\Uar  Army.  I  am  in  hearty  accord  with  your  recommenda- 
tion. I  think  the  Regular  Army,  like  some  other  highly  organized 
establishments,  has  suffered  from  inbreeding.  The  introduction 
of  newer  blood,  which  had  not  been  fully  Indoctrinated  with  all 
the  precedents,  rtiles,  and  routine  of  the  establishment  would  be 
a  decidedly  healthy  thing  for  the  Urxited  States  Army." 

Yale  University — by  James  R.  Angell,  president:  "I  am  not  In 
a  position  to  speak  for  other  Institutions,  but  my  observation 
of  the  facts  here  at  Yale,  together  with  my  knowledge  of  the  view 
of  military  men  who  are  familiar  with  our  situation,  leads  me  to 
feel  that  we  could  annually  offer  to  the  Army  for  regular  appoint- 
ment as  second  lieutenants  several  absolutely  fljst-class  men. 

"  There  seems  to  be  no  question  that.  If  the  possibility  of  such 
appointments  were  known,  there  would  be  a  marked  increase  In 
the  interest  in  the  work  of  the  R.  O.  T.  C,  and  a  notable  increase 
of  enrollment. 

"  That  the  Injection  of  a  collegiate  group  of  this  kind  Into  the 
Army  would  have  a  beneficial  effect  of  the  officer  personnel  of 
the  Regular  Establishment  also  seemf:  to  me  beyond  question." 

Wofford  College,  South  Carolina — by  Henry  N.  Snyder,  president : 
"In  reply  I  write  to  say  that  I  approve  heartily  of  your  pro- 
posal to  authorize  the  commissioning  of  the  Regular  Army  grad- 
uates of  R.  O.  T.  C.  Institutions.  My  view  is  that  you  will  get 
an  unusually  line  quality  of  young  men.  They  have  had  a  more 
generalized  cultural  equipment  than  perhaps  they  would  get  at 
West  Point,  and.  In  addition,  have  had  the  fvmdamentala  of 
technical  military  training.  I  believe  it  would  be  greatly  to  the 
advantage  of  the  Army  to  feed  in  men  of  this  type." 

Rutgers  University,  New  Jersey — by  John  C.  Clother,  president: 
"I  have  read  with  Interest  your  letter  of  March  16  and  have 
taken  It  up  with  the  officers  of  our  military  staff.  It  is  our  feel- 
ing that  the  plan  which  you  propose  would  stimulate  Interest  in 
the  R.  O.  T.  C.  courses  at  our  universities  and  that  benefit  would 
result." 

New  York  University— by  Harold  O.  Voorhla.  secretary:  "Reply- 
ing to  yoTir  letter  of  March  12,  it  seems  to  us  that  if  we  are  to  go 
on  supporting  in  our  colleges  as  a  part  of  the  national  defense 
the  work  of  the  Reserve  Officers'  Training  Corps,  reasonable  pro- 
vision should  be  made  for  the  active  employment  in  the  Army  of 
officer  material  so  trained.  Your  effort  toward  this  end  seems 
deserving  of  encouragement." 


University  of  Illinois- by  A.  C.  Wlllard.  president:  "It  la  our 
belief  that  the  commissioning  In  the  Regular  Army  of  a  fbced 
percentage  of  Reserve  Officers'  Training  Corps  graduates  annually, 
to  be  selected  and  recommended  by  the  professor  of  nUlitary 
science  and  tactics  and  approved  by  the  president  of  the  institu- 
tlon,  would  provide  a  great  incentive  for  enrollment  and  for  high 
standing  in  the  Reserve  Officers'  Training  Corps,  and  also  for 
high  academic  standing  in  college  courses,  as  the  two  are  In- 
separably bound  together.  We  now  limit  our  selection  of  sludi^nta 
for  the  advanced  course  to  those  with  gooo  academic  standing. 
This  gives  us  the  cream  of  the  young  men  In  the  university:  and. 
therefore,  if  the  best  of  our  Reserve  Officers'  Training  Corps 
graduates  be  coounlssioned  in  the  Regular  Army,  it  is  evident 
that  they  would  be  unusually  well  qualified  for  such  appoint- 
ment." 

Drexel  Institute.  Philadelphia — by  Parker  R.  Kolbe.  president: 
"  I  agree  with  the  suggestion  made  In  your  letter  of  March  li.  It 
would  undoubtedly  stimulate  interest  In  military  training  if  the 
possibility  of  obtaining  a  commission  in  the  Regular  Army  were 
held  out  to  the  members  of  the  Reserve  Officers'  Tra:uin«  Corps, 
I  am  further  cf  the  opinion  that  the  graduates  from  the  advanced 
course  in  our  Reserve  Officers'  Training  Corps  colleges  would  make 
splendid  material  for  service  in  the  Regular  Army." 

Massachttsetts  Institute  of  Technology — by  S.  C.  Vental.  colonel. 
Coast  Artillery  Corps.  P.  M.  8.  and  T.:  "I  am  in  favor  of  Mr. 
MoSwAiN's  idea  for  two  reasons: 

"(1)  The  outlook  of  the  Army  is  broader  If  ;ts  officers  come  from 
various  sources.  An  exclusively  West  Point  produced  personnel 
would  tend  to  become  inbred  and  narrow  minded.  Moreover,  such 
a  corps  of  officers  invites  caustic  criticism  upon  the  Army  and  upon 
the  Military  Academy,  as  anyone  will  perceive  who  looks  through 
the  contents  of  Benton's  Thirty  Years  in  the  United  States  Senate, 
which  covers  the  period  from  1820  to  1850,  when  the  officers  of  the 
Army  came  almost  exclusively  from  West  Point.  There  has  been 
comparaUvely  Uttle  of  the  criticism  of  the  kind  voiced  by  Senator 
Benton  since  the  Civil  War.  for  the  reason.  In  my  opinion,  that,  in 
addition  to  graduates  ot  West  Point,  there  has  always  been  a  large 
percentage  of  officers  who  came  Into  the  Army  as  a  result  ol  the 
Civil,  Spanish-American,  and  World  Wars,  and  in  addition  many 
appointees  from  the  Army,  clvU  life,  and  from  our  schools  and 
colleges. 

"(2)  A  great  Incentive  would  be  given  to  the  advanced  R.  O.  T.  C. 
If  a  certain  number  of  commissions  in  the  Regular  Army  were  given 
to  ouutanding  R.  O.  T.  C.  graduates  directly  upon  graduation. 
No  incentive  is  given  to  the  R.  O.  T.  C.  by  the  fact  that  its  graduates 
may  later  compete  for  commissions  as  Reserve  officers,  and  I  do  not 
believe  that  the  Officers'  Reserve  Corps  Is  greatly  benefited  by  the 
fact  that  officers  in  its  lower  grades  may  oom|>ete  for  commlsalons 
in  the  Regular  Army." 

Massachtisetts  Institute  of  Technology — by  Karl  T.  Compton. 
president:  "Advantages  which  I  see  in  your  plan  are:  First,  tbe 
stimulating  effect  of  bringing  into  the  regular  service  men  who  have 
this  outlook  and  training  which  the  West  Point  graduates  may  not 
have,  excellent  as  their  special  training  la.  There  is  a  fundamental 
danger  in  all  organizations  of  depending  exclusively  on  one  source 
at  personnel,  and  this  is  accentuated  In  tbe  Army  by  the  fact  that 
most  of  the  Ixutruction  is  given  by  men  who  have  themselves  gone 
through  the  same  mill." 

The  State  CoUege  of  Washington — by  X.  O.  Holland,  president: 
"  I  have  made  careful  inquiry  of  a  number  of  competent  persona 
relative  to  this  matter  and  all  of  us  are  agreed  that  such  a  plan. 
if  carried  out  with  some  degree  of  care,  would  be  helpful  to  the 
United  SUtes  Army  and  also  increaae  tbe  support  by  the  public 
generally  of  our  standing  Army." 

Kansas  State  College — by  F.  D.  Farrell.  president:  "Each  year 
scMnewbat  more  than  5.000  graduates  of  Reserve  Offlcers'  Training 
Corps  units  In  our  colleges  and  universities  are  given  commissions 
in  tbe  Organized  Reserve.  It  would  be  practicable  to  select  each 
year  from  this  number  several  hundred  yoting  men  of  exceptional 
qualifications  as  Army  officers.  I  believe  that  tbe  throwing  open 
of  a  moderate  number  of  lieutenancies  to  tbe  outstanding  stimulus 
of  the  Reserve  Officers'  Training  Corps  would  be  a  great  stimulus 
to  military  training  In  our  colleges  and  universities  and  a  signifi- 
cant contribution  to  our  national  defense." 

Virginia  Military  InsUtute — by  John  A.  Lejeune:  "  I  cannot  speak 
for  tbe  Reserve  Officers'  Training  Corps  units  In  tbe  other  colleges, 
but  I  am  certain  that  the  average  graduate  from  tbe  Virginia 
Military  Institute  is  well  fitted  to  be  commissioned  ss  a  second 
lieutenant  in  the  branches  of  Cavalry,  Field  Artillery,  and  Infan- 
try in  the  Regular  Army.  I  base  this  opinion  on  the  fact  that 
cadets  here  live  In  a  similar  state  of  dlsi^Ilne  ss  st  West  Point, 
and  they  have  guard  duty,  dally  parade,  review  and  Inspection, 
and  drills  in  Infantry.  Field  Artfllery.  and  Cavalry.  All  of  tbe 
cadets  belong  to  tbe  Reserve  Ofllcers'  Training  Corps  unit  except 
a  few  who  are  not  qualified  physleany,  but  they  drill  nevertheless. 

"  I  am  therefore  heartily  In  favor  of  oommlasionlng  a  liberal  pro- 
portion of  our  gnduates  In  tbe  Army,  and  I  know  that  It  would 
be  beneficial  to  the  Army,  bringing  Into  tt  different  modes  of 
training  and  tbovigbt." 

Carnegie  Institute  of  Technology,  Pennsylvania— by  Charles 
Watklns.  assistant  to  the  president:  "After  consulting  with  mem- 
bers of  our  faculty.  Including  a  representative  ■  from  the  military 
department.  I  wish  to  recommend  your  plan  for  authorizing  tbe 
commissioning  of  Army  officers  from  Reserve  OOoers'  Tralnlag 
Corps  unlta.  Personally,  I  believe  this  to  be  a  move  in  the  right 
direction  and  was  somewhat  surprised  to  find  that  graduates  of 
West  Point,  now  attached  to  our  military  department,  are  en- 
thusiastic in  tbeir  endorsement  of  this  step." 
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number  of  oflftoers  snd  that  a  part  of  this  increase  may  very  well 
be  made  from  the  ranks  of  the  Officers'  Reserve  Corps.  I  am,  there- 
fore. In  general  agreement  with  your  proposal." 

The  University  of  Oklahoma — by  W.  B.  Bizzell.  president;  "  I  be- 
lieve most  officers  and  everyone  with  a  national  outlook  who  is 
Interested  In  the  Army  will  agree  that  It  would  be  a  good  policy  to 
secure  a  part  of  the  normal  officer  replacement  each  year  from 
civilian  sources  including  the  R.  O.  T.  C.  and  that  any  commis- 
sioned from  R.  O.  T.  C.  graduates  would  be  of  exceedingly  high 
promise  In  leadei-shlp.  scholastic  attainments,  aptitude,  and  general 

worth. 

"  Such  a  policy  would  furnish  incentive  to  many  aspirants  ex- 
ceptionally qualified  who  might  not  otherwise  consider  a  military 
career  open  to  them.  It  should  be  of  great  benefit  to  the  whole 
country  to  have  this  wider  spread  of  opportunity  op)en  to  the 
young  men  of  the  various  sections.  The  Army  would  benefit  by 
having  a  variety  in  the  educational  background  of  its  personnel." 

North  Dakota  Agricultxiral  College,  North  Dakota — ^by  J.  H.  Shep- 
perd,  president,  "  Replying  to  your  letter  of  March  15,  I  wish  to  say 
that  I  believe  your  plan  of  using  R.  O.  T.  C.  members  of  our 
graduating  class"  for  Regular  Army  officers  to  the  extent  of  50  per- 
cent wovQd  be  a  good  one." 

General  Aliunnl  Association,  University  of  Pittsburgh — by  John 
W.  Hallock,  secretary:  "  I  would  suggest  the  inclusion  of  the  follow- 
ing paragraph  in  your  letter  to  the  Chairman  of  the  Military 
Affairs  Conxznittee: 

"  I  am  convinced  that  the  proposed  policy  of  recruiting  second 
lieutenants  for  the  Regular  Army  from  existing  Reserve  Officers' 
Training  Corps  units  is  highly  advisable.  It  will  lend  greater  flexi- 
bility to  the  number  of  available  officers.  It  will  contribute  greatly 
to  the  morale  and  training  of  Reserve  officers  throxigh  stimulating 
competitive  effort  for  permanent  commissions.  It  will  obviate  the 
necessity  of  an  expansion  of  facilities  at  West  Point.  It  will  stimu- 
late Regular  Army  officers  assigned  to  R.  O.  T.  C.  duty.  Finally,  it 
is  a  splendid  economy  measure  and  I  earnestly  support  the  provi- 
sions of  the  measure. 

"  If  you  wish  to  add  my  military  title,  it  Is  lieutenant  colonel  In 
the  Corps  of  Engineers  Reserve  and  chief  of  the  Pittsburgh  engi- 
neer procurement  district." 

University  of  Georgia— by  8.  V.  Sanford.  president:  "I  have 
talked  with  Colonel  Mann,  of  the  Regular  Army,  who  is  in  charge 
of  our  R.  O.  T.  C.  unit,  and  whose  opinion  In  this  matter  I  value 
highly,  and  he  states  that  he  is  heartily  In  favor  of  your  entire  plan, 
and  believes  that  officer  material  taken  from  outstanding  and 
particularly  suitable  graduates  of  the  advanced  R.  O.  T.  C.  students 
would  not  only  greatly  popularize  military  training  in  our  schools 
and  universities,  but  would  furnish  a  reservoir  of  fine  young  officers 
who  would  be  second  to  none,  and  would  place  a  value  of  R.  O.  T.  C. 
training  on  a  higher  plane  than  ever  before." 

University  of  New  Hampshire — by  Edward  M.  Lewis,  president: 
"  Upon  inquiry  I  And  that  your  suggestion  meets  with  a  hearty 
response  among  those  interested  in  the  project  on  this  campus." 

The  University  of  Wyoming — by  A.  O.  Crane,  president:  "I  am 
indeed  pleased  to  acknowledge  an  inquiry  from  you  asking  opinion 
regarding  the  proposal  to  fill  a  part  of  the  annual  vacancies  In 
the  Regular  Army  commissions  personnel  from  the  organized  re- 
serves of  the  National  Guard  as  well  as  from  the  ranks  of  the 
Regular  Army.  I  am  in  hearty  accord  with  your  recommenda- 
tion. I  think  the  Regvilar  Army,  like  some  other  highly  organized 
establishments,  has  suffered  from  inbreeding.  The  Introduction 
of  newer  blood,  which  had  not  been  fully  Indoctrinated  with  all 
the  precedents,  rules,  and  routine  of  the  establishment  would  be 
a  decidedly  healthy  thing  for  the  United  States  Army." 

Yale  University — by  James  R.  Angell.  president:  "I  am  not  In 
a  position  to  speak  for  other  Institutions,  but  my  observation 
of  the  facts  here  at  Yale,  together  with  my  knowledge  of  the  view 
of  military  men  who  are  familiar  with  oiu-  situation,  leads  me  to 
feel  that  we  could  annually  offer  to  the  Army  for  regular  appolnt- 


Unlverslty  of  Illinois— by  A.  C.  Willard,  president:  "It  is  our 
belief  that  the  commissioning  in  the  Regular  Army  of  a  fbced 
percentage  ot  Reserve  Officers'  Training  Corps  graduates  annually, 
to  be  selected  and  recommended  by  the  prufesiior  of  nUlit»ry 
science  and  tactics  and  approved  by  the  president  of  the  lnatltu> 
tion,  would  provide  a  great  Incentive  for  enrollment  and  for  high 
standing  In  the  Reserve  Of&cers'  Training  Corps,  and  also  for 
high  academic  standing  in  collejpe  courses,  as  the  two  are  in- 
separably bound  together.  We  now  limit  our  selection  of  students 
for  the  advanced  course  to  those  with  gooa  academic  standing. 
This  gives  us  the  cream  of  the  young  men  in  the  university:  and, 
therefore,  if  the  best  of  our  Reserve  Officers'  Training  Corps 
graduates  be  commissioned  in  the  Regular  Army,  it  is  evident 
that  they  wotild  be  unusually  well  qtialifled  for  such  appoint- 
ment." 

Drexel  Institute,  Philadelphia — by  Parker  R.  Kolbe.  president: 
"  I  agree  with  the  suggestion  made  In  your  letter  of  March  12.  It 
would  undoubtedly  stimulate  interest  in  military  training  if  the 
possibility  of  obtalnin.g  a  commission  in  the  Regular  Army  were 
held  out  to  the  members  of  the  Re£er\'e  Officers'  Traiulni;  Corps. 
I  am  further  cf  the  opinion  that  the  graduates  from  the  ad\-anced 
course  in  our  Reserve  Officers'  Training  Corps  colleges  would  moke 
splendid  material  for  service  in  the  Regular  Army. ' 

Massachusetts  Institute  of  Technology — by  S.  C.  Vestal,  colonel. 
Coast  Artillery  Corps.  P.  M.  8.  and  T.:  "I  am  in  favor  of  Mr. 
MoSwAiN's  idea  for  two  reasons: 

"(1)  The  outlook  of  the  Army  is  broader  if  Its  officers  come  from 
various  sources.  An  exclusively  West  Point  produced  personnel 
would  tend  to  become  inbred  and  narrow  minded.  Moreover,  such 
a  corps  of  officers  invites  caustic  criticism  upon  the  Army  and  upon 
the  Military  Academy,  as  anyone  will  perceive  who  looks  through 
the  contents  of  Benton's  Thirty  Years  in  the  United  States  Senate, 
which  covers  the  period  from  1820  to  1860.  when  the  officers  of  the 
Army  came  almost  exclusively  from  West  Point.  There  has  been 
comparaUvely  little  of  the  crlUciam  of  the  kind  voiced  by  Senator 
Benton  since  the  Civil  War.  for  the  reason,  in  my  opinlou,  that,  in 
addition  to  graduates  ot  West  Point,  there  has  always  been  a  large 
percentage  of  officers  who  came  into  the  Army  as  a  result  of  the 
Civil,  Spanish-American,  and  World  Wars,  and  in  addition  many 
appointees  from  the  Army,  clvU  life,  and  from  our  schools  and 
colleges. 

"(2)  A  great  incentive  would  be  given  to  the  advanced  R.  O.  T.  O. 
If  a  certain  number  of  commissions  In  the  Regular  Army  were  given 
to  outstanding  R.  O.  T.  C.  graduates  directly  upon  giaduatlon. 
No  incentive  is  given  to  the  R.  O.  T.  C.  by  the  fact  that  its  graduates 
may  later  compete  for  commissions  as  Reserve  officers,  and  I  do  not 
believe  that  the  Officers'  Reserve  Corps  Is  greatly  benefited  by  the 
fact  that  officers  in  its  lower  grades  may  compete  for  commissions 
in  the  Regular  Army." 

Massachusetts  Institute  of  Technology — by  Karl  T.  Compton. 
president:  "Advantages  which  I  see  in  your  plan  are:  First,  the 
stimulating  etfect  of  bringing  into  the  regular  service  men  who  have 
this  outlook  and  training  which  the  West  Point  graduates  may  not 
have,  excellent  as  their  special  training  ia.  There  is  a  fundamental 
danger  In  all  organizations  of  depending  exdiuively  on  one  source 
at  personnel,  and  this  is  accentuated  in  the  Army  by  the  fact  that 
most  of  the  ijostruction  ia  given  by  men  who  have  themselves  gone 
through  the  same  mill." 

The  State  College  of  Washington — by  K.  O.  Holland,  president: 
"  I  have  made  careful  inquiry  of  a  number  of  comjietcnt  persona 
relative  to  this  matter  and  all  of  us  are  agreed  that  such  a  plan, 
if  carried  out  with  some  degree  of  care,  would  l>e  helpful  to  the 
United  States  Army  and  also  increaae  the  aupport  by  the  public 
generally  of  our  standing  Army." 

Kansaa  State  College — by  F.  D.  FarreU.  president :  "  Each  year 
scmewhat  more  than  5.000  gradtiates  of  Reserve  OfOcers'  Training 
Corps  units  in  our  colleges  and  universities  are  given  commlsalons 
in  the  Organised  Reserve.    It  would  be  practicable  to  select  each 
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The  UnlTerslty  of  Akron.  Ohio— by  H.  K.  Simmons,  president: 
-  The  University  of  Akron  U  certainly  happy  to  lend  Its  support  to 
any  measure  that  would  make  It  possible  for  50  percent  of  the 
vacancies  created  each  year  to  be  filled  by  graduates  from  rfccog- 
nlzed  Reserve  omcers*  Training  Corps  units."  I     ^ 

OuachlU  College,  Arkansas— by  J.  R.  Orant,  presldentt  I 
am  heartily  In  favor  of  commissioning  men  from  the  ranks  of  our 
Reserve  Officers'  Training  Corps.  For  fear  I  might  not  see  jit  In 
the  right  light,  I  asked  Major  Amis,  who  has  charge  ofl  our 
Reserve  Officers*  Training  Corps,  to  make  a  statement  for  youi  He 
has  addressed  It  to  me  but  I  am  enclosing  It  In  my  lettAr.  I 
think  he  has  expressed  my  sentiments  well."  I 

College  of  Engineering  and  Commerce.  Cincinnati.  Ohi^ — by 
Herman  Schneider,  dean:  "Dr.  Oowdy  and  I  have  gone  ovet  the 
letter,  hereto  atUched,  from  Congressman  John  J.  McSwain.j  The 
letter  In  substance,  proposes  that  one-half  the  vacancies  tA  the 
commissioned  ranks  of  the  Reg\ilar  Army  be  appointed  o\|t«ide 
the  graduates  of  the  United  States  Military  Academy.  It  seeihs  to 
me  that  this  would  be  a  good  policy,  beneficial  both  to  the  Army 
and  to  the  engineering  profession.  I  know  that  our  own  graduates 
would  meet  the  requirements  successfully."  I 

The  University  of  Tennessee— by  Guy  M.  James,  second  lieuten- 
ant Light  Infantry,  O.  R.  C. :  "I  have  always  heard  that  1|  the 
Army  had  a  friend  in  Washington.  It  was  Congressman  McS^aiw. 
and  that  Congressman  McSwaik  was  a  great  champion  of  R^rve 
officers.  Because  of  this,  and  because  I  know  of  the  invaluable  aid 
you  gave  to  Captain  Kemp  in  his  recent  trouble,  I  would  li^e  to 
ask  if  you  would  help  me  solve  a  problem  I  have  struggled  wljth  In 
the  darkness  of  ignorance,  with  no  success. 

"  I  am  a  graduate  of  the  1934  class  of  the  University  of  Te 
and  am  now  33  years  of  age.    I  bold  a  second  lieutenant's  co: 
sion  In  the  Reserve  Corps  and  have  completed  my  work  lip  to 
the  grade  of  captain  in  leas  than  2  years.    I  am  rather  proud  qf  the 
short  record  I  have  been  able  to  attain  in  the  corps. 

"  During  my  senior  year  at  the  university  and  up  to  the  present  I 
have  served  as  Instructor  in  the  military  department  of  the  Uni- 
versity of  Tennessee  entirely  on  my  own  initiative  and  w11)h  no 
pay.  merely  to  increase  my  efficiency  as  an  officer.  While  this  ^eans 
nothing  toward  promotion  nor  helps  my  military  record,  I  tmnk  1 
am  better  for  having  done  it,  and  I  believe  I  can  say  without  Boast- 
ing that  the  Regular  Army  officers  on  duty  at  the  university  irould 
give  a  good  report  on  me.  I  have  many  recommendations  from 
Army  officers  under  whom  I  have  served  whldi  I  can  submJtl  with 
pride  at  any  time.  J 

"  Mor«  %*^^n  anything  in  the  world,  I  want  to  be  an  officer  m  the 
Regular  Army,  and  would  gladly  do  anything  necessary  to  qbtaln 
a  commission  If  I  only  knew  what  was  required  and  how  Ito  go 
about  the  affair.  I  have  written  the  War  Department  abc^t  it, 
and  they  tell  me  that  only  West  Pointers  are  appointed  in  the 
Regular  Army.  I  feel  certain  that  there  must  be  some  w^y  for 
a  person  who  Is  as  much  Interested  In  the  Army  as  I  am 
something  about  it." 

The  University  of  Nebraska — by  Charles  B.  Speer,  major, 
try;  Walter  T.  Scott,  captain.  Infantry;  O.  W.  Spoerry, 
Infantry :  "  That  the  officer  personnel  and  the  Army  In 
will  be  eloaer  to  the  people  and  rated  higher  by  the  man  otx  the 
street  if  a  larger  percentage  of  its  ofllcers  be  appointed  front  men 
who  have  made  themselves  outstanding  and  filled  a  niche  i^  ool- 
le^e  life  as  well  as  ths  home  community  before  enterini ;  the 
service." 

Western  ICaryland  College — by  A.  N.  Ward,  president:  "I  want 
to  say  that  I  endorse  the  principle  of  your  plan  of  authorlsls  g  the 
commissioning  in  the  Regular  Army  of  the  United  States  of  ibout 
50  percent  of  the  vacancies  created  each  year  by  ordinary  lattri- 
tlon  from  such  civilian  source*  ss  the  Organized  Reserve! .  the 
National  Ouard.  and  also  from  the  ranks  of  the  Regular  Amy.  I 
believe  that  a  number  of  our  students  graduating  In  the  R.  O. 
T.  C.  who  would  maks  desirable  officers  wotUd  like  to  apply  tax 
these  commissions.  This  opinion  is  also  held  by  the  offlo  rs  in 
our  R.  O.  T.  C.  unit  and  by  our  representative  faculty  mempers." 

Oklahocna  Agricultural  and  Mechanical  College — by  HenJry  O. 
Benxtett.  preaktant:  "I  favor  such  a  poUcy  for  two  reasons:  First, 
It  will  tend  to  m«ii<tn»«i>  the  effects  of  inbreeding,  which  rtsults 
from  depending  upon  one  usual  source  for  all  officers.  Seco  id,  it 
will  promote  better  a  democratic  spirit  in  the  permanent  esta  illsh- 
ment.  I  think,  in  addition  to  this,  that  the  influence  of  suih  an 
opportunity  will  react  most  beneficially  upon  the  morale  of 
R.  O.  T.  C.  unlt*.- 

The  University  of  North  Dakota — by  John  C.  West,  presllent: 
"I  am  quoting  herewith  a  report  by  my  professor  of  military 
science,  who  is  a  graduate  of  the  Military  Academy  and  has  i  erved 
approximately  36  years  in  the  Regular  Army: 

** '  There  is  no  better  material  for  officers  than  the  "  ex  sam " 
of  the  R.  O.  T.  C.  gradxiates  each  year.  As  the  regulation!  now 
read,  each  R.  O.  T.  C.  unit  can  recommend  6  percent  of  its  g  radu- 
ates  as  "  honor  graduates."  These  men  can  acoept  oommlssli  ns  In 
the  Regtilar  Army  without  examlnatKui.  ezoept  the  physical  e  uunl- 
nation.  If  there  are  any  vacancies,  after  the  West  Point  class  o  that 
year  has  been  commissioned.  There  have  bem  no  vacandiM  for 
sevaral  yeara' 

"  I  have  had  dose  contact  with  several  ofBoers  who  have  ex  itered 
the  Army  from  R.  O.  T.  C.  units  and  every  oiw  of  them  has  been 
an  eseellent  man.  Ctes  of  thsse  is  luyw  an  assistant  proCssMr  of 
mlUtary  sdsnoe  at  this  anlv«tatty. 

"If  tb*  prospect  of  obtaining  a  oonuntasloo  was  affered  lo  the 
R.  O.  T.  C.  graduatas^  It  would  be  on*  of  th«  beat  sthnflanta 
iwsllile  for  ttkSBa." 


TH«  WATERS  OF  THB   COLORADO   RIVER 

Mr.  TAYLOR  of  Coloi-ado.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Record  by  tnsei^ing  a 
brief  memorial  passed  by  the  Legislature  of  Colorado  con- 
cerning the  Colorado  River  compact. 

Hie  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  under  leave  to 
extend  my  remarks  in  the  Record.  I  include  the  following 
Senate  Joint  Resolution  17,  adopted  a  few  days  ago  by  the 
Thirtieth  General  Assembly  of  the  State  of  Colorado,  protest- 
ing against  the  Honorable  Harold  L.  Ickes,  Secretary  of  the 
Literior,  entering  into  a  contitict  with  the  State  of  Arizona 
for  the  storage  in  and  delivery  of  2,800,000  acre-feet  of  water 
from  the  Boulder  Canyon  Reservoir.  The  matter  referred  to 
in  this  resolution  pertains  to  and  is  more  fully  explained  in 
my  letter  to  the  Secretary  of  the  Interior  of  the  2d  of 
April  and  published  in  the  Congressional  Record  of  April  3, 
1935.    The  resolution  is  as  follows: 

Senate  Joint  Resolution  17 

Whereas  we  are  advised  that  the  State  of  Arizona  has  requested, 
or  is  about  to  request,  the  honorable  Secretary  of  the  Interior  of 
the  United  States  to  enter  into  a  contract  with  that  State  for  the 
storage  in  and  delivery  of  certain  waters  from  the  Boulder  Canyon 
Reservoir;  and 

Whereas  the  State  of  Colorado  is  vitally  interested  in  protecting 
her  rights  in  the  waters  of  the  Colorado  River:  Now,  therefore, 
be  it 

Resolved  by  the  Senate  of  the  Thirtieth  General  Assembly  of 
the  State  of  Colorado  {the  house  of  representatives  concurring 
therein),  That  we  do  hereby  protest  the  entering  into  such  con- 
tract by  the  honorable  Secretary  of  the  Interior  with  said  State; 
aiid  be  it  further 

Resolved,  That  our  secretary  of  state  is  hereby  directed  to  trans- 
mit a  certified  copy  of  this  Joint  resolution  to  the  Honorable  Harold 
L.  Ickes.  Secretary  of  the  Interior,  and  to  Hon.  Eowaso  P.  Costigan. 
Hon.  Alva  B.  Aoams,  Hon.  Eowaso  T.  Tatxos,  Hon.  John  A.  Martin, 
Hon.  Lawxencx  Lewis,  and  Hon.  Phed  Cummings,  our  Senators  and 
Representatives,  respectively,  in  the  Congress  of  the  United  States. 

Rat  H.  Talbot, 
President  of  the  Senate. 
M.  J.  Walsh, 
Secretary  of  Senate. 

MOSES    E.     SlCTTH, 

Speaker  of  the  House. 
John  T.  Dotls, 

Chief  Clerk. 
IKAVE  or  ABSENCI 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  CoNNERT,  for  2  days,  on  account  of  important  business. 

COTTON  GROWING.  PROCESSING.  AND  MANTTrACTURE  INTO  TEXTILES 

AND  OTHER  PRODUCTS 

Mr.  SIROVICH.  Mr.  Speaker.  I  want  to  inform  the  House 
that  I  have  introduced  a  resolution  providing  for  a  special 
committee  to  obtain  the  facts  in  relation  to  cotton  growing, 
processing,  and  manufacture  into  textiles  and  other  products, 
and  to  investigate  the  loss  of  American  cotton  markets  to 
foreign  competitors,  and  to  determine  means  whereby  the 
American  cotton  market,  both  domestic  and  foreign,  may  be 
r^ained  and  expanded. 

SENATE  ENROLLED  BILLS  SIGNED 

The  SPEAKER  announced  his  signature  to  enrolled  bills 
Of  the  Senate  of  the  following  titles: 

8. 93.  An  act  to  authorize  certain  officers  of  the  Navy  and 
Marine  Corps  to  administer  oaths; 

S.  1208.  An  act  authorizing  personnel  of  the  naval  service 
to  whom  a  commemorative  or  special  medal  has  been 
awarded  to  wear  in  lieu  thereof  a  miniature  facsimile  of  such 
medal  and  a  ribbon  symbolic  cf  the  award; 

S.  1210.  An  act  authorizing  certain  officials  under  the  Naval 
Establishment  to  administer  oaths;  and 

S.  2197.  An  act  to  permit  construction,  maintenance,  and 
use  of  certain  pipe  lines  for  petroleum  and  petroleum  prod- 
ucts in  the  District  of  Columbia. 

ADJOTJRNXENT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and  7 
mlnutea  p.  m.)  the  House  adjourned  until  tomorrow, 
Wednesday,  April  24.  1935,  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS.  ETC. 
Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows : 

309.  A  letter  from  the  Secretary  of  War,  transmitting 
report  of  an  accumulation  of  documents  and  files  of  papers 
in  the  Philadelphia  depot  of  the  Quartermaster  Department 
no  longer  useful  In  the  transaction  of  public  business;  to  the 
Committee  on  Disposition  of  Executive  Papers. 

310.  A  letter  from  the  Comptrtdler  Geneiral  of  the  United 
States,  transmitting  a  report  of  papers  or  documents  now  in 
the  files  of  that  office  no  longer  required  in  the  transaction 
of  public  business;  to  the  Committee  on  Disposition  of  Execu- 
tive Papers. 


REPORTS   OP   COMMITTEES   ON   PUBLIC   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTI, 

Mr.  CARY:  Committee  on  Appropriations.  H.  R.  7672.  A 
bill  making  appropriations  for  the  Navy  Department  and  the 
naval  service  for  the  fiscal  year  ending  June  30,  1936,  and 
for  other  purposes;  without  amendment  (Rept.  No.  746). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  COCHRAN:  Committee  on  Expenditures  in  the  Exec- 
utive Departments.  H.  R.  151.  A  bill  authorizing  the  Comp- 
troller General  of  the  United  States  to  allow  credit  in  the 
accounts  of  disbursing  officers  for  overpayments  of  wages  on 
Civil  Works  Administration  projects  and  waiving  recovery  of 
such  overpayments:  without  amendment  (Rept.  No.  747). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  McREYNOLDS:  Special  Subcommittee  on  Foreign 
Affairs.  H.  Report  748.  A  report  on  the  tin  investigation 
pursuant  to  House  Resolution  404  (73d  Cong.)  and  House 
Resolution  71  (74th  Cong.).  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 

Mr.  McREYNOLDS:  Committee  on  F(»«ign  Affairs. 
Hoase  Joint  Resc^ution  249.  Joint  resolution  to  provide  for 
participafi(Hi  by  the  United  States  in  the  Eighth  Interna- 
tional Congress  of  Military  Medicine  and  niarmacy  to  be 
held  at  Brussels,  Belgium,  in  June  1935;  with  amendment 
(Rept.  No.  749).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  McFARLANE:  Committee  on  Naval  Affairs.  8.  1611. 
An  act  to  authorize  an  exchange  of  lands  between  the  Rich- 
mond, Fredericksburg  fr  Potomac  Railroad  Co.  and  the 
United  States  at  Quantico,  Va.;  without  amendment  (Rept. 
No.  752).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  McSWAIN:  Committee  on  Military  Affairs.  H.  R. 
5720.  A  Mil  to  amend  the  Natioiud  Defense  Act  of  June  3. 
1916,  as  amended;  with  amendment  (Rept.  No.  753).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 


REPORTS  OP  COMMTITEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTT, 

Mr.  McREYNOLDS:  Committee  on  Foreign  Affairs.  H.  R. 
7340.  A  bUl  for  the  relief  of  Margaret  G.  Baldwin;  without 
amendment  (Rept.  No.  750).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  McREYNOLDS:  Committee  on  Foreign  Affairs.  H.  R. 
7561.  A  bill  for  the  relief  of  Irene  de  Bruyn  Robbtns;  vrtth- 
out  amendment  (Rept,  No.  751) .  Referred  to  the  Committee 
of  the  Whole  House. 


PUBLIC  BOUa  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXn,  public  bins  and  resolutions 

were  introduced  and  severally  referred  as  follows: 
By  Mr.  CARY:  A  bill  (H.  R.  7672)  making  appropriatknis 

for  the  Navy  Department  and  the  naval  service  for  the  fiscal 

year  ending  June  30,  1936,  and  for  other  purposes;  to  the 

Committee  on  Appropriations. 


By  Mr.  SMITH  of  Connecticut  (by  request) :  A  UU  (H.  R. 
7673)  to  amend  the  Liquor  Taxinc  Act  of  1934.  approvtd 
January  11.  1934,  and  acts  amendatory  thereof  and  supple- 
mentary  thereto;  to  the  Committee  on  Wasrs  and  Means. 

By  Mr.  FULMER :  A  bill  (H.  R.  7674)  to  relieve  Oovemmesfc 
employees  of  undue  charges  for  quarters,  subsistence,  laun- 
dry, etc.,  and  for  other  purposes;  to  the  Committee  on  Ex- 
penditures in  the  Executive  Departments. 

By  Mr.  McREYNOLDS:  A  bUl  (H.  R.  7375)  to  provide  for 
the  national  defense  by  encouraging  the  domestic  production 
of  tin.  and  by  decreasing  the  dependence  of  the  United 
States  upon  foreign  nations  for  a  supidy  of  the  saooe;  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  BRUNNER:  A  bill  (H.  R.  7676)  to  provide  that 
airplanes,  dirigibles,  and  other  aircraft  for  the  use  of  the 
Army,  the  Navy,  and  Coast  Guard  shall  be  constructed  by 
domestic  firms  with  employees  who  are  citizens  of  the  United 
States;  to  the  Committee  <m  Military  Affairs. 

By  Mr.  JONES:  A  biU  (H.  R.  7677)  to  amend  the  Agricul- 
tural Adjustment  Act  with  respect  to  sugar  beets  and  sugar- 
cane; to  the  Committee  on  Agriculture. 

By  Mr.  CHAPMAN:  A  bill  (H.  R.  7678)  to  authorize  the 
Director  of  the  Mint  to  supplement  the  approved  design  of 
the  50-c«it  piece  commemorating  the  tvo  hundredth  anni- 
versary of  the  birth  of  Daniel  Boone,  the  coinage  of  whidi 
was  authorized  by  act  of  the  Seventy-third  Congress  (Publio, 
No.  258,  6.  3355)  to  the  Committee  on  Coinage,  Weights,  and 
Measures. 

By  Mr.  KOPPLEMANN:  A  bill  (H.  R.  7679)  to  authorize 
the  erection  of  an  addition  to  the  existing  Veterans'  Admin- 
istration Facility,  Newingt<m,  Conn.;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

By  Mr.  PARSONS:  A  bill  (H.  R.  7680)  to  amend  the  act  of 
May  18,  1934.  providing  punishment  for  killing  or  assault- 
ing Federal  officers;  to  the  Ckanmittee  on  the  Judiciary. 

By  Mr.  ROGERS  of  Oklahoma  (by  departmental  re- 
quest) :  A  Mil  (H.  R.  7681)  to  amend  the  law  governing  the 
leasing  of  unallotted  Indian  lands  for  mining  purposes;  to 
the  Committee  on  Indian  Affairs. 

Also  (by  departmental  request),  a  bill  (H.  R.  7682)  to 
authorize  the  Secretary  of  the  Interior  to  grant  conces- 
sions on  reservoir  sites  and  other  lands  in  connection  with 
Indian  irrigation  projects  and  to  lease  the  lands  in  such  re- 
serves for  agricultuzul.  grazing,  or  other  purposes;  to  the 
Committee  on  Indian  Affairs. 

Also  (by  departmental  request),  a  bill  (H.  R.  7683)  re- 
pealing certain  provisions  of  law  relating  to  the  Indians;  to 
the  Committee  on  Indian  Affairs. 

By  Mr.  TERRY:  A  bill  (H.  R.  7684)  to  autborlae  the  erec- 
tion of  an  addition  to  the  existing  Veterans'  Administration 
facility  at  North  Uttle  Bock.  Ark.:  to  tbe  Committee  on 
World  War  Veterans'  Ti^g1ftlHtifff>. 

By  Mr.  VINSON  of  Georgia :  A  biU  (H.  R.  7685)  authorising 
the  Secretary  of  the  Navy  to  aocqpt  on  behalf  of  tbe  United 
States  a  bequest  of  certain  personal  property  of  the  late  Dr. 
Malcolm  Storer.  of  Boston,  Mass.:  to  tbe  Committee  on  Naval 
Affairs. 

By  Mr.  STACK:  A  bill  (H.  R.  7686)  to  assure  to  persons 
within  the  Jurisdiction  of  evoy  State  the  equal  protection 
of  the  laws  by  discouraging,  preventing,  and  punishing  tbe 
crime  of  lynching;  to  the  Committee  oo  tbe  Judiciary. 

By  Mr.  8UMNERS  of  Texas:  A  taUl  (H.  R.  7687)  to  amend 
the  Judicial  Code  to  permit  defendants  in  criminal  cases  to 
waive  trial  by  Jury;  to  the  Committee  on  the  Judiciary. 

By  Mr.  MEAD:  A  bill  (H.  R.  7688)  to  provide  for  the  ap- 
pointment and  promotion  of  substitute  postal  employees,  and 
for  other  purposes;  to  the  Committee  on  the  Post  OOoe  and 
Post  Roads. 

By  Mr.  ZIMMERMAN:  A  bffl  (H.  R.  7689)  to  legaUas  a 
bridge  aeross  Black  River  near  tbe  north  line  of  aeetton  3. 
township  24  north,  range  6  east,  near  tbe  town  of  Poplar 
Bluff,  in  Butler  County,  Ma;  to  tbe  Committee  on  Interstate 
and  Foreitn  Commerce. 

By  Mr.  COBNDKi:  A  bUl  (H.  R.  7880)  to  autborlae  ttie 
coinage  of  SO-cent  pieces  tn  commemoratton  of  tbe  two- 
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hundred-and-flfUeth  anniyenary  of  the  founding  of  the  t  Ity 
of  Albany.  N.  Y.:  to  the  Committee  on  Coinage,  Weiglits, 
and  Measures. 

By  Mr.  OREEVER:  A  bill  (H.  R.  7691)  to  authoriae  he 
erection  of  additional  facilities  at  the  existing  Veterans' 
Administration  Facility.  Cheyenne.  Wyo.:  to  the  Committee 
on  World  War  Veterans'  LeglslaUon.  ' 

By  Mr.  SIROVICH:  Legislation  (H.  Res.  202)  providing 
for  a  special  committee  to  obtain  the  facts  in  relation!  to 
cotton  growing,  processing,  and  manufacture  into  textUes 
and  other  products,  and  to  investigate  the  loss  of  American 
cotton  markets  to  foreign  competitors  and  to  determine 
means  whereby  the  American  cotton  market,  both  domestic 
and  foreign,  may  be  regained  and  expanded:  to  the  Com- 
mittee on  Rules. 

By  Mr.  SMITH  of  Connecticut  (by  request):  Joint  reso- 
lution (H.  J.  Res.  256)  to  amend  Public  Resolution  No.  40, 
Seventy-third  Congress,  approved  June  18,  1934;  to  ;he 
Committee  on  Ways  and  Means. 

By  Mr.  lOLESIAS:  Joint  resolution  (H.  J.  Res.  257)  to 
amend  a  Joint  resolution  entitled  "  Joint  resolution  for  ihe 
relief  of  Porto  Rico",  approved  December  21,  1928.1  as 
amended  by  the  Second  Deficiency  Act,  fiscal  year  1$29, 
aK>roved  March  4,  1929;  to  the  Committee  on  Insular 
Affairs. 

By  Mr.  KELLER:  Joint  resolution  <H.  J.  Res.  258)  to  dro- 
vide  for  certain  State  allotments  under  the  Cotton  Conp-ol 
Act;  to  the  Committee  on  Agriculture. 


MEMORIALS 

XTnder  clause  3  of  rule  XXn.  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:   Memorial  of  the  Legislature  of 
State  of  Wisconsin,  re  the  reduction  of  the  present  ta:^  on 
beer  and  other  liquor;  to  the  Committee  on  Ways  and  Me  ins. 

Also,  memorial  of  the  Legislature  of  the  Commonweilth 
of  Pennsylvania,  favoring  the  Pulaski  memorial  resolut 
to  the  Committee  on  the  Judiciary. 


the 
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PRIVATE  BILU3  AND  RESOLUTIONS 

Under  clause  1  or  rule  XXn.  private  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  AYERS:  A  bill  (H.  R.  7692)  to  provide  for  rep 
ment  of  the  old  Fort  C.  F.  Smith  Monimient  in  Custer 
tlefleld  National  Cemetery,  Mont.;  to  the  Committee  on 
tary  Affairs. 

By  BCr.  BOLTON:  A  bill  (H.  R.  7693)  for  the  relief  of 
Duran;  to  the  Committee  on  Claims. 

By  Bto.  CASEY:  A  bill  (H.  R.  7694)  for  the  relief  of  Hiiry 
Werre;  to  the  Committee  on  Claims. 

By  Mr.  CHAPMAN:  A  bill  (H.  R.  7695)  granting  a  pennon 
to  Zack  H.  Wilson;  to  the  Committee  on  Pensions. 

By  Mr.  COLLINS:  A  bill  (H.  R.  7696)  granting  a  pension 
tx)  Cudleigh  Andrews  Clifford;  to  the  Committee  on  Pensions. 

By  Mr.  DOBBINS:  A  bill  (H.  R.  7697)  authorizing  [the 
President  to  order  Jesse  T.  McDavid  before  a  retiring  b<|ard 
for  a  hearing  of  his  case  and,  upon  the  findings  of  such 
board,  determine  whether  or  not  he  be  placed  on  thelre- 
tlred  list,  because  of  distinguished  service  in  the  World  \  ^ar. 
with  the  rank  and  pay  of  a  lieutenant  colonel;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  ELLENBOOEN:  A  bill  (H.  R.  7698)  to  correct 
naval  record  of  Howard  Barras;  to  the  Committee  on  N 
Affairs. 

By  Mr.  GREENWOOD:  A  bill  (H.  R.  7699)  grantidg  a 
pension  to  Frank  Burcham;  to  the  Committee  on  Invjalid 
PmaioQS.  j 

By  Mr.  LEE  of  Oklahoma:  A  bill  (H.  R.  7700)  to  r<  im 
bune  tlie  Soldiers'  Tubercular  Sanitarlimi  of  Sulphur,  O  da., 
for  unauthoriaed  onergency  treatment  and  hospitallaatlo  a  of 
■ervice-connected  World  War  veterans  given  inrlor  to  fuiy 
1.  1930;  to  the  Committee  on  Claims. 

By  Mr.  PALMISANO:  A  bill  (H.  R.  7701)  grantidg  a 
PCTVrion  to  Joseph  Galoaakm;  to  the  Committee  on  Pens  ons. 

Br  Mr.  8CHULTB:  A  bill  (H.  R.  7702)  for  the  reli^  of 
John  A.  Barr;  to  the  Committee  on  Claims. 


T 
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By  Mr.  SNYDER:  A  bill  (H.  R.  7703)  granting  a  pension 
to  Mary  Alice  Davis;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7704)  granting  an  increase  of  pension 
to  Ann  Eliza  Ansell;  to  the  Committee  on  Invalid  Pensior^. 

Also,  a  bill  (H.  R.  7705)  granting  an  increase  of  pension 
to  Sarah  A.  Chisholm;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  7706)  granting  an  increase  of  pension 
to  Melissa  D.  Smith;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7707)  granting  an  increase  of  pension 
to  Roxalina  Davis;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  ZIMMERMAN:  A  bill  (H.  R.  7708)  granting  a 
pension  to  Roy  Walker;  to  the  Committee  on  Invalid  Pen- 
sions. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

7320.  By  Mr.  ROGERS  of  Oklahoma:  Petition  headed  by 
A.  H.  Lesesne.  of  Glenwood.  Ga.,  favoring  House  bill  2856, 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

7321.  Also,  petition  headed  by  J.  Austin,  of  Carrsville.  Va., 
favoring  House  bill  2856.  by  Congressman  Wnx  Rogers,  tlae 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

7322.  Also,  petition  headed  by  Henry  Padget,  of  Chest^r- 
fleld.  111.,  favoring  House  bill  2856.  by  Congressman  Wru. 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

7323.  Also,  petition  headed  by  D.  Pryear.  of  Drewery,  Ala., 
favoring  House  bill  2856,  by  Congressman  Wnx  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

7324.  Also,  petition  headed  by  Frank  Tatom,  of  Prattville, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensidhs  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7325.  Also,  petition  headed  by  A.  Smith,  of  Straven,  Ala., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

7326.  Also,  petition  headed  by  Tom  Ralls,  of  Culloden. 
Ga.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7327.  Also,  petition  headed  by  Charlie  Vinson,  of  Mercer, 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

7328.  Also,  petition  headed  by  Harry  Perkins,  of  Toone, 
Tenn.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

7329.  Also,  petition  headed  by  Page  Ford,  of  Telogia.  Pla., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  ^Vays  and  Means. 

7330.  Also,  petition  headed  by  W.  T.  Gaddis,  of  Marble  Hill, 
Oa.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7331.  Also,  petition  headed  by  B.  C.  Kimmons.  of  Atlanta. 
Ga.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7332.  Also,  petition  headed  by  M.  Hatter,  of  Woodv/ard, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

7333.  Also,  petition  headed  by  L.  Hill,  of  Flintville,  Teniu 
favoring  House  biU  2856,  by  Congressman  Will   Rookrs. 
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the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7334.  Also,  petition  headed  by  G.  Rigsby,  of  Broughton, 
HI.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7335.  Also,  petition  headed  by  Sam  Thames,  of  Manchester, 
Ala.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers. 
the  Pople  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7336.  Also,  petition  headed  by  J.  L.  McDaniel.  of  Cord, 
Ark.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7337.  Also,  petition  headed  by  Joshua  Ellingwood,  of  Liver- 
more,  Ky.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Conynittee  on  Ways  and  Means. 

7338.  Also,  petition  headed  by  H.  Robertson,  of  Millport, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Wasrs  and  Means. 

7339.  Also,  petition  headed  by  C.  T.  Fordham.  of  Garfield, 
Ga.,  favoring  House  bill  2856,  by  Congressman  Will  Rogebs, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7340.  Also,  petition  headed  by  A.  J.  Hancock,  of  lAv&rmoTe, 
Ky.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Poi>e  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7341.  Also,  petition  headed  by  L.  W.  Miller,  of  Carbondale, 
ni.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7342.  Also,  petition  headed  by  B.  Thomas,  of  Greensboro, 
Ga.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month ;  to  the  Committee  on  Ways  and  Means. 

7343.  Also,  petition  headed  by  C.  Hlggins,  of  Chicago,  m., 
favoring  House  bill  2856,  by  Congressman  Wnx  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month ;  to  the  Committee  on  Ways  and  Means. 

7344.  Also,  petition  headed  by  H.  B.  Cates,  of  Anniston. 
Ala.,  favoring  House  biH  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  tar  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7345.  Also,  petition  headed  by  Samuel  Songer,  of  Tilton, 
m.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7346.  Also,  petition  headed  by  A.  E.  Ellington,  of  Peach 
Orchard.  Ark.,  favoring  House  bill  2856.  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

7347.  Also,  petition  headed  by  T.  C.  Ellis,  of  Moulton, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7348.  Also,  petition  headed  by  L.  Hill,  of  Augusta.  Ga., 
favoring  House  bill  2856.  by  Ccmgressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

7349.  Also,  petition  headed  by  E.  Fitzgerald,  of  Unity,  111., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Wajrs  and  Means. 

7350.  Also,  petition  headed  by  Charles  Mowers,  of  Unity, 
HI.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7351.  Also,  petition  headed  by  M.  Bullocks,  of  Tuckerman, 
Ai^  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Ccnnmittee  on  Ways  and  Means. 


7352.  Also,  petition  headed  by  M.  B.  Story,  of  Wilmington. 
N.  C.  favoring  House  bill  2856.  by  Congressman  Wzu. 
RoGxas,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7353.  Also,  petition  headed  by  Wallace  Rowland,  of 
Shabbona.  HI.,  favoring  House  bill  2856,  by  Congressman 
Will  Rogers,  the  Pope  irian  for  direct  Federal  old-age 
pensions  of  $30  to  il50  a  mcmth;  to  the  Committee  on  Wajrs 
and  Means. 

7354.  Also,  petition  headed  by  G.  Whltson.  of  Berry,  Ala., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

7355.  Also,  petition  headed  by  C.  Newsom.  of  Sheffield. 
Ala.,  favoring  House  bill  2856.  by  Congressman  Wn.L  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  CcMnmittee  on  Ways  and  Means. 

7356.  Also,  petition  headed  by  O.  L.  Perry,  of  Sulphur 
Springs.  Fla.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7357.  Also,  petltlcm  headed  by  D.  F.  Edwards,  of  PoUard, 
Ala.,  favoring  Housi?  bill  2856.  by  Congressman  Wzu.  Roccts. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7358.  Also,  petition  headed  by  M.  Johnson,  of  New  Or- 
leans. La.,  favoring  House  bill  2856.  by  Congressman  Wiu. 
Rogers.  I^e  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month ;  to  the  Committee  on  Ways  and  Means. 

7359.  Also,  petition  headed  by  E.  Caldwell,  of  Cordova. 
Ala.,  favoring  House  bill  2856.  by  Congressman  Wzu.  Roosts, 
the  Pope  plan  for  direct  Federal  old-age  pezislons  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7360.  Also,  petition  headed  by  James  C.  Posey,  of  Morris. 
Ala.,  favoring  Hom«  bill  2856.  by  Congressman  Wax  Rogxss. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Copamittee  on  Ways  and  Means. 

7361.  Also,  petition  headed  by  John  W.  Fleming,  of  Chris- 
tian County,  m..  favoring  House  bill  2856,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

7362.  Also,  petition  headed  by  Charles  W.  Quarles,  of  Chi- 
cago. nL.  favoilng  House  bill  2866.  by  Congressman  Wzll 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  raonth;  to  the  Committee  on  Ways  and 
Means. 

7363.  Also,  petition  headed  by  Joe  Nelson,  of  Paducah,  Ky.. 
favoring  House  bill  2856.  by  Congressman  Wnx  Rocsss,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

7364.  Also,  petition  headed  by  J.  H.  Love,  of  Blazu^he, 
N.  C  favoring  House  bill  2856.  by  Congressman  Wzll  Ro»- 
ERS.  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  arni  Meazks. 

7365.  Also,^ petition  headed  by  Dazxiel  HooHutr,  of  Ormand. 
Fla.,  favoring  Hou;>e  bill  2856,  by  Congressman  Will  Roosas, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  tbe  Committee  on  Ways  and  Means. 

7366.  Also,  petition  headed  by  Ford  English,  at  Plateau. 
AISm  favoring  House  bill  2856.  by  C<Higressman  Wxu.  Rogbbs, 
the  Pope  plan  for  direct  Federal  oldrage  pensions  of  $30  to 
$50  a  month;  to  tlie  Committee  on  Ways  and  Means. 

7367.  Also,  petition  headed  by  John  Dewitt,  of  Booneville. 
Ark.,  favoring  House  bill  2856.  by  Congressman  Wzu.  Rocns, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7363.  Also,  petition  headed  by  C.  Colbert,  of  Eldorado.  CI., 
favoring  House  blQ  2856,  by  Congressman  Wnx  Rocxas.  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  » 
month;  to  the  Coxmnittee  on  Ways  and  Means. 

7369.  Also,  petition  beaded  by  M.  W.  Shumate,  of  Otinters- 
ville,  Ala.,  favoring  House  bill  2856,  by  Congratsman  Wzu. 
Rogers,  the  Pope  plan  for  direct  Fedoral  old-age  pensions  of 
$30  to  $50  a  mozith;  to  the  Committee  on  Ways  and  Meazu. 
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7370.  Also,  petition  headed  by  Rev.  W.  J.  Watson,  of  V  Wte 
House,  Tenn.,  favoring  House  bill  2856,  by  Congressman  "Will 
RoGSRS,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

7371.  Also,  petition  headed  by  J.  M.  Brooks,  of  Spruce  fine. 
Ala.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $M  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means.    | 

7372.  Also,  petition  headed  by  Sylvester  Stephens.  ofiLa- 
grange.  Ga..  favwing  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  j)ensio$s  of 
$30  to  $50  a  month ;  to  the  Committee  on  Ways  and  Mea^. 

7373.  Also,  petition  headed  by  Q.  B.  Alexandqr.  of  Pai^h, 
Ala.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $^0  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means.       | 

7374.  Also,  petition  headed  by  M.  W.  Willimas,  of  WaMuUa, 
Pla.,  favoring  House  bill  2856.  by  Congressman  Will  Rofcras, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $^0  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7375.  Also,  petition  headed  by  C.  W.  Glass,  of  Summer  dale, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Ro  jers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $;  tO  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7376.  Also,  petition  headed  by  Wilson  Martin,  of  Naiivoo, 
Ala.,  favoring  House  bill  2856.  by  Congressman  Will  Ro  bers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  ol  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7377.  Also,  petition  headed  by  G.  Rudder,  of  Steve;  ison, 
Ala.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $  SO  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7378.  Also,  petition  headed  by  L.  V.  Jones,  of  Forrest  City, 
Ark.,  favoring  House  bill  2856.  by  Coniressman  Will  Rc  girs, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $  JO  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7379.  Also,  petition  headed  by  W.  O.  Talley,  of  Annston, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rc  cers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

7380.  Also,  petition  headed  by  J.  McFarland,  of  Dat  vllle, 
ni.,  favoring  House  bill  2856,  by  Congressi^an  Will  RdcERS. 
the  Pope  plan  fo|-  direct  Federal  old-age  pensions  of  $^0  to 
$50  a  month:  to  the  Committee  on  W&js  and  Means. 

7381.  Also,  petition  headed  by  E.  V.  Gafford.  qf  Billl 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will 
the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$50  a  month:  to  the  Committee  on  Wa3rs  and  Means 

7382.  Also,  petition  headed  by  George  Rosser,  of  R 
ylUe,  Ky..  favoring  House  bill  2856,  by  Congressman 
Rocns,  the  Pope  plan  for  direct  Federal  old-age  pensii 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Me 

7383.  Also,  petition  headed  by  Britt  M.  Jones,  of 
Oa.,  fav<»ing  House  bill  2856,  by  Congressman  Will 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $^0  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7384.  Also,  petition  headed  by  E.  W.  Smith,  of  Troy, 
favoring  House  bill  2856.  by  Congressman  Will  RoIcxrs, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $^0  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means 

7385.  Also,  petition  headed  by  William  Lawson.  of  tJUin, 
HI.,  favoring  House  bill  2856.  by  Congressman  Will  Rcbxrs. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $  iO  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

7386.  Also,  petition  headed  by  G.  W.  Puhler,  of  Whueler, 
Ala^  favoring  House  bill  2856.  by  Congressman  Will  Rc  ens, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $  )0  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

7387.  Also,  petition  headed  by  A.  Orogan,  of  Murray,  Ky., 
favoring  House  bill  2856.  by  Congressman  Will  Rocssfl.  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means.  I 

7388.  Also,  petition  headed  by  Tom  Melvln,  of  Stilsonl  Ga.. 
favoring  House  bill  2856,  by  Congressman  Will  Rocni,  the 
Pope  plan  for  direct  Federal  cdd-age  pensions  of  $30  tf>  $50 
a  mootta;  to  the  Committee  on  Ways  and  Meaivs. 


ERS, 


Ala.. 


7389.  Also,  petition  headed  by  J.  W.  Forster,  of  Mont<!rey, 
Tenn.,  favoring  House  bill  2856,  by  Congressman  V7ill 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen.sions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

7390.  Also,  petition  headed  by  Henry  McGuire,  of  Waverly. 
Ky.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7391.  Also,  petition  headed  by  Harman  V.  Hahn,  of  Kan- 
kakee, ni..  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

7392.  Also,  petition  headed  by  Lawrence  Lewis,  of  Chicago, 
HI.,  favoring  House  bill  2856,  by  Congressman  Will  Rociers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committte  on  Ways  and  Means. 

7393.  Also,  petition  headed  by  S.  Henderson,  of  Chicago. 
HI.,  favoring  House  bill  2856.  by  Congressman  Will  Rocers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7394.  Also,  petition  headed  by  Mark  Stewart,  of  Somerville, 
Tenn..  favoring  House  bill  2856,  by  Congressman  Will  ]^og- 
ERS,  the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7395.  Also,  petition  headed  by  George  S.  Butler,  of  Horse 
Shoe.  Fla.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7396.  Also,  petition  headed  by  B.  Smith,  of  Braselton,  Ga., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

7397.  Also,  petition  headed  by  William  Smith,  of  Reiorm, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7398.  Also,  petition  headed  by  Sam  Reish,  of  Morrison  ville. 
HI.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7399.  Also,  petition  headed  by  James  Esmon,  of  Chicago, 
HI.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

7400.  Also,  petition  headed  by  John  G.  Baker,  of  Knox- 
viUe,  Tenn.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7401.  Also,  petition  headed  by  O.  Crawford,  of  Beggs,  Okla., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month:  to  the  Committee  on  Ways  and  Means. 

7402.  Also,  petition  headed  by  Charles  Forsyth,  of  Annis- 
ton,  Ala.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

7403.  Also,  petition  headed  by  J.  P.  Tate,  of  Ashford,  Ala., 
favoring  House  bill  2856,  by  Congressman  Will  Roger.s,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

74i04.  Also,  petition  headed  by  G.  L.  Acton,  of  Siluria,  Ala., 
favoring  House  bill  2856,  by  Congressman  Well  Roger.?,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

7405.  Also,  petition  headed  by  John  Conway,  of  Chicago, 
HI.,  favoring  House  bill  2856,  by  Congressman  Will  R<x;ers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7406.  Also,  petition  headed  by  S.  Collins,  of  Cuyiihoga 
Falls,  Ohio,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Me^ms. 
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7407.  Also,  petitkxi  headed  by  P.  Robo-son,  of  Cuyahoga 
Falls,  Ohio,  favoring  House  bill  2856,  by  Congressman  Will 
ROCES&.  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

740a.  By  Mr.  BUCKLER  of  Minnesota:  Petition  of  R. 
Reierson,  chairman;  Emil  Sonstelie  and  John  H.  Johnsmi, 
supervisors,  members  of  the  Board  of  Supervisors  of  Sletten 
Township,  near  Mcintosh.  Minn.,  praying  for  the  cessation 
of  further  trade  treaties  involving  a  reduction  of  tariffs;  to 
the  Committee  on  Ways  and  Means. 

7409.  By  Mr.  CONNERY:  Memorial  of  the  CJty  Council 
of  Salem,  Mass.,  urging  that  the  so-called  "  processing  tax  ** 
on  cotton  and  cotton  products  be  abolished,  and  further  that 
Congress  Impose  regiUations  prohibiting  the  importation  of 
Japanese  cotton  or  cotton  products;  also  leather,  shoes,  toys, 
machinery,  etc.,  to  the  United  States  of  America;  to  the  Com- 
mittee on  Ways  and  Means. 

7410.  By  Mr.  POCHT:  Petition  of  John  C.  Seiders  and 
other  residents  of  Burnt  Cabins,  Huntingdon  County,  a  part 
of  the  Eighteenth  Congressional  District  of  Pennsylvania, 
urging  that  Congress  pass  a  uniform  Federal  old-age  pension 
law  that  must  be  adopted  by  the  States  before  any  Federal 
aid  or  relief  is  available;  to  the  Committee  on  Ways  and 
Means.  

7411.  By  Mr.  FULMER:  Petition  memorializing  the  Con- 
gress of  the  United  States  to  pass  adequate  legislation  to 
prohibit  the  further  operation  of  the  stretch-out  system  in 
the  textile  industry  of  the  Nation;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

7412.  Also,  petition  memorializing  the  Congress  of  the 
United  States  to  pass  the  pending  measure  introduced  by 
Hon.  H.  P.  PuLMER  authorizing  employees  of  the  Veterans' 
Administration  to  accept  or  reject  quarters  furnished  by 
the  Veterans'  Administration;  to  the  Committee  on  World 
War  Veterans'  Legislation. 

7413.  By  Mr.  GOLDSBOROUGH:  Resolution  of  residents 
of  Wicomico  County,  Md.,  urging  Congress  to  extend  funda- 
mental principles  of  the  National  Recovery  Act;  to  the  Com- 
mittee on  Appropriations. 

7414.  Also,  resolution  of  Sunshine  Council,  No.  24.  Sons 
and  Daughters  of  Liberty,  favoring  House  bill  5921  pertain- 
ing to  deportation  of  aliens;  to  the  Committee  on  Immigra- 
tion and  Naturalization. 

7415.  By  Mr.  JOHNSON  of  Texas:  Petition  of  William 
Harris,  of  Covington,  Tex.,  favoring  House  bill  6995;  to  the 
Committee  on  Pensions. 

7416.  Also,  petition  of  Ethel  Collier,  secretary  of  the  Ennis 
Circle  of  the  Child  Conservation  League,  of  Ermis,  Tex., 
favoring  House  bill  6472;  to  the  Committee  <mi  Interstate 
and  Foreign  Commerce. 

7417.  Also,  petition  of  O.  B.  Love,  owner  of  Coolidge 
Poultry  Farm  and  Hatchery,  of  Coolidge,  Tex.,  favoring 
House  bill  5802;  to  the  Committee  on  Ways  and  Means. 

7418.  Alscr,  petition  of  E.  O.  Siecke,  director,  Texas  forest 
service.  Agricultural  and  Mechanical  College  of  Texas.  Col- 
lege Station,  Tex.,  favoring  House  bill  6914;  to  the  Commit- 
tee on  Agriculture. 

7419.  By  Mr.  MAPE6:  Petition  of  J.  S.  "nndall  and  others, 
of  Cedar  Springs,  Mich.,  recommending  the  passage  of  House 
bill  6026;  to  the  Committee  on  Ways  and  Means. 

7426.  Also,  petition  of  114  citizens  of  Kent  County  and 
members  of  the  Puller  Avenue  Christian  Reformed  Church, 
of  Grand  Rapids,  Mich.,  recommending  the  repeal  of  the 
Wheder-Howard  Act  and  protesting  against  the  continu- 
ance hi  office  of  the  present  Commissioner  of  Indian  Affairs; 
to  the  Committee  on  Indian  Affairs. 

7421.  By  Mr.  MURDOCK:  Petition  of  Railway  Employees 
Protective  Asaociatkm  of  Ogden.  Utah,  urging  the  enact- 
ment of  House  bill  5262.  providing  for  Federal  regulation  of 
interstate  highway  motor  transportation;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

7422.  By  Mr.  PPKIF^R:  Petition  of  the  Continental  Un- 
dergarment Co..  Brooklyn.  N.  Y..  concerning  the  Wagner 
labor-disputes  bill  (S.  1858) ;  to  the  Committee  on  Labor. 

7423.  Also,  petition  of  the  Hilo  Varnish  Corporattan. 
BrwMjn,  N.  Y.,  conoeming  the  Wagner  labor-diqmites  WD 
(S.  1«5«) ;  to  the  Committee  on  Labor. 


7424.  By  Mr.  RUDD:  Petitioa  of  the  Queens  County  Coun- 
cil, Department  ot  New  York,  Veterans  of  ForeUtn  Wars, 
Jamaica,  N.  Y.,  SAd  Veterans  ot  FiM«lgn  Ware  Posta  of 
Queens  County,  favoring  the  passage  of  the  Connery  bill 
(H.  R.  5224) ;  to  the  Conmiittee  on  Labor. 

7425.  By  Mr.  T£[URSTON:  Petition  containing  the  namea 
of  81  residents  of  the  Fifth  Iowa  District,  supporting  legisla- 
tion to  prohibit  manufacturers'  special  rebates  or  discounts 
to  chain-  or  branch-store  organizations  competing  with  Inde- 
pendent retail  estabUshments ;  to  the  Committee  on  Intor- 
state  and  Foreign  Commerce. 

7426.  By  Mr.  TRUAX:  Petition  of  the  Simunit  County 
Joint  Action  Committee  for  the  workers'  bill.  Akron.  Ohio. 
by  their  president,  Paul  Babos,  and  secretary,  Mike  Klsh, 
stating  that  of  all  the  social-insurance  bills  before  CongreBS 
they  find  House  bill  2827,  or  Lundeen  bill,  as  the  one  which 
serves  the  best  interest  ot  the  broad  working  masses  most 
effectively;  to  the  Committee  on  Labor. 

7427.  Also,  petition  of  George  Smith  and  numerous  other 
citizens  of  Norwalt.  Ohio,  urging  support  of  the  McGroarty 
bill,  known  as  the  "  Townsend  plan  ";  to  the  Coounittee  on 
Ways  and  Means. 

7428.  Also,  petition  of  Branch  Y-119  of  the  Youth  Section 
of  the  International  Workers  Order  of  the  City  of  BeDaire, 
Ohio,  by  their  secretary,  William  Podmaka.  urging  support 
of  the  workers  unemployment  and  social-basurance  bill 
(H.  R.  2827)  as  tt£y  believe  this  bin  to  be  the  only  one  that 
offers  any  real  measure  of  protection  to  both  the  adult  and 
young  workers  of  liiis  country;  to  the  Committee  on  Labor. 

7429.  Also,  petition  of  the  Joint  Council  of  Teamsters. 
Local  44  (consisting  of  Teamsters  and  Chauffeurs.  Local  20, 
Milk  Drivers  and  Dairy  Employees.  Local  361.  Bakery 
Drivers.  Local  365,  and  Taxi  Drivers.  Local  494).  Toledo. 
Ohio,  by  their  secretary,  Pcank  J.  Randall,  urging  support  of 
House  bill  7172.  iJiown  as  the  "  Mead  subsUtute  bill ".  also 
House  bill  6900  which  provides  for  a  40-hour  week  for  all 
postal  employees,  also  favoring  the  Wagner  labor  dis- 
putes bin;  to  the  Committee  on  the  Post  Office  and  Post 
Roads. 

7430.  Also.  peUtkm  of  Local  Unkm  No.  10.  Inteniatlonal 
Union  of  Operating  Engineers,  Toledo,  Ohio,  by  their  secre- 
tary, S.  A.  Bloom,  urging  support  of  the  Mead  substitute 
biU  and  House  blU  6990  which  provides  for  a  40-hour  week 
for  all  postal  employees;  to  the  Committee  on  the  Post 
OfiOce  and  Poet  Bxmds. 

7431.  By  the  SI*EAKER.  Petition  of  tht  Anti-Radio  Pat- 
ent Racket  League;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

7432.  Also,  petiti<Mi  of  the  OreeneriBe  Chamber  of  Com- 
merce, Greenevile,  Tenn.;  to  the  Committee  on  the  Jtidl- 
ciary. 

7433.  Also,  petition  of  the  OM  Hickory  Club,  of  Detroit, 
Mich.;  to  the  Committee  on  Expenditures  In  the  Executive 
Departments. 

7434.  Also,  petition  of  the  Civic  Leaders  Club.  Los  Angeles, 
Calif.;  to  the  Conunittee  on  Ways  and  Means. 

7435.  Also,  petition  of  the  Federal  Bar  Association.  Wash- 
ington, D.  C;  to  the  Committee  on  the  library. 

7436.  By  Mr.  ROGERS  of  Ifew  Hampshire:  Petition  of  the 
city  government  of  MandbiesbcT,  V.  H..  relating  to  the  adop- 
tion Of  remedial  measures  to  save  the  textile  industry  for 
Manchester  and  nht  State  of  New  HampGfalre;  to  the  Com- 
mittee on  Ways  and  Means. 


SENATE 

WEMresDAT,  April  24,  I93l> 

{Legislative  day  of  Monday.  Apr.  IS.  193S) 

Ibe  Senate  met  at  13  o'clock  meridian,  on  the  expiration 
of  the  recess. 

TiK  lomniAL 

On  request  of  Mr.  Roamsow,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calmdar 
day  Tuesday,  Aparll  33.  193S.  was  dispensed  with,  and  the 
Journal  was  a-wroved. 
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CALL  or  THK  ROLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roU,  and  the  foUowing 
Senators  answered  to  their  names : 


Adams 

Aahurst 

AitfUn 

B»chm»n 

B«U«y 

BUbo 

Black 

BrowB 

Bulow 

Burke 

Byrd 

Bymcs 

Capper 

Caraway 

Carey 

Clark 

Connally 

CooUdg* 


Coatlgan 

Couzexu 

Dickinson 

Dleterlch 

Donabey 

Duffy 

rrasler 

Oerry 

Olbaon 

Oora 

Oufley 

Bale 

Barrlson 

Hasttncs 

Hatch 

Hayden 

Johnson 

Keyes 

King 


La  Fy)Uette 

Logan 

Lonergan 

Long 

McCarran 

UcOUl 

liicKellar 

McNary 

Metcalf 

Moore    , 

Murphy^ 

Murray 

Neely 

Norrls 

Nye 

PUtnuui 

Pope 

RadcUffe 

Reynolds 


Robinson 

Russell 

Scball 

Scbwellenbach 

Sheppard 

Shlpstead 

Smith 

Steiwer 

Thomas.  Okla. 

Thomas,  Utah 

Townsend 

Truman 

Vandenberg 

Van  Nuys 

Wagner 

Whit* 


Mr.  ROBINSON.  I  announce  that  the  Senator  from  Con- 
necticut tMr.  MALOHrrl  and  the  Senator  from  Louisiana 
[Mr.  OvMToif]  are  absent  because  of  illness,  and  that  the 
Senator  from  Georgia  [Mr.  GiohceI.  the  Senator  from  Ken- 
tucky [Mr.  BawcliyI,  the  Senator  from  Ohio  [Mr.  Bttlk- 
Lrrl,  the  Senator  from  Washington  [Mr.  Bowi],  the  Senator 
from  New  York  tMr.  Copkland],  the  Senator  from  Florida 
[Mr.  PLrrcHMl.  the  Senator  from  Virginia  [Mr.  Glass],  the 
Senator  from  Illinois  [Mr.  Liwisl,  the  Senator  from  Cah- 
fomia  [Mr.  McAdooI.  the  Senator  from  Indiana  [Mr.  Mm- 
Towl.  the  Senator  from  Wyoming  [Mr.  O'MAHOwrr],  the 
Senator  from  Florida  [Mr.  TsamkzllI,  the  Senator  from 
Maryland  [Mr.  Tybihcs],  the  Senator  from  Massachusetts 
IMr.  Walsh],  and  the  Senator  from  Montana  [Mr.  WhxklxxI 
are  necessarily  detained  from  the  Senate. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  New  Jer- 
sey [Mr.  BAKBomtl  and  the  Senator  from  South  Dakota  [Mr. 
NoKMCxl  are  necessarily  absent  from  the  Senate,  and  that 
the  Senator  from  Idaho  [Mr.  Bokah]  is  detained  on  of&cial 
business. 

The  VICE  PRESIDENT.  Seventy-three  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

MSSSACZ  nOM  THX  HOUSI 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltlgan.  one  of  its  reading  clerks,  announced  that  the 
House  had  passed  without  amendment  the  following  bills  of 
the  Senate: 

S.  1209.  An  act  to  authorize  the  Secretary  of  the  Navy  to 
relinquish  an  easement  for  a  water  main  at  Pearl  Harbor. 
Hawaii;  and 

8. 1610.  An  act  authorizing  the  Secretary  of  the  Navy  to 
accept  on  behalf  of  the  United  States  a  certain  strip  of  land 
from  the  State  of  South  Carolina. 

The  message  also  announced  that  the  House  had  passed 
a  bill  (H.  R.  4764)  for  the  relief  of  the  officers  and  men  of 
the  United  States  Naval  and  Marine  Corps  Reserves  who  per- 
fonned  flights  in  naval  aircraft  in  connection  with  the 
search  for  victims  and  wreckage  of  the  U.  S.  dirigible  AJcron, 
In  which  It  requested  the  concurrence  of  the  Senate. 

KmOLLXD  BILLS  SIGIfXD 

The  message  further  announced  that  the  Speaker  had 
affixed  his  signature  to  the  following  enrolled  biUs,  and  they 
were  signed  1^  the  Vice  President: 

S.  93.  An  act  to  authorize  certain  officers  of  the  Navy  and 
Marine  Corps  to  administer  oaths: 

S.  1208.  An  act  authorizing  personnel  of  the  naval  service 
to  whom  a  conunemorative  or  special  medal  has  been 
awarded  to  wear  in  lieu  thereof  a  miniature  facsimile  of 
such  medal  and  a  ribbon  symbolic  of  the  award; 

S.  1210.  An  act  authorizing  certain  nffiHai^  under  the 
Naval  Establishment  to  administer  oaths; 

S.  2197.  An  act  to  permit  construction,  maintenance,  and 
use  of  certain  pipe  lines  for  petroleum  and  iwtroleum  prod- 
ucts in  the  District  of  Columbia;  and 

H.  R.  7054.  An  act  to  provide  for  the  protection  of  land 
resources  against  soil  erosion,  and  for  other  purposes. 


AM^MKNT    OP    TBI    BAWKRXTPTCY    LAW— REORGANIZATION    PLANS 

le  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
the  Secretary  of  the  Treasury,  transmitting  a  draft  of 
proposed  legislation  to  amend  an  act  entitled  "An  act  to 
es4bUsh  a  uniform  system  of  bankruptcy  throughout  the 
Uriited  States  ".  approved  July  1.  1898.  and  acts  amendatory 
thereof  and  supplementary  thereto,  which,  with  the  accom- 
pahylng  paper,  was  referred  to  the  Committee  on  the 
Judiciary. 

PETITIONS    AND    MEMORIALS 

VICE  PRESIDENT  laid  before  the  Senate  a  petition  of 

„-^dry  citizens  of  the  United  States,  praying  for  the  adoption 
ofla  "  share-the-wealth  "  program,  which  was  referred  to  the 


littee  on  Finance. 

:e  also  laid  before  the  Senate  resolutions  adopted  by 

lodore  John  Barry  Division.  Ancient  Order  of  Hiber- 

of  Perth  Amboy.  N.  J.,   protesting   against  alleged 

Jgious  persecutions  and  the  desecration  of  church  prop- 
ty  in  the  Republic  of  Mexico,  which  were  referred  to  the 
imittee  on  Foreign  Relations. 

le  also  laid  before  the  Senate  the  petition  of  Gertrude 
jerton,  of  San  Francisco,  Calif.,  praying  for  an  investl- 
;ion  of  charges  filed  by  the  Women's  Committee  of  Louisi- 
relatlve  to  the  qualifications  of  the  Senators  from  Louisi- 
[Mr.  Long  and  Mr.  Overton],  which  was  referred  to  the 
littee  on  Privileges  and  Elections. 
_.  WALSH  presented  a  letter  in  the  nature  of  a  petition 
__  ^m  the  Federation  of  Italian  Societies  and  Clubs,  of  Law- 
retice.  Mass.,  praying  for  the  taking  of  adequate  measures  to 
pit)tect  the  textile  industry,  particularly  the  cotton  industry, 
now  affected  by  the  processing  tax  and  imports,  which 
wis  referred  to  the  Committee  on  Agriculture  and  Forestry. 
^e  also  presented  a  letter  in  the  nature  of  a  petition  from 
Ixical  Union  No.  2420,  United  Textile  Workers  of  America,  of 
ircester,  Mass.,  praying  for  the  enactment  of  the  so-called 
'agner  labor  disputes  bill",  the  "Black  30-hour  work 
w*ek  bill ",  and  also  legislation  limiting  the  use  of  Federal 
military  equipment  in  strike  situations,  which  was  referred 
tojthe  Committee  on  Education  and  Labor. 

He  also  presented  resolutions  adopted  by  Branch  No.  20, 
of  Roxbury;  Branch  No.  98,  of  New  Bedford;  and  Branch 
Ni.  137,  of  Adams,  all  of  the  Workmen's  Sick  and  Death 
B4nefit  Fund  in  the  State  of  Massachusetts,  favoring  the 
enactment  of  the  bill  (H.  R.  2827)  to  provide  for  the  estab- 
lishment of  unemployment,  old-age,  and  social  insurance, 
aUd  for  other  purposes,  which  were  referred  to  the  Com- 
ttee  on  Finance. 

ie  also  presented  a  resolution  adopted  by  the  Retail  Drug 
tde   Authority  for  the   Sixth  Congressional   District   of 

jhusetts,  Gloucester,  Mass.,  favoring  the  extension  of 

National  Industrial  Recovery  Act,  and  the  strengthening 

the  code  of  fair  competition  for  the  retail  drug  trade. 

Ich  was  referred  to  the  Committee  on  Finance. 

I  He  also  presented  a  resolution  adopted  by  Wire  Workers' 

Jon.  No.  19859.  of  Worcester,  Mass..  favoring  the  enact- 

mt  of  the  so-called  "  Black  30-hour  work  week  bill "  and 

Wagner  labor-disputes  bill ".  which  was  ordered  to  lie 

the  table. 

He  also  presented  a  letter  from  James  S.  Mllloy,  written 

i  the  letterhead  of  the  Minneapolis  Tribune,  and  dated  at 

ashington.  D.  C.  April  20.  1935.  enclosing  a  statement  pre- 

-ed  by  the  National  Conunittee  on  Small  Farm  Ownership 

itlve  to  the  so-called   "  Bankhead -Jones  farm   tenancy 

'\  which,  with  the  accompanying  paper,  was  ordered  to 

U^  on  the  table. 

HOP  GROWING  IN  NEW  YORK  STATE 

Mr.  WAGNER  presented  a  telegram  from  Curtis  Miller, 
president  of  the  New  York  State  Hop  Growers'  Association. 
w  Eiich  was  ordered  to  lie  on  the  table  and  to  be  printed  in 
tl^e  Record,  as  follows: 

WATEBvnut,  N.  Y.,  April  19.  1935. 
H|m.  RoBXBT  Wagkxs, 

United  States  Senate,  Washinffton,  D.  C: 
iNew  York  State  Hop  Growers'   Association  oppose  the  McNary 
b^.  aa  it  vill  deprive  New  York  State  of  a  great  potential  Indus- 
New  York  State  hope  are  the  best  brewing  hops  produced  In 
ti«  United  States.    Hofw  wUl  fuinlsh  employment  in  New  York 
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state  during  the  next  5  years  for  1,000  men  for  6  months  and 
5,000  women  and  children  during  the  hop  harvest.  Hops  will  pull 
central  New  York  out  of  the  depression.  Hops  will  distribute  a 
large  amount  of  money  direct  to  the  farmer,  and  this  stimulates 

general  business. 

CxntTis  Mn.T.int, 

President  New  York  State  Hop  Growers'  Association. 
reports  of  comkittees 

Mr.  SMITH,  from  the  Committee  on  Agriculture  and  For- 
estry, to  which  was  referred  the  bill  (S.  1807)  to  amend  the 
Agricultural  Adjustment  Act.  and  for  other  purposes,  re- 
ported it  with  amendments  and  submitted  a  report  (No. 
548)  thereon. 

Mr.  GIBSON,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  2647)  authorizing  the  Comptroller 
General  of  the  United  States  to  settle  and  adjust  the  claims 
of  subcontractors,  materialmen,  and  laborers  for  material 
and  labor  furnished  in  the  construction  of  a  post-oflBce 
building  at  Hempstead,  N.  Y.,  reported  it  without  amend- 
ment and  submitted  a  report  (No.  549)  thereon. 

ENROU.ES   BILL  PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  EnroUed  BiUs. 
reported  that  on  the  23d  instant  that  committee  presented 
to  the  President  of  the  United  States  the  enrolled  bill  (S. 
1572)  to  amend  an  act  entitled  "An  act  to  regulate  the  man- 
ner in  which  property  shall  be  sold  under  orders  and  decrees 
of  any  United  States  courts",  approved  March  3,  1893,  as 
amended. 

BILLS   AND    JOINT    RESOLUTIONS   INTRODUCEO 

Bills  and  a  joint  resolution  were  Introduced,  read  the  first 
time,  and.  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  BULOW: 

A  bill  (S.  2657)  for  the  reUef  of  Harold  Dukelow;  to  the 
Committee  on  Military  Affairs. 

A  bill  (S.  2658)  granting  an  Increase  in  pension  to  Annie 
Thompson;  to  the  Committee  on  Pensions. 

By  Mr.  McGELL: 

A  bill  ^S.  2659)  granting  a  pension  to  Emil  Swinger;  to 
the  Committee  on  Pensions. 

By  Mr.  HALE: 

A  bill  (S.  2660)  for  the  relief  of  Chester  Leroy  Allen  (with 
accompanying  papers) ;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  BORAH: 

A  bill  (S.  2661)  to  provide  for  the  acquisition  of  a  site 
and  the  erection  thereon  of  a  Federal  building  at  Mont- 
pelier,  Idaho;  and 

A  bill  (S.  2662)  to  provide  for  the  acquisition  of  a  site  and 
the  erection  thereon  of  a  Federal  building  at  St.  Anthony, 
Idaho;  to  the  Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  MINTON: 

A  bill  (S.  2663)  for  the  relief  of  Prank  Mulder;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  CAPPER: 

A  bill  (S.  2664)  to  aid  in  defraying  the  expenses  of  the 
third  triennial  meeting  of  the  Associated  Country  Women 
of  the  World,  to  be  held  in  this  country  in  June  1936;  to  the 
Committee  on  Agriculture  and  Forestry. 

(Mr.  Lewis  Introduced  Senate  bUl  no.  2665,  which  was 
referred  to  the  Committee  on  Expenditures  in  the  Execu- 
tive Departments,  and  appears  under  a  separate  heading.) 

By  Mr.  VAN  NUYS  and  Mr.  MINTON: 

A  bill  (S.  2666)  for  the  relief  of  the  Nacional  DestUerlas 
Corporation;  to  the  Committee  on  Claims. 

By  Mr.  VAN  NUYS: 

A  bill  (S.  2667)  granting  a  pension  to  Gerta  Newman;  to 
the  Conunittee  on  Pensions. 

By  Mr.  BACHMAN: 

A  bill  (S.  2668)  granting  a  pension  to  Martha  K  Cox;  to 
the  Committee  on  Pensions. 
By  Mr.  CLARK: 

A  bill  (S.  2669)  for  the  relief  of  the  Franklin  Ice  Cream 
Co.    (with   accompanying   papers);    to   the   Committee   on 

Claims. 
By  Bilr.  THOMAS  of  Oklahoma  (by  request) : 
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A  bill  (S.  2670)  repealing  certain  provisions  of  law  relating 
to  the  Indians;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  BYRNES: 

A  bill  (S.  2671)  to  provide  for  the  establishment  of  a 
national  monument  and  cemetery  in  Greenwood  County, 
S.  C,  to  be  known  as  the  "  Star  Port  National  Monument 
and  Cemetery";  to  the  Conunittee  on  Public  Lands  and 
Siu^esrs. 

By  Mr.  HATCH: 

A  bill  (S.  2672)  authorizing  the  exchange  of  public  lands 
with  the  State  of  New  Mexico;  to  the  Committee  on  Public 
Lands  and  Surveys. 

By  Mr.  ROBINSON: 

A  bill  (S.  2673)  for  the  relief  of  certain  persons  whose  cot- 
ton was  destroyed  by  ftre  In  the  Ouachita  Warehouse.  Cam- 
den, Ark.;  to  the  Committee  on  Claims. 

By  Mr.  CONNALLY: 

A  bill  (S.  2674)  to  authorte  the  furnishing  of  steam  from 
the  central  heating  plant  to  the  Federal  Reserve  Board,  and 
for  other  purposes;  to  the  Committee  on  Public  Buildings 

and  Groimds.  ,.  .    .  „    ^ 

(Bj  request.)  A  bill  (S.  2675)  for  the  relief  of  Horton  li 
Horton;  to  the  Committee  on  Claims. 

By  Mr.  BACHMAN: 

A  joint  resolution  (S.  J.  Res.  106)  authorizing  a  prelimi- 
nary examination  or  survey  of  Homer  Harbor.  Kachrmak 
Bay.  Alaska;  to  the  Committee  on  Commerce. 

coordination  of  certain  governmental  functions 

Mr  LEWIS.  Mr.  President.  I  desire  to  introduce  a  bill 
which  was  handed  me  by  the  Secretary  of  the  Interior.  It 
is  addressed  to  Interior  subject  matter.  I  ask  that  the  bUl 
be  referred  to  the  Committee  on  Expenditures  in  the  Ex- 
ecutive Departments,  of  which  I  am  chairman.  With  the 
bill  there  has  been  handed  to  me  a  statement,  and  I  am 
authorized  to  announce  that  the  President  of  the  United 
States  has  had  consideration  of  the  bill,  knows  the  poUcy  of 
it.  and  approves  its  purposes. 

I  beg  to  have  the  bill  referred  to  the  Committee  on  Ex- 
penditures in  the  Executive  Departments. 

The  VICE  PRESIDENT.  Without  objection,  the  bill  wiu 
be  received  and  referred  as  Indicated  by  the  Senator  from 
Illinois.  ^^ 

The  bill  (S.  2665)  to  change  the  name  of  the  Department 
of  the  Interior  and  to  coordinate  certain  governmental  func- 
tions, was  read  twice  by  Its  Utle  and  referred  to  the  Com- 
mittee on  Expenditures  In  the  Executive  Departments. 

BBQinST  OF  OLIVER  WDTOKU.  HOLMIS 

Mr.  ROBINSON.  Ur.  President,  I  desire  to  Introduce  a 
joint  resolution  to  autharize  the  acceptance,  on  »>«*«« 
the  United  Stotea,  of  the  bequest  of  the  Ute  OUver  Wraddl 
Holmes,  formerly  an  Associate  Justice  of  the  Supreme  Court 
of  the  United  States.  The  joint  resoluUon  Is  Introduced  by 
request,  and  I  ask  that  It  be  referred  to  the  Committee  on 
the  Ubrary. 

I  may  say  that  sane  questlcm  has  arisen  In  my  own  mina 
as  to  the  correct  r«ference  of  the  Joint  resolution.  I  am 
asking  now  that  it  be  referred  to  the  Committee  on  the 

Library. 

The  VICE  PRESIDENT.  Without  obJecUoo.  the  Joint  res- 
olution will  be  received  and  referred  as  Indicated  by  the 
Senator  from  Arkansas. 

The  Joint  resolution  (S.  J.  Res.  107)  to  authorlae  the  ««- 
ceptance.  on  behalf  of  the  United  States,  of  the  bequest  of 
the  late  OUver  WendeU  Holmes,  formerly  an  Associate 
Justice  of  the  Supreme  Court  of  the  United  States,  for  the 
purpose  of  estabUshlng  a  collection  of  the  portraits  of  the 
former  Justices  of  that  Court  and  for  the  creation  of  scholar- 
ships for  selected  law  students,  was  read  twice  by  Ita  title  and 
referred  to  the  Committee  on  the  Library. 

ROUSE  BILL  EXFIRRXD 

The  bill  (H.  R.  4764)  for  the  relief  of  the  officers  and  mm 
of  the  United  States  Naval  and  Marine  Corps  R««ervee  Who 
performed  flights  In  naval  aircraft  in  connection  with  the 


TJTT'/irvori      CCMATP? 


Aprtt,  9A 


1935 


CONGRESSIONAL  RECORD— SENATE 


6265 


CONGRESSIONAL  REGORD— SENATE 


search  for  victims  and  wreckage  of  the  U.  S.  dirigible  Akron. ' 
was  read  twice  by  its  title  and  referred  to  the  Committee  on 
Naval  Affairs. 

AMSNDMKNT    TO    RrVM    AHO    HARBOR    BILL 

Mr  VAN  NUY8  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (H.  R  6732)  authorizing  the  con- 
struction, repair,  and  preservation  of  certain  public  works 
on  rivers  and  harbors,  and  for  other  purposes,  which  was 
referred  to  the  Committee  on  Commerce  and  ordered  to  be 
printed. 

AGRICULTURAL     ADJUSTMENT    ADMIXISTSATION— ADDRESS    BT 

SENATOR  BYRD 

Mr.  BACHMAN.  Mr.  President,  on  Monday  evening  last 
the  distinguished  Senator  from  Virginia  [Mr.  Bykd]  deliv- 
ered over  the  radio  a  very  interesting.  Illuminating,  and 
timely  address  on  the  subject  of  proposed  amendments  to 
the  Agricultural  Adjustment  Act.  During  the  course  of  his 
address  be  said: 

I  have  great  sympathy  with  Secretary  Wallace  In  hla  dlfflcxilt 
tasks  I  am  anxious  to  cooperate  with  him  In  all  sound  measures 
to  Improve  the  condition  of  agriculture,  but  I  cannot  vote  to 
grant  him  power  no  official  should  have  In  a  democratic  country 
and  no  human  being  could  effectively  make  use  of.  Like  him.  I 
am  desirous  to  consolidate  the  gains  agriculture  has  made  in  the 
past  2  years.  The  time  has  corr.e  to  consider  these  Improvements 
from  the  standpoint  of  the  future  so  that  underconsumption  of 
our  farm  product*  and  the  lo«8  of  our  export  trade  may  be  rem- 
edied and  thereby  place  agriculture  on  a  sounder  basis  of  proa- 
pertty 

Without  quoting  further  from  the  address  of  the  Senator 
from  Virginia.  I  ask  that,  as  an  entirety,  it  may  be  printed 
In  the  RzcoRS  at  this  point. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Ricoro.  as  follows: 

aAKo  AOOKxa*  rw  oFPOsmoN  to  .\MnrDMZNTS  to  Acaicxn-TrraAi.  ad- 

jusmorr  act.  oxuveilxo  it  hon.  HAaxx  f.  btso,  apku.  aa,  1935 

A  year  ago  I  opposed  amendmenU  to  the  Agricultural  Adjiist- 
ment  Act'thatuJvould  make  the  Secretary  of  Agriculture  the  su- 
preme dtctatnr  over  everyone  who  produces  food  and  over  every- 
one who  handles  such  producta.  The  legislation  died  on  the  cal- 
endar by  ilNkaon  of  the  intense  opposition  that  then  developed. 

Tonight  I  again  speak  In  opposition  to  the  same  legislation 
dressed  up  a  litue  differently  and  worded  more  adroitly  so  as  to 
conceal  the  real  meaning,  but  in  Senate  bill  1807  virtually  the 
same  proposals  are  now  before  the  Senate. 

The  danger  today  Is  that  only  one  side  of  the  vital  Issues  now 
coafrontmg  our  people  will  be  presented.  The  restraining  influ- 
ence of  public  sentiment  may  not  be  vocal  enough  to  prevent  the 
adoption  of  legislative  policies  which  the  people  themaelves  may 
bttteily  oppose  after  the  full  effects  are  understood. 

Never  Ln  ovir  history  have  public  funds  been  so  lavishly  spent 
to  control  the  opinions  of  our  people  as  now.  Never  have  so  many 
highly  paid  publicity  agents  been  in  the  employ  of  our  Qovern- 
ment.  And  for  what?  To  Influence  the  Congress  to  adopt  legis- 
lative policies  when  under  our  representative  democracy  the 
sweU  of  public  senUment  should  come  from  the  patriotism  and 
tbe  uninfluenced  and  considered  Judgment  of  our  citlzrens  back 
home. 

In  this  legislation  my  experience  of  30  years  as  a  farmer  con- 
Tlnoaa  me  that  sweeping  powers  to  license  the  farmers  and  all  who 
handle  food  mre  impractical.  Chaos  and  confusion  to  the  farming 
Industry  will  inevitably  result. 

Throughout  my  public  career  as  Governor  of  Virginia  and  then 
•■  Benator.  my  desire  has  been  to  promote  the  welfar*  of  the 
farmers.  My  Arm  conviction  Is  that  the  prosperity  of  the  fanner 
controls  the  prosperity  of  our  Nation.  So  tonight  I  speak  as  a 
fanner  to  other  farmeiv.  and  only  ask  that  my  remarks  be  con- 
sidered as  contributing  to  this  debate  the  position  of  one  who  has 
h*d  practical  experience  and  is  considering  the  realities. 

I  have  great  sympathy  with  Secretary  Wallace  In  his  dUBcult 
tasks.  I  am  anxious  to  cooperate  with  him  in  all  sound  measures 
to  improve  the  condition  of  agriculture,  but  I  cannot  vote  to 
grant  him  power  no  ofBclal  should  have  in  a  denKKraUc  country 
and  no  human  being  could  effecUvely  make  use  of.  Like  Mm.  I 
am  desirous  to  consolidate  the  gains  agriculture  has  made  In  the 
paet  a  years  The  time  has  come  to  consider  these  Improvements 
frotn  the  standpoint  of  the  future  so  that  under  consuzaptJton  at 
our  farm  products  and  the  loss  of  our  export  trade  may  be  rem- 
edied and  thereby  place  agriculture  on  a  sounder  basis  of  pros- 
perity 

I  say  the  advocates  of  this  legislation  have  not  been  frank  be- 
cause the  axnendmeaU  to  the  Agricultural  Adjustment  Act  are 
termed  merely  "  clarifying  ".  when  the  legislation  proposed  gives  to 
the  Secretary  of  Agrlculttire  dictatorial  powers  to  license,  upon 
such  terms  as  he  may  determine,  not  only  vlrtxially  every  farmer. 
but  every  handler  and  dtstrlbutor  of  foods  as  well. 

■a  mem  bar  that  the  writing  Agricultural  Adjustment  Act  gives 
power  only  for  the  control  of  certain  basic  conunodlties  named  by 
Congress,  and  excepting  for  toltacco  and  cotton  where  special  legls- 
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latloti  was  enacted  or  in  cases  of  voluntary  marketing  agreements, 
the  eontrol  of  the  farmers  by  the  Secretary  of  Agriculture  Is  by 
theiil  consent  only.  With  reepect  to  tobacco  and  cotton,  restrlc- 
Uve  imeosures  can  only  be  undertaken  when  a  substantial  nia- 
Jorlty  of  the  producers  approve. 

I  have  not  hesitated  to  support  legislation  designed  to  assist 
the  orderly  and  profitable  production  and  marketing  of  farm 
prodiicta.  Where  a  substantial  majority  of  the  growers  of  an  agrl- 
cultm'al  product  desire  by  an  uninfluenced  referendum  to  restrict 
production,  I  wUl  support  the  necessary  legislation  to  do  so,  al- 
waysTpreservlng  the  right  of  discontinuance  or  change  when  the 
prodiicers  desire.  I  mention  this  to  emphasize  that  the  original 
legislation  was  not  to  dicUto  to  the  individual  farmer,  but  to  fur- 
nish facilities  to  effect  such  arrangements  as  the  producers  may 
desirp. 

Asl  Illustrative  of  the  evil  of  creating  a  great  bureaucracy  that 
useslsome  power  as  a  lever  to  get  more  power,  the  legislation  now 
requited  by  the  Secretary  of  Agriculture  gives  to  him  arbitrary 
and  I  autocratic  control  over  the  production  and  distribution  of 
every  farm  product,  perishable  and  nonperlshable.  This  control 
will  pe  exercised  by  the  most  offensive  method — a  licensing  system 
whefe  the  terms  of  the  license  can  be  fixed  by  the  Secretary,  and 
no  Okie  can  ship  or  handle  food  In  Intrastate,  interstate,  or  foreign 
com^rce  without  such  license.  I  quote  here  the  licensing  pro- 
vlsloto  of  the  law  proposed :  "  After  due  notice  and  opportunity 
for  Rearing,  and  upon  a  finding  by  the  Secretary  that  such  action 
wiuTtend  to  effectuate  the  declared  policy  of  the  act.  to  issue 
licenses  to  processors,  associations  of  producers,  and  others  en- 
gage^ in  the  handling  of  any  agricultural  commodity  or  product 
thereof.  Mr  any  competing  commodity  or  product  thereof.  In  the 
ciirrint  of  or  In  competition  with  or  so  as  to  burden,  obstruct, 
or  la  any  way  affect.  Interstate  or  foreign  commerce,  which  pro- 
vide! that  such  handling  may  be  engaged  in  by  the  licensees  only 
upoii  such  terms  and  conditions,  etc." 

Prtx^esslng  Is  defined  (and  again  I  quote  from  the  law)  "In- 
volving a  change  In  the  form  of  the  commodity  or  its  prepara- 
tion'  for  market."  The  Individual  farmer  Is  not  mentioned  In 
the  licensing  clause,  yet  any  farmer  who  prepares  for  market  or 
haniles  for  sale  any  product  of  his  farm,  or  any  association  of 
producers.  Is  subject  to  a  license  upon  such  terms  and  conditions 
as  tiie  Secretary  may  prescribe,  or  the  license  can  be  denied  by 
the  Secretary,  and  if  granted  may  contain  restrictions  which  will 
render  impossible  the  marketing  of  such  product,  as  the  Secretary 
is  given  broad  authority  to  determine  the  character  of  the  provi- 
sloM  of  the  license.  The  terms  of  the  license  could  restrict  pro- 
duction or  specify  the  markets  to  be  shipped  to,  or  otherwise  com- 
pletely control  the  fanner  in  his  operation.  And  then  every  han- 
dler! of  a  food  product  could  be  likewise  licensed,  so  that  begln- 
nlnj  with  the  farmer  a  license  could  follow  every  article  of  food, 
dow^  to  the  retoil  food  stores  and  the  delivery  wagon  that  car- 
ries Ithe  food  to  the  very  door  of  the  consumer.  Only  the  person 
who  eats  the  food  will  escape  this  Federal  dictatorship.  Perhaps 
late*  the  power  of  license  will  be  extended  to  regulate  what  we 
shall  eat  and  how  much,  and  save  us  the  trouble  of  attending  to 
that^  detail  of  our  dally  existence. 

Lat  the  farmers  remember  that  no  compensation  can  be  paid 
for  iny  farm  product  excepting  those  named  in  the  original  legis- 
lation and  on  which  processing  taxes  are  levied. 

e  failure  to  otoeerve  the  terms  of  the  license  would  be  pun- 
ishable by  fines  as  high  as  $500  a  day,  if  the  hapless  farmer  were 
conficted. 

the  mass  of  regulatory  legislation  recommended  by  bureau 
chlejfs  at  Washington,  and  the  rapid  strides  our  National  Con- 
gn^  Is  making  to  regiment  the  people  of  our  country,  nothing 
befcte  suggested  even  approaches  the  magnitude  of  the  task  of 
coniroUlng  by  license  all  food  products  from  the  farmer  to  the 
ultitnate  consumer. 

In  a  much -discussed  speech  made  by  Secretary  Wallace  In  New 
Eng  and  a  few  days  ago  he  clearly  Indicated  his  desire  for  great 
additional  powers  of  regulation  of  all  foods,  yet  the  testimony 
befcre  the  congressional  committees  was  to  the  effect  that  the 
De^rtment  did  not  Intend  to  use  all  the  power  requested,  but 
desired  such  authority  as  a  gun  behind  the  door  or  a  big  stick. 

I  tiave  never  known  a  bureau  to  have  power  without  exercising 
it.  [if  ICr.  Wallace  does  not  intend  to  use  this  ad<Utional  power 
he  Ihould  not  ask  Congress  to  grant  It.  Congress  should  only 
grazt  power  on  the  assumption  that  It  will  be  used. 

Ii  otMiBiderlng  the  demand  of  the  Department  of  AgricultTire  for 
autlLorlty  to  assume  supreme  control  over  all  food  products,  the 
Ttig  sreUlan  philosophy  of  "  planned  economy  "  Is  of  Interest  .This 
philosophy,  as  ouUined  In  the  books  and  sp>eeches  of  Professor 
Tug  well,  now  Under  Secretary  of  Agriculture,  means,  first,  gov- 
ern! aental  regulation  of  all  business,  and  then  governmental  oper- 
atic a  of  all  business,  and  then,  in  the  exact  words  of  Or.  Tugwell 
himself:  "It  has  already  been  suggested  that  business  will  logl- 
call  r  be  required  to  disappear.  This  Is  not  an  overstatement  for 
the  sake  of  emphasis;  It  Is  literally  meant." 

^e  have  before  us  the  example  of  the  N.  R.  A.,  which  controlled 
Industry  as  the  A.  A.  A.  is  now  attempting  to  get  power  to  control 
the  I  farmer  What  have  been  the  results?  Has  the  governmental 
control  of  private  business  ever  reduced  the  cost  of  operation  of 
tha ;  business  or  Improved  Its  efficiency?  The  N.  R.  A.  Increased 
the  cost  of  manufact\ired  goods  to  the  consumer  without  corre- 
•po  idtng  beneHts  as  a  whole  to  bxMiness  or  to  labor.  Under  the 
N.  11.  A.  for  the  first  time  in  the  history  of  America  It  became  a 
criite  to  give  the  consumer  the  benefit  of  a  reduced  price.  The 
antitrust  laws  are  sxispended  to  raise  the  price  as  high   as   the 
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traffic   will  bear,   but  let  a  reduced  price  be   quoted   and  under 
certain  codes  a  business  man  may  become  a  criminal. 

We  should  profit  and  learn  by  the  wise  system  of  trial  and 
error  The  N.  R.  A.  endeavored  to  regulate  the  details  of  more 
than  700  classes  of  businesses.  If  the  N.  R.  A.  had  confined  Its 
operation  to  a  few  basic  commodities,  its  opportunity  for  success 
would  have  been  greater.  .,.*.. 

The  AAA.  started  out  to  control  certain  basic  commodities, 
and  undismayed  by  the  faUure  of  the  N.  R.  A  to  regulate  all 
business  now  wants  to  extend  its  control  over  all  farmers,  all 
processors  of  food  and  all  handlers,  by  a  system  of  universal 
licensing.  In  other  words,  we  are  now  asked  to  N.  R.  A.  the 
farmers  of  America.  ^    ^         ^  ^^ 

The  N  R  A  has  injured  and  In  many  Instances  destroyed  the 
small  business  man.  and  a  licensing  system  will  Injure  the  small 
farmer  Let  me  call  your  attention  to  a  handler  of  food  such  as 
a  wholesale  dealer.  This  dealer  must  now  obtain  a  license  to  do 
business  from  the  Federal  Government.  He  must  be  licensed  by 
his  particular  code  authority  under  the  N.  R.  A.,  and  then  If  this 
leelslatlon  Is  enacted  he  must  get  a  third  license  from  Secretary 
Wallace  How  could  any  business  man  operate  successfuUy  with 
three  bureau  bosses,  each  with  power  to  revoke  his  license  to  do 
business"'  The  several  licenses  may  even  contain  conflicting  pro- 
visions And  listen  to  this.  The  cost  of  the  several  licenses  and 
the  policing  of  the  vast  organization  must  be  paid  by  the  person 
who  obtains  the  license,  who  In  turn  will  endeavor  to  add  such 
cost  to  the  price  paid  by  the  consximer.  or  falling  In  this,  the 
expense  of  this  supervision  will  be  deducted  from  the  price 
received  by  the  farmer. 

Imagine  a  f aimer  who  grows  a  perishable  crop  waiting  for  the 
unwinding  of  the  red  tape  at  Washington,  thousands  of  mUes 
away  before  he  can  ship  a  product  that  will  spoil  In  a  few  houra. 
When  It  comes  to  the  penalties  for  violations  of  the  act,  the 
courts  are  set  aside  and  the  Secretary  takes  the  place  of  Ijoth 
court  and  Jury  If  a  license  is  Issued  in  accordance  with  law, 
namely  to  carry  out  the  policies  of  the  act  and  to  bring  about 
normal'  economic  conditions  of  marketing,  etc.— and  this  gives 
the  greatest  possible  latitude  to  the  Secretary  and  makes  him  vir- 
tually the  sole  Judge— then  his  decUion  Is  not  reviewable  by  the 
court  and  he  has  the  power  to  fine  those  who  ship  without  a 
license  and  the  penalty  shall  be  payable  to  the  Treasury  of  the 
United"  States  and  recoverable  In  a  civil  suit  brought  In  the  name 
of  the  United  States. 

Theoretically,  only  Congress  has  the  power  to  tax,  but  under 
this  proposed  legislation  the  Secretary  Is  given  the  right  to  pre- 
scribe operating  funds  for  any  of  his  activities  to  police  the  farm- 
ers and  to  require  any  licensee  to  pay  any  such  amount  In  such 
manner  and  to  such  person  as  the  Secretary  may  direct.  Failure 
to  pay  what  the  Secretary  decides  is  necessary  will  be  ground  for 
suit  by  the  Federal  Goverrunent.  This  arbitrary  tax  Is  In  addition 
to  other  appropriations  and  processing  taxes  provided  In  the  origi- 
nal Agricultural  Adjustment  Act,  and  contains  no  safeguard  what- 
soever as  to  the  vise  for  which  the  money  Is  to  be  expended,  or  the 
number  of  agents  to  be  employed,  or  the  salaries  to  be  paid.  The 
Secretary  could  hire  as  large  a  staff  of  policemen,  inspectors,  audi- 
tors, and  clerks  as  he  desired. 

The  growth  of  the  power  of  Federal  bureaus  has  been  recog- 
nized for  years  as  a  dangerous  invasion  of  the  liberty  of  the  Indi- 
vidual. All  administrative  bureaus  should  keep  strictly  within 
the  powers  granted  to  them  and  the  courts  must  be  free  to  protect 
the  constitutional  rights  of  the  Individual  when  he  suffers  by  sub- 
jection to  the  arbitrary  decisions  or  acts  of  a  Federal  bureau. 

The  powers  of  many  of  these  Federal  bureaus  are  Indeed  kingly. 
One  reason  Is  that  authority  Is  delegated  by  Congress  to  make 
regtilatlons.  It  is  very  difficult  for  the  individual  to  persuade 
even  the  court  to  extricate  him  uninjured  when  he  Is  caught  In 
the  mesh  of  one  of  these  regulations. 

In  theory,  unconstitutional  rules  and  unconstitutional  legisla- 
tion will  be  declared  invalid  by  the  courts;  but  in  practice,  admin- 
istrative rules  of  the  bureau,  effectively  enlarging  Its  powers,  wlU 
be  sustained  unless  clearly  erroneovis.  Then,  too,  only  the  well- 
to-do  citizen  can  finance  a  lawsuit  to  test  his  complaint  that  a 
great  Federal  bureau  has  Invaded  his  constitutional  rights. 

Even  the  King  of  England,  In  the  old  days  of  more  absolute 
monarchy  could  not  enter  uninvited  the  cabin  of  his  poorest  sub- 
ject and  yet  many  of  these  officeholders,  attired  In  plain  clothes, 
exercise  more  power  under  a  straw  hat  than  did  the  King  of  old 
adorned  with  a  Jeweled  crown.  Americans  today  must  keep  watch 
and  ward  over  the  liberty  of  the  citizen  to  go  about  his  own  busi- 
ness with  that  degree  of  ordered  freedom  that  has  enabled  him  to 
develop  here  a  strong  nation  of  strong  men  happy  in  the  enjoy- 
ment of  llt>erty  protected  by  law. 

When  you  put  men  In  regiments  and  drill  their  steps,  you  gain 
power  m  mass  momentum  but  you  stifle  the  initiative  of  every 
individual  who  may  advance  the  progress  and  welfare  of  us  all 
if  Riven  free  play  to  his  talents  and  enterprise.  The  modern 
American  may  have  to  surrender  a  measiire  of  his  Independent 
JSlon  ^  the  social  necessities  of  these  hard  times,  but  he  should 
never  consent  to  be  awakened  each  morning  by  the  blare  of  a 
Sureauc^atlc  bugle  and  required  to  do  his  dally  work  to  the  Up 
of  a  bureaucratic  drum.  ^ 

The  very  heart  of  our  American  system  Is  the  right  of  the  Indi- 
vidual to  make  a  living  unhindered  by  the  Government  to  an 
Vxunt  ^eaTer  than  IS  necessary  to  protect  every  other  Individual 
Sihe  SerctL.  of  the  same  right,  and  to  preserve  a  safe,  secure. 

*°TaS,"meiiS7grow  In  burden  and  amount  as  the  Govern- 
mSt  ex^n^s  its  aS?vltles  and   Increases  Its  control  of  private 


business.  The  cost  of  these  enormous  bureaucratic  machines  will 
beccflhe  too  great  to  be  borne.  They  are  rapidly  becoming  Frank- 
enstelns,  the  contrivances  of  Ingenious  and  Idealistic  political 
theorists  that  may  grow  so  powerful  as  to  destroy  the  very  right 
of  the  individual  to  liberty  and  the  pvu^ult  of  happiness. 

Great  governmental  agencies,  once  contrived  and  operative,  can 
rarely  be  dismantled.  The  thousands  that  are  placed  upon  the 
Federal  pay  roll  exert  an  Influence  In  Congress,  directly  and  Indi- 
rectly, that  tisually  keeps  them  on  the  pay  roll. 

One  of  our  greatest  dangers  Is  the  enormous  Increase  in  tne 
number  of  those  who  are  new  drawing  money  from  the  Federal 
Government.  Is  It  fanciful  to  apprehend  that  the  day  may  come 
when  all  classes  of  beneficiaries  upon  the  Federal  Treasury  may 
combine  to  make  and  maintain  administrations  pledged  to  a  pro- 
gressive continuance  of  this  prolific  distribution  of  the  moaey 
wrung  from  the  taxpayers? 

Observe  the  outcry  that  is  already  heard  against  those  of  us  In 
public  life  who  have  the  temerity  to  declare  that  recovery  should 
precede  refonna  Involving  the  expenditure  of  additional  bUllons 

"'•n^l^  Federal  Government  has  entered  the  door  of  every  Indua- 
try  has  spied  upon  the  operations  of  even  the  small  t^oTic^tor. 
hM  declared  that  not  one  additional  spindle  may  be  added  to  a 
machine  without  Its  approval,  and  It  Is  now  proposed  to  license 
the  farmers  of  America  and  the  distribution  of  a"J^-       .  ... 

For  more  than  a  hundred  years  the  courts  have  proclaimed  that 
the  fleld  of  the  Federal  Government's  •ct»^»"«*  ^^"  ,"^'^J? 
interstate  commerce,  but  this  legislation  proposes  to  Intrude  upon 
and  govern  activities  whoUy  within  a  State.  ,^,.,.ti—  ««>- 

Many  have  either  approved  or  condoned  certain  legislative  pro- 
posals as  temporary  expedients  to  meet  the  emergency,  but  the 
?Sry  is  now  beglnnl^  to  realize  that  the  effort  •»  1«-^.TJ"; 
S  made  to  make^nnanent  many  adopted  or  pending  leglslaUve 

^Tf^"the  pennanent  enactment  of  some  proposals  wUl  «'olu- 
tlonlze  the  constitutional  democracy  under  whch  ''«  »»*7  ,?«^!j: 
oped  our  country.    The  sovereignty  of  the  States  and  thell^rty 

of  the  mdlvldual  win  alike  yield  to  the  Po;?'*!,^' ^^*  "aU*)^  °lM 
ernment.  The  Government  wUl  more  and  mor«  K'ther  Increaaing 
^T  aa  It  adds  to  the  beneficiaries  of  the  naUonal  dUUlbutlon 

°S"?h?Sthe  time  has  come  when  temporary  and  e^^ergency  legis- 
lation Souid  yield  to  sound  principles.  The  countn^  ahouW  be 
assured  of  a  gradual  reduction  In  governmental  expcndlt^es.« 
S  wltwn  areasonable  time  we  shaU  hav«  a  balan^  Budg^ 
conduct  of  government  within  an  Income  that  "^jj^Jf^/*^^ 
excessive  mcreases  in  Federal  taxes:  constructive  efforts  to  Win 
5u?SlU  mSilshlng  foreign  markets;  a^'^^'^"  ^tltlon  In  SS 
mav  develop  a  business  without  the  fear  of  co»»PftJtlon  In  raat 
KneL  by^tSe  Federal  Government,  or  "^^'^"•^^•f  *"^^iS^ 
the  reasonable  control  of  his  business  so  long  as  he  acts  with  » 
decent  regard  for  the  rights  of  others. 

^oveAr  must  be  founded  on  confldence  and  must  grow  on  con- 
fldeSe  for  without  confldence  capital  wlU  not  venture,  "d  with- 
out r^ew  capltid  invested  business  wUl  not  expand.  T^ere  l^nty 
Sf  cTplTal  a^lallable.  but  the  confldence  Is  ^J^-,.J^^,^^^ 
of  many  experlmenUl  devices  to  recapture  proeperlty  confueee  ana 

''^^'Sris'SliSrS^rn  oifof  business  by  putting  the  Oovern««t 
in^SL^n^S^tltion  with  those  who  pay  the  tax^  to  operate 
Se  Government,  ^gulation  by  the  Government  U  being  rapidly 
expanded  into  competition  by  the  Government.  ..^-«_,- 

xS^y  to  permJ^ent  prosperity  Is  the  difficult  path  of  economy 
and  elflSency  in  governiienr  and  the  balancing  of  bu<»««*»^  o* 
IJate^  sSd  Se  Nafl?n.  The  people  must  be  encouragedte  gott« 
way  of  independence.  Industry,  economy,  and  -^-^^^  ^^ 
ness  is  ready  to  resume  Its  forward  march  if  the  Congrese  woma 

''Z'f^^V^^^nST^^y  -ore  from  undercon«mptlon 
«nri  lf«8  of  our  world  markets  than  from  overproduction.  Within 
r^er^HeSs  we^Swrted  65  percent  of  our  cotton.  "  Pe^^^*  »' 
otSr^obS.  33  pe^nt  of  our  lard  18  Pf  cent  ^^  °^^5S%tSS 
In  addition  many  other  products  of  the  farm.  We  see  ^^is  wm™ 
dany  S^S.  When  we  lose  a  customer  In  buslne«weloee  Wm 
Sullly  fo«vS.  Without  foreign  markete  \<"o^n^^lt  sur- 
niiTR  nf  form  oroducte  our  farmers  can  never  be  prosperoua. 
^^me  oTfhrSrSent  policies  of  the  Agricultural  Department  are 
acSat°ng  th?>ogre«lve  decline  of  our  food  "P^I^'^n^S^ 
?JSly  Se  enonnouTcoet  of  the  supervision  now  propoeed  wl  "add 
another  barrier  to  recovery  o' 'oreign  tnwle  M  such  c«t  murt^ 
mcluded  by  the  producers  and  exporters  and  makes  thereby  our 
Sre"gn  «1^  more*^dlfllcult  In  the  compeUtlon  of  the  ;!'«1^  markete 

The  i^erlcan  fanner  wUl  hall  with  Joy  a  «»"^c^% ^^JJ*^ 
ful  campaign  by  our  President  to  recover  our  export  trade,  and 
^tSSVwi  should  preserve  the  remnante  now  remaining. 

oSy  thlflrm  and  wild  basis  of  the  sound  economic  Prinflpte  of 
the2i-old  Uvv  of  supply  and  demand  which  haa  never  been  suc- 
c^^Uyaet  aside  sln^  the  beginning  of  time  will  give  our  fanner, 
real  and  lasting  prosperity. 


ADDRBSS   BY   POSTMASTni    GEKERAt   FAaLKY   AT   CORWlBtSTOia 
LAYHfO  or  HAVERSTRAW  POST  OmC« 

Mr  COPELAND.  Mr.  President,  2  days  ago  the  Post- 
master General.  Hon.  James  A.  Farley,  made  a  very  notable 
address  in  laying  the  cornerstone  of  the  new  post-office 
building  at  Haverstraw,  N.  Y.  His  remarks  were  addressed 
to  his  neighbors  In  Rockland  County,  of  whom  I  am  one. 
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I  Mt  unanimous  consent  that  the  address  may  be  prlj^ted 

m  the  Record.  .      j  t^  v- 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Ricord,  as  follows: 

Mr.  Cbalrman.  and  neighbors  of  Rockland  County.  It  Is  *  F«trl- 
otvTand  civic  occasion  that  brings  us  together  today,  ^e  m«rt  to 
Sit  th^  cornerstone  of  th«  first  United  States  Government  buUdlng 
lay  wie  ».ui ijt-i=iv.i..;  ,„„  t^-  ^— .„,»,  ^f  (to  pitiw»n<i  festered  and 
to  be  erected  In  Haverstraw. 


CONGRESSIONAL  RECORD— SENATE 


April  24 


The  dream  of  Its  citizens,  fostered  and 


planned  for  them  for  so  many  years,  la  now  weU  o^^the  way  to  fiU- 
fllin^nt.  Into  the  edifice  wlU  be  permanently  buUded  the  as- 
pTratlons.  the  prayers,  and  the  llf ework  of  those  good  m«n  and 
won^n  of  our  native  town  who  have  devoted  their  time  and  who 
^^latSr^rto  maJL.  Haverstraw  a  happy  dwelling  place.     It  will 

be  their  monument.  .  , 

I  consider  It  a  distinguished  privilege  to  be  with  you  and  to  Join 
m  the«e  exercise..  I  have  learned  that  wherever  one  goes  his 
heart  remains  among  the  scenes  and  friends  of  his  youth.  Today 
1  gratefully  acknowledge  my  debt  to  my  fellow  citlzeM  of  Rock- 
land County  for  their  friendship  and  their  aid.  Whether  It  has 
been  much  or  little.  I  would  not  forget  a  single  one.  They  have 
encouraged  and  suatalned  me. 

I  am  very  happy  that  In  the  arrangements  for  these  ceremonies 
the  commumty  in  charge  made  this  occasion  In  every  sense  of  the 
word  a  community  affair  In  that  men  and  women  In  every  walk 
of  life  and  every  phase  of  political  activity  are  participating. 
That  la  as  It  should  be.  and  I  want  to  congratulate  the  cltlaena  of 
Haverstraw  on  the  splendid  manner  in  which  they  have  given 
evidence  of  their  appreciation  of  what  the  Government  la  doing  for 
this  community. 

Por  generation*  the  port  offlce  ha»  been  recognized  as  a  favorite 
meeting  place  for  the  cltiaena  of  every  community.  Morning  and 
night  with  the  arrival  of  the  mall,  men  and  women  caU  at  the 
post  cmn  for  their  letters  and  newspapers,  and  at  that  time  are 
given  an  opportunity  to  visit  with  their  neighbors  who  go  there 
for  the  same  purpoee.  This  condition,  of  course,  applies  to  smaUer 
communities  than  Haverstraw.  where  carrier  service  was  installed 
many  years  ago.  Notwithstanding  the  fact  that  the  mail  Is  deliv- 
ered within  the  village  UmlU.  many  people  still  visit  the  port 
offlce  at  frequent  Intervals  during  the  day.  and  on  such  vlalta  are 
given  an  opportunity  of  meeting  their  friends. 

It  will  be  partlcxUarly  delightful  for  the  reeldenU  of  Haver- 
rtraw  to  come  to  their  new  post  offlce  because  of  its  ideal  loca- 
tion and  It  is  a  coincidence  that  this  building  is  being  erected 
on  the  site  where  the  port  office  in  other  years  waa  located  for 
such  a  long  period. 

In  connection  with  my  offlclal  duties  I  have  been  obliged  to 
travel  around  the  country  a  great  deal.  I  have  been  In  practically 
every  State  of  the  Union.  Wherever  I  have  gone  I  have  listened 
with  keen  Interest  to  the  people  ertol  the  beauties  of  their  scenic 
grandeur,  particularly  their  famous  rivers.  I  can,  with  the  utmost 
sincerity,  say  to  you  that  nothing  I  have  seen  surpasses  the  scenery 
of  the  Kmplre  State  and  the  beauty  of  the  Hudson. 

Tou  will  not  only  have  the  privilege  of  visiting  this  flne  Govern- 
ment building,  but  you  will  have  the  opportunity  of  gazing  from 
its  portals  upon  the  most  beautiful  and  inspiring  river  view  to 
be  foiind  in  any  section  of  our  country. 

It  has  been  more  than  2  years  since  I  was  honored  by  President 
Franklin  D.  Roosevelt  with  the  appointment  of  Portmaater  Gen- 
eral of  the  United  States.  I  know  that  you  will  be  Interested  In 
hearing  something  about  the  Post  Offlce  Department. 

The  Postal  Service  handles  some  20.000.000,000  letters,  papers, 
and  parcels  a  year,  or  633  pieces  every  second  of  every  day.  which 
averages  106  pieces  of  mall  annually  for  every  man,  woman,  and 
child  in  the  United  States.  Our  postal  savings  bank  has  deposits 
of  tl. 199 .000.000.  We  operate  8.100  motor  vehicles,  lease  approxi- 
mately 654X)0  port  offkccs  and  stations,  and  manufacture  our  mall 
bags  and  locks.  We  carry  on  vart  money-order  transactions  ap- 
proKimatlng  three  and  oi^-half  billion  doUara  yearly.  We  sell 
Government  bonds  and  we  also  have  a  mail-transportation  service 
iaterlacing  the  land.  sky.  and  sea.  using  every  conceivable  means 
of  locomotion. 

Our  postal  revsnues  lart  yaar  amounted  to  approximately  tSBO.- 
OOO.OOO.  but  this  year  business  has  so  Increased  that  I  am  looking 
forward  to  receipts  of  approximately  $615,000,000.  which  will  give 
you  some  Idea  of  how  conditions  are  improving. 

To  handle  our  work  an  army  of  trained  men  and  women  Is 
employed,  including  some  46,000  postmasters:  240.0CO  clerks,  car- 
reers. chaufTeura,  and  mechanics;  25,000  substitute  aiMl  35,000  con- 
tractual employees.  This  gives  some  idea  of  the  magnitude  of 
our  operations. 

As  executive  head  of  the  Post  Offlce  Department  I  have  endeav- 
ored to  carry  out  my  duties  in  such  a  manner  as  to  mttrlt  the 
approval  of  my  countrymen. 

Dpon  taking  oOce  President  Roosevelt  directed  attention  to  the 
•tupendmis  posUl  deficit  of  »15S.000.000  in  1932.  This  deficit  was 
a  heavy  tax  on  the  people.  In  the  ffrrt  full  fiscal  year  of  the 
Roosevelt  adminlstratioi;  this  deficit  was  tximed  into  a  siirplus  of 
•12.000.000  It  was  done  through  the  unwavering  support  of  the 
rank  and  file  of  the  army  of  postal  employees  who  carried  on  de> 
qtlte  curtailed  saUrtee.  delayed  promotions,  and  lapeed  vacations. 
.DOW  all  happily  restored.  It  was  done  through  the  elimination  of 
wasteful  methods  and  the  practice  of  strict  economies,  such  as  any 
prudent  business  man  would  practice  in  his  own  business.  It  was 
4aait  through  sewing  that  for  every  dollar  expended  ttM  arr\»yw»«n 
putaUc  received  a  dollar's  worth  of  service. 


»iuch  has  been  said  and  written  about  the  wiping  out  of  the 
DOBlal  deficits  by  this  admlnlrtration.  Some  of  our  friends  evl- 
denCy  do  not  want  to  believe  It  was  possible,  or  that  It  was  accom- 
plished. They  allege  It  is  a  matter  of  bookkeeping^  The  fact  re- 
m^  that  the  method  of  bookkeeping  we  employe-  is  that  recog- 
nized by  Congress  and  U  the  same  as  used  by  my  predecessor. 
Thelfact  also  remains  that  the  Postal  Service,  for  the  first  Ume  in 
yeais,  has  balanced  Its  budget. 

I  am  glad  to  discuss,  especially  before  my  old  neighbors  any 
actllvity  of  the  Post  Offlce  Department.  I  know  you  will  be  Inter- 
estekl  in  the  present  Air  Mail  Service.  We  have  saved  consider- 
abliTmoney  there  and  brought  about  Improved  faculties^ 

Air  maU  routes  now  cover  3,700  more  nailcs  than  they  did  a  year 
agoT  The  total  flying  mileage  has  been  Increased  anproxlmately 
SOCiDOOO  miles  a  year.  The  number  of  cities  served  directly  has 
'^^' increased  from  152  to  193,  and  direct  service  Is  given  to  46 
»^^i  and  indirect  service  to  the  other  2.  Air  maU  covers  the 
entire  United  States  vtith  an  equipment,  mileage,  and  frequency 
of  JchedvUes  unsurpassed  by  any  country  in  the  world. 

■Sae  air  maU  appropriation  for  1932  was  $20,000,000.  This  year 
theUctual  expenditure  will  be  about  one-half  that  amount. 

I 'want  you  to  know  that  I  am  not  endeavoring  to  conduct  the 
PoA  Offlce  Department  at  a  profit.  Service  to  the  public  shall 
alwtvs  be  my  primary  policy.  The  American  people,  first  of  aU, 
murt  have  the  beat  mall  service  In  the  world.  Next  they  must 
haite  this  swvlce  at  the  least  possible  cost.  This  Is  the  kind  of 
serilce  we  are  supplying  now.  Complaints  are  at  a  minimum. 
Thire  are  bound  to  be  some,  with  every  man.  woman,  and  child 
in  the  United  States  a  customer  and  watching  for  mail,  and  with 
and  one-half  bUUon  pounds  of  it  handled  annuaUy  and  car- 
in  all  kinds  of  weather  and  conditions. 

.t  no  complaint  is  considered  unimportant  and  each  is  given 
edlate  attenUon  so  that  the  people  shall  have  the  maximum 
lall  service  As  long  as  I  am  Postmaster  General  I  shall 
avor  to  see  that  It  meets  every  social  and  business  requlre- 
meiit  of  the  country.  «         ,  *  i 

Tfhe  founders  of  the  country  realized  the  benefits  of  a  postal 
sertlce.  and  the  number  of  post  offices  established  rapidly  in- 
creiised  to  meet  the  needs  of  the  people.  ,  «    .,  *t.  ♦ 

Among  the  earliest  port  offices  In  Rockland  County,  I  find  that 
Ra^napo  Works,  afterward  changed  to  Ramapo,  was  established 
November  11.  1807.  with  Jeremiah  Pierson  as  postmaster.  For  the 
year  ended  March  21,  1827.  the  receipts  there  were  $108  77. 

Orange  lUted  in  the  records  as  also  being  called  "  Tappan 
Village",  was  established  March  25,  1815,  with  Philip  Dubey  as 
poJtmaster.  The  offlclal  name  was  changed  to  Tappan  Village, 
ana  then  to  Tappan.  and  on  AprU  9.  1834,  the  records  show  It 
was  changed  to  Slote,  but  a  short  time  afterward,  on  April  30, 
18i4.  the  name  was  again  changed  to  Tappan.  The  earliest  re- 
celbta  shown  are  for  the  year  ended  March  21,  1827.  They 
an»unted  to  $31.29.  ^     „ 

^larkstown    was    established    May    12.    1815.    with    Peter    D.    W. 
Sntltli  as  postmaster.     The  receipts  for  the  year  ended  March  21, 
.  were  $24.60. 

otland.  with  Peter  D.  Tallman  as  jxistmaster,  was  established 
ember  29.  1827.  and  it  had  receipts  of  $8.12  for  the  year  ended 

31.  1830. 
auveltvllle,  with  Cornelius  J.  Blauvelt  as  postmaster,  was  es- 
ed  October  14,  1828.    The  receipts  for  the  year  ended  March 
1830,  were  $8.74. 

est   Hempstead   was   established   February   21.    1829,    and   the 
Ipts  for  the  year  ended  March  31.  1830.  were  $4.70. 
he  Post  Offlce  Department  records  show  that  the  first  returns 
received  from  the  Haverstraw  offlce  J\ily   1,  1815,  and   that 
e  Smith,  who  kept  a  general  rtore.  was  portmaster.     He  and 
successors  were  among  our  leading  citizens  and  held   other 
es  of  trust  and  honor  in  the  town.     Good  old  family  names, 
ich  you  will  recall  and  which  cur  still  representative,  are  among 
lirt.  such  as  Marks.  DeNoyelles,  Gurnee,  Blauvelt,  VerValen, 
rwood,  Sprlngstead,  Purdy,  Oldfleld,  Weiant,  DeBaun.  and  many 
others. 

In  the  120  years  since  the  offlce  was  established  there  have  been 
bv^  21  postmasters  In  Haverstraw.  including  our  present  postmas- 
tet,  Maurice  F.  Maloney.  Isaac  Sherwood  served  the  longest  term, 
fr^m  May  7,  1861,  to  Octot>er  22,  1877,  over  16  years.  He  had  also 
n  postmaster  from  1841  to  1845  and  from  1850  to  1853.  and  was 
only  postmaster  to  serve  more  than  one  consecutive  term. 
Stephen  O.  Newman  served  the  next  longest  term,  from  1898  to 
1914,  nearly  16  years,  and  Abraham  Marks  served  the  third  longest 
term,  nearly  15  years,  from  1819  to  1834.  The  ftrrt  printed  record, 
of  [the  receipts  of  our  post  offlce  is  for  the  year  ended  March  21, 
18B7.  They  amounted  to  $57.60.  The  receipts  for  the  lart  fiscal 
yeir.  1934,  107  years  later,  were  $17,022. 

[Congress  prepared  for  a  postal  service  to  Haverrtraw  as  eaxly  aa 
1810  when  it  authorized  a  post  road  from  "  Peramus  by  Tappan, 
Clu'kstown  and  Kaklat  to  Haverstraw." 

[>n  January  20.  1815.  a  poet  route  was  established  from  "  Hack- 
eitsack  by  Scrawlenburg,  Tappan,  Clarkstown.  Kaklat,  and  Haver- 
rt'aw  to  Stoney  Point." 

W.  B.  Southerland  was  the  contractor.  He  waa  scheduled  to 
leive  Hackensack  at  6  o'clock  every  Thursday  morning  and  arrive 
at  Stoney  Point  the  same  evening  at  6  o'clock.  He  returned  the 
n(  xt  day. 

Tho'e  have  been  changes  since  those  early  days,  when  rtage 
c<  aches  proudly  drew  up  to  our  Rockland  County  port  offices. 
A|mort  within  the  memory  of  living  men  has  been  the  transition 
fipm  the  horseback  to  sulkey,  stage  coach,  railroad,  motor  bus. 
aiid  air-mall  service. 
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Our  port  offices  have  also  had  their  periods  of  trazisltlon  from 
the  dwelling  house,  to  the  little  store  and  tavern  to  splendid  build- 
ings erected  by  our  Government. 

It  gave  me  a  decided  satisfaction  to  be  able  to  have  something 
to  do  with  bringing  to  fulfillment  the  desire  of  my  neighbors  to 
have  a  representative  government  building  in  Haverstraw.  When 
we  were  able  to  have  our  town  included  among  others  to  be  given 
public  buildings  and  an  allotment  of  $65,000  was  made  by  act  of 
Congress  for  securing  a  site  and  erecting  a  building,  we  knew  we 
were  well  on  our  way.  The  site  was  selected  August  20,  1934.  I 
have  watched  with  great  Interest  the  preparation  of  the  plans  in 
the  Treasury  Department  and  will  watch  with  Interert  the  progress 
of  the  contractor,  Mr.  Charles  Anderson,  of  Port  Montgomery, 
N.  Y.     He  has  250  days  to  complete  his  work. 

We  are  to  have  a  building  of  some  3,700  square  feet,  one  story 
and  basement,  built  of  brick  with  rtone  trim.  I  hope  to  return 
when  the  buUdlng  is  completed  and  Join  with  you  In  an  old- 
fashioned  housewarming. 

I  do  not  want  to  close  my  remarks  today  without  paying  a  de- 
served tribute  to  President  Roosevelt,  whose  matchless  leadership 
has  brought  us  through  the  darkest  days  of  the  depression  and  Is 
bringing  us  back  Into  the  sunlight  of  prosperity. 

Since  we  are  prone  to  forget,  it  Is  well  that  we  remember  the 
conditions  which  obtained  2  years  ago  when  President  Roosevelt 
was  inaugurated  and  compare  those  conditions  with  the  condi- 
tions of  today.  Then  the  economic  system  of  the  country  had 
collapsed  and  the  Government  Itself  was  on  the  brink  of  collapsing. 
Today  the  economic  system  is  vastly  Improved  and  the  stability  of 
the  Government  has  been  removed  from  the  threat  which  faced  It. 

Then  the  financial  Interests,  discouraged  and  demoralized,  were 
frantically  pleading  with  the  President  for  Government  aid  and 
support.  Today  conditions  have  so  far  Improved  that  some  of 
these  same  financial  Interests  feel  that  they  can  go  It  alone  and 
are  insLstlng  that  the  Government  let  them  do  so.  They  want  to 
get  back  to  the  days  when  finance  and  business  controlled  the 
Government  and  are  now  resisting  any  Government  control  of 
their  operations,  notwlthrtandlng  such  Goverment  control  as  is 
sought  by  the  President  is  for  the  welfare  of  the  people  as  a  whole. 

The  last  two  Congresses  passed  much  constructive  legislation 
and  the  President  has  recommended  additional  constructive  legU- 
latlon  to  the  present  Congress.  Among  the  measures  he  has  recom- 
mended Is  legislation  which  will  bring  about  a  greater  degree  of 
social  security  to  the  men,  women,  and  children  of  this  country; 
legislation  which  will  give  the  Government  a  larger  degree  of  con- 
trol over  the  money  of  the  country;  legislation  which  wUl  put  an 
end  to  the  exploitation  of  the  public  by  the  utility-holding  com- 
panies- legislatlor.  w-^lch  will  provide  a  better  merchant  marine. 
as  well  as  other  measures  designed  to  aid  industry  and  agriculture 

In  his  efforts  the  President  deserves  and  must  have  the  support 
of  the  patriotic  and  forward-looking  citizens  of  the  country.  It 
was  to  be  expected  that  he  would  be  opposed  by  partisan  politicians, 
but  there  are  two  other  groups  who  are  Joining  with  partisan  poli- 
ticians m  their  opposition.  One  is  the  special-privilege  group, 
which  desire  that  the  Government  give  aid  to  big  business,  but 
Insist  that  It  should  not  be  concerned  with  the  interest  or  welf^ 
of  the  rank  and  fUe  of  the  people.  This  group  la  charging  that  the 
present  administration  is  socialistic  and  communistic. 

Another  group,  which  is  Just  as  voclferovis  as  the  partisan  opposi- 
tion to  the  President's  policies.  Is  composed  of  the  so-called  "  medi- 
cine men  ",  who  are  offering  all  kinds  of  alleged  panaceas  for  eco- 
nomic and  political  lUs  and  making  extravagant  promises  which 
they  themselves  must  know  are  Impossible  of  fulfillment 

This  latter  group,  strange  to  say.  charge  that  the  Prwldents  poli- 
cies are  leaning  toward  faclsm  and  toryism.  So  we  find  that  the 
two  extremes,  the  so-called  "rights"  and  the  »o-<»"«^.  J«'*» ,  • 
are  both  finding  fault.  This  must  mean  that  the  President  Is 
following  a  sensible  and  constructive  middle  course  in  keeping 
with  the  traditions,  the  institutions,  and  the  Conrtitutlon  of  our 

"'no  one  realizes  any  better  than  does  the  President  that  new 
conditions  call  for  new  governmental  policies,  and  that  these  new 
policies  must  be  provided  if  the  country  is  to  progress  and  prosper. 
Like  all  real  leaders,  he  does  not  hesitate  to  chart  a  new  course 
when  one  Is  required.  We  have  ouUlved  the  old  order  which 
brought  us  to  grief  and  distress,  and  we  murt  be  wUllng  to  accept 
and  support  a  new  order.  ^ 

Do  not  be  deceived  by  the  selfish  and  partisan  propaganda  with 
which  the  country  is  being  fiooded.  and  do  not  be  overimpressed 
with  the  criticisms  which  are  being  leveled  at  the  President.  In 
order  to  lead  us  out  of  the  wilderness,  the  President  has  found  it 
necessary  to  step  upon  the  toes  of  a  great  many  who  heretofore 
have  enjoyed  special  privileges  and  exerted  powerful  Influences,  and 
it  is  not  to  be  expected  that  they  will  surrender  without  a  fight. 
The  loud  walls  we  are  hearing  on  every  hand  are  either  coming 
directly  from  those  whose  toes  have  been  stepped  upon  or  from 
those  who  are  misled  by  them. 

I  say  to  you  In  all  sincerity  that  all  of  this  clamor  has  in  no  wise 
dimmed  the  prestige  nor  lessened  the  popularity  of  the  President 
with  the  people.  Let  us  aU  uphold  his  bands,  and  we  can  rest 
assured  that  our  country  will  speedily  emerge  frcwn  the  distressing 
effects  of  the  depression,  and  that  happiness  and  contentment  will 
prevaU  again  throughout  the  Nation.  .,...,. 

In  conclusion  I  want  to  again  express  my  appreciation  to  the 
residente  of  Haverstraw  and  Rockland  County  for  the  effort  put 
forth  to  make  this  occasion  one  which  I  shall  never  forget,  and  I 
hope  that  during  my  stey  in  town  I  shall  have  an  opportunity  oi 
personally  meeting  and  greeting  my  old  friends. 


LBTTKRS  AKO  ADDRESSES  BY  SENATOR  ASHTntST,  AJH)  EDITORXALfl 

Mr.  ASHURST.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Record  some  letters  and  addresses  by 
myself,  and  also  some  editorials. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  ic  the  Record,  as  follows: 

Monday,  March  13,  1933 

Mr.  AsHtrasT.  Mr.  President,  I  have  received,  as  doubtless  many 
Senators  have,  a  large  nimxber  of  telegraphic  dispatches  respecUng 
Senate  biU  no.  233,  a  bill  to  malnUln  the  credit  of  the  United 
States  Government.    One  of  the  dispatches  reads  as  follows: 

"  I  feel  it  my  duty  to  advise  that  your  future  success  is  in  grave 
danger  if  you  uphold  gi-antlng  Presidential  power." 

Another  reads: 

"  Your  attitude  very  unsatisfactory.  You  are  taking  $6,300,000 
annually  from  Arizona,  and  are  politically  dead  unless  you  change 
your  attitude." 

Mr.  President,  some  time  ago  I  made  the  astonishing  and  for 
awhile,  to  myself,  the  distressing  discovery  that  the  perpetuity  of 
the  American  Goverrunent  did  not  absolutely  depend  upon  the 
reelection  of  one  Hknxt  Pountah*  Auimav  to  the  Senate  of  the 
United  States. 

When  a  Senator  makes  such  a  discovery  at  flrrt  the  fact  mppev* 
Incredible.  It  seems  as  If  the  stars  above  his  head  had  f«>e«  •»« 
the  earth  had  slipped  beneath  his  feet.  But.  as  time  rolls  on, 
such  a  discovery  proves  to  be  a  real  antidote  to  megal<»nanla:  ana 
the  further  flight  of  time  brings  to  the  discoverer  a  serenity  and 
a  hiunlllty  to  be  envied  by  the  worlds  greatert  philosophers. 

It  may  be,  Mr.  President,  that  the  perpet\ilty  of  the  American 
Republic  does  not  depend  upon  my  reelection  to  the  Senate;  out 
the  perpetuity  of  the  Republic  may  Indeed  depend  upon  gT»ntlr« 
to  the  President  the  authority  to  make  the  economies  caUed  for 
in  his  message  to  Congress. 

Wednesday.  January  10.  1934 

Mr  AsHTjaax.  Mr.  President.  I  ask  leave  to  have  printed  to  the 
RicoxD  copies  of  certain  letters  I  have  sent  to  cltlaens  of  ArtKina. 

There  being  no  objection,  the  letters  were  ordered  to  be  prlntwl 

m  the  Rkcord,  as  foUows:  «»,««« 

Mat  39.  1833. 

Mr.  G.  H.  Brown. 

Phoenix,  Ariz.  .._._.       ^w*  _.. 

D«AR  Mr.  Brown:  Yours  of  May  25  received.  advlRlng  that  you 
desire  a  position  with  the  Bureau  of  Internal  R«2?°"**  ^  J!!^ 
request  me  to  recommend  you  "  to  the  new  ooUector  at  Phoenix 
as  soon  as  he  Is  appointed."  ^     ^^  _»,-« 

ItlB  my  duty  to  tell  you  that  the  district  attorney,  marshal, 
collector  of  internal  revenue,  collector  of  customs^  and  «fJf*«'of 
the  local  land  offlce,  respectively.  wlU  be  appointed  upon  the  rec- 
ommendations of  the  United  States  Senators  '«»m  Arizona^ 

In  my  Judgment.  It  would  be  Improper  for  a  Federal  Senator  to 
make  anv  suwtestlon  as  to  whom  such  persons  thus  recoznmended 
S  P^'e"rll"SSS  Should  aPPotot.  The  F^^eral  offlci^who  ™g 
be  appointed  upon  my  recommendation  shall  be  left  free  to  select 
their  own  assistants,  deputies,  accoxintants,  and  clerla. 

It  is  my  inflexible  rule  to  which  I  adhered  during  the  WlUon 
administrations.  Quite  naturally.  I  "If^  *«  PSl^em"^'S^5? 
conrtltuents  as  possible  and  to  offend  «  few  <^  "^•"  "  P^**{?: 
but  I  believe  In  the  principle  of  absolute  noninterference  by 
F^eral  SenltonTln  the*^  selection  of  the  subordinates  of  Federal 
officials  appointed  upon  my  recommendation. 

Sincerely  yotua,  . , 

HXN>T  F.  AsRimsT. 

OcTona  16,  1083. 
Mr.  G.  A.  RoBxao. 

MT  Dka/f^^'-  Tout  letter  received  advising  that  the  chamber 
of^im^rce  had  "denounced;-  Senator  HAjworand  myself  for 
not  securing  larger  sums  of  Federal  funds  for  Arlaoaa. 

This  complaint  of  the  chamber  of  commercels  not  at  aU  unUjue, 
for  dSly?  from  the  maU  bag*  there  are  dumped  upon  my jtort  de- 
Slnrthat  "  this,  that,  or  ""Other"  '^^^.^LJ^^;^  ^ 
some  gift,  bounty,  or  largees  out  of  the  F*der»l  Tr^su^.    . 

I  sympathise  somewhat  with  the  Impatience  of  the  cbambv  of 
commS^and  say  In  reply  that  I  have  worked  hanlw  since  March 
$  St  ^n  I  have  ever  worked  before,  but  I  am  not  complaining. 
for  when  an  offtceholder  compUlns  of  overwork,  he  Is  simply  pror- 
ing  that  he  has  a  task  too  big  for  him. 

I  have  been  for  years  a  critic,  and  hope  I  am  able,  without  mak- 
ing a  wrv  face,  to  take  a  smaU  doee  of  that  medicine— criticism— 
rfNrhlch  I  have  given  othex  feUow.  wiMmtoim  dose*:  in  other  words. 
f  nTonly  "  ladto  it  out"  but  can  al«>  "take  It."  Pardon  my 
dropping  into  alwig.  but  It  conveys  my  thought  precisely. 

I  believe  you  are  correct  In  your  conclusion  that  a  number  of 
candldate»-all  excellent  gentlemen-will  try  to  dlylaoe  me  at  the 
^  election,  but  It  Is  beginning  to  appear  a*  U  1  th»n  ha  n- 
elected,  not  by  reason  of  any  P^J^icular  m«lt  t^^ 
any  political  acUvlty  on  my  part,  but  by  the  foUy  o<  mj  opponenta. 

Kind  regards. 

^^^'^'^^  B...TP. 
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%MT      ^¥       H       MT  mA  mnrrw  — 

li  South  Twentieth  Avenue.  Phoenix.  Ariz. 

D^  Mnb:  Your  letter  ol  December  10  r^^i^^d  requesting  the 

ps?J^ntTSe  adjusted-service  (compensation)  certificates  before 

'"'Ji.ri'SI'iSrye.ni  when  no  deficit  existed  In  tbe  I>derai  finances 
I  supported  the  adjusted-service  i compensation)  leglalatlon,  and  I 

do  not  believe  I  made  any  mistake  In  so  voting.  

T^Te    S^estlon    of   caahlng    the    adjurted-servlce   ;,'=°™P«"^^> 
certlflcatea  before  their  maturity  depends  now  upon  the  condition 

**^If*«ir?rBMiffr^iy^wlthout  disaster  cash  the«e  certlflcat«  be- 
fore they  fall  dui.  I  should,  so  far  as  I  am  able  to  P«"*»^«*t  ^j;? 
time,  be  Inclined  to  rote  to  cash  the  certificates  now,  proTlded 
alwavB  the  Treasurr  may  stand  the  strain.  ^        ^  .^ 

U.^loweveTtheTreasury  may  not  meet  this  demand  and  could 
not  oaT  the  certificates  before  maturity,  I  would  not  vote,  and 
could  not  be  «ipect«l  to  vote,  to  bring  a  collap«  cl  ow  national 
-credit.  It  is  a  principle  of  my  personal  and  political  conduct  and 
the  same  principle  should  guide  govemmenU.  never  to  ^l**  o"* 
a  promise  where  such  promise  Is  obviously  Incapable  of  iu«"l- 
ment;  in  other  words,  do  not  make  promises  unleaa  you  »r«  cerUln 
you  can  transUte  the  promises  into  actuality. 

I  decline  to  make  promises  that  cannot  bejjjl^*^-    .     .   .     .^^ 
I  refuaa  to  raise  up  hopes  that  I  know  will  be  dashed  to  the 

'^"Siall  indeed  give  careful  conslderaUon  to  and  make  a  close 
InveatlgaUon  of  the  question  of  the  ability  of  the  Treasury  to  pay 
these  certificates  before  their  maturity. 

I  realise  that  the  phrase  "give  careful  conaideratloo  and  make 
a  dose  examination  "  U  someUmes  used  as  a  poUte  euphemism 
for  postponed  negation,  but  I  am  not  using  the  phrase  In  that 
eensefor  I  shaU  examine  the  subject  in  the  hope  of  finding  that 
the  Treas\irys  condiUon  may  Justify  my  voting  to  pay  the  cer- 
tificates before  they  are  actually  due:  and  if  upon  Investigation 
the  facts  show  that  the  Treasury  cannot  stand  that  strain.  I  shall 
not  be  a  perty  to  an  insincere  gesture  of  pretending  to  pay  an 
Immature  obligation  out  of  an  empty  Treasury. 

Kind  regards. 

Cordially  your*.  Hxnbt  P.  AABxnar. 

jAIfTJABT    a,    1934. 

Ux.  A.  L.  ICoou. 

Route  2.  Box  223.  Tucson.  Arlg. 
DxAA  PaiKKo:  Your  letter  of  December  25  received,  in  which  you 
Mj.  "  I  aak  you  to  work  for  and  vote  for  repeal  of  this  economy 

net  ** 

I  should  be  lacking  In  frankness  and  deficient  In  courtesy  If 
I  faUed  to  tell  you  that  I  shall  support  President  Roosevelt  an 
along  the  line. 

A  crlsU  of  terrible  proportions,  bringing  many  dlstreeaful  re- 
sults, came  upon  our  country  and  has  not  lifted  its  blight  from 
us;  hence  all  citizens  must  continue  to  make  sacrifices  for  their 
country's  welfare. 

It  is  often  quite  true  that  the  only  way  In  wtilch  an  office- 
bolder  may  render  great  service  to  the  Nation.  In  Its  day  of 
trouble.  Is  by  his  willingness  to  lose  his  future  or  at  least  to  lose 
his  present  poeltlon  in  poIiUcal  life.  If  he  may  thereby  aid  In 
bringing  national  recovery.  Just  as  the  soldier  may  for  a  time 
give  up  a  part  of  his  civil  liberties  and  may  pay  with  his  physical 
life  In  order  to  render  service  for  hU  country  in  battle. 

Whenever  grave  danger  comes  to  our  Natlozx.  whether  from 
unemployment,  famine,  fire,  flood,  war.  pestilence,  or  depression, 
the  ofllceholder  must  be  willing  to  take  action  whlcli  might  be 
temp«rarUy  unpopular  If  he  may  thereby  aid  In  the  recovery  of  his 
country. 

I  ahan  follow  the  President's  leadership,  and  If  he  should  urge 
that  the  present  law  be  amended  so  as  to  meet  your  request,  I 
ahmU  support  his  efforts  in  that  behalf. 

Kind  regards. 

Sincerely  yours. 

HsmT  P. 


TSIBtTTS  to 


LATB 


Mr.  RxBLT.  Mr.  Preeklent.  on  the  aTth  day  of  Aprfl  (1994]  the 
Mnlor  Senator  from  Arizona  |Mr.  AaHmar]  wrote  a  letter  to  the 
Junior  Senator  from  Wymning  fMr.  O'MaHOKrr)  In  which  he  p*id 
so  very  atoquent  and  t>eautlfal  a  tribute  to  the  memory  of  the  late 
Senator  John  B.  Kendrlck  that  I  think  It  shotUd  be  preaerred  In 
tbe  BaooaB.    Tte  letter  1m  tm  follow*: 

AnxLar.  1984. 
Hon.  Joespw  C.  CMahomst, 

VmteA  Stmt**  Senmtor  from  Wjfoining, 

Wmahinfton.  D.  C. 

Mr  Dbab  SBtsToa  cyMaaoiisT:  Ton  were  one  of  the  doeeet 
fnende  ofur  departed  John  B.  Kendrlck  ever  knew. 

Romance  and  emprlee  cluatered  around  hhn,  and  altboogh  tale 
Upa  have  now  partisan  of  the  eacramente  of  the  dtwt.  ttaa  tnflu- 
ance  of  hie  cteraeter  surrtvea  and  li  traaeurad  by  bla  relatlTca. 
bis  trleada.  and  hia  proud  State. 

Senator  KeacMek  poaeeaead  tbak  heaven-bom  attrlbtita  -^rttlcb 
tb*  BDcUab  caU  a  "oool  hmtA'  and  tbe  Aimrleaaa  can  "Jodf- 
ment  **;  hence.  In  aharp  parliamentary  conteats  and  etoKuiy  con- 
ventions, he  held  true  to  the  main  purpoee.  waa  matlbm  at  blm- 
mU  and  of  tba  byatnea*  at  band. 


He  wae  a  practical  Idealist.  Nature  In  one  of  her  prodigal  moods 
stkmped  upon  him  her  royal  seal.  ^    ..  ^       ,  _* 

Even  when  he  viewed  the  swelling  dome  and  the  fluted  pUasters 
oi  the  Nation's  Opltol  he  wistfully  yearned  for  the  far-away  nm 

oi  the  prairie.  ,^     ».,      ..        w 

Amldit  the  din  and  sensation  of  politics  In  Washington  he 
l«in«ed  for  hl»  shining  Teton.s  and  his  gorgeous  Yellowstone.  His 
nbstrUs  were  always  eager  for  the  pungent  odor  of  the  wild  sage, 
lid  his  kindly  eyes  ever  sought  to  descry  the  scarlet  glory  of  the 
blossomlnK  cactus. 

I  In  public  office  he  trod  the  paths  of  his  feet  with  marvelous 
circumspection,  and  he  was  inspired  by  an  ardent  enthusiasm  for 
tbe  oubUc  good.  He  was  a  competent  Oovemor,  a  successful  and 
influential  United  States  Senator.  He  was  a  real  cowboy,  and  he 
came  the  most  distinguished  of  all  of  those  excellent  and  racy 
(irlte  who.  60  years  ago.  drove  the  thundering  herds. 
The  cowboy's  work,  like  a  particolored  robe,  is  so  woven  about 
■nator  Kendrlck  that  a  word  descrlhlng  the  cowboy  he  so  truly 
plfied  may  not  be  out  of  place  here. 

No  belted  knight  In  chivalry  on  heath  or  strand  ever  appealed 
th  such  allurement  and  glamotir  as  did  the  American  knights 
the  remuda.  .  .  ». 

I  Among  the  cowboys  there  were  varying  degrees  of  sophistica- 
tion, for  they  were  drawn  from  the  dlflerent  walks  of  life.  The 
i^ajority.  however,  were  drawn  from  pioneer  stock.  The  nature  of 
the  cowboy's  occupaUon  afforded  him  scant  opportunity  for  ex- 
t^ded  reading,  for  he  must  needs  constantly  attend  the  cattle. 

I  If  this  cow  range  was  on  the  desert,  he  must  grind  Ite  bitter 
4ust  between  his  teeth,  endure  Its  flaU  of  heat,  and  ride  on  and 
Ota.  If  his  range  was  on  the  mountain,  he  must,  in  winter,  ride 
bard  beneath  the  cold  stars.  The  cowboy's  life  was  one  of  severe 
Miolatlon,  but  his  work  was  not  only  made  endurable  but  was 
etven  rendered  pleasurable  as  well  when  he  took  refuge,  as  many. 
II  not  moat  of  them.  did.  dm-lng  their  lonely  rides,  by  entering 
into  the  realm  of  Imagination,  where  Ideal  experiences  are  poe- 
lible  without  objective  restraint — a  realm  where  Images  form  and 
^1;  where  glittering  towers  upthrust  themselves  and  globes  of 
dold  expand  and  fioat;  a  domain  peopled  with  a  viewless  throng. 
^visible  to  all  but  the  eye  of  the  Imaglner.  and  In  this  way  a  high 
Percentage  of  the  Anxerlcan  cowboys  became  endowed  with  Intel- 
Itect  and  grace,  fascination,  and  tremendous  personal  charm. 
I  Senator  Kendrlck  symbolized  the  American  cowboy — calm, 
"  sady.  generous,  fair,  adaptable.  Industrious,  and  firmly  devoted 
the  rugged  old  virtues  which  made  our  Nation  great  and  strong. 
With  high  esteem,  sincerely  yours. 

Hknht  p.  Ashtjrst, 
United  States  Senator  from  Arizona. 

TAx-EXZMPT  sEcuairas 
Thursday,  January  4,  1934 
Mr.  AsHxrasT.  My  proposed  amendment  strikes  at  an  evil  in  our 
^stem  of  taxation  which  is  already  great,  and  if  unchecked  will 
grow — Indeed  has  grown — ^to  such  magnitude  as  to  threaten  the 
2xlBtence  of  our  Institutions. 

I  T^e  existence  of  conditions  that  enable  any  municipality  or 
Political  subdivision  to  Issue  tax-free  securities  directly  permits 
ft  certain  class  of  property  owners  to  partake  of  the  comforts  and 
benefits  of  government  without  bearing  any  share  of  the  expense 
burden  of  government. 
1   All  private  property  should  pay  its  Jtist  proportion  of  the  ex- 

rnse  of  maintaining  the  Government. 
Tbe  iesuance  of  tax-exempt  securities  permits: 
(1)  A   large   portion    of    property   to   escape    taxation,    thereby 
causing  great  loss  of  revenue. 

1  (3)  It  violates  the  sound  tax  principle  of  "  ability  to  pay  "  and 
It  unfairly  discriminates  among  taxpayers. 

(3)  It  discourages  Investment  in  new  enterprises. 

(4)  It  encourages  extravagances  of  governmental  agencies. 

(5)  It  grants  private  subsidlefl  and  special  privileges,  obnoxious 
to  our  system. 

(6)  By  withdrawing  money  from  private  enterprises  It  increases 
tbe  rate  of  Interest  required  for  an  enterprises  not  carried  on  by 
the  Oovemment.  and  thereby  adds  to  the  cost  of  living. 

(7)  It  creates,  and  quite  naturally,  social  unrest. 
Vigor  and  vision  are  the  supreme  need  of  the  hour,  and  unless 

ve  act  with  promptness  on  this  subject,  the  National  Government 
uid  eome  of  the  States  will  bog  down  and  sink  Into  the  grasp 
af  tbe  all-amotberlng,  aU-destroylng  quicksands  of  Insolvency. 

aSlCISSION    TAXIS 

In  the  Senate  of  the  United  States.  May  26.  1932 
Mr.  Anrnxnar.  Mr.  President.  I  Invite  attention  to  the  fact  that 
tbe  spoken  drama  In  the  United  States  is  now  almost  extinguished. 
I  do  not  believe  we  have  reached  such  a  deplorable  place  in  our 
history  that  we  would  be  willing  unfairly  to  tax  or  to  penalize  the 
■poken  drama  or  tbe  talkie  movie. 

I  an  opposed  to  admission  taxes,  whether  for  tbe  spoken  drama 
or  tbt*  talkie  movies.  Such  taxes  are  only  an  Irritant — they  are 
like  tinto  a  daah  of  Tabasco  sauce  In  tbe  eye  and  will  be  resented 
by  the  American  people.  Some  well-informed  persons  argue  that 
tbe  tbeaters  and  talkie  movies  are  luxuries  and  amtisements  only. 
Tltat  tbey  are,  from  oite  angle,  "  amtxsements  "  Is  quite  true;  that 
tbey  poanas  faculties  for  disseminating  Interesting  Infonnation  of 
mudi  practical  value,  especially  to  those  persons  who  cannot  spare 
tbe  time  or  money  to  travel,  Is  none  the  less  true. 
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It  is  also  true  that  the  theaters  and  the  talkie  movies  make 
contributions  to  art,  belles-lettres,  literature,  mvisic,  science,  and 
philosophy,  and  appeal  to  and  help  to  gratify  that  inborn  cultural 
and  artistic  yearning  Inherent  In  every  normal  person,  although  in 
some  breasts  this  yearning  Is  meager  and  obscure  and  sometimes  Is 
deeply  hidden. 

Robert  Bums,  during  a  flash  of  his  shining  genius,  wrote,  in  his 
Address  to  the  Unco  Guld.  or  In  his  Address  to  a  Louse,  I  do  not 
for  the  moment  remember  which,  "  Oh,  wad  some  power  the  glftle 
gle  us  to  see  ourselves  as  others  see  us." 

The  stage  artists,  the  screen  artists,  and  the  vaudeville  artists 
hold  the  mirror  up  to  nature,  and  only  through  them  do  we  ever 
see  ourselves  as  others  see  us. 

On  the  stage  and  on  the  screen  we  see  otu"  own  weaknesses, 
foibles  and  pretensions  made  plain  and  then  corrected.  On  the 
sUge  and  on  the  screen  the  richness  of  hiunan  experience  is  laid 
before  xis,  and  all  that  Is  beautiful,  aU  that  is  tragic,  and  aU  that  Is 
mournful  In  mans  destiny  is  clearly  shown. 

The  penetrating  skUl,  the  Attic  salt,  and  the  htmior  of  the  screen 
artut  and  the  stage  artist  expose  the  shams  and  frivolities  of  a 
particular  epoch,  and  not  Infrequently  teach  a  nation  the  way  of 
truth. 

The  plays  of  Aeschylus  and  Euripides  taught  the  Greeks  to  meet 
disaster  becomingly  and  to  realize  that  although  Pate  spins  a 
strange  pattern  and  motif  Into  every  career,  such  circxmistance 
affords  no  reason  for  a  reftisal  to  meet  life  courageously  and 
cheerfully. 

The  comedies  of  Shakespeare  enriched  England,  softened  the 
cruelties  of  his  time,  and  gave  seasonable  advice  and  admonition 
to  monarch,  to  lords,  and  commons.  There  would  have  been  no 
polished  Elizabethan  England  except  for  Shakespeare,  who  ap- 
peared personally  in  some  of  his  own  plays,  notably  his  TweUUi 
Night,  which  he  acted  In  1602,  and  from  the  stage  poured  genUe 
satire  upon  vanity  and  Injustice. 

I  do  not  doubt  that  SchlUer  and  Goethe  helped  Germany,  and 
1  am  certain  that  MoUAre  and  Rostand  and  Bernhardt  enriched 
Prance  Who  can  measure  the  Joy  and  the  emotional  sympathy 
that  Dion  Boucicault  gave  to  the  world?  He  was  called  the  scribe 
of  the  American  and  English  stage  and  had  124  dramas  to  his 
credit. 

Unnumbered  thousands  of  our  own  generation  have  been 
charmed  by  the  melodious  airs  and  clever  rimes  of  the  Gilbert 
and  Sullivan  light  operas  and  the  talent  of  thoee  two  gentlemen 
was  so  exceptional  and  their  criticisms  of  official  smugness  and 
complacency  were  so  deft  and  subtle  that  their  Pro?u?"ons  were 
given  audition  and  applause  by  the  moat  prim  and  rigid  of  the 
Mid -Victorians. 

It  would  be  Impossible  to  estimate  the  ennobling  Influence 
showered  upon  our  Nation  by  such  characters  as  Edwin  Booth  and 
David  Belasco.  ..     ^     ,.  * 

Amidst  the  gloom  of  the  depression  and  out  of  the  darkness  of 
the  country's  financial  and  Industrial  misfortune  there  suddenly 
beamed  forth  last  winter,  when  the  clouds  were  lowerlng^^five  stars^ 
five  distlngtilshed  Thespians  to  tour  our  country:  The  superb 
Maude  Adams  and  the  weU-beloved  Otis  Skinner  revived  Uie  Mer- 
chant of  Venice;  William  GiUette  came  back  to  us  In  Sherlock 
Holmes-  Ethel  Barrymore  reproduced  Sheridan's  School  for  Scandal; 
and  Walter  Hampden  gave  us  again  glOTlous  Cyrano  de  Bergerac. 
the  fascinating  yet  futile  lover,  poet,  duelist,  and  hero  at  seven- 
teenth century  Prance.  How  many  weary  hours  these  artists  be- 
guiled; how  many  desolate  hearts  they  encouraged;  how  many  of 
our  citizens  learned  anew  from  them  that  moderation  forbearance, 
and  restraint  are  the  virtues  of  victory  and  prosperity  &nd  that 
fortitude,  patience,  and  courage  are  the  virtues  of  disaster  and 

The  drama  Is  coextensive  with  the  people  and  of  aU  the  arts, 
save  music.  It  Is  probably  the  dearest  to  the  human  race.  The 
stage  is  akin  to  poetry  In  that  It  Is  a  great  expression  of  human 
emotion.  The  stage  la  a  vision  of  the  romance  Inseparable  from 
every  human  Ufe;  It  Is  a  magical  place,  breathing  "^•^'^"o"  ^f 
color  and  sound;  a  place  for  high  thoughts,  splendid  truths,  and 
SaitUul  words.  fOT  objects  vividly  observed  and  gorgeously 
imagined.  ,         , ., 

The  stage  Is  art.  Art  is  truth,  and  in  the  final  sum  of  ^^7 
things,  cnly  art  endures:  the  sculptures  outlast  the  dynasty,  tbe 
colors  outlive  DeVlncl.  "  the  coin  outlasts  Tiberius. 

When  Hamlet,  Prince  of  Denmark,  desired  a  rehearsal  of  the 
play  which  was'  to  confound  his  uncle  the  king  he  »ld  to  the 
nlavers  "Come,  give  us  a  taste  of  your  quality.  After  the 
players  had  recited,  Hamlet  turned  to  Polonlus,  the  lord  chamber- 
lain, and  said: 

••  My  lord,  win  you  see  the  players  weU  bestowed?  J^yf^J^^' 
let  them  be  weU  used,  for  they  are  the  abstracts  and  brief  chron- 
icles of  the  time;  after  your  death  you  were  better  have  a  bad 
epitaph  than  their  Ul  report  whUe  you  Uved."  ..  ^  *    **. 

So  Mr  President,  when  our  citizens,  after  a  day  devoted  to  the 
dutlM  and  claims  of  this  fevered  life,  goJ»  t^^^^t**!*,^.  mS* 
talkie  movies,  there  to  renew  their  exhausted  ffe^ft^"^,".  W- 
hao  to  escape  for  an  hour  from  the  specter  of  their  baflJed  hopes. 
ftimtheU-broSn  Ideals  or  evaporated  Uluslons.  so  common  In 

SfcS^Sex  m«hie  age.  or  there  to^ .??«!?  1^,^"^,^^^ 
^  tbe  fardels  and  the  clangor  of  a  bewUdered  '«1^«'  "^ 
St  be  met  with  a  Federal  admission  tax.  which,  as  I  said  before, 
la  a  vexatious,  corrosive,  pestiferous  Irritant. 


(Prom  tbe  Arlsona  Dally  Star.  Tucson.  Arls.,  Sept.  3.  1934] 

SXKATOI    ASHTTKST    SPKAXS 

If  politics  could  be  condxicted  on  the  high  plane  with  which  Sen- 
ator HxmiT  AsHuasT  conducts  his  campaigns,  there  would  probably 
be  more  Intelligent  Interest  in  governmental  affairs  and  abler  men 
aspiring  to  oOce.  Thoee  who  heard  the  distinguished  Senator 
speak  Friday  night  at  the  armory  heard  a  political  campaign 
speech  fuU  of  holes  If  one  wanted  to  criticize  but  fiUed  with 
charm  good  humor,  and  kindliness.  And.  strangely  enough,  those 
who  went  expecting  to  listen  for  a  few  minutes  soon  found  them- 
selves staying  on  and  staying  on.  constuned  with  interest. 

Althou^  Senator  AsBXTasr  spoke  for  over  an  hour,  he  said  not 
one  unkind  or  harsh  word  about  any  of  bis  opponents.  whUe  bis 
brUllant  shafts  of  wit  had  the  audience  frequently  convulsed  with 
laughter.  On  the  other  hand,  the  serious  parts  of  his  address. 
WhUe  filled  with  kindly  but  serious  poUtlcal  bombast,  won  him 
the  respect  of  his  audience. 

After  all,  a  man  can  stlU  be  radical,  yet  be  a  genUeman.  A  man 
can  win  votes  and  stlU  be  a  genUeman.  The  highest  tribute  that 
can  be  paid  to  Senator  AsHumsT  U  that  for  41  years  he  has  been  in 
poUtlcs.  yet  he  Is  a  genUeman.  and  as  such  sets  an  example  that 
other  candidates,  and  even  newspaper  editors,  might  emulate. 

MeanwhUe.  the  Senator's  opposlUon  Is  a  healthy  thing.  Tb« 
opposition  has  brought  him  home  so  that  tbe  borne  folks  onca 
more  can  hear  his  delightful  speeches. 

[From  tbe  Miami  SUver  Belt.  Not.  4.  1930] 
ASHTTasT  »ATs  TsiBtrra  TO  oovBwoa  Huirr;  potraATB  aoMAKCS  or 
TBS  CAum  or  oovsaifoa  uf  campaiom  smcH 
There  is  much  romance  In  the  career  of  George  W.  P.  Hunt* 
who  came  Into  Arizona  60  years  ago.  during  tbe  now  vanl^d 
days  of  the  burro  pack  train,  the  shave-taU  mule,  and  tbe  coj**** 
wagon  Most  of  the  men  and  women  who  came  here  during  those 
days  have  crossed  another  frontier  Into  the  Great  Klngdoun;  whilst 
for  those  pioneers  who  yet  remain,  the  lovely  nymphs  of  noon- 
day are  gone  and  their  temples  are  crowned  with  aUver  streaks  ox 
the  eternal  dawn.  .   ._ 

The  60  years  of  Mr.  H\int's  residence  In  Arizona  are  equal  to 
one-third  of  the  present  age  of  our  American  Republic  and  con- 
stitute a  glorious  epoch  In  the  life  of  the  Nation  and  the  SUte. 
The  purse  of  Forttinatus  and  the  lamp  of  AUddin  seem  tame  and 
commonplace,  when  compared  to  Arizona's  progress  since  Mr.  Hunt 
lighted  his  first  camp  fire  within  her  borders. 

He  saw  the  teepee  and  the  hogan  of  the  Indian  give  place  to 
stately  residences.  He  saw  the  railroad  trains  supplant  the  "tsce- 
coach  and  the  buckboard.  which  once  bounced  and  Jolted  over  the 
rough  and  rudimentary  roads.  He  now  sees  automobiles  whin 
over  the  very  hUls  and  valleys  where  once  he  saw  tbe  cowboy  with 
Jingling  spurs,  haystack  bat.  and  leather  chaps  ride  bard  under 
the  summer  sun  and  winter  stars  for  catUe  and  horses. 

The  same  plains  which  once  he  knew  as  the  habitat  of  wild 
beasts  and  upon  which  be  later  saw  tbe  qidet  flocks  of  sheep  feed 
upon  the  rich  grasses  beneath  their  feet  are  now  covered  by  diver- 
sified agriculture.  Industrial  enterprises,  glittering  cities  and  towns, 
or  serve  as  airports  and  landing  fields  for  winged  cars  that  cleave 
tbe  clouds  and  that  skim  tbe  cream  off  the  milky  way. 

Some  of  the  landscapes  where  once  be  saw  tbe  Knights  of  tbs 
Lariat  hold  their  round-ups  and  rodeos  are  now  covered  by  com- 
manding schools,  coUeges.  entertainment,  resorts  'or  *ourlsts^ude 
ranches;  pftlstlal  hotels,  and  churches  whose  spires  kiss  tbe  golden 
sunbeams.  . 

Some  of  tbe  particular  spots  where  once  be  saw  tbe  noo»  weees 
swirl  tbe  smoke  of  the  cowboy's  branding  iron  are  now  midget  or 

Tom  Thtimb  golf  courses.  ^        -*  »^«  .«,  -^i  «»i. 

The  air  spaces  which,  when  he  came  here  80  years  •go.  were  agi- 
tated by  the  coyote's  ddleful  howl,  by  tbe  barkings  of  tbe  P*ww 
dog  the  measured  thrum  of  the  mti«tang*s  boofs.  the  war  whoop 
of  the  ferocious  Apache  encircling  tbe  setUw.  now  by  «»•  "T""" 
voice  of  Uie  radio,  pour  Into  our  Mrs  ^T^^*  «' ^°5,°*2:^J? 
dulcet  notes  of  Narcissus,  tbe  wUd  melodies  of  the  Hungarian 
Rhapsody,  and  aU  tbe  Joys  and  inspirations  which  noother  art 
save^uslc's  ettioreal  rain  can  give.  OnMOtM<aXh*J^maUw^ 
once  he  swaUowed  their  bitter  dust  as  be  plodded  forward  be  now 
sees  Irrigatton  proJecU  so  practical  and  yet  so  Ideal  that  they 
JSmtoe  ima&atlon  with  Uielr  wizardry  as  they  spread  tbeU^ 
UvS^watenTupTn  toe  thirsty  soils.    He  saw  Artaona  acc«Dpllsb 

mat  dlfltoult  feat  in  Oovemment  of  ^»n«  "^«™«  ;^*^  *^£i^V^ 
He  has  earned  competence  and  popular  affection,  for  be  aided  in 

building  this  enq>ire.  

[From  the  ClereUtul  Plain  Dealer.  J\ily  8. 1939] 

AOHUaST,  TBB  VTOSO  WSAIfOLXa 

By  Fraser  Edwards 

HDrtT  FormTAnr  AsHu««r.  senior  Senator  '«  Arlroa  evw  staoa 
she  has  been  a  sovereign  SUte.  was  a  cow  puncher  ^P^j;^-. 

illsdexterlty  wlUi  a  lartat  gave  blm  the  same  oonteoa  ovw  catUa 
as  his  present  agility  and  faciUty  as  a  word  wrangler  gives  blm 

boySlbSSgrapby  "  Hnrar  Foihitaiii  AMnnarT,  United  SUtssBwi- 
SSr  •"  S*^b?^wis  10  years  old.  Hank  has  studl^l  ^w^^^^J* 
restless  pursuit  of  pbUology  be  has  p^  ^"^T^J^^^^^ 
Symotow-    H»  »»•  'w™  «»•  ««*»»  «^  otf  of  ona  of  Web- 
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.ter-.  wen-known  dictionaries  '^^^^  '^^^^^^0^^  ^lS.s!t^e 
the  English  language   to  Its  .ource   a^d  prying  mio  iis 

family  relations  with  the  0^«^!"  !'"^]^,^*^e«iunis  from  A  to  Z. 

Hank  has  mercilessly  "^*»5f,'^7^8fA'IJ|^''Sat  ^has  not 
„nUl  there  Is  not  a  ^^^^  ^^^^,%"  *^  ^  If  there  are  any 
roped,  hog-tled  and  ^l^'^'^.f^^'^^J'^  ^^Ser  of  time  before  he 
mavericks  straying  '^^°^^^-"Jf^^^f*thet^  meaning  Into  his  brain, 
corrals  them  and  sears  ^«  "^^^^^^  °V ',^„  "/^^nzed  under  his 

With  •"  the  words  in    he  English  tong^^^^  ^^^ 

'^'^'^S%Z'^^^f^Z^J^^^^  ^w1=.^nt-cS 

•^fb^^o-l^sySrwo^rrs  of'Sn^and^GrPk  deHvatlon  but  with 
rj?.  tS  An«Io^^xon  and  «pre^^^^  ^^^  „, 

I^m^oc'SJtlc^  TrSres^'SiSi.  on-  "-•'^«'   -"»»   ^°^"« 
modesty.  ,  w»  _♦  **.^»  «  foot  words   Hank  conceals  one 

^"^'''iLit"  Si*,r;^fde!fg>.«ul^^n^-  oT  hum?r  harbored  In  the 
SLn'J^""^^^  ^k«^  obi?v^anr?here  Is  little  of  the  sham  and 
STr^^ugg^thatTo^  on  abou^m  that  he  misses. 

CAPrfAL    BTSTAJTOEa 

'  By  Klrke  Simpson 

V-TieneTer  Hii«t  Fountain  Ashumt  gets  to  Wa  feet  In  the 
8en?te   gaSlery^rs  may  expect  pleasing  entertalnmen 

But  what  marks  Ashi,4st  particularly  Is  his  ready  wit.  a  seem- 
in?  desTreneveV  to  be  personally  offensive  to  his  colleagues  In  the 
^JTT.  S^v«^lth  ^nerrxn,  tongue.  He  app^^get^hug 
Joy  out  of  verbal  batUlng  for  the  sake  of  the  game  lt*elf.  a.  well 
as  that  of  the  cause  he  espouses.  „     «.  ^1,  -i* 

He  even  gets  pleasure  out  of  other  Senators'  forays.  H*  ^"  «  * 
m  WsTl^e^and^nod  with  sympathetic  -Igor  over  somebody  el*e. 
gusty  outbursts,  even  when  he  disagrees  with  what  Is  «^tually 
belni  said  Or  he  wlU  frown  portentously  when  the  speaker 
S^S^s.-mUe  engagingly  when  the  words  to  which  he  Us^^ 
would  seem  to  caU  for  smiling  delivery.  It  U  the  Ashurst  actor 
romolex  alwavs  at  work  within  him.  ^     ^.        w 

Sd  now  aL  then.  usuaUy  most  unexpectedly  even  *<>  hims^ 
the  big  Arlzonlan  breaks  out  Into  a  speech  that  prove.  ^I'n  glft«^ 
with  an  eloquence  and  dramaUc  power  unique  among  political 
orators  the^proaalc  day*.  He  was  thus  moved  during  the  Mexi- 
can immigration  debate  to  reaffirm  that  his  oppoalUon  to  Immi- 
gration came  of  no  race  prejudice. 

"  We  have  drawn  upon  other  races  of  the  world  for  our  own 
culture  •  AsHTTasT  said.  "  Name  our  language;  it  Is  only  60  per- 
cent English.  Our  election  laws  were  drawn  from  Australia  and 
the  decimal  money  system  from  Holland.  Name  anything  of  our 
culture  that  U  of  particular  value,  and  It  will  be  found  that  we 
drew  the  germ  of  Its  truth  and  beauty  from  some  other  country. 

"The  people  of  the  British  Isles  gave  us  the  sUtely  language 
of  MUton  and  Shakespeare,  of  Burns  and  Moore  and  Byron.  The 
Irish  race  has  furnished  to  us  the  bravest  and  moat  eloquent  of 
men  How  could  I  have  a  prejudice  against  Italy,  which  has  given 
to  the  world  her  poems  of  stone  and  her  heritage  of  mualc? 

'•  But  we  cannot  absorb  any  more  Immigrants  now.  If  we  at- 
tempt to  do  so.  that  American  lamp  which  illuminates  the  earth 
wUl  be  extinguished,  never  to  be  relumed  in  a  hundred  years. 

Indeed  without  intending  In  the  least  to  disparage  Mr.  Ash- 
uasTS  talenu  and  virtues  as  a  statesman  and  historian.  It  Is 
obvious  that  the  stage  lost  a  brlUlant  star  when  he  took  to  politics. 
SkiUful  in  utterance,  uniform  In  courtesy,  rich  In  grace  and  fas- 
cination constant  In  respect  for  the  opinions  of  others,  charged 
with  intellect  and  fire,  he  U  an  actor  who  never  discards  his  role. 
la  never  out  of  character,  and  U  always  attuned  to  the  scene. 


^ or  sKifAToa  ASiruasT.  of  /uuzoka.  at  th»  ohx  huwukp  and 

rocrr-THiKo  anwivt«sakt  dinnd  or  rax  socittt  or  th«  »mm»i»LT 

SONS  or  ST    PATaiCK   IN  TH«  CITT  OT  N«W  TOBK.   MABCH    17.    ItST 

Gkntl«i«n:  I  esteem  It  a  privilege  to  address  you.  Religious 
■ervlces  and  aoclal  functions  In  honor  of  St.  Patrick  are  being 
held  on  this,  his  festival,  not  only  In  DubUn.  the  chief  ctty  of 
the  country  he  evangelized,  but  also  In  the  cities  and  towns  of 
the  United  SUtea,  Great  Britain,  France.  Australia,  Canada.  Spain. 
Oermany.  Italy,  Austria,  and  In  many  outposts  of  Chrtatlanlty  In 
the  Par  East. 

It  is  of  singular  significance  that  the  name  of  Patrick  has  J\ist 
been  oUced  In  the  calendar  of  the  Church  of  Bngland  at  the 
very  time  when  other  names  long  on  the  calendar,  such  as  St. 
Helen.  St.  Crispin,  and  St.  Valentine  are  being  removed  therefrom. 

I  wotild  say  nothing  in  this  splendid  presence  that  might  savor 
of  Invidious  distinction,  yet  how  may  one  eulogize  Pericles  and 
not  speak  of  the  glories  erf  Athens:  how  may  one  commemorate 
Caesar  and  be  silent  concerning  the  achievements  of  his  legions: 
how  then  may  I  speak  at  a  banquet  of  the  Friendly  Sons  of  St. 
Patrick  and  omit  to  say  that  the  Irish  race  has  nobly  vindicated 
the  right  of  mankind  to  liberty  and  has  taken  a  conspicuous  and 
Important  part  in  establishing  and  maintaining  the  independence 
at  the  United  States? 

Agrlcola,  a  Rom»n  general,  who  was  bom  A.  D.  37,  and  lived, 
until  about  A.  D.  03,  advlaed  the  empire  builders  ot  his  day  that 


J«ne  should  war  down  and  take  possession  of  Ireland  so  thut 

'^Sr  "Sfls*  ^r^^^Jef^re^-e  to  Ireland,  we  pick  up  for  th. 
fllJt  ^e  the  K<^en  thread  of  Irish  militant  resistance  to  imperial 
Sji^tlon.    Ind    this    thread    of    courage    and    patriotism    run. 

'feSe'SJ'i^e  ^"^7''  warring  down  "  so  that  freedom  might  be 
plS^oS'oTtl^hS^nTon  Slather  it  Is  the  eternal  struggle  to 

%^;i?eS;.I^S;%?e'^^oTthat  existed  before  V^e  C^^^tian  era, 
Ih  thT^t  we  find  Greece  m  the  west  we  find  Ireland  and  it  la 
JLlwad^«>nr  amongst  the  lands  of  western  Europe  that  preserves 
tS^^rt^  tr^mlns  of  Its  speech,  culture,  and  song  that  connect 
t  le  half  of  Europe  with  Its  ancestral  past.  .       ,     ♦v-  K,ot«  «f 

It  WM  the  Irish  race  that  lit  the  lamp  of  genius  In  the  brain  of 

li^ral  centuries  before  the  Christian  era,  Phoenician  and  Car- 
tfcall^ian  navigators  visited  the  shores  of  Brltam-then  called  the 

•  Island  of  Tin  "—to  obtain  a  supply  of  that  metal.  

4S?  iSabttants    of    Britain    were    then    rude    and    uJ^««5red 
,rhU8t  tS^Ssh  race  was  fuUy  acquainted  with  the  "^  P^Pff  i°;^ 
IStaU  f^rlcatlon  of  fine  Unens.  was  fond  of  music  and  song,  and 

^' WheTlle'l^ds'^lf  S^nehenge,  on  Salisbury  Plain,  made  their 
last  i^dnllht  sacrifice,  the  triennial  council  of  the  Ixlsh  people 
'^  ^Id  at  the  great  haU  or  court  of  Tara  where  Irish  kings  and 

'"^Kmg'Alf^JIhe  Great  ascended  the  English  throne  In  the  year 

1 171  AD     and  he  was  indeed  one  of  the  worlds  wisest  men.     He 

uled  "for  30  years,  and  he  proved  himself  to  be  a  valiant  warrior 

>SS  an  earn^t  patron  of  whatever  P^o^^^^^  ^°  P'^^P.^^.f  fbf°°l 

:)f  his  people,  but  long  before  Alfred  ascended  the  English  throne 

L^Uh  ra«;e  had  scattered  throughout  Europe  manuscrlpte^ 

u-iceless  masterpieces  limned  by  Irish  scribes,  such  as  the  Book 

S  Kellt  inthe  library  of  Trinity  College  at  DubUn.  acknowledged 

S  be  the  most  beauSul  book  In  the  world.    Indeed    In^o  Its  pages 

«  woven  such  a  wealth  of  ornament  and  It  has  such  an  ecstasy  of 

rt  thafS?  colors  are  as  lustrous,  as  fresh   and  as  soft  ^though 

It  was  the  work  of  yesterday,  but  the  book  was  made  1.200  years 

**The  polished  clvlll«tlon  and  mflltary  power  of  the  Roman  Em- 
blre  b^gan  to  decay  during  the  fourth  century  and  by  tne  year 
476  AD  the  dry-rot  of  Internal  corruption  had  weakened  the 
naUonal  fiber  so  Completely  that  the  western  division  of  the^- 
pTre  crumbled  under  the  Invasion  of  the  external  bart^lc  strength 
1^  the  nations  In  the  north  and  the  Far  East,  which  nations 
iRome  had  held  at  bay  for  several  centuries  rs,mn*i 

When  the  western  division  was  thus  extlngtiished.   all  Europe 
was   engulfed   by   the   westward   and   southern   movement  of   the 

''^S2ad°waf'uie  one  country  not  subnierBed  by  these  Invasion* 

before    whose    terrific    onslaughts    the    Italian    Caesai-s    vanished. 
Ireland  retained  her  own  glittering  culture,  maintained  her  com- 
merce, and.  with  the  exception  of  such  learning  of  antiquity  a» 
was  kept  alive  In  the  monasteries  of  the  church.  Ireland  was  the 
iark  which    for  the  590  years  intervening  between  the  coUapse  or 
1  the  western  division  of  the  Roman  Empire  and  the  Norman  Con- 
quest  of  England,  rode  almost  alone  upon  the  dark  and  tempestu- 
I  ous  sea  and  thus  safely  carried  to  the  so-called   "early   modem 
nerlod"  the  muniments,  manuscripts,  and  treasures  of  past  ages. 
I     There  Is  a  river  In  the  ocean,  the  Gtilf  Stream.     It  Is  the  most 
I  impcfftant  of  aU  the  ocean  currents.    It  rises  in  the  Gtilf  of  Mex- 
ic^ows  northeasterly  untU  it  reaches  a  point  opposite  the  banks 
of  Newfoundland,  when  It  turns  and  sweeps  across  the  Atlantic; 
then    dividing   Into   two   portions.    It   sends   one    arm    downward 
toward  the  Aaores  whilst  the  other  arm  passes  near  the  shores  of 
Ireland      As  It  emerges  from  the  Gtilf  of  Mexico  Its  temperature, 
which  Is  84*  In  summer.  Is  hotter  than  Is  the  temperature  of  the 
ocean  at  the  Equator. 

The  effect  of  this  Gulf  Stream  upon  the  climate  of  Ireland  and 
tl«  northwestern  coast  of  Europe  Is  to  raise  the  winter  tempera- 
ture In  Ireland  about  30*  above  what  would  be  the  normal  tem- 
perature in  those  latitudes. 

There  is  likewise  a  mighty  river  In  the  ocean  of  htimanlty — the 
Irish  race— which  for  a  century  and  a  half  has  flowed  from  Ireland 
to  America-  and.  Just  as  the  Gulf  Stream  is  many  degrees  warmer 
than  the  common  waters  of  the  ocean,  this  rtver  of  life  In  the 
ocean  of  humanity— the  Irish  race— la  wanner,  more  loyal,  and 
more  fervent  than  the  other  waters. 

Thus  whilst  the  American  Gulf  Stream  has  ameliorated  and 
softened  the  climate  of  Ireland,  the  Irish  race  has  ameliorated  and 
blessed  America  by  Its  loyalty  and  Its  soft  and  graceful  courteslea 


1935 


CONGRESSIONAL  RECORD— SENATE 


6271 


[From  the  Philadelphia  PubUc  Ledger  of  Apr.  14.  1984] 

TBZ  DAn.T  MIRBOK  OF  WASHntOfTOH 

By  Robert  B.  Smith 

a  UAUST  FROM  ARIZONA  IN  THS   UNITUI  STATES  SENATE 

Visitors  In  the  Senate  galleries  often  marvel  at  the  Chesterfieldlan 
mannerisms  of  the  Honorable  Hknst  Fountain  Ashubst.  of  Arl- 
Bona.  They  do  not  realize  that  they  are  viewing  a  man  who  Is  both 
an  ex -cowboy  and  "  a  lawyer  by  profession  " — the  latter  being  a 
quotation  from  his  autobiography  In  the  Congressional  Directory- 

Also.  It  la  doubtful  if  the  visitors  realize  that  they  are  gazing 
upon  one  of  the  most  consiimmate  realists  In  modem  political  life. 

Mr.  AsHTTXsT  himself  Illustrates  the  latter  characteristic  by  an 
anecdote  concerning  his  experience  In  Arizona  on  a  recent  election 


day  when  he  visited  that  State  for  purposes  which  will  be  xrnder- 
Btood  by  any  Federal  officeholder. 

He  was  Inveigled  into  attending  a  meeting  of  a  men's  luncheon 
club.  He  did  not  know  that  members  of  the  club  had  "  conspired  " 
against  him  before  the  luncheon.  The  first  speaker  after  the  food 
had  been  served  was  a  prominent  citizen  who — apparently  unmind- 
ful of  the  Senator's  presence — launched  Into  a  sonorous  lament 
that  Arizona  had  never  produced  a  real  statesman.  The  speaker 
rang  the  changes  on  this  theme,  while  the  Senator's  face  turned 
alternately  scarlet  and  white.  It  did  seem  to  be  an  ungracious 
Bpeech  to  make  in  the  presence  of  one  who  has  represented  Arizona 
In  the  Senate  since  that  member  of  the  Union  was  granted  the 
privileges  of  statehood. 

However.  Mr.  AsHxnwr  was  equal  to  the  occasion.  He  arose 
when  his  turn  came  and  orated  as  follows: 

"  My  fellow  citizens!  It  is  true  that  Arizona  has  never  pro- 
duced   a   statesman.    Moreover.    I    predict   that   you    never    will. 

Let  me  teU  you  why.  ,....«* 

"  You  send  me  to  Washington  to  represent  you  in  the  Senate. 
But  you  do  not  send  me  there  because  you  are  Interested  In 
grave  questions  of  national  or  international  policy.  When  I  come 
back  to  Arizona,  you  never  ask  me  any  questions  about  such  poli- 
cies; Instead  you  ask  me:  'What  about  my  pension?'  or  What 
about  that  Job  for  my  son? '  ,  »». 

"  I  am  not  In  Washington  as  a  statesman.  I  am  there  as  a 
very  well-paid  messenger  boy  doing  your  errands.  My  chief  oc- 
cupation is  going  arovmd  with  a  forked  stick  picking  up  little 
fragments  of  patronage  for  my  constituents." 

Thus  the  Senator  (wated  at  length.  I  may  have  taken  some 
literary  license  with  the  direct  quotations,  but  the  substance  of 
his  remarks  Is  accurate  as  quoted.  When  the  meeting  was  over 
he  was  told  that  he  had  been  the  victim  of  a  conspiracy— that 
he  had  been  hoaxed.  I  don't  know  whether  he  was  embarrassed 
or  not  I  have  a  suspicion  that  he  was  rather  glad  he  had  been 
goaded  Into  telling  some  truths  which  many  Washington  lumi- 
naries wovUd  like  to  teU  their  constltuenU  If  they  dared. 

Washington,  D.  C  Febntory  24,  193S. 

Hon.  Henbt  P.  AsHTjaar, 

Washington,  D.  C.  

DKAm  Senator:  The  tribute  you  paid  Mr.  Berryman.  the  car- 
toonist, in  your  speech  at  the  University  Club  last  Thursday  eve- 
ning February  21.  was  beautiful,  and  your  bantering  discussion  of 
the  "  care  and  feeding  of  politicians  "  was  the  most  brilliant  piece 
of  irony  and  satire  I  have  ever  heard. 

Falthftilly  yours,  tt—.— 

Charlxs  J.  Kfbt.et. 

extract    from    the    address    DEUVERED    BT    senator    ASHURST    at    XJNl- 

vsRsrrr  club.  Washington,  d.  c.  februabt  2X.  i»3S 


All  classes  of  corporations,  organizations,  and  persons  have  lately 
received  generous  gifts,  gratuities,  grants,  and  ^J^ntles  from  the 
Public  Treasury  except  that  large  class  of  modest  citizens,  the 

^"■The^Sfvemmenfs  neglect  of  the  politician  Is  so  cruel  ^^aJ^J 
publicly  declare  that  some  provision  should  be  made  for  the  care 
nurture,  feeding,  and  training  of  our  poUtlclans.  and  I  now  set 
forth  the  following  regimen  or  economic  program  to  be  oDservea 
imtll  some  law  may  be  passed  for  the  reUef  of  our  PoUt  clans^ 

As  to  diet:  The  poUtlclan  Just  before  an  election  should  be 
aUowed,  at  public  expense,  all  the  pork  he  wishes  and  he  sho}ild 
use  plenty  <rf  applesauce,  as  that  Is  the  only  commodity  of  which 
the  supply  can  never  equal  the  demand. 

As  to  Bleep:  If  the  politician  should  be  tormented  with  Insomnia, 
he  should  read  one  of  his  own  speeches  or  listen  to  the  speech  <a 
one  of  his  fellow  politicians;  then  a  drowsiness  wlU  soon  come 
upon  him  that  could  not  be  produced  by  all  the  soothing  slrupe 
in  the  world.  Alter  he  fall*  Into  slumber  there  should  be  no 
anxiety  as  to  the  place  where  he  Is  to  sleep,  as  they  all  like  the 

**  A?  to^  exercise:  "Fence  buUdlng  "  Is  recommended,  but  11  the 
lateral  muscles  of  the  body  require  de'eioP'°«^^"*«  ,P?""^1^ 
should  Uke  up  the  practice  of  dodging.  The  muscles  of  his  neck 
may  be  much  strengthened  If  the  politician  will  become  a  con- 
firmed head  nodder  and  nod  his  head  In  approval  of  aU  state- 
ments, plans,  lavra.  appropriations,  suggestions,  resolutions,  and 
reforms  brought  to  his  notice.  ^^  ^  ^    ,        *  _ 

One  of  the  defects  of  the  American  politician  Is  that  he  Is  not  a 
sraceful  auditor.  No  asset  Is  more  valuable  to  the  politician  than 
the  art  of  audition,  and  he  should  train  his  ears  by  constant  usage 
until  they  are  capable  of  listening  many  hours  at  »  streteh. 

It  will  be  remembered  that  the  Earl  of  Beaconsfleld,  twice  Prime 
Minister  of  Great  Britain.  In  preparing  young  gentlemen  for  the 
diplomatic  service.  Instructed  them  that  to  control  their  temper 
was  important  but  that  to  control  their  features  was  more  Im- 
t>ortant  Therefore  the  politician  should  so  control  the  muscles  of 
his  face  that  he  will  apparently  be  listening  with  rapt  attention 
at£Zm^  NO  matt^/^how  slUy.  foggy,  or  befuddling  may  be 
the  conversation  addressed  to  him  the  politician  should  guard 
asalnst  exhibiting  Inattention  or  exhaustion. 

Neither  scantiness  of  argument,  barrenness  of  fact,  nor  absurdity 
nor  ribaldry  of  the  speech  Inflicted  upon  him  should  cause  the 
nolttlclan  to  betray  impatience.  It  cannot  be  too  strongly  em- 
J^S^that  the  politician  must  control  the  muscles  of  his  fa^ 
tHoSeal  his  boredom  and  disgust  no  matter  how  addlepated  the 
bore  may  be. 


It  is  Impossible  to  teach  the  poUtlclan  to  save  up  anything  for 
a  rainy  day.  although  during  prohibition  times  politicians  were 
able  to  save  up  something  for  a  dry  day. 

If  the  politician,  during  a  political  campaign,  shotild  resort  to 
such  an  outlandish  performance  as  to  Indulge  In  flattery,  he  should 
spread  it  on.  not  In  thin  layers  but  he  should  rather  spread  It  on 
with  a  trowel  or.  better  still,  with  a  shovel. 

There  has  long  existed  a  myth  to  the  effect  that  politicians 
should  radiate  creatvure  comfort,  suavity,  affability,  and  sugared 
cajoleries.  ^  ^     . 

This  myth  should  be  exploded;  the  politician  who  expects  to 
survive  every  storm  that  blows,  should  simulate  a  flurried,  harried 
demeanor,  and  a  nervous— yes.  I  shall  say  IrrlUble— nature,  as  such 
persons  are  generally  regarded  as  sincere. 

It  should  be  remembered  that  the  electorate  sxispects  and  dis- 
trusts men  of  superb  Intellect,  calmness,  and  serenity. 

Of  course,  there  are  some  laws  that  mankind  can  never  '•P**^- 
such  as  the  law  of  reactions,  the  law  of  supply  and  demand,  the 
law  of  the  survival  of  the  fittest,  and  the  law  of  gravlUtlon.  but 
in  a  hard-pressed  campaign,  the  polltlcan  wUl  become  the  toear- 
nate  symbol  of  romanUc  liberalism  and  will  K»"»«rm»»y  ^^f^J- 
he  crusades  demanding  the  repeal  of  these  laws.  Above  ^  thingi, 
he  should  not  forget  that  voters  never  grow  weary  of  Ulusory 

^^e'polltlclan  must  tell  the  people  what  they  want  to  hjwr: 
this,  of  course,  never  adds  to  the  strength,  firmness,  or  elBdency  « 
the  Ctovemment.  but  It  does  nourish  the  politician.  __^ 

Even  if  the  politician  be  a  fluent  speaker,  sUence  Is  "oom- 
mended.  as  sUence  Is  the  best  "^bstltute  for  brains  ever  »nj«»^- 

It  is  possible  that  the  pollUclan  may  be  afflicted  with  that  dev- 
astating malady  known  as  "  presldentltls ".  '*i^«ij,J^»  ^^SSSf- 
Itching  desire  to  become  President.  This  Is  not  a  common  dl»M». 
It  usuaUy  assails  Senators,  Oovemora.  Representatives^  and  CaM- 
net  members,  but  It  has  been  known  to  •XXmck.  now  and  then 

"whJn^SSS  ?>y"Stf 'ailment,  the  politician's  u«fulne-  to 
the  c^SnSy.  to  hliself,  and  to  his  party  Is  seriously  impalrwl 
and  frequently  is  destroyed.  „«^i- 

The  symptoms  of  presldentltls  are  pronounced  and  ^^omi»- 
taSTble  ffl^are  as  fouSws:  The  patient's  vocabulary  Is  redu^  to 
the  i>ersonal  pronoun  "I."  There  Is  an  acute  sensltlveneM  to 
netsSSSr  criScism,  then  come  irritability,  thirst,  unhapplnei^ 
fosT  Jf  rtlep.  and  extreme  suspicion  of  aU  other  ^tesn^  The 
eaTllest  symptom,  however.  Is  the  metamorphosing  of  the  poU- 
tlclans  backbone  into  India  rubber. 

t  Editorial  from  the  Arizona  Daily  Star  of  Mar.  17.  19861 

SENATOR  ASHURST  AKD  COUMUmMU 

The  charw  made  by  the  notorious  William  Shearer  that  Art- 
zoJJ's  sS?  SS;tor.^H««T  F.  Ashu««  U  »  CommunWjm 
come  as  a  surprise  to  those  In  Arlaona  ''»»oJjJi°*  ^^^^S 
intimately  The  charge  will  cause  many  a  smUe  <»  »"«°'>^ 
SiS  of  be^  take?  seriously  It  wlU  be  the  cause  of  some  fun- 

making  at  Henrt's  expense.  _  ..„  ^.— ,v.« 

HenIt  fountain  ASHURST.  the  cowboy  «»<»  'o™^"  JS?h^?Sd 
who  became  Senator.  Is  not  a  Communist.  Kven  tboughhe  md 
Helieve  In  the  Marxian  economic  principles,  he  U  <rf  ^  kind 
Sat  slm%y  cl^uISrSt  swallow  Marxian  BO»?™S?°*^LfSf»S£i 
In  the  flnt  place,  our  beloved  Hehrt  loves  to  talk,  "f"*  he  lUtss 
to  Sk  aThe  ptei^.  For  that  reason.  11  for  no  other^e  would 
S  ^?tht  iS^rson  from  Arl«ona  to jMBCome  a  0«nrMmlst. 
U  a  mSoS  were  put  on  his  tongue,  or  11  he  w«»  toW  th^bs 
had  to  mh^  along  Just  certain  lines,  he  would  be  like  a  cafMl 
lion,  and  soon  languish  and  pass  away.  .«,«,,.-.  «Mma 

Nor  could  H«rRT  PoTmranf  AaHtmn  tolerate  the  rotW^jOTjt 
that  evetTMarx  admitted  that  communUm  must  ^^^'"''^ 
•Thmr^  iM  no  man  more  kindlier;  no  man  more  f*"**^-"  "• 
^caJ^S  aXiT^"  will  be  clothed  with  1*^^^^^^^^ 
f  OTa^^  and  friendly  touch.  As  for  the  sickle,  "■  would  beas 
mm  Ma  Mitter  knife.  He  would  use  It  only  to  »»thsir  rotos. 
vSi*^  is  f oreSn  to  hU  nature.    Bren  when  he  speaks.  *!«»<»«•»» 

listeners,  be  «amnot  find  words  to  say  a  r^  me*n  thing  about 

"hSSt  Fomrranr  Ashurst  can  never  »>•  a  Communist     Xt  to  not 

MTherorbrpoSu^sr^.  ^^i^-Cstsr^a 

Si&po^tSK  wS  SnSS:  s-sssir^isi^;^ 

ifth^SitSSS*  m^e".  Ws^  never-ending  ^^f^  ,'^^^'i 
Segre^rSd  near-great,  and  by  bis  Irmnk  conlesslons  that  be  to 
Just  a  politician  out  looking  for  votes. 


FAaKKRS'  HOME  CORPOBAIIOII 

The  Senate  resumed  the  consideration  of  the  bill  (8.  23«7) 
to  create  the  Farmers-  Home  Corporation,  to  f  ro^o^n^JJ® 
secure  occupancy  of  farms  and  farm  homes,  to  correct  the 
economic  instabiUty  resulting  from  some  present  forms  of 
?^  temtncy.  to  engage  In  rural  rehabilitation,  and  for  other 

purposes.  ,       .^ 

The  VICE  PRESIDENT.    The  question  is  on  agreeing  to 

the  amendment  offered  by  the  Senator  from  North  Carolina 
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I  Mr.  BAXurrls  on  which  the  yeas  and  nays  have  been  ordered. 
The  clerk  wiD  call  the  roll. 
The  Chiel  Clerk  proceeded  to  call  the  roU.  and  called  the 

name  of  Mr.  Adams.  .v  ♦»,-♦ 

Mr  ROBINSON.  Mr.  President.  Is  It  too  late  to  ask  tnat 
the  amendment  be  stated?  I  undersUnd  there  has  been  no 
response  to  the  roll  call. 

The  VICE  PRESIDENT.  There  has  been  no  response  lo 
the  roU  call.    Tlie  clerk  will  state  the  amendment. 

TheCmrrCLWtK.  On  page  4.  line  8.  it  is  proposed  to  strike 
out  "  $1  000.000.000  "  and  insert  in  lieu  thereof  •  $100,000,000. 

Mr.  ROBINSON.  I  merely  desire  to  state  that  I  hope  the 
amendment  will  not  be  agreed  to. 

The  Chief  Clerk  resumed  the  calling  of  the  rolL 

Mr.  CAREY  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Ohio  [Mr.  Buijarr]. 
who  is  necessarily  detained  from  the  Senate.  Understand- 
ing that  if  present  he  would  vote  as  I  intend  to  vote,  I  am 
at  liberty  to  cast  my  vote,  and  vote  "  yea." 

Mr.  LOGAN  fwhen  his  name  was  called).  I  have  a  pair 
with  the  senior  Senator  from  Pennsylvania  [Mr.  Davis  1. 
I  transfer  that  pair  to  the  junior  Senator  from  Louisiana 
(Mr.  OvMiTow).  and  will  vote.    I  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  ROBINSON.  I  again  announce  that  the  Senator 
from  Connecticut  [Mr.  Malohiy]  and  the  Senator  from 
Louisiana  [Mr.  OvnTonl  are  absent  because  of  illness,  and 
that  the  Senator  from  Georgia  [Mr.  Georgi],  the  Senator 
from  Kentucky  [Mr.  BarkliyI.  the  Senator  from  Washing- 
ton [Mr.  BoKS],  the  Senator  from  Florida  [Mr.  PlttchbiI. 
the  Senator  from  Virginia  [Mr.  Glass],  the  Senator  from 
minols  [Mr.  Lrwis],  the  Senator  from  California  fMr.  Mc- 
Asool,  the  Senator  from  Indiana  [Mr.  MintonI,  the  Sena- 
tor from  Wyoming  [Mr.  CMahoniyI.  the  Senator  from 
Florida  [Mr.  Tkamiiill].  the  Senator  from  Maryland  [Mr. 
Tybihgs],  the  Senator  from  Massachusetts  [Mr.  Walsh  1. 
and  the  Senator  from  Montana  [Mr.  WhklirJ  are  neces- 
sarily detained  from  the  Senate. 

I  desire  also  to  announce  a  special  pair  between  the  Sen- 
ator from  Maryland  [Mr.  TtvingsI  and  the  Senator  from 
Kentucky  [Mr.  Bajuclxt].  If  present,  the  Senator  from 
Maryland  would  vote  "  yea  ",  and  the  Senator  from  Ken- 
tucky would  vot«  "  nay." 

Mr.  AUSTIN.  I  again  announce  the  necessary  absence 
of  the  Senator  from  New  Jersey  [Mr.  Barbour!  and  the 
Senator  from  Georgia  (Mr.  GeoiciJ.  On  this  vote  they  are 
paired.  If  present,  the  Senator  from  New  Jersey  would  vote 
"  yea  ".  and  the  Senator  from  Georgia  would  vote  "  nay." 

I  also  announce  the  general  pair  of  the  Senator  from 
New  Mexico  [Mr.  Cuttihg]  with  the  Senator  from  Virginia 
[Mr.  QLAasl. 

Mr.  McNARY.  The  Senator  from  New  York  [Mr.  Cope- 
LAXsl  is  detained  on  official  business.  He  has  requested  me 
to  announce  that  If  present,  on  this  question  he  would 
▼ote  "  yea." 

The  result  was  announced — yeas  34.  nays  3d.  as  follows: 


Tydlngs 

Walsh 

Wheeler 


4 


TKAS— 34 

Couae&a 

K^aa 

RadcUffe 

AusUn 

Dickinson 

King 

Sblpste&d 

B&Uey 

Duffy 

Lonergan 

Smith 

Burke 

Oerry 

Long 

Stelwer 

Byrd 

OUMon 

McCarran 

Townsend 

Capper 

Oore 

lIcNary 

Vandenberg 

Cany 

Hale 

Metcalf 

White 

CUrk 

Hastings 

Moore 

OoolMs« 

Johnson 

NATS— 39 

Aahiirat 

CoeUgan 

McOlQ 

RxisaeU 

Bachin&n 

Dletertch 

McKeUar 

Schall 

Bankhead 

Donahey 

Ifurpby 

Schwellenbach 

BUbo 

Fraxler 

Murray 

Sheppard 

Black 

Ouffey 

Nealy 

Thomaa.  Okla. 

Brown 

Bamsoo 

Norrta 

Thomas.  Utah 

Sulow 

Hatch 

Nye 

Truman 

Byrnaa 

Haytfan 

Pope 

VanNuya 

Caraway 

LaFoUette 

Beynokla 

Wacner 

Oonnally 

Locan 

Roblnaon 

HOT  VOTINQ— 22 

Bone 

Bulkier 

CuUlng 

Barktey 

Borah 

Oopaaad 

Oavia 

Ftetcher  McAdoo  OMahoney 

rteorge  Maloney  Overton 

dlMs  Mlnton  TrammeU 

ijnvla  Norbeck 

I  So  Mr.  Bailey's  amendment  was  rejected. 
I  Mr   BAILEY.    Mr.  President.  I  have  several  amendments 
rhich  I  desire  to  present.    I  send  forward  the  first  one  and 
akk  for  its  consideration. 
•The  VICE  PRESIDENT.    The  amendment  will  be  stated. 
I  The  Chief  Clerk.    On  page  7.  after  the  word  "  funds  "  at 
tiie  end  of  first  paragraph  (e).  it  is  proposed  to  add  a  colon 
4nd  the  following:  "  Provided.  That  every  appointment  the 
„ual  compensation  thereof  is  $4,000  or  more  shall  be  sub- 
it  to  the  confirmation  of  the  Senate  of  the  United  States 
provided  by  article  n.  section  2.  of  the  Constitution." 
Bir.  BAILEY.    Mr.  President,  I  ask  for  the  yeas  and  nays 
dn  the  amendment. 
I  The  yeas  and  najrs  were  ordered. 

Mr.  SMITH.  Mr.  President.  I  have  had  some  conferences 
tlhis  morning  with  certain  members  of  the  Department  of 
J^iculture.  I  should  like  to  have  the  attention  of  all  Sena- 
__  who  are  interested  in  sensible  legislation. 
For  2  years  we  have  been  curtailing  production.  We  went 
the  extent  of  destroying  several  million  hogs.  We  have 
luced  the  acreage  in  cotton.  We  reduced  the  acreage  in 
irheat.  Nature  came  along  and  assisted  in  the  wheat  reduc- 
tion. The  surpluses  which  were  piled  up  were,  in  the  opinion 
if  the  Department,  destroying  the  profits  to  the  farmer,  and 
therefore,  in  order  to  reUeve  the  farmer,  the  Department 
fesorted  to  the  reduction  of  production  in  order  that  there 
<night  be  a  reasonable  price  received  for  what  was  produced. 
iThe  Government  went  so  far,  in  order  to  induce  the  farmers 
io  reduce  their  acreage,  as  to  give  them  a  benefit  payment  of 
Rental  for  the  land  which  they  promised  not  to  plant. 

I  have  here  today  a  bill  embodying  amendments  to  the 
^  A.  A.,  and  attempting  to  carry  on  the  reduction  and  re- 
triction  program  for  2  years  more,  namely.  1936  and  1937. 
ow,  let  this  be  thoroughly  understood  by  the  greatest 
deliberative  body  in  the  world — God  save  the  mark!  We 
^ve  already  passed  and  are  operating  under  a  law  cur- 
tailing acreage,  reducing  production,  for  the  benefit  of  those 
on  the  farm.  We  established  the  Federal  Land  Bank  in 
brder  to  aid  the  desperate  fanners  to  hold  on  to  their  land. 
t  have  these  amendments  here  now.  Listen  to  what  it  is 
proposed  to  do. 

I  I  was  informed  this  morning  from  the  Agricultural  De- 
Iwirtment  that  the  cry  went  up  that  tenancy  had  so  greatly 
Increased  that  provision  must  be  made  to  take  care  of  the 
Wtuation.  I  said,  "What  is  the  reason  tenancy  has  in- 
treased?  "  They  said.  "  The  reduction  of  acreage."  Now, 
jlisten!  The  farmers  reduced  their  acreage  in  cotton,  in 
(wheat,  and  In  other  grain,  and  the  Government  paid  them 
to  reduce  it.  It  gave  the  farmers  benefit  payments  for  the 
;idle  acres;  and  the  Department  said  that  had  the  effect  of 
jincreaslng  tenancy,  because  laborers  and  tenants  were 
jthrown  out  of  emplosrment.  The  Government  had  rented 
Ithe  land  on  the  tigreement  that  it  would  not  be  planted. 
The  acreage  was  decreased  and  tenancy  was  increased,  be- 
cause the  Government  was  paying  the  farmers  to  reduce 
their  planted  acreage.  Now  they  come  along  with  this  bill 
and  say  in  the  next  voice,  "We  now  want  you  to  appro- 
priate a  billion  dollars  so  as  to  put  every  idle  laborer  and 
share-cropper  and  tenant  back  on  the  land,  and  furnish  him 
and  equip  him  and  implement  him  to  undo  what  the  Govern- 
ment has  spent  more  than  $100,000,000  to  do." 

I  do  want  to  have  some  logic  and  some  c(»nmon  sense 
about  our  legislation  here. 

Mr.  GORE.    Mr.  President 

Mr.  SMITH.     I  yield  to  the  Senator  frcun  Oklahoma. 
Mr.  GORE.     I  know  one  instance  in  my  State  where  a 
landlord  who  had  two  tenants  let  his  two  tenants  go  and  took 
the  cash  pasrments  he  received  from  the  Government  for 
withholding  acreage  from  cultivation  and  hired  farm  hands 
to  cultivate  the  rest  of  the  land. 
Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 
Mr.  SMITH.     Yes. 
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Mr.  LONG.  Did  the  Senator  mention  the  fact  that  the 
Agricultural  Department  paid  the  farmers  to  take  the  land 
out  of  cultivation,  and  now  is  giving  them  money  to  put 
the  land  back  in  cultivation? 

Mr.  SMITH.    That  is  the  point  I  am  making. 

Mr.  LONG.  I  should  like  to  tell  the  Senator  of  another 
little  item  which  I  saw.  The  Agricultural  Department  issued 
a  bulletin  showing  how  much  stuff  the  people  needed  to  eat. 
and  it  showed  the  need  for  more  stuff  than  they  had  ever 
produced,  and  the  same  year  they  required  the  people  to 
bum  it  up^ 

Mr.  SMITH.    Yes. 

Mr.  President,  let  us  go  a  little  further  into  this  logic. 

The  reason  why  acreage  and  production  were  reduced  was 
to  provide  a  reasonable  return  to  those  who  agreed  to  and 
acquiesced  in  the  program  of  reduction.  Therefore,  the 
Government  admitted,  and  all  of  us  knew,  that  the  farmers 
were  not  making  a  penny.  They  were  being  foreclosed. 
Now  it  is  proposed  to  reinstate  hundreds  of  thousands  of 
farmers  back  in  a  business  which  we  declared  was  not  mak- 
ing any  money.  So  we  are  going  to  increase  the  profitable- 
ness of  fanning,  which  is  notoriously  improfitable,  by  in- 
creasing by  hundreds  of  thousands  the  number  on  the  farm! 
The  greatest  deliberative  body  in  the  world    My  God.    Yes; 

It  is. 

Mr.  LONG.  Mr.  President,  if  the  Senator  will  pardon  me, 
I  am  not  so  sure  that  we  are  going  to  increase  the  number 
on  the  farm.  I  think  I  know  about  how  this  bill  is  going 
to  work.  A  landlord  will  want  to  sell  some  land  to  the 
Government,  and  he  will  use  the  name  of  some  poor  white 
man  or  colored  man,  and  move  off,  and  the  Government 
will  own  some  land. 

This  bill  is  not  going  to  help  the  tenants.  It  ought  to 
be  called  a  bankrupt  landlords'  bill.  It  ought  not  to  be 
called  a  tenants'  bill. 

Mr.  SMITH.  Mr.  President,  I  call  attention  to  the  il- 
logical, absurd,  ridiculous  position  in  which  the  Senate  is 
today.  Here  is  the  Bankhead  cotton  bill,  restricting  to  a 
certain  number  of  bales  the  amount  of  cotton  that  may  be 
sold,  because  if  the  production  should  be  increased  the  price 
would  go  down  to  a  point  where  there  would  be  no  profit. 
That  industry  is  regimented  to  a  certain  extent.  Under  the 
terms  of  the  law  anybody  who  makes  any  more  cotton  than 
the  prescribed  amoimt  and  attempts  to  sell  it,  has  to  pay 
50  percent  of  the  price  then  ciurent  by  way  of  penalty. 
Along  comes  the  same  gentleman  and  introduces  a  bill  which 
tends  to  increase  by  hundreds  of  thousands  the  number  of 
farmers.  What  are  those  fanners  going  to  make?  If  they 
do  not  make  some  cash  crop — and  in  the  South  cotton  is 
the  only  cash  crop— what  are  they  going  to  make?  What 
are  they  going  to  live  on? 

This  bill  is  like  the  doctrine  of  predestination,  as  scnne 
fellow  described  it:  "I  can  and  I  can't;  I  will  and  I  won't; 
I'm  damned  if  I  do,  and  damned  if  I  don't."     [Laughter.] 

Mr.  President,  I  am  in  dsadly  earnest  about  this  matter. 
Every  one  of  my  colleagues  will  testify  to  the  fact  that,  with 
my  limited  intellect,  I  have  striven  here  for  25  years,  a  quar- 
ter of  a  century,  to  bring  about  some  sort  of  living  conditions 
for  the  farmer;  but  I  never  expected  to  be  put  in  a  position 
where  the  logic  of  one  bill  is  absolutely  destructive  of  the 
logic  of  what  we  have  already  done,  and  I  shall  not  be  a 
party  to  any  such  ridiculous  performance. 

Now,  listen:  Mr.  Wallace  himself  issued  a  statement  that 
millions  of  acres  of  land  had  to  be  taken  out  of  cultivation. 
The  President  went  into  Georgia  prior  to  his  election,  and  I 
sat  on  the  platform  with  him  when  he  declared  that  the 
marginal  lands  of  this  country,  the  unprofitable  ones,  should 

be  reforested.  .  .^    „ 

The  PRESIDENT  pro  tempore.  The  time  of  the  Senator 
from  South  Carolina  on  the  amendment  has  expired. 

Mr.  SMITH.    How  much  time  have  I  on  the  bill? 

The  PRESIDENT  pro  tempore.  The  Senator  has  15  min- 
utes on  the  bill  if  he  has  not  already  spoken  on  it. 

Mr  SMITH.    I  thank  the  Chair.    This  is  my  swan  song. 

I  have  indicted  the  intelligence  of  this  body.  There  is  not 
a  reasonable,  logical  man  who  can  vote  for  this  bill  and 


maintain  the  A.  A.  A.  amendments;  and  I  am  reporting  to> 
day  the  bill  embodying  them.  On  the  one  hand,  we  are  re- 
stricting, curtailing,  licensing,  regimenting,  and.  on  the  other 
hand,  we  are  thiowing  the  door  wide  open  with  a  billion  dol- 
lars to  increase  the  number  of  farmers. 
Mr.  BYRD.  Mr.  President,  will  the  Senator  yield? 
Mr.  SMITH.    I  yield. 

Mr.  BYRD.  As  I  read  the  amendments  to  the  A.  A.  A. 
legislation,  they  give  the  Secretary  of  Agriculturi  power  to 
require  a  Ucense  from  every  farmer  who  prepares  for  mar- 
ket, or  who  processes,  or  who  in  any  way  changes  the  form 
of  the  product  which  he  produces  on  his  farm.  I  wish  to 
ask  the  Senator  if  that  is  correct? 

Mr.  SMITH.  That  is  correct  as  the  bill  is  to  be  reported. 
I  propose  to  offer  on  the  fioor  an  amendment  to  the  effect 
that  where  a  farmer  processes  and  distributes  his  own  prod- 
uct, no  license  shall  be  requhred;  but  I  do  not  wish  to  be 
diverted  to  the  A.  A.  A.  amendments. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield  for  a 
moment? 
Mr.  SMITH.    Yes. 

Mr.  LONG.  It  is  now  provided  In  the  bill  that  a  farmer 
has  to  get  a  license  to  sell  his  own  stuff? 

Mr.  SMITH.  That  is.  if  he  Is  a  processor  and  distributor; 
in  other  words,  if  he  has  sufficient  volume  to  be  hla  own 
merchant,  to  merchandise  his  own  stuff. 

Mr.  LONG.    A  farmer  does  not  have  to  have  a  very  mg 
volume  to  do  that.    Can  he  sell  his  own  sweetpotatoes? 
Mr.  SMITH.    I  think  so. 
Mr.  LONG.    Can  he  sell  his  own  molasses? 
Mr.  SMITH.    Yes.  ^  ^     .. 

Mr.  BYRD.  Mr.  President,  if  the  Senator  from  South 
Carolina  will  permit  me,  a  processor  under  the  present  law 
is  defined  as  anyone  who  handles  his  product  for  sale. 
Therefore,  a  man  who  produces  a  bushel  of  strawberries  on 
his  own  farm  and  sells  them  will  be  subject  to  a  Ucense 
under  these  amendments. 

Mr.  SMITH.  Mr.  President,  I  do  not  know  whether  or  not 
the  bill  embodying  the  amendment  goes  to  that  extent.  I 
wish  to  take  this  occasion  to  say  that  with  the  substantive 
law  as  It  is,  these  amendments  were  claimed  to  be  simply 
clarifying  amendments;  and  I  sent  down  to  the  Department 
and  asked  the  proponents  of  the  law  to  write  the  report. 
Now  we  have  not  only  the  amendments  proposed  by  those 
who  really  drafted  the  act.  but  we  have  their  report  on  what 
the  amendments  mean.  _^  ,j. 

Mr.  MURPHY.   Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.    Yes.  ^^  .    ,, , 

Mr.   MURPHY.     Having   reference   to  the   agricultural 

amendments ..       ^    .^      ^  *w- 

Mr.  SMITH.    I  do  not  like  to  deflect  the  attention  or  the 


Senate  from  the  beautiful  performance  In  which  tto  «« 
engaged  to  the  A.  A.  A.  amendments.   Let  us  wait  until  that 

matter  comes  up.  ^         «       ,    ^.^,^A 

Mr.  MURPHY.  There  Is  Just  one  observation  I  should 
Uke  to  make  in  connection  with  the  Senate  committee's  re- 
port, if  I  may  be  permitted  to  do  so. 

Mr.  SMITH.    Yes. 

Mr.  MURPHY.  In  the  case  of  a  processor  who  is  also  a 
producer,  his  protection  is  in  the  provision  that  85  percent 
of  the  producers  must  request  a  license.  

Mr  SMITH.  Oh,  yes;  that  provision  has  reference  to 
another  section.    I  shall  discuss  it  fully  when  I  report  the 

amendments.  ^     _^  ,^« 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.    Yes. 

Mr  TYDINGS.  As  I  understand,  the  pending  amendment 
is  to  cut  down  the  authorized  bond  Issue  from  a  billion  dol- 
lars to  $100,000,000. 

Mr  SMITH.    No;  we  lost  that  amendment. 

Mr.  TYDINGS.  Then  the  authorized  bond  Issue  still 
stands  at  a  blUion  dollars? 

Mr.  SMITH.    Yes.  

Mr  TYDINGS.  Inasmuch  as  most  of  the  objections  to 
the  bill  seem  to  be  predicated  upon  the  fact  that  the  money 
will  be  used  more  to  relieve  landlords  than  to  reheve  tenants. 
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if  the  sum  were  cut  down  so  that  it  could  be  more  carefully 
administered  and  so  that  it  could  be  experimented  with  for 
a  period  of  time,  might  not  many  of  the  objections  be  elmii 
nated'     Then,  if  It  should  prove  to  be  a  good  thing,  w 
could  go  further  into  it  at  the  next  session  of  Congress. 

What  earthly  use  is  there  in  appropriating  at  one  fell 
swoop  a  billion  dollars  for  a  project  which,  to  say  the  least, 
is  questionable  in  its  entirety?  If  we  are  to  embark  on  this 
program,  may  I  not  .sJl  the  Senator  if  we  should  not  enter 
upon  it  very  slowly  and.  if  it  bears  fruit,  we  can  enlarge  the 
policy  at  the  next  session  of  Congress?  Would  not  that  be 
better  rather  than  commit  the  Government  to  the  issuance 
of  a  billion  doUars'  worth  of  bonds  for  a  project  about 
there  has  been  no  adequate  hearing,  and  when  no 
offered  in  support  of  the  bill? 
President.  In  reply  I  may  say  that  I 
took  the  floor  the  other  day.  when  the  moUon  was  made  to 
recommit  the  bill,  and  said  I  thought  we  might  do  some- 
thing along  the  lines  suggested  by  the  Senator  from  Mary- 
land; and  I  think  I  had  a  pretty  good  reaction  this  morning 
in  telephone  conversation  with  the  Department.  But  with 
the  President  himself  insisting  that  we  should  restrict  acre- 
age and  not  cultivate  land  that  was  doubtful  in  its  return, 
for  some  reason  we  are  reducing  acreage  with  every  con- 
ceivable device,  reducing  output,  in  order  to  bring  about 
better  prices,  and  in  the  very  next  breath  here  on  the  floor 
of  the  Senate  we  are  asked  to  appropriate  a  billion  dollars 
in  order  to  open  wide  the  doors  to  all  tenants,  share- 
croppers, and  contract  hands  who  are  not  now  landowners. 

I  will  ask  Senators  to  listen  to  the  inducement  offered 
them  to  come  in  under  the  law.  I  wish  to  read  the  induce- 
ment. In  the  face  of  the  request  that  acreage  be  reduced— 
and  they  did  induce  the  farmers  to  reduce  it,  because  they 
made  benefit  payments  for  land  they  promised  not  to 
cultivate 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.    I  yield. 

Mr.  TYDINGS.  Assuming  the  proposed  policy  shall  be  car- 
ried out  and  the  entire  billion  dollars  shall  be  used,  it  will  be 
osed  for  the  purpose  of  buying  up  land  and  redistributing 
It  among  the  farmers,  and  then  will  not  the  land  which  the 
Government  buys  be  a  charge  on  the  Government,  insofar  as 
that  land  Is  not  cultivated?  Will  not  the  Government  be 
obliged  to  pay  to  the  owners  of  that  land  the  money  for  not 
raising  crops  upon  the  land  which  it  bought  and  gave  to  the 
tenant  until  such  time  as  he  pays  for  It?    Is  that  correct? 

Mr.  SMITH.    That  is  logical;  that  is  exactly  correct. 

Now  I  turn  to  page  8  of  the  copy  of  the  bill  which  I  hold 
In  my  hand,  and  I  ask  those  who  are  going  to  vote  so  wisely 
and  patriotically  and  sympathetically  for  the  farmers  to 
listen  to  a  quotation  from  it.  We  are  making  benefit  pay- 
ments to  fanners  who  agree  not  to  cultivate,  and  we  are 
reducing  acreage. 

Mr.  GORE.    Mr.  President,  will  the  Senator  yiield  to  me? 

Mr.  SMITH.    I  yield. 

Mr.  GORE.  Before  the  Senator  reads  the  extract,  I  should 
like  to  inquire  whether  he  noticed  in  the  press  dispatches  a 
few  days  ago  that  the  Department  of  Agriculture,  which  had 
contracted  with  certain  wheat  fanners  in  the  West  to  pay 
them,  I  believe,  some  $25,000,000  not  to  cultivate  their  land, 
was  pnHM&ing  to  pay  them  the  $25.0C'0,000  not  to  cultivate 
the  land,  and  at  the  same  time  to  give  them  permits  to  culti- 
vate the  very  land  which  they  were  paying  the  farmers  not 
to  cultivate? 

Mr.  SMITH.    Yes. 

Mr.  TYDINOS.  Mr.  President.  wUl  the  Senator  yield 
again? 

Mr.  SMITH.    My  time  Is  limited.  i 

Mr.  GORE.  Comptroller  General  McCarl  happ^fed  to  rule 
against  that  anomalous  proposition. 

Mr.  SMITH.  Mr.  President,  this  thing  Is  ridiculous — it  is 
absurd.  Keep  in  mind  that  we  are  pajrlng  millions  to  keep 
farmers  from  planting,  and  listen  to  the  paradox.  This  is 
what  this  board  may  do.    This  Is  the  power  of  the  board: 
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To  establish,  make  loans  for,  and  to  assist  In  the  establishment 
If  small  Individual  farms  and  farm  homes,  together  with  the 
iecessary  buildings  and  other  structures,  livestock,  equipment, 
Jnplements   and  machinery,   furnishings,   supplies,   and   facilities. 

•  They  are  going  further  in  inducing  them  to  come  back 
ihan  they  went  In  seeking  to  induce  them  to  get  off. 
(Laughter.] 

I  Mr.  President,  have  we  lost  all  sense  of  logic,  all  sense  of 
W  duty  as  Senators,  and  are  we  to  sit  here  and  vote  this 
Ibsurd  paradox?  Every  fanner  will  resent  it.  Those  who 
have  borne  the  burden  and  heat  of  the  day,  and  are  stand- 
ing to  lose  their  property  on  account  of  the  unfavorable 
^arket,  will  be  resentful,  that,  after  they  have  agreed  to 
turtail  their  production  and  restrict  their  output,  this  flood 
is  to  be  turned  loose  on  them. 

r  I  wish  to  read  one  other  paragraph.  Listen  to  this.  This 
is  under  the  power  of  the  board,  and  I  read  from  subdivi- 
sion (c) : 

i  The  Corporation  may  provide  for  such  amortization  periods  for 
the  repayment  of  Indebtedness  owed  to  It,  and  may  postpone  the 
ttate  when  the  Initial  Installment  shall  be  due,  as  It  may  deem 
^vlsable. 

'    But  in  no  event  shall  the  amortization  be  less  than  60 

Jrears. 

;    Mr.  ROBINSON.    Oh,  no! 

i    Mr.  SMITH.    Shall  not  exceed  60  years.    It  is  the  same 

jthlng,  tweedledimi  and  tweedledee. 

Mr.  ROBINSON.    No;   it  is  not  the  same  thing,  as  the 

ISenator  must  know. 

;    Mr.  SMITH.    It  gives  them  60  years. 

i    Mr.  ROBINSON.    No;  it  does  not.    It  fixes  a  maximum  of 

160  years. 

I    Mr.  SMITH.    Who  would  not  take  the  maximum?    Who 

i would  not  take  60  years? 

Mr.  ROBINSON.    Mr.  President.  It  is  In  the  discretion  of 
the  board,  except  that  the  board  cannot  fix  an  amortization 
period  exceeding  60  years. 
Mr.  SMITH.    The  board,  which  wrote  the  bill,  will  give 

ithem  sixty  and  come  here  for  sixty  more. 

I     Mr.  President,  In  the  name  of  the  farmers  who  have  re- 

Isponded  to  the  curtailment  appeal  and  are  doing  all  they  can 
to  meet  it,  I  ask,  when  they  are  met  with  this,  is  it  not  enough 

I  to  make  them  quit  the  whole  program? 

Mr.  LOGAN.  Mr.  President.  I  shall  detain  the  Senate  for 
only  a  very  few  minutes.  I  have  not  participated  in  the 
debate  during  the  discussion  of  the  pending  bill. 

Some  aspersions  have  been  cast  upon  Secretary  Wallace 
In  the  Senate  during  the  last  few  weeks,  and,  while  he  is  able 
to  take  care  of  himself,  and  his  record  speaks  for  itself,  I 
will  say  that,  in  my  Judgment,  Secretary  Wallace  is  one  of 
the  greatest  leaders  developed  during  the  terrible  turmoil 
which  has  been  going  on  in  the  United  States  for  the  last  5  or 
6  years.  His  plans  and  policies,  if  he  shall  be  allowed  to 
carry  them  out,  will  solve  the  farm  question;  and  if  one  be- 
lieves that  he  has  not  succeeded,  let  him  go  out  among  the 
farmers  of  the  United  States  and  see  the  difference  between 
their  present  attitude  and  their  attitude  when  Secretary  Wal- 
lace started  his  plan.  Indeed,  they  were  "  the  man  with 
the  hoe  "  before  he  took  charge.  Now  they  are  men  who  can 
stand  up  and  look  the  world  in  the  face. 

Contemplating  the  economic  record  which  has  been  made, 
and  the  changed  conditions,  I  believe  that  everyone,  when  he 
attacks  the  plan,  will  recognize  that  perhaps  he  has  not  given 
due  ccmsideration  to  what  has  already  been  accomplished. 
Where  there  la  no  vision  the  people  perish. 

That  sentiment  was  voiced  a  long  time  ago,  and  it  is  as  true 
today  as  it  was  when  it  was  uttered. 

There  is  no  inconsistency  between  the  pending  bill  and  the 
plans  which  have  been  put  into  effect  by  previous  legislation. 
The  distinguished  Senator  from  South  Carolina  is  mistaken 
in  the  statements  which  he  makes.  We  have  had  restrictions 
in  production. 

The  farming  engaged  in  as  a  business  has  been  necessary 
under  the  plan  of  economic  self-sufiBciency  which  has  been 
adopted.    The  plan  is  wrong  and  I  am  against  the  doctrine 
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of  economic  self-sufficiency.  But  America  has  adopted  that 
plan,  and  it  has  become  necessary  for  us  so  to  arrange  the 
business  affairs  of  the  country,  both  agriculturally  and  in- 
dustrially, that  we  can  exist  under  such  a  plan. 

I  shall  endeavor  to  state  what,  as  I  understand,  the  bill 
seeks  to  accomplish.  There  is  in  this  country  an  ever- 
increasing  number  of  tenant  farmers.  They  are  here  1  year, 
or  for  a  few  months,  and  are  gone  elsewhere.  They  have 
large  families.  They  have  no  opportimity  to  educate  or  care 
for  their  families.  They  are  not  in  one  place  long  enough 
to  send  their  children  to  school.  Their  boys  and  girls  grow 
up  without  proper  training.  They  go  out  in  the  world  and 
fall  into  bad  environment,  with  the  result  that  they  have  no 
chance  in  this  life. 

The  tenant  who  is  poor  and  downtrodden  is  not  respon- 
sible for  the  conditions  which  surround  him  at  this  time. 
If  there  is  any  class  entitled  to  our  help,  our  sensible,  in- 
telligent help,  it  is  that  class  of  people.  Perhaps  we  have 
more  things  to  eat  than  we  can  consume.  Perhaps  more 
Is  produced  than  is  necessary,  but  the  tenant  cannot  require 
these  things.  He  has  no  money.  He  is  a  serf.  He  is  almost 
a  slave.    He  has  no  opportunity  to  obtain  the  good  things 

of  life. 

This  bill,  as  I  understand  from  reading  it  and  from  what 
I  have  heard  said  about  it.  simply  proposes  that  there  be 
authorized  the  use  of  a  certain  siun.  It  does  not  have  to  be 
expended  this  year  or  next.  It  perhaps  does  not  have  to  be 
expended  during  the  next  20  years.  The  program  looks 
ahead,  it  looks  to  the  future,  and  is  not  one  that  need  be 
carried  out  in  its  entirety  this  year  or  next  year. 

The  purpose  is  that  individuals  who  know  nothing  except 
how  to  farm  a  little  shaU  be  given  an  easy  opportunity  to 
acquire  a  home,  so  that  they  may  remain  in  one  locality, 
where  they  can  bring  up  their  families,  give  them  proper 
healthful  surroundings  and  conditions,  afford  them  proper 
medical  attention,  send  their  children  to  school,  and  make 
them  a  permanent  and  helpful  part  of  society. 

The  bill  simply  proposes  that  there  shaU  be  a  corporation 
created  which  will  acquire  lands  and  sell  them  on  long,  easy- 
term  payments  to  those  who  are  willing  to  work  and  acquire 
a  home.  It  is  not  supposed  that  they  will  go  into  commercial 
farming.  The  purpose  of  the  bill  is  to  give  them  an  oppor- 
tunity to  earn  a  living  so  they  wUl  be  sufficiently  fed,  so 
they  will  be  sufficiently  clothed,  and  may  have  an  oppor- 
tunity to  work  out  their  own  salvation.  That  is  the  purpose 
of  the  bUl,  and  I  beUeve  every  Member  of  the  Senate  is  of 
the  opinion  that  something  should  be  done  for  that  class  of 
people,  whose  numbers  are  increasing  rapidly  year  by  year. 
In  my  own  State  they  now  constitute  a  third  of  the  fanning 
population,  and  the  proportion  is  increasing  all  the  time. 

If  we  can  do  something  along  this  line  it  seems  to  me 
we  should  do  it.  The  proposed  plan  is  not  justly  subject  to 
criUcism.  I  am  willing  to  admit  that  it  may  be  wrecked  by 
bad  management.  If  those  who  are  placed  in  charge  of  it 
shall  fail  to  administer  it  in  accordance  with  the  intention 
of  the  proposed  act,  it  will  fail.  But.  on  the  other  hand, 
there  are  men.  such  as  BecreUry  WaUace.  who  are  suffi- 
ciently interested  in  all  the  people  of  this  Nation  to  endeavor 
to  administer  the  act  in  such  a  way  as  to  bring  blessings 
and  happiness  and  prosperity  to  that  class  of  people  which 
needs  help  more  than  any  class  of  which  I  know  in  this  great 

Nation  of  ours. 

Mr  METCAIiP.  Mr.  President.  I  will  speak  on  the  amend- 
ment. I  was  interested  in  listening  to  the  Senator  who  last 
spoke  [Mr.  Logan].  I  desire  to  call  the  attention  of  the 
Senate  to  the  great  work  which  the  Secretary  of  Agriculture 
is  doing  in  my  State.  I  have  here  petitions  signed  by  some 
1,200  employees  and  ex-employees  of  cotton-textile  mills. 
Here  is  one  from  the  little  village  of  Hope  in  Rhode  Island. 
The  cotton-textile  mill  in  that  town  is  shut  down.  There  is 
no  hope  for  it  starting  again  so  long  as  the  Secretary  of 
Agriculture  has  his  way.    Let  me  read  this  petition: 

WhereM  meet  cotton-textUe  mill*  in  Rhode  Island  have  already 
been  forced  to  cIom.  thereby  causing  unemployment  and  misery 
to  thousands  of  workers  and  others  In  this  State;  and  

Whereas  this  permanent  loes  of  employment  Is  on  such  a  large 
■cale  that  our  chances  of  being  able  to  find  other  work  seem 


almost  Impossible,  thereby  leaving  mm  no  choice  except  eltbsr  to 
starve  or  go  on  the  reUef  rolls  indefinitely;  and 

V^ereas  many  of  us  own  our  own  homes  acquired  from  our 
Industry  and  savings,  which  homes  we  shall  have  to  part  with  at 
great  financial  loss;  and 

Whereas  this  condition  has  In  a  large  part  been  caused  by  large 
Importations  of  cheap  cotton  cloth  and  the  cotton -processing  tax. 

We,  the  employees  and  former  employees  of  Hoim  Mill,  of  Hope. 
R  I.,  petition  the  President  and  Congress  to  take  Immediate  steps 
to  save  what  Is  left  of  the  cotton-teitUe  Industry  by  protecting 
us  against  the  low  wages  in  foreign  countries,  and  by  repealing 
the  cotton-prooessing  tax. 


Mills  are  forced  to  close.  That  is  what  is  being  done  In 
Rhode  Island. 

Mr.  SCHALL.  Mr.  President,  In  voting  on  the  pending 
bill,  the  Bankhead  farm-tenancy  bill,  we  should  consider 
the  general  condition  of  agriculture  which  has  arisen  be- 
cause of  the  greatest  period  of  deflation  in  our  history  and 
the  worst  dust  storms  which  have  ever  afflicted  the  country, 
both  of  which  factors  have  contributed  to  dispossessing  thou- 
sands of  farmers,  through  no  fault  of  their  own — ^farmers 
now  in  the  gypsy  class.  The  fact  that  some  real-estate  peo- 
ple may  profit  by  this  measure  is  no  answer  to  their  plight. 

On  the  other  hand,  we  have  the  bankrupt  real-estata 
market,  with  every  country  newspaper  filled  with  mortgage- 
sale  advertisements,  and  with  my  State  alone  holding  title 
to  thousands  of  acres  of  land  which  it  is  willing  to  dispose  of 
at  sacrifice  prices.  The  legislature  there  has  been  busily 
engaged  in  devising  ways  and  means  of  disposing  of  this 
land  with  profit  both  to  the  State  and  to  the  farmer. 

•niere  was  never  a  time  in  our  history  when  a  man  could 
start  farming  with  as  small  capital  as  now.    Times  were 
never  more  propitious  for  a  man  with  a  family  to  establish 
himself  on  a  self-sustaining  basis  on  a  farm  away  from  the 
unemployed  of  the  city.    We  cannot  suppose  that  agricul- 
ture will  always  continue  in  the  slough  of  despond  it  now  is. 
During  the  boom  times  leading  up  to  1929  our  agricultural 
acreage   was   250,000.000;    now   it   is    180,000,000.     Experts 
estimate  that  our  Nation  can  consume  the  products  from 
330,000,000    acres   with   normal    prosperity.     Furthermore, 
science  is  helping  find  new  uses  for  agricultural  products, 
uses  the  results  of  which  no  one  can  now  foretell.   It  Is  most 
timely  that  a  helping  hand  should  be  lent  the  farmer,  who 
through  no  fault  of  his  own  has  lost  his  farm.    Who  are 
we  to  say  that  he  will  be  shiftless  and  unwilling  to  try  to 
repay  the  Government  loan?    He  will  do  as  well  as  many 
large  corporations  to  which  money  has  freely  been  loaned. 
The  farmer  living  on  his  own  farm  is  the  greatest  bul- 
wark of  individualism  in  the  world.     He  Is  an  Insurance 
against  communism  and  fascism.   Russia  is  finding  that  she 
must  yield  her  communistic  adventures  when  she  approaches 
the  farmer,  who  refuses  to  share  his  products  with  the  SUte 
inspectors,  who  coihe  to  take  and  leave  only  what  they  deem 
enough  for  him  and  his  famUy  on  which  to  sxirvive  for 
another  year.    With  the  threat  of  radicalism  and  foreign 
•'  isms  "  hanging  like  the  sword  of  Damocles  over  our  head, 
we  should  help  restore  the  farmer  to  his  plot  of  land,  with 
sufficient  equipment  to  make  it  worth  his  while  to  Uve  on  it. 
In  this  way  individualism  gains  a  bulwark  and  communism 

a  foe. 

Mr.  BANKHEAD.  Mr.  President,  the  statement  Just  made 
by  the  Senator  from  Minnesota  [Mr.  Schall]  was  a  clear, 
concise,  and  weU-reasoned  argument  in  favor  of  the  P>««g» 
of  this  bill.  I  do  not  Intend  the  speech  of  the  Senator  from 
South  Carolina  [Mr.  Smith]  to  be  diverted  Into  any  pro- 
tracted discussion  in  reference  to  A.  A.  A.  amendments  which 
he  says  he  is  sponsoring,  but  In  the  same  bxvath  annotmcea 
he  has  amended,  nor  with  reference  to  the  poUcy  of  the  re- 
duction program.  However,  I  do  desire  to  answer  his  efforts 
to  convince  Members  of  the  Senate  that  there  is  an  incon- 
sistency in  this  program  and  the  proper  reduction  program 
of  the  A.  A.  A.,  or  under  the  so-called  "  Bankhead  Act." 

Mr  President,  it  should  not  be  accepted  that  the  reduction 
program  is  for  a  general  reduction  of  acreage  in  cultivation. 
Instead  of  it  being,  so  far  as  it  applies  to  my  section  of  tlM 
country,  a  general  acreage-reduction  program,  it  Is  a  eoCtoo- 
acreage-reduction  program,  and.  generally  speaking,  ttm  U 
and  has  been  no  reduction  in  the  number  of  acres  heretof  on 
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culUvated  upon  the  farms.  In  short,  whUe  the  acrwige 
planted  to  cotton  has  been  reduced,  the  acreage  planted  to 
food  and  feed  crops  and  hay  and  commodities  of  that  sort 
has  been  Increased,  so  that  as  much  acreage  has  been 
planted  as  much  labor  as  heretofore  has  been  required,  and 
the  same  number  of  people  working  upon  farms  heretofore 
are  still  working  upon  farms. 

This  bill.  Mr.  President,  does  not  contemplate  in  any  way 
a  confUct  with  that  program,  as  the  senior  Senator  from 
South  Carolina  seems  so  clearly  to  discern.  Permit  me  to 
call  attention  to  subsection  (e) ,  on  jwge  10: 

(f)  The  lx»rd  and  the  corporation  shall  give  due  consideration 
to  the  dealrabUlty  of  avoiding  the  expansion  oT  production  lor 
the  market  of  cropa  for  which  the  price  la  lower  than  the  parity 
price  as  defined  in  the  Agricultural  Adjustment  Act.  as  amended; 
and  shaU.  so  far  as  practicable,  assist  beneficiaries  of  the  pro- 
gram to  become  established  upon  lands  now  In  ctiltlvation. 

In  short.  Mr.  President,  and  without  protracting  the  dis- 
cussion, this  program  contemplates  putting  the  tenants  upon 
farms  now  in  cultivation  and  enabling  them  to  produce  for 
themselves  instead  of  producing  for  the  absentee  landlord 
so  eloquently  represented  here  by  the  senior  Senator  from 
South  Carolina  [Mr.  Smith].  It  contemplates  no  increase 
in  production  but  merely  a  change  in  the  ownership  of  the 
commodities  produced;  that  is  alL 

Let  It  not  be  forgotten  also,  Mr.  President,  that  the  crop- 
reduction  program  is  designed  to  meet  a  temporary  emer- 
gency; it  Is  intended  to  reduce  to  some  fair  proportion  and 
relation  the  quantity  of  supply  to  the  market  demand.  We 
all  contemplate  that  within  a  reasonable  time  that  necessity 
will  pass  away.  The  pending  bill  proposes  a  iffogram.  Mr. 
President,  not  of  an  emergency  temporary  character  but  one 
intended  for  the  benefit  of  the  underprivileged  class  in  agri- 
culture. So  I  am  sure  that  no  thoughtful  mind  in  the  Senate 
will  be  disturbed  or  diverted  by  the  type  of  argimient  made 
here  by  the  senior  Senator  from  South  Carolina. 

Mr.  ROBINSON.    Mr.  President,  the  Senator  from  South 
Carolina  (Mr.  Smtth]  based  his  arguments  against  the  pend- 
ing bill  on  premises  which  I  think  are  unsound.    The  pur- 
pose of  the  brief  remarks  which  I  shall  now  make  is  to  give! 
emphasis  to  that  conclusion. 

The  Senator's  first  statement  was  that  the  production-: 
control  program,  particularly  as  applied  to  cotton.  Is  re-' 
sponsible  for  an  Increase  in  tenancy.  I  assert  that  thatj 
premise  is  Incorrect  and  that  the  conclusion  based  upon  it  is ; 
not  accurate.  Every  cotton  farmer  who  signed  a  production- 
control  contract  expressly  agreed  in  his  contract  to  continue ; 
in  service  without  diminution  the  same  number  of  tenants: 
who  had  been  theretofore  employed.  I  read  from  the  con-; 
tract  which  is  signed  in  every  instance  where  a  cotton  pro-! 
ducer  in  the  United  States  derives  benefit  under  the  agri- 
cultural-adjustment program: 

Insofar  as  possible,  maintain  on  this  farm  tbe  nonnal  ntunberi 
of  tenants  and  other  employees. 

So  that  cotton-production  control  is  not  responsible  fori 
increase  in  tenancy  unless  there  shall  have  been  general' 
TlcdatiOQ  of  the  contract  The  contract  made  in  every  in-i 
stance  obligated  the  producer  to  retain  the  normal  number 
of  tenants. 

Mr.  BANKHEAO.    Mr.  President 

The  PRESIDENT  pro  tempwe.  Does  the  Senator  from 
Arkansas  yield  to  the  Senator  from  Alabama? 

Mr.  ROBINSON.    I  yield. 

Mr.  BANKHEAD.  I  will  say  to  the  Senator  from  Ar- 
kansas that,  instead  of  there  having  been  a  redoctioKi  by 
reason  of  the  cotton-control  program,  there  has  been  an 
increase:  for  a  great  many  people  not  heretofore  engage^ 
in  cotton  production,  but  tempcrarily  out  o<  tt,  hate  gone< 
back  to  cf^ton  farms  s(»newhere  In  ardor  to  produce^feotton^ 

Mr.  ROBINSON.  Mr.  President,  the  Increase  in  tenancjl 
has  been  in  paogTeas  for  many  years,  and  is  oontinuing] 
It  has  gathiered  momentum  because  of  the  fact  that  dnrlna 
recent  years  farming,  in  general,  has  been  mprnfttable,  anc 
many  persons  who  formerly  engaged  in  farming  are  now  oc 
the  rdief  roDs.  but  it  is  not  accurate  to  state  tliat  the  pro* 
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duction-control  program  is  responsible  for  the  increase  in 
tenancy. 

What  the  pending  bill  proposes  to  do  is  to  change  the 
status  of  many  citizens  from  that  of  tenants  to  that  of  home 
owners;  instead  of  requiring  them  to  work  someone  else's 
land  they  are  to  be  permitted  to  buy.  own,  and  cultivate 
their  own  land.  That  is  the  fundamental  principle  of  this 
proposed  legislation.  Is  it  the  position  of  those  who  op- 
pose it  that  the  unfortunate  citizen  who  is  compelled  by 
reason  of  conditions  that  surround  him  to  move  from  place 
to  place,  to  have  a  mere  temporary  residence  and  home,  is 
to  be  denied  any  assistance,  any  assurance  of  aid  in  tills 
time  when  we  are  doing  so  many  things  intended  to  promote 
the  welfare  of  those  in  distress?  What  is  to  become  of  the 
hundreds  of  thousands  of  good-faith  farmers  who  are  in  the 
class  of  tenants  and  share-croppers  and  many  of  whom  are 
now  dependent  upon  Federal  relief?  Is  it  not  better  to  give 
them  the  chance  to  have  some  independence,  to  move.  If 
they  wish  to  do  so.  from  the  lar^e  plantation,  where  they  are 
dependent  and  are  mere  tenants,  and  to  establish  them- 
selves on  small  tracts  of  land  which  they  may  cultivate  and 
wtiich  will  constitute  their  own  homes,  thus  giving  them 
permanent  places  of  residence,  and.  instead  of  continuing 
ttiem  dependent  upon  the  generosity  and  the  assistance  of 
the  owners  of  large  tracts  of  land,  give  them  the  hope  and 
the  inspiration  that  they  may  build  walls  around  them  and 
roofs  above  tliem  which  will  shelter  them  from  the  blasts  of 
adversity? 

I  know  that  the  plan  may  not  be  perfect;  I  know  that  It 
has  been  said  that  the  bill  if  enacted  into  law  may  not  be 
honestly  administered;  but,  Mr.  President,  whatever  defects 
there  may  be  in  administration  are  incident  to  any  progress 
that  may  be  attempted.  This  bill  will  be  honestly  and  fairly 
administered,  and,  if  it  shall  be  so  administered,  it  will  con- 
stitute a  material  assistance  and  encouragement  to  that 
class  of  American  men  and  women  who  most  need  the  aid 
of  their  Government  in  this  time  of  distress. 

Mr.  COPELAND.  Mr.  President,  I  have  taken  no  part  in 
this  debate  and  unfortunately  have  heard  little  of  it.  It  so 
happens  that  I  have  been  engaged  in  committee  hearings 
and  they  were  of  such  urgent  nature  that  I  felt  compelled 
to  absent  mjseU  from  the  floor. 

I  wish  to  ask  the  sponsor  of  the  bill  one  or  two  questions, 
if  I  may,  but,  before  doing  so,  will  make  one  or  two  brief 
comments. 

I  was  not  here  this  morning  when  the  vote  was  taken  on 
the  amendment  offered  by  the  Senator  from  North  Caro- 
lina [Mr.  Bahjet].  If  I  tiad  been  present,  I  would  have 
voted  for  it. 

In  the  early  history  of  our  country  our  population  whs 
largely  niraL  As  I  look  back  to  my  own  ancestors,  who 
Uved  on  little  farms  in  New  Hampshire,  Massachusetts,  and 
Maine.  I  realize  that  they  gained  from  the  cultivation  of 
the  patciies  of  land  they  owned  a  certain  stability  of  char- 
acter, for  which  I  am  extremely  grateful  and  thankful.  I 
Imow  that  there  is  nothing  better  for  any  family  than  to 
live  in  a  home  that  is  owned  by  the  family.  It  makes  for 
decency:  it  makes  for  self-respect:  it  makes  for  confidence 
in  and  support  of  government. 

I  have  seen  much  of  tmement  living  in  my  own  city,  an<1 
In  certain  other  sections  of  the  country  have  seen  much  of 
the  tenant  farmer  and  realized  his  hardships.  I  have  wit- 
nessed the  same  evils  In  Europe;  consequently  I  am  not 
amaaed  that  such  living  conditions  have  had  such  damag- 
ing effect  upon  the  persons  involved.  In  too  many  instances 
they  are  conditions  which  impair  health,  which  Impair  mor- 
als, which  impair  respect  for  government. 

There  is  no  question  at  all  that  if  we  tie  a  family  to  the 
soil,  to  a  home,  immediately  that  family  has  an  interest  in 
government  Whether  it  is  a  city  home  or  a  coimtry  hcnne. 
the  members  of  that  family  will  be  good  citizens  and  wi3 
be  interested  in  good  government.  So  all  the  purposes 
which  are  involved  in  the  bill  appeal  strongly  to  me. 

Having  said  that  much  I  wish  to  Inquire  why  we  need,  as 
provided  in  subsection  (d)  on  page  4,  such  an  enormous 
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sum.  the  authorization  of  $1,000,000,000?  Why  do  we  need 
so  large  a  sum?  I  am  convinced  that  a  very  much  smaller 
sum  would  be  ample.  It  is  because  of  this  feeling  that  I 
should  have  voted  for  the  Bailey  amendment  if  I  had  been 
here.  Why  could  not  that  amount  be  reduced  from  $1,000,- 
000,000  to  some  reasonable  and  understandable  sum? 

Mr.  BAILEY.    Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
New  York  yield  to  the  Senator  from  North  Carolina? 
Mr.  COPELAND.    Certainly. 

Mr.  BAILEY.  May  I  ask  that  the  Senator  from  New  York 
take  also  into  consideration  the  fact  that  in  the  public- 
works  relief  bill  recently  passed  there  was  written  in  the 
law.  under  what  we  called  the  Russell  amendment,  a  pro- 
vision that  $500,000,000  of  that  appropriation  shall  be  avail- 
able for  precisely  these  purposes? 
Mr.  COPELAND.  I  remember  that  is  true. 
Mr.  BAILEY.  This  provides  $1,000,000,000  more.  I  wish 
to  get  those  facts  clearly  before  the  Senator. 

Mr.  COPELAND.  I  thank  the  Senator.  I  would  not  be 
honest  with  the  taxpayers  of  my  constituency  if  I  did  not  say 
there  is  great  distress  over  the  appropriations  we  are  mak- 
ing.   These  are  staggering  in  amount. 

I  hope  the  Senator  from  Alabama  will  answer  my  ques- 
tion, which  is,  could  we  not  reduce  the  amount  of  the  bonds 
to  be  issued  to  a  much  smaller  sum?  The  Senator  from 
North  Carolina  [Mr.  Bailey]  just  refreshed  my  memory  as 
regards  the  big  work-relief  bill.  I  heard  the  Senator  from 
Alabama  say  a  moment  ago  it  is  not  likely  there  shall  be 
need  for  all  this  money.  U  that  is  true,  why  do  we  think  of 
doing  something  that  would  still  further  frighten  the 
country? 

I  am  sure  it  would  bring  criticism  upon  the  biU.  un- 
thoughtful  criticism  based  on  imthought-out  conclusions 
which  will  be  reached.  It  will  be  said  that  we  appropriated 
$50,000,000,  a  huge  amoimt,  and  in  addition  to  that  actually 
appropriated  another  $1,000,000,000. 

It  is  said  there  will  be  no  demand  for  that  $1,000,000,000. 
perhaps  for  years  to  come.  In  the  relief  bill  half  of  that 
amount  is  already  provided.  Because  of  these  facts  why 
should  we  not  reduce  the  amount  in  subsection  (d)  to  a 
much  smaller  siun?  Then  those  of  us  who  desire  to  support 
the  legislation  would  be  subjected  to  far  less  criticism  than 
if  we  vote  for  the  $50,000,000  and  then,  in  addition  to  that, 
for  the  authorization  of  fully  endorsed  and  underwritten 
bonds  in  the  amount  of  $1,000,000,000.  Would  it  not  answer 
the  purpose  of  those  who  sponsor  the  bill  to  have  that  sum 
reduced? 

Mr.  BANKHEAD.  Mr.  President,  I  will  say  to  the  Senator 
that  this  plan  was  worked  out  with  a  view  of  being  put  into 
operation  over  a  number  of  years  and  with  a  view  to  the 
probable  requirements  in  order  to  get  a  very  substantial  num- 
ber of  tenants  upon  farms  of  their  own.  The  Senator  will 
observe  from  the  language  in  the  bUl  that  the  bonds  can  only 
be  issued  with  the  approval  of  the  President,  as  provided  in 
one  amendment  which  was  adopted  yesterday,  and  also  with 
the  approval  of  the  Secretary  of  the  Treasury.  If  there 
should  be  any  alarm  about  the  issuance  of  the  bonds,  of 
course,  the  President  and  the  Secretary  of  the  Treasury 
would  not  have  them  issued.  The  bonds  are  authorized  so 
the  program  can  go  along  and  be  set  up  with  a  view  of  work- 
ing it  out  on  the  basis  of  a  long-range  program,  with  abso- 
lute control  in  the  hands  of  the  President  and  the  Secretary 
of  the  Treasury,  who  would  not  issue  a  single  bond  unless  the 
situation  justified  it. 

Mr.  COPELAND.  I  recognize  that  is  a  safeguard,  but 
nevertheless  everything  we  do  in  the  Congress  is  being  criti- 
cized in  certain  sections.  I  do  not  know  that  we  can  answer 
every  critic.  But  it  will  be  pretty  hard  for  me  to  answer  the 
criticism  that  this  corporation  will  issue  in  bonds  $1,000,000,- 
000  in  addition  to  the  $50,000,000  in  cash  which  it  is  to  be 
given  at  once.  Why  embarrass  those  of  us  who  desire  to  sup- 
port the  legislation?  Why  leave  us  open  to  the  criticism, 
and  a  very  just  one,  that  we  are  going  on  and  on  and  on  in 
the  authorization  of  the  expenditure  of  biihons  and  bUhons 
of  dollars? 


Mr.  GORE.    Mr.  President— 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
New  York  yield  to  the  Senator  from  Oklahoma? 
Mr.  COPELAND.    Certainly. 

Mr.  GORE.  Would  not  the  answer  and  the  argument  d 
the  Senator  from  Alabama  he  equally  well  against  any  limi- 
tation at  all? 
Mr.  COPELAND.  I  think  it  would. 
Mr.  GORE.  If  the  discretion  of  ofllcers  can  be  trusted,  it 
is  no  reflection  on  an  officer  to  put  a  limitation  on  his  power. 
If  there  is  an  argument  agaiixst  reducing  the  $1,000,000,000. 
at  least  the  argument  of  the  Senator  from  Alabama  would 
apply  equally  well  if  it  were  $5,000,000,000  or  $10,000,000,000 
or  $100,000,000,000.  or  no  limitation  at  all. 

Mr.  COPELAND.  I  do  not  think  it  changes  the  situation. 
It  does  not  change  the  attitude  of  those  who  are  finding 
fault  with  us  regarding  these  large  appropriations  just  be- 
cause the  expenditures  are  safeguarded.  I  would  trust  the 
President  of  the  United  States  and  I  would  tnist  the  Secre- 
tary of  the  Treasury.  No  matter  who  the  President  might 
be  or  who  the  Secretary  of  the  Treasury  might  be.  I  know 
he  will  act  in  the  public  Interest.  But  the  point  I  make  U. 
why  burden  the  bill,  why  put  a  millstone  aroimd  its  neck, 
by  making  provision  for  such  an  enormous  amount  of  un- 
necessary and  immediately  unneeded  money?  Why  not  re- 
duce it? 

I  understand  in  my  absence  from  the  Senate  this  morning 
an  amendment  to  reduce  the  amount  to  $100,000,000  was 
rejected.  That  would  be  the  amount  I  had  in  mind,  but  why 
not  reduce  it  to  $200,000,000  or  to  some  lesser  amoimt  than 
$1,000,000,000? 

Senators,  we  cannot  shut  our  eyes  and  ears  to  the  criti- 
cisms which  are  being  passed  upon  the  Congress.  I  finally 
voted  for  the  $4,880,000,000  joint  resolution,  having  first  tried 
by  such  weak  methods  as  I  could  command  to  support  the 
amendments  to  reduce  the  amount  to  $1,000,000,000  or  to 
$2,000,000,000.  Those  efforts  failed  and  I  saw  no  other 
means  of  relieving  these  distressed  people  except  by  sub- 
mission to  the  staggering  appropriation. 

The  PRESIDENT  pro  tempore.  The  time  of  the  Senator 
on  the  amendment  has  expired. 

Mr.  COPELAND.  I  liave  not  yet  spoken  on  the  bill.  I  shall 
take  some  of  my  time  on  the  bill. 

The  PRESIDENT  pro  tempore.  The  Senator  has  15  min- 
utes on  the  bill. 

Mr,  COPELAND.  Why  not  now  give  us  a  smaller  sum? 
Why  not  reduce  the  amount  by  a  very  considerable  figure? 
Why  not  reduce  it.  say.  to  $200,000,000?  That  is  a  lot  of 
money. 

I  repeat,  we  are  bringing  unnecessary  criticism  upon  our 
heads  by  voting  $1,000,000,000.  It  is  unnecessary  to  do  it. 
We  do  not  know  what  demand  there  may  be  for  these  funds. 
The  $50,000,000  alone  may  be  in  excess  of  the  actual  need, 
but  certainly  if  provision  were  made  for  a  reasonable  sum 
beyond  that,  all  the  purposes  of  the  bill  would  be  met. 

I  appeal  to  the  able  Senator  from  Alabama,  whose  heart 
has  been  in  this  legislation.  I  know.  He  has  shown  an  inter- 
est in  the  subsistence  homestead  plan  from  the  very  origin 
of  it  in  this  generation.  I  plead  with  him  and  I  appeal  to 
him  to  give  us  a  reduction  hi  the  amount  from  $1,000,000,000 
to  some  more  reasonable  and  understandable  figure.  Then 
we  may  carry  out  aU  he  has  in  his  heart  and  all  the  biU  pro- 
vides for  and  seeks  to  do,  purposes  which  are  noble  and 
inspiring,  and  which  do  credit  to  our  Americanism.  I  believe 
our  country  would  be  better  off  tf  we  could  put  every  man 
who  is  now  a  tenant  upon  a  little  farm  of  his  own  wtaicb  bad 
in  it  at  least  the  means  of  support  for  his  family.  I  believe 
it  would  be  a  splendid  thing  if  we  could  put  every  family  la 
America  in  a  home,  but  there  is  a  flnwncial  limit  to  what  w 
can  do. 

Mr.  LONG.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
New  York  yield  to  the  Senator  from  Louisiana? 

Mr.  COPELAND.    I  do.  .  , 

Mr.  LONG.  I  understood  my  frieml  from  New  Yortc  to  say 
he  thought  it  would  add  to  comfort  and  do  good  to  pot  every 


r'rkXTr'Tjr'caTnXTAT     RFrORn — SENATE 


April  24 


1935 


CONGRESSIONAL  RECORD— SENATE 


6279 


6278 


CONGRESSIONAL 


RECORD— SENATE 


April  24 


man  on  a  farm,  and  then  he  would  be  all  right.    I  wonder  if 
the  Senator  from  New  York  has  ever  tried  farming. 

Mr.  COPELAND.    It  so  happens  that  I  was  bom  on  a  farm. 

Mr.  LONG.  The  Senator  was  smart  enough  to  get  away 
from  it  early,  was  he  not? 

Mr.  COPELAND.    No;  I  live  on  a  farm  now. 

Mr.  LONG.    I  got  off  it.     [  Laughter.  1 

Mr.  ADAMS.  Mr.  President.  I  call  the  attention  of  the 
Senator  from  New  York  to  the  fact  that  the  fanners  he  has 
in  mind  will  all  have  hovering  over  them  a  mortgage  for  the 
full  amount  of  the  purchase  price. 

Mr.  CXJPELAND.  That  is  not  a  good  argimient.  There 
never  was  a  farmer  in  the  world  who  at  some  time  in  his 
career  did  not  have  a  mortgage;  and  I  know  I  am  a  good 
farmer,  because  every  3  months  I  have  gone  down  to  the 
bank  to  pay  the  interest  on  my  farm  mortgage.    [Laughter.] 

Mr.  ADAMS.  Where  does  the  Senator  get  the  money? 
Not  off  the  farm?     [  Laughter.! 

Mr.  GORE.    Mr.  President 

Mr.  COPELAND.    I  yield. 

Mr.  GORE.  I  desire  to  place  in  the  Record  at  this  point 
the  fact  that  according  to  the  last  regular  census  of  the 
United  States,  58  percent  of  the  farms  in  the  United  States 
were  not  mortgaged;  42  percent  of  the  farms  were  mort- 
gaged; and  the  farms  representing  two-thirds  of  that  42 
percent  were  in  11  Midwestern  States.  I  do  not  mean  that 
at  no  time  in  the  history  of  the  farms  included  in  the  58 
percent  were  they  mortgaged;  but  that  is  the  present  status, 
and  I  think  it  is  to  the  credit  of  the  farmers,  or  of  their' 
enterprise. 

Mr.  COPELAND.    Mr.  President,  just  one  more  word. 

I  beg  the  Senator  from  Alabama  [Mr.  BakkheadI  not  tO| 
resist  an  amendment  which  I  shall  soon  offer  to  reduce  thai 
amount  under  subsection  (d)  of  section  3,  the  $l,000,000.000i 
bond  Issue,  to  $200,000,000.  If  more  money  is  needed  later: 
we  are  going  to  have  Congresses  to  vote  it;  at  least,  I  hope 
we  are.  I  hope  our  form  of  government  will  be  maintained 
so  that  the  Congress  can  meet  again. 

I  beg  the  Senator  to  carry  out  all  the  noMe  thoughts  and 
purposes  he  has  with  reference  to  the  bill  and  yet  protect, 
some  of  us  who  are  already  under  bitter  criticism  for  oxiri 
congressional  acts.  I  beg  of  him  to  permit  a  smaller  amountj 
than  a  billion  dollars  as  the  amount  of  bonds  which  can  be! 
Issued.  { 

In  a  few  moments,  it  1  am  permitted,  I  shall  ofTer  such  anj 
amendment.  In  the  meantime,  with  every  desire  in  my] 
heart  to  support  the  bill  and  to  do  what  I  can  to  put  it  into< 
successful  operation.  I  beg  the  Senator  from  Alabama  tO| 
let  us  reduce  the  amount  of  the  bond  issue  to  some  under-; 
standaUe  sum.  j 

Mr.  BORAH.  Mr.  President,  before  the  Senator  from  Newl 
York  takes  his  seat.  I  desire  to  say  that  his  argument  is  (mt{ 
which  must  necessarily  appeal  to  anyone  who  thinks  overt 
the  present  situation  as  to  the  credit  of  the  Government  and 
what  we  are  doing.  But  there  is  no  need  of  reducing  th^ 
billion-dollar  bond- issue  authorization  if  we  are  to  enact  al 
bill  at  alL  Ten  billion  dollars  will  not  do  this  Job.  This  biuj 
undertakes  to  deal  with  the  most  difficult  problem  which  con-| 
fronts  agriculture  at  this  time,  and  that  is  to  arrest  andj 
stay  the  tendency  toward  tenancy.  So  long  as  interesti 
charges  are  what  they  are.  and  constantly  increasing,  and| 
so  long  as  taxes  are  constantly  increasing,  we  may  open  thej 
Treasury  of  the  United  States  on  the  subject  of  endingl 
tenancy  and.  in  my  Judgment,  it  will  be  a  failure.  j 

It  must  be  borne  in  mind  that  since  1913  taxes  on  farm^ 
have  increased  over  320  percent.    A  farmer  cannot  pay  tha 
taxes  which  he  must  now  pay  and  the  interest  rate  whlc^ 
he  must  now  pay,  because  the  money  necessary  to  enabl 
him  to  pay  is  not  in  the  business.    Therefore,  when  we  » 
upon  the  project  with  $200,000,000,  we  shall  not  be  able  eve: 
to  complete  the  organization.     If  we  start  with  a  billio 
dollars  we  shall  cover  only  a  very  small  particn  d  the  Unii 
States  so  far  as  tenancy  is  concerned.    And  if  we  do  no 
change  our  tax  system,  our  credit  system,  destroy  monopc^ 
and  restore  the  purchasing  power  of  the  people  geoeraUy  an  > 


the  farmer  may  find  a  market,  we  can  never  end  tenancy— 
indeed,  we  cannot  avoid  peonage. 

This  is  a  Herculean  task.  The  great  objection  I  ha\'e  to 
his  bill  is  that  we  are  starting  upon  this  stupendous  enter- 
prise, which  is  almost  rebuilding  the  agricultural  system  of 
the  United  States,  without  placing  any  sufficient  safesuarc'^s 
around  the  money  which  we  are  proposing  to  appropriate, 
and  which  in  the  future  we  shall  have  to  appropriate.  Unle  ;s 
better  safeguards  are  put  in  the  bill,  we  shall  have  the  o.d 
tragedy  of  the  Freedmen's  Bureau  reenacted  upon  the  Ameri- 
can scene. 

I  know  Senators  do  not  want  to  have  this  bill  go  back  to 
the  committee.  They  think  that  will  kill  it  for  the  present 
session.  It  may  be  that  it  will.  I  do^not  know.  I  do  not 
think  there  is  any  reason  why  it  should;  but  I  make  the 
prophecy  upon  the  floor  of  the  Senate,  and  record  it  here, 
that  if  the  bill  shall  be  enacted  with  no  other  safeguards  than 
it  contains  at  this  time  as  to  the  expenditure  of  the  money, 
and  against  preferences  which  might  be  made  for  the  utiliza- 
tion of  land  schemes,  we  shall  have  a  national  disgrace  at  the 
end  of  the  expenditure  of  the  billion  dollars. 

There  are  two  individuals  who  are  chiefly  concerned  in  the 
bill.  One  is  the  taxpayer,  who  still  ought  to  have  a  voice  in 
this  matter.  The  other  is  the  tenant  whom  we  would  like  to 
help;  but  unless  we  safeguard  the  bill  in  the  matter  of  ex- 
penditure and  its  administration,  we  shall  injure  the  taxpayer 
without  serving  the  tenant. 

I  do  not  beJieve  I  am  unfriendly  to  the  principle  involved  in 
the  bill.  I  know  that  I  am  not  unfriendly  to  the  proposition 
of  ending  the  landlord-and-tenant  system  in  the  United 
States  as  applied  to  farm  lands  if  it  can  be  done.  It  is  a 
great  national  problem,  the  solution  of  which  is  indispensable 
to  a  sound,  healthy  condition  in  the  United  States,  and  I 
know  it  is  a  problem  with  which  we  ought  to  deal.  There- 
fore, let  us  start  upon  the  theory  that  we  have  a  task  which 
will  engage  the  very  best  ability  and  the  very  best  thought  of 
those  who  are  interested  in  it;  and  those  who  propose  to 
expend  money  ought  to  safeguard  it  so  that  it  cannot  possibly 
be  wasted. 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield? 

Mr.  BORAH.    I  yield. 

Mr.  COPELAND.  No  Senator  has  given  more  serious 
thought  to  the  question  of  taxation  than  has  the  Senator 
from  Idaho.  Prom  the  time  I  came  into  the  Senate  I  have 
been  impmsed  by  his  various  speeches  here,  so  what  he  says 
on  this  subject  appeals  strongly  to  me.  I  wish  to  ask  the 
Senator  what,  then,  should  we  do  about  this  matter?  What 
should  be  our  action  now  about  it? 

The  Senator  says  this  bill  is  not  well  thought  out.  Are 
amendments  ready?  Has  the  Senator  amendments,  or  what 
action  should  we  take  to  make  this  the  sort  of  bill  that  will 
accomplish  the  desired  purpose? 

Mr.  BORAH.  I  voted  twice  to  send  the  bill  back  to  the 
committee.  You  cannot  re-form  this  bill  now.  You  must 
have  the  aid  of  experts,  men  who  have  had  experience  in 
such  matters. 

Mr.  COPELAND.     I  did,  too. 

Mr.  BORAH.  I  did  so  because  I  feel  that  only  there  can 
it  be  properly  worked  out.  It  is  thought  that  sending  the 
bill  back  to  the  committee  will  put  it  in  the  hands  of  the 
enemy,  and  thereby  kill  it.  I  do  not  desire  to  kill  a  proper 
bill,  but  it  is  almost  impossible  to  work  out  the  question  upon 
the  floor  of  the  Senate.  We  ought  to  call  before  the  com- 
mittee men  who  have  had  experience  in  Just  this  kind  of 
thing.  For  instance,  I  had  a  long  telegram  from  a  man  in 
California  who  has  had  a  great  deal  of  experience  in  Just 
this  kind  of  an  enterprise.  He  has  suggestions  to  make. 
I  do  not  know  whether  or  not  the  committee  would  regard 
them  as  sound;  but  there  are  a  niunber  of  persons  who  ought 
to  be  consulted  upon  a  subject  of  this  kind. 

Mr.  COPELAND.  Now  may  I  ask  the  Senator  a  further 
questi<m?  If  the  bill  should  be  reconmiitted,  is  there  not 
enough  power  in  the  Senate  to  do  it  in  such  a  way  that  it 
would  be  reported  here  in  ordCT  that  it  might  not  die? 

Mr.  BORAH.  Of  course.  It  can  be  sent  back  with  in- 
structions. 
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Mr.  COPELAND.  I  think  it  would  be  a  calamity  to  have 
the  bill  die.  I  desire  to  have  action  upon  the  bill:  but  I 
venture  to  say,  from  what  the  Senator  from  Idaho  has  said, 
that  he  sees  many  dangers  in  it.  I  see  the  one  I  have  men- 
tioned— that  somehow  or  other  there  must  be  ample  Justifi- 
cation for  voting  an  authorization  of  a  bilUon-dollar  bond 
Issue.  We  have  taxpayers  besides  those  upon  the  farm  who 
will  have  to  pay  these  bills,  who  must  pay  these  taxes.  I 
assume  that  at  some  time  we  are  going  to  pay  these  bills. 
Is  there  not  some  way  in  which  this  measure  can  be  dealt 
with  by  its  friends,  and  brought  back  here  in  form  for  final 
action  before  we  adjourn? 

Mr.  BORAH.  As  I  look  at  It,  Mr.  President,  if  this  Wll 
were  being  enacted  to  cover  a  period  of  5  or  6  or  10  years, 
or  something  of  that  kind,  the  terms  requh-ed  might  be  dif- 
ferent; but  we  must  bear  in  mind  that  we  are  enacting  a 
bill  which  will  cover  a  period  of  a  century.  The  life  of  some 
of  the  acts  provided  for  in  this  bill  is  60  years. 

We  are  building  an  institution  upon  a  perfectly  humane 
foundation,  a  most  desirable  thing,  but  a  stupendous  thing 
to  undertake;  and  we  are  really  setting  up  a  Corporation 
which  will  be  engaged  in  this  enterprise  for  at  least  half  a 
century,  if  it  does  not  collapse  and  is  not  a  failure. 

There  are  a  number  of  people  who  have  had  experience  in 
this  kind  of  enterprise  irtio  have  not  been  heard  by  the  com- 
mittee, who  have  not  been  called.  The  men  who  have  or- 
ganized this  movonent  had  the  humanitarian  viewpoint,  and 
properly  so.  They  knew  that  here  was  a  task  to  be  done 
which  ought  to  be  done;  and  I  entirely  agree  with  them. 

Mr.  GORE.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  BORAH.    I  yield. 

Mr.  GORK  The  Senator  a  moment  ago  alluded  to  a  simi- 
lar experiment  in  California.  My  understanding  is  that  the 
scheme  in  Cahfomia  finaUy  failed.  I  do  not  know;  I  should 
like  to  know  the  facts,  and  if  tiieir  experience  would  fore- 
warn us  against  similar  mistakes  and  help  to  guarantee  the 
success  of  this  plan,  I  think  we  ought  to  know  what  the 

truth  is. 

Mr.  BORAH.  The  scheme  to  California  did  fail,  but,  as  I 
tmderstand,  there  are  those  who  beheve  that  it  failed  by 
reason  of  some  of  the  defects  in  the  scheme  which  could  be 
avoided. 

Mi.  GORE.  Mr.  President,  nobody  who  ever  ventured 
upon  an  economic  impossibility  was  ever  wilUng  to  admit 
that  the  schone  was  an  inherent  failure  and  that  the  thing 
could  not  be  done.  They  always  say  that  if  they  had  had 
more  money  or  more  power  they  could  have  made  it  stand 
up.  Of  course,  if  they  had  had  enough  power  they  could 
achieve  an  impossibihty.  Unluckily,  there  is  not  that  much 
power. 

Mr.  BORAH.  Mr.  President,  I  am  not  willing  to  surren- 
der to  the  view  that  we  cannot  do  anything  to  arrest  the 
spread  of  tenancy.  I  do  not  think  we  can  do  it  all  by  the 
pending  bill.  If  the  present  tax  system  obtains  with  ref- 
erence to  the  American  farmer,  if  we  are  to  conttoue  to  tax 
physical  property  as  we  are  taxtag  it  now,  and  put  the 
fanner  in  a  position  where  he  pays  much  more  than  his  pro- 
portion of  the  taxes  in  comparison  with  the  property  which 
he  owns,  if  we  do  not  apply  the  income-tax  system  so  that 
the  farmer  will  get  the  benefit  of  it  as  well  as  the  bustoess 
man,  we  will  not  succeed.  But  those  thtags  will  have  to  be 
worked  out,  of  course,  as  separate  measures  and  In  separate 
ways,  and  largely  by  the  States  themselves.  However,  the 
task  here,  aided  even  by  those  things,  is  still  a  stupendous 
task,  one  that  will  last  over  at  least  half  a  century. 

Mr.  COPELAND.  Mr.  President,  before  the  Senator  sits 
down,  I  should  like  to  make  one  suggestion.  The  Senator 
has  expressed  himself  as  being  in  favor  of  the  principle  in- 
volved—the desire  to  do  this  fine,  humanitarian,  and  xilti- 
mately  economically  valuable  thing.  I  know  that  is  my 
feeling.  I  do  not  want  to  be  in  the  posiUon  of  killing  the 
bill.  I  do  not  want  it  to  be  killed.  I  beheve  to  the  principle 
tovolved  to  the  measure.  I  thtok  it  would  be  a  wonderful 
thtog  for  our  country.  It  would  have  much  to  do  with  the 
perpetuity  of  our  institutions. 


The  Senator  has  b<:en  a  Member  of  the  Senate  longer  than 
the  rest  of  us.  and  he  can  surely  suggest  a  way  by  which  vre 
could  have  the  bill  dealt  with  without  killing  it,  to  make  oer- 
tato  that  it  would  come  back  to  ua  within  a  reasonable  time 
so  that  it  could  be  dealt  with  here.  These  matters,  as  the 
Senator  from  Idaho  has  said,  are  so  important  because  they 
will  extend  over  60  or  70  years'  time,  and  it  is  vital  that  the 
foundation  should  bi:  strongly  laid.  I  hope  that  there  can  be 
found  a  way  to  acc(HnpUsh  what  the  splendid,  outstanding 
citizen,  the  author  of  the  bill,  has  to  mtod  and.  at  the  same 
time,  that  the  welfare  of  our  country  may  be  best  served. 

Mr.  BORAH.  Mr.  President.  I  have  expressed  my  view 
by  voting  to  recommit  the  bill.  If  the  authors  of  the  bill 
think  that  is  unwise,  so  far  as  I  am  concerned,  I  am  through. 
It  is  impossible  to  perfect  the  bill  on  the  floor.  You  must 
have  assistance  which  you  can  only  secure  to  committee. 
But  I  venture  the  opinion  that  the  authors  of  the  bill  will 
to  the  future  feel  tliat  greater  care  should  have  been  taken 
with  reference  to  safeguardtog  the  funds  authorized  to  be 
appropriated  by  the  measure.  The  biUlon  dollars  will  be 
Just  the  begizming. 

AN  XZAMPLC  or  STTOCaBSTUL  rABMHRKT) 

Mr.  LONG.  Mr.  President,  I  have  no  hesitancy  to  voting 
against  the  pending  biU,  and  against  every  one  of  these  agri- 
cultural schemes.  One  of  them  proposes  that  land  be  bought 
and  taken  out  of  ctUtivation.  I  am  against  that.  Another 
proposal  is  to  buy  the  land  back  and  restore  It  to  cultivation. 
I  am  against  that.  Another  thing— and  this  Is  not  a  matter 
of  jest;  it  Is  accepte<i  law  and  poUcy  to  the  administration  of 
affairs  today— one  of  the  Government  agencies  publishes  a 
bulletin  telling  what  every  human  being  ought  to  be  allowed 
to  have  to  eat,  and  It  states  there  Is  not  enough  food  to  the 
land  to  bring  about  that  desirable  condition ;  and  then  they 
burn  up  and  plow  under  some  of  that  which  Is  to  existence, 
which  is  said  not  to  be  sufficient  for  the  needs  of  the  people. 

Another  bulletin  shows  that  the  American  people  owe 
$262,000,000,000,  and  that  they  never  can  pay  their  debts,  or 
the  toterest  on  their  debts,  or  the  taxes  on  the  land.  Then 
there  is  another  proposal  to  increase  the  todebtedness  some 
billions  of  dollars  more,  and  to  give  them  60  years  more  of 
toterest  charges  on  the  tocrease.  Those  things  are  tocon- 
sistent  one  way  or  the  other. 

We  are  told  that  there  is  not  a  Uvlng  to  be  had  on  the 
farm,  and  there  is  not.  There  is  no  such  thing  today  as 
making  a  living  on  a  farm.  Yet  there  is  a  suggestion  that 
the  farmers  put  some  more  mortgages  on  some  mwe  land,  to 
a  business  in  which  the  people  now  engaged  are  not  mak- 
ing a  livtog,  and  to  put  more  people  on  farms,  when  it  la 
known  that  more  of  them  cannot  make  a  living  under  present 
conditions,  at  a  time  when  the  country  is  already  over- 
whelmed with  debts  and  with  taxes.  It  is  proposed  to  put 
more  people  back  on  the  farms,  with  a  .farm  mortgage  tor 
the  full  amount  of  the  purchase  price,  and  it  is  expected  mat 
they  win  be  able  to  weather  existence  under  the  present  cir- 
cumstances and  to  retire  the  mortgage,  when  even  an 
unmortgaged  farmer  is  unable  to  weather  the  cost  of  opera- 
tions. .  .. 

I  was  raised  on  a  farm,  Mr.  President.  I  am  one  of  the 
world's  most  successful  farmers,  (Laughter.]  I  left  the 
farm  as  early  as  I  could  possibly  get  away,  and  I  have  never 
gone  back  stooe,  demonstrattag  long  In  advance  a  keen 
knowledge  of  farming.    [Laughtw.l 

Not  only  that,  I  bought  a  farm.  I  won  half  of  it  in  a  law- 
suit, and  I  bought  out  my  co-owner.  I  had  65  acres  of 
switch  cane  on  the  place,  which,  he  said,  would  take  care  c€ 
two  cattle  to  the  acre  during  the  wtotertlme.  He  sold  me 
3  head  of  cattle,  1  yearling,  a  heifer,  and  calf.  Then  he 
convinced  me  that  I  ought  to  construct  a  wire  fence  around 
that  65  acres  of  cane.  So  I  bought  the  wire  fencing  and 
enough  barbed  wire  to  put  two  strands  of  barbed  wire  on 
top  of  the  fence.  That  man  loaded  up  a  wagon  and  sUrtad 
out  with  my  wire  to  fence  my  66  acres  cd  cane,  with  my 
three  head  of  cattle  to  start  with.  He  never  stopped.^  He 
reached  the  place  where  the  cattle  were,  put  them  to  front 
of  the  wagon,  and  drove  them  on  to  Jena,  where  he  sold  my 
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catUe  and  sold  my  b«i)ed  wire  and  my  fencing.  I  have  not 
seen  him  since,  and  I  have  never  lost  a  dime  on  a  farm  from 
that  day  to  this.  [Laughter.] 
Mr  OORE.  The  Senator  owes  that  man  something. 
Blr  LONG.  That  Is  my  experience  with  farming.  The 
best  friend  I  ever  had  was  the  man  who  took  my  wire  ana 
cows  and  left  the  country  with  them.     [Laughter.] 

Mr.  President,  no  one  Is  going  to  make  any  mortgage 
money  on  these  farms.  I  have  three  UtUe  i^ras  on  wWch 
I  caiiot  pay  the  taxes.  In  15  years,  with  3  "ttle^?™; 
I  have  paid  $1,300  in  taxes,  and  I  cannot  seU  the  3  farms 
today  for  $500  and  get  the  money.    It  is  impossible 

I  know  what  the  pending  bill  is  going  to  mean, 
been  in  this  business  before,  that  is.  on  the  losing  end  of  it. 
There  are  some  plantations  down  in  my  section  of  the  coun- 
try where  live  some  poor  colored  feUows  who  cannot  be  used 
any  more,  and  a  few  of  the  "  poor  white  trash  ".  as  they 
are  called.  This  is  what  the  owners  of  those  planUtlons  are 
going  to  do:  They  want  to  sell  out  to  the  Oovemment.  and 
those  who  stand  In  and  know  how  to  manipulate,  who 
always  have  and  who  always  will  manipulate,  will  take  a 
poor  colored  man  and  a  poor  white  man.  and  sell  to  hta 
part  of  the  plantation  on  which  he  Is  working.  In  fact,  the 
bill  is  designedly  drawn  to  accomplish  that  purpose.  It  says 
that  if  possible  they  will  sell  them  lands  now  In  cultivation. 
So  they  will  caU  in  poor  old  colored  "  Mose  ",  or  an  old  white 
man,  "  Jim  "  Smith,  who  is  worn  out  and  broken  down,  and 
has  about  3  more  years  to  live,  and  he  will  sign  a  60-year 
mortgage  and  move  on  the  farm,  and  that  will  be  the  last 
to  be  heard  of  him.  The  landowners  wUl  sell  the  land  to 
the  Government,  the  present  tenants  will  be  relieved  of  the 
pillage  of  landlordism,  but  their  condition  will  be  worse 
instead  of  better. 

Gentlemen  of  the  Senate,  do  you  not  know  who  will  laugh 
you  out  of  existence  when  you  go  back  to  the  country? 
The  farmers  will  do  it.  Many  proceed  on  the  theory  that 
the  farmer  has  very  little  sense.  He  has  a  great  deal  more 
senae  than  the  composite  intellect  of  the  United  States  Sen- 
ate when  it  comes  to  this  kind  of  thing.  [Laughter.]  He 
has  a  great  deal  more  knowledge  of  what  this  means. 

If  it  were  thought  this  was  to  do  any  good,  would  we  be 
asked  to  appropriate  a  billion  dollars?  It  is  admitted  that 
there  are  several  millions  of  the  kind  of  people  who  need  to 
be  taken  care  of.  some  four  or  five  million,  I  believe  it  is 
said,  or  at  least  three  million. 

What  do  you  mean  when  your  tears  are  streaming  because 
ot  the  0ty  you  have  for  the  farmer?  And  I  notice  now 
some  oyis  wet  with  tears,  the  tears  of  those  who  voted 
against  reducing  the  farm  interest  rate  a  few  days  ago.  It 
la  odd' how  thoee  things  work  in  reverse  order,  but  they  do. 
I  can  almost  see  the  tears  oi  the  landlords  down  on  Red 
Rivei^  who  fought  my  undertaking  to  educate  their  tenants 
how  to  read  and  write  so  that  they  could  check  them  up  at 
the  plantation  store  at  the  end  of  the  year.  I  can  see  tears 
In  their  eyes  now  as  they  weep  over  the  condition  of  the 
tenants,  and  about  their  gcring  to  make  a  sale  of  some  of 
their  mcHlgaged  lands,  upon  which  they  cannot  make  any 
profit  in  this  day  and  time. 

So  we  are  going  back  to  them  with  this  balm.  There  is 
enough  money,  if  the  thesis  of  the  proponents  of  this  meas- 
ure Is  correct,  to  take  care  ot  about  5  or  10  percent  of  the 
people  affected,  and  they  are  going  back  to  these  men  whom 
they  have  run  off  the  farms,  whom  they  have  hired  to  dis- 
ctmtinue  planting,  and  are  going  to  allow  them  to  pay  the 
landowner  scune  Government  money  in  «xler  that  the  small 
men  can  begin  a  business  that  we  hired  them  last  year  to 
stop. 

1)16  great  mass  of  contradictory  legislation  of  this  kind 
which  we  are  enacting  is  laughable,  Mr.  President.  Day 
after  day  we  are  enacting  legislation  of  this  kind,  which  Is 
not  to  be  comidimented  by  being  termed  "  patchwork  legisla 
tian".  becanae  it  is  not  patchwork  legislation.  It  is  a  sys 
tern  by  which  in  one  way  we  provide  a  means  to  destroy, 
and  then  turn  another  way  and  destroy  what  we  have  set  up 
as  a  destroyer. 
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Mr  BANKHEAD.  Mr.  President.  It  has  been  rather  inter- 
esting to  hear  the  diversity  of  views  presented  on  this  ques- 
tion by  the  senior  Senator  from  North  CaroUna  [Mr. 
B/uLrr]  and  the  senior  Senator  from  Louisiana  [Mr.  Long]. 
the  last  speaker  has  asserted,  as  a  ground  of  his  opposition, 
that  the  landlord  wants  this  bill  in  order  to  sell  land  to  the 
Oovemment. 

r  The  PRESIDENT  pro  tempore.  The  Chair  is  Informed  by 
the  clerk  that  the  Senator  from  Alabama  has  consumed  his 
time  in  speaking  on  the  ipending  amendment 
iMr  BANKHEAD.  Mr.  President,  I  have  no  objection  to 
ihe  amendment  offered  by  the  Senator  from  North  Carolina 
|[Mr.  BAttEY].  As  I  understand  the  amendment,  it  requires 
that  all  officials  employed  under  this  organization  who  draw 
as  much  as  $4,000  shall  be  confirmed  by  the  Senate.  Is  that 
Ithe  pending  amendment? 

I    The    PRESIDENT    pro    tempore.     That    is    the    pending 
amendment? 

Mr.  BANKHEAD.    I  have  no  objection  to  It. 
Mr.  KING.    If  the  Senator  from  Alabama  consents  to  the 
amendment,  I  shall  not  address  myself  to  it.    Do  I  under- 
stand that  the  Senator  from  Alabama  consents  that  that 
amendment  be  inserted  in  the  bill? 

Mr.  BANKHEAD.    I  am  consenting.  Mr.  President. 
Mr.  KING.    Mr.  President,  may  we  have  a  vote  upon  the 
question? 

The  PRESIDENT  pro  tempore.  The  yeas  and  nays  have 
been  ordered  on  the  question  of  agreeing  to  the  pending 
amendment. 

Mr.  BANKHEAD.  Mr.  President,  I  ask  unanimous  consent 
that  that  order  be  revoked. 

Mr.  BAILEY.  I  ask  to  withdraw  the  request  for  the  yeas 
and  nays  on  the  ground  that  the  amendment  has  been  ac- 
cepted by  the  sponsor  of  the  bill. 

The  PRESIDENT  pro   tempore.     Unanimous   consent   is 
asked  that  the  ordering  of  the  yeas  and  nays  on  this  ques- 
tion be  revoked.    Is  there  objection?    The  Chair  hears  none. 
The  question  is  on  the  adoption  of  the  amendment  of  the 
Senator  from  North  Carolina  [Mr.  Bailey]  on  page  7.  line  14. 
The  amendment  was  agreed  to. 

Mr.  CMAHONEY.  Mr.  President,  I  desire  to  call  up  the 
amendment  which  I  presented  several  days  ago.  which  is 
now  lying  on  the  table,  and  I  ask  that  the  clerk  may  state 
the  amendment. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 

The  Chiet  Clerk.  At  the  end  of  subsection  (3),  page  8, 
it  is  proposed  to  add  the  following: 

Provided  further.  That  the  Corporation  shall  have  p>ower  under 
rules  and  regulations  to  be  promulgated  by  the  Corporation  and 
the  Secretary  of  the  Interior  to  finance  in  the  same  manner  the 
establishment  of  Individual  farms  and  homes  upon  the  public 
domain  or  upon  lands  within  any  reclamation  project. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
amendment  of  the  Senator  from  Wyoming  [Mt.O'Mahoney]. 

The  amendment  was  agreed  to. 

The  PRESIDENT  pro  tempore.  The  bill  is  before  the  Sen- 
ate and  open  to  further  amendment. 

Mr.  STEIWER.  Mr.  President,  I  move  a  reconsideration 
of  the  vote  had  upon  yesterday  by  which  the  Senate  amended 
subsection  (b)  of  section  7,  on  page  12.  by  striking  out  cer- 
tain words  in  line  2.  and  in  other  respects. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to 
reconsideration  of  the  vote  by  which  the  amendment  in 
question  was  agreed  to? 

Mr.  BANKHEAD.  What  is  the  purpose,  may  I  ask  the 
Senator  from  Oregon? 

Mr.  STEIWER.  Merely  to  gain  from  the  Senate  an  ex- 
pression on  the  question  whether  the  lands  held  by  the 
Corporation  shall  be  exempt  from  taxation. 

Mr.  BANKHEAD.  I  imderstood  that  was  voted  on  yes- 
terday. 

Mr.  STEIWER.    I  beg  the  Senator's  pardon. 

Mr.  BANKHEAD.  The  motion  of  the  Senator  from  Vir- 
ginia [Mr.  Byro]  was  adopted  without  roll  calL 
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Mr.  STEIWER.  On  page  6  there  was  a  provision  in  the 
bill  which  expressly  exempted  the  lands  frran  taxation. 
That  language  was  stricken  upon  the  motion  of  the  Senator 
from  Virginia  [Mr.  Byrd].  As  the  bill  now  stands,  the  land 
which  is  sold  under  executory  contract  of  sale  is  subject  to 
taxation,  but  the  land  held  by  the  Corporation  is  still  exempt 
from  taxation  even  though  the  express  exemption  has  been 

removed. 

Mr.  BANKHEAD.  The  Senator  desires  Uiat  language  to 
conform  to  the  other  amendment? 

Mr.  STEIWER.  No,  Mr.  President;  it  is  my  desire  to 
obtain,  if  possible,  a  reconsideration  of  the  vote  which  has 
already  been  had.  so  the  Senate  may  consider  whether  the 
land  held  by  the  Corporation  sh&VL  be  subject  to  taxation 
or  be  tax-exempt. 

Mr.  BANKHEAD.  As  I  understand,  the  Senator's  purpose 
is  to  make  this  section  conform  with  the  Byrd  amendment 
to  the  other  section? 

Mr.  STEIWER.  My  purpose  would  be,  if  the  Senate  de- 
termines upon  reconsideration,  to  leave  subsection  (b>  just 
as  it  is.  because  as  It  is  now  written  all  land  would  be  sub- 
ject to  taxation,  whether  it  be  held  by  the  Corporation, 
whether  it  be  under  executory  contract,  or  whether  the  title 
be  vested  in  the  purchaser  from  the  Corporation. 

Mr.  BAI^^KHEAD.    I  will  say  to  the  Senator  that,  in  view 
of  the  other  amendment,  I  have  no  objection  to  It. 
Mr.  NORRIS.    Mr.  Presidoit,  will  the  Senator  yield? 
Mr.  STEIWER.    Yes;   I  yield  to  the  Senator  from  Ne- 
braska. 

Mr.  NORRIS.    I  wonder  if  I  have  a  correct  understanding 
of  what  the  Senator  undertakes  to  do.    He  wants  to  make 
the  land  which  is  purchased  by  this  CorporaUon  for  the 
Government  subject  to  taxation? 
Mr.  STEIWER.    "niat  is  correct. 

Mr.  NORRIS.  I  desire  to  ask  the  Senator  why  any  land 
purchased  and  owned  by  the  Government,  not  sold,  should 
be  different  from  any  other  land  owned  by  the  United  States? 
Mr.  STEIWER.  The  answer,  Mr.  President,  Is  that  there 
are  no  restricti«is  in  this  measure  upwi  the  holding  of  title 
to  land  by  the  Corporation.  It  was  suggested  yesterday  by 
the  Senator  from  Alabama,  and  with  that  suggestion  I  am 
in  accoixt  that  the  Corporation  mii*it  hold  bodies  of  land 
for  a  considerable  period  of  time.  The  holding  of  that  land 
off  the  tax  roll  under  those  circumstances  may  do  irreparable 
damage  to  small  taxing  units.  I  do  not  know  that  it  would 
hurt  the  States  particularly,  because  in  each  of  the  several 
States  the  amount  of  land  acquired  and  held  by  the  Corpo- 
ration probably  would  be  relatively  small;  but  when  the 
question  is  regarded  with  respect  to  conditions  in  counties 
it  may  be  easily  seen  that  one-third,  or  even  one-half,  of  a 
county  might  be  taken  and  thus  held.  And  when  it  is  re- 
garded in  connection  with  achool  districts  and  other  local 
districts  it  may  be  seen  that  the  Government  might  acquire 
two-thirds  of  the  area  of  a  local  district,  or  pos^Wy  more 
than  that,  and  by  making  that  land  tax-exempt  completely 
destroy  the  subordinate  taxing  agency. 

We  have  had  in  my  own  State  a  recent  example.  The 
Biological  Survey  acquired  land  for  a  bird  refuge,  a  project 
in  which  I  am  much  interested,  which  I  think  in  the  long 
run  wiU  be  very  advantageous.  For  that  purpose  they 
acquired  some  MJiOH  acres.  In  some  school  districts  th^ 
acquired  only  10  percent  of  the  area;  in  others  20  percent. 
In  one  acbooi  district  they  acquired  50  percent,  and  as  I 
remember  the  figures,  in  one  school  district  80  percent  of 
the  entire  taxable  area  was  acquired  by  the  Government 
and  removed  from  the  tax  roll. 

These  sobordinate  taxing  agencies  have  bonds  oatstanding 
and  have  certain  commitments  and  debts  to  meet,  and  unless 
the  Government  pots  itself  in  the  place  of  the  taxpayer  from 
whom  it  acquired  the  land  and  continues  its  obligation  of 
paying  taxes  upon  the  land,  these  districts  are  utterly  de- 
stroyed- I  can  conceive  that  an  agency  implemented  irith 
a  billion  doUacB.  wttbout  any  limifatinn  conoeming  the 
amount  to  be  «ient  in  each  of  the  several  States  of  the 
country  may  elect  In  its  vlsdom  to  set  up  a  great  home- 
stead area  iMie.  and  orer  there  another  area,  and  because 


it  prefers  one  location  to  another,  may  not  have  one  Uttls 
tract  of  land  in  a  certain  township  and  another  in  the  next 
township,  but  will  have  consolidated  tracts  in  various  parts 
of  the  country.  It  seems  to  me  if  we  permit  the  Corpora^ 
tion  without  constraint  to  perform  an  operation  of  thi4 
Irhyj  and  remove  the  land  from  the  tax  roll  we  wiU  do  mora 
to  destroy  the  subordinate  taxing  agencies  and  bring  mora 
ill  to  tbe  people  than  can  possibly  be  offset  by  the  good  doos 
even  under  the  exalted,  high  purposes  of  this  bill. 

Mr.  TYDINGS.    Mr.  President,  wiU  the  Senator  yieldT 
Mr.  STEIWER.    I  yield. 

Mr.  TYDINGS.  The  situation  whkAi  the  Senator  is  pic- 
turing came  to  pass  in  my  own  county  of  Harford,  in  Mary- 
land, "niere  the  Federal  Government  came  in  and  took  one- 
fifth  <A  the  entire  county  to  order  to  establish  a  proving 
groimd.  The  people  who  lived  in  the  area  taken  by  the 
proving  ground  were  indigenous  to  that  county,  and  tJiey 
moved  Into  other  sections  of  the  county;  so,  while  our  reve- 
nues were  cut  one-fifth,  we  stiU  had  the  same  populatloa. 
The  result  was  that  we  had  to  go  out  in  the  open  marlcci 
and  borrow  money,  hundreds  of  thousands  of  dollars,  tai 
order  to  provide  extra  school  facilities  so  as  to  take  care  o< 
the  children  who  had  formerly  gone  to  school  on  what  is  now 
the  Aberdeen  Proving  Ground,  and  for  about  6  or  8  yeara 
our  tax  rate  had  to  be  high  because  <rf  this  situation.  I 
think  the  poitai  made  by  the  Senator  is  a  timely  one,  because 
the  case  cited  by  me  is  an  actual  illustration  of  the  appli- 
cation of  the  principle  he  has  been  elucidating. 

Mr.  8TEI¥nER.  I  tliank  the  Senator.  This  much  might 
be  said  in  addition:  It  Is  not  In  Its  sovereign  capacity  that 
the  Government  is  to  take  this  land,  as  is  ttie  case  tn  acquir- 
ing land  for  a  military  reservation  or  a  post-office  buildtng 
or  a  building  for  the  accommodation  of  the  courts;  it  is  In  a 
sort  of  proprietary  capacity  that  the  Government,  through 
Its  corporation.  Is  to  enter  into  this  landlord  business;  and  I 
think  that  the  payment  of  taxes  wHl  afford  an  inducement 
to  the  corporation  to  make  haste  in  disposing  of  the  land  and 
in  placing  it  into  the  hands  of  those  for  whom  it  Is  ultimately 
intended. 

The  Senator  from  Alabama  has  very  generously  said  that 
he  has  no  objection  to  a  reconsideration  of  the  amendment. 
I  hope  the  Senate  may  reconsider  it,  so  that  the  Senate  may 
consider  the  amendment  upon  its  merits  and  determine 
whether  land  held  by  the  Corporation  shall  be  exempt  from 
taxation  by  the  States  and  the  local  taxing  agencies. 

Mr.  NORRIS.  Mr.  President,  regardless  of  what  the  Sen- 
ator from  Alabama  has  said.  I  want  to  be  heard  on  this 
amendment. 

Mr.  BANKHEAD.  Mr.  President,  let  me  say  to  the  Sen- 
ator from  Nebraska  that  I  objected  to  the  amendment  which 
was  adopted  and  did  not  agree  to  It.  I  was  outvoted,  that  Is 
all;  I  never  consented  to  it. 

Mr.  NORRIS.  The  Senator  from  Alabama,  I  think,  to 
talking  about  one  amendment  and  the  Senator  from  Oregon 
is  talking  about  a  different  one. 
Mr.  BANKHEAD.  Hiey  have  the  same  effect 
Mr  NORRIS.  I  am  in  accord  with  the  proposition  that 
when  the  lands  to  be  acquired  by  the  Corporation  are  sold 
they  ought  to  be  taxable  and  that  the  purchasers  of  the 
land  ought  to  pay  toxes.  just  as  the  owners  of  sny  othg 
land  ought  to  pay  taxes,  but  why  do  the  Senator  from 
Oregon  and  the  Senator  from  Maryland  get  excited  about 
the  Government  taking  over  s«ne  land  for  a  bird  refuge  and 

yet  make  no  attempt  to  change  the  ooodltions  there? 

Mr.  STBIWKR.  Mr.  President,  will  the  Senator  permit 
an  interruption? 

Mr.  NORRIS.    Yes.  ^    ^      ^        .^  w 

Mr.  STEIWER.  I  have  pending  to  the  Senate  a  bffl  by 
which  the  Department  of  Agriculture  win  be  authorised  to 
pay  to  tbe  counties  in  Oregon  which  are  Involved  a  sum  la 
lien  of  taxstkin. 

Mr.  NORRIS.    Very  we!L 

Mr.TYDINaS.    So.  have  I,  may  I  say. 

•n»e  PRESIDING  OFFICER.  Docs  the  Senator  from  Ne- 
braska yield,  sad.  if  so,  to  whomf 
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Mr.  S'I'KIWLR.    May  I  make  one  further  statement? 

Mr'  NORRIS.    I  yield. 

Mr    STEIWER.    The  Senator  from  North  Dakota   lmt. 
Frazkr]  and  the  Senator  from  Arizona  [Mr.  AshtjrstI  have 
pending  a  general  bill  which.  I  beUeve.  would  have  appUca-  , 
Uon  to  the  entire  United  States,  but  which  would  not  apply  | 
to  lands  heretofore  acquired;  it  would  apply  only  to  lands  . 
hereafter  acquired.    However.  I  do  not  know  whether  that  j 
bill  will  be  enacted,  and  it  occurred  to  me,  therefore,  that 
we  ought  to  protect  ourselves  in  this  bill. 

Mr.  TYDINOS.    Mr.  President,  will  the  Senator  ylela? 

Mr.  NORRIS.    I  yield. 

Mr.  TYDINOS.  I  will  say  to  the  Senator  that  the  injus- 
tices   ,- 

Mr.  NORRIS.    Mr.  President,  we  are  laboring  under  a  10- 

mlnute  limitation,  are  we  not? 

The  PRB8IDINO  OFFICER.    The  Senator  is  correct. 

Mr.  TYDINOS.  The  Senator  asked  me  a  question  and  I 
vant  to  say  that  proposed  legislation  was  introduced  in  the 
Congress  and  was  passed  by  the  other  House  to  cure,  at 
least  in  some  degree,  the  inJusUces  of  the  situation  to  which 
I  have  referred. 

Mr.  NORRIS.  Let  us  cure  such  injustices  as  may  exist, 
but  why  do  Senators  call  to  the  attention  of  the  Senate  that 
where  we  have  taken  land  for  a  bird  refuge  the  land  be- 
comes nontaxable  and  then  say  that  the  sportsmen  who  use 
the  bird  refuge  for  hunting  groimds  and  for  recreation  pur- 
poses should  not  be  required  to  pay  something  for  it  and  let 
it  escape  taxation;  pni  when  it  comes  to  buying  land  which 
Is  going  to  be  sold  to  the  tenant  farmer  in  order  that  he 
may  make  a  home,  it  ought  to  be  taxed  while  the  Govern- 
ment owns  it?  We  do  not  do  that  in  the  case  of  public 
lands.  If  we  are  going  to  tax  the  lands  to  be  purchased  by 
the  Corporation  before  the  lands  are  sold  to  the  farmer,  then 
we  are  going  to  put  upon  the  farmer  who  buys  the  land  the 
burden  of  every  cent  of  that  taxation.  The  result  will  be 
that  the  lands  will  have  to  be  sold  to  the  farmers  for  that 
much  more  money,  and  our  object  to  provide  homes  and  put 
farmers  on  the  land  is.  to  a  great  extent,  going  to  be 
nullified. 

I  do  not  believe  that  the  proposed  Corporation  will  buy 
land  which  will  take  in  whole  counties,  as  is  the  case,  per- 
haps, in  connection  with  bird  refuges;  there  is  not  going  to 
be  a  case  that  will  be  parallel  to  the  one  the  Senator  from 
Oregon  has  mentioned  if  this  bill  shall  pass. 

If  there  should  arise  cases  of  injustice,  then.  Instead  of 
compelling  the  burden  to  be  borne  by  the  farmer  to  whom 
the  land  is  sold  or  is  going  to  be  sold  in  the  efTort  to  relieve 
tenancy  and  increase  individually  owned  farms,  let  us  meet 
the  situation  In  some  other  way,  as  the  Senator  has  at- 
tempted to  do  in  the  case  where  sportsmen  and  those  seek- 
ing recreation  are  reUeved  of  taxation  because  the  Govern- 
ment, forsooth,  has  bought  the  land  and  used  it  for  a  bird 
refuge. 

It  seems  to  me  that  when  the  Government  buys  land  for 
the  purpose  contemplated  by  this  bill  such  land  is  in  a 
parallel  situation  with  other  Government -owned  land.  The 
Government  will  own  it,  although  it  will  be  in  the  name  of 
the  Corporation,  and  unless  they  sell  it  Immediately — and 
they  cannot  always  do  that;  there  will  be  instances  where 
they  cannot  do  so— they  will  simply  add  to  the  price  the 
farmer  has  to  pay  for  it. 

I  think  there  is  a  vast  difference  between  taxing  the  land 
proposed  to  be  boxight  when  the  Government  owns  it  and 
taxing  it  after  the  Government  has  sold  it.  in  which  case  I 
think  the  purchaser  of  the  land  ought  to  pay  taxes  just  as 
every  other  citizen  must  pay  taxes  on  his  land. 

The  same  situation  arises  in  connection  with  Indian  land. 
In  my  State,  where  Indian  land  is  not  taxed,  in  some  cases 
hardship  has  resulted  to  school  districts  and  counties  be- 
cause of  such  lands  being  relieved  of  taxation,  and  there 
ought  to  be  some  way  to  assist  them  in  securing  revenue 
which  they  have  lost  by  reason  of  a  large  part  of  the  lanq 
in  a  given  community  being  owned  by  the  Indians.  But  nc 
one  has  suggested  as  yet,  so  far  as  I  know,  during  all  the 
time  we  have  had  a  controversy  over  this  subject  that  the 
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Indians  should  pay  taxes,  and  there  is  not  any  law  which 
compels  them  to  do  so. 

It  seems  to  me  we  are  proposing  to  treat  differently  than 
we  treat  others  the  fanners  whom  we  are  going  to  put  on 
farms  and  enable  to  own  their  own  homes;  we  are  proposing 
to  burden  them  with  a  responsibUity  for  taxation  which  we 
do  not  impose  in  any  other  case.  It  does  not  seem  to  me  to 
be  just  It  seems  to  me  if  there  should  occur  hardships 
some  other  means  should  be  resorted  to  than  taxing  the 
land  while  the  Government  owns  it. 

The  Senator  from  Oregon  does  not  attempt  to  tax  the 
land  in  a  bird  refuge  owned  by  the  Government;  he  is 
going  to  relieve  the  situation  in  a  different  way.  If  he  were 
attempting  to  do  in  that  case  what  he  is  attempting  to  do 
in  this,  he  ought  to  say  to  the  Government  of  the  United 
States,  "You  must  pay  taxes  on  all  these  bird  refuges." 
The  result  would  be  that  we  would  have  none;  and  I  pre- 
dict that  if  we  take  such  a  step  as  is  proposed  in  this  attempt 
to  relieve  farm  tenancy  we  are  to  a  great  extent  going  to 
nullify  the  beneficial  effects  that  otherwise  might  result 
from  this  proposed  law. 

Mr.  BANKHEAD.  Mr.  President.  I  wish  to  say  that  I  am 
in  very  full  accord  with  what  the  Senator  from  Nebraska 
(Mr.  NoRRisI  has  said.  With  the  small  attendance  present 
yesterday,  without  a  roll  call,  an  amendment  was  adopted 
which  struck  out  the  provision  exempting  from  taxation 
"  the  Corporation,  including  its  franchise,  its  capital,  re- 
serves and  surplus,  its  loans  and  income."  I  do  not  recall 
who  offered  that  amendment,  but  it  was  adopted.  I  will 
say  to  the  Senator  from  Nebraska  that  the  provision  pro- 
viding the  exemption,  which  has  been  entirely  eliminated, 
is  found  at  the  top  of  page  6.  That  is  the  reason  I  asked 
the  Senator  from  Oregon  if  he  was  intending  by  his  motion 
to  reconcile  his  amendment  with  that  action. 

I  am  sure  the  Senator  from  Oregon  misinterpreted  what 
I  said  about  the  amount  of  land  to  be  held  by  the  Corpo- 
ration or  else  I  certainly  did  not  clearly  express  myself.  I 
think  if  he  will  examine  the  Record,  he  will  find  that  he 
has  misinterpreted  me.  I  have  never  thought  the  Corpo- 
ration would  hold  much  land,  though  I  have  indicated  that 
at  times  it  will  have  some  farms  as  a  result  of  foreclosures. 
Mr.  NORRIS.    Mr.  President,  will  the  Senator  permit  me 

to  interrupt  him?  

The    PRESIDING    OFFICER.    Does    the    Senator    from 
Alabama  shield  to  the  Senator  from  Nebraska? 
Mr.   BANKHEAD.    Yes. 

Mr.  NORRIS.  To  be  consistent,  if  we  are  going  to  tax 
land  which  the  Government  owns,  why  not  tax  also  the 
mortgages  the  purchasers  give  to  the  Government  when  they 
buy  the  land? 

Mr.  BANKHEAD.  That  is  what  may  be  done  under  the 
biU  as  it  now  stands,  against  my  objection,  of  course.  How- 
ever, I  know  the  Senator  from  Oregon  is  fair-minded  and  has 
no  thought  of  misinterpreting  what  I  said.  I  never  have 
believed,  and  I  am  sure  I  have  never  expressed  the  thought 
at  any  time,  that  the  Corporation  would  hold  any  large 
bodies  of  land.  I  have  thought  that  they  would  not  buy 
land  imtil  a  purchaser  was  ready  to  take  the  land. 

Mr.  ADAMS.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Colorado? 
Mr.  BANKHEAD.    Yes. 

Mr.  ADAMS.  I  should  like  to  make  an  inquiry.  Under 
the  bill,  lands  may  be  sold  under  contract  as  well  as  by 
deed,  and  the  indebtedness  may  be  secured  by  a  mortgage. 
Therefore,  it  will  be  possible  for  the  Corporation  to  sell  land 
under  a  contract  so  that  the  title  will  not  leave  the  Cor- 
poration for  60  years.  The  title  would  be  in  the  Corpora- 
tion during  the  period  of  60  years,  although  the  farmer 
would  be  on  the  land  enjoying  the  product  thereof.  What 
would  be  the  situation  under  this  bill  in  that  condition? 

Mr.  BANKHEAD.  I  will  say  to  the  Senator  that  I  know 
he  has  asked  the  question  in  good  faith,  but  that  is  the  very 
point  the  Senator  from  Oregon  was  trying  to  reopen.  An 
amendment  was  adopted  yesterday  making  the  land  in  the 
hands  of  the  purchaser  subject  to  taxation  whether  or  not 
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the  title  had  left  the  Corporation 
the  bill  as  it  now  stands. 

Mr.  ADAMS.  Does  not  the  Senator  think,  if  the  pur- 
cliaser  of  the  land  is  using  and  enjoying  it,  that  he  ought 
to  pay  taxes? 

Mr.  BANKHEAD.  That  is  my  opinion.  I  do  not  think 
he  ought  to  have  a  special  privilege  as  against  other  fanners. 
and  under  the  bill,  as  it  now  stands,  whenever  a  farmer  has 
the  land  under  a  contract  or  deed  or  any  other  way,  whether 
the  title  is  in  the  Government  or  not,  It  Is  subject  to  taxa- 
tion, just  as  any  other  farm  land  is  taxed  in^e  particular 
State  and  county. 

Mr.  TYDINGS.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Alabama  yield  to  the  Senator  from  Maryland? 

Mr.  BANKHEAD.     I  yield. 

Mr.  TYDINGS.  I  should  like  to  ask  the  Senator  if  the 
land  owned  by  the  Corporation  in  any  one  county  were 
removed  from  taxation,  would  not  that  throw  a  larger  bur- 
den of  taxation  upon  the  remaining  farmers  who  owned 
land  privately? 

Mr.  BANKHEAD.  The  Senator  recognizes  that  his  ques- 
tion answers  itself. 

Mr.  TYDINGS.     I 

Mr.  BANKHEAD. 


wanted  to  bring  out  that  point. 

I  have  never  had  any  thought  that  the 

Corporation  would  buy  or  hold  any  large  tracts  of  land.  It 
is  very  different  from  a  forestry  project  and  different  from 
a  reserve  or  park  of  any  sort.  My  view  is  that  where  the 
Corporation  and  a  farmer  agree  upon  a  project,  the  Cor- 
poration will  buy  the  farm  for  the  farmer  and  he  will  move 
onto  it.  Otherwise,  the  Corporation  will  not  be  eng^ed 
promiscuously  in  the  purchase  of  tracts  of  land. 

Mr.  TYDINGS.  Of  coiu"se,  if  the  Corporation  did  not 
hold  much  land,  the  amount  might  be  infinitesimal,  but  I 
was  assuming  a  situation  whereby  the  Corporation  might 
acquire  a  considerable  portion  of  the  land  in  any  one  county. 
We  carmot  deny  the  conclusion  that  to  that  extent  the  taxes 
formerly  paid  by  that  part  of  the  land  would  be  automati- 
cally redistributed  on  the  remaining  farmers  in  the  county 
and  would  be  a  means  of  increasing  their  burden  while  we 
were  helping  other  farmers  as  proposed  by  the  measure. 

Mr.  ASHURST.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Arizona? 
Mr.  BANKHEAD.    Certainly. 

Mr.  ASHURST.  The  tax-exempt  privilege  is  like  the  old- 
fashioned  free  pass  on  a  railroad.  In  this  world  it  Is  not 
possible  to  obtain  something  for  nothing.  Whenever  a  com- 
munity or  an  individual  receives  something  for  nothing,  an- 
other community  or  some  other  perscm  pays  twice.  Tliat  is 
a  law  of  i^iysics.    It  Is  not  a  law  of  morals. 

I  wish  to  help  to  popularize  the  pending  bill.  I  think  it  is 
admirable  in  its  conception,  but  I  hope  the  friends  ot  the 
bill  will  not  make  it  so  insipid  as  to  make  it  difficult  for 
some  of  us  to  vote  for  it.  I  am  opposed  to  any  kind  of  tax 
exemption.  Be  it  a  small  area  or  a  large  area.  I  think  the 
land  held  by  the  Corporation  should  certainly  be  subject  to 
taxation.  Whether  or  not  it  would  popularize  the  hill,  it  is 
right,  fair,  and  just  that  the  lands  held  by  the  Corporation 
should  be  taxed. 

My  able  friend  from  Alabama  Is  to  be  congratulated  upon 
the  good  temper,  logic,  and  ability  with  which  he  has  con- 
ducted the  course  of  the  bin.  He  has  a  resource  of  intellect 
which  makes  him  too  wise  a  man.  in  dealing  with  human 
nature,  to  fail  to  realize  that,  just  the  hour  the  bill  shall 
become  a  law,  landholders  all  over  the  country,  holding 
vast  tracts  of  unprofitable  land,  will  put  intense  pressure 
upon  the  Corporation  to  buy  their  land.  "  Take  my  land." 
PoliUcal  pressure,  legal  pressure,  economic  and  other  pres- 
sure will  be  employed  to  induce  the  Corporation  to  buy  such 
lands.  The  lands  wiU  be  bought,  and  thereby  exempted 
from  taxation. 

I  do  not  speak  for  other  States,  but  let  me  speak  a  moment 
for  ArlBona.  Thirty  thousand  square  miles  of  our  area  are 
embraced  in  Indian  reservaUons;  some  other  large  areas, 
probably  15,000  square  miles,  are  included  in  foreirt  reaem- 


tions,  military  reservations,  and  other  reserrattons  wiUi- 
drawn  from  the  pe<9le.  A  State  cannot  be  sustained  wlttk- 
out  land,  water,  and  air.  Take  any  one  of  the  three  away, 
and  the  State  ceases  to  exist.  A  Senator  this  morning  stated 
it  might  be  that  50  percent  of  the  land  in  a  given  loeahty 
might  be  withdrawn  from  the  people.  In  one  county  in  the 
State  of  Arizona  80  percent  of  the  land  area  has  been  with- 
drawn from  taxation,  which,  of  course,  quintuples  the  taxes 
on  acreage  held  in  private  ownership. 

The  PRESIDING  OFFICER.  The  time  of  the  Senator 
from  Alabama  has  expired. 

Mr.  ASHURST.  I  beg  the  Senator's  pardon.  I  thought  I 
was  speaking  in  my  own  time.  If  I  have  the  power  or  the 
right.  I  wish  to  srield  to  the  Senator  from  Alabama  such  time 
as  I  have  consumed  of  his.    May  I  have  that  permission? 

Mr.  BANKHEAD.  I  am  so  delighted  always  to  hear  my 
talented  and  able  friend  speak  that  I  very  cheerfully  yielded 

my  time  to  him. 

The  PRESIDING  OFFICER.  Uhder  the  unanimous-con- 
sent agreement  under  which  the  Senate  is  working,  the  Sena- 
tor from  Arisona  can  only  yield  his  time  in  that  way  by 
unanimous  consent.  Is  there  obJectkMi  to  the  request  of  ttie 
Senator  from  Arlama  to  be  permitted  to  yield  his  time  to  the 
Senator  from  Alabama?  Tlie  Chair  bears  none,  and  it  U  to 
ordered. 

Mr.  BANKHEAD.  MT.  President,  I  do  not  pegret  having 
yielded  my  time  to  the  Senator  from  Arizona. 

I  do  not  apprehend  that  any  large  tracti  of  land  win  be 
acquired  by  the  Corporation  anywhere  not  consistent  with 
the  general  programu  I  think  an  undue  burden  should  not 
be  placed  upon  the  poor  people  who  arc  buying  the  properties. 
If  I  thought  there  would  be  any  considerable  acreage  taken 
in  any  county  in  the  Union,  I  should  cheerfully  favor  ttie 
right  of  taxation.  This  proposal,  being  confined  to  small 
areas  here  and  there.  Is  so  essentially  different  from  a  park 
project  or  forestry  projeet  or  other  similar  projects,  that  I 
think  the  two  ideas  should  not  be  associated  at  alL 

Mr.  DICKINSON.    Mr.  President 

The  PRESIDING  OFFICER,    "nw  Senator  from  Iowa. 
Mr.  DICKINSON.    Mr.   President.  I  inquire  bow   much 

time  have  I?  

The  PRESIDING  OFFICER.    Tlie  Senator  has  15  minutes 
on  the  bill  and  10  minutes  on  the  amendment. 
Mr.  DICKINSON.    I  shall  take  first  my  10  oainutes  oa 

the  pending  amendment.   

The  PRESIDlNa  OFFICER.  The  Senator  from  Iowa  is 
recognized. 

Mr  DICKINSON.  Mr.  President,  reference  has  been  made 
to  land-settlement  enterprises  in  the  State  of  California. 
There  se«ns  to  be  an  insinuatloo  that  those  of  us  who  are 
opposed  to  the  bill  are  not  friendly  to  the  idea  d  the  tenant 
fanner  becomhig  the  owner  of  a  farm.  Such  to  w*  *he 
case  It  is  my  judgment  that  the  final  report  which  I  bold 
in  my  hand  dated  June  SO,  IMl.  from  the  Dlviaion  of  iMad 
Settlements  of  the  Department  of  Agriculture  of  the  Btate 
of  California,  Is  conclusive  procrf  that  tbose  o«  us  who  oppose 
th"  bill  are  better  friends  of  the  man  who  hopes  to  own  a 
farm  in  his  own  right  than  are  those  who  are  supporting 

the  bin.  _^ 

Land  socialization  of  this  kind  simply  does  not  wor». 
It  has  not  worted  in  other  tmtMnr**  which  are  mattera  of 
history.  It  did  not  work  In  California.  I  am  going  to 
read  to  the  Senate  some  extracts  from  Uie  last  mxat  ex- 
plaining why  the  State  of  CaUfomla  has  gone  out  of  the 
land-settlement  business.  The  report  was  submittal  by  a 
committee  of  the  legislature  appointed  for  the  purpose.  The 
State  had  established  two  such  colonies  and  had  financed 
them  doing  pracUcaUy  the  same  thing  that  to  being  con- 
templated by  the  legislation  now  before  us  which  has  a 
national  viewpoint.  I  said  the  other  day  that  if  a  State 
wanted  to  attempt  such  an  enterprise  I  thought  It  was  Its 
privilege  to  do  so;  but  I  do  not  beUeve  the  Federal  Govern- 
ment ought  to  embark  upon  such  a  pra^eet.  As  a  taxpayer 
of  the  SUte  of  Iowa.  I  am  glad  that  the  people  of  that  State 
were  not  guaranteeing  the  bonds  which  were  issued  by  the 
State  of  CaUfomla  to  carry  on  theee  enterprises.   Tberefere, 
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I  do  not  bclleT«  the  taxpayers  of  the  State  of  K^a  o"^*^ 
be  required  to  endorse  and  guarantee  the  principal  and  the 
interest  on  bonds  to  be  issued  for  enterprises  carried  on 
under  the  Federal  Government, 

The  report  is  dated  June  30.  IWl.  When  I  «I»ke  Ujc  othCT 
day  I  did  not  have  these  daU  at  hand.  In  fact,  the  report 
Just  came  to  my  office  this  morning.  It  is  signed  by  Charles 
W.  Cleary.  chief: 

It  IS  approprut*  that  the  final  report  of  State  proprleto«hlp 
in  land  wttlement  shall  contain  a  brief  hUtory  of  ^he  experlme^ 
"orn^lta  inception,  as  weU  a-  a  record  of  the  means  by  wWch 
testate  has  extricated  Itself  from  the  entanglements  developed 
dS^lng  the  13  years  of  operation  and  of  how  theSUtes  obliga- 
tions to  those  invited  to  Invest  as  settlers  have  been  met  to  re- 
^x>nse  to  the  mandate  of  the  legislature  of  1»29  to  withdraw  the 
8taU  from   land-setUement  activity.  .o«n  nrv*  f^r  th. 

By  act  of  the  legislature  of  1917  appropriating  W6O.0OO  for  the 
purpose,  the  Btate  embarked  upon  a  demonstration  In  State  land 
iettSement  or  cdonlzatlon.  This  act  was  sponsored  by  the  Com- 
monwealth aub  of  San  Francisco:  It  was  the  result  of  extended 
consideration  and  had  been  the  subject  of  tovertlgation  by  a 
oommlsslon  on  land  settlement  and  rural  credits  authorlseil  by 
the  legislature  of  1915.  The  report  of  this  commission  was  pubj- 
Ushed  m  1918  and  was  the  basU  for  the  legislative  •ctof  1917. 
under  which  State  land  setUement  has  been  administered. 

Dr  Bwood  Mead,  now  Commissioner.  Bureau  of  ReclamAtlon, 
Department  at  the  Interior.  Washington,  D.  C,  chairman  of  this 
oommlssloa.  widely  known  as  "  the  father  of  land  setUement  in 
California",  led  aU  the  activity  in  favor  of  the  SUte  en^glng 
la  such  a  demonstration  project  from  the  Inception  <rf  considera- 
tion of  the  subject. 

The  first  colony  or  settlement  was  established  at  Durham.  Butte 
County,  in  1918.  and  consisted  of  6.239  acreH  of  generally  very  good 
land  under  a  gravity  system  of  irrigation  from  Butte  Creek,  a 
stream  which  flowed  through  the  tract.  The  State  paid  cash  for 
about  a.400  acres  o*  this  land  and  purchased  the  remainder  on 
contract  with  payments  amortized  over  a  period  of  20  yeturs  in 
semiannual  installments  at  5-percent  Interest.  A  detailed  sou 
surrey  was  made  by  University  of  California  experts.  The  tract 
was  divided  into  approximately  110  farms  varying  in  ste  from 
•  to  800  acres  and  SO  lots  of  approximately  2  acres  each,  known 
as  "  farm  labOTW  allotmenta." 

TTm  property  cost  the  State  an  average  of  180  per  acre.  Gen- 
eral improvemenu  by  way  ot  Irrigatloa  syston.  roads,  etc.,  were 
made  by  the  Stot«— 

That  Is  what  is  proposed  by  this  biB — 

and  certain  lands  were  reserved  for  office  and  administration  pur- 
poses and  a  tract  of  22  acres,  heavily  wooded  with  oak  trees,  was 
set  aside  for  a  public  park.  The  remainder  was  attend  for  sale 
to  settlers  on  ptirchase  contracts  at  prices  ranging  from  848  to 
8800  per  acre,  averaging  8150.  including  water  rights.  Lands  were 
priced  according  to  values  indicated  by  the  soU  survey  and  other 
apparent  factors. 

Settler*  were  selected  subjected  to  such  reqtilrements  as  to 
neoeaaary  financial  resources,  etc..  as  would  be  caletilated  to  in- 
sure the  success  of  the  project.  In  fact,  in  the  opinion  of  those 
in  charge,  evoy  precaution  was  taken  to  guard  against  faUure  of 
Individual  settler*  as  w«U  as  of  the  project  as  a  whole. 

Right  her«  I  think  It  might  be  well  to  suggest  that  In  the 
old  homeetead  days,  in  some  States,  less  than  3  percent  of 
the  settlers  eyer  weathered  the  storm  to  a  point  where  they 
got  title  to  their  land.  In  many  other  States  only  10  percent 
did  so,  I  know  but  very  few  States  where  more  than  12  per- 
cent of  the  original  settlers  ever  stayed  on  the  land  long 
enough  to  secure  title  and  become  permanent  citizens. 

Continuing  to  quote: 

I/<^iui  were  also  made  by  the  State  an  llveetoek  and  hnplementa. 
payable  In  InstaUments  running  over  a  period  of  S  years  at  6 
percent 

Tills  Is  a  plan  which  Is  very  similar  to  the  one  we  have 

under  consideration  at  this  time. 

Continuing  to  quote: 

Some  1.500  acres  of  the  land  orlgtnally  sold  to  settloB  reverted 
to  the  State  and  were  classified  as  unsuitable  for  intensive  devel- 
opment, being  heavy  adobe  solL  A  portion  of  this  was  resold  at  a 
zedxiced  price   without   water   right   for  rice   and   grain   culture. 

•     •     • 

8o  soeeeasfal  was  the  Initial  period  of  development  of  this  colony 
and  so  eager  were  farmer*  and  prospective  farmers  to  avaU  them- 
selves of  the  opportunity  to  obtain  a  farm  cat  farm  home  on  the 
liberal  terms  offered  that  avaUable  allotments  soon  were  exhaiuted. 

In  1919  the  legtslatvire  appropriated  81.000.000  for  a  f\irther  ex- 
taoslon  of  the  land-eettlement  program  and  as  a  result  of  this 
act  8.400  acres  were  purchased  at  Delhi,  lierced  County,  for  which 
the  State  paid  cash.  An  extensive  irrigation  system  at  under- 
i^tiand  concrete  pipe  was  installed,  taking  water  from  the  canals 
off  the  Turtoek  irrigation  district,  in  which  the  colony  lands  were 
tawluded.  by  means  of  pumps.    An  extensive  road  system  -~-  '"^^ 
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iut  and  improved:  and  In  progressive  units,  following  a  deta"*^ 
loU  survey  by  the  University  of  California,  experts  similar  to  that 
laade  at  Durham,  the  land  was  subdivided  In  acreages  suitable  for 
1  arming  or  farm  homes  and  sold  on  the  same  terms  as  were  Dur- 
liam  colony  allotments,  except  the  land  payments  were  amortized 
(iver  36%  years  Instead  of  20  years. 
'       .  • 

This  8.400-8cre  tract  largely  was  very  sandy  soil  of  undulating 

ujDoeraphy  and  low  agricultural  value,  requiring  much  leveling  In 

Preparation   for  cultivation,   planting,   and   Irrigation.     The   State 

bald  an  average  of  $96  per  acre  and  after  developing  the  Irrigation 

iystem  the  system  of  roads,  making  certain  general  improvements 

3d  reserving  for  administration  and  town-site  purposes  certain 

orUons  of  the  tract,  the  remainder  was  offered  for  settlement  and 

large  portion  of  It  sold  to  settlers  at  an  average  price  of  8220 

er  acre. 

,    The  PRESmiNO  OFFICER   (Mr.  Clakk  in  the  chair), 
frhe  time  of  the  Senator  from  Iowa  on  the  motion  has  ex- 
lired. 
Mr.  DICKINSON.    I  wUl  now  take  15  minutes  on  the  bill. 
The  PRESIDING  OFFICER.    The  Senator  from  Iowa  is 
rec(«nized  on  the  bill. 
Mr.  DICKINSON  (continuing  to  quote) : 

Settlers  In  Delhi,  as  In  Durham,  were  asked  to  borrow  from  the 
Federal  Land  Bank,  and  8315.000  were  obtained  In  this  way. 
Through  lack  of  funds  and  faUure  of  the  land  to  produce  as  ex- 
jpected — 

Which  is  always  one  of  the  contingencies — 
coupled  with  the  general  agricultural  depression,  the  situation  at 
Delhi  became  critical  by  1923  and  the  legislature  of  1925.  follow- 
ing a  report  and  recommendations  by  a  legislative  committee  com- 
posed of  three  senators  and  three  assemblymen,  passed  legislation 
by  virtue  of  which  the  selling  price  of  the  land  to  the  settler  at 
Delhi  was  reduced  an  average  of  868  an  acre,  one-half  by  direct 
reduction  in  the  price  of  the  land  and  one-half  in  remission  of 
Interest. 

•  •  e  •  •  •  • 

The  Delhi  project,  or  colony,  had  a  stormy  history  from  Its  In- 
ception except  during  the  very  early  period  of  development,  wben 
credit  to  the  settlers  was  easy  and  plenty  of  money  was  avaUable 
from  a  source  other  than  the  production  of  the  land. 

The  legislative  committee,  above  referred  to,  after  an  investiga- 
tion of  the  history  and  condition  of  the  colony,  in  their  report 
to  the  legislature  of  1925.  said  (Assembly  Joiu-nal.  1925.  p.  937) : 

••  •  •  •  The  project  as  a  whole  has  been,  and  now  Is.  a  finan- 
cial failure.  The  settlers  were  led  to  expect  too  much;  in  several 
ir»»t.»tw»M  they  were  granted  greater  loans  than  the  Land  Settle- 
ment Act  permitted. 

"  In  a  number  of  Instances  chattel  mortgages  were  made  by 
settlers  to  the  board  seoirlng  loans  made  by  the  board.  Later  the 
mortgaged  chattels  were  sold  by  the  mortgagors  and  the  loans 
were  not  repaid  to  the  board. 

"  Purthermcwe,  in  addition  to  the  general  expectation  that  more 
help  would  be  given  than  is  economically  sound,  or  larger  loans 
made  than  were  financially  or  legally  proper,  many  of  the  settlers 
came  to  the  colony  with  the  distinct  belief  that  the  State  woxild  act 
as  a  sort  of  guardian  angel  ax  Santa  Claiu  and  '  see  them  through  '. 
as  they  expressed  it. 

•*  The  final  consideration  of  this  problem  has  led  your  committee 
to  recommend  that  the  State  of  California  should  never  enter  Into 
another  land-settlement  scheme.     •     •     •  " 

The  land -settlement  work  of  the  State  originally  was  adminis- 
tered by  a  land-settlement  board  of  five  member*. 

•  •••••• 

Prom  the  creation  of  the  first  land-settlement  board  in  1917. 

throughout  the  establishment  of  the  colonies  at  Durham  and  Delhi 
and  until  March  1923.  the  entire  project  of  land  settlement  was 
under  the  general  supervision  of  Dr.  Elwood  Mead  as  the  adminis- 
trative head. 

•  •••••• 

When  taken  over  on  Jtily  29,  1927,  by  the  Department  of  Agrl- 
cultxire.  the  responslbUity  amounted  to  a  virtual  receivership, 
involving  14,800  acres  of  land,  380  settlers  and  their  families,  and 
an  investment  of  some  82,700,000  on  the  part  of  the  State.  The 
Delhi  settlement  was  operatlxig  under  an  increasing  deficit,  even 
xmder  the  revised  program  instituted  In  1925,  when  a  large  amotint 
was  written  off  by  the  State  as  a  loss  to  give  the  settlers  and  the 
settlement  a  new  start.  The  Durham  settlement.  whUe  in  much 
better  shape,  was  faced  with  a  rapidly  diminishing  book  reserve, 
and  assets  at  both  colonies  were  carried  at  excessive  valuations. 

The  condition  of  the  Delhi  Settlement  seemed  little,  if  any. 
more  hopeful  in  Augiist  1927,  under  the  adjustment  of  1925,  than 
It  was  rei>orted  to  have  been  in  July  1923.  In  the  following  lan- 
guage taken  from  a  report  of  Chairman  CM.  Wooster  to  Qovernor 
Friend  W.  Richardson  under  date  of  December  31,  1925: 

"  In  Jtily  1923  the  Delhi  Settlement  reached  a  state  of  despera- 
tion. Income  from  the  farms  would  not  supply  the  necessities  of 
life,  and  besides  there  were  taxes,  water  charges,  and  interest  on 
Federal  bank  loans.  Beeources  of  the  settlers  were  exhausted.  No 
installment  payments  had  been  made  on  96  percent  of  the  pur- 
chase agreements  and  they  had  been  forfel'>,able  for  more  than  3 
years.    The  settlement,  being  remote  from  industrial  activities,  no 


outside  work  was  obtainable,  and,  with  buildings,  had  cost  the 
settlers  8400  an  acre.  Necessary  Improvement  In  the  way  of  fruit. 
vines,  dairy  and  poultry  equipment  has  Increased  and  will  con- 
tinue to  increase  the  price  beyond  the  probability  of  adequate 
retxim.  Such  consideration,  coupled  with  the  past  3  years  of 
pioneering  work  devoted  to  the  conversion  of  the  undulating  sand 
plane  Into  plantations  of  alfalfa,  fruit,  and  vine  farms,  had  ex- 
hausted both  the  physical  aiKl  financial  resources  of  the  settlers. 
"  The  Cooperative  Association  had  ceased  to  function.  Loans 
had  been  promised  to  many  settlers  after  available  funds  had  been 
exhausted.  Loans  aggregating  a  large  sum  had  been  made  whereof 
there  was  no  hope  of  repajrment.  Established  rules  governing  se- 
curity had  been  Ignored,  and  overcredlt  had  met  with  the  natural 
result.  The  colony  had  drifted  into  a  state  of  moroseness  and 
despair.  Forty-nine  allotments  had  been  abandoned.  The  homes 
of  700  citizens,  buUt  under  the  auspices  of  the  State,  were  threat- 
ened. A  proposition  which  involved  the  State  In  a  humane  prob- 
lem, demanding  prompt  and  effective  action,  was  thus  presented." 

Investigation  indicated  the  ImperaUve  necessity  for  the  State  to 
retire  from  land -settlement  activity  as  proprietor.  In  the  Interest 
both  of  the  settlers  and  the  State,  at  the  earliest  possible  time  con- 
sistent with  the  obligations  incurred  by  the  State  in  the  promotion 
at  the  colonies  and  with  the  conditions  obtaining. 

Demands  by  settlers,  luider  the  leadership  of  a  settlers'  commit- 
tee m  each  colony,  and  by  Individual  settlers  for  a  readjustment 
of  their  obligations  to  the  State  were  Insistent  and  charges  erf 
fraud  and  misrepresentation  in  the  promotion  of  the  colorUes  were 
being  frequently  made. 

Various  plans  of  readjustment  at  Durham  were  proposed,  and  for 
a  while  litigation  was  held  In  abeyance  pending  the  working  out  of 
a  plan  tentatively  approved  by  the  settlers'  committee  and  by  State 
oflicials  in  Jtme  1928.  Insurmountable  difficulties  developed,  how- 
ever, and  the  plan  had  to  be  abandoned.  It  became  evident  that 
legislation  would  be  necessary  before  any  general  adjustment  could 
be  made. 

The  s\nts  of  the  three  settlers  previously  referred  to  were  brought 
to  trial  early  In  1929  and  two  of  them  obtained  Judgments  totaling 
817,000  against  the  State  throxigh  Jury  trials  In  the  Butte  County 
Superior  Court.  The  third,  who  charged  failure  to  make  proper 
credits  on  contract,  lost  his  case,  which  was  not  tried  before  a  Jury. 
Cases  in  which  Judgments  were  obtained  against  the  State  were 
appealed  to  the  third  district  court  of  appeal.  ^  _,  **. 

Legislation  was  drafted  under  the  direction  of  the  chief  of  the 
division  of  land  settlement  for  presentation  to  the  1929  legislatiu* 
to  provide  the  legal  foundation  for  the  State's  retirement  as  a 
colonization  agent  from  land-settlement  activity.  This  legislation, 
upon  enactment,  became  chapter  352.  Statutes  1929,  and  encom- 
passed sections  8«le  to  3611  of  the  Political  Code.  By  this  act  the 
director  of  public  works  was  substituted  for  the  State  engineer  as 
a  member  of  the  board,  and  the  director  of  finance  Instead  of  the 
director  of  agriculture  was  designated  chairman.  By  the  provisions 
of  this  act  the  director  of  agriculture  was  directed  to  prepare  plans 
for  readjustment  of  land-eettlement  affairs  on  a  basis  providing  for 
withdrawal  of  the  State  as  proprietor  on  or  before  4  months  after 
adjournment  of  the  U^islature  of  1931  and  to  present  such  plans 
to  the  State  land  settlement  board  for  approval  on  or  before 
January  1,  1930.  ^    ^  „     ., 

Before  this  legislation  could  become  effective  complications, 
already  very  serious,  had  developed  and  Increased.  Many  months 
were  consumed  In  an  earnest  endeavor  to  develop  satisfactory  plans 
of  adjustment.  Settlers  largely  assumed  the  attitude  that  In 
everything  the  State  did  It  was  trying  to  defraud  them,  thus 
making  progress  toward  a  definite  plan  of  adjustment  very  difficult. 
Early  in  1929  an  appraisal  of  all  properties  was  made  in  both 
colonies  by  qualified  disinterested  appraisers.  At  Delhi  this  ap- 
praisal showed  a  total  valuation  of  8788.000  on  the  sold  properties, 
having  a  book  value  of  approximately  81.800,000,  and  on  which  set- 
tlers were  owing  the  State  81.807.000.  Representatives  of  the  de- 
partment of  finance,  the  department  of  public  works,  and  the 
department  of  agrlcultrire  worked  continually  with  a  Delhi  settlers' 
committee  of  three  and.  prior  to  adjournment  of  the  1929  legls- 
Uture.  an  agreement  was  reached  by  which  a  total  valuation  of 
8750  000  was  assumed  on  the  sold  property,  to  be  divided  equally 
between  the  232  settlers  as  a  group  and  the  State— a  ^ttlers'  organl- 
ratlon  to  take  over  the  Irrigation  system  In  Its  existing  condition, 
which  was  recognized  to  be  not  up  to  par.  This  mesnt  aroductlon 
in  settlers'  secured  obligations  from  81.807.000  to  8376.000. 
Turning  to  the  conclusion,  I  find  in  it  this  language: 
The  Durpose  of  this  report  is  to  furnish  without  too  much  detail 
an  accuratTand  unbiased  record  of  the  California  experience  in 
SUte-controUed  land  colonization.  ^  ,    ,_    .         »,^„  «,  a..*. 

It  seems  clear  that  the  purpose  Involved  in  the  inception  of  State 
land  settlement  was  at  least  fourfold:  (1)  To  prevent  the  exploita- 
tion of  prospective  colonists  by  private  colonization  agencies: 
(2)  to  more  quickly  colonise  the  avaUable  lands  of  the  State  with 
a  select  class  of  settlers  and  thus  to  materially  aid  newly  cwngan- 
ized  Irrigation  projects  as  weU  as  to  add  to  the  prosperity  of  the 
State  as  a  whole:  (8)  to  demonstrate  the  effectiveness  and  de- 
sirability of  State-controlled,  planned-in-advance  settlements  with 
trained  experts  to  advise  and  direct  the  developments  and  opera- 
tions of  setUers;  with  best  community  cooperative  practices  in- 
sured, and  with  the  eervloes  of  the  State  university  easily  and 
espeolaUy  available  as  opposed  to  the  customary  hit-and-miss 
methods  of  private  colonization  agencies:  (4)  to  demonsteate  the 
importance  of  very  long-term  loans  at  low  interest  rate,  with  small 
Initial  outUy,  to  the  ultimate  success  oT  colnnli»Hnn 


No  question  Is  raised  as  to  the  sineertty  of  purpo—  and  boBo 
esty  of  action  of  any  individual  involved  In  advocacy  or  adminis- 
tration of  State  land  settlement  in  California.  It  is  conceded  that 
could  the  theories  of  its  leading  advocates  have  been  proven  cor- 
rect and  satisfactory  in  practice,  an  unusuaUy  important  pubUo 
purpose  would  have  been  served.  After  some  18  years  ot  costly 
demonstration,  we  are  forced  to  conclude,  however,  that  the  theory 
of  State-controUed  land  colonisation  will  not  work  out  weU  In 
practice.  There  seems  sufficient  basis  for  the  conclusion  that  It 
was  given  a  fair  triaL 

Mr.  President,  how  much  time  have  I  remaining? 

The  PRESIDING  OFFICER  (Mr.  Moors  in  the  chair). 
The  Senator  has  6  minutes  more. 

Mr.  DICKINSON.  In  answer  to  some  of  the  contentions 
made.  I  shall  quote  further  from  the  conclusion: 

The  Durham  colony  particularly  has  afforded  a  fair  demonstrm- 
Uon  in  attempted  socialisation  of  agrie\ilt\iral  activity  and  the 
results  have  been  anything  but  satisfactory.  As  a  prerequisite  to 
success  Individual  effort  and  Initiative  seem  to  be  tndi^iensabte. 
The  land-settlement  venture  has  apparently  well  demonstrated 
that  anything  that  offers  a  substitute  for  or  that  tends  to  weaken 
individual  effort  and  initiative  to  that  extent  promotes  faUur*  in 
individual  enterprise  and  dissatisfaction  in  community  activity. 
The  conclusion  is  unavoidable  that  few  human  beings  are  fash- 
ioned from  sufficiently  rugged  fiber  to  withstand  the  weakening 
Influences  of  paternalism;  that  few  can  resist  the  temptation  to 
lean  too  heavily  on  a  paternal  government  where  the  opportunity 
offers. 

Mr.  AUSTIN.    Mr.  President,  will  the  Senator  yield? 
Mr.  DICKINSON.    I  yield. 

Mr.  AUSTIN.  Has  the  Senator  found  anything  in  this 
impartial  report  which  tends  to  thow  that  there  was  some 
defect  in  some  particular  characteristic  of  the  plan  which 
caused  its  failure,  or  that  there  was  any  other  cause  for  its 
failure  than  the  essential  defect  to  which  the  Senator  has 
just  referred? 

Mr.  DICKINSON.  It  is  simply  the  human  equation,  that 
\inder  this  type  of  a  program  men  cannot  be  made  to  wwrk 
out  their  salvation.  In  other  words,  the  land  produced  about 
what  they  expected  it  would,  the  cost  was  what  they  knew 
it  would  be,  the  State  extended  the  time  of  their  payments, 
yet  they  were  unable  to  make  the  required  payments,  and. 
therefore,  the  project  faUed  simply  because  of  the  human 
equation  and  the  inability  to  work  out  the  program. 

Let  me  make  a  suggestion.  Sujppose  in  the  case  of  a  tract 
of  li^nH  we  lend  a  man  $5,000.  which  Is  the  full  value  of  the 
farm,  and  expect  him  to  pay  Interest  on  it.  He  la  not  In  a 
position  to  own  a  pieoe  of  land,  because  in  order  to  own  a 
piece  of  land,  there  must  not  be  any  debt  for  the  f uU  amount 
of  the  purchase  price.  That  U  true  practically  of  any  busi- 
ness in  which  a  man  may  engage.  Anyone  who  expects  to 
go  into  business  and  borrow  the  full  amount  of  his  capital 
investment  usually  fails  before  be  even  geU  a  good  start. 

I  continue  to  quote: 

Strong  personaUtles  wwre  manifestly  weakaiwd  by  the  year* 
under  State  land-setUement  operation.  Kach  colony  presented  a 
fair  cross  section  of  humanity  as  you  would  fljid  it  in  most  r\xral 
commvmlUes  except  that  the  method  of  eeleetion.  with  the  par- 
tlcvUar  provisions  that  dtiaeas  only  were  eligible  did  pioduoe  a 
community  of  m<»e  than  avwage  Ugb  type,  but  this  was  some- 
what offset  by  the  special  appeal  of  easy  terms  and  patemaUmft  to 
the  ne'er-do-weU  type.  The  percentage  of  that  type  accepted, 
however,  was  slight. 

Mr.  President,  I  ask  leave  to  Insert  here  an  editorial  by 
Senator  C.  H.  Deuel,  editor  of  the  Chico  Record,  who  was  a 
member  of  one  of  these  committees. 

The  PRESIDINQ  OFFICER.    Is  there  objection? 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rbcord.  as  follows: 

Ideal  in  theory,  the  plan  faUed  In  CaUfomia.  and  probaMy 
elsewhere  just  because  it  was  ideal  and  not  practical.  It  took  no 
account  of  the  patemalistle  inHuencw  naturally  following  as- 
sumption by  the  SUte  of  direction  of  penonal  and  flnancUl 
affairs  of  famUy  groups.  It  was  conceived  in  the  fat  times  of  a^- 
culture  and  made  no  provision  for  the  lean  years  following  the 
war  It  assumed  that  the  SUte  as  an  impersonal  agent  could  not 
err  In  viUues.  in  rules  and  regulatloM.  nor  ttoat  the  "  experts  o« 
toe  SUU  could  prove  falUble.  It  attempted  to  order  the  llv«s  « 
alaree  eroup  of  famflles  under  a  set  of  blanket  rules.  It  set  up  a 
flana  plan  of  redemption  and  Interest  charges  which  proved  crush- 
ina  and  unaouiML  And  flnaUy  tt  accepted  in  a  number  of  to- 
stiices  exceUent  famUle*  of  the  highest  r^pu^tlon  •«J^  »)^*^ 
most  laudable  amhltloris,  yet  who  were  unused  and  unadaptad  to 
tbe  soil  awl  who  could  not  succeed  there. 


•TiCtHf 
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It  U  better,  tn  fact  It  wm  nercury.  that  th«  8Ut«  aod  ttie 
tiers  be  Reparmted.    The  looses  suffered  are  unfortunate  but  mut 
It  U  comparatively  easy  to  Agure  the  loaa  to  the  State  In  dc 
and  cents;   it  Is  impoealble  to  figure  the  loaeee  that  most  of  thi 
•ettlers  suffered  directly  In  money  and  Indirectly  In  years  of  toff 
and  defeated  hopes. 

But  out  of  It  all  1*  a  leason  learned  for  the  SUte:  and  at  Durha 
establUhment  of  a  neighborhood  of  families  on  good  land.  In  plea 
ant  surroundings,  wholly  upon  their  own.  their  complex  relatloi 
wiped  out.  the  futxire  ahead  of  them,  with  a  certainty  of  sue 
based  upon  a  tjrpe  of  manhood  and  wcxnanhood  that  does  not  fa 
when  given  an  even  and  an  independent  yhance. 

Mr.  DICKINSON.  Mr.  President,  I  quote  further  from  th^ 
report: 

It  cannot  be  gainsaid  that  there  was  a  serious  land  otdoolzatloA 
problem  facing  the  State  at  the  time  the  State  land  aettlem«nt| 
were  started,  and  that  there  U  still  a  definite  service  to  be  perf 
formed  by  the  State  government  along  colonisation  lines,  but  thai 
service  apparently  can  best  be  carried  out  through  rigid  State  reguf 
latlon  of  those  private  agencies  seeking  to  colonlae  the  lands  cM 
the  State  for  profit,  as  the  demand  for  settlement  develops  anA 
ccmdltlons  affecting  agricultural  activity  warrant.  I 

If  because  of  the  lessons  learned  in  State  land  settlement  th4 
citizens  of  California  are  led  to  scrutlniw  more  car«f\illy  in  th^ 
future  Idealistic  theories  proposed  before  adopting  them  as  funcf 
tions  of  government,  the  expense  involved  in  the  land  settlement 
venture  will  have  proven  a  good  investment. 

Mr.  President.  I  think  this  Is  probably  the  best  evlden 
that  can  be  produced  that  those  who  are  opposing  the  pen 
ing  bill  are  the  real  friends  of  the  tenant  farmer.  As  a  mat 
ter  of  fact.  It  is  my  understanding  that  the  State  of  NortI 
Carolina,  through  legislative  action,  sent  a  oxnmittee  tb 
California  to  investigate  the  operations  to  which  I  have  re- 
ferred: that  the  committee  visited  California,  and.  after  t 
very  thorough  investigation  of  the  entire  project,  made  i 
report  advising  the  State  of  North  Carolina  not  to  undertak  s 
a  similar  enterprise. 

Land  ownership  Is  something  which  should  only  be  ac- 
quired and  can  only  be  acquired  after  careful,  detailel 
planning.  I  think  I  know  something  about  how  men  ac- 
quire title  to  farms  in  the  BCississippi  Valley.  Usually  ther 
are  tenants  for  a  number  of  years.  After  they  have  save  1 
up  some  money,  acquired  scnne  livestock  and  machinen . 
they  are  ustially  able  to  make  a  down  payment  on  a  piece  c  I 
land,  and  buy  it  on  terms  acceptable  to  them,  and,  theref  on , 
are  able  to  work  out  the  final  purchase  of  the  land. 

Tbe  greatest  difficulty  we  meet  Is  that  too  many  tenant^ 
have  been  permitted  to  buy  land  and  pay  down  their 
and  have  borrowed  too  much  against  the  land  and  are  m 
able  to  meet  the  payments  of  interest  and  taxes,  and 
compelled  to  forfeit.    I  am  fearful  that  that  Is  the  very 
that  will  happen  under  the  proposed  legislation. 

I  do  not  believe  that  the  Federal  Qovemment  ought  to  gi 
Into  this  endeavor.    I  believe  it  is  an  effort  on  the  part 
those  nbo  want  to  buy  land  and  enter  into  projects  of 
kind  to  have  the  taxpayers  in  every  State  of  the  Unlo: 
endorse  their  promissory  notes  in  their  effort  to  work  out 
program  <tf  tytj^  kind 

Mr.  President.  I  hope  the  bill  will  fail 

Mr.  FRAZLBK.  Mr.  President,  it  seems  to  me  that  th^ 
flhutratton  of  which  the  Senator  from  Iowa  has  spokexi 
of  land  purchased  In  California  by  the  State,  is  rather  aa 
unfair  example,  as  will  be  recognised  by  anyone  who  knowi 
the  conditions  of  agriculture  beginning  in  1921,  when  defla- 
tion was  Itfottght  on  by  the  Federal  Reserve  Board,  whlcli 
might  be  termed  a  quasi-governmental  board.  The  land 
was  purchased,  as  I  understand  the  report,  between  19li 
and  1920. 

Mr.  DICKINSON.    Mr.  President,  win  the  Senator  yield 

Itr.  FRAZIKR.    I  yield. 

Mr.  DICKINSON.  This  land  was  purchased  In  1917,  oni! 
of  the  most  prosperous  years  we  experienced. 

Mr.  FRAZDBR.  Tes;  It  was  purchased  in  the  prosperoui 
yean,  when  times  were  good,  when  prices  of  land  were  higb , 
but  beginning  In  1921.  when  deflation  started,  the  prices  o 
land  went  down,  the  prices  of  farm  products  went  down, 
and  no  one  could  sell  products  at  the  low  jHlces  brought  oi  t 
after  1921,  and  pay  off  on  the  hlgh-isrlced  farms. 

In  the  great  State  of  Iowa,  of  which  the  Senator  boast  t 
as  being  tbe  best  agricultural  State  tn  tbe  Unka.  irtiere  tbe; ' 


diversify  more  than  do  the  farmers  in  any  other  State,  there 
were  literally  hundreds  of  thousands  of  farmers  who  went 
broke  because  of  the  high  prices  of  land  during  the  period 
of  which  the  Senator  speaks,  when  the  California  land  was 
bought,  and  then,  because  the  prices  of  farm  products  went 
down  so  low,  the  farmers  could  not  pay  the  interest  on  the 
loans. 

Mr.  DICKINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  FRAZIER.     I  jrield. 

Mr.  DICKINSON.  The  distress  among  the  owners  of  farm 
lands  in  Iowa  was  later  than  the  period  to  which  the  Senator 
has  reference.  In  fact,  even  according  to  the  Democratic 
philosophy.  1926  is  presumed  to  be  what  is  called  the  "  parity  " 
year,  and  Democrats  are  all  trying  to  get  back  to  the  stand- 
ards of  1926.  The  foreclosures  in  Iowa  did  not  start  until  a 
date  later  than  that.    There  were  some  bank  failures  in  1924. 

Mr.  FRA2:iER.  Yes;  and  there  were  many  farm  failures 
before  1924. 

Mr.  DICKINSON.  I  wish  further  to  suggest  that  it  is  true 
that  there  was  overspeculation  in  land.  Men  bought  land  at 
too  high  a  price,  and  again  I  assert  that  anyone  who  tries  to 
borrow  all  the  money  he  wishes  to  put  into  a  piece  of  land 
and  pay  interest  on  it,  or  all  the  money  he  wishes  to  put  into 
any  business  enterprise  and  pay  interest  on  it,  is  not,  as  a 
general  rule,  going  to  succeed. 

Mr.  PRAZIER.  Not  only  were  the  prices  of  land  too  high, 
perhaps,  but  the  prices  of  farm  products  were  too  low,  after 
deflation  started  in  1921.  The  situation  was  the  same  in 
every  agricultural  State  of  the  Union,  whether  California  or 
Iowa  or  any  other  State. 

When  the  era  of  low  prices  began,  when  the  prices  of  farm 
products  went  down  after  deflation  started,  the  farmers  be- 
gan to  go  broke  all  over  the  Nation;  it  did  not  make  any 
difference  whether  the  State  was  back  of  them  or  the  Govern- 
ment was  back  of  them,  or  who  was  back  of  them.  The 
United  States  Congress  sat  here  and  let  deflation,  brought  on 
by  the  Federal  Reserve  Board,  go  into  effect,  and  did  nothing 
to  raise  or  maintain  the  prices  of  farm  products  and  give  the 
farmers  a  chance  to  pay  out. 

Mr.  DICKINSON.  Mr.  President,  I  suggest  that  the  farm 
credit  organization  of  the  State  of  South  Dakota,  in  its  loan 
endeavor,  loaned  money  on  land,  and  that  State,  according 
to  the  latest  flgures  I  have  seen,  had  something  like  22,500,- 
000  acres  of  land,  and  I  believe  the  same  condition  existed 
in  the  State  of  North  Dakota. 

Mr.  FRA2nER.  Mr.  President,  the  same  thing  appUes 
there  exactly.  Itiey  started  the  agricultural  credit  organi- 
zation in  good  times,  and  when  deflation  was  brought  on, 
again  by  the  governmental  organization,  and  was  allowed  to 
proceed  without  any  protest  apparently,  or  any  effective 
protest,  by  the  United  States  Congress,  the  rural  credit 
association  of  South  Dakota  lost  much  money.  We  lost  a 
small  amoxmt  in  North  Dakota,  but  not  so  much.  The  defla- 
tion was  bi^ught  on;  prices  went  down;  and  no  farmer  could 
make  any  money  selling  farm  products  during  those  years. 
That  was  the  situation. 

If  we  are  to  continue  to  compel  the  farmers  to  sell  their 
products  at  prices  below  the  cost  of  production  for  all  time 
to  come,  there  is  no  use  in  their  trying  to  buy  land.  I  will 
agree  that  the  tenants  tu^  much  better  off  than  they  would 
be  as  owners  of  land  if  present  prices  are  to  continue.  If 
any  Senator  wants  the  present  situation  to  continue,  to  have 
the  land  owned  by  big  landlords,  and  have  a  feudal  system, 
then,  of  course.  It  is  all  right  to  vote  against  a  bill  of  this 
kind;  but  if  they  want  the  people  who  actually  work  the 
farms  to  own  their  lands,  then  some  measure  of  this  kind 
should  be  adopted. 

Mr.  DICKINSON.    Mr.  President,  will  the  Senator  yield? 

BCr.  FRAZIER.    I  yield. 

Mr.  DICKINSON.  Does  the  Senator  desire  to  write  into 
this  bill  any  guaranty  that  farm  prices  shall  be  continued 
or  raised  to  a  higher  level? 

Mr.  FRAZIER  There  are  bills  pending  in  both  the  House 
and  the  Senate  to  regulate  the  prices  of  farm  products  on  the 
basis  of  cost  of  production  and  a  reasonable  proflt;  and 
there  is  no  reason  on  earth  why  a  measure  of  that  kind 
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should  not  be  passed  by  the  Senate.  If  those  who  legislate 
would  think  as  much  of  the  people  of  this  country  who 
work  to  feed  the  Nation  as  they  do  of  the  bankers  and  the 
railroads,  they  would  provide  that  the  men  who  raises  the 
food  to  feed  the  Nation  should  receive  for  his  labor  the  cost 
of  production  and  a  fair  proflt.  That  is  the  only  way  in 
which  the  American  farmer  will  ever  succeed.  So  long  as 
he  is  forced  to  sell  his  products  below  cost  of  production,  as 
he  has  been  doing,  taere  Is  no  chance  for  him  to  pay  for 
his  land,  regardless  of  what  the  cost  may  be.  Even  if  the 
Government  gives  him  the  land  under  the  old  homestead  act, 
he  cannot  pay  for  it  unless  he  gets  cost  of  production,  and 
everyone  knows  it. 

The  PRESIDING  OFFICER  (Mr.  Moore  in  the  chair). 
The  question  is  on  the  motion  of  the  Senator  from  Oregon 
[Mr.  STxrwra]  to  reconsider. 

The  motion  was  agreed  to. 

Mr.  KINO.  Mr.  President,  I  ask  for  a  statement  of  the 
question  pebding  before  the  Senate. 

The  PRESIDING  OFFICER.  The  motion  to  reconsider  is 
agreed  to.  The  question  now  before  the  Senate  is  on  the 
amendment. 

Mr.  ROBINSON.  What  is  the  question  before  the  Senate, 
Mr.  President? 

The  PRESIDING  OFFICER.  The  question  now  before  the 
Senate  is  on  agreeing  to  the  amendment. 

Mr.  ROBINSON.  Mr.  President,  there  was  a  motion  to 
reconsider. 

The  PRESIDING  OFFICER.     Yes. 

Mr.  ROBINSON.    That  has  not  been  voted  on. 

The  PRESIDING  OFFICER.     That  motion  was  put. 

Mr.  ROBINSON.  I  ask  that  the  motion  be  again  put. 
The  Senate  did  not  understand  it. 

The  PRESIDING  OFFICER.  Is  there  objection?  With- 
out objection,  it  is  so  ordered. 

Mr.  AUSTIN.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  caU  the  rolL 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Copeland 

King 

Robinson 

Ashurst 

Co£Ugan 

La  FoUette 

Bussell 

Austin 

Couzens 

Lewis 

Schall 

Bachman 

Cutting 

Logan 

Schwellenbacb 

BaUey 

Dickinson 

Lonergan 

Bheppard 

Bankhead 

Dleterlch 

Long 

Shlpetead 

Barkler 

ZX3nahey 

McOlll 

Smith 

BUbo 

Duffy 

McKellar 

Bteiwer 

Borah 

Fletcher 

McNary 

Thomas,  Okla. 

Brown 

Frazler 

Metcalf 

Thomas.  Utah 

Bulow 

Oeiiy 

Moore 

Trammell 

Burke 

Olbaon 

Murphy 

Byrd 

Class 

Murray 

Vandenberg 

Byrnes 

Gore 

Neely 

Van  Nuys 

Capper 

Oufley 

Norrls 

Wagner 

Cars  way 

Bale 

Nye 

Walsh 

Carey 

Hastings 

O'Mahoney 

Wheeler 

Clark 

Hayden 

Plttman 

White 

Connally 

Johnson 

Pope 

Cooildge 

Keyes 

BadcUfle 

Mr.  LEWIS.  I  announce  the  absence  of  the  Senator  from 
Connecticut  [Mr.  Malonxt]  and  the  Senator  frcxn  Louisiana 
LMr.  OvsKToif],  caused  by  illness. 

I  also  announce  that  the  Senator  from  Georgia  [Mr. 
George],  the  Senator  from  Ohio  [Mr.  Bulklbt],  the  Senator 
from  California  I  Mr.  McAdoo],  the  Senator  from  North 
Carolina  [Mr.  Reynolds],  and  the  Senator  from  Oklahoma 
[Mr.  Thomas}  are  necesssxily  detained  from  the  Chamber. 

The  VICE  PRESIDENT.  Seventy-eight  Senators  having 
answered  to  their  names,  a  quorum  is  present. 

The  question  is  on  the  motion  of  the  Senator  from  Oregon 
[Mr.  SteiwerI  to  reconsider  the  vote  by  which  the  Senate 
adopted  the  amendment  on  page  12. 

Mr.  ROBINSON.  Mr.  President,  I  ask  that  the  amendment 
which  it  is  proposed  shall  be  reconsidered  be  stated  by  the 
clerk. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  amend- 
ment. 

The  Lbgxslattvx  Clkxk.  On  page  12,  it  Is  proposed  to 
reconsider  the  amendment  in  line  2  which  struck  out  the 
words  "acquired  and  held  by  the  Corporation,  or",  and 
Inserted  in  line  3,  after  the  word  "  Corporati<m  ".  the  words 


"  notwithstanding  the  legal  title  remains  in  the  Corpora- 
tion." 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
to  reconsider. 

Mr.  ROBINSON.  Mr.  President.  I  do  not  believe  the  Se.n- 
ate  understands  the  effect  of  this  amendment.  It  is  not 
readily  comprehended  by  a  mere  statement  of  the  amend- 
ment   I  wish  to  examine  the  amendment. 

As  I  understand,  the  amendment  which  was  incorporated 
in  line  3  would  make  paragraph  (b)  read  as  follows: 

Nothing  In  this  fict  shall  be  construed  to  exempt  any  real  prop- 
erty held  by  any  purchasers  from  the  Corporation,  notwithstand- 
ing the  legal  title  remains  in  the  Corporation,  from  taxation  by 
any  State  or  politi::al  subdivision  thereof  to  the  same  extent,  ac- 
cording to  its  valut;,  as  other  real  property  is  taxed. 

I  ask  the  Senator  from  Oregon  if  that  is  a  correct  state- 
ment of  the  language. 

Mr.  STEIWER.  That  is  correct,  Mr.  President.  I  may  say 
further,  since  the  Senator  has  inquired,  that  on  page  6207 
of  the  Rkcoro  of  yesterday  the  amendment  which  I  seek  to 
reconsider  is  set  .forth  In  the  Rkcoro.  It  is  also  there  stated 
that  the  Senatoi  from  Alabama  offered  it  as  a  clarifying 
amendment. 

Mr.  BORAH.  Mr.  President,  I  confess  I  do  not  yet  under- 
stand the  effect  of  the  amendment.  As  the  matter  now 
stands,  so  long  as  the  title  to  the  land  Is  in  the  Corporation, 
it  is  exempt  from  taxation? 

Mr.  STEIWER.    That  is  correct. 

Mr.  BORAH.  And  if  this  amendment  is  reconsidered,  and 
the  langiiage  then  goes  back  as  it  was  before  the  amend- 
ment was  adopU'd,  the  land  would  be  taxed  while  the  title 
was  in  the  Corporation? 

Mr.  STEIWEFl.  If  the  amendment  should  be  reconsid- 
ered, I  suppose  i1;  would  be  offered  over  again.  The  question 
could  then  be  determined  by  the  Senate  on  its  merits. 

Mr.  KINO.  Mr.  President,  I  desire  to  ascertain  if  I  under- 
stand accurately  the  effect  of  this  amendment. 

As  I  understand  the  bill  as  it  is  now  before  ua  whidi 
provides,  of  couise,  for  the  purchase  of  large  areas.  It  ex- 
empts the  land  f;o  purchased,  though  it  may  be  acquired  by 
individuals  under  the  terms  of  the  bill,  from  municipal. 
State,  or  county  taxation,  or,  for  that  matter,  taxation  by 
any  political  subdivision.  Tbe  Senator  stated  this  morning 
as  I  recall,  that  large  areas  of  land  were  being  acquired  by 
the  Federal  Gcivemment — indeed,  in  some  counties  the 
greater  part  of  the  area  has  been  acquired  by  the  United 
States — and  the  title  is  in  the  United  States,  and.  of  course. 
it  is  free  from  tiixation. 

Take  the  cast;  of  many  of  the  Indian  lands:  They  are 
free  from  taxation,  though  such  lands  are  occupied  in  many 
instances  by  white  tenants,  and  constitute  the  larger  per- 
centage of  the  value  of  the  real  estate  within  the  county. 
The  motion  to  reconsider  would  give  us  the  chance  to  deter- 
mine whether  or  not  we  wish  the  lands  purchased  by  indi- 
viduals out  of  tlie  $1,000,000,000  fund  to  be  free  from  taxa- 
tion, thus  increasing  the  burden  of  taxation  upcm  the  owners 
of  lands  who  nuiy  not  acquire  their  lands  under  the  provi- 
sions of  this  bill. 

Tbe  VICE  PRESIDENT.  Tbe  question  la  on  the  motkm 
of  the  Senator  from  Oregon  [Mr.  Smwn]. 

Mr.  STEIWER.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roU. 

Mr.  LOGAN  (when  his  name  was  called) .  I  have  a  pair 
with  the  Junior  .'Senator  from  Pennsylvania  [BCr.  DavzsI.  who 
is  altfent.  I  transfer  that  pair  to  the  junior  Senator  from 
New  Mexico  [Mr.  Hatch],  and  will  vote.    I  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  GORE.  On  this  vote  I  am  paired  with  the  Junior 
Senator  from  Louisiana  [Mr.  OvnxoNl.  If  he  were  present, 
he  would  vote  "'nay",  and  If  permitted  to  vote  I  should 
vote  "  yea." 

Mr.  CAREY.  On  this  vote  I  have  a  pair  with  the  senior 
Senator  from  Oliio  [Mr.  BtajcLxr].  Knowing  that  he  would 
vote  as  I  Intend  to  vote.  I  feel  at  liberty  to  vote.  I  vote 
"yea." 
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Mr.  McNARY  (after  having  voted  in  the  afflnnaUve) .    tl  \ 
note  the  absence  of  my  pair,  the  senior  Senator  from  Misj- 
Blsslppl  [Mr.  Hamisoh].  and  therefore  withdraw  my  vote. 

Mr.  McKELLAR.  I  have  a  general  pair  with  the  Senate^ 
from  Delaware  [Mr.  Townsend],  which  I  transfer  to  th^ 
Senator  from  Illinois  [Mr.  Lewis],  and  will  vote.  I  vote 
"  nay." 

Mr.  ROBINSON.  I  desire  to  announce  that  the  Senatot 
from  Alabama  [Mr.  Black],  the  Senator  from  Washingtoii 
[Mr.  Boi«].  the  Senator  from  Ohio  [Mr.  Bulkley],  the  Sen- 
ator from  Georgia  [Mr.  George],  the  Senator  from  Missis- 
sippi [Mr.  HAEiiisoif].  the  Senator  from  New  Mexico  [Mi . 
Hatch  1.  the  Senator  from  Illinois  [Mr.  Lewis!,  the  Senatot 
from  California  [Mr.  McAdoo],  the  Senator  from  Indian st 
I  Mr.  MijfTow],  the  Senator  from  North  Carolina  [Mr.  Rrr- 
HOLDs],  and  the  Senator  from  Maryland  [Mr.  Tydiwcs]  ars 
necessarily  detained  from  the  Senate  on  official  business. 

I  also  announce  a  special  pair  between  the  Senator  fn 
Maryland  [Mr.  Tydikcs]  and  the  Senator  from  North  Car 
Una  [Mr.  Reynolds].    If  the  Senator  from  Maryland  we 
present,  he  would  vote  "  yea  ",  and  the  Senator  from  No; 
Carolina,  if  present,  would  vote  "  nay." 

I  further  announce  that  the  Senator  from  Connecticiit 
[Mr.  MALoifBY]  and  the  Senator  from  Louisiana  [Mr.  Ove^- 
TOH]  are  absent  from  the  Senate  because  of  illness. 

■nie  result  was  announced — yeas  44.  nays  32,  as  follows: 

Y«A8— 44 


Ad«nw 

Copcland 

Hayden 

Schall 

Aabunt 

Cousens 

Johnaon 

Bchwellenbach 

Austin 

Cutting 

Keyes 

Rhtpstead 

BaUcy 

Dlcklnaon 

King 

Bmith 

Bormh 

Duffy 

Lonergan 

Steiwer 

Btirke 

Prazler 

Long 

Trammell 

Byrd 

Oeiry 

llcCarran 

Trunum 

Capper 

Olbeon 

Metcalf 

Vandenberg 

Cany 

Olaaa 

Oliaboney 

Walsh 

CUrk 

Hale 

Plttman 

Wheeler 

Ooolidc* 

Hastlnct 

Raddlffe 
NAYS— 33 

WhlU 

Bachman 

Connally 

McOlII 

Pope 

Bankhead 

McKellar 

Robinson 

Barkley 

Dleterlch 

Moore 

BuaaeU 

Bilbo 

Donahey 

Murphy 

Sheppard 

Brown 

Fletcher 

Murray 

Thomas.  Okla. 

Bolow 

OuSey 

Neely 

Thomas.  Utah 

ByrnM 

La  FoUetta 

Norrls 

VanNuys 

Oarawar 

Loc*a 

Nye 

Wagner 

HOT  VOTINO— 1» 

Barbour 

Oeorfa 

Maloney 

Overton 

Black 

Oor* 

McAdoo 

Beynolds 

Bona 

Barrtaon 

McNary 

Townsend 

Bulkier 

Batcb 

BClnton 

Tydlngs 

Davto 

Lewis 

Norbeek 

So  the  motion  to  reconsider  was  agreed  to. 

Mr.  BORAH.    Mr.  President,  is  there  a  motion  pending? 

The  VICB  PRESIDENT.  There  is  an  amendment  pen<  - 
Ing.  The  amendment,  the  vote  on  agreeing  to  which  wia 
Just  reconsidered,  is  pending  before  the  Senate. 

Mr.  BORAH.  Mr.  President,  I  desire  to  make  a  motica 
which  will  enable  those  of  us  who  desire  to  help  work  out 
■ome  features  of  the  pending  biB  which  seem  to  us  now  i  o 
be  Inadequate,  and  which  at  the  same  time  will  nut 
Jeopardise  the  life  of  the  measure.  I.  therefore,  move  tiuX 
the  bill  be  recommitted  to  the  Committee  on  Agricultuie 
and  Forestry  with  instructions  that  it  be  reported  back  to  tl:  e 
Senate  not  later  than  the  lath  day  of  May.  On  that  motioi  i. 
I  aak  for  the  yeas  and  nays. 

Hie  VICE  PRESIDENT.    The  yeas  and  nays  are  orderel. 

Mr.  ROBINSON.  Mr.  President.  I  make  the  point  <if 
order  that  a  motion  to  recommit  has  heretofore  been  maae 
and  passed  upon  by  the  Senate;  in  fact,  a  motion  to  n  > 
oommlt  without  instructions  was  first  made,  which  motica 
was  rejected  by  the  Senate,  and  subsequently  a  moticm  i  o 
recommit  with  instructions  to  report  before  the  end  of  tie 
iweaent  sesslan  was  «aade.  and  that  motion  also  was  rejected 
by  the  Senate. 

Now  the  Senator  from  Idaho  moves  to  recommit  the  bID 
with  other  Instructions.  I  do  not  think  it  is  compete]  kt 
under  the  rules  and  practice  of  the  Senate  to  consider  sn 
Ixtdeflnite  number  of  motions  to  recommit  with  Instructioc  i. 

1  am  weU  aware  as  to  what  happened  yesterday  havUg 
relationahlp  to  this  subject,  but  I  do  not  think  that  Uie 


Senate  should  commit  itself  to  the  doctrine  that,  under  the 
rules  of  the  Senate,  iM-actically  an  unlimited  number  of  mo- 
tions to  recommit  may  be  made  on  the  same  bill.  I  will  not 
repeat  the  argument  which  I  made  yesterday  on  ttie  subject. 

Mr.  McNARY.  Mr.  President.  I  discussed  somewhat  at 
length  yesterday  a  parliamentary  question  similar  to  that 
which  is  now  presented.  I  specified  the  reasons  for  my  posi- 
tion at  that  time,  and  the  then  occupant  of  the  chair,  the 
Senator  from  Missouri  [Mr.  Clahk],  sustained  the  view  taken 
by  me  and  others. 

A  motion  had  been  made  a  few  days  ago  to  recommit  this 
proposal  to  the  Committee  on  Agriculture  and  Forestry, 
which  failed.  Yesterday  another  motion  to  recommit  was 
made.  I  presented  the  argument.  Mr.  President,  that  it  is 
a  fundamental  of  parliamentary  law,  if  a  change  has  Ijeen 
made  in  the  subject  matter  in  any  way  by  the  adoption  of 
amendments,  the  measure  itself  presents  a  different  aspect, 
and  a  motion  to  recommit  will  lie,  or,  if  in  any  way  tae 
motion  to  recommit  involves  different  specifications,  such 
as  that  the  bill  affected  shall  be  reported  back  to  the  Senate 
on  a  date  certain,  that  in  itself  is  such  an  alteration  that 
the  motion  may  be  made  at  any  time  and  from  time  to  time. 
The  occupant  of  the  chair  yesterday  decided  that  the  mo- 
tion to  recommit  was  in  order. 

Today  the  Senator  from  Idaho  [Mr.  Borah]  submits  a 
motion  to  recommit  different  in  substance  and  different  in 
fact  from  that  proposed  yesterday  by  the  Senator  from 
Michigan  [Mr.  Vandenberg].  The  time  set  within  which  to 
report  the  bill  back  is  different;  a  specific  date  is  provided, 
which  changes  the  nature  and  somewhat  modifies  the 
motion  previously  made. 

In  any  event,  Mr.  President,  I  recall  a  precedent  which  I 
found  later  in  the  day.  In  1930,  when  the  immigration  bill 
was  under  consideration,  the  Senator  from  Minnesota  [Mr. 
Shifstead]  moved  to  recommit  it  on  one  day;  the  following 
day  the  Senator  from  Virginia  [Mr.  Glass]  made  a  similar 
motion,  which  was  adopted.  At  that  time  the  question  n  jw 
before  us  was  not  raised  as  to  the  propriety  of  a  motion  ma  de 
under  these  circumstances;  but  at  this  particular  time  three 
motions  to  recommit  have  been  made,  and  each  having 
varied  from  the  other  in  general  garb,  nature,  and  appejir- 
ance.    I  submit  that  the  motion  now  made  is  In  order. 

With  that  simple  statement.  Mr.  President.  I  am  satisfied, 
in  view  of  the  general  rule  of  parliamentary  law  and  1he 
practice  of  the  Senate,  and  the  decision  of  the  occupant  of 
the  chair  jresterday,  that  the  Vice  President  will  be  justified 
in  sustainhig  the  contention  that  the  motion  of  the  Senator 
from  Idaho  is  in  order. 

Mr.  ROBINSON.  Mr.  President,  may  I  say  Just  a  word 
In  reply  to  what  the  Senator  from  Oregon  has  said?  Ilxe 
Senator  stated  that  if  the  Senate  should  make  any  change 
in  a  bill  after  a  motion  to  recommit  has  been  considered, 
another  motion  to  recommit  may  properly  be  made  not- 
withstanding the  point  of  order  is  urged  against  it.  Tlmt 
means  that  if  100  amendments  or  500  amendments,  as  is  the 
case  with  some  bills  which  are  considered  by  the  Senate, 
should  be  offered  and  adopted,  after  each  amendment  had 
been  disposed  of.  If  it  changed  the  bill,  a  motion  to  recom- 
mit could  be  made. 

It  is  my  theory  that  a  motion  to  recommit,  either  with  or 
without  Instructions,  may  be  made  at  any  time,  but  one 
motion  having  been  made  and  having  been  disposed  of. 
Senators  are  precluded  from  making  additional  motions  to 
recommit.  Otherwise  there  would  never  be  an  end  to  the 
procedure  on  the  subject. 

Mr.  iONO.  Mr.  President,  if  the  argument  of  the  able 
Senator  from  Arkansas  is  sound,  it  seems  to  me  It  would 
preclude,  by  the  same  logic,  the  offering  of  a  multitude  of 
amendments,  and  yet  one  would  be  a  bold  man  to  say  that 
we  are  to  Interdict  amendments,  though  there  may  be 
thousands  which  may  be  submitted  to  measures  under  con- 
sideration. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  KINO.    Certainly. 

Mr.  ROBINSON.  I  cannot  understand,  if  the  Senator  wiU 
permit  me  in  his  time,  why  the  Senator  should  say  that  the 
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rule  which  I  Invoked  would  limit  the  number  of  amendments 
which  might  be  offered.  My  position  has  nothing  whatever 
to  do  with  the  subject  (A  amendments,  except  that  I  do  not 
think  the  mere  adoption  of  an  amendment  to  a  bill  warrants 
a  motion  to  recommit  after  the  Senate  has  already  voted  on 
a  motion  to  recommit.  I  am  sure  the  Senate,  If  it  sustains 
such  a  practice,  would  find  itself  In  the  position  that  it  would 
never  be  possible  to  bring  a  bill  to  a  vote  without  cloture. 

Mr.  EING.  Mr.  President,  the  Senator  obviously  did  not 
understand  the  imidlcations  logically  to  be  derived  from  the 
statement  which  I  made.  I  stated  that,  according  to  my 
conception  of  logic,  if  the  rule  which  the  Senator  invokes 
is  to  obtain,  namely,  that  a  multitude  of  motions  to  recom- 
mit ought  to  be  inrevented.  then,  by  the  same  rule,  by  the 
same  process  of  reasoning,  and  by  the  same  logic,  we  ought 
to  prevent  a  multitude  of  amendments  being  offered,  par- 
ticularly if  they  are  somewhat  similar  In  character. 

The  rule  which  prevails  in  the  House  of  Representatives 
does  not  prevail  here.  Under  the  rule  which  was  cited  by 
the  able  Senator  from  Missouri  [Mr.  Clark],  who  occupied 
the  chair  yesterday  at  the  time  the  question  was  before  the 
Senate,  it  is  obvious  that  at  any  time  before  the  final  vote 
upon  the  bill  a  motion  to  recommit  may  be  made. 

Suppose,  as  an  illustration,  after  a  number  of  motions  to 
recommit  have  been  submitted,  additional  information  comes 
to  the  Senate  or  some  very  important  amendments  have 
been  adopted  which  change  very  much  the  quality  of  the 
bUl,  the  spirit  of  the  bill,  the  purpose  <rf  the  bill;  shaU  it 
be  said  that  a  motion  to  recommit  may  not  be  made  because, 
forsooth,  prior  to  that  time  one  or  two  or  a  number  of 
motions  to  recommit  had  been  submitted? 

If  the  rule  which  obtains  in  the  Senate  needs  rectification, 
let  us  rectify  it;  but  under  the  rule  of  the  Senate  and  under 
the  practice  of  the  Senate,  I  respectfully  submit  the  motion 
to  recommit  Is  entirely  proper. 

Mr.  CLARK.  Mr.  President,  as  I  said  yesterday  when  I 
was  temporarily  in  the  chair  and  the  same  question  was 
presented.  I  entirely  agree  with  the  position  of  the  able  and 
distinguished  Senator  from  Arkansas  [Mr.  Robinson]  as  to 
what  the  rule  ought  to  be  with  regard  to  motions  to  recom- 
mit. But  I  submit  there  Is  not  to  be  found,  either  In  the 
rules  or  the  precedents  and  practices  of  the  Senate,  or  In 
general  parliamentary  law.  anything  to  sustain  the  position 
now  taken  by  the  Senator  from  Arkansas. 

As  a  matter  of  fact,  hi  the  illustration  used  by  the  Senator 
from  Arkansas  yesterday — namely,  the  nile  of  the  House  of 
Representatives,  which  is  a  specific  rule — there  Is  nothing 
whatever  to  sustain  the  position  which  he  now  takes.  Under 
the  rule  of  the  House  of  Representatives  there  Is  nothing 
i^tiatever  to  prevent  an  indefinite  nxunlier  of  motions  to 
recommit  before  the  previous  question  is  ordered,  which  is 
a  practice  permitted  by  the  riiles  of  the  House  and  author- 
ised by  the  rules  of  the  House,  but  not  by  the  rules  of  this 
body.  The  purpose  of  the  insertion  in  the  rules  of  the  House 
of  the  provision  that  there  shall  be  but  one  motion  to  recom- 
mit after  the  previous  question  is  ordered  is  to  prevent  a 
majority,  by  the  adoption  of  the  previous  question  rtile,  from 
shutting  off  amendments  and  preventing  a  record  vote  if 
desired  by  the  minority. 

lliat  situation  does  not  exist  under  the  rules  of  the  Senate. 
Rule  XV  spectflcally  provides  that  a  motion  to  recommit 
ffhftii  be  in  order  at  any  time  before  the  final  passage  (tf  the 
bill. 

It  is  objected  by  the  Senator  from  Arkansas  that  to  permit 
an  indefinite  number  of  motions  to  recommit  opens  the  door 
to  filibuster.  Tliat  is  quite  true.  But  the  rules  of  the  Senate 
as  they  exist  at  the  present  time  are  parUculaziy  designed  to 
facilitate  fUiburter.    There  can  be  no  question  about  that. 

As  to  the  objection  of  the  Senator  from  Arkansas,  made 
yesterday,  that  a  motion  to  recommit  with  instructions  might 
be  voted  down,  another  motion  varying  the  InstructionB  in  a 
very  minor  degree  might  be  offered  and  voted  down,  and  still 
anoUier  motion  to  reo(»nmit  vanring  the  instructions  further 
In  a  iana.n  degree  might  be  voted  down,  and  so  on  ad  in- 
finitum, the  exact  situation  undo-  the  present  rules  of  the 
Senate  exists  as  to  amendments.    It  would  be  possihie  to 


move  to  strike  oun  the  sum  of  11.000.000.000.  as  was  done,  and 
insert  $8.9»5.000.(K)0.  If  that  should  be  voted  down,  it  could 
then  be  moved  to  strike  out  $1,000,000,000  and  Insert  $004.- 
000,000.  or  even  changing  the  amount  In  some  smaller 
degree. 

I  submit  the  remedy  of  the  Senate  Is  not  to  construe  the 
rules  of  the  Souite  as  they  ought  to  be.  but  to  change  the 
rule  of  the  Senate. 

The  VICE  PRi'iSIDENT.    The  Chair  is  ready  to  rule. 

The  Chatr  agrtics  fully  with  the  last  statement  of  the  Sen- 
ator from  Missouri  [Mr.  Clask]  that  th&n  Is  nothing  in  the 
rules  of  the  Semite,  which  the  Chair  has  been  able  to  find, 
which  tends  to  itstrlct  the  freedom  of  the  Senate,  regardless 
of  what  it  may  be  desired  to  do. 

Rule  XV  of  the  Senate  rules  reads  as  follows: 

VThen  a  bill  or  resolution  shall  bave  been  ordered  to  be  read  a 
third  time,  it  ahaU  not  be  in  order  to  propoae  amendments,  unleaa 
by  unanlmoua  consent,  but  It  ahaU  be  in  ordar  at  any  time  before 
the  passage  of  any  blU  or  resolution  to  mow  Ita  oommltment. 

That  does  not  say  one  motion  to  recommit,  as  is  provided 
by  the  House  of  I^tepresentatlves  in  its  rule. 

The  Chair  thiJiks  the  reasoning  of  the  Senator  from  BCs- 
souri  [Mr.  Clarf:]  yesterday,  as  the  Chair  has  examined  the 
matter  within  the  last  hour,  was  sound  reasoning.  The 
Senator  from  Missouri,  as  we  all  know.  Is  one  of  the  best 
parliamentarianii  not  only  in  the  Senate  but,  as  the  Chair 
believes,  in  the  country,  having  had  6  years'  experience  in 
the  House  of  Representatives  as  its  Partiamentarlan. 

The  remedy  is  for  the  Senate  Committee  on  Rules  to  take 
cognizance  of  seme  of  the  situations  which  have  developed 
on  the  floor  of  the  Senate  and  undertake  to  remedy  them. 
A  change  of  ond  word  in  rule  XV  would  remedy  the  situa- 
tion; that  is,  by  having  it  provide  that  there  shaU  be  but 
one  motion  to  recommit.  Would  the  Senate  adopt  such  a 
change  in  its  rule?  The  Chair  is  not  certain  that  it  would, 
because  it  might  want  to  provide  for  two  such  motions. 

The  Chair  overrules  the  point  of  order. 

The  question  .is  on  the  motion  of  the  Senator  from  Idaho 
[Mr.  Borah]  to  recommit,  on  which  the  yeas  and  nays  have 

Mr.  CUTITNCJ.  Mr.  President,  I  am  heartily  in  sympathy 
with  the  purpwie  of  this  bill.  Twice  already  on  this  floor 
I  have  voted  against  motions  to  recommit.  Since  that  time, 
however,  the  bill  has  been  amended  on  the  floor  In  so  many 
respects  that  I  doubt  if  its  author  would  recognize  it. 

I  do  not  believe  any  Memb^*  of  the  Senate  really  knows 
what  is  hi  the  bill  on  which  we  are  asked  to  vote  at  the  pres- 
ent time.  The  committee,  and  the  committee  alone,  in  my 
judgment,  could  straighten  out  ttiat  situation.  Therefore, 
1  intend  to  vote  for  the  motion  to  recommit. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion  o< 
the  Senator  from  Idaho  IMr.  BosarI  to  recommit  the  bill, 
with  instructions.  On  that  question  ttie  yeas  and  nays  hsTS 
been  demanded  and  ordered.   The  dert  win  call  the  roll. 

The  legislative  clerk  proceeded  to  call  the  roll. 

Mr.  LOGAN  (when  his  name  was  caUed).  I  have  a  pair 
with  the  senior  Senator  from  Peonsylvaaia  (Mr.  DavisI, 
who  Is  absent.  I  transfer  that  pair  to  the  Junior  Senator 
from  Callfomia  [Mr.  McAdooI.  and  will  vote.  I  vote  "  nay." 
I  am  not  advised  how  either  of  these  Senators  would  vo«e 
if  preseot. 

Mr.  McNART  (when  his  name  was  called) .  Again  refer- 
ring to  my  patr  with  the  senior  Senator  from  Mississippi 
[Mr.  Harrison],  I  withhold  my  vote.  If  at  liberty  to  vole  I 
should  vote  "  yea  ",  and  if  the  Senator  from  ICisstssippi  were 
present,  and  voting,  he  would  veto  "  ni«r.- 

The  roll  call  was  concluded. 

Mr.  GORE.  I  have  a  pair  wtth  ttw  Junior  Senator  tnm 
Louisiana  [Mr.  OvBBTOwl.  I  trantfte  that  pair  to  tlw  Junlar 
Senator  from  Connecticut  [Mr.  UAumaml,  and  wQl  vots.  Z 
vote  "  yea." 

Mr.  AUSTIN.  I  repeat  the  announoeraent  of  tlie  nsoes- 
aary  absence  at  the  Senator  from  Mev  Jersey  [Mr.  Biuom] 
ttfyj  the  Semtor  from  Georgia  IMr.  Qaoaaa],  who  hw  • 
pair  on  this  question.  If  present,  the  Senator  from  9em 
Jersey  would  vote  "yea".  toA  the  Senator  tram  Ooongia 
would  vote  "  nay.** 
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Mr.  LEWIS.  I  announce  a  special  pair  oo  this  questlo^ 
between  the  Senator  from  Ohio  [Mr.  BttuostI  and  tUe 
Senator  from  New  Mexico  [Mr.  Hatch!.  If  present,  ttie 
Senator  from  Ohio  would  vote  "  yea  ",  and  the  Senator  f ro^ 
New  Mexico  woiUd  vote  **  nay."  | 

I  regret  to  annoimce  that  the  Senator  from  Connectlci|t 
[Mr.  MALOirrr]  and  the  Senator  from  Louisiana  [Mr.  Ovnf- 
Tox]  are  detained  from  the  Senate  by  Illness.  i 

The  Senator  from  Georgia  [Mr.  Oboiob],  the  Senat<^ 
from  Ohio  [Mr.  Bttuclkt].  the  Senator  from  North  Car^ 
Una  (Mr.  RstholmI.  the  Senator  from  California  [M|-. 
McAboo],  the  Senator  from  New  Mexico  [Mr.  Hatch],  aiid 
the  Senator  from  Mlsslasippi  [Mr.  Hauusom]  are  necessarily 
detained  from  the  Senate.  I 

The  result  was  anzMunoed— yeas  45,  nays  38.  as  follow^: 


B«Uey 


Bwk* 

Oftrey 
Cterk 

CTooUds* 
Oopeland 

Aahurvt 
BachJtnan 


Oounna 

Oonins 

EHclrtnion 

Duffy 

OtTTf 

Olbwni 

OU« 

Oor« 

Bala 

H«t1ns» 

Jotuuon 

K*7M 


Barkley 

BUbo 

Black 

BOIM 

Bulow 
BymM 
Caraway 

Barbour 

Bulkley 

DavU 


Oonnally 

Ooatlgan 

Dtetcrlch 

Donahey 

Fletcher 

Frailer 

Ouffey 

Rayden 

LaFoUette 

Lewis 


_  Kins 
liOnersan 
Lons 
ICcCarraa 

Uetcalf 
Mlnum 
Moore 
Nye 

Plttman 
Raddlffe 
Schall 

Schwellenbach 
NATS— 38 

Logan 

IfcOlll 

McKellar 

Mxirpby 

Iturray 

Neely 

Norrla 

O'Mahoney 

Pope 

Roblneon 


BUpetead 

Smith 

Btetwer 

Townsend 

Truman 

Tytflns> 

Vandenbers 

Waleh 

White 


Ruaaen 
Sheppard 
Thomas.  Okla. 
Thomas.  Utah 
Trammell 
VanNuya 
Wagner 
Wheeler 


NOT  VOTTNO— 12 
Oeorge  McAdoo  Norbeck 


Harrtaon 
Hatch 


lIcNary 
llaloney 


Overton 
Beynolda 
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So  Mr.  Borah's  motion  to  recommit  the  bill,  with  instrui 
tions.  was  agreed  to.  ' 

PBXVOmON  OP  LTKCHXHO 

Mr.  COSnOAN.  Mr.  President,  pursuant  to  notices  glv( 
last  week,  I  move  that  the  Senate  proceed  to  the  considera- 
tion of  Senate  bill  24.  to  assure  to  persons  within  the  Juris- 
diction of  every  State  the  equal  protection  of  the  laws  oy 
discouraging,  preventing,  and  punishing  the  crime  0f 
lynching. 

Mr.  President,  if  a  yea-and-nay  vote  can  be  taken  u 
this  question  at  once,  without  debate.  I  am  willing  to  yl 
for  that  purpose.    If  not.  I  wish  to  be  heard  upon 
motion. 

Mr.  CONNALLT.  Bir.  President,  I  will  say  to  the  Senator 
that  that  cannot  occur. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Colora4o 
denoand  the  yeas  and  nays? 

Mr.  C06TI0AN.    I  da 

Mr.  TRAMMELL.    Mr.  President 

The  VICE  PRESIDENT.    The  Senator  from  Florida. 

Mr.  TRAMMELL.  I  desire  to  discuss  the  matto-  samt> 
what  btf  ore  the  vote  is  taken. 

Mr.  McNARY.    Mr.  President,  a  parliamentary  Inquiry 

The  VICE  PRESIDENT.    The  Senator  wiU  state  it. 

Mr.  McNART.  Has  the  Senator  fnxn  Colorado  nied  b^ 
motion?  I 

The  VICE  PRESIDENT.  The  Senator  from  Colorado  his 
filed  a  motion,  as  the  Chair  understands,  that  the  Senate 
proceed  to  the  consideration  of  Senate  bill  34. 

Mr.  COSnOAN.    Mr.  President,  my  statement  about 
yea-and-nay  vote  was  based  on  the  assumption  that  such  a 
Yota  might  be  taken  at  once.    If  not.  I  have  exia-essed 
wish  to  address  the  Senate  upon  my  motion. 

The  VICE  PRESIDENT.  The  Chair  had  recognlwd  tlfce 
Senator  from  Florida  [Mr.  Tsamwxi.lI;  but  he  assumes  thit 
the  Senator  from  Florida  wlU  yield  the  floor  for  the  purpose 
of  permitting  the  Senator  from  Colorado  to  explain  the  bilL 

Mr.  TRAMMELL.  Mr.  President,  that  Is  quite  agreeab  e 
to  ma.    I  desire  to  put  the  Senator  on  notice,  howemr.  thi  X 


I  wish  to  oppose  the  motion  to  take  up  the  measure;  and  I 
yield  to  him  to  proceed  with  his  explanation. 

Mr.  FLETCHER.  Mr.  President,  as  I  understand,  the 
motion  is  debatable. 

The  VICE  PRESIDENT.    It  is  debatable. 

Mr.  WALoH.    Mr.  President,  a  point  of  order. 

The  VICE  PRESIDENT.    The  Senator  will  state  It. 

Mr.  WALSH.  Did  I  not  understand  the  Senator  from 
Colorado  to  ask  unanimous  consent  for  an  immediate  call 
of  the  roll  to  determine  whether  or  not  the  bill  should  be 
taken  up? 

Mr.  COSnOAN.  Answering  the  inquiry  of  the  Senator 
from  Massachusetts,  I  have  stated  that  if  such  a  vote  can  be 
taken  at  once,  without  debate.  I  shall  be  glad  to  have  that 
course  pursued. 
.  Mr.  WALBH.  How  does  the  Senator  know  whether  or  not 
that  can  be  done  unless  he  asks  unanimous  consent  for  an 
Immediate  vote? 

Mr.  COSTIGAN.  Objection  has  been  made  upon  tlw 
floor  by  the  Senator  frcwn  Texas  [Mr.  ConnalltI;  and  the 
suggestion  has  been  made  by  the  Senator  from  Florida  [Mr. 
TtAiocxLL],  who  has  courteously  yielded,  that  he  desires  to 
be  heard  upon  the  motion. 

Mr.  WALSH.  I  did  not  hear  the  statements  of  those 
Senators.    I  thank  the  Senator  from  Colorado. 

Mr.  COSTIGAN.  Mr.  President,  high  on  the  flawless  mar- 
ble which  bounds  the  future  home  of  the  Supreme  Court  of 
the  United  States  these  words  are  carved: 

Equal  Justice — under  law. 

They  impress  me  as  adequate  to  begin  and  end  the  argu- 
ment on  the  pending  measure.  It  will  help  me  to  know  what 
impression  they  make  on  others,  especially  the  distinguished 
lawyers  who  are  Members  of  this  body,  and  who  at  various 
times  have  taken  official  oaths  to  uphold  the  laws  and  Con- 
stitution of  the  United  States.  As  I  view  that  declaration,  it 
is  rooted  in  centuries  of  struggle  for  orderly,  civilized  govern- 
ment, and  for  human  rights  and  liberties. 

It  was,  I  believe,  the  year  1215 — so  dimly  remote  a  day 
that  few  can  pictvu"e  the  historic  scene — when  the  barons  of 
England  forced  from  King  John,  with  the  enlisted  skill  of 
what  may  without  lightness  be  termed  the  "  brain  trust  "  of 
the  time,  the  Great  Charter,  which  has  ever  since  been  con- 
sidered the  comer  or  key  stone  of  the  liberties  of  English- 
speaking  countries. 

In  that  charter  was  contained,  as  a  concession  from  the 
English  Sovereign  to  English  barons,  language  reading  sub- 
stantially as  follows: 

No  freeman — 

And,  thank  God,  there  are  only  freemen,  at  last,  under  the 

American  flag! — 

No  freeman  shall  be  taken,  or  imprisoned,  or  disseized,  or  out- 
lawed, or  banished,  or  anyways  Injured  unless  by  the  legal  Judg- 
ment ol  his  peers  or  by  the  law  of  the  land. 

In  one  form  or  another  that  noble  and  fundamental  decla- 
ration will  be  found  in  those  pronouncements  through  subse- 
quent ages  which  have  brought  us  to  our  present  heritage  of 
civil  rights  and  liberties.  In  essence  it  Inheres  in  the  Peti- 
tion of  Right,  the  Habeas  Corpus  Act,  the  British  Bill  of 
Rights,  the  common  law,  the  Declaration  of  Independence, 
the  Constitution  of  the  United  States,  and  the  American  Bill 
of  Rights  attached  to  that  Constitution.  It  likewise  inspires 
the  constitutions  of  substantially  all  States  of  the  Union. 

In  other  words,  our  rights  and  liberties  rest  in  part  upon 
the  ancient  covenant  that  all  citizens  are  entitled,  when 
suspected  or  accused  of  crime,  to  safeguards  against  arbi- 
trary seizure  and  fair  trial  before  an  Impcu^al  tribunal,  and 
shaU  not  otherwise  be  subjected  to  personal  indignity  or 
execution. 

Nowhere  In  any  of  these  declarations  of  freemen  will  be 
found  authority  lodged  in  purely  private  citizens  or  aliens 
to  act  as  arresting  officers,  prosecutors.  Judges,  and  execu- 
tioners of  other  men  or  women.  Yet,  within  the  lifetime 
of  many  Members  of  the  Senate  before  me,  no  less  than 
5,071  men  and  women  in  our  country  have  been  summarily 
seised  and  unlawfully,  privatdy.  arbitrarily,  and  brutally 
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put  to  death  without  the  Judgment  of  their  peers  or  due 
process  of  law.  Of  this  number  about  1,400  have  l)een 
white  men  and  women;  the  remainder  have  been  Negroes. 

Such  lawless  lynching  through  the  years  has  been  resorted 
to  in  substantially  every  part  of  the  United  States,  and  I 
repeat  what  I  asserted  here  some  days  ago.  that  the  evil 
with  which  the  Senate  is  now  asked  to  deal  is  in  no  final 
sense  sectional  or  local;  it  is  national  and,  I  submit,  impera- 
tively requires  a  national  remedy. 

Mr.  President,  it  may  be  of  interest  to  some  who  have  not 
given  recent  attention  to  the  subject  to  recall  some  old  mani- 
festations of  this  evil  practice  in  our  country.  I  do  not  take 
the  oldest;  it  will  suffice  to  turn  to  the  early  days  of  Abraham 
Lincoln. 

Ninety-eight  years  ago  lincoln.  a  young  lawyer  in  Illinois, 
made  some  comments  on  lynching  which  are  doubly  of  his- 
toric value.  Speaking  in  1837  on  the  Perpetuation  of  Our 
Political  Institutions,  Lincoln,  referring  to  mob  atrocities 
then  known  to  him.  said,  in  part: 

It  would  be  tedious  as  well  as  useless  to  recount  the  horrors 
of  all  of  them.  Those  happening  in  the  State  of  Mississippi  and 
at  St.  Louis  are  perhaps  the  most  dangerous  In  example  and 
revolting  to  hiunanity.  In  the  Mississippi  ease  they  first  com- 
menced by  hanging  the  regular  gamblers — a  set  of  men  certainly 
not  following  for  a  livelihood  a  very  useful  or  very  honest  occu- 
pation, but  one  which,  so  far  from  being  forbidden  by  the  laws, 
was  actually  licensed  by  an  act  of  the  legiiUature  passed  but  a 
single  year  before. 

Next,  Negroes  suspected  of  conspiring  to  raise  an  Insinrectlon 
were  caught  and  hanged  In  all  parts  of  the  State.  Then  white 
men  supposed  to  be  leagued  with  the  Negroes  and  finaUy  strangers 
from  neighboring  States  going  thither  on  business  were  in  many 
cases  subjected  to  the  same  fate.  Thus  went  on  the  process  of 
hanging,  from  gamblers  to  Negroes,  from  Negroes  to  white  cltUens, 
and  from  these  to  strangers. 

Mr.  President,  since  Abraham  Lincoln's  public  career 
ended,  various  Presidents  of  the  United  States  have  had  oc- 
casion to  direct  public  attention  to  the  menace  Involved  in 
the  flaming  blood  lust  of  lynching. 

On  July  26,  1918,  during  the  World  War.  President  Wilson 
in  a  public  address  to  his  fellow  countrymen  said,  in  part: 

There  have  been  many  lynchings,  and  every  one  of  them  has 
been  a  blow  at  the  heart  of  ordered  law  and  humane  Jtntlce. 

No  man  who  loves  America,  no  man  who  really  cares  for  her 
fame  and  honor  and  character,  or  who  Is  truly  loyal  to  her  institu- 
tions, can  Justify  mob  action  while  the  courts  of  Justice  are  open 
and  the  Governments  of  the  States  and  the  Nation  are  ready  and 
able  to  do  their  duty.     •     •     • 

We  proudly  claim  to  be  the  champions  of  democracy.  If  we 
really  are  in  deed  and  in  truth  let  us  see  to  It  that  we  do  not 
discredit  our  own.  I  say.  plainly,  that  every  American  who  takes 
part  In  the  action  of  a  mob  or  gives  any  sort  of  countenance  Is 
no  true  son  of  this  great  democracy,  but  Its  betrayer,  and  does 
more  to  discredit  her  by  that  single  disloyalty  to  her  standards 
of  law  and  right  than  the  words  of  her  statesmen  or  the  sacrifices 
of  her  heroic  boys  In  the  trenches  can  do  to  make  suffering  peoples 
believe  her  to  be  their  savior. 

How  shaU  we  commend  democracy  to  the  acceptance  of  other 
peoples  If  we  disgrace  our  own  by  proving  that  It  is.  after  all.  no 
protection  to  the  weak?     •     •     • 

I.  therefore,  very  earnestly  and  solemnly  beg  that  the  Oovemors 
of  all  the  States,  the  law  officers  of  every  community,  and,  above 
all,  the  men  and  women  of  every  community  in  the  United  States, 
all  who  revere  America  and  wish  to  keep  her  name  without  stain 
or  reproach,  wUl  cooperate — ^not  passively  merely  but  actively  and 
watchfully — to  make  an  end  of  this  dlagraceful  evU.  It  cazmot 
live  where  the  community  does  not  countenance  It. 

I  have  called  upon  the  Nation  to  put  Its  great  energy  Into  thla 
war,  and  It  has  responded — responded  with  a  spirit  and  a  genius 
for  action  that  haa  thrUled  the  world.  I  now  call  upon  It.  upon 
Its  men  and  women  everywhere,  to  see  to  it  that  Its  laws  are  kept 
Inviolate,  its  fame  untarnished. 

Similarly,  following  a  lynching  in  the  State  of  California, 
about  a  year  and  a  half  ago,  during  which  two  white  youths 
were  summarily  seized  and  executed  by  an  irresponsible 
mob  near  San  Jose,  our  present  honored  President.  Franklin 
Roosevelt,  publicly  denounced  lynch  law  as  "  that  vile  form 
of  collective  murder."  In  the  same  impressive  statement, 
which  was  made  after  an  attempted  defense  of  the  San 
Jose  anarchy  by  the  then  Governor  of  California,  Piesident 
Roosevelt  further  declared,  "  We  do  not  excuse  those  in  high 
places  nor  in  low  who  condone  lynch  law."  What  occurred 
In  California  promptly  resulted  in  the  present,  latest,  Na- 
tion-wide movement  in  support  of  the  pending  bilL 


In  nmflrmatloQ  of  my  Inslstenoe  that  the  Issoe  Is  national, 
and  not.  as  was  contended  here  the  other  day,  sectional,  Isyst 
Friday  I  caused  to  be  inserted  In  the  Comokbssiokal  Rbooks 
telegrams  and  editorials  of  recent  dates,  relevant  to  that 
discussion,  all  indicting  Ijmchlng;  many  of  them  specifically 
urging  the  adoption  of  the  prop(»ed  legislation,  and  most 
of  them  coming  fnm)  leaders  of  public  opinion  in  the  man 
important  Southern  States  of  this  country. 

Those  messages  are  merely  supplemental.  Already  the 
Senate  is  aware  that  endorsements,  practically  without 
number,  and  from  every  comer  of  Amorlca,  of  the  pending 
proposed  legislation  are  in  evidence  here.  Membership  of 
the  organizations  which  have  unequivocally  endorsed  has 
literally  mounted  to  many  millions  of  our  dtlaens.  both 
men  and  women.  Among  them  the  women  of  the  South  by 
hundreds  of  thousands  have  been  repudiating  the  sugges- 
tion that  lynch  law  can  be  viewed  as  protecting  them  or 
their  families  or  as  otherwise  Justified  In  a  Christian  and 
civilized  country. 

Mr.  President,  summarizing  for  the  jnupose  of  more  com- 
plete discussion,  permit  me  to  say  that,  tested  by  the  rule 
that  national  wrongs  demand  xutlonal  remedies.  It  is  evi- 
dent that  lynchings  cannot  be  held  In  check  without  a 
Federal  law.  They  are  often  interstate  and  always  hav«  a 
Federal  character.  Although  about  11  of  48  States — ^North 
and  South  Carolina  among  them — have  applied  the  re- 
straints of  reasonable  State  statutes  with  results  considered 
excellent,  the  evil  continues  to  break  out  with  every  practica 
of  brutality  and  lunacy.  The  past  2  years,  from  California 
to  Florida,  have  again  shown  these  fundamental  facts. 
Among  the  main  reasons  for  Federal  legislation  are  these: 
First.  The  proposed  law  is  reasonable  In  plan  and  ex- 
tremely moderate  In  terms. 

Second.  The  Federal  Oovemment  will  not  Bct  until  State 
officials  have  failed  or  refuse  to  protect  persons  in  their 
custody.  <u-  charged  with,  suspected,  or  convicted  of  crime. 
Third.  Financial  damages,  as  provided  In  the  proposed 
Federal  law,  are  now  allowed  against  cities  or  counties,  or 
both,  for  mob  injuries  or  death  under  State  laws  of  11  States 
of  the  Union. 

Fourth.  The  proposed  law  would  bring  the  pressure  of  tax - 
paying  public  opinion,  as  well  as  the  support  of  peace  offl- 
cers,  to  guard  counties  against  mob  violence,  well  Illustrated 
in  the  case  ctf  South  Carolina  where  further  lynchings  have 
not  occurred  in  certain  counties  of  that  State  after  the 
financial  penalties  were  Imposed. 

Fifth.  The  proposed  law  rests  on  authority  vested  in  Con- 
gress under  the  Constitution,  by  appropriate  legislation,  to 
safeguard  the  equal  protection  of  the  laws  for  persorw  within 
the  protection  of  States;  and  the  constitutionality  of  the 
proposal  is  supported  by  successive  interpretations  of  the 
Supreme  Court  of  the  United  States. 

Sixth.  Lawyers  of  hiib.  standing,  such  as  the  late  Moor- 
field  Storey,  of  Boston,  former  president  of  the  Massachu- 
setts and  American  Bar  Associations,  have  carefully  analysed 
and  fully  endorsed  this  type  of  legislation,  and  Chief  Justice 
Hughes,  of  the  Supreme  Court,  some  years  ago  was  a  mem- 
ber of  a  national  conference  which  unanimously  adopted  a 
resolution  recommending  snch  Federal  legislation. 

Seventh.  The  San  Jose  lynching  In  California  in  the  late 
fall  of  1933,  which  started  a  new  national  demand  for  such 
a  law.  is  one  proof  that  lynchings  are  not  due  to  legal  delays. 
Dean  McMurray,  of  the  University  of  Cahfomla  Law  School, 
at  Berkeley,  has  declared  that  California's  recent  record  for 
criminal  convictions  is  better  than  England's.  Moreover, 
the  criminal  courts  where  the  San  Jose  lynchings  occurred 
were  not  congested  with  cases  at  the  time,  and  the  two 
white  youths  there  lynched  might  have  been  promptly  and 
impartially  tried  by  Jury. 

Eighth.  Charges  of  crimes  against  women,  even  without 
opportunity  to  prove  their  truth  or  falsity,  are  statistically 
shown  to  be  among  the  less  frequent  causes  of  lynchings; 
and  many  of  the  alleged  offenses,  which  have  led  to  lynch- 
ings, have  been  shorkingly  trivial. 
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Ninth.  Iffdicftl  opinion  more  and  more  leans  to  the  Tie^r 
that  the  liTP«ti»«i  t>arbarltie8  of  lynchings  spring  from 
■adistic  type  of  madneEs.  which  can  be  reprassed  by  comj- 
munity  influexure.  and  which,  if  not  reprcsaed.  is  only  satis- 
fied by  unspeakable  acts  of  savagery.  \ 
Tenth.  Mob  law  endangers,  as  does  nothing  else,  the  safety 
of  aU  life  and  property,  and  the  continuance  of  free  go^ 
emment. 

Eleventh.  The  progress  <rf  civiliation  Is  measured  by 
successive  triumphs  of  law  over  lawlessness. 

Twelfth.  The  proposed  law  is  already  strongly  endorsed 
highly   represenUtive   organizations   in  every   part  of 
United  States,   having   a   total   estimated   membership 
53.570,000  men  and  women.  I 

Mr.  President,  from  such  a  background  I  turn  to  a  bri^f 
enumeration  of  the  provisions  of  the  bill  Introduced  in  the 
Senate  by  my  able  colleague  the  junior  Senator  from  Netar 
York  [Mr.  WAOitn]  and  myself.  I 

The  enacting  clause  declares  that  the  act  is  designed  \o 
secure  to  persons  within  the  JurisdictiMi  of  every  State  the 
equal  in-otection  of  the  laws  and  to  punish  the  crime  ^f 
Isrnching.  ' 

Section  I  defines  a  mob  or  riotous  assemblage  as  an  assert- 
blage  of  three  or  more  persons,  acting  in  concert,  without 
authority  of  law,  for  the  piurpose  of  killing  or  injuring  any 
person  in  the  custody  of  any  peace  officer,  or  charged  wltp. 
suspected,  or  convicted  of  crime. 

Section  2  declares  that  If  any  State  or  governmental  su 
division  falls,  neglects,  or  refuses  to  provide  and  msdn 
protection  to  the  life  or  person  of  any  individual  within 
jurisdiction  against  a  mob  or  riotous  assemblage,  it  will 
deemed  to  have  denied  such  person  due  process  of  law  a^d 
the  equal  protection  of  the  laws.  The  provisions  of  the  Mw 
are  enacted  to  the  end  that  the  protecUon  guaranteed  fco 
persons  in  the  several  SUtes  and  to  citizens  of  the  United 
States  may  be  secured.  I 

Section  3  (a)  provides  that  where  an  officer  or  employee jof 
any  State  or  governmental  subdivision  charged  with  the  dtf;y 
of  protecting  life  or  person,  who  has  an  individual  in  his  c 
tody,  fails,  neglects,  or  refuses  to  make  all  diligent  efforts 
give  such  protection,  or  any  officer  or  employee  responsible 
for  apprehending,  keeping  in  custody,  or  prosecuting  a|iy 
person  participating  In  such  a  mob  or  riotous  assemblage  w^ 
fails,  neglects,  or  refuses  to  make  all  diligent  efforts  to  per- 
form such  duties  shall  be  guilty  of  a  felony,  and  on  convicti^ 
punished  by  a  fine  not  exceeding  $5,000  or  by  imprisonmeiit 
not  exceeding  5  years,  or  both  such  fine  or  impriscmment   i 

Section  3  (b)  dedares  that  if  any  ofDcer  or  employee  hdv- 
Ing  la  his  cijstody  or  control  a  prisoner  conspires  with  any 
person  to  put  such  prisoner  to  death  without  authority  lof 
law,  or  to  suffer  such  prisoner  to  be  taken  from  his  custody 
or  control  to  be  so  injured  or  put  to  death  by  a  mob  or  riotojos 
aasonblage.  shall  be  guilty  of  a  felony,  and  those  who  iso 
conspire  with  such  officer  or  employee  shall  likewise  be  guilty 
of  a  fekmy.  the  pturticlpating  parties  on  conviction  to  be 
punished  tor  Impriaonment  of  not  less  than  5  years  nor  more 
than  26  yeara. 

Section  4  extends  jurisdiction  to  Federal  district  courts  to 
try  and  to  punish,  in  accordance  with  the  laws  of  the  State 
where  the  offense  is  ccunmitted.  all  participants,  iftwidedjit 
is  shown  that  the  State  officials  have  failed,  neglected,  or 
refused  to  act  or  the  jtirors  in  the  State  courts  are  iso 
strongly  opposed  to  such  punishment  that  there  Is  proba- 
bUlty  that  those  guilty  wlU  not  be  punished.  Failure  lor 
more  than  SO  days  after  the  offense  is  committed  to  appi  e- 
hend  or  indict  persons  who  have  participated  in  such  mab 
or  unlawful  assemblage  or  failure  diligently  to  prosecite 
such  persons,  shall  constitute  prima  facie  evidence  of  su:h 
failure,  neglect,  or  refusal 

Section  5  provides  for  not  less  than  $3,000  nor  more  th  in 
$10,000  liability  of  any  county  In  which  Injury  or  death 
occurred  to  the  injured  person  or  the  estate  of  the  person 
killed.  Action  is  to  be  brought  in  such  cases  and  prosecuted 
by  the  United  States  district  attorney  in  the  United  Sta  es 
District  Court  for  such  district,  and.  if  the  forfeiture  is  i  ot 
paid  on  recovery  of  judgment,  the  court  Is  to  have  jurisd  c 
tion  to  enforce  payntent  by  a  levy  of  execution  upon  apy 


property  of  the  county  or  may  otherwise  compel  pasmient  by 
appropriate  process:  and  any  officer  or  other  person  of  such 
coimty  who  fails  to  comply  with  any  lawful  order  of  the 
court  shall  be  liable  to  punishment  as  for  contempt  and  to 
any  other  penalty  provided  by  law. 

Section  6  provides  that  where  a  person  put  to  death  has 
been  transported  by  the  mob  from  one  county  to  another 
between  his  seizure  and  death,  the  county  In  which  he  Is 
seized  and  the  county  in  which  he  is  put  to  death  shall  be 
Jointly  and  severally  Uable  to  pay  the  forfeiture  provided. 

Section  7  is  the  customary  legislative  declaration  that  if 
any  provision  of  the  law  is  held  invalid,  the  application  of 
the  remainder  of  the  act  shall  not  be  affected. 

Mr.  President,  it  should  be  fairly  obvious  from  this  stun- 
mary  that  nothing  really  unusual  Is  being  attempted  in  the 
proposed  legislation.  It  must  rather  be  a  source  of  surprise, 
I  think,  that  ovu:  covmtry  should  have  awaited  so  long  some 
such  action  by  Congress.  I  referred  a  few  moments  ago  to 
the  fact  that  in  some  States  the  subject  has  already  been 
dealt  with  in  not  dissimilar  fashion.  In  a  volume  published 
in  1933  by  Dr.  J.  H.  Chadboum,  assistant  professor  of  law 
of  the  University  of  North  Carolina,  under  the  title  "  Ljmch- 
ing  and  the  Law  ",  will  be  found  authority  supporting  these 
statements. 

There  are  today  some  11  States  of  the  Union  which  pro- 
vide for  recovery  against  cities  and  counties  in  which  a 
lynching  or  mob  death  occurs.  As  listed  by  Professor  Chad- 
boum. those  States  are  Connecticut,  Kansas,  Illinois,  Min- 
nesota, Nebraska,  Ohio.  Pennsylvania,  South  Carolina,  New 
Jersey,  North  Carolina,  and  West  Virginia. 

The  amounts  of  penalties  provided  by  law  in  those  States 
imposed  in  behalf  of  the  injured  or  slain  victims  of  mob  law 
range  from  $1,000  in  Nebraska  to  $10,000  in  Pennsylvania. 
In  addition  to  Dr.  Chadboum's  compilation,  detailed  infor- 
mation <m  these  particular  statutes  may  be  found  in  the 
thirteenth  volume  of  American  Law  Reports. 

In  8(Hne  six  of  these  States  provision  has  been  made  for 
recovery  in  cases  of  mob  Injxiry  as  well  as  death.  Those 
States  are  listed  by  Chadbourn  as  Illinois,  Kansas,  Connecti- 
cut. Ohio.  Wisconsin,  and  New  Jersey;  and  the  amounts  of 
damage  aJlowed  for  mob  injury  range  from  $500  in  Ohio  to 
$5,000  in  Illinois. 

Professor  Chadboum  also  interestingly  directs  attention  to 
the  fact  that  ancient  English  law  provides  precedents  for 
this  type  of  legislation.    He  says: 

Tbls  device  of  fining  a  governmental  unit  which  1b  the  scene  of 
mob  violence  Mema  to  have  a  well-recognized  paraUel  In  English 
Jurisprudence. 

In  this  connection  he  cites  an  opinion  in  1870  by  Judge 
Jeters.  in  an  Alabama  case — Gunter  v.  Dale  County  (44  Ala. 
639) — in  which  the  court  declared: 

The  law  Involved  In  tbls  Utlgatlon  Is  not  a  novelty,  nor  \a  It 
founded  upon  principles  which  have  been  tried  and  have  failed, 
or  which  have  been  condemned  by  statesmen  and  legUlators  of 
the  highest  quality. 

Recently,  my  attention  was  drawn  to  a  volume  by  Dean 
C.  Worcester  which  deals  with  somewhat  parallel  methods 
adopted  in  the  PhiUppine  Islands,  which  finally  proved  ef- 
fective in  controlling  tribal  head-hunters.  The  old  practice 
of  head-hunting  in  the  Philippine  Islands  apparently  was 
not  halted  there  by  merely  punishing  Individual  offenders. 
Not  until  the  community  was  aroused  by  the  burning  of 
villages  in  which  head-hunters  resided,  thereby  inflicting 
community  loss,  did  that  savage  practice  disappear.  The 
lesson  is  not  without  significance  even  for  America. 

The  same  economic  principle  is  indeed  invoked  in  the 
State  laws  to  which  I  have  referred,  and  properly,  in  the 
proposed  Federal  legislation.  It  is  one  definite  purpose  of 
the  legislation,  as  submitted  to  the  Senate,  that  economic 
pressure  on  taxpayers  shall  be  brought  to  bear  by  legisla- 
tion to  prevent  practices  which  have  disgraced  our  Nation 
at  home  and  dishonored  it  abroad. 

It  is  fully  recognized.  I  think,  by  students  of  this  subject 
that  mobs  rarely  form  without  local  sanction;  that  they  are 
almost  never  organized  without  knowledge  of  the  peace 
officers  of  a  community;  and  that  if,  at  the  inception  of 
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this  lawless  practice,  the  community  frowns  upon  It.  the 
mob  can  ordinarily  be  dissipated  with  Uttle  difficulty,  and 
the  violation  of  law  averted. 

If,  imder  the  proposed  legislation,  the  taxpayers  of  a 
given  community  believe  they  will  be  subjected  to  taxes  to 
pay  dEunages  to  the  Injin^d  person  seized  by  the  mob,  or  to 
his  family  if  he  is  slain.  It  must  be  obvious  to  any  one  who 
Icnows  human  nature  that  mobs  will  usually  be  halted  in  the 
beginning. 

Nor  am  I  indulging  In  theory  when  I  say  this.  Professor 
Chadboum,  in  the  volume  to  which  I  have  referred,  gives  a 
table  in  which,  after  calling  attention  to  the  fact  that  in 
South  Carolina  the  provisions  of  a  similar  State  statute 
have  been  applied  and  damages  have  been  collected  from 
South  Carolina  counties  in  which  lynchings  have  occurred, 
he  shows  that  in  no  instance  where  such  damages  were 
collected  in  a  given  county  did  a  lynching  subsequently  occur 
In  that  county. 

We  have,  therefore,  highly  respectable  authority  <m  prac- 
tice, as  well  as  sound  theory,  to  support  what  may  at  first 
blush  impress  as  novel  some  not  familiar  with  this  legis- 
lative proposal.  It  is  not  novel.  It  has  been  tried.  It  has 
succeeded. 

It  may  suffice,  broadly  speaking,  to  make  one  or  two  fur- 
ther general  references  to  the  problem,  the  proposed  remedy, 
the  reasonableness  and  mode^aten^ss  of  the  separate  provi- 
sions, and  the  general  plan.  Lynching  is  not  declared  to  be 
murder  under  the  pending  bill.  That  is  unnecessary.  We 
already  have  statutes  dealing  with  murder.  It  will  be  noted 
that  a  peace  officer  Is  held  accountable  under  the  measure 
only  in  two  instances: 

rn  the  first  place,  if  he  fails  to  use  all  diligent  effort  to 
avert  a  lynching  in  his  community,  thus  without  effort  per- 
mitting a  mob  to  take  a  prisoner  to  slay  him,  a  penalty 
attaches  which  Is  much  more  moderate  than  the  one  which 
attaches,  for  example,  under  a  statute  in  my  State  for  the 
less  important  offense  of  permitting  a  prisoner  to  escape 
from  custody. 

The  other  offense — a  graver  one — is  that  where  a  sheriff, 
in  violation  of  his  oath  of  office  and  all  law-abiding  stand- 
ards, conspires  with  members  of  a  mob  to  bring  about  Injury 
to  a  citizen  who  has  been  seized  without  lawful  process,  or 
to  turn  the  prisoner  over  to  those  who  intend  to  put  him  to 
death.  In  that  case,  likewise,  the  gravity  of  which  will  be 
recognized  by  all  who  believe  in  orderly  government  and 
realize  that  civilization,  after  all.  has  only  been  attained 
through  successive  triumphs  of  law  over  lawlessness,  a  peace 
officer  is  subject  to  Imprisonment  limited  to  5  to  25  years. 
Certainly  no  one  familiar  with  our  criminal  laws  will  regard 
such  a  penalty,  to  be  applied  by  courts,  as  in  any  re^;)ect 
excessive. 

Mr.  President,  further  analsrsis  of  the  bill  does  not  appear 
to  be  required  at  this  hour.  Nor  am  I  disposed  at  the  mo- 
ment to  indulge  in  any  typical  discussion  of  the  constitu- 
tionality of  the  proposed  legislation.  More  and  more  and  in 
some  respects  for  the  better,  in  the  travail  of  our  great  crisis 
the  stereotyped  discussion  of  the  constitutionality  of  pro- 
posed Federal  legislation  has  been  silenced  in  this  historic 
fonmi.  I  shall,  therefore,  merely  review  briefly  the  basis  of 
the  constitutional  argument  in  support  of  the  measure,  so 
that  no  one  may  contend  that  this  aspect  of  our  problem 
has  been  ignored. 

It  should  first  be  said  that  the  Committee  on  the  Judiciary 
has  twice  pronounced  in  favor  of  the  proposed  legislation, 
once  a  year  ago,  and  again  this  spring.  That  committee's 
membership  of  eminent  lawyers  gives  us  no  little  initial 
assurance  in  approaching  the  subject. 

I  call  attention  first  to  section  4  of  article  IV  of  the  Fed- 
eral Constitution,  which  reads: 

The  United  States  sbaU  guarantee  to  every  State  In  this  Union 
a  republican  form  of  government. 

It  is  hardly  necessary  to  say  that  when  mobs  take  over 
control  of  government  and  lawlessness  is  rampant,  a  repub- 
lican form  of  government  Is  denied,  and  Ctmgresa,  if  the 
emergency  is  deemed  sufficient,  is  Justified  in  making  pro- 
yision  for  a  republican  form  of  government,  even  aa  the 


President  may  use  the  Army  and  the  Navy  for  the  same  pur- 
pose on  due  provocation. 

Even  more  important  than  that  provision  of  the  Consti- 
tution, however,  is  section  1  of  article  XIV  of  the  Constitu- 
tion, which  reads  in  part  as  follows: 

All  persons  bom  or  nativallzed  In  the  United  States  and  sub- 
ject to  the  jiirlsdlctkm  thereof,  are  clttaena  of  the  United  Statas 
and  of  the  State  wherein  they  reside. 

Omitting,  in  part,  the  amendment  continues: 

Nor  shall  any  State  deprive  any  person  of  life.  Uberty,  or  prop- 
erty, without  due  prooeaa  of  law;  nor  deny  to  any  person  within 
Its  jurisdiction  the  equal  protection  of  the  laws. 

Section  5  of  article  14  of  the  amendments  provides: 

The  Congress  shall  have  the  power  to  enforce,  by  approprtat* 
legislation,  the  provisions  ot  this  article. 

Looking  to  this  language  we  recognize  a  broad  grant  of 
authority  to  the  Congress  to  legislate  for  the  protection  of 
the  men  and  women  of  this  country  who  ore  affirmatively 
declared  by  the  ConstitudoD  to  be  alike  dtiaens  of  the 
United  States  and  citizens  of  the  respective  States  In  which 
they  dwell. 

It  should  also  be  borne  tn  mind  that  ttie  denial  of  the 
rights  thus  assured  by  the  fourteenth  amendment  to  the 
Constitution  need  not  be  by  legislation.  This  has  been 
affirmatively  made  clear  1^  decisions  of  the  Supreme  Court 
of  the  United  States. 

In  a  noted  case,  ex  parte  Virginia,  deckled  In  1878  and 
reported  in  One  Himdredth  United  States  Reports,  at  page 
339 — I  read  from  page  347 — the  Supreme  Court  of  the  United 
States  said: 

A  state  acta  by  Its  leglslattve,  ita  oecutlve,  or  m  judlcUl  au- 
thorities. It  can  act  In  no  other  way.  TIm  oonatttutlooal  provl- 
alon,  therefore,  must  mean  that  no  agency  oX  the  State,  or  of  the 
ofScers  or  agents  by  whom  Its  powers  are  exerted,  shall  deny  to 
any  person  within  Its  jurtadlctlon  the  equal  protection  of  the 
laws.  Whoever,  by  vtrtoe  of  public  position  under  a  StaU  govern- 
ment, deprives  another  of  property,  life,  or  Uberty  without  due 
process  of  law.  or  denies  or  taltes  away  the  equal  protection  of  the 
laws,  violates  the  constitutional  Inhibition;  and  aa  he  acts  in  the 
name  and  for  the  State  and  la  clothed  with  the  State's  power,  his 
act  Is  that  of  the  State.  This  must  be  so.  or  the  eonstltutlonal 
prohibition  has  no  m*yn*ng  Then  the  State  has  clothed  one  of 
Its  agents  with  power  to  ann\il  or  to  evade  It. 

On  page  397,  in  the  same  deci^on.  the  Sut»eme  Court  used 

the  following  further  language: 

The  constitutional  provtslan.  tbererorei,  most  mean  that  no 
agency  of  the  State,  or  of  the  offlcos  or  agenta  by  whom  Its  i>owers 
are  executed,  shall  deny  to  any  person  within  Its  juriadlcUon  the 
equal  protection  of  the  laws.  Whoever,  by  virtue  of  public  posi- 
tion under  a  State  government,  dqirlves  another  of  pn^wrty.  life, 
or  liberty  without  the  due  proeeaa  of  law.  at  denies  or  takes  away 
the  equal  protection  of  the  laws,  vlolatas  the  constitutional 
Inhibition. 

Going  a  step  further  we  come  to  a  statement  made  in 
1874  by  Judge  Krekel,  ci  the  district  court  of  Missouri,  in 
the  case  of  the  United  States  against  Blackburn,  reported  in 
Federal  Case  No.  14603  at  page  1159.  The  court  was  there 
dealing  with  what  was  regarded  as  a  conspiracy  to  det»'ive 
colored  citizens  of  school  privileges  equal  to  those  accorded 
white  citizrais.  and  held,  in  effect,  that  the  denial  ctt  the  due 
process  or  the  equal  protection  of  the  law  may  result  from 
the  negative  as  weU  as  from  the  affirmative  action  of  such 
State  agents.    Judge  Krekel.  charging  the  jury,  said: 

By  the  equal  protection  of  the  taws,  apcken  of  In  the  indictment. 
Is  meant  that  the  ordinary  means  and  appliances  which  the  law 
has  provided  shall  be  used  and  put  in  operation  alike  in  all  caaea 
of  violation  of  law.  Hence,  if  the  outrages  and  crimes  shown  to 
have  been  committed  tn  ttie  oaee  before  you  were  well  known 
to  the  community  at  large,  and  that  community  and  the  olBcers 
of  the  law  willfully  failed  to  employ  the  means  provided  by  law 
to  ferret  out  and  bring  to  trial  ttie  offenders,  beeauae  at  the  vic- 
tims being  colored,  it  Is  ^mpetvta^  tbem  of  the  equal  protaetloa 
of  the  law. 

Similarly  another  United  States  district  judge  In  Ken- 
tucky. Judge  Cochran,  said  tn  1913: 

What  la  It.  then,  to  deny  the  equal  protection  of  tboea  lawsT 
It  Is  to  refuse  to  grant  <x  to  withhold — 

Observe  the  word  "  withhold  "— 

equal  treatment  in  eonferrlng  or  •ecurlng  righte  or  tn  Unpoalng 
or  e«artfrng  pert ormaaee  of  tfBttes. 
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The  case  froia  which  I  am  now  reading  U  LouisvtHe.  Aci. 
Railroad  Co.  v.  BonoortA  (230  Federal  191).  at  page  207.      i 

That  the  Supreme  Court  of  the  United  SUtes  Itself  hais 
recognized  the  force  and  inevitability  of  this  position  Is  well 
illustrated  in  decisions  in  cases  where  it  held  a  denial  of  due 
process  and  equal  protection  of  the  laws  occurred  when  mop 
lawlessness  dominated  court  trials.  For  example,  that  Couit 
In  an  Important  case  in  which  the  decision  was  rendered  bg 
the  lamented  Mi.  Justice  Holmes,  and  in  which  I  may  add 
Mr.  Moorfleld  Story,  of  Boston,  to  whom  I  referred  sonaje 
moments  ago.  acted  as  one  of  counsel,  made  the  foUowinb 
declaration:  I 

IX  the  SUte.  Bupplylng  no  corrective  proc««.  carries  into  exi- 
eutlon  a  Judgment  oX  death  or  imprisonment  baaed  upon  a  vet- 
diet  thu»  produced  by  mob  domination,  the  3tat«  deprive*  the 
accused  of  hla  UXe  or  liberty  without  due  process  of  law.  *  *  I 
If  the  case  U  that  the  whole  proceeding  is  a  mask— that  counsel. 
Jury,  and  Judge  were  swept  to  the  fatal  end  by  an  Irrestible  wafe 
of  public  passion,  and  that  the  State  courts  failed  to  correct  tl»e 
wrong,  neither  perfection  in  the  machinery  for  correction  nor  tl|e 
possibility  that  the  trial  court  and  counsel  saw  no  other  way  pi 
avoiding  an  immediate  outbreak  of  the  mob  can  prevent  this 
Court  from  securing  to  the  petitioners  their  constitutional  rlghlJB. 

Moore  v.  Dempsey  (261  U.  S.  86.  at  p.  91) . 

In  other  words,  the  court  there  Invokes  our  constitutlo: 
safeguards  and  pronounces  them  applicable  for  the  prote^ 
tion  of  the  rights  of  men  and  women  even  in  court,  wh^ 
conditions  are  unfavorable  to  fair  trial.  How  much  mofe 
strongly  does  such  language  sanction  the  application  of  tl^e 
safegtiards  proposed  In  the  pending  legislation  in  cas^ 
where  there  are  no  safeguards  available,  either  of  courts  i>r 
juries  for  the  protection  of  those  who.  whether  innocent  tr 
giiilty.  are  denied  any  right  of  trial  whatsoever?  | 

It  should  be  added  that  strong  confirmation  of  these  vieirs 
may  be  foimd.  though  not  specifically  expressed,  in  the  de- 
cision of  Mr.  CJhief  Justice  Hughes  in  the  case  of  Non^is 
against  Alabama,  decided  by  the  Supreme  Court  on  April  1, 
1935.  This  is  one  of  the  Scottsboro  cases,  and  the  opinion  was 
handed  down  on  April  1  of  this  year.  The  Court  there  con- 
cluded by  Inference  from  testimony  superficially  contrary  \a 
the  conclusion  reached  by  the  Court,  that  the  State  of  Ala- 
bama In  these  proceedings  had  denied  equal  treatment  with 
regard  to  Jury  service  to  Negroes  in  that  State.  I 

In  other  words,  in  the  face  of  a  record  of  apparent  faar- 
nes2^  the  Supreme  Court  of  the  United  States,  taking  pn 
effect  judicial  notice  of  well-known  facts,  held  that  th^e 
had  not  been  equal  protection  accorded,  and  remanded  tne 
case  for  further  trial  below.  i 

Mr.  President,  aasumlng  that  imequal  treatment  shill 
have  been  reasonably  estaMished,  as  the  pending  bill  i^- 
tempts  to  have  done  before  Federal  jurisdiction  will  atta<^. 
the  next  constitutional  question  naturally  raised  is  whether 
Congress  may  enforce  the  rights  declared  by  articles  IV  aJ  id 
XXV,  above  cited.  Mr.  Justice  Story,  a  famous  constlti- 
tlonal  expounder,  long  ago  declared  the  Supreme  Couri's 
opinion  upon  that  subject,  as  follows: 

That  a  clause  in  the  Constitution  conferring  a  right  should  xot 
be  so  constroed  as  to  make  it  shadowy,  or  unsubstantial,  or  leave 
the  cltlaen  without  a  rentadlal  power  adequate  tor  its  protectUn, 
when  another  constructloo  squally  accordant  with  the  words  aid 
tbs  sense  in  which  they  were  used  would  enforce  and  inotcct  t  m 
right  granted. 

That  OongrasB  Is  not  restrletod  to  legislation  far  th*  esecutlm 
of  Its  «zpreaBly  granted  powers;  but.  for  the  protectUm  of  rlglta 
guaranteed  by  the  Constitution,  may  employ  such  nwans.  tot 
prohibited,  as  are  neeeasary  and  proper  or  such  as  are  appio- 
prlate  to  attain  the  ends  proposed. 

I  read  from  Prigg  v.  Commonwealth  (16  Peters,  U.  8.  531) , 
a  dedsloQ  handed  down  In  1842. 

Similarly,  in  a  well-known  case.  U.  S.  y.  Reese  (92  U.  8. 

214.  217).  Chief  Justice  White,  speaking  for  the  Supreme 

Court  of  the  United  States,  declared: 

Rights  and  immunttlss  ereatsd  by  or  dependent  upon  the  Cgd- 
stltutlon  of  the  United  States  can  be  protected  by  CoxigresB.  Ihe 
form  and  the  «w»»w™w  of  the  protection  may  be  such  as  Congriss 
m  th*  taftttnate  eaerelas  of  its  legislative  discretion  shall  provli  la. 
Theaa  may  be  varied  to  maet  the  aeceaslttee  of  the  particular  rlf  ht 
to  be  prc^aetad. 

The  force  of  these  general  declarations  is  better  reallied 
when  we  revert  to  the  declarattan  In  Ex  parte  Virglmia  (1 00 


U.  S.  339,  397)  above  cited:  also  the  following  declaration  of 
the  same  court,  reporting  in  the  same  volume  in  another 
case,  in  which  the  Court  said — and  I  quote  from  Virginia  v. 
Rives  (100  U.  S.  313.  318): 

Congress  by  virtue  of  the  fifth  section  of  the  fourteenth  amend- 
ment may  enforce  the  prohibitions  whenever  they  are  dUregarded 
by  either  the  legislative,  the  executive,  or  the  Judicial  department 
of  the  State.  The  mode  of  enforcement  Is  left  to  its  discretion. 
It  may  secure  the  right — that  Is,  enforce  its  recognition — by  re- 
moving the  case  from  a  State  court  in  which  it  Is  denied  Into  a 
Federal  court  where  It  will  be  acknowledged. 

A  more  recent  and  strong  declaration  of  adequate  congres- 
sional authority  was  that  given  by  Mr.  Chief  Justice  White 
for  the  Court  in  the  case  of  Home  Telephone  &  Telegraph  Co. 
against  CSty  of  Los  Angeles,  reported  in  Two  Hundred  and 
Twenty-seventh  United  States  Supreme  Court  Reports  at 
page  278.  in  which  this  language  is  found  at  page  286: 

The  provisions  of  the  amendment  as  conclusively  fixed  by  pre- 
vloiw  decisions  are  generic  In  their  terms,  are  addressed,  of  course, 
to  the  States,  but  also  to  every  person,  whether  natural  or  Judicial, 
who  U  the  repository  of  State  power.  By  this  construction  the 
reach  of  the  amendment  is  shown  to  be  coextensive  with  any 
exercise  by  a  State  of  power.  In  whatever  form  exerted. 

Illustrative  also  of  the  far-reaching  extent  of  authority 
under  the  fourteenth  amendment  was  a  case  of  discrimina- 
tion by  the  city  of  San  Francisco  against  Chinese  lavmdries 
under  a  municipal  ordinance.  The  Supreme  Court  there  held 
that  the  protection  of  the  fourteenth  amendment  reached 
quasi-legislative  acts  even  of  mvmicipal  bodies.  This  was 
decided  in  Yick  Ho  v.  Hopkins  (118  U.  S.  356.  371). 

It  is  imnecessary  to  elaborate.  I  assume  that  the  language 
employed  is  both  persuasive  and  conclusive,  and  that  the 
conclusion  reached  by  the  Committee  on  the  Judiciary  and 
by  the  cosponsors  of  the  proposed  legislation  is  imder  the 
circumstances  altogether  reasonable. 

For  those  who  desire  to  inquire  further  Into  the  consti- 
tutional question,  permit  me  to  make  one  or  two  additional 
references. 

I  have  before  me  a  copy  of  a  letter  written  by  the  distin- 
guished dean  of  the  Harvard  Law  School,  Roscoe  Pound, 
written  on  the  27th  of  November  of  last  year,  in  which  one 
sentence  reads: 

I  do  not  feel  at  aU  troubled  about  the  matter  of  constitution- 
ality- 
Referring  broadly  to  the  measure  now  before  the  Senate. 

There  will  be  foimd  also  in  the  report  of  the  Committee 
on  the  Judiciary,  In  support  of  the  pending  bill,  a  brief 
dealing  definitely  with  the  particular  measure  now  before 
us.  prepared  by  Mr.  Charles  H.  Tuttle,  of  New  York,  former 
United  States  attorney  for  New  York,  upholding  the  con- 
stitutionality of  the  measure. 

Some  years  ago  a  similar  measure  came  under  the  review 
of  the  Congress.  At  that  time  various  briefs  In  support  of  It 
were  brought  to  the  attention  of  the  Congress.  Among  those 
may  be  mentioned  one  by  Hon.  Guy  D.  CJoff.  at  that  time 
Assistant  Attorney  General  of  the  United  States,  later  a 
Member  of  the  Senate  from  the  State  of  West  Virginia.  The 
then  Attorney  General  of  the  United  States.  Mr.  Daugherty, 
also  gave  an  Informal  opinion  to  the  same  effect. 

Mr.  Moorfleld  Storey,  to  whom  I  have  already  referred, 
presented  an  elaborate  brief  in  which  he  supported  the  con- 
stitutionality of  this  type  of  legislation  from  several  different 
viewpoints.  One,  not  heretofore  referred  to,  may  be  men- 
tioned in  passing.  He  urged  among  other  contentions  that 
Congress  had  ample  authority  imder  the  Constitution  to 
Tnalnfat<"  the  peace  of  the  United  States  by  appropriate  legis- 
lation, and  concluded  that  this  type  of  legislation  comes 
within  that  authority. 

Mr.  Herbert  K.  Stockton,  of  New  York,  another  prominent 
attorney,  prepared  and  submitted  a  brief  some  years  ago  in 
support  of  the  same  sort  of  legislation,  and  a  year  ago  he 
submitted  additional  like  statements  for  the  Judiciary  Com- 
mittee, and  testified  In  support  of  the  constitutionality  of  the 
legislation.  Other  attorneys  of  prominence  appeared  as  wit- 
nesses  in  the  hearings,  particularly  a  year  ago,  and  their 
opinions  are  also  available. 

Mr.  President,  law  is  alwasrs  a  measuring  rod  of  dvillza- 
tton.   The  Great  Charter  of  King  John  tested  the  boldly  as- 
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serted  progress  of  British  freedom  in  the  thirteenth  century. 
Our  Bill  of  Rights  proves  the  dignity  and  achievements  of 
our  own  age  as  it  gaged  the  age  of  Washington.  Yet  certain 
It  is.  and  it  should  be  added,  that  our  present  drive  on  inter- 
state crime  and  in  behalf  of  reasonably  secure  American 
citizenship  will  never  consolidate  its  forces  until  lynching  is 
specifically  added  to  federally  barred  offenses.  Public  opin- 
ion at  last  demands  such  action  as  an  Indispensable  safeguard 
of  our  Nation.  The  Attorney  General  of  the  United  States 
cannot  fully  and  effectively  arm  against  the  scattered  but 
powerful  criminal  elements  of  our  country  without  this  spe- 
cific authority.  We  must  aid  him  and  our  Nation  by  com- 
pleting the  mobilization  of  our  effective  forces  without  further 

delay. 

Certain  living  American  principles  which  in  the  long  nm 
affect  our  conduct  and  determine  history  should  be  called 
into  action.  One  is  that  ours  Is  a  government  of  laws  and 
not  of  men;  another,  that  justice  to  human  beings  and  the 
equal  protection  of  our  laws  are  foremost  concerns  of  the 
State.  Tlie  manner  In  which  we  practice  those  principles 
fixes  our  choice  between  Hitler  and  Mussolini  on  the  one 
side,  and  Washington,  Jefferson,  Lincoln.  Henry  Grady, 
Woodrow  Wilson,  and  Franklin  D.  Roosevelt  on  the  other. 

If  one  can  mention,  much  less  picture,  such  appalling  facts 
as  I  have  recited  without  being  revolted,  he  is  indeed  hard- 
ened out  of  all  semblance  to  humanity.  They  destroy  our 
claim  to  civilized  life.  They  must  not  be  permitted  to  mul- 
tiply. Every  repetition  of  mob  brutality  denies  Its  victims 
the  right  of  speedy  and  Impartial  trial  and  the  equal  protec- 
tion of  the  laws  guaranteed  by  the  Constitution.  No  man  can 
be  permitted  to  usurp  the  combined  functions  of  judge,  jury, 
and  executioner  of  his  fellow  men;  and  whenever  any  State 
falls  to  protect  such  equal  rights.  I  submit  that  the  Federal 
Government  must  do  Its  utmost  to  repair  the  damage  which 
is  then  chargeable  to  all  of  us. 

On  these  and  other  unanswerable  grounds  the  able  Sena- 
tor from  New  York  [Mr.  Wagner]  and  I  look  to  the  Ameri- 
can people  and  our  National  Congress  to  endorse,  with  the 
overwhelming  weight  of  public  opinion,  the  enactment  of 
such  legislation.  

The  PRESIDING  OFPICJER  (Mr.  Clark  in  the  chair). 
The  question  is  on  the  motion  of  the  Senator  from  Colorado 
that  the  Senate  proceed  to  the  consideration  of  Senate  bill 
24,  to  assure  to  persons  within  the  jurisdiction  of  every  State 
the  equal  protection  of  the  laws  by  discouraging,  preventing, 
and  punishing  the  crime  of  lynching. 

Mr.  ROBINSON  obtained  the  fioor. 

Mr.  CONNALLY.     Mr.  President 

Mr.  ROBINSON.  Does  the  Senator  from  Texas  desire  the 
floor? 

Mr.  CONNALLY.  I  was  about  to  suggest  the  absence  of 
a  quorum. 

Mr.  ROBINSON.  I  do  not  think  that  is  necessary.  I  am 
going  to  move  an  executive  session. 

Mr.  BLACJK.  Mr.  President,  I  desire  to  ask  the  Senator 
from  Colorado  one  question. 

Mr.  ROBINSON.  Very  well;  I  yield  to  the  Senator  from 
Alabama. 

Mr.  BLACK.  Under  this  bill,  as  I  understand,  if  three  or 
more  persons  act  in  concert  for  the  pvuTX)se  of  killing  or 
injuring  any  person  who  is  suspected,  and  several  other 
things,  of  a  crime,  as  I  understand,  it  is  not  necessary  to 
constitute  the  offense  that  the  person  be  In  the  custody  of 
an  oflBcer.    Is  that  correct? 

Mr.  COSTIGAN.  An  unlawful  mob  or  assemblage  Is  de- 
flned  in  substance  In  the  language  used  by  the  Senator  from 
Alabama. 

Mr.  BLACrK.  A  short  time  ago,  in  the  county  in  which  I 
Uve,  several  hundred  miners,  members  of  the  United  Mine 
Workers  of  America,  met  and  went  down  into  a  mining 
camp,  and  accused  the  people  in  that  mining  camp  of 
violating  the  Federal  law  with  reference  to  various  labor 
provisions  of  the  code.  TTiey  accused  them  of  violating  the 
Federal  law  with  reference  to  collective  bargaining.  A  very 
eerious  tragedy  occurred  down  there.   The  sheriff  went  there. 


and  his  deputies  wmt  there,  but  in  spite  of  all  that  cotUd  be 
done  there  was  a  very  serious  tragedy.  Would  not  they 
come  within  the  provisions  of  this  law? 

Mr.  COSTIGAN.  Was  there  a  purpose  serlou^  to  injure 
or  to  kill? 

Mr.  BLACK.  They  did  kilL  Whether  or  not  there  was 
a  purpose  would  have  been  a  question  for  the  jury  to 
determine. 

Mr.  COSTIGAN.  Were  thwe  officers  present  who  had 
cognizance  of  the  facts  to  which  the  Senator  refers? 

Mr.  BLACBL  The  officers  were  present,  and  the  miners 
have  accused  the  ofllcers  of  being  too  diligent  In  trying  to 
prevent  the  alleged  crime.  On  the  other  hand,  the  operators 
have  accused  the  officers  of  being  too  lenient.  As  a  result, 
however,  of  this  gathering— and  there  have  frequently  been 
such  gatherings  and  strifes,  and  there  frequently  win  be 
hereafter — as  a  result,  as  I  read  the  bill  which  Is  the  sub- 
ject of  the  Senator's  motion,  the  case  could  be  taken  to  the 
Federal  court. 

Mr.  COSTIGAN.  May  I  ask  the  able  Senator  from  Ala- 
bama whether  any  Indictments  for  murder  have  been  re- 
turned in  the  cases? 

Mr.  BLACK.  Efforts  were  made  to  obtain  Indictments. 
I  have  not  followed  the  history  of  the  case. 

Mr.  COSTIGAN.  Ordinarily  there  would  have  been  In- 
dictments for  murder. 

Mr.  BLACK.  Efforts  have  been  made  to  obtain  Indict- 
ments for  murder,  the  striking  miners  claiming  that  they 
flred  in  this  camp  In  self-defense,  and  those  on  the  other 
side,  the  nonunion  miners  and  certain  witnesses,  claiming 
that  it  was  ruthless  murder. 

Mr.  CX)STIGAN.  It  is  perfectly  evident,  I  ttilnk— and  if 
I  am  unfair  in  my  construction,  of  course,  I  desire  to  be 
corrected — that  the  able  Senator  from  Alabama  is  concerned 
lest  the  proposed  legislation  be  converted  Into  something  in 
the  nature  of  antistrlke  legislation.  Am  I  correct  in  that 
inference? 

Mr.  BLACK.  The  Senator  Is  correct  to  the  extent  that 
it  is  my  beUef  that  It  is  absolutely  impossible  for  this  pro- 
posed law  not  to  Include  Just  such  things;  and  I  am  frankly 
of  the  opinion  that  If  there  were  an  effort  to  eliminate  cer- 
tain kinds  of  alleged  crime,  it  would  certainly  seriously 
affect  the  entire  intent  and  purpose  of  the  measure.  That 
is  the  reason  why  I  ask  whether  there  is  any  way  in  which 
anyone  could  reach  the  conclusion  that  that  particular 
offense  would  not  be  within  this  measure. 

Mr.  COSTIGAN.  Naturally  I  share  the  Senator's  concern 
about  anything  in  the  nature  of  antistrike  legislation  under 
the  guise  of  the  suppression  of  mob  violence:  and  in  saying 
that  I  am  sure  I  speak  for  the  able  Senator  from  New  York 
[Mr.  WacnxrI,  who  is  here,  and  who  can  also  speak  for 

himself.    My  Judgment  is,  however 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 
The  PRESIDING  OFFICER.    Does  the  Senator  from  Ar- 
kansas yield  to  the  Senator  from  Texas? 

Mr.  ROBINSON.    Mr.  President 

Mr.  COSTIGAN.    May  I  be  permitted  to  answer  thli 
question?    Thai  I  will  subside. 
Mr.  ROBINSON.    Yes. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ar- 
kansas yield,  and.  If  so.  to  whom? 
Mr.  ROBINSON.  I  yield  to  the  Soiator  from  Colorado. 
Mr.  COSTIGAN.  I  ought  to  conclude  the  statement  by 
saying  this,  and  I  should  like  to  hear  from  the  Senator 
from  New  York  [Mr.  WAOifn]  on  the  same  subject:  It  Is 
quite  possible,  under  the  criminal  laws  which  now  exist,  to 
Invent  cases  fw  the  proaecutlcm  of  members  of  organized 
labor  in  Industrial  difDculUef. 

I  see  nothing  added  by  this  particular  draft  which  need 
alarm  any  member  of  organized  labor.  In  my  Judgment,  the 
Federal  courts  would  hold  that  the  situation,  if  I  understand 
it  correctly.  a«  explained  by  the  Senator  from  Alabama,  was 
not  one  coming  within  the  purview  of  an  act  designed  to  pre- 
vent lynching,  and  would  read  into  the  constmctlon  of  such 
•-measure  an  Interpretation  which  would  add  nothing  to  the 
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present  obligations  resting  on  the  members  of  organized 
labor.  1 

Mr.  BLACK.  It  would  certainly  give  to  the  peace  officer* 
a  w<mderful  excuse  for  stating  that  they  were  afraid  the| 
would  be  tried  and  Indicted  in  a  Federal  court. 

Mr.  ROBINSON.  Mr.  President,  I  suggest  t^t  Senator^ 
may  resume  their  colloquy  tomorrow. 

PRODUcnoii  or  cHBCMrcrif  ni  the  PHiLiPPnnt  tSLAtms 

Mr.  GIBSON.  Mr.  President,  recently  I  called  attentioji 
to  the  Philippine  Islands  as  a  production  center  of  gold.  [ 
now  call  attention  to  chromium.  The  most  extensive  depos 
Its  of  thiii  war  material  in  the  world  are  found  in  the  Philip 
pinp  Islands,  some  of  the  deposits  containing  approximate!^ 
40  percent  of  chr(xnium  oxide.  Since  the  world's  supply  is 
\imit^  the  great  importance  of  this  source  cannot  be  overj- 
estimated.  I 

A  survey  of  one  deposit  shows  a  surface  area  of  not  le^ 
than  1,000,000  square  feet,  with  a  depth  of  at  least  500  feet, 
and  the  deposit  constant.  I 

The  fact  of  the  existence  of  this  rich  deposit  has  come  tb 
the  attention  of  the  Japanese.  The  officers  of  the  compan^ 
owning  the  deposit  have  been  approached  by  representative^ 
of  Japanese  firms  with  the  surprising  proposal  that  the] 
handle  the  entire  chromite  output  of  the  PhiUppine  Island 
This  came  immediately  after  the  report  of  conservatl 
gecdogists  that  the  deposits  now  being  developed  will  ru: 
into  many  millions  of  tons.  This  situation  presents  a  probh 
lem  of  the  first  order  to  our  State  Department:  a  representa^ 
tive  of  the  producing  company  is  on  his  way  to  the  mainj- 
land  to  present  the  situation.  I 

In  that  oonnectioQ  I  ask  unanimous  consent  that  an 
article  recently  appearing  in  the  New  York  Times  be  Insertejd 
in  the  lUcoao. 

There  being  no  objection,  the  article  was  ordered  to  l^ 
printed  in  the  Rbcobb.  as  follows: 

(Prom  the  New  York  Times  1 

Uamjla,  Mftrch  23.— Japui  is  sbowtog  an  Increasing  Interest 
the  possibilities  oT  purchase  of  Philippine  chromite. 

OolncMcnt  with  the  announcement  that  Judge  John  W.  Hau^- 
•ennann.  prealdant  oi  Banguet  Consolidated.  Is  to  leave  for  tl|e 
Dnlted  States  for  a  svirvey  of  the  chromite  market,  came  worid 
from  several  Japanese  firms  that  a  suitable  outlet  for  the  Phlll] - 
pine  metal  could  be  found  in  Japan. 

An  initial  Jafmncee  order  of  100  tons  wa.s  placed  with  Ue 
Bcsignet  company,  which  Is  operating  several  chromium  propei  - 
ilea,  and  that  has  already  been  delivered  from  one  of  the  smalldr 
mines  which  has  just  b^un  production. 

At  the  same  time  officers  of  the  company  were  approached  ty 
ffwpni— ntsttTMS  of  Japanese  flrma  with  the  surprising  propoeil 
that  they  taamUe  the  entire  chromite  output  of  the  PhiilppUle 
I^Hp'It  This  came  Uaunedlately  after  reports  of  conservative  geo  - 
Qglsta  that  the  chromite  deposits  in  ICaslnloc,  Zamboles,  whtcb 
•re  now  being  developed  by  Benguet,  will  run  into  many  mlUloi  a 
Off  tana. 

nVa*   JkMMA   JM   aSVBAXJB 

A  rwport  «t  development  work  was  made  to  stockholders  of  tte 
Benguet  company  at  their  axinual  meeting  on  March  13.  At  thit 
time  It  was  said  that  the  surface  svtmf^on  this  chromite  outerc  p 
showed  an  area  of  not  less  than  1.000.000  square  feet.  Tunne  s 
were  driven  at  the  500-£ooC  level  and  these  alao  went  through 
rhmmtfw  or9  Indlcatli^  that  the  depth  was  at' least  500  feet  anp 
the  dfMBlt  constant.  ^ , 

Dlanl6n<r  drUllng  is  going  on  now  at  the  500- foot  level  to  detei  - 
mine  bow  much  deeper  the  de(>oelt  goes.  Judgi^  Hauaaermaa  i 
stated  as  early  as  Last  December  that  there  ws«  rtfinn  to  believe 
that  this  chromite  deposit,  which  Is  owned  by  Oonaolldated  Iflxu  s 
and  U  being  operated  on  a  proflt-aharlng  basis  toy  Benguet.  wci 
one  of  the  largest  In  the  world  and  probs^y  would  sooo  be  th » 
largest  source  of  metallic  war  materials  under  the  American  flai  . 

KKjrioratlon  and  development  have  not  moved  rapidly  since  tht  t 
time,  and  It  appears  now  to  be  only  a  matter  of  months  trnUl  th  i 
property  eooias  into  production.  A.  P.  Duggleby,  coosxritlng  engl  - 
Dcer  and  geologlat,  stated  to  the  Benguet  stoc:kholders  that  prc- 
ductlon  was  waiting  only  for  completion  of  development  opera - 
ttooB  that  wouM  indicate  the  slae  of  the  ore  body. 

"  It  Is  obvious  ",  he  declared.  "  that  If  we  are  dealing  tn  tern  ■ 
of  mUUona  of  tons  of  ore  we  will  undertake  pr<xluctlon  operatioc  ■ 
on  a  far  larger  scale  than  wo\ild  be  utiliaed  for  smaller  deposits." 

jxroas  TO  subvbi  Kaanr 

With  this  prospect  tn  view,  Judge  Hauasermann  Is  tmdertaklns 
a  survey  of  the  American  chromite  market.  Inquiries  have  bee  a 
reoetvad  in  the  Benguet  oOlce  fracn  vartous  ofBces  In  the  Dnltal 
Btatas  and  alao  from  Buropaan  capitals  as  to  how  soon  the  oie 
would  be  available  and  to  what  astent. 

Macketlitg  wtU  iMt  toe  hampered  greatly  by  the  dement  of  ansai  *- 
tolUty  in  produetkm.    TlM  deposit  Is  only  ao  mllos  fn»n  what  can  b  i 


made  an  excellent  deep-water  harbor,  and  a  road  has  already  been 
built  from  the  coast  up  to  the  mine.  Prom  the  present  Indlcatlona 
as  to  the  size  and  ImportaJice  of  the  deposit  it  appears  certain  to 
Philippine  mining  men  that  a  railroad  will  be  put  In  to  carry  the 
ore  to  the  coast. 

Moreover,  the  nature  of  the  ore  suggests  other  marketing  angles. 
Specimens  have  been  taken  at  various  points  and  at  various  levels, 
and  thus  far  they  have  shown  not  only  a  gratlfylngly  high  content  of 
chromic  oxide  but  a  low  iron  content.  In  those  specimens  wherein 
the  chromic  oxide  content  drops  below  the  theoretlcaJly  profitable 
commercial  level,  the  remainder  of  the  ore  body  is  taken  up  not  by 
an  increase  In  ferric  oxide  or  magnetites  but  by  simple  native  rock. 
This  win  make  concentration  operations  simple  and  Inexpensive.  It 
has  been  suggested  also  that  if  It  is  desirable  the  pxilverized  con- 
centrate can  be  brlcquetted  for  marketing. 

SALS  lit  VNrrED  STATXS  IS  PHXmtKXO 

What  effect  the  Japanese  interest  In  this  deposit  wUl  have  la 
ultimately  putting  it  on  the  maj-ket  U  not  yet  determined.  The 
operators  of  the  mine  are  Americans  and  would  prefer  to  sell  their 
product  to  the  American  market.  If  it  Is  available.  Nevertheless,  the 
fact  that  the  United  States  Is  selling  scrap  iron  and  even  iron  ore  to 
Japan  has  been  frequently  pointed  out  in  discussing  the  marketing 
of  metals.  It  seems  unlikely,  therefore,  that  local  operators  could 
refuse  sale  to  Japan  in  the  open  market  without  a  serious  mis- 
understanding. 

On  the  other  hand,  mining  engineers  in  the  PhUipplnes  believe 
that  the  comparative  scarcity  of  chromium,  its  high  cost  of  pro- 
duction and  Its  high  market  value  have  somewhat  retarded  Its 
extension  Into  wider  fields.  They  point  out.  for  example,  that  the 
use  of  a  chrome  steel  In  ordinary  structural  steel  operations 
would,  because  of  Its  rust-resLstant  properties,  greatly  simplify 
maintenance.  This  has  not  taken  place  in  the  past,  they  believe, 
simply  because  of  the  high  cost  of  chromliim.  With  a  tremendous 
supply  such  as  that  available  In  the  Philippines  there  is  a  definite 
possiblUty  of  reduced  cost  of  operations  and  therefore  of  the  adap- 
tation of  the  product  to  commercial  uses  for  which  it  has  hitherto 
been  considered  too  expensive. 

CONSTITUTION   A   HANDICAP 

Those  problems  will  be  discussed  by  Judge  Haussermann  with 
business  men  In  the  United  States.  It  is  inevitable  also  that 
Judge  Haussermann  will  be  asked  his  opinion  In  both  political  and 
business  circles  in  respect  to  the  relationship  of  the  Philippine 
mining  Industry  to  recent  political  developments. 

The  constitution  of  the  Philippines,  which  Is  now  under  examina- 
tion tn  the  United  States,  places  very  sharp  strictures  on  the 
mining  Industry.  It  stipulates  that  any  corporation  organized 
to  deal  with  natural  resources  in  the  Philippines  must  have  60 
percent  of  Its  capital  stock  owned  by  Filipinos.  The  provisions 
for  landholdlng  in  the  constitution  are  equally  restrictive,  and 
the  combination  of  these  factors,  Judge  Haussermann  and  other 
mining  men  in  the  Philippines  l>elleve.  will  unduly  restrict  what 
should  be  a  direct  influx  of  capital  for  developing  these  mining 
(irojects. 

A  degree  of  elasticity  Is  provided  In  the  temporary  provision  that 
in  the  Commonwealth  period,  Americans  will  receive  the  same  civil 
rights  as  PUipinos,  but  there  Is  some  apprehension  that  this  wiU 
later  be  modified  to  a  more  restricted  basis.  If  that  happens, 
Americans  foresee  the  eventual  stultification  of  the  entire  mining 
industry. 

KXXCUTIVS  SESSIOir 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECUTIVE  REPORTS  OF  COMMimES 

Mr.  McKELLAR.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters.  ^ 

Mr.  NEELY,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  Frank  E.  Flynn,  of 
Arizona,  to  be  United  States  attorney,  district  of  Arizona, 
to  succeed  Clifton  Mathews,  appointed  United  States  circuit 
judge,  ninth  circuit. 

He  also,  from  the  same  committee,  reported  favorably  th3 
n<Mnination  of  Francis  H.  Inge,  of  Alabama,  to  be  Unltel 
States  attorney,  southern  district  of  Alabama,  vice  Alex- 
aiKier  C.  Birch,  term  expired. 

The  PRE5IDINO  OFFICER  (Mr.  Clark  in  the  chair). 
The  reports  will  be  placed  on  the  Executive  Calendar.  If 
there  be  no  further  reports  of  committees,  the  clerk  will 
state  the  first  nomination  in  order  on  the  calendar. 

FEDERAL  RESERVE  BOAKO 


Tlie  legislative  clerk  read  the  nomination  of  Marriner 


Ci. 


Bccles.  of  Utah,  to  be  a  member  of  the  Federal  Reserve 
Board. 

The  PRESIDINO  OFFICER.    Without  objection,  the  nomi- 
nation is  confirmed. 


6298 


CONGRESSIONAE  RECORD— HOUSE 


April  24 


1935 


CONGRESSIONAL  RECORD— HOUSE 


6297 


Mr.  FLETCHER.  Mr.  President,  I  ask  unanimous  consent 
that  the  President  be  notified  of  the  confirmation. 

The  PRESIDINa  OFFICER.  The  Senator  from  Florida 
asks  unanimous  consent  that  the  President  be  notified  of 
the  confirmation  of  Marriner  S.  Eccles.  Is  there  objection? 
The  Chair  hears  none,  smd  the  President  will  be  notified. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
of  postmasters. 

Mr.  ROBINSON.  I  ask  that  the  nominations  of  post- 
masters be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the  nomi- 
nations are  confirmed  en  bloc. 

RECESS 

Mr.  ROBINSON.  As  in  legislative  session,  I  move  that  the 
Senate  stand  in  recess  until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  3  minutes 
p.  m.)  the  Senate,  in  legislative  session,  took  a  recess  until 
tomorrow.  Thursday,  April  25.  1935,  at  12  o'clock  meridian. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  April  24 

(legislative  day  of  Apr.  IS),  1935 

Federal  Reserve  Board 

Marriner  S.  Eccles  to  be  a  member  of  the  Federal  Reserve 

Board. 

Postmasters 

illinois 
O.  Rice  Jones.  Paris. 

MAIN! 

Harold  E.  Weeks,  Augusta. 
Ava  P.  CJalusha,  Clinton. 
Earle  F.  Wilson,  Gray. 
WUliam  H.  Albee.  HallowelL 
Aubrey  Kelley,  Solon. 
Donald  P.  George.  Thomaston. 

MASSACHUSETTS 

Earle  A.  Brown.  Lunenburg. 

north    DAKOTA 

Anna  Holkesvik.  Carson. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  April  24,  1935 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D.. 
offered  the  following  prayer: 

Blessed  be  the  name  of  our  Heavenly  Father  for  His  won- 
derful ssrmpathy  with  penitents,  for  His  gentleness  with  the 
weary,  and  for  the  harmony  that  runs  through  the  discords 
of  frail  humanity.  Thou  ever-merciful  God.  inspire  us  with 
tJie  dignity  of  our  station,  with  our  fellowship,  and  with 
that  music  that  today  fills  the  heavens  and  the  universe. 
O  hasten  the  time  when  Thy  holy  name  shall  be  sweet  to 
everyone  and  Thy  spirit  shall  be  breathed  into  the  hearts 
of  all  men.  E:eep  us  free  from  all  irregularities  and  indul- 
gences which  cut  the  strength  of  life's  fabric.  Clothe  us 
with  that  courage  and  fortitude  of  soul  with  which  brave 
men  face  the  future.  Enable  us  to  be  bearers  of  good 
tidings,  good  news,  and  good  cheer,  and  lift  us  up  in  the 
sim-bright  smile  of  Thy  presence  and  let  our  deliberations 
bear  witness  to  Thy  guidance.    Through  Christ.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  disagrees  to  the  amend- 
ments of  the  House  to  the  bill  (S.  2035)  entitled  "An  act 
to  amend  an  act  approved  June  25,  1934,  authorizing  loans 
from  the  Federal  Emergency  Administration  of  Pulilic 
Works,  for  the  construction  of  certain  municipal  buildings 
in  the  District  of  Columbia,  and  for  other  purposes",  re- 


quests a  conference  with  the  House  on  the  disagreeing  rotes 
of  the  two  Houses  thereon,  and  api>oints  Mr.  Kxmo,  kCr. 
Glass,  and  Mr.  Cappeb  to  be  the  conferees  (m  the  part  of 
the  Senate. 

The  message  also  announced  that  the  Vice  President  had 
appointed  Mr.  Shbppakd  and  ICr.  CrrmNQ  membos  of  the 
joint  select  committee  on  the  part  of  the  Senate,  as  pro- 
vided for  in  the  act  of  February  16.  1889.  as  amended  by 
the  act  of  March  2,  1895.  entitled  "An  act  to  authorize  and 
provide  for  the  dls]X>8ition  of  useless  papers  in  the  execu- 
tive departments  ".  for  the  disposition  of  useless  papers  in 
the  War  Department. 

SALE  or   PROPEETT   UNDSE   OEDKU  AND   DICIESS  OP   mOTO 

STATES  COITRTS 

llie  SPEAEZER.  Without  objection,  the  bill  (H.  R.  5455) 
to  amend  an  act  entitled  "An  act  to  regulate  the  manner 
in  which  property  shall  be  sold  under  orders  and  decrees  of 
any  United  States  courts",  approved  March  3,  1893.  as 
amended.  wUl  be  laid  on  the  table,  a  similar  Senate  bin 
(S.  1572)  having  been  passed  yesterday. 

There  was  no  objection. 

JAMES  A.  MOfTBTT 

Mr.  TOUNO.  Mr.  Speaker.  I  ask  unanimous  consmt  to 
proceed  for  3  minutes. 

The  SPEAKER.    Is  there  objectloD? 

There  was  no  objection. 

Mr.  YOUNG.  Mr.  Speaker,  since  the  time  I  Altered  this 
Chamber  as  Congiessman  at  Large,  representinc  the  8tat« 
of  Ohio,  I  have  consistently  uidield  the  leadership  of  Presi- 
dent Roosevelt  and  supported  the  new-deal  policies  of 
this  administration,  but  I  would  be  untrue  to  the  trust  and 
confidence  of  the  7,000,000  fine  constituoits  back  in  Ohio 
whom  I  represent  here,  and  I  would  be  deviating  from  tbe 
course  of  conduct  that  I  have  marked  out  for  myself,  if  I 
hesitated  for  one  moment  to  denounce  neglect  and  failure, 
even  in  high  places.  I  rise  here  today  to  advert  to  Federal 
Housing  Administrator  James  A.  Moffett,  and  the  fact  that 
the  Federal  Housing  Administrate  contemplates  taking  a 
leave  of  absence  from  his  duties  for  a  period  of  2  or  I 
months  to  make  a  business  and  pleasure  trip  to  the  Orient 
at  a  time  when  the  efforts  of  the  Administrator  of  the 
FMeral  Housing  Act  should  be  concentrated  here  at  Wash- 
ington. The  Housing  Act  was  anvoved  June  27,  1934.  Up 
to  the  present  time  approximately  $55,000,000  has  been 
loaned  to  120.000  individuals  under  tiUe  I  of  that  act 
These  are  small  loans,  averaging  $420  each.  Approximately 
1.000  of  these  small  loans  are  being  made  each  day  at  the 
present  time.  But  contrasted  with  that,  under  title  n  of 
this  act,  only  about  two  and  a  half  millioD  dollars  in  loans 
have  been  made  to  date.  The  operation  of  tiUe  n  has  bea& 
disappointing — so  disappointing,  in  fact,  that  it  has  been 
termed  a  "  total  flop."  The  Administrator.  James  A.  Moffett, 
recently  returned  from  a  pleasure  trip  to  Palm  Beach.  Fla. 

The  SPEAKER.  The  time  of  the  gentleman  from  Ohio 
has  expired. 

Mr.  YOUNG.  Mr.  Speaker.  I  ask  unanimous  eonsoit  to 
proceed  for  2  additional  minutes. 

The  SPEABZER.    Is  there  objection? 

There  was  no  objection. 

Mr.  KNUTE  HILL.  Would  it  not  be  a  good  idea  to  glw 
Mr.  Moffett  a  permanent  leave  of  absence? 

Mr.  YOUNG.  Mr.  Speaker,  I  was  just  about  to  suggest 
that.  The  gentleman  from  Washington  inquires  whether  it 
would  not  be  a  good  plan  to  give  Mr.  Moffett  a  permanent 
leave  of  absence.  Either  Mr.  James  A.  Moffett  durald  resign 
as  Administrator  of  the  Federal  Housing  Act  or  he  should 
give  up  his  contemplated  trip  to  the  Orient.  Certainly  it 
cannot  be  said  that  he  is  going  to  China  and  the  Malay  Pen- 
insula and  India  to  investigate  housing  conditions  there.  He 
has  spent  very  little  time  on  the  job  since  his  amMintment. 
Much  of  his  time  lias  been  occupied  in  speechmaklng  else- 
where and  in  attending  social  affairs.  As  a  matter  of  fact, 
James  A.  MoffeU  has  been  in  Washington  less  tb»n  2  weeks 
during  the  past  2  months,  and  in  his  absence  Mr.  Stewart 
McDonald,  formerly  president  of  the  bankrupt  Moon  Motor 
Co..  and  who  before  that  had  experience  as  a  police  ccnnmis- 
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sioner.  or  aomethlne  of  that  sort,  in  addition  to  being  presil- 
dent  of  a  motor  company  that  went  broke,  U  in  charge.  Ho\r 
can  it  be  said  that  James  A.  Ifoffett  is  a  key  man  in  thi^ 
administration  in  view  of  his  continued  absences  from  hit 
post  of  duty?  As  Congreasman  at  Large  representing  the 
State  of  Ohio.  I  call  upon  Mr.  James  A.  Moffett  to  elthe^ 
attend  to  his  public  business  or  to  resign  and  attend  excluf- 
iftvely  to  his  private  affairs. 

OBon  or  Busmss 

lAr.  DUNN  of  Mississippi.  Mr.  Speaker,  I  ask  unanimous 
consent  to  address  the  House  for  8  minutes. 

The  SPEAKER.    Is  there  objection? 

Mr.  SNELL.    Mr.  Speaker,  I  reserve  the  right  to  object,  tb 
Inquire  what  the  policy  of  the  leaders  on  the  majority  sid^ 
Is  in  regard  to  Memtwrs  addressing  the  House.     We  are  he 
today  for  general  debate  on  the  naval-appropriation  bll 
when  any  Member  can  talk  on  any  subject  he  wants  to.    Is 
proposed  to  go  along  the  whole  afternoon  on  unanim< 
consent  requests  to  address  the  House?    If  so,  I  want  to 
In  one  for  myself.    I  do  not  care  how  the  leaders  do  it. 
Just  tell  us  about  it.  j 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  was  In  hopek 
we  would  not  have  a  number  of  these  requests  before  thje 
House  resolves  itself  into  the  Committee  of  the  Whole  Hous^ 
on  the  state  of  the  Union  tor  the  oonslderatlao  of  the  navalj- 
appropriation  bill.  It  does  seem  to  me  that  gentliraien  ougfajt 
to  wait  a  few  minutes  and  then  get  time  from  those  In  charg^ 
ot  the  ttane  on  that  bllL  I  do  not  like  to  object  to  1- 
2-mlnute  igwechea.  but  when  numerous  gentlemoi  stand  u| 
•od  ask  to  smak  S  or  10  minutes  on  many  different  sui 
jects.  I  feel  we  should  not  follow  that  custom.  I  shall  obj 
to  any  more  speeches  until  we  get  Into  the  Committee  c^ 
the  Whole.  i 

I  do  not  want  to  Interfere  with  any  imderstanding  thajt 
the  gentleman  from  Kmtucky  (Mr.  CaatI  may  have  ha^ 
with  anyone  that  he  has  permitted  to  speak,  but  it  Is  ndt 
orderly  procedure  to  allow  a  large  number  q<  gentlemen  tp 
•peak  out  of  order  when  we  are  ready  to  go  Into  gener^ 
dehate  now.  I 

Mr.  DUNN  of  MlaaiaaipDi.  I  assure  the  gentleman  I  hav^ 
not  In  any  wise  bothered  any  committee  during  the  9 
months  I  have  been  in  Congress.  I  want  to  say  this  to 
genial  flcor  leader,  that  I  am  one.  irrespective  of  jmr. 
mentary  prooeedlngB.  who  does  not  believe  that  a  Mem 
ought  to  obtain  time  to  Bstetk  on  an  Important  matter  wheii 
the  House  Is  in  Committee  of  the  Whole.  I  made  thfe 
ncuBst  out  of  deference  to  the  committee,  and  Its  purpose 
la  pnKntlng  its  bUL  I 

Mr.  6NELL.    ThU  debate  In  Committee  of  the  Whole 
exactly  for  the  purpose  which  the  gentleman  specifies, 
la  not  for  the  consideration  of  the  hiU. 

Mr.  DUNN  of  MlsslssippL    I  do  not  agree  with  the  gei 
ttflman  on  that. 

Mr.  OXX>NNOR.    Well,  that  Is  not  exactly  correct.    I  d 
not  see  what  difference  It  makes  using  the  whole  day  In  geni 
«ral  debate  In  Committee  of  the  Whole  or  using  a  part 
the  day  for  speeches  in  the  Houk. 

Mr.  8NELL.  I  do  not  care  which  you  do,  but  we  woul< 
Uke  to  know  what  the  policy  is  so  that  some  of  us  on  this  sld 
may  aak  unanimous  consent  to  address  the  Hmse. 

Mr.  OXX)NNOR.  Unless  there  is  some  big  measore  be- 
fore the  House.  I  cannot  see  any  ohjectkm  to  ining  an  hou  ■ 
or  so  In  talking  before  the  House. 

Mr.  RICH.    Reserving  the  right  to  object,  it  seems  to  m^ 
that  some  of  the  members  of  the  Democratic  Party  are  wak 
ing  up,  whtn  we  get  a  few  more  speeches  su<A  as  we  had 
few  moments  ago;  and  when  the  Democratic  Party  reoog 
niaes  the  fact  that  they  have  men  in  high  places  that 
to  resign  or  be  thrown  out.  the  b^ter  for  our  country. 
think  we  ought  to  give  them  an  opportunity  to  gprak  bef( 
the   House   and   oondenm   Inefficient   men   in   order 
el&cient  men  replace  them  in  public  odBce. 

The  regii^bur  order  was  demanded. 

The  8FBAKBR.    Is  there  obJectloD  to  Xht  request  of  tfa^ 
trom  MJsrtssmn  (Mr.  DmnJ? 


htr.  TAYLOR  of  Colorado.  Reserving  the  right  to  objec;, 
I  will  not  object  to  this  request,  at  the  request  of  the  chair- 
man of  the  subcommittee. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

TUBERCnLOSIS 

Mr.  DUNN  of  Mississippi.  Mr.  Speaker.  I  am  fully  aware 
of  the  fact  that  during  the  past  3  years  there  has  been  con- 
siderable phenomenal  legislation  passed  by  this  body.  I  am 
further  aware  of  the  fact  that  this  legislation  has  been 
necessitated  by  virtue  of  the  very  extraordinary  times  we 
have  been  going  through.  I  know  that  the  billions  of  dollars 
that  have  been  appropriated  to  meet  emergency  measures 
have  been  more  than  necessary.  I  know  further — and  I  am 
saying  this  with  great  deference  to  our  splendid  President — ■ 
that  there  have  been  millions  squandered  because  of  ex- 
periment. While  those  measures  have  been  enacted  and 
while  those  expenditures  have  been  made,  there  is  one  vital 
thing  I  wish  to  bring  to  your  attention  as  a  matter  of  ob- 
servation. I  do  not  care  to  overindulge  your  patience  to 
hear  what  I  have  to  say.  I  simply  wish  to  say  that  there  is 
something  in  this  Nation  of  great  import  that  ought  to  be 
brought  to  your  attention,  with  reference  to  the  very  life  of 
our  citizenship,  which  has  been  long  since  overlooked. 

Tliere  are  more  than  850.000  active  cases  of  tuberculosis 
in  the  United  States  proper;  cases  that  have  been  actually 
reported  and  are  on  record;  not  cases  which  are  synthetic; 
not  cases  which  have  Just  been  arrived  at  by  an  indefinite 
approximation,  but  cases  which  have  actually  reached  the 
National  Tuberculosis  Association  and  its  auxiliary  agen- 
cies. If  there  are  850,000  cases  of  tuberculosis  in  this  Nation 
you  might  ask  me,  "  How  many  of  those  cases  are  actually 
receiving  treatment?  "  I  wish  to  say  in  my  brief  and  unde- 
tailed statement  that  60  percent  of  these  850,000  actually 
recorded  cases  are  charitable  cases  who  have  no  measurable 
means  whatsoever  of  giving  themselves  treatment.  There 
are  not  enough  institutions  in  this  coimtry  to  care  for  them. 
You  might  come  back  and  say  again.  "  But  all  of  the  organi- 
zations say  that  tuberculosis  is  on  the  down  grade ;  that  they 
have  conquered  it;  that  the  tubercle  bacillus  has  been  cor- 
nered, and  that  there  are  enough  State  charitable  institu- 
tions and  enough  relief  agencies  to  give  them  all  that  they 
should  have."  I  say  to  you  that  the  first  tubercular  sana- 
torium was  created  at  Lake  Saranac  in  New  York  in  1885. 
Since  that  time,  because  of  experiments,  other  tubercular 
sanatoria  have  increased  all  over  the  United  States,  but 
today  only  18  States  have  recognized  charitable  institutions 
where  poor  men,  where  poor  women  can  receive  treatment. 
There  are  only  18  of  those  institutions,  if  you  please,  and 
less  than  one-tenth  enough  bed  space  to  actually  take  care 
of  the  active  cases  that  we  have  in  our  midst. 

Now.  I  have  this  In  mind:  In  the  State  of  Mississippi  we 
have  one  of  the  largest  tubercular  sanatoria  in  the  United 
States.  We  have  approximately  1,850  l>eds  and  approxi- 
mately 230  beds  In  the  preventorium,  where  they  treat  little 
children,  little  children  who  have  been  wrested  from  the 
breasts  of  their  mothers  and  brought  there  at  the  hand  of 
charity  to  be  taken  away  from  the  jaws  of  death.  We  had 
last  year  1,750  deaths  in  excess  of  the  actual  number  of  beds 
that  we  had.  Tliere  is  a  corresponding  number  of  deaths 
when  you  seek  the  comparative  scale  with  beds  in  the  other 
Southern  States. 

I  do  not  know  how  to  correct  this  situation.  I  bring  it  to 
you  only  as  an  observation,  only  because  my  heart  and  my 
sympathies  are  with  those  people.  I  say  to  you  now  that  you 
can  appropriate  your  millions  if  you  want  to  for  the  Army 
and  the  Navy,  you  can  set  up  C.  C.  C.  camps  and  build  monu- 
ments up  and  down  the  avenues  of  life;  but  what  good  are 
those  things  to  society,  what  good  are  those  things  to  the 
multitude.  If  we  are  to  sit  by  here  and  leave  out  of  this 
mighty  race  to  conquer  the  depression  the  disintegrating 
force  of  the  tuloercle  bacillus  that  is  destroying  so  many 
people?  One  hundred  thousand  deaths  in  the  last  10  years, 
and  thousands  imrecorded,  t)ecause  of  the  fact  that  there 
were  no  medical  records  made  of  their  particular  cases. 
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There  ought  to  be  a  resolution — and  I  intend  to  offer  It — 
asking  for  at  least  $75,000,000  out  of  the  public-works  pro- 
gram to  build  at  least  six  sanatoria  In  different,  definite  zone 
areas,  to  be  chosen  by  the  President,  to  give  those  people  that 
attention  which  they  must  have.  The  depression  has  caused 
a  great  deal  more. 

Mr.  MORITZ.    Will  the  gentleman  yield? 

Mr.  DUNN  of  Mississippi.    I  yield. 

Mr.  MORITZ.  I  would  like  to  say  to  the  gentleman  that  In 
Pittsburgh,  while  I  was  ^Secretary  to  the  mayor,  whenever  a 
person  afflicted  by  tuberculosis  came  into  the  majrar's  office 
asking  for  a  bed  In  our  hospital  to  die  In,  they  thought  they 
were  in  the  second  heaven  when  their  request  was  granted. 
The  gentleman  is  right  In  what  he  Is  saying. 

Mr.  DUNN  of  Mississippi.  I  thank  the  gentleman  from 
Pennsylvania  for  his  contribution.  There  ought  to  be  some- 
thing done,  Mr.  Speaker.  I  think  this  is  a  vital  thing:  and 
I  do  not  stand  here  talking  idly  to  put  something  in  the 
Record  to  go  back  home.  I  am  a  Democrat — a  Democrat 
who  will  state  the  facts;  and  I  am  not  afraid  to  state  them 
at  any  time.  I  ask  you  to  give  this  serious  consideration. 
I  believe  these  people  ought  to  have  help.  We  should  get 
away  from  the  material  side  of  life  for  a  moment  and  per- 
petuate In  the  hearts  of  the  American  people  the  one  fimda- 
mental  truth  that  this  Congress  believes  in  uplifting  society 
and  aiding  future  generations.     [Applause.] 

PLTTMBIKG  IN  rSOERAL  BOTLDINGS 

Mr.  DINGELL.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  hnmedlate  consideration  of  House  Joint  Resolution 
254,  providing  for  an  investigation  by  the  United  States  Pub- 
lic Health  Service  of  the  plimiblng  and  sanitary  systems  In 
Federal  Government  buildings. 

The  Clerk  read  the  title  of  the  House  joint  resolution. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

Mr.  SNELL.  Mr.  Speaker,  may  the  Joint  H-esolutlon  be 
reported?  Then,  under  reservation  of  objection,  I  wish  to 
make  a  few  observations. 

The  SPEAKER.  Without  objection,  the  Clerk  will  report 
the  House  joint  resolution. 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Joint    resolution    providing    for   an    Investigation   by   the    United 

States  Public  Health  Service  of  the  plumbing  and  sanitary  sya- 

tems  In  Federal  Government  buildings 

Whereas  since  1933  the  danger  of  the  outbreak  of  epidemics  such 
as  amoebic  dysentery  has  become  a  threat  to  public  health;   and 

Whereas  defective  plumbing  and  cross  connections  between  sew- 
age and  water-supply  lines  have  been  presumptive  caxises  there- 
for;  and 

Whereas  these  dangers  Increase  with  the  age  of  plumbing  sys- 
tems;  and 

Whereas  the  Government  buildings  throughout  the  United 
States  have  many  of  the  oldest  typ>es  of  Installations:  Therefore 
be  It 

Resolved,  etc..  That  the  United  States  Public  Health  Service  be, 
and  Is  hereby,  required  and  directed  to  make  a  complete  survey 
of  all  Government  properties  for  the  purpose  of  eliminating  dan- 
gers of  the  type  Indicated  In  Government  buildings  and  report 
to  the  Congress  on  or  before  January  3.  1936.  the  cost  Involved 
in  making  desired  eliminations  and  Improvements. 

Skc.  2.  The  United  States  Public  Health  Service  be,  and  Is 
hereby,  directed  to  make  a  study  of  the  relation  of  amoebic 
dysentery  to  plumbing  and  Issue  a  report  to  the  Congress  on  or 
before  Jan\iary  3.  1937,  for  the  benefit  of  the  medical  profession 
and  the  plumbing  industry. 

Mr.  SNELL.  Mr,  Speaker,  reserving  the  right  to  object, 
this  Is  another  resolution  of  the  type  which  It  has  always 
been  the  practice  of  the  House  to  send  to  a  committee  for 
consideration.  I  do  not  know  that  I  care  to  take  the  respon- 
sibility of  objecting  to  the  consideration  of  this  joint  resolu- 
tion, but  I  do  think  that  these  resolutions  should  go  to  com- 
mittee. They  can  be  reported  cut  promptly  If  they  are  of  an 
emergency  nature.  A  great  many  of  these  resolutions,  on 
their  face,  are  perfectly  Innocent;  but  I  know  from  experi- 
ence that  sometimes  they  go  further  than  we  think.  It  Is 
the  same  way  about  several  of  these  legislative  matters  that 
have  been  brought  up  lately  by  unanimous  consent.  It  puts 
me  In  an  embarrassing  position  to  object  to  them.  On  the 
other  hand,  however,  we  should  know  when  these  matters  are 


to  be  brought  up.  Practically  every  time  I  let  some  matter 
go  through,  some  Member  comes  to  me  asking  why  I  let  It  go 
through.  He  says:  "  I  am  not  opposed  to  It.  but  I  wanted  to 
amend  It." 

I  think  we  ought  to  have  some  definite  policy;  I  think  we 
are  entitled  to  have  me,  whether  It  be  to  dispose  of  these 
matters  by  unanimous  consent  or  la  the  regular  way.  If 
they  are  to  be  disposed  of  by  unanimous  consent  late  In  the 
afternoon,  then  we  can  have  a  quorum  here  and  every  Mem- 
ber can  lo<^  after  himself. 

Mr.  O'CONNOR.    Mr.  Speaker,  wiU  the  gentleman  yield? 

Mr.  SNELL.    I  yield. 

Mr.  O'CONNOR.  I  agree  generally  with  what  the  gentle- 
man says.  He  was  Chairman  of  the  Committee  on  Rules  for 
8  years,  the  greatest  Republican  Chairman  of  the  Committee 
on  Rules,  and  the  last  Republican  chairman  of  this  committee 
we  shall  ever  have. 

Mr.  SNELL.    I  thank  the  gentleman. 

Mr.  O'CONNOR.  These  matters  should  go  to  the  Com- 
mittee on  Rules  ordinarily.  The  gentleman  from  Michigan 
spoke  to  me,  as  I  know  he  spakt  to  the  minority  leader.  This 
was  of  such  an  emergency  nature  that  I  thouiht  It  was  a 
proper  matter  to  be  taken  up  under  unanimous  consent  X 
may  state  further,  however,  that  I  think  very  few  matters  fall 
within  this  exception. 

Mr.  SNELL.  Just  for  the  sake  of  argiunent,  what  Is  the 
emergency  requiring  such  prompt  consideration  of  thi»  reso- 
lution? 

Mr.  O'CONNOR.  WIU  the  gentleman  from  Mlohlgmn  TMr. 
DiNGELL]  explain  it  to  the  gentleman  from  New  TOTkf  I 
may  say  to  the  gentleman  from  New  York  that  the  gentleman 
from  Michigan  explained  It  satisfactmlly  to  me. 

Mr.  DINGELL.  I  may  say  to  the  gentleman  frmn  New 
York,  the  minority  leader,  that  It  Is  a  question  of  public 
health.  It  Is  unwise  to  go  Into  any  very  lengthy  discussion 
as  to  what  may  or  may  not  exist,  but  we  do  know  that  there 
is  a  very  serious  situation  existing  right  In  this  very  building 
relating  to  the  pliunblng.  The  less  we  discuss  this  matter 
the  better  off  we  shall  all  be. 

We  do  know  that  the  health  of  the  Members  of  the  House, 
the  Senate,  and  of  every  visitor  to  the  Capitol  is  or  xaiibi  be 
at  stake.  The  health  of  employees  and  visitors  In  the  Oov- 
emment  buildings  in  the  city  of  Washington  is  Impaired  or 
threatened  because  of  the  ancient  and  erroneous  methods 
employed  in  the  installation,  repair,  and  maintenance  of  the 
pliunblng  system.  Only  since  sresterday  when  this  resolu- 
tion was  mentioned  a  certain  cross-ccmnection  between  sew- 
age and  drinking  water  was  corrected  In  the  CapltoL 

Mr.  SNELL.  Let  me  ask*  the  gentleman  this  one  question: 
Are  there  any  organizations  In  this  city  that  are  authorised 
and  have  the  authority  to  make  this  Investigation  at  this 
time  without  a  special  resolution  by  Congress — the  health 
department,  for  Instance? 

Mr.  DINGELL.  No;  the  health  department  has  no  Juris- 
diction in  the  Federal  buildings.  My  advice  is  that  the 
Public  Health  Service  can  do  this  work  of  invcstisatloa  with- 
out any  cost  to  the  Government.  They  have  the  necewary 
sanitary  engineers  and  experts  and  can  make  the  investiga- 
tion In  a  relatively  short  time  and  report  to  the  Architect 
of  the  Capitol  as  to  what  corrections  should  be  made. 

Mr.  COX.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SNELL.    I  yield. 

Mr.  COX.  If  I  understand  the  resolutkm.  it  calls  for  a 
survey  of  all  Government  property  throughout  the  entire 
country. 

Mr.  DINGELL.  Yes;  that  is,  a  survey  of  the  FMcral 
buildings  where  the  Public  Health  Service  has  a  branch. 

Mr.  COX.    That  means  the  entire  country,  does  it  not? 

Mr.  DINGELL.  Yes;  but  not  necessarily  every  public 
building. 

Mr.  COX.  What  is  the  estimated  cost  of  making  this 
survey? 

Mr.  DINGELL.  The  Public  Health  Service  at  the  present 
time  has  the  experts  possibly  ready  and  waiting  to  do  such 
a  piece  of  work  as  Is  irrovideA  for  In  the  resolution. 

Mr.  COX.    There  win  be  some  expense? 


^     ^4         «r^  «-«  >.«  ^^  w^  V^ 
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Mr.  DINGSLL.  Ttils  will  be  done  witliout  any  expensei 
The  Public  Health  Senrioe  Jaave  men  in  ttoe  Department  fot 
jiBt  such  purpose. 

Mr.  SNELL.  Mr.  Speaker.  I  do  not  want  to  be  put  In  tn^ 
positkm  of  doUw  anything  that  will  jeopardiae  the  health 
or  Uvea  of  the  Members  of  Oongrev  or  the  people  who  Ttsit 
Capitoi  Hill:  but  I  am  absolutely  opposed  to  this  method  of 
earrying  on  the  leeialativ«  action  in  the  House.  If  the  *en4 
tlemen  insist  on  doing  it  this  way.  I  shall  hare  to  yield  to  thj 
majority,  as  I  always  have  to;  but.  repeating  what  I  said 
a  while  ago,  I  am  oppoaed  to  this  method.  ! 

The  SPEAKER.  Is  there  objection  to  the  reqoest  of  the 
ffcnttaDMn  fram  Miehigmn? 

There  was  no  ohjectioa.  ! 

11*6  joint  reaokitioo  was  ordered  to  be  engrofiaed  ana 
read  a  third  time,  was  read  the  third  time,  and  passed,  and  4 

motion  to  reconsider  was  laid  on  the  table. 

PBXMISSIOIf   TO   SBOtOB   TH«   HOUSS  I 

Mr.  ATERS.  Mr.  Spealcer,  on  tomorrow  Immediately  •'^ 
the  reading  of  the  Journal  and  disposition  of  matters  o^ 
the  Speaker's  desk.  I  ask  unanimous  consent  to  address  thte 
House  for  10  minutes. 

•nie  SPBAKER.  Is  there  objection  to  the  request  of  to  e 
gentleman  from  Montana? 

There  was  no  objection. 

PSaiOSBIOH   TO   AnPKKM  TBS  HOUSI 

Mr.  HOEPPEL.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  one-half  minute  for  the  purpose  of  making  a 
unanimous  conaoit  request. 

The  SPBAKER.  Is  there  objection  to  the  request  of  \ht 
gentleman  from  Califomia? 

There  was  no  objection. 

Mr.  WytSVBSu.  Mr.  Speaker,  toaiarrow  marks  the  thirtj- 
oeventh  annhrermiy  of  the  declaration  of  war  declared  w 
the  United  States  against  the  Kingdom  of  Spain.  I  %^ 
tw>«ti«iiiw^i«  consent  to  address  the  House  for  10  mUiutes  af 
tike  readiiv  of  the  Journal,  and  the  <UsiMsiUon  of  as 
on  the  Speaker's  desk,  and  the  previous  order  hereta>f< 
made  on  the  subject  of  ttie  Spanish-Amertean  War  and  tl^e 
flimnisb-Amerlean  War  reteraa.  I 

iff.  AYSRa  Mr.  Speaker,  resenring  the  rigbt  to  object, 
and  I  ib*B  not  object.  I  understand  that  I  have  the  pri^ 
Bme  of  MiJiWliM  tte  House  the  first  14)  minutes  after  tt|e 
of  aatters  on  the  Speaker's  table  tcnnorrow?  j 
llw  gentksnan  is  eorre^ 

b  tlMt«  ohjeettan  to  the  zeqoeat  of  the  fntkrnan  fro^ 
CaUfomiat 


TH0MA80N.    Mr.  Speaker,  I  ask  unanimous  consent 

to  extend  my  icmarks  in  the  Rscoaa  and  to  Indode  therem 
an  analysis  and  explanation  of  a  bill  wfaicti  I  Intioducqd 
rdative  to  piuvlsioual  officers,  the  statement  appearing  ki 
tbe  Army  and  Navy  Register.  J 

The  SPBAKSR.  Is  there  objection  to  the  reqoest  of  tt|e 
gentleman  trom  Texas? 

There  was  no  ohjecdon. 

Mr.  THOMASON.  Mr.  Speaker,  under  the  leave  to  exter  d 
my  lemazls  In  the  Haocntfi,  I  Include  the  analysis  and  expla- 
nation of  a  bin  wUch  I  Introduced  relative  to  provlslanal 
ofBcers.  This  statement  was  published  in  the  Army  aqd 
Mavy  Register,  as  follows: 

IPram  th«  Army  and  Nkvy  Bcglster  of  Apr.  90.  IttSJ 

PBOVmOKAL 

BUla  ara  peadl 
Skbvmb  tn  Xtm 


Th«i«  bM  bMn  filed  with  th«  commlttMS  a  eomplet* 
ths  ^taattaa  oKifMattM  ISte  pavrlMontf  afltoMt.    Hm  foOowiitg 
Is  •  BUiBaMry  of  Um  (acta  prwentod 

Tbera  bav«  baas  oartaOa 


those  wh<Me  reoortto  pl&laij  Indicated  tha  dteatoiUty  w«s  incurred 
In  World  War  aerrlce.  It  Is  underetood  tbeae  provl8lon§  are  now 
restricted  to  emergency  officers  ^'Itti  service-connected  disabilities 
or  rigid  requirements  In  proof,  under  section  10,  Public.  No.  2. 
Sercnty-third  OangreaB,  and  Begnlatton  Ho.  6  of  Veterans'  Ad- 
ministration. 

Prom  tills  point,  however,  and  In  furtherance  of  the  above  prin- 
ciple of  theory.  It  should  be  noted  In  particular  that  there  ha^e 
been  certain  unintentional  or  Inadvertent  discrimination  against 
officers  who  held  provisional  commissions  in  the  Army  when  dis- 
abled. These  men  were  in  reality  emergency  officers.  Although 
serrtag  with  the  Regular  Army,  they  were  created  by  congressional 
act  "to  Increaea  temporarUy  the  IfUltary  Establishment  of  the 
United  Statea  ".  approved  May  18.  1917. 

Aztd  In  continuance  of  this  same  principle,  at  the  conclusion  or 
the  emergency  caused  by  the  World  War.  the  laws  providing  for 
proTtaional  offlcers  repealed  and  abolished  on  Jxine  4,  1920  (PubUc. 
No.  242.  66th  Cong.). 

The  Senate  Otwunlttee  on  Military  Aifatra  aclmowledgea  this  un- 
just situation  in  its  larocable  report  (No.  479}  on  S.  2265.  Seventy- 
foorth  Congress,  as  follows:  "The  World  War  offlcers  who  wotild 
ba  J^lftK-^fKl  by  tills  nteaaure  are  thoae  who  because  o(  being  neither 
Regular  nor  emergency  officers  have  been  unable  to  secure  the  bene- 
fits of  either  service  through  the  Veterans'  Administration.  As 
pointed  out  prevloxisly  by  your  committee,  this  situation  is  due  to 
the  fact  that  a  number  of  officers  were  appointed  provisional  offi- 
cers tn  iai7.  These  prorislonal  officers  continued  to  serve  during 
tte  World  War  under  such  commisslooa,  bat  rendering  ezacUy  the 
same  service  as  any  other  commissioned  officer.  This  measure  Is  to 
correct  an  Injustice  and  what  was  evidently  an  oversight  In  the 
wrtttng  of  the  act  of  May  34,  1938.  The  act  of  May  24.  1928,  as 
written  and  administered  hM  left  these  fully  deserving  ex-Wocld 
War  offlcers  literally  as  men  without  status. 

In  the  House  Committee  on  Military  Affairs  a  favorable  hearing 
was  given  on  leglalaUon  of  this  nature  during  Seventy-first  Con- 
gress, second  ^loggi nr^  (pp.  ai 4-215.  book  of  relief  bills >.  Ezoerpta 
of  this  hearing  by  Representative  McSwAiif.  now  chairman  of  this 
eommlttee.  are  as  follows: 

"Mr.  McSwaiM.  You  see.  2  years  as  trial  Is  provisional,  and  the 
truth  is  this:  That  all  the  provisional  officers  were,  in  substance 
and  In  merit,  emergency  offlcers  because  the  call  for  them  was  cre- 
ated for  them  by  the  emergency,  and  there  would  not  have  been, 
any  of  them  called;  there  would  not  have  been  any  of  them  oom- 
mlBsloned  to  begin  with,  except  for  the  existence  of  the  emergency. 
Technically,  they  were  In  the  Regular  Army,  it  Is  true. 

"  Mr.  CoNNEBT.  But  really  they  belong  to  the  disabled  emergency 
officers. 

"Mr.  McSwaof.  Bcally.  tbey  were  emergency  officers,  not  in  the 
strict  legal  sense  but  In  moral  and  substantial  sense.  It  was  the 
emergency  that  brought  about  the  law  authorizing  the  appxilnt- 
ment  of  the  provisional  second  lieutenant,  to  meet  the  emer^iency. 
Of  course,  if  they  made  good,  and  the  country  needed  them  they 
would  be  given  permanent  commlssians." 

The  War  Department  also  indicated  that  the  {u-lnclples  and  con- 
ditions covering  the  World  War  service  of  emergency  and  provi- 
sional oOeeri  were  identical  then,  as  Indicated  In  General  Order 
Mo.  73,  Angust  7.  1918: 

'•  1.  This  country  has  but  one  Army — ^the  United  States  Army. 
It  tFvfJ«M«*«  aU  the  land  forces  in  the  servioe  of  the  United  States. 
Thoae  forces  loae  aU  their  identity  in  that  of  the  United  States 
Anny.  Distinctive  appellaUons,  such  as  the  Regular  Army,  Reserve 
CSorps.  Natkmal  Ouard.  and  Xatioaal  Army,  heretofore  employed  in 
administration  and  command,  will  be  discontinued,  and  the  single 
tacm.  '  tha  United  Stataa  Army '.  will  be  used  exclusively. 

"  4.  All  effective  commissions  purporting  to  be,  and  described 
therein  aa.  rminmlTilTTn"  Ln  the  RegiUar  Army,  National  Guard. 
Watt^"*'  Army,  or  the  Reserve  Corps  shall  hereafter  be  held  to  be, 
as  regarded  as,  commissions  In  the  United  States  Army — perma- 
nent, provisional,  or  temporary — as  fixed  by  the  conditions  of  their 
taua;  and  all  such  mmmlaslnnt  are  hereby  amended  accordingly. 
Hereafter  during  the  period  of  the  existing  emergency  all  com- 
missions of  offlc««  shall  he  In  the  United  States  Army  and  in  Staff 
Oorpa.  d^;)artmcnta.  and  arms  of  the  service  thereof,  and  shall,  as 
the  law  may  provide,  be  peiwianent.  for  a  term,  or  for  the  period  of 
the  tr^«**°g  emeigeney.  And  hereafter  dtirlng  the  poiod  of  the 
^■ff4«r»iTig  emergancy.  provisional  and  temporary  appointments  In 
the  grade  of  aeoond  lieutenant,  and  temporary  promotions  in  the 
Bsgular  Army,  and  appointments  In  the  Reserve  Corps  will  be 
discontinued. 

"  5.  While  the  number  of  conunisslons  tn  each  grade  and  In  each 
Staff  Ooips.  dBpartmenta.  aad  arm  of  the  servioe  shall  be  kept  within 
tha  UmUa  fixed  by  law,  oOoers  shall  be  assigned  without  reference 
to  the  term  of  their  commissions  solely  in  the  Interest  of  tha 
and  oflKJers  and  enlisted  men  will  be  transferred  from  one 
to  another  as  the  Interest  of  the  aervlee  may  require, 
"g.  Saoept  as  otherwise  provided  by  law,  promotion  tn  the 
XTnlted  States  Army  shall  be  by  selection.  Perznanent  promotion 
tn  ttte  Beguter  Army  will  continue  to  be  made  as  prescribed  by 
law." 

It  la  hardly  logical  to  use  the  argument,  whldi  Is  often  cited, 
that  provisional  officsrs  had  the  advantages  of  certain  provisions 
oC  the  Regular  Army,  including  retirement  therein.  Because  after 
the  World  War,  and  In  accordance  with  the  principle  contained 
ta  tha  above  awnitkiDed  Oencral  Order  of  the  War  Department, 
ts,  many  eaaargency  offioan  vera  taken  Into  the  Regular  Amy 
with  the  hl^ier  rank  which  they  held  at  that  time,  and  they  also, 
eotltied  to  all  the  advantages  and  provisions  vi  the  Regu- 
r,  InrtiMling  reUiwnent.     Tat   a  pnivlatanal  oOoer 
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served  during  the  efnergency,  was  not  entitled  to  hold  his  higher 
rank,  but  had  to  revert  to  his  lower  and  provisional  rank,  tf  taken 
Into  the  Army  permanently.  And  this  permanent  commission, 
like  an  emergency  officer,  could  only  be  obtained  if  he  had  shown 
himself  to  be  efficient  during  his  provisional  or  teaiporary  period. 
Many  provisional  offlcers  refused  higher  commissions  as  Reserve 
or  emergency  offlcers  (during  the  offlcers  training  camps)  solely 
to  further  their  chances  of  t>elng  assigned  to  a  Regular  Army 
unit,  most  of  which  were  then  or  soon  thereafter,  at  the  front  in 
Prance.  And  they  have  been  penalized  for  following  this  advice 
in  all  classification  and  consideration  since  then. 

The  Regular  Navy  has  no  men  In  the  same  status  of  provisional 
or  emergency  officers  because  they  were  taken  care  of  by  that 
Department  under  Public.  No.  243.  Sixty-sixth  Congress,  second 
session :  "  That  all  officers  of  the  Naval  Reserve  force  and  tempo- 
rary crfDcers  (latter  being  equivalent  erf  provisional  crfBcers  of  the 
Navy)  of  the  Navy  who  have  heretofore  incurred  or  may  here- 
after incur  physical  disability  In  line  of  duty  shall  be  eligible 
far  retirement  under  the  same  conditions  as  now  provided  by  law 
for  officers  of  the  Regular  Navy  who  have  incurred  physical  dis- 
ability in  the  Une  of  duty. 

It  has  been  ascertained  certain  officials  of  the  War  Department 
and  the  Veterans'  Administration  have  authenticated,  reviewed, 
and  acknowledged  that  the  disabilities  of  some  of  these  officers 
were  Inciirred  during  World  War  service,  but  that  they  could  not 
be  considered  under  existing  regulations  of  those  departments. 
They  advised:  (a)  That  a  special  act  of  Congress  would  be  neces- 
sary; (b)  that  the  Veterans'  Administration  be  applied  to  for 
compensation  (under  the  classification  of  an  enlisted  man)  until 
the  situation  could  be  remedied  by  an  act  of  Congress. 

The  Veterans'  Administration,  under  existing  regulations,  have 
shown  every  consideration  in  authenticating,  adjudging,  and  rating 
the  disabilities   of   these  <rfllcers   as   incurred   during  World   War 

BClTVlCC 

This  unfortunate  sltxiatlon.  In  which  provisional  officers  find 
themselves  without  any  proper  or  definite  status,  was  due  to  a 
rather  technical  decision  of  the  Comptroller  General  on  February 
28,  1929 — to  the  effect  that  provisional  offlcers  were  not  eligible  un- 
der the  requirements  of  the  Emergency  Officers'  Retirement  Act — 
an  Interpretation  not  foreseen  nor  contemplated  in  the  original  act 
of  May  24.  1928. 

An  example  of  the  inequalities  caused  by  this  decision  follows: 

Case  A:  Captain  A  entered  the  offlcers  training  camp  in  1917  and 
was  commissioned  an  emergency  officer  therefrom.  On  the  fol- 
lowing day  he  was  tendered  and  accepted  a  commission  in  the 
ReguUir  Army,  and  remained  a  Regular  officer  until  he  left  the 
service  as  a  captain  in  the  Regular  Army.  In  1928  he  was  rated 
30  percent  permanent  disability  due  to  service  in  the  Regular  Army, 
and  according  to  decision  of  the  Comptroller  General  (A2449«- 
A28514)  was  granted  retired  pay  under  the  Emergency  Officers' 
Retirement  Act. 

Case  B:  Captain  B  was  commissioned  provisionally  in  the  Regu- 
lar Army  In  1916.  In  1917  he  was  graated  an  emergency  commis- 
sion as  captain,  his  regular  rank  and  commission  remaining  in 
abeyance  until  his  discharge  from  emergency  commission  in  1920, 
when  he  reverted  to  his  rank  In  the  Regular  Army.  He  was  dis- 
abled in  the  service  and  honorably  discharged  In  1922  as  captain, 
while  his  application  for  the  RegtUar  Army  was  pending.  In  1928 
he  was  rated  34  percent  permanently  disabled  due  to  service,  and 
he  was  granted  compensation  at  the  rate  of  $34  per  month.  Cap- 
tain B  Is  denied  retirement. 

The  situation  still  exists  at  present — ^that  these  ofBcers  are  barred 
from  any  classification  or  consideration  as  officers  vmder  current 
regulations  of  the  War  Department  and  the  Veterans'  Administra- 
tion. By  this  It  is  meant,  they  have  not  been  considered  as  offi- 
cers, or  they  would  be  entitled  to  retirement  as  Regular  or  emer- 
gency offlcers.  And  to  say  the  least,  they  have  not  even  been  con- 
sidered aa  enlisted  men,  or  they  woxUd  necessarily  be  entitled  to 
adjusted-compensation  certificates. 

Since  the  above-mentioned  Comptroller  General's  decision,  va- 
rious bills  have  been  discussed  In  the  House  and  Senate  Com- 
mittees on  Military  Affairs  because  the  need  of  this  legislation  has 
been  acknowledged.  Due  to  the  pressure  of  other  emergency  leg- 
islation during  the  depression,  final  passage  of  a  bill  to  remedy 
this  condition,  has  not  been  successful  to  date.  Senator  Shxppau>. 
Chairman  of  the  Senate  Committee  on  Military  Affairs,  introduced 
a  bill,  S.  1595,  during  the  Seventy-third  Congress,  and  It  passed  the 
Senate  on  April  25.  1934,  but  failed  of  action  in  the  House  of  Rep- 
resentatives before  adjournment.  He  has  again  Introduced  an 
Identical  bill,  S.  2265,  in  the  present  session  of  Congress,  and 
It  has  been  reported  favorably  by  the  Senate  Committee  on  Mili- 
tary Affairs.  A  similar  bill,  H.  R.  7150.  has  been  Introduced  by 
Representative  Tbobcason,  of  Texas.  In  the  House  of  Representa- 
tives. 

It  has  been  suggested  by  those  interested  In  this  legislation 
that  all  former  provisional  officers  now  in  civil  life  immediately 
commimicate  with  their  service  organizations  and  representatives, 
as  well  as  their  Congressmen,  toward  the  end  that  this  legislation 
may  be  advanced  to  final  enactment. 

PKSMZSSION    TO    ADORKSS    THX   HOtTSB 

Mr.  COCHRAN.  Mr.  Speaker,  on  yesterday  a  man  by  the 
name  of  Babcock  appeared  before  a  House  committee  at- 
tacking a  law  that  bears  my  name,  the  law  relating  to  em- 
ployment of  husband  and  wife.    During  the  course  of  his 


testimony  he  accused  Government  employees  of  living  to- 
gether, ignoring  a  wedding  ceremony. 

Mr.  Speaker,  I  ask  unanimous  consent  to  proceed  for  S 
roinutes  to  answer  the  statement  made  by  this  man  Bab- 
cock  who  claims  to  speak  for  Oovemment  employees  but 
who  I  know  does  not  properly  express  their  views. 

The  SPEAKISl.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  COCHRAN.  Mr.  Speaker,  the  message  sent  broad- 
cast yesterday  in  the  form  of  testimony  before  a  House 
committee  by  E.  Claude  Babcock.  president  of  the  American 
Federation  of  Government  Emplosrees,  to  the  effect  that  due 
to  the  law  affecting  the  employment  of  husband  and  wife, 
which  provides  that  when  a  reduction  in  force  Is  ordered, 
either  the  husband  or  wife  must  leave  the  service  before 
an  emplosree  is  dismissed  whm  both  husband  and  wife  are 
not  employed,  was  causing  employees  to  lead  immoral  lives, 
was  an  insult  to  every  single  man  and  woman  in  the  Gov- 
ernment service  and  should  not  go  unchallenged. 

Babcock  pictured  girls  coming  to  Washington  who.  with- 
out the  protection  of  a  home,  soon  find  themselves  in  love, 
and  fearing  dismissal  if  married,  agree  to  live  together  as 
husband  and  wife,  simply  overlooking  marriage.  9uch  a 
statement  is,  in  my  opinion,  insidious  camouflage.  If 
couples  are  living  together  as  he  sasrs,  it  ts  not  because  of 
the  law  Babcock  would  repeal,  for  if  the  inclination  was 
there,  all  the  laws  that  could  be  enacted  would  not  prevent 
It  nor  would  the  repeal  of  any  law  be  the  cure.  Where  <me 
such  case  might  be  found,  you  will  find  thousands  of  ladies, 
young  and  old,  in  the  Government  service  too  honorable  to 
even  think  of  being  a  party  to  such  a  condition.  In  their 
name  I  resent  his  statement. 

I  wonder  if  Mr.  Babcock  has  given  thought  to  the  mental 
anguish  he  has  caused,  not  only  to  the  ladies  employed  by 
the  Oovemment  but  to  their  families  back  home.  Can  he 
not  picture  the  mother  back  h<Hne  on  her  knees  praying  to 
the  good  Lord  to  protect  her  girl  and  guard  her  against 
such  a  situation?  Men  have  been  tarred  and  feathered  in 
this  country  for  saying  less  about  honorable  women  than 
Babcock  said  yesterday.  Unless  he  cites  specific  instances, 
his  is  a  general  indictment. 

I  want  now  to  send  a  message  back  hmne.  not  only  to  tha 
mothers,  but  to  the  other  relatives  and  friends  of  the  women 
employed  here.  I  say  to  them,  that  while  a  case  might  be 
found  here  and  there,  such  a  condition  might  be  found  any 
place  in  the  land,  the  mothers  and  friends  can  rest  assured 
that  if  It  does  exist  there  are  only  a  few  and  that  your 
daughter  and  your  friend  is  leading  a  proper  life.  To  stoop 
so  low  as  Babcock  did  in  order  to  secure  the  passage  of  legis- 
lation is  inexcusable. 

Babcock  should  be  removed  from  the  office  he  holds  for 
slandering  the  good  men  and  women  employed  in  the  Gov- 
ernment service,  and  I  hope  the  women  will  have  the  courage 
to  resent  his  statements,  even  if  the  men  do  not. 

Babcock  looks  at  but  one  side  of  the  picture.  He  would, 
if  a  reduction  In  force  was  necessary,  be  willing  to  see  the 
man  who  has  a  wife  and  five  children  at  home  furloughed, 
while  both  a  husband  and  wife  would  be  retained.  My  view- 
point is  that  it  is  better  to  have  earning  power  in  two  homes, 
even  though  the  income  be  reduced  in  one,  than  to  have  all 
the  earning  power  In  one  home  and  no  earning  power  in 
the  other. 

There  are  around  a  f>iih<w^  employees  In  the  Oovemment 
service,  and  Babcock  speaks  the  view  of  but  a  few— those 
who  have  a  selfish  interest  and  who  might,  when  a  reduc- 
tion is  ordered,  be  furloughed. 

Yes,  the  law  does  affect  the  merit  syston.  but  not  in  the 
way  Babcock  would  have  you  believe.  If  one  ctf  the  married 
persons  holding  key  positions  in  the  Government  were  fiur- 
loughed,  there  would  be  a  chance  for  advancement  for  tha 
worker  whose  spouse  is  not  employed  by  the  Government. 

I  have  plenty  of  information  on  this  subject,  which  will  ba 
used  at  the  proper  time,  if  necessary.  With  millions  of  our 
constituents  out  of  employment  and  on  the  relief  rolls  you 
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can  rest  Assured  this  law  will  not  be  repealed.    CXi  the  cooi- 
trary,  what  the  Congreas  should  do  to  to  jwt  teeth  to  It. 

Babcock  has  in  no  way  helped  the  orgaaizatkiii  he  repr^ 
sents.    [Applause.] 

HATT   D«PA«TKmT   APITtOFtlATIOW   BILL,    1»36 

Mr.  CARY.  Mr,  Speaker,  I  move  that  the  House  resolije 
ItaeU  into  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union  for  the  further  consideration  of  the  bill  (H.  I  . 
7g72)  making  appropriations  for  the  Navy  Department  anl 
the  naval  service  for  the  fiscal  year  ending  June  30,  193 
and  for  other  purposes;  and.  pending  that,  I  ask  " 
consent  that  general  debate  be  limited  to  8  hours,  the  deba 
already  had  upon  yesterday  and  the  debate  that  is  to  f  oUr 
to  be  balanced  and  divided  equally  between  the  grntlem 
from  Michigan  [Mr.  McLmoI  and  myself. 

Mr.  McLEOD.    Mr.  Speaker,  reserving  the  right  to  oh, 
may  I  inquire  how  much  time  the  gentleman  from  Ke 
[Mr.  Cast]  has  consumed  and  how  much  time  we 
consumed  over  here? 

The  8PSAKER.    Is  the  request  ai  the  gentleman  f ; 
Kentucky  [Mr.  CasyI  for  8  hours  in  addition  to  what 
been  heretofore  used? 

Mr.  CARY.    Biy  request  is  for  8  hours  in  addition, 
the  time  is  to  be  balanced  as  between  the  two  sides.    We 
this  side  have  used  more  time  than  the  genUeman  fr 
Michigan:  therefore  he  will  have  more  time  cmt  of  the 
ticmal  8  hours. 

The  SPEAKER.  Ti»  gentleman  from  Kentucky  [ 
Ca«t1  has  consumed  2  hours  and  a»  minutes,  and  the  gen- 
tleman from  M«^>^^g*"  [Mr.  McIaoDl  has  consumed  1  hour 
and  M  minutes.  ^,  . 

Is  there  objection  to  the  request  of  the  gentleman  fro^ 

Kentucky? 

There  was  no  objection. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  Into  the  Committee 
of  the  Whole  Bouse  on  the  state  of  the  Union  for  the  f urth^ 
consideration  of  the  bill  H.  R.  'W72.  with  Mr.  U<Couu^ 
tti  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Bir.  McLBOD.    Mr.  Chairman.  I  yleW  90  minates  to 
gentleman  from  Massachusetts  [Mr.  GrFFoasl.^ 

Mr.  OIFPORD.    Mr.  Chairman,  irtken  I  arrived  in 
Chamber  yesterday  there  certainly  were  evldeocea  of 
sWerabte  cxctteraent.    We  were  informed  that  the  stage 
an  set  and  that  we  were  to  be  treated  to  an 
speech  castigating  New  England,  to  be  delivered  tagr  the 
high  executioner"  of  the  Democratic  Party,  the  ore 
great  exponent  of  the  textile  todttstry.  the  iintkinan 
North  Carollzia  [Mr.  Waokh). 

In  his  customary  forceful  manner,  he  read  a  earef 
prepared  and  vituperative  sectional  address  directed 
my  part  of  the  country.  He  tben  flattered  me  wtth  a  v«f- 
ional  reference,  calling  me  the  "  Jeremiah  of  New  England", 
although  I  am  known  In  my  district  as  the  gfeatest  of  411 
eptlmlsU  and  I  find,  as  I  consult  my  seraptoek.  that  I  s^ 
frequently  referred  to  as  even  a  bit  of  a  homorlst.  I  sfen 
extremely  sorry  that  thU  has  not  dawned  upon  the  con- 
science of  some  of  my  real  Democratic  friends  on  the  oth^ 
side  of  the  aisle. 

While  the  fact  cannot  be  gainsaid  that  Jecemiah 
prophet  of  misfortunes,  he  was  a  true  and  not  •  '« 
prophet.    And  the  Lord  spoke  with  him.    On  one  oeeasl^ 
very  early  In  his  story  we  find  these  words: 
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And  th«  word  of  th«  Lord  earae  unto  me  the  Meond  ttaae.  Mylfg. 
-  What  leert  tbou?  "    And  I  said.  "!■•••  w»htng  pa*:  snd 
face  thereol  Is  toward  tttc  ncrtb." 

Certainly  that  prophecy  was  futtUed  yesterday. 

Wen.  I  am  willing  to  accept  the  role  and  win  paraphn  se 
another  of  Jeremiah's  remarks.  -Turn,  O  hacksHdi^ 
children  of  Israel."  Turn.  O  barksliding  chiklren  of  J^f- 
fwson  and  the  other  great  Democratic  prophets  of  fonder 
days,  unless  you  do,  there  wlQ  indeed  be  wailing  sM 
gnasMng  of  teeth  in  1936  axKl  great  lamentations  for  ihe 
mistakes  which  have  been  made  and  the  betrayal  of  t  le 


faith  which  has  ocnnred.  How  long  must  this  land  mourn 
and  the  herbs  of  the  field  wither — or  be  plowed  under — 
because  of  the  wickedness  of  those  who  dwell  therein?  The 
beasts  and  swine  are  consumed,  also.  Behold  the  children 
of  Democracy  straying  from  the  path  pointed  out  to  them 
by  their  fathers,  to  wcHrship  the  false  alphabets  of  the 
"brain  trust." 

(Mi.  how  unfortunate,  how  didieartening  to  the  textile 
industry  that  speech  was;  disheartening,  surely,  even  to  the 
industry  in  his  own  State.  Can  anyone  think  tliat  he  rep- 
resented the  real  thought  of  the  great  textile  Industry 
therein?  Certainly  it,  too,  is  suffering  equally  from  the 
devastating  effects  of  this  processing  tax. 

Let  it  be  fully  understood  that  at  no  time  has  a  Repre- 
sentative from  New  England  fought  against  this  tax  with 
the  purpose  of  taking  away  any  of  the  advantages  that 
might  accrue  to  the  farmer  therefrom.  We  constantly  read 
in  the  newspapers  of  New  England  that  its  people  rejoice  in 
any  benefits  that  the  farmer  can  secure  and  that  they  have 
even  criticized  but  little  the  payment  of  a  bonus  to  farmers 
for  not  raising  cotton.  We  merely  desire  that  this  money  be 
paid  to  agriculture  out  of  something  in  the  nature  of  a  gen- 
eral tax  and  not  a  super  sales  tax  levied  upon  a  few  selected 
eonmiodities. 

New  England  has  needed  the  benefit  of  a  tariff  in  order 
to  compete  in  something  like  equal  footing  with  foreign 
industries.  The  |H-ocessing  tax  is  not  for  this  purpose  pri- 
marily. It  is  rather  a  purely  experimental  method  of  en- 
deavoring to  help  the  farmers  to  realize  at  least  the  cost  of 
production.  In  the  scathing  speech  of  the  gentleman  from 
North  CaroUna  few  facts  were  presented  which  were  not 
fully  understood  before,  but  it  displayed  the  animus  which 
has  existed  so  long  and  been  so  often  expressed  toward  my 
own  section  of  the  country. 

The  housewife  who  buys  pork  at  35  cents  a  pound  will  be 
heard  from  sooner  or  later,  and  then  you  will  understand 
what  I  mean  by  a  super  sales  tax  put  on  a  few  selected 
articles  and  perhaps  be  ready  to  listen  to  the  Jeremiah, 
Senator  Gxorgx,  whose  voice  was  raised  In  the  Senate  the 
other  day  and  whose  amendment,  which  provided  that  this 
fee  might  be  taken  from  the  $5,000,000,000  that  is  to  be 
raised  by  a  general  taxation  program  in  the  future,  was 
adopted.  We  all  know  the  answer  that  was  made  to  him  by 
the  administration. 

At  no  twri**  have  we  claimed,  as  the  gentleman  tried  to 
assert,  that  the  processing  tax  is  the  whole  cause,  or  even 
the  principal  cause,  of  the  troubles  now  affecting  the  entire 
textile  industry.  The  devaluation  of  the  doUar,  which  sent 
prices  of  cotton  from  6  cents  to  11  cents,  plus  the  N.  R.  A. 
costs,  vrtdch  added  perhaps  5  cents  more,  are  also  contribut- 
ing factors.  Then  the  processing  tax  was  added,  providing 
the  final  straw.  To  raise  the  price  of  a  commodity  artifi- 
dally  more  than  100  percent  in  so  short  a  time  was  bound 
to  create  a  sales  resistance  which  has  resulted  in  overloaded 
stocks  on  band  and  a  necessary  curtailment  in  production. 
resulting  to  unemployment.  This  tituation  must  be  felt 
almast  as  acutely  to  the  mills  of  North  Carolina  as  to  those 
of  New  England. 

The  gentlcouui  tried  to  explato  or  excuse  this  tax  by  tell- 
ing yon  yesterday  bow  very  little  this  added  to  the  cost  of 
material  per  yard,  but  he  could  not  confuse  anyone,  for 
even  his  own  constituents  Imow  that  the  price  of  overalls 
and  all  cotton  fabrics  has  been  nesurly  doubled  during  the 
past  3  years. 

At  no  time  have  we  claimed  that  this  tax  was  even  the 
mato  trouble,  but  we  do  claim  that  this  is  the  one  thing  left 
to  this  Congress  wh»^  we,  as  a  legislative  body,  can  effect 
reUef  and.  perhaps,  remove  this  last  straw  which  has  had 
tte  effect  of  creating  a  tremendous  sales  resistance  to  the 
products  of  this  industry.  So  do  not  say  that  we  have  laid 
too  much  stress  on  this  one  thing.  Far  from  it.  At  these 
various  meetings  to  which  the  gentleman  referred  many 
other  matters  were  freely  and  frankly  discussed  as  creating 
serious  di£Bculties  in  the  carrying  on  of  this  todustry. 

The  gentleman  demanded  to  know  why  we  have  been  un- 
able to  keep  oiur  mills  m  New  England.    He  threw  that  ques- 
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tion  at  us  with  great  emphasis  and  apparently  in  ridicule 
and  with  personal  enjoyment.  Every  schoolboy  knows  the 
answer  to  that  question.  As  far  back  as  we  can  remember 
his  section  has  enjoyed  the  benefits  of  cheap  labor.  The 
most  unfortunate  chapter  in  our  national  history  was  writ- 
ten in  breaking  the  shackles  of  such  cheap  labor.  Of  late 
years,  and  even  today  under  the  code,  it  still  manages  to 
enjoy  that  tremendous  advantage.  With  proper  pride  New 
England  can  say  that  it  has.  for  many  years,  been  able  to 
meet  and  overcome  this  disadvantage  through  sheer  effi- 
ciency. It  is,  however,  a  matter  of  shame  to  us  that  to 
this  great  fight  for  equal  opportimity  much  northern  capital 
has  gone  toto  the  South,  lending  additional  strength  to  that 
competition,  and  many  New  England  textile  operators  have 
also  moved  their  plants  there,  to  order  to  take  advantage  of 
these  labor  conditions.  And  to  make  our  fight  still  more 
difficult,  it  is  feared  that  there  will  be  those  who  will  secretly 
endeavor  to  retato  such  conditions  to  the  code  for  their  own 
profit. 

How  does  the  gentleman  from  North  Carolina  dare  to 
taunt  New  England,  which  has  so  long  paid  much  higher 
wages  to  labor  and,  to  addition,  enacted  many  humanitarian 
laws  to  make  life  for  the  employees  more  bearable  and  the 
expense  of  which  fell  upon  the  employer?  Is  he,  todeed. 
proud  that  his  State  could  bait  away  our  industries  by  the 
low  wages  paid  to  women  and  children?  Is  he,  indeed,  proud 
of  the  system  of  tenantry  so  largely  obtaimng  to  his  own 
section?  Compare  the  situation  of  the  textile  employee  of 
his  locality  with  what  has,  at  least,  been  that  of  those  to 
New  England,  where  labor  has  been  able  to  own  their  own 
dwelltog  houses  without  fear  of  eviction  and  have  the  hai>- 
piness  that  comes  from  the  enjoyment  of  a  home  free  from 
the  dictates  and  whims  of  an  employer.  To  taunt  New  Eng- 
land to  this  matter;  to  suggest  that  labor  conditions  to  the 
South  have  been,  and  are,  what  they  should  be,  and  by  im- 
plication to  suggest  that  we  ought  to  go  backward  to  similar 
conditions  to  order  to  retato  our  mills  is  not  an  argmnent 
such  as  should  wto  the  plaudits  of  his  hearers. 

Let  us  hope  that  the  ovation  given  him  by  the  Members 
of  his  own  party  and,  to  my  surprise,  jotoed  to  by  some  of 
the  Members  of  his  own  party  from  New  England,  could  only 
have  been  an  expression  of  appreciation  of  the  gentleman's 
forensic  ability  rather  than  an  approval  of  his  views.  As  I 
have  said,  the  stage  was  set.  The  gentleman  had  a  good 
audience.  New  England  was  to  be  excoriated  by  a  man 
exceptionally  capable  of  caustic  expression.  Eagerness 
showed  on  the  coimtenances  of  his  colleagues.  They  knew 
that  he  could  be  counted  on  to  do  a  good  job.  He  has 
demonstrated  this  on  many  occasions.  Recently  he  gave  a 
truly  remarkable  performance  in  this  respect  when  the  bill 
to  provide  additional  clerk  hire,  sponsored  by  his  own  col- 
leagues, was  before  the  House.  On  that  particular  occasion 
you  did  not  applaud  him  so  much,  although  he  really  did  a 
much  neater  job.  Then,  as  yesterday,  he  refused  to  yield, 
except  to  carry  out  that  clever  scheme  of  s^elding  for  a 
motion  that  was  bound  to  kill  the  bill  to  question. 

I  greatly  admire  his  ability  and  his  togenuity,  but  an 
analytical  reading  of  his  speech  of  yesterday  makes  me  feel 
that  it  failed  to  achieve  the  result  which  he  desired.  His 
motive  and  the  sectional  feeling  expressed  were  alike  too 
obvious  and  too  unforttmate.  However,  when  he  had  fin- 
ished it  must  have  lAoLsed  him  mightily  to  hear  the  great 
applause  which  followed.  As  he  walked  up  the  aisle  among 
his  admirers,  I  could  not  help  but  think  of  the  old  story  of 
Mr.  Hooley.  Since  the  gentleman  was  so  biting  to  his  refer- 
ences to  a  ntunber  of  us,  surely  he  can  take  no  offense  if  I 
offer  a  pleasantry  at  this  time.  Describtog  his  rise  to  polit- 
ical fame,  after  his  election  as  mayor,  this  Mr.  Hooley  said, 
"  Whto  I  came  to  this  country,  a  poor  immigrant  lad,  I  got 
a  job  dlggto'  sewers  and  everybody  called  me  Pat.  Thto  I 
got  to  be  boss  of  the  gang  and  they  called  me  Mr.  Hooley. 
Later  I  was  elected  to  the  city  council  and  they  called  me 
the  Honorable  Mr.  Hooley.  Finally  I  was  chosen  mayor  of 
me  great  city,  and  the  followtog  Sunday,  purposely  late, 
carrying  me  cane  and  silk  hat  and  with  me  large  family 
behtod  me.  I  entered  the  church,  and  just  as  I  did  so  the 


choir  and  entire  congregation  rose  and  started  to  sing 
•  Hooley,  Hooley,  Hooley,  Lord  God  Almighty."  "  I  am  won- 
dering if  the  gentleman  really  does  enjoy  Uie  thought  that 
the  textile  industries  in  New  England  seem  to  be  dying  while 
those  of  North  Carolina  remato  alive.  Such  an  apparent 
feeling  on  his  part  recalls  to  my  mind  the  story  of  the  two 
colored  men  who  met  after  a  period  of  5  years,  during  which 
both  had  been  married.  Said  the  first,  "  Mose,  what  sort 
of  a  gal  did  you  all  git?  "  Mose  replied,  "  She  am  an  angeL" 
Whereupon,  the  other  exclaimed,  "Boy,  jo'  suttainiy  am 
lucky!    Mme's  still  aUve." 

Now,  I  wish  at  this  time  to  ask.  Mr.  Chairman,  that  I  may 
revise  and  extend  my  remarks.  I  desire  to  place  to  the 
Record  at  this  potot  a  fairly  brief  letter  about  the  harassing 
feature  of  tnrlng  to  reclaim  from  the  Oovemment  the  proc- 
essing tax,  when  drawbacks  may  be  allowed  under  the  law. 
It  is  almost  too  much  for  many  mills  to  bear. 

I  also  want  to  put  to  the  Rxccmi)  a  few  of  the  lamentations 
of  those  other  Jeremiahs,  Senator  Glass  and  Senator  Btsd. 
We  think  they  truly  represent  Virginia  on  the  very  matters 
to  which  our  sweet  songster  from  Roanoke  has  so  seriously 
differed  from  them,  to  his  great  loyalty  to  this  administra- 
tion. Let  us  recall,  too,  the  speeches  of  Senator  Banxr,  of 
North  Carolina,  Senator  0«>rgb,  of  Georgia,  Senator  Trv- 
mcs,  of  Maryland,  and  many  other  stanch  members  of  the 
majority  party. 

I  may  also  wish  to  insert  a  few  statements  by  Gtovemor 
Talmadge,  of  Georgia.  I  shall  not  inflict  upon  3^ou  any- 
thtog  Senator  Long  may  have  said  [laughter],  but  shall 
refer  to  these  other  Jeremiahs  of  the  Democratic  Party, 
earnestly  exhorting  their  own  colleagues  and  lamenting,  not 
jokingly,  as  I  often  do.  I  believe  to  stating  things  forcefully, 
so  that  the  facts  may  receive  attention,  but  nobody  can  see 
more  of  the  humorous  side  of  some  political  debates  than  I. 
Certainly  I  shall  expect  that  a  good  natured  reception  will 
be  given  any  remarks  that  I  may  make  today. 

A  rSW  KXCXBPTB  VSOK  TOUB  OWM  JXBSMUKS 

A  Democratic  Governor  of  the  Democratic  State  of  Georgia 
raises  his  voice  against  Goverzmient  spending  and  the  destructive 
policies  of  the  "  brain  stormera  "  at  Washington. 

"  Let  the  follies  go  on  ",  said  he;  "  it  wont  last  much  longer." 

"  The  real  fight  In  this  country  ",  he  declared.  "  Is  Americanism 

versus  communlnn.  mixed  up  with  some  kind  of  crasy  '  glmms.' " 

"  We  cannot  go  on  running  the  Government  on  hot  air,"  said 
Senator  Ttdimgs.  "  on  money  pulled  down  from  the  heavens,  wlilcb 
the  taxpayers  wlU  have  to  pay  back." 

And  he  warned  the  admlnlstratlmi  against  counting  om  support 
at  the  polls  If  It  continued  Its  reckless  experimentation  and  waste- 
ful expenditures. 

"  Before  another  year  stxall  have  gone  ",  said  he,  "  there  may  not 
be  the  large  Democratic  majority  here  and  to  other  plaees  which 
we  have  enjoyed." 

LAVISH  snurewo  mn 

Senator  Bras  criticised  the  Uvlsh  spendlne  of  pttblle  funds, 
saying  that  never  in  th»  history  of  the  country  has  there  been  such 
wlde-spreMl  spending  to  "  control  the  oplnloiie  of  the  people." 

He  referred  to  the  Federal  bureaus  as  "  kingly  "  la  their  rteellnge 
with  the  public.  He  said  the  taxing  power  of  tbe  Oongieei  bad 
been  given  to  theee  bureaus. 

Brao  took  tbe  Oovemment  to  task  for  folag  Into  buelnees  la 
oompetltlon  with  private  Industry,  aad  advised  ttet  the  edmtnle" 
tratton  look  to  ways  and  means  of  inrreesltig  eoosumpClaa  of 
farm  products  and  reestabllshmcnt  of  export  trade. 

Kven  the  King  of  «ngland,  m  tbe  old  days  of  mere  sbsoltrte 
monarchy,  could  not  enter  uatnvtted  tbe  eabla  of  Ills  pooreet 
subject,  and  yet  many  c€  theee  oOeetaoldera,  attlxed  In  plala 
clothes,  exercise  more  power  under  a  straw  hat  tbaa  did  tbe  Idag 
at  old  adorned  with  a  jeweled  crown. 


Decrying  the  recklees  outlay  of  Pidend  credit, 

Democrat,  of  Colorado,  a  banker  la  private  life,  declared  the 
ffTri^ing  Federal  debt  ol  twenty-eight  thousand  millions  would  be 
sweUed  to  forty  bllUons  by  this  and  pending  bUls. 

He  turned  on  Its  author.  Senator  BAinaaAa,  Democrat,  of  Ala- 
bama, warning:  ^ 

"You  can't  save  the  Alabama  tenant  farmers  without  saving 
those  In  Colmvdo  and  other  Stotee.  To  provide  for  all  oT  them 
would  require  $10,000,000,000." 

Senator  Glass.  Every  State  and  nearly  every  eommonlty  In  every 
State,  including  my  own  home  town,  has  put  Its^  in  servitude 
to  the  FMeral  Government,  has  put  Itself  under  some  laextrleable 
obUgatlon  to  the  Federal  Government  to  such  an  extent  that  some 
of  the  miserable  httle  bureaocrato  here  m  Washington  have  had 
the   m*"'*""*  to  threaten   SUtee   with   withdrawal   of  so-called 
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"Federal  aid"  unleaa  thoae  States  would  go  to  the  extraordinaitr 
expense  of  summoning  special  eesalons  at  their  legislatures,  aoq 
give  tnuwi  bureaucrats  some  more  oft  Xheii  funds.  j 

I  alao  insert  a  Statement  by  fonner  President  Coolidge:     j 

The  centralization  of  power  In  Washington,  which  nearly  a|l 
Members  at  Congress  deplore  in  their  speech  aitd  then  support  t^ 
their  votea,  la  steadily  Increasing.  The  fanner,  who  was  the  kiln- 
ing example  of  sturdy  independence,  has  intrusted  the  Ooverrl- 
ment  with  finding  him  a  market.  Now  the  wage  earner  Is  to  lo<* 
to  the  same  sourtse  to  find  employment.  Individual  self-rellande 
to  disappearing.  1 

A  revoluUon  is  taking  place  which  will  leave  the  people  depend- 
ent upon  the  Goverxunent  and  place  the  Ocvemment  where  It 
most  decide  questions  that  are  far  better  left  to  the  people  «" 
decide  for  thenwelvee.  Finding  markets  wUl  develop  Into  ft- 
prlcea  and  finding  employment  will  develop  Into  fixing  wagea. 
default  of  furnishing  markets  and  employment  the  Oovemme: 
mtist  pay  a  bounty  or  a  dole. 

Thoae  who  look  with  apprehension  on  these  tendencies  do  m 
lack  humanity  but  are  Infiuenced  by  the  belief  that  the  result 
such  maaaurea  will   be   to  deprive   the   people  of  character   - 
Uberty. 

I  wish  to  repeat  that  If  the  textile  industries  within  tl)e 
gentleman's  State  are  still  living  it  is  chiefly  due  to  tl^e 
benefits  of  unfair  competition  and  that  we,  the  Congre^ 
fhftU  have  utterly  failed  in  our  plain  duty  if  we  do  nbt 
create  different  conditions  which  shall  provide  fair  play  io 
all  sections  within  the  second  greatest  industry  in  ofr 
coimtry.  I 

The  following  is  quoted  from  the  New  Bedford  (Mas$.) 

Times:  I 

aasBT  aTALxa  coicMxnnms  j 

It  nquma  no  stretching  of  the  Imagination  to  see  what  tike 
clcalng  of  textile  mills  means  to  New  England.  The  first  vlctlmjls 
the  worker.  He  or  she  Is  out  of  a  Job.  No  work,  no  pay;  no  pdy. 
BO  mooey  to  buy  food,  elotbea.  or  coal,  to  pay  rent,  or  buy  ga4>- 
llae.  Meretaaats  cant  s^  goods;  savings  accounts  dwindle;  l|i- 
•urmnee  p^T^lc^^w  are  ruT**^  In  and  all  klnda  of  dlfDcultles  follow,  i 

Laadlorda  cant  collect  rents,  real-estate  men  can't  sell  housa, 
and  auto  dealers  cant  sell  cars.  Property  owners  cant  pay  tax4e. 
and  eventually  the  town  cant  pay  firemen,  policemen,  and  achqol 
teachers.  ! 

81ckncas.  porerty,  and  misery  stalk  a  eommimlty  that  once  ^as 
a  good  town  tn  which  thousands  Itved.  worked,  and  prospered. 

Thar*  why  thte  problem  Is  not  simply  the  mill  owner's  problem. 
Under  the  conditions  preralllng  today  It  U  the  problem  of  evei^- 
body  la  tba  oommunlty  from  the  mayor  to  the  humblest  dtla^. 

Tben  remarks  were  made  In  my  own  city  recently-4-a 
city  where  many  textile  plants  are  today  being  dismantl^. 
A  city  where  there  are  as  many  paUlotlc  clttsens  as  in 
other  on  the  face  ot  the  earth. 

Visit  that  city  and  view  the  public  Improvements  tfaiat 
those  pabhc-splrlted  citiaens  have  provided  for  the  enjoy- 
ment of  its  people.  They  probably  have  not,  except  tn 
cases,  received  a  dividend  from  the  cotton  mills  for  some  tiiie. 
Since  they  almost  despair  of  receiving  assistance  through  op- 
great  Gtovemment  in  Washington,  these  stockholders 
they  might  as  well  cash  in  and  get  what  little  remains, 
stead  of  going  on  for  years  and  losing  money  more  and  m 
which  is  bound  to  happen  unless  prompt  relief  is  afCor 
this  Indttsfcry. 

It  la  thought  by  some  that  these  miOs  will  be 
to  the  South.    No;  they  are  going  to  Argentina  and  01 
South  American  countries. 

Now.  I  want  to  make  a  few  remaito  on  the  Japanese  sii 
ation,  Into  which,  the  gentleman  from  North  Carolina  stai 
yesterday,  the  President  was  looking  in  connection  with 
other  proUems.    I  rejoice  that  we  can  now  go  before 
committee,  but  let  us  hope  that  the  investigation  will 
stretch  into  weeks  and  then  end  by  holding  an  autopsy 

We  want  action  and  we  want  it  now.    It  would  seem 
our  Secretary  of  State  and  our  administration  do  not 
to  take  the  same  measures  against  Japan  that  Great  Bri 
and  certain  other  nations  are  taking.    I  call  your  attention 
to  the  following: 


QOOTSnOMS 


axA- 


car*.  vovLXT  w.  kmox. 
MATT.  "  jaraw's  varrx  roa  wghld 
Strong  oppoattton  to  the  new  commercial  menaca.  stalking  ^t 
of  tbm  Far  ttai.  must  continue  indefinitely  frotn  its  very  gravely. 
h«i  practtcaUy  driven  weatara  oaoapeftttofa  out 
market  tor  aaaotactured  gooda.  and  haa  made  le- 
as tbe  apenae  oC  trade  rlvate  tn  oUmt  pwta  at 
IB  tiM  year  ISU  tbm  vqIubm  at  tmt  axporta  Increaied 


approximately  as  foUows:  To  Asia.  «0  percent;  Europe.  30  percent; 
North  America.  28  percent;  Central  and  South  America.  230  per- 
cent; Africa,  95  percent;  and  Oceania.  75  percent. 

There  seems  to  be  no  prospect  of  a  let-up  because  Japanese  pro- 
duction costs  and  selling  prices  are  ertremely  low;  their  nearby 
sources  of  raw  materials  are  ample;  their  industrialization  is  mod- 
ern and  on  a  quantity-production  basis;  they  have  their  own  ship- 
ping to  take  goods  to  market  cheaper  than  Is  possible  by  other 
nationalities,  and  their  Government  not  only  encourages  and 
freely  subsidizes  all  forms  of  Industry  on  a  large  scale  but  also 
manipulates  national  currency  as  necessary  to  take  full  advantage 
of  this  Important  factor  In  International  business. 

The  ability  of  western  nations  to  meet  the  competition  Is  still 
further  hampered  by  the  Japanese  practice  of  organizing  thslr  for- 
eign commerce  Into  vast  and  highly  Integrated  triists.  which  la 
effect  are  backed  by  the  Government.  A  single  group,  such  as  the 
Mitsui  Interests,  for  example,  may  fluance,  control,  and  coordinate 
every  phase  of  the  cotton-goods  Industry.  Their  own  buyers  will 
purchase  raw  cotton  in  Texas,  let  us  say.  Their  own  ships  will 
deliver  the  cotton  to  their  own  wharves  and  warehouses  at  a  Japa- 
nese port.  Other  subsidiaries  will  haul  it  to  the  factory,  manufac- 
ture It  into  cloth,  transport  It  again  by  land  and  sea  to  many 
foreign  markets,  and  there  seU  It.  AU  wlU  be  financed  by  their 
own  bank  and  Insured  by  their  own  insurance  company. 

At  the  moment  Britain  Is  about  to  restrict  Japanese  imports 
Into  the  home  country  and  her  colonies  by  means  of  tariffs,  quotas, 
or  embargoes.  In  this  the  cooperation  of  the  Dominions  Is  to  te 
sought  and  doubtless  to  a  large  extent  will  be  realized.  The  mo\e 
promises  to  be  successful  In  cutting  off  a  large  proportion  of  the 
existing  Japanese  foreign  trade,  while  at  the  same  time  It  offers 
nttle  opportimlty  for  retaliation  because  Japan  normally  buys  fo 
little  from  England  or  the  Empire.  The  principal  excepUon  to  this 
is  Australian  wooL  which  Japan  Imports  In  large  quantities,  and 
the  prospect  of  losing  this  wool  market  may  well  operate  to  keep 
Australia  from  giving  Britain  support  In  the  trade  war. 

I  urge  you  to  read  the  f (blowing  in  regard  to  the  harassing 
effect  on  our  mills  produced  by  the  collection  of  refunds: 
No  provision  can  be  found  protecting  processors  (mills)  or 
owners  of  fabric  against  irreparable  loss  in  case  the  tax  Is  sus- 
pended or  reduced,  but  only  In  case  the  tax  Is  wholly  termi- 
nated. The  possibilities  of  this  thing  make  It  imperative  for 
Senators  and  Congressmen  who  are  active  in  this  matter  to  see 
what  they  are  doing.  It  is  satisfactory  to  urge  action  looking 
toward  the  termination  of  the  tax,  but  to  work  for  suspension 
or  reduction  of  the  tax  will  do  more  harm  than  good — will  create 
chaotic  merchandising,  conditions  the  likes  of  which  have  never 
been  exp)erlenced  in  Uie  cotton-goods  Industry.  In  the  hands  of 
mills  (producers  or  processors)  and  in  the  hands  of  merchants, 
wholesalers,  retailers,  and  bag  men  are  hundreds  of  millions  of 
yards  of  cotton  fabrics  all  carrying  anywhere  from  4.6  to  6.5 
cents  per  poxmd  tax  (4.2  cents  **  uppod "  by  the  amount  of 
waste  in  conversion  from  lint  cotton  to  fabric),  and  all  of  whom 
paid  millions  to  the  Govenunent  in  floor-stock  taxes.  None  of 
this  Is  returnable  unless  the  tax  is  wholly  terminated.  If  It  Is 
reduced,  no  proportional  amount  equal  to  the  reduction  is  re- 
turnable to  owners  of  fabric.  And  yet,  at  the  first  instant  that  a 
proclamation  sxtspending  or  reducing  the  tax  went  into  effect, 
millions  of  pounds  of  fabric  would  have  to  be  marked  down  and 
sold  or  Invoiced  at  lower  prices  equal  to  the  amount  that  the  tux 
was  lowered  or  suspended.  Many  mills  with  large  stocks  of  cloth 
on  hand,  produced  in  anticipation  of  demand  which  has  not  ma- 
terialized as  yet,  and  produced  for  stock  to  keep  working  forces 
intact  and  labor  occupied,  wotild  be  bankrupt  or  their  capital 
structures  seriously  impaired  by  their  losses.  The  only  part.es 
who  could  eecape  serious  losses  through  a  suspension  or  re- 
duction in  the  tax  are  those  mills  which  have  no  stocks  on  hai;d, 
which  Is  the  rare  condition  to  be  found.  Even  when  the  tax  Is 
wholly  terminated,  in  which  case  claims  for  refund  of  floor  stocks 
are  in  order,  a  firm  wlU  probably  have  to  wait  a  year  or  more  I'or 
its  money  from  the  Treasury  Department.  This  wait  alone  «111 
Impair  the  capital  of  many  mills. 

If  you  want  to  know  what  happens  when  the  tax  Is  suspended 
or  refunded,  refer  to  Secretary  Wallace's  proclamation  of  June  1934, 
s\ispendlng  tax  on  certain  large-size  bags  and  the  compensatory 
taxes  on  paper  and  Jute.  The  latter  went  off  Immediately  the 
proclamation  became  effective,  since  the  tax  was  levied  at  the  tl  ne 
pi4>er  and  Jute  were  converted  into  bags.  However,  the  tax  which 
was  supposed  to  be  suspended  when  cotton  cloth  was  converted 
into  bags  goes  right  on.  This  Is  because  the  tax  was  collected  wten 
raw  cotton  was  converted  Into  fabric.  The  tax  Is  Imbedded  in  the 
prlee  of  the  fabric.  To  get  It  back  the  firm  has  to  file  a  claim  for 
refund.  It  was  months  (along  about  October  or  November  19: !4) 
before  the  Treasury  Department  got  out  the  neceesary  forms  und 
regiilatlons  to  file  claim  for  refund,  and  to  date  only  a  relatively 
few  thousand  dollars  has  been  refund»*d,  although  perfected  cla!  ms 
•re  running  Into  hundreds  of  thousands  at  tremendous  cost  to  the 
mills.  The  effect  of  the  proclamation,  instead  of  helping  cot  on 
and  cotton  fabrics,  has  been  Just  the  opposite.  It  has  hurt  cotton. 
Why?  Because  the  compensatory  taxes  on  paper  and  Jute  ceased 
last  June,  but  the  tax  on  cotton,  though  refundable,  goes  right  on. 
throwing  the  prices  of  these  competing  staples  more  out  of  line 
than  before.  Of  wliat  avail  If  consumers  wait  for,  not  months.  9Ut 
what  looks  like  years,  to  get  their  refunds,  to  which  they  are 
entitled? 

Despite  the  law  and  the  amendment  which  covers  the  matte"  of 
rebate  of  floor -stock  tax  when,  and  if.  the  tax  la  terminated,  sua- 
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pended  or  reduced.  It  can  be  seen  what  this  one  uncertainty  la 
doing  to  the  industry.  It  is  a  nightmare  and  vuiquestionably  is 
slowing  down  trade.  The  desire  is  to  be  as  clear  of  stocks  as  pos- 
sible when  the  tax  goes  off. 

Is  the  Treasury  Department  going  to  require  an  affidavit  of  tax 
payment  to  support  every  Item  in  a  floor-stock  inventory?  This 
requirement  alone  haa  slowed  down  refunds  to  manufacturers  from 
6  months  to  1  year  in  acting  under  Wallace's  proclamation  of  June 
12,  1934.  If  they  are  going  to  require  such  an  affidavit,  thousands 
of  wholesalers,  retailers,  and  converters  will  be  cheated  out  of  the 
refund  they  are  legally  entitled  to.  because  they  will  be  unable  to 
comply,  the  fabrics  having  lost  their  identity;  for  example,  a  single 
carload  of  cotton  fabric  going  to  a  manxifacturer  or  to  a  whole- 
saler may  be  split  Into  hundreds  of  smaller  shipments,  going  to  re- 
tailers or  In  some  other  disposition. 

Even  though  the  tax  may  not  be  suspended  or  reduced,  the  un- 
certainty is  ever  present;  and  a  clear-cut  outline  by  Wallace  and 
the  Treasiuy  Department  as  to  how  they  Intend  to  handle  this 
situation  when  It  does  arise  will  ease  the  minds  of  thotisands  of 
buyers  all  over  the  country  and  give  them  the  assurance  they  want, 
BO  they  can  go  ahead  and  buy  and  stock  goods  in  the  normal  course 
Instead  of  running  stocks  down  to  nothing.  Of  course.  It  backs 
up  on  the  mills.  They  are  holding  the  bag.  and  when  normal  dis- 
tribution is  disrupted  their  stocks  pile  up  and  the  mill  closes. 

The  gentleman  from  North  Carolina  [Mr.  Warren]  said 
jresterday  that  the  processing  tax  had  no  effect  whatever 
on  imports  or  exports.  Think  of  that  for  a  foolish  state- 
ment. Every  added  cost  to  the  manufactured  article  serves, 
of  course,  to  prevent  our  competing  with  the  foreigner  sell- 
ing his  goods  here  or  abroad.  As  far  as  Japan  is  concerned 
the  situation  is  more  startling.  At  the  moment,  Great  Britain 
is  about  to  restrict  Japanese  imports  into  her  home  country, 
and  she  is  going  to  ask  Australia  to  Join  her,  even  although 
Japan  buys  a  great  deal  of  wool  from  Australia.  In  the 
United  States  today  there  are  37,000,000  spindles,  but 
4,000,000  are  idle.  Japan  has  9,000,000  spindles  and  exports 
2.000,000,000  yards.  The  United  States  has  30,000,000  spin- 
dles and  exports  only  one-fifth  of  a  billion  or  200,000,000 
yards.  And  Japan  is  going  into  South  America,  from  which 
we  buy  a  great  deal,  and  she  has  captured  our  markets, 
has  captured  the  British  markets,  and  is  now  insisting  on  a 
parity  in  naval  strength  to  protect  those  markets  in  which 
she  has  achieved  such  astounding  success.  The  Japanese 
matter  is  more  serious  than  the  gentleman  would  like  us  to 
believe.  Just  the  so-caUed  "  little  amount "  that  is  now 
being  exported  to  this  country  has  a  most  depressing  effect 
on  prices.  It  affects  the  entire  price  structure.  Your  wife 
or  mine  will  buy  a  Japanese  article  for  50  cents,  and  their 
neighbor  will  shop  a  long  time  before  she  will  pay  double 
for  a  similar  article.  It  is  not  alone  in  the  textile  field  that 
Japan  is  troubling  us  and  this  problem  of  her  imports  to 
us  should  be  met  courageously.  While  it  is  true  that  we  sell 
her  much  raw  cotton,  we  well  understand  the  bargaining 
which  she  is  carrying  on  today  in  procuring  raw  cotton 
from  other  countries.  We  know  that  in  India  she  has  even 
captured  the  home  market,  and  in  order  to  do  that  she 
must  have  bargained,  or  made  concessions.  We  know  some- 
thing about  what  can  be  done  by  way  of  tricky  performances 
in  the  matter  of  monetary  exchange. 

Mr.  Chairman.  I  shall  not  much  longer  inflict  my  voice 
upon  the  Committee,  but  shall  extend  my  remarks  in  the 
Record. 

Mr.  SEARS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  GIFPORD.  No.  I  am  like  the  gentleman  from  North 
Carolina  [Mr.  Warren  1.  The  only  successful  method  Is 
apparently  not  to  have  a  speech  punctured  and  challenged 
during  the  making.  I  have  always  yielded,  and  I  have  always 
welcomed  interruptions,  but  on  this  occasion  I  must  refuse. 
In  closing,  do  I  have  to  apologize  for  or  defend  New  Eng- 
land— New  England  which  has  given  so  much  to  the  entire 
country,  not  only  men  of  the  pioneer  type  but  of  her  wealth, 
taking  great  risks  to  build  up  your  various  industries  all  over 
this  country?  She  has  paid  enormous  taxes  by  comparison 
with  most  other  States.  You  Imow  that  men  of  thrift  and 
Industry  live  there.  Our  people  have  always  worked  and 
saved.  They  have  not  had  other  people  to  wait  upon  them. 
They  have  not  had  cheap  labor.  The  young  men  in  our  sec- 
tion were  not  brought  up  to  go  hunting  and  fishing  all  the 
time,  and  to  be  gentlemen  to  be  waited  upon.  Our  whalers 
went  to  the  farthest  comers  of  the  earth  and  made  a  little 
money,  and  when  that  industry  ended  they  were  willing  to 


experiment  and  invest  in  the  textile  Industry.  In  those  days 
how  happy  the  South  was  that  New  England  did  it!  New 
England  has  given  over  much  to  our  country,  and  in  spite  of 
Secretary  Wallace's  sarcasm,  she  is  not  now  whining.  I  do 
hope  that  we  from  New  England  are  able  to  state  her  case 
properly.  I  do  not  wish  to  be  political  or  partisan  in  these 
matters,  but  you  gentlemen  on  the  other  side  well  know  Uiat 
ii^speaking  from  the  floor  we  sometimes  indulge  in  remarks 
rather  taunting  the  other  side.  Yesterday  the  speech  of 
the  gentleman  from  North  Carolina  [Mr.  WarrknI  was  care- 
fully prepared  and  skillfully  read.  Seemingly  it  met  with  the 
approbation  of  a  great  political  party,  but  to  me  it  gave 
evidence  of  too  much  satisfaction  over  the  thought  that  New 
England's  miUs  could  not  compete  with  the  conditions  exist- 
ing in  other  parts  of  the  country.  So  I  have  now  taken  my 
turn  to  rise  here  to  plead  and  to  protest  with  all  the  power 
I  possess,  to  the  end  that  greatly  needed  relief  may  be 
afforded  to  this  great  but  stricken  industry,  whether  located 
in  the  North  or  in  the  South.    [Applause.] 

Mr.  CARY.  Mr.  Chairman,  I  jrield  30  minutes  to  the  gen- 
tleman from  Virginia  [Mr.  WooorumI. 

Mr.  PARSONS.  Mr.  Chairman,  will  the  gentleman  from 
Virginia  yield? 

Mr.  WOODRUM.  Mr.  Chairman,  the  gentleman  from 
Illinois  has  a  statement  of  a  minute  or  two  to  make,  and  I  am 
glad  to  yield  to  him. 

Mr.  PARSONS.  Mr.  Chairman,  we  have  often  heard  it 
said  that  no  news  is  good  news;  but  the  best  news  that  we 
have  had  in  a  long  time — ^in  fact,  for  the  last  3  years — ^was 
in  the  morning's  paper,  when  we  read  that  nrank  Walker 
is  to  be  named  by  the  President  to  handle  the  moneys  and 
allotments  as  a  kind  of  clearing  house  under  the  public- 
works  biU.  Mr.  Walker,  from  Montana  and  New  York,  ii 
one  of  the  most  astute  business  men  in  the  United  States. 
The  President,  the  administration,  and  the  country  are  to 
be  congratulated  on  the  appointment  of  Mr.  Walker  to  make 
a  clearing  house  in  the  allocation  of  these  fimds. 

I  congratulate  the  President,  and  I  think  the  membership 
on  this  side  of  the  aisle  and  the  membership  on  the  other 
side  of  the  aisle  will  agree  that  the  President  has  made  one 
of  the  most  wonderful  appointments  at  this  time  that  be 
has  made  since  he  came  into  power.     [Applause.] 

I  thank  the  gentleman  from  Virginia  for  allowing  me  thli 
moment. 

Mr.  WOODRUM.  Mr.  Chairman.  I  ask  that  I  be  notified 
when  I  have  consumed  25  minutes. 

Mr.  Chairman,  after  persistence,  I  have  finally  been  able, 
as  the  gentleman  from  Massachusetts  Just  said,  to  have  the 
honor  of  making  a  few  remarks  to  my  colleagues  in  the 
House.  I  had  rather  hoped  that  12  years  of  service  in  the 
House,  under  circumstances  which  I  thought  were  courteous 
and  friendly  to  opponents  as  well  as  Member*  of  my  own 
party,  might  have  entitled  me  to  the  kindly  consideration  of 
the  gentlemen  of  the  minority;  but.  exercising  the  privilege 
they  had.  they  objected  to  my  speaking  in  the  House,  and 
I  am  very  glad  to  speak  in  the  committee.  I  excuse  the 
gentlemen,  though.  I  do  not  hold  it  against  them.  I  rather 
sympathize  with  them,  for  I  have  noticed  of  late  with  eoosid- 
erable  apprehension  some  very  alarming  symptoms  manifest- 
ing themselves  in  the  conduct  and  in  the  antics  of  the  Blen- 
tucky  colonel  from  New  York  [Mr.  Smtu.]  and  the  distin- 
guished and  amiable  rear  admiral  from  Massachusetts  [Mr. 
Martin].  I  do  not  believe  it  is  a  serious  malady,  however.  I 
think  I  have  diagnosed  it.  In  fact,  when  I  was  a  little  kid 
I  often  used  to  hfive  that  same  trouble,  especially  when  I 
had  stolen  out  and  partaken  a  little  too  freely  of  green 
apples.  I  recommend  to  the  gentlemen  the  same  dose  that 
my  mother  gave  me,  Jamaica  ginger  and  castor  oiL  Tliat 
will  make  you  feel  better.    [Laughter  and  applause.] 

Now,  Mr.  Chairman,  on  the  6th  day  of  April  the  distin- 
guished Senator  from  Iowa  [Mr.  DzcKuraoN]  a  farmer  col- 
league in  the  House,  a  personal  friend  and  a  most  smiaMft 
gentleman,  went  down  to  the  city  of  Roanoke  in  my  State, 
in  my  home  city.  8.nd  appeared  before  a  most  delitfitful  and 
cultured  audience,  and  there  delivered  what  many  people 
believe  was  his  keynote  address  in  his  campaign  for  the  Re- 
publican nomination  for  President  in  1936.    He  chose  as  the, 
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subject  of  his  address  the  phrase  that  "  The  old  Democratic 
donkey  ain't  what  it  used  to  be." 

I  rise  now  for  the  purpose  of  saying  that  to  the  extent 
the  title  of  his  address  we  are  in  perfect  accord,  because 
truth  and  in  fact  the  old  Democratic  dankey  "  ain't  wh^t 
it  used  to  be."  It  used  to  be  the  emblem  of  defeats^ 
minority.  Today  it  is  the  insignia  of  victory  and  progre^. 
No  more  is  it  the  stupid,  slow-moving,  long-eared  beast  St 
burden,  noted  principally  for  its  ability  to  kick  and  enifit 
iackasslcal  brays,  but  to  this  new  day,  with  undaunted  cout 
age.  with  steadfast  determtoatlon.  It  bears  upon  its  b: 
back  the  burdens  of  a  stricken  people;  and  it  marches 
surely  if  slowly,  to  the  day  of  deliverance  when  to  this 
of  poMtical  liberty  there  shall  also  be  economic  freedom 
social  justice. 

This  new  Democratic  donkey  is  emblematic  of  a  tt 
thought,  a  new  era.  a  new  party,  a  new  order.  It  has  se^n 
and  caught  the  inspiration  from  the  dawntog  light  ofia 
new  era  and  is  answering  the  call  to  duty  of  a  new  social 
and  economic  order.  i 

Forward  is  the  watchword.  Domestic  tranquility  a|id 
national  security  is  its  objective.  It  typefles  a  new  pa: 
a  rejuvenated  party,  an  tospired  party,  a  party  that  da; 
If  you  please,  to  destroy  so-called  "ancient  landmark 
when  those  ancient  landmarks  are  but  tombstones  of  a  soc 
and  economic  order  that  have  brought  only  dlsappoin 
and  despair.  We  are  living  to  a  world  of  rapid  chan 
It  is  a  far  cry.  my  coUeagiies.  back  to  the  day  of  Thonjas 
Jefferson  and  Alexander  Hamilton.  Economic  social  eonii- 
tions  are  different.  "Hie  problems  of  government  and  tjie 
necessity  for  government  are  different.  The  people  are 
ferwit.  It  Is  a  different  world.  Swiftly  the  moving 
of  progress  has  left  its  impress  upon  the  social  and  econo 
life  of  our  coimtry.  The  patriot  fathers  who  labored  so 
to  lay  the  foundaticms  of  this  Government  could  not 
bnagtoed  to  their  moments  of  wildest  speculation  a 
and  economic  order  such  as  we  face  today. 

Those  fimdamentals  have  not  changed.  Thomas  Jefffer- 
son,  the  patriot  satot  of  the  Democratic  Party,  foiight  for 
the  rights  of  the  masses  of  the  people.  He  laid  down  toe 
gage  of  battle  to  those  who  denied  to  every  man  an  equality 
of  opportunity.  He  fought  that  battle  upon  the  terms,  on 
the  issues,  and  with  the  implements  of  warfare  at  hand]  to 
bis  day.  The  battle  still  rages.  The  fundamental  prli 
pies  Involved  are  still  here.  The  objective  is  the 
though  the  implements  of  warfare  and  the  ethics  of  coi 
have  changed. 

It  Is  very  strange  to  me  that  there  are  many  hlgl 
patriotic  dtlxens  today  who  will  concede  that  it  is  hlgl 
desirable  that  there  should  be  revolutionizdng  changes  to 
the  social  and  economic  order.  ]ret  will  not  agree  that  thsre 
can  be  any  departure  from  the  old  precepts  of  government. 
In  tfastr  waj  of  thtoklng  there  can  be  no  virtrze  to  aiiy- 
fhing  new.  Tb  their  minds,  a  prtodple  of  govemmmt 
most  be  hoary  with  age  to  order  to  be  dependable  and  Dlr- 
toous.  These  very  dellghtfnl  and  estimaUe  citizens,  fo- 
UticaDy  apcaktog.  are  still  Uvtog  to  the  days  of  hoop 
and  bustles.  The  wheels  of  progress  have  passed  on  and  left 
them  behtod.  Thej  eacnot  find  It  to  tbetr  hearts  to 
the  new  order.  What  b  this  new  order?  Is  it  really  a 
parture  from  the  fundamentals  of  government  as  our  tok^- 
fatfaers  conceived  them?  I  do  not  think  it  Is.  I  think  11  Is 
a  determination  on  the  part  of  the  present  leadership  of 
oar  VhMoa  to  meet  fairly  and  squardy  facts  and  issues  that 
exist  today  and  apply  the  necessary  remedies  to  the  present 
emergency  and  to  endeavor.  If  ponitde.  to  build  safeguakb 
for  the  future. 

In  his  address  at  Roanoke,  the  distinguished  Senator  Iild 
great  stress  to  quottzv  from  the  Democratic  platform  tnd 
from  the  campaign  utterances  of  the  President,  partlculs  rly 
as  ft  related  to  tt»  promlM  to  curtail  expenses  of  gove-n- 
ment.  Tte  speaker  made  the  most  of  ttils.  He  held  the 
PresMent  perscnaHy  responsltde  for  everything.  In  fad.  I 
am  not  so  sure  that  he  did  not.  at  least  to  hte  own  satlsf  tc- 
tlQiv  prove  that  the  Democrats  were  responsible  for  he 
What  candidate  Roosevelt  said  or  what  cu  dl- 


date  Hoover  said  does  not  Interest  the  American  people 
today  nearly  so  much  as  what  President  Roosevelt  is  trying 
to  accomplish.  It  is  interestmg.  however,  if  we  are  going 
to  dig  back  into  the  past  and  measure  actions  by  words  to 
apply  the  rule  to  both  of  the  candidates.  At  the  particular 
moment,  I  am  reminded  of  a  very  eloquent  and  impassioned 
deliverance  made  by  Mr.  Hoover  on  Augvist  11.  1928,  at 
Palo  Alto,  Calif.,  when  he  accepted  the  Republican  nomLia- 
tion  for  President  to  a  memorable  campaign  to  which  ho 
was  so  overwhelmingly  elected.  Here  is  what  candicate 
Hoover  said: 

Unemployment  In  the  sense  of  distress  is  widely  disappi  tar- 
ing. •  •  •  We,  in  America  today,  are  nearer  the  final  trluriph 
over  poverty  than  ever  before  In  the  history  of  any  land.  The 
poorhouse  Is  vanishing  from  among  us.  We  have  not  yet  reached 
the  goal,  but  given  a  chance  to  go  forward  with  the  policies  of 
the  last  8  years  we  shaU  soon,  with  the  help  of  God,  bf  In 
sight  of  the  day  when  poverty  will  be  banished  from  this  Nation. 
There  Is  no  guarantee  against  poverty  equal  to  a  Job  for  e  .ery 
man.  That  Is  the  primary  purpose  of  the  economic  policies  we 
advocate. 

I  do  not  have  the  time  nor  Is  it  necessary  to  remind  you 
what  happened.  Mr.  Hoover  was  elected  overwhelmingly. 
Undoubtedly  he  went  forward  with  the  policies  of  the  pre- 
cedtog  8  years.    You  know  the  result. 

Another  prophet  has  Just  appeared  in  the  political  hoTiZon 
to  the  form  of  Mr.  Roger  W.  Babson,  a  great  economist. 
Just  a  few  days  ago  to  an  address  to  New  York  he  advocated 
givmg  to  United  States  Senators  full  salaries  for  life.  In 
characteristic  fashion  he  condemned  everything  that  is  hap- 
pening, warned  us  that  revolution  was  Impending,  and  to 
true  Babsonian  fashion  called  down  the  wrath  of  the  imi- 
verse  upon  the  Democratic  Party.  The  vapormgs  of  this 
great  Republican  economist  are  not  very  impressive,  how- 
ever, when  we  remember  some  of  his  previous  prognostica- 
tions. This  gentleman  also  made  some  prophecies  in  1928. 
In  an  address  to  the  National  Bustaess  Congress  at  Wellesley 
Hills.  Mass..  he  made  the  following  statement: 

If  Smith  shoxild  be  elected  with  a  Democratic  Congress  wo  are 
almost  certain  to  have  a  resulting  business  depression  In 
1929.  •  •  •  The  election  of  Hoover  and  a  Republican  Con- 
gress should  resvilt  In  continued  prosperity  for  1929. 

Again  on  December  26,  1930,  in  one  of  his  syndicated  in- 
terviews, he  made  the  following  prophecy: 

In  a  big  way  1631  can  be  described  as  a  year  of  opportunities. 
In  1929  we  were  living  in  a  palace  with  a  powder  mine  In  the 
cellar.  In  1931  we  may  feel  sure  that  we  are  living  in  a  poor- 
bouae  with  a  gold  mine  In  the  ceUar. 

And  again  on  May  9,  1931,  the  following: 

Statistics  show  clearly  that  biislness  reached  its  low  point  In 
December  of  last  year.  Since  then  there  has  been  a  steady  but 
ccttistant  improvement.  Everything  Indicates  that  general  busi- 
ness has  turned  the  comer.  •  •  •  I  go  further  and  say  that 
1931  should  offer  the  greatest  opportunities  of  any  year  for  gen- 
erations. 

His  present  apprehensions  will  be  treated  just  about  as 
seriously  by  the  American  people  as  they  were  m  those  other 
days. 

As  a  Democrat,  I  am  interested  in  party  success,  but  first 
of  all  I  am  toterested  to  the  welfare  of  my  country.  I  sin- 
cerely believe  that  the  American  people  made  no  mistake 
when  they  called  to  national  leadership  Franklto  D.  Roose- 
velt. I  believe  I  voice  the  sentiments  of  an  overwhelnung 
majority  of  the  American  people  when  I  say  they  still  have 
confidence  to  his  high  sincerity  of  purpose  and  his  devout 
determination  to  serve  his  country  to  a  great  tragic  hour. 
I  do  not  object  to  strong  opposition  to  the  present  policies 
of  the  administration.  The  very  safety  of  our  countrj-  de- 
mands that  we  have  perfect  freedom  of  speech,  and  that  we 
be  not  afraid  to  speak  our  sentiments.  It  is  wholesome  for 
the  country  to  have  a  strong  minority  viewpoint,  and  one  of 
the  tragedies  of  the  present  moment  is  that  our  good  friends 
to  the  opposition  party,  while  loud  to  their  criticism.  Irnve 
no  leadership,  no  plan,  and  nothtog  whatever  to  offer  iii  the 
place  of  what  the  President  is  trying  to  do.  Before  the 
country  will  take  our  Republican  friends  seriously,  there  is 
one  toquiry  which  I  believe  they  will  have  to  answer,  and 
that  is  this:  If  you  know  so  well  now  what  Is  the  matter 
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I  with  the  country  and  what  ought  to  be  done  to  straighten  It 
out,  then  why  did  you  not  during  those  12  years,  to  which 
you  had  complete  control  of  the  Government,  at  least  pre- 
vent the  happening  of  this  great  catastrophe?  Why  do  you 
not  tell  us  how  the  hungry,  the  destitute,  and  the  aged  may 
be  cared  for  if  the  present  plan  is  not  the  proper  way? 
Why  do  you  not  tell  us  how  to  relieve  unemployment  and 
put  these  millions  of  men  back  to  work  if  the  President's  plan 
Is  not  a  good  one?  I  know  what  your  answer  would  be. 
You  will  talk  about  a  balanced  Federal  Budget  and  a  return 
of  confidence.  All  of  this  is  devoutly  to  be  desired,  but  talk 
of  a  balanced  Budget  and  theories  of  government  and  con- 
stitutional limitations  will  not  meet  the  very  practical  prob- 
lems ^ith  which  the  P*resident  is  wrestUng. 

I  do  not  mean  to  say  that  errors  have  not  been  made. 
More  often  than  not,  however,  they  have  been  errors  of 
administration  rather  than  inherent  defects  in  the  plan  of 
operation.  We  have  sought  to  profit  by  those  errors.  The 
present  administration  has  not  hesitated  to  change  Its 
course  of  action  when  such  a  change  seemed  necessary  or 
desirable  to  carry  out  the  objective.  We  Democrats  do  not 
deny  that  we  are  human  and  that  we  make  mistakes.  It  is 
only  our  friends,  the  Republicans,  who  are  perfect  and  who 
are  all-wise.  How  happy,  however,  we  are  today  that  under 
the  wise  and  courageous  leadership  of  our  President  we  move 
forward.  In  these  strenuous  times  the  President  deserves  to 
have,  certainly  from  the  members  of  his  own  party,  their 
cordial  and  sympathetic  support  and  good  wishes.  [Ap- 
plause.] 

Mr.  Chairman,  time  does  not  permit  any  lengthy  or  de- 
tailed description  of  the  various  relief  measures  put  into 
operation  by  the  administration.  May  I  say  at  the  outset 
that,  speaking  entirely  for  ms^self,  I  have  viewed  with  some 
considerable  disappointment  and  apprehension  the  operation 
of  some  of  these  measures?  I  voted  for  them,  however,  feel- 
ing that  the  emergency  Justified  some  degree  of  experimen- 
tation and  with  complete  confidence  in  the  good  Judgment 
of  the  President  to  profit  by  experience  and  to  correct  errors 
wherever  they  might  appear.  The  administration  has  not 
claimed,  nor  do  I  claim,  perfection  for  all  of  these  efforts; 
but  I  do  claim  that  the  President  has  made  and  is  maktog 
an  honest  and  a  courageous  effort  to  meet  the  situation  as 
it  has  developed  and  that  he  is  entitled  to  the  support  of  the 
country,  and  especially  is  he  entitled  to  the  good  wishes  and 
the  sympathetic  cooperation  of  the  members  of  his  own 
party. 

The  President  and  his  administration  face  today  prob- 
ably the  most  unique  situation  that  has  ever  developed  to 
the  history  of  our  coimtry.  The  shafts  of  sharp  criticism 
and  bitter  arraignment  are  leveled  at  him  by  his  political 
opponents.  Certato  groups  and  elements  of  so-called  "  big 
business  "  are  now  bitterly  resenttog  what  they  term  "  too 
much  Government  interference  ",  notwithstanding  the  fact 
that  a  short  time  ago  when  they  were  flat,  they  were  very 
anxious  and  willing  to  have  Government  assistance.  In 
addition,  there  are  distinguished  and  highly  patriotic  mem- 
bers of  his  own  party  who  are  most  unhappy  over  the  trend 
of  events.  Against  this  array,  the  President  has  to  contend 
on  the  other  side  wtto  those  vociferous  elements  who  are 
willing  to  take  advantage  of  the  unsettled  condition  of  af- 
fairs and  who  would  fan  mto  a  red  flame  the  passions  and 
emotions  of  our  people  by  holding  up  before  them  all  sorts 
of  fantastic  and  visionary  schemes.  These  various  elements 
are  opposing  the  President  and  his  policies  but  for  widely 
different  and  separated  motives.  They  meet,  however,  upon 
one  common  ground.  That  Is,  in  many  instances  they  make 
the  task  of  recovery  forces  much  more  difficult.  One  group 
opposes  him  because  he  is  too  radical,  another  group  be- 
cause he  is  too  conservative.  There  is,  though,  I  do  believe 
over  and  above  these  particular  groups  an  overwhelnung 
sentiment  to  this  country  today  that  has  unbounded  con- 
fidence to  the  totegrity,  tlie  high  purpose,  and  the  ability  of 
our  President  to  succeed.  [Applause.]  It  might  be  possible 
to  destroy  this  administration  and  its  policies.  If  that  is 
done,  then  I  ask  you,  what  next?  No  party,  no  plan,  no 
leader  has  yet  appeared  upon  the  political  horizon  who 


offers  the  hope  of  success  that  we  may  ftod  to  our  Chief 
Executive.  There  is  only  one  figure  on  the  political  horizon 
today  around  which  there  is  any  earthly  hope  of  building 
permanent  recovejry.    That  is  Franklin  D.  Roosevelt. 

The  N.  R.  A.  has  been  the  target  of  bitter  denimciatlon 
In  many  quarters.  There  are  others  who  tell  us  it  has  done 
good.  Undoubtedly,  there  is  a  happy  medium  that  should 
be  struck,  and  an  effort  should  be  made  to  salvage  and  save 
its  beneficial  qualities  and  to  throw  toto  the  discard  those 
policies  and  openitions  which  have  had  only  the  effect  of 
annoying  and  pestering  the  average  small  business  man. 

AOaiCTTLTUSa 

Every  responsible  statistical  statement  that  can  be  found 
shows  that  for  the  first  time  to  a  decade  agricultiire  shows 
signs  of  recuperattog.  The  policies  of  the  administration 
with  reference  to  agriculture  have  also  been  the  subject  of 
severe  criticism,  and  some  of  it  has  no  doubt  been  merited, 
but  xmdoubtedly  the  President  and  his  advisors  will  have  the 
discernment  and  the  good  Judgment  to  know  what  part  of 
this  program  has  been  beneficial  and  what  part  detrimental. 

Farm  cash  tocome  from  marketings  of  crops  and  livestock 
to  the  entire  Unit<!d  States  was  $4,328,000,000  to  1932.  $4,888.- 
000.000  to  1933,  and  $5,534,000,000  to  1934. 

In  addition  to  this  tocome  from  markettogs,  farmers  par- 
ticipating to  A.  A.  A.  conmodity-control  programs  received 
cash  income  to  the  form  of  benefit  and  rental  payments  of 
$161,734,000  to  1!)33  and  $555,782,000  in  1934.  ToUl  farm 
cash  income  for  1934  was  thus  $6,090,000,000.  as  contrasted  to 
$4,328,000,000  to  1932. 

In  the  State  of  Virginia  farm  cash*  tocome  rose  from  $61.- 
000,000  to  1932  to  $100,000,000  to  1934,  a  gato  of  64  percent. 

Figures  by  commodities  for  1934  are  not  jret  available,  but 
the  difference  even  between  the  1932  and  the  1933  tocome 
from  certain  of  the  most  Important  crops  to  Virginia  Is  a 
striking  one. 

The  1932  Virginia  production  of  tobacco  was  worth  $4,744.- 
000;  the  1933  pro<iuction,  $12,416,000.  The  1932  Virginia  pro- 
duction of  potatoes  was  worth  $4,237,000;  the  1933  production, 
$6,429,000.  The  1932  Virgtoia  production  of  apples  wa» 
worth  $4,065,000;  the  1933  production.  $5,192,000.  The  toUl 
value  of  crops  produced  to  Virginia  to  1932  was  $29,454,000: 
the  total  value  of  the  1933  production  was  $46,191,000,  plus 
$782,000  of  rental  and  benefit  payments  on  wheat  and  cotton 
adjustment  conti'acts. 

"niese  changes  in  farm  Income  are  reflected  to  the  decltoe 
to  fanner  bankiuptcies  for  the  entire  United  States  from 
5,917  to  1933  to  4,716  to  1934.  a  decltoe  of  20  percent. 

The  extent  tO'  which  tocreased  farm  purchasing  power 
made  it  possible  for  farmers  to  buy  the  city-made  goods  that 
they  need  to  order  to  operate  their  farm  as  a  bustoess  and 
their  farm  as  a  home  appears  to  the  figures  for  sales  of  the 
great  mail-order  houses.  The  monthly  average  sales  of  these 
firms,  whose  customers  are  largely  to  rural  areas,  were 
$38,345,000  to  1932,  $39,775,000  to  1933.  $49,640,000  to  1934. 
•  New  automobile  registrations  tell  a  similar  story.  In  1932. 
1,277,000  new  cars  were  registered  to  the  United  States.  In 
1933,  1.740,000;  to  1934,  2,292,000.  In  Virginia  the  figures 
were  25,000  to  1932  and  40.000  to  1934.  an  tocrease  of  60 
percent. 

The  Important*  of  the  farm  market  Is  shown  by  the  to- 
crease of  advert  istog  lineage  to  farm  Journals  to  1934,  as 
compared  with  1933.  The  change  was.  to  the  East,  30  per- 
cent; to  the  Middle  West,  29  percent;  to  the  Southwest.  56 
percent;  to  the  Far  West,  32  percent. 

The  revival  of  farm  purchasing  power  has  been  a  boon  to 
the  cities  as  well  as  the  farms.  A  study  recently  made  by  the 
Agricultural  Adjustment  Administration  of  car-lot  shipments 
over  four  railroads  from  the  industrial  States  of  the  North- 
east to  the  agricultural  States  of  the  Southeast  shows  that 
shipments  during  the  12  months  ending  July  1,  1934,  were 
38.8  percent  greater  than  shipments  to  the  preceding  12 
months.  That  is  to  say,  to  the  year  foUowing  the  inaugura- 
tion of  the  A.  A.  A.  cotton  and  tobacco-control  programs, 
car-lot  shipments  of  industrial  commnditlfii  tocreased  by. 
816,302.238  pounds. 


41 


1935 


CONGRESSIONAL  RECORD— HOUSE 


6309 


\Mr    r^oirman    T  rclf^ratjt    In  olrvdnir    thnt.  t>iP  T^mnrrfttir  !  hAve  hannpnpH  and  fhftfi  mr*  harwMininv  wtt1<«fi  ot>«  nnt:  fn  full 


ttwt  the  Demoersts  were  responalbie  for    lie 
Wbat  candidate  Rocaevelt  said  or  wbat  caz  dl- 


one  inquiry  which  I  believe  they  will  have  to  answer,  and 
that  is  this:  IT  you  know  so  well  now  what  is  the  matter 


Car~lUv    axuvujcubo    VIA     lAAuusiMj 


done,  then  I  ask  you,  what  next?     no  party,  no  pian,  no 

leader  has  yet  appeared  upon  the  political  horizon  who    818,302^38  pounds. 
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These  are  a  few  of  the  figures  which  dww  what  hlw 
happened  to  acriculture  during  the  first  2  years  of  the  ntw 
deal  as  contrasted  to  the  last  year  of  the  "  oid  deal."  They 
show  the  extent  to  which  the  fanner  is  warldng  back  ito 
his  rightful  place  as  a  member  of  the  American  econoi^ic 
community,  and  ttiey  Indicate  to  what  extent  the  cities  h£|ve 
benefited  from  his  doing  so. 

r*sM  auEorr  Avmrnmunoir 

By  refinancing  farmers'  debts  on  a  soxmd  basis  the 
Credit  Administration  has  helped  to  stop  the  tide  of  f 
closures,  which  2  years  ago  were  piling  up  in  practl 
every  farming  community  in  the  country.  The  he 
burden  of  farm-mortgage  tnddstedness  has  been  Ugh 
and  at  the  same  time,  in  addition  to  refinancing  fann 
gages,  a  complete  system  of  credit  for  the  farmer,  includ^ 
short-term  loans  as  weU  as  long-term  mortgage  loans.  ))as 
been  set  up  and  placed  in  operation.  I 

Hen  are  the  total  flgiires:  Over  $2.60O,0M.0OO  has  b^en 
loaned  to  farmers  and  farmers'  cooperative  organizations 
during  the  past  2  years.  Of  this  total  approximately  $1.6]|S-. 
000.000  represented  farm-mortgage  loans.  $780.000XK)0  shcirt- 
term  producUon  credit,  and  $205,000,000  has  been  loanedj  to 
farmers'  cooperative  marketing  and  purchasing  organisa- 
tions. I 

Over  450.000  farmers  have  obtained  long-term  mortgige 
loans  to  refinance  their  debts.  In  short,  more  farmers  hive 
gotten  the  benefits  of  long-term  land  bank  and  land  bank 
commissioner  loans  during  the  past  2  years  than  the  ntin- 
ber  who  had  loans  in  May  1933.  after  17  years  of  operation 
of  the  Pyderal  land  banks.  These  farmers,  thousands' of 
whom  have  been  saved  from  foreclosure,  pay  a  lower  rfite 
of  interest  on  these  loans  than  they  did  on  their  old  dekts. 
The  loans  are  made  for  long  periods  up  to  thirty -|dd 
years,  repayable  in  small  annual  or  semiannual  installmeats. 
The  loans  are  based  on  normal  values,  giving  the  farmef  a 
chance  to  work  out  of  debt.  I 

In  addition  to  helping  thousands  of  farmers  save  tl|eir 
homes  and  farms,  the  Farm  Credit  Administration  has  jre- 
lieved  the  credit  situation  in  other  ways.  Commercial  ba^. 
for  instance,  have  received  almost  $400,000,000  in  liqiiidaqion 
of  mortgages  and  notes  owed  by  farmers  who  have  been  re 
financed.  Thousands  of  creditors  to  whom  farmers 
money  have  strengthened  their  financial  position 
liquidation  of  mortgages,  notes,  and  charge  accounts.  GKer 
3  percent  of  the  money  loaned  by  the  land  banks  and  Ithe 
commissioner  has  been  used  to  pay  State  and  county  tajies 
owed  by  farmers. 

Under  the  Farm  Credit  Administration  for  the  first  tim^  in 
our  history  a  complete  system  for  making  short-term  I 
has  been  set  up.  Today  farmers  in  every  section  are  ' 
comparatively  short  distance  of  a  local  production  c 
association  which  makes  short-term  loans  suited  to  the 
ers'  needs.  Altogether  there  are  over  580  of  these 
tions  providing  a  pa*manent  source  of  production  cr 
By  means  of  these  cooperative  organizations  a  farmer  can 
his  crops  and  chattels  as  bankable  assets  for  stKurt-t^m 
money.  These  associations  are  now  in  the  midst  fif  the 
spring  financing  season  and  their  services  to  farmers  tre 
rapidly  increasing.  Since  January  1  over  100,000  farmers 
have  obtained  loans  to  finance  this  season's  crops  ^^^d 
livestock. 

The  Farm  Credit  Administration  has  also  esta 
83rstem  of  13  banks  for  cooperatives — a  central  bank  in  W 
ington  and  12  district  banks.    These  institutions  providfc  a 
needed  source   of   credit   for   farmers'   associations   wqich 
market  farm  products  and  purchase  farm  supplies 
eratlvely.  j 

The  Fedoral  land  banks,  the  production  credit  associations, 
and  the  banks  for  cooiwratlves  are  all  cot^eratlve  Inst  tu- 
tions.  Every  farmer  or  farmers'  organization  which  obti  ins 
credit  takes  a  share  In  the  oo(q;ierative  financing  business, 
m  this  way  a  farmer-owner  and  farmer-cantrolled  cr^t 
system  Is  being  bunt  up. 

Although  the  permanent  institutions  under  the  Firm 
Credit  Administration  have  been  capitali^d  entirely  oi  in 


part  by  Government  fimds.  the  major  portion  of  their  loans 
is  obtained  through  the  sale  of  securities  to  the  inveigling 

public. 

r.  K.  a.  A. 

The  Federal  Emergency  Relief  Administration  mader 
Harry  L.  Hopkins  has  provided  $2,315,610,317  worth  of  re- 
lief to  the  needy  and  destitute  victims  of  the  depression  and 
drought  in  the  23  months  since  its  creation  by  President 
Roosevelt  in  May  1933. 

When  the  F.  E.  R.  A.  was  esUblished,  the  smaD  amount 
of  relief  being  extended  throughout  the  country  was  in  nany 
sections  on  a  starvation  basis.  IIm  F.  E.  R.  A.  has  raised 
the  standard  of  relief  to  amovmts  more  nearly  adequate. 

It  is  virtually  impossible  to  overestimate  the  impdrtance 
of  the  change  that  the  P.  E.  R.  A.  has  wrought  in  the 
methods  of  extending  relief.  It  has  succeeded  in  swinging 
relief  giving  throughout  the  country  away  from  direct  relief 
to  a  great  program  of  work  relief.  There  are  now  two  and 
a  half  million  heads  of  families  working  for  their  relief  al- 
lowances. This  has  effectively  minimized  the  deterioration 
of  morale  among  the  Jobless  workers.  It  has  maintained 
work  habits  and  given  to  the  country  a  wealth  of  u;^ful 
results  from  the  hundreds  of  thousands  of  work  projects  that 
have  been  done  for  public  benefit. 

It  has  brought  about  more  adequate  relief  for  the 
sufferers. 

It  has  encouraged  and  increased  the  proportion  of  work 
rehef.  rather  than  direct  relief  or  the  dole. 

It  has  made  agreements  with  the  States  for  a  greater  State 
share  of  participation  in  paying  the  costs  of  relief. 

As  the  unit  of  Government  through  which  American  citi- 
zens have  expressed  their  conviction  that  they  are  t;heir 
brothers'  keepers  under  distress,  I  believe  that  we  can  \vrite 
F.  EL  R.  A.'s  functions  and  activities  into  the  history  of  this 
depression  as  a  tremendous  job  well  done.  It  has  handled 
its  duties  in  an  American  way.  It  has  fed  and  clothed  and 
sheltered  and  provided  medical  care  for  the  needy.  That 
was  what  it  was  created  to  do;  and  I  believe  what  I  said  in 
the  begiiming — in  handling  the  more  than  $2,000,000,000  of 
relief  funds  during  its  23  months  of  hard-working  life,  the 
F.  E.  R.  A.  has  provided  the  country  with  exactly  that  much 
worth  of  relief. 

Eight  hundred  thousand  American  homes  have  been  re- 
financed and  saved  to  their  owners  because  of  the  financial 
assistance  rendered  by  the  Government  under  this  admin- 
istration. Many  business  enterprises  have  been  saved,  jobs 
made  secure  for  workmen,  and  the  wheels  of  progress  kept 
moving  because  of  financial  assistance  rendered  through  ihe 
medium  of  the  Reconstruction  Finance  Corporation.  The 
banks  of  our  country  were  saved  and  untold  loss  prevented 
by  the  timely  and  courageous  intervention  of  the  President 
and  his  policies.  AH  of  this  idea  of  the  Government  lending 
money  Is  contrary  to  our  orthodox  precepts,  but  is  there  a 
man  among  us  who  will  have  the  hardihood  to  say  that  it 
has  not  been  Justified? 

TTie  President  is  now  in  the  act  of  announcing  the  admin- 
istration's policies  with  reference  to  the  work-relief  program. 
The  country  awaits  this  pronouncement  with  keen  anticipa- 
tion. His  announced  determination  to  transfer  able-bodied 
men  from  relief  roUs  to  gainful  employment  met  with  a 
spontaneous  response  from  the  National  Legislature,  as  well 
as  from  the  people.  We  have  given  the  President  a  great 
Instnunentallty  of  war  against  unemployment.  It  is  now 
up  to  him. 

The  vicissitudes  of  old  age  and  dependency  and  the  haz- 
ards of  unemployment  will  be  met  by  the  passage  ultimately 
of  the  President's  social -security  bin.  For  the  first  time  in 
the  history  of  the  Nation  this  vital  sociological  problem  has 
been  courageously  acknowledged  and  met.  The  bill  as 
passed  by  the  House  is  not  a  perfect  bin,  but  again  we  shall 
have  to  profit  by  our  experience  and  remedy  and  correct 
defects  as  and  when  they  appear.  Mr.  Speaker.  I  do  not  feel 
disposed  to  iirolong  this  discussion  or  enciunber  the  Rxcokd 
with  a  great  statement  of  statistics.  Everyone  knows  condi- 
tions are  better.  We  know,  however,  that  the  fight  is  not 
jet  woo. 
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Mr.  Chairman,  T  reiterate,  in  closing,  that  the  Democratic 
donkey  is  not  what  it  used  to  be.  but  may  I  say  In  all  good 
nature  to  the  distinguished  Senator  from  Iowa  that  the 
good  old  G.  O.  P.  elephant  has  not  changed  a  bit.  It  Is  just 
exactly  what  it  has  always  been.  If  there  is  any  virtue  in 
that,  then  he  Is  certainly  entitled  to  all  of  the  comfort  and 
consolation  that  comes  with  that  knowledge.  I  will  admit 
that  its  appearance  is  perhaps  not  quite  so  formidable.  It 
is  not  quite  so  sleek,  and  perhaps  not  so  well  nourished,  as 
in  those  other  days,  but  by  nature  it  is  just  the  same.  It 
stands  for  exactly  what  it  has  always  stood  for.  It  is  em- 
blematic of  the  same  party  policies  and  principles.  It  still 
th<"ifR  more  about  a  balanced  Budget  than  it  does  about 
sufficient  diet  for  hungry  people.  Its  objective  is  still  to 
protect  and  to  promote  special  privileges  and  Interests.  It  is 
just  the  same  old  elephant,  representing  the  same  old  party, 
which  the  people  of  this  coimtry  so  emphatically  repudiated 
in  1932.    It  reminds  us  of  Harding,  Coolidge,  and  Hoover. 

Recently,  in  another  body,  the  very  charming  and  lovable 
Senator  from  Maryland  [Mr.  Tydings],  in  the  course  of  a 
very  impassioned  discussion  of  present-day  policies,  made 
this  very  interesting  statement: 

I  predict  that  unless  we  about  face  and  walk  back  toward  sanity, 
we  wUI  rue  the  day,  and  that  we  will  realize  that  silence  was  not 
the  part  of  friendship,  the  part  of  patriotism,  or  the  way  to  assist 
In  getting  out  of  the  depression. 

I  can  agree  with  much  of  the  sentiment  that  promp>ted 
this  distinguished  Democrat  to  hold  out  a  warning  to  his 
party,  and  to  my  party,  that  we  are  perhaps  approaching  or 
passing  through  the  most  critical  period  of  our  responsibility 
to  the  American  people;  that  we  shall  surely  be  held  accotmt- 
able  for  the  public  trust  that  has  been  placed  in  our  hands, 
and  that  the  time  has  come  for  us  to  proceed  with  caution 
and  care;  but  when  the  Senator  tells  me  to  about  face,  and 
to  walk  back  toward  sanity,  then  I  am  unable  to  follow  his 
logic  or  reasoning.  Where  am  I  going  to  walk,  and  where 
will  I  find  the  sanity?  Surely  he  would  not  have  me  go  back 
to  March  3,  1933?  Surely,  he  does  not  mean  that  this  sanity 
will  be  found  in  the  dark,  cloudy  days  of  Harding,  or  in 
those  beautiful  sunlit  days  of  Coolidge,  when  smug  com- 
placency and  eloquent  silence  were  mistaken  for  wisdom. 
Surely,  he  would  not  have  me  turn  back  my  steps  to  the 
fateful  days  of  the  Hoover  administration,  when  a  succes- 
sion of  economic  earthquakes  precipitated  us  into  an  abyss 
of  despair  and  hopelessness.  Ah.  my  friends,  we  do  not  move 
backward;  we  move  forward! 

Very  recently  there  came  from  the  press  of  the  Macmillan 
Co.  a  volume  by  Mr.  Ogden  Mills,  former  Member  of  the 
House  of  Representatives  and  Secretary  of  the  Treasury 
under  Mr.  Hoover.  The  title  of  the  volu^pe  is  "  What  of 
Tomorrow?  "  Mr.  Mills  asks  the  very  interesting  question, 
"  Where  do  we  go  from  here?  "  The  American  people  may 
not  be  able  at  the  moment  to  definitely  and  accurately  tell 
him  just  where  we  are  going.  They  can,  however,  give  him 
a  pretty  accurate  description  of  the  tragic  exciu-slon  into  the 
land  of  economic  disaster  from  which  we  are  just  now  emerg- 
ing. They  can  also  give  him  the  name  of  the  party  and  its 
leaders  who  were  our  conductors  on  this  pilgrimage. 

I  do  not  claim  to  have  prophetic  vision  or  to  be  able  to 
tear  aside  the  veil  that  separates  the  present  from  the 
future  and  to  prophecy  with  accuracy  what  is  going  to 
happen  to  us.  I  do  not  know.  I  do  not  know  whether  per- 
manent recovery  is  just  over  the  brow  of  the  hill  straight 
ahead  or  in  the  far  distant  future.  I  do  not  know  whether 
the  road  shall  take  us  farther  to  the  left  or  whether  there 
must  be  a  sharp  turn  to  the  right.  Of  one  thing,  however, 
I  am  definitely  and  positively  siu-e:  That  is,  that  economic 
solidarity  and  domestic  tranquillity,  which  are  the  havens 
of  our  refuge,  are  before  and  not  behind  us.  There  can  be 
no  tinning  back  to  the  old  order  of  things  or  its  discredited 
leaders.  Of  that  I  am  sure;  and,  though  I  do  not  know  how 
long  the  journey  may  be.  nor  whither  the  road  shall  lead 
us,  yet  I  do  know  we  are  headed  in  the  right  direction. 
[Applause.] 

May  I  say.  In  conclusion,  wth  all  of  the  sincere  earnestness 
of  which  I  am  capable,  that  there  are  many  things  which 


have  happened  and  that  are  happening  which  are  not  in  full 
accord  with  my  own  ideas.  I  think  this  is  true  of  every  man 
in  the  House.  En*ors  have  been  made,  many  of  them  admin- 
istrative errors.  We  try  to  profit  by  those  errors  and  change 
our  course  when  conditions  show  that  we  should  change  it: 
but  today  there  is  no  plan,  no  leader,  no  idea,  no  constructive 
movement  in  America  to  take  us  out  of  this  depression 
except  that  whicli  is  headed  ty  our  administration.  [Ap- 
plause.] I  devoutly  believe  that  there  is  only  one  man 
today  upon  the  political  horis)n  in  America  around  which 
a  recovery  program  could  be  builded.  and  that  Is  Franklin  D. 
Roosevelt.     [  Applause.  ] 

Mr.  McLEOD.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Michigan  (Mr.  HomiANl. 

Mr.  HOFFMAN.  Mr.  Chairman,  the  gentleman  from  Vir- 
ginia, who  just  preceded  me,  one  of  the  Democratic  leaden 
of  the  House,  said  he  did  not  know  where  "  we  ",  referring 
to  the  Democratic  Party,  were  going,  but  his  intimation  was 
that  we  were  on  our  way. 

There  is  nothing  new  nor  startling  in  his  statement.  Not 
only  the  people  at  large,  but  the  members,  the  leaders,  of 
his  own  party  have  been  laboring  under  the  same  difficulty, 
and  there  is  nothing  strange  in  that  when  we  consider  the 
inconsistent  policies  they  originate  and  follow. 

But,  even  as  Republicans,  there  is  no  reason  why.  looking 
toward  the  future,  even  though  it  be  the  distant  future,  we 
should  be  pessimistic.  Our  faith  In  the  people  of  our  coim- 
try, in  their  good  sense,  their  honesty,  their  industry,  their 
thrift,  and  their  patriotism,  is  such  that  we  may  be  quite 
sure  that,  even  the  Democratic  Party,  with  all  of  its  imfor- 
tunate  "  noble  experiments  ".  its  method  of  governing  by  the 
adoption  and  use.  at  the  expense  of  the  taxi>ayer.  of  every 
fantastic  idea,  simply  because  it  la  something  new,  will 
never  be  able  to  permanently  class  us,  as  a  Nation,  with  the 
inhabitants  of  Russia  and  similar  peoples,  even  though  it 
has  traveled  far  on  the  road. 

As  in  the  days  which  have  passed,  those  dark  dasrs  in  the 
history  of  our  country,  the  spirit  of  rugged  individualism, 
which  you  affect  to  despise,  will  prove  to  be  the  balance 
wheel,  the  gyroscope,  to  keep  us  on  our  course,  placing  us 
once  more  in  the  vangtiard  of  that  march  toward  the  goal 
where  liberty  is  secure  and  there  is  Justice  for  all.  The 
history  of  the  Democratic  Party  as  a  party  shows  little,  if 
anything,  which  has  even  tended  toward  the  attainment  of 
that  end. 

The  gentleman  also  said  that  the  Republican  Party  was 
the  party  of  special  privilege.  The  charge.  If  made  against 
the  party  as  a  whole,  is  unfoimded.  If  by  it  he  meant  that 
at  times  and  on  occasion  special  interests  had  profited  while 
it  was  in  power,  the  charge  is  true.  Equally  true  is  it  that 
every  party,  when  in  power  has  had  those  within  its  ranks, 
attracted  there  quite  naturally  by  the  opportunity  which  only 
a  winning  party  can  give,  who  have  sought  and  obtained  for 
themselves  and  their  friends  unjustifiable  advantages. 

But  never  before,  so  far  as  my  recollection  serves,  has  a 
great  national  party  had  as  its  national  committeeman  a 
member  of  the  Cabinet,  as  a  dispenser  of  Federal  patronage. 
Never  before  in  the  history  of  the  Nation  has  there  been  a 
party  which  granted  so  many  special  privileges  to  so  many 
different  classes  as  has  the  Democratic  Party  since  the  1932 
election. 

Cotton  farmers,  the  hog  and  com  raisers  and  growers,  the 
tobacco  farmers,  and  class  after  class  have  been  granted 
special  inducements,  ostensibly  to  benefit  the  buainen  in 
which  the  particular  group  was  engaged  or  relieve  the  handi- 
cap from  which  it  was  suffering,  but  used,  practically  and 
effectively,  for  the  purchase  of  votes. 

If  there  is  anyone  that  you  have  missed  in  your  attempts 
to  purchase  votes,  to  buy  elections,  except,  of  oouxae.  the 
veterans  in  their  applicati<m  for  the  bonus,  memory  fails 
me. 

Oh.  the  gentlonan  was  right  when  he  said,  referring  to 
the  donkey  as  the  party  emblem,  "  She  aint  what  she  used 
to  be."  We  agree  with  you.  We  know,  as  do  you,  that  in 
the  olden  days  the  Democratic  Party  was  a  party  of  prin- 
ciple. 
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Mr.  SIS30N.  Mr.  Chairman.  viU  tte  gaxtienitLn  jrteld?! 
Mr.  HOPTMAH.  We  know  it  was  a  party  which  came  fA. 
in  lt«  party  ptetfonn,  for  aomethlng,  made  a  declaratiCM^f 
ptindptea.  dnrtag  the  campaign  (oueht  for  those  P*^'***Pf^' 
and,  after  the  election  was  over,  made  an  honest,  earnest 
endeavor  to  put  them  into  effect.  R  was  a  party  w^h 
came  out  on  the  floor  of  the  House  here  and  advocate*  a 
single  measure  at  a  time  and  fought  fcr  that  meiisuTe  od  its 
m«1U.  :^t  was  a  party  of  whicAi  anyone  might  be  prouq  to 
be  a  member,  for  It  at  ieast  had  sincerity  of  conviction  4nd 
honesty  of  purpose. 

No;   you  are  right.    The  Democratic  Party  "  aint 
she  tised  to  be."    T«u  put  out  a  platform  in  1982  which  ebn 
tained  a  statement  of  sound,  progressive  principles,  f 
appealed  to  an  true  Americans.    Subsequent  actions  i^i 
cate  ttiat  some,  at  teast.  never  intended  it  as  a  declaration 
of  pHnclples.  but  merely  as  a  bid  for  votes.    Your  candi 
went  up  and  down  ttie  country  promising  ftiMHment  of 
party  platform.    Your  candidate  for  ttie  Presidency 
the  people,  in  return  for  their  votes,  a  balancing  of 
Budget,  a  lessening  of  governmental  expenses,  f reedom  f 
interference  of  bureaucrats,  a  somid  currency,  and,  "" 
hts  spokesmen,  no  inflation. 

Sound  money?  We  all  knew  what  ttiat  meant.  It  m 
the  payment  of  the  Government's  obligations  in  tiie  ma: 
specified  on  the  Government's  crarency  and  in  the  Gov 
ment's  bonds.  But.  after  himdreds  of  millions  of  new 
promises  had  been  issued,  promises  to  pay  In  gold.  witWn  a 
few  short  months  those  promises  were  solemnly  repudiated. 

"  She  ain't  what  she  used  to  be!  "  Right  you  are.  It 
"  used  to  be  "  that  honesty  was  the  best  policy;  it  was  the 
best  policy  tn  private  life;  it  was  never  dreamed  that  a  tov- 
emment  could,  or  would,  even  think  of  anything  else.  But 
you.  as  a  party,  after  so  bitterly  and  scornfully  condem 
the  nations  of  Burope  which  repudiated  their  war  dibts. 
have  adopted  the  Kaiser's  thought  that  a  government's 
promise  is  only  "  a  scrap  of  paper."  You  have  dellber 
by  almost  a  unanimous  vote,  under  the  guise  of  "  an  eiher- 
gency",  betrayed  your  own  people,  taken  from  them,  the 
gold  which  they  owned,  and  now  brag  of  the  "  profit  |'  so 
made  at  their  wspense.  You  have  increased  the  Nation's 
book  wealth  by  taking  the  property  of  the  individual,  r«)re- 
sented  by  the  gold  which  he  lawfully  held,  imtil  you  made 
of  such  holding  a  crime. 

While  the  books  of  every  State  contain  laws  making  It  a 
criminal  offense  to  hold  oi;^  an  Inducement  to  obtain  a  vote 
or  to  influence  voters,  before  the  last  election  you  caised 
to  be  spent,  did  you  not,  hundreds  of  thousands  of  d< 
the  very  purpose  of  which  was  to  return  members  of 
party  to  power?  Today  your  party  leaders  are  teflin 
States  that  If  they  wish  to  share  in  the  distribution  of 
eral  funds,  to  obtafai  the  benefit  of  money  appropria 
the  relief  of  suffering  humanity,  they  must  mold  their  legis- 
lation In  accordance  with  your  pattern.  ' 

Now.  as  you  taring  in  bills,  is  it  not  true  that  mainr  of 
them  are  drafted  wtth  theta-  Tote-catehing  possibiUtie^  to. 
view?    b  not  every  one  of  them  a  bid  for  more  votes? 

The  gentleman  said.  "  We  are  marching  on  ",  and  in 
stance  he  added.  "  But  I  do  not  know  to  where."  Sure, 
are  maiching  on.  And,  if  you  hate  your  way,  you 
marching  on  to  inflation,  to  national  banlcruptcy,  are 
not?  And.  perhaps,  nattenal  batdEmptey  will  clear  the 
and  then  once  more  we  can  settle  down  to  that  prtivdple 
which  your  President  detdaied  to  be  abscdotely  neceanry— 
the  baiancii«  of  the  BadgK  and  tbe  Bving.  natioi^ally, 
wtthtn  our  toooae. 

If  you  wish  to  know  aomethhig  about  your  party, 
niad  lateniBg  to  vtwt  Rcpubhcans  nc^.    Tber  donbtle 
prejadioed.  iU-adriaed.  or  miatnfQnned.    But  go  over 
other  side— CO  over  to  the  Senate  and  give  ear  to 
Glass,  to  Senator  Ttvxkgs.  to  Senator  BAnxr.  Dem 
all.  iMtriotic.  each  placing  countay  before  party,  each 
fiv  with  y«tt  to  retwB  to  saaity-    Read  what  faraMr  . 

Ritriiie.  Al  Smith,  the  present  Governor  of  OecffiiAa — 
,  or  the  gentieaaan  from  Oeorgia  aUSlxu  here  In  ^e  £  ooae 


for 


!ob- 
you 
are 
you 

air. 


[Mr.  Coxl^^hat  any  of  these  gentleman  has  to  say  of  yotu: 
own  shortcomings. 
Mr.  KOPPLEMANN.    Mr.  Chairman,  will  the  gentleman 

yield? 

•nie  CHAIRMAN.     Does  the  gentleman  from  Michigan 
yldd  to  the  gentleman  from  Connecticut? 

Mr.  HOFfiTylAN.    I  heard  him,  Mr.  Chairman.    No.  thank 
you.     [Laughter.] 

The  CHAIRMAN.    The  gentleman  declines  to  yield. 

Mr.  HOFFMAN.  Every  time  you  come  in  here  with  a  bfll. 
wliat  is  its  purpose?  What  Is  it?  Do  you  teing  in  a  bill  for 
one  particular  thing,  for  one  proposition?  Take  this  last 
social -security  ball  you  brought  in — a  little  of  good,  but  that 
little  of  good  all  wrapped  up  with  a  wtiole  lot  of  other  things, 
giving  to  the  administration  at  the  other  end  of  the  Avenue 
more  authority,  more  power,  all  looking  toward  one  pur- 
pose— tl»e  {facing  of  legislative  autliority  in  the  hands  of  the 
executive  department,  an  increase  in  the  power  of  the  Na- 
tional Government,  an  attempt  to  batter  down  and  make 
subservient  the  governments  of  the  States,  every  move  a 
step  toward  dictatorial  power  in  one  man's  hands.  Almost 
five  billions  for  one  man  to  spend.  You  know  what  It  means. 
Answer  to  your  conscience. 

This  you  all  know  to  be  true.  Memiier  after  Member  on 
that  side,  as  on  our  own.  said  of  tins  legislation.  '*  I  do  not 
like  it;  I  do  not  believe  in  it;  I  do  not  want  to  vote  for  it." 
And  then,  when  it  came  to  a  vote,  all  but  a  kmely  33  swal- 
lowed the  mess  and  voted  for  it.  [Laughter.]  You  took 
it,  yes,  rubber-stamp  boys.  Is  it  not  too  bad?  Am  I  not 
right? 

Mr.  DUNN  of  Mississippi.    No. 

Mr.  HCMTMAN.    You  will  not  even  acknowledge  it. 

Mr.  DUNN  of  Mississippi.    Certainly  not. 

Mr.  HOCTMAN.  You  take  orders  always  and  follow  what 
comes  down  here  from  the  other  end  of  tlie  Avenue. 

The  gentleman  from  Virginia  further  said  that  it  was  the 
Repubhcan  position  that  there  is  no  virtue  in  anything  new. 
The  Democratic  position  is  ttuit  there  is  no  virtue  in  any- 
thing old— honesty,  work,  thrift,  saving  for  old  age.  and 
living  witliin  one's  income — wipe  it  all  out;  it  is  old,  there- 
fore of  no  value*.    That  seems  to  be  your  thought. 

Your  idea  is,  if  a  man  has  a  dollar,  take  it  away  from  him 
and  give  it  to  someone  else.  That  is  your  policy,  and  has 
been  ever  since  the  beginning  of  the  session  and  during  the 
last  session,  too — a  pale  pink  version  of  Hmcr  Love's  scheme 
of  sharing  the  wealth. 

And  this  is  a  strange  thing — with  cotton  mills  in  North 
and  South  dosing  tiecause  of  the  laws  which  you  have 
passed,  with  the  textile  industries  on  the  verge  of  a  complete 
collapse,  yesterday  a  gentleman  stood  up  here  and  told  us 
about  the  benefits  of  the  triple  A,  forgetting  evidently  that 
Secretary  Wallaoe  not  so  very  long  ago  said  that  the  triple 
A  was  only  "a  political  expediency."  What  hypocrisy! 
BffTpft>'^"g  announced  as  a  great  new  princii;de.  a  part  of  the 
mtttLfif.  new  deal,  something  to  help  the  "  underprivileged  " 
to  ir»^  "  the  more  abundant  life  ",  and  then,  after  It  had 
been  tried  and  found  to  be  a  failure,  the  gentlonan  who  wet- 
nurses  it  tH^*  us  ttiat,  after  all.  it  was  only  "  a  political 
«9cpedieney  " — a  frank,  if  a  breath-taking,  confession. 

"  She  ain't  what  she  used  to  be  " — ^the  old  Democratic 

mule I'll  say  "  she  ain't."    She  used  to  be  honest;  she  used 

to  be  sincere  and  honorable;  she  used  to  fight  her  battles  for 
the  things  she  wanted,  for  the  things  she  believed  in.  but 
today  she  eats  the  feed  that  is  brought  down  to  her  from  the 
other  md  of  the  Avenue  and  she  likes  it.  [Laughter  and 
applause.] 

Mr.  McLEOD.  Mr.  Chairman,  I  yield  30  minutes  to  the 
gentleman  from  New  York  [Mr.  FishJ. 

Mr.  FISH.  Mr.  Chairman  and  Members  of  the  Commit- 
tee. I  regret  that  I  did  not  hear  all  of  the  able  speech  of 
tbe  gentleman  from  Virginia  [Mr.  WoodkumI.  I  think  it 
is  perfectly  profxr  that  a  defense  should  be  made  of  the  ad- 
ministration en  the  floor  of  the  House  of  Representatives. 
I  know  of  no  better  or  more  proper  place  to  discuss  the  is- 
sues before  the  oountzy  or  of  an  abler  Q>okesman  for  the 
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new-deal  policies.  I  am  not  here  to  criticise  him,  and 
there  is  no  reason  in  the  world  why  the  gentleman  should 
not  take  the  floor  and  make  a  partisan  speech.  That  is  his 
right,  and  there  ought  to  be  more  of  them  so  that  we  can 
analyze  the  Issues  and  know  what  the  Democrats  beUeve 
are  the  issues,  what  jrou  take  pride  In,  and  what  you  claim 
you  have  accomplished  for  the  best  Interests  and  welfare  of 
the  American  people. 

So  far  on  this  side  we  have  been  unable  to  find  out  what 
you  have  done  to  restore  confidence  and  put  American  wage 
earners  back  to  work,  or  even  what  you  claim  you  have  done. 
With  statements  of  the  kind  Just  made  we  can  join  Issue. 

I  did  not  hear  the  entire  speech  of  the  gentleman  from 
Virginia,  but  I  understand  he  attacked  a  Republican  Sen- 
ator who  made  a  speech  recently  at  Roanoke,  Va..  I  assume 
a  partisan  speech,  upholding  the  Republicans  and  criticizing 
the  new-deal  administration.  Of  course,  that  was  his  right. 
Senator  DiciOKSoif,  of  Iowa,  had  a  right  to  go  to  Roan<Ae, 
as  I  am  going  to  Woodstock,  Va.,  tomorrow  night.  I  expect 
that  I  shall  make  a  partisan  speech  and  that  I  will  point  out 
the  failures,  the  break-downs,  and  the  broken  promises  of 
this  administration. 

But  let  me  point  out  that  it  Is  not  the  Republicans  who 
are  criticizing  the  administration  In  the  severest  manner 
and  in  the  bitterest  terms.  What  about  the  two  United 
States  Senators  from  the  State  of  Virginia,  from  the  very 
State  that  the  gentleman  comes  from — ^who  have  repeatedly 
denounced  the  A.  A.  A.  and  the  N.  R.  A.  They  attacked 
them  more  vigorously  and  far  more  bitterly  than  any  Re- 
publican has  ever  dared  to  denoimce  them. 

I  refer  to  the  radio  sipeech  a  few  nights  ago  by  Senator 
Byrd  against  the  A.  A.  A.  and  the  recent  speech  of  Senator 
Glass  against  the  N.  R.  A.  There  seems  to  be  some  differ- 
ence of  opinion  between  the  gentlemen  from  Virginia  who 
made  the  laudatory  speech  today  and  his  own  two  Senators 
from  Virginia.  It  seems  to  me  as  If  there  was  a  conflict 
between  them  on  the  accomplishments  of  the  administration 
and  to  what  the  real  issues  are. 

And  that  is  not  all.  The  gentleman  referred  to  the  dis- 
tinguished Senator  from  Maryland,  Senator  Ttdtscs.  He 
has  at  least  the  courage  of  his  convictions  as  to  the  N.  R.  A. 
and  the  A.  A.  A.,  and  stated  within  the  last  week  that  they 
were  the  greatest  monstrosities  ever  imiKJsed  upon  the  Amer- 
ican people. 

Governor  Talmadge,  Governor  of  the  great  State  of  Geor- 
gia, almost  the  adopted  State  of  the  President,  issued  a  state- 
ment only  yesterday  that  it  would  be  the  greatest  calamity 
to  the  coimtry  if  the  President  is  renominated  by  the  Demo- 
cratic Party.  I  will  not  refer  to  Senator  Long,  for  he  has 
a  habit  of  speaking  for  himself.  We  could  answer  every 
argument  presented  here  by  the  gentleman  from  Virginia 
[Mr.  WooDsuM]  out  of  the  mouths  of  prominent  Democrats, 
and  yet  he  spent  most  of  his  speech  on  a  partisan  denuncia- 
tion of  the  Republican  Party  as  having  been  responsible  for 
these  attacks  uix)n  the  administration.  Let  me  say  as  one 
Republican,  and  I  think  speaking  for  all,  that  we  have  no 
apology  to  offer  for  opposing  the  administration's  new- 
deal  policies  where  they  failed,  for  exposing  them,  for  criti- 
cizing them,  and  for  condemning  them.  We  believe  it  is 
not  only  our  right  but  our  duty  to  show  to  the  American 
people  the  failure  and  break -down  of  these  unsound,  un- 
workable, and  socialistic  policies. 

For  2  years  we  have  been  in  the  oaidst  of  Government  by 
propaganda  and  ballyhoo,  with  hundreds  of  paid  publicity 
agents,  paid  out  of  the  Treasury  of  the  United  States,  get- 
ting out  news  every  hour  of  the  day,  making  up  news  in 
defense  of  the  new-deal  administration,  and  getting  it 
over  the  radio  to  the  people  back  home,  swamping  them  with 
misinformation  and  propaganda  and  trying  to  make  them 
believe  that  Roosevelt  and  recovery  are  synonymous.  And 
what  do  we  find?  We  find  a  million  and  a  half  more  unem- 
ployed today  than  there  were  a  year  ago,  we  find  the 
breakdown  of  both  the  A.  A.  A.  and  the  N.  R.  A.  We  find 
the  people  are  impoverished,  we  find  destruction  of  busi- 
ness c<u)fidence,  and  no  consistent  economic  policy  except 


to  pile  debt  upon  debt  and  bornxw  bUIlons.  more  billloni, 
and  still  more  billions  without  regard  to  the  day  of  reckon* 
log  and  of  the  inevitable  Inflation,  chaos,  ruin,  and  bank* 
rusytcy.  We  find  that  in  the  North  as  well  as  in  the  Soutb 
a  great  industry,  the  second  greatest  in  the  United  States, 
the  textile  industry,  Is  shouting  from  the  housetops  for 
relief  because  if  the  visionary  free-trade  pedicles  of  the 
Secretary  of  State,  these  long-dtstanoe  economic  free-trade 
policies,  are  put  into  effect,  the  factories  of  the  North  and 
the  South  will  be  shut  down  and  millions  more  will  be  un- 
employed. The  gentleman  from  Virginia  says  that  we  do 
not  know  where  we  are  going.  TbaA  is  apparent,  of  course, 
by  this  time  to  the  American  people.  No  Democrat  knows 
where  we  are  going  but  they  say.  "  We  are  not  going  back." 
We  are  not  going  back  to  what?  To  1926?  Does  not  the 
gentleman  from  Virginia  know  that  the  main  policy  of  the 
Draiocratic  Party  as  enunciated  on  the  floor  of  this  House 
time  after  time  has  been  to  get  ba^  to  the  price  levels  of 
1926.  under  the  Calvin  CooUdge  admlnistratian?  It  is  about 
Ume  that  the  Republicans  on  this  side  of  the  House  also 
changed  from  the  defensive  and  took  \ip  the  offensive,  be- 
cause we  have  nothing  to  apdogige  for  from  1921  to  1929. 

Mr.  PARSONS.    Mr.  Chaiixnan.  wIQ  the  gentleman  yield? 

Mr.  FISH.    I  cannot  yield.    My  tizoe  is  limited. 

Mr.  PARSONS.    I  will  get  the  gentleman  more  time. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman.  I  insist 
that  the  gentleman  be  permitted  to  proceed  in  order. 

The  CHAIRMAN.  The  gentleman  from  New  Yorit  declines 
to  yield. 

Mr.  PARSONS.  I  ask  the  gentleman  if  be  will  yield  if  I 
get  him  more  time. 

Mr.  FISH.  Yes;  if  the  gentleman  will  get  me  some  extra 
time. 

Mr.  PARSONS.    I  shall  do  It. 

Mr.  FTSH.  But  the  gentleman  cannot  guarantee  it,  so 
I  cannot  yield.    Get  the  time  and  I  will  3^eld. 

Mr.  BIARTIN  of  Massachusetts.  Mr.  Chairman,  the  gen- 
tleman is  entitled  to  proceed  in  order. 

The  CHAIRMAN.  The  Chair  will  presenre  the  gentle- 
man's right  and  all  other  rights.  The  gentleman  engaged 
in  the  colloquy  voluntarily  with  the  gentleman  from  Illinois, 
and  the  Chair  is  not  responsible  for  that.  The  Chair  has 
protected  the  gentleman. 

Mr.  FISH.  I  am  not  complaining.  I  will  protect  my  own 
rights.  Between  1921  and  1929  what  happened?  Under  the 
sound  policies  of  the  Repid)lican  Party  business  ccmfldence 
was  restored,  American  labor  was  employed,  raoployed  at 
the  highest  standard  of  wages  and  living  ever  known  In  this 
country  or  in  any  country  in  the  history  of  the  world.  Why? 
Because  of  the  soimd  policies  of  the  Republican  Party. 

Mr.  PARSONS.    Now  will  the  gentleman  yield? 

Mr.  FISH.    Because  the  Budget  was  balanced. 

Mr.  PARSONS,    wm  the  gentleman  yield? 

Mr.  FISH.  Get  me  the  extra  time  and  I  will  yield.  Be- 
cause the  Budget  was  balanced,  the  national  debt  reduced, 
because  business  men  knew  what  money  was  worth,  and  as  a 
result  confidence  pervaded  the  land  from  one  end  of  the 
coimtry  to  the  other,  which  put  American  labor  to  work, 
and  the  Lord  knows  there  is  not  a  thinking  man  or  w(»nan 
in  America  today  who  would  not  like  to  go  back  to  the 
prosperous  times  of  1926  when  American  labor  was  employed 
and  received  wages  such  as  were  paid  at  no  other  time  or 
in  no  other  nation  in  history.  What  is  lacking  today  is  con- 
fUlexK;e,  without  which  there  can  be  no  employment  of  labor 
or  business  profits. 

Mr.  PARSONS.  Mr.  Chairman,  will  the  gentleman  yield 
now? 

The  CHAIRMAN.  Does  the  gentleman  from  New  York 
yield  to  the  gentleman  from  Illlnots. 

Mr.  FTSH.    Only  if  he  will  get  me  extra  time. 

Mr.  PARSONS.    I  will  get  the  gentleman  5  minutes 

Mr.  FISH.    Very  well,  I  yield, 

Mr.  PARSONS.  The  gentleman  says  that  from  1921  to 
1929  the  people  were  satisfied.  The  gentleman  has  been 
describing  conditions  that  existed  from  1926  to  1929.  Will 
the  gentleman  tell  the  House  Just  what  haivened  during 
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ttiAt  period  and  what  happened  from  January 
March  4.  1932?  ,^_ 

Mr.  PISH.    Certainly.  I  shaD  be  very  glad  to.    For 
those  years.  1921  to  1929.  American  labor  was  employed  an 
the  factories  were  going  full  blast. 

Mr.  PARSONS.    What  about  the  10.000,000  people  out 
employment  between  1929  and  1932? 

Mr.  PISH.    I  am  very  glad  the  gentleman  asked  tha 
question.     I  say  again  to  the  Members  on  the  RepubU 
side  we  should  change  from  the  defensive  to  the  offensi 
Here  is  what  happened.  h 

"nie  Republicans  have  nothing  to  apologize  for.    We  ga 
the  people  a  veritable  surplus  or  overabundance  of  prosperlt 
between  1921  and  1929.    Because  of  our  sound  policies  we  havfe 
always  been  the  party  of  prosperity,  and  it  Is  beginning  t6 
look  as  if  there  will  be  no  more  prosperity  in  America  unt J 
the  Republican  Party  is  returned  to  power.    The  America 
people  under  three  Republican  administrations,  Democra 
and  Republicans  alike,  with  the  money  they  made  und< 
those  administrations,   became  wastefid  and  extravagan 
buying  two  or  three  automobiles  Instead  of  one,  and  so  a 
Not  only  were  they  wasteful  and  extravagant  but  they  spec 
lated  and  gambled  with  the  money  they  made  under  th 
administrations,  to  get  rich  overnight,  without  any  wo 
idiatever.  from  the  bank  president  to  the  ofBce  boy.    W 
there  a  Democrat  anywhere  in  the  country  back  in  1929  w 
cried  "  Halt!  "?    Was  there  anyone  who  said  "  We  must  " 
these  upward  prices"?    Not  one.    The  only  spokesman 
the  Democratic  Party,  the  fiscal  agent  of  the  Democra 
Party,  Prof.  Inrtng  Plsher.  of  Yale  University,  said  at  the  e 
of  1929.  "  We  have  not  yet  reached  the  peak.    We  have 
tered  a  new  era  of  high  prices,  which  are  definitely  upwar 
He  was  the  spokesman,  and  has  been  for  many  years  in  ' 
past,  of  the  Democratic  Party.    There  was  not  a  soul  in  19 
on  the  Democratic  side  of  this  House  who  cried  "  Halt 
was  because  the  American  people.  Republicans  and  Dem 
erats  alike.  iHio  abused  the  wealth  they  had  made  und^r 
those  administrations,  threw  it  away,  giunbled  and  specf- 
lated,  which  made  for  the  enormous  Inflation  that  sooner  ^r 
later,  as  we  look  back,  had  to  crash  of  its  own  weight,  ^t 
did  not  stop  at  normalcy  but  went  on  down  into  the  depthp: 
and  when  it  came,  the  Republican  President  in  power  suk- 
gested  the  only  possible  remedy.  I 

Mr.  PARSONS.    Will  the  genUeman  yield  now?  ; 

Mr.  FISH.    I  do  not  yield.  i 

Mr.  MHI^ARD.  Mr.  Chairman,  a  point  of  order.  The 
gentleman  does  not  yield.  I 

Mr.  PARSONS.    I  propose  to  get  the  centleman  some 

additional  time.  I 

Mr.  MARTIN  of  Massachusetts.    Mr.  Chairman,  let  lis 

have  order.  I 

The  CHAIRMAN.  There  is  no  point  of  order  involved. 
The  gentleman  from  New  York  has  the  floor,  and  he  €k- 

cUnes  to  yield. 

Mr.  PARSONS.  The  gentleman  has  promised  to  yield  I  if 
I  could  get  him  more  time.  I  will  be  glad  to  get  him  addi- 
tional time.  I 

The  CHAIRMAN.  The  gentleman  declines  to  yield.  Tlie 
genUeman  having  the  floor  has  control  of  his  own  time. 

Ut.  fish.  Mr.  Chairman,  how  much  time  have  I 
remaining?  J 

The  CHAIRMAN.    The  gentleman  has  17  minutes  ne- 

malntng.  I 

Mr.  FISH.  So  the  crash  came,  and  the  Republican  PreM- 
dent  then  In  power  in  the  White  House,  with  a  Democratic 
Bouse  of  Reppresentathres.  urged  upon  the  Congress  certain 
sound  constructtve  legislation 

Mr.  BUIiWINKLB.    Will  the  gentleman  yield? 

Mr.  FISH.  Na  I  cannot  jrield.  Thegmtlemanfrom  Vlir- 
ginla  (Mr.  Woosavif]  did  not  yield. 

Baaed  upon  the  experience  of  the  past;  and  practically  ^ 
those  recomxoendations  were  thrown  out  of  the  window  " 
Democratic  Consreas.  who.  not  Uke  the  Republican 
tlM  past,  which  has  always  placed  the  eountiy  above  i 
ship,  turned  down  President  Hoover's  recommendations. 
Itepfi^bltean  Part^  followed  Woodrow  Wilson  throughout 


war.  right  to  the  end  of  the  war,  but  when  he  asked  for  a 
DemocraUc  Congress,  then  that  was  too  much,  and  we  gave 
him  a  RepubUcan  Congress.  We  supported  this  administra- 
tion at  the  outset.  For  the  first  3  months  practically  every 
Republican  on  our  side  voted  for  the  recommendations  of 
this  administration,  on  a  temporary  emergency  basis.  But 
that  was  not  so  with  the  DemocraUc  Congress  under  the 
Hoover  administration  in  1930.  They  threw  out  of  the  win- 
dow every  single  soimd,  constructive  measin-e  suggested  by 
him  to  relieve  the  unemployment  situation  except  one,  and 
that  was  the  Reconstruction  Finance  Corporation  Act,  under 
which  money  was  to  be  loaned  on  sound  collateral.  The 
Democrats  took  that  and  have  used  that  vehicle  to  loan 
$8,000,000,000.  and  that  has  done  more  to  stabilize  industry, 
to  preserve  credit,  to  save  credit  from  total  collapse,  to  re- 
habilitate the  banks  and  save  the  railroads,  insurance  com- 
panies, and  business  generally  than  all  the  panaceas  and 
"  brain  trust "  experiments  of  the  new-deal  administration 
combined.     [Applause.] 

Now.  let  the  Republicans  be  fair.  This  new-deal  admin- 
istration—let us  not  call  it  Democratic — came  into  power  on 
a  sound  platform  pledged  to  reduce  by  25  percent  the  nm- 
ning  expenditures  of  the  Government,  to  preserve  sound 
money  at  all  hazards,  to  stop  borrowing  and  to  stop  deficits, 
to  reduce  the  number  of  commissions,  and  lastly  to  balance 
the  Budget.  Every  single  one  of  those  planks,  I  say  to  you 
Republicans,  could  be  and  should  be  supported  by  our  party, 
and  I  would  like  to  see  them  in  the  next  Republican  plat- 
form. If  they  are  in  the  platform,  the  Republican  Members 
of  Congress  will  uphold  them  and  adhere  to  them,  instead  of 
repudiating  them,  as  the  Democrats  have  done. 
Mr.  O'CONNOR.  Will  the  gentieman  yield? 
Mr.  PISH.    Yes. 

Mr.  O'CONNOR.  The  genUeman  probably  will  have  some 
part  in  writing  the  next  platform  if  he  is  the  candidate  for 
President.    He  is  my  candidate. 

Mr.  PISH.  I  thank  the  gentleman  for  the  great  honor  of 
representing  Tammany  Hall.  I  have  never  been  so  flattered 
as  being  endorsed  by  Tammany  Hall.    [Laughter.] 

Let  us  be  fair.    The  Democrats  came  into  power  upon  that 
platform.    They  were  elected  by  the  American  people  upon 
a  soimd  platform.    The  American  people  in  the  depression 
wanted  a  change.    They  voted  for  President  Roosevelt  by  an 
overwhelming  majority.    They  wished  him  to  succeed.    For 
the  first  3  months  of  his  administration,  adhering  to  the 
sound   principles   of  his   platform,  he   gave   an   admirable 
administration.    He  tried  to  balance  the  Budget.    He  tried 
to  put  into  effect  the  sound  policies  of  his  platform.     He 
had  at  least  90  percent  of  the  American  people  with  him 
after  the  first  2  or  3  months,  and  they  believed  that  President 
Roosevelt  was  a  Moses  almost  divinely  sent  to  lead  them  out 
of  the  economic  wilderness  and  back  to  prosperity  and  the 
reemployment  of  10.000,000  loyal  and  industrious  American 
wage  earners.    That  was  the  hope  of  all  of  our  people.    Then 
all  of  a  sudden  something  happened.    That  is  what  the  gen- 
Ueman from  Virginia  was  talking  about.   The  "  new  dealers  " 
changed  all  their  policies.    They  repudiated  practically  every 
important  plank  in  their  party  platform  and  every  principle 
of  Jeffersonian  Democracy.    President  Roosevelt  appointed 
to  office,  often  to  key  positions,  a  lot  of  radicals,  socialists. 
and  "  new  dealers  "  to  experiment  upon  the  American  people 
and  to  produce  a  new  social  and  economic  order.    That  is 
what  the  genUeman  from  Virginia  was  talking  about — a  new 
social  and  economic  order.    They  said  that  everything  was 
wrong  and  rotten  and  corrupt  in  the  past;  all  the  experience 
and  wisdom  of  the  past  must  be  scrapped.    For  what?    For 
some  form  of  socialism  or  commimism  of  the  left,  or  HiUer- 
Ism  or  fascism  of  the  right;  something  imported  from  abroad; 
some  foreign  policies  for  a  new  economic  and  social  order, 
where  they  have  all  failed,  were  to  be  substituted  for  our 
American  system.    Om*  economic  and  industrial  system  based 
upon  private  initiative  and  reasonable  profit  and  free  labor 
is  to  be  scrapped  by  this  new-deal  administration;    and 
yoa  ask  us  to  remain  silent  on  our  side  and  see  those  institu- 
tions of  ours,  political  and  economic,  see  our  American  sys- 
tem destroyed  by  the  "  new  dealers  ",  many  of  whom  have 
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never  voted  the  Democratic  ticket  in  their  lives,  and  a  new 
economic  and  social  order  substituted  based  on  Government 
ownership,  regimentation,  collectivism,  a  crushing  bureau- 
cracy, and  state  socialism. 

Let  me  ask  you  Jeffersonian  Democrats,  especially  the 
Jeffersonian  Democrats  of  Virginia,  what  it  is  the  Jeffer- 
sonian Democrats  have  fought  for  all  these  years,  for  more 
than  135  years,  fearlessly,  without  fear  or  favor,  win  or  lose, 
but  the  rights  and  liberties  of  the  individual  under  the  Con- 
stitution, for  State  rights,  for  national  economy,  against 
the  concentration  of  power  in  the  Federal  Government  and 
against  the  use  of  this  centralized  power  to  interfere  with 
the  rights  and  liberties  of  individuals  and  of  business?  This 
was  the  Democratic  creed  until  the  "  new  dealers  "  came  in; 
and.  as  an  illustration,  I  am  reminded  of  a  story  said  to  have 
been  told  by  Abraham  Lincoln  of  two  men  with  their  over- 
coats on  who  got  into  a  fight  and  fought  so  hard  they  fought 
into  each  other's  overcoat.  That  is  what  has  happened  be- 
tween the  Republican  and  Democratic  Parties;  the  Demo- 
cratic Party  has  fought  so  hard  that  it  has  fought  itself  into 
the  Republican  overcoat  of  centralized  government;  but  not 
stopping  there,  it  has  gone  way,  way,  way  beyond  into  col- 
lectivism, regimentation,  bureaucracy,  and  finally  state 
socialism,  getting  as  far  away  as  they  possibly  could  from 
the  fundamental  principles  of  Thomas  Jefferson. 

Only  this  morning  I  appeared  before  a  committee  of  this 
House  in  behalf  of  a  bill  I  introduced  to  erect  an  equestrian 
statue  to  Gen.  Robert  E.  Lee  in  Arlington.  The  bill  was 
reported  out  unanimously.  As  I  spoke  before  that  com- 
mittee I  was  reminded  of  the  fact  that  Gen.  Robert  E.  Lee 
and  the  rest  of  the  southerners  fought  in  that  war  for  a 
certain  principle  which  they  believed  to  be  right  under  the 
Constitution.  That  principle  was  nothing  more  nor  less 
than  State  sovereignty,  the  rights  of  the  States;  and  let 
me  say  to  you  that  this  new-deal — not  Democratic — ad- 
ministration has  done  more  not  only  to  trample  upon  the 
principles  of  Thomas  Jefferson  but  to  destroy  State  rights 
and  the  respect  for  State  rights  than  all  the  Republican 
administrations  since  the  Civil  War.  I  wish  to  God  there 
could  be  some  revival  among  the  Jeffersonian  Democrats 
who  still  in  their  hearts  must  have  a  lingering  faith  in  State 
rights,  whether  it  be  through  Governor  Talmadge.  of 
Georgia,  or  some  other  Democrat.  There  is  more  need  today 
for  a  revival  of  Jeffersonian  Etemocracy  than  there  was  75 
years  ago,  more  need  for  someone  to  speak  for  the  rights 
and  the  interests  of  the  States  than  ever  before.  If  it  is 
not  done  soon,  the  new-deal  administration  will  have  burned 
State  rights  so  deep  that  there  can  be  no  hope  of  resurrecting 
them. 

Prom  the  "new  dealers"  today  we  can  expect  just  one 
thing:  Repudiation  of  platform,  repudiation  of  the  principles 
of  Thomas  Jefferson,  and,  above  all.  a  trampling  in  the  mud 
of  any  reference  of  any  kind  to  the  sovereignty  of  the  States. 

Mr.  Chairman.  I  rose  today  to  Join  the  chorus  in  regard 
to  the  deplorable  textile  and  cotton  situation.  I  find  my 
time  rapidly  going;  so  I  shall  Just  touch  uix)n  the  main 
points  and  I  shall  begin  by  reversing  my  speech  in  order  to 
follow  up  another  peculiar  inconsistency  of  the  Democratic 
Party.  It  Is  so  inconsistent  that  it  almost  becomes  con- 
sistent with  the  policies  that  are  now  being  practiced  by  the 
Democratic  Party.  For  many  years  the  Democratic  Party 
has  claimed  to  be  the  low-tariff  party,  or  the  free-trade 
party;  to  be  the  party  of  the  consumer,  the  party  that 
stood  for  the  protection  of  the  consimaer.  What  has  hap- 
pened? For  the  first  time  in  history  a  new-deal  Demo- 
cratic administration  comes  into  iwwer  and  with  its  ad- 
vent It  levies  processing  taxes  on  the  necessities  of  life,  on 
cotton  and  foodstuffs  against  the  consumer,  a  tax  which  Is 
nothing  more  than  a  tariff  directed  against  the  consimiers 
within  the  48  States.  Up  to  now  as  between  the  States  we 
have  been  a  free-trade  country  of  48  free  States  with  no 
economic  barriers  between  them.  Along  comes  the  new- 
deal  Democratic  free-trade  administration  and  erects  tariff 
barriers  within  our  States;  and.  above  all.  against  the  Ameri- 


can consumers  on  foodstuffs  and  the  necessities  of  Ufe.  If 
this  be  not  inconsistent  with  low-tariff  principles,  there  is  no 
such  thing  as  Inconsistency. 

Mr.  PARSONS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  FISH.  I  cannot  yield.  Tlie  Members  have  heard  and 
will  hear  much  more  in  regard  to  the  textile  and  cotton 
Industries  and  the  sad  plight  at  the  present  time.  Had  I 
the  time  I  would  Uke  to  go  into^more  of  the  detail',  of  the 
situation.  I  shall,  however,  refer  to  an  angle  of  it  which 
has  not  been  i»«sented  in  the  House,  an  angle  which  affects 
the  textile  States.  North  and  South.  That  is  the  export 
trade.  Two  years  ago  the  Philippines  were  our  greatest 
single  export  market  for  cotton  goods  from  both  the  North 
and  the  South.  Two  years  ago  when  this  administration 
came  into  power  the  United  States  had  75  percent  of  the 
cotton-goods  market  of  the  Philippines  and  Japan  25  per- 
cent. Today  Japan  has  75  percent  and  we  have  25  percent. 
If  these  long-distance  economic  policies  of  our  free-trade 
Secretary  of  State  are  put  into  effect  for  another  year,  we 
shall  have  no  cotton-goods  export  trade  to  the  Philippines 
and  Japan  will  have  it  all.  That  was  our  single  greatest 
market:  and,  mind  you.  we  bought  from  the  Philippines,  and 
still  buy.  85  percent  of  all  their  products.  When  it  came 
to  the  question  of  protecting  our  textile  trade  with  the 
Philippines,  the  Philippine  Congress,  desiring  our  goodwill, 
desiring  to  trade  with  us.  offered  to  impose  a  quota  so  as  to 
protect  and  continue  our  trade  In  textiles.  They  sent  their 
proposal  over  here  but  the  State  Department  tuxiaed  thumbs 
down  on  it.  To  my  way  of  thinking,  this  was  almost  a  trea- 
sonable act.  It  certainly  is  the  most  ruinous  act  I  have 
known  of  in  the  many  years  I  have  been  here.  It  deliber- 
ately defeated  the  attempts  of  the  Filipinos  themselves  to 
protect  our  second  greatest  Industry,  It  destroyed  our  biggest 
market,  and  it  permitted  the  Japanese  laborer,  paid  20  cents 
a  day,  not  only  to  come  in  and  compete  with  us  but  to  take 
the  Philippine  market  away  from  us,  the  market  of  a  coun- 
try under  oui  own  control  and  from  which  we  buy  85 
percent  of  their  goods. 

It  is  inconceivable  to  me.  Can  you  Imagine  that  Great 
Britain  would  permit  a  thing  like  that,  with  her  Imperial 
conferences,  her  "  trade  quotas  ",  and  preferences  to  her  own 
colonics,  as  well  as  the  countries  affiliated  and  associated 
with  her?  But  here  under  this  new-deal  administra- 
tion within  the  last  6  months  the  State  Department  has 
refused  the  offer  of  the  Philippine  government  to  protect 
the  textile  trade  and  has  lost  that  market  to  American  in- 
dustry and  wage  earners.  How  long  will  American  labor 
permit  a  free-trade  Secretary  of  State  to  sacrifice  their  jobs 
for  the  benefit  of  Japanese  labor  on  the  altar  of  free-trade 
and  long-distance  economic  and  visionary  policies? 

Further,  in  reply  to  the  gentleman  from  Virginia,  who 
said  that  the  cotton  farmers  were  benefiting  by  the  increased 
price  of  cotton,  may  I  say  that,  of  course,  the  cotton  pro- 
ducers getting  12  cents  are  benefiting,  but  as  they  are  bene- 
fiting to  that  amount  they  are  losing  the  world  market  in  cot- 
ton to  the  South  and  increasing  unemployment  through  the 
reduction  of  25  percent  of  the  crops  among  the  southern 
people  engaged  In  planting,  harvesting,  ginning,  compress- 
ing, transporting,  shipping,  and  in  warehouses  and  aflUiated 
industries.  MiUlons  of  southerners  are  being  ruined  for  the 
temporary  benefit  and  permanent  loss  of  a  few  cotton 
farmers. 

[Here  the  gavel  fell.] 

2dx.  CARY.  Mr.  Chairman.  I  yield  the  gentleman  2  addi- 
tional minutes. 

ISi.  FISH.  Mr.  Chairman,  I  believe  we  on  this  side,  and 
particularly  those  of  us  of  the  North,  are  as  much  interested 
in  the  prosperity  of  the  South  as  are  the  people  from  the 
South.  The  cott<xi  and  textile  situation  affects  the  entire 
Nation.  It  is  self-evident  that  if  you  peg  the  price  of  cotton 
at  12  cents  for  the  temporary  benefit  of  some  cotton  pro- 
ducers and  cotton  farmers  you  will  lose  the  world  market. 
You  have  lost  50  percent  of  it  In  the  last  year.  You  will  lose 
the  other  50  percent  of  it  in  the  next  year  and  a  half.    Is 
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that  zM>t  a  national  issue?    It  U  not  a  partisan  Inue.    W^ 
do  not  grow  cotton  In  the  North,  but  we  are  interested  1^ 
our  country,  and  we  are  interested  in  your  not  committing 
economic  suicide  and  losing  the  world  markets  in  cotton. 
As  you  have  tost  3.000.000  bales.  Brazil,  Egypt.  China,  North 
Africa,  and  India  have  increased  their  production  3,000.^ 
\it\n  in  1  year.    They  can  increase  it  another  3.000,< 
bales  in  the  next  2  years,  and  then  you  will  lose  every 
of  cotton  you  have  been  shipping  in  the  past,  the  grea 
wealth  of  the  South,  bringing  ruin,  destruction,  and  descj- 
lation  on  the  Southland.    Is  that  not  a  problem  and  a^ 
evil  for  all  of  us  to  fight  against?    Are  we  going  to  foUoW 
these  "  new  dealers  ",  who.  on  account  of  their  selfish  pirq- 
poses  and  pride,  have  refused  to  see  the  errors  of  their  wa: 
who  have  refused  to  admit  their  failures  and  insist  on  go' 
serenely  on  to  economic  suicide  because  they  want  to  sa^e 
their  faces  and  prefer  to  gamble  away  the  wealth  and  wef 
fare  of  the  southern  people?    I  say  to  you  from  the  Sou 
that  we  of  the  North  are  with  you  in  any  proposition  that 
for  the  welfare  and  interest  of  this  country  of  ours.    If 
persist  in  the  present  ruinous  and  short-sighted  policy  y<^ 
are  going  to  lose  the  entire  cotton  market  of  the  world  ard 
bring  untold  suffering  and  flnstncial  ruin  to  the  cotton  State  s. 
[Applause.] 

[Here  the  gavel  fell.] 

Mr.  GARY.  Mr.  Chairman,  I  yield  20  minutes  to  the 
genUeman  from  South  Carolina  [Mr.  PrTum].  ' 

Mr.  FUUflCR.  Mr.  Chairman.  I  regret  exceedingly 
note  that  the  majority  of  the  "  minute  men  "  from  New 
land,  representing  the  Boston  tea  party,  have  decided 
retire.  Perhaps  they  are  out  getting  some  additional 
munition.  The  trouble  with  New  England.  Mr.  Ch: 
Is  they  have  been  able  to  control  the  Republican  admin^- 
tration  so  long  that  recently  it  dawned  upon  the  Representa- 
tives of  that  great  section  of  the  country  that  perhaps  thsy 
could  get  the  southern  textile  mills  to  join  with  them  aiid 
take  charge  of  the  Democratic  administration. 

I  want  to  state  to  my  friends  from  New  England  that  it 
will  take  more  than  misleading  propaganda  to  change  tne 
course  of  President  Roosevelt,  who  is  determined  to  see  to  it 
that  forgotten  agriculture  gets  a  square  deaL  ; 

Much  has  been  said  recently  on  the  floor  of  this  Hoi^ 
and  In  the  press  against  the  agricultural  program  afid 
especially  the  processing  tax.  Many  of  these  statements 
absolutely  mUto^Hing  and  without  foundation  of  fact, 
purpose  of  the  Agricultural  Adjustment  Act.  which 
Introduced  by  me,  was  to  place  ai^culture  on  an  equal 
with  tariff-protected  industry.  The  processing  tax  is  n( 
Ing  but  an  indirect  tariff  or  what  you  might  term 
"  bounty."  "Hie  purpose  of  the  Bankhfad  Control  Act  ^oias 
to  do  for  the  farmers  that  which  they  have  never  been  al^le 
to  do  for  themselves  because  they  are  unorganized,  nami 
bring  about  an  orderly  controlled  production  in  line 
demand.  I  want  to  ask  if  there  is  anything  wrong 
either  of  these  programs?  Industry  receives  a  tariff  at 
expense  of  the  consuming  public,  and  when  they  have 
overproduction  or  even  an  indication  of  an  overproductii 
they  immediately  stow  down  and  even  close  down,  as 
are  now  doing  in  many  instances,  so  as  to  adjust  their  oi 
put  in  VLae  with  the  demand  for  their  products. 

It  has  been  charged  on  the  floor  of  the  House  during 
past  few  weeks  by   those  representing  the  New  Engi 
textile  mills  and  by  the  gentieman  who  preceded  me. 
Pish,  of  New  York,  that  the  processing  tax  is  destro; 
the  textile  mills  of  New  England  and  of  the  South, 
to  1933  we  had  no  processing  tax.  yet  many  of  the 
mills  of  New  England  and  of  the  South  commenced  to  slow 
down  and  ctoae  their  factories.    I  would  be  glad  if  the  g( 
tleman  will  teQ  me  why  these  mills  closed  at  that  time 

Mr.  MARTIN  of  Massachusetts.  Will  the  gentiemjan 
yield? 

'  Mr.  FUIJIKR.    I  yield  to  the  gentleman  from  Massacl^ 
aetts. 


Mr.  MARTIN  of  Massachusetts.  I  want  to  ask  the  gen- 
tleman a  question  first. 

Mr.  FUIMER.  I  will  be  glad  to  have  an  answer  to  my 
question. 

Mr.  MARTIN  of  Massachusetts.  May  I  ask  the  gentleman 
If  he  thinks  the  processing  tax  is  helping  the  textile  indm- 

try? 

Mr,  FDLMER.  In  answer  to  the  gentleman,  will  state  tliat 
it  is  my  firm  ^jelief  that  a  proper  investigation  will  show  that 
this  tax  is  not  hurting  the  industry.  I  would  like  to  know 
if  the  gentleman  will  Join  with  me  in  making  a  thorough 
investigation  in  order  to  ascertain  the  real  facts  as  to 
whether  or  not  the  textile  industry  is  not  responsible  for  its 
trouble  at  this  time.  I  make  the  charge  that  you  will  find 
that  overproduction,  unreasonable  salaries,  and  profits  are 
responsible  for  the  trouble  that  you  are  complaining  about. 
The  information  that  I  have  is  true,  that  is,  extra  profits 
are  being  added  because  of  the  processing  tax  not  only  by  the 
textile  mills  but  by  their  selling  agents  in  New  York,  by 
manufacturers  of  cotton  garments,  and  by  retailers.  I  am 
also  informed  that  the  operations  under  the  N.  R.  A.  code 
has  considerable  to  do  with  the  price  on  cotton  goods. 

Mr.  MARTIN  of  Massachusetts.  Will  the  gentleman  yield 
In  order  to  answer  the  question? 

Mr.  FULMER.    I  refuse  to  yield  further. 
Mr.  Chairman,  under  the  Bankhead  Control  Act.  because 
we  are  reducing  production  in  an  orderly  manner,  we  are 
told  that  we  are  losing  our  foreign  markets.    Now,  I  want 
to  deny  these  unwarranted  charges,  because  the  facts  will 
not  bear  them  out. 
Mr.  MARTIN  of  Massachusetts.    Will  the  gentleman  yield? 
Mr.  FULMER.    Not  right  now.    May  I  ask  the  gentleman 
if  he  and  the  other  Representatives  of  New  England  will 
Join  with  me  in  going  into  a  thorough  investigation? 

Mr.  MARTIN  of  Massachusetts.  That  is  the  question  I 
want  to  answer. 

Mr.  FULMER.  I  will  be  glad  to  have  the  gentieman  iin- 
swer  the  question. 

Mr.  MARTIN  of  Massachusetts.  May  I  say  to  the  gen- 
tieman that  I  will  be  glad  to  participate  in  any  investigation 
which  will  go  thoroughly  into  the  cotton-textile  industry  as 
a  whole,  including  the  growing  of  cotton.  I  would  not  want 
the  investigatton  to  be  so  long  delayed  that  when  we  get  a 
report  there  will  be  no  textile  industry  left.  Does  the  genUe- 
man not  agree  with  me? 

Mr.  FULMER.  I  agree  with  the  gentieman  that  we  ought 
to  have  a  thorough  investigation,  and  we  should  have  it 
promptly. 

Mr.  MARTIN  of  Massachusetts.  And  in  the  meantime  we 
should  give  relief  to  the  cotton-textile  industry. 

Mr.  FULMER.  I  am  willing  to  give  to  the  great  textile 
industry  of  this  country  any  relief  we  may  be  able  to  i,ive 
to  them,  but  I  am  not  willing  to  take  the  processing  tax  off 
or  stop  orderly  control  for  the  present,  and  put  farmers  back 
on  a  starvation  basis. 

Mr.  Chairman,  the  time  has  come  for  a  showdown,  arid  I 
am  willing  to  go  to  the  last  ditch  in  a  thorough  investigation 
from  every  angle  that  applies  to  the  whole  problem.  ':rhis 
administration  is  entitled  to  the  facts  in  that,  as  stated,  much 
misinformation  is  being  carried  to  the  country  by  the  press, 
by  form  letters,  and  even  books  that  are  now  being  printed 
on  this  subject.  I  am  sure  that  our  great  President,  who  is 
leading  this  country  out  of  poverty  and  misery  with  e -ery 
ix>ssible  opposition  against  him  by  the  very  people  that  are 
responsible  for  the  serious  condition  that  was  brought  a1x)ut 
under  a  Republican  administration,  wants  the  real  facts. 
The  Congress  of  the  United  States  and  the  people  of  this 
country  are  entitied  to  know  the  facts. 

I  am  pleased  to  know  that  the  gentleman.  Mr.  Mai  tin. 
speaking  for  New  England,  will  join  with  me  in  getting  taese 
facts. 

Now,  Mr.  Chairman.  I  want  to  have  read  in  my  time  a 
resolution  which  I  am  introducing  today  in  order  to  get  the 
actual  facts. 
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The  CHAIRMAN.    Without  objection,  the  Clerk  will  read 
the  resolution  referred  to. 
The  Clerk  read  as  foUows: 

Joint  resolution  authorizing  and  directing  a  congressional  commit- 
tee to  Investigate  and  report  to  both  Houses  of  Congress  with 

re8p>ect  to  the  nature,  source,  and  truth  of  the  various  statements 

and  charges  which  have  been  and  are  being  made  concerning  the 

effect  of  the  cotton-processing  tax. 

Whereas  it  has  recently  been  and  is  being  widely  charged  that 
the  cotton-processing  tax  Imposed  under  the  Agricultural  Adjust- 
ment Act  Is  the  sole  or  principal  or  an  important  cause  of  the 
alleged  existing  economic  depression  and  disturbance  of  the  cotton- 
textile  Industry;  and 

Whereas  wide-spread  and  concerted  efforts  have  been  and  are 
being  made  to  secxire  the  repeal  of  such  tax;  and 

Whereas  statements  have  been  and  are  being  widely  disBemlnated 
anK>ng  cotton-textile  workers  and  cotton  farmers  with  the  object 
of  indxidng  them  to  believe  that  such  tax  is  responsible  in  whole 
or  In  part  for  xinemployment  and  low  wages  among  such  workers 
and  for  inadequate  returns  to  producers  of  cotton;  and 

Whereas  it  has  been  and  Is  being  charged  that  such  tax  haa  re- 
sulted in  the  increased  Importation  of  foreign  cotton  products  and 
the  consequent  di^acement  of  domestic  by  foreign  cotton  prod- 
ucts; and 

Whereas  it  has  been  and  is  being  turtber  charged  that  such  tax 
has  resulted  in  reduced  consumption  of  cotton  {xodiiets:  There- 
fore be  It 

Resolved,  ete..  That  a  q>eclal  oomnUttee  of  10  Congressmen.  5 
of  whom  shall  be  Senators  appointed  by  the  President  of  the  Sen- 
ate and  6  of  whcMu  shall  be  RepreseatAtlvee  appointed  by  the 
Speaker  of  the  House  of  Representatives,  is  hereby  authoriaed  and 
directed  to  investigate  and  report,  as  sooa  as  practicable,  t^xm  the 
f<dlowl]ig  matters: 

First.  The  nature,  source  or  sources,  and  effect  of  the  aforesaid 
charges,  efforts,  and  statemrats,  and  the  manner  in  which  such 
aforesaid  efforts  to  sec\ire  the  repe^  of  the  processing  tax  are  being 
made  and  cfurled  out; 

Second.  The  effect  of  the  eotton-proceaelng  tax  imposed  under 
the  Agricultural  Adjustment  Aet  upon  the  vtriume  of  consvunptlon 
of  cotton  products  during  the  period  since  the  initial  imposition  of 
such  tax  and  the  probable  effect  of  such  tax  upon  such  consump- 
tion In  the  futvire; 

Third.  The  effect  ot  such  tax  upon  the  Importation  and  expor- 
tation ot  cotton  and  cotton  products; 

Fourth.  The  effect  of  such  tax  upon  the  volume  of  employment 
and  wage  rates  among  ootton -textile  workers; 

Fifth.  The  effect  ot  such  tax  upon  the  Income  of  cotton  pro- 
ducers: 

Sixth.  The  effect  of  such  tax  upon  the  margin  of  profit  of  manu- 
facturers and  processors  of  ginned  cotton  and  distributors  of  cot- 
ton products; 

Seventh.  The  probable  restilts,  which  may  be  expected  to  foUow 
from  the  removal  or  reduction  In  the  rate  of  such  tax.  upon  the 
various  factors,  circumstances,  and  subjects  of  investigation  de- 
scribed in  the  paragraphs  of  this  resolution  nos.  2  to  6,  inclusive; 

Eighth.  The  effect  of  the  capital  structure  of  and  the  scale  of 
execTitlve  salaries  In  the  cotton -textile  Industry  and  in  cotton- 
textile  trade  assorlatlona.  and  of  the  methods  employed  in  the 
distribution  of  cotton  products,  upon  the  price  and  voliune  of 
consum.ptlon  of  cotton  products;  and 

Ninth.  Any  other  factors  relevant  to  the  determination  of  the 
economic  incidence  and  results  of  the  ootton-prooessing  tax  grow- 
ing out  of  the  above  InqiUries. 

Sac.  2.  The  committee  provided  for  tn  section  1  of  this  resolu- 
tion is  directed  to  present  an  Interim  report  to  the  Congress  on 
June  1,  19S5,  describing  the  status  of  its  Investigations  hereunder, 
and  a  final  report  not  later  than  February  1,  1B36. 

Sec.  S.  There  Is  hereby  authorlaed  to  be  appropriated,  out  of  any 
money  in  the  Treasxiry  not  otherwise  spfRXjprlated.  the  sum  of 
t25,000,  which  shall  be  available  for  expenditure  as  the  committee 
may  direct  for  expenses  and  all  necessary  disbursements  In  carrying 
out  this  resolutlaii. 

Sac.  4.  The  Department  at  Agriculture,  the  National  Recoirery 
Administration,  and  aU  other  agencies  of  the  Government  are 
hereby  directed  to  coopcnXe  with  the  committee  In  the  above 
Inquiries  to  the  fullest  extent  possible. 

Sbc.  8.  Tb9  eoaimilttee.  or  any  subcommittee  thereof,  may  hold 
anch  hearings,  reqtilre  by  subpena  cr  otherwise  the  attendance  of 
such  witnesses  and  the  production  of  such  books,  papers,  and  docu- 
ments, adizilnlster  such  oaths,  and  take  such  testimony  as  may  be 
necessary  to  carry  out  this  resolution.  Ifo  person  shall  be  excused 
from  attending  and  tastlXylng  or  from  producing  documentary  evi- 
dence before  the  oommisaion  or  in  obedience  to  the  subpena  of  the 
commission  on  the  ground  or  for  the  reason  that  the  testimony  or 
evidence,  documentary  or  otherwise,  required  of  him  may  tend  to 
erlmlnats  »»«*"  or  subject  hlra  to  a  penalty  or  forfeiture.  But  no 
natural  person  abaU  be  prosecuted  or  subjected  to  any  penalty  or 
forfeiture  for  or  on  account  of  any  transaction,  matter,  or  thing 
concerning  which  he  may  testify  or  produce  evidence,  dociimentary 
or  otherwise,  bcfors  the  committee  In  obedlenee  to  a  subpena 
issued  by  It:  FrovldeA.  Ttmt  no  natural  perwm  so  testifying  shell 
be  exempt  from  prosecution  and  punishment  for  perjury  com- 
mitted In  so  testl^rlng.  The  committee  may  sit  and  act  at  such 
times  and  ptaoes  during  the  sessions  and  recesses  at  the  Oeventy- 
foxirtia  n»ii.iinii.  employ  such  clerical  and  ofetier 
make  such  expenditures  as  it  deans  advisable. 


Mr.  PDIAIER.  Mr.  Chairman,  prior  to  19S8.  when  the  tex- 
tile mills  of  New  England,  and  a  great  many  of  the  mills  In 
the  South,  as  well  as  the  steel  industry  of  this  country  and 
practically  all  other  Industries,  were  slowing  down  and  dos- 
ing down,  we  did  not  hear  any  complaint  or  criticism.  It 
was  thought  to  be  good  business  on  the  part  of  those  who 
owned  these  industries  to  do  this.  I  want  to  tell  you  now 
that  it  was  broi^tht  about  because  of  overproduction  and.  as 
usual,  as  they  are  now  doing,  they  began  to  reduce  produc- 
tion to  fit  demand.  In  the  meantime  they  discharged  thou- 
sands of  textile  workers,  farcing  them  to  enlist  on  relief  roUs 
and  for  Red  Cross  relief. 

What  happened  to  the  farmers  of  this  country?  Many  of 
them  did  not  know  about  the  crash  or  the  results  that  were 
to  follow  and  they  continued  to  produce,  placing  themselves 
in  a  position  to  feed  and  clothe  the  world,  so  to  qieak.  In 
1829.  when  cotton  was  selhng  at  18  V^  cents,  farmers  were 
haivy-  Then  the  mills  commenced  to  close,  refusing  to  buy 
their  products.  During  this  time.  foUofWtng  a  decline  in  the 
price  of  these  products,  the  textile  mills  continued  to  hold 
up  their  luices  and  many  of  these  mills  continued  to  make 
profits. 

Cotton  declined  from  18Mi  cents  dofwn  to  5  cents,  com  to 
20  cents,  and  wheat  to  SO  cents,  deetraytng  19  pereent  of 
the  purchasing  mwer  of  Use  farmers  of  the  West  and  of  the 
South.  Whoever  heard  of  any  of  these  wdl-organiiert  in- 
dustries or  business  generally  redudng  their  prices  7S  percent? 

Who  ever  heard  of  a  $20  suit  of  clothes  selling  for  $5.  or 
a  $5  pair  of  shoes  sdling  for  $i:X6f 

Immediately  after  the  crash  the  New  Rnglanri  textile  indus- 
try and  all  of  these  other  Industries  eame  rushing  to  Congress 
asking  for  an  Increase  in  tariffs.  Tariffs  did  not  go  down, 
they  went  up.  and  during  1830  a  RepuUican  administration 
passed  a  tariff  bill  izicreasing  tariff  rates  to  the  highest  point 
ever  carried  in  any  tariff  bill,  vtrtoally  building  a  tariff  wall 
around  this  country.  I  want  to  say  to  you  n^o  represent 
New  gwyianri.  and  to  you.  my  friends,  that  this  tariff  bill  has 
done  more  to  destroy  imports  and  exports  than  anything 
tiiat  we  have  ever  done  before  or  since  the  election  of  Bdr. 
Roosevelt. 

Mr.  Anderson,  an  ex-Mendier  of  this  Congress,  came  before 
our  committee,  the  Agricultural  Committee,  sometime  ago 
in  behalf  of  the  flour-milling  industry.  He  stated  that  he 
represented  95  percent  of  the  milling  industry  in  the  United 
States.  It  is  his  business  to  lobby  in  Washington  and  appear 
before  the  Agricultural  Committee  for  the  purpose  of  trying 
to  defeat  any  type  of  legislation  that  might  be  considered  in 
the  interest  of  the  agricultural  interests  of  this  country.  On 
being  questioned,  he  stated  that  after  the  crasAi  in  1828  his 
industries  commenced  slowing  down,  naturally  refusing  to 
buy  the  farmers'  wheat  that  dedioed  to  the  low  level  of  30 
cents  a  busheL  He  further  stated  that  during  Uiat  time  they 
maintained  prices  that  yielded  a  profit.  Altiwugh  be  was  op- 
posing amendmoits  to  the  Agricultural  Adjustment  Aet,  it 
was  ctear  from  his  statement  that  his  industries  had  made 
mere  proOts  under  the  prtmninlng  program  than  thej  did 
prior  to  this  program.  Platmers  receiving  SO  cents  for  wheat 
not  only  lost  ttwir  pardbasbm  power  but  were  k»iag  their 
farms  tn  that  they  were  unable  to  pay  taaes  and  interest 

I  tiiink.  Mr.  Msxxzn.  when  we  lave  ttads  Invertlgation.  you 
will  find  ttiat  at  the  time  the  processing  tax  was  pot  into 
effect  and  at  the  time  the  N.  R.  A.  wort  into  operation  the 
genyemant  mills  and  the  mills  at  the  South,  as  wdl  as  the 
wholesale  merclaants  and  retailers,  marked  up  their  mer- 
#*>«T%fW».  an  hand,  thereby  middng  milHnne  at  the  expense  of 
the  consuming  public.  Textile  mills  In  New  England  that 
had  been  closed  for  sometime  wiped  the  coliwelis  from  thetr 
spindles  and  proceeded  to  take  advantage  of  the  textile  code 
under  the  N.  R.  A.,  which  was  written  by  the  representatives 
of  the  large  tesctile  mills,  aU  of  which  has  helped  to  taring 
about  the  serious  condition  that  these  mill  owners  find  them- 
selves in  at  this  time.  They  are  slowing  down  and  many  of 
them  are  closinK  down  for  the  sole  purpose  of  checking  over- 
production, as  they  did  prior  to  1833. 

Mr.  MARTEN  of  Massachusetts.  Mr.  Chairman,  will  the 
gentieman  yield  for  a  comment  on  bis  xesolntlon? 

Mr.  FULMER.    Not  nov. 


{       ! 
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For  the  first  time  in  the  history  of  this  cotmtry,  under 
Roosevelt,  a  man  who  is  more  interested  in  hiimanlty 
he  Is  in  the  nobility  of  those  who  possess  the  wealth  of 
country,  we  have  placed  the  agricultural  interests  on  a 
with  industry.  For  10  years  prior  to  the  time  at  Mr 
velfs  election  I  served  in  this  Congress  on  the  Cwnmittee  oh 
Agriculture  with  men  representing  the  agricultural  Wes^. 
•niey  voted  the  RepubUcan  Ucket  all  these  years  under^ 
promise  that  they  would  be  given  an  agricultural  program, 
and  finally  we  succeeded  in  passing  the  eqiiallzatlon-fee  bi|l 
that  was  qionsored  by  these  people.  I  voted  for  it  becau^ 
I  believed  it  would  help  the  sltuaticm,  only  to  have  it  veto^ 
by  Mr.  Coolldge  and.  in  the  second  Instance,  by  Mr.  Hoove?. 

The  Repubhcan  administration  gave  us  a  Farm  Board, 
which  attempted  to  increase  farm  prices  without  any  control 
over  production,  in  line  with  the  rubber  scheme  and  tl^ 
Brazilian  coffee  scheme,  which  faUed  as  did  these 
schemes.  I  stated  in  a  speech  on  the  floor  of  the 
when  the  Farm  Board  legislation  was  up  for  conslderatii 
that  withoot  controlled  production  it  would  be  Just  like  pu 
ting  that  much  money  in  a  rat  hole.  I 

After  Mr.  Roosevelt's  election,  farmers  found  that  we  hi<d 
a  suridua  of  13,000.000  bales  of  cotton,  a  supply  for  1  ye^ 
without  planting  any  cotton  in  1033.  The  ttdng  that  I  can- 
not understand  as  a  farmer  and  as  a  business  man  is  why  it  Is 
good  business  for  Industry  and  business  to  control  their  ac- 
tivities and  wrong  for  farmers  to  adjust  their  production. 

When  the  tariff  pcOlcy  was  instituted,  over  100  years  ago. 
was  said  by  someone  at  that  time.  "  If  you  do  not  provi< 
bounty  for  agrlctilture,  the  time  will  come  when  you  will 
agriculture  bled  to  death."  I  want  to  tell  you  now  that 
to  1933  this  condition  had  been  brought  about.  Ali 
industry,  banking,  and  business  had  no  interference  at 
time,  they  hesitated — in  most  cases  closed  down.  The 
publican  administration  was  largely  controlled  by  these  we! 
organised  groups.  They  got  practically  everything 
asked  for.  Speciilatlon  and  mon<v>ollstie  price  fixing  we^t 
imchecked.  We  had  during  that  period  on  the  stock  ei- 
change  what  was  known  as  the  "  Coolldge  and  Hoover  booni." 
Millions  of  worthless  foreign  stocks  and  bonds  were  unloaded 
on  an  Innocent  investing  public.  The  purchasing  power  lof 
the  people  was  bled  white.  Now  we  are  told  that  industry, 
banking,  and  business  is  hesitating  because  of  what  the  pHb- 
ent  administration  is  doing.  Tet  every  report  that  you  giet 
and  every  paper  that  you  pick  up  you  read  of  increas^ 
profits,  extra  dividends,  and  increased  sales.  i 

It  has  been  stated  on  the  fioor  of  the  House  and  in  the 
press  that  these  complaints  are  coming  from  a  combination 
of  the  New  England  and  Southern  textile  cotton  mills.      I 

I  beUere  that  I  have  as  many  cotton  mills  In  my 
In  South  Carolina  as  there  are  in  any  district  In  the 
States.    I  believe  I  am  in  a  much  better  position  to 
for  the  cotton  miTVi  in  my  district  than  those  who 
New  England;  and  I  want  to  say  to  you  who  represent 
great  New  England  section  of  this  country,  that  yaa  are 
going  to  find  the  cotton  mills  of  the  South  going  along 
you  to  destroy  an  administration  that  for  the  first  time  In 
the  history  of  this  Republic  has  been  willing  to  give  to  e 
class  of  people  equal  rights.    Some  cotton-mlU  represem 
tlve  from  New  England  some  days  ago  stated  that  the  f : 
era  of  New  w^^gii^nH  were  not  receiving  any  benefits 
Mr.  Roosevelt's  program.     May  I  state,  neither  are 
farmers  or  the  farmers  of  the  South  getting  any  be; 
from  your  tariff  policy.    All  of  these  shears  they  have 
miUiCAS  to  the  protected  Interests  of  this  country,  but 
been  forced  to  seU  their  products  on  an  open,  unproi 
market  at  a  world-basis  price. 

Tbia  unfair  schone  has  brought  poverty  to  the  South  a|id 
has  made  tenants  and  share-croppers  out  of  my  people,  )as 
will  be  shown  by  the  flgxires  that  I  am  placing  in  the  RscckD 
at  this  point. 

Ptrcentage  of  ail  fmrma  tfp^rated  by  tenanU,  1930  eennu     I 

71.2 

diia 

~_.I »i.e 


Percentage  of  all  forma  operated  by  tenants,  1930  censtu — Cont. 

64   7 

63  0 

61   5 

6CI  9 


Alabama 

Arkansas 

Oklahoma.. 


Texas - - 

North  Carolina •*»  2 

Iowa-  II  3 

Nebraska *'    ^ 

Tennessee *®  ^ 

South  DakoU *i  ? 


Illinois 

gartaaM ___•—«- 

Kentucky 

North  E>akota 

Missouri 

Colorado 

Delaware 

Minnesota 

Indiana. 
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42.4 
35  9 
35  1 
34  8 
34.5 
33.8 
31.  1 
30.  1 

Fiorida_„::„:_:„— 28. 4 

Virginia 28.  1 

Maryland 26.  5 

Ohio 28.  3 

T^*hn 25.  3 

Montana 24.  5 

Wyoming _.._._ _._ __„_ . ____„___——— —  22.  0 

New  Mexico 20.2 

West  Virginia 18.  6 

Wisconsin-——-— — ————"-— ——~ — — — ~ —  18.  2 

Camomla 18.  0 

17.8 
17.0 
16.4 
15.  9 
15.6 
15.5 
13  2 
12.9 


Mississippi 

GNorgla 

Louisiana 


South  Carolina — 


«>. 


Oregon 

Washington 

Arizona 

Pennsylvania 

New  Jersey 

Michigan 

New  York 

Nerada 


Rhode  Island 12  5 

Utah 12  2 

Connecticut 6.  2 

Massachusetts 5-  ^ 

New  Hampshire 6.  3 

Maine *■  5 

Take  a  look  at  these  figures  and  you  will  see  that  only 
about  25  to  35  percent  of  the  farmers  in  the  South  own 
their  lands  while  in  New  England  only  5  to  12  percent  do  net 
own  their  lands.  I  have  heard  my  good  friend,  Mr.  Treat - 
WAT,  stand  up  on  that  side  and  plead  for  tariffs  and  more 
tariffs.  I  have  heard  him  say,  "America  for  Americans  " 
Yet  today  the  mail  of  this  country  is  going  through  eveiy 
post  office  in  the  United  States  tied  with  jute  string  import*  d 
from  India  at  the  expense  of  the  textile  mills  and  the  cottcn 
farmers  of  the  South.  I  have  tried  for  the  last  5  years  t.o 
pass  a  net-weight  cotton  bill  whereby  we  might  be  able  .o 
use  cotton  bagging  in  covering  cotton  instead  of  jute,  and  the 
Representatives  from  Massachusetts,  and  those  who  ha.e 
Jute  mills  in  their  districts,  have  opposed  and  have  defeated 
the  passage  of  the  bilL  This  is  the  only  cotton  coimtry  in 
the  world  that  sells  cotton  on  a  gross-weight  basis.  This  is 
the  only  cotton  country  In  the  world  that  covers  cotton  with 
old  heavy,  wasteful,  and  disgraceful  Jute  bagging.  Jute  is 
imported  from  India,  but  they  do  not  use  this  old  heavy  jute 
In  covering  their  cotton. 

I  have  a  bill  now  i)ending  before  the  Ways  and  Means 
Committee  proposing  a  tariff  on  jute.  I  challenge  you  who 
are  talking  about  the  loss  of  our  foreign  markets  to  join 
with  me  In  passing  this  bill  and  thereby  preserve  our  ovm 
markets  for  cotton  farmers  and  the  textile  industry.  We 
would  be  aUe  to  market  and  consume  3,000,000  more  bales 
of  cotton  right  here  in  the  United  States  which  is  belag 
taken  away  from  us  by  India  and  the  Jute  interests.  The 
textile  mills  of  New  England  are  calling  long  and  loud  lor 
an  increased  tariff  on  foreign  textiles,  but  I  have  not  heard 
a  word  about  a  tariff  on  jute.  You  state  India  is  increasing 
her  cotton  production  and  that  we  are  losing  our  exports 
to  India.  Why  are  you  willing  to  let  India  take  our  cotton 
market  and  tn  the  meantime  refuse  to  stop  the  importation 
of  Jute? 

Now,  It  is  stated  that  the  Bankhead  control  bin  is  destroy- 
ing our  foreign  markets.  In  1921. 1922,  and  1923  we  only  pro- 
duced 9,000,000  bales  of  cotton  annually.  That  was  brought 
about  because  of  a  severe  boUweevil  infestation — a  produc- 
tion of  only  27.000,000  bales  in  3  years.    It  was  stated  at 
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that  time  that  America  was  losing  her  foreign  markets. 
Did  we?  In  1923  and  1924  the  farmers  received  an  average 
of  28  Ml  cents  for  cotton. 

In  1924  farmers  increased  their  production  three  and  one- 
half  million  bales,  and  the  price  fell  from  28  Mt  cents  to  6 
cents  per  pound. 

In  1926,  when  the  purchasing  power  of  this  country  and 
all  foreign  coimtrles  was  at  its  height,  our  farmers  pro- 
duced 18.000.000  bales,  the  largest  cotton  crop  ever  produced 
in  this  country. 

Immediately,  because  of  overproduction,  the  price  de- 
clined from  19  Me  cents  to  12^  cents.  For  this  fine,  splendid 
crop  of  cotton  of  18,000,000  bales  the  farmers  of  Uie  South 
received  $200,000,000  less  than  they  received  for  the  10,- 
000,000-bale  cotton  crop.  In  other  words,  instead  of  being 
compensated  for  the  extra  labor,  fertilizer,  and  the  extra 
acres  planted  in  cotton,  they  were  penalized  $200,000,000. 

(The  time  of  Mr.  Polmer  having  expired,  he  was  given 
5  minutes  more.) 

Mr.  FULMER.  In  the  beginning  of  1933  we  had  a  sur- 
plus of  13,000,000  bales  of  cotton,  a  sufficient  amount  of 
cotton,  as  stated,  to  take  care  of  the  demand,  both  our 
market  and  our  foreign  markets,  without  producing  a  bale 
of  cotton  in  1933. 

Under  the  program  of  1933  we  plowed  under  4.000,000 
bales  of  cotton.  In  1934  we  held  the  production  down  to 
around  10,000,000  bales.  If  we  are  able  to  control  produc- 
tion this  year  aroimd  11.000,000  bales,  at  the  end  of  this  year 
we  will  have  produced  33,000,000  bales  during  the  con- 
trolled program.  We  will  have  produced  6,000,000  bales 
more  during  the  3  years  of  orderly  control  than  we  did 
during  the  3  years  of  boU-weevil  control. 

We  did  not  lose  the  market  when  the  production  went 
down  to  27.000.000  bales  during  the  3  years  of  boll- weevil 
control.  I  want  to  ask  you.  my  friends,  what  would  have 
happened  to  farmers,  textile  mills,  and  business  generally 
had  we  not  plowed  imder  4,000,000  bales  in  1933  and  if  we 
had  produced  a  normal  crop  in  1934  around  twelve  to  fifteen 
million  bales? 

My  friends,  why  are  we  losing  our  foreign  markets?  Tliere 
are  three  outstanding  reasons:  First,  the  tariff  wall  built 
around  this  country  in  1930  by  a  Republican  administration 
in  the  Interest  of  industry  that  practically  prevents  the  im- 
portation of  foreign  goods;  In  the  second  place,  foreign  coun- 
tries have  not  the  cash  purchasing  power,  and  in  that  they 
are  unable  to  buy  our  cotton  on  a  credit  as  they  used  to  do 
the  reason  for  the  loss  of  our  foreign  markets  is  simple; 
third,  the  standard  of  the  United  States  currency  and 
that  of  foreign  countries  all  being  on  a  different  standard 
has  as  much  as  anything  else  to  do  with  exporting  and 
importing. 

Who  pays  the  processing  tax?  Textile  mills  tell  you  that 
they  do.  This  is  not  true.  Textile  mills  simply  act  as  col- 
lecting agents  for  the  Government  and,  like  the  tariff,  it  is 
passed  on  to  the  consuming  public. 

Now.  much  has  been  said  about  the  tax  Increasing  prices 
on  cotton  goods.  It  has  been  stated  because  of  this  tre- 
mendous burden  consumers  are  refusing  to  buy  cotton  goods. 
I  contend,  and  so  does  the  Secretary  of  Agriculture,  that  If 
textile  mills  smd  the  various  handlers  of  cotton  goods  would 
be  fair  with  the  consuming  public  the  added  price  on  account 
of  the  tax  would  not  be  a  burden  on  consumers. 

Here  is  the  trouble,  my  friends,  and  that  is  one  of  the 
things  we  want  to  find  out  about  under  the  investigation 
proposed  by  me.  Mr.  McCuen,  a  cotton  merchant  in  Green- 
ville, S.  C.  stated  some  time  ago  that  the  added  cost  would 
not  amount  to  much  by  adding  the  4.2  cents  on  a  pound  of 
cotton,  but  we  have  a  selling  agency  in  New  York,  manufac- 
turers of  cotton  goods,  wholesale  and  retail  merchants,  and 
until  all  of  these  added  on  their  profits  the  price  is  too  high 
for  the  consuming  public. 

Why  should  you  add  anything  after  adding  the  4.2 
cents?  That  is  exactly  what  we  want  to  find  out  in  this 
investigation,  about  the  manner  of  adding  profits  by  all 
handlers  of  cotton  goods  after  the  lint  cotton  has  been  man- 
ufactured by  the  textile  mills.     Farmers  have  no  selling 


•cents.  Each  hidlvldual  fanner  does  his  own  selling  and 
has  to  take  the  other  fellow's  price  on  that  which  he  pro« 
duces.  When  a  bale  of  cotton  is  placed  on  the  market  im- 
mediately the  cotton  buyers  commence  to  pounce  upon  It 
and  each  and  every  one  of  them  secures  a  sample  and  makes 
a  profit,  and  after  it  passes  into  the  hands  of  the  mill,  and 
then  on  through  their  selling  agents,  manufacturers,  whole- 
salers, and  retailers,  their  profits  are  added.  I  tell  you  the 
time  has  come  when  we  should  pass  legislation  whereby  we 
may  be  able  to  establish  sm  up-to-date  marketing  and  dis- 
tributing system  for  farmers— a  system  that  will  give  to 
farmers  and  consumers  some  bargaining  power  and  some 
say  about  the  prices  they  receive  and  the  prices  they  have 
to  pay.  The  spread  between  what  farmers  receive  and 
the  price  that  consumers  have  to  pay.  in  a  great  many  in- 
stances, is  simply  highway  robbery  on  the  part  of  many 
middlemen,  many  of  which  are  nothing  more  or  less  than 
real  parasites  sairping  the  very  lifeblood  out  of  both  pro- 
ducer and  consumer. 

I  have  the  dee];)est  regard  for  the  very  valuable  Members 
of  Congress  from  that  great  southern  State,  Georgia,  but 
I  am  humiliated  to  read  In  the  newspapers  that  Governor 
Talmadge  of  that;  State  Is  ranting  all  over  the  State  and 
Into  other  States  against  the  President  of  the  United  States 
and  his  administration. 

Mr.  McCuen.  wltio  resides  in  Greenville.  8.  C  in  the  dis- 
trict represented  by  that  able  statesman,  my  colleague  Mr. 
McSwAiM,  stated  some  dajrs  ago  in  the  Greenville  Observer,  a 
paper  that  carries  but  little  else  than  ridicule  for  the  agri- 
cultural program  and  the  processing  tax,  that  "  Party  loy- 
alty meant  everything,  but  it  was  more  important  to  save 
the  cotton  textile  industry  than  to  reelect  Franklin  D. 
Roosevelt."  I  am  sure  that  the  statement  of  this  cotton 
merchant  who  makes  his  profits  per  bale— more  bales,  more 
pn^ts — sounds  like  sweet  music  in  the  ears  of  the  people 
who  reside  in  New  England  and  in  the  ears  of  the  Repub- 
lican Party.  I  am  very  happy  that  Mr.  McCuen  does  not 
live  in  my  district. 

Mr.  Chairman,  tills  Nation  has  a  productive  capacity,  men. 
material,  and  knowledge  sufficient  to  double  the  production 
that  we  have  at  this  time  and  I  believe  if  we  would  expand 
production  In  an  orderly  manner,  a  balanced  production.  It 
would  do  more  to  bring  about  recovery  than  anything  we 
have  done  up  to  this  time.  We  all  know  that  the  unbal- 
anced production  prior  to  1933  brought  about  the  serious 
depression  in  which  we  find  ourselves.  I  believe  that  al- 
though the  generation  ahead  of  me  and  during  my  own  time 
we  have  submittcKi  to  this  monopolistic  price  fixing,  tariff 
benefits  for  the  well-organized  and  well-financed  groups  at 
the  expense  of  agriculture  and  the  consuming  public,  cen- 
tralizing the  wealth  of  the  country  In  the  hands  of  the  few 
will  not  be  tolerated  by  the  young  manhood  and  young 
womanhood  of  this  and  future  generations. 

In  closing  may  I  state  that  I  am  glad  that  we  have  a 
President  who  is  in  sympattiy  with  a  square  deal,  one  who 
will  lead  us  out  of  the  predicament  we  were  carried  into 
under  a  RepuUiaui  administration.     [Applause.! 

Mr.  CARY.  Mr.  Chairman.  I  yield  10  minntus  to  tbe 
gentlnnan  from  Massachusetts  [Mr.  Csssrl. 

Mr.  CASEY.  Mr.  Ch«trman.  tbe  impression  has  gone 
abroad,  at  least  in  New  Kngland.  that  the  present  dirs 
straits  of  the  New  Kngland  textile  Industry  can  be  attrU»- 
uted  to  the  Democratic  Party  and  its  poUeies.  I  6aaj  that 
in  toto.  I  know  aoaaeO^ng  about  tbe  textile  ^tuatkm  in 
New  England  and  its  history.  I  come  from  a  small  tofwn 
in  Massachusetts  that  had  as  its  primary  industry  a  textile 
milL  Back  in  the  1920's  that  textile  industry  folded  up. 
never  to  open  its  doors  again,  throwing  thousands  of  nry 
fellow  townsmen  out  of  work.  Tliat  was  not  during  any 
Democratic  administration,  but  while  a  Republican  Presi- 
dent and  a  Republican  Congress  were  in  power. 

I  might  say  in  discussing  the  causes  of  the  present  straits 
in  the  textile  industry,  one  cause  has  been  overkxAed.  In* 
dustries  in  my  town  have  failed  because  of  this  one  cause 
which  has  not  been  discussed.  It  was  crooked  stock  promo- 
tions, a  situation  that  the  Republican  Party  did  notbiag 
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about.  Here  was  the  situation  and  the  line-up.  For  llluf-  i 
tration.  an  industry  In  my  town  would  be  worth,  say,  $  1.000 J- 
000.  A  similar  industry  in  some  other  town  would  be  worth 
$1,000,000.  A  stock  promoter  would  come  along  and  say  tp 
both  of  the  individuals  who  owned  these  industries,  "  L«t  lis 
get  together  and  capitalize,  not  on  the  honest  basis  Qt 
$2,000,000,  but  upon  a  fictitious,  watered-stock  basis  bf 
$3,000,000."  The  results  were  far-reaching,  of  course.  Not 
only  was  the  public  cheated  and  defrauded,  but  so  was  tt^e 
poor  employee  who,  trying  to  earn  a  dividend  for  the  owne^ 
on  that  dishonest  valuation,  was  up  against  a  hopeless  task. 
The  result  was  that  industries  in  my  town  staggered  aloi^ 
for  a  time  and  of  course  Anally  came  to  a  halt  and  folddd 
up,  and  thousands  of  those  employed  in  those  industries 
were  thrown  out  of  work. 

I  say  to  you  and  to  the  Republican  Party  that  they 
no  steps  to  correct  that  situation  during  three 
tions  of  the  RepubUcan  Party,   and  that  the 
Party,  my  party,  did  something,  which,  had  it  been  done 
the  Republicans  would  have  cured  that  situation.    We  ha 
now.  under  President  Roosevelt,   a  Securities  Commissi 
which  would  never  have  allowed  those  stock  promoters 
have  watered  the  stock  in  those  industries,  or  have  permit 
them  to  get  together  in  such  crooked  deals.    The  Securities 
Commission,   created   under  President   Roosevelt,  demand 
that  before  you  can  issue  stock  there  must  be  an  honest  d 
Uu-'s  worth  of  value  behind  every  dollar's  worth  of 
issued. 

I  would  like  to  discuss  some  other  causes  which  throw 
on  why  factories  In  my  section  of  the  country  have  ei 
failed  or  gone  to  other  SUtes.  We.  In  Massachusetts  a$d 
in  New  yngUnrt  generally,  have  a  high  ccmcept  of  lab<^. 
We  believe  that  labor  is  worthy  of  its  hire.  We  beUeve  th|tt 
labor  has  a  dignity,  and  we  treat  the  laborers  in  our  Sta^te 
with  the  same  dignity  we  accord  members  of  iirofessioils, 
manufacturers,  and  business  men.  I 

We  were  pioneers  in  giving  to  labor  a  decent  wage,  that 
would  enable  them  to  enjoy  decent  living  conditions,  we 
gave  to  them  m<"<w»"'"  hours  of  work.  We  abolished  ch|ld 
labor.  We  gave  to  them  decent  conditions  under  which  |to 
work.  Of  coarse,  when  we  tried  to  compete  with  other  Stales 
where  they  allowed  child  labor,  where  they  allowed  chiUhtn 
to  be  exploited  In  order  to  bring  a  few  dollars  into  the  hanids 
of  manufacturers,  where  they  had  starvation  wages,  wh^re 
they  had  long  hours,  we  could  not  compete.  Tliat  is  anott|er 
cause  for  our  Industries  moving  out  of  New  England.  I 

I  am  here  to  plead  the  cause  of  the  manufacturers  In  t|ie 
textile  industry  who  stayed  in  New  England,  who  felt  ttiat 
they  owed  an  obligation  to  the  generations  of  working  m^n 
and  women  who  had  contributed  so  faithfully  and  loyally  |to 
the  upbuilding  of  their  Industries.  These  hardy  men  ha<^  a 
ajmpathetic  attitude  toward  their  employees.  They  did  i^ot 
consider  the  laborer  a  mere  commodl^.  bat  felt  that  he  h^ 
an  Imagination,  a  soul,  and  feelings  which  they  were  bou^id 
to  consider  and  respect.  They  have  stayed  on  bravely  flgh*^'^- 
asalnst  dretonstances  over  which  they  have  Uttle  or 
control,  and  deserve  the  highest  commendation  from 
right-thinking  pet^de. 

T^f^wf  my  sarprise  and  indignation,  thetefore, 
read  that  our  Secretary  of  Agrtcultiire.  Mr.  Wallace,  madi 
qjeech  In  Brunswick,  BCalne,  at  Bowdoln  College,  in  which 
tarmed  these  men  "  whlners  ".  and  asserted  that  they 
getting  flabby  and  had  no  "  guts."    The  newsp^;>ers  sta 
that  Secretary  Wallace  had  left  his  maniacrlpt  in  Boston, 
am  of  the  opinion  that,  with  the  manuscript,  he  left  his  g 
judgment  and  good  manners.    He  ought  to  appreciate  f 
these  are  fearful  and  distracting  times;  that  he  occupies 
dlgniHed  position  of  a  member  of  the  Cabinet,  with 
power  for  good  or  evil.    He  should  stop  talking  like  a  mo 
pictare  football  coach  who  is  giving  a  "  pep  "  talk  to  undi 
graduates. 

We  of  New  England  resent  his  arrogance,  and  on  behalf  ._ 
the  textile-mill  owners  of  my  acquaintance  who  are  flndini  it 
Increasingly  difficult  to  survive.  I  say  to  Secretary  WaUice 
their  mroblem  should  be  of  grave  concern  to  him  as  a  put  lie 


of 


Now,  I  would  like  to  say  something  about  what  this  ad- 
ministration has  done  for  the  textile  industry  of  New  Eng- 
land. I  have  told  you  about  the  high  standard  which  Massa- 
chusetts and  New  England  has  set  up.  its  hours  of  employ- 
ment, minimiun  wages,  abolition  of  child  labor,  pioneering  in 
that  field.  Our  administration  instituted  the  N.  R.  A.  The 
N.  R.  A.  is  nothing  more  than  putting  into  effect  throughout 
the  entire  country  what  has  existed  in  Massachusetts  and 
New  England.  Tberefore,  I  say  that  we  most  certainly  are 
glad  to  support  the  N.  R.  A.,  because  it  raises  prevailing 
wages,  because  it  acknowledges  that  the  workman  is  entitled 
to  a  living  wage,  because  it  abolishes  child  labor.  For  those 
reasons  we  are  for  the  N.  R.  A.  There  are  certain  admin- 
istrative features  that  we  do  not  favor,  but  we  believe  in  its 
principle. 

Mr.  MARCANTONIO.  The  gentleman,  of  course,  does  not 
agree  with  the  interpretation  placed  on  the  N.  R.  A.  by 
Mr.  Donald  Richberg.  does  he? 

Mr.  CASEY.    I  have  not  heard  of  that  interpretation. 
Mr.  MARCANTONIO.    I  mean  his  interpretation  of  7  (a) 
in  the  automobile  case. 
Mr.  CASEY.    I  do  not  know  about  that  interpretation. 
Now,  I  would  like  to  address  myself  for  a  few  moments  to 
the  processing  tax.    I  am  against  a  processing  tax  in  any 
industry  in  any  field,  on  general  principles.    I  feel  that  the 
processing  tax  lays  too  much  of  a  burden  upon  a  par- 
ticular few.    For  example,   in   Massachusetts   the   cotton- 
textile  industry  paid  something  like  $21,000,000  last  year  in 
processing  tax.    That  industry  is  staggering  along  trying  to 
keep  its  head  above  water.    It  cannot  bear  that  processing 
tax.    I  am  not  opposed  to  the  farmer  having  help  if  he 
needs  relief.    I  believe  he  does  need  relief,  but  I  think  it 
should  be  in  the  form  of  general  taxation,  rather  than  by 
putting  a  burden  upon  an  industry  that  can  ill  afford  to 
bear  it  at  this  time.    It  should  be  abolished. 

Japanese  imports  cannot  be  dismissed  by  the  statement 
that  they  represent  but  1  percent  of  the  total  consumption 
of  the  goods  in  this  country.  That  does  not  really  meet  the 
issue.  The  important  thing  about  imports  from  Japan  is 
that  they  are  increasing. 

In  January  we  imported  more  goods  from  Japan  than  in 
the  entire  preceding  12  months.  In  February  we  imported 
more  than  in  January.  More  important  than  that  is  the 
fact  that  when  you  introduce  cheap-coolie  Japanese-labor 
products  into  this  American  country  of  ours  you  get  a  price 
so  low  that  it  depresses  prices  in  that  entire  field.  I  say  that 
is  the  chief  evil  of  Japanese  imports.  I  hope  that  that  situa- 
tion will  be  controlled  so  that  we  do  not  have  to  make  our 
American  workmen  compete  with  the  type  of  labor  in  Japan. 
There  are  other  causes.  I  believe  that  under  the  N.  R.  A. 
there  should  be  a  uniform  40  hours  in  the  industry.  There 
has  been  50  percent  overproduction  in  the  cotton  business. 
There  should  be  a  uniform  40  hours  so  that  production  may 
be  cut  down;  but  I  have  faith  in  my  President.  I  have  faith 
In  my  administration.  I  hope  and  I  believe  that  this  com- 
mittee appointed  by  my  President  will  consider  these  prob- 
lems carefully  and.  after  giving  them  due  consideration,  will 
prescribe  remedies  and  put  those  remedies  into  effect.  [Ap- 
plause.] 
Mr.  GRISWOLD.  Will  the  gentleman  srield? 
Mr.  CASEY.    I  yield. 

Mr.  ORISWOLD.  Does  not  the  gentleman  realize  that 
according  to  the  testimony  before  the  Committee  on  Labor 
some  of  his  New  England  manufactiu'ers  are  largely  respon- 
sible for  the  Importation  of  these  goods?  They  manufacture 
them  In  their  own  plants,  operated  by  themselves,  and  ship 
them  in  here  In  competition  with  your  New  England 
employees. 

Mr.  CASEY.  "Hiere  may  be  some  of  that,  but  I  do  not 
think  it  is  very  wide-spread. 

Mr.  GRISWOLD.  I  refer  the  gentleman  to  the  testimony 
of  the  General  Electric  Co. 

Mr.  CASEY.  Mr.  Chairman,  I  yield  back  the  balance  of 
my  time. 

Mr.  DITTER.  Mr.  Chairman,  I  yield  15  minutes  to  the 
gentlewoman  from  Massachusetts  [Mrs.  RogkhsI. 
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Mrs.  ROGERS  of  Massachusetts.  Yesterday,  Mr.  Chair- 
man, the  gentleman  from  North  Carolina  [Mr.  Wakikk] 
addressed  most  of  his  extremely  bitter,  sectional  attack  at 
me.  I  have  in  my  hand  a  portion  of  a  Democratic  paper 
published  layt  evening  in  Lowell,  Mass..  and  in  the  headlines 
which  appeared  in  that  paper  last  night  are  the  following: 

Representative  Rockhs  flayed  by  North  Carolinian  In  Eouae 
■peecli. 

Mr.  Chairman,  you  know  very  well  that  the  Democrats  in 
Lowell,  Mass.,  are  smart  enough  to  realize  that  that  speech, 
apparently  inspired  by  the  administration,  was  a  direct  sepa- 
rating of  the  North  from  the  South.  In  other  words,  Mr. 
Chairman,  the  administration  apparently  is  willing  to  give 
up  its  Democratic  votes  in  New  England  to  try  to  secure 
votes  of  the  southern  fanners  and  southern  manufacturers 
and  southern  laborers;  but,  Mr.  Chairman,  not  even  the 
workers  in  the  miUs  in  the  gentleman's  State  of  North  Caro- 
Una  swe  fooled.  I  am  so  sorry  the  gentleman  frwn  North 
Carolina  [Mr.  WakrknI  has  brought  politics  and  sectional- 
ism into  a  Nation-wide  problem.  His  bitter  sectionalism  and 
unjust  misleading  statements,  I  should  think,  would  prove 
very  embarrassing  to  him.  He  was  as  silent  as  a  closed  mill 
about  the  problem  of  the  present  distress  in  the  manufac- 
turing plans  in  his  own  State  and  other  Southern  States. 

The  gentleman  neglected  to  say  in  his  bitter  speech  that 
his  mills  of  North  Carolina,  the  mills  of  the  South,  are  closing. 
There  is  Just  as  great  agitation  among  the  manufacturers 
and  workers  of  the  South  to  be  relieved  of  the  burden  of  the 
processing  tax  as  there  is  among  the  workers  and  the  people 
of  all  New  England.  I  know  whereof  I  speak.  I  have  heard 
from  people  in  Southern  States.  I  have  heard  from  the 
workers  in  the  raw-cotton  industry.  Southern  Members  in 
the  Senate  from  the  South  have  dared  to  raise  their  voices. 
The  Senator  from  Georgia  offered  a  way  to  lift  the  burden  of 
the  processing  tax  from  the  manufacturer,  to  pay  the  cott<m 
farmer  if  he  needs  a  processing  tax.  He  suggested  It  should 
be  paid  out  of  the  relief  fimd.  The  gentleman  from  North 
Carolina  [Mr.  Warrkh]  neglected  to  tell  that  to  the  House. 
The  gentleman  from  North  Carolina  spoke  In  his  misleading 
and  sectional  speech  of  the  fact  that  New  England  industry 
had  failed  or  was  failing  on  account  of  obsolete  machinery 
and  obsolete  methods.  And  the  gentleman  would  not  srield 
when  he  made  these  misleading  statements.  Pour  times  I 
requested  him  to  srield. 

Mr.  Chairman,  I  should  have  thought  the  gentleman  from 
North  Carolina  would  have  had  a  feeling  of  shame  to  bring 
to  the  pitiless  public  gaze  the  real  reason  for  the  moving  of 
those  mills  from  the  North  to  the  South.  The  Members  of 
Congress  know  Just  as  well  as  every  man  and  woman  who 
is  in  the  textile  industry  knows  that  those  mills  moved  South 
because  the  southerners  p€iid  low  wages,  worked  their  people 
long  hours,  and  worked  little  children.  They  also  gave  them 
concessions  in  rents,  heat,  and  light;  but  by  far  the  greatest 
reason  for  moving  was  the  low  labor  cost.  How  could  the 
North,  no  matter  how  efficient,  compete  with  those  condi- 
tions? Massachusetts  blazed  the  trail  for  the  shorter  hour 
week  and  better  labor  conditions.  There  are  in  the  South 
today,  too,  Mr.  Chairman,  obsolete  mills.  There  are  some 
mills  in  the  North,  of  course.  Mr.  Chairman,  do  you  realize 
that  when  the  southerners  bought  the  northern  mills  they 
bought  the  machinery?  Some  of  that  was  obsolete,  and  the 
southern  mills  operated  with  obsolete  machinery. 

Briefly,  let  us  go  back  over  the  history  of  the  New  England 
textile  industry.  Everyone  who  knows  about  it  realizes  that 
at  the  beginning  of  the  WUson  administration,  under  the 
lower  tariff,  the  Industry  began  to  decline.  Then  came  the 
war,  which  made  the  spindles  turn  to  produce  materials  to 
carry  on  the  conflict.  After  the  war  the  southern  companies, 
with  their  low  wages,  competed  against  the  northern  com- 
panies. The  schedule  which  Mr.  War&£n  cited  the  other  day 
indicates  the  effect  of  this.  Many  a  manufacturer  of  the 
South  would  like  to  do  away  with  the  N.  R.  A.  so  he  could  go 
back  to  paying  even  lower  wages  again. 

Let  us  be  fair,  Mr.  Member  from  North  Carolina,  in  our 
statements.  Not  one  word  of  secticmalism  had  I  uttered  in 
any  statement  over  the  radio  or  in  any  statement  on  the 


floor  of  the  Hoctae — not  one  word  of  pcuty  politics.  I  rcaltae 
perfectly.  Just  as  you  do,  that  the  North  today  Is  sufferbig  as 
a  result  of  the  unfair  wage  differential  under  the  N.  R.  A.  I 
attended  a  huge  mass  meeting  of  New  England  labor  in  Mas- 
sachusetts when  I  was  there  at  Easter:  there  was  not  a  man 
or  woman  there  who  did  not  want  the  elimination  of  this 
wage  differential,  the  difference  of  a  dollar  In  the  lowest 
bracket  They  know  very  well.  Just  as  you  do.  that  In  many 
instances  in  the  South  the  mtriimnm  wage  Is  the  maximum. 

Of  course,  the  North  is  handicapped  in  this  respect:  but, 
Mr.  Chairman,  today  I  am  speaking  of  the  national  aspect  of 
the  case,  as  I  have  every  time  I  have  spoken  before.  The 
North,  the  South,  the  East,  and  the  West  wish  that  the  cancer 
which  is  eating  away  the  very  vitals  of  the  textile  industry 
be  removed. 

I  have  never  stated,  as  the  gentleman  from  North  Caro- 
lina indicated,  that  Industry  would  boom  if  the  processing 
tax  were  removed:  that  Is  not  the  only  reason  for  the  de- 
pressed state  of  the  textile  Industry,  but  It  would  make  an 
exM>rmous  difference.  I  have  spoken  before  of  Japanese  com- 
petition. How  many  Members  realise  today  that  more  than 
half  the  cotton  produced  In  the  world  last  year  was  produced 
outside  of  the  United  States?  We  all  know  that  the  United 
States  exported  less  cotton  by  2.526,000  bales  in  the  first  8 
months  of  this  year  than  ever  before. 

We  all  know  that  hundreds  of  thousands  of  bales  less  <rf 
cotton  were  consumed  in  this  country  In  the  past  8  months. 
The  cotton  fanner  knows  that  he  is  losing  his  market  for 
his  goods;  the  9,000.000  people  who  work  in  raw  cotton 
realise  this  same  fact.  The  people  In  America  today  are 
beginning  to  wain  up  to  the  fact  that  Braail  is  exporting 
800.000  more  bales  of  cotton  than  ever  before;  that  Russia 
has  1,000,000  bales  more  exportaUe  cotton  than  ever  before; 
that  Argentina  is  to  grow  cotton:  and  that  Ji^Mm  herself 
is  growing  cotton.  Ihink  well  \xpoti  the  fact  that  Japui  is 
taking  our  market  in  the  Philippine  Islands  and  Latin 
America. 

Does  the  gentleman  from  North  Carolina  realize  that  If 
the  northern  mills  are  kiUed,  as  he  seems  to  wish,  and  only 
the  mills  in  the  South  left  tn  operation,  that  in  order  to 
compete  with  the  Japanese  cotton  goods  that  are  coming  In. 
the  operatives  in  the  mills  of  the  South  might  t>e  paid  the 
low  wages  of  Japan?  The  httle  Japanese  girls  work  in  the 
mills  for  only  25  cents  a  day.  Think  of  It!  Anybody  who 
has  done  any  marketing  in  a  big  way  realises  that  the  market 
price  is  always  the  cheap  price. 

The  total  consumption  of  Japanese  goods  in  this  country, 
of  course,  is  relatively  small  when  compared  with  the  entire 
consxmiption  of  cotton  goods.  But  if  now.  as  is  the  case. 
30  percent  of  the  market  of  a  certain  class  of  goods  is  taken 
by  Japan,  with  the  tremendous  increase  occurring  each 
month,  it  means  that  in  a  short  time  that  special  type  of 
goods  will  not  be  produced  In  this  country;  and  the  gentle- 
man from  North  Carolina  either  did  not  know  or  forgot  that 
these  goods  compete  far  more  with  the  cotton  goods  made 
in  North  Candina  and  the  Southern  States  than  they  do 
with  the  cotton  cloth  made  in  our  own  New  England  States; 
but  here  again,  of  course,  the  low  cotton  price  always  affects 
the  market,  whether  it  is  in  the  identical  class  of  ooCton 
goods  or  not. 

I  was  amazed  when  the  gentleman  In  his  speech  tried  to 
throw  dust  in  the  eyes  of  the  people  with  his  humor,  with  tats 
sectioDalism,  that  he  entirely  forgot  the  cause  of  the  workers 
in  the  cotton  mlUs  of  his  own  State.  The  fallacy  of  his  argu- 
ment, so  far  as  the  cotton  farmer  Is  concerned,  is  apparent. 
How  can  the  cotton  fanner  sell  his  goods  If  the  mills  are 
closed  and  there  Is  no  market  for  ttaemf 

BCr.  Chairman  and  members  of  the  Democratic  side,  yester- 
day I  appealed  to  you  to  join  me  tn  urging  the  Presldeot  to 
appoint  on  his  Cal^net  committee  to  cooslder  this  vital  situa- 
tion a  cotton  farmer,  a  man  who  makes  his  living  growtng 
cotton;  but  not  a  man  has  rsQionded.  I  telegraidied  the 
President  today,  knowing  a  telegram  would  reach  htm  lnun«<- 
dlMely.  and  made  the  request.  I  am  Interested  in  every 
State  tn  the  Union.  My  friends.  I  know  your  people  of  the 
South  and  the  West  perhaps  better  than  I  know  some  of 
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you.  althoofl^  I  have  worked  with  you  since  1925.  I  haje 
seen  your  people  in  sorrow  and  in  distress.  I  know  how  fl^e 
they  are.  I  know  of  the  sell -sacrifice  of  the  people  tt 
Arkansas  during  the  war.  when  they  went  without  wheat  in 
order  to  send  it  to  Prance  to  help  win  the  war.  New  En^- 
landers  are  fine,  too.    They  are  all  worthy  of  assistance. 

I  had  previously  made  the  request  of  the  President  thati  a 
manufacturer  and  a  textile  worker  be  put  upon  that  board. 
Cabinet  members  are  very  busy,  and  they  need  the  advice  (of 
people  who  are  trained  in  the  Industry,  if  they  are  going 
to  do  Justice.  I 

The  gentleman  from  North  Carolina  [Mr.  WAWinfl  spoke 
of  a  dead  President  He  said.  "It  was  keep  cool  with 
Coolidge  ".  but  the  workers  thovight  it  was  "  Keep  cold  w*h 
Coolidge."    President  Coolidge's  record  speaks  for  *t««l*-l 

Mr.  Chairman,  may  I  say  right  here,  and  the  Memb^ 
know  this  as  well  as  I  do.  the  people  of  the  United  States  iin 
those  days  had  confidence,  most  of  them,  to  get  work  son^- 
where  If  they  wanted  it.  1 

The  gentleman  from  North  Candlna  said  I  ne^ 
"  chirped  ",  as  he  expressed  it.  or  raised  my  voice  to  hilp 
the  indtistry  In  those  days.  If  the  gentleman  from  Noilth 
Carolina  had  been  on  the  floor,  he  would  have  heard  tie 
many  times  raise  my  voice  in  behalf  of  a  tariff  to  protect  Iftie 
industry— in  fact,  all  the  industries.  He  would  have  he^rd 
me  ask  aid  for  my  farmers.  He  would  have  known,  if  he  qad 
read  the  newspapers,  that  many  times  I  went  to  RepubUckn 
Presidents  to  ask  assistance  for  my  people.  It  makes  bo 
difference  to  me  whether  a  President  is  a  Republican  oij  a 
Democrat;  tf  it  is  a  matter  affecting  my  district  or  my  coi^- 
try.  I  go  to  him  and  make  the  appeaL  I  went  early  to  ^^- 
dent  Roosevelt  in  this  matter.  With  the  wide  powers  tl^at 
President  Roosevelt  has  today,  he  Is  the  only  person  to  whiim 
we  can  appeal.  Have  done  with  sectionalism.  Mr.  Chairm 
let  the  North  live:  let  the  South  Uve.  Let  the  workers  of 
great  country  have  work  and  let  the  country  prosper.  [ 
plause.l 

Mr.  McLBOD.    Mr.  Chairman.  I  yield  10  minutes  to 
gentleman  from  Illinois  CMr.  Dducskn]. 

Mr.  DIRKSEN.    Mr.  Chairman,  about  this  hour  of 
afternoon  the  Congress  is  reminiscent  of  a  Wednesday  nl|ht 
prayer  meeting.    It  reqiilres  a  high  degree  of  faith  and 
votion  to  sit  through  all  of  the  speeches  that  occur  in  gen 
debate,  and  for  those  whose  devotion  keeps  them  here 
this  hour  I  have  only  admiration  and  respect. 

I  want  to  address  myself  to  the  devoted  Members 
afternoon  for  a  little  i^iile  on  a  question  that  does  not 
volve  any  particular  controversy  and  it  involves  ix>  consi 
ation  of  politics  or  of  partisanship.    I  refer  to  the  question 
of  immigration,  naturalization,  and  deportation. 

When  George  Washington  was  President  of  the  Uni' 
States  we  had  approximately  3.900.000  people.    Prom 
day  to  this,  through  the  operation  of  forces  that  we  mli 
very  well  characterise  as  centrifugal,  this  country  has 
come   an   expanded,   far-flung   country   of   approxima 
126.000.000  people.    When  I  refer  to  the  centrifugal  f 
that  was  operative  in  expanding  the  frontier  of  this  coun 
may  I  say  it  operates  a  good  deal  Uke  one  of  those  c 
trifugal  wringers  in  a  washing  machine.    The  clothes 
put  in  to  be  washed,  the  switch  is  turned  on.  and  the 
tainer  Inside  turns  around,  swirling  the  water  away 
the  center,  thereby  drying  the  clothes.    This  same  force 
operative  in  picking  up  people  on  the  Atlantic  seaboard 
years  ago  and  Just  spreading  them  out  everjrwhere  in 
pioneer  country  of  ours.    Then,  when  the  frontier  cL 
the  oentztfugsJ  force,  instead  of  working  away  from 
center,  became  a  kind  of  centripetal  force  and  worked 
ward  the  center  and  gave  us  such  great  metropolises 
Chicago.  Detroit,  and  San  Prancisco.    They  picked  up 
theae  folk  that  lived  out  in  little  disintegrated  communi. 
everywhere  in  the  West,  the  South,  and  Northwest.  4nd 
flung  them  into  one  center,  which  became  the  beehives 
known  as  the  "  modem  cities." 

Mr.  Chairman,  it  ts  a  long  cry  from  Oeorge  Washing  xm 
to  PrankUn  Delano  Roosevelt  and  from  a  population 
S.900.000  people  to  a  populaion  of  128,000.000.    Perhaps 
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purposes  of  clarifying  some  of  the  issues  and  some  of  the 
controversies  that  arise  in  connection  with  problems  of  im- 
migration and  naturalization  at  the  present  time,  it  is  neces- 
sary to  examine  some  of  these  fundamental  forces  in  order 
to  get  this  picture  squarely  in  mind. 

I  would  say  first  of  all  that  the  largest  factor  in  the 
population  of  this  coimtry  was  the  excess  of  births  over 
deaths.  In  1916,  if  I  remember  correctly,  the  excess  was 
approximately  315.000.  In  1927  we  reached  a  peak  of  births 
over  deaths  of  apprdximately  915,000.  This  is  not  very  far 
short  of  a  million.  In  other  words,  the  excess  of  births  over 
deaths  was  almost  a  million  in  1927.  This  indicates  the 
accretion  of  new  blood  to  the  population  that  expanded  this 
country. 

The  second  factor  consisted  of  the  folks  who  came  from 
foreign  shores  to  America.  We  wanted  them  in  the  early 
days.  Here  were  millions  and  hundreds  of  millions  of  acres 
that  had  to  be  peopled.  Just  fancy,  the  State  of  Texas  is 
almost  as  large  as  Germany;  yet  it  has  only  five  or  six  mil- 
lion people  as  compared  with  63.000,000  people  in  Germany. 
We  had  land.  We  had  vast  areas.  We  wanted  to  grow.  We 
wanted  to  reach  a  certain  kind  of  national  maturity.  We 
wanted  new  seed.  We  welcomed  people  to  the  world's  great- 
est melting  pot.  So  we  welcomed  these  folks  who  lived  in 
foreign  countries.  We  beckoned  to  them  to  come  over  here. 
Between  these  accretions  of  excess  births  and  the  immigrant 
population  that  came  from  foreign  shores,  we  gradually 
became  a  country  of  125.000.000  people. 

Mr.  Chairman,  if  I  recall  the  flgirres  correctly,  from  1820 
to  1870  we  gained  approximately  seven  and  a  half  million 
new  people  from  other  countries.  Prom  1870  to  1900  we 
gained  approximately  12.000.000.  From  1900  to  1920  we 
gained  approximately  15.000,000.  They  were  coming  in  at 
the  rate  of  seven  or  eight  hundred  thousand  per  year  until 
in  1918,  because  of  the  war  and  because  of  the  restrictions 
that  had  been  imposed,  the  immigration  gradually  tapered 
off,  and  I  think  in  that  year  dropped  down  to  18,000. 

Then  because  of  restrictions  that  have  been  imposed  since 
that  time,  it  has  not  increased  very  much,  and  I  believe,  as 
a  matter  of  fact,  last  year  we  had  a  net  loss  when  the  emi- 
gration and  the  immigration  were  counterbalanced. 

Now,  for  the  purpose  of  clarity,  because  some  of  these 
controversial  questions  are  going  to  come  on  this  floor  again 
from  the  Committee  on  Immigration  and  Naturalization,  let 
us  first  of  all  have  a  clear  picture  as  to  what  constitutes  an 
immigrant.  It  might  be  said,  very  generally,  that  anyone 
who  comes  from  a  point  outside  of  the  United  States,  who 
is  not  a  member  of  a  diplomatic  or  ministerial  family,  who 
does  not  come  here  for  the  purpose  of  working  under  a 
treaty,  who  is  not  in  transit  through  this  country,  and 
probably  a  few  more  may  be  considered  as  immigrants. 

A  lot  of  these  people  want  to  come  to  America  at  the 
present  time  and  I  am  very  happy  to  say  that  somehow  we 
have  become  nationally  c(mscious  of  this  problem  and  the 
time  is  not  far  distant  when  the  Committee  on  Immigra- 
tion and  Naturalization  is  going  to  be  one  of  the  most  im- 
portant and  outstanding  committees  of  the  House.  There 
are  certain  things  that,  manifestly,  make  us  conscious  of 
this  problem.  In  the  first  place,  we  have  ten  or  eleven 
million  people  out  of  work.  Obviously,  we  do  not  like  to 
see  anybody  come  frcnn  foreign  shores  and  displace  one  of 
oin:  own  people  and  take  away  tram  him  a  Job  and  the 
Incident  bread  and  butter  that  goes  along  with  it. 

Secondly,  we  have  these  problems  of  subversive  doctrine, 
preaching  the  destruction  of  our  institutions  and  our  form 
of  government,  setting  themselves  up  resolutely  against  the 
maintenance  of  law  and  order. 

These  are  the  things  that  have  gradually  come  up,  and 
coupled  with  the  desire  of  those  who  have  a  deep  and  abid- 
ing interest  in  this  coimtry  to  maintain  a  certain  purity  of 
the  social  structiire,  it  has  made  us  inmiigration  conscious. 
It  started  in  a  rather  aggravated  way  back  in  1913  and 
gathered  momentima  as  we  went  along  to  1924.  As  you 
recall,  they  set  up  the  so-called  "  Naticmal  Origins  Act ", 
which  limited  the  niunber  of  people  that  could  come  frcHn 
foreign  shores.    If  I  remember  correctly,  the  first  quota  was 


around  357,000  and  along  in   1923,   1924,   1925.   and   1926, 

we  virtually  received  the  full  quota  from  foreign  shores. 
Then,  in  1927  the  quota  was  reduced  to  150,000,  which,  when 
finally  corrected,  amoimted  to  Just  a  little  over  that  smiount. 

However,  the  State  Department  has  been  operating  under 
a  kind  of  temporary  order,  which  provides  that  the  consuls 
in  various  foreign  countries  should  not,  and  cannot  in 
reality,  issue  a  visa  to  anyone  who  wants  to  come  to  this 
country  unless  he  can  satisfy  this  provision  that  we  call  the 
public-charge  requirement.  If  he  attempts  to  come  here 
and  does  not  have  suflacient  funds  or  the  assurance  of  a  Job 
quite  outside  of  the  pale  of  contract  labor,  the  consuls  are 
operating  on  a  program  whereby  they  refuse  to  give  a  visa 
to  these  people,  and  this  is  the  only  thing  at  the  present  time 
that  is  stopping  a  great  infiux  of  people  from  other  coun- 
tries. But  this  Is  not  our  real  problem  at  the  present  time. 
Our  problem  is  not  concerned  so  much  with  those  who  come 
in  under  the  quota,  because  by  legislation  we  can  cancel 
the  quota  altogether,  but  our  problem  is  concerned  more 
nearly  with  those  who  come  in  under  a  nonquota  status, 
and  this  includes  virtually  all  the  people  residing  in  the 
coimtries  in  the  Western  Hemisphere.  They  belong  to  the 
nonquota  group  smd  therefore  are  admissable  into  the  United 
States  of  America. 

[Here  the  gavel  felll. 

Mr.  McLEOD.  Mr.  Chairman,  I  yield  the  gentleman  10 
additional  minutes. 

Mr.  DIRKSEN.  This  is  the  reason  we  are  having  a  prob- 
lem at  the  present  time.  If  you  want  to  see  a  rather  illimii- 
natlng  sight,  go  up  to  Detroit  and  watch  the  folks  coming 
back  and  forth  across  the  Canadian  line  over  the  Ambassa- 
dor Bridge,  or  you  might  go  down  on  the  Rio  Grande  border 
and  watch  the  Mexican  peons  coming  into  this  country,  or 
watch  the  folks  who  come  in  from  Central  and  South 
America.    They  are  the  so-called  "  nonquota  immigrants." 

Today  our  problem  is  concerned  with  swapping  the  man 
from  Central  America  for  the  man  who  used  to  come  in 
from  Italy  or  Germany,  and,  perhaps,  swapping  the  man 
who  hves  in  Canada  for  those  who  formerly  came  in  from 
England  and  Norway  and  Sweden  and  Denmark. 

Our  problem  today,  therefore,  is  the  nonquota  rather  than 
the  quota  problem. 

As  I  see  this  immigration  problem,  and  for  the  purpose 
of  getting  it  clearly  in  the  minds  of  the  Members  who  are 
later  to  be  called  upon  to  vote  on  some  of  these  controversial 
issues,  let  me  say  to  you  that  the  problem  is  divided  into 
three  parts:  First,  there  is  the  problem  of  those  who  come 
from  foreign  shores.  This  is  immigration.  The  next  prob- 
lem concerns  those  who  are  already  here,  but  who  have  not 
been  really  absorbed  into  the  body  politic  and  who  have  not 
assimilated  American  ideals  and  traditions.  This  is  the 
problem  of  naturalization.  Finally,  there  is  the  problem  of 
getting  rid  of  those  who  have  violated  their  right  to  be 
here,  if  they  ever  had  such  right,  and  involves  those  who  are 
willing  to  take  the  benefits  and  not  the  burdens  that  go 
along  with  living  in  the  United  States  of  America. 

Mr.  SHORT.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DIRKSEN.  I  yield  to  the  distinguished  gentleman 
from  Missouri 

Mr.  SHORT.  Is  it  not  also  true  that  the  nimiber  of  un- 
desirable aliens  who  have  been  deported  from  the  United 
States  diuing  the  past  2  years  has  been  greatly  reduced  in 
comparison  with  the  number  deported  in  the  2  or  3  previous 
years? 

Mr.  DIRKSEN.  That  is  quite  true;  and  when  we  consider 
that  in  connection  with  the  decrease  in  the  total  number  of 
immigrants,  it  means  an  even  larger  percentage  than  that 
indicated  by  the  Labor  Department  and  by  the  State  De- 
partment. 

However,  to  continue  for  a  moment  with  this  matter  of 
Immigration  and  naturalization  and  deportation,  let  me  say 
that,  as  I  conceive  it,  the  first  and  most  important  thing 
is  that  we  get  a  consciousness  of  the  fact  that  this  country 
has  become  of  age.  You  know  some  years  ago — ^perhaps  10 
years  ago— Andre  Siegfried,  a  French  observer  and  critical 


writer,  came  to  America  and  made  a  considerable  tour  of 
this  country  and  then  sat  down  to  record  his  observati(xu. 
He  included  them  In  a  bo(dc  called  "America  Becomes  of 
Age," 

Even  at  that  time  he  points  out  very  distinctly  this  prob- 
lem and  sajrs  the  time  will  come  when  we  are  going  to  have 
to  close  our  borders  and  then  solve  our  problems  on  some 
other  kind  of  basis  than  that  which  obtained  in  the  years 
when  we  stood  out  there  b^de  the  Statue  of  Liberty  with 
open  arms  wdcomiz^  people  from  foreign  shores.  We  had 
no  unemployment  problem  at  that  time.  We  had  none  of 
these  subversive  Influences  that  have  operated  through  the 
social  structure  in  the  last  few  jrears.  These  are  thixxgs  that 
have  become  aggravated  within  the  last  few  years,  and  so, 
more  and  more,  our  Interest  and  attention  to  this  immigra- 
tion problem  will  be  emphasized. 

Secondly,  there  is  the  problem  of  absorbing  the  people  who 
are  here.  Do  jrou  gentlemen  realize  that  we  have  almost 
6,000.000  aliens  in  this  country  who  are  not  citizens  of  the 
United  States?  Think  of  that!  A  host  of  reasons  are  as- 
signed why  they  are  not  citizens.  A  great  many  have  been 
here  for  30  or  40  years  who  have  not  taken  the  trouble  to 
become  citizens.  I  have  heard  witnesses  come  before  our 
committee  and  say  that  they  came  here  when  they  were  of 
mature  age.  that  the  mind  had  lost  its  facility  to  adapt  Itself 
to  a  new  kind  of  langiiage  and  new  customs,  they  were  Just 
a  little  bit  shy  and  modest  about  court  procedtire.  and  they 
had  a  host  of  reasons  as  to  why  they  were  not  naturalized. 
Be  that  as  it  may.  I  still  believe  it  becomes  absolutely  neces- 
sary to  assimilate  all  those  people,  to  make  them  citizens,  to 
make  them  appreciate  the  responsibilities  of  citizenship.  If 
necessary,  then  let  us  cast  aside  all  of  the  fees  necessary,  let 
us  make  it  Just  as  easy  as  possible  for  those  who  are  now 
here,  so  that  the  day  will  not  be  far  distant  when  we  can  say 
that  these  6,000,000  who  are  now  aliens  and  who  are  living 
and  doing  business  and  earning  a  livelihood  in  our  coimtry 
will  subscribe  to  the  same  flag  and  the  same  Constitution 
and  the  same  laws  and  the  same  doctrines  to  which  jrou  and 
I,  as  citizens,  subscribe.  It  seems  to  me  that  one  of  the 
profitable  things  that  we  could  do  in  this  country  is  to  desig- 
nate a  naturalization  week  or  a  naturalization  month,  and 
then  have  patriotic  societies  address  themselves  vigorously 
and  militantly  to  that  problem,  instead  of  Just  scattering  our 
efforts  and  constantly  talking  about  It.  It  requires  a  pro- 
gram. We  have  to  go  out  into  the  highwajrs  and  byways 
and  find  them,  we  have  to  attract  them  into  schools  of  citi- 
zenship, and  show  some  spirit  of  welcome.  We  have  to 
carefully  and  gradually  pilot  them  through  the  Federal 
courts  and  make  them  citizens,  and  then  the  second  part  of 
our  program  is  solved,  the  problem  of  natxiralization. 

Then,  there  is  the  third  part  of  this  program,  and  that  Is 
the  problem  of  deportation.  There  are  lots  of  things  for 
which  people  can  be  deported,  but  there  are  lots  of  things 
for  which  they  cannot  be  deported  at  the  present  time  under 
the  law  as  it  now  exists.  This  law  Is  so  abstruse  and  con- 
fusing that  I  do  not  believe  half  the  members  of  the  Immi- 
gration Committee  understand  what  it  is  all  about.  But  this 
thing  we  do  know,  and  that  is  that  we  are  doing  a  kind  of 
repairing  and  patchwork  business  on  the  laws  that  have 
been  passed  in  the  last  20  or  26  years  dealing  with  that 
problem.  What  we  do  in  the  Immigration  Committee  at  the 
present  time  Is  throw  back  to  the  mistakes  made  in  the  last 
generation  and  come  up  frtnn  behind  and  stick  a  patch  on 
the  statute  here  and  another  patch  <m  a  statute  there  in 
the  hope  of  doing  some  good.  I  remember  2  years  ago  we 
thought  we  would  develop  a  comprehensive  program  along 
this  line,  and  we  were  advised  by  the  State  and  Labor  De- 
partments that  they  were  doing  that  very  thing.  That  is 
2  jrears  ago.  and,  if  my  memory  serves  me  c<MTectly,  we  hare 
not  gotten  a  report  from  the  State  or  the  Labor  Department 
yet  on  that  problem.  So.  this  House  committee  will  have  to 
suidress  itself  to  that  matter  the  best  it  knows  how.  but  in- 
stead of  a  k>t  of  patchwork  it  seems  to  me  the  whole  immi- 
gration and  naturalization  subject  should  be  revamped  and 
codified,  so  that  there  is  some  aemUance  of  pattern  to  theee 
laws. 
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Getting  back  to  these  deportaUes.  on  whom  ao  much  atf 
tention  Is  lavished  in  the  newspapers  at  the  present  timei 
here  are  those  who  can  be  deported  from  the  United  States! 
On^  convicted  of  narcotic  violation,  after  termination  <n 
prtion  sentence.  If  he  is  in  prison  for  violating  the  narcotii 
law.  you  cannot  reach  him  there  and  get  him  out  and  sen^ 
him  back  where  he  belongs.  Rather,  we  have  to  feed 
axul  care  for  him  in  one  of  our  prisons  on  which  we  ari 
■pending  $500,000  for  repairs  and  maintenance  annually, 
cay.  let  us  reach  in  there  and  get  him  out  and  send 
back  where  he  belongs.  We  cannot  afford  to  be  sympatheti 
or  soft-hearted  about  that  thing,  especially  when  we  dei 
with  people  who  peddle  dope  and  ruin  the  physical  vitalit 
and  robustness  of  some  of  our  best  people.  You  will  remem 
ber  years  ago  when  Wallace  Reid  was  one  of  the  pop 
moving-picture  idols.  These  dope  peddlers  reduced  him 
a  pile  of  physical  Junk  because  of  the  dope  that  he  boug 
from  them,  but  when  we  catch  somebody  of  that  kind  ani 
put  him  in  prison  for  a  limited  time,  under  the  present  la 
we  cannot  reach  in  and  take  him  out  and  send  him  bac 
where  he  belongs.  Since  many  aliens  have  been  mixed  up 
that  kind  of  a  racket,  it  is  high  time  that  so  important 
matter  as  this  have  the  deliberate  attention  of  the  Congn 

Second,  those  who  at  the  time  of  entry  or  thereafter 
came  anarchists,  those  who  advise,  teach,  and  advocate  ani 
oppose  all  forms  of  organized  government,  those  who  advi 
or  teach  or  advocate,  or  are  members  of  a  group  which  teac 
these  subversive  doctrines,  and  those  who  donate  to  an  orj- 
ganization  that  teaches  these  doctrines  are  deportabl^. 
Along  with  them,  deportables  include  any  alien  who  illeh 
gally  entered,  who  at  the  time  of  entry  belonged  to  an  ex- 
cludable class,  who  advocates  the  destruction  of  property  or 
anarchy,  or  the  overthrow  of  government,  and  an  host  df 
others  who  are  included.  But  the  singular  thing  is  that 
we  have  not  been  able  to  put  our  hands  on  a  lot  of  thes^ 
gangsters  and  gun  toters  in  the  large  cities.  Unless  som^ 
moral  turpitude  is  involved,  they  go  about  in  their  stick-up 
business  and  racketeering  business  and  we  have  not  bee|i 
able  to  touch  them  under  the  law.  Therefore,  when  I  sa; 
It  is  patchwork  I  mean  that  our  immigration  laws  are 
patchwork,  and  that  they  should  be  recodified,  because  wi 
are  standing  on  the  threshold  of  some  new  concept  of  wl 
nationalism  and  patriotism  means.  When  I  say  that  I 
no  flag  waver.  I  am  no  sentimentalist.  I  try  to  lo<A  at  it  ik 
a  broad  and  practical  way. 

By  way  of  recapitulation,  let  me  simunarise  this  problec  i 
as  I  see  it.  Once  upon  a  time,  we  had  ample  land,  ampl; 
room,  and  wanted  folks  to  come  to  this  country.  Through 
excess  births  over  deaths  and  through  immigration,  we  be»- 
came  a  country  of  125.000.000  people.  Our  civilixation  anp 
our  economics  and  social  structure  became  complicated,  and 
as  a  result  of  the  war  and  its  incidental  problems  we  Inheij- 
Ited  unanployment.  radicalism,  labor  troubles,  criminal  ad- 
tlvities  and  a  tendency  on  the  part  of  aliens  toward  subvei  - 
sive  doctrines. 

To  limit  the  number  who  came  over,  we  invoked  the  Na- 
tional Origins  Act  which  reduced  the  numt>er  of  quota  immJ  - 
grants  to  about  150,000.  Through  the  operation  of  a  rulin  ; 
of  the  State  Department,  nobody  can  come  to  this  countiir 
who  might  possibly  become  a  public  charge  and  the  procf 
against  such  likelihood  rests  on  the  immigrant. 

We  do  not,  however,  touch  the  problem  of  deserting  aliea 
seamen,  the  problem  of  stowaways,  the  problem  of  vlsitois 
who  come  over  here  and  fall  to  go  back  at  the  expiration  ( f 
their  permits,  and  the  problem  of  nonquota  immigrants. 
These  constitute  the  back  door  to  the  immigration  questioa 
and  f6r  the  protection  of  American  labor  it  becomes  in- 
creasingly necessary  to  close  the  back  door  and  preveit 
influx  of  Immdgrants  from  countries  in  the  Northern  Hem|- 
tpliere.  Until  we  reach  a  state  of  normalcy,  let  us  si 
further  Immigration  and  give  our  own  dtiaens  a  cha 
at  the  few  jobs  that  are  now  available. 

Secondly,  let  us  absorb  the  aliens  who  are  now  1( 
hare,  llkey  want  to  become  ciUaens.  Let  us  meet  theii 
half-way.  Let  us  put  on  a  drive  to  make  them  dtiaens  ax  d 
ghre  them  an  appreciation  of  irtiat  it  means  to  live  In  tt  e 


greatest  Nation  in  the  world,  despite  the  depression  and  its 
incidental  problems. 

Finally,  let  us  rid  ourselves  of  the  aliens  who  are  imde- 
sirable.  Today  we  have  gangsters  and  mobsters,  narcotic 
peddlers  and  mm  nmners,  bootleggers  and  bandits  who  are 
aliens  and  who  have  been  a  most  disturbing  influence  upon 
the  peace  and  order  of  our  people.  The  easy  and  the  facile 
way  Is  to  get  rid  of  them  and  send  them  back  from  whence 
they  came  without  sentimentality  or  sob  stiifl. 

We  are  no  longer  a  country  in  knee  pants.  We  have 
reached  our  maturity  and  it  is  high  time  this  matter  was 
receiving  most  serious  attention. 

So  long  as  we  have  eleven  or  twelve  million  people  out  of 
work,  let  us  bar  the  door  until  they  have  had  a  chance  to 
find  Jobs.  They  are  our  own  people,  and  pur  first  obligation 
is  to  them.    That  will  dispose  of  the  immigration  problem. 

Let  us  take  the  five  or  six  million  aliens  in  our  country 
who  are  now  aliens  and  bring  them  into  citizenship.  Let  us 
develop  in  them  the  spirit  and  the  traditions  and  the  ideal- 
ism of  this  country.  That  will  dispose  of  the  naturalization 
problem. 

And  finally,  let  us  gather  up  those  who  have  violated  the 
hospitality  and  the  freedom  and  the  laws  of  this  country 
and  send  them  back  to  whence  they  came,  without  any 
"  ifs  ".  "  ands  ",  or  provisos.  That  will  dispose  of  the  de- 
jwrtation  problem. 

The  problem  and  its  definite  solution  stands  before  us. 
It  is  neither  difficult  nor  abstruse.  All  it  requires  is  a  bit  of 
good  old-fashioned,  red-blooded  action.  For  the  time  being, 
let  us  keep  out  additional  aliens,  assimilate  those  who  are 
here,  and  deport  those  who  should  not  be  here. 

Mr.  GARY.  Mr.  Chairman.  I  yield  15  minutes  to  the  gen- 
tleman from  Iowa  [Mr.  Bixrmann]. 

Mr.  BIERMANN.  Mr.  Chairman,  I  am  going  to  talk  about 
a  new  subject — about  the  bill  that  is  before  the  Committee 
for  consideration.  To  my  mind  it  is  extremely  regretable 
that  a  bill  of  this  great  importance  and  consequence  has  re- 
ceived scant  consideration  in  the  last  2  days. 

In  his  remarks  yesterday,  the  gentleman  from  Kentucky 
[Mr.  Cast],  on  page  6229  of  the  Record,  expressed  a  doubt 
as  to  the  accuracy  of  my  statement  that  the  United  States 
has  been  spending  far  more  money  on  its  Navy  since  the 
Washington  Conference  than  any  other  country.  I  quote 
below  figures  taken  from  page  941  of  the  1935  World  Al- 
manac. These  figiires  are  official  as  gathered  by  the  United 
States  Oovemment.    I  leave  off  the  odd  dollars: 


ExpenditoTM.  by 


1923 

1924 

1925 

1928 

1927 

1928 „ 

1929 

1930 -. 

1931 

1932 

1933 ... 

1934 „ 

ToUL 


United  Stata 


t34«,oaaooo 

328.  (KM.  000 
323,000.000 
317.000.000 

3ao.ooaooo 

335.  000. 000 
306.000.000 
375.  000.  000 
357.  OOO.  000 
363.000.000 
349.  000.  UUO 
282,000.000 


4.052.000.000 


Qraal  Britain 


1315. 000. 000 
281, 000. 000 
271. 000. 000 
327, 000.  IKW 

28i.ooauoo 

282,000,000 
278,000.000 
271,000.000 
281.000.000 
250.000.000 
246.000,000 

aeo.ooaooo 


3.342,00a000 


France 


$31,000,000 
43.000.000 
40.000.000 
49. 000. 000 
72,000.000 
96,000.000 
99. 000.  (Xn 
64.000.000 

134, 000, 000 

109. 000. 000 
91000.000 

106,000,000 


937,000.000 


Japan 


$137, 000, 000 

196,000.000 

124,  000,  000 
112.000.000 
119,000,000 
127,  000,  000 

130,  m\  noo 

130. 000,  000 

131,  (XIO.  000 
104.  000.  000 
140.  000. 000 
201. 000. 000 


1.  657. 000,  000 


It  Will  be  seen  that,  with  the  exception  of  the  year  1926, 
the  United  States  spent  much  more  money  than  Great 
Britain,  whose  possessions  are  scattered  over  the  wide  world, 
and  we  spent  two  and  one-half  times  as  much  as  Japan 
spent. 

Mr.  CARY.    Will  the  gentleman  yield? 

Mr.  BIERMANN.    I  yield. 

Mr.  CARY.  Is  it  not  true  that  we  got  a  great  deal  less 
Navy  for  our  money  than  other  countries  by  reason  of  the 
fact  that  labor  is  cheaper,  material  is  cheai>er  in  other 
coimtrles,  and  it  cost  us  more  to  build  in  this  country  than 
in  foreign  countries?  While  we  have  spent  more  money 
we  actually  have  not  got  as  much  for  our  money. 

Mr.  BIERMANN.  I  do  not  know  whether  that  is  true  or 
not,  I  never  heard  any  testimony  nor  have  I  seen  any  evi- 
dence of  those  facts. 
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Mr.  CARY.    The  gentleman  does  know,  as  a  matter  of  | 
fact,  that  the  labor  and  living  conditions  and  the  standard 
of  living  is  very  much  different  in  other  coimtrles  than  it  is 
In  ours:  that  wages  are  higher  here  and  the  cost  of  material 
is  more. 

Mr.  BIERMANN.  If  that  is  so.  why  do  we  ship  our  manu- 
factured articles  to  foreign  countries  for  sale?  We  can 
manufacture  farm  machinery,  sewing  machines,  automobiles, 
and  other  things  cheaper  in  this  country  than  they  can  be 
manufactured  in  foreign  countries;  and  I  am  not  sure  but 
that  the  same  thing  applies  to  battleships. 

Mr.  DITTER.    Will  the  gentleman  yield? 

Mr.  BIERMANN.    I  yield. 

Mr.  DITTER.  Has  the  gentleman  taken  into  considera- 
tion the  subsistence  provided  by  foreign  countries  and  the 
comparison  of  subsistence  for  the  enlisted  personnel  of  the 
armed  forces  of  this  country  and  foreign  coimtrles?  If  the 
gentleman's  statistics  are  worth  anything,  it  seems  to  me  it 
would  be  well  to  point  out  the  character  of  subsistence  pro- 
vided for  the  armed  forces  in  this  country  as  compared  with 
subsistence  provided  for  by  other  countries. 

Mr.  BIERMANN.  I  think  that  investigation  would  better 
be  carried  on  by  the  committee  of  which  the  gentleman  Is 
a  member. 

Mr.  DITTER.  If  the  gentleman  wiU  yield  further,  I  hope 
his  original  statement  as  to  the  scant  consideration  the  bill 
has  received  was  not  directed  to  the  Subcommittee  on 
Appropriations. 

For  6  weeks  this  committee,  under  the  very  able  leader- 
ship of  the  distinguished  gentleman  from  Kentucky  [Mr. 
Cart]  inquired  into  the  requirements  of  the  Naval  Estab- 
lishment. I  can  say  to  the  gentleman,  with  no  undue  com- 
pliment to  the  gentleman  who  is  chairman  of  that  commit- 
tee, that  no  committee  chairman  ever  worked  more  zealously 
and  faithfully  than  your  colleague,  the  gentleman  from 
Kentucky  [Mr.  Caby]. 

^  Mr.  BIERMANN.  I  do  not  doubt  that  at  all.  Is  the  gen- 
tleman in  control  of  the  time  on  that  side?  I  do  not  mind 
being  Interrupted,  but  I  would  hke  to  get  my  statement  in. 
It  so  happens  that  mine  is  the  fh^t  talk  that  has  been  made 
against  this  bill,  and  the  second  talk  of  any  kind  that  has 
been  made  on  the  bill.  I  appreciate  what  the  gentleman 
from  Pennsylvania  has  said  regarding  your  committee,  but 
the  unfortunate  part  of  it  is  that  the  vote  is  not  going  to  be 
by  that  sulxommittee.  The  vote  is  going  to  be  by  435  Mem- 
bers of  this  House,  and,  with  all  due  respect  to  them,  I  think 
the  gentleman  will  agree  with  me  that  the  average  Member 
knows  nothing  whatever  about  this  bill. 

Mr.  DITTER.  Will  the  gentleman  srield  for  a  finlher 
statement? 

Mr.  BIERMANN.    Yes;  I  yield. 

Mr.  DITTER.  If  the  gentleman  is  in^sent  tomorrow.  I 
hope  to  be  able  to  give  him  some  flgxu-es  that  I  believe  will 
carry  out  substantially  the  declaration  that  I  have  made 
with  respect  to  the  subsistence  provided  for  the  personnel 
in  the  armed  farces  here,  as  compared  with  the  armed  forces 
In  other  countries. 

Mr.  CARY.    And  especially  is  that  true  relative  to  pay. 

Mr.  BIERMANN.    I  will  be  glad  to  have  those  figures. 

Por  the  current  fiscal  year,  our  appropriations  are  given 
as  $284,000,000.  but  to  keep  the  record  straight,  it  should 
be  taken  Into  account  that  in  the  19S4  and  1935  years  the 
Navy  received  more  than  $317,000,000  out  of  the  emergency 
funds,  this  according  to  the  testimony  of  Admiral  Richard- 
son on  page  277  of  the  hearings  on  this  bill. 

To  my  mind  there  is  only  one  big  question  involved  In 
the  consideration  of  this  bill:  Is  It  necessary  to  appropriate 
$457,000,000  for  1  year's  expenses  for  our  Navy?  If  the 
proponents  of  this  measure  cannot  jffove  that  necessity,  they 
cannot  make  out  a  case  for  this  enormous  expenditure. 

In  yesterday's  debate  the  gentleman  from  Kentucky  [B«r. 
CaiyI  told  us  that  he  wanted  the  United  States  Navy  to  be 
mistress  of  tbe  Seven  Seas,  and  In  the  next  breath  he  told 
us  that  the  expenditures  contemplated  in  this  bill  are  for 
dtf  ense  (»ly.    I  (diaDenge  him  or  any  other  member  of  this 


committee  to  prove  that  our  national  defense  demands  the 
amount  of  expenditures  contemidated  in  this  bill. 

Against  whom  are  we  going  to  defend  ourselves  with  our 
Navy?  No  one,  of  course,  will  contend  that  any  other  navy 
or  any  other  two  navies  in  the  world  are  anywhere  near 
equal  to  that  of  the  United  States,  except  those  of  Oreat 
Britain  and  Japan.  The  most  extreme  alarmists  will  not 
tell  us  that  we  are  in  danger  from  Oreat  Britain.  Then  the 
whole  case  simmers  down  to  Japan,  and  the  whole  question 
in  considering  the  merits  of  this  bill  is,  "Are  these  expendi- 
tures justifiable  as  a  preparation  tar  defense  against 
Japan?  "  There  are  5.000  miles  of  water  between  Japan  and 
our  western  coast.  I  do  not  believe  that  a  member  of  this 
committee  can  produce  any  testimony  that  will  lend  the 
slightest  support  to  a  theory  that  Japan  could  attack  our 
western  coast  with  any  prospect  of  the  smallest  kind  of 
success. 

Mr.  DREWRY.    Will  the  gentleman  yield? 

Mr.  BIERMANN.    I  yield. 

Mr.  DREWRY.  If  the  gentleman  thinks  that  $937,000,000 
is  too  much  to  be  appropriated  for  the  upkeep  of  our  Navy, 
what  sum  does  the  gentleman  have  in  mind  should  be  appro- 
priated and  in  what  way  should  that  sum  be  qient?  Has 
the  gentleman  directed  his  attention  to  that? 

Mr.  BIERMANN.  Oh.  that  Is  an  involved  question.  I 
think  that  question  should  rather  be  directed  to  a  member 
of  the  committee. 

Mr.  DREWRY.  Well,  the  committee  did  direct  its  atten- 
tion to  that  for  6  weeks  and  brought  in  its  report. 

Mr.  BIERMANN.  When  the  gentleman  asks  me  to  say  tn 
what  places  these  reductions  ahould  be  made,  of  course,  he 
is  asking  me  a  question  that  he  knows  I  am  not  able  to 
answer,  because  this  bill,  this  report,  and  the  hearings  on 
this  bin  have  Just  been  available  (mly  for  about  24  hours. 
Surely  the  gentleman  would  not  expect  me.  with  my  limited 
ability,  to  go  into  a  thousand  pages  of  printed  matter  in  24 
hours  and  find  out  exactly  where  reductions  should  be  made. 

Mr.  DREWRY.  I  did  not  expect  the  gentleman  to  be  able 
to  answer  it.  and  that  Is  the  reason  I  called  it  to  the  genUe- 
man's  attention. 

Mr.  BIERMANN.  But  he  wanted  to  ascribe  a  different 
reason  for  my  failure  to  answer  than  the  real  reason.  I  do 
not  believe  there  is  any  ground  in  the  present  situation  for 
requiring  this  Oovemment  to  spend  $172,000,000  more  on  its 
Navy  next  year  than  It  spends  during  the  current  fiscal 
year. 

On  page  77  of  the  hearings  the  navies  of  the  United  States 
and  Japan  are  compared  as  follows,  as  of  November  1. 1934: 
United  States,  35$  ships.  IfiSB^llb  tons;  Japan,  220  ships. 
75«.561  tons. 

Will  any  monber  of  the  committee  say  that  our  858  ships 
of  more  than  a  milUim  tons  cannot  defend  our  western  coast 
against  Japan's  220  ships  ot  750,000  tooa? 

I  ask  members  of  the  committee  to  cite  us  a  case  in 
modem  history  where  a  navy  has  taken  a  major  land  forti- 
fication. I  ask  them  to  mune  a  single  ease  in  modem  his- 
tory where  a  belligerent  has  landed  any  considerable  number 
of  troops  on  a  hostile  shore.  Oreat  Britain,  with  ber  great 
Navy,  failed  with  frightful  losses  at  Qalltpnll  in  the  World 
War. 

Mr.  DITTER.    Will  the  gentleman  jleldT 

Mr.  BIERMANN.    I  yield. 

Mr.  DTTTKR.  Will  the  gentleman  also  make  an  observa- 
tion as  to  the  value  of  the  naTles  of  12ie  Allied  forces  during 
the  World  War  with  respect  to  Oermany's  position?  Is  the 
gentleman  of  the  ovrtnlon  that  the  naval  force  of  the  Allies 
was  of  any  value  in  its  conflict  with  the  Central  Powers? 

Idr.  BIERMANN.  Yes;  of  tremendoiB  value,  bot  tt  was 
not  the  kind  of  value  that  would  prove  the  proposition  that 
the  United  States  is  in  daxigo:  from  any  other  navy. 

The  Navy  of  Oreat  Britain,  with  the  help  of  the  Navy  of 
the  united  States  and  Prance,  took  no  Oerman  port.  They 
landed  no  hostile  forces  on  Oerman  woa.  I  do  not  know  that 
they  even  landed  a  hostile  shot  on  any  German  sotL 
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Mr.  DITTER.    May  I  say  further  to  the  gentleman  tha ; 
It  was  not  a  part  of  the  program  to  land  such  forces  on  Oer 
man  soil,  but  the  gentleman  will  certainly  acknowledge  tha ; 
the  armed  forces  of  the  Allies,  including  the  United  Sta^ 
were  certainly  protected  and  their  cause  advanced  by 
efficiency  of  the  ziaval  forces? 

Mr.  BIERMANN.    I  do  not  doubt  that  at  all;  but  I 
that  tomorrow  the  distinguished  gentleman  In  his 
would  try  to  draw  a  lesson  from  the  use  of  those  na 
against  Oermany.  to  prove  his  proposition  that  the  Unl 
States  is  in  danger  from  any  foreign  country. 

Mr.  B4ARCANTONIO.    Will  the  gentleman  yield? 

BCr.  BOERMANN.    I  yield. 

li£r.   MARCANTONIO.    I   suppose   the    gentleman   f 
Pennsylvania  (Mr.  Dirml  is  going  to  tell  us  that  the 
of  Jutland  determined  the  victory  of  the  World  War? 
would  be  the  logical  conclusion  from  the  statement  he 
made.  J 

Mr.  BIERMANN.  It  seems  to  me  It  would  not  be  deman<^- 
Ing  too  much  of  the  members  of  this  committee  or  the  pro- 
ponents of  this  bill,  if  they  are  going  to  argue  that  t^e 
United  States  is  In  danger  from  some  foreign  country.  th4t 
they  pick  out  some  instance  In  the  World  War  to  lend  son^ 
coku-  to  that  kind  of  belief. 

M^.  CHRI8TIANSON.    Will  the  gentleman  yield? 

Mr.  BIERMANN.    I  yield. 

Mr.  CHRISTIANSON.    I  simply  rise  to  make  the  observ^ 
tion  that  the  value  of  the  Navy  during  the  World  War  w4s 
to  protect  the  men  and  munitions  of  war  that  we  sent  ov< 
to  Europe.    We  are  not  going  to  do  that  again;  so  we 
not  need  the  Navy  for  that  purpose. 

Mr.  BIERMANN.    Exactly.    I  thank  the  gentleman  f 
hJM  observation. 

Japan's  population  was  64.000.000  in  1930.    Ours  was  twl( 
that  number.    In  wealth,  natural  resources,  and  ma 
far  carrying  on  warfare,  we  are  many  times  as  strong 
Japan.    To  contend  that  Japan  could  successfully  make  wi 
on  UB  over  5.000  miles  of  ocean  is  so  fantastic  as  to 
ridiculous. 

During  more  than  30  years,  to  my  personal  knowled^. 
the  militarists  and  Jingoes  of  this  coxmtry  have  used  the 
Japanese  scare  as  an  excuse  for  huge  appropriations.  The 
JapcuKse  scare  is  the  only  excuse  in  the  backs  of  the  heads 
of  the  Members  who  will  vote  for  this  measure.  | 

[Here  the  gavel  fell]  , 

Mr.  GARY.    BCr.  Chairman.  I  yield  the  gentleman  5  ad4 
tlonal  minutes. 

Mr.  DITTER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BIERMANN.    I  yield. 

Mr.  DITTER.  If  the  gentleman  win  permit  the  observi- 
tton.  the  gentleman  has  been  here  long  enough  to  know  th  tt 
It  is  not  the  usual  practice  to  have  an  appropriation  bin  oiit 
ttt^w^wg  the  membership  and  make  the  membership  vulnerable 
to  the  attacks  of  those  who  ml^t  be  Interested  In  the  ap- 
pirtqprlatlon  long  before  the  consideration  of  the  bilL  Thf^ 
Is  correct.  Is  it  not? 

Mr.  BIERMANN.    I  think  that  ts  correct. 

Mr.  DITTER.  So  the  criticism  directed  against  the  pre^ 
ent  naval  apiHx>prlatlon  bin  does  not  apply  alone  to  this  talU 
bat  might  apply  to  aU  appropriation  tdlls. 

Mr.  BIERMANN.    I  am  not  taUdng  about  the  gi 
appropriation  bills  of  the  House.    I  made  the  statement 
I  regretted  very  much  that  this  bUl  has  not  been  coaai 
fay  the  general  membership  of  the  House,  and  I  cited 
facts  to  prove  that  proposition.    I  meant  no  aspersion  on 
committee. 

Mr.  DITTER.    But  the  gentleman  wlU  admit  also  that 
has  had  the  (qnwrtunlty  of  studying  the  bUI  during 
entire  time  of  general  debate.    This  is  true,  ts  It  not? 

Mr.  BIERMANN.    I  think  that  is  true  if  the  genU 
win  admit  that  a  Member  has  nothing  at  an  to  do  except 
study  some  biU  that  may  happen  to  be  before  the  House. 

Mr.  JSTTTBR.  And  the  gentleman  wiU  have  time  to  study 
ttie  bin  before  it  is  read  under  the  5-mlnute  rule,  which  w|ll 
probably  be  a  matter  of  3  days. 


Mr.  BIERMANN.  But  my  point  is  that  at  a  time  when  we 
are  about  to  appropriate  $172,000,000  more  for  the  Navy  than 
we  did  in  the  previous  year  and  about  to  adopt  a  policy 
which  win  mean  an  f^nnnai  appropriation  for  the  Navy  of 
$555,000,000,  the  general  membership  of  the  House  ought  to 
know  these  facts  and  have  an  opportunity  to  study  them 
before  they  are  called  upon  to  pass  on  the  bill;  and  there 
ought  to  be  more  than  Just  a  few  Members  here  to  listen  to 
the  debate. 

Mr.  DnTER.  Will  the  gentleman  yield  for  this  further 
observation? 

Mr.  BIERMANN.  I  will  yield,  provided  the  gentleman  can 
get  me  more  time. 

Mr.  DITTER.  If  the  gentleman  will  compare  the  Members 
present  on  his  own  side  of  the  aisle  with  those  present  on 
this  side  of  the  aisle,  I  think  he  wlU  see  that  he  should  direct 
his  criticism  against  the  Democratic  membership  rather  than 
against  the  Republican  membership. 

Mr.  MAVERICK.  Mr.  Chairman,  wiU  the  gentleman 
please  deduct  the  Farmer -Laborites  and  the  Progressives? 

Mr.  CHRISTIANSON.    Mr.  Chairman,  if  the  gentleman 
wlU  yield,  the  criticism  of  the  gentleman  with  reference  to 
the  method  of  bringing  in  this  bill  applies  to  all  appropri- 
ation blUs.    They  should  be  before  the  Members  in  sufficient 
time  for  them  to  study  the  biUs,  and  attack  such  provisions 
as  should  be  attacked.    This  would  be  a  salutary  policy  for 
safeguarding  the  interests  of  the  taxpayers. 
Mr.  COCHRAN.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  BIERMANN.    For  a  very  brief  question. 
Mr.  COCHRAN.    Were  we  to  follow  the  policy  our  friend 
has  Just  suggested,  would  we  not  be  flooded  with  letters  and 
telegrams  protesting  against  this  or  that  item  in  the  biU? 

Mr.  BIERMANN.  Yes;  I  think  that  would  be  especially 
true  with  regard  to  the  pending  bilL 

Mr.  COCHRAN.  Tbej  would  not  be  satisfied  with  the 
appropriation  provided  in  the  bill  but  would  want  more. 

Mr.  BIERMANN.  No;  I  think  they  would  want  two- 
thirds  taken  off. 

Mr.  MAVERICK,  llie  gentleman  does  not  mean  he  \s 
afraid  of  public  opinion,  does  he? 

Mr.  COCHRAN.    I  certainly  believe  in  the  right  of  public 
opinion,  but  the  gentleman  knows  we  would  be  flooded  with 
telegrams  had  the  bill  been  reported  out  2  weeks  ago. 
[Here  the  gavel  felL] 

Mr.  McLiEOD.  Mr.  Chairman.  I  yield  the  gentleman  2 
additional  minutes. 

Mr.  BIERMANN.  I  regret  very  much  that  this  bill  has  nof. 
been  considered  more  by  the  general  Membership  of  tha 
House.  Up  until  12:30  yesterday  noon  no  copy  of  the  bill 
and  no  copy  of  the  report  was  available  to  the  Membership 
of  this  Houfe.  Yet  we  are  going  to  be  asked  to  vote  for  an 
appropriation  of  $457,000,000  in  a  day  or  two,  and  I  mean 
no  reflection  on  the  Membership  of  this  House  when  I  say 
that  the  very  great  majority  of  the  Members  will  vote  on 
this  measure  without  am  adequate  understanding  of  what  it 
carries  with  it.  If  this  bill  passes  and  becomes  law,  it  will 
mean  that  we  shall  appropriate  for  the  1936  fiscal  year  more 
than  $920,000,000  for  our  Army  and  our  Navy.  If  the  emer- 
gency funds  are  used  to  supplement  these  figures,  as  they 
were  in  1934  and  1935,  it  is  reasonable  to  say  that  dviring  the 
next  fiscal  year,  we  shall  spend  on  our  Army  and  Navy  mora 
than  a  billion  dollars. 

The  Seventy-third  and  the  Seventy-fourth  Congresses 
have  appropriated  vast  simis  of  mcmey.  Ilie  defense  for 
these  appropriatlcms  largely  has  been  that  they  were  made 
to  meet  a  great  economic  emergency.  That  emergency,  we 
tuve  and  believe,  will  be  temporary,  but  this  appropriation. 
If  it  is  adopted,  embarks  us  upon  a  tremendous  permanent 
policy  of  enormous  public  expenditures  for  the  Navy. 

On  pages  53  and  54  of  the  hearings.  Admiral  Standley  sets 
oat  in  detail  the  expense  of  maintaining  our  Navy  at  the  so- 
called  "  treaty  strength  "  after  we  shall  have  attained  it  in 
1941.  He  declares  that  it  will  cost  our  Oovemment  $555.- 
146,641  every  year  to  maintain  our  Navy  and  to  replace  ove- 
age  ships.    That  la  more  money  than  Qreat  Britain  and 
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Japan  cmnbined  are  spending  on  their  Navies.  It  Is  more 
money  than  it  cost  for  all  the  running  expenses  of  our  Gov- 
ernment in  any  peace  year  before  1904.  It  is  more  than 
twice  as  much  as  it  cost  to  nm  our  Government  so  recently 
as  1880. 

Mr.  KELLER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BIERMANN.     I  jrield  for  a  brief  question. 

Mr.  KELLER.  The  gentleman  has  told  us  how  much  we 
are  sp>endlng  on  preparedness.  Will  the  gentleman  tell  us 
also  how  much  we  are  spending  on  panics  and  depressions? 

Mr.  BIERMANN.     I  do  not  have  that  in  this  sp)eech. 

A  short  time  ago  I  received  an  inquiry  from  Luther  College 
In  my  home  town  of  Decorah,  Iowa,  as  to  what  fraction  of 
our  governmental  expenditures  are  devoted  to  the  payment 
of  past  wars  and  in  preparation  for  expected  wars  in  the 
future.  I  analyzed  the  expenditures  for  the  fiscal  year  end- 
ing June  30.  1934,  and  I  found  in  that  year  more  than  69 
percent  of  the  ordinary  running  expenses  of  our  Government 
were  devoted  to  past  and  future  wars.  I  ask  unanimous  con- 
sent at  this  point  that  I  may  be  permitted  to  insert  In  my 
remarks  a  copy  of  my  reply  to  Luther  College. 

The  CHAIRMAN  (Mrs.  Norton)  .  Is  there  objecticm  to  the 
request  of  the  gentleman  frwn  Iowa? 

There  was  no  objection. 

The  letter  referred  to  follows: 

Ck>NGKSSs  or  THX  TTnttko  States, 

HoTTSz  or  REPKESKirr&Tivai, 
Waahingtom.,  D.  C,  AprU  15.  1935. 

LUTHIS  COIXBR, 

Decorah.  lotpa. 

GEirn.KMZN :  If  we  consider  the  ordinary  expenses  of  the  Federal 
Government,  during  the  past  fiscal  year  which  ended  June  30,  19S4, 
the  expenditures  on  past  wars  and  preparation  for  expected  wars 
In  the  futiire  accounted  for  more  than  69  percent  of  the  expendi- 
tures of  the  United  States  Government. 

The  total  ordinary  expendltiires  of  the  United  States  Govern- 
ment for  the  fLscal  year  ending  June  30,  1934.  were  $3,100,914,534.14. 

The  eaq>enditure  on  wars  past  and  future  were  as  follows: 

Army $205,  305.  Ml.  93 

Navy 274.  388,  386.  06 

Veterans'  AdminlstraUon 506.  549.  464. 14 

Bonus  certificates 50,000,000.00 

Interest  on  debt 756,617.126.73 

Public-debt    retirement 359,490.900.00 

Total    expenditures    on    past    and    future 

wars 2,  152,351.788.86 

Exi>endlt\ire  on  legislative,  executive,  and  judicial  branches  of 
the  Government,  all  civil  departments,  all  independent  offices, 
clvll-eervlce  retirement  funds,  etc.,  were  $948,562,745.28. 

The  total  expenditures  for  the  Federal  Government  for  the  year 
ending  June  80,  1934.  including  relief  and  other  emergency 
expenditures  were  $7,105,050,084.95. 

Among  the  emergency  expenditures  were: 

Army $38. 023. 229. 37 

Navy 22,  640,  904. 90 

Veterans'  Artmtnlstrattoo 401. 033. 60 

Total 61. 065, 167. 87 

The  total  expenditures  on  wars  past  and  future  out  of  tlie 
ordinary  and  the  emergency  expenditures  for  the  year  ending  June 
30,  1934,  were  $2,213,416,956.63. 

In  other  wvhxIs,  wars  past  and  future,  accounted  for  more  than 
SI  percent  even  of  the  grant  total  of  our  Government's  expendi- 
tures Including  the  emergency  expenditures. 
Siiwerely  yours. 

Pub  Bmufcamr. 

Mr.  BIERMANN.  For  the  14  years.  1922  to  1935,  our  Gov- 
ernment spent  more  than  111,000.000,000  on  "  preparedness." 
It  is  evident  to  the  most  casual  thinker  that  that  sort  of  ex- 
penditure cannot  continue  without  having  a  demoralizing 
effect  upon  the  other  activities  of  our  Government  or  actually 
leading  this  Nation  into  bankruptcy. 

The  proponents  of  this  bill  will  not  be  able  to  show  during 
this  debate  that  there  is  any  reasonable  excuse  for  spending 
a  billion  dollars  on  "  preparedness  "  this  year  and  in  engag- 
ing to  spend  continuously  approximately  $555,000,000  each 
year  on  maintaining  our  Navy. 

I  am  sure  that  if  the  Members  of  this  House  had  had  the 
opportunity  to  study  this  bill  and  its  consequences,  it  would 
stand  no  chance  whatsoever  of  being  approved  by  the  House. 
I  sometimes  wonder  that  we  have  wandered  so  far  from  the 
principles  upon  which  this  Republic  was  founded  George 


Washington,  the  greatest  of  all  Americans,  warned  this 
country  aralnst  "  overgrown  military  establishments  ",  be- 
cause "  under  any  form  of  government  they  are  inauspicious 
to  liberty  and  they  are  to  be  regarded  as  being  partictUarly 
hostile  to  republican  liberty."  Jefferson.  Hamilton,  and 
Franklin  expressed  similar  feelings. 

Tlie  Congress  of  the  United  States  will  before  long  have  to 
return  to  the  fundamental  jHlnciples  upon  which  this  Re- 
public rests  or  the  Republic  itself  is  going  to  perish.  I  know 
of  no  finer  service  to  his  countey  that  any  Member  of  this 
House  could  render  in  the  remainder  of  this  session  than  to 
cast  his  vote  against  this  bill. 

Mr.  McLEOD.  BIr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  Rzcal. 

Mr.  RICH.  Mr.  Chairman,  we  are  discussing  the  practi- 
cability of  Increasing  our  Navy  for  the  purpose  of  national 
defense.  I  think  this  is  a  matter  which  should  be  well  con- 
sidered, but  I  am  greatly  of  the  opinion  that  we  should  give 
equal  consideration  to  the  proposition  that  In  our  national 
defense  we  want  to  do  only  those  things  that  will  protect 
our  own  shores;  that  we  are  not  so  much  interested  in  ag- 
gression or  strife  on  foreign  shores.  I  think  we  need  more 
friendships  than  battleships.  I  think  that  if  an  Increase  is 
needed  in  any  branch  of  our  servioe  it  Is  In  the  Air  Service. 
It  is  my  feeling  that  we  are  confronted  today  with  greater 
possibilities  of  destruction  from  within  our  own  country 
than  we  are  by  aggression  from  without;  and  It  Is  to  this 
feature  of  our  national  welfare  that  I  wish  to  address  mj 
ronarks  at  this  particular  time. 

I  call  the  attention  of  the  Members  of  the  House  to  the 
promises  made  to  the  American  people  in  two  planks  of  the 
Democratic  platform.  I  shall  insert  at  this  point  the  pre- 
amMe  of  the  Democratic  platform: 

The  Democratic  Party  solemnly  promises  by  appropriate  action  to 
put  Into  effect  the  principles,  policies,  and  reforms  herein  advo- 
cated, and  to  eradicate  the  policies,  methods,  and  practices  herein 
condemned.  We  advocate  an  inunedlate  and  drastic  reduction  of 
governmental  expenditures  by  abolishing  useless  commissions  and 
ofQces,  consolidating  departments  and  bureaus,  and  eliminating 
extravagance,  to  accomplish  a  saving  of  not  leM  than  25  peroent 
in  the  cost  of  Federal  Government,  and  we  call  upon  the  Denu>- 
cratlc  Party  in  the  States  to  make  a  zealous  effort  to  achieve  a 
proportionate  result. 

This  has  not  been  the  results  so  far  under  this  Democratic 
rule  of  our  coimtry. 
The  Democratic  platform  further  states: 

We  advocate  a  competitive  tariff  for  revenue,  with  a  fact-finding 
tariff  commission  free  from  Executive  interference,  reciprocal 
tariff  agreements  with  other  nations,  and  an  International  eco- 
nomic conference  designed  to  restore  international  trade  and  fa- 
cilitate exchange. 

I  want  to  call  the  Mashers'  attention  to  the  fact  that  in 

the  Democratic  Party  platform  of  1932  they  make  this  fur- 

the  statement: 

We  condemn  the  Hawley-6moot  Tariff  Law,  the  prohibitive  rates 
of  which  have  resulted  in  retaliatory  action  by  more  than  40 
ooxmtnes,  created  international  economic  hostilities,  destroyed 
international  trade,  driven  our  factories  into  foreign  countries, 
robbed  the  American  farmer  of  his  foreign  markets,  and  tocreaaed 
the  cost  at  production. 

I  want  to  rise  to  defend  that  which  they  condemn,  and  I 
want  to  condemn  that  which  the  Democratic  plank  refers  to 
as  the  thing  they  are  trying  to  see  incukated  Into  American 
life.  Why  do  I  wimt  to  do  this?  Because  it  is  doing  ttie 
opposite  from  what  they  claimed  it  was  going  to  do.  If 
you  will  read  the  Democratic  platform  and  the  promises 
that  they  made  to  the  American  people  when  that  platform 
was  adopted,  and  when  the  present  President  of  the  United 
States  stated.  "  I  am  for  it  100  percent ",  you  wiU  see  that 
never  in  the  history  of  America  w«re  promises  made  uliich 
were  so  fiagrantly  violated,  promises  that  were  so  much 
broken  as  were  these. 

May  I  read  a  letter  that  I  received  from  a  manufacturing 
coDcera  which  emplojrs  423  men?  They  are  condemning  the 
reciprocal  tariff  and  the  fact  that  the  Democratic  Party  does 
not  protect  American  industry.  I  want  to  say  to  the  Mem- 
bers that  foreign  countries  are  now  bidding  and  bidding 
strong  for  American  industry.  If  we  continue  along  the 
policies  that  the  Democratic  Party  is  now  pursuing,  we  wHl 
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have  less  Industry  to  operation  and  more  people  out  of  worl :  | 

oi»n  ever  before.    The  todustries  of  this  country  wlU  leav^ 

America  azkd  go  to  Canada  and  other  foreign  countries,  bef  { 

cause  those  countries  will  give  them  greater  protection  thai  i 

they  receive  to  this  country.    I  quote: 

In  order  to  be  prep«^d  for  the  worst,  onr  eompuy  h"  ^*^^ ' 
It  «1M  to  nuUM  aoma  InTeatlgmtlon  of  a  new  site,  poaslblr  outsias 
tbe  Cntted  SUtes  of  America,  where  manufacturing  could  be  car- 
ried on  under  somewhere  near  normal  restrictions,  regulations,  et<i. 

It  wUl  be  of  Interest  to  you  to  know  that  one  of  the  places  w» 
h«Te  bad  brought  to  our  attention  is  In  the  ProTlnce  of  Quebe<> 
Canada.  We  have  never  heard  of  the  Canadians  being  accused  of 
permitting  sweat-shop  wages  and  condlUons  to  obUln.  or  that  th » 
Canadians  paid  wages  so  low  that  decent  Uvlng  conditions  couil 
not  be  malnUlned.  We  quote,  therefore,  from  letter  received  froii 
the  Southern  Canada  Power  Co.,  of  Montreal,  touching  the  geneni 
situation  of  wmges  and  particularly  wages  for  female  workers: 

*•  There  are  no  minimum-wage  laws  m  effect  for  male  help;  nm 
UmlUUons  as  to  hotirs.  The  general  practice  throughout  o^ 
district  u  a  M-hoxir  week,  and  overtime  U  paid  lor  at  the  standaip 
day  rate.  ' 

"  For  female  help  there  have  been  minimum  wages  in  effect  t 
•ome  time  for  certain  lines  of  trade,  and.  as  you  know,  this  qu< 
tlon  is  receiving  considerable  attention  at  the  present  time.    I  dl 
cussed  the  matter  with  tbe  Government  oOclal  In  charge, 
Informed   me   that  regxilatlons  have  not  been  put  Into  prln 
form  recently  because  of  the  changes  that  are  being  made.    Sta 
briefly,  however,  the  sltxiatlon  Is  that  there  Is  a  minimum  wage 
$e  per  week  for  f enuUe  workers  In  our  territory  outside  of  Mon 
which  rises  to  $10  pa  week  at  the  end  of  3  years'  experience  f 
qualified  workers.    The  Department  recognizes  that  there  are  sor 
girls  who  could  nerer  earn  110  per  week  In  competition,  and 
strict  enforcement  of  a  rule  that  a  girl  with  3  years*  experlen 
bad  to  be  paid  not  leas  than  $10  per  week  would  make  It  im 
slble  for  some  girls  to  get  work.    There  Is  a  provision  made,  then 
fore,  that  70  percent  of  the  total  female  working  force  must  1 
paid  not  leas  than  $10  per  week.  30  percent  of  the  force  may  1^ 
paid  not  leas  than  $8  per  week,  and  the  remaining  10  percent  n^t 
leae  than  $6  per  week." 

Tou  wUl  note  that  the  Canadian  authorities  very  wisely 
nlae  that  It  Is  perf  ecUy  right  and  proper  to  pay  lower  wages  In  tae 
small  country  towns,  outlying  districts,  etc..  than  In  the  - 
cities  Uke  Toronto  and  Montreal.  , 

T%lIs  is  one  of  the  fundamental  weiOcnesses  of  the  N.  R.  A.    We 

m  the  small  town  of  have  to  pay  the  same  wages  as  we 

would  have  to  pay  If  our  factories  were  located  outside  of  N^ 
York  City,  our  chief  market. 

I  am  hopeful  that  In  some  way.  In  the  face  of  all  kinds  of 
reasonatde  \inlon  labor  demands  for  Tinlformlty.  It  will  be  poasl 
to  continue  manufacturing  in  this  cotmtry  and  to  pay  a  prevail 
wage  rate  dependent  upon  the  rate  of  wagee  paid  In  the  comm' 
nlty  In  which  the  place  of  employment  may  be  located.  If  j~' 
ent  regulations  are  continued  xmder  the  N.  R.  A.,  there  can  be 
little  question  but  that  Industrial  establishments  located  now 
the  small  country  towns  will  gravitate  toward  the  cities  because 
the  chief  advantage  of  locating  In  the  small  towns,  namely. ;  a 
cheaper  and  more  abtmdant  labor  supply,  has  been  destroyed.     , 

Also.  If  across  the  border  In  Canada  we  can  hire  men  for  30  cen  ts 
per  hour  but  here  are  oocnpelled  to  pay  a  mlnlmtim  ot  35  cents  p  er 
hour,  »««<  we  can  hire  In  Canada  female  labor  for  as  low  as  $0  per 
week  while  we  are  compelled  to  pay  $13.  unleiis  a  very  high  pi[>- 
tective  tariff  la  put  into  effect  at  once  It  will  mean  two  thlnfs: 
1.  Manufacturers  will  seek  establishments  In  Canada,  or  3.  Thsy 
will  go  out  of  business  altogether  and  the  Canadians  will  take  o\  er 
the  marksts. 

Doubtless  you  are  fuUy  aware  of  the  keen  competition  that  re 
are  meeting  with  at  the  preeent  time  from  the  cheap-labor  cou  n- 
trtes  Ilks  Ji^tan.  Oermany,  and  Caechoslorakls,  where  employ(rs 
are  not  restricted  as  to  wages  or  hours  of  labor;  yet  up  to  this  tU  ae 
our  Oovemment  has  not  seen  fit  to  protect  American  IndiMty. 
which  l3  subject  to  all  the  provisions  of  the  N.  R.  A.,  from  the  chetp 
labor  of  theee  countries.  This  Is  one  of  the  big  factors  which  Is 
keeping  men  on  the  unemployed  list.  We  cannot  buy  our  mer- 
chandise abroad  and  keep  men  employed  here.  | 

I  also  quote  from  another  letter  which  I  received.  t|ie 
following: 

In  woodworking  there  ts  a  high  percentage  of  labor  In  the  finish  »d 
product.  In  the  industries  that  are  continuing,  carrying  on.  de- 
veloping, prospering,  like  automobiles,  there  U  a  low  percentage  of 
labor  in  the  finished  product.  An  automobile  has  18  percent;  In 
our  work  It  runs  from  30  to  60  percent.  Therefore  when  a  wagei  Is 
raised  arbltrarUy  It  falls  with  particular  severity  on  all  Industr  es 
where  there  Is  a  high  percentage  at  labor  content.  This  usuaJy 
meaiM  the  small  Industries. 

One  other  thing .  Wood-working  indtistrlee  are  usually  located Jn 
small  towns  for  two  reasons:  1.  A  cheaper  lab<»r  supply  due  to  the 
lower  cost  of  living  In  the  coimtry  towns,  and  3.  That  they  may  be 
near  a  source  of  supply  for  their  raw  material — lumber  and  wo6d. 

When  the  codes  require  that  woodworking  pay  the  same  wige 
rate  as  Is  paid  in  tbe  dUes  they  are  denying  the  wood-work!  og 
industry  the  benefits  of  their  geo^aphle  locaUoB  and  plaelng  up  an 
them  an  additional  burden,  namely,  that  of  trmnsportatkm.  Gor 
chief  market,  for  example.  U  New  York  City.  After  our  merchi  n- 
dlse  la  oompleted  It  Is  necessary  to  truck  from  hers  to  New  To^k. 
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This  Is  a  considerable  Item  of  expense  s  continuance  of  which  Is 
Justified  only  If  there  Is  some  compensation  In  way  of  lower  wage 
rates  or  cheaper  raw  material.  

Not  content  with  Imposing  uniform  wage  rates  on  all  parts  or 
the  country,  the  Oovemment  Is  going  one  step  farther  In  the 
reciprocal -trade  agreements  In  which  the  small  Industries  suffer 
by  having  the  tariff  removed  or  reduced.  At  present  there  Is  un- 
der conslderaUon  at  Washington  a  reciprocal  agreement  with 
Canada.  ^. 

In  former  years  American  factories  mantifactured  practlcauy 
all  the  brush  handles  used  In  Canada.  The  Canadians  put  on  a 
tariff  making  this  Impossible  and  factories,  one  at  St.  John.  New 
Brunswick  and  the  other  at  Oravenhurst.  Ontario,  are  now  making 
the  handles  used  there.  In  addition,  the  Oravenhurst  factory  is 
now  furnishing  practlcaUy  aU  the  handles  used  by  a  company  at 

Newark,  N.  J.  ,, *     ,_ 

Just  how  It  Is  In  the  least  fair  or  a  good  business  policy  to  im- 
pose a  higher-wage  and  shorter-hour  arrangement  and  all  the 
other  burdens  of  the  code  on  the  American  manufactiu-ers  of  wood 
nroducts  and  other  Industries  as  well  and  then  reduce  the  tariff 
now  in  effect  so  as  to  make  It  easier  for  the  Canadian  manuiac- 
turers  to  enter  the  American  market   Is  a   qxjestlon   dlfllcult  to 

Wood-working  factories  over  the  country  are  encountering  finan- 
cial difficulties  on  all  sides. 

Mr.  Chairman,  when  the  Chief  Executive  of  the  United 
States  made  his  toaugural  address  he  said  to  the  American 
people:  "We  are  going  to  give  you  those  things  which  will 
make  everybody  happy  and  which  will  cause  everyone  to 
feel  Joyous,  and  that  will  give  you  a  new  and  abundant  life." 
I  think  the  President  of  the  United  States  was  sincere  when 
he  made  the  statement,  but  I  believe  that  he  is  being  so 
ill-advised  today  that  things  are  becoming  confused.  They 
do  not  know  what  they  are  doing.  I  decided  some  time  ago 
to  criticize  where  criticism  was  due.  May  I  say  to  the  mem- 
bers of  the  DemocraUc  Party  that  if  you  permit  to  continue 
the  program  that  has  been  started  by  the  President  of  the 
United  States,  we  to  this  country  will  discover  to  a  very 
short  time  that  instead  of  helping  the  country  to  be  a  better 
place  to  live  in,  conditions  wiU  be  the  worst  that  this  coimtn' 
has  ever  known.  This  is  because  the  President  of  the  United 
States  is  not  carrying  out  the  promises  that  he  made  to  the 
people  to  his  platform.  If  you  will  read  the  platform,  then 
take  notice  of  what  he  is  trying  to  do  and  what  he  Is  tryinir 
to  have  this  Congress  enact  toto  law,  you  will  find  there  ia 
no  comparison  between  promises  and  accomplishments.  He 
is  doing  the  opposite  from  what  he  promised.  Why?  Why 
is  he  doing  it? 

I  say  to  all  stocerity  and  with  the  utmost  desire  to  stop 
some  of  this  program  that  Is  leading  us  into  utter  failure} 
and  ruto  that  we  must  not  contmue  the  movements  that  ara 
going  on  today.  They  are  dangerous  because  we  are  makin;j 
regular  bureaucrats  out  of  our  departments.  We  are  makto  ; 
them  departments  that  are  going  to  rule  or  ruin,  and  the 
freedom  of  the  American  people  enjoyed  under  the  Con- 
stitution of  the  United  States  is  gotog  to  fade  away  from 
the  American  people,  and  the  freedom  that  you  and  I  have 
enjoyed  will  be  no  more.  Instead  there  will  be  a  millstone 
around  the  necks  of  the  coming  generation  on  account  of  a 
great  national  debt,  and  because  we  are  permitttog  ourselves 
to  be  hamstrung  by  regulations  that  are  impossible  to  be 
met  by  the  people  in  our  generation  and  to  future  genera- 
tions, we  are  setttog  up  the  greatest  of  dictatorships,  we  aie 
doing  away  with  constitutional  government,  we  are  destroj-- 
ing  all  vestige  of  the  government  that  made  this  the  greatest 
Nation  on  the  face  of  the  earth. 

We  should  get  rid  of  the  professors  and  the  untrained 
youths  without  experience  who  are  writing  the  administn.- 
tion  bills  that  you  are  passing  here  to  the  House  of  Repre- 
sentatives. Thank  goodness  the  Senate  is  a  buffer  at  least 
for  some  radical  measures,  but  it  is  not  strong  enough  to 
stop  some  of  the  wild  legislation  proposed  by  the  administni- 
tlon.  Restore  confidence  to  the  hearts  of  the  American 
people.  Return  to  constitutional  government,  and  do  so  at 
once,  before  it  is  too  late. 
[Here  tb«>  gavel  feU.l 

Mr.  JARY.  Mr.  Chairman,  I  yield  10  mtoutes  to  the  gen- 
tleman from  Texas  [Mr.  MavkricxI. 

Mr.  MAVERICEL  Mr.  Chairman,  when  I  speak  tod:iy 
about  this  Navy  bill,  I  want  it  imderstood  first  that  I  am 
not  criticizing  the  members  of  the  committee,  nor  am  I 
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criticizing  their  policy.  I  am  a  member  of  the  lifilitary 
Affairs  Committee,  and  I  know  what  committee  chairmen 
and  committee  members  have  to  do.  I  would  not  come  toto 
court  with  clean  hands  if  I  criticized  them  for  the  bill  they 
have  brought  out.  However,  I  have  certato  objections  to 
this  bill.  One  is  an  objection  to  the  enormous  and  stagger- 
tog  amount  of  money  which  will  burden  so  heavily  the 
American  people.  That  has  been  covered.  I  shall  not  make 
any  specific  statement  on  that  feature,  except  the  thought 
of  so  huge  an  amount,  coupled  with  some  of  our  policies, 
may  lead  us  toto  war,  and  this  is  horrifytog. 

I  have  another  small  objection,  and  that  is  the  tocrease 
to  the  number  of  midshipmen  at  the  United  States  Naval 
Academy.  I  want  the  committee  to  fully  explato  why  an 
tocreased  number  of  midshipmen  is  necessary  at  Annapolis. 
We  have  colleges  all  over  the  country  that  can  give  the  boys 
tratotog;  after  some  service  to  the  Navy  they  could  be  effi- 
cient officers.  It  is  true  of  the  Army,  so  why  not  the  Navy? 
The  military  and  naval  authorities  want  to  get  enough  boys 
so  that  they  can  put  them  to  a  sort  of  iron  foundry  and  pour 
the  hot  youthful  metal  toto  casts,  then  dump  them  out  and 
put  them  toto  the  service  of  the  Army  and  Navy,  to  think, 
talk,  and  act  only  with  a  military  education:  and  even  after 
these  young  men  leave  Annapolis  they  have  to  go  to  universi- 
ties to  study  marine  engtoeering  and  various  other  subjects. 

I  have  another  objection,  not  to  this  bill  particularly  but 
to  some  of  the  naval  policies.  That  Is,  that  our  admirals 
pay  too  much  attention  to  foreign  policies.  What  business 
is  it  of  theirs? 

The  State  Department  is  to  charge  of  foreign  policy,  and 
xmder  the  able  direction  of  Secretary  Cordell  Hull.  The 
State  Department  has  the  Foreign  Relations  Department 
and  the  Diplomatic  Service  and  are  well  able  to  do  their 
part.  Let  the  admirals  stay  on  their  ships  where  they 
belong. 

Now,  what  is  an  admiral?  I  do  not  ask  this  in  a  demagogic 
or  mean  sort  of  way,  but  he  is  a  more  or  less  glorified  police- 
man of  the  United  States,  who  is  supposed  to  protect  our 
borders  and  not  have  anything  to  do  with  foreign  policy. 
Like  policemen,  they  should  do  their  duty  and  keep  their 
mouths  shut.  We  have  signed  the  Kellogg  Pact,  but  what  do 
they  do?  They  get  out  a  book  every  year  on  "  naval  policy  ", 
which  is  really  foreign  policy,  and  they  say: 

To  maintain  the  Navy  In  sufllclent  strength  to  support  the 
national  policies  and  for  cwnmerce  and  to  guard  the  continental 
and  overseas  possessions  of  the  United  States. 

I  do  not  object  to  this,  except  we  have  renounced  war  as 
an  instrument.  We  did  this  in  the  Kellogg  Pact,  and  we 
have  done  it  time  after  time.  Then  they  also  request  a  de- 
velopment of  the  Navy  to  the  maximum  in  battle  strength, 
and  to  control  the  sea — which,  of  course,  means  all  the  seas — 
and  for  defense.  They  are  always  talking  about  battle 
strength  and  talking  about  warfare;  the  implications  are 
that  we  are  sure  to  go  to  war.  I  am  now  going  to  read  a  few 
of  the  things  that  the  gentleman  from  KLentucky  [Mr.  Cart] 
said: 

To  my  mind  there  Is  but  one  course  for  us  to  pursue,  and  that  Is 
to  maintain  an  Army  that  Is  unequaled. 

An  army  that  is  unequaled!  Russia  has  an  army  of 
15.000,000  men,  so  the  gentleman  from  Kentuclcy  [Mr.  Cabt] 
did  not  mean  that. 

A  navy  that  will  be  the  mistress  of  the  Seven  Seas. 

I  went  over  to  the  Library,  havtog  forgotten  my  geography, 
and  I  looked  in  the  Almanac  and  I  ftod  that  that  means 
the  Atlantic,  the  Pacific,  and  the  Indian  Oceans,  the  China 
Sea.  the  Arctic,  the  Antarctic  Oceans,  and  the  Baltic  Sea; 
so  he  did  not  mean  that  either.  In  other  words,  the  thing  I 
object  to  with  respect  to  our  military  and  naval  appropria- 
tions is  the  false  psychology  of  our  grandeur — the  grandeur 
of  the  United  States.  The  idea  is  we  are  the  biggest  cock 
of  the  walk.  What  I  want  to  do  is  to  be  purely  defensive 
and  talk  defensive,  because  as  a  big  cock  of  the  walk  we 
might  get  knocked  off.  I  prefer  that  we  be  really  defensive, 
not  offensive,  either  to  national  habits  or  to  manners. 


Mr.  VINSON  of  Oeorgla.    Mr.  Chairman,  win  the  gentle* 

man  yield? 

Mr.  MAVERICK.  I  yield  to  the  distinguished  gentlonan 
from  Georgia. 

Mr.  VINSON  of  Georgia.  Is  it  not  the  object  and  purpose 
of  the  Washington  Treaty  and  the  London  Treaty  to  be  merely 
defensive? 

Mr.  MAVS31ICK.  I  think  so,  but  I  do  not  know  enough 
about  that  to  state. 

Mr.  VINSON  of  Georgia.  Does  not  the  gentleman  know 
there  is  no  effort  betog  made  by  this  Government  to  go 
beyond  the  provisions  of  those  treaties,  and  therefore  every- 
thing to  this  bill  is  defensive,  is  it  not? 

Mr.  MAVERICK.  Yes;  I  think  the  material  part  U  defen- 
sive, but  I  do  not  like  this  psychology  of  war.  I  was  talking 
about  war  psychology  and  the  meddling  habits  of  admirals. 

Mr.  CHRISTIANSON.  Mr.  Chairman,  will  the  gentleman 
jrield? 

Mr.  MAVERICK.    Yes. 

Mr.  CHRISTIANSON.  Nevertheless,  it  is  true  that  these 
treaties  do  insure  to  the  United  States  a  Navy  as  large  as 
any  other  to  the  world  under  the  b-5S  ratio. 

Mr.  MAVERICK.  Of  course;  and  we  are  going  the  limit, 
apparently,  spending  huge  sums,  and  talking  too  much  about 
war. 

Mr.  VINSON  of  Georgia.  Does  not  the  gentleman  think 
this  country  should  have  a  navy  equal  to  that  of  Great 
Britain? 

Mr.  CHRISTIANSON.  I  do  not  think  we  need  as  large  a 
navy  as  Great  Britato,  because  we  do  not  maintain  a  world- 
wide empire  as  does  Britato.  Furthermore,  we  are  self- 
contatoed.  We  are  not  living  on  a  little  Island  that  has  to 
receive  all  of  its  raw  materials  from  the  five  conttoents  of 
the  earth. 

Mr.  VINSON  of  Georgia.  Then  the  gentleman  is  of  the 
opinion  that  the  defense  of  this  country  must  be  dependent 
upon  the  peace  and  good  will  of  other  nations  and  not  our 
own  defense? 

Mr.  MAVERICK.  You  gentlemen  are  taking  too  much  ot 
my  time. 

Mr.  CHRISTIANSON.  I  would  like  to  answer  that 
question. 

Mr.  VINSON  of  Georgia.    I  would  like  to  have  an  answer. 

Mr.  MAVERICK.  I  do  not  know  how  large  a  navy  we 
ought  to  have,  but  I  know  we  are  spending  a  lot  of  money, 
and  I  know  that  there  is  a  fundamental  question  tov<dved  to 
our  international  policy.  It  tovolvea  domestic  policies  also, 
and  I  know  this  much,  and  I  am  not  saying  this  for  any 
Republican  to  feel  liappy  over,  but  I  am  saying  It  from  the 
viewpotot  of  a  liberal.  What  are  we  doing  with  our  money? 
We  want  to  have  a  subsidy  for  our  merchant  ships.  A  ship- 
building concern  builds  a  million-dollar  ship;  then  we  are  to 
spend  $400,000  of  Government  money,  or  the  taxpayers' 
money,  as  a  part  of  that  subsidy  and  then  subsidize  the 
employees.  Then  we  spend  the  rest  of  our  money  on  relief, 
and  for  the  Army  and  the  Navy.  We  must  have  relief,  but 
it  is  certainly  not  satisfying  to  self-respecting  Americans. 
We  need  more  economic  thought  and  less  military  thought. 

I  say.  as  an  economic  principle,  and  as  a  matter  of  toter- 
national  policy,  this  is  foolish.  I  think  the  money  we  spend 
should  be  spent  on  things  that  are  productive  for  this 
Nation. 

Now.  where  is  the  bill  on  the  Tennessee  Valley  Authority? 
Where  is  the  holding-company  bill?  Where  are  tbe  funda- 
mental problems  that  we  had  before  us  and  that  the  Demo- 
crats promised  the  people  of  the  United  States?  Are  we 
going  to  scuttle  the  Tennessee  Valley,  or  let  the  Repub- 
licans do  that? 

Are  we  going  to  throw  the  Wagner  labor-disputes  biU  to 
the  trash  can?  Are  we  going  to  forget  all  of  tbe  funda- 
mental issues  before  us  and  spend  all  of  our  time  building 
an  army  and  a  navy,  making  subsidies  that  do  not  profit 
the  Nation,  spending  relief  money,  which  only  keeps  people 
alive  and,  to  other  words,  spending  all  our  money  on  non- 
productive pursuits?    What  are  we  here  for  anyway? 
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The  people  of  America  expect  us  to  do  somethlBg  besid^ 
spend  money  on  nonproductive  pursuits.  The  TCnness^ 
Valley  Authority  is  one  of  the  greatest  things  and  most  con- 
structive ideas  ever  originated  in  this  country.  It  will  brii^ 
a  higher  standard  of  living  to  millions  of  people,  and  whin 
the  Oovemment  spends  money  on  T.  V.  A.,  it  is  productive 
money,  where  you  get  money  back,  where  you  give  cheaper 
electric  rates,  decent  wages,  and  help  people  to  live  like 
human  beings;  whereas,  the  money  we  are  spending  m^y 
be  necessary  but  certainly  cannot  be  termed  money  spe^t 
for  a  constructive  purpose. 

We  have  vital  legislation  which  we  should  pass  and  ha^ 
not  passed.    There  is  no  trouble  about  huge  appropriatioi 
for  nonproductive  purposes,  but  all  of  the  really  construj 
tive.  forward-lookizv.  humane  bills  lie  molding  in  pigeon- 
holes. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  MAVERICK.    Yes. 

Mr.  VINSON  of  Georgia.  The  Demoerattc  Party  prom- 
toed  the  people  a  navy  up  to  treaty  strength,  and  the  gen- 
tleman has  no  objection  to  that?  j 

Mr.  MAVERICK.  In  that  particular  respect.  I  am  nbt 
familiar.  | 

Mr.  BIERMANN.  Mr.  Chairman,  will  the  gentleman 
yield?  I 

Mr.  MAVERICK.    Tes.  I 

Mr.  BIERMANN.  I  would  like  the  gentleman  from  Geor- 
gia to  find  that  in  the  Democratic  idatform.  The  Demb- 
cratic  platform  In  1932  denounced  the  Republican  admin- 
istration for  qwnding  about  $700,000,000  on  the  Army  aad 
Navy  combined  and  here  we  are  committed  to  a  policy  pf 
Q)ending  over  $1,000,000,000!  ] 

Mr.  VINSON  of  Georgia.  If  the  gentleman  wiU  becoqie 
familiar  with  the  Democratic  Party,  he  will  find  it  has  s^- 
ways  stood  for  adequate  national  defense,  and  an  adequate 
national  defense  In  this  instance  means  a  treaty  navy.    T 

Mr.  MAVERICK.  Mr.  Chairman.  I  do  not  want  to  yiefd 
any  more,  if  it  is  all  right  with  these  gentlemen.  Every- 
body is  for  defense:  let  us  not  argue  about  that.  i 

I  believe  every  Member  of  this  House  has  exactly  the  sar4e 
Idea.  I  think  every  Republican.  Democrat.  Parmer-Laborl%j. 
or  Progressive  wants  to  have  national  defense,  and  I  may  s^y 
that  I  believe  every  Member  of  Congress  is  entirely  coi 
sclentloas,  but  we  must  admit  some  committeemen  wa^t 
Congress  to  spend  too  much  money  and  we  may  differ 
methods.  ' 

I  simply  wanted  to  make  these  observatlans  and  to  staj 
that  I  have  introduced  tn  the  House  today,  and  I  ask 
mous  consent  that  a  copy  of  this  may  appear  in  the  Rccoi 
House  Joint  Resolution  359.  which  states  in  effect  that  if  we 
are  going  to  be  a  defensive  nation,  that  we  must  be  a  dj 
fenrive  nation. 

Ttoe  title  of  the  resolution  states — 

To  dcfin*  ft  national  poUcy  of  peace  and  neutraUty:  to  prohll^K 
certain  transactions  with  belligerent  nattozts;  to  protect  Amei 
ilgBty.  and  for  other  purpoeea. 


Now,  Mr.  Chairman,  in  the  last  war  we  went  into  the 
I  think,  because  British  propaganda  was  better  than 
propaganda  and  probably  because  the  British  had  a  bel 
navy  and  Germany  was  blockaded,  and  further  because 
thereby  loaned  our  money  to  the  Allies. 

Now,  there  are  two  theories  with  respect  to  this.  One  6t 
them  is  to  have  such  a  gigantic  navy  that  we  can  trade  kt 
win  with  all  the  belligerents  and  our  manufacturers  can  get 
temporarily  rich  and  we  can  issue  bonds  which  the  taxpaye  rs 
of  the  United  States  can  pay.  and  then  we  can  go  "  busted 
afterward  Just  as  we  did  in  this  war. 

What  did  we  get  out  of  the  last  war?  Death  and  destruc- 
tion, tmpaid  debts,  almost  financial  ruin  which  may  y;t 
lead  to  it.  hatred,  greed,  selfishness,  broken  morale,  starvi- 
tkm. 

I  want  to  stay  out  of  war.  I  do  not  say  anything  againkt 
defense,  but  I  am  acalnst  this  war  psychology  and  lapi 
against  the  idea  of  being  the  big  cock  of  the  walk. 


I  know  about  the  Kellogg  Pact,  but  this  resolution,  whit^ 
I  hope  you  gentlemen  will  read  tomorrow,  goes  into  all  the 
details  and  has  been  studied  by  10  or  12  distinguished  inter- 
national lawyers,  and  I  may  say  it  Is  a  well-written  docu- 
ment, because  I  did  not  write  it  all  myself.  I  got  a  lot  of 
help  on  it.    The  resolution  states  first: 

It  is  hereby  declared  to  be  the  policy  of  the  United  States  that 
the  United  States  maintain  peace  and  good  will  to  all  nations. 

What  is  wrong  with  that? 

This,  of  course,  is  not  going  to  stop  any  war.  but  it  may 
help  with  the  other  pro\'isions.  Then  the  resolution  goes  on 
with  a  definition  of  a  belligerent  foreign  nation,  a  prohibition 
on  contracts  and  loans,  and  provides  that  we  cannot  lend 
money  to  other  nations  engaged  in  war  or  sell  them  muni- 
tions, and  then  it  puts  a  limitation  on  exports  and  shipping. 
It  hits  at  the  causes  of  the  last  war;  it  is  a  move  to  keep  us 
out  of  another. 

Mr.  Chairman,  as  I  see  it  today,  the  whole  world.  Just  as 
the  distinguished  gentleman  from  Kentucky  said,  is  in  a 
maelstrom  of  horror.  They  are  getting  ready  for  war.  I 
hope  this  Nation  defends  itself  but  does  not  needlessly  send 
its  boys  off  to  be  killed  in  another  war  on  foreign  fields.  I 
hope  that  in  our  desire  to  be  a  defensive  nation  we  do  not 
become  an  offensive  nation,  and  I  would  like  for  the  gentle- 
men on  the  Naval  Affairs  Committee  and  on  the  Appropria- 
tions Committee  to  tell  me  all  about  the  Navy  and  why  it  is 
not  sufficient  to  protect  our  property  from  the  Aleutian 
Islands  to  Hawaii  and  down  to  the  Panama  Canal,  and  if  that 
is  not  enough,  why  Is  it  necessary  to  have  ships  to  go  all  ov(;r 
the  world. 

The  segment  or  area  that  I  have  mentioned  seems  to  me 
to  be  entirely  enough  for  defensive  purposes  in  the  Pacific. 
If  we  actually  have  to  have  a  Navy  big  enough  to  contr<jl 
and  go  into  all  the  "  Seven  Seas  ",  and  to  be  the  mistress  of 
all  of  these  seas,  it  will  have  to  be  much  bigger  even  than 
the  present  Navy.  Why  do  we  want  to  dabble  into  other 
people's  business  all  over  the  world?  We  have  a  homo- 
geneous continent,  and  it  is  quite  proper  that  we  should  pro- 
tect all  of  our  own  coiintry  or  territorial  possessions  and  the 
Panama  Canal.  But  that  is  enough,  and  it  seems  to  me  that 
we  are  going  beyond  that. 

Some  day  we  are  going  to  have  to  stop  spending  all  our 
money  on  preparedness  for  war.  for  subsidies,  for  relief  that 
is  not  rehef,  and  for  all  kinds  of  enterprises  which  are 
merely  tax  burdens  and  do  not  help  in  any  way  in  the 
productive  enterprises  of  this  Nation  or  of  its  industries,  its 
commerce,  and  agriculture.  It  is  certain  that  we  would  not 
spend  as  much  money  on  schools,  it  is  certain  that  the  ex- 
penditure of  this  money  is  not  properly  called  "  construc- 
tive." So  I  hope  that  the  gentlemen  on  the  Naval  Affairs 
Committee  and  the  Appropriations  Committee  will  give  full 
reasons  for  these  expenditures  and  will  tell  us  how  this 
Nation,  with  all  these  great  expenditures,  can  get  back  on  a 
productive  basis,  eliminate  imemployment,  educate  our  chil- 
dren, and  live  with  a  decent  standard  of  living. 

[Here  the  gavel  fell.] 

Mr.  MAVERICK  asked  and  was  given  permission  to  re- 
vise and  extend  his  remarks  and  to  include  therein  the 
Joint  resolution  referred  to.  which  is  as  follows: 

(fiouae  of  Representatives.  H.  J.  Res.  269.  74th  Cong..  1st  sess.] 

Joint  resolution  to  define  a  national  policy  of  peace  and  neutrality, 
to  prohibit  certain  transactions  with  belligerent  nations,  to  pro- 
tect American  sovereignty,  and  for  other  pvirposes 
Whereas  the  United  States  should  maintain  its  neutrality  In  the 
erent  of  armed  conflict  between  foreign  nations;  and 

Whereas  the  United  States  should,  prior  to  any  such  armed  con- 
flict, define  by  law  its  policies  In  such  event;  and 

Whereas  the  United  States  should,  prior  to  any  such  armed  con- 
lUct,  prescribe  by  law  the  provisions  applicable  to  Its  nationals  and 
oCh«rs  In  such  event:  Therefore  be  It 
Itetolved.  etc..  That — 

DaCXASATIOlf  OF  FOLICT 

Swmow  1.  (a)  It  la  hereby  declared  to  be  the  policy  of  the  United 
States  that  the  United  States  maintain  peace  and  good  will  to  all 
nations. 

(b)  It  Is  further  declared  to  be  the  policy  of  the  United  States 
that  the  mUltary  and  naval  farces  of  the  United  States  shall  not 
be  used  in  aid  of  or  against  any  foreign  nation  except  to  protect 
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the  United  States  and  places  subject  to  Its  territorial  Jurisdiction 
against  armed  Invasion  thereof,  and  that  no  part  of  the  military 
or  naval  forces  of  the  United  States  shall  be  transported  to  or  iised 
upon  the  soil  of  any  foreign  nation  for  the  purpose  of  engaging  on 
behalf  of  or  against  any  foreign  nation  in  armed  conflict. 

nfFOaMATIOM  TO  rOKKIGN  NATIONS 

Sac.  a.  The  President  Is  authorized  and  requested,  by  such  mes- 
sages as  he  may  deem  appropriate,  to  Infbrm  foreign  nations  of  the 
policy  and  provisions  of  this  Joint  resolution. 

DCriNiTlOW  OF  BKLLIGERINT  FORIIGN   NATION 

S»c.  3.  For  the  purposes  of  this  Joint  resolution — 

(a)  The  term  "  belligerent  foreign  nation  "  shall  mean  any  for- 
eign nation  which  has  declared  war  against  any  other  foreign  na- 
tion, any  foreign  nation  which  is  engaged  In  armed  conflict  with 
any  other  foreign  nation,  and  any  foreign  nation  which  the  Preal- 
dent  of  the  United  States  determines  and  proclaims  is  engaged  in 
armed  conflict  with  any  other  foreign  nation;  and 

(b)  No  such  foreign  nation  shall  be  deemed  a  belligerent  foreign 
nation  after  such  nation  has.  by  declaration  of  peace  or  otherwise, 
terminated  the  state  of  war  or  armed  conflict  existing  between  It 
and  all  other  nations  and  the  President  of  the  United  SUtes  has 
so  proclaimed. 

PaOHIBITION  ON  CONTaACTS  AND  LOANS 

Sbc  4  (a)  Neither  the  United  SUtes  nor  any  State.  Territory. 
District,  or  possession  of  the  United  States,  or  political  subdivision 
thereof,  or  any  citizen  of  the  United  States,  or  partnership,  aaso- 
ciation.  or  corporation  organized  under  the  laws  of  the  united 
States  or  of  any  State.  Territory.  District,  or  possession  of  the 
United  States,  or  political  subdivision  thereof  shall: 

(1)  Enter  Into  any  contract  with  any  belligerent  foreign  nation, 
or  national  thereof,  to  fximlsh.  or  furnish  such  belligerent  foreign 
nation,  or  national  thereof,  any  munitions  of  war  or  article  de- 
clared to  be  contraband  of  war  by  It  or  by  any  foreign  nation  with 
which  such  belligerent  foreign  nation  Is  engaged  In  armed  con- 
flict; or 

(2)  Make  any  loan  or  otherwise  extend  credit  to  any  belligerent 
foreign  naUon  or  national  thereof,  or  acquire,  diiring  the  time 
Buch  nation  is  a  belligerent  foreign  nation,  any  evidence  of  indebt- 
edness of  such  belligerent  foreign  nation  or  any  national  thereof 
issued  during  the  time  such  nation  is  a  belligerent  foreign  nation. 

(b)  This  section  shall  not  apply  to  any  extension,  renewal,  or 
adjustment  of  Indebtedness  existing  prior  to  the  time  when  any 
such  foreign  nation  became  a  belligerent  foreign  nation  if  the 
Securities  and  Exchange  Commission  approves  such  transaction  as 
a  bona  flde  business  transaction  not  entered  Into  for  the  purpose 
of  evading  this  section. 

paOHIsmON    ON    XNFOaCKMINT   OF    OBUGATIONS 

Sbc  5  (a)  No  court  of  the  United  States  shall  have  Jxuiadlction 
of  any  cause  of  action  arising  out  of  any  transaction  entered  Into 
In  violation  of  section  4.  ,  ^^      „   .^  ^   „*  ... 

(b)  No  agency  or  executive  department  of  the  United  States 
Oovemment  shall  recognize  the  validity  of  any  transaction  entered 
Into  In  violation  of  section  4  or  enter  into  negotiations  or  repre- 
sentations with  any  foreign  nation  or  naUonal  thereof  for  the  en- 
forcement of  the  terms  of  or  remedies  In  connecUon  with  any 
such  transaction. 

UMITATIONS  ON  IXPOBT  AND  SHUTINO 

S»c  6  (a)  There  shaU  not  be  exported  from  the  United  States 
or  any  place  subject  to  the  Jurisdiction  thereof,  directly  or  Indi- 
rectly, to  any  belligerent  foreign  nation  or  national  thereof  any 
munitions  of  war  or  any  article  declared  to  be  contraband  of  war 
by  such  beUlgerent  foreign  nation  or  by  any  foreign  nation  with 
which  such  belligerent  foreign  nation  Is  engaged  in  armed  conflict. 

(b)  No  military  vessel  or  military  aircraft  or  armed  vessel  or 
armed  aircraft  of  a  belligerent  foreign  nation  shall  navigate  the 
waters  or  air  space  of  the  United  States  or  any  place  subject  to 
the  Jurisdiction  thereof,  nor  shaU  any  such  vessel  or  aircraft  be 
allowed  entry  (except  In  case  of  distress)  to  or  clearance  from  any 
port   of  the  United   States  or   place   subject   to  the  Jurisdiction 

thereof.  ^       ..^      ,  _. 

(c)  No  vessel  or  aircraft  registered  under  the  laws  of  any 
belligerent  foreign  nation  shall  navigate  the  waters  or  air  space 
of  the  United  States  or  any  place  subject  to  the  Jurisdiction 
thereof  If  any  vessel  or  aircraft  registered  under  the  laws  of  such 
belligerent  foreign  nation  has  been  authorized  or  permitted  by 
such  belligerent  foreign  nation  to  fly  the  American  flag. 

(d)  No  vessel  of  American  registry  shall  be  chartered  to  or  used 
for  the  purposes  of  any  belligerent  foreign  nation  or  national 
thereof  and  for  violation  of  this  subsection.  In  addition  to  other 
penalties,  the  registration  of  such  vessel  shall  be  canceled. 

SmVIO  OF  ClTlZMtB  OF  TTNTTB)  STATSS   IN    ABMXD  FOaCBB 

8«c.  7.  Any  citizen  of  the  United  States  who  enlists  for  mUl- 
tary or  naval  service  in  or  remains  in  the  military  or  naval  service 
of  any  belligerent  foreign  nation  shall  be  deprived  of  any  right 
or  jjTotectlon  based  upon  his  American  citizenship. 

PASSPORTS    FOB    TBAVBL    IN    BKUJCCEBNT    AXKAS 

Sk  8  No  passport  shaU  be  Issued  to  any  cltltzen  of  the  United 
States  for  travel  in  any  belligerent  foreign  nation,  or  In  any  area 
in  which  the  President  deems  military  or  naval  operations  are  or 
may  be  carried  on  by  any  belligerent  foreign  nation,  except  under 
such  rules  and  regulations  as  the  President  shall  prescribe. 
BjBUBuri'mo  nt  unitbu  statbs 

Sk.  9.  No  individual,  partnership,  association,  or  carporatton 
ahaU  engage  in  the  United  States  or  in  any  place  subject  to  tlie 


jurladictlon  thereof  in  recruiting  or  procuring  individuals  for  the 
military  or  naval  service  of  any  belligerent  foreign  nation. 


Sac.  10.  Any  Individual,  partnership,  association,  or  corporation 
violating  the  provisions  of  sections  4.  6.  8.  or  B  of  thU  Joint  reso- 
lution shall,  upon  conviction  thereof,  be  punished  by  a  line  of 
not  exceeding  $100,000  or  imprlsonnMnt  tat  not  oiore  than  b  year*. 
or  both. 

Mr.  CARY.  Madam  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Ohio  [Mr.  FtisiMGn]. 

Mr.  FIESINOER.  Madam  Chairman.  I  want  to  take  a  few 
minutes'  time  to  express  a  kick  that  some  of  my  people  have 
against  the  New  York  Navy  Yard.  Tbe  matter  I  am  com- 
plaining of  is  set  forth  in  the  hearings  on  page  914  and  con- 
tinuing through  to  page  924. 

In  my  district  In  Ohio  there  Is  a  concern  by  the  name  of 
the  Sanduslqr  Foundry  Machine  Co.  that  manufactures  pro- 
peUer -shaft  sleeves  for  the  Navy.  It  has  been  engaged  in 
that  business  for  a  good  many  years.  It  is  not  the  only 
business  of  that  kind  in  the  United  States,  for,  as  a  matter 
of  fact,  the  hearings  reveal  that  there  are  six  competitors  in 
that  line  of  business. 

The  business  was  foimded  on  patents  Issued  to  a  man  by 
the  name  of  Mr.  Millspaugh.  For  a  good  many  years  his 
company,  now  the  Sandusky  Foundry  Machine  Co^  did  all 
the  business  of  that  kind  with  the  United  States  Navy. 

Quite  some  time  ago  the  patents  expired,  and  there  are  a 
number  of  competitors  now  engaged  in  the  business.  To 
show  the  relation  of  this  business  to  the  Navy,  I  want  to  read 
briefly  from  the  hearings: 

Mr.  Laxx.  Our  company  until  1930  suppUad  all  the  sImvw  that 
were  manufactured  for  aU  the  navy-yard  vssseU. 

Mr.  Dnm.  Up  to  what  time  did  you  continue  to  supply  any 
sleeves  for  the  Navy  direct?    I  do  not  mean  for  private  yards. 

Mr.  Lakx.  Up  to  1932. 

Mr  DimtB.  Was  there  any  complaint  at  any  time  lodged  by  the 
Department  of  the  Navy  with  respect  to  the  quaUty  ol  the  product 
you  were  putting  out? 

Mr.  Lakb.  No,  sir. 

■Mr  DrrTKB.  Was  any  complaint  lodged  with  respect  to  toe  pnees 
they  were  paying  for  the  product  they  secured  from  you? 

Mr.  Laju.  No,  sir. 

Now,  I  am  not  finding  any  fault  with  the  navy  yard  as  a 
competitor  engaged  in  this  line  of  business.  We  do  not 
claim  that  we  have  a  right  to  the  business  just  because  these 
people  are  private  contractors.  We  do  claim,  however,  that 
we  have  a  right  to  do  the  business  if  we  are  the  lowest 

bidder.  

The  Navy  Department  advertises  for  bids.  They  get  the 
bids  from  competitors,  from  these  private  people  who  submit 
bids.  Then  the  Navy  comes  in  and  puts  in  a  secret  bid  after 
they  know  what  the  other  Uds  are  and  get  the  business 
because  they  stand  behind  the  law  that  is  set  forth  by  Mr. 
Cary  on  page  917  of  the  hearings,  as  follows: 

And  no  part  of  the  moneys  herein  appropriatMl  for  the  Haval 
tttabUshment  or  herein  made  available  therefor  shaU  be  UMd  or 
expended  under  oontracU  hereafter  made  for  the  repair.  purebSM. 
or  acoxilrement,  by  or  from  any  private  contractor,  of  any  naval 
vLi^:^»cW»;ry,  article,  or  arttcles  that  at  the  ttme  <rf  tba 
nroooeed  repair,  purchase,  or  acquirement  can  be  repaired.  Bwini- 
factui^.  or^tJduced  In  each  or  any  of  the  Oownment  niivy 
JJStaa  ar«SaU  of  the  Unlt«l  States,  when  time  ajwl  faculties 
permit,  and  when.  In  the  Judgment  of  the  Seeretaxy  ct  »•  N^ 
such  repair,  purchase,  acquirement,  or  prodocttoo  would  BOt 
involve  an  apprecUble  Increase  In  cost  to  the  Oovenuncnt. 

Mr.  DITTER.   Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  FIESmOER.    Yes. 

Mr  DITTESR.  "Hie  gentleman  wOl  also  alkm  the  further 
observation  that  the  same  conditions  do  not  prevaU  In  mak- 
ing up  cost  prices  at  the  navy  yard  as  prevmfled  In  this 
]j^tct.»Tu>0t  so  far  as  a  private  company  is  coaoemed. 

Mr.  FIE8INGER.  I  was  coming  to  that,  and  I  will  say  that 
the  observation  of  the  dlsdngulshed  gentleman  from  Penn- 
sylvania tMr.  Drrml  is  exactly  correct,  and  I  thank  htan  for 
the  same,  and  further  permit  me  to  say  that  I,  to  company 
with  Mr.  Lake,  have  made  vigorous  protest  to  the  respoosflde 
Navy  heads  about  this  practice,  and  Mr.  Lake  has  made  pro- 
test during  former  administrations,  and  the  Navy  beads  have 
uniformly  recognised  the  Justice  of  theae  protests,  bat 
claimed  they  were  powerless  under  the  above-qpoted  law, 
except  one  former  Secretary  of  the  Navy  did  rule  that  potttog 
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In  secret  bids  by  the  navy  yards  was  an  unfair  practice. 
That  Is  not  the  only  unfair  practice  the  navy  j^ard  is  respoti- 
sible  for.  The  business  of  making  these  cylinders  is  a  higl^y 
specialized  business.  It  was  developed  with  great  care  and 
expense.  The  incident  I  speak  of  goes  back  to  1920.  an^  I 
quote  again  from  Mr.  Lake's  testimony  at  the  hearings: 
He  said:  i 

We  were  at  that  time  manufacturing  and  eelling  oentrlfugally 
caet  gun-recoil  cyUnder  llnera.  We  had  been  manufacturing  them 
for  aome  years,  and  the  New  York  Navy  Yard  wrote  ua  a  letter 
aaking  U  one  of  their  officers  wotild  be  permitted  to  visit  ofcur 
foundry  In  order  to  see  how  we  made  thoee  castings.  When  we 
went  Into  It  with  them  we  beUered  that  their  curloelty  had 
aroused  because  of  the  high  qiiality  of  the  product  that  we 
They  told  us  that  all  they  wanted  to  do  was  to  make  some  si 
bushings  for  the  use  of  the  navy  yard  In  Its  own  work.  We  pn 
SBled  at  that  time  that  If  they  built  a  machine,  which  some  I  of 
them  were  talking  about.  It  would  not  be  long  before  they  wo\tld 
be  to  the  game  with  both  feet.  , 

Well.  Mr.  Lake's  predictions  came  true.  The  New  Ycrk 
Navy  Yard  Is  In  the  business  with  both  feet  and  is  now  m- 
gmged  in  monstrously  imfair  competition.  Not,  let  me  s^, 
on  price,  because  their  costs  are  higher  than  these  private 
manufacturers'  prices,  product  delivered  to  the  navy  yatd. 
but  because  they  put  in  secret  bids  after  ttie  other  bids  vre 
In  and  then  put  in  fictitious  prices.  Tlie  hearings  which  I 
have  alluded  to.  develop  the  story  about  these  practices.  a|id 
time  does  not  permit  me  to  repeat  them  here.  There  ds. 
however,  a  more  important  point,  which  concerns  the  qa- 
tional  interests.  During  time  of  war  the  Nation  will  nded 
all  of  these  highly  specialised  manufacturers,  for  during  tfie 
last  war  they  had  to  operate  34  hours  a  day.  If  the  ns|vy 
yard  persists  in  its  practices.  It  will  put  these  private  mailu- 
f acturers  out  of  business,  and  If  war  comes — and  I  hope!  it 
will  never  come,  but  if  it  does  come — the  Navy  win  be  unaple 
to  supply  the  needs,  and  then  there  will  be  no  one  else  to 
manufacture  these  much-needed  things. 

In  conclusion,  and  in  the  national  interest,  I  hope  the 
committee  will  see  fit  to  amend  or  accept  an  amendment  i  to 
the  paragraph  of  the  bill  above  quoted  so  that  the  practices 
I  have  complained  of  will  be  stopped.  And  to  those  of  jus 
Interested  in  labor,  permit  me  to  say  that  these  manuf4c- 
turers  pay  the  best  of  wages,  and  so  far  as  the  compshy 
which  is  located  in  my  home  city  is  concerned,  it  signed  tpie 
President's  code  within  24  hours  after  it  was  promulgated 
and  has  been  meticulous  in  its  observance  ever  since.    J 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Olklo 
has  expired.  ■ 

Mr.  McLBOD.  Mr.  Chairman.  I  yldd  10  minutes  to  ithe 
gentleman  from  New  York  [Mr.  Maicahtorio]. 

Mr.  MARCANTONIO.    Mr.  Chairman,  in  my  10  mlnui 

I  am  not  going  to  address  myself  to  any  particular 

portant  feature  of  the  bill.    I  prefer  to  wait  until  the 

l8  read  under  the  5-mlnute  nile.    However,  at  this  timei  I 

take  the  opportimity  of  calling  to  the  attention  of  Members 

present,  and  I  hope  to  the  country  at  large,  a  very  illmiii- 

natlng  Item  which  appears  on  page  61  of  the  hearings,  akid 

which  reads  as  follows:  { 

Admiral  OtAmtMT.  I  will  take  up  next  the  Item  eorertng  "  virj 
acttrltlea  abroad",  tncliullng  reUef  work,  since  the  last  hearttig. 

Then  the  items  are  listed  until  he  oomes  down  to  noi  6 
and  in  Item  no.  5  we  find  the  following: 


S.  Tangtae  Fatnd:  OommnnlBm  and  banditry  to  Saech' 
Biman.  Kuelchou,  and  other  Yangtae  Blver  Prortooes  have  cen- 
ttoued  to  demand  the  preeenoe  of  the  Yangtae  Patrol,  which 
affords  protection  to  Americans  to  the  Yangtae  Valley  between 
Chungking  and  Shanghai.  The  landing  of  a  party  from  one'  of 
tha  gunboats  at  JPoodham  to  oonjunctton  with  other  nationalities 
xmdoubtedly  did  mueh  to  matoUIn  the  peace  of  that  city  dur  ng 
the  Pxiklea  rebeHlon 

I  thought  it  was  the  unusual  prerogative  of  my  gqod 
friend  from  New  York  [Mr.  DicKsmx]  to  defend 
United  States  against  communism,  but  I  see  the  Navy 
partment  is  competing  with  the  activities  of  the  Conunii 
OD  Immigration  and  Naturalisation.  In  other  words, 
have  now  made  it  our  business  not  only  to  protect  Ihe 
United  States,  throutfi  Mr.  Dicxsmif ,  against  commnnli  m, 
but  we  have  seen  to  it  that  It  is  our  naval  policy  to  protfct 
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Mr.  DICKSTEIN.  Mr.  Chairman,  will  the  genUeman 
yield? 

Mr.  MARCANTONIO.     Yes. 

Mr.  DICKSTEIN.  The  gentleman  from  New  York  never 
attempts  to  defend  any  other  nation  against  communism  but 
his  own. 

Mr.  MARCANTONIO.  Then  the  gentleman  agrees  with 
me  that  the  Navy  should  not  be  competing  with  the  gentle- 
man from  New  York,  in  China? 

Mr.  DICKSTEIN.  The  Navy  should  mind  its  own  busi- 
ness and  look  after  the  United  States. 

Mr.  MARCANTONIO.  I  agree  with  the  gentleman  that 
the  Navy  should  mind  its  own  business.  I  certainly  do  not 
criticize  the  gentleman  from  New  York  [Mr.  DicksteinI 
for  resenting  the  competition  which  the  Navy  has  given  him 
on  the  subject  of  communism.  He  has  an  exclusive  monop- 
oly on  that  business.  The  hearings  do  not  indicate  how 
many  ships  we  have  in  China  protecting  China  from  Chinese 
communism,  and  also,  incidentally,  from  rebellions.  We  are 
determined  that  China  can  no  longer  have  a  rebellion  of 
Its  own.  Pretty  soon  we  will  be  sending  the  Navy  there.  I 
suppose,  to  keep  the  Chinese  pigtails  within  a  certain  length. 
and  to  keep  their  chop  sticks  not  too  particularly  thick. 
I  do  not  know  why  the  hearings  do  not  disclose  how  many 
ships  we  have  down  there,  but  I  submit  to  gentlemen  of  the 
committee  on  both  sides  of  the  House  that  that  is  important. 
I  had  to  get  the  information  from  one  of  the  clerks  of  the 
committee.  I  find  we  have  six  gimboats  In  China  today, 
and  that  for  1934  these  gunboats  cost  the  United  States 
$676,031.49.  Right  here,  I  think  that  the  gentlemen  of  the 
committee  who  have  been  preaching  naval  defense,  who  have 
been  saying  these  enormous  expenditures  are  absolutely  and 
vitally  necessary,  will  find  opportunity  to  economize  to  a 
certain  extent. 

Mr.  CHRISTIANSON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  MARCANTONIO.    Yes. 

Mr.  CHRISTIANSON.  And  does  the  gentleman  not  think 
it  conceivable  that  those  same  gunboats  might  get  us  into 
International  complications? 

Mr.  MARCANTONIO.  Not  only  that,  but  what  might  also 
happen  is  this.  One  of  these  days  if  some  Japanese  started 
to  shoot  down  some  Chinese,  and  one  of  these  American 
gunboats  should  get  in  the  way  and  the  gunboat  is  sunk,  it 
would  not  be  a  question  of  remembering  the  Maine,  but  it 
would  be  a  question  of  remembering  one  of  the  Yangtze 
gunboats.  Patriotic  fervor  will  rise  high  and  we  will  find 
the  United  States  in  another  war.  It  may  be  argued  of 
course  that  we  need  these  ships  over  there  to  protect  our 
missionaries.  Nobody  will  say  that  we  need  them  to  protect 
the  Standard  Oil  interests  or  other  commercial  interests. 
Of  course  not.  TTiey  always  give  us  a  holier-than-thou 
defense. 

Mr.  B3TOTE  HILL.  Did  Livingston  in  Africa  need  any 
protection  from  the  British  Navy  when  he  was  down  there 
as  a  missionary? 

Mr.  MARCANTONIO.    Not  that  I  know  of. 

Mr.  e:nute  hit  ill  "nien  why  should  our  missionaries 
need  any  protection  from  the  Navy? 

Mr.  MARCANTONIO.  I  should  like  to  say  this  on  the 
question  of  missionaries.  I  think  they  are  splendid  people, 
with  high  ideals;  but  what  would  the  people  in  your  district 
say  If.  some  one  of  these  days,  a  group  of  Chinese  man- 
darins, in  order  to  square  themselves  and  salve  their  guilty 
consciences  before  their  gods  should  get  together  and  col- 
lect a  fund  and  send  some  Chinese  missionaries  to  Minne- 
sota, say,  or  up  into  my  district  to  reform  and  convert  the 
Christians  to  the  religion  of  the  Chinese?  I  know  what 
would  happen  in  my  district.  The  surgeons  in  the  hospitals 
In  my  district  would  be  busy  sewing  up  Chinese  scalps. 
Then  I  suppose,  once  that  would  happen,  the  Chinese  Gov- 
ernment would  be  justified  in  sending  some  gunboats  up 
the  East  River  to  bombard  us.  I  think  we  ought  to  stop  be- 
ing silly  about  this  matter  and  revert,  for  instance,  to  the 
policy  as  contained  in  a  statement  of  President  Roosevelt 
and  also  In  a  statement  of  the  Secretary  of  State. 
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The  Secretary  of  State  on  December  19,   1933.  said  as 

follows: 

Under  the  Roosevelt  administration  the  United  States  Oovem- 
ment  is  as  much  opposed  as  any  other  government  to  Interfer- 
ence with  the  freedom,  the  sovereignty  or  other  Internal  affairs 
or  processes  of  the  government  of  other  nations.  No  government 
need  fear  any  Invasion  on  the  part  of  the  United  States  under 
the  Roosevelt  administration. 

Then  we  have  the  statement  of  the  President  himself  on 
December  28.  1933.  At  a  dinner  of  the  Woodrow  Wilson 
Foundation,  President  Roosevelt  declared  as  follows: 

The  definite  policy  of  the  United  States  from  now  on  Is  one 
opposed  to  armed  Intervention.  The  maintenance  of  constitutional 
government  In  other  nations  is  not,  after  all,  a  sacred  obligation 
devolving  upon  the  United  States  alone. 

In  view  of  that  statement  of  policy  on  the  part  of  Presi- 
dent Roosevelt,  in  view  of  that  statement  of  policy  on  the 
part  of  the  Secretary  of  State — and  I  presume  they  meant 
what  they  said  when  they  said  it^-I  submit  that  we  could 
very  well  save  $676,031.49  by  taking  those  gunboats  and  send- 
ing them  back  home  where  they  belong.  I  am  not  inter- 
ested in  making  China  safe  from  communism.  I  am  not 
interested  in  protecting  sellers  of  rehgion  or  sellers  of  prod- 
ucts. I  am  not  interested  in  those  who  go  to  China  for  huge 
profits.  They  take  the  profits;  let  them  take  the  risks.  I 
am  interested  In  minding  our  own  business  and  protecting 
the  American  youth  by  keeping  out  of  war. 
Mr.  DriTER.  Will  the  gentleman  jrield? 
Mr.  MARCANTONIO.     I  yield. 

Mr.  DITTER.  The  gentleman  certainly  would  take  no 
exception  to  sending  good  Repubhcan  missionaries  into  Dem- 
ocratic districts  for  the  purpose  of  securing  salvation  for 
them? 

Mr.  MARCANTONIO.  No;  not  at  all.  At  the  same  time 
I  wish  those  Republican  missionaries  that  go  over  thera 
would  not  advocate  sending  patrols  over  to  China,  and  I  do 
hope  that  the  gentlemen  on  the  Republican  side  wUl  help  me 
when  I  offer  an  amendment  on  this  subject  tomorrow.  I 
also  hope  that  the  Republican  missionaries  will  not  need 
gunboats  to  protect  them  in  the  campaign  of  1936. 
Mr.  DITTER.  Will  the  gentleman  yield  further? 
Mr.  MARCANTONIO.     I  yield. 

Mr.  DITTER.  The  gentleman  will  certainly  admit  that 
the  same  good  purposes  would  prevail  as  prevail  with  the 
missionaries  that  are  sent  abroad? 

Mr.  MARCANTONIO.    Once  in  a  while,  despite  their  good 
purposes,  they  chop  off  their  heads.    I  hope  that  will  not 
happen  to  my  Republican  colleagues. 
.Mr.  VINSON  of  Georgia.    Will  the  gentleman  yield? 
Mr.  MARCANTONIO.    I  yield. 

Mr.  VINSON  of  Georgia.  The  gentleman  has  no  doubt 
made  a  careful  study  of  this  bill.  I  Judge  from  his  remarks 
that  he  has  no  other  criticism  to  offer  to  the  bill? 

Mr.  MARCANTONIO.  Oh,  yes.  I  will  offer  a  lot  of  crit- 
icisms to  this  bill  under  the  5-minute  rule,  because  I  do 
not  want  to  be  so  presumptuous  as  to  discuss  an  important 
subject  like  this  before  such  a  large  gathering  of  the  Mem- 
bership of  this  House,  to  wit.  24  Members  present.  [Laugh- 
ter.] 

[Here  the  gavel  fell.] 

Mr.  CARY.  Madam  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Illinois  [Mr.  Keller]. 

Mr.  KELLER.  Madam  Chairman,  two  things  impressed 
me  greatly  in  the  discussion  that  has  taken  place  here  today. 
The  first  one  Is  that  most  of  the  gentlemen  whom  I  have 
heard  talk  on  this  subject  would  have  us  believe  that  our 
great  difficulty  at  the  present  time  and  in  the  past  has  been 
due  to  the  costs  of  war  and  the  terrible  cost  of  preparedness. 
They  would  have  us  beUeve  that  that  is  our  principal  dif- 
ficulty. That  is  not  true  at  alL  The  costs  of  vmr  as  com- 
pared with  our  other  costs  are  so  small  that  I  am  going  to 
give  you  a  few  figures  out  of  my  recoUection.  but  which  you 
will  find  practically  correct  when  you  check  up  on  them. 
Our  trouble  Is  not  the  cost  of  war.  Our  trouble  is  the  cost 
of  panics  and  the  depressions  which  inevitably  follow  them. 
The  total  cost  of  the  World  War  to  the  United  States  was 
twenty-six  anri  one-half  billion  dollars. 


The  cost  to  this  country  in  the  loss  of  wages  alone  to  the 
wage  earners  since  October  23, 1929,  the  day  the  panic  broke. 
is  $65,000,000,000,  nearly  two  and  a  half  times  the  entire 
cost  of  the  World  War  to  this  coimtry.  The  cost  to  the 
people  of  this  country  in  the  loss  on  stocks  and  bonds  on 
the  stock  exchanges  of  America  during  that  same  period 
is  $95,000,000,000.  The  cost  to  the  American  people  of  other 
property  losses  since  that  time  is  another  $130,000,000,000. 
Those  three  Items  alone.  In  dollars  and  cents,  amount  to 
$280,000,000,000.  more  than  10  times  the  cost  of  the  World 
War  to  this  country. 

I  am  not  for  war.  I  believe  in  peace  as  much  as  any  man 
In  this  House,  maybe  more,  because  it  has  been  my  necessity 
to  study  what  war  has  cost  In  the  broadest  possible  sense; 
but  I  am  not  going  to  delude  myself  nor  sit  here  idly  any 
longer  and  permit  a  misunderstanding  of  our  difficulties. 
Our  difficulties  are  not  the  costs  of  war  nor  the  cost  of 
preparedness.  They  are  the  costs  of  our  panics  and  our 
depressions,  and  we  are  doing  nothing  about  it.  That  is  the 
misforiune  of  It. 

The  second  subject  I  want  to  take  up  with  you  Is  this: 
Our  strategists  on  the  floor  of  this  House  sit  here  and  tell 
you  that  the  proper  strategy  in  case  of  war  is  to  sit  down 
and  stay  at  home.  Just  defezxl  our  shores  frtun  outside 
attack.  The  man  who  undertakes  to  advise  this  body  to 
adopt  such  a  poUcy  as  that  ought,  out  of  respect  to  himself 
as  well  as  out  of  respect  to  this  body,  to  enter  into  the  study 
of  and  get  some  understanding  of  what  military  strategy 
means,  what  such  a  policy  might  bring  upon  us;  because 
whoever  makes  a  statement  like  that  never  has  read,  never 
has  studied,  never  has  had  any  great  desire  to  study  the 
facts  of  history  that  stick  out  under  the  nose  of  every  man 
who  has  studied  it.  I  issue  that  as  a  challenge  to  any  man 
on  the  floor  of  this  House  who  wants  to  take  up  the  other 
side  of  it.  The  truth  of  the  matter  is,  America  has  from 
the  very  beginning,  stood  for  the  things  that  were  Amer- 
ican; has  stood  for  American  Interests  in  China  the  none 
as  every  place  else.  America  has  always  stood  for  the  rights 
of  her  citizens  wherever  they  may  have  been,  e  The  facts 
are  that  America  is  going  to  go  on  doing  that,  and  if  it  is 
necessary  to  send  more  gimboats  to  China  or  any  place  else 
to  protect  American  interests,  we  will  send  them.  The 
American  people  will  be  behind  us  to  a  man  when  we  do  It. 
llie  pacifists  In  this  country  are  good  hearted,  lovable 
people  who  abhor  war,  as  I  do  when  it  can  be  avoided,  but 
who  overlook  the  fact  that  there  are  things  even  worse  than 
war.  But  I  do  not  know  of  a  single  one  who  can  stand  up 
and  defend  the  proposition  to  outlaw  war.  I  have  never 
heard  a  single  speech  In  my  life  that  in  good  common  sense 
successfully  defended  that  misleading  slogan;  and  If  any 
man  on  the  fioor  of  the  House  beUeves  he  can  defend  It. 
I  shall  be  delighted  to  debate  that  proposition  with  him. 
Because  America  is  America— is  our  Nation,  yours  and  mine, 
with  national  rights,  national  interests,  and  national  obliga- 
tions to  defend  those  rights,  protect  those  interests,  and  we 
are  going  to  do  what  America  ought  to  do,  no  matter  what 
it  costs.  [Applause.] 
[Here  the  gavel  fell.] 

Mr.  McLEOD.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  North  Dakota  [Mr.  Bttuzck]. 

Mr.  BURDICK.  Mr.  Chairman.  I  am  unable  to  see  any 
possible  reason  why  we  should  expend  an  appropriation  of 
$457,000,000  in  peace  times  for  the  maintenance  of  the  Navy. 
If  war  is  not  contemplated,  there  is  no  occasion  to  continue 
building  up  our  Navy.  Under  our  agreements  with  nearly 
every  nation  on  the  globe,  we  will  not  declare  war  against 
any  nation.  Other  nations  have  more  than  once  declared 
agreements  nothing  more  or  less  than  scraps  of  paper,  but 
our  standing  among  the  nations  of  the  world  cannot  be 
maintained  as  a  nation  of  honor  and  integrity  if  we,  too, 
must  resort  to  dishonorable  repudiation  of  solemn  promises 
duly  made  and  entered  into  in  writing. 

Here  is  the  solemn  obligation  we  entered  into  on  August 
27,  1928.    The  document  Is  known  as  "a  general  pact  for 
the  renunciation  of  war  ",  commonly  caUed  the 
Pact."    In  all  64  nations  agreed  to  this  pact 
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Mr.  Chairman,  at  this  point  I  ask  unanimous  consent  ^o 
insert  in  my  remarks  the  text  of  the  pact,  which  does  n0t 
cover  more  than  two  short  pages.  j 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  U^e 
gentleman  from  North  Dakota? 

There  was  no  objection. 

The  matter  referred  to  follows: 

Obbbul  Pact  fob  thx  Rkxxtnciation  or  Wab. — Sicno  at  Pai^ 

AU6UST  27.   1928 

The  Preaident  of  the  OenxiAn  Retch,  the  President  of  the  United 
States  of  America.  His  Majesty  the  King  of  the  Belgians,  the  Prom- 
dent  of  the  French  Republic,  HU  Majesty  the  King  of  Ore$it 
Britain.  Ireland  and  the  British  Dominions  beyond  the  Sees.  Eit- 
peror  of  India,  His  Majesty  the  King  of  Italy.  His  Majesty  tl^e 
Emperor  of  Japan,  the  President  of  the  Republic  of  Poland.  Uke 
President  of  the  Czechoslovak  Republic, 

Deeply  sensible  of  their  solemn  duty  to  promote  the  welfare  bf 
manitlnd:  I 

Pwrsuaded  that  the  time  has  come  when  a  frank  renunciation 
of  war  as  an  Instrxunent  of  national  policy  should  be  made  to  tixe 
end  that  the  peaceful  and  friendly  relations  now  existing  betwe«i 
their  peoples  may  be  perpetuated;  ' 

Convinced  that  all  changes  In  their  relations  with  one  anothier 
abouid  be  sought  only  by  pacific  means  and  be  the  result  of  a 
peaceful  and  orderly  process,  and  that  any  signatory  Power  whlfch 
shall  hereafter  seek  to  promote  its  national  interests  by  reeort  %o 
war  ahould  be  denied  the  benefits  furnished  by  thla  Treaty:       I 

Hopeful  that,  encouraged  by  their  example,  all  the  other  natlotos 
of  the  world  will  Join  in  this  humane  endeavor  and  by  adhering 
to  the  present  Treaty  as  soon  as  It  comes  Into  force  bring  th^lr 
peopJs*  within  the  scope  of  its  benef\cent  provUlons,  thus  unltllig 
the  dvUlBed  nations  of  the  world  in  a  common  renunciation  oSc 
war  as  an  Instrument  of  their  national  policy:  I 

Rave  decided  to  conclude  a  Treaty  and  for  that  ptirpose  hajre 
appointed  as  their  respective  Plenipotentiaries: 
The  President  of  the  Oerman  Belch: 

D'  Oustav  Stresemann.  Minister  for  Poreign  Affaln; 
The  President  of  the  United  States  of  America: 

The  Honorable  Prank  B.  Kellogg.  Secretary  of  State; 
His  Majesty  the  King  of  the  Belgians: 

Mr.  Paul  Hymana.  Minister  for  Foreign  Aifatrs.  Minister  of  Stat 
The  President  of  the  French  Republic: 

Mr.  Arlstlde  Brtand.  Minister  for  Foreign  AfTalra;  j 

His  Majesty  the  King  of  Great  Britain.  Ireland  and  the  Brltlph 
Dominions  beyond  the  Seas.  Bmperor  of  India:  | 

Por  Great  Britain  and  Northern  Ireland  and  all  parts  \pt 
the  British  Empire  which  are  not  separate  Members  of  the 
League  of  Nations:  ' 

The  Right  Honourable  Lord  Cusbendun.  ChanccUcv  of  the  EKie|ty 
of  Lancaster.  Acting  Secretary  of  State  for  Foreign  Affairs;  | 
For  the  DonUnion  of  Canada:  i 

The   Right   Honourable   William   Lyon   Mackenzie   King,   Prime 
Minister  and  Minister  for  External  Affairs;  I 

For  the  Ccmunon wealth  of  Australia: 
The   Honourable   Alexander   John   McTiarhlan.   Member   of   tlie 
Executive  Federal  Council:  ] 

For  the  Dominion  of  New  Zealand: 
The  Honourable  Sir  Christopher  James  Parr.  High  Commission^ 
few  New  Zealand  in  Great  Britain: 
For  the  Union  of  South  Africa: 
The  Honourable  Jacobus  Stephanus  Bmlt,  High  Commlssloiter 
for  the  Union  of  South  Africa  in  Great  Britain; 
For  the  Irish  Free  State: 
Ut.    WlUlam    Thomas    CoagrsTC.    Preaident    of    the    Exccutljpe 
Cooncll; 

For  India: 
like  Right  Hooourable  Lord  Cuahendun.  Chanoallor  of  the  Dne^y 
of  Lancaster.  Acting  Secretary  of  State  for  Foreign  Affairs: 
ma  Majaaty  the  King  of  Italy: 

CoYint   Oaetaao   Manzoni.    his   Ambassador   Estraordlnary    a^d 
Plenipotentiary    at   Paris. 
His  Majesty  the  Emperor  of  Japan: 

Count  Uchlda.  Privy  Coimclllor; 
Tha  Praatdent  at  the  Republic  of  Poland: 

Mr.  A.  Zaicskl.  Mlnlatar  for  Foreign  Affatra; 
The  Preaident  of  the  Czechoslovak  RepubUe: 

ly  Bduard  Ben4s.  Minister  for  Foreign  Affatrr. 
wtio.  baring  communicated  to  one  another  tbatr  full  powers  fou^ 
la  good  and  due  form  have  agreed  upon  tba  foUowlag  aKleles: 


^ 


ttm  Ugh  CoBtraeting  Partlas  aolamnly  tfaelara  m  tba 
than  raspaettva  paoplea  that  tbay  condaam  tvoouraa  to  war 
the  sottnion  of  intamatlonal  controvarslaa.  and  ranouaca  it  as  in 
tnstrumant  at  aatiooal  poUey  ia  their  ralatlona  with  ooa  anotb^. 

a 

that  tba  sattlament  or  solb 
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as  soon  as  all  their  several  Instruments  of  ratification  shall  have 
been  deposited  at  Wa«hlngton. 

This  Treaty  shall,  when  it  has  come  Into  effect  as  prescribed  in 
the  preceding  paragraph,  remain  open  as  long  as  may  be  necessary 
for  adherence  by  all  the  other  Powers  of  the  world.  Every  instru- 
ment evidencing  the  adherence  of  a  Power  shall  be  depoelted  at 
Washington  and  the  Treaty  shall  Immediately  upon  such  deposit 
become  effective  as  between  the  Power  thus  adhering  and  the  other 
Powers  parties  hereto. 

It  shall  be  the  duty  of  the  Government  of  the  United  States  to 
furnish  each  Government  named  in  the  Preamble  and  every  Gov- 
ernment subsequently  adhering  to  this  Treaty  with  a  certified  copy 
of  the  Treaty  and  of  every  instriiment  of  ratification  or  adherence. 
It  shall  also  he  the  duty  of  the  Government  of  the  United  States 
telegraphically  to  notify  such  Governments  immediately  upon  the 
deposit  with  it  of  each  instrim^ent  of  ratification  or  adherence. 

In  faith  whereof  the  respective  Plenipotentiaries  have  signed  this 
Treaty  in  the  French  and  English  languages  both  texts  having 
equal  force,  and  hereunto  affix  their  seals. 

Done  at  Parts,  the  twenty-seventh  day  of  August  In  the  year  one 
thousand  nine  hundred  and  twenty-eight. 


SEAL] 
SEAL] 
SBAL] 


SEAL  I 

seal] 
seal] 


GusTAV  Stresemann 
Prank  B.  Kellooc 
PAtn.  Hymans 
Aai  Bkiand 

CtTSHKKDTTN 

W.  L.  Mackenzie  Kino 

A.    J.   McLACHtAW 

C.  J.  Par« 


SKALl  J.  S.  SMrr 

seal]  Liam  T.  M.^cCosGAia 

seal]  Cttshenbitn 

seal]  G.  Manzoni 

seal)  Uchida 

seal]  August  Zaleski 

seal]  Dk.  Eduako  Benes 


Mr.  BURDICK. 
the  war  business. 


Articles  1  and  2  are  the  ones  which  settle 

Article  1: 

The  high  contracting  parties  solemnly  declare  in  the  name  of 
their  respective  peoples  that  they  condemn  recotirse  to  war  for  the 
solution  of  International  controversies  and  renounce  it  as  an  instru- 
ment of  national  policy  In  their  relations  with  one  another. 

Article  2: 

The  high  contracting  parties  agree  that  the  settlement  or  solution 
of  all  disputes  or  conflicts,  of  whatever  nature  or  of  whatever  origin 
they  may  be,  which  may  artse  among  them  shall  never  be  sought 
except  by  pacific  means. 

If  we  intend  to  adhere  to  this  agreement,  just  in  what  way 
will  a  bigger  Navy  help  us? 

I  cannot  conceive  of  any  substantial  benefits  accruing  to 
the  mass  of  the  American  people  from  increasing  our  Navy. 
I  name  the  following  possible  benefits: 

First.  It  can  give  some  assurance  of  protection  to  the  war 
minded  of  this  Nation,  who  know  now  that  they  do  not  in- 
tend at  the  proper  time  to  abide  by  the  Paris  Pact.  It  will 
give  security  to  the  munition  makers  and  their  associates. 

Second.  It  will  be  a  source  of  revenue  for  manufacturers 
of  war  munitions. 

Third.  It  will  develop  emplojrment  for  those  who  are  called 
in  to  build  ships. 

Fourth.  It  will  furnish  an  operating  field  for  graduates  of 
the  Naval  Academy. 

I  list  as  among  the  disadvantages  of  an  increased  Navy  the 
following: 

First.  Increase  of  taxes  at  a  time  when  we  cannot  pay  the 
taxes  we  now  owe. 

Second.  Under  the  administration  policy  of  financing  the 
Oovemment  the  funds  to  increase  the  Navy  will  be  borrowed. 
We  will  go  still  farther  into  debt,  when  everyone  knows  that 
publicly  aiul  privately  we  now  owe  over  twice  as  much  as  we 
are  worth  and  more  than  we  can  ever  pay. 

Third.  The  Navy  is  valueless  as  an  instrument  of  inter- 
national commerce,  and  in  war  time  our  battleships  will 
probably  be  run  up  some  river,  out  of  danger,  as  they  were 
In  the  last  war.  Under  the  improvements  of  modem  science 
a  fleet  of  battleships  can  be  put  out  of  existence  in  a  few 
minutes. 

Fourth.  The  flotnlsh  of  a  fleet  of  battleships  by  this  coun- 
try is  nothing  more  than  a  demonstration  of  power  and 
encourages  rather  than  discourages  other  nations  to  build 
more  battleships;  further  than  that,  fleet  demonstrations 
are  an  invitation  to  war. 

Fifth.  This  program  of  increased  building  of  battleships  Is 
nothing  more  or  less  than  an  absolute  waste  at  a  time  when 
we  have  20,000.000  people  on  public  relief  and  as  many  more 
recelTlng  private  relief. 

Sixth.  A  big  navy  is  the  dream  of  muniticms  makers — they 
are  for  it;  they  want  it — and  tot  the  reason  that  it  means 
"  proAU  for  them." 
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Seventh.  Before  the  munition  makers  can  cause  the  Ameri- 
can people  to  repudiate  the  Kellogg  Pact  and  influence  Con- 
gress to  illegally  declare  war  every  battleship  built  in  the 
next  4  years  will  be  obsolete  and  the  money  wasted. 

No  war  is  justified  as  far  as  this  country  is  concerned  but 
a  defense  war.  A  war  in  which  we  are  defending  our  own 
shores  against  the  invasion  of  some  other  power.  I  am  not 
a  pacifist,  I  believe  in  defending  this  country,  and  I  believe 
in  being  always  ready  to  defend  it.  I  believe  in  peace  at 
all  times,  even  if  we  have  to  fight  for  it.  The  greate.st  de- 
fense which  this  or  any  other  country  can  have  for  its  self- 
protection  is  the  defense  of  food.  That  is  the  Instnunent 
that  wins  wars.  It  is  not  our  Navy  nor  our  Array,  it  is  food 
and  the  disposition  of  the  people  to  want  to  defend  this 
country.  Does  anyone  think  starving  people,  starving  in  the 
very  government  which  they  are  asked  to  defend,  are  the 
kind  of  soldiers  who  will  want  to  defend  this  country? 

I  have  asked  this  Congress  to  pay  the  feed  and  seed  loans 
of  the  farmers  out  of  the  Army  and  Navy  appropriations, 
because  I  know  from  an  intimate  knowledge  of  history  that 
the  greatest  element  of  national  defense  any  country  can 
have  is  an  inexhaustible  supply  of  food.  The  farmers  are 
doing  this  work.  We  should  have  food  supplies  on  hand, 
segregated,  for  defensive  purposes,  to  be  used  in  time  of 
defensive  warfare  and  in  times  of  drought,  flood,  or  other 
devastating  causes  over  which  we  have,  at  this  time,  no 
control.  Can  anyone  in  this  House  say  that  to  supply  desti- 
tute farmers  with  seed  and  feed  is  not  in  defense  of  this 
country?  Can  anyone  in  the  House  say  that  it  is  better  to 
build  battleships  that  cost  $50,000,000  each,  and  let  a  whole 
State  go  seedless,  or  having  furnished  seed,  take  the  homes 
away  from  the  farmers  because  they  cannot  pay  the  bill? 

We  have,  after  much  wrangling  and  effort,  secured  an 
appropriation  of  $60,000,000  for  seed  to  relieve  the  destitute 
farmers  of  the  Nation.  How  much  have  we  expended  for 
them— loaned  them  with  a  first  mortgage  on  every  acre,  as 
compared  with  the  expenditures  imder  this  bill?  We  have, 
through  great  effort,  loaned  them  the  price  of  less  than  two 
useless  battleships,  that  cannot  add  to  our  benefit  in  peace 
times  or  defend  us  in  war. 

As  this  bill  comes  before  this  House  it  is  an  extravagant 
and  unnecessary  expenditure  of  public  funds,  and  I  reserve 
the  right  to  vote  "  no  "  at  the  conclusion  of  this  debate. 

Mr.  McLEOD.  Mr.  Chairman,  I  yield  12  minutes  to  the 
gentleman  from  Minnesota  [Mr.  ChristiawsonI. 

Mr.  CHRISTIANSON.  Mr.  Chairman,  18  years  ago  we 
undertook  "  a  war  to  end  war  ",  7  years  ago  we  pledged  44 
nations  to  outlaw  war  as  a  means  of  settling  international 
differences,  and  this  year  we  demonstrate  the  sincerity  of  our 
past  professions  by  voting  nearly  $1,000,000,000  to  prepare 
the  Nation  for  the  next  war. 

So  strong  is  our  present  determination  to  let  the  world 
know  that  we  have  turned  our  backs  on  all  pacific  inten- 
tions that  we  miss  no  opportunity  to  show  our  contempt  for 
those  idealists  who  still  dream  of  peace.  Recently,  when 
the  Secretary  of  War  visited  Philadelphia  to  spread  pre- 
paredness propagcmda,  two  young  Quakers  were  presumptu- 
ous enough  to  engage  in  some  harmless  counterpropaganda, 
and  were  put  in  Jail  as  a  warning  to  others  who  might  be 
disposed  to  take  the  Sermon  on  the  Mount  and  other  peace 
literature  too  seriously. 

Secretary  Dem  was  quoted  as  having  said  on  that  occa- 
sion that  the  United  SUtcs  Army  is  "microscopic"  and 
comparable  with  the  armies  of  Turkey  and  Portugal.  We 
have  been  told  In  the  course  of  the  present  debate  that  our 
Kavy  Is  Inadequate  and  Inferior. 

If  we  are  unprepared,  in  comparison  with  other  nations, 
whose  fault  is  it?  Where  does  the  responsibility  lie? 
Surely  not  with  Congress,  for  the  funds  it  has  appropriated 
for  national  defense  exceed  those  provided  by  any  other 
Oovemment. 

In  1930  our  expenditures  for  the  Army  and  Navy  aggre- 
gated $727,000,000;  those  of  Russia.  $579,000,000;  those  of 
Oreat  Britain,  $535,000,000;  those  of  France,  $455,000,000; 
those  of  Italy,  $258,000,000;  and  those  of  Japan.  $232,000,000. 


Om-  expenditures  were  more  than  three  times  those  of  our 
neighbor  across  the  Pacific. 

From  1913  to  1930  our  expenditures  for  preparedness 
trebled,  and  next  year  we  purpose  to  spend  $200,000,000 
more  than  in  1930  and  almost  four  times  as  much  as  dur- 
ing the  last  year  before  the  beginning  of  the  World  War. 

The  gentleman  from  Pennsylvania  explained  that  it  was 
necessary  for  us  to  spend  more  for  preparedness  than  other 
nations  because  it  costs  us  more  to  maintain  armies  and 
navies  on  account  of  the  higher  wages  that  we  pay.  That 
may  be  true  so  far  as  personnel  expense  is  concerned,  but 
should  not  be  true  in  the  building  of  armaments,  for  a 
nation  that  can  imdersell  others  in  automobiles,  farm  im- 
plements, and  those  things  which  are  built  by  machinery. 
should  be  able  to  produce  guns  and  ships  as  cheaply  aa  any 
other. 

If  we  could  assume  that  expanding  our  military  and  naval 
armaments  actually  increased  our  security,  there  might  be 
some  Justification  for  what  we  are  doing,  but  there  is  no 
foundation  for  such  an  assumption.  Preparedness  is  rela- 
tive. If  nations  were  to  forego  battleships  and  submarines, 
airplanes  and  tanks,  machine  guns  and  poison  gases,  and 
go  back  to  fighting  with  sticks,  they  would  be  relatively  as 
strong  as  they  are  today  if  they  distributed  the  sticks  in 
proportion  to  the  effectiveness  of  their  present  weapons; 
and  if  a  nation  provided  each  fighting  man  with  3  sticks 
instead  of  1  it  would  not  thereby  improve  its  position  if  every 
other  nation  likewise  gave  each  man  2  sticks.  Last  year 
we  passed  the  Vinson  navy  bill.  Almost  immediately  Japan 
countered  by  announcing  an  enlarged  program,  as  did  Qreat 
Britain.  After  we  have  built  the  ships  authorized  by  the 
Vinson  bill  we  shall  probably  find  our  increased  strength 
neutralized  by  comparable  additions  to  the  fleets  of  other 
naval  powers. 

Recent  developments  in  Germany  demonstrate  the  folly 
of  the  race  of  armaments.  The  Treaty  of  Versailles,  one  of 
the  most  stupid  state  papers  of  all  time,  decreed  the  dis- 
arming of  Qermany.  Oermany's  consent  to  the  agreement 
was  won  by  the  promise  that  other  nations  would  reduce 
their  forces,  in  anticipation  of  a  day  of  virtual  disarmament 
throughout  the  world.  Germany's  former  enemies  not  only 
failed  to  keep  their  promise,  but  increased  their  armies  and 
navies.  Chancellor  Hitler  was  on  solid  ground  when  he  de- 
clared that  the  failure  of  other  signatory  nations  to  keep 
their  promises  absolved  Germany  from  keeping  hers. 

The  competition  in  arms  has  made  the  Treaty  of  Ver- 
sailles a  scrap  of  paper;  it  has  brought  Europe  to  the  brink 
of  another  crisis.  Instead  of  preventing  war  it  has  again, 
as  always  In  the  past,  become  provocative  of  war.  The  late 
Allies  are  now  confronted  with  a  dilemma  which  they  might 
have  avoided  by  keeping  their  pledge  to  disarm;  they  must 
either  acquiesce  in  Oermany's  scrapping  of  the  treaty  or 
accept  the  responsibility  of  starting  another  war  to  enforce  it. 

Against  what  enemy  are  we  preparing?  Whom  do  we 
fear?  Is  it  Japan?  There  has  never  been  any  likelihood  of 
a  war  with  Japan,  and  there  is  none  now  if  we  will  mind  our 
own  business  and  keep  our  fleet  in  our  own  waters. 

I  know  that  I  speak  the  thought  of  millions  of  American 
people  when  I  say  that  I  wish  the  President  would  recon- 
sider his  decision  to  put  on  a  big  Navy  show  In  the  Padfle 
this  summer.  It  can  do  no  good,  and  It  may  result  In  much 
International  in  will.  The  man  who  has  a  chip  on  his  shoul- 
der, or  carries  a  big  stick,  sometimes  gets  what  be  Invites. 
If  we  want  war.  the  surest  way  to  get  it  Is  to  maks  a  vulgar 
display  of  our  strength. 

Japan  Is  not  looklnf  for  trouble.  She  does  not  want  a 
war  with  us.  Last  January  the  Japanese  foreign  minister, 
in  a  speech  before  the  Diet,  declared.  "  There  exists  no  ques- 
tion between  the  two  countries  which  Is  intrinsically  dlfllctUt 
of  amicable  solution."  Japan  can  have  no  territorial  designs 
in  this  hemlspbere.  Why  should  she  want  to  take  Califor- 
nia away  from  the  retired  Iowa  farmers  who  own  It,  when 
there  are  lands  several  thousand  miles  nearer  home  that 
do  not  need  irrigation?  Why  should  the  Japanese  have  de- 
signs on  HawaU  or  the  Philippines,  which  are   alreadjr 
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crowded,  when  the  Asiatic  mainland  has  miUiona  of  squatre 
miles  of  sparsely  populated  territory  capable  of  yielding  ill 
the  raw  materials  they  will  need  for  all  time  to  come?      I 

II  Japan  needs  land  in  Asia  and  proceeds  to  take  it,  h^ 
can  we  consistently  object?  We  got  oar  own  Manchulciio 
from  Uexioo  a  little  less  than  100  years  ago!  If  Jap4n 
wants  to  play  the  part  of  "  dog  in  the  manger  "  in  the  F^r 
BMt,  we  can  hardly  protest  without  expecting  to  be  ask^ 
bow  a  Monroe  Doctrine  is  wicked  in  the  Orient  and  altniis^c 
Id  the  Occident.  i 

There  is  not  much  likelihood  that  we  shall  get  into  troja- 
ble  In  the  Par  East,  or  elsewhere.  If  we  will  get  rid  of  ojur 
Messiah  complex  and  decide  to  concern  ourselres  exc&i- 
sively  with  our  own  affairs.  It  is  not  our  Job  to  police  ttie 
world.  It  Is  not  our  Job  to  wage  "  wars  for  humanity  "  or 
wars  to  "  make  the  world  sale  for  democracy."  It  is  c  ur 
Job  to  make  things  so  tolerable  within  our  own  borders  tt  at 
It  will  not  be  necessary  to  divert  the  attention  of  the  people 
from  their  troubles  at  home  by  executing  naval  maneuvers 
In  the  Pacific.     (Api^use.l 

Mr.  Chairman,  there  are  milUons  of  thoughtful  people  In 
this  country  who  deplore  the  readiness  of  this  Congress  to 
increase  military  and  naval  appropriations,  who  deplore  ^e 
failure  of  the  President  to  ftrilow  the  example  of  his  prede- 
cessors in  urging  the  nations  to  abandon  this  wild  race  of 
death,  who  dei^ore  the  diversion  of  hundreds  of  millions  of 
dollars  voted  for  rdief  to  the  building  of  implements  of  w  u. 

They  deplore  this  diversion  not  only  because  it  present^  a 
provocative  challenge  to  other  nations  but  because  it  ctfa- 
stitutes  a  base  surrender  to  the  Executive  of  powers  wfai^h, 
in  the  development  of  Anglo-Saxon  liberty,  the  law-maldpg 
and  tax'levying  branch  of  the  Qovemment  captured  oldy 
after  a  prolonged  and  bitter  struggle. 

The  institutions  we  have,  the  checks  and  balances  we  hive 
established,  represent  the  gains  of  a  hard-fought  contest 
extending  over  a  thousand  years.  Zealously  our  fathers 
griarded  the  prerogative  they  had  exacted  from  reluct^t 
kings.  The  power  to  levy  taxes  and  to  appropriate  moiiey 
for  armies  and  ships  was  the  lever  by  which  the  people  Uf 
first  one  stone  and  then  another,  into  the  structure  of  ffee 
government.  By  acquiescing  when  the  Executive  diverts  re- 
lief funds  into  his  war  chest,  we  have  reversed  the  process 
by  which  democracy  came  into  being.  j 

You.  sincere  Democrats,  who  came  to  this  House  with  si|ch 
high  hopes  and  buoyant  enthusiasm  2  years  ago.  must  hive 
experienced  a  great  disillusionment.  Every  effort  to  brmg 
the  nations  together  for  the  accomplishment  of  the  disamia- 
ment  promised  at  Versailles  abandoned;  appropriations  tor 
preparation  for  war  lifted  above  all  peace-time  records:  Ob- 
ject surrender  to  the  President  of  the  exclusive  power} of 
Congress  to  determine  military  and  naval  budgets;  y 
men  put  in  jail  for  advocating  peace;  an  apparent 
ness  to  Join  the  Jingoes  and  patrioteers  of  every  nation 
the  mad  rush  into  the  next  war — tbie  war  to  destroy  civili 
tion — ^that  is  a  record  to  make  men  and  angels  weep.  [^P- 
platise.] 

Mr.  CARY.    Mr.  Chairman.  I  yield  15  minutes  to  the 
tleman  from  CaUfomia  tMr.  ScottI. 

Mr.  SCOTT.  Mr.  Chairman,  several  weeks  ago  I  sat  — 
the  floor  of  this  House  and  received  a  verbal  spanking  for 
consorting  with  Members  on  the  minority  side  and  the  vsp- 
ous  other  parties  In  a  discussion  of  proposed  legldatlon  e|nd 
things  In  which  we  are  interested.  I  was  told  at  the  titne 
that  the  thing  for  me  to  do  as  a  good  Democrat  was  to  follow 
the  leadership  of  the  Democratic  Party.  I  more  or  less  mide 
op  my  mtnd  that  pextiaps  I  should  do  that  as  long  as  the 
Democratic  Party  conttnned  to  do  the  things  I  thought  they 
should.  j 

Now,  I  am  a  little  bit  upset  after  what  I  heard  on  the  fl  >ar 
today.  It  is  my  opinion,  or  at  least  my  understanding,  t]  lat 
the  administration  is  in  favor  of  the  retention  or  extens  on 
of  the  N.  R.  A.  But  I  heard  it  attacked  by  a  Member  fr  }m 
this  side.  From  tiie  applause  that  came  as  the  resxilt  of  he 
remark  that  was  made  I  believe  the  Republican  Party,  or 
ttiose  wlu)  are  here,  at  least,  are  opposed  to  that  extend  3n. 


It  was  the  chairman  of  my  own  committee  who  said  he  is  not 
in  favor  of  the  retenUon  of  the  N.  R.  A.  I  grant  him  the 
right  to  stand  by  his  own  convictions.  I  think  he  should. 
Is  it  possible,  then,  that  I  too  every  once  in  a  while  may  get 
away  from  the  leadership  under  which  I  am  serving?  I  think 
so.  and  I  think  I  can  come  back  again  to  my  political  creed, 
namely,  to  stand  with  anybody  that  stands  right;  to  stand 
with  them  while  they  are  r^ght.  and  to  part  with  them  when 
they  go  wrong. 

Mr.  Chairman.  I  am  not  entirely  sure  about  this  naval  bilL 
I  know  that  in  general  our  naval  policy  and  program  have 
been  provided  for  by  past  legislation,  and  I  know  also  that  to 
carry  this  particular  program  into  effect  it  is  going  to  be  nec- 
essary to  appropriate  this  money.  I  have  heard  enough  of 
the  hearings  of  the  Naval  Affairs  Committee  to  know  that  is 
true.  At  the  same  time,  $450,000,000  sounds  like  an  awful  lot 
of  money  to  me.  It  did.  at  least,  until  I  heard  the  gentleman 
from  Illinois  refer  to  billions  and  hundreds  of  bllbons. 

Perhaps  I  may  be  talking  about  piker  simis.  But  I  wonder 
what  could  be  done  with  $450,000,000.  What  could  our 
public  school  system  do  with  this  much  money? 

Is  it  possible  that  the  Federal  Government  could  come  to 
the  aid  of  the  public  schools,  so  that  Dr.  Studebaker's  pre- 
diction that  3.500,000  school  children  will  be  denied  educa- 
tional training  after  this  month  shall  not  become  a  reality? 
Approximately  one  teacher  in  every  three  is  now  paid  less 
than  $750  per  year.  Nearly  40  percent  received  less  than 
$1,000  and  over  15  percent  received  less  than  $700  in  1926, 
when  the  same  average  salary  level  existed  as  at  present. 
Nearly  one-fifth  are  in  the  ranks  of  the  unemployed.  Thou- 
sands are  unable  to  take  post-graduate  work  and  other  spe- 
cial training  necessary  to  meet  average  growing  educational 
demands.  How  many  teachers  are  there  whose  salaries  have 
been  unpaid  for  many  months?  How  many  have  completely 
exhausted  such  small  savings  as  they  have  been  able  to 
make?  How  many  have  only  part-time  empIo3mient?  How 
many  are  unable  to  meet  the  cost  of  needed  medical  care  and 
are  forced  to  maintain  high  standards  of  continuous  service 
under  severe  jrfiysical  hardships?  To  what  extent  could  we 
remedy  these  conditions  with  $450,000,000?  We  have  an  in- 
sufficient number  of  school  buildings.  Thousands  are  poorly 
equipped,  understaffed,  or  overcrowded.  Many  are  anti- 
quated, insanitary,  or  unsafe.  Many  children  are  handi- 
capped or  deprived  of  schooling  through  inability  to  buy 
required  textbooks.  Schools  are  closing.  Many  others  will 
have  to  close.  Last  fall  only  two  States  In  the  Union  opened 
all  their  schools,  and  had  not  the  National  Government  come 
to  the  aid  of  education  it  would  have  been  set  back  a  genera- 
tion. As  it  is,  22.600  schools  closed  last  term.  Five  hundred 
and  sixty-three  million  dollars  was  cut  from  education. 
State  budgets  reduced  varied  from  25  to  40  percent;  city 
budgets,  75  percent.  My  own  State  of  California  has  been 
one  of  the  most -favored  States,  yet  this  is  her  rec<u'd: 

School  expenditures  reduced  27.54  percent.  Elementary 
enrollment  has  Increased  14,200.  but  elementary  teachers 
have  been  reduced  1.045.  High  school  increase  has  been 
29,102,  while  the  number  of  teachers  has  been  reduced  1.209. 
California  is  one  of  the  brightest  educational  spots  in  the 
Nation.  It  is  so  because  of  the  desperate  fight  of  the  friends 
of  education  2  years  ^o.  If  it  remains  so,  its  friends  must 
be  continuously  on  the  alert.  But  what  could  not  our 
schools  do  with  a  siun  comparable  at  least  to  $450,000,000? 
This  bill  we  are  discussing  is  a  pretty  big  bill.  It  takes  in  a 
lot  of  other  things  besides  money  that  have  not  been  men- 
tioned as  yet.  For  instance,  what  effect  is  this  bill  going  to 
have  on  our  international  relations  and  on  other  countries 
that  note  how  much  money  we  are  spending  on  our  Navy? 
Will  not  other  nations  start  bulldmg,  too?  Is  it  a  naval  race 
we  are  in? 

Aiul  in  this  connection  I  want  to  add  my  expression  of  re- 
gret to  the  decision  of  the  administration  to  stage  naval 
maneuvers  in  the  Northern  Pacific. 

Here  is  something  else  to  consider.  How  much  of  tha 
money  is  going  to  be  wasted?  We  heard  from  the  com- 
mittee investigating  armaments  over  in  the  other  wing  of 
the  Capitol  that  there  is  considerable  collusion  between  the 
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different  companies  In  getting  this  money.  How  much  is 
going  to  be  wasted?    Will  we  get  our  money's  worth? 

Mr.  Chairman.  I  am  very  much  in  favor  of  the  Govern- 
ment spending  money,  and  I  will  vote  for  all  those  measures 
that  call  upon  the  Government  to  spend  money  in  order  to 
put  people  to  work,  but  I  want  the  Government  to  get  its 
money's  worth;  I  want  it  to  get  back  dollar  for  dollar  what 
it  pays  out  of  the  taxpayers'  money.  Will  we  get  $450,000,- 
000  worth  of  value  out  of  this  appropriation? 

I  wonder  also  if  we  should  not  give  consideration  to  other 
remarks  made  on  the  floor  on  the  subject  of  the  school  sys- 
tem of  the  coimtry?  Is  it  not  time  to  begin  to  appropriate 
some  money  from  the  National  Treasury  to  assist  the  school 
system  in  the  United  States  before  we  appropriate  money 
for  armies  and  navies?  I  also  wonder  what  effect  this  is 
going  to  have  on  those  people  in  the  United  States  who  are 
very  much  opposed  to  war,  as  has  been  evidenced  by  the 
fact  a  lot  of  students  all  over  the  country  have  been  holding 
antiwar  strikes.  Perhaps  we  should  take  those  people  into 
consideration  and  give  some  thought  to  their  opinion.  They 
will  go  to  the  extent  of  resorting  to  violence  themselves  to 
insist  upon  the  fact  they  are  opposed  to  violence.  We  have 
had  in  different  colleges  and  high  schools  throughout  the 
country  in  the  last  few  months  violence  of  all  kinds  and 
descriptions  by  these  kids  who  are  protesting  against  what 
they  see  or  what  they  think  they  see  as  the  rapid  descent 
of  the  United  States  into  the  war-scare  attitude. 

I  want  to  tell  you  about  the  antiwar  strike  in  the  Los 
Angeles  Junior  College.  It  was  Just  like  all  the  rest  of  the 
strikes  up  to  a  certain  point.  The  students  left  their  classes 
and  went  out  on  the  campiis  to  have  a  meeting.  One  of  the 
professors  stood  in  front  of  the  student  speaker  and  blew 
on  a  tin  whistle.  Now,  I  grant  any  teacher  the  right  to 
make  a  fool  of  himself,  but  a  full-grown  man  blowing  on 
a  tin  whistle,  in  my  opinion,  turns  the  privilege  into  license. 
What  a  spectacle  he  must  have  been  with  his  bulging  cheeks 
and  reddening  face. 

I  wonder  sometimes  how  school  men  can  expect  to  get 
any  kind  of  respect  from  their  students  when  they  pull  such 
asinine  tricks  as  this.  But  the  whistle  did  not  work  so  the 
professor  called  the  cops.  A  plain-clothes  man.  assertedly 
an  officer,  grabbed  a  night  stick  and  started  weilding  it 
right  and  left.  He  hit  two  girls.  Both  of  them  were  knocked 
imconscious  and  had  to  be  carried  from  the  campus.  Then  a 
riot  started— it  should  have.  Can  any  man  on  this  floor 
Justify  the  action  of  this  plug-ugly?  How  much  more 
sensible  it  would  have  been  if  the  authorities  had  Just  told 
the  students  to  go  ahead  and  hold  their  meeting  and  when 
it  was  over  to  come  back  to  class.  Do  you  suppose  the  two 
girls,  when  they  regained  consciousness,  were  any  better 
patriots  as  a  result  of  the  bumps  on  their  heads? 

Now.  what  win  those  young  people  think  about  spending 
$450,000,000  for  war  material  in  face  of  their  protests  when 
their  schools  are  closed  or  they  have  to  go  to  school  without 
suflBcient  equipment  or  their  teachers  tell  them  day  after 
day,  "  We  have  not  been  paid  this  month  ",  or  "  We  have  not 
been  paid  for  the  last  3  months."  Those  young  people  are 
citizens.    Give  their  views  some  consideration. 

Mr.  Chairman,  before  we  commit  oiu-selves  completely,  I 
want  to  know  how  much  effect  the  propaganda  that  was 
spread  in  the  newspapers  had  to  do  with  the  so-called 
"  Vinson  bill  "  of  2  years  ago  and  with  the  appropriation  bill 
this  year.  I  remember,  although  I  was  not  a  Member  of 
the  House,  that  during  the  time  the  Vinson  bill  was  before 
Congress  a  certain  publisher  every  day  carried  pictiires  of 
the  horrors  of  war  and  above  the  pictures  he  said,  "  The  only 
way  to  prevent  the  horrors  of  war  is  by  preparedness." 

Every  day  this  same  kind  of  propaganda  appeared  in  the 
papers.  Then  the  Vinson  bill  passed,  and  then  there  was  no 
more  propaganda.  We  did  not  see  any  more  pictures  on 
the  horrors  of  war.  You  know  as  well  as  I  do  there  was 
only  one  reason  for  it,  and  that  was  to  help  put  over  that 
big  Navy  bill.  How  much  does  propaganda  enter  into  this 
bill?  As  far  as  I  am  concerned,  I  think  this  is  the  biggest 
item  for  you  to  turn  your  attention  to  with  respect  to  this 


particular  bill.  Propaganda  is  always  used  to  put  over  some- 
thing of  this  nature,  and  when  I  speak  of  propaganda  I 
speak  not  only  of  that  directed  to  the  subject  of  naval  prep- 
aration. This  same  publisher,  and  I  refer  to  William  Ran- 
dolph Hearst,  and  his  string  of  papers  over  the  country,  and 
in  my  district,  has  been  showing  pictures  of  Russians  that 
have  been  starving  to  death  all  over  Russia.  At  the  same 
time  he  is  carrying  in  the  other  columns  of  his  paper  the 
most  damnable  attack  upon  the  public -school  system  that  we 
have  had  to  withstand  for  years. 

He  is  trying  to  convince  the  American  public  that  teachers 
in  the  public-school  system,  and  in  the  institutions  of  higher 
learning,  are  indoctrinating  their  students  with  what  he 
refers  to  as  subversive  propaganda.  He  is  evidently  trying 
to  prove  that  teachers  seek  to  overthrow  our  Government 
and  establish  in  its  place  the  Russian  system.  Hence  the 
pictures  of  starving  Russians.  In  this  connection.  I  remem- 
ber well  the  pictures  made  on  the  different  movie  lots  of 
transients  seeking  entry  into  California  Just  prior  to  the 
gubernatorial  election  race  last  fall. 

Hearst  is  going  into  the  colleges  with  snoopers;  be  is 
sending  hired  men  in  there  as  spies  to  see  if  they  cannot  get 
some  teacher  in  an  unguarded  moment  to  say  something 
that  will  give  the  Hearst  papers  an  excuse  to  attack  them 
for  their  beliefs.  He  tries  to  get  them  to  say  that  there  are 
some  things  of  the  Socialist  dogma  or  the  Communist  belief 
that  the  teacher  believes  in. 

Something  like  this  happened  at  Syracuse  and  Coliuibia. 
He  sent  a  couple  of  reporters  masquerading  as  prospective 
students  into  these  schools.  They  led  different  teachers  into 
discussions.  Then  some  chance  remark  was  twisted  as  only 
Mr.  Hearst  can  twist  it  to  make  it  appear  that  these  men 
were  teaching  Marxist  doctrines.  He  put  this  in  his  papers 
and  sent  it  to  the  American  people  to  read.  Quite  naturally, 
they  immediately  said,  "  What  are  the  teachers  doing,  teach- 
ing our  children  communism?  " 

A  man  by  the  name  of  Walgreen  up  in  Chicago  evidently 
read  a  lot  of  this  stuff.  His  niece,  a  student  at  Chicago,  in 
a  breakfast  conversation  with  her  xmde,  told  him  wame  of 
the  things  she  was  learning  about  our  economic  order.  Mr. 
Walgreen  withdrew  his  niece  from  the  university  and  called 
the  president  of  that  school  a  Communist.  Now,  Mr.  Wal- 
green, like  the  professor,  has  a  right  to  be  foolish,  but  he 
did  not  have  the  right  to  condemn  the  whole  Universtiy  of 
Chicago  as  a  communistic  institution. 

What  is  causing  this  attack  on  the  schools?  I  do  not 
know  that  anybody  in  a  sane  moment  would  refer  to  Mr. 
Hearst  as  an  outstanding  patriot.  I  do  not  believe  that  he 
is  particularly  interested  in  the  people  who  are  going  to 
these  schools.  My  own  opinion  is  that  this  is  part  of  the 
propaganda  that  is  being  put  together  to  cut  down  on  the 
amount  of  money  that  is  to  be  spent  in  the  form  of  taxation 
to  build  up  these  schools. 

I  think  he  is  going  into  this  to  prevent  the  sentiment  that 
,  has  led  students,  not  only  high-school  but  college  students 
and  teachers  and  older  people,  to  protest  against  warfare. 
It  is  almost  axiomatic  that  Mr.  Hearst  Is  one  of  the  greatest 
exponents  of  the  desirabihty  of  war.  He  has  put  on  some 
wars  before.  Let  me  ask  you  a  question.  Just  exactly 
what  should  a  teacher  in  a  school  teach? — and.  remember, 
the  few  people  who  are  listening  here  today  will  not  find  any 
more  patriotic  people  in  the  world  than  the  public-school 
teachers  and  the  college  teachers.  Iliey  have  given  con- 
siderable study  to  the  economic  difficulties  that  we  are  in. 
and  are  beginning  to  say  that  something  is  wrong  with  the 
economic  order  or  the  open-market  system  that  makes  it 
necessary  that  the  conditions  we  are  experiencing  today 
should  continue  to  exist. 

According  to  Julien  Huxley,  one  aim  of  education  should 
be  to  teach  people  to  discard  the  unconscious  prejudices 
that  their  social  environments  impress  upon  them.  Charles 
Beard  says  that  teaching  ought  to  be  a  scholarly,  balanced 
pre.entation  of  the  facts.  Ex-Superintendent  Dorsey,  of 
Los  Angeles,  used  to  teU  teachers: 

We  must  please  the  bUBlnev  men;  otlierwlM  tbey  wUl  not  vote 
to  keep  our  schoolB  going. 
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Various  organizations  try  to  force  teachers  to  Indoctriniite 
children  w»th  correct  views.  They  go  further  and  try|  to 
suppress  as  radical  or  prejudiced  any  contrary  views  a 
teacher  may  hold.  If  they  are  successful,  education  will  pe- 
come  a  process  of  memorizing  shibboleths,  going  throilgh 
outward  forms  of  patriotism,  such  as  flag  salutes  and  oaUis 
of  allegiance,  and  learning  to  render  blind,  unthinking 
obedience  to  the  behests  of  a  small  minority,  who  have  taten 
upon  themselves  an  un-American  censorship  of  the  speech 
and  ideas  of  all  of  their  fellow  citizens 

Teachers  are  too  likely  to  accept  the  best  families'  cfn 
descension.    the   business   mans   contempt,   and   the 
munity's  "  he's  only  a  teacher  "  attitude  as  valid  appraijjals 
of  themselves.    Teachers.  like  other  human  beings,  are  tx 
tremely  sensitive  to  community  opinion.     They  want 
community's  respect  and  good  will.    Often  they  compro 
with  their  own  best  instincts  and  their  intelligence  in  o 
to  win  the  good  opinion  of  men  whose  good  opinion 
know  has  no  value.    Before  the  schools  can  assume  I 
ship  the  teachers  in  them  must  be  freed  from  control 
the  Ideology,  the  prejudices,  the  conventionalities  of 
community  he  is  now  urged  to  lead. 

The  creation  of  a  better  social  order  requires  crii 
analysis,  great  faith,  intense  labor,  and  trained  intelligence 
Our  schools  are  Indispensable  in  the  cultivation  of  ttiese 
qualities.  The  creation  of  such  an  order  also  Involves 
change.  This  would  necessarily  distinrb  powerful  elem^ts 
which  benefit  from  the  old  order.  It  is  these  elements  t|iat 
control  the  schools,  and  they  have  always  opposed  change. 
They  seek  to  use  the  schools  to  "  develop  character  "\  to 
instill  "  respect  for  law  and  OTder  ".  to  make  "  good  citizei|s  ", 
and  to  teach  "  patriotism  ",  but.  when  analyzed,  these  te^mis 
all  mean  to  the  Interested  groups  imquestioning  accepta^ice 
of  thinft  as  they  are.  Men  who  control  the  schools  object 
to  teachers  who  stimulate  thought  and  create  critical  atti- 
tudes. Teachers  may  express  views  on  questions  that!  do 
not  matter,  but  on  anything  that  does  affect  vital  interests 
the  schools  must  be  "  neutral  ",  which  means  that  they  may 
and  inevitably  do  support  present  conditions  but  must  not 
criticize  or  try  to  improve  them.  i 

One  superintendent  who  prides  himself  on  the  freedoni  in 
his  schools  recently  protested  vigorously  against  freedom  for 
teachers  to  use  the  classroom  to  impose  their  biases  |uid 
prejudices  upon  children.  He  fails  to  realize  that  his 
own  views  and  the  views  of  his  teachers,  whose  ideas!  he 
regards  as  safe,  are  merely,  in  turn,  their  biases  and  preju- 
dices. Who.  after  all,  is  not  prejudiced  by  his  bc^ck- 
ground  and  experience?  Yet  history  has  often  proved  tiiat 
it  was  the  prejudice  of  an  extremist  and  not  the  or^o- 
dozy  of  the  multitude  that  posterity  regarded  as  truth.  The 
only  freedom  that  matters  is  the  freedom  that  allows  others 
to  express  views  jwi  know  are  dangerous  or  untrue,  the 
very  essence  of  freedom  is  belief  in  the  power  of  truth.  If  |eft 
free,  to  overcome  error.  This  makes  wrong  views  harm- 
less— jta,  even  serviceable — In  determining  and  strengthjen- 
ing  right  views.  Children  trained  under  teachers  who 
are  not  free  will  not  suddenly  attain  freedom  themselves 
by  graduation  into  adulthood.  Only  children  subjected  ftom 
early  childhood  to  the  conflicts  and  bufletlngs  of  the  per- 
petual  conflict  of  truth  and  error  will  ever  live  free  hires. 
The  dangers  Inherent  in  lack  of  freedom  for  the  teacher  jare 
infinitely  worse  for  the  child  than  the  most  dangerous  i4ieA8 
a  free  teacher  may  express  to  him. 

Hypocrisy  Is  called  "  proper  professional  conduct."    If 
Instills  imconventional  views  into  children,  that  Is 
trlnatlon."    If  one  hadoctrinates  children,  as  most 
do  most  of  the  time,  with  conventional  attitudes,  it  Is 
"  teaching."    Educators  do  not  even  know  what  they 
by  "  education  " — whether  it  means  Indoctrination  with 
munlty  prejudices,  indoctrination  with  what  left-wing 
cators  want  children  to  believe,  drilling  children  In 
learning,  or  finally  creating  a  new  generatlcm  th( 
capahte  of  Intellectual  Integrity  and  Independent  thinking. 


More  and  more  teachers  today  are  throwing  off  their  f  i  »a« 
and  saying,  "  We  must  teach  these  children  how  to  Iiv4  in 
the  environment  in  which  they  will  find  themselves." 


When  they  talk  that  way  Mr.  Hearst  says  that  they,  the 
teachers,  are  Communists,  that  they  are  threatening  the 
overthrow  of  the  Government.  I  have  had  10  years  experi- 
ence as  a  high-school  teacher.  I  resigned  my  Job  as  a  high- 
school  teacher  to  come  here,  I  have  dealt  with  young  people 
and  being  pretty  close  to  their  own  age,  they  talk  rather 
openly  to  me.  I  have  stood  in  front  of  graduating  classes 
year  after  year,  and  after  listening  an  entire  semester  to 
what  I  had  to  say  they  asked  me,  "  Now,  we  are  graduating, 
what  are  we  going  to  do?  Is  there  going  to  be  a  job  for  us? 
Is  this  a  land  of  equal  opportunity  under  our  economic 
system?  "  What  could  I  tell  them?  They  had  seen  their 
parents  out  of  work  for  2  or  3,  or  4  or  5  years.  Do  you  think 
they  would  pay  any  attention  to  me  if  I  said  to  them,  "  Yes, 
under  our  open-market  system  all  you  have  to  do  is  to  grad- 
uate from  school,  apply  for  a  Job  and  you  will  have  one." 
They  had  seen  their  parents  out  of  work.  They  had  seen 
other  boys  graduate  from  school  and  they  knew  they  did  not 
get  anything  to  do.  Do  you  think  they  would  listen  to  those 
time-worn  platitudes  about  equal  opportunity.  I  told  these 
children  that  there  was  not  a  place  for  them,  that  they  were 
a  surplus  generation,  that  the  country  did  not  need  them 
because  it  had  too  many  unemployed.  Do  you  think  I  was 
trying  to  wreck  the  Government  or  that  I  was  a  Communist 
or  a  Socialist  or  something  of  that  kind?  And  yet  that  is 
what  Mr.  Hearst  calls  communism. 

Mr.  DICKSTEIN.  Mr,  Chairman,  will  the  gentleman  yield 
for  a  question? 

Mr.  SCOTT.  I  do  not  have  very  much  time  and  I  would 
rather  not  jrield. 

Mr.  DICKSTEIN.  I  think  the  gentleman  Is  going  rather 
far  in  saying  that  because  he  did  that  the  Hearst  papers 
would  class  him  as  a  Communist.  Is  it  not  a  fact  that  we 
found  a  number  of  teachers  in  our  schools  were  teaching  the 
philosophy  of  Karl  Marx  and  the  philosophy  of  Hitler  and 
the  philosophy  of  nazi-ism? 

Mr.  SCOTT.     Undoubtedly. 

Mr.  DICKSTEIN.  Then  why  do  you  not  give  him  some 
credit  for  doing  some  real  American  work?  I  do  not  agree 
with  everything  that  is  charged,  but  I  say  that  he  is  an 
outstanding  American  and  that  he  has  rendered  some  service 
to  the  country  by  exposing  some  of  the  people  connected  with 
our  school  system. 

Mr.  SCOTT.  But  why  indict  the  whole  public -school 
system  and  all  the  universities  and  bring  all  of  that  criticism 
on  the  schools  by  putting  this  stuff  in  the  papers?  You 
see  it  every  day.  I  grant  you  there  are  some  who  are  over- 
enthusiastic  and  go  to  extreme  lengths,  but  that  is  not  the 
way  to  get  at  this  particular  problem — to  attack  the  whole 
school  system. 

Mr.  MARCANTONIO.  As  a  school  teacher  with  all  your 
experience,  does  the  gentleman  believe  it* would  hurt  our 
children  if  somebody  did  mention  Karl  Marx  in  the  class- 
room?   They  would  not  get  measles  from  it. 

Mr.  SCOTT.    Not  at  all. 

Mr.  ZIONCHECK.  Does  not  the  gentleman  from  Cali- 
fornia think  that  the  attempt  to  abridge  the  right  of  free- 
dom of  speech  and  assemblage  is  laying  the  foundation  for  a 
dictatorship  in  this  country? 

Mr.  SCOTT.  Absolutely.  We  have  a  bill  offered  here  In 
Congress  to  force  the  school  teachers  to  take  an  oath  to 
support  and  defend  the  Constitution  of  the  United  States. 
Why  pick  out  the  school  teachers  to  make  them  do  that? 
I  do  not  believe  I  know  a  single  teacher  in  this  country  that 
would  not  gladly  take  the  oath  to  support  the  Constitution. 
I  did  it  when  I  started  to  teach  school.  TTiey  have  a  law  lika 
that  in  CaUf  omia. 

But  why  pick  out  the  school  teachers?  It  Is  the  same 
thing  as  walking  up  to  a  man  and  sajdng,  "Are  you  a  gentle- 
man? "  If  he  says,  **  I  do  not  think  I  am  obliged  to  answer 
that  question  ",  must  we  then  tell  him  that  he  cannot  teach 
in  the  public  schools  of  this  country  unless  he  says,  "  I  am 
a  gentleman  "? 

Teachers  are  willing  to  support  the  Constitution,  but  why 
pick  them  out  as  a  group?  It  is  a  condemnation  of  tho 
entire  teaching  profession.    If  Congress  makes  them  take 


an  oath  to  support  the  Constitution  at  this  particular  time, 
it  is  a  condemnation  of  the  entire  profession.  You  blacken 
the  school-teaching  profession  by  even  offering  a  bill  of  that 
kind  in  this  House. 

Before  I  finish  let  me  serve  notice  that  in  the  near  future 
I  expect  to  again  take  the  floor  to  tell  more  of  the  Fascist 
activities  of  the  man  whom  several  hundred  college  students, 
by  resolution,  condemned  as  public  enemy  no.  1,  and  the  stu- 
dents of  Michigan  hanged  in  efflgy,  and  about  whom  Dr. 
Charles  Beard  said: 

In  the  course  of  the  past  50  years  I  have  talked  with  Presidents 
of  the  United  States,  Senators,  Justices  of  the  Supreme  Coxirt, 
Members  of  the  House  of  Representatives,  Governors,  niayors,  bank- 
ers, editors,  college  presidents  (Including  that  great  scholar  and 
thinker,  Charles  W.  Eliot),  leading  men  of  science,  Nobel  prize 
winners  In  science  and  letters,  and  I  have  never  found  one  single 
person  who  for  talents  and  character  commands  the  resp>ect  of  the 
American  people,  who  has  not  agreed  with  me  that  William 
Randolph  Hearst  has  pandered  to  depraved  tastes  and  has  been  an 
enemy  of  everything  that  Is  noblest  and  best  In  our  American 
tradition.  Alfred  Smith — a  true  friend  of  public  education — 
added  to  his  many  deserved  laurels  when  before  a  cheering  m\iltl- 
tude  In  New  York  City  he  defied  Mr.  Hearst.  The  answer  of  the 
people  of  New  York  was  final  and  conclusive. 

There  Is  not  a  cesspool  of  vice  and  crime  which  Hearst  has  not 
raked  and  exploited  for  money-making  purposes.  No  person  with 
Intellectual  honesty  or  moral  Integrity  will  touch  him  with  a 
10-foot  pole  for  any  purpose  or  to  gain  any  end.  Unless  those  who 
represent  American  scholarship,  science,  and  the  right  of  a  free 
people  to  discuss  public  questions  freely  stand  together  against 
his  insidious  influences,  he  will  assassinate  them  individually  by 
every  method  known  to  yellow  Journalism — only  cowards  can  be 
intimidated    by   Hearst. 

[Here  the  gavel  fell.] 

Mr.  McLEOD.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Wisconsin  [Mr.  SAtrrHorr]. 

Mr.  SAUTHOPP.  Mr.  Chairman,  I  want  to  voice  my  pro- 
test against  this  appropriation,  because  I  recollect  that  when 
we  had  the  Army  appropriation  bill  up  we  tried  to  get  a  roll 
call  on  it,  and  we  could  not  get  sufficient  Members  to  rise  and 
ask  for  a  roU  call. 

I  am  apprehensive  lest  the  same  thing  may  occur  when  it 
comes  time  to  vote  on  this  bill.  I  want  my  people  to  know 
where  I  stand  on  it.  Inasmuch  as  I  am  afraid  that  we  cannot 
get  a  roll  call,  I  am  taking  this  opportunity  to  let  them  know 
that  I  am  against  it. 

The  reason  why  I  am  against  this  bill  is  threefold.  First, 
because  of  our  national  financial  situation.  Second,  because 
we  want  more  money  for  the  public  schools,  and  I  agree  with 
my  colleague,  Mr.  Scott,  of  California,  fully  in  that  respect. 

Third,  because  I  feel  that  the  amoimt  we  have  appropri- 
ated for  old-age  pensions,  dependent  children,  and  for  crip- 
pled children  Is  insufflclent  and  inadequate,  and  we  ought  to 
have  some  of  this  money  apinropriated  here  in  order  to  meet 
more  appropriations  for  social  security. 

What  is  the  situation  in  regard  to  the  present  national 
financial  affairs?  Taking  the  report  of  the  committee,  we 
have  four  items:  The  War  Department  appropriation  bill, 
which  has  already  been  signed,  carries  $402,000,000,  and 
$135,000,000  more  from  the  Public  Works  bill;  $38,098,000  for 
the  Navy  PubUc  Works  biU;  $488,000,000  for  the  Navy  appro- 
prUUon,  making  a  total  of  $1,063,098,000  to  date.  If  this 
were  all,  it  would  be  bad  enough,  but  this  is  not  all. 

There  will  be  more  coming  after  this  has  been  disposed  of 
and  the  result  will  be  that  before  we  get  through  there  will 
probably  be  a  couple  of  hundred  million  dollars  more.  It 
will  mean  a  total  of  somewhere  between  $1,250,000,000  and 
$1,300,000,000,  and  that  in  the  face  of  the  chairman's 
statement  made  yesterday,  appearing  on  page  6231  of  the 

CONGRKSSZONAL   RECORD : 

The  total  Indebtedness  at  the  close  of  the  flacal  year  1936,  the 
Budget  has  estimated.  wlU  be  $44,239,000,000. 

Why.  the  Interest  rate  on  that  alone  will  amount  to  a 
billion  dollars  a  year,  and  in  face  of  that  we  are  here  con- 
sidering the  passage  of  a  bill  which  almost  doubles  the  ap- 
propriation of  last  year.  We  are  told  by  the  same  gentleman 
in  his  statement,  and  it  was  a  thorough  and  exhaustive 
statement,  that  in  order  to  get  our  appropriation  up  to  the 
full  treaty  strength  of  the  Navy  it  will  cost  $550,000,000  a 


year,  and  that  is  our  objective.    He  also  said  on  page  62S1 
of  the  Congressional  Record,  and  this  amazed  me: 

Not  a  single  penny  of  the  Increase  may  be  aald  to  b«  Influextoed 
by  any  thought  at  the  imminence  of  war. 

Who  Is  it,  then,  that  we  are  preparing  against?  Is  it 
against  this  crew  that  the  annointed  and  self-appointed  de- 
fender of  the  faith,  William  Randolph  Hearst,  is  preaching 
about  every  day  to  the  millions  of  his  circulaticu?  Who  is 
there  in  this  House  who  has  enough  faith  and  confidence 
in  Hearst  to  take  him  as  a  guide.  In  patriotism,  American- 
ism, or  anything  else?  I  for  one  would  no  more  think  of 
following  Hearst's  lead  In  that  respect,  or  any  other  respect, 
than  I  would  that  of  Mussolini.  Hitler,  or  Stalin  over  in 
Russia.  They  are  all  in  the  same  class;  they  all  belong  to 
the  same  group.  All  that  Hearst  is  trying  to  do  is  to  raise 
enough  dust  so  as  to  be  ready  to  become  the  Fascist  leader 
when  fascism  comes,  if  he  can  possibly  bring  it  about. 

But  my  argument  is  not  to  talk  about  Hearst.  I  would 
need  an  hour  or  two,  if  I  were  going  Into  that  subject,  to  tell 
all  that  could  be  told  about  him.  ISy  object  Is  more  par- 
ticularly to  refer  to  the  social-security  biU,  in  which  I  feel 
we  should  have  several  hundreds  of  millions  of  dollars,  and 
I  think  that  we  should  get  those  several  hundreds  of  mil- 
lions of  dollars  by  taking  them  out  of  the  appropriations 
for  the  Army  and  the  Navy.  We  are  giving  them  entirely 
too  much.  My  thought  is  to  take  away  two  or  three  hun- 
dred million  dollars  from  those  appropriations  and  raise 
the  benefit  for  old  age  from  $15  a  month  to  $50  a  month. 
But  the  aged  are  not  all  we  must  safeguard.  In  addition 
to  them,  we  have  9,000,000  children  for  whom  something 
ought  to  be  done,  and  for  whom  we  have  done  next  to 
nothing.  I  feel  that  it  is  entirely  unjustifiable  to  spend 
such  vast  appropriations  as  these  and  be  so  niggardly  in 
our  social-security  program. 

In  addition  to  that,  I  again  call  the  attention  of  the  Mem- 
bers of  the  House  to  our  public-school  situation.  The  gen- 
tleman from  Oklahoma  [Mr.  La]  introduced  a  bill — and 
that  bill  was  introduced  some  months  ago — appropriating 
$30,000,000  for  the  public  schools  so  that  they  might  open 
this  last  term  of  the  school  year.  That  bill  has  not  come 
out  of  committee,  and  I  venture  the  assertion  that  it  does 
not  come  out  this  year.  Why  do  we  need  $30,000,000  for 
the  schools?  Because  one-el^th  of  the  school  children  of 
this  country  are  now  deprived  of  an  onxtrtunlty  to  attend 
school:  because  the  schools  have  been  closed  for  lack  of 
funds. 

Yet  in  the  face  of  that  situation  involving  only  $30,000.- 
000,  the  price  of  one  cruiser,  we  are  allowing  one-eighth 
of  our  school  population  to  go  without  schools.  Teachers 
are  getting  $24  a  month  salary,  on  which  they  are  supposed 
to  support  themselves  as  respectable  citizens  of  their  com- 
munity and  hold  up  their  heads  even  though  some  of  them 
have  had  to  go  on  relief.  One  hundred  millian  dollars  In 
back  salaries  are  owed  to  the  school  teachers  of  this  country. 
What  are  we  doing  for  them?  All  we  are  doing  for  them 
is  demanding  of  them  that  they  take  an  oath  ot  allegiance, 
because  Hearst  says  they  should.  Why  not  make  the  lawyers 
take  an  oath  of  allegiance,  why  not  the  doctors  and  the  den- 
tists, why  not  ministers,  priests  and  rabbis,  why  not  news- 
paper publishers,  why  not  everybody  else  just  as  moch  m 
the  school  teachers?  I  see  no  reascn  why  w«  should  not. 
Why  not  flngerinlnt  them  at  the  same  time?  Tlien  we  would 
have  a  good  opportunity  to  run  tbem  an  down  If  there  were 
any  aliens  that  "snuck"  into  the  country  wUle  we  were 
not  looking.  Some  Members  torgtt  that  our  parents  were 
aliens,  and  they  have  become  excdlent  dtlaens.  The  thing 
that  appeals  to  me  in  aD  this  discussion  is  this:  I  have  not 
much  use  for  the  witch  burners  who  throw  up  their  hands 
in  holy  horror  about  communism — superpatriots,  who  place 
the  stamp  of  approval  upon  themselves  and  condemn  every- 
body else.  My  advice  to  those  gentlemen  Is  to  Qiend  less 
time  shouting  "communism"  and  more  time  seeking  out 
and  removing  the  causes  of  communism. 

I  prophe^r  that  when  the  Democratle  relief  money  goes  to 
work  and  these  poor,  homeless,  unclothed,  unfed  unfortu- 
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nat«s  get  Jobs  three-fourths  of  them  will  become  Dtm- 
ocrats  at  the  next  election,  stop  men  like  Margan  from  miak- 
Ing  hundreds  of  milLons  at  home  while  they  support  <  an 
alien  government  abroad  and  evade  their  just  share  of  ithe 
tax  burden  of  the  United  States;  stop  war  profiteers  ftom 
Tnairing  vast  fortunes  coined  from  the  ebbing  biood  of  lOur 
boys,  gasping  their  last  breath  on  the  battlef.eld.  Stop  tl^ese 
glaring  Inequalities  and  communism  would  wither  and  die. 
Continue  them  and  no  man  can  foretell  the  consequences. 
Out  in  my  coimtry  we  do  not  know  what  a  Communist  is  and 
we  care  less.  We  have  no  interest  in  communism.  Wq  do 
not  need  it  at  all.  If  you  talk  to  a  farmer  out  in  the  Missis- 
sippi Valley  about  communism  he  would  laugh  at  you.  Wpy? 
Because  he  has  never  had  any  contact  with  it;  because  he 
has  more  pressing  problems;  because  he  is  interested  in  get- 
ting the  cost  of  production  for  what  he  raises;  becaus^  he 
has  his  family  to  provide  for;  because  he  has  taxes  to  );>ay 
and  the  interest  on  his  mortgage  to  meet.  Because  he  fi 
the  realities  of  life,  stem  and  stark  realities,  and  not 
essentials  which  do  not  concern  him  in  the  least.    [Applai 

[Here  the  gavel  fell.] 

Mr.  ZIONCHECK.    Will  the  genUeman  yield?  < 

Mr.  CARY.  I  yield  myself  1  minute  to  answer  the  geii|tle- 
man  from  Washington.  { 

Mr.  ZIONCHECK.  Under  the  Increase  In  the  Navy,  Iwill 
alternate  ships  in  this  increase  apply  in  navy  yards  an4  in 
private  yards?  i 

Mr.  CARY.  Yes.  You  wlU  find  that  in  the  hearings  ithat 
matter  was  brought  out  fully  and  that  that  division  wilj  be 
lived  up  to.  I 

Mr.  ZIONCHECS.    Is  that  in  Admiral  Land's  testlmcfiy? 

Mr.  CARY.    Yes, 

The  CHAIRMAN.    The  time  ot  the  gentleman  has  expl^d. 

Mr.  CARY.  Mr.  Chairman,  I  move  that  the  Committed  do 
now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  hating 
resumed  the  chair,  Mr.  McCormack,  Chairman  of  the  C^m 
mlttee  of  the  Whole  House  on  the  state  of  the  Union,  repo] 
that  that  committee  had  had  under  consideration  the  Ibill 
H.  R.  7672,  the  Navy  Department  appropriation  bill,  and  |iad 
come  to  no  resolution  thereon. 

AKXRICAJf  RSTAH   FKOKRATIOIf 

Mr.  COCHRAN.  Mr.  Weaker,  there  have  appeared  in  Ithe 
public  press  in  the  last  few  days  drastic  statements  ^th 
reference  to  the  organization  of  a  superlobby,  the  largest 
lobby  that  this  country  has  ever  known,  to  bring  pressvuri  to 
bear  upon  Congress  and  its  Members.  j 

I  ask  unanimous  consent  for  the  Immediate  considera^on 
of  a  resolutloiv— House  Resolution  203 — which  I  have 
to  the  Clerk's  desk. 

The    8PKAKER.    The    gentleman    from    Mlasonrl 
unanimous  consent  for  the  Immediate  oonslderation  of  a 
resolution,  which  tbe  Clerk  will  report 

The  Clerk  read  as  follows: 

Hoxiae  Resolution  90S 

Wherau  the  Aaaoelat«<l  Press  on  Aprtl  16.  19S5,  and  the  Wew 
Tork  Tunas  at  April  17.  19S5.  rtportMl  that  •  superlobby  to  be 
known  ss  tbe  "  American  RetaU  Fsdentlon  "  wee  reeectly  ton  oed 
to  promote  the  business  ol  chain  stores  throughout  the  Un.ted 
States  and  to  influence  the  actions  of  Members  of  Congress  i  rlth 
refereaee  to  legislation  affecting  chain  stores  and  their  h<d<lng 
companies:  and 

Wherees  one  Louis  K.  Klrstien.  ot  PUene's  Dq^artmant  Stiore. 
in  Boston.  Mass..  one  Clarence  O.  Sherrlll.  who  was  a  h^- 
salarted  rice  president  of  the  Kroger  Crooery  *  Baking  Co^  of 
ClnclnaaU.  Ohio,  and  o»e  Harold  R.  Toong.  Chief  WaMiington 
repreaeatatlre  for  the  National  ReiaU  Dry  Goods  Aaeoeiatlon.|are 
purported  to  be  the  organisers  thereof,  with  the  understand 
that  said  Clarence  O.  Sherrlll  will  t>e  the  president  and 
bead  at  said  superlobby.  with  direct  responsibility  for  coodi 
Its  propaganda  and  lobbying  activities  in  the  city  of  ' 
D.  C  before  the  United  Statea  Congress  and  the  oommll 
thereof:  and 

Whereas  tt  Is  stated  In  the  public  preos  that  the  executive  o  »m- 
mittee  of  this  superlobby.  whl^  has  been  named  tbe  "  Amerl  can 
RetaU  Federation  "  Is  to  be  oomposed  of  oAoen  and  tflreetort  of 
the  prtadpal  glganUc  retailing  estaMlshraenU  of  the  Nation,  di  «!- 
ing  primarily  in  the  fundamental  necessities  of  everyday  life  as 
fotlows:  liOQls  B.  KmUen.  representing  B.  A.  PUene  it  Co.,  of 
>>"ton.  Msts  :   Tiwesing  J.  Roeenwald.  chairman  of  the  boani  ot 


Sears.  Roebuck  &  Co.;  Fred  Lazarus.  Jr..  of  P.  A  R.  Lazarus  4k  Co.. 
of  Columbus.  Ohio:  Percy  S.  Straus,  representing  R.  H.  Macy  ft 
Co..  of  New  York  City;  C.  W.  Kress,  of  3.  H.  Kress  &  Co.,  of  New 
York  City;  Albert  H.  Morrill,  president  of  the  Kroger  Grocery  ft 
Baking  Co.,  of  Cincinnati,  Ohio;  George  M.  Gales,  president  of  the 
Louia  K.  Liggett  Co.,  of  New  York  City;  John  A.  Hartford,  presi- 
dent of  the  Great  Atlantic  &  Pacific  Tea  Co..  of  New  York  City; 
and 

Whereas  it  Is  apparent  that  said  American  RetiUl  Federation  Is 
organized  for  the  purpose  of  Increasing  the  profits  of  big  business 
throvigh  lobbying  tactics,  designed  to  prevent  small  businesses 
from  securing  competitive  opp>ortunltles.  equal  to  those  enjoyed  by 
corporations   representing   vast   aggregations  of  capital;    and 

Whereas  it  is  apparent  that  the  achievement  of  any  or  all  of 
the  purposes  of  said  American  RetaU  Federation  will  react  to  the 
detriment  of  the  farmer,  the  wage  earner,  and  the  consumer  on  the 
one  hand,  and  will  serve  to  injiire  the  employers  of  labor  and  the 
laboring  man  on  the  other  hand;  and 

Whereas  the  said  superlobby  has  already  opened  palatial  head- 
quarters in  the  city  of  Washington.  D.  C.  and  has  attempted,  and 
Is  now  attempting,  to  force  and  coerce  thousands  of  small  retaU 
merchants.  deaUng  in  the  necessities  of  life.  Into  the  ranks  of 
this  superlobby,  so  that  it  may  thereafter  hold  out  to  Members  of 
Congress  and  to  others  in  the  Government  that  It  represents  a 
completely  centralized  and  authentic  voice  for  all  retailers  of  the 
Nation;  and 

Whereas  the  following  national  associations  of  retailers,  whose 
executive  committees  and  boards  of  directors  are  In  almost  every 
case  controlled  by  representatives  of  large  corporations,  are  al- 
ready listed  in  tiie  public  press  ss  having  already  offered  or 
pledged  their  support  to  the  superlobby  plans  of  the  American 
RetaU  Federation,  to  wit:  The  National  Association  of  RetaU 
Clothiers;  National  RetaU  Dry  Goods  Association;  National  Asso- 
ciation of  RetaU  Grocers;  National  RetaU  Furniture  Association: 
National  RetaU  Hardware  Association;  American  National  Retail 
Jewelers  Association;  National  Association  of  RetaU  Druggists;  Na- 
tional Shoe  Retailers  Association;  Limited  Price  Variety  Stores 
Association,  Inc.;  MaU  Order  Association  of  America,  Inc.;  National 
CouncU  of  Shoe  Retailers;  National  RetaU  Association  of  Music 
Merchants;  Food  and  Grocery  Chain  Stores  of  America,  Inc.  An 
invitation  wUl  be  extended  this  week  to  the  International  Grocers 
Alliance  of  Chicago,  a  cooperative  organization  of  grocers;  and 

Whereas  the  gigantic  sum  of  $750,000  has  already  been  pledged 
or  contributed  to  this  superlobby  by  the  greatest  aggregation  of 
rich  and  powerful  department  stores  and  chain  storeo  of  America 
ever  brought  together  for  the  purpose  of  directly  or  indirectly 
nullifying  the  effects  of  the  N.  R.  A.,  the  A.  A.  A.,  the  Sherman 
Act,  the  Clayton  Act.  and  other  antitrust  laws  now  on  the  statute 
books  of  this  Nation,  and  by  propaganda  and  other  methods  inimi- 
cal to  the  public  welfare  to  attempt  to  control  and  influence  the 
Congress  of  the  United  States  In  its  legislative  deliberations;   and 

Whereas  it  Is  further  reported  that  this  superlobby,  the  Ameri- 
can RetaU  Federation,  is  now  proceeding  upon  a  plan  designed  to 
force  the  small  Independent  retail  mercliants  of  America,  engaged 
In  the  sale  of  the  necessities  of  everyday  life,  to  contribute  an  addi- 
tional $2,000,000  annually  to  the  funds  available  to  this  organiza- 
tion in  its  lobbying  activities,  and  for  the  further  purpose  of 
permitting  it  to  disseminate  propaganda  among  the  consumers 
and  producers  of  the  United  States;  and 

Whereas  It  is  inimical  to  the  welfare  of  the  citizens  of  the 
United  States  to  permit  the  organization  and  functioning  of  such 
a  superlobby,  designed  for  the  purpose  of  intinUdating  and  influ- 
encing Members  of  Congress  through  direct  and  subversive  lobby- 
ing activities,  ss  well  as  through  coercing  hundreds  of  thousands 
of  underpaid  employees  throughout  the  Nation  to  flood  the 
respective  Members  of  the  United  States  Congress  with  letters, 
petitions,  and  propaganda  designed  to  Improperly  and  untruthfully 
represent  the  public  sentiment  of  the  respective  constituencies  of 
said  Members  of  the  Congress:  Now,  therefore,  be  It 

Resolved.  That  a  special  committee  of  seven,  to  be  named  by  the 
Spwiker,  be  created  and  hereby  is  authorized  and  directed  to  in- 
vestigate the  aforesaid  American  RetaU  Federation,  its  capitaliza- 
tion. Its  membership,  its  objectives,  the  sources  of  its  fimds,  its 
financial  connecUons.  and  its  ofllcers  and  agents,  and  to  Investigate 
the  record  of  stock  dividends,  officers'  salaries,  profits,  interlocking 
directorates  and  banking  aflUlations  of  all  corporations  directly 
aflUlated  with,  or  contributing  to,  the  said  American  RetaU  Federa- 
tion; and  be  It  further 

Resolved,  For  the  purpose  of  this  resolution  the  committee,  or 
any  subcommittee  thereof,  is  authorized  to  hold  such  hearings, 
to  sit  and  act  at  such  times  and  places  in  the  United  States, 
whether  or  not  the  House  is  sitting,  has  recessed,  or  has  adjourned, 
to  require,  by  subpena  or  otherwise,  the  attendance  of  such  wit- 
nesses and  the  production  of  such  books  and  documents,  to  admin- 
ister such  oaths,  and  take  such  testimony  as  It  deems  necessary  and 
advisable. 

The  SPEAKER.  Is  there  obJecUon  to  the  consideration  of 
the  resolution? 

Mr.  WARREN.  Reserving  the  right  to  object,  may  I  ask 
the  gentleman  if  this  carries  any  appropriation? 

Mr.  COCHRAN.    It  does  not 

Mr.  WARREN.    How  much  are  you  going  to  spend? 

Mr.  COCHRAN.  I  do  not  know  anything  about  who  the 
Speaker  will  appoint  or  what  they  will  want,  but  I  think  the 
investigation  should  be  concluded  in  .2  weeks. 
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Mr.  WARREN.  Of  course,  the  gentleman  from  Missouri 
is  a  member  of  the  Committee  on  Accounts. 

Mr.  COCHRAN.  I  can  assiire  the  gentleman  it  will  take 
very  little  money,  if  any. 

Mr.  WARREN.  Of  course,  I  know  nothing  about  the 
matter  except  what  I  have  just  heard. 

Mr.  ZIONCHECK.  Reserving  the  right  to  object,  it  Is 
my  understanding  that  the  Chairman  of  the  Committee  on 
Accounts  has  made  the  statement  heretofore  that  at  no  time 
has  any  legislation  come  about  from  one  of  those  investi- 
gating committees.    Is  that  true? 

Mr.  WARREN.  I  would  not  say  at  no  time,  but  I  say 
that  in  my  opinion  95  percent  of  these  investigations  are 
absolutely  worthless  and  nothing  has  been  accomplished  by 
them. 

Mr.  TABER.  Reserving  the  right  to  object,  Mr.  Speaker, 
would  the  gentleman  from  Missouri  kindly  tell  us  what  this 
outfit  is  and  something  about  it,  because  I  never  heard  of  it? 

Mr.  COCHRAN.  Yes,  It  is  composed  of  mail-order 
houses  and  chain  stores  of  the  United  States.  They  have 
selected  Colonel  Sherrill  to  head  their  superlobby  in  Wash- 
ington. They  are  going  to  try  to  coerce  and  bring  into  their 
organization  all  national  retail  organizations.  It  has  been 
published  in  the  New  York  Times  and  all  over  the  country. 
The  claim  is  made  that  they  have  $750,000  already  to  start 
on.  I  will  say  to  the  gentleman  this  is  simply  to  get  some 
information  as  to  this  matter.  We  should  be  able  to  com- 
plete it  in  2  or  3  weeks,  with  hardly  any  cost  to  the  Con- 
gress at  all.  It  might  stop  a  repetition  of  what  we  have 
just  gone  through  with  in  connection  with  the  utility-hold- 
ing bill.  This  superlobby  announces  that  its  purpose  is  to 
bring  pressure  to  bear  upon  Congress  and  its  committees  in 
connection  with  pending  legislation. 

Mr.  TABER.  It  is  some  super  N.  R.  A.,  organized  by  these 
chain  stores,  is  it? 

Mr.  COCHRAN.  Well,  the  gentleman  knows  what  the 
chain  stores  and  the  mail-order  houses  do  to  the  individual 
merchant.  They  are  not  getting  into  this  business  for  their 
health.  I  think  it  is  the  duty  of  this  House  to  find  out  what 
they  intend  to  do  and  let  the  people  of  the  country  know 
about  it. 

Mr.  TABER.  Has  this  resolution  been  to  the  Committee 
on  Rules? 

Mr.  COCHRAN.    It  has  not. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  resolution? 

Mr.  TABER.  Mr.  Speaker.  I  think  I  fhall  object.  I  do 
not  know  anything  about  it,  and  it  ought  to  go  to  a  com- 
mittee. 

CONSTRUCTION    OT    CERTAIN    MUNICIPAL    BUILDINGS.    DISTRICT    OF 

COLUMBIA 

Mrs.  NORTON.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  (S.  2035)  to  amend 
an  act  approved  June  25,  1934,  authorizing  loans  from  the 
Federal  Emergency  Administration  of  Public  Works,  for  the 
construction  of  certain  municipal  buildings  in  the  District 
of  Columbia,  and  for  other  purposes,  with  House  amend- 
ments, and  agree  to  the  conference  asked  by  the  Senate. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  New  Jersey?  [After  a  pause.]  The 
Chair  hears  none,  and  appoints  the  following  conferees: 
Mrs.  Norton,  Mr.  Ellenbogen,  and  Mr.  Dirksen. 

NAVY  DEPARTMENT  APPROPRIATION  BILL,  1036 

Mr.  CARY.  Mr.  Speaker,  this  morning  we  arranged  for 
8  hours  of  general  debate  on  the  Navy  Department  appro- 
priation bill,  which  has  been  under  consideration  through- 
out the  day.  There  are  so  many  requests  for  time  on  both 
sides  that  we  shall  need  a  little  more  time. 

Mr.  Speaker,  I  ask  unanimous  consent,  therefore,  that  the 
time  for  general  debate  be  extended  1  hour,  to  be  equally 
divided  and  controlled  by  the  gentleman  from  Michigan 
[Mr.  McLsoD]  and  mjrself. 

Mr.  BIERMANN.  Mr.  Speaker,  reserving  the  right  to 
object.  I  would  like  to  ask  the  distinguished  chairman  of  the 


subcommittee  if  during  that  hour  some  member  of  the  com- 
mittee will  tell  us  against  what  nation  we  are  preparing  by 
the  expenditure  of  this  $457,000,000? 

Mr.  Speaker.  I  withdraw  my  reservation  of  objection. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  Irom  Kentucky? 

There  was  no  objection. 

WASHINCTON — THI  FAUCEI 

Mr.  McLaughlin.  Mr.  speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  by  inserting  in  the  Record  an 
article  entitled  "  Washington — the  Parmer  ",  by  Maurice  J. 
Connor,  of  Omaha,  Nebr. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Nebraska? 

There  was  no  objection. 

Mr.  McLaughlin.    Mr.  speaker,  under  leave  to  extend 

my  remarks  in  the  Record,  I  include  the  following: 

[From  the  Midwest  Wool  Orowers  News  of  Mar.  11.  19S6] 

Washington,  thx  FAaicn — trx  Fathss  of  Ovb  CoinmT  Wa«  Oke 
or  THE  Most  Strccissnn.  AGUctn.Tt7Bi>TB  or  His  Tuks.  a  Mam 
Keenly  Intzsxsted  in  His  Okxat  Sstatb  amo  Sbxsp — Hx  Lais 
Down  a  Traii.  All  Shoxtlo  Follow 

By  Maurice  J.  Connor,  attorney  at  law.  Omaha 
If  ever  farmers,  wool  growers,  livestock  breeders,  gardentfs,  arbor 
culturtsts,  agricultural  economists,  and  all  other  soU-lovlng  people 
of  America  decide  to  set  aside  1  day  of  the  year  in  grateful  tribute 
and  solemn  observance  to  that  most  essential  and  indispensable  of 
aU  human  occupations,  agriculture,  that  day  shotUd  be  the  add  ot 
February. 

Beeavise  It  was  on  that  day  In  1733,  at  the  little  town  of  Wake- 
field, Westmoreland  County,  Va.,  a  merciful  Providence  gave  to  a 
handful  of  long-suffering,  long-abused  royal  colonies  Oeorge  Wash- 
ington, a  farmer,  who  hazarded  aU  that  he  liad.  and  all  that  be 
hoped  for  in  this  life,  that  those  soverelgn-rldden  colonies  might 
be  free  and  mold  themselves  into  a  Union,  which,  within  161 
years,  has  bloomed  and  blossomed  into.  If  not  the  greatest,  one  of 
the  greatest  and  wealthiest  nations  of  ancient  and  modem  times, 
demonstrating  the  Athenian  and  Roman  classical  theory  that  an 
organized  society,  when  popularly,  faithfully,  and  vlgUantly  admin- 
istered. Is  the  most  successful  and  lasting  form  of  government  on 
this  earth. 

A  OaATDTTL   PSOriiB 

In  his  day  a  loving  and  thankful  people  elected  Oeorge  Wash- 
ington their  first  President,  then  reelected  him.  and  down  through 
all  the  years  between  the  miUions  who  have,  and  tbe  mUllons  who 
now  are,  enjoying  the  fruits  of  his  relentless  labors  and  sacrifices, 
in  perpetuation  of  that  early  devotion,  imanlmously  proclaim  iilm 
"  Father  of  His  Cotmtry." 

But  all  this  glorloiis  renown  of  haUowed  memory  in  the  life  of 
Washington  concerns  his  fame  and  acc<»npllshments  as  a  warrior 
and  a  statesman.  Had  Oeorge  Washington  not  been  drawn  Into  the 
vortex  ot  the  American  Revolution,  if  we  are  to  judge  from  his 
immense  holdings,  70.000  acres  in  Virginia  (ezcltislve  of  the  40.000- 
acre  congressional  reward  for  military  servloea).  and  the  capital  he 
possessed  with  which  to  finance  his  cqjeratlons.  and  If  we  are  to 
judge  from  a  careful  perusal  of  an  exhaustive,  priceless  legacy 
which  he  has  bequeathed  to  posterity  In  the  form  of  books  of  ac- 
counts, notes,  correspondence,  documentary  evidences,  he  never- 
theless would  have  a  just  claim  to  the  distinction  of  first  patron  of 
husbandry  In  colonial  times. 

When  Washington  was  27  years  old,  in  1768,  be  took  his  newly 
married,  devoted  Martlia  to  his  estate  on  the  Potomac  and  settled 
down  to  the  occupation  of  a  farmer;  from  that  date  untU  1775, 
17  years,  he  was  excliislvely  engaged  In  the  most  Improved  forme 
and  methods  of  agrlciUture  of  the  day.  He  was  a  txxA  collector, 
had  an  extensive  library,  and  kept  an  enthusiastic  communication 
with  such  men  as  Arthur  Toting  and  Sir  John  Anderson,  the  two 
most  noted  writers  and  authorities  on  rural  life  and  improved 
farm  practices  at  that  time  in  Bxirope. 

hkaxt  always  at  mm  varm 

Ehirlng  the  24  years  that  foUowed,  from  177S  to  179S,  8  were 
spent  on  the  battle  line.  8  in  the  Presidency,  and  8  were  also 
devoted  to  his  all-absorbing  operations,  studlee,  and  experiments 
In  the  field  of  agriculture.  Wasiiington's  love  and  Interest,  in 
home-  and  farm-life  values  never  diminished  during  his  cam- 
paigns. We  Ar\ii  blm  in  the  springtime  sending  orders  to  his 
manager,  Anderson,  in  letters  penned  whUe  In  sight  of  the  enemy, 
how  and  when  to  break  ground  and  to  prepare  seed  bed,  what  seed 
best  suited  to  certain  characters  of  soU.  eqjedaUy  clovers  and 
sanfoln  ttiat  should  foUow  every  2  crops  of  corn,  wheat,  and 
barley  to  replenish  fertility;  timothy  and  clover  that  must  be 
sown  on  meadows  and  ditclies  and  to  avcrtd  ovefgraslng  ofpastures. 

In  autumn,  when  and  how  to  harvest  and  store  crops.  Zn 
winter,  how  to  feed  and  care  for  livestock,  to  repair  btUldlngs 
and  equipments.  In  another,  he  advised  how  to  handle  and  im- 
prove the  qtiaUty  at  his  herds  and  flock.  One  letter  to  Lund 
Waaliingtan  directing  additions  to  be  made,  and  hurried,  at  Mount 
Vernon.  Another  letter  to  him  on  planting  shade  tnm  and 
alirubbery  about  tbe 
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But.  TOtummg  to  the  tmts  of  Actual  •ctintles  »t  Mount  Vernon. 
WMhington  w»«  neither  cad  nor  snob.  He  was  delighted  when 
called  •'  Parmer  Washington"  He  longed  to  be  considered  the  best 
tarmer  In  America,  and  even  while  President  classed  himself  as 
a  planter.  At  iO  yeara  be  was  8  feet  a  laches  In  height,  weighed 
210  pounds,  sandy  haired,  blue  eyea,  large  hands  and  feet,  and 
rarely  Ul  _  ... 

He  was  a  shrewd  trader  as  well  as  a  big  fanner.  He  ran  a  ais- 
tlllery  a  grist  mill,  and  even  a  ferry.  He  sold  flotir.  feed,  and 
liquor  He  divided  his  plantation  Into  five  farm.*?,  each  with  a 
name,  placed  an  overseer  In  charge  of  each,  and  exacted  a  thorough 
aeeountlng  froan  them.  He  practiced  the  strictest  economy.  He 
had  more  than  300  slaves.  He  raised  enormous  crops  and  fed  and 
clothed  everyone  on  his  place.  He  liked  horse  racing,  he  raised 
excellent  horses,  he  raced  them,  and  loved  to  ride  them.  He 
liked  company,  played  cards,  held  house  parties,  rode  far  and  n^ 
to  dances  In  the  neighborhood.  He  was  a  lavish  entertainer.  His 
home  wa."*  the  Mecca  for  famous  visitors  from  other  colonies  and 
foreign  countries.  La  Fayette,  during  his  second  tour,  made  a 
long  visit  with  Washington.  He  had  one  of  the  finest  herds  of 
black  cattle  In  the  country. 

mOTTD  or  HIS  SHXKT 

But  there  was  oue  branch  of  livestock  of  which  Washington  was 
eapeclally  fond  and  proud,  and  that  was  his  sheep.  He  was  the 
leading  breeder  and  flockmaster  in  Virginia,  and  preached  the 
gospel  of  sheep  husbandry  everywhere.  According  to  his  volumi- 
nous letters  and  notes,  Washington  maintained  that  sheep  were  by 
far  the  most  profitable  of  all  farm  animals,  yielding  on  the 
scantiest  fare  three  mort  valuable  crops  evarjr  year — lamb,  wool, 
and  the  richest  of  fertUiaers. 

He  also  contended  that  every  sheep  bcwe  several  grades  of  wool 
and  as  such  that  aU  fleecM  should  be  graded  and  marketed  accord- 
ingly, for  two  reasons,  so  that  the  tanner  might  obtain  the  most  for 
the  care  and  quality  of  wool,  and  also  that  our  own  manufacturers 
might  successfully  compete  with  the  fine  woolens  and  broadcloths  y  *__«_ 
of  Europe.  At  hts  first  Inauguration  he  was  the  proudest  man  tn  i«*x"My 
the  asaembli^  when  he  wore  hU  woolen  suit  grown  by  an  Ameri- 
can sheep,  sheared  by  an  American  farmer,  and  made  by  an  Ameri- 
can manirfacturar.  Hon.  Joemiah  Wadsworth.  of  Hartford.  Ck)im. 

Waahington'a  flock  numbered  800  to  1.000.  He  spared  no  pains 
or  money  to  procure  the  finest  ewes  tn  the  Colonies  and  abroad; 
be  was  vary  partial  to  Bakewell  and  Persian  rams.  He  labored  long 
and  suoecMfully  to  prodooe  a  dual-purpose  creature,  one  that  would 
grow  the  haavlwt  fleece  with  longest  staple,  on  the  smoothest  and 
lai^eat  frame  poaslble.  and  it  was  his  flock  which  in  later  years 
fonnwl  the  foundation  stock  of  one  of  the  moat  noted  breeds  in 
the  country,  the  Arlington  sheep. 

LOOK  BACK    ISO   TSaOS 

My  fellow  countrymen,  dxnlng  these  trying  times,  dont  be  too 
impatient.  Just  stop  and  consider  these  few  high  lights  in  the 
life  of  an  American  farmor  which  history  claims  for  her  own.  In 
8  y«ar«  with  the  aid  of  his  poorly  maintained.  loyal,  home-loving 
neighbors,  and  foreign  friends  he  wore  down,  whipped,  and  drove 
into  the  sea  one  of  the  best  equipped,  best  trained  armies  of  Bu- 
rope.  In  8  more  years,  by  the  magneUe  power  of  his  sublime  char- 
acter, he  drew  the  scattered  American  Ckdonlas  around  him  and 
welded  them  into  a  eonfaderation.  on  a  foundation  eo  enduring, 
tlaat  today  It  suatatns  a  world  power. 

UnA  than,  obeying  the  still  small  voice  of  that  one  lore  nearest 
his  baart,  he  notsaleasly,  swaetly,  and  beautifully  returned  to  his 
home,  his  fleUls,  aad  his  flocks.  His  estate  was  valued  at  over 
•8.000.000,  an  «w«tirM>w—i  fortune  for  his  day.  which  will  "  page  him  " 
throiMh  the  fUea  oC  tlms  as  a  genius  in  bustnaaa 

Ha  had  only  two  enemlea.  the  tyrant  and  the  scandalmonger, 
haeauaa  he  left  nothing  for  them  to  prey  upon.  Hla  earthly  glories 
were  concluded  December  14.  1799— those  of  hie  faithful  Martha  8 
yaars  latar.  on  Ukstr  farm  at  Mount  Vernon.  Va,  where  both  stlU 

Itvel 

Truly.  It  can  always  be  said.  What  a  soldlerl  What  a  founder! 
What  a  farmerl     Tes.  what  a  man  was  our  beloved  Washington  I 


The  SPEAKER.    Is  there  objection  to  the  request  of  tbe 

gentleman  from  Colorado? 
There  was  no  objection. 

SILVER  JUBILEE  OF  THE  KING  OF  GREAT  BRITAHC 

The  SPEAKER  laid  before  the  House  the  following  com- 
munication from  the  Secretary  of  State: 

Depastmxict  or  Stats, 
Washington,  April  23,  1935. 
The  Honorable  Joseph  W.  Bthns. 

S-peaKer  of  the  Hotue  of  Representatives. 

Mt  DE.^R  Ma.  Speaker:  I  am  sending  you  herewith  copy  of  a 
letter  which  I  have  received  from  Hl3  Excellency  the  Ambassador 
of  Great  Britain  stating  that  a  celebration  of  the  King's  Sliver 
JubUee  will  be  held  at  the  National  Cathedral  on  Monday  morning. 
May  6,  at  11  o'clock,  and  requesting  the  good  offices  of  the  Depart- 
ment of  State  In  notlfjrlng  different  branches  of  the  Government 
that,  BO  far  as  seats  are  available,  American  officials  will  be  wel- 
comed. It  may  be  noted  In  this  connection  that  the  tickets  are 
not  limited  strictly  to  the  officials  of  the  House  of  Representatives 
and  their  wives,  but  may  also  be  used  by  relatives  and  friends, 
generally  keeping  In  mind  the  number  of  tickets  allotted  to  the 
House  of  Representatives. 

If  you  will  be  so  good  as  to  have  Mr.  A.  F.  H.  Wlggln.  First 
Secretary  of  the  British  Embassy.  Informed  not  later  than  Monday. 
AprU  29,  as  to  the  total  number  of  seats  desired,  they  will  be  sent 
to  you  for  such  distribution  as  you  may  desire. 
Sincerely  yours, 

COKOSLL    HlTUk 
LEAVE  OF  ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  Fernandez  for  10  days  on  account  of  serious  illness  in 


Mr. 


ENROLLED   BILLS   SIGNED 

PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 


ported that  that  committee  had  examined  and  found  tnily 
enrolled  a  bill  of  the  House  of  the  following  title,  which  was 
thereupon  signed  by  the  Speaker: 

H.  R.  7054.  An  act  to  provide  for  the  protection  of  land 
resources  against  soil  erosion,  and  for  other  purposes. 

The  SPEAKER  announced  his  signature  to  enrolled  biHs 
of  the  Senate  of  the  following  titles: 

S.  1209.  An  act  to  authorize  the  Secretary  of  the  Navy  to 
relinquish  an  easement  for  a  water  main  at  Pearl  Harbor, 
Hawaii:  and 

S.  1610.  An  act  authorizing  the  Secretary  of  the  Navy  to 
accept  on  behalf  of  the  United  States  a  certain  strip  of  land 
from  the  State  of  South  Carolina. 

BILL  PRESENTED  TO  THE  PRESIDENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 


iCr. 


AXKRICAN  RZTAXL  FEDERATION 

COCHRAN.    Mr.  Speaker,  the  gentleman  from  New 


York  has  withdrawn  hia  objection  to  tbe  consideration  of 
House  Resolution  203,  which  I  brought  up  a  few  moments 

ago. 

Mr.  Speaker.  I  renew  my  request  for  the  present  consider- 
allon  of  House  Resolution  203.  authorizing  an  investigation 
with  i««pect  to  the  American  Retail  Federation. 

The  ea*SAKER.  Is  there  objection  to  the  ivesent  con- 
sideration of  the  resoltxtion?    It  has  already  been  reported. 

Iliere  was  no  objection. 

Tha  rcaolutkm  was  agreed  to,  and  a  motion  to  reconsider 
was  laid  on  the  table. 

(Mr.  MAaourTomo  asked  and  was  given  permission  to 
xcvlsa  and  extend  his  remarksJ 

Bom  OF  Kszmra 

Mr.  TATIiOR  of  Cokvado.  Mr.  Speaker.  I  ask  unanimous 
eoiwent  that  when  the  House  adjourns  today  it  adjourn  to 
meet  at  11  o'clock  tomorrow. 


ported  that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  a  bill  of  the  House  of  the  fol- 
lowing title: 

H.  R.  7054.  An  act  to  provide  for  the  protection  of  land 
resources  against  soil  erosion,  and  for  other  purposes. 

ADJOURNMENT 

Mr.  TAYLOR  of  Colorada  Mr.  Speaker,  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
33  minutes  p.  m.)  the  House,  under  its  previous  order,  ad- 
journed until  tomorrow,  Thursday,  April  25,  1935,  at  11 
o'clock  a.  m. 


EXECUTIVE  COMMUNICATIONS,  ETC. 

Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  frMn  the  Speaker's  table  and  referred  as  follows: 

311.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  appro- 
priation for  the  legislative  establislunent.  United  States  Sen- 
ate, for  the  fiscal  year  1936,  in  the  sum  of  $2,500  (H.  Doc. 
No.  165) ;  to  the  Committee  on  Appropriations  and  ordered 
to  be  printed. 

312.  A  letter  from  the  Secretary  of  the  Treasury,  trans- 
mitting draft  of  a  proposed  bill  to  amend  an  act  entitled 
"An  act  to  establish  a  uniform  system  of  bankruptcy 
throughout  the  United  States  ",  approved  July  1,  1898.  and 
acts  amendatory  thereof  and  supplementary  thereto;  to  the 
Committee  on  the  Judiciary. 
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REPORTS   OF   COMMITTEES    ON   PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 

Mr.  ROGERS  of  New  Hampshire:  Committee  on  Military 
Affairs.  H.  R.  7022.  A  bill  to  authorize  the  selection,  con- 
struction, installation,  and  modification  of  permanent  sta- 
tions and  depots  for  the  Army  Air  Corps  and  frontier  air- 
defense  bases  generally;  with  amendment  (Rept.  No.  755). 
Referred  to  the  Conmiittee  of  the  Whole  House  on  the  state 
of  the  Union. 


REPORTS  OF  COMMITTEES   ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xm, 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
S.  2218.  An  act  for  the  relief  of  Elsie  Segar;  with  amend- 
ment (Rept.  No.  754).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  TOLAN:  Committee  on  Claims.  H.  R.  1702.  A  bill 
for  the  relief  of  the  Hermosa-Redondo  Hospital.  C.  Max 
Anderson,  Julian  O.  Wilke.  Curtis  A.  Wherry.  Hollie  B.  Mur- 
ray, Ruth  M.  Laird.  Sigrld  I.  Olsen,  and  Stella  S.  Guy;  with 
amendment  (Rept.  No.  756).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  McGEHEE:  Committee  on  Claims.  H.  R.  2319.  A  bill 
for  the  relief  of  Oswald  Orlando;  with  amendment  (Rept.  No. 
757) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  RAMSPECK:  Committee  on  Claims.  H.  R.  2432.  A 
bill  for  the  relief  of  the  Weis-Patterson  Lumber  Co.,  Inc.; 
with  amendment  (Rept.  No.  758).  Referred  to  the  Commit- 
tee of  the  Whole  House. 

Mr.  LUCAS:  Committee  on  Claims.  H.  R.  2982.  A  bill  for 
the  relief  of  Sarah  Shelton;  with  amendment  (Rept.  No. 
759) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  RYAN:  Committee  on  Claims.  H.  R.  3164.  A  biU  for 
the  relief  of  the  Allegheny  Forging  Co.;  with  amendment 
(Rept.  No.  760).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  RAMSPECK:  Committee  on  Claims.  H.  R.  3759.  A 
bill  for  the  relief  of  E.  H.  Jennings;  with  amendment  (Rept. 
No.  761) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  HOUSTON:  Committee  on  Claims.  H.  R.  3943.  A  bill 
for  the  relief  of  D.  E.  Wooldrldge;  with  amendment  (Rept. 
No.  762) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  LUCAS:  Committee  on  Claims.  H.  R.  4038.  A  bill  for 
the  relief  of  M.  P.  Creath;  with  amendment  (Rept.  No.  763). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  LUCAS:  Committee  on  Claims.  H.  R.  4256.  A  bill  for 
the  relief  of  Anna  Caporaso;  with  amendment  (Rept.  No. 
764) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
H.  R.  4846.  A  bill  to  provide  for  the  reimbursement  of 
certain  enlisted  men  and  former  enlisted  men  of  the  Marine 
Corps  for  the  value  of  personal  effects  lost,  damaged,  or 
destroyed  by  fire  at  the  Marine  Barracks,  Quantico,  Va..  on 
October  5.  1930;  with  amendment  (Rept.  No.  765).  Referred 
to  the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims 
H.  R.  4852.  A  bill  to  authorize  the  settlement  of  individual 
claims  of  military  personnel  for  damages  to  and  loss  of  pri- 
vate property  incident  to  the  training,  practice,  operation,  or 
maintenance  of  the  Army;  with  amendment  (Rept.  No.  766). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
H.  R.  4999.  A  bill  for  the  relief  of  Marie  Linsenraeyer;  with 
amendment  (Rept.  No.  767).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  SOUTH:  Committee  on  Claims.  H.  R.  5127.  A  bill 
for  the  relief  of  D.  E.  Sweinhart;  with  amendment  (Rept,  No. 
768) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
H.  R.  5750.  A  bill  for  the  relief  of  Mary  Brown  Raley;  with 
amendment  (Rept.  No.  769).  Referred  to  the  Committee  of 
the  Whole  House. 


Mr.  KENNEDY  ct  Maryland:  Committee  on  Claims. 
H.  R.  5781.  A  bill  for  the  relief  of  the  widow  and  next  of 
kin  of  James  J.  Curran;  with  amendment  (Rept.  No.  770). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
H.  R.  5790.  A  bill  for  the  reUef  of  certain  creditors  of  J.  R. 
&  J.  A.  Whelan.  Inc.;  with  amendment  (Rept.  No.  771).  Re- 
ferred to  the  Committee  of  the  Whole  House. 

Mr.  LUCAS:  Committee  on  Claims.  8.  239.  An  act  for 
the  relief  of  the  Barlow-Moore  Tobacco  Co.;  with  amend- 
ment (Rept.  No.  772).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  HOUSTON:  Committee  on  Claims.  S.  365.  An  act 
conferring  jurisdiction  upon  the  Court  of  Claims  to  hear. 
determine,  and  render  judgment  upon  the  claim  of  Elmer  E. 
Miller;  with  amendment  (Rept.  No.  773).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  8. 
428.  An  act  authorizing  adjustment  of  the  claim  of  Korber 
Realty,  Inc.;  without  amendment  (Rept.  No.  774).  Referred 
to  the  Committee  of  the  Whole  House. 

Mr.  LUCAS:  Committee  on  Claims.  S.  475.  An  act  for 
the  relief  of  Mrs.  George  F.  Freeman;  without  tunendment 
(Rept.  No.  775).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  HOUSTON:  Committee  on  Claims.  S.  638.  An  act 
for  the  relief  of  H.  Kaminfiki  It  Co..  Kamlnski  Hardware  Co., 
and  the  Carolina  Hardwsire  Co.;  without  amendment  (Rept. 
No.  776) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  8. 
814.  An  act  for  the  reUef  of  John  Mulhem;  without  amend- 
ment (Rept.  No.  777).  Referred  to  the  Committee  of  the 
Whole  House.  ' 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  8. 
884.  An  act  for  the  relief  of  Lt.  Comdr.  O.  C.  Manning;  with 
amendment  (Rept.  No.  778).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  HOUSTON:  Cqpimlttee  on  Claims.  S.  951.  An  act 
for  the  relief  of  Mrs.  Guy  A.  McConoha;  without  amendment 
(Rept.  No.  779).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  HOUSTON:  Committee  on  Claims.  8.  952.  An  act 
for  the  relief  of  Zelma  Halverson;  without  amendment  (Rept. 
No.  780) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  8. 
1054.  An  act  authorizing  adjustment  of  the  claim  of  White 
Bros.  &  Co.;  without  amendment  (Rept.  No.  781).  Referred 
to  the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  8. 
1099.  An  act  for  the  relief  of  Ethel  G.  Remington;  withoift 
amendment  (Rept.  No.  782) .  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  LUCAS:  Committee  on  Claims.  8.  1328.  An  act  fOT 
the  relief  of  the  Snare  It  Triest  Co.,  now  Frederick  Snare 
Corporation;  without  amendment  (Rept.  No.  783).  Referred 
to  the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  <m  Claims.  8. 
1498.  An  act  for  the  relief  of  Robert  D.  Baldwin;  without 
amendment  (Rept.  No.  784) .  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
S.  1499.  An  act  for  the  relief  of  Robert  J.  Enochs;  with 
amendment  (Rept.  No.  785) .  Referred  to  the  CcHnmittee  of 
the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
S.  1566.  An  act  for  the  relief  of  Carl  C.  Chrlstensen;  with- 
out amendment  (Rept.  No.  786).  Referred  to  the  Commit- 
tee of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  (m  Claims. 
S.  1872.  An  act  for  the  relief  of  Guy  Clatterbuck;  with- 
out amendment  (Rept.  No.  787).  Referred  to  the  C«nmlt- 
tee  of  the  Whole  House.     

CHANGE  OF  RESIDENCE 
Under  clause  2  of  rule  XXn,  the  Committee  on  Military 
Affairs  was  discharged  Irom  the  consideration  of  the  bill 
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(H.  R.  780«)  for  the  relief  of  MaJ.  Edwin  F.  Ely.  Capt.  Rey-f 
bum  Bnglea.  and  othen.  and  the  same  was  referred  to  th^ 
Committee  on  Claims.  j 


tbt 

1 


PUBLIC  WTT.T.q  AND  RESOLUTIONS  I 

Under  clause  3  of  nile  XXn.  public  bills  and  resolution^ 
were  introduced  and  severally  referred  as  follows:  | 

By  Mr.  LAMNECK:  A  bill  (H.  R.  7709)  to  provide  tim^ 
credits  for  substitute  laborers  in  the  Post  Office  when  ap^ 
pointed  as  regular  Uborer;  to  the  Committee  on  the  Post 
Office  and  Post  Roads.  I 

By  Mr.  DUFFEY  of  Ohio:  A  bill  (U.  R.  7710)  to  reduc^ 
the  amotmt  of  Uaterest  and  additions  to  the  tax  In  certai^ 
cases  under  the  Income-Ux  Uws;  to  the  Committee  on  Way* 
and  Means.  ^   I 

By  Mr.  RAMSPECK:  A  bUl  (H.  R.  7711)  to  provide  fot 
the  compiling  and  publishing  of  the  Official  Register  of  th^ 
United  States:  to  the  Committee  cm  Printing.  ! 

By  Mr.  COCHRAN:  A  bill  (H.  R.  7712)  to  change  th4 
name  of  the  Department  of  the  Interior  and  to  coordinate 
certain  governmental  functions;  to  the  Committee  on  Ex4 
pendltures  in  the  Executive  Departments.  : 

By  Mr.  JONES:  A  bill  (H.  R.  7713)  to  amend  the  Agrl^ 
cultural  Adjustment  Act.  and  for  other  purposes;  to  tb^ 
Committee  on  Agriculture.  J 

By  Mr.  GASSAWAY:  A  biU  (H.  R.  7714)  authorizing  aii 
appropriaUon  for  payment  to  the  Sac  and  Pox  Tribe  of  In4 
^<^n*  in  the  State  of  Oklahoma;  to  the  Committee  on  Indiaik 
Affairs. 

By  Mr.  DINOELL:  A  bill  (H.  R,  7715)  to  provide  for  th^ 
oonstruction  of  a  metal-clad  airship  for  the  United  Sta 
Navy;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  SANDERS  of  Louisiana:   A  bill  (H.  R.  7716) 
compensate  those  persons   afflicted  with  Hansen's 
(leprosy)   who  are  patients  isolated  In  the  United 
Marine  Hospital.  Carville.  La.,  and  to  the  legal  dependen 
of  such  patients:  to  the  Committee  on  Interstate  and  Fo 
eign  Commerce.  • 

Also,  a  bill  (H.  R.  7717)  to  amend  the  act  of  February  1 
1920.  as  amended,  relating  to  the  loaning  of  Army  rifles 
organizations  of  former  soldiers,  sailors,  or  marines;  to 
Committee  on  Military  Affairs. 

By  Mr.  MAVERICK:  Joint  resolution  (H.  J.  Res.  259) 
define  a  national  policy  of  peace  and  neutrality;  to  prohib 
certain    transactions   with   belligerent    nations;    to   protedt 
American  sovereignty:  and  for  other  pxirposes;  to  the  Com[- 
mlttee  on  Foreign  AffsOrs. 

By  Mr.  DIMOND:  Joint  resolution  (H.  J.  Res.  260)  authoi- 
tzlng  a  preliminary  examination  or  survey  of  Homer  Hai- 
boT.  Kachemak  Bay,  Alaska;  to  the  Committee  on  Riveis 
and  Harbors. 

By  Mr.  PULMER:  Joint  resolution  (H.  J.  Res.  261)  authoij- 
izing  and  directing  a  congressional  committee  to  Investigate 
and  report  to  both  Houses  of  Congress  with  respect  to  the 
nature,  source,  and  truth  of  the  various  stat«nents  anl 
charges  which  have  t>een  and  are  being  made  concerning  tfa  e 
effect  of  the  cotton>processing  tax;  to  the  Committee  oi 
Rules. 

MEMORIAI^ 

Under  clause  3  of  rule  XXH.  memorials  were  presented  an^ 
referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  tfab 
State  of  Florida,  urging  the  passage  of  the  necessary  legisla  - 
tlon  to  authorize  the  United  States  Qoverxunent  to  accent 
as  a  gift  from  the  city  of  Psilatka.  Fla..  the  Palatka  Ravii^ 
Azalea  Gardens;  to  the  Committee  on  the  Public  lAods. 


PRIVATE  BILLS  AND  RESOUmONS 
Under  dause  1  of  rule  XXn.  private  bills  and  resolution^ 

were  introduced  and  severally  referred  as  follows: 
By  Mr.  CROWTHER:  A  bill  (H.  R.  7718)  to  confer  Juri^ 

diction  upon  the  Court  of  Claims  to  hear,  determine,  anil 

render  Judgment  upon  the  claim  of  Angelo  De6(rtto;  to  thfe 

Committee  on  Clatma. 


By  Mr.  DUFFEY  of  Ohio:  A  bill  (H.  R.  7719)  for  the  relief 
of  Winifred  A.  Ballou.  widow  of  Justin  G.  Ballou;  to  the 
Committee  on  World  War  Veterans'  Legislation. 

Also;  a  bill  (H.  R.  7720)  for  the  relief  of  Winifred  A. 
Ballou.  widow  of  Justin  G.  Ballou;  to  the  Committee  on 
War  Claims. 

By  Mr.  FORD  of  California:  A  bill  (H.  R.  7721)  for  the 
relief  of  Bogustas  De  Kartowski;  to  the  Committee  on  Mili- 
tary Affairs. 

By  Mr.  GAMBRILL:  A  bill  (H.  R.  7722)  for  the  relief  of 
Robert  Wolfe;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  SNYDER:  A  bill  (H.  R.  7723)  granting  an  increase 
of  pension  to  Mary  C.  Pearson;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  7724)  granting  an  Increase  of  pension  to 
Hester  H.  Lewis;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7725)  granting  an  increase  of  pension  to 
Melissa  D.  Smith;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  7726)  granting  an  Increase  of  pension 
to  Mary  E.  Wetmiller;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  TONRY:  A  bill  (H.  R.  7727)  to  confer  jurisdic- 
tion on  the  Court  of  Claims  to  hear  and  determine  the  claim 
of  George  B.  Marx.  Inc.;  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  7728)  for  the  relief  of  Bamett  Klass; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  ZIONCHECK:  A  bill  (H.  R.  7729)  granting  a  pen- 
sion to  Leonard  Claud  Huntington;  to  the  Committee  on 
Pensions. 

By  Mr.  ZIMMERMAN:  A  bill  (H.  R.  7730)  conferring 
Jurisdiction  upon  the  Court  of  Claims  to  hear,  determine, 
and  render  Judgment  upon  the  claim  <rf  the  estate  of  C.  D. 
Matthews;  to  the  Committee  on  Claims. 
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PETITIONS.  ETC. 

Under  clause  1  of  rule  XXil,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

7436 V^.  By  Mr.  ROGERS  of  Oklahoma:  Petition  headed 
by  G.  Pearce,  of  Jonesville.  La.,  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month ;  to  the  Committee  on 
Ways  and  Means. 

7437.  Also,  petition  headed  by  Harry  D.  Jacobs,  of  Croes- 
vllle.  m..  favoring  House  bill  2858,  by  Congressman  Wn.L 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

7438.  Also,  petition  headed  by  J.  F.  Farmer,  of  Asheville, 
N.  C,  favoring  House  bill  2856,  by  Congressman  Wn.L 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7439.  Also,  petition  headed  by  J.  H.  Holmes,  of  Clinton, 
N.  C,  favoring  House  bill  2856,  by  Congressman  Wn.L 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

7440.  Also,  petition  headed  by  Charles  F.  Buschick,  of 
Wauconda,  ID.,  favoring  House  bill  2856,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

7441.  Also,  petition  headed  by  William  Weir,  of  Cutler.  111., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

7442.  Also,  petition  headed  by  Henry  F.  Cain,  resident  of 
the  coimty  of  Gwinnett,  In  the  State  of  Georgia,  favoring 
House  bill  2856,  by  Congressman  Wn.L  Rogers,  the  Pope 
Irian  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

7443.  Also,  petition  headed  by  S.  Hughes,  of  Memphis. 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

7444.  Also,  petitl<Mi  headed  by  William  M.  Shelley,  rest- 
dent  of  the  county  of  Gwinnett,  in  the  State  of  Georgia. 


favoring  House  faiU  2856,  by  Congressman  Wnu.  Rosbrs.  the 
Pope  plan  for  direct  Ped«^  okl-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

7445.  iUso,  petition  headed  by  William  Comwell.  of  Oibnn 
City.  HL.  favoring  House  bill  2856,  by  Congressman  Wxu. 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Meaz^. 

7446.  Also,  petition  headed  by  M.  A.  Bicknell,  of  Chanute, 
Kans.,  favoring  House  bill  2856.  by  Congressman  Wn.L 
Rogebs,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

7447.  Also,  petition  headed  by  Oscar  Calles.  of  Gibson  City. 
HI.,  favoring  House  bill  2856,  by  Congressman  Wn.L  Rogers. 
the  Pope  pUn  for  direct  Federal  old-age  pensioiu  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7448.  Also,  petition  headed  by  Albert  Graham,  of  Buechel, 
Ky.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7449.  Also,  petition  headed  by  R.  Cunningham,  of  Fern- 
bank.  Ala.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7450.  Also,  petition  headed  by  M.  L.  Hardin,  of  Qulnton. 
Ala.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7451.  Also,  petition  headed  by  John  R.  Alison,  of  Alvin, 
ni..  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7452.  Also,  petition  headed  by  John  Pierce,  of  Mattoon, 
m.,  favoring  House  bill  2856,  by  Congressman  WiLL/lOGBas. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7453.  Also,  petition  headed  by  E.  Garrett,  of  Memphis. 
Tenn..  favoring  House  bill  2856.  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7454.  Also,  petition  headed  by  B.  J.  Tally,  of  Memphis, 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7455.  Also,  petition  headed  by  William  Key,  of  Parrlsh, 
Ala.,  favoring  House  bill  2866,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7456.  Also,  petition  headed  by  F.  Clark,  of  Chicago,  m., 
favoring  House  bin  2856,  by  Congresman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

7457.  Also,  petition  headed  by  C.  C.  Greer,  of  Milam, 
Tenn..  favoring  House  bill  2856.  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7458.  Also,  petition  headed  by  J.  Maxwell,  of  Selmer, 
Terji.,  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7459.  Also,  petition  headed  by  M.  Jewell,  of  Lexington, 
Ky.,  favoring  House  bin  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7460.  Also,  petition  headed  by  A.  L.  Brown,  of  Amory, 
Miss.,  favoring  House  bill  2856.  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7461.  Also,  petition  headed  by  W.  A.  Medlin.  of  Concord, 
N.  C,  favoring  House  bill  2856.  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7462.  Also,  petition  headed  by  George  White,  of  Memphis. 
Tenn.,  favoring  House  bill  2856.  by  Congressman  Will  Roc- 
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the  Pope  pten  for  dtreet  FedarmI  oM^ve  !****■««»«  of  $30 
to  $50  a  monih:  to  the  Committee  on  Ways  and  BCeans. 

7463.  Also,  petitioo  headed  by  K.  SbeOabaner.  of  Herrlck. 
HL.  favoring  House  bill  3856.  by  Caogrenman  Wxu.  RooBaa, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$60  a  moQth;  to  the  Committee  on  Waya  and  Means. 

7464.  Also,  petition  headed  by  Edward  Pace,  of  Nash.  Tex., 
favoring  Houae  bill  2856,  by  CongressDoan  Wxxx  Roosta.  the 
P<4?e  plan  for  dhrect  Federal  old-age  pensiODS  of  $30  to  $50  a 
month:  to  the  Committee  on  Ways  and  Means. 

7465.  Also,  petition  headed  by  William  E.  Easraan.  of  Wal- 
dron.  Ark.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  oki-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

7466.  Also,  petition  headed  by  J.  R.  Jonea,  of  Wake  Forest, 
N.  C  favoring  Houae  bill  2656.  by  CongreaBman  Wzu.  Roons. 
the  Pope  plan  for  direct  Federal  <dd-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7467.  Also,  petition  headed  by  John  Colbert,  of  Coahcnna. 
Miss.,  favoring  House  bill  2856,  by  Congressman  Wnx  Rocsas. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7468.  Also,  petition  headed  by  John  C.  Jeter,  of  Benton. 
Ky..  favoring  House  bill  2856,  by  Congresonan  Will  Roona, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Was^  and  Means. 

7469.  Also,  petition  headed  by  Edward  Bailey,  of  MetcaU. 
HI.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7470.  Also,  petition  headed  by  M.  Nathan,  of  Wilmington, 
N.  C.  favoring  House  bill  2856,  by  Congressman  Will  Rookrs, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7471.  Also,  petition  headed  by  George  Price,  of  Shreveport. 
La.,  favoring  House  bill  2856.  by  Congressman  Will  Roobrs. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7472.  Also,  petition  headed  by  Walter  Williams,  of  Shreve- 
pOTt,  La.,  favoring  House  bill  2866.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
ot  $30  to  $50  a  month;  to  Uie  Committee  on  Wajrs  and 
Means. 

7473.  Also,  petition  headed  by  Pete  Bnmer.  of  Benton.  Ky., 
favoring  House  bill  2856.  by  Congressman  Wnx  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

7474.  Also,  petition  headed  by  John  Rominskl.  of  Junc- 
tion City.  Kans..  favoring  House  bill  3856,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

7475.  Also,  petition  headed  by  Ehno  Redding,  of  8t.  Louis, 
Mo.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  (rtd-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7476.  Also.  petltl(m  headed  by  A.  J.  Smiley,  of  Fredonia, 
Kans.,  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7477.  Also,  petition  headed  by  Jesse  Furllne.  of  Elkmont, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7478.  Also,  petition  headed  by  Joseirti  M.  Bamhardt,  of 
Concord,  N.  C,  favoring  House  bin  2856.  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pcn- 
rions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

7479.  Also,  petition  headed  by  Joseph  Kann,  of  Haywood. 
W.  Va.,  favoring  House  bill  2856.  by  Congressman  Wnx  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 
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74ao.  Alia  petition  headed  by  ■.  1.  Marvtof,  of  Portl 
Orange.  Pla^  favoring  House  blU  3856.  by  Coogreannan  WxuJ 
Roons.  the  Pope  plan  for  direct  Federal  old-age  pensions^ 
of  $30  to  $60  a  month;  to  the  Committee  on  Ways  andj 
Means. 

7481.  Also,  petition  headed  by  Rev.  J.  H.  Williams,  of 
Clarkadale.  Miss.,  favoring  House  bill  2856.  by  Congressman 


Wnx  Roons.  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  cm  Ways  and 
Means. 

7482.  Also.  pcUtlon  headed  by  George  H.  Wanamaker.  ofl 
New  Hyde  Park.  N.  Y..  favoring  House  bill  3856.  by  Con- 
gressman Wnx  RooxBS.  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

7483.  By  Mr.  BELL:  Petition  and  resolution  of  the  Kansas^ 
City  Restaurant  Association,  relating  to  extension  of  thel 
National  Industrial  Recovery  Act;  to  the  Committee  on 
Ways  and  Means. 

7484.  By  Mr.  BUCKLER  of  Minnesota:  Petition  of  L.  Jen- 
sen, president,  and  Edward  D.  Rydeen.  secretary-manager  of 
the  board  of  directors  of  the  Cooperative  Creamery  Associa- 
tion, of  Clearbrook,  Minn.,  praying  for  the  passage  of  legis- 
lation taxing  all  oleomargarine  not  less  than  5  cents  per 
pound:  to  the  Committee  on  Ways  and  Means. 

7485.  By  Mr.  DARROW:  Memorial  of  the  Philadelphia 
Board  of  Trade,  opposing  the  Wagner  labor-disputes  bill;  to 
the  Committee  on  Labor. 

7486.  By  Mr.  KRAMER:  Resolution  of  the  California 
Newspaper  Publishes  Association,  relating  to  the  recently] 
adopted  policy  of  the  United  SUtes  Post  OlBce  Department 
permitting  circular  advertising,  etc.;  to  the  Cfxnmittee  on  thq 
Post  OfBce  and  Poet  Roads. 

7487.  Also,  petition  headed  fay  A.  Balnsence.  of  Los  Angeles 
Calif..  favoW  House  biU  5541.  by  Congresswoman  Vncuixi 
B.  Jsiraas.  relative  to  the  prominent  display  of  the  Uni^ 
States  flag  on  all  pubUc  buildings;  to  the  Committee 
Pttbhc  Buildings  and  Grounds. 

7488.  Also,  petition  headed  by  Perry  O.  Wingate.  of 
Angeles.  CaUf..  favoring  House  bUI  6995.  by  Congressmaii 
SioTH  of  Washington,  relative  to  the  Spanish  War  Veterans  | 
to  the  Committee  on  Pensions.  i 

7489.  Also,  resolution  of  the  Fresno  County  Chamber  oi 
Commerce,  relating  to  throttling  the  development  of  flax 
plantings  in  the  State  of  California,  etc.:  to  the  Committed 
on  Agriculture.  { 

7490.  Also,  resolution  of  the  board  of  supervisors,  countif 
of  Los  Angeles.  Los  Angeles.  Calif.,  requesting  Board  of  En- 
gineers for  Rivers  and  Harbors.  War  Department  of  th< 
United  States,  to  immediately  inaugurate  and  make  studj 
of  flood-control  problems  of  Federal  Government  and  count] 
of  Los  Angeles,  and  to  propose  and  promote  appropriati 
public- works  projects  for  control  of  flood  and  storm  waters 
to  the  Committee  on  Appropriations. 

7491.  By  Mr.  LUCKEY:  Memorial  of  the  House  of  Rep< 
reaentatives  of  the  State  of  Nebraska,  memorialising  th< 
Congress  of  the  United  States  to  exempt  fuel  alcohol  trxm 
Federal  tax;  to  the  Committee  on  Ways  and  Means. 

7493.  By  Mr.  LUNDSEN:  PeUUon  of  the  Mlnnesoto  8Ut« 
Zieglslature.  urging  Congress  to  adopt  a  universal  service 
act  and  conscript  capital  as  well  as  man  power  to  taki 
prollts  out  of  war;  to  the  Committee  on  Military  Affairs. 

7493.  Also,  petition  of  the  conservation  cammisslan  of  the 
State  of  Mtooeaota.  urging  passage  of  a  bill  (H.  R.  6914) 
to  autborlae  oooperatioa  with  the  several  States  for  the 
purpose  of  sttanulattng  the  aceiulsition,  derdofment.  and 
proper  admlnlstratlan  and  management  of  State  foresti 
and  coordinating  Federal  and  State  activities  In  carryini 
out  a  national  program  of  forest-land  management,  and  f < 
other  purposes:  to  the  Committee  on  Agriculture. 

7484.  Also,  petttkm  of  the  Tri-SUte  Asaodation  of 
Industries  (Minnesota,  South  Dakota.  North  Dakota),  urg< 
Ing  the  rffl[it1nn*t*«tf»  of  the  National  Recovery  Act;  to  the 
Committee  on  Ways  and  Means. 

74M.  Also,  petition  of  the  Vestry  of  the  Church  of  St 
John  the  Evangelist,  of  St.  Paul.  Minn.,  urging  amendmeni 


to  House  bUI  4130  and  Senate  bin  1130  so  as  to  provide  that 
the  same  shall  not  ai^ly  to  employees  for  whom  an  ade- 
quate pension-fund  system  already  exists,  providing  the 
benefits  of  said  existing  pension  system  at  least  equal  the 
benefits  contemplated  by  the  proposed  bill;  to  the  Commit- 
tee on  Ways  and  Means. 

7496.  Also,  petition  of  the  City  Council  of  St.  Paul,  Minn., 
urging  adequate  unemployment-insurance  legislation;  to  the 
Committee  on  Wasrs  and  Means. 

7497.  Also,  petitloa  of  Russell  Gaylord  Auxiliary.  No.  159. 
of  Minneapolis.  Minn..  Veterans  of  Foreign  Wars,  urging  the 
enactment  of  House  bill  2897;  to  the  Committee  on  the 
Judiciary. 

7498.  By  Mr.  McLAUGHLIN:  Petition  memorializing  the 
Congress  of  the  United  States  to  exempt  fuel  alcohol  from 
Federal  tax;  to  the  Committee  on  Ways  and  Means. 

7499.  By  Mr.  STEFAN:  Resolution  adopted  by  the  Ne- 
braska Hoiise  of  Represenatives,  memorializing  the  Congress 
of  the  United  States  to  exempt  fuel  alcohol  from  Federal 
tax:  to  the  Committee  on  Ways  and  Means. 

7500.  By  the  SPEAKER:  Petition  of  the  Townsend  Old 
Age  Pension  League  of  Maryland.  Baltimore,  Md.;  to  the 
Committee  on  Ways  and  Means. 

7501.  Also,  petition  of  the  Joint  Action  Committee  for 
Genuine  Social  Insurance,  Philadelphia,  Pa.;  to  the  Com- 
mittee on  Ways  and  Means. 

7502.  Also,  petition  of  the  Mater  Dolorosa  Holy  Name 
Society  of  New  Orleans,  La.;  to  the  Committee  on  Foreign 
Affairs. 

7503.  Also,  petition  of  the  National  Cottonseed  Products 
Association,  Memphis.  Tenn.;  to  the  Committee  on  Wasrs 
and  Means. 

7504.  Also,  petition  of  the  Nevada  Home  Labor  Association. 
Reno,  Nev.;  to  the  Committee  on  Expenditures  in  the  Exec- 
utive Departments. 

7505.  Also,  petition  of  the  Greene  County  Chamber  of 
Commerce.  Greenville.  Tenn.;  to  the  Committee  on  Ways 
and  Meems. 

7506.  Also,  petition  of  the  John  Barry  DivlsiMi.  Ancient 
Order  of  Hibernians;  to  the  Committee  on  Foreign  Affairs. 

7507.  By  Mr.  EKWALL:  Petition  of  residents  of  Portland. 
Oreg.,  advocating  the  enactment  of  legislation  to  abolish 
and  prohibit  the  nefarious  dircriminatory  practice  of  manu- 
facturers granting  special  secret  rebates  and  discounts  to 
the  so-called  "  chain  stores  ",  mail-order  houses,  and  other 
syndicates  operating  in  opposition  to  the  independent  busi- 
ness interests  of  the  country,  regardless  of  the  pretext  or 
subterfuge  under  which  such  discounts,  rebates,  or  other  spe- 
cial privileges  and  benefits  may  be  granted;  to  the  Commit- 
tee on  Interstate  and  Foreign  Commerce. 


SENATE 

Thltisday,  April  25,  1935 

iLegislative  day  of  Monday.  Apr.  15.  19ZS) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THZ    JOURNAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Wednesday.  April  24.  1935.  was  dispensed  with,  and  the 
Journal  was  an^roved. 

mSSAGX  FBOM  TCT  HOTTSI 

A  message  fr«n  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  announced  that  the  House 
insisted  upon  its  amendments  to  the  bill  (S.  2035)  to  amend 
an  act  approved  June  25,  1934.  authorizing  loans  from  the 
Federal  Emergency  Administration  of  Public  Works,  for  the 
construction  of  certain  municipal  buildings  in  the  District 
of  Columbia,  and  for  other  purposes,  disagreed  to  by  the 
Senate;  agreed  to  the  conference  asked  by  the  Senate  on  the 
disagreeing  votes  of  the  two  Houses  thereon,  and  that  Mrs. 
Norton,  Mr.  Ellsnbogkn.  and  Mr.  DnxsxN  were  appointed 
managers  on  the  part  of  the  House  at  the  conference. 
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The  message  also  annocmced  that  the  House  had  passed  | 
a  Joint  resolution  (H.  J.  Res.  254)  providing  for  an  investi- 
gation by  the  United  States  Public  Health  Service  of  the 
plumbing  and  sanitary  systons  in  Federal  Government 
buildings,  in  which  it  requested  the  concurrence  of  the 
Senate. 

XNROLLXS  BILLS  SICNXO 

The  message  further  announced  that  the  Speaker  had 
affixed  his  signature  to  the  following  enrolled  bills,  and  they 
were  signed  by  the  Vice  President: 

S.  1209.  An  act  to  authorize  the  Secretary  of  the  Navy  to 
relinquish  an  easement  for  a  water  main  at  Pearl  Harbor. 
Hawaii:  and 

S.  1610.  An  act  authorizing  the  Secretary  of  the  Navy  to 
accept  on  behalf  of  the  United  States  a  certain  strip  of  land 
from  the  State  of  South  Carolina. 

SERVZCK  IN   CXLKBRATION  OF  KING   GEORGE'S  SILVER   JITBILEE 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  State,  relative  to  a  service  to  be  held 
at  the  National  Cathedral  in  Washingt<m.  D.  C.  on  the 
morning  of  Monday,  May  6.  in  celebration  of  the  Silver 
Jubilee  of  King  George  V  of  Great  Britain,  which,  with  the 
accompanying  copy  of  letter  from  His  Excellency  the  Honor- 
able Sir  Ronald  C.  Lindsay.  Ambassador  of  Great  Britain, 
was  referred  to  the  Committee  on  Foreign  Relations  and 
ordered  to  be  printed  in  the  Record,  as  follows: 

DiTAXTMXMT    or    STATK. 

Waahington,  Aprti   23.   193S. 
The  Vice  PsxsiDEirr, 

United  States  Senate. 

Mt  Dear  11k.  Vm  President  :  I  am  sending  to  you  herewith  copy 
of  a  letter  which  I  have  received  trom  His  ExceUency  the  Ambassa- 
dor of  Great  Britain  stating  that  a  celebration  of  the  King's  Sliver 
Jubilee  wlU  be  held  at  the  National  Cathedral  on  Monday  morn- 
ing. May  6.  at  11  o'clock,  and  requesting  the  good  offices  of  the 
Department  of  State  In  notifying  different  branches  of  the  Gov- 
ernment that  so  far  as  seats  are  available  American  officials  will 
be  welcomed.  It  may  be  noted  In  this  connection  that  the  tickets 
are  not  limited  strictly  to  the  officials  of  the  Senate  and  their 
wives  but  may  also  be  used  by  relatives  and  friends.  generaUy 
keeping  In  nxlnd  the  number  of  tickets  allotted  to  the  Senate. 

If  you  win  be  so  good  as  to  have  Mr.  A.  P.  H.  Wlggln,  First  Sec- 
retary of  the  British  Embassy.  Informed  not  later  than  Monday. 
Aprtl  29.  as  to  the  total  number  of  seats  desired,  they  will  be  sent 
to  you  for  such  distribution  as  you  may  desire. 
Sincerely  yours. 

CosDELL  "Bull. 

BainsH  Embasst, 
Washington.  April  17.  1935. 
The  Honorable  Cobdkll  Httll, 

Secretary  of  State  of  the  United  States. 

Washington.  D.  C. 

Mt  Deab  Ms.  Sccretabt  of  State:  Bishop  Freeman  has  most 
generously  Invited  me  to  use  the  National  Cathedral  for  a  service 
which  we  are  holding  on  the  morning  of  Monday.  May  6,  In  cele- 
bration of  the  King's  SUver  JubUee — an  offer  which  I  have  grate- 
fully accepted. 

This  service,  which  will  start  at  11  a.  m.  and  last  approximately 
35  minutes,  will  be  official  only  Insofar  as  British  subjects  are  con- 
cerned. No  formal  invitations  will  be  issued.  Uniform  will  be 
worn  by  British  subjects  only. 

I  need  not  say.  however,  that  any  Americans  who  might  care  to 
come  of  their  own  accord  privately  and  unofficially  would  be  very 
welcome,  and  that  we  should  feel  highly  honored  by  their  presence. 

I  ftilly  appreciate  the  fact  that  a  large  proportion  of  the  official 
world  will  in  any  case  be  precluded  by  their  duties  from  attending 
an  Informal  celebration  of  this  character  at  such  an  hour.  Pet- 
haps.  however.  In  such  cases  wives,  relatives,  or  Immediate  friends. 
In  some  instances,  might  care  to  come,  within  the  limits  of  the 
seating  available. 

In  order  to  Insure  that  any  who  do  honor  our  aervlce  with  their 
presence  should  have  suitable  seating.  It  has  been  suggested  to 
me  that  we  should  provisionally  reserve  the  first  17  rows  of  the 
right  side  of  the  main  block  of  seats  in  the  cathedral  for  their 
accommodation.  As  there  are  0  seats  in  each  row.  this  makes  a 
total  of  153  seats  In  aU. 

The  tentative  proposal  Is  that  these  rows  of  seats  might  perhaps 
be  placed  at  the  disposal  of  the  Government  services  quite  Im- 
personally In  the  following  order  and  proportions: 

Botes     Seats 

Supreme  Court 2  18 

Cabinet  and  other  leaders  of  the  admlnistratlMi 8 

House  of  Representatives 8 

State  Department —  J 

War.  Navy,  and  other  departments * 

Government  at  the  District  af  Columbia — . __....  1 


27 

27 

27 

0 

se 

9 
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It  would  be  of  the  greatest  aMiatanoa  If  your  Dtrlalon  at  Pioloegl 
would  be  so  good  as  to  help  us  in  bringing  this  suggestion  quite 
unofficially  to  the  attention  of  these  departments. 

I  would  suggest,  finally,  that  to  sare  trouble  the  tickets  r»« 
quired  should  be  sent  direct  by  the  Kmbewry  to  the  various  de- 
partments conoernMi  for  distribution  on  an  intimation  from  the 
competent  official  In  each  department.  Such  intimations  could 
be  addressed  by  telephone  ch-  otherwlae  to  the  first  secretary  at 
the  Bmbaesy.  I  ahould  be  grateful  tf  they  could  be  received  here 
as  soon  as  may  be  conveniently  poesible.  at  the  latest  by  the  enA 
of  the  month. 

Believe  me.  my  dear  Secretary  of  State. 
Yours  atncereiy. 

B.  C.  Lnrmar. 

KAKCH   KEPORT   OF   TH«   klCOlfSTRTTCTIOlf    FWAWCS    CORPORATIOH 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  Reconstruction  Finance  Corpo- 
ration, submitting,  pursuant  to  law.  a  report  of  the  activi- 
ties and  expenditures  of  the  corporation  for  March  1935,  to- 
gether with  a  statement  of  authorizations  made  during  that 
month,  showing  the  name,  amount,  and  rate  of  interest  or 
dividend  in  each  case,  which,  with  the  accompanying  papers, 
was  referred  to  the  Committee  on  RanUng  and  Currency. 
prrmoNS  and  msmorials 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  hi 
the  nature  of  a  petition  from  the  Central  Council  of  District 
Clubs  (Federated  Civic  Clubs  of  Ramsey  County).  St.  Paul, 
Minn.,  praying  for  the  enactment  of  the  so-called  **  Praaler- 
Lemke  farm  mortgage  reUef  bill  ".  which  was  referred  to  the 
Committee  on  Agriculture  and  Forestry. 

He  also  laid  before  the  Senate  petitiotis  of  several  citizens 
of  the  States  of  North  Carolina  and  North  Dakota,  praying 
for  the  enactment  of  old-age-pension  legislation,  which  were 
referred  to  the  Committee  on  Finance. 

Mr.  WALSH  presented  resolutions  adopted  by  the  Board 
of  Selectmen  of  North  Andovcr.  the  Turn  Verein  of  Law- 
rence, and  the  City  Councils  of  Lowell  and  Revere,  all  in  the 
State  of  Massachusetts,  favoring  the  repeal  of  the  processing 
tax  on  cotton  manufactures,  and  the  taking  of  adequate 
measures  for  the  protection  of  the  textile  industry,  which 
were  referred  to  the  Committee  on  Agriculture  and  Forestry. 

He  also  presented  letters  in  the  nature  of  petitions  from 
Local  Union  No.  2401,  of  Chariton  City,  and  Local  Union 
No.  2325,  of  North  Oxford,  both  of  the  United  Textile  Work- 
ers of  America,  in  the  State  <rf  Massachusetts,  praying  for 
the  enactment  of  the  so-caUed  "Wagner  labor-disputee 
bill "  and  the  "  Black  30-hour  work  we^  bill ",  which  were 
referred  to  the  Committee  on  Education  and  Labor. 

He  also  presented  a  resolution  adopted  by  the  Retail 
Drug  Trade  Authcffity  for  the  Sixth  Congressional  District 
of  Massachusetts  (Beverly.  Mass.),  favoring  the  extension 
of  the  National  Industrial  Recovery  Act,  and  the  strength- 
ening of  the  code  of  fair  competition  for  the  retail  drug 
trade,  which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  resolutions  adopted  by  Branch  No.  182, 
of  Lowell,  and  Branch  No.  340.  of  Revere,  both  of  the  Work- 
men's Sick  and  Death  Benefit  Fund,  in  the  State  of  Massa- 
chusetts, favoring  the  enactment  of  the  bill  (H.  R.  2827)  to 
provide  for  the  establishment  of  unemployment,  old-age. 
and  social  insurance,  and  for  other  purposes,  which  were 
referred  to  the  Committee  on  Finance. 

He  also  presented  resolutions  adopted  by  the  Boston 
(Mass.)  Section  of  the  National  Council  of  Jewish  Women, 
favoring  the  enactment  of  ecwiomlc-security  legislation, 
which  were  referred  to  the  Committee  on  Finance. 

He  also  presented  a  letter  in  the  nature  of  a  memorial  from 
the  Marlborough  (Mass.)  Chamber  of  Commerce,  remon- 
strating against  the  enactment  of  sales-tax  legislation, 
which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  resolutioD  adopted  by  the  Springfield 
(Mass.)  Chamber  of  C<Mnmerce,  protesting  against  the  en- 
actment of  the  so-called  "  Wheeler-Raybum  puWic-utiUty 
regulation  bill",  which  was  referred  to  the  Committee  on 
Interstate  Commerce. 

He  also  presented  a  resolution  adopted  by  the  Springfield 
i  (Mass.)  CHiamber  of  Commerce,  protesting  against  the  en- 
actment of   the  so-caUed   "Wagner   labor-dispotes   bm". 
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which  was  referred  to  the  Committee  on  Education  and 
Labor. 

He  also  presented  a  letter  in  the  nature  of  a  memorial 
from  the  traffic  manager  of  the  American  Tissue  Mills,  of 
Hol3roke,  Mass..  remonstrating  against  the  enactment  of 
pending  railroad  legislation  that  would  tend  to  increase 
freight  rates  and  the  cost  of  commodities,  which,  with  the 
accmnpanying  paper,  was  referred  to  the  Committee  on 
Interstate  Commerce. 

He  also  presented  a  letter  from  the  Westfleld  (Mass.) 
Chamber  of  Commerce,  relative  to  the  bill  (8.  1631)  to 
amend  the  Interstate  Commerce  Act,  as  amended,  and  for 
other  purposes,  and  opposing  various  changes  made  therein 
in  the  existing  law.  which  was  referred  to  the  Committee  on 
Interstate  Commerce. 

He  also  presented  a  resolution  adopted  by  the  Washington 
(D.  C.)  Federation  of  Churches,  opposing  the  proposed  hold- 
ing of  United  States  fleet  maneuvers  in  the  Pacific  Ocean, 
which  was  referred  to  the  Committee  on  Naval  Affairs. 

He  also  presented  a  letter  in  the  nature  of  a  memorial 
from  the  Pitchburg  (Mass.)  Chamber  of  Commerce,  remon- 
strating against  the  enactment  of  the  so-called  "  Black  30- 
hour  work  week  bill  ",  which  was  ordered  to  lie  on  the  table. 

Mr.  COPELAND  presented  resolutions  adopted  by  Aerie 
No.  941.  of  Ehnira.  and  Aerie  No.  1031.  of  Mount  Vernon. 
both  of  the  Fraternal  Order  of  Eagles,  in  the  State  of  New 
York,  favoring  the  enactment  of  Senate  bill  1130  and  House 
bill  4143.  providing  Federal  monetary  assistance  to  the 
States  pairing  old-age  pensions,  which  were  referred  to  the 
Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  the  Bronx 
County  (N.  T.)  Pharmaceutical  Association,  favoring  the 
extension  of  the  National  Industrial  Recovery  Act.  with  par- 
ticular reference  to  the  unfair-trade  and  loss-limitation  pro- 
visions of  the  Retail  Drug  Code,  which  was  referred  to  the 
Committee  on  Finance. 

He  also  presented  a  memorial  of  sundry  citizens  of  the 
State  of  New  York,  remonstrating  against  the  enactment  of 
legislation  threatening  to  civil  liberties,  which  was  referredl 
to  the  Committee  on  the  Judiciary.  | 

He  also  presented  a  telegram  from  Hon.  Louis  A.  Cuvlllier. 
a  member  of  the  New  York  State  Legislature,  embodjrlng  a 
concurrent  resolution  submitted  by  him  in  the  assembly  of 
that  legislature,  favoring  the  prompt  enactment  of  Federal 
legislation  setting  up  eme^ency  relief  boards  for  home  andi 
work  relief  in  every  county  throughout  the  Nation,  which 
was  ordered  to  lie  on  the  table. 

PMCVKMTlOir  or  LTHCHZNG 

Mr.  WAQNER  presented  a  letter  addressed  to  him  by  the 
national  secretary  of  the  Women's  International  League  for 
Peace  and  Freedom,  enclosing  copy  of  a  letter  addressed  to 
the  President  of  the  United  States  by  the  international  sec- 
retary of  that  league,  which,  with  the  accompanying  paper, 
was  ordered  to  lie  on  the  table  and  to  be  printed  in  the 
Rscoto.  as  foUows: 

WOMSN**  iMTSUtATIONAt.  LKAOTTS  FOB  PSACB  AND  TtBOaOM, 

Washington.  D.  C.  April  22.  193S. 

DBAS  BMHATom:  We  ar«  attaching  a  letter  written  to  the  Preel-j 
dent  on  November  15.  1984.  by  the  Intemmtlonal  aecretary  of  th« 
Women 'a  International  League  for  Peace  and  Freedom,  who  la  anj 
American  dtlaen. 

We  beUeve  that  she  has  raised  one  of  the  most  Important  queS' 
tloos  In  regard  to  a  Federal   antllynchlng  blU.   which  everycme 
traveling  In  Europe  bec(»aes  aware  of  only  too  qtilckly.    We  ask 
your  serious  consideration  of  this  legislation  from  an  International 
polat  of  view. 

Respectfully  yours, 

DoaOTHT 

National  Secretary. 


WoKBir's  IirraufATTOKAL  Lcaous  roa  Psacs  anb 

0«neva.  November  15.  1934. 
To  the  PaMnwntT  or  tws  XJhttkd  Statb. 

Whtt*  House,  Washington.  D.  C. 

Dtaa  Mb.  BuuaefBLT:  I  am  writing  you  not  as  an  American  cltl- 

■m.  which  I  am.  but  as  the  international  secretary  of  this  organl- 

■itloa  represented  not  only  in  the  United  States  but  in  most  of 

the  Important  oountrlee. 

It  ts  our  principle  and  belief,  on  which  we  consistently  act.  that 
an  qitseftOiis  of  hunuilty  are  the  concern  of  men  and  women 
and  not  only  la  the  country  lmmedlat«ly  la  quaattoo. 


We.  therefore,  desire  to  lay  before  you  o\a  deep  concern  In  the 
whole  matter  of  lynching,  as  It  occxirs  sporadically  in  the  United 
States,  and  in  the  specially  flagrant  case  reported  recently  In 
Ifarlanna,  Fla. 

The  discredit  abroad  brought  upon  the  whole  country  by  such 
occurrences  must  be,  and  doubtless  is  present  to  the  American 
mind,  even  If  only  very  imperfectly  realized  as  to  Its  extent  and 
intensity. 

But  it  Ls  not  on  this  ground  that  we  appeal  to  you.  Mr.  President. 
to  use  yotir  personal  influence  to  insure  that  every  possible  means 
to  put  an  end  to  lynching  Is  employed  to  the  utmost.  It  is  not 
tar  us  to  present  any  idea  of  our  own  how  this  should  be  done. 

We  do,  however,  want  to  point  out  that,  apart  even  from  the 
question  of  humtui  suffering,  every  example  of  lawlessness  and 
violence  in  one  co\intry  reacts  in  every  other,  and  intensifies  exist- 
ing tendencies  to  resort  to  intolerance,  cruelty,  and  tyranny. 

The  Nazi  Jvistlfles  his  persecution  of  Jews  by  reference  to  the 
American  attitude  to  Negroes;   and   the   abuses  in   concentration 
camps  and  prisons,  which  shame  mankind,  are  interrelated  with 
excesses  in  other  countries. 
Yours  very  sincerely, 

Bmilt  O.  B&lch. 
Honorary  International  Secretary. 

KKPORTS  OP  COXMITTKXS 

Mr.  HARRISON,  from  the  Committee  on  Finance,  to 
which  was  referred  the  bill  (H.  R.  3896)  to  provide  for  the 
immediate  payment  to  veterans  of  the  face  value  of  their 
adjusted-service  certificates,  for  controlled  expansion  of  the 
currency,  and  to  extend  the  time  for  fillip  applications  for 
benefits  tmder  the  World  War  Adjusted  Compensation  Act, 
and  for  other  purposes,  reported  it  with  amendments  and 
submitted  a  report  (No.  550)  thereon. 

Mr.  LOGAN,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  2616)  for  the  relief  of  the  estate 
of  Joseph  Y.  Underwood,  reported  it  with  amendments  and 
submitted  a  report  (No.  551)  thereon. 

Mr.  GIBSON,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  2644)  for  the  relief  of  the  estate 
of  Harry  F.  Stem,  reported  it  with  an  amendment  and  sub- 
mitted a  report  (No.  552)  thereon. 

Mr.  BAREXEY,  from  the  Committee  on  the  Library,  to 
which  was  referred  the  bill  (H.  R.  6323)  to  provide  for  the 
custody  of  Federal  proclamations,  orders,  regulations,  no- 
tices, and  other  documents,  and  for  the  prompt  and  uniform 
printing  and  distribution  thereof,  reported  it  without  amend- 
ment. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  joint  resolution  (S.  J.  Res.  94)  establishing  a  commis- 
sion for  the  participation  of  the  United  States  in  the  ob- 
servance of  the  three  hundredth  anniversary  of  the  found- 
ing of  the  Colony  of  Connecticut,  authorizing  an  appropria- 
tion to  be  utilized  in  connection  with  such  observance,  and 
for  other  purposes,  reported  it  with  amendments  and  sub- 
mitted a  report  (No.  553)  therecm. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  joint  resolution  (H.  J.  Res.  147)  authorizing  the  erection 
of  a  monument  to  Orover  Cleveland  in  Washington.  D.  C, 
reported  it  with  an  amendment. 

XNBOU.KD  BILLS  PaCSXMTKD 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  the  24th  instant  that  committee  presented 
to  the  President  of  the  United  States  the  following  enrolled 
bills: 

S.  93.  An  act  to  authorize  certain  officers  of  the  Navy  and 
Marine  Corps  to  administer  oaths; 

S.  1208.  An  act  authorizing  personnel  of  the  naval  service 
to  whom  a  commemorative  or  special  medal  has  been  awarded 
to  wear  in  lieu  thereof  a  miniature  facsimile  of  such  medal 
and  a  ribbon  symbolic  of  the  award; 

S.  1210.  An  act  authorizing  certain  officials  under  the  Naval 
Establishment  to  administer  oaths;  and 

S.  2197.  An  act  to  permit  construction,  maintenance,  and 
use  of  certain  pipe  lines  for  petroleum  and  petroleum  prod- 
ucts in  the  District  of  Columbia. 

BH.I.S  AKD  JOIKT  RXSOLtmOK  ZRTSODUCXD 

Bills  and  a  joint  resolution  were  introduced,  read  the  first 
time,  and.  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 
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By  Mr.  COPELAND: 

A  bill  (S.  2676)  to  require  contractors  with  the  Govern- 
ment to  pay  fair  wages,  and  tor  other  purposes;  to  the  Com- 
mittee on  Education  and  Labor. 

A  bin  (S.  26T7)  to  purchase  and  erect  in  the  city  of  Wash- 
ington the  group  of  statuary  known  as  the  "  Indian  Buffalo 
Hunt  ";  to  the  Committee  on  the  Library. 

By  Mr.  DICKINSON: 

A  bill  <S.  2678)  granting  a  pension  to  John  H.  Eppers(»i; 
to  the  Committee  on  Pensions. 

By  Mr.  McADOO: 

A  bill  (S.  2679)  granting  a  pension  to  William  Henry  Kelly; 
to  the  Committee  on  Pensions. 

By  Mr.  RARKTiKY: 

A  bill  (S.  2680)  to  authorize  an  Increase  in  the  annual 
appropriation  for  boolcs  for  the  adult  t>lind;  to  the  Committee 
on  Education  and  Labor. 

By  Mr.  GIBSON: 

A  bill  (S.  2681)  to  extend  the  Umes  for  commencing  and 
completing  the  construction  of  a  bridge  across  Lake  Cham- 
plain  at  or  near  West  Swanton.  Vt..  and  for  other  purposes; 
to  the  Committee  on  Commerce. 

By  Bdr.  WALSH: 

A  bin  (S.  2682)  for  the  reUef  of  Chief  Carpenter  WUliam 
F.  Twitchell.  United  States  Navy;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  THOMAS  of  Utah: 

A  bill  (8.  2683)  to  authorise  the  selection,  constructioi, 
installation,  and  modification  of  permanent  stations  and 
depots  for  the  Army  Air  Corps,  and  frontier  air -defense 
bases  generally  (with  an  accompanying  paper) ;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  MURPHY: 

A  bill  (S.  2684)  to  amend  section  4747  of  the  Revised  Stat- 
utes to  provide  for  the  exemption  of  certain  pensions  from 
taxation;  to  the  Committee  on  Finance. 

By  Mr.  OVERTON: 

A  bill  (S.  2M5)  to  authorize  a  preliminary  examination 
and  surrey  of  Bayou  Dupre.  La.;  and 

A  bill  (S.  2686)  to  authorize  a  preliminary  examination 
and  survey  of  Grand  Bayou  Pass,  La.;  to  the  Committee  on 
Comm^'ee. 

By  Mr.  WAGNER: 

A  joint  resolution  (8.  J.  Res.  108)  to  provide  for  partici- 
pation by  the  United  States  in  the  Eighth  International 
Congress  of  Military  Medicine  and  Pharmacy  to  be  held  at 
Brussels,  Belgium,  in  June  1935;  to  the  Committee  on  Foreign 
Relations. 

HOUSK  JOUfT  RXSOLT7TIOV  aZFERJlKD 

The  joint  resolution  (H.  J.  Res.  254)  providing  for  an 
Investigation  by  the  United  States  Public  Health  Service  of 
the  plumbing  and  sanitary  sjrstons  in  Federal  Government 
buildings,  was  read  twice  by  its  title  and  referred  to  the 
Committee  on  Public  Buildings  and  Grounds. 

CHAKGE  or  RETEKEIfCK 

Mr.  COPELAND.  Mr.  Ih-esident,  I  ask  unanimous  consent 
that  the  Committee  on  Finance  may  be  discharged  from 
the  further  consideration  of  the  bill  (S.  1763)  to  amend  the 
act  entitled  "An  act  to  adjust  the  oompeosation  of  certain 
employees  in  the  Customs  Service  ",  approved  May  29,  1928. 
as  amended  by  the  act  of  Deceml>er  12,  1930.  and  that  it 
be  referred  to  the  C<xnmittee  on  Civil  Servioe.  So  far  as  I 
know  there  has  been  no  adverse  report  on  the  bllL 

The  VICE  PRESIDENT.  Without  objection.  It  Is  so 
ordered. 

AXXKinCXXT  TO  UVKB  AND  HAKBOR  BILL 

Mr.  METCAUP  submitted  an  amendment  intended  to  be 
Xnroposed  by  him  to  the  bin  (H.  R.  6732)  authoriring  the 
coostructioo.  r^;)air.  and  preservation  of  certain  pobllc 
WOTks  on  rivers  aod  harbors,  and  for  other  purpoaes.  which 
was  referred  to  the  Committee  on  Commerce  and  ordfered  to 
be  printed. 


RKARIIfaS  BXrORK  COmOTTB  OM  POST  UVVltU  AlfV  POST  ROAM 

Mr.  McKELLAR  submitted  the  following  resolutkm  (8. 
Res.  121),  which  was  referred  to  the  Commtttae  to  Audit 
and  ContrcH  the  Contingent  Expenses  of  the  Senate: 


B«aotoc(l.  That  the  Oommlttae  on  Post  OBoea  and  Post 
or  any  •uboommlttaa  thereof,  heretoy  ta  authiMlaed  during  th* 
Seventy-fourth  Oongreaa  to  send  for  pwwrma.  books,  and  papera.  to 
artmlnlatwT  oaths,  and  to  employ  a  stanographar  at  a  oost  not 
exceeding  S6  cents  per  hundred  worda.  to  report  such  taaartngs  aa 
may  be  had  In  oooneetlon  wtth  any  subject  which  may  be  beTere 
said  nommlttee.  the  ezpenaes  theswoC  to  be  paid  from  the  oon- 
tlngent  fund  of  the  Senate:  and  that  the  oommlttoe,  or  any  eub- 
commlttee  thereof,  may  alt  during  the  saeslons  or  reoaaesa  at  the 
Senate. 

nw  TORS  8TATB  PimiFLOTlKnrT  ZMSURAVCI 

Mr.  WAGNER.  Mr.  President.  I  have  received  wtth  eoo- 
siderable  gratification  a  telegram  from  the  Governor  of  my 
State,  which  I  ask  may  be  read  at  the  desk  and  printed  in 
the  Rboorb. 

"nie  VICE  PRESIDENT.  Without  objection,  the  telegram 
will  be  read. 

Hie  legislative  clerk  read  aa  foUows: 

Hon.  Boaan  P.  Waam, 

United  States  Senate: 
I  know  you  will  be  deeply  interested  In  learning  that  I  have 
Juet  signed  ttM  unemployment-insurance  bU  which  was  paaeed 
by  the  legislature  on  my  reonm  mendatlon .  I  am  sure  you  wUl  be 
hkppy  that  our  State  has  onoe  again  taken  the  lead  In  progreaalve 
social  legislation.  It  Is  my  earnest  hope  that  the  benefits  of  un- 
employaaent  Insurance  wUl  aoen  be  made  available  by  Congr— ■  to 
the  peicqide  of  the  whole  Nation. 

(Signed)     «-^— *  H.  TjMMsa. 

RTCHPIS  FROM  LKCTURX  Olf 


poROormr  ux» 
Mr.  TOWNBEND.    Mr.  PreskleDt.  I  ask  leave  to  have 
printed  in  the  Rscord  a  few  excerpts  from  Prof.  William 
Graham  Sumner's  celebrated  lecture  entitled  "The  Forgot- 
ten Man  '*,  which  was  delivered  at  Yale  In  1883. 

What  he  has  to  say  is  so  very  pertinent  and  so  very  dear 
as  bearing  on  our  present  pdlttcal  and  economic  ocmditions 
that  I  believe  this  material  should  be  gtven  widest  posaible 
circulation. 

There  being  no  objectioa.  the  eaoapU  were  ordered  to  be 
printed  in  the  Ricoro,  as  fcdkms: 

Let  us  put  down  now  the  cold,  hard  fact  and  look  at  It  just  aa  It 
la.  There  Is  no  device  whatever  to  be  Invented  for  aeourlng  happi- 
ness without  Industry,  eeonomy.  and  virtue.     •     •     • 

Now.  who  Is  the  "  forgotten  man  "V  He  is  the  aUnple.  honest 
laborer,  ready  to  earn  his  Uvlag  by  ptoduetlve  work.  We  pass  him 
by  because  he  la  indepoMleat.  •dz-aapporUng,  and  aeks  no  favors. 
He  does  not  appeal  to  tte  eoaotloaa  or  eaelte  the  aentlmenta.  He 
only  wants  to  make  a  oontract  and  (uUUl  It,  wtth  teepee t  on  beUi 
aides  and  favor  on  neither  side.  He  must  get  hla  Uvlog  out  of  the 
capital  of  the  country.  The  larger  the  oapltal  la.  the  better  Uving 
he  can  get.  Bvery  particle  <a  eapttal  which  la  wasted  on  the 
vicious,  the  kUe.  and  the  shlftteas  la  eo  aaueh  tatoa  from  the  oap- 
lUl  available  to  reward  the  Independent  and  productive  laborer. 
•  *  •  In  theee  last  years  I  have  read  hundreds  of  articles  and 
heard  acores  of  sermons  and  speeches  which  were  really  glorlflca- 
Uona  of  the  good-for-nothing,  as  If  theee  were  the  ohacys  of  society, 
recommended  by  right  reason  to  Ite  cave  and  protection.  We  are 
addressed  aU  the  time  as  If  those  who  are  rsepeciteble  were  to  blame 
because  some  are  not  so.  *  *  *  TIm  siUy  popular  notion  Is  that 
the  beggars  live  at  the  erpense  of  the  rich,  but  the  truth  Is  that 
those  who  eat  and  produce  not  live  at  the  expenee  of  those  who 
labor  ".rxi  produce.     •     •     • 

I  want  to  call  to  mind  the  "foraottea  man",  because,  la  this 
case  also.  If  we  recall  him  and  go  to  look  for  him.  we  ahaU  find  hUa 
patiently  and  peraeverlngly,  manfully  and  IndependentJy  atruggUag 
against  adverse  drciunstances  wU2umt  camplalnlng  or  bagging.  If. 
then,  we  are  led  to  heed  the  groaning  and  complaining  of  others 
and  to  take  measures  fOr  heljtfng  these  others,  we  Shall,  before  we 
know  It.  push  down  this  man  who  is  trying  to  brtphlnuelf.    •     •     • 

We  all  seem  to  be  under  ttie  drtualon  that  the  rich  pay  the 
taxes.  Taxes  are  not  thrown  upon  the  oonsomera  wtth  any  such 
dlrectnese  and  conxpleteneaa  aa  Is  eamettnies  aanuned:  but  that.  In 
ordinary  states  at  the  market,  tana  on  hooaas  tall,  for  the  moat 
part,  on  the  tenants,  and  that  taxes  on  eommndltlee  fall,  for  the 
most  part,  on  the  consumers.  Is  beyond  questlmi.  •  •  •  Who 
pays  m  It?  UndooMedly  the  peofHe  who  have  not  been  guilty  of 
toOj.  vlee,  or  reckteasaeas.  Out  oT  nothing  comes  nothing.  We 
cannot  colleet  taaea  from  peopSe  who  produce  nothing  and  save 
nothing.  The  people  who  have  somethtng  to  tax  must  be  thoae 
wtko  have  produced  and  saved.     •     •    • 

By  JetobOTy  I  mean  the  eonetantly  apparent  eSbrt  to  wta  wealth, 
not  by  honest  and  Independent  production  but  by  same  sort  ot  a 
for  extortlog  otlier  people's  product  from  ttoam.  A  large 
of  eur  Inghiaftnn   opnsiete  In  making  a  job  for  aoaaMwdy. 

alwafi,  bat  ta  aaoet  eaaea.    The 
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btUMlztga  T9  not  a— ctod  at  ftll  or  •»  ooctly  far  beyond  what  la 
UMful  or  eren  (lec«n,tly  luxurlotjs.  Internal  Improvementa  are 
totw.  •  •  •  The  cU^er  minera.  flt>«^iny  that  tJMlr  product  U 
io^iif  valiM  la  the  market,  get  the  Ooremment  to  go  Into  the 
market  as  a  great  buyer  In  the  hope  of  suataming  the  price. 
*  •  ■  We  arc  called  upon  to  squander  twenty  millions  on 
■wampe  and  creeks:  fnxn  twenty  to  slzty-tdz  millions  on  the  Mls- 
slaalppl  BlTer;  one  hundred  millions  In  pension — and  there  Is  now 
n  ^^ifm^ntt  tor  another  hundred  million  bejrond  that.  This  Is  the 
great  plan  of  all  living  on  each  other.  Tie  pensions  In  England 
used  to  be  glren  to  arlstocraU  who  had  pollUcal  power.  In  order 
to  corrupt  tiiem.  Here  the  pensions  are  given  to  lJ>e  great  Demo- 
cratic masa  who  have  the  political  power.  In  order  to  corrupt  them. 
We  have  100.000  Federal  oilkeeholders.  and  I  do  not  know  how  many 
State  luid  municipal  olBceholders. 

|Nor«.— At  the  beginning  of  1935  the  number  of  regular  Ftoderal 
Ooremment  employees  was  probably  more  than  1.100.000.  while 
State  and  local  pubUc  employees  of  all  sorts  were  probably  In 
excess  of  2.300.000.  ThU  makee  a  total  <rf  around  3.500.000  of 
regular  public  employees  who.  with  their  immediate  dependenU 
probably  constitute  at  least  ten  to  twelve  million  of  our  popul*- 
tloo.  In  addition  there  were  3.100.000  eitiployed  by  the  Oovern- 
ment  on  "  emergency  "  work  of  various  sorts.  This  makes  a  total 
of  around  0.500.000  adults  who  are  now  directly  on  Government 
pay  rolls  and  who.  with  their  immediate  dependents,  probably  con- 
stitute at  least  30.000,000  of  our  population.  At  the  same  date 
there  were  upward  of  3.000.000  more  '  cases  "  receiving  direct  relief 
from  the  Government  without  doing  any  work.  These,  with  their 
immediate  families,  constitute  at  least  13.000,000  more  of  our 
population.  Also,  most  of  the  farmers  In  the  United  States,  who, 
with  their  families,  constitute  one-fourth  of  the  p<ytJatlon.  or 
tipward  of  30.000.000.  are  receiving  subsidies  or  payments  from  the 
Oovcmment,  usually  for  restricting  prodtjction.  Through  these 
various  groups  it  appear*  that  the  Public  Treasury  U  now  wholly 
or  in  part,  and  directly  or  indirectly,  taking  care  of  more  than 
00.000 .000  people,  or  virtually  one-half  of  our  entire  population.] 

Or  course,  public  ofllcers  are  necessary  and  It  Is  an  economical 
organiraUon  of  society  to  set  apart  some  of  its  members  for  civil 
functions,  but  if  the  nximber  of  persons  drawn  from  production 
and  supported  by  the  producers  while  engaged  In  civil  functions 
la  m  xmdue  proportion  to  the  total  population,  there  is  economic 
loas.  II  public  oOkes  are  treated  as  spoils  or  benefices  or  sinecures, 
then  they  are  Jobs  and  only  constitute  part  of  the  pillage.    •     •     • 

On  ev«ry  hand  you  And  this  Jobbery.  The  Oovemment  Is  to 
give  every  m«"  a  pension,  and  every  man  on  ofllce.  and  every  man 
a  tax  to  raise  the  price  of  his  product,  and  to  clean  out  every 
man's  creek  for  him.  and  to  buy  all  his  unsalable  property,  and 
to  provide  him  with  plenty  of  currency  to  pay  his  debts,  and  to 
educate  his  children,  and  to  give  him  the  use  of  a  library  and  a 
park  and  a  musevun  and  a  gallery  of  pictures.  On  every  side  the 
doors  oi  waste  and  extravagance  stand  open:  and  spend,  squander, 
plunder,  and  grab  are  the  watchwords.  We  grumble  some  about 
It  and  talk  about  the  greed  of  corporations  and  the  power  of 
capital  and  the  wickedness  of  stock  gambling.  Tet  we  elect  the 
Isglalaton  who  do  all  this  work.  Of  course,  we  should  never 
think  of  blaming  ourselves  for  electing  men  to  represent  and 
govern  us.  who,  if  I  may  use  a  slang  expression,  "give  us  away." 
What  man  ever  blamed  himself  for  his  misfortune?  We  groan 
about  monopolies  an:l  talk  about  more  laws  to  prevent  the  wrongs 
done  by  chartered  eorporatlona.  Who  made  the  charters?  Our 
representatives.  Who  elected  such  repreeentatlves?  We  did. 
Row  can  w*  ge«  bad  lawmakais  to  make  a  law  which  shall  pre- 
vent bad  lawmakers  from  making  a  bad  law?  That  Is,  really, 
what  we  are  trying  to  do.  If  we  are  a  ftee,  self-governing  people, 
aU  our  mlafartunas  come  rlf^t  home  to  oorselres  and  we  can 
blame  nobody  else.     •     •     • 

Now  comes  the  qoesUoB.  Who  pays  for  It  aDT  Th«  system  of 
plundering  each  other  soon  destroys  all  that  it  deals  with.  It 
produces  nothing.  Wealth  comes  only  from  produettoo.  and  all 
that  the  wrangUAg  grabbers,  loafers,  and  Jobbers  get  to  deal  with 
LcaiMS  from  somebody  toil  and  saerlfics.  Who,  then.  Is  he  who 
provides  it  all?  Go  and  find  him  and  you  will  have  once  more 
before  you  the  forgotten  man.  Toa  will  find  him  hard  at  work 
because  he  has  a  great  many  to  support.  •  •  •  The  for- 
gotten man  Is  delving  away  In  patient  industry,  SQiq[>ortlnig  his 
family,  paying  his  taxca,  easting  his  vote,  supportlsg  the  church 
and  the  school,  reading  his  newspaper,  and  cheering  for  the  poU- 
tlclaa  of  his  admtrathm.  but  he  is  the  only  one  for  whom  there  Is 
no  prevision  In  the  grsat  seramtde  and  the  big  dlrlda. 

Such  la  the  forgotten  man.  Be  worka.  he  votM^  generally  he 
prays;  but  he  always  pays  yes;  above  all.  he  pays.  *  •  •  He 
IS  a  commonplace  man.  He  gives  no  trouble.  He  excites  no  admi- 
ration. He  is  not  in  any  way  a  hero  (Uke  a  popular  orator);  or 
a  problem  (Uke  tramps  and  outcasts);  nor  notorious  (Ilka  crim- 
inals); nor  an  object  of  sentiment  (Uke  the  poor  and  weak):  nor 
a  burden  (like  paupers  and  loafers);  nor  an  object  out  of  which 
aodal  capital  may  be  made  (like  the  beneHelarlas  of  church  and 
State  charities):  nor  an  object  for  charitable  aid  and  protection 
(like  ■T^«m»i«  treated  with  cruelty):  nor  one  over  whom  sentt^ 
mental  economists  and  statesmen  can  parade  their  fine  sentlmsnts 
(like  Inefficient  workmen  and  shlftleas  artisans).  Therefore,  he 
Is  forgotten.    All  the  burdens  fall  on  him  or  on  her.  for  U  Is 

tune    to   remember    that  the   forgotten   man    Is   not   seldom    a 

•     •     • 


It  Is  plain  I'mwigh  that  the  forgotten  man  and  tbe  fotgotten 
woman  are  the  very  life  and  substanos  of  society.    They  are  the 
onm  who  ought  to  be  first  and  always  remsmbsrad.    Ttasiy 
always  forgotten   by  ssmtlmsmtaHsts,   phnanthropl>f> 


tnthuslasta,  and  every  deecrlption  of  speculator  In  sociology,  po- 
Itlcal  economy,  or  political  science.  •  •  •  If  it  is  desired  to 
Ibrlng  about  social  Improvements,  bring  \is  a  scheme  for  relieving 
the  forgotten  man  of  some  of  his  burdens.  He  is  our  productive 
force  which  we  are  wasting.  Let  us  stop  wasting  his  force.  Then 
we  shall  have  a  clean  and  simple  gain  for  the  whole  society. 
•The  forgotten  man  Is  weighted  down  with  the  cost  and  bxirden  of 
the  schemes  for  making  everybody  happy,  with  the  cost  of  public 
beneficence,  with  the  support  of  all  the  loafers,  with  the  loes  of 
an  tbe  economic  quackery,  with  the  cost  of  all  the  Jobe.  Let  us 
remember  him  a  little  while.  Let  va  take  some  of  the  burdens  off 
pJm.  Let  us  turn  our  pity  on  him  instead  of  on  the  good  for 
Nothing.  It  will  be  only  Justice  to  him.  and  society  will  greatly 
by    it.     •     •     •     Certainly    the    phllanthroplsta    and    sentl- 

entellsts  have  kept  our  attention  for  a  long  time  on  the  nasty, 

Iftlees,  criminal,  whining,  crawling,  and  good-for-nothing  people 

If  they  alone  deserved  our  attention. 
I  ITie  forgotten  man  Is  never  a  pauper.  He  almost  always  has  a 
little  capital,  becavise  it  belongs  to  the  character  of  the  man  to 
Mve  something.  He  never  has  more  than  a  little.  He  Is,  there- 
fore, poor  in  the  popular  sense,  although  in  the  correct  sense  he 
Lb  not  so.  I  have  said  already  that  If  you  learn  to  look  for  the 
forgotten  man  and  to  care  for  him.  you  will  be  very  skeptical 
Itoward  all  philanthropic  and  humanitarian  schemes.  It  Is  clear 
bow  that  the  Interest  of  the  forgotten  man  and  the  interest  of 
r*  the  poor ".  "  the  weak ".  and  the  other  petted  classes  are  In 
jantagonlsm.  In  fact,  the  warning  to  you  to  look  for  the  forgotten 
jman  comes  the  minute  that  the  orator  or  writer  begins  to  talk 
iabout  the  poor  man.  That  minute  the  forgotten  man  Is  In  danger 
|of  a  new  assault,  and  If  you  Intend  to  meddle  in  the  matter  at 
jail,  then  is  the  minute  for  you  to  look  about  for  him  and  to  give 
mm  your  aid.  Hence.  If  you  care  for  the  forgotten  man.  you  will 
|be  sure  to  be  charged  with  not  caring  for  the  poor.  Whatever 
you  do  fCH-  any  of  the  petted  classes  wastes  capital.  If  you  do 
anything  for  the  forgotten  man.  you  must  secure  him  his  earnings 
and  savings;  that  Is.  you  legislate  for  tbe  sectirity  of  capital  and 
for  its  free  employment:  you  must  oppose  paper  money,  wildcat 
banking  and  usury  laws,  and  you  must  maintain  the  Inviolability 
of  contracts.  Hence  you  must  be  prepared  to  be  told  that  you 
favor  the  capitalist  class,  the  enemy  of  the  poor  man. 

What  the  forgotten  man  really  wants  is  true  liberty.  •  •  • 
It  follows  that  the  forgotten  man,  who  is  hard  at  work  at  home, 
has  to  pay  both  ways.  •  •  •  Now.  since  we,  the  people,  are 
the  state,  whenever  there  is  any  work  to  be  done  or  expense  to  be 
paid,  and  since  the  petted  classes  and  the  criminals  and  the  Job- 
bers cost  and  do  not  pay,  it  Is  they  who  are  In  the  position  of  the 
child,  and  It  is  the  forgotten  man  who  is  the  parent.  What  the 
i  forgotten  man  needs,  therefore,  is  that  we  come  to  a  clearer  un- 
derstanding of  liberty,  and  to  a  more  complete  realization  of  It. 
Every  step  which  we  win  in  liberty  will  set  the  forgotten  man  free 
from  some  of  his  burdens  and  allow  him  to  use  his  powers  for 
himself  and  for  the  commonwealth. 

OPTICAL  IKSTRUMSirTS  TN  THK  WORLD  WAS 

Mr.  COPELAND.  Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  an  address  by  Dr.  Arthur 
Louis  Day,  Director  of  the  Geophysical  Laboratory,  Carnegie 
I  Institution,  before  the  Society  of  the  Genesee,  at  Washington, 
D.  C,  January  23,  1935,  which,  I  think,  will  be  of  general 
interest. 

There  being  no  objection,  the  address  is  as  follows: 

There  Ls  always  a  certain  romance  about  war  stories  which  not 
only  lends  to  them  attractiveness  but  often  insures  to  them  a 
longer  life  than  is  granted  to  those  who  shared  in  the  incidents 
themselves.  Stories  from  the  front  have  dominated  our  firesides 
for  some  15  years  since  the  close  of  the  Great  War  and  are  even 
more  welcome  today  than  at  the  beginning.  Stories  from  behind 
the  lines,  so  to  speak,  are  less  common  and  are  perhaps  somewhat 
lacking  In  dramatic  quality.  Notwithstanding  this,  the  atmos- 
phere was  not  less  tense  nor  was  concerted  effort  anywhere  more 
vigorously  put  forth  than  in  the  organization  far  from  the  front 
which  determined  and  supplied  the  needs  of  our  troops.  The 
share  in  this  great  organization  which  feU  to  the  lot  of  our  guest 
of  honor  this  evening  was  the  manufacture  of  optical  glass  and 
c^tlcal  Instruments  of  high  precision  for  the  control  of  gunfire. 
Regarding  optical-lnstrxmient  manufacture,  whether  for  war  or 
other  purpoees.  no  word  of  mine  can  add  anything  to  the  bril- 
liance of  the  record  of  the  Bausch  &  Lomb  Optical  Co.  through 
two  long  generations. 

I  suppose  there  are  few  in  the  audience  this  evening  to  whom 
optical  glass  has  significant  meaning.  For  this  reason  I  may  per- 
haps review  briefly  the  counsels  and  actions  of  a  small  group  of 
men  gathered  In  Washington  In  late  March  of  1917,  after  It  had 
become  apparent  that  this  coimtry  might  be  drawn  Into  the  Great 
Suropean  War.  In  this  group  were  members  of  the  General  Staff 
of  the  Army,  a  few  officials  of  Government  bureaus,  and  a  number 
of  scientific  men — in  all  perhaps  30  persons,  few  of  whom  had 
been  together  before.  To  these  men  a  very  brief  and  very  startling 
story  was  told — told  in  bare  fact  and  in  short  sentences,  with  the 
atmosphere  becoming  latxt  highly  charged  with  every  moment. 
Tht  civilian  members  of  the  group  had  probably  no  other  back- 
ground through  which  to  appraise  the  situation  there  presented 
than  the  stories  of  the  Civil  War,  where  the  enemy  and  his  fcrtl- 
fleatlotvB  could  be  plainly  seen  and  artillery  fire  was  directed  point- 
blank  from  the  gun  emplacement  at  an  earthwork  in  plain  view 
and  rarely  more  than  3,000  yards  away.    The  Great  Suropean  War. 
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which  had  been  gotaag  on  for  S  years,  had  already  developed  a 
wholly  different  technique.  The  objectives  of  heavy  gunfire  were 
never  in  plain  view,  ranges  had  Increased  to  10  or  13  mUes,  and 
unless  extreme  precision  could  be  attained  such  effort  must  obvi- 
ously be  wasted. 

TtxuB  bluntly  were  we  made  to  see  that  \inless  a  number  of 
optical  instruments — gun  sights,  range  finders,  periscopes,  field 
glasses — and  theee  of  the  highest  precision,  could  be  had  quickly, 
our  effort  at  the  front.  If  we  should  enter  the  war.  could  be  of 
but  little  help.  These  Instruments  were  not  then  available,  at 
least  not  In  quantity,  and  some  of  you  wUl  doubtless  remember 
the  call  which  was  sent  out  soon  after  for  the  loan  of  all  field 
glasses  suitable  for  officers'  use. 

Optical  Instnunents  meant  optical  glass,  and  optical  glass  Is  by 
far  the  most  refined  product  of  the  glassmaker's  art.  How  were 
we  to  obtain  optical  glass  of  suitable  quality  and  quantity  for  the 
production  of  fire-control  instruments,  and  could  ottr  officers  in 
the  field  be  fximished  with  theee  instrumente  in  time  to  be  of 
service  at  the  front?  Such  were  the  preliminary  deliberations  of 
this  group. 

A  canvass  was  Immediately  instituted  by  the  Naval  Consulting 
Board,  by  the  General  Munitions  Board,  and  by  the  National  Re- 
search Council  to  ascertain  the  actual  situation  which  then  con- 
front«d  us.  The  leeults  were  ominous:  optical  glass  before  this 
war  was  not  an  American  product;  most  of  it  had  been  Imported 
from  enemy  countries,  some  from  our  allies.  Stocks  of  this  glass 
in  the  hands  of  American  instrument  makers  were  practically  at 
Bero,  because  of  the  fact  that  during  3  years  they  had  accepted 
contracts  from  the  Canadian  Government  and  from  the  British 
field  service  and  our  stock  was  completely  exhausted.  It  was  diffi- 
cult even  to  obtain  samples  ot  it.  And  so  in  April  of  1917  when  we 
entered  the  war  there  was  practically  no  c^tical  glass  available, 
and  without  it  plainly  there  could  be  no  fire-control  Instruments 
iinless  our  allies  could  provide  them. 

Oxir  courage  stirred  again,  however,  when  two  evidences  of  fore- 
thought came  to  light.  As  early  as  1913  Mr.  WUllam  Bausch  had 
reoo^Used  as  a  matter  of  business  expediency  that  an  optical 
Industry  in  the  United  States  could  not  safely  depend  for  Its  most 
Indispensable  raw  material  upon  foreign  sources  alone.  He  had 
In  fact  built  a  small  plant  and  had  made  some  attempts  to  produce 
optical  glass.  Unfortunately  the  building  burned  down  soon  after, 
with  but  a  small  record  of  accomplishment.  In  1914,  however, 
when  the  European  war  had  precipitated  tbe  catastrophe  by  cut- 
ting off  the  fcwreign  supply  almost  completely,  the  plant  was  rebuilt 
and  further  experimentation  begun.  In  this  plan  experience  ac- 
cumulated under  the  energetic  direction  of  Mr.  William  Bausch 
untU  by  1917  certain  glasses  could  be  dependably  made,  but  the 
total  capacity  of  the  plant,  assiunlng  complete  success,  was  no  vaan 
than  3,000  pounds  per  month,  while  the  war  need  which  we  con- 
fronted in  that  fateful  April  amounted  to  3,000  pounds  per  day. 

Some  few  others  were  found  who  foresaw  during  the  years  be- 
tween 1914  and  1917  Insuperable  embarrassment  to  the  business 
of  lens  making  as  soon  as  the  existing  supply  of  foreign-made  glass 
should  be  exhausted.  None  of  their  efforts  had  yet  yielded  glass 
of  a  quality  equal  to  Oovemment  standards  (except  the  Bausch  & 
Lomb  Co..  first  iiamed),  but  there  was  encouragement  in  the 
thoxigbt  that  they  were  at  work. 

There  was  also  another  difficulty,  prosaic  perhaps,  but  Insistent. 
Optical  glass  must  be  melted  in  clay  pots  which  must  be  reasonably 
free  from  iron,  for  the  presence  of  Iron  means  low  transparency, 
even  when  present  in  quantities  no  greater  than  a  few  tenths  of  1 
percent.  Pots  of  this  quality  had  been  made  In  this  country,  but 
always  from  German  clay,  and  German  clay  also  was  no  longer 
available.  American  clays  were  abundant  but  comparatively 
untried  and  their  prtqaertles  unknown. 

On  further  limitation  and  the  situation  which  confrtMited  our 
military  authorities  In  AprU  of  1917  will  be  plainly  before  you. 
For  the  optical  Instruments  required  by  the  Oovemment  to  con- 
trol its  gunfire  on  the  sea  and  at  the  front.  9  different  varieties 
of  optical  glass  were  necessary,  and  but  2  of  theee  had  ever 
been  successfully  made  in  this  country  at  any  time.  The  seven 
others  remained  enshrouded  in  mystery. 

This  final  limitation  brings  us  face  to  face  with  a  further  diffi- 
culty realized  by  but  few  people  then  or  now.  C^tlcal-glaas  man- 
ufacttire  la  Inherently  a  secret  Industry,  regarding  vrtilch  at  the 
time  of  tbe  war  almost  no  authentic  information  had  ever  been 
printed.  In  France  It  was  a  Government  monopoly,  in  England 
practically  so.  In  Germany  the  Industry  was  virtually  concen- 
trated in  a  single  firm  whose  secrets  were  Its  own.  Optical-glass 
formulas  were  never  allowed  to  become  known  even  within  the 
plant  In  which  It  was  made.  It  used  to  be  said  in  Europe,  with 
some  humor  but  perhaps  more  of  bitter  realism,  that  such  for- 
mulas were  never  written  down  except  on  the  inside  ot  a  man's 
shirt,  which  was  the  only  thing  he  never  parted  with.  In  the 
face  of  this  array  of  discouragements  the  outlook  for  a  supply 
of  this  Indispensable  part  of  otir  war  equipment  was  not  bright. 

To  meet  this  situation  scientists  with  some  knowledge  of  silicate 
chemistry  (bxit,  erf  course,  no  knowledge  of  optical-glass  making) 
were  called  upon  to  help  as  early  as  AprU  13,  1917.  Two  groups 
were  formed,  one  from  the  Carnegie  Geophysical  Laboratory  in 
Washington,  which  was  to  associate  itself  with  the  Bausch  Jt  Lomb 
Co.  In  an  effort  to  extend  and  perfect  Its  output,  another  frtxn 
the  Bureau  of  Standards,  which  was  to  operate  In  part  In  its  own 
Pittsbtngh  laboratory  (to  which  the  Oovemment  contributed 
$76,000)  and  in  part  of  the  Charlerol  plant  ot  the  Plttsbur;^ 
Plate  Glass  Co.     To  each  of  these  groups  of  collaborators 


assigned  the  task  of  providing  one-half  of  ttM  rsqulretnents  of  both 
Army  and  Navy  In  the  shortest  possible  time. 

This  is  not  the  place  to  record  the  tears  and  the  blood  sweating 
which  were  the  chief  output  of  the  following  montha.  but  sufAoe 
it  to  say  that  the  Bausch  ft  Lomb  Co,  at  the  end  of  4  montha. 
was  successfully  producing  all  of  the  varieties  of  glass  necessary 
for  the  Government  service,  and  had  multiplied  Its  total  oxitput  by 
4.  At  tbe  end  of  the  year  1917  this  output  had  increased  to 
40.000  pounds  per  month,  properly  anwrtloned  among  ths  vari- 
eties needed. 

The  Pittsburgh  group  had  not  been  equally  successful  and  no 
glass  was  yet  available  from  that  source. 

Bsrly  In  1018  a  rsorgantwatlon  ooeuired  in  Wsahlngton  which 
broiifht  into  existence  tbe  War  Industries  Board  and  the  now  fa- 
mous "  dollar-a-year  num."  This  Board  was  a  very  strong  body 
and  Its  pressure  was  immediately  felt  in  this  as  in  most  other  war 
industries.  One  of  its  early  decisions  was  that  the  group  which 
had  so  far  sueoeeded  at  Rochester  should  be  divided  and  assigned 
to  two  other  plants,  the  Spencer  Lens  Co.  at  Buffalo  and  the 
Charlerol  plant  of  the  Pittsburgh  mate  Glass  Co.  Without  enter- 
ing too  intimately  upon  the  details  of  these  additional  burdens 
and  experiences,  equally  harrowing,  psrtleularly  at  the  Oharlerot 
plant,  which,  though  very  large,  was  never  Intended  for  the  pre- 
cise control  necessary  in  ^[>tloal-glass  manufacture,  it  may  be 
sufllcient  to  say  that  eventually  these  efforts  also  succeeded;  and 
at  tbe  tUne  when  our  troops  In  the  field  wsrs  ready  for  ssrrlee  at 
the  front  to  take  their  active  share  In  the  craelal  fighting  of  19  Ig. 
the  optlcal-glsas  supply  of  ths  United  Statw  was  substantially 
equal  to  the  demand  for  It. 

One  or  two  Incidents  will  bring  Into  this  picture  our  distin- 
guished guest  of  honor  this  evening.  A  sudden  demand  was  pre- 
sented to  the  War  Industries  Board  to  prepare  an  entirely  new 
glass  for  an  entirely  new  purpose.  Airplane  activity  bad  become 
so  far  develoj>ed  and  so  indispensable  that  photographic  mapping 
over  enemy  lines  had  become  a  most  Important  responsiblUty  of 
the  Army  staff  In  the  field.  Tills  meant  airplane  cameras  of  wide 
sweep  and  extremely  high  precWon — ^Indeed,  of  a  qtiality  conaldsr- 
ably  beyond  anything  of  the  kind  which  bad  been  attempted  be- 
fore. The  necessary  optical  requirements  for  su^  lenses  had  been 
figured  out,  but  it  was  not  then  known  whether  any  glass  ooold 
be  made  to  meet  these  exacting  requirements.  The  time  was 
critical,  the  preesure  high,  and  the  need  insistent.  This  situa- 
tion was  brought  to  the  attention  of  Mr.  Bdward  Bausch  and 
his  group  with  the  sinqtls  statement  that  it  must  somehow  be 
done.  Mr.  Bausch  asked  no  questions  and  considered  no  detalla; 
his  reply  was  simply  that  If  It  ooxild  be  done  he  would  do  it.  It 
proved  to  be  the  hardest  task  yet  encountered,  and  it  needed  all 
of  the  inspiration  which  Mr.  Bauaeh  oould  bring  to  bear.  The 
^ass  was  a  barium  glass,  thin  as  water  when  melted,  and  totally 
different  in  its  behavior  from  any  glaas  hitherto  attempted.  It 
soaked  into  the  melting  pots  like  coffee  Into  a  lump  of  sugar  and 
ran  out  throu^^  the  sides.  In  every  detail  it  required  totaUy  dif- 
ferent treatment  from  the  glasses  thus  far  developed.  Neverthe- 
less it  was  successfully  made  In  4  weeks'  time,  and  it  saw  servlee 
at  the  front. 

One  further  Incident  and  I  am  done.  Ssrly  In  1918,  when  It 
came  to  be  realljsed  by  the  War  Industries  Board  that  up  to  that 
time  practically  aU  of  the  glass  available  to  the  Oovemment  had 
come  from  the  Bausch  &  Lomb  Co.,  and  the  other  group  set  up  to 
produce  an  equal  ahare  had  been  unsuccessful,  the  preeent  speaker 
was  sent  to  Rochester  with  instructions  to  wield  a  battlcas  If 
necessary  to  Increase  that  output  to  tbe  limit.  I  entered  Mr. 
Bausch's  office  that  morning  with  some  misgivings.  His  coopera- 
tion up  to  that  time  had  knovm  no  limit,  and  in  point  of  fact  he 
was  fulfilling  every  requirement  whldh  had  beMi  laid  upon  him. 
My  iwtqxMal  was  that  he  prepare  sgain  to  double  his  output  and 
within  30  days.  I  shall  never  forget  his  reaction.  He  made  no 
direct  answer,  but  took  with  him  a  piece  of  chalk  and  let  me  into 
tbe  glass  plant.  There  he  marked  out  on  the  fioor  with  his  own 
hand  the  vacant  spaces  which  could  be  mads  to  hold  additional 
glass  furnaces  and  gave  orders  for  the  immediate  construction  of 
those  furnaces.  No  single  question  was  raised.  No  moment  was 
lost.    It  was  a  spirit  to  overcome  all  obstades,  and  it  did  Jtut  that. 

As  a  conclusion  I  may  add  very  briefly  that  the  total  amount 
of  glaas  made  for  the  use  of  the  American  Army  and  Navy  during 
the  mr  was  about  650.000  pounds,  of  which  about  480.000  pounds 
were  made  under  the  Immediate  direction  of  Mr.  Sdward  Bausch 
and  his  associates.  And  this  was  accomplished  In  spite  of  the  fact 
that  new  sources  of  supply  had  to  be  found  for  every  raw  mate- 
rial used  in  order  to  Insure  its  purity;  new  days  must  be  found 
and  new  processes  developed  for  making  the  pots  In  which  these 
could  be  melted:  the  mysteries  of  wholly  secret  processes  mtut 
be  unravelled,  and  that  without  any  help  whatever  from  our  allies, 
who  maintained  monopolies  of  this  art,  even  In  q>tte  of  undoubted 
sabotage  which  occasionally  cropped  out,  notwithstanding  all  pre- 
cautions. All  this  was  successfully  aooompllshed  under  war  pres- 
sure in  time  to  be  of  service.  It  may  even  be  mentioned  that 
small  quantities  of  optical  ^aas  were  exported  from  this  country 
to  help  out  before  the  war  was  over.  It  must  not  be  overlooked 
that  Mr.  Bausch  alone  has  continued  to  manufacture  optical  glass 
since  the  war;  he  has  kept  altve  the  eqMflenoe  then  gained  so 
that  our  Army  and  Navy  need  never  again  be  caught  without 
"  eyes  "  In  Its  houi  at  need. 

So  long  as  war  storlas  are  told  and  the  vital  position  of  key 
Industries  for  our  defense  Is  reoogniaed.  this  ooontry  — 
forget  Mr.  Cdwmrd  Bausch.  of 
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wvxTamoM  or  ltwchivo 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Colorado  [Mr.  Costxsaji}  that  the  Sen- 
ate proceed  to  the  consideraUon  of  the  bill  (S.  24)  to  assure 
to  persons  within  the  Jurisdiction  of  every  State  the  equal 
protectl<m  of  the  laws  by  discouracing.  preyenting.  and  pim- 
ishlng  the  crime  of  lynching. 

Mr.  CONNALLT  obtained  the  floor. 

Mr.  ROBINSON.  I  ask  the  Senator  from  Texas  to  yield 
to  me  in  ordo'  that  I  may  suggest  the  absence  of  a  quonmi. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
yield  to  the  Senator  from  Arkansas? 

Mr.  CONNALLT.    I  yield. 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  leglslaUve  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Jobnaon 

Ptttman 

KeyM 

Pope 

Kins 

BMldlffe 

LaFoUette 

Lewis 

BaawU 

Losan 

BchaU 

Lonertaa 

SehweUanbach 

Lons 

StMppaitl 

McAdoo 

Shlptaxl 

McCama 

Smith 

Mcom 

Btelwcr 

IfcKeUar 

Thonuw.  T7tah 

IfcNarr 

Townaend 

Ifetcalt 

Tnunmoll 

Ifiaton 

Moor* 

VMMtenbcrf 

Murphy 

VanRuya 

Munrmy 

Wasner 

NMty 

WaUh 

Morrto 

Whaelcr 

White 

Orarton 

OonaaUy 

Aahunt  OooUdga 

Austin  Oopaland 

BacBman  Oostlsan 

Bailey  Oouaens 

Ban>hsa«l  Cuttlnc 

Barbour  Dickinson 

Barklay  Dlstertch 

BUbo  Donahsy 

Black  Duffy 

Bone  Fletcher 

Borah  Prasler 

Brown  Oerry 

Btilkley  Olbara 

Bulow  Olaas 

Burke  Oora 

Bynl  Oufley 

Bymea  Hal* 

Capper  Barrlaon 

Caraway  Hasttns* 

Carey  Hatch 

Clark  Hayden 

Mr.  LEWIS.  I  announce  that  the  Senator  from  Connecti- 
cut [Mr.  MALomrl  is  absent  because  of  illness,  and  that  the 
Senator  from  North  Carolina  [Mr.  Rztmolos].  the  Senator 
from  Maryland  [Mr.  TrDxiras].  the  Senator  from  Georgia 
[Mr.  OiokGK].  and  the  Senator  from  Oklahoma  [Mr.  Thomas] 
are  necessarily  detained  from  the  Senate. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  South 
Dakota  [Mr.  Noaaicx]  and  the  Senator  from  North  Dakota 
[Mr.  Ntb]  are  necessarily  absent. 

The  VICE  PRESIDENT.  Eighty-seven  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

Mr.  WAGNER.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
yield  the  floor  tea  the  purpose  of  oiabling  the  Senator  from 
New  York  to  explain  the  bill,  the  consideration  of  which  has 
been  moved? 

Mr.  CONNALLT.    That  is  agreeable  to  me. 

The  VICE  PRESIDENT.  The  Senator  from  New  York  is 
recognised. 

W.  M.  DUBCAB 

Mr.  McKEIl^AR.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New  Tork 
yield  to  the  Senator  from  Tennessee? 

Mr.  WAGNER.    I  yield. 

Mr.  McKELLAR.  I  send  to  the  desk  two  telegrams  and  ask 
that  the  clerk  read  them.   They  are  short. 

The  VICE  PRESIDENT.  Without  objection,  the  clerk  will 
read,  as  requested. 

The  Chief  Clert:  read  as  follows: 

VMSwnujt,  TBmv..  April  »3,  193S. 
Banator  K.  D.  Mrlfw.i.tk. 

VntUi  SUtt  Senmte.  WashingtoH.  D.  C: 
Tboaa  who  know  Will  Duncan,  Including  myself,  deeply  resent 
vicious  attack  made  on  him  by  Senator  Loifo.  A  cleaner,  more 
compsftent,  and  more  honorable  man  could  not  be  found.  It 
would  be  hard  indeed  to  find  a  man  more  worthy  and  dependable 
to  occupy  the  position  he  now  fills.  Would  appreciate  your  de- 
fending Duncan  to  the  limit  if  aJforded  an  opporttmlty. 

L.    O.    DUBB. 

NssHvnuut.  TBwit.  dprti  JJ.  1935. 
Ban.  X.  D.  MrKwJuia. 

Washington.  D.  C: 
Senator  Lomo's  attack  today  onft.M.  Duncan.  S.  R.  A.  finance 
tflraotor  for  Tnnni— riii.  doea  great  Injuatioe  to  a  dtlaen  of  high 


Istandlng  and  efficient,  honest  public  servant.  ICr.  D\incan  la  a 
jmember  of  an  outstanding  accounting  firm  In  Nashville  who 
inumber  among  their  clients  many  leading  business  concerns,  and 
Ibe  himself  Is  a  man  of  unquestioned  integrity  and  has  the  full 
confidence  of  this  community.  Mr.  Duncan  did  not  solicit  em- 
ployment with  either  C.  W.  A.  or  E.  R.  A.,  but  was  asked  in  each 
llnstance  to  serve,  his  present  connection  being  the  direct  result 
of  a  request  from  A.  Roes  Pox.  regional  field  examiner  P.  E.  R.  A. 
Mr.  Duncan  is  secretary  of  the  Tennessee  Society  of  Certified  Pub- 
lic Accountants  and  a  member  of  the  American  Institute  of 
Accountants. 

QsoRci  H.  AsjcsTSAO,  Sr. 

Mr.  McKELLAR.  Mr.  President,  I  desire  to  say  in  con- 
nection with  the  two  telegrams  that  it  will  be  recalled  that 
the  Senator  from  Louisiana  [Mr.  Long]  brought  up  the 
matter  concerning  Mr.  Emncan  several  days  ago  by  reading 
a  report  of  a  man  by  the  name  of  Watson.  These  are  vol- 
untary telegrams.  I  did  not  know  Mr.  Duncan  at  the  time 
the  Senator  from  Louisiana  was  reading  the  report.  I  think 
I  never  had  met  him.  At  any  rate.  I  did  not  recall  him  at 
the  time  and  so  stated.  But  I  do  know,  very  intimately,  Mr. 
L.  O.  Durr  and  Mr.  George  H.  Armistead,  Sr.  There  are  no 
two  better  men  in  my  State  or  in  any  other  State.  Mr. 
George  H.  Armistead.  Sr.,  is  the  editor  of  the  Nashville 
Banner,  one  of  the  strongest  newspapers  in  the  State  of 
Tennessee  and  one  of  the  best-edited  papers  ansrwhere.  Mr. 
Durr  is  one  of  the  finest  business  men  in  Nashville  and  one 
of  the  best  characters  I  know.  I  take  pleasure  in  stating 
that,  in  my  judgment,  any  man  who  meets  the  approval 
of  these  two  gentlemen  must  be  all  right. 

I  notice  that  the  Senator  from  Louisiana  [Mr.  Long]  is 
present  this  morning,  and  I  think  that  he,  as  well  as  myself, 
will  take  pleasure  in  subscribing  to  the  high  character  of 
Mr.  Duncan  and  in  admitting  that  a  very  great  injustice  was 
done  him. 

Mr.  LONG.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  jrield  to  the  Senator  from  Louisiana? 

Mr  WAGNER.  Mr.  President.  I  inquire  if  this  discussion 
is  going  to  result  in  a  long  debate? 

Mr.  LONG.  I  hope  not.  I  hope  the  Senator  will  not 
allow  me  to  be  unjustly  criticized  without  giving  me  an 
opportunity  to  reply. 

Mr.  WAGNER.    Very  well;  I  yield. 

Mr.  LONG.  I  did  not  attack  Mr.  Duncan.  I  never  said 
a  word  against  Mr.  Duncan  nor  in  favor  of  Mr.  Duncan. 
What  happened  was  that  I  rose  on  the  floor  of  the  Senate — 
and  I  want  the  Senator  from  Tennessee  to  look  in  the 
Rxcou)  and  see  what  I  said — and  read  a  letter  written  by 
the  Federal  Emergency  Relief  Regional  Division  Adminis- 
trator, in  which  it  was  said  that  this  man  Duncan  was  in- 
competent, unfit,  and  allied  with  an  unscrupulous  political 
ring  in  Tennessee.  I  did  that  in  order  that  the  public  might 
know  that  the  Emergency  Relief  Administration  was  not 
talking  about  me  alone.  I  do  not  have  anything  to  do  with 
them  one  way  or  the  other.  Although  they  still  talk  about 
me  a  little,  yet  I  never  have  associated  with  them,  will  not 
associate  with  them,  and  will  not  have  anything  to  do  with 
them,  topside  nor  bottom. 

I  happened  accidentally  to  get  hold  of  a  letter  written  by 
these  people,  sajring  they  went  down  to  Tennessee  and  un- 
covered a  diabolical,  dirty  political  ring  there  which  had  a 
man  named  Duncan  running  the  E.  R.  A.,  with  another 
man  by  the  name  of  Menzler,  whom  they  alleged  to  be  im- 
scrupulous,  inefficient.  Incompetent,  and  almost  everything 
else  they  could  think  of.  I  submitted  that  public  document 
and  I  defended  Mr.  Dimcan.  It  will  be  found  in  the  Rscoro 
that  I  defended  Mr.  Duncan  and  I  defended  my  friend  from 
Tennessee.  I  defended  the  political  organization  of  Ten- 
nessee, because  I  am  on  friendly  terms  with  the  politicians 
down  there  and  want  to  remain  on  friendly  terms  with  them. 

What  I  want  done  now  is  to  have  a  motion  made  by  my 
friend  from  Tennessee— because  it  will  be  adopted  if  he 
makes  it  and  will  be  defeated  if  I  make  it — to  expel  from 
the  E.  R.  A.  the  man  named  Watson,  who  wrote  that  letter 
about  Mr.  Duncan.  That  is  what  we  ought  to  do.  The  man 
Watson,  who  unjustly  defamed  the  man  Duncan  and  the 
poUticians  in  Tennessee,  should  be  put  out  of  the  adminis- 
tration, and  now  is  the  time  to  do  it.    Let  us  take  action 
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and  adopt  a  motion  to  keep  this  good  man  Duncan  from 
having  this  kind  of  aspersions  cast  on  his  character  from 
this  quarter. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  from 
New  York  yield  for  a  further  brief  statement? 

Mr.  WAGNER.    Very  wclL 

Mr.  McKELLAR.  Hie  trouble  about  the  Senator  from 
Louisiana  having  defended  Mr.  Duncan  is  that  be  read  a 
report,  or  an  alleged  report,  which  very  greatly  reflected  upon 
Mr.  Duncan  and  other  people  of  Tennessee.  As  I  said.  I  did 
not  know  Mr.  Duncan  at  the  time  at  all.  and  I  know  him  now 
only  from  what  other  people  have  said.  I  am  confident  the 
Senator's  statement  Just  made,  that  Mr.  Duncan  is  a  good 
man  and  that  he  was  not  attacking  him,  is  true  to  the  extent 
that  Mr.  Duncan  is  a  good  man;  but  when  the  Senator  from 
Louisiana  read  that  report  it  was  an  attack  upon  Mr.  Duncan. 
I  think  the  Senator  ought  not  to  have  read  the  report  re- 
fleeting  on  Mr.  Duncan  unless  he  had  known  something  of 
what  was  back  of  it.  which  he  did  not. 

Mr.  LONG.  Mr.  President.  I  am  trying  to  du>w  that  good 
men  are  being  unneceasarl^  mired  down  by  the  various 
bureaucrats  issuing  such  reports.  Tbey  had  one  on  me.  As 
the  Senator  from  Tennessee  knows,  it  was  bound  to  be  unjust 
because  I  did  not  have  anything  to  do  with  the  administra- 
tion of  E.  R.  A.  relief  in  Louisiana.  I  Just  wanted  to  show 
that  these  fellows  go  around  the  coimtry  and  whenever  they 
find  a  good  man.  like  me  or  Duncan  and  others,  they  attack 
him. 

Mr.  McKELLAR.  Mr.  President,  the  Senator  can  protect 
himself  when  an  unjust  charge  is  made  against  him,  but  Mr. 
Duncan  is  an  employee  of  the  Government  in  Nashville,  who 
does  not  have  that  opportunity  on  the  Senate  floor.  I  de- 
sire to  say  that,  in  my  judgment,  that  attack,  however  in- 
directly made,  was  wholly  unjust  and  unfair  to  a  good  man. 
I  commend  these  telegrams  in  his  defense. 

I  think  the  Senator  from  Louisiana  ought  to  make  an 
apology  to  Mr.  Duncan. 

Mr.  LONG.  From  what  I  know  of  these  Federal  bureaus, 
any  person  attacked  by  their  reports  is  due  an  apology. 

Just  a  word  further,  if  I  may.  with  the  permission  of  the 
Senator  from  New  York  [Mr.  Wagiixr]. 

Mr.  WAGNER.    I  hope  the  Senator  will  not  take  very  long. 

Mr.  LONG.  The  trouble  with  the  Senator  from  Tennessee 
is  that  he  is  defending  the  very  administrators  who  are  at- 
tacking the  man  Duncan.  Hie  man  Watson  is  a  big  high 
mogul  running  the  E.  R.  A.  reUef.  He  is  on  record  as  saying 
that  Duncan  is  a  bad  man  connected  with  a  worse  set  of 
men.  and  the  Senator  from  Tennessee  is  offended,  but  he  is 
not  protecting  his  friend  Duncan.  He  is  allowing  Watson 
to  remain  in  office.  There  ought  to  be  something  done  with 
the  men  who  are  running  the  E.  R.  A.  in  this  manner. 

Mr.  McKELliAR.  I  do  not  know  Mr.  Watson.  I  never 
heard  of  him  until  the  Senator  read  the  alleged  report  made 
by  him.  I  do  not  know  anything  about  Mr.  Watson  and  I 
do  not  care  anything  about  Mr.  Watson.  The  Senator 
brought  into  the  discussion  two  people  from  Tennessee,  and 
that  is  a  very  different  proposition,  because  I  shall  defend 
at  any  time  any  good  man  from  Tennessee.  The  letter  the 
Senator  read  severely  criticized  Duncan.  Tlie  other  man 
whom  the  Senator  mentioned,  Simpson,  is  wholly  unworthy, 
and  the  Senator  was  undertaking,  as  I  thou^t,  to  defend  this 
unworthy  man,  and  I  objected  to  the  best  of  my  ability  then 
and  I  object  now. 

Mr.  Simpson  was  an  emergency  relief  administrator  who 
was  discharged,  and  I  respect  and  uphold  the  relief  authori- 
ties here  for  having  done  it.  The  letter  the  Senator  from 
Louisiana  read  praised  Simpson.  I  have  nothing  to  do  with 
Watson.  I  am  not  defending  him.  I  believe  him  to  have  been 
wrong  in  praising  Simpson,  and  even  more  wrong  in  criti- 
cizing Duncan. 

Bar.  LONG.    Mr.  President 

Mr.  WAGNER.  I  decline  to  yield  further  at  this  time.  I 
think  I  have  been  rather  generous. 

Mr.  LONG.  Will  the  Senator  allow  me  to  say  about  30 
words? 


Mr.  WAGNSR.  Very  w^:  30  WTffdi.  and  no  man,  I  ahaU 
count  them.    (Laughter.] 

Mr.  LONG.  The  letter  from  a  United  States  Oovenunent 
ofOcial  to  Duncan  will  be  found  on  pate  6U3  of  the  Cow- 
cansiQMAL  Racoas.  I  shall  Join  with  my  f rtand  from  Ten- 
nessee to  see  tbat  the  man  AU>ert  B.  Wataoo.  redoaal  fleVl 
examiner,  is  dismissed.  With  the  influence  which  I  hav« 
with  the  Roosevelt  adminiatratioii.  I  am  tatUOed  it  can  be 
done.    (LaugbfeO'.] 

Mr.  McXELLAR.  Mr.  President.  I  dashw  to  ask  the  Sen- 
ator where  he  got  that  letter?  Where  did  the  Senator  get 
this  remarkable  letter  from  Watson?  Did  he  get  it  offlcially? 
Does  he  know  it  to  be  a  correct  report?  Doea  he  know  that 
Mr.  Watson  wrote  the  letter?  Where  did  the  Senator  get 
the  letter  which  he  brings  in  here  and  uses  as  a  basis  for  an 
attack  upon  dtisens  of  my  Sti^? 

Mr.  WAGNER.  Does  the  Senator  from  Louisiana  decline 
to  answer? 

Mr.  LONG.  Oh.  no;  I  am  perfectly  willing  to  answer  the 
Senator. 

Mr.  WAGNER.    How  Icog  does  the  Senator  want? 

Mr.  LONO.    Just  a  moment  or  two. 

Mr.  WAGNER.  Mr.  President.  I  think  I  shaU  decline  to 
yield  further  at  this  time. 

The  VICE  PRESIDENT.  The  Senator  tram  New  York 
declines  to  yield  further. 

PRKvxNTioir  or  LTKcnnra 

The  Senate  resumed  the  consideratimi  of  the  motion  of 
Mr.  CosncAH  that  the  Senate  proceed  to  the  oonsideration  of 
the  bill  (S.  24)  to  assure  to  persons  within  the  JurisdicUon 
of  every  State  the  equal  ixt)tection  of  the  laws  by  discourag- 
ing, preventing,  and  punishing  the  crime  of  lynching. 

Mr.  WAGNER.  Mr.  President,  yesterday  the  Senate 
listened  to  what  I  regard  as  not  only  a  very  eloquent  and 
brilliant  address  but  a  very  convincing  address  by  the  Sen- 
ator from  Colorado  [Mr.  Costzgav].  He  has  left  very  little 
for  me  to  add  to  the  argument  in  support  of  the  proposed 
legislation;  so  I  shall  content  myself  with  giving,  as  briefly 
as  possible,  my  reasons  for  Introducing  the  measure  in  co- 
operation with  the  Senator  from  Colorado,  and  urging  as 
strongly  as  I  can  its  enactment  Into  law. 

Mr.  President,  the  flight  of  time  brings  changes  In  laws, 
in  manners,  and  in  morals;  but  there  is  one  birthri^t  of 
Anglo-Saxon  law  that,  dating  from  Magna  Carta,  should 
remain  imperishable  so  long  as  civUiaition  shall  survive. 
That  is  the  right  of  every  man  to  a  fair  trial  by  his  peers 
in  order  that  he  may  escape  punishment  without  proof  of 
guilt.  The  crime  of  lynching,  which  punishes  without  trial 
and  without  conviction,  is  thus  the  most  fundamental  of  all 
attacks  upon  our  Government  and  our  ideals  of  life. 

Viewed  even  in  its  narrowest  aspects,  punishment  without 
law  means  punishment  of  the  innocent.  Dr.  George  Fort 
Milton,  a  distinguished  southerner  and  editor  of  the  Chat- 
tanooga News,  who  served  as  chairman  of  the  Southern 
Commission  for  the  Study  of  Lynching,  said  of  the  21  mob 
killings  that  occurred  during  1930: 


Two  of  tbe  1980  mob  vletliiis  were  inaoemt  at  ertme  (tliay  wen 
not  even  accused),  and  there  la  grave  doubt  of  the  guUt  of  11 
others.  In  6  of  these  11  cases  there  Is  e<Hulderable  doubt  as  to 
just  what  crimes,  If  any,  were  committed,  and  In  the  other  S  ta 
which  there  Is  no  question  as  to  the  orlme  oommtttetf  than  Is 
considerable  doubt  as  to  whether  the  mob  got  the  guUty  man. 

No  less  distressing  than  puniAment  of  the  Innocent  Is 
the  infliction  of  punishment  out  of  all  propmtion  to  the 
crime.  Of  tbe  28  victims  of  Ismchings  during  1933.  15  were 
charged  with  only  minor  offenses.  Of  the  16  names  upon 
the  roll  of  Infamy  last  year  only  10  woe  even  accused,  much 
less  proved  guilty,  of  major  crimes.  Five  were  tortured  for 
such  trivial  depMiwres  from  good  taste  as  writing  an  iiMUlt* 
ing  note,  using  opprobrious  language,  fist  fighting,  talking 
disrespectfully,  and  stealing.  To  cap  the  climax,  one  vmtoir- 
tunate  was  shot  during  the  spent  of  a  man  hunt  for  another. 

I  have  heard  the  claim  that  horrible  crimes  provoke  whole 
oommunittes  to  uncontrollable  btnvts  of  passion;  but  tfale 
plea  can  never  rectify  the  severe  ponishmexrt  of  the  trivial 
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offender,  or  the  torture  of  the  Innocent  Besides,  tbe  pas- 
sion which  a  civilized  code  of  law  recognizes  is  confined  to 
the  individual  and  is  itnpremedltated  in  inception  and  swift 
in  execution.  But  the  crime  of  l3mching  Is  all  too  frequently 
accompanied  by  planned  and  prolonged  orgies  of  mob  bru- 
tality that  would  have  shocked  the  soldiers  of  the 
Inquisition. 

We  may  read  the  lurid  stories  of  the  blood-lusty  Roman 
tyrants  without  finding  anything  more  horrible  than  the 
stories  of  whip,  of  lash,  and  of  flaming  brand  that  accom- 
pany our  modem  exhibitions  of  primitive  torture.  Even 
the  hardened  gladiator  in  the  arena  would  customarily  turn 
to  his  emperor  for  some  sign  that  cruelty  should  cease; 
but  there  is  no  check  when  the  fury  of  a  maddened  mob  is 
imleashed  upon  its  helpless  victim. 

But  it  is  only  when  we  turn  from  its  individual  to  Its 
social  implications  that  we  grasp  the  full  menace  of  the 
crime  of  lynching.  There  is  no  concealing  the  fact  that 
this  practice  is  directed  primarily  against  the  members  of  a 
single  race,  which  has  suffered  503  of  the  554  outrages  In-i 
fllcted  since  1918.  This  discriminatory  suspension  of  civil! 
rights  is  tnreeding  a  terrible  resentment  among  over] 
13.000.000  people  of  the  United  States,  who  live  under  andj 
not  apart  from  our  Constitution  and  who  have  demon-j 
stratcd  their  willingness  to  die  heroically  in  its  defense.  Thei 
shadow  of  Judge  Lynch  is  obscuring  our  proudest  motto,i 
"  Equal  Justice  under  law." 

I  do  not  desire  to  harp  even  upon  the  effects  of  this  In- 
justice upon  a  single  race.  Violating  all  American  princi- 
ples, the  crime  of  lynching  is  a  defiant  assault  upon  gov-j 
emment  itself.  When  the  killing  of  Oeorge  Armwood  took 
place  upon  the  Eastern  Shore  of  Maryland  the  Govemon 
and  the  State  troops  were  helpless  before  the  fury  of  th^ 
mob.  The  attorney  general  was  threatened  with  death 
cause  he  sought  to  obtain  the  arrest  of  the  culprits. 
anotho'  recent  case  the  lynchers  burned  the  courthoi 
itself.  This  destruction  of  a  temple  of  justice  was  mo: 
^hmn  a  concrete  example  of  contonpt  for  law.  It  was  sjmi 
boUc  of  the  Inconsistency  between  the  concept  of  law 
the  practice  of  lawlessness. 

Thers  is  no  better  evidence  that  lynching  is  an  attack 
law  than  the  claim  boldly  made  by  some  of  its  apologists 
it  is  necessary  to  cure  the  law's  delay.  What  could  be  mor* 
grimly  Ironical  than  this  lawless  impatience  with  the  slowi 
ness  of  the  law?  What  could  refute  this  contention  more 
completely  than  the  proof  that  since  1928  over  half  of  th^ 
people  lynched  have  been  snatched  from  the  custody  of 
officers  or  dragged  from  the  cells  of  battered  jails  wh 
they  were  already  in  the  hands  of  justice?  What  evidence 
there  that  those  so  anxious  to  hasten  the  law  have  bee: 
eager  to  prosecute  those  who  interfere  with  its  processes? 

This  lawless  practice  is  alarming  not  only  because  it  over 
stepe  the  boundaries  of  government.  It  is  particularly 
rious  because  it  corrupts  government  and  inoculates  puMli 
officials  with  the  virus  of  the  mob.  Not  long  ago  a  hlgl 
executive  extolled  the  mass  killing  of  two  men  and  proi 
executive  pardon  to  anycme  convicted  of  the  crime.  Whe: 
representatives  of  the  State  condone  the  subordination 
law  to  lawlessness,  then,  indeed,  the  time  for  remedy  is 
hand. 

Even  more  significant  is  the  effect  upon  the  atmospl 
breathed  by  the  general  pubUc.    When  Claude  Neal  was 
tured  to  death  four  to  seven  thousand  people,  respcmding 
a  l&-hoar  notice  by  wire,  by  radio,  and  by  the  press,  ga 
to  watch  the  sport.    Who  can  measure  the  lifelong  effect 
this  spectacle  upon  tbe  UtUe  chlldrai  who  wvn  present 
the  scene,  and  who  shrieked  with  erased  ddight  as 
plunged  their  sharpened  sticks  into  tt»e  burning  flesh? 

Events  of  this  nature  cannot  be  localised  In  their  eff( 
We  are  living  in  a  trying  age.    In  every  nation  of  the  worl 
force  is  now  at  war  with  reason,  the  reign  (rf  despotism 
5yon^"d<"g  with  the  reign  of  law,  while  violence  and 
maaion  are  struggling  for  mastery.    In  such  a  period  of 
prejudice  and  hatred  reoogziiae  no  arbitrary  bounds.    It 
tout  a  short  step  from  summary  treatment  of  those  suspeci 
of  crime  to  supression  of  every  shade  of  economic  or  political 


opinion  that  disagrees  with  a  transitory  majority.    A  fire 
cannot  be  localized  until  it  is  extingiiished. 

llie  plea  has  been  made  that  lynching  can  be  ended  by 
State  action  alone;  but  the  plea  crumbles  under  the  weight 
of  the  facts  that  it  must  carry.  There  have  been  5,071  lynch- 
ings  in  the  United  States  since  1882.  and  280  since  1922. 
Since  the  turn  of  the  century  only  eight-tenths  of  1  percent 
of  these  crimes  have  been  followed  by  prosecutions,  and  in 
only  12  instances  have  convictions  resulted. 

Thirteen  years  ago,  upon  the  theory  that  the  States  would 
stamp  out  the  peril  in  their  midst,  the  Senate  refused  to  pass 
the  Dyer  antilynching  bill.  Since  then  only  six  States  have 
passed  laws  to  restrain  Ismching,  and  in  only  one  of  these 
States  had  the  problem  been  a  serious  one. 

Reliance  upon  local  action  alone  is  wrong  in  principle. 
How  can  local  action  alone  prevent  Ijmchings  which  occur 
just  when  sober  pubUc  sentiment  has  become  engulfed  in 
the  passions  of  the  mob  and  when  the  agencies  of  law  en- 
forcement are  prostrate  or  unwilling  to  intervene?  One 
might  as  well  expect  an  epidemic  to  cure  itself,  or  by  its  own 
good  will  prevent  its  ravages  from  extending  to  other  parts 
of  the  community.  Federal  assistance  is  imperative  If 
lynching  is  to  be  stopped. 

The  bill  which  the  Senator  from  Colorado  [Mr.  Costioan] 
and  I  are  sponsoring  rests  upon  the  foundation  of  State 
responsibility.  Par  from  depriving  the  States  of  their  obU- 
gation  and  power  to  preserve  order,  it  gives  them  added  in- 
centives to  do  their  duty.  It  is  supplementary  rather  than 
exclusive  in  character.  It  provides  that  any  State  or  local 
officer  whose  neglect  of  duty  leads  to  the  killing  or  injury  of 
a  person  by  a  mob  shall  be  punishable  by  a  fine  not  exceed- 
ing $5,000.  or  by  imprisonment  not  exceeding  5  years,  or 
both.  Similar  penalties  are  provided  for  any  officer  who  is 
derelict  in  his  responsibiUty  to  apprehend  and  prosecute  to 
a  conclusion  those  who  participate  in  these  inhuman  diver- 
sions. In  addition,  the  bill  carries  the  prospect  of  from  5 
to  25  years'  imprisonment  for  any  officer  who  actually  con- 
spires with  the  mob  in  the  pursuit  of  its  illegal  ends. 

Secondly,  the  bill  provides  that  those  who  have  partici- 
pated in  a  mob  for  the  purpose  of  inflicting  injury  or  death 
may  be  tried  in  the  district  courts  of  the  United  States. 
But  such  transfer  from  Stote  to  Federal  forum  is  permis- 
sible only  when  State  prosecuting  agencies  have  failed 
or  neglected  to  do  their  duty  or  when  the  Jurors  obtainable 
for  service  in  the  local  courts  are  so  strongly  opposed  to 
punishment  that  justice  would  be  denied.  Moreover,  the 
Federal  courts,  when  called  into  action,  are  to  apply  the 
State  law.  This  makes  it  clear  that  the  Federal  Government 
is  to  extend  its  arm  only  when  the  State  falls  down.  Every 
State  can  retain  its  autonomy  simply  by  shouldering  itiS 
responsibiUties. 

A  very  important  provision  of  the  bill  is  contained  in  sec- 
tion 5.  This  states  that  the  county  in  which  a  person  is 
seriously  injured  or  put  to  death  by  a  mob,  by  reason  of  the 
fact  that  officers  of  the  State  have  been  negligent  in  their 
duty  to  protect  or  punish,  shall  be  Uable  to  the  injured  per- 
son or  his  legal  representative  for  a  sum  ranging  from  $2,000 
to  $10,000.  Such  a  provision  is  neither  novel  nor  imjust. 
Eleven  States  have  already  passed  laws  allowing  recovery 
against  the  city  or  coimty  in  whicii  a  lynching  occurs,  and 
six  of  these  allow  redress  in  cases  of  injiuy  as  well.  Simi- 
larly the  United  States  has  frequently  paid  indemnities  to 
other  sovereign  powers  in  cases  in  which  aliens  have  been 
killed  In  this  country. 

The  preventive  effects  of  such  laws  have  been  well  demon- 
strated. According  to  an  eminent  authority,  in  not  even  one 
county  which  has  been  subjected  to  such  a  fine  has  a  single 
additional  lynching  occurred,  while  the  average  for  the  whole 
State  has  declined  sharply  after  each  penalty.  Uniform  ap- 
pUcation  of  this  principle  on  a  Nation-wide  scale  should 
serve  as  a  powerful  deterrent  and  an  exemplary  influence. 
The  argimient  has  been  made  that  a  Federal  law  would 
not  end  lynching.  This  might  be  dismissed  flippantly  by 
stating  that  the  laws  against  homicide  have  not  ended 
murder.  But  experience  tells  us  that  even  the  threat  of  a 
Federal  antilynching  law  has  proved  effective.    Until  1923 
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lynchlngs  tn  the  United  States  numbered  above  60  every 
year.  In  that  year,  however,  following  the  presentation  of 
the  Djrer  bill  to  Congress  in  1922,  the  number  fell  to  28;  and 
in  1934,  when  the  forerunner  of  the  present  bill  was  before 
Congress,  lynchings  practically  stopped  throughout  the 
United  States.  But  when  it  tiecame  apparoit  last  June  that 
the  meastu'e  would  not  pass,  a  new  flood  of  mob  executions 
t>egan,  extending  throughout  the  remainder  of  the  year  and 
chalking  up  three  additional  victims  since  January  1.  There 
could  be  no  better  indication  of  the  value  of  Federal  action. 

Precedents  are  at  hand.  In  1932  we  enacted  and  in  1934 
we  strengthened  the  kidnaping  law,  although  the  States  had 
been  much  more  successful  in  preventing  and  punishing 
the  offense  of  icidnaping  than  in  dealing  with  a  crime  which 
cuts  even  more  deeply  into  the  roots  of  our  institutions. 

There  remains  only  the  question  of  whether  this  bill  em- 
bodies a  valid  exercise  of  Federal  power.  Ihe  fourteenth 
amendment  to  our  Constitution  provides  in  section  1  that 
no  State  shall  "  deny  to  any  person  within  its  Jurisdiction 
the  equal  protection  of  the  laws  ";  and  in  section  5  that 
"  Congress  shall  have  power  to  enforce  by  appropriate  legis- 
lation the  provisions  of  this  article." 

It  is  true  that  the  fourteenth  amendment  does  not  em- 
power the  Federal  Government  to  deal  with  persons  in  the 
States  who  are  acting  In  their  individual  capacities.  It  is 
well  settled,  however,  that  the  national  power  may  protect 
the  Constitution  from  violation,  not  only  by  States  as  or- 
ganic entities  or  by  State  laws  but  also  by  agents  of  the 
State  who  are  derelict  in  their  discretionary  or  ministerial 
duties.  To  hold  otherwise  would  be  to  deny  that,  while  laws 
form  the  framework  of  government,  men  are  its  flesh  and 
blood.  Thus,  in  Home  Telephone  A  Telegraph  Co.  v.  Los 
Angeles  (227  U.  8.  278  (1912)).  Mr.  Chief  Justice  White 
said: 

The  prorlalons  of  the  (fourteenth)  unendment  as  conclusively 
fixed  by  prevlotu  decisions  are  generic  In  their  terms,  are  ad- 
dressed, of  course,  to  tbe  States,  but  also  to  every  person,  whether 
natural  or  Judicial,  who  Is  the  repository  of  State  power. 

There  is  ample  precedent  for  Federal  intervention  when 
State  officers  deny  constitutional  rights.  In  Ex  Parte  Virginia 
(100  U.  S.  339  (1879)),  the  Supreme  Court  of  the  United 
States  upheld  punishment  of  a  State  Judge  who  violated  a 
law  forbidding  discrimination  between  white  and  colored 
persons  in  the  selection  of  Juries.  In  Tarrence  v.  Florida 
(188  U.  S.  519  (1902) ) .  the  background  of  the  recent  Scotts- 
boro  decision,  the  Court  said  that  administrative  discrimi- 
nation against  Negroes  in  the  selection  of  Jury  panels  was 
"  as  potential  in  creating  a  denial  of  equality  of  rights  as 
a  discrimination  made  by  law."  In  Yick  Wo  v.  Hopkins 
(118  U.  S.  356.(1885))  the  Court  struck  down  the  imequal 
enforcement  of  a  statute  that  was  fair  upon  its  face. 

When  necessary  the  intervention  of  the  Federal  Oovem- 
ment  may  extend  to  the  intrusion  of  the  Federal  courto  into 
the  administration  of  State  laws.  In  Frank  v.  Mangum 
(237  U.  S.  309  (1914))  the  question  was  raised  whether  the 
highest  Federal  court  could  act  to  set  aside  a  conviction  by 
a  State  where  the  outward  form  of  State  procedure  had  been 
observed  while  the  substance  of  constitutional  rights  had 
been  denied.  Mr.  Justice  Holmes  made  the  following  classic 
statement: 

The  argument  for  the  appellee  In  substance  Is  that  the  trial  was 
In  a  court  of  competent  Jurisdiction,  that  it  retains  jurisdiction, 
althoiigh  in  fact  it  may  be  domLnated  by  a  mob,  and  that  the 
ruling  of  the  State  court  as  to  the  fact  of  such  domination  cannot 
be  reviewed.  But  the  argument  serms  to  us  Inconclusive.  What- 
ever disagreement  there  may  be  as  to  the  scope  of  the  phrase 
"  due  process  of  law  ",  there  can  be  no  doubt  that  it  embraces 
the  fundamental  conception  of  a  fair  trial,  with  opportunity  to 
be  heard.  Mob  law  does  not  become  due  process  of  law  by  secur- 
ing the  assent  of  a  terrorized  Jury. 

We  are  not  speaking  of  mere  disorder,  or  mere  Irregiilarltles  in 
procedure,  but  of  a  case  where  the  processes  of  Justice  are  actually 
subrerted.  In  such  a  case  the  Federal  court  has  Jurisdiction  to 
issue  the  writ.  The  fact  that  the  State  court  still  has  its  general 
Jurisdiction  and  Is  otherwise  a  competent  court  does  not  make  it 
Impossible  to  find  that  a  jury  has  been  subjected  to  Intimidation 
in  a  particular  case.  The  loss  of  Jurisdiction  Is  not  general  but 
p«u-tlc\ilar,  and  proceeds  from  the  control  of  a  hostile  Influence. 

Mr.  Justice  Holmes  spoke  in  dissent,  for  the  majority  of 
the  Court  disagreed  with  him  upon  the  facts.    The  present 


Chief  Justice  concurred  in  the  Holmes  opinion,  and  there 
can  be  no  doubt  that  the  words  which  I  have  quoted  are  aa 
accurate  expression  of  the  law.  In  fact,  hi  Moore  v.  Dem^ 
$ey  (261  U.  S.  86)  the  Supreme  Court  held  that  a  trial  for 
murder  in  a  State  court  where  the  jury  was  under  the  doml- 
natton  of  the  mob  constituted  a  denial  of  due  process  of  law 
and  equal  protection  of  the  laws.   Tbe  Court  said: 

If  the  State,  supplying  no  oorreettve  proeesa.  carries  into  exeeti- 
tlon  a  judgment  of  dcatta  or  linprlaoam«nt  based  upon  a  Terdlet 
thus  produced  by  mob  domination,  the  State  deprives  th«  aoouMd 
of  his  life  or  Uberty  without  due  process  of  law.  •  •  •  If 
the  case  Is  that  the  whole  proceeding  Is  a  mask,  that  eotmsel.  jury, 
and  Judge  were  swept  to  ttw  fatal  end  by  an  irresistible  wav*  of 
public  paaaian.  and  that  the  State  courts  faUed  to  correct  the 
wrong,  neither  perfection  In  the  maehlnry  for  correction  nor  th« 
possibUity  that  the  trial  court  and  counsel  aaw  no  other  way  of 
avoiding  an  immediate  outbreak  of  the  mob  can  prevent  this  Court 

from  securing  to  the  petitioners  their  constitutional  rights. 

This  case,  of  course,  involved  only  the  right  of  the  Federal 
courts  to  set  aside  a  verdict  where  prejudice  against  a  defend- 
ant made  the  preservation  of  constitutional  safeguards  im- 
possible. But  the  power  must  also  exist  in  a  second  class  of 
cases  where  the  Constitution  is  Ignored  because  of  local 
prejudice  in  favor  of  an  offender.  Since  a  conviction  can 
occur  only  by  a  trial  in  the  court  where  conviction  is  rendned, 
this  second  class  of  cases  requires  the  transfer  Ol  certain 
suits  to  the  Federal  courts  upon  proof  of  necessity.  To  that 
end,  the  present  stotute  is  directed. 

This  bill  does  not  invade  State  rights.  It  Interferes  only 
with  mob  rule.  Nowhere  is  the  sentiment  Mainst  lynching 
stronger,  nowhere  is  the  desire  for  Federal  assistance  in  c(nn- 
batting  the  scourge  within  their  midst  more  predominant 
than  In  those  areas  where  lynching  has  reached  its  peak. 
Fifty-three  miUion  people,  without  regard  to  locaUty  or  walk 
of  life,  have  united  In  pleading  for  the  enactment  of  this 
Federal  antiljniching  law.  The  sentiment  for  such  a  law  Is 
as  wide-spread  as  the  Impulse  ci  humanity;  It  is  as  deep- 
rooted  as  the  spirit  ot  Americanism;  It  Is  as  Imperishable  as 
our  BUI  of  Rights. 

In  the  history  of  this  country  no  campaign  for  dtfii  justioe 
has  been  waged  in  vain,  and  public  opinion  in  the  United 
States  will  never  be  satisfied  imtil  **  Judge  I^mch  "  is  smoth- 
ered under  a  heavy  blanket  of  naticmal  resentment. 

Mr.  CONNALLY.  lb.  President,  on  the  motion  to  con- 
sider Senate  bill  24,  Introduced  by  the  Senator  from  Colo- 
rado [Mr.  CosnoAH]  and  the  Senator  from  New  York  TMr. 
WACNnl,  I  desire  to  submit  some  remarks.  I  accord  to  the 
Senator  from  Colorado  and  the  Senator  from  New  York 
the  highest  motives  in  presenting  the  bill  and  asking  for  its 
immediate  consideraticm,  and.  If  I  ma?  be  permitted,  I  wish 
to  say  that  I  am  as  much  opposed  to  lynching  as  is  either 
the  Senator  from  Colorado  or  the  Senator  from  New  York. 
As  a  prosecuting  officer  many  years  ago  it  became  my  oflicial 
duty  to  undertake  the  prosecution  of  offenders  and  to  see 
that  an  parties  before  the  court  sot  only  had  a  fair  trial 
iHit  had  tlM  protection  of  the  court  until  they  were  legally 
either  adjudicated  gtiilty  or  were  Uberated,  and  I  stand  now 
as  I  stood  then.  I  am  opposed  to  lynching  in  any  form 
whatever.  It  is  a  crime  which  deserves  punishment.  Mr. 
President,  lynching  is  murder,  of  course.  It  is  murder 
whether  committed  by  three  men  or  more  than  three  men. 
and  it  is  likewise  murder  if  committed  by  one  man. 

The  bill  before  us.  however,  raises  very  serious  issues,  not 
issues  of  sentiment.  We  readily  agree  with  the  Senator 
from  Colorado  and  the  Senator  from  New  York  in  condemn- 
ing lawlessness  in  any  form,  at  any  time,  by  anyone  who 
may  participate  in  the  commission  of  crime.  But  the  bill 
which  these  Senators  now  ask  the  Senate  to  take  up  for 
consideration  constitutes  a  wholly  new  departure  from  all 
our  preconceived  cimceptions  as  to  the  responsibility  of  the 
States  within  their  own  proper  sphere,  and  of  the  Federal 
Government,  on  the  other  hand. 

This  particular  bill,  Mr.  President,  in  section  1  provides 
that — 

The  phrase  "mob  or  rtotous  assemblage",  irtien  usad  In  this 
act,  shall  mean  an  •saemblage  composed  of  three  or  more  per- 
sons acting  tn  concert,  without  authority  of  law,  for  the  purpoM 
of  kUllng  or  Injuring  any  person  in  tbe  custody  of  any  paaca  oA- 
cer  or  suspected  of,  charged  with,  or  coovloted  of  the  commia- 
slon  of  any  crlm*. 
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Mr.  President.  Is  It  not  just  as  great  a  yiolaUon  of  tbt 
rights  of  the  person  Involved  whether  he  be  murdered  bsf 
three  men  or  one  man?  Are  not  his  rights  as  greatly  invade4 
whether  he  Is  assaulted  on  the  highways  or  In  public  placed 
by  two  individuals  or  whether  the  injury  is  suffered  at  th# 
>M>nrf«  of  thr«e  indiruluals?  The  point  I  am  undertaking  to 
suggest  is  that  if  we  shall  adopt  the  philosophy  and  the  the-* 
ory  of  this  bill  it  will  tunount  eventually  to  turning  over  ta 
the  Kderal  Oovemmaxt  the  prosecution  of  all  crime  withix^ 
the  SUtes.  ^j 

The  Senator  from  New  York  a  moment  ago  invcAced  th^ 
broad  principle  that  any  State  which  did  not.  through  it4 
(rfBcers— not  as  a  State,  but  through  the  unauthorized  acti 
of  its  officer*— either  by  willful  act  or  by  neglect,  accord  U 
all  men  the  same  kixul  of  trial  so  far  as  its  Just  results  ar^ 
concerned,  ought  to  come  within  the  sphere  of  this  bill. 

What  would  that  involve.  Mr.  President?  In  a  Stat4 
court  one  defendant  is  tried  and  acquitted.  In  another 
court  a  defendant  is  tried  and  convicted.  Would  It  not  ix^ 
the  «<w*i  analysis  involve  the  question  of  the  Federal  Oovi 
emment  examining  every  case  which  could  be  tried  and 
determining  whether  in  each  particular  case  the  Stated 
through  iU  process  of  trial,  had  come  to  a  Just  or  a  final 
conclusion  ?  ! 

Mr.  President,  this  bill  is  bullded  on  the  theory  that  thf 
fourteenth  amendment  authorizes  its  enactment.  It  wilf 
not  be  contended  by  these  distinguished  Senators  that  ther4 
was  anything  in  the  Constitution  prior  to  the  adoption  of 
the  fourteenth  amendment  which  would  authorize  legislat 
Uoo  of  this  character,  but  they  contend  that  because  th^ 
fourteenth  amendment  was  adopted  its  provisions  authorial 
this  proposed  legislation.  \ 

Let  us  for  the  moment  advert  to  the  fourteenth  amend^ 
ment  and  ascertain  just  what  was  contemplated  by  thie 
enactment  of  that  constitutional  provision.  In  order  tp 
understand  the  implication  of  the  fourteenth  amendme: 
we  must  know  something  of  the  background  and  of 
purpose  actuating  those  who  proposed  and  secured  its  ado: 
tkm.  At  that  time  many  of  the  States  had  laws  maki 
distinction  between  different  classes  of  citizens,  and 
purpose  of  the  fourteenth  amendment  was  to  provide  th4t 
no  State,  as  a  State,  should  make  distinctions  between 
f erent  clnwrs  of  American  citizens. 

What  does  the  fourteenth  amendment  provide?  I  hope 
shall  not  weary  the  Senate,  but  it  seems  to  me  that  notr 
and  then  it  Is  a  good  thing  for  Senators  to  go  back  to  tne 
Ojostltutkm.  read  it,  meditate  upon  it.  and  contemplate  tl^ 
lfOim\h\\\X**»  and  the  llmitaticms  and  the  restrictions,  as  w 
as  the  power  which  that  great  instrument  contains. 
other  time  Is  better  than  today.  In  times  of  crisis  and 
ttiBM  of  emergency,  under  the  stress  often  of  well-mea: 
purposes,  the  greatest  strain  is  put  upon  the  Constitution 
mod  governmental  processes  and  today  is  such  a  timte. 
Tliere  is  criticism  throughout  the  land  that  many  of  the 
measures  we  have  adopted  are  perhaps  beyond  the  consti- 
tutional authority.  We  cannot  afford  now  to  inquire  inio 
aUof  those  processes I 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield?        I 

The  PRBSIDINO  OFFICER  (Mr.  Bttucz  in  the  chairl. 
Does  the  Soiator  from  Texas  yield  to  the  Senator  fro^ 
Missouri? 

Mr.  CONNALLY.    I  yield. 

Mr.  CLARK.    Does  not  the  Senator  think  that  It  is  rather 
tnvldioas  to  mention  the  Constitution  on  the  day  follo^ 
the  consideration  for  over  a  week  of  the  bill  which  on  yei 
terday  was  recommitted  to  the  Committee  on  Agriculi 
and  Forestry?    It  seems  to  me  to  be  rather  late  in  the 
for  Senators  to  be  bringing  up  the  subject  of  the  Constltutio: 

Mr.  CONNALLY.  Mr.  President,  in  this  Republic,  wha 
ever  our  errors  or  our  sins  of  commission  or  omission  m: 
have  been  In  the  past.  I  hope  the  time  will  never  come  wi 
It  can  truthfully  be  said  that  it  Is  t3o  late  to  hold  up  the 
great  charter  of  our  Qovemment,  the  great  guaranties  >f 
ibft  organic  law,  here  In  the  Senate  at  least  to  admonish  1  s 
Membership  that  w«  are  still,  in  theory  at  least,  bound   ly 


its  provisicxis.  just  as  we  draw  from  tt  whatever  authority 
we  assume  to  exercise  in  this  great  Chamber. 

Bir.  CLARK.    Mr.  President,  will  the  Senator  yield  for  Just 
one  further  remark? 
Mr.  CONNALLY.    I  gladly  yield. 

Mr.  CLARK.  I  agree  thoroughly  with  the  last  remark  of 
the  Senator  from  Texas,  and  yet  I  might  have  hoped  that 
in  the  case  ot  the  measure  which  has  been  under  considera- 
tion for  the  last  week  or  10  days  in  this  body,  leading  up  to 
the  action  taken  on  it  yesterday,  and  in  the  case  of  other 
measures  which  have  been  before  the  Senate  during  the  last 
2  years.  Members  had  shown  as  much  assiduity  in  getting 
out  their  manuals  and  studying  the  Constitution  and  recall- 
ing the  constitutional  provisions  as  is  shown  whenever  a 
suggestion  is  made  that  steps  be  taken  to  prevent  what,  by 
common  consent,  is  an  outrageous  perversion  of  the  law. 
Mr.  CONNALLY.  Mr.  President,  the  Senator  from  Mis- 
souri discloses  to  the  Senate  his  great  skill  as  a  parlia- 
mentarian. 

Just  as  one  of  the  greatest  tactical  acts  a  shrewd  lawyer 
can  employ  in  the  court  room  Is  to  divert  the  attention  of 
the  court  and  jury,  so  one  of  the  greatest  pieces  of  strategy 
a  parliamentarian  can  exercise  is  to  divert  the  Senate  from 
the  immediate  matter  under  consideration  by  holding  up 
some  other  "  horrible  example  "  that  has  already  transpired 
or  is  threatened  in  the  futiire. 
Mr.  CLARK.    Ml.  President,  will  the  Senator  yield? 
Mr.  CONNAIXY.    I  shall  yield  in  just  a  moment. 
So  today  the  Senator  from  Missouri  is  anxious  to  retry 
the  question  of  the  TU^'f*^***^  bill  which  was  before  the  Sen- 
ate and  which  has  already  been  disposed  of  for  the  present 
by  being  reconunitted  to  the  Committee  on  Agriculture  and 
Forestry.    I  therefore  suggest  to  the  Senator.  If  he  is  now 
more  concerned  with  the  Bankhead  bill  than  he  is  with  the 
measure  now  proposed  and  pending  before  the  Senate,  that 
he  hie  himself  to  the  Committee  on  Agriculture  and  ForeGtry 
and  there  debate  the  constitutional  question  which  he  now 
raises  and  fertilize  the  rich  fields  of  the  Agricultural  Com- 
mittee with  his  oratory  and  his  constitutional  arguments. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  yield  for 
just  one  further  remark? 

Bfr.  CONNALLY.  I  am  glad  to  3^eld. 
Mr.  CLARK.  I  think  the  Senator  from  Texas  is  showing 
his  superlative  skill  as  a  parliamentarian  and  as  a  dialec- 
tician by  discussing  the  constitutionality  of  this  measure. 
which,  after  all.  is  a  proposition  for  the  courts  to  determine, 
rather  than  discvissing  the  merits  of  the  proposition. 

I  have  heard  a  great  deal  in  past  disciissions  on  meas- 
ures similar  to  the  one  now  pending  as  to  their  constitu- 
tionality and  have  heard  far-resounding  and  far-fetched 
theories  of  government  expounded,  but  have  heard  very 
little  about  the  merits  of  the  proposition.  It  seems  to  me 
that  the  Senator  from  Texas  is  showing  his  sui)erlative  skill 
as  a  parliamentarian  by  discussing  a  very  abstract  proposi- 
tion which,  as  I  say.  is.  after  all.  for  the  courts  to  deter- 
mine, rather  than  the  merits  of  the  bill  which  is  now  before 
the  Senate. 

Mr.  CONNALLY.  The  Senator  from  Missouri,  by  his 
statements  now.  Increases  the  high  estimate  which  I  placed 
upon  his  art  and  skill  a  little  while  ago.  A  few  moments 
ago  the  Senator  from  Missouri  was  lamenting  the  fact  that 
tn  the  consideration  of  the  Bankhead  bill  and  other  meas- 
ures Senators  had  not  gone  back  and  consiilted  and  pondered 
over  and  deliberated  upon  the  Constitution  of  the  United 
States. 

Mr.  CLARK.  No.  Mr.  President,  if  the  Senator  win  yield; 
what  I  was  expressing  was  amazement  at  the  fact  that  the 
first  time  in  months  we  have  heard  of  our  old  friend,  the 
Constitution,  from  the  Senator  from  Texas  and  from  other 
Senators  in  this  body  is  when  an  antilynchlng  bill  is  brought 
into  the  Chamber. 

Mr.  CONNALLY.  Oh,  well,  the  Senator  from  Missouri 
In  one  breath  complains  that  he  has  not  been  hearing  the 
Constitution  discussed  and  now  he  complains  that  it  is 
being  discussed  at  alL    That  is  the  implication  from  the 
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Senator's  remarks.  He  asks.  "  Why  have  we  not  before 
heard  of  the  Constitution?  " 

Mr.  CLARK.     Well,  why  have  we  not? 

Mr.  CONNALLY.  I  am  going  to  tell  the  Senator.  It  is 
because  the  Senator  and  others  like  him  have  been  so  con- 
cerned with  passing  measures  of  a  temporary  and  emergent 
character  that  they  have  probably  not  been  concerned  with 
a  discussion  of  the  Constitution.  The  Senator  from  Iifis- 
sourl  has  been  lamenting  that  we  have  not  heard  the  Con- 
stitution discussed,  and  now,  when  someone  mentions  the 
great  charter  of  our  constitutional  Oovemment.  the  Senator 
from  Missouri,  who  is  regretful  that  discussions  of  it  have 
not  nmg  through  this  Chamber  for  all  these  months,  wants 
DOW  to  shoo  It  away;  he  sajrs.  "  Let  us  hear  no  more  of  this 
old,  outworn  document!  Why  concern  ourselves  with  some- 
thing that  was  adopted  150  years  ago?  Those  old  fellows. 
James  Madison,  Alexander  Hamilton,  and  George  Washing- 
ton, were  very  good  men  in  their  day  and  generation,  but 
150  summers  have  come  and  gone,  150  snows  have  descended 
upon  their  tombs  and  their  graves,  and  why  bring  up  In 
the  Senate  of  the  United  States  this  old  docimient  which 
they  formed  and  fashioned  and  gave  to  an  infant  republic?  " 

Mr.  CLARK.    Mr.  President,  will  the  Senator  jrleld? 

Mr.  CONNALLY.    I  yield. 

Mr.  CLARK.    I  will  not  Interrupt  the  Senator  any  more. 

Mr.  CONNALLY.    I  am  glad  to  yield. 

Mr.  CLARK.  I  will  say  that  I  am  glad  to  see  my  friend 
the  Senator  from  Texas  returning  to  the  consideration  of 
the  Constitution.  I  am  certain  that  the  Senator  from  Texas, 
when  I  first  knew  him  many  years  ago,  had  as  high  regard 
for  the  Constitution  as  had  anybody  else  I  have  ever  known, 
and  I  am  glad  to  see  him  coming  back  to  his  pristine  views; 
but  I  submit  that  it  would  appear  with  better  grace  If  the 
process  of  return  had  been  a  little  more  gradual  than  the 
time  between  the  action  on  the  Bankhead  trill  yesterday  and 
the  Wagner-Costigan  bill  of  today. 

Mr.  CONNALLY.  Tlie  Senator  pays  me  too  great  a  com- 
pliment In  saying  that  I  have  returned.  I  stand  now  where 
I  have  always  stood. 

Mr.  CLARK.  The  Senator  means  on  the  biU  which  Is 
under  discussion. 

Mr.  CONNALLY.  I  stand  now  where  I  have  always  stood 
on  the  Constitution,  about  which  we  are  talking.  The  Sen- 
ator from  Missouri  says  that  constitutional  questions  are 
purely  questions  for  the  courts  and  not  for  the  Senate. 
Mr.  President,  if  that  be  the  case,  why  lift  our  hands  when 
we  are  sworn  in  as  Senators  and  assume  an  obligation  that 
we  will  defend  and  protect  and  uphold  the  Constitution  of 
the  United  States? 

I  regard  the  Senate  of  the  United  States  as  being  as  much 
bound  by  the  Constitution  as  are  the  courts  bound  by  it. 
Is  there  anywhere  a  Senator  or  a  citizen,  either  within 
these  four  walls  or  out  yonder  in  the  provinces,  as  no  doubt 
the  Senator  from  Missouri  would  regard  the  States,  who 
either  hears  my  voice  now  or  may,  in  some  unguarded 
moment,  read  my  remarks  In  the  Record 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.  Not  at  this  time;  I  shall  yield  in  a  mo- 
ment— who  would  say  that  the  President  of  the  United 
States  in  passing  upon  legislation,  in  exercising  the  high 
functions  of  his  great  oflQce,  should  leave  all  questions  as 
to  the  constitutionality  of  measures  to  the  decision  of  the 
Supreme  Court. 

Mr.  CLAREL    Mr.  President,  will  the  Senator  jrield? 

Mr.  CONNALLY.    I  yield. 

Mr.  CLARK.  Mr.  President,  I  am  at  a  loss  to  understand 
why  the  Senator  from  Texas  should  suggest  that  I  regard 
the  States  as  mere  "provinces." 

Mr.  CONNALLY.    I  should  have  said  "  perhaps." 

Mr.  CLARK.  I  did  not  vote  for  the  Economy  Act;  I  did 
not  vote  for  the  N.  R.  A.;  I  did  not  vote  for  the  A.  A.  A.; 
yesterday  I  was  not  Intending  to  vote  for  the  Bankhead  bill; 
and  I  may  say  further  that  I  do  not  Intend  to  vote  for 
the  amendments  to  the  A.  A.  A.,  all  of  which  are  measures 
designed  to  reduce  the  States  to  the  status  of  provinces. 
The  Senator  from  Texas  can  make  his  own  extdanatton,  bat 


I  do  object  to  his  Imputing  to  me  any  disposltioin  to  regard 
the  States  as  "  provinces." 

Mr.  CONNALLY.  Mr.  President,  I  believe,  in  view  of  the 
Senator's  remarks,  and  the  tendency  of  his  mind  toward  thif 
proposed  legislatiozx,  and  my  contention  that  the  propoeed 
legislation  does  devitalize  the  courts  of  the  States,  that  I  was 
warranted  in  making  the  reference  to  the  fact  that  he  prob- 
ably regarded  the  States  as  provinces:  but  I  withdraw  that 
remark;  I  do  not  want  to  do  any  injustice  to  any  Senator, 
and  least  of  all  to  the  Senator  from  Missouri. 

Mr.  President.  I  congratulate  the  Senator  from  Miaaourt 
upon  his  courage  in  voting  against  the  various  meaauret 
to  which  he  has  made  reference.  I  am  glad  of  the  oppot' 
tunity  of  furnishing  the  occaakm  for  his  being  able  to  put 
into  the  Rscoso  these  excerpts,  which  possibly  may  be  <d 
use  to  him  in  future  political  campaigns.  If  I  have  served 
the  country  and  the  donocraey  by  contributing  to  that 
favorable  result.  I  shall  count  myself  most  happy. 

Mr.  CLARK.  Mr.  President,  if  the  Senator  will  yield  for 
just  one  fiulher  remark,  I  thank  the  Smator,  while  be  Is 
putting  into  the  Rbcoid  statements  which  he  thinks  may 
serve  him  in  the  future  in  a  political  way.  for  permlttint  me 
the  opportunity  to  expre«  a  few  real  heartfelt  <^nlon«. 

Mr.  CONNAIXY.  I  am  glad  the  Senator  today  haa  ex- 
pressed his  "  heart-felt  opinions."  I  had  hoped  that  he  had 
always  done  that  here  in  the  Senate,  but  I  am  glad  to  have 
them  expressed  today. 

Now,  Mr.  President,  returning  to  the  point  of  my  remarta 
to  which  I  undertook  to  direct  the  attention  of  the  Senate  a 
moment  ago,  and  to  reply  to  the  suggestion  of  the  Senator 
from  Missouri  that  the  Senate  and  the  House  of  Reinreeent- 
atives  idMuld  not  concern  themselves  with  the  conetltution- 
allty  of  measures  which  come  before  than  and  that  all 
constitutional  questions  should  be  remitted  to  the  Federal 
courts  and  to  the  Supreme  Court,  let  me  say  that  I  do  not 
subscribe  to  that  doctrine.  I  do  not  brileve  the  great  men 
who  formed  the  Constitutkm  ever  contemplated  that  the 
Senate  which  they  were  creating  and  the  House  of  Repre- 
sentatives which  they  were  creating  should  doae  thetr  eyes, 
put  shutters  on  their  minds,  and  ignore  absolutely  their 
conception  and  their  construction  of  the  Constitution  and 
the  limitations  which  that  great  document  idaced  upon  the 
rights  of  the  people,  both  in  order  to  protect  them  and  to 
guarantee  them  against  the  Invasioo  of  those  rights  by  the 
Federal  Government  or  any  of  its  agencies. 

I  conceive  it  to  be  the  duty  of  every  Senator,  I  conceive 
it  to  be  the  duty  of  every  Member  of  the  House,  when  any 
measure  comes  before  hhn,  first  to  examine  at  the  bar  of 
his  own  judgment  and  at  the  bar  of  his  own  conscience 
whether  or  not  that  measiire  is  within  the  jurisdiction  of  the 
Congress  under  the  terms  of  the  Federal  Constitution  as  it 
has  been  construed,  not  alone  by  the  courts  but  as  It  has 
been  construed  by  the  Congress  itself  in  years  which  have 
passed. 

B4r.  CLARK.    Mr.  President- — 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Texas  yield  further  to  the  Senator  from  Missouri? 

Mr.  CONNALLY.    I  yield. 

Mr.  CLARK.  Of  course,  I  enunciated  no  such  doctrine 
as  the  Senator  from  Texas  has  undertaken  to  put  in  my 
mouth.  I  agree  thoroughly  with  the  Seziator  from  Texas 
that  it  Is  the  business  of  Representatives  and  Senators, 
sworn  on  their  oaths,  as  much  as  it  is  the  duty  of  the  judges 
of  the  Supreme  Court  and  the  inferior  courts,  to  consider 
and  examine  the  constitutionality  of  proposed  laws  before 
voting  on  them.  All  I  was  doing  was  to  express  again  sur- 
prise that  It  is  only  when  such  a  measure  as  this,  having  to 
do  with  a  subject  such  as  Ijmching,  is  submitted  that  the 
Constitution,  long  in  retirement,  is  trotted  out,  its  front  re- 
painted, its  joints  mended,  and  put  in  the  forefront  of  the 
action. 

Mr.  CONNAIXY.  Mr.  President.  I  am  pained  to  hear  the 
remark  of  the  Senator  from  Misaoori  that  the  Ouustltutlon 
has  long  since  been  put  in  retirement.  Tliat  may  be  the 
attitude  of  the  Senator  from  Miasoorl.  though  I  bope  tt  is 
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aot.    It  nuy  be  the  attitude  of  some  Seiiatora,  but  I  know  it 
Is  not  the  attitude  of  a  great  many  Senators. 

This  la  not  the  first  measure  against  which  I  have  voted  on 
the  fround  that  we  had  no  power  under  the  Constitution  to 
enact  it.  The  Senator  a  moment  ago  adverted  to  the  fact 
that  he  voted  against  the  N.  R.  A. 

Mr.  CLARK.    On  that  ground. 

Mr.  CONNALLY.    If  I  may  be  permitted  to  claas  myself 
with  aich  distinguished  company,  I,  too,  voted  against  the 
N.  R.  A.,  and  one  of  the  chief  reasons  why  I  voted  against  the 
N.  R.  A.  was  that  I  did  not  believe  that  under  the  commerce  | 
clause  of  the  Constitution  the  Federal  Qovemment  had  the 
power  to  go  into  each  community  and  deal  with  purely  intra-  , 
state  trafBc.  deal  with  barber  shops,  cleaning  and  dyeing  I 
establishments,  garages,  hotels,  and  other  facilities  of  that  | 
character  which  are  purely  local,  which  do  not  produce  any 
article  of  commerce  that  is  shipped  from  one  State  to  an- 
other, but  which  are  purely  service  organizations  and  service 
industries. 

So.  Mr.  President.  If  the  Senator  from  Missouri  Is  entitled 
to  a  Distinguished  Service  Cross  for  having  voted  against  the 
N.  R.  A.,  I  crave  that  I  may  at  least  be  awarded  a  humble 
little  ribbon  to  mark  my  comradeship  with  him  In  reverenc- 
ing the  Constitution  of  the  United  States. 

Mr.  LOGAN.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Texas 
yield  to  the  Senator  from  Kentucky? 

Mr.  CONNALLY.    I  yield. 

Mr.  LOOAN.  I  have  tried  rather  carefully  to  observe  con- 
stitutional questions  since  I  have  been  in  the  Senate.  It 
appears  to  me  that  when  a  Senator  is  for  a  bill  he  can 
always  find  something  in  the  Constitution  which  will  Justify 
its  enactment,  and  therefore  he  concludes  it  is  constitutional. 
But  if  he  is  against  the  bill,  he  can  alwasrs  find  someUilng  in 
the  Constitution  which  he  believes  renders  it  imconstitu- 
tional.  and  therefore  he  is  against  the  bilL  After  all.  we 
generally  bring  In  the  Constitution  to  support  us  In  our  op- 
poaiUon  to  a  bill  or  In  our  support  of  a  bill.  Is  not  that  true 
as  to  all  the  legislation  which  comes  before  us? 

Mr.  CONNALLY.  The  Senator  from  Blentucky  makes  a 
very  sweeping  charge.  I  should  not  go  quite  so  far  as  does 
the  Senator  from  Kentucky.  He  says  he  has  found  that  in 
all  cases  when  a  Senator  is  for  a  bill  he  finds  constitutional 
warrant  for  It,  and  when  he  is  against  a  bill  he  likewise  finds 
constitutional  warrant  for  his  position. 

Mr.  CLARK  started  to  leave  the  Chamber. 

lix.  CONNALLY.  I  regret  that  the  Senator  from  Missouri 
sees  fit  to  leave  the  Chamber  Just  as  I  am  coming  to  the  most 
interesting  part  of  the  discussion. 

Mr.  CLARK.  I  thought  the  Senator  had  concluded  the 
most  interesting  part  of  his  remarks. 

Mr.  CONNALLY.  That  suggestion  does  not  comport  with 
the  very  high  compliment  the  Senator  paid  me  earlier.  He 
suggests  now  that  I  have  already  concluded  the  most  inter- 
esting part  of  the  discussion;  but  since  my  remarks  have 
heretofore  been  almost  wholly  devoted  to  a  discussion  of  the 
Senator  and  his  opinion.  I  am  not  surprised  at  all  that  he 
considers  that  the  most  interesting  part  of  my  ranarks  has 
been  concluded. 

Mr.  CLARK.  Naturally  I  agree  to  that  suggestion. 
[Laughter.] 

Mr.  CONNAIIiY.  I  desire  to  have  the  Rbcoro  show  that 
while  I  should  greatly  deplore  the  absence  of  the  Senator 
from  Bilssouri  I  would  not  In  any  wise  interfere  with  his 
ocovenlence  or  comfort,  and  he  is  at  liberty  to  depart. 

Mr.  CLARK  I  should  like  to  have  the  Rxcots  show  that 
the  Senator's  remarks  heretofore  have  been  Interesting,  but 
if  the  Senator  thinks  he  may  come  to  more  Interesting 
matter.  I  desire  to  remain  and  hear  him. 

Mr.  CONNALLY.  I  can  relieve  the  Senator's  embarrass 
ment  by  stating  that  I  expect  now  to  discuss  the  constitu- 
tional questions,  in  which  the  Senator  has  shown  so  little 
Interest  If  I  find  It  necessary  or  desiraMe  to  make  any 
reference  to  him  I  shall  do  so  when  he  shaU  have  returned 
to  the  Chamber,  in  order  that  be  may  enjoy  that  particular 
portion  of  my  remarks. 


Mr,  CLARK.  The  Senator's  remarks  on  the  Constitution 
will  naturally  be  so  weighty  that  I  should  prefer  to  read  his 
remarks  in  the  Record  and  have  access  to  the  law  library 
when  I  consider  them,  rather  than  to  consider  them  off- 
hand during  the  debate  of  the  Senate. 

Mr.  CONNALLY.  I  commend  the  Senator's  desire  for 
access  to  the  law  library  as  often  and  at  as  great  length  as 
it  is  possible  for  him  to  devote  himself  to  it,  because  anyone 
who  has  shown,  as  he  has  by  his  remarks,  a  lack  of  appre- 
ciation of  even  a  mention  of  the  Constitution  of  the  United 
States  in  this  Chamber,  certainly  ought  to  consult  not  only 
that  great  document  itself  but  some  of  its  interpretations  by 
the  courts. 

Mr.  President,  these  remarks  are  submitted  with  great 
affection  for  the  Senator  from  Missouri,  but  nevertheless 
with  a  feeling  of  sadness.  I  remember  the  Senator  from 
Missouri  when  he  was  Parliamentarian  in  the  House  of  Rep- 
resentatives. I  remember  then  how  he  venerated  and  almost 
adored  the  Constitution  of  the  United  States.  That  was  at 
a  time  whep  he  was  not  dependent  upon  public  favor  for 
tenure  of  the  ofBce  which  he  held.  He  held  ofDce  by  politi- 
cal appointment.  He  rendered  distinguished  service  in  that 
position. 

No  one  was  more  gratified,  either  in  the  State  of  Missouri 
or  beyond  the  confines  of  that  great  Commonwealth,  than 
myself  when  he  was  elected  to  the  United  States  Senate — 
elected  at  the  end  of  a  heated  and  interesting  campaign, 
elected  after  the  hurly-burly,  the  confusion,  the  timiult  of 
contending  factions.     I  regret,  Mr.  President,  after  these 
things  have  transpired,  to  find  that  one  who  In  his  youth  was 
devoted  to  the  Constitution,  loved  every  line  of  that  great 
old  document,  consiilted  it  daily  as  he  advised  the  House  of 
Representatives  and  the  Speaker  with  reference  to  rulings 
upon  parliamentary  questions,  with  his  very  soul  saturated 
and  permeated  by  its  throbbing  principles,  after  a  few  po- 
litical campaigns  sees  fit  to  stand  on  the  fioor  of  the  United 
States  Senate  and  speak  of  the  Constitution  as  an  outworn 
document,  one  that  should  not  be  consulted  by  the  Senate 
or  the  House,  but  should  be  relegated  alone  to  the  courts  and 
the  protection  of  the  Supreme  Court  of  the  United  States. 
Mr.  CLARK.    Mr.  President,  will  the  Senator  j^eld? 
Mr.  CONNALLY.    I  shall  in  Just  a  moment.    Let  me  ob- 
serve that  when  the  Constitution  of  the  United  States  comes 
to  the  point  where  its  only  defenders  are  in  the  Supreme 
Court,  the  Constitution  and  these  institutions  of  ours  will 
soon  crumble  and  disappear.    The  Constitution,  if  it  is  to 
sm^ive,  ought  to  have  the  love  and  affection  of  every  citi- 
zen who  is  capable  of  bearing  arms,  of  every  man  who  loves 
Anglo-Saxon  institutions,  of  everyone  who  has  the  courage 
to  stand  up  against  the  mob.  against  the  fury  and  the 
prejudice  and  the  passion  of  political  campaigns,  and  to  re- 
sist every  movement  engendered  by  expediency  which  would 
seek  to  weaken  or  to  destroy  the  strength  and  the  fortitude 
of  its  great  fabrics. 
I  now  yield  to  the  Senator  from  Missouri. 
Mr.  CLARK.    Mr.  President,  of  course  I  thank,  from  the 
bottom  of  my  heart,  the  distinguished  Senator  from  Texas 
for  his  very  kind  personal  remarks  about  myself,  which  are 
simply  an  evidence  of  the  very  sincere  mutual  esteem  and 
even  affection  which  developed  between  us  many  years  ago, 
when  the  Senator  from  Texas  was  a  Member  of  the  House 
of  Representatives  and  I  was  Parliamentarian  of  that  body. 
I  hope,  however,  the  Senator  will  not  continue  to  put  in 
my  mouth  words  which  I  did  not  use.    I  do  not  wish  to 
delay  the  Senator  from  Texas  from  the  very  weighty  dis- 
cussion of  the  Constitution,  which  he  has  been  promising 
us  for  some  time,  but  which  he  has  been  postponing  by  this 
discussion  with  me.    All  I  have  done  in  the  course  of  this 
dlscxisslon  'vas  to  express  surprise,  after  listening  to  the 
Senator  frum  Texas  on  the  subject  of  the  Bankhead  tenant- 
farmer  bill,  and  the  oil  bill,  and  the  A.  A.  A.  bill,  and  several 
other  bills  which  have  been  before  this  body,  to  see,  after 
long  estrangement,  my  old  friend  the  Senator  from  Texas 
and  my  old  friend  the  Constitution  of  the  United  States 
suddenly  appear  arm  in  arm  at  the  suggestion  of  an  antl- 
lynchlng  bilL 
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Mr.  CONNALLY.  Mr.  President,  the  Senator  from  Mis- 
souri provoked  such  remarks  as  the  Senator  from  Texas  has 
made;  and  I  hope  the  Senator  from  Texas  has  not  been 
unfair.  It  Is  not  his  purpose  to  be  unfair.  The  Senator 
from  Missouri  listened  yesterday  for  some  hours  to  the  dis- 
cussion by  the  Senator  from  Colorado  [Mr.  Costigan]  of 
the  constitutionality  of  this  measure.  He  listened,  I  assume, 
this  morning  to  something  like  an  hour's  discussion  of  the 
constitutional  and  legal  aspects  of  this  bill  by  the  distin- 
guished Senator  from  New  York  [Mr.  Wacnxr].  It  Is  a 
little  ciulous  that  the  Seimtor  from  Missouri  should  sit  and 
listen  and  deliberate  upon  the  arguments  presented  by  these 
Senators  on  the  Constitution  and  on  the  decisions  of  the 
United  States  Supreme  Court,  and  then,  when  one  for  whom 
he  professes  such  warm  esteem  and  such  marvelous  affection 
essays  to  spend  30  minutes  by  the  clock  discussing  the  Con- 
stitution, the  decisions  of  the  Supreme  Court,  and  the  mo- 
tion to  take  up  this  ixtrticular  bill,  that  his  soul  should  be 
so  disturbed  that  he  csmnot  tolerate  the  humble  and  feeble 
remarks  which  the  Senator  from  Texas  is  undertaking  to 
make  to  the  Senate. 

I  forgive  the  Senator,  though.  I  know  how  anxious  he 
Is  to  enact  legislation.  I  realize  that  he  believes  in  expedi- 
tious action  on  all  these  measures.  I  saw  him  only  a  few 
dajrs  ago,  when  the  Bankhead  bill  was  before  the  Senate, 
stand  upon  this  fioor  and  urge  expedition,  urge  that  prompt 
action  be  taken,  notwithstanding  he  spent  a  considerable 
period  of  the  Senate's  time  in  proposing  amendments,  in 
lU'ging  motions,  and  in  similar  action. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  yield  on 
that  point? 

Mr.  CONNALLY.    I  yield. 

Mr.  CLARK.  The  Senator  will  be  unable  to  find  In  the 
Record  that  I  consumed  one  moment  of  the  Senate's  time, 
that  I  discussed  any  amendment,  or  the  bill  itself,  or  made 
any  motion,  or  spoke  in  support  of  any  motion,  other  than 
on  a  question  of  order  for  about  2  minutes  on  yesterday 
afternoon. 

Mr.  CONNALLY.  Did  I  say  the  Bankhead  bUl?  I  had 
In  mind  the  Copeland  pure-food  bill,  Mr.  President.  I  beg 
the  Senator's  pardon.  I  had.  In  my  own  mind,  reference  to 
the  Copeland  pure-food  bill.  As  I  remember  now.  the  Sena- 
tor from  Missouri  was  concerned  with  that  bill.  He  was 
very  much  against  it.  He  was  opposed  then  to  the  Federal 
Government  interfering  with  advertising  with  regard  to 
pure  foods  and  drugs. 

Mr.  CLARK.  Mr.  President,  the  Senator  again  Is  mis- 
stating my  position.  iX  he  will  yield  to  me. 

Mr.  CONNALLY.  I  yield.  I  do  not  wish  to  misstate  the 
Senator's  position. 

Mr.  CLARK.  I  took  no  such  position.  I  am  very  much 
in  favor  of  a  pure  food  and  drugs  bill.  I  opposed  certain 
phases  of  that  bill,  such  as  declaring  that  a  crutch  or  an 
electrical  apparatus  for  conditioning  air  in  a  room  was  a 
drug.  I  opposed  such  provisions  as  that  after  a  regulation 
of  the  Secretary  of  Agriculture  had  been  declared  invalid 
by  a  court,  the  Secretary  of  Agricultiffe  should  have  au- 
thority to  put  the  very  same  measure  into  effect  for  6  months 
as  a  temporary  regulation.  I  opposed  certain  other  provi- 
sions of  the  bill;  but  I  have  expressed  my  willingness  and 
desire  at  all  times  to  be  in  favor  of  a  proper  bill  on  that 
subject. 

Mr.  CONNALLY.  Mr.  President,  I  certainly  do  not  wish 
to  be  unfair  or  even  ungenerous  to  the  Senator  from  Mis- 
souri. All  I  meant  to  observe  was  that  he  was  concerned 
with  that  bill.  He  had  a  right  to  be.  He  had  a  right  to 
oppose  it  as  it  was  written,  and  he  took  up  some  of  the 
time  of  the  Senate  in  endeavoring  to  correct  it  and  criticize 
it.  I  commend  him  for  it. 
^  Mr.  President,  this  is  the  Senate  of  the  United  States. 
This  Is  the  place  for  criticism  of  legislation.  This  is  the 
place  to  discuss  legislation.  This  is  the  forum  ordained  by 
the  great  Republic  under  which  we  live  to  hanuner  out  and 
fight  out  and  discuss  legislation;  and  no  matter  how  hum- 
Ue  that  legislation  may  be,  I.  for  one.  am  in  favcs-  of  its 


thorouch  dlscusskm.  That  Is  what  I  am  contendinf  for 
here  today. 

What  I  meant  to  suggest  was  that  the  Senator  from  Mis- 
souri, when  he  was  discussing  a  pure-food  bill,  was  opposed 
to  the  Federal  Government  going  in  and  tinkering  with  some 
of  the  subjects  dealt  with  in  that  bill.  That  was  a  violation 
of  the  Constitution.  That  was  a  rape  of  the  great  organic 
law;  but  when  it  comes  to  a  bill  like  this,  which  overthrows 
the  coiuls  of  Mlssoiu-i  and  of  other  States  in  the  Union. 
I  am  wcmdering  why  the  Seiuttor  from  Missouri  should  be 
so  concerned  that  a  Senator  should  rise  and  discuss  the  Con- 
stitution of  the  United  States. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.    I  yield. 

Mr.  CLARK.  I  regret.  I  may  say.  to  appear  in  the  atti- 
tude of  assisting  in  a  filibuster  on  this  motion.  I  regret 
very  much  that  I  made  the  initial  Inquiry  of  the  Senator 
from  Texas.  So  far  as  I  am  concerned.  I  am  quite  content 
to  let  the  exchange  of  compliments  and  other  personallUes 
between  the  Senator  from  Texas  and  myself  now  pass.  If 
the  Senator  will  proceed  to  the  discussion  of  the  constitu- 
tional question  which  he  has  been  threatening  for  so  long. 

Mr.  CONNALLY.  I  shaU  be  very  glad  to  proceed,  and  I 
should  have  long  since  proceeded,  except  for  the  necessity, 
in  view  of  the  inquiries  of  the  Senator  from  Missouri,  of 
vindicating  the  right  of  every  Senator  on  this  floor  to  dis- 
cuss the  Constitution  and  the  decisions  of  the  courts. 

Mr.  President,  this  is  the  Senate.  This  is  not  the  same 
Chamber,  but  this  is  the  same  institution  where  Clay  and 
Webster  and  Calhoun  and  Benton  from  Missouri  itself  fought 
out  great  constitutional  issues  and  fashioned  and  shaped  the 
public  opinion  of  the  people  of  the  United  States  in  a  forma- 
tive era  in  American  life.  Whenever  the  time  comes  that  the 
representatives  of  the  people  on  this  floor  or  on  the  floor  of 
the  House  of  Representatives  are  not  privileged  to  discuss 
at  length,  if  need  be.  the  Constitution  of  the  United  States, 
then  indeed  will  this  Republic  be  in  peril. 

Mr.  GLASS.  Mr.  President,  is  the  Senator  from  Texas 
talking  about  the  same  Constitution  that  Benton  and  Webster 
and  Clay  and  Calhoun  discussed? 

Mr.  CONNALLY.  The  Senator  from  Texas  does  not  recog- 
nize two  Constitutions.  He  is  talking  about  one.  I  do  not 
know  what  the  Senator  from  Virginia  adverts  to.  I  am  sure 
the  Senator  from  Virginia  is  not  in  the  same  frame  of  mind 
as  is  the  Senator  from  Missouri,  and  yet  the  incident  illus- 
trates how  valuable  it  is  that  we  should  have  in  the  Senate 
representatives  of  every  type  of  thought  as  to  constitutional 
construction  and  men  with  divergent  views.  The  Senator 
from  Virginia  Is  devoted  to  the  Constitution.  He  tries  to 
cast  his  votes  on  the  floor  of  the  Senate  in  accordance  with 
the  Constitution:  and  I  am  siue  he  has  no  objection  to  the 
Constitution,  as  it  applies  to  any  pending  measure,  being 
discussed  on  this  fioor. 

Mr.  GLASS.  Not  in  the  least  I  Just  wanted  to  know 
what  Constitution  the  Senator  was  discussing. 

Mr.  CONNALLY.  I  am  glad  to  enlighten  the  Senator 
from  Virginia.  The  Constitution  which  the  Senator  is  dis- 
cussing is  the  one  found  within  these  leather  covers,  of 
which  the  Senator  from  Virginia  is  entitled  to  one  copy; 
and  if  he  does  not  already  possess  It,  I  shall  be  very  glad 
to  intercede  with  the  Superintendent  of  Dociunents  to  ob- 
tain for  him  a  copy  of  the  Constitution. 

Mr.  LONG.    Mr.  President,  a  point  of  order. 

The  PRESIDING  OFFICER  (Mr.  Tauiux  in  the  chair). 
The  Senator  from  Louisiana  will  state  it. 

Mr.  LONG.  Ought  not  these  irrelevant  matters  to  be  left 
out  of  this  discussion?  Senators  will  be  talking  about  the 
Mother  Goose  Almanac  before  we  get  through.    [Laughter.] 

Mr.  CONNALLY.  The  Senator  says  "these  irrelevaat 
matters."  "  These  "  is  a  very  inclusive  term.  I  am  wonder- 
ing if  the  Senator  inchided  what  has  just  transpired. 
[Laughter.] 

The  Senator  from  Texas  Is  not  going  to  discuss  the  Mother 
Goose  Almanac.  He  will  leave  that  to  the  Senator  from 
Louisiana,  if  he  desires,  or  to  other  Senators  who  may  be 
more  Interested  in  Mother  Goose  than  in  the  Constitution 


iM' 


««ro 


rnMnPTTQQTnMAT.    ?F.rORD— -SENATE 


April  25 


IQQK 


rnMnPT?QQTnM  a  t   pwrnpn awM  a  tt? 


C9KQ 


€358 


CONGRESSIONAL  :  RECORD— SENATE 


4 


i 

«, 

» 

I 

f 


April  25 


1935 


CONGRESSIONAL  RECORD— SENATE 


6359 


of  the  United  States:  and.  speaking  of  Mother  Oooae.  she 
has  been  one  of  the  most  proUflc  breeders  in  all  the  history 
of  the  world. 

Now,  Mr.  President.  I  desire  to  discuss  the  fourteenth 
amendment,  and  what  I  conceive  to  be  the  lack  of  authority 
In  the  fourteenth  amendment  to  permit  the  enactment  of 
the  pending  bilL 

This  measure  is  based  upon  the  theory  that  the  Federal 
Oovemment  will  not  only  hold  responsible  individuals  within 
the  States  but  It  will  hold  responsible  counties,  municipali- 
ties, and  political  subdivisions,  and  will  assess  damages  upon 
the  counties  and  the  subdivisions  for  the  violation  by  Indi- 
viduals of  the  terms  of  this  bill. 

Mr.  President,  it  will  not  now  be  contended  that  when  the 
Constitution  was  originally  formed  it  contained  provisions 
authorizing  such  legislation  as  that  now  proposed.  But  It  is 
said  that  when  the  fourteenth  amendment  was  adopted  au- 
thority was  thereby  granted  for  the  legislation  which  Is  spon- 
sored by  the  distinguished  Senator  from  Colorado  [Mr. 
CosnoAK]  and  the  distinguished  Senator  from  New  York 
[Mr.  WAGiml. 

I  wish  to  congratulate  these  Senators  for  their  courage 
in  offering  a  measure  which,  according  to  the  Senator  from 
Alabama  [Mr.  Black],  will  include  within  the  Federal  au- 
thority labor  disputes  and  riots  arising  out  of  labor 
difficulties. 

Mr.  COSnOAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.    In  Just  a  moment  I  shall  yield.    Recog- 
nizing the  Senator  from  Colorado  [Mr.  CostigakI  as  being 
one  of  the  foremost  representatives  of  the  laboring  men  of 
the  Union,  and  recalling  that  the  Senator  from  New  York 
[Mr.  WAGiml  has  tolled  incessantly  in  behalf  of  the  inter- 
ests of  the  laboring  men  of  the  Union,  I  realize  that  It  re- 
quires a  high  degree  of  courage  and  is  an  evidence  of{ 
outstanding  statesmanship  when  the  Senator  from  Coloradol 
and  the  Senator  frt»n  New  York  present  a  bill  to  the  Senate! 
which  would  authorize  bringing  before  the  bar  of  Federal 
courts  labor  unions,  or  those  who  are  opposed  to  labor  unions. 
who  may  engage  in  riots  or  other  clashes  which  may  result 
in  bloodshed  or  serious  injury. 

I  yield  to  the  Senator  from  Colorado. 

Mr.  COSnOAN.  It  Is  certain  that  the  Senator  from 
Texas,  who  always  endeavors  to  be  accurate,  has  not  pur-| 
posely  departed  from  the  Rzcoao.  A  careful  reading  of  thei 
Racou,  however,  will.  I  believe,  convince  him,  as  it  did  me^ 
that  the  Senator  from  Alabama  did  not  go  so  far  as  thd 
Senator  from  Texas  at  the  moment  assumes  he  went.  Thq 
Senator  from  Alabama  suggested,  after  a  brief  coUoquyi 
which  was  not  concluded,  that  he  thought  some  i^usiblq 
excuse  would  be  provided  for  a  pretended  drive  agains^ 
members  of  organised  labor.  The  Senator  from  New  Yorl^ 
and  I  hold  the  opposite  conviction.  i 

I  ought,  perhaps,  to  add  that  in  my  own  State — and  I  sasi 
this  in  view  of  the  reference  made  by  the  able  Senator  fron) 
Texas  to  some  of  my  experiences — the  difficulties  encountered 
by  members  of  organized  labor  were  largely  not  with  Federa) 
courts  but  with  State  courts  and  other  State  agencies.  No4 
do  I  think  that  experience  differs  very  greatly  from  the  expe-t 
rience  of  organized  labor  in  other  parts  of  the  Union. 

Mr.  CONNALLY.  Mr.  President.  I  assure  the  Sraator  thai 
I  do  not  want  to  misrepresent  him.  I  heard  the  coUoquy  her^ 
last  evening,  and  I  predicated  my  statement  upon  the  as4 
sumption  of  the  Senator  from  Alabama.  The  Senator  from 
Alabama,  as  is  well  known,  is  also  a  great  friend  and  repre4 
sentatlve  of  the  Interests  of  laboring  man.  I  do  him  full 
justice.  I  believe,  when  I  class  him  with  the  Senator  from 
Colorado  [Mr.  Costicam]  and  the  Senator  from  New  Yor; 
[Mr.  WAGNzal.  The  Senator  from  Alabama  is  anxious  tha 
labor  unions  be  not  included,  and  for  thai  reason  he  poln 
out  that,  under  the  bill  of  the  Senator  from  New  York 
the  Senator  from  Colorado,  it  would  be  possible  for  th< 
Federal  Qpvemment  to  take  Jurisdiction. 

Let  me 'suggest  this  to  the  Senator  from  Colorado.  B 
said  a  moment  ago  that  in  the  labor  disputes  in  the  State 
Colorado  the  troul>le8  the  labooing  man  had  experienced  ha4 
been  with  the  State  courts.  Of  course  they  have  been  wltl| 
the  State  courts  and  not  with  the  Federal  courts.  becaus(>^ 


under  the  Constitution  and  imder  oin-  present  system  the 
State  alone  has  Jiulsdiction  to  try  those  charged  with  the 
offenses  of  riot  and  assault  and  murder.  But  once  it  is  estab- 
lished by  such  a  measure  as  the  one  we  are  discussing  that 
the  Pfederal  Oovenmient  has  the  right  to  intervene  in  any 
State  whenever  the  State  does  not  accord  the  same  degree  of 
trial  and  the  same  kind  of  trial  to  every  individual,  when 
that  precedent  is  established.  Mr.  President,  is  there  any  rea- 
son why  it  .'ihould  not  extend  to  the  men  who  belong  to  labor 
unions  Just  as  it  extends  to  men  who  do  not  belong  to  labor 
unions? 

Mr.  President.  I  am  opposed  to  the  whole  bill.  I  am  op- 
posed to  taking  it  up.  Let  me  ask  the  Senator  from  Colo- 
rado a  question.  If  the  doctrine  is  sovmd  that  the  Federal 
Government  should  have  Jurisdiction  to  try  any  three  or 
more  men  who  act  together  and  bring  about  the  injury  of 
an  individual,  or  the  death  of  an  individual,  then  when 
three  or  more  labor  union  men  are  engaged  in  an  unlawful 
assemblage,  or  a  riot,  and  do  injury  to  some  private  indi- 
vidual, or  take  his  life,  why  should  they  not  be  brought 
before  the  bar  of  Judgment  in  a  Federal  court  like  every 
other  citizen  of  this  Republic? 

Mr.  C06TIGAN.    Mr.  President 

Mr.  CONNALLY.  Just  a  moment.  I  frequently  vote,  and 
always  like  to  vote,  in  behalf  of  labor.  There  is  no  sanctity 
about  membership  in  a  labor  union,  however.  It  does  not 
give  any  man  a  higher  privilege  than  is  enjoyed  by  every 
other  citizen  of  this  RepubUc.  If  this  bUl  is  to  apply  to 
ordinary  citizens,  three  in  nvtmber  or  more,  then  why  should 
It  not  apply  to  every  citizen  regardless  of  whether  be  belongs 
to  a  labor  union  or  belongs  to  that  great  mass  of  our  citi- 
zenship who.  outside  of  labor  unions,  toil  and  produce  and 
consume  throughout  the  Republic? 
I  yield  to  the  Senator  from  Colorado. 
MX.  COSnOAN.  Mr.  President,  the  able  Senator  from 
Alabama  [Mr.  Black]  is  present,  and,  of  course,  can  enlarge 
upon  his  suggestion  of  last  evening. 

What  I  originally  rose  to  suggest  was  that  the  Senator 
from  Texas  had,  quite  inadvertently,  of  course,  somewhat 
altered  precisely  what  the  Senator  from  Alabama  stated  at 
the  time.  This  is  the  language  of  the  Senator  from  Alabama 
as  reported  in  this  morning's  Rec(»i>.  referring  to  the  meas- 
im  under  ccmsideration: 

It  wovild  certainly  give  to  the  peace  ofBcen  a  wonderful  excuse 
for  stating  that  they  were  afraid  they  would  be  tried  and  Indicted 
In  a  Federal  court. 

That  apparently  is  not  the  statement  which  the  Senator 
from  Texas  understood  the  Senator  from  Alabama  to  make. 

Mr.  BLACK.  Mr.  President,  will  the  Senator  from  Texas 
yield  to  me? 

Mr.  CONNALLY.  In  Just  a  moment.  I  shall  say  to  the 
Senator  from  Colorado  that  I  did  not  undertake  to  repro- 
duce word  for  word  what  the  Senator  from  Alabama  said, 
but  I  thought  I  would  direct  the  Senator's  attention  to  what 
the  Senator  from  Alabama  said  so  that  he  would  know  I 
was  relying  on  the  issue  which  the  Senator  from  Alabama 
had  raised.  It  may  be  that  the  Senator  from  Alabama  was 
incorrect.  It  may  be  that  I  gave  too  broad  an  interpreta- 
tion to  his  interruption.  I  certainly  had  no  intention  of 
misleading  anyone,  because  I  made  specific  reference  to  the 
fact  that  the  Senator  from  Alabama  had  made  the  sugges- 
tion.   1 3rield  to  the  Senator  from  Alabama. 

Mr.  BLACK.  Mr.  President,  I  do  not  know  exactly  what 
statement  was  made  today,  but  the  question  I  asked  was 
based  upon  my  belief  that  the  bill  as  it  is  written  would  give 
the  greatest  weapon  to  the  opponents  of  labor  organizations 
that  has  ever  been  extended  to  them  since  the  beginning  of 
the  history  of  this  Government. 

I  base  my  statement  on  this  fact:  I  do  not  believe  there  is 
any  lawyer  who  can  read  this  bill  and  not  be  convinced  that 
every  time  three  or  more  members  of  a  labor  organization 
meet,  when  they  are  on  a  strike,  and  it  can  be  charged  that 
they  have  the  intention  of  injuring  somebody 

Mr.  CONNALLY.    Suppose  they  do  Injure  scnnebody? 

Mr.  BLACK.  And  they  also  do  injiu%  somebody;  they  can 
tlien  be  tried  in  a  Federal  court. 


This  is  the  point  I  have  in  mind :  For  years  and  years  and 
years  the  labor  organizations  have  been  seeking  to  deprive 
the  Federal  courts  of  that  very  jurisdiction. 

Mr.  CONNALLY.    By  injunction,  the  Senator  means. 

Mr.  BLACK.  Yes.  It  took  many  years  for  the  Norris- 
LaGuardia  bill  to  pass.  The  only  jurisdiction  which  was  had 
under  that  law  was  by  contempt  proceedings.  I  wish  to  state 
that  I  think  the  laboring  men  of  this  country  have  had  no 
better  friends  in  the  Sezuite  than  the  two  Senators  who  offer 
the  pending  bill. 

Mr.  CONNALLY.    I  said  so. 

Mr.  BLACK.  Five  minutes  before  I  asked  the  question 
yesterday  afternoon,  was  the  first  time,  I  should  say,  that  I 
had  read  the  bill  since  it  came  from  the  committee. 

I  was  familiar  with  the  fact  that  the  fourteenth  amend- 
ment to  the  Constitution  was  offered  by  those  who  desired 
to  protect  certain  persons  whom  they  thought  might  be  in- 
jured on  account  of  race.  I  knew  there  were  very  laudable 
motives  behind  a  great  many  who  supjwrted  the  fourteenth 
amendment.  Only  recently,  however,  I  have  had  sent  to  me. 
as  has  every  other  Senator,  a  little  magazine  called  "  the 
American  Review  ",  referring  to  corporate  growth  in  this  Na- 
tion: and  I  found  that  although  the  fourteenth  amendment 
was  Intended  to  protect  members  of  the  colored  race,  it  had 
served  to  protect  not  them,  except  in  a  very  few  instances, 
but  it  had  served  to  protect  corporate  greed  and  cupidity. 
It  had  served,  as  we  all  know,  to  paralyze  the  arms  of  the 
States  of  the  Union  in  their  efforts  to  protect  the  people 
from  corporate  cupidity. 

The  figures  are  given  in  the  magazine  to  which  I  referred, 
and  show  in  the  20-year  period  from  1890  to  1910  that  there 
were  529  cases  involving  the  fourteenth  amendment.  I  am 
reading  from  that  magazine: 

Of  theee.  19  concerned  the  Negro  race.  Two  hundred  and  eighty- 
nine  related  to  corporations. 

The  remainder  related  not  to  corporations  but  to  those 
who  were  standing  in  their  place  claiming  that  there  was  an 
injury  to  a  property  right.  So.  while  it  was  the  intention 
of  many  generous-hearted  men  and  women,  by  the  four- 
teenth amendment,  to  bring  about  relief  to  the  Negro  race, 
instead  of  that  it  has  been  utilized  for  the  purpose  of  injur- 
ing the  very  people  it  was  intended  to  protect. 

I  call  attention  thereto  for  the  reason  I  am  absolutely  sure 
from  my  study  of  this  bill,  and  having  represented  the  United 
Mine  Workers  and  other  organizations  in  my  State  in  strikes 
and  in  various  controversies  they  have  had.  that  if  this  bill 
should  pass  in  its  present  form  it  would  give  the  strongest 
weapon  that  was  ever  placed  in  the  hands  of  their  enemies 
to  strike  them  to  death.  That  is  what  I  intend  to  call 
attention  to.  I  do  not  know  Just  exactly  what  the  statement 
was  to  which  I  replied  yesterday,  but  I  am  sure  that  this  bill 
will  accomplish  the  very  purpose  I  stated  if  it  should  be 
passed  in  its  present  form,  and  I  cannot  vmderstand  how  it  is 
that  the  attorneys  of  the  great  organizations  of  labor  have 
failed  to  see  up  to  this  date  exactly  what  this  bill  would  do  to 
them  if  it  should  be  passed. 

Mr.  COSTIGAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.    I  yield. 

Mr.  COSTIGAN.  With  full  appreciation  of  the  generous 
words  of  both  the  Senator  from  Texas  [Mr.  Cokkally]  and 
the  Senator  from  Alabama  [Mr.  Black]  I  desire  to  say  that 
the  Senator  from  New  York  and  I  do  not  share  the  appre- 
hensions expressed.  I  desire  also  to  thank  the  Senator  from 
Alabama  for  making  clear  this  morning,  as  I  think  he  did 
not  make  clear  last  night,  the  extent  of  his  concern  and 
the  grounds  on  which  he  bases  that  concern. 

Without  interrupting  the  Senator  from  Texas  at  this  mo- 
ment, and  reserving,  of  course,  the  right  to  refer  to  the 
subject  at  a  later  time,  I  merely  suggest  to  the  two  able 
Senators,  whose  admirer  I  am,  that  if  they  will  join  in  the 
preparation  of  some  constructive  amendment  which  they 
really  believe  will  protect  the  reasonable  and  lawful  activi- 
ties of  organized  labor,  and  on  the  adoption  of  such  an 
amendment  will  support  the  pending  bill,  I  shall,  of  course, 
be  happy  to  endeavor  to  cooperate  with  them. 


Mr.  BANKHEAD.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  McOnx  In  the  chair). 
Does  the  Senator  from  Texas  srield  to  the  Senator  from 
Alabama? 

Mr.  CONNALLY.    I  yield. 

Mr.  BANKHEAD.  We  are  dealing  with  a  very  Important 
bill,  and  we  are  having  a  very  able  discussion  of  it.  I  think 
we  should  have  more  Members  of  the  Senate  present  to  hear 
this  able  discussion,  and  I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  Clerk  will  caU  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  foUowlni  Senators 
answered  to  their  names: 


Adams 

Connally 

Johnson 

Plttman 

Ashurst 

Coolldse 

Keyes 

Pope 

Austin 

Oopeland 

King 

BadelUIe 

Bachman 

Costlgan 

LaFoUstU 

Boblnsoa 

Bailey 

Couaens 

Lewis 

BusseU 

Bankhead 

Cutting 

Logan 

Schall 

Bartwur 

Dickinson 

Lonerfan 

BohwellanbMli 

Barkley 

Dteterlcb 

Long 

Sheppard 

Bilbo 

Donahey 

BCcAdoo 

Shlpstead 

Black 

Duffy 

ileOarraa 

Smith 

Bone 

Fletcher 

UcOUl 

Stelwer 

Borah 

Prader 

McKellar 

Thomas.  Utah 

Brown 

Oerry 

licNary 

Townsend 

Bulkier 

Olbson 

MetcaU 

TraauneU 

Bulow 

Glass 

Mlntoa 

Tnmaa 

Burke 

Oore 

Moore 

Vandenbcrg 

Byrd 

Ouffey 

Murphy 

VanMuys 

Byrnes 

Hale 

Murray 

Wacner 

Capper 

Barrlsoa 

Neely 

Walsh 

Caraway 

Hsstlngs 

Norrls 

Whselsr 

Carey 

Hatch 

OltabcnMy 

White 

Clark 

Hayden 

OTerton 

Mr.  LEWIS.  I  regret  to  announce  the  absence  ci  ths 
Senator  frcxn  Connecticut  [Mr.  Malohxt]  on  account  of 
Illness. 

I  also  announce  that  the  Senator  from  North  Carolina 
[Mr.  RmvoLDSl.  the  Senator  from  Maryland  [Mr.  TrBXHOSl, 
the  Senator  from  Georgia  [Mr.  Gsosoi],  and  the  Senator 
from  Oklahoma  [Mr.  Thomas]  are  necessarily  detained  from 
the  Senate. 

The  PRESIDING  OFFICER.  Eighty-seven  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

Mr.  CONNALLY.  Mr.  President,  when  I  was  last  Inter- 
rupted, I  was  endeavoring  to  refer  to  the  fourteenth  amend- 
ment, and  to  discuss  the  pending  bill  in  relation  thereto. 

The  Senator  from  Colorado  [Mr.  Costxcajt]  suggests  that 
if  the  Senator  from  Alabama  and  the  Senator  from  Texas 
will  draw  amendments  to  the  bill,  which  will  make  It  clear 
that  it  does  not  apply  to  labor  unions,  and  will  thereby 
promise  to  support  the  bill,  he  will  also  be  glad  to  txtmpi 
labor  imions.  I  fear  the  Senator  tram  Colorado  wholly  mis- 
understood the  attitude  of  the  Senator  from  Texas.  If 
this  bill  is  unconstituticnial  as  to  one  man.  It  is  unconstitu- 
tional as  to  all  men.  If  it  Is  unconstitutional  from  the 
viewpoint  of  the  Senator  from  Texas  as  to  citizens  who  are 
not  alined  with  labor  unions,  it  would  be  likewise  uncon- 
stitutional when  applied  to  labor  xmions.  On  the  other 
hand,  according  to  the  view  of  the  Senator  from  Texas, 
if  it  is  not  wrong,  if  it  is  not  crlo:ilnal  for  a  labor  union 
to  kill  a  man,  why  should  it  be  luilawful  for  anybody  else 
to  kill  a  man? 

The  Senator  from  Texas  takes  the  view  that  murder  Is 
wrong  whether  it  be  committed  by  John  Jones  or  Bill  Smith. 
Murder  is  wrong  whether  committed  by  a  man  who  belongs 
to  a  labor  union  or  by  a  man  who  does  not  belong  to  a  labor 
union.  It  is  wrong  whether  committed  upon  a  black  man 
by  a  white  man  or  upon  a  white  man  by  a  black  man. 

Mr.  COSTIGAN.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Texas  jrield  to  the  Senator  from  Colorado? 

Mr.  CONNALLY.    I  yield. 

Mr.  COSTIGAN.  The  Senator  from  Texas,  of  course, 
imderstands  that  the  pending  bill  does  not  undertake  In 
any  way  to  Interfere  with  the  laws  with  respect  to  murder. 
That  was  clearly  stated  last  night;  and  there  is  no  purpose 
whatever  imder  the  measure  to  deal  with  anything  but  the 
crime  of  lynching.  It  is  quite  unnecessary  to  incorporate  in 
%M*  measure  any  provision  with  respect  to  murder. 
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Mr.  CONNALLY.  ICr.  President,  the  only  difference  in 
that  respect  between  the  Senator  from  Colorado  and  the 
Senator  from  Texas  is  that  the  Senat^ir  from  Texas  thinks 
that  a  murder  is  a  murder,  whether  committed  by  one  man 
or  by  three  men.  He  condemns  miirder  in  whatever  form 
it  comes;  and  the  Senator  from  Texas  has  always  abhorred 
and  does  now  abhor  the  crime  of  lynching,  just  as  he  abhors 
all  other  forms  of  murder.  The  Senator  from  Texas  is  not 
simply  speaking  idle  words;  he  has  provoi  them  as  a  public 
officer  time  and  time  again. 

Mr.  BANKHEAD.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Texas  yield  to  the  Senator  from  Alabama? 

Mr.  CONNALLY.    I  yield. 

Mr.  BANKHEAD.  I  should  like  to  ask  the  Senator  from 
Colorado  a  question.  He  states  that  this  bill  is  intended 
to  deal  only  with  lynching.  I  should  like  to  ask  him  to  state 
what  l0  -comprehended  in  the  word  "  Ismchin^";  what  is 
meant  by  that  term?  ^ 

Mr.  COSTIGAN.  The  purpose  of  the  proposed  act  is  to 
deal  with  offenses  committed  by  a  mob  or  unlawful  assem- 
blage, as  defined  in  the  measure,  organised  for  the  purpose 
of  inflicting  serious  bodily  injury  or  death  upon  an  individual. 
What  I  said  was  that  the  laws  with  reference  to  murder, 
which  Inflict  severer  penalties  than  those  Imposed  by  ttie 
pending  bin.  will  be  in  no  sense  touched  by  the  proposed 
legislation. 

Mi.  glass.  Mr.  President,  may  I  interrupt  the  Senator 
from  Texas? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Texas  yield  to  the  Senator  from  Virginia? 

Mr.  CONNALLY.    Certainly;  I  yield. 

Mr.  GLASS.  Tine  Senator  from  Texas  Is  mu^  better  In- 
formed In  regard  to  legal  matters  than  am  I.  I  ask  talm 
does  he  know  a  State  In  the  United  States  which  has  not 
laws  against  lynching? 

Mr.  CONNALLY.  I  know  of  none,  although  I  have  no  de- 
tailed Information  as  to  all. 

Ihlr.  GLASS.  I  know  my  State  has  a  very  severe  statute 
against  lynching. 

Mr.  OONNAIliY.  And  a  mmber  of  other  States  have. 
The  Senator  from  Ohio  yesterday  called  my  attention  to 
the  fact  that  the  State  of  Ohio  has  a  strong  statute  on  the 
subject. 

Mr.  SMITH.  And  my  State,  the  State  that.  I  suppose, 
was  the  beginning  oi  an  this  proposed  legislation,  as  it  was 
the  first  State  to  secede,  not  only  has  a  law  against  lynching 
but  a  law  which  provides  for  the  payment  of  an  indemnity 
to  the  family  of  the  person  who  is  lynched. 

Mr.  GLASS.  So  does  the  statute  of  Virginia  ivovide  for 
such  an  indemnity,  as  I  recall. 

Mr.  CONNALLY.  Mr.  President,  again  referring  to  the 
labor  angle  of  this  controversy.  I  wish  to  submit  to  the  Sena- 
tor ftrtxn  C<dorado  a  concrete  case.  In  my  State  a  couple  of 
years  ago  there  was  a  strike  of  stevedores  or  Iongahor«nen. 
or  whatever  the  term  Is  that  applies  to  men  who  work  on  the 
docks.  The  companies  brought  in  strikebreakers,  who  were 
protected  by  officers,  and  other  men  who  were  on  strike  or- 
ganlaed  a  group,  and  there  ensued  almost  a  pitched  battle,  in 
which  <aie  or  two  men  were  killed.  Under  the  terms  of  this 
bin.  with  aU  due  deference  to  the  judgment  of  the  Senator 
from  Colorado,  it  occurs  to  me  that  that  kind  of  situation 
would  be  covered  by  the  bin.  Here  was  a  group  of  men,  nuu« 
than  three:  they  were  organised;  they  were  armed;  they  went 
down.  and.  without  knowing  which  side  was  to  blame,  because 
I  do  not  know,  there  came  about  an  armed  clash;  homicide 
was  committed;  several  taax  were  injured.  Why  te  not  that 
just  as  much  a  mob  under  this  blU  as  any  other  sort  of  a 
mob:  and  if  this  bUl  comprehends  other  similar  acts,  why 
does  it  not  also  comprehend  that  act? 

I  am  not  for  the  measure  in  any  of  its  provisions,  because 
I  wish  to  leave  the  exwrlwe  of  sovereignty  with  respect  to 
murder  and  other  cximlnal  afleBses  within  the  States  where 
they  haw  ahrays  resided:  but  if  we  are  to  embrace  this  doc- 
trine, whctbir  we  emtaraee  it  now  or  embrace  It  at  some 
future  tine,  you  are  going  to  set  a  precedent  which  will  rise 


up  to  face  you  in  the  jtan  to  come,  and  you  will  be  charged 
with  having  set  a  precedent  whereby  the  Federal  Government 
can  go  into  any  State  and  bring  before  the  bar  of  Justice  any 
private  citizen  acting  in  concert  with  another,  in  a  labor 
union  or  out  of  a  labor  union,  who  is  charged  with  any  form 
of  violence. 

Mr.  COSTIQAN.    Mr.  President.  wiU  the  Senator  yield? 

The  PRESItJINO  OFFICER.  Docs  the  Senator  from 
Texas  yield  to  the  Senator  from  Colorado? 

Mr.  CONNALLY.    I  yield. 

Mr.  COSTIGAN.  In  the  case  cited  by  the  distinguished 
Senator  from  Texas  were  there  subsequent  prosecutions  for 
murder? 

Mr.  CONNALLY.    I  think  so. 

Mr.  COSTIGAN,  The  Senator's  experience  is  entirely  in 
line  with  my  own.  In  every  industrial  dispute  of  the  type 
mentioned  by  him  with  which  I  am  familiar — and  we  had 
one  jrears  ago  in  which  hundreds  of  nien  were  indicted, 
under  a  dragnet  conspiracy  charge,  for  niurder  in  which  they 
did  not  participate — in  every  industrial  dispute  of  that  char- 
acter, my  experience  is  that  the  charge  of  murder  has  been 
filed  against  the  members  of  organized  labor  under  State 
laws. 

Mr.  CONNALLY.    To  be  sure.  ^ 

Mr.  COSTIGAN.  Here  is  a  proposed  statute  which  im- 
poses much  less  serious  penalties,  and  which  would  naturally 
not  be  resorted  to  under  conditions  of  that  sort,  because  the 
purpose  in  an  industrial  dispute,  under  the  customary  facts, 
would  be  to  promote  better  industrial  conditions  and  not  to 
injure  or  kiU  by  lynching,  as  provided  for  by  the  bill  under 
consideratiotL 

Mr.  CONNALLY.  Let  me  ask  the  Senator  from  Colorado 
a  question.  If  one  man  is  killed  by  a  mob  which  is  com- 
posed of  labor  strikers  or  sympathizers  and  another  man 
is  killed  by  another  mob  which  has  no  relation  to  labor, 
why  should  not  the  same  rule  apply  to  both?  Why  is  it  a 
crime  in  the  one  case  and  not  a  crime  in  the  other  case? 

hb.  COSTIGAN.  The  purpose  of  the  particular  measure 
is.  of  course,  to  deal  with  a  community  form  of  lawlessness 
which  everybody  in  the  country,  as  the  Senator  well  knows, 
recognizes  under  the  title  of  "  lynching."  That  type  of 
community  offense  promoted  by  certain  psychological  fac- 
tors which  are  familiar  to  courts,  lawyers,  and  to  the  general 
public,  is  the  crime  which  is  to  come  imder  the  ban  of  the 
proposed  legislation.  Its  terms  are  moderate.  There  is  no 
reason  to  resort  to  it  in  any  case  in  which  murder  is  duly 
and  appropriately  (diarged. 

Mr.  CONNALLY.  If  the  Senator  from  Colorado  is  correct, 
though  I  do  not  think  he  is,  does  he  mean  to  say  that 
wherever  the  State  indicts  a  mob,  or  any  member  of  a  mob. 
for  murder,  then  the  bill  would  not  apply? 

Mr.  COSTIGAN.  That  was  not  my  intended  statement. 
My  statement  is  that  if  a  mob  has  been  organized  to  lynch 
a  man  and  a  sufBcient  number  of  people  participate  in  the 
oOense,  as  defined  in  the  bin,  the  bill  would  apply;  but  under 
the  ordinary  laws  with  respect  to  murder,  the  ordinary 
processes  of  the  State  courts  would  be  utilized  and  a  con- 
viction for  a  much  graver  offense  in  terms  of  punishment 
would  undoubtedly  be  sought  by  the  consUtuted  authorities. 

Mr.  CONNALLY.  Mr.  President,  the  vice  in  the  attitude 
of  the  Senator  from  Colorado,  as  it  is  the  vice  in  the  atti- 
tude of  many  others  who  propose  departures  from  our  well- 
known  balances  between  the  States  and  the  Federal  Gov- 
ernment, is  that  he  proposes  to  give  the  Federal  Govern- 
ment the  power  to  determine  when  the  State  has  properly 
punished  people,  and  if  the  State  has  properly  proceeded 
then  the  Federal  Govenunent  will  not  intervene.  Does  not 
the  Senator  from  Colorado  see  that  the  power  to  decide 
when  and  how  the  State  government  has  performed  its 
function  is  the  power  to  oust  the  State  completely,  because 
it  is  a  power  to  decide  when  the  Federal  Government  shaU 
Intervene? 

Mr.  LOGAN.    Mr.  President 

Tlie  PRESIDING  OFFICER.  Does  the  Senator  from 
Texas  yield  to  the  Senator  from  Kentucky? 

Mr.  CONNALLY.    Certainly. 
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Mr.  LOGAN.  I  cannot  follow  the  argument  of  the  Sena- 
tor from  Texas.  Of  course,  the  State  has  Its  laws,  and  for 
a  violation  of  those  laws  the  State  authorities  have  abso- 
lute power;  but  if  a  Federal  law  which  has  been  or  can  be 
enacted  would  give  the  Federal  Government  control,  then 
a  violation  of  the  Federal  law  would  be  a  separate  offense. 
It  would  be  an  offense  against  another  jurisdiction.  I  do 
not  see  how  the  State  could  be  ousted  of  its  Jurisdiction 
at  aU. 

Mr.  CONNALLY.  I  regret  that  it  is  impossible  for  the 
Senator  from  Kentucky  to  follow  the  Senator  from  Texas. 

Mr.  LOGAN.    I  meant  on  that  point  only. 

Mr.  CONNALLY.  I  did  not  mean  to  intimate  that  the 
Senator  would  follow  the  Senator  from  Texas  on  every  point. 
Aside  from  that,  of  course,  the  Senator  from  Texas  recog- 
nizes that  within  its  proper  sphere  the  Federal  Government 
may  enact  any  law  within  its  constitutional  power,  and  such 
a  law  operates  directly  on  the  citizen.  It  does  not  operate 
through  the  State  as  a  subdivision  of  the  Federal  Govern- 
ment. It  operates  directly  on  the  citizen,  and  the  citizen  is 
amenable  to  the  Federal  Government. 

The  State  within  its  proper  sphere  may  enact  a  law.  It 
operates,  not  through  the  counties  but  directly  upon  the 
citizen  himself.  He  owes  two  allegiances.  There  are  two 
responsibilities.  For  instance,  the  Federal  Government 
levies  Income  taxes.  We  do  not  apportion  those  taxes  to 
the  States,  but  those  taxes  operate  on  every  citizen  of  the 
Republic,  and  that  obligation  is  an  obligation  which  he 
owes  to  Washington.  The  State  may  levy  an  income  tax 
or  other  tax,  and  it  operates  on  the  citizen  directly  in  its 
own  way. 

When  it  comes  to  a  criminal  law,  if  the  crime  is  one  over 
which  the  United  States  Government  has  jurisdiction  to 
deal,  the  citizen  is  guilty  or  not  guilty,  as  the  facts  may 
indicate.  For  Instance,  the  Federal  Govenunent  had  a  pro- 
hibition law  and  the  States  had  prohibition  laws.  If  a  man 
sold  liquor  In  violation  of  both  laws,  he  could  be  punished 
twice.  Why?  Because  he  owed  the  obligation  to  the  Fed- 
eral Government  to  observe  its  law;  and  when  he  violated 
the  Federal  law,  he  was  punishable  in  a  Federal  court.  If 
by  the  same  act  he  violated  the  law  of  Virginia  or  the  law 
of  Nebraska  on  the  liquor  question,  he  was  subject  then  to 
punishment  in  the  State  courts,  and  the  Federal  conviction 
could  not  be  urged  as  a  bar. 

Does  the  Senator  from  Kentucky  agree  with  that  view? 

Mr.  LOGAN.  Mr.  President.  I  never  heard  a  clearer  state- 
ment of  the  law  as  it  really  is  than  has  just  been  made  by 
the  Senator  from  Texas.  There  is  no  ousting  of  jurisdiction 
of  the  State  court,  as  I  tmderstood  the  Senator  to  say  a  while 
ago.  It  is  simply  a  punishment  for  violation  of  a  Federal 
law  which  belongs  to  the  Federal  courts,  and  a  punishment 
for  a  violation  of  a  State  law  which  belongs  to  the  State 
courts.  The  Senator  has  very  correctly  explained  it,  and  I 
am  entirely  satisfied  on  that  point. 

Mr.  CONNALLY.  I  thank  the  Senator  very  kindly.  I 
think  that  is  the  most  sweeping  approval  I  have  ever  had 
from  any  of  the  higher  courts.     [Laughter.] 

The  Senator  from  Kentucky  states  that  murder  is  now  an 
act  against  the  law  of  the  State.  Of  course  It  is.  The  Sen- 
ator from  Kentucky  contends  that  if  the  Federal  Govern- 
ment has  the  power,  it  may  also  come  along  and  enact  a  law 
which  makes  that  same  offense  punishable  again  by  the  Fed- 
eral Government.  Of  course,  that  is  true  if  the  Federal 
Government  has  the  constitutional  power.  My  contention  is, 
and  I  hope  to  demonstrate,  not  by  my  edict,  not  by  my  flat, 
but  by  the  solemn  pronovmcements  of  the  Supreme  Court  of 
the  United  States,  that  the  Federal  Government  has  not  now 
jurisdiction  to  do  that  thing,  and  never  had  it  under  the 
fourteenth  amendment  to  the  Constitution  of  the  United 
States. 

TO  vindicate  what  the  Senator  from  Texas  said  a  moment 
ago,  if  the  State  indicts  and  punishes  a  man  for  a  violation 
of  a  State  law  relating  to  the  crime  of  murder  or  personal 
injury  to  an  individual,  he  is  acquitted  or  he  is  convicted,  as 
the  case  may  be. 


If  the  Federal  Government  can  come  along  after  that  has 
transpired  and  try  him  again  for  the  same  offense,  is  not 
that  in  essence  at  least  an  ouster  of  the  jurisdiction  of  the 
State?  SuiHwse  he  is  acquitted  by  the  State  court.  He 
may  then  be  haled  into  court  and  tried  for  the  same 
crime,  for  the  same  murder. 

Oh.  no;  I  am  in  error.  That  may  be  done  if  there  are 
more  than  three  involved.  If  only  one  man  murders  an- 
other, the  Federal  Government,  according  to  the  biU  now 
before  us,  is  not  concerned  with  whether  the  fourteenth 
amendment  has  been  violated;  but  if  more  than  three  people 
murder  a  man.  then  and  then  only  wiU  the  Federal  Govern- 
ment seek  to  vindicate  the  rights  and  powers  of  the  citlaen 
under  the  fourteenth  amendment. 

Mr.  GLASS  and  Mr.  COSTIGAN  addressed  the  Chair. 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Texas  yield;  and  if  so.  to  whom? 

Mr.  CONNALLY.  I  wUl  yield  fhrst  to  the  Senator  from 
Virginia,  and  then  I  shaU  be  glad  to  yield  to  the  Senator 
from  Colorado. 

Mr.  GLASS.  Does  not  the  Constitution  of  the  United 
States  provide  that  a  man  shaU  not  be  twice  placed  In 
jeopardy  of  his  life  for  the  same  offense? 

Mr.  CONNALLY.  It  does.  I  shaU  say  to  the  Senator 
from  Virginia  in  aU  fairness,  that  according  to  my  concep- 
tion of  the  Federal  Constitution  that  provision  relates  ocdy 
to  the  power  of  the  Federed  Government;  in  other  words,  the 
Federal  Government  shall  not  put  him  in  jeopardy  twice  for 
the  same  offense. 

I  believe  the  Senator  from  Idaho  [Mr.  BokahI  wlU  agree 
with  me  in  that  statement.  The  reason  why  I  say  that  la 
that  all  the  limitations  in  the  Constitution  of  the  United 
States,  except  where  it  is  plainly  evident  to  the  contrary,  are 
limitations  on  the  Federal  power  and  not  on  the  State  power, 
except  In  those  cases  where  It  provides  that  no  State  shaU 
do  this  and  no  State  shall  do  that.  The  other  limitations  on 
governmental  power,  generally  speaking,  are  limitations  on 
the  Federal  power. 

Mr.  GLASS.  Has  there  ever  been  any  determination  of 
that  question  in  the  courts?  For  instance,  if  a  man  should 
be  tried  for  murder  in  Texas  and  acquitted,  and  an  attempt 
were  made  to  reindict  him  and  try  him  again,  would  there 
not  be  an  appeal  to  the  Supreme  Court  on  that  constitu- 
tional question? 

Mr.  CONNALLY.  I  do  not  know  for  the  moment  of  any 
case  exactly  like  that  which  the  Senator  suggests,  but  I 
will  say  that  the  Federal  court  might  inquire  as  to  whether 
or  not  the  State  had  jurisdiction  of  the  offense.  If  it  foimd 
that  it  had  Jurisdiction,  it  would  not  go  any  further;  it 
would  stop  right  there.  I  think  I  am  correct  in  that.  I  wiU 
say  to  the  Senator  from  Virginia,  however,  that  there  are 
cases  defining  the  scope  of  the  clause  as  to  right  of  trial  by 
jury,  as  guaranteed  in  the  Constitution. 

Mr.  GLASS.  Does  that  mean  only  trial  by  jury  in  the 
Federal  courts? 

Mr.  CONNALLY.  It  is  guaranteed  to  the  citlaen  only  In 
the  Federal  courts.  I  wiU  ask  the  Senator  from  Idaho  if 
that  is  not  true? 

Mr.  BORAH.    Yes. 

Mr.  CONNALLY.  For  instance,  there  are  police  courts  In 
many  States,  I  understand,  that  have  no  juries,  and  a  man 
cannot  obtain  a  jury  trial.  That  Is  not  held  to  be  a  viola- 
tion of  the  Federal  guaranty  of  a  jury  triaL  Tlie  Federal 
guaranty  of  a  jury  trial  means  that  no  citizen  of  the  United 
States  shaU  be  tried  by  the  Federal  Government  without 
having  the  right  to  a  trial  by  jury.  I  wiU  say  to  the  Senator 
from  Virginia  that  I  think  I  am  correct  in  that. 

Mr.  COSTIGAN.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Texas  yield  to  the  Senator  from  Colorado? 

Mr.  CONNALLY.    I  yield. 

Mr.  COSTIGAN.  In  the  course  of  the  very  enlightening 
discussion  of  the  Senator  from  Texas,  will  he  be  good  enough 
at  some  Ume  to  state  whether  he  was  opposed  to  the  Und- 
bergh  kidnaping  law;  and  whether,  at  the  time  of  its  en- 
actment, be  interposed  the  objections  he  is  now  making  with 
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respect  both  to  its  possible  application  to  members  of  or- 
ganlaed  labor  and  its  possible  invasion  of  State  sovereignty?; 

Mr.  CONNAIX.T.  The  Senator  from  Texas  does  not  re-l 
member  how  he  voted  on  the  Lindt>ergh  kidnaping  bill;  but 
let  us  fi«"ir~*  he  voted  for  it.  I  assume  he  did.  That  1& 
wholly  a  different  case  In  this  respect:  The  Lindbergh  kid- 
naping law  was  applicable  only  In  cases  where  the  crimi- 
nals transported  the  kidnaped  person  across  State  lines. 
While  I  have  never  agreed  to  many  of  the  extren»  views  of 
those  who  contend  that  under  the  commerce  clause  of  thej 
Constitution  the  Federal  Government  can  do  almost  any-i 
thing  it  desires.  I  feel  that  the  Senator  from  Colorado  will 
recognise  the  fact  that  the  interstate-kidnaping  law  waB( 
based  solely  and  alone  upon  the  theory,  at  least,  that  thei 
Federal  Oovemment.  under  the  commerce  clause,  had  thei 
right  to  enact  that  legislation. 

For  Instance,  it  will  be  remembered  that  the  Mann  Act,  a 
criminal  act.  was  upheld  upon  the  same  theory,  though  the 
courts  afterward  held  that  the  question  of  commerce  wasi 
not  necessarily  Involved  in  all  cases. 

Mr.  President,  I  desire  now  to  read  the  fourteenth  amend-^ 
ment.  I  should  like  to  have  the  Senator  from  Colorado  hear! 
this: 

AU  pcnona  bom  or  natwallzed  In  the  United  States,  and  «ub-| 
Jeet  to  the  JurtKUctlon  thereof,  arc  citizens  of  the  United  Statesj 
and  of  the  State  wherein  they  reside.    No  State —  | 

Listen  to  this.  Upon  whom  is  this  injimction  laid?  Is  itj 
laid  upon  the  Individual?  The  injunctions  of  the  fourteenth! 
amendment  are  laid  upon  the  States.  It  is  a  limitation  uponi 
the  powers  of  the  State  government,  speaking  through  its 
legislature  and  Its  governor 

No  state  sbaU 


I  shall  be  glad  if  the  Senator  from  Colorado  will  listen  tc 
the  reading  of  the  fourteenth  amezulment. 
No  state  tbaU  make  or  eiiforoe — 

What?-- 

any  law  which  shall  abridge  the  OTlvlleges  or  Immunities  of  eltl< 
of  the  XTnlted  States;  nor  shah  any  State — 


Who?    Any  State — 

nor  shall  any  State  deprive  any  person  of  life.  Uberty.  or  propert;]! 
without  das  process  of  law 

Mr.  COSnOAN.    Mr.  President,  will  the  Senator  yield? 
Mr.  CONNALLT.    Let  me  conclude  this.    I  was  afraid  th< 
Senator  had  not  read  all  of  this  amendment. 

nor  deny  to  any  person  wlthm  its  Jurisdiction  the  equal  proteetloz , 
of  the  laws. 

I  now  yield  to  the  Senator  from  Colorado. 

Mr.  COSmOAN.  May  I  request  the  able  Senator  from 
Texas  to  read  the  remarks  I  made  yesterday  on  this  subject 
which  are  contained  in  the  Congrkssiomai.  Riccmo  of  thii 
morning?  In  those  remarks  I  undertook  to  discuss  the  vers 
question  to  which  he  is  now  directing  my  attention,  and  citecj 
decisions  of  the  Supreme  Court  explaining  the  significance 
of  the  language  he  has  Just  read. 

Mr.  CONNALLY.  I  shall  be  glad  to  read  the  Senator'^ 
speech,  although  I  heard  him  when  he  made  It;  but  I  shal^ 
read  it  if  the  Senator  desires.  I  know  I  shall  enjoy  it  again^ 
and  remain  as  much  unconvinced  after  I  shall  have  read  i^ 
as  I  was  when  I  heard  It. 

Mr.  President,  my  contention  is  that  under  the  fourteenthj 
amendment  no  power  is  conferred  to  enact  this  measurei 
Let  us  see  about  it. 

AU  of  us  are  familiar  with  the  history  of  the  fourteenth 
amendment.  It  was  intended  to  lay  a  prohibition  on  all  thej 
States  of  the  Union  against  passing  laws  which  might  dis-< 
criminate  between  citlsens  of  the  United  States.  It  alsq 
provided — It  was  affirmative  In  one  sense,  and  negative  in 
the  other — that  no  State  should  deny  the  e<iual  protection 
of  the  laws. 

Mr.  BORAH.    Mr.  President 

Mr.  CONNALLT.    I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAH.  The  Senator  may  recall  the  history  of  the 
fourteenth  amendment,  to  the  effect  that  at  the  thne  the 
framed  Vben  was  an  attempt  to  make  the 


Jurisdiction  of  the  National  Oovemment  apidy  to  indi- 
viduals. 

Mr.  CONNALLT.    Exactly.    I  am  coming  to  that. 

Mr.  BORAH.  But  that  was  rejected,  and  the  amendment 
was  confined  entirely  to  action  upon  the  part  of  the  States. 

Mr.  CONNALLT.  Exactly.  I  thank  the  Senator  from 
Idaho.  I  know  the  Senator  from  Idaho  is  entirely  familiar 
with  all  the  decisions  and  the  history  of  the  fourteenth 
amendment,  and  I  welcome  his  contribution  to  this  debate. 

In  connection  with  the  observation  of  the  Senator  from 
Idaho,  I  desire  to  cite  some  of  the  transactions  at  the  time  of 
the  adoption  of  the  fourteenth  amendment. 

Thaddeus  Stevens,  of  Pennsylvania,  reported  the  resolu- 
tion. I  am  sure  no  one  could  be  any  more  zealous  on  this 
subject  than  Thaddeus  Stevens,  of  Pennsylvania.  He  had  a 
right  to  entertain  his  views.  Just  as  the  Senator  from  Colo- 
rado and  the  Senator  from  New  Tork  have  a  right  to  enter- 
tain theirs. 

Mr.  Stevens,  in  reporting  from  the  Committee  on  Recon- 
struction the  first  section  containing  the  equal-protection 
clause,  used  the  language  I  am  about  to  read;  and  I  invoke  it 
here  now,  back  from  the  land  of  shades,  to  contradict  and 
confute  the  attitude  of  the  Senator  from  Colorado  and  the 
Senator  from  New  York: 

The  Oonstttutlon  limits  only  the  action  of  Congress — 

He  Is  speaking  now  of  the  original  Constitution,  and  this  is 
a  partial  answer  to  the  Senator  from  Virginia  [Mr.  Glass]. 

The  Constitution  limits  only  the  action  of  Congress,  and  is  not  a 
limitation  on  the  States.    This  amendment — 

The  fourteenth  amendment — 

supplies  that  defect  and  allows  Congress  to  correct— 

What?— 

the  unjust  legislation  of  the  States,  so  far  that  the  law  which 
operates  upon  one  man  shsll  operate  equally  upon  all.  Whatever 
law  punishes  a  white  man  for  a  crime  shall  punish  the  black  man 
precisely  in  the  same  way  and  to  the  same  degree. 

That  bears  witness  to  what  the  Senator  from  Idaho  has 
said,  that  the  original  fourteenth  amendment  was  intended 
to  operate  as  a  limitation  upon  the  acts  of  the  State  itself. 
and  not  upon  individuals.  The  decisions  of  the  courts  fol- 
lowing that  bear  out  that  statement. 

Let  me  quote  James  G.  Blaine — a  man  who,  as  he  walked 
across  the  stage  of  public  life  in  America,  shed  an  intellec- 
tual luster  all  about  him.    What  did  Mr.  Blaine  say? 

James  G.  Blaine  was  a  Member  of  the  Congress  when  the 
fourteenth  amendment  was  proposed.  In  his  "  Twenty  Tears 
in  Congress  "  he  clearly  expresses  his  view  of  the  purpose  and 
scope  of  the  amendment.  These  are  his  words  regarding 
the  fourteenth  and  fifteenth  amendments: 

Both  of  those  amendments  operate  as  Inhibitions  upon  the 
power  of  the  State  and  do  not  have  reference  to  those  Irregular 
acts  of  the  people  which  find  no  authorization  in  the  public 
statutes. 

He  was  thinking  of  the  very  things  which  the  Senator 
from  Colorado  now  says  should  be  prohibited  in  this  bill. 
Mr.  Blaine,  who  was  in  the  Congress  when  the  amendment 
was  submitted,  says  tliat  the  fourteenth  amendment  does 
not  confer  any  power  to  deal  with  the  irregular  acts  of 
individuals  which  are  here  sought  to  be  prohibited;  that  it 
Is  purely  a  limitation  upon  the  power  of  the  States. 

Further  quoting  Mr.  Blaine: 

The  defect  in  both  amendments.  Insofar  as  their  main  object  of 
securing  rights  to  the  colored  man  U  Involved,  lies  in  the  fact 
that  they  dont  operate  directly  upon  the  people. 

I  should  be  happy  if  the  Senator  from  Colorado  would 
listen  to  James  G.  Blaine  instead  of  counselors  not  so  wise 
or  so  well  informed  as  that  great  statesman. 

ThB  defect  In  both  amendments,  insofar  as  their  main  object  of 
securing  rights  to  the  colored  man  is  involved,  lies  in  the  fact 
that  they  don't  operate  directly  upon  the  people,  and  therefore 
Coogreas  Is  not  endowed  with  the  pertinent  and  applicable  power 
to  give  redress. 

James  G.  Blaine,  after  he  had  passed  from  the  stage  of 
public  life,  while  he  was  writing  his  Twenty  Tears  In 
Congress,  after  the  passions  and  the  tumult  had  passed 
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away,  in  setting  down  for  Americans  a  story  of  the  wonder- 
ful period  in  which  he  lived,  placed  there  his  interpretation 
of  the  purpose  of  and  the  power  of  the  Government  under 
the  fourteenth  amendment. 

Under  that  statement  of  Mr.  Blaine,  the  Senator  from 
Colorado  and  the  Senator  from  New  Tork  can  find  no  au- 
thority for  this  particular  legislation. 

Mr.  President,  we  are  not  without  the  aid  of  the  con- 
struction of  the  courts.  The  position  of  mjrself  and  some 
other  Senators  does  not  rest  only  upon  the  flimsy  foundation 
of  our  own  personal  predilections.  We  have  warrant  for 
our  attitude  in  the  sanctions  of  the  highest  court  of  this 
land. 

The  fourteenth  amendment  was  first  exhaustively  treated 
by  the  Supreme  Court  in  the  Slaughter  House  cases,  with 
which  all  Senators  who  have  given  attention  to  the  law  are 
of  course  familiar.  It  will  be  remembered  that  in  those 
cases,  through  a  claim  based  upon  the  fourteenth  amend- 
ment, it  was  sought  to  overturn  an  act  of  the  State  of 
Louisiana  and  administrative  acts  thereunder  seeking  to 
regulate  slaughterhouses  in  and  adjacent  to  the  city  of 
New  Orleans.  It  was  strongly  urged  that  such  acts  dis- 
criminated against  certain  citizens  theretofore  engaged  in 
such  business,  and  therefore  were  violative  of  the  amend- 
ment. 

The  decision  of  the  Court,  one  of  the  really  great  decisions, 
in  part  reads  as  follows: 

Was  It  the  p\irpoee  of  the  fourteenth  amendment  by  the  simple 
declaration  that  no  State  shall  make  or  enforce  any  law  which 
shall  abridge  the  privileges  and  immunities  of  the  citizens  of  the 
United  States  (I  will  add,  "Nor  shall  any  State  deprive  any  per- 
son of  life,  liberty,  or  property  without  due  process  of  law,  nor 
deny  to  any  person  within  Its  Jurisdiction  the  equal  protection  of 
the  law")  to  transfer  the  security  and  protection  of  all  the  civil 
rights  which  we  have  mentioned  from  the  States  to  the  Federal 
Government?  And  where  it  is  declared  that  Congress  shall  have 
the  power  to  enforce  that  article,  was  it  intended  to  bring  within 
the  power  of  Congress  the  entire  domain  of  civil  rights  heretofore 
belonging  ezcl\ulvely  to  the  States? 

That  is  the  question  the  Court  propounds  to  itself,  I 
may  remind  Senators  that  if  the  Congress  has  power  to  pcuss 
the  bill  now  being  considered,  relating  to  some  rights  of  an 
individual  under  the  fourteenth  amendment,  then  it  has  the 
right  to  go  in  and  to  assert  the  right  to  see  that  every  citi- 
zen, as  to  all  of  his  rights — property  rights,  personal  rights, 
and  rights  of  every  other  kind — shall  be  brought  within  at 
least  the  supervision  of  the  Federal  Government  over  State 
control. 

I  quote  further  from  what  the  Supreme  Court  said,  and  I 
ask  Senators  to  listen  to  the  language.  I  said  a  moment  ago 
that  my  construction  was  that  if  the  action  contemplated 
could  be  taken  with  regard  to  personal  injury  it  could  be 
taken  with  regard  to  any  other  civil  right  which  a  citizen 
might  possess.    Ilie  Court  said: 

All  this  and  more — 

All  this  and  more! 

All  this  and  more  must  follow  If  the  proposition  of  the  plaintiff 
be  sound. 

For  not  only  are  these  rights  subject  to  the  control  of  Congfress 
whenever  in  its  discretion  any  of  them  are  supposed  to  be  abridged 
by  State  legislation,  but  that  body  may  also  pass  laws  in  advance 
limiting  and  restricting  the  exercise  of  power  by  the  States  in 
their  most  ordinary  and  usual  functions,  as  in  its  Judgment  it 
may  think  proper  on  all  such  subjects,  and  still  further,  such  con- 
struction would  constitute  this  Court  a  perpet\ial  censor  upon  all 
legislation  of  the  States  on  the  civil  rights  of  their  own  citizens, 
with  authority  to  nullify  such  as  It  did  not  approve,  as  cozuistent 
with  those  rights  as  existed  at  the  time  of  the  adoption  of  this 
amendment.  The  argument,  we  admit,  is  not  always  the  most 
conclusive  which  Is  drawn  from  the  consequences  urged  against 
the  adoption  of  a  particular  construction  of  an  Instrument.  But 
when,  as  In  the  case  before  us,  these  consequences  are  so  serious, 
so  far-reaching  and  pervading,  so  great  a  departure  from  the  struc- 
ture and  spirit  of  our  institutions,  when  the  effect  Is  to  fetter 
and  degrade — 

I  hope  the  Senator  from  Colorado  will note  this — 

When  the  effect  Is  to  fetter  and  degrade  the  State  governments 
by  subjecting  them  to  the  control  of  Congress  in  the  exercise  of 
powers  heretofore  universally  conceded  to  them  of  the  most  ordi- 
nary and  fundamental  character,  when  in  fact  It  radically  changes 
the  whole  theory  of  the  relations  of  the  State  and  Federal  Gov- 
ernments to  each  other  and  of  both  these  goverzunents  to  the 


people,  the  argument  has  a  foroe  that  is  Irresistible  In  the 

of  language  which  expresses  such  a  purpoas  too  clearly  to  admit  o( 

doubt. 

What  else  did  the  Court  say  with  regard  to  personal 
rights?     I  quote: 

It  would  be  the  vainest  show  of  learning  to  prore  by  citation  of 
authority  that  up  to  the  adoption  of  the  recent  ameiulments 
(thirteenth,  fotirteenth,  and  fifteenth)  no  claim  was  set  up  that 
those  rights  depended  on  the  Federal  Oovemment  for  their  exist- 
ence or  protection  beyond  the  very  express  limitations  which  the 
Federal  Constitution  Imposed  on  the  States,  such,  for  instance,  as 
the  prohibition  against  ex  post  facto  laws,  bills  of  attainder,  and 
laws  Impairing  the  obligation  of  contracts.  But  with  the  excep- 
tion of  these  and  a  few  other  restrictions  the  entire  domain  of 
prlvUeges  of  cltlcens  of  the  States,  as  above  defined,  lay  within 
the  constitutional  and  legislative  powers  of  the  State  and  without 
that  of  the  Federal  Government. 

If  at  the  time  this  decision  was  rendered  the  powers  lay 
without  the  Federal  Constitution,  when  did  they  come  within 
the  Federal  Constitution?  No  amendment,  no  change,  no 
modification,  no  alteration  of  that  instrument  with  regard  to 
these  particular  matters  has  ever  taken  place.  The  Supreme 
Court  has  said  that  under  the  fourteenth  amendment  no 
such  power  exists. 

Mr.  President,  the  decision  from  which  I  have  been  read- 
ing was  in  the  Slaughterhouse  cases.  Other  cases  de- 
cided, dealing  with  legislation  enacted  shortly  after  the  war 
between  the  States,  were  in  point.  It  will  be  remembered 
that  the  Federal  Government  enacted  legislation  known  as 
the  "  civil-rights  bill ",  which  sought  to  guarantee  to  all 
citizens  of  the  United  States  certain  rights  which  the  States 
had  to  respect.  Cases  involving  that  law  went  to  the  Su- 
preme Court.  The  decisions  appear  in  volume  109  of  the 
Supreme  Court  Reports,  at  page  3.  What  did  the  Court 
there  hold? 

It  was  clearly  and  convincingly  laid  down  that  the  prohi- 
bitions of  the  fourteenth  amendment  were  directed  at  State 
action  and  not  individual  action;  that  the  denial  of  "  equal 
protection  of  the  laws  "  meant  denial  by  the  State,  that 
abridgment  of  privileges  of  citizens  must  be  made  by  a  State 
and  not  by  its  individual  citizens  before  it  could  be  brought 
within  the  denunciation  of  the  Constitution. 

It  was  with  like  clarity  pointed  out  that  denial  to  colored 
people  of  accommodations  equal  to  those  furnished  to  whites 
by  railways,  theaters,  and  hotels  was  not  denial  therettf  by 
the  State  but  was  denial  only  by  individuals. 

Mr.  President.  I  quote  a  portion  of  the  Court's  opinion: 

It  Is  state  action  of  a  particular  character  that  is  prohlbltad. 

State  action,  not  State  Inaction,  not  State  failure  to  do 
something.  In  other  words,  the  States  must  affirmatively  do 
something  through  its  regular  agencies,  through  Its  legisla- 
ture, or  through  its  Governor,  before  the  inhlbltloQ  can  be 
invoked. 

It  is  state  action  of  a  particular  character  that  is  prohibited. 
Individual  Invasion  of  Individual  rights  Is  not  the  subject  matter 
of  the  amendment.  It  has  a  deeper  and  broader  scope.  It  nulli- 
fies and  makes  void  all  State  legislation  and  State  action  of  every 
kind  which  Impairs  the  privileges  and  Immunities  of  cltlaens  of 
the  United  States  or  which  injures  them  in  life,  Uberty,  or  prop- 
erty without  due  process  of  law,  or  which  denies  to  any  of  them 
the  equal  protection  of  the  law. 

In  other  words,  the  State  must  do  some  act  Itself  which 
impinges  upon  the  guaranties  before  the  fourteenth  amend- 
ment has  any  application.    Again  quoting: 

To  adopt  appropriate  legislation  for  correcting  the  effects  of 
such  prohibited  State  laws — 

The  Congress  under  this  decision  has  only  the  power  to 

enact  such  legislation  as  may  nullify  or  render  ineffective 

State  law  which  violates  the  guaranty  which  is  secured  by 

the  fourteenth  amendment. 

To  adopt  appropriate  legislation  for  correcting  the  effects  of 
such  prohibited  State  laws  and  State  acts  and  thus  to  render  them 
Ineffectually  null,  void,  and  innocuoiis.  This  Is  the  leglalattv* 
power  conferred  upon  the  Congress,  and  this  Is  the  whole  at  It. 

Mr.  President,  I  should  like  to  have  that  language  of  the 
Supreme  Court  set  down  in  the  Rxookd.  and  I  should  like  to 
have  it  engraved  there,  with  a  border  around  It.  so  the  Sena- 
tor from  Colorado  and  the  Senator  from  New  Tork.  who  la  ao 
interested  in  this  legislation  that  be  comes  Into  the  Senate 
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and  reads  a  prepared  address  and  then  Immediately  leaves, 
should  be  forced  to  sec  it.  He  will  never  hear  it  by  listening 
to  the  Senator  from  Texas  nor  will  he  read  his  remarks  in 
the  Rxcoaa.  I  should  like  to  have  it  emblazoned  there  so 
that,  in  turning  the  pages  of  the  Record,  he  could  not  fail 
to  see  it.    This  la  what  the  Supreme  Court  said: 

To  adopt  appropriate  legislation  tor  correcting  the  eflecta  of 
such  prohibited  State  laws  and  State  acta  and  thus  to  render  them 
Ineffectually  null.  void,  and  Innociioua.  This  is  the  legislative 
power  conferred  upon  the  Congress,  and  thU.  is  the  whole  of  It. 

The  Supreme  Court  of  the  United  States  sasrs  that  the 
only  power  which  Congress  possesses  imdcr  the  fourteenth 
amendment  is  the  power  to  pass  Federal  legislation  making 
ineffective,  innocjious,  and  void  such  acts  of  the  State  legis- 
lature or  of  the  governor  as  are  in  violation  of  the  fourteenth 
amendment.  Mr.  President,  when  that  is  all  the  power  which 
is  possessed,  whence  comes  this  marvelous  power  to  enact 
the  proposed  bill?  What  law  of  a  State  is  being  complained 
of  here?  I  challenge  the  Senator  from  Colorado.  I  chal- 
lenge the  Senator  from  New  York  to  go  and  search  the 
statutes  and  the  constitutions  of  all  the  States  In  the  Union 
and  bring  back  a  statute  which  violates  the  fourteenth 
amendment.  Of  course,  not  only  the  com*ts  but  the  Congress 
would  have  the  power  to  make  such  statute  ineffective  and 
void.  The  Supreme  Court  says  that  that  is  the  whole 
power  which  the  Congress  pos^:esse3. 

I  will  quote  further  from  the  Supreme  Court,  and  I  hope 
some  of  the  Senators  who  are  so  deeply  concerned  with  this 
legislation  might  listen.  The  Senator  from  Colorado  has 
departed. 

Mr.  ROBINSON.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  MooRB  in  the  chair). 
Do«s  the  Senator  from  Texas  yield  to  the  Senator  from 
Arkansas? 

Mr.  CONNALLY.     I  yield. 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDINO  OFFICER.    The  clerk  will  call  the  rolL 

Tlie  Chief  Clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


iQovemment  could  take  over  the  Jurisdiction  of  vindicating 
!the  rights  of  the  citizen  in  Individual  cases. 
Quoting  again  : 

If  this  legislation  Is  appropriate  for  enforcing  the  prohibitions  of 
{the  amendment.  It  Is  difficult  to  see  where  It  is  to  stop.  Why  may 
toot  Congress  with  equal  show  of  authcH-lty  enact  a  code  of  law* 
for  the  enforcement  and  vindication  of  all  rights  of  life,  liberty, 
Bnd  property?  If  it  is  supposable  that  the  States  may  deprive 
persons  of  life,  liberty,  and  property  without  due  process  of  law, 
ptnd  the  amendment  itself  does  suppose  this,  why  should  not  Con- 
gress proceed  at  once  to  prescribe  due  process  of  law  for  the  protec- 
tion of  every  one  of  these  fundamental  rights  in  every  possible 
IcajBc,  as  well  as  to  prescribe  equal  prlvUeges  in  Inns,  public  con- 
Ireyances,  and  theaters? 

j  Mr.  President  and  Senators,  the  Supreme  Court  has  spoken 
kgain  in  a  famous  decision  with  respect  to  the  fourteenth 
Amendment.  In  Barbier  v.  Connolly  (113  U.  S.  27),  Mr. 
ustice  Field,  in  vigorous  fashion,  announces  this  doctrine: 


C 


Coanaliy 

Johnson 

Plttmaa 

Ashurst 

CooMdge 

Keyea 

Pope 

Austin 

Oopelacd 

King 

BadcUfle 

Baclunan 

La  FoUett* 

Robinson 

BaUey 

Couzena 

Lewis 

BusseU 

Bankhead 

Cutting 

Locan 

Bchalt 

Bartjour 

Dickinson 

Lonergan 

flchwelleabaeh 

Barkley 

Dletencb 

Long 

Sheppard 

BUbo    - 

Donahey 

McAdnn 

Bhipstead 

Black 

Duffy 

UcCarran 

Smith 

Bone 

Fletcher 

McGUl 

Stelwer 

Borah 

Praxlflr 

MrKelUr 

TtiomaaUtah 

Brown 

OtOTJ 

liIcMary 

Townaend 

Bulkier 

Gibson 

Metcalf 

TranxmeU 

Bulow 

mass 

Mlnton 

Truman 

Burke 

Oore 

Moore 

Vandenbtns 

Bjrd 

Ouffey 

Murphy 

Van  Nuya 

Bymea 

Hale 

Murray 

Wagner 

Capper 

Harrison 

Neely 

Walsh 

CM«way 

Bastlncs 

Norrls 

Wheeler 

Oarey 

Hatch 

WhlU 

aark 

Harden 

Overton 

The  PRESIDINa  OFFICER.  El^ty-seven  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

Mr.  CONNALLY.  Mr.  President,  when  Interrupted,  I  was 
quoting  from  the  decision  of  the  Supreme  Court  in  the  clvU- 
rlghts  cases.  I  shall  continue  that  quotation,  lliis  is  the 
language  of  the  Court: 

It  Is  absurd  to  affirm  that  because  the  rights  of  life,  liberty.  azMl 
property  (which  Includes  aU  civil  rights  that  men  have)  are  by 
the  amendment  sought  to  b«  protected  against  invasion  on  the 
part  of  the  States  without  due  process  of  law.  Congress  may 
therefore  provide  due  process  of  law  for  their  vindication  in 
every  case. 

The  Supreme  Court  sajrs  that  such  a  contention  is  absurd. 
Quoting  again: 

And  that  because  the  denial  by  a  State  to  any  persona  of  equal 
protection  of  the  laws  Is  prohibited  by  the  amendment,  thercfcve. 
Congress  may  eatabllah  lawa  for  their  equal  protection. 

Tile  Supreme  Court.  In  the  civil-rights  caaes,  held  that  the 
coaranty  was  as  against  acts  by  the  States  and  that  It  was 
•bmrd  to  oontend  that  under  that  fuaranty  the  Federal 


The  fourteenth  amendment.  In  declaring  that  no  State  "  shall 
deprive  any  person  of  life,  liberty,  or  property  without  due  process 
bf  law.  nor  deny  to  any  person  within  its  jurisdiction  the  equal 

E protection   of   the   laws ".    undoubtedly   intended    not    only    that 
here  should  be  no  arbitrary  deprivation  of  life  or  liberty  or  arbi- 
fcrary  spoliation   of   property   but   that   equal   protection   and   se- 
curity should   be  given   to  all   under  like  circumstances   In  the 
EJojrment   of   their   personal    and   civil    rights;    that    all   persons 
ould  be  equally  entitled  to  pursue  their  happiness  and  acquire 
d  enjoy  property;  that  they  should  have  like  access  to  the  courts 
pf  the  country  for  the  protection  of  their  persons  and  property, 
the   prevention   and    redress   of   wrongs,    and    the    enforcement   of 
fcontracts;   that  no  Impediment  should  t)e  Interposed  to  the  pur- 
suits of  anyone  except  as  applied  to  the  same  pursuits  by  others 
nder  like  circumstances;  that  no  greater  burdens  should  be  laid 
p>on  one  than  are  laid  upon  others  In  the  same  calling  and  con- 
Itlons;    and   that   in   the    administration    of   criminal   Justice   no 
ifferent  or  higher  punishment  should  be  Imposed  upon  one  than 
ch  as  \B  prescribed  to  all  for  like  oSenses.     But   neither  the 
endment — 

It  is  Justice  Field  of  the  Supreme  Court  speaking — 

[But  neither  the  amendment,  broad  and  comprehensive  as  it  Is, 
por  any  other  amendment,  was  designed  to  interfere  with  the 
[power  of  the  State,  sometimes  termed  its  police  power,  to  pre- 
iscrlbe  regulations  to  promote  the  he«il*h.  peace,  morals,  educa- 
jtion.  and  good  order  of  the  people. 

I  Mr.  President,  an  examination  of  these  epoch-making  de- 
wisions  of  the  Supreme  Court  should  convince  any  searcher 
por  the  truth  that  the  first  section  of  the  fourteenth  amend- 
ment applies  only  to  State  action  and  is  a  prohibition  on 
State  action  alone:  that  it  does  not  add  to  the  rights  of  indi- 
Ividuals  against  other  individuals.  This  bill  deals  with 
individuals.  It  seeks  to  hold  responsible  private  individuals 
for  Individual  acts,  whereas  the  whole  theory  and  basis  of 
the  fourteenth  amendment  is  that  it  acts  upon  the  States 
and  upon  State  action;  and  that  it  does  not  authorize  the 
Federal  Government  to  invade  the  domain  of  rights  for  whose 
protection  the  citizen  must  look  to  the  State  and  to  prescribe 
the  character  or  the  degree  of  protection  to  be  vouchsafed 
such  rights. 

These  decisions  annoimce  the  doctrine  that,  so  long  as  the 
State  does  not  itself  by  some  State  action  deny  equal  pro- 
tection of  the  laws,  the  Federal  power  cannot  be  invoked, 
and.  In  the  event  of  such  denial  by  a  State,  only  that  degree 

Federal  power  sufficient  to  correct  the  action  of  the  Statci 

violation  of  the  amendment  may  be  invoked.     The  only 

ative  Federal  right  created  by  that  part  of  the  four- 

enth  amendment  is  the  right  to  be  exempt  from  discrimi- 

tory  action  on  the  part  of  the  State. 

Such  is  the  general  scope  and  purpose  of  the  amendment. 

t  to  demonstrate  that  it  affords  no  basis  for  the  pending 
easure,  it  will  be  proper  to  address  our  attention  to  its 
ivarious  sections,  because  in  its  revolutionary  provisions  it 
^ks  to  cover  a  wide  territory. 
Mr.  President,  this  bill,  in  its  first  section,  provides — 

That  the  phrase  "  mob  or  rlototis  assemblage  ••  •  •  •  shall 
ean  an  assemblage  composed  of  three  or  more  persons  acting  in 
incert.  without  authority  of  law.  for  the  purpose  of  killing  or 
Jtirlng  any  person  in  the  custody  of  any  peace  officer  or  eus- 
(cted  of.  charged  with,  or  convicted  of  the  commission  of  any 
alme. 

By  what  process  of  reasoning  does  it  become  murder  be- 
cause three  men  kill  another  and  not  murder  when  two  men 
cin  another?    On  what  theory  is  it  suggested  that  the  Gov« 
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emment  should  step  in  and  condemn  a  crime  when  com- 
mitted by  three  men  and  should  refuse  to  step  in  when 
the  same  crime  has  been  committed  by  two  men? 

Mr.  President,  in  order  for  this  bill  to  be  invoked  it  is 
provided  that  the  person  assaulted  or  injured,  in  one  case 
at  least,  must  be  in  the  custody  of  a  peace  officer,  or  he 
must  be  suspected  of  a  crime  or  charged  with  or  convicted 
of  a  crime.  Is  it  giving  equal  protection  of  the  law  to  the 
innocent  man  who  is  charged  with  no  crime,  who  has  com- 
mitted no  crime,  who  has  not  been  arrested  and  charged 
with  a  Clime  to  say  that  if  he  is  assaulted,  if  he  is  attacked 
by  a  group  of  three  or  more  and  his  life  is  taken  or  he  is 
injured,  the  Federal  Government  will  not  step  in,  whereas 
if  he  is  charged  with  a  crime,  if  he  has  been  convicted,  the 
Federal  Government  will  step  in  and  bring  him  under  the 
aegis  of  its  protection?  Is  it  equality  of  treatment  under  the 
Constitution  to  give  a  greater  degree  of  protection  to  one 
who  has  violated  the  laws  of  his  State,  who  stands  charged 
with  a  heinous  crime,  perhaps,  and  to  deny  that  same 
degree  of  protection  to  the  man  whose  hands  are  innocent  of 
his  neighbor's  blood  and  whose  soul  is  unspotted  by  the 
commission  of  any  crime? 

The  Senator  from  Colorado  and  the  Senator  from  New 
York  say  it  is  not  their  purpose  to  include  within  the  provi- 
sions of  the  bill  a  denunciation  of  a  crime  if  committed  in  a 
labor  dispute.  Let  us  see  what  is  the  situation  the  Senators 
have  thus  presented. 

A  man  working  in  a  factory,  or  in  a  shop,  or  on  a  railroad, 
working  to  gain  a  livelihood  for  his  family,  committing  no 
crime  except  the  crime  of  working,  is  assaulted  In  a  labor  dis- 
pute by  a  group  of  more  than  three  men.  His  life  may  be 
taken,  or  he  may  suffer  bodily  injury.  Under  the  terms  of 
the  bill  the  Federal  Government  would  not  step  into  the  case. 
The  Senator  from  Colorado  says  the  Government  should  not 
step  into  the  case.  The  Senator  from  New  York  sasrs  the 
Federal  Government  should  not  interfere. 

However,  if  those  individuals  are  not  engaged  in  a  labor 
disturbance,  if  they  are  acting  through  malice  or  passion,  if 
they  are  acting  through  the  compelling  motive  of  some  pri- 
vate grudge,  and  three  or  more  of  them  assault  or  attack 
another  private  individual  or  kill  him,  then  the  Federal  Gov- 
ernment would  step  in,  hail  them  into  court,  and  try  them 
under  the  terms  of  the  bill. 

Mr.  President,  the  bill  does  not  content  itself  with  making 
it  a  crime  for  individuals  who  may  come  within  its  terms, 
but  it  brings  within  the  condemnation  of  the  court  the  county 
in  which  the  offense  may  be  committed.  It  also  brings  within 
the  compass  of  the  bill's  denunciation  the  county  into  which 
those  who  are  guilty  may  take  the  victim.  Is  it  fair  or  is  it 
Just  to  the  innocent  taxpayers  of  a  county,  who  may  be  in 
nowise  guilty  of  any  offense  under  the  bill  or  under  the  State 
law,  to  have  their  county  penalized  by  the  assessment  of  fines 
and  of  money  penalties  because  certain  lawless  individuals 
may  take  the  life  of  another  individual  or  may  inflict  bodily 
injury  upon  him? 

Our  theory  of  government  is  that  the  Federal  Government 
Is  supreme  within  its  own  sphere  of  action  and  that  the 
State  government  is  supreme  within  its  sphere  of  action. 
When  did  it  become  constitutional  for  the  Federal  Govern- 
ment to  drag  into  a  Federal  court  a  subdivision  of  a  sov- 
ereign State  and  lay  heavy  penalties  upon  it?  If  that  be 
constitutional,  then  we  may  try  a  State  in  a  Federal  court, 
because  if  we  can  try  (me  subdivision  of  a  State  we  can 
try  all  the  sut>divisions  of  the  State,  and  all  the  parts  being 
equal  to  the  whole,  under  the  theory  of  the  Senators  who 
offer  the  legislation  the  Federal  court  could  arraign  at  the 
bar  a  great  sovereign  Commonwealth  and  lay  upon  it  pen- 
alties and  forfeitures  because  it  had  not  complied  with  s(xne 
Federal  rule  of  action. 

How  would  the  fathers  who  wrote  the  Constitution  and 
those  who  took  part  in  the  early  history  of  the  Republic 
view  any  such  doctrine  declared  here  in  the  Senate  of  the 
United  States? 

Mr.  President,  this  is  a  time  in  which,  beyond  the  borders 
of  the  Capitol,  we  hear  many  threats  against  our  form  of 
government.    We  hear  those  who  would  change  its  structure 


and  perhaps  destroy  it.  Others  would  modify  and  revise  our 
Institutions.  Daily  and  nightly  over  the  radio  and  In  the 
public  forums  we  hear  various  groups  of  doctrinaires  who. 
taking  advantage  of  public  dissatisfaction  and  of  unrest 
among  the  body  of  our  people,  propose  their  curious  nostrums 
and  their  new  remedies  for  the  ills  which  they  conceive  to 
be  besetting  us  at  this  time. 

I  am  not  surprised  to  hear  those  demands  beyond  the 
Capitol  but,  Mr.  President,  it  is  alarming  when  we  have 
other  revolutionary  doctrines  proclaimed  here  upon  the 
floor  of  the  United  States  Senate  itself.  When  Senators 
rise  in  the  Senate  and  advocate  radical  departiire  from  the 
judicial  and  political  policies  of  the  past,  it  causes  me  more 
disturbance  than  all  the  wails  and  outcries  by  these  mis- 
guided and  misguiding  prophets  of  evil  beyond  the  precincts 
of  the  Capitol. 

Mr.  President,  I  do  not  stand  on  the  floor  of  the  Senate  or 
ansrwhere  else  to  defend  lawlessness  or  lawbreaking.  I  de- 
plore l3^ching  as  much  as  does  the  Senator  from  New  York 
and  as  much  as  does  the  Senator  from  Colorado.  I  am  op- 
posed to  murder  in  any  form,  no  matter  whence  it  may  come. 

Yesterday  the  Senator  from  Colorado  cited  the  fact  that 
there  are  11  States  in  the  Union  which  have  antllynching 
laws.  In  that  list  the  name  of  Colorado  does  not  appear.  In 
that  list  the  name  of  New  York  does  not  appear.  There  can 
be  no  question  of  the  constitutional  power  of  the  State  of 
New  York  to  enact  an  antilynching  law.  There  can  be  no 
question  of  the  power  of  the  State  of  Colorado  to  enact  such 
a  measure.  I  am  wondering  why  these  distinguished  Sena- 
tors, these  eminent  lawyers,  versed  in  the  constitutional  law 
and  history  of  the  United  States,  have  not  exerted  themselves 
and  devoted  their  efforts  and  their  labors  to  securing  the 
enactment  by  the  State  of  Colorado  of  an  antiljmehing  law? 
Why  has  the  great  sovereign  State  of  New  Ycnrk.  standing 
with  its  shoulders  high  above  the  other  States  in  wealth  and 
population,  under  its  acknowledged  powers  at  the  present 
time  enacted  no  antiljmching  law?  Is  it  any  less  a  crime  if 
the  act  should  be  committed  in  New  York  than  if  it  ^ould 
be  committed  in  ttie  State  which  I,  in  part,  represent?  Is 
there  any  sanctity  which  goes  with  the  soil  of  Colorado  which 
makes  an  act  good  in  Colorado  and  a  crime  in  another 
Jurisdiction? 

I  submit  these  suggestions  only  for  the  benefit  of  those  who. 
like  m3rself ,  are  against  the  violation  of  law  everywhere  and 
at  all  times. 

Mr.  President,  I  believe  the  enactment  of  this  bill  by  tha 
Federal  Congress  would  not  be  of  benefit  in  the  eradication 
of  the  lynching  evil.  I  believe  we  have  been  making  prog- 
ress toward  the  abolition  of  lynching;  indeed,  I  know  we  have 
been  making  progress  in  the  section  from  which  I  come.  As 
the  years  go  by.  as  a  rule,  though  there  may  be  some  excep- 
tions, the  number  of  lynchings  is  becoming  smaller  and 
smaller.  Why  Is  that  true?  It  is  because  the  people  are 
becoming  educated  to  abhor  lynching.  It  is  because  local 
officers  are  having  a  higher  sense  of  their  responsibilities, 
and  the  people  are  holding  them  to  a  higher  degree  of  ac- 
countability for  the  discharge  of  the  functions  of  their 
offices,  one  of  which,  of  course,  is  to  protect  any  man  in 
the  custody  of  an  officer. 

This  is  a  problem  which  is  not  going  to  be  corrected  by 
any  mere  edict  which  may  be  Issued  here  in  the  Congress. 
We  are  making  rapid  and  substantial  progress  In  overcom- 
ing the  evil  of  lynching. 

Mr.  President,  last  year  in  the  48  States  of  the  Unkm 
only  14  persons  were  Ijrnched.  That  is  14  more  persons  than 
I  wish  had  been  lynched.  Ood  knows,  I  abhor  lynching. 
Fourteen  persons  in  48  States  were  lynched;  and  yet  the 
other  day  at  Rockville  a  train,  plunging  along  in  the  dark- 
ness, struck  a  bus  and  wiped  out  14  lives  at  once— 14  human 
lives — as  many  In  that  one  accident  as  were  lynched  in  aU 
the  48  States  in  an  entire  year. 

Mr.  President.  I  believe  the  Senator  from  New  York  and 
the  Senator  from  Colorado,  however  noble  their  purpose, 
however  benevolent  their  emotions,  are  misguided  in  press- 
ing for  the  adcvtion  by  the  Federal  Government  of  this 
revolutionary  method  of  Judicial  determination  over  mat- 
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ten  never  bereioStsre  within  the  jurlsdiciion  of  the  Pedersl 
Oovemment.  Let  me  point  out  to  tbem  mod  warn  them 
that  the  ponibillUes  of  this  policy  are  not  all  compriaed 
within  the  preaent  bill.  We  know  how.  when  Congress  onoe 
embarks  upon  a  new  departure  or  a  new  pohey.  it  is  erer 
thereafter  cited  as  a  precedent  for  the  growing  and  the 
spreading  and  the  aggressive  advancement  of  that  doctrine. 
Let  me  suggest  to  the  Senators  that  if  such  a  bill  shall  be 
enacted  by  the  Congress  it  will  not  be  long  until  there  will 
be  before  the  Congress  other  interests  seeking  to  modify  and 
expand  the  prorisions  of  this  bill,  lliere  will  be  those  who 
will  come  here  and  advocate  that  the  Federal  Government 
shall  see  that  in  every  State  of  the  Union  there  shall  be 
equal  laws  with  respect  to  marriage  and  with  respect  to 
divorce,  and  that  under  the  fourteenth  amendmott  to  the 
Constitution,  which  giiarantees  eqiiality  of  treatment  of  all 
citisens.  the  FBd««l  OovoTmient  diall  go  into  the  States 
and  see  that  those  laws  are  according  to  the  pattern  and 
the  standard  of  the  Federal  Oovemment. 

The  Senator  from  Colorado  and  the  Senator  from  New 
YoriE  today  protest  that  this  bill  cannot  be  turned  Into  an 
instrument  by  which  labcn*  unions  or  their  members  can  be 
brought  before  the  Federal  courts.  If  not  under  its  present 
terms,  there  will  come  a  time  when  there  wiU  be  those  who 
will  urge  that  in  or^ex  to  oust  local  prejudices,  in  order  to 
have  an  impartial  arbiter  step  Into  the  various  States  and 
localities,  the  Federal  Oovemment  alone  can  pcrf  ona  those 
fimctloQS.  and  that  in  every  latwr  dispute  or  labor  clash  the 
Federal  Oovemment  shall  take  Jurisdiction  in  the  ^deral 
courts. 

Mr.  President,  there  is  equal  argument,  equal  authority  of 
reason,  equal  warrant  of  logic  for  that  sort  of  a  course  as 
there  is  for  the  cjurse  to  which  the  Senator  from  New  York 
axKl  the  Senator  frmn  Colorado  now  invite  us. 

I  wish  to  say  that  over  the  years  we  have  made,  and  we 
are  continuing  to  make,  rapid  and  splendM  improvement 
with  respect  to  the  question  of  lynching.  Last  year  there 
were  only  14  cases.  The  year  before  there  were  20.  showing 
an  improvement,  of  course,  during  1934.  In  19S2  there  were 
only  •  cases  in  the  entire  United  States.  How  many  gang 
murders  were  there?  How  many  men  were  killed  in  other 
violent  clashes?  Many,  many  times  as  many  as  were  killed 
hy  Ijmching. 

Mr.  President,  why  should  the  criminals  in  Chicago,  who 
lined  up  some  seven  or  eight  other  gangsters  against  a  brick 
wall  and  shot  out  their  lives,  go  free  d  this  measure?  Why 
should  the  Federal  Government  withhold  its  punishment 
from  those  individuals,  and  yet  in  some  other  similar  cir- 
cumstances, because  three  men  act  together,  bring  them  into 
the  Federal  courts? 

Those  of  us  who  come  from  a  certain  section  of  the 
Republic  deserve  the  sympathy  of  Senators  and  Representa- 
tives from  other  sections  rather  than  their  attitude  of  hos- 
tility. We  come  from  a  territory  which  has  problems  that 
you  do  not  have  in  the  same  degree,  but  which  you  no  doubt 
win  have.  We  have  struggled  for  years  with  their  burdens 
and  with  their  bafBlng  aspects,  and  we  are  trying  to  meet  our 
responsibilities  as  citizens  of  the  Republic  and  as  citizens 
of  our  States.  We  hope  the  Senate  will  ]K>t  take  up  this 
measure,  because  we  fizmly  believe  not  only  that  it  is  beyond 
the  power  of  the  Congress,  under  the  Constitution,  but 
that  if  it  were  within  the  constitutional  powers  of  the  Con- 
gress it  would  be  an  unwise  course;  that  it  would  bring  upon 
us  distresses  and  evils  worse  than  the  evils  from  which  the 
Senators  now  seek  to  flee. 

Mr.  President,  again  I  desire  to  leave  in  this  Record  my 
utter  condemnation  of  lynching  anywhere  and  everywhere. 
As  a  citizen  of  this  Republic.  I  accord  to  every  other  citizen 
of  the  Republic  the  same  right  which  I  claim  for  myself; 
but  I  do  demand  that  every  other  citizen  give  to  the  Con- 
stitution and  to  our  Government  the  same  measure  of 
allegiance  and  loyalty  that  he  requires  of  others.  I  believe 
tt  is  a  ^ort-slghted  poUcy,  under  the  stimulation  of  ex- 
pediency, undo:  the  plea  of  some  specious  theory  of  neces- 
sity, to  ask  that  we  shall  so  twist  and  contort  our  concep- 
tioBs  of  eoostltutional  powers  as  to  evade  the  provisions  of 
the  Coastltutton  rather  Hoax  to  assert  and  uphold  them. 


Mr.  President,  if  the  Senator  from  Cdorado  and  the  Sen- 
ator from  New  York  did  not  themselves  entertain  serious 
doubts  as  to  the  constitutionality  of  this  measure,  why  did 
they  spend  practically  all  the  time  of  their  discussion  in 
seeking  to  assert  and  to  establish  and  vindicate  the  constitu- 
tionality of  the  measiure? 

I  hope  we  shall  not  always  be  afflicted  with  the  spectacle 
of  Senators  and  Representatives  seeking  and  devising  and 
scheming  and  plotting  how  they  can  draw  legislation  so  as  to 
go  around  the  Constitution,  or  under  the  Constitution,  or 
over  the  Constitution,  rather  than  tliat  we  shall  have  a 
House  and  a  Senate  whose  Memi)ers  consult  the  Constitution 
and  desire  to  enact  legislation  according  to  its  terms  and  its 
provisions,  observing  its  limitations  as  well  as  its  powers. 

Mr.  President,  it  is  my  view  that  this  bill  is  unconstitu- 
tional. It  is  my  view  that  it  involves  an  unsound,  an  unwise 
departure  from  the  historic  policies  and  traditions  of  this 
Republic.  So  believing  and  holding  such  views,  I  earnestly 
insist  that  the  Senate  of  the  United  States  should  not.  at 
this  Juncture  of  puUlc  affairs,  delay  the  consideration  of 
other  important  legislation  of  an  emergent  character  to  take 
up  and  discuss  the  measure  which  is  the  subject  of  the  pend- 
ing motion. 

This  is  not  a  new  problem.  We  are  advancing  and  coming 
closer  to  a  scrfution  as  each  year  rt^ls  around.  On  the  other 
hand,  there  are  awaiting  the  action  of  the  Senate  and  of 
the  House  many  bills  of  Nation-wide  Importance,  measures 
which  affect  not  merely  14  individuals  in  America  but  125.- 
000,000  of  our  fellow  citizens.  There  awaits  action  on  the 
extension  of  the  N.  R.  A.  There  awaits  action  on  the 
adjusted-service-certificate  bill.  Ihe  Senate  will  soon  be 
called  upon  to  enact  legislation  relating  to  employment  in- 
surance and  to  old-age  pensions. 

Mr.  President,  which  is  of  the  greater  importance — to  do 
something  to  afford  emplojrment  insurance  for  the  great 
army  of  Americans  who  are  marching  the  streets  with  their 
hands  empty  of  the  implements  of  toil  and  of  trade,  who  are 
without  the  means  of  livelihood,  or  to  enact  foolish  and 
unwise  legislation  which  might  possibly  affect  a  dozen  per- 
sons within  the  United  States?  Which  is  of  more  impor- 
tance— ^to  provide  pensions  for  those  who  are  approaching 
the  period  of  life  when  they  can  no  longer  provide  the  neces- 
sities of  life  for  themselves  and  their  families  or  to  grieve 
and  mourn  over  legislation  of  this  character,  which  can  affect 
only  the  famihes  of  those  who  have  already  departed? 

Mr.  President.  I  appeal  to  the  Senator  from  New  York. 
I  appeal  to  the  Senator  from  Colorado,  not  to  consume  the 
time  of  the  Senate  by  pressing  upon  it  this  motion  to  take 
up  the  bill  of  which  they  are  the  authors.  I  appeal  to  them 
not  to  postpone  to  the  great  body  of  American  veterans 
action  on  legislation  in  which  they  are  interested.  I  appeal 
to  the  Senator  from  New  York  not  to  postpone  the  con^d- 
eration  of  his  own  N.  R.  A.  bill  by  fruitlessly  consuming  the 
hours  of  the  Senate  In  discussing  this  motion  on  such  legis- 
lation. I  appeal  to  these  Senators,  and  to  others,  not  to 
fritter  away  the  time  of  Senators  who  desire  to  give  con- 
sideration to  these  other  measm-es. 

Mr.  President,  if  this  were  a  matter  which,  according  to 
my  conception,  was  within  the  constitutional  warrant  under 
which  Congress  may  act,  the  situation  would  be  quite  a  dif- 
ferent one,  but,  frankly.  I  believe  even  then  such  a  course 
as  Is  urged  would  be  filled  with  folly. 

For  almost  150  years  we  have  lived  imder  the  Constitution 
of  the  United  States.  IXiring  that  time  we  have  allowed  to 
the  States  those  things  which  belonged  to  the  States,  and 
to  the  Federal  Government  those  things  which  fell  within  its 
jurisdiction  under  the  Constitution  Itself.  We  have  ad- 
vanced under  the  great,  guiding  direction  of  the  Constitu- 
tion from  a  people  of  three  or  four  million  to  a  great  nation 
of  125.000,000.  We  have  progressed  from  a  narrow  little 
strip  of  colonies  along  the  Atlantic  Coast  to  a  great  Repub- 
lic which  reaches  westward  3,000  miles,  to  touch  the  waters 
of  another  sea. 

Mr.  President,  we  have  stretched  our  borders  from  the  At- 
lantic seaboard,  through  the  Louisiana  Purchase,  out  to  the 
great  territory  of  the  Northwest.    Through  annexation  of 
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the  Republic  of  Texas,  and  other  acquisitions  of  territory 
as  a  result  of  the  War  with  Mexico,  our  domain  and  empire 
have  reached  out  to  kiss  the  waters  of  the  Pacific,  and  have 
extended  along  its  shores  to  where  they  meet  the  waters  of 
the  Columbia. 

We  have  advanced  from  a  ?oor.  humble,  and  obscure  Re- 
public until  today  we  occupy,  perhaps,  the  place  of  greatest 
eminence  in  all  the  family  of  the  nations  which  rule  this  re- 
volving globe  of  ours. 

Have  not  ciu-  people  prospered  under  our  system?  Have 
not"  the  institutions  of  the  United  States  come  to  be  admired, 
imitated,  and,  I  might  say,  adored,  by  the  people  of  every 
section  of  the  earth  who  have  aspired  to  self-government 
and  republican  institutions? 

My  plea  to  Senators  today  is  to  leave  this  old  system  of 
ours  alone.  Let  the  Federal  Government  retain  jurisdiction 
over  the  things  which  are  Federal.  Let  the  States,  within 
their  sovereign  powers,  control  the  things  which  belong  to 
the  States. 

The  Supreme  Court  of  the  United  States  has  repeatedly 
said  that  such  powers  as  those  sought  to  be  granted  under 
the  bill  we  are  discussing  fall  within  the  exclusive  jurisdic- 
tion of  State  authority.  Let  us  leave  them  there.  Let  us 
leave  intact  the  balance  between  the  Federal  and  the  State 
authority.  Let  us  teach  the  citizens  of  the  State  that  respon- 
sibility goes  with  power  and  authority,  and  let  us  strengthen 
those  ideas  of  responsibility.  Let  us  give  greater  fiber  and 
toughness  to  the  campaign  of  education  which  has  already 
made  such  a  great  advance,  and  we  shall  in  time,  as  nearly 
as  any  people  can  meet  any  question,  as  nearly  as  any  people 
can  be  perfect  in  any  regard,  solve  most  of  the  evils  at  which 
the  bill  is  supposed  to  be  directed. 


Mr.  BARBOUR.  Mr.  President,  I  am  anxious  to  say  a 
word  in  behalf  of  Senate  bill  24.  the  so-called  "  Costlgan- 
Wagner  anUlynching  bill."  I  am  whole-heartedly  in  favor 
of  this  proposed  legislation,  for  lynching  is  nothing  more 
than  mob  murder.  It  is  an  anarchistic  assault  on  sov- 
ereignty, and  represents  a  temporary  overthrow  of  the  State 
government.  President  Wilson  characterised  lynching  as 
vitally  affecting  the  "honor  of  the  Nation  and  the  very 
character  and  integrity  of  our  institutions."  Under  those 
circumstances,  I  believe  the  Federal  Government  has  a 
right,  indeed,  a  duty,  to  step  in  and  to  assure  that  the 
rights  guaranteed  under  the  Constitution  shall  be  pre- 
served. 

I  cannot  bring  myself  to  feel  any  sympathy  in  this  in- 
stance for  those  who  rest  their  opposition  to  the  antilynch- 
ing  bill  on  the  question  of  State  rights,  greatly  as  I  believe 
in  the  preservation  of  SUte  rights.  I  believe  that  it  is 
demonstrable  that  those  States  in  which  this  isnie  is  more 
frequently  raised  are  the  same  States  which  are  leaning 
most  heavily  on  the  Federal  Oovenunent  for  tlnanrtal  assist- 
ance in  meeting  the  ravages  of  the  depression  in  their  cases. 
It  seems  to  me  that  if  these  States  are  willing  that  the  Fed- 
eral Oovemment  should  assume  by  far  the  greatest  respon- 
sibility in  taking  care  of  their  unfortunate,  that  they  should 
not  be  too  Insistent  on  denying  the  constitutional  rights  of 
court  trial  and  ordered  justice  to  their  own  citizens.  I  have 
before  me  a  table  showing  the  proportion  of  Federal  aid  to  a 
number  of  these  States,  many  of  whose  representatives  are 
the  most  vigorous  in  opposing  the  antilynching  bill,  and  I 
ask  unanimous  consent  that  it  be  printed  in  the  Rscots  at 
the  conclusion  of  these  remarlcs. 

There  being  no  objection,  the  table  was  ordered  to  be 
printed  in  the  Rbcosd.  as  follows: 


Ft4*rti  Emertfner  Rtlkf  Aimhiutration,  c6.'ir»«Mu  fixmrrrd  for  tmertfyici  reiUP  from  all  puNk  f^nd*  6f  SWf  ««rf  local  relief  admlnittratioiu  t»  IS  SouUUrm  SUUt.  bf  $9uren 
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:Laas  than  one-twentieth  of  1  ymvtaX. 


MESSACI  nOM  THE  WttBlBtHT 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  Senate  by  Mr.  Latta.  one 
of  his  secretaries. 


raotmr  or  ouvn  wnnnEU.  Boucn 
BCr.  R0BIM80N.    A(Cr.  President,  I  understand  that  there 
is  on  the  deak  a  message  from  the  Pmident  of  the  United 
States.  I  ask  that  it  be  laid  before  the  Senate. 
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THe  PRBSIDIlfO  OFFICER  (Mr.  IfcOzu.  In  the  chair) 
lAld  before  the  Senate  a  message  from  the  President  of  the 
United  States,  which  was  read  and  referred  to  the  Committee 
on  the  Xibrmry,  as  follows: 

To  the  Ctmir-esM  of  the  United  States:  

The  Congress  is  aware  that  Bdr.  Justice  Holmes  bequeathed 
his  residiiary  estate  to  the  Ootemment  of  his  country.  It 
is  the  gift  of  one  who  in  war  and  In  peace  devoted  his  life 
to  its  serrloe.  Clearly  he  thereby  sought,  with  a  generous 
ftniphi>«««  to  mark  the  full  measure  of  his  faith  in  those 
prizx:ii>les  ol  freedom  and  JusUce  which  the  country  was 
founded  to  preserve. 

I  shall.  I  think,  be  interpreting  aright  the  feeling  of  the 
country  and  the  wishes  of  the  Congress  if  I  suggest  that  this 
striking  gift  be  devoted  to  some  purpose  worthy  of  the  great 
itt«n  who  gave  it.  Mr.  Justice  Holmes  was  fond  of  saying 
that  we  live  by  symbols.  Our  feUow  citizens  of  this  genera- 
tion woukU  I  am  confident,  desire  the  Congress  to  translate 
thta  gift  Into  a  form  that  may  serve  as  a  permanent  Impulse 
for  the  maintenance  of  the  deepest  tradition  that  Mr.  Justice 
Holmes  embodied. 

That  tradition  was  a  faith  In  the  creative  possibilities  of 
the  law.  For  him  law  was  an  Instrument  of  just  relations 
between  man  and  man.  With  an  Insii^t  into  its  history 
that  no  American  scholar  has  surpassed:  with  a  capacity 
to  mold  ancient  prindples  to  present  needs,  unique  in  range 
and  remarkable  In  prophetic  power;  with  a  grasp  of  Its  sig- 
nificance as  the  basis  upon  which  the  purposes  of  men  are 
riiaped.  Mr.  Justice  Holmes  sought  to  make  the  Jurisprudence 
of  the  United  SUtes  fulfill  the  great  ends  our  Nation  was 
satabhshed  to  accomplish.  Our  generation  will  not  soon  for- 
get, as  the  learned  the  world  over  will  long  remember,  his 
extraordinary  achievements  as  judge,  as  historian,  and  as 
phlloaopher  of  the  law. 

The  Congress  will.  I  am  sure,  agree  that  It  Is  fitting  to 
utlhae  this  opportunity  to  remind  those  who  win  come  after 
us  of  our  sense  of  the  eminence  of  Mr.  Justice  Holmes. 
In  so  doing  we  do  not  merely  commemorate  the  distinction 
of  an  American  to  whom  the  whole  world  has  paid  tribute. 
We  also  mark  for  posterity  our  jnlde  in  his  faith  in  Ameri- 
can democracy,  his  confidence  in  the  power  ot  our  legal  in- 
stitutions to  realize,  when  rightly  used,  the  highest  Ameri- 
can Ideals.  Posterity  which  learns  the  significance  of  a  life 
such  as  that  of  Oliver  Wendell  Holmes,  Jr..  draws  inspiration 
from  its  understanding. 

I  therefore  commend  to  the  Congress  that  the  bequest 
at  Mr.  Justice  Holmes  be  not  covered  into  the  general  fund 
Qt  the  Treasury  bat  that  it  be  set  aside  In  a  special  fund  at 
this  time,  and  at  a  later  date  be  devoted  to  pxirposes  which 
will  effectively  promote  the  contrlbuticms  which  law  can 
make  to  the  national  welfare.  Once  it  is  decided  that  the 
Holmes  bequest  be  set  apart  for  special  use  the  precise  ob- 
ject may  await  ample  deliberation.  A  select  committee  of 
the  Congress,  acting  in  collaboration  with  a  committee  of 
the  Supreme  Court  of  the  United  States,  will  doubtless 
evolve  the  wisest  uses  to  which  this  noble  bequest  should  be 
put. 

FlAHKUa  D.  ROOSKTKLT. 

THi  WRm  Hoosx.  April  25.  1935. 

FtKvnmoN  or  LYKCHnvo 

The  Senate  resumed  the  consideration  ot  the  motion  of 
Mr.  CosTxcAiv  to  proceed  to  the  consideration  of  the  bill 
(S.  24)  to  assure  to  persons  within  the  Jurtedlction  of  every 
State  the  equal  protection  of  the  laws  by  discouraging,  pre- 
venting, and  punishing  the  crime  of  lynching. 

Mr.  BAILEY  obtained  the  floor. 

Mr.  TRAMMELL.    I  suggest  the  absence  of  a  quorum. 

The  PRESmiNO  OFFICER.    The  clerk  will  call  the  roll 

The  Chief  Clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 

AdwDBS  Bsf liov  BruwB  Cupper 

Aabunt  BM«l«y  BuUdey  Cmnmmr 

Austin  BUbo  Bulov  Ouvy 

Barke  CUrk 

Byrd  OomuOly 

Btthm  Ooolldga 


April  25 


BuTtaon 

Mclfary 

HMtlnsB 

Metc&lf 

BAtch 

Ulnton 

Hayden 

Moore 

Jotmaon 

Mxirphy 

Keyes 

Miirray 

King 

Neely 

LAFoUett* 

NorrlB 

Lewis 

OlCahoney 

Logmn 

Orerton 

Ixmergan 

Plttman 

Long 

I»ope 

McAdoo 

lUdcllffe 

McCamui 

Boblnjon 

McGUl 

RuaseU 

UcKell&r 

SclutU 

8ch««neiib«ch 

8bepp*rd 

Bhlpstetul 

Smith 

Stelwer 

ThomAs,  Utah 

Townsend 

TrAmooeU 

Trum*n 

Vandenberg 

Van  Nuya 

Wkgner 

Walsh 

Wbeeler 

White 


B&Uey 


Oopeland 

CosUcan 

Couzens 

Cutting 

DtcJtlnaon 

Dleterlch 

Donahey 

Dxifly 

Fletcher 

Frazter 

Oerry 

OltMon 

Qlass 

Oore 

Oufley 

Bale 

The  PRSSIDINO  OFFICER,  Eighty-seven  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

Mr.  BAILEY.  Mr.  President,  the  pending  bill  proposes  to 
extend  the  power  of  the  Federal  Government  to  the  super- 
vision of  the  administration  of  the  criminal  laws  in  the 
several  States.  I  wish  to  dwell  upon  that  sentence.  It  is 
proposed  here,  in  the  Congress  of  this  Republic,  so  far  to 
depart  from  all  conceptions  heretofore  entertained  concern- 
ing the  character  of  the  Republic,  the  limitations  upon  its 
powers,  and  the  rights  of  the  States,  that  we  calmly  con- 
sider a  measiure  the  avowed  purpose  of  which,  in  plain 
language.  Is  to  extend  the  Federal  power  to  the  supervision 
of  the  execution  or  administration  of  crin!iinal  laws  in  the 
several  States. 

It  Is  unnecessary  for  me  to  say,  Mr.  President,  that  when 
the  Republic  was  created  and  the  Constitution  formed  there 
was  not  one  human  being  in  all  the  land  who  dreamed 
that,  in  the  remotest  degree,  such  a  proposal  would  ever  be 
made  In  the  Congress  of  the  United  States. 

I  say  with  some  pride,  but  with  nothing  of  invidious  spirit* 
that  I  have  the  honor  to  represent  a  Commonwealth  which 
was  in  existence  before  the  Republic  of  the  United  States 
was  created.  North  Carolina  was  a  State  before  the  United 
States  was  a  political  entity. 

While  the  Constitution  begins  in  Its  preamble,  "  We.  the 
people  of  the  United  States  ",  the  character  of  the  Conven- 
tion and  the  signatories  to  the  Constitution  very  clearly 
leave  no  doubt  of  the  fact  that  the  Thirteen  Original  States 
created  this  Union.  They  were  creators  and  they  are  not 
creatures.  They  have  their  rights  duly  reserved.  Although 
they  have  been  limited  in  one  way  or  another  from  time  to 
time  they  still  consider  their  rights  as  sacred,  and  I  myself, 
as  a  Senator  from  the  Commonwealth  of  North  Carolina, 
consider  it  my  highest  duty,  not  only  under  my  oath  here, 
to  preserve  and  maintain  the  Constitution,  but  under  the 
obligation  of  the  great  trust  reposed  in  me  by  the  people  of 
North  Carolina,  to  see  to  it  that  all  the  rights  which  remain 
shall  be  preserved,  so  far  as  I  am  capable  of  seeing  to  it. 

I  am  not  going  to  argue  on  this  occasion  the  constitutional 
aspects  of  this  question.  I  do  intend.  If  this  debate  shall  be 
prolonged,  to  make  a  careful  review  of  the  cases,  and  on  a 
subsequent  occasion  frankly  to  discuss  the  constitutional 
aspects  of  the  question. 

I  shall  be  content  to  say  now  that  the  Constitution  Is  the 
supreme  law  of  the  country  and  is  the  law  of  the  Senate. 
We  may  change  our  laws.  We  may  repeal  the  laws  which  are 
and  create  new  laws,  but  we  have  no  power  to  change  the 
Constitution.  It  is  the  contract  between  the  Union  and  the 
States;  also  the  contract  between  the  Union  and  the  people. 
Mr.  OORE.  We  can  mob  the  Constitution. 
Mr.  BAILET.  The  junior  Senator  from  Oklahoma  [Mr. 
Gorki,  my  honored  friend,  who  has  a  long  seniority  here  in 
many  ways,  who  sees  much  more  deeply  than  any  others  of 
us  here — and  I  thank  God  for  his  sight — suggests  that  we 
may  "  mob  the  Constitution."  I  hope  not.  Mr.  President.  We 
may  assault  it,  but  the  Constitution  will  be  here  when  all 
those  who  would  "  mob  "  It  are  dissolved  into  the  dust  from 
which  they  came,  and  who  by  the  dissolution  dishonor  the 
ordinary  earth  in  which  they  are  buried. 

The  Constitution  Is  the  law  of  the  Senate  and  the  law  of 
the  Senators.  Thus  far  and  no  farther  shalt  thou  go.  I 
have  alwajrs  been  deeply  impressed  with  the  fact  that  when 
one  presents  himself  here  with  his  certificate  from  his  State, 
the  door  is  still  closed  i^wn  him  and  he  has  no  seat,  he  has 
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no  voice,  he  has  no  vote  xmtil.  with  uplifted  hand,  he  has 
taken  oath  before  the  God  of  the  nations  that  he  will  pro- 
tect, maintain,  and  uphold  the  Constitution  of  the  United 
States. 

That  is  the  essential,  that  is  the  final  consummation  In  the 
creation  of  a  Senator.  Without  it  he  cannot  be  a  Senator. 
That  is  written  into  the  bond  of  the  national  life,  to  protect 
the  people  in  their  rights  from  ignorant  men  who  might  get 
here,  from  designing  men  who  might  usurp  power  here. 
Hiat  Is  also  to  protect  the  rights  of  the  States  of  the  Union 
in  the  powers  reserved  to  those  States.  That  is  written  and 
that  is  recorded  also  In  order  to  define  the  limits  and  to 
express  and  determine  the  powers  of  the  great  Central  Gov- 
ernment which  we  call  the  Federal  Union.  Knowing  the 
IMwer  of  government,  the  people  limited  this  one  by  a 
solemn  covenant  between  it  and  themselves. 

Mr.  President.  I  read  with  some  care  the  address  on  yes- 
terday of  one  of  the  coauthors  of  the  proposed  legislation, 
the  Senator  from  Colorado  [Mr.  Costigan].  With  all  toler- 
ance, and  of  course  with  all  respect,  I  cannot  conceive  how 
an  American  citizen  could  get  out  of  this  scene  in  which  we 
have  lived  and  this  history  since  1789 — how  he  could  have 
lived  in  America  and  believed  that  the  Federal  Union  could 
be  given  power  to  supervise  the  administration  of  criminal 
law  in  a  sovereign  State. 

I  said  I  was  not  going  to  speak  now  on  the  constitutional 
aspects.  I  am  not  going  to  speak  on  the  proposed  legislation 
from  the  standpoint  of  race  or  section.  I  come  from  the 
South.  If  I  had  to  be  bom  a  million  times  I  should  pray  that 
I  might  be  born  in  the  South.  I  come  from  a  Southern  State, 
with  a  southern  experience.  If  I  had  a  thousand  fates,  Mr. 
President.  I  should  like  for  each  of  them  to  be  cast  in  the 
State  in  which  I  have  been  cast.  I  am  glad  I  am  a  son  of  a 
Confederate  soldier.  I  am  glad  that  he  and  his  little  family — 
myself  bom  8  years  after  the  surrender — lived  through  the 
long  and  trying  period  that  followed.  It  was  bad  enough; 
but  there  is  a  heritage  in  it,  an  unspesJEable  heritage.  I 
would  not  have  it  otherwise.    I  would  not  exchange  it. 

I  am  glad  that  my  lot  was  cast  in  a  land  in  which  I  was 
thrown  in  contact  with  those  whom  we  call  the  "  colored 
people."  There  are  some  of  them  who  prefer  to  be  called 
"  Negroes  ",  and  I  could  not  quarrel  about  that.  I  believe 
most  of  them  would  prefer  to  be  called  "  colored  people." 
Certainly,  as  I  use  the  expression,  I  do  not  use  it  with  any 
Intention  to  wound  their  feelings  but  only  to  speak  In  the 
terms  which  have  been  common  between  themselves  and 
myself  this  long  time. 

I  have  no  prejudices  against  the  colored  people.  I  have 
nothing  but  good  will  for  the  colored  people.  I  have  no  other 
feeling  in  my  heart  but  a  desire  to  help  the  colored  people. 
They  are  human  beings,  made  in  the  image  of  God.  entitled  to 
human  S3rmpathy  and  to  human  help. 

My  State  has  no  prejudices  against  the  colored  people.  We 
had  a  terrible  conflict  in  North  Carolina  in  1898  in  which  we 
undertook  to  settle  a  very  essential  question  there,  and  for 
a  period  the  races  were  in  a  way  marshaled  one  against 
another.  We  nominated  a  great  man  for  Governor  on  the 
Democratic  ticket,  Charles  B.  Aycock.  His  monument  is  here 
in  the  rotunda.  His  monument  is  on  the  capitol  groimds 
at  Raleigh.  When  he  received  his  nomination  at  the  hands 
of  his  party,  I  was  present.    He  said: 

Now  we  are  going  to  have  white  supremacy  In  North  CardUna. 
We  are  going  to  pass  the  constitutional  amendments.  We  are 
going  to  take  charge  of  this  Cknnmonwealth.. 

Then  he  lifted  his  hand  to  heaven  and  said: 

Ood  helping  us,  I  swear  you  all  that  with  regard  to  the  colored 
people  of  this  Commonwealth  we  will  ezecirte  Judgment  In 
righteousness  I 

That  Is  the  spirit  of  North  Carolina.  We  have  executed 
judgment  In  righteousness.  The  courts  in  my  State  are  just 
to  the  colored  man  as  they  are  to  the  white  man.  I  would 
not  offend  my  good  friends  the  Senator  from  New  York  and 
the  Senator  from  Colorado,  but  insofar  as  a  Senator  cour- 
teously may  resent  an  imputation  I  resent  the  Imputation 
<m  the  face  of  this  bill  that  my  State  Is  not  capable  of 
executing  judgment  In  righteousness  with  reiqpect  to  the 


humblest,  the  most  miaerable  representative  of  either  the 
white  or  the  colored  race;  and  I  observe  with  some  pride, 
but  with  no  disposition  to  offend  or  to  t)e  unkind,  that  my 
State  has  a  law  against  lynching  and  against  mobs,  while  the 
State  of  New  York  and  the  State  of  Colorado  do  not  have 
such  laws.  With  all  due  respect,  these  Senators  might  sweep 
before  their  own  doors  before  they  undertake  to  bring  a 
Federal  mob  across  the  threshold  of  the  courts  of  justice  in 
the  Commonwealth  of  North  Carolina. 

Mr.  President,  this  bill  is  not  going  to  pass.  I  do  not  wish 
to  be  arrogant  about  that,  or  to  seem  to  be  arrogant:  but  It 
Is  not  going  to  pass.  We  will  be  here  all  summer:  we  will 
fight  it  out  on  this  line,  as  General  Grant  said,  if  it  takes 
all  summer.  We  are  not  going  to  permit  the  power  of  the 
Federal  Government  to  be  extended  over  the  administration 
of  the  criminal  laws  in  the  Commonwealth  of  North  Caro- 
lina; and  that  is  no  thniat.  There  Is  a  way.  We  wlU  speak 
night  and  day,  and  if  tlte  authors  of  the  bill  charge  us  with 
responsibility  for  delaying  the  considention  of  the  present 
pn^ram.  I  will  put  so  much  of  it  upon  them  as  I  think  Z 
can,  but  all  that  I  camiot  I  will  take,  and  I  will  not  flinch 
about  it. 

This  matter  transcends  a  great  many  matters  that  we 
have  considered  important.  It  transcends  race,  and  it 
transcends  section.  It  strikes  directly  at  the  heart  of  Amer- 
ican civilization.  It  divides.  In  terms  that  I  could  almost 
welcome,  the  course  which  has  been  more  or  less  of  a  misty 
character  here  of  late.  We  will  either  preserve  the  rights 
of  the  States,  or  we  will  go  ahead  and  extend  the  Federal 
power,  as  has  been  sought,  fii-st  by  way  of  stretching  the 
interstate-commerce  clause,  as  Senators  will  bear  witneas, 
by  the  use  of  subtle  words,  by  way  of  "  affecting "  or  "  in 
anywise  relating  to  "  interstate  commerce,  and  that  sort  of 
thing,  until  we  have  a  Federal  supervision  over  every  civil 
activity  in  America,  and  then  ccmiplete  the  transformation 
not  with  the  camel's  nose  but  with  the  camel  itself — the 
camel  of  Federal  control  over  the  administration  of  the 
criminal  laws  of  the  Commonwealths  of  this  country. 

Mr.  President,  that  is  a  battle  worth  fighting.  Without  at 
all  seeming  to  be  heroic,  that  is  a  battle  worth  dying  in;  and. 
to  be  perfectly  candid,  that  is  a  battle  worth  fighting  out  if 
we  have  to  be  here  until  the  Congress  meets  again  in  Janu- 
ary 1936.    That  is  fair  notice. 

I  had  a  little  note  down  here  on  my  pamphlet  by  way  ot 
memorandum,  "The  South  believes  In  law."  I  shall  not 
argue  it.  I  would  no  more  argue  that  than  I  would  argue  my 
own  character.  One  of  the  Senators  said  here  just  now  that 
he  was  opposed  to  mob  law.  Without  reproaching  him.  if 
anybody  wishes  to  interpret  my  attitude  here  in  opposition 
to  this  bill  as  indicating  that  I  am  for  mob  law,  he  is  welcome 
to  do  it,  but  he  will  not  do  it  in  my  presence.  Tliere  are 
things  not  to  be  argued,  not  to  be  pleaded.  I  have  no  apol- 
ogies, no  defehses,  to  make.  I  know  where  I  stand  on  this 
matter,  and  I  know  my  feet  are  on  the  solid  rock  of  the  char- 
acter of  the  American  Republic  and  the  character  of  the 
Commonwealth  of  North  Carolina. 

Again.  Mr.  President,  there  is  no  necessity  for  this  proposed 
legislation  even  if  it  were  tolerable.  There  is  no  justification 
for  it.  and  I  have  the  facts  here  which  will  show  it.  I  can 
almost  believe  the  facts  would  convince  my  distinguished  and 
honored  friend  the  junior  Senator  from  the  State  of  New 
York  [Mr.  WAcnn],  who  sits  beside  me.  I  lay  it  down  as  an 
incontrovertible  propositlm  that  there  is  no  justification  in 
the  facts  for  any  such  law,  even  conceding  it  to  be  constitu- 
tional and  not  abhorrent  to  our  hearts. 

Now  let  me  read  you  the  facts.  _^ 

I  have  here  a  statement,  not  prepared  under  my  authority 
but  under  the  authority  of  the  Tuskegee  Institute  of  Ala- 
bama, the  institution  made  famous  by  Booker  Washington. 
and  now  presided  over  by  Dr.  Moton.  I  wrote  to  him  to  teU 
me  the  truth  about  all  this  matter.  I  did  not  take  the  Infor- 
mation from  what  might  be  called  "  the  white  man's  side  ": 
I  let  the  Institution  representing  the  Negro  race  in  the  Soath 
give  me  the  facts.    Let  us  see  what  they  are. 

This  is  headed  "  Lynchings.  whites  and  Negroes.  1882-19M. 
(Revised  report,  Jan.  7,  1936.)  " 
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In  iwa  there  were  64  whttes  lynched  In  the  Unitwl  States 
and  49  Negroes,  nukklng  a  total  of  113. 

In  1885, 110  white*  were  Ijnched  and  74  Negroes,  making  a 
total  of  184. 

Mr.  OORI..    The  Senator  skipped  1883  and  1864. 

Mr.  BAILEY.  I  have  a  taWe  showing  the  numbers  down 
to  date,  and  I  shall  ask  to  have  it  printed  to  the  Raooo. 
tmt  In  the  interest  of  time  I  am  Just  running  along  to  show 
the  general  trend. 

In  IdW.  11  whites  were  lynched  and  85  Negroes,  or  a  total 

of  06 

There  was  a  great  drop  for  some  reason  from  170  in  1889 

to  96  in  1890. 
In  1893.  34  whites  were  lynched  and  117  Negroes,  making 

a  total  of  161.  ^  ^, 

In  the  year  prior  to  that,  strange  to  say.  there  were  231 

lynchings— 69  whites  and  ie2  Negroes.    The  peak  flgwe  was 

to  1»2  ^      .« 

Bight  years  in  the  other  century  and  34  in  this  maces  42 

years,  and  in  aU  those  42  years-^and  I  wiU  aak  Senators  to 

watch  the  flgures— the  record  shows  lynchings  as  follows: 
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1894. 
1895. 
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102 

179 
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99 

83 


Let  us  take  the  decade  of  1920: 
itao 


tng  lynching  or  mob  law.  I  shall  not  do  him  the  honor  even 
to  deny  his  charge,  and  I  shall  not  do  myself  the  dishontu: 
to  defend  against  his  acousatioo.  but  shall  take  It  out  in 
despising  him  with  the  contempt  which  he  deserves. 

Mr.  President,  these  are  the  facts.    Why  enact  a  Federal 
law? 

I  ask  that  the  taWe  from  which  I  hare  been  reading  be 
printed  tn  the  Record  at  this  point  in  my  remarks. 

•nie  PRESIDING  OFFICER  (Mr.  McOill  in  the  chair). 
Is  there  objection? 

There  being  no  objection,  the  table  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

LifT%clUnga,  xofUta  and  Megroe*.  1U2-X934 
(Revtaed  report.  Jftn.  7,   1936] 
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If  tl*e  American  people  had  made  as  mo^  pt'ogiess  about 
ererything  etoe  as  they  hare  made  about  this,  there  would  be 
no  necessity  for  any  laws  about  any  of  the  things  about 
which  we  haie  been  legislating. 

Mr.  FI^TCHKR.  Do  those  Ognres  cover  the  whole 
ooimtry? 

Mr.  BAILEY.  I  have  been  giving  the  figures  as  to  the 
whole  country. 

Remember  my  point:  there  is  no  necessity  for  legislation 
la  this  matter.  Where  civilization  is  moving  forward  as 
rapidly  as  is  shown,  there  is  every  reascm  to  fear  that  if  the 
American  Congress  interferes  with  a  progress  as  beneficent 
and  as  constant  as  that,  there  will  be  a  back  step  that  will 
cost  us  SO  years  in  progress. 

Mr.  Pre^dent.  I  submit  that  thmight  to  the  Senate.  I  am 
arguing  now  the  merits  of  the  qijestion.  Why  should  there 
be  a  denumd  for  the  Federal  Government  to  put  upon  us 
such  a  law  as  is  proposed — and  I  shall  expound  the  bill, 
before  I  get  through:  It  will  never  be  a  law — why  should] 
the  Oov«mm«at  put  upon  us  such  a  bill  as  this  when,  be-' 
finning  with  211  lynchings  in  1884.  when  I  was  11  years  of 
age.  the  number  dropped  to  only  8  in  1931.  and  to  only  15 
In  1934?  Why  should  anybody  be  enacting  laws  to  hasten 
a  progress  as  fine  as  that  within  one  lifetime? 

Let  Senators  figure  it  up  themselves.  There  were  19 
lynchings  last  year,  in  a  population  of  196.009iMM  people 
to  all  there  were.  I  say  to  the  Senate  that  in  the 
period  there  have  been  15  of  eveir  tort  of  thing  in 
the  Onited  States.  If  we  are  to  enact  a  Federal  law  to  put 
an  «m1  to  a  conditton  under  which  there  were  15  lyachincs 
amocwrt  iaiJOO.600  people  hi  i  year,  tten  we  wtil  have 
lot  «f  PBderal  laws  to  enact 

Mr.  President.  I  am  not  dpf wading  lynehinc.  I  have  not 
the  sUghtest  H«^»n«Rfam  to  defcad  lyiiching.  My  reeard  ii 
wdi  written  ahoot  tiMU  matter;  but  I  am  not  goiag  to  argue 
It.    If  anyone  wlsh«  to  think  that  I  am  cainble  «f 


IMS 

1883 

fW4. ........ 

IMS ... 

IRM 

WW 

lass 

1S» 


iwt 

1H(»2 _. 


MM. 

ins. 


i8w!irr 


WUtM      N«creM 


•4 

77 
MO 

Its 

M 

CO 

« 

7« 
11 
73 

m 

94 
M 

as 

35 


l.»l 


S3 
H 
74 

74 

W 

W 

»4 

U 

U3 

163 

117 

134 

113 

78 

t33 

IQI 

S6 

105 
•S 
S4 
76 
S7 
42 
M 

m 

GB 

«7 

ao 

61 
SI 
44 

57 
49 
K 
£0 
74 
U 
S8 

» 
IS 
17 
2S 
16 
W 

7 
30 
13 

4 
94 
U 


ToM 


S,3S2 


Its 

1» 
111 
IM 
138 

no 

137 
130 
«8 
US 
231 
151 
IflS 
179 
138 
1» 
130 
146 

lis 

« 
83 

m 

46 

W 

■7 

n 

74 
47 
63 
53 
47 
75 
M 
99 
64 
84 
fli 
63 
57 
31 
16 
IT 
33 
16 
11 
14 
21 
U 
• 
3S 
IS 


4.ew 


Mr.  BAILEY.  Mr.  President.  I  have  here  also  the  annual 
reports  of  Monroe  N.  Work,  director  of  the  department  of 
records  and  research.  Tuskegee  Institute,  Ala.,  as  that  insti- 
tution has  given  the  figures  to  the  papers  year  by  year  for 
a  long  period.  This  rejwrt  gives  the  statement  as  to  lynch- 
ings by  States. 

I  win  take  the  year  1920,  and  give  the  names  of  the  States 
in  which  lynchings  occurred,  and  the  number  in  each  State: 
Alabama.  7;  Arkansas,  1;  California,  3;  Florida.  7;  Georgia. 
9;  Illinois.  1;  Kansas,  1;  Kentucky.  1;  Minnesota,  3:  Mis- 
sissippi. 7;  liCssouri,  1;  North  Carolina.  3;  Ohio.  1;  Okla- 
homa, 3;  South  Carolina.  1;  Texas,  10:  Virginia,  1;  West 
Virginia.  1. 

I  find,  not  Including  thc»e  killed  in  utrikeB  snd  riots,  etc, 
tbat  tliere  were  57  persons  lyncbed  In  1922.     •     •     • 

I  also  flad  that  there  were  68  i^tenoes  In  wtilcli  oaoers  of  the 
lav  prevented  lyaetilngs.  l^miteen  at  these  instances  were  in 
NorUMca  States  and  44  at  tlinsn  liHtanoes  were  la  Southern  States. 

I  do  not  like  to  have  to  give  statistics  about  the  disposi- 
tton  of  the  peopte  of  the  South  to  support  and  execute  the 
law.  taut  here  are  the  llcurea.    I  said  Just  now  I  am  utterly 


1935 


CONGRESSIONAL  RECORD— SENATE 


6371 


Impatient  of  any  imputations  that  because  some  mob  breaks 
over,  as  a  mob  may  break  over  in  London,  as  a  mob  broke 
over  in  Harlem,  N.  Y..  the  other  day,  as  a  mob  may  break 
over  in  Chicago,  as  a  mob  may  break  over  here — that  just 
because  some  mob  breaks  over,  we  are  induced  to  enact  a 
law  to  give  the  Federal  Government  power  of  execution  of 
the  laws,  power  of  supervision  of  the  administration  of  the 
laws  of  a  Commonwealth,  one  of  the  constituent  parts  of  the 
Union.  I  am  not  less  impatient  of  prejudices  against  the 
South  on  this  account. 

Here  are  the  figures:  44  instances  in  which  lynchings  were 
prevented  by  the  prompt  action  of  the  States  in  1922.  and 
those  in  Southern  States. 

Let  us  now  move  on  to  the  next  exhibit,  dated  December 

31,  1924: 

I  send  you  the  following  concerning  lynchings  for  the  past  year 
as  complied  by  Tiiskegee  Institute  in  the  department  of  records 
and  research.     I  find  there  were  16  persons  lynched  In  1924. 

They  get  down  to  16  in  1924.  Remember  that  is  from 
the  high  of  over  200  of  40  years  ago. 

This  Is  the  smallest  number  lynched  In  any  year  since  records 
of  lynchings  have  been  kept,  and  is  17  less  than  the  number  33 
for  the  year  1923  and  41  less  than  the  number  57  for  the  year  1922. 
Klne  of  the  persons  lynched  were  taken  from  the  bands  of  the 
law.  6  from  Jails  and  3  from  officers  of  the  law. 

There  were  46  instances  in  which  officers  of  the  law  prevented 
lynchings. 

And  37  of  them  were  in  Southern  States. 

In  36  of  the  cases  the  prisoners  were  removed  or  the  guards 
augmented  or  other  precautions  taken.  In  nine  other  Instances 
armed  force  was  used  to  repel  the  would-be  lynchers.  In  four 
Instances  during  the  year  persons  charged  with  being  connected 
with  Ijmching  mobs  were  indicted. 

The  States  in  which  lynchings  occurred  and  the  number  in  each 
State  are  as  follows:  Florida  5.  Georgia  2,  Illinois  1,  Kentucky  1, 
Louisiana  1.  Mississippi  2.  Missouri  1.  South  Carolina  1,  Tennessee 
1,  and  Texas  1. 

Because  we  have  one  lynching  in  a  State,  it  is  proposed  to 
alter  the  character  of  the  Republic  and  place  in  the  hands 
of  the  Federal  Government  the  supervision  of  the  adminis- 
tration of  the  criminal  law  in  a  sovereign  Commonwealth. 

I  read  from  the  report  for  1926: 

According  to  the  records  compiled  in  the  department  of  records 
and  research  of  the  T\iskegee  Institute,  there  were  30  persons 
lynched.  This  is  14  more  than  the  number  of  16  for  1925.  The 
courts  had  acquitted  one  of  the  victims.  Twenty-one  of  the  p>er- 
sons  lynched  were  taken  from  the  hands  of  the  law,  9  from  jails 
and  12  from  officers.  There  were  33  Instances  in  which  officers  of 
the  law  prevented  lynchings.  Pour  of  these  were  In  Northern 
States  and  29  in  Southern  States. 

All  this  suspicion  is  not  founded,  I  think,  on  prejudice,  but 
founded  upon  an  ignorance  for  which  I  blame  no  man.  upon 
an  ignorant  belief  that  the  Southern  States  and  the  south- 
ern counties  and  the  southern  courts  are  not  quick  to  exe- 
cute the  law,  that  the  southern  judges  are  not  swift  to  visit 
the  power  of  the  law  to  punish  upon  those  whom  it  tries, 
that  there  is  a  Governor  in  a  Southern  State  who  will  not 
call  out  every  member  of  the  State  Guard  and  every  gun  to 
protect  the  life  of  the  meanest  rapist  who  has  assaulted  and 
defiled  a  pure  woman.  All  of  it  is  without  foimdation,  and 
I  welcome  any  investigation,  and  I  defy  anyone  anywhere 
to  look  into  the  records  or  prove  anything  to  the  contrary. 
Once  we  hear  that  anything  of  that  sort  is  on  foot — and  we 
hear  quickly — the  Governor  hesitates  not,  and  the  boys  with 
the  muskets  go. 

When  they  tell  me  my  State  is  not  competent  to  admin- 
ister the  criminal  laws  or  to  maintain  order,  I  do  not  get 
angry.  I  feel  too  sure  of  my  State.  I  will  say,  however, 
that  the  United  States  Government,  this  Republic,  has  not 
any  more  character  or  any  more  capacity  for  law  than  the 
State  of  North  Carolina,  or  the  State  of  South  Carolina,  or 
any  other  State  in  the  Union  that  I  know  anything  about. 
That  is  not  saying  that  the  Republic  of  the  United  States 
does  not  have  character.  It  has  character,  and  it  has  power, 
and  it  has  glory.  The  only  thing  which  can  destroy  that 
character  and  that  glory  is  legislation  such  as  this,  which 
alters  its  character,  gives  it  a  central  power  that  lays  a 
foimdation  for  a  national  socialism. 


I  will  go  on.  This  is  from  Tuskegee  Institute.  Alabauna. 
from  the  principal,  dated  December  31,  1927: 

I  send  you  the  following  ooncemlng  lynchings  for  the  past  year 
as  compiled  by  the  Tuskegee  Institute  In  the  de{>artment  of  rec- 
ords and  research.  I  And  there  were  18  persons  lynched  In  1927. 
This  Is  14  leas  than  the  number,  30,  for  1928;  1  less  than  the 
number,  17.  for  1925. 

There  were  42  Instances  In  which  officers  of  the  law  prevented 
lynchings;  8  of  these  were  in  Northern  States  and  84  in  Soutbern 
States. 

There  is  no  comparison  there  by  way  of  prejudice  against 
the  Northern  States.  Ihey  do  not  have  so  many  opportu- 
nities. I  will  agree.  My  point  is  that  the  records  here  show 
that  in  34  instances  the  lynchings  were  prevented,  and  the 
mobs  were  held  at  bay.  and  their  purpose  was  defeated  by 
the  authorities  In  the  Southern  States  in  the  year  1927. 

In  1928.  according  to  the  records  compiled  in  the  depcurt- 
ment  of  records  and  research  of  the  Tuskegee  Institute, 
there  were  11  persons  lynched.  They  got  down  to  11.  We 
started  with  a  peak  of  231,  according  to  the  statistics  which 
I  gave  just  now,  and  we  have  got  down  to  11.  We  waitod 
tUl  we  got  to  11  before  anyraie  ever  thought  of  undertaking 
to  pass  through  the  Congress  of  the  United  States  a  law 
which  would  extend  the  powers  of  the  Federal  Government 
to  the  supervision  of  the  criminal  lavrs  and  the  executioa 
thereof  in  the  Commonwealths  of  this  country. 

Mr.  SMITH.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
North  Carolina  yield  to  the  Senator  from  South  Carolina? 

Mr.  BAn.KY.    I  yield. 

Mr.  SMITH.  The  Senator  is  quoting  from  flgures  which 
are  exactly  in  accord  with  flgures  which  were  given  me. 
My  flgures  are  from  sus  reliable  a  source  as  the  source  from 
which  the  Senator  received  his. 

There  is  no  use  for  us  to  try  to  disguise  anything.  Tills 
bill  is  aimed  at  the  Southern  States.  Read  the  letters  in 
the  newspapers  about  our  barbarity  and  our  lack  of  civili- 
zation. In  spite  of  the  fact  that  the  Southern  States,  to 
save  their  civilization,  and  out  of  gratitude  to  what  is  known 
as  the  National  Democratic  Party,  have  supported  that 
party  with  steadfast  loyalty  in  spite  of  the  remarkable  de- 
cline in  lynchings  which  the  Senator  has  verified,  in  spito 
of  the  laws  enacted  in  the  section  at  which  all  this  legisla- 
tion is  aimed,  here  in  a  so-called  "  Democratic  "  adminis- 
tration, we  have  this  kind  of  aspersions  cast  upon  us. 

The  point  I  wish  to  inquire  about  is  this:  In  the  light  of 
all  these  facts,  available  to  the  Senator  from  North  Caro- 
lina, available  to  me  and  available  to  every  decent  indi- 
vidual, why  is  such  a  bill  brought  here? 

Mr.  BAILEY.  Mr.  President,  my  distinguished  friend,  the 
senior  Senator  from  South  Carolina,  has  asked  me  a  ques- 
tion which,  of  course.  I  could  not  answer.  I  never  knew 
why  anyone  introduced  any  bilL  That  is  a  problem,  of 
course. 

Mr.  SMITH.  I  want  to  take  exception  to  that  statement, 
because  I  certainly  know  why  I  introduce  a  bill. 

Mr.  BAILEY.  I  never  would  know  why  the  Senator  did 
it.    He  may  know,  but  I  would  never  know  until  he  should 

tell  me. 

Mr.  SMITH.  I  do  not  want  the  Senator  to  reflect  on  his 
own  common  sense,  because  the  minute  he  reads  a  bill,  if 
the  man  who  introduced  it  had  a  purpose  in  mind,  the 
Senator  should  know  why  he  introduced  it.  I  know  why 
this  bill  is  here  and  the  Senator  knows,  too.  What  is  the 
use  of  beating  around  about  it?     [Laughter.] 

Mr.  BAILEY.  Mr.  President,  there  is  a  tribunal  in  which 
the  secrets  of  all  hearts  will  be  revealed.  I  am  willing  to 
defer  my  judgment  as  to  motives  of  men  until  the  final 
judgment. 

Mr.  SMITH.    That  may  be  too  late. 

Mr.  BAILEY.  Yes:  it  may  be  too  late,  but  I  fear  that  an 
earlier  judgment  on  one  of  my  fellows  would  be  too  soon. 
Judge  not,  that  ye  be  not  judged. 

I  have  read  the  figures  for  1929.  In  1930  there  were  31 
lynchings.  ITiere  were  40  instances  in  which  officers  of  the 
law  prevented  lynchings,  5  in  Northern  and  Western  Btatea, 
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and  35  to  Southern  States,  lynching  occxirred  in  these 
States:  Alabama.  1:  norid».  1:  Georgia,  6:  Indiana.  2^ 
Mi^issippi,  4;  North  Carolina,  1:  Oklahoma.  1;  South  Caro- 
line. 2;  Texas.  S.  ^     — .       _^«.  m 

In  1931  the  number  of  lynchings  was  13.  Ttun  "^J^ 
InsUnces  In  which  officer?  of  the  law  prevented  lynching 
Seven  of  those  were  In  Northern  and  Western  States,  and 
56  to  southern  States.  The  SUtes  in  which  IJ^chlngs  oc- 
curred and  the  number  are  as  follows:  Alabama.  1:  Flonaa. 
2-  Louisiana.  1:  Maryland.  1:  Mississippi.  3:  Missouri,  l. 
I^rth  Dakota,  1:  Tennessee.  1:  West  Virginia,  3. 

In  1832  there  were  only  eight  lynchings.  OWs  was  5  IMS 
than  the  number  in  1931.  and  13  less  than  the  number  to 
1930  There  were  34  instances  to  which  offlcers  of  the  law 
prevented  lynchings.  4  to  Northern  and  Western  States^  and 
30  in  Southern  SUtes.  The  States  to  which  ^chmgs 
occurred  and  the  number  to  each  are  as  follows:  Arkansas, 
l:  Florida.  1:  Kansas.  1;  Kentucky.  1;  Louisiana,  1;  Ohio.  1: 

Texas,  1:  Virginia.  1.  w    *  p«^  w 

m  1933  the  department  of  records  of  research  of  Tuskegee 
Institute  shows  2«  persons  were  lynched.  There  were  37 
instances  to  which  offlcers  of  the  law  prevented  lynchtog, 
6  in  Northern  and  Western  States  and  31  to  Southern 
States  The  States  to  which  lynchtogs  occtured  and  the 
number  In  each  are  as  follows:  Alabama  3.  California  2, 
Georgia  4  Louisiana  4.  Maryland  1.  Mississippi  3.  Missouri 
1  North  CaroUna  1.  South  Caroltoa  4,  Tennessee  3.  Texas  2. 
'  The  latest  release  is  of  December  28.  1934.  Accordtog  to 
the  records  compiled  to  the  department  of  records  and 
research  of  Tuskegee  Institute,  there  were  15  persons  lynched 
to  1934.  This  Is  13  less  than  the  number  to  1933.  which  was 
2B.  There  were  51  instances  to  which  offlcers  of  the  law 
prevented  lynchtogs,  7  to  Northern  and  Western  States  and 
44  to  Southern  States.  The  States  in  which  lynchings  oc- 
curred and  the  number  to  each  State  were  as  follows:  Ala- 
bama 1.  Plortda  2.  Georgia  1,  Kentucky  1,  Louisiana  2. 
Mississippi  6.  Tennessee  1,  Texas  1. 

Mr.  RUSSELL.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
North  Caroltoa  yield  to  the  Senator  from  Georgia? 

Mr.  BAILEY.    Certainly. 

Mr.  RUSSELL  I  observe  the  Senator  Is  reading  from 
figures  furnished  by  the  Tuskegee  InsUtute.  which  said  that 
lynchings  had  occurred  to  Georgia  to  the  year  1934.  The 
same  statement  was  made  In  the  report  of  the  committee 
reporting  the  bin. 

I  hold  to  my  hand  a  copy  of  the  aimual  report  of  the  As- 
sociation of  Southern  Women  for  the  Prevention  of  Lynch- 
ing. Under  the  head  of  "  Georgia  "  the  following  statement 
is  made: 

Lynehtnga:  None  In  1984.  ^_^,i 

TuskagM  Inatltut*  reporta  one  lynching.  The  facts  are:  Curtw 
James,  a  Negro,  at  Darlen.  Mcintosh  County,  was  attacked  by  14( 
men  12  white,  a  Negroes,  all  masked.  Both  James  and  the  ganrf 
attacking  him  were  said  to  be  bootleggi?™  of  turpentine.  Jame^ 
was  believed  mui^red,  but  no  body  or  evidence  of  the  death  was 
'ifucd  Proof  of  death  U  required  In  all  caaes  Involrlng  murder, 
ami  aeveral  weaks  bafore,  a  Negro  reported  lynched  at  Waya  Station, 
Ga..  was  found,  tried,  and  sentenced  to  the  chjan  gang. 

I  merely  wish  to  have  the  Rxcou  show  that  that  was  evi' 
dently  a  gang  killing.  Killings  of  that  character  may  take 
place  to  any  section.    It  was  not  a  lynching. 

Mr.  BAILEY.  I  thank  the  Senator  from  Georgia.  O 
(»urse,  there  may  be  errors,  but  I  take  it  that  the  state 
ments  are  practically  correct,  aiui  that  the  statistics  m 
be  relied  upon:  but  what  is  their  significance?  Almost 
constant  descent  to  the  ratio  until,  starting  at  more 
200.  we  are  down  to  less  than  20;  and  that  Ls  20  to  a  popula 
tlon  of  126.000.000  people,  to  which  the  number  at  gro^ 
people  must  be  around  seventy  to  eighty  million. 

Mr  SMITH.  And.  Mr.  President,  the  significance  Is 
the  larger  number  of  lynclilngs  was  with  the  smaller  popula 
tioiL  As  the  population  has  Increased,  the  number  of  lynch 
IncB  has  decreased. 

Mr.  BAILBY.  There  have  been  tremendous  tocreases 
popukUion.  and  tremendous  decreases  to  the  number 
lynchings.    If  we  reduce  it  to  a  pan»nU«e.  as  the 
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reach  the  vanishing  potot  our  friends,  who  are  the  prop*- 
nents  of  this  legislation,  propose  the  bill  and  i^^f  "P«^J** 
consideration,  knowing  full  weU  that  It  fundamentally  ^tera 
the  policy  of  the  country,  and.  as  I  conceive,  the  character 
of  the  Republic.  ^  ,   . 

Now  as  to  the  bill:  I  have  read  this  bill  with  much  toter- 
esL  I  never  expected  to  see  Its  like;  but.  as  I  said  just  now. 
^a  ^^ir^t  unwelcome.  H  this  is  to  be  the  poUcy 
of  America,  the  sooner  the  American  people  are  notified  the 
tetter  If  the  extension  of  Federal  power  m  civU  relations, 
if  thestretching  of  the  totersUte-commerce  clause  is  to  go 
on  unUl  the  Federal  Government  takes  charge  of  every  cml 
acti^ty  to  th»  land-if  that  is  to  be  the  national  pohcy. 
then  this  bill  is  the  most  appropriate  symbol  and  the  most 
signal  notice  that  could  be  given  to  the  American  people  of 
what  is  ahead  of  us. 

It  is  time  to  have  a  notice,  too.  Some  of  us  here  to  the 
Senate  ftod  our  voices  too  feeble  to  stretch  across  the  con- 
ttoent  and  our  humble  words  dro^-ned  to  *  .^J^^^^^^^^^ 
of  hysteria  and  confusion  and  the  clear,  patient  words  of 
nai^na!  life  all  obliterated  and  obscured  in  the  raucous 
noise  that  comes  from  Coughlto  over  the  radio.  Perhaps, 
when  we  cease  to  be  heard,  a  bill  like  this  will  notify  the 
Nation  If  it  shall,  the  reverberations,  if  I  do  not  naiss  my 
calcula'uons.  will  drown  the  voice  of  Coughlin,  and  then  we 
may  thank  God  for  the  bill. 

I  did  not  mean  on  this  occasion  to  speak  about  Coughlto. 
I  left  off  his  title,  and  I  did  so  deliberately.  In  his  church— 
and  I  shall  always  speak  respectfully  of  all  churches— he  can 
be  called  "  Father  "  or  "  Reverend  Father  ";  but  he  cannot 
be  called  "  Father  "  or  "  Reverend  Father  "  in  American  pol- 
itics In  his  church  he  may  have  his  priestly  robes  and  his 
power  of  absolution,  but  when  he  undertakes  to  promise  a 
harp  and  a  halo  to  the  American  people  by  political  action 
I  challenge  his  priestly  power. 

There  Is  nothing  more  sinister  in  our  life  right  now  than 
that  Coughlto  from  the  radio  of  the  Shrine  of  the  Little 
Flower— the  little  saint  of  suflTertog  who  toterpreted  her  life 
by  way  of  Identifying  herself  with  the  agonies  on  the  cross, 
who  died  expressing  the  prayer  that  she  might  return  to 
earth  rather  than  go  to  heaven  and  come  back,  as  she  said 
in  Immortal  words,  to  a  shower  of  rosesr— from  a  shrine  in 
her  holy  name  that  voice  stirs  the  depths  of  hate  through- 
out the  land  of  Uberty.  matches  class  against  class,  foments 
the  fires  of  revolution,  to  crucify  the  American  people  upon 
his  damnable  ambition.    Coughlto!    Not  "  Father  Coughlin. 
Mr.  President,  I  have  a  profoxmd  respect  for  the  ministry. 
My  father  was  a  minister.     My  grandfather  was  a  minister. 
Of  course.  I  honor  the  ministry,  but  they  are  not  just  the 
reasons.    I  honor  the  ministry  because  It  is  the  ministry; 
but  when  a  minister  of  the  gospel  or  a  minister  of  a  church 
comes  down  toto  the  political  arena  and  goes  out  with  his 
radio  tocendiarism  to  stir  up  the  fountains  of  hate  to  a  dis- 
tressed land  amongst  a  suffermg  people.  I  take  it  nothing 
amiss,  and  I  make  no  apologies,  but  I  will  snatch  the  halo 
from  his  brow  and  throw  it  toto  the  nearest  spittoon,  and 
then  throw  the  spittoon  toto  the  gutter. 
Now,  Mr.  President,  as  for  the  projKised  law,  let  us  read  it: 
8k:.  2.  If  any  State  or  governmental  subdivision  thereof — 
That  means  any  county  or  township.  I  take  it — 

faUs  neglects  or  refvises  to  provide  and  maintain  protection  to  the 
life  or  person  of  any  Individual  within  Its  Jurisdiction  against  a 
mob  or  riotous  assemblage,  whether  by  way  of  preventing  or  pun- 
ishing the  acts  thereof,  such  State  shall  by  reason  of  such  failure, 
neglect,  or  refusal  be  deemed  to  have  denied  to  such  person  du« 
nrocesa  of  law  and  the  equal  protection  of  the  laws  of  the  State, 
and  to  the  end  that  the  protection  guaranteed  to  persons  within 
the  lurisdlctions  of  the  several  States,  or  to  citizens  of  the  United 
States,  by  the  Constitution  of  the  United  States,  may  be  secured. 
the  provisions  of  this  act  are  enacted. 

Now,  one  moment.  Mr.  President,  this  Is  a  legislative  to- 
terpretation  of  the  Constitution  to  make  the  United  States 
the  judge  of  the  States  and  the  counties.  Who  ever  heard 
of  that  before? 

Mr.  President,  it  Is  suggested  that  a  recess  may  be  to  order 
at  t^'**  time,  and  that  I  may  resume  tomorrow. 
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Mr.  ROBINSON.    Will  the  Senator  yield  for  that  purpose? 
Mr.  BAILEY.    I  yield. 

Mr.  ROBINSON.     I  desire  to  move  an  executive  session 
before  the  Senate  takes  a  recess. 
Mr.  BAILEY.    Very  well. 

EXSCUnVE   SESSION 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  bustoess. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  bustoess. 

KXECUTIVE  REPORTS  OF  COMlfrrTEES 

Mr.  McKELLAR,  from  the  Committee  on  Post  OflBces  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

He  also,  from  the  same  committee,  reported  adversely  the 
nomtoation  of  John  R.  Hutchison  to  be  postmaster  at  Santa 
Maria,  Calif.,  to  place  of  E.  T.  Ketcham. 

Mr.  TRAMMELL.  from  the  Committee  on  Naval  Affairs, 
reported  favorably  the  nomtoations  of  sundry  oflQcers  to  the 
Navy  and  the  Martoe  Corps. 

The  PRESIDING  OFFICER  (Mr.  McGill  In  the  chair). 
The  nomtoations  will  be  placed  on  the  Executive  Calendar. 

If  there  be  no  further  reports  of  committees,  the  calendar 
Is  in  order. 

THE  JUDICIARY 

The  legislative  clerk  read  the  nomination  of  Francis  H. 
Inge  to  be  United  States  attorney,  southern  district  of  Ala- 
bama.   

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Prank  E. 
Fl3mn  to  be  United  States  attorney,  district  of  Arizona. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  sundry  ncHninatlons 
of  postmasters. 

Mr.  McKELLAR.  I  ask  that  the  nominations  of  post- 
masters be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
inations are  confirmed  en  bloc. 

RECESS 

Mr.  ROBINSON.  As  to  legislative  session,  I  move  that  the 
Senate  take  a  recess  until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  5  mtoutes 
p.  m.)  the  Senate,  in  legislative  session,  took  a  recess  until 
tomorrow,  Friday,  April  26,  1935,  at  12  o'clock  meridian. 


CONFIRMATIONS 

Executive  nominatioTis  confirmed  by  the  Senate  April   25 

(legislative  day  of  Apr.  15).  1935 

Unttbd  States  Attorneys 

Francis  H.  Inge  to  be  United  States  attorney,  southern 

district  of  Alabama. 

Frank  E.  Flynn  to  be  United  States  attorney,  district  of 
Arizona. 

Postmasters 

ALASKA 

Agnes  L.  Retoert,  Ketchikan. 

CALnrORMIA 

Gay  E.  Shamel,  Cambria. 
Charles  D.  Printz,  Caruthers. 
Katherine  V.  Lera.  Millbrae. 
Matie  L.  McCormick.  Ojai. 
Walter  A.  Oxford,  Orosi. 
Alia  P.  Tidwell,  Ptoe  Knot. 
Albert  G.  Stewart,  Sanger. 

KANSAS 

Thomas  L.  Lozier.  Edna. 

MINNESOTA 

Ingebrigt  A.  Hanson.  Frost. 
Carl  E.  Young,  Good  Thunder. 


Clyde  H.  Hiatt,  Granada. 
Oliver  A.  Matson.  Kiester. 
Alvin  E.  Comstock,  Lakefield. 
Gerald  F.  Wrucke.  Minnesota  Lake. 
Jessie  B.  Reynolds.  Motley. 
Arthur  J.  Suel,  New  Prague. 
Ema  A.  Baumhefner.  Norwood. 
Herman  B.  Nelson.  Sherbum. 
Leon  L.  Bronk.  Winona. 

ORBOOM 

Elof  T.  Hedlund,  Portland. 
George  E.  Travis.  St.  Benedict. 
George  W.  T.  Doty.  West  Linn. 

VIRGINIA 

Thomas  E.  Chambers,  Blackstone. 
John  W.  Rodgers.  Hampden  Sydney. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  April  25,  1935 

The  House  met  at  11  o'clock  a.  m. 

The   Chaplato.   Rev.   James  Shera  Montgomery,  D.  D., 

offered  the  following  prayer: 

Everlasting  praise  be  unto  Thee,  most  merciful  Ood.  We 
thank  Thee  for  Thy  presence,  which  inspires  happtoess. 
Joyfutoess,  and  concord.  Thou  who  art  Infinite  to  love  and 
wisdom,  let  not  the  star  of  this  day  fade  until  we  have 
raised  the  level  of  humanity  and  the  ideal  of  better  living. 
Give  us  to  understand  that  the  spheres  of  morality  and 
spirituality  are  most  essential  to  the  economies  of  society. 
As  the  sprtogtime  has  burst  forth  on  the  frosen  earth  and 
the  beams  of  its  warmth  have  started  to  blossom  woodland. 
plato.  and  valley,  so  start  us  with  renewed  hoping,  longing. 
striving  for  better  thtogs.  O  let  Nature,  with  Its  calm  and 
majesty,  disturb  us  with  elevated  thoughts.  Whether  the 
dasrs  be  blessed  or  hard  with  trial,  sustato  us  with  fortitude 
and  inner  peace.  Gird  us  with  the  strength  of  the  hills, 
with  the  spirit  that  quiets  and  with  a  compelling  faith.  In 
the  name  of  our  Savior.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read 
and  approved. 

"  WHY  I  AM  CLAD  THAT  X  AM  AM  AMnXCAW  " 

Mr.  ASHBROOK.  Mr.  Speaker,  the  American  Legion  of 
Ohio  recently  offered  as  a  prize  a  week's  trip  with  all  ex- 
penses paid  to  Washtogton  and  other  potots  to  one  boy* or 
girl  in  the  seventh,  eighth,  ntoth,  tenth,  eleventh,  and 
twelfth  grades  of  the  public  schools  of  Ohio  who  wrote  the 
best  essay  on  Why  I  am  glad  that  I  am  an  American.  The 
winners,  4  boys  and  2  girls,  are  now  to  the  city  and  pos- 
sibly in  the  gallery  at  tWs  time.  They  are  accompanied 
by  William  S.  Konold.  commander  of  the  American  Legion 
of  the  Department  of  Ohio,  and  W.  L  De  Weese,  State  direc- 
tor of  child  welfare.  These  essays,  to  my  humble  Judgment, 
are  worthy  of  preservation.  They  are  short,  not  over  500 
words  each,  and  will  not  use  any  very  great  amount  of 
space  to  the  Record.  None  of  these  six  outstanding  boys 
and  girls  are  from  my  own  district.  I  regret  to  say.  I 
therefore  serve  no  selfish  purpose  when  I  ask  unanimous 
consent  to  extend  my  remarks  to  the  Rkcora,  by  printing 
these  six  short  essays  on  this  timely  topic,  whi^  I  aasuie  the 
House  will  be  highly  appreciated  by  the  American  Legion  of 
my  State. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object.  I 
may  say  that  no  doubt  the  essays  are  well  worth  while. 

Mr.  WOODRUM.  Mr.  Speaker.  I  demand  the  regular 
order. 

The  SPEAKER.  Is  there  objection  to  the  request  o<  the 
gentleman  from  Ohio? 

There  was  no  objection. 
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America  has  produced  many  Rreat  men  who  were  vorld  famous.  )  tary   Uvtng   conditions   ensue.      As   a   remit   poverty    ts    not   so 


Sm^^  If  we  reduce  it  to  »  p««fflU«e.  u  tHe  lynchtoa » I  at  this  time,  and  that  I 


may  resume  tomorrow. 


Carl  E.  Young,  Good  Thunder. 


I      There  was  no  objection. 
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The  essays  are  as  follows: 

WHY  I  AM  OLAB  I  AM  AX  AMWHT-AW 

(BT  John  PUUllp^  gr»d«  7-a-A.  Bowlln«  Or««i  Junk*  Hlgb  School 
^    '  Wood  County,  Ohio) 

Amerteal  Land  of  the  free.  bom.  oC  th.  brm^l  ^>*^/^^ 
boundarle.  I  am  prlvUeged  to  Uve.  and  happy  toj  ^J^*  i^rS^ 
wtth  my  countrymen  freedom.  ln<»«pendenc«.  and  equal  n^_ 
ESopTLay  haye  lU  luxury.  nobUtty.  and  •n«<l««*";^* ^ 
£^U  rtche.  and  royal  pomp:  ^y^J^'^.'^^^ot^- 
than  either  of  thete  nationB.  for  behind  that  ff  T!^?^- ™  ^oa^ 
whm.  and  blue  la  the  emblem  of  a  Pron^^-^l^**- ,!^.^^iL, 'Jf!; 
bounda^ea  are  found  rich,  fartfle  plains,  wooded  hUla.  and  deep 

''iSilca  1.  a  land  of  freedom,  ««-«f':?™»*°*^"iiS*Sr; 
with  a  Oownment  ruled  not  only  by  those  wtth  ~^  ■nf'  » 

SS?  ^.FSSS  worked  hard  to  '"^^J*"*  J*^5^*LtlrSSKS 
who  Unded  flrrt  on  the  rock -bound  shores  of  America,  oewirmuwu 
and  set  in  their  Ideaa  of  liberty  and  Justice  'or  all-  -,^,-th*r. 

I  am  proud  as  an  American  citizen  to  say  that  my  'FJ'J'*^" 
haW^lVSl  America  build  Itself  to  Its  preaent  power,  a  democracy 

'"/^^rSSS'^cltlrena  are  prlrlleged  tollre  In  a  b-««^,^^- 
rl<i^tM^ur«..  respected.  eTen  looked  up^in  l^^l^*' P^ 
cnt  eommcRtal  power  by  other  foreign  powers.  Twtoythe  a««^ 
S  oiur  forifStbwrhas  come  true.  UM«nuch  aa  Amertea  is  the  i 
SLSSi  SSn?  the  world,  and  the  -orwe^  power  do«.  not 
Mtwlth  one  tTPe  of  people  alone,  but  wtth  the  maaaes.  We  are 
SSJSV^teXwoSS  and  are  prot«:t«l  by  o«^9^^SS?°S; 
which  KlTes  us  the  right  to  hare  a  Tolce  In  the  Oa»emment.  to 
SShlp  aTwrsae  rt^t.  to  have  atrUlby  Jury,  andtobe  equal 

**P?5«Sry  ^Slire  than  any  other  nation,  the  American  OoTem- 
mMi  works  for  our  security.  Relief  work,  penatons.  f"^  Inmace 
an  but  a  few  of  the  things  that,  at  tha  present,  keep  many 
neoDle  from  being  Jobless  and  pennUeas- 

*I  am  happy  to  be  an  American  because  America  has  more  One 
fnanlaatloos  than  any  other  country  In  the  world.  The  youngtf 
■dEMratlon  cannot  help  but  profit  through  these  organiaatlon^aa 
ScT  Brow  to  become  the  men  and  women  of  tomorrow.  The 
Anminn  Legion  U  an  organteatlon  of  men  who  fox«ht  for  mn- 
rtshta.  tnHaSm,  and  Uberty  In  the  World  War.  men  Who  died  fori 
what  they  thought  right  and  kept  the  United  Statee  of  America, 
a  Iftatl^of  international  preatlge.  Our  fine  syatwn  of  schools 
«!▼«•  every  chUd  In  America  a  chance  to  receive  a  good  education. 
Tbe  Red  CKmb  takes  care  of  many  people  annuaUy  In  time  of  dis- 
aster America  toterates  aU  kinds  of  religion  and  Is  noted  for  her 
manv  Axm  churchea.  The  Scouu  of  America  today  are  the  men 
and  women  of  tomorrow,  and  that  organization  has  taken  large 
stcfw  in  the  upbuilding  of  America's  youth.  These  are  bxit  a  few 
<xvuilaatlon«  which  help  to  make  America  a  strong,  independent 

nation.  . 

Beautiful  America.  Indeed  I  am  honored  to  be  one  of  you.  my 
fullest  support  I  pledge  to  you.  and  every  drop  of  Mood  In  me  will 
keep  that  vow.  for  I  am  proud  of  my  past,  more  proud  of  my 
future,  but  proudest  that  I  am  a  true  American. 


April  25 


WKTX  AM  SLASTBATX  AM  AH 

(By  Junior  Wolfe,  grade  8-A.  Addison  School.  Masury.  Ohio)      1 

I  have  the  pleasure  of  living  In  a  country  of  high  Ideals,  governed 

by  llberty-lovlng  dtlwns.    I  enjoy  an  advanced  dvlllsaUon.  culUj 

vaied  and  improved  by  our  struggling  forefathera.  I 

under  our  flag   I  choose  my  church,  and  when  I  am  of  proper 

•ML  I  wlU  vote  aa  I  see  fit.  and  can  at  all  times  axpraaa  my  opinio^ 

whan  I  belleva  it  helpful.    Our  laws  protect  my  home,  my  honoil 

and  my  afforta  for  later  preparation  for  life.  ^       ^.    J 

ThreiHA  our  puhllc-achool  system.  I  can  obtain  an  education 

that  i^Uprepar*  me  for  my  Uvellhood.    Through  my  own  ablUt; ' 

and  effort  my  training  may  be  continued  untU  it  is  equal  to  tha  i 

at  anyone  «se.    Nothing  interferes  with  the  choice  of  my  lifej- 


There  U  a  plentiful  supply  of  buUding  materials,  such  as  lumber 

"witlf^aU  of  these  conveniences  I  see  no  reason  why  anyone 
should  be  di«atUfled  to  live  In  the  United  States.  But  I  readUy 
understand  why  anyone  Is  glad  that  he  is  an  American. 

WRT  I  AM  ff^*"  X  AM  AN  AMZSICAlf 

(By  Jane  Dressel.  ninth  grade.  Belpre  High  School.  Washington 

CoTinty) 

First  of  all.  I  am  glad  to  be  a  part  of  such  a  great  country  as 
America,  the  home  of  the  spirit  of  hope,  liberty,  and  Justice, 
and  of  the  great  Ideals  which  made  America  the  hope  of  the  wortd. 

America  does  not  consist  of  groups.  She  lives  up  to  the  quota- 
tion "All  men  are  created  equal."  All  the  people  are  considered 
equal  because  we  do  not  have  class  distinction.  America  Is  caUed 
"the  melting  pot  of  nations  ".  because  different  nationalities  are 
aUowed  to  enter,  and  a  mixture  of  races  and  talents  produces  the 
best  and  most  attractive  people  and  eventually  American  clttoens. 
The  American  people  have  a  voice  in  the  Government.  They  are 
aUowed  to  vote  for  the  man  they  think  la  best.  The  women  of 
America  have  more  rights  and  are  allowed  to  vote  also.  They  hold 
Government  offices  and  are  able  to  make  their  living  easier  and 
better  by  having  the  same  advantages  as  men.  The  American 
cltlsens  have  more  freedom  In  religion.  They  have  the  right  to 
Join  and  take  part  In  the  church  they  chooee. 

America  has  a  higher  standard  of  living  for  the  common  wage 
earners  such  as  we  are.  We  have  the  labor-saving  devices  in  our 
homea.  and  the  things  that  make  homes  attractive  and  pleasant 
places  In  which  to  Uve.  Our  food  and  clothing  are  more  practical 
and  healthful  than  In  other  places.  The  automobile  has  ceased  to 
be  a  luxury  In  the  United  States  whUe  In  Europe  only  the  wealthier 

classes  have  them.  ...^      ..    * 

The  schools  of  America  are  considered  to  be  among  the  nrst 
In  the  world.  The  grammar  and  high  schools  combined  provide 
enough  education  for  one  to  secure  a  position  after  graduation. 
The  fee  to  enter  college  Is  very  moderate,  suited  to  the  flnanclal 
standing  of  the  Individual  who  wishes  to  attend  and  procure  a 
higher  education.  America  has  good  medical,  law.  and  agrlcul- 
tiiral  colleges  also.  _ 

I  am  very  proud  of  the  beauties  of  America  Her  natural  re- 
sources are  considered  to  be  among  the  greatest  In  the  world. 
The  national  parks.  Niagara  Palls,  Grand  Canyon,  and  mountaln.s. 
plains,  deserts  are  some  of  the  glorious  scenery  which  one  sees 
While  going  through  America.  The  beautiful  cities  and  towns  are 
clean,  healthful,  and  prosperous. 

The  welfare  and  health  of  the  people  are  looked  after  well. 
America's  hospitals  and  doctors  are  among  the  best.  The  most 
scientific  equipment  U  procured.  The  dlfTerent  homes  for  the  deaf 
and  dumb.  Insane,  orphans,  and  old  people  are  made  pleasant 
places  In  which  to  live  under  such  conditions. 

In  closing.  I  am  glad  I  am  an  American  because  of  the  freedom 
and  educational  advantages  which  help  me  to  become  an  honest 
and  helpful  American  citizen. 

O  beautiful  for  heroes  proved 

In  liberating  strife. 
Who  more  than  self  their  country  loved. 

And  mercy  more  than  life. 

America.  America 

May  Ood  thy  gold  refine. 
TUl  aU  success  be  nobleness 

And  every  gain  divine. 


If  i  Uvod  In  Biasla.  I  might  be  thrown  Into  prison  for  erttleldni ; 
Um  Oovammant.  In  America  the  Govwnment  might  conakler  m  r 
criticism. 

In  Germany.  I  would  be  compelled  to  take  part  In  military  train- 
tiw  prMMrtng  for  future  war.  In  the  United  SUtes  my  associate i 
do  not  favor  tbe  hardships  and  suflerlnga  of  war. 

If  I  Uvad  In  India.  I  nxight  be  considered  In  the  lower  class,  an  1 
I  would  hav*  to  do  odd  things  m  the  presence  of  the  higher  dasi . 
In  America.  p«o|rie  are  aU  considered  the  same. 

iB  r^«»*»  X  might  be  crowded  Ufto  a  small  dirty  hut  or  a  house  - 
boat.  The  United  Statas  furnishes  plenty  of  room,  and  m  crowde^ 
ettlea  there  are  healthful  conditions. 

jQ  tof,y>  parts  of  the  old  world  there  are  very  few  free  schools. 
Tb0  UnttadSeatm  has  a  puhlle-achool   system  along   with   the 

Kvatc  schools  and  tutors.  In  oiu  system  I  have  learned  to  prc- 
t  property,  to  respect  my  elders,  to  be  courtaous  to  everyond. 
and  to  respect  law  and  order. 

Our  ouS^  Is  locatwl  In  a  favorable  eltmste.  ao4  ooly  f<r 
h«athrul  oondlUon*  for  the  homas  of  pataons.  but  for  ttaa  grawt  y 
at  the  different  varteUes  of  fruits  and  other  products.  In  tte 
Southern  States  raw  materials  are  raised  because  the  climate  s 
ynH«tf^  Kir  tbalr  growth,  and  aant  North  for  mannfarturlng.  thi  a 
giving  growth  to  transportation. 

We  bav«  a  wiety  of  raw  matMiala;  aaoks  that  are  mined  aie 
Iran  or*  and  petroleum,  some  that  art  grown  an  cotton  and  wot^ 


WHT  I  AM  CLJU>  TO  BS  AN  AMKSICAIf 

(By  Carlton  Ott,  grade  10.  St.  Paul's  High  School.  Huron,  Ohio) 
There  are  many  reasons  why  I  am  glad  I  am  an  American. 
First  of  all,  America  is  a  superior  nation.  She  has  fought  many 
hardships  frcwn  the  earliest  time  of  her  history.  Her  first  great 
teat  of  strength  was  the  Revolutionary  War.  With  poor  forces  she 
defeated  the  English.  Then,  too.  her  hardshlpe  were  great  because 
of  the  savage  Indians.  She  has  never  lost  a  war.  Now  she  Is  t^.e 
leading  country  of  the  world. 

America  has  a  good,  strong  Government.  She  does  not  have  a 
ruler  elected  for  life  as  many  countries  have,  but  one  who  ls 
elected  for  4  years  by  the  people.  The  citizens  who  are  21  years  ot 
age  or  older  have  the  right  to  elect,  either  directly  or  Indirectly, 
all  Government  officials.  The  President  does  not  have  all  tte 
power  His  proposals  must  be  passed  by  Congress  before  thry 
become  laws. 

We  Americans  ought  to  be  glad  we  have  religious  freedom  arid 
freedom  of  speech  and  of  the  press.  Look  at  Mexico  where  Cathi>- 
llcs  are  being  persecuted.  Jews  do  not  have  their  Just  rights  In 
Germany.  Isn't  It  much  better  to  live  In  America  where  all  men 
are  equal,  than  In  many  other  countries  where  cwtaln  classes  of 
people  are  persecuted?  Many  countries  have  all  the  people's  nuill 
and  newspapers  censored.  We  do  not  have  anything  of  the  klrd. 
America  has  many  beautiful  parks  and  rivers,  such  as  the  gre;it 
Niagara  Falls,  Potomac  River,  Toeemlte  and  TeUowstone  National 
Parks,  and  the  Grand  Canyon.  She  has  very  many  large  aivd 
beautiful  cities  8uch  as  Washington.  D.  C.  New  York,  and  Chi«is;o. 
She  has  many  beautiful  libraries  and  museums  where  many  thou- 
sands of  American  people  go  dally  for  the  purpose  of  spending  their 
lelsxire  time.     She  has  Industries  of  all  kinds. 

We  Americans  have  many  places  erf  recreation.  Our  natior.al 
game  is  baseball.  Every  large  city  has  a  stad^iun  or  some  large  park 
in  which  to  play  baseball,  football,  and  many' other  games. 
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America  has  produced  many  great  men  who  were  world  famous. 
Among  them  were  Washington.  Jefferson.  Monroe.  Lincoln,  Long- 
fellow, Theodore  Roosevelt,  and  many  others.  Another  famous 
man  who  loved  Anoerlca  dearly  was  Nathan  Hale.  When  about 
to  be  killed  as  a  spy,  he  said.  "  I  regret  that  I  have  only  one  life 
to  loee  for  my  country."  I  am  glad  to  live  In  a  country  with 
such  great  leaders. 

America  Is  the  hotne  of  Inventors.  Thomas  Edison  Invented 
the  electric  light;  Bell,  the  telephone;  Ford,  the  automobile; 
McCormlck.  the  reaper;  Whitney,  the  cotton  gin;  and  Howe,  the 
sewing  machine.    These  are  Just  a  few  of  the  American  Inventors. 

America  has  an  excellent  system  of  schools.  Every  child  has 
an  opportunity  to  receive  a  high-school  education.  In  many 
countries,  children  receive  very  little  education.  The  American 
people  have  a  good  chance  to  become  highly  cultured.  America 
has  many  colleges  and  universities  In  order  to  give  her  people 
further  education. 

Methods  of  travel  are  easy.  Almost  every  family  owns  an  auto- 
mobile. People  go  from  one  large  city  to  another  In  a  few  hours. 
Reads  are  paved.  America  has  many  hospitals  and  asylums  for 
the  sick.    Cities  are  kept  clean. 

I  am  very  glad  to  live  In  America,  the  country  with  large  cities 
and  good  seaports,  navigable  rivers,  large  forests,  good  farming 
land,  and  most  of  all,  a  good  Government.  Why  shouldn't  I  be 
glad  to  live  In  a  country  with  many  advantages  which  many  other 
countries  have  not? 

WRT  I'm  aiMi  I'm  an  amekicaiv 

(By  Ruth  Newell,  Junior  class,  grade   11.   114  Woodland  Avenue, 

Columbiana,  Ohio) 

rm  glad  I'm  one  of  the  youth  of  America  marching  under  the 
Stars  and  Stripes;  one  of  the  children  under  dear  old  Uncle  Sam's 
protection. 

Who  would  hesitate  to  wish  to  be  an  American  with  all  the 
numerous  advantages  before  him?  Individuality  is  probably  the 
greatest  opportunity  which  the  American  boy  and  girl  can  claim 
as  their  heritatge.  Our  ancestors  proved  their  love  of  liberty  at 
the  outcome  of  the  Anaerlcan  Revolution.  By  putting  their  very 
heart  and  soul  Into  the  enterprise  they  succeeded  in  their  pur- 
pose. When  our  forefathers  drew  up  the  Constitution  they  as- 
sured freedom  of  speech,  press,  and  religion  to  every  American. 

How  does  this  aasuranoe  oi  liberty  affect  me?  I  may  profit  by 
freedom  of  speech  by  hearing  all  sides  of  qiaesttons  on  the  radio 
and  at  lectures.  2  can  further  my  education  by  reading  books. 
magazines,  and  newspapers,  thus  profiting  by  other  persons'  Ideas. 
I  have  this  advantage  by  the  freedom  of  press.  Choice  of  religion 
Is  a  privilege  aUowed  to  every  single  person.  If  some  boy  or  girl  de- 
sires to  pniBue  any  line  of  spwtal  work  he  Is  not  hindered  In 
any  manner  untesa  by  certain  circumstances  In  his  own  private 
lUe.  A  boy  Interested  In  aeronautics  may  study  the  subject  and 
advance  Just  as  readily  as  he  wishes,  and  Is  not  held  back  by 
governmental  Interference.  Neither  is  a  glil  hindered  In  her 
desire,  for  progrrsalon  in  any  special  work.  America  Is  a  land 
of  Individualism.  This  opportunity  for  Individuality  has  given 
us  many  personages  of  whom  we  are  Justly  proud;  In  the  field  of 
education  Dr.  Charles  Clist;  in  electrical  research,  Thomas  A. 
Edison:  in  the  rubber  Industry,  Harvey  Firestone;  In  mechanical 
research,  Henry  Ford;  in  the  administration  of  Justice.  Judge 
Florence  Allen:  and  In  the  field  of  philanthropy.  Jane  Addams. 
The  achievements  of  these  great  men  and  women  prove  to  every 
boy  and  girl  that  they  have  an  opportixnity  to  perform  some 
worthwhile  work  for  the  betterment  of  mankind. 

American  parents  do  not  rule  their  children's  Ideas,  ambitions, 
and  thoughta.  but  leave  them  a  reasonable  range  of  freedom. 
This  single  reason  would  give  me  good  ground  for  proclaiming 
my  partiality  for  America. 

Public  education  Is  probably  the  greatest  culttiral  advantage  in 
being  an  An^rlcan.  By  having  a  public  system  of  schools  the  mass 
of  the  people  have  a  chance  to  learn  while  In  most  lands  only  a 
selected  few  have  the  opportunity.  The  first  i^ase  of  American 
education  Is  the  public  school.  Tills  assures  everyone  knowledge 
of  the  fundamentals  of  education.  College  is  then  the  next 
opportunity  offered  If  you  are  ambitious  enough  to  make  xise  of 
It.  The  person  who  does  not  wish  to  obtain  a  position  In  the 
professional  lines  has  the  chance  of  business  learning  tn  public 
schools  and  then  commercial  or  business  colleges  follow.  For  the 
boy  or  girl  who  wishes  to  take  up  some  practical  trade,  provisions 
are  made  In  manual-training  departments  or  domestic-science 
halls  In  the  public  schools  and  then  apprenticed  to  a  factory  or 
some  other  InsUtute.  For  leas  fortuixate  individuals  night  schools, 
emergency  schools,  and  Junior  radio  colleges  have  been  provided. 
I  think  the  American  people  as  a  whole  are  a  better  looking 
race  and  have  a  more  pleasing  personality  than  any  other  country. 
The  mass  of  the  people  are  better  clothed  and  have  a  higher 
standard  of  living.  During  the  coltmial  period  of  American  de- 
velopment all  the  racea  of  Europe  mingled  together.  This  melting 
pot  of  the  races  Instituted  a  better  looking  and  singular  race,  the 
Americans. 

Where  can  one  find  a  country  so  vast,  so  picturesque,  so  aeenlc. 
so  historical,  and  so  altogether  grand  as  the  United  States  of 
America?  I  am  proud  to  be  a  citizen  of  a  land  of  so  great  a  popu- 
laUon  and  slae.  Because  of  this  large  amount  of  territory,  America 
Is  not  so  crowded  as  European  and  Asiatic  countries,  and  better 
living  conditions  are  evident.  Too.  poorly  lighted  and  ventilated 
tenement  districts  are  being  razed  and  better  hocnas  provided  be- 
cause of  ptaQty  of  space.    Our  health  Is  thus  protected  and  sanl- 
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tary   living   conditions   ensue.      As   a   resutt   poverty    Is    not   so 

eminent.  In  a  country  of  ample  room  a  trend  of  progression  la 
prevalent. 

Then.  too.  we  live  In  a  country  of  many  beauty  spots — moun- 
tains, forests,  caves,  waterfalls,  plains,  canyons,  and  most  every 
type  of  scenic  beauty  a  boy  or  girl  could  wish  for.  A  land  or 
beautiful  background  Is  an  Incentive  for  Its  people  to  live 
beautiful  lives. 

In  a  country  of  such  varied  climate  and  wide  range  of  badt- 
ground  many  tyj>es  of  sports  are  enjoyed.  The  American  boy  and 
girl  have  their  duties,  but  they  also  have  their  time  for  play  and 
leisure. 

Comparing  our  lives  with  the  lives  of  our  foreign  brothen  and 
sisters.  I  would  not  chooee  to  be  other  than  an  American.  If  X 
were  an  Italian  or  German  child  at  a  very  early  age,  I  would  be 
training  for  war  and  pressed  with  government  problems.  In 
Russia  I  would  be  deprived  of  religion,  sanitary  living  conditions, 
and  adequate  education.  Every  time  I  would  cheer  for  dear  old 
Uncle  Sam  and  salute  the  Stan  and  Stripes. 


WHT  I  AM  QtAD  I  AM  AK 

(By  James  F.  Pflum.  grade  12,  St.  Rose  School.  Alien  County.  Ohio) 

Glad  that  I  am  an  Amerloant  Of  course  I  amt  When  I  realise 
what  our  forefathers  went  through  to  eatabllah  this  country,  when 
I  think  of  the  opportunities  this  cotmtry  offers,  of  the  resources 
contained  here,  of  the  educational  advantages  held  out,  of  the 
climatic  and  scenic  beauty  of  our  land,  when  I  consider  that  w« 
ars  the  moil  democratic,  self -ruling  people  In  ttie  world,  how  can 
I  be  anything  but  glad'* 

The  United  States,  unlike  most  oountries.  Is  not  the  home  of  a 
certain  race  of  people  who  Uve  togetSier  merely  because  they  are 
members  of  the  same  rftce.  It  was  foontfed  by  people  from  verlous 
lands,  all  In  search  of  the  same  Ideal — self  government  and  freedom. 
Love  of  liberty  united  them  all  In  one  doee  brotherhood.  From 
this  brotherhood  descended  the  present  American  people. 

The  Government  of  these  people  Is  left  almost  entirely  to  the 
people  themselves.  Our  whole  political  creed  Is  brtefiy  summed  up 
In  the  Declaration  at  Independence;  "Tliat  all  men  are  created 
equal:  that  they  are  endowed  by  their  Creator  with  certain  in- 
alienable rlghta:  that  lunong  these  are  life,  liberty,  and  the  pursuit 
of  happiness.  That  to  secure  theae  rights  governments  are  Insti- 
tuted among  men,  deriving  their  )aet  powers  from  the  oonsrat  of 
the  governed." 

America  heads  the  list  In  offering  equal  educational  advantages 
to  all  Its  citizens.  A  systemlnd  plan  at  tnm  public  schools  and 
laws  enforcing  compulsory  education  have  gone  far  In  bringing  the 
Intelligence  of  the  a^'erage  Amerlean  above  that  of  his  foreign 
neighbors.  America  in  the  land  of  opportunity,  and  the  advanoe- 
nient  of  a  man  or  wooian  along  any  line  depends  entirely  upon  the 
individual.  He  Is  not  restricted  by  any  daas  system.  In  America 
Uiere  is  only  one  clasH — Americans  I 

Discoveries  and  Indentions  of  Americans  have  done  much  to 
promote  the  wealth  a:ad  comfort  of  the  American  people  at  home 
and  their  prestige  abroad.  The  glare  of  mtTltons  of  lights  In  our 
business  districts,  the  unceasing  ring  of  the  telephone,  the  farm 
machines  that  so  lighten  the  work  of  our  tillers  of  the  soli.  The 
modem  household  ttmesavers  are  all  product*  of  American  endeavor 
and  bring  to  the  mind  a  galaxy  of  famous  names—  Whitney.  Fulton. 
Cooper.  Edison.  Bell,  Morse,  Field.  ICcCormlck.  etc. 

Not  only  have  the  Intellecttial  and  material  well-being  of  our 
citizens  been  the  deep  concern  of  the  builders  of  our  Nation, 
but  the  spiritual  was  also  safeguarded  In  the  positive  pronounce- 
ment contained  In  the  first  amendment 'to  our  Constitution: 
"  Congress  shall  xnalce  no  law  respecting  an  establishment  of 
religion,  or  prohibiting  the  tree  exercise  thereof."  This  beacon 
light  of  freedom  of  conscience  flashed  It*  consoling  meesage  to  the 
persecuted  of  every  nation.  Across  the  mighty  waters  came  the 
oppressed  of  all  peop:;as  to  establish  their  home  on  this  solid  rock 
of  religious  freedom. 

Our  country  posseises  not  only  a  wealth  of  reeouroe*.  but  also 
an  abundance  of  scenic  attractlona.  Why  travel  abroad  when 
within  our  own  borders  we  can  find  the  lonely  sands  of  the  Sahara, 
the  rush  and  bustle  of  Piccadilly  Square,  the  snow-oapped  peaks 
and  quiet  valleys  of  ttie  Alps,  the  heat  of  the  tropics,  and  the  cool 
woodlands  of  the  Black  Forest. 

America  has  a  he«>rt.  Few  countries  care  for  the  orphan,  for 
(he  aged  and  infirm  as  she  doss.  Our  National,  State,  and  muni- 
cipal health  departm<snts,  as  well  as  the  plan  of  supervised  recrea- 
tion for  chUdren.  aid  in  developing  a  nation  of  stroiDg  and  healthy 
citizens. 

America  stands  for  peace,  for  good  fertlag  among  the  peoples  of 
the  earth,  yet  our  i-ecord  In  war  Is  aeeood  to  none.  Beoently. 
when  the  nations  of  the  earth  became  Invtrtved  in  a  world  war, 
we  beheld  the  flowvr  of  Amerteaa  manliood.  khakl-eiad,  qirlng 
Into  action  and  follow  Old  Olory  acraa*  the  sea*.  The  row*  of 
i^njaiia  ic  Flanders  fields  bear  silent  testimony  of  America's  abare 
in  the  struggle  "  to  make  the  world  safe  for  democracy." 

Mr.  TREADWAT.  Mr.  Speaker.  I  make  the  point  of  order 
there  is  no  Quoruia  present. 

The  SPEAKER.    Evidently  there  is  not  a  qaonun  present. 

Mr.  TAYLOR  of  Colorado.    Mr.  Speaker.  I  move  a  call  of 
the  House. 
I     A  call  of  the  House  was  ordered. 
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tno.  or*  and  paCrotaum.  aom*  Uiat  art  grown  an  cotton  and  woi^  I  in  which  to  play  baiiehall.  football,  and  numy  other  games. 
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The  Clerk  called  the  roU.  and  the  following  Members 
failed  to  answer  to  their  names 
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Andreaen 

Bankhcad 

Berlin 

Brannan 

Brooks 

Burdlck 

Cannon.  WU. 

Cartwrl«ht 

Cavtcchla 

Oallar 

Chapman 

Clark.  Idaho 

Oark.  N.  C. 

Oonnery 

Cooper.  Ohio 

Crawford 

Calkin 

Daly 

Dear 

Detnpaey 

DeBouan 

Dlea 

DUottell 

DIanay 

Dondero 


[RoU 

Doutrlch 

Drtrer 

Duncan 

Baton 

Bnclebrlght 

Fernandes 

rord.  Mlaa. 

Frey 

Pulmer 

OambrUI 

Oasque 

Oaaaaway 

Olfford 

OUletta 

Olnccry 
Ooldsborough 
Bancock.  N  C 
Hlsslns.  Conn. 
Bolllater 
Hopa 
Houston 
Igoe 

Jenkins.  Ohio 
Kennedy.  Md 
Kennedy.  N.  T. 
Kleberg 


No.   58 1 
Koppleznann 
Kraie 
Lamneck 
Larrabee 
Lemke 
Lewis.  Md. 
Lucas 
McOehee 
UcOroarty 
UcLean 
McReynolds 
Maas 

Marcantonlo 
Ueeks 
Murdock 
Nelson 
Olfolley 
O'Neal 
Palmlaano 
Persons 
Peyser 
Ranaley 
Baytnim 
Rogers.  N.  H. 
Sabath 


Sandlln 

Schaefer 

Schneider 

Schueta 

Seger 

Shannon 

Short 

Slsaon 

Snyder 

Soniers.  N.  z> 

Stack 

Sweeney 

Taber 

Thomas 

Tlnkham 

Underwood 

Vinson.  Ky. 

Wlgglesworth 

WUllama 

Wilson.  Pa. 

Wlthrow 

Wolcott 

Woodruff 


Sanders.  La. 

The  SPEAKER.    Three  hundred  and  thirty-one  Membei^ 
have  answered  to  their  names.    A  quorum  is  present 

On  moUon  of  Mr.  Taywhi  of  Colorado,  further 
under  the  call  were  dispensed  with.  

ABMBSS  AT  LATWO  OF  CDWraSTOlfl  OF  POBT  OFFICB,  IFFWOI 

ILL. 

Mr  ARNOLD.    Mr.  Speaker,  I  ask  unanimous  consent 
ezteod  my  r«marks  in  the  Rscom  and  to  include  therein 
address  of  J.  Austin  Latimer,  special  assistant  to  the 
master  General,  at  the  cornerstone  laying  of  the  new 
office  at  »^"gHam  HI.,  on  April  15.  1935.  __.  ^  *i 

The  SPEAKER.  Is  there  objection  to  the  request  of  tl^e 
gentleman  from  Illinois?  | 

There  was  no  objection.  _*    j  «1 

Mr  ARNOLD.  Mr.  Speaker,  under  leave  to  extend  n»y 
remarks  in  the  Rscobd.  I  include  the  foUowtag  address  ^f 
J  Austin  Latimer,  special  assistant  to  the  Postmaster  OeJ- 
eral  of  the  United  SUtes.  at  the  cornerstone  laying  of  t^e 
new  post  office  at  Rfflngham,  m..  AprU  15.  1935: 

Mr  Chalnnan.  ladle*,  and  gentlemen.  I  am  ^nrj  happy  that 
mv  tint  Tli«  to  Kfl*"g»'*'«  and  Bfflngham  County,  and  that  sec 
ymSola  known^uT^the  Hub  ".  Is  under  -uch  pleaatog  condltto 
S»d  BM  only  ngnx  la  that  the  preaaure  of  official  duUea  madallt 
imDOii^blafor  your  good  frtend  and  mine.  Cangreaaman  AmioIo. 
SCSSI  at  the  cocLrstona-laylng  of  thla  buIMtog  for  wMch  & 
^  Ubw^  ao  many  yaara.    Hara  In  hla  home  aecUon,  In  the  vtfcry 
di£m^^  hettiSided  Auatln  College  many  ye«r.  ago.  may  I^ 
MrtnlttMl  to  aay  that.  In  my  opinion,  thar*  la  no  more  uaaf ul  mfcn 
P'SItt™  than  your  able  RapraaentatlTa.     Aa  Chairman  of 
PoaToffice  Bubcommlttaa  of  tha  Approprtatlona  Conunlttee. 
E^SlSL  r«id«r«l  outatandlng  aervlce  to  ^^^^"^ 
danonatratad  hlmaalf  to  ba  a  resd  and  able  Mead  at  the  P< 
terlM     Juat  aa  I  waa  leaving  Waahlngton  ha  called  me  over 
iri«>bona  to  aak  that  I  expreaa  hla  deep  regret  »t  not  being 
to  be^aaant  at  theae  exerdaea  and  extMid  hla  greetlnga  t. 
^(Il»>ff>>»m  trlanda.  

It  U  alao  a  raal  plaaaure  to  know  peraonally  your  two  spl 
Mambcra  ot  tha  upper  Houae.  Senators  Lkwa  and  Dbtwch 

It  u  moat  InmlrtiM  to  coma  Into  this  mighty  emptr*  ot  t 
with  lU  tength  of  nearly  400  mUea  and  Ita  Pop^J^n 
TOOOOOO  people.    Tour  Stato  leada  In  so  many  thing*.  I  will 
aSmpl  toS«n>««t«  them,  but  to  me  outatandtog  •"  TJ^JJ  »^  ,  , 
JSSScrf  teaming  and  your  Uberal  aupport  of  your  achool8,jol- 
jUpJi^k^  l^TanStlaa.     minote  haa  abundant  natural  reeowtea. 
S5h  in  bar  aoUa  and  ben«ith  the  ««rt"^._»n*  "f>»  "  «»•  "'^^ 


to 


ha 


hH^Ung  Stataa  in  mlnarala  and  manufacturea.  but  It  la  to  the 
STaSteultura  and  in  tha  Talua  of  bar  '■^n«  »*^  *^*  J^ 
rTirurSin*      icaBT  TeaTS  aso  the  famous  Francn  aspiorar,  Fal 
SESSia  ^ISL  S^^LrSu  wealth  of  DltooU'  rich  «>lla 
SS^rtwT  -we  hirTiaen  nothing  Ilka  thla  rlwr  for 
fertility  of  tha  land.  Ita  pralrlea.  wooda,  and  wild  cattle.     ^ 

K  li  a  partlcalar  added  pleaaur*  to  hava  baen  artectad^  by 
FMtmaatar  Oenaral  to  rapreaent  him  at  thaa*  aiarclaesand  he 
raQuaatad  me  to  convay  hla  pwaonal  grafting*  and  lagiat 
SSSwuld  not  ba  p.aa«»t.  In  thla  ha  la  y,M  ^J^^ 
oSos  0*  tha  Poat  OfUca  Departmmit.  and  I  P«t*cuJartywaa 
SSrto  you  graatln^  from  a  aptandM  aon  of  nilnoia  who  la 
ST^y^JrirtSTto  tha  Portal  Sarvtoa-cauat  Inapaetor 
AWrtch.  a  natlva  of  thla  aaettono*  your  Stat*. 

Thla  U  an  Important  day  to  xon^am.  for  no  »™***««o5._i^ 
tbT^hUe  moST«^«^T  than  tha  poat  oPca.  M»d  tha  dedlgitton 
of  a  new  poat-oOoe  buUdtog  1*  alwaya  an  uuiaaluii  tor  njok  tog 
Thla  ki  partteuiarty  tma  to  thl*  toatano*  bacaw*  at  th«  attra4ttv* 


^   .„i,TiHifi   farilltles  of  your  new  building,  which. 

^t^^he'^'^te   «prS^nte  anCeTmentlf  gaOCOOO.     As  you  know. 

k.kIh  w»  tn  iRSS  with  John  Haney  aa  your  first  poetmastcr, 
Slo'ieJ" y  Seo'^  H'^'fcc^^.  Decemfr  ^^'^^'l^i^f^''^^,' 
November  21.  1856:  Andrew  J.  Gilbert.  J^f^^^^^i^JJ^^E  M^re" 
Anriii  IMS  John  J  Punkhouser.  May  11.  1859,  BoDeri  b.  aaoore. 
JS^aiV  M  1860  LucluskT'Boee.  March  20.  1861:  David  B.  A^exan- 
JS^^Sl^'a^Si:  Henry  O.  Habing.  April  7.  1865:  p-^^^^^^^^^' 
der  January  11.  1866;  William  S.  Coleman.  Jy^^^  ^  1866  Lc^s  W. 
a^th  March  30  1869  William  McPherson.  March  1.  1873.  John  P. 
SS-lowM^chM.  1875:  William  C.  Wright.  October  5.  1877;  Samue 
N  Sou  D^ember  15  1881;  Charles  H.  KeUy.  January  13.  18J6. 
?oh?H  I  I^rJwiu«7  9.  1890;  William  M.  Stewart.  February  16. 
iSS  mchil^'p  SwSi.  February  7.  1«»8;  Wllll«n  Austin  F,^. 
ruary  13.  1907;  David  L.  Wright.  October  22  ^^f  JVlUlam  W. 
Austin.  May  8.  1922;  Qrover  C.  Norrls  (acting).  October  21.  1933. 
OroverC.  Norrls.  March  7.  1934.  4..*„*,„„„    ^ct 

The  Postal  Service  Is  one  of  our  oldest  public  Institutions,  dat- 
ing back  to  earliest  colonial  days,  and  In  the  300  years  of  Its  ex- 
is^nce  It  haa  been  one  of  the  most  Important  ^^"^^"f^^^!:^* 
development  and  progreas  of  the  country  As  PostmasterOeneral 
Randall  so  weU  expressed  It  In  his  Annual  Report  of  1866— 

-  ThU  service,  under  the  liberal  patronage  of  the  Government^ 
has  done  more  to  aid  In  developing  the  resources  of  the  country 
than  anything  else  except  the  cultivation  of  the  soU.  It  has  done 
more  to  aid  in  enlightening  and  Christianizing  the  people  than 
Siythlng  else  except  the  spelling  book  and  Bible  The  post  office 
and  mail  route  travel  with  civilization  and  mark  Its  progress  as 
dlstlncUy  aa  the  schoolhouse  and  meeting  houae." 

Today  It  la  the  habit  to  take  an  efficient  mall  service  for 
KTanted  even  24-hour  maU  service  between  the  Atlantic  and  Pa- 
cific coasts,  yet  we  all  realize  that  should  the  Postal  Service  ceaae 
to  fimctlon  for  a  single  hour,  the  business  of  the  entire  country 
would  be  brought  to  a  sudden  standstlU  with  disastrous  results 
to  every  citizen  of  the  country,  so  Indispensable  Is  the  Pwtal 
Service  to  our  commerce  and  our  business  and  social  life. 

Let  us  consider  for  a  moment  the  tremendous  progress  made  In 
the  handling  of  the  United  States  mall  within  the  past  hundred 
yeara.  In  1835  rates  were  about  as  In  Benjamin  Franklin's  time. 
and  not  until  the  year  the  post  office  was  established  here  to 
if«wr.gh>m  was  prepayment  of  postage  made  compiUsory  and  regis- 
try service  established.  One  hundred  years  ago  envelops  were 
unknown  and  postage  stamps  were  not  authorized  until  1847.  The 
traveling  railway  poat  office  waa  Inaugurated  In  1840;  money-oider 
aervlce  waa  eatabllshed  In  1864.  particularly  to  accommodate  ClvU 
War  aoldlera.  Free  deUvery  of  mail  In  cities  began  In  1863  but  the 
rtiral  free-delivery  aervlce  Is  not  yet  40  years  old. 

On  the  third  of  thla  month  was  observed  the  75th  anniversary 
of  the  estabUahment  of  the  plctxiresque  Pony  Express  between  St. 
Joseph  Mo  and  San  Francisco,  which  vlsloned  the  carriage  of 
the  mall  to  the  Pacific  coast  In  the  then  Incredibly  short  time  of 
10  days  whereaa  today  a  letter  dispatched  from  Washington  at 
4  25  one  afternoon  will  reach  Los  Angeles  at  8:10  the  next  morning. 
Some  idea  of  the  magnitude  of  yoxir  PostJd  Service  may  be 
gained  from  the  following  statistics: 

With  approximately  230.000  employeea.  more  than  one-third  of 
all  the  civilian  employees  of  the  Government,  the  Post  Office  De- 
partment la  the  largest  of  the  Government  departments  and  the 
only  <me  that  la  represented  In  every  city  and  town  and  village 
to  the  country.  At  the  present  time  there  are  45.921  post  offices 
In  the  United  SUtea,  of  which  1.526  are  In  the  State  of  niinols. 
Thlrty-flve  thousand,  three  hundred  and  thirty  rural  rentes 
are  giving  service  to  nearly  7.000.000  families;  743  full  postal  cars 
and  3,496  apartment  mall  cars  are  utilized  In  the  RaUway  Mall 
Service  During  the  fiscal  year  ended  last  June  30.  it  Is  estln.ated 
the  United  States  Postal  Service  handled  1.022.675,975  pouncls  of 
second-class  matter;  Issued  198.666,378  money  orders  and  handled 
postal  savings  deposits  aggregating  approximately  one  and  onc- 
foiu^h  billion  doUara.  The  receipts  from  postage  paid  on  mall 
durtog  that  period  amotinted  to  S519.249.989 — an  average  of  1405 
per  capita. 

Now.  Jxist  a  word  to  regard  to  the  statlstlca  of  the  dead-letter 
oOce.  Because  of  carelessness  on  the  part  of  the  senders  who 
gave  incorrect  or  toadequate  addreases  or  failed  to  put  a  n^tum 
address  on  the  envelop,  ot  because  of  failure  on  the  part  of  the 
addressees  to  notify  their  postman  or  post  office  of  their  new 
addreaa  when  moving,  over  10.000.000  letters  with  over  S<  9,000 
enclosed  had  to  be  sent  to  the  dead-lett«r  office  diirlng  the  fiscal 
year  1934 — an  increase  of  7>4  percent  over  the  previous  year. 
Through  its  experienced  and  expert  staff  the  Department  suc- 
ceeded to  returning  to  the  senders  2.664.789  of  these  lettor^  and 
the  greater  part  of  the  enclosed  money,  but  the  Department  «)uld 
appreciate  the  cooperation  of  all  Its  patrons  to  make  sure  first) 
that  all  letters  are  addreased  carefully,  with  the  ret\im  address  of 
the  sender  shown  on  the  envelop,  and  (second)  that  the  change- 
of-address  cards  ftuniahed  by  the  post  ofllce  and  postman  be  filled 
out  when  patrons  change  their  address. 

There  la  much  more  than  I   could   say   about   the   Inteiesttag 
department  of  the  Government  with  which  I  am  connactetd^  but 
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I  want  to  elose  by  making  a  brief  reference  to  that  which  1*  very 
elose  to  u»  an — the  oonttoned  recovery  ot  our  country.  I  know 
that  I  am  speaking  to  men  and  women  who  are  first,  and  above 
aU,  Americans  wtth  an  Intense  love  for  their  country,  and  those 
tandamentai  institutions  upon  which  this  great  Republic  has 
been  baOt.  I  feel  lIlDrwVw  that  in  common  with  the  rank  and 
file  of  the  dttaenshlp  of  this  Nation  you  are  stanchly  behind 
President  Roose^^elt  to  everything  that  he  is  doing  to  this  recovery 
program. 

These  are  stlrrteg  days  to  which  we  live.  It  does  not  require 
the  seventh  son  of  a  scrcnth  son  to  prophesy  that  the  whole 
fnture  of  our  cotmtry  depends  upon  the  exjccessful  accomplish- 
ment of  the  great  national  ob)ectlves  toward  which  the  adminis- 
tratlon    fs   striving.     We    are   going    through    one   of   the   critical 

erlods  of  American  history,  one  of  those  periods  which,  occurrtng 
abnoat  every  generation,  have  seen  what  Abraham  Llneoto  to 
his  Gettysburg  address  called  **  a  new  birth  of  freedom." 

I  can  u{>on  you  to  enlist  whole-heartedly  and  without  reservation 
tinder  the  banner  of  Franklto  D.  Roo-sevelt  who  has  already  at- 
tained a  great  place  in  American  history  and  who  win  rank  as  one 
of  our  greatest  Presidents.  He  has  given  us  confidence  and  courage 
to  clear  away  stout-heartedly  the  mistakes  and  wrongs  of  the  past 
and  to  erect  a  new  sirstem  of  exact  and  equal  Justice  for  all.  He 
has  never  faltered  and  with  cheerful  heart  he  still  leads  us  on — the 
"  bravest  of  the  brave."  With  tmlted  support  he  will  continue  to 
lead  us  from  one  victory  to  another  until  we  reach  the  great  ob- 
jective— a  happy  and  prosperous  country. 

It's  no  time  for  a  quitter  now.  as  Grantland  Rice  so  well  ex- 
pressed It  to  verse: 

**Of  all  the  days  that  ever  were. 

Since  Moses  framed  the  andcnt  code. 
Or  vanished  years  that  knew  the  stir 

Of  Caesar's  legions  down  the  road — 
T^ke  all  the  aecns  that  have  flown. 

ftom  dradge-ptt  to  the  laureled  brow. 
Above  aU  ages  time  has  known. 

There's  no  place  for  the  quitter  now. 

**  Start  back  to  where  the  caveman  ruled 

The  first  grey  dawn  of  rugged  life. 
Where  each  raw  clan  in  turn  was  schooled 

To  stand  against  an  endless  strife. 
Through  reigns  of  terror  and  of  gore 

Through  shattered  faith  and  broken  vow 
Far  less  than  time  has  known  before. 

There's  no  place  for  the  quitter  now. 

"The  world  has  known  tts  share  ot  pato. 

Its  share  of  vandals  and  of  Huns, 
The  world  for  ages  now  has  lain 

Beneath  the  echo  of  the  guns. 
But  since  within  the  world's  dim  dawn 

Our  fathers  leaped  from  bough  to  bough 
Though  aU  the  terror  fate  haa  drawn. 

There's  less  room  for  the  quitter  now." 

OkK  THK  SHRim  CLUB  OF  PHXLAOKLPHIA 


ASDBJSS 

Mr.  DARROW.  Mr.  I^^aker,  I  ask  unanimous  consent  to 
extend  my  remaito  in  tbe  Record  and  to  include  therein  an 
address  ddirered  by  the  gentleman  from  Minnesota,  Mr. 
Hakoij)  Knxttson.  on  April  24  before  the  Shrine  Club  of  Phila- 
delphia. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

Haere  was  no  objection. 

Mr.  DARROW.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rzx:ori>.  I  include  the  following  address 
delivered  by  the  gentleman  from  Minnesota  [Mr.  Knutson] 
before  the  Shrine  Chib  of  Philadelphia,  Pa..  April  24. 1935: 

There  Is  a  singular  propriety  In  discussing  tendencies  of  oxir 
govemn^ental  policies  and  in  taking  stock  oi  our  liberties  to  this 
city  of  Philadelphia.  The  sacred  places  of  the  Nation  are  widely 
distributed.  The  shrines  at  which  tbe  patriotic  American  wor- 
ships mark  the  way -stations  of  Xhe  Nation's  glory.  Massachu- 
setts has  her  Bunker  Hill  and  Fanueil  Hall,  while  Virginia  her 
Moant  Vernon  and  her  Yorktown.  Monuments  reared  here  and 
there  preserve  the  high  notes  to  the  epic  atory  of  the  making  of 
America. 

But  here  to  Philadelphia  Is  the  cradle  of  Amtflcan  liberty.  It 
was  to  Independence  Hall  that  the  Declaraticm  of  Independence — 
the  world's  great  charter  ot  human  rights — was  penned  and 
adopted.  It  was  from  a  Philadelphia  belfry  that  a  full-toned  bell 
rang  forth  the  joyful  message  that  a  new  nation  had  been  born, 
dedicated  to  the  lofty  concept  that  all  men  axe  created  equal.  It 
waa  to  this  city  that  the  Nation's  leaders,  assembled  under  the 
chairmanship  of  Oecrg*  Washington,  consummated  the  work  of 
the  American  Bevolution  and  gave  us  our  fundamental  law. 

These  are  but  sugg— **o°*  of  the  historic  traditions  that  ehister 
about  PhUaddphla.  Within  the  scope  at  tts  tofhience  are  other 
sacred  ^ots  where  splendid  devotion  and  unselflrti  sacrifice  have 
gtvcn  tbcm  a  Iasttx«  signlflcanee.  In  the  Immediate  neighborhood 
Is  Valley  Focge.  vbexe  Washtogton  and  his  band  of  patrloU  suf- 
fered to  establish  the  Union  of  Stataa.    A  Uttts  farther  oM,  bat 


vtthln  tbe  cooflnes  of  Pennsylvania  to  the  field  of  OettySburg. 
where  men  gave  their  Uvea  that  this  Union  should  be  preserved. 

It  was  upon  that  field  that  IJncoln.  with  the  eloquence  oC  a 
prophet  of  old.  pledj^ed  the  faith  of  the  past  aiul  future — **T1wt 
this  Natton.  under  Ood.  shaU  have  a  new  btrth  of  freedom,  and 
that  govermnent  of  the  people,  by  the  pecqple,  and  for  the  peopla 
shall  not  perish  from  the  earth." 

In  the  Ught  of  this  magnificent  confeasloo  ot  Anaerlc&n  puruuaa 
m  the  contcmplntkui  of  this  sacred  pledge.  It  behooves  \u  to  look 
about  and  note  whether  we  are  keeping  the  faith. 

Under  what  Its  iiponsorB  are  pleased  to  call  the  new  deal, 
dangerous  practices  already  have  been  todulged  to,  and  even 
more  dangerous  tendeiKtes  are  In  evidence.  In  a  combination  ot 
faocisnx,  marxism,  communism,  and  conservatism,  the  new  deal 
has  harried  our  people  and  ravished  our  Constitution  so  the  found- 
ing fathers,  who  lalxtred  to  thto  city  over  a  hundred  years  ago 
to  perfect  it,  would  scarcely  reoognlae  their  handiwork.  Ahnoet 
unlimited  authority  has  been  given  the  Kzecutlve.  Buraana 
clothed  with  arbitrary  power  to  regulate  the  lives  of  our  people 
have  sprung  up  and  conttoue  to  R>rout  and  flourish  like  the  bay 
tree:  Oovemment  agents  are  ^wead  over  the  country  like  a  plagua 
ot  lociista;  the  regulations  of  bureaus  have  been  given  the  im- 
perial sanction  of  lae,  while  In  the  name  of  recovery  Innumerable 
and  vexatious  barricades  have  been  thrown  across  the  pathway  of 
prosperity. 

Congress  has  been  graduaUy  dlvesttnf  ttself  of  tts  constitutional 
powers.  untU  In  the  last  outstanding  example  it  placed  to  the 
hands  of  the  Executive  the  stupendous  ram  of  nearly  $5,000,000,000 
with  authority  to  spend  It  as  he  sees  fit. 

In  doing  this  Congress  has  dclsfatad  tts  authority  not  only  to 
speiKl  money  but  lias  also  resigned  from  its  province  of  astah- 
Ilshlng  policies  for  the  Kkecutlve  to  carry  out.  Call  It  what  ystt 
wlU.  but  the  granting  of  such  far-reaching  authority  marks  the 
dose  of  constitutional  government  at  least  for  the  present,  and 
a  return  of  representative  government  will  be  brought  aboat 
only  with  the  gravest  dllBculty. 

Always  to  history  when  nations  akumdoned  the  beaten  road  of 
experience,  others  were  prone  to  foUow.  The  chaos  resulting  from 
the  World  War  has  caused  a  variety  of  dictatorships  to  spring  up. 
It  had  seemed  that  Ar'^erlca.  flmdy  grounded  to  repreaentaUve 
republican  government,  would  remato  steadfast  to  the  old  ideals. 
The  past  2  years,  however,  have  witnessed  a  finious  effort  not  to 
maintain  our  cherished  ideals  of  government  but  to  aflUct  us 
vritb  a  swarm  of  experiments  spawned  by  a  visionary  and  un- 
practical "  brato  trust  ",  and  turned  loose  with  reckless  disregard  of 
consequences.  In  place  of  carefuUy  worked  out  plans  designed  to 
meet  the  emergency,  each  day  now  sees  a  new  scheme  and  the 
query  of  the  averagie  newspaper  reader  as  he  looks  st  his  morning 
Journal  is  not  "  wtuit  Is  new  "  but  "  what's  next."  Laws,  schemes, 
plans,  and  regulations  hsve  coms  so  fast  and  to  auch  number 
that  even  the  doaiist  students  of  current  evoits  are  unable  to 
summarize  them  or  to  give  an  totdUfant  explanation  at  what 
it  is  all  about. 

In  the  face  of  these  frantic  and  fantastic  experiments,  pros- 
perity has  not  retu.med.  tmemptnymeot  coottoues.  and  direct  re- 
lief is  now  to  be  followed  by  a  whoicaale  attempt  by  the  Oovem- 
ment to  supply  the  Jobs  which  private  Industry  Is  no  loocnr  able 
to  furnish. 

An  outstanding  example  of  the  effort  to  revive  {irosperlty  by 
means  more  likely  to  retard  It  Is  the  program  of  reclprocal-trads 
agreements  which  l:he  administration  Is  working  out.  The  effect 
of  thffie  agreements  wlU  be  to  throw  the  American  market  open 
more  and  nuire  to  foreign  Inroada  and  to  (dace  the  American 
laborer  to  competition  wtth  the  poorly  paid  workmen  of  Bxirope 
axKl  of  the  Orient. 

The  law  permitting  reciprocal -trade  agreements  to  be  negotiated 
by  the  President,  without  the  advloe  and  consent  of  the  Senate 
of  the  United  States,  was  enacted  leas  than  a  year  ago,  and  slnos 
Its  enactment  we  have  negotiated  trade  agreenvents  with  Cuba, 
B^gtvan,  Brazil,  and  Haiti.  Trade  agreements  with  other  oountrlea 
are  now  to  process  of  negotiation. 

We  have  heard  many  reasons  advanced  for  the  depression  and 
not  a  few  suggestions  for  Its  cure.  One  of  the  most  togenlous 
remedies  to  come  ts  my  attention  vras  the  suggestion  of  Secretary 
Wallace  that  we  could  only  end  the  depression  by  restoring  the 
purchastog  Fwwer  of  foreign  coimtrtes  and  that  such  purchastng 
power  could  only  be  restored  by  turning  the  American  market 
over  to  those  countries. 

Ever  since  tbe  enactment  of  the  Bawley-Smoot  tariff  law  back 
to  July  1030.  and  for  a  conslderaUe  period  prtor  thereto,  a  vicious 
and  misleading  campaign  was  carxlsd  on  to  Congress  and  throtjgh 
the  press  sgalnat  tlie  measure.  It  has  been  denoiuiced  as  a  thtog 
of  evil,  without  any  redeeming  quaUttss,  and  we  were  repeatedly 
assured  durtog  the  campaigns  of  1983  and  10S4.  by  the  party  now 
to  power,  that  one  of  the  first  thlaca  they  would  do  upon  securing 
control  of  the  Oovemment  would  be  to  repeal  the  present  BepobU- 
can  tariff  law  in  Itii  entirety. 

The  Democrau  secured  contnd  of  the  House  4  years  ago.  sines 
which  time  they  have  had  an  overwhelming  majority  to  that  body. 
In  fact,  the  nkaJo:ntles  to  both  the  Bouse  and  Senate  are  the 
greatest  ever  enjoyed  by  any  political  party  in  all  the  history  of 
the  BepobUc  and  yet  not  a  s1jdc>«  move  has  been  made  to  repeal 
the  pusent  Bepnfcllcan  Hawtoy-fimoot  tariff  law. 

The  ocnrageotts  tbiag.  of  eoxirse.  would  be  to  repeal  It.  but  to 
do  ao  would  mean  politleal  sulelde  became  it  woold  result  to  tbe 
absohite  dftiiiilhiii  of  Amcrleaa  industry  and  agrleulture  through 
the  toss  of  tha  Aaartean  aaarkati.  wtatf^  la  toe  bast  and  ooly 
la  tiM  vorld 
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tJ»M»  hm  cootrtbutwJ  mow  towitfd  U»  upbuUdlnc  o*  ^ 
BMubtie  thai  w«  »U  lor*  and  wwm  At  on*  ^^  J^^^^Jr^ 
SStSt  oU-productot  St^u  to  Xh»  Unloa.  You  h*^  th«  torgw* 
SSodS  of  SaSrSSti  eoiJ  and  T«-t  bodle.  of  «>»*«»»««»  ^, 
?Snu<a  toduS^to  tbe  reatart  to  th.  world  and  you  •«*T**^J 
tottfwtad  to  toTmanufactura  of  tertUea.  machinery.  gUM.  and 
22Sr^I  da«1a?1hrt  thra  to  not  a  Stata  In  the  Un»<«  »^ 
wSara  to  mora  dabandent  upon  the  great  Am^lcan  market  than 
rSS»^lTanla.75ri  hop.  that  what  1  W  '"''•^  "JofoSy 
today  wUl  ba  of  apecial  totereat  bacauae  of  that  '"cVifo*  °^ 
uTtou  a  great  itoto«  and  manufacturtog  ««»™o*^T^*?:,.^^ 
STaTirtcSmralSUU  you  rank  waU  up  to  the  top  and  I  belieye 
tLITxSSSSooiity  to  rated  the  rteheat  agricultural  county  to 

"tn^SST^naldaration  of  the  «ib)ect  umigoed  to  me  for  today. 
It^yba  waU  to  ponder  orer  the  fact  that  on  the  baato  o'  ▼'^^ 
i^ScZta^  all  STltem.  import^l  Into  thto  coxmtrjy^^  the 
SeSnttarlff  Uw  come  to  fr«e  of  duty,  while  but  33  percent  are 
dutiable.  Helth«'  .hould  we.  to  tt.  "n^<»«?«°5i^"^f3^cS! 
fact  that  wh«i  w.  deTalu«l  the  dollar  t  had  the  effect  <^  "<|"^ 
tariff  rmtaa  by  41  percent.  A»  a  re«Ut  we  are  *of»y^«  ^j^*? 
tariff  country  to  thTworld.  with  the  powlble  "<»P*»p»  ?1*?«|»^^ 
■olt  must  be  readily  appreciated  that  there  to  no  Juatlflcatlon  or 
SclaiSr«tw^»  towertng  bf  tariff  rate-  at  thto  ttoie  either  through; 
redproeal-trade  agreements  or  by  act  of  Congraae.  i 

We  are  told  that  the  rtirtnkage  to  our  foral^  ^***f^i*,2Jl^ 
our  paM  policy  of  protection.  Figures  compUed  by  the  DeP«*^ 
ment  of  Commerce  .how  that  with  the  exception  of  J*P^^«7^ 
■raat  eiportlng  country  to  the  world  hae  niffared  the  tame  «UTn*1 
ST  »  wTmaf  safely  brush  aside  the  statement  that  our  decllne| 
ITfSHgn  trade  to  due  to  reprtoato.  Rather  to  It  «1™L21,'^^ 
world-wide  depression  from  which  erery  country  haa  •«=«'«*^  "^ 
proportion  to   the   expanalon   made  by   such  country  under  tne 

stlmultM  of  the  World  War.  ^,>.    ~     w     iJ 

Oaorge  N  Peek,  head  of  the  IntemaUonal  Credit  Bank,  to 
authority  for  the  statoment  that  our  'o"»«°^  <f«^??^  ^^SS 
the  paat  ao  year,  has  amounted  to  •PPTo^jimXAj  94O^fiM.0M 
and  from  that  trade  we  hare  sustained  a  net  lo«  o<  W.O0O.O0O.0OO* 
In  normal  times  wa  consume  approximately  94  percent  of  ouj 
total  production— Industrial  and  agricultural— with  the  excepuo^ 
of  ootton.  and  why  we  should  make  so  much  fuss  orer  our  04 
pareent  foreign  market,  more  especially  when  oO«^<»^V«;~  ?^ 
that  we  haw  eustatoed  a  net  loss  of  8  percent  from  that  trada 

during  the  past  20  years,  to  beyond  my  comprehension.   ^      .     ' 

We  can  cmly  do  buatoess  with  foreign  countries  by  extendto([ 
credit  or  buying  from  such  countries.  The  contenUon  of  the  pro  ■ 
reciprocal  adherenu  that  we  must  buy  as  much  as  we  seu,  anu 
nee  versa,  to  not  borne  out  by  offlclal  ff^urea  of  our  foreign  ti»d« . 
For  instance  we  sell  twice  as  much  to  the  Netherlands  as  we  buj, 
whereas  we  buy  three  tlmee  as  much  from  BrasU  as  we  sell  hei, 
and  OUT  imports  from  Colombia  are  «00  percent  greater  than  ou^ 
exporta  to  that  country.  w^.^i 

8o  many  loee  alght  of  the  fact  that  foreign  commerce  to  ba8e<  i 
upon  two  pramtoei.  Price  and  neceeslty.  We  buy  four  times  a  i 
much  from  Braxll  as  she  buys  from  us  because  our  prtoclpal  ptff- 
^^>«>  eonatott  of  coffee.  We  buy  Braalllan  coffee  becauae  we  Uk» 
Ita  quality  and  the  price  to  attractlTe.    The  same  holds  true  wlt^ 

Coloinbtan  eoffee.  ^.        , 

Nations  do  not  go  out  and  buy  from  each  other  because 
frlendahlp.    They  buy  to  the  world  market.,  and  price  Mid  quail 
are  the  determining  factors,  regardless  of  national  M*^  "  a' 
llkea.    Our  principal  ucports  at  th.  preaent  time  eonstot  of 
m^lJas  and  aecesBortoe.  machtoery  and  cotton.     Our  automob 
and  machinery  manuf actxirers  can  meet  the  compettUon  oi 
world  beeaxiae  they  employ  mass  producUon.    The  quaUty  or 
American  product  to  so  far  superior  to  that  of  our  torelp  eoi 
Datnora  that  we  are  able  conatanUy  to  extend  our  trade  ale 
Soaa  llBca.    Then.  too.  the  American  manufacturers  of  »«*«    ,_ 
bUM  and  machinery  are  able  to  meet  the  highly  eompeUUye  prtoAa 
ctf  the  world  market.  . .     1 

WViBk  commerce  conUnually  shlfta.  For  to»^«>2».^^^  ^ 
Borta  Inl9»  totaled  •sa.TW.000.000.  of  which  the  UnttedBtatte 

Q^^  »5JK1.000.000.  or  »«  P«««»^J^1"*TSSL"S^1 
shrunk  to  •11,188.000.000.  and  our  exporta  had  fallen  to  $2.1 
000.000  which  was  IS  percent  of  the  whole.    So  far  aa  ow  •> 
of  the  export  world  trade  to  concerned,  we  were  mare  fa 
altuated  to  1984.  when  we  had  19  percent  of  the  wortd 

aa  against  18  percent  to  1829.  

oS^S^  STlSt.  we  signed  the  Cuban  trade  •f^F^Jj^ 
tt  went  toto  effect  10  daya  later.  We  wwe  told  «<  ^»J^? 
that  agreemant  would  perform  f or  ua  Let  ua  eee  «^.>>M»PUM  4. 
la  tbsWmonth  periods  prior  to  and  f  oUowtnc  the  alcntog  of  t  m 
Cuban  agreement  our  exporta  to  that  country  increaeed  from 
3ES JSTw J08.000rSWe-e  otJ^fiOO^*  *!SlS?S  S 
fram  Cuba  tor  the  aame  oomparaUTe  period  inereaaed  818J47.0  0. 
toothir  wi»da.  Cuba  baa  calned  400  percent  more  from  the  aftwa- 
meat  ^*>*»'  we  hmf.  eo  f»r  aa  net  reaulta  are  «««»»;*•■• '^  "^  •** 
to  tneraaae  our  purchaaee  from  her  by  tl8.00flKO0O  to  order  to  seen  re 
sa^ddlttanal  Cuban  trade  of  H.00O.00O.    Do  you  eaU  that  gosd 
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_  Cuba's  sucer  quota  to  this  eounlry 
ikT  800.000  tons  and  retfvned  the  prodaettaa  ot  Amsrtcm  cane  a  ad 
te^MMtf  i^tte  same  aaooai.    Sugar  Is  one  acrleuttiiral  eoin 

ModmoC  which  we  ha^  never  produced  a  ■««?»«»•  _5»'?*^^,"". 
Svi^aiNaa  bean  b«  tmportsra  ot  sugar  and  yet  we  agreed  to  tlUt 
SSrSTfurtS  rMMTowhone  praduettaB.    A  halt  a  ton 
M^to  ttoa  aon  wit—  that  800,000  actw  at  tend  muat  he 


oat  ot  sugar  production  to  thto  country,  as  a  rwult  at  «^«g^ 
Sxt:andputtoto  some  other  crops  and  "•  .e«;*?if  .^T^  *^* 
yShlch  wTalready  hare  surpluses.  I- "»**  8°^,5^SSTLn  tl>e 
A  short  time  ago  a  friend  of  mtoe  sent  ni.  *  clipping  from  Ui. 
B<«too  Martoe  Guide,  glvtog  the  tovolces  ot  shipments  received 

S^  JSS^  a  3-daV  pertod.  I"  »°?>^?«"  f^^  l^^^S^te 
to  nnd  that  one  shipment  consisted  of  98.000  tons  of  enthraclte 
SalfromBiSSi.  Another  shipment  constotod  of  WOO  tons  of 
Sr  ^t^T^lpment  consisted  of  4.000  tona  erf  com.  »nd  J.  t 
SjthSrS^ent^con^toted  of  32,000  ^^ J^  V^ntv^^^l^B 
vith  me  today  for  your  ina/jectlon  if  you  desire.  Usts  of  manlfesla 
SSn TrtSuie  N^   York" Journal   of   Commerce,   between   April 

factory  to  the  State  of  Pennsylvania  out  of  buslneas  and  It  wm 
also  close  your  plate-glass  factories. 

How  many  Pennsylvania  miners  could  be  put  back  *o  ''"*J» 
we  stopped    importing    anthracite    coal    from    Russia    s^d    Great 
^tSS    I  dSTsaTuiousands.    Up  to  our  section  of  ^o°^- 
5J^  have^W  ar««  oi  timber  adapted  to  the  manufac^e 
S^'p^t^S^^uch  of  thto  timber  to  to  smaU  holdings    but 
todKlt  to  buttle  or  no  value  because  the  American  niarket  la 
£SJ  supplSd  SSi  print  paper  from  Canada    Scandinavtoth^ 
Baltic  co\iitrles.   and  Russia.     There  are   manganese   deposits  to 
Smethlng  like  35  States  of  the  Union,  and  •o»«^*^!°V**f^' 
S^  highly  developed,  but  nearly  aU  are  now  cloeed  down  t«- 
oause  wi  are  buyingVur  manganese  from  Russia  and  Bra^l.     In 
^^i^lton  trla^  we  reduced  the  duty  ?nmangan«e  from  1 
Mnt  to  one-half  cent  a  pound  and  the  unfortunate  P^t  of  it  to 
S  uk^  ;  m*nt  prSiunation  of  the  Pr«.ldenteve^  other 
^try  in  the  world  will  get  the  same  J^^**^**  "-"•,  Jlven  to 
the  country  with  which  we  have  negoUated  a  specific  treaty,  al- 
though they  give  us  no  e<l^T«^e°*  «'?«»»*°^.^^  "^^f^.   Wavs 
wtvTn    s^retarv   of   AKTlculture  Wallace   was   before   ine   ways 
an?  M^S^^tSe.  to  which  I  have  the  honor  to  ^old  me^ 
SShTrhe  gave  it  as  hto  optolon  that  »?y^Amerlcan  Industoy 
«\ctlvlty  that  cannot  stand  on  Its  own  bottom  and  meet  for- 
eign competition  should  go  toto  something  else  pomoetl- 
If  the  coal  producers  of  Pennsylvania  cannot  meet  the  competi- 
tion S  fS^Sd'^SSr  to  Russia,  would  Mr.  W^»«  c^  down Jhe 
Mai  mtoes  to  thto  State?     K  the  steel  manufacturers  of  Pennsyl- 
vania.  Ohio.   Indiana,   nitooto.    and    Minnesota   cannot   meet   the 
SSi^mion'from  Kngland.  Belgium.  Of^^'^/'^^^^J^^^-e^rS 
he   Sve   us  cloee  down  our  steel   ^}^J^J^ZcH^l^ryl 
thousands  of  working  men  out  on  the  streeto?     Because  T-ne  rye 
SS^  bf  MlnnesoU  and  North  and  South  DakoU  cannot  pos- 
SSTSe^t  the^SUtltlon  of  European  rye.  -^ould  they  be  com- 
oeUed  to  stop  tjrowtog  rye  and  forced  Into  something  else?     Be- 
?^the  SrSTSLt^manufacturers  cannot  meet  the  compe- 
tlUon    of    Japanese    and    Russian    producers,    should    the    40    or 
»  ^Si    fa^es    to   thto   country    be    obliged    to    close    down 
and  throw  their  workera  out  of  employment? 

You  have  doubUeas  read  to  the  press  within  the  past  few  weeks 
numerous  Items  teUing  of  the  enormous  tocreases  In  ImPf ^s  of 
JwMneee  textiles,  toys,  and  matohes.  The  Importations  In  textUes 
forthe  first  S  months  of  thto  year  greaUy  exceeded  the  total  Im- 
Dorto  of  textUes  from  Japan  for  the  entire  year  of  1934.  In  Japan 
^  whole  family  works  except  those  who  are  too  old  or  too  young. 
Their  factories  operate  73  hours  per  week,  and  the  wage  scale  Is 
from  ao  cente  to  50  cents  a  day.  Every  Japanese  working  mans 
home  to  a  sweatahop  where  the  chUdren  toU  all  day  and  far  Into 
the  night  making  toys  and  other  little  knick-knacks  to  be  sold  to 
America  Because  our  textUe  and  mateh  manufacturers  and  our 
toymakers  cannot  compete  with  Japan.  Secretary  Wallace  would 
have  them  go  toto  some  other  activity. 

We  would  like  to  know  what  activity  can  abeorb  all  those  who 
woxild  be  thrown  out  of  employment  under  the  operation  of  his 
philosophy  of  economics. 

With  one  hand  w.  reach  out  for  an  lUusive  foreign  commerce, 
which  represents  a  net  low  of  6  percent,  and  with  the  other  hand 
we  conttouaUy  pU.  burden  upon  burden  on  American  todustry, 
which  makes  it  more  and  more  difficult  to  hold  that  market.     The 
NBA  has  tocreased  production  coeta  to  thto  covmtry  by  at  least 
25  percent      Agriculture  has  been  handicapped  through  the  opera- 
Uonof  the  A.  A.  A.  and  the  crop-reduction  program.     The  proc- 
timrtng  tax  on  cotton  has  Just  about  destroyed  our  foreign  market 
for  ootton.     Only  on  Friday  of  last  week  the  House  passed   the 
so-called  -  eodal-eecurity  bill  ",  which  would  place  mxiltlple  taxes 
on  pay  rolla.  all  of  which  must  be  charged  to  the  flntohed  product. 
How,  to  the  name  of  common  sense,  can  we  place  tax  upon  tax 
on  todustry  and  yet  expect  to  go  out  and  capture  the  markets  of 
tbe  world?    The  idea  to  too  fantastic  to  merit  serious  discussion. 
I  have  made  long  a  study  of  the  tariff  question  and  am  100  per- 
cent sold  upon  the  propoeltlon  that  we  should  pay  more  attention 
to  the  preservation  of  the  home  market  and  less  to  the  foreign 
market.     I  am  one  of  those  old-faahloned  Americans  who  believe 
that  our  first  duty  to  to  our  own  people  and  that  we  should  employ 
every  legitimate  means  at  our  command  to  aee  that  the  American 
market  to  matotatoed  for  the  American  producer  and  wage  earner. 
It  we  wlU  apply  ouieelvee  to  the  problem  of  adjxistlng  domesUc 
production,  not  («ly  on  the  farm  but  to  tactorlea  and  ahop,  and 
then  give  all  actlvltlea  that  degree  ot  prateeUon  which  they  need 
to  their  wall-being,  it  would  go  far  toward  aolvtog  the  preeent 
Jeui  seslon  and  the  unsmployment  prohlen. 
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I  caonct.  and  I  wfll  not,  eubscrlbe  to  the  new  deal's  propoaal 
to  adopt  tbe  policy  ot  tbe  survival  ot  the  fittest  to  all  todustry 
throughout  the  wcoid.  which  means  that  the  small,  struggling 
American  Industry,  whether  agricultural  or  otherwise,  will  have  to 
giTe  way  to  foreign  producers  who,  by  th.  advantage  of  low  cost 
ot  production,  can  prove  themselves  more  efficient.  In  dettf- 
mtolng  eSclency  to  production,  we  should  take  into  coxatderatton 
wagee  paid,  hours  oS  labor,  living  conditions,  »oa  the  general  well- 
betog  at  tbe  toilers  to  the  varloiis  countries.  I  would  not  say  that 
the  Japanese  matchmaker  to  more  efltelent  than  the  Amierlcan 
matohmaker  merely  because  he  can  lay  hto  product  dovm  In  our 
market  for  40  cents  a  gross  less  than  the  American  can  produce 
It  for.  I  would  not  say  that  the  peon  of  Argentina  Is  more 
efficient  than  the  American  farmer  because  he  can  produce  meata, 
gralna.  and  dairy  producte  for  half  what  It  coste  our  farmers  to 
produce  similar  producte.  I  would  not  say  that  the  Russian 
anthracite  mtoer  to  more  efficient  than  the  Pennsylvania  miner 
because  he  can  ship  hto  coal  over  here  and  undersell  \is. 

Oh.  I  realize  that  there  are  probably  thoee  among  us  today  who 
will  say  that  I  am  too  much  of  a  naticnallEt.  and  that  the  time 
has  come  to  obliterate  national  boundaries  and  reach  out  th«3  band 
of  fellowship  to  the  other  nations  of  the  world.  I  am  willing  to 
go  as  far  as  any  reasonable  individual  to  promoting  good  will 
^^«^^l^*g  the  nations  of  the  earth,  but  I  am  not  willing  to  go  to 
the  extremity  (A  sacrificing  the  American  fireside  to  do  so.  I 
hold  that  our  first  duty  to  to  our  own  people,  and  while  I  am 
totextoely  sympathetic  to  the  hungry  and  down-trodden  of  other 
lands,  I  cannot  but  feel  that  my  first  duty  to  to  the  hungry  and 
unemployed  of  my  ovm  country. 

I  feel  that  It  we  would  remove  the  uncertainty  that  now  hangs 
over  American  todustry  and  apiculture  by  assuring  them  of 
reasonable  freedaoa  from  needless  governmental  toterference,  we 
could  end  this  depreeslon  In  6  months.  All  we  need  to  do  to  to 
tell  th.  country  that  the  dollar  will  be  stabilised — I  care  not  at 
what  price — that  no  further  bvirdeiwome  restrictions  or  taxes  will 
be  Invoked:  that  a  sincere  attempt  will  be  made  to  balance  the 
Budget,  and  that  all  needless  expenditures  will  be  cut  out. 

If  thto  administration  would  but  open  the  door  of  opportxmlty, 
that  <^p«'r>iTig  upon  which  125,000,000  Americans  have  fhMd  their 
anxious  and  hopeful  gaze,  we  wo\iId  enter  into  one  of  the  most 
remarkable  eras  of  prosperity  that  we  have  ever  enjoyed.  The 
stage  to  all  set  for  us  to  go.  Homes  need  painting  and  repairing; 
farms  need  new  buildings,  machinery,  and  fencing;  people  need 
clothing.  There  are  millions  of  Americans  who  need  a  consider- 
able amount  of  dental  work  done  and  operatlonB  performed.  None 
of  you  can  recall  a  time  when  merchants'  stocks  were  as  low  as 
they  are  now.  My  friends,  we  are  not  going  to  end  the  depres- 
sion through  an  orgy  of  spending.  We  cannot  spend  ourselves 
toto  prosperity. 

Stoce  the  time  of  Hoover  and  Mellon  we  have  Increased  the 
national  debt  from  sixteen  bmions  to  thirty-two  billions,  and  the 
end  to  not  yet.  If  thto  spending  spree  continues.  It  can  only  mean 
one  of  two  thtogs:  We  will  have  to  turn  our  entire  Income  over 
to  the  Government  to  the  form  of  taxes,  or  we  will  have  to 
resort  to  inflation,  and  that  to  one  of  the  things  that  to  retardtog 
and  preventing  recovery.  No  one  knows  from  one  day  to  the  next 
what  lies  ahead  of  tis.  and  those  who  have  the  nWney  and  who 
should  be  out  to  front  working  for  the  coimtry's  recovery  are  held 
back  through  fear  and  uncertetoty. 

Let  us  remove  that  fear  aiKl  the  gloomy  clouds  that  have 
hung  over  the  land  like  a  pall  for  the  past  5  years  will  roll  away 
and  the  sun  of  prosperity  will  shine  agato. 

THE  COTTBT  OF  FIKAL  RXSOBT 

Mr.  CALDWELL.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  In  the  Recobd  and  to  insert  therein  a 
poem  by  Horace  C.  Carlisle,  now  an  employee  of  tbe  United 
States  Government. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Florida? 
Itiere  was  no  objection. 

Mr.  CALDWELL.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rscord,  I  include  the  following  poem  by 
Horace  C.  Carlisle,  now  an  employee  of  the  United  States 
Government: 

TUX  couBT  or  nxAL  axsoxT 
For  three  score  and  ten  hopeful,  historical  j^ears 

The  Buprane  Court  ot  Law  to  the  United  States 
Sat  and  served  to  the  room  which  tbe  Senate  reveres 

As  tbe  forvun  In  which  It  once  held  Ite  debates; 

But  thto  Court,  in  which  Justice  alone  to  tbe  guide, 

WhOM  totegrlty  stands — Indestructtve  as  stone — 

Thru  ite  vmcharted  8e.al<ms.  henceforth  will  realde. 

More  beflttlngly  boused,  to  a  place  of  Ite  own. 

On  a  sacred,  suggestive,  select  plot  of  ground — 

Where  historic  old  horises  of  fame  used  to  stand. 
"Mongst  the  buUdlngs  of  national  note  that  s\irro\mtf 

The  American  Capitol — pride  of  the  land — 
The  Supreme  Court,  to  grandeur,  unmarred  by  a  flaw. 

Otormed  by  a  beauty,  uniquely  Its  own, 
Bas  decreed  eqtial  Justice,  vouclisafed  under  law. 

And  has  carved  It,  high  over  the  entranee,  to  stoos. 


Xh  aooaril  wltb  the  arebtteefs  porpoaetul  plaa. 

Steel  supports,  deeigned  not  to  be  broken  nor  beat. 
Hlddea  tactfuEy  there  tram  tbe  vtsien  of  man. 

Rest  upon  a  foundation— ot  tested  cement — 
Where  they,  rt^fetsd  firmly  tog^hsr.  supply 

To  the  structure  the  strength,  like  Qlbraltar.  to 
Tho  th.  clouds  ot  distraction  spread  over  the  sky. 

And  the  storms  et  destructlOD  sweep  over  the  land. 

While  the  tonor  walla,  hiding  thto  network  of  steel 

With  superior  marble — as  lasting  as  time — 
Prom  the  far  auzmy  Southland— distinctly  reveal 

A  significant  charm,  that  suggests  the  sublime. 
The  superb  outer  waUs  of  thto  building,  supreme — 

Prom  VcrmoQt's  marble  quarries  of  crystallne  white- 
Lend  a  new  inspiration  to  stateamanshlp's  dream 

For  the  strict  preservation  of  jusUoe  and  right. 

In  this  Temple  of  Justice,  thru  time's  great  beyond, 

As  the  centuries  measure  tbe  lessening  years, 
May  the  great  Court,  that  solemnly  site  here,  respond 

To  wealth's  eloquent  pleas  and  to  pov«-ty's  tears 
With  Impartial  exactness,  unbiassed,  unswayed. 

That  the  verdlete  it  renders  may  meet  the  eosnmands 
Ot  the  Oreat  Jurist's  Judgments,  that  must  be  obeyed 

Long  as  Justice  the  Ouardlan  at  Liberty  stands. 

May  American  Justice  attend  all  the  pleas 

And  Judicial  opinions  set  forth  by  thto  court. 
There  can  come  no  appeal  from  the  btodlng  decrees 

Of  th.  Nation's  supreme  Court  of  Final  Res(^. 
And  this  temple,  supreme  In  Ite  purpose  and  plan. 

Great    memorial   marvel,   exhumed   from   the   sod. 
Is  a  symbol,  sublime,  of  man's  duty  to  man — 

And  an  emblem,  dlvtoe,  ot  man's  duty  to  Ood. 

— ^HOBACB  C.  C^itita 

KAUCTWAm 

Mr.  ZIMMERMAN.  Mr.  Speaker,  I  a^  unanimoua  cod- 
sent  to  extend  my  remarks  In  tbe  Rbcokd  and  to  IncludB 
therein  an  address  delivered  by  the  gentleman  from  Mis- 
souri [Mr.  RoKJTTVl  before  the  Bfissourl  Society  at  Wash- 
ington, D.  C  on  April  17. 

The  6PSAKER.  Is  there  objection  to  tbe  request  of  tbe 
gentleman  from  Missouri? 

There  was  no  objection, 

Mr.  ZIMMERMAN.  Mr.  Speaker,  under  the  leave  to  ex> 
tend  my  mnarks  in  the  Rkcou,  I  Include  the  following 
address  delivered  by  the  gentlnnan  from  lifissouri  [Mr. 
RoKJUXl  before  tbe  Missouri  Society,  at  Washingt<n.  D.  C. 
on  AihH  1.7: 

There  are  still  perhaps  some  few  people  who  do  not  fully  com- 
prehend Mark  Twain  and  his  accompUshmente.  A  distinguished 
writer  once  traveling  in  the  cotintry  of  the  pyramids  was  accom- 
panied by  a  local  and  native  guide.  Tbe  vlslttn'  was  fw^iriTig  some 
comment  about  Innocente  Abroad  and  Mark  Twain  to  general. 
The  guide  suddenly  stopped  and  looked  Inqulrlx^y  at  the  traveler 
and  asked  him  thto  question:  "How  many  sheep  has  Mark 
Twain?  "  The  guide  perhaps  had  about  as  good  an  understanding 
ot  Mark  Twato  as  some  of  hto  critics,  who,  perhaps  on  account  ot 
Jealousy  or  lack  of  comprehension,  at  times  sought  to  label  him  as 
a  mere  buffoon. 

During  Mark  Twain's  earlier  writing  experluioe  on  one  'oecasloa 
he  addressed  a  letter  to  hto  brother  Orton.  aiKl  to  It  he  atated: 
**  When  I  get  married  I  am  going  to  quit  wrlttog  to  plcwse  STsry- 
body  and  I  am  only  going  to  write  to  please  myself."  He  probably 
thotight  at  the  time  he  made  thto  statement  that  by  the  time  be 
got  married  he  wotild  have  a  sufficient  competency  to  take  care  at 
himself  and  wife  and  could  do  as  he  pleased.  One  wonders 
whether  he  may  not  have  overlooked  the  fact,  however,  that  when 
a  man  to  once  married  he  can  no  longer  always  do  as  he  jjleuKS. 

Some  of  Mark  Twato's  critics  annoyed  him  quite  a  bit  by  trying 
to  constantly  make  tt  appear  he  was  only  a  humorist.  On  one 
occasion,  being  somewhat  Irrlteted  by  thto  criticism.  Mark  Twala 
said :  "  It  ts  the  will  of  Ood  that  we  mttot  have  critlca.  and  mis- 
sionaries, and  Congressmen,  and  humorlste.  and  we  mxiMt  bsar  the 
burden."  If  I  msy  be  permitted  to  comment  on  this.  I  will  say 
that  there  are  far  too  numy  critics  and  not  too  many  '"«— *imfTltt. 
probably  Jxist  enough  Congressmen,  and  too  few  hmnorlsts.  A 
humorist  to  largely  bom  swdk — not  made;  Congressmen  are  crested 
by  their  oonstltuento;  a  real  honest  to-goednees  missionary  bews 
tbe  stamp  and  wproval  of  tbe  great  Master  over  all;  while  erttlos 
sre  quite  selt  and  freriy  made,  no  parttentaDr  qnaltflcatlon  or  stand- 
ard to  required:  they  are  so  easy  to  make,  as  they  are.  to  a  larss 
extent,  their  own  creatkm. 

In  the  early  hour  of  an  early  tprtag  morning  aoais  yean  ago 
I  had  the  pleasure  end  opportimlty  of  traveling  by  bus  treta  Co- 
lumbia. Mb.,  to  Kansas  City.  Mo.  Tbe  highway,  for  many  mUsa. 
led  along  not  far  from  the  Mtasourl  Rtrer.  A  wealth  of  traaC  was 
still  abundant  on  tbe  graan.  trees,  snd  tbe  fences  along  tbe  waf- 
Z  sst  for  flsany  miles  looking  out  the  bus  window,  otostfvliig  taarg 
after  herd  ot  beautiful.  weU-kept  and,  tor  tbe  oaost  part.  wsU-fM 
cattle.  I  knew  X  waa  trnvcUng  over  our  eooatry^  nttmtt 
comparing  tbe  different  bards,  one  wttb  the 
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ing  the  method,  and  mtxaa  wnploywl  by  thj  ■*<«*»^»;2^ 
thi  ^y  m  caring  for  them  beauttftU  h««U.  I  mu«t  bave  seen 
tSt  morxSng  alUiough  I  did  not  kw^p  accurat*  account  In  toe 
SSh^SSd  <rf  SO^BTd.  of  cattle.  The  ^^^V  "^y  »*^°S^t^ 
^J  almoet  entirely  dlr«:t«d  to  Tlewlng  and  °'-f^°«.^^j^^!: 
tT  Acro«  the  aiile  from  me  in  the  bu.  eat  ^ '^'L  °Lf^|! 
J^e.  B.  Oantt.  who  wa.  one  of  Ml«ouri-.  °»<*f/J^*J°^^*^ 
Jurlrt.,  and  who  for  year,  occupied.  In  an  ^^%^^^^-J  ^i.  , 
tlon  on  the  supreme  court  bench  of  our  State  She  was  iook  , 
SSToS  S!  op^te  window.  P««ntly  I  »»o"«t.V^l^^  S? 
Sid  half  upimed  she  wae  occaalonaUy  dropping  her  to^  a  bit 

Mlf  counting.     Preeently  I  inquired  of  her  If  •*«  .^«l  ^^fL  i^^d 
many  beautmu   herd,  of  cattle  along  the  way.  and  »^« J^Pl^ 
SI?  .hVhad  not.     I  laid.  "  Hare  you  faUed  to  '^^^^7  f  .\SS^ ' 
Stie  along  the  way?"     She  replied    "  »  J^.^  °f  J^^  '  j'^J  ] 
cow  brute  thia  morning— not  a  .Ingle  one  have  I  "eeo-      *J7^i 
~I  thS.  I  murt  harrWn  mnnewhere  between  40  and  M  ^^ 
of  aa  nlce-looklns  catUe  a.  are  to  be  found  anywhere.       o"«.**i^ 
^I^ave^S?c?untlng  bird  neaU  along  the  way.    Do  jou^w 
I  hJve  .i^  63   bird^ta.   and  I  ^^^^  '^^..^^^i^'t^^n 
-Oh.   lookl"   .he  .aid.  "there  are  two  more.        ^'*  ^^^  ^^. 
Botlclna  them?  '  .he  Inquired  of  me.  to  which  I  replied,     l  najej 
Botlc^g  inemT^      bird  iert^not  one."    I  -id.  "J^J^^"^ 
oSerriM  blrdleett.  whUe  I  have  been  l«*i^«Ji«?*5^V  "^^^ 
S^Shli  been  welng  that  which  the  other  obwrred^  ,J^°m.~wl 
Sid  to  Mr..  Oantt.  "I  have  learned  a  lee^m;  P«^P«  ^J"%2l 
often  we  that  for  which  we  are  looking,  and  ».  too,  wa  may  fall- 
to  Me  that  for  which  we  do  not  look."  J 
While  we  come  to  conalder  the  life,  the  character,  and  «»  worK 
or^dlISi5?SSiS  Mark  Twain  perhap.  the  nme  rituatlon  may 

■"Smuel  L-  aemen.  waa  born  Jurt  100  year,  ago  tbe  90toof  thlj 
coming  November  at  Florida.  Mo..  In  a  log  cabin,  it  U  uM.     HW 
STw^  hi.  work  have  been  looked  upon    perhap.    »n  the  ^ 
manner  and  for  the  «me  reasons  by  hj^^^^nd.  and  hi.  crttic.  a- 
were  the  cattle  and  the  bird  ne.t.  obeerved  by  ^*«7-  0"J"     ° 
mywlf .    Some  have  wtld  that  Mark  Twain  aroee  out  of  dl«»uragl 
frontier  conditions  where  there  were  few  ^^r^*^  ^^^J^r^  tt 
quate  .tandard  of  living  had  been  developed.    Aa  a  matter  otia< 
however.  It  1.  doubtftil  whether,  anywhere  In  America,  there  coui 
have  bein  found  In  the  fortle.  and  flfUes  of  the  »?»*  century  ♦ 
■mall  action  of  country  more  f»vorable  forW.  ftart  In  life  th^ 
Dorthea.t  MlMOurl     At  the  time  of  Mark  Twain',  birth  the  plac* 
of  hi.  birth  wa.  Bald  to  be  about  40  mile.  »uth  of  what  w««  <»^ 
aldered  the  official  frontier  line  of  the  United  State,  and  about  30- 
mlles  eaat  of  the  official  wertem  frontier  line  of  our  country,  whlc 
<rf  courM.  daned  that  territory  a.  pioneer  environment. 

A.  evidence  of  the  fact  that  It  wa.  a  .plendld  Mctlon  of 
country  In  which  to  be  bom  and  rearwl  and  to  receive  JoutM 
Uapresalona  and  Influencee  may  be  further  vertfled  by  the  fact  tha . 
wlttiln  a  few  mUe.  of  hi.  birthplace  wa.  alK>  the  birthplace  o 
Admiral  Coonts,  of  the  American  Navy,  who  died  »me  few  weeki 
aso  during  thU  year,  leaving  a  long  and  dlrtlngulahed  career;  al»  > 
in  thl.  wune  wcUon  of  nortbeart  Ml«>\irl  there  wa.  born  Admir.  I 
WUlard  of  our  Navy,  who  dlad  Juat  within  the  part  few  day.  afte  r 
a  loog  and  dl.tlngul.hed  wrrloe  to  our  country;  alK>  It  ao  hap- 
pexied  m  this  wjne  northeart  MCtlon  of  Mlnourl  not  far  from  th » 
bithplace  of  Mark  Twain,  wa.  the  birthplace  and  the  early  hom » 
of  General  Perahlng.  the  head  of  our  Army  during  the  World  Wbj  , 
and  who  ha.  at  all  Ume.  given  example,  of  heroic  and  valuablt 
MTTlce  to  our  country;  alM  In  northeaat  MlMOtxrl.  not  far  from  th  i 
birthplace  erf  the  men  Jurt  enumerated,  i.  the  birthplace  ot  Oenen  1 
Crowder.  who  wa.  head  of  the  Draft  Board  during  the  W«rld  Wai ; 
alw  m  northeart  Mloourl.  near  the  Kene.  of  the  birthplace.  <f 
theae  dl.tlngul.hed  men  enumerated,  wa.  alK>  the  birthplace  (t 
UeutenantWUey.  of  our  Navy,  and  only  a  few  mile,  dlrtant  froia 
the  birthplace  of  Mark  Twain  wa.  almost  tha  lifelong  home  anl 
realdeiKe  at  Speaker  Cbaanp  Clark,  where  he,  aa  a  young  lawyer. 
■at  forth,  and  where  he  enjoyed  a  long  and  dlrtlngulahed  caret  r 
for  public  wrrlce  and  where  he  lie.  burled  with  honor  and  gloqr 
today. 

It  I.  not  my  purpoae  here  to  take  up  and  dlacua.  the  varlo«» 
excellent  and  .plendld  works  which  Mark  Twain  contributed  ^o 
the  world.  Literary  critic  and  reader,  may  differ  a.  to  the  valu ». 
influence,  and  worth  of  the  different  books  and  works  of  which  1  e 
was  the  author:  K>me  nw  points  of  merit  in  all  his  works  aid 
•ome.  aa  they  believed,  perhapa,  may  not  hava  bean  so  willing  io 
pralae  a.  highly  a.  othera. 

Mark  Twain  was  not  only  a  writer  and  author  of  great  dlstlnii- 
tlon— he  wa.  a  philosopher  a.  well  as  humorist,  with  scarcely  ai  y 
competition. 

I  remember  on  one  occasion,  at  a  time  when  X  was  a  young  Uw 
student  in  the  Mlnourl  nnlveraity.  I  had  the  honor,  ideamve,  ax  d 
privilege  of  Melng.  meeting,  and  hearing  Mark  Twain.  The  uni- 
versity audlUulum  wa.  crowded  to  It.  greatest  capacity  and  almc  it 
lounedlately  after  he  commenced  talking  to  the  rtudent  body  U  te 
entire  audience  wa.  In  a  convulsion  of  merriment  and  laughUr. 
myself  along  with  all  the  rest.  Being  a  young  law  student  and 
realising  it  wa.  a  bit  of  wisdom  for  a  lawyer  at  least  to  be  at  le 
to  read  and  \inderrtand  people  and  to  know  whereby  and  whext- 
wlth  people,  and  particularly  juries,  might  be  led  from  )oy  to 
sorrow  from  one  mood  to  another,  and  from  gloom  Ineas  to  men  i- 
ment.  I  rested  my  own  attenUon  for  a  time  and  struggled  in  i  jx 
effort  to  give  deep  study  to  the  power  that  was  being  manliest  td 
by  the  dlsUnguUhed  author.  I  had  no  more  become  settled  6an  m 
in  this  determination,  studying  him  and  hi.  tacttes  mechanical  y. 
until  I  again  found  myself  In  the  midst  of  the  current  of  Joy  ai  kd 
merriment  ruahing  along  into  the  great  ssa  of  delight  that  he  "m* 
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carrying  hi.  entire  audience  to.  Again  I  grtpped  "ayself.  m  I 
Su^ed.  Siting  my  feet  along  the  bank,  of  the  stream  of  ^rth^ 
and  agal£  I  con^nenced  or  tried  to  commence  my  «^^^»  "^  ^ 
5SSeJ*and  Influence  In  the  sphere  In  whl^^^  fJl^h^tuSf '  and 

No  more  did  I  do  than  get  mywlf  Axed  for  further  siuoy  ana 
axifyj^  JLS  a^  I  wa.  Sawn  mto  the  delight  and  menlment 
alonrwlth  all  the  rest,  but  after  all  tbere  WM  r«J«^  and 
■ound  DhlloBODhv  and  real  helpfulness  from  all  hi.  dtocoxirae  ana 
wm'^i^s  m^^.Jl^t  that  env&onment  and  training,  opp^t^ 
and  experience  go  far  In  determining  the  helR^^t.  to  ^"^^ J^J^ 
kind  may  scale  we  mu«t  not  forget  that  deep  dfwn  In  the  aoul 
S  man  Uiere  i.  somethlng-^Ul  It  .t^eredlty  «  what  ^  tha*  ^ 
a  tremendous  Influence  In  determining  what  man  rcaUy  la  and 
mlao  in  determining  what  he  may  be  and  become.  .   »  .   _. 

M^k  Twain  m  his  early  youth,  wa.  a  resident  and  maintained 
hl.^inrf^VSrs  at^anZlbal.  Mo.  Practically  »"  o'^^^^^y- 
h«)d  and  young  manhood  days  were  spent  In  and  around  HannlbaJ 
S^up  aJd  doVn  the  Mlsstolppl  River.  Polnto  of  l°ter*»t  «ibout 
the  cltv  and  the  old  homestead  .tUl  are  marked  and  kept  In  a 
Sting  w^  in  ^  honor.  On  Cardiff  Hill  a  light  l»  co^tantly 
bur^llg  throughout  this  year.  The  button  h*vlng  been  tou^M 
>«rPnH^<i»nt  ^)Mevelt  sendlnK  the  current  of  electricity  forward. 
Sd'^l^e'^cJntmue  Sf  lUumlnate  C^dlff  HIH  ti^ro^hout 
thl.  year  In  honor  of  the  one  hundredth  annlverrary  of  the  dwtln- 
gulshed  author,  philosopher,  and  humorlrt's  birth  and  achleve- 

°^Mark  Twain  died  at  Redding.  Conn.,  at  hi.  then  reaWenoe. 
Btormfleld.  April  21.  1910.  and  burial  took  place  »*„l^f^'  N"  7; 
Innocent.  Abroad.  Life  on  the  MlsslMlppl.  the  0"<*^  Age  the 
Connecticut  Yankee.  Huckleberry  Finn.  Tom  Sawyer  Pudd  nhead 
WUson,  Roughing  It.  the  Prince  and  the  Pauper,  and  many  other 
of  his  work.  hSve  erected  an  ImperUhable  monument  to  hi. 
memory  that  will  continue  to  be  of  imperishable  value  While 
he  wa.  for  many  years  a  dlstlngtilshed  citizen  of  Hannibal.  Mo., 
he  became  at  last,  long  before  the  completion  of  hi.  good  works, 
a  distinguished  citlaen  of  the  world. 

R.  R.  •234 

Mr.  NICHOI^.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  Rkcord  and  to  include  therein 
copy  of  a  letter  written  to  my  colleague  from  Oklahoma 
[Mr.  Rogers]  by  a  former  Member  of  Congress,  W.  W. 
Hastings. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr.  NICHOLS.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rkcoro.  I  include  the  following  letter 
written  to  my  colleague  from  Oklahoma  [Mr.  Rogers]  by  a 
former  Member  of  Congress,  Hon.  W.  W.  Hastings: 

Tahi.«Q0ah,  OxiA.,  April  8,  1935. 

Hon.  Wnx  Rocaas. 

Chaimum  Bourn  Committee  on  Indian  Affairs, 

Washington.  D.  C. 
DBA.  Sat:  I  have  your  letter  of  AprU  4  enclosing  me  a  copy  of 
H.  R.  8334.  "  To  promote  the  general  welfare  of  Indians  of  the  State 
of  Oklahoma  and  for  other  pvirpoMs  "  and  a  subsequent  letter  re- 
questing me  to  give  you  my  reaction  on  thl.  proposed  legislation. 
I  have  given  thl.  bill  most  careful  study.  It  contains  many 
rtmllar  provision,  to  thoM  carried  In  the  Wheeler-Howard  bill. 
which  wa.  under  consideration  diulng  the  Seventy-third  Congress 
and  from  which  Oklahoma  was  excluded.  I  heartily  favor  In- 
creaMd  and  adequate  appropriations  for  Indian  education,  health 
work,  relief  among  destitute  Indiana,  including  the  purcharo  of 
land  for  tha  use  of  Indigent  and  homeless  Indians. 

The  blU  which  you  encloM  me.  from  section.  1  to  4.  inclusive, 
reatates  exlrtlng  law  and  renew,  century-old  promises  to  the 
Indian.,  and  section  18  reenact.  the  authority  heretofore  granted 
to  make  appropriations  for  the  benefit  of  Indian,  which  have 
been  carried  in  the  Interior  Department  bill  for  a  number  of  years. 
There  U  no  new  grant  of  authority  to  make  appropriations  for 
Indian.  In  this  action.     It  Is  a  restatement  of  existing  law. 

Unforttmately  the  pres.  report,  contain  only  a  general  outline 
of  the  bill  and  do  not  take  It  up  and  analyze  It  section  by  section. 
Reports  of  thoee  who  have  thtis  far  appeared  before  the  com- 
mittee A\Bcwsa  the  principle,  of  the  bill  and  do  not  Indicate  that 
they  are  familiar  with  the  details. 

In  the  hope  of  being  of  some  assistance.  I  want  to  Invite  the 
attention  of  Member,  of  Congreas  to  certain  constructive  crttlclsms 
of  the  varlou.  sections  of  the  bUl. 

Section  8  defines  the  term  "  Indian  of  the  first  degree "  as  a 
person  having  one-half  or  more  Indian  blood,  and  the  term  "  In- 
dian of  the  second  degree  "  as  a  perwjn  having  less  thsm  one-half 
Indian  blood.  This  latter  definition  Includes  Indiana  of  less  than 
one-half  degree  Indian  blood  to  thtise  enroUed  as  of  one  two  hun- 
dred and  fifty-sixth  quantum  of  Indian  blood. 

Section  2  contains  the  following  paragraph: 

"(b)  All  lands,  property,  and  funds  of  the  Indians  of  the  second 
degree,  a.  herein  defined,  are  to  be  by  the  Secretary  of  the  Interior 
relieved  of  all  restrictions  as  rapidly  as  the  bert  interert  of  the 
Indian,  and  the  public  will  permit  and  justify." 

Section  7  contain,  two  provisos: 

"  Tlxat  the  Secretary  of  the  Interior  is  hereby  authorized,  in  hi. 
discretion,  with  or  without  application  from  the  Indian  owner  of 
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any  such  restricted  lands,  funds,  or  other  property  of  less  than  one- 
half  Indian  blood,  remove  the  restrictions  from  all  or  any  part  of 
the  lands,  funds,  or  other  property  belonging  to  such  Indian." 

And  the  second  provteo  is  as  follows: 

"  That  before  removing  the  restrictions  from  any  land  belonging 
to  any  Indian  of  les.  than  one-half  Indian  blood  ",  notice  I.  pro- 
vided to  be  given. 

Section  9.  In  part,  provides: 

"  That  the  trust  or  otherwiM  restricted  property,  of  whatever 
kind  or  nature,  belonging  to  any  Indian  of  the  State  of  Oklahoma 
of  les.  than  one-half  Indian  blood  ",  which  Indicates  a  relmposltlon 
of  restrictions  on  Indian,  of  leas  than  one-half  Indian  blood. 

The  press  does  not  report  any  explanation  for  thl.  definition  of 
an  "  Indian  of  the  wcond  degree  "  or  any  reason  why  the  above 
provisions  quoted  from  Mctlons  3.  7.  and  9  are  embodied  In  the 
blU  If  It  Is  not  Intended  to  relmpose.  by  ImpUcatlon.  restrictions 
on  all  Oklahoma  Indians  of  less  than  one-half  degree  Indian 
blood.  If  it  1.  not  for  this  purpoae,  why  insert  this  definition  and 
the  language  quoted  from  the  above  sections? 

The  restriction,  were  removed  from  the  lands  and  funds  of  all 
Indians  of  lem  than  one -half  Indian  blood  who  are  members  of 
the  Five  Civilized  Tribes  by  the  act  of  May  37.  1908.  The  pro- 
vision, hereinabove  quoted  in  fact  seem  to  Indicate  a  relmposl- 
tlon of  restriction,  on  Indian,  of  lew  than  one-half  Indian  blood. 
If  thl.  1.  not  the  Intention,  why  the  language  quoted  from  the 
above  sections? 

Member,  of  the  Five  Clviliaed  Tribe,  of  leu  than  one-half  In- 
dian blood  have  been  free  from  the  .upervislons  of  the  Indian 
Bureau  for  almost  38  year..  All  of  thew  Indians  are  citizens  of 
the  United  State,  and  have  exerciised  the  rights  of  cltlzei\shlp  and 
voted  at  aU  elections  since  statehood.  Many  of  them  have  held 
important  positions  of  trust,  and  I  feel  cure  that  public  sentiment 
would  oppose  the  reimpositions  <tf  reatrlctlons  on  lands  and  fund, 
of  Indiana  of  lea.  than  one-half  degree  Indian  blood.  If  theee 
provlaions  are  not  Intended  to  apply  to  members  of  the  Five 
Civilized  Tribes,  the  exception  should  be  made  clear  and  not 
left  in  doubt. 

Section  6,  among  other  thing.,  provides: 

"  Secxirltle.  belonging  to  Indians  of  the  Five  CivlUxed  Tribe.  In 
Oklahoma  shall,  while  held  by  the  Secretary  of  the  Interior,  be 
free  from  any  and  all  taxes." 

Yoxir  attention  is  invited  to  the  act  of  May  10.  1938,  which 
exempted  aigrtcxiltiu-al  land,  not  to  exceed  160  acres,  from  taxa- 
tion, but  specifically  provided  that  all  minerals  and  moneys  re- 
ceived from  oil  and  gas  should  be  subject  to  taxation — State  and 
Federal — the  same  as  any  other  citizen  of  the  State.  The  theory 
of  this  provision  of  May  10.  1928,  was  to  protect  the  pocn%r  Indian 
from  confiscation  of  his  land  through  taxation.  I  think  no  one 
will  attempt  to  juatify  exemption  from  taxation  of  wealthy  In- 
dian, who  receive  large  Incomes  from  minerals  and  oil  and  gas. 

Section  9  confers  exclusive  jurisdiction  upon  the  Secretary  of  the 
Interior:  "(1)  To  continue  administration  of  Indian  estates;  (2) 
to  determine  the  heir,  of  such  decedent.;  (3)  the  approval  or  die- 
approval  of  wills  by  such  decedents;  (4)  the  partition  of  lands, 
fund.,  or  other  restricted  property  among  the  heir,  of  .uch 
decedents;  and  (5)  the  settlement  of  any  claims  against  restricted 
estates  of  such  decedent.."  The  decision  of  the  Secretary  of  the 
Interior  which,  of  courM.  means  acting  through  a  law  clerk  in  the 
Biu%au  of  Indian  Affairs  "  shall  be  final  and  conclusive." 

The  last  proviso  of  section  8  Is  as  follows: 

"  That  hereafter  no  guardian  shall  be  appointed  by  the  court. 
of  the  State  of  Oklahonui  for  any  person  of  one-half  or  more  Indian 
blood  except  on  petition  approved  by  the  Secretary  of  the  Interior." 

This  section.  In  effect,  would  take  away  all  Jurisdiction  from  the 
county  and  district  courts  of  the  State  of  Oklahoma  in  matters 
affecting  Indian,  of  one-half  or  more  Indian  blood.  It  means 
that  all  of  the  authority  .hall  be  exercised  by  a  law  clerk  upon 
ex  parte  affidavits  1.500  miles  away  from  Oklahoma.  I  cannot 
favor  the  determination  of  these  matters  upon  ex  parte  afildavlts 
and  by  a  law  clerk  in  no  wise  responsible  to  the  people  of  the 
State  of  CHElahoma.  It  means  interminable  delays,  irritation,  and 
unsatisfactory  administration. 

Sxirely  no  Member  of  the  Oklahoma  delegation  f  amUlar  with  the 
Indian  question  would  favor  this  section.  I  see  no  objection  to 
giving  notice  to  probate  attorneys  or  some  other  Indian  repre- 
sentative when  any  action  is  to  be  taken  in  any  court  in  the  State 
of  Oklahoma,  k>  that  representatives  of  the  Indian  Service  may 
appear  as  a  matter  of  right  and  represent  and  protect  the  Indian, 
including  the  right  of  appeal,  but  I  do  most  vigorously  protest 
against  the  enactment  of  this  section,  or  any  part  of  it,  that  would 
confer  exclvislve  Jurisdiction  upon  the  Secretary  of  the  Interior 
who  act.  through  a  law  clerk  in  the  Indian  Bureau. 

Thl.  is  not  Intended  a.  a  criticism  of  the  present  personnel  of 
the  Indian  Btn-eau.  many  of  whom  have  been  there  for  years  and 
rendered  splendid  service,  bxrt  It  Is  against  long-distance  govem- 
nient,  and,  regardless  of  the  personnel  of  the  Indian  Bureau,  the 
principle  1.  as  objectionable  now  as  It  was  when  It  Inspired  our 
Revolutionary  ancestors  to  risk  everything  to  fight  for  local  Mlf- 
govemment. 

It  must  be  remembered  that  many  Indian  families  have  heirs 
some  of  whom  are  more  ^>"^"  one-half  Indian  blood  and  some  have 
less.  As  to  the  partition  of  lands,  this  provision  would  In  effect 
destroy  the  value  of  interest  in  lands  if  there  Is  not  provided  a  way 
through  the  court,  to  determine  the  interest  and  provide  a  method 
for  the  nle  of  It.  Section  8  would  confer  exdurtve  JurlKliction 
upon  the  Secretary  of  the  Interior. 

Section  8  of  the  act  of  January  27,  1933,  make.  It  the  duty  of 
the  probate  attorney,  .{^wlnted  under  the  act  of  May  37,  1908.  to 


appear  and  represent  any  restricted  member  of  the  Five  Ctnllaetf 
Tribes  before  the  county  court,  of  any  county  In  the  State  of  Okla- 
homa or  before  any  appellate  court  thereof  and  any  matter  la 
which  said  restricted  Indian,  have  an  interest  and  they  have  tb* 
right  of  appeal. 

Section  3  of  the  act  of  Ajnil  11.  1936.  provide,  for  a  transfer  ot 
any  .ult  from  a  State  court  to  a  Federal  court  where  a  reetrlcted 
member  of  the  Five  Clvillxed  Tribe,  i.  a  party  upon  filing  a  motion 
to  that  effect. 

Since  the  enactment  of  the  act  of  April  13,  1936.  and  the  act  of 
January  37.  1933.  there  h^  been  no  critlclun  agalnat  protecting 
the  right,  of  a  rertricted  Indian  either  in  the  State  or  Federal 
courts  of  the  State  of  CNaahoma. 

Section  8  of  the  pending  bill  strikes  at  the  very  heart  of  tiM 
sovereignty  of  the  State. 

Section  9  provides: 

"  Wherever  any  question  arise,  as  to  the  quantum  of  Indian 
blood  of  any  Indian  subject  to  the  provision,  of  thl.  act.  for  the 
purpoM  of  determining  jurlKiLctlon  over  the  estate  of  such  Indian, 
or  otherwise,  the  Secretary  of  the  Interior  shall  determine  .aid 
quantum  of  Indian  blood  and  hi.  determination  thereof  ahaU  be 
final  and  conclusive." 

Under  existing  law  the  roll,  are  made  conclusive  sridsnos  of 
quantum  of  Indian  blood.  Thi.  provision  would  repeal  existing 
law  and  confer  that  juriwUction  upon  the  Secretary  of  the  Inte- 
rior. If  a  caM  were  up  for  trial  in  the  State  or  Federal  court  and 
the  question  of  the  quantum  of  Indian  blood  were  to  arise  tbs 
case  would  have  to  be  suspended  untU  that  question  wer«  defesr- 
mined  by  a  law  clerk  l.fi00  miles  away.  At  pnmnt  the  roUs  ar* 
conclusive  and  there  Is  no  uncertainty  about  It.  This  provtsion 
may  be  construed  to  permit  the  Indian  Bureau  to  go  beycmd  tb« 
roll..    TbU  question  .hould  not  be  reopened. 

The  last  half  of  section  10  provides  for  the  eoUeoUoa  from 
Indian  owner,  a  uun  not  exceeding  one-fourth  of  1  percent  on  the 
corpus  of  their  accumulated  fund,  amounting  to  19,000,  and  th* 
mm.  collected  are  to  be  placed  la  a  fund  for  the  'rslief  of 
indigent  Indians. 

I  strongly  chaUengc  this  MCtlon.  I  favor  a  more  liberal  poUof 
for  the  Indian  Service  In  permitting  Indians  to  voluntarily  con- 
tribute to  the  support  of  needy  friend,  and  relative..  1^1.  they 
would  liberally  do  tf  permitted.  However.  I  do  not  favor  using 
the  taxing  power,  of  the  Government  to  tax  one  group  for  the 
benefit  of  another.  You  may  tax  aU  by  general  law,  but  I  healtat* 
to  agree  that  you  can  by  law  tax  one  da*  for  the  benelH  ot 
another. 

With  reference  to  the  general  authority  to  buy  land  for  the 
benefit  of  homeleu  Indians.  I  favor  the  principle.  However.  Z  do 
not  favor  the  pxircharc  of  large  area,  of  rabmarglnal  land  upon 
which  the  Indian,  cannot  be  taught  to  make  a  living.  The  land 
.hould  be  bought  in  the  name  of  the  United  State,  for  the  baneftt 
and  use  of  the  Indiana  and  contract,  made  with  re^Mctivs  Indians 
for  the  use  of  small  tract,  subject  to  rule,  and  regulation,  ot  the 
Secretary  of  the  Interior.  If  productive  land,  are  not  purohssed. 
the  purchase  of  submarglnal  land,  and  the  lmprovem«nt  of  them 
wlU  be  expenalve  and  in  the  end  prove  a  failure.  If  small  produc- 
tive tracts  of  approximately  30  acres  to  a  family  were  bought  and 
the  Indian  encouraged  and  taught  to  assist  In  improving  the 
same  under  the  supervision  of  more  farm  agents  provided  for  th« 
Indian  Service,  it  would  prove  more  sueceaiful  and  leas  expen- 
alve. The  Indians  oould  be  located  In  the  ume  area  where  they 
would  be  accewlble  to  Government  representative,  without  neces- 
.arUy  purchasing  aU  conttguou.  tract.,  much  of  which  Is  noo- 
productive. 

If  all  of  the  land  within  certain  areas  Is  ptirchased,  much  of 
the  worthless  land  wiU  be  bought  at  exorbitant  prices.  This 
money  should  be  Mved  for  the  homeless  and  Indigent  Indians  for 
whom  it  is  intended. 

Remember.  It  costs  a.  much  to  build  a  bouse,  fenee,  and  Im- 
prove vmproductlve  mbmarglnal  land.  a.  it  doe.  productive  laad. 
Submargtnal  means,  of  course,  land,  which  are  under  average  pro- 
ductlon,  Lefs  be  frank  about  It.  These  are  land,  upon  wnlcfa 
no  person.  Indian  or  white,  can  make  a  living.  Why  purehs— 
thi.  character  of  land  for  Indian.?  It  t.  bound  in  the  end  to 
prove  a  failure.  An  Indian  gave  a  practical  deOuition  of  suto> 
marginal  land  by  calling  it  "  starve  to  death  "  land.  If  the  Indian* 
of  the  Nation  are  induced  to  go  upon  nonproductive  lands  upon 
which  it  cannot  be  hoped  that  they  can  make  a  Uving.  thsr*  is  a 
moral  obligation  upon  this  Government  to  oontlnus  to  mslnt.*lB 
tbem  through  appropriation,  from  the  Federal  Oovammeat. 

The  Congress  tiM>uld  be  made  to  understand  that  all  of  the 
lands  ai  the  Five  Civlllaed  Tribes  in  Oklahoma,  a*  weU  a*  tlk*  Uads 
belonging  to  the  i"rti*M  of  smaller  tribes,  have  aU  been  allotted. 
Checkerboarded  all  through  the  Indian  area.  land,  are  owned  sod 
held  by  unrestricted  Indian,  and  by  white  people  of  no  Indian 
blood.  One  cannot  buy  large  areas  of  contiguous  land  without 
purchasing  a  very  large  part  of  noBproduetive  land.  Up  and 
down  the  rtream.  and  in  th.  valley,  in  the  Mm*  nslgliborhood 
nnaU  tract,  of  land  could  be  purchased  available  for  Indian  us*. 

Two  area,  have  been  tentatively  selected  and  options  ar*  babag 
taken  for  the  purchase  of  the  land*  tocluded  within  tbcm  la 
northeastern  Oklahoma.  I  have  general  Information  with  ndm- 
ence  to  both  and  do  not  hesitate  to  say  that,  in  my  judgment,  tt 
would  be  a  mistake  to  wpenO.  money  from  the  Public  Trcastvy  la 
the  purchase  or  inqvovement  of  eitbar  of  tbem. 

It  should  be  brought  to  the  attention  of  Congress  that  all  of  th* 
Indians  of  Oklahoma  are  ettlzen.  of  the  United  State,  and  that  all 
exercise  the  right  of  ettlzenshtp  They  vote  and  hold  oOcm  Just  •* 
other  citlaen*  ai  the  Bute.    Many   of   them  have  been  elected 
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to  the  county  and  dtetrtct  benches.  WhUe  the  P*f}^^.^^  \ 
Bute  favor  the  protection  of  the  Indian  from  being  deiyolled  of 
hla  land  or  other  property  through  their  being  represented  by  pro- 
bate attorneys  and  United  States  district  attorneys  they  cannot 
favor  taking  away  the  Jurisdiction  of  the  courts,  as  U  provided  to 
secuon  a^and  conferring  this  «<:»"»lve  Jurl*dlctlon  upon  U« 
Secretary  of  the  Interior  acUng  through  a  law  clerk  upon  ex  pane 
BflkUvlU  1.500  miles  away.  .  . 

Let  me  repeat  again,  .n  order  to  make  my  position  clear.  tta«  i 
favor  adequate  appropriations  for  Indians  for  education,  heaitn 
JS^.  r32?  "or  the  purchase  of  productive  lands  'or  h°°^'^l«^ 
and  todlgent  Indians,  and  to  employ  additional  '»^^  •««°V»J^  ?* 
located  in  their  midst  to  assist  them  and  show  them  how  iQ 
plant,  cultlvau.  market,  and  conserve  their  farm  products. 

Sincerely  yours.  „   «,   a  ...„^».     ' 

ntn  srncH  i 

Mr.  FISH.    Mr.  Speaker.  I  ask  unanimous  consent  to  ex 
tend  my  remarks  in  the  Rxcoiu). 

The  SPEAKER.    Is  there  objection?      , 

There  was  no  objection. 

Mr.  FISH.    Mr.  Speaker,  imder  the  leave  granted  me 
extend  my  remarks.  I  Include  a  copy  of  a  speech  that  I  w 
to  give  over  radio  sUUon  WHN  in  New  York  City  on  Frlda 
Aprtl  19.  1935.  at  6:15  p.  m..  but  which  was  not  deUven 
because  the  ofBcials  of  the  station  notified  me  an  hour  before 
band  that  owing  to  the  fact  that  a  copy  of  my  remarks  " 
only  been  received  2  hours  in  advance  that  I  would  not  bt 
permitted  to  speak.  L 

In  my  opinion  this  wfcs  Just  a  flimsy,  fictitious  excuse  an<l 
a  brasen  interference  with  free  speech  by  WHN  on  poUticail 
Issues.  It  is  a  form  of  censorship  that  is  repugnant  to  free 
American  citizens,  particularly  when  there  are  hundreds  of 
paid  publicity  agents  at  Washington  doing  nothing  but  getj- 
ting  out  news  and  propaganda  in  defense  of  the  new  de^l 
day  and  night  over  the  radio  and  in  the  press.  There  is  nt> 
regulation  by  the  Federal  Communications  Commission  thajt 
requires  a  copy  of  a  radio  speech  to  be  delivered  in  advanc*. 

I  have  spoken  many  times  over  different  radio  stations 
and  have  never  been  censored  in  any  way  before.  The  atti- 
tude of  WHN.  a  comparatively  small  station,  which  had  irj- 
vlted  me  to  speak  is  a  typical  example  of  the  state  of  terrdr 
that  exists  In  some  of  the  smaller  stations  that  they  might 
]Mt  have  their  license  renewed.  J 

I  have  too  much  respect  for  the  membership  of  the  Fed- 
eral Communications  Commission  to  conceive  for  one  m<^ 
ment  that  partisanship  would  or  could  be  carried  to  th^t 
extent  The  action  of  WHN  was  probably  inspired  by  fe«r 
of  the  bureaucracy  and  regimentation  in  Washington,  bit 
even  the  "  new  dealers  "  do  not  dare  to  interfere  with  freedoi  a 
of  speech  and  if  they  ever  atempt  It,  It  will  be  a  polltlGa 
boomerang  and  a  blimder  of  the  worst  kind. 

Naturally,  the  Republicans  would  take  up  the  challenie 
without  delay  or  evasion  in  behalf  of  freedom  of  speech  ax  d 
our  free  Institutions. 

In  am  tnaertlng  herewith  a  copy  of  a  telegram  sent  py 
me  to  reply  to  wae  from  the  American  Civil  Liberties  Uni<^ 
offerliv  their  cooperation  to  fight  against  supparesslan    if 

free  speech: 

WASHnfonroif,  D.  C  April  n.  1935. 

Roan  N.  BaunrxM, 

Dtfetor  Awurlean  CM2  Liberties  Vnion. 

100  rtfth  Avenue.  Mew  TorJk.  N.  T.: 

B«DlTlnc  to  your  telegram,  am  in  favor  o*  tbe  fullest  tr—dcta  rf 
KM«£  and  oC  the  press  for  all  American  dtlwna  r«gardle«  rf 
raoeTeolora.  creed,  or  party  afflllatloaa.  except  to  tte  «artent  of  ur  f 
ln«  the  overthrow  at  our  republican  form  of  § ovemment  by  for  se 
wd  vtolence.  which  to  guaranteed  to  each  SUte  by  the  Federal  Co  i- 
•tttutkm.  1  do  not  favor  granUng  freedom  of  speech  to  aliens  In 
ordsr  to  qwead  class  hatred,  promote  strikes,  nota.  sabotage,  aikd 
txMtustrlal  unrest,  and  to  undermine  and  tear  down  our  free  Insi  1- 
tutlons.  I  favor  deporting  such  aliens  and  giving  their  jobs  to 
loyal  American  dtlaens  who  have  faith  in  our  tnsUtutlons  aitd 
Amsrlcaa  system.  WUl  be  glad  to  cooperate  with  you  for  t»e 
fullest  and  freest  discussion  of  political  and  economic  probleas; 
dear  stations  for  legal  reqpaostbUlty  except  for  Ubel.  slander,  ai  id 
•sditkn:  require  public  records  of  reasons  for  refusing  or  oenaort  ig 
DoUtlcal  economic  talks:  and  to  set  up  a  commission  to  Investlgi  te 
xmdlo  control.  The  attempt  of  the  Federal  Govenunent  to  censi  *. 
eontrol  or  interfere  with  the  rights  of  American  cltlasns  to  ezpcse 
the  tragic  faUure  of  the  new-deal  experlmeato  Is  a  menace  to 
oar  tree  InstttuUons  and  popular  government.  It  must  be  fo\ig  it 
without  oomnromlae  or  the  American  people  will  be  deprived  of  fx  se 

..»r«.  2        ^^  rtghU  and  Ubertles  and  find  themselves    ao 
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longer  sovereign  and  free  citizens  but  pawns  to  a  bureaucratic, 
ailtocratlc.  dlcUtorlal  Government  at  Washington  without  their 

consent  or  approval.  t^.         t 

'^  Hamilton  Fish,  Jr. 

Thx  CsNCKtxD  oa  Unokliverxd  Spiich 

THX    PaOPOSKD    vicious     aEAJ»PORnONMXNT    IN     NXW     TOXK    STATX     AND 

THX    NXW    DXAL 

I  desire  to  take  this  opportunity  to  pay  my  respects  to  Governor 
Lehman,  whom  hitherto  I  have  always  held  In  the  highest  regard 
as  above  petty,  despicable,  and  blind  partisanship.  Of  aU  the 
contemptible  and  ruthless  political  acts  ever  attempted  out  of 
brazen  partisanship  the  attempt  to  gerrymander  the  up-State 
congressional  districts,  obviously  to  throw  two  sitting  Republican 
Members  together  in  one  district,  regardless  of  geography  or  in 
the  Interest  of  the  people  or  counties  involved,  is  the  grossest, 
rawest,  and  cheapest  political  kind  of  trickery.  It  makes  no  differ- 
ence whether  James  Aloysius  Parley,  with  political  venom  In  his 
heart  for  having  his  repeated  blunders  exposed  by  Republican 
llembers  of  the  Congress,  such  as  the  sir  mail  fiasco  and  gifts  ol 
Imperforated  stamps  to  members  of  the  Cabinet,  his  own  family. 
and  to  the  President,  or  whether  It  U  the  President's  autocratic 
and  high-handed  way  of  answering  the  Republican  critics  who, 
such  as  8ICXU-,  Dan  Rxxd.  Caowroxa.  Tabxe,  Cttlkin,  and  Wads- 
woKTB,  have  rldiciiled  and  exixjsed  the  tragic  failure  and  break- 
down of  the  new-deal  experiments.  Nevertheless,  Gov.  Herbert 
H.  Lehman,  as  sponsor  of  the  congreasional  reapportionment  up- 
State,  must  bear  the  responsibility. 

Tammany  Hall,  in  its  balmiest  and  most  political  corrupt  days, 
would  never  have  dared  to  sponsor  such  an  abomination  of  deso- 
lation. What  a  travesty  few  a  supposedly  high-minded  and  politi- 
cally honest  Governor,  who  received  hundreds  of  thovtsands  of  Re- 
publican votes,  to  blight  his  own  record  as  Governor  and  his 
standing  as  a  liberal  to  sponsor,  at  the  crack  of  Jim  Parley's 
patronage  whip  or  the  revengeful  and  dictatorial  urging  of  the 
autocrat  in  the  White  House,  a  dishonest,  dishonorable,  and 
monstrous  redistrlcting   of  up-State   congressional   districts. 

Let  Governor  Lehman  call  an  extra  session  of  the  leglslatiire  and 
try  by  whip  and  spur  to  lash  recalcitrant  and  disgusted  Democrats 
into  line.  But  let  the  people  know  all  the  facts  and  the  extent 
of  the  bitter,  bigoted  partisan  spirit  that  animates  the  sponsors 
of  the  bill  and  the  motives  behind  It.  As  for  me,  it  makes  no  dif- 
ference what  district  I  am  in  because  I  have  always  been  able  to 
fight  my  own  battles  and  carry  the  Issues  to  the  people. 

If  Governor  Lehman  goes  on  the  radio  and  appeals  for  a  fair 
congressional  reapportionment  bill,  no  one  will  object — but  if  he 
tries  to  Jam  through  the  present  rotten  measure  conceived  in 
political  hatred  and  revenge  he  will  go  out  of  office  as  the  weakest, 
pettiest,  and  most  bigoted  partisan  ever  to  sit  In  the  Governor's 
chair.  The  congressional  reapportionment  bill  stinks  and  shines 
and  shines  and  stinks  like  a  dead  mackerel  in  the  moonlight. 

Let  the  Governor  beware  of  his  false  friends  and  permitting  them 
to  drag  him  down  into  the  political  quagmire  and  to  Involve  hU 
name  and  reputation  in  a  putrid  mess  and  into  a  political  scandal 
that  even  Tammany  disdains  and  which  like  Banquos  ghost  will  not 
down  but  will  plague  Governor  Lehman  and  his  reputation  for 
fair  and  honest  dealing  for  years  to  come. 

TLs  time  has  come  to  tell  the  truth  and  to  let  the  people  back 
home,  in  spite  of  the  honeyed  words  and  sugar-coated  fireside 
%M.\^n  of  the  President,  know  that  the  new-deal  measures,  par- 
tlctUarly  the  N.  R.  A.  and  A.  A.  A.  are  collapsing  of  their  own 
weight  and  are  being  denounced  even  by  IDemocrats  as  the  great- 
est economic  failures  and  monstrosities  in  the  history  of  otix 
country. 

The  Republicans  would  have  no  right  to  criticize  the  new-deal 
measures  if  they  had  succeeded  in  relieving  unemployment  and 
putting  American  men  and  women  back  to  work,  even  at  the  cost 
of  $15,000,000,000.  The  tragedy  of  the  situation  is  that  there  are 
a  mUlion  and  a  half  more  unemployed,  according  to  the  American 
Federation  of  Labor,  than  there  was  a  year  ago. 

The  Republican  Party  has  been  shadowboxing  long  enough  and 
pulling  its  punches  beyond  the  necessities  of  the  occasion.  There 
is  only  one  person  responsible  for  the  break -down  and  failure  of 
the  new-deal  policies  which  are  retarding  recovery  and  pro- 
longing the  depression,  and  that  is  Pranklln  D.  Roosevelt,  who  was 
the  author  of  all  those  unsound  experiments.  Including  the  N.  R.  A. 
and  A.  A.  A.  that  are  letUtlng  the  co\intry  on  to  the  rocks  of  bank- 
ruptcy, chaos,  and  disorder.  No  matter  what  party  American 
dUaens  may  have  belonged  to  In  the  past,  the  time  has  come 
for  all  those  who  believe  in  our  Indiistrlal  system,  based  on  private 
Initiative  and  reasonable  profit,  in  sound  money,  in  a  balanced 
Btidget,  and  against  Government  ownership,  destructive  taxation, 
continued  borrowing,  and  unlimited  deficits  and  in  Intolerable  and 
crushing  bureaucracy  at  Washington,  to  Join  forces  to  throw  o\.it 
the  "  new  dealers." 

All  the  new-deal  measures  have  clashed  with  common  sense. 
the  experience  of  the  past,  and  the  Constitution  of  the  United 
States.  The  blatant  General  Johnson  declared  the  N.  R.  A.  a  holy 
and  sacred  institution  above  reproach,  but  today,  even  Democrats 
Join  In  the  swelling  chorus  repudiating  it  as  a  failure  that  should 
be  wiped  out  or  drastically  modified.  There  was  once  a  time  when 
any  critic  of  the  N.  R.  A.  was  either  a  traitor  or  a  partisan  bigct. 
The  President's  message  on  the  utility  holding  companies  was  en 
am^ging  example  of  the  extent  that  the  administration  has  become 
a  propaganda  machine.  No  American,  according  to  the  Presidert, 
has  the  right  to  even  petition  Congress  to  modify  legislation  wltli- 
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out  cumuiltUng  an  aaefthleal  and  anloyal  act.  Have  the  llbcrttas 
of  the  American  pec^e  burned  bo  low  that  they  have  no  rights  or 
voice  left  to  jietltion  their  elected  representatives  In  Congress? 

The  Prestdeot  speaks  of  a  more  abundant  life  for  the  American 
peopie^ — a  very  beauttfal  phrase  for  fireside  talka.  But  how  can  It 
be  deveiope*  by  a  program  of  scarcity  and  redaction  of  crops 
and  birth  oootrol  of  pigs  and  an.  increaae  in  the  cost  of  living? 
When  the  American  people  wake  up  and  see  that  the  Presidenf* 
progrant  Is  destroying  wealth  and  impoverishing  the  people,  po- 
litical sentiment  will  cAuange  over  nl|^t.  Ttiere  has  beer,  a  tre- 
mciulous  awing  in  public  aentljucnt  away  from  the  new  deal 
in  the  last  3  months,  but  that  is  only  the  beginning  of  an 
avalanche  that,  once  the  facts  are  known  of  the  utter  collapse 
and  breakdown  of  ths  new  deal,  will  mweep  everything  and  everyone 
responsible  for  the  aoeialistic  experiments  and  the  destruction  of 
business  confidence  into  political  oblivion.  The  people  have  been 
mesmerized  and  hypnotized  owing  to  the  consistent  and  studied 
attempts  to  mislead  and  befog  the  real  iflBiies.  Let  xa  tear  the  veil 
off  and  unmask  the  trne  situation. 

I  indict  the  new -deal  administration  on  its  record  for  the 
past  year  as  the  greatest  failure  in  American  history.  I  charge 
President  Roosevelt  with  having  destroyed  bnstness  confidence. 
squandered  American  resources,  and  with  the  impairment  of  the 
natloBal  cscdit.  I  accuse  falm  of  having  tmpoaed  unsound,  un- 
workable, and  snrlallttle  measures  upon  the  Nation  that  have 
Increased  the  cost  of  living,  impoverished  American  people.  lost 
the  world  maiket  for  our  cotton  and  wheat  surTrtns  crops,  and 
Increased  unemplaysonxt.  I  eoodemn  hhn  lor  demanding  con- 
trol of  the  purse  strings  from  Ccs^resa,  turning  the  Constitution 
into  a  scrap  of  paper  and  changing  our  representative  form  of 
government  without  the  ecmsent  of  the  governed.  Into  an  avto- 
crattc  and  dictatorial  form  of  govemracnt.  I  denounce  hla  ad- 
minlstratloa  as  having  no  econoailc  policy  oscept  to  pUe  debt 
upon  debt  by  borrowing  billions  upon  billions  without  any 
thought  of  bahmcfng  the  Budget  or  the  Inevitable  day  of  reckon- 
tcg  and  eoflapsc  cf  credit  and  the  bankruptcy  of  the  Oowro- 
raent.  I  hold  President  Roosevelt  responsible  for  appointing  mi- 
meroue  radicals.  Socialists  and  Comcnunists  to  important  posi- 
tions In  the  Govemmenfh  service,  who  have  done  more  to  cause 
labor  unrest,  unprecedented  strikes,  and  to  promote  more  class 
hatred  in  2  years  thSB  aU  otter  adntlnlstrations  since  the  birth 
of  the  BepuhUe. 

OLAIMAlfTS  WBO  StnrVSBBB  UOOB  VKOIC  VOJU  SKI  BTT  eOVUUOtBliT- 

OPESATXO   ■in.gOinB  IN  MIVNESOIA  IN    1018 

Mr.  &YAN.  Mr.  Speaker,  I  ask  Hnanimous  eons^nt  io 
extend  my  remarks  in  the  Ricosd. 

Tbe  SPEAKER.    Is  there  objection.? 

There  was  no  obiteikm. 

hb.  RYAM.  Mr.  Speakor.  aocne  dayv  sco  I  addressed  tbe 
tfooBe  of  Bepresentati^  in  Gonneciion  with  the  bin  H.  R. 
US62.  for  the  relief  of  pec^e  who  lost  their  propertj  as  a 
result  of  flres  set  by  Government -operated  raita-oads.  When 
I  talked  to  my  coUeagues  at  that  time,  I  poizkied  out  that  this 
bill  has  the  endorsement  of  President  Roosevelt  and  sul>- 
mitted  enridence  to  suwt.ain  that  positiop.  Those  most  famil- 
iar with  the  facts,  wlU  know  that  the  Goveminent  made 
cheap,  unfair,  and  coercive  settlements  with  the  fire 
chmgoants. 

One  of  the  leading  newspapers  in  the  Northwest  is  the 
St.  Paul  Pioneer  Press,  published  at  St.  Paul,  Minn.  This 
newspaper  has  a  reputation,  for  accuracy  and  for  careful 
Investigation  of  facts  before  they  adofit  an  editorial  policy. 
The  St.  Paul  Pioneer  Press  did  investigate  rekttive  to  the 
policy  of  the  Government  in  connection  with  the  fires  of 
October  1918. 

The  St.  Paul  Pioneer  Press  in  commenting  on  the  settle- 
ments which  had  recently  been  comi^eted  kw  the  Director 
General  of  the  Raihoods,  used  this  language  in  an  editorial 
under  date  of  Thursday,  August  29,  1929: 

vxcmu  or  tbk  Law 

Financial  need  forced  a  majority  of  the  Minnesota  forest-Are 
sufferers  of  1SL8  to  make  settlementa  of  ttaelr  claims  against  the 
United  States  Government  on  a  basis  of  from  SO  to  50  percent. 
They  could  not  await  unwinding  of  red  tape  before  peeelvlng  full 
amount  of  damages  due. 

The  Government  admitted  responsibility  for  the  fires,  which 
were  started  by  sparks  ft-om  locomotives  while  the  raflroads  were 
tiDder  FVderal  control.  Tbe  full  amoont  of  tlie  loss  likewise  was 
eoDoedsd.  But,  taking  advantage  of  dire  eztrcmlty  of  the  suf- 
ferers, the  RaiUoad  Adminlatration  sought  to  adjust  the  claims 
on  a  partial-payment  basis. 

Harfcng  accepted  these  settlements,  vlcthns  of  the  fire  have  no 
further  redress  In  courts  at  law.  Their  only  recourse  is  to  Con- 
gress, where  tbey  may  present  a  claim  of  moral  responslbili^  for 
the  remaining  amount  due  them.  Acting  on  that  procedure, 
8.000  of  the  sufferers  have  organized  themselves  into  an  aasocta- 
tton  whtefa  wUl  ask  that  a  Federal  lyproprlatloa  at  •28,800.000 
be  made  to  pay  them  In  XiUL 


The  poMle  Mas  no  deslrs  te  see  thek-  aovcrament  act  like  an 
ambulanoe-chaslng  claim  adjuster.  t*H"g  advantage  of  tbe  lav's 
delays  to  secure  unfair  settlements  on  Its  victims.  Instead  of 
being  paynenU  the  amovnts  first  granted  should  have  been  ad- 
vances to  tide  the  iiupo^mshed  farmers  owr  their  crisis  tintU  a 
final  adjustBKnX  coiOd  bs  made.  Every  good  ciUxen  wiU  agree. 
If  he  knows  the  facta,  that  Congress  should  hearken  to  the  plea  of 
the  mnneseta  fairest  Plre  Reimbursement  Association. 

This  editorial  wUl  be  found  on  pac;e  281  of  the  hearings 
in  the  House  committee  conducted  the  week  of  March  26.- 
1930,  on  a  measure  then  pending  for  the  relief  of  the  fire 
claimants. 

I  am  sure  that  my  colleagues  wHI  agree  with  me  that  set- 
tlements made  under  conditions  outlined  in  this  editorial, 
were  not  settlements  at  all,  but  only  partial  payments  on 
account. 

SPAmSH-AKKUCAK  "WAS  TTEKKAVS 

The  SPEAICER.  Under  the  Qiecial  orcker  of  the  House. 
the  gentleman  from  Montana  [Mr.  Arnsl  is  recognized  for 
10  minutea. 

Mr.  AYERS.  Mr.  Speaker.  I  rise  today  to  discuss  briefly 
the  btil  H.  R.  €095,  introduced  by  tbe  gentleman  from  Wash* 
ington  LMr.  Smith],  to  restore  the  ^pai^sh-Amerlcan  War 
veteran  to  his  previovs  status,  and  I  think  it  is  only  propw 
and  appropriate  that  this  discussion  should  be  had  oo  this. 
the  thirty -seventh  anniversary,  of  our  entering  iaato  war  witli 
the  Kingdom  of  ^ain. 

Americans  are  not  a  military  people;  we  have  never  main- 
tained a  noticeable  standing  army;  we  have  never  fought  for 
an  Increase  in  territory;  we  have  never  fought  because  our 
commercial  spirit  had  been  outraged;  we  fought  only  because 
it  was  necessary  to  maintain  and  establish  our  independence; 
and  thereafter  we  fought  to  uphold  and  maintain  our  man- 
hood and  standing  among  the  family  of  nations;  to  itrotect 
and  preserve  our  rights  on  land  and  seas;  to  outlaw  tyranny 
In  this  hemisphere,  and  in  all  Instances  we  have  fought  for 
honor  and  humanity. 

We  are  and  always  have  been  mindful  of  the  horrors  of 
war.  Our  forefathers  realhaed  that  when  they  crossed  swords 
with  King  George,  but  they  were  not  afraid  in  their  batUe 
for  the  right,  neither  were  they  afraid  In  1812  when  they 
battled  Great  Britain  for  the  Cceedom  of  the  seas.  They  were 
not  afraid  in  1845  when  they  went  to  tbe  rescue  of  the  liberty- 
loving  Teacans.  War  was  Indeed  a  horror  in  "Bl.  when  brother 
was  pitted  against  brother.  But  it  did  not  frighten  either 
those  who  wore  the  "  blue  "  nor  those  who  wore  the  "  gray  ", 
for  they  each  believed  that  their  position  was  for  right  and 
for  freedoBi.  On  each  side  it  was  a  demonstration  of  the 
high  character  and  determination  of  the  men  who  make  up 
this  Nation.  When  tlie  insulta  of  Spain  to  this  country  came 
along  in  '9a  It  waa  both  those  who  wore  the  "  blue  "  and  thoae 
who  wore  the  "  gray  "  that  quickly  put  an  end  to  Spain's 
tyrannical  rule  in.  the  Western  Hemisphere  and  matntatnert 
the  honor  of  this  R^ublic 

On  January  26.  18M,  a  United  States  warship,  tbe  Maine, 
on  a  peaceful  misslnn,  arrived  at  tbe  harbor  of  Habana.  Its 
ffnnn<T>g  had  been  rahtf^  ah«n^d  and  it  was  met  and  piiot^ 
to  Its  anchorkig  place  by  a  regular  Spanish  Government 
pilot.  While  lying  there  on  this  peaceful  mission,  on  Feb- 
ruary 1&.  it  was  destroyed  by  a  mine  lying  directly  under  it. 
With  its  destruction  266  loyal  Americans,  without  the  slight- 
est warning,  went  to  a  watery  grave. 

The  fact  that  Spain  for  some  time  had  been.  crueUy 
yiaiipHt^ritur  and  starving  to  death  our  next-door  neighbors, 
prompted  a  large  percentage  of  our  j^eauie  to  the  belief 
that  we  should  free  Cuba  from  Spanish  rule;  however, 
neither  the  President  nor  tbe  Congress  believed  that  we 
should  interfere.  But  when  the  Maine  and  266  Americans 
were  sent  to  the  bottom  of  Hahana  Harbor  by  what  was 
determined  to  be  a  submarine  mine,  over  which  tbe  ship 
had  been  anchored  by  a  Spanish  officer  in  a  supposed  spirit 
of  friendship,  and  when  Spain,  on  only  a  superficial  exam- 
ination, had  declared  that  this  was  an  accident  due  to  an 
Internal  explosion,  practically  tbe  whole  of  America  revolted 
against  BDoJn  and  demanded  Its  withdrawal  from  Cuba. 

President  McKinley.  shoving  great  forbearance,  suggested 
an  armistice  of  tbe  warring  countries  to  allow  negotiattons 
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for  pMce  through  the  friendly  offices  <rf  the  United  SUtes. 
with  full  aasurance  that  the  United  SUtes  did  not  wish  to 
acquire  Cuba.  This  sugtestion  was  refused.  ^*«f_****'' 
nothing  short  of  Cuban  Independence  would  satisfy  the 
American  people.  Neither  the  President  nor  the  Congress 
could  have  withstood  this  sentiment.  The  last  vestige  of 
Spanish  power  in  the  western  world  must  now  be  ended. 

On  April  20  Congress  passed  a  Joint  resoluUon  asktag  for 
'the  recognlUon  of  the  independence  of  the  people  «  Cu*» 
and  that  Spain  withdraw  from  the  Island.  When  this  was 
transmitted  to  the  Spanish  Minister  here  in  Washington,  he  I 
asked  for  his  passports,  and  withdrew.  This  action  wasi 
brought  to  the  attention  of  the  Congress  on  April  25—371 
years  ago  today— by  message  from  President  McKlnleyj 
which  was  read  at  this  hour  of  that  day.  lAter  In  thd 
afUmoon  a  bill  passed  both  Houses  without  a  dissenting 
vote,  declaring  that  war  existed  between  the  United  State^ 
and  the  Kingdom  of  Spain.  { 

Volunteers  were  called,  and  overenllstments  occurred  In 
every  SUte.  Untrained,  they  were  taken  to  the  swamps  an<^ 
jungles  of  Cuba.  Puerto  Rico,  and  the  Philljiplne  Islands^ 
They  had  none  of  the  privileges  made  possible  by  moderr 
medlcal  science  as  were  afforded  in  the  World  War.  Th 
casualty  Ust  from  fever  and  disease  was  far  greater  than 
any  other  of  our  wars. 

wotxinis  or  thb  vtatss  w^aixd 

In  the  War  between  the  SUtes.  Joseph  Wheeler,  of  Oeorj 
gla.  had  been  a  gallant  cavalry  officer  in  the  Confederate 
Army,   where   he  had  won   the   UUe  of   "Fighting   Joe.T 
Although  past  62  years  of  age.  he  was  one  of  the  first 
answer  the  calL    The  President,  who  had  been  his  adv 
In  the  Civil  War,  at  once  commissioned  him  a  major  gen 
eral.  and  he  was  the  first  man  under  fire  in  Cuba,  for  h 
was  at  the  head  of  his  command  at  the  opening  ot  hostili 
ties.    General  Wheeler  was  in  actual  command  of  the  Ian 
forces  in  Cuba.    He  was  accused  of  assuming  that  com 
mand.  but  nevertheless  he  had  it  and  his  generalship  is 
everlasting  tribute  to  his  Americanism  and  his  ability, 
was  under  hlxn  that  Colonel  Roosevelt  and  his  Rough  Riderf 
aerved.    And  it  was  under  him  that  Colonel  Wood  fough'' 
Ocneral  Wheeler's  wise  executive  foresight,  displayed  in   " 
many  battles  at  and  around  Santiago.  San  Juan,  and 
Juan  win,  was  responsible  for  our  victories  by  the  1 
forces  on  the  Island.    With  him.  in  addition  to  the 
velt  Rough  Riders,  were  other  cavalry,  infantry,  and  artille 
made  up  of  sons  of  men  who  had  fou^t  beside  him  in  " 
Confederate  Army,  and  of  sons  of  men  who  had  been  y 
Grant  and  McClellan  and  Shorman  In  the  Union  Army. 

Fighting  under  General  Wheeler,  and  one  of  the  first 
tboae  to  make  the  supreme  saaiflce,  was  Sgt.  Hamlltcm 
of  New  York,  first  cousin  of  our  distinguished  colleague  f 
the  Bmplie  State,  and  grandson  of  Hamilton  Fish 
tary  of  SUte  under  President  Grant    Tliis  war  Immediate 
demonstrated  that  all  sores  between  the  SUtes  had  healed 
and  that  we  had  a  united  front  to  pieaeive  our  Integrity 
and  to  mal"^<"  our  hcmor  against  all  enonles.  and  that  «e 
were  one  America,  inseparable.    [Applause.] 

While  the  Spaniards  were  being  taken  care  of  at 
Admiral  Dewey  with  the  Pacific  squadron  was  taking 
of  them  on  the  other  side  of  the  world.    The  War  with ' 
really  ended  within  4  months,  resulting  In  Cuban 
ence  and  leaving  us  with  a  rebellious  foster  child  in 
far-off  Pacific:  indeed,  the  hostile  attitude  of  the  Fill; 
necessitated  keeping  our  troops  In  the  Islands  at  war 
for  sane  18  months. 

I^M  Spanish-American  War  developed  a  Dewey,  a  8ai 
a  Sampson,  a  Hobson.  a  Wood,  a  Roosevdt,  a  Fonston. 
one  of  the  most  koral  and  patriotic  volunteer  armies 
organted.    On  the  other  side,  the  horrors  of  that  war  at« 
the  worst  we  have  ever  encountered. 
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The  average  Spanish-American  War  veteran  Is 
•1  years  of  age.    Tlilrty-five  years  ago  he  enlisted  out 
^w—*^  patriotism  and  derothm  to  country  and  wlthotit 
tKK»  of  rewaxtl  other  than  the  f eellns  that  ha  haddone 
duty  as  a  citlaen.   When  the  war  was  over  and  ttas 


Insurrection  was  settled,  these  volimtary  soldiers  left  the 
malaria  and  tyirfioid  swamps  of  Cuba,  Puerto  Rico,  and  of 
the  Philippines  with  germ-ridden  and  diseased  bodies;  yet 
little  did  they  think  of  ever  desiring  or  of  ever  needing  a 
Government  pension.  Their  pride  and  their  hope  was  that 
they  had  preserved  the  integrity  of  their  country  and  that 
they  had  freed  a  down-trodden  people,  and  now  they  has- 
tened to  get  back  to  their  loved  ones  and  to  the  land  of 
health  and  happiness.  A  large  percentage  of  them  started 
home  from  a  malaria,  from  a  chronic-dysentery,  or  from  a 
typhoid  bed.  Not  until  the  aftermath  of  those  terrible  dis- 
eases had  made  serious  inroads  on  their  physical  ability 
would  they  ask  or  seek  relief  from  their  Government. 

After  some  22  years,  an  appreciative  Government  put  them 
on  the  pension  list;  and  now  it  is  not  fair  to  say  that  their 
pensions  should  be  reduced  or  that  they  should  furnish  any 
additional  evidence  to  maintain  them.  Their  present  con- 
dition, when  considered  with  the  very  nature  of  the  service 
they  performed,  is  presumptive  evidence  that  the  Congress 
was  right  when  it  gave  them  the  pensions,  and  all  subsequent 
Congresses  should  maintain  the  action  of  that  Congress. 

HOBJUBLK  HXALTH  CONOmONS 

Eighteen  months  in  the  Philippine  Islands  in  those  days 
and  under  the  conditions  that  existed  in  the  islands  at  that 
time  would  permanently  disable  any  white  man.  "  Malaria  ", 
"chronic  dysentery",  "typhoid",  "camps  in  stagnant 
swamps  ",  "  leprosy  ",  "  lack  of  medical  and  hospital  faciU- 
ties ",  "  all-around  insanitary  conditions ".  "  Alger's  em- 
balmed beef  "  were  all  common  words  and  phrases  connecte-1 
with  our  Army  in  the  War  with  Spain  and  the  Philippine 
Insurrection. 

TBB  BMITH  ■"-»-  TO  BS8TOKX  BSKSnTB 

Mr.  Speaker,  the  veterans  of  the  Army  of  '98— the  100- 
percent  Volunteer  Army — should  be  placed  on  the  same  basis 
as  the  veterans  of  the  War  between  the  States,  and  the:j 
widows  and  dependents  should  be  treated  likewise.  [Ap- 
plause.] To  the  end  that  we  will  do  that,  we  should  at  this 
session  and  without  hesiUtion  pass  H.  R.  6995,  a  bill  intro- 
duced by  Congressman  Smith  of  Washington,  repealing  the 
Economy  Act  insofar  as  it  pertains  to  the  veterans  of  tine 
Spanish-American  War,  the  Boxer  Rebellion,  and  the  Phil- 
ippine Insurrection  and  their  widows  and  orphans. 
[Here  the  gavel  fell.] 

The  SPEAKER.  The  time  of  the  gentleman  frwn  Mon- 
tana has  expired. 

Mr.  TAYLOR  of  Tennessee.  Mr.  Speaker,  I  ask  xinani- 
mous  consent  that  the  gentleman's  time  may  be  extended  5 
minutes. 

The  SPEAKER.    Is  there  objection  to  the  request  of  tlie 
gentieman  from  Tennessee? 
There  was  no  objection. 

Mr.  LUNDEEN.  Mr.  Speaker,  will  the  gentieman  yield? 
Mr.  ATERS.  I  yield  to  the  gentieman  from  MinnesoU. 
Mr.  LUNDEEN.  I  wonder  if  the  gentleman  has  had  op- 
IKxrtunity  to  examine  the  bills  introduced  on  behalf  of  the 
Spanish  War  men.  I  have  introduced  a  bill  to  place  the 
Spanish-American  War  veterans  on  the  same  basts  as  ttie 
Civil  War  men.  and  that  is  what  should  be  done. 

Mr.  AYERS.  That  is  exactly  what  I  am  arguing  we 
should  do. 

Mr.  LUNDEEN.  And  I  think  the  gentieman  is  making  an 
excdlent  argument. 

Mr.  TAYLOR  of  Tennessee.    Mr.  Speaker,  wiU  the  gentle- 
man yield? 
Mr.  AYERS.    I  yield. 

Mr.  TAYLOR  of  Tennessee.  I  want  to  congratulate  the 
gentleman  on  the  magnificent  and  eloquent  tribute  he  lias 
paid  the  Spanish-American  War  veteran.  I  think  thiase 
veterans  have  been  shamelessly  treated  under  the  so-called 
"Economy  Act",  and  I  would  Uke  to  know  just  vtiiat  liie 
status  of  the  bill  (H.  R.  6995)  is  at  this  time. 

Mr.  AYERS.  It  is  in  committee.  It  has  not  b(«n 
reported. 

Mr.  TAYLOR  of  Tennessee.  What  is  being  done  towiotl 
having  It  reported  tv  the  committee? 
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Mr.  AYERS.  I  do  not  kzww  what  the  action  of  the  com- 
mittee is  to  be.  I  sincerely  hope  it  shall  be  favorable  and 
that  the  bill  may  get  to  the  floor  of  the  House  at  an  early 
date. 

Mr.  TAYLOR  of  Tennessee.  I  would  like  to  Join  in  a 
petition  to  have  the  committee  discharged  from  the  con- 
sideration of  the  hill  and  have  the  meastire  brought  up  on 
the  floor  here.  For  this  Congress  to  adjourn  without  cor- 
recting the  Injustice  that  has  been  inflicted  on  these  worthy 
veterans,  most  of  whom  are  now  far  past  the  age  when  they 
can  earn  a  livelihood,  would  be  an  act  of  the  grossest  neg- 
lect and  ingratitude.  If  we  continue  to  ignore  those  who 
have  made  sacrifices  for  the  flag  as  these  Spanish  War  vet- 
erans did  in  '98.  while  expending  millions,  yea,  trillions,  for 
every  Imaginable  vagary,  it  will  be  poor  encouragement  for 
men  to  rally  to  their  coimtry's  colors  in  the  future. 

Mr.  AYERS.  I  thank  the  gentleman  frcxn  Tennessee  for 
his  contribution. 

Mr.  ROB8ION  of  Kentucky.  Mr.  Speaker,  if  the  gentle- 
man win  yield  for  one  observation,  it  seems  to  me  there 
should  be  an  amendment  put  in  the  bill  when  it  is  considered 
by  the  committee,  not  to  reduce  any  pension  that  they  are 
now  receiving. 

Mr.  AYERS.  The  purpose  of  the  bill  Is  to  restore  them 
to  their  status  before  the  enactment  of  the  economy  bill. 

Mr.  ROBSION  of  Kentucky.  But  some  of  them  are  getting 
more  now,  under  a  peculiar  ruling,  than  they  would  get 
under  such  a  bin.  and  there  ought  to  be  an  amendment  in 
the  bin  so  as  not  to  reduce  any  pensions. 

Mr.  AYERS.  I  agree  with  the  gentleman  from  Kentucky 
and  thank  him  for  the  suggestion. 

Mr.  Speaker,  in  the  name  of  economy  our  Government 
reduced  the  benefits  of  these  men  and  their  dependents,  and 
now  in  the  name  of  recovery,  which  Is  on  everyone's  tongue, 
let  us  fuQy  restore  these  Just,  equitable,  and  well-earned 
benefits.     [Applause.] 

To  these  veterans,  alive  as  well  as  those  dead,  this  Gov- 
ernment is  indebted,  and  for  those  alive  and  for  the  widows 
and  orphans  of  those  dead.  I  urge  this  body  to  pass  the 
Smith  biU. 

We  are  always  quick  to  recognize  our  direct  obligations 
to  the  dead  and  we  are  prompt  in  expounding  their  virtues. 
We  are  also  liberal  In  floral  tributes  to  them.  That  Ls  all 
just  and  right,  for  it  should  be  so.  But  I  am  one  who  also 
believes  in  flowers  for  the  living.  [Applause.]  Now.  my 
fellow  Members  of  the  House,  from  your  demonstration  of 
approval  of  that  remark.  I  call  upon  you  to  pass  this  bill  and 
give  to  these  living  veterans  a  flower  worth  while.  Indeed, 
a  flower  to  the  living  is  worth  scores  of  bouquets  to  the  dead. 
[Applause.] 

The  SPEAKER.  Under  the  special  order  of  the  House 
the  gentleman  from  California  I  Mr.  Hoxppsl]  is  recognized 
for  10  minutes. 

Mr.  HOEPPEL.  Mr.  Speaker  and  Members,  37  years  ago 
today  the  Congress  of  the  United  SUtes  formally  declared 
war  on  the  Kingdom  of  Spain,  stipulating  in  the  bill  which 
was  passed  that — 

War  existed  since  the  2lBt  day  of  April,  A.  D.  1898,  Including  said 
day,  between  Ute  United  States  of  America  and  the  Kingdom  of 
Spain. 

I  rise  this  afternoon  to  pay  tribute  to  the  approximate 
6,000  men  and  wcnnen  who  lost  their  lives  in  the  Spanish- 
American  War.  and  the  approximately  200,000  pariicipants 
who  have  died  since  that  period;  also  to  express  my  high 
regard  for  our  Spanish-American  War  veterans  who  are  yet 
alive. 

It  Is  quite  proper  also  that,  on  this  day.  we  rise  in  reverent 
memory  to  the  principal  characters  in  that  conflict — ^Presi- 
dent McKinley,  Colonel  Roosevelt.  Gen.  Joe  Wheeler.  Gen- 
eral Merritt.  Admirals  Dewey.  Sampson,  Schley,  Bob  Evans, 
and  others  who  contributed  so  unselflrfily  to  bring  success  to 
American  arms. 

Approximately  450,000  (riScers  and  men  were  enlisted  and 
served  between  April  21.  1898.  and  July  4.  1902.  on  which 
latter  date  the  Philippine  Insurrection  was  finally  ter- 
minated.   Never  before  in  our  history  had  a  war  of  such 


proportions  been  fought  in  which  every  Indtvidual  invcdvad 
was  a  volunteer.  "  Remember  the  Maine  "  was  the  docaa 
which  Impelled  thousands  of  American  youths  to  volunteer 
for  service. 

This  Congress  Includes  a  number  of  individuals  who 
served  In  the  War  with  Spadn  and  It  also  Includes  numben 
of  others  who  volunteered  for  service  but  who  were  not 
accepted. 

War,  at  its  best,  is  what  Sherman  termed  it  In  the  brief 
time  allotted  to  me,  however,  I  wish  to  call  attention  to  some 
of  the  benefits  whk'h.  came  to  our  Nation  as  a  resiUt  of  our 
participation  in  thv.  Spanish-American  War. 

LAST  vismn  or  emcracmtUMM  sttacbd 

No  one  can  deny  that  the  mingling  of  the  volunteers  of 
the  North  with  the  volunteers  of  the  South  In  the  Spanish- 
American  War  contributed  in  no  small  measure  to  the  com- 
plete effacement  of  sectional  feeling  in  the  United  States. 
It  is  my  belief  that  I  voice  the  oirinion  of  the  Northern  vol- 
unteers when  I  state  that  as  a  result  of  their  commingling 
with  our  patriots  of  the  South  aiKl  with  the  southern  citi- 
zenry, a  more  complete  understanding  developed  between 
the  North  and  the  South  and  I  b^eve  the  wounds  of  the 
Civil  War  may  be  said  to  have  been  effectually  healed  from 
that  period. 

I  myselt  was  quartered  with  the  First  Texas  Volunteer 
Regiment  for  a  time  and  the  higher  regard  which  I  have  for 
the  Texas  delegation  in  the  Congress,  especially  my  good 
friends,  Mr.  Blakton,  Mr.  Patkam,  Jos  Eagle,  and  others, 
may  be  said  to  have  its  roots  in  the  friendship  and  under- 
standing which  I  absorbed  In  my  first  association  with  the 
men  of  the  South  in  1898. 

Outstanding  as  a  testimonial  to  the  principles  of  the 
American  people,  we,  as  a  Nation,  can  point  with  pride  to 
the  fact  that  although  we  were  victorious  in  this  conflict,  we 
did  not  annex  the  territory  of  the  vanquished  but  instead, 
we  paid  the  Kingdom  of  Spain  quite  liberally  and  satisfac- 
torily for  the  territory  we  acquired  as  a  result  of  the  war. 

Tht  United  Statis  also  establldied  a  new  principle  among 
nations  in  that  liberty  was  accorded  the  Cuban  people  and 
self-government  Wi»s  established  In  Puerto  Rico  and  in  the 
Philippines  as  sooti  as  conditions  warranted.  Ours  was  not 
an  act  of  imperialism  but  an  act  of  liberalism  to  an  alien 
people.  Tills  principle  stands  today  in  glaring  contrast  to 
the  attitude  of  other  governments  toward  their  various  de- 
pendencies or  colonies. 

Going  a  step  furiher  under  the  present  Democratic  admin- 
istration, through  the  repeal  of  the  Piatt  amendment,  full 
liberty  of  action  is  now  enjoyed  by  the  Cuban  Government 
while,  at  this  time,  machinery  Is  in  process  of  development 
whereby  complete  independence  may  be  extended  to  the 
Philippine  Islands 

Commercial  and  other  advantages  accruing  to  the  United 
States  as  a  result  of  the  Spanish-American  War  have  been 
estimated  at  more  than  $8,000,000,000.  Outstanding  and 
worth  more  than  actual  dollars  and  cents,  however,  are  the 
prestige  and  esteem  of  the  civilised  world  which  we  enjoyed 
as  a  result  of  the  admirahle  conduct  of  our  Army  and  Navy 
mi  land  and  sea.  The  exploits  of  American  troops  in  China, 
in  joint  action  witii  the  allied  forces  in  the  relief  of  Peking, 
gave  evidence  to  tiie  world  that  the  American  sokUen  were 
excelled  by  none,  not  even  by  the  highly  trained  troops  of 
Europe.  A  hitherto  littte-appredated  Nation,  the  United 
States  emerged  from  the  SpaiiiBh-American  War  as  a  world 
power. 

Notwithstanding  the  national  advantages  which  have  re- 
sulted from  the  sacrifices  of  our  Spanish- American  War  vet- 
erans, they  have  boen  virtually  the  "  forgotten  vetetans  "  of 
our  wars.  Hi-prepared,  our  troops  fought  at  Santiago  with 
obsolete  equipment.  Not  only  were  they  hanrticjtpped  by  a 
lack  of  arms  and  mimitions,  but  our  medical  facilities  ap- 
peared to  have  been  developiBd  very  little  since  the  days  of 
the  Civil  War.  Disease  took  mors  men  than  buUsts,  not 
only  in  Santiago  but  later  on  In  the  Philippines  as  welL 
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tember  l»t.  depleting  condiUons  at  Montauk  Point,  where 
tlM  returning  Cuban  Anny  was  quartered  and  showing  the 
havoc  which  Improper  food.  Improper  sanitaUon,  and  m- 
Mlequate  medical  care  wrought  among  our  veterans,  already 
enervated  as  a  result  of  their  tropical  service.  As  this  ar- 
ticle shows,  by  actual  photographs  and  sketches,  many  of 
the  veterans  from  Santiago  were  reduced  to  mere  f hadows 
of  their  former  selves:  one  veteran  lost  70  pounds  In  weight 
in  the  time  between  his  departure  at  Tampa  and  his  ar- 
rival at  Long  Island  City  from  Cuba  in  August  1898.  Many  ] 
returned  only  to  die  and  as  I  myself  was  at  Montauk  Point. 
quartered  with  the  Army  which  came  from  Cuba.  I  wit- 
nessed the  astoundingly  large  number  of  daily  burials  of 

our  men.  .       uj  j 

Wherever  possible  the  convalescent  sick  were  invalided 
home  and  left  to  shift  for  themselves.  Eventually  they  were 
discharged  and  took  up  the  batUe  of  life  as  best  they  could 
with  their  physical  handicaps. 

Similar  conditions  applied  in  the  Philippines,  and  ^ose 
on  the  west  coast  who  obocrved  the  returning  Army  from 
the  Philippinee.  wUl  confirm  my  sUtement.  that  the  men 
were  virtually  walking  skeletons.    These  men  also  were  in- 
TaUded  home  and  discharged  shorUy  thereafter.    Notwith- 
standing  their  impaired  health,  they  endeavored  to  carry| ! 
on  and  thanks  to  their  resolute  spirits,  many  of  them  re- 
gained their  health  temporarily.    Practically  every  man  who 
contracted  malaria,  typhoid,  dysentery,  and  other  diseases 
in  Cuba  and  the  Philippines  has.  in  a  sense,  however,  bom^ 
theoe  disabilities  throughout  life.     An  examination  of  thei 
unusually   high  mortaUty   rate   among   Spanish-Americail 
War  veterans  today  evidences  the  fact  that  their  Uves  hav«i 
been  shortened  as  a  result  of  the  physical  impairments  suf-j 
fered  during  their  active  service  days.  i 

Every  World  War  veteran  today  owes,  indirectly,  a  debt  t^ 
the  Spanish  War  veterans.  Had  it  not  been  for  the  lesson| 
absorbed  by  our  medical  department  during  the  Spanish-. 
American  War  and  Phillpirine  Insurrection,  there  is  no  doubt 
that  the  mortaUty  rate  during  the  World  War  from  diseas4 
and  other  causes  would  have  been  much  higher.  In  a  sense, 
the  price  in  sacrifice,  suffering,  and  permanent  physical  im 
pairment  which  the  Spanish-American  War  veteran  paid, 
and  continues  to  pay.  protected  the  World  War  veteran  froc^ 
a  similar  experience. 

As  a  veteran  of  the  World  War  myself,  I  know  smne 
of  the  sacrifices  and  splendid  service  of  our  veterans  of 
conflict,  and  I  recognise  that  they  are  fully  entitled  to 
benefits  which  have  been  granted  to  them  by  a  grateful  Gov 
emment.    I  menUon  this  as  I  do  not  wish  my  remarks  to  b 
construed  as  In  any  wise  disparaging  to  them  or  as  bringing 
Into  question  their  right  to  the  benefits  granted  them.         i 
THB  sTAJnaH  v«T«»A»— JTHS  "  roaootTSK  WnUAM" 
1  would  emi^iasiae  the  fact,  however,  that  our  Nation  t 
also  debtor  to  the  Spanish-American  War  vefteran.  and  th^t 
tie  too  Is  mtltled  to  sympathetic  consideration  at  the  han  - 


of  a  grateful  Qovenunent.  a  fact  which  seems  to  have 
too  much  overlooked  in  the  past.   The  Spanish  War  vete 
when  discharged  from  the  service,  was  sent  home  to  reh^ 
bUltate  himself  with  the  help  of  his  family  and  friend^. 
There  were  no  hospitaUxation  Uws  at  that  time.    He  receiv^ 
no  pension  nor  compensation  until  22  years  after  the  w 
except  in  some  instances  an  insignificant  general-service  — 
sion  of  $6  to  $17  per  month.    He  did  not  receive  a  cash  t 
<tf  160  on  discharge;  neither  did  he  reoelv«  an  adj 
■errlee  eertiflcate. 

He  did  not  have  the  advantages  of  Oovemment 
at   a  low   premium   rate.    Tliere   was   not   a   Red 
T.  If .  C.  A^  or  Salvation  Army  lassie— Ood  bless 
every  camp  axMl  station  to  cater  to  his  needs.    While  he 
WghMnf  and  advaikcing  the  interest  of  our  Nation  a 
his  family  reoeived  no  dependency  allowance.    He  recei 
inirtfnfflrMnt  ratioos.  of  which  embalmed  beef  was  a 
portion.    I&  addltlan.  the  medical  staff  of  the  Army 
pooiiy  equlppad  in  respect  to  preventive  medicine  and 
nwdem  sanltatton  facUtttos.  so  that  the  veteran  was  tie 
mat*  or  lam  tMilpfcioi  vktim  of  the  epidanicg  which  ravag^ 


Notwithstanding  the  various  handicaps  which  the  Spanl&li 
veteran  suffered,  he  was  not  a  quitter.  He  volunteered  to 
fight  with  no  thought  of  personal  gain,  and  his  objective 
was  to  bring  liberty  to  an  oppressed  people  and  honor  and 
prestige  to  his  country.  Approximately  15.000  volunteers  of 
SUte  regiments  who  were  in  the  Philippines  at  the  end  of 
the  Spanish-American  War  revolunteered  to  serve,  becau:* 
of  the  outbreak  of  the  insurrection,  until  replacements  could 
be  sent  from  the  United  States  to  relieve  them.  Notwitli- 
standing  that  their  enlistments  had  expired,  they  remained 
in  the  Philippines  to  suppress  the  insurrection  and  to  make 
more  secure  the  victory  which  Dewey  brought  to  American 
arms  in  the  capture  of  Manila. 

In  spite  of  this  mark  of  special  heroism  and  superpatriot- 
ism  on  the  part  of  the  State  volunteers,  our  NaUon  h^is 
failed  thus  far  to  meet  its  Just  obligation  in  paying  to  these 
men  the  cost  of  their  transportation  from  the  Philippines 
to  San  Francisco  or  the  point  of  their  enlistment.  As  true 
Americans,  none  of  them  would  lay  down  their  arms  and 
permit  the  insurrectos  to  drive  the  remaining  forces  of  Regu- 
lars to  the  ships  at  anchor  in  the  bay.  They  held  Manila 
and  pushed  back  the  insiurectos  with  great  loss  of  life  to 
themselves  and  those  who  survived  the  hazardous  campaign 
in  the  tropical  swamp  areas  suffered,  in  many  instances,  per- 
manent physical  impairment. 

I  reiterate  that  the  Spanish- American  War  veteran  was  a 
fighting  man.  He  participated  In  what  was  in  all  probability 
the  last  war  of  its  kind  we  shall  ever  experience — that  is.  one 
of  a  semiguerrilla  or  open  combat  nature.  In  which  the 
stamina  of  the  individual  is  the  determinative  influence.  He 
was  not  motivated  by  the  hope  of  obtaining  credit  for  him- 
self, he  thought  only  of  advancing  the  best  interest  of  our 
Nation. 

For  this  reason  he  is  Justified,  in  my  opinion,  in  feeling  a 
deep  sense  of  resentment  at  the  attitude  of  our  Oovemmeiit, 
as  evidenced  in  the  Economy  Act.  by  which  to  maint&in 
the  credit  of  the  United  States,  the  well-deserved  pen- 
sions— pitifully  msigniflcant — paid  to  the  Spanish  War  wt- 
erans  were  either  abolished  or  drastically  reduced.  It 
should  be  borne  in  mind,  in  this  connection,  that  there 
were  very  meager,  if  any,  medical  records  kept  during  the 
Spanish-American  War;  and  even  such  records  as  were 
kept  of  Volunteers  and  Regulars  in  the  Philippines  were 
mostly  destroyed  by  termites;  therefore,  the  requirement  in 
the  Economy  Act.  35  years  after  the  termination  of  the  war, 
that  service  connection  for  disabilities  be  established  in 
order  to  show  title  to  pension  was.  in  effect,  a  practical  de- 
nial of  pension  benefits  to  the  majority  of  our  Spanish  War 
veterans.  Such  a  requirement  is  unreasonable  and  absurd, 
in  view  of  the  circmnstances  referred  to.  and  for  that  reason, 
if  for  no  other,  the  Spanish  War  veterans  should  be  restored 
to  their  former  pension  benefits  or  their  present  disabilities 
recognised  as  service  connected. 

Mr.  DUNN  of  Pennsylvania.    Mr.  Speaker,  will  the  gentle- 
man yield? 
Mr.  HOEPPEL.    I  yield. 

Mr.  DUNN  of  Pennsylvania.  Is  it  not  a  fact  that  the  com- 
pensation and  pension  which  our  Spanish  War  veterans  are 
now  receiving  are  totally  insufficient? 

Mr.  HOEPPEL.  Their  pension  is  not  only  Insufficient  now, 
but  It  has  always  been  insufficient  in  consideration  of  "he 
services  which  they  rendered  and  the  assets  which  they 
brought  to  our  Nation  through  their  sacrifice  and  suffering 
in  the  Tropics.  The  pensions  granted  to  their  widows  and 
dependents  are  similarly  inadequate  and  it  is  a  travesty  on 
Justice  that  those  who  contributed  so  much  to  our  national 
welfare  should  be  so  shabbily  treated. 

Mr.  ROBSION  of  Kentucky.    Mr.  Speaker,  will  the  gentle- 
man yield? 
Mr.  HOEPPEL.    I  yield. 

Mr.  ROBSION  of  Kentocky.  Is  it  not  also  true  that  there 
are  thousands  and  thousands  of  disabled  Spanish  War  vet- 
erans taken  off  the  rolls  by  the  Economy  Act,  who  are  still 
off  the  ToOa  and  on  the  relief  rolls? 

Mr.  HOEPPEL.  Every  word  the  gentleman  says  Is  time 
and  that.  Indeed,  Is  one  of  the  most  pathetic  features  of  tiie 
Economy  Act,  a  measure  which  was  enacted  to  maintain 
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the  credit  of  the  United  States.  I  am  confident  that  no 
Member  of  this  Congress,  recognizing  the  sacrifice  of  the 
Spanish  War  veterans,  would  pennit  the  maintenance  of  the 
credit  of  the  United  States  to  stand  In  the  way  of  giving  to 
them  a  fair  and  Just  pension. 

[Here  the  gavel  fell.] 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unalilmous  consent 
that  the  gentleman  may  have  1  minute  more. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  HOEPPEL.    I  yield. 

Mr.  BLANTON.  There  is  a  bill  now  pending  (H.  R.  6995) 
to  remedy  this  situation,  is  there  not? 

Mr.  HOEPPEL.    Tliat  is  correct. 

Mr.  BLANTON.  What  is  the  present  status  of  that  bill? 
I  was  in  hopes  that  it  had  been  reported. 

Mr.  HOEPPEL,  Answering  my  good  friend,  the  gentleman 
from  Texas,  the  bill  to  which  he  refers  has  not  yet  been  ac- 
corded a  hearing  in  committee.  Because  of  the  standing  and 
ability  of  the  gentleman  from  Texas  and  the  sincere  and 
honest  attitude  he  has  taken  in  tlie  interest  of  all  our  veter- 
ans, I  hope  he  wiU  urge  the  chairman  of  the  committee  to 
grant  us  an  early  hearing  on  this  measure.  I  recall  with 
deepest  gratitude  the  wonderful  support  which  the  gentle- 
man from  Texas  gave  to  Mr.  Patman.  in  the  passage  of  the 
bonus  bill  in  the  last  Congress,  and  again  in  this  session,  for 
wliich  the  World  War  veterans  are  deeply  Indebted  to  him. 
I  am  confident  that  he  will  assist  us  with  the  Spanish-Amer- 
ican-veteran pension  bill  with  the  same  degree  of  enthusiasm. 

Mr.  BLANTON.  That  bill  is  before  Tihich  Pension  Com- 
mittee? 

Mr.  HOEPPEL.  "Hie  Pension  Committee  to  which  are  as- 
signed all  pension  bills,  except  those  pertaining  to  the  Civil 
War.  As  a  Member  of  the  House,  in  dally  association  with 
you,  I  feel  sure  that  the  Membership  is  well  disposed  toward 
all  veterans,  and  especially  the  Spanish  War  veterans.  There- 
fore. I  am  confident  that  if  we  could  bring  H.  R.  6995  to  the 
floor  for  consideration,  it  would  be  passed  by  a  huge  majority. 

I  have  discussed  the  veteran  question  with  the  President 
on  several  occasions  and  have  repeatedly  expressed  myself 
as  opposed  to  the  veteran  provisions  of  the  Economy  Act, 
which,  in  my  opinion,  are  flagrantly  unjust.  In  a  recent 
conference  with  him  I  emphasized  the  imperative  necessity 
of  enacting  a  law  providing  a  uniform  scale  of  pensions  in 
order  to  handle  this  questicm  Justly  and  fairly  with  respect 
to  all  our  veterans  and  their  dependents.  If  we  cannot 
enact  such  legislation  in  this  session,  however  (and  due  to 
the  burden  of  pending  emergency  legislation,  the  prospects 
are  not  encouraging),  the  least  we  can  do  Is  to  correct  the 
glaring  injustice  suffered  by  our  Spanish -American  War 
veterans  and  their  dependents  under  the  provisions  of  the 
Economy  Act,  by  the  enactment  of  H.  R.  6995  to  restore  to 
them  their  farmer  i;>enslon  benefits.     [Applause.] 

MAXX  SCIEI7CE  THE  PEOPLr's  SERVANT 

Mr.  HELDEBRANDT.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Rbcobo. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  HILDEBRANDT.  Mr.  Speaker,  no  feature  in  the  ad- 
ministration bill  to  expand  the  Tennessee  Valley  experiment 
appeals  to  me  more  strongly  than  the  section  authorizing 
the  purchase  of  municipal  power  plants  where  a  referendum 
vote  shows  the  people  to  be  favorable  to  the  idea. 

The  project  itself  is  one  that  captures  the  imagination 
while  commending  itself  to  the  pi-actical  good  sense  of  all 
who  feel  that  public  utilities  should  be  blessings  for  the 
whole  pet^nLe  iTMtti»ftrf  of  tools  by  which  a  favored  few  can 
extract  vast  profits  from  the  remainder  of  the  population. 
But  the  project  itself  is  of  minor  consequence  compared 
with  the  encouraging  possibility  of  publicly  owned  power 
plants  throughout  the  country  if  the  pending  measure  be- 
comes a  law.  Its  enactment  will  mean  far  mwe  than  the 
development  of  Tennessee  Valley  hydroelectric  power.    Such 


a  law  may  constitute  the  first  important  step  toward  owner- 
sliip  by  the  people  of  one.  at  least,  of  the  natural  resouroea 
that  should  never  have  belonged  to  private  interests  at  any 
time.  While  it  would  be  only  a  short  step,  when  we  consider 
the  necessity  of  transfer  of  public  utilities  generally  from 
the  hands  of  corporation  magnates,  nrsverthelass.  it  would 
be  of  tremendous  significance  in  the  economic  and  political 
history  of  the  Nation.  Not  only  would  it  lift  many  burdens 
from  the  backs  of  the  common  people,  but  it  would  ccmsti- 
tute  an  lmi)ortant  precedent  for  continuing  along  the  en- 
lightened and  progressive  iiath  of  public  ownership.  It  is 
not  siui?rising  that  every  profiteering  interest  in  America  is 
fighting  this  bin,  tooth  and  nail,  hoping  either  to  defeat  it 
or  to  cconpletely  emasculate  it  in  case  it  Is  passed. 

I  have  urged  the  development  of  hydroelectric  power  from 
the  Missouri  River  and  pointed  out  the  immense  advantages 
that  would  accrue  to  the  people  of  my  State.  South  Dakota, 
as  well  as  to  residents  of  other  States.  The  same  principle 
is  applicable  everywhere,  althou^  naturally  I  have  streaaed 
such  development  in  my  own  section.  I  am  more  familiar 
with  conditions  there  and  I  feel  a  special  responsibility  there, 
although  I  certaln^ty  hope  for  the  muTimiiTn  of  hydroelectric 
development  the  country  over— development  that  means 
comforts  and  conveniences  for  the  whole  people  at  actual 
cost  plus  a  modenite  overhead.  Instead  of  development  that 
will  result  in  more  profits  for  the  Power  Trust  and  its  sub- 
sidiaries. 

No  nation  has  more  marvelous  machinery,  more  ranark- 
able  Inventions,  more  scientific  genius,  than  ours.  Why. 
then,  are  not  our  i^eople  free  from  the  curse  of  jwverty,  un- 
employment, economic  uncertainty,  and  the  fear  of  destitu- 
tion? 

In  an  article  in  the  Literary  Digest  by  Prof.  Hetuy  Flury, 
an  able  WashingUm  biologist  and  author,  beaded.  "  Is  This 
an  Age  of  Science?  "  the  professor  remarks: 

Many  of  \u  who  htuadle  sclentiflc  Ideaa  as  a  meana  of  eartUog  our 
daily  bread  are  wo&ctering  wbctbar  this  really  Is  an  ags  of  acieaoe. 
The  race  between  cal;astropbe  and  education  (science)  may  be  nu>r« 
nearly  true  than  majiy  of  us  realize  and  we  must  shaka  oursalvea 
out  of  the  smug  comidacency  that  this  is  an  age  of  sdcnca.  Bather 
It  Is  an  age  of  button  pustwrs. 

The  trouUe,  it  seems  to  me.  is  not  in  the  button,  puddling 
itself  but  in  the  fact  that  the  button  pushing  is  now  so 
regulated  as  to  benefit  none  but  a  small  minority.  This  has 
been  shown  by  Piofessor  Flury  as  well  as  by  many  other 
modem  economist!!  such  as  Stuart  Chase  and  Scott  Nearing. 
who  have  urged,  not  the  abolition  of  the  machine,  but  the 
use  of  the  machine  for  the  entire  dtiaenry  Instead  of  as  a 
means  of  profit  miUdng  for  a  tiny  percentage  of  the  Nation. 
The  fault  is  not  in  the  machines;  it  is  in  the  denial  of  their 
facilities  to  the  general  public  except  through  pasrment  of 
tribute  to  owners  v7ho  acquired  them,  not  by  superior  indus- 
try and  thrift  but  by  legalized  robbery  under  the  prevailing 
profit  system. 

What  an  uproar  would  result  if  I  were  to  recommend 
jMivate  ownership  of  roads.  How  objecti<mal:^  we  find  the 
few  remaining  toll  bridges  that  are  privately  owned.  How 
absurd  you  would  consider  it  If  I  were  to  pitqxMe  private 
ownership  of  riven,  harbors,  docks,  fta<e  d^Mutmeats,  parks, 
playgrounds,  and  ichools.  Tet  is  tture  any  more  reason 
in  fact,  is  there  not  much  less  reason — why  trusts  and  in* 
dustrial  barons  should  be  the  pnvrtetors  of  the  mines  from 
vrtiich  comes  our  fuel,  tibe  i^anta  from  which  we  get  oor 
electricity  and  gas,  the  railroad  systems  aa  which  we  trav<d 
and  ship  goods,  and  the  factories  that  produce  otnr  clothes 
and  manufactived  food?  Are  these  thtaigs  not  tnma  mora 
essential  than  the  othen?  To  put  them  in  the  hands  of  the 
people,  operating  through  the  people's  Government,  would 
not  be  confiscation,  bat  restitutioa. 

Harry  P.  Ward,  professor  of  Christian  ethics  in  Union 
Theological  Seminary,  in  his  able  brochure.  The  PraAt  Mo- 
tive, has  well  said: 

The  type  of  thtnfcttig  mad  aetlvlty  tkat  baa  produead  tlia  sakooCli> 
running  dynaino  CMLHOt  long  endure  the  sloppy  dlaocganlaaUon 
of  biwlneas  for  pnrtlt  vtaich  cannot  ggt  fuH  to  a  powerbouM  with- 
out waste  of  ooal  belciw  and  bumaa  life  above  the  ground,  wbieta 
cannot  distribute  Its  bepeflta  wttboat  tacreaatng  inaquaUtf ,  dla« 
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SSt^eeonomlc  order  In  which  the  production  and  fl«t^butlon^ 
of  good*  19  intelligently  MUpted  to  approved  needa  and  not  left  a« 
tb*  merer  at  blindly  conflicting  impulaea.  | 
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JAMES  A.  Morrrrr 
Mr.  O'CONNOR.    Mr.  Speaker,  I  ask  unanlm<Ais  consent 
to  address  the  House  for  1  minute. 

The  SPEAKER.    Is  there  objection? 

There  was  no  obJecUon.  j.^4„. 

Mr.  OtX)NNOR,  Mr.  Speaker,  yesterday  the  dlsUn-^ 
golahed  genUeman  from  Ohio  [Mr.  YouhgI.  a  Reprcsentaj 
Uyt  at  large  from  the  SUte  of  Ohio,  made  a  few  scattering 
remarks  In  reference  to  the  Federal  Housing  Adnilnlstrator| 
James  A.  Moffett.  Mr.  Molfett  has  written  a  letter  to  Itol 
Yoimo  and  has  sent  me  a  copy  of  that  letter.  I  spoke  t<> 
Mr  Youiio  this  morning,  told  him  I  was  going  to  ask  unanl* 
mous  consent  to  place  Mr.  Moffetfs  letter  In  the  RacosD  s* 
that  both  sides  of  the  story  might  be  recorded.  He  said 
he  did  not  object  to  my  putting  the  letter  In  the  Rkco«d. 

Mr.  YOUNG.  If  the  gentleman  will  Jrleld.  I  have  no  ob- 
jection, but  I  am  going  to  follow  that  request  by  asklnk 
unanimous  consent  that  I  may  extend  my  remarks  in  thfe 
Rkcom)  and  include  a  copy  of  my  answer  to  that  letter  or 
Mr.  Moffett. 

B«r.  O'CONNOR.  Mr.  Speaker.  I  ask  unanimous  consent 
at  this  point  to  insert  the  letter  of  Mr.  Moffett  written  tj 
the  distinguished  gentleman  from  Ohio  [Mr.  YouhoI. 

The  SPEAKER.  Is  there  objection  to  the  request  of  thje 
gentleman  frwn  New  Ywk? 

Ttere  was  no  objection. 

The  letter  is  as  follows: 

Aran.  34.  1»36. 

Boo.  &IWPHMM  M.  Totme. 

Hotue  of  Kepnaentative*.  Washtngton.  D.  C.  ^  ^^  „  ^ 
%ty  Dbab  Ma.  Tou!«o :  A  atatement  made  on  the  floor  of  the  Houa  t. 
attributed  to  you.  to  the  effect  that  I  have  been  here  leaa  than  2 
weelu  m  the  last  a  montha.  have  been  In  Pahn  Beach,  and  now  ajn 
planning  a  trip  to  the  Orient.  Inferring  that  I  have  not  attended  to 
public  bualxieea.  la  mlaleadlng  and  Incorrect,  and.  I  think.  In  falf^- 
neaa  to  me  you  should  be  acquainted  with  the  true  facta.  I 

I  went  to  Palm  Beach  to  attend  my  son's  wedding  and  to  taxe  ,a 
VMatlon  to  which  I  waa  strictly  entlUed.  I  have  beenconatant  y 
on  the  Job  night  and  day  since  I  came  here  last  July.  When  abMi  it 
ti«m  Wafihliictoa.  except  for  the  trip  to  Palm  Beach.  It  has  be^ 
atrlctlT  on  Oovemment  btistnesa. 

Under  the  rules  of  Oovemment  I  believe  I  am  enUUed  to  a  vac^ 
tlon.  the  same  as  anybody  else. 

Very  truly  youra.  .  .,  

'  ^^  '  (aigned)     jAJf»  A.  Monrrr. 

Fedenl  Bousing  AdministrxUcr. 


Mr.  YOtJNO.  Mr.  Speaker.  I  ask  unanimous  consentio 
reylae  and  extend  my  remarks  and  include  therein  my  answ^ 
to  the  letter  of  Administrator  James  A.  Moffett  at  this  poi^t 

In  the  RacoiB.  ^^  _*    *  *, 

The  SPEAKER.    Is  there  objection  to  the  request  of  tJie 

gentleman  from  CMilo? 

Mr  BLANTON.  Reserving  the  right  to  object,  simply  » 
ask  a  question,  will  the  genUeman's  letter  In  any  way  invol  re 
or  reflect  upon  my  good  friend  the  Deputy  AdministraU  ar, 
Mr.  J.  Howard  Audrey,  of  New  York? 

Mr.  YOUNO.  In  answer  to  the  inquiry  of  the  gentlenu  a 
from  Texas,  I  want  to  state  I  consider  that  James  A.  Moffe  t, 
as  Administrator  of  Federal  Housing,  has  been  an  abj<ct 

failure. 

BCr.  BLANTON.  But  I  am  not  asking  about  Administrat  or 
Moffett.  I  am  asking  the  gentleman  if  his  letter  will  In  a  ly 
way  involve  or  reflect  upon  the  Deputy  Administrator.  Htn. 
J.  Howard  Audrey,  of  New  York,  who  is  a  capable,  efllci^t 
official  and  a  splendid  genUeman.  he  being  one  of  my  class- 
mates when  we  were  in  the  University  of  Texas  together. 

Mr.  YOUNG.    No;  my  letter  does  not  refer  to  him.  | 

The  following  is  the  letter  referred  to: 

CU  WHS  IBS  or  TBI  UMliait  OthTtB, 

Hotna  or  BaraamrrATivaB, 
Washington.  D.  C,  April  25,  1935 

Bbn.  Jambs  A.  liufiaii. 

JULmtmittrmtor  Fedtrml  Housing  Administrmtion, 

WsKtngUm,  D.  C. 
ICy  Dbab  Ma.  liormr:  Tbe  OoicoaasioMAi.  RaooBD  ot  April 
cootalntng  the  speech  I  made  on  the  floor  ot  the  Bouae  yesterday 
la  being  msOled  you  under  separate  cover. 
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The  statements  made  by  me  are  neither  mlaleadlng  nor  Incor- 

Iii  event  the  correctness  of  these  statements  Is  challenged  I 
Intend  to  make  use  of  my  file  on  the  Housing  Administration,  tt.fs 
contents  of  which  have  been  collected  and  compiled  by  me  since 
last  December.  I  then  propose  to  obtain  half  an  hour  or  more 
and  make  a  complete  statement  setdng  forth  the  results  of  my 
investigation  and  research  in  regard  to  your  administration  ot  the 
Federal  Housing  Administration.  w^  i-i 

It  Is  my  well-conaldered  opinion  that  your  resignation  should 

be  accepted  and  that  you  should  be  given  a  permanent  vacation. 

instead  of  a  leave  of  absence  for  the  pvirpose  of  making  a  trip  to 

the  Orient,  and  that  a  new  Federal  Housing  Administrator  should 

be  appointed  forthwith. 

Yours  very  truly,  ,.    .., 

Stkphzn  M.   YotTNO. 

Congressman  at  Large,  Ohio. 
HAVT   DXPARTiaifT    APPROPRIATION    BILL,    193S 

Mr.  GARY.  Mr.  Speaker.  I  move  that  the  House  resolve 
Itself  into  Committee  of  the  Whole  House  on  the  state  of  the 
Union  for  the  further  consideration  of  the  bill  (H.  R.  7672) 
making  appropriations  for  the  Navy  Department  and  the 
Naval  Service  for  the  fiscal  year  ending  June  30,  1936,  and 
for  other  purposes. 

The  motion  was  agreed  to;  accordingly  the  House  resolved 
itself  into  Committee  of  the  Whole  House  on  the  state  of  the 
Union,  with  Mr.  McCoric.\ck  in  the  chair. 
The  Clerk  read  the  tiUe  of  the  bill. 

Mr.  CARY.  Mr.  Chairman.  I  yield  30  minutes  to  the 
gentleman  from  Oeorgla  [Mr.  Vinson]. 

Mr.  VINSON  of  Oeorgla.  Mr.  Chairman,  before  I  c«n- 
mence  my  observations  In  reference  to  this  appropriation  bill 
I  desire,  first,  to  ascertain  from  the  gentleman  from  Ken- 
tucky [Mr.  Cart]  if  it  is  his  intention  that  this  day  shall  !« 
consumed  in  general  debate  and  defer  the  reading  of  the  bill 
until  tomorrow? 

Mr.  CARY.  It  is.  We  have  4  hours  and  23  minutes  (if 
general  debate  remaining,  which  will  take  the  entire  day. 

Mr.  VINSON  of  Oeorgla.    And  there  will  be  no  effort  macLe 
on  the  part  of  the  committee  to  read  the  bill  for  amendment 
today? 
Mr.  CARY.    No.  sir. 

Mr.  VINSON  of  Georgia.  Then.  Mr.  Chairman,  at  this 
point  I  shall  not  discuss  any  of  the  various  provisions  of  the 
bill,  but  under  the  5-minute  rule  I  shall  have  certain  amend- 
ments which  I  shall  offer  for  the  consideration  of  the  Com- 
mittee. 

In  framing  the  ConstitutiMi  of  these  United  States  our 
forefathers  were  farsighted  in  making  it  the  duty  of  Con- 
gress to  provide  and  maintain  an  Army  and  Navy  and  it  is 
our  solemn  duty  to  provide  adequately  for  our  national 
defOQse. 

The  fundiunental  naval  policy  of  our  country,  which  has 
been  afllrmed  for  many  years,  is  "  to  maintain  the  Navy  in 
sufficient  strength  to  support  the  national  policies  and  com- 
merce and  to  g\iard  the  continental  and  overseas  possessions 
of  the  United  States," 

For  Congress  to  fulfill  its  duty  to  provide  for  natlcwial 
defense  commensurate  with  the  needs  of  a  nation  such  as 
ours,  with  its  standing  as  a  world  power,  and  to  permit  the 
full  realization  of  our  fundamental  naval  policy,  adequate 
funds  must  be  provided  not  only  to  maintain  the  ships  and 
pers<mnel  we  now  have  but.  in  addition,  for  new  ships  and 
additional  personnel  to  man  them.  The  fact  remains,  how- 
ever, that  we  have  never  had  such  a  Navy,  and  unless  Con- 
gress makes  the  necessary  provisions  we  never  will. 

The  naval  appropriation  bill  now  before  this  branch  of 
Congress  tor  consideration  is  a  step  in  the  right  direction  in 
adequately  providing  for  the  needs  of  our  first  line  of  de- 
fense— the  Navy.  The  members  of  the  subcommittee  for 
naval  appropriations  of  the  Appropriations  Committee  de- 
serve the  highest  commendation  and  are  to  be  congratulated 
f «r  their  action  in  reporting  to  this  House  a  naval  appropria- 
tion bill  providing  for  sufficient  funds  to  adequately  provide 
for  the  Navy  for  the  coming  fiscal  year. 

While  this  bill  provides  for  the  largest  peace-time  appro- 
priation for  the  Navy,  no  American  need  fear  that  the  United 
States  will  ever  become  militaristic.  Since  the  Washington 
Conference  and  until  the  present  administration  the  Navy 
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has  been  woefully  neglected.  Only  during  one  administra- 
tion has  there  been  any  authorization  for  new  constructian 
and  that  was  for  cruisers  and  one  aircraft  carrier.  It  is  now 
necessary  for  this  and  succeeding  administrations  to  do  in  a 
shorter  period  of  ♦^^ime  what  others  have  neglected  to  do.  It 
is  the  voice  of  the  people  that  will  ever  rule  this  country  of 
ours,  and  it  Is  tJie  voice  of  the  people  that  will  determine  the 
strength  of  our  Army  and  Navy.  I  am  confklent  this  deter- 
mination will  be  for  adequate  national  defense.  For  this 
Government  to  maintain  a  navy  which  is  not  strong  enough 
to  win  in  battle  is  the  worst  form  of  extravagance.  It  hills 
the  peoide  into  a  false  sense  of  secmlty  and  may  have  the 
most  disastrous  consequences. 

The  United  States  believes  whote-he£ui«dly  in  limitation 
of  armaments,  and  we  have  contributed  very  greatly  to  the 
consummation  of  that  IdeaL  At  the  end  of  the  World  War 
the  United  States  was  about  to  become  the  dominant  naval 
power  of  the  world.  When  the  Washington  Conference  as- 
sembled in  the  fall  of  1921  we  possessed  a  naval  force,  built 
and  building,  which  was  stronger  than  that  of  any  other 
power.  This  had  been  created  in  accordance  with  our  an- 
nounced policy  to  maintain  a  navy  second  to  none,  which 
policy  came  into  being  because  of  the  fact  that  duilng  the 
World  War  we  were  unable  to  maintain  neutrality  and  did 
not  have  the  power  to  compel  it. 

We  felt  deftly  that  our  interest  demanded  this  protection, 
and  it  was  obvious  that  the  wealth  and  industrial  resources 
of  the  United  States  made  it  possible  for  us  to  provide  it. 
At  the  Washington  Conference  we  took  the  unprecedented 
course  of  surrendering  voluntarily  the  naval  supremacy 
which  we  possessed.  We  agreed  to  scrap  11  of  the  most 
powerful  battleships  and  battle  cruisers  which  have  ever 
been  designed.  In  addition,  we  took  out  of  the  line  and 
agreed  to  scrap  20  completed  battleships.  In  m^^ng  this 
sacrifice  we  announced  and  demonstrated  to  the  world  that 
■  we  were  willing  to  forego  supremacy  and  that  we  would  be 
content  with  strength  equal  to  that  of  Great  Britain,  but 
measurably  greater  than  that  of  any  other  power.  No  other 
nation  on  earth  has  made  a  contribution  which  can  approach 
the  sacrifice  made  by  the  United  States.  Not  only  did  we 
give  up  much  more  than  has  any  other  naticm  but  in  addi- 
tion, in  the  years  following  the  Washington  Conference,  we 
were  very  slow  to  build  anything  else,  whereas  each  of  the 
other  great  Navies  has  been  built  up  in  an  orderly  manner 
in  the  classes  of  ships  within  the  limits  and  to  the  extent 
permitted  by  treaties.  Other  nations  did  not  follow  our 
lead  to  "  disarm  by  example."  On  the  contrary,  they  em- 
ployed every  facility  to  increase  their  respective  navies. 

Mr.  FOCHT.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  VINSON  of  Georgia.    Yes. 

Mr.  FOCHT.  We  performed  our  quantitative  agreement. 
Did  England  do  that  also? 

Mr.  VINSON  of  Georgia.  I  do  not  know  what  England's 
contributions  were.  I  assume  that  she  made  a  contribution, 
but  let  me  say  that  we  made  the  largest  contribution. 

Mr.  TERRY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  VINSON  of  Georgia.    Yes. 

Mr.  TERRY.  Has  the  gentleman  figures  as  to  how  much 
the  scrapping  of  those  ships  in  accordance  with  that  treaty 
cost  us? 

Mr.  VINSON  of  Georgia.  I  do  not  remember  accurately, 
but  my  recollection  is  that  we  had  already  spent  over  $300,- 
000,000  on  them.  I  know  Congress  had  to  appropriate  ap- 
proximately $20,000,000  to  scrap  the  ships  that  we  gave  up 
to  bring  about  a  limitation  of  armament. 

Mr.  McFARLANE.  Mr.  Chairman,  will  the  goitleman 
yield? 

Mr.  VINSON  of  Georgia.    Yes. 

BCr.  MdPARLANB.  And  is  it  not  triie  that  while  we  were 
scrapving  all  these  diips  under  that  agreement,  very  largely 
the  other  nations  were  scrappii^  blueprints. 

Mr.  VINSON  of  Georgia.  The  gentleman  is  absolutely 
correct  We  took  out  of  our  line  20  ships  that  were  manned 
by  virile  American  sailors  and  scrapped  them.  We  had  in 
process  of  being  built  in  the  navy  yards  of  the  country  12 
of  the  greatest  ships  ever  designed  by  man,  and  approxi- 


matdy  over  $S004>00.000  had  already  been  spent  upon  them. 
We  scrapped  those. 

The  Treaty  of  London  will,  unless  renewed,  expire  on 
December  31,  1938.  Ttoe  Treaty  of  Washington  was  to  om- 
tlnue  in  force  until  denounced  by  one  of  the  signatory  pow- 
ers. I  greatly  deplore  the  fact  that  one  of  the  powers  has 
seen  fit  to  denounce  the  Washington  Tnaty.  Unless  there 
is  a  renewal  in  tlte  meantime,  the  IVeaty  of  Uaadon  will 
automatically  terminate  on  the  same  date.  It  Is  earnestly 
hoped  that  betwecai  now  and  December  31.  1936.  another 
agreement  will  be  reached  to  maintain  the  ratios  that  have 
already  been  estahWrtiPd  as  necessary  to  maintain  the  bal- 
ance of  power  between  nattens. 

At  Geneva  we  made  a  most  determined  effort  to  taring 
about  further  Umltatians,  and  at  London  we  made  a  deter- 
mined effort  to  bring  it  about;  and  In  the  recent  conT«rsa- 
tion  that  took  i^ace  last  fall  a  determined  effort  was  made 
to  bring  about  reductions,  but  the  other  natlmu  signatory 
to  these  treaties  refused  to  reach  the  low  level  this  Oovem- 
ment has  advocated. 

Mr.  HOEPPEL.  And  is  It  tnie  that  the  Steel  Trast  had 
Mr.  Shearer  belpint  them  over  at  Geneva? 

Mr.  VINSON  of  Georgia.  I  know  nothing  about  Mr. 
Shearer  <»*  the  St^^el  Trust.  I  have  none  of  them  in  my 
district. 

The  United  States  would  be  the  first  to  apidaud  Umltatioa 
to  a  lower  level  and  repeatedly  has  used  every  effort  to  ac- 
complish such  a  reductkm.  We  beUeve  that  the  naval 
strength  required  lor  our  security  is  relative  to  that  pos- 
sessed by  other  powers.  But  let  me  impress  upon  you  with 
all  of  the  fwce  and  earnestness  at  my  command  that  we 
must  maintain  a  navy  <a  under-age  ships  substantially  in 
the  ratio  now  fixed  by  international  agreement. 

IXiring  Chief  Justice  Hughes'  tenure  of  office  of  Secretary 
of  State  he  presided  over  the  Wadiington  Conference.  At 
this  conference,  in  October  1922.  he  declared: 

This  Oovemment  has  taken  the  lead  in  securing  the  reduction 
ot  naval  armament,  but  the  Navy  that  we  retain  under  the  agree- 
ment should  be  maintained  with  efficient  perscnnel  and  prku  in 
the  service.  It  Is  essential  that  we  should  maintain  the  relative 
naval  strengtli  ot  the  United  States.  Tbat,  in  my  Judgment.  Is 
the  way  to  i>eace  and  security.  It  will  be  upon  that  basis  that  we 
would  eater  Into  future  conlereaces  or  make  agreementa  for  limi- 
tations, and  It  would  be  folly  to  undermine  our  position. 

And  the  bill  that  we  paased  last  year  is  to  carry  out  the 
language  of  the  agreement  at  the  Washington  Oonferenoe, 
and  the  provision  in  tills  bill  to  make  the  approprlatiooa  for 
carrying  that  out  is  in  accordance  with  and  carrying  out  the 
policy  announced  at  that  time. 

Thus  it  was  openly  declared  that  it  was  the  Nation's  pidky 
and  the  understanding  with  which  it  gave  up  its  predomi- 
nant naval  superiority  that  our  Navy  would  be  maintained 
at  the  strength  and  in  the  ratios  prescribed  by  treaties. 

Until  the  present  administration,  this  policy  has  not  been 
carried  out.  Instead,  this  country  dropfwd  well  below  the 
ratios  prescribed  and  waa  buUdlng  very  few  ships  when 
President  Rooaeveit  was  Inaugurated.  With  the  enactment 
of  the  National  Industrial  Recovery  Act.  the  President  was 
autlMKlaed  to  eoostruct  ships  for  our  Navy.  Accordingly  he 
set  aside  funds  f<X'  the  construction  ot  S2  naval  veMsto. 
Each  year  since  then  he  has  given  hla  approval  for  the 
allocation  oi  f  wmIs  to  continue  the  constructioD  of  ships  to 
build  up  in  the  categories  in  which  we  were  defldent  and 
to  replace  certain  over-age  and  obsolete  ships.  With  this 
program  carried  through  to  a  conclusion,  we  will  arrive  at 
treaty  stroigth  in  modem  ships  in  1943 — 6  yean  after  the 
termination  of  Umltation  agreeaaenta.  For  the  flrst  time  in 
the  history  of  the  country  we  now  have  a  logical,  ordarly 
plan  for  the  maintenance  of  the  Navy  at  a  kvd  which  is 
sufficient  to  provide  against  Mnergendes  and  we  must  not 
deviate  from  this  i^an. 

One  of  the  fundamental  (4>iectlvea  ot  the  treaties  fCr  the 
limitation  of  armaments  is  to  eliminate  all  suspicion  of  a 
naval  race.  We  hoped  for  this  after  the  Washington  Ooq- 
f  orence  and  again  after  the  London  Conferokee.  But  to 
realise  this  hope  it  is  essential  that  the  balance  so  arrived 
at  be  maintained  at  all  timra.    So  long  as  we  build  steadily 
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with  the  avowed  purpoee  ai  conforming  rtrictly  to  the  treatjff 
nUos  there  can  and  should  be  no  obJecUon  either  here  of 
abroad,  notwithstanding  any  agreement,  or  lack  of  ap««;^ 
ment.  we  must  maintain  the  accepted  raUo.  and  by  so  doln« 
we  r^^^*r^tM.^r^  the  balance.  To  do  so.  the  ships,  as  they  be^ 
come  over  age— and  this  means  from  the  largest  to  tna 
smallest  or  from  the  battleships,  the  backbone  of  the  fleet* 
to  the  submarines— they  must  be  replaced.  _ 

I  call  attenUon  to  the  fact  that  every  ship  authorized  td 
be  laid  down  in  the  bill  passed  at  the  last  session  of  Coo j 
gi«8s  Is  strictly  in  accordance  with  the  terms  of  the  tr«ty» 
Bach  and  every  one  of  them  is  a  repUcement  ship.  Thert 
will  be  no  naval  race,  unless  some  country  goes  beyond  thj 
raUo  fixed  by  the  Washington  and  London  Treaties,  ana 
this  country  does  not  propose  to  go  beyond  those  ratios.      ^ 

Mr.    BURMANN.    Mr.    Chairman,    will    the    gentiema* 

yield? 

Mr.  VINSON  of  Georgia.    Yes. 

Mr    BIERMANN.    The  gentleman  says  there  wiu  oe 
naval  race.    Does  he  mean  to  say  that  the  United  Sta 
Oovemment,  in  increasing  its  expenditure  $172,000,000  ovet 
last  year  for  the  Navy,  will  not  encourage  a  naval  race  ip. 

the  worid? 

Mr.  VINSON  of  Georgia.  It  will  not.  It  is  already  limiteg 
by  the  treaty.  It  may  cost  more  in  this  country  to  bull|i 
ships  than  It  does  In  England  or  Japan,  and  the  mone^r 
question  Is  not  one  that  brings  about  a  naval  race.  A  nav^ 
race  is  brought  about  by  building  more  than  these  treati^ 
permit  to  be  built.  ^ ' 

Mr.   BIERMANN.     Great   Britain    Is   not   up   to   treaty 

strength?  ' 

Mr.  VINSON  of  Georgia.    Of  course  not 

Mr.  BIERMANN.    And  Japan  Is  not 

Mr.  VINSON  of  Georgia.    She  lacks  only  2.000  tons  of  It. 

Mr,  BIERMANN.  And  if  we  appropriate  this  extya 
money,  will  It  not  encourage  Great  Britain  to  appropriate 
more  money?  i 

Mr.  VINSON  of  Georgia.  Not  at  all.  for  the  simple  reasdn 
that  Great  Britain's  known  policy  is  to  build  up  to  treaty 
strength.  Just  like  our  treaty  strength.  Japan  has  already 
built  up  to  It  ^    ^i 

Mr.  BIERMANN.  Does  not  the  gentleman  think  the  bm 
in  the  last  Congress  was  immediately  followed  by  increas^ 
preparaticms  in  Japan  and  Great  Britain,  due.  principally,  io 

that  bill?  J 

Mr.  VINSON  of  Georgia.  Not  at  all.  Japan  at  that  tin^e 
lacked  only  a  few  tons  of  being  up  to  treaty  strength.        i 

Mr.  BIERMANN.  The  gentleman  means  to  say  that  t^e 
Vlnscm  blU  had  nothing  whatsoever  to  do  with  the  race 
between  foreign  countries?  j 

Mr.  VINSON  of  Georgia.  Japan  had  already  eompllM 
with  her  obligatloaas  to  keep  even  keel  on  the  balance  bie- 
tween  her  nation  and  England  and  this  country  by  bulldihg 
up  to  treaty  strength.  Now,  if  we  build  beyond  treaty 
strength,  then  we  will  precipitate  a  naval  race,  but  we  do 
not  propose  to  ask  ooe  doUar  to  build  beyoiMl  the  ratto 
fixed  in  these  treaties.  | 

As  ships  become   obsolesoent  and  require  replacem^t, 
funds  will  be  reque&ted  from  Congress  to  carry  on  this  wo^ 
It  is  thertfore  our  aaiteam  duty  to  provide  the  n 
^jpropriations.    Failure  to  do  so  will  accomplish 
what  we  refused  to  do  dhrectly  at  the  pr^lmlnary  na 
conference  last  fall  In  Lraukni.    That  is.  give  up  the  5-4-3 
raUo. 

Oentl«nen.  I  ask  you  these  questkms:  Are  the  people 
this  country  willing  to  send  their  sons  to  meet  an  enemy 
ships  that  are  old,  stow,  and  obsolete  aiKl  Inferior  in  strength 
in  arder  to  save  a  few  dollars?    Is  the  defense  of  our  coun- 
try to  be  jeopardised?    Are  the  lives  of  your  aaaaa  and  grand- 
sons to  be  offered  up  as  a  living  sacrifice  because  you  ^e 
unwilling  to  provide  the  funds  for  the  support  of  a  prober 
navy  in  times  of  peace?    The  answer  to  all  is  emphf^ 
cally  "  Na"  , 

This  country  determined,  by  making  certain  concesslo  as, 
that  we  needed  a  navy  of  that  character  and  of  that  ratio 
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as  a  defensive  navy.  Great  Britain  reached  the  same  con- 
clusion. Now.  I  say.  to  keep  the  balance  it  is  absolutely 
essential  that  we  maintain  the  same  by  building  the  ships 
up  to  that  treaty  ratio. 

Mr.  MAAS.    Will  the  gentleman  yield? 

Mr.  VINSON  of  Georgia.    I  yield. 

Mr.  MAAS.  Is  it  not  true  that  we  went  further  than  any 
other  nation  in  attempting  to  stop  a  naval  race  by  example 
and  that  we  were  the  only  Nation  which  did? 

Mr.  VINSON  of  Georgia.    That  is  correct. 

Mr.  MAAS.  And  we  have  volimtarily  remained  below  the 
treaty  limit  while  other  naUons  have  built  up  to  their  treaty 

limits? 

Mr.  VINSON  of  Georgia.  Yes.  Prom  1922  down  to  1933 
we  only  built  about  45  or  50  ships.  whUe  England  and  Japan 
and  France  and  Italy  were  building  hundreds  of  ships. 

Mr.  THOM.    Will  the  gentleman  yield? 

BIT.  VINSON  of  Georgia.    I  yield. 

Mr.  THOM.  I  wonder  if  the  gentleman  will  incorporate 
in  his  remarks  a  list  of  the  vessels  that  were  buUt  in  the 
United  States  since  the  close  of  the  World  War  and  the  cost 

of  them? 
Mr.  VINSON  of  Georgia.    I  think  that  is  contained  in  the 

hearings. 

Mr.  THOM.    No;  it  is  not. 

Mr.  VINSON  of  Georgia.  I  will  be  glad  to  get  it  and  put  it 
in  the  Rxcokd. 

Now,  let  me  call  your  attention  to  what  the  size  of  your 
Navy  will  be  in  1942,  when  it  is  built  up  to  treaty  strength. 
This  tells  every  ship  and  every  kind  of  ship  that  will  be  under 
age  and  the  nvunbers  of  them.  This  will  constitute  the  Navy 
of  the  United  States  in  its  fighting  line. 

Our  treaty-strength  Navy  will  be  composed  of  15  battle- 
ships. 6  aircraft  carriers,  18  eight-inch  gun  cruisers.  17  six- 
inch  gun  cruisers.  13  heavy  destroyers.  84  light  destroyers, 
and  38  submarines,  with  the  necessary  aircraft  therefor — 
about  1.910  planes. 

A  navy,  to  be  of  any  use  in  times  of  emergency,  must  be 
maintained  throughout  the  intervening  times  of  peace.  There 
is  a  grave  misunderstanding  in  our  country  as  to  what  a 
navy  aiust  be  in  order  to  exert  its  full  influence  for  peace. 
Almost  invariably  naval  strength  is  spoken  of  in  terms  of  the 
number  of  ships,  without  consideration  as  to  whether  they 
are  manned  or  whether  it  is  possible  to  obtain  trained  crews 
for  them.  Some  people  seem  to  think  that  a  ship  is  always 
ready,  whether  she  is  maimed  or  not.  The  building  of  a  ship 
requires  a  l<mg  time.  Then,  when  she  has  been  completed, 
another  long  period,  devoted  to  intensive  training  of  her 
crew,  is  required  before  she  can  be  considered  ready  to  take 
her  place  in  the  battle  line. 

In  case  of  war  it  will  be  necessary  to  expand  immediately 
the  Navy  very  greatly:  to  provide  armed  guards  for  mer- 
chant ships;  to  train  crews  for  troop  transports;  to  man 
sutmarine  chasers  and  converted  yachts  and  other  auxili- 
aries necessary  for  the  successful  prosecution  of  a  war.  We 
caimot  depend  upon  having  an  ally,  as  in  the  World  War.  to 
keep  the  enony  fleet  bottled  up  whUe  the  necessary  personnel 
is  being  trained.  It  is  therefore  imperative  that  sufllcient 
personnel,  both  ofllcer  and  enlisted,  be  provided  to  permit 
having  a  trained  nucleus  on  our  ships. 
Mr.  KENNEY.  Will  the  gentleman  yield? 
Mr.  VINSON  of  Georgia.    I  yield. 

Mr.  KENNEY.  As  far  as  man  power  is  concerned,  is  it  not 
Important  that  we  have  experienced  naval  enlisted  men? 

Mr.  VINSON  of  Georgia.  Of  course,  no  one  has  any  expe- 
rience in  his  first  enlistment.  I  jM-esiune  the  gentleman  has 
refereiu;e  to  Naval  Reserves? 

Mr.  KENNEY.    No.    I  have  reference  to  the  enlisted  men. 
Of  course,  when  he  reenlists  he  is  more  valuable  to  the  Navy. 
Ii4r.  VINSON  of  Georgia.    Yes.    Of  course,  he  is  more 
valuable  than  a  man  in  the  first  enlistment. 

Mr.  KENNEY.  As  a  part  of  the  enlisted  man's  pay  he  was 
given  an  allowance.  I  think,  of  something  like  $100  when  h« 
reenlisted.  Now,  that  has  not  been  placed  back  In  this  bill, 
has  it? 
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Mr.  VINSON  of  Georgia.  No.  The  Economy  Act  cut  that 
out.  That  was  an  inducement  for  men  who  have  already 
served  a  period  of  enlistment  to  reenhst. 

Mr.  KENNEY.    But  it  tended  to  keep  good  men  in  service? 

Mr.  VINSON  of  Georgia.     Exactly. 

Mr.  KENNEY.  May  I  ask  the  gentleman  this  one  further 
question?  All  of  the  other  salaries  have  been  put  back,  have 
they  not? 

Mr.  VINSON  of  Georgia.  Every  Federal  salary  was  re- 
stored on  April  1. 

Mr.  KENNEY.    Except  this  allowance  to  the  enlisted  men? 

Mr.  VINSON  of  Georgia.  Well,  that  is  a  gratuity.  It  is 
not  classified  as  salary  or  pay. 

Mr.  KENNEY.  It  is  called  that.  but.  after  all.  it  was  a  part 
of  the  enlisted  man's  pay. 

Mr.  VINSON  of  Georgia.  Yes.  Of  course,  it  is  an  induce- 
ment to  make  him  enlist.  The  longer  he  is  in  the  service  the 
more  eflBcient  he  becomes. 

Mr.  HOEPPEL.    Will  the  gentleman  yield? 

Mr.  VINSON  of  Georgia.     Yes. 

Mr.  HOEPPEL.  The  last  War  Department  appropriation 
bill  carried  a  provision  taking  from  the  enlisted  man  his 
reenlistment  bonus. 

Mr.  VINSON  of  Georgia.  Well,  I  cannot  yield  on  that  now. 
The  gentleman  is  talking  about  the  Army. 

Mr.  HOEPPEL.  A  provision  could  be  put  in  the  Navy 
appropriation  bill  to  restore  to  the  Navy  enlisted  man  his 
reenlistment  bonus.  This  should  be  done  by  the  Committee. 
As  it  is,  the  enlisted  man  is  the  only  individual  today  who  is 
suffering  under  the  original  Economy  Act. 

Mr.  BLANTON.     Will  the  gentleman  3^eld? 

Mr.  VINSON  of  Georgia.     I  yield. 

Mr.  BLANTON.  When  a  man  has  served  4  years  and  re- 
tires to  private  life,  he  still  forms  a  part  of  the  Naval  Reserve 
strength,  does  he  not? 

Mr.  VINSON  of  Georgia.     Not  unless  he  goes  into  It. 

Mr.  BLANTON.  But  as  a  trained  man  he  can  be  called 
back  to  service  in  time  of  war. 

Mr.  VINSON  of  Georgia.    Not  unless  he  joins  the  Reserves. 

Mr.  BLANTON.  I  am  speaking  about  the  situation  in  case 
of  war. 

Mr.  VINSON  of  Georgia.    Oh,  yes. 

Mr.  BLANTON.  The  country  would  get  the  benefit  of  his 
previous  training  and  experience  in  the  Navy. 

Mr.  VINSON  of  Georgia.     Yes. 

Mr.  BLANTON.  So  when  he  retires  with  his  4  years'  train- 
ing and  experience,  subject  to  call  in  time  of  war,  and  another 
man  takes  his  place,  we  would  have  two  well-trained,  qualified 
men  with  experience  instead  of  one? 

Mr.  VINSON  of  Georgia.  That  is  right;  exactly.  With 
such  provision,  the  sudden  and  rapid  expansion  of  the  Navy 
during  a  major  emergency,  the  fleet  will  not  be  crippled  by 
the  withdrawal  of  key  men  to  man  additional  ships. 

I  measure  my  words  when  I  say  the  personnel  of  the  Navy 
is  not  surpassed  in  excellence  or  in  technical  skill  by  any 
corresponding  body  of  men  in  the  worl±  [Applause.]  Time 
after  time,  from  the  earUest  days  of  the  Republic,  this 
branch  of  the  service  has  faced  crises  and  emergencies  with 
never  an  incident  of  which  we  should  not  be  proud.  How- 
ever, the  difBcxilty  is  that  we  have  not  enough  of  such  men. 
The  treaty  Navy,  Including  the  necessary  aircraft  therefor, 
to  be  maimed  with  100-percent  complement  will  require 
about  127,000  enlisted  men  and  7.941  officers  of  the  line. 
Of  course,  it  is  obvious  that  we  cannot,  in  time  of  pe&ce, 
maintain  the  Navy  on  a  war  footing.  Nevertheless,  the 
active  ships  of  the  United  States  Fleet  must  have  sufficient 
personnel  to  be  ready  to  meet  an  emergency.  This  means 
that  they  must  have  not  less  than  85  percent  of  complement 
and  they  must  be  trained  to  the  highest  state  of  efficiency. 
To  do  this  will  require  for  the  flscal  year  1936  a  minimimi 
of  93,500  men.  As  the  Navy  is  built  up  to  treaty  strength, 
this  number  will  have  to  be  increased  each  year  imtil  the 
number  will  be  al>out  111,000  men.  ITien,  if  the  need  for 
mobilization  should  come,  expansion  could  be  carried  on 
without  destroying  the  readiness  for  battle  which  had  pre- 


viously been  developed.  Unless  trained  crews  are  made 
available,  the  building  of  ships  is  a  futile  gestiu^.  fni»i#>^iwy 
to  our  own  people  and  of  very  doubtful  supp(»t  to  ths 
national  policies.  Never  again  can  we  coxmt  on  the  assist- 
ance of  some  other  fleet  for  a  year  or  more  while  our  own 
is  being  made  ready. 

No  government  which  falls  to  provide  for  its  own  preser- 
vation against  the  assaults  of  every  lurokable  foe  is  entitled 
to  the  support  of  Its  peoide.  The  primary  duty  of  govern- 
ment is  self-preservation,  and  no  logic  can  Justify  it  in 
stripping  itself  of  its  means  ot  defense  and  relying  for  its 
preservation  upon  the  mercy,  the  pity,  or  the  love  of  other 
nations.    [Applause.] 

Mr.  HILL  of  Alabama.    Will  the  gentleman  yield? 

Mr.  VINSON  of  Georgia.    I  yield. 

Mr.  HILL  of  Alabama.  The  gentleman  has  made  a  most 
interesting  statement.  Speaking  of  personnel,  we  are  get- 
ting an  additional  appointment  to  Annapolis  to  build  up  the 
officer  personnel.  As  I  understand  it,  there  will  be  another 
additiorud  appointment  provided  next  year.  Is  that  tbs 
thought? 

Mr.  VINSON  of  Georgia.  I  will  state  to  the  gentleman 
that  the  Subcommittee  on  Appropriations  has  carried  suffi- 
cient money  to  authorize  every  Congressman  and  Senator 
to  make  an  appointment  this  calendar  year,  and  he  will  prob- 
ably enter  the  academy  betweoi  now  and  September.  Under 
the  bill  we  have  recently  passed,  the  officer  strength  of  the 
Navy,  on  account  of  the  larger  Navy,  will  have  to  be  in- 
creased, but  I  am  satisfied  the  Budget  for  1937  will  carry 
sufficient  money  to  take  care  of  the  situation. 

Mr.  HILL  of  Alabama.  And  to  increase  it  would  require 
an  additional  appointee  at  the  academy  for  each  Representa- 
tive and  Senator. 

Mr.  VINSON  of  Georgia.    That  is  in  the  bill  now. 

[Here  the  gavel  fell.] 

Mr.  McLEOD.  Mr.  Chsdrman.  I  yield  30  minutes  to  the 
gentleman  from  New  York  [Mr.  Snxu.]. 

Mr.  SNELL.  Mr.  Chairman,  for  several  days  I  have  been 
intending  to  make  a  few  remarks  relative  to  the  present 
policy  of  the  new  deal  toward  agricultiu^.  and  especially 
toward  the  cotton  industry  and  its  ultimate  effect  on  north- 
ern agriculture  In  genersil.  What  I  have  to  say  has  not 
been  inspired  in  any  respect  by  the  controversy  that  has 
taken  place  in  the  last  few  days  between  our  friends  from 
New  England  and  North  Carolina.  I  am  apiiroachlng  this 
subject  from  an  entirely  different  angle. 

The  people  whom  I  represent  are  an  agricultural  people. 
We  know  very  well  that  if  the  continued  present  policy  of 
the  administration  destroys  40  percent  ot  the  cotton  indtis- 
try  of  this  country  that  a  great  many  milUcms  of  acres  of 
rich  agricultiural  lands  in  the  South  will  be  put  into  the 
production  of  diversified  farm  products  and  that  in  that  sec- 
tion of  the  country  there  will  probably  rise  a  more  intensi- 
fied dairy  industry.  I  know  from  the  conditlm  <A  the  dairy 
industry  in  my  section  of  the  country  that  it  cannot  stand 
further  competition;  they  are  practically  wiped  off  the  map 
at  the  present  time;  and  I  am  interested  in  helping  them. 
rather  than  adding  to  their  present  burdens.  We  are.  thwe- 
fore.  directly  interested  in  any  policy  that  cuts  down  the 
cotton-producing  area  of  this  country.  My  attention  was 
forcibly  called  to  this  by  the  abrupt  drop  in  the  cotton 
maricet  some  little  time  ago.  I  was  interested  particularly 
in  the  statements  given  out  by  the  publicists  of  the  various 
departments  in  Washington,  by  which  they  tried  to  make  the 
people  believe  that  some  kind  of  market  manipulation, 
some  anti-new-deal  propaganda,  had  caused  the  decrease  in 
the  price  of  cotton,  when,  as  a  matter  of  fact,  in  my  judg- 
ment, the  reason  was  that  the  manufacturers,  the  growers, 
and  the  farmers  had  seen  the  statements  that  have  been 
given  out  by  the  Department  of  Agriculture,  the  Census  Bu- 
reau, and  the  Commerce  Department,  showing  that  we  were 
losing  our  foreign  markets. 

To  my  mind,  nothing  so  accurately  illustrates  the  folly  ot 
the  new-deal  experimentations  and  their  inevitable  failure 
as  the  collapse  of  the  cotton  market. 


.*"'* 
♦-'?«*> 


iU: 


^'i  •. 


LXXIX- 


-403 


CONGRESSIONAL  RECORD— HOUSE 


i 


i 


'.  I  '■ 


6392 

H<)twtths<«ndtog  the  efforts  of  the  rast  publicity  machta-l 
ery  of  the  admmlatnttion  to  make  Jt  appear  that  coUapeej 
was  due  either  to  iome  personal  manipulation  of  the  market! 
or  to  the  circulation  of  fatae  reports,  the  facts  are  too  evi^ 
dent  to  be  concealed  and  too  clear  to  be  distorted.  , 

Cotton  Interests  in  this  country,  from  planter  to  exporter) 
and  fabricator,  are  ftoany  face  to  face  with  the  bitter  real^ 
izaUon  that  the  agricultural  policies  inaugurated  by  thl^ 
administration  have  brought,  not  merely  present  disaster  t0 
the  American  cotton  Industry  but  will,  if  persisted  in,  result 
tn  its  permanent  ruin.  That  explains  the  collapse  of  th< 
cotton  market.    That  is  the  only  explanation. 

For  the  army  of  administration  publicity  writers — paid  foi 
out  of   the  pockets  of   the   American   taxpayers— to   issu^ 
••  canned  interviews  "  with  various  governmental  ofBclals  and 
new-deal  poUticians  to  the  efTect  that  the  cotton  coUapse 
is  due  to  anU-new-deal  propaganda  is  only  adding  insulk 

to  Injury.  ^     .w  *  #       J. 

It  is  not  due  to  anti-new-deal  propaganda  that  former 
large  foreign  buyers  of  American  raw  cotton  are  now  buylnk 
from  Brazil.  India.  Egypt.  Soviet  Russia,  and  other  counf 
tries,  with  the  consequent  loss  of  40  percent  of  our  cottoii 
export  markets.  i 

Oovemment  statistics  furnished  by  the  United  States  De- 
partment of  Commerce  and  the  United  States  Department  oj 
Agriculture  show  the  1934  cotton  exports  the  lowest  in  IB 
years,  and  to  have  been  43  percent  lower  than  to  1933  and 
44  percent  lower  than  the  10-year  average. 

No  bunk  or  ballyhoo  about  antl-new-deal  propagandl^ 
explains  away  the  fact  that  the  British  textile  mills  in  193B 
took  M4.000  bales  of  American  cotton  and  only  24.000  bal^s 
of  Brazilian  cotton,  whereas  last  year  tkaey  took  249.000  bal^ 
of  American  cotton  and  206,321  bales  of  Brazilian  cottmi.Ja 
loss  of  57  percent  to  our  cotton  exporters  and  a  gain  of  7m 
percent  to  the  Brazilian  cotton  industry.  I 

Neither  does  it  explain  away  the  fact  that  Brazil  is  J^ 
creasing  its  cotton  acreage,  and  that  it  will  produce  2fiQO,WiO 
bates  this  year— the  largest  in  its  history 

Mr.  JOHNSON  of  Texas.  Mr.  Chairman,  will  the  gentl4- 
mmn  yield  for  a  question? 

Mr.  8NELL.    Certainly. 

Mr.  JOHNSON  of  Texas.    A  man  in  my  home  town,  W 
fyx.  has  a  large  number  of  presses  throughout  the  coun 
He  has  been  down  in  Brazil  for  some  months.    I  have  J 
seen  a  tettea*  from  him  in  which  he  said  they  had  hundr 
of  gins  down  there,  but  that  they  were  standing  idle. 
said  further  that  the  crop  was  being  eaten  up  by  insects. 

BCr.  SNELL.    That  does  not  do  away  with  the  actual 
that  they  have  produced  and  sold  this  cotton  in  our  fo: 
markets.    These  arc  figures  that  come  from  our  own  d 
partments.    Nor  does  it  explain  the  fact  that  expcHrts  of  I 
dlan  cotton  are  the  largest  for  S  jrears.  the  figures  8h< 
that  for  the  first  half  of  the  current  season  India  export 
1.197.000  bales  of  raw  cotton  agatost  only  854.000  the  pri 
Tious  seaaon.  or  an  Increase  of  40  percent. 

Ndr  does  ft  exjtoto  away  the  fact  that  Sovl'St  Rttssla,  whl^h 
hitherto  has  be«)  a  eotton-tanporting  country,  has  takte 
advantage  at  the  situation  exlaltoc  In  the  Utsited  States  to 
hkcrease  its  cotton  acreage  to  suc^  a  degree  that  It  expeots 
to  export  a.000.000  bales  this  year.  ! 

Surely  anti-new-deal  propaganda  does  not  account  fpr 
the  report  issued  by  the  United  States  Department  of  Ag^- 
eulture  under  date  ci  March  11,  1935,  drawing  that  Japajn. 
which  has  been  one  of  our  greatest  raw-cotton  customers,  ts 
deereaaiiig  its  purdiases  of  raw  cotton  in  the  United  Sta(» 
and  inereasing  tttoae  ftom  India.    "Hie  figures  given  to  tl  is 
report  show  that  the  Japanese  Spinners'  Association  to  me 
last  6  mAWt>»>y  of  1994  increased  its  purdutses  of  Indian  raw 
cotton  from  496.000  to  733,000  bales  over  the  precedtog]  6 
montte,  or  an  increase  of  50  percent.    In  Janiuur  1935    ' 
iniTrhsfirn  of  raw  eotton  from  India  Jumped  100  pn-cent 
December  1934.    At  the  same  time  Japanese  pardxaa 
iww  eotton  tnm  this  cmmtry  durtng  the  last  6  months  {of 
I9M  «eff«  Bcarty  M9,900  bales  teas  than  the 
period  of  1933. 
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oarroK-isai  uMcantwar  dfoeib  havs  nrcuAso  so*  racxNT 
The  exfrfanation  offered  by  the  United  States  Department 
of  Agriculture  for  this  situation  is  contatoed  to  the  following 
sentence: 

This  steady  decline   (In  Japanese  piirchaae  of  American  cotton) 
U  attributed  to  poicc  factors. 

This  is  only  another  way  of  stating  a  very  unpleasant  fact, 
the  discussion  of  which  the  new  deal  studiously  avoids. 
The  **  price  factor  "  referred  to  is  the  fact  that  other  coim- 
tries  And  they  can  secure  their  raw  cotton  from  compettog 
producing  countries,  such  as  India,  Peru.  Brazil,  Egypt,  and 
Soviet  Russia,  at  cheaper  prices  than  they  can  buy  it  to 

America. 

Now.  this  is  not  a  theory,  it  has  actually  been  demon- 
strated—demonstrated by  facts  given  out  by  the  Depart- 
ment of  Agriculture  and  the  Department  of  Commerce  of 
oiu"  own  Oovemment. 

It  is  not  anti-new-deal  propaganda  which  is  destroying 
the  cotton -export  market  and  bringing  di;saster  to  the  cotton 
todustry  in  this  country,  but  the  pro-new -deal  agricultural 
policies  which  increased  the  domestic  price  of  raw  cotton  far 
above  the  world  price  by  arbitrarily  reducing  production  and 
making  Federal  loans  on  that  already  produced. 

TTie  world  is  merely  applying  to  the  American  cotton  in- 
dustry the  free-trade  theory  of  the  new  deal,  which  is 
that  the  American  people  should  be  permitted  to  buy  their 
necessities  wherever  they  can  purchase  them  the  cheapest. 
The  new-deal  tariff  theory,  as  expounded  by  the  "  brato 
trust ",  is  that  those  countries  which  can  produce  certato 
commodities  more  economically  than  they  can  be  produced 
here  should  be  permitted  free  access  to  the  markets  of  this 
country,  even  though  it  be  at  the  expense  of  American  to- 
dustry and  American  agricultural  producers. 

The  cotton-consumtog  world  now  finds  that  other  coim- 
tries  can  produce  and  sell  cotton  at  less  than  12  cents  a 
pound.  Being  true  disciples  of  the  new-deal  tariff  theory 
they  buy  of  that  coimtry  where  cotton  is  produced  the  most 
economically. 

The  cotton  crisis  did  not  develop  overnight.  It  was  not 
occasioned  by  a  wild  rumor  or  a  manipulation  of  the  market 
by  a  clique  or  by  a  condition  of  the  hour.  The  Roosevelt 
administration  saw  it  coming  weeks  ago,  when  it  was  an- 
nounced that  Oscar  G.  Johnston,  general  manager  of  the 
A.  A.  A.  Cotton  Producers  Pool,  was  being  sent  to  Europe 
for  the  express  piuijose  of  endeavoring  to  prevent  a  further 
slump  to  our  cotton  export  trade.  That  to  itself  was  an 
admission  of  the  break-down  of  the  administration's  agri- 
cultural policy  tosofar  as  cotton  was  concerned.  It  served 
as  a  storm  signal  to  American  cotton  interests. 

The  A.  A.  A.  policy  is  not  only  destroymg  the  foreign 
market  for  raw  cotton,  which  will  mean  ruto  to  the  cotton- 
growtog  States  and  the  cotton  farmers,  but  it  imperils  the 
American  textile  todustry.  The  pegged  domestic  price  of 
12  cents  a  pound  plus  the  4.2  cents  a  pound  processtog  tax, 
plus  other  handling  costs,  makes  raw  cotton  cost  the  Ameri- 
can textile  manufacturer  almost  18  cents  a  pound.  With 
what  result? 

Textile  manufactin^rs  are  buying  on  a  hand-to-mouth 
basis.  Domestic  consiunption  of  cotton  goods  is  decreasing. 
Stocks  are  piling  up  to  the  textile  mills.  A  report  appearing 
only  a  few  days  ago  to  the  market  section  of  the  New  York 
Times  shows  that  on  38  Vi- inch  64-606  prtot  cloths,  one  of 
the  most  widely  used  styles,  mventories  at  the  mills  Jumped 
from  25,000,000  to  36.000,000  yards  during  the  month  of 
February,  while  unfiUed  orders  declined  from  29.000,000  to 
15.000.000  yards.  Unfilled  orders  of  3d-inch  80-square 
cloths  decltoed  from  27,000,000  to  12.500.000  yards,  and  sim- 
ilar situations  developed  to  other  important  styles. 

With  foreign  textile  manufacturers  able  to  purchase  cheap 
cotton  from  other  countries  and  able  to  fabricate  that  cot- 
ton  far  more  cheaply  than  it  can  be  done  to  this  country, 
the  future  of  the  American  textile  industry  is  seriously 
menaced.  This  is  not  merely  a  theory  yet  to  be  demon- 
strated. Statistics  show  that  whUe  the  number  of  spindles 
to  this  country  has  decreased,  the  number  to  Russia  has 
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tocreased  by  2.000,000,  the  number  to  India  by  3,500,000.  | 
the  number  to  Japan  by  6.815.000.  and  the  number  to 
Brazil  by  2,702,000.  These  foreign  spindles  are  actively  at 
work,  and  every  yard  of  textiles  which  they  produce  and 
sell  to  the  world  market  decreases  the  possible  market  for 
American  textiles  by  just  that  much. 

It  is  not  an  academic  proposition  when,  as  a  result  of  the 
new  deal's  agricultm-al  poUcy  insofar  as  it  affects  cotton, 
the  entire  social  and  economic  structure  of  cotton -gfrowing 
States  and  textile-manufacturing  communities  is  being  un- 
dermtoed.  January  27,  1935,  the  press  associations  carried 
the  statement  of  J.  S.  Wanamaker,  of  South  Carolina,  pres- 
ident of  the  American  Cotton  Growers'  Association,  that  as 
a  result  of  the  cotton  acreage  reduction  program  of  the 
A.  A.  A.  40  percent  of  the  population  formerly  engaged  to 
the  cotton  todustry  in  the  cotton -growing  States  had  been 
forced  upon  public  relief  rolls.  This  tocludes  not  merely 
the  tenant  farmers  but  stevedores,  shipping  clerks,  gto 
hands,  and  so  forth.  The  situation  to  Arkansas  because  of 
the  A.  A.  A.  cotton-reduction  program  has  been  so  critical 
that  there  has  been  talk  of  martial  law  being  invoked  to 
order  to  keep  down  public  disorders. 

The  administration,  tostead  of  frankly  confessing  the 
failure  of  this  program,  as  President  Roosevelt  stated  early 
to  his  administration  he  would  do  to  any  instance  where 
he  foimd  one  of  his  experiments  did  not  work.  Is  bending 
every  energy  and  ustog  every  resource  to  suppress  the  facts. 
There  are  at  present  on  file  with  the  Agricultural  Adjust- 
ment Administration  two  official  reports,  made  by  its  own 
representatives  after  a  personal  inspection  of  the  situation 
to  Arkansas  and  other  cotton-growing  States,  which  it 
refuses  to  make  public  because  of  the  tocredibly  miserable 
hiunan  conditions  these  reports  show  existtog  as  a  direct 
result  of  the  Agricultural  Adjustment  policies  and  practices. 
Proof  that  the  A.  A.  A.  cotton  program  is  ruintog  cotton- 
growtog  States  is  furnished  by  the  fact  that  southern  Sen- 
ators were  instrumental  to  amending  the  work-relief  meas- 
ure  so  as  to  provide  particularly  for  the  tenant  farmers  and 
share-croppers  to  the  cotton-growing  States,  and  further  by 
the  passage  of  the  bill  now  to  the  Senate  providing  $1,000.- 
000,000  for  relief  of  tenant  and  cropper  farmers. 

In  addition  to  losing  40  percent  of  our  cotton-export 
market,  imiwverishing  hundreds  of  thousands  of  todividuals 
dependent  upon  a  prosperous  cotton  todustry  for  a  liveli- 
hood and  imperiltog  the  entire  textile  todustry  with  its 
vast  army  of  employees,  the  administration's  cotton  policies 
threaten  additional  disaster  to  northern  agriculture. 

And  that  Is  where  it  comes  home  directly  to  the  peopte 
to  my  district  of  New  York  State,  the  use  that  is  to  be  made 
of  the  land.  Markets  have  been  lost  to  such  an  extent  that 
it  makes  it  necessary  for  40  percent  of  the  land  that  is  now 
producing  cotton  to  be  put  toto  the  production  of  some 
other  agricultural  commodity.  This  land  is  not  going  to 
grow  up  to  weeds,  and  if  it  is  put  toto  production  of  diversi- 
fied farm  products  it  will  eventually  cause  absolute  ruto 
tmder  the  present  situation  to  the  farmers  to  the  Northern 
States.  Let  me  observe  right  here  that  notwithstanding  the 
fact  it  was  understood  when  the  Agricultural  Adjustment 
Act  was  passed  a  year  or  so  ago.  that  where  we  paid  the 
people  for  letting  their  land  lie  fallow  it  was  not  to  be  put 
toto  the  production  of  competitive  agricultural  products. 
Yet  I  heard  it  stated  yesterday  on  the  floor  of  another  body 
tliat  they  had  planted  Just  as  many  acres  last  year  as  they 
planted  any  year.  This  is  something  I  cannot  understand 
to  connection  with  the  canying  out  of  the  agricultural 
program. 

In  other  words,  the  administration's  agricultural  policy, 
insofar  as  it  affects  cotton,  instead  of  solvtog  the  problem 
of  the  cotton  todustry,  has  not  only  brought  that  industry  to 
the  brink  of  bankruptcy  but  it  is  complicating  the  problems 
of  northern  todustry  and  nullifying  completely  the  program 
of  the  A.  A.  A.  insofar  as  northern  agriculture  Is  concemed. 

The  whote  underlying  philosophy  of  President  Roosevelt's 
program  for  relief  of  agricultiu'e,  as  enunciated  to  several 
of  his  campaign  speeches  and  repeated  to  several  of  his 


ofllcial  messages,  is  that  agriculture  has  been  sufTering  from 
overproduction,  and  the  remedy  was  a  reduction  of  acreage 
planted  to  agricultural  prxhicts  as  well  as  a  decrease  to  the 
production  of  livestock  and  dairy  products. 

To  put  that  program  toto  concrete  form,  the  Agricultural 
Adjustment  Act  was  enacted.  To  pay  the  cost  of  this  pro- 
gram, the  processing  taxes  were  impoaed.  TtMse  are  merely 
a  sales  tax  on  food.  To  toduce  the  northern  fanner  to 
reduce  his  acreage  of  crops  and  his  production  of  cattle, 
hogs,  and  dairy  products  and  to  c<nnpensate  him  to  some 
measure  for  such  reduction,  the  Federal  Government  is  pay- 
ing hundreds  of  millions  of  doUara  to  benefits  or  bonuses  to 
the  northern  agricultxu^  States. 

Yet  its  cotton  program  will  inevitably  bring  toto  general 
cultivation  more  land  than  has  been  abandoned  to  the 
North  at  so  great  a  cost  to  the  American  taxpayers.  Thus, 
one  policy  of  the  new  deal  offsets  and  nullifies  another 
policy,  but  that  does  not  stop  the  annual  expenditure  of 
hundreds  of  millions  of  dollars,  charged  to  the  taxpayer!  of 
the  coimtry  to  one  form  or  another. 

The  administration's  agricultural  policies.  Inaofar  as  they 
apply  to  northern  agriculture,  have  failed  almost  as  signally 
as  they  have  to  the  cotton-growing  States.  The  results  are 
the  same  to  ktod.  if  not  to  degree.  They  are  responsible  for 
a  sensational  decrease  to  the  foreign  market  of  the  northern 
farmer,  and  for  even  a  more  sensational  decrease  to  his 
domestic  market. 

While  we  have  been  spending  considerabte  money  to  limit 
the  production  from  the  southern  farms,  on  the  other  hand, 
if  you  are  to  conttoue  the  present  policy  as  outlined  by  the 
new  deal  perhaps  we  shall  put  the  same  southern  lands 
into  direct  competiticm  with  the  nOTthem  lands  to  Ihe  pro- 
duction of  competitive  farm  products.  In  other  words,  we 
are  spending  millions  and  millions  of  the  people's  money,  but 
we  are  not  getting  any  benefits. 

According  to  the  report  of  the  Division  of  Foreign  Crops 
and  Markets  of  the  United  States  Department  at  Agriculture, 
our  exports  of  44  leading  farm  products  to  January  were  the 
lowest  to  more  than  20  years,  and  less  than  one-half  of  the 
average  of  the  pre-war  period.  On  the  other  hand,  for  the 
first  time  to  the  history  of  the  United  States,  we  are  import- 
ing foodstuffs  for  man  and  beast. 

Reports  of  the  packing-house  Industry  for  the  month  of 
February  show  the  receipt  of  hogs  for  that  month  to 
have  been  the  lightest  to  the  history  of  the  packing  industry. 
During  the  enUre  month  of  February  the  recdpt  of  hogs  at 
20  markets  for  the  first  2  months  of  this  year  was  less  than 
half  the  5-year  average.  This  is  due  to  a  boycott  of  pork  by 
the  consuming  public  because  of  the  high  prices,  and  is  the 
first  time  to  the  history  of  the  United  States  that  such  a  c(m- 
dition  has  existed.  Heretofore,  to  timet  of  depression.  p(»1c 
has  been  the  poor  man's  meat. 

Immediately  following  the  World  War,  when  we  had  an 
agricultural  crisis  precipitated  by  the  Democratic  admlnis- 
tzation  deflating  the  farmer,  there  was  a  jotot  congressional 
committee  appointed  to  tovestigate  the  entire  agricultural 
problem.  That  committee  consisted  of  members  of  both  par- 
ties from  both  the  Senate  and  the  House.  Four  disttoguisbed 
Senators  who  served  on  that  c/wnmlttee  are  still  Members  of 
the  Senate— SenaUnv  Cappsb.  McNaxt,  Robdisoii,  and  Haa- 
BJSOH.  Ihe  report  tovesUgated  production,  prices,  consump- 
tion, foreign  markets,  and  so  forth,  from  1880  up  to  the  time 
it  was  issued.  One  of  the  features  of  that  report  was  its 
statement  that  the  per  capita  domestic  consumptton  of  wheat 
and  wheat  products,  beef  and  beef  producta.  muttcm  and 
dahy  products,  all  decreased  during  periods  of  industrial 
depression  ixiien  the  avoage  family  had  to  econmnize  on 
their  food  bill,  but  that  during  the  same  periods  the  per 
capita  consumption  of  poric  and  porii  products  did  not  de- 
crease because,  said  the  report,  "  posic  is  essentially  a  poor 
man's  food",  white  "consumpiian  of  beef  to  this  country 
bears  a  very  doie  relation  to  urban  ampk^ment  and  with  the 
pn^ress  of  the  period  of  business  depraaian  and  conaeouent 
imemployment,  consimiptton  of  beef  and  beef  products 
diminished.** 
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The  RMiU  U  that  the  working  danes  are  being  eompeOed 
to  forego  even  pork  producU  as  a  direct  renlt  of  th*  agrkai^ 
toral  poUelea  of  the  Rooaevelt  admlnlstratioa.  /  I 

The  Philadelphia  Record,  a  Democratic  paper  who«  edit<f 
la  a  peraonai  friend  of  President  Roosevelt.  In  commentUlK 
upon  this  situation  said: 

Ttoe  WklteM  way  of  nMng  prt««.  by  creattof  »»  ?f5f*^_  ^ 
•ee  twnefiU  no  one— not  even  tb»  farmer.  Wbeu  rood  !»«*•  " 
without  wa«es  rUlng  the  oonamnw  can  buy  lea  food  Tor  *^™®^' 
Consequently  a  new  Bhortage  is  created  and  new  crop  umit»«on 
required.  i 

That  Lb  exactly  the  way  the  administration's  agricultural 
policy  Js  worklxig  out.  It  U  destroying  the  legitimate  a^ 
natural  domestic  market  for  farm  products.  It  Is  compcllmg 
millions  of  people  to  substitute  cheaper  grades  of  food  of  le  0 
value  as  nourishment.  The  experience  following  the  Wor  d 
War  proves  that  it  wlU  require  jrears  of  hard  work  and  pe  •- 
slstent  effort  to  restore  the  domestic  demand  for  the  fo^ 
ivoducts  which  are  now  being  abandoned  for  cheaper  su 
sUtutes. 

The  Housewives  League  of  America  has  issued  a  waml 
that  the  women  of  this  country  will  rebel  against  any  fxirtli 
Increase  in  food  prices.    The  president  of  that  organisation 
on  March  8  issued  a  statement  in  which  she  said: 

U  Brtoea  eonClnue  to  mount,  then  wUl  be  oraaiUBed  opportu4n. 
Women  wUl  rebel.  We  wont  buy  and  we  cant  buy.  We  wouldtt 
mtnd  hi^Mf  prtoes  Xt  oat  husbands'  incomes  were  booetad  too.  The 
problem  Is  being  discussed  cTerywhere.  It's  the  maXa.  topic  at  ccto- 
vevaation  in  women's  uriaiitfafU>ns  We  btem*  tt  aU  onto  the 
A.  A.  A.  and  the  aovemment. 

We  bare  stretched  our  household  budgets  as  much  as  we 
Mow  we  an  rearranging  oar  menna.  baying  ctasaper  tdods  and 
sttttttlag  lovty  vegetablea.  such  as  parsnips  and  eanoCa.  for  bet| 
grades.    Mon  flah  U  nndlng  lU  way  to  the  table.    It's  cheaper  **^ 
meat.    In  addition,  people  are  not  eating  as  much. 

Another  wholly  nonpartisan  organization,  the  Bdethodist 
Federation  for  Social  Service,  in  a  report  carried  by  the  priss 
a^MfAc«'^M*»^»  March  11.  stated  that  the  Agricultural  Adjust- 
ment Administration's  program  Is  not  only  contributing Jto 
the  undernourishment  of  the  American  people  but  It  Is  actju- 
ally  injuring  the  American  farmer.    The  report  says:       1 

The  AgMeultural  Adjustment  Administration  U  aiding  a  minority 
<a.  wealthy  farmers,  but  agricultural  workers  in  general  are  Aot 
making  or  getting  a  decent  IMng.  In  many  sections  ttie  prt^ 
of  staple  artldea  farmers  produce  have  advanoed  to  na^  an  extent 
that  due  to  dprrrisrrt  ooneumpUon  they  an  to  Uttle,  U  an^.  be 
po^tton  than  a  year  ago.  The  farming  sections  are  keeping  n< 
to  solTency  only  because  they  have  learned  to  go  without  more 
mon  la  order  to  meet  the  uneenapsbte  ehHgat»>ns  which.  U  — 
would  rula  th«n. 

Another  matter  I  have  noticed  of  late  in  connection  with 
this  8ttuatl(»  ts  various  pieces  of  propaganda  that  h4ve 
gone  oat  to  the  country  advising  the  people  how  much  better 
off  the  farmers  are  at  ttie  present  time.  As  a  matter  i  of 
fact,  tbnre  has  been  some  increase  in  the  mice  of  f 
products,  but  in  the  final  analysis  of  the  oonditi(»  of 
fanner  the  real  test  Is  the  amount  he  o*weB.  If  the  ' 
he  buys  have  gone  up  in  even  larger  proportions  than 
thli«s  be  seDs,  his  flrwnetai  situation  has  not  been 
llaUy  improved. 

Proof  of  this  statement  is  furnished  In  the  March  issuei  of 
the  monttkly  bidletin  Issued  by  the  Barean  of  Agrlcult 
Economics.    That  report  contradicts  the  perstoteot 
ganda  which  has  been  pot  out  by  the  p<AIIeity  na 
of  this  administration  to  the  effect  that  the  flnanrial 
dltion  of  the  farmer  Is  constantly  tanprofvtac  under  the  i^ 
deaL    To  the  oontrary.  the  farmer  Is  being  pushed  t~^^ 
and  furthor  In  debt  by  the   various  new-deal   ag< 
due  to  the  fact  that  under  the  new-deal  poUdes  he 
able  than  ever  before  to  make  both  omIs  meet. 

That  report  gives  outatanlHng  agricultural  loans  of 
agencies,  both  private  and  foveramental.    It 
made  by  ttfe-4nsarmnoe  oompantas.  member  banks, 
Reserve  Byetam.  Joini-fltock  land  banks,  regional 
tural  eredtt  carporatkns.  and  emergency  crop-loan 
haw  ilimasfil  between  Itn  and  January  IflM  la  the 
gato  amevm  of  $5M.Mt.0M.  but  that  loans  to  f 
ottMf  foveraneMtal  agitles  have  Iw  rf lasf  id  te  the  amo^ 
of  MS4.900.000.  giving  a  net  increase  under  the 
of  agricultural  debt  of  $325,900,000. 
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The  report  does  not  include  loans  made  and  outstanding 
as  of  March  10,  1935.  of  the  Commodity  Credit  Corpora- 
tion— a  Delaware  State  corporation  organised  by  offlcers  of 
the  Government  and  Initially  financed  by  the  Government 
by  authority  of  an  Executive  order  of  President  Roosevelt. 
As  of  March  10.  1935,  the  Commodity  Credit  Corporation  had 
outstanding  loans  to  fanners  in  the  sum  of  $264,831,850. 

Moreover,  under  the  former  agricultural  marketing  acts, 
which  set  up  a  revolving  fund  which  still  operates,  there 
were  as  of  October  1934,  $67,000,000  of  new  loans  outstand- 
ing over  and  above  those  in  existence  at  the  close  of  1933. 
There  were  also  as  of  October  1934,  $25,000,000  of  new  loans 
outstanding  made  by  banks  for  cooperatives. 

These  sums  show  that  under  the  new  deal,  during  the 
last  2  years,  the  debt  owed  by  farmers  either  upon  their  land, 
their  livestock,  or  Uieir  commodities  made  through  estab- 
lished lending  agcndes  had  increased  in  the  sum  of 
$698,731,850. 

This  figure  takes  no  account  of  the  indebtedness  owed  to 
Individuals.  Neither  does  it  take  any  accoimt  of  Indebted- 
ness owed  the  Farm  Mortgage  Corporation,  because  that 
Corporation  has  not  Increased  the  farmers'  debt.  It  has 
merely  transferred  it  from  Individuals  or  other  lending 
agencies  to  the  Farm  Mortgage  Corporati<m. 

The  whole  purpose  of  the  Agricultural  Adjustment  Act 
was  to  restore  the  purchasing  power  of  the  farmei's  dollar 
to  parity.  The  Department  of  Agriculture  itself  admitted 
it  utterly  failed  of  Its  purpose  in  a  statement  'ia^vp.d  July 
9,  1934,  after  the  Agricultural  Adjustment  Act  had  been  In 
full  force  and  effect  for  1  year.  At  that  time  the  purchas- 
ing power  of  the  farmer's  dollar  was  anchored  at  exactly 
the  same  spot  It  was  In  May  1933,  13  months  before  when 
the  Agricultural  Adjustment  Act  was  signed. 

Then  came  the  drought,  which  in  a  few  weeks  did  what 
the  A.  A.  A.  had  failed  to  do  In  12  months.  Farm  prices 
Increased  as  did  the  purchasing  power  of  the  farmer's  doUai . 
The  administration  claims  It  was  not  the  drought  but  its 
program  of  crop.  hog.  and  cattle  reduction  which  is  respon- 
sible for  an  increase  in  the  purchasing  power  of  the  farm- 
er's dollar,  by  reason  of  the  fact  that  that  program  increased 
the  price  of  farm  products.  But  if  the  administration 
claims  credit  for  the  increase  in  the  price  of  farm  producti, 
then  it  must  accept  the  blame  for  an  increase  in  food  prices 
to  the  point  where  undernourishment  and  even  huiager  -s 
being  forced  upon  millions  of  those  who  are  still  sLruggling 
to  keep  off  the  public  relief  rolls.  The  degree  of  this  in- 
crease In  food  prices  Is  given  In  the  last  report  of  the  De- 
partment of  Commerce,  which  quotes  prices  as  of  Februaiy 
15,  1935,  and  diows  the  percent  of  Increase  since  February 
1933.  TtiSit  reiwrt  shows  there  has  been  an  Increase  of 
34.2  percent  in  the  price  of  all  foods,  34.7  percent  In  tlie 
price  of  cereals,  41.5  xwrcent  In  the  price  of  meats,  29.9 
percent  In  the  price  of  dairy  products.  80  percent  In  the 
price  of  eggs,  24.4  percent  in  the  price  of  fruits  and  veg-?- 
tables,  and  19  percent  in  the  price  of  miscellaneous  food 
products. 

Not  only  has  the  A.  A.  A.  program  failed  of  its  purpose  to 
Increase  the  purchasing  power  of  the  farmer's  dollar  bat 
it  has  failed  of  its  promise  to  have  this  done  by  voluntary 
cooperation  upon  the  part  of  agricultural  producers.  There 
has  been  much  ballyhoo  recently  regarding  the  result  of  tHe 
referendum  on  the  corn-hog  contract.  The  statements  re- 
leased by  the  Department  of  Agriculture  announced  that  ap- 
proximately 69  percent  of  all  producers  voting  In  the  refer- 
endum favored  the  continuation  of  the  program. 

That  statement  was  not  candid.  It  did  not  give  to  the 
country  an  honest  picture.  While  69  percent  of  those  who 
voted  in  the  referendum  did  vote  for  a  continuation  of 
the  contract.  <xily  45  percent  <A  those  who  had  corn-hog 
contracts  participated  in  the  referendum,  and  only  32  Mi  P)!T- 
oent  voted  for  the  continuation  <rf  the  program. 

Even  then  the  referendum  was  not  honestly  conducted 
In  some  places.  In  those  Instances  letters  were  written  by 
agents  ct  the  Agricultural  Adjustment  Administration  to 
those  heading  oom-hog  ccmtracts  notifying  them  of  the  time 
and  plaoe  the  referendum  was  to  be  conducted  in  th^r  k>- 
calities.  but  containing  this  warning:  "If  you  are  against 
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controlled  production  do  not  attend  any  of  the  meetings 
scheduled."  That  was  a  bald  attempt  at  outright  intimi- 
dation of  the  corn-hog  farmer,  because  the  letter  was  sent 
by  the  very  individual  who  had  to  puss  upon  the  rlgh*-  of 
the  corn-hog  farmer  to  which  it  was  written  to  participate 
in  the  benefits  of  the  program. 

Mr.  TABER.    Mr.  Chairman,  will  the  gentleman  ]rleld? 

Mr.  SNELL.    I  yield,  but  for  a  question  only. 

Mr.  TABER.  But  none  of  those  who  produced  hogs  who 
had  not  been  favored  with  a  contract  by  the  A.  A.  A.  were 
permitted  to  vote. 

Mr.  SNELL.  I  tried  to  make  that  clear.  The  gentle- 
man's statement  Is  correct. 

In  addition,  the  new  deal  further  coerces  the  farmer 
into  accepting  its  program  by  making  it  impossible  for  him 
to  negotiate  either  crop,  production,  or  feed  loans  from  any 
Federal  agency  until  and  unless  he  has  signed  A.  A.  A.  con- 
tracts and  agreed  to  abide  by  the  bureaucratic  rulings 
emanating  from  Washington. 

The  new-deal  program  has  failed  in  every  respect  in- 
sofar as  the  production  of  cotton  Is  concerned.  Voluntary 
cooperation  has  been  openly  abandoned  for  the  Cotton  Con- 
trol Act,  which  forces  the  cotton  planter  to  come  In  under 
its  provisions  or  be  classified  as  a  crlminsJ,  subject  to  Fed- 
eral prosecution. 

In  order  to  carry  out  the  pretense  that  this  Russianized 
system  was  popular  In  the  Cotton  Belt,  the  administration 
made  the  gesture  of  referring  to  a  referendum  of  cotton 
growers  the  question  as  to  whether  or  not  the  cotton-control 
program  should  be  continued.  But  a  few  days  before  the 
referendum  vote  was  taken,  the  President  promised  several 
himdred  thousand  small  cotton  planters  who  were  to  vote, 
exemption  from  the  provisions  of  the  act  If  it  were  continued 
In  force.  In  other  words,  the  referendum  ballot  box  was 
stuffed  even  before  the  polls  were  opened. 

Now.  that  does  not  leave  the  farmer  very  much  latitude  to 
exercise  his  own  judgment.  It  is  a  definite  order  regiment- 
ing our  farmers  at  the  present  time;  and  they  cannot  get 
away  from  It. 

Summing  it  up.  the  agricultural  program  of  this  adminis- 
tration, after  2  years  of  uninterrupted  operation,  has 
resulted: 

First.  In  a  decline  of  40  percent  In  the  cotton  export 
market,  and  a  decline  In  the  domestic  consumption  of  cotton 
goods. 

Second.  A  decline  In  general  exports  of  agricultural  prod- 
ucts to  the  lowest  point  In  20  years,  a  point  which  is  less 
than  one-half  the  average  for  pre-war  levels. 

Third.  A  decline  in  the  domestic  per  capita  consumption 
of  wheat  and  wheat  products,  beef  and  beef  products,  dairy 
products,  and  pork  and  pork  products,  due  to  the  tremendous 
Increase  In  prices  of  those  products  as  a  direct  result  of  the 
destructive  program  of  the  Agricultural  Adjustment  Admin- 
istration. 

Fourth.  An  increase  in  Imports  of  both  cereals  and  meat 
products  that  are  used  for  human  food  as  well  as  forage 
for  animals. 

Fifth.  An  Increase  of  practically  $700,000,000  In  the  mort- 
gage Indebtedness  of  the  American  farmer. 

Sixth.  Hundreds  of  thousands  of  agricultural  producers 
on  public-relief  rolls  the  object  of  charity. 

Yet  this  program  Is  called  "  planned  econOTny," 

What  kind  of  "  planning  "  is  it  which  sacrifices  the  for- 
eign markets  of  our  agricultural  producers  and  at  the  same 
time  forces  the  Importation  of  foodstuffs  which  could  be 
raised  here  on  the  land  which  is  being  abandoned  under 
the  arbitrary  legislation  of  the  new  deal? 

What  kind  of  "  planning  "  is  it  which  throws  hundreds  of 
thousands  of  small  farmers  and  croppers  onto  the  public 
highways,  making  tramps  out  of  them,  because  they  are  not 
permitted  to  raise  the  foodstuffs  and  the  agricultural  com- 
modities which  are  sorely  needed  by  the  millions  of  people 
living  in  our  cities? 

What  kind  of  "  planning  "  Lb  it  which  pushes  up  the  price 
of  food  to  the  American  housewives  to  a  point  where  they 


are  compelled  not  only  to  reduce  the  amount  of  food  which 
they  buy,  bi:t  buy  cheaper  substttutca? 

What  kind  of  "planning"  ts  \\  which  has  foroed  the 
American  farmer  further  and  further  in  debt,  to  the  point 
where  in  desperation  he  is  suiMX>rting  a  program  that  calhi 
for  the  outright  repudiation  of  what  he  owes,  as  the  (mly 
way  in  which  he  can  hope  ever  again  to  get  on  his  feet? 
[Applause.] 

[Here  the  gavel  felL] 

Mr.  McLEOD.  Mr.  Chairman.  I  yield  30  minutes  to  the 
gentleman  from  New  York  [Mr.  Tabbi]. 

Mr.  TABER.  Mr.  Chairman,  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  and  to  include  therein  cer- 
tain tables  I  have  prepared  and  a  letter  sent  out  by  the 
Democratic  National  Committee. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  frwn  New  York? 

There  was  no  objection. 

Mr.  TABER.  Mr.  Chahroan.  we  have  now  progressed 
nearly  through  the  fourth  month  of  the  legislative  session 
and.  while  perhaps  it  was  not  in  good  taste  on  the  first  day 
of  the  session  to  recite  all  of  the  progress  accomplished  by 
the  Democratic  admlrJstratlon.  we  have  now  reached  a 
point  where.  In  view  of  the  fact  that  our  Democratic  col- 
leagues are  attempting  to  explain  some  of  their  failures,  but 
without  success,  it  is  time  for  us  to  take  stock  of  the  Nation 
and  see  just  where  we  are  at. 

We  are  accused  by  our  friends  on  the  Democratic  side  of 
having  leveled  nothing  but  destructive  criticism.  Let  me 
say  to  my  Democratic  Mends  that  there  can  be  no  destruc- 
tive criticism  of  the  destructive  policies  of  the  Democratic 
administration. 

Now  let  us  see  how  we  have  progressed  imder  the  self- 
called  new  deal.  They  have  imposed  upon  the  country 
the  N.  R.  A.,  which  General  Johnson,  its  lord  and  master 
for  about  a  year,  pronounced  "  dead  as  a  dodo "  a  little 
while  ago.  The  N.  R.  A.  has  stifled  and  destroyed  the  small 
business  man.  It  made  those  who  kept  faith  and  lived  up 
to  their  bargain  the  goats  and  destroyed  them;  it  reduced 
the  pay  envelopes  of  the  workers;  it  raised  the  price  of 
merchandise  to  the  consumer  to  such  an  extent  that  the 
consumer  has  been  uniiUe  to  buy  and  the  channels  of  trade 
have  been  clogged. 

They  passed  the  A.  A.  A.,  a  scheme  to  put  a  processing 
tax  on  the  farmer  for  vhe  goods  he  raises.  Only  in  rare  in- 
stances, such  as  where  they  have  pegged  the  price  of  cotton 
by  Government  loans  and  where  they  have  spent  a  lot  of 
money  and  destroyed  the  brood  sows  of  the  country,  have 
they  been  able  to  raise  prices  to  the  farmer.  As  a  general 
rule  the  farmer  has  paid  the  processing  tax.  His  price  on 
wheat  was  reduced  by  the  tax  in  3  weeks  from  $1.25  a  bushel 
to  95  cents — the  exact  amoimt  of  the  tax — and  it  has  never 
gone  above  that  figure  since  for  more  than  a  day  or  two 
perhaps.  By  it  they  have  destroyed  our  foreign  market  for 
cotton,  wheat,  and  pork.  Tliey  have  driven  miUkms  of  agri- 
cultural workers  on  relief. 

America  became  a  land  of  plenty  and  prosperity  entirely 
because  the  people  who  came  to  this  country  were  able  to 
produce  a  lot  of  things  and  because  the  workers  received 
good  wages.  Now  with  reduced  wages  the  volume  of  trade 
has  dropped  off.  I  w&nt  to  quote  from  last  week's  Depart- 
ment of  Commerce  bulletin.  They  say  that  business  activity, 
according  to  the  New  York  Times,  in  dcdlars  was  Just  Vbt 
same  as  last  year.  Pnslght-car  loadings  were  approximately 
the  same,  although  they  have  been  lower  most  of  the  year: 
steel  production  was  lower;  lumber  production  lower;  cotton 
receipts  lower;  commercial  failures  higher;  Federal  Reserve 
bank  member  loans  lower;  steel-ingot  production  lower;  and 
automobile  production  alone  higher;  and  with  all  that  situa- 
tion to  face,  the  price  index  had  gone  up.  according  to  ttie 
Department  of  Labor  combined  Index,  from  7SJ  percent  to 
77.2  percent— an  increase  of  3  J.  or  an  Increase  in  prioea  of 
4  percent.  Mr.  nshex's  combined  Index  Indicated  an  In- 
crease In  prices  of  6A  points,  or  t  percent.    This  whole 
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pleture  Indicates  •  deerMw  to  the  vohnne  of  buaineeB  of  a 
year  ago  of  approximately  6  to  •  percent. 

The  Demoeratlc  Party  calla  Ittetf  a  "  party  of  progress. 
It  la  a  party  of  progress,  and  here  Is  the  schedule  of  the 
way  they  have  progressed  In  the  last  25»4  months; 

First.  They  have  throtUed  private  business  to  the  point 
where  employment  is  at  a  low  ebb.  Tlie  number  of  unem- 
I^oyed  has  Increased  by  at  least  1.500.000. 

Second.  They  have  placed  the  Oovemment  in  business  in 

every  poesible  way.  ^  _w  *  -.4 

Third.  They  have  looted  the  PuWlc  Treasury  and  obtainea 
money  from  Congress  for  the  purposes  of  using  it  for  relief 
and  have  spent  it  for  personal  rackeU  in  which  the  Presi- 
dent himself  and  his  friends  were  interested  in  promoting, 
upon  factories,  upon  reclamation  proJecU,  and  all  sorU  <rf 
thingm  which  would  not  provide  employment  and  which 
should  be  paid  for  out  of  the  regular  appropriations  of  the 
Oovemment  or  not  spent  at  all. 

Fourth.  They  have  produced  a  continuously  mounting  re- 
lief roll.  The  number  on  relief  has  increased  from  13.057.- 
S?9  In  May  19S3  to  22.000.000  at  the  present  time— almost 
double.  They  have  increased  the  cost  of  reUef  per  month 
from  $100,000,000  In  1933  to  upwards  of  $300,000,000  a  month 
at  the  present  time. 
Fifth.  They  have  piled  up  a  public  debt  from  $20.000J)00.- 

000  to  a  total  of  $484)00.000.000  when  they  have  completed 
spending  the  funds  which  are  now  i^jpropriated  and  the 
guaranties  which  are  now  authorized  go  into  effect. 

ffixth.  They  have  taken  off  dudes  from  those  things  which 
the  farmer  produces  and  which  our  factories  manufacture 
and  thereby  they  have  destroyed  values  for  the  farmer  and 
for  the  worklngman  In  the  factory. 

Seventh.  They  have  unbalanced  the  Federal  Budget  so 
that  we  are  raistog  only  about  $3,000,000,000  where  we  are 
spending  $g,500.000,000. 

Sighth.  They  have  Increased  the  number  on  the  Federal 
pay  xxXi  from  916.000  to  approximately  1.800.000  today,  and 
we  see  this  morning  that  100.000  more  are  coming  to  Wa^- 
Ington.  with  no  plaee  to  live. 

That  Is  the  record  of  progress:  providing  Jobs  for  the 
faithful.  They  have  adopted  a  very  fancy  system  of  book- 
keeping^   I  wish  I  had  the  ability,  but  I  would  hate  to  say 

1  had  tlJe  inclination,  to  work  a  thing  like  that  out.  In  order 
to  see  how  the  fanner  had  progressed  I  asked  the  Depart- 
ment <rf  Agriculture  for  a  statement  of  the  gross  income  on 
farm  products  and  they  wanted  to  give  me  the  total  farm 
Incoane.  Including  the  A.  A.  A.  so-called  "  benefits  paid  to 
farmers."    And  here  they  are: 

Tt>tal  farm  Income.  Including  the  A.  A.  A.  payments: 

1033  •6.131.000.000 

,Zn 6.256.000.000 

1034  iiimiiziiiiiirri" - - 7. 16S.  000. 000 

Oross  Income  from  farm  production,  not  including  A.  A.  A. 
piayments: 

1932 •5.331.000.000 

1033  5,994.000,000 

1934  "ri..i.-rir""""-i - —  ••  <«♦• «».  ^"^ 

Yon  wUl  note  that  the  increase  attributed  to  the  A.  A^  A. 
for  1933  was  $383,000,000;  that  the  Increase  for  1934  #as 
$699,000,000:  a  total  through  December  31,  1934,  of  $961.- 
000.008.  Then,  in  order  to  check  on  the  "high  falutlng" 
bookkeeping.  I  called  the  A.  A.  A.  and  found  that  they  claimed 
the  total  benefits  to  farmers,  including  removal  of  surplus 
and  rental  and  benefit  payments,  only  ran  $697,000,000. 
Where  the  other  $263,000,000  came  from  jrou  do  not  know, 
and  I  do  not  know,  and  they  do  not  know,  but  this  Is  prog- 
ress. It  win  be  noted  that  the  increase  In  the  Incone  of 
the  farmer  for  1933  over  1932  was  $663,000,000.  or  about 
11  percent,  bat  the  Increase  in  the  price  Index  ran  more 
th^p  11  percent,  so  that  the  volume  of  stuff  sold  was  much 
anaOer.  Tbe  increase  from  1933  to  1934  in  the  gross  farm 
IncoBW  was  $478,000,080.  or  about  8  percent,  and  the  price 
of  agrtesltaral  commodities  was  supposed  to  have  advanced 
15  percent,  todkattof  a  mu^  smaller  production. 

Too  wfO  note.  also,  that  we  have  progressed  in  this  way 
While  Xbef  have  been  plowing  under  cotton,  com.  and  wheat. 
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knd  paying  the  farmers  for  not  planting  It.  we  had  a  drought 
fome  along  and.  Instead  of  having  our  customary  reserves. 
We  were  unable  to  meet  the  demands  of  the  people  and  re- 
torted to  Imports.  Maybe  this  Is  progress,  but  it  is  prog- 
fc«s  away  from  recovery  and  not  toward  it. 
1  The  farmer,  with  his  small  increase  in  gross  income.  Is  not 
m  as  good  a  position  as  he  was  before,  because  the  price  of 
the  things  he  has  to  buy  has  gone  up  so  much  more  than 
the  price  of  what  he  has  to  sell. 

The  Democrats  are  in  this  position:  They  have  progressed 
remarkably  weU  in  preventing  recovery.  They  ha-.-e  spent 
loads  of  money,  but  they  have  offered  no  constructive  pro- 
grams which  would  lead  us  out  of  the  depression.  No  ray 
of  hope  has  come  from  the  Democratic  Party.  No  ray  of 
hope  ever  came  from  them,  and  none  ever  will.  Their  only 
object  is  to  pass  appropriations  out  of  the  Federal  Treasury 
which  will  permit  them  to  buy  up  the  next  election. 

In  1933  they  appropriated  $3,300,000,000;  in  1934  they  ap- 
propriated $1,426,000,000.  and  this  was  supposed  to  be  used 
for  relief,  but  It  was  used  last  fall  by  allotments  to  buy 
up  the  election  of  a  Democratic  Congress.  This  year  they 
have  appropriated  $4,880,000,000,  ostensibly  for  work  relief, 
but  really  for  the  purpose  of  buying  up  the  1936  election. 

The  Democratic  Party  put  itself  fons'ard  as  a  party  of  the 
people  supposed  to  represent  them.  When  it  came  into 
office  it  followed  the  lowest  pracUces  of  any  political  pirates 
in  the  history  of  the  country.  They  pretended  that  those 
who  participated  in  political  actlviUes  could  not  remam  on 
the  Federal  pay  roll.  And  still  we  have  General  Farley  at 
the  head  of  the  Democratic  National  Committee  after  the 
little  feUow  has  been  forced  to  quit.  But  that  was  nothing 
but  a  litUe  bit  of  publicity  to  save  the  face  of  the  President 
himself,  because  the  Democratic  National  Committee,  in 
violation  of  what  I  supposed  the  law  to  be  in  most  States, 
against  solicitation  of  funds  from  officials,  and  against  what 
I  know  the  law  to  be  on  the  Federal  statute  books,  that  no 
Ctovemment  ofBclal  shall  solicit  a  subscription  for  poUUcal 
purposes  from  another  Government  official.  When  General 
Farley  was  Postmaster  General,  on  stationery  bearing  his 
name,  the  Democratic  National  Committee  caused  to  be  sent 
out  to  those  who  were  working  for  Government  corporations 
this  letter  which  I  have  here,  and  which  I  am  going  to  ask 
vmanimous  consent  to  Insert  In  the  Record,  advising  the 
recipient  that  they  must  "  necessarily  look  to  the  benefici- 
aries of  the  Democratic  Party  to  assist  in  financing  Its  ac- 
tivities." While  the  letter  was  not  signed  by  General  Farley, 
his  name  was  used  on  the  letterhead  for  that  purpose  and 
in  the  body  of  the  letter  in  such  a  way  as  to  make  it  per- 
fectly apparent  that  there  could  be  no  doubt  that  he  ap- 
proved and  coimtenanced  this  solicitation,  which  was  clearly 
in  violation  of  the  law.  Has  any  IDemocratic  district  at- 
torney, or  any  other  district  attorney,  prosecuted  Mr.  Farley 
for  this  action?  No;  because  the  Democratic  Party  has 
practiced  this  sort  of  thing,  and  probably  always  will.  It  is 
bred  In  their  bones.  Only  the  rawest  and  dirtiest  kind  of 
politics  seem  to  appeal  to  the  operatives  of  that  crowd. 

This  is  a  copy  of  the  letter: 
ruemocratlc  National  Committee,  National  Press   CTub   Building, 
Washington.   D.   C;    James    A.    Farley,    chairman;    KmU    Hurja, 

MBtstantJ 

23  Cbttkch  Stucxt, 

hetB  Uaveix.,  Conn. 

DxA*  Prunb:  This  Is  to  advise  that  I  have  been  appointed  a 
member  of  the  finance  committee  of  the  Democratic  National 
Committee,  and  as  such  It  Is  my  duty  to  solicit  funds  In  support 
of  the  committee. 

The  headquarters  of  the  committee  In  both  New  York  and 
Waahtngton.  as  yon  must  realize,  are  maintained  at  great  expense 
and  we  must  necessarily  look  to  the  beneflciarle*  of  the  Demo- 
cratic Party  to  asaist  In  financing  it's  activities.  Therefore  I  hope 
to  receive  your  check  for  whatever  amount  you  care  to  contribute 
for  the  maintenance  and  operation  of  these  headquarters,  the 
affairs  of  which  have  l)een  so  efficiently  and  capably  administered 
by  Natlon&l  Chairman  James  A.  Farley  and  hla  able  assistant,  Mr 
Smil  Hurja. 

Please  make  checks  payable  to  James  W.  Gerard,  treasurer,  and 
send  to  the  writer  at  the  above  address. 

■ntanklng  you  for  any  aaalstanoe  y<m  may  care  to  render  in  this 
conneouoii.  I  am.  with  klnrtmt  peraonal  regarda. 
Sincerely  yours. 

Patbicx  J.  Gooos. 


This  Is  my  program  to  bring  back  recovery: 
First.  Stop  wild  expenditures  which  unbalance  the  Budget. 
Second.  Stop  tinkering  with  the  protective  tariff  and  let- 
ting in  foreign  merchandise  to  close  down  oiu:  factories  and 
farms. 

Third.  Abolish  the  N.  R.  A.  and  the  A.  A.  A.  and  restore 
the  liberty  of  the  American  people  and  their  opportimity  to 
work.  In  the  days  when  we  followed  sound  principles  the 
workingman  received  better  wages  than  he  receives  now  and 
the  farmer  received  better  prices  for  his  products  than  he 
receives  now. 

Fourth.  Return  to  sound  economic  principles  and  get 
things  back  to  the  point  where  we  are  producing  more  goods 
and  the  people  consuming  more  goods.  We  must  increase  the 
volimie  of  goods  if  you  are  going  to  increase  the  wealth  of 
the  people. 

I  hope  that  the  people  of  this  coimtry  will  wake  up  to  the 
progress  which  we  actually  have  made  toward  the  destruc- 
tion of  American  agriculture  and  the  destruction  of  Amer- 
ican business  and  the  complete  bankruptcy  of  the  American 
people,  both  financial  and  moral,  which  the  Democratic 
Party  has  been  trying  to  bring  about. 

Only  by  the  elimination  of  the  Roosevelt  adn:iinlstratlon 
from  power  can  we  return  to  sound  principles,  American 
liberty,  and  prosperity.    [Applause.] 
Mr.  Chairman.  I  jrleld  back  the  balance  of  my  time. 
Mr.  CARY.    Mr.  Chairman.  I  yield  such  time  as  he  may 
require  to  the  gentleman  from  Texas  [Mr.  Blahton]. 

Mr.  BLANTON.  Mr.  Chairman,  as  a  preface  to  my  re- 
marks I  desire  to  add  my  commendation  of  and  congratula- 
tions to  my  distinguished  colleague,  the  gentleman  from 
Kentucky  [Mr.  Cahy],  chairman  of  the  committee  con- 
ducting the  hearings  on  this  bill,  and  the  able  helpers  he 
had  on  his  subcommittee,  for  the  efficient  work  they  have 
performed.  They  deserve  the  thanks  of  this  Congress,  and 
the  thanks  of  the  people  of  the  United  States. 

Mr.  Chairman,  I  hate  to  go  from  the  sublime  to  the 
ridiculous,  but  to  show  you  It  Is  necessary  that  the  Con- 
gress be  alert  at  all  times  in  watching  things  that  go  on  in 
the  District  of  Columbia,  I  call  attention  to  an  excerpt 
from  the  Washington  Post  of  last  Simday.  It  has  a  big 
headline  reading,  "  District  may  have  corps  of  admirals  for 
its  navy." 
I  quote  from  the  article: 

E.  Barrett  Prettyman,  corporation  coTinsel.  has  Informed  the 
District  Commissioners  they  may  appoint  a  corps  of  admirals  for 
the  District's  navy.  Accordingly  admirals  soon  may  become  as 
plentiful  m  the  District  as  colonels  In  Kentucky. 

Prettyman's  study  was  made  on  request  of  George  E.  Allen. 
District  Commissioner.     The  Commissioner  said: 

"  Kentucky  has  Its  colonels,  and  other  places  have  honorary 
ofllcee." 

Prettyman  answered :  "  The  term  '  admiral '  Is  a  title — not  a  Job. 
Its  vise  has  been  largely  preempted  by  nations  having  battleships, 
cruisers,  and  submarines,  but  this  preemption  Is  a  custom,  not  a 
law.  In  my  opinion,  an  admiral  need  not  necessarily  have  a  navy, 
nor  even  a  rowboat.  But  why  worry  about  this,  anyway,  because 
It  is  a  fact  that  the  District  of  Columbia  has  Its  navy.  Every 
sovereign  citizen  of  this  District  feels  great  pride  In  Washington's 
fieet." 

From  the  Post  last  Sunday  we  learn  that  this  ridiculous 
proposal  has  gone  so  far  that  they  had  an  engraved  die 
made  of  the  commission  that  the  District  Commissioners 
were  going  to  issue  to  the  admirals  of  the  District  of  Co- 
lumbia navy.  The  Post  reproduced  this  engraved  commis- 
sion last  Simday.    It  reads  as  follows: 

In  the  name  and  by  the  authority  of  the  Commissioners  of  the 
District  of  Colimibla  (seal  of  District  of  Columbia) : 
To  all  who  sfiall  see  these  presents,  greeting: 

Know  ye,  that  Herbert  O.  Shrimp,  having  been  duly  appointed 
aide  on  the  Commissioners'  staff,  with  the  rank  of  admiral  in  the 
navy  of  the  District  of  Columbia,  such  app>olntment  to  date  from 
the  22d  day  of  Janiiary  1935,  we  hereby  Invest  him  with  the  fuU 
power  and  authority  to  execute  and  discharge  the  duties  of  the 
said  office;  and  to  have  and  to  hold  the  same,  with  aU  the  rights 
thereunto  legaUy  appertaining,  for  and  during  the  pleasure  of  the 
Commissioners  of  the  District  of  Columbia. 

In  testimony  whereof  we  have  caused  these  letter*  to  be  mads 
patent  and  the  seal  of  the  District  of  Columbia  to  be  hereunto 
affixed.  Done  at  Washington  the  22d  day  of  January,  A.  D.  1936. 
and  in  the  fifty-seventh  year  of  the  District  at  ColumUa. 


Then  there  are  places  for  the  slgzutturss  of  the  three  Oom- 
mlssioners  of  the  District  of  Columbia,  with  the  imprint  of 
the  seal  of  the  District  of  Columbia  and  a  line  for  the 
secretary  to  sign. 

Then  it  iB  stated  at  the  bottom: 

Admirals  of  the  District's  navy,  oonslstlng  of  a  firs  boat,  potles 
launch,  rowboats.  etc..  ivlU  get  a  commlsston  IUm  this,  all  properly 
filled  out. 

Mr.  Chairman.  I  wrote  to  the  Commissioners  calling  their 
attention  to  this  f  ooltsh  propaganda  going  out  to  the  country 
in  this  crucial  hour  of  the  Oovenunent's  history.  I  wanted  to 
know  If  anything  like^  that  was  going  to  be  put  through,  be- 
cause if  It  were  It  was  about  time  for  Congress  to  stop  it.  X 
got  a  letter,  I  am  glad  to  say,  from  the  president  of  the 
District  Commissioners  reading  as  follows: 

CoMMntaoirBW  or  thx  Dutuct  or  Colxticbu, 

Washington.  April  23,  199$. 
Hon.  Thomas  L.  Blamton, 

House  of  Representatives.  Washington.  D.  C. 
Mr   Dxaa   CoNoaxasMaM   Blamton:    The   Commissioners   of  the 
District  of  Columbia  h&ve  the  honor  to  acknowledge  the  receipt  of 
joMT  letter  of  AprU  31.  1B35.  In  regard  to  the  oommlaBtonlng  of 
admirals  In  the  government  of  the  District  of  Ocdumbla. 

The  Commissioners  appreciate  your  frank  statement  and  intereet 
In  this  matter,  and  ausure  you  that  they  have  no  intention  of 
commissioning  admiral*  In  the  District  of  Columbis. 
Thanking  you  for  your  letter. 

Very  truly  yours,  

BOABO  or  CoMinesxoinEis  or  nn 

Dnnacr  or  Counatu. 
IC.  C.  Habbm.  President. 

There  ought  not  \o  be  any  such  silly  foolishness  as  that 
going  out  to  the  readers  of  this  paper,  which  brings  not 
only  the  Commissioners  of  the  District  into  disrepute  but 
reflects  upon  the  Congress  of  the  United  States,  which  has 
the  sole  power  and  authority  under  the  Constitution  to  con- 
trol legislative  matters  In  the  District. 

Of  course,  the  Washington  Post  is  unreliable  and  un- 
authentic. Tou  cannot  believe  much  you  see  in  that  paper. 
[Applause.]  Did  you  notice  these  pictures  in  the  first  early 
edition  of  this  morrdng's  Post?  Here  is  a  facsimile  picture 
of  His  Excellency  Demetrios  L.  Sidlianos.  the  new  Minister 
from  Greece  to  the  United  States,  but  under  it  there  Is  this 
statement:  '"Iliis  is  the  first  picture  of  Oen.  Hermann 
Ooerlng,  Nasi  leadei',  and  his  wife  the  former  Emmy  Sonne- 
mann,  on  their  honeymoon  in  Oennany."  There  is  no  wife 
there  and  there  is  no  Oen.  Hermann  Ooerlng,  Nazi  leader, 
shown.  It  is  all  balled  up.  I  wonder  how  the  parties  inter- 
ested Uked  it. 

Elsewhere  in  the  («rly  first  edition  of  this  same  unreliable, 
unauthentic,  and  misleading  Washington  Post,  this  momlnc 
on  another  page  they  carried  a  facsimile  picture  of  General 
Ooerlng.  the  Nazi  leader  and  his  wife,  with  the  false  heading 
"New  Oreek  Minister  Arrives  ",  and  underneath  the  picture 
It  carried  this  mishiformatlon: 

His  ExceUency.  Demetrtoe  L.  Slcfllanos.  the  new  IClnleter  from 
Greece  to  the  United  Stotes.  U  shown  on  his  arrival  on  the 
Europa  In  Mew  York,  where  he  was  met  by  Oreek  officials  from 
New  York  and  Washington. 

Of  course,  they  had  to  correct  all  of  the  above  errors  in  a 
later  edition  of  this  morning's  Washington  Post-  I  wcmder 
how  long  the  Washington  people  are  g(Hng  to  stand  for  such 
unreliable,  misleading  information. 

Mr.  Chairman.  I  want  to  say  one  more  thing  in  conclusion. 
I  notice  our  good  friend,  the  gentleman  from  New  York  [Mr. 
DicKSTDK],  is  going  to  speak,  and  I  am  glad  he  is  to  follow 
me,  because  I  want  him  to  explain  one  thing.  He  has  in 
what  he  ^«^ii*  his  "  death  houM  "  my  bill  to  stop  all  immigra- 
tion for  10  years.  If  we  could  get  that  bill  up  here  for  con- 
sideration, we  could  amend  it,  providing  for  a  registration 
of  the  unlawful  aliens  in  this  country  and  for  sending  all 
of  them  back  to  the  countries  where  they  belong,  and  with 
that  done  we  could  find  in  America  a  job  tar  ewrr  single 
American  not  employed.  I  want  to  appeal  to  the  gentleman, 
who  holds  that  great  means  of  bringing  relief  to  the  unem- 
ployed in  his  hands  as  Chairman  of  this  great  Immigration 
Committee,  when  he  is  all  powerful  on  the  subject,  to  rescind 
the  action  that  he  to(A  one  day  before  I  was  going  to  file  » 
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MUtktt  to  dlaclMtfge  hto  committee  and  brim  the  WU  on 
the  floor  for  comideration.  at  which  time  he  hurriedly  »Ued 
his  committee  together  and  tabled  my  bilL  But  he  did  not 
stop  my  petiUon.  I  appeal  to  him  to  rescind  his  action, 
and  report  and  pass  that  bill,  and  help  us  to  protect  Ameri- 
can Jobs  for  Americana.  

On  February  21.  1935.  I  placed  on  the  Clerks  <»**  Jj««  » 
petition  to  discharge  his  committee  from  furtlier  considera- 
tion of  that  bill.    Such  petition  needs  the  signatures  of  218 
of  you  colleagues.    Some  have  signed  it.  but  most  of  you 
have  not.    U  218  of  you  will  sign  that  peUtion,  we  can  get 
this  bill  up  and  pass  it.  and  then  recover  enough  American 
Jobs  from  foreigners  to  give  a  Job  to  every  unemployed  Ameri- 
can in  the  United  States.  ««,^^«„ 
When  we  go  home  after  adjournment  do  not  teU  yooTcon- 
sUtuents  that  you  are  in  favor  of  stopping  immigration  when 
you  have  not  signed  that  peUtion.    Because  they  wUl  ask  you 
why  you  did  not  sign  it.    Every  Member  here  who  te^- 
cerely  in  favor  of  stopping  ImmigraUon  will  sign  tl»t  peti- 
tion, because  otherwise  there  will  be  no  chance  whatever  to 
PIP«  a  measure  in  this  Congress  to  stop  it.  ^^ 
Mr  BLANTON.    Mr.  Chairman,  I  ask  unanimous  consent 
to  ruvise  and  extend  my  remarks  and  to  Include  therein 

certain  excerpts.  ^^  ^  ♦.»,- 

The  CHAIRMAN.    Is  there  objectton  to  the  request  of  the 

genUeman  from  Texas? 

There  was  no  objection. 

Mr  BLANTON.  Mr^  Chairman.  I  have  obtained  permis- 
sion to  extend  my  remarks  in  the  Rxcow),  and  to  include 
thereto  certato  excerpts,  so  as  to  enable  me  to  reply  to  the 
speech  and  extension  of  his  remarks  about  me  made  by  the 
gentleman  from  New  York  [Mr.  DickstewI. 

All  of  my  colleagues  to  this  House,  who  are  old-timers  and 
have  serred  here  stoce  the  war  Congress,  know  that  to  every 
session  through  my  entire  service  I  have  made  a  detcrmtoed, 
uncompromising  fight  to  pass  legislation  that  would  stop  all 
immigration  from  foreign  countries  to  the  United  States,  and 
which  would  deport  from  the  United  States  the  millions 
of  aliens  who  are  here  unlawfully. 

It  has  been  absolutely  impossible  for  any  of  us  to  get  such 
a  wn  approved  and  reported  to  the  House  by  the  Committee 
on  Immigration  and  NaturaUzaUon.  AU  of  such  blUs  are 
put  to  what  he  calls  "  his  death  house  "  by  the  chairman  of 
said  committee,  the  gentieman  from  New  York  [Mr.  Dxoc- 

STXlMl.  __, 

He  says  that  on  P^bruary  18, 1935. 1  kept  him  from  pa^ig 
his  hill.  H.  R.  3472,  which  he  calls  his  "  repatriation  bill." 
He  is  conect.  I  did  stop  him.  And  I  stopped  him  because  it 
was  a  bill  to  benefit  aliens,  and  not  the  people  of  the 
United  SUtes.  who  want  unlawful  aliens  deported,  and  who 
want  to  stop  immigration. 

He  says  that  I  stopped  him  agato  on  March  i.  1935.  and 
kept  him  from  passing  this  measure.  He  is  cooect.  I 
helped  to  stop  him.  But  I  had  help.  Let  me  quote  from  the 
RiooKB  of  March  4.  1935.  page  2901.  the  foUowtog  showing 
exactly  irtiat  occurred,  to  wit: 

Th«  Mst  bUl  oa  th«  OoaMnt  CMmmIv  wm  tte  bUl  H.  R.  t473,j 
to  *"^«>"««  McUoa  23  of  Um  ImmigraUon  Act  of  Patmmry  S.  1811. 

Tha  BrcAKCB  ISO  tempore.  la  there  objection?  I 

llr  BLAmoM.  BeMTTlxw  tbe  right  to  object.  I  wuit  to  uk  d 
question  of  the  l«dy  from  New  Tort    Thim  Is  the  Mctoteln  bOl?^ 

Mrs.  OIXat   One  <rf  them.  J 

ICr  BLAirrow.  XTlider  the  preeent  law  the  right  to  limited  to  »l 
jmni  llioee  S  year*  lur^w  expired.  Thto  blU  proposee  to  rw«>7«^ 
•U  limitation.  I  cannot  agree  that  eueh  a  propoeal  would  be( 
aound  legislation.  Instead  of  increaalng  the  righto  and  prlvUefe^ 
of  aliens,  I  am  in  favor  of  stopping  aU  of  them  from  cmnlng  here| 
for  at  ieast  10  years.  It  to  true,  to  It  not.  that  under  the  preeeni) 
Uw  they  are  limited  to  S  yean? 

im.  OlMT.  I  think  that  to  so.        ^    ^      ^  . .  ^^ 

ICr.  BuMToir.  Is  not  that  so?    X  ask.  the  ffhstrman  e<  the 
mlttee. 

BIT.  DKumw.  Tea.  _^ 

ICr.  BLaxTow.  R  to  llmltwl  to  t  yaaist 

S*  nStSI'ThT'  way  tbe  bin  was  ftist  Introducad  was  X4 
eorteatf  that  thne  to  B  yean. 

Mr  T^ '■■«■■"   T^at  waa  a  year  ago. 

Mr*.  ^''■-Tvtf  Then  the  committee  etruek  out  B  years  and  laf 
BO  itakltatlob  al  all.  and  they  could  have  bean  hen  for  40  or 


tears  and  stUl  be  sent  back  and  have  their  way  P^^d^^y  *^ 
trmted  States.  Such  a  bUl  ought  not  to  pass  this  Houfle.  "  «*»°- 
ishes  a  bad  precedent.  I  objected  to  It  before.  It  wUl  take  threa 
Objections  now  to  stop  It.  and  I  hope  we  will  get  the  other  two. 
|Cr.  3pfk.eT,  I  object. 

Mr.  Caktis.  I  object. 

Mr.  JCKXIKS  of  Ohio.     Mr.  Speaker.  I  object. 


I  learned  about  the  unsahitary  featvires  and  unsoundness 

He  above  bill  from  my  distinguished  colleague  from  Texas 
Dual,  who  is  one  of  the  best-posted  men  in  this  Con- 
on  immigration,  and  the  necessity  of  getttog  these 
bullions  of  aliens  deported  out  of  the  United  States. 

Then  the  gentleman  from  New  York  [Mr.  Dicksteiw]  said 
.t  he  tried  to  pass  his  other  bill  "  to  repatriate  30,000  Pili- 
m  "  and  that  I  stopped  hJm  on  February  18, 1935.  and  also 
^1.  March  4,  1935.    I  did  stop  him  on  March  18.  1935.  be- 
icause  it  was  a  bad  bUl,  because  I  had  a  reliable  estimate  that 
it  would  cost  $900,000,  and  would  accomplish  no  good,  but 
merely  furnish  an   excursion  trip  home   on   our   peoples 
money  out  of  the  Treasury,  and  cause  twice  that  many  more 
to  come  over  here.    And  I  did  help  to  stop  it  agam  and  to 
fln«ny  kill  it  on  March  4,  1935.    Let  me  quote  from  the  Rec- 
ord for  that  date  as  to  what  happened: 

Mr.  Buurrow.  I  reeenre  the  right  to  object  This  tea  bill  that 
will  force  the  United  States,  if  It  Is  passed,  to  pay  the  WP«^ 
back  home  of  30,000  Filipinos  who  have  gotten  homesick  and  want 
to  spend  the  summer  holidays  In  the  ^^'PP'''^  ^"^^^  ^^^  J^^ 
wUl  be  60.000  more  of  them  come  back  here,  and  this  bill  sets  a 

bad  precedent  and  ought  to  be  kUled. ^^^,„^„^ 

This  bUl  will  cost  the  United  States  Oovemment  s  tremendous 
sum  of  money  to  start  with,  and  it  wlU  set  a  precedent  the  end 
ofwhleh  will  not  be  seen  for  the  next  50  or  60  year^.  It  tea  bad 
bUl  and  aagHt  not  to  pass.  I  objected  to  it  before,  and  "  ^"  ™^ 
teke  threebbjectors  and  I  hope  we  wUl  get  them.  Mr.  Speaker.  I 
object. 

Mr.  TtVAX.  Mr.  Speaker.  I  object. 
Mr.  Hook.  Mr.  Speaker,  I  object. 

The  gentleman  from  New  York  [Mr.  DickstbnI,  from  this 
floor  on  February  19.  1935.  admitted  that  he  not  only  put  my 
bill  to  stop  all  immigration  to  his  "  death  house  "  but  that  it 
was  his  vote  to  the  committee  that  killed  the  Dies  bill,  and 
kept  it  from  being  reported  and  passed.  I  quote  the  following 
excerpts  from  the  debate  that  day: 

Mr  Dm  That  was  on  a  bill  Introduced  by  myself,  which  pt^ 
Tided  for  a  reduction  In  quoU  to  60  percent  aQd^"^«^^^  ,^  ^ 
what  the  gentleman  from  New  York  always  said  he  wanted  to  do. 

Mr.  Blaktow.  And  his  vote  killed  it? 

Mr.  Dixs.  That  Is  true.  ^       ^  w    *w 

Mr  DicKSTDN.  May  I  say  that  there  was  a  bUl  introduced  by  the 
gentleman  from  Indiana  IMr.  8cHxn.T«l.  There  was  also  a  bill  n- 
K^iced  by  the  gentleman  from  Texas  lit.  ^™1^J^^''9WU. 
were  considered  together.    They  were  H.  R.  4114  and  H.  B.  8232. 


'1 


The  two  bUls  were  beaten  by  1  vote  in  committee,  and  I 
^motr  carrying  out  a  message  from  the  American  people. 
^Mr^DiM  I  think  the  genUeman  will  agree  that  there  are  a  num- 
ber of  aliMM  In  thto  country  UlegaUy  who  ought  to  be  out  of  the 
country. 

Mr.  DurasTSiw.  I  agree  with  the  gentleman. 

Mr.  DtD.  I  think  our  committee  has  found  that  to  be  a  fact 
time  and  time  again.  ^  ^.  ... 

Mr.   DicKsranf.  There   fa  no  question   about   the   gentleman's 

statement. 

Mr.  Dns.  Is  the  genUeman  in  favor  of  excluding  aU  new  seed 
immigration  If  we  reunite  famlllee? 

Mr.  DiCKSTXiN.  I  am  In  favor  of  reuniting  famtlUw. 

And  here  is  what  Chairman  Dickstkhi  that  day  said  about 
potting  to  his  "  death  house  "  my  bill  to  stop  all  immigra- 
tion: 

There  were  a  number  at  bllto  before  the  committee,  and  we 
unanimously  agreed  to  put  all  the  other  bllU  In  the  "  deadhouw  ". 
If  that  te  the  proper  term,  and  take  up  House  bill  4114.  which  waa 
the  Dies  bill,  dealing  with  all  the  questions. 

And  then,  after  putting  to  his  "  death  house  "  aU  of  the 
numerous  wns  pendtog  before  his  committee  to  restrict  and 
stop  immigration,  except  the  Dies  Wll.  then  Chairman 
DicxsTXXM  by  his  vote  broke  a  tie  and  killed  the  Dies  bill  and 
kept  it  from  being  reported. 

Then  Chairman  DicxsnxK  to  said  debate  admitted  thai 
he  had  been  so  zealous  to  "  reuniting  families  ",  that  to  his 
dkBtrkrt.  fuU  of  foreigners,  there  is  not  a  family  to  his  dis- 
trict that  has  a  relative  on  the  other  side.    He  has  been 
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able  to  bring  all  of  their  relatives  here  from  fbreign  coun- 
tries.   Here  Is  what  he  said: 

Mr  Diss.  Except  I  do  not  think  the  genUeman  te  bona  fide  in 
favor  of  restriction,  and  I  do  not  blame  him;  he  represents  a 
dtetrlct  where  80  percent  are  opposed  to  It.  We  might  as  weU  be 
frank  alxiut  It. 

Mr  DicKSTEiN.  Suppose  I  told  the  gentleman  that  there  is  not  a 
family  in  my  dtetrlct  that  has  a  relative  on  the  other  side. 

To  which  the  gentleman  from  Texas  [Mr.  Dixsl  replied: 
Mr.  Dns.  The  genUeman  always  votes  against  anything  in  favor 
of  restriction. 

No  Member  of  this  House  knows  better  the  attitude  of 
Chairman  Dickstxik  on  restricttog  immigration  than  does 
my  coUeage  [Mr.  Dixsl.  as  they  served  on  the  committee 
together  for  a  long  time,  and  only  recenUy  has  Mr.  Dixs 
been  promoted  to  a  position  on  the  powerful  Rules  Com- 
mittee of  this  House.  And  to  that  debate  on  February  19. 
1935.  the  following  is  what  Mr.  Diss  had  to  say  about  Chair- 
man DicKSTsnf  not  offering  to  exclude  aUens,  to  wit: 

Mr  Dns.  Yes:  there  are  3.500,000  illegaUy  In  the  country  but 
the  gentleman  te  not  offering  to  exclude  them;  he  te  not  In  favor 
of  that;  he  te  In  favor  of  their  becoming  American  citizens  regard- 
less of  how  they  came  into  the  country. 

Let  me  agato  repeat  what  I  said  to  this  House  on  March 
13.  1935.  We  must  deport  these  3,500.000  aliens  who  are 
here  unlawfully.  And  we  must  stop  aU  immigration  from 
coming  here. 

And  just  as  Bruno  Hauptmann  did.  these  3.500,000  aliens 
now  to  the  United  States  unlawfully,  violated  our  laws  when 
they  came  across  our  borders,  and  are  continuing  to  violate 
our  laws  by  staying  here  unlawfully,  for  they  are  here  ille- 
gally, and  every  one  of  them  either  has  a  job,  taken  away 
from  some  American,  or  else  is  on  the  relief  rolls,  taking 
reUef  that  should  go  to  the  hungry  wives  and  little  children 
of  American  citizens. 

And  in  addition  to  the  3.500,000  aliens  here  illegally— and 
to  fact  there  are  many  more  than  that  number  here — ^there 
are  about  6.500,000  aUens  to  the  United  States  who  came 
here  lawfully  but  who  have  not  thought  enough  of  the 
United  States  to  take  out  their  citizenship  papers.  And  all 
of  them  either  hold  jobs,  taken  away  from  Americans,  or  else 
they  are  on  our  reUef  rolls  being  fed  and  warmed  and 
housed  and  clothed  by  this  Government,  when  there  is  not 
another  country  in  the  world  that  wiU  do  such  things  for 
aliens  or  allow  them  such  privileges. 

We  must  take  steps  at  once  to  require  all  aliens  to  regis- 
ter, and  we  should  immediately  deport  every  alien  here 
u^wfully,  and  we  should  deport  all  aliens  who  have  been 
lawfully  to  the  United  States  as  long  as  3  years  who  have 
not  become  naturalized  citizens.  If  they  are  not  willing  to 
fight  for  our  flag  they  should  not  be  allowed  to  stay  here. 

This  is  America,  not  Russia.  This  Is  America,  not  Greece. 
This  is  America,  not  Italy.  This  is  America,  not  Germany. 
This  Is  America,  not  Hungary.  This  is  America,  not  Czecho- 
slovakia. This  is  America,  not  Poland.  This  is  America,  not 
Mexico.  Yet  you  would  not  think  so  if  you  visited  certato 
parts  of  our  big  cities,  where  aliens  from  these  foreign  coun- 
tries speak  here  to  their  native  tongues,  read  daily  news- 
papers published  to  their  native  languages,  matotato  the 
customs  and  cook  their  foods  as  they  did  to  their  home 
countries. 

Let  me  agato  quote  what  Mr.  Theodore  Andrica,  Cleve- 
land reporter,  who  to  his  Around  the  World  to  Cleveland, 
not  long  ago  said: 

CucviLAND  SacoND  ut  Untto)  Statks  m  NiTMBia  OF  rrs  P^kch- 
LANOtTAca  Publications— 53  Monthuis,  Wnxuas.  and  Dailim 

RXPRXSXNT    13    NATIONALrrrKS 

In  no  Other  American  city  except  New  York  are  there  more 
foreign-langtiage  publications  printed  and  edited  than  In  Cleveland. 

To  be  exact  53  foreign  publications  have  their  editorial  and 
printing  offices' in  Cleveland.  Of  these,  12  are  dailies.  23  are  week- 
lies, and  18  are  monthlies.  ^,.     ,. 

Thirteen  language  groups  are  represented  by  these  publlaUlons. 
namely:  Czech.  German,  Hebrew.  Hungarten,  Italian  Uthuanian, 
Polish   Rumanian.  Russian.  Saxon,  Serbten,  Slovak,  and  Slovene. 

Seven  nationality  groups  have  dailies  here— the  Bohemians, 
OemSs,  Hebrews.  HungaVTans.  Italians.  Poles,  and  Slovenea. 


asACH  AsooT  ise.eee  bailt 


According  to  the  publishers'  sworn  statement*  to  the  United 
States  Poet  OlBce  the  total  circulation  of  aU  the  foreign-language 
dallies  printed  In  Cleveland  U  between  100.000  and  180.000  daUy. 

The  average  size  of  a  foreign-language  paper  Is  «  pagea.  On 
special  occasions  the  edlUon  contains  as  high  as  40  pagea.  In  most 
cases  the  publicaUons  are  official  organs  of  fraternal  or  rallglous 
organizations.  ^         .,.*  aw     ■• 

Of  the  18  monthlies,  10  are  of  religious  character.  Of  the  2S 
weeklies,  4  are  religious  and  two- thirds  of  the  other*  ar*  organ* 
of  some  fraternal  groups.  

The  dallies  print,  beside*  current  world  newa.  much  new*  oxota 
country  affairs  or  of  world  evenU  with  special  bearing  on  their 
particular  nationality,  ^ ..a^^ 

Most  of  the  daille*  take  a  definite  stand  on  old-oountry  poutlea. 

The  SoclallsU  have  1  weekly,  the  Communists  have  1  daUy  and 
1  weekly,  and  the  I.  W.  W.  Party  has  1  we^ly  and  1  monthly. 

Is  It  not  ridiculous  to  talk  about  deporting  Communists 
when  we  allow  Communists  to  publish  daily  Communist 
newspapers? 

If  aliens  want  to  read  here  their  daily  newspaper  pub- 
lished In  foreign  languages,  thiey  ought  to  go  ba<*  to  their 
own  country  and  not  steal  Jobs  tram  Americans. 

Now.  I  have  a  bill  p^dtog  to  stop  all  Immigration  for  10 
years.  That  will  give  us  a  chatice  to  assimilate  the  lawful 
aliens  we  already  have  to  this  country,  millions  of  them. 
before  we  take  on  new  ones.  Are  you  to  favor  erf  that?  If 
you  are  not  to  favor  of  it,  of  course,  you  will  let  things  rock 
along,  and  if  you  are  to  favor  of  it,  you  will  go  up  to  tbe 
desk  and  sign  a  peUtion  which  I  have  placed  there  to  take 
this  bill  away  from  the  Committee  on  Immigration  and 
Naturalization  and  take  it  up  on  the  floor  of  this  House  and 
pass  it.     [Applause.] 

We  will  not  ever  pass  It  to  any  other  way.  Chairman 
DicKSTKiN  would  not  let  us.  He  put  my  bill  to  his  "  dead- 
house  "  to  the  last  Congress,  and  he  has  tried  to  do  it  agato 
in  this  Congress. 

It  is  under  one  of  Chairman  Dickstdh's  bills  that  Com- 
missioner of  Immigration  BiacCormack  has  allowed  some  of 
the  most  noted  C<Hnmunists  to  the  world  to  come  here  and 
stay  here,  and  has  refused  to  deport  them.  L«t  me  agato 
call  your  attenUon  to  some  more  of  the  facts  I  menttoned  on 

February  19.  1935.  .  ,    ,.w    » 

I  want  to  get  Mr.  MacCormack's  statement  to  the  Rxookd. 
Back  to  1917  we  deported  two  of  the  most  noted  anarchisU 
to  the  world,  who  had  been  causing  much  trouble  to  this 
country.  They  were  both  deemed  dangerous  anarchlsts^tt 
took  us  a  long  time  and  cost  us  a  lot  of  money  to  deport 
them  One  of  them  was  named  Emma  Goldman  and  the 
other  Alexander  Berkman.    We  put  them  back  to  Russia. 

where  they  belonged.  ^  '     ^        ^     -«.      %*. 

In  my  friend's  subcommittee,  when  they  got  after  Mr. 
MacCormack  about  letting  her  come  back,  here  is  what  he 
said: 


I  am  frank  to  say  that  the  Strachey  •<»»»l^o*iT!lS JtJ  ^'  SI2 
instance.  The  flrrt  of  those  case*  wa*.  a*  I  >*K>ltoct  It.  that 
STtoma  Ctoldman.  She  applied  for  parmlaaion  to  oom*  to  thl. 
country  to  ^>eak  on  literature. 

A  noted  anarchist,  deported  from  the  country  because 
she  was  an  anarchist  and  a  dangerous  anarrhlst.  and  de- 
ported back  to  Russia,  wanted  to  come  back  here  and  speak 
on  Uterature.   What  kind  of  Uterature  do  you  suppose? 

We  were  Blven  definite  assurance*  that  sh*  would  ap«*k  on 
iit^atuiT^aiS  keep  off  the  poUtlcal  subject*,  and  partleularly 
iSSJSTdSing  ^Sth  anarchSSu  I  took  th*  po*ltloiv--and  o« 
Sat  poLtlonuSfed  her  adml.*lon-th*t  it  ^i'-Tmucbbettj*. 
ss  lonT"  ^*  was  not  going  to  dl«ni**  subJecU  whi«a»  ar*  i»o- 
Sbl?2  to  an  alien  unde?  our  law.  to  let  h«Jn  than  to  gl»a  h« 
Se  ^bUdty  for  her  books  and  wrttlnjpi  'SSh^J  u*^ 
her   exclusion:    and   after  discussion  in  the  Department.  It  was 

^^S^xTcSoS^  JS'been  a  great  figure,  and  «,  w.  Urt  her 

^^he^^JiTllSS^Jreil  •narchl.t.  but  when  -J.  came  mj,  «je 
united  State,  we  permitted  her  to  ^^renic^nA^^.  J^  h^ 
her  down  to  a  gentleman's  agreement  t»^t  «r?~»  ^^  ^'  ^ 
with  the  people  who  were  sponsoring  her  ■<*»•"»•*  •^f.^TI! 
merely  a  S«  old  lady  who  was  traveling  around  the  country 

'•SSL'^'wiS^a*  SS'T?om  Mann,  a  British  Communlt  labor 
leader  He  appUed  for  admission  into  the  United  Statee  to  address 
iT^^erfnc^^Si  peace^-apeclflcaUy  on  tha^-a  "«^2*  "^S 
war",  or  ttnn^*'«"g  like  that,  it  was  called.    I  looked  over  th* 
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group  of  onrEn>*.tlo«  piirtlel|*ttn.  In  *^P-^J=°£2SS'  S3 
T  M^m  Uim  umiM  srauD  of  iabor  orgaulzaUoo*.  parlor  Hociauw.  »"" 

Sd  SSnl  urgwl  th»t  he  be  permltt«l  to  com*  In. 

We  had  before  our  subcommittee  a  very  dlsting^shed  mUl- 
tary  man  from  California.  Adjutant  General  Howard.  I 
iS  from  the  printed  report  of  the  hearing.^  beginning  at 
SSiSS.  Oeoetal  Howard  is  terttfylng  and  teUtog  about  a 
J^  caned  out  in  California  and  about  the  troubte  It  put 
Sem  tTne  «iid.  and  I  am  quoting  from  the  hearings  on 
this  biU 


April  25 


we  imxn^nately  «nt  out  .  call  f  nd  "«mWed.bout  JJW^^S 
tniopa  an  tti*  Su  TnaeiMeo  front  and  ecroee  the  bay  •«  uauano 

•^Th^SSSntents  tied  up  the  entire  outside  country  w  n^f^ 
couW  ^?brought  m  and  no  ga^^Une  for  the  ^^  J[*^  "^ 
^m  a  oondittm  of  ab«jlute  revoluUon  for  a  period  of  S  days. 
^JTiTSSume.  at  Lo.  Angelee.  «e  had  a  tUnUar  rtilto  and 

■°uV-"S2Sr«n  mi*S"our  aemonrtratUm  In  San  l^cl^- 
taiZ^^SrS  troot»  out^of  Lo.  Angete.  and  tato  tto  to  the 
SrS^Sy.  wSlch  Wt  the  dty  of  LO.  Ang6le..ji^n^«Tr  witli 
wauW  a^.000  people.  ab«>lutely  dertltute  of  prol^on 

«^S!r!rtoe  cltT^d  county  of  Lo.  Angele.  wanted  u.  to  re- 
place tho«  troopa,  or  get  them  back  therj^  «,!•«-«-«  to 

The  Dollce  (tonartment  Immediately  atlded  1^  policemen  »o 
thS  toce^mrtyou  can  imagine  what  IJOO  poUcemeo  ;»o«Wbe 
STtbSto  inViertou.  rttiiatlST^That  U  about  the  sl«e  of  a  regl- 

"?Sey°'t2i"SLg.  of  th.  -tuatlon  i«~««  -  "^P^i:*^ 
gtrike  tn  that  p*»t  of  the  State  was  concerned.  But  we  were 
utterly  helplee.  to  go  down  there  to  help  "jein. 

We  would  haw  had  to  resort  to  the  drafting  of  men.  We 
wrmM  haw  had  to  rewirt  to  calling  for  TOlunteer.  and  trying  to 
StSm  MK»  ammunition,  but,  of  courw.  th«y  had  no  unttorm.. 
to  try  to  mve  the  Bute  at  California,  a.  we  were  really  in  a  situa- 
tion of  revolution.  

I  think  the  question  of  naUonal  defense  should  be  given  con- 
sMetatton  a.  a  national  proposition,  and  I  should  Uke  to  say  some- 
tuag  about  our  portion  a.  the  frontier  of  the  Matlon  on  the  wert 
eoaat  In  the  case  of  any  trouble  with  a  foreign  country. 

Mr'  Bxjuriow.  Before  you  leave  that  subject,  let  me  ask  you  this 
quertlon:  How  many  men  were  there  who  cswA  that  trouble- 
that  rewlutkmary  ooodlMooT  Approalmately  how  many  union 
men  were  there?  ^^ 

Oanerai  Bowaw.  In  the  nalghborhood  of  1.300. 

Mr.  BLAtnoM.  Then  1.300  union  men  put  California  and  the 
roontry  to  all  that  trouble  and  expense? 

General  Howaas.  Yes;  there  were  only  a  very  smaD  number  oi 
actual  ^rttatora  ortgtnaUy:  less  than  300.  I  should  say. 

Mr.  ^JTTO*!.  That  la  a  situation.  In  my  Judgment,  that  Is  ruin- 
ing and  menacing  the  whole  world. 

Mr  BoLTcm.  What  has  been  done  with  thoee  men? 

Oeaeral  Howaao  The  ringleader,  who  went  aroond  In  Ban  Fran- 
cisco with  a  bodyguard  of  14  men.  U  now  the  preaident  of  toe 
union  He  to  a  dtlaen  of  Australu.  and  we  have  never  been  able 
Stoppirhhn  fnwx  his  high  perch.    He  .till  eontrol.  thing,  out 

tfaem.  I 

Mr    BoLTOW.  Has  the  Department  of  Labor  taken  any  step.  In 

^^SSSl^^iiTwrir;  we  Inquired  during  the  trouble  of  the 
Department  of  Labor  and  the  Secret  Service  as  to  what  could  be 
SSewltb  thU  man.  because  I  w«itedto  pick  him  up  ^„T!!Z^1 
It  would  be  better  to  let  him  alone,  because  the  Federal  autbortttes 
w^ra  trvlna  to  BSt  something  on  him. 
Ifr.  Smtwb.  You  said  he  was  the  president  of  the  union;  what 

union  i.  that?  .  .^. 

Oaneral  mm...   The  ber^skaremen^  interasittaoid  xynlon. 

Iwoold  ay  that  at  IcMt  60  or  10  percent  of  the  people  who 
actually  caiised  this  trouble  were  not  American  citiaen*. 

And  ooncernii*  the  bill  which  ChalrmaD  Itoamw  has 
been  trying  to  get  us  to  let  him  pass,  the  f oBowtaf  Is  what 
P^Hnm*"*^"*"'  UacCormack  says: 

we  haw  ataywl  deportation  to  .•pPJ«*f  I^LiSLirTt^ 
p«rMas  of  good  character  who  would  be  the  be— flaane.  of  «»e 

^tsiaUoB  If  enactad. 

I  now  want  to  quote  an  excerpt  from  the  splendid  state- 
ment made  by  my  able  coUeague  from  Texas  IMr.  Dnsl  at 
the  time  he  introduced  his  present  hill.  H.  R.  5821,  which 
^.«.t^iT«  tbe  same  provisions  that  were  in  his  bill  H.  R.  4114. 
which  Chatnnan  Dicxsmw  kUlad  in  the  last  Cosigreas  by  his 
Aeddlnc  Tote.  to  wit: 

I  have  hMt  introduoed  a  bill  tiiat  wlU  not  oskty  end 
•ad  even  Mibveratve  propaganda  ealtod  atlcntkm  to 
toe  tht'miiafin  Kaal  committee,  but  will  strengthen  eslrting  de- 
SrtattaD  atatotea  as  utssd  by  the  XtagMrtment  otf  I^^^  deport 
gaAgitters  and   racketeers   convicted   of   possessing   machine   guns. 


p*rmanenUy  exclude  aliens  convicted  of  crime  and  lawbreaklng. 
Squire  eligible  aliens  to  become  citizens  or  depart,  further  re- 
sSrlct  immigration  by  reducing  the  existing  quotas  80  percent,  and 
applying  them  to  countries  of  this  hemisphere,  take  care  of  law- 
afcldlnraged  parents  and  near  relatives  of  foreign  born  In  this 
cJunS  bTrwcrving  the  quotas  for  them,  and  deport  aliens  engaged 
14  smuggling  and  bootlegging  aliens  Into  this  country. 

Last  year's  tmmlgraUon  statutlcs  show  an  increase  of  60  percent 
la  quota  immigration— that  1*.  new  seed  immigrants— an  8-per- 
3nt  increase  In  total  aliens  admitted,  and  a  60-percent  decrease 
ll  alien  deportations.     During  the  last  10  years  of  ^^/f^^^^^ 
tlon  over  three  and  a  half  mUllon  aliens  ^^e  ^^t*""?^,^?  f^^iff^ 
^tes.  and  our  last  census  revealed  the  largest  number  of  'ore^ 
over    14.000.000;    the   largest  foreign-stock   population    over 
1.000:   and  the  most  aliens,  nearly  7.000.000.  in  our  bjstory. 
the  alien  departures  reported  by  the  steamships  and  raU- 
do  exceed  the  alien  arrivals  counted  by  our  Immigrant  In- 
Bors    our  alien  population  has  continued  to  Increase  by  bvs- 
nsovitlou.  entries  and  by  the  atrocious,  alien  deserting  seamen 
^  to  our  erisUng  legislation  that  my  bUl  would  Piu«  "P- 
1  ^  bill  I  have  just  introduced  would  also  deport  aUen  Com- 
^unlrts  by  making  any  alien  deportable  who  Is  a  member  of  com- 
JSSSac  iganStlons"^    Most  of  the  leaders  of  l^***-^"*  f  *" 
Utethe  «clnt  general  strike  on  the  Pacific  coast  are  aliens  with 
•  red  ••  records,  and  of  such  we  have  quite  enough  of  our  own  nat- 
iiraltoed  and  even  native  born  without  importing  any  more  or  per - 
iStttag  them  to  operate  in  this  country.  Just  as  we  have  «ough 
me^oyed  and  dependents  without  Sporting  any  more  or  per- 
letting  kllens  to  sWTu  thetr  ranks.     Bach  country  should  care  for 
S    S^^pendenU.    deltoquents.    defectives,    and    uneniployed. 
^Jharlty  shovQd  begto  at  home.  Just  as  employment  should. 


The  deportaUons  in  1931  were  18.142.  In  1932  Uiey  were 
19  422  In  1933  the  deportations  were  19,865.  But  since 
our  good  friend  from  New  York  [Mr.  Dickstxin]  has  been 
U«hig  his  amendments,  the  deportations  last  year  were 

If  I  wer«  Chairman  of  the  Immigration  Committee.  I 
Would  get  reported  promptly  and  would  pass  here  in  this 
iHouse  a  bill  to  stop  all  immigraUon  for  10  years,  and  a 
bm  to  deport  every  Communist,  and  a  bill  to  deport  the 
Iseveral  million  aliens  who  are  now  in  the  Umted  SUtes 
SmlawfuUy  like  Bruno  Hauptmann.  and  a  bill  to  deport 
several  more  aliens  who  are  here  lawfully,  but  who  do  not 
think  enough  of  our  flag  to  fight  for  it.  when  called  on.  or  to 
take  out  citizenship  papers  and  become  Americans.  And  I 
would  pass  a  bill  to  stop  the  pubUcation  of  Communist  news- 
papers in  New  York  and  Cleveland  and  everywhere  else  in 
the  United  States. 

I  hope  sincerely  that  every  Member  of  this  Houae  who 
wanU  to  save  American  Jobs  for  Americans,  and  who  wants 
to  take  such  American  jobs  away  from  foreigners  and  ^ve 
them  back  to  Americans,  would  sign  the  petiUon  which  I 
have  on  the  Clerk's  desk,  to  discharge  Chairman  Dickstkim's 
committee  from  further  consideration  of  my  bill,  and  then 
we  can  get  it  on  this  floor,  as  soon  as  218  Members  sifca 
that  peUtion,  and  pass  it.  And  then  we  will  preserve 
American  jote  for  Americans. 

Mr.  BLANTON.  Mr.  Chairman,  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  and  to  include  therein 
certain  excerpts. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 
There  was  no  objecticxi. 

Mr.  CARY.  Mr.  Chairman.  I  yield  10  minutes  to  the  gen- 
tleman from  New  York  [Mr.  Dickstxin]. 

Mr.  DICK8TEIN.  Mr.  Chairman,  the  gentleman  from 
Texas  [Mr.  BlantonI  anticipated  I  was  going  to  talk  on 
ImmigraUon.  so  he  thought  he  would  get  a  march  on  me  by 
talking  about  immigration  himself.  It  so  happens  that  I  did 
not  rise  today  to  talk  about  Immigration.  I  rose  for  some- 
thing entirely  different.  Since  the  gentleman  from  Texas 
[Mr.  Blaktom]  has  discussed  the  question  of  immigration 
and  his  bUl.  may  I  call  the  attention  of  the  M«nbers  of  the 
House  to  the  fact  that  the  Committee  on  Immigration  tried 
to  bring  about  repatriation  cf  over  100.000  aliens?  I  caused 
this  biU  to  put  on  the  Consent  Calendar  of  the  House  and 
my  friend  the  gentleman  from  Texas  [Mr.  Blanton]  ob- 
jected to  consideration  by  the  House  on  February  18.  1835. 
and  he  again  objected  on  March  4.  1935,  and  so  this  House 
has  been  prevented  from  voting  on  this  bill.  My  friend  the 
gentleman  from  Texas  [Mr.  Blaktom]  will  not  let  the  Mem- 
bers of  this  House  even  consider  this  meritorious  bill. 
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I  think  it  is  significant  that  just  recently  a  former  Federal 
officer,  Edward  Corsi.  formerly  immigration  commissioner  at 
New  York,  has  publicly  testified  in  a  hearing  in  New  York  to 
the  effect  that  there  are  over  32.000  alien  families  In  New 
York  City  alone  receiving  public  relief,  and  he  estimates — 
notice  I  say  he  estimates — that  about  a  million  and  a  half 
aliens  are  on  Government  relief  rolls  throughout  the  United 

But  the  most  significant  statement  by  Mr.  Corsi  during  his 
examination  was  that  he  advocated  the  policy  that  It  would 
be  better  for  the  Federal  Government  to  use  relief  mtmey  to 
send  these  indigent  aliens  back  home  instead  of  supporting 
them  here  in  the  United  States.  He  said  many  of  them  would 
be  glad  to  go  back  home,  and  he  estimated  it  would  cost  about 
$90  for  each  alien  who  wants  to  go. 

This  is  the  purpose  back  of  H.  R.  3472.  which  my  friend 
from  Texas  [Mr.  Blamtoh]  objects  to  this  House  considering 
on  its  merits.  _„ 

Mr.  BLANTON.    And  I  do  not  beUeve  the  House  will  ever 

pass  it.  

Mr  DICKSTEIN.    I  refuse  to  yield,  Mr.  Chairman. 

I  brought  up  another  bill  to  repatriate  30.000  Filipinos  and 
send  them  back  to  the  Philippine  Islands.  They  could  not 
come  back  here  because  they  would  have  to  file  a  pauper's 
oath.  I  brought  that  bill  before  the  House  on  the  Consent 
Calendar  and  my  good  friend  [Mr.  Blanton]  objected  to 
that  on  February  18.  1935,  and  March  4,  1935. 

Every  bill  as  reported  from  the  Immigration  and  Natvu-ali- 
Mition  Committee  and  put  on  the  Consent  Calendar  has  been 
objected  to  by  a  troop  of  objectors,  who  set  themselves  up  as 
dictators  of  this  House  and  prevent  the  enactment  of  legis- 
lation much  needed  now. 

Mr  BLANTON.  Since  the  gentleman  has  mentioned  my 
name,  will  he  not  kindly  yield?     He  mentioned  me  in  a 

derogatory  way.  ^     x,_  . 

Mr.  DICKSTEIN.  I  did  not  intend  to  do  that.  I  am 
simply  stating  facts  and  calling  attention  to  the  effects  on 

legislation. 

Mr.  BLANTON.  But  the  gentleman  said  I  killed  two 
much-needed  bills,  when  the  bills  I  killed  were  bad  ones. 

Mr.  DICKSTEIN.    I  do  not  want  to  yield  just  now. 

Mr.  BLANTON.    Please  be  fair  enough  to  yield  for  a 
proper  correction- 
Mr.  DICKSTEIN.    If  I  have  the  time  I  shall  jrleld  later. 

The  CHAIRMAN.  Does  the  gentieman  from  New  Yoric 
yield  to  the  gentleman  from  Texas? 

Mr.  DICKSTEIN.    If  I  have  the  time  I  will  yield  later. 

Mr.  BLANTON.  Then  please  do  not  mention  me  In  con- 
nection with  certain  bills  without  yieldhag  to  me  to  correct 
erroneous  statements. 

Mr.  DICKSTEIN.  I  want  to  repeat  to  this  House  that 
several  weeks  ago  the  Committee  on  Immigration  unani- 
mously reported  out  a  biU  to  repatriate  aliens  who  are 
stranded  in  the  United  States,  who  are  willing  to  return  to 
their  native  lands,  who  are  on  relief  rolls,  and  one  month 
and  a  half  relief  to  these  aliens  would  take  them  back  to 
their  homes  and  keep  them  there,  but  consideration  of  this 
bill  was  objected  to  on  the  Consent  Calendar  day  by  my  good 
friend.  Mr.  Blanton.  who  talks  so  much  about  making  jobs 
for  American  citizens  by  keeping  out  aliens.  Why  does  he 
not  permit  this  House  to  vote  upon  this  bill  which  would 
get  rid  of  some  of  the  aUens  who  are  here  and  are  willing  to 
go  home? 

Mr.  BLANTON.    Now,  will  the  gentieman  yield? 

Mr.  DICKSTEIN.    I  Shield  for  one  short  question. 

Mr.  BLANTON.  I  want  to  ask  my  friend  if  it  is  not  a  fact 
that  we  killed  those  bills  dead  as  hell  because  they  needed  it? 

Mr.  DICKSTEIN.  I  do  not  understand  your  language  at 
all. 

Mr  BLANTON.  Well,  that  is  pretty  plain  but  understand- 
able language— "  killed  them  dead  as  heU  "—because  they 
would  not  do  what  we  wanted  done  about  immigration. 

Mr  DICKSTEIN.  Mr.  Chairman,  I  am  going  to  speak 
about  certain  matters  that  were  mentioned  on  the  floor  of 
this  House  yesterday  afternoon.  I  hope  some  day  in  the 
very  near  future  Blanton  and  I  will  have  another  oppor- 


timity  to  match  wits  on  the  questicm  of  immigration.  I  want 
to  say  this,  however,  with  respect  to  restrictions  upon  immi- 
gration matters,  at  least,  I  want  honest  restrictions.  I  do 
not  want  professional  restrictions  so  as  to  go  out  on  election 
day  and  say  that  I  have  kept  this  alien  out  or  that  alien  out. 
I  am  willing  to  have  restriction,  yes;  but  let  us  do  It  in  a 
sensible  way.  Let  us  not  deprive  people  of  some  of  their 
rights  to  have  families  together  in  their  homes  on  American 
soil. 

On  yesterday  before  this  House  the  gentieman  from  New 
York  [Mr.  Maxcantonxo],  who  is  ratho'  on  the  Blanton  side, 
made  this  statement: 

I  tho\ight  It  was  the  unusual  prarogaUva  of  my  good  friend 
from  New  York  |lCr.  Dauaarauil  to  defend  the  TTnltad  BUtae 
against  communism,  but  I  aee  the  Navy  Department  U  oompetlng 
with  the  actlTlUea  of  the  Commlttaa  on  Znunlgratlon  and  Naturali- 
zation. 

In  other  words,  the  gentleman  from  New  York  says  that 
the  Committee  on  Immigration  and  Naturalisation  Is  In 
competition  with  tbe  Navy  to  rid  this  country  of  communlmi. 
Well,  I  am  happy  to  say  that  he  has  put  me  in  good  com- 
pany. 

Then  he  talks  about  the  fact  that  we  have  six  gunboats 
out  in  China  and  that  the  admirals  of  the  Navy  are  trying 
to  prevent  communism  in  China.  But  he  fails  to  empbaslas 
that  the  quotation  he  read,  referred  to  protection  for  Ameri- 
cans in  China  against  the  use  of  force  and  violence  upon 
them  by  Chinese  Communists.    Does  he  disapprove? 

I  want  to  eay  to  the  gentleman  from  New  York  that  I  am 
not  interested  in  communism  in  China  or  Japan.  I  am  in- 
terested in  preventing  the  spread  of  commimism  within  the 
United  States  when  it  seeks  to  overthrow  our  Qovemment 
by  force  and  violence. 

I  do  not  know  whether  or  not  the  gentleman  Intended  to 
appear  to  criticize  me  because  I  have  taken  the  position, 
both  in  the  committee  and  on  the  floor  oi  this  House,  that 
it  Is  our  duty  as  Members  of  Congress  to  do  everything  pos- 
sible to  prevent  the  spread  of  communism  within  the  United 
States.  But  I  may  say  to  him  that  while  I  am  a  Member 
of  this  House  I  shall  do  everything  to  my  power  to  larevent 
the  spread  of  this  un-American  doctrine. 

In  their  own  booklets  we  can  find  that  the  Communists 
hold  cut  as  a  part  of  their  program  to  the  United  States 
this  strange  proposal— I  quote  from  one  of  their  own  books: 
The  revcdutlonary  workers'  and  farmerT  gofammant— an  alli- 
ance of  the  working  claas  with  the  other  toiling  eecttona  o<  tba 
population— wUl  eetabliah  a  real  democracy  for  the  ovarwtaalmlng 
majority  of  the  toUers  and  a  rtam  dictatorship  against  ttaa  mb«- 
tallsta  imd  their  agenta.  It  wUl  oonflacata  tba  banks,  tba  f  aetorfaa. 
the  rallxoada.  the  mines,  and  tha  farms,  and  the  big  corporatlaos. 

This  quotation  is  taken  from  a  Communist  booklet  which 
tadlcates  the  contents  are  the  manifesto  and  principle  reso- 
lutions adopted  by  the  eighth  cooventlon  of  the  Communist 
Party  of  America. 

Our  Committee  on  Immigration  and  Naturalisatioii  re- 
ported another  bill  to  this  House  and  the  purpose  of  that 
bill  was  to  assist  the  D  jartment  oi  Labor  to  get  rid  of 
people  who  come  here  for  the  purpose  of  spreading  propa- 
ganda about  communism,  nazi-ism.  fascism,  and  other  lams. 
which  may  work  to  foreign  countries  but  will  not  be  tol- 
erated to  this  country,  which  for  over  ISO  years  has  pros- 
pered under  democratic  prtociiries  of  government  of  our  own 
formati(Hi.  

But  the  gentieman  from  New  York  tMr.  MASCAnomo] 
was  instrumental  to  preventing  this  House  from  conslderinc 
that  bill  on  its  merits  on  March  4, 1935,  and  agato  on  April  1. 
1935.    That  bill  Is  known  as  "  H.  R.  6839." 

Let  me  call  the  attention  of  the  gentleman  from  New 
York  [Mr.  MabcantowioI  that  a  special  committee  of  this 
House,  appototed  by  the  Speaker— the  late  Mr.  Rainey.  of 
nitools— spent  considerable  time  tovestigattog  these  sub- 
versive activities  to  our  midst  and  that  committee  recom- 
mended to  this  House,  among  other  measures,  as  follows— I 
quote  that  committee's  repwt:  

That  Congreai  ahould  enact  a  statute  «>P'«'™.  ^^  ^ 
a«cMtarv<rf  Labor  authority  to  sbortwi  or  tsrmlnata  tha  sUy 
S*uS^««nte?^  Iny  vl^  admltt«l  her.  under  tanporary. 
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■  ■■     _w,_----.   to  the   hwtonent   of   the  aecwUrj  nidi   v«ter 

I  cannot  for  the  life  of  me  understand  ^^  J^^^l 
Jo^M^i  to  prevent  this  House  considering  a  measure 
destcned  to  carry  out  that  recommendaUon. 

The  tenUeman  from  Wisconsin  [Mr.  SacthoftI  y«tCT- 
4j*L5r«SS  charge,  against  Mr.  Hearst^  I  ^^^^'^ 
Tn^^  of  charges  against  Mr.  Hearst  because  he  has 
^rln^  to  hi.  ne^paper.  a  certain  atUck  nponc^n 
Ecbera  In  our  pubUc  .choote.  and  this  KenUemanyesterday 
SrSt  he  morTor  less  defied  anybody  to  vr^^  ^' 
Seari.  I  am  not  here  to  protect  Mr.  Hearst.  »>"tl  »m  h^ 
to  .ay  this  for  Mr.  Hearst:  His  newspapers  to  a  great  extent 
JS^elwtrmnental  in  exposing  the  infiltration  of.  and  teach- 
ing of  communism  within  certain  schools  of  higher  educa- 
SSn  in  the  United  States,  and  for  his  ^°"smln  tWs 
particular  pubUcity  he  Is  to  be  commended  rather  than 

bdnff  subjected  to  criticism.  **.♦*»->,.•«« 

My  r»<S  tricnd  then  went  on  to  state  that  he  has  no 

CMmntmlata  in  Wtsconrtn  and.  quoting  hi*  own  language. 

he  states: 
Stop  tbtm  gl»rtog  to«<jualltl«  and  comm^ilna  »°2iiSJSf 

mw  country  w«  do  no«  know  what  a  eonmvotet  ta  »na 

^m.    W^  hMf  no  Intarert  to  commaalaa.     We  tfo  not 

««  It  atlu-    It  TOU  taU  to  »  tanner  out  In  the  Ml»ta»lppl  Val- 

S^t^uVcSimSnK  he  would  Unghat  rm     ^yV5f«J«  Jj 

to*  what  be 
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Well,  that  li  Jwt  the  tronUe.  vaj  frtend.,  becaoK  he  has 
■Doaiwiitly  eome  to  b«ai«t«  that  U.  coMtttuent.  have  no  , 
SSomunlsm  In  Wisconsin,  that  docs  not  mean  we  have  not 
^n^nrr-"***^  to  Boston  or  to  Hew  Yort  or  in  New  Jerwy  or 
(10,1,1  B^st.  I  would  like  for  aome  of  these  gentlemen  who 
aiw  aC«nmanl.t  to  have  a  chanee  to  look  at  them  and 
I  tf  the  actlvltiea  they  conduct  in  the  Bast  L«t  them 
took  at  nna  of  the  «iap-bcK  platform.  axMl  listen  to  some 
of  ttM  mmebm  they  make.  I  my  more  power  to  Hearst  If 
hm  to  ooaducttag  a  campaign  to  expose  a  lot  of  alien,  and 
other  persons  who«  effort,  are  wbverstve  to  our  form  of 
Comrnumtt  and  who  seek.  thitMgfa  our  instftutians  of  higher 
^wsailon.  to  dertroy  our  Government  by  force  and  vioience. 
I  my  that  we  ihouW  at  least  give  Mr.  Hearst  credit  for  con- 
dnctiiic  a  ca»palcii  of  patrioUe  purpose  and  latent. 

I  have  not  the  time  now.  but  under  the  grant  to  extend 
and  revise  my  remarks  I  am  going  to  give  you  a  parttol 
Irt  ol  documentary  testimony  dealing  wlU>  Communist 
leboola.    They  have  their  own  educational  system  to  this 

oonntry.  .  _. 

Mr  SCOTT.  Will  the  gentleman  inchide  to  that  list  a 
IM  of  w^****-  furnished  to  the  Red  Network? 

Mr  DICK8TEIN.  I  am  Just  going  to  list  8«ne  testlOMny 
Kivea  bsf<ve  the  Committee  on  Un-American  Activities  as  a 
resist  of  toformaUon  that  committee  received  and  some 
et  It  secured  through  the  committee's  own  agents,  bearing 
dteectty  on  certato  activities  to  various  school..  I  do  not 
oharge  aU  of  the  schools  and  I  do  not  charge  all  of  the 
laochftfs  with  being  un-American. 

However,  let  me  potot  out  to  my  friend  from  Wiseonsto 
[Mr  SsirrBorv)  that  perhaps  the  pressing  problems  that  he 
says  are  troubling  the  people  of  his  State,  to  common  with 
the  pswr»^  o(  macv  other  SUtes,  may  be  conducive  to.  and 
fortiJapound  for.  the  propagandisU  and  agitators  of  the 
Oonaunlsts  to  get  a  foothold  among  his  constituents  before 
he  is  aware  that  the  subtle  tefhiences  are  at  work  out  there. 

aomo  very  ligniflfant  facU  are  obtainable  from  the 
Hinted  literature  of  the  CoaununlsU.  They  are  quite  frank 
In  irr-^  oi  ttwir  sUtemento  to  their  own  members. 

In  hte  aaniMl  revori  and  remarks  at  the  last  annual  con< 
vatLoD  ef  tias  Caxanvnisl  Party  of  the  United  SUtes.  tht 
oneuttve  swretory  ol  that  party,  to  part,  «ys—  | 

•Mm  the  batoning  of  this  movcsMnt.  the  Oomauniat  Part: 
— f!^.^  uMbtaiEZnat  aU  the  lying  accueatlona  ot  Ita  enemlei 
STKSalane  naiortty  td  non-Ohnunnntt  indlTltfuals  to  ever; 


At  another  part  of  his  report  the  executive  secreUry  said 
^  part: 

'  Another  auxiliary  mortmcnt  of  growing  importance  that  has 
ippearcd  u  a  serl(iu  factor  only  In  the  Inst  2  years^  1»  t^«  f^ 
^Uow  moTement  among  Btudents.  •  •  '  The  ""O'""*^* 
«an  principally  In  the  higher  Institutions  of  learning  with  pre- 
io^SxSJrS^dle-clasa  composition.  It  haa  rapidly  »P«ad  Into 
he  eeeondary  schools  and  Involved  a  large  number  «'  P^o^fJ*!!"* 
tudents  m  Its  activities.  Led  and  organized  by  the  National  Stu- 
lente-  League,  this  movement  has  established  a  base  In  hundreds 
.f  hlgh^choote.  colleges,  and  imiversltles:  it  has  become  national 
i  s^pe:  It  has  exerted  a  great  and  growing  !?£"«"<:«  ^P°°J^ 
itellectual  circles.  Prom  the  beginning  It  has  been  clearly  revo- 
^Swta  Its  program  and  activities.  •  •  •  By  organized 
telpaUon  In  helping  strike  actions,  defense  movements,  the 
.Uboro  case.  etc..  the  students  have  been  brought  close  to  and 
«xvlclpatlcn  to  the  general  class  struggles  and  taught  them  the 
iractlcal  meaning  of  working-daw  leadership. 

And  later  to  his  stotement  to  that  convention,  we  find  this 
istatement.  in  part,  as  follows: 

i  The  broadest  movement  of  mixed-class  composition  »»"J>een  the 
lAmerlcan  League  Against  War  and  Fascism.  •  •  '^.The  Amer- 
t^  Leiue  in  ItTprogram  proclaims  that  the  working  class  la 
lh?ba!^f^  in  the  struggle  against  war:  from  toe  beglnntog 
It  hwTnever  tried  to  avoid  the  issue  of  Communist  Paf2^^«f^>^; 
nation  to  its  broad,  united  front.  It  Is  our  task  to  see  that  the 
Arortean  League,  organteatlonally.  gets  that  '^orklng-claffl  founda- 
ti^and  active  participation  of  the  Communists  for  which  tta 
program  provides. 

Here,  gentlemen,  we  have  the  official  statements  made,  to 
the  Communist  Party  to  convention  assembled,  by  the  execu- 
tive secretary  of  the  party,  all  of  which  show  how  close  the 
Communist  movement  is  to  aU  this  agitation  among  the 
rtudei^  and  teachers  to  our  schools,  colleges,  universities, 
high  schools,  and  other  institutions  of  education. 

Here  we  have  from  their  own  official  booklets  the  very 
toroadest  confirmation  of  all  that  Mr.  Hearst  has  brought  out 
in  his  newspaper  articles.  There  certainly  is  reason  to  be- 
Ueve  that  a  great  part  of  what  Mr.  Hearst  has  said  on  this 
robject  is  based  more  on  fact  than  on  fiction- 
While  I  do  not  want  to  say  that  I  agree  whole-heartedly  in 
everythtog  that  appears  editorially  or  otherwise  In  the  papers 
under  the  control  of  Mr.  Hearst.  I  do  believe  he  is  to  be  com- 
mended for  his  patriotic  service  to  bringing  this  tragic  sit- 
uation so  grapiilcally  before  the  American  people  in  his 
effort  to  aronse  all  ot  us  to  the  subtle  seriousness  of  this 
communistic  influence  in  our  educational  systems. 

There  are  thousands  and  thousands  of  teachers  and  pro- 
fefflors  to  our  Institutions  of  learning  against  whom  no 
charge  of  Communism  could  be  placed.  These  noble  men 
and  women  need  no  defense  on  the  floor  of  this  House— 
ttaetr  place  is  assured  to  their  own  communities  and  in  their 
own  wshoolrooms.    Their  conscientious  devotion  to  duty  is 

honorable. 

Itfany  of  these  Inrtructors  and  professors  and  teachers 
have  n*»M»*^H  thems^ves  with  organizations  against  which 
no  Just  criticinn  can  be  placed.  Others  have  vmited  for 
legitimate  purposes  with  the  American  Federation  of  Labor 
for  mutual  employment  improvements,  such  as  the  Ameri- 
can Federation  of  Teachers.  This  latter  organisation  is 
hi^ily  regarded  both  by  the  American  Federation  of  Labor 
and  by  the  National  Education  Association  and  I  join  in 
expressing  my  regard  for  their  Americanism. 

However,  the  subtle  influence  of  communistic  propaganda 
reaches  out  to  plant  the  alien  Communist  philosophy  of 
government  and  economics  within  the  ranks  of  otherwtee 
upright  and  legitimate  Nation-wide  organizations. 

President  William  Green,  of  the  American  Pederation  of 
Labor,  made  the  following  significant  statements  on  Decem- 
ber 11, 1»34.  when  he  testified  before  the  special  House  Com- 
Biittee  on  Un-American  Activities.    In  part  he  then  said: 
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Thto  rtatement  la  baaed  upon  my  experience  to  dealtog  wltli 
them  to  the  American  Federation  of  Labor  movement.  Com- 
munists and  communistic  philosophy  thrive  to  America  very 
lanrely  because  of  a  lack  of  understandhig  on  the  part  of  the 
imbUc  at  the  communistic  phUoscjphy.  It  Is  decepUve.  Insklloujs 
and  miaieadli^.  for  as  a  rule  the  subeidlary  organlntlons  orgs&- 
Ijcd  for  the  ptirpoae  at  carrying  on  communistic  propa^nda  In 
the  lahor  movement,  and  among  other  groups  conceal  their  real 
marpoae  Tteey  base  their  activities  upon  aomethlng  extraneouiv. 
aometi^ng  ir^t-p*— "WTig  t<x  the  accontpUahment  ot  a  atogle  pux- 
nt—    the  attvanceaaat  of  the  Conununlat  philoeophy.    To  be  ac- 


complished through  the  gradual  acceptance  of  the  plan  they  may 
outline,  and  to  effect  In  the  ultimate  acceptance  of  the  Com- 
mxinlst  philosophy." 

At  another  part  of  his  testimony.  Mr.  Green  was  asked  as 
follows: 

Mr  Green,  you  made  the  statement  that  they  were  boring  toto 
the  American  Federation  of  Labor.  Apparently  It  U  a  situatl-jn. 
which  as  you  say.  requires  your  constant  vigilance  and  la  always 
a  sotirce  ot  dtuiger? 

Mr.  Green  replied  that — 
It  does  require  constant  vigilance  and  they  are  annoytog. 

Conttoutog  to  the  same  thought.  Mr.  Green  added,  to 
part: 

They  attempt  to  tofluence  the  local  union  to  espouse  the  closest 
approach  to  Communist  philosophy  that  Is  possible,  always  keep- 
ing It  within  what  they  think  Is  the  opinion  of  the  local  union 
They  adopt  resolutions.  These,  on  their  face,  seem  to  be  innocent 
and  perhaps  constructive.  Then  some  of  their  periodicals  wlU 
immediately  make  public  the  fact  that  local  so-and-so  of  the 
American  Federation  of  Labor  adopted  a  resolution  espousing  this 
and  espousing  that  which  was  a  near  approach  to  communism. 
That  Is  their  method  of  procedure. 

Thus,  may  I  call  your  attention  to  the  fact  that  this  Spe- 
cial Committee  on  Un-American  Activities  received  testi- 
mony way  back  to  last  December  which  practically  confirms 
most  of  what  Mr.  Hearst  has  published  with  regard  to  the 
subUe  boring  toto  the  educational  system  of  this  country  by 
those  who  are  either  Communists  or  persons  who  sponsor 
some  or  all  of  the  basic  commimlstic  philosophy  which  advo- 
cates the  ultimate  use  of  force  and  violence  for  the  overthrow 
of  this  United  States  Government,  as  well  as  all  other  organ- 
ized Governments  which  do  not  accept  the  Communist  theory 
of  government  and  economics. 

So  you  will  see  that  even  local  groups  of  every  legitimate 
organizations  affiliated  with  the  American  Federation  of 
Labor,  the  National  Education  Association,  and  others  which, 
like  them,  are  adhering  to  the  American  principles  of  govern- 
ment and  economics  must  be  ever  watchful  of  their  own  local 
members  and  how  their  local  group  contributes  to  or  spon- 
sors activities  at  home  proposed  to  them  by  organizers  and 
agents  whose  distant  affiliations  are  not  fully  known,  stoce 
perhaps  a  trap  may  be  laid  which  may  later  convey  to  some 
persons  erroneous  Impressions  of  the  local  group  and  may 
with  reasonable  toterpretatlons  erroneously  imply  wrong 
motives  upon  their  national  organization  without  any  real 
foundation  therefor. 

The  subtleness  of  the  plans  followed  by  some  people  en- 
gaged to  this  communistic  propaganda  to  this  country  should 
be  understood  by  more  of  our  citizens  so  that  proper  safe- 
guards may  be  made  effective  in  our  cities  and  communities. 
I  do  not  see  why  such  a  fuss  was  made  yesterday  because 
somebody  wanted  the  teachers  to  take  an  oath  of  allegiance. 
I  would  not  object  to  taking  the  oath  of  allegiance  every  day 
to  the  flag  of  my  coimtry.  What  is  the  trouble  with  the 
teachers  taking  It? 

Mr.  SCOTT.    Why  do  you  not  make  the  doctors  of  the 
country  take  it? 
Mr.  DICKSTEIN.    Oh,  the  gentleman  Is  splitting  hairs. 
Mr.  ENGEL.    I  will  tell  the  gentleman  why:  Because  the 
doctors  do  not  teach  young  America. 

Mr.  FLETCHER.    Will  the  gentleman  yield? 
Mr.  DICKSTEIN.    I  yield. 

Mr.  FLETCHER.  Does  the  fact  that  a  teacher  refuses  to 
take  an  oath  of  allegiance  todicate  any  disloyalty  on  his 

part? 

Mr.  DICKSTEIN.  Certainly  not.  However,  the  more 
loyal  a  school  teacher,  a  university  professor,  or  coUege  ta- 
structor  is,  the  more  willing  he  should  be  to  take  the  sug- 
gested oath  to  his  selfish  toterest  to  prevent  any  unjust 
criticism  gaining  headway  against  either  hhnself  or  against 
the  Institution  which  pays  him  his  salary.  The  loyal,  faith- 
ful teacher  will  not  resent  taktog  an  oath  to  support  and 
safeguard  American  Institutions-^ie  or  she  lives  such  an 
oath,  anyway,  whether  it  is  demanded  or  not. 

I  see  a  lot  of  fuss  is  being  made  to  some  quarters  because 
some  teachers  have  been  asked  to  take  an  oath  of  allegiance 
as  a  prerequisite  to  the  continued  performance  of  teaching 


duties.     I  do  not  see  why  anyone  diould  object  to  this 
proposal. 

Now,  I  said  something  earlier  about  Communirt  Khools, 
If  you  had  seen  some  of  the  ofllctals  who  appeared  before 
our  tovestigating  committee,  tiring  to  expUto  what  was 
taught  to  these  Communist  schools,  jrou  would  have  won- 
dered how  those  schools  were  permitted  to  go  on  teaching 
their  seditious  principles. 

I  submit  here  a  partial  list  of  cities  and  places  where  the.© 
Communist  schools  carry  on: 

Los  Angelee  Workers  School.  Loe  Angelea.  Calif.:  Ban  Fran- 
cisco Workers  School.  San  PrancUco.  Calif.;  New  York  City  Work- 
ers School.  New  York  City:  Boston  Workers  School.  Boeton.  Itoas.; 
Detroit  Workers  School.  Detroit.  Mich.:  Chicago  Workers  SctaMOl. 
Chicago,  ni.;  Oklahoma  City  Workers  School.  Oklahoma  City. 
Okla.;  aeveland  W(»rker8  School.  Cleveland.  Ohio;  St.  Louis  Work- 
ers School.  St.  Louis.  Mo.;  Richmond  Workers  School.  Richmond. 
Va.:  Seattle  Workers  School,  SeatUe.  Wash.;  Agricultural  Work«» 
School.  Blamarck.  N.  Dak.;  MUwaukee  Worker*  School  JMUwaukee. 
Wis.;  Washington  Workers  School.  Washington.  D.  C4  Philadelphia 
Workers  School,  PhUadelphia.  Pa. 


I  will  insert  here  an  extract  from  testimony  given  during 
the  last  few  days  of  the  life  of  the  special  committee  to 
Washington: 

Communism  Is  penetrating  Into  our  putdle  eehoola.  oollegee.  Md 
campuses.  Its  Influence  almost  reaches  the  cradle,  taktog  boys 
and  glrU  toto  the  movement  at  the  age  of  8.  The  9f»B^»^ 
maintain  their  own  300  or  more  schools  to  the  "nlMOStatea. 
where  revolution,  strike  Uctlcs.  and  hatred  to  our  aovemmcnt 
and  Its  InsUtutlona  U  taught. 

The  Workers  School  to  New  York  City,  locat^  at  81  Itart 
Twelfth  Street,  opened  with  an  enroUment  of  1,500  student*.  Tnis 
school,  the  leading  school  In  the  Unlt«l  SUte*  of  the  Mojeow- 
directMl  rebel*,  to  head«l  by  A.  lttrto»ff.  who  1*  aijo  OrMjd 
megel"  of  the  entire  BoUhevlk  aehotd  systwn  to  the  umtea 
States  Among  the  New  York  schooU"  numerous  tostrxMrtoij  wre 
Art  Steto  and  W.  W.  Martto.  The  executive  committee  ctf  the 
Commtinlst  Workers'  School  consists  of  Max  Bedadbt.  Scott  Wear- 
ing Sam  Darcy.  WUllam  Z.  Poster.  WUUam  Wetostone.  and 
sSitrlce  Carlto.  The  naUonal  advisory  councU  todude*  John  J. 
Ballam.  CyrU  Brlgg*.  Rev.  WUllam  Montgomery  Brown.  Prof  .John 
D  Passo*  of  Columbia  University.  Robert  Dunn.  Elisabeth  O. 
Plynn.  Joeeph  Freeman.  Ben  Gold.  Mike  a<rtd.  A^eUei^J. 
JeJoSs.  Robert  Mtoor.  M.  J.  Olgto.  Mark  B««°S«^  ?"*• 
Hutchtos.  AnlU  Whitney.  Mary  Heaton  Vor*e.  and  S.  De  l^on. 
Thto  school  has  67  Instructor*.  Over  83  cour*e*  are  given  to  Com- 
munist Party  funcUons  *nd  history,  including  strike  strategy  ana 

military  rrnninup***"  m  ..  „ 

M>T  Bedacht  chairman  of  the  executive  committee,  say*.  The 
course  of  studies  to  the  school  are  for  the  tratotog  «rf  young 

workers  to  the  Marxtot  and  l^^i^^^y^^^f^  "  *fK,^£.'2ff2! 
development  of  trained  revoluUonlsU  who  wtU  be  able  to  ««*c- 
tlvcly  lead  the  working  claes  to  the  performance  <rf  »*«^^;*<»^ 
role  to  overthrow  the  cajiltallat  .yetem  of  eodaty  and  to  e«UbU*h 
a  dlcUtorship  of  the  proletartat."* 

The  instructors  to  these  Communist  schools  dxnild  most 
assuredly  be  called  upon  to  take  an  oath  of  alleglanee  to 
the  United  States  Government  before  they  are  permitted 
to  instruct  young  men  and  women  or  even  grown  men  and 

women.  .  .       .__ 

The  insistence  of  tills  oath  of  allegiance  being  taken  by 
these  teachers  would  perhaps  act  as  deterrent  to  their 
method,  of  instruction  and  might  even  have  a  beneficial 
effect  upon  the  couise.  of  studies  which  they  willtogly 

The  loyal,  conscientious  teacher  fully  to  sympathy  with 
the  Institutions  of  t^ie  United  States  and  our  philosophy 
of  government  and  ©gnomics  would  not  object  to  the  le- 
auirement  of  taking  an  oath  of  aUeglance  to  the  United 
States  and  its  flag,  l^fany  of  them  will  consider  that  as  an 
additional  badge  of  honor  to  theh*  prof  enion. 

If  the  requirement  irf  such  an  oath  of  allegiance  from  anj 
person  or  group  of  persons,  who  tastnict  our  growing  young 
oeople  to  the  formative  rtage  of  their  lives,  arouses  objec- 
^  f rom  any  who  may  actiially  be  imbued  with  a  belief  that 
their  position  a.  a  teacher  Justifies  the  teaching  of  com- 
munistic phtl^'^i^T  and  regiilts  to  the  removal  of  such  from 
the  teaching  staff  of  our  tax-supported  educational  Insti- 
tutions. I  say  that  the  wide  pubUclty  given  this  trea«A»ou» 
subject  by  Mr.  Hearst  wffl  be  a  blessing  to  tW«  country. 

As  I  sUted  earner  today,  while  I  may  not  whole-hytedly 
support  everythtog  that  may  appear  edltorta^  or  fljn«r™ 
inthe  papers  under  the  control  of  Mr.  Hearst.  I^takWa 
effort  to  this  subject  ol  Communist  Influence  getting  Inttt 
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SS«ito£»UUc»l  artlvlty  to  th«  Unlt«X  State.. 

I  cannot  for  the  Uf«  of  me  ^^^,J*f  J^^: 
ahould  want  to  prevent  this  House  considering  a  measure 
designed  to  carry  out  that  recommendaUon. 
^be  gentleman  from  Wisconsin  IMs.  Sa^PT^J^' 
dai  »a5e  certain  charges  against  Mr.  Hearst.  I  h*^^****^ 
rnumbTr  of  charges  against  Mr.  Hearst  because  he  ha* 
^^  in  fate  newspapers  a  certain  attack  nPon«^ 
SSher.  in  our  puWic  «*ooIb.  and  this  gentleman  J^f^J 

JSrSt  he  mW^or  less  <^^^^  ^^^^ ,"1^^?^  J^;, 
Searst.    1  am  not  here  to  protect  Mr.  Hearst,  but!  am  hoj 

SW  this  for  Mr.  Hearst:  His  newspapers  to  a  great  extent 
J^tostrmnental  to  exposing  the  inlUtratlon  ofjjnd  teach- 
ing of  communism  within  cerUin  schools  of  higher  educa- 
J^n  mX^^  States,  and  for  his  ^o"smto  ^ 
particular  pubUdty  he  is  to  be  commended  rather  than 

being  subjected  to  criticism.  ^      .  ♦.  ^w..  iw.  hm  no 

My  good  friend  then  went  on  to  state  that  he  has  no 
CMnmtaHats  to  Wlsconsto  and.  <iuoting  his  own  langt»ge. 
be  states: 

Stop  th«  glaring  to«<iu»lltl«i  snd  copmSi^  ZSSliS!^'' 
mJSi.    Oonttn«th«nmndnom«n«»forrtento^eon«qw^ 

^U^JiZl    UjoutMlt  to  s  fanner  out  to  the  MiMlppl  V»l- 

W«iL  that  Is  )ust  the  trooble.  my  friends,  because  he  has 
umaxmaOj  eoB»  to  bcher*  that  his  consdtuenU  have  no 
cOTomunism  to  Wisconsto.  that  does  not  mean  we  have  not 
!^!^It^«^  to  Boston  or  to  Hew  York  or  to  New  Jersey  or 
dvwB  last.  I  would  Uke  for  aome  of  thew  gentlemen  who 
Mwr  saw  a  Communist  to  have  a  chance  to  look  at  them  and 
s«  soma  of  the  actlvltiea  they  conduct  to  the  Bast,  I^  them 
iDak  at  aona  ot  the  soap-box  platforms  and  listen  to  sonie 
or  the  speeches  they  make.  I  say  more  power  to  Hearst  li 
ha  to  oonducttng  a  campaign  to  expose  a  lot  of  aliens  and 
other  persons  whose  efforts  are  subversive  to  <«»'«"»" 
Suwiiiiiiinf  and  who  seek,  through  our  institutions  of  higher 
odueation  to  destroy  our  Oovemment  by  force  and  violence. 
I  say  that  wa  shouW  at  least  give  Mr.  Hearst  credit  for  con- 
duotlBC  a  rrtf^l^'tr**  of  patrioUe  purpose  and  intent. 

I  have  not  the  time  now.  but  under  the  grant  to  extend 
and  revise  my  remarks  I  am  going  to  give  you  a  partial 
ttrt  of  documentary  testimony  dealing  with  Commui^ 
aebooia.    They  have  their  own  educational  system  to  this 
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Mr  aCCyXT.  Will  the  gentleman  include  to  that  list  a 
Hit  of  n^"**«  furnished  to  the  Red  Network? 

Mr  DICKSTEIN.  I  am  Just  going  to  list  some  testimony 
giwn  btf 4ve  the  Committee  on  un-American  Activities  as  a 
mult  of  toforaiatlon  that  committee  received  and  some 
af  It  secured  throui^  the  committees  o»wn  agenU.  bearing 
dixactly  on  certato  activities  to  various  schools.  I  do  not 
Qhaxge  all  of  the  schools  and  I  do  not  charge  all  of  the 
ietehen  with  being  im-Amerlcan. 

However  let  me  potot  out  to  my  friend  from  Wlsconsto 
iMi  Saraorrl  that  perhaps  the  pressing  problems  that  he 
says'  are  troubling  the  people  of  his  State,  to  common  with 
tha  paopla  ot  maiw  other  States,  may  be  conducive  to.  and 
fartUa  gnMind  for.  the  propagandisU  and  agitators  of  the 
Dsimiimittt  to  get  a  foothold  among  his  constituents  bef on 
he  is  aware  that  the  subtie  infhiences  are  at  work  out  there, 

aema  very  sif^»<^^"t  facts  are  obtainable  from  the 
■rtotad  tttenture  of  the  Comaumists.  They  are  quite  frank 
to  some  af  their  statements  to  tbetr  own  members. 

In  hia  aamal  report  and  remarks  at  the  last  annual  con- 

itten  •(  tbs  Cttnmimist  Party  ef  the  United  SUtes.  thi 

o(  that  party,  to  part. 


9roax  the  Vtr""«"ff  ot  this  movOTMot.  tb«  Onuaualst  Parti  r 
^il^wM  tt^»*  ig^"^  aU  the  lying  accusaUons  ot  it*  eneml^ 
taiuMiMia  tern  aaalorlty  at  aon-Cbnununlst  lndlTl<l«»l*  to  evert 


j  At  another  part  at  his  report  the  executive  secretary  sai<t| 

p  part: 

i   Another  a^Hary   mor^ment   of  K^'f^^  importance   that   ha. 

ippearcd  a*  a  aerioua  factor  only  In  the  last  2  yeara^  '*i^!J!I^ 

JK^    movement    among    students.     •     '      '     The    moTeinrnt 

legan^nclpally  m  the  higher  institutions  of  learning  with  pre- 

r^^uSitly  ^ddle-class  composition.     It  has  "PV^lJ  »P«f^.i°*2 

'hTsecomtery  schools  and  Involved  a  large  number  of  pro»^"Jan 

?JdentsTus  activities.    Led  and  organized  by  tbeNatlon^  Stu- 

lent*'  League,  this  movement  has  established  a  base  In  hundreda 

hLh^oois.  colleges,  and  universities;  It  has  become  national,,, 

Spe^UhL  «erted  a  great  and  growing  Influence  upon   alfl' 

int^toSial  ch^e"  Prom  the  beginning  It  has  been  clearly  rew- 

^SSfta  IS  program  and  activities.     •     •     •     By   orga^iod 

^SStion    to   heljmg  strike   actions,   defense   movemente^   th« 

,tuSro  case,  etc..  the  studenU  have  been  brought  close  to  and 

.tielpatlon  to  the  general  class  struggles  and  Uught  them  th« 

actical  meaning  of  worklng-claaa  leadership. 

And  later  to  his  statement  to  that  convention,  we  find  this 

statement,  in  part,  as  follows: 

The  broftdest  movement  of  mixed-class  composltkmhM  been  the 
American  League  Against  War  and  Fascism.  \.^  y        *L 

IcanLMUtue  m  ItTprograra  proclaims  that  the  working  c  ass  la 
th^b^^f^  to  tS.e  struggte  agati^t  war:  f-°f^  '^«  ^'^^i^ 
It  has  never  tried  to  avoid  the  issue  of  Communist  P«fty  Paf^tcl- 
Satlon  to  its  broad,  united  front.  It  Is  our  task  to  see  that  the 
Kw^tean  L«^e  organteatlonally.  gets  that  working-class  founda- 
^^  i^fe  pJlTclpatlon  of  the  Communists  for  which  Ita 
program  provides. 

Here,  gentlemen,  we  have  the  official  statements  made,  to 
the  Communist  Party  to  convention  assembled,  by  the  execu- 
tive secretary  of  the  party,  all  of  which  show  how  close  the 
Communist  movement  is  to  aU  this  agitation  among  the 
students  and  teachers  to  our  schools,  colleges,  universities, 
high  schools,  axxl  other  institutiorxs  of  education. 

Here  we  have  from  their  own  official  booklets  the  very 
broadest  confirmation  of  all  that  Mr.  Hearst  has  brought  out 
to  his  newspaper  articles.  There  certainly  is  reason  to  bc- 
Ueve  that  a  great  part  of  what  Mr.  Hearst  has  said  on  this 
subject  is  based  more  on  fact  than  on  fiction. 

While  I  do  not  want  to  say  that  I  agree  whole-heartedly  in 
everything  that  appears  editorially  or  otherwise  in  the  papers 
under  the  control  of  Mr.  Hearst.  I  do  believe  be  is  to  be  coni- 
mended  for  his  patriotic  service  to  bringing  this  tragic  sit- 
uation so  graphically  before  the  American  people  in  his 
effort  to  aroiee  all  ol  us  to  the  subtle  seriousness  of  this 
communistic  influence  in  our  educational  systems. 

There  are  thousands  and  thousands  of  teachers  and  pro- 
fessors to  our  institutions  of  learning  against  whom  no 
charge  of  Communism  could  be  placed.  These  noble  men 
azKl  women  need  no  defense  on  the  floor  of  this  House— 
tbeir  place  is  assured  to  their  own  communities  and  in  their 
own  schoolrooms.    Their  conscienUous  devotion  to  duty  is 

honorable.  ^  ^ 

Many  of  these  Instructors  and  professors  and  teachers 
have  afOliated  themselves  with  wganizations  against  whi<"h 
no  Just  criticism  can  be  placed.  Others  have  imited  for 
legithnate  purpoees  with  the  American  Federation  of  Labor 
for  mutual  employment  improvements,  such  as  the  Ameji- 
can  Federation  of  Teachers.  This  latter  organization  is 
highly  regarded  both  by  the  American  Federation  of  Labor 
and  by  the  National  Education  Association  and  I  Join  to 
expressing  my  regard  for  their  Americanism. 

However,  the  subtle  tofluence  of  communistic  propaganda 
resudies  out  to  plant  the  alien  Communist  philosophy  of 
government  and  economics  withto  the  ranks  of  otherwise 
upright  and  legitimate  Nation-wide  organizations. 

President  William  Oreen,  of  the  American  Federation  of 
Labor,  made  the  followmg  significant  statements  on  Decem- 
ber n.  1934,  when  he  testified  before  the*special  House  Com- 
mittee <m  Un-American  Activities.    In  part  he  then  said: 

Thte  aUtement  la  baaed  upon  my  experience  to  dealing  with 
them  to  the  American  Federation  of  Labor  movement.  Com- 
munlata  and  communistic  philosophy  thrive  to  America  very 
lanrelT  becanse  of  a  lack  of  understanding  on  the  part  of  the 
DQbUc  ot  the  communistic  philosophy.  It  is  decepUva.  toakHooa, 
and  mialeadtog.  for  as  a  rule  the  subsidiary  organizatlona  org?oa- 
iaed  for  the  purpose  ot  carrying  on  communistic  propaganda  In 
the  Ishor  movement,  and  among  other  groups  conceal  their  real 
purpoM  They  baae  their  activities  upon  something  extrane<  tia, 
soxnethlng  intelw^'*«"«.  for  the  acoompllshment  of  a  ^ngle  pux« 
poaa    tha  Mtvaaceaacat  of  Um  Commu&lat  pliilaa<4>by.    To  be  ao> 
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compllshed  through  the  gradual  acceptance  of  the  plan  they  may 
outline,  and  to  effect  to  the  ultimate  acceptance  of  the  Com- 
munist philosophy." 

At  another  part  of  his  testimony.  Mr.  Green  was  asked  as 
follows: 

Mr  Green,  you  made  the  statement  that  they  were  boring  toto 
the  American  Federation  of  Labor.  Apparently  it  is  a  situation, 
which  as  you  say.  requires  your  consUnt  vigliance  and  is  always 
a  source  of  danger? 

Mr.  Green  replied  that — 
it  does  require  constant  vigUance  and  they  are  annoying. 

Conttouii^  to  the  same  thought,  Mr.  Green  added,  to 
part: 

They  attempt  to  Influence  the  local  union  to  eapotise  the  cloaeat 
approach  to  Commimlst  philosophy  that  is  possible,  always  keep- 
ing It  withto  what  they  think  is  the  opinion  of  the  local  union. 
They  adopt  resolutions.  These,  on  their  face,  seem  to  be  innooent 
and  perhaps  constructive.  Then  some  of  their  periodicals  wlU 
immediately  make  public  the  fact  that  local  so-and-so  of  the 
American  Federation  of  Labor  adopted  a  resolution  espoustog  thl* 
and  espousing  that  which  was  a  near  approach  to  commtmlsm. 
That  is  their  method  of  procedure. 

Thus,  may  I  call  your  attention  to  the  fact  that  this  Spe- 
cial Committee  on  Un-American  ActiviUes  received  testi- 
mony way  back  to  last  December  which  practically  confirms 
most  of  what  Mr.  Hearst  has  published  with  regard  to  the 
subtle  boring  toto  the  educational  system  of  this  coimtry  by 
those  who  are  either  Communists  or  persons  who  sponsor 
some  or  all  of  the  basic  communistic  philosophy  which  advo- 
cates the  ultimate  use  of  force  and  violence  for  the  overthrow 
of  this  United  States  Government,  as  well  as  all  other  organ- 
ized Governments  which  do  not  accept  the  Commimlst  theory 
of  government  and  economics. 

So  you  will  see  that  even  local  groups  of  every  legitimate 
organizations  affiliated  with  the  American  Federation  of 
Labor,  the  National  Education  Association,  and  others  which, 
like  them,  are  adhering  to  the  American  principles  of  govern- 
ment and  economics  must  be  ever  watchful  of  their  own  local 
members  and  how  their  local  group  contributes  to  or  spon- 
sors activities  at  home  proposed  to  them  by  organizers  and 
agents  whose  distant  affiliations  are  not  fully  known,  stoce 
perhaps  a  trap  may  be  laid  which  may  later  convey  to  some 
persons  erroneous  impressions  of  the  local  group  and  may 
with  reasonable  toterpretations  erroneously  imply  wrong 
motives  upon  their  national  organization  without  any  real 
fovmdatlon  therefor. 

The  subtleness  of  the  plans  followed  by  some  people  en- 
gaged in  this  communistic  propaganda  to  this  country  should 
be  understood  by  more  of  our  citizens  so  that  proper  safe- 
guards may  be  made  effective  in  our  cities  and  communities. 

I  do  not  see  why  such  a  fuss  was  made  yesterday  because 
somebody  wanted  the  teachers  to  take  an  oath  of  allegiance. 
I  would  not  object  to  taking  the  oath  of  allegiance  every  day 
to  the  flag  of  my  country.  What  is  the  trouble  with  the 
teachers  taking  it? 

Mr.  SCOTT.  Why  do  you  not  make  the  doctors  of  the 
coimtry  take  it? 

Mr.  DICKSTEIN.    Oh,  the  gentleman  is  splitting  hairs. 

Mr.  ENGEL.  I  will  tell  the  gentleman  why:  Because  the 
doctors  do  not  teach  young  America. 

Mr.  FLETCHER.    Will  the  gentleman  s^eld? 

Iifr.  DICKSTEIN.     I  3^eld. 

Mr.  FLETCHER.  Does  the  fact  that  a  teacher  refuses  to 
take  an  oath  of  allegiance  todicate  any  disloyalty  on  his 

part? 

Bdr.  DICKSTEIN.  Certainly  not.  However,  the  more 
loyal  a  school  teacher,  a  university  professor,  or  college  to- 
structor  is,  the  more  willing  he  should  be  to  take  the  sug- 
gested oath  to  his  selfish  toterest  to  prevent  any  unjust 
criticism  gaining  headway  agatost  either  himself  or  against 
the  institution  which  pays  him  his  salary.  The  loyal,  faith- 
ful teacher  will  not  resent  taktog  an  oath  to  support  and 
safeguard  American  institutions — he  or  she  lives  such  an 
oath,  ansrway,  whether  it  is  demanded  or  not. 

I  see  a  lot  of  fuss  is  being  made  to  scmie  quarters  because 
some  teachers  have  been  asked  to  take  an  oath  of  allegiance 
as  a  prerequisite  to  the  conttoued  perlonnance  of  tiw^hlng 


duties.  I  do  not  see  why  anyone  should  object  to  this 
ixtjposal. 

Now,  I  said  something  earlier  about  Communist  schooto. 
If  you  had  seen  some  of  the  officials  who  appeared  before 
our  tovestigating  conunittee.  trying  to  explato  what  was 
taught  to  these  Communist  schools,  you  would  have  won- 
dered how  those  schools  were  permitted  to  go  on  teaching 
their  seditious  principles. 

I  submit  here  a  partial  list  of  cities  and  places  where  the« 

Communist  schools  carry  on: 

Los  Angeles  Workers  School,  Los  Angslea.  Calif.;  San  Fran- 
cisco Workers  School.  Stm  Francisco,  Calif.:  New  York  City  Work- 
ers School,  New  Tork  aty:  Boston  Workers  School,  Boston.  Haas.; 
Detroit  Workers  School.  Detroit.  Mich.;  Chicago  Workers  BOuioi, 
Chicago.  HI.;  Oklahoma  City  Workers  School.  Oklahoma  City. 
Okla.;  Cleveland  Workers  School.  Clev«land.  Ohio;  St.  Louis  Work- 
ers School.  St.  Louis,  Mo.;  Richmond  Workws  School.  Richmond. 
Vs.;  Seattle  Workers  School.  Seattle.  Wash.;  AgrlctUtural  Worksra 
School.  Bismarck.  N.  Dak.;  MUwaukss  Workera  School.  MUwaukss. 
Wis.;  Waahington  Workers  School.  Waahlngton.  D.  C;  Philadelphia 
Workers  School,  Phlladfilphia,  Pa. 

I  Will  insert  here  an  extract  frun  testimony  given  during 
the  last  few  days  ol  the  life  of  the  special  committee  to 
Washington: 

Communism  Is  penetrating  toto  our  publle  schoola,  eoUsges.  and 
campusea.  Its  Influence  almost  reaches  the  cradle,  taktog  boys 
and  girls  toto  the  moAement  at  the  age  of  8.  The  Communists 
maintain  their  own  S'X)  or  more  schools  to  the  United  States. 
where  revolution,  strU»  tactics,  and  hatred  to  our  Oovsmment 
and  its  Institutions  U  teught. 

The  Workers  School  to  New  York  City,  located  at  81  Bast 
Twelfth  Street,  opened  with  an  enrollment  of  1.500  students.  This 
school,  the  leading  school  to  the  United  Statea  of  the  Moacow- 
dlrected  rebeU.  Is  headed  by  A.  Markoff.  who  Is  alao  "©'•M 
Klegel "  of  ths  entire  Bolahevik  achool  system  to  the  United 
States.  Among  the  New  York  schools'  numerous  instructors  are 
Art  Steto  azul  W.  W.  Martin.  The  executive  committee  of  the 
Commimlst  Workers'  School  conalsU  of  Max  Bedacht.  Scott  Near- 
ing.  Sam  Darcy.  William  Z.  Foster.  WlUlam  Wetostone.  and 
Beatrice  Carlto.  The  national  advisory  eoxmcU  todudes  John  J. 
BaUam.  CyrU  Brlgga,  Rev.  WUllam  Montgomery  Brown.  Prof.  John 
D  Passes  of  Columbia  Univeralty.  Robert  Dunn.  Ellaabeth  O. 
Plynn,  Joeeph  Freeman.  Ben  Gold.  Mike  Gold,  A.  HeUer.  J. 
Jerome.  Robert  Mtoor.  M.  J.  Olgln.  Mark  Rosenberg.  Grace 
Hutchlns,  Anlto  Whitney,  liary  Heaton  Vorse.  and  S.  De  l*on. 
This  school  has  57  toetructors.  Over  63  coiirses  are  given  to  Com- 
munist Party  fxmctlons  and  history,  Including  atrlks  strategy  and 
mUltary  communism.  «--..,. 

Max  Bedacht.  chairman  of  the  executive  committee,  aayi.  The 
course  of  studies  to  the  school  are  for  the  tratolng  of  young 
workers  to  the  Marxist  and  Leninist  teachings  so  as  to  help  in  the 
development  of  tratoed  revolutlonlsU  who  wlU  be  able  to  efl«- 
Uvely  lead  the  working  class  in  the  performance  of  »<•  blrtoclo 
role  to  overthrow  the  capitalist  system  of  society  and  to  establish 
a  dictatorship  of  the  proletariat." 

The  instructors  in  these  Communist  schools  should  most 
assuredly  be  called  upon  to  take  an  oath  of  allegiance  to 
the  United  States  Government  before  they  are  permitted 
to  instruct  young  men  and  women  or  even  grown  men  and 

women. 

The  insistence  of  this  oath  of  aUegiance  being  taken  by 
these  teachers  would  perhaps  act  as  deterrent  to  their 
methods  of  instruction  and  might  even  have  a  beneficial 
effect  upon  the  courses  of  studies  which  they  willingly 

teach. 

The  loyal,  conscientious  teacher  fully  to  S3mipathy  with 
the  institutions  of  the  United  States  and  our  phlloeophr 
of  government  and  economics  would  not  object  to  the  re- 
quirement of  taktog  an  oath  of  aUeglance  to  the  United 
States  and  its  flag  Many  of  them  will  consider  that  as  an 
additional  badge  ol  honor  to  their  profession. 

If  the  requirement  of  such  an  oath  of  allegiance  from  any 
person  or  group  of  persons,  who  instruct  our  growing  young 
people  to  the  formative  stage  of  their  Uves.  arouses  objec- 
tion from  any  who  may  actuaUy  be  imbued  with  a  belief  that 
their  position  as  a  teacher  Jostifles  the  teaching  of  e<Mn- 
munlstic  phlloeophy  and  results  to  the  removal  of  such  from 
the  teaching  staff  of  our  tax-supported  educational  tasti- 
tuUons  I  say  that  the  wide  puWldty  given  this  treacherous 
subject  by  Mr.  Hearst  win  be  a  blessing  to  this  country. 

As  I  stated  earU«!r  today,  while  I  may  not  whole-heartedly 
support  everythtos:  that  may  appear  edltoriaDy  or  othermli» 
to  the  papers  under  the  control  at  Mr.  Hearst.  I  think  his 
effort  to  this  subject  of  Communist  toftueoos  geCttof  toto 
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our  public  .chools  and  Ux-eupported  InsUtuUom  ofedu- 
Saional  instniction  U  a  most  worthy  exposure  and  he 
S«id  be  commended  for  hi.  patriotic  uttemnce.  on  this 
subject. 

IHoe  the  gavel  fdl.1  «_.^ 

Mr  CART.  Mr.  Chairman,  I  yield  to  the  fentleman  from 
Nevada  a  member  of  the  committee  IMr.  ScauoHAitl. 

Mr  SCRUOHAM.  Mr.  Chairman,  the  prlnclpleslnvoivea 
|„^^varap|«t>priation  bill  are  of  vital  tajpottj^e  to 
the  naUonal  welfare  and  should  be  clearly  ^^^^^^J"*^^ 
^  Member  of  thl.  Con«re«.  ^  J^«  «2*«°«f  ^^^1 
of  the  Government,  as  sUted  by  the  Secretary  of  the  Navy 
In  his  annual  report  to  the  President,  is  as  foUows: 

tloDBl  poUclm  and  comiMrce  and  gu«rt  Ui*  coQtlB«nt«i  and 
uitrMaipoMiartnnt  of  th«  United  States. 

Admiral  Standley  testified  before  the  Subcommittee  on 
Naval  Appropriations  to  the  effect  that^ 

The  operatlonj  of  our  naval  force,  are  carried  out.  at  thoroughly 
'•(^nJ»'SSSJ°aS'^?r:irtL'^^  0*  tbe  tlaei  to  th.  highe- 

•^l^)^o'2SS  the  Navy  r^operatlon^n  eOhj^  J^^^^^S 
ao  that  iiTra"«*«*«   wUl  be   i»ctm»rj   only  m  cmb  w   ii»«u«« 

TcT^^t  American  Ht-  and  ^^^^^t^S'S^  ^^J^. 
(d)  To  cooperate  fully  with  other  departmwita  oT  the  Ootern- 

ment  and  with  the  Stater  _,.«««•  «wi 

(ei  To  cultivate  friendly  International  relattonr  and 
(?)  To  ^SuA««  clTll  todurtrlea  and  acUtrttle.  uarful  In  war.         j 

In  the  interpreUUon  cl  these  clearly  sUted  obiecUves  therei 
exists  a  wide  difference  of  honest  opinion.  On  ««  t^^^d  ^ 
have  a  school  of  thought  who  advocate  an  American  Navy] 


V...,.  •  afHrMl  «f  thouffht  wno  aavocaic  ua  /iinci«,»ij  i-.€»»^  xne  Luu^n-iuvnu"  «*  "  ^^v- ■- 


Tungsten  having  origin  in  China.  Bolivia,   and  Burma, 
and^  for  high-speed  cutting  tools  in  all  kinds  of  machine 

^Optical  glass  having  origin  in  Germany  and  France,  and 
used   for   cameras,   binoculars,   periscopes,   telescopes,   and 

range  finders.  •  j     i  ^ 

Nickel  having  origin  In  Canada  and  New  Caledonia,  and 

used  in  steel  for  making  guns /And  armor  plate. 
Antimony  having  origin  in  China.  BoUvia.  and  Mexico. 

and   used   for   bearing   metal,   battery   plates,   pamts.   and 

cliGxxilcsils 

Manganese  having  origin  in  India.  Russia  Bra^  Cul^a. 
Gold  Coast  of  Africa,  and  Egypt,  and  used  for  propeller 
hubs.  propeUer  blades,  engine  frames,  gears,  gun-mount  cast- 
Inga.  and  torpedo-tube  castings. 

Quicksilver  having  origin  in  Italy  and  Spain,  and  used 
for  explosives,  paints,  drugs,  and  electrical  apparatus. 

It  is  proposed  to  purchase  adequate  stocks  of  these  ma- 
terials produced  and  processed  in  the  United  States. 

This  pobcy  of  accumulation  of  reserve  stocks  of  strategic 
minerals  of  domestic  origin  is  recommended  by  the  National 
Resources  Board  in  its  recent  report  to  the  President,  page 
416  and  is  also  authorized  and  directed  by  inference  in  an 
act' of  Congress.  Public,  No.  428.  Seventy-second  Congreaa. 
title  m.  section  2.  . 

Another  item  worthy  of  special  comment  is  tiie  additional 
support  given  the  Naval  Research  Laboratory. 

The  committee  has  increased  the  estimate  for  thus  estab- 
lishment from  $210,000  allowed  by  the  Budget,  to  $310,000. 
Of  the  increase,  the  sum  of  $30,000  has  been  aUocated  for 
the  employment  of  additional  scientific  personnel. 

The  construction  of  a  modem  warship  requires  the  apiall- 

-    -  ' The  un- 


of  expense  entailed. 

To  this  point  of  view  the  majority  of  the  naval  personnel! 
naturally  are  not  opposed.  The  warship  »>^«^  "J^>f  »f; 
^S^muniUons.  and  allied  interests  all  add  their  bit  to| 
the  big-navy  propaganda. 

On  the  other  hand  we  have  another  extreme  element  who 
sincerely  and  Uterally  believe  in  total  disarmament,  and  ai< 
application  of  the  doctrine  of  brotherly  love  to  aD  forelgq 
nations.  They  would  immediately  stop  aU  expenditures  for 
mato-ials  of  warfare.  I 

In  compiling  this  naval  approprlaUon  bffl  our  sabcomj 
mittee  under  the  strong  leadership  of  our  chairman^  Mr| 
CAtT  has  formuUted  a  measure  which,  in  our  opimon 
fulfills  every  requisite  of  national  defense  and  with  due  re- 
gard to  the  following  princit^es: 

First.  A  balanced  program  of  construction  of  airships,  air- 
plane carriers,  battleahipe.  cruisers,  destroyer*,  submarine^ 
and  so  forth.  ^^     . 

Second.  Recognition  of  the  fact  that  the  rapid  advances 
military  and  naval  adence  will  render  nearly  every  piece 
construction  and  armamMit  more  or  less  obsolete  in  a  - 

Third.  Tl»e  coat  of  the  program  will  exceed  $500,000,000 
3rear  for  many  years  to  come. 

Ptourth.  There  should  be  no  dependence  upon  'o*|«J«?P 
tl<m  for  any  of  the  essential  raw  material  supfdies  needed 
time  of  war.  , 

Fifth.  Encouragement   of   dvQ   Industries   and   actlvlths 

useful  In  war.  

Probably  the  weakest  point  in  the  naval  program,  and  vp 
a  lesser  degree  the  War  Department  program,  has  been  the 
dependence  upon  foreign  sources  of  supply  for  many  of  tne 
stratefie  minerals  necessary  for  military  and  construcUoQ 
purposes.    The  principal  items  are  as  follows: 

Omxnlte  having  origin  in  Rhodesia,  Cuba,  New  Caledoni  i. 
Gx«ece.  and  India,  and  used  for  aUoy  steels  for  tools,  electr  c 
plating,  and  pigments. 

Tin  having  ori«ln  in  the  Malay  SUtes.  BoUvia,  Dutch  East 
IxMilea.  ff**"  and  China,  and  used  for  bearings,  food  coii- 
talaers.  aokter.  cables  in  aircraft  construction.  Inside  of  s^t 
watar  ptpas.  bomb  fuses,  in  bronae.  and  for  journals  ai  id 


provements  in  the  designs  of  the  future  will  depend  upon 
the  scientific  advancements  and  their  applications.  Naval 
research  should  be  aggressively  prosecuted  in  times  of  peace 
in  order  that  the  benefits  of  science  be  available  for  use  in 
war  because  months  and  often  years  are  required  to  inc-or- 
porate  tiie  results  of  research  into  tiie  fleet.  Mobilizauon 
for  war  is  too  late  for  the  moWlization  of  science  for  long- 
time problems.  ,  ^  ^.  ^.  ^ 
The  character  of  naval  materiel  requires  that  the  Navy 
look  to  itself  lor  a  large  part  of  its  research.  particuLarly 
that  part  which  is  secret  or  has  no  commercial  application. 
In  the  solution  of  its  research  problems  the  Navy  shoul(i  be 
unhampered  by  pressing  current  needs  in  other  directK^ns; 
in  other  words,  the  Naval  Research  Laboratory  should  liave 
adequate  funds  for  research  work,  independent  of  the 
Bureaus'  appropriations.  The  class  of  problem  that  dow 
suffers  most  is  the  difficult,  expensive,  and  often  long-time 
problem  that  requires  the  estaWishment  of  new  facts  for 

the  solution. 

In  conclusion,  let  me  express  the  opinion  that  this  tell  m 
presented  represents  the  best  judgment  of  the  entire  mih- 
committee,  free  from  partisan  or  sectional  bias,  and  for  the 
best  interests  of  the  whole  Nation.     [Applause.] 

Mr.  CARY.  Mr.  Chairman,  I  yield  10  minutes  to  the  gen- 
tleman from  Ohio  [Mr.  TruaxI.  *  .v.     i-  .« 

Mr  TRUAX.  Mr.  Chairman  and  members  of  the  Com- 
mittee I  did  not  rise  to  say  anything  about  communism, 
but  since  the  subject  has  been  so  recently  discussed,  I  want 

to  say  a  word-  •  •    xi 

Of  course  you  have  Communists  in  New  York  and  m  Bos- 
ton and  other  large  cities.  We  have  some  in  Cleveland,  in 
Toledo,  and  other  cities. 

You  always  will  have  some  Communists,  but  be  siure  that 
the  qxiickest  way  to  end  communism  in  this  country  Ls  to 
give  every  man  a  job  and  give  every  man  who  is  willinj;;  to 
work  an  opportunity  to  earn  a  decent  and  honest  living. 

In  Ohio  we  gave  them  a  ticket  at  the  election  last  fall.  In 
Ohio  we  had  a  communistic  ticket.  We  had  a  communistic 
candidate  for  Governor,  a  candidate  for  Senator,  and  a 
candidate  for  Congressman  at  Large.  As  I  recollect  it.  my 
opponent  on  the  Communist  ticket  got  17,000  votes  out 
of  the  entire  total  vote  of  2,000,000. 

Mr.  SCOTT.    Win  the  gentleman  yield? 
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ISi.  TRUAX.  Not  now.  I  did  not  intend  to  say  any- 
thing about  the  farm  situation,  but  now  since  this  subject 
has  been  mentioned  with  criticism  leveled  at  the  Democratic 
administration.  I  feel  compelled  to  say  something  at  this 

point. 

You  have  been  told  that  the  processing  tax  is  a  failure. 
You  have  been  told  that  the  herculean  efforts  of  the  Roose- 
velt administration  have  gone  to  naught  insofar  as  recovery 
of  the  farmer  is  concerned. 

I  call  attention  of  the  House  to  the  price  of  hogs.  In  1932. 
the  last  year  of  the  Hoover  administration.  I  sold  hogs  from 
my  farm  for  2Vi  cents  a  pound.  Today  hogs  are  selling  in 
my  cotmtry  for  8V^  cents  a  pound.  That  does  not  include 
the  processing  tax.  which  means  an  additional  $2.75  per 
hundred.  Do  you  mean  to  tell  me  that  you  can  go  out  into 
Ohio,  that  you  can  go  into  Iowa,  or  into  Nebraska,  and  tell 
those  hog  farmers  that  they  are  not  more  prosperous  than 
they  were  in  1932?  Do  you  mean  to  tell  me  that  you  can 
go  into  the  South  and  say  to  the  cotton  growers  that  the 
processing  tax  and  the  triple  A  is  spelling  their  doom?  All 
you  need  is  to  remind  them  that  in  1932,  the  last  year  of  the 
Hoover  administration,  cotton  was  selling  for  5  and  6  cents 
a  pound;  that  they  had  a  surplus  then  of  around  12.000.000 
bales:  and  that  today  cotton  is  selling  for  better  than  11 
cents  a  poimd  and  that  the  carry-over,  or  surplus,  has  been 
reduced  to  about  eight  or  nine  million  bales.  The  proof  of 
the  pudding  is  in  the  eating,  and  I  say  to  you  that  all  we 
need  is  a  crop  year;  that  the  restored  prosperity  of  the 
American  fanner  will,  in  another  year,  be  reflected  in  every 
avenue  of  trade,  every  channel  of  commerce:  and  you  cannot 

stop  it. 

I  have  not  posed  at  any  time  as  a  champion  or  defendant 
of  Henry  A.  Wallace.  Secretary  of  Agriculture,  but  I  do 
believe  in  giving  the  program  and  the  administration  all  the 
credit  and  praise  that  is  due.  because,  for  the  first  time  in 
many  years,  not  only  an  attempt  has  been  made  but  a  real 
constructive  program  has  been  adopted  and  put  into  force 
that  is  bringing  this  prosperity  back  to  where  it  first  be- 
longs— namely,  down  to  the  grass  roots  of  the  country. 
[Applause.] 

Mrs.  ROGERS  of  Massachusetts.    Mr.  Chairman,  will  the 

gentleman  yield? 

Mr.  TRUAX.  Not  now.  I  have  a  letter  here  from  a  man 
in  Darke  County.  Darke  County  is  the  largest  and  richest 
agricultural  com  and  hog  county  in  the  State  of  Ohio.  This 
letter  is  dated  April  18.    He  says: 

Certain  Industries,  financial  interests  and  parasites  ot  the 
agricultural  Industry,  are  at  the  present  moment  bringing  great 
pressxire  to  bear  upon  the  public  and  Its  representatives  to  dis- 
credit the  A.  A.  A.  programs. 

I  wish  to  assvire  you  that  the  A.  A.  A.  programs  have  been  the 
means  of  restoring  the  confidence  of  Ohio  agriculture  In  Itaelf 
and  Its  future.  ,      .. 

The  support  you  have  given  the  agricultural  program  In  the 
past  has  been  greatly  appreciated. 

To  drop  the  programs  at  the  present  time  would  mean  the  loas 
of  what  stability  has  been  attained  In  rural  Ohio. 

Your  continued  active  support  of  the  Interests  of  rural  Ohio  Is 
necessary  to  the  futvire  prosperity  of  Ohio  farmers. 

The  statistics  being  quoted  by  nonagrlcultural  InteresU  as  prov- 
ing the  A  A  A.  a  failure,  and  showing  that  the  processing  tax  Is  the 
cause  of  the  excessive  retaU  prices  of  controlled  products  caimot 
be  substantiated  when  all  the  facts  are  considered. 

May  I  not  urge  your  carefxil  scrutiny  of  all  material  presented 
to  you  for  the  purpose  of  discrediting  the  agricultural  programs? 

This  letter  is  signed  by  Dale  C.  Williams,  president  of 
the  Darke  County  Com  and  Hog  Control  Association.  That 
is  the  answer  to  all  of  this  criticism  that  is  now  hurled  at 
the  administration  farm  policy.  Eight  and  a  half  cents  for 
hogs  as  against  two-and-a-half -cent  hogs  under  the  policy  of 
do  nothing,  under  the  policy  of  letting  the  farmer  work  out 
his  own  salvation  and  having  him  lift  himself  over  the  fence 
by  his  own  boot  straps. 

Mr.  Chairman,  last  night  a  meeting  was  held  in  the  city 
of  Detroit  that  was  not  only  of  interest  to  the  citizens  of 
that  city,  but  was  of  like  interest  to  the  citizens  of  that 
State  and  to  the  entire  citizenship  of  the  country.  I  refer 
to  a  meeting  that  was  held  and  sponsored  by  that  fighting 
radio  crusader.  Father  Charles  E.  Coughlin.  I  read  in  the 
newspapers  today  that  Father  Coughlin  was  attempting  to 


found  a  third  party.  I  do  not  believe  it.  I  am  not  in 
sympathy  with  third-party  movonents  at  this  particular 
time.  I  am  in  ssmspathy  with  many  of  the  aims  and  tbt 
objects  proposed  in  his  program  and  his  League  for  Social 
Justice.  I  wonder  :i  many  of  3^u  have  read  that  program 
very  carefully?  I  wonder  if  you  fully  understand  what  's 
proposed  in  that  pi-ogram.  and  feeling  that  no  Member  of 
this  House  will  take  offense  at  a  brief  recital  of  the  program 
I  shall  give  it  to  you: 

No  1.  I  believe  to  idie  right  of  liberty  of  eooaclenee  and  liberty 
of  education,  not  permitting  the  State  to  dicUte  either  my  wor- 
ship to  my  God  or  my  chosen  avocation  In  life. 

No.  a.  I  believe  thiit  every  cltlsen  wUllng  to  work  and  capable 
of  working  shall  receive  a  just  and  Ilvlixg  annual  wage  which  will 
enable  htm  to  maintain  and  educate  hla  family  according  to  the 
standards  of  American  decency. 

No.  3.  1  believe  in  naUonallslng  thoae  public  neoeasltles  which. 
by  their  very  nature,  are  too  Important  to  be  held  In  the  control 
of  private  individuals.  By  these  I  mean  banUng,  credit  and 
currency,  power,  llgbt.  oU.  and  natural  gas,  and  our  Ood-glvmi 
nat\iral  resources. 

No.  4.  I  believe  In  private  ownership  oT  aU  other  property. 

No.  6.  1  believe  In  upholding  the  right  to  private  property,  yst 
of  controlling  It  for  tj^e  public  good. 

The  CHAIRMAN.  The  time  <rf  the  gentleman  from  Ohio 
has  expired. 

Mr.  McLEOD.  Mr.  Chairman,  I  yield  the  gentleman  5 
minutes  more. 

Mr.  TRUAX  (continuing) : 

No.  6.  I  believe  In  the  alwlltlon  of  the  prlvat^y  owned  Fsderml 
Reserve  Bi^nfc^i^g  Sytitem.  and  In  the  establishment  ai  a  Ooverno 
ment-owned  central  bank. 

No  7.  I  believe  In  rescuing  from  the  hands  of  private  owners 
the  right  to  coin  and  r^ulate  the  value  of  money,  which  right 
must  be  restored  to  Congress,  where  It  belongs. 

8  I  believe  that  one  of  the  chief  duties  of  this  Oovemmsnt- 
owned  central  bank  Is  to  malnUln  the  cost  of  living  on  an  even 
keel   and  the  repayment  of  doUar  debts  with  equal  value  doUars. 

9.  I  believe  In  the  cost  of  production  plus  a  fair  profit  for  the 

farmers. 

10  I  believe  not  only  In  the  right  of  the  laboring  man  to 
organize  In  unions,  but  also  In  the  duty  of  the  Government  which 
that  laboring  man  supports,  to  facUlUte  and  protect  these  organi- 
zations against  the  vested  interests  of  wealth  and  of  InteUect. 

11.  I  believe  In  the  recall  of  all  nonproductive  bonds,  and 
thereby  in  the  alleviation  of  taxation. 

12   I  believe  In  the  abolition  of  tax-exempt  bonds. 

13.  I  believe  in  the  broadening  of  the  base  of  taxation,  founded 
upon  the  ownership  of  wealth  and  the  capacity  to  pay. 

14  I  believe  In  the  simplification  of  government  and  the  further 
lifting  of  crushing  tiixaUon  from  the  slender  revenues  of  the  labor- 
ing class. 

15  I  believe  that  In  the  event  ot  a  war  for  the  defense  of  our 
Nation  and  Its  liberties,  there  shaU  be  a  conscription  of  wsaltli 
as  weU  as  a  conscrlpUon  of  men.  ^  ».♦-  ♦^  *k. 

16  I  believe  in  perf erring  the  sanctity  of  human  rlghU  to  the 
sanctity  of  property-  rights.  I  believe  that  the  «:*^^<»n«rn  o« 
government  shall  be  for  the  poor,  because  as  It  U  witnessed,  tne 
rich  have  ample  means  of  their  own  to  care  for  themselves. 

Now.  Mr.  Chahman.  I  fail  to  see  a  single  thing  in  this  pro- 
gram or  this  platform  that  cannot  be  accepted  and  adopted 
by  any  real  progresaive,  liberal  citizen  in  this  country  of  ours. 

Mr.  FOCHT.    Will  the  gentleman  yield? 

Mr.  TRUAX.    Not  now.    I  am  sorry. 

Naturally,  we  all  believe  In  the  liberty  of  conscience,  edu- 
cation, and  of  religion-  Thomas  Jefferson,  more  than  a 
century  ago,  laid  the  cornerstone  of  progress  upon  thoae 
very  principles.  Eleven  million  men  who  walk  the  streets 
today  seeking  a  job  that  does  not  exist  but  is  only  a  mirage, 
are  not  greedy  when  they  ask  for  a  decent  Uvlng  wage. 
What  matters  it  to  them  if  they  are  employed  for  only  a 
few  months  in  the  year  at  good  wages,  but  dtiring  the  bal- 
ance of  that  year  must  go  to  the  Federal  relief  rolls  for 
food  and  clothing?  I  say  to  you  that  the  worklngman  who. 
after  aU.  creates  all  of  the  wealth  and  pays  all  of  the  taxes, 
is  as  fully  entitled  to  a  decent  annual  wage  or  Uvlng  a«  Is 
the  millionnaire  with  his  tremendous  wealth  and  gold. 

Why  should  we  not  nationalise  the  banks  of  this  country? 
Why  should  we  not  nationallae  the  pubMc  utUitlea  of  this 
country?  Within  a  few  days  I  hope  to  have  an  opportunity 
to  give  you  my  views  upon  natkmaUsing  the  banks,  but  at 
this  moment  I  will  oonflne  myself  to  nationaUzlnf  pubUe 
utilities.  Why  should  Mr.  Morgan,  Mr.  Rockefeller,  or  Mr. 
Sinclair  come  down  to  my  farm  or  my  neighbor's  farm  back 
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In  Wyandot  County.  Ohto,  and  have  the  pririlege  for  drUMng 
f or  oU  and  fM  and  then.  If  they  strike  that  gas,  paying  me 
or  some  other  landofnaer  15  cents  per  1.000  cubic  *eet  for 
that  grs?  Tt^y  pay  for  only  one-eighth  rf  tt  and  then 
they  Bix  that  gas  with  a  generoos  supply  of  air  and  tney 
seU  the  consumer  in  the  city  the  entire  eight-eightteof  that 
EM  at  a  price  rmiwing  from  65  cents  to  1 1  per  1.000  cubic 
feet.  Why  should  those  powerful  vested  interests  80  down  j 
to  the  rivers  of  my  SUte.  to  the  Sandusky  River  at  Ballville. 
Ohio  and  there  harness  that  mighty  power  that  has  lain 
there  slumberii*  and  transform  that  into  electric  energy 
and  then  peddle  it  to  consumers  in  the  cities  at  prices  which 
will  render  them  magnificent  profits? 

[Here  the  gavel  feU.] 

Mr.  McLEOD.    Mr.  Chairman,  I  yield  the  gentleman  3 

•ddftlonal  minutes.  ^  ^  ,  ,. 

Mr.  TRUAX.  Mr.  Chairman,  these  most  wonderful  re- 
sources ever  found  in  any  country  belong  to  all  the  people. 
Instead  of  to  the  favored  and  the  overprlvlleged  few. 

Who  is  there,  my  friends,  who  honestly  beUeves  in  the 
perpetuity  and  perpetuation  of  the  privately  owned  Federal 
Reserve  banks?  Pounded  upon  a  capital  of  $140,000,000. 
those  privately  owned  Federal  banks  collect  from  the  Ameri- 
can people  and  taxpayers  an  enormous  total  every  year.  It 
is  not  the  bankers  that  I  cwJdemn.  but  It  is  the  system  under 
which  they  operate.  It  was  that  system  which  enabled  thosq 
American  bankers,  when  the  collapM  of  the  banks  came  ir^ 
1933.  to  show  on  their  books  depoalta  of  $44,000,000,000.  when, 
as  a  matter  of  truth  and  of  record,  there  were  less  than  flv^ 
and  one-half  billion  dollars  actuaUy  in  existence  in  this  coun-( 
try.  It  was  that  same  iniquitous  system  that  enabled  those 
same  bankers  In  192».  when  the  country  was  at  the  peak  of  it^ 
lutuwod  prosperity,  to  show  book  deposits  of  $59,000,000.0001 
when  there  was  still  less  than  $6,000,000,000  actual  money  Hi 

The  CHAIRMAN.    The  time  of  the  gentleman  from  Obi^ 
(Mr.  TkttaxI  has  again  expired.  > 

(By  unanimous  consent.  Mr.  TroAX  was  granted  permlssloi^ 
to  reviac  and  extend  his  remarks.)  i 

Mr.  TRUAX.  I  continue  with  other  secti<Mis  of  the  Ooughj- 
lln  program.  ! 

Fourth  and  fifth.  I.  too.  believe  in  iMlvate  ownership  of  all 
other  property,  bat  never  private  monopoly.  I 

Sixth,  seventh,  and  eighth.  I  repeat,  who  believes  In  perf 
petuatlng  the  privately  owned  Federal  Reserve  Banking  Sysf 
tern?  Do  the  farmers,  the  tillers  of  the  aoil,  those  who  keet 
the  Nation's  bread  basket  full,  betteve  in  It?  Do  the  66.000. - 
000  wage  workers  believe  in  it?  Do  the  11.066,000  unem- 
ployed believe  In  It?  No;  the  vast  majority  do  not  bellevs 
In  it  nor  those  outside  (tf  the  banks  themselves  or  direct 
beneflctartcs  of  the  banks.  They  do  not  believe  in  tt  anl 
will  not  make  ao  bold  as  to  defend  tt.  They  believe  in  ttie 
aboBtV>n  for  once  and  aU  time  of  such  an  inkiuitous  aystenu 

Ninth.  Certainly  no  fair-minded  man  or  woman  will  di^ 
agree  with  the  principles  enunciated  here.  Personally,  il 
have  fought  for  the  past  15  years  for  cost  of  production  <  f 
farm  products.  I  fought  for  tt  way  back  in  1923.  whe^ 
as  director  ol  agrtcuiture  for  the  State  o*  CMilo  I  warned  the 
people,  who  at  that  time  were  mostly  nonbelievers.  tl)e 
calamity  that  would  bef  aU  this  Nation  if  agrtcntture  was 
continue  produelns  food  and  the  raw  materials  for  cl^"' 
at  a  f«>»r«^i  loss.  I  urged,  implored,  and  befsed  the 
not  only  In  my  own  SUte  but  in  many  other  Com 
States  to  believe  in  and  support  the  McNary-Haugen 
Back  In  thoae  early  days  of  pioneering  for  fanning  quah 
ao-caUed  -  laadera  ".  the  American  Farm  »«««/*5«[^SL 
the  National  Orance.  and  others  agreed  with  Ooofid^e. 
MeUon.  and  Hoover  that  the  fanner  must  work  out  his  o#n 
salvation,  that  he  must  pull  himself  up  over  this  f  enceny 
hia  own  boo$  strap.  Back  in  thoae  days,  instead  o<  tal^g 
about  coat  of  production,  we  called  tt  a  "  minimum  Pr^cel 
That  Is  what  we  are  f*g>*""g  for  today,  minimum  fixed  prides 
that  wouki  cover  cost  of  production  plus  a  reasonable  prof  t. 
Ttiai  is  what  Father  Cooghlin.  of  tlM  National  Union  l|or 
Social  Justice,  fights  for  today. 


Tenth.  Is  nothing  more  nor  less  than  approval  and  en- 
dorsement of  section  7  (a)  of  the  National  Industrial  Recovery 
Act  It  is  endorsed  by  the  American  Federation  of  I^bor.  it 
has  been  endorsed  by  President  Roosevelt,  it  was  endorsed 
by  Donald  Richberg.  but  due  to  his  willlul  misinterpretation 
section  7  (a)  has  lost  Its  teeth  and  fangs  and  remains  unpotent 
insofar  as  fulfillment  of  that  pledge  to  labor  is  concerned. 

Eleventh  and  twelfth.  Who  does  not  want  to  recall  ani 
cease  to  issue  tax-exempt  bonds  which  are  responsible  for 
the  most  staggering  burden  of  debt  ever  unloaded  upon  a 
long-suffering  people.    A  monstrous  burden  of  debt  that  is 
not  only  crushing  to  the  ground  the  struggling  taxpayer  cf 
today  but  the  generations  of  taxpayers  that  are  to  foUow 
him  and  the  generations  to  come.    When  generations  yet  ur;- 
bom  shall  wade  through  the  musty  pages  of  history  they 
shaU  find  there  written  in  words  as  unerasable  as  they  are 
enduring,  that  the  curse,  the  scourge,  the  demolition  of  a 
country  once  powerful  and  strong  was  that  grim  destroyer- 
tax-exempt  bonds.  ^„.„. 
Thirteenth.  Translated  into  simple  language,  this  means 
the  taxing  of  wealth.    The  distinguished  Senator  from  Loui- 
siana   the  all-American  kingfish.  the  Honorable   Htrrv  P. 
Long,  is  too  modest,  too  mild,  in  his  slogan  of  "  share  the 
wealth"    I  do  not  want  to  share  it  with  the  plutocrats 
They  did  not  share  it  with  me.    Did  they  share  it  with  you? 
Did  they  share  it  with  the  farmer  when  he  was  about  to  lose 
his  farm'    Did  they  share  It  with  the  unemployed  workman 
when  he  was  about  to  lose  his  home?    Did  they  share  it  with 
the  boys  who  fought  their  country's  battles  and  upheld  the 
Nation's  glory  and  honor  when  they  demanded  their  pensions 
and  bonus?    No;  they  did  not  share  it  with  them,  so  why 
should  we  share  tt  now.    I  would  conscript  wealth  the  same 

as  we  conscript  men  in  time  of  war.  

Fourteenth.  I  am  heartily  in  accord  with  the  principles 
enunciated.  I  would  lift  the  crushing  taxation  of  the  labor- 
ing class  by  an  adequate  and  proper  tax  Imposed  on  wealth. 
Fifteenth.  In  the  McSwain  bill  recently  passed  In  the 
House  of  Representatives  we  did  conscript  the  wealth  of  the 
plutocrats  and  industrialists  the  same  as  men  were  to  be 
conscripted.  Then  after  voting  in  all  those  good  amend- 
ments, which  constituted  the  best  antiwar  profit  and  anti- 
proflteering  bill  ever  enacted,  we  turned  squarely  around  and 
voted  to  strike  out  all  the  good  amendments  that  we  had 
adopted  So  I  would  go  one  better  than  our  friend  Huey  in 
the  other  end  of  the  Capitol  and  conscript  wealth  and  not 
wait  for  war  but  do  it  now. 

Sixteenth.  The  rich  do  not  need  my  help;  the  holders  and 
owners  of  vast  wealth  and  of  special  privUege  do  not  need  my 
assistance.  I  am  for  the  common  people. 
Mr.  McLEOD.  Mr.  Chairman.  I  yield  myself  15  minutes. 
Mr.  Chairman,  I  wish  to  avail  myself  of  this  opportunity  to 
say  that  it  has  been  a  great  pleasure  to  work  with  the  distin- 
guished gentleman  on  the  Navy  subcommittee  in  the  prepara- 
tion of  this  bill.  The  chairman,  Mr.  Cast,  of  Kentucky, 
proved  himself  to  be  not  only  a  fine  presiding  ofllcer  but  fair 
and  unprejudiced  In  all  respects,  and  Mr.  Drrrxa.  of  Pennsyl- 
vania, and  myself,  of  the  minority,  are  happy  to  have  served 
under  him.  At  the  same  time  I  want  to  compliment  our 
subcommittee  on  having  the  services  of  Mr.  John  Pugh,  the 
efficient  and  able  clerk.    All  who  have  come  in  contact  with 


/ 


Mr.  Pugh  and  who  have  had  an  opportunity  to  observe  his 
work  will  agree  with  me  in  saying  that  the  committee  could 
not  have  had  the  assistance  and  valued  cooperation  of  a 
higher-qualified  or  better-informed  expert  on  the  question 
involved-  His  deep  and  exhaustive  knowledge  of  fiscal  affairs 
and  p%»-innaJ  defense  have  earned  our  keenest  admiration. 

Mr.  Chairman,  I  desire  at  this  time  to  call  to  the  attention 
of  the  Members  of  the  House  my  observations  as  to  the 
methods  and  manner  in  which  certain  "  emergency  "  funds 
are  being  used  by  the  various  Government  departments  to 
defray  normal  operating  expenses,  which  ordinarily  would  be 
tpchiflfpri  in  regular  appropriation  bills. 

The  operation  ol  our  Government  is  a  most  serious  busi- 
ness, infl!y>rying  as  it  does,  with  most  far-reaciiing  effects, 
the  varied  actions  of  our  daily  routine.    In  the  proper  con- 
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duct  of  tbe  aflairs  of  our  Govenuneat  there  Is  no  room  or 
place  for  the  false  fnoits  and  painted  screens  of  stsgecxaft. 
I  want  to  concur  wtth  the  gentleman  from  >^ginia  [Mr. 
WoomruMl  when  be  sakl  constructive  criticism  of  the  acts  of 
the  adminislrafcian  is  deshrable. 

Stage  props  and  clever  devices  for  fooling  the  public  are 
justly  a  part  of  the  theater  producer's  trade,  but  ^i^en  used  by 
a  government  they  become  mere  shams  and  result  in  an 
inexcusable  and  unforgivable  deception  irtiere  only  the  soul 
of  honesty  and  integrity  should  exist. 

The  present  administration  has  diown  by  more  ways  than 
one  that  tt  is  an  adept  at  borrowing  pages  from  the  book  d 
flimrtram  Imttatkm  awl  adaption  d  cinenia-stadio  tedmique 
to  Government  routine  began  with  the  age-old  practice  of 
hhrlng  professtanal  ballyboo  artfad;s.  Just  as  an  actor  or  a 
dvmman  of  the  stage  have  taaar^ayeA  press  agents  to  htiit 
"  sell "  them  to  Has  puldic,  so  has  the  admhiistration  engaged 
the  services  of  a  veritable  corps  of  "  Qovemment  press 
agents"  and  "potaUc  relatians  counsels"  to  seU  various 
phases  of  the  new  deal  to  the  voters. 

The  latest  innovation  is  the  "stage-prop**  budget.  For 
many  years  the  country  msuuiged  to  get  along  with  one 
Budget  Our  expendttures  were  all  classified  In  such  a  simple 
and  straifl^tforward  manner  ttiat  any  taxpaj^r  coukt  tell 
just  how  much  the  Government  was  spending  and  how  the 
money  was  beln^  spent.  Ttiofle  days  passed  with  the  inaugu- 
ratkm  of  the  double-budget  asntem. 

Taking  the  cue  from  theater  technicians,  the  adminlatra- 
tion  has  adopted  a  dual  budget  accounting  system  for  ¥ed- 
eral  expenditures.  When  Mr.  Citizen  looks  at  the  mounting 
tide  of  Government  spending,  he  is  comforted  by  the  chew- 
ful  and  iMlghtly  painted  stage  scenery  set  to  create  the  illu- 
sion of  thrift  and  ecommiy  in  normal  governm^ital  expnises. 

He  b  toM  that  normal  expenditures  are  being  kept  down 
and  that  the  enormous  outlay  which  arouses  his  nervous 
Instincts  Is  occasioned  by  "emergency"  expenditures.  His 
natural  fears  are  calmed  by  the  soothing  assertion  that  the 
iHlUons  of  dollars  he  sees  being  spent  are  but  temporary  and 
necessary  means  of  fighting  the  depression.  He  ts  told  that 
these  "  emergency  "  ftgiffcs  are  not  to  be  confused  with  the 
ordinary  operating  expenses  of  his  Government. 

These  statements  sound  plausible  to  Mr.  Citizen.  Why 
should  they  not?  The  speaker  who  trfls  him  these  things  is 
his  own  Government.  In  his  Budget  message,  did  not  the 
President  say: 

U  tbts  Badget  receivcB  the  approval  of  the  Congress,  the  coun- 
try win  henocfOrth  hare  the  aesurancv  that,  wttb  the  stogie  escep- 
tioo  of  emei^geney  rdtet.  erery  corrent  ezpemttture  of  vrtiatevcr 
nature  vlU  be  tuUy  covered  by  our  estlnuites  of  current  receipts. 
Such  deficit  as  occurs  will  be  due  solely  to  emergency  relief,  and 
It  may  be  e«i>eeted  to  decftoe  as  rapidly  as  prtvmte  Industry  Is  able 
to  reeiapioy  those  who  now  are  without  work. 

Mr.  Citizen  is  not  in  the  movlng^-plctTire  theater  where 
mere  show  ts  the  expected  and  accepted  practice.  He  does 
not  possess  the  ttine  nor  the  facilities,  usually,  to  penetrate 
behind  the  false  front  of  glittering  figures  set  up  by  those 
who  owe  him  the  highest  measure  of  faitltful  and  honest 
service.  He  ia  obliged  to  accept  the  statement  of  those  in 
whose  hands  have  been  witrusted  the  affairs  of  Ws  Cknr- 
emment. 

Ever  since  the  United  States  Congress  began  to  function, 
bins  have  been  passed  periodically,  carrying  certain  well- 
deflned  appropriations  to  defray  the  operating  expenses  of 
the  various  branches  of  the  Government.  These  appropria- 
tions formerly  gave  an  accurate  picture  of  the  expense  of 
Government  departments.  This  Is  no  longer  the  case  under 
the  present  "  stage  prop  "  budget  system  and  the  spending 
methods  tt  engenders. 

For  instance,  the  pending  naval  appropriation  bfll  calls 
for  an  appropriation  of  $457,7W.2ffl  to  run  the  Navy  for  the 
coming  fiscal  year.  Anyone,  however,  who  accepts  the  total 
of  this  appropriation  bill  as  Indicative  of  the  cost  of  the 
Navy  for  the  coming  3?ear  will  be  greatly  mistaken.  Tb  ar- 
rive at  the  true  total,  the  Inquiring  citizen  win  have  to  wend 
Ills  way  past  the  props  and  painted  budget  scenery  which 
obscure  tbe  facts. 


Onoe  paak  the  stage  paraphernalia,  he  will  notice  a  tusy 
hum  of  activity,  financed  by  so-called  "  emttgency  "  fundi. 
He  will  find  regular  operamig  expenses,  ordtnary  malnfte- 
nance,  ordinary  and  necessary  repair  vsrk  being  paid  tat 
out  of  P.  W.  A.  and  N.  L  R.  A.  funds. 

Dortnf  tbe  recent  hearings  on  the  naval  appropriation  UM 
before  the  House  subcommittee  it  was  brought  out  that 
although  $500,000  was  appropriated  last  year  for  machine 
tools,  none  of  this  money  was  spent.  Instead,  a  grant  of 
$1,451, MO  was  received  from  N.  I.  R.  A.  "  emergency  "•  funds 
and  expended  for  necessary  replacements  of  worn  out  and 
obsolete  machine  tools. 

Naval  experts  estimated  that  oa.SSS.OOO  would  be  reoubed 
daring  the  coming  fiscal  year  for  machine  tools  for  eon- 
stmction  and  repair.  Did  the  apprepriaUon  bOl  call  for 
this  amount?  It  did  not.  Why  slioidd  tt.  when  "emer- 
gency" funds  would  be  avallaMe?  When  the  final  esti- 
mates were  sent  to  the  Appropriations  Committee  by  the 
admlnfstratlan  the  amount  had  been  reduced  to  but 
$350,000. 

The  fdflowing  excerpts  from  the  committee  hearings  will 
help  to  throw  some  additional  light  on  this  subject.  I  read 
tttjm  page  459  of  the  hearing: 

Question.  This  $2,526,000  was  the  wUmate  submitted  to  ths 
Secretary  of  the  Kavy? 

Admiral  Lakd.  To  the  Navy  budget  officer. 

Question.  It  was  refusad  by  tbe  Havy  bn^et  oOoer.  not  by  the 
BureMi  of  the  Budget:  !•  that  ootreet? 

Admiral  Lamd.  I  am.  not  prepared  to  answer  that. 

Question.  Is  It  yo\ir  hope  that  you  wiu  l>e  able  to  receive  part 
at  this  sa,S26,00e  from  N.  R.  A.  or  P.  W.  A.7 

Mr.  Cabt.  He  haa  already  anewscad  that.  Ha  said  ha  hoped  to 
get  all  he  could  out  of  It. 

Question.  Mo;  not  on  thla  particular  Item.  He  haa  not  anawered 
that. 

In  other  wwds.  of  the  request  you  made  of  $3,525,000.  all  you 
had  In  this  bill  was  »350,000.  Is  It  your  hope  that  you  wUl  receive 
a  part  of  that  •3.526.000  tr<»D  P.  W.  A.  or  N.  R.  A.? 

Admiral  Land.  It  U  my  personal  hope  that  if  any  money  U  allo- 
cated to  the  Department,  some  of  it  wlU  go  to  this  project:  and  I 
understand  that  »n  ▼artous  projects,  with  their  prlorttlea.  that 
have  been  prepared  by  the  Department  as  a  whole,  that  Item  ts 
listed. 

This  example  is  not  an  isolated  exception.  The  adroit 
camoufiagtaig  of  (K^dlnary  and  regular  expenses  by  means  of 
the  iMiinted  screenwork  of  our  so-called  "  emerg«iey " 
budget  is  becoming  the  estaUished  rule. 

In  corroboration.  I  vrould  like  to  cite  these  additional  facts 
concerning  the  use  of  "  emergency  "  fimds  for  essential  re- 
pairs at  the  Naval  Academy,  whidi  were  brought  out  during 
the  hearings  on  this  bilL  I  read  from  page  276  of  the 
hearing: 

Question.  Would  you  say  that  all  of  It  (tbe  repair  work.)  was 
tfellalt^  iMJUueeaajit  _ 

Answer.  I  woold;  yes.  ilr.  The  two  big  ttams  pertatntng  to  tbe 
wharvea,  amountLi^  to  over  •a&.SOO  out  of  the  Ma.i22.  were 
absolutely  necessary.  I  know  that,  because  I  got  there  In  time 
to  see  the  finish  of  the  wreck.  The  whanrea  were  badly  mauled  by 
the  high  tMea  and  heavy  winds. 

If  further  substantiating  evidence  were  wanted  to  show 
that  "  relief  "  funds  are  being  (fiverted  for  ordinary  running 
expenses  of  the  Government.  It  would  be  found  In  the  follow- 
ing excerpt  from  the  same  hearings.  I  refer  to  page  281  In 
the  hearings: 

Question.  Do  you  believe  that  sum  of  saaOjOOO  (spent  on  the 
Rkval  Academy)  should  have  been  included  In  the  appropriation 
MU  laat  year? 

ill— ei    Tea,  str.  

QuMtlon.  Yott  thmk  it  aboukl  have  beea  toelwded  ta  tbm  ApfKO- 
prlatlon  bill  laatead  of  being  provided  for  from  P.  W.  A.  funds, 
where  It  Improperly  belongs,  h  is  atrtctty  a  Wavy  appropriation 
bill  Item.  Is  it  not? 

r.  It  Is  atrletty  a  Btaval 


These  .citations  serve  to  give  some  Idea  of  what  really 
exists  bdiind  tlie  stage  pieces  of  the  "  onergency  "  budget. 
The  only  difference  between  the  artificial  settings  of  the  ad- 
ministration technicians  and  tlwse  of  the  theatrical  pro- 
ducers lies  In  the  fact  tluit  the  former  conceal  a  scene  of 
busy  aetfvtty  while  the  latter  merely  hide  vacant  lots  and 
empty  spaces. 
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While  these  quesUonable  practices  are  tantamount  to  out- 
rt^T'lLd^TdecepUon  of  the  pubUc.  It  iB  a  <tel^^ 
Set  thit^they  are  probably  technically  legal.  By  no  stretch 
oTttetauSation  however,  would  It  ^  pos^le  for  even 
?he  most^diced  "  new  dealer  "  to  claim  ^^l^^h  am^y 
a^^th  that  these  tactics  are  either  morally  honest  or 

^"^"^ob^urlng  and  deceptive  screens  labeled  "emex- 
«tS?^  wfcShbave  been  placed  before  Government  ex- 
SSturtJ;^  nuSfylng  aSTd^troylng  the  effectiveness 
of  our  Federal  Budget  system. 

I  have  mentioned  the  naval  appropriation  ^»*  »«°J« 
length,  not  because  I  criticize  or  disapprove  ttie  expenditures 

SSil^^St^ply  as  an  f-^^^-^^J^  t^^^l 
Is  Koing  on  In  our  Oovemment  today,    "nie  Navy  "*P*" 
mirStoiS-nsetoblame.    "  Is  bound  torj^ve  the 
m«ey  it  needs  from  whatever  source  may  »*  jj«^**^j^y 
J^SiSiS^tion.    Actually,  tiie  Navy  Departm^t  is  orOy 

ES  Ste-^n  ^3=  tdni=T^^ron^-t 

SS^ful^^il^eTvaSSlf  r  ?r  ^^^0^00^0^  ^£ 
JTw^fa  AlJpropriatlon  Act  which  became  operative  on 

"^'^"iSient  shows  ttiat  without  even  the  specified  ap- 
p,^  STtoowledge  of  the  Congre^.  altiiough  ^d«  the 
blanket  provisions  of  the  far-reachingact.  ,t^e Jteecutive 
brSch  of  the  oovemment  created  the  J^«^,^^°f  °^S^°- 
trdl  Board  and  allocated  a  half  million  dollars  for  its  admin- 

^^^'^iXTllars  was  spent  to  esUbllsh  retail  stores  to 
tbe^nnessee  VaUey  to  seU  electrical  appliances  in  competi- 
Uon  with  private  dealers. 

The  following  Itet  Is  lUustrative  of  some  of  the  other  in- 
stances in  which  pubUc  works  "  emergency  funds  have 
been  used  Instead  of  applying  for  expense  money  in  Uie 

Ofllce  of  Adviser  on  Foreign  Trade.  >350.000. 

Immigration  and  Naturalization  Service.  $«W»0. 

United  States  Employment  Service,  $1,300,000. 

Bureau  of  Labor  Statistics,  $10,000. 

Office  of  SecreUry  of  Labor,  $16,000.  ..x_«„^ 

Office  of  the  Secretary  of  the  Treasury,  administrative 
expenses.  $1,141,000. 

Public  Health  Service,  $43.6»S. 

Thto  same  report  also  shows  that  $830,000  of  the  '  emer- 
gency  "  ftmds  went  for  administrative  expenses  of  the  OU 

When  we  take  these  plain  facts  into  consideration,  it  at 
once  become,  apparent  that  the  Ulk  of  one  budget  ^ «  ^«- 
gency  and  one  for  operating  expenses  is  sheer  absurdity. 
The  result  U  utter  confusion. 

•mis  practice  of  attempting  to  disguise  normal  Oovern- 
ment  expenditures  by  labeling  ttiem  "Mnergency  J*  chisel- 
ing away  at  the  very  elements  of  enlightenment  and  honiaty 
upon  which  all  good  government  depends.  Tlils  rank  de- 
ception cannot  be  excused  by  saying  Uiat  these  «P«°fi^;f« 
wSt  necessary.  That  la  not  the  issue.  rb»  PO»pt  Is  that 
the  people  have  been  grossly  misled  by  the  administration 
into  believing  Uiat  funds  were  beixia  «pent  for  emergencs 
projects  when  the  question  of  emergeiicy  was  not  ev«i  in- 
volved. The  unpalaUble  fact  remains  Uiat  a  dishonest  pre- 
text has  been  re«>rted  to  for  the  sake  of  concealing  the  tru< 
operating  expense  of  the  Oovemment.     [Applause.] 

[Here  the  gavel  fell.]  .      , 

Mr.  GARY.    Mr.  Chairman.  I  yield  the  gentleman  fron 
Connecticut  [Mr.  Kopn-xMAim].  20  minutes.  i 

Mr  KOPPLKMANN.  Mr.  Chairman.  In  the  Seventy-third 
Coasress  I  introduced  House  Concurrent  Resohition  31 
vhtoh  was  passed  June  15.  1934.  This  resolution  provide^ 
that  the  Ftederal  Trade  Commission  conduct  an  Investiga 
Uon  of  the  milk  industry.  The  investigation  was  begun  laa ; 
July  Because  of  limiUtion  of  funds  allowed  by  Congreei 
thTinquiry  was  confined  to  tiie  State  of  Connecticut  and  t> 


the  Philadelphia  milk  sheds,  comprising  eastern  Pennsyl- 
vEnia.  Delaware,  and  parts  of  New  Jersey.  Maryland,  and  West 
Tfcginia  My  original  resolution  called  for  an  appropriation 
df  $150,000.  With  that  sum  it  was  anticipated  the  investi- 
ition  could  be  carried  on  as  a  Nation-wide  ii^<»^- ^^^J^^; 
tiunately  ttie  amount  requested  was  cut  down  to  |30  000  at 
dbe  suggestion  of  the  Bureau  of  the  Budget.  Had  the  sum 
frequested  been  granted.  It  would  have  been  unnecessary 
lor  me  to  come  before  you  today. 

Ton  April  5.  1935,  tiie  Federal  Trade  Commission  filed  its 
^port  with  Congress.    It  is  my  hope  that  every  Member  of 
tongress.  at  least  every  Member  in  whose  dJ^tnct  there  is 
$  single  dairy  farmer  or  a  milk  consumer    has  read  that 
fepoTt;  and.  if  not,  I  hope  tiiat  you  will  witiiln  the  nert  few 
£to     I  wish  I  knew  of  some  way  tiiat  would  compel  this 
report  to  be  read  by  every  consumer  of  milk  and  by  every 
rSroer  in  America.     In  my  humble  judgment,  this  would 
bomoel  as  noUiing  else  the  cooperation  of  tiie  people  with 
Every  milk  producers'  cooperative  organization  in  America, 
to  Se  end  that  their  efforts  on  behalf  of  the  farmer  and  the 
public  may  be  strengtiiened   tiirough   the   activity  of   our 
Government     At  this  very  moment  I  have  information  from 
f^^^h  so^ce  in  tiie  industry  tiiat  tiie  Milk  ^t  is 
actively  at  work  engaged  Invisibly  in  a  well-planned  drive 
to  defeat  any  legislation  attempted  by  this  Congress  which 
woid^ri^  abfut  a  furtiier  and  complete  investigation  by 
the  Oovemment  into  the  malpractices  which  today  obtain 

in  the  milk  industry.  _^   ,         .   . 

But  before  I  go  into  the  detail  of  tills  report,  I  want  to 
Doint  out  tiie  importance  of  the  dairy  industry  to  this  coun- 
ter In  the  first  place,  milk  is  produced  in  each  one  of  our 
48  SUtes.  Secondly,  more  tiian  3.000.000  farmers  are  en- 
gaged in  the  production  of  mUk  and  sell  the  product  in 
o^ToiS  or  anotiier.  "mus  more  than  half  of  this  Nation's 
farmers  are  producers  of  milk.  The  majority  of  tiiese 
3,000.000  dairy  farmers  depend  upon  milk  as  their  sole  source 

of  income.  . 

Dairying  is  the  most  important  agricultural  enterprise  in 
these  united  SUtes!  Almost  25  percent  of  all  Uie  money 
farmers  receive  in  tiiis  countir  comes  from  milk.  No  otiier 
single  crop  or  Uvestock  product  gives  the  farmer  as  much 
money  as  milk  does. 

But  what  has  happened  to  the  money  the  farmer  receives? 
From  1929  to  1933  the  farm  prices  of  butterfat  declmedM 
percent     The  farm  price  of  butter  declined  54  percent.    The 
farm  price  of  milk  sold  at  wholesale  by  producers  decreased 
49  oercent     And  the  purchasing  power  of  dairy  products 
feU  from  92  percent  in  1929  to  63  percent  in  1933.    T^ius  with 
a  given  volume  of  dairy  products  tiie  farmer  cou  d  buy  in 
1933  only  68  percent  of  tiie  manufactured  and  industrial 
goods  he  could  have  bought  in  1929.    Do  you  get  tiie  pic- 
ture?    The  purchasing  power  of  the  dairy  farmer  fell  over 
'  30  percent,  while  on  tiie  otiier  hand,  tiie  profits  of  the  dis- 
tributors and  processors  continued  outirageously  higher  and 

higher.  . 

Mr  Chairman,  the  dairy  situation  today  is  no  better  tnan 
it  was  last  year  or  tiie  year  before.  Prices  of  dairy  products 
have  only  increased  slightiy  in  tiie  past  year.  But  this  in- 
crease has  been  offset  by  the  higher  prices  which  farmers 
must  pay  for  feed  and  otiier  things  tiiat  go  into  producing 
milk  The  result  is  that  thousands  of  dairymen  are  being 
forced  off  their  farms.  WhUe  this  is  going  on.  the  city  milk 
supply  is  being  endangered.  It  costs  money  to  produce  milk 
In  accordance  with  modern  health  requirements.  Our  milk 
producers  are  not  being  paid  enough  to  meet  these  Increased 

costs. 

From  the  report  of  the  Federal  Trade  Commission  I  leara 
that  while  many  farmers  have  been  receiving  low  average 
prices  for  their  milk  and  many  of  them  have  been  reduced 
to  flnanrinl  distress,  the  majority  of  milk  distributors  have 
been  prosperous  all  through  the  years  of  the  depression,  and 
in  many  instances  have  paid  enormous  dividends  in  addi- 
tion to  high  salaries.  In  other  words,  no  matter  how  littie 
the  farmer  received  for  his  milk,  the  trust  has  always  made 
sure  that  it  gets  a  huge  slice  with  which  to  pay  high  salaries 
and  healt>^y  profits. 
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The  dlstribotor  has  been  selling  milk  feu-  all  that  the  trafBc  . 
could  bear.  Out  of  this  he  has  been  taking  his  chunk.  And  | 
the  little  that  was  left  went  to  the  fanner.  That  is  the  way  j 
this  milk  bu^ness  is  run.  That  is  the  way  it  is  in  spite  of  the  | 
farmer  cooperatives  and  other  bargaining  agencies  designed 
to  get  for  the  producer  a  fairer  share  of  the  money  paid  by 
you  and  me  for  milk. 

I  have  the  highest  respect  for  the  cooperative  milk  market- 
ing associations  which  fear  more  than  15  years  have  been 
fighting  the  batties  trf  the  milk  producer.  These  organisa- 
tions represent  the  individual  farmer  in  demanding  that  dis- 
tribut<»«  pay  dairymen  fair  prices.  The  cooperative  milk 
marketii^  associations  have  done  a  wonderful  i^ece  of  w<»-k 
in  stabilizing  marketing  conditions  and  improving  returns  to 
farmers.  But  in  spite  of  all  that  has  been  done,  the  battle 
for  decent  and  fair  returns  for  farmers  has  not  been  won. 
The  milk  producers  cooperatives  have  not  gone  far  enough, 
and  as  l<Mig  as  they  have  to  deal  with  the  present  methods 
In  which  milk  distributors  do  business,  the  hands  of  these 
coojaeratlves  will  remain  tied. 

At  the  iM^sent  moment  the  only  way  that  a  farmer  coop- 
erative can  sell  milk  to  distributors  is  by  playing  ball  with 
the  trust  The  distributors  are  on  top  of  the  pile  and  are  in 
position  to  dictate  to  each  and  every  farmer.  The  Federal 
Trade  Commission's  report  shows  how  the  trust  first  dictates 
the  price  of  milk  soid  the  consumer,  then,  after  counting 
on  a  healthy  margin  for  itself,  sets  the  price  to  be  paid  the 
fanner.  Because  oC  the  perishable  nature  of  his  product, 
the  milk  producer  is  powerless  to  do  anything  to  correct 
the  situation.  The  investigation  disclosed  that  farmers  who 
protested  against  the  action  of  their  co<H)erative  ch:  of 
their  distributors  often  fovmd  themselves  without  a  market 
for  their  milk.  The  investigation  also  showed  that  in  some 
insUnces  directors  of  cooperative  milk  producers'  associa- 
tions were  favored  as  ag^'"^  other  members  of  the  organi- 
zation. 

Mr.  Chairman,  the  milk  distributors  and  dairy-products 
manufacturers  have  been  hi-jacking  both  the  farmer  and 
the  consumer  in  spilt  of  our  Federal  laws  against  jH-ice 
fixing.  The  investigation  developed  beyond  a  shadow  of 
doubt  that  the  Dairy  Trust  interests  have  been  acting  to- 
gether in  fixing  prices  and  in  eliminating  competition. 

Ice-cream  manufacturers  in  Pennsylvania  were  found  by 
the  investigation  to  have  agreed  on  prices.  C^mcrete  evi- 
dence of  this  was  found  in  a  letter  from  Mr.  Harry  Williams, 
Jr.,  treasurer  of  the  United  States  Dairy  ProducU  Corpora- 
tion to  W.  J.  Kennedy,  president  of  W.  J.  Kennedy  Dairy 
Co.,' of  Detroit,  Mich.,  a  subsidiary  of  the  United  States 
Dairy  Products  Corporation.  This  letter  was  dated  June  28, 
1934.  and  reads  in  paxt  as  foUows: 

You  wUl  pct>babiy  be  Interested  to  learn.  In  the  event  th*t  you 
have  not  already  been  advised,  that  shorUy  after  Walter  assumed 
the  -  reins  "  of  management  he  tackled  the  Philadelphia  Ice-cream 
price  sttuatton  by  personaQy  tntervtewliig  the  operating  officials  <rf 
the  Abbott,  Supple,  and  Breyer  Ck».  In  Philadelphia,  and  M  a 
resiUt  thereof  succeeded  in  having  a  meeting  called  lor  the  con- 
sideration thereof  last  Tuesday.  This  meeting  was  held  as  ar- 
nneeti  and  resulted  In  an  Increase  from  M  cents  per  gallon  to 
W  lenta  per  gaUon.  to  be  effective  July  1.  WhUe  Walter  was 
disappointed  that  he  did  not  get  the  price  restored  to  $1.  at  tne 
same  Ume  he  stated  that  the  feeling  prevailing  among  «iecom- 
petitors  as  a  result  of  this  get-together  meeting  ^J»J?«*P  J™!^^ 
Improved,  and  he  Is  hopeful  that  It  wUl  resiilt  In  furtiier  benefits 
to  our  future  operations. 

I  wish  to  explain  that  the  **  Walter  -  referred  to  in  this 
letter  was  Waiter  Justin,  who  was  elected  executive  vice  presi- 
dent of  the  United  States  Dairy  Products  Corporation  on 
June  6,  1934.  with  the  responsibihties  and  duties  of  presi- 
dent, the  otlice  of  president  being  vacant  at  that  time. 

Price  fhdng  and  eliminatioD  of  competition  in  the  dairy 
Industry  are  quite  common  practices.  The  Federal  Trade 
Commission  in  its  Investigation  found  that  a  subsidiary  of  a 
large  distributor  operating  in  Philadelphia  was  a  party  to  an 
agreement  between  and  among  the  dealers  of  Norfolk,  Va.. 
eliminating  competition  tn  bidding  on  supplies  for  the 
Naval  and  Marine  Hospitals.  The  foUowing  excerpt  is  taken 
from  a  letter  found  in  the  files  of  a  large  distributor  m 
Philadelphia  which  owns  and  operates  subsidiaries  in  other 
milk  sales  areas.    I  quote: 


ICr.  Halrtfai  do«s  not  like  to  ilgn  the  eecond  elause  In  Uf 
supplementary.  He  Is  afraid  that  thiM  clause  might  at  soxnetUa* 
girt  vs  trouble,  as  n  refers  to  the  Ifaval  Hospital  and  MartB* 
Ho^<it«i  and  to  the  spread  at  15  cents  per  gallon  to  be  glvca  ua 
on  tbe  eale  of  milk  to  these  GovcRunent  agendea  While  be  «k- 
pects  to  carry  thU  out  without  question  as  we  agreed,  he  does  not 
think  It  advisable  to  place  same  in  writing.  In  view  of  the  fact 
that  If  tlw  Oovemment  should  ever  find  out  that  any  agrewnent 
or  understanding  bad  been  made  to  contrtA  the  prioe  of  milk 
furnished  them  they  would  bar  us  from  the  Government  agendas 
In  the  futxire  and  possibly  cause  us  other  trouble. 

Mr.  Chairman,  this  excerpt  which  I  have  ^ist  read  showa 
ccmclustvely  that  even  the  Oovemment  hospitals  cannot  get 
a  chance  car  even  a  fair  d«a  from  the  Milk  Trust. 

The  Federal  Trade  CtNnmission  found  evidence  of  a  hard 
and  fast  agreemoit  between  and  axnoog  the  milk  distrilm- 
tora  in  Detroit.  Let  me  read  you  another  iettet  written  by 
W.  J.  Kennedy,  president  of  the  Kennedy  Dairy  Co..  of 
Detititt.  a  subsidiary  of  the  United  States  Dairy  Prodaeti 
CorpOTation.  Tfae  letter  was  found  in  the  files  of  the  United 
States  Dairy  Products  Corporatkm  and  waa  written  April 
20.  1932.    Mr.  Kennedy  wrote: 

For  the  past  week  I  have  dona  hardly  aaythiag  esoept  try  to 
atabllte  the  mJtt  prtoea.  I  took  it  opoa  myself  to  caU  all  the 
dealers  of  Detroit  together  at  a  spaclal  maattng  at  the  Btatlsr 
Hotel  last  PWday.  I  am  pleased  to  Miy  that  every  dealer  to 
Detroit  waa  present  with  the  exception  of  the  National  and  the 

Borden,  who  I  asked  not  to  attend  this  meettng.  

I  wanted  to  see  what  could  be  done  with  the  ladependent  gravp 
first.     •     •     • 

When  I  went  Into  this  meettng.  I  drew  up  an  agreement,  as  per 
the  attached  copy,  and  toward  the  finish  ot  the  meeting  I  asked 
each  man  to  sign  It  But  before  slgaing  it  I  wanted  them  to 
read  R  very  carefully  as  I  did  not  want  any  distributor  to  sign 
this  agreement  without  he  absolutely  Intended  to  carry  It  out  to 
the  letter,  so  I  am  pleased  to  say  that  each  and  every  man  signed 
up  to  start  the  new  program  this  morning.  Tuesday,  April  1©. 

I  then  called  a  meeUng  for  the  National  and  Borden  for  Sattirday 
momtng  at  10  o'clock,  and  they  were  more  than  pleased  with  the 
outcome.  I  then  demanded  from  them  that  they  absolutely  agree 
not  to  put  on  any  stores  for  a  week  while  we  were  trying  to  put 
over  this  program.  Oxir  mutual  friend  Ebling,  a  director  of  the 
National  EMry  Corporation,  was  so  much  Impressed  with  what  had 
been  done  with  the  other  dealers  that  he  wanted  to  take  a  copy  of 
the  agreement  down  to  Mclnnemy.  president  of  the  National  Dairy 
Products  Corporation,  as  he  was  leaving  on  Monday  for  a  National 
directors'  meeting  In  New  York. 

By  way  of  explanation,  I  wish  to  say  that  the  agreement 
referred  to  in  the  excerpts  from  B«r.  Kennedy's  letter,  which 
I  have  Just  read,  was  signed  by  individuals  representing  25 
distributors  in  which  they  agreed  that  they  would  keep  up 
the  prices  to  stores  and  prices  to  the  poWic.  Ladies  and 
gentlemen  of  the  House,  this  certainly  shows  the  intolerable 
conditions  existing  in  the  Detroit  milkshed.  I  further 
point  out  that  only  by  mere  chance  did  the  Commission 
discovCT  evidence  of  price  fixing  and  throttlii^  of  competi- 
tion in  mllksheds  other  than  Philadelphia  and  Connecticut 
where  the  investigation  was  centered. 

Mr.  Chairman,  we  often  hear  the  charge  made  that  mflk 
and  dairy  products  are  in  the  hands  of  a  trust  and  monopoly. 
Let  ns  look  at  the  picture.  Take  the  National  Dairy  Prod- 
ucts Corporation.  This  is  a  holding  company  incorporated 
under  the  laws  of  Dehiware  in  1923.  Since  its  organization 
the  National  Dairy  Products  Corporation  has  actiuired  the 
most  profitable  independent  milk  distributing  companies. 
One  by  one  it  has  picked  them  off  until  today  the  National 
Dairy  Products  Corporation  is  the  largest  distributor  of 
milk  and  dairy  products  in  the  world.  Since  its  organization 
this  corporation  has  acquired,  either  through  acquisition  of 
capital  stock  or  of  physical  assets,  194  separate  corpc rations 
which,  with  their  subsidiaries,  represent  331  separate  units. 
Practically  all  of  these  holdings  were  obUined  by  the  ex- 
change of  stock  of  National  Dairy  Products  Corporation. 
Little,  If  any,  cash  was  ever  paid.  By  a  process  of  consoli- 
dation and  elimination.  National  Dairy  Products  Corpora- 
tion, at  the  end  of  1933.  consisted  of  144  separate  corpora- 
tions. This  huge  corporation  distributes  milk,  cream,  and 
ice  cream  in  30  States  and  Cuba.  It  sells  cheese  and  butter 
In  every  State  to  the  Union  and  In  the  Etominion  of  Canada. 
The  Federal  Ttude  Commission  investigation  sheared  that 
the  Natkmal  Dairy  Product*  Corporation  came  into  Con- 
necticut in  1»28,  and  during  1928,  1»2».  and  1930  ac<iulred 
the  two  largest  milk  dealers  in  Harttord  and  two  large  ctami- 
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era  in  New  Haven,  paying  for  them  with  paper  only.  The  Na- 
Uonal  Dairy  Products  Corporation  brought  no  money  into 
Connecticut.  True  to  ita  poUcy.  the  corporation  bought 
what  were  among  the  largest  and  mast  efficient  indepena- 
ent  and  home-owned  mUk  companies  in  the  territory. 
Through  these  four  milk  companies  National  Dairies  dis- 
tributes approximately  40  percent  of  tlie  milx  sold  in  Hart- 
ford and  30  percent  of  the  milk  sold  in  New  Haven. 

Let  us  look  into  the  affairs  of  another  big  mUk  company. 
the  Borden  Co.  This  is  another  holding  company,  in 
maklns  acquisitions  the  Borden  Co.  acquired  either  the  capi- 
tal stock  or  properties  and  assets  of  more  than  100  inde- 
pendent companies  which  have  been  reorganized  and  con- 
■oUdated  into  approximately  60  operatmg  companiw. 

In  Connecticut  the  Borden  Co.  acquired  two  milk  com- 
panies in  Bridgeport  and  Norwalk  and  now  controU  the  dis- 
Sbution  of  33.5  percent  of  the  mUk  sold  in  ^^^f^^^ 
Since  National  Dairies  went  into  Connecticut,  the  Fed- 
eral Trade  Commission  has  found  that  they  have  paid  farm- 
en  per  quart  for  all  milk  regardless  of  use.  less  than  the 
average  prices  paid  by  the  independent  distributors. 

The  Federal  Trade  Commission's  investigation  shows  that 
the  companies  have  engaged  in  every  questionable  practice^ 
Mr  Chairman,  the  Commission  has  uncovered  a  story  of 
coercion  and  threat  which  put  the  best  of  such  stones  to 
■hame  The  Parmers'  Cooperative  Dairies.  Inc..  was  organ- 
ised in  Connecticut  by  a  group  of  farmera  to  process  and 
market  their  own  milk.  This  new  producers'  cooperative 
had  a  contract  with  Hotel  Garde  at  Hartford  to  suPPly  " 
with  milk  and  cream.  The  Garde  Hotel  is  owned  by  the 
Travelers  Insurance  Co..  of  Hartford,  one  of  the  largest 
and  best  insxirance  companies  in  the  world. 

The  Federal  Trade  Commission's  fUes  of  the  investigation 
disclose  that  Mr.  Harris,  manager  of  the  Garde  Hotel,  told 
John  Rankl.  manager  of  the  Farmers'  Cooperative  Dairies. 
that  the  National  Dairy  Products  Corporation  threatened  to 
withdraw  its  insurance  business  from  the  Travelers'  Insi^r- 
ance  Co.  if  the  Hotel  Garde  did  not  stop  buying  from  the 
Farmers'  Cooperative  and  resume  buying  Its  mUk  and  cream 
requirements  from  R.  G.  Miller  k  Co..  a  subsidiary  of  Na- 
Uonal  Dairies.  Needless  to  say.  the  Travelers'  Insurance 
Co.  faced  with  the  threat  of  losing  the  business.  Including 
group  insurance  of  so  large  and  powerful  an  organization 
as  the  National  Dairy  ProducU  CorporaUon,  stopped  busi- 
ness with^  the  small  group  of  farmera  who  were  struggung 
far  their  existence. 

I  wish  I  had  the  time  available  to  tell  you  of  the  many 
other  ways  In  which  the  farmers  of  this  country  we  being 
deprived  of  what  is  rightfully  thelra.  You  would  h«»r  the 
story  of  how  artificial  milk  surphises  are  created  by  Uie 
trust  through  the  ImporUUon  of  milk  and  cream  from  dis- 
tant producing  areas  in  order  to  depress  prices  to  loc^  pro- 
ducers. You  would  learn  how  milk  producera  are  cheated 
In  their  weighta  and  butterfat  tests;  how  fanners  have  to 
pay  milk  sUUon  and  hauling  charges  which,  as  a  side-line 
busUiess.  nets  certain  dlatributora  handsome  returns  In  ex- 
cess of  actual  cosU.  All  of  these  pracUces  and  more  are 
revealed  in  the  Federal  Trade  Commissions  report.  May  i 
say  quite  frankly  that  this  report  is  so  striking,  so  startling, 
that  it  reads  like  a  novel  Those  <rf  you  who  have  the 
Interests  of  the  farmer  and  the  milk  consumer  at  heart 
would  do  well  to  read  this  report. 

Mr  Chairman,  a  while  ago  I  menUoned  the  fact  that 
thousands  of  dairymen  are  being  driven  off  their  farms 
because  of  condiUons  within  the  industry.  I  pointed  out 
that  while  the  price  of  milk  sold  by  farmera  has  been  declin- 
ing, the  mUk  distributora  have  always  made  sure  of  getting 
their  slice,  and  the  price  to  the  consiuner  has  remained  at  a 
constantly  high  leveL 

During  all  of  the  depression  yeara  the  milk  distributors  or 
the  United  SUtcs  have  been  Uving  In  their  own  land  of 
plenty  During  these  same  depression  yeara  our  milk  pro- 
ducera have  been  driven  to  the  wall  of  despair— to  Uve  In 
want  and  poverty.  And  during  these  same  depression  yeara 
w  find  that  housewives  to  our  ciUe»— milMons  of  them— 
have  been  unable  to  buy  tttab.  milk  for  their  children  be- 


cause the  price  has  been  too  high.     And  this  during  a  period 
^hen  farmera  were  pracUcally  giving  their  milk  away  to 

the  trust.  .     „  ...    ..  ^ 

i  Mr  Chairman,  there  is  something  radically  wrong  with  the 

liresent  system  under  which  our  dairy  Industry  operates. 

When  a  product  produced  by  3,000.000  farmers  Is  UteraUy 

;ept  from  tens  of  millions  of  men  and  women  and  children 

our  cities  because  of  practices  in  a  man-made  distnbuUon 

r-stem  which  benefits  but  a  smaU  group  of  operators,  the 

tuation  should  become  one  of  wide-spread  public  concern. 

The  investigation  developed  facts  showing  that  mUk  dis- 

ibutors  have  been  generally  prosperous.    Their  officers  have 

celved  generous  salaries  and  most  of  the  dealers  have  paid 

ivldends  to  their  stockholders  regularty.    The  president  of 

le  National  Dairy  Products  Corporation  receives  In  1  year 

salary  which  I  know  is  not  equaled  by  what  is  earned  in 

year  by  100  average  milk  producers  combined.    In  1931 

le  National  Dairies  president  received  a  salary  of  $187,947. 

1932  he  received  $171,099.    In  1933  and  1934  he  received 

•108,000  each  year. 

I  It  was  found  that  in  1933  that  officers  of  the  National 
Pairies  and  subsidiary  companies,  not  including  the  presi- 
dent received  salaries  ranging  from  $10,000  a  year  to  $75,000 
k  year  In  1934  ofiBcers  of  the  National  Dairies  and  sub- 
Mdiary  companies,  not  including  the  president,  received  sal- 
tries  ranging  from  $11,250  a  year  to  $60,100  a  year. 
I    The  Borden  Co.  paid  its  president  $108,030  in  salary  in 

1931  In  1932  he  received  $108,350.  and  in  1933  he  received 
$100  000  In  1931  other  officera  of  the  Borden  Co.  received 
salaries  ranging  from  $30,000  to  $107,225  per  year,  and  in 

1932  officers'  salaries,  including  the  president,  ranged  from 
$20,000  to  $63,200  per  year. 

But  high  salaries  alone  do  not  tell  the  story.    In  addition 
to  the  enormous  salaries  paid  officials  of  subsidiary  operating 
companies  the  investigation  has  revealed  that  these  sub- 
sidiaries have  paid  the  parent  company  handsome  dividends. 
For  example,  the  General  Ice  Cream  Co..  the  subholdmg 
company  operating  National  Dairy  plants  and  subsidiary 
I  milk   companies   In   Connecticut   and   other   New   England 
I  States  paid  the  National  Dairy  Products  Corporation  $10.- 
;  030.396.50  in  dividends  during  the  last  6  years. 

This  is  but  one  of  the  144  separate  units  of  the  National 
Dairy  Trust. 

The  National  Dairy  Products  Corporation  operates  two 
subsidiaries  in  Philadelphia.  These  are  the  Supplee-Wills- 
Jones  Milk  Co.  and  the  Breyer  Ice  Cream  Co.  Prom  these 
two  subsidiaries  National  Dairies  collected  a  total  of  $27,453,- 
337.50  In  dividends  during  the  last  6  years. 

Mr.  Chairman,  all  of  these  enormous  earnings  were  made 
and  huge  sauries  and  large  dividends  were  paid  by  milk 
distributora  during  depression  yeara  while  thousands  or 
farmers  have  gone  broke,  and  while  millions  of  people  in 
our  cities  could  not  obtain  milk  because  the  price  was  too 
high. 

And  yet.  when  we  talk  about  improving  these  conditions 
for  the  benefit  of  both  the  milk  farmer  and  the  milk  con- 
sumer, and  when  we  take  steps  in  that  direction  we  see  the 
leadera  of  the  vicious  Dairy  Trust  standing  on  the  housetops 
shouting  their  condemnations  against  our  efforts  to  stop 
these  abuses  and  protect  the  farmer  and  the  people. 

Right  now  the  various  manufacturer  and  distributor  in- 
terests in  the  dairy  Industry  have  ganged  up  against  the 
farmer  and  against  the  consumer.  Witness  the  activities 
of  the  Dairy  Industry  Committee  In  its  drive  against  any  an<i 
all  measures  which  are  designed  to  give  the  milk  producer 
and  the  milk  consumer  a  better  break  than  they  have  had  In 
the  past.  The  Dairy  Industry  Committee.  Mr.  Speaker,  rep- 
resents six  national  trade  associations  comprised  of  distribu- 
tora of  fluid  milk,  and  manufacturera  and  processora  of 
butter,  ice  cream,  cheese,  evaporated  milk,  and  powdered 
milk.  All  of  these  distributors  and  processors— members  of 
the  Dairy  Industry  Committee— buy  their  milk  frwn  farmers 
and  sell  either  directly  or  indirectly  to  the  cMisumer.  What 
chance  has  an  individual  milk  producer  or  an  individual 
milk  consumer  to  stand  up  against  such  powerful  interests? 
■niat  is  why  the  milk  distributora  and  the  milk  processors 
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are  In  the  saddle.  That  is  why  they  are  riding  high,  wide, 
and  handsome,  fearless  of  the  farmer,  fearless  of  the  con- 
sumer, and  disrespectful  and  fearless  of  the  law. 

Mr.  Chairman,  milk  is  the  most  important  article  of  food 
consumed  by  human  beings.  Babes,  invalids,  the  poor,  and 
all  classes  of  people  are  largely  dependent  upon  milk.  It 
has  a  greater  nutritive  value  than  steak  and  various  other 
articles  of  food  which  bring  larger  prices  on  the  market. 
It  is  necessary  and  vital  that  the  consim:iera  obtain  milk 
at  a  price  that  the  poorest  can  afford  to  pay  in  order  that 
those  who  need  it  most  may  have  this  life-giving  fluid  un- 
stintingly.  The  farmer,  who  produces  and  ships  to  the  urban 
centen  this  necessary  commodity,  is  doing  society  a  great 
service  and  should  be  encouraged.  He  cannot  stay  in  this 
business  at  a  loss  and  if  the  Members  of  this  Congress  wiU 
scrutinise  closely  the  report  of  the  Federal  Trade  Commis- 
sion you  will  find  that  his  profit,  if  any.  is  so  infinitesimal  as 
to  be  unworthy  of  the  name  of  profit.  While  on  the  other 
hand  the  distributora  are  waxing  rich.  The  Federal  Trade 
Commission  has  been  able  to  investigate  only  in  two  milk- 
sheds.  The  result  of  their  Investigations  show  conclusively 
that  there  should  be  a  Nation-wide  survey  so  that  the  next 
session  of  this  Congress  may  have  a  composite  picture  of 
this  Important  industry  not  limited  to  two  milksheds  in 
the  same  section  of  the  country  but  covering  milksheds  in 
every  section  of  our  land. 

Was  the  investigation  worth  while?  Did  the  Congress  act 
wisely  In  i>assing  the  resolution  calling  for  the  investigation? 
Did  the  money  spent  by  the  Federal  Trade  Commission 
bring  any  immediate  results?  Was  the  time  spent  In  this 
investigation  thus  far  of  any  benefit?  The  answer  to  each 
and  every  one  of  these  questions  is  emphatically  "Yes.** 
Time  win  not  permit  entering  into  many  of  the  details  which 
are  in  the  report,  but  let  me  give  you  Just  one,  only  one,  of 
the  many  accomplishments  and  results  emanating  from  this 
meager  investigation. 

Tlie  Federal  Trade  Commission  discovered  In  the  year  of 
1934  alone,  without  regard  for  what  happened  in  all  the 
yeara  before  and  for  what  is  happening  today,  in  the  Con- 
necticut and  Philadelphia  markets — ^not  in  all  the  other 
markets  of  the  country;  just  these  two — that  the  milk  dis- 
tributora had  imderpaid  the  poor  and  defenseless  farmera 
$600,000  by  a  system  of  cheating.  If  the  $30,000  we  paid 
out  for  this  investigation  did  nothing  else,  it  at  least  re- 
turned to  farmera  a  2.000-percent  dividend.  Within  24 
houra,  in  my  State  of  Connecticut,  after  this  information 
was  brought  out,  the  Cormecticut  State  Milk  Control  Board 
issued  ordera  calling  upon  distributora  to  return  the  money 
to  the  farmera  or  suffer  punishment  through  the  courts. 
They  even  went  so  far  as  to  publish  the  names  of  those  offend- 
ing distributing  companies,  so  that  everybody  might  know 
them.  I  expect  that  if  this  investigation  is  permitted  to 
go  on,  and  if  the  Milk  Trust  lobby  is  not  able  to  crush  the 
further  Investigation  through  any  influence  it  may  bring  to 
bear  upon  Congress,  not  only  will  all  the  other  farmera  of 
the  Nation  be  returned  moneys  which  undoubtedly  they 
have  been  cheated  out  of  but  all  the  other  malpractices  will 
be  uncovered  and  the  legislation  necessary  to  correct  the 
many,  many  evils  which  are  still  existing  in  the  dairy  indus- 
try will  be  enacted. 

It  would  be  calamitous  indeed  if  the  investigation  stops 
at  this  point.  To  this  end  I  am  preparing  and  will  shortly 
introduce  a  resolution  calling  for  an  appropriation  suffi- 
cient to  enable  the  Federal  Trade  Commission  to  continue 
Its  good  work  and  to  make  a  close  and  rigid  investigation  into 
the  milk  industry  on  a  Nation-wide  scale.  It  is  necessary 
and  vital  that  this  course  be  pursued,  as  I  say  to  you  to  all 
seriousness  that  from  the  standpotot  of  the  producer  the 
milk  todustry  is  prostrate  and  practically  destroyed.  The 
farmer  cannot  be  expected  to  produce  milk  and  supply  It  to 
the  dwellera  to  the  cities  at  a  loss  or  at  the  insignificant 
profit  which  he  is  now  receiving. 

Mr.  McLEOD.  Mr.  Chairman,  I  yield  20  mtoutes  to  the 
gentleman  from  Pennsylvania  [Mr.  DittebI. 

Mr.  Drri'KK.  Mr.  Chairman,  I  Joto  with  the  ranking 
minority  member  to  pay  my  respects  to  the  genial  chairman 
of  the  subcommittee,  the  gentleman  from  Kentucky   [Mr. 


CartI.  to  thank  him  and  also  the  majority  members  gen- 
erally  for  the  courtesies  they  extended  to  us.  Throughout 
the  hearings  every  possible  courtesy  was  extended  to  the 
mtoority  group.  I  believe  the  chairman  of  the  subcommit- 
tee did  a  good  Job.  He  was  conscientious  and  painstaking, 
and  I  have  the  highest  regard  for  htm.  Be  deserves  the 
C(»nmendation  of  the  House.    (Applause.! 

Yesterday  I  ventured  to  supply  for  the  gentleman  from 
Iowa  figures  showing  the  amount  we  were  spending  for 
matotenance  as  compared  with  Japan  and  Great  Britain, 
which  I  then  felt,  and  now  believe  definitely  reflect  the 
cause  for  the  greater  amount  spent  to  America  for  matote- 
nance of  the  Navy  as  compared  with  Great  Brttato  and 
Japan.  I  cite  these  figures  by  way  of  comparison:  The  pay 
to  the  United  States  Navy  of  a  chief  petty  officer  is  $126 
per  month.  The  pay  c€  a  man  to  a  similar  grade  to  Great 
Brttato  is  $58.81  a  month,  and  the  pay  for  a  man  to  a  sim- 
ilar position  to  Japan  is  $15.79. 

The  pay  of  a  ihrst-dass  seaman  to  America  is  $54  a 
month,  to  Great  Brttato  it  Is  $37  J9  a  month,  and  to  Japan 
it  Is  $3.73  a  month. 

A  second-class  seaman  in  the  United  States  Navy  receives 
$36  a  month,  to  Great  Brltato  $19.10  a  month,  to  Japan 
$3.80. 

In  other  words,  to  Amertca  we  are  paying  to  oor  second- 
class  seamen  pracUcally  12  times  the  amount  paid  to  sec- 
ond-class seamen  to  JM>an,  and  more  than  14  times  as 
much  to  our  flnt-elass  seamen.  Tbese  figures  definitely 
bear  out  the  assertion  which  I  made  yesterday  that  the 
matotenance  cost  of  the  Navy  of  America  reflects  to  a  very 
large  degree  the  salaries  we  are  paying  our  enlisted  per- 
sonnel. This  tocrease  Is  further  reflected,  however,  to  the 
matter  of  the  cost  of  shipbuilding.  I  tried  to  secure  au- 
thentic flgia«s  as  to  the  coostruction  costs  per  ton  to  the 
United  States.  Great  Britato,  and  Japan.  The  Naval  Intel- 
ligence Department  could  not  give  them  to  me  with  a  degree 
of  accuracy  which  would  permit  of  their  being  used  here 
today.  I  Shan  direct  the  attention  of  the  House,  however, 
to  an  item  which  I  believe  can  be  used  as  the  basis  for  a 
reasonable  comparison.  The  bids  on  the  steamship  Presi- 
dent Wiiaon.  made  by  flrms  to  the  United  SUtes,  Great 
Britato,  and  Japan  afford  this  very  toteresting  comparison: 
The  per  ton  bid  to  the  United  SUtes  was  $364.39,  to  Japan 
$141.88,  to  Great  Britato  $288.17.  On  this  basts  the  cost  of 
shipbuilding  to  America  is  158  percent  greater  than  to 
Japan. 

Mr.   BIERMANN.    Mr.   Chairman,   will   the   gentleman 

yield? 

Bflr.  DITTER.    I  yield. 

Mr.  BIERMANN.    Was  the  ship  built  to  Japan? 

Mr.  DITTER.    No;  the  ship  was  not  built  to  Japan. 

Mr.  BIERMANN.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  question? 

Mr.  DITTER.    I  yield. 

Mi.  BIERMANN.  I  was  toterested  to  what  the  gentle- 
man said  regarding  the  pay  of  the  personnel  of  the  Navy. 
On  pages  24  and  35  of  the  report  is  set  out  to  dctaU  the 
cost  of  pay,  subaliitencc,  transportation,  matotenance,  and  a 
great  variety  of  other  items.  The  total  appropriation  recom- 
mended in  the  Wll  for  these  Items  is  $186.0004>06. 

If  we  paid  om  personnel  nothtog,  allowed  nothing  for 
subsistence,  nothtog  for  transportation,  and  all  these  Items. 
the  bill  would  still  cany  an  appropriation  of  $383,000,000, 
which  is  $81,000,000  more  than  Japan  spent  for  her  Navy 
to  1934. 

Mr.  DITTER.  Of  course,  the  gentleman  has  not  taken 
toto  consideration  the  difference  to  the  cost  of  ship  construc- 
tion which  I  have  Just  mentioned  and  which  it  an  Important 
factor  to  the  pretient  appropriation  bUL 

Answering  the  gentleman  further,  his  premise  Is  so  fanci- 
ful imagining  that  we  are  running  a  charitable  institution 
to  the  Naval  btabUshment.  that  I  really  believe  he  Is  not 
serious  to  presenting  his  argument. 

Mr.  BIERMANlSf.  The  gentleman  from  Pennsylvania  gave 
us  the  idea  that  the  cost  of  pay  and  subsistence  of  the  en- 
listed personnel  is  what  brought  up  these  totals  to  the 
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junount  cMTled  to  this  bffl  for  the  next  ye».  ^^^^ 
St  if  we  did  Dot  have  to  p«r  •^ytotog  f or  p««oon^ar  «i^ 
Stence.  we  would  rtlU  be  appropriating  Ml  W.OOO  more 
Jot  our  Navy  for  next  year  than  Japan  spent  on  her  navy 

^^hvrTKR.  But  the  gentleman  certainly  should  rewg- 
nl«r  that  the  Increase  is  not  reflected  entlrdy  ^  this  Itm^ 
Itta  reflected  also  in  the  cost  of  ship  construction,  to  the 
SJ?  o7rS2«. V^  in  every  one  of  the  items  which  go  toto 

the  matotenance  of  the  Navy. 
M^raaiMANN.    THe  gentleman  undertook  to  account  for 

the  increase  by  clttog  differences  to  rates  of  pay  to  the  dli- 

f  erent  coimtries. 

Mr  DITTKR.    I  used  those  only  as  example. 

MrBIBRMANN.  The  gentleman  undertook  to  show  ^t 
it  was  cheaper  to  build  ships  to  Japan  than  to  tWs^untry. 
St»d  bids  cmthe  steamship  President  WUson.  and  then  said 

that  the  ship  was  not  built  to  Japan.  

^  DTTTSR.  The  gentleman  certainly  cannot  be  using 
that  as  an  argument  that  we  should  close  our  shipyards  and 
have  our  ships  built  to  Japan,  is  he? 

Mr  BIERMANN.  Not  at  aU.  I  am  arguing  now  along  the 
Itoe  that  we  are  spending  $457,000,000  a  yew  to  d^«^°^- 
selves  against  Japan;  and  I  still  would  like  to  direct  the 
Question  to  the  gentleman  from  Pennsylvania  or  to  any  other 
member  of  the  committee:  Against  whom  we  we  pareparing 
^against  whom  are  we  gotog  to  spend  these  biUions  and 
billions  of  dollars?    Will  the  gentleman  answer  that  ques- 

*Mr  DirTKR.    First,  let  me  counter  with  this  suggestiMi 
to  the  gentleman:  In  view  of  his  attitude,  and  to  view  of  the^ 
number  of  requests  which  I  have  for  appototoents  to  the 
Naval  Academy.  I  do  wish  that  he  would  transfer  to  me  the 
appototment   privileges   which   are   his   as   a  Member   of 

Certainly,  to  view  of  the  present  attitude  of  the  genUeman. 
he  would  not  want  to  appotot  any  men  to  Annapolis.  I  have 
good  use  for  these  privileges  and  would  certainly  be  happy 
to  buUd  up  the  appototments  at  Annapolis  with  men  who  I 
believe  would  stand  for  a  navy  second  ^.  *»<««, J^,f*^* 
navy  as  the  committee  supports  to  connection  with  this  pres- 

*°The  fanciful  enemy  the  gentleman  Is  trying  to  bring  to 
our  attention  now  is  something  I  cannot  answer.  I  «n  only 
refer  him  to  the  very  able  declaration  made  by  the  chairman 
of  the  committee  when  he  said  very  positively  that  we  were 
not  to  any  way  attempting  to  create  to  the  mind  of  anyone 
the  fear  of  an  enemy,  but  we  do  feel  a  preparedness  pro- 
gram is  the  best  protection.     [  Applause.  1 

Mr.  DARROW.    Will  the  gentieman  yield? 

Mr.  Dl'l'rKK.    I  yWd  to  the  gentleman  from  Pennsyl- 

Mr.  DARROW.  In  making  these  comparisons  with  JapanJ 
la  it  not  fair  to  take  toto  consideration  the  Ixxidoii  Treaty^ 
which  gave  Japan  3  to  our  5  ships,  with  their  navy  not  aj 
large?  Consequently,  they  would  not  have  as  many  dilp^ 
or  as  much  expense  to  keeping  them  up  to  treaty  rtrength. 

Mr  DITTKR.  I  thank  the  gentieman  for  his  suggestion] 
He  win  ivobably  concur  to  the  further  obaervation  that  Jusi 
recentiy  Japan  deflnltely  repudiated  or  at  least  served  notia 
that  she  would  no  longer  be  bound  by  the  treaty  which  sh( 
had  previously  entered  toto.  and  as  of  IW*^^'®**^  ^ 
longer  wm««<»y  herself  obligated  under  the  agreement. 

Mr.  BIBRMANN.    WiU  the  genUeman  yield? 

Mr  Dl'lTEK.    I  yield  to  the  gentleman  from  Iowa. 

Mr"  BIERMANN.  There  are  5,000  miles  of  ocean  separat 
tog  Japan  from  our  western  coast.  Does  the  gentiemai 
^«toe  if  the  Japanese  fleet  were  twice  the  sin  of  ours  tha 
Japan  could  land  hostile  forces  on  our  western  coast?  : 

iSi   DTTTBR.    May  I  answer  the  gentleman  by  saytot 
that  he  as  a  member  of  the  majority  should  direct  an  to! 
quiry  of  that  kind  to  the  Secretary  of  the  Navy.    I  do    " 
nresume  to  know  what  the  purposes  of  the  Navy 
are  with  reference  to  the  operations  of  the  fleet.    I 
that  te  a  matter  of  administrative  policy.    I  would  not  ,    ^ 
•ume  to  Imagine  Just  why  the  preamt  administration  feeli 


^t  the  operation  should  be  to  the  Pacific,  or  what  poten- 
£d  danger  faces  America  to  the  Pacific  or  elsewhere. 
jMr  BIERMANN.    Then  the  gentieman  believes  this  Con- 
fess should  vote  whatever  appropriation  the  Secretary  of 

file  Navy  asks? 

~Mr   DITTER     I  believe  this  Congress  should  vote  every 

foliar  that  is  necessary  to  provide  a  Navy  that  is  second 
>  none  for  the  adequate  defense  of  America.  [Applause.] 
Mr  BIERMANN.  If  the  genUeman  proceeds  on  that  the- 
iiry  right  along,  he  will  find  himself  vottog  more  and  more 
ippropriaUons  fw  the  Navy  as  long  as  he  is  to  this  body. 
Wt  are  voting  half  a  billion  dollars  this  year,  and  to  a  few 
rears  I  predict  the  Navy  will  be  wanting  a  billion  dollars. 

Mr  DITTER  I  do  not  care  to  enter  toto  an  argimient 
with  respect  to  poUcy.  but  may  I  Just  give  Uie  genUeman 
this  further  information  which  I  believe  is  perttoent.  I 
wish  the  genUeman  would  study  the  hearings  and  examtoe 
the  character  of  food  provided  for  the  enlisted  personnel 
of  the  Navy  of  the  United  States.  I  wish  he  would  submit 
that  to  somebody  who  might  be  qualified  to  pass  upon  the 
subject  of  food  values.  A  comparison  of  the  ration  com- 
ponents of  Japan.  Great  Britato.  and  the  United  States  dis- 
closes some  toteresting  facts. 

An  estimate  of  cost  discloses  that  the  price  to  this  country 
lis  estimated  at  45  cents;  to  Japan,  where  the  menu  is  largely 
i  made  up  of  fish  and  rice,  the  cost  is  15  cents;  to  other  words, 
one-third  of  ours;  and  to  Great  Britato  the  cost  of  26  cents. 
May  I  make  the  further  suggestion  to  the  genUeman  that 
he  examtoe  the  bill  and  ascertain  the  amount  that  is  bemg 
provided  for  the  American  enlisted  man  for  welfare  and 
recreational  activities,  none  of  which  are  provided  for  by 
Japan.    I  wish  he  woiUd  look  toto  the  amount  that  we  pro- 
vide for  hospitallxation  and  medical  service,  and  then  try 
from  that  compendium  that  he  quoted  from  yesterday,  to 
secure  a  figure  as  to  what  Japan  is  doing  with  reference  to 
the  care  of  its  enlisted  personnel;  comparing  those  figures 
with  the  cost  of  the  care  that  the  United  States  provides 
for  its  enlisted  personnel.    Recreation,  welfare,  and  the  well- 
being  of  the  American  seamen  were  considered  by  those  of 
us  who  support  this  present  bill.    We  are  willing  to  pay  the 
price  to  order  to  provide  the  privileges  for  the  American 
seamen,  ignored  entirely  by  Japan  to  its  program. 

Mr.  Chairman,  I  want  to  spend  a  litUe  of  my  remaining 
time  to  make  some  observations  on  the  new-deal  Navy 
policy.  We  have  a  new-deal  Navy  procedure.  I  want  to 
give  encouragement  to  the  genUeman  who  has  been  so  much 
concerned  about  lotteries  and  the  contribution  they  may 
make  to  the  well-being  of  America.  May  I  say  to  the  gentle- 
man that  he  should  be  one  of  the  most  encouraged  Members 
of  the  House  today.  In  season  and  out  of  season,  he  has 
declared  with  consistency  his  beUef  to  a  lottery  program.  I 
honor  him  to  his  opinion.  I  feel  he  has  a  right  to  that 
opinion.  I  may  not  agree  with  him.  but  he  is  to  be  admired 
for  his  persistency. 

I  want  to  call  his  attention  to  the  fact,  however,  that  the 
Navy  Depftrtment  has  already  adopted  that  program.    In  the 
past  we  let  contracts  for  naval  construction  on  the  basLs  of 
the  most  responsible  and  lowest  bidder  receiving  the  award. 
We  have  inaugvirated  an  entirely  new  policy.    Instead  of 
doing  this  to  the  regular  order,  the  Department  now  gathers 
together  the  todivtduals  who  desire  to  submit  Navy  bids.    We 
put  their  names  to  a  hat.  or  else  their  names  are  placed  to 
capsules.     Then,  on  an  appomted  day.  we  have  a  gieat 
sweepstakes   affair   to   the   Navy   Department.     Havre   de 
Grace.  Bowie,  and  all  the  other  racing  places  have  notliing 
on  what  the  scenes  at  the  Navy  Department  are  on  that  day. 
I  can  Just  imagtoe  the  scene  down  there  as  the  contract 
Jockeys  bring  out  their  horses  to  rvm  to  the  race  to  se« 
whether  or  not  they  are  going  to  get  the  award  of  a  fat. 
Juicy  contract  as  a  result  of  pulling  names  out  of  a  hat. 
Blr.  KENNEY.    Will  the  gentleman  yield? 
Mr.  DITTER.    I  jrield  to  the  gentleman  from  New  Jersey. 
Mr.  KENNEY.    Does  the  genUeman  know  that  the  King- 
dom of  Italy  raises  money  by  lottery  for  the  support  of  iU 
Navy? 
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Mr.  DITTER.  I  tried  to  todicate  to  my  genial  friend  from 
New  Jersey  that  I  was  to  no  way  taking  exception  to  the 
program  he  is  sponsoring.  I  rather  wamted  to  encourage 
him;  that  under  this  new  deal  there  was  a  hope  of  his 
program  being  adopted,  to  view  of  the  fact  the  Navy  Depart- 
ment has  already  taken  it  over,  body  and  soul.  We  were 
once  told  that  the  money  changers  were  to  be  driven  out  of 
the  temple,  but  we  were  not  told  that  the  contract  chance 
artists  were  to  l)e  tovited  to  take  their  place. 

Mr.  KENNEY.  I  thank  the  gentleman,  and  will  the  gen- 
Ueman yield  to  me  to  submit  a  unanimous  consent  request 
to  tosert  to  the  Rxcoto  the  revenues  for  her  navy  derived 
by  Italy  through  lotteries,  as  well  as  the  revenue  of  some  of 
the  other  countries  from  lotteries? 

Mr.  DITTER.  I  should  not  care  to  have  that  inserted  at 
this  potot.  I  feel  confident  that  if  the  gentleman  wlU  ad- 
dress his  request  to  my  genial  friend,  the  chairman  of  the 
committee,  to  due  course  and  at  its  proper  place,  he  will 
find  he  can  have  it  inserted  to  the  Rxcoko. 

Mr.  KENNEY.  May  I  say  to  the  gentleman  there  is  no 
time  remaining. 

Mr.  DITTER.  The  gentleman  well  knows  that  to  due 
season,  when  we  go  back  toto  the  House,  he  can  address  a 
request  to  the  Speaker  to  have  the  matter  Inserted  as  an 
extension  of  his  remarks. 

Mr.  HARLAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DITTER.    I  shall  be  happy  to  yield  to  the  gentleman. 

Mr.  HARLAN.  The  situation  the  gentleman  is  describing 
is  due  to  the  fact  that  under  the  new  todustrlal  picture  that 
we  now  have,  the  bids  are  all  approximately  the  same  and 
all  come  from  firms  that  are  equally  reliable. 

Mr.  DITTER.  As  to  the  first  premise,  I  must  agree  with 
the  genUeman.  As  to  the  second  premise,  I  have  no  knowl- 
edge whether  that  premise  is  correct  or  not. 

I  win  agree  with  the  genUeman  that  uniformity  of  the 
bids  results  from  the  N.  R.  A,  program,  and  as  has  been 
testified  in  the  hearings,  is  the  direct  result  of  previous  bids 
betog  placed  or  filed  with  code  authorities,  so  that  those 
bids  may  be  either  uniformly  high,  as  they  are  to  many 
instances,  or  else  a  similarity  exists  with  regard  to  all  of 
them.  Competition  is  destroyed  and  monopolies  and  exorbi- 
tant prices  result. 

Mr.  HARLAN.  In  view  of  that  situation  and  assuming 
that  such  a  condition  exists,  over  which  the  Navy  has  no 
control,  of  course,  how  would  the  gentieman  suggest  that 
the  Navy  select  one  contractor  over  another? 

Mr.  DITTER.  I  should  suppose  that  those  characteristics 
of  stability  which  have  been  evidenced  to  times  past  as  a 
result  of  the  contractual  relationship  existtog  between  the 
Government  and  certato  bidders  would  appear  as  to  reputa- 
tion and  reliability  and  prompt  those  to  authority  to  award 
the  contracts  on  the  basis  of  wrarth  and  value  rather  than 
adopt  this  hit-or-mlss  policy,  which  is  the  direct  result  of  the 
N.  R.  A.  and  the  new-deal  program. 
[Here  the  gavel  fell.] 

Mr.  McLEOD.  Mr.  Chairman,  I  yield  the  gentleman  5 
additional  minutes. 

Mr.  21IONCHECK.  Ux.  Chairman,  will  the  gentleman 
yield? 

Mr.  DITTER.  I  have  only  5  mtoutes.  If  I  have  a  moment 
at  the  end  of  my  remarks.  I  shall  be  pleased  to  yield.  I  want 
to  potot  out  Just  one  or  two  thtogs  that  I  believe  are  perti- 
nent. This  is  the  new-deal  method  of  awarding  contracts 
and  savtog  the  taxpayers'  money.  It  is  the  new-deal  theory 
of  economy  to  government.    Let  me  quote  from  the  hearings: 

li4r.  Cast.  Now,  whJit  would  happen  If  a  number  of  concerns  bid- 
ding on  an  article  got  togetber  and  flled  with  the  code  authority 
excessively  high  price*,  and  then  came  to  your  Department  and 
they  all  had  the  same  bid.  and  It  wm  an  excesrtvely  high  bid? 
What  would  you  do  then? 

Mr.  Drrrsa.  That  Is  ezacUy  the  Un«  oC  Inquiry  that  I  was  going  to 
follow,  Mr.  Chairman. 

Admiral  Propua.  My  dear  Mr.  Chairman,  I  want  to  say  this,  that 
the  principle,  the  theory  upon  which  the  code  system  was  based, 
was  to  prevent  unfair  and  cutthroat  competition,  to  prevent  unfair 
practices,  and  so  forth. 

Mr.  Drma.  I  am  glad  that  you  uat^  the  word  "  theory  '  there. 


Admiral  Pbopi.is.  /^nd  I  lean  the  other  way,  and  think  that  indus- 
try makes  a  mistake  when  it  does  not  provide  for  the  posatbiUCy  oC 
having  competition  its  between  themselves. 

I  believe  that  there  should  be  certain  restrictions:  I  beUeve  that 
there  should  be  a  oiTtaln  minimum  wage  per  hoxir.  and  a  certain 
maximum  number  (if  hours  of  work  per  week,  and  then,  all  In 
between  that,  leave  it  up  to  the  InltlaUvc.  ttM  faculties  oC  the  Arm 
to  get  the  business.    In  other  words,  cause  oompeUtlon. 

Mr.  McLaoo.  Tou  have  seen  compeutlve  blddtng,  also.  In  your 
experience?  In  other  words,  you  have  witnessed  both  during  your 
term  of  experience  la  this  capacity? 

Admiral  PaoPLca.  I  think  that  I  can  very  properly  answer  your 
question  by  saying  that.  In  my  opinion.  I  beUeve  lower  prleaa 
would  have  been  obt;alned. 

Mr.  mcLboo.  And  money  would  have  been  saved  to  the  Oevsm- 
ment  thereby,  had  It  not  been  for  theee  code*;  la  that  oorreet? 

Admiral  Psoplbb.  That  nattirally  follows. 

Mr.  McLxoD.  The  money  would  have  been  saved  to  the  Oovem- 
ment:  Is  that  correct? 

Admiral  PaoPLBi.  That  naturally  (onows. 


Mr.  Dnm.  Would  you  irat  say  that  the  0T>eration  of  the  steal- 
fumltxue  group  tended  to  that? 

Admiral  Psopub.  I  think  that  under  the  system  of  flled  prtoea 
at  that  time  they  were  trying  to  take  advantage,  but  It  did  no* 
reexilt  that  way. 

Mr.  Drma.  Jtist  to  get  back  again  to  my  question,  does  not 
competition  tend  to  create  monopoly?  The  fewer  the  eompettton 
there  are,  that  muft  of  necessity  mean  that  the  field  Is  limited; 
and  the  narrower  the  field  the  greater  the  opportunity  of  abso- 
lute control,  which  Is  monopoly.    Is  not  that  true? 

Admiral  PxopiJts.  As  a  general  proposition. 

•  •••••• 

Mr.  Drrrxs.  Now.  with  respect  to  thoee  ships  buUding  In  navy 
yards.  In  those  insljmces  the  materials,  as  I  understand  It.  w«% 
purchased  from  oeirtaln  eontraeiota,  stesl  cootraotors  and  ottksr 
contractors. 

Admiral  Land.  Tcs.  sir. 

Mr.  Drrm.  PUtes  would  be  bought  from  certain  steel  mills. 

Admiral  Lamd.  T<«,  sir. 

Mr.  DxTTBE.  And  other  materials  going  Into  the  oonstruetUm  of 
ships. 

Admiral  Land.  Tiw,  sir. 

Mr.  Drrrx*.  Now,  will  you  tell  us  what  policy  was  foUowed  by 
the  Navy  with  respect  to  the  selection  of  the  companies  to  whom 
those  contracts  for  materials  were  let? 

Admiral  Lawd.  Tou  are  talking  about  navy-yard  sh^M  now.  ais 
you  not? 

Mr.  Dnrrsa.  Tas. 

Admiral  Lanb.  lii  the  selection  of  them.  It  was  a  mattsr  o< 
wide-open  competliion — no  selection. 

Mr.  DrrrBE.  Then;  was  bidding,  was  there  not? 

Admiral  Laws.  T«!S,  sir.  

Mr.  DrrrcB.  When  the  codes  first  went  Into  effect,  they  were 
qiilte  rigid  with  regard  to  the  cost  of  thoss  partletUar  plaoss  of 
steel,  but  they  were  all  according  to  specifications. 

Admiral  Land.  TiiS.  sir 

Mr.  Drrm.  And  there  was  a  certain  degree  of  rigidity  with  r»> 
gard  to  price,  was  there  not? 

Admiral  Land.  I  think  that  Is  true. 

Mr.  Drrrxa.  Even  to  the  extent  that  there  prevaUed  In  many 
instances  a  unlfom  price  In  the  bids  as  they  were  mads.  Is  that 
true? 

Admiral  Land.  I  do  not  know  about  the  uniformity,  although  I 
think  that  Is  cotrect;  but  in  the  making  of  our  contrmots.  they 
awarded  by  taking  names  out  of  a  hat. 

Mr.  Drma.  3y  taking  them  out  of  capsules. 

Admiral  Lams.  That  Is  a  new  name. 

Mr.  Dima.  They  were  taken  out  of  capsulss.  hats,  or  thsy 
drawn  In  some  other  way,  were  they  not? 

Admiral  Lano.  I  believe  that  Is  correct. 

Mr.  Drrm.  It  is  a  fact  that  with  respect  to  the  letting  of  eon- 
tracts  for  pUtes  and  other  materials  going  into  the  navy-yanl 
shipbuilding  program  under  the  P.  W.  A.,  it  was  a  mattsr  of 
lottery  or  chance  Kith  respect  to  the  awarding  of  the  contracts. 

Admiral  Land.  Ttiat  has  been  the  case  In  numy  Instances:  yes.  sir. 

Mr  Drrm.  It  Is  also  a  fact  that  In  practically  aU  easss.  or  in  a 
large  number  of  cases,  the  estimated  prices  for  piacas  of  steel  or 
steel  plate  were  exsctly  the  same  In  193S,  particularly,  and.  also.  In 
a  part  of  1934.    Is  that  true? 

Admiral  Lams.  Tliat  is  my  general  understanding:  yes.  sir. 

Mr.  Dima.  Four,  five.  six.  or  more  eompanlss  ussd  i^loss  tliat 
were  exactly  the  ssme.    Is  that  correct? 

Admiral  Laito.  On  ordinary  steel.  I  think  that  is  eorrect. 

Mr.  Drrrxa.  Now  with  respect  to  thoss  Items  on  which  tbsrs 
might  be  absidute  oniformlty  of  price,  after  this  codification  pro- 
cedure that  yon  h»ve  just  referred  to.  bow  U  an  award  mads  to 
bidders  If  more  than  one  bidder  is  on  exactly  the  san<e  pries  laval? 

Admiral  PaorLSS.  If  the  prices  are  aU  xmlform.  the  award  is 
made  by  lot  publicly  drawn.  _ 

Mr.  Tbok.  Now,  let  me  state  your  position  as  I  see  It.  firrt  flf 
all.  you  are  opposed  to  codes.  Now.  I  do  not  propose  to  diarw 
them.  Let  us  eUnilnate  them.  Secondly,  if.  having  codes,  thsy 
produce  equivalent  prices,  then  I  think  the  Army  and  the  Navy  are 
perfectly  jostlfled  In  pulling  the  bids  from  a  hat  and  drawing  out, 
for  their  own  prot'^ecUcm.  the  names  of  the  suoosssful  Mddsn; 
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SSS  tSr«Si«ct  wottW  b«  under  «-P^»«»^*^,^^  2 
SSrl^  with  »U  ktod.  of  wrongdomg.  Mid  hi.  only  d«r«n««  U  «> 
out  th*  bids  In  »  hat  and  proceed  to  draw. 

"^  iow  fwTcoaM  to  the  8ec<iDd  HtumUon.  In  whlchyou  ■•J"^  *5« 
drIwJigTrSSr  hL  r««ilt«l  In  two  compenle.  8;»ttt^,°»2Jj  ^J 
SSS'ofaStt.cU  for  .teel  pl.t«.  ^  *»^»  ^SSr^^^  S 
queeUon  whether  the  K:heme  of  putting  "^«  »»*^  ^[L  ^^tlJfS 
£»w1ng  out  the  «icoeerful  bid.  h«  been  ^^^f^S^jf^f^-Sf^ 
and  equality.    That  1.  where  your  argument  U  directed,  and  that 

^  £•  £SirTS?'li"SS^  iu,  I  offer  thl.  further  ^ob;«J.ti«^ 
wSthSTit  ha.  to  be  done  by  drawing  «""°:^«f  "  "^1^ 
be  brtuw  under  the  motive  of  P.  W.  A.,  to  "P'*^*, "«*•  ?^!^t^ 
S^^iSir^u!-  and  prorlde  larger  opportunlUe.  for  e^plojm^ 
JJSJrSTcwitertng  them   In   one  dlrtrtct  under  thJ.   lottery 

Kheme. 

Mr.  Thom.  That  U  a  perfectly  fair  gueetlon.  .„„>,-tu,*n« 

S.  DtTT«a.  Row.  let  tiTa-ume-and.  underetand  ^  "aP**Jf^ 
«y  thatlhkTe  no  knowledge,  no  intlmaUon.  that  the  thing  ha. 
Si  ^  done  abeolutely  honeet.  and  I  am  no*  jmpu^  In  any 
«M  that  It  ha.  not  been  honeet.  for  I  have  a  ^^fj^"*^,^ 
fu^n^Tv  of  the  Navy  and  Admiral  People,  lmpre.ee.  me  very 
SS?^  .uiJIS;  Sr  THOM.  that  we  have  thi.  equaUty 
Sfblddlng.  and  tortiad  of  pulling  the  bid.  out  of  a  hat,  you  have 
?Ju2l  Sk«rn  in  your  Stkte.  and  I  have  a  «eel  concern  In  my 
JtSr.SlS^CA.T  has  one  in  hi.  State,  would  not  we  probably 
oirrT  out  the  purpcee.  of  P.  W.  A.  and  these  emergency  allotment. 
S^^del^pS^t  better  by  having  some  go  Into  l^J^ 
■oiielnto  Mr  claV.  State,  some  Into  Mr.  McLkw's  State,  and 
some  into  my  State,  rather  than  presenting  the  poMlbUlty  of  luck 
providing  all  to  go  Into  Mr.  Cast'.  SUte? 

I  wonder  whether  the  House  knows  that  29  percent  of  the 
allotments  requested  m  of  Pebruary  27.  1935.  by  the  Se«e 
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Mr  DnTER  Mr.  Chairman.  I  quote  further  from  the 
'  n  on  the  subject  of  codes  as  they  affect  the  malnte- 
^^  costs  of  the  Navy  and  thus  have  a  double  barreled 
.ect  on  the  pocketbook  of  the  American  people: 
Mr.  McLTOD.  I.  the  cause  of  the  Increase  In  the  cost  of  food  dua 
the  IncreaMd  number  of  men? 

Captain  ScHorau).  No;  to  the  Increase  tn  the  unit  price  o« Jood 
mJ:  McLtod.  Would  you  »y  that  the  Increase  In  the  price  of 
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ifood  Is  due  to  the  codes? 


.  anTaln  S^o^i^wkl.  I  would  not  be  able  to  say  what  the 
T»l«*^?due  to  bSfuie  rtSng  prices  of  food  will  probably  be  more 
?3S?  StSiLSi  win  we^Se  to  the  Bureau  of  Supplies  and  Ac- 
SStTS^^ve  to  do  more  with  XHob^  things,  but  It  was  con- 
^r««i.t*rf  In  thta  and.  I  understand,  other  appropriations  that  the 
^^Jfti;  SSi^UervSSS^  higher  In  1936  than  they  were 

'^iS^McLwo.  When  this  budget  was  submitted  to  you^y  the 
vaSus  departmenU  under  your  Jurisdiction^  and  tW-JUCT^  In 
thTcost  oTfood  and  mamtenance  was  Included,  what  was  your 
assumotlon  that  It  was  due  to— the  codes  themaelvw? 
^S^cS?.  YOU  did  not  have  to  assume  "'7^^^,^\f'^^J^2, 
o-ntilin  R^HoriKLD  No  Whatever  It  was  due  to.  It  would  not 
JJS^y  S^^i  ^Ply   expected   that   there   would   be   an 

*^mJ*McLkoo.  But  you  did  not  form  any  opinion  as  to  what  the 

^SSSln  ?^oJ^""lf*°I  had  formed  an  opinion.  I  would  have 

'-ii'^^"  AdXi'jSr  ^Se'connected  with  this  procurement 
division  prior  to  the  time  of  the  codes,  were  you  not? 


tts  reouesiea  as  oi  reoruary  «i.  xv^m,  wj  •»«<-  ».~>~-         Aamirai  fworum.  ^^u,  /«p.  *  " —  - —   »  •;:„..*,_,i-_i- 

Ur,  c'^T.^  .or  ««™»eT  .und..  «  tor  ^oi^\--i^-'S^;^r^X^'>^''>>^^^^^'^'^^--'rS'' 
outside  the  United  SUteo.  •     ■"•  ""'^  ""  '""  ....„  ^„._w*  w-  ♦»,-  n^^rnm^nt  hsii 


It  was  my  understanding,  and  I  have  heard  it  repeatedly 
stated,  that  these  emergency  funds  were  to  provide  for  re- 
employment here  in  America.  I  ask  the  Membership  of  the 
House  to  what  extent  reemployment  is  going  to  be  provided 
by  the  expenditure  of  vast  sums  of  money  in  Hawaii  and 
Cuba  and  Puerto  Rico  and  Guam  and  Alaska.  Twenty-nine 
percent  of  the  amount  requested  by  the  Secretary  of  the 
Navy  is  to  go  overseas.  We  have  spent  of  P.  W.  A.  money, 
we  have  spent  of  N.  R.  A.  money,  such  a  sum.  in  addition 
to  the  regular  appropriation,  that  I  think  my  distinguished 
friend  the  gentleman  from  Iowa  tBlr.  Busmahh],  if  he  really 
got  into  the  flgurea.  would  probably  be  prostrate  as  a  result 
of  the  examination.  J 

Thirty-one  mllllcm  seven  himdred  seventy-one  thousandj 
two  hundred  and  fifty  dollars  has  been  requested  by  ISxj 
Swanson  of  P.  W.  A.  money  for  projects  in  HawaU,  thd 
Canal  Zone,  Panama.  Alaska,  Samoa,  Guam,  and  Cuba,  and| 
if  you  think  that  $31,000,000  spent  over  there  Is  going  to  givei 
us  reempiloyment.  I  cannot  agree  with  you. 

I  wish  you  would  go  into  these  hearings  and  find  the  ad^ 
Tt«««iiftn«  that  have  been  made  in  these  hearings  on  th4 
lesult  of  the  N.  R.  A.  program.  I  again  refer  my  friend  oi^ 
the  quesUon  of  costs  to  what  N.  R.  A.  means  to  the  Navy  ij 
this  respect— Jjow  much  our  equipment  costs,  how  miuA 
our  food  costs,  how  much  our  construction  costs  have  beei^ 
Increased  over  the  amounts  which  would  have  been  estl* 
mated  bad  It  not  been  for  these  fantastic  schemes  of  yo"* 
adminlstratton  to  raise  prices. 

Mr.  BIKRMANN.    The  gentleman  voted  for  the  N.  R. 

bill,  did  he  not? 

Mr.  DTTTER.    I  voted  for  it?    I  did  not 

Twenty  percent  in  construction,  18  percent  in  equlpmcnl 
15  percent  In  foodstufb.  Is  the  percentage,  with  the  admlsf 
slon  throughout  the  record  of  the  hearings  that  they  can  b^ 
definitely  attributable  to  codes  and  other  programs  of  a  f  anf 
df  ul  character  to  create  a  spirit  and  a  philosophy  of  scardt  r 
In  this  land  of  plenty.  

Mr  BIERMANN.  But  the  Increase  tn  the  approprlatloi]  b 
for  next  year  over  this  year  Is  mare  than  60  percent. 

Mr.  DmraR.  Well.  I  suppose  they  figure  down  theiB 
that  the  N.  R.  A.  and  the  silver  program  and  a  lot  of  ttas 
other  "  brain  trust  **  programs  are  going  to  bring  about  moii|e 


[H«re  the  gavel  felL] 

Mr.  McIJBOD.    Mr.  Chalrmaa.  I  yield  tte  gentleman  |8 
addlUonal  minutes. 


suDoi^'the  various  commodities  bought  by  the  Government  has 
SSsSa  diSSu«xl  since  the  time  that  the  codes  have  been  put 

^AdSSi*P^PLBi  Frankly.  Mr.  Dltter.  I  have  not  noticed  any 
dl^^^  ^^eri:^\t  has  not  been  brought  to  my  atten- 
tion in  anv  way  whatever  that  there  are  fewer  bidders  under  the 
SSles  th^  tS^  were  prior  to  that  time.  In  fact  I  think  that 
to  SaS^pects  It  w<^d  show  the  other  way.  I  know  of  the 
JJuSS  ST  a  lot  of  brass  pipe  for  the  Navy  Department,  where 
there  were  78  tie  bidders. 
Mr.  McLxoo.  All  equal? 
Admiral  Peoples.  Yes,  sir. 

Mr.  McLcoD.  And  that  Is  due  to  the  code?  

Admiral  Ptoplm  That  la  absolutely  due  to  the  code,  to  the 
nstem  of  filing  open  prices  before  the  bidding.  ^       ^ 

Bit  McLsoD  Which  Is  a  phase  of  the  question  that  you  do  not 
agree  with— U  that  a  fact? 

Admiral  Pwdplm.  Exactly,  sir.  _,j_^  .„ 

CfrMclJOD  The  question  of  open-price  bidding  as  provided  in 
codes  therefore,  would  have  a  tendency  to  Increase  the  prices 
rather  than  to  decrease  them,  wo\ild  It  not? 

Admiral  P»opl«8.  Mr.  McLeod.  the  theory  of  It  Is  that  there  Is 
eomoetttlon  In  advance  of  the  opening  of  bids,  the  Idea  being  that 
blddw  A  file,  a  price  of  »!  a  pound— that  is  the  open  price  Iot 
him— and  you  come  along  as  bidder  B.  and  you  say.  That  felUiw 
U  going  to  bid  »1.  I  will  bid  90  cents  ";  and  bidder  C  says.  , I  c"i 
xinderWd  them,  and  make  it  80  cents";  and  bidder  D  will  8:;y. 
- 1  will  make  It  75  cents  ".  and  there  we  know  the  thing  stops,  and 
the  lowest  filed  price  then  Is  75  cents  a  pound,  and  then  they  aU 

bid  75  cento.  .....  ».         .  ,^ 

Mr.  McLzoo.  And  If  this  were  not  done,  there  might  be  a  bid 

below  75  cento? 

Admiral  PsoruB.  Yes.  

Mr.  McLeoo.  That  none  of  the  other  bidders  would  know  aboxit? 
Admiral  Ptoplb.  I  will  take  the  closed  method. 

•me  program  of  the  Government  to  bring  the  Navy  up  to 
treaty  strength  has  received  the  general  approval  of  the 
country.  Our  people,  however,  continue  hopeful  that  ihe 
International  arms  race  may  be  terminated,  and  that  all 
nations  may  refrain  from  resorting  to  war  for  the  settle- 
ment of  International  disputes.  America  has  done  its  part 
honestly  and  conscientiously  in  these  laudable  endeavors. 
Those  who  sponsored  these  endeavors  deserve  the  commen- 
dation of  all  men.  We  have  adhered  to  the  spirit  as  well 
as  the  letter  of  the  Kellogg  Pact  We  have  endorsed  tlie 
declaration  by  which  the  parties  to  that  agreement  con- 
demned "  recourse  to  war  for  the  solution  of  international 
ctmtroversies  and  renounced  it  as  an  instrument  of  national 
policy  in  their  relations  with  one  another." 

We  have  endeavored  to  translate  the  idealism  of  world 
peace  into  the  realism  of  acoxnplishment.  We  have  ac- 
cepted the  solemn  assurances  and  covenants  of  other  nations 
without  reservaUoo.    We  have  evidenced  our  confidence  in 


these  covenants  by  speclfk;  and  positive  acts.  Disappoint- 
ment and  disillusionment  have  been  our  portion.  Upon  the 
other  nations  rests  the  failure  of  the  altruistic  hopes  of 
TTii^nirinri  for  the  limitation  and  the  reduction  of  the  armed 
forces  of  the  world. 

Hope  for  the  peaceful  adjustment  of  differences  among  the 
naticMvs  springs  from  the  nobler  endeavors  at  men  and 
women  throughout  the  world.  It  is  the  soul-cry  of  aU 
people  who  have  suffered  from  the  ravages  of  war  and  who 
have  paid  an  enormous  tribute  for  the  panoply  of  arms. 
Would  that  we  might  end  this  tribute!  Would  that  we 
might  forever  hush  this  soul  cry  of  desi>air  and  anguish! 
We  are  not  surrendering  our  hopes  for  a  discontinuance  of 
competitive  arms  building.  The  goal  toward  which  we  will 
ever  strive  and  toward  which  we  hope  the  other  nations  <rf 
the  world  will  turn  again  is  that  we  may  "  beat  our  swords 
into  plowshares,  and  our  spears  into  pruning  hooks;  that 
nation  shall  n<^  lift  up  sword  against  nation,  neither  shall 
we  learn  war  anymore."  We  still  pray  that  fear  and  suspi- 
cion may  be  dispelled. 

I  believe  we  should  strive  to  develop  means  of  avoiding 
the  use  of  death -dealing  agencies  with  as  much  fervor  as  we 
employ  in  devising  improved  methods  for  carnage  and  de- 
struction. But.  in  the  light  of  present  world  movements, 
adequate  preparation  for  defense  is  a  primary  obligation  of 
our  Government.  We  must  ever  be  mindful  of  the  fact  that 
one  of  the  most  solenm  obligations  placed  upon  the  Federal 
Govenunent  by  the  Constitution  is  "  to  provide  for  the  com- 
mon defense."  Our  Navy  must  always  be  the  most  Impor- 
tant factor  in  our  national  preparedness  program  and  in  our 
defense  plans.  This  does  not  contemplate  a  deUght  in  re- 
sorting to  the  fiendish  passions  resulting  from  a  participa- 
tion in  a  struggle  of  arms.  It  does  not  mean  that  we  ap- 
prove of  the  atrocities  of  war  or  that  we  invite  the  somber 
shadows  and  mournful  incidents  growing  out  of  carnage  and 
battle. 

Our  present  program  Is  not  founded  upon  an  appeal  to 
fear,  nor  upon  the  creation  of  prejudices,  and  certainly  It  is 
not  founded  upon  the  glorification  of  war  or  the  chivalry  of 
arms.  Our  purposes  are  not  prompted  by  the  prc^wiganda 
of  war  lords  or  those  who  profit  from  hiunan  misery.  We 
are  still  eager  that  the  best  efforts  of  men  shall  be  directed 
to  the  enjoyment  of  the  arts  of  peace. 

We  love  peace,  but  not  peace  at  any  price.  There  is  a  peace 
more  destructive  of  the  manhood  of  Uving  man  than  war  Is 
destrucUve  of  hU  body.— Jerrold. 

There  are  interesto  by  the  sacrifice  of  which  peace  Is  too  dearly 
purchased.  One  should  never  he  at  peace  to  the  shame  of  hi£ 
own  soul,  to  the  violation  of  his  Integrity  or  of  his  allegiance  to 
Ood. — Chapln. 

I  subscribe  whole-heartedly  to  this  doctrine. 

There  is  truth  in  the  admonition  given  by  Washington, 
"  To  be  preitared  for  war  is  one  of  the  most  efficient  ways 
of  preserving  i)eace."  Prom  the  standpoint  of  defense,  our 
naval  forces  must  be  adequate  for  our  national  needs.  We 
endorse  the  declaration  that  our  program  should  be  "  to 
maintain  the  Navy  in  sufficient  strength  to  support  the  na- 
tional policies  and  commerce,  and  guard  the  continental  and 
overseas  possessions  of  the  United  States."  Failure  to  main- 
tain a  naval  establishment  of  this  character  invites  diffi- 
culties and  threatens  national  safety  and  security.  The 
maintenance  of  a  greater  force  imposes  an  economic  burden 
which  cannot  be  Justified.  No  one  will  deny  that  the  Jtxsti- 
flable  strength  must  perforce  depend  upon  world  conditions, 
upon  the  comparative  naval  establishments  of  the  other 
nations,  and  upon  the  attitude  of  other  nations  as  expressed 
in  their  armament  programs. 

On  December  29,  1934.  Japan  declared  Its  intention  of  ter- 
minating the  Naval  Treaty  of  Washington.  It  is,  therefore, 
a  certainty  that  as  of  December  31.  1936,  Japan  will  no 
longer  be  boimd  by  the  limitations  provided  for  under  the 
Washington  agreement.  Japan  has  already  adopted  a  pro- 
gram and  made  the  necessary  appropriations  to  bring  her 
naval  establishment  up  to  treaty  strength  In  1936.  Great 
Britain  has  also  inaugurated  a  program  of  naval  construc- 
tion which  will  Insure  its  position  on  the  seas*    These  na- 


tions have  been  Joined  by  the  other  leading  nations  of  tb0 
world  in  pursuing  a  policy  ot  increased  construction  of  naval 
armaments.  We  cannot  ignore  th^  evidences  of  activity. 
We  dare  not  invite  the  disastrous  consequences  of  unpre- 
paredness.  We  have  but  one  safe  course  to  pursue,  to  main* 
tain  a  Navy  in  conformity  with  treaty  provisions. 

Our  national  defense,  however,  depends  not  alone  on  bat- 
tleships, cruisers,  submarines,  and  aircraft.  Men.  more  than 
materials,  will  de:;«nnine  the  adequacy  of  our  defense.  Se- 
curity is  not  primarily  dependent  upcm  the  sixe  of  either 
our  Army  or  our  Navy.  The  strength  of  America  rests  upon 
the  sturdiness  of  the  character  of  her  people.  The  stremrth 
of  America  is  mttasured  by  the  courage,  the  industry,  the 
thrift,  the  honesty,  the  self-reliance,  the  loyalty  and  the 
devotion  <rf  her  pieople:  homely  virtues  which  have  always 
been  the  warp  and  woof  of  dependable  American  character. 
The  strength  of  America  depends  upon  a  regard  for  her 
traditions,  upon  an  appreciatioo  of  her  accomplishments, 
and  upon  a  love  d  her  institutions. 

We  should  not  build  units  for  the  fleet  and  at  the  same 
time  tear  down  fiber  for  character.  It  is  inconsistent  to 
expect  adherence  to  peace  pacts  abroad  and  at  the  same 
time  repudiate  solemn  pledgee  at  home.  It  Is  Impossible  to 
develop  national  seal  and  at  the  same  time  destroy  indi- 
vidual initiative. 

It  is  difficult  to  dispel  suspicion  among  the  nations  and  at 
the  same  tioae  foster  doubt  and  uncolalnty  among  our  own 
peoiHe.  We  have  as  much  responsibility  in  providing  for 
the  sinews  of  chai-acter  as  we  have  in  appropriating  for  the 
instruments  (rf  war.  With  the  building  of  fleets  let  us  build 
men.  Let  us  reeetablish  an  assurance  that  virtue  is  more 
worthy  than  depravity,  that  industry  is  more  desirable  than 
indolence,  that  aoibition  is  more  deserving  than  indiffer- 
ence, that  thrift  is  more  profitable  than  prodigality,  and 
that  self-reliance  is  more  estimaUe  than  dependency. 

Let  us  strive  for  a  reincarnation  of  the  spirit  of  the  Amer- 
ican pioneer  and  patriot;  let  us  rededicate  ourselves  to  the 
princifdee  of  conjititutional  government  and  depend  upon 
the  assurance  whJch  springs  from  a  conviction  that  Justice, 
morality,  reason,  and  experience  will  continue  to  be  the 
motivations  of  our  national  life.  Supported  by  this  wirit. 
our  forces  will  be  invincible  and  our  security  assured. 
[Applause.] 

Mr.  GARY.  Mr.  Chairman.  I  yield  18  minutes  to  the 
gentleman  from  New  York  I  Mr.  SxeaoHl. 

Mr.  SISSON.  Mr,  Chairman  and  gentlemen  of  the  Com- 
mittee, I  am  totally  unable  to  account  for  the  large  attend- 
ance of  Members  at  this  sitting  of  the  Committee  this  after- 
noon, except  possibly  upon  the  theory  that  it  leaked  out  that 
I  was  going  to  make  a  speech.  I  had  intended  to  keep  it  » 
secret.    [Laughter.] 

The  gentleman  from  Pennsylvania  [Mr.  Dirn»],  who  Just 
preceded  me.  said  a  good  many  things  witti  which  I  agree. 
He  couched  in  very  elegant  words,  beyond  my  power  and 
ability  to  describ^-and  he  was  right  about  it— the  feeling 
the  great  majority  of  the  American  people  have  for  the  other 
countriee  of  the  world,  and  be  quoted  from  the  Scriptures 
about  beating  the  spears  into  pruning  hooks  and  the  swords 
into  plowshares.  I  wish  those  eloquent  words  ot  his  might 
get  to  all  the  nations  of  the  world;  but  I  am  very  much  afraid 
that  the  other  people  of  the  world,  the  other  governments, 
are  going  to  see  only  the  fact  that  we  are  making  an  apciro- 
priation  of  |457.000j000  for  a  Navy  for  the  next  year;  t2uit 
we  are  establishing  a  policy,  as  Admiral  Standley  said  at  the 
hearings,  involving  an  expense  of  $558,000,000  in  each  and 
every  year  to  keep  up  this  Navy.  And  that  we  will  in  all 
probability  a]n)ropriate  for  another  year  pretty  nearly.  If  not 
quite,  a  billion  dollars  for  the  preparation  for  war. 

Our  friends  on  the  committee  and  my  other  friends  who 
do  not  quite  agree  with  me  say  that  it  is  a  preparaUon  for 
peace  and  security. 

Now,  I  am  sorry  I  have  not  anything— I  am  going  to  be 
frank  about  it— that  I  am  going  to  be  guilty  of  making  a  few 
general  remarks  and  not  be  able  to  discuss  the  details  of  the 
bill  in  its  technical  a^ect. 

I  think  there  are  very  few  Members  of  the  House  and  this 
is  no  reflection  on  thi>1r  intelligence  and  ability — there  sur* 
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very  few  who.  when  they  come  to  vote  on  the  biU  tomorrow, 
•re  going  to  kaiow  much  of  anything  about  it. 

As  I  say.  I  do  not  mean  any  reflection  whatever  on  the 
very  fine  subcommittee  headed  by  my  friend  the  gentleman 
from  Kentucky  [Mr.  Ca«t].  I  think  they  have  done  a  splen- 
did piece  of  work— only  I  do  not  agree  with  them  thatj4&7  - 
000.000  at  this  time  is  necessary.  I  cannot  see  It  my  Men<a. 
And  I  do  not  mean  by  that  to  criticize  the  committee  for  the 
fact  that  this  bUl  and  report  were  not  avallaWe  until  a  lew 
minutes  before  the  bill  was  called  up  the  other  day.  I  do  not 
know  whether  the  hearings  were  available  or  not.  J  <"<»  f  ot 
try  to  get  them,  because  it  has  been  my  experience  that  it  is 
not  of  much  uae  to  read  the  hearings  untU  you  have  the  bill 

But  there  were  nine  hundred  and  more  pages  in  the  heax- 
inga.    It  was  a  monumenUl  piece  of  work,  and  they  did  the 
work  well. 
I  do  not  agree  with  my  friend. 

Mr.  DITTER.    Mr.  Chairnuui,  will  the  gentleman  yield? 
Mr   SISSON.    7e8. 

Mr.  DITTBR.  The  gentleman  will  certainly  admit  that 
If  the  bill  or  the  hearings  were  out  long  before  the  considera- 
yon  of  the  measure  that  these  "  war  lorda  "-40  which  he 
has  referred— would  have  had  a  greater  degree  of  oppor- 
tunity of  influencing  the  Members  of  the  House  than  other- 
wise would  be  possible. 

Mr    SISSON.    Oh.  I  dont  think  so.    I  think  that  the 
munlUon  makers,  the  steel  manufacturers,  the  Army  and 
the  Navy  know  pretty  much  all  about  it.    They  were  your 
witnesses  called  before  your  committee.    I  did  not  read  the 
report   but.  aa  I  recall  the  list  of  witnesses,  the  only  wit- 
nesses' who   appeared   before    the   gentieman's   committee 
were  the  rear  admirals  and  the  other  naval  ofBcers,  and 
various  officers  in  the  Navy  Department,  including  the  Assist- 
ant Secretary.  Mr.  Henry  Roosevelt,  and— oh.  yes;  there 
was  another  genUeman  that  the  committee  heard,  who  was 
the  head  of  a  manufacturing  concern  that  manufactured 
jackets  for  propeller  shafts.    The  committee  heard  him  com- 
plain because  his  profits  were  being  cut  down  by  competi- 
tion from  the  New  York  Government  Navy  Yard.    You  are 
not  getting  very  far  in  taking  the  profits  out  of  war  when 
the  committee  does  that. 
Mr.  DITTBR.    Bir.  Chairman,  will  the  genUeman  yield? 
Mr.  SISSON.    Yea. 

Mr.  DITTKR.  We  heard  him  because  one  of  uie  gentle- 
man's distinguished  colleagues  addressed  a  request  to  the 
chairman  of  the  committee,  and  the  courtesy  existing  be- 
tween Members  of  the  House  would  certainly  require  the 
chairman  to  grant  his  colleague's  request.  May  I  ask  the 
genUeman  this  further  question? 

Mr  SISSON.  And  may  I  interrupt  there  to  say  that  I 
do  not  Intend  any  criticism  of  the  chahrman  of  the  subcom- 
mittee or  of  the  genUemen  on  the  subcommittee  for  hearing 
him  I  think  you  ought  to  have  heard  him.  only  when  the 
genUeman  makes  the  sUtement  that  if  all  of  these  had 
been  made  avaUable  2  or  3  weeks  ago  there  would  have  been 
some  enormous  influence  exerted  by  the  munitions  lobby. 
I  do  not  agree  with  him. 

Mr.  DITTKR.    Did  the  gentleman  request  the  prlvUege 
of  appearing  himself? 
Mr.  SISSON.    No. 

Mr  DITTBR.  Or  of  gathering  In  any  of  these  groups?  | 
Mr  SISSON.  No:  I  was  too  busy  with  another  commlti 
tee  the  T»«[""^f  and  Currency  Committee,  and  I  would  say| 
that  that  committee  la  more  guilty  than  the  gentleman'sj 
I  am  not  Intending  any  adverse  criticism  of  the  chairm^ 
of  the  subcommittee.  The  practice  indulged  in  the  oth^ 
day  is  a  practice  that  has  grown  up.  and  my  own  commltt 
Is  more  guilty  than  the  gentieman's.  but  I  think  It  Is  a  prac 
tlee  that  ought  not  to  be  permitted. 

Mr  DITTKR,    And  may  I  encourage  the  gentieman  wi 
this  further  observation:  That  during  the  course  of  t 
hearings  I  was  visited  by  some  very  delightful  ladies  wh 
are  keenly  interested  in  this  peace  program  and  ^  brough 
aU  the  wiles  and  charms  at  their  command  to  try  persuadi 
me  to  their  cause? 
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i  Mr.   SISSON.    But    the    gentleman   remained    adamant. 

\Mi    DT^ER.    To  Join  in  the  cause  in  which  they  are 

interested,  so  Uiat  tiiey  did  have  an  opportunity  mdirecUy 

3o  present  their  cause,  and  they  had  their  day  in  court. 

Mr   SISSON.    I  am  not  saying  they  did  not  have  oppor- 

imity     I  was  merely  replying  to  the  gentleman's  obserya- 

ion  that  if  this  had  been  made  available  for  study  earlier 

le  war  lords  would  have  gotten  in  tiieir  work  more  effec- 

ively  than  they  did.  ^  .,  ... 

Mr.  DITTER.    Mr.  Chairman,  will  the  genUeman  yield 

Mr^SISSON.    I  know  that  the  gentleman  is  capable  of 

laking  a  better  speech  than  I  am,  but  I  have  to  make  a 

of  Uiis  speech  myself,  because  it  is  in  my  system  and 

must  get  it  out.    How  much  time  have  I  remaimng.  Mr. 

ThTraAIRMAN  (Mr.  Ziohchbck)  .  The  gentleman  from 
Kew  York  has  8  minutes  remaining. 

Mr  SISSON.  Mr.  Chairman,  I  repeat,  to  make  it  more 
emphatic,  in  what  I  have  had  to  say  and  what  I  shall  say 
I  intend  no  criticism  of  Uie  subcommittee,  who  simply  have 
foUowed  a  practice  which  has  grown  up  here  which  I  believe 
does  not  afford  adequate  consideration  for  important  bills. 

It  is  extremely  difficult,  if  not  impossible,  for  anyone  not 
versed  in  the  lor-  and  technique  of  naval  tonnage,  to  com- 
nare  what  this  bill  will  accomplish  wiUi  the  maximum  hmits 
of  Uie  Washington  and  London  Naval  Treaties.    As  the  gen- 
UtmL  fromfowa  [Mr.  BiermannI  has  well  said.  "The  only 
comparison  between  our  naval  force  and  Uiat  of  Uie  other 
great  powers,  which  makes  any  sense  to  tiie  lay  person,  is 
to  Uie  amount  of  money  that  we  are  spending  on  our  Navy. 
and  have  spent  on  our  Navy,  since  Uie  end  of  the  World  War 
in  comparison  wiUi  what  the  other  nations  are  spending  and 
have  spent  since  Uie  World  War.    And  as  has  already  been 
pointed  out  in  the  general  debate  upon  this  blU,  we  have  al- 
ready, during  Uie  years  from  1923  to  1934.  inclusive   spent 
S4  052  000  000  on  our  Navy  alone,  as  compared  with  »J.J4^,- 
OOO.Oob  expended  by  Great  Britain  on  hers.  $937,000,000  ex- 
pended by  Prance,  and  $1,357,000,000  expended  by  Japan.    U 
we  did  not  already,  prior  to  1935.  have  a  Navy  second  to  none 
then  we  have  been  wasting  a  good  many  hundreds  of  millions 

of  dollars.  .^,    ,  * 

It  is  also  very  difficult  and  probably  impossible  for  most 
of  the  Members  of  this  House  to  really  grasp  the  signifi- 
cance of  this  bill,  the  possibilities  of  its  evil  influence  upon 
world  psychology  at  this  time  when  there  is  so  much  danger 
that  war  hysteria  and  Uie  fear  of  each  of  several  nations 
of  the  others,  may  again  sweep  the  world  into  a  war  that 
will  be  the  end  of  civiUzation.    Instead  of  doing  our  part, 
a  part  which  we  are  in  a  better  position  to  perform  than 
any  other  nation  of  the  world,  to  act  as  a  stabilizing  and  a 
friendly  and  peace-promoting  influence,  we  are.  in  passing 
this  bill,  doing  what  is  best  calculated  to  cause  each  of  sev- 
eral other  great  powers  to  speed  up  their  armament  race 
and  do  that  which  is  best  calculated  to  bring  on  war  through 
preparation  for  war. 

I  say  it  is  difficult  for  most  of  the  Members  of  the  House 
to  grasp  the  signiflcance  of  this  bill  and  understand  or 
discuss  it  because  of  the  way  in  which  the  bill  has  been  pre- 
pared and  the  manner  in  which  it  has  been  brought  before 
the  House. 

My  good  friend.  Governor  Tobey.  of  New  Hampshire, 
pointed  out.  the  other  day  in  making  inquiry  about  this 
biU,  that  this  bill  making  an  appropriation  of  $457,000,000 
was  brought  before  the  House  without  even  a  Member  of 
the  subcommittee  having  seen  the  bill  or  the  report,  and 
that  Members  had  asked  for  the  bill  for  several  days  prior 
to  the  time  when  it  was  called  up  and  for  the  report  on 
the  bill  and  had  been  turned  down.  Members  of  this  House 
should  not  with  complacency  acquiesce  in  the  perfunctory 
passing  of  a  bill  making  up  nearly  a  billion  dollars  for  Navy 
and  Army.  In  preparation  for  war  in  a  single  year,  without 
having  more  time  than  has  been  afforded  to  study  the  bill, 
the  report,  axid  the  hearings  held  by  the  committee.  I  ob- 
tained, on  the  day  that  the  bill  was  called  up  a  copy  of 
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hearings  held  by  the  subcommittee.  They  contained  856 
pages  of  printed  matt«'.  It  la  usuaDy  not  of  much  use  to 
read  the  hearings  on  a  bill  imtil  you  have  the  bill  and  the 
committee  report  on  it  I  have  read  only  a  small  part  of 
the  hearings  on  this  bfll.  I  read  eDOUgb,  however,  to  note 
that  the  Witnesses,  who  appeared  before  the  oommittee  were 
admirals,  rear  tM<nniTRh,  retired  admirals,  or  other  naval 
officers,  with  very  few  exceptions.  All  of  them,  of  course, 
were  interested  in  a  navy  second  to  none  or  a  navy  bigger 
th^ii  all  the  others  combined  program.  The  few  exceptions 
were  Assistant  Secretary  of  the  Navy  Henry  Roosevelt 
a  far  more  strenuous  advocate  of  brandishing  the  big  stkic 
than  his  kinsman,  the  late  Theodore;  some  instructors 
from  the  Navml  Academy  and  other  members  of  the 
Navy  Department;  and.  last  tout  not  least  one  or  more 
representatives  of  naval  armament  manufacturers,  one  of 
whom  appeared  before  the  subcommittee  to  protest  against 
^lat  be  called  the  unfair  competitkxi  to  which  his  par- 
ticular corporatkm  was  sohiected  In  the  manufacture  of 
propeDer-^uift  sleeves  for  naval  vessels  hy  the  Government 
navy  yard  in  New  York.  When  repreaentatives  of  arma- 
ment makers  are  given  hearings  before  our  committee  on 
naval  affairs  to  complain  because  they  are  not  making 
enough  profits,  it  would  appear  that  we  are  not  going  very 
far,  as  yet  In  our  effort  to  dlacanrage  war  by  taking  the 
profits  out  of  it 

Personally.  I  think  it  might  be  enlightening,  even  to 
some  of  the  Members  of  Congress,  if  this  Congress  were  to 
pass  a  law  to  compel  Army  and  Navy  officers,  who  are  here 
in  Wad]dngton.  to  protect  us  against  tnvaskm  and  to  pro- 
vide for  our  defense,  to  wear  their  uniforms  when  appear- 
ing before  congressioDal  committees  or  watching  the  pro- 
eeedings  from  the  House  and  Senate  galleries  or  otherwise 
busying  themselves  about  the  Cs4>itol  and  House  and  Sen- 
ate Office  Buildings. 

I  read  the  following  significant  statement  from  pages  I 
and  3  of  the  report: 

The  Budget  estimates  of  appropriations  for  the  Vnrf  Depart- 
ment for  the  fl*c«l  year  lfl3«  win  be  found  In  detail  on  pages  471 
to  608.  Inclusive,  ot  the  Budget.  »nd  tn  Hoose  Documents  Hosl 
103  and  13S  of  the  present  session.  In  tbe  aggregate  they  amount 
to  ♦485.443.847,  which  not  only  seems  but  is  a  huge  svun.  and 
partlcuhirly  so  when  contrasted  with  the  total  amount  fSaM.- 
OSaTBS)  carried  In.  the  Naval  Approprtatkxns  Act.  fiscal  ysmr  108S. 
and  with  the  totals  of  such  annual  measures  for  prior  years;  but 
ot  course,  a  substantial  expansion  of  the  naval  budget  Is  a  natural 
and  anticipated  sequence  to  the  attainment  of  a  Navy  of  the  pro- 
porttons  contemptated  by  existing  tntamatlonal  agreements  to 
which  this  Oovemment  committed  ttself  wiien  It  ratified  the 
Washington  and  London  Treaties  and  to  which  end  It  has  more 
recently  committed  itself  through  both  funds  made  available  to 
the  Chief  Execnttre  for  employment  in  naval  building  programs 
and  leirlslatlOQ  of  Bcarcdy  more  than  a  year  ago  authorising  the 
provisions  of  funds  to  build  and  maintain  In  under-age  status  the 
wiK)Ie  number  oi  our  treaty  quota  of  naval  vessels  and  Buch 
number  of  aircraft  as  may  be  deemed  commensurate  with  a 
teenty  navy. 

That  language  is  somewhat  misleading  because  it  Implies 
that  what  Is  Intended  to  be  a  maximum  limit  is  something 
to  which  we  obligated  ourselves  in  the  Washington  and 
London  Treaties;  which,  of  course,  is  not  the  case.  We 
obligated  ourselves  not  to  build  beyond  It.  I  am  in  favor  of 
an  adequate  Navy  for  defense,  but  against  whom  are  we 
preparing  to  defend  ourselves? 

With  Canada,  a  peaceful  neighbor  on  the  north,  with  no 
defenses,  either  naval  or  otherwise,  except  the  custom  boats 
on  the  crreat  Lakes  maintained  by  either  coimtry  between 
us;  with  Mexico  on  the  south,  certainly  against  whom  we 
need  no  Navy;  and  bounded  by  the  Atlantic  and  Pacific  on 
either  side;  we  are  In  no  danger  of  having  to  maintain  a 
defensive  war  of  any  real  proportions.  And  yet,  situated 
more  advantageously  than  any  other  nation  in  the  world,  so 
far  as  security  is  concerned,  we  are  spending  more  upon 
our  Navy  than  even  England,  whose  dominions  and  colonies 
extend  aroimd  the  world  and  upon  whose  territory  the 
sun  never  sets. 

I  intend  no  unfair  criticism  of  the  Subcommittee  on  Ap- 
propriations, which  held  the  hearings  upon  and  brought  out 
this  bilL    The  language  of  their  report,  which  I  have  pre- 


vtoosly  referred  to.  would  appear  to  Indicate  that  as 
stated  tn  the  press  a  few  dmys  ago— 

The  committee  Itself  brttcved  that  tbe  hug*  amount  carrt«d  fey 
tbU  btn  was  conaklcrably  man  than  waa  aaoaasary  lor  detanatva 
pQrpaae& 

Whether  that  was  the  fact  I  do  not  know.  The  chafrman 
of  the  8id>committee,  the  gentleman  from  Kentucky  (Mr. 
Cakt],  is  an  able  and  useful  Member  of  this  House.  The 
gentleman  was  courteous  and  cocsldCTate  in  extendlmr  to 
me  and,  I  think,  the  others  ample  time  hi  gmeral  debate 
on  this  bill.  I  intend  no  personal  criticism  of  him  beeauas 
the  bin  and  report  were  not  available  for  study  long  enough 
before  the  eoochision  of  this  general  debate,  so  that  we  could 
make  better  use  (rf  the  time  in  ttie  debate  to  inform  the 
House.  In  his  eomprehenslve  resnarks  In  explanation  of  the 
bin  oo  Tuesday,  he  said  in  part  that  had  we  spent  a  few 
milUcms  additional  for  the  increase  of  our  Navy  in  1914  and 
1915,  we  nerer  would  hav«  been  drawn  toto  the  World  War, 
and  imirfied  that  proper  prepftratloQ  and  defense  would  have 
saved  the  world  from  the  World  War.  That  sUtement  Is 
contrary  to  the  history  not  only  of  the  World  War  but  of  aU 
wars.  Oermany  did  not  beUere  that  we  woold  ever  go  Into 
the  war.  and  a  great  German  propaganda  was  maintained  tan 
this  com^itry.  perhaps  not  as  eflPeetlve  as  the  propaganda  of 
some  of  the  Allies.  We  all  know  now.  as  we  did  not  know 
then,  as  we  never  know  at  a  time  oi  war  hysteria,  that  It  waa 
unnecessary  for  us  to  go  into  the  World  War  and  that  not 
one  good  thing  was  aceomplisbed  either  by  us  or  by  the  otta«r 
nations. 

The  effective  means  of  preventteg  war  and  securing  peace 
are  institutions  for  the  settlement  of  disputes  between  na- 
tions. Just  as  we  have  institutions  for  the  setthng  of  disputes 
between  individuals  and  between  our  48  States.  Preparation 
for  war  breeds  war.  not  peace.  Just  as  the  preparation  of 
Germany  helped  to  bring  on  the  World  War  to  1914.  Prepa- 
ration for  war  such  as  the  gentleman  advocates  would  not 
have  stopped  us  from  going  into  the  war  in  1917.  It  would 
have  unquestionably  broti^t  us  into  the  war  much  carUer 
than  1917,  and  the  loss  in  money.  Bves,  and  suffering  would 
have  been  simply  that  much  greater. 

A  navy  second  to  none  would  not  have  saved  us  nor  the 
rest  of  the  world  from  the  Wortd  War.  A  world  court  or  a 
league  of  nations,  to  which  the  slight  upon  the  honor  of 
Austria,  by  the  assassination  of  her  Archduke  by  a  Serbian 
student.  In  that  little  obscxa-e  town  might  have  been  sub- 
mitted— a  place  where  the  nations'  representatives  might 
have  met  around  a  table  and  threshed  out  their  differences 
might  have  saved  the  world  that  fearful  catastrophe.  It  is 
a  pleasing  custom  among  some  who  cannot  reason  from 
cause  to  effect  and  discern  the  end  from  the  beginning 
nowadays,  or  was  until  1934.  to  sneer  at  any  attempts  to 
secure  the  settlement  of  disputes  between  nations  and  to 
secure  international  Justice  through  an  institution  created 
for  that  purpose  such  as  the  World  Court.  But  no  fair- 
minded.  Intelligent  man  can  deny  that  except  for  the  League 
of  Nations  a  E:uropean  war  wotild  have  been  brought  on  in 
December,  last  year,  by  the  assassination  of  King  Alexander, 
of  Yugoslavia,  and  the  Premier  of  France.  The  causes  were 
equally  as  potent  as  those  In  1914.  Indeed,  the  editorial 
opinion  of  nearly  every  newspaper  in  this  country  was  that 
in  December  1934,  the  League  saved  the  world  tram  another 

world  war. 

A  navy  second  to  none  will  not  save  us  or  ttie  rest  of  the 
world.  Naval  competition  in  armament  building  will  not 
save  us  nor  the  rest  of  the  world  from  another  world  war. 
We  have  done  less  to  promote  peace,  to  secure  Justice  among 
the  natlcMis.  far  less  than  we  should  have  done,  far  less  than 
It  has  been  within  our  power  to  do.  If  you  pass  this  bUl  In 
this  form,  you  will  be  adding  Just  that  much  to  the  lack 
of  imderstandlng.  the  misapprehension,  which  the  nations 
have  of  us  and  which  to  a  great  extent  we  have  of  them. 
What  are  the  causes  of  war?  Economic  conditions,  rivalries, 
high  tariffs,  tariff  walls.  It  may  all  be  summed  up  In  a  lack 
of  understanding.  I  cannot  guarantee  that  if  we  should 
Join  the  World  Court,  Xf  we  should  add  the  great  influence 
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Trtbch  we  have  to  that  Institution,  that  we  could  »;«  of  " 
selves  and  the  rest  of  the  world  from  another  war.  but  I 
5,  toow  that  that  is  the  only  means  by  which  war  can  be 
wetted     we  might  be  able  to  keep  out  of  another  war 
5  our  business  men  and  our  munition  nmkers  are  wiltog  ^ 
Selp  us  preserve  our  neutrality,  but  it  will  be  a    » ^^^ 
Sm     I  am  m  favor  of  paying  that  price  rather  than  again 
SSing  our  boys  to  fight  on  forejjn  scU.    We  may  be  abte 
Zt^l  o^t  S^oth^  world  war.  if  one  comes,  provided 
tLt  t^  fountains  of  information  are  not  agam  PO^^^Jf^  b^ 
the  Hearst  newspapers  and  other  jing«^.    I  ^°^^er  how 
Sag  our  people  will  tolerate.  I  wonder  how  long  this  Con- 
^  will  Sow  Hearst  to  influence  our  foreign  PoJ^^y     More 
Sin  anyone  else,  either  in  this  country  or  elsewhere^  H^^ 
was  guilty  of  inducing  this  country  to  get  ^^^o  the  wm  wito 
Spain  in  W    I  recall,  because  I  was  so  eager  to  get  into 
T^  and  unnecessary  war  that  I  ran  awajr  'rom  »»ome  and 
^by  lying  about  my  age  to  enlist.    I  re<»U  the  con- 
^S^bte  methods,  the  Ilea  which  Hearst  used  to  create 
SSTmS^  Spato.    When  he  thought  that  he  was  not 
^TW^sbirto  force  McKlnley  into  Uie  ~.^ J«f^ 
Smthe  Uving.  breeding,  embodiment  of  crtoe  hi  the  United 
miu«a.    He  finally  did  succeed  in  forcing  McKlnley  into  ^ 
TO^In  1916  he  again  tried  to  force  us  into  war;  this 
time  with  Mexico  and  as  usual  for  his  own  personal  gain. 

I  thtok  thT^ount  carried  in  this  bill  should  either  be 
substantially  reduced  or  the  bill  should  be  defeated. 

I  hope  that  a  motion  to  recommit  will  be  made,  with 
InstrucUons  at  least  substantially  to  reduce  the  amount  car- 
ried in  this  bill.    The  means  that  we  should  adopt  to  secure 
peace  should  be  such,  as  advocated  by  my  friend  Mavkmck. 
oT^uuj.  and  such  as  advocated  for  the  past  sev^  sessions 
in  this  body  by  the  genUeman  from  Maryland  iMr.  Lawisl. 
It  was  never  intended  that  a  UtUe  group  o«  the  U^ted  States 
Senate,  one  more  than  one-third,  should  have  it  within  their 
power  to  defeat  the  win  of  the  people  of  this  country  a^d 
keep  us  from  adding  our  Influence,  our  power,  to  the  strength 
of  such  an  instituUon  for  securing  Justice  between  naUons 
and  preserving  the  peace  of  the  world  as  the  World  Comt. 
The  Congress,  by  a  majority  vote,  has  the  power,  with  the 
approval  of  the  President,  to  enable  us  to  take  our  part  in 
that  insUtution  for  securing  JusUce  between  the  nations.    I 
urge  rather  t**^"  a  navy  second  to  none  or  bigger  than  all. 
the  support  and  passage  of  the  bill  that  was  introduced  last 
year  in  this  body  and  again  this  year  by  the  genUeman  from 
Maryland  [Mr.  I^wisl.  providing  with  proper  sUpulaUons 
and  conditions  for  our  entry  Into  the  World  Court. 

So  far  as  a  navy  for  defense  is  concerned.  I  am  for  it. 
I  want  to  repeat  what  I  have  said  before  in  this  House— that 
In  all  the  wars  in  which  we  have  engaged,  we  have  never 
waged  a  defensive  war.  We  have  never  had  to  defend  our 
own  borders.  We  have  never  been  engaged  in  a  war  since 
the  time  when  we  threw  off  the  rule  of  »«l»n<iL, ^*^<?,  ^ 
neoeasary  for  us  to  get  into.  I  do  not  except  the  War  of  1813. 
I  do  not  except  even  the  CivU  War.  i  certainly  do  notexccpt 
the  Mexican  War  or  the  Spanish-American  War.  both  of 
which  were  wicked  and  unjustifiable  for  us  to  carry  on. 

Unkas  the  committee  sponsoring  this  bill  is  wllUng  to 
BUtetantiaUy  reduce  this  appropriation.  I  urge  the  defeat  oi 

the  bin.  .    ^     ^    *w^ 

Mr.  McIlBOD.    Mr.  Chairman.  I  yield  15  minutes  to  the 

gentleman  from  Kansas  [Mr.  Horal. 

Mr   HOPE.    Mr.  Chairman.  I  ha^e  been  watching  wim 
interest  the  controversy  over  the  cotton-proce^ng  tax.    At 
first  blush  this  might  appear  to  be  a  private  fight^  of  no 
particular  Interest  to  tho«»  parts  of  the  country  which 
neither  produce  nor  procees  cotton.    The  vital  principle  In- 
volved, however.  Is  not  one  of  Interest  lUone  to  thosc^gaged 
In  the  cotton  Industry  but  la  of  Importance  to  all  produceraj 
of  agricultural  products,  particularly  Uiose  upon  which  proc- 
essing taxea  are  now  being  coUected.    If  as  a  reailt  of  thw 
controversy  the  cotton-proceaslng  tax  should  be  done  a 
^  iVVrould  mean  in  the  end  that  aU  P«^S^.^^ 
would  go  and  that  the  benefits  now  being  paid  to  Jannerj 
under  a»e  A.  A.  A.  program  would  cease.    TW3  is  not.  in  mj 
opinion,  a  political  question,  but  is  purely  and  simply  ^ 
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tter  of  economics.    However,  speaking  from  this  side  of 
e  aisle,  and  coming  from  the  banner  Republican  State  of 
ie  Union,  I  do  not  intend  to  say  anything,  nor  will  it  be 
necessary  for  me  to  say  anything  in  the  ^^0"^^°^,^^^,^^^ 
remarks  which  is  not  entirely  consistent  with  good  Repub- 
lian  doctrine  as  exemplified  in  the  past.  ^ 

I  For  many  years  we  RepubUcans  in  the  Middle  West  have 
vbted  for  protection  because  we  beUeved  in  it  as  a  matter  of 
rinciple      We  may  have  had  our  doubts  at  times  as  to 
rhether  we  were  getting  as  much  out  of  it  as  other  sections 
the  countiT.  particularly  New  England,  but  we  stood  for 
le  principle  Just  Uie  same  and  consistenUy  voted  in  Con- 
for   Republican   tariff   bills.    In    our    innocence    we 
«^ught  for  a  long  time  that  other  sections  of  the  country 
Ihich  stood  for  protection  were  for  it  as  a  setter  of  prin- 
$ple  also  and  that  tiiey  were  willing  to  apply  the  prmciple  to 
111  sections  of  the  country  alike. 

~My  first  dlsiUusionment  in  this  matter  came  while  the 
930  Tariff  Act  was  under  consideration  and  arose  over  the 
•Dosal  for  a  tariff  on  petroleum.     At  that  time  the  oil 
idustry  in  this  countir  was  flat  on  its  back.    It  wm  in 
^uch  worse  condition  than  tiie  textile  industry  now  finds 
Itself  in  in  New  England.    THere  is  no  question  but  what  a 
-e  part  of  this  distress  was  due  to  the  importation  of 
;rude  oU  from  Venezuela  and  other  counti-ies  having  low 
jduction  costs.    In  our  disti-ess  we  tum^  to  our  friends 
New  England,  feeling  sure  tiiat.  having  tasted  Uie  frmts 
protection,  we  could  count  upon  their  help  in  relieving 
Miat  portion  of  the  distress  which  was  d|»e  toJmportotioM. 
STour  amazement  and  chagrin,  we  were  told  that  New  Eng- 
land was  opposed  to  protection  for  the  oU  industry  and  tiiat 
ka  industrial  interests  demanded  cheap,  imported  oiL 

Coming  at  a  time  when  there  was  pending  in  CongreM  a 
torn  containing  great  increases  in  tariff  protection  ^or  New 
England  interests,  it  was  hard  for  us  to  beUeve  that  we  could 
ipowibly  be  treated  tiius  in  what  we  tiiought  was  tiie  house  of 
ouTfrlends     To  make  a  long  story  short,  due  very  largely 
Ttiie  opSslti^  of  New  England  and.  I  Uunk  I  should  say 
in  part  to  the  lateness  with  which  tiie  matter  was  brought 
bcfSe  Congress,  the  1930  Tariff  Act  did  not  «>°t^^  »^^J^ 
^  OIL    The  industry  was  in  such  a  serious  condition  and 
imports  constituted  such  a  menace,  however,  tiiat  the  fight 
wasamled  on  and  finally  consummated  in  an  amendment  to 
ttie  1932  tax  biU  which  provided  for  a  tax-very  umdequate 
to  beSr^upon  imported  oU  and  gasoline.    The  fight  against 
tills  tax-which.  of  course,  was  nothing  more  o\^^}^.^ 
tariff-was  made  by  New  England,  and  it  is  interesti^  to 
note  that  the  roll  caU  on  that  amendment,  as  contained  in 
volume  75.  page  7327.  of  tiie  Congrkssionai.  Record,  shows 
practicaUy  every  New  England  Member  of  Congress.  Repub- 
lican and  Democrat,  voting  against  tills  item.    In  particular, 
every  Member  from  Massachusetts  voted  against  tills  amend- 
ment, including,  of  course,  those  who  are  most  stirenuously 
opposing  the  processing  tax  on  cotton. 

Now.  I  do  not  criticize  my  good  and  able  friends  from 
Massachusetts  for  carrying  out  what  ttiey  feel  are  tiie  wishes 
of  thetr  constitiients  in  tiiese  matters.  I  do.  however,  sympa- 
thize with  them  in  having  to  represent  a  constituency  which 
18  so  Wind,  selfish,  and  self -centered  ttiat  it  requ^  its  Rep- 
resenUtives   to   assume    such   inconsistent   and   ridiculous 

positions  on  tariff  matters.  

Now  let  us  get  down  to  the  matter  of  the  textile  industry 
and  the  processing  tax.  Concededly  tiie  textUe  industry  is  in 
a  bad  way  It  is  suffering  from  numerous  ailments,  and  it  is 
to  the  credit  of  the  Members  of  Congress  representing  dis- 
tricts in  which  that  industry  is  important  that  they  are 
doing  aU  in  their  power  to  bring  about  reUef.  Even  il  my 
New  England  friends  proved  by  their  votes  that  they  had  no 
sympathy  for  the  plight  of  the  oil  industry  in  its  distress.  I 
am  willing  to  go  along  with  them  in  any  reasonable  measure 
to  rehabilitate  the  textile  industry.  I  do  not.  however,  pro- 
pose to  stand  by  and  see  an  attempt  to  rehabiliUte  that  in- 
dustry at  the  sole  expense  of  the  American  farmer.  I  would 
make  ttiat  statement  even  if  I  felt  tiiat  the  processing  tax 
was  detrimental  to  the  textile  Industiry.  which  It  Is  not,  as  I 
shaU  presently  show. 


As  it  stands  today,  the  processing  tax  Is  the  fanners'  tariff. 
Every  argument  that  can  be  made  for  the  tariff  can  be  made 
for  the  processing  tax.  because  both  are  based  upon  exactly 
the  same  principle.    If  it  were  possible  for  the  farmer  who 
produces  cwnmodittes  of  which  we  have  an  exportable  sur- 
plus to  be  fully  protected  by  the  tariff,  then  I  would  say 
there  was  no  need  for  the  processing  tax.    With  the  excep- 
tion of  sugar,  processing  taxes  are  not  being  applied  today 
upon  any  commodity  except  those  of  which  we  have  an  ex- 
portable surplus.    In  ttie  case  of  sugar  the  processing  tax  Is 
being  applied  to  compensate  for  the  reduction  in  the  tariff, 
so  that  in  no  instance  is  the  processing  tax  being  used 
except  to  complement  and  supplement  our  tariff  system. 
That  great  farm  organization — the  National  Grange — has 
for  years  taken  a  position  of  not  opposing  the  tariff  system 
but  of  insisting  that  all  industries  must  all  be  treated  alike 
under  that  system.    In  other  words,  if  there  was  tariff  pro- 
tection for  one.  there  must  be  tariff  protection  for  all.    May 
I  say  that  has  always  been  my  understanding  of  the  Re- 
publican position  on  the  tariff,  and  is  exactly  the  position 
I  am  taking  today.    As  long  as  the  farmer  must  buy  in  a 
protected  market  he  must  have  the  benefit  of  the  processing 
tax  on  products  whose  price  is  fixed  in  world  markets.    Agri- 
culture  has  been  fighting  for  this  principle  for  years,  and  It 
is  not  going  to  give  it  up  at  this  time,  no  matter  how  loud  the 
wails  from  New  England.    Whenever  you  get  ready  to  give  up 
the  tariff  system,  whenever  you  are  willing  that  the  textile 
industry  should  operate  without  protection,  then  American 
farmers  will  be  ready  to  listen  to  the  proposal  to  take  off  the 
processing  tax. 

The  processing  tax  has  not  injured  the  textile  Industry. 
Every  penny  of  this  tax  has  been  passed  on  to  the  con- 
sumer, and  like  other  taxes,  no  doubt  in  some  cases  some- 
thing has  been  added.    The  extra  cost  in  the  retail  price 
of  cotton  goods  caused  by  the  processing  tax  has  been  so 
litUe  as  to  be  insignificant  and  has  in  most  cases  been  much 
less  than  the  increased  cost,  due  to  the  operation  of  the 
N.  R.  A.  codes.    There  is  no  evidence  to  show  that  the  im- 
position of  the  processing  tax  has  resulted  in  any  decrease 
in  the  consumption  of  cotton  goods.    There  Is  no  evidence  to 
show  that  former  consumers  of  cotton  are  using  competing 
commodities,  and  protection  against  this  is  expressly  pro- 
vided In  the  law  and  regulations,  because  there  is  Imposed  a 
compensatory  tax  on  competing  products.    The  processing 
tax  does  not  interfere  with  our  exports  of  cotton  goods  be- 
cause it  is  provided  that  there  shall  be  a  refund  of  the  tax 
when  such  goods  are  exported.     It  does  not  put  our  do- 
mestic manufacturers  at  any  disadvantage  as  far  as  im- 
ports are  concerned,  because  the  amount  of  the  tax  is  added 
to  the  tariff.    As  a  matter  of  fact,  the  processing  tax  Is  fair 
and  Just  In  every  way,  and  the  only  basis  for  the  objection 
to  it  Is  that  cotton  manufacturers  are  not  willing  to  pay  the 
farmer  a  fair  price  for  his  cotton.    This  Is  really  the  only 
Issue.    The  fight  on  this  particular  Item  furnishes  an  inter- 
esting sidelight  as  to  the  hypocrisy  of  processors  of  farm 
commodities.    In  appearances  before  the  Agricultiu^  Com- 
mittee they  have  consistently  maintained  that  they  were  in 
favor  of  high  prices  for  farm  products.     They  said  they 
wished  they  could  pay  more;  and  yet  the  first  time  that 
machinery  has  been  set  up  which  might  enable  them  to 
pay  more,  and  do  It  on  a  basis  which  will  not  be  to  the  dis- 
advantage of  any  textile  manufacturer,  we  find  that  their 
wails  and  howls  fill  the  air. 

The  processing  tax  does  not  and  caimot  in  any  way  hinder 
or  interfere  with  the  exports  of  raw  cotton.  I  think  that  the 
policy  of  Government  loans  on  a  basis  higher  than  world 
cotton  prices  has  resulted  In  a  serious  injury  to  our  cotton- 
export  business.  I  think  such  loans  should  be  discontinued, 
or  at  least  made  on  a  basis  less  than  world  prices.  I  think 
also  that  these  loans  have  put  the  textile  industry  at  a  dis- 
advantage in  making  it  necessary  for  cotton  spinners  in  this 
country  to  pay  more  for  cotton  than  their  competitors  in 
other  countries,  but  aU  this  has  nothing  to  do  with  the  proc- 
essing tax.  If  textile  manufacturers  desire  to  render  a  serv- 
Ice  to  the  cotton  industry  and  to  themselves,  they  could  well  ^ 


concentrate  their  efforts  on  a  campaign  to  do  away  with  this 
policy  of  cotton  loans. 

Now,  in  conclusion,  let  me  say  that  If  the  processing  tax 
on  agricultural  commodities  goes — and  it  win  go  on  aU  com- 
modities if  this  attempt  to  repeal  the  processing  tax  on 
cotton  ts  successful — then  our  tariff  system  goea.  This  Is  not 
a  threat,  but  I  am  simply  sUtlng  an  economic  fact,  because 
under  present  conditions  the  American  farmer  cannot  buy  In 
a  protected  market  and  seU  In  a  world  market  So  I  sug- 
gest to  my  good  friends  from  New  England  that  they  go  back 
to  their  constituents,  tril  them  to  get  over  their  hysteria,  tdl 
them  that  Congress  and  the  country  sympathise  with  their 
plight,  and  are  willing  to  help  them,  but  that  such  hrip  mwt 
not  be  solely  at  the  expense  of  the  American  producer  of 
agrlculttu-al  products.  TeU  them  further  that  Americana 
demand  fair  play,  and  that  they  are  wiUlng  that  the  Ameri- 
can  textile  industry  shaU  be  afforded  afl  necessary  protection, 
but  that  If  it  is,  the  cotton  producer,  the  wheat  iMroducer.  the 
tobacco  producer,  and  the  producer  In  every  other  branch  of 
agriculture  Is  entitled  to  the  same  protectUwi.  (Apfdaoae.] 
Mr.  CARY.  Mr.  Chairman.  I  yield  3  minutes  to  the  gentle- 
man from  Pennsylvania  [Mr.  Duinr]. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman.  87  yeara  ago 
the  United  States  declared  war  against  Spain.  Many  d  the 
Spanish-American  War  veterans  are  stlU  Uvlng.  and  I  do  not 
hesitate  to  say  right  now  that  the  amount  of  oompensatton 
which  they  arc  receiving  from  the  Government  is  InsulBclent. 
Many  of  the  Spanish-American  War  veteran*  are  on  the 
relief  roUs.  They  have  not  been  given  a  square  deal  and  they 
are  not  getting  one  now. 

I  also  want  to  say  a  word  or  two  In  behalf  of  the  World 
War  veterans.  Many  of  them  are  also  on  the  relief  rolto. 
Many  of  those  men  and  their  dependents  have  lost  thetr 
homes.  It  seems  to  me  if  we  would  spend  some  of  this  money 
to  assist  our  ex-service  men  and  their  dependents,  Instead  of 
spending  It  for  battieshlps.  we  would  demonstrate  that  we 
have  a  humane  feeling  for  those  men  and  women  who  pre- 
served our  Nation.  I  believe  that  our  counti^  should  be  wdl 
fortified,  but  I  do  not  think  It  Is  necessary  to  spend  half  a 
billion  doUars  for  our  Navy.  If  we  would  spend  half  <rf  that 
amount  to  eradicate  the  slum  districts.  It  would  be  a  progres- 
sive step  in  the  right  direction  and  our  crime  wave  would  be 
reduced  considerably.  Crime  in  the  United  States  la  coating 
the  Federal  Government  fabulous  sums  of  numey. 
[Here  the  gavel  feU.l 

Mr.  CARY.  Mr.  Chairman.  I  yield  8  minutes  to  the  gen- 
tleman  from  Washington  [Mr.  Khtjtx  Hn<L]. 

Mr.  KNUTE  HILL.  Mr.  Chairman,  in  derision  we  who 
oppose  war  except  in  case  of  actual  Invasion  are  caUed  paci- 
fists. I.  for  one.  accept  the  chaUenge.  The  first  great  paci- 
fist was  the  lowly  Nasarene.  the  Christ.  And  we  dare  to  caU 
ourselves  a  Christian  Nation!  I  am  a  member  of  no  church. 
but  I  submit  that  the  very  essence  of  Christianity  Is  actioa 
not  profession — mere  words. 

Members  protest  that  they  abhor  war.  1  go  far  beyond 
that*  I  oppose  war.  Look  at  the  greatest  exponents  of  war. 
Alexander  the  Great  (God  save  the  mark!),  sitting  In  tears 
because  there  were  no  more  worlds  to  conquer.  Grieving 
not  because  he  could  not  be  of  service  to  mankind  but  blub- 
bering Uke  a  baby  because,  forsooth,  his  Inordinate  hut  for 
power  and  glory  could  not  be  satiated!  And  Napoleon,  that 
Idol  of  moden  war  worshipers.  A  glorified  world  con- 
queror and  then  a  miserable  exile  on  the  lonely  tele  of  St. 
Helena.  We  who  have  studied  our  history  did  not  need  to 
read  his  recentiy  published  love  letters  to  know  how  puny  he 
was.  physically,  mentally,  and  morally. 

Out  along  historic  Bladensburg  Road  are  the  gromuu 
where  many  a  bloody  and  fatal  duel  was  fought.  That  was 
more  than  a  century  ago.  Today  we  have  advanced  ftu- 
enough  to  brand  dueling  as  an  outlaw.  moraUy  and  legaUy. 
In  that  day.  however,  the  duelists  were  the  principals.  They 
did  not  skulk  behind  their  seconds.  Today  the  Instigators  of 
war— the  Hltiers.  the  Mussollnls.  the  Hearsts— incite  to  war 
and  delude  the  masses,  the  rank  and  fUe.  to  fight  each  other. 
they  know  not  why  nor  wherefore. 
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IndlTfch»l«  no  longer  arm  ••mtort  ewh  other.    Neltoer  do 
■Sre  roecua  interesU.    There  were  two  miUn  cauaes  for  our 

^S  the  muniUon  makers  and  the  ~J2^^^ 
Sditract  the  attention  of  the  American  Pf»Pl«  f"^^?^' 
Smewnomlc  condition,  and  problems  It  ta  my  humWe 
SSi^that  if  Woodrow  Wilson  had  refused  to  be  Jed  toto 
SST^  had  been  wise  enough  and  co"WO"»„f^,i; 
ilrL^SSimiw.  whole  attention  to  our  domestic  ills  and  try 
Sl^lS^^sS'p^tni'tathe  light  <^^"^^Z^; 
Mtonly  wouWthere  have  been  a  greater  luster  to  his  fame 
K  ;^^;Sat«Wuie  of  «)clal  Justice  and  security  In 

"^t^Sl^SS'-Uted  time  and  again  <>»  the  floor  rf^ 
H^seihat  we  are  rttting  on  a  volcano.  Yes ;  It  Is  too^ 
Butlt  is  a  man-made  volcano.  You  cannot  stop  this  human 
SiS^  t^dlcule  and  threaU  as  tt»e  Hean^  iwr.  are 
SSTwurtog  out  against  Uie  coDege  youUi  and  the  «>ll«e 
^JSnr^ho  are  really  Uiinklng  ^^^J^^H^J""^ 
Sou  ^«er  delude  tt»e  farmers  and  laborers  with  mere  prom- 
JS.    M^u^t  remo^  Uk.  cause  of  tW»  umest  a  stand- 

iatAzmjS  millions  of  men  and  an  »PP«>P!;J^"«?  ^LfaHS; 
rfdollan  will  not  quen  the  dlstiirbance.    Only  through^ 

avenues  of  free  bought  and  free  expression  can  we  solve 
tbese  problems  and  attain  recovery  through  sane  fworm.  n 
is  to  sSle  ttiU  discussion  Uiat  our  war  lords  are  talking  about 
wid  preparing  for  the  next  war.  The  next  great  war!  Bven 
the  monsor.  of  this  bill  agree  witti  everybody  else  that  IJe 
next  VeST  war  will  destroy  civilization,  IHe  big  ajj  jaids 
the  gas  attacks,  will  spare  neitiier  friend  nor  f«.  "aihtaxlst 
nor  civilian,  if  it  is  coming,  why  prepare  for  it?  It  will  be 
complete  annihilation.  If  it  is  not  coming,  why  prepare  lor 
It?    It  is  a  snare  and  a  delusion. 

Let  us  see  what  tills  "  defense  program  "  Is,    The  gentle- 
man from  Kentucky  [Mr.  CastI  boasts  tiiat  our  Navy  shall 
be  "  mistress  of  the  Seven  Seas.-    In  "  defense  "  of  our  far- 
fluzkg  possessions,  I  presume!    And  Usten  to  this: 
MArr   RsvsAU   Flaw    fo«   N«w    Battimhip*— Bioowt   ajw   Morr 

Trw^Amtt  S  Kantuckv  Chairman  ot  the  Houm  Approprt»tlon« 
i5S^l5ii.S»5Sr^  Say.  «nl«.  »  world  na^  coaf«r«ic 
furthM-  r«duoM  the  number  of  the«  men-ol-war. 
^^deration  of  the  new  MST-OOCOOO  naval  «>PP»T  "U  in  the 
Ho^M^Teatod  that  hl«h  naval  ofllclaU  already  aw  ■^^Jj^  Pj»^ 
S^ptoSToS.^  ^Imie-Upa.  which  ooe(  Iwm  HOXWO.odo  to 
•ao.000.000  each. 

Am«rlean  naval  e«perU  favor  buUdlng  the   bi«8«rt  •«dmoet 
po^^^^jj^l^e^  undertafctt  unlee.  a  world  egrewnwit 

<if  iM^urabattleehipa.  unleee  those  we  have  can  be  modemlaed  end 
tSSt!^MS^SiiSrS»n9m  the  muauon     -n^ey  are  conld. 

irtimTT  to  the  9avy  and  are  In  the  program." 
•TSeSSrS5J2uSr5u  be  over  ace  by  1«7.  and  with  «P|«««» 
^^m^  unM^BAW  oMs  can  be  built.    Two  more  ocean  ftghtera 

Tyewe  tobuSd  a  battteehlp.  high  Wavy  offlclato  are  known  to  favor 
prompt  action  on  the  pro-am. 

We  quibbled  over  giving  our  farmers  $60,000,000  for  seed 
loans  to  raise  crops  to  feed  the  people  and  now  propose 
dreadnaughts  costing  almost  that  much  apiece.  In  a  few 
years  they  will  be  obsolete  or  sunk  in  a  battle  off  the  coast  oT 
««»»  We  grudgingly  dole  out  $15  per  month  to  oiff  citt-i 
sens  who  have  become  aged  and  decrepit  in  Uie  sttvlce  oj 
their  country  and  nonchalantly  build  airplane  carriers  at( 
$39  000  000  apiece.  And  then  we  wonder  that  we  are  ^-< 
ting  on  a  volcano."  The  wonder  is  that  we  have  not  been 
blown  to  atoms  by  an  exploited  and  enraged  pecHDle. 

ICy  very  estimable  friend  and  colleague  from  Illinois  [Mr^ 
KBXol  spoke  yesterday  about  Uie  cost  of  war    stattagj 
••  Our  trouble  U  not  the  cost  of  war.    Our  trouble  is  the  cosf 
of  panics  and  the  depressions  which  inevitably  follow  them 
(p,  6331   CoHoaaaaioiiAi.  Racowi) .    Exactly.    All  this  is  th 
result  of  war.    The  grim  and  ghastiy  Ptour  Horsenwaa 
the  Apocalypse  ev«  ride  in  the  wake  of  war,  and  their  fe«r 
tul  depredations  can  be  rightfully  charged  up  to  Mars,  th 
war  god.    But  let  me  remind  my  good  friend  that  he  di' 
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count  the  whole  cost.    Let  hhn  go  down  across  the  Po- 

,MC  to  Arlington  Cemetery  and  there  sadly  count  the  Utile  ^ 

ite  slabs    th^w>nrf«  of  them,  marking  the  last  resting 
of  those  who  thought  they  were  fighting  the  last  war- 
one  to  "  make  the  world  safe  for  democracy."    Let  him  - 

to  Flanders  Field  and  there  behold  the  "  crosses,  row  on 
'  marking  the  graves  of  their  brothers  in  delusion,  and 

let  him  teU  me  the  cost  of  war.    Nay.  let  him  count  the 

rftter  tears  of  Uttie  orphans,  the  heavy  sighs  of  grlef- 
itricken  widows,  the  sobbing  heartaches  of  saddened  moth- 
rs  and  then  let  him  tell  me  the  cost  of  war.  Only  a  mer- 
iful  God  in  Heaven  can  count  this  bitter  cost  and  forgive 
lis  misguided  children  here  on  earth.  God  grant  that  in  my 
lumble  way.  in  or  out  of  office.  I  may  lend  my  voice  and 
TOte  for  a  lasting  peace.     [Applause.] 

[Here  the  gavel  feU.]  .     ^      *    *». 

Mr.  McLEOD.  Mr.  Chairman.  I  yield  17  minutes  to  the 
lentieman  from  Pennsylvania  [Mr.  FknxrtyI. 

Mr.  FKNKKl'y.  Mr.  Chairman.  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  and  to  include  therein 
certain  daU  I  have  prepared. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Pennsylvania? 

Tliere  was  no  objection. 

aZD  MSZICO 

Mr.  FENKHTy.  Mr.  Chairman.  In  order  that  I  may  pro- 
ceed with  my  address  in  unbroken  sequence.  I  request  that 
I  be  not  asked  to  yield  until  the  completion  of  that  which  I 
hope  this  afternoon  to  say  to  the  Membership  of  this  House. 
And  at  this  outset  of  my  speech  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  that  I  may  also  Include 
therein  the  full  text  of  letters,  editorials,  manifestoes,  arti- 
cles, statements,  and  similar  papers  which,  in  part,  I  shaU 
i  read  or  which  may  be  otherwise  referred  to  in  the  course  of 

my  address.  .^     ^^  .    ^ 

The  CHAIRMAN.    Is  there  objection?    The  Chair  hears 

none. 

rnifDAMSMTAL    PBINCIPLSS 

Mr.  FENERTY.    Mr.  Chairman,  deeply  rooted  in  the  heart 
and  soul  of  America  Is  the  fundamental  poUtical  principle 
that  all  men  are  created  equal  and  endowed  by  their  Creator 
with  certain  inalienable  rights  among  which  are  life,  liberty, 
and  the  pursuit  of  happiness,  and  that  to  secure  these  rights 
governments  are  tastituted  among  men.  deriving  their  just 
powers  from  the  consent  of  the  governed.    These  rights 
which  our  Nation's  founders  declared  to  be  self-evident,  are 
held  by  every  man.  not  by  the  tolerance  or  grant  of  any 
State  but  by  the  laws  of  nature  and  the  immutable  decre<' 
of  nature's  God.    It  is  not  within  the  authority  of  any  gov- 
ernment to  hamper  or  destroy  them,  and  the  government 
which  attacks  them  deserves  the  repudiation  and  the  con- 
tempt of  all  rlght-mhided  men.    While  it  is  no  easy  task  to 
numerate  all  the  rights  comprehended  xmder  the  primal 
right  to  life.  Uberty.  and  the  pvursuit  of  happiness,  it  is  never- 
theless certain,  as  the  Supreme  Court  of  the  United  States 
decided  in  the  important  case  of  Meyer  v.  Nebraska  (262 
U   S.  390)   that  among  them  is  the  right  to  worship  God 
according  to  the  dictates  of  conscience.    The  constant  and 
unvarying  interpretation  of  the  Federal  Constitution  by  our 
courts  sustains  our  belief  that  the  Government  exists  to 
sectire  the  citizen  to  the  exercise  of  his  natural  and  inalien- 
able rights,  and  that  it  may  enact  no  law  which  destroys 

them.  .  .  . 

To  frame  a  constitution  or  to  enact  legislation  whlcn 
renders  impossible  man's  enjoyment  of  his  natural  heritage 
of  Uberty  is  not  within  the  legitimate  power  of  government. 
no  matter  how  constituted.  For  this  inheritance  descends 
to  man  by  the  natural  law  which  is  "  coeval  with  mankind  ' , 
and  since  it  "  is  dicUted  by  God  Himself  ".  as  Blackstone 
writes  to  his  celebrated  Commentaries— totroduction.  sec- 
tion 2: 

It  it.  of  course.  luperlor  in  obllgaUon  to  any  other.  '  '  * 
No  human  Uws  »«  of  any  validity  11  contrary  to  thla:  and  such 
of  them  as  are  valid  derive  all  their  force  and  aU  their  authority, 
mediately  or  immediately,  from  this  orlglnaL 

The  legislator  who  opposes  the  dictates  of  this  law  cannot 
prescribe  a  course  which  is  reasonable,  or  which  is  profitable 


to  the  community,  and  stoce  his  act  to  no  way  reflects  the 
wisdom  of  the  natural  law,  which  is  the  wisdom  of  the  Eter- 
nal Lawgiver,  it  is  to  violation  of  right  reason,  is  not  law, 
and  can  impose  no  obUgations  upon  any  citizen.  An  unjust 
law  is  a  species  of  tyranny.  Meriting  no  respect,  it  can 
evoke  no  toyalty.  particularly  from  Americans  whose  prtocl- 
ides  of  government  it  outrages. 

AMMaiCAM    FaDTCnOiBS    ABB   CBMTUanS   OLD 

T^ese  Am«rican  doctrines  are  to  accord  with  the  teach- 
tags  of  Christianity,  whose  most  emtoent  thinkers.  txuAi.  as 
Bellarmtoe.  Montesquieu.  Locke.  Thomas  Aqutoas,  Hooker. 
Grottus,  Kant,  and  Suarea,  indicated  the  rights  of  the  people 
with  which  no  state  or  ruler  may  toterfere.  inslsttog  that 
such  rights  are  above  and  beyond  the  statutes  made  by 
kings  and  senates,  because  deriving  their  sanction,  not  from 
the  will  and  power  of  earthly  authority,  but  from  the 
authority  of  God  and  the  dignity  of  man  as  an  totelligent 

This  being  so,  Mr.  Chairman,  we  are  correct  to  afflrming, 
in  true  American  fashion,  that  modem  political  tendencies 
in  some  nations  have  not  anttqxiated  or  set  aside  this  truth 
of  the  DIvtoe  source  of  all  authority,  for  It  is  not  wlthto 
man's  power  to  destroy  that  which  Is  true,  nor  yet  wlthto 
his  power  to  change  that  which  is  unchangeable.  Truth  is 
fixed  and  immutable.  It  Is  possible  to  discover  new  beauty 
to  truth  so  that  it  shtoes  more  brightly  to  the  eyes  of  man, 
but  its  light  cannot  be  extinguished.  Light  does  not  destroy 
light,  but  dissolves  toto  it  according  to  the  universal  law 
of  its  ess^nti«ii  unity.  Nor  is  it  possible  to  hold  that,  imder 
exceptional  circumstances,  a  nation  may  acquire  or  assume 
the  right  to  set  aside  the  principles  upon  which  Just  gov- 
ernments are  builded  and  thus  interfere  with  the  funda- 
mental rights  of  conscience  for  the  supposed  good  of  the 
state.  The  state  has  no  titie  to  benefit  by  wrong,  and  rights 
bestowed  by  man's  Creator  are  beyond  the  legitimate  power 
of  man  to  suspend  or  to  revoke. 

^wrtev>    BBTB    UF    TOTAUTAHUM    StJOt 

The  Government  of  Mexico,  by  tosisting  on  obedience  to 
a  constitution  made  without  referwice  to  justice  by  a  little 
group  of  military  rulers,  contrary  to  human  rights,  and 
never  submitted  to  the  people  for  ratiflcati<m,  declares  that 
the  todividual  citlaen  has  no  rights  that  his  rulers  are 
obliged  to  recognize,  that  there  are  no  limits  to  the  powers 
ot  government,  and  that  the  citizen  is  the  mere  creature  <rf 
the  totalitarian  state.  No  teachtog  can  more  certainly 
sweep  oxit  of  existence  the  stmrdy  self-reliance  of  a  people. 
BOW  discord  withta  and  enmity  without.  The  sanctuary  <rf 
the  soul  and  of  conscience  the  state  may  not  rightly  tovade. 
Yet  it  Is  precisely  this  which  the  present  Government  of 
Mexico  seeks  to  do,  and  then  to  justify,  before  the  bar  of 
American  puMic  optaion.  before  a  people  whose  national 
ideals  are  to  direct  contradiction  to  the  evil  spirit  <rf  despot- 
ism and  tyranny  that  actuates  the  laws  and  rulw^  now 
making  of  Mexico  a  shocking  examine  of  wrong  to  the 

civilized  world. 

Today.  Mr.  Chairman,  we  have  the  extraordinary  and 
shameful  spectacle  of  a  foreign  government  not  only  filling 
oiir  coimtry  with  propaganda  to  favor  of  irians  and  pc^cles 
so  decidedly  at  variance  with  American  principles,  but  actu- 
ally abusing  the  free  franking  privilege  of  the  United  States 
Post  Office  Department  to  send  toto  our  Nation  attacks  upon 
Americans  and  those  things  which  Americans  hold  sacred, 
and  even  attempting  to  justify  and  defend  among  us  laws 
and  conduct  wholly  at  variance  with  the  fundamentals  set 
forth  to  ImpwishaWe  documents  by  the  fathers  of  this  Re- 
public. Since  the  Government  of  Mexico  thus  submits  its 
case  for  judgment  to  a  court  beyond  its  own  boundaries, 
pleadtog  not  before  its  own  dtiaens.  who.  according  to  its 
constitution,  form  the  only  court  competent  to  pass  upon  it, 
but  before  strangers  who  claim  no  jurisdiction  over  their 
neighbor's  political  affairs,  the  Government  of  Mexico  can- 
not, therefore,  object  if  the  case  it  has  thus  presented  for 
Judgment  be  considered  to  the  light  <rf  American  principles 
as  embodied  to  our  fundamental  laws  and  to  the  light  of 
Christian  prlncU>les,  since  it  appeals  for  the  sympathy  of 
Christians;  nor,  since  it  claims  great  zeal  for  the  advance- 


ment of  its  "  sociaUstle  "  education,  if  the  sUtemoito  it 
presented  to  sui^wrt  of  Its  pleading  be  submitted  to  the 
of  history.  _  

A  cfMuparison  of  the  o(»oeption  of  civil  and  religious  free- 
dom enunciated  by  the  American  Constitution  and  that  of 
the  tnmen  and  delenders  of  the  preeent  Constitution  of 
Mexico  merdy  emirtiftslzRe  their  entire  contrast.  To  demand 
Amoriean  approval  for  the  Constitution  of  Mexico  Is  nothlnc 
less  than  a  demand  upon  us  to  repudiate  the  work  of  the 
fathers  <tf  our  own  Republic.  We  cannot  commend  the  one 
without  registering  our  condemnatkm  of  the  other.  And 
what  is  to  this  regard  true  of  the  constitutions  of  the  two 
countries  Is  equally  so  with  respect  to  the  laws  founded  upon 
them  In  Mexico  and  the  United  States. 

I  need  not  emmiei*ate  for  the  Membors  of  this  House  the 
rights  of  the  citlien  under  the  American  Constitution.  They 
are  emblazoned  upon  every  page  of  our  history  and  written 
toto  the  decisions  of  our  courts.  Theee  rights  have  stood 
the  test  of  a  cantury  and  a  half  and  our  people  today  are 
undoubtedly  more  than  ever  eonvlnoed  of  the  dedrahtUfty 
of  their  conttouanee.  For  the  American  Government,  fully 
and  frankly  recognizing  the  utility  of  religion  to  good  gov- 
ernment, encourages  it  to  make  greater  and  greater  eon- 
tributicms  to  the  hnpplnees  ot  the  people,  the  stability  of 
govemmoit,  and  the  reign  of  order. 

In  disgraceful  contrast  to  this,  the  Mexican  Constitntleii 
and  its  enforcing  acts  thrust  the  dtiaen  toto  a  state  of 
abject  subservience  to  the  Oovemment,  making  htan  a  crea- 
ture of  the  dictatont  who.  preaching  communism  and  soeial- 
ism,  have  enriched  themselves  by  the  debasement  and  at 
the  expense  of  Mexico's  forgotten  people. 

mzjCAK  cin.TinB  bac  a  OLOBKnia  HisiuaT 

The  gross  Inhumanity  and  injustice  of  the  present  Mexi- 
can Oovemment  aiad  its  oppression  of  the  Mexican  people 
become  the  more  evident  if  we  consider  for  a  moment  the 
possibilities  of  the  Mexican  character  and  the  pinnacles  of 
BcboiftfKhtp  and  cultural  achievement  to  which  the  native 
MAyjc^n    attained   before    the    anti-God    forces    assumed 

controL 

Mr.  c^ittt-man  two  centurles  and  a  half  before  the  Declara- 
tion of  Independem*  was  written  to  my  own  city  of  FhiladeU 
phia,  gulf  and  lagoon  to  Mexico  echoed  to  the  musio  of  Chris- 
tian praise.  The  cliaplains  of  the  conquerors  were  still  strug- 
gling with  the  hunclred  dialects  of  the  land  when,  from  nan- 
ders  and  SpcUn,  came  15  members  of  the  Franciscan  C^der  to 
receive  the  warm  ^raloome  of  Cortes  and  wto  the  souls  and 
hearts  of  the  natives  of  Mexico.  So  indelibly  did  the  sacri- 
ficial humility  of  the  missionaries  impress  itself  upcm  the 
Indians  that  they  f  lave  to  the  friars  a  name  that  the  seraphic 
Poverello  would  hjmself  have  k>ved  when  they  called  them 
«  Motolinia— poorest  of  the  poor  ";  and  so  enduring  did  the 
titie  become  that  one  of  the  provtodals  of  the  ordnr.  who 
later  founded  churches,  sehooU,  mlssjons,  and  towns  from 
Nicaragua  to  the  northern  border,  himself  bapttring  400jM)0 
souls  and  holding  whole  dlstricU  to  civil  and  spiritual  alle- 
giance, is  still  affectionately  known  to  history  as  "Ftsj 
Motolinia." 

Not  Ices  typical  of  the  friars'  nal  for  the  cause  of  Gkxl 
was  the  princely  kinsman  of  the  Emperor  Charles  V.  Prtcr  of 
Ghent,  who  was  unceasing  to  his  esUbUshment  d  churdiee 
and  schools,  whose  primary  school,  with  over  1.000  native 
pupils,  gradually  developed  toto  a  great  dvilixing  center 
from  wbicti  teachiav  and  officials  went  forth  for  the  educa- 
tion of  the  natives  to  theh-  own  tribal  Umgw*.  And  it  is 
fi^fli><»g  to  realizf;  that  this  devoted  friar  found  tiaatt  from 
his  academic  labors  to  translate  the  hymns  of  the  church 
toto  the  Aztec  language.  Just  as  Father  Alonao  de  Molina 
composed  a  Mexican-Spanish  dictionary  that  is  regarded  tagr 
scholars  as  standard  even  to  our  day. 

Just  as  2,000  years  ago  it  was  averred  that  no  good  could 
come  out  of  Nazareth,  so  there  were  not  ladting  a  few  among 
the  zougb  Buropesn  soldiery  who  thought  the  Merlran  In- 
dian undeeerving  of  the  attentive  care  which  the  misfionariee 
bestowed  upon  him.  Reports  were  sent  abroad  eiprfirtng 
injured  amazement  that  the  priests  were  actually  teaching 
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Latin  to  th«  Indiana,  and  with  such  succeae  that  the  naUvea 

•^^^"5^  m'ST  We«dve  iUustration  of  thia  l«ckward 
att^S'S  mLJSUrd  the  native  waa  for^^^^^^l 
SSTalon.  our  own  Atlantic  seaboard:  for.  fi°dU«  ^^^ 
native  North  American  Indian,  no  more  »'»««  i»^^?J 
S^  ^^^ea  educated  and  Chriatianized.  the  BjgMi 
SfotSS^  adopted  a.  their  compeUlng  ^^f^^l^'^  £- 
Sea  that  "  the  only  good  Indian  ia  a  dead  one  .and  de 
iSoyedthe  native  racea.  until  today.  Inglorioualy  herded  Into 
I  few  nServationa.  the  Indiana  of  thia  country  form  I^ 
SjToi^-ISf  of  1  iercent  of  the  people  in  the  bmd  ^  ^b 
thS  fathers  had  hunted  centuries  before  the  white  mans 

foot  waa  set  on  the  alien  aoll.  

rr  IS  w»cBSA«T  to  vmtwnAm  th«  inoiah  cKAmACtm 
TO  those  who.  moved  by  racial  ^tiPathy^  or  bUnded  by 
hiiori«l  ignorance,  level  the  shafts  of  unthinking  ridicule 
at  the  Indian  culture  of  old  Mexico.  ^  say: 

^o  founded  the  culture  of  Mexico?  Who  created  her 
^nSent  univerdty  and  coUegea  and  trade  and  primary 
SSJ^U'  ^at  g^oi^has  Mexico  that  has  not  been  given 
S^y  the  tSchers  of  whom  the  Mexican  mllitariat  cUque 

would  now  deprive  her  people?  ^     «    „«,      ^ i„«m 

Where  is  the  Indian  of  North  America?    When  England 
lost  her  American  Colonies.  Mr.  Chairman,  they  were  taken 
by  descendants  of  the  white  man-^Mvllized  for  ov^a  ttu)U. 
sand  years-while  the  dusky   native   was   Pursued  like   a 
hunted  animal  across  the  Alleghenies.  over  the  Ohio  and  the 
MississlDDl  across  the  Rockies  and  the  Sierra  Nevada,  until 
JS^^^  shelteTbeneath  the  cross  of  the  California  mission. 
In  Mexico  90  percent  of  the  people  are  of  full  or  part 
Indian  blood.    There  the  Indian  problem  was  solved  by  pres- 
ervaUon.  by  education,  and  religion.    Here  the  Indian  prob- 
Sm  was  burled  beneath  the  totem  poles  of  the  sUughtered 
natives    It  is  probably  because  there  is  thus  no  Indian  prob- 
lem here  that  there  Is  such  wide-spread  misunderstandmg  on 
the  part  of  Americans  toward  Mexico,  and  such  indifrerence 
S  ^ch  of  our  press  toward  that  decivilization  which  is 
today  prostrating  our  sister  land.    Such  an  "n^o^tj^y  atti- 
tude may  in  charity  be  explained,  if  not  excused,  by  the  fact 
that  our  American  people  as  a  whole  are  temperamen^ 
incompetent  to  value  or  appraise  understandingly  a  clvUlaa- 
Sonthat  elevated  and  preserved  the  Indian  wWle  we  exter- 
minated him.  or  to  interpret  sympatheUcally  the  culture  to 
which  Mexico  owes  everything  but  her  natural  loveliness. 

The  friars'  zeal  for  education  of  the  Mexican  Indian,  how- 
ever was  shared  by  the  Queen  of  Spain,  who  entreated  her 
SbjectTto  consider  him  as  a  free  man  and  a  spiritual  equal. 
Sen  ^POM  Paul  m.  as  early  aa  1537.  had  issued  documents 
S^dem^rSTSivery  in  America  giving  the  In^  ea^ 
standing  with  the  white  man  and  asserting  hla  right  to  the^ 
entire  heritage  of  Christian  faith.  , 

It  la  not  surprising,  then,  that  so  urgent  was  the  desire  f  oij 
edScati"  JSrr?ng  what  might  J^ -"«»  "^^?d 
period  "  in  Mexico,  there  were  founded  no  lesa  than  9^ 
Surches.  each  with  its  own  school,  academies  for  aduUs  w^tt^ 
a  thousand  students,  trade  schools,  numerous  coUeg^.  ^ 
Santa  Cruz  for  Indians  and  San  Juan  de  Letran  for  Mest««J 
which,  in  addiUon  to  Latin  and  Philosophy^  had  chafaaol 
music,  medicine,  and  languages,  sending  forth  native  grad  ■ 
uates  to  become  teachers,  mayors,  and  Oovemors  ol  tn^ 

people. 

rasT  nmrmfo  nsss  m  utxuscA 

The  first  Bishop  of  Mexico.  Pray  Zumm&raga.  founded  nln* 

schools  for  Indian  girls  and  an   asylum   for   h^;«^. 

Seventy-six  years  before  the  PUgrima  landed  **  P^«^^^ 
Rock,  imost  90  years  before  the  bn^  of  CJeorge  Wadjtag^ 

the  Bishop  of  Mexico  had  had  school  texts  and  the  Bibls 
translated  Into  Indian  and.  because  of  the  extensive  pro- 
ficiency in  reading  Uught  by  the  missionaries,  he  set  up  tte 
first  printing  press  in  the  New  World,  a  Pr«a  which  wjs 
actively  productive  of  tranaUtiona.  copies,  and  origin^  worte 
even  lont  before  Father  Andrew  White.  S.  J..  h»d  performg 
rSttS  educational  service  for  the  American  Cotoilw  t  y 
iSSSng  the  first  preaa  to  the  United  SUtes  In  the  Utte 
TiDate  of  St.  Marya.  in  Maryland. 
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amxuca's  oij»«st  TTwivKaarrr 
In  the  meantime  the  Jesuita,  the  Benedictines.  Dominl- 
and  Auguatinlans  were  busily  pursuing  the  same  plan 
I    'combining    secular    with    religious    instruction       The 
esuite  founded  the  College  of  San  Udefonso,  while  the 
.ugustiniana  eatablished  that  of  San  Pablo.    So  wide-sprMid 
^e  the  scope  of  mlasionary  teaching  that  nearly  400 
rears  ago    in  1553.  the  church  founded  the  University  of 
Mexico   with  all  the  facultiea  and  privllegea  pertaining  to 
the  rei^wned  Univeraity  of  Salamanca.    Ranking  In  repute 
Wuh  the  mighty  cultural  establishments  of  medieval  and 
later  Europe    from  the  sixteenth  to  the  beginning  of  the 
bLMteenth  century,  when  the  anUreUgious  group  first  be- 
Em  ita  deatrucUve  work,  this  ancient  institution  in  Uje  city 
of  Mexico,  the  oldest  university  in  America,  coequal  with 
^  MaroU  to  Peru,  with  its  afllliated  institutions  produced 
abrilllant  galaxy  of  native  poets,  theologians    drama  ists. 
historians.  Jurists,  scientists,  and  even  ^^^^J^^'^J^^ 
comparing  notably  with  Spanish  culture  and  far  outranlcmg 
thatof  the  contemporary  English  colonies,  the  University  of 
Mexico  waa  giving  to  the  world  graduates  who  won  mtema- 
S  re^^^erations  before  Harvard  was  founded  and 
when  the  great  monumental  cities  of  our   western   world 
were  still  swamps  to  the  prairie. 

How  many  today  remember  that  200  years  before  Harvard 
began  the  study  of  medicine.  86  years  before  Hunter  opened 
the  nrst  English  school  of  dissection,  the  missionary  teach- 
ers of  Mexico  had  inaugurated  the  teaching  of  anatomy  and 
sSg^with  dissection,  while  hospitals,  like  that  of  Guada- 
laj^a.  founded  3  centuries  ago  by  Mexican  bishops  are 
regarded  as  models  by  American  medical  scholars  of  our 
own  generation? 

oum  comma's  dsbt  to  mxxico 
American  tourists  who  today  gaze  with  wondering  ad- 
miration upon  tiie  solidity  and  beauty  of  our  western  Ameri- 
can missions  should  not  forget  that  it  was  Mexico  which  sent 
the  padres  to  our  western  slope.    The  glory  of  missionary 
culture  to  California  was  only  an  extension  of  the  work  in 
Mexico     I  wonder  how  many  of  those  Members  of  the  Sen- 
ate and  House  of  Representatives  who  daily  pass  the  statue 
of  Junipero  Serra.  honored  as  California's  heroic  representa- 
tive to  the  Hall  of  the  Capitol  here  to  Washington,  recaU  that 
the  beloved  Franciscan  educator  came  to  us  as  an  ambassa- 
dor of  Uiat  Mexican  culture  which  the  soviet  dictators  of 
Mexico  would  now  have  us  forget.     It  was  from  civilized 
Mexico   that   Uie   missionary    teachers   pushed   their    way 
through  the  uncivlUzed  Mexican  territories,  through  Texa.5 
and  Arizona.  New  Mexico,  and  California.   ^  ,     _^  ^    ,      , 

It  was  Mexican  culture  that  left  the  sandal  print  of  mis- 
sionary feet  along  every  mile  of  El  Camino  Rfal— thf  royal 
road  of  California.    It  was  the  Mexican  soul  that  left  its 
monuments  along  the  Rio  Grande  and  the  Pacific  shores 
from  San  Diego  to  San  Francisco.    The  old  records  speak 
in  the  liquid  tongue  of  the  Castilian  to  tell  us  that  it  was 
not  Spato  but  Mexico  that  sent  the  sons  of  Assisi  and  Loyola 
to  become  Uie  protomartyrs  of  our  land.    Through  them  we 
share  to  the  Impulse  and  inspiraUou  of  faith  that  MeMco 
gave  to  America.    Her  spiritual  treasures  become  ours,  her 
martyrs,   our   martyrs.    Already,   as   has    been   eloquently 
written  toto  history,  our  debt  to  Mexico  has  been  acknowl- 
edged by  voices  which,  if  they  do  not  all  sing  the  old  nymns. 
yet  do  all  understand  something  of   the   message  of   the 
singers-  if  they  do  not  all  worship  at  the  old  altars,  yet  do 
all  hold  sacred  the  spots  where  the  padres  buUt  them  and 
give  to  the  new  cities  that  surround  them  the  old  nam<  s. 
to  keep  for  our  great  West  its  traditions,  its  character,  and 
its  up^«^^"g  charm. 

nzixiAirr  oauuct  of  mzxican  scholabs 
Modem  historians,  while  eulogizing  progress  to  North 
America,  sometimes  forget  whose  cultural  children  we  are. 
whose  heritage  we  possess.  Have  we  to  America  (even 
though  our  greatest  artists  study  to  Europe) .  have  we  pro- 
duced a  greater  patoter  than  the  Mexican  Indian  Miguel  de 
Cabrera,  or  Panduro.  or  Velazquez?  Are  our  poets  or  ora- 
tors superior  to  Altamirano?    Have  we  produced  a  professor 
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like  the  humble  Juan  Esteban.  to  whom  pupils  were  sent  from 
the  coimtrtes  <rf  the  tdd  world?    What  American  voices  had 
more   of   eloquent   inspiration   than   that   of   Nicholas   del 
Puerto?     Is  our   philosophy   more  profound  than   that   of 
Mungula?    Have   we.   even    to   Philadelphia,    the    city    of 
lawyers,  an  attorney  whose  fame  will  outlast  that  of  Fran- 
cisco Pascual  Garcia  or  Sanchez  Santos?    Cannot  our  Jour- 
nallste  learn  from  Ignatio  Ramirez  or  Rodriguez  or  Oavan? 
Has  any  surgeon  of  his  time  surpassed  the  ability  of  Urrutia? 
What  American  Indian  ever  became  such  an  expert  Latinist 
as  Adriano  de  Tlalteloleo?    Or  such  a  historian  as  Valerlano? 
Have  our  scientist?  overshadowed  the  acumen  ol  Carillo  y 
Azcona?    Or    our    preachers    the    mental    attainments    of 
Bartolome  de  Alba?    Even  to  political  acumen  can  we  ignore 
Estagnol?    Or  in  InteUlgent  courage  excel  Mejla?    Was  it 
not  with  reason  that  Baron  von  Humboldt  testified  — even 
as  did  the  American  Ambassador,  Henry  Lane  Wilson,  to 
later  years— that  no  city  of  the  new  continent,  without  even 
excepting  those  of  the  United  States,  could  display  such  great 
and  soUd  scientific  establishments  as  the  capital  of  Mexico? 
Such.  Mr.  Speaker,  was  the  Mexico  of  other  days,  before 
the  war  drums  broke  out  in  the  first  quarter  of  the  ntoe- 
teenth  century— Mexico  during  3  centuries  of  such  tran- 
quillity as  had  not  been  known  during  that  period  to  any 
other  country.  European  or  colonial,  throughout  the  world. 
AimaKUOious  a*ow  seizes  co»rr«oL 


What.  then,  must  be  said  of  that  system  of  antireliglon 
that  has  now  persisted  in  Mexico  for  100  years  when  we 
recaU  as  a  brilliant  English  writer  has  averred,  that  at  the 
beginning  of  the  ntoeteenth  century,  when  the  antlchurch 
forces  first  assumed  control,  Mexico  had  proportionately 
more  colleges  and  less  illiteracy  than  Great  Britain,  whereas 
today  her  great  university  is  closed,  her  colleges  confiscated, 
her  people  cast  toto  an  abysmal  ignorance  imposed  by  the 
machine  guxxs  of  a  mongrel  minority? 

Is  it  any  wonder  that  Illiteracy  today  abounds  to  Mexico, 
when  you  recall  that  her  greatest  civilizing  and  educattog 
force,  the  church,  has  for  a  hundred  years  been  ostracized 
from  the  classroom?  Children  may  not  be  brought  to  the 
Christ  who  asked  that  they  be  suffered  to  come  unto  Him. 
They  may  only  be  brought  to  Calles  and  his  degraded  vota- 
ries who  demand  that  they  be  made  the  custodians  of  the 
conscience  of  childhood.  For  three-quarters  of  a  century  the 
church  has  been  a  constitutional  outlaw,  forbidden  to  exer- 
cise her  cultural  tofiuence  on  the  life  and  conduct  of  the 

Mexican  people.  ..^  „     .    *w 

During  the  50  years  after  the  break  with  Spain  there  were 
57  Mexican  Presidents  and  numerous  wars.  A  peaceful 
interlude  under  the  benevolent  dictatorship  of  Porfirio  Diaz 
enabled  education  and  religion  to  regain  something  of  their 
lost  inheritance.  But  when,  to  1910.  President  Diaz  began 
to  look  with  disfavor  on  certato  oU  interests  affecting  the 
United  States,  believing  that  his  country  was  being  unduly 
exploited— though  he  was  probably  correct,  as  is  evidenced 
by  the  fact  that  Americans  owned  half  of  Mexico's  wealth— 
nevertheless  that  decision  cost  him  the  Presidency  of  his 
country.  

AMESICAN    rwrEWEEKKCE   WITH    MEXICO 

By  a  strange  cotocidence.  a  convenient  revolution  broke  out 
with  help  for  the  rebels  from  the  United  States.  You  will 
notice  that  our  Government  is  not  reaUy  bashful  about 
totervening  to  Mexico  when  oU  or  other  material  toterests 
are  at  the  base  of  the  problem.  America  has  interfered  to 
Mexico  a  dozen  times  and  tovariably  against  the  best  mter- 
ests  of  the  Mexican  people.  There  was  a  ray  of  hoi^  for 
Mexico  when  Victoriano  Huerta  became  President.  Peace 
and  prosperity  were  presaged  when  for  the  first  time  stoce 
Mexico  became  a  repubUc.  President  Huerta  opened  Con- 
gress to  the  name  of  God,  as  our  own  sessions  here  begin, 
and  urged  it  to  pray  that  God's  law  and  concord  would 

reign.  

The  far-seeing  diplomacy  of  Great  Britato  and  Germany 
recognized  the  government  of  this  unusual  Mexican  leader 
and  the  American  Ambassador  and  consuls  recommended 
that  the  President  of  the  United  States  extend  sunilar  rec- 


ognition to  what  appeared  to  be  a  atoUe  de  facto  fovere- 
ment.  But  after  the  oil  companies  had  protested  with  many 
unctuouB  tears,  the  President  of  the  United  Statea.  Woodrow 
Wilson,  according  to  his  closest  confidant.  Col.  Edward 
House,  entered  toto  a  secret  covenant  secretly  arrived  at 
with  Sir  William  Tyrrell,  aa  a  result  of  which  Mr.  Wilson 
Induced  Congress  to  reverse  Its  own  and  his  position  on  the 
Panama  Canal  tolls  question,  allowing  British  ships  equal 
privileges  with  our  o'ira  to  the  use  of  the  Canal,  to  exchange 
for  which  concession  England  agreed  to  repudiate  the  reoog- 
nition  of  Huerte  by  her  own  Ambassador  and  permit  Mr. 
Wilson  to  have  a  tran  hand  to  Mexico. 

Mr.  Chairman,  it  \n»  from  this  action  that  there  followed 
the  orgy  of  anarch?  and  persecution  that  today  is  culml- 
nattog  to  the  sovietizing  of  Mexico.  Carranza.  Obregon« 
Calles.  all  of  these  parasitical  bandits,  secured  their  position 
by  American  toterv<ntion.  Arms  and  munitions  were  sent 
to  Carranza  to  his  attack  upon  the  real  government  of  the 
Republic,  and  when  the  American  Secretary  of  War,  Jo- 
sephus  Daniels,  by  order  of  President  Wilson,  sent  the 
American  marines  l;o  Vera  Cruz  to  1914,  the  oil  toterests 
were  jubilant.  Huerta  was  banished  from  the  Presidency 
and  died  asking  God's  forgiveness  for  President  Wilson,  who. 
he  said,  never  really  understood.  Revolution  flared  forth 
throughout  Mexico  with  America  supplying  the  fuel.  Be- 
tween four  and  sbc  thousand  reUgious  schools,  tolerated 
during  the  Diaz  regime,  and  numerous  libraries  and  price- 
less manuscripte,  were  confiscated  or  destroyed.  Colleges 
were  turned  toto  barracks,  the  Carranzistas  sUbled  their 
horses  to  the  churches,  priests  were  murdered,  nuns  tor- 
tured altars  defilei,  religion  desecrated,  God  mocked  by 
decree  and  word  and  act.  nUteracy,  Irroiigion.  vice  spread 
over  the  land  as  Mexico  lay  helpless  under  the  American 
guns  suppUed  to  toe  bandits.  Carranza  showed  his  con- 
tempt for  the  power  of  the  United  States  by  expelling  the 
American  Red  Crotis.  Just  as  the  present  Mexican  Govern- 
ment has  expelled  the  Red  Cross  of  Spain.  The  next  day 
President  Wilson  extended  American  recognition  to  him  aa 
the  leader  of  the  Mexican  people. 

Truly  the  sun  had  set  to  blood  upon  the  Mexican  hills. 
It  was  night — dark  as  that  which  Moses  laid  upon  the  land 
of  Egypt— black,  dismal,  murdcr-fUled  night,  lighted  only 
by  the  distant  glow  of  tocendlary  ffres:  and  out  of  the  dark 
and  the  terror,  with  the  cunning  of  the  native  coyote. 
sUlked  a  stealthy,  animal-like  creature,  capable  of  any 
crime  not  requiring  courage— PluUrcho  Ellas  Calles,  the 
Red  Czar  of  the  Montezumas. 


rHB  EED  CZAB  OF  KEXXCO 

Who  is  this  man  Calles,  leader  of  the  Revolutionary  Party, 
the  present  Stalto  of  Mexico?  Who  is  this  half-breed  mur- 
derer whose  name  will  be  remembered,  if  at  all,  only  as  a 
synonym  for  brut&hty  and  communism— the  Illiterate  son 
of  a  Syrian  peddler  who  by  sheer  disregard  for  humanity 
has  secured  for  himself  control  of  the  armed  minority? 
Styled  "  The  Turk  "  by  the  Mexicans  who  suspect  he  Is  of 
aUen  blood,  and  thjjrefore  never  qualified  for  the  Presidency; 
fresh  from  the  haunts  of  vice,  after  a  youth  of  crime  and 
violence;  a  bandit  leader,  despised  even  by  Madame  Kol- 
lontal,  the  BolaheAdk  representotive,  having  little  by  Uttle 
gatoed  control  of  the  army  by  the  simple  process  of  «»«"- 
nattog  his  competitors,  he  announced  his  candidacy  for  the 
Presidency  and  htld  an  election,  to  which  his  opponent. 
Plores  received  th<j  votes,  but.  as  Mr.  Calles  counted  them, 
he  rose  to  the  pre-ddential  sash  and  the  palace  of  Chapul- 
tepec  There  he  entertained  and  wtoed  and  dined  with 
American  representatives,  chambers  of  commerce  and  other 
organizations  whicli  occasionally  hold  none  too  laudable  cra- 
ventions  to  Mexico,  where  they  are  shown  exactly  ™*  the 
Government  wlshci  them  to  sec,  and  are  then  addressed  by 
Calles.  who  finds  It  difficult  to  conceal  his  contempt  for  their 

Having  stolen  ttie  municipal  funds  as  a  ▼*D*«1.5!*S?^' 
Calles  now  takes  cliarge  of  the  national  ti^asury.  from  which 
he  has  paid  out  millions  of  pesos  to  finance  revohxtlon  to 
Nicaragua  and  ctimmunlstlc  propaganda  to  Mexico  and 
Central  America. 
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BATtaf  faOed  to  youth  •»  »  P*"*"**^""?*!*^  if!!!^^ 
Ooi^.  h«  toter  »ekB  to  reform  the  whoteeducattoi^ 
system   of   Mexico  and  boMta  of  h«Tlng  cloeed   over   TO 

**SStot  been  unsucoeesful  as  a  fanner  at  8^^^^' 
wherTunder  hta  devoted  care  the  ranch  t««^»>?2SS; 
hetatroduce.  an  agrarian  scheme  destructive  of  MexicMi 

""SUlSTbeen  a  failure  as  an  industrialist  in  charge  of  a 
fkw  mm  at  Frooteras.  he  later  issues  edicts  ruinous  to  many 

Mexican  tpdustiics. 

Never  having  studied  economics,  he  embarks  on  an  eco- 
«^"re5SSS5n  that  has  inflicted  ^^^old  h^rdijiip  <m  the 
Mexican  people.  IH«tog  as  a  friend  of  the  Indkui.  he  mi^es 
InexcuwWe  attacks  upon  them.  Pretending  to  be  a  friend  of 
lAbor ,  he  merely  uses  labor .  as  did  Lenin,  as  a  stepping  rtone 
tTpoi^.^Sd  he  did  not  hesiute  to  slaughter  workmen 
duriE«  a  Sowra  strike,  and  then  having  murdered  some  of 
them,  he  forced  the  rest  to  return  ^  ^^/^^  •«?°'"  *  **^ 

Never  having  attended  any  church,  he  founded  •^««* 
or  his  own.  Having  spent  a  youth  of  shifttessnjM.  diriK>n- 
erty.  and  poverty,  he  has  now  become  a  multimllHooatre  by 
the  wanton  sdaure  of  haciendas  and  farms,  of  pwblic  lan^ 
toVera  Crux,  of  oU  wells,  mines,  and  other  valuable  toter«ts., 
in  addition  to  forcing  all  employees  to  Join  a  union  to  which 
they  are  obliged  to  pay  10  percent  of  thetr  wages— to  oe 

"l?  Chairman!  this  Is  the  power  behind  the  Prealdentlal 
chair  in  Mexico  City,  a  man  who,  lifted  into  power  ttooogh 
the  subecrrience  of  an  American  administration,  is  sustained 
by  the  continued  sanction  of  our  present  Government.  He 
it  is  who  is  the  "  deus  ex  machina  "—the  man  who  pulls  thef 
strtngs-a  man  who  is  comp^ed  to  live  on  an  island  off  the 
coast  so  that  he  may  not  be  murdered  by  the  oppressed  peo- 
ple* the  Wgh-eouled  Uberal  who  is  responsible  to  the  world 
for  'the  enforcement  of  the  communistic  laws  that  today  make 
the  Mexican  Government  at  once  the  execration  and  the 
laughing  stoat  of  the  clriltsed  world.  

B0TBUCTXOK  OT  BWAK  KIOBTS 

under  the  system  of  Communist  philosophy  Imposed  upon 
Mexico  by  the  guns  of  CaHes  and  his  offlcial  murderers, 
human  liberty  has  gasped  and  died.    Freedom  of  reUslon. 
of  educaUon.  of  speech,  of  the  press,  of  assembly,  of  peti- 
tion   of  individual  opportunity   are  destroyed  under   the 
scourge  of  a  persecution  that  has  won  for  Callea  the  unen- 
viable blood  aureole  of  a  Caligula.  ...^,.m««. 
Ftor    according  to  the  prevailing  oppnaslve  regulations, 
the  dod-fearlng  citizen  has  practicaUy  m>  rights  that  any 
one  Is  bound  to  respect.    No  religious  orgs  nlationtwyowT 
\MXtA  or  mortgages  or  any  other  Pf«luctiveprop«ty.    K  it 
have  any  money,  however  Uttie.  it  may  not  *™*  **•  «"*  ifl 
letaln  It,  It  will  be  stolen.    Though  its  membera  be  teacn^ 
it  may  not  conduct  schools.    Though  it  be  dedicatedto 
poor  and  the  lowly,  it  may  not  administer  clMriti«.    Thoug 
In  need  of  help,  it  may  not  solicit  funds.    Sa  vices  are  r*» 
Bitted  only  in  certain  authorlxed  buildings,  so  that  ror 
ture  purposes  the  officials  of  the  Government  may  know  wl 
the  ministers  of  religion  may  be.    But  the  rwht  to  •**!■ 
dlstlDctive  garb  Is  denied,  so  that  the  poor  may  not 

the  gptrltual  leaders  of  the  people.  

If  more  than  10  per»ns  gather  at  •_5o»e  and^^ 
religious  services,  the  house  is  confiscate  even  «ww 
owner  knew  nothing  of  the  '^^^^^  J^^^ft^  ^ 
Ugious  constitution  was  never  approved  by  the  peopiear 
TCHrasenUtlves,  no  religious  spokesman  for  the  people 
crltictxe  the  laws  or  even  vote  for  their  repeaL    wo  n 
ter  of  any  creed  may  hold  office  or  conduct  «» 
petition  the  Government  to  modify  Its  tyrannical 
SoD^an  religious  faiths.    AH  churches  asyluma, 
ages,  seminaries,  convents,  religious  "^"^'■JSS^i* 
^  every  oW«t  in  any  way  P**SSSf.^tiI^2^ea^ 
gacated  by  the  parasites  nerw^rtc^gtoemseiveB  as 

CTT^wi—  of  Mexico**  underprivileged  pcop^- 

CkthbOcs  In  particular  are  spied  upon,  thett"  wires 
tMSedrSlr  man  opened,  their  pobtteattons  banned.  i 
onSi^biatlans  destroyed,  even  their  secular  newspapers 
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pressed  for  refusal  to  nph<M  the  policies  of  the  atheist  dic- 
tators liberty  In  the  Amwican  sense  is  totaUy  nonexistent, 
for  no  political  group  may  even  adopt  a  name  which  Indi- 
cates Its  belief  In  the  Create. 


MXZIC/Uf    BSrmiBES   rVMK   TO    UN  11  Ut    STA1 

With  poverty  and  distress  on  the  Increase,  with  thousands 
of  refugees  fleeing  across  the  American  border  to  seek  food 
and  shelter  and  clothing  and  employment  from  the  relief 
organisations  and  overburdened  taxpayers  of  ^^^^^^^ 
the  Mexican  Oovemn«ent  has  desti-oyed  private  charity  by 
decreeing  that  every  charitable  society  of  more  tiian  10  per- 
sons must  be  controfled  by  the  money  changers  now  seUing 
the  Mexican  nation  into  slavery.    Under  this  syst«n  the  re- 
ligious citiaen.  even  if  starving,  can  sustain  his  life  only^ 
the  surrender  of  his  faith,  for  the  hope  of  private  clarity 
from  religious  organisations  Is  desti-oyed  by  the  provislori 
that  no  minister  of  any  church  may  Inherit  property  except 
from  certain  blood  relatives,  and  if  it  be  anyhow  devised  to 
him  it  is  appropriated  by  the  poUtical  despots  now  misgov- 
erning tiie  land.    As  a  result  of  such  policies,  I  am  Informed 
that  Mr    Calles  is  now  the  third  largest  depositor  in  the 
Bank  of  England.    Even  the  Home  for  the  Aged  In  Mexico 
City    founded  by  the  wife  of  President  Diaz,  was  orderetl 
clos^.  and  then  reopened  after  tiie  aged  destitiite  had  beeii 
deprived  of  the  gentle  ministrations  of  the  Little  Sisters  or 
the  Poor  who.  upon  their  expulsion,  sought  refuge  in  Cubii 

and  In  Spain.  ^  .^  « 

In  Quer^taro  all  public  employees  who  are  CathoMc  or  mar- 
ried by  a  priest  are  subject  to  dismissal.  Federal  employees 
have  been  discharged  for  faUure  to  parade  In  the  Govern- 
ment's public  demonstrations  against  God  and  religion,  in- 
ternes at  the  Juarez  Hospital  have  been  dismissed  from  tiieir 
treatment  of  the  invalid  poor  because  they  refused  to  take 
part  in  a  similar  anti-God  ceremony,  and,  since  under  the 
law  the  Mexican  physician  is  obliged  to  complete  his  Interne- 
ship  in  the  country,  this  is  equivalent  to  the  disbarment  of 
decent  doctors  ftom  their  profession.  ,      ^.         „ 

In  HUljutla.  imprisonment  is  the  penalty  for  teaching  reli- 
gion The  Mexican  Indians,  whose  ancestors,  under  the  guid- 
ance of  religious  teachers,  produced  eminent  scholars  in  all 
walks  of  life,  are  given  small  pieces  of  property  only  on  con- 
dition that  they  promise  never  to  go  to  Mass  or  receive  the 
sacraments  of  their  church.  If  ttiey  refuse,  and  a  large  pro- 
portion of  them  refused  with  scorn,  their  humble  hom^ 
are  sacked  for  religious  images,  which  are  confiscated  and 
burned.  

QOVOUfMXNT  MtnU>XB  POUCT  IK  MDOCO 

The  fldeUty  of  the  Mexican  clergy  to  God  has  been  char- 
acterlstic  of  them.    For  Instance,  from  1926  to  1929  over  200 
priests  were  murdered  because  they  clung  to  their  faith.   The 
Government  had  given  them  every  Inducement  to  apostatize. 
They  were  offered  Govenunent  positions.    As  educated  men, 
they  were  offered  special  privileges  and  rights  and  incomes. 
They  were  threatened  with  prison.  exUe,  death,  if  they  re- 
fused to  yield.    Surely  must  they  have  had  something  of  the 
constancy  of  the  early  Christians  under  Nero,  for  not  one 
surrendered  his  belief  to  the  Government's  blandishments  or 
threats     The  Mexican  representatives,  paid  and  unpaid,  in 
this  country  may  shout  their  denials  of  persecution  to  the  top 
of  the  Washington  Monument,  but  they  cannot  wash  from 
their  hands  the  blood  of  the  29  priests  murdered  in  the  last 
few  months  or  the  hundreds  of  clergy  wantonly  butchered 
within  the  past  few  years— crimes  for  which  no  murderer 

was  ever  tried! 

MMZXCAM  »e*rm  butobt  tacts 

Yes,  Mr  Chairman,  the  hhr^ngs  of  the  Mexican  soviet  con- 
tinue to  say  that  there  is  no  persecution  in  Mexico.  Piously 
they  raise  their  eyes  in  holy  amazement  and  deny  that  there 
is  any  violence  done  to  any  citiaen  because  of  his  faith.  If  I 
were  a  diplomat  or  a  politician,  I  might  say  that  these  Mexi- 
can representatives  are  unconsciously  misinformed  as  to  the 
true  facts.  But  being  an  ordinary  garden  variety  of  Phila- 
delphia lawyer,  who  spent  most  of  his  years  since  coming  to 
the  bar  in  prosecuting  criminals  and  detecting  fraud,  I  have 
no  hesitancy  in  asserting  ttunt  the  Mexican  hiitjings  are  a 
rather  wmdescrJpt  variety  of  undiluted  and  unmitigated  liars. 
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Any  paid  propagandist  who  could  not  manage  a  more  plaus- 
ible falsehood  than  these  Mexican  represenUtives  should 
make  a  reasonable  and  occasional  effort  to  tell  the  truth. 

No  persecution  in  Mexico!  Mr.  Speaker,  let  me  read  to 
you  and  the  House  this  excerpt  from  an  article  by  S.  L.  A. 
Mar^hftil  In  the  New  York  Times: 

The  question  is  asked  whether  religious  persecution  Is  occurring 
In  Mexico.  The  answer  depends  upon  one's  understanding  of  the 
word  "  persecution  "  and  the  permutations  whereby  that  which  to. 
in  fact,  persecution  may  be  made  to  appear  as  an  act  of  spotlew 

^*A8Tcase  In  point,  five  men  were  killed  In  a  Hot  while  I  was  at 
the  TUlage  of  Guadalupe.  The  riot  was  precipitated  when  a  squad 
of  Judicial  police  was  assigned  to  take  Inventory  of  the  abbots 
furniture.  Their  method  of  going  about  what  should  have  been 
a  peaceful  mission  was  to  break  In  a  window  and  then  arrest  the 
abbot  for  not  opening  the  door.  Word  spread  about  the  vUlage 
that  the  "  red  shirts "  were  murdering  the  abbot,  a  thoosana 
Indians  swarmed  to  the  rescue,  and  the  deaths  resulted. 

Or  let  me  take  you  to  Querfetaro.  The  hour  Is  sun  down,  and 
we  walk  down  the  long  hill  from  Convent  de  la  Crus  where 
Maximilian  awaited  hte  firing  squad.  Slogging  toward  us  comes  a 
file  of  Indians.  Feet  bare  save  for  their  hand-made  guaraches, 
faces  muffled  to  the  eyes  In  their  drab  sarapes.  they  walk  mechan- 
ically like  men  moving  In  sleep,  glancing  neither  right  nor  left. 
The  guard  halts  them  opposite  us. 

We  ask :  "  What  crime  have  these  men  committed? 

The  guard  answers:  "  They  were  caught  breaking  Into  a  church. 

"  Did  they  Intend  to  rob  the  chvirch?  " 

"  No;  they  wished  to  enter  and  pray."     ^      ,^     ,    .,         „,^i.*^ 

The  churches  of  QuerAtaro  are  padlocked.  The  Indians  vloUted 
property  In  State  custody  by  attempting  to  enter.  It  was  aU  quite 
according  to  Uw.  and  hence  no  persecution  was  Involved! 

Yes:  it  was  all  legal,  all  proper  and  chivalrous  according 
to  the  miUtary  soviet  now  misgoverning  the  land  beyond 
the  Rio  Grande.    As  Benen  once  wrote  in  the  Par  East: 
You  may  speak  of  Chrtet  to  the  savage,  you  may  raise  the  Cross 

To  the  Yuko*if  go.  to  the  Ganges  go.  but  halt  »*  **»«  ?}° .^f^f^J 
The  Mongol  wUl  never  molest  you.  you  are  safe  with  the  dark 

But  brtng'chrtsfs  sign  to  the  Mexican  line  and  a  "gentleman" 
bars  your  way. 

You  may  build  a  hut  In  the  Jungle  and  kneel  •*  y°"r,5^*«^  *^*"; 
And  a  barbarous  chief  will  thank  you  for  teaching  the  ways  of 

But  ^llT'of  their  God  to  the  chUdren  in  Our  Lady's  land  of  the 
And^^g'hly  "  civilized  "  sefior  wlU  show  you  hto  pistol's  mouth. 
No  Indian  rajah  Jails  you  If  he  sees  you  with  stole  and  pyx: 
You  will  find  no  Dyak  head-hunters  thieving  your  crucifix; 
The  convert  redskin's  honor  to  free  of  the  robber  a  smirch- 
It  Ukes  a  "  civilized  "  sefior  to  strip  the  walto  of  a  church. 
Ay.  someUmes  the  heathen's  sword  blade  has  martyred  the  priest 

and  nun;  . 

In  a  raw  and  Ignorant  frenzy  the  puerUe  thing  was  done; 
But  thto  to  no  band  of  Zulus  that  down  on  the  orphanage  swoops— 
-Tto   a   highly    "  civilized "   sefior   with   hto   highly    "  chlvahrous 

You  S*5peak  in  Mexico  City  In  the  name  ot  Lenin  the  ma-n. 
You  may  ^ak  In  the  name  of  Mammon,  you  may  speak  in  the 
name  of  Pan,  .    ,     ...  _ 

You  may  speak  In  the  name  that  to  legion,  you  may  speak  In  the 

name  of  hell  ^    --,._•*     *»..._«,.   _ 

And   you're   safe.    But   speak   in  the   name  of   Chrtst-^heres  a 

different  tale  to  teU. 

The  teaching  that  tamed  the  vandal,  the  spirit  that  chastened 

The  wtodom  that  gave  us  Christendom,  sole  check  on  man's  lust 

You  may  sprekd  It  in  cave  or  Igloo,  but  not  in  your  Mexican 

fi^hool 

It  displeases  a  "  clvUized  "  sefior  and  Ifs  banned  by  hto  "  civilized  " 

rule. 
To  Christ  In  Hto  living  members.  Good  ^rlA&jcomeit^a^. 
To  be  honored  thus  by  the  world's  dark  hate  to  proof  of  their 

The  sjlttle  te"flung  on  the  Kingly  Pace,  the  thorns  pressed  down 

And°Our  Lady  of  Guadalupe  mourns— she  to  Mother  of  Sorrows 

now. 
"  I  must  foUow  the  laws  of  the  nation  ".  he  says,  and  so  echoes 

the  cry  ,^ 

Of   the   Deiclde   rabble:    "We   have   a   Uw.   and   by  that  law  let 

Christ  die!"  ^       .        .      „  ._ 

Bo  the  minions  of  Nero  were  righteous?    And  Robespierre  s  ethics 

-  Give  unto  Caesar  ".  your  gospel  runs.  "  tha  things  of  both  Caesar 
and  God." 


you 


know  tb«m  and  kxtow  tbatr 
MS.  where  the  deadly  (evar 


And  the  gentto 

works. 
Do  you  hate  them  for  servlBg.  fearli 

lurksf 
Do  you  hate  tb«n  for  iihleldlng  the  orphan,  for  keeping  the  chUd'a 

soul  white?  _  ^   ^       ^^ 

Is  your  warfare  waged  against  them  for  thto.  O  most  doughty 

knight? 
You  may  speak  Christ's  Name  to  the  saTage.  you  may  raise  the 

Cross  on  hto  land. 
To  the  Ganges  go.  to  itaa  Yukon  go— but  halt  at  the  Bio  Oraadel 
Eat  bread  and  salt  wli;h  the  tribesman— he  will  honor  and  guard 

hto  guest;  ^  _^  ^ 

But  break  God's  Brwbl  for  peon  unfed — there's  a  wflori  gun  at 

your  breast! 

"a  nuasLs  com  to  jitbombmt  " 
To  add  to  the  burden  of  the  poor  people  of  Mexico  In  thrir 
fight  for  freedom  of  conscience,  our  Government  has  sent  as 
our  Ambassador  to  that  country  a  man  who  apparently  is 
intellectually  incapable  of  understanding  Mexico,  its  people, 
or  its  traditions.  Without  impugning  his  motives.  It  Is  at 
least  amazing  that  at  the  very  time  the  people  of  Mexico  are 
being  persecuted  for  attempting  to  practice  any  form  of  reli- 
gion, at  a  time  when  the  Mexican  Govenunent  Is  admittedly 
imprisoning  and  mistreating  innocent  men  and  women  for 
daring  to  display  any  faith  in  a  Creator,  when  Government 
employees  and  medical  students  are  dls^iarged  for  refusal 
to  join  in  official  public  manifestations  against  God,  and 
Americans  are  deprived  of  freedom  of  worship,  our  erratic 
Ambassador,  according  to  an  Associated  Press  dispatch  of 
last  Sunday,  blandly  and  Inanely  sajrs: 
They — 

the  Mexican  people- 
deny  there  has  been  any  religious  peraecutloa. 

As  a  sample  of  ambassadorial  stupidity.  Mr.  Speaker,  there 
is  a  choice  morsel  for  you.  Actualhr  the  lists  of  official  out- 
rages upon  Mexico's  persecuted  pec^e  show  that  thou^nda 
upon  thousands  of  crimes  from  murder  to  mere  ovemi^t 
kidnaping  have  been  committed  by  the  Government  officials 
in  the  name  of  communism  and  atheism  In  Mexico.  Our 
Ambassador  somehow  never  hears  of  them,  although  millions 
in  every  country  In  the  world  have  the  actual  proofs  of  their 
perpetration  and  there  are  affidavits  here  in  this  dty  citing 
the  abuses  to  Americans. 

In  addition  to  this,  in  the  Weekly  News  Sheet  of  Aprtl  12. 
sent  free  through  the  American  malls  by  the  Mexinn  Min- 
istry of  PS>reign  Affairs,  there  is  a  copy  of  a  radio  speech  by 
our  Ambassador  In  which  he  turns  press  agent  for  the  Mead- 
can  communists  in  an  effort  to  round  up  some  trade  for  the 
Rotary  Convention  tn  Mexico  and  says: 


•    •    • 


They— 


The  Mexican  people- 
are  going  forward  in  educatioo. 

And  so  forth.  And  yet,  at  the  very  time  he  is  uttering  these 
words.  Mexico  is  dedicated  to  a  system  of  socialistic  education 
that  as  I  shall  show  you  in  a  few  minutes.  Instills  hatred  of 
Americans  into  the  minds  of  the  young,  that  boaaU  that  God 
is  excluded  from  BAexlco.  that  brings  the  most  perverse  forms 
of  degenerate  Immorality  into  the  classrooms,  aad  compels 
the  children  to  greet  their  teachers  with  the  momlog  aalu- 
tatlon.  "  Good  day,  teacher,  there  Is  no  God!" 

President  Roosevelt  knows  all  thto— or  he  should.  And  yet 
he  smiles  and  smiles  and  plays  Pollyanna  while  men  and 
women  die  and  little  chUdren  suffer  in  body  and  to  souL 

m  or 


coLLZos  aruasMTS  oommuf  wvvTraw 
It  Is  but  natural  that  the  educated  dtiaens  of  Itegco 
should  oMidemn  the  tsrranny  now  prevalent  there.  A  strong 
group  of  college  studenU  arose  to  protest  the  6-year  plan, 
but  the  newspapers,  completely  cowed  by  the  Oovemiaant. 
refused  to  carry  a  hne  concerning  the  students'  actloB.  The 
Theresian  College  for  Women  to  Mbccoac  was.  only  a  year 
ago,  surrounded  by  Government  agents  who  annnunced  that 
they  had  come  to  assume  controL  The  students,  knowtag 
the  Government  and  lU  agents,  refused  to  sulmit.  locked 
Uiemselves  to  the  buUdtog.  held  their  portion  for  ft  days, 
and  faced  starvation  as  a  protest  against  the  doatng  of  tbdr 


-a     ^V  4^    *^ 
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school.    Thr«e  htmdred  of  them  pledged  themselves  to  die  as 
martyrs  rather  than  submit  to  the  sacking  of  their  coDege 
by  a  group  of  God  haters.    Fearing  that  the  e^^mplerf  this 
brave  revolt  might  inflame  other  student  groups  and  <fr»<*J?« 
the  possibility  of  this  news  reaching  the  outside  world,  the 
Government  made  the  students  a  number  of  pron^.    u 
they  submitted,  their  school  was  to  be  left  untouched  and 
thS^  rights  respected.    At  the  end  of  the  fifth  <toy  the  300 
young  women  accepted  the  promises  and  left  the  srtwwl  J 
The  moment  Aey  had  done  so  the  Government  ^1^^^^: 
pledges  and  seizure  and  conftscaUon  ended  the  existence  of  i 
their  beloved  institution.  i 

Is  It  any  wonder.  Mr.  Chairman,  that  the  Federation  of  I 
university  Students  of  Mexico,  in  Mexico  City  on  Ffebruaryj 
2S  last.  Iflued  this  manifesto? — 

The  p«>pl«  of  our  ooontrr  •«««  "'*^Jt^f,,*.!2rL*^"°TSei 
abl*  worktog  men's  .trlkes  h«ve  been  caUedaU  avv  ^^^.J^ 
Wot^^^»  Syndlcnte  o*  the  »  Mantee  region.  In  Xb»  h^Oendj 
ofni^te  property  of  Plutarco  BU.8  CaUee;  in  the  ^  «»da^ 
^rSS^o^^^Stj  of  Rodolfo  Bhui  Cidle..  in  the  J«clen^ 
M  Oi^ielo.  proSwty  of  AMon  SMns:  and  In  the  wrtl-fcoowi^ 
SnSStol^oiSK:  the  F.  Y.  U.  8.  A.  whoee  prtoelp^  rtocki 
SSSTS;  ^uTs^n..  and  their  poUUcal  .--octote^  in  »1^ 
SeSTeenter.  of  production  the  laborers  hsTe  teled  to  vain  to  to- 
^  ^rtr  working  condition,  by  m«n.  «*  ^^«^^  •^ 
Umpud  gtrtkes.  THelr  petitions  have  been  »«)«^J^*^.  •"  ;?2 
ehore-mentlaned  property  owners  who  are  no  others  than  thj 
tSToSrwhoVSS^fflcial  «>clalUm  and  who  call  themseW^ 
S7"^berato^^the  proletariat.  This  fact  completrty  proved 
the  aetflahneae  of  oftclal  soclallam  and  clearly  proves  before  publW 
STtoton  that  the  laboring  clas.es  are  yet  the  Ttctlin.  of^"«  •f"^ 
and  the  Texatlons  committed  by  the  men  In  power— the  protege^ 
of  CaUea. 


April  25 


J 


CKXUHtXN   OSaAUCHXD   BT   PCaVXBSX 

You  can  readily  understand  the  fear  that  today  grips 
youth  ol  Mexico  when  you  remember  that  Mexican  chUdren 
in  primary  coeducational  grades  have  been  stripped  nake<^ 
to  illustrate  the  facts  of  sex.  Acc<urding  to  writers  in  Amer* 
lean  pubUcatkms,  animals  have  been  introduced  into  th^ 
clasBTOoms  to  further  the  same  ends.  As  stated  by  a  writef 
of  the  Philadelphia  Evening  Bulletin  for  March  19.  1935, 
(p.  14) :  I 

Sex  edTicatloo  la  being  frankly  propagated  as  ■oci^^«<»"<*"°3: 
Children  Just  out  of  the  kindergarten  are  to  study  nude  pictures 
of  men  and  women,  with  the  inscription  "This  la  nature. 

Children  in  some  localities  were  even  taken  to  matemltjr 
h^>ffr*^^'*  to  witness  that  which  in  all  other  countries  is  o 
sidered  to  be  in  the  exclusive  domain  of  the  physician 
ffhtkl  went  mad  as  a  result  of  this  experience. 

This  t*»*»i*i  system  began  under  Tomas  Qarrido 
as  Governor  of  Tabasco,  and  extended  to  8ooara,  w: 
Calles'  -mm  is  Govemw,  and  in  at  least  eight  other  St 
In  accordance  with  instrucUons  of  Secretary  of  State 
•oils,  who  enforced  it  in  the  Federal  District  imtfl  stopi 
by  the  iat>tcsts  and  demonstratteoa  of  some  60.iMK> 


Tike  Mexican  consul  general  who  these  days  apparen 
bat  a  aei-up  line  of  type  waiting — like  a  trained  ftreho: 
mbkh  reads:  "It  la  untrue.    I  deny  it.  irtiatever  it 
Well,  the  Hy^*^"  consul  general  denied  these  facts 
newt  of  tikem  first  reached  the  United  SUtea.  Unf  ortuna 
for  the  of&etel  M^ffV^n  denial  man.  his  denial  contradicted 
the  Mexican  press  and  his  own  State  records.  I 

The  Secretary  of  PuhUc  Bducatlon  In  Mexico  lawied^ 
January  of  this  year  a  pamtfitet  In  support  of  sexual  "^ 
cation  |hwt '*>>'»>?  for  teachers  the  olBctel  program  for 
ual  InstnMilon.    This,  as  pnhliahert  In  Kxeelsior.  of 
loo  City.  January  9.  1994.  ran  a  set  of  headings  for  boys  ^f 
ttM  sixth  grade  in  primary  schools  that  are  too  obscene 
be  pubUtfMd  in  the  OoMaasssioiiAL  Ricoaa  of  the  Unl 
States  Coi«ress.  and  a  more  detailed  list  for  sixth 
giris  which  was  even  more  indecently  speeiflc.    It 
the  minutest  detail  of  every  organ  and  funBUan 
propagatloa  of  the  ^edea.    It  also  contained  mxb. 
details  of  su  as  are  taught  only  In  medical  spools  of 
iaed  oountries. 

^««rf.*«i>    of   January   14.   1934.   Informs  us, 
that  the  Ow^rttaTlst  of  Bdocatton  was  dlstribu      .   _ 
to  all  Mexican  children,  thousands  of  pamphlets  on  sexi  al 


education  and  other  productions,  which  even  Excelsior  re- 
frains from  describing  because,  as  it  states: 

We  feel  that  the  ribbon  of  the  typewriter  on  '[Jj^^h  we  would 
type  them  would  turn  from  black  to  red.  Jliey  are  cajculatwl  to 
awi^en  the  most  brutal  Instincts  and  excite  the  most  feverish 
passions  of  lust. 

That  the  Secretary  of  Education  and  General  Calles'  fa- 
vorite Governor  Garrido  Canabal.  of  Tabasco,  did  pre- 
scribe and  have  enacted  the  naked  exposure  of  the  sexes 
in  mixed  schools  for  object  lessons  in  sexual  instruction. 
the  consul  general  in  El  Paso  maj  find  recorded  in  Ex- 
celsior and  Universal  and  the  general  Mexican  press;^ 
and  any  of  the  400  Mexican  mothers  who  braved  BassoUs 
soldiers  to  protest  to  him  against  these  outrages  will  teU 
the  consul  all  about  it. 

He  can  get  it  also  from  the  25  schools  of  Mixcoac,  in  the 
Federal  District,  that  went  unanimously  on  strike  when 
BassoUs  rejected  the  parents'  protests;  and  from  the  600 
m  the  city  school  that  revolted  against  their  director  of 
sexual  methods,  denouncing  her  as  a  "  she-wolf  ",  and  from 
all  the  daily  papers  which  record  these  events. 

But  all  this,  and  more,  and  worse,  the  consul  knows  very 
well.  He  also  knows  that  this  is  the  meaning  of  the  so- 
cialisUc  education  which  his  headmaster  Calles  Is  Just 
now  having  his  Congress  inject  into  what  they  call  the 
Mexican  constitution.  And  yet  he  denies  what  aU  the 
world  knows  to  be  true! 

oaAvas  or  dxao  must  bs  masked  bt  a  nxtmbkk 
Indeed,  so  lnH"man  is  this  Government,  dominated  by 
men  who  for  30  pieces  of  silver  would  not  hesitate  to  bum 
a  house  or  cut  a  throat,  that  they  have  even  disturbed  the 
ashes  of  the  dead.  Monuments  of  faith  have  been  demol- 
ished and  in  certain  sections  of  the  country  these  vandals 
have  ordered  the  removal  of  Christian  names  from  the 
tombstones,  so  that,  forfeiting  their  repose  and  even  their 
identity  to  the  communist  state,  the  dead  must  now  be 
marked  by  a  number. 

rauuconoN  or  pbotbstai(Ts 
When  you  consider  that  the  Catholic  faith  is  the  belief 
of  nine-tenths  of  the  Mexican  people,  you  will  realize  what 
an  easy  step  it  is  from  persecution  of  the  Catholic  to  per- 
secution of  all  other  religions.  According  to  the  Christian 
Index  of  Atlanta,  the  organ  and  property  of  the  Baptists 
of  Georgia,  in  its  issue  of  November  15  last,  the  Baptist 
missions  were  closed  because  of  the  Socialist  program  of  edu- 
cation and  the  law  on  religion.  That  my  colleagues  in  this 
House  may  know  the  extent  to  which  the  Mexican  dicta- 
tors have  carried  their  excesses  against  decency  and  re- 
ligion. I  feel  that  I  should  read  to  you  part  of  the  an- 
nouncement: 

•  •  •  The  Government  of  Mexico  has  put  on  an  extensive 
■oclallatlc  program  of  education  throxighout  the  Republic.  They 
have  placad  a  ban  on  the  teaching  of  aU  religions.  The  Bible  la 
excluded  from  all  schools,  and  they  have  now  closed  our  Baptist 
Theological  Seminary  at  SaltlUo.  AU  church  properties  being 
federallaed,  they  have  pamed  Into  the  hands  of  the  Govern- 
ment. Some  oi  our  Baptist  chvu-ches  have  already  been  taken 
over  a«  offlees  for  school  superintendents,  mayors,  or  other  public 
oflV;l%ti>.  and  the  Mexican  flag  Is  now  flying  from  the  steeples  of 
Baptist  ehurehes.     •     •     • 

The  Mexican  Government  Is  determined  to  exclude  Catholicism 
In  all  of  Its  pTiaars  from  the  Republic,  and  in  doing  ao,  of  course, 
they  are  excluding  all  Baptists,  Presbyterians,  and  Methodlsta 
alike.     •     •     • 


The  Protestant  Review.  Puerto  Rico  Evangelico.  which  had 
hitherto  been  a  defender  of  Calles.  now  denounces  his  Gov- 
ernment, complaining  that  Protestants  are  prevented  from 
iriacing  crossee  and  inscriptions  In  their  cemeteries  and  that 
Christianity  is  "  shackled  in  the  dungeon  of  governmental 
tyranny,"  And  last  fall  it  was  reported  that  the  Methodist 
school  at  Guadalajara  has  also  been  closed,  while  even  the 
Mormon  meeting  houses  have  been  closed  in  Chihuahua, 
despite  the  fact  that  the  Mormons  were  in  genuine  accord 
with  the  requirements  of  the  law  on  religious  worship. 

AMTI-JIWISH    POLICT 

It  Is  i4>parent.  too.  that  anti-Semitism  is  raising  its  ugly 
head  with  the  benediction  and  approval  of  those  high  in  the 
councils  of  the  Mexican  Government.    The  writer  to  whom 
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I  referred  a  few  minutes  ago  noted  in  the  Philadelphia  Eve- 
ning Bulletin  for  March  20  that  as  he  was  inspecting  some 
projects  with  a  central  department  official,  the  Mexican 
pointed  to  a  street  of  small  shops  near  the  National  Palace 

and  said: 

In  2  years  all  this  will  be  changed.  These  shops  are  now  nin 
by  Jews.  We  are  widening  the  street  and  rebuilding  the  otorea. 
When  they  are  open  again  there  will  be  no  Jews. 

Very  justly  and  wisely  has  the  editor  of  the  American 
Hebrew  condemned  the  Mexican  persecution  in  vigorous 
terms.  But  remember^Lig  the  perennial  perseverance  of  'Jie 
Children  of  Israel,  I  imagine  that  it  might  hav;  been  more 
accurate  to  say  that  the  Jews  will  be  there  after  there  are  no 
more  Calles  officials  left  to  persecute  them. 

A    MILLION    raOTKSTS 

The  protests  that  have  deluged  our  State  Department  and 
the  White  House  in  himdreds  of  thousands,  and  by  this  time 
totaling  millions  of  our  citizens,  have  been  representative 
of  every  reUgion,  of  every  profession,  of  every  station  of  life 
in  America.  Catholics,  Protestents  and  Jews  have  not  hes- 
itated to  raise  their  voices  in  vigorous  and  emphaUc  demand 
that  our  Government  arouse  itself  to  the  fact  that  the  Rio 
Grande  is  now  our  bolshevist  border  and  communistic  prop- 
aganda is  daily  being  poured  across  the  boundary  into  our 
country.  To  say  that  America  has  no  right  to  intervene  is 
entirely  missing  the  point.  No  one  has  ever  asked  for 
American  intervention  and  no  one  expects  it.  But,  never- 
theless. President  Roosevelt  has  it  in  his  power  to  stop  the 
Mexican  persecution  if  he  has  the  wiU  to  do  so.  Mr. 
Speaker,  Americans  are  being  robbed  and  murdered— and 
yet  the  White  House  remains  silent,  timidly  hoping  that 
things  will  somehow  right  themselves. 

Outstanding  Americans  like  Newton  D.  Baker.  Alfred  E. 
Smith.  Bainbridge  Colby.  Prof.  Carlton  J.  H.  Hayes.  Roger 
W.  Straus.  Piorello  LaGuardla.  Rabbi  Stephen  S.  Wise,  and 
others  have  not  been  so  timorous  in  asserting  human  rights. 
Independent  newspapers  throughout  the  land  have  repeat- 
edly condemned  the  Mexican  Government  policy. 

Some  weeks  ago  500  clergymen.  5  Catholic  and  495  of  other 
faiths  signed  a  statement  of  condemnation.  In  Detroit  a 
meeUng  was  held  at  which  the  speakers  were  CathoUcs, 
Protestants,  and  Jews,  and  later  in  Brooklyn,  a  meeting 
was  held  in  which  the  speakers  were  a  Presbyterian  minis- 
ter a  Jewish  rabbi,  and  a  Catholic  layman,  the  resolution 
of  protest  being  offered  by  a  prominent  Methodist  layman. 
Innumerable  mass  meetings  of  protest  have  been  held  in 

every  State.  ^,       „    ,_   «, 

At  least  five  States.  Arizona.  Illinois,  New  York,  Massa- 
chusetts, and  Maryland,  have  adopted  resoluUons  demand- 
ing an  inquiry  into  the  Mexican  situation. 

Rabbi  Philip  Bernstein,  who  recently  returned  from  Mex- 
ico in  a  strong  protest  against  the  Mexican  persecuUon 
during  a  recent  sermon  in  Temple  B*rith  Kodesh  in  Roch- 
ester N.  Y.,  gave  a  luminous  illustration  of  how  the  Mexi- 
can antireligion  laws  affect  individual  cases.    He  said: 

I  was  standing  In  the  antechamber  of  the  prleeit's  office  In  »  Uttle 
church  on  the  Avenue  Enrico  Martlnea.  In  Mexico  City  when  a 
glrfrushed  In  weeping.  She  begged  the  •*««i*ry .*?j5\,S!f ^ 
the  priest  at  once,  for  her  mother  was  dying  and  the  If"*  rltee  had 
to  t^  administered  Immediately.  The  secretary  explained  In  as 
kindly  a  manner  as  posalble  that  the  priest  could  not  come  for 
Sany:  many  hours.  STremlnded  her  that  according  to  toe  law 
of  Mexico  Uiere  was  only  one  priest  aUowed  for  every  50.000  to- 
•  habitants  and  that  the  prleat.  working  day  snd  ^^^'"^^ 
adequately  care  for  the  neads  of  so  many  people  0*^«"  »^..'?^ 
dySg  and  this  girl's  mother  would  have  to  wait  her  turn.  But 
niy  mother  may  die  In  the  meantime  ".  sobbed  the  «^\.\^ 
sorry"    said  the  secretary,  his  face  expressing  sorrow  and  pity. 

"'S^ie'^LThe'^S^Siklng  and  tragic  evidence  of  rellglo^^ pj- 
secutlon  In  Mexico.  A  recent  goveminental  »°^JP™5*"°°,  %  JJ* 
antlrellglous  constitution  of  1917  Umlts  the  P>l«^„|f  .°'°**  °' "^ 
Mexican  States  to  1  to  50.000  of  population  O^T»°"f  y-  '^^ J^^ 
can  serve  so  many  people.  In  certain  States  of  Mexico,  as.  for 
el^ple  S^o^Tab^.  Vera  Cruz.  Yucatan,  and  several  othe« 
not  a  single  priest  Is  permitted  to  officiate.  H°f  .^  "^•f'^J.^J 
these  fact!  k^own  to  every  Mexican.  President  ^f^^^"  ,^J^^/ 
the  existence  of  religious  persecution  In  Mexico  Is  hard  to  under- 
Snd  That  It  w^  insincerity  rather  than  Jgnorance  which 
JSSJptei  his  public  denial  recently  is  «:.«S«^ *Sf ^y^wSS 
fact  that  on  the  very  day  he  Issued  hla  denial  to  the  assembled 


foreign  correspondenta.  the  press  announced  that  several  additional 
churches  had  been  eonflacated  by  the  Government  for  secular 
purpoaea. 

Is  it  any  wonder  that  Rev.  Dr.  W.  W.  Van  Kirk,  of  the 
Federal  Coimcil  of  Churches  of  Christ  in  America,  in  an 
address  before  the  State  pysderation  of  Women's  Clubs  in 
Buffalo,  declared  that  Mexico  is  "  bent  on  the  externUnation 
of  all  religion  "  and  that  the  time  has  come  "  to  think  less 
of  the  things  that  divide  us  and  more  of  the  things  that 
unite  us  "? 

TO    DBOaAOX    f^rtTAW    CWTIiMm* 


The  intent  of  the  Calles  faction  to  reduce  the  youth  of 
Mexi^x)  to  complete  atheism  and  communism  is  evidenced  by 
the  fact  that,  as  I  told  you  a  few  minutes  ago,  in  the  State 
schools  the  children  are  not  only  debauched  by  public 
Instruction  in  immorality,  but  they  are  taught  to  recite  anti- 
religious  verses,  just  as  our  children  recite  the  multiplication 
table.  For  example,  "  Uno,  dos:  no  hay  Dies ",  or  as  we 
might  translate  it,  keeping  the  rime.  "  One.  two,  three;  no 

God  for  me  "! 

Mr.  Chairman,  you  can  read  the  purpose  of  this  campaign 
against  all  religion  in  the  succinct  and  blasphemous  utter- 
ance of  a  public  official,  Amulfo  Peres,  of  Tabasco,  who 
said:  "The  revolution  means  to  bum  and  destroy  the 
Images  of  the  saints,  to  grab  from  the  paws  of  religion  all 
men.  women,  and  children,  to  fight  the  clergy  and— we  must 
courageously  say  it.— fight  God."  And  you  can  find  a  real 
clue  to  the  Mexican  Government's  attitude  and  intent  sup- 
plied by  the  Calles'  Governor  of  Tabasco,  now  a  member  of 
the  Mexican  cabinet,  who  gave  his  paternal  blessing  to  his 
three  sons  in  typical  fashion  when  he  named  them  "  I^nin  •*, 

"  Lucifer  ",  and  "  Satan."  

icKxxcAif  oovBamcnrr  uMiiaa  with  motmu 
There  seems  to  be  no  doubt  that  the  entire  Mexican  cam- 
paign against  God  and  morality  is  sponsored  by  communist 
Russia.    Ignoring  such  childish  extremists  as  the  Under  Sec- 
retary of  Public  Education,  Ignatio  Garcia  Tellez,  who  issued 
an  order  that,  in  deference  to  communism,  all  offices  of  the 
department  must  use  only  red  ribbons  on  their  typewriters, 
yet  It  is  true  that  original  documents  are  at  hand  in  both 
Baltimore  and  Washington  showing  a  definite  link  between 
Calles   supreme  chief  of  the  Mexican  revolution,  and  the 
Union  of  Soviet  Socialist  RepubUcs.    The  Soviet  Union  Is 
described  in  these  letters  written  on  official  stationery  of 
the  Permanent  Commission  of  the  Mexican  Congress  and 
signed  by  the  actual  secretaries  of  that  body   as  "The 
Fatherland  of  the  Workers  of  the  World."    It  Is  recom- 
mended in  this  message,  meant  to  be  a  confidential  communi- 
cation to  all  State  governors,  that  any  offense  toward  com- 
munist adherents  Is  to  be  avoided  In  view  of  Important 
diplomatic  and  canmcrcial  negotiations  now  under  way 
between  the  Mexican  Government  and  Joseph  StaUn,  bead 
of  the  Third  intemational  in  Moscow.    In  another  of  theee 
documents  It  is  disclosed  that  the  sexual  and  sodaUstle  edu- 
cational program  of  the  Mexican  Oovemment  Is  a  ooocrete, 
carefully  planned  preparation  for  the  dictatorship  of  the 
proletariat. 

omcAL  H*^»^*w  moor  or  aovisT  DOKzxanow 
You  will  doubtless  be  interested  in  this  copy  of  a  circular 
letter  to  local  legislatures  from  the  Permanent  Commission 
of  the  Congress  of  the  United  SUtes  of  Mexico.  Tljecircular 
is  signed  by  the  two  secretaries  of  the  commlwlnn  It  i» 
dated  October  2. 1934.  I  quote  from  this  ofBcial  drcatar  Ilia 
following,  In  translation: 

Thu  honorabla  tmnDmatmt  ootnmlMlon  ol  the  Cbaabm  «€  Depu- 
ti^WmSvSr tTexpresa  to  yoji  that,  mjklng  <««rtv«  ^J^ 
rrf  the  ideoloKT  that  U  supported  toy  tha  division  gaiMraa.  rMarco 

StLv;  ooof«^- witji  the  c.  o.  r*«i™»«  ^  *f-s;.'2SiS 

■tatas  so  that  secreUy  a  census  may  be  made  at  the  so-ealled 
JMKntehS  rtTCOlumbuj  -.  with  the  addre«  oT  thrtr  taomsa.  m  w« 
»MthM  so-called  "  Knights  at  Guadalupe  "  and  tb*  meat  prooatasst 
SSiSTwhTat  allpa  momoit  might  ooortltuta  a  d«ig«  to  tte 
SSto^p  o<  the  prSetarlat  toward  Which  w.  i«jotag.<5 
otSffhand:  aU  perJicutlon  against  the  eommunlstdemmta  e*  tta 
Vb^  Intematlbnal  of  Mo«»w  shall  be  «»P«*«^  SSTiLS 
revolutionary  govwmment  la  bfrvlog  cotninntitMiUoqa  jy  ^ggg 
fiSSn  m  ort«  to  waume  conferencea.  commarcUl  and  poittleal 
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S"SS  ttStiy- p.rn-n«m  coou.^-l«  wm  b«k  you  .g^ 
local  amcuUvw  U  quMrT«laoiM  or  leartul.  | 

And  that  red  sodaltei  ^  a  mortpenrerse^  1^ 
nrlmary  objective  o*  the  wvtet  froap  to  M«^jj^ 
de^  by  thi3  not  document,  a  State  dispatch  »Jd«f?; 
to^lSUmors  of  the  SUte  and  tn^^^P^  ^^^  ^ 
U»  ■ecretarlate  genenJ.    Dated  May  23.  1»33.  it  re«ls  a^ 

foQowi:  ,^_ 

ST  szDnaa  .(treement  of  the  mtlornl  ••ectxtl^e  e«»™;^ 
«^«^LP  vSdwparlor  of  the  C.  dlvt«lon  CBuerml.  Ptut. 
SSLf^^  ^iSiiUffirf  o<  the  liexiean  RevoiuUon    you 

SS^Sr^Ttt.   ertaWtehment   of   the   sexual   edwatton* 

«5f«^?^rih  da  Iran  tranacendencla)    to  prevent  tbe  Br«^f 
ESSSryTJSy*?^  being  divided  ^J^^^^^^^^^^S^  ^ 
SSSoOT.   ^rtVrwcttonary  element  will  be  frtfhtei-d  and 
UM  -ama  eaaf  for  ua. 
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m  addition  to  this.  Mr.  Speaker,  the  'oDofrtog  conmt 
caSn,  under  the  state  seal  of  Queritaro.  will  Jdlcate 
communist  type  of  dictatorship  no^J^^^oyerntag  the 
Jortunate  people  of  our  sister  Ecpubnc.    B«y  translaUon 

liberal:  .^ 

Bt  ordar  at  tha  governor.  I  manifest  to  yo«- «i*^*^f«^???*j! 

^^NThm^T"  bettor  as  »  banner  to  accompUah  the  dJctatonOUpjDf 

Oil  /^*Kniw..  DarWkloners  aa  their  necae—ry  aids.  I 

**J*?2SSattaIrol  thla  element  will  Imprea.  the  workw.  to 
f»Sr  STSS V)cUU«iatlon   will   be    flnlahed    "with   a   gol 

^;iiSg;'2Si  tLd"S;  «^-a  «n«*tioa  wm  be  magnlk 
e«t  auxUlane.  to  the  «^JJ^-   ^^.^  z^^^  a^ohaJ 

Ton  Win  see  how  thoroughly  this  soviet  «^P»*J°»f ^ 
an  raNcious  beUef  is  carried  on  when  I  read  to  you  this 
jLSSSVSe  oath  extorted  from  all  teachers  to  Mexi^B 
schools  at  the  expense  of  their  portUons: 

,     .     .     •     to  the  pmwnce  of  the  Wreetorntejrf  Federal  W  «- 

nmltatkn  the  program  of  tha  aoelamuc  Mnooi.  mw  **»•  * 

'  nSI^Sf^SltTli^lSlSeUt.  an  lrr«»ndlable  enemy  of  ibe 

•Tdi£?tStTS:Sf«.^touje^pjto 

Mlgn  fd  -dafanatlctelng-  (derfanatiMciop)  i^,^,*^* 
So^n  Oaftbone  Apoatotto  reUglon  whetwvw  U  might  be  a 


5£^.  1  ahaU  not  allow  any  rellgJoos  prartlce  whatotxvwt^ 

rSo."pSL^y"«?^iiS35  -o-srsprte 

JaSSalJoJETJo  assist  at  any  act  of  a  religious  character. 
I  repeat  the  avowal  of  my  full  mtod. 

Jakvast  SS.  1W5-  I 

-nils  is  what  Ambassador  Daniels  calls  -going  forwan|  in 

education.**  .  . 

OOMMUNSBIIC   FOBT«ia 

Sv6n  the  posters  that  are  placed  In  strategic  P«***«^ 
the  Intimidation  of  the  people  are  Russian  and  cotnmTmi 
in  their  inspiration.    The  rhetorical  bombast  oi  M( 
leaders  Is  the  language  of  soTletism.    Offlcial  <gyc^ 
witJQk  the  verbiage  of  class  unrcsL    Bookstore  windows 
with  Marxist  Uterature.    The  banner  and  scythe  adorn 
He  bofldlnga  and  political  posters,  as  you  «n  w^  by 
DictureB  of  them  which  I  hold  in  my  hand.    Indeed  the 
JtiLi^w  of  Communist  posters  by  the  red  artist*  In 
wasMd  In  a  building  which  the Oofvemmeni  •«ea^ 
point  oat  to  gaptag  American  tourists  and  eonvoatton 
nibM  aa  a  newly  erected  structure,  no  reference  being 
to^  taet  thai  it  was  oooe  one  of  tha  grwt  Jesuit  cc 
of  ttaf0  efly. 


HandbUls  are  distributed  urging  the  youth  to  despise  their 
'  parents  who  forbid  them  to  enter  the  schools  of  the  revolu- 
tton  and  hoki  them  in  slavery  to  religions  fanatic  bonds. 
For  example,  one  reads: 

Break  the  bestial  yoke  of  him  you  csJJ  '*^"  ^^^^LJ^hSS 
caU  mother  and  run  to  the  schooU  d.  the  revolution,  wnera 
socialist  masters  will  teach  you  to  be  free. 

Every  department  has  sent  out  a  questionnaire  to  afl 
tenchers  and  directors,  offlcials  and  employees  in  schoob^ 
bwiks.  public  utilities,  and  all  Industries  demanding  that 
they  SUte  whether  they  profess,  practice,  or  propagatctlM 
principles  of  the  revolution;  whether  they  ever  attended 
duirchOT  Mass  or  any  other  religious  service  or  pOTodt 
their  wives  or  children  to  do  so;  whether  they  ever  took 
part  in  religious  processions  or  had  relatives  who  were 
^rgymen  or  enemies  of  the  revolution.  There  is  along 
Hat  of  similar  soul-searching  in  order  to  secure  absolute 
certataty  that  none  but  an  unadulterated,  antireligious  com- 
mnnist  shall  hold  ofBce  or  position  in  Mexico,  and  that 
wherever  the  Oovemmenfs  power  can  reach  there  shall  be 
excluded  from  position  and  economic  employment  aU  who 
are  even  suspected  of  belief  in  God, 

BIB.S  KBCX,VaB>  VWOM   MAZUi 

In  addition  to  this,  there  is  further  evidence  of  the  com- 
munistic spirit  of  the  mihtary  dictatorship  ^«;^3°\^,^, 
people  in  subjection  in  the  recent  governmental  edict  that  a^ 
Wks  or  publications  teaching  a  religious  idea  are  tote 
excluded  from  the  malls.  TUls  decree  exclud^  the  Bible, 
the  Imitation  of  Christ,  the  works  of  Dante,  ^espcare. 
MUton.  Luther.  Calvin.  Wesley.  St  Augustine-the  works  erf 
an  ancient  and  modem  Catholic  Protestant,  and  Jewish 
reUgious  authors,  publications,  or  newspapers.  I  have  an 
idea  that  it  would  exclude  even  copies  of  this  addresj  I  am 
now  making,  though  it  might  be  good  Mexican  fP\o^ 
to  permit  the  Recohb  of  the  American  Congress  to  slip  tar 
I  suggest  that  some  of  you  send  it  down  there  and  see  what 
haVp^    But  you  will  first  have  to  delete  the  Chaplains 

''^ChS^Post  Ofltee  Department  has  weakly  compUed  with  the 
Cardenas  orders  and  promptly  informed  some  of  our  most 
worthy  American  publications  of  their  exclusion  from  Mex- 
ico even  while  Mexican  propaganda  attacking  religicm  ^ 
casting  slurs  on  Americans  Is  carried  free  to  the  United 
States  mails.  How  long  is  it  going  to  take  the  administra- 
tion to  wake  up  to  the  fact  that  our  public  ofBcials  are  not 
the  masters  but  the  servants  of  the  people  who  are  ^ylng 
the  bUls  for  the  maUs  and  aU  other  departments  of  the 

^^liJ^tihout  reason.  Mr.  Speaker,  has  the  State  of  AriionA 
served  warning  on  the  American  people  that  communism  is 
becoming  deeply  rooted  south  of  the  American  b«^er 
Senator  W.  E.  Patterson  stated,  accordmg  to  the  ^o^ 
Gazette  for  Bfarch  6.  that  handbills  are  being  distributed  m 
Phoenix  practically  threatening  death  to  Mexicans  in  the 
United  States  who  sign  petitions  asking  for  investigation  into 
the  true  facts  to  Mexico.  Communism  to  Mexico  is  no  ie>s 
audacious  than  its  parent  to  Europe.  National  boundaiT 
lines  merit  no  respect  from  the  spawn  of  red  mtemation- 
I  alism. 

UrmCtBATINC    AKKKXUJiS 


Of 

be 


As  another  illustration  of  this  communistic  disregard  of 
sovereign  national  borders,  the  Mexican  consul  at  San  Ber- 
nardino. Calif.,  had  done  his  utmost  to  deter  Americim 
citizens  of  Mexican  origto  from  attendance  at  religious  scrr- 
iocs  heki  on  our  American  soil.    He  inserted  large  advertfciC- 
ments  to  newspapers  warning  residents  of  southern  Cali- 
fornia against  being  present  at  one  of  the  reUgious  festiviOs 
so  betoved  of  the  people  of  that  region.    According  to  tho 
testhnony  given  by  the  mayor  and  poUce  chief  of  San  B.  nr- 
nardtoo.  it  was  a  clear  case  of  totimidation  and  threats 
exercised  by  a  foreign  funcUonary  with  respect  to  the  ng  its 
of  individuals  domiciled  withto  the  borders  of  the  Umt^e^ 
States.    Our  present  admtoistratlon  did  Just  nothing  abrtrt 
it  and  the  SUte  Department  did  Its  best  to  keep  the  comrnlt- 
Ue  from  toduding  this  fact  to  its  report.    Meanwhile,  a» 


1935 
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Mexican  consul  at  Los  Angeles  had  similarly  interfered  to 
our  country.  Finally  American  Indignation  caused  the  Mex- 
ican Government  to  transfer  to  Tucson,  Ariz.,  and  to  Denver. 
Colo.,  these  hirelings  who  should  have  been  ignominiously 
sent  home  by  our  Government,  had  there  been  any  real 
American  sUtesmanship  to  control  of  American  destinies. 

SCHOOL  BOOKS  TSACH   HATKXD  FOB  AMERICA 

As  a  singularly  impressive  Illustration  of  the  soviet  com- 
munistic hatred  for  the  United  States  l)eing  Instilled  toto 
young  Mexican  hearts.  I  now  hold  to  my  hand  copies  of 
the  school  books,  or  "  readers  ".  as  we  call  them,  used  today 
in  the  socialistic  Mexican  schools.  These,  published  only  a 
few  weeks  ago,  sse  for  the  first  and  second  grades  and  are 
entitled  "  Socialistic  School  Series."  Written  by  Maria  Luisa 
Vera  and  Jose  Munoz  CoU.  who  call  themselves  "  Miembros 
de  la  Federaclon  de  Escritores  Proletarios".  the  book  for 
the  first  grade  is  dedicated  to  the  "  youth  of  the  proletariat " 
and  they  are  replete  with  revolutionary  doctrine,  attacking 
religion  and  America. 

I  have  not  the  time  to  read  to  you  all  of  the  "  red  "  attacks 
made  upon  religion  and  authority  in  these  books.  It  is 
only  necessary  to  potot  out  that  the  SUte  of  Texas  is  men- 
tioned for  particular  execration.  Under  the  title  "  The  Song 
of  Cotton",  there  is  a  vicious  attempt  to  stir  up  to  the 
mtods  of  Mexican  children  a  hatred  for  Americans  as  the 
"white"  race  and  for  the  planUtion  owners  of  Texas  to 
particular.  It  might  be  a  good  thing  for  you  gentlemen 
fnan  that  great  State  to  remember  that  just  south  of  yoxur 
border  the  school  books  are  teaching  the  youth  that  your 
planUtion  owners  are  exploiting  the  groaning  workers  as 
"  blood  drips  from  their  hearts  ".  and  verses  are  prtoted  to 
these  school  texts  expressing  the  hope  that  "  the  red  glow 
of  the  sun  will  be  covered  by  the  red  blood  "  of  the  planta- 
tion owners  and  employers  of  Texas.  What  a  gentle  batch 
of  murderers  are  these  Mexican  leaders,  who,  like  Sir  Francis 
Drake,  are  "  as  mild-mannered  men  as  ever  scuttled  ship 
or  cut  a  throat."  Doubtless  you  wiU  be  at  least  mildly 
Interested  to  the  fact  that  the  children  to  the  socialistic 
schools  of  Mexico  are  taught  that  it  is  American  throats 
that  need  cutting— a  real  bit  of  nice,  official  Mexican  dis- 
crimination. 

So  too.  to  this  other  school  book,  at  page  103.  there  appears 
a  story  of  the  protest  of  the  laboring  class  of  Chicago  against 
"  excessive  work."    In  part,  it  reads: 

The  police  were  given  orders  to  disperse  the  multitude  without 
the  authorities  taking  into  account  the  fact  that  there  were 
defenseless  women  and  children  In  the  crowd.  An  enormous 
confusion  took  place;  shrieks  of  women  and  children  mingled  with 
the  cries  of  the  wounded  men.  The  ground  was  covered  with 
the  bodlea  of  murdered  men.  but  the  fight  for  the  8-hour  day  had 
been  won. 

This  story  is  accompanied  by  a  picture  of  a  marching 
crowd  of  laboring  people  with  banners,  one  bearing  an  in- 
scription to  the  "  Victims  of  Chicago  "  and  another.  "  May 

the  First."  ^     ..    *.  .    ^  * 

How  far  Mexican  communism  has  gone  to  its  hatred  for 
the  United  SUtes  can  be  seen  in  these  two  insUnces.  What 
remains  of  the  poUcy  of  the  "good  neighbor"  when  the 
official  school  teaching  is  thus  deUberately  totended  to  arouse 
racial  and  totemational  hatred?  ,.        ^        *. 

Even  the  fulsome  flattery  of  our  forgetful  Ambassador  who 
speaks  of  such  education  as  "  building  for  all  the  tomorrows  " 
cannot  conceal  the  fact  that  official  red  Mexico  is  today 
fomenting  to  the  school  hate  for  America  and  Americans. 
There  is  something  more  to  this  propaganda  than  mere  dis- 
like of  the  American.  In  the  very  text  you  can  see  the 
sinister  leer  of  Moscow.  For  example,  to  one  paragraph, 
describing  the  cruelty  of  the  mill  owner,  it  says  that  "  if  the 
Negroes  suffer  in  the  fields  of  cotton  (to  Texas).  In  the 
textile  mills  they  suffer  still  more  cruelly."  Here  is  a  typical 
passage: 

But  the  employer  thinks  only  of  making  himself  rich.  He 
exploits  the  machinery  of  his  factory  in  order  to  amass  money 
He  never  gives  a  thought  to  the  workers  who  are  left  to  die  of 
hunger. 

Mr.  Speaker,  I  hold  no  brief  for  the  wrong  sort  of  capital- 
ism any  more  than  I  do  for  the  wrong  ktod  of  labor  theories. 


but  if  the  Mexican  Government  and  school  authorities  wish 
to  educate  their  people  for  the  dicUtorshlp  of  the  proletariat 
according  to  the  prtoclples  of  Lento  and  Stalto.  why  do  they 
not  call  attention  to  the  so-called  "  capitalistic  abuses  "  to 
the  factories  of  Monterrey  and  Mexico  City?  What  about  the 
capitalist  Calles.  who  murdered  laboring  men  during  a 
strike?  What  about  his  compelling  others  to  return  to  work 
for  a  daily  wage  of  6  cents?  Where  did  he  make  his  mil- 
lions— a  bandit  leader  with  no  mental  attainments  worthy  of 
serious  mention?  What  about  his  rich  holdings  In  England*, 
and  other  countries?  What  of  the  exploiUtion  of  Mexican 
workers?  No  reference  is  made  to  these  facts.  But  Mexican 
children  too  young  to  discriminate  are  being  taught  that 
the  United  SUtes,  that  Texas  and  Chicago,  are  names  synon- 
ymous with  slavery,  race  hatred,  cruelty,  and  exploiUtion. 


torao 


OOOD-mOGHBOa  POUCT 

Mexican  offlcials  ask  Americans  to  visit  Mexico,  to  be  so 
recreant  to  our  own  American  principles  as  to  spend  our 
money  as  tourists  to  a  land  whoae  Government  thus  makes 
open  and  vicious  attacks  upon  our  country.  They  succeeded 
in  toducing  our  Ambassador  to  act  the  part  of  a  travel  agent, 
to  laud  this  sort  of  teaching,  and  to  extend  the  welcoming 
hand  to  such  Americans  as  are  unpatriotic  enough  and  fool- 
hardy enough  to  run  the  risk  of  Involving  America  to  tha 
broils  of  a  foreign  communist  sUte. 

Oh.  the  White  House  talks  about  the  "good  neighbor" 
policy!  But  apparently  the  policy  does  not  work  both  ways. 
We  must  be  a  good  neighbor  to  all  the  world  at  the  expense 
«f  the  American  taxpayer,  but  the  Mexican  Government  is 
chariUbly  excused  from  displaying  any  good  neighborliness 
on  its  own  account. 

Is  it  possible.  Mr.  Speaker,  that  the  President  of   the 
United  SUtes  can  be  ignorant  of  all  this?    And  if  not.  how 
long  does  he  expect  the  patience  of  Americans  to  continue? 
Why  is  there  such  subservience  to  the  communists  of  Mex- 
ico?  What  hM  he  done  about  the  murders  of  the  Americans, 
Ahem.  Wilkins,  and  Carpenter?    Why  does  he  tail  to  realise 
that   Americans   have   been   murdered   and  mistreated   to 
Mexico?    Why  did  he  (or  someone  purporting  to  speak  for 
him)  unceremoniously  refuse  to  receive  the  protesting  dele- 
gation of  the  Knights  of  Columbus,  an  organization  of 
three-quarters  of  a  million  American  men,  who  proved  their 
patriotism  to  time  of  war?    Like  England  and  France,  why 
does  he  not  instruct  our  represenUtives  to  conduct  an  to- 
vestlgatlon  toto  the  present  denial  to  Americans  of  freedom 
of  worship  to  at  least  14  Mexican  SUtes?    If  he  could  Insist 
upon  this  to  RussU.  why  not  closer  to  home?    Why  doea  he 
not  see  that  no  permanent  arrangements  for  the  lease  or 
purchase  of  Magdalena  Bay  as  a  naval  base  to  Lower  Cali- 
fornia are  possible  with  the  present  treaty-breaking  Mexican 
Government?    Why  does  he  encourage  our  blundering  Am- 
bassador?   For  the  President  thus  constantly  to  shirk  hi« 
sworn  responsibilities  to  the  millions  who  are  protwttog 
such  attacks  upon  Americans  and  upon  civil  and  religious 
liberty  is  not  only  aiding  and  abetting  the  red  enemies  of 
America,  but  seriously  endangering  the  peace  and  happiness 
of  our  own  people.    If .  as  a  sUtesman.  he  wiU  not  think  of 
human  rights,  let  him,  as  a  poUtician.  think  of  the  next 
election.  

HO  OIf«  DKMAIfBa  llll«*»»TIOH 

Lest  our  present  position,  as  Americans,  be  misunderstood. 
let  me  now  reassert  that  it  is  not  the  purpose  of  any  Ameri- 
can to  seek  totervenUon  to  the  purely  totemal  affairs  of  any 
other  sovereign  nation.  No  resolutions  sent  to  the  President 
have  demanded  that  It  has  never  been  our  policy  even  to 
attempt  to  impose  our  American  political  principles  on  any 
people.  While  It  Is  true  that  our  Oovemment  totervcncd  to 
place  the  bandit  minority  to  power  and  by  the  present 
shipment  of  arms  and  ammunition  ttcm  our  munition 
plants  to  the  Mexican  dicUtors,  by  the  sale  of  gold  and 
silver  and  also  by  the  undisciplined  and  random  utterances 
of  Its'  accredited  represenUUves.  stlD  actively  totenrenes  to 
sustato  the  tyrannous  existence  of  the  communist  subsidi- 
aries now  strangling  the  Mexican  NaUon,  yet  speaking  for 
myself  and  those  I  represent,  we  demand  no  toterventlon. 
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The  United  SUtes  Foreign  Relations  Papers.  W^*-  ^g- 
closed  direct  Bryan-Wilson  activity  In  arming  «^,,"^3f 

the  rebels,  at  the  very  time  when  M^-^"^°  ^J^rSft 
beautiful  utterances  at  Swarthmore.  Pa.  to  the  effect  thjt 
"  in  no  part  of  this  continent  can  any  90jmneiA  surv-ife 
that  is  rtalned  with  blood",  and  at  MobOe,  Ala  th^t 
"we  shall  never  condone  iniquity  solely  because  It  mjy 
be  most  convenient  for  us  to  do  so."  This  was  mtervent^n 
without  the  consent  of  our  American  people.  «  «>^J2^ 
WUsonlan  consistency.  Mr.  Wilson,  at  or  a*»"f.  "»^  J^ 
time.  sUted  that  we  should  not  deny  to  Mexico  the  right  to 

spUl  blood.  ■ 

rmmctaam  ro«  ambucaw  rtarrtrr 

It  Is  true  that  there  Is  ample  precedent  for  offlclal  prot 
The  distinguished  gentleman  from  New  York  CMr.  C 
a  few  weeks  ago.  Inserted  in  the  CoucaassioNAL  ] 
innumerable  instances  in  which  America  had  used  her  v 
and  her  influence  to  defend  the  down-trodden  and  the 
pressed  of  every  nation  and   clime.     (See  Co»crissiot*^l 
R«cow)  pp.  1362  and  2747.)     The  waters  of  the  Canbbeln 
of  Manila  Bay.  the  coasts  of  China  and  Ireland,  the  hills  of 
Kishinev  and  Hungary,  testify  to  America's  warm  Inter- 
cession for  the  victims  of  persecution  and  tyranny.    We 
believe  that  our  American  people  stffl  love  freedom  aiid 
human  rights.    We  know  that  they  stand  aghast  as  Mexico 
Is  engaged  in  a  rabid  campaign  out  of  the  Soviet  manual  to 
destroy  freedom  and  morality.    We  are  forced  to  realize  t^t 
American  institutions  built  at  trtanendoos  cost  are  be^g 
undermined  by  a  red  government  that  utilizing  AmcrK^n 
broadcasting  sUtions  for  the  dissemination  of  vfle  songs  ajnd 
propaganda,  boasts  that  It  acts  under  American  sanction. 
We  are  aware  that  such  an  autocracy,  distributing  so^<let 
literature    through    the    gratuitous   use   of   our    mails.  Ian 
autocracy  so  maliciously  opposed  to  aU  sound  ideas  of  hunjan 
freedom.  Is  a  definite  perU  to  reUglous  and  chrtl  liberty  In  the 
United  SUtes.  and  a  threat  to  our  policy  of  the  "  g^od 
neighbor"    with    all    the    Central    and    South    American 
Republics. 

AMSUCAW  ui  rBBvnmoit  irnsr  bi  sioffeo 
But  yet  we  do  not  ask  intervention.    We  ask  that  intjer- 
venUoo  be  stopped.    It  was  American  Intervention  for 
sake  of  oil  or  other  material  interests  that  turned  M 
toward  communism.    It  is  American  guns  that  are  tur 
against  the  innocent  worshipers  as  they  leave  the  Mexi 
churches.    It  Is  American  voices  that,  making  careless 
thoughtless  statements,  have  given  Latin  America  the 
viction  that  our  Government  is  In  harmony  with  the  mjur- 
derous  minority  now  seeking  to  communlze  the  people  f^om 
Panama  to  the  Rio  Grande.  j 

Not  intervention.  Mr.  Chairman,  but  statesmanship;  noti  In- 
terference, but  withdrawal  of  Interference  Is  the  dmpnd 
of  all  liberty-loving  Americans  toward  the  wealthy  m"'  " 
clique  now  debauching  the  lives  of  the  unhappy  M 
people. 

The  United  States  Oovtfnment.  which  reprimanded 
i»»H   for  her  price-raising  rubber   monopoly,  which 
hlbited  an  1gng>t*h  radical  from  eniving  America,  w 
DOW  threatens  to  deport  one.  which  refuMd  recogni 
the  Soviet  until  it  hypocritically  prwnlaed  to  respect 
of  conscience  in  Ruwia.  which  went  to  war  to  "  makci  the 
world  safe  for  democracy  "  at  our  expense,  which  sent  bat- 
tleships to  China,  which  Intervened  In  Cnba^  which 
nated  BmXU  and  the  Philippines,  which  forbade  '" 
mobillae  against  Peru,  which  admonlabed  Panama 
tt  objected  to  its  settlement  of  a  bocmdary  dispute 
Costa  Rica,  which  furnished  arms  to  Oteegon  and 
Huerta — this  Government  goes  serenely  on  and  timidly 
**  Nothing  can  be  done  at>oot  it." 

Mr.  Chairman,  something  can  be  done  about  anythixg,  if 
those  intrusted  with  the  people's  affairs  have  the  vlslqn  to 
see  and  the  courage  to  act.  You  do  not  need  force,  y^  do 
not  require  an  army  or  a  navy,  you  do  not  even  ne<d  to 
threaten.  All  that  Is  necessary  is  a  little  tactful  diploc  lacy. 
a  little  unyielding  courage,  and  a  goodly  portion  of  sym- 
pathetic understanding  of  forgotten  people.  And  we  oi  the 
Republican  side  of  the  aisle  win  cantinoe  to  demand 


ro- 


to 


something  be  done  about  it  until  the  voice  of  the  40.000.000 
Christians  and  5.000.000  Jews  in  America  can  be  heard  even 
in  the  White  House  and  the  State  Department. 

4JCXBICAM    TtftP**"    rtn.  TO   IXAD 

The  Mexican  situation  has  revealed  the  ^^JTOcnsy  of  much 
of  the  pres-nt  American  Go^'ernment•s  talk  about  Uberty. 
It  has  revealed  the  unreliability  of  some  o^^ff  Pf^.  ^? 
has  revealed  the  superficiality  of  our  so-called  liberals  . 
It  has  revealed  the  weakness  of  world-peace  programs.  It 
has  revealed  the  weakness  of  those  who  should  be  strongest 
in  defmse  of  the  people.  It  has  revved  ^^e  lack  of  courage 
in  our  "  great  men."  It  has  revealed  so-called  statesmen 
as  cheap,  fearful,  picayune,  petty  poUticians. 

The  truth  can  be  learned  by  anyone  who  seete  it     And 
the  truth  about  Mexico  Is  the  truth  of  brutality,  barbansm. 

and  anti-American  radicalism.  

I  do  not  know  what  the  attitude  of  you  gentlemen  wer 
there  may  be,  but  I  believe  In  saying  what  I  ttunk.  You 
may  not  all  agree  with  me.  but  you  will  *^.^«.J0  *>^^^^';^^ 
what  I  mean.  I  can  see  no  reason  for  timidity  In  talking 
about  civil  and  academic  and  religious  ^^^_}^^  ""J 
awed  by  childish  rumors  of  the  wishes  of  the  President  and 
Ss^tary  of  State.  Mr.  Speaker,  it  still  is  better  to  be 
right  tiian  to  be  President.  It  is  said  that  "  orders  "  have 
been  given  to  let  the  Borah  resolution  die  in  committee.  IT 
that  happens  to  the  resolution  of  the  eminent  Senator  from 
Idaho  Heaven  only  knows  what  will  happen  to  the  Mexican 
resolution  that  I  introduced  on  February  1.  1935!  I  suppose 
orders  will  be  sent  to  take  it  out  some  dark  night  and  drop 
it  into  the  Potomac  from  the  Francis  Scott  Key  Bridge.  ^Iy 
resolution  may  be  buried,  but  I  expect  to  be  here  for  a  bttle 
while  yet  and.  Uke  William  Uoyd  Garrison.  "  I  am  in  earnest, 
I  will  not  retract.  I  will  not  equivocate.  I  will  not  be  sileat, 
and  I  will  be  heard!"  .^     .  •  — 

Has  the  Secretary  of  State  or  the  President  given  oKlors 
to  tiie  chairman  of  the  committee  that  no  resolutions  ta.voT- 
ing  freedom  of  conscience  in  Mexico  are  to  be  considered? 
What  does  the  Secretary  of  State  mean  In  inferring,  as  was 
sUted  in  the  review  America  for  March  16  last,  that 
such  an  inquiry  would  be  an  infringement  upon  the  ipre- 
rogatives  of  the  President  of  the  United  States?  "  To  what 
base  uses  have  we  come  "  when  a  similar  argument  was  dis- 
patched by  the  Secretary  against  the  plan  for  public  hear- 
ings on  the  Tinkham  resolution  asking  withdrawal  of  6o\iet 
recognitixm.  only  to  have  the  committee  set  the  date  and 
then  caitcel  the  hearings  after  American  witaiesses  against 
Soviet  propaganda  in  America  had  come  across  the  conti- 
nent from  California  to  testify?  Why  were  the  hearings  can- 
celed? Who  gave  the  orders?  Who  is  now  stifling  inciiiiry 
into  the  effects  of  Mexican  communism  on  the  United  Slates 
id  America? 

What  sort  of  statesmanship  Is  It  that  denies  to  the 
American  public  the  story  of  the  atrocities  cited  in  the 
files  of  the  American  Embassy  and  consular  offices  in  Mex- 
ico and  in  those  of  the  United  States  Naval  InfceUigence? 
I  challenge  the  administration  and  the  State  Departrient 
to  make  public  these  outrages  on  American  citizens  in  Mex- 
loo-^Amerlcans  who  had  beheved  that  even  today  the  United 
States  Govenunent  would  have  the  courage  to  proteiM;  its 
nationals  anywhere  in  the  world. 


that 


■  LiaBKTT  or  U.»HtJtWCK  XHVOCBD  AM]:UCA« 
■■OOCNmON 

Is  tt  not  a  curious  tiling  that  KmlUo  Partes  Oil.  Attorney 
aeoeral  of  the  RepubUc  of  Mexico,  who  bad  the  temerity  to 
insult  American  citizens  by  sending  here  at  the  expeix«  of 
oar  taxpayers  under  the  franking  privilege  of  the  t'nited 
States  post  office  propaganda  attacking  the  religious  be  iief  of 
tte  Mexican  people— only.  I  may  add.  to  discover  his  docu- 
Toeai  totally  refuted  by  the  answer  of  Bishop  Francis  C. 
Kelley.  of  Oklahoma,  in  his  work.  Blood  EXrenched  Altiirs— 
I  say,  is  it  not  strange  that  Senor  Gil  should  so  emphatically 
deny  that  America  had  demanded  a  promise  from  &fexico 
that  die  would  respect  liberty  of  conscience  as  a  prelude  to 
recognition?  Mr.  Gil— and  I  remind  you  that  he  i?  the 
Attorney  General  of  Mexico— this  paladin  of  truth  and  lionor 
declares  that  no  such  promise  w£^  ever  made. 
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In  order  to  refresh  another  official  Mexican  memory.  I  will 
now  narrate  the  facts  and  read  to  you  the  letter  that  those 
who  were  most  concerned  in  it  have  conveniently  overlooked. 
On  January  6, 1916.  the  United  States  Senate  adopted  a  reso- 
lution calling  upon  the  President  to  disclose  what  assurances 
had  been  given  by  the  Mexican  Government  as  to  the  protec- 
tion of  foreigners  and  citizens,  particularly  In  the  free  exer- 
cise of  their  religion,  in  public  or  in  private.  On  February  17, 
1916.  the  President  transmitted  to  the  Senate  a  letter  to  him- 
self from  the  Secretary  of  State,  enclosing  various  docvunents. 
The  Secretary's  enclosure  no.  4,  representing  a  letter  from 
Senor  Arredondo.  headed  "The  Confidential  Agent  of  the 
Constitutionalist  Government  of  Mexico  to  the  Secretary  of 
State  of  the  United  States  ".  reads  as  follows: 

Mr  VenuBtlano  Carranza.  depoeltary  of  the  executive  power  ol 
Mexico  whom  I  have  the  honor  to  represent  In  this  country,  has 
authorized  me  to  say  to  Your  Excellency  that  his  public  declara- 
Uons  of  December  13.  1914.  and  June  11.  1915.  bear  the  statement 
that  the  Goverrunent  he  represents  In  Its  capacity  of  a  political 
entity,  conscious  of  Its  International  obligations  and  of  Its  capa- 
bUlty  to  comply  with  them,  has  afforded  guaranties  to  the  nationals 
and  has  done  likewise  with  regard  to  foreigners  and  shall  continue 
to  see  that  their  lives  and  property  are  respected  In  accordance  with 
the  practices  established  by  civilized  nations  and  the  treatlM  in 
force  between  Mexico  and  other  countries.  That  besides  the  above, 
he  wUl  recognize  and  satisfy  Indemnities  for  damages  caused  by  the 
revolution,  which  shall  be  settled  in  due  time  and  In  terma  of 
Justice. 

TT»»«  IS  TH«  LrilUt  WBOSS  MXnFTKSCt  MKtlCAM  A0SNT8  NOW  VWITT 

The  enclosure  marked  no.  7,  referred  to  in  paragraph  7  of 
the  letter  of  the  Secretary  of  State  to  the  President,  is  this: 

Mt  D«a«  Ma  LANSiNa:  Complying  with  Your  Kxcellency's  request 
asking  me  what  Is  the  attitude  erf  the  constltuUonallst  government 
In  regard  to  the  Catholic  Church  In  Mexico.  I  have  the  honor  to 
say  that  Inasmuch  as  the  reestabllshment  of  peace  within  order 
and  law  Is  the  purpose  of  the  government  of  Mr.  Venustlano  Car- 
ranza to  the  end  that  all  the  inhabitants  of  Mexico  without  excep- 
tion whether  nationals  or  foreigners,  may  equally  enjoy  the  bene- 
fits of  true  Jxistlce,  and  hence  take  Interest  in  cooperating  to  the 
support  of  the  Government,  the  laws  of  reform,  which  guarantee 
Individual  freedom  of  worship  according  to  everyones  conscience, 
shall  be  strictly  observed.  Therefore,  the  constitutionalist  govern- 
ment will  respect  everybody's  life,  property,  and  religious  beliefs 
without  other  limitation  than  the  preservation  of  public  order  and 
the  observance  of  the  Institutions  in  accordance  with  the  laws  In 
force  and  the  constitution  of  the  Republic. 

Honing  that  I  may  have  honored  Your  Excellency's  wishes.  I 
avail  myself  of  this  opportunity  to  reiterate  to  you  the  assurances 
of  my  highest  consideration. 

'         "  B.  AWttDONDO. 

This  letter  was  dated  October  8,  1915.  and  11  days  later 
Secretary  li^nsing  wrote  to  Seftor  Arredondo  stating  that  the 
President  of  the  United  States — 

Takes  this  opportunity  of  extendmg  recognition  to  the  de  facto 
govenunent  of  Mexico,  of  which  Gen.  Venustlano  Carranza  is  the 
chief  executive. 

The  final  outcome  of  the  Mexican  pledge  to  respect  liberty 
of  conscience,  a  pledge  that  was  Iterated  and  reiterated  by 
the  head  of  the  Mexican  Government  and  by  Its  representa- 
tives in  Washington,  appeared  when  the  new  constitution  of 
Mexico  was  adopted  by  the  Carranza  party  on  January  31, 
1917.  without  reference  to  the  people.  An  inspection  of  that 
Instrument  shows  that  every  pledge  made  by  the  representa- 
tives of  the  Mexican  Government  was  deliberately  and  com- 
pletely violated.  The  record  made  by  the  Mexican  Govern- 
ment since  the  adoption  of  the  constitution  has  shown  an 
almost  unbroken  violation  of  the  rights  which  the  Govern- 
ment promised  to  respect. 

As  a  result  of  this  recognition.  Mr.  Speaker,  we  permitted 
Carranzlsta  troops  to  ride  on  American  railroads  through 
United  States  territory  In  order  to  attack  Villa.  In  conse- 
quence of  which  Villa,  In  reprisal,  raided  Columbus,  N.  Mex., 
killing  a  number  of  the  citizens  and  several  United  States 
soldiers. 

Some  politicians  certainly  have  short  memories.  Mr. 
Portes  Gil  now  denies  all  this.  So  that  the  record  will  be 
in  permanent  and  succhict  form,  here  let  me  round  out  this 
phase  of  the  question  by  reading  to  you  this  article  of  David 
Lawrence,  the  noted  Washington  correspondent.  In  the  Issue 
of  the  Philadelphia  Evening  Bulletin  for  August  19.  1936. 
showing  that  even  before  Mr.  Lansing  became  Secretary  of 
SUte.  religious  freedom  was  made  the  basis  of  Mexican 
recognition: 


wxLooir  am  bbtan  waaMs*  bceocams — mbjckw  , 

OF  KBCOOHIXION  OF  aSMnUC  IW    1»1»   BT   VWITID  BTAIU      CtlRAIflA 
•lADC  FBOMIBB 

Search  of  the  fUee  of  the  Department  of  State  in  the  latest  vol- 
umes made  pubUc  shows  that  both  Prealdcnt  WUaon  and  Secretary 
of  Stote  WUllam  Jennings  Bryan  felt  that  the  treatment  by  the 
Mexican  authorities  of  Catholics  was  a  subject  for  informal  diplo- 
matic protest  by  the  American  Government. 

On  the  whole  It  shows,  however,  that  the  American  Government 
did  make  reUglous  freedom  a  condition  of  the  extension  of  recog- 
nition to  the  Carranza  Government,  which  has  since  been  suc- 
ceeded by  other  goTemnients  in  Mexico. 

Secretary  Bryan  said  March  »,  1915:  "The  President  has  re- 
ferred to  me  yoxir  impoitant  letters  of  the  2Sd  of  Pebniary  con- 
cerning the  present  distressing  situation  in  Mexico,  with  the  re- 
quest that  I  teU  you  very  definitely  what  the  attitude  and  acts  of 
the  administration  have  been  In  the  matUr  of  the  protection  <rf 
the  rights  of  conscience  and  of  worship  thwe.  a  matter  in  whlon 
the  admlnistraUon.  I  nwjd  not  say.  U  deeply  Interested,  as  aU  true 
Americans  miist  be.  ^     ^  ^ 

"A  democracy  must  b-B  sustained  by  education,  and.  above  and 
beyond  all.  the  full  flower  of  democracy  lies  In  religious  freedom, 
the  principle  which  the  buUders  of  our  own  Republic  made  the 
crown  of  the  whole  stru'iture.  «..._. 

"  This  administration  U.  of  course,  the  servant  of  the  American 
people.  It  seeks  to  be  ijovemed  by  their  convictions  and  by  the 
principles  which  have  governed  their  political  life.  It  has  felt  to 
be  its  duty  to  urge  upon  the  leaders  of  liexloo,  whenever  an  op- 
portunity offered,  the  principles  and  methods  of  action  which 
must  underlie  all  real  democracies  as  they  have  supported  ours. 

"  The  Mexican  leaders  will  certainly  know  that.  In  order  to  com- 
mand the  sympathy  and  moral  support  of  America.  Mexico  must 
have,  when  her  reconstruction  comes.  Just  land  tenure,  frse 
schools,  and  true  freedom  of  conscience  and  worship." 

In  October  1916.  when  recognition  was  extended  to  the  Car- 
ranza government,  the  latter  gave  a  written  assurance  to  the 
WUson  admlnistraUon  that  "all  the  InhabltanU  of  Mezloo. 
whether  nationals  or  foreigners,  may  equally  enjoy  the  benefits 
of  true  Justice"  and  that  the  new  government  "will  respect 
everybody's  life,  property,  and  religious  beUefs."  ^     „  .,  ^ 

A«aln  the  record  shows  that  in  1916  the  Senate  of  the  United 
Ste^  requested  the  then  Secretary  of  SUte  to  secure  assurances 
from  the  Carranaa  government,  recognition  of  which  was  then 
in  question,  that  thii  said  government.  If  reoognlaed  by  the 
United  SUtes.  would  grant  religious  Uberty  to  aU  lte--Mexlco's-- 
citizens  The  Mexican  Government  recognized  our  right  to  make 
the  inquiry  and  its  confidential  agent— practically  Its  then  Secre- 
tary of  SUte— wrote  t9  the  Secretary  of  8UU.  as  I  have  •IreMT 
sUted.  under  daU  of  October  8.  1918.  assuring  »ilm."«  **^iSJSi' 
tionallst  government  of  Mexico  would  respect  religious  Uberty. 
The  Unlt«l  SUtes  SensU  accepted  this  sUtement  and  the  Oar- 
ransa  government  reaslved  recognition 


The  records  of  the  State  Department  will  show  that 
throughout  1914  and  Into  1915  up  to  the  time  of  the  written 
Arredondo  pledge.  President  Wilson  delayed  recognition 
of  the  so-called  "constitutional"  government  of  Mexico. 
It  was  this  pledge,  the  result  of  a  conversation  between 
Selior  Arredondo  and  Mr.  Lansing,  who  had  succeeded  Mr. 
Bryan  as  Secretary  of  State,  that  overcame  the  last  obstacle 
and  paved  the  way  to  the  prompt  recognition  oi  the  very 
government  that  Mr.  Calles  now  domhiates.  81c  transit 
another  "  scrap  of  paper."  Another  pledge  to  America  Is 
broken  and  our  present  administration  apparently  does  not 

care. 

sasxmrr  mssicaw 
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I  am  glad  to  Inform  the  House  that  the  Amrrltmn  Fed- 
eration of  Labor  has  publicly  announced  tte  adh«renoe  to 
the  principles  of  religious  and  other  liberty.  Only  a  few 
weeks  ago.  on  March  13. 1»86, 1  placed  to  the  Commmomu, 
RacoBo  (p.  3682)  eofrfes  of  cuiiespopdence  between  tbe 
President  of  the  American  Federation  o*  Labor,  Mr.  wmam 
Green,  and  myBelf ,  to  which  Mr.  Green  read  an  empbattc 
and  much-needed  lesson  to  the  Federation  c<  Labor  In  Ma- 
Ico  concerning  the  prtodples  of  liberty. 

This  is  particulai'ly  tnteresttoc  at  this  ttane  to  Tlev  or  the 
fact  that  my  resolution,  now  repostog  eomfortably  to  ^ 
committee,  besides  asktag our  Goremment  to  Pro*«Jf«™5 
the  Mexican  war  on  liberty,  requests  that  the  Department  of 
Labor  tovestigate  the  condition  and  manner  of  entrance  to 
this  country  of  aliens  to  the  Mexican  border  BUtes  who  may 
be  on  reUef ,  occupying  positions  normally  held  by  Amerkyn 
labor  or  otherwise  disemploytog  our  people.  "Hiere  ere,  tor 
example,  approxtaiately  95.000  Mexicans  to  Bexar  Com^ 
ToL,  to  which  Sail  Antonio  is  situated.  For  owr  MO  yeaw 
San  Antonio  has  been  a  veritable  Mecca  for  Meslnns. 
Before  TexMS  Indftpfmlff^^,  of  coarse,  residents  of  Mexloo 
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had  extensive  commerce  wtth  it  as  one  of  ^»«5.°3Lf^ 
Ptor  the  iMt  century  they  have  carried  on  a  traiBc  wlUi  tt  a4 
tf  It  were  one  of  their  own.    1^1  like  San  ^^a  th^ 

enjoy  visiting  it.  they  respect  Its  P«>Pl«-^^**»^°'J\i2 
Sir  dally  lives.    Los  Angeles  Is  the  only  other  d^  tothj 

countrTwhlch  enjoys  a  similar  repuUtlon  and  It  draw^ 

chiefly  from  western  Mexico.  ' 

•niere  are  probably  70.000  Mexicans  in  Los  Angetes,  mor^ 
than  50.000  In  Colorado,  thousands  In  Chicago,  in  the  lnd»4 
trial  i«glon  of  northwestern  Indiana,  and  elsewhere  in  tn^ 
North.  Uiough  they  naturally  prefer  the  southern  climate.   , 

Since  the  dMBculUea  In  Mexico  began,  there  haa  »«; Jj 
continual  exodus  to  San  Antonio.  Refugees  croethe  bord^ 
at  many  towns,  but  San  Antonio  is  their  goal.  ^^  <*£  ^J 
consider  such  ports  of  entry  as  Brownsville,  I^redo^BaglJ 
Pass  or  Del  Rio  as  goals,  but  as  passage  points.  They  ar^ 
bound  for  San  Antonio.  With  such  a  great  alBuence  as  theij 
has  been  In  the  last  few  years,  it  is  Impossible  to  keep  trac^ 
of  the  numbers,  and  even  if  agencies  were  disposed  todo  wj. 
It  would  be  difficult  to  be  accurate,  for  many  ar«  redeem 
about  revealing  their  sUtus.  and  they  can  obtain  refuge 
among  their  own  people  without  a  great  deal  of  questioning. 

mzXCAMS    gUTPOBTEO   MY   AJCXSICAM    MMLOT  AUKMCIM  | 

While  my  figures  may  be  wrong  and  you  may  correct  me  If 
you  think  so.  I  believe  8.000  would  be  a  conservative  figure  df 
the  number  of  refugees  of  all  classes  now  in  San  Antonjo 
alone.  It  would  probably  not  be  inaccurate  to  say  that  *'  ^ 
are  5.000  of  them  rec^vlng  some  form  of  relief. 

Let  us  ^pKiAmr  that  87.000  Mexicans  are  normal 
kcitimate  residents  of  San  Antonio.    We  add  to  this  1 
8.000  refugees  of  all  types.    Suppose  that  4.000  of  these 
workers  capable  of  holding  some  sort  of  position,  who  ha 
•nrwing  power.    The  other  4,000  we  shall  consider  as  rel' 
subjects,  without  going  into  further  detaU  about  their  stot 
The  economic  condition  of  the  87,000  normal  Mexlcanw 
San  Antonio  is.  at  any  time,  very  low.    Tliere  are  some  w! 
are  rich  and  sane  who  are  well-to-do,  and  others  who 
oomfortabte.  but  the  vast  majority  must  depend  upon 
income  of  from  a  few  cents  a  day  to  $1  as  a  maxim 
There  are  many  families  of  from  7  to  12  members 
live  on  $1  a  day  or  less.    Under  the  present  deiMression 
Is  a  high  percentage  of  unemployment  among  these 
The  result  of  these  conditions  is  an  abnormal  percentage 
sickness.  Including  tuberculosis.    At  the  last  meeting  of  ' 
Bexar  County  Tabercutoais  Association  it  was  regaled 
San  Antonio  has  the  second  highest  death  rate  from  *-^ 
losis  in  the  United  SUtea. 

You  can  therefore  see  the  urgent  necessity  for  adj 
the  M^^rt^ti  problem  without  unreasonable  dday.    A 
burden  win  be  lifted  from  the  shoulders  of  American 
and  ftr«*i^^w  charity.    Economic  losses  will  be  reduced  jby 
the  return  of  thousands  of  Mexicans  to  their  own  counf 
For  this  reason,  then.  Mr.  Speaker,  if  not  '^0^^***°^. 
aspect  of  hmnan  rights,  our  President  and  Secretary  of  Stiite 
should  no  kmger  rematai  unmoved.    And  I  repeat  that  py 
resolution  Is  stin  awaiting  action. 
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It  la  a  strange  thing  that  while  real  Americans  ^*^^ 
utmost  contempt  far  the  hypocritical  tenets  of  red 
Im.  y«t  at  our  very  door  the  poisonous  passion  ' 
virulent  taitematlonal  sovletism  blooms  under  the 
a  wiaUhj  iftT*^""     "^^  Oovoiuiient  of  Mexico  Isa 
shevist  and  military  dictatorship  that.  Just  as  in 
holds  the  population  In  subjection  without  their 
oonsent  and  In  defiance  of  their  appeal  and  protest 
the  oppresBlan  imposed  upon  them. 

Borxowliw  the  words  of  the  United  SUtea  Supreme 
we  say  "Tlie  "****«*  Is  not  the  mere  creature  of  the  ' 
and  back  to  us  from  Guadalajara  comes  the  Uunt  of 
car  of  Mexico:  "  TWs  is  sdfish  doctrine    the  children 
the  youth  belong  to  the  community,  they  bdong  to  the 

lecttvlty— 4he  revohitkm  has  the  lneecapabh>  duty  to^^ 

nSmeaian  of  consdencea."    This  is  the  Up  service  iwd^xed 
{^ '^j^TTT--^'^  by  ttoe  wealthy  military  Junta  now  debasing 


the  Uvcs  of  the  poor  Mexican  people.  Ttils  is  the  diaUcnire 
which  they  hurl  at  lovers  of  freedom  in  America  and 
throughout  the  world.  ^        ^  u 

Mr  Chairman,  America  is  on  trial  before  the  entire  worid. 
Our  people  are  the  exponents  and  protagonists  of  freedom 
^iffSknklnd.  l^<>ni  us,  from  ti^  House  of  Repr^nta- 
tives.  tiiere  must  go  forth  today  a  mighty  roll  «^  *,«^^^°» 
to  partisan  or  poUtical  bias  but  to  Patrio  sm  ^^y^^^' 
Why  are  you  timid,  you  Americans  of  little  faith?  Where 
SwlToiHau^toveof  Uberty?  Where  is  our  unfet- 
^  American  press?  Where  our  boasted  worW  peace  ,^0- 
grams?  Where  now  are  our  courageous,  upstanding  aad 
SdwiKlent  statesmen?  Where  are  ttiose  who  so  lnci«- 
sanUy  prate  about  "  human  rights  "?  ^^ 

Remember  that  every  Individual,  every  publication,  ewry 
gtotesman,  every  representative,  every  organ^tlonttiat 
supports  the  Calles  campaign  of  revolution  and  robbery  ti 
his  aUy  The  blood  of  the  martyrs  Is  on  tiieir  consciences. 
Those  who  are  driven  against  the  walls  and  shot  down  for 
the  crime  of  loving  Christ  better  than  ttielr  Uvea  are  their 
victims.  The  helpless  peasants,  exiled  to  tiie  penal  islands 
or  massacred  for  the  offense  of  believing  in  Ood,  are  the  prey 
not  only  of  CaUes  but  of  all  who  are  silent  while  Innocent 
blood  drips  from  tiieir  fingers.  Take  care,  men  and  women 
of  America,  lest  It  happen  that  tiiere  today  be  men  and 
women  and  children  under  tiie  blue  skies  of  Mexico  who 
win  yet  die.  because  American  leaders  lack  moral  courage! 

TH«  TOICK  or  A  WASHINOTOH 

Yes  Mr  Chairman,  the  Government  of  Mexico  has  sub- 
mitted Its  case  to  the  consideration  of  enlightened  Amerlcsn 
Znlon.  By  its  own  actions,  through  Its  own  utterances  It 
must  be  Judged.  We  have  weighed  Mexico's  ofttclal  conduct 
Mid  declarations  in  tiie  scale  of  the  Am^lcan  principles  to 
which  she  has  appealed  for  support.  What  do  we  find? 
cStt  we  discover  one  vestige  of  freedom  in  all  tiuj  land  of 

**SSy  as  we  know  it  is  dead,  crushed  and  lifeless  and 
In  Its  place  a  degradation  of  human  rights  that  is  not  less 
than  persecution  and  enslavement. 

"  Such  "  says  a  noble  descendant  of  an  lUustrlous  family. 
"  such  is  the  slavery  that  today  oppresses  our  sister  nation. 
Mexico     There  a  decadent  government,  controlled  by  men 
who  know  not  God  nor  care  for  His  laws  nor  ttie  right  of 
men.  whose  only  tiiought  is  self-aggrandizement,  and  who 
are  devoid  of  every  instinct  of  truth  and  honor  and  Justice, 
have  taken  from  the  people  tiie  right  to  life,  liberty,  and 
t.,PP<tw>«*     Such  was  the  slavery  of  ancient  Rome  when 
ndSon  was  dead,  when  morality  was  destroyed,  when  pa- 
moUsm  was  extinguished.    But  the  church  enjoined  Justice 
in  the  hearts  of  masters  and  forbade  hatred  in  the  hearts  of 
slaves,  implanting  there  Instead  a  mutual  sense  of  love  and 
loyalty  and  so  down  through  the  ages  has  she  stood  by  the 
cradle  of  liberty.    She  has  unflinchingly  opposed  tyranny 
and  despotism,  proclaiming  every  man  to  be  free  and  equal 
in  the  sight  of  God.    There  is  nothing   in  the  Catholic 
Church  opposed  to  the  genius  of  our  Government.    Here 
church  and  state  function  In  highest  harmony.    Each  sta  nds 
for  the  betterment  of  man.  for  his  betterment  spiritvialiy 
and  materially.    Patriotism  and  Catholicism  to  the  cocisist- 
ent  American  Catholic  are  one  and  the  same  thing." 

Who  was  It  who  declared  this  truth?  A  man.  Mr.  Speaker, 
whose  noble  ancesUx^s  have  written  their  names  in  lumi- 
nous characters  Into  the  history  of  mankind,  a  man  who.  hon- 
ored in  our  midst,  would  today  be  an  outcast,  an  outlaw,  a 
criminal  In  the  land  beyond  the  Rio  Grande.  These  are  the 
words,  my  colleagues,  of  the  great-grandson  of  John  Augus- 
tine Washington,  the  brother  of  our  first  President,  Pather 
lUchard  Washington,  now  rector  of  the  Cluupel  of  the  Sacred 
Heart  at  Hot  Springs,  Va. 

But  out  of  the  Kremlin  at  Moscow  comes  the  red  doctrine 
that  the  dtixen  Is  the  mere  chattel  of  the  dlcUtor,  the  slave 
of  the  ruthless  red  IntemationaL  The  Soviet  agents  in 
Mexico  echo  the  cry.  They  boast  that  they  have  destroyed 
ftra4V»*"i^  freedom,  poUtical  equaUty.  religious  Uberty  at  our 
very  door.   America,  they  dare  to  assert,  is  next 
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MUaCOWISM  3ZXX7DT  ANO  XrNADOKNXD 

Mexican  commimlsm  no  longer  hides  its  grim  features.  It 
Is  Moscowism.  bloody  and  unadorned — the  law  of  the  bay- 
onet, the  law  spoken  by  the  fiery  mouth  of  the  musket, 
the  law  that  gives  power  of  tyranny  to  a  few  and  misery  and 
slavery  to  thousands.  It  Is  red  sovletism  imdermining  the 
foundations  of  the  New  World.  We  saw  It  bom  in  Russia,  but 
It  was  afar  off.    Now  It  thunders  at  our  gates. 

Persecution  of  religion  is  only  a  step  in  its  program,  in  the 
creation  of  the  red  dynasty.  The  Soviet  leaders  know  that 
communism  will  be  accepted  only  by  men  who  have  their 
souls  crushed  out  of  them,  when  they  are  slaves,  cowed  and 
hopeless  and  groveling.  It  cannot  live  in  a  land  where  men 
are  men.  where  they  can  fortify  themselves  with  spiritual 
strength  and  stand  up  and  say.  "  I  am  free;  I  am  the  captain 
of  my  soul!  " 

Mr.  Chairman,  behind  all  the  persecution  in  Mexico  is 
red  Russia,  offering  help  If  Mexico  will  set  up  from  the  Rio 
Grande  to  the  Panama  Canal  an  association  of  radical  re- 
publics.   It  was  not  without  reason  that  delegates  have  been 
sent  by  the  Mexican  dictator  to  study  in  Moscow  the  Rus- 
sian principles  and  methods  of  government.    Communism 
looks  across  the  seas,  and  observes  that  here  the  western 
world  stands  open.    Why  strain  at  the  cross-crowned  portals 
of  Poland,  Christian  and  warrior  for  a  thousand  years,  when 
Mexico,  already  subdued  by  an  irreligious  and  illiterate  mili- 
tary clique,  is  ready  at  hand,  and  just  beyond,  the  goal  of 
all  Soviet  ambition — America,  and  American  riches?    The 
dark  forces  of  the  ancient  gods,  throwing  out  their  van- 
guards from  the  battie  ground  of  the  Ural  Mountains,  have 
carried  the  war  to  us.    The  forces  of  pagan  darkness,  of 
reversallsm,  of  communist  animalism  are  arrayed  against 
reason,  against  America,  against  the  Christian  culture  of 
the  new  world.    The  fight  Is  not  now  on  the  blood-stained 
steppes  of  Siberia.  It  is  at  our  own  door— the  fight  to  save 
America  from  the  degradation  of  Russia,  a  degradation  that 
reduces  man  to  the  level  of  a  soulless  animal,  a  communlzed, 
high-powered  beast.    It  is  the  old   warfare   between  the 
Powers  of  Light  and  the  powers  of  darkness,  the  struggle  of 
freedom  against  the  red  czar  of  Mexico  and  the  Russian 
Soviet  in  their  mad  endeavor  to  crucify  Christian  civiliza- 
tion upon  the  crimson  cross  of  communism ! 

This,  Mr.  Chairman  and  my  colleagues  of  the  House,  Is 
the  perilous  situation  that  today  confronts  our  Nation.  I  ask 
the  President  of  the  United  SUtes,  I  ask  you  Members  of 
this  Congress.  I  ask  every  God-fearing  citizen  of  this  coun- 
try, I  ask  every  friend  of  liberty  In  the  land:  In  the  name  of 
God  and  the  American  Republic,  what  must  be  our  answer? 

[Applause.]  .     X      i    *!. 

Mr.  McLEOD.  Mr.  Chairman,  I  jrleld  5  minutes  to  the 
gentleman  from  Minnesota  [Mr.  KvaliI. 

Blr.  KVALE.  Mr.  Chairman,  I  ask  unanimous  consent  to 
proceed  out  of  order. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Minnesota? 

There  was  no  objection.  .    _,_,        * 

Mr.  KVALE.  Mr.  Chairman,  my  sole  purpose  in  rising  at 
this  time  is  to  read  into  the  Recobd  an  imusual  statement 
which  appears  in  today's  Washington  Dally  News  from  the 
hand  of  Heywood  Broun,  and  also  for  the  edification  of  the 
faithful  15  Members  who  still  remain  In  the  Chamber. 
Under  the  consent  to  speak  out  of  order.  I  am  going  to  read 
this  article  myself  Instead  of  sending  it  to  the  desk: 

-  Born  whUe  the  guns  were  rowing.  «>me  of  them  °^ot  yet  quite 
17.  the  youth  at  Pr«nce  takes  up  where  another  generaUon  stt^pwl 
from  wound*  and  death  and  eihaujtlon." 

I  quote  from  a  press  dispatch  which  reads:  "I*"^ Aprtl  M^ 
•V7a?  babies,'  120.000  strong,  streamed  to  the  colore  today  t«j^ 
the  number  under  arms  In  France  to  430,000.  In  cities  »nd  vlUages 
throughout  the  land  the  conscrlpts-bom  whUe  "le  big  K^^  « 
the  World  War  were  roaring-thronged  railway  f^a^o^-  l«»^°f 
for  barracks  for  the  start  of  their  18-month  training  i^odin  °^ 
for  the  most  part,  the  recruits  sang  and  Jok«l;»^.  ^«y  ^**  '" 
revolrs.'    Many  carried  gifts  of  candy,  '^'^'v  t^J?  .^ot^lToulte  17 

Bom  while  the  guns  were  roaring,  some  ^f  ^hem  not  yet  quUeTT 
the  youth  of  Prance  takee  up  where  another  generation  stopped 
from  wounds  and  death  and  sheer  exhaustion.  . 

"And  how  old  did  you  say  Pierre  ''".^°^'_8eventeen  Ws  MXt 
birthday?  I  suppose  he  must  be  quite  bl,j  by  now.  "•y«»r8^ 
I  saw  him.    Andy^lt  seems  like  yesterday  that  he  was  Just  a  baby 


cr»wUi«  along  the  (arlor  floor.  And  certainly  It  cant  b*  so  long 
ago  that  I  watched  him  playing  with  his  blocks  In  th*  garden  in 
front  of  the  houae  and  ItuUdlng  f orU  aad  castlas.~ 

"  Oh.  yea,  Pterre  Is  taller  than  his  moUMr  now.  He  has  to  ahav* 
regularly  onoe  a  week.  Only  yesterday  we  saw  him  off  when  be 
went  to  Join  hla  rcgUnwat.  He's  a  man  and  he's  gone  to  sarre  his 
country." 

Bom  while  the  big  guns  roared  In  the  Oraat  War.  carried  by  some 
woman  of  Prance  heavy  already  with  the  fear  for  her  loved  ones  on 
the  battle  line.  And  perb^M  she  prayed  for  a  daughter  or  aha  said. 
"  They  fight  that  thia  one  doea  to  my  heart  may  never  know  the 
agony  which  Is  thelra." 

8\irely  no  woman  bari^alned  that  ahe  should  conceive  In  pain  to 
place  new  recruits  upon  the  altar  of  angulah.  **  Sleep.  UtUe  eab- 
bage.  cloae  your  eyee  and  heed  not  that  distant  rumble.  It  U  the 
guns,  but  they  are  ceparated  fnxn  you  by  many  mUes  and  by  tha 
years  of  your  infancy.  Daddy's  gone  a-huntU)g  for  that  peace 
which  shall  be  everlasting." 

The  war  babies  were  gay  as  they  set  forth  to  put  on  horlson  blue 
and  take  the  chance  of  what  the  next  18  months  may  tolng. 
They  never  heard  tl\e  screams  and  moans  of  those  who  lay  in  No 
Man's  lAnd  throughout  the  night  cut  off  from  stretcher  bearers. 

And  as  they  munched  their  chocolate  they  sang  the  lively  songs 
of  the  botilevards.  Not  yet  have  they  learned.  "  Here's  a  toast  to 
the  dead  already  and  a  cup  to  the  next  man  that  dlea." 

The  Penrods  of  Paris  play  as  yet  something  which  Is  a  game. 
They've  cut  the  apron  strings  and  are  rollicking  off  to  barracks. 
Who's  afraid  of  the  big  bad  war?  And  not  even  the  littlest  of  the 
new  recruits  will  whimper  in  the  night  or  say  to  the  eergeant. 
"Comrade.  I'm  homesick."  And  yet  Harod  was  more  msretful 
when  he  kiUed  the  new-bom  whUe  they  ware  still  in  swaddU&g 
clothes.  These  are  the  lads  torn  loose  after  16  or  17  years  <rf 
nurture.  Nor  are  they  being  sent  to  war.  Ttwy  will  but  drUl  and 
fight  sham  fights  and  thrust  bayonets  a  Uttle  awkwardly  into  the 
straw  beUies  of  dummies  swung  upon  a  erosqplees. 

"This  U  the  thrust,  Uttle  man.  if  you  would  disembowel  your 
adversary."  .___ 

Of  coiuee,  this  Isnt  war.  This  is  the  preparedness  which  makas 
for  peace.    The  next  world  war  u  all  the  way  around  the  eomsr. 

Pierre  and  Oaston.  Henri  and  OeorgeB.  be  choosy  with  your  boa 
bons.  Take  one  of  tte  better  sort  aU  wrapped  In  foU.  Here's  a 
maraschino  cherry.  "Sou  play  at  war.  You  lark  and  sing.  But 
note  that  something  stirs  in  the  wheatfiald  below  the  ridge  wnars 
you  and  the  other  bal>les  are  encamped.  It  moves  slowly  and  on 
Ito  beUy.  Infants,  thiit  U  the  next  war.  It  creeps  up  upon  you. 
And  It  will  be  a  war  of  blood  and  torture.  Take  another  ehootdate. 
You  did  not  hear,  your  mother  did.  the  guns  of  the  last  conflict. 
You  must  break  free  of  that  prenatal  curse.  Now  is  ^s  tlins  to 
say  "  I  wm  not."  Speak  for  your  own  integrity  and  that  ol  tha 
woman  who  bore  you.  You  are  life  and  old  men  would  condama 
you  Death  always  condemns  Ufa.  Choose  for  yourself  •oA  Ut 
the  young  and  the  quick  of  aU  the  world.  They  are  your  comradss. 
And  you.  the  wotmo  ot  England  and  Osrmany  and  Italy  and 
America,  how  old  is  yiMir  son?  And  are  you  content  to  wean  Um 
to  carry  on  the  line  of  crosses? 


[Here  the  gavel  fiilLl 

Mr.  CARY.  Mr.  Chairman.  I  yield  7  minutes  to  th«  gen- 
tleman from  Nebraiika  [Mr.  Lucxrr]. 

Mr.  LUCKKT.  Mr.  Chairman,  I  ask  unanimous  cooasot 
to  revise  and  ext«id  my  remarks  and  to  include  therein  » 
tat^. 

The  CHAIRMAM.  Is  there  objection  to  the  request  of 
the  gentleman  from  Nebraska? 

Then  was  no  objection. 

Mr.LUCKEY.  Ml.  Chairman.  I  want  to  speak  on  the  navU 
appropriation  bill  now  before  this  House.  I  rise  to  voice 
the  sentiment  of  the  peaoe-lovlng  element  in  Amerlea.  I^ 
us  pause  for  a  moment  and  consider  what  we  axe  dctog. 
Just  the  other  day  we  passed  in  this  House  a  bill  carrylnf 
the  second  largest  peace-time  Army  appropriation  ever  m- 
acted.  We  have  now  before  us  H.  R.  7«7a.  eallinc  for  the 
huge  expendltiire  of  $486,443,847  for  ttie  Navy  Department 
and  naval  service  for  the  fiscal  year  of  1986.  When  we  con- 
template the  huge  sums  appropriated  In  past  years  for  Axmy 
and  Navy  purpoees.  especially  in  1888.  and  then  note  that  to 
those  large  sums  there  was  diverted  frtnn  the  P.  W.  A.  fund 
$238,000,000.  we  may  weU  ask.  "  What  does  this  all  meant  - 
and  "  Where  are  we  going?  " 

Are  we  not  a  peace-loving  Nation,  and  are  we  not  at  peace 
with  the  world?  Is  attack  or  invasion  lmmlnent?M  not, 
against  whom  are  we  preparing?  Is  not  our  8^08»^ 
position  one  of  the  most  favored  in  the  whole  world?  Yet, 
in  the  face  of  all  this,  we  propose  to  spend  more  for  pre- 
paredness than  any  other  nation.  Does  this  not  stamp  at 
a  he  our  oft-repeat«>d  assertion  that  we  are  the  most  peaee- 
lovlng  Nation  in  the  world? 

Let  us  loc*  at  the  facts  and  see  where  we  stand.  I  gly» 
here  the  figures  for  naval  appropriations  and  ezpendttores 


€434 

for  the  years  1924-34.  tacluslve.    These  flguroi  »»*^  ^ 
compiled  from  Govermnent  records  at  Washington  »nd  the 
appwtr  on  page  941  of  the  1935  World  Almanac.    I  leav^ 
off  the  odd  dollars: 


CONGRESSIONAL.  RECORD— HOUSE 


April  25 


ExpuKUturw. 
yews 


by 


UntMd  Sutat 


tm. 


044,000,00) 

32»,ooaa» 

323.000,000 
llT.QOaOOO 
330.000.000 
330.000,000 
36A.  000,000 
STSbOOBlOOO 
357.000.000 

IS.  000,  no 

M*.  000.000 

282,aoaooo 


Qnu  Brttaia 


T«iL ♦.oia.ooafloo 


iBift,ooaoeo 

asi.ooaooo 

Z7U00O,0OO 
3Z7.00aOGO 
»1. 000. 000 
382,00a  000 
278.000.000 
371.000,000 
281.00a  000 

asaooaooo 

M&.00a0B0 

aoaooaooo 


FnBM 


a,Ma.oaaooo 


01.000. 000 

ixooaooo 
4Q.aoaeoo 
40.ooao«> 
Txooaooo 
M,ooaooo 

t»,Q0O.O0O 

Mooaooo 

134.00a«00 

loaooaooo 
•iooaooo 
ios,ooaooo 
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tir.ooaoo 
loaooaoo 
iKooaoo 
ii3,ooaan 
iia.ooaoio 
ir.ooaojo 
iaaooafl» 
ixxooacw 

131.000.(1)0 
104.00a<DO 

i«^ooa<oo 
201,  ooa  ( 00 


«7,oaaioao       i.«7.ooo.(00 


Now.  what  do  these  ngurea  show?    They  show  that  we  aire 
spproprlatiiig  and  expending  for  our  Navy  more  money 
any  other  nation,  and  yet  it  is  asserted  that  we  are  wo< 
unprepared.    Then,  in  the  name  of  common  sense,  w 
Is  this  money  going  and  why  have  we  so  little  to  show 

Is  it  not  about  time  that  we  call  a  halt  to  this  orgy 
spending?    Our  NaUon  is  groaning  under  the  h^vy 
terrific  burden  o*  taxes.    Why  is  the  Congress  ask^  y< 
after  year  for  even  bigger  and  bigger  approprtatioos  for 
Army  and  Navy?    It  is  because  these  Army  and  Navy  ] 
pie  are  military  minded.    They  think  in  terms  of  prepared- 
ness.   They  think  in  terms  of  war.    It  is  their  profession  to 
do  so.   They  ever  want  a  bigger  and  better  war  machine,  i 

We  do  not  condemn  them  for  this.  We  have  employed 
them  to  do  this  very  thing.  But  let  us  check  their  dema^ 
toy  the  yardsUck  of  common  sense  and  reason.  I^t  us  fot 
be  led  off  on  a  tangent.  Let  us  examine  each  item  and  tut 
out  the  useless  and  obsolete  deadwood  which  dissipates  toe 
Navy^  strength.  One  of  the  sharpest  indictments  of  wsjte 
to  the  Navy  comes  from  one  of  its  own  ofHcers.  Rear  Admfc^l 
T  P  Magnider.  who.  a  few  years  ago.  had  the  couragejto 
Idl  the  public  where  he  thought  the  Navy  was  inefBcl<tet. 
A  prominent  Washington  writer.  Raymond  Clapper,  to  ps 
recent  book  entitled  "  Racketeering  in  Washington  ".  polhts 
out  many  wasteful  practices  in  the  Navy.  ] 

But  why  a  big  Navy?  One  of  the  chief  arguments  to  fajror 
of  a  large  military  machtoe  is  that  it  is  the  best  in^- 
ance  for  peace.  If  that  were  true.  Europe,  in  1*1*^^3^ 
have  been  safe  from  war,  for  all  her  nations  were  prepared 
to  the  highest  degree. 

It  has  been  stated  here  on  the  floor  of  the  House  by  fthe 
proponents  of  this  bill  that  we  must  build  a  Navy  secondto 
none,  that  we  must  become  the  mistress  of  the  sea.  iWe 
must  do  this  to  protect  our  commerce.  W^  we  went  »ito 
the  World  War  oetenatbty  to  protect  our  foreign  com 
and  to  make  the  world  safe  for  democracy.  But  wheri  is 
our  foreign  commerce  today  and  what  has  become  of 
racy?  Our  ill-fated  effort  has  cost  us  over  $40,000,000^. 
and  thotaands  of  our  boys  are  sleeping  to  Flanders  ^Md. 
Tbe  tears  of  our  Gold  Star  If  others  have  been  shed  to  ^ato 
and  we  have  reaped  the  enmity  of  the  world.  I 

Are  we  so  stupid  that  we  cannot  see  the  futility  of  it  kll? 
Have  we  forgotten  that  "  rightaousness  ezalteth  a  natlo^  "? 
IB  not  the  just  and  fair  dealing  with  other  nations  the  gr^t- 
est  aafefuard  for  peace?  Let  us  come  back  to  our  senses  M^ 
Tnisnn  tocetlwr.  If  nations  must  depend  on  force  to  aittle 
thdr  -«i««~tonttT~««'*f  then  modem  seientille  warfare 
spells  the  doom  of  civilizaUon.    I  am  opposed  to  this  nuge 


Mr.  FOCHT.  Mr.  Chairman.  I  would  rather  have  Uie 
honor  of  returning  this  time  to  the  House  at  ^  ^^  ^^ 
towTto  try  to  condense  what  I  have  to  say  to  fit  this  shoi-t 
^.    I  Sa^  Uie  chairman  very  much  for  his  generosity 

to  yielding  to  me.  ^^     ^    •.  _*  ..j. 

Mr.  CARY.    Mr.  Chairman.  I  ask  that  the  Clerk  start 

readlx«  the  bill. 

The  CHAIRMAN.    The  Clerk  will  read. 

The  Clerk  read  the  first  paragraph  of  the  bill. 

Mr.  CARY.  Mr.  Chairman.  I  move  that  the  Committee 
do  now  rise. 

The  motion  was  agreed  to.  „      w     , .  - 

Accordingly  the  Committee  rose:  and  the  Speaker  having 
re^Xtt^  chair.  Mr.  McCormack,  Chairman  of  the  Com- 
JXTof  me  wkole  House  on  the  state  of  the  Un^on.  re- 
ported  that  the  Committee,  having  had  under  consideration 
the  bill  H.  R.  7672.  the  Navy  Department  appropriation  toil, 
1936.  had  come  to  no  resolution  thereon 
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^^^ajrman.  I  am  opposed  to  this  huge  appropriation, 
and  i  appeal  to  tlw  peace-loving  American  people  to  deluge 
fclMlT  nmiiMfintatlTtni  to  Congress  to  put  a  stop  to  thisjwar 
neket    (Apvlaaw.1 

IHcN  the  gavel  fdL]  . 

Mr.  UtiLSOD.    Mr.  Chslrman.  I  yidd  the  balance  <4  my 
^^«^  'to  the  gentleman  from  Pennsylvania  tMr.  Focht 
n»  CHAIRMAM.    Ttyt  gentleman  from  Pennsylvania  is 
for  aVi  mtoutes. 


CK   rROM   THX   PMSmENT    OF    THE    UNrTM    STATES— ESTATl 
OF  S  LaTiOL^TICX  HOLMIS    (H.  doc.  no.  166) 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  SUtes.  which  was 
^d.  referred  to  the  Committee  on  the  Library,  and  ordered 
prtoted: 

To  the  Cimgrcss  of  the  United  States: 

The  Congress  is  aware  that  Mr.  JusUce  Holmes  bequeath«l 
his  residuary  estate  to  the  Government  of  his  country.  It  is 
the  gift  of  one  who  to  war  and  to  peace  devoted  his  life  to 
its  service.  Clearly  he  thereby  sough*,  wi^  a  generous 
emphasis,  to  mark  the  full  measure  of  his  faith  in  those 
principles  of  freedom  and  Justice  which  the  country  was 

founded  to  preserve.  ^     ^    ,.         «  *w.. 

I  shall  I  think,  be  toterprettog  aright  the  feeling  of  the 
country  and  the  wishes  of  the  Congress  if  I  suggest  that 
this  striktog  gilt  be  devoted  to  some  purpose  worthy  of  the 
great  man  who  gave  it.  Mr.  Justice  Holmes  was  fond  of 
Miytog  that  we  live  by  symbols.  Our  fellow  citizens  of  this 
generation  would.  I  am  confident,  desire  the  Congress  to 
translate  this  gif t  toto  a  form  that  may  serve  as  a  perma- 
nent impulse  for  the  matotenance  of  the  deepest  tradition 
that  Mr.  Justice  Holmes  embodied. 

That  tradition  was  a  faith  to  the  creative  possibilities  of 
the  law  For  him  law  was  an  instrument  of  Just  relations 
between  man  and  man.  With  an  insight  into  its  history 
that  no  American  scholar  has  surpassed:  with  a  capacity  to 
mold  ancient  principles  to  present  needs,  unique  to  range 
and  remarkable  to  prophetic  power;  witia  a  grasp  of  its  sig- 
nificance as  the  basis  upon  which  the  purposes  of  men  are 
shaped  Mr.  Justice  Holmes  sought  to  make  the  juris- 
prudence of  the  United  SUtes  fulfill  the  great  ends  our 
Nation  was  established  to  accomplish.  Our  generati<m  wiU 
not  soon  forget,  as  the  learned  the  world  over  will  long 
remember,  his  extraordinary  achievements  as  Judge,  as  his- 
torian, and  as  philosopher  of  the  law. 

The  CongreM  will.  I  am  sure,  agree  that  It  is  fitting  to 
utilize  this  opportunity  to  remtod  those  who  wiU  come  after 
us  (rf  our  sense  of  the  eminence  of  Mr.  Justice  Hohnes.  in 
so  doing  we  do  not  merely  commemorate  the  distinction  of 
an  American  to  whom  the  whole  world  has  paid  tribute. 
We  also  mark  for  posterity  our  pride  to  his  faith  to  Ameri- 
can democracy,  his  confidence  to  the  power  of  our  legal 
institutions  to  realize,  when  rightly  used,  the  highest  Ameri- 
can ideals.  Posterity  which  learns  the  significance  of  a  life 
such  as  that  of  OUver  WendeU  Holmes,  Jr.,  draws  inspira- 
tion from  its  imderstandlng. 

I  therefore  commend  to  the  Congress  that  the  bequest  of 
Mr  Justice  Holmes  be  not  covered  toto  the  general  fund  of 
the  Treasury  but  that  it  be  set  aside  to  a  special  fund  at 
this  time,  and  at  a  later  date  be  devoted  to  purposes  which 
will  effectively  promote  the  contributions  which  law  can 
ma»i>  to  the  national  welfare.  Once  it  is  decided  that  the 
Holmes  bequest  be  set  apart  for  special  use  the  precise 
object  may  await  ample  deliberation-  A  select  committee  of 
the  Congress,  acting  to  collaboration  with  a  committee  of 


the  Supreme  Court  of  the  United  States,  will  doubtless 
evolve  the  wisest  uses  to  which  this  noble  bequest  should 
be  put. 

PRAjnCLin  D.  ROOSEVXLT. 

Thb  White  House.  April  25,  1935. 

CONSTRXTCTIOlf    OF    CERTAIN    MIJNICIPAL    BUILDINGS.    DISTRICT    OF 

COLUMBIA 

Mrs.  NORTON,  from  the  Committee  on  the  District  of 
Columbia,  presented  a  conference  report  (Rept.  No.  793)  on 
the  bill  S.  2035.  to  amend  an  act  approved  June  25.  1934. 
authorizing  loans  from  the  Federal  Emergency  Administra- 
tion of  Public  Works  for  the  construction  of  certain  munici- 
pal buildings  to  the  District  of  Columbia,  and  for  other  pur- 
poses, for  printing  under  the  rule. 

INTESIOR  DEPARTMENT  APPROPRIATION  BILL,   1936 

Mr.  TAYLOR  of  Colorado,  from  the  Committee  on  Appro- 
priations, submitted  a  conference  report  (Report  No.  794)  on 
the  bill  (H.  R.  6223)  making  appropriations  for  the  Depart- 
ment of  the  Interior  for  the  fiscal  year  ending  Jxme  30.  1936, 
and  for  other  purposes,  for  printing  under  the  rule. 

STATE   ALLOTMENTS  UNDER   THE   COTTON   CONTROL   ACT 

Mr.  KELLER.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  immediate  consideration  of  House  Jotot  Resolution 
258.  to  provide  for  certato  SUte  allotments  under  the 
Cotton  Control  Act. 
The  Clerk  read  the  title  of  the  House  Jotot  resolution. 
The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  nimois? 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object. 
I  am  faced  with  the  same  proposition  that  confronted  me 
last  night  in  connection  with  another  bill  which  was 
brought  up  at  the  close  of  the  day  under  a  unanimous-con- 
sent request.  This  is  not  a  proper  practice  to  follow.  I 
do  not  know  that  there  is  anything  wrong  with  this  reso- 
lution; the  gentleman  from  IlUnois  spoke  to  me  about  it 
as  far  as  that  is  concerned,  but  this  is  not  the  way  to  leg- 
islate, and  I  am  opposed  to  it. 

Mr.  KELLER.    Mr.  Speaker,  will  the  gentleman  reserve 
his  objection  a  moment? 
Mr.  SNELL.     Certainly. 

Mr  KELLER.  This  is  simply  a  committee  amendment 
to  the  Cotton  Control  Act.  The  amendment  passed  the 
House  unanimously. 

Mr.  SNELL.  I  know  the  gentleman  presented  it,  but  I 
did  not  think  it  was  unanimously  adopted. 

Mr.  KELLER.  The  amendment  passed  unanimously.  I 
say  "unanimously",  it  was  accepted  by  everybody;  there 
was  not  a  single  voice  raised  against  it. 

This  amendment  is  necessary  by  reason  of  the  fact  that 
Illinois  was  not  known  as  a  cotton -raising  State.  She  had 
been  raising  some  cotton,  but  not  more  than  five.  six.  seven, 
or  eight  thousand  bales.  The  Bankhead  bill  provided  that 
the  aUotment  should  be  made  on  the  previous  5-year  rec- 
ord. During  those  5  years  IlUnois  had  had  a  major  fiood 
to  1927  a  secondary  fiood  to  1928;  and  there  was  a  very 
severe  drought  during  the  years  1929.  1930,  and  1931.  Fig- 
ured on  the  basis  of  the  Cotton  Control  Act.  the  amount  of 
cotton  we  would  be  allowed  to  raise  would  be  next  to 
nothtog.  This  amendment  merely  tocreases  the  amoimt  of 
the  allotment. 

Mr.  SNELL.  I  think  the  explanation  of  the  gentleman 
is  all  right,  but  I  do  not  think  it  is  proper  to  legislate  to 
this  way.  If  the  Speaker  totends  to  conttoue  recognizing 
Members  to  bring  up  matters  of  legislation  to  this  way  I 
shall  insist  on  having  a  quorum  present  so  that  every  Mem- 
ber can  look  out  for  himself. 

I  have  tried  to  be  decent  about  this  matter,  and  I  do  not 
want  to  object  to  individual  bills  being  brought  up,  but  it  is 
not  the  fair  and  legitimate  way  to  legislate. 

Mr  KELLER.  I  entirely  agree  with  the  gentleman,  but 
I  consulted  him  on  Monday  when  I  totroduced  the  resolution. 


Mr.  SNELL.  The  g(>nUeman  has  been  fair  as  far  as  I  am 
concerned. 

Mr.  KELLER.  The  resolution  was  published  to  the 
Record,  and  I  stated  then  that  I  intended  to  call  it  up  at 
a  later  day.  I  published  it  for  the  information  of  the  House, 
and  unless  there  is  some  very  good  reason  for  the  objection. 
it  should  not  be  made. 

Mr.  SNELL.    But  I  lun  opposed  to  this  way  of  legislating. 

Mr.  MAPES.  Mr.  Speaker,  reservtog  the  right  to  object, 
as  far  as  I  am  concerned  this  question  is  purely  impersonal. 
However,  it  seems  to  me  that  during  this  session  of  Congress 
we  have  got  into  a  bad  habit  of  calling  up  resoluticms  and 
bills  by  unanimous  consent  late  to  the  day  when  very  few 
Members  are  on  the  fioor.  It  is  not  very  much  of  a  Job  to 
get  unanimous  consent  to  pass  important  legislation  if  only 
the  introducer  of  the  legislation  is  on  the  fiow.  I  think  the 
membership  of  the  House  generally  has  the  right  to  assume 
that  after  general  debate  during  all  the  afternoon  on  a  bill 
such  as  we  have  had  this  afternoon,  no  important  legislation 
is  going  to  be  brought  up.  I  believe,  out  of  fairness  to  tha 
membership  of  the  House  generally,  it  is  a  bad  habit  to  allow 
Members  to  ask  unanimous  consent  to  bring  up  and  pass 
important  legislation  at  this  time. 

The  bill  which  the  gentleman  from  Illinois  seeks  to  have 
called  up  now  was  totroduced  only  2  days  ago  and  was 
referred  to  a  committee.  The  committee  has  taken  no  action 
on  it.  and  the  purpose  of  the  Unanimous-Ccmsent  Calendar 
is  to  bring  up  legislation  by  unanimous  consent.  On  those 
days  every  Member  of  the  House  is  put  on  notice  that  unan- 
imous consent  may  be  asked  to  pass  bUls,  but  Members  of 
the  House  generally  have  the  right  to  assume  that  after 
general  debate  such  as  we  have  had  today,  legislation  of  this 
kind  WiU  not  be  called  up.  I  think  it  is  a  bad  practice  to 
aUow  it  to  be  done. 

Mr.  KELLER.  May  I  make  a  suggestion  to  the  gentle- 
man? I  spoke  to  the  committee  to  try  to  ftod  out  about 
this  matter.  The  bUl  became  marooned  over  in  the  Senate. 
The  people  out  to  Dltoois  are  ready  to  plant  cotton  to  the 
two  counties  where  they  depend  on  cotton  crops  for  a  living, 
and  these  people  ought  not  to  be  penalized  in  this  way  un- 
less there  is  some  greater  principle  tovolved. 

Mr.  MAPES.  Every  Member  may  work  himself  up  Into 
the  feeUng  that  the  legislation  which  he  proposes  is  very 
important  and  should  be  brought  up  at  once.  I  think  we 
ought  to  have  action  by  a  committee  on  important  legisla- 
tion before  it  is  called  up  to  the  House. 

Mr.  KELLER.  I  have  consulted  members  of  the  com- 
mittee. .^  ^ 

Mr  MAPES.  I  do  not  beUeve  that  legislation  should  be 
brought  up  at  the  end  of  the  day  by  unanimous  consent. 

Mr  KELLER.    I  agree  with  the  genUeman.    I  asked  the 
committee  if  there  was  any  other  way  I  could  get  consider- 
ation of  the  resolution,  and  they  informed  me  there  was  no 
other  way. 
Mr.  SNEU*.    Consent  Calendar  day  Is  not  very  far  dla- 

tant. 

Mr  MAPES.  Mr.  Speaker,  I  do  not  believe  this  sort  of 
thtog  should  be  allowed,  and  therefore,  on  the  principle  of 
the  thing.  I  object. 

aEVXMOS 

Mr  KENNEY.  Mr.  Speaker,  I  ask  unanimous  ecmaent  to 
extend  my  own  remarks  to  the  Record  and  to  Inchide 
thereto  certato  revenue  figures  of  foreign  governments. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Jersey? 

Tliere  was  no  objection. 

Mr  KENNEY.  Mr.  Speaker,  under  leave  to  extend  my 
remarks.  I  todude  the  foUowtog  figures  of  revenues  of  cer- 
tato foreign  countries  derived  from  lotteries. 

The  Kingdom  of  Italy  supports  its  Navy  to  part  by  lottery 
money  The  gentlemen  who  referred  to  the  lottery  thU  after- 
noon seem  to  faU  to  grasp  the  significance  of  a  national  tot- 
tery. It  pertiaps  could  not  be  expected  of  these  great  naval 
experts. 
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Data  of  the  rtcetpU  from  Italian  lotteries  foDow: 

Lire 

^  196.500. 

1933-94 .  

1934-28. 

1938-27. 
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may  be  able  to  finish  the  consideration  of  the  pending  bin 


1937-28  

1928-29' - 


_     —  310,900. 

II 475.  300. 

.  481.000. 
_.  MC.OOO. 
II"" 480.000.1)00 


shaU 
include  in 


not 
the 


Lottery  revenues  of  certain  other  foreign  <^^^^'J3f^ 
are  modest  compared  to  the  rerenues  from  the  most  pop^^ 


lotteries  participated  in  by  the  American  people: 


ABBTBIA.' 


192S 

1924 

1935 

1996 


1939 

1934 

1925 

1990 


1994 


Schaii  nfft 

1.381.000 
9.834.000 
6.404.000 
5. 805,  006 

MilftU 

.     i.aoolooo 

1. 100  000 

1. 100  000 

.       3.100  000 

CTtwnu 
.     37.300,000 
29. 100,000 


Ktone3 
,<i«^««  3.  50(  .  000 

125t:55 1" 2. 5« .  000 

1935-38  » 3  80( ,  000 

1926-27  « ''•  "^' 

BT7NCMIT* 


1934-25 

1936-27  imil 

1937-38  • 

iaa«_a7  ss.so-t.ooo 

f^^ 43.  80).  000 

iwtS  l^imi"^^^^^^^^^ *''•  ''^'  "" 

1939-30 « 

POBTUOAX.* 


._     50.  00 ).  000 


1939-23*. 
1933-94'. 


1904-95  > 

1935-26 
1926-37. 

1937-28 

1938-29 

1939-80* 


301  .000 
80<  .000 

i.ao<i.ooo 

1.40(».000 


Maeyto» 

87 1.  000 
1.80).  000 
1.561.000 
6.  66  >.  000 


■rA»< 


t 


1995-96 ~.. 

1938  (8  ram,) 

1937 

1938'— 


Th«  recctptB  from  lottery  monopoHea 

domeatlc  cxirrenclea  of  the  various  countries 


are  given 

The  following 


the  par  rates  of'exciiange  as  quoted  In  the  Federal  Reservei  Bul- 


letto  for  January  1«»  ^  <«»*•  '*'  '"*"  ***  foreign  currency 


Austria.   achlUlng 

Cxechoelovakla.    crown 

Denmark,   krone 

Germany,  retehsmark 

Hungary,    pengo 

Italy,    lira-- 

Portugal.  Mcudo 

Spain,  peseta 


14.  or? 

2.96 

36.80 

93.82 

17.49 

5.28 

4.42 

19.30 


I 


Aojoxntmnarr  ov«  akd  Hcxni  of  msbxxng  tomorrow 
Mr.  TAYIjOR  of  Cokotwio.    Mr.  Speaker.  I  ask  unanimous 


tomorrow  and  adjourn  over  Saturday.  ^^  .  _ 
Mr.  SNELL.  Reserving  the  right  to  object,  i 
object  to  the  gentleman's  request  if  he  will  ln( 
request  that  when  the  House  adjourns  tomorrow  it  aOioum 
tTmeet  on  Monday  next:  otherwise  I  shall  o^ect  If  that 
situation  is  definitely  in  front  of  the  membership  tomorrow. 

we  win  get  through.  or>«oiror    t   .i<.k- 

Mr  TAYLOR  of  Colorado.  Then.  Mr.  Speaker.  I  ask 
unanimous  consent  that  when  the  House  adjonms  todtey 
tt  adjourn  to  meet  at  11  o'clock  tomorrow  mommg  and  that 
when  the  House  adjouma  tomorrow  tt  adjourn  to  meet  on 

^T^sraAKER.    Is  there  objection  to  the  rwiuest  of  the 

gentleman  from  Colorado?  ^w     *  w*.  ♦„  »k«a<^ 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  objeew, 
I  may  say  that  I  agree  with  the  gentleman  from  New  York^ 
We  oonTened  at  11  o'clock  this  morning,  -mere  were  very 
fe^  ^bers  on  the  floor.  Some  of  us  ^^ve  work  to  do  in 
the  mornings  and  also  have  committee  meetmgs  to  atteni 
It  was  practically  12  o'clock  today  when  we  got  started  wttti 
general  debate  on  this  bilL  I  know  of  one  Member  who_^ 
promised  20  minutes  and  was  cut  down  to  10  "^^f^^  ™J 
is  not  the  fault  of  the  gentleman  handling  the  tune^  It 
seems  it  ia  of  little  avail  in  the  long  run  to  meet  m  ii 

**  M^'^TAYliOR  of  Colorado.  I  think  that  is  true,  generaUy 
speaking,  but  at  the  same  time  the  occurrence  that  happened 
JKL^S^  might  have  occurred  if  we  had  met  at  12  o'clock 
I  make  this  request  at  the  suggestion  of  the  cha^^J^n  of  the 
committee,  who  advises  me  that  if  we  begm  at  ^  o^^lo^ 
tomorrow  we  can  finish  the  bill  tomorrow,  and  I  am  hopeful 

^QA  nF\AV  do  so 

Mr  TRUAX.  Mr.  Speaker,  when  we  meet  at  11  o'clock 
the  attendance  in  the  afternoon  during  general  debate 
dwindles  down  to  a  corporal's  guard.  Some  of  us  stay  on  the 
floor  nearly  all  the  time,  and  I  think  it  is  manifestly  unfair 
to  tho«e  who  do  spend  their  time  on  the  floor  to  meet  at  11 
o'clock  It  is  also  hard  on  the  newspapermen  in  the  press 
gallery  They  are  not  always  able  to  be  here  at  11  o'clock 
and  in  this  way  miss  a  great  deal  that  goes  on.    However.  I 

shall  not  object. 
The  SPEAKER.    Is  there  objection  to  the  request  of  the 

gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  KELLER.  Mr.  Speaker,  I  would  Hke  to  serve  notice 
now  that  on  tomorrow  morning,  after  the  reading  of  the 
Jonmal,  I  rfiall  ask  unanimous  consent  for  the  consideration 
of  the  resolution  which  I  called  up  this  afternoon. 

LEAVE  OF  ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  to  Mr. 
BoEUKE.  for  2  days,  on  accoxmt  of  important  business. 

ikaJOUaNMEKT 

Mr.  TAYLOR  of  CfrfcMrado.    Mr.  Speaker,  I  move  that  the 

House  do  now  adjourn.  ,  ,  ^  „«^ 

The  moiion  was  agreed  to;  accordingly  (at  5  o  clock  and 
55  minutes  p.  m.)  the  House  adjourned  to  meet,  in  accordance 
with  its  prevJoQS  order,  tomorrow,  Friday.  April  26,  1935,  at 
11  o'clock  a.  m. 


consent  tb*t  when  the  HoiMe  adjooma  today  tt  adjocm  to 
meet  at  11  o'clock  tomorrow.  I  may  say  I  make  this  i^W****- 
because  It  ta  fe»  that  if  wt  becin  at  11  o-elock  tomorrow  we 


1995-28. 
'Lottery  la  a  government  monopoly. 
•LoCtary  tax. 


on  PubUc  Flnaaoe  H  99-36; 


COMMITTEE  HEARINOS 
coKMrrrEE  oif  post  offices  Ktn  fost  roads 
(Saturday.  Apr.  27,  10:30  a.  m.) 
Subcommittee  will  hold  hearings  on  bill  (IL  R.  6374)  pro- 
viding  compensation   for   the  Post   Office   Department   for 
the  extra  work  involved  in  the  return  of  valuable  Pff^^ages 
from  the  dead-letter  office  to  the  writers. 
House  Office  Building. 


Room  213,  old 


REPORTS  OP   COMMITTEES   ON   PUBLIC   BILLS    AND 

RESOLDTTON3 

Under  dauae  2  of  rule  xm.  

Mr.  Wn^aON  of  Louisiana:  Committee  on  Flood  Contrw. 
H.  R.  6607.    A  bill  authorizing  a  preliminary  examinaUon 
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of  Pox  River  and  its  tributaries  in  Clark  County,  Mo.,  with 
a  view  to  the  control  of  floods;  without  amendment  (Rept. 
No.  788).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  WILSON  of  Louisiana:  Committee  on  Flood  Control. 
8.  885.  An  act  authorizing  a  preliminary  examinaUon  of  the 
Willamette  River  and  its  tributaries  in  the  SUte  of  Oregon, 
with  a  view  to  controlling  floods;  without  amendment  iRept. 
No.  789).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Blr.  WILSON  of  Louisiana:  Committee  on  Flood  Control 
H.  R.  6829.  A  bill  authorizing  a  preliminary  examination  of 
Sebewaing  River,  in  Huron  County,  Mich.,  with  a  view  to 
the  controlling  of  floods;  without  amendment  (Rept.  No. 
790).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  AYERS:  Committee  on  Indian  Affairs.  S.  1531.  An 
act  to  credit  certain  Indian  tribes  with  sums  heretofore  ex- 
pended from  tribal  funds  on  Indian  irrigation  works;  without 
amendment  (Rept.  No.  791) .  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 

Mr.  WERNER:  Committee  on  Indian  Affairs.  S.  1537. 
An  act  to  provide  funds  for  cooperation  with  the  school 
board  of  Shannon  County,  S.  Dak.,  in  the  construction  of 
a  consolidated  high-school  building  to  be  available  to  both 
white  and  Indian  children;  without  amendment  (Rept.  No. 
792).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  foUows: 

By  Mr.  HAINES:  A  bill  (H.  R.  7731)  to  provide  for  the 
erection  of  a  statue  of  Abraham  Lincoln  in  the  Gettysburg 
National  Cemetery;  to  the  Committee  on  the  Library. 

By  Mr.  MORTTZ:  A  bill  (H.  R.  7732)  to  reduce  the  rent 
of  houses  and  apartments  for  Government  employees  in  the 
District  of  Columbia;  to  encourage  the  investment  of  idle 
capital;  to  put  laboring  men  to  work;  to  take  men  off  the 
relief  roUs  and  put  them  on  pay  rolls;  and  to  reduce  the 
hazard  of  disease;  to  the  Committee  on  the  District  of 
Columbia. 

By  Mr.  WIUSON  of  Louisiana:  A  bill  (H.  R.  7733)  author- 
izing the  construction  of  certain  public  works  on  rivers  and 
harbors  for  floo<[  control,  and  for  other  purposes;  to  the 
Committee  on  Flood  Control. 

By  Mr.  DEMPSEY:  A  bill  (H.  R.  7734)  for  the  economic 
rehabilitation  of  the  Mescalero  Indians  of  New  Mexico;  to 
the  Committee  on  Indian  Affairs. 

By  Mr.  GREEN:  A  bill  (H.  R.  7735)  to  authorize  the  erec- 
tion of  additional  facilities  to  the  existing  Veterans'  Ad- 
ministration facility,  Lake  City,  Fla.;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

By  Mr.  KNUTE  HILL:  A  biU  (H.  R.  7736)  to  provide  for 
the  establishment  of  the  Whitman  National  Monument:  to 
the  Committee  on  the  Public  Lands. 

By  Mr.  LLOYD:  A  bill  (H.  R.  7737)  to  Increase  the  mini- 
mum salary  of  deputy  United  States  marshals  to  $1,800  per 
annum;  to  the  Committee  on  the  Judiciary. 

By  Mr.  ELLENBOOEN:  A  bill  (H.  R.  7738)  to  prohibit  the 
transportation  in  interstate  commerce  of  the  products  of 
chUd  labor,  and  for  other  purposes;  to  the  Committee  on 

Labor.  _   _    „„««x   * 

By  Mr  RAMSAY  (by  request):  A  bill  (H.  R.  7739)  to 
amend  chapter  104.  section  6,  of  the  acts  of  1887  of  the 
United  States,  relating  to  the  printing  of  schedules  showing 
the  rates  of  fares  and  charges  for  the  transportation  of 
passengers  and  property;  to  the  Committee  on  IntersUte 
and  Foreign  Commerce. 

By  Mr.  ZIMMERMAN:  A  bill  (H.  R.  7740)  granting  the 
consent  of  Congress  to  the  State  Highway  Commission  of 
Missouri  to  construct,  maintain,  and  operate  a  free  highway 
bridge  across  the  Black  River  at  or  near  the  north  line  ^ 
section  2.  township  24  north,  range  6  east,  near  Poplar  Bluff. 
Mo.;  to  the  Committee  on  Interstate  and  Foreign  Commerce. 


By  Mr.  DEMPSEY:  A  bill  (H.  R.  7741)  to  authorlae  an 
appropriation  to  pay  non-Indian  claimants  whose  claims 
have  been  extinguished  under  the  act  of  Jui>e  7. 1924.  but  who 
have  been  found  entitied  to  awards  imder  said  act  as  sup- 
plemented by  the  act  of  May  31.  1933;  to  the  Committee  tm 
Indian  Affairs. 

By  Mr.  COCHRAN:  Resolution  (H.  Res.  204)  for  the 
consideration  of  H.  R.  151;  to  the  Committee  on  Rules. 

PRZVATE  BIU.a  AND  RKSOLUTIOlfS 

By  Mr.  COLE  of  New  York:  A  bUl  (H.  R.  7742)  granting 
an  increase  of  pension  to  Carrie  L.  Fay:  to  the  Committae 
on  Invalid  Pensions. 

By  Ml.  DEEN:  A  bill  (H.  R.  7743)  for  the  reUef  of  Mn. 
David  C.  Stafford;  to  the  Committee  on  Claims. 

By  Mr.  DEMPSEY:  A  bill  (H.  R.  7744)  for  the  relief  of 
J.  T.  Schoolcraft:  to  the  Committee  on  Claims. 

By  Mr.  McCORMACK:  A  bill  (H.  R.  7746)  for  the  relief 
of  GecH^e  E.  Collins;  to  the  Committee  on  Naval  Aflalrt. 

Also,  a  biU  (H.  R.  7746)  for  the  relief  of  Herbert  Winn 
Casey:  to  the  Committee  on  Naval  Affaln. 

Also,  a  bill  (H.  R.  7747)  for  the  relief  of  Walter  Herbert 
Green;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  7748)  for  the  relief  of  William  Martin: 
to  the  Ccnnmlttee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  7749)  for  the  relief  of  Ehner  BurUngame; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  SNYDER:  A  bill  (H.  R.  7750)  granting  an  in- 
crease of  pension  to  Mary  Wllaon;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  biU  (H.  R.  7751)  granting  an  Increase  of  pension 
to  Ella  N.  Nerwlck:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7752)  granting  an  increase  of  pension 
to  Georglana  K.  Griest.  widow  of  William  P.  Oriest:  to  the 
Committee  on  Invalid  Pensions. 

By  Mr.  THOMAS:  A  bill  (H.  R.  7758)  granting  an  in- 
crease of  pension  to  Addle  L.  Wright:  to  the  Committee  on 
Pensions. 

By  Mr.  WITHKOW:  A  bill  (H.  R.  7754)  granting  a  pen- 
sion to  Kathryn  Smith;  to  the  Committee  on  Invalid 
Pensions. 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

7508.  By  Mr.  ROGERS  of  Oklahoma:  Petition  beaded  by 
W.  H.  Clark,  of  Ashland.  Ala.,  favoring  House  bill  2858.  by 
Congressman  Wiix  Rooers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  (50  a  month;  to  the  Committee 
on  Ways  and  Means. 

7509.  Also,  petition  headed  by  Prank  L.  Clark,  of  Decatur, 
HL,  favoring  House  bill  2858.  by  Congressman  Wnx  RooiRa, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

7510.  Also,  petition  headed  by  J.  P.  Cummlngs.  of  Leeds. 
Ala.,  favoring  House  bill  2858,  by  Congressman  Wiu.  Rogbrs. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  BCeans. 

7511.  Also,  petition  headed  by  M.  Summerset,  of  St. 
Petersburg,  Fla«  favoring  House  bill  2856,  by  CoogrcMman 
WttL  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month:  to  the  Committee  on  Ways  and 
Means. 

7512  Also,  petition  headed  by  Cape  Smith,  of  Morris.  Ala., 
favoring  House  bUl  2856.  by  Congressman  Wnj.  Rookrs,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month:  to  the  Committee  on  Ways  and  Means. 

7513.  Also,  petition  beaded  by  C.  A.  Hollls.  of  Beaverton. 
Ala  favoring  House  bill  2858,  by  Congressman  Wnx  Rog- 
ers the  Pope  plan  for  dhrect  Federal  old-age  pensions  of  $30 
to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

7514  Also,  petition  headed  by  D.  J.  Wordlan,  of  Altoona. 
Ala  favoring  House  bill  2856.  by  Congressman  Wnx  Roo- 
ERs.'the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 


•w»./-v»TnT:i 
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7515   Also,  petition  headed  by  A.  Stonlnttoo.  of  LawT^<  e- 

r^to^UT^rt^vr^ssSt^oT^wsr:^ 

"^;  Also.  peUUon  headed  by  James  A^Wlngo.  of  ^- 
pt«.  Ahi.  tkvoring  House  bm2W6^by  C«^«^^^^ 
Rocns.  the  Pope  phm  for  direct  Federal  ^^^^^^^"^ 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Me 

7517.  Alao.  petition  headed  by  Jim  Benton,  of  C 
Hill,  Ala.  fan»riiw  House  biU  286«.  by  Congressman 
Rocnui.  the  Pope  plan  for  direct  Federal  oki-ace 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and 

7518   Also,  petition  heiKled  by  U.  Clifton,  of  lAnett. 
favorliw  House  bill  2186.  by  Congresmxan  Wxu.  R^wms. 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
a  month:  to  the  Committee  on  Ways  and  Means.  ; 

761$.  Also,  petition  headed  by  A.  Brown,  of  New  <J«^. 
La.  favorint  House  bill  3866,  by  Oongrownan  Wn.tRoatas. 
the  Pope  plan  for  direct  Federal  oklH«e  pensions  of  $3t  u> 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7520   Also,  petition  headed  bar  A.  Wright,  d  Owenel 
Ky..  famrlng  HoMe  taiS  286$.  by  Congressman  Wha 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  MO  to 
$M  a  month:  to  the  Coountttee  on  Ways  and  Means. 

7521.  Also,  petition  headed  by  A.  T.  Martinet  of  ILas 
Vegaa.  N.  Mex.  fawrtng  House  bill  285«.  by  Co  _ 
WILL  Rocos.  the  Pope  plan  for  direct  Ptederal  old-age  »en- 
sions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways^ 

""tsS"  Atoo.  petition  headed  by  Pat  Vecchione,  of  Ben^ood, 
W  Val  favoring  House  takU  2856.  by  Oongreasman  Will  Jog- 
■u  the  Pope  plan  for  direct  Federal  oid-age  pensions  o|  $30 
to  $50  a  month:  to  the  Committee  on  Ways  and  Means,  i 

7523   Also,  petition  headed  by  J.  A.  Stevens,  of  New  Han- 
over, li.  C.  favoring  House  bill  2856.  by  Congrteaman  fn^ 
Rocns   the  Pope  plan  for  direct  Federal  old-age 
of  830  to  $50  a  mcsoth;  to  the  Committee  on  Ways  and 

7M4,  Also,  petition  headed  by  8.  W.  Cox.  of  Cher 
Okla    favoring  House  bill  2858.  by  Congressman  Will 
MS  the  Pope  plan  for  direct  Federal  old-age  pensions  o; 
to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

7525   Also,  petition  headed  by  C.  M.  Harvey,  of  Eliza 
ton  Tenn    favoring  House  Mil  2858,  by  Congressman 
Roosas.  the  Pope  plan  for  direct  Ftederal  old-age  penslo 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  M^ 

7526.  Also,  petition  headed  by  Uonel  Myers,  of  y 
ton.  Ttexm..  favoring  House  bffl  2«5«.  by  Congressman 
Rooms,  the  Pope  plan  for  direct  Ftederal  old-age  ~'"'^ 


eth- 


os of 


$30  to  $50  a  month;  to  the  Committee  on  Ways  and  M 
7827.  Also,  petition  headed  by  Fred  Austtai.  of  P 
N   Mex..  favoring  House  bill  2858,  by  Congressman 
RoGits.  the  Pope  plan  for  direct  Federal  old-age  pcnsl 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  ' 
7528.  Also,  petition  headed  Xxj  Charles  Montgom 
Monroevllle.  Ala.,  favoring  House  hfl!  2856.  by 
WILL  RoGXis,   the  Pope  plan  for  dh-ect  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  ^ays 
»n<^  Means.  ,     J 

7^9.  Also,  petition  headed  by  K.  Ballenttne.  of  Clover- 
dale,  Ala.,  favoring  House  bfll  2856,  by  Congressman  [Will 
Rocns.  the  Pope  plan  for  direct  Federal  old-age 
of  $30  to  $50  a  month;  to  the  Cwnmittee  on  W 

Means.  ^ 

7530.  Abo,  petition  headed  by  O.  Jactaon.  of 
Ala     favoring    House    hfll    2856.    by    Congreasma 
RoGKXs.  the  Pope  plan  for  direct  Federal  old-age  pensi^ 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and 
7831.  Also,  petition  headed  by  John  L.  ftnith.  of 
Ridge.  F!a..  favoring  House  bfll  2858.  by 
Roexu.  the  Pope  plan  for  direct  Federal  old-age 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and 

7532.  Also,   petition  headed  by  O.  W.  Cason. 
Creek.  Fla..  favoring  House  bOl  2868.  by 
RooKBB.  the  Pope  plan  for  direct  Inderal  old-age 


7533.  Also,  petition  headed  by  I.  B.  Garrett,  of  Fayette- 
viHe.  Tenn..  favoring  House  blD  2856.  by  Congressmim  Will 
Roons.  the  Pope  plan  for  direct  Federal  old-age  ^^^^ 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

7634  Also,  petition  headed  by  C.  T.  R***^*"^^^^^'?"!: 
Miss.,  favoring  House  bill  2856.  by  Congressman  ^^^^^ 
^ttie  Pope  irfan  for  direct  Federal  old-age  pensions  of  $30 
to  $60  a  montti:  to  ttie  Committee  on  Ways  and  Me^s. 

7M6  Also,  petition  headed  by  Willie  Hainfleld.  of  CUenara. 
Va..  favoring  House  bill  2856.  by  Congressman  Will  Rocem^ 
the  Pope^  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  montii:  to  the  Committee  on  Ways  and  Means 

755«i^.  petition  headed  by  Q.  F.  ScoggH^  of  Sihirta. 
Ala.,  favoring  House  bill  2856.  by  Congressman  Wnx  R^«^ 
S  Pope  piM  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

7537.  Also,  petition  beaded  by  John  Cook,  of  Bremen,  Oa 
favoring  House  bill  2856.   by  Congressman   Will  f-^^- 
t^P^  plan  for  direct  Federal  old-age  pensi^is  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Meam. 

7538.  Also,  petition  headed  by  Prank  Kniser.  of  Edwards- 
vQle  m.,  favoring  House  bill  2856.  by  Congressman  Will 
SL^^e  Pope  plan  for  direct  Federal  old-age  P^ns^^^ 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Meam. 

7539  Also,  petition  headed  by  Nicholas  Byrnes,  of  Toi^ka, 
Kans..  favoring  House  bill  2856.  by  Congressman  Will  Rog- 
ers the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  montii:  to  the  Committee  on  Ways  and  Means. 

7540  Also,  petition  headed  by  J.  R.  Phillips,  of  Almo.  Ky.. 
favoring  House  bill  2856.  by  Congressman  Wn.L  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  monUi:  to  the  Committee  on  Ways  and  Means. 

7541  Also,  petition  headed  by  Joseph  Sarlo.  of  Melrose 
Park  ill  favoring  House  bill  2856.  by  Congressman  Will 
rS^'rs  the  Pope  plan  for  direct  Federal  old-age  pensions 
^$30  to  $5oT  montii:  to  ttie  Committee  on  Ways  and 

Means.  .  __    __- 

7542  Also,  petition  headed  by  R.  E.  Cari;er.  of  Mascot, 
Tenn  favoring  House  biD  2856.  by  Congressman  Will 
RoGK^  the  Pope  plan  for  direct  Federal  old-age  pensions 
Sr  $20'to  $50  a  month:  to  the  Committee  on  Ways  and 

Means.  ,  _ 

7543  Also  petition  headed  by  John  C.  Satter.  of  Haroers 
LUand*  N  C.  favoring  House  biU  2856.  by  Congressiaan 
will  koGERS.  the  Pope  plan  for  direct  Federal  o^d-^ge  pen- 
sions of  $30  to  $50  a  montii;  to  the  Committee  on  Ways  and 

Means.  .  .^    ^ 

7544  Also,  petition  headed  by  Edward  Austin,  of  Pastura, 
N  Mex  favoring  House  biU  3856.  by  Congressman  Will 
R^KJSXS  'the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $60  a  montii:  to  Uie  Committee  on  Ways  and  Mtans. 

75«.  Also,  petition  headed  by  W.  B.  Ford  of  'nrezevant. 
Tenn,  favoring  House  bill  2856.  by  Congressman  Will  Iloc- 
raathe  Pope  Plan  for  direct  Federal  old-age  pensions  of 
$30*  to  $50  a  month:  to  the  Committee  on  Ways  and  M.^ans. 

IsSi  Also,  petition  headed  by  C.  U  Curkling.  of  Purycar. 
Tenn-  favoring  House  biU  2856,  by  Congressman  Wux 
RocSs.  Uie  Pope  plan  for  direct  Federal  old-age  peaiions 
SmSo  to  $50  a  montii;  to  the  Committee  on  Ways  and 

7547  Also,  petition  headed  by  Harvey  Martin,  of  TJorth 
rhicaso  ni  favoring  House  bill  2856.  by  Congressman  Will 
RoaxB.'tiie'pope  plan  for  direct  Federal  old-age  pensions 
2f$30  to  $50  a  montii:   to  the  Committee  on  Ways   and 


Will 


$30  to  $50  a  month;  to  the  Committee  on  Ways  and   4eans. 


7648.  Also,  petition  headed  by  Martin  Ujdur,  of  St.  I^uis, 
Mo»  favoring  House  bill  2856.  by  Congressman  Will  Rog- 
ers tiie  Pope  plan  for  direct  Federal  <^-age  pensions  of 
830*  to  $50  a  month;  to  the  Committee  on  Ways  and  :>.»cans. 

7640  Also,  petition  headed  by  V.  Batts.  of  Mayfleld.  Ky., 
favoriiig  House  WU  2866.  by  Congressman  Will  FUjc"^ 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  1.30  w 
$50  a  montii;  to  tt»e  Committee  on  Ways  and  Means. 

7660.  Also,  petition  of  J.  F.  Drake,  of  Memphis.  Tenn.. 
favoring  House  bill  2856.  by  Congressman  Wn.L  Rocxrs, 
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the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$60  a  month:  to  the  Committee  on  Ways  and  Means. 

7551.  Also,  petition  headed  by  Q.  W.  Childs,  of  ZwoUe, 
Ga.,  favoring  House  biU  3866,  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

7552.  Also,  petition  headed  by  Willie  Robison.  of  Selma. 
Ala„  favoring  House  bill  2866.  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Wajrs  and  Means. 

7563.  Also,  petition  headed  by  David  Smith,  of  Madison, 
111.,  favOTing  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  Irian  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

7554.  Also,  petition  headed  by  J.  C.  Norrid,  of  Bamhart, 
Mo.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

7555.  Also,  petition  headed  by  W.  F.  Wilstm,  oi  Cabot. 
Ark.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

7556.  Also,  petition  headed  by  M.  S.  Roper,  of  Danville, 
Va.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

7557.  Also,  petition  headed  by  R.  H.  Lucas,  of  Owensville, 
Ind.,  favwing  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

7558.  Also,  petition  headed  by  S.  Spicer.  of  Tamo,  Ark., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  (rid-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

7550.  Also,  opinion  headed  by  M.  Hatchett,  of  North  Little 
Rock,  Ark.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $60  a  month;  to  the  Committee  on  Ways  and  Means. 

7560.  Also,  petiti<Hi  headed  by  Henderson  Phelan,  of  Aber- 
deen. Miss.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7561.  Also,  petition  headed  by  W.  T.  Brown,  of  Bridge- 
port, Ala.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7562.  Also,  petition  headed  by  R.  L.  Bellville,  of  Weston, 
Mass..  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  (^d-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  cm  Ways  and  Means. 

7663.  Also,  petition  headed  by  Fred  Jefferson,  of  Hub. 
Miss.,  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7564.  Also,  petition  headed  by  W.  E.  Barrett,  of  Jasper. 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7665.  Also,  petition  headed  by  Lorenzo  Copua,  of  Steger. 
HI.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7666.  Also,  petition  headed  by  C,  L.  Slaughter,  of  Ensley. 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7567.  Also,  petition  headed  by  Elbert  Wright,  of  Harris- 
burg,  m.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $60  a  month;  to  the  Committee  on  Ways  and  Means. 

7668.  Also,  petiticm  headed  by  S.  Thomas,  of  Atlanta.  Oa., 
favoring  House  bill  2866,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $60  a 
month;  to  the  Ccmimittee  on  Ways  and  Means. 


7569.  Alao,  petition  headed  by  R(^>ert  Bummltt.  of  Trust- 
ville.  Ala.,  favoring  House  bill  3866.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $60  a  month:  to  the  Committee  on  Ways  and  Means. 

7670.  Also,  petition  headed  by  N.  E.  CarroU.  of  MaryvtUe. 
Tenn..  favoring  House  bill  2866.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  <m  Ways  and  Means. 

7671.  Also,  petition  headed  by  R.  J.  Bass,  of  Trussville.  Ala., 
favoring  House  bill  2866,  by  Congressnan  Will  Rooxrs,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $60  a 
month:  to  the  Committee  on  Ways  and  Means. 

7672.  Also,  petition  headed  by  8.  Emmerson,  of  AtlanU, 
Ga.,  favoring  House  bill  2866,  by  Congressman  Will  RooBas, 
the  Pope  plan  for  direct  Federal  oki-age  pensions  of  $30  to 
$60  a  month;  to  the  Committee  on  Ways  and  Means. 

7573.  Also,  petition  headed  by  John  Ward,  of  Perry,  Fla.. 
favoring  House  bill  2866,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-Mre  pensions  of  $$0  to  $60  a 
mcmth:  to  the  Committee  on  Wbjb  and  Means. 

7674.  Also,  petition  headed  by  H.  Eisenberg.  of  Cleveland, 
Ohio,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$60  a  month;  to  the  Committee  on  Ways  and  Means. 

7575.  Also,  petition  headed  by  John  McComb,  of  Houlka. 
Miss.,  favoring  House  bill  2856,  by  Congressman  Wnx  Rooxss, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Wajrs  and  Means. 

7576.  Also,  petition  headed  by  D.  A.  Morris,  of  Patsburg. 
Ala.,  favoring  House  bill  2856.  by  Congressman  Will  Rooiaa. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

7577.  Also,  petition  headed  by  C.  H.  Hand,  of  Cleveland. 
Ohio,  favoring  House  bill  2866,  by  Congressman  Will  Rogkrs. 
the  Pope  plan  for  direct  Federal  oki-«ge  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7578.  Also,  petition  headed  by  6.  Harper,  of  Cleveland. 
Ohio,  favoring  House  bill  2866,  by  Congressman  Wnx  Rocaxs, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7679.  Also,  petition  headed  by  M.  Reynolds,  of  Cleveland. 
Ohio,  favoring  House  bUI  2866,  by  Congressman  Will  Rogkm. 
the  Pope  Irian  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7580.  Also,  petition  headed  by  Jeff  Mare,  of  Shorter.  Ak.. 
favoring  House  bill  2866,  by  Congressman  Will  Rosbss.  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $60  ft 
mcmth;  to  the  Committee  on  Ways  and  Bfeans. 

7681.  Also,  petition  headed  by  M.  Bullocks,  of  Trenton, 
Ky.,  favoring  House  bill  2856,  by  Congressman  Will  Rogxxs. 
the  Pope  Irian  for  direct  Federal  old-age  pensions  of  $30  to 
$60  a  month;  to  the  Committee  on  Ways  and  Means. 

7682.  Also,  petition  headed  by  Bruce  Medians,  of  Hub. 
Miss.,  favoring  House  bill  2866,  by  Congressman  Will  Rocns. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$60  a  month;  to  the  Committee  on  Ways  and  Means. 

7683.  Also,  petition  headed  by  Lorenao  Maloney,  of 
Marshall,  lU.,  favoring  House  bin  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7684.  Also,  petition  headed  by  A.  T.  Stanford,  of  Qulntoo. 
Ala.,  favoring  House  bill  2866,  by  Congressman  Will  Rooxas, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7585.  Also,  petition  headed  by  M.  Lewis,  of  Decatur.  HI., 
favoring  House  bill  2866,  by  Congressman  Wnx  Roosts,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

7686.  Also,  petition  headed  by  J.  T.  Williams,  of  Albertvllle. 
Ala.,  favoring  House  hiU  2866,  by  Congressman  Wnx  Rocsax. 
the  Pope  Irian  for  direct  Federal  old-age  pensions  of  $30  to 
$60  a  month:  to  the  C^ominittee  on  Ways  and  Means. 

7687.  Also,  petition  beaded  by  A.  M.  Cooper,  of  Hickory. 
Miss.,  favoring  Housi!  bill  2866,  by  Congreaman  Wnx 
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the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

7588.  Also,  petition  headed  by  Jim  Lynch,  of  Heth,  Ark., 
favoring  House  bill  2856.  by  Congressman  Will  Rocms.  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month :  to  the  Committee  on  Ways  and  Means. 

7589.  Also.  peUUon  headed  by  T.  N.  Stripling,  of  Kennedy. 
Ala.,  favoring  House  bill  2856.  by  Congressman  Wu.l  Rockks. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7590.  Also.  peUUon  headed  by  Clark  Allis.  of  South  Pitts- 
burg. Tenn..  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

7591.  Also.  peUUon  headed  by  T.  P.  Jenkins,  of  Irondale.i 
Ala.,  favoring  House  biU  2856.  by  Congressman  Will  Rogsbs,  | 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

7592.  Also.  peUUon  headed  by  G.  S.  Parish,  of  Bonifay. 
Fla..  favoring  House  bUl  2856.  by  Congressman  Will  Rogbrs, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7593.  Also,  petition  beaded  by  Bert  Goodwin,  of  Crane  Hill. 
Ala.,  favoring  House  bill  2856.  by  Congressman  Will  Rocns, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7594.  Also.  peUtion  headed  by  W.  C.  Hamil.  of  Bremen, 
Oa,.  favoring  House  bill  2856.  by  Congressman  Will  Rocns, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means.  i 

7595.  Also.  petiUon  headed  by  8.  Nabors,  of  WUton.  Ala., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Ffederal  old-age  pensions  of  $30  to  $50 
a  month:  to  the  Committee  on  Ways  and  Means. 

7596.  Also,  peUUon  headed  by  M.  Fairchlld.  of  State  Line. 
Ind..  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  idan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7597.  Also.  peUUon  headed  by  J.  Whitman,  of  Altamont, 
Tenn..  favoring  House  bill  2856.  by  Congressman  Wili^ 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  ol^ 
$30  to  $50  a  month:  to  the  Committee  on  Wasrs  and  Means, 

7598.  Also.  peUUon  headed  by  J.  E.  Logan,  of  Ashland.  Mo.J 
favoring  House  bill  2856.  by  Cwigressman  Will  Rogers,  th^ 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $5q 
a  month:  to  the  Committee  on  Waj^  and  Means.  ! 

7599.  Also.  peUtion  headed  by  John  Alexander,  of  Madl4 
ton.  Ala.,  favoring  House  bill  2856.  by  Congressman  Winj 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  i)ension4 
of  $30  to  $50  a  month;  to  the  C(»nmlttee  on  Ways  antji 

7600.  Also.  peUUon  headed  by  A.  Watts,  of  White  Roc 
N.  C  favoring  House  bill  2856.  by  Congressman  Will  Rog 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  t 
$60  a  month;  to  the  Ccnnmlttee  on  Ways  and  Means. 

7601.  Also,  peUtion  headed  by  H.  Armstead.  of  Floren 
Ala.,  favoring  House  biU  3856.  by  Congressman  Will  Rog 
the  Pope  plan  fcNr  direct  Federal  old-age  pensions  of  $30  t6 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7602.  Also,  peUUon  beaded  by  B.  Helton,  of  AUanta,  Ga. 
favoring  House  bill  2856.  by  Congressman  Wnx  Rogers,  th; 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

7603.  Also,  peUUon  headed  by  John  R.  Price,  of  Madison - 
TlUe.  Ky..  favoring  House  bill  2856.  by  Congressman  Wni 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensionis 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means.  J 

7604.  Alao,  peUUon  headed  by  General  Smith,  of  Roland. 
Ark.,  favoring  House  bill  2856.  by  Congressman  Will  Ro(^ 
y^iy^  the  Pope  ^lan  for  direct  Federal  old-age  pensions  (tf 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7605.  Alao.  peUUon  headed  by  Robert  Shipp,  of  Proctok 
Ark^  favoring  House  blU  2856.  by  Congressman  Wiul 
SUmbbs,  the  Fopt  plan  for  direct  Federal  old-age  pensions  df 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Meanf. 


7606.  Also,  petition  headed  by  C.  Henderson,  of  Boaz.  Ala., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

7607.  Also,  petition  headed  by  B.  R.  Perry,  of  North  Chi- 
cago, m..  favoring  House  bUl  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Wa3rs  and 
Means. 

7608.  Also,  petition  headed  by  P.  M.  Morris,  of  Glen  Allen. 
Ala.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Wajre  and  Means. 

7609.  Also,  peUUon  headed  by  J.  H.  Young,  of  Memphis. 
Tenn.  favoring  House  bill  2856.  by  Cor^ressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

7610.  By  Mr.  BOYLAN:  Concurrent  resolution  of  the  Sen- 
ate and  Assembly  of  the  State  of  New  York,  relative  to  the 
program  of  Federal  acquisition  of  land  for  State  forests  in- 
cluded in  House  bill  6914;  to  the  Committee  on  the  Public 
Lands. 

7611.  By  Mr.  BUCKLER  of  Minnesota:  Petition  of  George 
S.  Douglas,  president,  and  Gust  H.  Bachmann,  secretary,  of 
the  Perham  Game  and  Pish  Protective  League,  of  Perhani. 
Minn.,  praying  for  the  support  and  vote  of  legislation  that 
would  establish  a  closed  season  on  migratory  birds;  to  the 
Committee  on  Agriculture. 

7612.  By  Mr.  DRISCOLL:  Petition  of  the  Security  Hold- 
ers Protective  Association  of  Oil  City.  Pa.,  signed  by  John 
Reid,  president,  and  John  H.  Glass,  secretary,  both  of  Oil 
City,  Pa.,  opposing  House  bill  5423;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

7613.  By  Mr.  KENNEY:  Resolution  of  the  International 
Workers  Order  of  Hackensack,  N.  J.,  endorsing  the  unem- 
ployment and  social-insurance  bill  (H.  R.  2827).  and  de- 
manding Its  immediate  enactment  by  the  Seventy-fourth 
Congress  of  the  United  States  of  America;  to  the  Committee 
on  Labor. 

7614.  By  Mr.  MERRrTT  of  Connecticut:  Resolution  of  the 
General  Assembly  of  the  State  of  Connecticut,  urging  the 
Congress  of  the  United  States  to  terminate  the  applicaticn 
of  the  cotton-processing  tax  and  the  North-South  wage  dif- 
ferential in  the  cotton-textile  industry,  and  to  enact  legis- 
lation which  will  restrict  the  importation  into  this  count -y 
of  any  textile  article  from  any  country  in  a  greater  volume 
than  the  average  Rnntiftl  volume  of  importation  of  that  arti- 
cle from  such  country  diunng  the  years  1930-34,  inclusive; 
to  the  Committee  on  Agriciilture. 

7615.  By  Mr.  PFEIFER:  Petition  of  Charles  Schaefer  & 
Son,  Inc..  Brooklyn.  N.  Y..  endorsing  House  bill  5802.  intro- 
duced by  Congressman  Lea  of  California,  to  protect  the 
American  poultry  and  egg  industry:  to  the  Committee  on 
Ways  and  Means. 

7616.  Also,  petition  of  the  New  York  Credit  Men's  Associa- 
tion, New  York,  concerning  the  proposed  banking  bill  lor 
1935:  to  the  Conunlttee  on  Banking  and  Currency. 

7617.  Also,  petiUon  of  the  State  of  New  York  Conserva- 
tion Department,  Albany,  N.  Y..  concerning  the  Pulmer  bill 
(H.  R.  6914) ;  to  the  Committee  on  Agrictilture. 

7618.  Also,  petition  of  the  Legislature  of  the  State  of  New 
York,  concerning  the  repeal  of  the  charter  of  the  No^th 
River  Bridge  Co..  which  was  granted  by  an  act  of  Congress 
of  the  United  States  (ch.  669.  1889-90.  51st  Cong.,  and  Public 
Act  No.  350,  67th  Cong..  1922) :  to  the  Conunittee  on  Inter- 
state and  Foreign  Commerce. 

7619.  By  Mr.  POLK:  Petition  signed  by  Oregon  E.  E^ans, 
L.  D.  Spencer,  S.  P.  Sigesmund,  and  342  other  citizen.s  of 
Scioto  County,  Ohio,  urging  the  early  passage  of  House  bill 
5262.  enUUed  "A  bill  for  the  purpose  of  regulating  interstate 
highway  transportation  for  the  protection  of  the  public  as 
well  as  in  the  interest  of  orderly  and  coordinated  transpoita- 
Uon";  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 
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7620.  By  Mr.  SHANLBY:  PetiUon  of  the  General  Assem- 
bly, State  of  Connecticut,  January  session,  1935,  concerning 
the  textile  Industry ;  to  the  Committee  on  Agriculttu^. 

7621.  By  Mr.  SMITH  of  West  Virginia:  Petition  of  Ka- 
nawha Camp.  No.  2.  United  Spanish  Wex  Veterans,  of 
Charleston,  W.  Va..  uiglng  the  passage  of  House  bill  6995;  to 
the  Committee  on  Pensions. 

7622.  By  Mr.  TRUAX:  Petition  of  Local  Union  7070  of 
^  the  United  Mine  Workers  of  America,  New  Philadelphia. 

Ohio,  by  their  secretary,  Lawrence  Minnis.  urging  support 
of  the  Guffey  coal  bill,  Wagner  labor -disputes  bill,  and  the 
Black  30 -hour -week  bill;  to  the  Committee  on  Labor. 

7623.  Also,  petition  of  the  American  Blue  Shirts  of  Cuya- 
hoga Falls,  Ohio,  by  their  secretary,  C.  C.  Cunningham, 
urging  support  of  the  Nye-Sweeney  bill;  to  the  Committee 
on  Banking  and  Currency. 

7624.  Also,  petition  of  Local  1418.  United  Mine  Workers 
of  America,  New  Philadelphia,  Ohio,  by  their  secretary,  Jo- 
seph Walker,  urging  support  of  the  Guffey  coal  bill,  the 
Wagner  labor-disputes  bill,  and  the  Black  30-hour- week  bill; 
to  the  Committee  on  Labor. 

7625.  Also,  petition  of  H.  J.  Donnelly  and  numerous  other 
citizens  of  Coliunbus.  Ohio,  urging  support  of  the  Townsend 
plan;  to  the  Committee  on  Ways  and  Means. 

7626.  Also,  petition  of  the  United  Textile  Workers  of 
America,  Cleveland.  Ohio,  by  their  secretary,  Theo.  R.  Long- 
mire,  urging  support  of  the  Wagner  labor-disputes  bill; 
Connery  bill,  providing  labor  representation  on  codes:  Con- 
nery  Resolution  No.  141,  to  prohibit  use  of  Federal  arms  and 
supplies  during  strikes;  and  Byrnes  bill,  S.  2039,  stopping 
shipment  of  strikebreakers  over  State  lines  during  strikes; 
to  the  Committee  on  Labor. 


SENATE 

Friday,  April  26,  1935 

{Legislative  day  of  Monday.  Apr.  IS.  1935} 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THE   JOtmHAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  cal- 
endar day  Thursday.  April  25,  1935,  was  dispensed  with,  and 
the  Journal  was  approved. 

CALL    or    THE    ROLL 

Bfr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adama 

Clark 

Hatch 

Nye 

Aahuret 

Connally 

Hayden 

O'Mahoney 

Austin 

Coolldge 

Johnson 

Plttman 

BAchman 

Copeland 

Keyes 

Pope 

BaUey 

Coetlgan 

King 

Radcllffe 

Banlrhead 

CouEens 

lAFollett* 

Roblnnnn 

Barbour 

Cutting 

Lewis 

RusseU 

BarUey 

Dickinson 

Logan 

Brhall 

BUbo 

Dteterlch 

Lonergan 

Bnhwdlenbacb 

Black 

Donabey 

McAdoo 

Sheppard 

Bone 

Duffy 

McCarran 

Shipstead 

Borah 

Fletcher 

McOlIl 

Smith 

Brown 

Frasler 

McKellar 

Btelwer 

Bulkier 

Oerry 

McNary 

Thonuu,  Utah 

Bulow 

Gibson 

Metcalf 

Trammell 

Burke 

Glass 

Mlnton 

Vandenberg 

Brrd 

Gore 

Moore 

VanNuys 

Byrnes 

OulTey 

Murphy 

Wagner 

Capi>er 

Hale 

•    Murray 

Walnh 

Caraway 

Harrison 

Neely 

Wheeler 

Carey 

Hastings 

MorrU 

White 

Mr.  ROBINSON.  I  announce  that  the  Senator  from  Con- 
necticut [Mr.  Maloney]  and  the  Junior  Senator  from  Loui- 
siana [Mr.  Overton]  are  absent  because  of  illness,  and  that 
the  Senator  from  North  Carolina  [Mr.  Reywoliw],  the  Sen- 
ator from  Maryland  [Mr.  TtdihgsI,  the  Senator  from 
Georgia  [Mr.  Gbobgi],  the  Senator  from  Oklahoma  [Mr. 
Thomas],  the  Senator  from  Missouri  [Mr.  TrttmahI.  and 
the  senior  Senator  from  Louisiana  [Mr.  Lofvcl  are  neces- 
sarily detained  from  the  Senate.  I  ask  that  this  announce- 
ment stand  for  the  day. 


Mr.  AUSTIN.  I  Klsh  to  announce  that  the  Senator  from 
Delaware  [Mr.  Towxsknd]  and  the  Senator  from  South  Da- 
kota [Mr.  NoRBECK]  are  necessarily  absent. 

The  VICE  PRESIDENT.    Eighty-four  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 
prnnoNS  and  mkmouals 

The  VICE  PRESn>ENT  laid  before  the  Senate  the  follow- 
ing memorial  of  the  Legislature  of  the  State  of  Florida, 
which  was  referred  to  the  Committee  on  Public  Lands  and 
Surveys: 

Senate  Memorial  9 

Whereas  the  city  ctf  Palatka.  Putnam  County.  Pla..  has.  with  th« 
cooperation  and  the  llnanclal  assistance  of  the  Federal  Oovem- 
ment,  converted  its  municipal  waterworks  property  into  one  of  th« 
outstanding  beauty  si>ot8  of  not  only  Florida  but  of  the  entlr* 
Nation:  and 

Whereas  great  numters  oT  cltlBens  of  the  United  States.  Includ- 
ing residents  of  every  State  in  the  Union,  have  during  the  winter 
season  Just  clowd  Tlidted  and  enjoyetl  Palatka's  Ravine  AmaXtm 
Gardens;  and 

Whereas  the  gardenfi.  with  their  thousands  of  aaaleaa,  magixAlaa. 
flame  vines,  crepe  myrtles.  Cherokee  roses,  and  a  profusion  at  trop- 
ical plantings,  have  attained  to  the  proportions  far  beyond  local  or 
even  State-wide  intertst  and  scope:  Therefore  be  It 

Re»olved  by  the  Leyislaturt  o/  th*  StmU  o1  Florida,  That  the 
Congress  of  the  United  States  be.  and  It  Is  hereby,  respectfully 
memorialized  to  enac:  the  necessary  legislation  to  authorlae  Um 
United  States  Oovem  ment  to  receive  and  accept  as  a  gift  from 
the  city  of  Palatka.  In  the  State  at  Florida,  the  said  PaUtka  Ravine 
Azalea  Gardens,  embnicing  86  acres  of  land  and  aU  plantlnn  and 
improvements  thereor.  and  to  constitute  and  maintain  such  gar- 
dens as  a  national  park  or  garden  for  the  pl«»nire.  education,  and 
edlflcaUoQ  at  all  persons  seeking  beauty  In  and  knowledge  at 
flowers,  vines,  plants,  and  native  trees  such  as  are  found  In  tlUa 
place  of  Indescribable  beauty:  and  be  It 

Resolved  further,  Th&t  the  secretary  of  state  of  the  State  ot 
Florida  Is  directed  to  transmit  a  duly  authenticated  copy  of  this 
memorial  under  the  great  seal  of  the  State  to  the  Congress  of  tb* 
United  States  and  to  each  of  Florida's  Senators  and  Representa- 
tives In  the  Congress;  and  that  our  said  Senators  and  Representa- 
tives are  most  earnestly  requested  to  employ  their  best  efforti  to 
Induce  the  Congress  to  act  favorably  to  the  accomplishment  Ot 
the  purposes  outlined  In  this  memorlaL 


The  VICE  PRESIDENT  also  laid  before  the  Senate  a 
lution  adopted  by  tl-te  Nevada  Home  Labor  Association.  Reno. 
Nev.,  favoring  modlQcation  of  the  law  governing  the  award- 
ing of  contracts  so  as  to  more  rigidly  compel  ocmtractars  to 
employ  Nevada  citizens  and  workers  on  any  and  all  publie 
works  within  the  State  <tf  Nevada,  which  was  referred  to  the 
Committee  on  Education  and  Labor. 

He  also  laid  before  the  Senate  petitions  of  sundry  cltiaena 
of  the  United  States,  prajdng  for  an  investigation  of  charges 
filed  by  the  Women's  Committee  of  Louisiana  relative  to  tb« 
qualifications  of  the  Senators  from  Louisiana  [Mr.  Ixwo  and 
Mr.  Overton  1,  which  were  referred  to  the  Committee  on 
Privileges  and  Elections. 

He  also  laid  before  the  Senate  the  petition  of  the  Interde- 
nominational Ministerial  Alliance,  of  Little  Rock,  Ark.,  and 
vicinity,  praying  for  the  enactment  of  the  so-caUed  "  CoaU- 
gan- Wagner  antUyoching  bill  **,  ^^lich  was  ordered  to  lie  oa 
the  table. 

He  also  laid  bef  <ve  the  Senate  a  resolution  adtHited  Iqr 
Westmoreland  County  Council.  Veterans  of  Foreign  Wara, 
Jeannette,  Pa.,  fa^xnlng  the  prompt  enactinent  of  the  so- 
called  "  Patman  bill ",  providing  for  the  Immediate  cash 
payment  of  adjusted-sendee  certificates  of  World  War  veCer- 
ans.  which  was  ordared  to  lie  on  the  table. 

He  also  laid  before  the  Senate  the  memorial  of  J<^m  B. 
Watson,  of  Media,  Pa.,  remonstrating  against  the  enactment 
of  legislation  providing  for  the  prepayment,  or  payment  in 
advance  of  maturity,  of  the  adjusted-sendee  oertiflcates  of 
World  War  yeterans.  which  was  ordered  to  Ue  on  the  table. 

He  also  laid  before  the  Senate  a  telegram  from  the  Squar* 
Deal  AssodatioQ  of  Louisiana,  by  Oscar  R.  Whilden,  leadef 
of  the  First  and  Second  Congressional  Districte,  New  Orleans, 
La.,  relative  to  certain  allesed  statements  of  the  senior  Sena- 
tor from  Louisiaiuk  [Mr.  Lewd  in  connection  with  the  dls' 
bursement  and  distribution  of  Federal  funds  in  XiOUlshina, 
and  pledging  the  tnipport  of  the  association  to  the  national 
administratimi.  wtiich  was  ordered  to  lie  on  the  taUe. 

Mr.  BARBOUR  presented  a  memorial  of  the  New  Jersey 
Women's  State  Rcmiblican  Club,  representing  1.500  women, 
remonstrating    against    the    enactment    of    the    so-caUed 
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••  Wheeler-Rayburn  pubUc-utaity-regiilatlon  bin",  a  "ce»"| 
tral  banking  bill",  and  the  "Wagner  labor-disputes  bill", 
which  was  ordered  to  lie  on  the  table. 

Mr.  COPELAND  presented  a  letter  from  Earl  B.  Clark, 
chairman  of  the  Chenango  County  Farm  Bureau  Executive 
Committee.  Norwich.  N.  Y..  favoring  insertion  In  the  "  Bank- 
li«  Act  for  IW6  "  of  clauses  which  will  result  in  the  revalua- 
tion of  the  dollar  to  raise  commodity  prices  to  the  level  pre- 
vailing from  IMl  to  1939,  also  the  inclusion  of  cUuses  that 
wiU  create  the  commodity  dollar,  which  was  referred  to  the 
Committee  on  Banking  and  Currency. 

He  also  presented  a  resolution  adopted  by  the  Arizona 
State  Chamber  of  Commerce,  favoring  the  extension  of  the 
present  excise  tAx  on  copper,  which  was  referred  to  the 
Committee  on  Finance. 

He  also  preaented  a  resolution  adopted  by  Olenwood  Land- 
ing Post,  No.  338.  American  Legion,  of  Olenwood  Landing.; 
Long  Island.  N.  Y,  favoring  the  enactment  of  legislation! 
to  create  a  bureau  of  alien  deportation  in  the  Department  j 
of  Justice,  which  was  referred  to  the  Committee  on  Immigra-j 
tion. 

He  also  presented  a  petition  of  sundry  citizens  of  Bing- 
hamton.  N.  Y..  praying  for  the  enactment  of  House  Joint; 
Resolution  167.  known  as  the  "  Ludlow  resolution  ",  to  takd 
the  profit  out  of  war,  which  was  referred  to  the  Committeel 
on  the  Judiciary. 

He  also  presented  a  resolution  adopted  by  the  Memorial 
Associates.  Inc.,  of  New  York  City.  N.  Y.,  protesting  against 
the  enactment  of  legislation  permitting  the  Secretary  of 
War  to  furnish  bronze  markers  for  soldiers'  graves  instead 
of  stone,  which  was  referred  to  the  Committee  on  Military 
Affairs.  J 

He  also  presented  a  petition  of  sundry  citizens  of  Buffalo 
and  vicinity.  In  the  State  of  New  York,  luraylng  for  thd 
oiactment  of  House  bill  1411.  permitting  full  cuts  of  United 
States  postage  stamps  to  be  printed  in  stamp  catalogs. 
which  was  referred  to  the  Committee  on  Post  Offices  anc^ 
Post  Roads. 

He  also  presented  a  petition  of  members  of  Local  No.  46, 
Metal  Polishers  International  Union,  of  nion.  N.  Y.,  praying 
for  the  enactment  of  the  so-called  "  Black  30-hour  work 
week  bin  ",  which  was  ordered  to  lie  cm  the  table. 

He  also  presented  a  resolution  adopted  by  Branch  No, 
SS9,  Workmen's  Sick  and  Death  Benefit  Fund,  of  Hewlett, 
Long  Island.  N.  Y..  favoring  the  enactment  of  the  bill  (H.  R| 
3837)  to  provide  for  the  establishment  of  unemployment! 
old  age,  and  social  insurance,  and  for  other  purposes,  whlcl^ 
was  referred  to  the  Committee  on  Finaioce. 
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SCHALL.    Mr.  President,  on  Aixll  15.  1935,  the  Philaj 


delphla  Board  of  Trade  adopted  a  report  of  one  of  its  comi 
mittees  relative  to  the  N.  R.  A.  wherein  It  urges  thai 
Individual  enterprise  be  encouraged  and  given  a  freer  hana 
and  that  the  law  of  supply  and  demand  in  an  open  and 
competitive  market  be  restored  In  i^ace  of  the  N.  R.  AJ. 
policy  of  freezing  prices  at  a  certain  level,  upsetting  tht 
whole  price  structure,  both  In  domestic  and  in  foreign  trada. 
The  report  deplores  the  administration  policy  of  making  rei 
ciprocal-trade  treaties,  letting  in  foreign  goods  produced  a : 
lower  prices,  causing  our  manufacturers  to  close  down,  thus 
creating  more  unemployment.  The  small  business  man  1> 
unable  to  defend  himself  in  this  scheme  of  things,  and  is 
compeUed  to  close  down.  He  can  afford  neither  to  appear 
at  code  hearings  nor  to  carry  out  the  codes  when  adoptee 
because  the  small  man  has  not  the  reserves  or  the  flnancia  1 
strength  to  compete  with  the  united  strength  of  the  f avore^ 
trusts. 

•nie  report  urges  Congress  to  deny  N.  R.  A.  a  longer  least 
on  life.  I  ask  that  It  l>e  printed  in  the  Ricoao  and  refeiTe^ 
to  the  Committee  on  Finance. 

Tliere  being  no  objection,  the  report  was  ordered  to  b^ 
printed  In  the  Rxcoas  and  referred  to  the  Committee  o|i 
Finance,  as  follows: 


EmACT  rsoM  Mnnms  ow  Stated  Motino,  Philadelphia  Boass  of 
Tkaox.  Hslo  Apbil  15,  1935 
The  following  report  wu  submitted  by  the  committee  on  dome»- 
tlc  productions  and  on  motion  adopted: 

"  NATIONAL    INDUSTRIAL    RICOVIRT    ACT 

••  This  board  having  been  among  those  who  cheerfully  subscrnied 
to  the  voluntary  movement  Initiated  by  the  administration  In 
1933.  sincerely  seeking  the  rehabilitation  ol  our  commerce  end 
manufactures,  now  presents  to  you  Its  convictions  concerning  the 
policy  then  proposed,  urging  that  Individual  enterprise  be  penr.lt- 
t«d  a  freer  hand,  that  commercial  and  Industrial  competition  be 
encouraged,  and  that  the  immutable  law  of  supply  and  demand 
be  again  recognised  as  an  inevitable  force  determining  the  value 
of  our  commodities  in  the  open  morlcet. 

"  We  have  participated  with  our  membership  In  a  sincere  eliort 
to  accomplish  results  desired  under  the  National  Industrial  Re<-3V- 
ery  Act  of  June  16,  1933,  and  it  U  now  opportune  that  unprejudiced 
consideration  be  given  the  results  experienced  under  the  Federal 
policy  tb\u  enunciated. 

"  The  undersigned,  therefore,  have  watched  with  Interest  the  de- 
velopment of  conditions  under  this  policy  and  are  Impressed  vnth 
the  economic  futility  of  this  policy,  viz.  the  attempted  Federal 
dictation  of  prices,  hours  of  labor,  wages,  working  conditions,  and 
trade  practices,  especially  when  the  same  are  subject  to  the  parti- 
san political  activities  and  Influences  characteristic  of  the  day. 

"  This  board  of  trade  thoroughly  respects  the  rights  of  the  l:idl- 
vldtial  citizen  as  defined  In  the  Constitution  of  the  United  8tj:.te8. 
It  Is  sympathetic  with  the  desire  of  labor  to  better  its  social  pcsi- 
tion  and.  as  consistent  with  sound  business  economy,  has  ur^ed 
the  reasonable  protection  of  labor  In  the  position  which  It  occupies 
In  the  conduct  of  our  industrial  and  economic  affairs. 

"  However,  the  conflict  and  discord  which  obviously  has  lx?en 
created— with  or  without  the  approval  of  the  National  Indus  t-ial 
Recovery  Administration — by  exciting  the  demands  in  one  faction 
against  another  with  the  effect,  so  apparent,  of  preventing  a  rea- 
sonable adjustment  of  these  demands  In  the  Interest  of  praci.cal 
business  economy.  In  our  opinion,  demonstrates  the  futility  of  the 
Federal  policy  rrferred  to  and  prompts  this  emphatic  request 
that  the  National  Industrial  Recovery  Act  be  permitted  to  e3:])lre 
June  16.  1935. 

"Exhaustive  statistical  exhibits  are  scarcely  necessary  in  'his 
communication  to  direct  your  attention  to  the  Impractlcabllit}-  of 
any  other  attitude  toward  the  National  Industrial  Recovery  Ac:  as 
a  policy  than  that  which  is  now  urged. 

••  Concurrent  policies  established  by  the  administration  are  sic-ek- 
Ing  the  establishment  of  commercial  treaties  with  foreign  coun- 
tries, admitting  foreign-made  merchandise  to  our  domestic  markets 
at  prices  cheaper  than  such  merchandise  can  be  made  or  marketed 
by  our  domestic  manufacttu-ers. 

"The  inevitable  result  is  now  apparent  with  the  abandonment 
of  millions  of  spindles  In  our  textile  trade  and  sharply  reaiiced 
production  activities  asserting  themselves  throughout  this  couatry 
In  almost  every  line  of  trade. 

"It  may  be  admitted  that  the  N.  R.  A.,  so  called,  has  favored 
commercial  rehabilitation  with  certain  manufacturing  Intc-ests 
capable  of  a  low-coet  production  on  a  capacity  basis,  but  al  vays 
this  has  been  realized  at  the  expense  of  smaller  producers  wtiose 
economic  position  does  not  permit  of  a  reasonable  profit  on  MUch 
a  productive  basis  as  that  to  which  the  N.  R.  A.  subjects  thenv 

"  Thxis,  such  encouragement  as  the  N.  R.  A.  offers  certain  in  dus- 
trlal  Interests  is  afforded  to  the  discouragement  of  many  more 
individual  enterprises  which.  If  Individually  smaller  in  their  cor- 
porate capacity,  represent  in  the  grand  total  an  even  larger  num- 
ber of  employees,  and  hence  the  social  status  as  well  as  the  pur- 
chasing power  of  a  greater  proportion  of  citizens  of  this  country 
Is  impaired  rather  than  enhanced. 

■'  This  board  of  trade  so  recorded  its  convictions  in  the  refc^ren- 
dum  of  the  Chamber  of  Commerce  of  the  United  States  (no.  68), 
and  thus  summarizing  its  reactions  to  the  policy  enunciated  from 
Washington  reiterates  its  urgent  request  of  you  that  you  ex*  rcise 
your  Influence  in  defeating  Senate  bill  2445.  which  would  r<!<'nact 
and  amend  title  no.  1  of  the  National  Industrial  Recoverj  Act 
approved  June  16.  1933,  by  fvuther  extending  the  powers  acc>irded 
linder  that  act  of  Congress." 

Thi  Philadelphia  Board  or  Trade. 
George  L.  Markeand,  Jr.,  Presidtnt. 


Attest: 


H.  W.  Wills.  Secretary. 


REPORTS    or    COMMITTBES 

Mr.  FLETCHER,  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  (H.  R.  7132)  to  authorize  the 
Secretary  of  the  Navy  and  the  Secretary  of  Commerce  to 
exchange  a  portion  of  the  naval  station  and  a  portic  n  of 
the  lighthouse  reservation  at  Key  West,  Fla..  reporl'Xi  it 
without  amendment  and  submitted  a  report  (No.  554) 
thereon. 

Mr.  SHEPPARD  (for  Mr.  Reynolds)  ,  from  the  Committee 
on  Military  Affairs,  to  which  was  referred  the  bill  (M.  R. 
2294)  for  the  relief  of  Thaddeus  C.  Knight,  reported  it  with- 
out amendment  and  submitted  a  report  (No.  555)   thereon. 

Mr.  SHEPPARD,  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  joint  resolution  (S.  J.  Re.s    98) 
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to  authorize  the  acceptance  on  behalf  of  the  United  States 
of  the  bequest  of  the  late  MaJ.  Gen.  Fred  C.  Alnsworth 
for  the  purpose  of  establishing  a  permanent  library  at  the 
Walter  Reed  General  Hospital  to  be  known  as  the  "  Fred 
C.  Alnsworth  Endowment  Library",  reported  it  without 
amendment  and  submitted  a  report  (No.  556)  tliereon. 
nrvKsnoATioir  or  laboi  coifmnoHS  in  panama  canal  zon 
Mr.  SHEPPARD,  from  the  Cmnmittee  on  Military  Affairs, 
reported  a  resolution  (S.  Res.  122),  which,  tmder  the  rule, 
was  referred  to  the  Committee  to  Audit  and  Control  the 
CooUxxgeni  Expenses  of  the  Senate,  as  follows: 

Beaolved.  That  the  Oommlttee  on  Military  Affaire,  or  any  dtily 
authorized  subooounlttee  thereof,  is  authorised  and  directed  to 
Investigate  the  labor  eondltloos  in  the  Panama  Canal  Zone  with 
a  view  to  determine  the  advtaabUtty  of  enacting  8.  1810,  Seventy- 
fotirth  Congress,  flret  eeeBlon.  The  committee  shall  report  to 
the  Senate,  as  soon  ae  practicable,  the  result  of  Its  investigation, 
together  with  its  recommendations. 

For  the  purpoeee  of  this  resolution  the  committee,  or  any  dtily 
authorized  siibeommlttee  thereof,  is  authorized  to  hold  such  hear- 
ings, to  sit  and  act  at  such  times  and  places  during  the  sessions 
and  receaees  of  the  Senate  In  the  Seventy -fourth  and  succeeding 
Congrewee,  to  employ  such  clerical  and  other  assistants,  to  require 
by  subpena  or  otherwise  the  attendance  of  such  wltneeaes  and 
the  producttoD  at  mth  books,  papers,  and  documents,  to  admin- 
ister such  oaths,  to  take  such  testimony,  and  to  make  euch  ex- 
pendlturea,  as  It  deems  advisable.  The  coet  of  stenographic 
eei  vices  to  report  such  hearings  shall  not  be  In  excess  of  25 
cents  per  100  words.  The  expenses  of  the  0(»ninlttee,  which 
shall  not  exceed  $1,600,  shall  be  paid  from  the  ctmtlngent  fund 
of  the  Senate,  upon  vouchers  approved  by  the  chairman. 

KNBOIXED    BILLS    PKBSKNTBD 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  the  2Sth  instant  that  ccxnmlttee  iH-esented 
to  the  President  ot  the  United  States  the  following  enrolled 
bills: 

8. 1209.  An  act  to  authorize  the  Secretary  of  the  Navy  to 
relinquish  an  easement  for  a  water  main  at  Pearl  Harbor. 
Hawaii;  and 

S.  1610.  An  act  authorizing  the  Secretary  of  the  Navy  to 
accept  on  behalf  of  the  United  States  a  certain  strip  of 
land  from  the  State  of  South  Carolina. 

KXKCUnVX   RXPOBTS   OF   COMMITTEKS 

As  in  executive  session, 

Mr.  SHEPPARD,  from  the  Committee  on  Military  Affairs, 
reported  favorably  the  following  nominations: 

Brig.  Gen.  Carl  Eugene  Nesbitt,  Adjutant  General's  De- 
partment, Texas  National  Guard,  to  be  brigadier  general, 
Adjutant  General's  Department,  National  Guard  of  the 
United  States,  from  April  19,  1935,  under  the  provisions  of 
section  38  of  the  National  Defense  Act,  as  amended; 

Capt.  Elmer  Dane  Pangbum,  Infantry  (detailed  in  Quar- 
termaster Corps),  for  appointment,  by  transfer  to  the 
Quartermaster  Corps,  in  the  Regrilar  Army,  with  rank  from 
March  26,  1934;  and 

Second  Lt.  Charles  Gates  Herman.  Infantry,  for  appoint- 
ment, by  transfer  to  the  Quartermaster  Corps,  in  the  Regular 
Army  with  rank  from  June  10,  1932. 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

The  VICE  PRESIDENT.  The  reports  will  be  placed  on 
the  Executive  Calendar. 

BILLS  AND  JOINT  RESOLUTION  INTKODUCED 

Bills  and  a  Joint  resolution  were  Introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  STEIWER: 

A  bill  (S.  2687)  for  the  relief  of  Henry  Ziegenhagen;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  EONG: 

A  bill  (S.  2688)  to  amend  an  act  entitled  "An  act  to  regu- 
late the  manner  in  which  property  shall  be  sold  under  orders 
and  decrees  of  any  United  States  courts  ",  approved  March  8. 
1893.  as  amended:  to  the  Committee  on  the  Judiciary. 

By  Mr.  COPELAND: 

A  bin  (S.  2689)  for  the  relief  of  the  city  oi  New  York;  to 
the  CcRnmlttee  on  the  Judiciary. 


A  bill  (8. 2690)  for  the  relief  of  the  Ebeziuurt  Steel  Prodncts 
Co^  Inc.;  to  the  <:omniittee  on  Claims. 

By  Mr.  NYE  (for  Mr.  NoaaacK) : 

A  biU  (8.  2691)  for  the  reUef  of  E.  E.  Sullivan  (with  acorm- 
panying  papers) :  to  the  Committee  on  Indian  Affairs. 

A  bill  (S.  2692)  granting  a  pension  to  Walter  E.  Fink  (wuh 
accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  SCHWELUENBACH: 

A  bUl  (8.  2693)  for  the  relief  at  Fk«d  P.  Halbert;  and 

A  MU  (8.  36M)  to  add  certcln  lands  to  the  Cohimbia  Na- 
tlooal  Forest  in  the  State  of  Washington;  to  the  Committee 
on  Public  Lands  iuid  Survejra. 

By  Mr.  CARE^': 

A  Mil  (8.  2696)  to  add  certain  lands  to  the  Medicine  Bow 
National  Forest.  Wya;  to  the  Oommlttee  on  Public  L*ads  and 
Sunreya. 

By  Mr.  GOBS: 

A  Joint  resolution  (8.  J.  Res.  100)  providing  that  the  Super- 
intendent of  the  Five  ClvUiEed  TYlbet  ehall  be  appointed  by 
the  President  an,d  confirmed  by  the  Senate;  to  the  Committee 
on  Indian  Affairs. 

KTTEnston  or  national  inuuhhial  uoovskt  act — taamwam 

1ST.  HARRISON  submitted  three  amendments  tnteoded  to 
be  proposed  by  him  to  the  bill  (8.  2445)  to  amend  UUe  I  of 
the  National  Industrial  Recovery  Act,  which  were  referred  to 
the  Cmnmittee  oa  Finance  and  ordered  to  be  printed. 

AXXNinCKNT  TO  KIVKt  ANB  KAEBOe  BILL 

Mr.  WHSELEB.  siUimltted  an  amendment  Intended  to  be 
proposed  by  him  to  the  bill  (H.  R.  6732)  authorizing  the 
construction,  repair,  and  preservation  of  oertaln  public  works 
on  rivers  and  harbors,  and  for  other  purposes,  which  was 
referred  to  the  Committee  on  Commerce  fuod  ordered  to  be 
printed. 

WBLPASC  C'P  INOIANS  OT  OKLAHOMA — AJIXNBMXNT 

Mr.  GORE  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  the  bill  (S.  2047)  to  promote  the  general 
welfare  of  the  Indians  of  the  State  of  Oklahoma,  and  for 
other  purposes,  which  was  referred  to  the  Committee  on 
Indian  Affairs  and  ordered  to  be  printed. 

AOJTJSTEI)  COKPXN;iAnON  OP  WOBLO  WAB  VBTBBANS — AMKNOMOENT 

Mr.  GORE.  Mr.  President,  I  deeire  to  offer  an  amendment 
to  House  biU  3896,  the  soldiers'  bonus  bill.  I  have  not  fin- 
ished preparing  the  amendment,  and  I  should  like  to  reserve 
the  right  to  hand  it  in  to  the  Secretary  of  the  Senate  after 
the  Senate  adjourns  or  recesses.  If  I  cannot  do  so  at  an  earlier 
hour. 

Ilie  VICE  PRESIDENT.  Is  there  objectlcm?  The  Chair 
hears  none,  and  permission  Is  granted. 

Mr.  GORE  subsequently  submitted  an  amendment  in- 
tended to  be  proposed  by  him  to  the  bill  (H.  R.  S896)  to 
provide  for  the  ijnmedlate  payment  to  veterans  of  the  face 
value  of  their  iidjusted-servioe  certificates,  for  controlled 
expansion  of  the  currency,  and  to  extend  the  time  for  filing 
applications  for  l)enefits  under  the  Wwld  War  Adjusted  Com- 
pensation Act.  aisd  for  other  purposes,  which  was  ordered  to 
lie  on  the  table  and  to  be  printed. 

THBKB  HmmtBDTH  ANNIVBBaABT  OT   TMB  POOVKNa  OT 
OONXXCTXCtJT 

Mr.  LONERG/17.  Mr.  President.  I  send  to  the  desk  Senate 
Joint  Reaolutiort  94,  and  ask  unanimous  consent  for  its 
present  considerKtioa. 

The  VICE  PFlEBIDENT.  Ibe  clerk  will  read  the  joint 
resolutkm  taar  the  information  of  the  Senate. 

The  legislative  clerk  read  the  Joint  xefohitton  (8.  J.  Res.  94) 
establishing  a  commission  for  the  participation  of  the  United 
States  in  the  obcervance  of  the  three  hundredth  anniveraary 
ot  the  founding  of  the  Colony  of  Connectieut,  authorising  an 
appropriation  to  be  utilized  in  connection  with  such  obeerr- 
ance.  and  for  other  purposes. 

The  VICE  PRBSnJENT.  Is  there  objection  to  the  present 
eonrideratlon  of  the  resolution? 

Mr.  McNARY.  Mr.  Preddent,  I  inauire  of  the  Senator 
from  Connecticut  whether  the  Jotnt  reaohition  has  met  the 
sanction  of  the  CSommittee  on  the  library? 
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ICr.  LONKROAN.  I  will  lay  to  the  Senatoar  trvn  Oregon 
that  the  Joint  reroluttan  has  been  c;>nsldered  by  the  com- 
mittee  and  was  favorably  reported  yesterday  with  amend- 

ments.  __«u 

The  VIC«  PRESIDENT.    Is  there  objection  to  the  consld- 

eraUon  of  the  Joint  resoluUon? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  Joint  resoluUon.  which  had  been  reported  from  the  Com- 
mittee on  the  Library  with  amendments,  on  page  1.  line  6. 
before  the  word  "  commlsslaners  ",  to  strike  out  "  fifteen 
and  insert  "  sixteen  ":  and  In  line  8,  before  the  word  "  Mem- 
ben  ".  to  strike  out  "  five  "  and  insert  "  six  ",  so  as  to  make 
the  Joint  resolution  read: 

Jte«o(Md.  «to.  Th»t  thcr*  la  hereby  iwUbltahed  »  conmil-lontoi 
be  known  m  th«  "  Dnltwl  8Ut«s  CocnecUcut  T«roent«n*ry  Com-^ 
mlMlon  "  (hereinafter  referred  to  a»  the  "  Ck)mmJ«ion  •  )  and  td 
be  eompoaed  of  IS  commlaaloners,  aa  foUows:  Five  persons  to  da 
appolntwl  by  the  Prertdent  of  the  United  8tat«^  6  Bm»,tm^ 
tbTprealdent  of  the  8en«U.  and  «  Members  of  theHouee^Bepre- 
sentattTse  by  the  Speaker  of  the  House  a*  Representatives.  Th< 
Oommlsakm  shaU  serve  without  compensation  and  shaU  select  i 
chairman  from  among  their  number.  • 

Sac  a   There  Is  hereby  authorised  to  be  appropriated,  out  of  ani 
money  In  the  Treasury  not  otherwise  appropriated,  the  sum  ol 
•10.000.  to  be  expended  by  the  CtomnUsslon  for  actu^and  necee^ 
aary  traveling  expenses  and  subsistence,  whfle  discharging  Its  offll 
eial  duties  outside  the  District  of  ColmnbU.  | 

The  amendments  were  agreed  to.  I 

The  Joint  resolution  was  ordered  to  be  engrossed  for 
third  reading,  read  the  third  time,  and  passed. 

COHIACI  OF  SO-CKKT  OTCTS      CM  TTOMOA-FACiriC  IHTlWIATlOHAi 

KXPOSmOM 

Mr.  PUrrCHER.  Mr.  President,  I  am  informed  by  th^ 
Junior  Senator  from  Calif omla  [Mr.  McAdooI  that  the  conf 
ttructlon  of  the  Califomla-Paciflc  International  Kxpositioii 
at  San  Diego.  Calif.,  is  moving  along  rather  raiMty.  and 
thoae  In  charge  thereof  are  anxious  to  have  the  bill  (H.  I^. 
6914),  Calendar  No.  569,  with  reference  to  the  coinage  of 
50-cent  silver  pieces  in  connection  with  that  exposltio^ 
passed.  There  is  no  opposition  to  it,  and  I  ask  unanlmoup 
consent  for  its  Immediate  consideration.  i 

The  VICE  PRESIDENT.    Is  there  objection?  I 

There  being  no  objection,  the  Senate  proceeded  to  considw 
the  bill  (H.  R.  5914)  to  authorise  the  coinage  of  50-ceii 
pieces  in  connection  with  the  Calif  omla-Paclflc  International 
ExposlUon  to  be  held  in  San  Diego.  Calif.,  in  1935  and  1931 
which  was  ordered  to  a  third  reading,  read  the  third  tlm^, 
and  passed. 
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Mr.  ADAMS.    Mr.  President,  I  ask  unanimous  consent  t^ 
have  printed  in  the  Rxcoao  the  speech  of  Ygnado  Soto, 
behalf  of  the  committee  of  La  Fiesta  de  la  Plata  and 
silver  miners  of  Mexico,  on  Mexican-American  bound 
Une.  at  Nogales.  Mexico.  August  18. 1934.  in  presenting  to 
Senator  horn  Nevada  [Mr.  PrmtAxl,  on  behalf  of  the  S 
of  Sonora.  Mexico,  and  the  silver  fiesta,  a  silver  idaque  in 
form  of  a  reproduction  of  the  wonderful  Aztec  calendar 
reeognldon  of  his  distinguished  and  effective  services  In  ' 
cause  of  silver.    I  also  ask  that  the  speech  of  the  Sena 
from  Nevada  In  acknowledgment  of  the  presentation, 
gether  with  a  translation  of  an  editorial  from  El  Naclo 
of  September  2.  1934.  of  the  City  of  Mexico,  entitled 
and  Senator  PrmtAM".  may  be  printed  In  the 
Theae  statements  will  be  found  interesting  and  pertlne 
and  prophetic  of  evmts  of  today. 

There  being  no  objection,  the  speeches  and  edit(»1al  were 
ordoed  to  be  printed  in  the  Rscoti>.  as  foUows:  j 

PaBSMTATIOIf    arBBCH  BT    SBftoa    TVltACIO    80«0  j 

My  dea«  Senator  PtmcAM.  Sefior  Oobomador  de  Sonora.  d^ 
MT>y«T««K«H  guests,  gentlemen,  ever  since  Immemorial  times  naU 
have  cooM  to  regard  as  divine  gifts  such  resources  and  el-~<' 
as  afforded.  In  one  way  or  another,  permanent  means  to 
their  progreaa  and  strei^tb— splrttuany  and  materially.    A 
that  helped  to  make  them  respected  and  supertar  to  others 
considered  as  a  reward  and  a  bicaslng  for  their  superkvlty. 
such  beUefs  had  much  to  do  historically.  ^»_^ 

It  does  not  sound  logical  nor  proper  to  eeUbUsh  a  direct 
tact    between    apmtoal    and    Intellectual    aocompU^unents    a|id 
physical  elements,  whoae  worth  does  not  go  beyond  their  mtrln^e 
value:  it  does  not  seem  usual  to  regard  one  as  necessary  for  Igie 


other,  and  yet  they  bear  a  very  close  connection.  I  do  not  mean 
towy  by  this  that  moral  betterment  Invariably  keeps  a  dcflalte 
relation  to  the  wealth  and  strength  of  agnation:  I  do  not  ttean 
to  say  that  the  richer  a  nation  In  money  the  richer  is  she  splrltu- 
aUy  We  have  seen  where  nations  of  old  and  modern  times  liave 
Rone  to  their  complete  destruction  from  having  too  much  pt  wer 
and  too  much  wealth.  In  these  Instances,  however,  wealth  and 
power  came  too  fast  and  too  easy:  education  could  not  keep  the 
broper  pace  and  distance,  and  the  people  were  not  prepared  for 
a  hlgherlevel  of  living  conditions  overnight,  which  accounts  for 
such  nations  losing  their  heads  completely,  going  af ter  n  ore 
wealth  and  power,  forgetting  the  limit  beyond  which  wealth  and 
DOwer  only  meant  selfishness  and  destruction. 

There  are  many  notable  instances  where  nations  have  acted 
dlfferenUy.  so  that  It  can  be  said  that  physical  elements  can  lUso 
bring  sound  and  lasting  beneflU,  when  used  properly;  your  great 
nation  and  my  great  nation  are  very  good  examples^  ^^Ll 
statement.  When  and  where  such  gifts  are  made  good  use  of  taey 
may  be  depended  upon  to  bring  along  added  benefits  of  greut^ 
endurance,  of  a  higher  moral  and  educational  benefit;  and  snch. 
advancement,  beginning  with  the  understanding  and  preparation 
of  each  individual  nation,  should  eventuaUy  extend  to  other  na- 
tions as  an  example  to  the  strong  ones  who  are  likely  to  forget 
their   duties   and   as  an   aid   to   the   weak   nations   who   need  a 

"^Tlie  silver  metal  In  Mexico  can  be  Justly  considered  »  gljt^oj 
God  that  was  given  most  abundantly:  the  Indiana  that  Inhabited 
our  coimtry  centuries  ago.  those  Indians  that  had  such  a  remErk- 
able  civilization  and  gave  us  much  to  be  proud  of.  primarily  the 
blood  that  made  us  the  proud  and  progressive  Nation  that  we 
are  today:  thoee  Indians  that  so  valiantly  defended  their  pist. 
but  were  vanquished  because  the  unavoidable  sequence  of  events 
so  demanded  it.  considered  sliver  as  one  of  the  most  valuable  gifts 
of  nature,  and  their  remarkable  perfection  In  the  art  of  working 
and  carving  sUver  Is  today  shown  by  that  wonderfxU  piece  of  work 
that  has  been  presented  to  you  in  behalf  of  the  mining  Indu-stry 
of  Mexico.  Many  other  nations  have  also  regarded  sliver  In  the 
ifum*  sense,  notable  among  them  stands  India,  where  the  wlilte 
metal  Is  considered  something  enjoying  close  to  a  Divine  endorse- 
ment and  demanding  their  veneration;  after  all.  anything  that  U 
instrumental  In  furthering  our  own  betterment  should  be  con- 
sidered In  a  higher  level  than  dollars  and  pesos. 

If  silver  has  played  an  Important  part  In  Mexico  In  the  past, 
with  the  undervaluation  she  has  endured  so  much  of  the  time, 
she  U  about  to  be  a  greater  factor  when  silver  Is  given  a  fair  ap- 
preciation and  value,  as  this  will  stimulate  added  production  more 
than  anything  else.    While  Mexico  enjoys  the  distinction  of  b<  ing 
the  largest  producer  of  sliver,   her  production   can  be   Incree^sed 
substantially,   her  mining  resources  being  entirely  unknown   be- 
cause of  very  llttie  prospecting  and  development  work  that   has 
been  done:  I  dare  say  a  lot  of  her  moimtaina  have  not  been  even 
prospected   and  this  confirms  what  an  American  mining  engixeer 
udd  m  New  York  sometime  ago.  when,  referring  to  the  mining 
possibilities  In  Mexico,  he  said  that  the  amoxint  of  mining  opera- 
tions going  on  coxild  not  be  considered  more  than  a  mere  scratch. 
The  silver  industry  in  Mexico  has  been  most  fortunate,  as  dur- 
ing the  very  trying  conditions  that  she  has  gone  through  recently. 
Including  a  record  bottom  level  for  our  star   metal,  silver,  when 
the  price  received  per  ounce  did  not  even  cover  production  costs. 
and  when  It  looked  as  though  she  was  doomed  completely,  a  man 
of  remarkable  foresight,  faith,  and  determination  took  what  was 
then  considered  very  daring  steps  that  meant  the  salvation  of  the 
silver  producers  of   Mexico,  and.  I  dare  say,   had   a  far-reaching 
effect  for  the  cause  of  sUver  the  world  over.    This  remarkable  man, 
who  has  steered  oTir  Nation  out  of  the  stagnation  and  has  safely 
pUoted  the  ship  to  the  port  where  we  are  making  a  better  use 
for  mankind  of  our  fabulous  resources.  Is  none  other  than  Gen. 
Plutarco  Ellas  Calles.     What  was   then   considered   a   daring  ex- 
periment, a  etrlctiy  silver  basis  or  bimetalism,  as  you  might  also 
call  It,  has  been  resorted  to  by  many  nations,  some  of  which  had 
taken  action  within  very  recent  times  contrary  to  this  principle. 

We  have  watched  your  untiring  efforts  in  behalf  of  silver,  and 
we  have  watched  the  splendid  spirit  of  cooperation  of  some  of 
your  very  notable  colleagues;    you  have  accomplished  much,  but 
we  know  from  your  own  expressions  that  you  are  not  satisfied 
and  that  you  propose  to  continue  your  fight  for  the  white  metal 
untU  such  a  time  as  It  Is  permanently  stabilized  at  a  fair  and 
adequate  price.    We  are  very  glad  to  know  this,  as  we  also  propose 
to  keep  up  this  fight  and  we  want  you  to  know  that  we  are  with 
you:  that  we  will  give  you  oui  support  according  to  our  means. 
The  time  is  most  favorable  for  your  activities  In  this  connec- 
tion; you  shotild  lose  no  time  in  furthering  your  campaign,  as  you 
can  gain  maxlmxnn  results  from  your  activities  at  this  time,  be- 
cause  of   the   remarkable    Intellect    and    foresight   of    your   great 
President  Roosevelt,  who  has  already  given  you  so  definite  proofs 
of  his  faith  in  sUver  and.  among  other  measures,  enacted  and  put 
Into  effect  the  coinage  of  silver  in  a  proportion  of  1  to  3  of  gold 
and  the  nationalization  of  the  silver  stocks  In  the  United  States. 
I  hope,  my  dear  Senator,  that  the  calendar  presented  to  you  by 
our  beloved  Governor  Ellas  Calles  will  be  emblematic  to  you  of 
the  faith,  confidence,  and  appreciation  that  we  hold  for  each  other 
on  the  Mexican  border,  as  you  have  plainly  seen  here  today;   at 
the  appreciation  for  the  work  you  have  already  done  In  behalf  of 
the  betterment  of  international  relations  and  what  you  have  ac- 
complished for  the  white  metal;  of  our  expectations  for  your  con- 
tinued fight  until  you  reach  our  common  goal;  and  of  our  o^ccre 
good  wishes  for  the  welfare  of  your  great  Nation  and  your  good 
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BT  SKNATQK  KXT  PrmCAM 

Governor  CaUea.  members  of  the  committees  of  Ia  Fiesta  de  la 
Plata,  and  the  silver  miners  of  Mexico:  My  dear  Governor,  your 
gerxerous  and  warm-hearted  words  on  behalf  of  yourself  and  yoxir 
citizens,  whilst  they  have  touched  me  deeply  and  filled  me  to  over- 
flowing with  sentimental  emotions,  have  lodged  in  my  heart 
and  mind  a  great  affection  and  admiration  for  you  and  the  Mexi- 
can people  that  will  abide  there  eternally.  No  greater  gift  was 
ever  presented  to  a  foreign  citizen  or  more  noble  and  generous  act 
done  by  any  people. 

This  beautiful  plaque  made  of  silver  delved  from  the  mines  of 
Mexico,  an  exact  and  artistic  replica  of  the  wonderful  Aztec  cal- 
endar, the  most  remarkable  product  of  ancient  civilization,  and 
conclusive  evidence  of  the  earliest  achievements  of  learning  on 
this  continent.  Is  humbly  and  gratefully  accepted  by  me  in  the 
spirit  In  which  It  Is  tendered,  and  as  a  permanent  memento  of 
the  great  accomplishments  of  your  President  and  our  President 
and  their  distinguished  representatives  to  the  world  conference  at 
London. 

At  that  conference,  where  6C  governments  of  the  world  were 
represented,  pessimists  may  contend  that  little  material  progress 
was  made.  Had  nothing  been  accomplished  at  the  conference  save 
the  meeting  on  conunon  ground  of  representatives  of  all  these 
nationalities,  stUl  It  will  have  brought  about  a  better  comprehen- 
sion between  i>eople8  which  is  so  essential  for  peace  and  prosperity 
throughout  the  world. 

President  Woodrow  WUson  In  his  great  speech  at  Mobile  in  the 
State  of  Alabama  In  1913  said :  "  Comprehension  must  be  the  soil 
in  which  shall  grow  aU  the  fruits  of  friendship."  But  there  was 
material  accomplishment.  The  representatives  of  66  governments 
unanimously  recognized  silver  as  the  basic  money  of  over  half 
of  the  people  of  the  world,  and  that  the  prosperity  and  happiness 
of  these  peoples  and  their  power  to  exchange  their  money  for  the 
products  of  other  countries  where  gold  Is  the  basic  money  re- 
quired the  protection  of  the  monetary  valu»»  of  silver  against 
destruction  by  the  adverse  action  of  governments. 

This  resolution  expressly  provides  that  governments  will  refrain 
from  legislation  that  can  substantially  depreciate  the  value  of 
silver  in  the  world  markets:  that  governments  will  abandon  the 
policy  and  practice  of  melting  up  and  debasing  silver  coins  and 
that  low- valued  paper  currency  will  have  substituted  therefor 
silver  coins.  This  resolution  Is  the  magna  carta  of  silver.  It 
ends  the  unnatiu^  supply  of  silver  that  had  been  and  was  being 
dumped  on  the  markets  of  the  world  derived  from  the  melting 
up  and  debtisement  of  silver  coins.  It  ends  forever  the  enact- 
ment of  further  adverse  legislation  that  was  the  cause  of  the 
discredit  of  silver  money,  and  which  was  rapidly  working  Its 
destruction. 

There  is  an  unnatural  surplus  of  silver  on  the  markets  of  the 
world.  This  surplus  Is  estimated  from  seven  hundred  and  fifty 
millions  to  one  billion  ounces.  This  surplus  cannot  increase  be- 
cause the  unnatural  source  has  been  destroyed  by  the  London 
resolution  and  the  production  of  silver  from  the  mines  is  suf- 
ficient only  to  meet  the  current  demand. 

The  President  of  the  United  States  at  the  last  session  of  the 
United  States  Congress  was  the  proponent  of  silver  legislation 
which  became  law.  Under  that  act  he  Is  to  restore  to  our  mone- 
tary stocks  silver  to  the  extent  that  there  will  be  at  least  one- 
third  as  much  sliver  as  there  is  gold.  That  means,  according  to 
the  estimates  of  our  Treasury  Department,  that  the  President 
will  be  required  under  present  conditions  to  purchase  in  the 
world  markets  at  least  1.300.000.000  ounces  of  silver.  This  will 
more  than  consume  the  entire  unnatural  s\irplus  of  silver  now 
existing  throughout  the  world.  The  effect  of  this  process  is  in- 
evitable. Through  the  orderly  and  conservative  purchases  made 
by  the  President  the  price  of  silver  must  gradually  rise  until  It 
reaches  the  price  of  $1.29  an  ounce.  The  President  has  the  power 
to  stabilize  silver  at  such  a  price  or  at  a  higher  parity  price  if  be 
sees  fit,  because  after  purchasing  the  surplus  supply  of  the  world 
he  will  still  have  authority  and  power  to  purchase  any  additional 
silver  that  may  be  offered  for  sale.  The  stabilization  of  sliver  in 
aocordance  with  such  a  program  will.  In  my  opinion,  result  in  the 
opening  of  the  mints  throughout  the  world  to  the  free  and  un- 
limited coinage  at  the  stabilized  price  and  ratio.  This  will  mean 
more  to  Mexico  and  the  United  States  than  to  any  other  countries 
in  the  world.  They  are  the  greatest  producers  of  silver,  and  I 
believe  that  the  great  silver  resources  of  Mexico  have  hardly  been 
touched.  It  will  make  of  Mexico  one  of  the  richest  countries  on 
earth. 

These  are  the  material  effects  of  the  great  accomplishments  for 
the  cause  of  silver  money.  This  occasion,  however,  may  be  taken 
as  an  evidence  <rf  the  rapidly  increasing  friendship  and  spirit  of 
cooperation  between  the  people  of  Mexico  and  the  people  of  the 
United  States.  The  harsh  and  sometimes  cruel  acts  of  depredation 
along  the  b<M-der  that  marked  the  acts  of  desperate  men,  unre- 
strained by  love  of  God  or  adequate  law  enforcement,  which  Is 
natural  In  every  pioneer  section,  has  disappeared  with  the  develop- 
ment of  these  sections  and  the  growth  of  the  power  of  govern- 
ments to  enforce  jiistice.  law.  and  order.  Too  often,  and  I  do  not 
deny  that  It  is  natural  people  Judge  the  entire  people  of  another 
country  by  the  few  outlaws  and  adventures  who  Invade  their 
borders  and  with  whom  they  first  come  In  contact. 

The  great  development  of  Mexico  and  the  southwestern  portion 
of  the  United  States,  the  settlement  of  these  sections  by  intelligent 
God-fearing,  industrious,  law-abiding  people,  the  closer  communi- 
cations by  telegraph,  telephone,  radio,  moving  pictures,  railroads, 
air    and    motc»'    transportation.    Interchange    of    experiences    and 


thoughts  la  brlngLdg  about  rapidly  mutual  ootnptwhenaUw  of  tha 
character.  aq>lratl<ins.  laws,  and  oondltloiia  in  our  r«^>«ctlv«  coun- 
tries. Fear  and  suspicion  have  been  replaced  by  mutual  coofldenoe 
and  respect. 

The  Monroe  Doctrine,  which  waa  pronounced  solely  for  the  pur- 
pose of  protecting  the  new  Republics  at  Maxlco  and  South  America 
at  their  Inception,  graduaUy  developad  with  the  changing  times 
untU  it  waa  the  cause  of  exasperation  to  the  great  governments 
In  Mexico  and  South  America,  and  even  aroused  sus];:^ion  in  the 
minds  of  the  peojsle  In  those  countries.  Woodrow  Wilson,  th? 
great  Democratic  President  and  a  great  world  statesman  and 
humanitarian,  flrvt  placed  definite  limitations  on  this  doctrine 
when  at  Mobile.  StUe  of  Alabama,  he  declared  to  the  world  "  that 
the  United  States  will  never  again  seek  one  additional  foot  of 
territory  by  coiuiu«Bt."  The  new  doctrine  of  our  Government  and 
OUI  country  has  b€«n  annniinned  by  the  greatest  and  most  uni- 
versally beloved  ruler  In  the  world — by  our  President  and  your 
neighbor  and  friend.  Franklin  D.  Rooaevelt.  In  his  address  before 
the  Woodrow  WUaoii  Foundation  on  December  28.  1B33.  at  the  time 
he  quoted  with  apfiroval  the  prooounoement  of  Woodrow  Wilson, 
he  declared :  "  The  maintenance  of  eonstitutlonal  government  In 
other  nations  is  not  a  sacred  obligation  devolving  upon  the  United 
States  alone.  The  maintenance  of  law  and  the  orderly  processes 
of  government  In  thU  hemlq>hare  la  the  ecmoem  of  each  Individual 
nation  within  its  ovn  borders  first  of  aU."  And  then  be  goes  fur- 
ther to  pronounce  the  new  American  doctrine.  In  that  speech  he 
said:  "  It  therefore  has  seemed  clear  to  me  as  President  that  the 
time  has  come  to  supplement  and  to  implement  the  declaration  of 
President  Wilson  by  the  further  declaration  that  the  definite  policy 
of  the  United  Stateii  from  now  on  la  ona  oppoaed  to  armed  Inter- 
vention." 

Again  In  that  celebrated  and  epoch-making  addreaa  he  laid 
down  a  rule  for  conduct  for  nations  which  he  invited  all  nations 
to  adopt  and  foUow,  in  the  foUowlng  language:  "A  simple  decla- 
ration that  no  nation  wUl  permit  any  at  Its  armed  forces  to  cross 
Its  own  borders  Into  the  territory  of  another  nation.  Such  act 
would  be  regarded  by  humanity  as  an  act  of  aggression  and.  as 
an  act,  therefore.  thiU  would  call  for  condemnation  by  hxunanity." 
These  were  not  empty  words.  They  were  for  him  the  foundation 
for  action.  Cuba  by  Its  constltTxUon  had  adopted  the  so-calleJ 
"  Piatt  amendment "  to  the  treaty  between  the  United  States  and 
Cuba  permitting  the  United  States  the  right  of  armed  InterrenticHi 
in  Cuba.  By  the  treaty  of  Washington  of  1934  between  the 
United  States  and  Cuba  the  United  States  Government  has  defi- 
nitely and  voluntarily  repealed  the  Piatt  amendment  and  denied 
its  own  right  of  armed  intervention  in  Cuba.  Under  these  new 
doctrines  which  In  spirit  were  accepted  in  Montevideo  there  must 
exist  the  highest  spirit  of  confidence  and  cooperation  that  Inevi- 
tably will  draw  closer  and  cloaer  the  ties,  both  social  and  eco- 
nomic, between  the  great  Latin  American  Republics  and  the 
United  States.  I  deeply  appreciate  Uils  opportunity  here  on  the 
border  line  of  Mexico  and  the  United  States  to  repeat  the  words 
of  Woodrow  WUson  and  our  great  President  which  mean  so  much 
happiness  for  both  of  our  people.  I  personally  wish  you.  Gov- 
ernor, and  your  citizens  and  all  of  the  citizens  of  Mexico,  a  rapid 
accomplishment  of  all  of  your  Ideals  and  aspirations,  and  eternal 
prosperity  and  happiness. 

[Editorial  from  El  Nacional.  Mexico  City.  Sept.  2,  1934] 

(Translation) 

Mxxico  Ajro  snrATo*  nmfAM 

Becaxise  we  consider  it  of  special  significance  to  our  country, 
both  Internally  and  Internationally,  we  refer  In  these  comments  to 
the  cordial  and  elevated  conceptions  solemnly  expressed  a  few  days 
ago  by  United  States  Senator  ECjet  PrmcAjt  during  the  silver  fair 
on  the  border  at  Nogales. 

As  an  antecedent  to  this  we  must  record  that  upon  the  Initiative 
of  the  present  Governor  of  Sonora,  Rodolfo  Ellas  Calles.  there  was 
(xganlaed  at  Nogales  a  concourse  of  Mexican  mining  men  as  a 
manifestation  of  the  great  vitality  of  our  coimtry  In  the  sUver  in- 
dustry. To  this  meeting,  which  constituted  a  veritable  celebration, 
a  special  Invitation  was  extended  to  Senator  PrrriCAM.  who.  as  is 
already  known.  Is  recognized  throughotit  the  world  as  a  powerful 
leader  In  the  campaign  In  favor  of  the  white  metal.  To  honor 
him  and  as  a  manifestation  of  Mexican  friendship,  and  at  the 
saoM  time  as  a  demonstration  of  the  richness  of  our  mines,  there 
was  presented  to  Senator  PrmcAjr  a  vahiaMe  piece  of  carved  silver, 
displaying  the  Aztec  calendar,  which  gratefully  Impressed  the  heart 
of  the  lUuatrioiis  visitor.  It  waa  on  thla  occasion  that  Senator 
PrmcAM.  in  expreartng  hla  appreciation,  dlacloaed  the  ideaa  to 
which  we  ShaU  refer. 

In  advance  we  should  say  that  Bmiator  PimcAH  is  one  of  those 
public  men  who,  beyond  specializing  hla  activities  in  the  prosecu- 
tion of  a  determined  ideal,  oooaiders  that  aU  ttka  thoughu  of  the 
public  men  of  our  time  must  refer  to  the  establish ment  on  the 
most  solid  basis  of  international  confraternity  as  the  best  means 
of  extending  a  service  to  oontemporanaous  humanity,  which  ia  ao 
much  in  need  of  high  ooneUlatory  spirits. 

In  this  o(xinectton  the  Senator  referred  to  the  World  Confer- 
ence In  London,  held  a  short  time  ago.  at  which  68  nations  were 
represented,  and  during  which,  besides  the  fact  that  the  oooferenoe 
succeeded  in  bringing  together  an  ezoeptUmal  intematlooal  con- 
currence, which  in  Itself  alone  permitted  much  getting  together 
and  the  clearing  up  of  many  mlatinderatandtngs.  it  was  unani- 
mously recognized  that  silver  was  the  basic  monetary  metal  of 
more  than  half  of  the  world's  population,  and  declared  that  the 
prosperity  of  these  peoples  and  the  possibility  of  their  exchanging 
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tiMtr  mon«T  "loof  •cqulKtlT*  Unm  for  th«  product,  of  o^«>Mf^ 

at  silver  be  protected.  ^_  . ..._*t- 

From  thoee  prooewtod  the  togtoUtkm  which  ▼fT  •^"J^T      . 
ttw  the  better  the  oondttloii  of  the  mujacm  ct  the  world,  •aa  w 
i^SlhreSit^S^S-U*  rl«  in  .ilver  in  «- i»^«r*^£»S 
mjtfketo     It  hM  ben  e«**bll«hed  th^t  Bownment.  wlU  abrtei 
trnm  iMlelmtlnc  In  »  eenee  th»t  will  cooelder^bly  deprecUte 
SS  yS^-  metSSdlee  and  abandon  their  pr^tlcee^cj 
wornme^  melttog  and  deq>lalng  sllTer  money..    Since  the  Lo°* 
^SSS^fSTttTwiU'  e^STSfrer  hM  ce-ed,  which  wwat^J 
DoUit  Of   impovwlihlnf  world   drculmtlon  through  the  P»ao™^t 
Snce  %t  ^STpUierot  the  monometaUlo  oountrle.  on  .  gol4 

**lS2S?rely  It  happened  that  .Uver  w».  *»•«&<»•"»<*  J^f^f^^tS 
and  f^ii  SSSu  wa.  «>ught  to  .upply  the  mf-t'^H 
SSmSSiU  neceaeltt^  which  worked  with  "^  ."^^^^ JJ 
oraeUcallT  the  rtlver  Induetry  wa.  in  danger  of  faUlng  Into  mon* 
SSS'lSStlS^   highly  <Soml.lng  to  the  •^^"J^SSS' 
Uon  of  the  producing  oountrlee.    After  the  Umdon  Conrer«i< 
Swch  bi^ht3>out  the  "habiutauon  of  .Uver  in  chrulauwi 
money.  thJ.  current  of  economic  deetructlon  wa.  b*»*^  .»™^. 
^«itteeQuUlbrlum  ha.  been  eeUblUhed.  In  the  .hade  of  whlc 
oUnlng  wwUth  ha.  profited  by  an  open  rvrirtl^^ 

From  the  beginning  Senator  PrmtAW  ha.  been  one  of  the  m 
decided  nippSer.  of  thUi  economic  poUcy  in  ;»»?r5  *^«  J^* 
metal:  and  aTmuch  becauw  of  hi.  experience  in  theee  matters 
™acw^t  of  the  merit  of  the  theel.  rortalned  by  him  hn  acUvl 
ha.  been  of  the  hlghert  importance  In  the  ^J"i**  n'^JS^'S^! 
rtlver.  headed  by  Preeldent  BooeeTelt  and  the  United  Stat 
QoTcnunent.  .  _.  .  i, 

"  In  conformity  with  the  prewnt  Uw  of  the  United  States    .  sail 
Senator  PirrJiAif ,  -  there  must  be  restored  to  our  monetary  » 
the  «1»«  which  reprewnU  a  third  of  the  gold  value  of  the  stoc 
Thl.  rtgnlllee  that   the   United   States  Treawiry   muet   pxircbaa 
according  to  the  circumstances  of  the  world  market.,  not  lee.  tn 
a.OOO.0OO;oOO  ounce,  of  sUrer.  which  wUl  toerltablr  cause  the  prl 
of  .UTer  gradually  to  rise.     •     •     •    The  stabUlaatlon  of  the  whl 
metal,  in  accordance  with  this  program.  wlU.  in  my  opinion,  resuix 
in  reopening  mint,  throughout  all  the  world  to  »*■/"•  coiPi^ 
in  unlimited  form,  according  to  It.  price  and  the  ratio  eetabllah^ 
between  It  and  gold."  .      ^^        J. 

lit  will  be  mterertlng  to  see  the  change.  In  "»«» , ""^ff 
undergone  In  the  translaUon  of  the  original  from  English  Into 
Spanish  and  then  back  to  English.)  ' 

Cootlderlng  the  Importance  of  our  wealth  In  sllTcr.  this  pro- 
.tlver  movement  and  Ita  powerful  development  day  by  day,  undjr 
the  influence  of  United  States  legislation  and  by  Its  propagation  tn. 
other  oountrlee.  offers  a  brilliant  future  to  our  mining  Industry,  dr, 
as  Senator  PrmtAN  eloquently  said.  "  The  great  sovirces  of  silver  *r^ 
Mexico  are  stlU  InUct;  It  will  simply  make  Mexico  one  of  the  rlc 
ert  cotmtrlee  on  earth." 

Historical  fate  has  brought  Mexico  and  the  United  States 
collaborate   in   the   phenomenon   of   rehabilitating   silver,   whl 
according   to   the   perspicacity   and   generoelty   of   the   lllustrlo 
Senator   I.  a  clear  sign  of  the  rapid  increaM  of  friendship  and  ^- 
a  K)lrlt  of  cordiality  between  the  two  nation..    He  believe,  th^t 
there  wlU  be  terminated  aU  the  epochs  of  confusion  and  enm^y 
that  there  might  have  been  between  both  people,  by  the  workl^ 
of  an  Unperfect  social  development  In  the  frontier  communities 
of  both  oountrlee.    "  The  great  development  of  Mexico  ".  he  weht 
K>  far  a.  to  afllrm.  "  and  that  of  the  weetem  part  of  the  United 
SUtee-   the  colonisation  of  thoee  region,  by  good  people.  Ind^is- 
trloxis  and  law-abiding:  rapid  communication  by  telephone,  te|e- 
rraoh   raUway..  ftlm..  and  automobUee;  the  Interchange  of  idgas 
ind  experience,  are  bringing,  gradually  but  rapWly.  »  «^P!*^*£: 
.ton  of  the  character,  aspirations,  laws,  and  conditions  which  pte- 
vaU  in  our  re^>ectlve  oountrlee  and  amblenU.    Fwand  .usplclpn 
have  b*en  supplanted  by  confidence  and  mutual  respect.  [ 

The  warm  and  sincere  words  of  Senator  PrrrMAif  did  not  abo^d 
only  to  these  generous  doctrines.  He  also  referred  In  *»!»  <Jf- 
eotnae  to  the  transformation  undergone  by  the  Judgment  of  ^e 
nrewat  Q«vemment  of  the  United  SUtes  to  the  old  and  discus*^ 
topic  of  the  Monroe  Doctrine,  and  In  effect  cited  the  words 
Praaldent  Roosevelt  in  declaring  that  the  conservation  of  coiw 
tuUonal  eovenmient  In  other  countries  Is  not  a  sacred  obligation 
of  the  United  State,  only,  but  that  It  devolve,  upon  every  nation 
Individually,    within    lU   own    limit.,    before    anyone    etoe 
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th<"^"«  0*  that  other  great  Preeldent.  who  wa.  called  W 
WllMn.lM  closed  by  «iylng  that  from  now  mi  *5*J;*^^**  -  ,. 
of  the  United  SUtee  would  be  opposed  to  aU  armjd  to<«7«?^)l., 
lnn-».~>H  a.  ••  underrtandlng  murt  be  the  mU  to  which   Inter- 
national frlendahlp  flourtshe.." 

FAKMnS*  HOME  C0«F0«AT10II— EMTOMAI.  FtOM  »IlMntQHAit 

KKWS 


Mr  BLACK.  Mr.  President.  I  ask  unanimous  consent]  to 
have  printed  in  the  Rkom  an  editorial  from  ttwe  Birmi^- 
ham  News  of  April  24, 1«S5.  on  the  fann  tenant  bill.  I  shojiM 
like  particularly  to  call  the  attention  of  the  Senate  to  tliis 
editorial  by  reason  of  the  arguments  made  in  favor  of  ^M5 
bin  and  the  quoUtion  from  an  editorial  in  the  Commonweal 
setting  up  reasons  why  this  measure  should  be  passed. 

There  being  no  objection  the  editorial  was  ordered  to|  be 
printed  in  the  Rxcoas,  as  f  oUowa; 


(From  the  Birmingham  (Ala.)  News  of  Apr.  24,  1935 J 

TH»    BAJOtHXAD    BUI.    TO    BXDT7CX    PAJIII    TXNANCT 

The  Birmingham  News  on  several  occasions  has  spoken  to  favor 
of  Senator  Bankhead's  blU  to  create  a  blUlon-doUar  Oovemment 
corporation  to  aid  tenant  farmers  and  share-croppers  to  acquire 
small  farms  of  their  own.  When  the  Alabama  Senator  first  an- 
nounced his  bill  It  appealed  to  this  newspaper  as  one  of  the  most 
significant  and  hopeful  measures  introduced  in  Congress  In  many 
ySSs  for  the  benSt.  not  merely  of  the  agricultural  Population 
but  of  our  entire  economic  system,  for  the  successful  operation  of 
hi.  plan  would  undoubtedly  have  far-reaching  consequence,  to 
manv  directions.  .  ,     ,». . 

Above  all.  of  course.  It  would  aid  that  class  o^  o^^»8f*^*^ 
population  which  la  most  to  need  of  assistance,  and  which  must  be 
anlsted  If  our  cotintry  U  not  to  be  confronted  with  the  danger  of 
the  development  of  a  peawnt  system.  The  growtog  evU  of  fwm 
tenancy.  pJirtlcularly  In  the  South,  has  been  a  cause  for  •^"'m  /or 
ySr3,^nWiong  before  the  depression  began,  and  the  rituatlon 
ha.  been  made  worse  by  the  depression.  There  Is  no  doubt  that 
farm  tenancy  Is  the  South  s  gravest  agricultural  problem,  fcod  the 
chief  cause  of  the  low  standards  of  living  which  prevail  »  widely 
throughout  this  section.  The  farm  tenant  system  Is  the  noX  ^ 
mort  of  our  agricultural  and  sociological  problems  In  the  South. 
Reliable  observers  have  expressed  the  fear  that  out  of  our  tenant 
and  share-croppers  there  Is  betog  created  an  American  peasant 

RecenUy  a  survey  of  farm  tenancy  in  the  South  wa.  made  by  a 
committee  repreeenttog  several  leading  educational,  sociological, 
and  other  groups.  The  findings,  to  which  the  News  called  atten- 
tion in  an  editorial  a  few  weeks  ago,  were  appalling.  The  com- 
mittee as  this  paper  pointed  out  at  the  time,  made  recommenaa- 
tlons  which  were  precisely  to  itoe  with  the  purposes  of  Senator 
Bankhxao's  bill.  -  _  ,.^,^_ 

Now  further  support  of  the  bill  Is  forthcomtog  from  an  Impor- 
tant source.  This  week's  Issue  of  the  Commonweal  devotes  Its 
leading  editorial  to  the  Bankhead  bill,  and  announces  that  a  state- 
ment Is  being  prepared  to  be  signed  and  Issued  by  a  group  of  Catn- 
ollc  leaders,  both  of  the  clergy  and  of  the  laity,  to  support  of  the 

°^Tnhe  Commonweal  says:  "  Whether  or  not  the  bill  Introduced  by 
Senator  Bankhead  will  be  enacted  Into  law  to  the  present  session 
of  Congress  Is  questionable;  but  It  seems  to  us  unquestionable  that 
the  propoeed  measure,  or  one  slmUar  to  It.  should  be  given  the 
strongeet  support  of  all  Americana  who  desire  the  reestabllshment 
of  the  prtoclple  of  private  property,  and  of  the  principle  ol  per- 
wn2%Sid  family  llberty-whlch  Is  dependent  for  Its  Practlcid 
realization  upon  the  possession  of  real  personal  property  in  land 
by  great  numbers  of  individuals,  and  not  upon  ^he  possession  or 
vast  holdings  In  land,  and  great  wealth  of  other  sorts,  by  a  small 

minority  of  the  Nation."  ♦.♦„,„<.„«■ 

It  Is  for  that  reason,  the  magazine  continues,  that  the  statement 

by  Catholic  leaders  Is  being   issued.     The  Commonweal   suggerts 

that  all  who  agree  with  It  "  should  at  once  begin  to  urge  their 

Representatives  to  Congress  to  vote  for  the  Bankhead  ^U jmd  to 

obtoln  public  discussion  and  study  of  the  measure.      Its  editorial 

Jly«  the  text  of  the  statement,  which  Is  weU  worth  ^eproductog 

here  because  of   Its  clear   exposition  of  the  purposes   of   Senator 

BiuocHXADS  bill  and  its  thoughtful  comment  on  the  P^°f^-. 

"  The  undersigned  sees  much  merit  In  the  Bankhead  bill,  which 

proposes  to  establish  as  an  instrumentality  of  ^^tePe^ral  Govern. 

me^^iti^e  Farmers'  Home  Corporation,  authorized  to  Issue  bonds  to 

the  extent  of  •1.000.000,000  for  the  purpose  of  obtaining  funds  to 

make  loans  for  and  aaslst  In  the  establishment  of  small  tod»v Ul- 

ual  farms  and  farm  homes.     As  we  understand  It,  the  objective 

of  the  measxire  Is  the  conversion  of  tenants  and  share-croppers. 

and  of  thoee  who  were  formerly  on  the  land  but  are  now  adrUt. 

into  todependent  small  landowners  upon  a  cost  basis  low  enoiign 

to  make  It  feasible  for  them  to  secxu*,  over  a  considerable  perloa 

of    time,    the    todependence    derived    from    unencumbered    land- 

•  l^llent  precedents  for  the  underlying  Ideas  of  the  bUl  can  be 
found  in  the  succesrtul  efforts  of  the  British  to  proinote  land 
ownership,  through  the  extension  of  Oovemment  credit  and  of 
the  Danes  to  foster  It  through  Oovemment  efforts  to  their  coun- 
try ••  •  Authoritative  pronouncements  of  Catholic  spoxes- 
men.  favoring  the  general  prtnclples  upon  which  the  measure  la 
baMd.  are  readily  at  hand.  There  is,  for  Instance,  the  statement 
^Pope  Leo  xm.  to  his  encyclical  letter  on  The  Condition  of 
LabOT  that  '  the  law  should  favor  ownership,  and  Its  policy 
should  be  to  toduce  as  many  people  as  possible  to  bf»°ie  °*^„; 
and  his  striking  description  to  the  same  document  of  tbe  social 
benefiu  that  would  result  *  If  working  people  coxild  be  encouraged 
to  look  forward  to  obUtotog  a  share  to  the  land.'  „—- « 

"  We  deem  It  particularly  significant  that  the  Honorable  H^y 
A.  WaUace  has  seen  fit  to  speak  In  favor  of  the  meamire.  This 
^vould  seem  to  Indicate  that  it  can  be  carried  toto  effect  ^*nout 
creating   conflict  with   the   present   agricultural-adjustment  pro- 

^'^^Only  two  generations  ago  we  were  at  the  height  of  our  l»ome- 
stead  movement,  which  aimed  dlrecUy  at  the  creation  of  an  agri- 
culture based  upon  the  privately  owned  small  farm.  Todayiuiiy 
45  percent  of  our  farms  are  being  operated  by  tenanU.  Neeoie» 
to  add  such  a  development  bodes  nothing  but  lU  for  our  country 
and  there  la  every  justification  for  taking  determined  steps  to 
check  It  and  even  to  txuTi  the  tide  to  the  opposite  direction.  W« 
feel  that  the  Farmers'  Home  Corporation,  proposed  by  the  Bank- 
head  blU.  offers  an  effective  medium  for  accomplishing  thto.    W» 


1935 


CONGRESSIONAL  RECORD— SENATE 


e447 


submit,  furthermure.  that  because  of  the  prcMnt  dteturbed  and 
transitional  condition  of  agriculture  the  tlm.  I.  particularly 
opportune. 

"  We  take  oecaolon  to  warn,  however,  against  two  possible 
dangers:  (1)  Restricting  the  application  of  the  measure  to  only 
certain  part,  of  the  country:  (2)  Unking  the  proposed  Farmers' 
Home  Corporation  too  closely  with  present  rural  relief  and  re- 
habilitation efforts.  We  suggest  that  the  administration  of  the 
bill  be  placed  under  the  direction  of  the  Secretary  of  Agriculture. 

"  None  of  the  many  and  K>metlme.  powerfully  cogent  argu- 
ments advanced  against  governmental  *  toterferenoe  '  to  economic 
problems,  as  tending  toevttably — even  to  spite  of  contrary  toten- 
tlons — to  bring  about  State  socialism,  can  Justly  be  made  against 
the  Bankhead  bill  **,  the  Commonweal  declares,  and  with  that 
opinion  the  News  agrees.  PreelMly  those  arguments  have  been 
advanced  to  the  Senate  .gatost  the  measure,  but  the  majority  of 
the  Senators  have  not  been  Impressed  by  them. 

The  enactment  of  the  Bankhead  bill  at  this  session  of  Congress 
is  iu>t  so  questionable  as  the  Commonweal  thinks.  The  Senate 
seems  to  be  on  the  verge  of  passing  It.  For  2  days  Senator  Bank- 
RKAB  and  other  supporters  of  the  measure  have  succeeded  to  de- 
feattog  efforU  of  oppoosnts  to  kill  tt  by  recommittal  and  by  strik- 
ing out  the  bUUon-dollar  bond  authorisation.  The  Indications 
are  that  the  Senate  will  Kx>n  pan  the  bill.  If  It  doss,  there  I. 
every  reason  to  thtok  that  the  Rouse  will  pass  It  also.  The  ad- 
ministration, it  Is  to  be  remembered.  Is  favorable  toward  the  bill. 

With  th«  passage  of  this  Important  messure,  several  cubits  will 
be  added  to  the  stature  of  John  H.  Bakkhbas  as  the  foremost 
agrlcultxiral  statesman  In  the  Senate. 

BILATXKAL  TBAOK  PACTS — AtTICLS  BT  HON.  WALTKR  C.  DOB 

Mr.  BARBOUR.  Mr,  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Ccmigrbssional  Rbccmib  an  article  by 
Hon.  Walter  B.  Edge,  f<»iner  American  Ambassador  to 
FraiKe  and  also  fonnerly  United  States  Senator  from  my 
State  of  New  Jersey,  which  i4>peared  in  the  Herald  Tribune 
on  Simday,  April  21.  1935, 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rbcoko.  as  follows: 

[From  the  New  York  Herald  Trlbime  of  Apr.  21.  1935] 
BiLATiatAL  Pacts  No  TkADx  Am.  Abboao  oa  at  Homx.  Bats  Bdcs — ^Kx- 

Ambassador  Finds  Dollax  Dxvaltjation  Responsiblx  roa  Uicsxr- 
TLED  World  Commxrcx;  Favokabuc  Bajlancxs  Won  Onlt  bt  United 
States  Sackxticss 

By  Walter  E.  Edge,  former  American  Ambassador  to  France 

No  doubt  the  midwest  Republican  powwow,  scheduled  for  Kansas 
City  next  month,  will  effectively  throw  the  spotlight  on  the  many 
inconsistencies  of  the  Washington  merry-go-round.  However, 
thousands  of  eastern  compatriots  trust  that  the  conferees  will 
recognize  that  a  national  calamity  demands  the  same  receptive 
cooperation  among  members  of  a  political  party  as  all  shades  of 
thought  have  given  the  {xcsent  administration.  Irrespective  of 
partisan  alinement. 

The  Roosevelt  honeymoon  has  been  extended  long  beyond  the 
traditional  period,  and  alnKiet  everyone  not  on  relief  Is  bitterly 
dlMppototed.  Now  Is  the  time  for  the  Republican  Party  to  pre- 
sent a  united  front  ajxA  save  the  day,  as  it  has  done  on  so  many 
historic  occasions.  Republicans  will  get  nowhere  scolding  each 
other.  On  the  contrary.  If  they  can't  Initiate  their  campaign  by 
a  display  of  tolerance,  they  will  emphasize  their  toabiUty  to  rule. 
This  doctrine  applies  to  the  old  and  young,  cooservative  or  liberals. 

Most  of  the  appeals  for  a  rejuvenated  Republican  Party  demand 
what  the  critics  term  "  liberalism  ",  and  then  usually  fall  to  present 
the  specifications. 

Many  agree  with  the  fomtula.  If  the  definition  Is  what  history 
has  accepted  and  rscorded. 

LIBXBAUSM  VBISCTS  NSW  UAL 

Liberalism,  as  X  understand  It,  Is  the  antithesis  of  the  poUdes 
now  prevailing  to  Washington. 

Liberalism,  as  defined  by  Professor  Colllngwood,  of  Oxford  Uni- 
versity— even  before  the  advent  of  the  new  deal — "  begins  with 
the  recognition  that  men  are  free;  that  a  man's  acts  are  his  own. 
spring  from  his  own  personality,  and  cannot  be  coerced."  And. 
again,  "  The  function  of  the  liberal  state  is  not  to  oppose  the 
freedom  of  personality,  but  to  realize  It  In  practice." 

The  Ubezkllun  a.  practiced  to  Washington  today,  under  the 
new  deal.  Is  the  exact  oppnisite.  There  dictatorship  and  com- 
petition have  succeeded  democracy  and  cooperation.  Extrava- 
gance and  Infiatlon  take  the  place  of  a  balanced  Budget  and  sound 
money. 

Demands  that  private  business  assume  the  bin-den  and  the  coxin- 
try  return  to  a  normal  state  are  coupled  with  such  checks,  con- 
ftMlng  and  overpowering  nostrums,  and  even  coercion  that  a  favor- 
able response  Is  Impossible,  notwithstanding  that  there  can  be  no 
qiiesUon  but  that  the  country  Is  "  raring  to  go." 

The  administration  Is  appwu-ently  so  sensitive  on  this  potot  that 
It  has  reached  the  naxiseating  stage  of  calling  names. 

Only  last  week  In  Philadelphia  a  Oabtoet  officer  accused  capital 
of  cowardice  because  Its  ctvtodlans  hesitated  to  embark  on  new 
or  enlarged  business  activities. 


I  repeat,  the  Oovemment  need  have  no  misgivings.  If  the 
theorists  now  to  command  In  Washington  win  give  business  half 
a  chance,  plato,  ordinary  common  sense,  not  to  speak  of  business 


acttmeo,  win  — uis  tbat  capital  will  6o  tt*  foil  part  as  a  mattsr  ot 
self-prBservatton  as  well  as  loyalty. 

The  army  of  unemployed  Is  Just  as  wan^x,  tf  not  mors,  totsrestsd 
to  •  return  to  normal  business,  conducted  by  the  Individual,  as 
the  employer  or  tbs  stockholder.  Two  years  of  the  new  deal, 
notwithstanding  all  types  of  teaaporary  sinnloyment.  have  resulted 
to  placing  one-sixth  of  the  country's  populaUon  on  relief. 

Tbs  sooner  unemployed  later  rssllass  that  It  wUl  not  be  parma- 
Dsntly  pLaoad  until  capital  has  at  IssMt  a  fair  ^anoe.  the  sooner 
the  depression  will  be  eCecUvsly  broken,  and  not  before.  Many  (tf 
the  experiments  to  Waahingtoa,  heralded  with  a  blare  of  trumpets, 
have  been  dtscardsd.  but  mors  sssm  to  bs  promlssd. 

During  my  rsoent  visit  to  the  Orient  and  southern  Kun^M  X 
was  particularly  totersstsd  to  observing  trade  axKl  sconomlc  con- 
ditions as  thsy  ml^t  affect  ths  United  Statss. 

If  the  WMhtogtoD  admtolstratkm  seriously  believes  the  pro- 
posed bllataral  ooaaoMrelal  trsatlrss  wUl  provMs  relief  or  make  any 
substantial  dent  In  the  eUsttof  bualnsss  sti^natlon,  or  matarlally 
tocrease  our  export  trade.  It  wlU  be  grlsvously  dlsappototsd. 

I  use  the  words  "  materially  increase  our  export  trade  "  with 
quaUficatlons.  as.  of  course.  It  Is  always  possible  to  boost  a  favor- 
able trade  balance,  if  the  Umtsd  8t«tss  Is  prepared  to  make  the 
major  part  of  the  sacrifice.  X  am  convtaced.  beeauss  of  trade  con- 
ditions and  policies  one  ftods  to  vogue  In  almost  every  country 
abroad,  that  for  any  new  bustosss  oar  producers  obtain  we  will 
give  \xp  much  more  than  a  quid  pro  quo  or  we  woot  get  tbs 
order  In  other  words,  our  experlenos  with  Soviet  Russia,  whsrs 
we  were  htid  up  with  a  demand  for  ths  goods  and  ths  where- 
withal to  purchase  as  well,  may  be  an  sstrems,  but  at  IsssC  should 
be  a  wsmlng. 

In  the  first  place,  the  greatest  detriment  to  increasing  our  toter- 
natlonal  trade  are  the  feverish  and  entirely  undependable  oondl- 
tl<»u  existing  with  totematlonal  exchange,  to  a  great  cstsaft 
brought  about  by  the  unnecessary,  unwlss,  and  unproductive  ac- 
tion of  the  present  admtolstratloa  to  dsvaltong  the  Aasneaa 
dollar.  Until  ths  monetary  policies  of  at  Isast  the  major  nattons 
ot  the  world  are  stahiliasd.  bustosss  eoramltnKents  beyond  ths 
necessltiss  ot  the  t^aur  ars  out  of  ths  qutstiun. 


By  urging  commercial  treaties  under  present  conditions,  the  ad- 
ministration Is  putting  the  cart  before  the  horse.  lu  proposed 
Yankee  trading  between  countries  may  have  some  advantage  In 
Isolated  Instances,  but  as  a  national  policy  with  any  expectation 
of  gato  we  haven't  a  chance. 

I  have  no  totentlon  of  engaging  to  an  old-fasbloaed  pretsctiw- 
tarlff  argument,  but  It  Is  difficult  for  some  of  us  to  understand  Just 
how  It  Is  possible  to  decrease  todiistrlal  xmemployment  at  home 
through  the  lowering  of  the  tariff  on  dutiable  commodities  for  the 
obvious  purpose  of  pomltttog  some  ooxintry  to  Increase  Its  MUes 
within  our  borders.  On  the  other  hand,  we  would  be  giving  no 
concession  to  any  country  with  which  ws  were  negotiating  by 
urging  tt  to  make  greater  efforts  to  tocrease  Its  exports  of  undntl- 
able  commodltle».  Then  when  our  Importers  ars  called  upon  to 
buy.  as  all  agree  trade  cannot  flow  but  ons  way,  our  devalued 
currency  compels  them  to  pay  a  40-percent  tribute.  Therefore, 
any  way  you  look  at  this  so-cidled  "  Yankee  "  trading  we  must  be 
prepared  to  give  up  something  we  now  possess.  In  a  word,  the 
United  States  will  never  recover  her  eomomlc  or  oomnaerelal  pros- 
perity If  she  depends  on  Increased  exports  to  bring  It  about. 

As  students  of  the  situation  well  know,  our  manxifactured  prod- 
ucts needed  or  desired  by  the  nationals  of  other  countries  are 
almost  prohibited  by  quotas,  increased  duties,  or  (rthsr  trads  re- 
strictions. The  devaluing  of  our  currency  only  Inspired  other 
nations  to  Instigate  all  types  of  reprisals.  For  example,  an  auto- 
mobile costing  about  |S00  to  the  United  States  costs  more  than 
$3,000  in  Rome.  The  moment  the  administration  made  it  possible 
to  buy  American  dollars  at  a  40-pcrcent  dleooimt  other  countries, 
to  most  cases,  tocreased  their  tarlSa  or  decreed  partial  embargoes. 

Our  raw  materials,  which  ordinarily  accounted  for  8  percent  of 
our  exports,  are  annually  becoming  leas  neosssary  for  foreign  eon- 
sumption,  for  the  simple  reason  that  our  former  customer,  abroad 
either  have  developed  their  own  rapi^lss  or  oonsiunmated  more 
aoynrageous  terms  with  our  competitors.  In  fact,  a  report  from 
the  Department  of  Commerce,  published  last  week,  adoltted  that 
cotton  exporta.  formerly  our  most  eagerly  sought  exportable  i>rod- 
uct.  had  decreased  40  percent  during  the  last  8  months. 

TBAOs  wnni  jtruH 

Again,  how  can  we  compete  with  Japan  under  present  price 
conditions? 

You  can  buy  a  fUIly  equipped  bicycle  to  Tokyo  for  $5,  a  custom- 
made  silk  shirt  for  $2.  a  pure  silk  necktie  for  60  cents.  Compare 
those  prices  with  the  Amertcan  schedule  and  with  the  admlnlstrs- 
tion's  effort  to  have  domestic  oommodtty  prloss  rise  and  tariffs 
lowered.  The  Japanese  are  manufacturing  almost  everything  for 
the  world  market  except  the  better  type  of  automobiles,  and  from 
all  todlcatlons  they  won't  be  long  reaching  that  accomplish ment. 

Our  relief  lies  rlf^t  at  home.  We  must  revive  our  domesuc  mar- 
ket and  bring  back  some  of  the  40  or  more  percent  of  shrunken  or 
diminished  local  purchases.  I  am  not  attempting  to  make  a  po- 
litical argument  at  this  time,  but  I  am  convtaced  that  we  will  never 
enjoy  anything  comparable  to  permaacBt  recovery  until  we  trans- 
fer the  activity  of  rtim^ii>«iT>g  trade  from  the  Ck>venunent  to  the 
governed.  Colossal  saq)«nditures  with  Incrsased  tasaUoa  won't  do 
the  trick. 

BBLATDfe  BKXWaST 

Submerging  Individual  enterprise  snd  Initiative  toto  regimenta- 
tion and  centrallaed  bxireaticratic  control  only  will  deter  and  delay 
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permanent  msorerr.  The  Oownment  may  ^J^'^***^^ '^^  ^^1 
Lo  doubt,  through  these  tremendous  expenditure,  and  a  »JO0W. 
000  000  denclt.  has  done  »:  but  as  the  last  «  yf"^^»'•^^''^ 
demonstrated.  UJitll  the  public  gets  «o«-*^ confidence  It  ^nnot^ 
vqwcted  to  a«ume  the  reeponsibUlty  and  ^\"P^^'''  ^^e 
tUrSarly  when  one  review,  the  confusion  and  uncertainty  at  the 

"*r«n  h'Ji'^an  Immediate  observation  that  sucha  P^^^ram 
wtMild  be  KOlnc  back  to  the  old  order.  Such  expressions  are 
SSfsh  "SiSf  U  nS  power,  even  among  the  meg  ^^.^'''^l 
and  reactionary,  to  ever  return  to  "«  w-called  old  order  The 
wroerlences  of  the  past  have  reached  every  class.  By^?",,°" 
SSSe^  a"e^n  at  rterrlble  cost.  and.  "  8°'«^«°  .^"^ 
ot  mlnlml»  Its  destructive  competition,  the  result,  ^^"^^l^^ 
of  cltl«nshlp  will  be  far  more  satisfactory  than  the  apparent 
StCTrSnatlon  at  Washington  to  administer  as  "•"  "  J» ."SS^J^ 
TSrSt^  must  always  rome  from  the  Oovemmen^  and  lOiould. 
rtU  thTfunctlon  of  Congress:  that  1..  If  Congress  doe.  not  com- 
pletely   abdtc*U  tU  responsibility. 

WHO    LOST  TBI    MOST 

The  debacle  of  the  last  6  years  has  ^rougM  relattvely  much 
more  catastrophe  and  ruin  to  the  formerly  so-called  Pro«P«- 
ous  ••  than  to  thoee  the  drastic  poUcies  propose  to  protect.  Every- 
one know,  the  water  has  been  pretty  weU  Kjueezed  out  of  the 
ore- -29  bubbles,  and.  with  many  regulatory  and  remedl^  laws 
ilnce  DUt  into  effect,  we  can  be  reasonably  sure  a  return  to  real 
eneouragement  of  the  Individual  would  promote  permanent  re- 
covery rather  than  licentlousnea.. 

Suwly  with  unemployment,  as  recently  announced  by  wmiam 
Oreen.  pieaMent  of  the  American  Federation  of  Labor,  n»^lp8 
reached  the  highest  peak  In  history:  and  with  "'•^"Tl.SL^.i^ 
millions  above  that  at  the  advent  of  the  present  administration, 
no  one  can  «K!ce«fully  contend  that  the  poUcy  of  experimenta- 
tion has  gotten  us  anyikhere  excepting  further  In  the  mire. 

No  «;hool  of  thought.  k>  far  a.  I  know,  differ,  with  the  con 
vlctton  that  the  leaKMoa  of  the  last  8  year,  have  made  neceanry  a 
complete  nctal-inmranoe  program,  but  Uherallnori.  ao  called,  diould 
be  clearly  defined,  and  not  consist  of  a  race  between  two  political 
Portia*  for  papular  approval  and  acclaim. 

pkKvnmoH  or  ltmchino 
The  Seiuite  resumed  the  conslderatloii  of  the  motion  of 
ICr.  CosTXGAii  that  the  Senate  proceed  to  the  consideration 
of  the  bUl  (8.  a4)  to  assure  to  persons  within  the  Jurisdic- 
tion of  every  State  the  equal  protection  of  the  laws  by  dis- 
eouraglnc.  preventing,  and  punishing  the  crime  of  lynching 
Mr.  COffnOAN.    Mr.  President.  I  rise  to  a  parllamentarj 

inquiry. 

The  VICE  PRESIDENT.    The  Senator  wiH  state  it 

Mr.  COenOAN.  Am  I  correct  in  imderstanding  thaL 
under  the  rules  and  practices  of  the  Senate,  if  at  the  dosa 
oi  today's  proceedings  the  Senate  should  recess,  the  pending 
motion  would  not  be  displaced:  but  if.  on  the  other  hand 
the  Senate  shall  adjourn,  the  effect  will  be  to  displace  th< 
pending  motion? 

The  VICE  PRESIDENT.  The  Senator  has  stated  the  par- 
liamentary sitiiation  correctly. 

Bir.  BAILET.  Mr.  President,  as  the  Senate  approached 
the  hour  of  recess  yesterday.  I  had  taken  up  the  bill  with  A 
Tlew  to  going  through  the  more  significant  sections  of  i 
and  undertaking  to  show  their  import.  So.  by  way  of  be< 
finpiwg  today,  I  wish  to  read  for  a  second  time  the  secon( 
section  of  the  bill,  as  foUows: 

Sac.  3.  n  any  State  or  governmental  mibdlTlaton  thereof  faUs, 
BCglecta.  or  refusee  to  provide  and  maintain  protection  to  thd 
me  or  p«r«on  at  any  individual  within  It.  Jurtadlctlon  agalnrt  ik 
mob  or  riotous  awemblage.  whether  by  way  of  preventing  or  pun ' 
l^tttTtg  the  acta  thereof,  such  State  .hall  by  reaeon  of  nich  failure . 
neglect,  or  refuaal  be  deemed  to  have  denied  to  mieh  peraon  duu 
pfocee.  of  law  and  the  equal  protection  of  the  laws  of  the  State, 
^■^  to  the  end  that  the  protection  guaranteed  to  perK>n.  wlthiii 
the  Jxirladlettona  of  the  Mveral  Statea.  or  to  citixen.  of  the  Unite*  i 
Stataa.  by  the  Oonatltutlon  of  the  United  State.,  may  be  eecureci , 
the  proTMons  of  this  act  are  enacted. 

Mr.  President,  this  section  is  the  heart  of  the  propose* 
leglalatton.    It  undertakes  to  lay  the  foundation  for  all  th^ 
provlskms.  aU  the  extraordinary  provisions,  which  are  con^ 
^iTM>rt  In  the  aectloos  which  follow.    Let  us  loc^  at 
section.    In  the  first  place,  section  2  provides  in 
•8  follows: 

It  any  State  or  gowiunental  mbdlvlslon  thereof  fatla,  _ 

cr  refuaea  to  provide  and  mti*"***"  protection  to  the  life  or  , 

of  any  Individual  within  ita  Juriadletion  against  a  mob  or  riotow 
a— iiiihlag*  whether  by  way  of  fveventlng  or  punishing  the  act^ 
thereof,  mieh  SUte  ahall  by  reaaon  of  such  failure,  neglect,  dr 
xwfuaal  be  aeninnrl  to  hav«  denied  to  such  peraoo  due  procea.  of 


And  so  forth.  That  language  Is  a  Judgment  by  act  of  law. 
and  it  negatives  every  theory  of  Jurisprudence  from  which 
this  country  derives  its  life.  The  simple  failure  of  an  Ameri- 
can Commonwealth  to  cope  with  a  mob  or  the  acts  of  three 
or  four  persons  by  way  of  interfering  with  the  right  of  a  man 
to  pursue  his  ordinary  existence  or  to  live,  the  mere  fact  that 
the  failvure  is  adjudged  not  by  a  court  of  Justice  but  is  ad- 
Judged  by  the  Congress  of  the  United  States  to  have  been  a 
denial  by  the  State  to  such  person  of  due  process  of  law  and 
the  equal  protection  of  the  laws  of  the  State,  constitute  an 
irrebuttable  presumption  of  law,  regardless  of  the  innocence 
or  the  guilt  of  the  party  affected,  which  happens  to  be  one  of 
the  sovereign  States  of  the  Union.  I  wish  to  dwell  upon  that 
point. 

Congress  has  no  power  to  convict  anybody,  and  when  it 
assumes  that  power  we  may  write  "  Ichabod  "  over  our  door- 
posts. Its  glories  will  have  departed,  and  I  should  not  hesi- 
tate to  say  that  its  right  to  existence  will  have  been  forfeited. 
Yet  here  we  are.  with  the  legislation  before  us  seriously  put 
forward,  pleas  made  for  it  by  two  Senators — legislation  which 
undertakes  to  arrogate  to  the  Congress  of  the  United  States 
the  power  to  declare  an  irrebuttable  conclusion  of  guilt  re- 
gardless of  trial  and  regardless  of  the  t&cts.  If  there  were 
no  other  reason  for  the  defeat  of  the  legislation,  that  would 
be  sufBcient. 

Congress  must  have  a  care.  Once  the  Congress  conveys 
to  the  minds  of  the  American  people  that  it  can  determine 
who  is  guilty  and  who  is  innocent,  once  it  declai-es  in  the 
law  that  under  certain  circumstances  either  an  individual 
or  a  State  shall  be  deemed  to  have  violated  the  law,  it  has 
struck  down  on  one  hand  the  Judicial  department  established 
in  the  Constitution  and  from  which  the  country  derives  its 
life,  because  we  live  by  way  of  Justice;  and,  on  the  other 
hand,  has  stricken  down  the  right  of  every  individual  in  the 
land. 

If  this  proposed  legislation  should  be  enacted.  I  Imagine 
there  would  rise  a  cry  throughout  the  land  addressed  to  the 
Congress.  "  Who  art  thou  that  thou  hast  presumed  to  be 
the  Judge  over  us?  "  It  is  absurd,  it  is  unfounded  in  rea- 
son, it  is  a  violation  of  the  Constitution  which  the  bill  itself 
purports  to  maintain,  and  it  is  a  denial  of  the  fundamental 
rights  of  the  freemen  who  constitute  the  Republic  of  the 
United  States.  It  is  an  imposition  upon  the  States,  which, 
carried  out.  will  destroy  them. 

Let  me  make  an  application  which  will  be  pertinent  to  the 
thought  of  one  of  the  authors  of  the  bill.  I  do  not  know  the 
facts,  but  I  read  from  time  to  time  in  the  New  York  papers 
of  gangsters,  3  or  4  or  5u  The  bill  defines  a  mob  as  "  an 
assemblage  composed  of  three  or  more  i)ersons  acting  in 
concert."  I  read  of  three  or  more  persons  acting  in  con- 
cert in  the  streets  of  the  city  of  New  York,  with  their  ma- 
chine guns  concealed  in  milk  wagons,  shooting  down  for 
price  some  citizen  who  walks  the  street.  If  there  is  virtue 
in  the  bill  now  before  us,  if  the  Senator  from  New  York 
[Mr.  WAGwral  means  that  the  bill  shall  be  given  in  New 
York  the  force  and  effect  which  he  expects  it  to  be  given  in 
the  State  of  North  Carolina,  then  under  the  terms  of  the 
bill  the  State  of  New  York  can  be  deemed  to  have  denied  to 
the  person  so  shot  down  due  process  of  law  and  the  equal 
protection  of  the  laws  of  the  State,  and  the  Federal  Gov- 
ernment must  intervene.  I  do  not  hesitate  to  say  that  if 
the  bill  should  pass,  the  first  victim  of  its  injustice  and  the 
first  to  feel  the  weight  of  its  unconsidered  folly  would  be  the 
city  of  New  York  in  the  State  of  New  York- 

Moreover,  Mr.  President,  the  first  section  of  the  bill  under- 
takes by  legislative  act  to  interpret  the  Constitution  of  the 
United  States.  It  does  not  subordinate  the  law  to  the  Con- 
stitution, but  it  undertakes  to  say  what  is  the  Constitution, 
and  by  way  of  saying  it  it  provides  that  the  fourteenth 
amendment  of  the  Constitution  is  an  amendment  which  pro- 
vides that  where  three  or  four  men  may  take  the  life  of 
another,  the  State  in  which  they  take  his  life  has  defeated 
the  amendment  and  violated  the  due-process-of-law  clause 
of  the  Constitution  and  the  further  clause  providing  the 
equal  protection  of  the  laws  of  the  State.    It  is  an  effort,  Mr. 
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President,  to  strain  the  Constitution  and  to  write  into  that 
great  document  ideas  and  conceptions,  powers  and  force, 
never  contemplated  even  in  the  heated  hours  when  the  four- 
teenth amendment  was  adopted  by  the  people  of  the  United 
States. 

Again,  the  section  I  have  resid  gives  directly,  and  in  un- 
quabfled  terms,  the  supervision  of  the  sovereign  States  of  the  ' 
Union  to  the  Federal  Union.  When  did  North  Carolina  fall 
so  low,  when  did  New  York  fall  so  low,  when  did  Colorado 
fall  into  such  depths  that  we  are  here  inviting  the  Federal 
Union  which  the  13  States  created — it  did  not  create  North 
Carolina — to  become  the  lord  and  the  supervisor  of  the  sov- 
ereign Commonwealths  which  constitute  the  Union? 

Imagine  the  situation  if  this  section  should  pass  some 
watchful  eye  at  Washington,  some  new  bureau,  some  branch 
of  the  Department  of  Justice,  sitting  here  upon  the  watch- 
tower  at  Washington,  casting  a  suspicious  eye  throughout 
this  broad  land,  to  see.  not  whether  crimes  are  being  com- 
mitted against  the  Federal  Government,  not  whether  Fed- 
eral laws  are  being  complied  with,  not  whether  taxes  are 
being  paid,  but  whether  the  sovereign  States  of  the  American 
Union  are  doing  their  simple  duty  as  written  in  their  own 
constitutions  as  well  as  in  the  Constitution  of  the  United 
States! 

I  wUl  read  now  section  3.  subdivision  (a) : 

Any  officer  or  emplc^ee  of  any  State  or  governmental  subdivision 
thereof  who  Is  charged  with  the  duty  or  who  possesses  the  power 
or  authority  as  such  officer  or  employee  to  protect  the  life  or  per- 
son of  any  Individual  Injured  or  put  to  death  by  any  n\ob  or 
riotous  assemblage  or  any  officer  or  employee  of  any  State  or  gov- 
ernmental subdivision  thereof  having  any  such  individual  In  his 
custody,  who  falls,  neglects,  or  refuses  to  mttke  all  diligent  efforts 
to  protect  such  Individual  from  being  so  Injured  or  being  put  to 
death  or  any  officer  or  employee  of  any  State  or  governmental  sub- 
division thereof  charged  with  the  duty  of  apprehending,  keeping 
in  custody,  or  prosecuting  any  person  participating  in  such  mob 
or  riotous  assemblage  who  falls,  neglects,  or  refuses  to  make  all 
diligent  efforts  to  perform  his  duty  In  apprehending,  keeping  In 
ctistody,  or  prosecuting  fo  final  Judgment  under  the  laws  of  such 
State  all  persons  so  participating,  shall  be  guilty  of  a  felony,  and 
upon  conviction  thereof  shall  be  punished  by  a  fine  not  exceeding 
$5,000  or  by  imprisonment  not  exceeding  five  years,  or  by  both 
such  fine  and  imprisonment. 

That  section  takes  in  every  policeman  in  America.  It 
takes  in  the  mayor  of  every  city  of  America.  It  takes  in 
every  sheriff  and  every  deputy  sheriff  in  America.  It  takes 
in  the  governor  of  every  State  in  America.  It  takes  in  every 
prosecuting  officer  in  America.  It  probably  takes  in  every 
Judge  on  every  local  bench  in  America.  It  ties  to  the 
responsibility  of  the  Federal  Government  these  officers  of 
the  law  who  derive  no  authority  from  the  Federal  Govern- 
ment, who  are  elected  by  the  people  of  their  counties  and 
their  cities  and  their  States,  who  are  paid  by  the  people 
of  their  counties  and  their  cities  and  their  States,  who  are 
responsible  at  the  polls  to  the  people  of  their  counties  and 
their  cities  and  their  States.  It  makes  felons  of  them  if, 
in  the  Judgment  oi  the  Federal  authorities,  they  fall  short 
of  their  duty.  Worse  than  that,  it  provides  as  to  these  im- 
mense; classes  of  our  population — the  local  officers  of  the 
law  from  the  governor  all  the  way  down  to  the  coroner — 
that  if  they  fail  in  any  case  to  arrest  the  processes  of  a 
mob,  if  they  go  out  and  face  the  mob  and  do  all  that  men 
can  do,  and  the  mob  overcomes  them,  nevertheless,  under 
the  lu^posed  law,  failure — the  mere  human  impossibility  of 
coi^ng  with  a  dreadful  situation — is  made  a  felony,  and  a 
man  is  subject  to  a  fine  of  $5,000,  or  imprisonment  for  5 
years. 

Mr.  President,  I  hope  Senators  get  the  significance  of 
that.  We  propose  in  this  measure,  or  this  measure  pro- 
poses— ^I  do  not  assume  for  one  moment  that  Senators  pro- 
pose it.  other  than  the  two  who  introduced  it — to  set  over 
the  governors,  the  Judges,  the  solicitors,  the  sheriffs,  the 
mayors,  the  policemen,  the  deputy  sheriffs,  and  the  c<m)ners 
throughout  the  country  the  force  and  effect  of  a  criminal 
law  which  would  deprive  them  not  only  of  their  laro^ferty  but 
also  of  their  liberty. 

When  did  we  ever  before  hear  anything  like  that  In  the 
United  States  of  America?  Grant  that  mob  law  Is  bad; 
grant  that  lynching  is  horrible;  I  do  not  know  tut  that  a  law 


which  proposes  to  subject  every  officer  of  the  law  in  the 
American  Union,  notwithstanding  there  is  no  official  privity 
between  him  and  the  Union  itself,  notwithstanding  he  is  a 
local  officer,  notwithstanding  he  may  do  his  duty,  to  the  dis- 
grace of  felony  and  the  ruin  of  a  fine  is  comparable,  at  any 
rate,  in  its  dreadfulness  to  the  mob  law  itself.  It  proposes,  in 
the  form  of  law.  to  oppress,  to  constrain,  to  ccmtrol.  to 
condemn,  and  destroy  every  officer  in  every  local  government 
in  the  land. 

Mr.  COSTIGAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  BAILEY.    Yes. 

Mr.  COSTIGAN.  The  Setiator  is  commenting  on  a  general 
declaration  in  the  proposed  legislation.  I  submit  to  him  that 
he  has  overlooked  the  controlling  language  with  respect  to 
the  officers,  to  be  found  in  section  3  (a)  on  pages  2  and  3  of 
the  bill 

Mr.  BAILEY.  That  is  what  I  am  reading.  I  have  not 
overlooked  it. 

Mr.  COSTIGAN.  Which  sUtes.  on  line  22.  following  the 
reference  to  officers  and  employees  having  individuals  in 
their  custody,  that  if  they  fail,  neglect,  or  refuse  to  make  all 
diligent  efforts  to  protect  an  individual — I  am  paraphrasing, 
rather  than  reading  the  exact  language — ^from  being  injured 
or  put  to  death,  certain  consequences  shall  follow.  I  desire 
to  say  in  this  connection  that  the  able  Senator  from  Arkan- 
sas [Mr.  Robinson],  the  Democratic  leader,  has  jtroposed  one 
or  two  amendments  under  which  that  precise  language  would 
be  incorporated  in  other  parts  of  the  proposed  legislation. 

Mr.  BAILEY.  Very  well,  Mr.  President;  I  am  glad  the 
senior  Senator  from  Arkansas  has  proposed  some  amend- 
ments. I  have  not  seen  than.  I  am  disrii.s.sing  the  bill  as  It 
is  written.  I  shall  discuss  the  amendments  when  they  are 
brought  forward. 

I  notice  the  attitude  of  my  friend  the  senior  Senator  from 
Colorado.  He  is,  all  the  way  through,  throwing  tubs  to  tha 
whales.  No  one  here,  perhaps,  understands  the  weaknesses 
of  this  proposed  legislation  any  better  than  he  does.  On 
day  before  yesterday  the  senior  Senator  from  Alabama  I  Mr. 
Black]  called  the  attention  of  the  Senator  from  Colorado  to 
the  fact  that  under  the  proposed  act  the  worUngmen  of 
America  in  the  midst  of  a  strike  could,  with  one  motion  of 
the  Federal  Government,  be  teought  under  Its  Jurisdiction, 
charged  with  carrying  on  an  unlawful  assemblage,  brought 
into  the  grasp  of  the  Federal  power. 

What  was  the  answer?  The  Senator  from  Colorado  said 
he  had  never  thought  of  that  before,  that  he  would  be  per- 
fectly willing  to  accept  an  amendment  that  would  except 
that  type  of  men. 

Mr.  COSTIGAN.  Mr.  President,  will  the  Senator  yield 
again? 

Mr.  BAILEY.  I  yield- 
Mr.  COSTIGAN.  The  aWe  Senator  from  North  CaroUna. 
who  never,  I  am  sure,  purposely  misrepresents,  will  look  In 
vain  in  the  Record  for  a  statement  that  the  point  now  being 
pressed  by  the  Senator  from  North  Carolina  was  not  hereto- 
fore "  thought  of  "  by  me.  As  a  matter  of  fact,  that  sub- 
ject has  been  freely  and  frequently  discussed  by  those  who 
have  been  most  actively  concerned  In  the  drafting  of  th» 
proposed  legislation. 

Mr.  BAILEY.  Mr.  President.  I  distinctly  recall  that  col- 
loquy, but  I  shall  read  what  was  said  fnnn  the  Rscou. 
•niis  Is  the  language  as  It  appears  on  page  63M  of  yester- 
day's Rxcou: 

ICr.  Black.  ICr.  President.  X  do  not  know  saetly  what  statement 
wme  made  today,  but  the  question  I  aakad  was  baaad  tqxn  my 
belief  that  the  bill  as  it  la  written  would  give  ttae  greeteet  weapon 
to  the  opponents  of  labor  organlsaUooa  that  has  ever  been  csteuded 
to  them  since  the  beginning  of  tbe  history  of  this  Oovcmment. 

I  base  my  statement  on  this  fact:  I  do  not  believe  there  le  any 
lawyer  wlio  can  read  this  bUl  and  not  be  oonvtnoed  (hat  vvary  time 
three  or  mcwe  members  of  a  labor  otfantsatlon  meet,  wbcn  they 
are  on  a  strike,  and  it  can  be  charged  that  they  have  the  Intentloa 
of  Injuring  acnnebody 

itr.  ComrAXXT.  Buppoee  they  do  injure  aomebodyf 

ICr.  Black.  And  they  alao  do  mjure  aomebody:  tbey  can  then  be 
tried  in  a  Federal  oovrt. 

This  la  the  point  I  have  in  mind:  For  yean  and  yean  and  fMra 
the  labor  orguilaaaone  have  been  eeertng  to  deprive  ttie  Federal 
courts  of  that  very  jurlKUction. 
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Now  let  OS  see  what  tbe  Senator  from  Colorado  said, 
read  from  the  same  page: 

Mr  CocTUAM.  WJtb  fuU  apprccUtlcm  of  the  generous  words  of 
both  the  Senfttor  from  Tbm«  |l«r.  CownaixtI  and  the  Sector 
from  AlabMoa  [Mr.  Black)  I  desire  to  say  that  the  Senator  from 
Hew  York  and  I  do  not  share  the  apprehensions  expressed.  I  o""'" 
also  to  thank  the  Senator  from  Alabama  for  making  clear  this 
morning,  as  I  think  he  did  not  make  clear  last  night,  the  extent 
oX  his  concern  and  the  grounds  on  which  he  bases  that  concern. 

Without  interrupting  the  Senator  from  Texas  at  this  moment. 
and  reaerrlng.  of  course,  the  right  to  refer  to  the  subject  at  a  later 
time.  I  merely  suggest  to  the  two  able  Senators,  whose  admirer  I 
am  that  if  they  will  Join  in  the  preparation  of  some  constructive 
amendment  which  they  really  beUeve  will  protect  the  reasonable 
and  UkWtMl  aetlTltles  of  organized  UbOT.  and  on  the  adoption  of 
■oeh  an  amendment  will  support  the  pending  bill.  I  shall,  of  coxirse. 
be  haK>7  to  endcaTor  to  cooperate  with  them. 

Mr.  President,  that  Lb  the  record.  I  take  it  that  It  Is  some- 
how In  the  contemplation  of  one  of  the  authors  of  the  bill 
that  he  can  have  a  measure  enacted  which  will  convict 
the  ofBcers  of  the  law  In  my  State  of  crime,  under  which  my 
State  can  be  deemed  guilty  of  denying  to  American  citizens 
equal  protection  of  the  laws  and  the  right  of  due  process  of 
law,  and  at  the  same  time  find  some  means,  stxnewhere  in 
the  United  States,  some  sort  of  an  amendment,  whereby  we 
can  drive  a  horse  and  wagon  through  his  own  legislation 
In  order  to  make  an  escape  for  one  class  of  our  citizens.] 
That  is  denying  equal  protection  of  the  laws  also,  "niati 
defeats  the  whole  theory  of  the  bill.  I 

Mr.  COSnOAN.    Mr.  President,  will  the  Senator  yield?      ' 

Mr.  BAILEY.    I  yield. 

Mr.  COSTIQAN.    It  is  not  my  purpose  continuously  to 
Interrupt  the  able  discourse  of  the  Senator  from  Northj 
Carolina.    I  feel,  however,  that  I  ought  once  and  for  all  tcj 
state  what  I  stated  on  more  than  one  occasion  yesterday] 
and  what  was  sUted.  in  effect,  in  the  very  paragraph  whicl^ 
was  read  by  the  aide  Senator  from  North  Carolina,  thai 
neither  the  Senator  from  New  York  nor  I  Joins  in  the  con4 
elusion  exiH-essed  by  the  Senator  from  North  Carolina.  th« 
Senator  from  Alabama,  or  the  Senator  from  Texas.    Th< 
^purport  of  the  remarks  read  from  the  Rccord  was  that, 
If  the  Senator  from  Alabama  or  any  other  Senator  here  en- 
tertains apprehensions,  which  we  think  are  unwarranted, 
we  shall,  of  course,  cooperate,  so  far  as  it  is  within  oui 
power,  to  aid  th«n  in  the  consideration  and  adoption  of  an 
amendment  which  will  more  securely  guard  the  rights  which 
we  think  are  already  protected  in  the  proposed  measure.     I 
Mr.  BAILEY.    Very  well;  I  shall  propose  an  amendmen 
This  Is  (me  of  the  definitions  in  the  Senator's  bill: 
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That  is  the  clear 


't  government  in  this  land  Is  destroyed, 
implication. 

Imagine  the  picture  of  this  Union.  Just  imagine  the  picture 
erf  this  American  Republic,  with  a  Federal  Government  hav- 
ing power  of  imprisonment  over  local  oflacers  in  every  State 
and  city  in  the  land. 

Mr.  President,  I  know  there  is  a  considerable  movement  in 
this  land  to  extend  the  powers  of  the  Federal  Qovernment. 
Inch  by  Inch  the  encroachment  has  gone  on.  But  the  pend- 
ing bill  is  notlflcaticn  to  the  United  States  that  there  are 
those  who  intend  to  destroy  the  States  and  destroy  local  self- 
govenunent.  and  take  Jurisdiction  over  the  rights  of  indi- 
viduals, not  by  way  of  courts  of  justice  which  could  ascer- 
tain their  rights,  but  by  casting  them  into  the  grip  of  a 
central  power,  not  governing  by  courts  of  Justice,  but  gov- 
erning by  arbitrary  law. 

I  wish  to  know  where  the  Federal  Union  gets  the  power  to 
punish  a  sheriff.  Where  is  the  privity?  If  in  his  capacity 
as  an  individual  he  violates  a  criminal  law  of  the  United 
States,  to  be  sure  it  has  power;  but  if  in  his  official  capacity 
he  fails  or  neglects  or  refuses  to  carry  out  some  State  law, 
there  is  but  one  judge  for  him,  and  that  is  the  judge  in  the 
jurisdiction  in  which  he  is  elected  and  in  which  he  lives. 
There  is  but  one  power  to  control  him.  and  that  is  the  power 
of  the  government  which  pays  him  and  which  he  serves. 
There  is  but  one  tribunal  before  which  he  answers,  and  that 
is  the  tribimal  of  the  people  who  put  him  into  office  by  their 
suffrage.  When  that  is  denied,  we  are  at  the  end  of  local 
self-government  in  the  United  States  of  America. 

Again,  subsection  (b)  provides: 


That  the  phrase  "  mob  or  riotous  aasembl^ige ".  when  vised  I 
this  act.  shall   mean  an  assemblage  compoeed  of  three  or  m 
persons  acting  In  concert,  without  authority  of  law.  for  the  p 
pose  of  killing  or  injuring  any  person  In  the  custody  of  any  pei 
olBcer — 

And  so  forth.    Juat  insert  there  a  provision  that 
language  shaU  not  relate  to  the  constituents  of  the  Senate^ 
from  Colorado,  and  it  will  be  all  right.  ' 

There  cannot  be  a  law  for  one  class  in  the  United  Sta 
and  another  law  for  another  class.  The  Commonwealth 
North  Carolina  cannot  be  deemed  guilty  by  the  enactme 
of  a  law  and  everybody  else  in  the  United  States  not  deemi  , 
guilty  by  the  same  means:  and  no  one  can  crawl  out  of  thit 
situation,  however  he  tries  to  do  it.  The  proposition  hei|e 
was  for  constructive  legislation  which  would  exonerate  ode 
class  of  citlKns  from  the  force  and  effect  of  the  proposep 
law.    I  would  exonerate  all  classes.    So  much  for  that.         i 

Let  us  take  the  other  feature  of  this  section.  All  the  officers 
in  all  the  States,  in  all  the  counties,  and  in  all  the  cities  aie 
brought  under  the  provisions  of  the  blU.  They  would  le 
subjected  to  criminal  penalties  for  the  commission  ^f 
felonies. 

I  desire  to  know  when  the  Federal  Oovcmment 
powerful  enough  to  do  that.    I  want  to  Icribw  what  are 
implicaUons  of  that  proposal.     What  power  has  the  Coi 
gress  over  a  sheriff  in  North  Carolina?     Congress  did  n^t 
elect  him.    Congress  does  not  pay  him.    He  is  not  resp( 
ble  to  ths  Congress.    He  is  responsive  to  the  people  of  Ha 
commuaity;  and  when  that  respoosiblUty  is  destroyed,  fr^e 


(b)  Any  officer  or  employee  of  any  State  or  governmental  sub- 
division thereof,  acting  as  such  officer  or  employee  under  author- 
ity of  State  law,  having  In  his  custody  or  control  a  prisoner,  who 
shall  conspire,  combine,  or  confederate  with  any  person  who  Is  a 
member  of  a  mob  or  riotous  assemblage  to  Injure  or  put  such 
prisoner  to  death  without  authority  of  law,  or  who  shall  conspire, 
combine,  or  confederate  with  any  person  to  suffer  such  prisoner 
to  be  taken  or  obtained  from  his  custody  or  control  to  be  In- 
jured or  put  to  death  by  a  mob  or  riotous  assemblage,  shall  be 
guilty  of  a  felony,  and  those  who  so  conspire,  combine,  or  con- 
federate with  such  officer  or  employee  shall  likewise  be  guilty  of 
a  felony.  On  conviction  the  parties  participating  therein  shall  be 
punished  by  Imprisonment  of  not  less  than  6  years  nor  more  than 
25  years. 

Mr.  President,  we  already  have  the  law  on  that  subject. 
The  law  against  doing  the  things  described  in  that  para- 
graph is  the  law  of  murder,  and  I  defy  any  man  to  say  that 
my  Commonwealth  has  failed  to  prosecute  murderers  when 
they  have  committed  the  crime  of  murder.    I  do  not  wish 
to  make  an  invidious  distinction;  but  if  the  standing  and 
character  of  American  States  is  to  be  tested  by  the  number 
of  murderers  who  escape,  I  point  Senators  to  those  cities 
from  which  come  records  day  after  day  and  week  by  week 
of  the  deaths  of  men  at  the  hands  of  gangs  with  machine 
guns.    No  one  ever  hears  of  their  arrest  or  indictment.    They 
escape,  and  that  is  the  last  of  it. 
Mr.  BLACK.    Mr.  President,  will  the  Senator  yield? 
Mr.  BAILEY.    I  yield. 

Mr.  BLACK.  With  reference  to  the  part  of  the  bill  which 
the  Senator  has  just  read.  I  recall  that  several  years  ago  in 
the  State  of  West  Virginia  it  was  charged  that  a  number  of 
miners  who  were  on  strike  went  from  one  county  to  another 
county,  and  it  was  charged  that  they  constituted  a  riotous 
assemblage  and  a  mob.  It  was  charged,  as  I  recall,  that  the 
officers  of  the  State,  the  sheriff  and  other  county  officers, 
either  conspired  or  colluded  with  the  strikers  in  the  acts 
which  were  committed,  and,  as  I  recall,  some  people  were 
killed.  Can  the  Senator  see  any  possible  manner  in  which, 
if  this  proposed  law  had  then  been  in  effect,  a  defense  could 
in  any  way  have  been  pleaded  to  keep  that  case  from  being 
tried  in  the  Federal  court? 
Mr.  BAILEY.     I  cannot. 

Mr.  BLACK.  In  other  words,  we  would  have  transferred 
the  jurisdiction  of  the  trial  of  those  miners  from  the  State 
courts  to  the  Federal  courts. 

Mr.  BAILEY.  Yes.  I  am  coming  to  that.  I  am  dwelling 
now.  though,  on  another  feature  of  the  bill.  The  suggestion 
here  is  that  certain  Commonwealths  in  America,  concerning 
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which  certain  statistics  have  been  put  in  the  Rbcokd  with 
the  index  finger  pointed  directly  at  them,  do  not  enforce  the 
law  of  murder  and  of  manslaughter  against  men  who  com- 
mit murder  and  manslaughter;  and  I  resent  the  suggestion. 

When  North  Carolina  reaches  the  point  where  she  must 
get  down  upon  her  knees  and  beg  the  Federal  Government 
to  enforce  her  criminal  laws,  for  one,  I  shall  be  willing  for 
that  Commonwealth  to  go  out  of  business  as  a  free  govern- 
ment, and  not  until  then.  I  am  perfectly  willing  to  Invite 
comparison  between  the  Federal  Qovernment  and  the  gov- 
ernment of  North  Carolina,  and  I  do  not  hesitate  to  say 
that  I  will  prove  by  statistics  that  we  are  Just  as  instant  and 
Just  as  efficient  in  enforcing  our  laws  as  is  the  Federal 
Union.  Even  if  it  were  not.  the  time  will  never  come  while 
I  sun  alive  that  I  will  stand  here  and  ask  that  a  guardian  ad 
litem  or  a  next  friend  be  appointed  for  the  Commonwealth 
of  North  Carolina. 

Mr.  President,  so  much  for  that  section.  Let  me  move 
over. 

I  come  now  to  section  4.  as  follows: 

The  district  court  of  the  United  States  judicial  district  wherein 
the  person  Is  injured  or  put  to  death  by  a  mob  or  riotous  assem- 
blage— 

-That  is,  three  people  or  more— 

shall  have  jurisdiction  to  try  and  to  punish,  In  accordance  with 
the  lawB  of  the  State  where  the  Injury  is  Inflicted  or  the  homicide 
is  committed,  any  and  aU  persons  who  participate  therein:  Pro- 
vided, That  It  is  first  made  to  appear  to  such  court  (1)  that  the 
officers  of  the  State  charged  with  the  duty  of  apprehending,  prose- 
cuting, and  punishing  such  offenders  under  the  laws  of  the  State 
shall  have  f aUed— 

The  first  time  In  my  life,  Mr.  President,  ever  I  understood 

that  failure  was  crime — 

neglected,  or  refused  to  apprehend,  prosecute,  or  punish  such 
offenders;  or  (2)  that  the  Jurors  obtainable  for  service  In  the 
State  court  having  jurisdiction  of  the  offense  are  so  strongly 
opposed  to  such  punishment  that  there  U  probability  that  those 
guilty  of  the  offense  will  not  be  punished  In  such  State  court.  A 
failure  for  more  than  SO  days  tttter  the  commission  of  such  an 
offense  to  apprehend  or  to  Indict  the  persons  guilty  thereof,  or  a 
failure  diligently  to  prosecute  such  persons  shall  be  sufficient  to 
constitute  prima  fade  evidence  of  the  failure,  neglect,  or  refusal 
described  In  the  above  proviso. 

Mr.  President,  that  section  in  plain  language  ousts  the 
Jurisdiction  of  the  State  courts  throughout  the  American 
Republic.  That  destroys  the  State  rights  of  trial  by  jury. 
That  strikes  at  the  very  foundation  of  the  life  of  the  State 
and  the  jurisprudence  of  America.  Then  we  have  the  other 
purpose  in  this  bill  that  upon  somebody  making  it  appear — 
that  is,  by  an  affidavit.  I  take  it;  and  anybody  could  take 
the  oath — that  the  officers  of  the  State  charged  with  the 
duty  of  apprehending  have  failed,  immediately  the  District 
Courts  of  the  United  States,  stepping  in  in  the  name  of  the 
Federal  Union,  shall  oust  the  courts  of  the  several  States, 
take  charge  of  their  trials,  shall  oust  the  Jurors  in  the  panels 
of  the  State  courts,  and  substitute  Jurors  in  the  panels  of 
the  Federal  courts. 

I  confess,  Mr,  President,  that  I  never  expected  to  Uvc  to 
see  the  time  when  anyone  bearing  the  name  of  American 
citizen,  brought  up  In  the  traditions — traditions  now  of 
nearly  150  jrears  of  local  self-government,  of  the  rights  and 
the  powers  of  the  States,  of  the  right  of  a  citizen  of  the 
Commonwealth  of  North  Carolina  to  be  tried  by  the  courts 
which  his  fathers  wrought  out  and  handed  down  to  hlzo — 
I  never  expected  to  live  to  see  the  time  when  he  should  have 
those  rights  taken  away  on  the  filing  of  an  affidavit  before  a 
Federal  Judge. 

Mr.  QORE.    Mr.  President,  wHI  the  Senator  yield? 

Mr.  BAILEY.    I  yield. 

Mr.  OORE.  Does  the  bill  provide  for  dis(iualif3rlng  (rf  per- 
sons for  Jury  service  who  do  not  take  an  oath  in  advance  that 
they  will  return  a  verdict  of  guilty  against  the  defendant? 

Mr.  BAILEY.  WeB,  not  exactly  that,  I  will  say  to  the  Sen- 
ator, but  it  suggests  that.    I  think  the  suggestion  is  there. 

Mr.  BLACK.  Mr.  President,  does  the  Senator  object  to  my 
presenting  another  state  of  facts  with  which  I  am  familiar  in 
connection  with  that  particular  i^iase? 

Mr.  BAILEY.    Not  at  aU;  I  yield. 


Mr.  BLACK.  I  happen  to  know  that  several  years  ago 
there  was  a  stirike  of  certain  railroad  men  throughout  the 
country.  I  recall  that  a  number  of  those  men  gathered 
together  and  that  two  men  were  killed.  There  were  more 
than  three  of  the  railroad  men  who  were  on  strike  gathered 
together.  After  these  two  men  were  kiUed.  the  grand  Jury  in 
Alabama  met  and  declined  to  indict  the  men  who  were  on 
strike.  The  charge  was  made  that  the  grand  Jury  was  sym- 
pathetic with  the  strikers.  The  charge  was  also  made  that 
some  of  the  other  people  were  ssrmpathetlc  with  the  strikers 
who  were  charged  with  the  violation  of  the  law.  If  this  bill 
had  been  a  law  in  effect  at  ttiat  time.  Is  It  or  is  it  not  true 
that  30  days  after  those  deaths  had  occurred  the  railroad 
operators  could  have  gone  to  the  Federal  court  and  again 
tried  these  striking  railroad  men  in  the  Federal  court  for  that 
offense? 

Mr.  BAHEY.  I  think  so,  but  I  look  forward  with  a  great 
deal  of  expectation  to  the  ameDdment  which  Is  going  to  be 
offered  to  exempt  railroad  openUdODS.  although  everybody 
else  will  be  included. 

Now.  listen  to  this,  Mr.  President: 

A  failure  for  mors  than  tO  days  afttf  th«  wwitnteilon  of  soeta  sb 

offense  to  apprehend  or  to  Indict  the  persons  guilty  thMwaC,  or  a 
falltire  diligently  to  prosecute  such  persons,  shall  be  sufllclent  to 
constitute  prima  fade  erldenoe  of  to*  faUur*.  aagiect,  or  refusal 
described  In  the  above  proviso. 

When  someone  klUs  another  in  Colorado,  If  the  murderer 
is  not  caught  within  30  days,  the  State  jiuisdlctlon  Is  gone, 
the  Federal  Oovemment  steps  In,  and  the  Federal  court  tries 
the  case.  That  is  the  effect  of  the  provision.  When  a  man 
commits  a  murder  ordinarily  he  can  hide  himself  for  30 
days,  and  most  of  them  do.  Under  this  provision  Just  a  little 
30-day  delay  is  interpreted  as  the  denial  of  due  process  of 
law.  That  is  a  monstrous  absurdity  on  Its  face,  and  I  do 
not  think  I  need  to  discuss  it  further. 

Mr.  President.  In  this  section  it  is  further  provided  that  if 
it  shall  be  made  to  appear  to  the  district  court  of  the  United 
States — 

That  the  jurors  obtainable  for  servloe  in  the  State  court  having 
jiirlsdlctlon  of  the  offense  are  so  strongly  opposed  to  such  punish- 
ment that  there  Is  probabUlty  that  tbow  guilty  of  the  offense  wUI 
not  be  punished  In  such  State  court. 

That  may  be  made  to  appear  on  an  affidavit  filed  with 
the  Federal  Judge.  Some  fellow  comes  up  there  and  swears 
that  he  does  not  think  the  Jurors  over  in  a  court  In  the 
State  of  North  Carolina  would  try  the  case  fairly,  and  Imme- 
diately the  Federal  Judicial  system  steps  In.  and  the  Federal 
Oovemment  takes  rfiarge,  and  we  In  that  Jurisdiction  have 
granted  to  us  the  humble  iHivilege  of  having  a  trial  accord- 
ing to  the  laws  of  our  State.  I  think  the  authors  of  this 
bill,  as  a  mere  matter  of  logical  consistency,  ought  to  have 
stricken  that  provision  out  and  have  written  a  new  set  of 
laws  for  the  trial  of  people  under  those  circumstances.  I 
would  suggest  to  the  eminent  gentlemen  that  they  go  back 
down  the  path  a  thousand  years  and  uproot  the  common 
law.  which  Is  the  law  of  Nmrth  Carolina  and  the  law  of  most 
of  the  other  States  on  the  Atlantic  seaboard,  destroy  aU  Its 
precedents,  destroy  all  its  advantages,  and  while  they  are 
writing  a  new  law  of  murder  and  of  trial,  and  finding  a  new 
Jurisdiction,  that  they  be  not  content  with  destrosrlng  the 
character  of  the  Union  and  the  rl^ts  of  the  people,  that 
they  do  not  stop  with  a  centralized  arbitrary  Federal  power 
and  the  destruction  of  the  States  and  the  obliteration  of 
local  self-government,  but  that  they  devise  some  sort  of  a 
new  system  of  law  to  fit  the  extraordinary  character  of  their 
proposaL 

Again — and  here  is  the  gem  of  aU  the  wisdom  of  this  great 
proposition:  Solmnon  in  all  hia  i^^arj  and  the  Queen  of 
Sheba,  with  all  her  charm,  never  beheld  tbe  Uke  of  this: 

8bc.  5.  Any  county  in  which  a  person  Is  seriously  Injured  or  put 
to  death  by  a  mob  or  rlototis  assemblage  shall  be  liable  to  tbe 
injxired  person  or  the  legal  representatives  of  each  persons,  or  the 
estate  at  such  daoeased  person  for  a  sum  of  not  toss  than  •3,000 
nor  more  than  SIOXXW  as  liquidated 
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^  .^  „_      _  _._  .         .       ,M  ♦v—  I.  «  4.n  nM^    I  lentatiTee  of  such  Injured  penon  or  of  the  eetate  of  such  deceased 

Mr.  BAILEY.     I  wIH  read  on  to  see  if  there  la  a  JaU  pen-  |  J^™The    amount    recSTered    upon    such    judgment    shall    be 

paid  to  the  injxued  person,  or  where  death  resulted,  distributed 
In  accordance  with  the  laws  governing  the  dlstrlbuUon  of  an 
Interstate  decedent's  assets  then  In  effect  In  the  State  wherein 
such  death  occurred. 

Now  I  come  to  section  6: 

8rc.  6.  In  the  event  that  any  person  so  injured  c*  put  to  death 


alty.    It  is  Impoaslbie  for  one  to  tell  what  he  may  find  when 
be  is  pursuing  this  sort  of  a  lead — 

which  sum  VOMJ  be  recovered  In  a  civil  action  against  such  county 
in  the  United  States  DUtrtct  Court  of  the  Judicial  district  wherein 
such  person  U  put  to  the  Injury  or  death.     Such  action  shall  be  ; 
brought  and  prosecuted  by  the  United  States  district  attorney  of 
the  district  In  the  United  States  District  Court  for  such  district. 

We  have  the  United  States  now  suing  our  coimties. 

If  such  amount  awarded  be  not  paid  upon  recovery  of  a  Judg- 
ment therefor — 

I  hope  the  Senate  will  appreciate  the  implications  of  this 
provision — 

such  court  shall  have  Jiirlsdlctlon  to  enforce  fiayment  thereto  by 
levy  of  execution  upon  any  property  of  the  county — 

The  Federal  court  can  take  the  county  courthouse  and 

walk  off  with  it:  and  I  think  they  might  as  well,  for  if  this 

bill  should  pass  what  use  would  we  have  for  courthouses? 

We  might  turn  them  over  to  the  welfare  department.  ' 

Mr.  SMITH.    To  Colorado  and  to  New  York.  I 

Mr.  BAILEY.    I  read  further  from  the  same  provision:        | 

or  may  otharwlse  compel  payment  thereof  by  mandamus  or  other 
appn^^late  process. 

An  order  will  be  sent  down  to  Wake  County.  N.  C  some 
of  these  days  to  pay  somebody  some  money:  the  order  will 
come  from  the  Federal  court,  and  if  the  mandamus  Is  ex- 
hausted, then  there  Is  an  "  appropriate  process."  I  under- 
stand what  that  means.  The  proponents  of  the  bill  do  notj 
dare  use  the  word,  but  that  means  the  machine  gim  inj 
the  hands  of  the  United  States  soldier.  That  is  the  "  ap-j 
proprtate  process."  What  else  could  it  mean?  They  will 
exhaust  the  powers  of  the  Judiciary:  they  will,  exhaust  tha 
means  provided  by  mandamus:  and  if  the  county  refuses^ 
then  there  Is  to  be  Invoked  the  "  appropriate  process."  Th^ 
"  appropriate  process ",  under  the  circumstances  and  thd 
spirit  of  this  bill,  cannot  be  anjrthlng  short  of  a  regiment 
of  soldiers.  The  Federal  Government  is  going  to  compel 
I)ayment. 

But.  Mr.  President,  that  Is  not  all.  80  far  as  I  know.  thl4 
is  the  first  time  the  Federal  Government  has  ever  under4 
taken  to  impose  a  penalty  upon  limocent  people.  I  dia 
think  that  innocent  men  and  women  in  America  were  im- 
mime  from  the  interference  of  the  law.  I  felt  that  if  s 
man  kept  the  laws  and  behaved  himself  the  hand  of  th^ 
policeman  would  never  be  laid  upon  him:  that  the  powei 
of  execution  would  never  be  Invoked  against  him 

Mr.  SMITH.    Mr.  President,  will  the  Senator  allow  me  ai  i 
interruption? 

Mr.  BAILEY.    Certainly 

Mr.  SMITH.  It  is  manifest  that  this  is  an  lmpllcatl<xi 
or  more  than  an  implication,  that  there  are  no  innoceni 
ones  in  the  section  from  which  the  Senator  and  I  coma 
We  are  aU  partlceps  crlmlnls:  we  are  all  in  such  a  nefariou^ 
business  that  it  takes  the  undefUed  mind  and  the  philan 
thropic  brain  of  Colorado  and  New  York  to  find  out  about  1 
[Laughter.] 

Mr.  BAZLBY.  I  thought.  ICr.  President.  If  I  trained 
little  children  to  keep  the  law  that  the  law  would  alwa; 
throw  the  power  of  a  great  government  round  about  th( 
and  protect  them  and  make  the  way  of  life  easier  for  theni. 
God  hoping  me,  I  do  not  want  to  die  anyhow,  but  if  I  ha^ 
DO  <^her  inducement  to  live  I  would  want  to  Uve  to  se^ 
the  day  when  this  sort  of  threat  would  not  be  possible  in  a 
free  land. 

I  Uve  In  a  county;  I  am  against  any  kind  of  mob  action; 
but  if  in  that  county  three  or  four  men  overreach  the  powe  r 
of  the  law— as  sometimes  they  do  everywhere  under  the  sui  i. 
for  there  is  not  a  land  but  that  the  law  and  its  oOcers  ar  b 
not  always  suiBci«:it — and  Injxure  or  kill  some  man  thent, 
they  may  eacape.  they  may  flee  to  the  wilderness,  ther 
may  disappear,  bat  I  remain,  and.  If  this  biU  should  pasi. 
I  pay  the  penalty.  I  csjuiot  find  words  to  express  my  hoij- 
ror  azxi  disgust  at  teglslaUoD  of  this  sort. 

That,  however,  is  not  all  of  it^ 

Tba   amoont   leooverwl   shall   be   esempt   from   all    claims   t^ 


eradlUm  aC  such  iBjund  or 


person,  or  the  legal  repn» 


shall  have  been  transported  by  such  mob  or  rlotoxis  assemblage 
from  one  coiuity  to  another  coiinty  or  counties  dTulng  the  time 
intervening  between  his  seizure  and  Injury  or  putting  to  death, 
the  county  in  which  he  Is  seized  and  the  county  in  which  he  is 
injured  or  put  to  death  shall  be  Jointly  and  severally  liable  to 
pay  the  forfeiture  herein  provided,  and  action  shall  be  brought 
and  prosecuted  by  the  United  States  district  attorney  of  any  dis- 
trict wherein  any  such  county  Is  located.  Any  district  Judge  of 
the  United  States  district  court  of  the  Judicial  district  wherein 
any  suit  or  prosecution  Is  instituted  \inder  the  provisions  of  this 
act  may  by  order  direct  that  such  suit  or  prosecution  be  tried  in 
any  place  in  such  district  as  he  may  designate  in  such  order. 

They  not  only  want  to  hold  the  innocent  in  the  county 
where  the  man  is  seized,  but  if  he  is  carried  to  another 
coimty  they  want  the  right  to  sue  in  both  counties.  Should 
this  legislation  pass,  can  Senators  Imagine  what  thoughts 
would  be  in  the  minds  of  innocent  people  throughout  our 
country?  Every  one  of  them  would  know  that  the  whole 
power  of  the  Federal  Government,  in  the  event,  through 
some  dire  break-down  of  the  powers  of  our  laws,  one  man 
should  be  injured  or  killed,  would  be  utillaad  to  require 
every  man.  woman,  and  child  in  the  cotmty  of  the  occur- 
rence to  pay  taxes  at  the  demand  of  the  Federal  Govern- 
ment by  mandamus  or  other  appropriate  process. 

Mr.  President,  that  is  coercion.^  Coercion  is  the  most 
dangerous  thing  in  all  the  life  of  the  covmtry.  The  Amer- 
ican people  cannot  be  coerced.  They  may  be  led,  they  may 
be  persuaded,  and  there  are  those  who  think  they  can  be 
fooled.  We  can  work  with  them,  we  can  deliberate  with 
them:  but,  by  the  eternal  gods,  neither  the  Federal  Govern- 
ment nor  the  State  government  nor  the  powers  in  the  heaven 
nor  the  powers  in  hell  can  coerce  an  American  citizen.  He 
will  not  yield- 
Something  grew  up  with  us  over  here.  We  are  the  heirs 
of  a  thousand  years  of  free  existence.  We  are  the  children 
of  the  Magna  Carta.  We  are  the  sons  of  the  men  who 
wrested  from  Great  Britain  the  right  of  representation.  We 
will  not  be  coerced. 

When  the  time  comes  that  the  Federal  Government  makes 
it  known  to  the  American  people  that  it  is  seeking  by  an  act 
like  this  to  coerce  them — and  I  do  not  for  one  moment  inti- 
mate that  it  is — when  that  time  comes,  the  Congress  of  the 
United  States  and  the  Federal  Government  will  learn  the 
lesson  learned  long  since  by  those  who  have  tried  to  coerce 
English-speaking  freemen. 

Mr.  President,  I  have  discussed  all  the  provisions  of  the 
bilL  I  have  omitted  no  section.  I  have  laid  down  what  the 
bill  implies  and  what  is  clearly  written  on  its  face.  I  shall 
come  now  to  the  constitutional  aspects  of  the  bill.  I  stated 
on  yesterday  that  I  desire  to  take  some  time  on  that  matter. 
I  think  it  would  probably  pay  me  to  take  more  time  than  I 
could  have  taken  between  yesterday  afternoon  and  this  morn- 
ing. However,  it  is  not  a  difficult  constitutional  question. 
The  question  here  is  settled,  and  historically  settled.  I 
had  thought  it  never  again  would  be  revived.  The  Slaughter 
House  cases  and  the  Civil  Rights  cases,  back  in  that  period 
of  reconstruction  when  men's  minds  were  inflamed,  settled 
this  question,  and  settled  it  right 

Mr.  President.  I  digress  for  a  moment.  We  had  thought 
the  question  was  settled:  we  thought  the  character  of  the 
American  Union  had  been  determined,  and  determined  imder 
extraordinary  circumstances.  However,  if  it  is  unsettled — 
and  the  bill  implies  as  much — it  wiU  not  be  amiss  for  some  of 
us  to  struggle  here  until  we  are  exhausted  to  see  that  the 
settlement  which  was  made  shall  be  maintained  for  ourselves 
and  the  generations  to  follow. 

Mr.  President,  I  shall  read  first  from  a  constitutional  his- 
tory of  the  United  States  by  Andrew  C.  McLaughlin,  a  very 
recent  publication  by  the  Appleton-Century  Co.  It  is  dated 
1935.  I  have  been  in  possession  of  it  only  a  few  weeks.  I 
shall  read  from  page  691. 
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There  was  evidence  that  the  war  was  finl^ed  when  Charles 
Sumner  declared  In  the  Senate,  "  ♦  •  •  It  Is  contrary  to  the 
usage  of  civilized  nations  to  perpetuate  the  memory  of  civil  war  ". 
and  proposed  that  "  the  names  of  battles  with  fellow  cltlaeiis  "  be 
no  longer  "  continued  in  the  Army  Register  or  placed  on  the  regi- 
mental colors  of  the  United  States."  And  perhaps  there  was  even 
greater  proof  of  the  djrlng  of  old  animosities  when  L.  Q.  C.  Lamar, 
of  Mississippi,  eulogizing  Sumner  in  Congress,  said.  "  Charles  Stun- 
ner was  born  with  an  instinctive  love  of  freedom.  •  •  •  To  a 
man  thoroughly  permeated  and  Imbued  with  such  a  creed  and 
animated  and  constantly  actuated  by  such  a  spirit  of  devotion,  to 
behold  a  human  being  or  a  race  of  hiunan  beings  restrained  of  their 
natural  rights  to  liberty,  for  no  crime  by  him  or  them  committed, 
was  to  feel  all  the  belligerent  instincts  of  his  nature  roused  to 
combat.  The  fact  was  to  him  a  wrong  which  no  logic  could 
Justify." 

That  is  the  great  scene.  Mr.  President,  when  Charles  Sum- 
ner aiuiounced  that  the  war  should  be  forgotten  and  when 
Lucius  Quintus  Curtius  Lamar,  upon  his  death,  paid  tribute 
to  his  memory  in  words  like  these. 

I  read  again: 

Though  the  day  of  new  force  bills  was  gone  by — 

We  thought  so! — 

Congress  did  not  quite  surrender  the  hope  of  compelling;  by  difecl 
legislation,  a  recognition  of  the  civil  rights  and.  In  large  measure 
also,  the  social  equality  of  the  Megro.  Siunner  died  In  1874,  but 
as  a  memorial  to  him  and  his  ambitions.  Congress  passed  the  ClrU 
Rights  Act  the  next  year.  It  declared  all  persons  within  the  Juris- 
diction of  the  United  States  entitled  to  the  full  and  equal  enjoy- 
ment of  the  accommodations  and  privileges  of  Inns,  public  con- 
veyances, theaters,  and  other  places  of  public  amusement,  "  subject 
only  to  the  conditions  and  limitations  established  by  law,  and 
applicable  alike  to  citizens  of  every  race  and  color,  regardless  of 
any  previous  condition  of  servitude."  It  made  the  act  of  any 
person  denylrxg  to  any  such  citizen  such  full  enjoyment  and  privi- 
lege a  misdemeanor,  punishable  by  fine  or  Imprisonment,  and  it 
allowed  the  offended  party  to  sue  for  civil  damages.  It  proved  to 
be  an  Instance  of  misdirected  legislative  zeal.  Eight  years  after  its 
passage  the  essential  portions  of  the  act  were  pronounced  uncon- 
stitutional by  the  Supreme  Ctmrt. 

That  act  was  incomparably  more  moderate  than  the  bill 
we  are  now  asked  to  consider.  Here  is  what  the  Court  held. 
I  shall  quote  from  the  Court's  decision,  though  I  am  reading 
from  McLaughlin's  siunmary: 

It  was  held  by  the  Court  to  assume  the  existence  of  Federal 
power  unwarranted  by  either  the  thirteenth  or  the  fourteenth 
amendment.  "  It  would  be  running  the  slavery  argument  into  the 
ground  ".  the  Court  declared,  "  to  make  it  apply  to  every  act  of  du- 
crimlnatlon  which  a  person  may  see  fit  to  make  as  to  the  guests 
he  will  entertain,  or  as  to  the  people  he  will  take  into  his  coach 
or  cab  or  car."  •  •  •  And  while  positive  rights  and  privileges 
are  undoubtedly  sectued  by  the  fourteenth  amendment  they  are 
secvired  by  prohibition  against  State  laws  and  State  proceedings 
affecting  these  rights  and  privileges.  ♦  •  •  It  is  proper  to  state 
that  civil  rights,  such  as  are  guaranteed  by  the  Constitution 
against  State  aggression,  cannot  be  Impaired  by  the  wrongful  acts 
of  individuals,  unsupported  by  State  authority  in  the  shape  of 
lawB.  customs,  or  Judicial  or  executive  proceedings. 

I  read  again: 

The  principle  laid  down  tn  the  decision  was  not  altogether  novel, 
but  it  made  perfectly  clear  that  the  fourteenth  amendment  was 
not  to  be  enforced  by  congressional  acts  directed  against  the  mis- 
conduct of  individual  citizens  unsupported  by  the  authority  of 
the  State.  The  case  ranks  In  importance  with  the  Slaughter  House 
cases  (1873),  an  account  of  whldi  wm  be  given  in  a  succeeding 
chaptM. 

That  states  the  case.  The  fourteenth  amendment,  imder 
which  this  legislation  is  proposed,  relates  to  the  actions  or 
the  inroceedings  of  a  State,  and  under  no  circiunstances  to  the 
actions  or  the  proceedings  of  individuals  or  of  mobs. 

I  read  again  from  page  737,  from  Mr.  McLaughlin's  work. 

heretofore  referred  to: 

For  nearly  30  yaan  aft«  the  adoption  of  the  amendment  there 
appeared  no  tendency  to  give  the  first  section  any  very  serious 
weight.  In  spite  of  strenuoiis  opposition  of  the  dissenting  Jus- 
tices, the  decisions  appeared  to  be,  almost  literally,  reading  the 
ameixlxBent  out  at  court.  (1)  Even  before  the  CivU  Rights  cases 
(188S)  the  amendment  had  been  interpreted  quite  inevitably  to 
mean  that  State  action,  and  State  action  only,  was  referred  to  in 
the  first  section — 

This  bill  does  not  refer  to  State  action;  it  refers  to  mob 
action — 

(3)  It  was  made  fairly  (dear  in  the  Slaughter  House  cases  that 
primary  legislation  by  Congress — 

And  this  is  iHimary  legislation — 

for  regulating  the  internal  affairs  of  the  State  was  not  Justified  by 
this  aecUoa. 


Mr.  CONNALLY.    Mr.  President,  win  the  Senator  yield? 

Mr.  BAILEY.    Yes;  I  yield. 

Mr.  CONNALLY.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER  (Mr.  Mttbkay  in  the  chair). 
The  clerk  will  call  the  rolL 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Clark 

Hatch 

Mye 

Ashurst 

Oonnally 

Hayden 

CMahonef 

Austin 

CooUdge 

Johnson 

Ptttman 

Bachman 

Copeland 

Keyes 

Pope 

BaUey 

Coettgan 

Kins 

Radcliffe 

Bankhead 

Couaens 

LaFoUetta 

Bobinson 

Barbour 

Cutting 

Lewis 

RusseU 

Barkley 

Losan 

BehaU 

Bilbo 

Dletcrtch 

Lonergan 

BchwallenbMS 

Black 

Donahey 

McAdoo 

Bheppard 

Bone 

Duffy 

McCarraa 

Shtpetead 

Borah 

Fletcher 

McGUl 

Smith 

Brown 

Frazler 

iCcKellar 

Stelwer 

Bulkley 

Oerry 

licNary 

Thomas.  Utah 

Bulow 

Gibson 

IfetcaU 

TrammeU 

Burke 

Glass 

Mlnton 

Vandenbarg 

Byrd 

Gore 

lioore 

Van  Muys 

Byrnes 

Guffey 

Murphy 

Wagner 

Capper 

Hale 

M\irray 

Walsh 

Caraway 

Harrison 

Neely 

Wheeler 

Carey 

Hastings 

Morris 

WhlU 

The  PRESIDING  OFFICER  (Mr.  Thomas  of  Utah  in  tbm 
chair).  Eighty-four  Senators  having  answered  to  tbdr 
names,  a  quonmi  is  preseot. 

Mr.  BAILEY.  Mr.  President.  I  shall  read  now  from  the 
second  volume  of  the  work  entitled  "  The  Supreme  Court  in 
United  States  History  ",  by  the  Honorable  Charles  Warren, 
and  I  shall  read  his  commentary  on  the  Slaughter  Hcmse 
cases: 

Two  months  after  the  second  argtunent  the  opinion  of  the 
Court  was  rendered  by  Judge  MUler,  on  April  14,  1873,  Judges 
Clifford.  Davis.  Strong,  and  Hunt  cancurrlng.  It  stated  that  It 
was  "  impressed  with  the  gravity  of  the  questions  raised "  and 
recognized  the  "  great  responsibility  "  of  the  decision. 

I  read  those  words  because  the  bill  we  are  discussing 

presents  the  same  gravity  and  the  same  responsibility. 

That  no  questions  so  far-reaching  and  pervading  in  their  con- 
sequences, so  profoundly  interesting  to  the  people  of  this  country, 
and  so  important  in  their  bearing  upon  the  relations  of  the 
United  States  and  of  the  several  States  to  each  other  and  to  the 
citizens  of  the  States  and  of  the  United  States,  have  been  befora 
this  Court  daring  the  official  life  at  any  a£  ita  present  memhera. 

That  is,  since  1858. 

After  considering  the  history  of  tbe  fourteenth  amendment — 

And  that  is  the  amendment  under  which  this  legislation 

is  proposed — 

the  evil  which  it  was  designed  to  remedy,  and  its  "pervading 
spirit  •*.  the  Court  held  that  the  Loulslatui  statute  did  not  ▼l<^t« 
the  amendment  in  any  partictilar;  that  U  the  right  claimed  by  the 
plaintiff  to  be  freed  of  monopoly  existed,  it  was  not  a  privilege  or 
immunity  of  a  citizen  of  the  United  States  as  distinguished  from 
a  citizen  of  a  State;  that  the  amendment,  in  defining  a  cltlaen 
of  the  United  States,  did  not  add  any  additional  prIvUegea  and 
immunities  to  those  which  inhered  in  each  dtlaens  before  Ito 
adoption:  that  it  was  only  righU  which  owed  their  existence  to 
the  Federal  Government,  Ita  national  character,  Ita  Constitution, 
or  Ito  laws,  that  were  placed  under  the  special  car*  of  the  Matloaal 
GoveniBaent. 

Mr.  President,  that  is  a  very  important  (Ustinction.  The 
effort  is  made  here  to  maintain,  in  the  name  of  the  Federal 
Government,  rights  which,  from  the  foundation  of  every 
State  in  the  American  Union,  have  been  written  either  in 
their  constitutions  or  their  bills  of  right. 

That  It  was  iu>t  intended  to  bring  within  the  power  of  Oongreas 
or  the  Jurisdiction  of  the  Bupnam  Casut  "the  entire  domain  at 
clvU  rlghta  heretofore  belonging  exclusively  to  tha  States. " 

This  is  worthy  of  comment.    There  are  people  in  the 

United  States,  there  are  politicians  in  the  United  States. 

there  are  agitators  in  the  United  States,  who  do  desire  and 

who  are  moving  to  bring  within  the  power  of  Congress  the 

entire  domain  of  "civil  rights  heretofore  belonging  exclu> 

sively  to  the  States." 

And  that  to  hold  otherwise  would  "  constitute  this  Court  a  per- 
petTuI  censor  upon  all  legtsUtion  of  the  States  on  the  dvll  rlghta 
ot  their  own  citizens."  Such,  very  briefly  stated,  was  this  momen- 
tous opinion.  That  the  decision,  so  far  as  it  concerned  the  provi- 
sions of  the  amendment  forbidding  the  States  to  abridge  the 
privileges  and  tmmiinitjjc  of  a  citizen,  rendered  that  clause  a 
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prmctlcal  niilllty.  mm  polnt«l  out  by  dlawnting  Judgea  (Ju»acea| 
PteW.  Swajne.  Bradley,  and  Chief  Juctlo*  Chaae) .  j 

I  shall  read  from  Mr.  Justice  Bradley  where  he  takes  an- 
other view  from  his  dissenting  opinion  in  this  case: 

The  construction  given  by  the  majority  of  the  Court  mad*  of 
thla  clauBe  they  said.  "  a  vain  and  Idle  enactment  which  accom- 
plUhed  nothing,  and  moat  uniJ«ceaMUlly  excited  Congreas  and  the 
people  on  Its  passage."  ' 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield?     | 

Mr.  BAILEY.    I  yield.  ! 

Mr.  CONNALLY.    I  suggest  the  absence  of  a  quorum.         i 

The  PRESIDINO  OFFICER.    The  clerk  will  call  the  roll. 

The  Chief  Clert  caUed  the  roU.  and  the  foUowing  Senators 
answered  to  their  names: 


Adams 

Clark 

AAhurst 

Connally 

Austin 

CooUdga 

Copeland 

Bailey 

Costlgan 

Bankhead 

Co\izens 

Barbour 

Cutting 

Barkley 

Dickinson 

BUbo 

Dletertch 

Black 

Donahey 

Bone 

Duffy 

Borah 

Fletcher 

Brown 

Prazler 

Bulkley 

Oerry 

Bulow 

Gtb«>n 

Burke 

Glass 

Byrd 

Gore 

Byrnes 

Guffey 

Capper 

Hale 

Caraway 

Harrison 

Carey 

Hastings 

Nye 

Ollahoney 

Plttman 

Pope 

Radcllffe 

Robinson 

Russell 

Schall 

SchweUenbacb 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Thomas.  Utah 

TrammeU 

Vandenberg 

Van  Nuya 

Wagner 

Walsh 

Wheeler 

White 


Hatch 

Hayden 

Johnson 

Keyes 

King 

La  FoUette 

Lewis 

Logan 

Lonergan 

McAdoo 

McCarran 

McGUl 

ICcKeUar 

McNary 

Metcair 

Mlnton 

Uoore 

Murphy 

Murray 

Meely 

Nonis 

The  PRESIDINa  OFFICER.    Eighty-four  Senators  hav(! 
answered  to  their  names.    A  quonmi  is  present. 

Mr.  BAILEY.  Mr.  President,  when  the  decision  of  tixk 
Court  in  the  slaughter  House  cases  came  down  it  was  re- 
garded universally  in  America  as  of  the  utmost  importancs 
and  of  perpetual  significance.  There  was  comment  throughr 
oiut  the  country  by  the  newspapers,  and  lii.  Warren  ha^ 
preserved  for  us  certain  of  these  comments.  I  propose  t^ 
read  them  mainly  because  the  present  generation  seems  tp 
be  less  appreciative  of  the  values  in  that  great  decision  tha^ 
was  the  generatlMi  which  fought  the  Civil  War,  and  that 
the  modem  generation,  with  nothing  of  that  atmosphere 
about  it,  is  leas  regardful  of  the  rights  of  free  men  and  thfe 
sovereignty  of  the  States  than  was  the  generation  which 
made  the  great  decision  on  the  fields  of  battle. 

The  New  York  limes  said  of  the  opinicn  that  it  was—    | 

Calculated  to  throw  the  im"**"—  moral  force  of  the  Court  on  tl^ 
aide  of  rational  and  carefxil  Interpretation  of  the  rights  of  tUe 
Statea  and  thoae  of  the  Union.  It  la  calculatad  to  maintain,  azid 
to  add  to  the  reapect  felt  for.  the  Court,  as  being  at  once  acrupi^- 
loua  In  Ita  regard  for  the  Constitution  and  unambitious  of  ei- 
t^|rnd1ng  Ita  own  Jurisdiction.  It  la  alao  a  severe,  and  we  mlgat 
bop*  a  fatal,  blow  to  that  school  ot  coostltutlonal  lawyers  w  - 
have  been  engagsd.  ever  alnos  the  adoption  of  the  fourteen 
amsndment,  in  Inventing  impossible  conssqxisnoss  for  that  ad" 
tkm  to  the  ConsUtutlon. 

I  should  like  to  read  that  again.  The  New  York  Tlm^ 
thought  It  was — 

A  fatal  blow  to  that  school  at  constitutional  lawyers  who  ha' re 
baen  engaged,  ewr  sines  the  adoptlcm  of  ths  fourteenth  amenil- 
msnt,  in  mventlng  impossible  oonsq\i«nces  for  that  addition  to  tJ  le 
OonaUtutkn.  I 

It  was  fatal,  as  I  thought,  untn  this  bill  Ufted  its  ugly 
bead,  its  monstrous  form,  in  the  Congress  of  the  United 
States. 

The  New  York  Tribune  termed  it — 

A  most  important  decision. 

It  said  that  it— 

Set  up  a  barrier  against  new  attempU  to  take  to  the  Natloskl 
Government  the  adjustment  of  questions  legltlmattiy  belong!]  kg 
to  Stats  tribunals  and  laglslatures. 

The  Philadelphia  Press  said  that  it  would— 
Clear  away  a  tolerably  dense  legal  fog. 
The  Boston  Advertiser  said  that  a  contrary  decision — 
Would  coMtltute  this  Court  a  perpetual  censor  upon  all  8t^ 
IsglalaUon  concerning  the  rtghU  of  Its  dtlaens. 


That  is  from  Boston.  One  is  from  New  York  and  the 
other  is  from  Philadelphia. 

Now  we  come  to  Chicago.  The  Chicago  Tribune  said  that 
the  decision  plainly  indicated  two  things: 

That  the  Covirt  will  not  construe  the  constitutional  amend- 
ments as  upsetting  State  govemmenta;  and  that  the  people  of 
every  State  must  look  to  their  own  protection  against  monopolies 
when  they  frame  their  constitutions  and  elect  their  legislatures. 
and  not  come  to  the  Coiui;  afterward  and  ask  them  to  undo  what 
the  legislative  authority  had  done. 

Of  the  soundness  of  the  decision,  it  said  that  there  could 
be  no  doubt  that — 

The  constitutional  amendments,  beyond  their  estoppel  of  the 
Statea  from  enslaving  the  Negro  or  depriving  him  of  the  prlvUege 
of  the  elective  franchise  and  the  other  rights  of  white  men,  cannot 
Interfere  with  State  rights.  Any  other  interpretetlon  of  these 
amendments  would  be  glaringly  In  confUct  with  historical 
facts.  •  •  •  The  Federal  Government  thus  becomes  absolute 
In  Its  Jurisdiction,  and  State  govemmenta  only  exist  or  exercise 
their  powers  by  its  sufferance.  •  •  •  The  principal  value  of 
this  decision  grows  out  of  the  fact  that  It  clearly  and  unmistakably 
defines  the  province  of  the  constitutional  amendments  and  will 
hereafter  put  a  quietus  upon  the  thousand  and  one  follies  seeking 
to  be  legalized  by  hanging  onto  the  fourteenth  amendment.  •  •  • 
The  decision  has  long  been  needed  as  a  check  upon  the  cen- 
tralizing tendencies  of  the  Government  and  upon  the  determina- 
tion of  the  administration  to  enforce  Its  policy  and  to  maintain 
Its  power,  even  at  the  expense  of  the  constitutional  prerogatives 
of  the  States.  The  Supreme  Coxirt  has  not  sp<Aen  a  moment  too 
soon  or  any  too  boldly  on  this  subject. 


I  now  read  Mr.  Warren's  comment: 

Sentiments  like  these,  widely  expressed  in  the  NOTth.  the  East, 
and  the  West,  afford  an  Interesting  iUustration  erf  how  far  the  pen- 
dulum had  swung  away  from  centralization  and  toward  the  most 
extreme  State-rights  views  held  by  the  Democratic  Party  before 
the  war. 

An  opinion  similar  to  that  of  the  daily  press  was  also  held  by  the 
American  Law  Review,  which  said: 

"  In  its  results  It  Is  of  untold  Importance  to  the  future  relations 
at  the  different  members  of  oxir  complex  system  with  the  whole. 
The  line  which  separates  the  Federal  Government  from  the  States, 
and  which  of  late  years  has  trenched  on  what  are  called  the 
reserved  rights  of  the  latter,  was  never  fio  precisely  defined  as  to 
make  trite  or  tiresome  new  descriptions  of  Its  position;  and  the 
interpretation  of  the  thirteenth,  fourteenth,  and  fifteenth  amend- 
ments to  the  Constitution  of  the  United  States,  which  was  called 
for  by  attempts  to  apply  their  letter,  if  not  their  spirit,  to  new 
states  of  fact  not  contemplated  by  the  Congress  nor  the  legisla- 
tures that  made  them,  is  the  latest  and  one  of  the  moat  Important 
acts  of  Government  growing  out  of  the  war." 

I  read  again,  and  this  is  from  Mr.  Warren: 

Had  the  case  been  decided  otherwise,  the  Statea  would  have 
largely  loat  their  autonc»ny  and  become,  as  political  entitles,  only 
of  historical  interest. 

That  is  Mr.  Warren's  commentary  by  way  of  interpreting 
the  Slaughter  House  cases  based  upon  the  fourteenth  amend- 
ment, from  which  the  extraordinary  powers  of  the  pending 
bill  are  sought  to  be  derived.    I  will  read  it  again: 

Had  the  case  been  decided  otherwise,  the  Statea  would  have 
largely  lost  their  autonomy  and  become,  aa  poUticai  entitlea.  only 
of  historical  interest. 

If  Mr.  Warren  is  right,  and  this  bill  should  be  enacted  and 
go  to  the  Supreme  Court,  and  the  Supreme  Court  should 
reverse  its  position  taken  in  the  Slaught^  House  cases  and 
the  Civil  Rights  cases,  then  we  could  invoke  precisely  this 
language,  and  notify  the  world  that  the  States  have  lost 
their  autonomy  and  become,  as  political  entities,  only  of  his- 
torical interest.    Mr.  Warren  said: 

If  every  civil  right  possessed  by  a  cltlsen  or  a  State  was  to 
receive  the  protection  of  the  national  Judiciary,  and  If  every  case 
Involving  such  a  right  was  to  be  subject  to  its  review,  the  States 
would  be  placed  in  a  hopelessly  subordinate  posltltm;  and  the 
ultimate  auth(»ity  over  the  citizens  of  ths  State  would  rest  with 
the  National  Government. 

That  is  a  precise  description  by  the  Honorable  Charles 
Warren,  one  of  the  great  lawyers  of  the  country,  and  one  of 
the  great  historical  authorities  on  all  matters  touching  the 
Judiciary  and  the  development  of  our  law. 

The  ultimate  authority  over  the  citizens — 

I  could  almost  read  his  lang\iage  into  my  remarks  here — 

The  ultimate  authority  over  the  cltisens  if  this  legislation  shall 
be  passed  wUl.  so  far  as  this  Congress  is  concerned,  rest  with 
the  National  Government.     Ths  botindary  lines  between  the  States 
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and  the  National  Government  would  be  practically  abolished,  and 
the  rights  of  the  citizens  of  each  State  would  be  Irrevocably  fixed 
as  of  the  date  of  the  fourteenth  amendment,  wlth<Rit  power  In  the 
State  to  modify  them,  and  with  power  in  the  Supreme  Cotirt  of 
the  NaUon  to  review  any  SUte  statute  asserted  to  be  in  violation 
of  such  rights,  even  if  such  statute  affected  solely  a  matter  of 
State  policy.  Inasmuch  as  about  800  cases  have  been  before  the 
Court  since  1873.  involving  State  statutes  under  the  due-process 
clause  of  the  fourteenth  amendment,  it  is  Impossible  to  conceive 
of  the  amount  of  litigation  on  which  that  Court  would  have  been 
called  to  pass,  if  State  legislation  involving  every  possible  civil 
right  of  a  State  citizen  coiUd  also  have  been  brought  before  it 
under  the  privilege  and  immunity  clause. 

Mr.  President,  I  turn  from  historical  works  and  the  con- 
stitutional history  of  the  United  States  and  the  Supreme 
Court  of  the  United  States  in  the  history  of  the  United 
States  to  a  volume  of  the  Supreme  Court  reports.  I  tiu^ 
to  the  Civil  Rights  case,  reported  in  One  Hundred  and  Ninth 
United  States  Reports,  October  term,  1883,  at  page  11.  For 
the  benefit  of  those  who  may  be  interested,  I  will  state  that 
these  cases  are  known  as  the  Civil  Rights  cases.  They  were 
five  in  number,  but  were  consolidated  for  the  purposes  of  the 
opinion  of  the  Court.  I  read  first  the  Court's  quotation  from 
the  fourteenth  amendment: 

No  state  shall  make  or  enforce  any  law  which  shall  abridge 
the  privileges  or  immunities  of  citizens  of  the  United  States; 
nor  shall  any  State  deprive  any  person  of  life,  Uberty,  or  property, 
without  due  process  of  law;  nor  deny  to  any  person  within  its 
Jurisdiction  the  equal  protection  of  the  laws. 

It  is  State  action  of  a  partlcvilar  character  that  Is  prohibited — 


Mr.  President,  I  should  like  to  read  a  great  deal  more  from 
this  opinion.  I  desire  to  see  if  I  can  look  through  It  and 
abbreviate  the  reading. 


Sajrs  the  Court — 

Individxial  invasion  of  individual  rights  is  not  the  subject 
matter  of  the  amendment. 

That  is  the  decision  of  the  Supreme  Court  in  1883.  a  few 
years  after  the  surrender  at  Appomattox  and  almost  in  the 
midst  of  reconstruction. 

It  has  a  deeper  and  a  broader  scope.  It  nullifies  and  makes 
void  aU  State  legislation  and  State  action  of  every  kind  which 
impairs  the  privileges  and  immunities  of  citizens  of  the  United 
States  or  which  injures  them  In  life,  liberty,  or  property  without 
due  process  of  law,  or  which  denies  to  any  of  them  the  equal 
protection  of  the  laws.  It  not  only  does  this.  but.  in  order  that 
the  national  will,  thus  declared,  may  not  be  a  mere  brutum  ful- 
men,  the  last  section  of  the  amendment  Invests  Congreas  with 
power  to  enforce  It  by  appropriate  legislation.  To  enforce  what? 
To  enforce  the  prohibition.  To  adopt  appropriate  legislation  for 
correcting  the  effects  of  such  prohibited  State  Uws  and  SUte  acta 
and  thus  to  render  them  effectually  ntdl.  void,  and  innocuous. 

Where  is  there  a  State  law,  where  Ls  there  a  State  act 
that  denies  to  anybody  in  America  due  process  of  law  or 
the  equal  protection  of  the  law?  And  yet  that  is  the  ex- 
cuse, that  is  the  pretext  upon  which  this  bill  is  brought 
here.  That  could  be  its  only  Justification,  and  that  is  why 
in  the  second  section  of  the  bill  States  are  deemed,  in  the 
event  a  man  is  destroyed  or  injured  by  a  mob,  to  have  denied 
those  rights.  The  authors  of  the  bill  undertake  to  write 
into  the  law  what  the  Supreme  Court  of  the  United  States 
declares  cannot  be  written  into  it. 

This  is  the  legislative  power  conferred  upon  Congress,  and  this 
Is  the  whole  of  it. 

If  It  is  the  whole  of  it.  all  this  bill  is  out  of  court. 

It  does  not  invest  Congress  with  power  to  legislate  upon  sub- 
jects which  are  within  the  domain  of  State  legislation— 

Congress  cannot  legislate  upon  murder;  it  cannot  legislate 
upon  lynching;  they  are  in  the  domain  of  State  legislaticm — 

but  to  provide  modes  of  relief  against  SUte  legislation,  or  SUte 
action,  of  the  kind  referred  to.  It  does  not  authorize  Congress  to 
create  a  code  of  municipal  law  for  the  regulation  of  privaU 
righU,  but  to  provide  modes  of  redress  against  the  operation  of 
the  State  laws,  and  the  action  of  SUte  officers,  executive  or 
Judicial,  when  these  are  subversive  of  the  fundamental  rlghU 
specified  in  the  amendment.  Positive  righU  and  privileges  are 
undoubtedly  secured  by  the  fourteenth  amendment:  but  they  are 
secured  by  way  of  prohibition  against  Sute  laws  and  SUte  pro- 
ceedings affecting  those  righU  and  privileges,  and  by  power  given 
to  Congress  to  legislate  for  the  purpose  of  carrying  such  prohibi- 
tion into  effect;  and  such  legUlatlon  must  necessarily  be  predi- 
cated upon  such  supposed  SUte  laws  or  SUte  proceedings,  and 
be  directed  to  the  correction  of  their  operation  and  effect.  A 
qulU  full  discussion  of  this  aspect  of  the  amendment  may  be 
fotind  in  United  States  v.  Cruikshank  (92  U.  S.  542);  Virginia  v. 
MvcM  (100  U.  S.  313;  and  Ex  parte  Virginia,  100  U.  8.  839). 


An  apt  Illustration  of  this  distinction  may  be  found  In  soma  of 
the  provisions  of  the  original  Constitution.  Take  the  subject  of 
contracts  for  example.  The  Constitution  prohibited  the  SUtss 
from  passing  any  law  Impairing  the  obligation  of  contracU.  ThU 
did  not  give  the  Congress  the  power  to  provide  laws  for  ths  gen- 
eral enfM-cement  of  contracU;  nor  power  to  invest  ths  coiuts  of 
the  United  SUtes  with  Jurisdiction  over  contiacts.  so  as  to  snabls 
parties  to  sue  upon  them  in  those  courts. 

And  again: 

And  so  in  the  present  case,  until  some  StaU  law  has  been 
passed,  or  some  State  action  through  lU  officers  or  agcnU  has 
been  taken,  adverse  to  the  righU  of  citizens  sought  to  be  protected 
by  the  fourteenth  amendment,  no  legislation  of  the  Unltsd  8Ut«s 
under  said  amendment  nor  any  proceeding  under  such  legislaUon 
can  be  called  Into  activity,  for  ths  prohibitions  of  ths  amend- 
ment are  against  SUU  laws  and  acU  done  under  8UU  authority. 

Mr.  President,  when  a  mob  gathers  and  lynches  a  man 
that  is  not  under  any  State  law  and  that  is  not  under  any 
State  authority. 

Again: 

An  inspection  of  the  law  shows  that  it  makes  no  refsrencs  what- 
ever to  any  supposed  or  apprehended  violation  of  ths  fourtMnth 
amendment  on  the  part  of  the  SUtss. 

The  present  bill  undertakes  to  constitute  a  violation  of  the 
fourteenth  amendment  by  act  of  law,  an  arbitrary  declara- 
tion of  an  irrebuttable  presumption. 

It  proceeds  ex  direoto  to  declare  that  cerUin  acta  oommlttMl  by 
Individuals  shall  be  deemed  offenses  and  shall  be  prosecuted  and 
punished  by  proceedings  In  the  courU  of  the  United  PUtes.  It 
does  not  profess  to  be  correcUvs  of  any  constitutional  wrong 
committed  by  the  SUtes;  it  does  not  maks  Ita  operation  to  depend 
upon  any  such  wrong  committed.  It  appUes  equally  to  cases  aris- 
ing in  the  SUtes  which  have  the  Justest  laws  r«q>ectlng  the  per- 
sonal rights  of  citizens,  and  whose  authorities  ars  sver  ready  to 
enforce  such  laws,  as  to  those  which  arise  in  SUtes  that  may  have 
violated  the  prohiblUon  of  the  amendment.  In  other  words,  it 
steps  Into  the  domain  of  Ideal  Jurisprudence  and  lays  down  rules 
for  the  conduct  of  individuals  in  sodsty  toward  each  other,  and 
Imposes  sancUons  for  the  enforcement  of  thoss  rules,  without  re- 
ferring in  any  manner  to  any  supposed  action  of  the  SUU  or  ita 
authorities. 

And  again: 

These  secUons  in  ths  objectionabls  features  before  referred  to 
are  different  always  from  the  Uw  ordinarily  caUed  the  "  civU-rlghta 
bill",  originaUy  passed  April  9.  1806  (14  SUt.  27.  ch  ?])••»** 
reenacted  with  some  modiflcaUons  in  secUons  1«.  17.  and  18  of  the 
Enforcement  Act  passed  May  81.  1870  (18  SUt.  140.  ch.  114).  T^ 
Uw,  as  reenacted.  after  declaring  that  all  persons  within  ths  Juris- 
diction of  the  United  SUtes  shaU  have  the  same  right  in  eveir 
SUte  and  Territory  to  make  and  enforce  contracts,  to  sue.  be 
parties,  give  evidence,  and  to  the  full  and  equal  benefit  ot  att 
laws  and  proceedings  for  ths  security  at  persons  and  property  aa 
is  enjoyed  by  white  citl»ns,  and  shaU  be  subject  to  like  punish- 
ment, pains,  penalUes,  tasea.  Ucenses.  and  exactions  of  every  kina. 
and  none  other,  any  law.  sUtute.  ordinance,  regulation,  or  custwn 
to  the  contrary  notwithstanding,  proceeds  to  enact  that  any  parson 
who,  under  color  of  any  law,  stetuU.  ordinance,  ragulatlon,  or 
custom.  ShaU  subject,  or  caxise  to  be  subjected,  any  Inhabitant  of 
any  SUte  or  Territory  to  the  deprivation  of  any  rlghta  secured  or 
protected  by  the  preceding  section  (above  quoted),  or  to  different 
punishment,  pains,  or  penialtles,  on  aooount  ot  such  psnon  iMlng 
an  alien,  or  by  reason  of  his  color  or  race,  than  is  dsarrthad  for  the 
punishment  of  citiaens,  shall  be  deemed  guilty  of  a  mlsdemeanar. 
and  subject  to  fine  and  imprisonment  as  speetfled  to  the  act.  !*» 
law  Is  clearly  oorrecUve  to  Ita  character,  totandad  to  counteract 
and  furnish  redress  against  SUU  laws  and  proeeedlncs,  aotf  oua- 
toms  having  the  force  of  law,  which  sancUon  ttaa  wrongful  acta 
specified. 

In  the  Revised  Statutes,  it  Is  true,  a  very  Impottant  daasa.  to 
wit  the  wwds  "  any  law.  statute,  ordinance,  regulation,  or  euatcm 
to  the  contrary  notwithstanding  ".  which  gave  the  deeUratOfTsac- 
tlon  ita  potot  and  effect  are  omitted:  but  the  penal  part,  by  which 
the  declaration  is  enforced,  and  which  is  really  the  effective  part 
of  the  Uw.  retains  the  reference  to  State  Uws.  by  making  the  pen- 
alty apply  only  to  those  who  would  subject  partlee  to  a  depriva- 
tion of  their  rlghta  tmder  color  of  any  statute,  ardlnanoe.  custom. 
etc.,  of  any  State  or  Territory,  thtis  prsservtag  the  oorrecttve  char- 
acter of  the  legislation. 

The  distinction  U  perfecUy  clear.  The  fourteenth  amendment 
relates  to  ths  SUtes  and  their  formal  action.  The  State  acta  only 
by  authority  of  Uw  and  by  ita  ministerial  officers  executing  the 
Uw. 

The  distinction  is  perfectly  clear.  The  fourteenth  amend- 
ment relates  to  the  SUtes  in  their  formal  action.    The  8Ut« 
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acts  only  by  the  mTzthority  of  law  and  by  Its  ministerial 
ofBcers  executing  the  law. 

But  here  it  is  proposed  that  upon  a  mob  breaking  loose 
in  a  State  we  may  tear  down  the  Constitution,  overrule 
these  decisions,  and  bring  into  the  Jurisdiction  of  a  sov- 
ereign State  the  power  of  the  Federal  Oovcmment- 

In  till*  eoonectlon  tt  U  proper  to  state  that  cItU  rights,  such  m 
are  gu&rmntccd  by  the  Constitution  sg&lnst  State  aggression,  can- 
not be  Unpaired  by  the  wrongful  acta  of  Individuals,  unsupported 
by  Stste  luthorlty  In  the  shape  of  laws.  c\i8toms.  or  Judicial  or 
executive  proceeding.  The  wrongful  act  of  an  individual,  unsup- 
ported by  any  such  authority,  is  simply  a  private  wrong,  or  a 
crime  of  that  individual — 

Yet  the  bill  proposes  to  put  a  penalty  upon  all  the  people 

In  a  county  because  three  individuals  Interfere  with  the 

rights  of  another  individual — 

an  InTSSion  of  the  rtghta  of  the  injured  party.  It  U  true,  whether 
they  affect  his  person,  his  property,  or  his  reputation;  but  If  not 
■anctlQAed  in  some  way  by  the  State,  or  not  done  under  State 
authority,  his  rlghta  remain  In  full  force,  and  may  presumably  be 
vindicated  by  resort  to  the  laws  of  the  State  for  redress.  An 
individual  cannot  deprive  a  man  of  his  right  to  vote,  to  hold 
property,  to  buy  and  sell,  to  sue  in  the  courta.  or  to  be  a  wit- 
ness or  a  Juror;  he  may.  by  force  or  fraud,  interfere  with  the 
enjoyment  ttf  the  right  in  a  particular  ease;  he  may  commit  an 
asHuilt  against  the  person,  or  commit  murder,  or  use  rufllan  vio- 
lence at  the  polls,  or  slander  the  good  name  of  a  fellow  citlaen; 
but.  unless  itfotected  In  these  wrongful  acta  by  some  shield  of 
State  law  or  State  authority,  he  cannot  destroy  or  injure  the  right. 

Nothing  could  be  clearer  than  the  distinction  between  th<» 
doctrine  of  the  courts  with  regard  to  the  acts  of  the  States, 
and  the  doctrine  regarding  the  acts  of  a  mob  as  written  in 
the  language  of  the  proposed  legislation: 

Hence.  In  all  those  cases  where  the  Constitution  seeks  to  pro- 
tect the  rlghta  of  the  cltiaen  against  discriminative  and  xinjust 
laws  at  the  State  by  prohibiting  such  laws.  It  is  not  indlvld\ial 
offenses,  but  abrogation  and  denial  of  rlghta.  which  It  denounces, 
and  for  which  it  clothes  the  Congress  with  power  to  provide  a 
remedy.  TbiM  abrogation  and  denial  of  rtghta.  for  which  the 
States  alone  were  or  could  be  responsible,  was  the  great  seminal 
and  fundamental  wrong  which  was  intended  to  be  remedied. 
And  the  remedy  to  be  provided  must  neceasartly  be  predicated 
upon  that  wrong.  It  must  assume  thst  in  the  cases  provided 
for.  the  evil  or  wrong  actxially  committed  resta  up<m  some  State 
law  or  State  authority  for  ita  execution  and  perpetration. 

I  shall  take  no  further  time  reading  this  historical  opin- 
ion of  our  great  court.  I  shall  content  myself  by  saying 
that  the  Slaughter  House  cases  and  the  Civil  Rights  cases, 
which  Involved  the  thirteenth,  fourteenth,  and  fifteenth 
amendments,  up  until  now  have  been  regarded  as  having 
determined  once  and  for  all  the  relation  of  the  States  to 
the  Federal  Union  imder  these  amendments. 

Hm  war  settled  the  question  of  slavery.  There  were  those 
on  the  Federal  side  who  said  that  those  on  the  Confederate 
gfde  were  fighting  to  perpetiiate  the  institution  of  slavery. 
Tbom  on  the  Ccmfederate  side.  I  will  say  with  my  latest 
bffVftth.  Justly  Mid  they  were  fighting  to  preserve  the  rights 
of  the  States  of  the  American  Union.  The  question  of 
slatery  was  merely  the  match  n^ch  set  off  the  explosion 
of  war.  TtMb  war  determined  the  questicn  of  slavery  prob- 
ably a  little  aooner  than  it  otherwise  would  have  been  de- 
termined. But  after  the  war  was  over  there  still  remained 
to  be  settled  the  question  of  State  rights. 

I  have  read  today  the  testimony  from  the  higfaest  Court  in 
the  land,  the  ultimate  authority,  that  although  the  question 
of  State  rights  seemed  to  go  down  with  the  surrender  at 
Appomattox,  it  still  lives  in  the  hearts  of  the  American  pe<«>le. 
North  and  South.  It  was  drawing  its  life  and  its  sustenance 
tnok  the  Federal  Constitution,  which  our  fathers  wrought 
145  years  ago.  and  at  length,  as  the  clouds  of  dvO  conflict 
were  rolling  from  this  land,  never  again  to  return.  I  hope 
and  pray,  the  Supreme  Court  of  the  Federal  Unlcm  deter- 
mined that  State  rl^ts  had  not  in  any  degree  been  im- 
paired. The  South  lost  the  war.  but  the  Ain#T<^n  spirit 
prcaervcd  SUte  rights. 

We  lost  the  war.  Our  fathers  preserted  our  rights.  It 
remains  for  us  here  today  to  preserve  the  heritage  which 
they  handed  down  to  us. 

Ifr.  President.  I  have  finished  for  the  time.  I  am  going  to 
yield  to  the  Senator  from  Kansas  [Ml:.  Cappis]  in  a  moment. 
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but  before  doing  so  I  wish  to  say  just  a  word  or  two  further. 
I  was  reading  the  address  of  my  honored  friend  the  junior 
Senator  from  the  State  of  New  York  [Mr.  Wacnzr]  on  this 
subject 

Mr.  BANKLriJiAD.  Mr.  President,  I  suggest  the  absence  of 
a  quorum.  If  we  are  going  to  carry  on  the  debate,  we  ought 
to  have  more  of  an  attendance  or  else  take  a  recess.  There- 
fore I  suggest  the  absence  of  a  quoruo. 

Mr.  BAILEY.  Mr.  President,  will  the  Senator  permit  me 
to  finish  Just  the  one  thought  before  that  is  done? 

Mr.  BANKHEAD.     Very  well;  I  withdraw  the  suggestion. 

Mr.  BAILEY.  I  said  I  was  reading  the  address  of  my  hon- 
ored friend  the  distinguished  and  able  junior  Senator  from 
the  State  of  New  York  [Mr.  Wagner],  and  I  came  upon  these 
words: 

Par  from  depriving  the  States  of  their  obligations  and  power  to 
preserve  order.  It  (the  bill)  gives  them  added  Incentive  to  do  their 
duty. 

We  need  no  incentive  to  do  our  duty!  Holding  In  trust 
for  my  State  all  that  a  United  States  Senator  can  hold  in  the 
National  Council,  what  can  a  Senator  say  when  a  fellow 
Senator  introduces  a  bill  and  tells  me  that  the  bill  is  an  in- 
centive to  my  Commonwealth  to  do  its  duty?  Mr.  President, 
it  Is  best  that  I  should  say  nothing!  Is  it  possible  that  we 
have  reached  the  hour  in  America  when  it  is  proposed  to  ride 
us  with  whip  and  spur?  Is  that  to  be  the  incentive  to  a  State 
to  do  its  duty?  If  so.  I  want  to  be  there  when  they  saddle 
the  nag! 

Mr.  CAPPER 

Mr.  BAILEY. 

Mr.  CAPPER, 


Mr.  President- 


I  yield  to  the  Senator  from  Kansas. 
It  seems  to  me  the  pending  measure,  Sen- 
ate bill  24,  must  appeal  to  and  command  the  support  of 
every  Member  of  the  Senate  who  believes  in  law  and  order. 

I  am  not  going  to  take  the  time  of  the  Senate  to  recite 
the  great  volume  of  statistics  which  tells  the  story  of  the 
prevalance  of  lynching  in  this  country.  TTiat  information 
already  has  been  laid  before  the  Senate.  Everyone  knows 
that  this  blot  on  our  civilization,  lynch  law,  is  far  too  preva- 
lent In  the  North  as  well  as  In  the  South,  and  neither  its 
victims  nor  its  executioners  are  confined  to  any  one  race. 

Neither  am  I  going  into  a  gruesome  relation  of  stories  of 
mob  murders.  Suffice  it  to  say  that  the  details  of  cruelty 
and  barbarity,  of  savagery  and  bloodthirst.  as  related  from 
time  to  time  in  newspapers  and  magazines  and  by  word  of 
mouth,  stagger  the  imagination.  That  such  scenes  are  en- 
acted in  enhghtened  America  is  a  sinister  blot  on  our  boasted 
civilization. 

I  do  desire,  however,  to  call  attention  to  the  fact  that 
persistent  propaganda  calculated  to  make  it  appear  that 
rape  is  practically  the  sole  cause  or  excuse  for  lynching  and 
that  Negroes  are  lynched  only  for  crimes  against  white 
women  is  not  true.  Men  are  tortured,  maimed,  killed  for 
minor  crimes;  all  too  frequently  for  imaginary  offenses. 

Every  such  mob  crime  weakens  the  moral  fiber  of  the  peo- 
ple who  participate  and  many  of  those  not  actually  par- 
ticipants and  tends  to  the  substitution  of  mob  law  for 
statute  law. 

Surely  no  one  needs  to  argue  the  injustice,  the  danger,  the 
diame  of  lynching.  Tliat  much  Is  conceded.  Lynching 
works  a  gross  injustice,  because  the  accused  is  denied  the 
fundamental  and  constitutional  trial  by  due  process  of  law. 
This  Injustice  operates  most  generally  against  our  colored 
dtiaens.  Will  anyone  deny  that,  as  a  race,  these  are  good 
and  loyal  cltlaens?  Has  this  race  ever  been  lacking  in  loy-^ 
alty  to  vour  coimtry  and  our  fiag?  Will  not  Its  record,  ha 
peace  and  in  war,  compare  very  favorably  with  any  other 
class  of  our  population?  Does  not  the  splendid  force  of 
400.000  Negroes  in  the  Military  Establishment  of  the  United 
States  during  the  World  War  speak  with  sufficient  emi^iasls 
of  their  valor,  of  their  devotion  to  their  country? 

By  what  process  of  reasoning  can  anyone  Justify  the  peo- 
ple of  this  race  being  denied  the  constitutional  right  to  trial 
by  Jury  when  accused  of  crime?  There  can  be  only  one 
answer  to  that  question. 

Lj^ching  is  not  only  a  monstrous  injustice  to  those  per-> 
sons  lynched  and  to  the  group  against  which  it  is  chiefly 
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practiced:  It  also  Is  a  danger  and  a  menace  to  orderly  gov- 
ernment in  the  United  States. 

Moreover,  it  is  a  shame  and  a  humiliation  and  a  disgrace 
to  the  name  of  America  among  the  nations  of  the  world: 
it  holds  up  to  scorn,  it  sets  at  naught  our  protestations 
about  democracy,  justice,  equality  before  the  law.  It  cannot 
be  tolerated  for  long  if  our  Republic  is  to  endure. 

I  do  not  know  that  this  measure,  enacted  into  law,  will 
bring  an  end  to  this  barbaric  hangover  from  the  Dark  Ages. 
I  do  believe  it  will  go  far  toward  curbing  lynchings  and 
bringing  about  orderly  government  by  law:  and  we  should 
do  everjrthing  in  our  power  to  brinfc  this  about. 

One  of  the  chief  talking  points  urged  against  this  measure 
is  the  question  of  its  constitutionality.  I  am  not  disturbed 
by  that  question.  To  my  mind,  it  has  been  very  ably  dis- 
posed of  by  previous  speakers  supporting  the  proposed  legis- 
lation. To  those  worrying  about  the  alleged  unconstitution- 
ality of  the  bill  I  suggest  that  it  is  the  duty  of  the  courts  to 
pass  on  the  constitutionality  of  legislation  enacted  by  Con- 
gress. If  this  measure  Is  unconstitutional,  its  opponents 
need  not  worry  about  its  ever  becoming  the  permanent  law 
of  the  land;  the  courts  will  take  care  of  that  by  promptly 
setting  the  act  aside. 

Mr.  President,  I  can  see  no  reason  for  a  prolonged  argu- 
ment in  support  of  this  measure.  Its  purposes  are  so  laud- 
able, its  motives  so  much  in  the  interest  of  humanity,  its 
need  so  manifest,  that  I  cannot  understand  why  anyone 
should  oppose  its  passage.  I  intend  to  vote  for  the  measure 
If  given  the  opportunity.  It  Is  a  matter  of  regret  to  me 
that  apparently  we  are  not  to  be  allowed  a  vote  on  the 
proposed  legislation  today. 

Mr.  President.  I  ask  unanimous  consent  to  Include  in  the 
Record  as  a  part  of  my  remarks  an  able  and  forceful  edi- 
torial from  the  Washington  Daily  News  of  today. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rbcord,  as  follows: 

(PrcMn  the  Washington  Dally  News  of  Apr.  2«.  19361 

NOT   DIZIX'8   VOICS 

A  small  group  <rf  southern  Senators  threaten  to  filibuster  the 
CJostlgan-Wagner  antUynchlng  bill  Just  as  a  slmUar  group  killed 
the  I>yer  bill  12  years  ago. 

They  may  succeed.  But  if  they  do  the  country  should  know  that 
their  Bpecioua  pleas  In  behalf  of  State  rights  or  chivalry  do  not 
echo  the  sentiments  of  the  whole  South^. 

Organizations  representing  8«ne  42.000.000  Americans  xirge  pas- 
sage of  this  bill.  How  much  of  this  support  comes  from  south  <rf 
the  Mason-Dlxon  line  may  be  Judged  from  Its  approval  by  many 
of  Dixie's  leading  pi4>ers. 

"Its  (the  C!o8tlgan-Wagner  bill's)  Invasion  of  State  rights  should 
cause  no  southern  heartburning ",  says  the  Norfolk  (Va.)  Vlr- 
glnlan-Pllot.  "There  Is  no  such  thing,  morally  speaking,  as  a 
reserved  right  to  deal  In  ovi  own  way  with  a  form  of  collective 
murder  which  our  own  way  has  uniformly  failed  to  punish." 

"It  may  be",  says  the  Newport  News  (Va.)  Press,  "that  the 
antUynchlng  blU  will  not  be  adopted  by  the  Congress  now  in 
session.  But  If  It  Is  not.  and  lynchings  do  not  stop,  it  will  be 
adopted  by  some  other  Ck>ngress;  In  fact,  must  be  adopted  If  the 
machinery  of  Justice  Is  to  function." 

"Apparently  ",  says  the  Macon  (Ga.)  Telegraph.  "  the  mere  threat 
of  the  Federal  antUynchlng  bill  has  a  wholesome  effect,  and  the 
time  has  come  when  even  the  South  would  vote  for  such  a  blU. ' 

Southern  women,  too.  have  been  quick  to  resent  Senator  Smith's 
quaint  arg\iment  that  "lynchings  are  necessary  for  womanhoods 
protection."  Scores  of  letters,  telegrams,  and  resolutions  from 
southern  women's  religious,  welfare,  and  club  organizations  have 
repudiated  the  preposterous  claim  that  the  Souths  law  Is  helpless 
to  protect  the  South's  women. 

Proponents  of  this  measure  claim  69  Senate  votes  from  aU  over 
the  country  and  a  big  majority  In  the  House.  Only  20  Senators 
are  called  Irreconcllables.  It  Is  neither  Just  nor  gallant  oi  them  to 
filibuster  against  this  popular  national  movement. 

Mr.  BAILEY.    Mr.  President 

Mr.  COSTIGAN.  Mr.  President.  I  thouj^t  the  Senator 
had  yielded  the  floor. 

Mr.  BAILEY.  No;  I  stated  before  concluding  for  the  time 
that  I  would  yield  to  the  Senator  from  Kansas  [Mr.  CappdI 
at  his  request.  I  had  also  agreed  to  yield  to  the  Senator 
from  Oregon  [Mr.  Sthwdi].  I  rather  think  it  Is  my  duty 
now  to  yield  to  him;  so  I  yield  to  the  Senator  from  C^«gon. 


Mr.  STEIWER.    I  thank  the  Senator.    Does  the  Senator 

from  Colorado  wish  me  to  yield  to  him? 

Mr.  COSTIQAN.  Mr.  President,  will  the  Senator  yield  to 
me  in  order  that  I  may  idace  in  the  Ricots  some  telegrams 
and  newspaper  artlclesf 

Mr.  STEIWER.    I  am  glad  to  yield  for  that  purpose, 

Mr.  COSTIGAN.  I  ask  unanimous  consent  to  have  placed 
in  the  Record  a  number  of  telegranu  received  by  me  today, 
strongly  urging  the  passage  of  the  present  legislation  and 
expressing  the  hope  that  no  filibuster  will  be  allowed  to  suc- 
ceed: also  an  editorial  attributed  to  the  New  Orleans  (La.) 
Item  of  AjM-U  8. 1936;  also  an  article  In  this  momhig's  Wash- 
ington  Post,  imder  caption  of  the  Associated  Press,  stating 
that  the  Interracial  Ctxnmlssion  meeting  in  Atlanta.  Oa.. 
composed  of  50  members  from  11  States,  at  its  seventeenth 
annual  gathering,  came  out  for  the  first  time  yesterday  in 
favor  of  a  Federal  law  against  lynching. 

The  PRESIDING  OFFICER  (Mr.  Surni  In  the  chair). 
Without  objection,  it  is  so  ordered. 

The  matter  referred  to  is  as  fcdlows: 

PHOJunLTHX*.  P*..  Ajnil  28,  19S5. 
Senator  Edwaso  P.  Costioah: 

I  desire  to  record  wltli  you  at  this  time  my  deep  appreciation  oC 
your  efforts  in  behalf  of  antUynchlng  leglalatlon  In  the  Congress. 
Although  myself  not  a  member  of  the  minority  group  most  vic- 
timized by  this  form  of  oppression.  It  seems  to  me  it  ought  to  be 
clear  to  all  who  are  not  yet  ready  to  abandon  our  demoeratle  form 
of  government  that  this  Nation's  duty  to  stamp  out  the  lynching 
custom  is,  <rf  all  its  important  duties,  one  of  the  most  presalng  and 
imperative.  WbUe  the  struggle  to  enact  an  antUynchlng  statute 
is  fought  with  great  emotional  excitement.  I  submit  that  you  and 
the  other  friends  of  this  worthy  cause  can  afford  to  stand  your 
ground  without  flinclilng.  convinced  of  the  xUtlmate  success  of  any 
cause  that  is  noble,  just,  and  fundamentally  sound,  even  if  tempo- 
rartly  unpopxilar.  „  ^  «  

HSMBT   Cans  PATTBSOlf. 

Chicaoo,  III..  AjtrU  Z9.  1935. 
Senator  Sdwais  P.  CoemiaN, 

Unttal  States  8enat0: 
The  63  newspapers  serviced  by  this  organization  urgently  re- 
quest you  to  resist  filibuster  and  stand  firm  for  passage  for  anti- 
lynch  bUL  .  .^  - 

PiBBT  C.  TBOicpsoir,  LHreetor. 

Baltzmobm.  Ms..  April  28,  193S. 
Senator  Eowsao  P.  CosnoaN, 

Senate  Office  Building: 
I  hope  you  will  insist  on  consideration  of  the  Costlgan-Wagner 
bUl  and  not  allow  It  to  be  blocked  by  any  minority  group. 

ASBUBT  Smttr,  Chairman, 
MAMTUkxm  Airni.TMCBU(o   TtoauxioM. 

jAtxaamvuxM,  Fla..  itprfl  28,^935. 

Senator  Edward  P.  Costtoan. 

The  Senate: 
As  chairman  of  public  affairs  for  Florida  for  natlotial  T.  W.  O.  A. 
and  representing  hxmdreda  of  T.  W.  C.  A.  members,  I  urge  the 
passage  of  the  Ck>stigan- Wagner  antUynchlng  bill. 
^""^  •  Mas.  waltsb  S.  Jonss. 


Nsw  Tone  N.  T. 

Senator  Edwaio  P.  CoencAN. 

Senate  Office  BuUding.  Waehinffton,  D.  C: 
Strongly  commend  you  and  Senator  WAomai  In  determination 
to  bring  antUynchlng  bill  to  vote.     Trust  all  friends  of  bill  will 
resist  efforts  to  adjourn,  rather  than  recess  today. 

KATBansn  Oasdivbi.  Secretary. 
Cbosch  Womnr's  CoMicrrm, 
FBonuo.  CotJMcn.  or  CBUBCHn. 

PmLASBLPHiA,  Pa..  Apra  28,  1935. 

Senator  Edwabd  P.  CoariOAir: 

We  urge  passage  of  antUynchlng  bUl  to  wipe  out  barbarism;  to 

promote  Justloe. 

Tkb  PanfcxPAL  amd  PACCi.rT. 

<  HXLL  SCBOOL,  OBUCAMTOWM. 

Philaoklphza.  Pa.,  April  25, 1935. 

Senator  Bdwaso  ComoAJf, 

United  State*  Senate.  Washinffton,  D.  C:  

Am  100  percent  back  of  Wagner-Costlgan  bUl.    Do  no«  aurraadw 
to  fUlbiister. 

Befreeenting  Young  People's  ChrUtian  gmtfeoeor. 


^•5 

I 
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Philabslpru.  Pa..  AprU  25. 193$. 

Hon.    foWASO   COflTTOAlf, 

Senate  Office  Building.  WasMngton.  D.  C: 
Peniwylvanl*  Branch   Women's  International  Ijeagvte  hopes  all 
pcaalble  efloru  will   be  made  to  break  filibuster  and  push  antl- 
lynching  bill  ttirr«.igh  to  success.     We  wtah  to  five  you  every  »xip- 
port  In  your  excellent  work. 

Bmzlt  Coopsb  Jormson, 

Chaiman. 

PHUjkDELPUiA,  Pa..  AprU  25.  193S. 
Edwaxo  CcsnoAN, 

United  States  Senattyr,  Waahinffton.  D.  C: 
The  Youn«  People's  Fellowship  at  St.  Thomaa  Church  is  behind 
you.  Plght  hard  to  break  the  filibuster.  Don't  be  discouraged. 
We  are  hoping  for  success.  Fight  against  adjoiomment.  Here's 
luck.  Seventy-five  of  us  are  behind  you;  we  must  win.  Phi 
Omega  Tau  Fraternity  Is  with  us. 

JosxFH  B.  BuiTKLrr, 

President. 


Senator  Edwaso  P. 


PBnjunLPHXA.  Pa.,  April  25,  193S. 
CovnoAif, 
Washington.  D.  C: 
Urge  you  not  to  surrender  to  flUbustar.     W«  ask  yon  to  use  all 
your  lnf<'V"«T  to  prevent  the  side-tracking  of  the  Costlgan-Wagner 
bllL     Otjr  group  Is  backing  the  bill  and  we  have  confidence  in  you. 

Oko.  Dkvxmz, 
Young  People  of  the  Beformed  CKurcK  m  PhUadelphitL. 

PrnuamjnaA,  Pa..  AprQ  H.  1935. 
Senator  towASB  P.  OomeAif. 

Senmte  Office  Building: 
Understand  over  60  Senators  favor  Costigan-Wagner  antUynchlng 
bUl.     As  editor  Prlends  Intelllgenoer.  organ   Society  of  Friends, 
urn  you  brsftk  filibuster  and  call  for  record  vote. 

8.  O.  TaucB. 

Philaoxlfbxa,  Pa..  AprU  29.  1935. 
Senator  Bdwasd  Costioah. 
Senate  Office  Buildtng: 
Bncourage  efforts  for  antllynching  bill.     Stop  filibuster.    Watch- 
ing and  prayloc- 

WntwL  Rboaos  Pottb, 
Jfember  Society  Friends. 

PHiLAOkLPHiA.  Pa..  ^priZ  25,  1935. 
Hon.  Bdwaid  CoanoAM, 

Senate.  Washington.  D.  C: 

Tnist  that  friends  of  the  Coetlgan-Wagner  bill  will  not  allow 

any  surrender  to  filibuster.     Know  you  will  use  all  your  Influence.! 

Important  to  avoid  adjournment.     Our  group  more  than  Interested' 

In  attitude  of  Senators.     Power  to  you.  | 

TtOOA    PXACX    OaOXTP,  I 

Kathbtm  PArxxBaoH,  Chairman. 

Pbhaoslpbia,  Pa.,  April  25.  1935. 
Senator  Costioah, 

Washington.  D.  C: 
We  wish  to  oommend  the  passage  on  the  floor  of  the  Costlgan- 
Wagner  bill,  and  urge  In  the  name  of  all  that  is  rlghteotis  that 
you   do  all   in   your   power  to   stop   aU   filibustering   that   might 
tnflueno*  tbe  rstraction  of  said  bill. 

Thb  Smtibb  DnAWAsa  Tooth  CoMnisNci. 

FuzLAOEwniA,  Pa..  AprU  25,  1935. 
Senator  Mowamo  CoanoAM. 

United  States  Senate,  Washington,  D.  C: 
We  members  of  the  Methodist  youth  conference  at  Philadelphia 
area  urge  all  continued  efforts  to  avoid  adjournment  while  pushing 
Coattgan-Wi^piisr  antUynchlng  bill.    Interested  In  support  by  all 
Senators.    AU  ■uocsas  to  you. 

Jack  I^Licmro, 
Pr«t«d«ia  Philadelphia  Methodist  Youth  Conference. 

Membership  500. 


Philaoblphxa.  Pa..  AprU  25.  1935. 


United  States  Senate  Office  Building.  Washingtcn.  D.  C: 
Stroi^y  In  back  at  Coatlgan-Wacner  bUl.    Anxiously  watching 
stand  at  the  Senatora.    AU  power  behind  yo\i. 

IfABT  Cooraa. 
Baptist  Young  PeopUs  Union. 


Hon. 


Fwn.anai.FHiA.  Pa.,  ilpra  25,  1935. 
OoanoAiv. 
Senata.  Wmahington,  D.  C: 
Tturt  thai  fMands  at  Use  Oostlgan-Wafner  taUl  wlU  not  aUow 
any  surrendar  to  flUbuster.    Know  you  will  use  aU  your  influenoa 
to  prevaat.    Important  to  avoid  adjournment.    Ifore  than  inter- 
la  attttute  of  Saaatan^ 

Doaonrr  BaaoauBT. 


PHn.ADBi.PHiA.  Pa..  AprU  25.  1935. 
Senator  Edwako  P.  Costigan. 

United  States  Senate,  Washington.  D.  C: 
As  president  of  District  Stinday  School  Union  of  Philadelphia, 
representing  75  schools,  with  a  membership  of  10,000.  urge  you  not 
surrender  to  filibuster:  bring  bill  to  vote.     Confident  you  will  use 
every  effort  to  get  bill  passed. 

Ettstack  Gbat. 

PHn.AnBi.PHiA,  Pa..  April  25.  1935. 
Hon.  Edwako  Costigam, 

Senate.  Washington.  D.  C: 
Trust  that  friends  of  the  Costigan-Wagner  bill  will  not  allow 
any  surrender  to  flllbuster. 

Plorekcb  Evans. 

WASHiJfOTON,  D.  C  .April  25.  1935. 
Senator  Bjwako  P.  Costigan, 

Senate  Office  Building,  Washington.  D.  C: 
I  wish  to  thank  you  and  Senator  Waonbb  for  the  fine  work  you 
have  done  to  kill  the  flllbuster.  May  God  help  you  to  pass  this  bill 
that  wlU  wipe  out  the  most  regrettable  blot  on  American  civiliza- 
tion. 

Director  Obobcxa  A.  Colbman. 
Member  of  Women's  Political  Study  Club. 

Phtt.adbi.phia.  Pa..  AprU  25.  1935. 
Senator  Eswakd  CosnoAN, 

United  States  Senate,  Washington,  D.  C: 
Do  not  surrender  to  flllbuster  on  Costlgan-Wagner  blU.     I  rep- 
resent the   race   relations  committee   of   the  Philadelphia  Young 
Friends  movement.    We  are  watching  the  bill. 

Emma  SmuL 

Philaoblphia,  Pa.,  AprU  25.  1935. 
Senator  Edwabd  Oostigan, 

Senate  Office  Building,  Washington,  D.  C: 
Please  don't  submit  the  Costlgan-Wagner  blU  to  flllbuster;  use 
all  your  Influence  to  push  this  bill  through.     It  Is  one  of  the  most 
important  bills  this  year;  to  us  the  most  important. 

Bkttt  Crameb, 
BepreserUative  of  Philadelphia  Inter -Collegiate  Club, 

MooKESTowN,  N.  J.,  ilpra  26.  1935. 
Senator  Costigan, 

Senate  Office  Building: 
Don't  let  filibuster  or  adjournment  prevent  passage  antUynch- 
lng bill. 

ELXANOB     Wn.DMAW. 

Caboltn  John. 

PHTT.ADTtT.PHiA.  Pa..  AprU  25.  1935. 
Senator  Edward  Costigan, 

United  States  Senate.  Washington.  D.  C: 
Dont  let  the  flllbuster  defeat  the  Costlgan-Wagner  bill.     The 
young  peoples'  clty-wlde  forum  group  of  300  young  people. 

Randoij>h  Batlor,  Jb. 


Washington.  D.  O..  April  29.   1935. 
Hon.  Edwabd  J.  CoenoAN: 

The  Washington  Federation  of  Churches  heartily  commends 
your  faithful  work  and  that  of  Senator  Wagnbb  In  behalf  of  the 
antllynching  bill.  We  hope  you  will  resist  all  efforts  to  prevent 
it  from  coming  to  a  vote  and  wish  you  ultimate  success. 

W.  L.  Darbt,  Secretary. 

[Prom  the  New  Orleans  (La.)  Item  of  Apr.  8,  1936] 

LTNCHINO   AND   PTTHLICT 

The  New  Orleans  Ministerial  Union  endorsee  the  Costlgan- 
Wagner  lynching  blU.  Clergy  elsewhere  In  the  South  have  en- 
dorsed It,  and  other  southern  organizations  have  called  for  the 
blU's  passage  in  sxilBclent  niunbers  to  make  a  respectable  show- 
ing for  the  orderly  and  humane  elements  of  the  South 's  popula- 
tion. 

A  conviction  persists  In  other  pcuts  that  a  majority  of  the 
countryfolk  of  the  South  approves  of  lynching  and  win  make 
short  work  of  any  Congressman  who  darea  to  Interfere  with  it  as 
an  "  Institution."  A  good  deal  of  evidence  exists  that  much 
of  this  niral  bartwrlsm  Is  mythical.  The  news  for  several  years 
has  aboimded  in  stories  of  village  constables  and  private  dtiaens 
who  have  defled  and  outwitted  mobs  and  foiled  lynching  bees. 

If  lynching  were  held  as  sacred  in  the  country  districts  as 
some  timorous  Congressmen  believe  It  la.  some  or  aU  of  these 
constables,  clergymen,  and  private  cltisens  would  have  been  run 
out  of  their  communities.  Perhaps  an  occasional  reprisal  of  this 
kind  can  be  cited,  but  tf  It  were  the  common  practice  practi- 
cally nobody  would  dare  defy  lynch  moba. 

(Ftom  the  Washington  Post  of  Apr.  28,  1935) 

Atulhta.  April  25. — A  call  for  a  Federal  antUynch  law  came  from 
the  Interracial  Commlsalon  here  today. 
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Composed  of  60  members  from  11  States,  the  commission  in  its 
seventeenth  annual  meeting  came  out  for  a  Federal  law  against 
lynching  for  the  first  time.  The  organization  expressed  Itself  as 
••  disappointed  "  by  the  record  of  State  and  local  ofBclals  In  lynch- 
ing cases 

The  commission  also  gave  its  endorsement  to  the  Bankhead  farm- 
tenant  bill  now  pending  in  Congress. 

Mr.  COSTIGAN.  Mr,  President,  I  also  desire  to  Insert  in 
the  Record  a  telegram  received  this  afternoon  from  Mr. 
W.  W,  Alexander,  recently,  I  am  advised,  elected  president 
of  Dillard  University,  of  New  Orleans,  La.,  in  which  refer- 
ences are  made  to  the  membership  of  the  Interracial  Com- 
mittee, and  the  resolution  adopted  yesterday  is  detailed.  The 
telegram  is  not  long,  and  I  ask  unanimous  consent  to  have  it 
read  at  the  desk.  

The  PRESIDING  OFFICER  (Mr.  Clark  in  the  chair). 
Without  objection,  the  telegram  will  be  read. 

The  Chief  Clerk  read  as  follows: 

Atlanta.  Ga..  April  26.  1935. 

Hon.  Edward  P.  Costigan, 

United  States  Senator: 
Membership  of  the  Commission  on  Interracial  CooF>eratlon  com- 
prises   130    representative    citizens,    educators,    ministers,    editors, 
business  men,  leaders  of   women's  organizations  of    13   Southern 
States      Afflliated  are  State  and  local  interracial  committees  with 
aggregate  membership  running  Into  thousands.     Following  is  the 
statement  unanimously  adopted  yesterday  by  the  commission  m 
annual  session  at  Atlanta:  *'  Hitherto  the  commission  has  taken  no 
position    relative    to    Federal    antUynchlng    legislation.      We    were 
agreed   that   the   primary   responslbUlty    for    the    prevention    and 
punishment  of  lynching  rested  upon  State  offlclals  and  courts,  and 
that  in  the  last  analysis  public  opinion  was  largely  the  determin- 
ing factor.     Consequently,  the  commission  from  lU  Inception  has 
worked  continuously  along  these  lines,  seeking  special  antllynching 
legislation  in  a  number  of  States;  urging  vigorous  preventive  meas- 
ures when  lynchlngs  were  threatened;  asking  effective  court  action 
against  the   members  of   mobs;    and,  at  the   same  time,  seeking 
through  all  possible  avenues  of  publicity  and  education  to  buUd 
up  a  public  opinion  that  woxUd  no  longer  tolerate  crimes  of  this 
character     Lynching  records  of  the  last  15  years  indicate  progress 
along  the  line  of  prevention.     Officers  generaUy  are  more  vigilant 
than  formerly  in  the  protection  of  prisoners,  thereby  reducing  the 
lynching  toll.     Meantime  Intelligent  public  opinion  Is  practically 
unanimous  in  condemnation  of  mob  violence.     On  the  contrary, 
with  rare  exceptions,  attempts  at  prosecution  in   lynching  cases 
continue  to  be  futile.    In  nearly  every  case  the  community  hysteria 
which  gives  rise  to  a  lynching  makes  Impossible  any  effective  court 
action  against  the  perpetrators  of  the  crime.    Consequently,  In  not 
1   cflfff   In   10   Is   an   effective   effort   made   by   the   authorities   to 
Identify  and  prosecute  the  members  of  lynching  mobs.     Even  in 
the  rare  cases  in  which  such  efforts  have  been  made,  indictments 
have  seldom  been  obtained,  and  convictions  have  usually  proved 
impossible.     Disappointed  by  this  record  of  Impotence  on  the  part 
of  State  and  local  officials,  the  commission  has  reluctantly  been 
forced  to  the  conclusion  that  little  is  to  be  expected  from  this 
source  at  least  in  the  immediate  futxire.  and  that  an  appeal  to  the 
Federal  courts  in  such  cases  is  Justified  and  demanded  by  the  con- 
ditions    The  commission  favors,  therefore,  the  enactment  of  Fed- 
eral legislation  to  this  end,  in  the  hope  that  Federal  agents  and 
courts  would  be  in  better  position  to  act  fearlessly  and  effectively 
in  the  prosecution  of  participanU  in  the  crime  of  lynching." 

Wnx  W.  AixxANDsa. 

Mr.  SMITH.  Mr.  President,  I  wish  to  request  the  Senator 
frwn  Colorado  to  try  to  obtain  information  as  to  the  names, 
residences,  and  occupations  of  the  "  patriots  "  who  sent  this 
telegram.    I  should  be  obliged  to  him  if  he  would  do  that. 

Mr.  COSTIGAN.  Mr.  President,  in  answer  to  the  Senator 
from  South  Carolina  I  will  say  that  during  the  day  I  have 
made  an  effort  to  obtain  precisely  what  he  requests,  and  I 
have  received  information  giving  names  of  a  number  of 
prominent  people  who  are  reported  connected  with  the  asso- 
ciation to  which  he  refers. 

Mr.  SMITH.  I  do  not  ask  the  Senator  to  read  them,  but 
to  have  them  put  into  the  Record. 

Mr.  COSTIGAN.  I  shall  take  pleasure  in  doing  so.  The 
public  will  likewise  be  interested  in  the  names. 

Mr.  SMITH.    I  shaU  be  glad  if  the  Senator  wiU  put  them 

in  the  Record. 
Mr.  COSTIGAN.    I  ask  unanimous  consent  to  have  the 

names  printed  in  the  Record. 

The  PRESIDING  OFFICER.     Without  objection,  it  is  so 

ordered- 
The  matter  referred  to  is  as  follows: 


Names  of  a  NrrMSKS  or  Citizens  Repobth>  AcmncLT  iNTSBasrxD  in 
THk  Woax  of  thb  Commission  on  iNTxaaAciAi.  Coopesation 
B.  McMein  Potest.  Jr.,  president  (said  to  be  a  young  southern 
minister  of  distinguished  family  connections:   was  elected.  U  Is 
reported.  In  19M). 


Mrs.  Mary  McLeod  Bethune  (colored),  first  vice  presldea(»  preal- 

dent  Bethune-C^wkman  Institute. 

Mrs.  W.  A.  Newell,  second  vice  president. 

John  H.  King,  third  vice  president. 

Emily  H.  Clay,  secretary. 

J.  Sherrard  Kennedy,  treasurer. 

Will  W.  Alexander,  executive  director  (elected  president  DUlard 
University.  New  Orleans.  La.). 

R.  B.  Eleazar,  educational  director. 

Mrs.  Jessie  Daniel  Ames,  director  of  woman's  work. 

RKCXPROCAL-TARirr  ACRKKMBNTS 

Mr.  STEIWER.  Mr.  President,  on  June  12,  1934.  Coocren 
enacted  an  amendment  to  the  Tariff  Act  of  1930.  The 
amended  act  is  commonly  called  the  Trade  Agreements  Act. 
Pursuant  to  its  provisions  the  Executive,  acting  largely 
through  the  Department  of  State,  has  attempted  to  negotiate 
a  number  of  treaties,  and  has  in  fact  negoUated  four  so- 
called  "  trade  agreements  ".  Theae  four  agreements  are  with 
Cuba.  Brazil.  Belgium,  and  HaiU. 

These  agreements  are  not  important  in  the  sense  that  they 
affect  to  a  substantial  degree  the  whole  schedule  of  duties, 
nor  in  the  sense  that  they  affect  on  a  large  scale  the  total 
volume  of  commerce  of  the  country.  They  are  important 
chiefly  in  that  they  reveal  the  processes  by  which  this  pro- 
gram is  to  be  carried  out  and  the  Trade  Agreements  Act  Is 
to  be  administered. 

I  shall  attempt  presently  to  describe  as  best  I  am  able  to 
describe  these  processes,  and  to  exhibit  to  the  Senate  the 
system  which  is  resorted  to  by  the  executive  branch  of  our 
Government  in  bringing  into  being  the  trade  agreements. 

First.  I  wish  to  call  attention  to  a  series  of  letters,  which 
I  will  later  ask  to  have  printed  in  the  Record  as  part  of  my 
remarks. 

The  letters  to  which  I  refer  consist  of  the  following: 

A  letter  written  by  me  to  the  President  under  date  of 

March  18.  ^      ^ 

A  subsequent  letter  upon  the  same  subject  written  to  the 

Secretary  of  State. 
Hie  President's  answer  to  my  letter  of  March  18.  under 

date  of  AiN-U  8. 

My  letter  to  the  Secretary  of  State,  of  date  April  8.  and 
the  Secretary's  answer,  which  is  dated  April  16. 

I  shall  send  these  letters  to  the  desk  after  I  shall  have 
proceeded  further  with  my  statement. 

These  letters  on  my  part  seek  to  raise  the  question  of  the 
propriety  erf  the  system  which  is  resorted  to  in  the  negotia- 
tion of  these  treaties.  The  letter  of  the  President,  evidently 
written  in  the  ofBce  of  the  Secretary  of  SUte  but  signed  by 
the  President  under  date  of  April  8,  1935.  Is  in  the  nature 
of  a  defense  of  the  present  procedure. 

Senators  who  have  had  some  contact  with  the  State  De- 
partment and  with  the  other  agencies  of  Govwiiment  in  con- 
nection with  the  Urifl-treaty  negotiations  know  that  the 
system,  in  substance,  Is  something  like  this: 

A  "  public  notice  "  is  given.  This  notice  Is  a  mere  press 
release.  It  comes  from  the  Department  of  State.  It  is  to  the 
effect,  In  brief,  that  a  treaty  is  to  be  negotiated  with  an 
identified  nation.  It  fixes  a  date  for  Interested  persons  to  be 
heard,  and  directs  the  nature  of  the  hearing  or  the  showing 
which  may  be  made. 

The  showing  is  not  made,  however,  before  the  Department 
of  State.  One  ol  the  significant  phases  to  be  considered  in 
studying  the  sufficiency  trf  this  system  is  the  fact  that  the 
showing  made  by  American  producers  is  not  made  before 
those  who  are  conducting  the  n^otiations.  It  is  made  before 
a  committee  called  the  "  Committee  for  Reciprocity  Infor- 
mation." Tliis  committee  has  no  authority,  it  claims  no 
authority,  and  it  exercises  no  duties  at  all  with  req»ect  to  tlie 
negotiation  of  the  treaty.  The  committee  sits  in  formal  ses- 
sion, and  permits  those  who  are  interested,  upon  appUcatlon, 
to  appear  before  the  committee,  to  file  briefs,  and  to  make 
verbal  statements  in  which  and  through  which  they  may 
either  support  the  treaty  or  may  object  to  the  making  of  the 
treaty,  or  they  may  speak  in  defense  ol  their  own  iiMlustry 
and  resist  reductions  in  the  duties  in  which  they  are  inter- 
ested. 

The  committee,  I  am  told,  announces  at  each  of  these  hear- 
ings that  it  hM  no  p«rt  in  the  negotiation  at  the  treaty.   It 
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advises  those  who  «re  Interested  that  the  briefs  filed  and  the 
oral  statements  made  will  be  transmitted  to  the  agencies 
which  in  fact  conduct  the  negotiatioDS. 

The  committee  on  reciprocity  information,  tn  some  cases, 
at  least,  if  not  in  all  cases,  makes  an  outline  or  summary  of 
the  evidence.  That  summary  Is  also  traiasmitted  to  the 
agency  which  is  negotiating  the  treaty. 

The  group  which  has  to  do  with  the  making  of  the  treaty 
is  a  group  which  we  may  call,  for  ctmvenlence.  the  "  trade 
agreements  committee."  Concerning  this  group  I  am  not 
able  to  inform  the  Senate  accurately,  and  the  reason  I  am 
not  able  to  Inform  the  Senate  accurately  is  that  the  com- 
mittee is  a  yariable  coomiittee.  There  is  some  difOculty  in 
ascertaining  the  membership  of  the  committee.  It  Is  said 
frankly  at  the  State  Department  that  the  committee  changes 
from  time  to  time.  It  varies  as  between  different  treaty  ne- 
gotiations, and  I  believe  It  is  accurate  to  say  that  it  even 
varies  in  respect  to  the  study  of  different  commodities  which 
are  under  consideration  in  the  making  of  one  treaty. 

One  of  the  letters  which  I  should  like  to  have  printed  con- 
tains an  Interesting  statement  over  the  signatiUT  of  the 
President.  The  statement  is  to  this  effect,  and  I  read  from 
the  President's  letter  of  April  8.  as  follows: 

In  addition  to  the  trade  agrermenta  committee,  a  number  of 
special  or  tachnlcal  interdepartmental  oommlttaea  have  been  set 
up  to  facUitate  the  f;iU  oonalderation  of  Important  trade-agree- 
ment matters. 

Uj  office  was  advised  that  as  a  matter  of  fact  there  Is 
no  standing  trade  agreements  committee.  Some  of  those 
who  have  t>een  interested  in  presenting  the  viewpoint  of 
American  producers  to  the  Department  of  State,  and  to 
Others  who  are  charged  with  admlnlstratkm  oi  the  act,  had 
asserted  to  me  that  there  was  in  fact  no  committee,  and  that 
if  such  a  committee  existed.  Its  personnel  was  confidential: 
that  there  was  no  way  to  identify  the  people  who  made  up  the 
committee. 

I  accordingly  wrote  a  letter  to  the  Secretary  of  State  Ini 
which  I  asked  him  for  his  advice  concerning  tlie  personnel  of  j 
the  committee  or  group  directly  in  charge  of  the  negotia- 
tion of  the  reciprocal  trade  agreements.  Pmn  the  Secretaryj 
I  have  an  answer  under  date  of  April  16,  and  from  that  an- 
swer I  read: 

The  aetual  negotiations  with  repreeentatlvee  at  foreign  govern 
ments  are  conducted  by  olDcen  of  this  Department,  with  the  aaatst- 
ance  of  repreaentatlves  of  other  departments,  and  on  the   basis 
of  Information  and  ad  rice  supplied  by  the  Interdepartmental  or 
ganlaatlon  and  by  nongovernmental  Interests  through  the  Com 
mlttee  for  Beelproclty  Informatton. 

The  personnel  of  the  group  parUelpaUng  in  tbe  actual  negotla-^ 
tlous  varies  for  each  agreement.  However,  Mr.  Henry  F.  Qrady. 
Chief  of  our  Trade  Agreement  Section:  Aaslstant  Secretary  of  8tat« 
Sayte:  and.  in  the  case  of  Latin  American  oountrlee.  Aaslstantj 
Secretary  at  State  Weliea.  as  weU  as  Under  Secretary  at  Statei 
Phillips  and  myself,  participate  in  or  keep  closely  la  touch  with  all^ 
negotiations.  I 

Taking  this  statement  at  Its  full  face,  as.  of  course,  wd 
would  all  desire  to  do.  it  would  seem  that  those  who  have 
nld  that  this  committee  is  variable  are  entitled  to  rnaka 
that  stetemeoi.  The  Secretary,  it  will  be  noted,  does  noli 
assert  that  Dr.  Orady  or  Mr.  Sayre  or  the  others  whose! 
names  I  mentioned  are  In  fact  members  of  the  committee 
He  does  assert  that  these  gentlemen  whom  he  names,  as  wi 
•8  the  Secretary  himself.  "  participate  in  or  keep  closely 
touch  with  all  negotiations." 

TiM  result  of  my  Inqoiry.  msds  faniislly  to  the  Secretsi 
and  informally  to  mcmbexs  of  his  staff,  and  the  Informatloi 
I  hsfs  gathered  through  oUmts  who  have  stiemptsd 
arrive  at  a  eoochiskm  eooosnilng  the  identity  of  this  orgi 
totioo.  Is  that  this  commlttse  for  trade  scrsemsnts.  if 
be  such  a  ooounlttee.  is  a  Tarlabls  eommittse.  the  member 
ship  of  which  is  not  publicly  known.  It  advises  with  or 
sdvlied  by  the  peopis  on  the  staff  or  in  the  oflios  of 
Sseretaiy  of  Stats.  In  the  Dspartmsnt  thsrs  sre  a  ni 
of  eoooomisfes  irtao  msks  studies  of  trade  questions 

Tlaers  hss  been  no  announcement  by  the  State 
f<m^r««m  the  names  of  advisers  to  the  State 
or  to  ttM  trsds  ssrscmsnts  oommtttwi  in  rsasbinf  coodu 
propossd  wwliiryons  of  tarUCs  or  ottacr  oonj 


ceslons  to  be  made  as  a  part  of  these  international  trade 
agreements.  I  am  not  prepared  to  state  the  reason  why  so 
much  secrecy  surrounds  the  make-up  of  this  committee;  nor 
am  I  prepared  to  advise  the  Senate  either  the  reason  or  the 
necessity  for  the  secrecy  of  the  negotiations  which  are  car- 
ried on  by  the  committee  on  behalf  of  our  Government  in 
dealing  with  the  representatives  of  the  other  governments 
which  may  be  Involved.    I  merely  state  the  fact. 

It  is  obvious  to  those  who  give  even  a  moment's  reflection 
to  a  system  of  this  kind  that  very  serious  defects  may  creep 
into  it.  It  is  obvious,  I  think,  that  every  care  should  be 
Uken,  and  I  Imagine  that  the  President  believes  that  every 
care  is  taken  in  order  to  safeguard  American  interests  when 
they  are  placed  in  Jeopardy  by  secret  and  confidential  nego- 
tiations of  this  kind. 

I  want  to  note  three  defects  In  the  system  which  I  think 
ought  to  be  corrected.  The  first  is  that  the  committee  on 
reciprocity  Information  stands  rather  as  a  barrier  to  all 
American  interests  and  to  all  Americans.  In  my  letter  to 
the  President  I  characterized  it  as  a  "  tmff er  "  committee. 
That  may  not  be  a  fair  characterization,  but  as  a  matter  of 
practical  administration  American  interests  are  apt  to  re- 
gard it  as  a  buffer  committee  because  it  Is  to  that  committee 
and  to  that  committee  alone  that  American  interests  are 
permitted  to  address  their  case. 

After  their  case  has  been  submitted  to  this  committee  on 
reciprocity  information,  American  interests  are  obliged,  in 
a  practical  sense,  to  withdraw  from  further  participation  in 
the  matter.  They  know  that  their  briefs  and  oral  argu- 
ments reduced  to  writing  will  be  transmitted  to  some  other 
person  or  group  of  persons,  and  that  this  other  group,  in 
part  known  and  In  part  unknown,  may  or  may  not  give  the 
consideration  to  the  arguments  made  to  which  the  American 
interests  may  think  their  arguments  are  entitled. 

It  is  a  little  like  trsring  a  lawsuit  In  a  court  which  ai>- 
points  a  referee  or  a  master  in  chancery,  and  where  the 
court  might  say  to  a  party  litigant.  "  Both  interests  may 
appear  before  this  referee,  or  before  this  master  in  chancery. 
One  side  may  argue  Its  case  there  and  not  be  heard  further, 
but  the  other  litigant  will  be  permitted  to  carry  his  case 
to  the  court  that  is  to  make  the  determination  and  argue 
it  there." 

It  seems  to  me  most  unfortunate.  Mr.  President,  that  In 
this  disparity  between  interests  which  are  involved  the 
American  interest  should  be  afforded  the  least  advantage 
and  that  the  foreign  interest  should  be  afforded  the  gieatest 
advantage,  as  is  the  case,  because  the  foreign  Interests, 
through  their  representatives,  go  straight  to  our  State  De- 
partment and  deal.  It  is  believed,  with  the  committee  which 
has  the  fuH  responsibility  and  which  negotiates  the  treaty. 
I  say  It  is  unfortunate  that  the  American  interests  should 
not  be  on  a  bafis  of  parity  with  foreign  interests  which  are 
seeking  our  market,  a  market  which  they  recognize  as  the 
greatest  and  most  profitable  market  on  earth. 

There  is  a  disparity  between  the  American  interests  and 
Uie  foreign  interests  on  the  question  of  knowledge.  It  Is 
most  certain  that  those  who  are  negotiating  with  the  agents 
of  our  State  Department  will  learn,  as  they  proceed,  some- 
thing of  the  questions  in  the  minds  of  the  American  repre- 
sentatives. They  will  learn  of  the  economic  theories  en- 
tertained by  them  and  the  reasoning  upon  which  the  Ameri- 
can agents  are  seeking  to  gain  an  advantage  in  the  trade 
treaties.  They  therefore  acquire  a  knowledge  of  the  kind 
or  type  of  argument  which  must  be  offered.  It  is  a  knowl- 
edge which  they  gain  from  their  contact  with  our  State 
Department,  but  it  is  a  knowledge  which  is  denied  to  the 
American  interests,  who  are  obliged  to  appear  before  the 
eommlttee  on  rediwocity  information  without  knowing  the 
econMnic  theories  entertained  in  the  State  Department  or 
the  particular  arguments  which  are  there  being  presented  to 
secure  reduction  of  a  duty  upon  a  commodity  which  some 
foreign  group  desires  to  ship  into  our  country. 

The  second  of  the  objections  we  make  to  this  system  grows 
out  of  the  fact  that  there  ia  no  obligation  on  the  State 
Department  to  advise  American  interests  concerning  the 
Identity  of  the  artteles  or  eommodlties  which  are  to  be  c<m- 
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sidered  In  making  treaties.  The  State  Department  does 
not  advise  the  American  interests,  save  in  a  very  general 
way,  and  I  believe  the  State  Department  feels  itself  under 
no  obligation  to  give  any  advices  at  aU.  Those  conducting 
the  negotiations,  of  course,  in  the  very  nature  of  things 
learn  before  the  negotiations  proceed  very  far  Just  exactly 
what  is  Involved  in  the  discussion,  because  they  themselves 
suggest  the  identity  of  the  commodities,  and  the  identity  of 
the  tariffs  and  duties  and  the  classifications  which  they 
would  seek  to  change  to  their  advauatage  in  the  trade  agree- 
ments. In  connection  with  all  fovu:  of  the  treaties  hereto- 
fore executed,  no  Information  has  been  furnished  to  Amer- 
ican Interests  of  the  type  which  would  enable  them  to  stand 
upon  a  parity  with  the  foreign  interests  in  the  matter  of 
presenting  their  case  against  proposals  to  cut  down  duties 
and  to  facilitate  bringing  in  foreign  articles. 

Mr.  President,  if  the  commodities  to  be  considered  in  the 
treaty  are  not  known,  it  follows  that  the  industries  which 
are  affected  by  the  treaty  are  not  known.  An  entire  in- 
dustry might  rely,  for  one  reason  or  another,  upon  a  belief 
that  Its  commodity  was  not  to  be  affected;  and  yet,  if  it 
should  turn  out  that  that  commodity  was  affected  in  the 
making  of  the  treaty,  the  entire  Industry  would  have  been 
misled,  possibly  to  its  very  great  injury. 

The  third  of  the  defects  in  or  objections  to  this  system,  in 
my  opinion.  Is  the  Inadequacy  of  the  "  public  notice." 

These  notices  do  not  receive  conspicuous  attention  of  the 
press.  I  have  no  doubt  that  there  are  literally  countless 
people  who  are  interested  in  tariff  rates  who  in  fact  do 
not  see  the  notices,  and  who  have  no  Information  at  all 
concerning  the  purpose  of  the  State  Department,  or  of  its 
unidentified  committee,  in  conducting  the  tariff  negotia- 
tions, and  certainly  no  notice  at  all  that  the  particular  com- 
modity in  which  they  may  be  interested  will  be  affected  by 
those  negotiations. 

The  fact  that  there  is  no  Identification  of  the  products 
involved  creates  a  situation  whereby  it  is  literally  impossible 
for  these  groups  to  be  aware  of  the  nature  of  the  pro- 
ceedings. 

The  President's  letter  to  me,  to  which  I  made  reference 
earlier  in  these  remarks.  Implies  that  the  people  Interested 
know  where  their  competition  is  coming  from,  and  that 
their  particular  commodity  may  be  drawn  into  the  contro- 
versy; but  I  submit  to  the  Senate  that  a  general  notice 
merely  identifjrlng  the  country  with  which  the  proceedings 
are  to  be  had  is  not  a  suflBcient  prompting  as  to  the  need 
to  be  on  the  defensive.  Import  statistics  are  not  available 
by  countries  of  origin  for  a  very  considerable  number  of 
the  commodities  on  which  duties  have  been  reduced  In  the 
agreements  which  have  been  completed.  In  the  Belgian 
agreement  the  language  of  11  paragrajrtis  was  rewritten  to 
provide  for  concessions  on  a  part  of  the  imports  covered  by 
a  broader  classification.  In  a  case  like  this  it  is  utterly 
impossible  for  Interested  persons  to  anticipate  the  need  of 
presenting  their  side  of  the  controversy. 

The  law  imder  which  these  agreements  are  to  be  nego- 
tiated—that is,  the  trade-agreement  law— and  the  rules 
which  are  to  be  promulgated  by  the  State  Department  do 
not  give  a  single  specific  statement  as  to  the  type  of  evi- 
dence that  is  desired  from  the  interested  parties.  Nor  do 
these  authorities  give  a  single  specific  test  as  to  what  con- 
ditions of  fact  warrant  a  reduction  of  duty.  This  lack  of 
Information  or  guiding  principle  makes  it  absolutely  im- 
possible for  a  majority  of  those  who  testify,  or  who  might 
testify  if  they  were  informed,  to  appear  and  present  their 
affidavits  and  to  address  themselves  properly  to  the  sig- 
nificant questions  which  may  be  involved.  Everyone  knows 
Ixmumerable  argumenU  are  offered  on  both  sides  of  any 
tariff  question.  Some  of  these  arguments  are  apparently 
completely  unconvincing  to  one  person,  although  they  may 
be  entirely  convincing  to  another.  Some  of  the  arguments 
may  be  convincing  to  the  persons  who  are  conducting  the 
negotiations:  yet  there  is  no  way  by  which  the  American 
producers  can  teU  which  of  these  propositions  are  regarded 
as  Important  and  which  are  regarded  as  unimportant. 


In  this  respect,  again,  the  American  Is  at  a  disadvantage 
with  the  foreigner,  because  the  foreigner,  by  reason  of  his 
close  relationship  in  conducting  the  negotiations,  learns  of 
the  economic  theory  in  the  mind  of  the  American  agents 
and  has  in  his  possession  facts  which  the  American  pro- 
ducer cannot  acquire.    Therefore,  the  foreigntr  deals  ad- 
visedly, with  the  knowledge  of  the  type  of  argument  which 
is  weighing  heavily  with  our  executive  department,  whereas 
the  American  deals  blindly,  in  the  dark,  and  without  knowl- 
edge at  all.  as  to  the  character  or  type  of  evidence  which 
might  be  made  effective  if  the  American  producer  could  but 
know  in  advance  what  that  evidence  is. 
Mr.  WHITE.    Mr.  President,  will  the  Senator  yield? 
Mr.  STEIWER.    I  yield. 

Mr.  WHITE.    I  take  it  there  is  no  doubt  that  when  the 
foreign  representaUve  comes  to  our  State  Department  to 
make  his  represenUUons  he  at  least  knows  what  he  is  ask- 
ing  for  in  behalf  of  his  own  country. 

Mr.  STEIWER.    Of  course,  Mr.  President,  he  knows  that; 
and  the  discussion  develops  the  kind  of  reception  which  is 
accorded  to  his  suggestion,  and  if  he  is  as  able  as  we  assume 
him  to  be  he  soon  learns  what  type  of  argument  Is  neces- 
sary to  overcome  the  reluctance  of  our  representatives. 

Mr.  WHITE.    He  knows  not  only  what  he  is  asking  for, 
but  presumably  he  gets  some  suggestion  as  to  what  our 
representatives  are  asking  for  In  return. 
Mr.  STEIWER.    Of  very  necessity  he  must  know  It. 
Mr.  WHITE.    But  the  American  citizen  has  no  such  infor- 
mation, and  cannot  get  any  such  information.    I  recall  that 
when,  a  short  time  ago,  because  of  the  Interest  of  the  people 
of  the  State  of  Maine  in  the  prospecUve  Canadian  reci- 
procity treaty,  I  went  to  the  State  Department  and  under- 
took to  find  out,  in  behalf  of  citizens  of  Maine,  what  Canada 
was  asking  for  and  what  was  imder  consideration  by  the 
Department,  I  received  no  information  whatsoever.    Then, 
if  I  am  not  unduly  interrupting  the  Senator,  Maine  citizens, 
in  their  anxiety  and  hi  their  distress,  began  to  send  in  theh: 
representations  both  to  the  President  and  to  the  State 
Department.    In  response  they  got  no  information,  but  there 
was  a  press  release  from  the  State  Department,  a  part  of 
which  I  should  like  to  read,  if  the  Senator  will  Indulge  me. 
Mr.  STEIWER.    Does  it  support  my  theory? 
Mr.  WHITE.    It  does  not  conflict  with  It,  so  far  as  I 
understand  it. 
Mr.  STEIWER.    Very  well;  I  am  glad  to  have  you  read  it. 
Mr!  WHITE.    I  will  reatl  only  a  portion  of  the  press  re- 
lease.   The  State  Department  put  out  this  press  release, 
commenting  on  the  fact  that  the  school  children  and  others 
in  the  Stete  of  Maine  were  making  representations  with  re- 
spect to  the  threatened  reduction  In  the  duty  on  potatoes, 
and  then  there  is  this  paragraph: 

The  fact  that  the  pleas  voiced  In  the  letters  are  based  on  the 
wholly  false  assumption  that  It  has  already  been  decided  to  re- 
duce the  duUes  on  potatoes  and  cerUln  other  producU,  or  remove 
them  altogether,  creates  the  distinct  Impression  that  those  who 
have  inspired  the  correspondence  are  propagandists  of  high  pro- 
tection who  are  not  so  much  distressed  over  the  condition  of  the 
producers  as  they  are  desirous  of  fxirtherlng  their  own  s^nsh  In- 
terests and  of  hampering  the  whole  trade-agreement  program  by 
arousing  feais  that  have  no  basis  In  reiJity.    It  would  appear  that 
these  tariff   lobbyists,   or  ex-oflldals.   Interested   In  »Jfnt*iJnlng 
their  positions  In  Washington,  or  regaining  their  public  cOom, 
have  generated  these  fears  by  circulating  rumors  and  false  state- 
menU  designed  to  befuddle  and  mislead  the  farmers  and  others 
wiiose  interests  they  profess  to  safeguard. 

So  In  substance  the  people  of  Maine.  Instead  of  gettlni 
Information,  got  a  lecture  and  got  abuse. 

Mr.  LEWIS.    Mr.  President,  will  the  Senator  from  Oregon 
yield  so  that  I  may  ask  a  question  of  the  Senator  from  Maine 
[Mr.  WHml? 
Mr.  STEIWER.    I  yield.  ..... 

Mr.  LSWIS.  I  have  asked  the  seeommodatlnf  Senator 
from  Oregon  to  yield  so  as  to  allow  ms  to  ssk  the  Senator 
from  Maine  a  quet^tlon.  I  now  esk  the  able  Senator  from 
Maine  [Mr.  WHrrs  I.  having  heard  the  statement  he  has  juA 
made,  whether  he  penonally.  as  a  representative  of  the  sov- 
ereign State  of  Maine  and  its  authorized  agent,  went  to  the 
State  Department  for  Information  necessary  to  bU  people. 
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and  could  fet  no  Information  whatever;  and  then  does  my 
able  friend  the  Senator  from  Maine  say  that  in  the  Depart- 
ment they  were  so  discourteous  as  to  refuse  to  comply  with 
hts  requeat  and  refuse  to  accommodate  him.  and  that  no 
effort  was  made  to  give  him  information  accessible  to  our 
Government? 

Mr.  WHITE.  I  did  not  receive  discourtesy,  but  I  obtained 
no  taformaUon.  I  asked  speclflcaUy  for  information  as  to 
what  products  of  my  SUte  Canada  had  asked  for  tariff 
concessions,  and  the  information  was  not  disclosed.  So  H 
left  the  Department  wholly  as  ignorant  as  when  I  went  there 

Mr.  LEWIS.  I  know  that  could  hardly  be  possible 
[Laughter.}  That  statement  I  feel  goes  a  Uttle  furtherj 
than  was  intended.  I  meant  it  could  hardly  be  possible  that] 
they  could  be  so  ungenerous  and  lacking  in  common  man-i 
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Mr.  WHITE.    I  accept  the  Senator's  apology. 

Mr.  LEWIS.    That  it  could  hardly  be  possible  that  the; 
would  decline  to  give  information  if  the  Senator  addressed 
himself  to  the  appropriate  and  proper  department.    May  I 
ask  the  Senator  to  what  department  he  addressed  his  ln4 

<iulry?  J 

Mr.  WHITE.  I  addressed  the  ln<iuiry  to  the  Asslstanf 
Secretary  of  SUte  and  to  another  gentlemen  who.  I  under -• 
stand.  Is  chairman  of  the  reciprocity  committee,  or  8om< 
committee  of  a  similar  name,  in  the  State  Department. 

B4r.  LEWIS.    May  I  ask  the  Senator  If  he  knew  whethei 
tboee  to  whom  he  addressed  the  inquiry  were  the  sourc^ 
through  whom  Information  should  be  communicated  an4 
Who  possessed  it  to  a  degree  that  they  could  give  the  8en| 
ator  that  which  he  desired?  ' 

Mr.  WHITE.  They  were  the  gentlemen  to  whom  I  ha^ 
been  referred  by  the  Secretary  of  State  as  the  proper  perj- 
sons  with  whom  to  discuss  the  subject  matter.  i 

Mr.  LEWIS.  Nevertheless,  the  Senator  leaves  the  intif 
matlon  that  they  did  not  give  him  the  information  which 
was  accessible  then  to  the  Department?  I 

Mr.  WHI'l'E.  It  is  not  an  intimation;  it  is  a  very  broafl 
and  positive  statement  that  they  refused  to  give  me  tb$ 
Information.  I 

Mr.  LEWIS.  I  am  very  anxious  that  the  facts  so  state^ 
be  brought  to  the  attention  of  the  State  Department,  and 
It  is  for  that  reason  that  I  put  the  query  so  directly,  as  I 
am  going  to  make  free  to  communicate  to  the  Department. 
In  the  himible  position  I  may  occupy  here,  that  such  dis- 
courtesy was  extended  to  a  fellow  Senator  of  this  body.  |l 
thank  the  Senator  from  Oregon. 

Mr.  STEIWER.    Mr.  President,  I  am  sure  that  no 
regards  it  as  a  matter  of  discourtesy.    The  treatment 
corded  to  the  Senator  from  Maine  is  the  same  treatm 
which  has  been  accorded  to  others:  and  my  good  friend,  t: 
Senator  from  Illinois,  may  well  be  a  little  dlstin-bed  by 
I  think  the  entire  Congress  will  be  disturbed  when  they  1 
the  exact  nature  ot  this  system.    It  is  not  discourtesy 
Is  to  be  cried  out  against:  rather  It  is  the  vice  <rf  the 
tcm  itself.    It  is  the  wickedness  of  putting  foreigners  In  ja 
preferenUal  situation  and  giving  them  an  advantage  ov 
Americans  tn  dealing  with  their  own  State  Departme" 
1  hope  that  the  distinguished  Senator  from  Illlnc^  will. 
be  has  imphed,  take  some  active  and  effective  Interest 
this  matter,  In  order  that  there  may  be  a  better  system. 

I  wish  to  say  in  that  regard.  Mr.  President,  that  I  atn 
not  criticizing  any  ooe  for  negotiating  treaties  under  toe 
law.    I  have  not  detained  the  Senate  today  in  order  to  m 
argument  against  the  law  Itself.  altho«»h  I  disamiroved  thit 
measure  and  made  arguments  against  it  at  the  time  it  w< 
before  this  body.    The  Secretary  of  State  and  the  othir 
executive  agencies  of  our  Government  are  entirely  witmn 
tbetr  rights  tn  the  negotiations  of  such  treaUes.  beca 
Congress  oiacted  the  law   giving  them  the  authority 
negotiate  them  but.  even  when  they  are  clothed  with  th^t 
authority  and  that  ri^t.  I  submit  that  they  owe  tt  to  t%e 
country  which  they  aerre  to  put  American  producers  on|a 
parity  wtth  forelsnerB  and  stop  the  wicked  system  by  wh^h 
otbKs  Iwve  better  opportunities,  better  advices,  mrae  inf  oi:- 
matlon.  and  closer  contact  than  we  have,  and  In  every  w^y 


are  In  strong  position  to  defend  themselves,  while  our  own 
citizens  are  helpless  in  their  ignorance.  In  conclusion.  Mr. 
President.  I  wish  to  add  a  fxirther  observation.  The  method 
of  m«^fc'i"g  and  adjusting  tariffs  and  scaling  duties  down  in 
order  to  negotiate  trade  agreements  has  had  the  result  of 
substituting  secret  and  confidential  processes  for  the  former 
legislative  processes  in  tariff  making.  I  know  that  much 
may  be  said  against  the  system  by  which  our  National  Legis- 
lature made  the  tariffs  in  the  past;  much  will  be  said,  no 
doubt,  in  the  future;  much  may  be  said  that  ought  to  be 
said;  I  am  not  defending  the  system  in  its  entirety.  But 
there  Is  this  much  to  be  said  in  its  behalf:  That  tariffs  made 
by  the  Congress  were  made  in  the  open  and  in  the  light  of 
day. 

Everybody  knew  who  was  responsible.  Hearings  were  held 
before  committees  of  both  the  Senate  and  the  House.  Those 
hearings  were  reduced  to  writing  and  printed.  They  became 
permanent  records  of  the  legislative  branch  of  our  Govern- 
ment. The  votes  here  upon  the  floor  were  held  in  the  pres- 
ence of  the  entire  country  and  every  vote  cast,  where  there 
was  a  roll  call,  is  recorded  in  the  permanent  records  of  this 
body.  Under  the  old  legislative  system  we  at  least  had  what 
President  Woodrow  Wilson  called  "  pitiless  publicity."  If  I 
may  borrow  further  from  his  language,  we  had  in  our  legis- 
lative efforts  "  open  covenants  openly  arrived  at." 

We  have  lost  the  entire  advantage  that  comes  to  the  coun- 
try from  proceedings  that  are  aboveboard  and  in  the  day- 
light. We  have  substituted  for  light  the  darkness  of  sub- 
terranean passages;  and  I  think  that  I  was  justified  in  sug- 
gesting to  the  President,  in  my  letter  to  him,  that  this  system 
ought  to  be  improved,  and  in  saying  to  him  that  unless  it 
shall  be  improved  it  will  result  in  improvident  action.  I  am 
going  to  sar  now  that  improvident  action  has  already  been 
had.    I  may  illustrate  that  in  two  or  three  ways. 

Let  me  call  attention  first  to  the  reduction  of  the  duty  on 
manganese  brought  about  by  the  treaty  with  Brazil    Sena- 
tors will  remember  that  manganese  was  placed  upon  the 
dutiaWe  list  in  the  act  of  1922,  and  that  it  has  been  upon  the 
dutiable  list  since  that  time.    Senators  will  remember  also 
that  the  steel  interests  of  the  country  have  sought  to  remove 
manganese  from  the  dutiable  list,  or  at  least  to  cut  down  tho 
protection  from  1  cent  a  pound  to  a  rate  of  one -half  of  1 
cent  a  pound.    The  War  Department,  regarding  manganese 
as  important   to  the   national  defense,   has   earnestly   en- 
deavored to  develop  a  manganese  industry  in  this  country, 
and  has  urged  upon  the  Congress  that  an  adequate  duty  ha 
maintained  upon  that  commodity.     In  the  making  of  thu 
1930  tariff  there  was  a  controversy  before  the  Finance  Com- 
mittee and  upon  this  floor.    In  that  controversy  the  steel  in- 
terests sought  to  decrease  the  manganese  duty  from  1  cent  a 
poimd  to  one-half  of  1  cent  a  pound;  but  this  body,  in  its 
wisdom,  whether  right  or  wrong,  after  mature  deliberation, 
restored  the  duty  of  1  cent  a  poimd  and  declined  to  yield  to 
the  steel  interests  of  America  with  respect  to  this  duty.    But, 
lo  and  behold,  when  the  secret  processes  are  resorted  to  by 
this  variable  committee  And  finally  the  agreement  is  made 
with  Brazil,  we  find  that  the  duty  on  manganese  has  been 
cut  down  from  1  cent  a  pound  to  one-half  of  1  cent  a  pound, 
and  the  objective  which  the  steel  industry  of  America  was 
trying  to  attain,  and  which  it  failed  to  attain  by  the  open 
processes  of  congressional  legislation,  was  attained  through 
this  trade  agreements  committee. 

Not  only  that.  Mr.  President,  but  the  manganese  interests 
were  quite  awake  to  the  situation.  They  had  made  an 
effort  to  hold  the  duty  on  manganese  in  connection  with 
the  riegotiation  of  the  treaty  with  Brazil.  Someone — I  can- 
not state  who  it  was — circulated  here  a  letter  addressed  to 
the  President  of  the  United  States.  I  have  in  my  hand  a 
copy  of  that  letter,  which  bears  date  of  June  28.  1934.  and 
which  is  signed  by  41  Senators  and  by  145  Members  of  the 
House  of  Representatives.  In  that  letter,  or  petition,  to  the 
President  the  signers  appealed  to  him  for  action  that  would 
Insure  the  maintenance  and  further  development  of  the 
manganese  industry  of  this  coxmtry.  The  State  Depart- 
ment knew  of  this  petition;  they  knew  that  41  Senators  and 
145  Members  of  the  House  had  taken  their  stand  against 
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this  tariff  reduction;  but.  nevertheless,  the  administration 
permitted  this  matter  to  be  handled  through  secret  proc- 
esses by  which  the  Judgment  of  a  great  number  of  the  leg- 
islators of  the  United  States  was  utterly  disregarded  and  the 
wishes  of  the  steel  industry  were  acceded  to. 

There  is  another  illustration,  Mr.  President,  which,  to  my 
mind,  is  still  more  important.  I  refer  to  the  fact  that  in 
the  Belgian  treaty  we  find  that  concessions  have  been  made 
as  to  a  number  of  articles  of  which  there  were  no  importa- 
tions at  all  in  the  year  1934.  I  think  with  respect  to  some 
of  them  there  had  been  importations  in  previous  years;  but 
so  far  as  the  year  1934  is  concerned,  there  were  seven  or 
eight  articles  of  which  there  had  been  no  importations  at  all. 
There  were  other  articles  which  Belgimn  supplied  to  our 
coimtry  only  to  a  very  limited  extent  but  concerning  which 
it  may  not  be  said  that  theJe  were  no  importations  at  all  in 
the  year  1934. 

In  the  published  statement  containing  a  detailed  analysis 
of  the  concessions  which  we  made  to  Belgium  in  this  treaty 
we  find  that  there  were  some  articles  included  of  which  the 
Belgians  supply  a  great  part  of  our  importations.  Take  the 
case  of  aluminum  sulphate.  We  find  that  they  supplied  in 
the  year  1934,  94  percent  of  the  total.  There  is  some  rea- 
son in  making  a  concession  on  an  item  of  that  kind;  cer- 
tainly I  do  not  criticize  it  now;  but  we  find  sUso  other 
articles  in  connection  with  which  the  Belgian  contribution 
to  the  total  importations  of  that  year  was  on  a  very  nominal 
basis.  Here  is  chalk  or  whiting,  which,  I  think,  is  called 
"  paris  white  ",  the  importations  of  which  from  Belgimn  In 
1934  were  13  percent  of  the  total.  Here  is  the  case  of  lead 
pigment,  which  is  one  of  the  articles  of  which  there  were 
no  importations  from  Belgium  in  that  year.  We  find  the 
case  of  manufactured  laminated  glass,  of  which  there  were 
no  importations  In  1934.  We  find  in  the  case  of  hoop  or 
band  iron  or  steel,  cut,  that  the  Belgian  importations  con- 
stituted 21  percent  of  our  importations  in  1934. 

I  shall  not  detain  the  Senate  to  read  further  from  the  list, 
because  it  is  a  rather  laborious  and  tiresome  enterprise. 
Mr.  KING  and  Mr.  LEWIS  addressed  the  Chair. 
The  PRESIDING  OFFICER   (Mr.  Clark  in  the  chair). 
Does  the  Senator  from  Oregon  yield;  and  if  so,  to  whom? 
Mr.  STEIWER.    I  yield  to  the  Senator  from  Utah. 
Mr.  KING.    I  am  not  siu-e  that  I  understand  the  point 
which  the  able  Senator  is  attempting  to  make  and  probably 
Is  making.    Is  he  contending  that  the  State  Department  in 
its  negotiations  with  Belgium  has  reduced  the  tariff  rates 
even  to  where  they  were  almost  insignificant  and  importa- 
tions were  unimportant  in  order  to  secure  some  reciprocal 
or  alleged  reciprocal  benefits? 

Mr.  STEIWER.  I  am  happy  to  answer  the  question,  but 
the  Senator  makes  it  difficult  by  asking  if  a  certain  thing  has 
been  attempted  in  order  to  do  something  else.  I  cannot 
answer  the  Senator  from  Utah  by  saying  what  it  was  the 
State  Department  was  seeking  to  do  by  the  concessions  made 
to  Belgium.  It  is  assumed  that  they  are  seeking  to  advance 
or  extend  American  trade.  It  is  assumed  they  were  granting 
concessions  to  Belgium  for  concessions  which  Belgium  made 
to  us  In  our  trade.  I  am  not  sure  that  I  know  with  respect 
to  any  one  of  the  Items  what  the  particular  inducement  was. 
It  would  be  revealing  if  the  coimtry  could  know  what  the 
Inducements  were.  Throughout  the  remarks  I  have  been 
making  today  I  have  been  complaining  that  we  do  not  have 
that  knowledge  and  cannot  get  it. 

To  answer  the  Senator's  question  a  little  more  categori- 
cally, it  is  true  that  upon  certain  items  of  which  the  Belgians 
made  no  importations  in  1934  or  of  which  they  made  a  rela- 
tively small  or  negligible  importation  in  1934,  we  find  conces- 
sions; that  is  to  say,  we  have  reduced  the  tariff  on  those 
particular  items.  Does  that  answer  the  Senator's  question? 
Mr.  KING.  I  think  it  does;  but  may  I  say  that  if,  by  a 
sort  of  gesture  upon  our  part  in  the  way  of  reducing  the 
tariff  upon  commodities  which  we  import.  If  at  all.  In  insig- 
nificant quantities,  we  thereby  extend  our  market  for  Ameri- 
can products,  certainly  the  able  Senator  ought  not  to  com- 
plain, because  even  if  we  make  a  gesture,  and.  as  a  result  of 
that  gesture,  we  open  up  a  mai*et  for  one  more  bushel  of 


potatoes  or  one  more  ton  of  steel  or  one  more  automobUe. 
pro  tanto  that  benefit  comes  to  the  United  States. 

ISi.  STEIWER.  If  the  concession  made  to  Belgium  were 
a  mere  gesture.  I  should  not  criticiae  it;  but  the  vice  of  that 
kind  of  gesture  is  that  imder  the  favored-nation  clause  con- 
tained in  existing  trade  agreements,  when  we  concede  to 
Belgium  by  reducing  a  duty  upon  an  article  which  Belgium 
does  not  furnish  us  in  any  substantial  amount,  we  are  obliged 
to  cut  the  duty  on  that  same  article  to  other  countries  which 
do  furnish  the  article  in  large  amount,  coiintries  which  are 
not  parties  to  the  treaty. 

The  net  result  of  the  whole  tuing  is  that  we  have  to  make 
a  concession  to  a  country  which  has  nothing  to  trade,  noth- 
ing with  which  to  pay  us  back.  We  let  the  ben^t  inure  to 
producers  of  other  nations,  and  then  when  we  seek  to  nego- 
tiate a  trade  agreement  with  the  other  nations  we  find  that 
we  have  abready  made  the  concession,  and  If  we  are  to  ob- 
tain any  concession  from  such  countries,  it  will  be  necessary 
for  us  to  give  something  In  addition. 

It  is  all  quite  improvident,  it  seems  to  me,  thus  to  barter 
away  our  advantage  by  conceding  to  a  country  upon  an  item 
with  which  they  are,  after  aU,  not  very  much  concerned. 
A  "  gesture  "  of  that  kind  may  be  very  injurious  to  our  trade 
without  any  compensating  benefit. 
Mr.  KINO.  Mi,  President,  will  the  Senator  yield  further? 
Mr.  STEIWER.    I  srield. 

Mr.  BaNO.  May  I  say  to  the  Senator  that  in  the  tariff 
hearings  In  1922  and  In  the  tariff  hearings  In  1930  there 
were  scores  of  individuals,  representing  Industries,  who  ap- 
peared before  the  Finance  Committee  and  before  the  Ways 
and  Means  Cwnmittee  of  the  House,  Insisting  upon  prohlbl- 
Uve  tariffs,  notwithstanding  the  fact  that  In  hundreds  and 
hundreds  of  items  the  importations  were  less  than  1  percent 
of  domestic  consumption. 

I  am  not  complaining  and  not  desiring  to  be  critical,  but 
the  Republicans  yielded  to  those  demands,  made  In  some 
Instances  by  trusts  and  monopolies,  or  by  industries  which 
had  not  been  developed  and  which  could  not  be  developed. 
In  order  to  satisfy  domestic  demands — 3^elded  to  the  Impwr- 
tunltles  and  granted  high  tariffs— Indeed  prohlblUve  tariffs, 
so  that  on  the  insignificant  quantities  which  were  imported, 
less  than  1  percent  of  domestic  consumption,  and  In  many 
instances  less  than  one-thousandth  of  1  percent,  the  tariff 
rates  were  increased  and  the  domestic  demands  were  ad- 
hered to. 

That  Is  the  way,  unfortunately,  in  which  tariff  duties  have 
been  imix>sed  and  tariff  laws  have  been  written.  One  of  the 
great  Senators  who  sat  upon  the  other  side  of  the  aisle  for 
many  years,  a  distinguished  senior  Senator  at  that  time  from 
Minnesota,  rose  in  his  place  and  said  that  the  lobbyists  came 
down  here  representing  various  industries,  industries  which 
had  not  been  developed  and  could  not  be  developed;  that 
they  came  here  and  made  their  demands  and  got  what  they 
wanted  because  tliey  knew  what  they  wanted.  He  con- 
demned his  own  party  for  yielding  to  the  demands  to  the 
disadvantage  of  our  country. 

While  the  Senator  has  yielded  to  me,  let  me  say  that  he 
mentioned,  as  I  came  into  the  Chamber  a  few  moments  ago. 
the  question  of  manganese.  In  1922  the  manganese  pro- 
ducers of  the  United  States  came  before  the  Committee  on 
Finance  begging  for  a  tariff.  ITie  evidence  showed  they 
were  producing  but  Inconsequential  amounts,  wholly  inade- 
quate to  meet  the  demands  of  the  steel  interests  of  the 
United  States.  Of  course,  as  the  Senator  knows,  manganese 
and  chrome  and  those  elements,  the  production  of  which  is 
limited  in  this  and  other  countries,  are  indispensable  in  the 
production  of  steel  However,  they  Insisted  on  getting  a 
tariff  and  It  was  granted.  They  said.  "  If  you  will  give  us 
this  tariff  we  will  not  ask  any  additional  tariff,  and  we  will 
assure  the  coimtry  and  the  steel  industry  that  we  wlD  soon 
develop  a  great  manganese  industry." 

In  1930  the  same  representatives  came  here,  scores  of  them, 
not  all  of  whom  testified,  and  demanded  a  higher  tariff  upon 
manganese.  When  they  were  confronted  with  Utetr  former 
testimony  and  promises  and  asseverations,  they  said.  "  Give 
us  an  additl(KuJ  tariff  and  we  will  develop  the  manganese 
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Industry."  They  did  not  develop  It;  they  have  not  developed 
it:  and  they  could  not  develop  It.  It  seems  to  zne  that  thf 
testimony  ti^xich  was  given  then  by  the  protagonists  of  tht 
demand  as  well  as  the  opponents  of  it  was  accurate,  for  I 
have  found  nothing  to  indicate  that  the  testimony  was 
inaccurate.  I 

Coming  from  a  mining  section,  may  I  say  that  If  there  had 
been  evidence  showing  there  would  be  a  production  of  mant 
ganese  adequate  to  meet  the  demands  of  our  coimtry  ai 
reasonable  rates,  I  should  have  been  Inclined  to  grant  a  tari^ 
perhaps  even  higher  than  that  which  was  asked  by  those  wh# 
were  demanding  a  tariff. 

Mr.  6TEIWER.    Uz.  President,  there  are  two  suggestion! 
I  want  to  make  to  the  Senator  from  Utah  in  answer  to  whai 
he  has  said. 

It  is  true  the  American  producers  of  manganese  hare 
disappointed  in  the  development  of  their  own  industry  in  thi| 
country.  Tet  very  much  may  be  said  for  the  duty.  It  di^ 
provide  some  protection.  It  did  permit  several  thousand 
people  In  the  United  States  to  earn  their  livelihood  In  th^ 
manganese  industry.  It  did  give  to  our  national  defense  f 
little  semblance  of  local  support.  < 

But  above  that  it  did  another  thing  which  Is  very  signtflf 
cant,  with  which  I  think  the  Senator  from  Utah  would  nofc 
want  to  quarrel.  It  paid  a  revenue  to  our  Ooveniment.  It 
paid  a  revenue  since  1922  in  excess  of  $50,000,000,  and  noiti, 
at  a  time  when  we  need  revenue  as  we  never  needed  it  bef  ord, 
either  in  peace  or  In  war,  the  State  Department  has  cut  thai 
duty  in  half,  from  1  cent  per  pound  down  to  one-half  cen^ 
per  pound,  and  our  Treasury  Is  losing  that  revenue.  T 

I  address  that  argument  to  the  Senator  from  Utah  merel^ 
because  of  his  orthodox  views  as  a  Democrat. 

The  other  suggestion  I  wish  to  make  to  the  Senator  relatcis 
to  the  subject  I  was  dlsciissing  at  the  time  I  yielded  to  hi^ 
a  few  minutes  ago.  He  said,  and  he  said  truly,  that  in 
previous  hlsttny  of  tariff  making  we  sometimes  had  accord 
duties  to  commodities  which  we  did  not  produce  except  in 
negligible  way.  That  is  true,  and  it  Is  not  to  the  credit 
our  legislation  that  it  is  true:  but  I  wish  to  call  to 
Senator's  attention  the  fact  that  as  between  the  two  klni 
of  mistakes.  If  we  are  obliged  to  resort  to  mistakes  in  Axirk 
tariff  duties,  it  is  better  to  put  a  duty  upon  the  importatiofi 
of  an  article  which  we  do  not  extensively  produce,  for  ttie 
benefit  and  advantage  of  our  own  people,  than  it  is  to  cod- 
cede  a  reduced  tariff  rate  to  a  country  which  does  not  have 
any  Importation  in  a  substantial  way  of  the  article  affecteld 
by  the  tariff,  because  then  we  may  injure  the  American  In- 
dustry and  we  benefit  nobody,  not  even  the  country  wl^i 
which  we  are  negotiating  our  trade  agreement.'  We  maty 
possibly  benefit  somebody  else,  but  we  destroy  our  trad^- 
pxtxnotion  possibilities  in  dealing  with  other  nations  of  the 
world,  and  put  ourselves  at  a  disadvantage  in  every  quarter. 

This  complaint  is  not  novel  with  me.    It  was  urged  lb 
committee  against  the  very  thing  which  has  happened  he: 
Bfr.  Sayre.  one  of  those  appearing  before  the  committee 
support  of  the   trade-agreements  legislation,   gave  to 
C(«uiiittee  and  to  the  Congress  an  assurance  to  which  I  m 
call  attention.    He  said: 

The  whole  purpose  of  the  program  of  trade  bargaining  is 
to  rastrict  the  oommodltlee  covered  in   the  egreement  with  aay 
■pecinc  country  to  coounodltlee  of  which  that  country  fumlah( 
the  chief  aouroe  of  aupply  of  importation  into  the  United  Statca. 

Mr.  President.  I  have  not  risen  for  the  purpose  of  cril 
lag  Mr.  Sayre.  Indeed.  I  have  no  desire  to  criticize 
body.  I  wish  my  remailES  to  be  Just  as  Impersonal  as  I 
make  them.  I  direct  them  against  the  defects  of  a  systei^ 
and  not  against  any  person  who  may  be  involved  in  tlie 
administratiMi  oi  this  law;  but  I  think  I  am  Justified  ^ 
saying  that  the  assurance  upon  which  Congress  enacted  this 
legislation  has  not  been  hved  up  to,  and  that  we  have  {a 
right  to  demand  of  the  executive  branch  that  these  assur- 
ances be  strictly  kept,  and  that  Importations  shall  not  "be 
permitted  from  other  countries  under  the  guise  of  making  ja 
trade  agreement  with  Belgium. 

American  interests  cannot  be  served  In  that  way.  when  in 
thus  ■•Dsroasly  perform  what  the  Senator  tiom  Utah  hi« 


characterized  as  a  gesture.    The  opportunity  is  lost  to  us, 
and  the  American  people  will  be  injured  by  a  system  which 
operates  under  the  guise  of  trade  extension.    We  will  suffer 
trade  losses  as  well  as  losses  at  home  with  relation  to  our 
domestic  business. 
Mr.  VANDENBERG  and  Mr.  KING  addressed  the  Chair. 
The  PRESIDING  OFFICER.    Does  the  Senator  from  Ore- 
gon jrield:  and  if  so,  to  whom? 
Mr.  STEIWER.    I  yield  first  to  the  Senator  from  Michigan. 
Mr.  VANDENBERG.    Mr.  President,  the  Senator  has  been 
emphasizing  the  fact  that  the  American  producer  is  at  a 
relative  disadvantage  as  compared  with  the  foreign  producer 
when  one  of  these  tariff-bargain  contracts  is  negotiated.    I 
wish  to  call  his  attention  to  the  fact  that  this  disadvantage 
carries  on  subsequently  into  the  relationship  after  the  trade 
agreement  Is  created,  because  w^  continue  thereafter  to  be 
at   the   mercy   of   monetary   manipulations   in   these   other 
countries;  and  I  give  the  Senator  this  example  In  connection 
with  the  Brazilian  trade  treaty  to  which  he  has  referred: 

The  Brazilian  treaty  was  signed  by  President  Roosevelt  on 
February  2.  On  February  11,  Just  9  days  later,  the  Brazilian 
exchange  control  authorities  Issued  a  decree  changing  the 
nature  of  exchange  in  which  these  transactions  should  be 
paid,  with  the  direct  result,  as  reported  officially  by  the 
Bureau  of  Foreign  and  Domestic  Commerce  of  the  United 
States,  that  practically  all  the  advantage  which  we  thought 
we  had  gained  on  February  2  by  our  reciprocity  treaty  was 
wiped  out  on  February  11  by  a  monetary  decree  against  us. 
So  there  is  this  continuing  disadvantage  and  hazard  and 
Jeopardy  always  following  American  Interests,  in  addition  to 
those  to  which  the  Senator  has  referred. 

Mr.  STEIWER.  I  thank  the  Senator  for  that  contribution. 
It  is  revealing  for  more  than  one  reason.  Not  only  may  Bra- 
zil wipe  out  the  advantages  which  we  thought  we  had  ob- 
tained in  making  this  treaty  but  varying  exchange  rates  con- 
stitute only  one  of  the  procedures  to  which  she  may  resort  in 
order  to  wipe  out  every  advantage.  I  submit  to  the  Senator 
from  Michigan  and  for  the  consideration  of  the  Senate  that 
it  is  not  possible,  in  a  treaty  of  this  kind,  to  write  enough 
clauses  to  bind  the  hands  of  the  other  country  to  the  extent 
that  they  cannot  wipe  out  the  advantages  which  they  appear 
to  grant  in  the  trade  agreement.  It  is  not  possible  because 
the  imagination  of  man  would  not  suggest  all  the  variety 
of  advantages  that  might  be  taken  by  the  other  country  at  a 
subsequent  time,  not  only  with  respect  to  exchange  and 
monetary  matters  but  in  a  hundred  other  ways  the  nations 
which  are  parties  to  these  agreements  will  be  able  to  undo 
that  which  we  may  hope  we  have  accomplished.  I  believe 
it  emphasizes  the  point  I  made  earlier  in  these  remarks, 
namely,  that  in  making  agreements  of  this  kind  we  are  en- 
titled to  a  better  system.  We  are  entitled  to  a  method  imder 
which  we  may  knqw,  so  far  as  knowledge  of  that  kind  is  ob- 
tainable, that  American  interests  are  not  to  be  sacrificed 
and  frittered  away  by  improvident  traders  who  possibly  are 
not  so  well  versed  in  the  problems  in  which  they  are  dealing 
as  some  of  those  with  whom  we  deaL  We  are  entitled,  I  say, 
to  the  most  perfect  system  that  can  be  devised,  in  order  that 
there  may  be  some  guarantee  against  Improvident  action, 
against  mistakes,  and  against  injurious  results  to  American 
commerce  and  business. 

Mr.  President,  in  conclusion  I  send  to  the  desk  and  ask 
unanimous  consent  to  have  incorporated  in  the  Record  at 
the  end  of  my  remarks  the  various  letters  to  which  I  referred 
earUer  in  the  debate. 

There  being  no  objection,  the  letters  were  ordered  to  be 
printed  in  the  Rscoao,  as  follows: 

Mabcb  18.  1035. 
The  Honorable  Peaitklin  D.  Roosevelt. 

President  of  the  United  States,  The  White  House. 

ICt  E>KAm  Ma.  Pexsident:  In  presenting  certain  arguments  this 
morning  before  the  committee  for  reciprocity  information  In  con- 
nection with  the  proposed  negotiation  of  a  foreign-trade  agreement 
with  Canada  my  attention  was  drawn  again  to  the  system  under 
which  pmrt  ni  of  title  m  erf  the  Tariff  Act  oC  1930.  as  amended.  Ls 
administered. 

The  representatives  ot  the  domestic  Industries  Interested  In  this 
proposed  negotiation  presented  their  vlea's  before  the  committee 
for  reciprocity  information.  This  committee  advised  the  repre- 
•entatlvee  appearing  at  the  hearing  that  the  Information  would  b« 
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transmitted  to  the  appropriate  agencies,  which.  I  assume  Include 
the  committee  on  foreign-trade  agreements.  The  net  result  of  this 
system  is  that  the  Canadian  Government,  seeltlng  to  acquire  a 
^are  of  the  American  domestic  market  on  behalf  of  the  Canadl^ 
producers,  will  deal  dlrecUy  with  the  American  agencies  which 
conduct  and  control  the  negotiations,  whereas  the  American  pro- 
ducers do  not  enjoy  access  to  those  agencies  but  present  their  caiise 
through  an  information  conunlttee  which  at  the  most  can  act  only 
as  anlntermedlary.  Under  this  system  Canadian  competitors  may 
have  their  views  presented  more  effectually  than  can  the  Americans. 

I  make  no  criticism  here  and  now  of  the  Reciprocal  Trade  Agree- 
ment Act.  nor  of  the  effort  to  negoUate  any  treaty.  Such  effort  Is 
authorized  by  an  act  of  Congress,  but  I  most  resPfcWuUy  suggert 
that  the  President  consider  an  Improved  system  which  wlU  permit 
Interested  Americana  immediate  access  to  the  agencies  which  nego- 
tiate the  foreign-trade  treaties  in  order  that  they  may  be  on  a 
parity  with  foreign  competitors. 

It  was  believed  by  some  Members  of  the  Congress  that  the  pur- 
pose of  section  4  of  part  m  was  to  provide  the  American  produces 
kdlrect  means  erf  presenting  their  views  to  the  President  or  to 
such  agency  as  the  President  may  designate  ".  meaning  the  agency 
designated  to  negotiate  the  treaty,  and  not  a  buffer  agency  set  up 
for  the  sole  puipoee  of  coUectlng  Information  and  then  transmit- 
ting it  to  a  committee  on  foreign-trade  agreemenU.  The  P"^^* 
division  of  authority  between  two  committees,  one  on  reciprocity 
information  and  the  other  on  foreign-trade  agreements,  in  my 
judgment  will  never  be  accepted  as  satisfactory  by  the  American 

^"perml^'me  to  suggest  also  that  the  organized  Amerlran  groups 
be  fully  Informed  concerning  the  commodities  which  may  be 
affected,  and  that  they  be  advised  the  theories  of  econranlc  reason- 
ing entertained  in  the  committee  on  foreign-trade  agreements  so 
tSat  the  American  producers  may  have  opportunity  to  show  ttat 
the  theories  entertained  do  not  Jvistlfy  a  reduction  In  duties.  The 
representatives  of  American  producers,  where  they  can  be  IdenUfled 
tlurough  established  associations,  should  be  given  a  reasonable 
opporttinlty  to  comment  upon  the  evidence  in  the  hands  of  the 
committee  on  foreign-trade  agreements  on  the  score  of  Its  suffi- 
ciency to  justify  a  reduction  In  duty. 

I  sumtest  also  that  the  conunodltles  upon  which  duties  are  re- 
duced rtiall  be  only  thoee  Included  In  the  lists  submitted  to  the 
American  producers.  I  am  advised  that  this  was  not  done  In  nego- 
tiating the  trade  agreement  with  Belgium.  ^..  ^  .  _. 

It  is  my  opinion  that  unless  the  procedure  is  modified  Improvi- 
dent action  will  t>e  inevitable. 

With  assurances  of  esteem,  I  am. 

Respectfully  yours.  


XJtrmo  States  Scnatb, 

ApHl  4,  193S. 

Hon.  CosDEix  Httix. 

Secretary  of  State.  _    ..^   _        «    « 

Department  of  State.  Washington,  D.  C. 

Mt  Deae  M«.  SECErrAsr:  May  I  request  that  you  read  the  en- 
closed copy  of  letter,  the  original  of  which  I  sent  to  the  President 
under  date  of  March  18.  I  have  received  no  acknowledgment  of 
this  letter  and  have  no  means  of  knowing  whether  it  came  to  the 
personal  attention  of  the  President  or  of  anyone  else  charged  with 
the  responslbUlty  for  the  administration  of  part  3  of  tlUe  3  of  the 
Tariff  Act  of  1930.  as  amended.  I.  therefore,  feel  justified  In  sub- 
mitting the  matter  to  you. 

It  ought  not  to  be  necessary  In  correspondence  with  any  official 
of  the  United  States  Government  either  to  prove  or  defend  the 
proposition  that  American  producers  should  be  on  a  basis  of  not 
less  than  parity  with  their  foreign  competitors.  To  my  mind.  It  Is 
eauaUy  dear  that  the  effect  of  proposals  for  tariff  adjustment 
ought  not  to  be  determined  la  private  conference  by  Government 
officials  without  receiving  first  hand  the  views  of  thoje  whose 
business  will  be  directly  affected  by  the  proposed  tariff  «lju»t- 
ments  The  economic  theories  maintained  by  the  advisors  In  tte 
Government  agencies  may  weU  be  theoreticaUy  v«»"d  •»!»* J^/f 
same  time  be  whoUy  unsound.  I  hope  I  will  not  be  charged  wlUi 
intent  to  disparage  anyone  when  I  say  no  man  »»_^„«°^,^„^ 
know  all  the  Important  pracUcal  considerations  affecting  «dl  lines 
of  production.  Unless  those  engaged  In  the  parlous  Industries  a» 
peirnltted  to  discuss  the  economic  theories  upon  which  the  tariff- 
adjustment  proposals  are  to  be  predicated,  tragic  mistakes  In- 
AvltAblv  will  rcs\il^> 

Even  though  the'  objectives  sought  tmder  the  Reciprocal  Trsde 
Agreement  Act  were  In  every  way  defensible,  I  cannot  escape  the 
conclusion  that  the  results  will  be  more  satisfactory  to  aU  Ameri- 
can Interests  if  every  facUlty  for  the  development  of  the  Amerlc^ 
viewpoint  be  afforded  and  every  American  argument  be  accorded 
the  fullest  possible  consideration. 

With  assurances  of  esteem.  I  am.  respectfully  yours,   

Feederick  Stdwbl 

The  Whitb  Hotjsb. 
Washington.  AprU  i,  1935. 

The  Honorable  Peedebick  Steiwee. 

United  States  Senator. 

Mt  Deae  Senatoe  STErwEs:  I  have  given  carefxU  consideration 
to  the  views  expressed  in  your  letter  of  March  18.  1936.  with 
reference  to  the  procedure  which  Is  being  foUowed  In  currj^  out 
the  purposes  of  the  Trade  Agreements  Act  of  June  12.  1934. 

This  procedure  has  been  worked  out  after  most  careful  con- 
slderaUon  of  all  aspects  of  the  matter.    lU  effect.  I  am  sure.  Is 


not  to  give  Canadian  or  other  foreign  interasta.  through  their 
own  Oovamments.  better  aooess  to  the  agencies  responsible  ror 
formulating  recommendations  concerning  proposed  trade  ■•*••* 
ments  th^"  is  afforded  to  our  own  domestic  interesu.  On  the 
contrary,  the  prooediure  being  foUowed  U  designed  to  provide  do- 
mestic producers  and  other  American  Interesto  an  orderly  and 
certain  mi^""  of  bringing  their  information  and  views  to  the 
attenUon  of  these  agencies. 

A  reasonable  period  of  time  Is  given  aftei-  public  notice  of  In- 
tenUon  to  negotiate  a  trade  agreement  for  Interested  perwas  to 
submit  written  sUtements  to  the  Oommltt«e  for  Reciprocity  In- 
formation. Oral  statements  are  received  by  that  committee  a  week 
or  so  later  from  persons  whose  appllcaUons  to  present  supplementary 
views  oraUy  have  been  approved.  The  Committee  for  R«dproclty 
Information  distributes  these  written  and  oral  sUtements  to  the 
agencies  concerned  in  carrying  out  the  trade  agreements  fn~ 
eram,  namely,  the  Departments  of  SUte.  Commerce,  and  Agri- 
culture, the  Treasury  Department,  the  Tariff  Commlaslotuthe 
Office  of  the  Special  Adviser  to  the  President  on  Foreign  Trade, 
and  the  National  Recovery  Administration.  Competent  everts 
and  high  oOoers  of  these  agencies  study  aU  proposals  and  vtowa 
transmitted  to  th«n  by  the  Committee  for  Reciprocity  InXonna- 
tlon  and  cooperaU  In  formtilatlng  spedAo  recommen^^ons  on 
the  basis  of  such  Information  and  that  available  from  other 
sources.  In  addition  to  the  Trade  Agreements  Oonunlttea.  a  num- 
ber of  special  or  technical  Intodepartmental  eommlttaes  have 
been  set  up  to  facilitate  the  full  consideration  ot  Important  trade- 
agreement  matters.  

The  Committee  for  Recljwoclty  Informatkm  U  In  &o  MnM  a 
"  buffer  agmcy."  It  Is  a  convenient  channel  through  which  in- 
terested Mrsons  may  bring  their  views  to  the  attention  of  the 
several  governmental  agencies  actively  oonoemedin  formula^ 
recommendations  In  regard  to  proposed  taade  •f^^'^oanXiL  With 
reference  to  your  statement  conoemlng  the  "  praseot  division  ct 
authority"  between  the  Committee  for  Beciproeity  InformatUm 
and  the  Trade  Agreements  Conunlttee,  I  may  say  that  no  such 
division  of  authority  ezlsU  at  can  exist,  since  the  committee  la 
only  an  agency  of  the  trade  agreements  organlaation  for  obtaining 
the  information  and  views  of  Interested  persons.  In  sddttion  to 
the  above-mentioned  channel— that  la,  tiie  Committee  fo«r  Reci- 
procity Information — domesUe  InteresU  have  aooess  to  each  of  the 
governmental  agencies  concerned  In  the  trade-agreements  works. 

In  regard  to  your  suggestion  that  organised  groups  be  fully  In- 
formed concerning  the  commodities  which  may  be  affected,  you  may 
be  assured  that  fuU  consideration  has  been  given  to  the  pcaslblllty 
of  announcing  the  products  or  subjects  to  be  considered  In  conneo- 
tlon  with  any  proposed  trade  agreement.  The  conclusion  was 
early  reached  that  such  a  procedure  would  he  Impracticable.  At 
the  time  public  notice  U  given  of  Intention  to  negotlaU  a  trade 
aKieement.  the  administration  Itself  may  not  know  what  products 
OT  subjects  may  come  up  for  consideration.  If  an  aU-lnelustve  list 
should  be  announced  at  the  time  noUce  Is  given,  and  later  on  It 
seemed  desirable  to  consider  other  products.  It  would  be  nscisssry 
to  announce  a  supplementary  Ust  and  provide  Interested  pvaon* 
an  opportunity  to  present  their  views  to  the  Committee  for  BMlp- 
roclty  Information.  Such  a  procedure,  if  adopted,  probably  would 
so  complicate  and  delay  the  negotutlon  of  trade  agreements  as  to 
hinder  seriously  the  carrying  out  of  the  PUHx**  ^}^*^.  ..,. 
Because  of  this  and  other  conslderatlona.  I  believe  that  the 
present  procedure  of  announcing  only  the  name  ot  ^  «««>i5 
S^Sy  V^wned  and  making  readily  •2»»^»de  etattottcalaiid 
ototf  toformauon  concerning  «»e  trade  between  tiM  Unltjd  States 

and  Uiat  country  is  quite  satitfactory.  ^*  "T^i^TSSSTn^^ST 
sume  tiiat  domestic  producers.  Unportwrs.  »nd  ott«  Amerlcanladl- 
vldtials  or  otganlaed  groups  should  know  whether  their  Interests 

"wmi  reference  to  your  suggestion  that  the  commodities  ujmo 
wmrdJ?rS?rediSr-  ^^only  thoj.  l-^-^^tt.  ^ 
submitted  to  the  American  producers  "  and  to  y«>ur  •^^tS"*™*  ™* 
you  havTbeen  advised  tiiat  this  was  not  done  to  negottattog  tha 
tolde^™ment  with  Belgium.  I  should  Uke  to  point  out  that  no 
SSuSrSr  given  out.  Whoever  advl^d  you  that  «ich  was  the 
^may  have  been  referring  to  tb»  statistical  information  con- 
cemlng  the  principal  Items  entering  into  the  trade  betwero  the 
united  SUtes  and  ths  foreign  country  oonoemed.  wl^  to  ueoea 
Sthe  tmat  a  press  letaZie  at  U»e  time  public  notioe  to  given. 


for  the  convenience  of  Interested  persons  and  «•»»»<>  ,^  ^., 
definitive  Ust  of  the  products  whldi  may  bs  oonsldmd.  Attte 
hSd  of  ev«y  «uch  tobulation  of  tnOt  statiMos  to  the  folkrwUiff 
statement:  

"  The  f  ollowlog  table  Indicating  tn  a  general  way  the  nature  o< 
the  trade  between  the  United  States  and  Belgium  has  bemoom- 
oUed  by  the  Division  of  Foreign  Trade  Statistics  ot  the  Depart- 
ment oS  Commerce.  The  table  shows  the  prlnelpal  mnwnnrtlttos 
entering  Into  this  trade.  More  detailed  statementa  a<  th^toade 
with  Belgium  will  be  available  shortly  at  the  Division  of  Foreign 
Trade  Statistics  and  the  district  oOces  ct  the  Department  of 
Commerce."  ___*  «* 

The  statement  quoted  above  to  taken  from  a  Department  ot 
State  press  release  of  September  4.  1934.  a  copy  of  which  I  enclose, 
which  was  iMued  in  connection  with  the  public  notice  given  on 
that  data  at  Intention  to  negotiate  a  trade  agreement  with 
Belgium. 

The  purpose  of  the  Trade  Agreemente  Act  to  to  facilitate  the 
restoration  of  our  foreign  trade  by  means  of  agreemente  with 
foreign  countries  providing  for  reciprocal  reductions  oCes 
trade  barriers.     In  carryUig  out  thto  purpose  the  trade 
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menta  organization  ts  actuated  by  a  sincere  desire  to  concl\|de 
trade  a^reementa  which  will  promote  the  national  Interest,  ^y 
m^irtng  p>o8«lble  an  Increaaed  flow  of  trade,  these  trade  a«r^- 
menta  should  contribute  materially  to  the  relief  of  unempi<ty- 
ment  and  to  the  Improvement  of  the  general  economic  slttiatlpn 
In  this  country.  I 

If  you  would  like  to  stixly  further  the  trade-agreements  orgB>i- 
Izatlon  and  the  procedure  which  has  been  adopted  In  connection 
with  Its  work.  I  suggest  that  you  talk  with  Assistant  Secretafy 
of  State  Sayre  or  with  Dr.  Henry  P  Grady.  Chief  of  the  Tra*le 
Agreements  Section  of  the  Department  of  State.  They  would,  I 
am  a\ire.  be  glad  to  have  an  opportunity  to  discuss  these  matt^ 
with  you. 

Sincerely  youra.  ! 

PKAKKIJlf  D.  ROOBXVK-T^ 

Umrxo  Statss  Scmats. 

Apra  8,  1$35, 

Hon.  CoaaEX  Hmx. 

Seeretarf  of  State,  Department  of  State. 
Mt  Dsaa  ICa.  Skcsztajit:  I  have  bad  an  inquiry  concerning 
peraoonel   at  the   committee   or  group   directly   In   charge  of 
nagoUatlona  for  reciprocal  trade  agreements.  I  will  be  most  ap_ 
clatlve  IX  you  will  advise  me  the  names  of  this  committee  or  gr 
at  your  earliest  convenience. 
Respectfully  yours, 


S.  103si 
of  Ai^l 


Afbix.  16, 
The  Honorable  Pizdbick  Siuwu. 

United  Statea  Senate. 

Mr  DxAS  ScKATOK  S-mwn:  I  have  reeelved  your  letter  of  A]^! 
8.  1995.  In  which  you  state  that  you  have  had  an  InqiUry  cdn- 
eemlng  "the  personnel  of  the  committee  or  group  directly  jln 
charge  of  the  negotiations  for  reciprocal  trade  agreements."!  I 
understand  that  your  office  telephoned  on  April  10  concerning  this 
same  matter.  ' 

The  actual  negotiations  with  representatives  of  foreign  govern- 
ments are  conducted  by  officers  of  this  Department,  with  the  As- 
sistance of  representatives  of  other  departments,  and  on  the  btfils 
of  Information  and  advice  supplied  by  the  Interdepartmental  Or- 
ganization and  by  n(»govemmental  Interests  throiugh  the  Com- 
mittee for  Reciprocity  Information. 

The  personnel  of  the  group  participating  In  the  actual  neg( 
tlons  varies  for  each  agreement.     However.  Mr.  Henry  P.  Gi 
Chief  of  our  Trade  Agreements  Section;  Assistant  Secretary  of  81 
Sayre:    and.    In   the    case    of    Latin    American   countries,    Asslsf 
Secretary  of  State  Welles,  as  well  as  Under  Secretary  of  State 
lips,  and  myself  participate  In  or  keep  closely  In  touch  with 
negotiations. 

Sincerely  yours. 

COSSELL  Httlx. 

Mr.  BONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  STEIWER.    I  yield  the  floor. 

Mr.  KING.  I  desire  to  state  that  I  think  the  Senator  frt)m 
Oregon  attributed  to  me  a  characterization  which  cert; 
I  did  not  Intend  to  make.  I  did  not  characterize  the  tr 
action  with  Belgium  as  being  a  mere  gesture.  I  predicated 
the  statement  I  made  upon  the  assumption  made  by  ihe 
Senator  that  Belgium,  with  respect  to  the  ccmmioditiesi  to 
which  he  referred,  was  sending  no  imports  into  the  Unlied 
States,  but  we  entered  into  an  agreement  under  the  terxns 
of  which  we  might  find  an  exportable  market  for  somei  of 
our  commodities:  and  I  suggested  that  If  that  were  tijue. 
and  Belglimi  had  not  sent  into  the  United  States  any  artidles 
which  were  the  basis  of  this  commercial  relation,  it  might 
be  a  mere  gesture  upon  our  part.  I  then  asked  the  Senator. 
however,  whether  he  was  justified  in  making  complaint  if 
by  that  gesture  we  found  a  market  for  some  of  our  surrvus 
products. 

I  did  not  eharacteriae  the  transaction  as  a  gesture.  I 
not  know  n^iat  are  the  facts.  I  am  not  assuming,  as  the 
Senator  did— doubtless  he  has  superior  knowledge,  becajise 
he  has  made  inquiry,  and  I  have  nob — that  there  were  i  no 
Imports  coining  from  Belgium,  and  that  there  was  not  a  q  lid 
pro  quo  for  the  mutual  agreement  which  was  mtered  ifito 
between  the  two  countries. 


do 


I6>  nOM  THS  HOtrSI 

A  message  from  the  House  of  Representatives,  by  ilr. 
Chaffee,  one  of  its  reading  clerks,  announced  that  the  Hoiise 
had  agreed  to  the  report  of  the  committee  of  conferencejon 
the  disagreeing  votes  of  the  two  Houses  on  the  amendments 
of  the  House  to  the  bill  (S.  2035)  to  amend  an  act  approved 
June  25.  1934.  authorizing  loans  from  the  Federal  Emerge|icy 
Administration  of  Public  Works,  for  the  construction  of  cer- 
tain municipal  buildings  In  the  District  of  Columbia,  and  jfor 
oUmt  pm  poses. 


WHZIf  THZ  KUTG  controls  the  PTJ»SK  STRINGS 

Mr.  SCHALL.  Mr.  President,  if  the  wisdom  of  article  I 
of  the  Constitution,  placing  control  of  the  Federal  purse 
strings  in  the  hands  of  Congress,  were  ever  in  question, 
any  doubt  would  now  be  removed  by  arbitrary  Executive 
actions,  even  in  the  first  week  after  the  enactment  of  House 
Joint  Resolution  117.  with  its  delegation  of  power  to  the 
Executive  in  the  allocation  of  $5,000,000,000. 

Mr.  Hopkins,  of  the  F.  E.  R.  A.,  announces  that  Georgia 
will  be  cut  off  the  relief  rolls  on  June  1,  following  the  pub- 
lished statements  of  Governor  Talmadge  of  Georgia  oppos- 
ing Rooseveltian  and  "  brain-trust  "  policies. 

Mr.  Ickes,  of  the  P.  W.  A.,  declares  that  Louisiana  shall 
have  no  public-relief  funds,  because  the  distribution  would 
aid  the  political  machine  of  the  Senator  from  Louisiana 
IMr.  Long],  who,  likewise,  opposes  Roosevelt. 

Scarcely  a  week  has  passed  since  the  .signing  of  the  meas- 
ure turning  over  to  the  President  and  his  ali^abetical  bu- 
reaus this  vast  fund,  which  exceeds  the  total  annual  revenues 
of  the  Government,  yet  already  the  Executive  allocations  are 
showing  their  teeth  and  exposing  the  fangs  of  political 
favoritism. 

Does  anyone  believe  that  If  Governor  Talmadge  were 
shouting  for  Roosevelt  and  the  N.  R.  A.  and  the  A.  A.  A.,  for 
the  processing  taxes  and  the  corn-hog  checks,  for  the  sub- 
stitution of  the  "  Blue  Eagle  "  for  the  Stars  and  Stripes,  and 
for  the  substitution  of  the  new  deal  for  the  Constitution 
the  State  of  Georgia  would  be  thus  cut  off  from  Federal 
relief,  like  a  daughter  disowned  by  an  irate  parent  because 
she  would  not  marry  the  man  assigned  to  her? 

Does  anyone  believe  that  if  the  Senator  from  Louisiana 
[Mr.  Long]  were  now  singing  the  praises  of  Roosevelt  and 
Ickes  the  State  of  Louisiana  would  be  consigned  to  the  River 
Styx? 

The  administration  hereby  serves  notice  on  the  States 
that  if  they  expect  to  share  in  the  benefits  of  public  funds 
they  must,  as  the  first  essential,  proclaim  their  fealty  to 
the  king  who  controls  the  purse  strings.  They  must  shout 
his  praises.    They  must  Join  in  the  Te  Deum  and  sing: 

"  Long  live  the  king — our  one  and  only  Roosevelt  and  his 
prime  ministers,  Ickes  and  Hopkins." 

When  the  $4,800,000,000  allocation  was  voted,  subject  to 
the  will  of  the  Executive  to  carry  him  through  the  1936 
campaign,  all  the  small  boys  who  govern  their  respective 
States  should  have  shouted  "  Selahl  " 

They  should  have  read  to  their  congregations  the  scrip- 
tural Injunction  that  "  the  new  Lord  God  of  Israel  is  a 
jealous  God,  and  we  should  have  no  other  god  before  us." 
Had  the  Governor  of  Georgia  and  the  Senator  of  Louisiana 
[Mr.  Long]  done  that  and  disclosed  no  signs  of  independ- 
ence, the  States  of  Georgia  and  Louisiana  might  today  be 
sitting  serene,  with  halos  over  their  heads  like  unto  the 
glory  of  Arkansas  and  Texas,  or  the  most-favored  State  of 
all.  New  York,  whence  comes  the  President  himself,  his 
"  brain  trust ",  and  half  his  Cabinet  and  bureau  chiefs. 

It  was  because  of  such  conditions  of  executive  favoritism 
and  exploitation,  court  favors,  and  star-chamber  persecu- 
tions that  the  farmer  barons  ot  the  thirteenth  century  took 
control  of  the  public  purse  strings  from  King  John  and  made 
him  sign  the  great  charter,  which  plsu^d  control  over  appro- 
priations and  taxes  in  the  hands  of  the  commons.  Parlia- 
mentary bodies  were  created  in  the  first  place  for  the  exclu- 
sive function  of  taking  out  of  the  hands  of  the  ruling  mon- 
arch the  power  to  tax,  which  is  the  power  to  destroy,  and 
the  power  to  allocate  public  funds,  which  is  the  power  to 
corrupt  the  body  politic  and  all  its  instruments. 

Says  the  historian.  Green,  In  speaking  of  the  methods  of 
EUng  John  at  the  time  of  the  great  charter: 

John  starved  Rochester  Into  submission  •  •  •  while  his 
mercenaries  spread  like  locusts  over  the  whole  face  of  the  land. 

And  again: 

Robert  Pltz-Walter  was  taken  prisoner. 

Thus  the  royal  meastu-es  of  300  years  ago  are  repeated  in 
1935.  The  new  deal  is  a  revival  of  the  days  when  John's 
power  over  the  public  purse  strings  paralyzed  England.    The 
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Governor  of  Georgia  and  the  Senator  from  Louisiana  are 
in  the  same  boat  as  Rochester  and  Pitz-Walter  3  cen- 
turies ago.  The  two  English  leaders  named  would  not  crook 
the  hinges  of  their  knees  to  the  royal  freebooter  in  London. 
Today  Georgia  and  Louisiana  will  not  sing  Te  Deums  to  the 
royal  irresponsibles  of  the  raw  deal  in  Washington.  So 
they  are  to  be  either  starved  out  or  taken  prisoner,  accord- 
ing to  the  measures  devised  by  John's  "  brain  trust ",  and 
revived  here  today  as  a  new  deal — the  same  old  wolf  in 
sheep's  clothing. 
For  the  control  of  a  King  whom  no  man  could  tr\ist — 

Says  the  historian — 
a  council  of  24  barons  were  chosen  from  the  general  body  of  their 
order  to  enforce  on  John  the  observance  of  the  charter. 

John's  reaction  to  this  control  over  his  allocation  of  public 
funds  was  not  unlike  the  reaction  of  the  White  House  today 
against  any  attempt  of  Congress  to  resist  White  House  dom- 
ination. 

"  They  have  given  me  four  and  twenty  over-kings,"  cried  John 
In  his  fury,  flinging  himself  upon  the  floor  and  gnawing  sticks. 

Now,  as  I  recall,  the  Senate  Committee  on  Appropriations 
likewise  has  24  members,  who  in  a  measure  acted  as  "  over- 
kings  "  in  regard  to  the  provisions  of  House  Joint  Resolution 
117  providing  for  the  appropriation  of  biUions  by  the  present 
Congress. 

What  was  the  White  House  reaction  to  the  attempts  of 
these  "  overkings ",  headed  by  the  distinguished  Senator 
from  Virginia  [Mr.  Glass],  for  control  of  the  executive  allo- 
cations of  the  relief  billions?  The  first  act  of  the  White 
House  was  to  snatch  the  bill  from  the  Senate  for  a  period  of 
2  weeks,  and  the  second  act  of  the  White  House  was  to  go 
fishing  for  2  weeks  with  Admirsd  Astor  on  the  flagship 
Nourmahal. 

On  a  like  occasion,  in  64  A.  D.,  Nero  played  his  fiddle  while 
Rome  burned,  and  Nero's  mercenaries  persecuted  the  Chris- 
tians who  refused  to  recognize  his  gods. 

Coming  down  to  1215  A.  D.,  John  gnaws  sticks  and  then 
starves  or  imprisons  his  political  opponents. 

Coming  down  again  to  1935,  our  new  potentate  goes  fishing 
2  weeks  and  directs  his  mercenaries  against  Georgia  and 
Louisiana. 

Fiddling,  gnawing  sticks,  and  going  fishing  have  their 
respective  merits  with  which  we  here  are  not  greatly  con- 
cerned. But  we  are  concerned  when  the  "  mercenaries 
spread  hke  locusts  over  the  whole  face  of  the  land  ",  and 
today  on  a  scale  never  before  known  in  world  history.  We 
are  concerned  when  public  debt,  doles,  and  deficits  are 
piled  up  to  such  a  height  that  taxes  may  destroy  pubUc 
credit  and  industry  and  the  hopes  of  permanent  recovery 
and  liberty  as  completely  as  the  fires  destroyed  Rome. 
And  we  are  concerned  when  the  unbridled  powers  of  a 
Federal  imperialism  are  used  to  "  crack  down  "  sovereign 
States  smd  deny  them  the  constitutional  guaranties  of 
equal  rights  and  a  republican  form  of  government,  and  when 
lilaerty  and  equality  are  jeopardized  by  Executive  mandates 
which  take  the  place  of  due  process  of  law. 

The  ways  of  Nero,  John,  and  the  autocrats  of  today,  may 
differ  in  minor  particulars.  They  may  fiddle,  gnaw  sticks, 
or  go  fishing.  They  may  wear  blue  eagles,  black  shirts,  or 
brown  shirts.  They  may  call  themselves  Fascists,  Nazis, 
Soviets,  or  bear  sundry  alphabetical  titles.  All  of  them 
in  their  time  called  themselves  "  new  dealers  ",  but  they 
all  belonged  to  the  same  old  school  of  executive  autocracy— 
the  wolves  which  harass  and  fatten  upon  the  sheep  which 
support  them.  If  their  official  tenure  is  temporary,  they 
are  known  as  "dictators"  or  "bureaucracies."  If  their 
official  tenure  is  made  permanent  by  the  extension  of  their 
so-called  "  emergency  "  under  grants  in  perpetuity,  they  are 
known  variously  as  "kings",  emperors",  or  "lord  protec- 
tors "  of  those  they  plunder. 

The  particular  mannerisms  and  titles  and  halos  of  pub- 
licity are  of  minor  consequence,  just  a  matter  of  taste  and 
style.  But  the  fundamental  issues— the  questions  m  liberty 
and  equality  of  the  Nation's  future  and  constitutional  ex- 
istence—no Congress  holding  the  responsibility  of  legisla- 


tion by  and  for  the  people  of  48  sovereign  States  can  in 
conscience  either  ignore,  surrender,  or  betray. 

If  this  vast  sum  of  $5,000,000,000,  together  with  other  bil- 
lions far  in  excess  of  the  annual  revenues  of  the  Govern- 
ment, is  to  be  used  as  an  instrument  of  political  favoritism, 
or  as  a  poUtical  bludgeon  to  enforce  allegiance  from  the 
States  to  a  potentate  who  not  only  violates  all  the  pledges 
of  the  platform  on  which  he  was  elected  by  the  people,  but 
encroaches  upon  and  threatens  the  Integrity  of  the  Consti- 
tution upon  which  the  RepubUc  stands,  the  Senate  of  the 
United  States  cannot  escape  its  due  share  of  the  respon- 
sibility. 

We  are  here  assembled,  two  Senators  from  each  of  the  48 
sovereign  States,  sworn  to  uphold  the  Constitution,  and 
sworn  to  uphold  the  sovereign  rights  of  those  States  as  the 
constituent  parts  of  the  Republic.  Equahty  of  rights  as  be- 
tween the  States,  and  equality  of  rights  as  between  the 
citizens  thereof,  are  the  cornerstones  of  our  national  free- 
dom. To  secure  that  equality  as  between  States,  each  State 
has  the  same  representation  in  the  Senate.  Georgia  and 
Louisiana,  imder  the  law  of  the  land,  have  the  same  rights 
to  Federal  cooperation  as  belong  to  New  York  and  Texas, 
to  Alabama  and  Arkansas. 

Have  Ickes  and  Hopkins,  the  bureaucratic  heads  of 
P.  W.  A.  and  P.  E.  R.  A.,  a  voice  greater  than  that  of  Con- 
gress In  the  allocation  of  public  fimds  to  the  respective 
States?  Is  that  allocation  of  public  fvmds  subject  to  the 
provisions  of  article  I,  and  the  constitutional  guaranty  of 
equality,  or  is  it  subject  to  the  will  of  two  bureaucrats  and  to 
their  pohtical  Interest  in  the  reelection  of  their  appointing 
chief?  Is  fidelity  to  the  Constitution  or  fealty  to  a  candi- 
date for  office  the  guiding  rule  in  the  distribution  of 
$5,000,000,000? 

I  have  no  ax  to  grind,  certainly  no  political  concern,  with 
regard  to  the  status  of  Georgia  or  Louisiana.  But  what 
happens  to  Georgia  and  Louisiana  may  happen,  on  the  same 
political  grounds,  to  any  State  in  the  Union.  States  which 
now  seem  to  be  in  the  high  light  of  royal  favor  may  yet 
stand  in  the  desperate  strait  of  that  British  archbishop,  who. 
faced  by  the  beheading  block,  declared: 


Had  I  but  served  my  God  with  half  the  zeal 
I  served  my  king.  He  would  not  In  nune  age 
Have  left  me  naked  to  mine  enemies. 

The  past  30  days  have  certainly  fimiished  an  object  lesson 
to  the  people  of  the  United  States  on  this  point,  namely,  that 
the  makers  of  the  Constitution  in  the  Convention  over  which 
Washington  presided,  in  1787,  had  powers  of  vision  worthy 
of  our  respect  and  veneration,  when  in  article  I  they  took 
all  control  of  the  purse  strings  from  the  Executive,  and  cre- 
ated the  legislative  body  called  Congress  to  levy  the  taxes 
and  control  the  disbursements. 

This  administration  and  this  and  the  preceding  session  of 
Congress  furnish  the  only  examples  of  violations  of  that 
constitutional  provision  in  American  history. 

Under  Executive  control  of  the  tax  power,  which  includes 
duUes  on  imports,  the  country  is  now  being  flooded  by 
foreign  imports  which  have  taken  from  the  farmers  tlieir 
home  markets  for  $500,000,000  of  food  products  last  year, 
and  are  destroying  the  textUe  Industries  of  both  New  Eng- 
land and  the  South. 

Under  Executive  allocation  of  $5,000,000,000  of  Federal 
relief,  at  the  end  of  the  first  fortnight  two  States  are  read 
out  of  the  Union  so  far  as  concerns  distribution  of  Federal 
relief. 

Under  Executive  domination  of  debts  and  doles,  there  is 
a  threat  to  a  free  and  fair  national  election  in  every  State 
in  the  Union.  The  national  debts  and  deficits  are  piled  to 
heights  which  threaten  not  only  national  credit,  but  the  de- 
velopment of  private  enterprise,  and  the  expansion  of  the 
productive  resources  which  both  maintain  the  Government 
and  furnish  employment  to  the  wage-earners. 

We  are  having  our  object  lesson.  It  is  our  responsibiUty 
to  derive  wisdom  from  the  lesson  so  pahifully  imparted. 
Shall  we  uphold  the  tradition  of  the  United  States  Senate 
as  the  world's  leading  parliamentary  body? 
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F.  W.  A.  LOAXVS  FOR  MUHICIFAL  COKSntTCTZOH  IN  THK  OIBTUC^ — 

COMFSaEMCS  REPORT 

&fr.  KINO  submitted  the  following  report: 

The  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  House  to  the  bill  (S.  2035  )i  to 
amend  an  act  approved  June  25.  1984.  authortetng  loans  from  the 
Inderal  Bnaergency  Administration  of  Public  Works  for  the  con- 
struction of  certain  municipal  buildings  in  the  District  of  Coliin- 
bla.  and  for  other  purposes.  ha%'ltig  met.  after  full  and  free  con- 
ference, have  agreed  to  recommend  and  do  recommend  to  tnelr 
respective  Houses  as  follows:  ! 

That  the  Senate  recede  from  Its  disagreement  to  the  amendment 
of  the  House  numbered  2,  and  agreed  to  the  same.  J 

Amendment  numbered  1 :  That  the  Senate  recede  from  Its  dis- 
agreement to  the  amendment  of  the  House  numbered  1,  and  *^^e 
to  the  same  with  an  amendment  as  follows:  Omit  the  matter  pfo- 
posed  to  be  Inserted  by  said  amendment,  and  in  lieu  thereof ,j on 
page  1  of  the  Senate  bill,  line  9.  delete  the  first  comma  and  a^ter 
the  wtjrd  "Act  "  Insert  the  following:  "(which,  for  the  purpose^  of 
thi«  act,  shall  be  construed  to  Include  any  agency  created  or  qes- 
iKsatad  by  the  President  for  similar  purposes  under  the  Enoier- 
gency  Relief  Appropriation  Act  of  1935) ";  and  the  Hotise  agreej  to 
the  same. 

WnxiAM  H.  Knra,  { 

Caktsb  Oukss. 

AXTUTTK   CAFPXa, 

Managers  on  the  part  of  the  Sertat^. 

MAKT  T.    NOKTON. 

HnntT  Ellzjibogkn. 

EVEaKIT  M.   DiBXSEN, 

Managers  on  the  part  of  the  Uous^. 

The  report  was  agreed  to. 

FHOPOSEO  Aojoinuaacirr  to  mohsat 

Mr.  ROBINSON.  I  move  that  the  Senate  adjourn  untilj  12 
o'clock  noon  on  Monday  next. 

Mr.  COSnOAN.    I  suggest  the  absence  of  a  quorum. 
The  PRESIDING  OFFICER  (Mr.  Mutton  in  the  chair 


). 


The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senatjors 
answered  to  their  names: 


Adams 

Austin 

Bachman 

Baney 

Bankhead 

Barbour 

Bilbo 

Black 

Brown 

Bulkley 

BtUow 

Burks 

Byrd 

Byrnes 

Capper 

Oaraway 

Carey 

Clark 


Connal^y 

Copeland 

Costtgan 

Couzens 

Dlcterlch 

Dunahey 

Duffy 

Fletcher 

Pra«ler 

Oerry 

Olbson 

Oore 

Guffey 

Hale 

Harrison 

Hatch 

Kins 

La  Folletta 


Lewis 
Logan 
Lonergan 

McCarran 

MeOtil 

McKellar 

McNary 

Metcalf 

Minton 

Moore 

Murphy 

Murray 

Neely 

Norrls 

Nye 

CMahoney 

Overton 

Plttmnn 


Mr.  COSTIGAN.    Mr.  President- 


KadcItlTe 

Bobinson 

Busaell 

Schall 

OchweUenbacl  i 

Sheppard 

Shliwtead 

Smith 

Stelwer  { 

Thomas,  Utahj 

Traounell 

Vandenberg    { 

Van  Nuys 

Walsh 

WUt« 


Mr.  LEWIS.  Mr.  President,  I  rise  at  this  moment  to  m^ke 
an  announcement  in  order  that  the  Record  may  show  Ithe 
absence  of  Senators,  and  the  reasons  therefor,  as  announced 
by  me  on  previous  roll  calls. 

The   PRESIDING  OFFICER.    Sixty-nine   Senators 
aziswered  to  their  names.    A  quorum  is  present. 

Mr.  COSTIGAN.    Mr.  President,  a  parliamentary  Inq 

The  PRESIDING  OFFICER-    The  Senator  will  state  I 

Mr.  COSTTGAN.  If  a  motion  to  adjourn  shall  be  adop^d. 
does  the  Presiding  Officer  rule  that  the  result  will  ba  to 
displace  the  pending  motion? 

Mr.  CONNALLY.  Mr.  President,  I  submit  that  is  nek  a 
parliamentary  inquiry.  Ttiat  question  can  only  rise  w|ien 
that  motion  is  miade  on  Monday,  or  on  whatever  day  j  we 
adjourn  to. 

Mr.  COSTTGAN.  It  has  been  made.  I  will  say  to  the 
Senator. 

Mr.  CONNALLY.  I  know,  but  that  is  not  a  parliamentkry 
inquiry.  azKi  I  challenge  the  good  faith  of  it.  [ 

Mr.  COSTTGAN.    I  caU  f or  a  ruling  of  the  Chair. 

The  PRESIDING  OPFICKK.  It  aeems  to  the  Chair 
th*  iDQUlry  Is  not  in  order  on  the  motion  which  is 
before  the  Senate. 

Mr.  OOSTTOAN.    Which  is  a  motion  to  adjoam? 

Tbe  PRESIDING  O^ncSR.    Yea. 


t^t 

r 


t 

LOW 


Mr.  CONNALLY.  Mr.  President,  I  make  a  point  of  order 
that  the  motion  to  adjourn  is  not  debatable. 

The  PRESIDING  OFFICER.  The  point  of  order  is  well 
taken,  and  will  be  sustained. 

Mr.  COSTTGAN.  I  am  not  debating  the  motion  to 
adjourn. 

Mr.  CONNALLY.    The  Senator  is  trying  to  do  so. 

Mr.  COSTIGAN.  Mr.  President,  I  make  another  parlia^ 
mentary  inquiry,  which  Is:  If  the  Democratic  leader  shall 
substitute  for  the  motion  to  adjourn  to  recess,  will  the  pend- 
ing motion  retain  its  place  upon  the  calendar? 

Mr.  CONNALLY.  I  submit  that  is  not  a  parliamentary 
inquiry  and  is  not  in  order.  There  is  no  such  matter  pend- 
ing. 

The  PRESIDING  OFFICER.  The  Chair  is  advised  the 
motion  will  die  with  an  adjournment,  but  will  not  on  recess. 
The  question  is  on  the  motion  to  adjourn. 

Mr.  COSTIGAN.  Mr.  President.  I  ask  for  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered  and  the  legislative  clerk 
called  the  roll. 

Mr.  AUSTIN.  I  wish  to  annoimce  the  following  general 
pairs: 

The  Senator  from  New  Mexico  [Mr.  CrrmNG]  with  the 
Senator  from  Virginia  [Mr.  Glass]; 

The  Senator  from  Iowa  [Mr.  DickucsonI  with  the  Sen- 
ator from  Oklahoma  [Mr.  Thomas]  ;  and 

The  Senator  from  New  Hampshire  [Mr.  ^yes]  with  the 
Senator  from  Missouri  [Mr.  Truman]. 

I  also  announce  the  necessary  absence  of  the  following 
Senators:  The  Senator  from  Iowa  [Mr.  Dickinson];  the 
Senator  from  New  Mexico  [Mr.  Cutting];  the  Senator  from 
Delaware  [Mr.  Hastings];  the  Senator  from  New  Hamp- 
shire [Mr.  Ketbs];  the  Senator  from  South  Dakota  [Mr. 
Norbeck];  and  the  Senator  from  California  [Mr.  Johnson]. 

I  am  not  advised  how  any  of  these  Senators  would  vote 
if  present. 

I  also  wish  to  annoimce  that  if  present  and  voting  the 
Senator  from  Delaware  [Mr.  Townsknd]  would  vote  "  nay." 

Mr.  LEWIS.  I  desire  to  announce  that  the  following 
Senators  are  unavoidably  detained  from  the  Senate: 

The  Senator  from  Arizona  [Mr.  Ashurst];  the  Senator 
from  Kentucky  [Mr.  Barklky];  the  Senator  from  Washing- 
ton [Mr.  BoneI;  the  junior  Senator  from  Virginia  [Mr. 
Byrd];  the  Senator  from  Massachusetts  [Mr.  Coolidge]; 
the  Senator  from  Georgia  [Mr.  George];  the  senior  Senator 
from  Virginia  [Mr.  Glass];  the  Senator  from  Pennsylvania 
[Mr.  Guftey];  the  Senator  from  Arizona  [Mr.  Hayden]; 
the  Senator  from  Louisiana  [Mr.  Long];  the  Senator  from 
California  [Mr.  McAdoo];  the  Senator  from  Idaho  [Mr. 
Pope];  the  Senator  from  North  Carolina  [Mr.  Reynolds]; 
the  Senator  from  Oklahoma  [Mr.  Thomas];  the  Senator 
from  Missouri  [Mr.  Truman];  the  Senator  from  Maryland 
[Mr.  TydingsI;  the  Senator  from  New  York  [Mr.  Wagner]; 
and  the  Senator  from  Montana  [Mr.  Wheeler]. 

I  also  wish  to  announce  that  the  Senator  from  Connecti- 
cut [Mr.  Maloney]  is  detained  by  Illness. 

I  am  authorized  to  announce  that  the  Senator  from  North 
Carolina  [Mr.  Reynolds]  is  paired  with  the  Senator  from 
New  York  [Mr.  Wagner].  Were  the  Senator  from  North 
Carolina  [Mr.  Reyncm-ds]  voting,  he  would  vote  "  yea."  Were 
the  Senator  from  New  Y(»rk  [Mr.  Wagner]  voting,  he  would 
vote  "  nay." 

I  announce  further  that  the  Senator  from  Virginia  [Mr. 
Byro]  has  a  pair  with  the  Senator  from  Pennsylvania  [Mr. 
Guffey].  I  am  authorized  to  say  that  if  the  Senator  from 
Virginia  [Mr.  Byrd]  were  present  and  voting  he  would  vote 
"  yea  ",  and  if  the  Senator  from  Pennsylvania  [Mr.  Guffey] 
were  present  and  voting  he  would  vote  "  nay." 

Mr.  McKELLAR  (after  having  voted  in  the  affirmative). 
I  have  already  voted,  but  I  notice  my  pair,  the  senior  Sen- 
ator from  Delaware  [Mr.  Townscnd].  is  not  present. 
Therefoie.  I  transfer  my  pair  with  that  Senator  to  the 
Senator  from  Georgia  [Mr.  Geobce]  and  allow  my  vote  to 
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Mr.  LOGAN.  I  have  a  pair  with  the  senior  Senator  from 
Pennsylvania  [Mr.  Davis  1.  If  he  were  present,  I  vmderstand 
he  would  vote  as  I  intend  to  vote,  and  I  am  therefore  at 
liberty  to  vote.    I  vote  "nay." 

The  result  was  announced — yeas  33,  nays  34,  as  follows: 


Adams 

Bailey 

Bankhead 

Bilbo 

Black 

Brown 

Bulow 

Byrnes 

Caraway 


Austin 

Bachman 

Barbour 

Bulkley 

Burke 

Capper 

Carey 

Clark 

Copeland 


Ashurst 

Barkley 

Bone 

Borah 

Byrd 

Coolidge 

Cutting 


Connally 

Couzens 

Dleterlch 

Duffy 

Fletcher 

Gerry 

Gore 

Harrison 

Batch 


Costlgan 

Donahey 

Prazler 

Gibson 

Hale 

La  PoUette 

Lewis 

Logan 

McCarran 


YEAS— 33 

King 

Lonergan 

McKellar 

Murphy 

Norrls 

Overton 

Plttman 

Radcllffe 

Robinson 

NAYS— 34 

McOlU 

McNary 

Metcalf 

Mlnton 

Moore 

Murray 

Neely 

Nye 

O'Mahoney 


NOT  VOTING — 28 

Davis  Jolinson 

Dickinson  Keyes 

George  Long 

Glass  McAdoo 

Guffey  Maloney 

Hastings  Norbeck 

Hayden  Pope 


Russell 

Eheppard 

Smith 

Thomas,  Utah 

TrammeU 

Walsh 


Schall 

Scbwellenbach 

Shlpstead 

Stelwer 

Vandenberg 

Van  Nuys 

White 


Reynolds 

Thomas.  Okla. 

Townsend 

Truman 

Tydings 

Wagner 

Wheeler 


So  the  Senate  refused  to  adjourn. 

Mr.  GLASS  (subsequently  said) :  Mr.  President,  I  was 
necessarily  absent  from  the  Chamber  when  a  motion  was 
made  to  take  a  recess.  The  Record  does  not  show  how  I 
would  have  voted  had  I  been  here.  I  desire  the  Record  to 
show  that  I  would  have  voted  to  adjourn,  and  against  the 
recess,  had  I  been  permitted  to  vote;  but  I  was  paired  on  the 
question  with  the  senior  Senator  from  New  Mexico  [Mr. 
Cutting].    Therefore,  nothing  was  lost  by  my  absence. 

Had  I  been  present,  I  would,  of  course,  have  voted  to 
adjourn,  and  therefore  to  dispose,  for  the  time  being,  of  this 

wretched  bilL 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Colorado  [Mr.  Costigan]  to  proceed  to 
the  consideration  of  the  bill. 

Mr.  VANDENBERG.    Let  us  have  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  CONNALLY.  Mr.  President,  I  imderstood  there  was 
a  motion  pending  to  take  a  recess  until  Monday. 

The  VICE  PREISIDENT.  A  motion  was  made  to  adjourn 
imtil  Monday,  and  the  motion  was  rejected. 

recess 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  tomorrow. 

The  VICE  PRESIDENT  (putting  the  question) .    The  Chair 

is  in  doubt. 

On  a  division,  the  motion  was  agreed  to;  and  (at  4  o'clock 
and  10  minutes  p.  m.)  the  Senate  took  a  recess  until  tomor- 
row, Saturday,  AprU  27,  1935,  at  12  o'clock  meridian. 


HOUSE  OF  REPRESENTATIVES 

Friday,  April  26,  1935 


The  House  met  at  11  o'clock  a.  m. 
The   Chaplain,   Rev.   James   Shera 
offered  the  following  prayer: 


Montgomery,   D.   D., 


Blessed  Lord  and  Father  of  the  eternal  past,  we  rejoice 
that  there  is  one  God.  one  law,  one  element,  and  one  far-off 
event  toward  which  the  whole  creation  moves;  with  passion- 
ate hope  help  us  to  cling  to  this  ideal.  By  the  tranquil  guid- 
ance of  Thy  Holy  Spirit.  O  carry  on  the  work  of  man's 
redemption.  Bring  unity  into  the  divided  and  estranged 
members  of  the  family  universal.  Lift  the  clouds  of  discord 
and  reveal  the  divine  purpose  to  the  pressing  hosts  of  earth. 
Be  with  us.  our  Heavenly  Father,  and  arm  us  with  jealous 
care;  may  we  be  chivalrous  of  heart  toward  the  weak,  always 
striving  higher  for  the  standards  of  personal  honor.    Bless 


and  strengthen  with  the  spirit  of  forgiveness  of  Injuries  and 
with  the  other  excellences  of  unsullied  manhood.    Through 
Jesus  Christ  our  Lord.    Amen. 
The  Journal  of  the  proceedings  of  yesterday  was  read  and 

approved. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  in  view  of  the  fact 
that  amendments  will  be  offered  at  the  very  beginning  of 
the  reading  of  the  naval-appropriation  bill,  it  is  highly  im- 
portant, in  my  Judgment,  that  we  should  at  least  have  100 
Members  present,  a  quorum  of  the  Committee. 

Mr.  SNELL.  If  the  gentleman  from  CJeorgia  is  going  to 
make  the  point  of  no  quorum,  I  want  to  say  that  you  will 
not,  by  unanimous  consent,  meet  at  11  o'clock  hereafter, 

Mr.  VINSON  of  Georgia.  During  the  21  years  that  I  have 
been  here  I  have  never  made  a  point  of  no  quorum,  but  I 
think  the  House  should  know  what  the  amendments  are  and 
have  a  large  number  of  the  Membership  present. 

Mr.  SNELL.  That  is  all  right;  we  yielded  to  meet  at  11 
o'clock  today  at  the  request  of  the  majority  leader,  but  I  am 
opposed  to  coming  here  at  11  o'clock  and  wasting  an  hour  in 
the  call  for  a  quorum. 

Mr.  VINSON  of  Georgia.  I  am  not  willing  to  take  up  these 
amendments  without  having  at  least  a  quonun  of  the  Com- 
mittee present. 

Mr.  SNELL,  All  right,  go  ahead;  but  we  will  not  come  in 
at  11  o'clock  hereafter. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  ask  the  gen- 
Ueman  from  Georgia  to  withhold  his  point  of  no  quorum. 
We  will  endeavor  to  have  the  whip  get  Members  in  as  ex- 
peditiously as  possible. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  in  view  of  the 
statement  of  the  majority  leader,  for  the  time  being  I  will 
withdraw  the  point  of  no  quorum,  but  I  do  insist  that  there 
shall  be  at  least  a  quorum  of  the  Committee  present. 

Mr.  TAYLOR  of  Colorado.  The  only  reason  that  I  asked 
to  have  the  House  meet  at  11  o'clock  was  with  hope  that  we 
might  finish  the  bill  today.  A  large  number  of  Members 
have  stated  that  they  want  to  go  out  of  town  tomorrow  to 
attend  to  other  official  matters,  and  the  House  has  agreed 
to  adjourn  this  afternoon  until  Monday,  and  we  are  quite 
anxious  to  finish  the  bill  today, 

Mr.  VINSON  of  CJeorgia.  You  can  count  on  my  full  co- 
operation to  expedite  the  consideration  of  the  bill,  but  when 
we  consider  these  amendments  to  the  biU  I  think  we  should 
have  a  quorum  present. 

WASHINGTON-LINCOLN   MEMORIAL -GBTTYSBUHO   BOULEVARD 

Mr.  HAINES.  Mr.  Speaker,  I  send  to  the  desk  Senate 
Joint  Resolution  43  and  ask  for  its  immediate  consideration. 

The  Clerk  reiported  the  title,  as  follows: 

Senate  Joint  Resolution  43  for  the  establishment  of  a  ^ommlaslon 
for  the  construction  of  a  Washington-Lincoln  Memorial -Gettys- 
burg Boulevard  connecting  the  present  Lincoln  Memorial  in  the 
city  of  Washington  with  the  battlefield  at  Gettysburg  In  the  8Ut« 
of  Pennsylvania. 

The  SPEAKER.  Is  there  obJecUon  to  the  present  consid- 
eration of  the  resolution? 

Mr  BLANTON.  Mr.  Speaker.  I  do  not  think  a  resolution 
of  this  importance  ought  to  be  taken  up  out  of  order  and 
passed  by  unanimous  consent.  I  do  not  know  when  all  of 
this  continued  orgy  of  money-spending  is  going  to  stop. 
It  lias  got  to  stop  some  day.  If  it  does  not,  our  Nation 
will  be  bankrupt.  I  am  not  willing  to  tax  the  posterity  of 
the  American  people  for  aU  of  this  continued  debt  making 
when  we  have  no  reasonable  assurance  they  will  have  means 
of  paying,  when  the  Inevitable  pay  day  comes. 

Mr.  HAINES.    This  resolution  has  passed  the  Senate. 

Mr.  BLANTON.  Oh.  anything  on  God's  earth  can  pass- 
somewhere  else.  They  have  recently  passed  a  bill— and  a 
House  committee  is  now  holding  hearings  on  it— to  spend 
$3,500,000  to  ruin  this  Capitol  BuUding.  one  ot  the  best  types 
of  colonial  buildings  anywhere  on  earth.  That  passed  the 
Senate  without  the  majority  of  the  Senators  knowing  any- 
thing about  it. 

Americans  spend  millions  of  dollars  abroad  every  year 
looking  at  old  buildings  In  Europe,  but  as  soon  as  a  build- 
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ing  gets  (AA  in  this  country  tbey  want  to  ruin  It  or 
down.    I  object.  Mr.  Speaker. 

COTTOIf 

Mr.  KELLER.  Mr.  Speaker.  I  shall  not  try  to  call  up  kny 
cotton  resolution  this  mormng,  but  give  notice  that  I  shall 
do  so  on  Monday  next. 

HATAL  APPROPIUATIOW  BTLL,  1»36 

Mr.  GARY.  Mr.  Speaker.  I  move  that  the  House  restive 
Itself  Into  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union  for  the  further  consideration  of  the  bill  (H,  R. 
7672)  making  appropriations  for  the  Navy  Department  iJid 
the  naval  service  for  the  nscal  year  ending  June  30,  li  36, 
and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  into  the  Commlltee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  far- 
ther consideration  of  the  naval-appropriation  bill,  with  \ii. 
McCoMCACX  in  the  chair.  | 

The  Clerk  read  the  title  of  the  bill.  j 

The  CHAIRMAN.  The  Clerk  will  read  the  bill  for  amend- 
ment. 

The  Clerk  read  as  follows: 

NAVAL   KESKAXCH    LABORATOST 

For  laboratory  and  research  work  and  other  necessary  wori  of 
the  naval  research  laboratory  for  the  benefit  of  the  naval  serftce, 
Including  operation  and  maintenance  of  a  laboratory,  addition^  to 
equipment  neceaeary  properly  to  carry  on  work  In  hand,  main- 
tenance of  buildings  and  grounda,  temporary  employment  of  ^uch 
scientific  and  technical  civilian  aaslstanta  as  may  become  n«res- 
■ary.  and  subscriptions  to  t^^*»"«"*'  periodicals,  to  be  expended 
under  the  direction  of  the  Secretary  of  the  Navy,  $310,000:  Pro- 
vided, That  $50,000  of  this  appropriation  shall  be  available  for!  the 
temporary  employment  of  civilian  scientists  and  technlclsts:  re- 
quired on  special  problems:  Provided  further.  That  the  svim  t4>  be 
paid  out  of  this  appropriation  for  employees  assigned  to  gtoup 
IV  (b)  and  those  performing  fimtiar  services  carried  under  native 
and  alien  schedules  in  the  Schedule  of  Wages  for  CivU  Elmplc^ees 
in  the  Field  Service  of  the  Mavy  Department  shaU  not  erteed 
$00,000,  In  addiUoQ  to  the  amoxuit  authorized  by  the  preceding 
provlao.  I 

Mr.  GARY.    Mr.  Chairman.  I  offer  the  following  am^d- 
ment.  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  Cast:  Page  5,  line  15,  strike  out  "$90,600*' 
and  insert  In  Ueu  thereof  "  $120,000."  { 

li^.  GARY.  Mr.  Chairman,  this  amendment  does  not  ladd 
any  money  to  the  bill.  The  committee  increased  thisj  ap- 
propriation $100,000.  Of  that  amount  we  made  $3CJ.OOO 
available  for  the  appointment  of  civilian  scientists  and  tech- 
nicians, the  remainder  being  for  general  appropriation  mses. 
Admiral  Robinson,  the  Chief  of  the  Bureau  of  Engineering, 
has  indicated  to  me  that  to  get  full  value  out  of  the  addi- 
tional amount,  it  more  than  likely  would  be  necessary  to 
expand  the  staff  of  nontechnical  civilian  employees,  and  has 
suggested  that  the  limitation  upon  the  total  pay  of  luch 
employees  be  expanded  to  the  figure  stated  in  the  amitnd- 
ment.    The  amendment  adds  nothing  to  the  bill. 

The  CHAIRMAN,  "nie  question  is  on  agreeing  to  the 
amendment. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Instruction:  For  postgraduate  Instruction  of  officers  In  other 
than  clTlI  government  and  literature,  and  for  special  instmdtlon. 
Mtueatton.  and  liMllvldual  training  of  oOcerB  and  enlisted  men 
at  booM  »"«*  abroad,  including  maintenance  of  students  ab  road. 
•zcept  avlatkm  training  and  submarine  training  otherwise  a]ipro- 
prUuid  for.  $178,000:  provided.  That  no  part  of  this  or  any  other 
approprlatkm  eontalned  in  this  act  shaU  be  available  for  or  on 
account  at  any  »nw^— ■  Incident  to  giving  special  educauonal 
couTM*  or  postgraduate  instruction  to  cuDcera  with  view  to  (rnall- 
fylng  them  or  better  qualifying  them  for  the  performande  of 
duties  required  to  be  performed  by  or  in  pursuance  of  lav^  by 
oAocrs  of  the  Sui^y  Oorpa.  Gonstructlon  Corps,  or  Corps  of  jCivll 
HHlmwirs  except  present  students  and  except  such  officers  j  who 
are  commlMloocd  In  such  corps  or  who  have  not  been  con^mls- 
iloBad  tn  the  lliM  of  the  Navy  more  than  S  years; 

Mr.  VINSON  of  Oeorgia.    Mr.  Chairman.  I  offer  the  fol- 
lofrtnc  amendment  which  I  send  to  the  desk, 
like  Cterk  read  as  follows: 


It  offered  by  Mr. 
la  to  31.  industva. 


oCOeoEfla; 


8.  atrlkdout 


Mr.  VINSON  of  Georgia.  Mr.  Chairman,  I  rise  to  submit 
an  amendment.  Strike  out  lines  12  to  22,  Inclusive,  page  8. 
This  new  language  inserted  in  the  appropriation  bill  which 
I  move  to  strike  out  is  personnel  legislation  under  the  guise 
of  a  limitation.  I  may  add  that  this  question,  that  is  the 
detail  of  line  officers  for  specialist  duty  has  heretofore  been 
fully  considered  by  the  Naval  Affairs  Committee  of  the 
House  which  Committee  recommended  legislation  to  the 
House  embodied  in  H.  R.  5599  which  passed  the  House  on 
March  27,  1935,  and  is  now  pending  before  the  Senate.  The 
provisions  I  refer  to  are  in  section  6  providing  for  transfer 
of  line  officers  to  the  staff.  This  provision  was  inserted  in 
order  to  improve  the  quality  of  specialists  within  the  Na^/y, 
that  is,  it  enables  the  Secretary  of  the  Navy  to  transfer  from 
the  line  to  the  Construction  Corps,  the  Civil  Engineer  Corps, 
or  the  Supply  Corps,  a  line  officer  at  a  later  date  than  is  now 
permitted  under  existing  law.  This  delay  will  give  the  De- 
partment a  greater  period  of  demonstrated  experience  from 
which  to  select  officers  who  may  show  a  particular  aptitude 
and  a  desire  for  the  special  duties  of  the  staff  corps.  It  is 
also  the  long-established  practice  with  regard  to  the  most 
numerous  specialist  branch  in  the  Navy — the  marine  engi- 
neers. As  this  practice  has  operated  for  so  long  a  time  to 
the  great  satisfaction  and  efficiency  of  the  marine  engineers 
of  the  Navy,  a  highly  specialized  group,  it  Is  only  reasonable 
to  assume  that  the  same  practice  will  operate  similarly  for 
the  other  staff  specialties  mentioned.  It  conforms  in  general 
to  civilian  practice.  A  doctor  must  be  a  doctor  prior  to  being 
a  specialist  in  any  branch  of  medicine  or  surgery.  The  legis- 
lation which  has  passed  the  House,  H.  R.  5599,  will  enable 
the  staff  corps  concerned  to  more  carefully  select  and  to 
surely  obtain  officers  of  proven  ability  in  their  particular 
specialties  instead  of  taking  in  young  men  of  slight  experi- 
ence who  may  prove  to  be  unsatisfactory. 

The  provision  inserted  by  the  Appropriations  Committee 
of  the  House  which  I  seek  to  strike  out  will  be  uneconomical, 
and  will  be  contrary  to  the  best  efficiency  of  the  Navy.  The 
present  practice  is  to  assign  young  officers  with  from  2  to 
7  years'  commissioned  service  to  special  instruction  for  the 
Civil  Engineer  Corps,  the  Construction  Corps,  and  the  Supply 
Corps.  It  is  beUeved  that  this  period  of  time  is  necessary 
in  order  that  the  young  officers  concerned  may  have  time 
to  demonstrate  their  suitability  for  specialist  work,  and  that 
the  best  available  material  may  be  selected  for  the  impor- 
tant work  of  the  specialist  corps. 

As  I  said  before,  the  Naval  Affairs  Committee  has  care- 
fully studied  this  question  and  is  convinced  that  the  lan- 
guage inserted  by  the  Appropriations  Committee  should  be 
stricken  out,  and  that  the  plans  embodied  in  H.  R.  5599 
should  be  given  a  fair  trial.  The  Navy  Department  agrees 
with  the  Naval  Affairs  Committee,  as  indicated  in  its  rec- 
ommendation thereon,  which  is  in  accordance  with  the  re- 
port of  a  reorganization  board  of  March  6,  1934,  approved 
by  the  President. 

Any  prevention  by  legislative  enactment  of  a  free  selection 
of  specialists  in  the  Navy  would  be  destructive  of  efficiency. 

It  appears  that  the  inserted  language  is  impossible  of  any 
reasonable  execution.  The  course  of  postgraduate  instruc- 
tion for  the  Construction  Corps  and  the  Civil  Engineer  C  Drps 
is  3  years.  Manifestly,  an  officer  of  the  line,  if  he  should  be 
sent  to  the  postgraduate  school  immediate^  upon  gradua- 
tion would,  under  the  provision  under  discussion,  have  to  be 
transferred  to  the  corps  concerned  upon  completion  of  only 
2  years  of  his  postgraduate  instruction  before  having  luUy 
demonstrated  his  ability  in  order  that  he  may  pursue  the 
course  to  completion. 

Mr.  PEARSON.  Will  the  gentleman's  amendment  mean 
an  increase  in  the  appropriation? 
Mr.  VINSON  of  Georgia.  No.  It  will  mean  a  reductlc  n. 
If  the  provision  recommended  by  the  Appropriations  Com- 
mittee should  become  a  law,  it  will  result  in  considerably 
more  ofBcers  being  commissioned  for  limited  corps  duties 
than  xmder  the  present  and  proposed  plan  of  the  Navy  De- 
partment. 

The  authorized  number  of  officers  in  the  different  staff 
.corps  in  the  Navy  allowed  by  existing  law  is  as  follows: 
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Medical  Corps,  1,207;  Supply  Corps,  660;  Construction  Corps. 
275;  Civil  Engineer  Corps,  110;  Chaplain  Corps,  149;  Dental 
Corps,  186;  Professors  of  Mathematics,  1. 

The  Department  is  now  in  process  of  reaching  a  radical 
reduction  in  the  number  of  officers  in  the  different  staff  corps 
and  expects  eventually  to  have  the  number  reduced  to  the 
following  numbers:  Medical  Corps,  745;  Supply  Corps,  440; 
Construction  Corps,  140;  Civil  Engineer  Corps,  80;  Chaplain 
Corps,  76;  Dental  Corps,  211.  A  total  reduction  in  all  the 
staff  corps  of  329  officers  will  eventually  result  in  a  material 
saving  in  the  annual  expenditures  for  pay  of  the  Navy  on 
both  the  active  and  retired  lists. 

This  plan  in  operation  since  March  1934  has  already  accom- 
plished a  reduction  of  57  in  the  total  number  of  staff  officers. 

It  is  my  personal  belief  that  the  Navy  now  has  a  greater 
number  of  officers  in  some  of  the  staff  corps  than  is  necessary 
to  efficiency,  and  that  the  demands  of  economy  in  annual 
expenditures  for  pay  of  the  Navy  necessitate  keeping  the 
number  down  to  that  strength  which  is  necessary.  The 
Navy  Department  is  at  the  present  time  endeavoring  to 
accomplish  this  reduction  by  the  slow  process  of  normal 
attrition,  which  will  give  the  staff  corps  concerned  ample 
time  to  adjust  their  processes  to  meet  the  reduction,  and 
which  will  not  adversely  affect  the  prospects  of  any  indi- 
vidual now  in  the  service. 

As  an  illustration  of  the  possibility  of  economy  in  expendi- 
tures for  the  personnel  of  naval  staff  corps,  the  following 
comparison  of  the  number  of  staff  officers  in  comparable 

navies  is  interesting: 

Medical  officers 
American  Navy 836 

British    Navy..III~"" II _— 346 

We  have  more  than  twice  as  many  medical  officers  as  the 

British  Navy. 

Naval  constructors 

American  Navy W4 

British    Navy 118 

Japanese  Navy 74 

We  have  nearly  twice  as  many  naval  constructors  as  the 

British  Navy. 

Civil  engineers 

American  Navy 107 

British  Navy 69 

We  have  nearly  twice  as  many  civil  engineers  as  the  British 
Navy. 

It  is  natural  that  each  staff  corps  should  desire  to  increase 
its  membership  to  such  a  number  as  can  be  Justified  by  the 
desires  and  the  vision  of  the  persons  interested,  and  without 
adequate  consideration  of  the  essential  necessity  for  over-all 
economy  in  annual  expenditures  for  the  Navy. 

The  enactment  of  the  provision  which  my  amendment 
proposes  to  strike  out  will  result  in  an  immediate  demand  for 
an  increase  in  the  numerical  strength  of  the  staff  corps  con- 
cerned with  a  resulting  extravagance  of  expenditures  in 
future  years. 

It  will  also  in  the  opinion  of  both  the  Naval  Affairs  Com- 
mittee and  the  Navy  Department  accomplish  a  reduction  in 
the  quahty  of  the  officers  selected  for  assignment  to  the 
highly  technical  specialist  work  of  the  corps,  and  in  a  definite 
decrease  in  the  existing  efficiency  of  the  Navy. 

I  have  a  full  appreciation  of  the  present  efficiency  and 
superior  performance  of  the  staff  corps  of  the  Navy;  and 
particularly  vrith  the  purpose  of  maintaining,  and  if  possible 
improving,  the  superior  standards  and  accomplishments  of 
the  individuals  who  will  in  the  future  be  intrusted  with  the 
specialist  technical  work  of  the  Navy,  I  propose  that  this 
proposed  unworkable  limitation  on  freedom  of  selection  by 
the  Secretary  of  the  Navy  be  eliminated  from  the  current 
naval-appropriation  bill. 

Mr.  GARY.  Mr.  Chairman,  I  move  that  all  debate  on 
this  amendment  close  in  18  minutes,  and  that  one-half  of 
the  time  may  be  controlled  by  the  gentleman  from  Michigan 
[Mr.  McLkodI. 

The  CHAIRMAN.    The  Chair  will  recognize  the  gentle- 
j  man  to  move  to  close  debate,  but  the  Chair  has  the  responsi- 
bility of  recognizing  Members. 


The  gentleman  from  Kentucky  moves  that  all  debate  on 
this  amendment  close  in  18  minutes. 

The  motion  was  agreed  to. 

Mr.  CART.  Mr.  Chairman,  the  question  raised  by  the 
gentleman  from  Oeorgia  of  limiting  officers  in  the  several 
staff  corps  is  not  involved  in  this  ];»x>position  at  all;  it  has 
nothing  whatever  to  do  with  it.  I  was  very  much  surprised. 
Indeed,  to  hear  him  stand  up  on  the  floor  of  this  House  and 
talk  about  economy  in  a  naval-ainDroprlation  bill.  What 
we  are  tnrlng  to  do  in  this  bill  is  to  at  least  maintain  the 
existing  degree  of  efficiency  in  the  Navy  of  the  United  States, 
and  that  naturally  would  result  in  economy. 

The  portion  of  this  proviso  to  which  objection  is  raised  is 
comprised  within  the  last  two  lines,  which  read: 

Or  who  has  not  been  commissioned  In  the  line  of  the  Navy 
more  than  2  years. 

We  are  only  undertaking  to  require  conformance  with 
what  the  law  has  provided  should  be  done  all  these  years, 
because  rather  recently  high  Navy  officials  have  begim  to 
disregard  it  and  have  been  attempting  to  procure  their  staff 
officers  in  a  way  suitable  to  them  without  any  regard  for 
what  the  Congress  has  said  about  it  in  years  past. 

Mr.  Chairman,  on  pages  8  and  9  of  the  report  on  this  bill 
will  be  found  the  explanation  for  the  Inclusion  of  this  limi- 
tation. I  enlarged  upon  that  explanation  in  my  speech  on 
the  bill  last  Tuesday— page  6234  of  the  Cohcrxsszohal 
Recobo.    There  is  little  more  that  I  can  add. 

The  Nation  pointed  with  pride  to  the  way  the  Navy  func- 
tioned during  the  war.  That  was  the  add  test.  That  was 
the  proof  of  the  efficiency  and  effectiveness  of  its  organiza- 
tion. It  had  a  trained  and  efficient  line  and  it  had  a  trained 
and  efficient  staff.  Each  had  prepared  well  and  each  func- 
tioned well-nigh  perfectly.  And  why?  Simply  because  each 
was  composed  and  directed  by  men  who  were  trained  spe- 
cialists in  their  allotted  fields. 

Let  me  recall  to  you  some  names  of  outstanding  specialists: 
Chief  Constructor  Bowles;  Chief  Constructor  Capps;  Chief 
Constructor  D.  W.  Taylor,  intematianally  known  and  an 
international  authority;  the  present  chief  constructor,  Jerry 
Land,  whom  you  all  know;  Naval  Constructor  Du  Bose,  who 
is  a  real  genius. 

Mr.  VINSON  of  Georgia.  BCr.  Chairman,  will  the  gentle- 
man yield  at  this  point? 

Mr.  GARY.    I  do  not  like  to  be  interrupted. 

Mr.  VINSON  of  Georgia.  Captain  Du  Bose.  whose  name 
the  gentleman  Just  referred  to,  endorsed  the  Department's 
report. 

Mr.  GARY.  Possibly  the  gentleman  has  a  right  to  that 
inference.  I  know  whereof  I  speak  when  I  say  that  staff 
officers  generally  do  not  and  have  not  endorsed  it.  The  fact 
of  the  matter  is  they  are  afraid  to  come  out  and  say  any- 
thing; they  are  afraid  they  will  get  their  heads  chopped  off 
if  they  do;  and  the  gentleman  from  Oeorgia  knows  it  as  well 
as  I  do. 

Mr.  VINSON  of  Georgia.    Oh,  not  at  all. 

Mr.  GARY.  Let  me  continue  with  the  names  of  a  few 
more  renowned  specialists.  There  were  Sam  McOowan.  the 
war-time  Paymaster  General;  Admiral  Peoples,  the  most 
capable  and  popular  present  Paymaster  General;  Admiral 
Harris,  the  war-time  Chief  of  the  Bureau  of  Yards  and 
Docks;  and  our  very  capable  friend.  Admiral  Parsons,  but 
recently  head  of  that  Bureau. 

Mr.  Chairman,  none  of  these  men  had  or  has  a  peer  in  his 
particular  field.  There  are  many  others  I  might  name,  and 
Uiey  attained  or  have  attained  their  distinguished  positions 
because  they  started  in  as  specialists  right  out  of  Annapolis 
or  college  and  continued  as  specialists  throughout  their 
naval  service. 

This  provision  is  directed  at  a  move  to  let  men  prepare  for 
specialist  duty  even  when  they  have  reached  midlife;  to  let 
them  alternate  Isetween  line  and  specialist  duty;  to  educate 
them  as  specialii>ts  and  leave  to  their  election  whether  or  not 
they  shall  permanently  become  specialists.  In  short,  it  is 
directed  at  a  move  that  spells  ruin  for  these  splendid,  efll- 
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dent  staff  corps,  which  are  so  largely  responsible  for 
sUnding  the  NavT  has  in  the  business  world  today. 

I  have  been  told  by  naval  officers  that  it  is  their  Judgm*it 
that  none  of  the  outstanding  officers  trained  as  specialijts 
under  the  scheme  now  afoot  will  elect  permanent  specialty 
duty  after  receiving  this  special  training;  that  only  th< 
officers  who  will  be  fearful  of  a  Une  selection  board— in  ot 
words,    the    least    promising    material— will    volunteer 
permanent  special  duty.    I  concur  in  that  view. 

The  Navy's  specialists  should  be  equal  or  superior  to  th( 
of  the  industry.  It  is  my  judgment,  by  this  system  we  j 
trying  to  curb,  that  the  materiel  efficiency  of  the  Navy  is  Ifeft 
to  chance.  At  present  the  Navy's  materiel  efficiency  is  ex- 
cellent, so  why  change?  For  greater  efficiency  we  should  be 
worlting  to  expand  it  to  include  ordnance,  aeronautics,  and 
engineering.  Such  a  course  conforms  to  the  judgment  of 
both  the  recent  Baker  Board  and  the  Howell  Conunission.| 

Mr.  Chairman.  I  submit  that  this  new  arrangement  dbes 
not  have  the  approval  of  members  of  the  staff  corps  Ef- 
fected, and  that  if  a  poU  could  be  had  of  their  views  Uiey 
would  be  found  to  be  overwhelmingly  against  it.  They  have 
not  been  consulted.  It  is  but  the  initial  step  to  complete 
amalgamation  with  the  line.  When  that  time  comes,  il  it 
ever  shall,  you  will  have  a  lot  of  line  officers  nominally  in 
charge  of  activities  now  directed  and  performed  by  speciilly 
trained  staff  officers,  with  civilian  technlcists  and  war^nt 
officers  and  petty  officers  actually  doing  the  work.  It  borclers 
on  a  crime,  gentlemen,  to  do  aught  to  tear  down  the  splentiid 
system  that  has  prevailed  down  through  the  years. 

Do  you  think.  Mr.  Chairman,  it  is  a  proper  thing  fori  us 
to  do  to  wait  until  naval  officers  have  performed  12  o^l* 
years  of  duty  In  the  line  and  then  decide  to  pick  them  lout 
and  train  them  along  some  special  Une?  Or  should  we  tj»ke 
the  yovmg  graduates  from  the  Naval  Academy  and  begiii  to 
prepare  them  for  this  special  work  as  soon  as  they  come  iout 
of  the  academy?  Under  the  plan  the  gcntieman  fjom 
Georgia  Is  endorsing  we  will  let  men  stay  in  the  Nav^  as 
much  as  12  or  14  years  before  we  start  preparing  theni  as 
specialists,  a  Ume  when  they  ought  to  be  giving  their  1)est 
service  as  specialists  to  their  country. 
[Here  the  gavel  fell.] 

Mr.  SISSON.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  gentleman  may  have  5  additional  minutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 
There  was  no  objection. 
Mr.  CARY.    I  thank  the  gentleman. 

Mr.  Chairman,  there  is  but  one  thing  to  this  proposition 
and  that  is  whether  in  the  Interest  of  efficiency  we  are  gi  >ing 
to  require  these  staff  officers  to  be  started  upon  their  careers 
within  2  years  after  they  have  graduated  from  the  Nival 
Academy,  or  permit  someone  high  up  in  authority  among  the 
line  officers  to  say  we  shall  educate  men  at  the  expensJB  of 
the  Government  after  they  have  reached  middle  life  ^and 
then  make  it  optional  with  them  whether  they  perform 
specialized  duties  for  the  Government. 

I  think  in  the  cause  of  efficiency  we  should  require 
when  these  men  are  selected  as  specialists  they  be  sel 
within  2  years  after  they  come  out  of  the  Academy  in 
that  the  Government  may  get  the  full  benefit  of  wha 
their  services  may  be  worth.   I  think  it  is  a  mistake  to  do 
any  other  way.    I  think  it  should  be  done  as  it  has  been 
heretofore,  and  if  we  will  do  that  we  will  continue  to  have 
efficiency  in  the  Navy.    The  Congress  should  say  how  mese 
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orders  (not  to  «rce«d  908  officers  of  the  Medical  Corps.  186  officers 
of  the  Dental  Corps.  656  officers  of  the  Supply  Corps.  83  officers  of 
the  Chaplain  Corps.   233  officers  of   the  Construction   Corps,    109 
officers  of  the  ClvU  Engineer  Corps,  and  1.461  warrant  and  com- 
missioned warrant  officers:  Provided.  That  If  the  number  of  war- 
rant and  ccHnmlssloned  warrant  officers  and  officers  In  any  staff 
corps   holding   commission   on   July    1,    1935,   Is   In   excess   of   the 
number  herein  stipulated,  such  excess  officers  may  be  retained  In 
the  Navy  untU  the  number  Is  reduced  to  the  limitations  Imposed 
by  thU  act),  pay— $32,948,940.  Including  not  to  exceed  » 1.628  858 
for  Increased  pay  for  making  aerial  flights,  no  part  of  which  shall 
be  available  for  Increased  pay  for  making  aerial  flights  by  more 
than   three   rear  admirals   nor  by   nonflylng   officers  or   observers 
at  a  rate  In  excess  of  $1,440  per  annum,  which  shall  be  the  legal 
maximum  rate  as  to  such  nonflylng  officers  or  observers:   rental 
allowance.    $6,685,447;    subsistence    allowance.    $4,257,791;    In    all, 
$43  892.178;    officers   on    the    retired    list,    $7,717,150;    for    hire    of 
quarters  for  officers  serving  with  troops  where  there  are  no  public 
quarters  belonging  to  the  Government,  and  where  there  are  not 
sufficient  quarters  possessed  by  the  United  States  to  accommodate 
them,  and  hire  of  quarters  for  officers  and  enlisted  men  on  sea 
duty  at  such  times  as  they  may  be  deprived  of  their  quarterw  on 
board  ship  due  to  repairs  or  other  conditions  which  may  render 
them  uninhabitable,  $3,000;  pay  of  enlisted  men  on  the  retired  list. 
$6  050.042;   Interest  on  deposits  by  men.  $3,000;  pay  of  petty  offi- 
cers (not  to  exceed  an  average  of  7,040  chief  petty  officers,  of  which 
number  those  with  a  permanent  appointment  as  chief  petty  officer 
shall    not   exceed    an   average   of   6.150),    seamen,    landsmen,    and 
apprentice  seamen,  including  men  In  the  engineer's  force  and  men 
detailed  for  duty  with  the  Plsh  Commission,  enlisted  men.  men 
In  trade  schools,  pay  of  enlisted  men  of  the  Hospital  Corps,  extra 
pay  for  men  for  diving,  and  cash  prizes   (not  to  exceed  $75,000) 
for  men  for  excellence  In  gunnery,  target  practice,  communication, 
and  engineering  competitions.  $73,872,972;   outfits  for  all  enlisted 
men    and    apprentice    seamen    of    the    Navy    on    first   enlistment, 
civilian  clothing  not  to  exceed  $15  per  man  to  men  given  dis- 
charges  for  bad  conduct   or    undeslrablllty   or   Inaptitude,   reim- 
bursement in  kind  of  clothing  to  persons  In  the  Navy  for  losses 
In  cases  of  marine  or   aircraft   disasters   or   in  the   operation   of 
water-  or  air-borne  craft,  and  the  authorized  Issue  of  clothing  and 
equipment  to  the  members  of  the  Nurse  Corps,  $2,246,523;  pay  of 
enlisted  men  undergoing  sentence  of  court  martial.  $64,400,  and  as 
many  machinists  as  the  President  may  from  time  to  time  deem 
necessary  to  appoint;  pay  and  allowances  of  the  Nurse  Corps,  in- 
cluding assistant  superintendents,  directors  and  assistant  direc- 
tors— pay.  $498,320;    rental   allowance,   $15,840;    subsistence   allow- 
ance, $15,152;   pay  retired  list.  C176,424;   in  aU,  $705,736;   rent  of 
quarters  for  members  of  the  Nurse  Corps;  pay  and  allowances  of 
transferred   and  assigned   men  of  the  Fleet  Naval  Reserve.   $12,- 
125.039;  reimbursement  for  losses  of  property  as  provided  in  the 
act  approved  October  6,  1917  (U.  S.  C  title  34,  sees.  981,  98!.!).  as 
amended  by  the  act  of  March  3.  1927  (U.  S.  C.  Supp.  VII,  title  34, 
sec.  983),  $10,000;  payment  of  6  months'  death  gratuity,  $100,000; 
In  all,  $146,790,040;   and  no  part  of  such  sum  shall  be  available 
to  pay  active-duty  pay  and  allowances  to  officers  in  excess  of  6 
on  the  retired  list,  except  retired  officers  temporarily  ordered  to 
active  duty  as  members  of  retiring  and  selection  boards  as  author- 
ized by  law:  Provided,  That  during  the  fiscal  year  ending  June  30. 
1936,  no  officer  of  the  Navy  shall  be  entitled  to  receive  an  addi- 
tion to  his  pay  in  consequence  of  the  provisions  of  the  act   ap- 
proved May  13,  1908  (U.  S.  C,  title  34.  sec.  867) :  Provided  further. 
That,  except  for   the   public   quarters   occupied   by   the   Chief  of 
Office    of    Naval    Operations,    the    Superintendent    of    the    Naval 
Academy,  and  the  commandant  of  the  Marine  Corps  and  messes 
temporarily  set  up  on  shore  for  officers  attached  to  seagoing  ves- 
sels, to  aviation  units  based  on  seagoing  vessels,  including  officers' 
messes  at  the  fleet  air  bases,  and  to  landing  forces  and  expeditions, 
no  appropriation  contained  in  this  act  shall  be  available  for  the 
pay.  allowances,  or  other  expenses  of  any  enlisted  man  or  civil  em- 
ployee performing  service  in  the  residence  or  quarters  of  an  officer 
or  officers  on  shore  as  a  cook,  waiter,  or  other  work  of  a  chaiacter 
performed  by  a  household  servant,  but  nothing  herein  shall  be  con- 
strued   as    preventing    the    voluntary    employment    in    any    such 
capacity  of  a  retired  enlisted  man  or  a  transferred  member  of  the 
Fleet  Naval  Reserve  without  additional  expense  to  the  Govern- 
ment, nor  the  sale  of  meals  to  officers  by  general  messes  on  shore 
as  regulated  by  detailed  instructions  from  the  Navy  Department. 

Mr.  McGRATH.    Mr.  Chairman,  I  offer  an  amendment 
which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 


staff  officers  shall  be  selected,  and  not  some  two  or  ttiree 
high-ranking  line  officers  in  the  Navy. 

Mr.  Chairman.  I  hope  the  Com];aittee  wUl  defeat  this 
amendment. 

The  CHAIRMAN.  The  question  Is  on  the  amendiaent 
offered  by  the  gentleman  from  Georgia  [Mr.  VmsoHl. 

The  question  was  taken;  and  there  were  on  a  division 
(demanded  by  Mr.  Viksoh  of  Georgia) —ayes  23,  noes 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

PAT.    mnSISTENCK.    AKO    I«ANSPO«TATIOW    OF    HAVAI.    PIBSOmn  X. 

Pay  of  naval  personnel:  For  pay  aUowancea  preacribed  bi 
«(  oOcen  on  aea  duty  and  other  duty,  and  aOicers  '^^  —^ 


law 
on  watatlsg 


Amendment  offered  by  Mr.  McGkatr:  On  page  25.  line  14,  after 
the  word  "  of  ",  strike  out  the  word  "  six  "  and  Insert  In  lieu  thereof 
the  word  "  eight." 

Mr.  CARY.    Mr.  Chairman,  the  amendment  is  acceptable. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

In  all.  for  pay.  subsistence,  and  transportation  of  naval  person- 
nel, $168,283,083,  of  which  s\im  $1,000,000  shall  be  immediately 
available,  and  the  money  herein  specifically  appropriated  for 
"Pay,  subsistence,  and  transportation  of  naval  personnel",  shall 
be  disbursed  and  accounted  for  in  accordance  with  existing  law 
and  shall  constitute  one  fund:  Provided,  That  additional  commis- 
sioned, warranted,  appointed,  enlisted,  and  civilian  personnel  of 
the  Medical  Department  of  the  Navy,  required  for  the  care  of 
paUenta  of  the  United  States  Veterans'  Administration  in  naval 
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hospitals,  may  be  employed  In  addition  to  the  numbers  appro- 
priated for  in  this  act:  ProxHded  further.  That  no  part  of  this 
appropriation  shall  be  available  for  the  pay  of  any  midshipmen 
whose  admission  subsequent  to  January  30.  1935,  would  result  In 
exceeding  at  any  time  an  allowance  of  4  midshipmen  for  each 
Senator,  Representative,  and  Delegate  in  Congress;  of  1  midship- 
man for  Puerto  Rico,  a  native  of  the  Island,  appointed  on  nomina- 
tion of  the  Governor,  and  of  4  midshipmen  from  Puerto  Rico, 
appointed  on  nomination  of  the  Resident  Commissioner;  and  of  4 
midshipmen  from  the  District  of  Colimibla:  Provided  further, 
That  nothing  herein  shall  be  construed  to  repeal  or  modify  in  any 
way  existing  laws  relative  to  the  appointment  of  midshipmen  at 
large,  from  the  enlisted  personnel  of  the  naval  service,  or  from  the 
Naval  Reserve:  Provided  further,  That  no  part  of  this  appro- 
priation shall  be  available  for  the  pay  of  any  midshipman  ap- 
pointed from  enlisted  men  of  the  Navy  for  admission  to  the  Naval 
Academy  In  the  class  entering  In  the  calendar  year  1936  who  has 
not  served  aboard  a  vessel  of  the  Navy  in  full  commission  for  at 
least  9  months  prior  to  such  admission. 

Mr.  MAVERICK.  Mr.  Chairman,  I  offer  an  amendment 
which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Maverick:  Page  29,  line  17,  after  the  word 
••  of  ".  strike  out  "  tour  "  and  Insert  "  three  ";  in  Une  20.  after  the 
word  "  of  ".  strike  out  "  four  "  and  insert  "  three  ";  In  line  22.  after 
the  word  "  of  ",  strike  out  "  four  "  and  Insert  "  three." 

Mr.  MAVERICX.  Mr.  Chairman,  the  purpose  of  this 
amendment  is  to  keep  the  appointments  at  Annapolis  to  Just 
exactly  what  they  are  at  this  time  and  not  to  reduce  the 
present  number  of  Annapolis  cadets.  The  present  allotment 
Is  sufficient;  no  necessity  exists  for  an  increase. 

I  want  to  call  attention  to  the  fact  that  West  Point  has 
1.220  cadets  and  there  are  now  1,622  midshipmen  in  the 
Naval  Academy  at  Annapolis.  There  are  118,000  soldiers  in 
the  Army,  which  will  be  increased  by  approximately  47,000 
men.  There  are  81.000  enlisted  men  in  the  Navy  and  they 
already  have  400  more  cadets  than  West  Point;  345  midship- 
men will  graduate  from  Annapolis  this  year  and  all  will  be 
commissioned  in  the  Navy.  In  various  years  Annapolis  has 
graduated  too  many  midshipmen  who  have  been  unable  to 
obtain  commissions  as  ensigns. 

May  I  call  attention  to  one  other  thing:  I  received  a  letter 
from  the  Navy  Department,  Bureau  of  Navigation,  which 
calls  attention  to  the  fact  that  this  law  will  be  brought  up. 
I  believe  it  is  poor  taste  on  the  part  of  the  Navy  Department 
or  the  War  Department  to  tell  a  Congressman  in  advance 
what  kind  of  a  law  he  is  going  to  pass  and  then  offer  him  an 
appointment  in  the  Navy.  Is  the  Navy  running  Congress 
or  Congress  running  the  Navy?  This  looks  to  me  as  just  a 
little  bit  of  gratuitous  advice  from  the  Navy  Department.  It 
may  be  considered  by  other  gentleman  as  a  courtesy  and  it 
may  be  intended  as  such.  Of  covurse,  I  do  not  think  there  is 
anything  particularly  sinister  in  it,  but  I  am  sure  it  is  in- 
tended to  make  us  favor  this  legislation  so  we  can  have 
another  appointment  to  pass  out. 

On  the  general  subject  of  education  may  I  say  that  we 
have  heard  on  this  floor  the  statement  made  that  after  a 
man  leaves  Annapolis  he  has  to  go  to  universities  and  tech- 
nical colleges  to  obtain  special  training.  But  do  you  ever 
think  of  it?  A  man  may  go  to  the  Massachusetts  Institute 
of  Technology,  where  he  may  get  education  in  marine  engi- 
neering, shipbuilding,  steam  engineering,  and  get  a  good 
education  along  those  and  other  lines.  That  man,  however, 
cannot  get  an  appointment  in  the  Navy  because  of  this  old 
caste  system  which  they  have  in  the  Navy,  where  everybody 
has  to  be  a  graduate  of  Annapolis,  the  United  States  Naval 
Academy.  Now,  what  about  the  Army?  The  Army  has 
alwasrs  taken  in  civilians  from  the  various  colleges  and  these 
men  have  been  trained  to  be  very  fine  officers.  They  get  into 
the  Army  and  they  receive  a  reasonable  amount  of  military 
training. 

The  argument  is  going  to  be  made  that  this  seafaring  stuff 
is  a  mysterious  sort  of  thing,  and  that  it  is  necessary  to  go 
to  the  Naval  Academy  in  order  to  serve  the  Navy.  That  is 
not  so  at  all.  If  a  man  has  a  soimd  college  education,  and. 
If  he  can  receive  a  little  Navy  experience  and  learn  naviga- 
tion, he  will  be  as  good  as  any  officer  in  the  Navy. 

Mr,  Chairman,  here  is  what  I  object  to.  We  ought  to  give 
the  boys  of  this  coimtry  a  chance  to  get  In  the  Navy,  and  I 
refer  particularly  to  those  boys  who  are  not  lucky  enough  to 


get  a  congressional  appointment.  These  boys  go  to  the  uni- 
versities In  Nebraska,  Texas,  Washington,  and  other  States 
and  get  a  good  (Education. 

When  a  man  goes  to  Aimapolis  or  West  Point,  his  teacher 
stands  before  him,  not  to  teach  him  facts  but  to  make  him 
believe  In  a  certain  thing.  As  I  said  on  the  floor  yesterday, 
they  take  these  boys,  put  than  in  pots,  pour  hot  metal  in 
there,  then  send  them  out  and  use  them  as  officers  in  the 
Army  and  Navy.  Of  course,  they  learn  good  manners  at  the 
Naval  Academjr  and  they  get  a  good  education.  But  you 
caimot  tell  me  that  a  man  who  is  a  graduate  of  the  Massa- 
chusetts Institute  of  Technology  or  any  other  good  college, 
and  he  has  a  nsasonable  amount  of  training,  cannot  become 
as  good  a  naval  officer  as  a  graduate  of  Annapolis.  This  is 
going  to  give  the  Congressman  an  additional  appointment. 
As  far  as  I  am  concerned,  that  is  not  an  inducement  and  I  do 
not  think  any  Member  particularly  wants  the  appointment. 
But  that  is  not  the  point,  llie  point  is  we  ought  to  have  a 
Navy  organization  where  they  do  not  take  a  boy  17  years 
old,  but  one  21  years  old,  one  who  has  a  reasonable  amount 
of  maturity,  as  well  as  a  good  general  education  along  eco- 
nomic lines  and  other  lines,  so  that  he  may  be  broad-minded 
mentally  to  seive  in  the  Navy, 

So  I  believe  we  should  not  increase  the  number  of  mid- 
shipmen, but  five  other  young  people  a  chance. 

Mr.  DARDEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MAVERICK.  Let  me  make  one  more  point  and  then 
I  will  yield  to  the  gentleman. 

We  have  aheady  increased  the  Naval  Reserve,  especially 
for  fliers,  and  one  of  the  arguments  that  has  been  made  in 
favor  of  incresising  the  number  of  cadets  is  that  we  needed 
more  young  men  for  the  Air  Service,  but  with  this  increased 
Naval  Reserve  that  is  not  necessary. 

I  now  yield  t:o  the  gentleman  from  Virginia. 

Mr.  DARDEN.  Do  I  imderstand  that  the  gentleman  is 
not  opposed  tc'  the  increase  in  the  number  of  midshipmen, 
but  wants  to  distribute  them  in  a  fashion  different  from  that 
which  now  obtains? 

Mr.  MAVERICK.  I  am  opposed  to  increasing  the  number 
of  midshipmen  at  Annapolis.  I  want  to  make  it  so  that  a 
man  who  is  gr;iduated  from  a  college  like  the  Massachusetts 
Institute  of  Technology  can  join  the  Navy,  and  probably  in 
a  year  can  lea.m  navigation  after  he  has  had  a  course  of 
study  in  marine  engineering,  steam  engineering,  and  me- 
chanical engineering,  and  then  may  become  as  efficient  an 
officer  as  a  man  who  has  been  at  the  Naval  Academy. 

Mr.  DARDEN.  But  the  gentleman  Is  agreeable  to  the 
additional  appointments? 

Mr.  MAVEBICK.  No;  I  am  opposed  to  the  additional 
appointments  at  Annapolis. 

Mr.  Mavcsxck  obtained  unanimous  consent  to  extend  and 
revise  his  remarks,  and  to  Insert  therein  a  letter  from  the 
Navy  Department. 

The  letter  is  as  follows: 

Navt  DKPAmcxirr. 

BnsEAP  or  Navication, 
Washington.  D.  C„  AjtriX  23.  1935. 
Hon.  MAtniT  Maverick, 

House  of  Rijpresentatives,  Washington,  D.  C. 

Mt  Dear  Ma.  Maverick:  The  Navy  Department  and  the  Btireau 
of  the  Budget  liave  recommended  to  Congress  that  the  quota  of 
midshipmen  for  each  Senator,  Representative  and  Delegate  In  Con- 
gress be  Increased  from  three  to  four.  In  contemplation  of  this 
Increase  being  provided  for  in  the  current  Naval  i^iprc^rlatlon  bill, 
and  in  view  of  the  necessity  for  prompt  action  prior  to  the  actual 
passage  of  the  bill,  in  the  way  of  making  arrangements  for  the 
admission  of  midshipmen  to  the  Navad  Academy  this  s\immer,  an 
entrance  examination  will  be  held  on  June  17,  1935  for  candidates 
nominated  for  liiese  vacancies. 

In  order  to  afford  ample  time  in  which  to  make  arrangements  to 
hold  the  examination.  It  will  be  necessary  that  your  nominations 
reach  the  Buretiu  not  later  than  May  29.  While  the  law  does  not 
require  these  romlnatlons  to  be  made  \mtU  March  4,  19M.  the 
opportunity  of  making  the  nominations  at  this  time  Is  offered  In 
case  you  do  not  wish  to  hold  the  vacancy  over  until  next  year. 
Nomination  blanks  are  enclosed  herewith. 

There  are  th]-ee  methods  of  qualifying  mentally  for  admlsslfm 
to  the  Naval  Academy: 

(1)  By  passing  the  regular  mental  examination  in  all  su 
subjects. 

(2)  By  submission  of  an  acceptable  certificate  of  credits  on 
graduation  froin  an  accredited  secondary  school,  and  passing  a 
f^i^i^-antiiLting  AT^miTiatinn  in  EngUsli  and  mathematics. 
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(3>  By  iubmiaslon  of  acceptable  certificates  from  accredltid 
■econdary  schools  and  colleges,  without  mental  examination,  pa. 
accordance  with  the  entrance  regulations. 

Sincerely  yours, 

'  WlIXIAM  D.  Leaht, 

Chief  of  Bureau. 

(Enc.) 

Mr  CARY.  Mr.  Chairman,  the  Government  has  conj- 
mltted  Itself  to  a  naval  policy.  We  are  committed  to  buil< 
Ing  a  Navy  up  to  treaty  strength.  This  bill  provides  Ijr 
such  appropriations  as  are  now  necessary  to  carry  out  thAt 
established  poUcy  of  the  Government.  If  we  are  going  \o 
build  addiUonal  ships,  if  we  are  going  to  increase  the  Naty 
as  we  have  been  doing  for  the  past  year  or  two  and  continje 
to  do  so  untU  we  build  up  to  treaty  strength,  it  is  an  un- 
tenable position  to  favor  the  building  of  a  lot  of  ships  ai^d 
oppose  the  provision  of  the  officers  required  to  man  tha» 

Mr.    MAVERICK.    Mr.    Chairman,   will    the    gentlem4n 

yield? 

Mr.  CARY.    I  yield.  , 

Mr    MAVERICK.    Is  it  not  a  fact  that  the  gentlem^ 
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himself  cut  down  certain  appropriations  with  the  idea  thit 
there  may  be  some  limitation  of  armament:  and  inasmuch 
as  that  is  in  the  air.  it  seems  to  me  we  do  not  necessarfly 
have  to  pass  this  provision  at  this  time,  because  we  do  not 
know  how  large  the  Navy  is  going  to  be  4  years  from  now?  | 

Mr.  CARY.    Irrespective  of  the  committee's  action  with 
respect  to  appropriations  for  shipbuilding,  it  is  my  ludfe- 
ment  that  this  additional  appointment  is  justified  at  tl^s 
time.    The  House,  as  recently  as  March  27  last,  expres^ 
Itself  upon  the  need  for  additional  officers  in  passing  H. 
5599.  which  looks  to  increasing  the  line-officer  strength 
the  Navy  to  6.531  by  1945.    We  are  told,  and  I  think  it 
true,  that  It  will  not  be  practicable  to  reach  that  numfer 
with   three   appointments,   considering   past   experience  I  of 
attrition  from  normal  causes  in  conjunction  with  increased 
forced  attrition  incident  to  the  legislaUon  passed  at  the  Ifst 
session.  I 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  will  the  g^- 
tleman  yield? 

Mr.  CARY.    I  yield. 

Mr.  VINSON  of  Georgia.  It  would  be  useless  to  authorize 
the  construction  of  ships  unless  we  provided  for  the  offlcjrs 
to  man  the  ships. 

Mr.  CARY.    Manifestly,  that  is  true. 

Mr.  KOPPLEMANN.  Mr.  Chairman,  will  the  genUen^ 
yield? 

Mr.  CARY.    I  yield. 

Mr.  KOPPLEMANN.  Presuming  that  the  naval  confer- 
ence which  is  in  the  air  decided  on  a  decrease  in  naval  ania- 
ment.  will  this  provision  that  we  have  to  appoint  four  cadets 
from  each  congressional  district  still  hold?  J 

Mr.  CARY.  We  can  control  that  each  year.  That  can(  be 
controlled  by  limitation  in  this  bill  from  year  to  year.     J 

I  hope  the  members  of  the  Committee  will  defeat  t|his 
amendment. 

Mr.  KNUTSON.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  the  gentleman  from  Texas  tMr.  MAVXRitKl 
evidently  goes  on  the  theory  that  you  can  train  a  naval 
officer  as  readily  as  you  can  an  infantry  officer.  A  battle- 
ship is  a  hishly  technical  proposition  and  you  cannot  stnd 
a  yotmg  man  Into  an  officers'  training  camp  for  a  few 
months  and  have  him  come  out  equipped,  trained,  and  rekdy 
to  take  such  command.  j 

There  is  another  angle  to  this  proposal  that  the  Hcjuse 
should  look  into.  Our  aim  should  be  to  create  one  of  jthe 
largest  merchant  marines  in  the  world,  and  we  should  mve 
the  largest  merchant  marine  of  any  country  in  the  worli  I. 

Mr.  BIKRMANN.  Mr.  Chairman,  will  the  gentleipan 
yield? 

Mr.  KNUTSON.    I  yield. 

Mr.  BIERMANN.    If  the  United  States  Government  jur- 
sues  the  poUcy  which  the  gentleman's  party  has  sponscred 
for  70  jrears  of  a  high  protective  tariff,  what  is  this  nier 
chant  marine  going  to  haul? 


Mr.  KNUTSON.  Some  one  always  likes  to  drag  a  red 
herring  across  the  trail. 

Mr.  KOPPLEMANN.  That  is  a  pretty  good  one,  though. 
[Laughter.] 

Mr.  Kl>TUTSON.  I  will  admit  that  if  you  continue  your 
processing  tax  on  cotton  we  probably  will  aot  need  any 
merchant  marine  or,  at  least,  not  much  of  a  one.  but  I  am 
assuming  that  the  American  people  will  return  to  saiiity 
sooner  or  later  and  return  the  Republican  Party  to  power. 
and  when  they  do  we  are  going  to  need  a  very  considerable 
merchant  marine. 

Mr.  SISSON.  Mr.  BIERMANN.  and  Mr.  MAVERICK  rose. 
Mr.  KNUTSON.    No!     I  cannot  be  interrupted  now.  be- 
cause I  have  only  a  few  minutes. 

Even  though  we  do  not  commission  these  additional 
graduates  they  will  nevertheless  be  available  in  time  of 
crisis.  They  will  be  available  in  the  building  up  of  our 
merchant  marine,  and  I  consider  that  one  of  the  best  in- 
vestments contained  in  this  appropriation  bill. 

I  am  not  in  favor  of  a  great  big  Navy,  but  I  do  believe  that 
we  should  have  trained  personnel  that  will  be  available  over- 
night, if  a  crisis  should  arise  and  it  should  become  neces;;ary 
for  us  to  fight  for  our  lives  on  the  high  seas. 
Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  KNUTSON.    I  yield. 

Mr.  MAY.  As  I  understand  it,  the  cadets  that  come  out 
of  the  Naval  Academy  are  prepared  largely  for  official  duty 
and  the  gentleman  will  remember  that  the  War  Department 
reports  show  that  our  greatest  difficulty  when  we  entered 
the  World  War  was  lack  of  trained  officers  on  land  and  sea. 
Mr.  KNUTSON.  We  took  care  of  the  situation  very  nicely 
on  land,  although  it  slowed  up  the  prosecution  of  the  war  to 
establish  training  camps  and  nm  the  students  through  them, 
but  you  cannot  do  that  with  respect  to  the  Navy. 

You  talk  about  taking  a  boy  out  of  the  Boston  School  of 
Technology  and  giving  him  6  months  and  then  placing  a 
battleship  in  his  hands.  Why,  that  is  too  absurd  even  to 
discuss  seriously. 

A  battleship  costs  45  or  50  million  dollars.  There  are 
something  like  two  or  three  thousand  men  whose  lives  are 
absolutely  in  the  hands  of  the  officers  of  that  ship.  Even 
after  4  years  an  Annapolis  graduate  has  to  be  given  practical 
and  protracted  instructions  on  the  high  seas  before  he  is 
qualified  to  take  command  of  a  vessel.  When  they  talk  about 
availing  ourselves  of  graduates  of  the  Boston  School  of  Tech- 
nology, that  is  all  poppycock.     [Applause.] 

Mr.  CARY.  Mr.  Chairman,  I  ask  unanimous  consent  that 
all  debate  on  this  paragraph  and  all  amendments  thereto 
close  in  5  minutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Kentucky? 
There  W8is  no  objection. 

Mr.  SISSON.  Mr.  Chairman  and  gentlemen  of  the  Com- 
mittee, I  do  not  claim  to  know  how  many  naval  cadets  we 
need.  I  am  not  sure  that  any  Member  of  the  House  knows 
how  many  naval  cadets  we  need.  I  do  recall  that  2  years 
ago  a  bill  was  introduced  in  this  House  to  give  a  large  per- 
centage of  these  graduates  from  the  Naval  Academy  at  An- 
napolis a  degree,  because  there  was  no  place  for  them  in  the 
Navy.  They  could  not  receive  a  commission  on  graduation. 
I  voted  for  that  bill  because  I  thought  it  a  fair  proposition 
that  as  long  as  they  had  spent  4  years  of  their  lives  in  the 
Academy,  and  there  was  no  place  for  them  in  the  Navy,  we 
should  give  them  what  little  help  we  could  to  enable  them 
to  earn  a  living  in  industry. 

After  that  we  engaged  in  this  bigger  Navy  building  propo- 
sition. We  had  more  men  than  ships  then,  and  now  they 
say  we  will  have  more  ships  than  men. 

I  understood  the  gentleman  from  Georgia  [Mr.  Vinson], 
in  making  his  argiunent  for  this  proposition  for  spending 
$457,000,000.  to  say  something  to  the  effect  that  this  Gov- 
ernment owed  it  to  our  citizens,  to  our  nationals,  to  protect 
them  and  their  property  wherever  they  are. 

I  say  that  is  not  the  policy  of  this  administration,  it  is 
not  the  poUcy  of  the  Government,  it  is  not  the  policy  of  the 
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Department  of  State,  and.  God  willing,  it  will  never  be  their 
policy.     [Applause.] 

It  is  that  imperialistic  policy  which  has  brought  on  wars. 
I  will  never  vote  to  send  my  boy  or  any  other  boy  of  anyone 
on  the  fioor  to  fight  the  battles  of  the  Rockefellers  or  the 
great  oil  interests.     [Applause.] 

We  are  trying  to  avoid  foreign  entanglements  and  keep 
ourselves  out  of  foreign  wars.  The  one  thing  I  am  praying 
for  is  that  our  business  men,  our  oil  interests,  our  com- 
mercial interests,  will  not  be  able  to  embroil  us,  but  that  we 
will  keep  our  citizens  off  the  seas  in  time  of  war. 

In  time  of  war  the  only  thing  to  do  is  to  win  the  war.  They 
forget  all  rules  of  international  law.  England,  whose  col- 
onies are  all  arotmd  the  world,  and  upon  whose  territory  the 
sun  never  sets,  has  spent  20  percent  less  in  the  last  13  years 
on  her  navy  than  we  have  spent  on  ours,  and  we  are  now 
building  a  Navy  that  is  going  to  be.  in  the  language  of  its 
advocates — even  Assistant  Secretary  Roosevelt — even  a 
greater  brandisher  of  the  big  stick  than  in  the  days  of  his 
distinguished  kinsman,  the  late  Theodore — a  Navy  second 
to  none.  We  are  building  a  Navy  to  protect  us  against  whom? 
Not  one  man  comes  here  and  points  out  why  we  need  a  larger 
Navy  for  defensive  purposes.  We  are  more  advantageously 
situated  than  any  other  country  In  the  world,  and  we  are 
doing  less  to  promote  peace  than  the  other  great  powers. 
We  are  not  doing  our  part.  I  am  in  favor  of  cutting  down 
the  appropriations  In  this  bill  at  least  25  percent.  I  under- 
stand from  press  reports — and  I  do  not  know  how  authentic 
they  are — that  there  was  considerable  feeling  in  this  sub- 
committee that  this  amount  ought  to  be  much  further  re- 
duced. I  am  not  a  member  of  the  committee,  and  I  am  not 
authorized  to  speak  for  them.  I  think  they  have  brought  In 
as  good  a  bill  as  they  could  under  the  circumstances,  and  I 
think  they  brought  In  a  fine  report,  and  I  want  to  go  along 
with  them.  I  am  for  a  navy  adequate  for  defense,  but  I 
would  like  to  see  the  amount  of  this  bill  reduced. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired.  All  time  has  expired.  The  question  is  on 
the  amendment  offered  by  the  gentleman  from  Texas  [Mr. 
Maverick]. 

The  amendment  was  rejected. 

Mr.  ANDREWS  of  New  York.  Mr.  Chairman,  I  offer  the 
following  amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  AxintKws  ol  New  Tork:  Page  29,  line 
22.  after  the  word  "  Ooxnmissloner  ".  Insert  the  following :  "  and  of 
one  midshipman  from  the  Panama  Canal  Zone  appointed  on  the 
nomination  of  tbe  Oovernor  of  the  Panama  Canal  Zone." 

Mr.  CARY.  Mr.  Chairman,  on  that  I  reserve  the  point  of 
order. 

Mr.  A^T>REWS  of  New  York.  Mr.  Chairman.  I  under- 
stand that  we  have  a  very  representative  citizenship  among 
our  residents  in  the  Panama  Canal  Zone.  The  young  men  of 
that  zone  have  very  great  difficulty  in  arranging  to  even  be 
considered  for  the  Military  Academy  at  West  Point  or  the 
Naval  Academy  at  Annapolis.  The  amendment  which  I  have 
offered  speaks  for  itself.  The  Governor  of  the  Canal  Zone  is 
well  qualified  to  use  proper  discretion  in  selecting  young  men 
of  the  Canal  2k)ne,  for  which  we  are  responsible.  I  think 
It  ought  to  have  representation  in  the  appointment  of  at  least 
one  midshipman  at  the  Naval  Academy. 

Mr.  CARY.  Mr.  Chairman,  I  make  the  point  of  order. 
Tliis  provision  is  a  limitation  upon  existing  law  and  the 
amendment  offered  by  the  gentleman  from  New  York  Is 
legislation. 

The  CHAIRMAN.  Has  the  gentleman  from  New  York 
[Mr.  Andrews]  any  authorization  of  law  for  such  an  amend- 
ment? 

Mr.  ANDREWS  of  New  York.    I  have  not. 

The  CHAIRMAN.    The  Chair  sustains  the  point  of  order. 

The  Clerk  read  as  follows: 

MAIMTBMAKCB.    BUItKAn    OT    SXTPPUXS    AND    ▲CCOXTMTS 

For  eqtiipi«e.  vuppllea,  and  serrloes  tmder  the  cognisance  of  the 
Bureau  of  SuppUea  and  Accounts,  including  etatlonery  for  com- 
manding, executlTe.  communication,  and  navigating  ofBcers  of 
ahipa  boards  and  courts  on  ships,  and  chaplains:  commissions. 
Interest,  and  esctaange;  ferriage  and  bridge  toUa.  including  street- 


car fares:  rent  <if  buildings  and  ofllces  not  In  navy  yards,  except 

for  use  ot  naval  attachte  and  recruiting  officers;  accident  preven- 
tion; services  of  civilian  employees  under  the  cognizance  of  the 
Bureau  of  Supplies  and  Accounts;  freight,  express,  and  paroel-post 
charges.  Including  transportation  of  funds  and  cost  of  insurance  on 
shipments  of  money  when  necessary,  and  Ice  for  cooling  drinking 
water  on  shore  (except  at  naval  hospitals  and  shops  at  Industrial 
navy  yards),  peitainlng  to  the  Navy  Department  and  Naval  BMjib- 
llshment.  16,300,000:  Provided,  That  no  part  of  this  or  any  other 
appn^Miatlon  attained  in  this  act  shall  be  available  for  or  on 
account  of  the  nupply  or  replacement  of  table  linen,  dishes,  glass- 
ware, silver,  and/or  kitchen  utensils  for  use  in  the  residences  or 
quarters  of  ofSoc:rs  on  shore:  Provided  further.  That  no  appropria- 
tion contained  in  this  act  shall  be  available  for  any  expense  for  or 
incident  to  the  transportation  oi  privately  owned  automobiles 
except  on  account  of  the  retxuTi  to  the  United  States  of  such  pri- 
vately owned  automobiles  as  may  have  been  transported  to  points 
outside  of  the  ix>ntineutal  limits  of  the  United  States  at  public 
expense  prior  to  July  1.  1832:  Provided  further.  That  the  sum  to  be 
paid  out  of  this  appropriation  for  onployees  assigned  to  group 
IV  (b)  and  thO!>e  performing  similar  services  carried  under  native 
and  alien  schedules  In  the  Schedule  of  Wages  for  Civil  Employees 
In  the  Field  8<;rvlce  of  the  Navy  Department  shall  not  exceed 
$4,400,000:  Provided  further.  That,  without  d^xjstt  to  the  credit 
of  the  Treasurer  of  the  United  States  and  withdrawal  on  money 
requisitions,  receipts  of  public  moneys  from  sales  or  other  sources 
by  officers  of  the  Navy  and  Marine  Corps  on  dlsbttrslng  duty  and 
charged  in  their  official  accounts  may  be  used  by  them  as  required 
for  current  expenditures,  all  necessary  bookke^lng  adjustments 
of  appropriations,  funds,  and  acco\mts  to  be  made  in  the  settlement 
of  their  dlsbursmg  accounts. 

Mr.  DINGELL.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word.  If  it  were  in  order  at  this  time.  I  would  offer  an 
amendment  tliat  the  bill  include  an  appropriation  of  at 
least  $6,000,000  for  the  construction  of  ac  all-metal  lighter- 
than-air  ship. 

I  want  to  discuss  very  briefly  the  question  of  continuing 
the  development  of  lighter-than-air  craft.  While  it  is  my 
purpose  primarily  to  discuss  metal-dad  airship  construction, 
I  want  to  point  out  that  I  am  of  the  opinkm  that  the  Gov- 
ernment of  the  United  States  should  continue  to  experiment 
with  the  Zepp<3lin  type  of  rigid  airship  covered  with  fabric. 

In  the  year  1921  a  group  of  Detroit  men  associated  prin- 
cipally in  the  automobile  industry  came  to  the  conclusion 
that  the  successful  rigid  airship  oi  the  future  would  be 
built  entirely  of  metal,  even  Including  the  hull  itself.  Quiet 
though  careful  engineering  investigation  ot  the  possiblhties 
of  metal-clad  construction  convinced  this  enterprising  group 
that  metal-clad  construction  was  not  only  feasible  but 
wholly  practical. 

In  1926  the  technical  problems  had  been  mastered  to  a 
sufficient  degree  of  certainty  to  Justify  the  construction  of 
the  prototype,  an  all-metal  craft  of  200,000  cubic  feet  dis- 
placement, which  is  known  as  the  "  ZifC-2  ",  and  which  is 
in  active  service  of  the  Navy  today. 

I  want  to  say  to  the  Members  of  the  House  that  the  year 
of  1929  in  the  field  of  Ughter-tban-air  ship  construction  was 
as  revolutionary  in  development  as  Has  year  1834  when  the 
first  iron  steamship  was  built  at  Savanah. 

On  August  19  of  the  memorable  year  of  1929  the  skeptics 
the  world  over  were  conviiused  <d  the  airworthiness  and 
practicability  of  this  unusual  craft.  The  ZMC-2  had  been 
successfully  flown  from  its  hangar  at  the  Grosse  ne  Airport, 
Detroit,  after  most  rigid  and  thorough  tests.  The  accept- 
ance of  the  ship  by  the  Navy  Department  was  predicated 
upon  the  test  flight  of  600  miles  nonstop  from  Detroit  to 
Lakehurst.  N.  J.  She  was  then  placed  in  the  hands  of  the 
naval  experts  to  complete  their  own  tests  with  the  "tin 
blimp  ",  and  It  is  significant  that  the  ZMC-2  met  every  re- 
quirement of  the  naval  contract  with  a  safe  margin  over 
requirements,  and  today,  nearly  6  yean  after  her  first  flight. 
I  am  informed  by  the  Navy  Department  that  this  all-metal 
ship  is  In  active  service.  In  perfect  unimpaired  condition. 
She  has  worn  out  two  sets  of  motors  and  her  third  set  will 
have  to  be  replaced  shortly. 

This  revolutionary  type,  revolutionary  In  the  sense,  how- 
ever, in  that  it  is  an  original  model,  had  made  a  total  of 
278  flights  as  of  October  1.  1933.  At  that  time  she  had  had 
1.016  hours  In  the  air  and  a  mileage  estimated  above  50,000 
miles,  or  twice  the  distance  around  the  world.  She  had 
been  flown  In  all  kinds  of  weather  and  had  met  every  test  of 
the  Navy  Department  thus  far.    It  is  safe  to  aasume  that 
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her  mileage  and  number  of  hours  in  the  air  hasbeen  In- 
creased since  that  time  by  at  least  50  percent.  This  crafft 
is  unusuaUy  stable  and  airworthy.  The  retention  of  helium 
gas  surpasses  the  requirements  of  the  experts  of  the  Naty 
Department.  The  only  diffusion  of  gas  is  through  the  gfis 
valves  when  they  are  in  need  of  reseating.  i 

On  Apnl  12  of  1933  the  Bureau  of  Standards  made  te^ 
of  six  samples  of  the  metal  hull  plating.  The  tests  indicate 
no  loss  in  strength  nor  presence  of  crystalline  cojrosioji. 
This  Alclad  plating,  which  is  now  over  7  years  old.  st»ll 
exceeds  in  strength  the  original  contract  specifications.  1 1 
submit  for  the  Record  the  figures  of  the  Bureau  of  Stanjl 

ards: 

Ultimate  tensile 

Strength  (pounds  per  Inch') W-JJO        ^7 

Yield  point  (pounds  per  Inch') ^^^k 

Elongation- — 

It  is  now  generally  admitted  in  aeronauUcal  circles  tlkt 
the  metal-clad  ZMC-2  can  no  longer  be  regarded  as  im 
experiment.  Quite  the  contrary,  it  is  admitted  that  in  the 
very  first  attempt  in  all-metal  construction  the  designers 
evolved  and  completed  a  proven  success.  I 

The  Metalclad  Airship  Corporation,  of  Detroit,  enllstled 
the  scientific  cooperation  and  aid  of  the  different  depaH- 
ments  of  the  United  States  Oovemment,  a  number  of  na- 
tionally known  engineers  and  experts  connected  with  educa- 
tional and  industrial  enterprises  of  this  country.  Amo^ 
these  I  list  the  following: 

United  States  Navy.  Bureau  of  Aeronautics. 

United  States  Army  Air  Corps. 

Nationsd  Advisory  Committee  for  Aeronautics. 

Bureau  of  Standards. 

Prof.  Herbert  C.  Sadler  and  Ralph  H.  Upson,  of  the  Ubl- 
versity  of  Michigan.  J 

Dr.  WlUiam  Hovgaard.  of  the  Massachusetts  Institute!  or 

Technology.  ^  ,^1 . 

Dr.  R.  A.  Mlllikan,  of  the  Cahfomia  Institute  of  Te*5h- 

nology.  ^^     J , 

William  B.  Mayo,  formerly  chief  engineer  for  the  Ptord 

Motor  Co.  I 

C.  F.  Kettering,  president  of  General  Motors  Research 

Corporation. 

Alex  Dow.  president  of  the  Detroit  Edison  Co. 

Dr.  E.  Blough.  Aluminum  Co.  of  America.  : 

Extensive  study  of  lighter-than-air  ships  necessaHly 
leads  to  but  one  conclusion.  That  is,  that  in  order  to  be 
successful,  this  type  of  ship  must  meet  the  demandaof 
commerce  with  speed  in  excess  of  100  miles  per  hour.  The 
metal-clad  tsrpe  is  eminently  suited  to  fulfill  this  demand. 

Perhaps  the  supreme  advantage  of  the  metal-dad  isi  its 
ability  to  develop  adequate  strength  and  high  speed  witl^out 
any  serious  loss  of  efficiency  from  a  pay-load  carrying  stakid- 
polnt.  I 

I  want  to  cite  some  of  the  numerous  advantages  wliich 
the  metal-clad  ship  enjoys  over  other  types  of  lighter-tljan 
air  craft: 

Simplicity  of  design  and  constructiozL 

No  indeterminate  hull  stresses. 

Ptreproofness. 

Durability  of  plating. 

Superior  gastightness. 

BiMw*  of  maintenance  and  Inspection  of  huIL 

Rigidity  of  hull  shape  at  high  speeds. 

Qreater  gas  volume  for  the  same  air  displacement. 

No  moisture  absorption. 

No  loss  of  speed  due  to  flapping  fabric. 

Superiority  at  high  speed. 

No  deterioration  under  tropical  sun. 

Ability  to  increase  strength  by  higher  presstore,  yet  ilgld 
enough  to  fly  with  atmospheric  pressure. 

Wider  range  of  inside  pressure  varlatian. 

Perfect  electric  bonding  of  all  structural  parts. 

Economy  In  operation. 

Weatherproof  qualities. 

Commercial  safety. 

Adaptability  to  outside  cxrariag  at  terminals. 


Of  the  advantages  cited  above  it  appears  that  the  most 
important  to  commercial  operations  are.  first,  inherent  safety 
and.  second,  ability  to  operate  continuously  at  high  speeds 
in  the  region  of  100  mUes  or  more  per  hour.  These  advan- 
tages are  due  to^ 

Improved  principles  of  design. 

Choice  of  materials. 

Integrity  of  hull  structure. 

Method  of  operation. 

Eminent  men  the  world  over  have  expressed  themselves 
very  favorably  as  regards  all  metal  construction  in  airships. 
The  performance  of  the  ZAfC-2  has  furnished  proof  for  the 
most  critical  observer.  It  is  interesting  to  note  the  expres- 
sion of  Rear  Admiral  E.  J.  King.  Under  date  of  September 
13,  1933,  he  states: 


\ 


The  way  that  ship  {ZMC-2)  has  heen  performing  Is  rather  sur- 
prising; Uttle  has  been  found  wrong  with  her.  If  I  had  to  choose 
between  a  sister  ship  to  the  Macon  and  a  metal  clad,  I  think  I 
would  take  the  metal  clad.  We  have  done  all  we  can  with  th« 
fabric-covered  dirigible. 

Admiral  King's  interview  is  based  on  his  observation  of 
the  performance  of  the  first  and  only  ship  of  its  kind  which 
was  completed  before  the  Akron  or  the  Macon  was  laid  down. 
The  ZMC-2  continues  to  fly  long  after  the  tragic  loss  of 
these  two  leviathans  of  the  air.  and  according  to  all  reports 
will  continue  for  a  long  time  to  come. 

Such  outstanding  world  experts  as  MaJ.  G.  Herbert  Scott, 
of  England,  Sir  Dennlstoun  Bumey.  CoL  V.  C.  Richmond. 
William  B.  Mayo,  and  C.  P.  Kettering,  who  is  director  of  the 
IntemaUonal  Zeppelin  Corporation,  are  unanimous  in  the 
expression  that  the  metal  sheeting  used  in  the  construction 
of  the  ZMC-2  is  superior  to  the  fabric-covered  ship. 

In  the  opinion  of  Ralph  H.  Upson,  aeronautical  engineer 
of  the  University  of  Michigan,  a  metal -clad  ship  of  'about 
3.000,000  cubic  feet,  which  is  less  than  one-half  of  the  7,400,- 
000  cubic  feet  of  the  Akron,  would  have  a  performance  and 
general  utility  for  naval  purposes  in  many  respects  greater 
than  that  of  the  Akron  or  the  Macon. 

Dr.  William  Hovgaard,  professor  of  naval  design  and  con- 
struction at  the  Massachusetts  Institute  of  Technology  and 
consulting  engineer  of  the  United  States  Navy,  states  that 
the  more  he  studies  the  metal-clad  airship  the  better  he  likes 
it.    He  states: 

The  principal  difference  between  the  metal-clad  airship  and  th« 
Zeppelin  consists  In  the  fitting  of  a  thin  gas-tight  metal  skin, 
which  la  riveted  to  the  structure  and  which  takes  the  place  of  the 
outer  cover,  the  wire  and  cord  netting,  the  gaa-tlght  fabric,  and 
the  diagonal  wires  in  the  Zeppelin.  The  metal  plating  may  be  re- 
garded as  the  principal  strength  member  of  the  hxill.  and  serves  at 
the  same  time  as  a  gas  container.  It  excels  by  its  simplicity,  its 
superior  strength,  and  Its  gas-tightness. 

The  metallic  skin,  in  conjunction  with  the  rigid  main  frames 
and  a  high  gas  pressure,  insure  a  maintenance  of  form  not  obtain- 
able In  Zeppelins,  where  the  diagonals  permit  very  great  shearing 
defiectlons.  The  fact  that  its  high  internal  pressure  can  be  safely 
maintained  is  one  of  the  most  Important  advantages  of  the  metal- 
clad  airship.  Associated  with  a  rigid  structure,  the  metal  skin 
places  this  type  of  airship  in  a  class  by  itself,  superior  in  strength 
ftn<i  stiffness  to  all  former  rigid  and  nonrlgld  airship* 

Dr.  Herbert  C.  Sadler,  dean  of  engineering,  University  of 
Michigan,  has  this  to  say: 

It  is  a  matter  of  common  knowledge  that  a  circular-shaped  struc- 
ttire  with  metal  disposed  on  the  circximf erence  is  the  Ughtest  form 
from  the  strength  point  of  view,  and  metal  containers  for  holding 
gases  are  by  no  means  new;  so  the  question  can  be  carried  a  step 
further  from  the  more  theoretical  aspect  of  "  Should  it  be  done?  - 
to  the  form  of  "  Can  it  be  done?  " 

Here  begins  the  cooperation  of  the  scientist,  engineer,  and  metal - 
Itirgist  in  carrying  out  the  necessary  designs,  investigations,  and 
experimental  research  work  to  cover  each  and  aU  of  the  details 
that  may  be  Involved  In  the  problem.  Today,  with  the  develop- 
ment of  such  processes,  the  chances  of  fallxire  are  reduced  to  a 
minimum  as  compared  with  the  rule-of -thumb  methods. 

The  present  sUtus  of  the  metal-clad  airship  Is  a  good  Ulus- 
tratlon  of  the  foregoing.  Years  of  patient  research,  theoretical 
investigations,  numeroiia  types  of  design  and  details  were  under- 
taken before  the  ZMC-2  was  btillt. 

Althoiigh  the  very  small  size  of  this  vessel  introduced  additional 
factors  which  made  the  problem  more  difficult  of  solution  than 
ttiMX  at  a  larger  vessel,  the  result  has  proved  that  the  fundamental 
conceptions  are  sound  and  that  such  ships  are  practicable.  The 
ZMC-2  may  therefore  be  regarded  ajs  proof  that  certain  elements 
<m  which  there  might  have  been  some  doubts  have  been  dispelled. 
The  stiengtii  at  the  structuxe,  its  alaUi^  to  hold  gas,  its  practicable 
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operation  as  an  aircraft,  and,  so  far  as  can  be  seen  at  present,  its 
durability  have  been  demonstrated. 

The  next  step,  namely,  the  proposal  to  build  a  large  vessel  of  a 
really  practical  size  for  ueefvU  work  in  either  the  military  or  com- 
mercial field,  wlU  naturally  involve  carrying  the  designs,  investi- 
gations, and  research  work  to  further  stages. 

While  with  the  ZMC-2  a  number  of  men  were  willing  to  spend 
their  time  and  money  on  the  development  of  ideas  in  which  they 
had  faith  and  which  rnabsequent  events  proved  to  be  correct,  it 
would  seem  not  only  proper  but  almost  the  duty  of  the  Govern- 
ment of  the  United  States  to  foster  fxirther  developments  In  this 
new  form  of  transportation. 

Dr.  Walter  Blelstein.  consulting  aeronautical  engineer  of 
Berlin.  Germany,  has  the  following  to  say  about  the  metal- 
clad  airship: 

In  1897  David  Schwarz  built  an  aliuninum-covered  airship  in 
Berlin.  Its  power  plant  failed  on  Its  first  test  fiight  and  the  air- 
ship was  dismantled  by  souvenir  hunters.  Because  of  the  non- 
avaUabillty  at  that  time  of  suitable  sheet  metal  of  a  thickness 
required  for  the  hull  plating,  airship  designers  in  Germany  then 
turned  to  the  principles  of  the  free  balloon,  using  fabric  as  a 
covering. 

However,  it  is  most  welcome  news  that  the  United  States  Navy 
ZMC-2  has  demonstrated  such  excellent  possibilities  for  building 
and  operating  metal-clad  airships.  When  American  experience  is 
available  to  otur  German  airship  works,  then  we  shall  once  again 
turn  to  the  building  of  metal -clad  airships. 

Expressions  of  absolute  approval  of  the  metal-clad  ships 
have  been  made  by  experts  and  observers  the  world  over,  and 
are  too  numerous  to  mention  in  the  short  space  of  time 
allotted  to  me. 

I  have  introduced  a  bill  which  will  serve  the  Naval  Com- 
mittee as  a  basis  for  its  consideration,  and  I  hope  that 
within  a  short  time  this  group  of  very  able  and  earnest  Mem- 
bers will  report  favorably  a  bill  based  upon  the  advice  of 
experts,  so  that  the  Government  of  the  United  States  can 
proceed  with  the  construction  of  a  ship  of  suitable  size  to 
bring  to  America  the  laurels  in  the  field  of  lighter-than-air 
aviation.  It  is  my  belief  that  the  advice  of  C.  F.  Kettering 
should  be  taken  into  consideration  by  the  committee.  He  is 
of  the  opinion  that  an  all-metal  dirigible  of  100  tons,  or 
about  eight  times  the  ZMC-2.  is  entirely  practical  at  this 
tim^  He  contends  that  the  specialists  in  lighter-than-air 
research  definitely  worked  out  the  problem  of  all-metal  air- 
ships. He  predicts  rapid  extension  of  this  type  of  ship  in  the 
field  of  naval,  military,  and  commercial  service. 

I  read  for  your  edification  an  interesting  naval  press  re- 
lease, under  date  of  August  19,  1934: 

Today  marks  the  fifth  anniversary  of  the  launching  of  the 
Navy's  metal  clad  ZMC-2  at  the  Grosse  lie  Airport,  Detroit,  Mich. 

During  this  period  of  time  the  ZMC-2  has  been  almost  continu- 
ously in  operation  as  a  training  and  experimental  ship  assigned 
to  the  United  States  Naval  Air  Station,  Lakehurst,  N.  J.  She  has 
flown  approximately  60,000  miles  during  her  1,100  hoxirs  in  the  air. 

Built  by  the  Metalclad  Airship  Corporation  of  Detroit,  Mich., 
the  ZMC-2  is  the  first  successful  airship  with  the  huU,  including 
the  hull  covering  Itself,  built  entirely  of  metal. 

In  1922  a  group  of  Detroit  men  identified  principally  with  the 
automotive  industry  turned  their  attention  toward  the  possibility 
of  constructing  airships  with  all-metal  hulls,  a  step  that  seemed 
obviously  desirable.  Considerable  experimentation  and  research 
were  carried  on,  and  4  years  later  Congress  was  asked  for  an  ap- 
propriation, later  granted,  to  defray  the  cost  of  building  a  small 
experimental  unit.  Many  new  problems  arose  during  the  actual 
construction  of  the  ZMC-2,  but  they  were  successfully  solved  by 
the  engineering  staff  of  the  builders  with  the  support  and  en- 
couragement of  the  Navy  Department's  own  engineers. 

At  that  time  a  great  deal  of  skepticism  prevailed  as  to  the  suc- 
cess of  the  venture.  Gas  tightness  of  seams  and  durability  of  the 
very  thin  metal  required  for  the  hull  covering  were  moot  questions. 

"Alclad  ",  a  strong  aluminum  alloy,  now  in  general  use  in  all 
types  of  aircraft  construction,  was  employed  commercially  for  the 
first  a  time  In  the  building  of  the  ZMC-2. 

The  Federal  Government  at  the  present  time  Is  working 
diligently  on  a  plan  to  expend  $4,800,000,000  to  break  the 
back  of  the  depression.  Here,  In  my  estimation,  is  an  op- 
portunity for  the  Federal  Government  to  undertake  the  con- 
struction of  one  or  more  metal-clad  airships.  Experts  for 
this  type  of  construction  could  be  gainfully  employed  for  the 
period  of  the  next  2  years,  and  in  a  sense  this  assembly  of 
pioneer  builders  would  be  a  valuable  reserve  of  the  armed 
forces  of  this  country. 

In  conclusion  let  me  state  that  the  Metalclad  Airship  Cor- 
poration was  so  firmly  convinced  that  the  tin  blimp  would 
fly  that  they  agreed  to  build  the  first  ship  for  the  Navy  at 


a  cost  of  $300,000.  The  actual  cost  of  the  completed  ship. 
however,  was  more  than  $750,000.  The  total  devel<vment 
and  research  work  plus  the  cost  of  the  ship  was  upward  of 
a  million  and  a  quarter. 

Mrs.  KAHN.    Mr.  Chairman,  virill  the  gentleman  srield? 

Mr.  DINGKT.T.     Yes. 

Mrs.  KAHN.  How  many  ships  of  that  type  has  the  Navy 
in  use  now? 

Mr.  DINQELL.  Only  one.  the  ZMC-2,  the  original  and 
only  ship  of  its  kind  in  the  world. 

Mrs.  ELAHN.    I  had  an  idea  that  there  were  at  least  two. 

Mr.  DINQELL.  No;  only  one.  We  should  build  one  at  least 
10  to  15  times  as  large,  because  the  ZMC-2  is  only  of  200,000 
cubic  feet  capacity.  The  ship  should  be  of  somewhere  near 
3,000,000  cubic  feet  capacity  to  be  of  proper  experimental 
size,  llie  Macon  was.  as  you  will  remember,  of  7,400,000 
cubic  feet  capacity. 

Mrs.  KAHN.  I  remember  at  one  time  there  was  a  bill  be* 
fore  the  Committee  on  Military  Affairs  for  its  consideration 
to  authorize  an  appropriation  to  build  one  for  the  use  of  the 
Army.  I  do  not  remember  just  how  far  that  proceeded,  but 
I  know  the  Navy  had  one.  and  I  thought  it  had  two. 

The  CHAIRMAN.  "Rie  time  of  the  g^itieman  from  Michi- 
gan [Mr.  Dihgell]  has  expired. 

Mr.  CARPENTER.  Mr.  Chairman.  I  rise  in  opposition  to 
the  pro  forma  amendment. 

Mr.  Chairman,  it  has  been  suggested  here  during  the  de- 
bates on  tills  bill  making  appropriations  for  a  Navy  De- 
partment for  the  fiscal  srear  ending  June  30,  1936,  that  there 
will  not  be  a  record  vote  of  this  Hoxne  upon  this  bUL 
Anticipating  that  such  may  be  the  case,  it  is  therefore  nec- 
essary to  take  this  means  to  register  my  views  in  regard  to 
this  bill. 

There  are  some  things  in  relation  to  the  Government  of 
this  country  that  I  understand,  and  there  are  some  things 
in  regard  to  the  operation  of  the  Oovemment  that  I  do  not 
tmderstand.  I  imderstand  that  according  to  article  1,  sec- 
tion 1  of  the  Constitution  of  the  United  States  all  legislative 
powers  therein  granted  shall  be  vested  in  a  Congress  of  the 
United  States  which  shall  consist  of  a  Senate  and  a  House 
of  Representatives,  and  therefore  it  is  not  only  the  duty  of 
Congress  to  pass  the  necessary  legislation  hi  connection 
with  the  operation  of  tills  Government,  but  the  responsi- 
bility for  such  legislation  that  is  passed  rests  upon  this  same 
body.  I  further  understand  that  according  to  section  8  of 
article  1  that  Congress  shall  have  power  to  provide  and 
maintain  a  navy,  and  therefore,  according  to  my  under- 
standing, it  Is  the  duty  and  obligation  of  Congress  to  provide 
and  maintain  an  adequate  Navy;  and  that,  of  course,  would 
include  the  providing  of  sufficient  appropriations  for  such 
purpose. 

We  are  all  familiar  with  the  age-old  proverb,  as  old  as 
the  human  race,  namely,  "  Consistency,  ttiou  art  a  Jewel "; 
and  it  seems  to  me  if  this  provo-b  was  ever  true  it  is  more 
true  today  than  ever  before.  Now,  the  things  that  I  cannot 
understand  are,  in  view  (rf  the  recent  statement  of  Mr. 
Morgenthau,  the  Secretary  of  the  Treasury,  and  others,  de- 
claring that  the  credit  of  the  United  States  would  be  periled 
by  the  payment  of  what  is  commonly  known  as  the  "  soldiers' 
bonus  ".  which  would  amount,  if  paid  out  in  cash  by  the 
Treasury  of  the  United  States  at  this  time,  to  a  little  better 
than  $2,000,000,000;  in  view  of  the  representations  made  to 
us  when  the  old-age  pensi<»i  bill,  known  as  Uie  "  social  se- 
curity bill ",  was  considered  by  Congress  last  week,  that  to 
adopt  any  other  plan,  other  than  the  plan  presented  appro- 
priating $49,750,000  for  old-age  pensions,  would  become  ex- 
tremely burdensome  in  future  years;  and  in  view  of  the  fact 
that  the  second  bill  passed  by  the  Seventy-third  Congress 
was  what  was  known  as  the  "  economy  bill ",  and  in  regard 
to  which  I  might  say  I  cast  the  only  vote  from  Kansas  in 
the  House  against  such  bill,  and  Senator  McOill  the  only 
vote  from  Kansas  in  the  Senate  against  this  bill,  and  aU 
pay  cuts  provided  therein  having  now  been  restored,  and 
practically  every  other  economy  eliminated  except  the  cuts 
made  in  reference  to  our  veterans,  now  leaving  all  the  econ- 
omy in  this  Mil  resting  upon  than  practically  alone,  and 


TWA 


I 


# 


:^'  'i-i 


nr»xTr^T>T7c»cTr\xT  A  T    ■Dxr»r'rvT3r>     vxnjjQi? 


iMTO 


'  '.  •^'HBJSJfejtJ 


r 


II 
If 


It 


» 


&178 


CONGRESSIONiiL  RECORD— HOUSE 


April  26 


whereas  there  was  introduced  in  the  Senate  last  week  a  W 
known  as  the  "  Harrison  biU  ",  which  was  introduced,  at  I 
understand  it,  as  a  compromise  bonus  bill,  which.  I  under- 
stand, specifically  provides  that  it  would  be  in  Ueu  of  laU 
future  pensions  due  to  the  World  War  veterans,  notwith- 
standing the  fact  when  the  adjusted-service  certificate  if&s 
given  the  veteran  by  the  Government  it  was  generally  under- 
stood that  it  was  in  Ueu  of  back  pay,  notwithstanding  the 
fact  that  this  country  has  always  provided  pensions  lor 
those  who  served  their  country,  and  in  view  of  such  ffcct 
such  provision  would  be  an  insult  and  a  slur  at  the  vet€ra_ 
and  whereas  this  Government  has  spent  over  $13,000,000,000 
on  our  armies  and  navies.  aU  of  which  has  been  caHed 
"preparedness",  from    1920  to  and   including   1935;    ^d 
whereas  in  addition  to  all  this  thirteen  billions  heretofore 
provided  for  preparedness  this  session  of  Congress  is  appiro- 
priatlng  over  $1,000,000,000  for  such  purpose;  therefore  J  to 
sum  up.  I  cannot  understand  how  this  country  could  hkve 
spent  over  $13,000,000,000  from  1930  to  and  Including  IMS 
on  preparedness  and  are  appropriating  over  a  billion  dollars 
in  this  bill  without  the  credit  of  the  United  States  bdlng 
periled  thereby,  but  to  restore  to  the  veterans  what  Vas 
taken  away  from  them  in  the  economy  act  to  pay  the  iol- 
diers'  bonus,  and  which,  by  the  way,  if  paid  by  the Jbill 
passed  by  the  House,  known  as  "  H.  R.  1 ",  or  the  "  Ifat- 
man  bill  ".  would  not  cost  the  Government  anything  but  will 
save  it  a  considerable  sum  in  addition  to  helping  business  in 

general J 

The  CHAIRMAN.    The  time  of  the  gentleman  from  K|an- 
sas  [Mr.  CASPurml  has  expired. 

Mr.  CARPENTER.    Mr.  Chairman.  I  ask  unanimous  <^n 
sent  to  proceed  for  3  additional  minutes. 

The  CHAIRMAN.    Without  objection  it  is  so  ordered. 

There  was  no  objection. 

Mr.  CARPENTER.  How  the  appropriation  of  a  la«er 
amoimt  for  old-age  pensions,  which  would  give  the  old  peo- 
ple a  more  generous  pension  in  keeping  with  what  they  liave 
been  led  to  expect,  would  imperil  the  credit  of  this  country 
and  bankrupt  it,  as  we  have  been  told  from  time  to  timej— ■ 

Mr.  CARY.    Mr.  Chairman,  I  make  a  point  of  order 
gentleman  is  not  speaking  to  the  amendment. 

The  CHAIRMAN.    The  gentleman  will  proceed  in  ordfr. 

Mr.  CARPENTER.    Mr.  Chairman,  I  understand  I 
speak  on  anything  involved  in  this  bill. 

The  CHAIRMAN.  The  Chair  has  ruled.  The  gentletnan 
will  proceed  in  order.  I 

Mr.  CARPENTER.  In  other  words  if  we  can  spen<t  all 
these  billions  of  dollars  for  warfare  when  we  have  no  twar, 
a  great  percentage  of  which  is  a  total  waste,  then  to  be  (con- 
sistent it  seems  to  me  that  we  could  pay  the  soldiers'  b0nus. 
If  that  was  desired,  in  actual  cash,  whereas,  as  a  matter  of 
fact  that  is  not  necessary  as  is  provided  in  the  Patma^  bill 
and  provide  a  greater  and  more  generous  old-age  pension. 

While  I  appreciate  it  is  natural  for  Members  of  Congress 
to  support  projects  that  involve  their  districts,  in  connection 
with  our  military  prejMuredness,  I  have  done  and  would  d^  the 
same  thing,  for  I  realize  they  are  desirous  of  obtaining  such 
projects  because  of  the  amount  of  work  that  will  be  provided 
by  the  same,  and  that  is  about  all  the  consolation  we  cah  get 
out  of  such  appropriations  that  they  will  provide  some  ^uiall 
measure  of  work  and  relief  in  our  various  districts.  i 

What  is  the  necessity  for  having  such  a  large  Navy  jany- 
way?  We  have  no  foreign  possessions  to  protect  that  retiuire 
such  a  large  Navy,  especially  when  we  have  given  uiithe 
Philippines.  We  have  no  foreign  trade  left  to  protect.  JPub- 
lic  opinion  in  this  country  is  unalterably  opposed  td  our 
jMtfticlpating  in  any  foreign  war,  and  such  sentiment  has 
been  recently  included  in  a  bill,  the  McSwain  bill,  ^hlch 
passed  the  House  a  few  days  ago.  prohibiting  this  couxtry 
from  sending  its  armed  forces  upon  foreign  soil,  except!  only 
as  may  be  necessary  to  prevent  or  repel  actual  invasion  of 
tYiin  country.  Therefore.  I  can  see  no  other  reason  or 
slty  for  such  a  large  Navy,  except  just  to  see  it  pa^  in 
review.  I 

It  h**  always  generally  been  the  result  that  whenever  any 
country  created  large  military  farces  and  a  large  navy*  that 


it  Invariably  ended  up  in  a  war.  We  cannot  have  these  large 
military  forces  and  wars  without  veterans  of  wars.  Instead 
of  looking  to  create  veterans  of  future  wars,  we  should  be 
more  interested  in  looking  after  the  veterans  of  our  past 
wars;  and  I  say  here  again,  as  I  said  when  the  economy  biU 
was  discussed  before  this  body,  "  May  God  forbid  that  the 
veteran  is  to  become  the  '  forgotten  man '  and  the  real  gov- 
ernmental economy  that  was  promised  be  lost  sight  of." 

In  addition  thereto,  every  cent  of  money  that  we  spend 
upon  preparedness  that  is  not  necessary  makes  it  just  that 
much  more  impossible  to  ever  collect  the  war  debt  that  the 
European  coimtries  already  owe  us.  for  the  reason  that  every 
time  we  unnecessarily  increase  our  military  activities  that 
causes  them  to  do  likewise  and  to  spend  money  on  armies 
and  navies  instead  of  paying  their  just  debts  to  us. 

Now.  while  I  would  be  willing  to  vote  for  the  necessary 
apiM-opriations  for  our  national  defense,  if  it  is  so  necessary 
that  we  have  economy — and  I  believe  it  is — I  could  not  vote 
for  the  appropriation  provided  in  this  and  like  bills,  and 
therefore  I  wish  as  completely  as  I  can  to  register  my  vote 
against  this  bill  containing  the  amount  of  appropriations 
that  it  does.     [Applause.! 

Mr.  LUCKEY.  Mr.  Chairman,  I  move  to  strike  out  the 
last  two  words. 

Mr.  Chairman,  at  this  time  when  we  are  considering  the 
largest  Navy  appropriation  that  has  ever  been  presented  in 
peace  times  to  the  Congress  of  the  United  States,  it  is  well 
worth  while  to  see  how  the  other  nations  are  looking  at  this 
gesture. 

In  this  morning's  Washington  Post  there  appears  a  news 
item  by  the  United  Press,  which  reads  as  follows: 


The 
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JAPAHXSX     FLAT     UKITED    STATI3     MOCK     WA«     AS     AOGRESSION— ABTICL* 
CITES   "  ZVTDtXCK  "   OF  WIDI    PEOGRAM    FOB   DBTVE    ON    FAR   EAST 

Tokyo,  AprU  26. — Pending  maneuvers  of  the  United  States  fleet 
are  aimed  at  Japan's  mandated  Islands  In  the  Pacific  and  form  part 
of  a  program  for  a  campaign  against  the  Far  East,  the  newspaper 
Nlchl  Nlchl  charged  today  In  a  sensational  article  credited  to  the 
Japanese  Navy's  Interpretation  of  Washington's  naval  attitude. 

"  The  maneuvers  constitute  training  for  crossing  the  Pacinc  ", 
the  article  said. 

"  In  establishing  submarine  and  air  bases  in  the  Aleutian  Islands 
and  practicing  defense  and  attack,  America  alms  at  a  campaign 
plan  against  the  mandated  Islands  In  the  South  Seas,  thus  swing- 
ing the  position  of  their  objective  90  degrees  from  south  to  north. 

"The  United  States  is  undertaking  a  trans-Paclflc  air  route 
under  the  pretext  of  civil  aviation.  The  airways  bears  a  great 
strategic  significance,  exposing  to  the  whole  world  their  aggressive 
naval  plans  against  the  Far  East. 

"  In  recalling  the  flagship  Augusta  and  including  it  In  the  cir- 
cular formation,  the  United  States  Navy  was  dictated  to  by  a  real 
need  for  it." 

The  Augusta,  heavy  cruiser,  which  has  been  flagship  of  the 
Asiatic  Fleet,  has  been  ordered  to  participate  In  the  maneuvers 
and  wlU  be  replaced  as  flagship  by  the  light  cruiser  Omaha  In  the 
fall. 

The  Nlchl  Nlchl  article  continued: 

"In  appropriating  $300,000  for  Pearl  Harbor  repairs.  America 
seeks  to  strengthen  her  post  as  an  important  base  for  an  advance 
across  the  Pacific.  America's  planned  construction  of  555  naval 
planes  and  increasing  of  officers  to  8.176  are  all  part  of  her  prep- 
arations for  a  far-eastern  campaign. 

"  Reduction  of  the  naval  construction  budget  in  Congress  does 
not  necessarily  constitute  reduction  of  her  naval  program,  but  Is  a 
reflection  of  opinion  at  home  for  emphasis  on  disarmament  and 
can  well  be  counterbalanced  by  its  revival  next  year  or  another 
appropriate  measure  to  fulflU  the  original  plan. 

"  The  American  Navy  Is  maintaining  world  naval  supremacy  by 
carrying  out  trans-Paclflc  naval  operations  despite  the  fact  that 
a  disarmament  conference  looms." 

Nlchl  Nlchl  credited  the  Foreign  Office  with  the  viewpoint  that 
"  a  note  of  despair  reportedly  struck  in  American  official  circles 
over  the  disarmament  conference  Is  regarded  at  the  Foreign  Office 
as  propaganda  started  by  the  American  Navy,  aimed  at  making 
their  claim  on  the  budget  effective."     The  article  concluded: 

"  Officials  In  the  Foreign  Office  are  entertaining  a  disagreeable 
feeling  regarding  America's  aggressive  naval  maneuvers,  but  Japan 
Is  withholding  expression  of  her  attitude  for  the  conference  pend- 
ing British  initiative.  Japan,  however,  absolutely  opposes  post- 
ponement on  such  a  vague  pretext  as  the  European  situation." 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ne- 
braska [Mr.  LucKETl  has  expired. 

The  pro  forma  amendments  were  withdrawn. 

Mr.  BELL.  Mr.  Chairman.  I  ask  unanimous  consent  to 
return  to  page  29  for  the  purpose  of  offering  an  amendment. 


1 11    i»il 


i^/-iVT/-.T»rPcioiTrkXTi,T    T?TrmT?n TTOTTSF. 


April  26 


1935 


CONGRESSIONAL  RECORD— HOUSE 


6479 


The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  BELL.  I  offer  an  tmiendment  which  is  at  the  desk. 
Mr.  Chairman.  ,  ^ 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Bcli.:  Page  29,  line  22.  after  the 
semicolon.  Insert  "  and  one  midshipman  from  each  of  the  mili- 
tary schools  to  be  chosen  as  follows  to -wit:  the  Secretary  of  the 
Navy  may  approve  a  list  known  as  honor  schools  In  a  niunber 
not  exceeding  25." 

Bto.  CARY.  Mr.  Chairman,  I  make  t>e  point  of  order 
against  the  amendment  that  it  is  leglsilative  matter  at- 
tempting to  be  placed  in  an  appropriation  bill. 

The  CHAIRMAN.  The  Chair  would  like  to  ask  the  gen- 
tleman from  Missoin-i  [Mr.  Bell]  whether  or  not  there  is 
any  authorization  in  law  for  such  an  approiHiation? 

Mr.  BELL.  Mr.  Chairman,  on  line  14,  page  29,  there 
starts  a  limitation  to  the  general  terms  of  the  bill.    It  reads: 

ProxHded  further.  That  no  part  of  this  appropriation  shall  be 
available  for  the  pay  of  any  midshipman  whose  admission  subse- 
quent to  January  SO.  1935.  would  resvUt  In  exceeding  at  any  time 
the  aUowance  of  four  midshipmen  by  each  Senator.  Representa- 
tive, and  Delegate  in  Ck>ngres8 — 

And  so  on.  In  other  words,  that  is  a  UmltatloiL  The 
amendment  which  I  propose  is  a  perfecting  amendment  to 
that  limitation.    It  is  not  legislative  in  its  character. 

The  CHAIRMAN.  The  Chair  will  again  ask  the  gentle- 
man If  he  has  any  knowledge  of  any  authorization  in  law 
which  will  permit  of  such  appropriation,  aside  from  what 
he  has  read,  which,  as  the  Chair  imderstands,  is  covered 
by  existing  law? 

Mr.  BEILL.  This  amendment  does  not  seek  an  appropria- 
tion. It  is  simply  placing  an  additional  limitation  among 
the  limitations  which  start  with  line  14  and  end  at  the  bot- 
tom of  the  page. 

The  CHAIRMAN  (Mr.  McCormack).  The  Chair  Is  pre- 
pared to  rule.  The  amendment  proposed  by  the  gentleman 
from  Missouri  [Mr.  Bell]  is  legislation  on  an  apprc«)riation 
bill.    The  Chair  therefore  sustains  the  point  of  order. 

The  Clerk  read  as  follows: 

CLOTHING,    NAVAL    EESZRVS 

The  clothing  and  small -stores  fund  shall  be  charged  with  the 
value  of  all  issues  of  clothing  and  small  stores  made  to  aviation 
cadets  and  enlisted  men  of  the  Naval  Reserve  and  the  uniform 
gratuity  paid  to  officers  at  the  Naval  Reserve. 

Mr.  BIERMANN.    I  move  to  strike  out  the  last  word. 

Mr.  Chairman,  on  several  occasions  the  opponents  of  this 
bill  have  asked  Its  advocates  to  tell  us  against  whom  we  are 
preparing  and  for  what  this  huge  expenditiire  is  intended. 
Up  to  this  time  they  have  not  told  us.  I  renew  the  request, 
but  I  have  no  idea  they  will  tell  us  during  the  remainder 
of  this  debate. 

Mr,  CARY.    Will  the  gentleman  suffer  an  Interruption? 

Mr.  BIERMANN.     Certainly. 

Mr.  CARY.  The  gentleman  has  repeatedly  asked  the 
House  to  tell  him  against  what  nation  we  are  preparing  this 
Navy.  When  the  Constitution  of  the  United  States  provided 
that  we  have  a  Navy,  will  the  gentleman  tell  the  House 
against  what  country  the  framers  of  the  Constitution  ex- 
pected that  Navy  to  be  used? 

Mr.  BIERMANN.  If  the  time  ever  arrives  when  the  Con- 
stitution of  the  United  States  is  a  subject  for  legislation 
before  this  body,  I  will  give  my  opinion  on  that  subject. 
At  the  present  time  we  are  considering  the  naval  appropria- 
tion bill.  A  recent  Associated  Press  report  states  that  the 
House  of  Commons  recently  passed  an  appropriation  of 
$300,000,000  for  the  Navy  of  Great  Britain.  Surely  all  the 
Members  of  this  House  will  agree  that  Great  Britain  has 
more  reason  to  have  a  large  navy  than  the  United  States 
of  America,  yet  we  are  asked  to  appropriate  $457,000,000  for 
our  Navy.  This  money  Is  not  coming  out  of  the  air.  I 
hope  it  is  not  coming  out  of  printing-press  money.  It  Is 
coming  out  of  the  taxpayers  of  the  United  States. 

We  have  heard  during  this  discussion  some  reference  to 
other  purposes  to  which  this  money  could  be  devoted.  In 
the  United  States  there  are  123  colleges  and  universities  that 


have  endovmients  in  excess  of  $2,000,000.  Some  of  those 
institutions  are  100,  200.  and  (me  of  them  is  nearly  300  years 
old.  The  total  eruiowments  of  all  thx)Ge  institutions  is  ap- 
proximately $1,199,000,000. 

If  we  subtract  from  that  sum  the  endowment  of  Tlarvard 
University,  we  shall  arrive  at  a  figure  that  is  less  than  twice 
what  it  will  cost  to  maintain  this  Navy  for  1  year.  In  other 
words,  when  our  Navy  reaches  treaty  strength,  according  to 
the  testimony  of  Admiral  Standley,  it  is  going  to  cost  us 
$555,000,000  a  year  to  maintain  it.  Stated  in  another  way. 
we  are  going  to  pay  every  2  years  to  support  this  "  treaty 
strength  "  Navy  as  much  money  as  is  represented  by  the 
endowments  of  all  the  colleges  and  universities  in  the  United 
States,  except  Harvard,  that  have  as  much  endowment  as 
$2,000,000  each.  In  my  district  there  are  several  small  col- 
leges— ^Luther  College.  Lenox  College,  and  Upper  Iowa  Uni- 
versity— all  of  which  have  done  great  work  in  educational 
fields.  One  of  the  graduates  of  Luther  College  just  passed 
up  this  aisle,  the  gentleman  from  Minnesota  [Mr.  Kvalb). 
Any  one  of  these  colleges  would  be  delighted  with  an  endow- 
ment of  $500,000. 

To  maiotain  this  Navy  at  treaty  strength  for  1  year  we 
are  going  to  spend  as  much  money  as  it  would  take  to  endow 
for  all  time  1,110  colleges  such  as  Luther,  Upper  Iowa,  and 
Lenox,  In  the  Fourth  District  of  Iowa. 

We  have  been  talking  considerably  about  good  roads  In 
this  country,  and  we  have  appropriated  a  lot  of  money  for 
roads.  In  the  State  of  Iowa  we  think  we  have  good  roads: 
they  are  18  feet  wide,  as  a  rule,  luid  of  concrete,  and  cost 
about  $20,000  a  mile  at  the  present  time.  I  just  made  a 
calculation  to  the  effect  that  this  money  we  are  going  to 
spend  for  the  maintenance  of  our  Navy  would  build  nine 
paved  highways  from  Washington  City  to  San  Francisco. 
Calif. 

I  want  the  Members  to  take  these  figures  into  considera- 
tion before  they  vote  for  this  bill. 

[Here  the  gavel  fell.] 

The  pro  forma  amendment  was  withdrawn. 

Mrs.  KAHN.  &lr.  Chairman.  I  move  to  strike  out  the  last 
three  words. 

Bffr.  Chairman,  I  really  rose  at  this  time  to  ask  the  gentle- 
man from  Nebraska  if  he  is  going  to  take  the  expression  of 
a  jingo  Japanese  press  as  the  real  Idea  of  what  the  Navy 
Department  of  the  United  States  Is  doing  or  what  our  naval 
policy  is.  I  woiKler  if  the  gentleman  realized  when  he  read 
the  article  stating  that  Japcm  was  protesting  against  the 
establishment  of  a  commercial  aviation  line  by  the  United 
States,  just  exactly  what  Japan  herself  is  doing  along  the 
line  of  establishing  commercial  aviation  lines?  I  would  like 
to  quote  from  one  of  the  newspapers  published  In  Washing- 
ton, the  Times,  on  April  23  regarding  the  establishment  of 
commercial  aviation  lines  by  the  Japanese  Government. 
There  is  no  one  who  does  not  reall2e  that  In  case  of  trouble, 
whether  It  be  between  Japan  and  the  United  States.  Eng- 
land, France,  or  some  other  nation,  our  commercial  avia- 
tion lines  are  going  to  be  one  of  our  chief  lines  of  defense. 

The  article  reads  as  follows: 

Japan  has  not  waited  until  the  eleventh  hour  to  project  an  m- 
tenslve  development  of  commercial  aviation  in  the  vast  area  at 
the  Paclflc. 

Before  the  American  Congress  even  considered  auth<vlzLag  the 
negotiation  of  an  alr-mall  contract  for  a  4-day  air  mail  Mrvica 
between  San  Francisco  and  Manila,  beginning  with  an  overnight 
mall  service  between  the  American  mainland  and  Its  main  out- 
post of  defense  In  the  Pacific — the  Hawaiian  Islands — Japan's  avia- 
tion program  In  the  Pacific  had  been  formulated  and  approved 
by  the  Oovernment  and  announced  to  the  Japanese  people. 

In  the  Japanese  program  the  first  part  consists  of  the  following 
BpecifVc  projects  for  the  development  of  commercial  aviation  in  tha 
Pacific: 

japak's  PBoeaAM 

First.  A  regular  air  maU  Mrvloe  between  Japan  and  Formosa — 
Just  across  from  the  PhUlpfdne  Islanda.  Test  flights  have  already 
been  made  over  this  stretch  from  Japan  proper  toward  the  PhlUp- 
plnes.  These  tests  are  said  to  have  been  h^hly  successful.  It  Is 
expected  that  the  service  will  soon  be  Inaugiirated  with  a  fUght 
each  way  every  week. 

Second.  A  new  air  maU  service  between  Japan  proper  and  Korea. 
The  terminals  of  this  new  air  line  will  be  Toi^o  or  Osaka.  In  Japan, 
and  lanaB,  la  lurtbsm  Korea. 
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The  Kre«t  adTWiUge  of  this  line  win  Ue  In  the  f»ct  that  It  JrtU 
result  m  a  great  saving  In  time  between  Tokyo,  the  capital  rlty 
of  Japan,  and  Tslnklng.  the  capital  city  of  Manchukuo  JfP^ns 
new  "ally"  and  completely  docile  "  neighbor  "—theoretically  an 
independent  state,  actually,  according  to  the  world  point  of  view, 
a  Japanese  dependency.  .jUi« 

Third.  An  air  mall  service  between  Tokyo  and  P«ao.  "^e  J^ft^I 
tetraOve  center  of  the  mandated  Islands  In  the  Paclflc.     To  [the 
United  States  was  ceded  by  Germany  a  one-flXth  share  In  tne  «>v 
erelgnty  of  these  Islands,  but  their  administration  has  been 
dated  by  the  League  to  Japan.    This  Is  not  necessarUy  a  perm 

°^e*  approval  of  the  United  States  to  the  continuance  (rf 
mandate  by  Japan  Is  necessary.     The  route  from  Japan  'or 
projected  air  line  to  the  Islands  would  run  via  the  Bonln  l8la|ids. 
concerning  the  forUflcatlona  of  which  there  has  long  been  mUch 

'^urth""^!  air  mall  service  between  Tokyo  and  Sapporo.  '|lth 
•tops  planned  at  Sendal  and  Aomorl.  ^  ^     ».•        qkivIv,, 

Fifth    An  air  mall  service  between  Tokyo  and  Kochl  or  Shlkjku. 

Sixth.  An  air  mall  service  between  Osaka  and  Matsue.  Shln^e 
Prefecture,  on  the  Japan  Sea.  ..  »,  _   ^  *.„  Lo» 

Seventh.  An  air  maU  service  between  Osaka  and  Nagano,  by  pay 
of  Toyama  on  the  Japan  Sea.  ^  „.,     ^  Li. 

mghth.  An  air  mall  service  between  Tokyo  and  NUgata  on  the 
Jap^Sea  by  way  of  Nagano.  This  would  pretoimably  supplantl  the 
suSmer  service  already  provided  by  the  Asahl  Air  Service  Akso- 

^  What  the  jK>ane8e  are  doing  to  develop  commercial  avlatlo^  in 
the  vast  area  of  the  Paclflc  Is  In  line  with  what  the  other  g^eat 
powers  are  also  doing  to  the  same  end.  ».  i  ,^ 

The  British  have  an  air  line  operating  between  the  BrltUh  Mea 
and  Australia.  Soon  they  propose  to  provide  a  connecting  link  with 
Houg  Kong.  . 

The  Dutch  are  operating  an  air  line  from  Amaterdam  to  Javajand 
are  projecting  a  M"''  with  Canton,  China. 
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The  French  intend  to  provide  a  connecting  link  with  Can 
their  air  line  in  operation  between  France  and  Indo-Clilna. 

If  the  present  Congreae  give*  its  support  to  American  avtat 
the  Pa^fle.  tlier*  will  before  long  be  an  overnight  air  mall  i 
between  San  Francisco  and  Honoltilu  and  Utcr  a  4-da7  da 
air  scnrlce  between  there  and  Manila. 

Tbls  la  why  a  iaXX)0.000  appropriation  haa  been  req 
•nabto  tb«  Federal  Ooveminent  to  contract  for  air  mail  ' 
Pacific  a*  soon  as  the  Pan  American  trana-Paciflc  line      _ 
operate.     The  pioneer  in  thla  new  conqueiit  of  the  air.  thel  Pan 
American  CUpper.  which  has  Just  completed  Ita  Initial  oversight 
flight  between  the  American  mainland  and  Hawaii,  hae  biased  a 
new  trail  for  all  American  commerce  with  the  Far  BMt. 

With  Japan  surrounding  the  entire  western  Paclflc  larea 
with  air  lines  we  certainly  cannot  take  seriously  the  objec- 
tion of  Japan  to  the  establishment  of  an  all-America^  air 
line  across  the  Paclflc.    [Applause.] 

CHere  the  gavel  fell.) 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

BrnoAU  or  AcaoNAtmcs 

ATUTION.    NAVT 

For  aviation,  as  follows:   Por  navigational,  photographic,  aero- 
logieal.    radio,    and    miscellaneous   equipment,    including    repairs 
thereto,  for  use  with  aircraft  built  or  building  on  June  80,  <  1935, 
$4B8.300;   for  maintenance,  repair,  and  opisratlon  of  aircraft  fac- 
tory' air  stations,  fleet  air  bases,  fleet  and  all  other  aviation  octivi- 
Uec.  accident  prevention,  testing  Isboratoiies.  for  overhatillhg  of 
planes,  and  for  the  ptirchase  for  aviation  purposes  only  of  >^1^ 
clothing,  wearing  apparel,  and  special  equipment.  $10,755,150,  in- 
cluding Siao,000  for  the  eqtilpment  of  veasels  with  catapult*  and 
Including  not  to  exceed  tlO.OOO  for  the  procurement  of  helium, 
which  sum  of  SlO.OOO  shall  be  transferred  to  and  made  available  to 
the  Bureau  of  Mines  on  July  1.  1935.  and  the  Bureau  may  j  lease, 
after   competition,    surplus   metal   cylinders  acquired   for   use   as 
hellimk  containers;   for  continuing  experiments  and  development 
work  on  all  types  of  aircraft,  including  the  payment  of  pan  -time 
or  intermittent  employment  in  the  District  of  Columbia  a>  else- 
where of  such  scientists  and  technidats  aa  may  be  contract  )d  for 
by  the  Secretary  of  the  Navy,  in  hU  discretion,  at  a  rate  <f  pay 
not  exceeding  $20  per  diem  tor  any  person  so  employed.  $3.41  B.OOO; 
for  new  construction  and  pirociirement  of  aircraft  and  equipment, 
spare  parU  and  accessc^es.  $36.T70.000,  of  which  amount  not  to 
exceed  $8,600,000  shall  be  available  for  the  payment  of  obllgttions 
Incvmed  under  the  contract  authorisations  carried  hi  the   Navy 
Appropriation  Acts  for  the  flsesU  years  1934  and  1935.  and  $17.- 
475.000  shall  remain  available  untU  June  30.   1937;   in  allJ  $40.- 
521.350;  and  the  money  herein  q>eclflcally  appropriated  for  j  avia- 
tion "  shaU  be  disbursed  and  aocoonted  far  In  accordanoa  with 
existing  law  and  shall  constltate  one  fund:   ProtHded.  Thit  the 
Biun  to  be  paid  out  of  this  appropriation  for  employees  aaslglied  to 
group  IV  (b)  and  those  performing  similar  services  carried  lunder 
native  and  alien  schedtiles  in  the  Schedxile  of  Wages  for  Civil  Em- 
ployees In  the  Field  Service  of   the  Navy  Department  shaftl  not 
uceed    $1,606,000:  Propfcled    further.    That    in    addition    $0    the 
amount  herein  ^pn^viated.  the  Secretary  of  the  Navy  mayl  prlw 
to  July  1,  1937.  enter  into  contracts  for  the  production  an(  I  pur- 


chase  of  new  airplanes  and  their  equipment,  spare  parts,  and 
acce8S<»'les.  to  an  amount  not  In  excess  of  $5,000,000:  Provided 
further  That  the  Secretary  of  the  Treastiry  Is  authorized  and 
directed  upon  the  request  of  the  Secretary  of  the  Navy,  to  transfer 
not  to  exceed  in  the  agg-egate  $24,000  from  this  appropriation  to 
the  appropriations  "  Pay.  subsistence,  and  transportation.  Navy  ", 
and  "  Pay.  Marine  Corps  "  to  cover  authorized  traveling  expenses 
of  officers'  and  enlisted  men  In  connection  with  flying  new  air- 
planes from  contractor's  works  to  assigned  station  or  ship,  includ- 
ing travel  to  contractor's  works  and  return  of  personnel  to  stations 
of  duty,  and  the  amount  so  transferred  shall  be  In  addition  to 
any  limitations  contained  In  the  appropriations  "  Pay,  subsistence. 
and  transportation.  Navy",  and  "Pay,  Marine  Corps":  Provided 
further.  That  no  part  of  this  appropriation  shall  be  expended  for 
maintenance  of  mcwe  than  six  heavler-than-alr  stations  on  the 
coast  of  the  continental  United  States:  Provided  further,  That 
no  part  of  this  appropriation  shall  be  used  for  the  construction  of 
a  factory  for  the  manufactiire  of  airplanes:  Promded  further.  Tliat 
the  Secretary  of  the  Navy  Is  hereby  authorized  to  consider,  ascer- 
tain, adjust,  determine,  and  pay  out  of  this  appropriation  the 
amounts  due  on  claims  for  damages  which  have  occurred  or  may 
occur  to  private  property  growing  out  of  the  operations  of  naval 
aircraft  where  such  claim  does  not  exceed  the  sum  of  $500. 

Mr.  JONES.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  JoNia:  On  page  40.  line  7,  before  the 
wOTd  "  and  ",  Insert  the  following:  "  In  addition  to  which  stmi  the 
Bureau  of  Mines  may  use  for  hellum-plant  operation  In  the  fiscal 
year  1936  the  unexpended  balance  of  the  funds  transferred  to  It  tat 
such  operation  in  the  fiscal  year  1935." 

Mr.  CARY.  Mr.  Chairman,  I  agree  to  the  amendment; 
it  ought  to  be  in  the  bill. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Texas. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

For  pay  and  allowances  of  the  Marine  Corps  Reserve  (a)  ezclud- 
Ing  transferred  and  assigned  men,  $499,600;  (b)  transferred  men. 
$370,613;  in  aU.  $876,303. 

Mr,  CARY.    Mr.  Chairman.  I  offer  a  committee  amend- 
ment. 
The  Clerk  read  as  follows: 

Page  44.  line  «.  strike  out  the  sign  and  flgures  "  $499,890  "  and 
insert  In  Ueu  thereof  "$518,690";  and  on  page  44.  Une  7,  strike 
out  the  sign  and  flgures  "  $876,303".  which  U  a  total,  and  Insert  in 
lieu  thereof  "  $895303." 

Mr.  CARY.  Mr.  Chairman.  In  the  bill  as  reported  provi- 
sion is  made  for  securing  25  Marine  Corps  Reserve  aviators 
out  of  the  fljrlng  school  at  Pensacola,  at  a  total  cost  of  $189,- 
203.  Since  the  bill  has  been  reported  It  has  been  suggested  to 
us  that  we  provide  Instead  for  25  aviation  cadets,  authorized 
by  a  bill  approved  the  15th  of  this  month.  At  first  blush  I 
was  opposed  to  the  change,  but  the  Marine  Corps  imques- 
tionably  is  short  of  officer  pilots  and  to  meet  that  shortage 
would  use  Reserve  officers  on  extended  active-duty  details. 
A  Reserve  officer  costs  more  than  an  aviation  cadet,  so,  look- 
ing ahead,  I  can  see  in  the  change  a  real  saving.  The  differ- 
ence approximates  $660  per  annum  in  favor  of  the  aviation 
cadet. 

Apart  from  expense,  morale  at  the  flying  school  should 
have  consideration.  The  student  officer  pilot  takes  his  train- 
ing as  an  enlisted  man  and  the  aviation  cadet  would  be 
looked  upon  as  a  Junior  officer.  There  would  be  a  difference 
in  pay.  a  difference  in  rank,  and  of  necessity  a  difference  in 
the  standard  of  living. 

Mr.  Chairman.  I  think  this  amendment  should  be  adopted. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Kentucky. 

The  amendment  was  agreed  to. 
-    The  Clerk  read  as  follows: 

IKCXSASX  IN  THX  NAVT 

Construction  and  machinery:  On  account  of  hulls  and  outfits 
of  vessels  and  machinery  of  vessels  heretofore  authcwized.  includ- 
ing (1)  the  expenses  In  connection  with  continuing  the  construc- 
tion of  14  destroyers  and  8  submarines  which  were  commenced 
In  the  fiscal  year  1935  under  funds  made  available  from  the 
"Emergency  Appropriation  Act,  fiscal  year  1935"  and  (2)  for 
the  commencement  of  2  cruisers  or  subcategory  (b)  authorized 
by  the  act  approved  February  13.  1929  (45  Stat.  1165),  and  1  air- 
craft carrier,  15  destroyers,  and  6  submarines  authorized  by  the 
act  approved  March  27,  1934  (48  Stat.,  pp.  503-505),  $88,310,000.  to 
remain  available  until  expended:  Provided.  That  the  s\im  to  be 
paid  out  of  the  amount  avaUable  for  expenditure  under  the  head 
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of  "  Construction  and  machinery  "  for  the  fiscal  year  1936  for  em- 
ployees In  the  field  service  assigned  to  group  IV  (b)  and  those 
performing  similar  services  carried  under  native  and  alien  sched- 
ules In  the  Schedule  of  Wages  for  Civil  Employees  In  the  Field 
Service  of  the  Navy  Department  shall  not  exceed  $1,000,000:  Pro- 
vided, That  of  the  appropriations  contained  In  this  act  under  the 
head  of  "  Increase  of  the  Navy ",  there  shaU  be  available  such 
sums  as  the  Secretary  of  the  Navy  may  from  time  to  time  deter- 
mine to  be  necessary  for  the  engagement  of  technical  services, 
and  the  employment  of  personnel  in  the  Navy  Department  and  In 
the  field,  the  purchase  of  plans,  drafting,  and  other  supplies,  and 
the  exptenses  of  printing  and  travel.  In  addition  to  those  otherwise 
provided  for,  owing  to  the  construction  of  vessels  heretofore  au- 
thorized and  herein  or  heretofore  appropriated  for  in  part:  Pro- 
vided further,  That  the  appropriation  limitation  on  expenditures, 
including  armor  and  armament,  on  vessels  authorized  on  or  prior 
to  February  13,  1929,  is  hereby  waived. 

Mr.  KOPPLEMANN.    Mr.  Chairman.  I  offer  an  amend- 
ment, which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Kopplkmann:  Page  48,  line  21,  after 
the  word  "  expended  ",  Insert  "  and  no  part  of  any  approrlation 
contained  in  this  act  shall  be  available  for  the  construction  em- 
braced by  clause  (2)   prior  to  March  1,  1936." 

Mr.  KOPPLEMANN.  Mr.  Chairman,  I  ask  unanimous 
consent  that  I  may  proceed  for  10  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Connecticut? 

There  was  no  objection. 

Mr.  KOPPLEMANN.  Mr.  Chairman,  my  amendment  will 
In  no  sense  destroy  or  change  the  purposes  of  the  bllL  The 
amendment  is  in  line  with  a  policy  of  this  country  that  we 
do  not  increase  our  Navy  any  more  than  do  those  govern- 
ments with  which  we  have  consulted  and  made  definite 
agreements  as  to  increase  or  decrease  in  the  navies  of  the 
country  which  are  parties  to  the  agreement. 

There  will  be  a  conference  of  these  nations  which  ought 
and  which  I  hope  will  come  to  an  agreement  before  March 
1,  1936.  So  that  the  money  of  the  people  of  this  country 
will  not  be  uselessly  spent,  my  amendment  provides  that  the 
appropriation  in  this  bill  shall  be  available  for  construction 
after  March  1.  1936.  Surely,  if  this  biU  is  passed  today,  and 
the  body  at  the  other  end  of  the  Capitol  should  pass  It  within 
a  reasonable  time,  and  the  President  should  sign  It.  the  time 
that  will  be  consumed  in  the  planning  of  these  ships  will 
take  up  to  March  1.  1936.  and  there  can  be  no  harm  in 
making  certain  that  unnecessary  expenditures  of  the  people's 
money  is  made. 

Back  in  1921.  Just  prior  to  the  conference  of  1922.  America 
spent  a  great  many  millions  of  dollars  on  ships,  which  were 
afterwards  scrapped.  The  disarmament  conference  of  1922 
proved  the  necessity  of  my  amendment. 

Mr.  Chairman.  I  am  further  moved  by  the  appeal  which 
is  carried  in  my  amendment,  because  when  the  naval  con- 
ference of  1935  convenes  we  ought  to  go  into  that  confer- 
ence with  clean  hands.  We  ought  to  go  into  that  confer- 
ence in  the  spirit  of  the  good-neighbor  policy.  If  we  go 
before  that  conference  with  a  big  stick  of  a  greatly  in- 
creased Navy,  should  not  we  then  create  a  spirit  of  an- 
tagonism amongst  those  with  whom  we  are  to  confer?  But 
if,  on  the  other  hand,  we  go  into  that  conference  as  is 
Indicated  by  my  amendment,  that  we  are  holding  up  our 
program  for  an  increased  Navy,  with  the  definite  hop>e  that 
the  conference  will  prove  a  success  and  therefore  we  will  not 
at  this  time  definitely  place  ourselves  in  the  position  where 
we  must  increase  our  Navy,  we  not  alone  prove  to  the  other 
nations  of  the  world  that  we  mean  to  be  good  neighbors  but 
that  we  also  prove  to  them  that  by  our  act  we  are  good 
neighbors;  that  we  mean  that  we  are  not  having  a  great 
Navy,  and  that  we  hope  for  a  reduction  in  the  other  navies 
of  the  world  and  not  for  more  ships,  and  so  prove  ourselves 
honest  in  our  endeavors  for  real  and  lasting  peace. 
[Applause.] 

As  I  understand  it  the  subcommittee  of  the  Appropriations 
Committee  had  in  effect  in  the  bill  they  reported  to  the  full 
committee,  that  which  is  carried  in  my  amendment  but  for 
some  reason  the  soundness  of  which  I  cannot  comprehend, 
and  which  I  believe  was  a  great  error,  the  full  committee 
struck  out  the  provision  that  the  appropriation  should  not 
be  made  available  for  construction  until  March  1.  1936.    On 


page  S.  I  read  in  the  report  on  this  bin  a  most  significant 
and  Important  paragrai^  which  I  am  calling  to  the  atten- 
tion of  this  House. 

Mr.  Chairman.  I  am  reading  now  tram  the  report  on  this 
bilL 

"  To  create,  maintain,  and  operate  a  Navy  second  to  none  and  In 
ccmformlty  with  treaty  provisions."  the  fact  remains  that  the 
present  and  ultimate  aiuiual  coet  must  be  dlstxirblng  to  us  and 
must  be  equally  disquieting  to  other  "  treaty  navy "  powers.  It 
would  seem  that  continued  limitation  and  some  contraction  of 
tonnages  now  permitted  must  be  the  wish  of  all  educated,  unselfish 
people  the  world  over.  Another  conference  will  be  held  during 
the  present  calendar  year.  The  ccmunlttee's  prc^x>sal  to  halve  the 
estimate  for  additional  new  construction  is  offered  with  the 
thought  that  the  administration  might  wish  to  defer  the  com- 
mencement of  such  construction  until  that  conference  ahaU  have 
been  concluded. 


niose  are  the  words  of  my  amendment. 


Such  a  course  should  be  Interpreted  as  an  expresclon  of  our 
faith  and  confidence  that  the  principle  ot  limitation  will  survive 
and  that  out  of  such  conference  a  new  and  better  accord  wUl  be 
bCH-n.  Holding  up  construction  <m  the  eve  of  another  conference 
would  be  tangible  proof  of  otir  wish  and  hope  and  faith  that 
limitation  wlU  be  continued  and  In  some  respects  curtailed.  Pos- 
sibly, and  perhaps  very  probably,  a  new  agreement  would  not  dis- 
pel the  need  to  proceed  with  most  if  not  all  of  the  new  construc- 
tion the  commencement  of  which  It  Is  proposed  to  defer,  but  there 
would  i^pear  to  be  no  hasard  in  the  delay  and  the  course  our 
action  contemplates  should  challenge  In  a  most  effective  way  the 
attention  of  the  peoples  of  those  nations  parties  to  the  present 
naval  limitation  agreements  and  to  the  consequences  if  limitation 
be  abandoned  or  even  continued  as  now  provided. 

Mr.  Chabman.  I  have  Just  read  from  the  report  of  the 
committee,  which  Indicates  that  the  committee  is  favorable 
to  my  amendment.  I  cannot  understand  why  anyone  should 
oppose  this  amendment.  It  Is  not  comprehensible  to  me 
that  any  member  of  the  committee  or  the  "  big  stick  "  Naval 
Committee  should  oppose  a  reasonable  waiting  attitude. 

The  purpose  of  my  amendment  is  that  our  country  may  be 
able  to  go  before  the  nations  of  the  world  with  clean  hands. 
We  are  about  to  enter  into  a  naval  disarmament  conference. 
How  can  we  present  an  honest  and  sincere  argument  for  dis- 
armament and  reduction  of  the  navies  of  the  world  when 
we  by  our  definite  action  of  this  Congress  on  the  eve  of  the 
naval  parley  authorize  tmt<dd  millions  of  dollars  more  than 
ever  before  In  the  history  of  our  country  during  peace  times 
for  an  increased  Navy? 

In  the  light  of  the  statement  made  by  President  Roose- 
velt in  his  message  to  Congress  on  January  4,  1935.  in  which 
he  declared  that  "  the  peoi^e  of  most  nations  seek  relief 
from  the  threat  and  the  burden  attaching  to  the  false  theory 
that  extravagant  armament  cannot  be  reduced  and  limited 
by  international  accord." 

Without  my  amendment  as  part  of  this  billl  am  very  much 
afraid  that  the  other  nations  which  will  be  at  this  conference 
will  look  at  us  in  wonderment  at  our  duplicity  and  falseness 
to  the  principles  laid  down  by  the  President  of  the  United 
States. 

Mr.  Chairman,  v^e  must  not.  we  dare  not.  pass  this  bill 
without  my  amendment.    [Applause.] 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Connecticut  [Mr.  Koppli- 
makm]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  KoppLEMAMif)  there  were — ayes  17,  noes  78. 

So  the  amendment  was  rejected. 

(Mr.  KoppLEMAKH  asked  and  was  given  permission  to 
revise  and  extend  his  remarks  in  the  Record.) 

Mr.  BOILEAU.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Bonxav:  Page  48.  beginning  in  line 
9,  strike  out  the  paragraph  ending  on  page  49,  line  17. 

Mr.  BOILEAU.  Mr.  Chairman,  I  offered  this  motion  to 
strike  out  the  paragraph  which  provides  additional  fimds  for 
construction  and  machinery  and  which  also  provides  specifi- 
cally for  the  construction  of  additional  ships,  cruisers,  sub- 
marines, and  various  other  types  of  naval  ships. 

Mr.  Chairman,  it  seems  to  me  in  these  troubled  days  it  Is 
inadvisable  for  the  United  States  to  engage  in  a  program  to 
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Increase  naval  armament.    We  have  heard  a  good  de^  of 
talk  within  the  last  few  months  about  the  possibilities  of  war, 
but  I.  for  one.  do  not  feel  that  there  is  any  danger  of  tjhis 
country  becoming  involved  in  a  war  unless  we  submit  a  c^- 
lenge  to  the  rest  of  the  world  or  continue  our  ill-advfced 
policy  of  Increasing  our  armaments,  and  thereby  challenge 
the  world  by  serving  notice  on  other  nations  that  we  jare 
preparing  ourselves  for  armed  conflict. 
Mr.  MAAS.    Will  the  gentleman  yield? 
Mr.  BOILEAU.    I  yield  to  the  genUeman  from  Minnesota. 
Mr.  MAAS.    We  tried  disarmament  by  example.    Does  the 
gentleman  think  it  was  a  success?  i 

Mr.  BOILEAU.  I  do  not  say  that  our  Navy  Is  inferior  to 
the  other  navies  of  the  world.  There  has  been  a  tendehcy 
during  the  past  several  years  and  since  the  World  "^M  to 
reduce  armaments.  We  have  taken  the  lead  in  this  respfect. 
We  have  advocated  that  other  nations  reduce  their  anjia- 
ment.  We  have  reduced  ours.  I  do  not  think  that  we  are 
In  the  position  now  of  not  being  able  to  defend  ouxse^es 
from  any  nation  in  the  entire  world.  As  a  matter  of  f^t, 
the  Navy  is  not  necessary  in  a  defensive  war.  ' 

We  talk  about  our  Navy  being  the  fiurst  line  of  defense. 
I  ask  any  Member  of  the  House  whether  or  not  he  can  reball 
a  single  instance  in  modern  history  when  this  or  any  nation 
have  landed  troops  on  enemy  soil.  I  know  of  none.  Ij't>e- 
lleve  history  will  bear  out  the  fact  that  troops  are  not  lanjded 
on  enemy  soil  by  the  navy.  We  should  prepare  to  ^ght 
defensive  wars  only.  If  we  do  that,  we  will  not  have  to  worry 
about  the  superiority  of  anybody  else's  navy.  ! 

Mr.  MAAS.  May  I  ask  the  gentleman  how  the  Japaiiese 
got  over  to  China?    Did  they  walk  over?  J 

Mr.  BOILEAU.    They  did  not  land  in  Chinese  territory 
Mr.  MAAS.    Yes  they  did. 

Mr.  BOILEAU.    They  did  not  land  in  China  at  all. 
Mr.  MAAS.     In  the  case  of  our  own  coxmtry,  they  n^ht 
land  in  Mexico  and  walk  in. 

Mr.  BOILEAU.  I  am  not  afraid  of  enemy  troops  lanfling 
in  Mexico,  Canada,  or  any  place  else. 

Mr.  PITZPATRICK.    Will  the  gentleman  yield? 
Mr.  BOILEAU.    I  3rleld  to  the  gentleman  from  New  l^ork. 
Mr.  PITZPATRICK.    How  about  airplanes  being  cairied 
over  on  battleships  of  other  governments? 

Mr.  BOILEAU.  By  building  up  our  Air  Corps  and  our 
defensive  armaments  we  can  protect  ourselves  against  any 
6uch  possibilities. 

Mr.  PITZPATRICK.    How  would  the  gentleman  p 
those  airplanes  from  landing  in  this  country? 

Mr.  BOILEAU.  If  we  are  fearful  of  an  attack  from  the 
air,  then  let  us  build  up  our  air  defense  and  not  our  naval 
defense.  ! 

Mr.  PITZPATRICK.    How  would  the  gentleman  pr^ent 
airplane  carriers  carrying  airplanes  over  here  and  then  hav- 
ing the  planes  take  the  air  about  100  miles  out  and  landing? 
[Here  the  gavel  felLl  | 

Mr.  BOELEIAU.  Mr.  Chairman,  I  ask  unanimous  co^nt 
to  proceed  for  5  additional  minutes.  I 

The  CHAIRMAN.    Is  there  objection  to  the  request  o^  the 
gentleman  from  Wisconsin? 
There  was  no  objection. 
Mr.  BOILEAU.    May  I  say  to  the  gentleman  from  New 
York  that  If  we  are  worried  about  airplanes  landing  over 
here,  let  us  build  up  our  air  force  and  forget  about  the 
Navy,  because  the  Navy  cannot  protect  us  from  an  air 
attack.    What  did  the  Navy  do  in  the  last  war?    Diii  we 
participate  in  any  important  or  decisive  naval  battles  |  dur- 
ing the  last  war?  I 
Mr.  MAVERICK.    Mr.  Chairman,  will  the  gentleman  jfleld? 
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Mr.  BOILEAU.    I  yield.  , 

Mr.  MAVERICK.  Por  the  gentleman's  Information,  I  may 
say  that  you  can  get  from  500  to  1,000  airplanes  for  th^  cost 
of  one  battleship. 

Mr.  BOILEAU.    I  thank  the  gentleman. 

Mr.  MAVERICK.  Does  not  the  gentleman  think  that 
would  be  a  better  investment  than  one  battleship? 

Mr.  BOILEAU.     A  great  deal  better 

Mr.  SUTPHIN.  Is  it  not  a  fact  that  during  the  World  War 
our  Navy  ooDvojred  our  troops  to  Europe  in  1917  and  1918? 


Mr.  BOILEIAU.  I  was  Just  waiting  for  some  gentleman  to 
make  that  statement,  I  knew  somebody  would  make  that 
statement  because  it  is  the  only  Justification  for  a  Navy— to 
escort  convoys — and  when  our  Navy  escorts  convoys  that 
means  we  are  fighting  a  foreign  war  and  not  a  defensive  war. 
[Applause.]  That  is  the  only  Justification  for  a  Navy.  The 
only  Justification  in  the  world  for  a  large  Navy  is  that  it 
gives  us  an  opportunity  to  fight  a  war  of  aggression  rather 
than  a  defensive  war.  This  is  why  I  say  we  should  rely  on 
our  air  forces  from  the  standpoint  of  defense  and  not  build 
up  a  huge  Navy  for  aggression.  I  shall  not  vote  for  this  bill, 
which  increases  the  appropriations  for  naval  construction, 
because  it  Is  a  threat  to  the  peace  of  the  entire  world,  because 
it  has  only  one  purpose,  and  that  is  to  make  it  possible  for 
us  to  fight  a  foreign  war  and  to  assist  our  armed  forces  in  a 
foreign  war  rather  than  in  a  domestic  war. 

During  the  World  War  the  Navy  did  not  accomplish  any- 
thing except,  as  the  gentleman  from  New  Jersey  has  sug- 
gested, it  gave  protection  to  our  troops  going  across  the  ocean 
on  transports,  or,  at  least,  I  presiune  It  did.  I  recall  that 
when  I  went  overseas  we  saw  a  battleship  as  we  left  New 
York  Harbor  and  we  saw  a  battleship  again  when  we  got 
over  to  England.    In  the  meantime  we  did  not  see  it. 

I  suppose  it  was  somewhere  around  there,  and  I  presume 
it  gave  us  some  protection.  I  am  not  denying  this;  but  we 
did  not  see  it  and  were  not  sure  that  there  was  a  battle- 
ship around  to  give  us  protection  in  case  we  needed  it. 
However,  we  were  told  it  was  there;  and  when  you  are  in 
the  service,  of  course,  you  accept  everything  they  tell  you 
as  gospel  truth.  I  assiune  they  were  at  hand  ready  to  give 
us  protection  if  we  needed  it. 

However,  I  want  to  emphasize  the  fact  that  in  my  humble 
opinion  the  Navy  is  absolutely  useless  except  for  foreign 
wars  and  wtws  of  aggression — in  such  wars  they  are  of  value. 
Someone  might  say  that  we  have  to  have  this  huge  Navy 
to  protect  the  Philippine  Islands  and  Hawaii.    So  far  as 
the  Philippines  are  concerned,  they  have  shown  quite  con- 
clusively they  do  not  want  our  protection.    They  have  shown 
conclusively  that  they  want  their  independence,  and  we  have 
voted  to  give  them  their  independence,  and  I  cannot  see  any 
Justification  for  voting  these  huge  sums  of  money  to  build  up 
a  Navy  to  protect  the  Philippine  Islands.    They  are  not  in 
need  of  our  protection,  and  they  do  not  seem  to  want  our 
protection.    So  far  as  Hawaii  is  concerned.  I  know  of  no 
coimtry  that  is  going  over  there  and  try  to  take  Hawaii.    I 
do  not  think  it  would  be  possible  for  any  nation  to  do  so; 
but  if  we  are  going  to  protect  Hawaii  against  the  possibility 
of  some  other  country  grabbing  it,  we  should  build  up  our 
armaments  over  there,  fortify  the  Islands,  and  do  some  fur- 
ther work  along  the  line  of  defense.    Personally,  I  believe 
the  Hawaiian  Islands  are  amply  protected  right  now.  be- 
cause the  Eleventh  Field  Artillery  is  stationed  In  the  Ha- 
waiian Islands.    My  opinion  of  the  fighting  qualities  of  the 
Eleventh  Field  Artillery  may  be  somewhat  partial  because  I 
happened  to  belong  to  that  regiment  during  the  World  War. 
Mr.  MAAS.     How  about  the  marines? 
Mr.  BOILEAU.    I  did  not  happen  to  belong  to  the  marines 
during  the  war.  so  I  claim  the  Eleventh  Field  Artillery  won 
the  war. 

Mr.  KOPPLEMANN.     Mr.  Chairman,  will  the  gentleman 

yield? 

Mr.  BOILEAU.    I  yield. 

Mr.  KOPPLEMANN.  Is  it  not  a  fact  that  in  time  of 
warfare  on  the  sea,  the  maintenance  of  means  of  communi- 
cation between  ships  is  almost  impossible  and  that  ships 
have  been  known  to  fire  upon  one  another  when  they  were 
on  the  same  side? 

Mr.  BOILEAU.  I  think  the  gentleman  is  absolutely  cor- 
rect in  that  respect.  I  do  not  think  they  have  developed  the 
radio  to  the  point  where  they  can  use  it  between  ships  with 
any  degree  of  satisfaction.  If  they  have  developed  it  to 
the  point  where  it  can  be  used  successfully  in  communicat- 
ing with  the  various  ships,  I  am  quite  sure  that  the  other 
countries  have  not  been  asleep  in  this  respect  and  that  they 
have  been  able  to  develop  a  defense  against  such  communi- 
cations by  creating  a  method  to  provide  so  much  interfer- 
ence that  such  a  means  of  communication  would  be  useless 
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especially  while  engaged  in  battle.  The  old  wig-wag  system 
is  useless  now  because  they  have  to  make  a  smoke  screen 
to  protect  the  ships  from  air  attacks.     [Applause.] 

Mr.  CARY.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment,  although  I  cannot  believe  it  will  be  seriously 
entertained. 

We  have  a  great  many  ships  now  under  construction  and 
if  this  money  is  not  provided,  it  means  doing  the  very  thing 
that  some  Members  on  the  fioor  of  the  House  have  been 
complaining  about  today,  and  that  is,  the  scrapping  of  a  lot 
of  ships  upon  which  construction  already  had  been  started. 

Mr.  McLEOD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CARY.    I  yield. 

Mr.  McLEOD.  Is  it  not  a  fact  that  the  money  provided 
in  this  bill  under  increase  of  the  Navy,  is  not  for  additional 
ships,  but  for  the  replacement  of  ships? 

Mr,  CARY.    Every  bit  of  it  is  for  replacement. 

Mr.  McLEOD.    With  no  increase  in  the  size  of  the  Navy? 

Mr.  CARY.    None  at  alL 

Mr.  McLEOD.  But  it  means  the  replacing  of  obsolete 
ships. 

Mr.  CARY.  That  Is  it.  We  have  much  tonnage  that  is 
now  overage  and  all  of  this  program  is  intended  partly  to 
bring  such  tonnage  underage. 

Mr.  McLEOD.  Is  It  not  also  the  fact  that  we  are  not 
building  a  war -strength  navy,  but  we  are  building  a  peace- 
time strength,  adequate  navy? 

Mr.  CARY.  That  is  what  we  are  doing,  we  are  building 
to  a  treaty-strength  navy.  We  have  started  the  program, 
and  if  you  agree  to  this  amendment  it  would  interrupt  the 
continuity  of  that  program.  We  would  not  only  interrupt 
it  but  close  down  the  shipyards,  both  public  and  private,  all 
over  the  country  aiul  add  materially  to  the  unemployment 
today  and  for  months  to  come. 

Mr.  KOPPLEMANN.  Will  the  gentleman  yield?  Would 
it  not  be  better  to  take  the  money  and  use  it  for  unemploy- 
ment than  to  build  ships  of  war?     [Applause.] 

Mr.  CARY.  It  is  being  used  for  unemployment  in  build- 
ing ships  of  war.  I  think  we  are  committed  to  this  program 
and  we  ought  to  stand  up  for  it.  The  Government  is  com- 
mitted to  it,  this  Congress  is  committed  to  it,  and  if  this 
amendment  be  agreed  to  it  will  about  absolutely  destroy  the 
whole  program. 

Mr.  BOILEAU.  The  purpose  of  this  is  to  Increase  the 
strength  of  the  Navy. 

Mr.  CARY.    It  is  to  build  up  to  treaty  strength. 

Mr.  BOILEAU.    But  it  increases  the  strength  of  the  Navy. 

Mr.  CARY.  Certainly.  The  gentleman  from  Wisconsin 
Is  in  favor  of  aircraft.  If  your  amendment  should  be 
adopted,  it  would  mean  striking  out  money  for  building  air- 
craft carriers  that  would  be  employed  to  protect  the 
country. 

Mr.  BOILEAU.  The  aircraft  carriers  are  part  of  the  ma- 
chinery of  war  on  the  high  seas.  What  good  is  an  aircraft 
carrier  a  hundred  miles  away  for  the  purpose  of  protecting 
our  country? 

Mr.  CARY.  It  would  be  of  very  great  value  in  inter- 
cepting and  attacking  enemy  aircraft. 

Mr.  Chairman,  I  hope  this  amendment  will  be  voted  down. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Wisconsin. 

Mr.  KENNEY.    Mr.  Chainnan,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  KENNEY.  My  parliamentary  inquiry  is,  Has  all  de- 
bate on  this  paragraph  been  exhausted? 

The  CHAIRMAN.  All  debate  on  the  amendment  has  been 
exhausted.  The  question  is  on  the  amendment  offered  by 
the  gentleman  from  Wisconsin. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Bon.KAn)  there  were  20  ayes  and  92  noes. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Th«  apP'opriatloos  made  In  this  act  for  tlie  purcbaae  or  manu- 
factiire  of  equipment  or  material  or  of  a  parucular  class  of  equip- 
ment or  material  shall  be  available  for  the  purchase  of  letter* 


patent,  applications  for  letters  patent,  Ucenses  xinder  letters  pat- 
ent, and  applications  for  letters  patent  that  pertain  to  such  equip- 
ment or  material  for  which  the  appropriations  are  made. 

Mr.  LEHLBACH.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word  and  ask  unanimous  consent  to  proceed  out  of 
order. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  LEHLBACH.  Mr.  Chairman,  the  organization  for  the 
expenditure  of  the  $4,880,000,000  appropriation  for  the  re- 
employment of  those  unemployed  and  on  relief  and  for  the 
alleviation  of  distress  brought  about  by  the  depression  has 
been  azmounced  and  is  being  carried  forward.  Many  thou- 
sands of  people  will  be  employed  to  administer  the  expendi- 
ture of  this  money.  The  newspapers  this  week  have  spoken 
of  the  embarrassment  that  may  be  created  by  lack  of  hous- 
ing facilities  for  the  many  thousands  of  employees  who  are 
coming  to  Washington.  In  every  State  and  locality  in  the 
Union  there  will  be  employed  thousands  and  thousands  of 
people  in  clerical  and  supervisory  and  other  capacities  to 
take  care  of  the  expenditure  of  this  money.  It  is  of  inter- 
est to  those  who  desire  such  employment  and  are  qualified 
and  fitted  for  it  to  know  how  the  choice  is  to  be  made. 
In  that  coimection,  I  have  before  me  a  letter  written  to  an 
applicant  for  supervisory  work  in  one  of  these  alphabetical 
agencies,  which  indicates  the  general  ssrstem  to  be  employed 
in  building  up  the  organizations  both  here  in  Washington 
and  throughout  the  land  to  do  this  work  and  to  spend  this 
money,  to  supervise  and  come  in  contact  with  those  who  are 
relieved.  Tliis  letter  is  written  by  an  official  in  the  Emer- 
gency Civil  Works  to  an  applicant  from  New  Jersey  for 
supervisory  work  in  the  C.  C.  C.  Division  of  the  Emergency 
Civil  Works.  He  says  in  the  letter  they  do  not  consider 
anyone — 

Unless  his  name  is  certified  to  ns  on  the  so-called  "  advisers'  list " 
from  Washington.  This  is  a  list  of  names  submitted  by  Senator 
Ifooi 


And  this  is  a  letter  written  to  a  Jersey  man — 

Submitted  by  Senator  Mooke  and  the  Democratic  Bepresentatlves 
In  Congress  from  New  Jersey  to  the  Federal  administration  for 
employment  in  this  C.  C.  C.  activity.  The  only  way  in  which 
you  can  put  yourself  In  a  position  to  secure  such  employment — 

And  that  goes  for  all  emergency  agencies — 

therefore.  Is  by  making  arrangements  to  have  Senator  Mooas  or 
one  of  the  Democratic  Ck>ngre88men  request  that  your  name  be 

put  on  this  "  advisers'  list." 

Mr.  Chairman,  the  organization  for  the  1936  election, 
which  is  to  be  financed  by  the  M.880,000,000,  is  being  set  up. 
The  key  men  are  certified  from  the  Democratic  lists.  They 
will  have  the  spending  <rf  the  money  and  the  employment  of 
those  men  on  relief,  and  they  will  tell  them,  as  they  did  in 
1932,  "  Unless  you  vote  the  Democratic  ticket,  this  money 
will  cease." 

Mr.  FOCHT.  Mr.  Chairman,  I  rise  In  opposition  to  the 
pro  forma  amendment,  and  ask  unanimous  consent  to  pro- 
ceed for  10  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  FOCHT.  Mr.  Chairman,  yesterday  I  made  an  effort 
to  get  the  floor  for  a  few  minutes,  merely  to  propound  a 
question  to  our  friend  the  eloquent  statesman  from  Ohio. 
Mr.  Tru&x.  He  declined  to  yield.  He  had  previously  de- 
clined to  yield  to  the  gentlewoman  from  Massachusetts 
[Mrs.  RoGEKsl.  Of  course,  having  declined  to  yield  to  her. 
it  was  presumptuous  for  me  to  have  any  hope  of  getting  con- 
sent from  him  to  reply  to  my  Interrogatory.  The  singular 
circumstance  happened  to  be  that  while  he  refused  two  Re- 
publican Members  to  be  interrogated,  he  was  talking  on 
Republican  time.  At  the  close  of  the  session,  when  I  wanted 
5  minutes  I  could  not  get  it.  So  we  have  paradoxes  and 
travesties  of  all  kinds,  even  in  a  great  body  of  men  like  this. 
I  cannot  understand  my  friend  from  Ohio,  Mr.  TkCAX.  He 
should  have  been  more  friendly  than  that,  particularly.  I 
think,  when  I  realize  his  mastery  of  the  history  of  this 
counb7  and  of  all  countries,  and  that  there  came  to  his 
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section  of  Ohio  In  the  early  days  that  noble  Indian  flgriter. 
Mad  Anthony  Wayne,  who  went  right  down  there  to  Fallen 
Tlinbers.  In  the  Miami  Valley,  where.  I  understand,  my 
friend  lives,  to  save  people  from  the  red  man.  Our  fliht- 
ing  friend,  George  Washington,  sent  him  there.  The  Bentle- 
maa  had  evidently  forgotten  about  him.  He  wanted  to  t^k. 
and  you  know  what  was  said  of  a  man  who  made  an  appli- 
cation to  the  British  Parliament  for  a  place,  the  man  haying 
nothing  else  to  recommend  him,  his  sponsor  said,  "  Doe^  he 
not  have  a  voice?  "  j 

Mr.  Chairman,  the  gentleman  from  Ohio  has  more  than 
a  voice.  Gentlemen  would  have  been  rid  of  me  yesterday  if 
it  had  not  been  for  my  friend  Truax  refusing  to  answer  a 
little  question  which  I  wanted  to  put  to  him  when  he  Was 
talking  about  our  friend  Father  Coughlin.  and  incorporating 
in  the  Ricord  a  speech  by  the  Father.  What  was  the  i^d 
of  putting  that  in,  when  all  he  said  is  in  both  the  Democratic 
and  Republican  platforms  of  2  years  ago.  * 

So  there  was  no  need  to  encumber  the  Rbcord.  These  Aec- 
laratlous  of  principles  and  promises  are  easy  to  make.  Tmey 
may  be  as  easily  made  and  as  flippantly  made  by  the  Fatper, 
or  by  some  Member  over  at  the  other  end  of  the  Capitol,  j  but 
never  kept.  They  are  put  there  intended  to  be  kept,  but  it 
Is  almost  Impossible  for  the  crystallzation  of  sentimen.  to 
find  expression  even  in  a  body  like  this. 

Now,  the  gentleman  from  the  West  is  opposed  to  war.  He 
approximates  what  we  call  in  the  East  a  pacifist.  He  said 
that  the  Navy  was  no  good  anyway.  What  good  has  the  Navy 
ever  been?  Where  Is  there  a  man  who  in  his  youth  jwas 
awakened  on  that  glorious  Sxinday  morning  when  word  oune 
from  Manila  Bay  that  Dewey  had  sailed  in  and  reduced  the 
forts,  and  was  going  out  to  get  breakfast  and  go  back  and 
finish  the  Job?  Was  there  not  any  glory  In  that  for  any 
American?  When  Admiral  Schley  went  down  on  the  curVing 
shores  of  Cuba  and  made  a  shapeless  mass  of  that  Spanish 
fleet,  was  there  no  glory?  People  were  scared  to  deatl^  up 
here  thinking  that  he  was  about  to  come  up  to  Philadelphia 
and  bring  General  Weyler  with  him 

Mr.  KOPPLEMANN.    Will  the  gentleman  yield?  I 

Mr.  POCHT.  No;  thank  you.  I  intend  to  refer  to  sonie  of 
the  things  that  the  gentleman  said,  but  give  me  time.  How, 
I  am  through  with  the  other  point.  I  might  say  that|  the 
gentleman  said  they  were  no  good.  Then  again,  when  Perry 
was  up  on  Lake  Erie,  did  anybody  give  vibrant  response  to 
the  word  that  came  to  this  country  when  he  conquered  the 
British  on  Lake  Erie? 

When  Farragut  sailed  over  the  mines  of  Mobile  Bay  and 
someone  said  to  him.  "Don't  you  hear  the  click  of  the 
mines?  "  and  Farrugut  said,  "  To  hell  with  the  mines  ".|  and 
they  went  over  and  conquered  Mobile  Bay.  That  was 
Farragut.  He  was  a  southerner.  And  then  of  Paul  Jbnes. 
Decatur.  Barry,  Sims,  the  last  named  of  my  own  disixlct. 
what  of  the  glory  reflected  from  their  achievements?  We 
are  not  complaining  about  where  a  man  c(»ne8  froii  in 
America,  as  long  as  he  is  an  American.  We  are  mor^  apt 
to  think  of  what  was  said  by  Henry  Ward  Beecher  ^rfter 
he  tried  to  explain  to  a  mob  in  London  about  slavery.  S4>me- 
one  cried  out,  "  Well,  why  don't  you  let  them  go?  " !  He 
then  explained  in  his  philosophic  and  statesmanlike jway 
why  he  did  not  want  them  to  go.  Then  they  said,  " '  Veil, 
why  dont  you  Uck  them?  "  "  Lick  them?  "  And  he  may 
have  used  a  more  emphatic  word,  but  he  said.  "  Lick  the  m?  ** 
We  might,  but  they  are  Americans,  and  they  are  not  so 
easy  to  lick." 

Now.  I  am  for  peace,  double-extract  peace:  plenty  cf  it; 
but  I  am  for  that  flag  first.  I  am  for  all  it  typifies  and 
symtmlizes.  I  am  for  the  sacred  memory  of  all  the  men  and 
women  who  have  fought  and  bled  for  it.  Perhaps  I  ^  ould 
believe  these  people  of  Europe  if  I  had  not  been  here  'rhen 
we  went  into  war,  when  we  went  through  It  and  camti  out 
of  it 

Mr.  LUCKEY.    Win  the  gentleman  yield? 

Mr.  FOCHT.    I  must  be  excused. 

I  would  believe  you  gentlemen  when  you  talk  aboui  re- 
ducing the  Navy,  but  I  believe  it  would  be  an  Impeach  nent 
of  our  Nation's  Integrity  if  we  accepted  tbe  suggestidi  of 
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the  gentleman  from  Connecticut  in  the  presence  of   the 
crooked  diplomats  of  Europe. 

Who  is  there  who  thinks  so  little  of  America  as  to  Impeach 
her  integrity  compared  with  the  defaulters  on  their  obli- 
gations? I  think  that  is  an  Insult  to  America,  to  come  here 
and  think  for  a  minute  that  we  would  not  keep  our  word  and 
they  would  keep  their  word.  That  is  one  reason  I  am  going 
to  vote  for  this  bill.  If  I  thought  these  European  diplo- 
matic crooks  would  keep  their  word,  I  would  not  vote  for 
it.  You  do  not  have  a  chance  if  you  have  nothing  more 
than  faith  in  them  for  America's  defense.  As  someone  said 
here.  "  It  is  a  progressive  age.  All  things  are  relative."  He 
said  more  than  he  thought  he  did.  All  things  are  relative. 
True  enough.  He  meant,  then,  that  if  we  increased  the 
Navy  and  the  other  fellow  increased  his,  we  would  be  on  a 
parity  Just  as  we  were;  but  there  is  more  than  that  in  the 
matter  of  things  being  on  a  parity  or  on  an  equality.  The 
question  with  me  is  integrity.  As  I  say,  they  cheated  and 
lied  to  Woodrow  Wilson.  We  saw  him  broken-hearted,  dis- 
appointed, sicken,  and  die  because  of  the  perfidy  of  the 
diplomats  of  Europe  when  they  deceived  him  in  that  treaty. 
Who  now  is  going  to  trust  anything  but  the  strong  arm  of 
defense?  That  is  what  I  am  for — the  defense  of  my  coun- 
try. I  do  not  want  anyone  to  ever  question  the  integrity  of 
the  American  people  nor  its  power  nor  its  glory  that  has 
reflected  itself  over  this  land  and  made  the  heart  of  every 
boy  and  every  girl  and  every  mother  in  this  country  glad 
and  proud  and  safe  and  free. 

Mr.  KOPPLEMANN.    In  view  of  the  fact 

Mr.  FOCHT.    I  do  not  yield. 

Mr.  KOPPLEMANN.     In  view  of  the  fact 

The  CHAIRMAN.  Does  the  gentleman  from  Pennsylvania 
yield  to  the  gentleman  from  Connecticut? 

Mr.  KOPPLEMANN.  In  view  of  the  fact  that  the  gentle- 
man called  attention  to  me 

Mr.  POCHT.  Oh,  yes.  I  would  like  to  call  attention  to 
the  gentleman  often. 

Mr.  KOPPLEMANN.  But  the  gentleman  has  done  pretty 
well  wrapping  the  flag  about  himself. 

Mr.  POCHT.  And  proud  of  It,  and  it  would  be  great  glory 
to  be  wrapped  in  it  when  I  die.  But  give  us  more  of  that 
Connecticut  philosophy. 

Mr.   KOPPLEMANN.    It   is  pretty   good   philosophy.     In 

view  of  the  fact  that  we  are  about  to  enter 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Penn- 
sylvania has  expired. 

Mr.  POCHT.    Mr.  Chairman.  I  ask  unanimous  consent  to 
proceed  for  2  additional  minutes  in  order  that  I  may  answer 
the  gentleman. 
Mr.  KOPPLEMANN.    Let  me  conclude  my  question  first. 
Mr.  POCHT.    I  have  your  question  all  right. 
Mr.  KOPPLEMANN.    No;  the  gentleman  has  not. 
The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania  that  he  be  allowed  to  proceed 
for  2  additional  minutes? 
There  was  no  objection. 

Mr.  KOPPLEMANN.  My  question  is.  in  view  of  the  fact 
that  we  are  about  to  enter  into  a  naval  conference  with 
these  foreign  nations  which  the  gentleman  has  so  loudly 
traduced,  does  it  seem  fair  or  even  honest  on  our  part  to  go 
Into  that  naval  conference  with  £m  Increased  Navy,  and  then 
ask  the  other  nations  for  a  reduction? 
Mr.  POCHT.  Now.  that  Is  your  question? 
Mr.  KOPPLEBI4ANN.    Yes. 

Mr.  FOCHT.  I  call  the  attention  of  the  House  to  the 
answer  given  me  this  morning  by  a  man  whose  intelligence 
shines  out  today  as  it  has  for  the  20  years  I  have  known  him, 
the  chairman  of  this  committee,  Mr.  Vinson.  When  I  asked 
him  whether  at  the  time  we  sank  to  the  bottom  of  the  sea 
40  battleships,  cruisers,  war  boats,  or  whatever  they  may  be 
called.  England  had  done  likewise,  he  did  not  say  yes;  and 
that  is  the  basis  of  my  suspicion  of  them.  I  would  not  trust 
them  out  of  sight  or  out  of  gunshot  after  what  they  did. 
I  saw  them  sink  to  their  knees  and  ask  us  in  the  name  of 
God  to  helo  «ave  them  from  the  Kaiser.    We  went  over. 
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Woodrow  Wilson  was  to  get  democracy.  What  kind  of 
democracy  did  he  get? 

Mr.  KOPPLEMANN.  I  take  it,  then,  the  gentleman  feels 
we  should  not  have  gone  over? 

Mr.  POCHT.  Yes;  we  ought  to  have  gone  over  after  the 
insult  which  was  hurled  against  us  and  after  we  had  agreed 
to  go  over.  We  voted  for  war  after  we  were  in  the  war — 
the  President  had  us  in  It;  and,  of  coui*se,  I  never  desert  the 
flag,  and  I  hope  the  gentleman  from  Connecticut  will  not. 
[  Applause.  1 

Mr.  Chairman,  under  the  consent  previously  granted  me,  I 
Insert  at  this  point  a  copy  of  a  speech  I  delivered  in  this 
House  on  Tuesday,  January  17,  1911,  on  the  subject  of 
aerial  navies,  in  which  will  be  found  incorporated  sugges- 
tions for  the  use  of  airplanes  in  the  defense  of  our  country 
and  the  response,  or  acquiescence,  given  by  the  gentleman 
from  Iowa.  Mr.  Hull: 

SPBECH  or  HON.  BENJAMZN  K.  FOCHT 

me  HotiBC  being  In  Committee  of  the  Whole  Hotise  on  the 
state  of  the  Union  and  having  under  consideration  the  bill  (H.  R. 
31337)  making  apprc^rlatlons  for  the  8upix>rt  of  the  Army  for 
the  fiscal  year  ending  June  30.  1913 — 

Mr.  PocHT  said: 

Mr.  Chtdrman,  In  this  era  of  conservation,  economy,  and  re- 
form, I  must  agree  with  some  Members  of  this  House  that  an 
appropriation  of  $100,000,000  to  maintain  the  American  Army  In 
time  of  peace  Is  Indeed  staggering.  If  not  almost  bewildering,  and 
we  need  not  be  surprised  at  the  adverse  comments  we  hear  from 
the  people  of  the  country. 

When  Napoleon  was  under  examination  In  a  military  school  In 
Prance  he  was  asked ;  "  What  would  you  do  If  you  were  In  a  fort 
surrounded  by  a  hostile  force  and  you  needed  supplies?  What 
would  you  do  for  reUef 7  "  His  reply  was:  "I  would  get  them 
from  the  enemy." 

But  If  we  were  In  confUct  with  Germany.  It  Is  pretty  far  for  us 
to  go  to  Germany  to  get  our  supplies,  although  we  might.  If  we 
were  In  conflict  with  Japan.  It  would  be  pretty  far  to  go  there, 
and  yet  we  might.  So  I  agree  that  If  we  are  preparing  for  a  con- 
flict with  either  of  these  great  powers  we  should  be  ready.  I 
have  heard  war  declared  with  Japan  on  this  floor  a  ntimber  of 
times  by  the  gentleman  from  Alabama  ( Mr.  Hobson  ]  and  by  other 
gentlemen  through  newspaper  Interviews,  and  the  contemplated 
article  that  was  to  have  been  published  by  General  Huldekoper  as 
to  the  possibility  of  an  awful  conflict  with  Germany.  Every  2 
years  since  I  have  been  here  there  has  been  from  some  soiu"ce  a 
declaration  of  war  about  the  time  that  this  appropriation  bUl 
has  been  up  for  consideration. 

I  agree  with  the  gentleman  that  the  future  conflicts  will  come 
suddenly  and  will  be  soon  decided.  There  sat  on  the  steps  of 
this  Capitol  many  years  ago  Mr.  Samuel  Morse,  pleading  for 
$30,000  to  buUd  his  telegraph  line,  and  an  eminent  Congressman, 
who  was  afterward  elected  governor  of  a  State  of  this  Union,  said 
derisively  and  sarcastically:  "If  you  build  a  line  to  Baltimore, 
why  not  build  one  to  the  moon?  " 

Now,  at  the  risk  of  Incurring  the  ridicule  of  the  Members  of 
this  m>uiie.  I  wovUd  like  to  ask  you  today.  In  the  light  of  the 
evolution  of  the  flying  machine  and  of  the  accomplishments  of  the 
daj-lng  aviators  who  have  pierced  the  clouds  and  flown  across  the 
■kles,  what  consideration  have  you  given  to  the  possibUlty  and  the 
hope'  of  finally  eliminating  absolutely  the  horrors  of  war  on 
account  of  the  destructiveness  of  these  aerial  machines? 

Mr  Hull  of  Iowa.  We  have  given  it  no  consideration,  because 
we  have  had  no  opportunity.  I  will  say  to  the  genUeman  that  I 
beUeve  the  airplane  of  the  future  is  going  to  be  a  great  benefit  to 
the  world  and  absolutely  necessary  to  be  used  by  the  nations  as 
scouts  of  the  air  In  time  of  war,  but  nothing  on  the  subject  was 
submitted  in  the  estimates,  and  it  would  be  extra  Judicial  If  we 
should  take  it  up.  So,  much  as  I  beUeve  In  the  possibilities  of 
utilizing  these  machines,  there  was  no  opportunity  for  the  com- 
mittee to  submit  anything  on  the  subject. 

Mr.  PocHT.  Instead  of  appropriating  without  consideration  of 
the  propoeltlon.  I  submit  that  it  would  have  been  better  to  have 
looked  into  it.  in  view  of  the  known  posslbUltles  and  deadly  effect 
of  these  machines.  If  there  should  be  war  between  this  and  any 
other  country,  the  use  of  them,  with  their  deadly  posslbUltles, 
would  mean  annihilation.  If  both  countries  are  supplied  with 
Instruments  so  deadly  as  these  machines  will  be.  then  there  will 
be  no  war.  It  seems  to  me  it  would  have  been  a  step  In  the 
direction  of  progress  and  in  answer  to  the  call  of  the  people  of  all 
the  world  for  peace  if  some  consideration  had  been  given  to  these 
instruments  of  death,  which  In  their  power  of  aimlhUatlon  wlU 
ultimately  bring  universal  peace. 

It  was  a  Pittsburgh  blacksmith  who  Invented  the  range  finder, 
and  two  mechanics,  the  Wright  brothers,  from  Akron,  Ohio,  have 
furnished  the  most  deadly  instrument  known  to  warfare;  and  it 
is  but  a  Just  tribute  to  these  men  to  say  that  the  genius  of  their 
inventions  will  in  all  probability  bring  about  ultimate  peace 
through  the  instrumentality  of  their  deadllness.  I  think  it  would 
have  been  wise — wtthoxrt  any  criticism  of  our  Committee  on  MUl- 
tary  Affairs,  but  having  full  confidence  in  that  committee,  their 
respect  for  the  ^>irit  and  genius  and  courage  of  the  American 
soldier — it  would  be  wise  to  give  our  soldiers  the  best  armament 


that  there  Is  in  the  world,  because  behind  oxir  gtms  are  tht  grss*- 
est  bravery  and  the  most  unselfish  courage.  Tst  we  must  not 
forget  that  the  criticism  and  the  dlscxission  going  on  throughout 
the  country  today  is  based  upon  the  tneless  ezpendttiires,  if  any, 
of  this  Government;  and  if  70  percent  of  all  the  revenues  of  the 
Government  go  for  the  Army  and  Navy  in  time  of  peace.  It  seems 
to  me  the  committee  shovUd  consider  an  i4>propriation  of  a  part 
of  this  vast  amount  at  money  in  at  least  experimenting  with  that 
iTJtrument  which  may  bring  about  pefu^e  and  save  at  least  one- 
half  of  this  appropriation.  If  it  will  anunmt  to  anything,  it  wtU 
mean  the  utter  elimination  of  war,  followed  by  universal  disarma- 
ment and  consequent  conservation  of  coiintless  lives  and  treasure 
beyond  estlnuite.     (Apiriause.] 

The  Clerk  read  as  follows: 

No  part  of  the  appropriations  made  in  this  act  shaU  be  avail* 
able  for  the  salary  or  pay  of  any  officer,  manager,  superintendent, 
foreman,  or  other  person  or  persons  having  charge  of  the  work  of 
any  employee  of  Uie  United  States  Govenunent  whUe  making  or 
causing  to  be  made  with  a  st<^  watch  or  other  time-measuring 
device  a  time  study  of  any  Job  of  any  such  employee  between  the 
starting  and  completion  thereof,  or  of  the  movements  of  any  such 
employee  while  engaged  upon  such  work;  nor  shaU  any  part  of 
the  appropriations  made  in  this  act  be  available  to  pay  any  pre- 
miums or  bonus  or  cash  reward  to  any  em.ployee  in  addition  to 
his  regtilar  wages,  except  for  suggestions  resxiltlng  in  Improve- 
ments or  economy  In  the  operation  of  any  Oovemment  plant;  and 
no  part  of  the  moneys  herein  appn^rlated  for  tbe  Naval  Bstab- 
lishment  or  herein  made  avaUable  therefor  shaU  be  used  or  ex- 
pended under  contracts  hereafter  made  for  the  repair,  purchase, 
or  acquirement,  by  or  from  any  private  contractor,  of  any  naval 
vessel,  machiiiery,  article  or  articles  that  at  the  time  of  the  pro- 
posed repair,  purchase,  or  acquirement  can  be  repaired,  manxifae- 
tured,  or  produced  In  each  or  any  of  the  Oovemment  navy  yards 
or  arsenals  of  the  United  States,  when  time  and  facilities  permit, 
and  when.  In  the  Judgment  of  the  Secretary  of  the  Navy,  such 
repair,  purchase,  acquirement,  or  production  would  not  involve  an 
appreciable  Increase  in  cost  to  the  Govenmient:  Provided,  That 
nothing  herein  shall  be  coitstrued  as  altering  or  repealing  the  pro- 
viso contained  in  section  1  of  the  act  to  authorize  the  construc- 
tion of  certain  naval  vessels,  approved  February  18.  19»,  which 
provides  that  the  first  and  each  succeeding  alternate  cruiser  upon 
which  work  Is  imdertaken,  together  with  the  main  engines,  armor, 
and  armament  shaU  be  constructed  or  manufactvu-ed  in  the  Gov- 
ernment navy  yards,  naval  gun  factories,  naval  ordnance  plants, 
or  arsenals  of  the  United  States,  except  such  material  or  parts  as 
are  not  customarily  manufactured  in  such  Government  plants. 

Mr.  FIESmOER.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  FnstNCxa:  Page  52,  line  5.  after  the 
colon.  Insert  the  following:  "  Provided  further,  That  whenever  bids 
have  been  requested  from  and  submitted  by  private  contractors 
for  the  repair,  purchase,  or  acquirement  of  any  naval  vessel,  ma- 
chinery, article  or  articles,  no  such  naval  vessel,  machinery,  ar- 
ticle or  articles  may  be  repaired,  manufactured,  or  produced  In 
any  navy  yard  or  arsenal  of  the  United  States  unless  prior  to  the 
opening  of  said  bids  the  navy  yard  or  arsenal  in  question  shall 
have  submitted  also  a  sealed  bid  on  the  same  specifications  as  did 
the  private  contractors  who  submitted  bids,  In  which  bid  there 
shall  be  taken  into  consideration  all  ttw  cost  factors  which  are 
considered  by  such  navy  yard  or  arsenal  in  estimating  its  costs  of 
production." 

Mr.  JACOBSEN.  Mr.  Chairman.  I  reserve  a  point  of  order 
on  the  amendment. 

Mr.  PIESINGER.  Mr.  Chairman,  I  am  in  favor  of  this 
bill,  except  I  feel  that  certain  language  which  Is  part  of  the 
"boiler  plate"  of  the  bill  should  be  corrected.  It  sounds 
Innocent  enough  on  its  face  but  really  It  has  fangs  in  It 
and  allows  the  navy  yards  of  this  coimtry  in  competition 
with  private  business  to  destroy  private  business. 

The  point  of  the  amendment  Is  this:  The  New  York  Navy 
Yard,  for  instance,  has  certain  facilities  for  doing  work  that 
is  performed  by  private  industry  In  this  coimtry  on  battle- 
ships. Under  the  language  of  the  law  they  get  this  ad- 
vantage: After  private  manufacturers  have  been  called 
upon  to  submit  bids  on  work  at  the  request  of  the  Navy 
Department  and  after  the  bids  are  submitted  to  the  De- 
partment the  navy  yards  in  New  York  and  elsewhere  will 
put  in  bids  based  upon  fictitious  prices  and  walk  away  with 
the  business.  I  know  that  has  been  done  in  coxmection  with 
certain  business  conducted  in  my  dty  of  Sandusky.  Ohio. 
Under  honest  competitive  conditions  which  take  Into  con- 
sideration all  the  legitimate  factors  of  cost,  the  people 
located  in  my  city  can  beat  the  costs  in  the  New  York  Navy 
Yard.  This  plant  of  which  I  speak  manufactures  large 
brass  cylizMlers  that  are  used  to  cover  propeller  shafts,  that 
Is,  those  shafts  which  go  through  the  rear  of  the  vessel  to 
the  propellers.    "Die  sleeves  of  those  shafts  are  made  of 
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brass  and  are  used  to  cover  the  steeL    It  Is  flue, 
work.    If  the  Government  Is  allowed  to  continue  com] 
with  private  industry  under  the  practice*  they  ^^^^  ^ 
heretofore  of  submitUng  flctiUous  prices  in  secret  bi*  it 
means  that  five  or  six  highly  specialized  businesses  in 'the 
United  States  will  be  destroyed,  businesses  that  we  ^aii 
need  in  time  of  war.  because  during  the  last  war  t|iese 
plants,    performing    highly   specialized    manufacture.   |ere 
operating  24  hours  a  day.  _.  ,1- 

Ur.  SISSON.    Mr.  Chairman,  will  the  gentleman  yieio? 
Mr.  FIESINGER.    I  yield.  I 

Mr  SISSON.  Would  the  genUeman  put  the  navy  yjros 
out  of  business?  What  more  logical  thing  could  therij  be 
than  to  put  the  manufacturer  of  armaments  and  munioons 
under  the  control  of  the  Government,  especially  in  vif'  « 
the  strong  feeling  throughout  the  country  supporting  thfl  bin 
to  take  the  profits  out  of  war? 

Mr.  FIESINGER.  I  have  no  complaint  to  make  ll  ine 
Government  plants  want  to  go  ahead  and  build  these  thijigs; 
let  them  go  ahead  and  build  them.  But  when  they  asMfwr 
bids  from  private  business,  then  let  the  navy  yards  con^te 
on  the  same  basis  as  the  private  manufacturers.  j 

Mr.  SISSON.  Must  not  all  compeUtive  bidding  necesspily 
be  secret?    Otherwise  it  would  not  be  competitive. 

Mr.  FIESINGER.    Quite  true;  but  there  is  no  reason 
all  who  bid  should  not  figure  on  the  same  bosia. 

(Here  the  gavel  fell.]  . 

Mr.  JACOBSEN.  Mr.  Chairman.  I  make  the  point  of  Qrdcr 
against  the  amendment  that  it  constitutes  legislation  ctx  an 
appropriation  bill.  J^ 

The  CHAIRMAN.  Does  the  gentleman  from  Ohio  qeslre 
to  be  heard  on  the  point  of  order?  , 

Mr.  FIESINGER.  Mr.  Chairman,  I  think  the  point  <fj>r- 
der  should  be  withdrawn.  This  is  justice  as  against  thebolnt 
of  order.  I  talked  to  the  Parliamentarian  about  It.  Purther- 
more,  I  do  not  beUeve  the  conunittee  really  objects  ih  the 
amendment.  ' 

I  would  like  to  have  this  Incorporated  in  the  bill,  ^d  I 
hope  the  gentleman  will  withdraw  the  point  of  order  sq  that 
the  Members  may  vote  upon  this  proposition  of  Justice  Ijo  the 
private  manufacturers  of  the  coimtry.  i 

The  CHAIRMAN.  The  Chair  is  ready  to  rule.  Thri  pro- 
posed amendment  is  clearly  legislation,  theref (»e  the  point 
of  order  is  sustained. 

Mr.  THOMPSON.    Mr.  Chairman,  I  offer  an  amendment, 
which  I  send  to  the  desk. 
The  Clerk  read  as  follows 

Ajncndment  by  Mr.  Thompson:  Page  62.  line  6.  after  th«  word 
-  Ooyemment ".  strllu  out  eyerythlng  down  to  and  Including  line 
15  and  Insert  In  lieu  thereof  the  foUowlng:  "  ProviOed^  That 
nothing  herein  shall  be  construed  aa  altering  or  repealing  tl»B  pro- 
Tlaos  contained  In  the  acta  to  authorize  the  constiructlon  df  cer- 
tain naval  veeaela  approved  February  13.  1929,  and  March  2TL  1934. 
which  provide  that  the  first  and  succeeding  alternate  vessels  In 
each  category  upon  which  work  Is  undertaken,  together  with  the 
main  engines,  armor,  and  armament,  shall  be  constructed  or  tnanu- 
fact\ired  In  the  Oovemment  navy  yards,  naval  gun  factories^  naval 
ordnance  plants,  or  arsenals  In  the  United  States,  except  su^  ma- 
terial or  parts  as  are  not  customarily  manufactured  In  suca  Gov- 
ernment plants." 

Mr.  CARY.  Mr.  Chairman,  the  Committee  accept^  that 
amendment.    It  la  merely  clarifying 

The  amendment  was  agreed  to. 

Mr.  CARY.  Mr.  Chairman.  I  move  that  all  debate  m  this 
section  do  now  close. 

The  motion  was  agreed  to. 

The  Clerk  read  as  follows: 

In  expending  appropriations  or  portions  of  approprlatlox  s  con 


In  the 
Act  of 


talned  In  this  act.  for  the  payment  for  personal  services 
District  of  Columbia  In  accordance  with  the  Classification 
1933.  as  amended,  with  the  exception  of  the  Assistant  Secietarles 
of  the  Navy,  the  average  of  the  salaries  of  the  total  number  of 
persons  under  any  grade  In  any  bureau.  ofDce,  or  other  appropria- 
tion imlt  shall  not  at  any  time  exceed  the  average  of  the  cdmpen 
satlon  rates  specified  for  the  grade  by  such  act,  as  amended,  and 
in  grades  In  which  only  one  position  is  aUocated  the  salary  ^f  such 
position  shall  not  exceed  the  average  of  the  compensation  r^tes  for 
the  grade   except  that  In  unusually  merltorloxis  eases  of  one  posi- 
tion in  a' grade  advances  may  be  made  to  rates  higher  tian  the 
average  of  the  compensation  rates  of  the  grade  but  not  moz  b  often 
th^n  once  in  any  flaeal  year  and  then  only  to  the  next  hlgh4 ir  rate: 


Provided  That  this  restriction  shall  not  apply  (1)  to  grades  1.  3. 
3  and  4  of  the  clerical-mechanical  service,  or  (2)  to  require  the 
reduction  in  salary  of  any  person  whose  compensation  was  fixed 
as  of  July  1  1934,  in  accordance  with  the  rules  of  section  6  of  such 
act  (3)  to  require  the  reduction  In  salary  of  any  person  who  is 
transferred  from  one  position  to  another  position  in  the  same  or 
different  grade  in  the  same  or  a  different  bureau,  office,  or  other 
appropriation  unit.  (4)  to  prevent  the  payment  of  a  salary  under 
any  grade  at  a  rate  higher  than  the  maximum  rate  of  the  grade 
when  such  higher  rate  is  permitted  by  the  Classification  Act  of  1923. 
as  amended,  and  is  speclflcaUy  authorized  by  other  law.  or  (5)  to 
reduce  the  compensation  of  any  person  in  a  grade  in  which  only 
one  position  is  allocated. 
Mr.  SISSON.    Mr.  Chairman,  I  move  to  strike  out  the 

last  word. 

Mr.  Chairman,  I  regret  that  the  amendment  offered  by  the 
gentleman  from  Connecticut  [Mr.  KoppLEMAim],  which  in 
substance  provided  that  the  amount  of  money  carried  for 
one  item  of  this  appropriation  bill  should  not  be  used  or 
made  available  for  naval  construction,  was  not  adopted.  I 
appreciate  the  position  taken  by  members  of  the  committee, 
both  the  Subcommittee  of  the  Appropriations  Committee 
and  the  Committee  on  Naval  Affairs,  that  this  is  not  new 
construction.  But  there  is  a  good  deal  of  confusion  here 
about  what  is  an  vmderaged  vessel  and  an  obsolete  vessel, 
and  what  is  or  what  is  not  new  construction. 

Mr,  Chairman,  we  had  an  opportunity— and  I  am  sorry 
that  we  passed  it  up  without  speaking  very  much  about  it  or 
really  considering  it  at  all— to  do  something  constructive  for 
the  cause  of  peace  in  the  world.  Frankly.  I  cannot  speak 
in  any  other  way  than  in  plain  English.  I  think  we  fumbled 
the  ball.    However,  that  is  water  over  the  dam. 

As  I  said  before,  Mr.  Chairman.  I  have  no  criticism  of  this 
very  fine,  able  Subcommittee  on  Appropriations  which  re- 
ported this  bill.    I  am  not  a  member  of  the  committee.    I 
was  not  present  at  their  deliberations,  did  not  ask  to  be.  and 
it  was  my  fault  I  was  not  there.    I  Just  was  not  there.    I 
want  to  state  an  understanding  I  have,  but  this  is  hearsay. 
It  was  not  stated  to  me  by  a  member  of  the  committee,  so  I 
am  not  binding  them  or  reflecting  upon  them  in  making  this 
statement.    I  understand  there  was  a  good  deal  of  sentiment 
in  the  Subcommittee  on  Appropriations  for  a  provision  in 
this  bill  substantially  to  the  same  effect  as  the  Kopplemann 
amendment.    Why  not?    Why  should  we  go  into  the  London 
Naval  Conference  next  year  presiuning  and  assuming  that 
nothing  is  going  to  result  from  that  conference? 
Mr.  VINSON  of  Georgia.    Will  the  gentleman  yield? 
Mr.  SISSON.    I  sdeld  to  the  gei>tleman  for  a  question. 
Mr.  VINSON  of  Georgia.    When  is  that  conference  going 
to  be  called  and  who  is  going  to  call  it? 

Mr.  SISSON.  The  conference  is  called  for  1936,  as  the 
gentleman  knows. 

Mr.  VINSON  of  Georgia.  The  gentleman  is  in  error.  No 
conference  has  been  called.  The  conference  broke  up  in 
London  last  December. 

Mr.  SISSON.  There  is  a  general  understanding  that  there 
is  to  be  another  conference  in  1936.  Now.  why  quibble  about 
the  matter  when  we  are  confronted  with  realities? 

Mr.  Chairman,  there  has  been  a  good  deal  of  talk  here 
that  this  is  not  new  construction;  that  this  is  just  building 
up  under-aged  vessels  and  replacing  those  which  are  obsolete. 
I  wonder  how  many  Members  understand  that  the  term 
"  obsolete  "  does  not  mean  that  a  vessel  is  antequated?  So 
far  as  its  modernization  and  efBciency  is  concerned,  the  term 
"  obsolete  "  has  nothing  to  do  with  it.  It  means  that  by  the 
provisions  of  those  treaties  there  is  a  presiimptlon  that  after 
a  vessel  obtains  a  certain  age  the  country  possessing  it  may 
wish  to  improve  it.  Therefore,  the  country  possessing  that 
vessel  may  replace  it  under  the  terms  of  the  treaty. 

The  statement  was  also  made  by  gentlemen  on  the  other 
side  that  we  had  committed  ourselves  to  build  up  to  this 
treaty.  There  Is  no  such  thing,  however.  That  is  absolute 
nonsense,  and  I  am  surprised  that  anybody  would  make  the 
statement.  That  was  the  maximum  limit  beyond  which  we 
had  no  right  to  build. 

I  do  not  want  to  attack  this  bilL  I  appreciate  that  some 
money  is  necessary  for  keeping  up  the  eflSciency  of  our  Navy, 
but  we  are  appropriating  nearly  $200,000,000  more  in  this 
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Wll.  according  to  tlie  committee's  own  report,  than  was  ap- 
propriated last  year.  I  had  hoped  that  we  might  do  some- 
thing that  would  make  it  appear  to  the  other  nations  of  the 
world  that  we  were  not  preparing  for  war;  that  we  were  not 
preparing  to  align  ourselves  with  any  of  the  combinations  of 
nations  that  go  into  this  precarious,  this  delicate,  machinery 
controlling  the  peace  of  the  world  known  as  the  '*  balance 
of  power."  Therefore,  I  am  sorry  that  the  Kopplemann 
amendment  was  not  agreed  to. 

Since  it  was  not  agreed  to,  as  another  gesture  toward  peace 
and  also  to  lighten  our  tax  burden,  at  the  appropriate  time 
I  shall  offer  a  motion  to  recommit  this  bill  to  the  committee 
with  instructions  to  reduce  the  amount  of  the  appropriations 
by  20  percent,  and  I  hope  the  motion  will  be  agreed  to. 
[Applause.] 
The  Clerk  concluded  the  reading  of  the  bill. 
Mr.  CARY.    Mr.  Chairman,  I  move  that  the  Committee  do 
now  rise  and  report  the  bill  back  to  the  House,  with  the 
amendments,  with  the  recommendation   that  the  amend- 
ments be  agreed  to  and  that  the  bill,  as  amended,  do  pass. 
The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  McCormack,  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  Committee,  ha^'ing  had  under  consideration 
the  bill  (H.  R.  7672)  making  appropriations  for  the  Navy 
Department  and  the  naval  service  for  the  flscal  year  ending 
June  30,  1936,  and  for  other  purposes,  had  directed  him  to 
report  the  saros  back  to  the  House  with  svmdry  amend- 
ments, with  the  recommendations  that  the  amendments  be 
agreed  to  and  that  the  bill,  as  amended,  do  pass. 

Mr.  CARY.    Mr.  Speaker.  I  move  the  previous  question 
on  the  bill  and  all  amendments  thereto  to  flnal  passage. 
The  previous  question  was  ordered. 

The  SPEAKER.    Is  a  separate   vote  demanded  on  any 
amendment?    If  not.  the  Chair  will  put  them  en  gros. 
The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed,  read  a  third  time, 
and  was  read  the  third  time. 
Mr.  SISSON.    Mr.  Speaker.  I  offer  a  motion  to  recommit. 
The  Clerk  read  as  follows: 

Motion  by  Mr.  Sisson  to  recommit  H.  R.  7672  to  the  Com- 
mittee on  Appropriations  with  instructions  to  report  the  biU 
back  with  such  amendments  as  will  reduce  the  total  amoimt 
appropriated  20  percent. 

Mr.  SISSON.  On  this  motion,  Mr.  Speaker.  I  ask  for 
the  yeas  and  na3rs. 

The  yeas  and  nays  were  refused. 

The  question  was  taken;  and  there  were  on  a  division 
(demanded  by  Mr.  Bon.EAu) — ayes  24,  noes  162. 

Mr.  SISSON.  Mr.  Speaker,  I  make  a  point  of  order  of 
no  quorum  and  object  to  the  vote  on  that  groimd. 

The  SPEAKER.  The  Chair  wiU  coimt.  [After  counting.] 
Two  hundred  and  one  Members  present,  not  a  quorum. 

The  Doorkeeper  will  close  the  doors;  the  Sergeant  at  Arms 
will  notify  absent  Members  and  the  Clerk  will  call  the  rolL 
The  question  was  taken;  and  there  were — yeas  56,  nays 
289,  answered  "  present  "  1,  not  voting  85,  as  follows: 

[Roll  No.  59) 
YEAS— 56 


Buck 

Buckbee 

Bui  Winkle 

Burnham 

Caldwell 

Cannon,  Mo. 

Carden 

Carmichael 

Carter 

Gary 

Casey 

CasteUow 

Cavlcchla 

Church 

Citron 

Claiborne 

Cochran 

Colden 

Cole.  Md. 

Collins 

Colmer 

Connery 

Cooley 

Cooper,  Tenn. 

Coming 

CosteUo 

Cox 

Cravens 

Crosby 

Cross,  Tex. 

Crowe 

Crowther 

Cullen 

Cummings 

Daly 

Darden 

Darrow 

Dear 

Deen 

Delaney 

Dempsey 

Dies 

Dietrich 

DlnseU 

Dlrksen 

Dltter 

Dobbins 

DockweUer 

Doraey 

Doughton 

Doutrlch 

Doxey 

Drewry 

DriscoU 

Driver 

Duffey,  Ohio 

Duffy.  N.  Y. 

Duncan 

D\inn.  MlBs. 

Eagle 

Eaton 

Eckert 

Edmiston 

Ekwall 

EUenbogen 

Englebrlght 

Evans 


Amlie 
Blermann 
Blnderup 
BoUeau 
Brown,  Mich. 
Buckler.  Minn. 
Bur  dick 
Carpenter 
Chrlstlanson 
Coffee 
Cole.  N.  Y. 
Crosser,  Ohio 
Dunn,  Pa. 
Eicher 

Adair 
Allen 
Andresen 
Andrew,  Mass. 
Andrews,  N.  Y. 
Arends 


Engel 

Fletcher 

Ford.  Miss. 

Gehrmann 

Goldsborougb 

HUdebrandt 

Hill,  Knute 

Hoffman 

Hope 

HuU 

Kimball 

Koppleman 

Kvale 

Lambertson 


Arnold 

Ayers 

Bacharach 

Bacon 

Harden 

Belter 


Lemke 

Lewis.  Md. 

Luckey 

Ludlow 

Lundeen 

McFarlane 

Marcantonlo 

Maverick 

Mitchell.  Tenn. 

Monaghan 

Murdock 

ODay 

Patterson 

Pearson 

NAYS— 289 

Blackney 

Bland 

Blanton 

Bloom 

Boland 

Bolton 


Rankin 

Rich 

Russell 

Sauthoff 

Schneider 

Scott 

Sisson 

Stefan 

Taylor,  Tenn. 

Tobey 

Turner 

Utterback 

Wearln 

Zlnunerman 

Boylan 

Brennan 

Brewster 

Brown,  Oa. 

Brunner 

Buchanan 


Paddls 

Parley 

Penerty 

Fleslnger 

Fish 

Fitzpatrlck 

Flannagaa 

Focht 

Ford.  Calif. 

Puller 

Pulmer 

Oavagan 

Oearhart 

Olfford 

Gilchrist 

OUdea 

Gingery 

Goodwin 

Oranfleld 

Gray.  Ind. 

Gray,  Pa. 

Green 

Green  way 

Greenwood 

Greever 

Gregory 

Guyer 

Gwynne 

Haines 

Hancock,  N.  Y. 

Harlan 

Hart 

Harter 

Hartley 

Healey 

Hlggins.  Mass. 

Hill.  Ala. 

HiU.  Samuel  B. 

Hobbs 

Hoeppel 

HoUlster 

Holmes 

Hook 

Houston 

Huddleston 

Imhoff 

Jacobsen 

Jenckes,  Znd. 

Jenkins,  Ohio 

Johnson,  Tex. 

Johnson,  W.  Va. 

Kahn 

Kee 

KeUy 

Kennedy,  Md. 

Kenney 

Kerr 

Klnzer 

Kleberg 

Kloeb 

Koctalkowskl 
Kramer 
Lambeth 
Tianham 
Larrabee  . 
ANSWERED 


Lehlbach 

Lesinskl 

Lewis,  Colo. 

McAndrewB 

McCleUan 

McCormack 

McGehee 

McOrath 

McOroarty 

MeKeough 

McLa\ighlln 

McLean 

McLeod 

McMlUan 

McSwaln 

Maas 

Mahon 

Mansfield 

Mapes 

Martin.  Colo. 

Martin,  Mass. 

May 

Mead 

Merrltt,  Conn. 

Merritt,  N.  Y. 

Mlchener 

Millard 

Mmer 

MitcheU,  m. 

Mott 

Nelson 

Norton 

O'Brien 

O'ConneU 

O'Connor 

CLeary 

Oliver 

O'Neal 

Owen 

Palmlsano 

Parks 

Parsons 

Patman 

Patton 

Perkins 

Peterson,  Pla. 

Peterson,  Oa. 

Pfeifer 

Pierce 

Pittenger 

Plumley 

Polk 

Powers 

Qulnn 

Rabaiit 

Ramsay 

Ramspeck 

Randolph 

Ransley 

Reed.m. 

Reed,  N.  Y. 

ReUly 

Richards 

Robertson 

Robinson.  Utah 

Robslon,  Ky. 

Rogers,  Mass. 

"  PRESENT  ••— I 


Bomju* 

Rudd 

Ryan 

Badowskl 

Sanders,  Tex. 

Sandlln 

Schulte 

Scrugham 

Sears 

Secrest 

Seger 

Shanley 

Short 

Sirovich 

Smith,  Oonn. 

Smith.  Va. 

Smith.  Wash. 

Smith.  W.  Va. 

SnM 

Snyder 

Somers.  N.  Y. 

South 

Spence 

Stunes 

Stewart 

Stubbs 

Sullivan 

Sumners,  Tex. 

Sutphln 

Sweeney 

Taber 

Tarver 

Taylor,  Colo. 

Taylor.  S.  C. 

Terry 

Thomason 

Thompson 

Thurston 

Tlnkham 

Tolan 

Tonry 

Tread  way 

Truax 

Umstead 

Vinson.  Oa. 

Vinson.  Ky. 

Wadsworth 

Wallgren 

Warren 

Weaver 

Welch 

Werner 

West 

Whelchel 

White 

Whlttlngton 

Wiggleswortb 

WUcox 

WiUiams 

Wilson,  La. 

Wolcott 

Wolverton 

Wood 

Zionchecit 


i:T^! 


QUlette 
NOT  VOTINO— 83 
Lee,  Okla. 


Ashbrook  Disney 

Bankhead  Dondero  Lloyd 

Beam  Ferguson  Lord 

Bell  Femandea  Lucas 

Berlin  Prey  McReynolds 

Boehne  OambrUl  Maloney 

Brooks  Gasque  Marshall 

Buckley,  N.  Y.  Gassaway  Mason 

Burch  Orlswold  Massingale 

Cannon,  Wis.  Halleck  Meeks 

Carlson  Hamlin  Montague 

Cartwrlght  Hancock,  N.  C.  Montet 

Celler  Hennings  MOran 

Chandler  Hlggins,  Conn.  Morita 

Chapman  Igoe  Nichols 

Clark,  Idaho  Johnson,  Okla.  O'Malley 

Clark.  N.  C.  Jones  PettenglU 

Cooper,  Ohio  KeUer  Peyser 

Crawford  Kennedy,  N.  Y.  Rayburn 

Culkln  Knulson  Recce 

DeRouen  Lamneck  Richardson 

Dickstein  Lea,  Calif.  Rogers,  N.  H. 

So  the  motion  to  recommit  was  rejected. 

The  following  pairs  were  announced: 

Mr.  Wlthrow  (for)  with  Mr.  Cooper  of  Ohio  (against). 

General  pairs: 

Mr.  Bankhead  with  Mr.  Dondero. 

Blr.  Hancock  of  North  Carolina  with  Mr.  Mamhan. 

Mr.  PettenglU  with  Mr.  Turpln. 

Mr.  Lucas  with  Mr.  Halleck. 

Mr.  Woodrum  with  Mr.  Thomas. 

Mr.  Aahbrook  with  Mr.  Hlggins  of  Oonnecdcufe. 


Rogers.  Okla. 

Sabath 

Sandws.  La. 

Schaefer 

Schueta 

Shannon 

Stack 

SteagaU 

Thom 

Thomas 

Turpln 

Underwood 

Waiter 

Wilson.  Pa. 

Wlthrow 

Wolfenden 

Woodruff 

Woodrum 

Young 
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Mr.  Celler  with  Ur.  Culkin. 

ftlr.  R&ybum  with  Mr.  WolfexMlen. 

Mr.  Jones  with  Mr.   Lord. 

Mr.  Cartwrlght  with  Mr.  CarUon. 

Mr.  LfCS  oC  Caltforala  with  Mr.  Knutson. 

Mr.  McBcynolcIs  with  Mr.  Reec«. 

Mr.  BabMb  with  Mr.  Wllaon  of  Pennsylruila. 

Mr.  Schuets  with  Mr.   Woodruff. 

Mr.  Moloney  with  Mr    Chandler. 

Mr.  Montacue  with  Mr.  Maaslngale. 

Mr.  Young  with  Mr.  Clark  of  Idaho. 

Mr.  ScbacCer  with  Mr.  Berlin. 

Mr.  Chapman  with  Mr.  St«a«all. 

Mr.  NlchoU  with  Mr.  Keller. 

Mr.  Bandera  of  Louisiana  with  Mr.  Underwood. 

Mr.  Beam  with  Mr.  Uoyd. 

Mr.  DeBoxien  with  Mr    Prey. 

Mr.  Disney  with  Mr.  Richardson. 

Mr.  Walter  with  Mr.  Hcnn'.ngs. 

Mr.  Kennedy  of  New  York  with  Mr.  Bell. 

Mr.  Pemandes  with  Mr.  Buckley  of  New  York. 

Mr.  Lee  of  Oklahoma  with  Mr.  Maaon. 

Mr.  Igoe  with  Mr    Crawford. 

Mr.  Lamneck  with  Bir.  Dtcksteln. 

Mr.  Montct  with  Mr.  Oasque. 

Mr.  Moran  with  Mr.  O  Mai  ley. 

Mr.  Orlswold  with  Mr    Ferguson. 

Mr.  Johnson  of  Oklahoma  with  Mr.  Brooks. 

Mr.  Cannon  of  Wisconsin  with  Mr.  Hamlin. 

Mr.  OasMway  with  Mr.  GambrUl. 

Mr.  Clark  of  Nortn  Carolina  with  Mr.  Peyaer. 

Mr.  AMT.TK  changed  his  vote  from  "  no  "  to  "  aye." 

B£r.  MARTIN  of  Massachusetts.    Mr.  Speaker,  the  ^en 
tleman  from  Indiana.  Mr.  Halleck,  is  absent  en  account  of 
Illness  in  his  family.  I 

Mr.  CONKERY.  Mr.  Speaker,  the  gentleman  from  New 
Hampshire,  Mr.  Rogers,  is  necessarily  absent.  If  he  were 
here,  he  would  vote  "  no  "  on  the  motion  to  recommit  jand 
"  aye  "  on  the  passage  of  the  bill. 

Mr.  UMSTEAD.    Mr.  Speaker,  the  gentleman  from  dhlo, 
Mr.  Trom,  a  member  of  the  Subcommittee  on  Approgria 
tions,  was  called  from  the  floor  on  account  of  sickness  i 
family.    If  present,  he  would  vote  "  no  "  on  the  motio; 
recommit. 

Mr.  LUDLOW.    Mr.  Speaker,  my  colleague.  Mr.  Bo 
Is  necessarily  absent.     If  he  were  present,  he  would  vote 
"  no  "  on  the  motion  to  recommit  I 

The  result  of  the  vote  was  announced  as  above  recoijded. 

The  SPEAKER.  The  question  is  on  the  passage  of  i  the 
bllL  I 

The  question  was  taken,  and  the  bill  was  passed.  | 

A  motion  by  Mr.  Caky  to  reconsider  was  laid  on  the  t^ble 

mSSAGB   FROM   THX   SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrol 
clerk,  aimounced  that  the  Senate  had  passed  without  amend- 
ment a  bill  of  the  Hoijse  of  the  following  title: 

H.  R.  5914.  An  act  to  authorize  the  coinage  of  50-|cent 
pieces  in  connection  with  the  California-Pacific  International 
Exposition  to  be  held  in  San  Diego.  Calif.,  in  1935  and  1936. 

The  message  also  announced  that  the  Senate  had  passed 
a  Joint  resolution  of  the  following  title,  in  which  the  con  cur- 
rence  of  the  House  is  requested  : 

S.  J.  Res.  94.  Joint  resolution  eistablishlng  a  commii  sion 
for  the  participation  of  the  United  States  in  the  observance 
of  the  three  hundredth  anniversary  of  the  founding  ol5  the 
Colony  of  Connecticut,  authorizing  an  appropriation  tp  be 
utilized  in  connection  with  such  observance,  and  for 
purposes. 


CONSTBUCTXOir   Of    CXSTAHf    KTTNICIFAL    WUnJOHCa,    DISTRI 

COLTTMBIA 

Mrs.  NORTON.  Mr.  Speaker,  I  call  up  the  confe: 
report  on  the  bill  (S.  2035)  to  amend  an  act  approved  #une 
25.  1934,  authorizing  loans  for  the  Federal  Emergency  Ad- 
ministration of  Public  Works  for  the  con.struction  of  c«tain 
mimicipal  buildings  in  the  District  of  Colimibia,  and  for 
other  purposes,  and  I  ask  unanimous  consent  that  the  s^te 
ment  be  read  in  lieu  of  the  report. 

The  SPEAKER.    Is  there  objection  to  the  request  ol|  the 
gentlewoman  from  New  Jersey? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 

coirmxKcz  axporr 
The  oootunlttee  of  eonferuice  on  the  diaagnwing  vofew  of  th4  two 
Bouaes  on  the  amendmenta  of  the  Ho\ue  to  the  bill  (S.  203  i)   to 


amend  an  act  approved  June  35,  1934,  authorizing  loans  from  the 
Federal  Emergency  Administration  of  Public  Works  for  the  con- 
struction of  certain  municipal  buildings  In  the  District  of  Colum- 
bia, and  for  other  purposes,  having  met,  after  full  and  free  con- 
ference, have  agreed  to  recommend  and  do  recommend  to  their 
respective  Houses  as  follows: 

That  the  Senate  recede  from  Its  disagreement  to  the  amendment 
of  the  Hotise  nimibered  2,  and  agree  to  the  same. 

Amendment  numbered  1 :  That  the  Senate  recede  from  Its  dis- 
agreement to  the  amendment  of  the  House  nimabered  1,  and  agree 
to  the  same  with  an  amendment  as  follows:  Omit  the  matter  pro- 
posed to  be  inserted  by  said  amendment,  and  In  lieu  thereof,  on 
page  1  of  the  Senate  bill,  line  9,  delete  the  first  comma  and  after 
the  word  "Act"  Insert  the  following:  "(which,  for  the  purposes  of 
this  Act,  shall  be  construed  to  Include  any  agency  created  or  des- 
ignated by  the  President  for  similar  purposes  under  the  Emer- 
gency Relief  Appropriation  Act  of  1935)";  and  the  House  agree  to 
the  same. 

Maht  T.  Norton. 
Hekxt  Ellenbogen, 

EVEKETT   M.   DmKSEN, 

Managers  on  the  part  of  the  House. 

William  H.  Khyo, 
Cartes  Glass. 
Arthuh   Capper, 
Uanager$  on  the  part  of  the  Senatt. 

STATElfCNT 

The  managers  on  the  part  of  the  House  at  the  conference  on 
the  disagreeing  votes  of  the  two  Houses  on  the  amendments  of 
the  House  to  the  bill  (S.  2035)  to  amend  an  act  approved  June 
25,  1934,  authorizing  loans  from  the  Federal  Emergency  Adminis- 
tration of  Public  Works  for  the  construction  of  certain  municipal 
buildings  in  the  District  of  Columbia,  and  for  other  piirpKises. 
submit  the  following  statement  in  explanation  of  the  effect  of  the 
action  agreed  upon  and  recommended  In  the  accompanying  con- 
ference report  as  to  each  of  such  amendments,  namely: 

On  amendment  no.  1:  The  Senate  bill  authorized  the  Commis- 
sioners of  the  District  of  Columbia  to  borrow,  for  the  purposes  of 
the  act  of  June  25,  1934,  from  the  Federal  Emergency  Administra- 
tion of  Public  Works.  The  House  amendment  authorized  the  Com- 
missioners, in  addition,  to  borrow  from  another  agency.  The  Sen- 
ate recedes  with  a  clarifying  amendment. 

On  amendment  no.  2:  This  amendment  au^iorized  an  advance 
of  $100,000,  from  the  funds  made  available  under  the  act,  to  the 
Children's  Hospital  for  alterations  and  enlargement  of  buildings, 
equipment,  and  accessories.  There  was  no  corresponding  provi- 
sion in  the  Senate  bill;  and  the  Senate  recedes. 

Mary  T.  Norton, 
Everett  M.  Dirksew, 
Henrt  Ellenbocen. 
Managers  on  the  part  of  the  House. 

Mrs.  NORTON.    Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  adoption  of  the  report. 
The  previous  question  was  ordered. 
The  conference  report  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the  table. 

mCANCIAL  RESPONSIBILITY  OF  OWNERS  AND  OPERATORS  OF  MOTOR 

VEHICLES 

Mr.  PALMISANO.  Mr.  Speaker,  I  present  a  conference 
report  on  the  bill  (S.  408)  to  promote  safety  on  the  public 
highways  of  the  District  of  Columbia  by  providing  for  the 
financial  responsibility  of  owners  and  operators  of  motor 
vehicles  for  damages  caused  by  motor  vehicles  on  the  public 
highways  In  the  District  of  Columbia;  to  prescribe  penalties 
for  the  violation  of  the  provisions  of  this  act,  and  for  other 
purposes,  for  printing  under  the  rule. 

The  conference  report  and  statement  are  as  follows: 

COKTSRENCE   REPORT 

The  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  House  to  the  bill  (S.  408) 
to  promote  safety  on  the  public  highways  of  the  District  of  Colum- 
bia by  providing  for  the  financial  responsibility  of  owners  and 
operators  of  motor  vehicles  for  damages  caused  by  motor  vehicles 
on  the  public  highways  in  the  District  of  Columbia;  to  prescribe 
penalties  for  the  violation  of  the  provisions  of  this  act,  and  for 
other  purposes,  having  met,  after  full  and  free  conference,  have 
agreed  to  recommend  and  do  recommend  to  their  respective  Houses 
as  follows: 

That  the  Hoiise  recede  from  Its  amendment. 

Vincent  L.  Palmisano. 
Wright  Patman, 
Everett  M.  Dirksen, 
Managers  on  the  part  of  the  HovMU 

William  H.  KiTfo, 
ROTAL  8.  Copelakd, 
Axthttb  Capper, 
Manager*  on  the  part  of  the  Senate. 


statement  I 

The  managers  on  the  part  of  the  House  at  the  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendment  of  the 
House  to  the  bill  (S.  408)  to  promote  safety  on  the  public  highways 
of  the  District  of  Columbia  by  providing  for  the  financial  respon- 
sibility of  owners  and  operators  of  motor  vehicles  for  damages 
caused  by  motor  vehicles  on  the  public  highways  In  the  District 
of  Columbia;  to  prescribe  penalties  for  the  violation  of  the  provi- 
sions of  this  act,  and  for  other  purposes,  submit  the  following 
statement  In  explanation  of  the  effect  of  the  action  agreed  upon 
and  recommended  In  the  accompanying  conference  report: 

The  Senate  bill  contained  a  provision  that  the  operation  of  a 
motor  vehicle  In  the  District  of  Columbia  by  a  nonresident  or  his 
agent  should  be  deemed  equivalent  to  the  appointment  of  the 
director  of  vehicles  and  traffic  as  the  agent  of  such  nonresident 
for  the  service  of  legal  process  In  any  action  growing  out  of  an 
accident  of  collision.  The  procedure  to  be  followed  In  connection 
with  any  such  service  was  also  set  forth  In  the  same  provision. 
The  House  amendment  struck  cut  this  provision;  and  the  House 

recedes.  ,    „ 

Vincent  L.  Palmisano. 

Wright  Patman. 
E\'eeett  M.  Dirksen. 
Managers  on  the  part  of  the  House. 

THE    BANKING    SYSTEM 

Mr.  O'CONNOR,  from  the  Committee  on  Rules,  presented 
the  following  resolution  for  printing  under  the  rule,  which 
was  referred  to  the  House  Calendar  and  ordered  printed: 


House  Resolution  205 
Resolved  That  upon  the  adoption  of  this  resolution  It  shaU  be 
In  order  to  move  that  the  House  resolve  Itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  consideration 
of  H  R.  7617,  a  bill  to  provide  for  the  sound,  effective,  and  unin- 
terrupted operation  of  the  banking  system,  and  for  other  purposes, 
and  all  points  of  order  against  said  bill  are  hereby  waived.  That 
after  general  debate,  which  shall  be  confined  to  the  bill  and  shftU 
continue  not  to  exceed  15  hours,  to  be  equally  divided  and  con- 
trolled by  the  chairman  and  ranking  minority  member  of  the 
Committee  on  Banking  and  Currency,  the  bUl  shall  be  read  for 
amendment  under  the  5-mlnute  rule.  At  the  conclusion  of  the 
consideration  of  the  bill  for  amendment  the  Committee  shall  rise 
and  report  the  bUl  to  the  House  with  such  amendments  as  may 
have  been  adopted  and  the  previous  question  shall  be  considered 
as  ordered  on  the  bill  and  amendments  thereto  to  final  passage 
without  Intervening  motion  except  one  motion  to  recommit,  with 
or  without  Instructions. 

Mr.  SNELL.  Mr.  Speaker,  is  It  the  intention  of  the  gentle- 
man to  call  this  rule  up  the  first  thing  Monday? 

Mr.  O'CONNOR.  Mr.  Speaker,  after  disposition  of  mat- 
ters on  the  Speaker's  table,  and  I  understand  there  are  two 
conference  reports,  the  rule  for  the  consideration  of  the  bank- 
ing bill  will  be  called  up. 

SOCIAL  JUSTICE  REQUIRES  JOB  OPPORTUNITIES  FOR  AMERICAN 

WORKERS 

Mr.  SWEENEY.  Mr.  Speaker.  I  ask  imanimous  consent  to 
extend  my  remarks  in  the  Record  by  printing  therein  a 
speech  delivered  by  the  gentleman  from  Massachusetts  [Mr. 
CoNNERY]  at  Detroit,  April  24,  1935,  at  the  meeting  of  the 
National  League  for  Social  Justice. 

The  SPEAKER.    Is  there  objection? 

Mr.  SNELL.  Mr.  Speaker.  I  reserve  the  right  to  object. 
I  understood  the  majority  leader  to  state  the  other  day  that 
If  these  were  political  speeches  he  did  not  know  that  they 
shoul#go  into  the  Record,  but  I  shall  not  object. 

There  was  no  objection. 

Mr.  SWEENEY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein  a 
speech  delivered  by  my  colleague.  Hon.  William  P.  Conkery. 
Jr.,  at  a  meeting  of  the  National  Union  for  Social  Justice, 
held  in  the  city  of  Detroit,  Mich.,  Wednesday.  April  24,  1935. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Mr.  Chairman,  Father  Coughlln.  and  members  of  the  National 
Union  for  Social  Justice,  it  Is  gratifying  to  know  that  after  bat- 
tling for  13  years  for  social-Justice  legislation  In  the  Congress  of 
the  United  States,  one's  efforts  are  highly  honored  In  being  per- 
mitted to  address  this  great  gathering  of  American  citizens  who  are 
working  so  unselfishly  under  the  able  leadership  of  Father  Cough- 
lln to  better  the  pitiable  conditions  which  abound  among  our 
millions  of  Industrial  workers  and  farmers  In  our  land  of  plenty. 

When  I  received  the  kind  Invitation  from  your  great  leader. 
Father  Coughlln.  asking  that  I  address  your  first  meeting,  I  was 
Indeed  gratified  and  felt  highly  honored.  May  I  say  at  this  point 
that  I  subscribe  whole-heartedly  to  the  16  points  laid  down  by  the 
National  Union  for  Social  Justice. 


As  Chairman  of  the  Labor  Committee  of  the  House  of  Repre- 
sentatives, I  naturally  am  In  close  touch  with  those  who  represent 
our  millions  of  Indiistrlal  workers.  However,  a  study  of  o;ir  eco- 
nomic life  and  the  conditions  under  which  we  live  In  the  United 
States  has  taught  me  the  need  of  giving  sympathetic  consideration 
and  support  to  the  needs  and  the  wishes  of  the  millions  of  our 
farmers  and  agriculture  workers.  It  Is  pleasing  on  my  part  to  be 
able  to  say  to  you  that  2  years  ago,  for  the  first  time  since  the  crea- 
tion of  the  House  Labor  Committee,  representatives  of  aU  the  farm 
organizations  appeared  before  the  Labor  Committee  and  tmanl- 
mously  supported  the  Black-Connery  SO-hour-week  bill. 

In  passing  I  might  add  that  In  my  early  Ufe  I  was  taught  by  the 
Sulplcian  Fathers  at  Montreal  and.  later,  by  the  Jesuits  at  Holy 
Cross  of  the  Interdependency  of  the  farmer  and  the  Industrial 
workers. 

As  Illustrative  of  the  support  the  farmers  receive  from  Congress- 
men from  industrial  sections.  I  not  only  voted  for  the  Lemke  bill 
but  also  signed  the  petition  to  force  a  vote  thereon.  The  American 
farmers  are  dependent  for  their  success  on  the  ability  of  the  mil- 
lions of  American  Indxistrlal  workers  to  purchase  the  products  of 
the  farmers  at  a  price  which  will  permit  American  farmers  and 
their  families  to  live  decently.  Likewise,  our  industrial  workers 
are  dependent,  In  great  part,  on  the  abUlty  of  the  American  farm- 
ers to  buy  the  products  of  America's  Indvistrlal  workers. 

Personally.  I  am  Interested  solely  In  America  and  In  Americans. 
During  the  World  War  I  spent  19  months  on  the  battlefields  of 
Prance,  with  the  Twenty-sixth  (Yankee)  Division.  In  the  war  which 
we  supposedly  fought  to  "  save  democracy  ",  but  which,  in  reality, 
as  we  have  since  learned,  we  fought  to  protect  the  Investments  and 
the  profits  of  our  International  bankers. 

We  have  lived  to  learn  that  those  we  saved  from  domination 
have  but  little  gratitude  for  the  sacrifices  which  we  made.  At 
the  present  time,  and  for  the  next  generatlmi  or  longer,  the 
farmers  and  the  Industrial  workers  of  America  wlU  be  saddled 
with  a  debt  of  some  $15,000,000,000  which  they  must  pay  because 
of  the  repudiation  of  the  debts  owed  to  our  people  by  the  allied 
governments.  In  passing,  may  I  suggest  that  no  government 
would  dare  to  repudiate  its  debts  if  It  was  not  acting  on  the 
advice  of  the  International  bankers  to  whom  they  look  to  finance 
them  In  case  of  another  war. 

In  the  short  time  at  my  disposal  today  I  am  going  to  discuss 
with  you  one  of  the  fvmdamental  phases  of  social -Justice  legisla- 
tion as  It  affects  our  workers.  Industrial  and  agrlcviltural.  and 
how,  through  the  machinations  and  greed  of  our  international 
bankers,  millions  of  our  people  are  today  dependent  upon  relief, 
public  and  private. 

The  fljst  and  essential  material  need  of  our  industrial  workers 
is  a  steady  Job  at  wages  which  will  permit  of  their  providing  for 
themselves  and  their  families  a  decent  living.  The  first  and  es- 
sential material  need  of  our  farmers  Is  a  market  wherein  they  can 
sell  their  products  at  prices  which  will  permit  of  their  providing 
a  decent  living  for  themselves  and  their  families. 

I  represent  a  congressional  district  which  is  almost  wholly  de- 
voted to  the  production  of  Industrial  products  which  use  or  can 
xise  raw  materials  which  are  produced  In  our  Western  States. 

Some  of  the  finest  woolen  and  worsted  clothes  In  all  the  world 
are  produced  In  Lawrence.  Some  of  the  finest  boots  and  shoes 
are  produced  In  my  home  city  of  Lynn,  as  well  as  In  Lawrence. 
Some  of  the  finest  tanned  and  finished  leathers  In  all  the  wcJld 
are  produced  In  Peabody  and  Salem.  We  have  many  other  im- 
portant industrial  productions  such  as  electrical  machinery,  paper, 
etc. 

These  goods  are  produced  by  highly  skilled  labor,  and.  In  recent 
years,  many  of  our  highest  skilled  mechanics  are  denied  employ- 
ment through  the  mechanization  of  our  Industries,  and  the  estab- 
lishment m  foreign  cotmtrles  of  branch  plants  where  the  American 
machinery  and  low-wage  labor  Is  now  available. 

My  people  naturally  constitute,  when  employed  at  decent  wages, 
a  wonderful  market  for  the  products  of  American  fanners,  as  my 
people  do  not  preach  and  do  not  practice  any  birth-control 
doctrine. 

It  has  been  the  policy  of  our  Oovemment  tor  the  past  60  years 
to  exclude  Asiatic  workers  because  of  their  low  living  standards. 
It  has  been  the  policy  of  our  Oovemment  since  1921  to  restrict 
the  entry  of  Immigrants  from  other  countries  to  not  more  than 
3  percent  of  those  frwn  the  same  country  who  were  here  In  1910. 
With  26,000,000  of  our  pe<9le  In  need  and  dependent  upon  either 
public  or  private  charity,  there  are  none  I  have  heard  of  who  are 
asking  that  our  Oovemment  make  any  drastic  change  In  its  policy 
on  immigration  legislation.  It  Is  true  that  there  Is  a  great  de- 
mand that  young  children  and  the  aged  parents  oC  those  who 
reside  here  should  be  permitted  entry,  but  these  will  not  com- 
pete with  America's  fanners  os  Industrial  workers.  There  Is  a 
question  of  humane  policy  Involved  In  this  suggested  change,  and 
there  Is  a  substantial  support  for  this  reuniting  of  families. 

Tet  despite  the  fact  that  Asiatics  are  excluded  and  Immigrants 
from  other  countries  are  limited  to  a  certain  small  ntmilser  each 
year,  hundreds  of  thousands  of  our  sklUed  Industrial  workers  are 
unemployed,  are  denied  a  Job,  and  are  dependent  upon  charity 
solely  because  of  the  avarldousness  and  greed  of  our  international 
bankers  who,  contrary  to  the  spirit  of  our  laws,  distribute 
throughout  our  cotmtry  the  products  of  the  very  workers  In  for- 
eign countries  who  we  will  not  permit  to  enter  Into  otir  coxintry. 
the  reason,  as  usual,  being  that  our  international  bankers  can 
secure  larger  profits. 

The  workers  of  the  Asiatic  countries  are  not  excluded  because 
of  their  particular  race  or  their  particular  color.    Tliey  are  barred 
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from  entering  Into  the  TTnlted  States  solely  becaiise  of  theW  low 
living  Btandardfl  and  because  of  their  wtlllngness  to  worM  for 
wages  which  American  workers  could  not  hyv  decently  upon,  j 

Yet  while  we  exclude  Asiatics  and  permit  the  entry  of  oily  a 
certain  number  of  workera  from  other  countries  each  yea^,  we 
permit  the  products  of  these  very  workers  tlie  freest  access  t^  our 
markets,  displacing  the  products  of  our  own  workers.  j 

Last  Saturday  night  Alfred  Sloan,  preUdent  General  Motora  Co.. 
and  Gerard  Swope.  president  Generad  Electric  Ck)..  delivered  a  Joint 
radio  addreas  over  a  Nation-wide  network  i)rovlded  for  tberh  by 
the  child  of  the  Power  Trust,  the  National  Broadcasting  Co.  "m^^^ 
genUemen.  apparently  Ignoring  the  fact  that  some  15,000.000  of 
our  workers  are  now  unemployed  and  that  our  laws  excludd  the 
entry  of  aslatics  and  restrict  the  entry  of  Iromlgrants  from  dther 
countries,  advocated  that  we  change  our  present  governmental 
policy  and  permit  the  freer  entry  of  the  products  of  the  very  ^rtork- 
era  to  whom  we  deny  entry  to  and  which  compete  in  the  American 
market  with  the  products  of  our  own  workers.  j 

Of  course,  such  a  policy  would  permit  of  additional  proflis  to 
International  bankers  who  deal  In  foreign  exchange.  Also  svkh  a 
policy  would  permit  of  larger  importations  of  the  products  of  the 
branch  factories  which  theee  companies  control  In  Asia,  depriving 
additional  tliousands  of  American  workers  of  Job  opportunities 

In  paadng  I  might  direct  your  attention  to  the  fact  that  tihese 
radio  addresses  were  delivered  under  the  auspices  of  the  \forld 
Peace  Foundation.  Amertcas  leading  advocat*;  of  the  United  Spates 
entry  Into  the  League  of  Nations  and  the  World  Court.  i 

At  th«  present  time  the  products  of  Asiatic  and  Suropcan 
workers  arc  delivered  in  the  American  market  by  International 
bankers  at  total  landed  tar  III  costs  duty  jjaid.  costs  which  are 
leas  than  the  coats  of  production  at  similar  articles  the  products 
of  America's  workers  and  farmers.  | 

We  In  the  eastern  section  of  our  country  are  now  advised  that 
if  we  will  eliminate  our  demands  for  the  consumption  and  u»e  of 
American  farm  and  Industrial  products  that  our  State  Depart- 
ment will  reduce  the  present  tariff  duties  on  wheat,  com.  canned 
meats,  vegetables,  and  dairy  products,  which  we  In  the  industrial 
sections  try  to-  use  In  our  everyday  life.  This  will  permit  of  ihese 
products  being  sold  to  us  at  a  reduction  of  from  20  to  40  peiteent. 
We  are  told  that  with  the  low  carrying  charges  Imposed  bj  the 
steanuhlps  the  International  bankers  will  be  able  to  deliver 
the  products  of  Argentina  and  Canada  to  the  Industrial  workers 
of  the  Atlantic  coast  cities  to  oxir  benefit,  in  the  way  of  —  -"" 
costs  to  \is. 

Under  the  able  leadership  of  the  present  Governor  of  my 
Massachxisetts,  Hon.  James  M.  Curley.  one  of  the  keenest 
cans  now  in  public  life,  not  one  dollar  of  our  State  money  ts 
for  any  products  other  than  the  products  of  American  Ind 
and  agrleiiltural  workers,  when  the  same  are  arallable. 

Tou  may  have  noted  that  at  times  I  have  referred  to  o\ir 
national  bankers.     In  many  cases  the  products  of  foreign  W( 
which  are  distributed  in  the  American  market  are  produo 
factories  or  workshops  which  are  owned  in  America,  and 
products  are  entered  at  less  than  American  costs  of  prodU(  ' 
dmllar  goods. 

IClUons  of  the  electric-light  bulbs  whlcb  are  produced  In 
and  sold  In  America,  depriving  America's  worker*  of  emplo; 
•re  produced  on  machines  the  patents  of  which  are  owned  in 
Amwlca.  In  a  factory  in  which  the  General  Electric  Co.  had  or 
holds  a  five-eighths  ownership  of  stock,  thus  controlling  the 
company.  i 

The  many  millions  of  rubber  accessories  which  are  yearly  im- 
parted from  Japan  and  sold  in  the  American  market  are  pro- 
duced in  a  factory  In  Japan  which  Is  controlled  by  the  Gockirlch 
Tin  tt  Rubber  Co..  of  Akron.  Ohio. 

Tou  may  not  know  that  each  year  nallUona  of  cases  of  cinned 
meats  are  Imported  and  sold  In  our  eastern  cities.  These  ctnned 
meata.  it  is  true,  come  from  Argentina,  but  they  come  from  jack- 
ing plants  which  are  controlled  by  the  American  Meat  Pa:klng 
Ttust.  which  controls  these  branch  plants  in  Argentina. 

Naturally,  American  workers  cannot  continue  to  secure  decent 
wages  and  decent  hours  of  work  if  the  international  bankeis  are 
ahle  to  secure  entry  of  the  products  of  those  very  worker  >  our 
I»W8  deny  entry  to.  With  millions  of  our  workers  contiiually 
tmcmployed.  our  jCarmers  are  deprived  of  their  most  prof  table 
market. 

TlixM  does  not  permit  my  emphasizing,  ae  strongly  as  I  ^rould 
like  to.  the  impwatVre  need  of  national  leglaUtlon  providing  for 
a  SO>hour  work  week  and  the  economic  freedom  of  our  indus- 
trial workers  throvigh  the  enactment  of  the  Wagner-Co:  anery 
labor-diq^tee  bill.  Both  of  these  meaauree  are  now  peadinc 
before  Congrees, 

In  dosing  I  might  direct  your  attention  to  the  need  off  per- 
fecting eome  plan  wkiereby  those  unemployed  indoetrtal  woners. 
who  have  been  deprived  of  (H>portunitles  of  emptoyment  though 
the  mechanisation  at  Ixulustry.  shall  be  itforlded  for.  I  have 
been  studying  a  plan  whereby  we  would  provide  for  these  trork- 
ers  thioufh  a  tax  on  the  increased  power  utilised  throug|i  the 
mechanlaatloa  at  our  Indiistrlas. 

As  <me  who  hae  eonttnually  worked  to  secure  leglalatlmi  ^hlch 
would  make  powthU  aodal  Justice  amonc  the  people  of  our 
I  am  happy  to  be  with  you  and  I  wlah  to  ooogratulate  piiallcly 
the  wonderfully  effective  work  which  has  been  aooompUah^  by 
the  creator  of  the  National  Unioa  for  Social  Juatloe.  the  Bev^rend 
Charles  X.  Ooughllik 
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ent. 


COSTIGAN-WAGNER  ANTILYNCHIHG  BILL 

Mr.  CARPENTER.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  CARPENTER.  Mr.  Speaker,  there  Is  no  fury  in  the 
world  that  exceeds  mob  fury.  It  is  worse  than  the  fury  of 
the  elements,  the  stampede  of  the  herd,  or  any  other  action 
on  the  part  of  man  or  beast.  It  seems  to  arise  almost  out  of 
thin  air  and  disappears  the  same  way  without  any  reason  or 
excuse,  but  while  it  is  in  existence  it  constitutes  a  state  of 
violent  anger,  of  ungovernable  rage,  and  a  fit  of  raving 
passion.  It  is  a  blot  on  any  community  in  which  it  takes 
place  and  a  curse  to  civilization  and  which  has  been  the 
endeavor  of  society  to  stamp  out  for  some  considerable  time. 

Such  a  measure  to  accomplish  tliis  end  is  proposed  in 
what  is  known  as  the  "  Costigan-Wagner  bill ",  S.  24,  now 
pending  and  being  debated  in  the  Senate  of  the  United 
States.  This  is  a  just  and  righteous  bill  to  prevent  such  mob 
assemblage  in  the  future.  The  only  question  is  a.?  to 
whether  the  punishment  is  severe  enough  in  this  act.  No 
one  desires  to  justify  the  action  of  any  criminal  but  accord- 
ing to  the  Constitution  of  this  country,  every  person  accused 
is  entitled  to  the  protection  of  the  law  and  mob  action 
results  in  general  in  the  punishment  of  the  innocent  and 
constitutes  the  commission  of  the  most  heinous  crime  that 
can  be  imagined. 

I  hope  this  bill  passes  the  Senate  and  that  I  have  the 
opportunity  to  support  and  vote  for  It  in  the  House.  The 
citizens  of  my  district  are  very  much  interested  and  favor 
the  passage  of  this  act,  and  I  am  receiving  resolutions  in 
support  of  this  bill,  which  read  as  follows: 

Be  it  resolzjed.  That  we,  the  undersigned,  cognizant  of  the  over- 
increasing  "  lynch  law  ",  as  resorted  to  in  certain  sections  of  the 
Southern  States,  are  fearful  of  the  laxity  of  the  several  States  to 
Institute  and  prosecute  to  the  ends  of  justice  such  practices  as 
have  been  perpetrated  upon  certain  racial  groups  In  vlolaticn  of 
duly  constituted  law — the  fourteenth  and  fifteenth  amendments  to 
the  Constitution — and  the  dictates  of  our  conscience  impel  us, 
with  thousands  of  others,  to  protest  In  the  name  of  fair  play. 
justice,  and  civilization,  and  Instruct  you.  oiu*  Representative,  to 
vote  for  the  Costigan-Wagner  antilynch  bill. 

In  one  instance  I  received  such  resolution  signed  by  the 
following  persons  residing  in  Clay  Center,  Kans.:  Mrs.  Rosa 
Buckner.  Mr.  George  Holmes,  Mr.  John  Massey,  Rev.  R.  N. 
Ward,  Mr.  Bud  Ferguson,  Mrs.  Bud  Ferguson,  Mrs.  Cynthia 
Baker.  Mr.  Pompey  Russell,  Mrs.  Lydia  Russell,  Mr.  Ray 
Davy.  Mrs.  R.  N.  Ward,  Mr.  Mark  Grif&n,  Mr.  Fred  Buck- 
ner, Mr.  Frank  Davy,  Mrs.  Estelle  Davy,  Mrs.  Sylvesta  Smith, 
Mr.  Isaac  Woflford,  Mr.  "  Book  "  Lawton,  Mrs.  Anna  Lawton, 
Mr.  Henry  Nichols,  Mr.  Harry  Holmes,  Mrs.  Geneva  Russell. 
Mr.  Joseph  Russell,  Mrs.  Jennie  Wilhite,  Mr.  George  Wiggins. 

ADJOURNMENT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  and  accordingly  (at  3  o'clock 
and  8  minutes  p.  m.) ,  in  accordance  with  the  order  heretofore 
made,  the  House  adjourned  until  Monday,  April  29,  ltCi5,  at 
12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS.  ETC. 
313.  Under  clause  2  of  rule  XXIV  a  letter  from  the  Chair- 
man of  the  Reconstruction  Finance  Corporation,  transmit- 
ting report  of  the  activities  and  expenditures  of  the  Cor- 
poraticm  for  March  1935,  together  with  a  statement  of 
authorizations  made  during  that  month,  showing  the  name, 
amount,  and  rate  of  interest  or  dividend  In  each  case  (H. 
Doc.  No.  167),  was  taken  from  the  Speaker's  table,  referred 
to  the  Committee  on  Banking  and  Currency,  and  ordered  to 
be  iHlnted. 


REPORTS   OF   COMMITTEES   ON   PUBLIC   BI1J£    AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  POLK:  Committee  on  Agriculture.  H.  R.  6361.  A 
bin  to  amend  the  Filled  Milk  Act;   without  amendment 
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(Rept.  No.  796).    Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  ROMJUE:  Committee  on  the  Post  OCBce  and  Post 
Roads.  H.  R.  7709.  A  bill  to  provide  time  credits  for  sub- 
stitute laborers  in  the  Post  Office  when  appointed  as  regular 
laborer;  without  amendment  (Rept.  No.  797).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  HTTT.  of  Alabama:  Committee  on  Military  AJBTairs. 
S.  1712.  An  act  to  amend  section  4878  of  the  United  States 
Revised  Statutes,  as  amended,  relating  to  burials  in  national 
cemeteries;  without  amendment  (Rept.  No.  798).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  KRAMER:  Committee  on  Immigration  and  Natural- 
ization. H.  R.  7170.  A  bill  to  authorize  the  naturalization 
of  certain  resident  alien  World  War  veterans;  with  amend- 
ment (Rept.  No.  801).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  ROMJUE:  Committee  on  the  Post  Office  and  Post 
Roads.  H.  R.  7688.  A  bill  to  provide  for  the  appointment 
and  promotion  of  substitute  postal  employees,  and  for  other 
purposes;  with  amendment  (Rept.  No.  802) .  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  UTTERBACK:  Committee  on  the  Judiciary.  H.  R. 
3430.  A  bill  to  amend  the  act  approved  May  14,  1930,  entitled 
"An  act  to  reorganize  the  administration  of  Federal  prisons, 
to  authorize  the  Attorney  General  to  contract  for  the  care 
of  United  States  prisoners,  to  establish  Federal  jails,  and  for 
other  purposes";  with  amendment  (Rept.  No.  803).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILIJ3  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  TURNER:  Committee  on  Military  Affairs.  H.  R.  3214. 
A  bill  for  the  relief  of  Capt.  Robert  E.  Coughlin;  without 
amendment  (Rept.  No.  795).  Referred  to  the  Committee  of 
the  Whole  House. 


By  Mr.  JOHNSON  of  Oklahoma:  A  bill  (H.  R.  7764)  to 
relieve  restricted  Indians  whose  lands  have  been  taxed  or 
have  been  lost  by  failure  to  pay  taxes,  and  for  other  purposes; 
to  the  Committee  on  Indian  Affairs. 

By  Mrs.  NORTON:  A  bill  (H.  R.  7765)  to  amend  (1)  an  act 
entitled  "An  act  providing  a  permanent  form  of  government 
for  the  District  of  Columbia  ":  (2)  an  act  entitled  "An  act  to 
establish  a  code  of  law  for  the  District  of  Columbia  ";  to  reg- 
ulate the  giving  of  official  bonds  by  officers  and  employees  of 
the  District  of  Columbia,  and  for  other  purposes;  to  the  Com- 
mittee on  the  District  of  Columbia. 

By  Mr.  McLEAN:  Resolution  (H.  Res.  206)  directing  the 
Committee  on  Military  Affairs  to  inquire  into  and  investi- 
gate the  activities  of  the  Tennessee  Valley  Authorty:  to  the 
Committee  on  Rules. 

By  Mr.  TERRY:  Joint  resolution  (H.  J.  Res.  262)  to  extend 
the  jurisdiction  of  the  Mississippi  River  Commission  to  Lit- 
tle Rock  on  the  Arkansas  River;  to  the  Committee  on  Flood 
Control. 

By  Mr.  BURDICK:  Joint  resolution  (H.  J.  Res.  263)  mak- 
ing an  appropriation  for  relief  of  old  or  nonemployable  In- 
dians; to  the  Committee  on  Appropriations. 

By  Mr.  OASSAWAY:  Joint  resolution  <H.  J.  Res.  264)  pro- 
viding that  the  Superintendent  of  the  Five  Civilized  Tribes 
shall  be  appointed  by  the  President  and  confirmed  by  the 
Senate;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  RANKIN:  Joint  resolution  (H.  J.  Res.  265)  per- 
taining to  an  appropriate  celebration  of  the  four  hundredth 
anniversary  of  the  expedition  of  Hernando  De  Soto;  to  the 
Committee  on  the  Library. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  AYERS:  A  bill  (H.  R.  7755)  authorizing  the  erec- 
tion of  a  memorial  statue  of  Chief  Plenty  Coos;  to  the  Com- 
mittee on  Indian  Affairs. 

By  Mr.  SCOTT:  A  bill  (H.  R.  7756)  to  authorize  the  Sec- 
retary of  the  Navy  to  dispose  of  obsolete  boats  and  equipment 
therefor  to  municipalities;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  COCHRAN:  A  bill  (H.  R.  7757)  to  amend  section 
3345,  Revised  Statutes  of  the  United  States,  relating  to  the 
removal  of  fermented  malt  liquors  from  brewery  premises 
without  stamps,  and  for  other  purposes;  to  the  Committee 
on  Ways  and  Means. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  7758)  relating  to  the  ap- 
pointment of  cadets  at  the  United  States  Military  Academy; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  BRUNNER:  A  bill  (H.  R.  7759)  relating  to  the  com- 
pensation of  Immigration  and  Naturalization  Service  guards 
and  matrons;  to  the  Committee  on  Immigration  and  Natu- 
ralization. 

By  Mr.  MITCHELL  of  Tennessee:  A  bill  (H.  R.  7760)  to 
disallow  certain  deductions  for  income-tax  purposes;  to  the 
Committee  on  Ways  and  Means. 

By  Ml-.  KERR:  A  bill  (H.  R.  7761)  to  provide  that  payment 
of  adjusted-service  credit  may  be  made  to  the  estate  of  the 
veteran  if  no  eligible  dependent  is  surviving;  to  the  Commit- 
tee on  Ways  and  Means. 

By  Mr.  SIROVICH:  A  bUl  (H.  R.  7762)  to  amend  the  Im- 
migration Act  of  1924;  to  the  Committee  on  Immigration  and 
Naturalization. 

By  Mr,  FULMER:  A  bill  (H.  R.  7763)  to  encourage  home 
ownership  and  reduce  farm-land  tenantry;  to  the  Committee 
on  Agriculture. 


MEMORIAUS 

Under  clause  3  of  rule  XXn,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  Louisiana,,  supporting  House  bill  4298;  to  the  Com- 
mittee on  Agriculture. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ANDREWS  of  New  York:  A  bill  (H.  R.  7766)  for 
the  reUef  of  the  Eberhart  Steel  Products  Co.,  Inc.;  to  the 
Committee  on  Claims. 

By  Mr.  FORD  of  California:  A  bill  (H.  R.  7767)  for  the 
relief  of  Otto  Hornick;  to  the  Conunittec  on  Military  Affairs. 

By  Mrs.  GREENWAY:  A  bill  (H.  R.  7768)  for  the  relief 
of  the  legal  representatives  of  John  T.  Brickwood,  deceased. 
Edward  Gajmor,  Theodore  Gebler,  Lee  W.  Mix,  Arthur  L. 
Peck,  Thomas  D.  Casanega,  Joseph  de  Lusignan.  and  Joseph 
H.  Berger;  to  the  Committee  on  Claims. 

By  Mr.  GRISWOLD:  A  bill  (H.  R.  7769)  granting  a  pen- 
sion to  Sanford  W.  Smith;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  HOFPNLAN:  A  bUl  (H.  R.  7770)  granting  a  pension 
to  Ella  A.  Reese;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  MALONEY:  A  bill  (H.  R.  7771)  for  the  reUef  of 
the  Carbine-Harang  Machinery  &  Supply  Co.,  Inc..  and  their 
assigns  or  successors;  to  the  Committee  on  Claims. 

By  Mr.  SECR]SST:  A  bill  (H.  R.  7772)  granting  an  In- 
crease of  pension  to  Lydia  J.  Allard;  to  the  Committee  on 
Invalid  Pensions 

By  Mr.  SUMKERS  of  Texas:  A  bill  (H.  R.  7773)  granting 
a  pension  to  Msoy  H.  Nash;  to  the  Committee  on  Invalid 
Pensions. 


PETITIONS.  ETC, 

Under  clause  1  of  rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

7627.  By  Mr.  iElOGERS  of  Oklahoma:  PetiUon  headed  by 
C.  G.  Riddle,  of  Muldrow,  Okla..  favoring  House  bill  2866,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Meaixi. 
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7628.  Also,  petitlwi  headed  by  Charles  Brown,  of  Webbers 
Palls.  Okla..  favoring  House  bill  2856.  by  Congressman  YfiLL 
Rocks,  the  Pope  plan  for  direct  Pedci-al  old-age  pensio^is  of 
$30  to  $50  a  month:  to  the  Committee  on  Wasrs  and  Meahs. 

7629.  Also,  petition  headed  by  M.  Piggec.  cf  I^napah.  Qkla.. 
favoring  House  bill  2856.  by  Congressman  Wn.L  RocERi  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  i50  a 
month ;  to  the  Committee  on  Ways  and  Means.  I 

7830.  Also,  petition  headed  by  Thc«nas  Montgomery,  of 
Goodwater,  Okla.,  favoring  House  bill  2856.  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  |pen- 
sions  of  $30  to  $50  a  month;  to  the  Committee  on  Way^  and 
Means.  ! 

7631.  Also,  petition  headed  by  John  Hull,  of  Wlckhiven, 
Pa.,  favoring  House  bill  2856,  by  Congressman  Will  RqcERS, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $^0  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means.      i 

7632.  Also,  petition  headed  by  M.  Bidden,  of  Dow.  d>kla.. 
favoring  House  bill  2856.  by  Congressman  Will  RocKia.  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  150  a 
month;  to  the  Committee  on  Ways  and  Means.  1 

7633.  Also,  petition  headed  by  Moses  Tomkins.  of  |Hen- 
ryetta,  Okla..  favoring  House  bill  2856,  by  Congressman  Will 
RoGBHs.  the  Pope  plan  for  direct  Federal  old-age  pensio>is  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Mea^. 

7634.  Also,  petition  headed  by  A.  E.  Rugger,  of  Nortli  To- 
peka,  Kans..  favoring  House  bill  2856.  by  Congressman  IWill 
BocsRS.  the  Pope  plan  for  direct  Federal  old-age  pensic^  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Meaois. 

7635.  Also,  petition  headed  by  Antonio  A.  Cordova,  of  Max- 
well. N.  Mex..  favoring  House  bill  2856,  by  CongressmanlWiLL 
RocEKS,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  M^ns. 

7636.  Also,  petition  headed  by  William  Heyward,  of  Qreen- 
ville,  S.  C,  favoring  House  bill  2856,  by  Congressman  'Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensiins  of 
$30  to  $50  a  month;  to  the  Committee  on  Wajrs  and  Meaps. 

7637.  Also,  petition  headed  by  R.  Hicks,  of  MarshallJ  Tex., 
favoring  House  bill  2856,  by  Congressman  Will  Rogerb,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  j  $50  a 
month;  to  the  Committee  on  Ways  and  Means.  i 

7638.  Also,  petition  headed  by  L.  Siegman.  of  Nasnville, 
Hi.,  favoring  House  bill  2856.  by  Congressman  Will  R^ers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  ^30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means,      i 

7639.  Also.  petlUon  headed  by  L.  Mitchem,  of  Grumpier, 
W.  Va..  favoring  House  bill  2856.  by  Congressman  |  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7640.  Also,  petition  headed  by  Dominick  Santucci,  o^  Chi- 
cago, ni..  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  cleans. 

7641.  Also,  petition  headed  by  C.  Woods,  of  Indianipolis, 
Ind..  favoring  House  bill  2856.  by  Congressman  Well  RhcERS. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7642.  Also,  petition  headed  by  J.  A.  Griffin,  of  Mei  aphis, 
Ttenn..  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensii  )ns  of 
$30  to  $50  a  month;  to  the  Committee  on  Wajrs  and  Means. 

7643.  Also,  petition  headed  by  Vick  Taubnack.  of  West 
Union,  m.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7644.  Also,  petition  headed  by  Ora  Johnson,  of  olwens- 
boro,  Ky..  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensibns  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7645.  Also,  petition  headed  by  John  B.  Rhoads.  of  Gran- 
itevUle,  Mo.,  favoring  House  bill  2856,  by  Congressman!  Will 
Roans,  the  Pope  plan  for  direct  Federal  old-age  pepsions 
of  $30  to  $50  a  month;  to  the  CommlUee  on  Wajf^  and 


7«4«.  Also,  petition  headed  by  Eddie  Pippena,  of  St.  JLouis, 
Mo.,  favoring  House  bill  2856.  by  Congresanua  Wzll  ItoGns, 


\   ; 


the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7647.  Also,  petition  headed  by  M.  Cain,  of  Newark,  N.  J^ 
favoring  House  bill  2856,  by  Congressman  Will  Rogei;s,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

7648.  Also,  petition  headed  by  C.  Nassiotone,  of  Carteret, 
N.  J.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  p<»nsions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

7649.  Also,  petition  headed  by  F.  Moody,  of  Cedis^rtown, 
Ga.,  favoring  House  bill  2856.  by  Congressman  Will  IIogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7650.  Also,  petition  headed  by  C.  C.  Beatenbaugh,  of 
Pelton,  Ga.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

7651.  Also,  petition  headed  by  L.  Brown,  of  Satsuma,  Ala., 
favoring  House  bill  2856,  by  Congressman  Will  Rogirs,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Wajrs  and  Means. 

7652.  Also,  petition  headed  by  P.  H.  Bums,  of  Nauvoo, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7653.  Also,  petition  headed  by  William  Shelton,  of  For- 
dyce,  Ark.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

7654.  Also,  petition  headed  by  Robert  Lee  Caldvell,  of 
Renfroe,  Ala.,  favoring  House  bill  2856,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-asre  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

7655.  Also,  petition  headed  by  N.  M.  Kinsey,  of  Barryton, 
Ga.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Mear^;. 

7656.  Also,  petition  headed  by  Edward  Minger,  of  Selma, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Mean^. 

7657.  Also,  petition  headed  by  Wesley  Smith,  of  Indianola, 
Miss.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7658.  Also,  petition  headed  by  W.  L.  West,  of  Russellville, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  o:'  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7659.  Also,  petition  headed  by  Frank  M.  Kuder.  of  Omaha, 
ni.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7660.  Also,  petition  headed  by  Will  Smith,  of  Bradley,  Ark., 
favoring  House  bill  2856,  by  Congressman  Will  Rogirs.  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

7661.  Also,  petition  headed  by  F.  M.  English,  of  Banks, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7662.  Also,  petition  headed  by  Samuel  Turner,  of  Blythe- 
vllle.  Ark.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federsd  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

7663.  Also,  petition  headed  by  W.  H.  McMlchen.  of  Dallas, 
Ga.,  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 
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7664.  Also,  petition  headed  by  A.  J.  Jordan,  of  Thomaston, 
Ga.,  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7665.  Also,  petition  headed  by  Perry  Forest,  of  Pocahontas, 
Ark.,  favoring  House  bill  2856.  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7666.  Also,  petition  headed  by  R.  F.  Short,  of  Lake  City, 
Ark.,  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7667.  Also,  petition  headed  by  J.  L.  Cooper,  of  McDougal, 
Ark.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Poi)e  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7668.  Also,  petition  headed  by  John  Rose,  of  Somerville, 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7669.  Also,  petition  headed  by  H.  P.  Amason,  of  Pineville, 
La.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7670.  Also,  petition  headed  by  D.  Salvadori,  of  Alabama 
City,  Ala.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7671.  Also,  petition  headed  by  A.  Yarbrough,  of  Bastrop, 
La.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers. 
the'  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7672.  Also,  petition  headed  by  J.  Conley,  of  Hvmtersville, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7673.  Also,  petition  headed  by  E.  Thomason,  of  Dawson 
Springs,  Ky..  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7674.  Also,  petition  headed  by  J.  H.  McDonald,  of  Mari- 
anna.  Ark.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  cft<^-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7675.  Also,  petition  headed  by  Curtis  Dalton,  of  Pedro, 
Ohio,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7676.  Also,  petition  headed  by  B.  Davison,  of  Atlanta,  Ga., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  tlirect  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

7677.  Also.'  petition  headed  by  John  Alexander,  of  Martin, 
Tenn.,  favoring  House  biU  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7678.  Also,  petition  headed  by  J.  F.  Dunlap,  of  Stepp- 
vUle,  Ala.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7679.  Also,  petition  headed  by  W.  L.  Myhan,  of  Tuscumbla. 
Ala.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
tJie  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7680.  Also,  petition  headed  by  J.  D.  Stewart,  of  Pelham, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7681.  Also,  petition  headed  by  V.  L.  Dingier,  of  Cedartown, 
Ga..  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7682.  Also,  petition  headed  by  P.  L.  Dodd,  of  Nauvoo,  Ala., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
A  month;  to  the  Committee  on  Ways  and  Means. 


7683.  Also,  petition  headed  by  Louis  Edwards,  of  Blount 
Springs,  Ala.,  favoring  House  bill  2856,  by  Congressman 
Well  Rogers,  the  Pope  plan  for  direct  Federal  old-£^e  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

7684.  Also,  petition  headed  by  Willie  Pearson,  of  Isola, 
Miss.,  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7685.  Also,  petition  headed  by  K.  Grady,  of  Dry  Branch, 
Ga.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  foi  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7686.  Also,  petition  headed  by  John  Dean,  of  Arabi,  Ga., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  dirc«t  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

7687.  Also,  petition  headed  by  W.  C.  Dukes,  of  Albany,  Ia^ 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

7688.  Also,  petition  headed  by  J.  W.  Woods,  of  Corona, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  foi:  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7689.  Also,  petition  headed  by  Henry  L.  Hanbarrior,  of 
Elannapolis.  N.  C.  favoring  House  bill  2856,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month:  to  the  Committee  on  Ways  and 

Means. 

7690.  Also,  petition  headed  by  K.  High,  of  Aberdeen,  Miss., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

7691.  Also,  pelJtion  headed  by  Monroe  Sellers  of  Black. 
Ala.,  favoring  House  bill  2856.  by  Congressman  Will  Rogxrs, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7692.  Also,  petition  headed  by  Phillip  Thorp,  of  Lawrence, 
Kans.,  favoring  House  bill  2856.  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7693.  Also,  petition  headed  by  M.  Ruehl.  of  St.  Louis.  Mo., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month:  to  the  Committee  on  Ways  and  Means. 

7694.  Also,  petition  headed  by  B.  Willcutt,  of  Corona,  Ala., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month:  to  the  Committee  on  Ways  and  Means. 

7695.  Also,  petition  headed  by  J.  D.  Johnson,  of  Holt.  Fla.. 
favoring  House  bill  2856.  by  Congressman  Will  Rocxsb.  the 
Pope  plan  for  clirect  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

7696.  Also,  petition  headed  by  S.  Reeves,  of  East  Tallas- 
see,  Ala.,  favoring  House  biU  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

7697.  Also.  p€;tition  headed  by  L.  McCurtis.  of  Moimt  Ver- 
non. Ala.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Poiie  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7698.  Also,  petition  headed  by  C.  L.  Qrissons.  of  Pinson. 
Tenn.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  PoiJe  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7699.  Also,  p«»tition  headed  by  S.  L.  Holeman.  of  Hender- 
son, Ky.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7700.  Also,  petition  headed  by  D.  C.  Mullina,  of  Oakman. 
Ala.,  favoring  House  biU  2856,  by  Congressman  Will  RoGxia, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 
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7701.  Also,  petition  headed  by  J.  W.  WUson,  of  Dtiver, 
Ark.,  favoring  House  bill  2856,  by  Congressman  Wn.L  RcjcHts, 
the  Pope  plan  for  direct  Federal  (rid-«ge  pensions  of  $$0  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means,     j 

7702.  Also,  petition  headed  by  Bryant  Pierson.  of  Enter- 
prise. Ala.,  favoring  House  bill  2856.  by  Congressman  Will 
RoGSKS.  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Mtans. 

7703.  Also,  peUtion  headed  by  B.  H.  Sowards,  of  ^nlth 
Mills.  Ky.,  favoring  House  bill  2866.  by  Congressman  Will 
Rocns.  the  Pope  plan  for  direct  Federal  old-age  penfcions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and  Mfeans. 

7704.  Also,  petition  headed  by  C.  K.  Hutson.  of  Decfetur. 
Ala.,  favoring  House  bill  2856,  by  Congressman  Wnx 
RocKKS.  the  Pope  plan  for  direct  Federal  old-age  pennons 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and  M^ans. 

7705.  Also,  petiUon  headed  by  J.  P.  Dyer,  of  Brookhiven, 
Miss.,  favoring  House  bill  2856,  by  Congressman  wn,L 
RocsKS,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Mbans. 

7706.  Also,  petition  headed  by  Preston  Hart,  of  Btook- 
haven.  Miss.,  favoring  House  bill  2856,  by  Congressman  Will 
Rocns.  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Mleans. 

7707.  Also,  petition  headed  by  Clarence  Jones,  of  Atharton, 
Mo.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $ftO  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means.    I 

7708.  Also.  petiUon  headed  by  T.  W.  Taylor,  of!  Bay 
Mlnette.  Ala.,  favoring  House  bill  2856.  by  Congressman 
Will  Roms,  the  Pope  plan  for  direct  Federal  old-age  I  pen- 
sicms  of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means.  I 

7709.  Also.  petiUon  headed  by  Albert  R.  Smith,  of  |One- 
onta.  Ala.,  favoring  House  bill  2856.  by  Congressman  Will 
Rocns.  the  Pope  plim  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Way^  and 
Means.  i 

7710.  Alao.  petition  headed  by  J.  H.  Harris,  of  Murtrees- 
boro»  Tom.,  favoring  House  bill  2856,  by  Congressman  |Wnx 
Rocna.  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Wayi  and 
Means. 

7711.  Also.  peUtlon  headed  by  Abe  Caldlng.  of  Roland. 
Ark.,  favoring  House  bill  2856.  by  Congressman  Will  Roc- 
ns. the  Ffvpe  plan  for  direct  Federal  old-age  pensictaas  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means 

7712.  Also,  petition  headed  by  C.  L.  Muyhen.  of  Oi 
Ala.,  favoring  House  bill  2856.  by  Congressman  Will 
the  Pope  plan  for  direct  Federal  (dd-age  pensions  of 
$50  a  month;  to  the  Committee  on  Ways  and  Means 

7713.  Also,  petition  headed  by  Gus  Ricks,  of  Forri 
Ark.,  favoring  House  bill  2856.  by  Congressman  Will 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  ^30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7714.  Also,  petition  headed  by  William  Irwin,  of  M 
boro,  m..  favoring  House  bill  2856.  by  Congressman  |  Will 
Rocns.  tiie  Pope  plan  for  direct  Federal  old-age 
of  $30  to  $50  a  month;  to  the  Committee  on  Wa: 
Means. 

7715.  Abo.  petition  headed  by  A.  B.  Curtis,  of  Green 
Ky..  favoring  House  bill  2856,  by  Congressman  Will 
the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$50  a  nnmth;  to  the  Committee  on  Ways  and  Means. 

7716.  Also,  petition  headed  by  John  A.  Coats,  of 
Cross.  Ala.,  favoring  House  bill  2856.  by  Congressman!  Wnx 
Rocns.  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  monUi;  to  the  Committee  on  Ways  and  Means. 

7717.  Also,  petition  headed  by  M.  Rhodes,  of  Manflelil.  La., 
favoring  House  bill  2856.  by  Congressman  Will  Rogbis,  the 
Pope  plan  for  direct  Federal  old-age  pulsions  of  $30  io  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

7718.  Ateo.  petition  headed  by  a  E.  Kindrlck.  of  BesAemer, 
Ala.,  favoring  House  bill  2856.  by  Congressman  Will  Rpcns, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  |30  to 
$50  a  montti;  to  the  Committee  on  Ways  and  Bleans. 


7719.  Also,  peUtion  headed  by  W.  T.  Pemberton.  of  Mc- 
Leansboi-o.  111.,  favoring  House  bill  2856,  by  Ccmgrossman 
Will  Rogees,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

7720.  Also,  petition  headed  by  Ernest  Ulley.  of  Florien, 
La.,  favoring  House  bill  2856.  by  Congressman  Will  Flockrs. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7721.  Also,  petition  headed  by  J.  W.  Shelton,  of  Sebree, 
Ky.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7722.  Also,  petition  headed  by  Joe  F.  Richards,  of  Hope- 
ville,  Oa.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7723.  Also,  petition  headed  by  L.  Richards,  of  Hafieville, 
Ga.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7724.  Also,  petition  headed  by  C.  Jessie,  of  Natchitoches, 
La.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7725.  Also,  petition  headed  by  R.  V.  Stephens,  of  Alpha- 
retta,  Ga.,  favoring  House  bill  2856,  by  Congressman  Win 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7726.  Also,  petition  headed  by  L.  Jackson,  of  Gillespie,  111., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
mcmth;  to  the  Committee  on  Ways  and  Means. 

7727.  Also,  petition  headed  by  E.  Baker,  of  Sparta,  Tenn, 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  FWeral  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

7728.  Also,  petition  headed  by  Jim  McCord,  of  Charleston, 
Miss.,  favoring  House  bill  2856,  by  Congressman  Will  Roc- 
ns, the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7729.  Also,  petition  headed  by  Rev.  W.  M.  Cox,  of  Bates- 
ville,  Bfiss..  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7730.  Also,  petition  headed  by  A.  C.  Hathcoc,  of  Amory, 
Miss.,  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7731.  Also,  petition  headed  by  J.  S.  Mitch^,  of  Anniston, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federsil  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7732.  Also,  petition  headed  by  Grady  Cook,  of  Ohatchee, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7733.  Also,  petition  headed  by  R.  G.  Hall,  of  Palkville,  Ala., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
P(9e  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

7734.  Also,  petition  headed  by  J.  C.  William,  of  Villa  Ridge. 
HI.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7735.  Also,  petition  headed  by  Ollie  Kirtland,  of  La  Belle, 
Fla.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7736.  Also,  petition  headed  by  M.  Ownes,  of  Calion.  Ark., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

7737.  Also,  petition  headed  by  N.  L.  Cheldres.  of  Aberdeen, 
Miss.,  favoring  House  bill  2856.  by  Congressman  Will  Rocns, 


1935 


CONGRESSIONAL  RECORD— HOUSE 


6495 


the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7738.  Also,  petition  headed  by  Clarence  Isebell,  of  Gideon, 
Mo.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7739.  Also,  petition  headed  by  H.  O.  Fowler,  of  Fort  Payne, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7740.  Also,  petition  headed  by  M.  C.  Sewell,  of  Collinsville, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7741.  Also,  petition  headed  by  E.  Washington,  of  St.  Joseph. 
La.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7742.  Also,  petition  headed  by  Henry  Reed,  of  Warrior, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7743.  Also,  petition  headed  by  J.  Jones,  of  Midway,  Ala., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

7744.  Also,  petition  headed  by  M.  Tubb,  of  Amory,  Miss., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

7745.  Also,  petition  headed  by  King  C.  Goldsby,  of  Selma, 
Ala  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

7746.  Also,  petition  headed  by  Green  Ross,  of  Waverly, 
Ala.,  favoring  House  biU  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7747.  Also,  petition  headed  by  E.  Steiner,  of  Woodlawn. 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

7748.  Also,  petition  headed  by  R.  I.  Shirlup,  of  Dothan, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

7749.  Also,  petition  headed  by  H.  Swoopes,  of  Decatur, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

7750.  Also,  petition  headed  by  B.  Thomas,  of  Schoolfleld, 
Va.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

7751.  Also,  petition  headed  by  M.  Franks,  of  Aberdeen, 
Miss.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7752.  Also,  petition  headed  by  Joseph  Humphrey,  of  Eng- 
land, Ark.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7753.  Also,  i)etltion  headed  by  A.  Flowers,  of  Memphis, 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7754.  Also,  petition  headed  by  W.  A.  Gaston,  of  Newborn, 
Ga..  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 


7755.  Also,  petition  headed  by  Dr.  Joe  Jones,  of  Dawson 
Springs,  Ky..  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7756.  Also,  petition  headed  by  L.  Steward,  of  McKenzie, 
Tenn..  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Wajrs  and  Means. 

7757.  Also,  petition  headed  by  J.  Marshall,  of  McKenzie, 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Wajrs  and  Means. 

7758.  Also,  petition  headed  by  L.  M.  Skelton,  of  Columbia, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Wajrs  and  Means. 

7759.  Also,  petition  headed  by  W.  R.  GUbert.  of  Mc- 
Kenzie, Tenn.,  favoring  House  bill  2856,  by  Congressman 
Will  Rocns.  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

7760.  Also,  petition  headed  by  B.  Brewer,  of  Weona,  Ark., 
favoring  House  bill  2856,  by  Congressman  Will  Rocns,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $80  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

7761.  Also,  petition  headed  by  L.  T.  Thomas,  of  Green- 
wood, Miss.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  «md 
Means. 

7762.  Also,  petition  headed  by  B.  Jackson,  of  Toxey,  Ala., 
favoring  House  bill  2856,  by  Congressman  Will  Rocns. 
the  Pope  plan  fw  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7763.  Also,  petition  headed  by  S.  D.  Gill,  of  Aberdeen, 
Miss.,  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7764.  Also,  peUtlon  headed  by  R.  T.  McFaU,  of  WUliston. 
Fla.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7765.  Also,  petition  headed  by  L.  Stewart,  of  Leslie,  Ga., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

7766.  Also,  petition  headed  by  J.  W.  Ashley,  of  Phil  Camp- 
bell, Ala.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7767.  Also,  peUtion  headed  by  J.  D.  Graham,  of  Walker, 
La.,  favoring  House  bill  2856,  by  Congressman  Will  Roceks, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7768.  Also,  petition  headed  by  George  Hays,  of  Ashbum, 
Ga..  favoring  House  bill  2856,  by  Congressman  Will  RocKts. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Wajrs  and  Means. 

7769.  Also,  petition  headed  by  M.  Roberson,  of  Dardanelle, 
Ark.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  aiyi  Means. 

7770.  Also,  petition  headed  by  A.  McAlister,  of  Taft,  Tenn., 
favoring  House  bill  2856,  by  Congressman  Wnx  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

7771.  Also,  petition  headed  by  Jim  Holloway,  of  l/julsvllle, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7772.  Also,  petition  headed  by  W.  W.  Keys,  of  Tunnel  Hill, 
Ga.,  favoring  House  bUl  2856,  by  Congressman  Will  Rocns, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 


-r 


■■*!■ 

■->\.  ■ 


'■1  'J'-. 


m 

"*■■,  *  -. 


% 


j; 


rTkXTnTJTTQQTnMAT.  PF.r.ORn — HOTTSE 


6497 


t    ^ 

> 


1 


1    ] 


I 

T 

V 

i 


*  4 


6496 


CONGRESSIONAL 


7773.  Also,  petition  headed  by  Henry  H.  Smith,  of  Henagar. 
Ala.,  favoring  House  blU  2856,  by  Congressman  Will  Rogcss,! 
the  Pope  plan  for  direct  Fiederal  old-age  pensions  of  $30  toj 
$50  a  month;  to  the  Committee  on  Ways  and  Means.  j 

7774.  Also,  petition  headed  by  J.  Harp,  of  Boaz,  Ala.,  favor- 
ing House  bill  3856.  by  Congressman  Will  Rogus,  the  Pope; 
t>lan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means.  I 

7775.  Also,  petition  headed  by  Jacob  Reddoch.  of  Troy. 
Ala^  favoring  House  bill  2856.  by  Congressman  Will  Rocns,! 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  I 
$50  a  month:  to  the  Committee  on  Ways  and  Means.  I 

7776.  Also,  petition  headed  by  Frank  Anderson,  of  HoUan- 
dale.  Miss.,  favoring  Hoiise  bill  2856,  by  Congressman  Willi 
RocxBS,  the  Pope  plan  for  direct  Federal  old-age  pensions  of  | 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means.| 

7777.  Also,  petition  headed  by  Robert  Thomas,  of 
Memphis,  Tenn..  favoring  House  bill  3856.  by  Congressman! 
Wzu.  Rocns,  the  Pope  plan  for  direct  Federal  old-age  pen-{ 
sioQS  of  $30  to  $50  a  month;  to  the  Committee  on  Waysj 
and  Means.  I 

7778.  Also,  petition  headed  by  C.  A.  Wheeler,  of  Fulton. 
Miss.,  favoring  House  bill  2856,  by  Congressman  Will  Rog-| 
IKS,  the  Pope  plan  for  direct  Federal  old-age  pensions  of  I 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means.j 

7778.  Also,  petition  headed  by  D.  Dunbar,  of  Memphis, 
Tenn..   favoring   House    bill   2856.   by   Congressman   Willj 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of  | 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means.] 

7780.  Also,  petition  headed  by  J.  A.  Totty,  of  Trumann, 
Ark.,  favoring  House  bill  2856.  by  Congressman  Will  Rog-' 
IBS.  the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  j 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means.      { 

7781.  Also,  petition  headed  by  L.  Holden.  of  Copperhill.j 
Tenn.,  favoring  House  bill  2856.  by  Congressman  Will  Rog- 
xss.  the  Pope  plan  for  direct  Federal  old-age  pensions  ofj 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means.     , 

7782.  Also,  petition  headed  by  H.  J.  Coleman,  of  Earl.j 
Ark.,  favoring  House  bill  2856,  by  Congressman  Will  Rogxbs. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to| 
$50  a  month;  to  the  Committee  on  Ways  and  Means.  . 

7783.  Also,  petition  headed  by  H.  H.  Smith,  of  Memphis, 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Will  Rog-! 
ras,  the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 ; 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7784.  Also,  petition  headed  by  V.  Hudson,  of  Archibald,! 
La.,  favoring  House  bill  2856,  by  Congressman  Will  Rogkbs, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7785.  Also,  petition  headed  by  William  Fletcher,  of  Earl. 
Ark.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7786.  Abo,  petition  headed  by  M.  Olpson,  of  Buckner, 
Ark.,  favoring  House  bill  3856,  by  Congressman  Will  Rogers. 
the  Pope  idan  for  direct  Federal  old-age  pensions  of  $30  to 
$60  a  month;  to  the  Committee  on  Ways  and  Means.  ' 

7787.  Also.  petitic«  headed  by  A.  M.  Emflnger.  of  Mead- 
ville.  Miss.,  favoring  House  bin  2856,  by  Congressman  Wnx 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month:  to  the  Conmiittee  on  Ways  and 
Means. 

7788.  Also,  petition  headed  by  Will  Reese,  of  Belcher.  La., 
favoring  House  bill  2856.  by  Congressman  Wxu.  Rocers.  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

7789.  Also,  petition  headed  by  H.  J.  Johnson,  of  Louisville, 
Miss.,  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7790.  Also,  petition  headed  by  W.  C.  Brooks,  of  Delta.  Ala., 
favoring  House  Wl  2856,  by  Congressman  Wnx  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 
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7791.  Also,  petition  headed  by  Frank  Turner,  of  Zwolle, 
La.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 
'  7792.  Also,  petition  headed  by  D.  C.  Daniels,  of  Simsboro, 
La.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7793.  Also,  petition  headed  by  J.  A.  Whisenant.  of  Moulton, 
Ala.,  favoring  Hoxise  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7794.  Also,  petition  headed  by  D.  H.  Cain,  of  Blountsville, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7795.  Also,  petition  headed  by  M.  D.  Larimore,  of  Beecher 
City,  m..  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7796.  Also,  petition  headed  by  Rufus  Thompson,  of  Mag- 
nolia, Miss.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7797.  Also,  petition  headed  by  L.  Brill,  of  Shreveport,  La., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

7798.  Also,  petition  headed  by  A.  Herst,  of  Magnolia,  Miss., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

7799.  Also,  petition  headed  by  E.  Dempsey.  of  Warrior, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7800.  Also,  petition  headed  by  A.  H.  Gardner,  of  Green- 
wood. Ark.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Wajrs  and  Means. 

7801.  Also,  petition  headed  by  James  Henderson,  of  Salis- 
bury, Mo.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7802.  Also,  petition  headed  by  Joseph  Hall,  of  Milan,  Tenn.. 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

7803.  Also,  petition  headed  by  Lewis  J.  Curry,  of  Hector, 
Ark.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7804.  Also,  petition  headed  by  Fred  Wolfe,  of  Nashville. 
Tenn..  favoring  House  bill  2856.  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7805.  Also,  petition  headed  by  R.  D.  Diggs,  of  Grapeland, 
Miss.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7806.  Also,  petition  headed  by  Harry  Mathews,  of  Gurley. 
La.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7807.  Also,  petition  headed  by  J.  Liverett,  of  Albertville, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7808.  Also,  petition  headed  by  Dave  Buchanan,  of  Albert- 
ville, Ala.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Wajrs  and  Means. 
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7809  Also,  petition  headed  by  J.  W.  Canerday,  of  St. 
Joseph,  Tenn..  favoring  House  biU  2856,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

7810.  Also,  petition  headed  by  S.  A.  Smith,  of  Crossville. 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7811.  Also,  petition  headed  by  Sam  Evans,  of  Scottsboro, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7812.  Also,  petition  headed  by  Dolphus  Mize,  of  Haleyville, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7813.  Also,  petition  headed  by  L.  Chapman,  of  Memphis, 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7814.  Also,  petition  headed  by  A.  M.  Drain,  of  Boaz,  Ala., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Conunlttee  on  Ways  and  Means. 

7815.  Also,  petition  headed  by  Mack  Terry,  of  Dumas,  Ark., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Wa3rs  and  Means. 

7816.  Also,  petition  headed  by  Frank  Davis,  of  Leland. 
N.  C,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7817.  Also,  petition  headed  by  J.  M.  Garrett,  Sr..  of  Har- 
risville,  Miss.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7818.  Also,  petition  headed  by  W.  H.  Hughes,  of  Rayville, 
La.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Wasrs  and  Means. 

7819.  Also,  petition  headed  by  T.  Collins,  of  Kevil.  Ky., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

7820.  Also,  petition  headed  by  G.  F.  McGuire,  of  Boxwood, 
Va.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7821.  Also,  petition  headed  by  J.  Hopper,  of  Tinsman. 
Ark.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7822.  Also,  petition  headed  by  John  Qillispie.  of  Brasfleld, 
Ark.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7823.  By  Mr.  GOODWIN:  Petition  of  the  New  York  State 
Legislature,  urging  the  cooperation  of  the  Federal  Govern- 
ment in  carrying  out  the  national  program  of  forest-land 
management  for  the  purpose  of  producing  a  sustained  and 
regular  yield  of  timber  products;  to  the  Committee  on  Agri- 
culture. 

7824.  By  Mr.  KENNEY:  Resolution  of  Uie  Woman's  Home 
Missionary  Society  of  the  Methodist  Episcopal  Church  of 
Newark.  N.  J.,  favoring  the  Pettengill  bill;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

7825.  By  Mr.  KERR:  Petition  of  the  North  Carolina  State 
Council  of  Textile  Workers;  to  the  Committee  on  Appropria- 
tions. 

7826.  By  Mr.  MERRTTT  of  New  York:  Petition  of  Lay- 
man Biirgett  and  50  additional  residents  of  Pultonham. 
N,  Y.,  and  vicinity,  opposing  the  Raybum-Wheeler  pub- 


licity bill,  and  urging  upon  Congress  to  defeat  this  measure: 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

7827.  Also,  memorial  of  the  Legislature  of  the  State  of 
New  York,  regarding  the  charter  of  the  North  Rivor  Bridge 
Co.;  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

7828.  By  Mr.  RUDD:  Petition  of  the  New  York  Typo- 
graphical Union.  No.  6,  New  York  City,  concerning  the 
Wagner  labor  relations  bill;  to  the  Committee  on  Labor. 

7829.  Also,  petition  of  the  New  York  Branch.  National 
Association  for  the  Advancement  of  Colored  People,  con- 
cerning the  Wagner-Costigan  antilynching  bill;  to  the  Com- 
mittee on  the  Judiciary. 

7830.  By  Mr.  TRUAX:  Petition  of  the  Sixth  Ward  Demo- 
cratic Club  of  Cleveland,  Ohio,  by  their  president.  Fred 
Mueller,  and  secretary,  Patrick  Avon,  urging  support  of  their 
interests  and  the  best  interests  of  all  the  people  of  the  United 
States  by  enactment  of  the  Wheeler-Raybum  bill  and/or 
other  legislation  to  effectively  regulate  the  public  utilities 
and  where  and  when  feasible  to  aboUsh  utility  holding  com- 
ipanies.  whereas  the  Democratic  Party  In  Its  platform  stated, 
"  We  advocate  protection  of  the  investing  public  by  requir- 
ing to  be  filed  with  the  Government  and  carried  in  adver- 
tisements of  all  offerings  of  foreign  and  domestic  stocks  and 
bonds  true  information  as  to  bonuses,  commissions,  princi- 
pal  Invested,  and  interests  of  the  sellers  ";  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

7831.  Also,  petition  of  stenographers,  typists,  bookkeepers, 
and  assistants.  Local  No.  19708,  Toledo,  Ohio,  by  their 
secretary,  Elizabeth  Connors,  favoring  the  Wagner-Connery 
labor  disputes  bill,  the  Guffey  bill  on  mining  codes  (S.  87), 
the  Black  bill,  which  provides  for  a  30-hour  week  in  in- 
dustry, and  the  continuation  of  the  National  Industrial  Re- 
covery Act,  which  expires  June  15,  since  it  is  necessary  to 
retain  the  code  provisions  for  hours  and  wages  because  they 
represent  a  definite  move  in  the  right  direction  and  believ- 
ing that  vmless  the  gains  already  eflfected  through  National 
Recovery  Administration  codes  can  be  made  permanent 
through  the  continuation  of  the  National  Industrial  Recov- 
ery Act  that  labor  will  receive  a  serious  setback;  to  the 
Committee  on  Labor. 

7832.  Also,  petition  of  stenographers,  typists,  bookkeepers, 
and  assistants.  Local  No.  19708,  Toledo,  Ohio,  by  their  sec- 
retary, Elizabeth  Connors,  favoring  the  passage  of  House 
bill  7172,  known  as  the  "  Mead  substitute  bill  ".  providing  for 
sick  leave  and  annual  leave  for  postal  substitutes,  ratio  of 
1  substitute  to  7  regulars,  graduated  pay  from  the  present 
rate  of  65  cents  per  hour  to  the  rate  of  the  third  grade, 
and  prohibition  against  furloughs  or  dismissals;  also  favor- 
ing House  bill  6990,  which  provides  for  a  40-hour  week  for 
all  postal  employees;  to  the  Committee  on  the  Post  Office 
and  Post  Roads. 

7833.  Also,  petition  of  Branch*  505  of  the  American  Flint 
Glass  Workers  Union  of  Newark,  Ohio,  by  their  secretary. 
Helen  Yerlan,  requesting  suiK>ort  of  the  graduated  tax  on 
cigarettes  in  House  bills  5450,  6124.  6368,  and  6672;  to  the 
Committee  on  Ways  and  Means. 

7834.  Also,  petition  of  India  Local  No.  18346.  Mogadore. 
Ohio.  James  W.  Hamlin,  and  numerous  others,  urging  the 
continuation  of  the  National  Recovery  Administration,  as 
they  feel  this  program  is  vitally  essential  to  the  welfare  and 
peace  of  this  country;  to  the  Committee  on  Labor. 

7835.  Also,  petition  of  students  and  faculty  of  Bonebrake 
Theological  Semiiuur.  of  Dayton,  Ohio,  headed  by  JoseiAi  B. 
Henry,  urging  that  the  scheduled  maneuvers  be  transferred 
to  waters  where  all  semblance  of  a  threat  to  Japan  will  be 
removed,  that  the  proposed  budgets  for  the  Army  and  Navy 
be  substantially  reduced,  and  that  legislation  be  enacted 
which  wUl  eliminate  profit  from  war,  as  they  believe  that  now 
Is  the  time  to  prepare  for  peace  if  we  are  going  to  have  peace, 
and  with  deep  conviction  that  our  country  is  under  moral 
obligation  to  set  the  pace  in  guaranteeing  world  peace;  to  the 
Committee  on  Military  Affairs. 

7836.  By  Mr.  SUTPHIN:  Petition  of  Commander  John 
Barry  Division.  Ancient  Order  of  Hibernians,  Perth  Amboy, 
N.  J.;  to  the  Committee  on  Foreign  Affairs. 
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Saturday,  April  27,  1935 

(Legislative  day  of  Monday,  Apr.  15.  1935) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiratlo^ 
of  the  recess. 

THI  JOURWAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  cal 
mdar  day  Friday.  April  26.  1935.  was  dispensed  with,  an^ 
the  Journal  was  approved. 

IfOiaNATION  OF  EARLE  A.  BROWN — RECONSIDERATION 

Mr.   WALSH.     Mr.   President,   on  Wednesday  last,  Apr^ 
24,  the  Senate  in  executive  session  confirmed  the  nominatio 
of  Earle  A.  Brown  to  be  postmaster  at  Lunenburg, 
As  in  executive  session,   on   behalf  of   my  colleague    [ 
CoouooK]  as  well  as  for  myself,  I  ask  unanimous  consent 
enter  in  the  record  a  motion  to  reconsider  the  nominatio|i 
referred  to. 

The  VICE  PRESIDENT.    Without  objection,  the  motio^ 
will  be  entered. 

CALL  or  THE  ROLL 

Mr.  LEWIS.    I  note  the  absence  of  a  quorum,  and  ask  fcjr 

a  roll  call. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll 
The  legislative  clerk  called  the  roll,  and  the  following 

Senators  answered  to  their  names: 


Adams 

Carey 

Ashurst 

Connally 

Austin 

Coolldce 

Bachman 

Copeland 

Bailey 

Oostt^an 

BanRhead 

Oouzene 

BarUey 

Dteterlcb 

Bilbo 

Donahey 

Black 

Duffy 

Bone 

Fletcher 

Borah 

Praxler 

Brown 

Glbaon 

BulklflT 

OlaM 

Bulow 

Gore 

Burke 

Bale 

Byrd 

Harrison 

Byrnes 

Hastings 

Capper 

Hatch 

Carawaj 

Hayden 

Johnson 

Bohlnson 

Keyea 

Russell 

King 

BchaU 

Lewis 

Schwellenbach 

Logan 

Sheppard 

Lonergan 

Shlpstead 

MrCtsxTaui 

Bmltb 

McKellar 

Stelwer 

McNary 

Thomas.  Okla. 

MetcaiX 

Thomas,  t7tah 

Minton 

TranureU 

Murphy 

Truman 

Murray 

Vandenoerg 

Neely 

VanNuys 

Noma 

Wal.sh 

Nye 

White 

CMahnney 

Overton 

RadcUffe 

Mr.  LEWIS.  I  announce  that  the  Senator  from  Connectlj- 
cut  (Mr.  MALomnrl  is  absent  because  of  illness,  and  that  the 
Senator  from  North  Carolina  [Mr.  Reynolds!,  the  Senator 
from  Maryland  [Mr.  Typings  1.  the  Senator  from  Georgi^ 
[Mr.  Oborcb],  the  Senator  from  Louisiana  [Mr.  Long],  th^ 
Senator  from  California  [Mr.  McApooJ,  the  Senator  fro; 
Kansas  [Mr.  McGill],  the  Senator  from  New  Jersey  [ 
MooRxl.  the  Senator  from  Missouri  [Mr.  Clark],  the  Sena' 
from  Pennsylvania  [Mr.  Guffet],  and  the  Senator  fro: 
New  York  [Mr.  WacnzrI  are  imavoidably  detained  from 
Senate.    I  ask  that  this  announcement  stand  for  the  day.  i 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  New 
Jersey  [Mr.  BARBont],  the  Senator  from  Iowa  [Mr.  Dicia>«- 
soNl,  the  Senator  from  Wisconsin  [Mr.  La  Follette],  thr 
Senator  from  Delaware  [Mr.  Towmscno],  and  the  Senate^ 
from  South  Dakota  [Mr.  Norkeck]  are  necessarily  absex|t 
from  the  Senate. 

The  VICE  PRESIDENT.  Seventy-three  Senators  have  an- 
swered to  their  names.    A  quonmi  is  present. 

MESSAGE  nOM  THE  HOUSS 

A  message  from  the  House  of  Repreaentatives,  by  M^. 
Chaffee,  one  of  Its  reading  clerks,  announced  that  the  Ho 
bad  passed  a  bill  (H.  R.  7672)   making  appropriations  f 
the  Navy  Department  and  the  naval  service  for  the 
year  emUng  June  30.  1936.  and  for  other  purposes.  In  whii 
it  requested  the  coocurrenoe  at  the  Senate. 

PITinOHS  AMD  MntORZAIiS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  foUowl- 
Ing  Joint  resolution  of  the  Legislature  of  the  State  of  Wis- 
consin, which  was  referred  to  the  Committee  on  Finance:  ; 


STATS    or    WtSCONSIN 


Joint  resolution  memorializing  the  Congress  of  the  United  States 
to  reduce  the  present  tax  on  beer  and  other  liquor 

Whereas  the  bootlegger  continues  his  operations  to  the  detri- 
ment of  the  income  of  the  Federal  Government;  and 

Whereas  it  is  proper  that  the  legitimate  dealer  be  protected  and 
the  public  revenues  increased:  Now,  therefore,  be  it 

Resolved  by  the  assembly  (the  senate  concurring) ,  That  the  Leg- 
islature of  Wisconsin  hereby  respectfully  petitions  the  Congress  of 
the  United  States  to  reduce  the  present  Federal  tax  on  beer  to  $2 
per  barrel  and  the  present  Federal  tax  on  liquor  to  the  former 
rate  of  $1.10  per  gallon;  be  It  further 

Resolved.  That  a  properly  certified  copy  of  this  resolution  be 
sent  to  each  of  the  following  officials:  To  the  President  of  the 
Senate  of  the  United  States,  the  Speaker  of  the  House  of  Repre- 
sentatives, the  Chief  Clerks  of  both  Houses  of  Congress,  and  to 
Hon.  Henry  Morgenthau.  Secretary  of  the  Treasury. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the  peti- 
tion of  Mrs.  Nettie  T.  Rich,  of  Leedstown,  Va.,  praying  for 
the  enactment  of  old-age  pension  legislation,  which  was  re- 
ferred to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of  a 
petition  from  Mrs.  Sophia  F.  Keller,  of  San  Diego,  Calif., 
praying  for  the  adoption  of  the  so-called  "  Townsend  old- 
age  revolving  pension  plan  ",  which  was  referred  to  the  Com- 
mittee on  Finance. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
11  Townsend  clubs  of  Berkeley,  Calif.,  favoring  inclusion  by 
the  Senate  in  pending  economic -security  legislation  of  the 
so-called  "  Townsend  old-age  revolving  pension  plan  ",  which 
was  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Chamber  of  Commerce  of  Macon,  Miss.,  protesting  against 
ratification  of  the  Great  Lakes-St.  Lawrence  deep  waterway 
treaty,  which  was  referred  to  the  Committee  on  Foreign 
Relations. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Taxicab  E>rivers'  Union  of  New  York  City,  N.  Y.,  protesting 
against  the  enactment  of  proposed  alien  and  sedition  legisla- 
tion, which  was  referred  to  the  Committee  on  Immigration. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  a 
mass  meeting  of  citizens  at  Tulsa,  Okla.,  favoring  develop- 
ment of  power  sites  on  the  Grand  River,  which  was  referred 
to  the  Committee  on  Interstate  Commerce. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  ofiB- 
cers  of  the  Fourth  Cycle,  Inc.,  of  Los  Angeles,  Calif.,  favoring 
Investigation  by  a  Senate  committee  of  statements  made  by 
Senator  Schall  relative  to  the  business  operations  of  Federal 
corporations  chartered  in  the  various  States,  which  was  re- 
ferred to  the  Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  petitions  of  several  citizens 
of  the  United  States,  praying  for  an  investigation  of  charges 
filed  by  the  Women's  Committee  of  Louisiana  relative  to  the 
quaUflcations  of  the  Senators  from  Louisiana  (Mr.  Long  and 
Mr.  Overton),  which  were  referred  to  the  Committee  on 
Privileges  and  Elections. 

He  also  laid  before  the  Senate  a  resolution  adopted  at  a 
town  meeting  of  citizens  of  Milford,  Mass.,  favoring  the 
enactment  of  legislation  requiring  the  use  of  granite  in  the 
construction  of  buildings  erected  under  the  Public  Works 
program,  which  was  referred  to  the  Committee  on  Public 
Buildings  and  Grounds. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Commissioners  of  Carson  Cotmty,  Tex.,  protesting  against 
the  waste  of  natural  gas  taking  place  in  the  Panhandle  lieid 
of  Texas,  which  was  referred  to  the  Committee  on  Pubhc 
Lands  and  Surveys. 

Mr.  NORRIS  presented  the  following  resolution  of  the 
House  of  Representatives  of  the  State  of  Nebraska,  which  was 
referred  to  the  Committee  on  Agriculture  and  Forestry : 

Resolution  memorializing  the  Congress  of  the  United  States  to 
exempt  fuel  alcohol  from  Federftl  tax 

Whereas  both  science  and  the  practical  usages  have  demon- 
strated that  alcohol  distilled  from  grains,  vegetables,  kindred,  or 
other  vegetation  Is  useful  to  mix  with  gasoline  as  motor-power 
fuels:  and 

Whereas  the  practical  production  of  this  alcohol,  so  It  could  be 
economically  used  as  motor  fuel,  would  be  one  of  the  greatest  boons 
to  the  agrkrultural  eoDdlUoos  In  this  United  Stotes:  Now,  there- 
fore, be  It 
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Resolved  by  the  House  of  Representatives  of  the  State  of  Ne- 
braska in  fiftieth  session  assembled.  That  this  House  of  Repre- 
sentatives of  the  State  of  Nebraska  respectfully  urges  the  Congress 
of  the  United  States  to  make  all  alcohol  used  as  a  fuel,  blended  or 
otherwise,  be  exempt  from  all  Federal  taxes.       ,,  ^  ^  ^     ^ 

That  all  alcohol  so  exempted  shall  be  distilled  from  products 
grown  in  the  United  States. 

This  is  to  certify  that  the  within  resolution  was  introduced  and 
passed  by  the  Nebraska  House  of  Representatives  on  the  18th  day 

of  AprU  1935.  ,     ,      , ,,.     „ 

Max  Adams,  Chief  Clerk  of  the  House. 

REPORT   OF   MILITARY   AFFAIRS   COMMITTEE 

Mr.  DUFFY,  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  resolution  (S.  Res.  60)  to  investi- 
gate the  facts  concerning  the  court  martial  of  former  Capt. 
Oberlin  M.  Carter,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  557)  thereon. 

EXECUTIVE   REPORTS   OF  A   COMMTTTKK 

As  in  executive  session, 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters,  which  were  ordered  to  be  placed  on  the  Execu- 
tive Calendar. 

BILLS    INTRODTTCED 

Bills  were  introduced,  read  the  first  time,  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  ROBINSON: 

A  bill  (S.  2696)  to  extend  the  Jurisdiction  of  the  Missis- 
sippi River  Commission  to  include  that  stretch  of  the  Arkan- 
sas River  between  its  confluence  with  the  Mississippi  River 
and  the  city  of  Uttle  Rock,  Ark.;  to  the  Committee  on 
Commerce. 

By  Mr.  NEELY: 

A  bill  (S.  2697)  for  the  relief  of  the  United  Pocahontas 
Coal  Co.,  Crumpler,  W.  Va.;  to  the  Committee  on  Claims. 

A  bill  (S.  2698)  granting  a  pension  to  Clara  L.  Dolman; 

A  bill  (S.  2699)  granting  a  pension  to  Charles  Rufus  Koon; 

A  bill  (S.  2700)  granting  a  pension  to  Hattie  Jane  Koon; 

and 

A  bill  (8.  2701)  granting  an  increase  of  pension  to  Martha 
L.  E.  Bromberg;  to  the  Committee  on  Pensions. 

HOTTSE   BILL   REFERRED 

The  bill  (H.  R.  7672)  making  appropriations  for  the  Navy 
Department  and  the  naval  service  for  the  fiscal  year  ending 
June  30.  1936,  and  for  other  purposes,  was  read  twice  by  its 
title  and  referred  to  the  Committee  on  Appropriations. 

AMENDMENTS  TO   RIVER    AND    HARBOR    BILL 

Mr.  AUSTIN  and  Mr.  GIBSON  each  submitted  an  amend- 
ment intended  to  be  proposed  by  them,  respectively,  to  the 
bill  (H.  R.  6732)  authorizing  the  construction,  repair,  and 
preservation  of  certain  public  works  on  rivers  and  harbors, 
and  for  other  purposes,  which  were  referred  to  the  Com- 
mittee on  Commerce  and  ordered  to  be  printed. 

AMERICAN   MERCHANT   MARINE AMENDMENTS 

Mr.  BLACK.  Mr.  President,  I  send  to  the  desk  several 
amendments,  which  are  a  part  of  a  series  of  amendments 
which  I  desire  to  have  referred  to  the  Commerce  Committee 
in  connection  with  the  so-called  "  merchant-marine  bill ", 
being  Senate  bill  2582.  I  ask  that  the  amendments  may 
be  read.  I  shall  offer  others  at  a  later  date,  which  I  also 
shall  ask  to  have  referred  to  the  Committee  on  Commerce. 

The  VICE  PRESIDENT.  Does  the  Senator  desire  the 
amendments  to  be  read  at  this  time? 

Mr.  BLACK.  Yes;  Mr.  Piesident,  I  ask  that  the  amend- 
ments be  read  at  this  time,  for  the  information  of  the 
Senate. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ments will  be  read,  referred  to  the  Committee  on  Commerce, 
and  printed. 

The  Chief  Clerk  read  as  follows: 
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At  the  proper  place  in  the  bill,  to  insert  the  following:  "Pro- 
vided, That  no  officer,  director,  or  employee  of  any  contractor,  xmder 
a  contract  In  force  under  this  act,  shall  receive  a  salary  or  aUow- 
ance  (including  compensation  in  any  form)  from  such  contrac- 
tor which  will  result  in  such  person  receiving  a  total  compensa- 
tion at  a  rate  larger  than  $17,500  per  annum:  And  provided 
further.  That  It  shall  be   the  duty  of  the  Authority  to  exercise 


continuing    eupervlslon    to    assure    that    this    provision    is 
violated." 

At  the  proper  place  In  the  bill,  to  Insert  the  following:  "Pro- 
vided, That  no  such  subsidy  payments  by  the  Authority  shall 
permit  the  contractor  to  earn  more  than  6  percent  per  annum 
In  any  one  year  on  the  contractcw's  D,t  worth  necessarily  utilized 
In  the  operaUon  of  the  subsidized  service,  route,  line,  vessel,  or 
vessels  In  calculating  net  worth,  for  the  pvirpose  of  this  act, 
intangible  assets  and  appreciation  of  assets  shall  be  excluded: 
Provided  further.  That  the  Authority  shall  prescribe  the  account- 
ing formula  for  determining  the  net  profit  contemplated  in  this 
section." 

At  the  proper  place  In  the  bUl  to  Insert  the  following: 
"  SEC  511.  (a)  No  contractor  under  a  contract  In  force  imder 
this  title,  or  no  holding  company  of  such  contractor  or  no  officer, 
director,  or  executive,  or  no  member  of  the  immediate  family  of 
any  of  such  officers,  directors,  or  executives  of  such  contractor  or 
such  holding  company  shall  (1)  own  any  pecuniary  Interest  In 
any  person  performlnig  or  supplying  stevedoring,  terminal,  ship 
repair,  ship  chandler,  towboat,  wharfage,  or  kindred  services  In 
any  domestic  port  or  ports.  (2)  Own  any  pecuniary  Interest  in 
any  person  servicing  any  vessels  of  the  contractor  In  a  foreign 
port  or  ports:  Provided,  That,  with  the  express  approval  of  the  Au- 
thority, such  contractor,  or  a  wholly  owned  8Ut»ldlary  of  such  con- 
tractor, may  render  services  to  vesselR  In  a  foreign  port  or  ports 
If  the  profits,  if  any.  Incident  thereto  are  Included  In  the  eamii^ 
contemplated  in  section  605  (c)  of  this  act.  (3)  Own,  operate, 
or  charter  any  vessel  or  vessels  engaged  In  the  domestic  Inter- 
coastal  or  coastwise  service,  or  own  any  pecuniary  Interest  In  any 
person  that  owns,  charters,  or  operates  any  vessel  or  vessels  In  the 
domestic  Intecoastal  or  coastwise  service.  (4)  Own,  charter,  or 
operate  any  foreign  flag  vessel  or  vessels,  or  own  any  pecimlary  m- 
terest  In  any  person  that  owns,  charters,  or  operates  any  foreign 
flag  vessel  or  vessels.  (5)  Perform  or  supply  at  any  domestic  port 
or  ports,  stevedoring,  towlaoat,  ship  repair,  ship  chandler,  termi- 
nal, or  wharfage  services  for  any  vessel:  Provided,  That  such  con- 
tractor may  Itself,  with  the  express  approval  of  the  Authority, 
perform  stevedoring  services  to  and/or  utUlae  Its  own  terminal 
and/or  wharfage  facilities  for  Its  own  vessels.  (6)  Own  any  pecu- 
niary Interest  In  any  person  employed  as  agent  or  broker  for  any 
contractor  under  a  contract  In  force  under  this  act. 

"(b)  No  contractor  vmder  a  contract  In  force  vmder  this  part 
shall  employ  any  person  as  the  managing  or  operating  agent  of 
such  contractor. 

"(c)  No  contractor  under  a  contract  In  force  under  this  part,  or 
no  holding  company  of  such  contractor  or  no  officer,  dlrect<M",  or 
executive,  or  no  member  of  the  Immediate  family  of  such  officers, 
directors,  or  executives  of  such  contractor,  or  of  such  holding  com- 
pany shaU  own  any  pecuniary  Interest  In.  or  shall  be  owned  to  any 
extent  by,  any  person  engaged  In  the  buUdlng  of  ships,  or  any 
holding  or  subsidiary  compMiny  of  such  person,  or  any  officer,  direc- 
tor, or  other  executive  of  such  person  or  of  such  holding  company. 
"(d)  Any  violation  of  any  provision  of  section  511  (a),  (b).  or 
(c)  shall  constitute  a  breach  of  contract  In  force  tinder  this  title, 
and  upon  determining  that  such  a  violation  has  occurred,  the 
Authority  shall  forthwith  rescind  such  contract." 

INJUNCTIONS  AGAINST  PUBLICLY  OWNED  POWKB  PLANTS 

Mr.  NORRIS.  I  ask  unanimous  consent  to  submit  a  Sen- 
ate resolution,  and.  when  it  shall  have  been  read,  I  will  ask 
unanimous  consent  for  its  present  consideration. 

The  VICE  PRESIDENT.  Without  objection,  the  clerk  will 
read  the  resolution. 

The  legislative  clerk  read  the  resolution  (S.  Res.  123),  as 
follows: 

Resolved.  That  the  Federal  Power  Commission  be,  and  It  la 
hereby,  directed  to  furnish  to  the  Senate: 

(1)  A  list  of  all  the  publicly  owned  electric  generating  or  dis- 
tributing plants,  whether  Federal,  State,  cotmty.  or  municipal,  in 
the  United  States  In  which  the  installaUon,  oi^anizatlon,  or  op- 
eration of  such  plants  has  been  interfered  with  by  reason  of  re- 
straining orders  or  Injunctions  issued  (a)  in  Federal  courts  and  (b) 
In  State  courts; 

(2)  The  delay.  If  any.  In  each  case  that  has  occurred  by  reason 
of  such  restraining  order  or  Injunction;  and 

(3)  The  expense,  both  direct  and  Indirect,  In  each  case  that  has 
been  Inciured  by  the  owner  of  such  publicly  owned  electric  gen- 
erating or  distributing  plant  by  reason  of  such  restraining  order 
or  injunction. 

Mr.  NORRIS.  I  ask  unanimous  consent  for  the  present 
consideration  of  the  resolution. 

Mr.  McNARY.  Mr.  President,  I  inquire,  Has  the  resolu- 
tion been  referred  to  a  committee? 

Mr.  NORRIS.  No.  The  resolution  merely  calls  for  In- 
formation which  I  think  the  Federal  Power  Commission  will 
be  able  to  obtain  by  questionnaires  directed  to  the  various 
municipalities.  The  adoption  of  the  resolution  will  result  in 
giving  to  the  Senate  very  important  information.  If  the 
Senator  wishes  to  have  the  resolution  go  over.  I  will  not 
object  to  that. 
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Mr.  IfcNARY.  No:  but  I  WM  engaged  In  another  mat^. 
and  I  should  like  to  have  the  resolution  again  read. 

Mr.  NORRIS.    Very  welL 

The  PRSSII3ENT  pro  tempore.  The  resolution  will  afi^ 
be  read. 

Tbt  legialatlve  clert  again  read  the  resolution. 

TUe  VICE  PRESIDENT.  Is  there  objection  to  the  pre^nt 
conaideratiaD  of  the  zesolution? 

Mr.  KINO.  Mr.  President,  it  seems  to  me  if  the  resolution 
Is  to  be  considered  there  ought  to  be  an  amendment  to Jthe 
effect  that  the  result  of  the  suits,  or  whether  they  were 
merely  Interlocutory  orders  or  direct  proceedings  which  Cul- 
minated in  trial,  ought  to  be  noted.  J 

Mr.  NORRIS.  The  Senator  would  not  be  able  to  get  tot 
much  information  along  that  line.  There  are  hundred^  of 
the  suits  stiU  pending.  I 

Mr.  KINO.  Speaking  for  myself.  I  should  Mke  to  k^iow 
vhat  were  the  results  of  the  suits. 

Mr.  NORRIS.  I  should  not  have  any  objection  to  ascer- 
taining such  information. 

Mr.  KINO.  I  think  there  ought  to  be  a  further  amend- 
ment so  as  to  have  Indicated  in  the  report  whether  aiw  of 
the  suits  were  brought  by  the  power  ctxnpanies  themselves. 

Mr.  NORRIS,  I  should  not  have  any  objection  to  tnat. 
The  companies  to  which  the  Senator  refers  are  municipal 
plants.  j 

Mr.  KINO.    So  I  understand.  { 

Mr.  NORRIS.  The  Senator  desires  to  know  whether  Ihey 
have  brotight  suits? 

Mr.  KINO.    Tes;  whether  they  have  initiated  proceedings. 

Mr.  NORRIS.  I  hardly  suppose  we  would  find  one  in  the 
United  States.  H  there  are  any.  I  should  have  no  objection 
to  knowing  it.  It  would  be  foolish  for  a  municipality  to 
undertake  to  acquire  an  electric -light  plant  and  then  gei  an 
injunction  to  restrain  itself  from  going  on  with  it.  I 

Mr.  KINO.  They  might  have  sought  an  injunction  agapnst 
other  plants,  which  wo\ild  constitute  an  interference  ■^th 
the  execution  of  the  plans  of  the  municipal  plant 

Mr.  NORRIS.  Suppose  we  let  the  resolution  go  ovet  so 
the  Senator  may  prepare  an  amendment. 

Mr.  KINO.    That  would  be  agreeable  to  me. 

Mr.  NORRIS.    I  have  no  objection  to  that  course. 

Hie  VICE  PRESIDENT.  The  resolution  will  go  over  u4der 
the  rule. 

PRXVKNTtON  OF  LTlfCHIHG 

The  VICE  PRESIDENT.  The  pending  question  Is  the 
motion  of  Mr.  Costigar  that  the  Senate  proceed  to  the  0on- 
liderstion  of  the  bill  (S.  24)  to  assure  to  persons  withinlthe 
jiirisdiction  of  every  State  the  equal  protection  of  the  laws 
by  diacouraginc.  preventing,  and  ponidung  the  crim^  of 
lynching. 

Mr.  CONNALLY.  Mr.  President.  I  offer  an  amendmetft  to 
the  motion,  to  strike  out  the  bill  described  in  the  motion  land 
to  insert  in  lieu  thereof  H.  R.  3896,  the  adjusted-compeiisa- 
tlon  bill,  providing  for  payment  of  what  is  popularly  called 
the  "  soldiers'  bonus." 

The  VICE  PRESIDENT.    Does  the  Chair  understand 
Senator  to  make  a  motion  to  take  up  a  dtflerent  bill 
that  contemplated  by  the  motion  of  the  Senator  from 
rado? 

Mr.  CONNALLY.    That  would  be  the  effect  of  the  moi 
It  is  simply  a  motion  to  ameiMl  the  pending  motion  by 
stltuting,  for  the  bill  which  is  sought  to  be  taken  up,  thel  bill 
reported  by  the  Senator  from  Mississippi  [Mr.  HAausfut], 
which  Includes  and  relates  to  all  the  other  measures 
as  "  soldier-bonus  bills." 

Mr.  President,  there  is  and  has  been  for  many  years  wide 
■pread  interest  in  this  particular  legislation.  It  is  probfibly 
more  imminent  and  keener  at  the  present  moment  thab  it 
has  been  for  a  number  of  years.  This  Is  a  question  wl^ch, 
like  the  famous  ghost.  "  will  not  down  **  and  which  constantly 
arises  before  the  Congress.  A  great  many  Senators  'feel 
that  now  is  the  time,  in  this  unusual  period,  for  the  (ton 
gr«88  to  take  up  the  measure  and  to  settle  this  trotdslestime 
tssoe  aa  the  Congress  In  its  wiadom  may  determine  is  the 
proper  way  to  settle  it. 


I  am  sure  many  Senators  who  heretofore  have  not  re- 
garded the  measure  as  one  demanding  instant  attention  ara 
now  of  the  opinion  that  the  time  has  at  last  arrived  whea 
the  question  oxight  to  be  met  fearlessly  and  wisely,  and  ought 
to  be  settled  in  order  that  the  World  War  veterans  may 
know  just  in  what  fashion  the  Congress  expects  to  deal  with 
their  demands. 

The  Committee  on  Finance  have  had  hearings  on  the  par- 
ticular measure,  have  amended  the  House  bill  by  a  prop>osed 
Senate  committee  amendment.  The  Senate  will  have  an 
opportunity,  when  the  bill  is  considered,  to  pass  upon  all 
the  various  so-called  "  bonus  bills  "  and  arrive  at  a  fln;U 
conclusion  as  to  what  its  desire  is.  Under  the  liberal  rules 
of  the  Senate  no  Senator  need  have  any  fear  that  he  will 
not  find  opportunity  for  expression  of  his  views,  and  he  w:U 
have  opportunity  to  vote  upon  that  particular  measure 
which  he  favors. 

With  that  thought  in  mind,  it  seemed  to  me  this  is  an 
opportime  time  to  ask  the  Senate  to  take  up  the  adjusted- 
compensation  bin,  discuss  it,  debate  it,  and  act  upon  It  at 
the  earliest  practicable  date. 

Mr.  McNARY.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
yield  to  the  Senator  from  Oregon? 

Mr.  CONNALLY.     Certainly. 

Mr.  McNARY.  Do  I  understand  the  Senator  from  Texas 
is  now  proposing  to  substitute  the  so-called  "  bonus  bill "  for 
the  bill  the  consideration  of  which  is  sought  by  the  pending 
motion? 

Mr.  CONNALLY.  That  is  the  effect  of  my  proposed  amend- 
ment. My  amendment  is  to  strike  out  of  the  motion  of  the 
Senator  from  Colorado  the  bill  proposed  by  him  and  to 
substitute  therefor  the  particular  bill  I  have  in  mind. 

Mr.  McNARY.  Mr.  President,  I  rise  to  a  point  of  order.  I 
make  the  point  that  the  amendment  to  tl^e  motion  is  not 
in  order. 

Mr.  CONNALLY.    I  did  not  yield  for  that  purpose. 

Mr.  McNARY.  I  understood  the  Senator  to  state  that  he 
had  made  such  a  motion. 

Mr.  CONNALLY.  I  am  proposing  it  in  my  remarks,  end, 
of  course,  when  I  shall  have  concluded  it  will  be  before  the 
Senate.  I  yield  to  the  Senator  from  Oregon  for  any  other 
pmrose  than  taking  the  Senator  from  Texas  off  the  floor. 
I  always  Hke  to  jrield,  but  I  do  not  regard  a  request  for  a 
Senator  to  yield  which  has  for  its  purpose  the  removal  of  that 
Senator  who  has  the  floor  as  being  a  friendly  interruption. 

The  VICE  PRESIDENT.  The  Senator  from  Texas  decLnea 
to  yield  for  the  purpose  indicated  by  the  Senator  from 
Oregon. 

Mr.  COSTIGAN.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
yield  to  the  Senator  from  Colorado? 

Mr.  CONNALLY.    I  yield  for  a  question  only. 

Mr.  COSTIGAN.  I  do  not  rise  for  the  purpose  of  making  a 
point  of  order,  but  to  make  a  brief  statement,  with  the  Sen- 
ator's iiermission,  with  respect  to  his  motion  and  concerning 
the  Senator  from  New  York  [Mr.  Wagner  1,  who  is  absent. 

Mr.  President.  I  neglected  to  state  yesterday,  and  I  feel 
Impelled  to  do  so  this  morning,  that  my  able  colleague  the 
Senator  from  New  York  [Mr.  Wagner]  unexpectedly,  though 
I  have  every  reason  to  believe  only  temporarily,  becami?  ill 
yesterday  and  was  compelled  to  absent  himself  from  the  floor 
of  the  Senate.  He  is  still  unavoidably  detained  from  the 
floor  of  the  Senate  for  that  reason. 

Speaking,  howaver.  for  him  and  for  myself,  I  intended  to 
and  now  give  assurances  to  the  Senate  that  if  the  pending 
motion  shall  be  adopted  there  will,  of  course,  be  no  disposi- 
tion  on  the  part  of  either  the  Senator  from  New  York  or 
myself  to  stand  in  the  way  of  any  measure  of  the  "  miist " 
program  of  the  administration.  There  will  also  be  no  dis- 
position to  postpone  consideration  of  the  Ixmus  issue  wlaich 
is  now  being  brought  to  the  attention  of  the  Senate. 

Mr.  CONNALLY.  Mr.  President,  do  I  understand  the 
Senator  frtxn  Colorado  to  agree  to  my  motion? 

Mr.  COSTIGAN.  No;  not  at  all.  It  is  my  understanding, 
if  the  issue  shall  be  determined  in  favor  of  the  peniilng 
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motion,  that  it  will  be  entirely  practicable,  under  the  rules 
and  custom  of  the  Senate,  to  lay  aside  the  order  of  business 
for  the  consideration  of  other  already  indicated  matters 
which  may  be  deemed  at  the  time  entitled  to  priority  of 
consideration  by  the  Senate. 

Mr.  CONNALLY.  Mr.  President,  the  Senator's  statement 
Is  so  indefinite  that  it  seems  to  me  to  be  difficult  for  the 
Senate  to  grasp  just  what  he  has  in  mind  when  he  says  that 
"  it  will  be  possible  to  lay  aside  the  pending  business  to 
take  up  " — and  then  follows  a  general  statement.  Of  course, 
we  all  know  that  to  be  the  situation.  It  is  the  rule  of  the 
Senate  which  makes  it  possible;  but  the  Senator  gives  no 
assurance  that  the  soldiers'  bonus  bill  shall  be  immediately 
taken  up  with  his  consent. 

Mr.  COSTIGAN.  So  far  as  the  Senator  from  New  York 
[Mr.  Wagner]  and  I  are  concerned,  there  will  be  no  ob- 
jection, if  the  Senate  desires  to  do  so,  to  taking  up  the 
bonus  measure  after  the  pending  motion  shall  have  been 
adopted. 

Mr.  CONNALLY.  I  congratulate  the  Senator  from  Colo- 
rado on  his  fine  spirit  of  generosity.  He  says  if  the  ma- 
jority of  the  Senate  shall  do  a  certain  thing,  he  and  the 
Senator  from  New  York  will  not  object. 

Mr.  COSTIGAN.  I  will  go  farther  and  say  that  we  shall 
not  object. 

Mr.  CONNALLY.  After  the  Senate  shall  have  done  it 
there  can  be  no  possible  objection.  The  Senator  predicates 
his  agreement  upon  the  fact  that  if  the  Senate  shall  first 
by  majority  vote,  over  the  objection  of  himself  and  the  Sen- 
ator from  New  York,  take  up  a  certain  bill,  they  will  gra- 
ciously accede  to  the  wishes  of  the  Senate.  I  congratulate 
the  Senator  frMn  Colorado.  It  Is  a  magnanimous  and  gen- 
erous attitude  for  the  Senator  to  assume.  I  wish  we  had 
more  Senators  of  the  same  tjrpe. 
Mr.  COSTIGAN.    Mr.  President,  If  the  able  Senator  will 


I  am  glad  to  yield  to  the  Senator  from 


yield  again 

Mr.  CONNALLY. 
Colorado. 

Mr.  COSTIGAN.  I  repeat  that  we  ourselves  will  join  in 
an  effort  to  have  the  subject  of  the  bonus  promptly,  and, 
if  the  Senator  desires  me  to  say  so.  inunediately  considered 
after  the  adoption  of  the  pending  motion  by  laj^g  aside 
what  will  then  be  the  business  before  the  Senate  for  the 
consideration  of  the  bonus  issue. 

Mr.  CONNALLY.  Can  the  Senator  give  any  assurance 
that  his  followers  will  follow  his  lead  In  that  respect? 

Mr.  ROBINSON.  Mr.  President,  if  the  Senator  will  j^eld 
to  me 

Mr.  CONNALLY.    I  yield. 

Mr.  ROBINSON.  That  arrangement  could  be  effected  by 
a  unanimous-consent  agreement  if  the  Senate  is  in  mind  to 
consent  to  it;  so,  with  the  permission  of  the  Senator  from 
Texas,  in  his  time,  I  ask  unanimous  consent  that  the  pending 
motion  of  the  Senator  from  Colorado  be  agreed  to,  and  that 
Immediately  thereafter  the  so-called  "  antllynching  bill  "  be 
temporarily  laid  aside,  and  that  the  Senate  proceed  to  the 
consideration  of  the  adjusted-compensation  bill. 

Mr.  BLACK.    Mr.  President,  a  parliamentary  Inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  BLACK.  If  that  agreement  should  be  made,  would  It 
still  be  possible  for  any  one  Senator,  at  any  time  he  saw  fit, 
to  stop  consideration  of  the  bonus  legislation  and  to  call  for 
consideration  of  the  pending  business? 

The  VICE  PRESIDENT.  If  any  Senator  should  call  for 
the  regular  order,  it  would  bring  the  antllynching  bill  back 
before  the  Senate. 

Mr.  BLACK.  So  that  if  the  vmanimous-consent  agree- 
ment were  entered  into,  the  result  would  be — I  wish  to  be 
sure  about  it — that  If  any  one  Senator  at  any  time  should 
ask  that  the  Senate  cease  the  consideration  of  the  bonus  bill 
and  return  to  the  consideration  of  the  so-called  "  antilsmch- 
ing  bill ",  the  Chair  would  order  the  bonus  bill  laid  aside  to 
take  up  the  other  bill? 

The  VICE  PRESIDENT.    That  is  the  rule  of  the  Senate. 


Mr.  ROBINSON.  Mr.  President,  I  can  modify  the  request 
for  unanimous  consent  so  as  to  comprehend  that  feature, 
and  I  will  do  so. 

I  ask  unanimous  consent  that  the  motion  of  the  Senator 
from  Colorado  be  agreed  to;  that  immediately  thereafter  the 
so-called  "  antilynchini.'  bill  "  be  temporarily  laid  aside,  and 
that  the  Senate  proceed  to  the  consideration  of  the  adjusted- 
compensation  bill  to  a  conclusion  of  that  bill,  without  inter- 
ruption, save  by  unanimous  consent. 
Mr.  SMITH.  I  object,  Mr.  President. 
The  VICE  PRESIDENT.  TTie  Senator  from  South  Caro- 
lina objects. 

Mr.  CONNALLY.  Mr.  President,  I  desire  to  say  that  the 
Senator  from  Colorado  in  effect  agrees  that  the  soldiers'  ad- 
justed-compensation biU  ought  to  be  taken  up.  We  shall  have 
an  exceUent  opportunity  to  test  whether  or  not  the  Senator 
from  C(dorado,  and  those  who  are  supporting  him  in  his 
motion,  are  really  agr(«able  to  taking  up  the  adjusted-serv- 
ice certificate  payment,  bill  at  this  time,  because  the  motion 
which  I  shaD  make  at  the  conclusion  of  my  brief  remarks 
will  be  that  the  Senate  take  up  the  bill  reported  from  the 
committee  of  the  Senator  from  Mississippi  [Mr.  Hareisoii]  ; 
and  for  the  benefit  of  those  Senators  who  have  come  into 
the  Chamber  since  I  first  suggested  that  I  should  make  such 
a  motion  I  wish  to  say  that  the  bill  of  the  Senator  from 
Mississippi  will  bring  lief  ore  the  Senate  all  the  various  plans 
dealing  with  the  adjusted-service  compensation  certificates, 
and  every  Senator  will  have  an  opportimity  not  only  of  ex- 
pressing but  of  votirig  his  sentiments  with  respect  to  all 
phases  of  this  very  troublesome  and  vexing  question. 

It  seems  to  me  this  is  a  matter  which  ought  to  be  speedily 
settled.  We  have  an  opportunity  to  settle  it,  and  the  coun- 
try is  expecting  some  decision  of  that  particular  question  at 
a  very  early  date.  Even  the  business  interests,  which  in 
large  measure  have  heretofore  opposed  the  legislation,  desire 
to  know  what  the  Congress  is  going  to  do  about  it.  The 
question  of  whether  or  not  we  shall  have  a  tax  bill  at  this 
session  of  Congress  will  In  large  measure  depend  upon 
whether  or  not  legLE;lation  of  this  character  shall  be  en- 
acted. It  seems  to  me  the  public  interest  wlU  be  more  gen- 
erally served  by  the  consideration  of  that  particular  measure 
than  by  the  consideration  of  the  measure  which  the  Senator 
from  New  York  [Mr.  Wagstsb]  and  the  Senator  from  Colo- 
rado [Mr.  CosTiGAH]  are  sponsoring.  While  I  very  much 
regret  the  absence  of  the  Senator  from  New  York,  I  feel 
that  he  ought  to  be  present,  if  possible,  in  the  consideration 
of  the  motion  urged  by  himself  and  the  Senator  from  Colo- 
rado if  it  is  further  to  occupy  the  time  of  the  Senate. 

While  I  realize  that  the  Senator  from  Colorado  is  perfectly 
able  to  carry  on  the  fight  in  favor  of  his  motion,  it  seems 
to  me  the  Senator  Irom  Colorado  would  be  somewhat  re- 
luctant to  asstune  that  responsibility  when  he  is  aware  of 
the  great  interest  of  the  Senator  from  New  York  in  this 
particular  measiue  and  with  regard  to  the  different  matters 
which  may  transpire  during  the  day;  and  it  seems  to  me  the 
Senator  from  Colorado  would  desire  that  the  Senate  postpone 
consideration  of  his  motion  until  such  a  time  as  he  might 
have  at  his  side  the  counsel,  the  judgment,  and  the  militant 
industry  of  the  Senator  from  New  York- 
Mr.  RUSSELL.    Mr.  President 

Mr.  CONNALLY.  I  yield  to  the  Senator  from  Georgia. 
Mr.  RUSSELL.  Tlie  Senator  fnan  Texas  referred  to  the 
various  forms  of  proposal  for  the  payment  of  the  adjusted- 
service  certificates  and  stated  that  all  of  them  would  be 
before  the  Senate.  The  Senator  from  Texas  is  a  very  able 
member  of  the  Finance  Committee,  and  is  doubtiess  f  suniliar 
with  the  various  forms  of  proposal  to  pay  the  adjusted- 
service  certificates.  For  the  benefit  of  those  of  us  who  have 
not  had  an  opportunity  to  familiarize  ourselves  with  the 
subject,  will  the  Senator  from  Texas  briefly  outline  the  vari- 
ous proposed  forms  of  payment  of  the  bonus? 

Mr.  CONNALLY.  Mr.  President,  I  will  say  to  the  Senator 
from  Georgia  that,  notwithstanding  the  temptation  to  re- 
spond which  is  evoked  by  his  very  generous  comment,  I  shall 
not  do  so  at  the  pi-esent  time.    I  do  not  wish  to  consiune 
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the  time  of  the  Senate  In  discussing  a  matter  which  is  rot 
now  properly  before  the  Senate;  and,  while  I  am  permitt^ 
to  discuss  the  general  subject  because  of  the  pendency  of  itiy 
moUon.  I  do  not  feel  warranted  in  going  Into  all  the  deta  lis 
of  those  particular  measures  at  this  moment. 

Mr.  President,  it  seems  to  me  we  might  reach  a  unaiil- 
mous-consent  agreement  to  the  effect  that  we  shall  take  Up 
the  soldiers'  adjusted-compensation  bill,  and,  at  its  cob- 
elusion,  that  the  pending  motion  be  considered  by  the  Senate 
just  in  the  status  which  it  occupies  at  the  present  momeiit. 
I  propound  such  unanimous-consent  agreement.  I 

The  VICE  PRESIDENT.  What  is  the  agreement  wYaph 
the  Senator  proposes? 


congressionaI  record— senate 


April  27 


tliat 


Mr.  CONNALLY.  The  Senator  from  Texas  proposes  t^at 
the  Senate  take  up  at  the  present  moment  the  adjust^- 
service  certificate  bill,  and  that  at  the  conclusion  of  ^e 
consideration  of  that  bill  the  motion  now  before  the  Senate 
be  the  pending  motion.  I 

Mr.  McNARY.  Mr.  President,  I  do  not  quite  understand 
the  nature  of  the  proposal.  Is  it  to  lay  aside  temporarily  the 
present  motion  and  take  up  the  bonus  bill? 

Mr.  CONNALLY.    That  is  the  request.  I 

Mr.  McNARY.  And  leave  the  motion  of  the  Senator  fr^m 
Colorado  In  its  iM-esent  unsettled  status? 

Mr.  CONNALLY.    Leave  it  just  where  it  now  is. 

Ml.  McNARY.    I  object. 

Tbe  VICE  PRESIDENT.    Objection  is  heard. 

Mr.  HARRISON.    Mr.  President,  will  the  Senator  yield' 

Mr.  CONNALLY.    I  yield. 

Mr.  HARRISON.  As  I  understood  the  suggestion  of  the 
Senator  from  Texas,  It  was  that  for  the  present  the  pending 
question  be  put  aside,  and  that  the  Senate  begin,  on  Monday 
morning,  the  consideration  of  the  so-called  "  adjusted-servipe- 
certiflcate  Wll ",  agreeing  that  immediately  upon  the  conclu- 
sion of  tbe  consideration  of  that  proposal  it  shall  be  in  or^er 
and  the  Senator  tram  Colorado  will  be  recognized  to  mak^  a 
motion  to  take  up  his  bill.  In  other  words.  It  would  put  Hini 
off  only  until  we  get  the  bonus  bill  out  of  the  way.  He  woiild 
lose  no  rights  thereby  at  alL 

Mr.  McNARY.  Why  not  go  ahead  with  his  bill  and  mi  ke 
It  tbe  unfinished  business  and  postpone  the  consideration  of 
tbe  bonus  bill  for  a  few  days? 

BCr.  SMITH.    Because  that  cannot  be  done. 

Mr.  HARRISON.  If  that  is  the  desire  of  the  Senate,  of 
course,  it  is  well  and  good.  I  was  hoping  very  much  that  on 
Monday  we  might  take  up  the  so-called  "  bonus  leglslatiob  " 
and  get  it  out  of  the  way.  I 

Mr.  McNARY.  That  could  be  done  In  the  manner  s«g- 
gested  earlier,  by  m^k^T'g  the  proposal  of  the  Senator  frpm 
Colorado  the  unfinished  business,  temporarily  lay  it  aside, 
and  take  up  the  bonus  bill  on  Monday.  i 

Mr.  HARRISON.  Of  course,  the  Senator  recognises  \be 
fact  that  If  the  motion  of  the  Senator  from  Colorado  sholild 
prevail,  it  would  be  in  order  to  make  a  motion  to  supers^e 
tbe  bill  of  tbe  Senator  from  Colorado;  but  such  a  motion 
would  be  debatable,  as  I  understand,  and  that  would 
mean  loss  of  time  of  tbe  Senate.  If  we  arrange  the  ma 
by  unanimous  consent,  the  proponents  of  the  legisla 
under  consideration  would  lose  nothing  except  tbe  tim 
would  take  to  consider  the  adjusted-service-certificate 
posaL 

Mr.  McNARY.  Why  does  not  the  Smator  consent  at  ^ 
time  that  the  Senate  take  a  vote  on  the  pending  motion? 
Then,  after  the  status  was  fixed,  we  probably  could  obt^ain 
consideration  of  a  unanimous-consent  agreement. 

Mr.  HARRISON.  Tlien.  would  the  Senator  help  somd  of 
us  on  this  side  to  have  the  motion  to  take  up  for  considoa- 
tion  tbe  adjusted-servlce-certlflcate  legislation  agreed  to? 

Mr.  McNARY.  I  have  stated  that  there  might  be  sdme 
new  light  on  the  matter  if  the  blU  now  being  urged  by  |the 
Senator  from  Colorado  should  become  tbe  unfinished  busi- 
ness. 

Mr.  BORAH  and  Mr.  GLASS  addressed  the  Chair. 

The  VICE  PRESIDENT.  Does  tbe  Senator  from  Te^ 
yield:  and  if  so,  to  whom? 


Mr.  CONNALLY.    I  yield  first  to  the  Senator  from  Idaho. 

Mr.  BORAH.  Perhaps  it 'is  not  now  necessary  to  say  what 
I  had  Intended  to  say,  in  view  of  the  termination  of  the 
colloquy.  However,  I  may  say  that  I  would  not  want  to 
agree  to  postpone  the  motion  of  the  Senator  from  Colorado 
in  order  to  take  up  the  soldiers'  bonus  bill  unless  it  were  also 
agreed  that  after  the  soldiers'  bonus  legislation  should  be 
disposed  of  the  motion  of  the  Senator  from  Colorado  would 
be  finally  disposed  of  before  we  took  up  the  amendmi?ats 
to  the  Agricultural  Adjustment  Act.  I  think  that  is  a  more 
serious  matter  than  the  other  measures. 

Mr.  LEWIS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
yield  to  the  Senator  from  Illinois? 

Mr.  CONNALLY.    I  yield. 

Mr.  LEWIS.  I  had  assumed  that  the  Senator  from  Tt^xas 
had  yielded  the  fioor.  I  was  about  to  take  the  floor.  I  did 
not  mean  to  interrupt  the  Senator  from  Texas. 

Mr.  CONNALLY.  Mr.  President,  I  thank  the  generous 
Senator  from  Illinois.  Except  for  the  necessity  of  continuing 
the  explanation  of  my  motion,  I  would  say  the  Senate  would 
be  delighted,  as  I  would  be  delighted,  to  have  the  time 
consumed  by  the  Senator  from  Illinois. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the 
Senator  from  Texas  yield  to  me? 

Mr.  CONNALLY.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  As  I  understand  the  rules, 
when  a  Senator  takes  the  floor  he  is  to  speak  to  the  pending 
question.  The  Senator  from  Texas  has  made  a  motion  to 
strike  out  the  ntunber  of  the  bill  mentioned  in  the  pending 
motion  and  to  insert  a  new  number,  the  new  number  being 
the  niunber  attached  to  the  soldiers'  bonus  bill,  so  called. 
If  that  is  correct,  is  it  not  a  fact  that  the  status  is  such  that 
one  could  discuss  the  soldiers'  bonus  bill  under  the  motion  of 
the  Senator  from  Texas? 

Mr.  CONNALLY.  Mr.  President,  I  will  say  to  the  Senator 
from  Oklahoma  that  the  Senator  from  Texas  makes  no  pre- 
tensions to  knowledge  of  parliamentary  law;  but  it  would 
seem  to  me  entirely  correct  to  answer  the  interrogatory  of 
the  Senator  from  Oklahoma  in  the  affirmative,  because  the 
motion  being  a  motion  to  substitute  another  bill  for  one  that 
is  proposed  to  be  taken  up,  it  would,  according  to  all  stiuid- 
ards  and  canons  of  reason  and  logic,  properly  bring  before 
the  Senate,  for  the  purpose  of  discussion,  at  least,  all  the 
implications  of  the  various  measures  coming  within  the  two 
extremes.  Does  the  Senator  from  Oklahoma  desire  to  di;<:uss 
the  soldiers'  bonus? 

Mr.  THOMAS  of  Oklahoma.    Not  at  this  time. 

Mr.  CONNALLY.  I  know  of  no  one  who  is  more  thor- 
oughly versed  in  regard  to  the  various  measures  relating 
to  the  adjusted-service  certificates  than  is  the  eminent  Sen- 
ator from  Oklahoma,  and  at  an  appropriate  time  I  hope  the 
Senate  may  have  an  opportunity  to  hear  the  Senator  from 
Oklahoma  with  regard  to  these  measures.  It  was  largely  in 
anticipation  of  the  realization  of  such  a  hope  that  the  Sen- 
ator from  Texas  made  his  motion  that  the  Senate  substitute 
the  adjusted-service-certiflcate  measure  for  the  bill  described 
in  the  pending  motion. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the  Sen- 
ator yield  again? 

Mr.  CONNALLY.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  I  have  reserved  the  riglit  to 
speak  upon  the  soldiers'  bonus  bill. 

Mr.  CONNALLY.  The  Senator  from  Oitlahoma  re.serves 
the  right? 

Mr.  THOMAS  of  Oklahoma.    Yes. 

Mr.  CONNALLY.  Is  the  Senator  desirous  of  proceeding 
today? 

Mr.  BARKLEY.  Mr.  President,  if  the  Senator  from  Texas 
will  yield.  I  suppose  that  if  the  Senator  from  Oklahoma  had 
been  ready  to  proceed,  he  would  not  have  reserved  his  right; 
but  I  thiiik  the  Senator  from  Texas  is  eminently  correct — 
as  he  always  is — ^In  the  observation  that  when  he  mo\'es  to 
substitute  the  number  of  another  bill  for  that  of  a  bill 
sought  to  be  brought  before  the  Senate,  in  order  that  the 
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Senate  might  be  properly  enlightened  and  be  able  to  deter- 
mine how  it  might  wish  to  vote  on  substituting  one  number 
for  another,  of  course,  it  would  be  appropriate  to  discuss 
every  implication  that  follows  the  bill  whose  number  is  to 
be  substituted,  and  probably  in  the  most  minute  detail,  be- 
cause there  might  be  some  apparently  insignificant  thing  in 
the  bill  proposed  to  be  substituted  which  would  cause  Sen- 
ators to  vote  for  or  against  the  motion.  So  it  is  important 
that  we  discuss  it. 

Mr.  CONNALLY.  I  thank  the  Senator  from  Kentucky 
and  quite  agree  with  the  relevancy  and  the  wisdom  of  his 
observations.  The  concluding  statement  of  the  Senator  from 
Kentucky  was  that  probably  some  trivial  or  inconsequential 
provision  in  these  bills  might  call  for  discussion. 

Mr.  BARKLEY.  I  said,  to  be  exactly  and  meticulously 
correct,  some  "  apparently "  trivial  matter.  That  is.  it 
might  appear  to  be  trivial  until  it  was  explained,  and  then  it 
might  appear  to  be  an  important,  consequential  matter. 

Mr.  CONNALLY.  I  quite  understand  and  agree  with  the 
Senator.  In  other  words,  the  Senator  from  Kentucky  means 
to  suggest  that  what  to  some  Senator  might  appear  to  be  an 
inconsequential  and  trivial  provision,  would,  when  tinder- 
stood  in  all  of  its  impUcations,  after  thorough  discussion  by 
the  Senate,  appear  to  other  Senators  to  be  of  outstanding 
importance.  That  is  quite  true,  and  I  am  sure  that  Senators 
who  have  served  here  for  a  number  of  years  have  long  since 
realized  that  too  often  Senators,  through  a  merely  super- 
ficial examination  of  a  question,  treat  matters  which  are 
apparently  of  httle  consequence  with  scant  consideration, 
when  our  duty  here  requires  that  we  meticulously,  to  use 
the  word  suggested  by  the  Senator  from  Kentucky,  with  the 
highest  degree  of  care,  investigate  every  provision  of  a  pro- 
posed act,  because  it  does  not  affect  us,  but  it  affects  all  of 
the  people  represented  by  us  here  in  the  Senate.  I  thank  the 
Senator. 

Mr.  BARKLEY.  Mr.  President,  if  I  understand  the  Sena- 
tor, then,  what  now  appears  to  be  Important  might  develop, 
after  discussion,  to  be  unimportant,  and  what  now  appears 
to  be  unimportant  might  seem  to  become  important;  so  that 
the  two  things  would  reverse  themselves  in  the  order  of  their 
importance. 

Mr.  CONNALLY.    I  quite  agree  with  the  Senator. 

Mr.  THOMAS  of  CMdahoma.  Mr.  President,  will  the  Sena- 
tor yield  to  me? 

Mr.  CONNALLY.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  There  have  been  pending 
before  the  Congress  at  various  sessions  different  proposals 
for  the  payment  to  the  soldiers  of  what  the  country  has 
deemed  to  be  a  debt.  If  it  Is  a  debt,  it  is  now  18  years  past 
due.  The  House  of  Representatives  on  three  separate  oc- 
casions has  passed  a  bill  proposing  to  liquidate  that  indebt- 
edness. On  the  present  occasion  the  House  bill  has  come 
to  the  Senate,  and  It  was  referred  to  the  Committee  on 
Finance,  of  which  committee  the  distinguished  Senator  from 
Texas  is  a  high  ranking  member. 

Mr.  BARKLEY.  One  of  the  rankest,  I  am  sure.   [Laughter.] 

Mr.  THOMAS  of  Oklahoma.  Tbe  Senator  from  Kentucky 
says  "  one  of  the  rankest."  I  am  not  iM-epared  to  share  in 
that  interpretation,  unless  I  can  have  the  term  "  rankest " 
defined. 

Mr.  CONNALLY.  Allow  me  to  say  to  the  Senator  that  I 
have  very  severe  competition,  however.    LLaughter.l 

Mr.  THOMAS  of  CHdahoma.  My  quesUon  is  this:  Inas- 
much as  the  Senate  committee  has  seen  fit  to  draw  a  black 
line  through  each  line  of  the  bill  as  it  passed  the  House  and 
insert  in  lieu  thereof  language  in  a  different  kind  of  type — 
and,  of  coarse,  we  understand  that  the  Senate  committee's 
recommendation  Is  a  new  bill  entirely — and,  inasmuch  as 
the  puUic  does  not  understMKi  the  terms  of  the  so-called 
"  amendment  ",  which  throughout  the  country  is  now  known 
as  the  "Harrison  bill";  and,  iriasmuch  as  the  Senate  has 
had  no  chance  to  read  the  committee  hearings  and  the  news- 
papers have  given  us  only  sc«ne  slight  Information  about  the 
new  bill,  does  not  the  Senator  think  it  might  be  well  to 
spend  whatever  time  may  be  necessary  in  at  least  explain- 


ing Uie  Mil  whitdi  is  now  proposed  to  be  brought  b^ore 
the  Senate?  Otherwise,  tbe  Senate  would  not  be  prepared 
to  know  whether  or  not  it  would  want  to  vote  to  change 
the  number  in  the  motion  of  the  Senator  from  Colorado, 
as  proposed  by  the  Senator  from  Texas.  The  proposal  to 
change  the  phrase  '  8.  24  "  to  "  H.  R.  3896  "  does  not  mean 
anything  to  anyone  who  does  not  know  what  is  contained 
in  the  measures  indicated  by  the  two  numbers. 

Does  not  the  Senator  from  Texas  think  it  advisable  to 
take  some  time  to  explain  the  bill  to  the  Senate,  particularly 
to  those  of  us  who  are  not  members  of  the  Finance  Com- 
mittee and  know  nothing  about  the  Mil.  and  who  have  not 
had  an  opportunity  to  read  the  hearings?  The  Senator 
from  Texas  has  been  present  at  the  hearings  on  the  bill  and 
has  made  a  study  of  it  for  soaae  time,  and  is  in  a  position 
to  advise  the  SenaUi  just  what  this  amoidment  means. 

Mr.  McNARY.  Mr.  President,  will  the  Senator  from 
Texas  yield  to  roe  for  the  purpose  at  making  a  motion? 

Mr.  CONNALLY.  If  the  motion  of  the  Senator  from 
Oregon  does  not  take  the  Senator  from  Texas  off  his  feet, 
he  will  yield. 

Mr.  McNARY.  I  take  it  that  means  that  the  Senator  will 
yield.  I  move  that  the  Senate  take  a  recess  until  Monday 
next  at  12  o'clock  noon. 

Mr.  ROBINSON.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Tbxas 
yield  to  the  Senator  from  Oregon  for  tbe  purpose  of  making 
that  motion? 

Mr.  CONNALLY.  Before  I  yield  far  that  purpose,  Mr. 
President,  I  srield  to  the  Senator  from  Arkansas. 

Mr.  ROBINSON.  Mr.  President,  I  do  not  think  the  Sen- 
ate ought  to  agree  to  recess.  If  the  motion  to  recess  shall 
be  voted  down.  I  stuOl  later  make  a  motion  to  adjourn. 

Mr.  CONNALLY.  Mr.  President,  what  was  the  Chair's 
inquiry? 

The  VICE  PRE{>IDENT.  The  Chair  asked  tbe  Sezkator 
from  Texas  if  he  yielded  to  the  Senator  from  Oregon  for 
the  purpose  of  making  a  motion  to  take  a  recess. 

Mr.  CONNALLY.  Did  tbe  Senator  from  Oregon  move  to 
adjourn? 

Mr.  McNARY.    I  made  a  motion  to  take  a  recess. 

Mr.  CONNALLY.  The  Senator  from  Texas  will  be  glad 
to  yield  to  the  Senjitor  from  Oregon  for  the  purpose  of  mak- 
ing a  motion  to  adjourn.  What  I  have  In  mind  is  that  I 
am  sure  the  Senator  from  Arkansas  desires  those  Senators 
who  are  absent  to  be  given  an  opportunity  to  be  present  on 
Monday;  and  since  a  motion  to  adjourn  wiH  more  nearly 
accomplish  that  tlxan  will  a  motion  to  take  a  recess,  I  pre- 
sume he  would  prefer  to  make  a  motion  to  adjourn. 

Mr.  BORAH.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
yield  to  the  Senator  from  Idaho? 

Mr.  CONNALLY.    I  yield. 

Mr.  BORAH.  I  was  about  to  ask  the  question  which  the 
Senator  from  Texas  asked.  The  motion  just  made  was  to 
take  a  recess,  and  not  to  take  an  adjoomment? 

Mr.  McNARY.  Yes;  the  motion  I  made  was  that  the  Sen- 
ate take  a  recess.  I  thought  the  Senator  from  Texas  had 
jrielded  to  me  for  the  purpose  of  making  the  motion. 

Mr.  CONNALLY.  I  stated  to  the  CSiair,  and  tbe  Record 
will  so  show,  that  before  yielding  for  that  porpoae  I  desired 
to  yield  to  the  E^enator  from  Arkansas  [Mr.  RobhookI. 
After  hearing  the  suggestion  of  the  Senator  from  Arkansaa 
I  did  not  yield. 

Mr.  McNARY.  Mr.  President,  will  the  Senator  from 
Texas  now  yield? 

Mr.  CONNAUiY.  If  it  is  agreeable  to  the  Senator  from 
Arkansas  that  I  yield  for  the  purpose  of  enabling  the  Sen- 
ator from  Oregon  to  make  a  motion  t»  take  a  recess,  I  do 
so.    Otherwise,  I  do  not. 

Mr.  NEELY.  Mr.  President,  I  ask  for  the  regular  order, 
if  there  is  some  regular  order;  and  if  there  is  not  any  order, 
I  demand  some  order. 

Mr.  CONNALLY.    The  regular  order  is  that  I  go  ahead. 

Mr.  President,  I  desire  to  be  courteous  to  Senators.  I 
desire  especially  to  be  courteous  to  the  Senator  from  Oregon 
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tliir  McNabtI,  who  la  always  coiirteous  and  considerate  (of 
other  Senators:  and  if  my  failing  to  yield  brought  about  ahy 
serious  inconvenience  to  the  Senator.  I  will  relieve  him  0f 
that  a  little  later  when  I  surrender  the  floor.  1 

I  desire  to  say  to  the  Senator  from  Oklahoma  [Mr. 
Thomas]  with  respect  to  his  urgent  suggestion  that  I  discog 
the  various  aspects  of  the  bonus  bill,  that  I  do  not  feel  tmt 
I  ought  to  consiune  the  time  of  the  Senate  in  that  sort  lof 
enterprise  when  a  number  of  other  Senators  are  anxious  jto 
speak  this  afternoon  if  the  Senate  continues  in  session;  ahd 
I  should  not  wish  to  preempt  the  floor  and  thus  bring  ab(^t 
confusion  in  their  minds  by  making  it  necessary  for  themito 
postpone  their  remarks  untU  Monday  if  the  Senate  shoi^ld 
recess  or  adjourn  until  that  day.  .,  w  i. 

Mr.  President.  I  understand  the  Senator  from  Alabama 
[Mr.  BamkhkadI  desires  to  address  the  Senate.  For  the  pr^- 
ent  I  will  withhold  my  motion  to  substitute  the  soldi^s' 
bonus  bill  for  the  bill  of  the  Senator  from  Colorado  and  t^e 
Senator  from  New  York.  I  shall  renew  the  moUon  before 
recess.      

Mr.  COSTIGAN  rose. 

Mr.  McNARY.    Mr.  President,  may  I  be  assured  now  tftat 
the  motion  I  made  is  pending;  namely,  that  the  Senate 
until  Monday  at  12  o'clock  noon?  : 

The  VICE  PRESIDENT.  "Die  Senator  from  Oregon  l^as 
made  a  motion  that  the  Senate  recess  until  Monday  at  12 
o'clock  noon;  and  under  the  niles  of  the  Senate,  that  motion 
is  not  debaUble.  The  Senator  from  Oregon  would  hardlyi  be 
permitted  to  have  the  floor  for  the  purpose  of  yielding  for 
debate.  1 

Mr.  McNARY.    I  appreciate  that  situation.  I 

Mr.  COSTIGAN.  Mr.  President.  I  make  the  point  of  order 
that  the  pending  motion  of  the  Senator  from  New  York  ind 
myself  to  take  up  Senate  bill  24  cannot  be  displaced  by  the 
motion  (rf  the  Senator  from  Texas.  I 

The  VICE  PRESIDENT.  The  motion  of  the  Senator  fipm 
Ttxtts  is  not  before  the  Senate  at  the  present  time.  I 

Mr.  COSTIGAN.  May  I  ask.  by  way  of  parliament^ 
Inquiry,  what  motion  is  before  the  Senate? 

The  VICE  PRESIDENT.  The  motion  to  take  a  recess  uttil 
Monday  at  12  o'clock  noon.  I 

Mr.  COSTIGAN.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  It.         | 

Mr.  COSTIGAN.  The  parliamentary  inquiry  I  wish  to  mike 
is  whether  the  point  of  order  is  not  in  order  at  this  time?| 

The  VICE  PRESIDENT.  The  point  of  order  against  the 
motion  to  recess  is  not  in  order. 

Mr.  COSTIGAN.    My  point  of  order  is,  of  course, 
against  the  motion  to  recess. 

The  VICE  PRESIDENT.    That  is  the  motion  now  pending 

Mr.  ROBINSON.  Mr.  President,  I  move  that  the  Senate 
adjourn. 

The  VICE  PRESIDENT.  That  motion  takes  precedence 
over  the  motion  to  recess.  The  question  is  on  the  motloi^  of 
the  Senator  from  Arkansas. 

Mr.  VANDENBERO.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  proceeded  to  call  the  roll,  and  called 
name  of  iir.  Amms,  who  voted  in  the  affirmative. 

Mr.  McNARY.  Mr.  President.  I  suggest  the  absence  <^f  a 
quorum. 

Mr.  McKELLAR.    Mr.  President,  the  clerk  had  begtm 
roll  call,  and  the  name  of  one  Senator  had  been  called,  |md 
he  had  voted. 

Mr.  BLACK.  Yes.  Mr.  President;  the  yeas  and  nays  had 
been  ordered,  the  caJling  of  the  roll  had  been  begun,  and  a 
Senator  had  responded.  I 

The  VICE  PRESIDENT.  The  point  of  order  Is  well  taken, 
and  the  clerk  will  continue  the  call  of  the  roll. 

The  Chief  Clerk  resumed  the  caUing  of  the  roll.  I 

Mr.  BYRD  (when  hla  name  was  called).  I  have  a  batr 
with  the  Senator  from  Pennsylvania  [Mr.  GrTmYl.  I  he 
were  present,  he  would  vote  "  nay  ",  and.  if  I  were  permitted 
to  vote.  I  should  vote  "  yea.' 
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Mr.  GLASS  (when  his  name  was  called) .  I  transfer  my 
general  pair  with  the  senior  Senator  from  New  Mexico  [  Mr. 
CxjTTiwo]  to  the  Senator  from  Nevada  [Mr.  Pittman]  and 
will  vote.    I  vote  "  yea." 

Mr.  METCALP  (when  his  name  was  called).  I  have  a 
general  pair  with  the  Senator  from  Maryland  [Mr.  Tybings]. 
I  understand  that  if  present,  he  would  vote  "  yea."  Were  I 
permitted  to  vote,  I  should  vote  "  nay." 

Mr.  NORRIS  (when  his  name  was  called).  On  this  ques- 
tion I  have  a  pair  with  the  Senator  from  Wisconsin  I  Mr. 
La  Poixettb].  If  he  were  present  and  voting,  he  would  vote 
"  nay."    If  I  were  permitted  to  vote,  I  should  vote  "  yea. " 

Mr.  OVERTON   (when  his  name  was  called).    On  this 
question  I  have  a  pair  with  the  Senator  from  Wyoming  ( Mr. 
Carky].    If  he  were  present  and  voting,  he  would  vote  "  nay." 
If  I  were  permitted  to  vote,  I  should  vote  "  yea." 
The  roll  call  was  concluded. 

Mr.  McKELLAR  (after  having  voted  in  the  afDrmative). 
I  have  a  general  pair  with  the  Senator  from  Delaware  fMr. 
TowNSEKDl.  I  am  advised  he  is  not  present  and  that,  if 
present,  would  vote  "  nay."  As  I  cannot  secure  a  transfer 
of  my  pair  with  him,  I  am  compelled  to  withdraw  my  vote. 
Mr.  AUSTIN.  I  announce  the  necessary  absence  of  the 
Senator  from  New  Jersey  [Mr.  Barbour]  and  the  Senator 
from  North  Carolixia  [Mr.  Reynolds].  Tliese  two  Senators 
are  paired.  If  the  Senator  from  New  Jersey  were  present, 
he  would  vote  "  nay  ",  and  the  Senator  from  North  Carolina, 
if  present,  wovild  vote  "  yea." 

I  desire  further  to  aimounce  that  the  Senator  from 
Wyoming  [Mr.  Carey],  the  Senator  from  New  Mexico  [Mr. 
CrrrriNG],  the  Senator  from  Pennsylvania  [Mr.  Davis],  the 
Senator  from  Wisconsin  [Mr.  La  Pollette],  the  Senator 
from  South  Dakota  [Mr.  Norbeck],  and  the  Senator  from 
Delaware  [Mr.  Townsend]  are  necessarily  absent. 

I  also  announce  the  general  pair  of  the  Senator  from  Iowa 
[Mr.  Dickinson]  with  the  Senator  from  California  [Mr. 
McAiKX)].  I  am  not  advised  as  to  how  either  Senator  would 
vote,  if  present. 

Mr.  LOGAN.    I  have  a  general  pair  with  the  Senator  from 
Pennsylvania  [Mr.  Davis]  ;  but  as  he  would  vote,  if  present, 
as  I  intend  to  vote,  I  am  at  liberty  to  vote.    I  vote  "  nay." 
Mr.  LEWIS.    I  annoimce  the  following  special  pairs: 
The  Senator  from  (jeorgia  [Mr.  George]  with  the  Senator 
from  New  York  [Mr.  Wagner]  ; 

The  Senator  from  Wisconsin  [Mr.  DtrrrY]  with  the  Sen- 
ator from  New  Jersey  [Mr.  Moore]  ;  and 

The  Senator  from  Rhode  Island  [Mr.  Gerry]  with  the 
Senator  from  Missouri  [Mr.  C^larkI. 

If  present,  the  Senator  from  (Georgia,  the  Senator  from 
Wisconsin,  and  the  Senator  from  Rhode  Island  would  vote 
"  yea  ",  and  the  Senator  from  New  York,  the  Senator  from 
New  Jersey,  and  the  Senator  from  Missouri  would  vote  "  nay." 
I  regret  to  announce  that  the  Senator  from  Connecticut 
[Mr.  Maloney]  is  detained  from  the  Senate  on  accoimt  of 
illness. 

I  desire  further  to  announce  that  the  following  Senators 
are  imavoidably  detained  from  the  Senate:  The  Senator 
from  Missouri  [Mr.  Cu^rk],  the  Senator  from  Wisconsin  iMi. 
Dotty],  the  Senator  from  Georgia  [Mr.  George],  the  Sen- 
ator from  Rhode  Island  [Mr.  Gerry],  the  Senator  from 
Pennsylvania  [Mr.  Gottey],  the  Senator  from  Louisiana 
[Mr.  Long],  the  Senator  from  California  [Mr.  McAdoo], 
the  Senator  from  Kansas  [Mr.  McGill],  the  Senator  from 
New  Jersey  [Mr.  Moore],  the  Senator  from  Nevada  [Mr. 
PimtAN],  the  Senator  from  Idaho  [Mr.  Pope],  the  Senator 
from  North  Carolina  [Mr.  Reynolds],  the  Senator  from 
Maryland  [Mr.  Tydings],  the  Senator  from  New  York  [Mr. 
Wagner],  the  Senator  from  Montana  [Mr.  Wheeler],  and 
the  Senator  from  Massachusetts  [Mr.  Coolidge]. 
The  result  was  announced — yeas  28,  nays  37.  as  follows: 


TEAS— 28 

Adams  Bymcs  Oore 

BaUey  Caraway  Haniaon 

Bankhead  ConnaUy  Hatch 

BUbo  Coiizeiu  King 

Black  Dleterlch  Lonergan 

Brown  Fletcber  BadcUfle 

Bulow  Olaas  Boblnaon 


RtiaaeU 
Sheppard 
Shlpstead 
Smith 

Thomas.  Okla. 
Thomas.  Utah 

Tr»mnrnJl 
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NATS— 37 


Ashurst 

CosUgan 

Logan 

Schwellenbacli 

Austin 

Donahey 

McCarran 

Stelwer 

Bacbman 

Frazlcr 

McNary 

Traman 

BarUey 

Gibson 

MUiton 

Vandenberg 

Bone 

Hale 

Murphy 

Van  Nuys 

Borah 

Hastings 

Murray 

■Walsh 

Bulkley 

Bayden 

Neely 

White 

Burke 

Johnson 

Nye 

Capper 

Keyes 

O'Mahoney 

Oopeli^<l 

Lewis 

SchaU 

NOT 

VOTING— 30 

Barbour 

Duffy 

McGUl 

Pwpe 

Byrd 

Oeorge 

McKeUar 

Reynolds 

Carey 

Gerry 

Metcall 

Townsend 

Clark 

Ouffey 

Ifoore 

Tydings 

OooUdge 

lAFollette 

Norbeck 

Wagner 

Cuttln< 

Lone 

Norrls 

Wheeler 

Davis 

Maloney 

Overton 

Dickinson 

McAdoo 

Pittman 

So  the  Senate  refused  to  adjourn. 

The  VICE  PRESIDENT.  The  question  now  is  on  the  mo- 
tion of  the  Senator  from  Oregon  [Mr.  McNary]  that  the 
Senate  take  a  recess  until  12  o'clock  noon  on  Monday  next. 

Mr.  McNARY.    On  that  I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  roll. 

Mr.  GLASS  (when  his  name  was  called) .  I  have  a  general 
pair  with  the  Senator  from  New  Mexico  [Mr.  Ctttting].  Not 
knowing  how  he  would  vote,  if  present,  or  how  I  want  to 
vote.  I  withhold  my  vote.    [Laughter.] 

Mr.  McKKLLAR.  I  repeat  the  announcement  as  to  my 
pair  with  the  Senator  from  Delaware  [Mr.  Townsend],  Be- 
ing  unable  to  obtain  a  transfer,  I  withhold  my  vote.  If  per- 
mitted to  vote,  I  should  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  BULKLBY.  I  understand  my  general  pair,  the  Senator 
from  Wyoming  [Mr.  Carey],  would  vote  as  I  intend  to  votx 
on  this  question.  I  therefore  am  free  to  vote,  and  vote 
"  yea." 

Mr.  NORRIS  (after  having  voted  in  the  negative) .  While 
there  is  a  doubt  in  my  mind  as  to  whether  my  pair  with  the 
Senator  from  Wisconsin  [Mr.  La  Pollette]  would  apply  on 
this  vote,  inasmuch  as  it  does  not  make  much  difference 
anyway.  I  will  withdraw  my  vote  on  accoimt  of  my  pair  with 
the  Senator  from  Wisconsin,  who  is  unavoidably  detained 
from  the  Senate. 

Mr.  LEWIS.  I  am  requested  by  the  Senator  from  Louisi- 
ana [Mr,  Ovkrton]  to  say  that  if  he  were  present  and  vot- 
ing, he  would  vote  "  yea." 

I  regret  to  announce  that  the  Senator  from  Connecticut 
[Mr.  Maloney]  is  detained  from  the  Senate  on  account  of 
illness. 

I  desire  further  to  announce  that  the  following  Senators 
are  unavoidably  detained  from  the  Senate: 

The  Senator  from  Missouri  [Mr.  Clark],  the  Senator  from 
Wisconsin  [Mr.  Dufty],  the  Senator  from  Georgia  [Mr. 
Oeokgx].  the  Senator  from  Rhode  Island  [Mr.  Gersy],  the 
Senator  from  Pennsylvania  [Mr.  GutpsyI,  the  Senator  from 
Louisiana  [Mr.  Long],  the  Senator  from  California  [Mr. 
McAiKM],  the  Senator  from  Kansas  [Mr.  McGill],  the  Sen- 
ator from  New  Jersey  [Mr.  Moore],  the  Senator  from  Ne- 
vada [Mr.  Pittmaw],  the  Senator  from  Idaho  [Mr.  Pops], 
the  Senator  from  North  Carolina  [Mr.  Reynolds],  the  Sen- 
ator from  Maryland  [Mr.  Tydings],  the  Senator  from  New 
York  [Mr.  WacnkrI,  the  Senator  from  Montana  [Mr. 
WHEXua],  the  Senator  from  Mississippi  [Mr.  Harrison],  and 
the  Senator  from  Massachusetts  [Mr.  Coolidge], 

Mr.  AUSTIN.  I  wish  to  announce  the  general  p£ur  of  the 
Senator  from  Maine  [Mr.  Hale]  and  the  Senator  from  Mis- 
sissippi [Mr.  Harrison].  Also  the  general  pair  of  the  Senator 
from  New  Jersey  [Mr.  Barbour]  and  the  Senator  from  North 
Carolina  [Mr.  Rbynolds]. 

The  result  was  announced — yeas  49.  nays  10,  as  follows: 

TEAS— 50 


Adams 

Boae 

Capper 

netcher 

Ashurst 

Brown 

Caraway 

Frazler 

Austin 

BnlUey 

Copeland 

Gibson 

Bailey 

Bolow 

Costlcan 

Gore 

Bankhead 

Burke 

Couzens 

Hastings 

Barkley 

Byrd 

Dleterlch 

Hatch 

Black 

Byrnes 

Donahey 

Hayden 

Johnson 

McNary 

RnsseU 

Thomas,  Utah 

Keyes 

Met^alf 

Schall 

Trammell 

King 

Muiphy 

Schwellenbach 

Vandenberg 

Logan 

Nye 

Sheppard 

Van  Nuys 

Lonergan 

O'Mahoney 

Smith 

McCarraa 

BadcIiCe 

Stelwer 
NAYS— 10 

BUbo 

Minton 

Bhtpstead 

Truman 

Borah 

Muiray 

Walsh 

Levis 

Neely 

NOT  VOTINO— 35 

Bachmaa 

Duffy 

McAdoo 

Pope 

Bartx>\ir 

George 

McGUl 

Reynolds 

Carey 

Gerry 

McKellar 

Robinson 

Clark 

Gl&is 

Maloney 

Townsend 

Connally 

Guffey 

Moore 

Tydings 

Coolidge 

Hale 

Norbeck 

Wagner 

Cutting 

Harrison 

Norrls 

Wheeler 

Davis 

La  FoUett« 

Overton 

White 

Dickinson 

Long 

Pittman 

So  the  motion  to  recess  was  acreed  ta 

RXCXS8 

Thereupon  (at  1  o'clock  and  15  minutes  p,  m.)  the  Senate 
took  a  recess  imtil  Monday,  Apill  29.  1935,  at  12  o'clock 

meridian.  ^^ 

SENATE 

Monday,  April  29,  19S5 

{LegWatwe  day  of  Monday,  Apr.  15,  1935) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THE   JOURNAL 

On  request  of  Mr.  Robiksoh.  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calen- 
dar day  Saturday,  April  27,  1935,  was  dispensed  with,  and 
the  Journal  was  approved. 

MKSSACBS   nOX  THE   PRESIUEMT — APPROVAL  OF  BILLS  AND   JOINT 

RKSOLtrriOHS 

Messages  in  writing  from  the  President  of  the  United 
States  were  commimicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries,  who  also  announced  that  the  President 
had  ai>proved  and  signed  the  following  acts  and  joint 
resolutions: 

On  April  24,  1935: 

S.  1572.  An  act  to  amend  an  act  entitled  "An  act  to  regu- 
late the  manner  in  which  property  shall  be  sold  under  orders 
and  decrees  of  any  United  BUtes  courts  ".  approved  March  3. 
1893,  as  amended; 

S.J. Res. 93.  Joint  resolution  to  extend  the  time  within 
which  contracts  may  be  modified  or  canceled  under  the  pro- 
visions of  section  5  of  the  Independent  Ofllces  Appropriation 
Act.  1934;  and 

S.  J.  Res.  97.  Joint  resolution  authorieing  the  apm-c^ria- 
tion  of  funds  for  the  maintenance  of  public  order  and  the 
protection  of  life  and  property  during  the  convention  of  the 
Imperial  Council  of  the  Mystic  Shrine  in  the  District  of 
Columbia,  June  8,  1935,  to  June  17.  1935,  both  inclusive. 

On  April  25.  1935: 

S.  93.  An  act  to  authorize  certain  officers  of  the  Navy  and 
Marine  Corps  to  administer  oaths; 

S.  1208,  An  act  authorizing  personnel  of  the  naval  service 
to  whom  a  commemorative  or  special  medal  has  been 
awarded  to  wear  in  lieu  thereof  a  miniature  facsimile  of 
siich  medal  and  a  ribbon  symbolic  of  the  award; 

S.  1210.  An  act  authorizing  certain  officials  under  the 
Naval  Establishment  to  administer  oaths;  and 

S.2197.  An  act  to  permit  construction,  mainteimnce,  and 
use  of  certain  pipe  lines  for  petroleum  and  petroleum  prod- 
ucts in  the  District  of  Columbia. 


CALL  OF  THK  BOLL 

Mr.  President,  I  note 


the  absence  of  a 


Mr.  liEWIS. 
quonun  and  move  a  roU  call. 

The  VICE  PRESIDENT.    Tlie  clerk  wIU  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  foOowinff 
Senators  answered  to  their  names: 


'IJ 
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,1 


€506 


Adaou 

Ashunt 

Austin 

BAchmAn 

Bailey 

Bankbead 

Barbour 

BarUey 

BUbo 

Black 

Bone 

Borab 

Brown 

Bulkier 

Bulow 

Burke 

Bynl 

Bymea 

Capper 

Caraway 

Carey 

Clark 


Oonnany 

Ooolklg* 

Oopeland 

Coatlcan 

Couzena 

Dlcklnaon 

Dleterlcb 

Donabey 

Duffy 

Pletcber 

Frazler 

Oeorge 

Gerry 

Oibson 

OlaM 

Oore 

Oufley 

Rale 

HarrtKm 

Rastlnga 

Hatcb 

Hayden 


Johnaon 
Keyes 

Klnc 

LaPoUetU 

Lewta 

Losan 

Lonersan 

Long 

McCarran 

McOlU 

McKellar 

McNary 

Mlnton 

Moore 

Murpby 

Murray 

Meely 

NorrU 

Hye 

O'Maboney 

Overton 

Pitt  man 


Pope 

Badcllfla 

Bidblnaon 

BuMeU 

Scball 

ScbweUenbach 

Sbeppard 

Sblpatead 

Bmltb 

Btelwer 

Tbomas.  Okla. 

Tbomaa.  Utab 

Townaend 

Trammrtl 

Truman 

Tydlngi 

Vandenberg 

VanNuyi 

Wagner 

WalBb 

Wbeeler 

Wblte 
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April  29 


Mr.  AUSTIN.  I  announce  that  the  Senator  from  Soi^ 
DakoU  [Mr.  Norbbck]  and  the  Senator  from  Rhode  Island 
[Mr.  MrrcAtr]  are  necessarily  absent.  I 

Mr.  LEWIS.  I  anounce  that  the  Senator  from  Connecti- 
cut [Mr.  MALONkY]  is  absent  because  of  Ulness.  and  that 
the  Senator  from  California  [Mr.  McAdooI  and  the  Sei^- 
tor  from  North  Carolina  tMr.  RrrMOLDSl  are  necessarily 
detained  from  the  Senate.  I  request  that  this  announ<Je- 
ment  stand  for  the  day. 

The  VICE  PRESIDENT.  Eighty-eight  Senators  have  ap- 
swered  to  their  names.    A  quorum  is  present. 

prrmoNs  ahd  mkmorials  i 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing concurrent  resolution  of  the  Legislature  of  the  State, of 
Oklahoma,  which  was  referred  to  the  Committee  on  Agric^- 
turc  and  Forestry:  | 

A   concxirrent    reaolution   memorialising   Congress    to   enact    ihe 
Prazler-Lemke  loan  refinancing  bill  now  pending  before  It  i 

Be  it  reaolved.  by  the  Hou*e  of  Representatives  of  the  Fifteeltth 
Legislature  of  the  State  of  Oklahoma  {the  senate  concurrtng 
therein).  That  tbe  Congreas  of  the  United  States  be  memorlall|«d 
by  tbe  Legislature  and  the  people  of  the  State  of  Oklabomai  to 
enact  the  Pr^zler-Lemke  loan  refinancing  bill  now  pending  befjore 
that  body;  be  it  further  j 

Resolved,  That  copies  of  this  resolution  be  mailed  by  the  chief 
clerk  of  the  house  of  representaltves  to  the  Chief  Clerk  of  both 
the  House  of  RepresentaUves  and  Senate  of  the  United  States 
Congress,  and  to  each  member  of  the  Oklahoma  delegation  |  In 
Congress.  J 

Adopted  by  the  hoxise  of  representatives  this  the  asth  dayj  of 
February  1985. 

Adopted  by  the  senate  this  the  a4th  day  of  Aprtl  1935. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  I 
In  the  nature  of  a  petition  from  the  chairman  of  the 
ol  directors  of  the  Inland  Employees'  Association,  Da; 
Ohio,  praying,  on  behalf  of  approximately  1,450  emplo; 
of  the  Inland  Manufacturing  Co.,  for  the  prompt  enac 
of  the  so-caUed  "Wagner  labor-disputes  bill",  which  Vas 
referred  to  the  Committee  on  Education  and  Labor.  j 

He  also  laid  before  the  Senate  a  resolution  adopted  ait  a 
mass  meeting  of  2.500  workers  held  under  the  auspice^  of 
the  Custom  Tailoring  Workers  Industrial  Union  of  New  YM"k. 
New  York  City.  N.  Y.,  protesting  against  the  enactment  of 
proposed  alien  and  sedition  legislation,  which  was  referred 
to  the  Committee  on  Immigration. 

He  also  laid  before  the  Senate  a  memorial  presented]  by 
a  delegation  composed  of  members  or  aflUlated  member!  of 
the  New  York  City  Committee  of  the  American  Leakue 
Against  War  and  Fascism,  remonstrating  on  behalf  of  tmt 
organization  against  the  enactment  of  proposed  alien  ind 
sedition  legislation  and  all  measures  proposing  to  abrogate, 
limit,  or  suppress  civil  rights,  which  was  referred  to  um 
Committee  on  the  Judiciary.  j 

He  also  laid  before  the  Senate  papers  in  the  naturq  of 
petitions  from  the  Sorosis  Club  and  the  executive  committee 
of  the  Federation  of  Women's  Clubs,  both  of  Cleveland. 
Ohio,  and  the  board  of  directors  of  the  League  of  Wonen 
Cltisens  of  Asheville.  N.  C.  praying  for  an  Investigatloi  of 
charges  filed  by  the  Women's  Committee  of  Louisiana  r  da- 
tive to  the  qualtflcatlons  of  the  Senators  from  Loulsluia 


[Mr.  Long  and  Mr.  Ovxkton],  which  were  referred  to  the 
Committee  on  Privileges  and  Elections. 

He  also  laid  before  the  Senate  a  telegram  in  the  nature 
of  a  petition  from  the  State  Negro  Citizens'  Committee, 
Columbia,  S.  C,  praying  for  the  enactment  of  the  so-called 
"  Costigan- Wagner  antilynching  bill",  which  was  ordered 
to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  telegram  in  the  nature 
of  a  petition  from  the  president  and  board  of  managers  of 
the  National  Congress  of  Parents  and  Teachers,  Miami, 
Fla..  praying  for  the  prompt  enactment,  in  the  interest  of 
consumers,  of  Senate  bill  No.  5,  the  pure  food,  drugs,  and 
cosmetics  bill,  without  the  so-called  "Clark  and  Bailey 
amendments"  thereto,  which  was  ordered  to  lie  on  the 
table. 

Mr,  WALSH  presented  a  resolution  adopted  by  the  Board 
of  Aidermen  of  the  City  of  Medford,  Mass.,  protesting 
against  the  imposition  of  tbe  cotton-processing  tax,  which 
was  referred  to  the  Committee  on  Agriculture  and  Forestry. 

He  also  presented  a  resolution  adopted  by  Aerie  No.  1702, 
Fraternal  Order  of  Eagles,  of  Amesbury.  Mass.,  favoring  the 
enactment  of  legislation  granting  monetary  assistance  to  the 
States  in  the  payment  of  old-age  pensions,  which  was  re- 
ferred to  the  Committee  on  Finance. 

He  also  presented  a  letter  in  the  nature  of  a  petition 
from  Linton  T.  Bassett,  chairman  of  the  advisory  committee 
of  Townsend  Club,  No.  1.  of  Orange,  Mass.,  praying  for  the 
enactment  of  the  so-called  "  McGroarty  old-age  pension 
and  social-security  bill",  which  was  referred  to  the  Com- 
mittee on  Finance. 

He  also  presented  a  letter  in  the  nature  of  a  petition 
from  the  Polish  American  Club  of  Springfield,  Mass.,  pray- 
ing for  the  enactment  of  the  bill  (H.  R.  2827)  to  provide  for 
the  establishment  of  imemployment,  old-age,  and  social  in- 
surance, and  for  other  purposes,  which  was  referred  to  the 
Committee  on  Finance. 

He  also  presented  a  letter  in  the  natxu-e  of  a  petition  from 
Local  No.  534,  Cement  and  Asphalt  Finishers  Union,  of  Bos- 
ton, Mass.,  favoring  the  enactment  of  House  bills  nos.  5450, 
6124,  6368,  and  6672,  relative  to  a  graduated  tax  on  ciga- 
rettes, which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  the  Celtic  Social 
Club,  of  Holyoke,  Mass.,  favoring  the  enactment  of  legisla- 
tion providing  for  the  issuance  of  a  special  postage  stamp 
to  commemorate  the  one  hundred  and  fiftieth  anniversary 
of  Commodore  John  Barry,  which  was  referred  to  the  Com- 
mittee on  Naval  Affairs. 

He  also  presented  a  resolution  adopted  by  the  City  Coun- 
cil of  Fall  River.  Mass.,  favoring  the  enactment  of  legislation 
awarding  the  Distinguished  Service  Cross  to  John  Moran, 
of  Fall  River,  Mass..  for  bravery  and  presence  of  mind  in 
saving  the  lives  of  occupants  of  a  lifeboat  after  the  torpedo- 
ing of  the  U.  S.  S.  Bttenaventura  in  the  Bay  of  Biscay,  on 
September  16,  1918,  which  was  referred  to  the  Committee  on 
Naval  Affairs. 

He  also  presented  a  resolution  endorsed  by  the  City  Coun- 
cil of  Leominster,  Mass.,  favoring  the  enactment  of  legisla- 
tion providing  for  the  immediate  pajonent  of  adjusted -service 
certificates  of  World  War  veterans,  which  was  ordered  to  lie 
on  the  table. 

He  also  presented  a  resolution  adopted  by  the  City  Covm- 
cil  of  Leominster.  Mass..  favoring  the  removal  of  all  pollution 
from  the  Nashau  River,  in  accordance  with  the  proposed 
plan  for  a  Federal  project,  which  was  ordered  to  lie  on  the 
table. 

He  also  presented  a  letter  in  the  nature  of  a  petition  from 
Local  Union  No.  14,  International  Union  of  United  Brewery, 
Flour.  Cereal,  and  Soft  Drink  Workers  of  America,  of  Boston 
and  Vicinity,  in  the  State  of  Massachusetts,  praying  for  the 
prompt  enactment  of  the  so-called  "  Black  30-hovu:  work 
week  bill ",  which  was  ordered  to  lie  on  the  table. 

Mr.  JOHNSON  presented  the  following  joint  resolution  of 
the  Legislature  of  the  State  of  Calif  omia.  which  was  ordered 
to  lie  on  the  table: 


l#M'»<^^T    &    ▼ 


•r»T:i/~i/^T»T4        CCXT  A  T'T? 
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Senate  Joint  Resolution  14 


Relative  to  memoriallElng  and  petitioning  the  President  and  the 

Congress  of  the  United  States   to   Include  the   Central  Valley 

project  in  the  national  program  of  work  reUef 

Whereas  Callfomla  has  one  of  the  gravest  unemployment  prob- 
lems in  the  United  States,  due  to  the  fact  that  the  State  has  be- 
come the  haven  of  unemployed  from  every  section  of  the  coxuatry; 
and 

Whereas  one  of  tbe  most  constructive  methods  of  coping  with 
the  xinemployment  problem  is  the  building  of  useful  and  neces- 
sary public  works  which  will  confer  permanent  and  lasting  benefits 
as  well  as  afford  immediate  work  relief;  and 

Whereas  California  is  in  urgent  need  of  the  development,  con- 
servation, and  stabilization  of  its  water  resources  to  prevent  the 
abandonment  of  thousands  of  farms  and  homes,  and  to  avert  tre- 
mendous financial  losses;  and 

Whereas  the  State  of  Callfomla  has  prepared  a  comprehensive 
coordinated  plan  for  the  progressive  economic  development  of  the 
water  resources  of  the  State,  carefully  formulated  over  a  period 
of  14  years,  which  provides  for  the  control  of  floods  and  salinity 
encroachment,  the  improvement  of  navigation,  the  conservation 
and  stabilization  of  water  supplies  for  municipal,  irrigation,  indus- 
trial, and  nrHwing  uses.  and  for  the  generation  c€  electric  power; 
and 

Whereas  the  Legislature  of  the  State  of  California  in  1833  passed 
the  Central  Valley  project  act,  which  was  signed  by  the  Governor, 
and  was  thereafter  approved  by  vote  of  the  people  of  the  State 
at  a  special  election  held  on  December  19,  1933;  and 

Whereas  the  said  Central  Valley  project  act  created  the  water 
project  authority  of  the  State  of  California  to  execute  and  ad- 
minister the  Central  Valley  project,  which  project  Is  designated 
as  the  first  step  in  the  comprehensive  plan  for  the  Great  Central 
Valley  of  California;  and 

Whereas  said  Central  VaUey  project  has  been  Investigated  and 
approved  by  13  agencies  of  the  Federal  Government  and  has  been 
recommended  for  Federal  financing;   and 

Whereas  said  project  has  further  been  recommended  by  the 
President's  Committee  on  Water  Plow  and  by  the  National  Re- 
sources Board  aa  one  of  the  covmtry's  foremost  projects  for  a 
national  program  of  public  works;  and 

Whereas  there  is  now  pending  before  the  Federal  Emergency  Ad- 
ministration of  Public  Works  an  application  by  the  water  project 
authority  for  a  grant  and  loan  of  funds  to  construct  said  project; 
and 

Whereas  the  House  of  Representatives  has  passed  H.  R.  6732.  au- 
thorizing the  improvement  of  the  Sacramento  River  in  accordance 
with  the  plan  as  set  forth  In  Hoiise  of  Representatives'  Dociunent 
No.  35.  Seventy-third  Congress,  which  recommends  >  Federal  con- 
tribution of  $12,000,000  to  the  cost  of  the  Kennett  Dam  of  the  Cen- 
tml  Valley  project;  and 

Whereas  the  said  project  will  be  self-liquidating  under  Public 
Works  Administration  financing,  and  the  cost  thereof  will  be  re- 
turned with  interest  to  the  Federal  Government  from  revenues  ob- 
tained by  tbe  sale  of  water  and  power;  and 

Whereas  said  project  is  ready  for  Immediate  oonstruction  when 
fimds  are  made  available  for  such  purpose;  and 

Whereas  the  consummation  of  the  said  project  will  enable  60,000 
American  people  to  sustain  themselves  by  their  present  means  of 
livelihood,  and  wlU  prevent  their  being  thrown  into  the  ranks  of 
the  unemployed,  and  further  will  stop  the  reversion  to  daaert  of 
one-half  million  acres  of  highly  developed  and  settled  lands  valued 
at  tl00.000,000;  and 

Whereas  a  greater  degree  of  flood  protection  In  the  Sacramento 
Valley  Lb  highly  desirable  as  evidenced  by  the  recent  floods  on  the 
Sacramento  River  and  its  tributaries;  and 

Whereas  the  construction  of  said  project  will  give  emplojrment 
to  thousands  of  workers  now  unemployed,  not  only  in  Oall/omia 
but  throughout  the  Nation,  thereby  relieving  unemployment  In 
many  branches  of  Industry,  particularly  In  the  heavy  mantifaetor- 
tng  industries  In  the  East  and  Middle  West;  and 

Whereas  Congress  has  appropriated  $4380.000.000  for  work  reUef , 
with  tbe  approval  of  the  President  of  the  United  SUtea.  a  large 
portion  of  which  Is  intended  for  projects  of  the  nature  of  the  Cen- 
tral Valley  project;  and 

Whereas  the  public  Interest,  welfare,  convenience,  and  necessity 
reqiUre  immediate  provision  for  adcqxiate  financing  of  said  Central 
Valley  project:  Now.  therefore,  be  It 

Resolved  hy  the  Senate  and  the  Assembly  of  the  State  of  CaW- 
fomia,  jointly.  That  the  State  of  Callfomla,  through  its  legisla- 
ture, recommends  the  Central  Valley  project  to  the  President  and 
to  the  Congress  of  the  United  States  as  of  first  and  prime  impor- 
tance to  the  State  of  California,  •  and  respectfully  requests  that 
adequate  funds  be  made  available  from  the  work-relief  appropria- 
tion for  Inunedlate  construction  of  the  project,  thereby  oooferring 
lagtiing  benefits  upon  the  people  of  the  State  of  California  and 
affording  substantial  unemployment  relief  now  vitally  necessary, 
all  In  a  manner  conforming  admirably  with  the  splendid  program 
initiated  by  the  President  of  the  United  States  to  speed  national 
recovery:  and  be  It  further 

Resolved,  That  the  Governor  Is  requested  to  transmit  copies  of 
this  resolution  to  the  President  and  to  the  Vice  President  of  the 
United  States,  the  Speaker  of  the  House  of  Representatives,  and 
to  the  Senators  and  RepresenUtlves  of  the  SUte  of  California  in 
Congress. 


CBrntAL  BANK  OV  JSSTJS 


Mr.  BORAH.  I  ask  unanimous  consent  to  have  printed  in 
the  Record  and  appropriately  referred  a  resolution  adopted 
by  the  Grange  of  my  State  on  the  subject  of  a  centrally 
controlled  bank;  also  a  list  of  the  Oranges  which  hav« 
adopted  a  similar  resolution. 

There  being  no  objection,  the  resolution  and  list  were  re- 
ferred to  the  Committee  on  Banking  and  Currency  and 
ordered  to  be  printed  in  the  Rkoorb,  as  follows: 

Resolution 

Whereas  strenuous  efforts  are  already  in  evidence  In  oiir  Na- 
tional Congress  to  sidetrack  or  defeat  the  establishment  of  a  real 
govemmentally  owned,  controlled,  and  operated  central  bank  of 
Issue  with  complete  po««r  over  currency  and  credit:  azid 

Whereas  Idaho  State  Grange  at  its  last  session,  by  unanimous 
vote,  asked  for  the  establishment  of  said  bank,  considering  It  of 
first  and  basic  Importance  In  the  reestablish  men  t  of  normal  condi- 
tions; and 

Whereas  we  find  tbe  Ideas  and  wishes  as  expressed  by  the  Idaho 
State  Grange,  many  Pomona  and  local  granges  of  the  State.  In 
connection  with  the  establishment  of  said  bank  incorporated  In  a 
bill  introduced  by  Congressman  t.ww*  known  as  "H.  R.  8008": 
Now,  therefore,  be  It 

Resolved  by  Locust  Grange.  No.  118.  in  tesston  duly  assem- 
bled this  19th  day  of  rebruary  1935.  That  we  reepeetftiUy  request 
of  oiir  oongresalonal  delegates  to  use  their  united  effort  In  obtain- 
ing the  passage  of  the  bOl  known  as  "  H.  B.  3008  ",  or  such  other 
bill  as  is  found  to  ""nt^f"  the  same  provlalons  and  manner  of 
operation  as  are  contained  In  H.  B.  3008. 

Further  resotpsd.  That  ooplas  at  these  expressed  wishes  of  this 
Grange  be,  without  delay,  forwarded  to  our  oongresalonal  delega- 
tion, one  to  our  honored  State  Orange  master.  W.  W.  Deal,  one 
to  tike  National  Orange  legislation  r^»eeeatatlve.  Fred  Brench- 
m&n,  one  to  President  Franklin  D.  Boosevelt.  and  one  to  the  press. 

Locust  Osovs  OiaiMS.  No.  118, 
Tbos.  P.  PoTTsa.  JToseer, 
Etkb.  iMwm,  Secretary. 

Submitted  to  Grange  No.  800.  Lewlston.  Idaho.  March  90.  1885: 
75  members  present;  x  for,  0  against. 

When  acted  upon  j[>lease  return  immediately  to  tbe  State  master. 

IfaaoaBBT  C.  Lanfo.  Secretary. 

This  resolutlan  has  been  endorsed  by  tbe  foOlowlng  granges: 
Orange  No.  248.  Reynolds.  Idaho:  Orange  No.  303.  Westmond. 
Idaho;  Ghmnge  No.  283.  Boise,  Idaho;  Orange  No.  838,  SUck- 
poo.  Idaho;  Orange  No.  845.  Caldwell.  Uabo:  Orange  No.  321.  Al- 
bion. Idaho:  Ormage  No.  99.  Ksanp^  Idaho;  Qrasge  No.  288.  Idaho 
Falls,  Idaho;  Orange  No.  373,  Plummer,  Idaho;  Orange  No.  289, 
May,  Idaho:  Orange  No.  288,  Magic.  Idaho;  Onngt  No.  35,  Meridian. 
Idaho;  Orange  No.  274.  Salmon.  Idaho:  Orange  No.  858.  Idaho 
Falls,  Idaho;  Orange  No.  22.  OrangevUle.  Idaho;  Orange  No.  187, 
Tuttle.  Idaho;  Orange  No.  106.  Baadton,  Idaho;  Orange  No.  2, 
Payette,  Idaho;  Orange  No.  853,  Colbum.  Idaho;  Orange  No.  118. 
Meridian.  Idaho:  Orange  No.  140.  Mountain  Boms,  Idaho;  Orange 
No.  328,  Winchester.  Idaho;  Orange  No.  293,  Tensed.  Idaho; 
Grange  No.  173,  WUder.  Idaho;  Orange  No.  313,  Kootenai.  Idaho; 
Orange  No.  83,  Wendell,  Idaho;  Orange  No.  197,  Upper  Falrrlew. 
Idaho:  Orange  No.  78.  Payette.  Idaho;  Orange  No.  339,  PocateUo, 
Idaho;  Orange  No.  806.  Blgby,  Idaho;  Orange  No.  888,  Clarks 
Fork,  Idaho;  Orange  NO.  177,  Kennedy  Ford,  Idaho;  Orange  No. 
303,  Sandpoint,  Idaho;  Orange  No.  170.  Bowmont.  Idaho;  Orange 
No.  344,  Maple  Grove,  Boise,  Idaho;  Orange  No.  176,  Boise.  Idaho; 
Orange  No.  338,  Peek,  Idaho:  Orange  Ma  170.  Deep  Creek, 
Idaho;  Orange  No.  384,  Bruziean,  Idaho;  Orange  No.  152.  Star, 
Idaho;  Orange  No.  341.  Archer.  Idaho;  Onuage  No.  100.  Han- 
sen, Idaho:  Orange  No.  316,  Twin  Fails,  Idaho;  Orange  No.  349, 
Arboa,  Idaho;  Onmgc  No.  338.  Pleasant  Valley.  Idaho;  Orange  No. 
124,  Harrtson.  Idaho;  <Amnge  No.  34.  St.  Anthony.  Idaho;  Orange 
No.  857.  Ferdlaaad.  Idaho:  Orange  No.  181.  Buhl.  Idaho; 
Orange  No  164,  Huston,  Idaho;  Orange  No.  396.  NespMoe,  Idaho; 
Orange  No.  131,  Nampa,  Idaho;  Orange  Nb.  88,  Kuna,  Idaho;  Orange 
No.  252,  WUder,  Idaho;  Grange  Mo.  118.  Merldlaa,  Idaho; 
Orange  No.  161.  Richfield,  Idaho;  Orange  Mo.  8.  Super,  Idaho; 
Grange  No.  811,  Avon,  Idaho;  Grai^e  Mo.  964.  Dtidley,  Idaho; 
Orange  No.  180,  Buhl,  Idaho;  Orange  No.  848,  Cralgmont, 
Idaho;  Grange  No.  347,  Couer  d'Alme,  Idaho;  Orange  No.  286, 
Garfield,  Idaho;  Orange  No.  186.  Oaldw^.  Idaho;  Orange  No.  267, 
Jerome,  Idaho;  Orange  No.  347.  Mackay,  Idaho:  Orange  No.  387, 
St.  Leon,  Idaho;  Orange  NO.  184,  Olenns  Ferry.  Idaho;  Orange  No. 
278,  Blackfoot,  Idaho. 

BuozcATXoar  or  cattub  nwEAsm 

Mr.  SCHAIIi.  Mr.  President,  tbe  Government  is  now 
spending  $25,000,000  in  an  attempt  to  eradicate  Bang's  dis- 
ease from  oar  cattle  by  slaughtering  positive  reactors.  The 
Bureau  of  Animal  Industry  does  not  know  whether  this 
experiment  will  work,  and  likely  it  will  not  do  better  in  the 
future  than  it  has  in  the  past,  yet  It  refuses  to  abandon  this 
cattle-killing  method  in  favor  of  more  sane  and  sensible 
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methods.    The  Department  seems  to  have  a  farm-animaV 
killing  complex,  first  hogs,  now  cattle.  > 

Some  years  ago  it  made  a  test  of  the  Bowman  treatment 
from  laboratories  in  my  State,  but  did  not  make  it  accorcj- 
ing  to  rules  and  regulaUons  that  have  been  found  effective, 
and  now  it  refuses  to  try  it  at  all.  It  prefers  the  killink 
method.  While  the  Department  thus  fiddles  around,  cattle 
die  and  meat  prices  mount.  ^    .^    ,  1 

I  ask  that  a  letter  addressed  to  Mr.  Milo  Reno  by  the  late 
John  Thompson,  editor  of  Wallace's  Parmer  and  low^ 
Homestead,  be  inserted  in  the  Ricord  and  referred  to  th|e 
Committee  on  Agriculture. 

There  being  no  objection,  the  letter  was  referred 

Committee  on  AgricvUture  and  Forestry  and  ordered 

printed  in  the  Rxcoss,  as  follows:  j 

ILutCB  a.  1935. 

Mr.  Milo  Rsmo. 

President  rarmers'  Holiday  AuoeiaUon,  I 

Des  Moines,  Iowa.  i 

DsAB  Mr  Reno  :  In  reply  to  yoxir  telephone  reqtiert  for  Informi- 
tlon  concerning  the  Bowman  treatment  for  contagious  abortion  In 
cattle  I  take  pleasure  In  making  the  following  statements,  whldh 
are  baaed  upon  a  great  deal  of  first-hand  knowledge  derived  fro^n 
visiting  herds  of  cattle  that  have  been  given  this  treatment.       , 

To  begin  with,  let  me  say  that  I  am  familiar  with  the  conten- 
tion of  the  Biireau  of  Animal  Industry,  Washington,  D.  C,  thkt 
some  years  ago  that  institution  gave  the  treatment  a  test  add 
found  it  to  be  valueless  as  a  curative  agent  for  contagious  abor- 
tion. No  doubt  a  test  was  made,  but  it  was  made  without  regard 
to  Mr.  Bowman's  methods  and  recommendations.  Bowman  haa 
never  claimed  that  one  treatment  of  his  remedy  would  turn  a 
cow  reacting  positive  to  the  blood  test  negative,  and  yet  suchl  a 
teat  was  made  by  the  Oovemment.  and  on  that  result  It  was  con- 
cluded that  the  treatment  had  no  value.  j 

Here  are  some  plain  facts  that  cannot  be  disputed  by  the  Bureau 
of  Animal  Industry  or  anyone  else:  I 

The  Bowman  treatment  has,  to  my  knowledge,  been  applied  |to 
the  positive  cows  in  many  herds,  and  in  the  course  of  from  3Jto 
13  montliB  over  90  percent  of  the  positive  reactors  have  becoi|ie 
negative.  It  has  required  several  treatments  to  bring  about  t"'- 
change.  To  contend  that  such  results  cannot  be  secured  is  rl" 
ulous  when  facts  prove  the  contrary. 

Please  understand  that  the  blood  test  referred  to  above  is  t: 
diagnostic  agent  which  the  Oovemment  and  the  veterinary  p: 
fesslon  uses  to  determine  whether  a  herd  of  cattle  Is  infected  wi' 
Bang's  disease  or  not.  If,  therefore,  a  course  of  treatments  w 
turn  a  positive  reacting  cow  negative  and  cause  the  herd  to  bre^ 
and  produce  calves  in  a  normal  manner,  it  is  Important  that  llvje- 
Btock  breeders  be  informed  of  that  fact.  To  withhold  such  useflul 
knowledge  from  the  pubUc  Is  nothing  short  of  criminal.  | 

Because  the  Bureau  of  Animal  Industry  did  not  succeed  in  turti- 
Ing  positive  reacting  cows  negative  with  one  Bowman  treatment. 
It  has  steadfastly  refused  to  make  another  test,  notwithstanding 
the  fact  that  Bowman  has  for  years  turned  positive  reacting  coirs 
negauve  and  stopped  Bang's  disease  in  hundreds  of  herds.  | 

All  that  Bowman  asks  is  to  let  him  demonstrate  what  he  can  |lo 
with  a  herd  Infected  with  this  disease  In  his  own  way.  If  he  fi 
to  turn  from  90  to  100  percent  of  the  positive  reacting  cows  a^d 
heifers  In  any  herd  negative  and  fails  to  put  them  In  good  hrt 
Ing  condition,  then  his  treatment  ts  not  what  he  claims  It  to 
Any  r>»"  with  common  sense  can  ascertain  whether  or  not  ttie 
Bowman  treatment  can  do  what  Is  claimed  for  It.  It  Is  not  neci 
sary  that  a  technlcaUy  trained  veterinarian  should  superintetid 
such  a  demonstration.  Bowman  has  been  doing  this  thing  |or 
Tears.  I  hope  that  you  may  be  able  to  impress  upon  the 
cultural  Committees  of  the  House  and  Senate  at  Washington 
they  should  appoint  a  committee  of  their  own.  free  from  p 
dice  for  or  against  the  Bowman  remedy,  and  give  Bowman  an 
portxinity  to  prove  the  efficacy  of  his  remedy  in  hU  own  way 
is  nonsense  to  say  that  some  great  sdentlflc  experiment 
conducted  by  technical  men  to  determine  what  the 
treatment  will  do  when  properly  administered  to  a  herd  of 
Infected  with  Bang's  disease. 

Here  are  a  few  facts  about  the  Bowman  treatment  that  I 
to  call  your  attention  and  for  which  blood-test  records  are  : 
able  as  proof  of  the  fact  that  the  treatment  has  caused  positive 
testing  cows  to  become  negative.  I 

First.  18  positive  cows  that  had  been  positive  for  2  or  m^re 
years,  according  to  tests  made  by  a  State  experiment  station,  w^ 
treated  several  times  with  Bowman's,  and  in  lees  than  a  year  Ml 
but  one  became  negative,  according  to  an  official  test.  I  co\^d 
mention  several  other  simUar  demonstrations  of  the  efficacy  jof 
the  treatment  In  eradicating  abortion  from  herds.  I  am  cdn- 
Tinced  that  If  the  Uvestock  men  were  apprised  of  these  facts  tney 
would  eradicate  Bang's  disease  from  the  cattle  of  the  United  StaiM 
In  a  few  years. 

The  Oovemment  is  now  spending  $25,000,000  in  endeavorlngito 
eliminate  Bang's  disease  from  our  cattle  by  slavighterlng  posiave 
reactors,  and  I  seriously  doubt  whether  the  head  of  the  B\ir^u 
of  Animal  Industry  himself  beUeves  that  anything  of  value  ^^ 
accrue  from  this  experiment. 

There  Is  something  radically  wrong  when  a  group  of  so-cal  ed 
**  scientific  "  men  In  the  employ  of  the  Oovemment  Is  permit  ed 
to  refuse  to  let  a  man  demonstrate  publicly  tluit  he  can  save  i  he 


livestock  industry  millions  of  dollars  annuaUy,  especially  since  he 

has  for  years  been  doing  that  very  thing.     Bowman   la  ready  to 

show  the  Oovemment  what  he  can  do,  and  he  shoxUd  be  given  the 

opportunity. 

Yours  very  tnily,  _ ... 

John  Thompson.  Editor. 

REPORTS    or    COMMITTEES 

Mr.  AUSTIN,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (S.  1277)  authorizing  persons, 
firms,  corporations,  associations,  or  societies  to  file  bills  of 
Interpleader,  reported  it  with  amendments  and  submitted  a 
report  (No.  558)  thereon. 

Mr.  SHEPPARD,  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  bill  (S.  2472)  to  pay  an  annuity  to 
Prances  Agramonte,  the  widow  of  Dr.  Aristides  Agramonte, 
member  of  the  Yellow  Fever  Commission,  reported  it  without 
amendment  and  submitted  a  report  (No.  559)  thereon. 

BILLS    INTRODUCED 

Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  McNARY: 

A  bill  (S.  2702)  for  the  relief  of  Multnomah  County,  Oreg.; 
to  the  Committee  on  Claims. 

By  Mr.  GEORGE: 

A  bill  (S.  2703)  for  the  relief  of  Edwin  W.  Romberger;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  OVERTON: 

A  bill  (S.  2704)  for  the  relief  of  Clayton  M.  Thomas;  to 
the  Committee  on  Military  Affairs. 

A  bill  (S.  2705)  granting  a  pension  to  Eddie  R.  Guyon; 

A  bill  (S.  2706)  granting  a  pension  to  Everett  Hilliad 
Harvey; 

A  bill  (S.  2707)  granting  a  pension  to  Robert  Hutchison 
Owens;  and 

A  bill  (S.  2708)  granting  a  pension  to  Mary  Lou  Wallace 
Paul;  to  the  Committee  on  Pensions. 

By  Mr.  HARRISON: 

A  bill  (S.  2709)  for  the  relief  of  the  Ingram-Day  Lumber 
Co.;  to  the  Committee  on  Claims. 

By  Mr.  SdEPPARD: 

A  bill  (S.  2710)  to  amend  the  National  Defense  Act  of 
Jime  3.  1916.  as  amended;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  BYRD  and  Mr.  HATCH: 

A  bill  (S.  2711)  to  amend  the  Emergency  Relief  Appropria- 
tion Act  of  1935;  to  the  Committee  on  Appropriations. 

By  Mr.  CMAHONEY: 

A  bill  (S.  2712)  to  promote  the  efQciency  of  the  Bureau  of 
Engraving  and  Printing;  to  the  Committee  on  Civil  Service. 

A  bill  (S.  2713)  to  authorize  the  erection  of  additional 
facilities  at  the  existing  Veterans'  Administration  facility, 
Cheyenne,  Wyo.;  to  the  Committee  on  Finance. 

AMENDMEITT  TO  RIVER  AND  HARBOR  BILL 

Mr.  SHEPPARD  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (H.  R.  6732)  authorizing  the 
construction,  repair,  and  preservation  of  certain  public  works 
on  rivers  and  harbors,  and  for  other  purposes,  which  was 
referred  to  the  Committee  on  Commerce  and  ordered  to  be 
printed. 

SOCIAL    SECmUTY — AMENDMENTS 

Mr.  McNart  submitted  an  amendment  and  Mr.  Dickin- 
son submitted  two  amendments  intended  to  be  proposed  by 
them,  respectively,  to  the  bill  (H.  R.  7260)  to  provide  for  the 
general  welfare  by  establishing  a  system  of  Federal  old-age 
benefits,  and  by  enabling  the  several  States  to  make  more 
adequate  provision  for  aged  persons,  dependent  and  crip- 
pled children,  maternal  and  child  welfare,  public  health, 
and  the  administration  of  their  unemployment-compensa- 
tion laws;  to  establish  a  Social  Security  Board;  to  raise 
revenue;  and  for  other  purposes,  which  were  severally  re- 
ferred to  the  Committee  on  Finance  and  ordered  to  be 
printed. 

AMENDMENT  TO   FARMERS'  HOME  CORPORATION   BILL 

Mr.  BORAH.  I  desire  to  offer  an  amendment  to  Senate 
bill  2367  and  ask  that  the  amendment  be  printed,  printed 
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In  the  Record,  and  referred  to  the  Committee  on  Agricul- 
ture and  Forestry.  In  connection  with  the  amendment,  I 
also  ask  to  have  printed  in  the  Record  a  statement  signed 
by  Mr.  George  Foster  Peabody,  chairman  of  the  farm  ten- 
ancy committee. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  amendment  intended  to  be  proposed  by  Mr.  Borah 
to  the  bill  (S.  2367)  to  create  the  Farmers'  Home  Corpo- 
ration, to  promote  more  secure  occupancy  of  farms  and 
farm  homes,  to  correct  the  economic  instability  resulting 
from  some  present  forms  of  farm  tenancy,  to  engage  in 
rural  rehabilitation,  and  for  other  purposes,  was  referred 
to  the  Committee  on  Agriculture  and  Forestry,  ordered  to 
be  printed,  and  to  be  printed  in  the  Record,  as  follows: 

At  the  proper  place  In  the  bill,  to  Insert  the  following: 

"Sec.  — .  (a)  There  is  hereby  created  a  Fanners"  Home  Ad- 
visory Council,  which  shall  consist  of  eight  members  to  be  ap- 
pointed by  the  President,  by  and  with  the  advice  and  consent  of 
the  Senate.  All  members  of  the  -ouncU  shall  serve  without  com- 
pensation, but  shaU  be  entitled  to  reimbursement  from  the 
Board  for  traveling  expenses  incurred  in  attendance  at  meetings 
of  the  council.    The  council  shall  meet  at  Washington.  D.  C,  at 

least  times   each   year,   and   oftener   if   requested    by   the 

Board.  The  council  may.  In  addition  to  the  meetings  above  pro- 
vided for.  hold  such  other  meetings  In  \7ashlngton.  D.  C,  or  else- 
where, as  It  may  deem  necessary.  The  council  may  select  its 
chairman  and  vice  chairman,  appoint  and  fix  the  compensation 
of  a  secretary,  and  adopt  methods  of  procedure,  and  shall  have 
power — 

"(1)  To  confer  with  the  Board  on  general  bvisiness  conditions 
and  on  special  conditions  affecting  the  operations  of  the  Corpo- 
ration. 

"(2)  To  request  Information  and  to  make  recommendations 
with  respect  to  matters  within  the  Jurisdiction  of  the  Board. 

"(b)  The  Board  shaU  not  undertake  any  general  project  under 
this  act  nor  adopt  any  policy  of  land  acquisition,  improvement, 
or  disposition,  or  any  other  policy  materially  affecting  the  extent 
ot  the  operations  of  the  Corporation,  without  Orst  having  obtained 
the  aproval  of  the  Council. 

"(c)  The  Board  shall  pay  the  necessary  expenses  ot  the 
CouncU." 

The  accompansring  statement  presented  by  Mr.  Borah 
was  referred  to  the  Committee  on  Agriculture  and  Forestry, 
as  follows: 

STATEMENT    ON    THE    BANKHEAD-JONE8    FAKM     TENANCT    EHX    BT    THX 
NATIONAL    COMMTTTEE    ON    SMAIX-FAKM     OWNERSHIP 

No  greater  problem  confronts  oui  rural  community  than  the 
persistent  growth  of  farm  tenancy.  Nearly  one-half  of  all  our 
farmers  are  now  tilling  land  owned  by  others,  and  if  the  present 
tendency  toward  converting  the  independent  fanner  into  a  de- 
pendent atxd  propertyless  tenant  continues,  then  we  must  aban- 
don hope  of  achieving  a  stable  and  progressive  riiral  civilization. 
No  satisfactory  rural  conununlty  can  be  either  developed  or  main- 
tained on  a  tenancy  basis.  In  eight  of  our  States  farm  tenants 
represent  more  than  60  percent  of  all  farm  operators.  Nor  is  the 
problem  a  sectional  one.  Ten  of  the  Wheat  and  Com  Belt  States 
show  from  one -third  to  one-half  of  the  farms  operated  by  tenants, 
and  even  in  such  Western  States  as  Montana  and  Idaho  one-fourth 
of  the  farm  operators  are  tenants.  Nor  Is  the  problem  a  racial 
one.  There  are  three  times  as  many  white  sis  Negro  tenants  in 
the  United  States,  and  even  in  the  South  there  are  twice  as  many 
white  as  colored  farm  tenants. 

In  view  of  aU  these  facts  we  consider  the  proposed  bill  for  the 
gradual  conversion  of  the  tenant  Into  a  landowner  as  one  of  the 
most  important  and  constructive  pieces  of  legislation  ever  voted 
upon  by  the  Congress  of  the  United  States,  and  the  National 
Committee  on  SmaJl-Parm  Ownership  takes  this  formal  occasion 
to  conunend  Senator  Bankhead  and  Congressman  Jones  for  bring- 
ing the  problem  of  farm  tenancy  in  the  United  States  before  the 
American  Congress,  and  expresses  the  hope  that  the  bill  which 
is  now  before  the  Senate  wlU  be  adopted.  If  passed,  it  wlU  make 
possible  the  growth  of  a  secure  and  prosperoxis  r\iral  oommunity 
that  owns  the  land  it  tills  and  that  can  devek^  to  the  fullest 
Its  share  of  the  great  American  heritage. 

Adopted  at  a  conference  of  the  Committee  held  in  Washington. 
AprU  19.  10S5. 

The  National  Committee  on  Small-Farm  Ownership:  George 
Poster  Peabody.  chairman:  Dr.  Will  W.  Alexander,  director.  Com- 
mission on  Interracial  Coop)eratlon;  Rev.  W.  Howard  Bishop,  past 
president  National  Catholic  Rural  Life  Conference;  Dr.  Edwin  R. 
Bmbree,  president  Julius  Rosenwald  Fund;  Dr.  Ivan  Lee  Holt. 
Federal  Council  of  the  Churches  of  Christ  in  America;  William 
Green.  American  ^deration  of  Labor;  Dr.  Charles  S.  Johnson, 
director.  Department  of  Social  Science.  Flsk  University;  F.  E. 
Murphy,  the  Tribune.  Minneapolis,  Minn.;  Dr.  Howard  Odum,  the 
University  of  Vorttx  Carolina;  Charlton  Ogburn.  counsel,  American 
Federation  of  Labor;  Prof.  Frank  O'Hara,  Catholic  University;  Dr. 
Clarence  Poe,  editor,  the  Progressive  Farmer,  Raleigh,  N.  C; 
B.  Kirk  Rankin,  editor,  Soutbem  agriculturalist,  Nashville,  Tenn.; 


Rev.  Edgar  Scfamledeler,  director.  Rural  Ufe  Bureau.  National 
Catholic  Welfare  Conference;  M.  W.  Thatcher,  the  Farmers  Edu- 
cational and  Cooperative  Union  of  America;  Cal  Ward,  the  Farm- 
ers Educational  and  Cooperative  Union  of  America;  Benjamin 
Hubert,  president  Georgia  State  College.  Savannah;  Donald  Comer. 
Avondale  Mills.  Birmingham,  Ala.;  Clark  Howell,  editor.  The  At- 
lanta Constitution;  Frank  O.  Lowden,  of  Illinois:  John  B.  MiUer. 
president  Farmers  Cooperative  CouncU;  MaJ.  Robert  Ruasa  Moton, 
Tusk«gee  Institute,  Alabama;  Rt.  Rev.  John  A.  Ryan,  National 
Catholic  Welfare  Conference;  Edgar  B.  Stem,  New  Orleans,  La.; 
Louis  J.  Taber,  president  the  National  Orange;  Gen.  Robert  B. 
Wood,  president  Sears  Roebuck,  Chicago,  m.;  J.  F.  Jackson,  gen- 
eral agricultural  agent.  Central  of  Georgia  RaUway;  and  Hugh 
McRae.  president  Southeastern  CouncU. 

EXTENSION    or    NATIONAL    INDXTSTRIAL    RECOVERY    ACT 

Mr.  KING.  I  aeod.  to  the  clerk's  desk  an  amendment  in 
the  nature  of  a  substitute  for  the  pending  N.  R.  A.  measure. 
being  Seliate  bill  No.  2445,  which  Is  now  before  the  Finance 
Committee.  I  ask  that  the  amendment  submitted  by  me  be 
referred  to  the  Committee  on  Finance. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment will  be  received,  refrared  as  indicated  by  the  Senator 
from  Utah,  and  printed. 

Mr.  KING.  Mr.  President,  the  amendment  which  I  have 
submitted  as  a  substitute  for  the  Harrison  biU  Is  designed  to 
supplement  existing  laws  against  monopolies,  restraints  of 
trade,  and  price  discrimination.  In  effect,  it  is  a  supplement 
to  the  Federal  Trade  Commission  Act.  following  out  and 
extending  Uie  present  policy  of  the  Commission  in  dealii^ 
with  unfair  competition  through  trade-practice  conferences. 
Tlie  amendment,  if  adopted,  will  permit  the  Federal  Trade 
Commission  to  invite  the  members  of  trades  or  Industries 
or  subdivisions  thereof  to  a  tntde-prmctice  conference  for 
consideration  and  submissimi  to  the  Commission  of  agree- 
ments initiated  and  voluntarily  entered  into  by  such  mem- 
bers. These  agreements  must  be  in  strict  compUance  with 
the  policy  declared  in  the  proposed  substitute  to  preserve 
the  antitrust  laws  in  full  vigor.  The  proposed  amendment 
does,  however,  specify  that  the  agreements  shall  provide 
rules  of  iMisiness  conduct  for  the  accomplishment  of  certain 
purposes,  all  designed  to  encourage  full  and  fair  competi- 
tion. After  the  conference,  if  the  Commission  finds  that 
the  agreements  are  salutary  and  will  not  lessen  conu>etition, 
restrain  trade,  or  tend  to  create  a  monopoly,  it  shall  so 
advise  the  industry.  If,  however,  the  Commission  makes 
a  contrary  finding,  the  industry  is  so  advised,  a  hearing  is 
held,  and  if  thereafter  Uie  (pinion  of  the  Commission  re- 
mains unchanged  it  shall  issue  an  order  to  cease  and  desist 
from  carrying  out  the  agreements. 

Procedure  will,  of  course,  be  the  same  as  provided  in 
pyiyting  law  for  issuance  of  orders  under  the  Federal  Trade 
Commission  Act.  In  other  words,  review  and  enforcement 
of  orders  is  had  In  the  United  States  circuit  court  of  ap- 
peals, subject  to  appeal  to  the  Suprone  Court  in  proper 


The  second  part  of  the  proposal  Is  to  declare  certain  prac- 
tices unfair  methods  of  competition  within  the  meaning  of  the 
Federal  Trade  Commission  Act.  as  amended.  These  are  in 
substance  the  so-called  "  labor  provisians  "  of  the  National 
Industrial  Recovery  Act  and  the  Harrison  wn,  except  that 
administration  is  lodged  with  the  Federal  Trade  Commission. 
Authority  is  given  for  the  Federal  Trade  Commission  to 
provide  mi"im"tn  wages  and  maximum  hours  for  any  trade 
or  industry  or  subdivision  thereof  engaged  in  commerce. 
These  standards  must  be  fair  and  reasonable  and  calculated 
to  promote  or  maintain  fair  competition.  Here,  too.  the 
Commission  is  authorised  to  proceed  as  at  present  under 
the  Federal  Trade  Commission  Act,  as  amended. 

It  is  conceivable  that  the  Federal  Trade  Commission  may 
at  this  time  possess  in  scnne  measure  the  authority  speci- 
fied in  the  proposal.  If  so,  it  will  be  highly  advantageous  to 
encourage  the  Commission  to  take  such  jurisdiction;  and, 
as  a  safeguard,  it  Is  provided  that  the  measure  shall  not  be 
construed  to  limit  the  jurisdiction  of  the  Commission  under 
existing  law.  Accordingly,  even  upon  the  teplrati<m  of  the 
act,  which  I  have  fixed  at  1  year,  the  Commission  will 
continue  to  retain  unimpaired  any  jurisdiction  it  may  now 
have  and  which  may  be  covered  by  the  proposed  sidastitute. 
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IKVESTIGATION  RELATIVE  TO  NATTTnAL  CAS 

COUZENS.    Mr.  President,  on  March  16  last  I  su 


April  29 


)- 


be 


mitted  a  resolution,  which  is  designated  as  "  Senate  Resolu- 
tion 108".  which  was  referred  to  the  Committee  on  Inter- 
sUte  Commerce.  We  have  consulted  with  the  Federal  Tra  ie 
Comriission.  and  I  ask  leave  to  have  printed  in  the  Reco^ 
a  letter  from  the  Federal  Trade  Commission  dated  April 
1935.  as  a  reason  for  not  prosecuting  the  consideration  of  t^e 
resolution. 

There  being  no  objection,  the  letter  was  ordered  to 

printed  in  the  Recokd.  as  follows: 

Anat  6.  1935, 

Hon.  BxnrroN  K.  Wheelxs, 

Chairman  Senate  Committee  on  Interstate  Commerce, 

United  States  Senate.   Washington.  D.  C 

Senate  Resolution  108 
Mt  Dea«  Sihatoe:  Thla  la  In  acknowledgment  and  reply  to  y(^ 
letter  of  AprU  3.  ^  J 

Referring  to  Senate  Resolution  108,  directing  an  Investigatton 
by  yo\ir  committee  Into  certain  matters  therein  specified  relative 
to  the  production,  distribution,  and  sale  of  natural  gas,  you  siy: 

■'  I  would  appreciate  it  If  this  committee  could  have  your  com- 
ment on  this  proposed  legislation  and  any  material  which  woi^d 
be  helpfxil  to  the  committee." 

Pursuant  to  the  Senate's  direction,  given  In  Senate  Resolut 
83.  Seventieth  Congress,  first  session,  as  extended  through 
cxirrent  year  by  Senate  Joint  Resolution  115.  Seventy-third  C 
greea,  second  session,  the  Federal  Trade  Ccmmlaslon  Is  alrei 
well  on  Its  way  In  Its  Investigation  Into  the  natural -gas  Indus 
including  natural-gas  production  and  natural-gas  pipe  lines,  i 
retail  distribution  of  natural  gas.  Under  the  extension  directed  Iby 
Congress  to  the  end  of  the  present  calendar  year,  the  Commission 
has  directed  Its  utilities  staffs,  both  economic  and  legal,  to  *e- 
vote  practically  all  of  their  time  to  the  natural-gas  and  natural-*as 
plpe-Une  Industries.  Engineering  surveys  are  also  being  made!  of 
the  physical  properties  devoted  to  the  natural-gas  business  p- 
dudlng  problems  of  conservation,  productloc,  transportation,  and 
operations. 

Under  separate  cover  I  am  sending  you  a  cxjpy  of  Federal  Tr^de 
Commission  Report,  part  68  (Senate  print),  which  contains  a  >re 
port  on  the  general  gas  situation  In  the  United  States  (ex.  & 
This  Is  printed  beginning  at  page  819.  Colonel  Chantlands  s 
ment  as  to  the  situation  and  Mr.  Carter's  testimony  begin  at  p4ge 
174.  This  covers  substantially  the  first  part  of  point  9  of  the 
resolution. 

Already  examinations  have  been  made  and  reports  sent  to 
Senate  on  corporations  in  the  natural-gas  and  plpe-Une  Indus 
including  some  on  the  examination  of  physical  properties,  as 
lows:  Columbia  Oas  &  Qectric  Corporation  (Morgan)  (Se 
print.  pU.  47.  49.  52.  64.  68):  and  on  lU  subsidiaries,  Manufactxu^rs 
Light  it  Heat  Co..  Columbia  Gas  Construction  Co.,  Union  OaS  it 
Electric  Co..  Ohio  Fuel  Corporation,  Columbia  Securities  Corpora- 
tion (Senate  print,  pt.  47).  United  Fuel  Gas  Co..  Huntington  <5as 
Co..  Clncliuiati  Oas  Transportation  Co..  American  Fuel  A  Poller 
Co.  (Senate  print,  pts.  49.  53),  Southwestern  Gas  dt  Electric  Co. 
(former  Dawes  Interests.  Senate  pnnt.  pt.  68). 

The  following  companies  of  Cities  Service  Corporation  (Doherty 
Interests) :  ClUee  Service  Oas  Co..  Cities  Service  Oas  Pipe  Line  ^.. 
Oaa  Service  Co..  Kansas  City  Oaa  Co.  (Senate  print,  pts.  67.  70)i 

There  has  also  been  a  report  presented  on  the  Natural  Oas  I^pe 
Line  of  America  (Senate  print,  pt.  62) .    Thiii  company  owns  a  i|Lpe 
line  from  th«  Texas  Panhandle  to  Chicago  and  is  Jointly  o' 
by  the  Cities  Service  Co..  Natural  Oas  Investment  Co.    ( 
Standard  OU  Co.  of  New  Jersey.  Southwestern  Devel<^)ment 
the  Texas  Co..  and  Columbian  Carbon  Co.  I 

In  addition  to  the  above,  examinations  have  been  completed 
^««f  ivports  are  nearlng  completion  on  the  American  Natural  Oas 
Ocrporatlon  and  Southern  Natural  Oas  Corporation. 

KsamlnaUons  are  In  progi-ess  on  the  following  natural-gas 
natural-gas  pips  llns  companies:  Mlssoiirl- Kansas  Pipe  Line 
XTnlted  Oas  Corporatkm.  Lous  Star  Oas  Cwporation,  Lone 
Oas  Co..  Ntethsm  Natural  Oas  Co..  Kansas  Pipe  Use  *  {Hm 
Waahlagton  Gas  Light  Co. 

In  all  of  these  examinations  and  repcvts  attention  Is  glvei 
•ubstantlaUy  all  of  the  points  covered  in  the  resolution.    I 
for  the  Senate  to  say  whether  a  task,  already  ssslgned  to 
Oammlaikni  by  the  Senate  and  well  in  progress,  need  also  be 
toy  a  committee  of  the  Senate  with  the  considerable  duj^lcaljlon 
that  would  seem  inevitable.  j 

Very  truly  youza.  j 

Sdwih  L.  Davis.  Chairman. 


»). 


ne 


XSSUAMCI   OF   UXXTXD   STATE)   HOTIS 

Mr.  VANDENBERO.    Mr.  President,  there  has  been 
sidermble  interest  and  discussion  respecting  the  use  of  Ui 
States  notes  during  the  Civil  War  period.    I  asked  the 
ratary  of  the  Treasury  for  an  official  report  respecting  tl^eir 
current  value  at  the  time.    His  responsive  letter  is  exce^ 
Ingly  illumlnatiiiff.  and  I  ask  that  it  may  be  printed  in 

RSCOEB^ 


Jbe 


There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Trkasxtst  Department. 

Washington. 

Hon.  A.  H.  Vawdenberg. 

United  States  Senate. 

Mr  Deak  Senator:  For  the  Secretary  of  the  Treasury,  receipt  is 
acknowledged  of  your  letter  of  April  25.  requesting  statistics  and 
reUted  Information  on  the  depreciation  of  United  States  notes 
("greenbacks")   dvirlng  the  Civil  War  period. 

The  following  table  shows  the  average  gold  value  of  United 
States  notes  each  calendar  year  during  the  suspension  of  specie 
payments.  January  1.  1862.  to  January  1,  1879: 

1862 ®®  3 

1863 

1864 .. 

1865 


._  68.9 
._  49.2 
.-    63.6 


1866 

1867 

1868 

1869 

1870 

1871. 


71.0 

72.4 

71.6 

75.2 

87.0 

8J>.  5 


1872 89.  0 

1873 ^''•8 

1874 89.  9 

1875 87.  0 

1876 89.  8 

1877 95-  * 


Very  truly  yours. 


Hekbekt  E.  Oastom. 
Assistant  to  the  Secretary. 


ADDRESS  BY  THK  PRESIDENT  OF  THE  UNTTED  STATES 

Mr.  ROBINSON.  Mr.  President,  I  ask  unanimous  consent 
that  the  radio  address  delivered  by  the  President  of  the 
United  States  on  last  evening,  April  28.  1935,  be  printed  in 
the  Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

since  my  annual  message  to  the  Congress  on  January  4,  last.  I 
have  not  addressed  the  general  public  over  the  air.  In  the  many 
weeks  since  that  time  the  Congress  has  devoted  Itself  to  the  ardu- 
0X18  task  of  formulating  legislation  necessary  to  the  country's 
welfare.    It  has  made  and  Is  making  distinct  progress. 

Before  I  come  to  any  of  the  specific  measures,  however.  I  viant 
to  leave  in  your  minds  one  clear  fact.  The  administration  and  the 
Congress  are  not  proceeding  In  any  haphazard  fashion  in  this  task 
of  government.  Each  of  our  steps  has  a  definite  relationshlj)  to 
every  other  step.  The  Job  of  creating  a  program  for  the  Nation's 
welfare  is,  in  some  respects,  like  the  building  of  a  ship.  At  dif- 
ferent points  on  the  coast  where  I  often  visit  they  build  great 
seagoing  ships.  When  one  of  these  ships  Is  under  construction  and 
the  steel  frames  have  been  set  In  the  keel,  it  is  difficult  for  a 
person  who  does  not  know  ships  to  tell  how  it  will  finally  look 
when  It  Is  sailing  the  high  seas. 

It  may  seem  confused  to  some,  but  out  of  the  multitude  of 
detailed  parts  that  go  Into  the  making  of  the  structure  the  crea- 
tion of  a  useful  instrument  for  man  iiltimately  comes.  It  is  that 
way  with  the  making  of  a  national  policy.  The  objective  of  the 
Nation  has  greatly  changed  In  3  years.  Before  that  time  individual 
self-interest  and  group  selfishness  were  paramoxint  in  pubUc  think- 
ing.   The  general  good  was  at  a  discount. 

Three  years  of  hard  thinking  have  changed  the  picture.  More 
and  more  people,  because  of  clearer  thinking  and  a  better  ur.der- 
standlng.  are  cozisidering  the  whole  rather  than  a  mere  part  relat- 
ing to  one  section  or  to  one  crop,  or  to  one  industry,  or  to  an  indi- 
vidual private  occupation.  That  is  a  tremendous  gain  for  the 
principles  of  democracy.  The  overwhelming  majority  of  people  in 
this  cotmtry  know  how  to  sift  the  wheat  from  the  chaff  in  what 
they  hear  and  what  they  read.  They  know  that  the  process  of  the 
constructive  rebuilding  of  America  cannot  be  done  in  a  day  or  a 
year,  but  that  it  is  being  done  in  spite  of  the  few  who  seek  to 
confuse  them  and  to  profit  by  their  confusion.  Americans  as  a 
whole  are  feeling  a  lot  better — a  lot  more  cheerful  than  for  many, 
many  yean. 

The  most  dllBcult  place  In  the  world  to  get  a  clear  and  open 
perspective  of  the  country  as  a  whole  is  Washington.  I  am  re- 
minded sometimes  of  what  President  Wilson  once  said :  "  So  many 
people  come  to  Washington  who  know  things  that  are  not  so.  and 
so  few  people  who  know  anything  about  what  the  people  oi  the 
United  states  are  thinking  about."  That  is  why  I  occasionally 
leave  this  scene  of  action  for  a  few  days  to  go  fishing  or  back 
home  to  Hyde  Park  so  that  I  can  have  a  chance  to  think  q\iietly 
about  the  country  as  a  wh<^e.  "  To  get  away  from  the  trees," 
as  they  say.  "  and  to  look  at  the  whole  forest."  This  duty  of 
seeing  the  country  in  a  long-range  perspective  is  one  which,  in  a 

ivery  si>ecial  manner,  attaches  to  this  office  to  which  you  have 
chosen  me.  Did  you  ever  stop  to  think  that  there  are,  aiter  all. 
only  two  positions  in  the  Nation  that  are  filled  by  the  vote  of  all 


1935 


CONGRESSIONAL  RECORD— SENATE 


6511 


of  the  voters — ^the  President  and  the  Vice  President?    That  makes  » 
it  particularly  necessary  for  the  Vice  President  and  for  me  to  con- 
ceive of  our  duty  toward  the  entire  country.     I  speak,  therefore, 
tonight  to  and  of  the  American  people  as  a  whole. 

My  most  immediate  concern  Is  in  carrying  out  the  purposes  of 
the  great  work  program  Just  enacted  by  the  Congress.  Its  first 
objective  Is  to  put  men  and  women  now  on  relief  rolls  to  work  and. 
Incidentally,  to  assist  materially  In  our  already  vmmlstakable 
march  toward  recovery.  I  shall  not  confvise  my  discussion  by  a 
multitude  of  figures.  So  many  figures  are  quoted  to  prove  so 
many  things.  SomeUmes  it  depends  upon  what  paper  you  read 
and  what  broadcast  you  hear.  Therefore  let  us  keep  our  minds 
on  two  or  three  simple  essential  facts  In  connection  with  this 
problem  of  unempl03rment.  It  is  true  that  while  business  and  in- 
dustry are  defljiltely  better  our  relief  rolls  are  still  too  large. 
However,  for  the  first  time  in  5  years  the  relief  rolls  have  declined 
instead  of  increased  during  the  winter  months.  They  are  stUl 
declining.  The  simple  fact  is  that  many  million  more  people 
have  private  work  today  than  2  years  ago  today  or  1  year  ago 
today,  and  every  day  that  passes  offers  more  chances  to  work  for 
those  who  want  to  work.  In  spite  of  the  fact  that  unemployment 
remains  a  serloxis  problem  here,  as  In  every  other  nation,  we  have 
come  to  recognize  the  possibility  and  the  necessity  of  certain  help- 
ful remedial  measures.  These  measures  are  of  two  kinds.  The 
first  is  to  make  provisions  Intended  to  relieve,  to  minimize,  and  to 
prevent  future  unemployment;  the  second  is  to  establish  the  prac- 
tical means  to  help  those  who  are  unemployed  In  this  present 
emergency.  Our  social -security  legislation  Is  an  attempt  to  answer 
the  first  of  these  questions.     Our  work-relief  program  the  second. 

The  program  for  social  security  now  pending  before  the  Con- 
gress is  a  necessary  part  of  the  future  unemployment  policy  of 
the  Government.  While  our  present  and  projected  expenditures 
for  work  relief  are  wholly  within  the  reasonable  limits  of  our 
national  credit  resources,  it  is  obvious  that  we  cannot  continue 
to  create  governmental  deficits  for  that  purpose  year  after  year. 
We  must  begin  now  to  make  provision  for  the  future.  That  Is 
why  our  social-security  program  is  an  important  part  of  the  com- 
plete picture.  It  propoees,  by  means  of  old-age  pensions,  to  help 
those  who  have  reached  the  age  of  retirement  to  give  up  their 
Jobs  and  thus  give  to  the  younger  generation  greater  opportun- 
ities for  work  and  to  give  to  all  a  feeling  of  security  as  they  look 
tovirard  old  age. 

The  unemployment-insurance  part  of  the  legislation  will  not 
only  help  to  guard  the  Individual  in  future  periods  of  lay-off 
against  dependence  upon  relief,  but  it  will,  by  siistainlng  pur- 
chasing power,  cushion  the  shock  of  economic  distress.  Another 
helpful  feature  of  unemployment  insurance  is  the  Incentive  it  wlU 
give  to  employers  to  plan  more  carefully  In  order  that  unemploy- 
ment may  be  prevented  by  the  stabUlzing  of  employment  itself. 

Provisions  of  social  security,  however,  are  protections  for  the 
future.  Our  responsibility  for  the  immediate  necessities  of  the 
unemployed  has  been  met  by  the  Congress  through  the  most  com- 
prehensive work  plan  in  the  history  of  the  Nation.  Oxir  problem 
Is  to  put  to  work  three  and  one-half  million  employable  persons 
now  on  the  relief  rolls.  It  is  a  problem  quite  as  much  for  pri- 
vate industry  as  for  the  Government. 

We  are  losing  no  time  getting  the  Government's  vast  work- 
xellef  program  under  way  and  we  have  every  reason  to  believe 
that  It  should  be  in  full  swing  by  autumn.  In  directing  it,  I 
shall  recognise  six  fxindamental  principles: 

(1)  The  projects  should  be  useful. 

(2)  Projects  shall  be  of  a  nature  that  a  considerable  propor- 
tion of  the  money  spent  will  go  into  wages  for  labor. 

(3)  Projects  which  promise  ultimate  return,  to  the  Federal 
TVeasxnry  of  a  considerable  proportion  of  the  costs  will  be  soxight. 

(4)  Funds  aUotted  for  each  project  should  be  actually  and 
promptly  spent  and  not  held  over  until  later  years. 

(5)  In  all  cases  projects  must  be  of  a  character  to  give  employ- 
ment to  those  on  the  relief  rolls. 

(6)  Projects  will  be  allocated  to  localities  or  relief  areas  in 
relation  to  the  number  of  workers  on  relief  rolls  in  those  areas. 

I  next  want  to  make  it  clear  exactly  bow  we  shall  direct  the 
work: 

(1)  I  have  set  up  a  Division  of  Applications  and  Information, 
to  which  all  proposals  for  the  expenditure  of  money  must  go  for 
preliminary  study  and  consideration. 

(2)  After  the  Division  of  Applications  and  Information  has 
sifted  these  projects,  they  will  be  sent  to  an  Allotment  Division 
composed  of  representatives  of  the  more  important  governmental 
agencies  charged  with  carrying  on  work-relief  projects.  The 
group  will  also  Include  representatives  of  cities  and  of  labor. 
farming,  banking,  and  industry.  This  Allotment  Division  will 
consider  all  of  the  recommendations  submitted  to  it,  and  such 
projects  as  they  approve  wUl  be  next  submitted  to  the  President, 
who  under  the  act  is  required  to  make  final  allocations. 

(3)  The  next  step  wiU  be  to  notify  the  proper  Government 
agency  in  whose  field  the  project  falls,  and  also  to  notify  another 
agency  which  I  am  creating — a  Progress  Division.  This  Division 
will  have  the  duty  of  coordinating  the  purchase  of  materials  and 
supplies  and  of  making  certain  that  people  who  are  employed 
will  be  taken  from  the  relief  rolls.  It  will  also  have  the  responsi- 
bility of  determining  work  payments  In  various  localities,  of  mak- 
ing full  use  of  existing  employment  services,  and  to  assist  people 
engaged  in  relief  work  to  move  as  rapidly  as  possible  back  into 
private  employment  when  such  employment  is  available.  More- 
over, this  Division  will  be  charged  \;'ith  keeping  projects  moving 
on  schedule. 


(4)  I  have  felt  It  to  be  essentially  wise  and  prudent  to  avoid. 
so  far  as  passible,  the  creation  of  new  governmental  machinery 
for  supervising  this  work.  The  National  Oovemment  now  has  at 
least  60  different  agencies  with  the  staff  and  the  experience  and 
the  ccnnpetence  necessary  to  carry  on  the  250  or  300  kinds  of  work 
that  will  be  undertaken.  These  agencies,  therefore,  will  simply 
be  doing  on  a  somewhat  enlarged  scale  the  same  sort  of  things 
that  they  have  been  doing.  This  will  make  certain  that  the 
largest  possible  portion  of  the  funds  allotted  will  be  spent  for 
actually  creating  new  work  and  not  for  building  up  expensive 
overhead  organizations  here  in  Washington. 

For  many  months  preparations  have  been  under  way.  The 
allotment  of  funds  for  desirable  projects  has  already  begun.  The 
key  men  for  the  major  responsibilities  of  this  great  task  already 
have  been  selected.  I  well  realize  that  the  country  Is  expecting 
before  this  year  U  out  to  see  the  •*  dirt  fly  ",  as  they  say.  in  carry- 
ing on  the  work,  and  I  assure  my  fellow  citizens  that  no  energy 
will  be  spared  In  using  these  funds  effectively  to  make  a  major 
attack  upon  the  problem  of  unemployment. 

Our  responsibility  i3  to  all  of  the  people  In  this  country.  This 
is  a  great  national  crusade  to  destroy  enforced  Idleness  which  is  an 
enemy  of  the  hxmian  spirit  generated  by  this  depression.  Our 
attack  upon  these  enemies  must  be  without  stint  and  without  dis- 
crimination. No  sectional,  no  political  distinctions,  can  be  per- 
mitted. It  must,  however,  be  recognized  that  when  an  enterprise 
of  this  character  is  extended  over  more  than  3.000  counties 
throughout  the  Nation  there  may  be  occasional  instances  of  In- 
efficiency, bad  management,  or  misuse  of  fiinds.  When  cases  of 
this  kind  occur  there  wUl  be  those,  of  course,  who  will  try  to  tell 
you  that  the  exceptional  failure  is  characteristic  of  the  entire  en- 
deavor. It  should  be  remembered  that  In  every  big  Job  there  are 
some  Imperfections.  There  are  chlselers  in  every  walk  erf  life; 
there  are  those  in  every  Industry  who  are  guilty  of  unfair  prac- 
tices, every  profession  has  its  black  sheep:  but  long  experience  in 
government  has  taught  me  that  the  exceptional  instances  of  wrong- 
doing in  government  are  probably  less  numerous  than  In  almost 
every  other  line  oi  endeavor.  The  most  effective  means  of  pre- 
venting such  evils  in  this  work-relief  program  will  be  the  eternal 
vigilance  of  the  American  people  themselves.  I  call  upon  my 
fellow  citizens  everywhere  to  cooperate  with  me  in  making  this 
the  most  efficient  arid  the  cleanest  example  of  public  enterprise 
the  world  has  ever  seen.  It  is  time  to  provide  a  smashing  answer 
for  those  cynical  who  say  that  a  democracy  cannot  be  honest  and 
efficient.  If  you  will  help,  this  can  be  done.  I  therefore  hops  you 
will  watch  the  work  in  every  comer  of  this  Nation.  Feel  free  to 
criticize.  Tell  me  of  instances  where  work  can  be  done  better  or 
where  improper  practices  prevail.  Neither  you  nor  I  want  criti- 
cism conceived  in  a  purely  fault-finding  or  partisan  spirit,  but  I 
am  Jealous  of  the  ri^ht  of  every  citlaen  to  call  to  the  attention  of 
his  or  her  Government  examples  of  how  the  public  money  can  be 
more  effectively  spent  for  the  benefit  of  the  American  people. 

I  now  come,  my  friends,  to  a  part  of  the  remaining  business 
before  the  Congress.  It  has  under  consideration  many  measures 
which  provide  tot  tJie  roiinding  out  of  the  program  of  economic 
and  social  reconstruction  with  which  we  have  been  concerned  for 
2  years.  I  can  mention  only  a  few  of  them  tonight,  but  I  do  not 
want  my  mention  of  q>eclfic  measures  to  be  interpreted  as  lack 
of  Interest  In  or  disapproval  of  many  other  Important  proposals 
that  are  pending. 

The  National  Industrial  Recovery  Act  expires  on  the  18  th  of 
June.  After  careful  consideration,  I  have  asked  the  Congress  to 
extend  the  life  of  tills  \iseful  agency  of  government.  As  we  have 
proceeded  with  the  administration  of  this  act.  we  have  found 
from  time  to  time  more  and  more  useful  ways  of  promoting  Its 
purpKJscs.  No  reasonable  person  iwints  to  abandon  our  present 
gains:  we  mtist  continue  to  protect  children,  to  enforce  minimum 
wages,  to  prevent  excessive  hours,  to  safeguard,  define,  and  en- 
force collective  bargaining,  and,  while  retaining  fair  competition. 
to  eliminate,  so  far  as  humanly  possible,  the  kinds  of  xmfair 
practices  by  selfish  minorities  which  unfortunately  did  more  than 
anything  else  to  bring  about  the  recent  ocdlapse  of  industries. 

There  is  likewise  ]>ending  before  the  Congress  legislation  to  pro- 
vide for  the  ellmlnstlon  of  unnecessary  holding  companies  In  the 
pubUc-utlllty  field. 

I  consider  this  legislation  a  positive  recovery  measure.  Power 
production  In  this  country  Is  vlrttially  back  to  the  1929  peak. 
The  operating  companies  in  the  gas  and  electric  utility  field  are 
by  and  large  In  good  condition.  But  under  holding -company  dom- 
ination the  utility  industry  has  long  been  hopelessly  at  war 
within  itself  and  with  public  sentiment.  By  far  the  greater  part 
of  the  general  decline  In  utility  securities  had  occurred  before  I 
was  inaugurated.  The  absentee  management  of  unnecessary  hold- 
ing-company contnd  has  lost  touch  with  and  has  lost  the  sym- 
pathy of  the  communities  it  pretends  to  serve.  Even  more  sig- 
nificantly it  has  given  the  country  as  a  whole  an  xmeasy  appre- 
hension of  overconcentrated  economic  power. 

A  business  that  loses  the  confidence  of  Its  customers  and  the 
goodwill  of  the  public  cannot  long  continue  to  be  a  good  risk  for 
the  investor.  This  legislation  will  serve  the  Investor  by  ending 
the  conditions  which  have  caused  that  lack  of  confidence  and 
good  will.  It  will  put  the  public-utility  operating  industry  on 
a  sound  basis  for  the  future,  both  In  its  public  relations  and  in 
its  internal  relations. 

This  legislation  will  not  only  In  the  long  run  result  In  pro- 
viding lower  electric  and  gas  rates  to  the  oonsvimer,  but  it  will 
protect  the  actual  value  and  earning  power  of  properties  xww 
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owned  by  thoTi«ands  of  Investors  who  have  little  protection  un^er 
the  old  l»ws  a^lnat  what  laaed  to  be  called  Irenzied  finance.  '  It 
will  not  destroy  value*.  !^ 

Not  only  business  recovery,  but  the  general  economic  recovery 
of  the  Nation  will  be  greaUy  stimulated  by  the  enactment!  of 
legislation  designed  to  Improve  the  status  of  our  transportation 
agencies.  There  Is  need  for  legislation  providing  for  the  regula- 
tion of  interstate  transportation  by  busses  and  trucks,  to  regumte 
transportation  by  water,  new  provisions  for  strengthening  ^ur 
merchant  marine  and  air  transport,  measures  for  the  strength^n- 
Ing  of  the  Interstate  Commerce  Commission  to  enable  It  to  carry 
out  a  rounded  conception  of  toe  national  transportation  system 
In  which  the  beneflta  of  private  ownership  are  retained,  while  the 
public  stake  In  these  Important  services  U  protected  by  fhe 
public's  Government.  , 

nnally.  the  reestabllshment  of  pubUc  confidence  In  the  bank^  of 
the  Nation  U  one  of  the  most  hopeful  results  of  our  efforts  a«  a 
Nation  to  reestablish  public  confidence  In  private  banking, 
all  know  that  private  banking  actually  exists  by  virtue  of  the 
mission  of  and  regulation  by  the  people  as  a  whole,  sf- 
through  their  Government.  Wise  public  policy,  however,  rw 
not  only  that  banking  be  safe  but  that  its  resources  be 
fully  utilized  In  the  economic  life  of  the  country.  To  this  end  It 
was  decided  more  than  30  years  ago  that  the  Government  should 
«T"i*«*  the  responsibility  of  providing  a  means  by  which  ^he 
credit  of  the  Nation  might  be  controlled,  not  by  a  few  private 
banking  Institutions  but  by  a  body  with  public  prestige  4nd 
authority.  The  answer  to  this  demand  was  the  Federal  Reset^e 
System.  Twenty  years  of  experience  with  this  System  have  Jti»- 
tlfled  the  efforts  made  to  create  It,  but  these  20  years  have  shciwn 
by  experience  definite  possibilities  for  Improvement.  "Certain  ^o- 
poeals  made  to  amend  the  Federal  Reserve  Act  deserve  proi|ipt 
and  favorable  action  by  the  Congress.  They  are  a  mlnlmumj  of 
wise  readjvistment  of  our  Federal  Reserve  System  in  the  llghtl  of 
past  experience  and  present  needs. 

These  measures  I  have  mentioned  are,  in  large  part,  the  pi 
which  under  my  constitutional  duty  I  have  recommended  to 
Congress.  They  are  essential  factors  in  a  rounded  program 
national  recovery.  They  contemplate  the  enrichment  of  our 
tlonal  life  by  a  sound  and  rational  ordering  of  its  various 
ments  and  wise  provisions  for  the  protection  of  the  weak  aga^st 
the  Btroxv-  Never  since  my  inauguration  in  March  1933  havr  I 
felt  so  unmistakably  the  atmosphere  of  recovery.  But  It  Is  mbre 
than  the  recovery  of  the  material  basis  of  our  Individual  lives.  I  It 
is  tlM  recovery  of  confidence  In  our  democratic  processes  and  insti- 
tutions. We  have  survived  all  of  the  arduoxu  burdens  and  the 
threatening  dan^rs  of  a  great  economic  calamity.  We  have!  in 
the  darkest  moments  of  our  national  trials  retained  our  falth|  in 
our  own  ability  to  master  our  destiny.  Pear  Is  vanishing  $nd 
confidence  is  growing  on  every  side,  renewed  faith  in  the  ^last 
possibilities  of  human  beings  to  Improve  their  material  And 
■ptrltual  status  through  the  instrumentality  at  the  democrMlc 
form  of  government.  That  faith  Is  receiving  Its  just  reward,  fat 
that  we  can  be  thankful  to  the  God  who  watches  over  America. 

AMnUMS   IT   POSTMAS-m   CnrZRAI.   FAU.XT 

Mr.  BARKLET,  Mr.  President.  I  Mk  unanimous  consent 
to  have  printed  In  the  Rsco»  the  radio  address  deUvered  In 
New  York  on  Saturday  night,  AprU  27.  1939.  by  the  Post- 
master Oeoeral.  Hon.  James  A.  Furley,  chairman  of  the 
Democratic  National  Committee,  at  the  banquet  In  celebra- 
tion of  the  one  hundred  and  ninety-second  birthday  of 
Thomas  Jefferson, 

There  being  no  obkction.  the  addrens  was  ordered  to  be 
printed  in  the  lUooas,  as  follows: 

At  tlM  outMt  of  mjr  rtoaarks  this  svenitif  z  want  to  taks  ibis 
opportunity  of  srprsoilnt  to  ttao  oomnUttot  hairing  this  aflatt  in 
cbargs  most  stnoers  and  bsartfslt  thanks  for  tlis  eourtssy  wiieh 
tbsy  laavs  sstsndsd  to  ms  in  psrmittlnf  nos  to  address  this  fsiy 
dollgbtful  gathsrlng .  It  makss  ms  particularly  hi^py  bseausS  of 
ths  fact  that  I  have  been  a  member  of  this  elub  for  many,  nmnj 
years  and  have  been  ons  of  its  vlos  prssldsnts  for  asvsral  jmn. 

Lot  ms  bsgln  my  mssssgs  to  you  with  eoagratulatinc  New  Tork 
on  having  a  Democratic  Gortmor  at  this  tlms.  I  moan  a  real 
Democratic  Oovemor — not  one  who  merely  wears  the  party  »m- 
blsm  whlls  hs  dsvotss  himself  to  self -advertisement  and  annoui  ices 
himself  as  tbs  evangsl  of  soms  wUd-syed  scbsms  to  maks  evrry- 
body  rich. 

I  dont  mean  to  tell  you  that  Governor  Lehman  Is  the  only 
competent  State  executive  In  the  Union.  Such  times  as  we  lave 
been  going  through  tend  to  bring  to  the  siirface  extreme  fanitlcs 
and  opportunists.  In  this  respect  the  Empire  State  has  reason  to 
fellcltete  Itself.  ! 

But  J  dldnt  come  here  to  discuss  State  politics  or  State  pffl- 
elals.  interesting  and  Important  though  they  are.  I  do  want  to 
talk  to  you  about  the  national  political  situation,  the  record  that 
the  Democratic  administration  has  made,  and  the  necessity  I  for 
the  continuation  of  the  great  work  that  was  begun  so  dramatl(klly 
on  March  4.  1933.  and  that  has  progressed  so  amairtngly  that  every 
bUBlneaa  Index  shows  Industrial  progreas  and  well-b^ng. 

In  fact,  buaineas  has  become  so  healthy  that  a  lot  of  people 
have  forgotten  the  period  when  they  beggMl  ths  Oovemmenf  to 
find  aome  sort  of  life  raft  on  which  they  (»uld  keep  afloat,  and 
when.  Inddentally.  they  prodalmed  that  PranUtn  D.  Rooei^elt 
had  effected  the  salvation  of  our  economic  system.     Now  som^  at 


ad- 


these  same  people  are  criticizing  the  President  because  he  1h 
herlng  to  the  course  he  laid  out  In  his  inaugural  address. 

They  have  been  made  secure  and  they  object  to  his  going  on 
to  effect  security  for  others. 

Did  you  ever  know  an  executive  of  definite  views  whose  policies 
were  not  criticized,  whether  he  was  the  President  of  the  United 
States  or  the  engineer  of  the  train  on  which  you  travel?  I  don't 
think  I  ever  made  a  Journey  where  some  of  my  fellow  passengers 
were  not  complaining  that  we  were  going  too  fast  or  too  slow  or 
who  failed  to  blame  the  man  In  the  engine  cab  for  the  bumps  con- 
sequent on  the  roughness  of  the  road — complaints  that  even  those 
who  uttered  them  forgot  when  we  had  safely  reached  our  destina- 
tion. It  is  the  same  way  with  our  political  government.  Prom 
Washington  down,  our  greatest  Presidents  functioned  under  a  bar- 
rage of  complaint  frequently  reaching  the  point  of  defamation,  and 
yet  history  records  their  administrations  as  conspicuous  successes 
and  we  rear  in  grateful  memory  monuments  to  those  who  in  their 
terms  were  called  aristocrats  or  anarchists,  despots  or  defectives.  I 
dont  recall  seeing  any  monuments  to  those  who  threw  the  bricks, 
though  they  made  a  lot  of  noise  in  their  day. 

■  It's  a  curious  thing  that  so  many  people  think  they  can  run  this 
Government  of  ours  better  than  the  people  they  elected  to  do  the 
Job.  It  Is  perhaps  even  more  cvirlous  that  the  most  vociferous  of 
these  are  the  very  men  who  made  a  hash  of  their  own  affairs — the 
Republican  pKJllticlans  who  permitted  ovir  country  to  drift  into  the 
depression  mess  without  sensing  that  it  was  imminent,  and  who  for 
3  years  after  the  initial  crash  stood  by,  bewildered  and  planless, 
while  things  went  from  bad  to  worse,  and  did  nothing  about  it. 
These  men,  who  had  had  complete  control  of  the  Government  for  a 
dozen  years,  and  those  others  who,  after  piling  up  great  fortunes, 
had  not  the  wit  or  wisdom  to  hold  oiito  them,  are  the  people  who 
are  now  the  most  clamorous  In  opposition  to  the  Roosevelt  admin- 
istration. These  are  the  people  who  ask  you  to  believe  that  they 
know  more  about  putting  out  a  vast  conflagration  than  the  offlclals 
who  have  been  fighting  the  fire  and  have  reduced  it  to  the  smolder- 
ing stage. 

The  one  great  disastrous  defect  of  the  emergency  program  Is  that 
it  came  3  years  too  late.  Had  it  been  undertaken  in  1929  instead 
of  1933  and  been  carried  through  with  the  vigor  that  has  character- 
ized the  efforts  of  the  present  administration,  we  would  not  now 
be  worrying  about  the  dole  and  $5,000,000,000  relief  funds. 

Now.  I  am  going  to  let  you  into  an  administration  secret.  Who 
is  the  man  more  distressed  about  the  length  of  the  unemployment 
roll,  the  size  of  the  dole  account,  and  the  vastness  of  the  relief 
measure — more  concerned  than  the  reactionary  organizations  or 
big  business  or  the  political  quacks  with  their  mad  schemes  for 
distributing  the  wealth  of  the  country?  I'll  tell  you.  It  is  the  man 
who  has  to  meet  the  problems  and  shoulder  the  responsibility. 
Franklin  D.  Roosevelt  has  the  Job,  and,  unlike  some  of  his  prede- 
cessors, has  no  disposition  to  shirk  It.  Yes;  I  have  In  mind  the 
same  man  you  have — the  gentleman  who  recently  Issued  a  message 
to  the  Republicans  full  of  platitudes  about  the  evils  of  bureaucracy 
and  the  necessity  at  a  return  to  normal  processes,  but  gavs  no  word 
as  to  how  he  would  handle  ths  Job  if  he  had  another  shot  at  It. 

I  might  refer  here  llkewlss  to  Senator  Dickinsok,  of  Iowa,  who 
apparently  has  ths  notion  that  hs  may  be  ths  Rspublican  whits 
bops  in  1934.  Hs  ssplainsd  tbs  other  day  to  a  Virginia  audience 
that  It  was  an  sasy  mattsr  to  dsviss  a  plan  that  would  rslss  tis  out 
of  tbs  dsprssslon.  but  was  no  mors  informative  about  what  plan 
bs  woulil  suggsst  tban  wss  tbs  ex-Prssidsnt.  I  think  I  bavs  soms 
standing  as  a  political  prognostiestor,  and  in  my  opinion  tbs  Hsna- 
tor  from  Iowa  bad  bsttsr  look  aftsr  bis  prsssnt  post  ratbsr  tban 
to  tbs  stsrils  dlstlnetton  of  bslng  tlis  Rspubllcan  candidate  for 
Prssldsnt  in  1936,  for  I  miss  my  gusts  if  Mr,  Dicxitrsoff  doim  not 
join  tbs  mslancboly  ordsr  of  ss*gsnatort  sftsr  Sforsmbsr  nsxt  ysar, 
Hs  is  a  bang-ovsr  of  tbs  psrlod  of  Sntoot  and  Artbur  Robinson, 
Fess.  and  Mosss.  and  bsloncs  in  tbs  blstorlcal  mussum  with  thsm, 
and  STsry  word  tbs  National  Commlttos  gsts  from  Iowa  eonflrais  ms 
in  my  bslief  that  hs  will  find  his  appropriats  nlcbs  in  tbs  group, 

Thsn  tbsrs  is  that  ottisr  Rspubllcan  statssman,  tbs  Hon<:'rablc 
Ogdsn  Mills,  worthy  succsssor  to  Andrew  Msllon  as  gscrstary  of 
tbs  Treasury  in  tlis  last  administration.    Hs,  too.  Is  sbocks<l  and 

Klsved  at  Prssldsnt  Roosevelt's  activity.  Hs  Is  full  of  forebodings 
It  ths  vast  program  to  substltuts  work  for  doles  shall  plunge 
the  country  Into  a  ghastly  crisis.  I  admit  that  Ogden  Mills  should 
be  an  authority  of  economic  catastrophes.  He  was  a  conspkuoxu 
part  of  ths  administration  that  led  us  into  the  worst  depreMlon 
in  our  history.  That  administration  let  us  tumble  Into  that  ubyss 
without  a  word  of  warning  and  did  not  do  a  thing  toward  helping 
tu  out  of  ths  black  hols.  However.  New  Tork  may  be  trustiid  to 
take  care  of  Mr.  Mills  If  he  ever  comes  to  the  political  surface 
again — Just  as  It  did  on  other  occasions. 

Likewise,  among  the  self-appointed  guardians  of  the  Constitu- 
tion, who  are  viewing  with  alarm  the  national  strides  toward 
recovery.  Is  one  more  statesman.  Colonel  Roosevelt,  better  known 
perhaps  as  "  Teddy  the  Uttle  ",  President  of  the  New  York  Na- 
tional Republican  Club.  Now  I  don't  venture  to  assert  that  he  is 
another  Republican  "  white  hope  "  for  1936,  but  stranger  things 
have  happened.  I  remember,  for  example,  a  gubernatorial  election 
In  this  State.  In  that  election  the  Important  figures  in  the  New 
York  G.  O.  P.  fled  from  the  nomination  as  from  a  pestilence,  so 
they  let  "  Fifth  Cousin  Teddy  "  hold  the  bag.  In  short,  his  parly 
is  so  enthusiastic  for  him  that  It  is  willing  to  nominate  him  for 
anything  where  defeat  is  a  foregone  conclusion,  and  on  that  basis 
the  principle  might  be  extended  to  the  national  field. 

In  accepting  the  presidency  of  the  New  York  Republican  Club, 
the  G.  O.  P.'s  burnt  offering  told  with  considerable  passion  what 
he   thought   of    the   new   deal.     He    did    not    refer    to    one    con- 
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q>k:viou5  act  of  the  Democratic  admin  lstrati<m — the  repeal  of  the 
eighteenth  amendment.  In  this  connection  we  might  hark  back 
to  another  oX  the  colonel's  speeches  of  acceptance — that  in  which 
he  took  the  futile  gubernatorial  nominaUon.  The  man  who  won 
that  election  was  Alfred  E.  Smith.  There  was  no  question  where 
he  stood  on  prohibition.  But  little  Teddy,  with  his  usual  political 
acumen,  took  the  other  side.  Bald  he,  "  I  shall  do  all  in  my  power 
to  secure  the  enactment  of  proper  statutes  to  assist  our  peace 
officers  in  the  enforcement  of  this  act  of  Congress." 

Senator  Calder.  himself  one  of  the  early  Republican  casualties, 
mournfully*  announced  that  Colonel  Roosevelt's  stand  against 
modification  was  the  main  cause  of  his  defeat. 

For  a  time  thoee  who  would  seek  prosperity  by  a  return  to  the 
system  that  brought  vis  to  the  verge  of  national  bankruptcy  pro- 
claimed that  under  the  new  deal  we  had  made  no  progress  at 
an.  Swept  from  this  anchorage  by  the  flood  of  statistics  of  gains 
all  along  the  line,  they  procfalmed  that  we  wotild  have  worked 
out  of  the  slump  without  any  Government  intervention.  Let  us 
look  into  that  absiird  contention  for  a  moment.  Cast  your  mind 
back  to  March  1933 — with  iMuiks  toppling  like  tenpins  and  the 
whole  country  in  a  panic.  Franklin  D.  Rooeevelt  stopped  that  on 
his  first  day  In  the  White  House  by  closing  all  the  banks  until  the 
solvent  could  be  segregated  from  the  Insolvent.  After  he  got  the 
hanks  to  functioning  In  orderly  fashion,  we  had  no  more  of  bank 
runs  and  bank  failures.  Will  anybody  contend  that  the  measure 
erf  recovery  we  have  attained  would  have  come  if  the  President 
had  not  had  the  wisdom  and  the  courage  to  take  that  drastic  step? 
To  listen  to  the  critics  of  the  administration  one  might  suppose 
that  the  President  of  the  United  States  wanted  the  »4,800,000,000 
relief  ftind  to  gratify  some  whim  or  hobby  of  his  own.  He  would 
be  a  queer  sort  of  Individual  If  he  set  about  Incurring  all  the 
grief,  worry,  and  work  of  administering  that  fund  tmless  he  felt — 
to  fact,  unless  he  knew — that  all  the  anxiety  and  labor  coincident 
with  It  was  necessary  and  a  great  step  toward  completing  the  Job 
he  undertook  to  get  this  country  out  of  the  depression;  and,  what 
is  of  no  less  importance,  to  keep  it  on  the  plateau  once  we  have 
climbed  the  long  hill.  He  might  have,  for  example,  asked  for  this 
money  by  instanments.  He  mi^t  have  been  wining  to  leave  its 
distribution  in  the  hands  of  Congress.  Btit.  let  me  ask  you,  Do 
you  think  that  either  of  these  alternative  prooeases  would  have 
accomplished  what  he  Is  trying  to  accomplish?  The  InstaUment 
system  would  have  Involved  indefinite  delay  in  the  fulflHrnent  of 
the  hope  of  getting  all  the  nnemjrtoyed  capable  of  employment 
into  Jobs.  Leaving  it  to  Congress  to  say  where  and  when  and 
how  the  money  should  be  spent  would  have  retarded  the  pro- 
gram. No  one  knows  better  than  I  the  problems  of  a  Congress- 
man and  a  Senator,  and  It  would  be  unfair  to  them  and  their 
constttiients  to  place  upon  their  shoulders  the  responsibility  of 
promptly  aUocatlng  the  funds  to  be  distributed  tinder  the  work- 
relief  measure. 

In  the  administration  of  the  worfc-reilcf  program,  reaching  as  It 
wlU  to  every  city,  town,  and  hamlet  In  the  broad  expanse  of  otir 
entire  cotmtry,  the  American  people  I  enow  will  place  their  trust 
In  ths  wisdom  of  President  Roosevelt.  He  will  administer  the 
piogrsm  impartially:  he  will  sdmfnlster  it  sympathetically;  he 
will  administer  it  with  a  sotemn  realtsstton  of  what  its  accom- 
plishment will  mean  towards  rettuit  of  normal  economic  lifs  to 
tbs  cttijEsns  of  tbs  country. 

TlM  wort-ffttlsf  Icflslatlon  Is  ths  knockout  Mow  to  ths  dspres' 
slon,  AdminMsrsd  propsrly  it  will  girv  tbs  impetus  to  business 
and  industry  tbst  will  b«tp  sconomie  rsoorsry  onward  on  ths  tip- 
ward  road  ttiat  It  bas  bem  fcrtlowtog  since  Prastdsot  RooMrslt 
undertook  to  bring  a  sans  program  for  rsoorsry  Into  tbs  Industrial 
and  flaanelat  ebaof  of  t9M  snd  sarty  19Sa. 

X  rvit  oontSBt  that  tbs  Amsrlean  poopls  win  glrs  tbls  latsst 
neortrj  mMmxn  tb»tr  undtrtdsd  support  and  eoopsratlon,  so  tbat 
ths  Isglslstlon  may  Justify  tbs  faith  tbat  tbs  sdmislstratlon  and 
tlM  isadsrs  rspos*  lb  It, 

Boms  poopls  fan  to  rsatbES  bow  far  ws  bars  trarslsd  on  tbs  way 
to  rsoorsry,  Tbs  critic*  of  tbs  sdministratlon  ignore  tbs  flgurss 
snd  sett  to  conrsy  that  our  plight  is  is  dsspsrats  as  it  was  wbsn 
we  wert  In  ths  dsprssslon's  dsspsst  hols.  Tbsy  point  to  ths  niun- 
ber  of  psopls  on  rsllof  rolls,  as  tf  that  wers  tbs  only  indsx  to  tbs 
real  stats  of  tbs  country.  Whsreaa,  for  various  rssaons.  to  soma 
of  which  X  bars  refarred.  It  U  not  In  any  way  an  accurats  Index. 
I  am  not  ovsrfond  of  statistics,  but  I  think  you  will  agrss  with 
me  that  ths  one  u«^*"<»g  yardstick  for  how  the  country  is  get- 
ting along  Is  ths  ineoms-tax  coUsctlons.  Last  nunth's  collections, 
for  exampls.  were  $90,000,000  mors  than  thoss  of  March  1033,  and 
nearly  doubls  thoss  of  March  1032.  We  have  flgtves  for  the  first 
0  months  of  tbs  eurrsnt  fiscal  year  and  we  find  an  increase  of 
more  than  $300,000,000  over  the  corresponding  period  last  year. 
As  the  taxes  paid  represent  roughly  6  percent  on  the  incomes, 
these  flgurss  would  show  that  despite  the  lamentations  and 
croaklngs  of  those  who  arc  looking  for  faults  and  flaws,  the  in- 
come-tax paying  pcc^tle  of  this  country  netted  about  $4XX>0,000.000 
more  than  they  did  during  the  same  time  of  the  previous  year. 
Now  take  what  the  statisticians  describe  as  the  national  Income, 
which  means  the  net  value  of  the  goods  and  services  produced  or 
rendered.  According  to  the  National  Industrial  Conference 
Board's  annual  estimate,  which  was  Just  issued,  we  were  $6,000,- 
000.000  richer  In  1934  Uian  we  were  in  1833. 

It  does  not  rr-f**^'  where  you  tap  the  record,  whether  in  bank 
deposits,  or  farm  products,  or  corporation  gains,  or  pay  rolls,  you 
get  ths  same  picture  at  a  rising  economic  barometer.  The  last 
report  at  the  D^tartment  of  Commerce  showed  Uiat  in  February 
Industrial  pay  loUs  ware  $11,000,000  more  per  week  than  in  Janu- 
ary.   According  to  tbe  reports  frooa  21  autonM>bUeH3aantifacturing 


plants  ttte  last  week  in  March  showed  an  all-tlme  high  mark  in 
production,  and  the  General  Btotors  Corporation  announces  tbat  1$ 
sold  more  cars  last  month  than  durtng  any  March  atncs  1929. 

Tboae  figures  meiin  something  and  what  they  mean  to  tbe  busi> 
ness  world  is  told  by  Dun  &  Bradstreet's  Weekly  Surrey  Just 
Issued.  There  is  nothing  politlcaL,  nothing  pollyanna  about  that 
cold-nosed  document,  which  says :  "  BridSDees  are  multiplying  tbat 
before  the  ooncluslon  of  the  current  quarter  buslneaa  progress 
will  have  developed  to  a  degree  beyond  the  most  sanguine  esti- 
mates offered  at  the  beginning  of  tbe  year.  Sentiment  has  shown 
a  complete  transfoimatioD  " 

"  But ".  the  critics  groan,  "  look  at  all  tbe  money  the  Govern- 
ment U  banding  out."  WeU,  let's  look  at  that.  We  find  tbat 
about  2.000  farmers  repaid  their  loans  in  full  during  February. 
We  find  that  83  ]3ercent  of  aU  the  fantDers  who  were  granted 
loans  through  the  land  banks  have  met  tbetr  interest  payments. 
Ths  Boconstruction  Finance  Corporation  is  taking  in  money 
faster  than  it  Is  ]>aylng  it  out,  and  in  a  review  of  its  balance 
sheet  issued  on  the  last  day  of  March,  this  central  financial  agency 
of  the  Govemmen-:  repents  tbat  63  peroent  of  all  the  money  It 
has  kMuned  has  be<!n  repaid.  WeU,  you  have  only  to  look  at  tbe 
nuu-ket  reports  In  the  newspapers  to  see  that  aU  the  Government 
bmids  are  above  pax  and  the  Treasury  points  out  that  despite  tbe 
increase  in  the  putilic  debt  the  Ooremment  is  pa3rlng  less  interest 
on  that  indebtedness  than  it  did  a  year  ago,  and  I  dont  think  any 
other  nation  in  th<!  world  is  able  to  make  as  solid  a  showing. 

So  you  see  we  are  getting  along  pretty  well;  and.  in  the  face  of 
these  fif^ures,  you  cmn.  put  yovu-  own  estimate  on  the  value  of  the 
reports  so  industriiiUy  being  circvilatsd  by  tbe  political  foes  of  tbe 
administratioa  thfit  the  President  is  no  longer  a  popular  idol. 
These  statements  represent  a  hope  of  those  who  would  Uke  to  see 
the  Government  given  back  to  the  control  of  the  same  group  tliat 
ran  the  ship  of  sti^  on  the  depression  rock  3  years  ago,  and  did 
absolutely  nothing  toward  getting  us  afloat  while  they  renukinsd 
in  pmwer.  They  ta].ked  the  saoM  way  before  the  congressional  elec- 
tion of  1934,  and  tbe  people's  answer  was  ths  highest  tribute  they 
have  paid  an  arin-iinlstraUon  in  our  country's  history.  If  there 
were  an  election  tomorrow  you  would  see  no  change  In  tbe  ex- 
pression of  sentiment  from  that  of  last  November.  Franklin  D. 
Roosevelt  has  done  and  is  doing  a  great  Job.  and  however  particular 
groups  may  crltichse  the  measures  that  they  think  are  hampering 
their  individual  forays,  the  people  of  tbe  country  realise  what  the 
prosperity  fi^pures  mean.  In  addition  to  tbat  group  of  critics  tbete 
are,  of  course,  the  outfits  tbat  always  attempt  to  create  and  capi- 
talize unrest — the  quacks  ot  politics  and  soooomics  who  talk  about 
the  redistribution  of  wealth  and  seek  to  allure  the  American  ]>eo- 
ple  into  adopting  policies  which  they  promise  wotild  make  every- 
body rich.  The  lure  of  these  doctrines  naturally  appeals  to  the 
fellow  out  of  a  Job  on  the  hypothesis  tbat  any  chan^  could  not 
make  him  worse  all.  We  have  expolenoed  these  agitations  beton 
and  we  have  seen  them  flotiriab  and  bloom,  but  inevitably  tbe 
hard,  oommon  sense  of  the  American  peiqile  has  prevaUsd.  We 
will  find  that  as  pay  rolls  incrseee  and  as  businsss  men  return  to 
the  normal  procsssss  of  tbsir  craft  and  srs  willing  to  take  ths 
sams  chancss  tbat  brought  tbam  iueessa  bafors  tbs  erssb  f  rigbt* 
ened  them,  tbe  prciphsts  of  Utopia  will  be  forgotten. 

Of  course,  tbs  Prssldsnt's  taek  la  bringing  ordsr  out  at  ctasos 
and  contentment  out  of  misery  is  not  being  mads  anf  easisr  by 
tbs  constant  efforts  of  tbls  or  tbat  groim  to  psrsuads  tbs  peepis 
tbat  conditions  si's  dsspsrsts  sad  tbst  ws  srs  bsadsd  toward 
final  dsstnietion.  Tbs  greatest  slsmsnl  la  rssterlag  prospsrMy 
is  tlM  ersatloa  ot  eoafldeacs,  ■vsrytMag  ttist  tsads  to  tbs  ds- 
stnictloa  of  ooaflilsaee  delays  reeorscy,  Sobis  aMta.  bsesms  oi 
psrsonal  smbltloa,  politlsal  sxpsdieesy.  sr  s  dssirs  to  beip  thmu' 
selrss  rsgsrdlsss  «c  bow  tbsy  ham  tlM  ssuatry.  an  trying  to 
break  dova  tbs  Xaittb  ot  tbs  pso^  la  Prssldsnt  Rsossrstt.  ftaey 
think  that  tbsy  or  tbelr  polltloarorgsakstloBS  ml^it  preAt.  But 
even  tbsrs  tbsy  ars  wrong,  la  ths  first  ptses.  the  eoustry  will 
asvsr  dsUbsraUly  prseipitats  ItssU  slthsr  lato  chaos  or  into  tbe 
anas  of  ths  old  sxpUHtlag,  rsaetieaary  groao.  Xa  tbs  ssoend 
place,  tbs  Prssidsnt's  bold  on  ths  couawy  Is  too  sloss  to  bo 
tbrsatened,  must  kM  destroyed. 

Tbs  psopls  bars  faith  In  him  as  bs  has  faith  la  them.  Xt  has 
bsen  so  smoe  tbs  dawn  of  his  admtnlstratioa.  Xt  took  only  a 
word  from  bim  in  March  10$$  to  still  whatever  tbsrs  was  et 
anxiety  over  tbe  total  bank  holiday.  Be  said  tbsn.  ss  bs  says 
now,  "Let  us  unite  in  banishing  fear.  We  have  provided  the 
machinery  of  rsetoratlon;  it  is  up  to  jou  to  support  it  and  make 
it  work.  It  is  your  problsm  no  less  than  it  is  mina  Togetber  we 
cannot  fail." 

tAILROAD  aXORCANIZAnON — BTATncZRT  ON  gKHALF  OF  IKOX- 
PKMDUri    BONDHOLOXSS'   COMMXTTB 

Mr.  WHEELER.  Mr.  President,  I  ask  tmanlmous  consent 
to  have  printed  In  the  Rbooro  a  statement  submitted  by 
Prof.  Charles  A.  Beard  on  behalf  of  tbe  independent  bond- 
holders' caBcunittee  in  connection  with  railroad  reoorgani- 
zation. 

There  beingr  no  objection,  the  statement  vas  ordered  to  be 
printed  in  the  Rscors,  as  fellows: 

ST7m.xirxMTAi.  SrATBMXirr  StrsicrrrxD  srr  CHaatCB  A.  Bkaxo  ov  Be- 
RALT  or  iHDSPxiTsxirr  BuwirHOLaxas  Cownnx  to  TTMrrxB  Srarss 
Skhatx  CoKiOTTXB  oiT  iMTKBsrATX  Ocnnooucm 
On  March  26.  1935.  the  Honorable  Charles  IX  MahaiBe.  a  nxem- 

ber  of  tbe  Xnterstats  Commerce  Commission,  was  questioned  by 
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lb*  Committee  cm  lBtenrtat«  Commerce  at  the  United  Statues 
Senate.  He  waa  aaked  epeclflcally  about  the  railroad  reorganl^- 
Uon  law  which  waa  paawd  by  Congress  on  March  3.  1933.  The 
loUowlng  Is  a  quotation  from  the  record  beXore  the  Senalte 
committee:  1 

"The  CHAZuiAit.  And  you  think  It  Important  that  section  jn 
should  be  rerlaed  or  amended,  do  you?  [ 

"Mr.  MAHAms.  I  think  It  Is  vital.  I  think  we  cannot  proceed 
very  rar  with  reorganlzaUona  that  wlU  stand  up  under  the  preseht 
section  T7.    It  has  got  to  be  revised."  ( 

On  the  roUowlng  day  the  Honorable  Joseph  B.  Eastman.  Fed- 
eral Coordinator  of  Transportation,  appeared  before  the  same 
committee.  He  also  said  that  the  railroad  reorganisation  1^. 
which  "U  section  77  of  the  Bankruptcy  Act.  shotild  be  revlaeo. 
When  Ux.  M»>'»««*  appeared  before  the  Senate  committee  |i" 
spoke,  of  course,  only  for  himself  and  not  for  the  Commission^ 
a  whole.  However,  he  Is  a  member  of  Division  4  of  the  Interstate 
Commerce  Commission — the  division  which  deals  with  rallroMl 
finance — and  had  many  years'  experience  with  the  subject  preii- 
oualy  as  a  director  of  the  Bureau  of  Finance.  Mr.  Eastman  has 
also  been  for  a  number  of  years  a  member  of  Division  4  of  tie 
Int«rst«t«  Commerce  Commission.  When  these  two  Govemmeat 
oOlclaU  agree  on  the  vital  importance  of  a  change  in  the  rallroul 
rcorganlaaUon  law.  passed  as  recently  as  3  years  ago,  it  U  appro- 
priate to  Inqiilre  into  the  difflciUty  to  which  they  point  and  lito 
the  circumstances  which  may  have  a  bearing  on  that  difflculy. 

TH»    WarUTALL    FOa   Tin    VAN   BWOUKCKN    BANlLEaS 

Senator  Wrbbjb.  Chairman  of  the  Senate  Committee  on  Inti^- 
•tato  Commerce,  called  attention  to  the  fact  that  under  the  ra  1- 
road  reorganization  law  of  1933  the  Van  Swerlngens  and  tbolr 
bankers,  controlling  more  than  one-third  of  the  stock  of  the  Ms- 
souri-Padflc  Railroad  Co..  are  in  a  position  to  block  for  a  loag 
time  any  reorganization  of  that  road  unsatisfactory  to  themselves. 
Referring  to  this  power  lodged  In  any  group  In  control  of  mcire 
than  one-third  of  the  stock  of  a  railroad,  Mr.  Eastman  said  to 
the  Senate  committee: 

~  In  event  that  more  than  one-third  are  unwilling,  a  reorgan: 
tion  can  be  held  up  unless  you  have  a  long  proceeding,  with  valj 
atlons.  and  so  forth,  by  which  you  can  demonstrate  the  fact 
the  company  Is  technically  insolvent  under  the  law  and  must 
nd  of  Its  stock."  . 

Mr.  Rastman  also  told  the  Senate  committee  that  under  ttie 
railroad  reorganization  law  of  1933,  creditors  who  can  get  them- 
aalvee  elaasifled  as  a  special  group  by  themselves  are  also  in  a  po^- 
tlOfi  to  block  re<»ganlaatlon.  He  told  the  Senate  committee  that 
J.  P.  Morgan  h  Co.  had  achieved  this  very  position  for  themisel^es 
with  resp«ct  to  reorganization  of  the  Mlasoiiri-Paciflc  Railroad.  ' 

The  tactical  poalUon  thus  obtained  by  the  Van  Swerlngens  and 
their  bankers  as  a  result  of  the  passage  of  the  railroad  reorganl^- 
tlon  law  ctf  1933,  Is  a  value  to  them  of  the  greatest  lmportanf«. 
The  practical  position  of  affairs  with  respect  to  such  railroads  <a» 
the  MlsBOiul-Paciflc  Railroad  Co.  Is  such  today  that  the  tactical 
advantage  obtained  by  the  Van  Swerlngens  and  their  bankers  'as 
a  result  of  the  reorganization  statute  constitutes  one  of  t^e 
greatest  gifts  ever  received  tram  ovir  Oovemment  in  all  the  hlst4^ 
of  American  finance. 

The  fact  that  such  a  gift,  or  Indeed  any  gift,  may  be 
0Ut  by  the  banker*  waa  not  at  the  time  dlsctisaed  In  Coni 
From  that  day  until  recently,  for  a  period  of  3  years,  the 
truth,    concealed   behind   an   apparently   beneficent   statute, 
ranalned  hidden  from  Congresa.     Full  disclosiire  of  the  cl 
stanoas  surrounding  the  affair  Is  Imperatively  needed.    Dlsclt 
la  required  so  that  Congress  may  force  Wall  Street  bankers 
>ters  to  dlaforge  what  Oongrees  never  intended  them  to  ' 


womot 
They  n 


most  iM  forced  to  disgorge,  because  already  the  Van  Swi 
g«na  and  the  Morgana,  chief  among  thoae  who  share  this  gift,  hive 
proceeded  to  use  and  to  abuae  the  power  which,  unmarked  by 
the  world  at  large,  fell  into  their  lap.  I 

It  la  appropriate  to  state  facta  showing  how  a  statute  p«a4ed 
to  help  the  oublle  la  being  converted,  by  bankers'  tactlca.  lnt<i  a 
statute  to  help  the  Van  Swerlngens  and  the  Morgana.  It  is  ees<  n- 
tlal  to  deeerlbe  some  of  the  circumstances,  that  portion  now 
available,  relating  to  this  affair.  For  the  facts  and  circumstances 
drive  home  a  truth  already  demonstrated  In  the  hearings  on 
Senator  Whsblib's  revolution  for  a  thoroiigh  Inquiry  into  nil- 
road  finance.  Thoee  hearings  brought  out  some  of  the  practices 
of  bankera  and  promoters  in  debasing  railroad  finance — fragme:its 
of  a  far  larger  body  of  facts  which  can  be  unearthed  only  h]  a 
eoogrsaalonal  inquiry.  What  the  conunlttee  learned  then  vaa 
more  than  enough  to  demonstrate  the  need  for  such  an  inquiry. 
What  must  now  be  related  can  leave  no  room  for  any  furUier 
doubt  of  the  fact  that  protection  of  the  public's  investments  in 
railroad  securltlea,  protection  of  every  public  Interest  in  this  mat- 
ter, calls  for  the  pronqit  paaaage  of  Senator  WRBSLza's  resolutini 

Our  dlaeuaalon  here  will  deal  specifically  with  the  Van  8w>r- 
Ingens  and  the  J.  P.  Morgan  &  Co.  banking  syndicate,  becatise 
they  were  the  flzvt  to  use  the  boon  they  got,  they  stood  most  in 
neeu  of  that  boon,  and  they  stand  to  make  more  out  of  it  tt|an 
anybody  else  In  the  United  Statea. 

The  gift  which  the  Morgan-Van  Swerlngen  group  obtained  4** 
a  procedure  by  which  they  may  be  able  to  effect  a  stranglehold 
on  the  t>.000/>00.000  railroad  empire  they  had  controlled 
wera  about  to  loae.  Before  deecribing  the  nature  of  the  prize 
obtained  by  theae  bankera  and  promoters,  we  wlah  to  subacr  be 
to  the  view  which  all  will  doubtleaa  entertain,  that  so  far  as  l  he 
QovemnMnt  aothorlttos  are  concerned.  It  is  obvious  that  none  of 
them  oould  have  had  the  reoMtest  intention  to  confer  sucb  a 
gttt.    It  la  of  coaxm  daar.  aa  haa  already  bean  Indicated,  tfat 


Congress  was  not  Informed  of  what  was  Involved  In  the  legisla- 
tion which  raised  the  Wall  Street  group  from  despair  to  happi- 
ness. In  the  coxirse  of  the  scanty  debates  on  this  legislation  in 
the  Senate  and  the  Hoiise  of  Representatives,  there  was  not  the 
whisper  of  a  suggestion  of  even  a  shadow  of  the  truth  with  re- 
spect to  what  was  being  secured  by  the  Morgan-Van  Swerlngen 
group. 

HOW  THX   ICOBCAM-VAN   SWZaUfGXN    CROTTP   BENKTITD)    BT    THS    PASSACK 

or  A  STATUTS 

The  railroad  reorganization  statute  gave  to  any  person  con- 
trolling more  than  33  Vi  percent  of  the  stock  of  a  railroad  com- 
pany the  practical  power  to  delay,  and  possibly  to  obstruct  for  so 
long  a  time  as  to  prevent,  the  adoption  of  any  reorganization 
plan  for  their  railroad,  no  matter  how  sound  the  reorganization 
plan  might  be,  no  matter  If  all  the  bondholders  and  all  the  other 
stockholders  favored  that  plan,  no  matter  if  the  Interstate  Com- 
merce Commission  and  the  Federal  courts  approved  the  plan,  no 
matter  If  the  Reconstruction  Finance  Corporation  had  made  loans 
to  the  railroad  and  also  approved  the  plan,  no  matter  if  the  en- 
tire American  public  deemed  the  plan  a  fair  and  sound  one.  Any 
person  or  group  holding  34  percent  of  the  conunon  stock  or  of  the 
preferred  stock,  or  of  any  class  of  stock,  of  a  railroad  corporation. 
Indeed  any  group  holding  one  share  more  than  33  Vj  percent  of  any 
class  of  stock,  was  given  the  right,  by  a  statute,  to  block  in  this 
way  any  and  every  plan  of  reorganization  for  that  railroad.  This, 
in  effect,  put  in  the  hands  of  such  a  person  or  group  the  power  to 
levy  tribute  on  all  the  bondholders,  on  the  Reconstruction  Finance 
Corporation,  and  on  all  the  other  stockholders.  A  group  holding 
34  percent  of  any  class  of  stock  of  any  railway  which  might  have 
to  undergo  reorganization,  was  given  by  law  the  power  to  do  what 
the  Barbary  corsairs  practiced  long  ago. 

This  was  a  godsend  to  the  Morgan-Van  Swerlngen  people,  who, 
vising  Investors'  money,  had  acquired  control  of  great  railroad 
systems,  saw  that  some  of  them  were  due  for  receivership  right 
away,  and  realized  that  receivership  might  end  the  control  these 
financiers  and  speculators  had  been  enjoying  over  the  railroads 
In  question.  Having  maneuvered  themselves  Into  a  position  to 
vote  more  than  33  V^  percent  of  the  common  stock  of  a  number 
of  these  railroads,  the  Morgan-Van  Swerlngen  group  were  able  to 
use  for  their  own  purposes  and  purse  the  railroad-reorganization 
statute  as  soon  as  It  became  law. 

Let  us  go  back  to  the  statute  which  the  Morgans  and  Van 
Swerlngens  adopted  as  their  angel,  the  angel  to  deliver  them 
from  mortal  peril.  The  statute  does  not  express,  in  so  many 
wcffda,  that  which  these  gentlemen  have  made  to  do  for  them. 
Had  It  contained  any  such  words,  expressly  telling  the  story,  the 
bill  would  of  course  have  died  at  once.  The  statute  simply  says 
that  a  plan  of  reorganization  for  a  railroad  may  not  be  finally 
approved  by  the  Interstate  Commerce  Commission  until  It  has 
been  accepted  by  the  owners  of  two-thirds  of  each  class  of  stock 
Issued  by  that  railroad.  Then,  the  law  appears  to  add  a  number 
of  conditions,  so  that  the  new  right  created  by  this  statute  may 
not  be  made  the  subject  of  arbitrary  abuse.  We  say  It  "  appears  " 
to  add  some  conditions  which  will  prevent  abuse.  Thoee  condi- 
tions may.  in  actual  practice,  be  defeated  by  able  bankers  and 
astute  financial  lawyers. 

Consider,  for  example,  that  condition  which  was  included  in 
the  new  law  to  the  effect  that  a  fair  reorganization  plan  may  be 
put  throiigh,  even  though  34  percent  of  the  stocks  is  lined  up 
against  it.  If  the  railroad  company  which  Is  to  be  reorganized  is 
insolvent.  This  seems  all  right.  It  should  have  been  effective 
to  deprive  the  Van  Swerlngens  and  the  Morgans  of  their  control 
over  the  reorganization  of  such  a  road  as  the  Mlssoxiri  Pacific 
Railroad,  which  la  Insolvent,  having  merely  a  facade  of  solvency 
by  reason  of  the  financial  devices  of  stock-watering  and  over- 
capitalization. 

But  this  facade,  these  devices,  make  a  fortress  behind  which  the 
MOTgana  and  Van  Swerlngens  may  defeat  the  restrictions  intro- 
duced Into  the  1933  reorganization  law  to  prevent  abuse  of  the 
new  right  created  by  that  law.  By  freeing  themselves  from  such 
restrictions,  they  may  make  their  power  almost  unlimited.  This 
they  can  accomplish  with  the  help  of  their  lawyers — and  It  must 
not  be  forgotten  that  these  bankers  and  promoters  can  conunand 
the  best  legal  talent  In  Wall  Street.  That  talent  can  be  called  In 
to  fight  any  attempt  to  obtain  a  court  ruling  that  a  railroad 
undergoing  reorganization  Is  Insolvent.  Such  a  court  ruling  Is  the 
sine  qua  non  to  the  effectiveness  of  the  safeguarding  restriction 
imposed  by  Congress,  the  restriction  which  would  prevent  abuse 
of  power  by  the  Morgan-Van  Swerlngen  group  In  the  case  of 
Insolvent  railroads,  such  as  the  Missouri  Pacific.  This  sine  qua 
non.  this  court  ruling,  may  be  prevented  by  skillful  lawyers,  no 
matter  how  Insolvent  the  railroad  may  actually  be.  The  coxut 
ruling  may  be  blocked  for  years  and  years,  and  this  obstacle  can 
meantime  be  used  to  put  the  bankers  astride  the  reorganization 
road,  demanding  princely  ransoms  from  all  who  would  pass.  The 
tribute  they  levy,  the  tribute  they  are  likely  to  demand,  before 
they  let  a  reorganization  go  through,  is  continued  control  of  the 
railroad  by  themselves. 

Let  us  see  how  the  lawyers  may  block  a  coiirt  ruling  that  an 
Insolvent  railroad  is  Insolvent.  They  may  do  so  by  Insisting  that 
the  railroad  shall  first  be  valued  by  the  court.  This  would  mean 
that  before  the  coiirt  makes  a  formal  ruling  that  the  railroad  Is 
insolvent,  the  court  must  conduct  a  valuation  proceeding,  possibly 
valuing  the  railroad  In  utmost  detail — every  rail,  every  tie,  every 
locomotive  and  car,  every  roundhovise  and  station,  every  right  of 
way,  every  bridge,  every  bit  of  the  physical  property  of  the  road. 

What  this  would  mean  Ls  known  to  anyone  acquainted  with 
▼altiatlon  proceedings  in  the  caae  of  both  public-utility  companies 
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and  railroads.  Take  the  easiest  case,  that  of  the  public  utUltlea. 
many  of  them  much  smaller  than  any  of  our  major  railroads, 
much  smaller  than  any  one  of  a  number  of  the  railroads  con- 
trolled by  the  Morgan-Van  Swerlngen  group.  The  valuation  of 
such  public  utUities  had  been  dragged  out  for  yean  and  years. 
Even  after  a  trial  court  makes  a  declslcm  on  valuation,  appeals 
can  be  made  to  run  for  years  and  years. 

Turning  to  the  railroads  valued  by  the  Interstate  Commerce 
Conunlsslon  for  rate-making  purposes,  we  find  that  years  and 
years  have  passed  before  the  Commission  has  been  ablr  to  bring 
a  valuation  proceeding  to  a  close:  and  even  when  It  thought  tha^ 
It  had  succeeded  In  doing  so,  It  soon  found  it  waf  only  in  the 
first  stage  of  a  much  longer  journey,  of  a  proceeding  which  would 
take  many  years  more.  For  appetUs  were  taken  to  the  courts,  aiKl 
there  it  was  found  that  great  doubt  and  xincertalnty  prevails  with 
respect  to  the  very  principles  governing  valuation  of  railroads. 
Who  knowB  how  many  years  must  elapse  before  those  doubts  and 
uncertainties  are  reeolved? 

Now.  apply  this  experience  to  the  case  of  the  Van  Swerlngen 
roads.  The  Van  Swerlngens  and  Morgans,  aided  by  Wall  Street 
financial  lawyers,  might  prevent  for  many  years  to  come  the  con- 
clusion of  any  coxirt  proceeding  brought  to  determine  whether 
any  of  the  railroads  heretofore  In  their  empire  are  insolvent.  The 
Interstate  Commerce  Commission  Itself,  the  Wall  Street  district 
Itself,  may  know  full  well  that  a  railroad  la  Insolvent;  but  that  la 
not  enough.  The  bankers'  lawyers  will  Insist  upon  one  of  Uiese 
complicated,  intricate,  endless  legal  proceedings  to  value  the  rail- 
road and  determine  the  question  of  solvency  or  insolvency. 

How  difficult  this  may  be  was  recently  Indicated  with  respect 
to  the  St.  Louis-San  Francisco  Railway  Co.,  which  Is  in  bank- 
ruptcy and  In  the  charge  of  the  Federal  court  In  St.  Louis.  The 
Interstate  Conunerce  Conunlsslon  a  few  months  ago  adopted  an 
order  directing  Its  counsel  to  apply  to  the  Federal  covirts  to  deter- 
mine whether  that  railway  was  solvent  or  not.  It  is.  of  course. 
grossly  Insolvent.  It  was  Insolvent  from  the  very  time  that  it  was 
reorganized  previously  by  Speyer  &  Co.  and  J.  &  W.  Seligman  & 
Co.  in  1917.  It  has  been  so  full  of  wind  and  water  for  ao  many 
years  that  there  never  was  any  real  value  behind  the  common 
stock  of  that  railway,  and  there  Is  not  now  any  real  value  even 
behind  Its  preferred  stock.  But  when  the  proposition  was  put  to 
the  Federal  court  in  St.  Louis,  committees  representing  sec\irity 
holders  appeared  and  objected  to  the  conducting  of  such,  a  pro- 
ceeding. One  of  the  principal  grounds  for  holding  off  the  conduct 
of  such  a  proceeding  was  that  It  might  be  endless. 

So  as  a  practical  matter  the  safegiiarding  restriction  contained 
in  the  statute  may  be  pushed  out  of  the  law  by  astute  lawyers  and 
astute  bankers  and  prcsnoters — ^may  be  pushed  out  for  so  many 
years  as  to  constitute  a  permanent  barrier.  The  statute  contains 
other  restrictions,  but  these  also  may  as  a  practical  matter  be 
defeated  by  the  able  lawyers  whose  services  are  at  the  command 
of  the  Morgans  and  the  Van  Swerlngens. 

It  is  luinecessary  to  go  into  further  detail  on  this  subject.  The 
committees  of  Congress  can  undoubtedly  obtain  the  lawyers  of 
the  Interstate  Commerce  Conunlsslon  or  the  Eleconstructlon 
Finance  Corporation,  or  from  the  Federal  Coordinator  of  Trans- 
portation, a  detailed  explanation  <^  each  provision  of  the  statute 
and  its  practical  uselessnese  against  such  powerful  people  aa  the 
Wall  Street  bankers  and  the  railroad  promoters. 

In  this  connection  one  has  to  bear  in  mind  how  judges,  orer- 
burdened  with  many  other  clsssfs  of  work,  are  without  the  neces- 
sary background  to  enable  them  to  cut  the  Oordian  knot.  The 
limitation  tinder  which  judges  actually  labor,  when  confronted 
with  theee  big  railroad  recelversblpe  and  rearganlzatlona,  were 
pictured  for  the  United  States  Senate  in  a  report  made  3  yean 
ago  by  the  legialatlve  committee  of  the  Interstate  Commerce  Com- 
mission. In  view  of  theee  practical  dlAcviltlea  confronting  judges, 
in  view  of  the  abundant  evidence  of  the  use  made  of  railroad 
bankruptcy  proceedings  by  Wall  Street,  even  when  those  proceed- 
ings have  been  under  the  direction  of  highly  esteemed  jiidgea,  tt 
is  apparent  that  not  even  the  provision  of  the  law  empowering 
judges  to  terminate  such  bankruptcies  Is  likely  to  save  the  coun- 
try from  the  Morgan-Van  Swerlngen  stranglehold.  As  so  often 
happens  In  these  big  reorganizations,  provisions  for  the  protection 
of  the  ordinary  man  are  actually  turned  around  to  help  the  super- 
man; and  the  power  to  terminate  railroad -bankruptcy  lawsuits 
may  be  held  up  as  a  bogy  man  to  hurry  investors  and  the  Oov- 
emment lending  authorities  into  accepting  a  reorganization 
drafted  in  the  interesta  of  the  bankers  and  their  convenient  front, 
the  Van  Swerlngens. 

Applying  the  practical  meaning  of  the  law  to  the  Van  Swerlngen 
empire,  we  discover  that  through  holding  companies  nominally 
owned  by  the  Van  Swerlngens  and  actually  controlled  by  J.  P. 
Morgan  &  Co.  and  their  banking  syndicate  these  Interests  are  in  a 
position  to  block  the  reorganization  of  every  one  of  the  majOT  rail- 
roads which  they  have  heretofore  controlled.  Let  us  take,  for  ex- 
ample, the  Missouri  Pacific  Railroad  Co.  More  than  34  percent  of 
Its  Etock  is  owned  by  the  Alleghany  Corporation,  which  in  turn  Is 
controlled  by  the  Morgan-Van  Swerlngen  group.  In  consequence 
that  group  can  effectively  block  the  road  to  reorganization.  It  can 
effectively  block  the  Reconstruction  Finance  Corporation,  which  has 
put  more  than  $33,000,000  into  the  Missouri  Pacific.  The  Morgan- 
Van  Swerlngen  group  can  similarly  block  the  owners  of  over  $410,- 
000.000  of  bonds,  who  have  the  first  right  to  the  property  of  the 
Missouri  Pacific.  The  Morgan-Van  Swerlngen  group  can  similarly 
block  the  owners  of  $71,000,000  of  preferred  stock  at  the  Missouri 
Pacific.  In  short,  the  Morgan- Van  Swerlngen  group  have  the  whip 
hand.    Nobody  can  move  without  them.    Their  terms  must  be  ac- 


cepted by  an  other  Interests — interests  of  almost  $500,000,000  In 
amount.  The  holders  of  those  $500,000,000  at  seciultlea,  whoee 
rights  are  stqierlor  to  the  rights  at  the  Morgan- Van  Swerlngen 
group,  must  wait  year  after  year.  To  be  sure,  It  is  conceivable  that 
the  holders  of  these  senior  securltlea  might  find  some  way  out  of 
their  dli*'mTn*  by  some  chance,  or  through  the  help  of  some  skilled 
lawyer,  of  through  some  accident;  but  knowing  how  able  are  Wall 
Street  bankers  and  promoters  In  matters  of  this  kind,  matters  in- 
volving their  power  over  hundreds  of  millions  and  billions  of  didlara 
of  the  investments  of  the  public,  c»ie  can  be  sure  that  the  probablll- 
Ues  are  rather  in  favor  of  the  entrench  jd  Wall  Street  group  than 
of  the  great  mass  at  security  holders. 

What  Is  true  with  respect  to  the  Mlasourl  Pacific  is  true  with 
nspect  to  other  big  railroad  systems  which  are  now  in  bankruptcy. 
Tills  power,  exercised  under  the  1933  statute  by  the  Mra^ans  and 
Van  Swetlngens,  they  would  never  have  had  under  the  law  as  it 
stood  prior  to  March  S,  1933.  The  bo(».  the  gift,  the  prise,  the 
empire  thus  placed  within  the  ste«nglehold  at  the  Morgana  and  the 
Van  Swerlngens  was  placed  within  their  power  by  a  law  adopted 
just  when  the  Morgans  and  the  Van  Swerlngens  were  in  desperate 
need  of  achieving  the  very  position  which  this  law  gave  them — a 
position,  so  far  as  we  know,  never  before  In  all  American  history 
enjoyed  by  any  other  bankers  or  anybody  else. 

So  remarkable  is  this  coincidence  that  It  may  be  helpful  to  the 
Senate  Committee  on  Interstate  Commerce  to  receive  some  facts 
with  respect  to  the  dreumstances  in  which  the  Motgan-Van 
Swerlngen  group  found  Itself  during  the  depression. 

TBB    ICOBaAir-VAN    BWWMXKOat    CrrUKIS    TO    PSaSEBVS    TKEXB    COMTBOL 
DUXINO   THB  MST.nni   TSAXS  Or   THS   UKPSJaSIOlT 


Although  the  United  Statea  Senate  Committee  on  Banking  and 
Currency  did  not  have  the  time  to  delve  more  deeply  Into  the 
affairs  of  the  Van  Swerlngens,  and  particularly  did  not  have  the 
time  to  unearth  the  activities  of  the  Van  Swerlngens  and  their 
bankers  in  the  later  yeara  of  the  depression,  that  Senate  com- 
mittee nevertheless  demonstrated  beyond  any  doubt  the  fact  that 
the  Van  Swerlngens.  on  a  personal  Investment  of  "  shoe-string  " 
prop>ortlons,  acquired  control  of  a  railway  empire  in  which  the 
Investing  public  had  put  some  two  billion  doUazs.  Obviously, 
a  WTiftt»»tiLi  structure  of  this  size,  resting  on  a  compsfatlvely  In- 
flnlteelmal  base  of  Van  Swerlngen  Investment,  was  likely  to  come 
tumbling  down  on  their  heads  In  the  first  financial  storm.  This 
could  be  prevented  only  If  one  were  able  to  resort  to  the  con- 
jurer's art.  llie  Van  Swerlngens  and  their  bankers  resorted  to 
that  art. 

One  of  the  flnt  efforts  of  the  Van  Swerlngens,  so  common  In 
the  case  of  a  big  pliing«-  who  has  been  caught  by  the  market, 
was  to  speculate  even  more  deeply  and  to  use  for  the  pxirpose 
money  to  which  they  had  no  right.  They  played  the  market  with 
money  of  the  Missouri  Pacific  Railroad  Co..  and  they  lost.  TtkM.t 
loss  they  caiised  the  Missouri  Pacific  to  bear. 

The  Van  Swerlngens  also  endeavored  to  save  their  structure  by 
juggling  wltii  money.  They  had  the  Missouri  Pacific  lend  money 
with  Its  right  hand  to  subsidiary  railroads  and  then  take  money 
back  from  subsidiary  railroads  with  Its  left  hand.  They  called 
the  money  delivered  to  the  subsidiaries  "  loans  ",  and  the  money 
taken  from  the  subsidiaries  "dividends",  and  by  thus  tossing 
balls  in  the  air  they  made  sero  Into  the  a{q>earaaoe  of  some- 
thing which  did  not  exist — Into  the  appearance  of  earnings  by 
the  Missouri  Pacific  Railroad  on  whi^  the  market  valutf  of  Its 
stock  might  be  held  higher,  and  thus  on  which  the  holding  oom- 
pany  controlled  by  the  Van  Swerlngens  and  the  Morgans  might 
be  saved  from  defaulting  on  the  bonds  which  the  bankers  had 
sold  to  the  public. 

The  Van  Swerlngens  not  only  pulled  rabMts  out  of  •  hat  In  this 
way,  but  they  also  made  rabbits  disappear  so  that  nobody  couM 
see  that  there  had  been  any  rabbits.  The  fact  that  the  Van  Swer- 
lngens had  forced  the  Missouri  Pacific  Into  stock-market-gambling 
transactions  was  kept  from  the  Interstate  Commerce  Commission, 
which,  xmder  the  law,  should  have  been  given  the  truth,  and  from 
the  security  hoMien  of  the  Missouri  Padflc.  who.  under  the  law, 
were  also  entitled  to  be  told  the  truth. 

Other  steps  of  a  comparable  nature  were  taken  by  the  Van 
Swerlngens  in  an  effort  to  protect  themselves  and  their  bankers 
before  they  reached  the  extremity.  In  which  only  help  of  the  Gov- 
ernment of  the  United  States  ooxild  save  them.  They  unloaded 
real  estate  and  terminal  properties  on  the  Missouri  Padflc  Rail- 
road in  the  midst  of  the  d^resslon  at  hlgher-than-boom-tlme 
prices  and  let  the  mystified  public  understand  that  real-estate 
promotion  and  prices  which  utterly  Ignored  the  depression  were 
really  appropriate  features  of  the  operation  of  a  railroad. 
Finally,  the  Van  Swerlngens  treated  the  railroads  In  their  control 
as  though  these  Iron  highways  were  rich  milch  cows,  and  milked 
them  through  a  Van  Swerlngen  milking  machine,  one  of  the  Van 
Swerlngen  corporations  settUig  the  didry  Industry  a  remarkable 
example  by  getting  each  year  more  out  of  these  railroads  than  the 
year  before,  althoiigh  each  depression  year  the  railroad  companlee 
were  fed  with  constantly  leas  business  and  lees  revenue. 

The  facts  just  stated  were  recently  presented  to  the  Committee 
on  Interstate  Commerce  in  more  detail,  and  the  sources  of  the 
information  then  furnished  the  committee  were,  in  all  coses  where 
any  Senator  asked  for  t-h^m,  given  to  the  conunittee. 

aovKaincxxT  bxlv 

When  the  m*g«rt»««'  entotainment  was  over  and  the  magicians 

themselves  were  obUged  to  face  tha  world  of  cold  reaUtiea.  they 

realized  that  they  were  dcme  for  unless  the  Oorermnent  would  come 

to  their  help.    So.  together  with  other  xoilroads,  the  oompantse 
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under  their  control  aaked  the  Interstate  Commerce  Commlaslonjto 
permit  them  to  charge  the  shipping  public  higher  rates  than  w^e 
charged  in  the  boom  years;  and  to  save  the  roads  from  recelveraMp 
the  Interstate  Commerce  Commission  permitted  them  to  exact  fr<to 
the  shipping,  and  thus  from  the  consiimlng  public,  at  a  time  wh^n 
It  was  less  able  to  pay  more  than  It  had  been  paying  In  previous 
years  Increased  rates  on  a  number  of  commodities.  THe  matter 
was  Anally  settUd  on  condition  that  aU  the  mjney  obtained  by 
these  rate  Increises  should  be  avaUable.  throvgh  a  corpora  tltn 
organized  by  the  railroads,  for  the  help  of  any  or.  them  that  iraglit 
need  money  In  order  to  keep  out  of  receivership.  ! 

This,  however,  was  not  enough  for  railroad  promoters  in  the  p%- 
earlous  condition  of  the  Van  Swerlngens  and  for  railroad  banJt^ 
whose  loans  to  railroad  promoters  were  as  badly  endangered  ",^^ 
loans  of  the  Morgan  banking  syndicate  to  the  Van  Swerlngens.  The 
tills  of  tradesmen  purchasing  goods  and  paying  more  by  reason jOf 
Increased  freight  ratea.  and  the  wages  of  the  general  pubUc,  wh^ 
cost  of  living  was  Increased  by  the  rate  Increases,  were  not  ad^uate 
sources  for  the  Van  Swerlngens.  They  wanted  access  to  the  Treas- 
ury of  the  United  States,  and  they  got  such  access.  They  «*i^<f^ 
access  to  the  United  States  Treasury  on  condition  that  they  Mid 
their  bankers  shoxUd  be  allowed  to  reUin  full  control  of  the  v^n 
Sweringen  railroad  empire,  and  this  condition  also  they  were  able  to 
secure  practically  as  they  wanted  It. 

But  the  greed  of  the  bankers  led  to  something  in  the  na 
of  a  scandal,  and  soon  blocked  the  efforts  of  the  Van  Swerlngi 
to  remain  in  control  with  the  help  of  unllnaited  millions  from 
Government  Treasiiry.  The  earliest  applications  to  the  newly  cte 
ated  Reconstruction  Finance  Corporation  by  the  Van  Swerlngjen 
roads  were  applications.  In  considerable  part,  for  Government  moijey 
with  which  to  pay  the  debts  of  the  roads  to  their  bankers.  Some  of 
the  people  who  were  to  get  money  this  way  were  private  bank^ 
who  had  no  right  under  the  law  to  get  Government  help  at  41I. 
Some  of  them  were  large  New  York  banking  Institutions  which 
did  not  need  Government  help  in  order  to  remain  in  buslnajBS, 
and  therefore  under  the  law  were  not  entitled  to  help.  The  mAst 
glaring  cases  in  which  private  bankers  and  New  York  banks, 
using  the  railroads  as  pipe  lines  for  Government  money,  got 
indirectly  from  the  United  States  Treasury  what  they  could  i.ot 
have  gotten  directly,  arose  out  of  applications  by  such  Van 
Sweringen  railroads  as  the  Missouri  Pacific,  the  Nickel  Plate.  Ihe 
Brie,  and  the  Chicago  &  Eastern  Illinois.  Through  these  roals, 
J.  P  Morgan  &  Co.  and  Kuhn,  Loeb  &  Co.,  the  two  principal  private 
banking  firms  in  America,  and  Guaranty  Trust  Co.  of  New  York, 
a  Morgan  bank  and  closely  Involved  with  the  Van  Swerlngehs, 
secxired  authorizations  to  get  Government  money  In  the  amoUnt 
of  over  ilS.OOO.OOO.  The  resulting  scandal  led  to  a  clamor  ;ln 
Congress  which  made  It  much  more  difficult  to  get  Government 
millions  for  the  Van  Swerlngen-controlled  railroads,  even  if  they 
had  not  begun,  as  they  in  fact  did,  to  exhaust  their  available 
securities  requisite  for  pledge  to  the  Government  as  security  for 
any  f\irther  money  It  might  sink  in  these  roads. 

THS   mSPBUTS   PLIGHT   OF   THX    VAlf   SWXaiMGZNS    ANB  TBSIB    BANKfSS 

Paced  with  such  conditions.  It  looked  as  though  the  Van  Sweria- 
gen  empire  was  about  to  break  down  like  the  house  of  cards.  It 
really  was.  As  has  already  been  indicated,  if  the  Van  Sweringen 
roads  were  compelled  to  go  into  receivership,  tmder  the  law  as,  It 
had  always  applied  to  security  holders  In  such  cases,  there  ^^as 
considerable  danger  that  the  Van  Swerlngens  woxild  be  wiped  ^t 
and  that  the  Interest  held  by  the  bankers,  being  In  substance 
Interest  of  the  Van  Swerlngens,  would  also  have  to  go  overboai 

ThU  jeopardized  the  Van  Sweringen  control  of  $3,000,000 
of  property,  the  control  of  a  Nation-wide  network  of  ral.' 
systems.  The  same  stake  was  also  involved  for  the  bankers. 
In  addition,  they  had  another  stake.  They  had  tens  of  mlllio 
dollars  which  might  have  been  lost  11  they  lost  control.  How  milch 
was  owing  to  the  bankers  by  the  Van  Swerlngens  In  the  latter  p  krt 
of  1933  or  early  1933  Is  not  at  the  present  time  disclosed,  and  niay 
not  be  discloaed  until  the  Senate  Committee  on  Interstate  Com- 
merce has  been  authorized  by  the  United  States  Senate  to  mak»  a 
thorough  Inquiry.  What  is  known  Is  that  at  the  present  time  \he 
Van  Swerlngens  owe  the  bankers  $48,000,000.  The  Importancei  of 
so  hugt  a  sum  to  bankers  headed  by  J.  P.  Morgan  &  Co.  mayj  be 
gaged  from  the  fact  that  the  amount  now  due  to  the  bankers 
from  the  Van  Swerlngens  exceeds  the  total  net  worth  of  J.  P. 
Morgan  ft  Co.  at  the  time  of  the  passage  of  the  railroad  reorga  ol- 
zatlon  statute  on  March  3.  1933.  Anyone  who  reads  the  Morj  an 
hearings  before  the  United  States  Senate  Committee  on  Banking 
and  Currency  and  notes  with  care  the  discussion  in  which  the  h 
of  the  Morgan  law  firm  blocked  the  efforts  of  Mr.  Pecora,  the  atl 
ney  of  that  committee,  to  get  the  true  facta  about  J.  P.  Morgan 
ft  Co.'s  financial  balance  sheet,  will  recognize  that  the  wiping  out  of 
the  Morgan  share  of  the  huge  banking  loan  to  the  Van  Swerlngens' 
personal  corporations  might  have  been  serlotisly  embarrassing'  to 
J.  P.  Morgan  ft  Co..  even  to  the  point  of  threatening  its  positloni  as 
over!ord  of  some  of  the  biggest  railway,  public-utility,  and  indus- 
trial corporations  of  the  United  States. 

These  were  the  tremendoxia  stakes  and  the  correeponding  netds 
of  J.  P.  Morgan  ft  Co.  and  the  Van  Sweringen  Interests  when  C^ 
gress  acted  In  the  early  part  of  1933. 


bankruptcy 
in. 


■THS  MTW  Toax  rxNAjTciAj,  xawTxas 

Month*  before  Congress  acted  there  were  some  significant  deiel- 
opznenta.  These  arose,  though  the  general  public  woxild  not  h  ive 
deemed  It  possible,  out  of  efforts  of  President  Hoover  and  his  So|lc- 
ttor  Oensral  of  the  United  States  to  achieve  reforms  at  ' 
procedure.    Early    In    hla    administration    President    Hoover 


structed  the  Solicitor  General  to  make  a  thorough  study  of  bank- 
ruptcy reform.  A  lengthy  report  was  subsequently  nuule  by  the 
Solicitor  General  and  was  transmitted  to  Congress  by  President 
Hoover.  His  roesaage,  and  the  accompanying  report  of  the  Solicitor 
General,  dealt  largely  with  the  subject  of  relief  of  the  small  debtor 
and  the  ordinary  creditor,  as  well  as  relief  of  the  overindebted 
farmers.  These  documents,  dealing  with  subjects  which  seemed 
very  far  indeed  from  the  problems  of  railroad  bankers  and  pro- 
moters and  their  lawyers,  were  turned  to  good  account  by  them  for 
their  own  needs. 

A  meeting  was  held  in  New  York  City  on  May  25,  1932.  This 
meeting  was  held  In  the  bar  association  there.  The  man  who  pre- 
sided over  It  was  president  of  that  association  and  head  of  the 
law  firm  which  handles  the  legal  business  of  J.  P.  Morgan  ft  Co. 
and  Guaranty  Trust  Co.,  the  chief  Van  Sweringen  bankers.  At 
this  meeting  a  resolution  was  adopted  to  seek  to  broaden  the  bills 
then  pending  in  Congress  for  the  reform  of  bankruptcy  law,  by 
including  reorganization  provisions  for  Insolvent  railroad  corpora- 
tions. A  committee  to  urge  and  help  Congress  make  these  funda- 
mental changes  In  the  pending  bills  was  appointed.  It  may  be 
of  interest  to  note  who  did  the  appointing  and  who  were  appointed 
to  the  committee. 

The  meeting,  though  attended  by  a  very  small  fraction  of  the 
membership  of  the  Bar  Association  of  New  York,  was  graced  with 
the  presence  of  important  financial  lawyers.  First,  of  course,  was 
the  presiding  officer.  Others  were  also  present  from  his  law  firm, 
the  firm  of  Davis.  Polk.  Wardwell.  Gardiner  ft  Reed.  One  of  these 
was  appointed  a  member  of  the  special  committee.  This  gave  the 
J.  P.  Morgan  and  Van  Sweringen  lawyers  a  key  position  at  once. 
Another  place  on  the  committee  was  granted  to  another  big  finan- 
cial lawyer,  a  partner  In  the  law  firm  of  Cravath.  de  Gersdorff, 
Swalne  ft  Wood,  the  regular  attorneys  for  Kuhn,  Loeb  &  Co.  and 
for  J.  ft  W.  Sellgman  ft  Co..  New  York  banking  firms  active  In 
railroad  finance,  railroad  reorganization,  and  railroad  control.  The 
fact  is  that  he  was  also  general  counsel  at  the  time  of  St.  Louls- 
San  Francisco  Railway  Co..  which  was  then  engaged  In  preparing 
a  futile  reorganization  of  Its  bankrupt  finances  and  was  shortly 
thereafter  going  Into  receivership.  He  was  also  at  the  time — and 
still  is — New  York  counsel  for  and  a  director  of  the  Chicago,  Mil- 
waukee. St.  Patil  ft  Pacific  Railroad  Co..  recently  reorganized  under 
the  auspices  of  his  banking  clients  and  himself.  Both  railroads, 
for  which  he  was  general  counsel,  were  at  the  time  in  danger  of 
receivership,  and  one  of  them  has  already  gone  into  receivership, 
while  the  other  is  In  all  likelihood  going  to  go  into  receivership 
shortly. 

A  third  member  of  this  committee  was  a  New  York  lawyer  who 
has  been  much  used  by  leading  New  York  banks.  Including  Guar- 
anty Trust  Co.,  of  New  York,  In  receivership  and  bankruptcy  busi- 
ness. Thus,  the  committee  appointed  by  the  head  of  the  law  firm 
which  serves  J.  P.  Morgan  ft  Co.,  contained  a  majority  (since 
there  were  only  five  members  of  the  committee)  who  were  closely 
associated  with  the  big  private  bankers  and  banks  of  New  York — 
the  ones  who  play  the  most  prominent  part  in  railroad  finance 
and  railroad  reorganization. 

This  committee  of  lawyers  reported  to  the  Bar  Association  of 
New  York  under  date  of  April  5,  1933.  a  month  after  the  passage 
of  the  law  which  has  proved  so  wonderful  for  the  Van  Swerlngens 
and  their  bankers.  The  report  was  to  the  effect  that  Congress  had 
passed  a  law  dealing  with  railroad  reorganization.  The  report 
included  no  disclosure  of  the  part  played  by  the  lawyers'  com- 
mittee in  molding  that  statute,  or  of  the  part  played  by  any  of 
Its   financial    lawyer-members   In   that    molding   process. 

Although  the  committee  members  did  not  make  dlsclosiu'e  to 
the  bar  association  for  which  they  were  supposed  to  act,  a  series 
of  strange  circumstances  brought  to  light  what  at  least  one  of 
these  financial  lawyers  had  to  do  with  the  legislation  which  was 
pending  before  Congress.  The  facts  came  to  light  as  a  result  of  a 
loan  of  some  $3,390,000  by  the  Reconstruction  Finance  Corporation 
to  the  St.  Louls-San  Francisco  Railway  Co..  in  the  summer  of 
1932 — a  matter  already  called  to  the  attention  of  the  Senate 
Committee  on  Interstate  Commerce.  This  money  was  lent  by  the 
GovernrQent  to  the  railway  to  be  used  for  the  pa3rment  of  taxes 
and  interest,  after  the  railway  reported  that  it  was  In  most  urgent 
need  of  Government  money  for  that  purpose.  But  the  bankers 
In  control  of  the  road  shortly  thereafter  took  $400,000  out  of  its 
cash  box  and  delivered  It  to  themselves  as  reorganlzers  of  that  rail- 
way. The  New  York  attorneys  for  those  reorganlzers,  who  have 
since  abandoned  the  reorganization  plan  which  they  prepared  In 
1932,  have  sought  to  be  paid  $100,000  for  their  services  In  that  re- 
organization fiasco.  Those  lawyers  are  Cravath,  de  Gersdorff, 
Swalne  ft  Wood,  one  of  whose  partners  was  a  member  of  the  New 
York  City  Bar  Association  committee  appointed  in  1932  to  work 
on  the  subject  of  railroad  reorganization.  Supporting  this  law 
firm's  demand  for  $100,000  for  preparing  and  pushing  a  Frisco 
Railway  reorganization  plan  so  deficient  that  It  was  thrown  over- 
board as  soon  as  Its  deficiencies  had  been  publicly  exposed,  papers 
were  submitted  to  the  Federal  court  In  St.  Louis  describing  the 
services  of  the  lawyers.  These  papers  were  filed  In  the  archives  of 
that  court.  The  firm  of  Cravath,  de  Gersdorff,  Swalne  ft  Wood 
Included  In  their  statement  to  the  Federal  court  In  St.  Louis  the 
following : 

"  The  proposed  law  for  reorganization  of  railroads  under  the 
Bankruptcy  Act  was  under  active  discussion,  and  counsel  for  the 
[managers  meaning  Messrs.  Cravath.  de  Gersdorff.  Swalne  ft  Wood, 
acting  as  attorneys  for  the  reorganization  managers  of  the  St. 
Louis-San  Francisco  Railway  Co.)  •  •  •  devoted  a  great  deal 
of  time  to  consideration  and  discxission  of  the  proposed  law.  Many 
amendments  were  suggested  by  counsel  tor  the  managers  [that  is 


to  say,  by  Messre.  Cravath,  de  Gersdorff,  Swalne  ft  Wood],  most  of 
which  were  adopted  In  the  law  as  finally  passed." 

The  document  from  which  these  words  are  quoted  Is  entitled  by 
the  law  firm  seeking  the  $100,000.  "A  Memorandum  <a  Serrlces 
Rendered  by  Cotinsel  for  Readjustment  Managers."  This  memo- 
randum Is  called  schedule  M,  attached  to  a  formal  court  petition 
entitled  "  Petition  of  Readjustment  Managers  for  Approval  at 
Accoxints."  This  petition  was  sworn  to  on  February  13,  1934.  The 
words  we  quote  from  schedule  M  are  to  be  found  on  page  8  of  that 
schedule.  ^ 

We  have  felt  It  Important  thus  minutely  to  Identify  the  papers 
of  these  lawyers  because  of  the  importance  of  the  revelation  they 
made  in  the  course  of  seeking  theh:  $100,000  fee.  Now,  for  the 
first  time,  there  is  definite  proof  of  the  large  part  played  by  one  of 
the  Wall  Street  lawyers  In  connection  with  the  creation  of  the  rail- 
road reorganization  law.  Now,  for  the  first  time,  the  public  can 
know  that  lawyers  of  such  great  stature  In  Wall  Street  were  able 
to  labor  on  this  legislation  without  anybody  on  the  outside  know- 
ing anything  about  It.  The  words  quoted  above  from  the  papers 
filed  In  St.  Louis  are  lllxmilnatlng  Indeed,  despite  the  failure  to 
specify  the  nature  of  the  lawyers'  activity  and  the  methods  they 
followed.  It  Is  curious  that  In  a  memorandum  of  services  seeking 
$100,000  out  of  the  treasury  of  a  hard-up,  bankrupt  railroad,  the 
lawyers  did  not  deem  it  appropriate  to  tell  a  good  deal  more  01 
their  doings,  to  describe  the  amendments  they  prepared  for  Inclu- 
sion In  the  legislation  before  Congress,  and  to  state  what  repre- 
sentations they  made  in  getting  their  amendments  adopted.  If  we 
knew  what  they  then  said  and  how  they  got  what  they  wanted,  we 
would  be  aWe  to  see  whether  there  were  any  disclosures  they  did 
not  make,  when  they  went  to  work  to  fix  up  the  railroad  reorgani- 
zation hill. 

No  public  disclosures  of  any  kind,  not  even  In  the  general  lan- 
guage quoted  above  from  the  court  records  In  St.  Loxils,  have,  so 
far  as  we  know,  been  made  by  the  other  financial  lawyers  on  the 
bar  association  committee.  Only  a  thorough  Inquiry,  such  as 
that  proposed  for  the  Senate  Committee  on  Interstate  Commerce, 
will  make  it  possible  to  ascertain  just  what  each  of  these  distin- 
guished financial  lawyers  did  In  helping  Congress  to  pass  a  law 
which,  as  things  turned  out.  has  proved  such  an  Inestimable  boon 
to  J.  P.  Morgan  ft  Co..  their  banking  allies,  and  the  Van  Sweringen 
Interests. 

We  do  not  undertake  to  say  what  these  lawyers  did,  what  these 
lawyers  Intended,  or  what  connection  there  was  between  their  work 
and  the  provisions  of  the  law  as  It  now  stands.  We  present  simply 
the  facts  that  are  available  In  public  records. 

One  thing  about  the  activities  of  these  lawyers  can  be  sUted, 
and  that  is  the  lack  of  knowledge  of  Congress  that  the  lawyers  were 
doing  so  much  to  make  the  railroad  reorganization  statute  what 
It  Is  today.  While  the  Wall  Street  attorneys  were  laboring  on  the 
legislation,  the  House  Judiciary  Committee  was  engaged  in  report- 
ing to  the  House  on  the  theory  that  the  bill  wovild  eliminate  "  the 
opportunity  for  manipulation  on  the  part  of  special  groups." 
When  the  bill,  as  It  came  up  In  the  House  for  passage,  was  there 
debated,  the  leading  advocate  of  the  legislation  made  remarks 
showing  that  he  thought  the  bill  would  eliminate  the  very  evil  of 
banker  control  which  It  has  In  fact  accentuated.  He  said,  "  Are 
you  going  to  leave  the  management  of  the  reorganization  and 
receivership  of  these  railroads  In  the  hands  of  the  gang  that  has 
ruined  the  railroads     •     •     •?" 

The  courageoxis  Congressman  who  spoke  these  wcwds.  a  public 
servant  with  the  finest  of  records  in  the  public  service,  was  ob- 
viously kept  In  the  dark  about  what  was  really  going  on  behind 
the  scenes.  Por,  when  he  spoke  of  "  the  gang  that  has  ruined  the 
railroads  ",  when  he  indicated  that  he  was  trying  to  get  rid  of  the 
Wall  Street  group,  he  did  not  mince  words.  He  did  not  hesitate 
to  name  names.  Those  he  wanted  to  get  rid  of  were,  as  you  will 
see  If  you  consult  the  CoifCKxssiOM&i.  Rkcoho,  the  Morgan  firm,  the 
Kuhn-IiOeb  firm,  and  their  lawyers.  He  specifically  Included  among 
these  lawyers  two  of  the  committee  working  at  the  very  time  to  get 
the  very  statute  that  was  then  under  dlsciisslon  In  Congress.  What 
better  proof  can  one  ask  of  the  skill  of  these  gentlemen  In  getting 
what  they  wanted  with  a  minimum  of  friction,  arousing  the  mini- 
mum of  hostility  and  distrust  for  what  they  sought? 

Any  member  of  the  Senate  committee  who  wants  to  read  the 
debates  on  this  subject  In  the  House,  and  the  names  mentioned 
during  those  debates,  will  find  them  In  the  seventy-sixth  volume 
of  the  CoNcasssioif  AL  RacoRO,  at  page  5358. 

Leaders  In  the  Senate  were  equally  kept  in  the  dark  about  the 
financiers'  lawyers  and  their  handiwork.  The  bill  was  discussed 
in  the  Senate  by  the  Senators  who  were  then  chairmen  of  the 
Committee  on  interstate  Commerce  and  the  Conunlttee  on  the 
Judiciary.  Both  chairmen  had  long  demonstrated  their  devotion 
to  the  public  interest.  Both  would  have  fotight  to  the  utmost  any 
attempt  by  Wall  StrMt  to  get  the  kind  of  railroad  reorganization 
statute  the  bankers  wanted.  Yet.  though  each  of  these  commit- 
tee chairmen  took  conBlderable  part  In  the  debate  In  the  Senate, 
neither  of  them  had  the  benefit  of  any  disclosure  about  the 
activities  of  the  legislative  draftsmen  from  Wall  Street.  Indeed, 
such  had  been  the  representations  on  which  the  bill  was  being 
pressed  for  paange.  such  had  been  the  nondisclosures,  that  one  of 
the  chairmen  said  of  the  bill.  "This  is  a  plan  to  take  out  of  the 
Wall  Street  bankers  the  power  to  reorganize  the  railroads  which 
they  haw  had  heretofore  *  *  *."  This  remark,  and  more  to 
■Jinii^T  effect,  can  be  found  on  page  6369  and  other  pages  of  the 
seventy-slzth  volume  ot  the  CoNGsasBioNAi.  Racoao  in  the  Seveaty- 
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In  view  of  the  lapse  of  more  than  2  years  since  the  adoption  of 
the  railroad  reorganization  law  by  Congress,  and  In  view  of  the 
fact  that  the  law  was  adopted  In  the  rush  of  the  final  days  of  the 
Seventy-second  Congress,  we  may.  perhaps,  be  Indulged  in  recall- 
ing to  the  minds  of  the  members  of  this  conunittee  the  haste  with 
which  that  law  was  passed  by  Congress.  You  will  remember  that 
there  was  a  subcommittee  of  the  Senate  Committee  on  the  Ju- 
diciary and  that  this  subcommittee  refused  to  recommend  passage 
of  the  railroad  reorganization  law.  You  may  remember  that  In 
thtf  course  of  the  debates  In  the  Senate  a  member  of  that  sub- 
committee. Senator  Bratton.  of  New  Mexico,  now  a  United  States 
judge,  said  that,  "  In  the  final  analysis  of  the  situation  only  one 
member  of  the  Judiciary  Committee  has  given  prolonged  consid- 
eration to  this  Important  measure.  As  a  member  of  the  sub- 
committee and  as  a  member  of  the  f  \ill  Oommittee  on  the  Judiciary, 
I  do  not  think  we  would  be  jtjstlfled  in  passing  during  the  closing 
dajB  of  this  session  a  measure  so  far-reaching  In  its  effects  as  the 
section  touching  railroad  reorganisation."  Senator  Waoirsa.  of 
New  York,  asked  whether  the  fuB  Judiciary  Committee  had  con- 
sidered the  legislation,  and  received  the  reply.  "  It  has  not."  One 
may  sum  up  what  took  place  In  the  Senate  by  quoting  from  the 
remarks  of  two  Senators.  Tlie  Senator  who  Introdxicsd  the  blU 
said  that  he  did  so  because  "It  was  suggested  to  me  yesterday 
that  it  was  perfectly  possible  to  have  this  bill  rushed  through  the 
Sezuite."  A  number  of  Senators  warned  of  ths  danger  of  such 
nish  methods.  Their  views  are  Illustrated  by  the  following  re- 
marks of  Senator  Conwaixt.  of  Texas: 

"  This  Is  a  measxire  too  complex,  too  Intricate,  too  important  for 
me  to  vote  upon  It  largely  in  the  dark.  If  the  Conunittee  on  ths 
Judiciary,  after  examining  the  amendment,  declined  to  act  on 
It — and  that  committee  ought  to  know  more  about  It  than  ths 
rest  of  the  Senate — If  the  Senate  here  now.  In  the  last  S  days  ot  Its 
session,  under  tremendous  pressure,  in  a  mere  bralnstCMio.  passes 
this  legislation  because  it  thinks  something  must  be  done,  but 
does  not  know  quite  what  It  Is,  I  cannot  get  my  own  consent  to 
vote  for  the  amendment  •  •  •  the  matter  has  not  had  proper 
consideration.  In  otho'  words,  they  have  considered  It  briefly; 
they  know  something  ought  to  be  done;  they  know  one  of  the  pa- 
tient's legs  ought  to  be  cut  off,  but  they  do  not  know  which  one; 
and  they  will  Just  cut  off  one  In  order  to  be  doing  sooMthlng." 

The  passage  here  quoted  from  the  debates  are  to  be  found  on 
pages  5033,  S036,  6037.  and  6374-6275  of  the  seventy-alzth  volume 
of  the  CoHoassioirAL  Bscoao. 

It  was  on  the  plea  of  emergency  that  Senators  voted  for  ths 
bill.  Some  Senators  voted  for  It  on  ths  ground  that  this  would 
relieve  ths  Reconstruction  Finance  Corporation  of  the  necessity 
of  rnm^^ng  f iirthsr  loaus  to  the  railroads — an  opinion  which  reck- 
oned without  the  astuteness  of  financiers  and  their  lawyers,  who 
may.  in  the  course  ot  reorganization,  get  far  more  money  from  the 
Reconstruction  Finance  Corporation  for  particular  railroads  than 
the  Government  has  put  into  them  up  to  the  present  time.  Con- 
sider for  a  moment  the  application  of  the  Van  Swerlngens  for 
$75,000,000  to  be  used  in  the  reorganisation  of  ths  Missouri  Pa- 
cific— more  than  three  times  the  sum,  huge  as  It  was,  that  Uw 
Missouri  Pacific  had  gotten  out  of  the  Heoonstructlon  Finance 
Corporation  prior  to  the  railroad's  resort  to  the  bankruptcy  court. 

Needless  to  say.  as  soon  as  the  railroad  reorganisation  bill  be- 
came law,  the  J.  P.  Morgan  ft  Co.  and  Van  Sweringen  Interests  goi 
busy,  and  within  a  few  weeks  had  formally  applied  to  receive  such 
advantages  as  might  be  gleaned,  using  rsilroads  under  their  con- 
trol as  Instrumentalities  to  help  these  bankers  and  promoters 
under  the  new  law. 

J.  p.   KORCAH   a   co.'s   veto  POWSK 

The  Morgans  and  Van  Sweringens  were  not  content  with  ths 
huge  gUt  they  had  secured  fat  thonselves  in  their  role  as  lords  of 
the  Alleghany  Corporation,  and  thus  of  Its  holdings  of  Missouri 
Pacific  common  stock — more  than  the  requisite  Z3%  percent. 
Having  annexed  this  benefit,  they  later  proceeded  to  main  use  of 
another  provision  of  the  law.  Just  as  a  fraction  of  a  percent  more 
than  one-third  of  any  class  of  stock  can  embarrass  any  and  all 
reorganisations,  so  a  fraction  of  a  percent  more  than  one-thlnl  of 
any  class  of  creditors  can.  under  the  1833  law,  embarrass  or  block 
any  reorganization.  J.  P.  Morgan  ft  Co.  now  have  the  benefit  of 
an  order  of  the  Federal  bankruptcy  court  making  them  a  special 
class.  The  Reconstruction  Plnanos  Corporation  has  contasted  this 
order  and  has  shown  the  court  that  J.  P.  Morgan  ft  Go.  have  not 
the  remotest  groTxnd  for  claiming  to  be  a  special,  single,  and  es- 
duslve  class  at  creditors  of  ths  lUssonrt  Paclllc  Railroad  Co.  The 
matter  Is  still  to  be  decided  by  ths  Federal  court,  but  at  the 
present  moment  the  banking  firm  Is  enttencbed  by  an  order  at  the 
court — an   order  under   which   the   bC^kers  can  effective  turn 


thumbs  down  on  the  best  recHganlsatloa  plan  In  the  worid. 
though  that  plan  were  favored  by  all  the  bondholders  of  the  rail- 
road, by  the  Beeonstructlon  Finance  Oorporatlon,  and  by  aU  the 
holders  ot  Missouri  Pacific's  preferred  and  common  stock  other 
than  ths  Morgan  and  Van  Sweringen  interests. 

TRE  BAKKSSS'  VXTO  POWSB  TRXOTTCH  THS  PaUl'SUTiVX  OOlOUX'lUa 

J.  p.  Morgan  ft  Oo.  have  put  one  of  their  partners  on  tbm 
principal  bondholders'  oommittee  In  the  Missouri  Pacific  reorgan- 
isation. They  have  put  a  partner  of  Kuhn.  Loeb  ft  Co.  on  thai 
committee,  and  they  have  othw  friends  and  allies  on  tha$  eom- 
mlttee.  That  committee  purports  to  represent  the  Missouri  Paelfle 
bondholders.  Facts  have  been  submitted  to  the  Senate  Oommittee 
on  Zntenstate  Oommeroe  attowUig  that  the  banker-Influenced  Hie- 
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•ourl  Pacific  committee.  OBtensibly  offering  to  represent  bond- 
holders, insists  upon  becoming  absolute  owner  of  the  bonds  pi 
the  general  Investing  public  and  assumes  to  Itself  even  an  extraor- 
dinary privilege  under  which  Its  Individual  members  may  specji- 
late  m  the  very  class  of  bonds  for  which  they  have  undertaken 
to  become  guardians.  This  committee  has  reserved  the  right,  tti 
all  Its  members  and  their  banking  firms,  to  sit  on  both  sides  pf 
the  Uble.  to  be  at  oiie  and  the  same  time  both  for  and  agalnfet 
the  bondholders  they  ostensibly  protect.  Every  member  of  t%e 
bankers'  committee  has  reserved  the  right  to  make  private  profljts 
by  dealing  In  his  private  capacity  with  himself  as  a  commltt^ 
member.  J 

J.  P.  Morgan  Sc  Co..  Kuhn.  Loeb  &  Co..  and  their  alUes  on  tHe 
••  protective  committees  "  have  also  undertaken  to  defeat  a 
tlon  of  the  railroad  reorganization  law  they  do  not  like.  Congr 
sought  to  give  to  bondholders  the  right  to  vote  on  reorganlzatlAn 
plans,  to  expreas  their  personal  preferences,  to  have  something  *" 
say  about  their  own  property.  But  the  bankers'  committee,  us 
intricate  legal  devices  for  the  purpose,  seeks  to  take  away 
bondholders  what  Congress  wanted  them  to  have.  The  "  pro 
tlve  committee  "  wants  to  make  bondholders  pay  a  heavy  tax  to 
the  protective  committee  for  exercising  the  voting  privilege  coto- 
ferred  on  them  by  Congress.  That  ia  th«?  type  of  additional 
•trauglehold  these  bankers  have  sought  to  obtain.  i 

TRX  BAKKXBS  MONOPOLIZS  THX  VOTtMa'  LISTS 

When  Congress  enacted  the  railroad  reor?anlaation  law,  C<^ 
gress  tried  to  give  Investors  In  railroad  8ec\iiltie8  one  of  the  m^st 
important  of  safeguards.  Congress  tried  to  i^ve  them  the  oppor- 
tunity of  communicating  with  each  other,  conveying  facts  to  i 
other,  warning  each  other  of  dangers,  gathering  together  for  coi, 
mon  protection.  ThU  was  to  be  made  poaslble  by  req\iirlng  tljat 
the  names  and  addresses  of  bondholders  In  a  bankrupt  railroad  !be 
placed  on  file  In  court,  so  that  any  of  them  who  deelred  to  do  {so 
could  communicate  with  his  fellow  Investors  1 

TViis  attempt  by  Congress  was  in  line  with  sound  practice,  lit 
followed  the  long-standing  precedent  under  which  stockholders 
have  been  entitled  to  get  the  names  and  addresseb  of  their  fellow 
stockholders.  It  Is  similar  to  the  method  employed  In  poUti^ 
elections  when  voters'  lists  are  made  accessible  to  all  parties.       i 

Congress  tried  to  give  bondholders  this  protection,  but  the  bank- 
ers  have  defeated  the  purpose  of  Congress.  Consider  the  Mlsso^irl 
Pacific  Railroad  bankruptcy.  Bondholders'  lists  are  In  the  posses- 
Bion  of  the  banks  and  bankers.  J.  P.  Morgan  <&  Co.  and  banks  in  ttts 
sphere  of  Influence,  such  as  Guaranty  Trust  Co.  of  New  York  abd 
Bankers  Trust  Co.  of  New  York.  These  lists  arc  used  by  the 
banker -organized  "  protective  committees  "  to  get  bondholders  to 
give  up  their  bonds  to  those  committees  and  to  give  them  upiin 
such  a  way  that  bondholders'  Interests  are,  as  already  explained.  In 
great  danger.  I 

Bondholders  who  have  studied  the  facts  want  to  get  those  fatts 
to  their  fellow  investors,  to  warn  them  about  the  bankers'  co|n- 
mlttees.  about  the  bankers'  purposes.  This  cannot  be  done.  Inde- 
pendent bondholders  cannot  get  the  lists  of  names  and  addresses. 
The  lists  of  thousands  of  names  are  not  on  file  In  court.  Only  a 
few  hundred  names  are  filed  there.  The  vast  majority  of  names  |re 
kept  secret.  How  can  this  be.  In  view  of  tht!  purpose  of  Congr^? 
The  lawyen  found  a  loophole  in  the  law  and  defeated  what  Cqn- 
gress  intended.  They  claim  that  technically  the  law  has  been  cotn- 
plled  with — this  law  that  Congress  Intended  for  the  benefit  of  v^e 
Investing  public,  this  law  on  which  Wall  3Ueet  lawyers  quleWy 
worked.  As  a  result,  the  Vtm  Sweri^ngen  bankers  have  tighte4ed 
their  grip,  and  ordinary  Investors  are  Insiilated  from  each  otner, 
unable  to  communicate  with  one  another,  left  at  the  mercy  of  the 
bankers,  who  have  converted  Into  a  private  preserve  for  themselves 
the  bondholders'  lists,  which  should  be  available  to  all. 

XHFLUCNCS  TBSOUQH  THX  BAinUTTTTCT  COUST  MACHimST 

Your  committees  may  be  Interested  to  know  how  much  refi 
was  achieved  through  the  railroad  reorganiiatlon  law.  The  pec|>le 
in  control  of  the  MtMO«irl  Pacific  were  the  first  pe<^>l«  to  tak 
vantage  at  this  law.  At  the  outset,  they  Induced  the  court  to 
the  control  of  this  property  in  the  hands  of  themselves, 
than  In  the  hands  of  the  court  through  Independent  « 
Thereafter,  when  the  Reconstruction  Finance  Corporation  urged 
strenxiously  that  trustees  ou^t  to  be  appointed  so  that  control  of 
the  property  in  bankruptcy  should  be  really  in  the  hands  of 
cotirt  and  not  in  the  hsinds  of  the  Van  Swerlngens  and  their  b« 
ers.  two  trustees  were  appointed.  One  of  these  was  the  president  of 
the  road — ^the  man  chosen  for  that  road  by  the  bankers  and 
tlnued  in  ttas  )ob  by  the  Van  Swerlngens.  Then  came  the  hii 
important  question.  Who  should  be  the  counsel  for  the  cotirt  trtis- 
tees  in  control  of  the  property?  The  man  chosen  for  this  Job  Iras 
the  counsel  of  the  railroad  company — the  man  previously  used  as 
oovinsel  oX  the  road  by  the  Van  Swer^igens  themselves.  As  a  resfilt. 
when  the  Reconstruction  Finance  CarporatlOB  waged  a  flghti  in 
behalf  of  all  bondholders  and  oredttors  and  security  holders  of  ihe 
Missouri  Pacific  Railroad  Co.,  attacking  the  transaction  by  which 
the  Van  Swerlngens  had  unloaded  on  the  Mlssovirl  Pacific  for  tlO.- 
000.000  some  real  estate  and  terminal  properties,  one  of  the  two 
court  trustees  and  the  general  counsel  for  the  trustees  helped  ^he 
Van  Swerlngens,  and  not  the  Missouri  Pacific,  not  the  bankrui 
estate,  not  the  bondholders  of  the  rockd,  not  the  Reconstruction 
Finance  Corporation  as  a  creditor,  not  anybody  who  had  a  gen 
and  single-minded  interest  In  the  railroad. 

The  Missouri  Pacific   has  now   been   In  the   bankruptcy 
for  approximately  2  years.    The  bankruptcy  law  applies  to  t! 
rallroad-rcargauiaatlon  bankruptcy  proceedings.    Dndo'  the  ba^- 
ruptcy  law,  it  a  small  btislness  man  becomss  bankrupt.  ther#  is 
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almost  automatically  a  proceeding  to  question  him  and  any  and 
all  persons  who  have  dealt  with  him  in  order  to  throw  light  on 
what  has  happened  to  the  business  and  property  of  the  bank- 
rupt— to  ascertain  whether  there  has  been  mismanagement,  waste, 
or  concealment  of  assets,  and  to  ascertain  whether  It  Is  possible 
by  lawsuits  against  any  persons  to  recover  damages  for  the  bank- 
rupt estate  and  for  the  creditors  of  the  bankrupt.  Has  anything 
remotely  approaching  this  been  done  in  the  Mlssovirl  Pacific  bank- 
ruptcy for  the  benefit  of  the  holders  of  approximately  $500,000,- 
000  of  securities?  With  the  exception  of  the  fight  made  by  the 
Reconstruction  Finance  Corporation  with  respect  to  one  trans- 
action only,  there  has  been  no  examination  of  officers  or  directors 
or  bankers  or  promoters  of  the  Missouri  Pacific  Railroad  Co.  On 
no  subject  has  any  banker  of  the  Missouri  Pacific  Railroad  been 
examined.  Independent  bondholders  of  Missouri  Pacific  Railroad 
have  been  trying  their  hardest  to  get  an  examination  of  the 
bankers  and  directors  and  stock  brokers  who  made  money  out  of 
the  Missouri  Pacific  and  had  a  hand  In  what  befell  It.  But  up 
to  the  time  we  had  our  latest  word  on  the  subject,  no  order  had 
yet  been  made  in  the  court  proceeding  subjecting  the  bankers 
and  directors  to  the  same  treatment,  or  anything  like  the  treat- 
ment, given  a  small  business  man  In  the  bankruptcy  courts  as  a 
matter  of  co\irse.  The  financiers  and  promoters  who  ran  the 
Missoiiri  Pacific  Railroad  in  Wall  Street  have  thus  far  got  off  scot- 
free,  though  the  company  has  been  in  bankruptcy  and  under  the 
bankruptcy  coxirt  for  2  years. 

That  is  the  way  in  which  the  railroad  reorganl2atlon  law,  so 
advantageous  to  the  Morgans  and  Van  Swerlngens  In  the  vise  to 
which  they  put  it,  has  proved  to  be  beneficial  to  them  In  saving 
them  from  the  embsirrassment  of  examination  and  disclosure  of 
what  they  did  to  this  railroad  in  past  years. 

AMOTRTS  BOON  TOB  THS  KOBGANS  AND  THX  VAN    SWXBINGKN8 

The  bankers  and  promoters  In  control  of  the  Van  Swerlngen 
empire  were  faced  with  another  grave  danger.  They  ran  the  risk 
of  losing  control  of  the  Alleghany  Corporation,  the  holding  com- 
pany by  which  they  had  thvia  far  maintained  their  power  over  so 
many  railway  systems.  The  Alleghany  Corporation  was  In  serious 
financial  difficulties.  The  time  came  when  It  was  clear  that  that 
corporation  would  have  to  go  Into  receivership  and  be  reorganized. 
There  was,  of  course,  serious  danger  that  then  the  bondholders, 
having  at  least  theoretically  a  free  choice,  might  push  the  Van 
Swerlngens  and  their  bankers  out  of  control. 

The  opportunities  for  financial  master  strokes,  carved  by  the 
Morgan-Van  Sweringen  lawyers  out  of  the  railroad  reorganization 
law,  were  not  available  to  them  for  use  In  the  Alleghany  Corpora- 
tion. That  law  related  to  railroad  companies,  and  the  Morgans  and 
Van  Swerlngens  had  deliberately  contrived  that  the  Alleghany 
Corporation  should  not  be  treated  under  the  laws  that  apply  to 
railroad  companies.  This  policy  they  adopted  In  1929,  when,  pro- 
hibited by  the  Interstate  Commerce  Commission  from  building 
vast  control  over  railroads  on  a  personal  investment  very  small  In 
comparison,  the  Van  Swerlngens  turned  to  the  holding  company 
device  to  outwit  the  Government.  It  was  in  this  manner  that  the 
Morgans  were  enabled  to  float  millions  of  dollars  of  holding  com- 
pany bonds  to  the  Investing  public  without  any  supervision  by  the 
Interstate  Commerce  Commission. 

This  policy  of  the  Van  Swerlngens  and  the  Morgans,  a  policy 
which  kept  their  chief  holding  corporation  outside  the  law  for  the 
regvilatlon  of  railroads  and  railroad  finance,  has  continued  success- 
ful to  the  present  day.  Even,  when  Congress  passed  a  law  in  1933 
to  bring  railroad  holding  companies  under  the  regulation  of  the 
Interstate  Commerce  Commission,  phrases  were  included  in  the 
statute  under  which  these  men  have  claimed  that  their  Alleghany 
Corporation  and  other  holding  companies  are  still  free  from  Iriter- 
state  Conunerce  Commission  supervision,  free  from  Government 
regulation,  free  from  the  necessity  of  letting  Commission  examiners 
Inspect  the  books,  the  flies,  and  the  records  of  these  billion-doUar 
holding  companies.  What  disclosures  such  access  to  the  books  and 
correspondence  of  the  Alleghany  Corporation  and  the  other  Van 
Swerlngen  holding  and  management  companies  might  have  brought 
about!  But  as  the  law  to  regulate  railroad  holding  companies 
took  shape,  the  Van  Swerlngen  companies  slipped  through  again — 
further  evidence  of  the  fact  that  the  regulating  authorities  cannot 
get  the  needed  facts,  and  that  a  congressional  committee  is  the 
only  agency  which  can  get  the  facts. 

Enjoying,  thiis,  for  their  empire  immunity  from  the  law  of  the 
land  applicable  to  the  great  railroad-operating  companies  they  had 
annexed  to  that  empire,  the  Van  Swerlngens  were,  of  covirse,  not 
in  a  position  to  use  the  railroad  reorganization  law  of  193S  for 
the  holding  companies  which  they  wanted  to  keep  immune  'rom 
the  law.  Fortunately  for  them,  a  bill  had  been  pending  in  Coni^ress 
to  deal  with  the  bankruptcy  of  corporations  other  than  railroads. 
In  fact,  at  the  1932  meeting  In  the  Bar  Association  in  New  York 
City,  when  a  resolution  was  adopted  to  appoint  a  committee  and 
to  press  for  a  railroad-reorganization  statute,  the  lawyers'  commit- 
tee, the  one  with  a  majority  of  Morgan-Kuhn-Loeb-Guaranty  IVust 
Co.  lawyers,  was  directed  to  press  also  for  a  statute  on  the  su  iject 
of  reorganization  of  corporations  other  than  railroads.  This  was 
right  down  the  Morgan-Van  Swerlngen  alley.  And,  In  fact,  a  law 
on  this  subject  was  passed  by  Congress  and  signed  on  June  7,  1934. 

The  Van  Swerlngens  shortly  thereafter  took  advantage  of  this 
law.  Its  provisions  were  particularly  satisfactory  to  them,  although 
it  is  obvious  from  the  reading  of  the  debates  In  Congress  thi.i  no 
one  in  Congress  foresaw  the  use  to  which  the  Van  Swerlngen  later- 
ests  would  be  able  to  put  the  new  statute  for  the  preserviJiticn 
of  their  controL 
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'  They  brought  about  a  bankruptcy  proceeding  under  this  1934  law 
in  the  Federal  court  in  Baltimore.  The  Alleghany  Corporation 
now  appeared  in  several  roles  inconsistent  with  each  other.  Pac- 
ing In  one  direction,  the  Alleghany  Corporation  declared  Itself  to 
be  a  bankrupt.  Facing  in  another  direction,  the  Alleghany  Corpo- 
ration proceeded  as  though  It  were  not  a  banlcrupt  at  all.  And 
even  In  that  aspect  of  the  Alleghany  Corporation  In  which  It  ad- 
mitted Itself  to  be  a  bankrupt,  the  court  permitted  control  over 
the  company  to  remain  In  the  handi  of  the  Van  Swerlngens  and 
their  bankers  just  as  before.  Taking  advantage  of  the  provisions 
of  this  law,  the  Van  Swerlngens  and  their  bankerd  put  through  a 
reorganization  of  Alleghany  Corporation  In  record  time — probably 
the  fastest  reorganization  ever  accomplished  In  all  financial  his- 
tory. The  principal  feature  of  this  reorganization  was  that  al- 
though many  of  the  bondholders  of  the  Alleghany  Corporation 
were  compelled  to  take  stock  for  bonds,  the  big  prize  In  the  Ameri- 
can railway  system — control  over  Alleghany  Corporation  and  a 
tremendous  network  of  railways — remained  in  the  hands  of  J.  P. 
Morgan  &  Co.  and  their  banking  syndicate. 

It  is  significant,  sdso,  that  although  the  Interstate  Commerce 
Commission  had  complained  for  some  years  that  the  organization 
of  holding  companies,  the  chief  of  them  being  the  Van  Swerlngen 
holding  company,  had  defeated  the  regulatory  efforts  of  Congress 
and  the  Conunission,  and  although  the  sucking  of  vast  quantities 
of  credit  into  the  railroad  holding  companies  had  helped  to  Impair 
railroad  credit  in  general,  the  reorganization  of  the  Alleghany  Cor- 
poration was  not  submitted  to  the  Interstate  Commerce  Commis- 
sion's scrutiny.  The  Alleghany  Corporation,  having,  as  has  al- 
ready been  said,  escaped  the  statute  passed  by  Congress  In  1933 
to  regvilate  railroad  holding  companies,  could  be  reorganized  with- 
out letting  the  soundness  and  fairness  of  the  reorganization  plan 
reach  the  official  eye  of  the  Government  Commission  which  knows 
more  about  the  subject  than  most  courts,  probably  more  than  all 
courts.  The  principle  that  reorganizations  dealing  with  railroad 
affairs  ought  to  come  before  the  Interstate  Commerce  Commis- 
sion— a  principle  recognized  In  the  debates  in  the  United  States 
Senate  In  February  1933 — remained  wholly  Ineffective  so  far  as 
the  Van  Swerlngen  holding  companies  are  concerned. 

MOBK  MAGIC 

The  Van  Swerlngens  have  now  come  back  for  more  Government 
money.  This  time  the  magic  wand  Is  the  wand  of  those  who  say 
they  can  bring  back  prosperity.  This  time  there  Is  also  a  magic 
stick  with  which  to  beat  the  Government  If  It  will  not  lend  the 
Van  Swerlngen  companies  more  money,  and  that  stick  is  the  threat 
that  without  reorganization  of  the  Van  Swerlngen  roads  the  coun- 
try is  In  danger,  the  country  cannot  be  saved,  the  depression  can- 
not be  routed,  prosperity  cannot  be  brought  back.  In  Insisting  on 
their  magic,  the  prestidigitators  slur  one  condition  which,  from 
their  point  of  view.  Is  vital,  and  from  the  point  of  view  of  every- 
body else  Is  fatal.  J.  P.  Morgan  &  Co..  and  Its  banking  syndicate, 
now  in  control  and  using  the  Van  Swerlngens  as  a  convenient 
front.  Insist  that  the  money,  when  lent  by  the  Government,  shall 
be  lent  on  a  basis  that  gives  this  small  group  control  of  the 
$2,000,000,000  railway  empire,  which  they  have  thus  far  controlled, 
by  controlling  the  investments  of  the  public.  Is  it  to  be  believed 
that  the  country  cannot  be  saved,  that  recovery  cannot  be  secxured, 
that  railroad  Investors  cannot  be  protected,  that  railroad  labor 
cannot  be  protected,  that  railway  service  cannot  be  adequately 
maintained,  unless  J.  P.  Morgan  tt  Co.  and  the  Van  Swerlngens 
control  these  great  railroad  systems?  Has  America  s\ink  to  such 
low  estate,  to  such  desiieration  as  these  bankers  and  these  pro- 
moters, with  their  deplorable  record  In  railroad  control  and  rail- 
road finance,  would  make  us  believe? 

Here  Is  the  banker-promotor  control  of  these  great  railway  sys- 
tems, operating  on  a  "  shoe  string "  with  that  "  shoe  string " 
investment  already  lost  and  with  hvmdreds  of  millions  of  other 
people's  money  also  lost  for  them  by  the  bankers  and  promoters — 
and  the  control  of  these  bankers  and  promoters  still  continues. 
They  have  access  everywhere.  They  can  go  to  any  agency  of  the 
Government,  and  when  they  do  not  want  to  go  they  can  send 
so-called  "  railway  associations ".  maintained  with  the  money  of 
all  the  principal  railroads  of  the  country,  to  call  upon  any  and 
every  agency  of  the  Government  and  indirectly  seek  to  protect 
before  such  agencies  the  Van  Sweringen  bankers  and  the  Van 
Swerlngen  Interests. 

How  does  It  happen  that  J.  P.  Morgan  &  Co.  and  the  powerful 
banks  in  their  syndicate  have  such  power  over  these  railroad 
associations  and  organizations?  A  report  of  the  Interstate  Com- 
merce Commission  made  on  January  7,  1935,  provides  the  answer. 
This  report  deals  with  the  4  years.  1930,  1931,  1932.  and  1933.  The 
Commission  shows  that  in  those  4  years  the  Van  Sweringen  roads 
paid  well  over  $2,000,000  as  the  contribution  of  the  Van  Swerln- 
gen empire  to  the  support  of  all  manner  of  railway  associations. 
But  there  Is  even  more  to  the  story.  Other  railroads,  for  which 
J.  P.  Morgan  &  Co.  and  financial  institutions  in  the  Van  Swerlngen 
banking  syndicate  also  act  as  bankers,  have  paid  additional  mil- 
lions for  the  support  of  these  railway  associations.  Therefore, 
when  we  read  that  this  or  that  association  has  gone  to  see  this 
or  that  public  commission,  administrative  authority,  or  high  offi- 
cial, we  can  fairly  conclude  that  anything  discussed  by  such  an 
association  bearing  on  Van  Sweringen  interests  will  be  in  full 
accord  with  the  wishes  and  needs  of  the  Van  Sweringen  bankers. 

It  is  of  the  utmost  importance  to  recognize  how  these  direct 
and  indirect  agents  of  the  Van  Swerlngen  banking  syndicate  are 
in  a  position  to  descend  upon  Washington  and  on  Government 
agencies  that  have  anything  to  do  with  the  railroads,  to  descend 


upon  Washington  In  full  force,  and  both  in  Washington  and 
throughout  the  cotmtry  to  press  the  views  and  requirements  of 
J.  P.  Morgan  &  Co.  and  its  affiliated  banking  houses  and  insti- 
tutions with  the  utmost  of  astuteness  and  power.  In  brief,  the 
bankers  for  the  Van  Swerlngen  empire  have  such  potent  charms 
that  most  doors  open  readily  to  them,  to  the  Van  Swerlngens,  and 
to  the  railway  association  executives,  who  every  little  wlille.  not 
unlike  presidents  of  railways,  are  active  in  Washington  to  do  the 
bankers'  errands. 

TRX    DANGXB    TO    THX    COUNTBT 

One  of  the  most  dangerous  combinations  of  property  and  wealth 
In  this  country  today,  one  of  the  most  active  in  riding  roughshod 
over  the  public  Interest  and  over  the  interests  of  investors  at 
large,  is  the  Van  Swerlngen  railway  empire.  The  country  will  not 
be  safe  until  that  aggregation  of  railway  systems  has  been  sep- 
arated Into  more  workable  tinits  and  into  units  which  cannot 
by  themselves  exercise  such  dangerous  powers  in  the  affairs  of 
our  country.  Until  we  get  rid  of  the  stranglehold  of  the  Van 
Sweringen  bankers  and  of  the  Van  Swerlngens  themselves  on  this 
vast  aggregation  of  large  railway  systems.  Investors  will  be  ^th- 
out  safety,  railway  labor  will  be  without  safety.  Government  money 
will  be  without  safety.  Government  agencies  will  be  harassed  and 
invaded,  and  democratic  processes  and  representative  government 
will  be  flouted.  There  is  no  safety  in  this  country  for  private 
property  so  long  as  a  small  group  of  men  have  the  power,  by 
misuse  of  a  congressional  grant,  to  get  a  stranglehold  on  property 
in  which  they  no  longer  have  a  penny  of  their  own  money  and 
which  they  have  abused  to  the  damage  of  is  true  owners.  There 
will  be  no  safety  until  the  railroad  reorganization  law  is  changed 
in  such  a  manner  as  to  release  great  railroad  empires  from  the 
control  of  such  men.  It  may  be  difficult  to  get  thU  law  changed. 
and  it  will  certainly  be  difficult  to  achieve  amendments  which 
are  unquestionably  in  the  public  interest  and  unquestionably  not 
in  the  Interest  of  J.  P.  Morgan  tc  Co.  and  their  banking  allies, 
until  an  investigation  by  the  Senate  Committee  on  Interstate 
Commerce  has  aired  all  pertinent  facts  thoroughly.  Without  such 
an  investigation,  there  Is  every  danger  that  the  huge  Van  Swerin- 
gen empire  will  continue  in  the  midst  of  our  Republic;  and  so 
long  as  that  empire  within  a  republic  continues,  so  long  are  great 
American  public  interests  in  constant  danger. 

REGULA'nON    OF   BANKS    AND    BANKING — STATEICENT    BY   A.   P. 

GIANNINI 

Mr.  FLETCHER.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  a  statement  by  A.  P.  Gian- 
ninl,  as  published  in  the  New  York  Journal  of  Commerce  of 
today,  in  relation  to  the  proposed  Banking  Act  of  1935. 

There  being  no  objection,  the  statement  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  the  New  York  Journal  of  Commerce  of  Apr.  15,  1935] 

GiANNiNi  Attacks  Nxw  Yobk  Bankxbs — ^Backs  Tttlx  2  or  Baitk- 
ING  Bill,  Hitting  Opposition  op  Wakbubo 

Bringing  into  the  open  the  pronounced  differences  of  opinion 
between  eastern  and  western  banking  groups  over  title  2  of  the 
proposed  Banking  Act  of  1935,  A.  P.  Oiannini,  head  of  the  Bank  of 
America.  California,  over  the  week-end  attacked  the  attitude 
expressed  before  the  Senate  Banking  Committee  by  James  P.  War- 
burg, vice  chairman  of  the  Bank  of  the  Manhattan  Co. 

Mr.  Glannlnl  charged  that,  in  attacking  title  3,  which  vests 
credit  control  in  an  administration-appointed  Reserve  Board.  Mr. 
Warburg  had  represented,  not  the  opinions  of  bankers  as  a  class, 
but  only  the  opinions  of  the  New  York  bankers.  He  declared  that 
in  the  past  monetary  policies  were  largely  determined  by  the  New 
York  banks. 

BKES    WSSTKBM    TBADB    GAIMB 

Following  his  attack  upon  Mr.  Warburg,  Mr.  Glannlnl  yesterday 
issued  a  statement  upon  the  pick-up  In  trade  in  the  far  West. 

"The  West  Is  aUve  with  Industry,"  said  ICr.  oiannlnl.  "Five 
great  building  enterprises  are  being  worked  out  and  will  be  com- 
pleted within  the  next  3  ysars." 

Mr.  Glannlnl  enumerated  the  various  projects  under  way. 
dORlarlng  that  they  comprise  "only  the  beginning  of  the  'new 
era.'  - 

"Agriculture  had  a  great  year  In  the  far  West,  and  the  oil  and 
mineral  Industries  also  took  on  added  Impetus.  Nevada's  condi- 
tion was  considerably  improved,  owing  to  the  activity  in  the 
numerous  silver  mines  in  the  State  and  the  vast  wine  Industry  of 
California  developed  into  one  of  the  country's  major  ind\istries 
during  the  year,  largely  through  the  efforts  of  the  newly  orgaolaed 
wine  Institute. 

"  These  are  the  major  reasons  for  the  waves  of  improvement 
that  have  been  noil«d  heretofore  in  the  trade  balances. 

"  Naturally  good  times  in  the  far  West  are  Ixmnd  to  aid  In 
bringing  industrial  activity  to  the  entire  coxintry." 

V1XW8    OF    TTTLX    IZ 

The  statement  upon  title  n  follows: 

"  I  have  tead  the  testimony  of  James  P.  Warburg,  who  appeared 
early  this  week  before  the  Seziate  Committee  on  Banking  as  a  wit- 
ness against  the  banking  bill  of  1935.  In  view  of  the  possibility 
that  his  attitude  may  be  taken  as  that  of  bankers  as  a  class,  I  wish 
to  take  issue  with  htm.  However  typical  his  attitude  may  be  at 
that  of  tbe  New  York  banker,  it  by  no  means  represents  the  atfcl- 


N:    '^^ 


T.XXIX- 


-411 


6520 


CONGRESSIONAt  RECORD— SENATE 


April  29 


I 

« 


tade  of  many  bankers  oatBlde  of  New  York. 
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R  !■  true  tliat  one 
tbe  purposes  of  Xtxe  banking  bill  is  to  lessen  the  authority 
bankers  to  determine  the  monetary  policies  of  the  country,  but! It 
should  be  emphasized  that  bankers  at  large  have  had  very  Ut^e 
voice  In  the  determination  of  such  policies  in  the  past.  The  grofip 
that  has  exerted  the  predominant  influence  has  been  the  N^w 
York  bankers.  Mr.  Warburg  did  not  dare  to  advocate  a  continu- 
ance of  this  situation  In  so  many  vords.  but  a  careful  readl|ig 
of  his  testimony  leaves  no  question  but  that  la  what  he  had  In 
mind.  Although  he  claimed  that  he  was  net  pleading  for  bankt 
oontrol  of  the  people's  money,  he  nevertheless  maintained 
the  Mew  York  Federal  Reserve  Bank  should  determine  lU 
pollrtw.  and  he  had  the  audacity  to  maintain  that  this  re] 
aentad  ptyular  control  of  the  people'^  money. 

MONXTAST  COimOI. 

-Mr.  Warburg  attacked  the  banking  bill  by  suggesting  that  [It 
tended  '  to  tindennlne  the  "American  order  "  and  was  an  imj 
•tep  toward  cooununtam.'     Perhaps  Mr.  Wau-burg  understands 
*ttw   Amerlean   order'    the    inalienable   right   of    the   New   Yt 
banters  to  issue  money  and  to  regulate  the  valtie  thereof. 
of  US  fert  that  when  the  Constitution  gave  Congress  the 
to  eotn  money  and  to  regulate  the  value  thereof,  It  meant  what[lt 
•aki.  and  I  know  of  no  higher  authority  as  to  what  ecmstltiites  ' 
'American  order '  than  the  Constitution   itself. 

"  Mr.  Warburg  professes  to  ijeHeve  that  the  power  to  control 
iBOQey  of  the  country  is  In  any  case  a  useless  power  since,  he  mi 
tatns  in  effect,  tt  is  quite  impossible  to  Influence  bualneaB  con* 
tkffis  by  Inflating  or  deflating  money.  Why  then  should  be  be  jso 
smrrisml  over  defeating  public  control  over  money?  If  he  l^ys 
so  much  Importance  on  who  has  the  control  It  surely  must 
because  he  knows  full  well  that  the  control  of  money  Is  a 
power  for  good  or  evil.  Personally.  I  would  rather  that  this  pox^er 
be  exercised  by  a  public  body  In  the  public  interest  than  by  the 
New  York  banking  fraternity. 

"  I  am  opposed  to  a  Oovemment-owned  central  bcmk.  but  I 
port  the  idea  of  giving  the  Federal  Reserve  Board  a  large  d< 
Of  authority  in  the  system's  policies.    I  think  It  wise  that 
Governor  of  the  Federal  Reserve  Board  be  made  the  Preside] 
representative  on  the  Board,  his  term  to  run  concurrently 
that  of  the  President,  and  he,  as  such  representative,  should 
in  on  all  monetary  conferences  with  foreign  governments  ral 
than  the  Oovemor  of  the  Federal  Reserve  Bank  of  New  York  ;as 
Is  the  case  at  present." 
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Hm  Senate  resumed  the  consideratiQn  of  the  motion 
Mr.  CosnoaN  that  the  Senate  proceed  to  the  consideration 
of  the  bill  (S.  24)  to  assure  to  persons  within  the  Jurisdictitn 
of  every  State  the  equal  protection  of  the  laws  by  discourag- 
ing, preventing,  and  punishing  the  crime  of  lynching.      | 

Mr.  BLACK.  Mr.  President,  I  desire  to  address  myself  to 
the  bill  for  the  consideration  of  which  by  the  Senate  a  m  3- 
tion  has  been  made.  I  realize  that,  to  a  great  extent,  maiiy 
Senators  have  made  up  their  minds  on  this  measure  evsn 
before  the  motion  to  take  it  up  shall  have  been  passed  upc  n. 
A  study  of  the  bill,  however,  convinces  me  that  neither  t  le 
Senate  nor  the  country  is  familiar  with  the  effect  this  mee  s- 
ure  would  have  if  it  should  be  enacted  into  law. 

I  desire  to  preface  my  remarks  with  the  statement  thai  I 
am  against  lynching.  In  no  public  or  private  utterance  I 
have  ever  made  in  all  my  life  can  anyone  find  a  single  stat  e- 
ment  made  by  me  indicating  that  I  favored  lynching  asj  a 
punishment  for  crime. 

I  claim  that  this  bin  whleh  has  been  introduced  by  the 
Senator  from  New  York  [Mr.  WAONn]  and  the  Senator 
Colorado  [Mr.  Coencaii]  could  well  be  designated  a  bill  jto 
increase  lynching,  as  a  bill  to  suppress  labor  unions,  as  a 
to  punish  and  prosecute  dieriffs  and  peace  officers  who  fi 
to  perform  satisfactorily  the  duties  which  owners  and  ope 
tors  might  claim  they  should  perform  in  the  case  of  a  strii 
I  claim  that  it  is  not  only  a  bill  which  would  subject 
sbertfts  to  prosecution  In  the  Federal  courts  for  neglect  |to 
protect  persons  from  injury  but  it  goes  stm  further  ahd 
would  subject  every  sheriff  in  this  Nation  to  a  penalty  not  Mi 
excess  of  25  years  if  he  failed  to  exercise  that  dihgence  whl^ 
the  coal  operators,  for  instance,  thought  he  should  exerc 
In  order  to  protect  their  property  in  case  of  strike. 

I  do  not  claim  that  the  Senator  from  QoiftrfMio  and 
Senator  from  New  York  intended  to  introduce  a  bill  whii 
would  have  tha:  effect,  but  I  assert  that  there  never  has 
a  self -respecting  court  in  this  Nation  Uiat  could  hold  to 
contrary  of  the  views  I  have  expressed  with  reference  to  tHia 
particular  measure.  I  base  that  statement  on  the  measure 
ttself  and  on  the  report  submitted  by  the  Judiciary  Oon- 
mlttee.  and  particularly  upon  the  brief  tn  support  of  t& 
report  submitted  by  Mr.  Charles  H.  Tuttle. 


•nierefore,  Mr.  President,  I  assert  that  If  the  blU  should 
become  a  law,  it  would  have  an  accentuating  effect  like  unto 
that  of  the  fourteenth  amendment.  There  were  many  who  be- 
lieved that  it  was  necessary  to  adopt  the  fourteenth  amend- 
ment in  order  to  protect  colored  citizens  of  the  country  from 
an  infringement  of  their  rights.  Some  were  honest  ancl  sin- 
cere in  that  belief.  They  believed  that  the  amendment  would 
serve  to  effectuate  such  a  purpose.  I  submit  to  the  Senate 
that  if  at  that  time  it  could  have  been  known  that  over  a 
period  of  10  years,  out  of  529  cases  coming  under  the  amend- 
ment, 509  would  have  been  decided  in  a  way  to  protect  vested 
interests  in  their  predatory  special  privileges  in  this  Nation, 
the  amendment  would  not  have  had  easy  sailing,  even  at  that 
time,  when  the  dictator  from  the  State  of  Pennsylvanisi  was 
practically  deciding  what  should  be  the  laws  to  govern  the 
people  of  the  Nation.  In  order  that  there  may  be  no  mis- 
understanding about  my  statement,  when  I  say  "  dicttitor  " 
I  refer  to  Mr.  Thaddeus  H.  Stevens. 

The  bill  which  it  is  now  sought  to  bring  before  us  is  a 
lineal  descendant  of  the  measures  which  were  enacted  as 
laws  in  this  country  and  about  which  the  great  historian 
Claude  G.  Bowers  has  written  that  magnificent  book  entitled 
"  The  Tragic  Era." 

There  is  nothing  new  in  the  proposal  except  that  today  to 
him  who  will  read  it.  it  Is  plain  that  it  goes  much  further 
than  its  proponents  in  earher  days  ever  intended  it  sliould 
go,  and  that  it  is  bodily  placing  in  the  Federal  courts  of  the 
Nation,  in  courts  presided  over  by  men  appointed  for  life, 
the  imquestioned  right  and  privilege  of  penalizing  every 
sheriff,  every  peace  ofBcer,  every  judge,  and  even  every  Gov- 
ernor of  every  State,  if  he  fails,  forsooth,  to  be  as  diligent 
as  the  owners  think  he  should  be  in  protecting  the  property 
of  those  whose  employees  are  out  on  strike. 

Mr.  President,  I  deny  that  this  is  an  "  antilynching  "  bllL 
The  public,  the  great  body  of  the  citizens  of  the  country, 
have  been  led  to  believe  that  we  have  in  this  bill  a  simple 
measure  against  lynching.  I  assert  that  if  the  bill  should 
become  a  law  not  only  would  it  affect  the  so-called  "  14 
lynchings  "  which  occurred  in  the  country  in  1934,  but  I 
assert  that  in  the  first  year  of  its  operation  there  would  fall 
under  the  terms  of  the  proposed  law  more  than  a  thousand 
cases  arising  all  over  the  Nation  which  would  not  even  re- 
motely in  any  sense  of  the  word  touch  a  lynching. 

Standing  here  before  this  body,  following  the  fights 
which  have  been  made  upon  this  floor  in  which  I  have 
frequently  joined,  I  do  not  concede  that  the  Federal  courts 
should  have  the  authority  wtiich  hSLS  been  exercised  to  sup- 
press labor  organizations.  Nor  do  I  propose  to  sit  sUcntly 
and  permit  anyone  to  cast  a  vote  without  having  it  c;alled 
to  his  attention  in  language  that  he  must  understand  if  he 
vrill  listen  that  whoever  shall  vote  for  this  measure  will 
be  voting  to  crucify  the  organized  laborers  of  the  country 
upon  a  cross  of  so-called  "  idealism  "  with  respect  to  one 
particular  subject. 

Before  I  proceed  with  reference  to  the  discussion  of  that 
feature,  however.  I  desire  to  deny  that  there  was  any  lynch- 
ing in  the  State  of  Alabama  in  1934.  It  has  been  stated 
there  were  14  lynchings  in  this  country  in  1934  and  that  1 
was  in  Alabama.  I  have  investigated  to  see  what  it  was 
that  was  designated  as  a  "  lynching."  I  found  to  my  utter 
amazement  that  it  has  been  charged  that  a  lynching  oc- 
curred in  Jefferson  County  in  1934.  That  is  the  covmty  of 
my  residence.  I  do  not  recall  that  there  has  been  any  overt 
act  in  that  county  with  reference  to  lynching,  except  on 
one  occasion,  dining  the  past  30  or  40  years.  At  the  time 
that  overt  act  occurred,  the  sheriff  of  Jefferson  Cotmty, 
Ala.,  met  the  onrushing  mob  at  the  doors  of  the  jail. 
Jeopardized  his  life,  killed  those  who  were  in  the  lead,  and 
wounded  many  others.  This  was  done  while  he  was  pro- 
tecting his  prisoner. 

The  only  case  I  recall  when  there  was  a  near  mob  was 
when  a  colored  man  was  accused  of  raping  three  colored 
gh-ls  in  Birmingham,  Ala.  It  was  necessary  to  protect,  him 
from  the  outraged  members  of  his  own  race. 

What  was  the  so-called  "  lynchhig  "  which  it  is  alleged 
occurred  in  Jefferson  County.  Ala.,  in  1934?    I  am  making 
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this  statement,  not  because  it  will  affect  the  particular 
measure,  but  in  justice  to  the  people  of  that  county.  When 
I  read  the  statement  about  the  alleged  Ismching.  I  went  over 
to  the  Congressional  Library  to  read  exactly  what  occurred 
in  connection  with  the  incident  to  which  reference  was 
made.    I  found  that  this  is  what  occurred: 

About  a  year  and  a  half  ago  three  girls  who  lived  in  Bir- 
mingham were  up  on  Red  Mountain  looking  at  the  sunset. 
A  colored  man  came  to  them  with  a  pistol  and  forced  them 
to  accompany  him  down  into  the  woods.  For  about  4  or 
5  hours  they  were  tortured.  All  three  of  them  were  left  for 
dead.  Fortunately  one  of  them  lived-  She  dragged  herself 
to  the  waiting  automobile  and  drove  to  her  home.  Every 
endeavor  was  made  to  find  the  man  who  committed  the 
crime.  Perhaps  150  men  were  brought  for  identification. 
She  said  that  none  of  them  was  the  man;  that  she  would 
know  him  anywhere  she  ever  saw  him  so  long  as  she 
lived. 

Several  months  thereafter,  at  a  time  when  her  father 
was  with  her,  she  pointed  out  a  man  on  the  street.  She 
said,  "  There  is  the  man."  The  man  was  arrested  and  taken 
to  jail.  He  was  tried,  convicted,  and  sentenced  to  hang. 
The  case  went  to  the  Supreme  Court  of  Alabama  and  was 
affirmed.  The  case  came  to  the  Supreme  Court  of  the 
United  States  and  was  sent  back  and  thereafter  the  Gov- 
ernor of  the  State  of  Alabama,  believing  that  there  might 
have  been  a  mistake  in  the  identification,  commuted  the 
sentence  to  life  imprisonment. 

It  was  shortly  after  this  crime  occurred  that  three  girls 
in  the  city  of  Birmingham,  who  had  started  to  a  meeting 
shortly  after  dark,  were  met  on  the  street  by  a  colored  man 
with  a  pistol  and  told  to  go  with  him.  lliey  asked  him 
what  for.  They  said  they  had  no  money.  He  said,  "  Come 
on  and  I  will  show  you."  He  had  a  pistol.  A  struggle  en- 
sued. One  of  the  girls  broke  away.  She  rushed  to  the 
nearby  meeting  which  the  girls  had  intended  to  attend. 
She  sounded  the  alarm.  Citizens  left  that  meeting,  rushed 
to  the  spot,  and  found  the  other  two  girls  engaged  in  a 
struggle  with  their  assailant.  The  assailant  shot  at  the 
men  who  had  rushed  to  the  scene.  They  started  after  him. 
Shots  were  exchanged  and  the  man  was  killed. 

That  is  one  of  the  so-called  "  14  Isnichings  "  which  oc- 
curred in  the  United  States  in  1934.  There  has  been  charged 
to  the  State  of  Alabama  a  lynching  by  reason  of  the  fact 
that  the  men  who  were  notified  what  was  occurring  and 
went  to  save  the  girls  would,  imder  the  terms  of  the  biH 
which  it  is  now  sought  to  bring  before  us  for  consideration, 
if  it  applied  to  that  kind  of  crime,  have  been  liable  to  pun- 
ishment by  incarceration  in  the  penitentiary  if  they  had 
failed  to  listen  to  the  cries  of  this  assailant.  It  Is  charged 
that  this  was  a  lynching. 

I  have  mentioned  this  occurrence  because  I  resent  the 
statement  that  there  was  a  lynching  in  that  county  and  in 
that  State  in  1934.  There  have  been  lynchings  in  the  past. 
In  my  Judgment,  each  one  was  one  too  many,  in  my  State 
or  any  other  State.  I  may  say.  in  reference  to  what  the 
Senator  from  Ol^Iahoma  [Mr.  Gosx]  has  just  suggested,  that 
under  the  common  law — the  very  law  that  is  cited  in  the 
brief  to  support  this  bill — it  was  not  only  the  right  but  the 
duty  of  citizens  to  follow  their  assailants  until  they  got  to 
him.  and  it  was  not  their  duty  to  stand  and  permit  them- 
selves to  be  killed,  even  though  someone  might  later  say  that 
they  had  violated  the  law. 

Mr,  President,  I  now  desire  to  refer  to  Just  one  other 
Incident  which  happened  in  that  county  while  I  was  the 
prosecuting  attorney. 

A  colored  man  was  charged  with  the  crime  of  rape.  He 
was  identified  by  two  girb.  I  mention  this  incident  because 
It  is  stated  that  in  some  sections  the  sentiment  is  always 
against  the  man  on  trial.  A  lawyer  was  appointed  to  defend 
him.  The  lawyer  now  lives  in  the  State  of  Illinois.  He  did 
defend  the  colored  man.  The  defendant  was  identified  from 
the  stand  by  two  witnesses.  He  pleaded  an  alibi,  and  his 
alibi  was  that  at  the  time  the  crime  was  alleged  to  have  been 
committed  he  was  committing  a  burglary.  He  produced  evi- 
dence that  a  burglary  had  been  committed  on  that  night  at 


that  time.  He  not  only  said  that  he  had  committed  the 
burglary  but,  whtm  asked  what  his  occupation  was,  he  said 
he  was  a  burglar.  The  defendant  was  acquitted  by  the  Jury 
in  Jefferson  County,  Ala.,  the  county  in  which  it  has  been 
pubUcly  stated  this  lynching  was  c<unmitted. 

Mr.  President,  I  am  very  happy  to  say  that  the  sentiment 
In  the  section  of  the  coimtry  from  which  I  come  against 
the  crime  of  lynching  has  increased  marveloualy  during  the 
past  few  years.  The  records  will  show  convictions  in  the 
State  of  Alabama  for  f ailice  to  protect  prisoners.  I  am  of 
the  opinion  that  if  there  were  any  one  thing  needed  to 
reverse  this  salutary  and  wholesome  growing  sentiment 
against  lynching,  if  there  were  any  one  thing  that  could 
reverse  the  trend,  it  would  be  the  passage  of  a  measure  en- 
trusting the  trial  of  such  matters  to  the  Federal  courts  of 
the  Union. 

That  is  not  the  sentiment  of  a  day;  it  Is  a  sentiment  of 
generations.  Even  before  the  War  between  the  States  was 
fought.  Alabama  was  one  of  the  States  which  followed  the 
Jeffersonian  idea  that  the  courts  of  the  State,  not  the  courts 
of  the  Federal  Government,  should  be  trusted  to  oiforce  the 
laws  with  reference  to  the  habits  and  customs  within  the 
State. 

After  the  war  v^as  fought  the  State  of  Alabama,  along  with 
other  States  in  the  South,  had  a  baptism  of  blood.  It  was 
subjected  to  the  cruel  and  grueling  punishment  inflicted  by 
reason  of  the  tenacity  and  ruthlessness  of  a  man  who  took. 
the  position  that  the  Southern  States  were  conquered  prov- 
inces. Federal  soldiers  were  quartered  in  the  homes  of  the 
people  of  my  State.  Those  transactions  at  that  time  aroused 
the  opposition  of  the  liberal  thought  of  the  Nation.  Those 
who  will  consult  the  publications  of  those  days  will  see  that 
the  voice  of  the  liberal-thinking  people  of  the  country  was 
finally  heard.  It  took  a  great  number  of  srears.  however,  for 
them  to  recognize  the  fact  which  political  philosophers  had 
been  expounding  throughout  the  ages — that  even  though  a 
province  should  he  conquered,  a  wise  conqueror  left  its  local 
habits,  customs,  and  manners  untouched. 

We  all  know  tlie  history  of  that  period;  and  I  mention  it 
only  because  the  bill  under  discussion  to-day  Is  a  lineal  de- 
scendant of  the  type  of  thought  that  placed  the  heel  of  the 
military  oppressor  upon  the  people  until  they  could  tolerate 
it  no  longer.  I  am  glad  to  state  that  at  that  time  men  who 
Uved  in  other  se<:tions  of  the  coimtry  oiiposed  the  measures 
advanced,  such  raen  as  the  great  Voorhees,  of  Indiana,  the 
"  tall  sycamore  "  whose  voice  was  raised  in  this  Capitol  time 
after  time  in  the  effort  to  bring  about  a  return  of  sanity  In  a 
day  when  emotionalism  had  swept  good,  honest,  idealistic 
people  from  their  feet  and  had  caused  them  to  attempt  things 
that  could  not  possibly  be  performed.  The  laws  of  that  day 
were  a  curse  to  those  they  were  supposed  to  benefit  as  well 
as  a  curse  to  those  they  were  supposed  to  punish. 

I  desire  to  call  attention  to  the  fact  that  in  this  Capitol 
there  is  a  statue  erected  to  a  distinguished  Alabamian.  In 
1865-66  that  distinguished  Alabamian  went  over  the  State 
of  Alabama  to  convince  the  people  that  they  should  accept 
the  verdict  of  the  war.  He  persuaded  them  that  they  should 
build  schools  in  which  to  educate  those  who  had  only  recently 
been  slaves.  He  not  only  stood  for  thetr  education,  bat  he 
stood  for  the  e^ctension  to  them  of  the  right  of  solfrage. 
That  man  was  Mr.  J.  L.  M.  Curry.  Tlutt  was  not  his  senti- 
ment alone;  it  was  the  sentimoit  of  the  sound-thinking 
people  of  the  State;  and  it  would  have  conttnoed  to  be  the 
sentiment  of  the  soimd-thinking  people  of  the  State  if  others 
had  not  entered  that  State  on  account  of  laws  that  were 
enacted  at  this  Capitol  largely  for  political  advantage.  Had 
that  not  been  done,  the  solution  of  the  great  problem  of  two 
races  living  together  side  by  side  would  not  have  been  so 
much  retarded. 

I  can  attention  to  this  fact  In  order  that  I  may  point  oat 
that  frequently  laws  which  on  the  part  of  some  are  designed 
for  the  most  benign  purposes  fail  to  accomplish  those  pur- 
poses. They  react,  because,  whether  the  condition  to  be 
affected  is  in  the  State  of  New  York,  the  State  of  Indiana, 
the  State  of  California,  the  State  of  Alabama,  or  any  other 
State  In  the  Uidon.  we  must  take  into  consideration  the 
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fact  that,  after  all.  this  is  a  democracy;  axkl  unless  we  desire 
to  turn  over  the  administration  of  the  laws  to  the  military 
authorities,  in  the  final  analjrsis  we  must  depend  upon  U|ie 
sentiment  of  those  who  enter  the  Jury  box. 

Mr.  President,  with  those  prefatory  remarks  I  desire  %o 
call  attention  to  the  bill  which  is  now  before  us.  I  stajte 
again  that,  while  it  is  called  in  the  press  an  "  antilynchi^g 
bill  ",  that  is  a  misnomer.  I  admit  that  lynching  is  included 
in  It;  but  it  would  constitute  such  an  infinitesimal  part  pf 
the  things  affected  by  the  bill  that  it  is  a  misnomer  to  c^U 
It  an  antilynchlng  bilL  I 

I  do  not  believe  the  Senate  would  willfully  and  deliber- 
ately pass  a  law  which  would  subject  the  sheriff  of  a  Sta^ 
to  25  years'  imprisonment  in  the  penitentiary  if  he  neglected 
to  protect  a  mine  from  striking  miners.  I  assert — and  1 1 
maintain  that  any  court  would  so  hold— that  the  bill  would 
impose  a  penalty  of  2S  years  in  prison  upon  a  sheriff  nbt 
only  for  failing  to  protect  an  individual  whose  persocial 
safety  or  life  was  in  danger  but  would  Inflict  a  penalty  bX 
25  years  in  prison  for  failing  to  protect  property  from  still- 
ing miners  or  other  striking  employees. 

Mr.  BAKKHXAD.    Mr.  President,  will  my  colleague  yiel^? 

Mr.  BLACK.    I  yield.  I 

Mr.  BANKHEAD.    The  Senators  upholding  the  bill  ought 
to  hear  the  able  argument  being  made  by  my  coUt 
Therefore  I  suggest  the  absence  of  a  quorum. 

The  PRESIDINa  OFFICER  (Mr.  McKxllai  in  the 
Does  the  senior  Senator  frnn  Alabama  yield  for  that 
poae? 

Mr.  BLACK.  Mr.  President,  most  of  the  Senators  W( 
present  at  the  time  the  roll  was  called  a  litUe  while  ago, 
and  if  my  colleague  would  consent,  I  should  prefer  not  Ito 
have  a  quonun  called  again.  I  understand  there  are  a  gr^t 
many  Senators  who  feel  that  they  are  perfectly  familiar 
with  the  bill,  and  there  are  some,  perhaps,  who  would  still 
be  of  the  opinion,  as  stated  by  the  newspapers,  that  it  is  im 
antilsnachlng  bill.  Therefore  they  would  say,  "  We  have  |to 
be  for  it."  I  assert  that  if  the  bill  shall  ever  become  a  laiw, 
those  Senators  will  then  have  called  to  their  attention  what 
they  have  perpetrated  to  enslave  the  workers  of  the  Natiqn. 

Mr.  President,  I  have  carefully  analyzed  the  first  parti- 
graph  of  the  pending  measure,  which  is  the  foundation  lof 
the  entire  bilL  The  first  paragraph  defines  what  a  mob  ^. 
I  assert  that  there  has  not  been  a  gathering  of  strikers  di|r- 
tng  the  last  20  years,  as  a  consequence  of  which  there  wks 
Injury  to  any  person  or  any  property,  where  the  case,  if  thfey 
had  been  arrested  under  State  authority,  could  not,  if  tne 
bill  had  been  the  law,  have  been  removed  to  a  Federal  coutt. 
and  they  compelled  to  defend  themselves  before  a  Judge  w)io 
was  appointed  for  life  Inirtead  of  a  Judge  sdected  by 
voters  in  the  district  where  the  alleged  crime  was  comml 

Mr.  BORAH.    Mr.  President,  will  the  Senator  yield? 

Mr.  BLACK.    I  yield. 

Mr.  BORAH.  The  Senator  is  now  disaissing  a  phase 
the  bill  whkh  is  very  interesting  to  me.  As  I  understand  the 
measure,  it  really  provides  that  if  a  certain  number  are  con- 
fxeg^ed  together  for  a  certain  purpose,  then  the  Pedeyal 
question  may  be  Invoked. 

Mr.  BLACK.   That  ts  correct. 

Mr.  BORAH.  But  if  one  individual  alone  is  acting  in  tbe 
particular  matter,  the  Federal  Constitution  does  not  aivv? 

Mr.  BLACK.    Ttiat  Is  correct.  [ 

Mr.  BORAH.  U  that  be  so.  it  seems  to  me  the  argument 
ought  to  be  concluded  very  readily,  because  we  certainly  hsive 
Dot  one  Constitution  for  a  half  doaen  and  another  Constit  ii- 
tkm  for  an  individual. 

Mr.  BLACK.   I  should  like  to  invite  the  Senator^  attentiim 
to  tbe  fact  ttiat  one  of  the  things  the  measure  would 
would  be  to  give  a  change  of  venue  from  a  State  court 
Federal  court  at  any  time  when  someone  was  willing  to 
an  aflldavit  that  three  or  more  people  had  gathered  toge 
and   as  a  ccnsequoice   thereof — note   the   word 
quenee  " — sonwione  had  bem  deprived  of  due  process  of  l^w 
or  tbe  equal  protection  of  the  law.    Every  time  a  man 
killed  he  is  deprived  of  due  process  of  law.    Every  time 
striker  is  given  an  advantage — and  it  is  always  alleged  tt  at 
the  sheriff  glv«s  strikns  an  advantage  over  strikebreaker^— 

i 


the  strikebreaker  ts  deprived  of  the  equal  protection  of  the 
laws. 

Under  paragraph  2,  which  I  shall  dlsctiss  later,  a  para- 
graph so  ably  argued  in  the  report  on  the  bill,  it  is  not 
necessary  that  a  person  be  killed  or  injured;  for  one  Is  de- 
prived of  due  process  of  law  if  his  property  is  damaged  by  a 
group  of  men.  If  property  were  damaged  by  strike  breakers, 
and  the  charge  could  be  proved — and,  I  regret  to  say,  such 
a  charge  Is  too  frequently  proved — that  instead  of  strike 
breakers  damaging  the  property,  actiuilly  strikers  damaged 
the  property,  what  would  be  the  result?  lliose  doing  the 
damage  would  be  held  for  the  Federal  court  upon  a  mere 
affidavit  by  one  special  officer  of  the  employer,  and  when 
they  got  into  the  Federal  court,  they  would  be  tried  by  a 
judge  appoiDted  for  life,  who  could  not  be  removed  by  the 
votes  of  his  peers  in  the  county. 

We  have,  following  that,  a  reversion  not  merely  to  the 
old  anti-injunction  law — which  many  Senators  have  taken 
credit  for  supporting  in  connection  with  this  bill — but  it 
goes  further  than  any  court  could  have  gone  in  an  injunc- 
tion. It  would  subject  strikers  to  imprisonment,  not  for  8 
months  but  for  6  years.  It  would  subject  a  sheriff,  not  to  im- 
peachment alone  but  to  25  years'  imprisorunent  in  the  peni- 
tentiary, If  he  failed  to  exercise  that  diligence  which  the 
Federal  court  might  decide  he  should  have  exercised  in  order 
to  protect  the  property  of  a  company  whose  men  had  gone  out 
on  strike,  perhaps,  because  they  were  not  receiving  decent 
wages,  or  because  they  were  being  worked  contrary  to  con- 
tract, or  contrary  to  Federal  law. 

Someone  may  say,  "  You  are  mistaken.  This  is  an  £inti- 
lynchlng  bill."  The  same  thing  might  have  been  said  of  the 
fourteenth  amendment. 

I  have  divided  the  first  paragraph  as  it  must  be  reivd  by 
the  court,  and  I  invite  Senators  who  have  the  bill  before 
them  to  follow  me  and  see  if  I  misquote  any  part  of  it.  I 
have  divided  the  paragraph  into  five  parts  to  show  what  is 
designated  as  a  mob.  Remember,  if  there  is  a  mob,  imme- 
diately the  case  becomes  a  Federal  case  if  something  happens 
as  a  consequence  of  the  actions  of  the  mob.  A  special  officer 
of  a  company  can  make  an  affidavit  that  the  State  courts 
did  not  afford  due  process  of  law,  and  the  case  would  go  to 
the  Federal  court. 

Let  us  consider  the  first  part: 

The  pliraM  "  mob  or  rlotoiu  assemblage  -     •     •     •    shall  mean 

an  assemblage  composed  of  three  or  more  persona  acting  in  con- 
cert, without  authority  of  law.  for  the  purpose  of  killing  or  injur- 
ing any  person  in  the  custody  of  any  peace  officer. 

If  it  were  desired  to  have  an  antilynchlng  bill,  that  would 
limit  it  to  some  appreciable  extent,  although  it  happens  that 
I  have  tried  cases  where  under  such  a  provision  those  who 
were  out  on  strike  could  have  been  taken  before  a  Federal 
court. 

Let  us  read  no.  2: 

Tbe  phrase  "  mob  or  riotous  assemblage  ••  •  •  •  ghaU  mean 
an  assemblage  composed  of  three  or  more  persons  acting  in  con- 
cert, without  authority  of  law,  for  the  purpose  of  killing  or  In- 
juring any  person — 

Note  this— 

sxispected  of.  charged  with,  or  convicted  of  the  commlsslca  of 
any  crime,  with  the  purpose  •  •  •  of  preventing  the  appre- 
hension or  trial  or  punishment  by  law  of  such  person. 

These  two  particular  provisions  come  nearer  limiting  the 
bill  than  any  other  provision  in  it.  Yet,  under  the  illustra- 
tion which  I  gave  on  the  floor  of  the  Senate  a  few  days  ago, 
they  would  include  the  group  of  miners  down  in  Alabama 
who  unfortimately  engaged  in  an  altercation  a  few  months 
ago. 

Let  me  read  no.  3: 

The  phrase  "  mob  or  riotous  assemblage  ••  •  •  •  ghall  mean 
any  assemblage  composed  of  three  or  more  persons  acting  in  con- 
eert,  without  authority  of  law.  for  the  purpose  of  killing  or  In- 
juring any  person  •  •  •  8\ispected  of.  charged  with,  or 
convicted  of  the  commission  of  any  crime,  with  the  •  •  • 
consequence — 

Note— 

with  tbe  copeequenee  of  preventing  the  apprehension  or  trial  or 
punishment  by  law  of  such  person. 
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There  is  a  vast  difference  between  charging  a  purpose  and 
a  consequence.  In  other  words,  if  a  person  should  happen 
to  be  killed  or  injured  or  removed,  the  case  would  go  to  the 
Federal  court. 

Now  let  me  read  no.  4,  because  it  is  no.  4  and  no.  5  par- 
ticularly to  which  I  desire  to  call  attention  in  connection 
\/ith  the  brief  filed  in  support  of  the  bill: 

The  phrase  "  mob  or  riotous  assemblage  ••  •  •  •  shall  mean 
an  assemblage  composed  of  three  or  more  persons  acting  in  con- 
cert, without  authority  of  law,  fcM*  the  purpose  of  killing  or 
Injuring  any  person  •  •  •  with  the  purpose  •  •  •  of  de- 
priving such  person  of  due  process  of  law. 

What  Is  due  process  of  law?  It  is  the  right  to  be  tried  in 
a  court.  Every  time  one  man  meets  another  and  has  an 
altercation  with  him  and  kills  him,  the  person  who  is  killed 
is  deprived  of  due  process  of  law.  If  one  injures  another 
without  cause,  the  person  injured  is  deprived  of  due  process 
of  law.  The  only  right  any  citizen  in  this  country  has  to 
lay  his  hands  on  another  man  is  under  authority  of  law; 
and  certainly  if  three  or  more  miners,  or  three  or  more 
railroad  men,  or  three  or  more  workers  of  any  kind  or  type, 
meet  together,  it  is  easy  to  charge.  If  they  are  on  a  strike, 
that  they  met  for  the  purpose  of  injuring  somebody;  and  if, 
after  that,  someone  is  injured,  of  course,  the  strikers  can  be 
taken  right  straight  into  Federal  court  upon  an  affidavit  by 
the  special  officer  of  the  company. 

Let  me  read  the  next  one: 

The  phrase  "  mob  or  riotous  assemblage  ■•  •  •  •  shall  mean 
an  assemblage  composed  of  three  or  more  persons  acting  in  con- 
cert, without  authority  of  law,  for  the  purpose  of  killing  or  injur- 
ing any  person  •  •  •  or  •  •  •  depriving  such  person  of 
the  equal  protection  of  the  laws. 

The  last  two  clauses  which  I  have  set  out  in  connection 
with  paragraph  2.  to  which  I  shall  refer  in  a  moment,  would 
make  this  bill  the  strongest  weapon  which  has  ever  been 
placed  in  the  hands  of  the  employing  groups  of  this  country 
to  destroy  every  association  of  working  men  where  they  at- 
tempted to  protect  their  rights,  to  protect  their  wages,  and 
to  protect  the  working  conditions  of  their  lives.  Let  me  say 
why  I  make  that  statement.  I  desire  to  call  attention  to 
the  statements  made  in  the  report  as  to  the  objects  and 
purposes  of  this  bill  and  why  it  is  legal. 

In  the  first  place,  if  Senators  wiD  read  the  report  they  will 
see  on  page  5  a  very  lengthy  argument  to  sustain  the  view 
that  it  is  necessary  to  construe  this  bill  most  liberally.  Cases 
from  the  Supreme  Court  are  cited  for  that  purpose.  It  is 
said  that  it  is  necessary  to  construe  it  most  liberally  in  order 
to  effectuate  what  is  said  to  be  the  purpose  of  the  fourteenth 
amendment. 

In  the  next  place,  some  Senators  may  think  that  the 
measure  affects  a  State  only  when  it  fails  in  its  corporate 
capacity  to  do  something  to  protect  those  who  are  charged 
with  a  crime.  That  is  not  the  case  at  all.  If  Senators  will 
look  on  page  6  of  the  committee  report,  they  will  find  that 
the  brief  asserts  that  the  bill  affects  the  State  if  the  State 
acts  in  its  corporate  capacity,  or  fails  to  act  in  its  corporate 
capacity,  through  its  Governor,  its  executive  officers,  sheriff, 
policemen,  deputy  sheriffs,  constables,  through  its  judiciary, 
its  judges,  through  its  ministerial  officers,  even  down  to  the 
lowest  one  of  all  the  categories  of  officials  in  the  State. 

Not  only  that,  but  Senators  will  find  in  tbe  brief  a  case 
from  the  Supreme  Court  which  states  that  the  State  would 
be  bound  by  the  action  of  the  lowest  ministerial  officer, 
even  a  policeman,  even  though  he  were  acting  directly  con- 
trary to  the  law  of  his  State  and  directly  contrary  to  the 
Constitution,  which  is  the  fimdamental  law  of  each  State 
of  this  Union. 

In  other  words,  let  us  assume  that  the  constitution  of  the 
State — any  State  we  may  see  fit  to  take — ^has  a  prohibition 
against  doing  a  certain  thing.  A  sheriff,  a  peace  officer,  a 
justice,  a  deputy  sheriff,  or  a  constable  acts  directly  con- 
trary to  the  statute  and  the  constitution  of  that  State.  If 
Senators  will  look  on  page  6  of  the  committee  report,  they 
will  find  the  argument  made  by  Mr.  Tuttle  to  the  effect  that 
even  though  the  State  officer  acts  directly  contrary  to  law 
his  action  is  fastened  around  the  people  of  that  State,  and 
even  though  it  should  be  the  poorest  county  in  all  the  Na- 


tion, if  by  that  officer's  neglect — not  his  criminal  action  but 
even  his  neglect — someone  is  injured  and  thereby  deprived 
of  due  process  of  law,  a  verdict  for  as  much  as  $10,000  can 
be  rendered  against  the  coxmty,  even  though  the  action  was 
contrary  to  a  State  law,  contrary  to  county  administration, 
and  contrary  to  the  belief  of  every  other  citiaen  in  the 
county. 

Not  only  that,  BIr.  President;  but  after  the  Judgment  is 
obtained  the  pei-sons  who  claim  to  be  injured  can  levy  upon 
the  courthouse  in  the  coimty  to  collect  the  Judgment,  and 
can  levy  on  the  JaH,  thereby  perhaps  satisfying  those  who 
seem  to  think  some  criminals  ought  to  have  things  made  as 
easy  for  them  as  possible  in  the  United  States  of  America. 
That  is  in  the  bill. 

If  anyone  has  any  doubt  about  the  theory  on  which  this 
bill  is  written,  let  him  read  the  brief  on  page  6  in  support 
of  this  measure,  and  see  if  the  third  argiunent  given  in  favor 
of  the  constitutionality  of  this  bill  is  not  that  the  action  of 
a  ministerial  or  judicial  or  executive  officer  in  a  State  fastens 
liability  on  the  State,  even  though  the  action  is  contrary  to 
the  desire  and  will  and  hopes  and  aspirations  and  laws  of  all 
the  other  people  in  the  State. 

If  anyone  doubts  that  the  bill  is  intended  to  apply  to  the 
action  of  municipal  officers,  constables,  mayors,  policemen, 
street  sweepers,  all  the  way  to  the  governor,  I  ask  that  he 
read  the  brief  on  pages  8  and  9.  Senators  will  find  not  only 
that  the  argument  is  made,  but  they  will  find,  in  addition, 
that  an  opinion  of  the  Supreme  Coiut  of  the  United  States 
is  cited  to  sustain  the  viewpoint  that  if  the  Congress  has  any 
power  to  enact  the  proposed  law.  it  has  the  power  to  go  just 
to  that  extent.  In  other  words,  if  the  State  of  New  York  or 
the  State  of  California  or  any  other  State  in  the  Union 
should  adopt  in  its  fundamental  law  a  prohibition  against 
lynching — as  all  of  them  have,  according  to  my  informa- 
tion, either  und(!r  the  crime  of  murder  or  specifically  desig- 
nating it  is  lynching — if  its  Governor  were  opposed  to 
Ijmching,  if  all  its  officers  but  one  were  opposed  to  it,  under 
the  authority  cited,  if  this  bill  should  become  a  law,  one 
petty  officer  in  one  little  coimty  could  bring  his  people  under 
the  operation  of  this  bill  not  only  by  his  direct  action  but 
by  his  failure  to  act;  not  only  by  his  deliberate  failure  to 
act  but  by  his  negligent  failure  to  act! 

I  wonder  how  many  Senators  who  have  so  glibly  stated 
they  are  for  this  bill  knew  that  a  fine  could  be  imposed  upon 
counties  of  their  States  because  a  peace  officer  was  negligent 
In  the  performance  of  his  duties;  and  not  cmly  a  fine  but  the 
peace  officer,  not  for  criminal  Intent,  not  for  deliberate 
action,  but  because,  forsooth,  he  had  failed  to  measure  up  to 
the  standard  set  by  the  Federal  court,  could  be  sent  to  the 
penitentiary  at  Atlanta  or  to  any  other  penitentiary  in  this 
country  for  a  period  of  25  years.  The  bill  so  provides.  I 
wonder  how  many  of  those  Senators  who  always  take  the 
liberal  side  of  lei^lslation,  who  realize  that  history  has  shown 
that  harshness  of  punishment  is  the  attribute  of  a  despot- 
ism, and  that  leniency  In  the  way  of  punishment  Is  the 
characteristic  of  a  democracy,  and  who  have  stated  that  they 
would  vote  for  this  measure,  knew  that  if  a  little  sheriff  in 
a  rural  county  of  their  States  should  exercise  wrong  Judg- 
ment and  a  man  should  be  killed  and  deprived  of  due  process 
of  law,  that  little  country  sheriff  could  be  Jerked  Into  the 
Federal  court  and  sent  to  the  penitentiary  for  25  years. 

I  assert  that  such  punishment  could  be  meted  out  to  him, 
not  because  he  had  deliberately  committed  a  crime  but 
because  he  had  been  negligent  In  the  performance  of  his 
duties. 

Mr.  TRAMMELL    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Logam  In  the  chair). 
Does  the  Senator  from  Alabama  yield  to  the  Senator  from 
Florida? 

Mr.  BLACK.    I  yield. 

Mr.  TRAMMELL.  I  very  much  appreciate  tbe  able  speech 
being  made  by  the  Senator  from  Alabama.  I  wish  to  make 
an  inquiry  of  the  Senator. 

I  have  scarmed  the  bill,  evor  word  of  it,  two  or  three 
times.  I  am  unable  to  find  where  the  bill  provides  any  efltnt 
at  retribution  or  any  effort  at  compensation  to  tbe  penon. 
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we  win  My.  wbo  has  been  raviflbed.  or  the  memben  of  sucn 
m  perMd's  famOr.  T^e  propoDents  oi  the  bin  do  not  seem  t^ 
think  the  members  of  such  a  family  shookl  have  the  county 
fined  and  that  penalties  should  be  Imposed  to  compensate 
the  family.  Does  the  Senate  find  anything  of  that  cbaractet 
In  the  blllf  ' 

Mr.  BLACK.  There  is  nothing  In  the  bill  which  proTide4 
for  compensation  for  anyone  except  one  who  Is  Injured  of 
kined  by  a  mob.  where  three  or  four  are  gathered  together 

Mr.  TRAIOCEUi.  I  should  like  to  know  why  such  a  di84 
tlnction  is  made. 

Mr.  BLACK.  If ,  perchance,  someone  had  been  raurd< 
and  citisens  fhooM  become  infuriated  and  they  went  ou 
after  the  murderer  and  took  the  law  into  their  own  handSi 
the  county  where  that  occurred  would  be  held  liable.  No 
only  that,  but  if  they  took  the  man  mto  another  county, 
eren  though  no  one  in  that  other  county  knew  he  had 
taken  ttwre.  as  I  happen  to  know  was  the  case  in  one  in4 
stance,  where  he  was  taken  Just  orer  the  line  at  night,  th^ 
coifflty  where  they  had  taken  the  prisoner  or  the  persoq 
would  have  to  pay  half  the  penalty,  and  there  would  be  no 
comiwnsation  of  any  kind  to  the  person  who  had  beeq 
originally  killed.    The  Senator  is  correct. 

Mr.  TRAMMELL.  That  is  the  point  I  wish  to  make  in4 
qulry  about.  It  seems  to  me  the  authors  of  the  bill  were 
more  soUcitoxxs  of  the  person  who  may  have  suffered  thq 
fate  of  being  lynched  than  they  were  of  ttie  victim  of  thH 
criminal  who  outraged  tlie  pubhe  to  the  point  of  bringina 
about  the  lynching,  for  if  they  had  not  been,  why  did  ttiey 
provide  for  fining  a  county  and  getting  compensation  fronj 
a  county  for  the  members  of  the  family  of  the  one  lynched] 
who.  in  the  Urst  instance,  provoked  the  mob?  I  should  Hka 
very  much  to  see  the  authors  of  this  hill  and  those  support^ 
Ing  it  more  solicitous  in  behalf  of  the  absolutely  innoceni 
ones  and  their  families. 

Mr.  BLACK.  I  might  say  to  the  Senator  that,  so  far  aj 
my  own  personal  views  are  concerned.  I  am  inclined  to  th< 
belief  that  I  would  favor  a  general  law  which  provided  when 
a  person  is  kIBed  or  murdered  in  any  way  and  leaves  de< 
pendents,  that  the  laws  which  owed  him  the  duty  of  pro* 
tectlon  should  see  that  his  dependents  are  taken  care  of, 
I  do  think,  however,  it  is  wholly  unfair  to  provide  such  com-i 
pensation  for  some  and  not  provide  it  for  others.  , 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield?    i 

Mr.  BLACK.    I  yield  to  the  Senator  from  Montana. 

Mr.  WHEELER.    I  imderstood  the  Senator  to  say  a  mo 
ment  ago  that  if  any  ofllcer  of  the  law  had  in  his  possessior 
a  prisoner  charged  with  a  crime,  and  negligently  let  some 
body  get  that  prisoner  away  from  him,  he  would  suhjeci 
himself  to  imprisonment  for  25  years.    I  do  not  find  such 
a  provision  in  the  bin.  j 

Mr.  BLACK.    I  ask  the  Senator  to  read  the  report.         j 

Mr.  WHZEUER.    I  do  not  care  what  the  report  says:  4 
should  like  to  have  the  Senator  point  oat  to  me  some  pro 
vision  to  that  effect  In  the  bin. 

Uz.  BLACK.     Certainly.    I  pointed  out  in  the 
before  the  Senator  got  here  what  is  Included  in  this  bilL 

Mr.  WHEELER.    But   on   page  3,  section    (b>    provii 
that— 


Any 

thenar 


or  «inpl07«e  at  any  State  or  govenuncntal  eubdivi 


iBk>i| 


Mr.  BANKHEAD.  Mr.  President.  I  rise  to  a  point  ol 
order.  1  MMokl  hke  to  f  oUow  tbe  debate  but  I  cannot  heaj 
what  is  going  on. 

Mr.  BLACK.    I  will  tcmI  the  exact  language  to  the  Sen 
ator.  beginning  at  the  bottom  ot  p««e  2 : 

or  say  ottoar  or  emploirM   ot  say  Stste  or  gawrwii»»»^i   oab 

division  thereof  charged  with  the  duty  of  apprehending,  teeplni 
In  custody,  or  prosecuting  any  person — 

This  jftriiidiw  indsea.  Governors,  proeecuttag  oAoen.  sfaer 


participating  In  such  mob  or  riotous  aannMafls  wta>  tails, 
kmbt,  or  reCWm  to  audU  sU  diHgrnt  afforta  to  psrfonn  his  dutj 
in  appretacsullDg.  keeiilog  In  custody,  or  prosecuting  to  f*nal  judg- 
^toa  laws  oC  soeh  8ta(e  aU 


•hsU  be  guilty  of  a  felooy,  and  tipon  eoavlctloa  thereof  shall  T>e 
punished  by  s  fine  not  exceeding  •6,000  or  by  in^rlsonnient  not 
exceeding  5  years,  or  by  both  such  fine  and  Imprisonment. 

I  assert  that  under  that  the  prosecuting  attorney  of  the 
county  where  the  Senator  lives,  the  sheriff  of  the  county 
where  the  Senator  llTea,  a  policeman  of  the  county  where 
he  Uves,  the  Oovemor  of  the  State  where  be  lives  may  be 
taken  into  the  Federal  court  and  charged  with  neglect  of 
duty  for  failing  to  trotect  the  prisoner  and  for  mere  negli- 
gence may  be  sent  to  the  penitentiary  of  the  Federal  Gov- 
ernment for  5  years;  and  I  assert  that  it  is  barbarous  and 
Inhuman  even  to  make  such  a  suggestion  in  a  civilized 
country. 

Mr.  McGILL.    Mr.  President 

The  PRESIDING  OFICER.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Kansas? 

Mr.  BLACK.    I  yield  to  the  Senator. 

Mr.  McGILL.  I  observe  from  section  5  of  the  bill  that  it 
attempts  to  fix  civil  liability  attaching  to  a  county  in  favor 
of  the  person  injured  or  the  legal  representative  of  the  person 
injured.  The  county  being  a  subdivision  of  the  State,  of  a 
different  sovereignty,  deriving  its  powers  under  the  laws  of 
the  State.  I  should  like  to  inquire  of  the  Senator  whether  or 
not  he  feels  that  the  Federal  Government,  a  separate  sov- 
ereignty, has  authority  by  act  of  Congress  to  fix  civil  liability 
of  any  subdivision  of  a  State  such  as  a  county? 

Mr.  BLACK.  I  will  state  to  the  Senator  that  I  have  not 
tmdertaken  to  present  any  of  the  constitutional  phases  of 
this  bill  because  they  have  been  very  ably  presented  by 
others  who  have  preceded  me.  I  will  state,  however,  that  it 
would  certainly  be  a  paradoxical  situation  if  the  Federal 
Government,  not  founded  upon  the  idea  of  enacting  laws 
with  reference  to  crime  which  affect  individuals  within  a 
State,  could  have  given  to  it  the  responsibility  of  sending  to 
Jail  the  oflScials  of  the  communities  that  have  been  fixed  with 
the  responsibility  because  they  failed  to  enforce  the  laws  for 
which  they  alone  were  responsible.  In  other  words,  we  will 
certainly  all  admit,  I  think,  that  the  Federal  Congress  has  no 
right  to  enact  a  law  against  murder  in  the  State  of  Kansas; 
that  is  a  question  fc^:  the  State  of  Kansas.  The  Federal 
Government  has  never  attempted  to  do  such  a  thing :  but  we 
find  ourselves  in  a  situation  where,  although  the  Federal 
Government  cannot  enact  such  a  law.  except  insofar  as  it 
affects  Federal  property  for  the  aoquisitioii  of  which  the  Gov- 
ermnent  obtained  the  consent  of  the  legislature  in  advance, 
the  authority  is  here  attempted  to  be  given  to  it  to  send  local 
olBoers.  charged  with  the  duty  of  enforcing  their  own  laws, 
to  the  penitentiary  because  they  neglect  to  enforce  the  laws 
which  they  alone  can  write.  Not  only  that,  but  we  find  that 
Federal  authorities  could  paralyze  the  hands  of  the  local 
communities  by  levying  on  their  jail  and  on  their  court  house 
at  the  same  time  wiien  they  are  supposed  to  have  the  author* 
ity  to  pass  laws  and  to  preserve  order  within  their  jurisdic- 
tiona. 

Mr.  BORAH.     Mr.  President 

Mr.  BLACK.    I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAH.  If  any  such  power  as  that  exists,  it  must 
be  po6sible  to  point  to  the  provision  in  the  Constitution  of 
the  United  States  which  grants  such  power.  I  should  like 
to  know  what  is  the  provision  upon  which  reliance  is  placed 
for  the  exercise  of  such  power. 

Mr.  BLACK.  The  Senator  will  find  that  in  the  brief 
which  is  enAMdied  in  the  report. 

Mr.  BORAH.    Yes:  I  read  the  brief. 

Mr.  BLACK.  They  attempt  to  rely  on  two  separate 
clauses  of  the  Constitution.  One  is  that  the  Federal  Gov- 
ernment stall  guarantee  a  republican  form  of  government 
to  each  State,  and  the  other  is  the  fourteenth  amendment. 

Mr.  BORAH.  So  far  as  the  guaranty  of  a  republican 
form  of  government  is  conoemed,  that  seems  to  me  utterly 
irrelevant:  I  do  not  think  It  has  anything  to  do  with  the 
proposltkm  at  all.  The  other  is  the  fourtemth  amend- 
ment, te  reference  to  denying  doe  process  of  law.  How 
would  we  know  whether  due  process  of  law  had  been  denied 
until  the  authprities,  the  courts,  who  administer  the  law 
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within  the  States  had  been  appealed  to  and  had  refused  to 
protect  the  individual? 

Mr.  BLACIL  Of  course,  the  authors  of  the  bill  set  up  In 
section  1  what  they  say  should  be  construed  to  be  a  denial 
of  due  process  of  law.  and  that  would  be  if  for  30  days  the 
prosecuting  attorney  and  the  Judge  and  the  sheriff  had 
failed  to  catch  a  man  and  to  try  him  and  to  convict  him 
and  send  him  to  the  penitentiary.  If  30  days  elapse  witliout 
all  that  being  done,  anyone  could  go  to  the  Federal  court, 
make  an  affidavit  that  he  had  been  denied  due  process  of 
law.  In  spite  of  the  fact  that  in  many  of  the  Federal  courts 
of  this  country  it  would  take  6  years  to  give  him  a  trial. 

Mr.  BORAH.  If  that  could  be  done  with  reference  to  a 
case  where  a  number  of  people  had  congregated,  if  the  dis- 
trict attorney  or  sheriff  failed  to  catch  a  single  one  of  the 
individuals  who  had  committed  the  crime,  appeal  could  be 
had  to  the  same  principle  precisely,  that  due  process  of  law 
had  been  denied. 

Mr.  BLACK.    There  can  be  no  possible  doubt  about  that. 

Mr.  BORAH.  In  other  words,  if  this  principle  is  correct, 
the  Federal  Government  may  step  in  and  take  over  com- 
pletely and  absolutely  the  administration  of  the  criminal 
laws  of  the  State  on  the  theory  that  they  were  not  being 
properly  administered. 

Mr.  BLACK.  That  is  absolutely  correct.  It  may  take 
over  the  law  governing  each  separate  community  in  the 
United  States.  If  that  be  correct,  there  never  was  any  rea- 
son for  the  adoption  of  the  fourteenth  amendment. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  BLACK.    I  srleld  to  the  Senator  from  Texas. 

Mr.  CONNALLY.  The  suggestion  of  the  Senator  from 
Idaho  is  certainly  a  most  pertinent  and  comprehensive  one. 
Let  me  suggest  to  the  Senator  from  Alabama  that  if  a  man's 
life  is  taken  or  he  is  injured  by  one  Individual,  has  not  his 
right  been  infringed  to  the  same  degree  as  if  he  were  killed 
or  injured  by  three  individuals? 

Mr.  BLACK.  Certainly  he  would  be  just  as  dead,  if  killed 
by  one.  as  if  he  had  been  killed  by  three. 

Mr.  CONNALLY.  If  the  Federal  Government  has  the 
power  to  intervene  in  a  case  because  three  individuals  are 
acting  in  concert,  why  would  it  not  have  the  power  to  enter 
the  State  in  any  case  where  a  man  was  murdered  or  his 
property  was  despoiled  or  where,  on  any  kind  of  a  claim,  his 
rights  under  the  fourteenth  amendment  were  not  guaran- 
teed to  the  same  extent  that  some  other  citizen's  rights  were 
guaranteed?  Why  could  not  the  Federal  Government  step 
in.  not  only  as  to  his  personal  safety  but  as  to  his  property 
rights,  because  the  fourteenth  amendment  applies  as  well  to 
property  rights  as  it  does  to  individual  rights? 

Mr.  BLACK.    That  fact  as  to  property  rights  is  pointed 


out  in  the  brief 
Mr.  BORAH. 
Mr.  BLACK. 
Mr.  BORAH. 


Mr.  President 

I  yield  to  the  Senator  from  Idaho  again. 
Some  of  the  large  cities  have  had  great 
difficulty  in  enforcing  the  law.    There  has  been  almost  a 
reign  of  terror  in  some  of  them.    Machine  guns  in  the  hands 
of  criminals  wounding  and  killing  people. 

Mr.  BLACK.  Yes:  in  some  of  the  cities  even  more  than  14 
have  been  killed  in  1  year. 

Mr.  BORAH.  If  there  is  any  justification  for  the  Fed- 
eral Government  moving  into  the  States  and  undertaking 
the  enforcement  of  the  criminal  law  in  the  instances  which 
are  cited  by  this  bill,  there  would  be  no  exception,  and 
the  people  of  the  cities  would  have  a  perfect  right  to  invoke 
the  Federal  Government  to  take  charge  of  the  enforcement 
of  the  criminal  laws  in  the  cities. 

Mr.  BLACK.  The  Senator  is  correct.  If  the  law  should 
be  carried  to  its  logical  conclusion  Tammany  could  not  sup- 
ply enough  officers  in  New  York  City:  they  would  exhaust 
their  entire  roster  in  3  jrears.  because  the  remainder  would 
go  to  the  penitentiary. 

Mr.  BORAH.  Not  only  that  but.  in  all  probability,  if  the 
Federal  Government  should  move  in,  it  would  take  entire 
possession  of  Tammany. 

Mr.  BLACK.  Of  course,  they  would  soon  take  possession 
of  it,  because  if  Senators  will  examine  the  Wickersham  re- 


port and  see  how  many  have  committed  crimes  In  the  city  of 
New  York  who  have  not  been  apprehended  «nd  who  have 
not  been  punished  and  who  have  not  been  convicted,  and  If 
they  will  also  consult  the  records  and  ascertain  how  many 
times  it  has  been  charged  that  the  failure  of  that  city  and 
of  other  cities  to  punish  was  because  of  improper  motives  of 
officials  and  Improper  influences  brought  to  bear  upon  them, 
they  will  understand  how  it  would  be  Impossible  for  any  po- 
litical organlzatkm  to  supply  enough  officials  from  day  to 
day.  from  week  to  week,  from  month  to  month,  from  year 
to  year  to  take  the  places  of  those  In  the  ever-conUnuing 
procession  going  to  the  penitentiary. 

Mr.  GORE.    Mr.  President 

Ihe  PRESIDINO  OFFICER.  Does  the  Senator  from  Ala* 
bama  yield  to  the  Senator  from  Oklahoma? 

Mr.  BLACK.    Certainly.  ,- 

Mr.  GORE.  I  may  be  under  a  misapprehension  and  for 
that  reason  I  should  like  to  ask  the  Senator  a  question. 
Under  the  terms  of  the  bill  which  It  is  sought  to  bring  before 
the  Senate,  a  State  court  would  not  be  divested  of  jurisdic- 
tion and  a  Federal  court  would  not  be  vested  with  jurisdic- 
tion unless  and  until  some  individual  made  an  affidavit? 

Mr.  BLACK.  Someone  could  always  be  found  who  would 
make  an  affidavit.  It  is  usually  easy  to  find  someone  who 
will  make  an  affidavit.  I  very  seriously  doubt,  under  the  bill, 
whether  a  man  could  plead  former  jeopardy  if  he  had  been 
tried  in  one  jurisdiction  and  later  should  be  Indicted  in  the 
other.    I  do  not  believe  he  could. 

Mr.  GORE.  My  point  is  that  jurisdiction  to  be  vested 
under  the  terms  of  the  biU  would  depend  upon  one  indi- 
vidual making  an  affidavit. 

Mr.  BLACK.  Certainly  taking  the  case  to  the  Federal 
court  would  depend  upon  one  individual  making  an  affidavit. 
As  the  Senator  from  Idaho  [Mr.  Borah]  has  well  pelted 
out — and  I  concede  it  absolutely — if  the  Federal  Govern- 
ment has  the  power  to  punish  where  three  or  more  have 
committed  a  crime  in  a  State,  there  Is  no  earthly  reason 
why  it  does  not  have  the  same  power  to  pimish  where  one 
has  committed  the  identical  crime.  The  individual  is  just 
as  dead  when  he  has  been  shot  and  killed  by  one  as  when 
he  has  been  killed  by  three. 

Mr.  BAILEY.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Mnrrow  In  the  chair). 
Does  the  Senator  from  Alabama  yield  to  the  Senator  from 
North  Carolina? 

Mr.  BLACK.    Certainly. 

Mr.  BAILEY.  In  the  light  of  the  very  clear  statement 
by  the  Senator  from  Idaho  [Mr.  Borah],  which  no  one  can 
successfully  contradict,  I  wish  to  suggest  that  those  who  are 
opposing  consideration  of  the  measure  are  fighting,  first,  too: 
the  lives  of  the  48  States  which  constitute  the  Union,  and 
are  fighting,  second,  for  the  character  of  the  Union  itself. 

Mr.  BLACK.  I  may  say  to  the  Senator  in  that  connection 
that  w^  are  fighting  against  the  philosophy  declared  by 
Mr.  Charles  Sumner  when  he  said  the  Southern  States  had 
committed  suicide.  That  was  the  entire  philosophy  upon 
which  he  based  his  attack  upon  the  South  shortly  after  the 
war.  He  took  the  position  that  those  particular  States  had 
committed  suicide.  Mr.  Stevens  took  the  position,  not  that 
they  had  committed  suicide,  but  that  they  were  conquered 
provinces. 

As  the  Senator  from  North  Carolina  has  well  pointed  out, 
it  is  certainly  true  that  if  this  bill  can  be  enacted  into  law, 
whether  or  not  the  States  committed  suicide,  they  would  be 
murdered  by  the  representatives  whom  they  had  sent  to 
the  Capitol  in  the  city  of  Washington. 

Ii4r.  BORAH.    iKlr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Idaho? 

Mr.  BLACK.    Certainly. 

Mr.  BORAH.  It  ought  to  be  said  that  Mr.  Uncotai  had 
the  directly  oiq;x>site  view  to  that  of  Mr.  Sumner  and  Thad- 
deus  Stevens.  The  views  of  Sumno-  and  Stevens  were  oom- 
batted  by  President  Lincoln  so  long  as  he  lived. 

Mr.  BLACK.  The  Senator  is  correct.  80  did  President 
Johnson.    It  was  by  reason  of  President  Johnstm's  eoura- 
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geous  stand  for  the  principle  for  which  he  stood.  It  was  o^ 
account  of  his  standing  up  like  a  man  In  the  face  of  a  host- 
tility  second  to  none  that  has  ever  been  heaped  upon  ah 
Individual  In  the  White  House,  that  he  was  dragged  Int^ 
this  Capitol  and  subjected  to  the  Indignity  of  a  trial,  i 

At  that  time  there  were  certain  idealists  In  the  country 
who  were  asserting  that  President  Johnson  was  wrong  and 
they  were  prajrlng  in  certain  church  organizations  In  th^ 
United  States  not  that  Justice  should  be  done,  but  that  th^ 
Senate  should  vote  to  Impeach  President  Johnson.  i 

Telegrams  were  sent  by  the  hundreds  and  by  the  thool- 
sands,  prompted  by  Idealism.  I  admit,  but  prompted  by  a^ 
Idealism  which  concealed  and  blurred  reason,  sanity,  an<l 
Judgment,  and  which,  if  their  principles  had  been  adopted. 
would  have  made  of  our  Republic  one  Union  with  no  Stat^ 
line  of  any  kind,  with  no  privilege  of  any  community  to 
adopt  any  law  which  every  other  community  did  not  adopH, 
regulating  their  habits  and  their  customs.  < 

Mr.  President,  It  might  be  appropriate  at  this  time  for  m* 
to  state,  with  reference  to  one  part  of  our  system  of  govemf 
ment.  one  thing  in  connection  with  which  I  am  of  the  opini- 
ion  that  time  itself  has  wrought  changes  and  conditions. 

Mr.  BAILEY.  Mr.  President.  I  suggest  the  absence  of  a 
quorum.  I 

The  PRESIDINO  OFFICER-  Does  the  Senator  from  Alai 
bama  srleld  for  that  purpose? 

Mr.  BLACK.    I  do.         

•nie  PRESIDING  OFFICER.    The  derk  win  call  the  roll 

The  legislative  clerk  called  the  roll,  and  the  followlni; 
Senators  answered  to  their  names: 


Adams 

Connally 

Johnaon 

Pope 

Aafaunt 

CooUdse 

Keyea 

AUStlD 

Copeland 

King 

Costlcan 

LaFoUetta 

RnsseU 

BaUey 

Couzena 

LewU 

SchaU 

Banthnxl 

racklnaoa 

ScbweUenbacb 

Barbour 

Dleterlch 

Lonergan 

Sheppard 

Barkley 

Donahey 

Long 

Rhlpetead 

BUbo 

Duffy 

McCarran 

Smith 

Black 

Fletctacr 

UcOUl 

Btelwer 

Bona 

rrazler 

McKeUar 

Thomas,  Okla. 

Borab 

Oaorf* 

McHary 

Tbomaa.ntah 

Brown 

Oerry 

Mlnton 

Townaentf 

Bulkier 

Olbeoa 

Moore 

Bulow 

Glass 

Murpby 

Trxmian 

Burke 

Core 

Murray 

Byrd 

Ouffey 

Neely 

Bjrmea 

Hale 

NorrU 

VanNuys 

Capper 

BknisoB 

Nye 

Wagner 

Caraway 

Bastings 

O'Mahoney 

Walah 

Carey 

Hatch 

Overton 

Wheeler 

Clark 

Hayden 

PlUman 

White 

Ttie  PRESIDINO  OFFICER.  Eighty-eight  Senators  havln  { 
answovd  to  their  names,  a  quorum  is  present.  , 

Mr.  BLACK.  Mr.  President,  one  of  the  tragic  things  abo^t 
this  measure  Is  that  there  are  some  who  are  attempting  to 
seize  upon  It  for  political  advantage  in  order  to  try  to  prove 
their  friendship  for  many  voters  in  this  country,  althougfi 
history  does  not  record  that  In  their  political  efforts  In  thaft 
regard  heretofore  they  have  raised  thie  standard  of  ^ving  qf 
those  they  claim  to  love,  nor  have  they  added  to  their  oo- 
portunities  for  a  more  abundant  life.  | 

Some  amtlment  of  that  kind  has  been  created,  and  therch 
fore  some  of  those  who  are  so  anxious  at  this  time  to  hawe 
this  measure  voted  upon  that  they  vote  practically  in  a 
solid  block  believe  that  by  doing  this  they  can  cause  the  pec^ 
pie  of  the  country  to  forget  their  history  with  reference  tip 
economic  affairs.  I  refer  at  this  time  particularly  to  tho^ 
"  regulars  "  on  the  other  side  of  the  Chamber  who 
to  the  party  of  Mr.  Mellon,  and  who  subscribe  to  the  Idi 
that  he  was  the  greatest  Secretary  of  the  Treasury  the  wori 
has  ever  known,  and  who  hope  by  reason  of  this  part: 
measiQv  again  to  get  a  foothold  in  the  political  arena, 
to  cause  the  people  to  forget  that  in  reality  their  Interest  k 
not  in  the  large  group  of  voters  whom  they  hope  to  pacifF 
and  win  by  their  action;  but  their  desire  Is  again  to  place 
the  country  in  the  grip  of  the  same  predatory  and  privilege;! 
interests  that  practically  brought  us  to  destruction  at  the 
end  of  1929.  It  is  a  sad  and  tragic  thing  to  me  that  some 
of  those  who  are  most  liberal  in  their  views,  and  who  really 
honestly  desire  to  raise  the  standard  of  opportunity  of  the 


great  masses  of  American  men  and  women  belonging  to  all 
races,  find  themselves  at  this  juncture  fighting  side  by  side 
with  the  apostles  of  special  privilege  and  greed. 

Mr.  President,  it  is  my  belief  that  if  any  administration 
in  all  the  history  of  mankind  has  shown  an  honest  desire  to 
raise  the  standard  of  living  of  the  great  masses  of  American 
men  and  women,  it  is  the  present  administration.  Whether 
or  not  one  agrees  with  the  methods  adopted,  it  is  difficult 
for  me  to  understand  how  anyone  can  deny  this  fact. 

We  have  under  consideration  at  the  present  time  by  the 
Finance  Committee  a  biU  for  social  security,  a  bill  which  will 
affect  millions  and  millions  of  American  men  and  women,  ir- 
respective of  race  or  creed  or  color.  That  bill,  if  enacted 
into  law,  will  give  a  ray  of  hope  to  millions  of  men  and 
women  who  are  now  in  despair.  It  will  not  affect  possibly 
14  individuals;  it  will  affect  millions  of  individuals. 

While  I  do  not  agree  in  detail  with  each  of  the  provisions 
of  that  measure,  in  my  judgment,  it  is  one  of  the  most  for- 
ward and  prc^resslve  steps  for  giving  security  to  the  under- 
privileged of  this  Nation  that  has  ever  been  proposed  since 
this  became  a  self-governing  country;  and  yet  we  find  our- 
selves now  unable  in  this  body  to  continue  preparation  for 
that  measure,  to  consider  the  pasnnent  of  the  soldiers'  ad- 
Justed  compensation,  or  to  provide  variovts  other  means  of 
adding  to  the  peace  and  hope  and  security  of  the  men  and 
women  of  the  Nation,  chiefiy  because,  as  I  assert  here,  of 
the  iwlitical  pressure  brought  about,  not  In  the  main — and 
I  do  not  refer  to  all  individiials — by  those  who  are  really 
interested  In  the  great  masses  of  men  and  women  of  the 
country,  but  by  some  with  the  political  hope  that  they  again 
may  seize  the  reins  of  government  and  continue  to  operate  it 
not  for  the  benefit  of  all  but  for  the  benefit  of  their  favored 
few. 

Mr.  President.  I  had  begun  an  analysis  of  the  bill.  I  desire 
now  to  take  up  section  2,  which  provides  that — 

U  any  State  or  governmental  subdlTlsion  thereof  falls,  neglects — 

Note  the  word  "  neglects  "  again — 

or  refuaea  to  provide  and  maintain  protection  to  the  life  or  person 
of  any  Individual  within  Its  Jurisdiction  against  a  mob  of  riotous 
assemblage,  whether  by  way  of  preventing  or  punishing  the  acts 
thereof,  such  State  shall  by  reason  of  such  failure,  neglect,  or  re- 
fusal be  deemed  to  have  denied  to  such  person  due  process  of  law 
and  the  equal  protection  of  the  laws  of  the  State— 

And  for  that  reason.  It  Is  said,  the  bill  is  to  be  enacted. 
Now  let  us  refer  for  Just  a  m<Hn«it  to  the  fourteenth 
amendment. 

All  persons  bom  or  naturalized  In  the  United  States,  and  subject 
to  the  Jurisdiction  thereof,  are  citizens  of  the  United  States  and 
of  the  State  wherein  they  reside.  •  •  •  nor  shall  any  State 
deprive  any  person  of  Life,  liberty,  or  property  without  due  process 
of  law;  nor  deny  to  any  person  within  its  Jurisdiction  the  equal 
protection  of  the  laws. 

Did  any  Member  of  the  Senate  hear  me  read  the  word 
"  corporation  "  as  I  read  the  fourteenth  amendment?  He  did 
not.  The  word  "  corporation  "  does  not  appear  in  the  four- 
teenth amendment.  Did  Senators  note  that  out  of  529  cases 
during  a  period  of  10  years,  285  cases  decided  by  the  Supreme 
Court  applied  the  fourteenth  amendment  to  protect  corpora- 
tions? What  does  tliis  section  of  the  bill  say,  and  what  does 
every  section  of  the  bill  say?  It  refers  to  injuring  a  "  per- 
son." What  is  a  person?  Has  not  the  Supreme  Court  said 
what  a  person  is?  Does  not  the  fourteenth  amendment  pro- 
vide that  if  a  person  is  injured  in  his  property  without  due 
process  of  law  it  shall  be  contrary  to  the  Constitution?  Is 
there  anyone  who  thinks  the  Court  would  decide  differently 
as  to  the  meaning  of  the  word  "  person  "  if  this  bill  should 
be  taken  before  them?  What  is  meant  by  injury  to  a  person 
known  as  a  corporation?  One  cannot  commit  an  assault  on 
a  corporation.  One  cannot  murder  a  corporation.  One  can- 
not destroy  a  corporation's  life  by  shooting  it  with  a  gim. 
There  Is  only  one  way  in  which  a  corporation  may  be  injured, 
and  that  is  by  injuring  its  property,  and  here,  in  a  bill  which 
the  press  has  heralded  as  an  antilynching  bill,  we  find  it  pro- 
vided that  if  two  or  more  persons  get  together,  and,  as  a  con- 
sequence, a  corporation  is  injured,  they  are  depriving  that 
corporation  of  due  process  of  law.    Hiding  behind  a  senti- 
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ment  against  lynching.  It  Is  proposed  now  to  have  enacted  a 
law  which  will  fit  the  predatory  interests  of  the  Nation,  and. 
as  I  have  previously  stated,  will  crucify  every  labor  organiza- 
tion which  exists  in  the  United  States  of  America. 

How  can  such  a  corporation  get  into  a  Federal  court?  It 
is  a  very  simple  process;  it  requires  only  an  affidavit.  Every 
lawyer  here  knows  how  one  now  gets  into  a  Federal  court  with 
a  case  involving  over  $3,000. 

I  might  take  occasion  at  this  juncture  to  say  that  this  is 
not  the  first  time  I  have  objected  to  more  jurisdiction  being 
given  to  the  Federal  courts.  The  great  senior  Senator  from 
Nebraska  [Mr.  NorrisI  has  had  pending  in  this  body  for 
quite  a  number  of  years  a  bill  which  would  reduce  the  juris- 
diction of  the  Federal  courts,  and,  if  I  am  not  mistaken,  a 
great  many  of  those  who  are  here,  and  some  who  have  in- 
dicated they  would  favor  the  so-called  "  antilynching  meas- 
ure ",  have  supported  the  bill  of  the  Senator  from  Nebraska, 

If  it  be  right  to  reduce  the  Jurisdiction  of  the  Federal 
courts  instead  of  increasing  it,  as  proposed  by  the  bill  of  the 
Senator  from  Nebraska,  why  should  we  now  nish  over  our- 
selves in  order  to  add  more  Jurisdiction  to  the  Federal  courts, 
presided  over  by  judges  appointed  for  life,  to  have  them  take 
jurisdiction  of  the  matters  affecting  the  daily  life  and  cus- 
toms and  habits  of  the  people  of  the  covmtry,  and  particularly 
to  rush  into  the  Federal  courts  the  organized  workers  of  the 
Nation  every  time  three  or  more  of  them  gather  together? 

Do  not  be  deceived.  If  this  bill  should  be  enacted  at  the 
next  session.  Congress  would  be  asked  to  reduce  the  number 
defined  as  a  mob  from  3  to  2,  or  to  1,  and  it  would  likely  be 
done.  It  would  certainly  be  done  if  those  who  have  adopted 
reactionary  jwlicies  should  succeed  in  their  political  ma- 
neuvering and  again  find  themselves  where  they  can  control 
the  laws  of  the  Nation. 

Mr.  President,  there  is  no  argument  which  can  possibly 
be  advanced  to  justify  the  conclusion  that  a  murder  com- 
mitted by  three  can  be  removed  to  a  Federal  court  and  a 
murder  committed  by  two  must  remain  in  a  State  court. 
There  is  no  person  who  can  advance  any  argument  to  sus- 
tain the  contention  that  a  murder  committed  by  three  can 
be  removed  to  a  Federal  court  and  the  murder  committed 
by  one  can  only  be  tried  in  a  State  court.  So  we  find  our- 
selves in  this  situation:  The  Federal  Constitution  leaves  to 
the  States  the  right  to  determine  the  type  of  criminal  laws 
they  will  enact,  and  yet  the  Federal  Congress  is  asked  to 
say,  "After  you  have  enacted  these  laws,  if  you  do  not  prose- 
cute the  violators  and  punish  them  within  30  days,  we  will 
take  out  of  the  hands  of  the  State  courts  the  right  to 
prosecute  and  punish  at  all." 

With  reference  to  the  provision  In  section  2  of  the  bill, 
that  if  the  State  neglects  to  perform  its  duties  it  shall  be 
considered  to  have  deprived  someone  of  the  equal  protec- 
tion of  the  laws.  I  have  just  a  word  to  say.  Note  that  that 
has  no  reference  whatever  to  whether  a  man  is  a  prisoner 
or  not.  It  is  not  limited  to  natural  persons;  it  includes 
artificial  persons,  which  would  cover  corporations. 

Let  me  invite  attention  in  this  connection  to  just  what 
the  committee  reports  a  State  to  be.  In  other  words,  how 
does  a  State  act?  How  is  it  going  to  neglect  Its  duty?  Let 
us  turn  to  page  6  of  the  report,  where  I  read  the  following 
from  the  brief: 

For  the  same  reason  the  prohibitions  of  the  fourteenth  amend- 
ment apply  to  local  officers  as  well  as  to  the  State-wide  officers, 
for  officers  of  counties.  States,  or  other  local  subdivisions  of  gov- 
ernment are  in  the  ultimate  analysis  the  repository  of  the  power 
of  the  State.     •     •     • 

So  likewise  in  Tick  Wo  v.  Hopkins  (118  U.  S.  356)— 

Which  case  went  up  from  California — 

It  was  held  that  a  municipal  ordinance  to  regulate  the  carrying 
on  of  public  laundries  within  the  limits  of  the  city  of  San  Pran- 
cisco,  which  conferred  pxirely  arbitrary  power  upon  the  municipal 
authorities  to  give  or  withhold  consent,  was  violative  of  the  four- 
teenth amendment.     •     •     • 

In  Tarrance  v.  Florida  (188  U.  8.  619)  Mr.  Justice  Brewer,  speak- 
ing for  the  Supreme  Coxirt  said: 

"  The  contention  of  plaintiffs  in  error  is  that  they  were  denied 
the  equal  protection  of  the  laws  by  reason  of  an  actual  discrimina- 
tion against  their  race.  The  law  of  the  State  is  not  challenged 
but  Ito  administration  is  complained  of.     *     *     * 


"  Such  an  actual  discrimination  is  as  potential  in  creating  a 
denial  of  equality  of  rights  as  a  discrimination  made  by  law." 

Again,  it  is  said  on  page  6: 

In  Virginia  v.  Rives  (100  U.  S.  SIS)  It  was  said: 
"  It  is  doubtless  true  that  a  State  may  act  through  different 
agencies,   either   by   its   legislative,   its   executive,   or   its  Judicial 

authorities." 

Let  me  call  attention  to  what  this  means.  It  means  that 
the  Governor  of  every  State  is  brought  within  the  provisions 
of  the  measure.  It  means  that  a  charge  can  be  made  against 
a  Oovemor  for  failure  to  have  a  man  apprehended,  to  have 
a  man  tried,  and  to  have  a  man  convicted.  It  does  not  rec- 
ognize the  fact  that  the  States  have  a  right  to  try  an  ac- 
cused man,  but  it  means  that  the  Oovemor  places  himself 
within  the  scope  of  this  proposed  law  if  he  is  negligent  in 
the  performance  of  his  duty  as  Governor,  and  that  questlooi 
would  have  to  be  determined  by  the  court  and  by  the  Jury. 

What  else  does  it  mean?  It  means  that  where  a  case  was 
tried  in  court  a  charge  could  be  made  that  the  judge  had 
been  negligent  in  charging  the  Jury.  The  charge  could  be 
made  that  he  had  been  negligent  In  permitting  certain  evi- 
dence to  be  Introduced  in  the  case,  or  that  he  had  been 
negligent  tn  failing  to  reprimand  counsel  because  counsel 
had  made  a  statement  which  should  not  have  been  made, 
and  the  Judge  would  be  brought  within  the  scope  of  the  act. 
and  he  could  be  tried.  It  means  that  every  prosecuting  at- 
torney in  the  Nation  would  have  his  actions  reviewed  in 
order  to  determine  whether  he  had  been  properly  diligent  In 
prosecutions. 

A  few  days  ago  the  Supreme  Court  rendered  a  decision 
directly  to  the  contrary  of  this  hjrpothesis.  The  Supreme 
Court  handed  down  a  decision  to  the  effect  that  it  was  not 
merely  the  duty  of  a  prosecuting  attorney  to  convict;  that 
one  of  the  highest  and  most  sacred  duties  of  a  prosecuting 
attorney  was  to  see  that  each  side  had  its  case  properly  pre- 
sented to  the  Jury.  But  under  the  pending  measure  the 
district  attorney  must  walk  with  caution,  he  must  plant  his 
feet  with  care,  because,  forsooth,  if  he  neglects  to  perform  a 
single  duty,  he  can  be  taken  into  a  Federal  court  and  tried, 
under  the  proposed  law,  for  neglecting  to  perform  his  duty, 
and  he  can  be  sentenced  to  the  penitentiary  for  a  period  of  5 
years. 

Mr.  President,  I  do  not  believe  there  has  ever  been  a 
civilized  nation  on  earth  which  would  send  a  man  to  the 
penitentiary  for  5  years  for  plain,  simple  negligence.  Tet 
those  who  have  glibly  said  they  are  for  the  pending  meas- 
ure, if  they  vote  for  it.  must  vote  to  make  it  a  crime  to  be 
negligent  tn  the  performance  of  duties  and  to  convict  a  man 
and  to  put  the  stigma  of  a  felon  upon  him  for  negligence, 
and  to  send  him  to  the  penitentiary  for  5  yean.  Someone 
raised  a  question  about  this  statement  a  few  moments  ago 
and  asked  me  where  that  was  provided,  and  I  read  the 
provision. 

Let  us  go  now  to  section  S.  If  thla  were  merely  an  anti- 
lynching bill,  as  It  has  been  ao  widely  heralded  to  be,  there 
would  be  no  reason  In  the  world  for  having  any  more  in 
section  3  than  the  iMUts  Included  In  lines  15  to  24.  Lines  15 
to  24  provide  that  any  person  or  employee  of  a  State  shall 
be  Included — and  remember,  that  means  governor.  lieutenant 
governor,  attorney  general,  secretary  of  state,  probate  judgM, 
circuit  judges,  supreme  court  Judges,  Inferior  court  judges, 
prosecuting  attorneys,  policemen,  constables,  deputy  con- 
stables, street  sweepers,  all  the  employees  of  the  State.  If 
any  Senator  has  any  doubt  about  it  including  all  of  them,  let 
him  read  the  report  of  the  committee  which  nporttd  the  hill 
to  the  Senate.    If  any  one  of  these — 


who  Is  charged  with  the  duty  or  who  poneaaea  the  power  or  aa- 
thorlty  aa  such  offlcnr  or  employee  to  protect  the  Ufa  or  peraon — 

And  remember,  "person"  Includes  a  corporation;  It 
Included  it  In  the  fourteenth  amendment,  and  It  includes  tt 
here,  and  there  is  nothing  in  the  world  which  can  be  said  to 
deny  that  it  includes  a  corporation — 

to  protect  the  life  or  person  of  any  individual  Injured  or  potto 
death  by  any  mob  or  riotous  assemblage  or  any  officer  or  employse 
of  any  State  or  governmental  subdivision  thereof  having  any  soeh 
Individual  In  his  custody — 
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who  falU,  neglects,  ot  ntuses  to  make  all  dllilgent  efforts  to  pro«- 
tect  such  Individual  from  being  so  lnj\ired  or  being  put  to  death— ;- 

Then  such  person —  | 

th«ii  be  guilty  of  a  felony,  and  upon  conviction  thereof  shall  b* 
punished  by  a  fine  not  exceeding  $5,000  or  by  Imprisonment  no* 
exceeding  5  years.  | 

What  does  that  mean?  That  includes  the  Judge  of  the 
county.  He  certainly  is  charged  with  responsibility  for  prof 
tecting  the  lives  and  persons  of  individuals  put  to  deatfa^ 
The  Judge  and  prosecuting  attorney  certainly  are  charge'" 
with  the  duty  of  attempting  to  protect  them.  It  incli 
them  all.  And  not  that  for  the  first  time  in  the  history  oi 
any  civilized  government,  except  a  despotism,  so  far  as 
have  been  able  to  read  history,  we  propose  to  give  the  Cenj 
tral  Government  the  power  to  send  the  prosecuting  attome: 
to  the  penitentiary  because  a  jury  might  think  he  had  bee 
too  fair  to  the  man  he  was  prosecut:ing  as  a  criminal.  i 

I  had  always  subscribed  to  the  idea  that  a  man  was 
entitled  to  a  fair  trial;  that  he  was  entitled  to  be  luresume^ 
liinocent  until  he  had  been  proven  guilty  beyond  a  reasonj 
able  doubt.  I  had  thought  that  the  laws  of  this  Nation 
instead  of  attempting  to  hold  a  club  over  prosecuting  attor  j 
neys  to  force  them  to  prosecute  with  har.<>hness  and  witl^ 
vigor,  really  were  designed  to  the  end  that  those  carrying 
them  out  would  act  as  the  Supreme  Court  of  the  Unlte4 
States  said  last  week  they  should  act — to  try  to  convict  onli 
the  guilty,  but  to  protect  the  Innocent.  But.  lo  and  behokLf 
in  this  bill,  which  is  called  an  antilynchini;  bill,  we  have  » 
new  and  novel  doctrine  announced  in  this  di^mocracy  for  th0 
first  time.  Each  prosecuting  attorney,  all  over  this  NatioDj. 
when  he  is  called  upon  to  prosecute  a  man  charged  with  4 
crime,  has  a  sword  of  Damocles  hanging  over  his  head.  wit|i 
the  knowledge  that  if  he  falls  to  prosecute  as  vigorously  a^ 
some  think  he  should  he  can  be  taken  into  the  Federal  coutt 
axKi  there  tried  and  sent  to  the  penitentiary.  ] 

Let  us  suiHwae.  as  has  frequently  happened,  that  a  strikte 
has  occurred.  An  individual  miner  or  trainman — and  I  havje 
tried  both  of  them  on  such  charges — may  be  charged  wit^i 
Injuring  a  strike  breaker.  It  is  charged  that  three  of  thei^ 
were  present.  Suppose  a  prosecuting  attorney  should  decide 
the  man  was  not  guilty.  Would  he  dare  to  tell  the  Jury  sol? 
He  would  not.  Would  that  prosecuting  attorney  dare  tp 
rise  from  his  chair  and  tell  the  jury.  "  I  believe  that  the 
killing  of  this  miner  was  Justified  "?  He  would  not.  Wher 
would  he  not?  Because  he  would  know  that  his  Oovenunen^. 
the  Oovemment  of  the  United  States,  a  democracy, 
passed  a  law  which  subjected  the  prosecuting  attorney  to 
years'  imprisonment,  and  to  have  the  stigma  of  felony 
upon  his  brow  if  he  neglected  to  do  everything  he  could 
convict  that  man. 

Mr.  President,  let  all  who  desire  secure  any  political 
vantage  they  may  think  is  theirs  from  attemjking  to  fori 
Micta  a  bill  upon  the  American  people.  If  it  should 
time  will  tell  who  was  right.  I  state  that  there  is  no 
In  America  which  would  be  more  injured  by  this  bill  th< 
those  who  belong  to  the  colored  race,  whose  wages  ha^e 
frequently  been  so  low  as  to  be  a  crime  against  civillsatiofi 
and  against  decency,  and  whose  wages  have  been  raisad 
more  by  organization  of  men  than  by  any  other  method,  and. 
practically,  that  has  been  the  only  method  by  which  tbe|r 
wages  have  been  raised,  until  the  present  administratis 
began  to  aectire  the  enactment  of  its  legislative  program 

I  realiae  that  someone  may  say.  "Well,  there  has 
some  kind  of  a  recommendation  of  this  bill  by  organ 
labor."    That  is  wholly  immaterial.    I  make  the  asse 
that  if  this  bill  should  become  a  law.  within  2  years 
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the  date  it  was  signed  and  went  into  operation  there  wou|d 
be  the  greatest  change  in  the  position  of  organized  labdr 
this  country  has  ever  known  in  a  like  period  of  time,  be- 
cause this  law  would  crucify  organized  labor,  and  the  man 
In  the  ranks  would  know  what  was  the  matter.  i 

I  do  not  yidd  to  any  man  on  this  flow  in  my  loyalty  io 
the  ideas  of  good  working  conditions  for  the  people  of  tbis 
country,  white  or  black,  or  any  other  type.    I  yield  to  no^e 


In  the  desire  to  see  that  they  receive  an  honest  compensa- 
tion for  an  honest  day's  work.  If  I  had  my  way  about  it, 
I  would  make  the  minimum  wages  higher  than  they  now 
are.  I  yield  to  none  in  my  desire  to  see  that  they  have 
good  working  conditions  as  to  hours  and  the  conditions  in 
which  they  toil.  But  I  state,  Mr.  President,  that  nothing 
could  be  more  absiu-d  or  more  ridiculous  than  for  people  to 
come  here  at  one  session  of  Congress  and  fight  and  become 
elated  over  a  victory  which  prevents  the  Issuance  of  injunc- 
.tions  by  Federal  courts  against  strikers,  and  at  the  very  next 
session  of  Congress  come  into  this  body  and  offer  and  pass 
a  bill  which  makes  a  mob  of  any  tliree  or  four  strikers  who 
gather  together,  as  a  consequence  of  whose  actions  some- 
body is  injured  or  killed. 

I  pointed  out  a  few  moments  ago  that  the  injury  can  be 
to  a  corporation  and  that  the  injury  can  be  to  the  corpora- 
tion's property.  It  will  be  useless  to  pass  7  (a)'s;  it  will  be 
useless  to  pass  labor -disputes  bills;  it  will  be  useless  to  set 
up  a  vast  machinery  to  protect  the  rights  of  laboring  people 
to  organize.  If  at  the  same  time  we  shunt  them  off  into  the 
Federal  courts,  the  place  they  have  always  abhorred  and 
detested,  every  time  three  or  more  of  them  are  gathered  to- 
gether and  somebody's  property  Is  injured  or  some  person 
Is  injured. 

I  make  another  statement.  The  matter  of  injinr  to  a  cor- 
poration or  its  iwoperty  cannot  be  eliminated  from  a  bill 
of  this  type.  It  cannot  be  done.  The  Constitution  says  that 
laws  must  apply  with  uniformity.  There  is  no  attempt  to 
eliminate  those  matters  in  this  bill  In  the  form  In  which  It 
now  appears.  They  are  Included.  And  yet  we  find  that 
sometimes,  perchance,  the  unions  elect  a  sheriff,  and,  of 
course,  when  they  do  it  Is  charged  that  he  is  too  friendly 
to  them.  Now,  let  us  suppose  that  such  a  condition  ha> 
existed  In  a  county,  and  there  is  a  trial  held  in  that 
county.  The  sheriff  goes  down  and  makes  an  investigation, 
reaches  the  conclusion  that  the  strikers  did  not  commit  the 
crime  they  are  alleged  to  have  committed  at  all;  that  strike 
breakers  had  been  utilized  to  plant  an  apparent  crime. 
Suppose  the  sheriff  should  decline  to  arrest  the  strikers. 
Do  Senators  think  that  he  would  dare  to  decline  to  arrest 
them  if  somebody  told  him  they  were  guilty?  If  he  did,  an 
affidavit  could  be  made  in  the  Federal  court  and  the  sheriff 
could  be  taken  in  and  given  5  years'  imprisonment  for  fail- 
ure to  perform  his  duty. 

liCt  us  consider  the  next  part  of  this  section: 

Any  offlcer  or  employee  of  any  State  or  governmental  subdlvlsloa 
there<rf  who  Is  charged  with  the  duty  of  apprehending — 

Note  this  language — 
apprehending — 

That  means  catching.    That  includes  the  Oovemor  and 
the  sheriffs  and  the  constables  and  police — 
keeping  in  custody — 

That  would  Include  the  sheriffs  and  the  Judges,  because  the 
Judges  have  a  responsibility  with  reference  to  keeping  in 
custody — 
or  prosecuting  any  person — 

lliat  includes  the  district  attorney  and  the  attorney  gen- 
eral— 

or  proeecnttng  any  person  participating  In  such  mob  or  riotous 
tmbly — 
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Note— 

who  fails,  neglects,  or  refuses  to  make  all  diligent  efforts  to  per- 
form his  duty  in  apprehending,  keeping  in  custody,  or  prosecuting 
to  final  Judgment  under  the  laws  of  such  State  all  persons  so 
participating,  shall  be  guilty  of  a  felony,  and  upon  convlctloa 
tbereof  ahaU  be  punished  by  a  line  not  exceeding  $6,000  or  by 
impirlaonment  not  exceeding  6  years. 

What  does  that  mean?  It  means  that  every  time  a 
prisoner  escapes,  somebody  may  have  the  Oovemor  tried; 
it  means  that  if  the  prosecuting  attorney  fails  to  prosecute 
he  may  go  to  the  penitentiary;  and  the  trial  Is  taken  away 
from  the  State  where  the  crime  was  committed  and  is  con- 
ducted by  the  Federal  court.  We  find  that  some  of  those 
who  have  said  that  they  favored  the  bill  of  the  Senator 


Johnson 

Pope 

Keyes 

Radcliffe 

King 

Robinson 

LaFoUette 

Russell 

Lewis 

SchaU 

Logan 

Schwellenbacb 

Lonergan 

Sheppard 

Long 

Bhlpstead 

McC&rran 

Smith 

McGlll 

Stelwer 

McKeliar 

Thomas,  Okla. 

McNary 

Thomaa,  Utah 

Minton 

Townsend 

Moore 

TrammeU 

Murphy 

Truman 

Murray 

Tydings 

Neely 

Vandenberg 

Norrts 

Van  Nuys 

Nye 

Wagner 

O'Mahoney 

Walsh 

Overton 

Wheeler 

Plttman 

White 

from  Nebraska,  designed  to  reduce  the  power  of  the  Federal 
courts  and  their  jurisdiction,  in  line  with  the  fight  made  by 
Mr.  Jefferson  in  the  early  days  of  the  Republic,  are  now 
anxious  to  throw  thousands  of  cases  into  those  courts  under 
the  bill  which  is  here  pending,  for,  I  assert,  that  even  a 
careless  reading  of  It  will  show  that  it  Is  not  limited  to 
Ijmching. 

Mr.  CONNALLY.  Mr.  President.  I  suggest  the  absence  of 
a  quorum. 

The  PRESIDING  OFFICER  (Mr.  Trumaw  in  the  chair). 
The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 

Adams  Connally 

Ashurst  Coolidge 

Austin  Copeland 

Bachman  Costlgan 

Bailey  Couzens 

Bankhead  Dickinson 

Barbour  Dleterich 

Barkley  Donahey 

BUbo  Duffy 

Black  Fletcher 

Bone  Prazler 

Borah  George 

Brown  Gerry 

Bulkley  Gibson 

Bulow  Glass 

Burke  Gore 

Byrd  Guffey 

Byrnes  Hale 

Capper  Harrison 

Caraway  Hastings 

Carey  Hatch 

Clark  Hayden 

The  PRESIDING  OFFICER.  Eighty-eight  Senators  hav 
ing  answered  to  their  names,  a  quorum  is  present. 

(At  this  point  Mr.  Schall  presented  a  letter,  which  was 
referred  to  the  Committee  on  Agriculture  and  Forestry 
relative  to  the  eradication  of  cattle  diseases.  His  remarks 
and  the  letter  appear  elsewhere  imder  the  appropriate 
heading.) 

Mr.  BLACK.  Mr.  President,  the  Interruption  of  the 
Senator  from  Minnesota  [Mr.  Schall]  reminds  me  that  he 
has  placed  in  the  Record  several  speeches  vigorously  up- 
holding the  rights  of  the  States;  it  reminds  me  that  he  and 
others  on  the  other  side  have  been  attacking  the  present 
administration  to  some  extent  for  what  they  said  was  an 
invasion  of  the  rights  of  the  States.  This  bill  would  take 
away  from  the  States  which  they  represent  the  right  to  try 
in  the  local  State  courts  any  crime  committed  by  more  than 
three  persons  resulting  In  the  Injury  or  death  of  an  indi- 
vidual, and  would  subject  their  sheriffs,  their  prosecuting 
attorneys,  their  judges,  their  Governors,  their  policemen,  and 
constables  and  their  deputy  constables  to  trial  In  the  Fed- 
eral court,  with  a  punishment  of  5  years  In  the  penitentiary 
for  negligence  in  the  performance  of  their  duty.  Yet  great 
speeches  have  been  made  on  State  rights. 

Mr.  President,  with  reference  to  sulxiivlsion  (b)  of  sec- 
tion 3,  on  page  3,  I  will  state  that  If  any  Federal  anti- 
lynchlng  law  be  justifiable  that  section  should  be  adopted. 
I  have  no  criticism  of  subdivision  (b)  of  section  3,  if  it  be 
justifiable  to  enact  a  Federal  antilynching  law.  I  will  state, 
however,  that  that  section  provides  a  25-year  punishment 
for  an  official  who  conspires  to  murder.  In  Alabama  the 
punishment  is  death  or  life  imprisonment;  but  if  it  be 
thought  desirable  to  reduce  the  punishment  provided  by  a 
State  to  25  years'  imprisonment,  it  will  be  perfectly  all  rigjit 
to  enact  subdivision  (b)  of  section  3.  I  may  state  that  the 
records  will  disclose  that  in  Alabama  the  law  to  which  I 
refer  has  been  Invoked  and  juries  have  recognized  it. 

Now  let  us  get  down  to  section  4.  I  particularly  call  the 
attention  of  the  gentlemen  who  are  Interested  In  the  rights 
of  their  States  and  the  rights  of  their  State  courts  to  section 
4.  That  section  confers  jurisdiction  on  the  district  court 
In  the  district  "wherein  the  person  Is  Injured  or  put  to 
death  by  a  mob  or  riotous  assemblage."  Of  course.  If  by 
this  bill  we  shall  confer  jurisdiction  on  the  Federal  courts 
where  the  killing  or  Injury  Is  brought  about  by  three  or 
more,  we  will  reduce  it  to  one  the  next  time,  because  If  it 


is  proper  to  prosecute  in  the  Federal  court  three  who  kill  a 
man,  it  is  just  as  necessary  to  prosecute  one. 

I  deny  the  logic  and  the  consistency  of  those  who  are  so 
Interested  in  the  rights  of  individuals  that  when  a  murder  is 
committed  by  three  or  four  persons  they  would  send  the  case 
to  the  Federal  court,  but  if  a  mtirder  is  committed  by  one 
man  they  would  have  him  tried  in  the  State  court. 

Sxc.  4.  The  District  Court  of  the  United  States  judicial  district 
wherein  the  person  is  injured  or  put  to  death  by  a  mob  or  riotous 
assemblage  shall  have  Jurisdiction  to  try  and  to  punish,  in  accord- 
ance with  the  lavre  of  the  State  where  the  injury  Is  inflicted  or  the 
homicide  Is  ccmunltted.  any  and  aU  persons  who  participate 
therein. 

That  Is  the  way  Jurisdiction  is  to  be  given  to  the  Federal 
court,  this  great  haven  of  refuge,  the  Federal  court;  this 
great  repository  of  knowledge  and  wisdom  and  Justice,  the 
Federal  court;  this  great  safeguard  presided  over  by  men 
appointed  for  life  by  an  Individual  who  is  so  much  better 
qualified  to  preserve  the  rights  of  the  people  than  is  a  court 
presided  over  by  a  man  elected  by  the  people  themselves. 

It  is  a  little  strange  to  me  that  in  the  main  those  who 
we  would  suppose  would  stand  by  the  old  liberal  theory  of 
letting  the  people  elect  as  many  of  their  officials  as  possible 
are  pushing  with  vigor  the  idea  of  doing  away  with  the  State 
courts  for  the  protection  of  the  people  and  seeking  to  send 
them  into  a  court  whose  Judges  they  do  not  elect. 

If  I  had  my  way.  the  Constitution  of  the  United  States 
would  be  amended  so  as  to  provide  that  Federal  Judges  should 
be  elected,  because  I  believe  In  a  democracy,  and  I  believe  in 
the  election  of  Judges  by  the  people  themselves.    It  has  been 
said  that  Judges  so  elected  might  be  amenable  to  the  people. 
Why  should  they  not  be?    Whose  Government  is  this?    Does 
it  belong  to  one  man  who  has  the  appointing  power?    Do 
Senators  who  think  that  all  wisdom  and  all  Justice  repose  in 
the  Federal  court  subscribe  to  the  gospel  that  we  should  ex- 
tend still  finrther  the  appointment  of  officers  instead  of 
having  them  elected  by  the  people?    I  wonder  If  Senators  on 
the  other  side  who  pay  lip  service  to  the  man  who  said.  "  gov- 
ernment of  the  people,  by  the  people,  and  for  the  people  ", 
want  the  people  to  elect  their  Judges,  or  if  the  reason  why 
some  of  them  are  supporting  the  pending  motion  is  that 
it  is  not  seen  that  under  the  bill  citizens  can  be  rushed  from 
all  over  the  Nation  into  the  arms  of  the  Federal  court,  there 
to  have  their  rights  determined  by  a  Judge  apiwinted  for  life. 
So  far  as  I  am  concerned.  I  am  perfectly  willing  to  trust 
to  the  Justice  of  the  people  rather  than  to  Uie  Justice  merely 
of  judges  appointed  for  life.    Let  Senators  who  subscribe  to 
the  great  principles  of  democracy  explain  why  it  is  they 
want  to  rush  thousands  of  cases  into  courts  presided  over  by 
the  very  Judges  who  issued  the  very  injunctions  which  some 
of  them  have  been  condemning  on  the  floor  of  the  Senate 
and  to  prevent  which  they  favored  prc^bitory  legislation. 
There  is  no  defense  for  such  a  position.    Ttie  Ull  places 
under  the  Jurisdiction  of  the  Federal  court  every  one  of  the 
strikers  whom  we  endeavored  to  protect  by  the  enactment 
of  the  Norris-LaGuardla  bilL    The  pending  bill  would  throw 
them  back  into  the  Federal  court.    Not  only  would  it  throw 
them  back  to  that  court,  but.  sad  to  relate,  it  would  take 
away  the  last  chancx  they  have  to  hope  for  a  judge  who 
might  not  be  imfriendly,  for  a  sheriff  who  might  not  be  un- 
friendly, for  a  pro6C!CUtlng  attorney  who  might  not  be  un- 
friendly, none  of  whom  would  dare  to  i^ace  his  neck  in  the 
Federal  noose  when  he  knew  any  special  officer  or  any  strike- 
breaker could,  by  a  simi^  affidavit  in  a  Federal  court,  take 
that  Judge  or  sheriil  or  prosecuting  attorney,  or  even  the 
governor,  into  the  FWeral  court,  and,  if  he  were  convicted, 
subject  biTT>  to  a  sentence  of  at  least  5  years  in  the  peniten- 
tiary— and  all  this  in  the  name  of  protecting  members  of 
the  colored  racel 

Mr.  President,  I  jleld  to  no  man  in  my  hostility  and  my 
antagonism  to  the  crime  of  Ijmching;  I  make  no  defense 
for  it;  I  have  none  to  make;  it  is  abhorrent  to  me;  but  in 
the  name  of  antiljuching,  to  crucify  the  hopes  and  the 
aspirations  of  the  millions  of  workers  of  the  country  is  be- 
yond my  conception  and  beyond  my  comprehension. 
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Mr.  President — 
OFFICER    <Mr. 


chairj). 
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MooftK  in  the 

Does  the  Senator  from  Alabama  yield  to  the  Senator  frotn 
Florida?  j 

Mr.  BLACK.    Certainly. 

Mr.  FLETCHER.     The  Senator  this  morning  mention* 
that  Alabama  was  charged  with  a  lynching  last  year, 
denied  the  charge,  and  stated  there   was  no  lynching 
Alabama  last  year. 

Mr.  BLACK.    That  is  true;  there  was  no  lynching  thei 
last  year.  i 

Mr.  FLETC.iER.  I  am  wondering  if  there  has  been  son^e 
duplication  in  the  propaganda  touching  upon  the  bill.  P6r 
Instance,  it  is  charged  there  was  a  lynching  in  Jackso(n 
County.  Pla..  last  year.  I  telegraphed  the  secretary  of  stal 
to  furnish  me  with  a  statement  giving  the  estaWished  ai 
essential  facts  in  connection  with  that  lynching  in  Jacks< 
County. 

It  appears  from  the  statement  that  the  officers  arrestod 
a  criminal  and.  in  order  to  escape  the  pursuing  crowd,  6t 
mob.  if  you  will,  took  him  from  Marianna  to  Panama  Citlr, 
then  to  Pensacola.  and  thence  to  Brewton.  Ala.  It  was  at 
Brewton  that  the  mob,  or  pursuing  crowd,  overtook  the«i 
and  captured  the  criminal,  whence  they  brought  him  back 
into  Jackson  County.  Fla. 

It  is  possible  there  has  been  some  dupHcatJon  with  refef- 
enoe  to  this  matter.  It  may  be  that  Alabama  was  chargetd 
with  this  lynching  because  the  man  was  seized  in  Alabania 
and  taken  back  to  Jackson  County,  Fla..  where  he  w4s 
I3mched.  ! 

I  merely  mention  that  in  passing.  Then  the  thouglit 
occxirred  to  me  that  if  the  bill  should  be  enacted  into  la^ 
why  could  not  the  sheriff  and  other  officers,  even  the  coim^y 
and  State  oiBcers  of  Alabama,  be  pursued  for  violation 
the  provisions  of  the  bill,  although  they  were  in  no' 
responsibie  for  what  occurred  in  any  way,  and  at  the  sar^e 
Vaoe  the  officers  in  Florida  could  be  pursued  for  the  sai^e 
offense?  I 

If  the  Senator  will  permit  me,  I  should  like  to  have  tike 
dei^  read  the  telegram  from  the  secretary  of  state  of 
Florida.  It  states  the  facts  with  reference  to  that  o<x\j^- 
rence  in  Jackson  County. 

Mr.  BLACK.    I  am  glad  to  jrleld  for  that  purpose.         I 

The  PRESIDINa  OFFICER.  Without  objection,  tl^e 
clerk  will  read,  as  requested. 

The  Chief  Clerk  read  the  telegram,  as  follows 

T>i.i.AH4i88»B.  Pla.,   AprU   Z7.   t$35 

fttn^tn.-    DciVCAH    U.    PUTTCREB. 

Senate  Office  Building,  Washington.  D.  C. 
Purtber  reference  your  wire,  Marianna  lynching,  am  advli 
by  preas  representatlTes  that  Claude  Neal.  Ifegro.  was  lyncl 
•omewhera  In  Jackson  Coxinty  on  night  of  October  35.  1934, 
mob  at  men  who  clalnMd  he  had  attacked  and  killed  Lola  Ca|i- 
nldy.  white  farm  girl.  Qlrl's  body  was  found  on  father's  faifm 
and  aearcta  Immediately  was  started  for  Neal.  He  was  arrest^ 
by  Jackaon  County  olBoers,  who  spirited  him  from  Marianna 
Panama  City,  then  to  Pensacola.  and  then  to  Brewton,  Ala., 
effort  to  eacape  pursuing  mob.  After  Negro  was  placed  In  ji 
at  Brewton.  mob  appeared  and  demanded  his  custody, 
ovetpowertng  jail  gxiards  and  taking  Negro.  Returning  to  Ji 
•on  Cbunty,  so  far  as  best  Information  available  Indicates,  m^ 
Ijmched  Megro  and  at  dawn  strung  his  body  to  limb  of  tree 
city  of  Marianna.  PamUy  of  Miss  Cannidy  claimed  Negro  hkd 
attacked  and  ravished  her  and  had  killed  her  and  attempted  fto 
body  In  order  to  prevent  discovery  of  his  attad. 

R.  A.  Oeat.  Secretary  of  State. 

Df 
tlie 


BLACK.    Mr.  Preskleot,  I  was  discussing  section  4 
the  bill,  which  provides  that  cases  can  be  removed  into 
Fedsral  conrt  In  this  manner: 

Provided,  That  It  Is  first  made  to  appear  to  such  court  (1)  tliat 
tbe  oOear*  of  the  State  charged  with  the  duty  of  apprehendlngf— 

Note,  now — 
apprehending —  i 

That  is  the  executive  officer— 
proaecntlnff — 

That  Is  the  district  attorney^ 
and  puaMkIng — 

That  Is  the  court — 
such  ogmdera. 


i 


ii 


The  statement  is  that  it  must  be  made  to  appear  that  th<?y 
failed  to  apprehend,  prosecute,  or  punish.  Suppose  they 
try  the  man  and  turn  him  loose.  They  have  failed  to  punkh 
him  The  Federal  court  will  have  jurisdiction  of  the  crime 
if  this  bill  shall  be  enacted.  Former  jeopardy  cannot  be 
pleaded  because  of  an  acquittal  in  a  State  court;  so,  in  order 
to  be  absolutely  sure  of  conferring  jurisdiction,  the  pro- 
ponents of  this  bill  go  to  the  extent  of  providing  that  if  tlie 
offender  has  not  been  punished — in  other  words,  if  he  has 
not  been  convicted — then,  upon  one  aflBdavit  made  by  on  a 
person,  the  case  can  be  removed  to  the  Federal  court,  the 
repository  of  wisdom  and  justice  presided  over  by  a  man 
appointed  for  life,  and  there  tried  after  he  has  already  been 
prosecuted. 

Not  only  that;  30  dasrs  is  all  that  the  State  is  allowed  la 
which  to  try  him.  I  may  be  wrong,  but  I  was  told  not 
long  ago,  when  an  Alabama  Federal  judge  was  sent  to  the 
city  of  New  York  to  help  try  cases  in  the  Federal  court  in 
the  city  of  New  York,  that  they  were  trying  cases  thst 
were  4  or  5  years  old  in  the  Federal  courts  of  the  city  of 
New  York. 

In  this  bill  it  is  made  prima  facie  evidence  that  the  States 
are  failing  to  do  their  duty  if  they  do  not  apprehend,  catcli, 
prosecute,  try,  and  convict  within  a  period  of  30  days.  In 
other  words,  when  the  State  does  not  try  the  offender  in 
30  days,  remove  the  case  to  the  Federal  court  so  that  there 
can  be  a  delay  of  5  years  before  trying  him. 

Mr.  President,  if  it  be  true  that  a  case  is  to  be  removed 
from  the  State  court  because  the  jurors  who  are  drawn  in 
that  court  are  not  in  sympathy  with  the  prosecution,  why 
should  we  limit  that  procedure  to  one  type  of  case?  It  has 
been  charged  in  various  sections  of  the  country  that  it  is 
difficult  to  convict  in  the  courts  persons  who  belong  to  cer- 
tain jwlitical  organizations.  Why  not  bring  them  within 
the  bill?  It  was  charged  several  years  ago,  for  instance, 
in  the  city  of  Chicago  that  it  was  impossible  to  convict  be- 
fore the  juries  of  the  State  courts  anybody  who  belonged 
to  a  certain  poUtical  ring.  Why  not  bring  them  in,  if  tlie 
juries  will  not  convict?  It  has  been  charged  from  time  to 
time — whether  or  not  it  is  true  I  do  not  know — that  in  cer- 
tain instances  it  has  been  impossible  to  convict  in  the  city 
of  New  York  persons  who  were  closely  associated  with 
Tammany.  If  that  be  true  and  an  affidavit  to  that  effect 
can  be  made,  why  should  not  that  case  be  removed  to  the 
Federal  court,  where  different  types  of  jurors  can  be 
obtained? 

In  other  words,  if  we  are  going  to  establish  a  precedent  of 
removing  cases  from  the  State  court  upon  the  ground  of 
prejudice  of  jurors,  why  should  that  procedure  be  lintited 
to  a  single  type  of  case?  Why  should  we  not,  in  order  to  ob- 
tain justice,  have  them  all  taken  over  by  these  repositories  of 
wisdom  and  justice,  the  Federal  courts  of  the  United  States? 

Now,  what  happens?  The  State  has  failed  to  catch, 
prosecute  vigorously,  and  convict  in  30  days.  We  have  a 
so-called  "  trial ",  we  will  say,  after  this  bill  is  enacted. 
As  the  case  is  tried  the  shadow  of  this  bill  is  in  the  face  of 
the  judge. 

The  shadow  of  this  bill  is  in  the  face  of  the  prosecuting 
attorney.  The  shadow  of  this  bill  is  in  the  face  of  the 
sheriff.  Each  one  of  tliem,  as  he  looks  over  at  the  little 
defendant,  perhaps  a  poor  and  humble  man,  perhaps  noth- 
ing more  than  a  miner  l>elonging  to  a  union,  making  $6  a 
day,  he  feels  sorry  for  him.  Perhaps  they  think,  perchance, 
he  is  not  guilty.  Perhaps  there  enters  into  their  minds  '..he 
thought  tkat  the  crime  was  "planted  "  on  him.  What  do 
they  do?  Do  they  dare  raise  their  voices  and  tell  the  jury 
that?  They  do  not.  The  shadow  of  this  bill  haunts  them. 
even  as  they  lie  down  and  try  to  sleep,  with  the  picture  of 
the  defendant  fresh  on  their  waking  vision.  They  know 
that  if  they  do  not  prosecute  with  all  the  vigor  possible,  if 
they  are  not  vicious  before  the  jury,  somebody  will  go  into 
the  Federal  court  and  swear  that  the  prosecuting  attorney 
neglected  his  duty,  that  the  sheriff  neglected  his  duty,  that 
the  judge  neglected  his  duty.  Therefore,  we  find  a  trial 
not  according  to  the  democratic  institutions  of  this  coun- 
try, where  a  man  is  supposed  to  have  the  benefit  of  a  rea- 
sonable doubt,  but  we  have  a  trial  with  the  shadow  of  the 


heavy  hand  of  the  Federal  judiciary  hanging  over  the  ac- 
cused man,  hanging  over  the  defendant,  hanging  over  the 
Judge,  hanging  over  the  jury,  because  the  jury  is  a  part  of 
the  trial.  Yet  it  is  said  that  somebody  is  going  to  get  some 
political  advantage  out  of  trjring  to  pass  a  bill  such  as  that! 

It  is  a  travesty  and  a  crime  against  the  sacred  and  tradi- 
tional principles  of  justice  of  the  American  people  even  to 
introduce  a  bill  which  places  the  threat  of  the  stamp  of 
infamy  upon  the  brow  of  a  district  attorney  because,  per- 
chance, he  neglects  to  prosecute  as  vigorously  as  somebody 
thinks  he  should  prosecute.  That  is  in  the  bill.  Let  him 
who  says  it  is  not  in  tKe  bUl  rise  to  defend  it.  I  have  just 
read  it. 

Then,  Mr.  President,  what  is  done?  We  will  assume,  now, 
that  the  sheriff  has  been  tried  and  convicted:  the  district 
attorney  has  been  tried  and  convicted;  the  judge  has  been 
tried  and  sent  to  the  penitentiary.  The  Governor  of  the 
State  has  been  taken;  and,  not  satisfied  with  that,  those 
who  consider  themselves  injured  sue  the  county  and  obtain  a 
judgment.  Then,  they  levy  on  the  courthouse.  What  does 
the  bill  provide? — 

Such  court  shall  have  Jurisdiction  to  enforce  payment  thereof 
by  levy  of  execution  upon  any  property  of  the  coxinty. 

Who  owns  the  courthouse?  The  county.  Who  owns  the 
Jail?  The  county.  It  is  true  that  they  would  be  practically 
useless  if  this  bill  should  pass.  Perhaps  there  is  no  reason 
why  the  courthouse  and  the  Jail  should  not  be  levied  upon. 
They  would  cease  to  serve  any  useful  function  in  any  State 
in  the  Union,  they  would  cease  to  have  any  place,  because 
there  would  be  nothing  left  to  be  done  there.  Certainly  no 
one  should  call  a  courthouse  a  temple  of  justice  if.  as  a 
defendent  charged  with  a  crime  is  tried,  the  district  attor- 
ney suQd  the  judge  and  the  sheriff  and  the  officials  stand 
there  cowering  with  fear  because  they  feel  the  possibility 
of  the  heavy  hand  of  the  Federal  judiciary,  backed,  if  need 
be,  not  only  by  the  marshal  but  by  the  tramping  march 
of  Federal  troops.  That  is  what  occurred  before.  Of  course. 
It  did  not  work.  No  greater  injury  was  ever  done  the  Negro 
population  of  the  South  than  by  the  laws  which  were  put  on 
the  statute  bo<^  during  reconstructi(»i  days. 

Mr.  NORRIS.  Mr.  President.  I  should  like  to  ask  the 
Senator  a  question  about  section  4,  which  he  is  now  dis- 
cussing. 

Mr.  BLACK.    I  yield  to  the  Senator. 

Mr.  NORRIS.    That  section  provides  that — 

The  District  Court  Ol  the  United  States  •  •  •  shall  have 
jVLTlsdlctlon  to  try  and  to  punish.  In  accordance  with  the  laws  of 
the  State  where  the  lnj\iry  Is  inflicted  or  the  homicide  is  com- 
mitted, any  and  all  persons  who  participate  therein. 

Then  follows  the  proviso  which  Is  the  remainder  of  the 
section.  Before  the  court  has  Jurisdiction  to  try  the  offender 
the  finding  must  be  made,  as  I  understand,  as  provided  in 
the  proviso.  Suppose  there  is  a  dispute  about  that;  where 
will  that  question  be  tried. 
Mr.  BLACK.  The  Federal  Judge  will  try  it, 
Mr.  NORRIS.  Will  the  case  have  to  be  tried  in  the  Fed- 
eral courts  before  the  warrant  is  issued?  It  has  not  any  juris- 
diction to  try  until  a  certain  finding  is  made.  In  order  to 
give  the  court  Jurisdiction,  even  before  the  man  is  arrested. 
will  it  not  be  necessary  first  to  determine? — 

That  the  officers  of  the  State  charged  with  the  duty  of  appre- 
hending, prosecuting,  and  punishing  •  •  •  under  the  laws  of 
the  State  •  •  •  have  failed,  neglected,  at  refused  to  appre- 
hend, prosecute,  or  punish     •     •     •. 

Will  not  that  f^n^ing  have  to  be  made  somewhere? 

Mr.  BLACK.    Yes. 

Mr.  NORRIS.  Will  not  that  finding  have  to  be  made  in 
order  to  give  the  Federal  court  Jurisdiction  to  try  the 
defendant? 

Mr.  BLACK.  That  is  true,  except  that  the  Senator  will 
notice  that  the  failure  must  be  for  a  period  longer  than  30 
days. 

Mr.  NORRIS.  That  is  another  fact  which  would  not  be 
difficult  to  determine,  because  30  days  is  fixed.  But  before 
the  court  could  try  a  defendant  he  would  have  to  be  satis- 
fled  that  tbe  officers  had  failed  or  neglected  to  do  their  duty. 


That  question  would  have  to  be  tried  somewhere  If  the  offi- 
cers denied  it.  Suppose  the  officers  said,  "  We  have  not 
failed.  We  have  done  our  duty.  We  have  done  the  best  we 
could."  If  they  had  a  trial  first  to  determine  whether  or 
not  they  had  done  their  duty,  and  if  it  was  found  on  that 
trial  that  they  had  done  their  duty,  had  done  the  best  they 
could,  then  the  court  would  not  have  any  Jurisdiction.  And 
would  not  that  finding  have  to  be  made  before  a  warrant 
could  be  issued?  Ttere  is  no  doubt  it  would  have  to  be 
made  before  the  man  could  be  tried.  So  the  warrant  would 
be  issued  and  the  nun  could  not  be  tried,  even  though  he 
were  willing  to  be  tried,  but  the  court  would  first  have  to 
try  this  other  question. 

Would  there  be  a  Jury  trial  of  the  preliminary  question? 
Would  not  the  court  have  to  determine  that,  and  would  not 
the  court  take  eviderice  on  that  controverted  question  and 
determine  it.  before  he  would  proceed  to  the  trial  of  the 
defendant?  Or  would  it  all  be  in  one  trial,  and  when  the 
defendant  came  to  b(!  tried,  would  evidence  t)e  offered  both 
pro  and  con  as  to  what  the  officers  had  done  or  neglected  to 
do  about  their  duty?  I  do  not  see  just  where  we  would  be 
with  such  a  provision  in  the  law. 

Mr.  BLACK.  I  will  state  to  the  Senator  that  my  Judgment 
about  it  is  that  all  that  would  be  required  would  be  an  ex 
parte  affidavit  from  ;some  individual  up(m  which  the  judge 
could  act.  That  is  tlie  way  they  have  acted  In  tbe  removal 
of  other  cases. 

Mr.  NORRIS.    I  tbdnk  it  would  require  more  than  that. 

Mr.  BLACK.    The  bill  does  not  so  provide. 

Mr.  NORRIS.  It  reads,  "  Provided,  That  it  is  first  made 
to  appear  to  such  court."  The  court  must  be  satisfied.  It 
is  a  matter  of  fact  whether  or  not  an  officer  has  done  his 
duty.  It  must  be  made  to  appear  to  the  court.  An  officer 
would  have  a  right  to  offer  evidence  and  to  say,  "  I  have  dona 
my  duty  ",  would  he  not,  before  the  court  made  a  finding? 

Mr.  BLACK.  I  would  think  so  had  I  not  had  experience 
with  the  Federal  court  in  just  exactly  that  regard.  Under 
the  present  law,  as  I  recall  it,  while  I  am  not  sure  about  the 
exact  language,  it  is  provided  that  if  certain  things  appear 
to  the  judge,  a  case  shall  be  removed.  I  recall  in  one  in- 
stance that  certain  things  did  appear  to  tbe  Judge  through 
an  ex  parte  affidavit,  and  he  removed  a  case  to  tbe  Federal 
court,  when  I  had  evidence  showing  tbe  facts  to  be  entirely 
different  from  those  shown  in  tbe  affidavit.  I  made  a  motion 
to  remand  the  case  to  the  State  court.  In  one  instance  out  of 
perhaps  fifty  in  which  I  have  made  such  a  motion,  I  have 
succeeded  in  obtain:ing  a  removal  back  to  the  State  court. 
I  found  that  the  Federal  courts,  like  all  other  courts,  want 
all  the  Jurisdiction  they  can  get.  and  my  Judgment  is  that 
under  the  proposed  law  all  that  a  court  would  require  would 
be  an  affidavit,  and  he  would  bring  the  parties  in. 

Mr.  NORRIS.  Then,  tbe  Senator  thinks  if  be  were  an 
officer  charged  with  neglect  of  duty,  and  I  made  an  afBdavit 
that  the  Senator  hud  neglected  his  duty,  it  would  be  taken 
as  conclusive  before  the  court,  and  tbe  Senator  would  not 
have  a  right  to  den}'  it? 

Mr.  BLACK.  I  think  it  would  be  taken  as  conclusive  so 
far  as  a  trial  in  thiit  court  was  concerned,  unless  I  made  » 
motion  to  remand. 

Mr.  j>TORRIS.  But  tbe  court  must  make  a  finding  of  fact 
in  order  to  give  him  Jurisdiction. 

Mr.  BLACK.    That  is  correct. 

Mr.  NORRIS.  If  there  is  a  dispute  about  that  provision, 
let  us  go  on  to  tbe  d  ext  provision.  I  have  not  gotten  through 
with  referring  to  what  must  be  shown. 

The  second  thing  is.  "  if  it  shall  be  made  to  appear  to  tbe 
court" — 

I  am  reading  whAt  comes  immediately  after  tbe  provisOb 
but  that  applies  to  point  no.  2  Just  as  it  does  to  no.  1. 
I  take  it  there  is  no  dispute  about  that. 

Then,  if  it  shall  be  made  to  appear  to  tbe  court-^ 

That  the  juror*  obtainable  for  servloe  in  the  State  oonrt  havtac 
jurisdiction  of  the  oflense  are  so  strongly  opposed  to  sxjch  punlah- 
ment  that  there  U  probability  that  thoae  guilty  at  the  offanae 
wlU  not  be  pxmlshed  In  such  State  court. 

What  action  would  the  court  have  to  take  about  that?  An 
affidavit  would  not  be  sufflcientk  would  itt   Before  the  oooit 
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could  try  tbe  iW*"***"*  cfaarced  witb  a  ntgied  at  duty,  kje 
would  have  to  find  that  tbe  JuroiB  of  a  particular  county 
where  the  offense  was  aDeged  to  hare  been  eommitted  wene 
«o  prejudiced  that  be  could  not  set  a  jury  which  woiild  con^ 
Tict:  that  tlwy  would  be  friendly  to  tbe  defendant,  in  oth^ 
words.  I 

An  affidavit  made  by  aome  one  that  that  was  the  state  d( 
affairs  in  that  county  would  not  in  any  court  on  eaith  be 
takra  as  conclusive.  Woold  not  the  court  take  Uie  othef 
^de  of  it?  Would  the  court  accept  afOdavlts?  Fexhaps  the 
court  would  say.  In  making  its  flnriing.  "  I  win  sotamit  thait 
qnestian  to  a  Jury."  So,  while  one  case  is  on  trial,  with  the 
Jury  impaneled,  the  judge  would  stop  that  case  and  take  xsp 
another  case  and  try  that  before  a  Jury,  and  see  what  theik* 
flndlng  was.  and.  depending  aa  Vaeai  finding,  would  decid^ 
wiiether  the  other  Jury  could  go  on  with  tbe  other  case.      ! 

Mr.  BLACK.  I  think  that  could  be  done  under  the  bil^ 
I  have  no  question  about  it. 

Mr.  BORAH.  Mr.  President,  under  the  biU,  the  qoestioli 
of  a  flange  of  venue  to  another  eoonty  Is  ehminate^l 
enthrely.  is  tt  not?  i 

Mr.  BLACK.  Oh.  yes;  that  is  ellmlnatad  It  Is  changed 
iKiw  to  the  Federal  court.  j 

Mr.  NORRIS.  Ttit  Senator  will  undoubtedly  remonbet. 
from  hiB  long  experience,  tiiat  a  qoestSon  often  arises  i^ 
State  courts  In  regard  to  a  <diax«e  of  venue.  When  thajt 
kind  of  a  case  has  arisen,  I  have  never  known  a  court  tp 
presume  for  a  moment  to  take  an  affidavit  of  some  Indir 
Tldual  that  the  people  of  the  county  were  prejudiced  and 
remove  a  case  on  such  a  statement  alone,  without  giving 
the  other  side  an  opportunity  to  be  heard.  j 

Mr.  BLACK.  That  Is  the  procedure  tn  my  State  as  a> 
change  of  v<en\iie.  There  is  a  hearing,  and  a  decision  p 
reached  by  the  court.  | 

Mr.  NORRIS.  Yes;  but  in  the  meantime  what  happez^ 
to  the  other  case?  i 

Mr.  BLACK.  It  will  probably  take  a  Uttle  more  than  » 
days  to  reach  a  decision  on  that,  so  we  have  SO  days  inor4. 

Mr.  NORRIS.  It  is  a  question  whether  that  finding  wouil 
not  have  to  be  made  In  order  to  give  jurisdiction  even  (o 
start  the  criminal  case  by  the  Issuance  of  a  warrant 

Mr.  BLACK.  Mr.  President,  of  course  a  fine  of  $2,000  ia 
$10,000  would  be  a  very  Inrigniflrant  thing  to  any  counl^y 
where  there  was  a  popKOatlixi  of  a  mflHon  or  two  or  thzde 
million;  but  $10,000  is  not  an  truigntflrant  amount  to  mai^ 
of  the  oounttes  in  the  United  States.  Tbere  are  today  caa^ 
ties  where,  on  account  of  eoooomic  caDdtUoos  over  whifC^ 
the  citlzeBs  of  the  county  have  no  control,  tt  might  be  veity 
difficult  to  find  any  one  man  in  the  county  actually  wortb 
as  much  as  $10jOOO.  To  a  small  ooonty  a  $10jOOO  penah^ 
would  be  a  very  serious  imposttion.  i 

It  Is  taiterestins  to  note  the  theory  upon  which  the 
to  Impose  a  penalty  on  a  oounty  Is  based.    Seversl 
ago.  In  reading  Macanlay's  History  of  Iftigland,  I  found 
beginnlDC  of  the  Idea  of  imposing  a  penalty  upon  a  eoc 
It  came  into  England  from  Denmaik.    The  idea  at 
time  was  that  wtien  the  hue  and  cry  was  raised  every 
had  to  respond  and  make  an  arrest.    There  were  few 
and  few  officers  charged  with  the  duty  of 
crtmlnalSi  •         i 

When  the  Normans  conquered  England,  it  was  found,  $s 
had  always  been  the  case,  that  there  was  great  antagonist 
between  the  Normans  and  the  SaTons  and  the  original 
tives  of  England.  The  result  was  that  there  were  a  sr< 
many  Normans  who  were  found  murdered  from  time  to 
and  since  they  were  in  control  of  the  coontzy  in  those  da: 
which  some  of  us  might  now  call  primitive,  a  law  was  e^- 
aeted  which  imposed  a  fine  upon  each  hundred,  the  htmdrld 
being  somewhat  similar  to  the  present  township.  The  theory 
was  that  those  citizens  must  apprehend  the  erhnioaL 

That  law  did  not  work  very  sad^acfeorily.  because  it 
found  that  in  the  poor  hundreds  usually  1  man  or  2 
had  to  pay  tbe  entire  penalty,  men  who  had  nothing 
ever  to  do  with  the  affair,  and  knew  twthfng  about  tt 
after  it  had  occurred.    Since  the  law  provided  that  the 
ally  nasi  be  impooed  when  anyone  of 


found  murdered,  the  result  was  that  the  bodies  were  muti- 
lated, and  it  became  impossible  to  determine,  from  the  dead 
body,  whether  it  was  that  of  a  Frenchman,  a  Norman,  a 
Saxon,  or  a  native  Englishman.  So  that  law  was  amended 
and  there  was  used  the  prima  facie  clause  which  we  have  in 
the  pending  measure,  and  it  was  provided  that  if  any  dead 
body  was  found  it  should  be  presumed  to  be  that  of  a  man  of 
French  descent.  Before  very  long  it  was  found  that  did  not 
work,  some  of  tlM  books  stating  that  an  individual  would 
simply  disappear,  and  no  body  could  be  fouiKL  So  the  law 
was  repealed.  One  of  the  great  writers  on  law  says  that 
since  those  primitive  times — he  uses  that  term — a  more 
equitable  system  of  imposing  punishment  has  been  adopted, 
and  that  an  effort  has  been  made  to  punish  those  who  com- 
mit the  crime  rather  than  to  piini.sh  the  innocent. 

In  the  pending  bill  we  find  that  a  fine  is  to  be  imposed 
mwn  a  county,  and  if  the  county  is  unable  to  pay,  tiiose 
who  claim  to  be  injured  can  levy  on  the  courthouse  or  jail — 
and  the  hospital,  I  assume.  They  probably  would  take  them 
all.  If  there  happened  to  be  a  county  hospital,  of  course,  it 
would  be  far  more  important  to  have  the  judgment  paid 
than  to  operate  a  hospital  for  the  benefit  of  the  sick  and  the 
needy!  It  would  be  far  more  important  to  have  the  judg- 
ment paid  than  to  keep  the  doors  of  the  courthouse  open! 
Everything  sinics  into  Insignificance  In  the  minds  of  those 
who  have  brought  before  the  Congress  a  bin  v^ilch  is  the 
lineal  descendent  of  those  pemicioos  measures  which  cursed 
the  very  people  they  were  intended  to  benefit  after  the  War 
between  the  States.  They  were  a  curse  alike  to  those  against 
whom  they  were  directed  and  those  for  whose  alleged  benefit 
they  were  passed. 

I  understand,  of  course,  the  sentiment  which  has  been 
stirred  up  with  reference  to  this  particolar  measure.  In 
what  I  am  about  to  say  I  do  not  refer  to  my  friend  the  Sena- 
ator  from  New  York,  nor  to  the  Senator  from  Colorado,  for 
whom  I  have  a  great  admiration  and  even  affection.  I  refer 
to  the  group  agitation  behind  this  measure  from  its  very 
beginning.  I  give  the  two  Senators  I  have  mentioned  credit 
for  pure,  idealistic  motives,  and  for  having  the  honest  desje 
and  ambition  in  their  hearts  to  confer  a  benefit  upon  thcisc 
who,  as  they  bdieve,  will  be  benefited  by  this  measure.  Bat, 
Mr.  President,  there  are  those  who  constantly  stir  up  strife 
and  attempt  to  create  hostility  between  the  races;  and  they 
do  so,  not  from  idealism,  not  from  purity  of  purpose,  not 
with  the  idea  of  benefiting  those  they  claim  to  benefit,  but 
frequently  because  they  are  drawing  a  salary  from  some 
organisation,  and  the  only  way  they  are  able  to  continue  to 
obtain  funds  with  which  to  pay  themselves  and  their  sccit- 
taries  and  assistants  is  by  spreading  tlie  deadly  fumes  of 
hatred  and  jace  hostility. 

I  refer  to  others  who  are  prompted  by  political  motives, 
such  as  the  man  who  referred  to  the  Southern  States  as 
"  conquered  provinces  ",  and  who  declared,  as  can  be  seen 
by  anyone  who  will  read  Claude  Bowers'  The  Tragic  Era, 
that  it  was  necessary  to  keep  the  seeds  of  hatred  alive  in 
order  that  his  party  might  continue  in  power.  When  that 
man  cracked  the  whip  over  one  of  the  members  of  his  party 
the  member  came  to  him  and  said,  "  My  conscience  will  not 
permit  me  to  vote  this  way  ";  and  the  reply  was.  **  Your  con- 
science be  damned!    You  will  vote  with  your  party!  " 

Mr.  President,  1  refer  to  the  sentiment  created  br  men 
for  their  own  political  aggrandisement  or  for  their  own  finan- 
cial advantage.  In  doing  so,  I  desire  It  to  be  distinctly  under- 
stood that  I  recognize  a  distinction  between  a  man  like  tbe 
one  who  has.  recently  been  elected  to  Congress  from  the  c;ty 
of  Chicago  to  succeed  Mr.  De  Priest  and  others  who  have 
gone  over  this  land  holding  aloft  the  ancient  torch  of  preju- 
dice and  passion  and  hate,  thereby  contributing  no  benefit 
to  the  people  of  their  race:  simply  attempting  to  stir  up  an 
antagonism  which  does  not  exist  between  the  white  pcojJle 
of  the  Soul^  and  the  colored  people  of  the  Soutti. 

In  the  State  which  I  have  the  honor  In  part  to  represent 
there  is  an  institution  which  was  founded  by  a  distinguished 
American.  "Backer  T.  Washington.  His  successor  was  another 
(flktfngiifashed  American.  Dr.  Rob«^  R.  Moton.  To  both 
tlMse  men  I  pay  at  this  time  my  tTflsute  of  respect  and  of 
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admiration.  In  that  school  in  the  State  of  Alabama  is  an- 
other man,  hmnble  In  aspirations,  but  great  in  achievement. 
I  refer  to  Dr.  George  W.  Carver.  There  is  no  spirit  of  antag- 
onism existing  between  the  white  people  of  my  State  and  the 
people  who  operate  this  institution  of  learning.  Seated  there 
in  the  midst  of  one  of  the  most  fertile  sections  cf  Alabama — 
and,  I  might  say,  of  the  world— in  a  county  which  has  long 
had  a  heritage  of  men  and  women  who  think  of  their  Govern- 
ment and  who  love  its  traditions,  there  will  be  found  no  out- 
croppings  of  prejudice  or  hostility  or  antagonism.  On  each 
occasion  when  there  has  been  presented  to  this  body  any 
measure  from  which  it  was  believed  Tuskegee  Institute  might 
receive  an  advantage,  I  have  had  from  the  white  people  of 
Macon  County.  Ala.,  messages  expressing  their  hope 
that  I  would  assist  to  bring  about  the  improvements  desired. 
On  other  occasions  they  have  traveled  all  the  way  from  Tus- 
kegee. Ala.,  to  Washington  in  an  effort  to  obtain  benefits  for 
that  institution. 

Is  it  right,  is  it  fair,  is  it  Just  to  the  thousands  of  Negroes 
who  do  not  feel  disgraced  when  we  mention  the  name  of  their 
race,  but  who,  instead,  have  a  feeling  of  pride  that  it  is  their 
race,  is  it  right  to  them  or  is  it  right  to  us,  who  live  there 
side  by  side,  whose  destiny  must  be  Inseparably  linked  the 
one  with  the  other,  for  political  advantage  or  for  any  other 
motive,  to  enact  legislation  which  drives  a  wedge  l)etween  the 
races,  following  up  the  old  idea  of  the  men  in  charge  of  the 
Preedmen's  Bureau  and  the  others  who  traveled  into  the 
South  in  those  dark  and  gloomy  days  of  desolation  and  des- 
pair, lured  by  the  hope  of  pecuniary  profit  to  themselves? 
Is  it  fair  to  us  at  this  time,  when  we  are  working  in  peace 
and  harmony  the  one  with  the  other,  to  do  something  which 
will  bring  about  again  the  spread  of  the  flame  of  race  antago- 
nism, and  instill  prejudices  which,  thank  God!  have  been 
stifled  in  the  hearts  of  most  of  the  people  of  Alabama  and  of 
the  other  States  of  the  South? 

I  realize  that  it  may  be  impossible  to  appeal  to  those  who 
think  they  know  more  about  the  problem  than  those  who 
live  with  it.  That  has  always  been  the  case.  People  have 
always  been  anxious  to  purify  somebody  else.  They  have 
always  been  anxious  to  Impress  the  ideas  of  those  who  live 
a  thousand  or  two  thousand  miles  away  upon  the  local 
habits,  manners,  and  customs  of  those  whom  they  do  not 
know.  That  was  tried  a  short  time  ago.  The  memory  of 
it  is  still  fresh  in  the  minds  of  the  men  and  women  of 
America.  I  had  personally  hoped  that  the  eighteenth 
amendment  would  be  a  success,  because  I  believe  liquor  has 
done  a  great  deal  to  degrade  mankind  and  to  drive  man 
from  the  noble  plane  of  his  highest  aspirations;  but  it  did 
not  work  as  those  who  designed  it  had  planned.  It  was 
foimd  that  it  was  very  difficult  for  a  man.  perhaps  from 
Alabama,  to  understand  exactly  the  problem  facing  the 
people  in  the  populous  cities  of  New  Jersey  and  New  York. 
Is  it  too  much,  is  it  unfair.  Is  it  wrong  for  me  to  ask  those 
who  live  In  New  York  and  in  New  Jersey  if  they  think  they 
know  more  about  how  to  meet  the  problems  of  the  men  and 
women  in  Alabama  than  do  the  people  of  Alabama? 

I  would  be  the  last.  Mr.  President.  I  believe,  to  be  pleading 
against  a  measure  which  I  believed  would  accomplish  the 
purpose  of  raising  the  standard  of  the  underprivileged  in 
America,  whatever  might  be  their  color,  their  race,  or  their 
creed.  I  have  tried  to  demonstrate  since  I  became  a  Member 
of  the  Senate  that  the  greatest  purpose  of  my  life  is  by  my 
service  here  to  bring  about  a  nearer  approach  to  social  and 
economic  justice.  I  have  gone  much  further  than  have  many 
of  my  colleagues  from  my  own  section  of  this  Nation  in 
following  along  the  way  that  I  believed  would  accomplish 
that  purpose.  I  have  sought  to  face  the  situation  squarely 
that  the  Constitution  as  it  was  written,  for  instance,  with 
reference  to  interstate  commerce,  while  it  affected  but  little 
commerce  and  trade  at  the  time  the  Constitution  was  writ- 
ten, today  touches  every  nook  and  cranny  of  America.  I 
have  realized  and  sought  to  face  the  facts  honestly  and 
squarely  that  economically.  In  trade  and  commerce,  this 
Nation  is  one,  indivisible  and  inseparable,  and  that  today, 
when  the  mills  of  New  Jersey  may  depend  upon  purchasers 
in  South  Carolina  or  California,  when  the  cotton  grown  in 


Alabama  may  depend  upon  purchasers  in  Wisconsin  or  Cali- 
fornia, a  national  proMem  must  be  met  by  national  legisla- 
tion.   I  have  planted  my  foot  upon  that  poUtical  philosoi^iy, 
because  I  believe  that  there  is  in  the  Constitution,  even 
though  it  could  never  have  been  anticipated  by  those  who 
wrote  it.  a  clause  which,  by  reason  of  the  expansion  of  c(nn- 
merce  between  the  individuals  In  the  different  States,  has 
brought  about  a  nc!W  condition  and  a  new  economic  era. 
However,  let  my  friends,  or  those  of  them  who  are  familiar 
with  the  problems  that  faced  the  foimders  of  this  Republic, 
go  back  in  their  memories  for  a  moment,  if  they  wllL    Do 
they  recall  that  all  over  the  world  it  was  stated  that  It  would 
be  impossible  for  us  to  become  one  nation  under  one  flag 
even  at  the  time  when  there  were  only  13  little  Colonies?    Do 
they  recall  that  since  that  time  the  sturdy  pioneers  have 
moved  westward  and  the  flag  has  followed  them  imtil  today 
it  is  floating  In  the  breezes  of  California  and  Oregon  all  the 
way  to  the  Gulf?    Do  they  recall  that  the  problem  which 
faced  them  then  with  reference  to  attempting  to  have  a  com- 
paratively small  number  of  people  who  Uved  in  the  Thirteen 
Colonies  under  one  flag  and  one  government  has  been  accen- 
tuated by  reason  of  the  fact  that  today  there  are  thousands 
of  miles  of  territory  of  which  they  did  not  dream,  and  that 
we  now  approach  130,000,000  people  living  in  different  com- 
munities and  different  States?    Cannot  even  those  of  us  who 
favor  recognizing  the  indivisibility  of  our  commercial  and 
economic  estabUshment  In  America  recognize  that  there  is 
a  distinction  which,  whether  we  want  to  or  not,  the  people 
vdll  make  us  realize,  between  the  habits  and  customs  of  the 
people  who  live  to  tiie  State  so  ably  represented  by  the  Sen- 
ator from  California  [Mr.  Johnsok],  whom  I  now  see,  and 
the  people  of  Matoe  and  the  people  of  Alabama?    Do  they 
not  have  their  problems  to  California,  which  they  have  been 
permitted  to  meet  in  their  own  way,  even  sometimes  gotog  to 
the  extent  of  passing  laws  which  have  been  stricken  down  by 
the  Supreme  Court  of  the  United  States? 

Has  not  my  State  also  had  occurrences  brought  to  that 
Court  as  to  which  tlie  Court  declared  the  supreme  law  of  the 
land?  And  did  not  the  Governor  of  the  State  which  I  have 
the  honor  to  part  to  represent  Immediately  after  the  last 
decision  rendered  by  that  Court,  touching  upon  the  practices 
of  the  people  of  the  State  of  Alabama  to  connection  with 
their  courts,  immediately  announce  that  Alabama  bowed 
before  the  supreme  tribunal  of  this  Natl(m  and  that  her  laws 
must  and  would  be  obesred?  Then,  why,  at  this  time,  with 
an  administration  which  is  trying  really  to  do  something  to 
help  those  people— not  to  affect  14  possible  todlviduals,  not 
to  touch  14  lives,  but  to  touch  millions  of  hiuum  lives— wltilx 
an  administration  which  has  before  us  now  a  Mil  which.  If 
it  shall  pass,  will  give  to  every  Negro  who  lives  to  tiie  South 
who  has  passed  tlie  age  limit  provided  to  the  bill  for  the 
first  time  a  pension  to  take  care  of  him  to  his  declining  years, 
when  the  admtoistratlon  has  fed  thousands  and  thousands 
of  them,  more  than  it  has  the  people  of  the  other  race  to  my 
State,  fairly  and  Justly  without  any  claim  of  prejudice,  so 
far  as  I  have  heard,  why  should  It  now  be  necesMoy  to  mact 
such  legislation  as  is  proposed  to  the  pending  measure?  We 
know  the  object  of  the  measure;  we  know  Its  history;  and, 
with  all  due  regard  to  my  friends  who  propose  it,  for  what  I 
say  is  not  meant  vdth  reference  to  them,  because,  as  I  have 
said,  I  have  a  high  regard  and  affection  for  the  two  Senators 
who  have  offered  this  bill.  I  ask.  with  the  knowledge  of  the 
toiqultous  conception  of  the  idea  behtod  this  bill  back  to  the 
days  of  Thad  Stevens  and  his  group,  irtiy  should  it  now  be 
revived  to  mar  the  harmonious  relations  that  exi::t  between 
us,  when  we  are  worktog  out  our  pnAlems  together  and  we 
have  to  the  South  committees  di.  both  races  to  work  side  by 
side  to  order  that  the  harmonious  and  pleasant  relationship 
shall  not  be  affected? 

I  presume  that  it  Is  uzmecessary,  or,  at  least,  useless  and 
futile,  to  make  these  remarks.  It  always  was  so  to  the  past 
It  has  been  demonstrated  to  the  past,  seemingly,  that  there 
was  only  one  way  by  which  we  could  protect  the  people 
themselves  who  are  supposed  to  be  the  beneficiaries  of  such 
measures  as  this.  That  way  has  beoi  followed  to  the  past, 
and  if  it  shall  be  necessary  to  protect  those  men  and  women 


.  i; 


U 


1935 


CONGRESSIONAL  RECORD-nSENATE 


6535 


t 


M 


i 


1 


«534 


CONGRESSIONAI^  RECORD— SENATE 


April  29 


* 


la  the  6otith — «Qd  T  am  taa:ins  now  aboot  the  ones  whom  thie 
report  of  the  committee  uidicates  this  biU  was  intended  to 
protect,  the  nemhers  of  the  colored  race — ^from  measure^ 
which  migbt  react  to  Oielr  diaadrantage.  which  will  plajr  upoh 
prejudices  which  do  not  now  exist  there  and  which  can^r 
out  Che  oki  idea  that  was  poured  into  their  minds  immedit- 
atety  after  the  War  between  the  States  that  there  is  hatred 
between  the  two  races,  we  stand  here  ready,  willing,  and,  ^ 
hope,  rble  to  protect  them  in  the  only  way  that  we  bavt 
ever  before  been  abJe  to  protect  them  from  this  prejudice 
and  this  passion. 

lix.  President,  this  is  about  all  I  have  to  say  on  this  bill 
this  time.  I  sincerely  hope  that  it  will  not  be  necessary 
say  snjrthlng  more  at  any  time.  Where  there  is  involve^ 
the  program  of  the  President,  who.  I  believe,  by  his  action^ 
and  his  recommendations  has  raised  the  standards  of  oi 
tunity  of  the  underprivileged  more  in  2  years  than  has 
been  done  before  in  a  period  of  50  years,  I  regret  exce* 
that  anything  should  occur  to  retard  that  profram  to 
slightest  extent. 

I  regret  very  miich  that  it  is  necessary  to  delay,  even  fdr 
I  day,  action  upon  the  soldiers'  adjusted-compensation  bill- 
I  regret  its  delay,  because  I  believe  it  provides  for  the  payj- 
ment  of  a  Just  debt.  I  have  always  so  believed,  and  I  beliei^ 
so  now.  j 

It  seenu  to  me  that  with  the  great  progress  wt^h  tbtt 
Nation  has  made  with  the  problem  attempted  to  be  dea|t 
with,  there  can  be  little  excuse  for  rejedwg  such  a  bill  ak 
this  time.  I  was  told  that  30X)M  people  were  killed  in  aoc^ 
dents  last  year.  I  believe  the  Senator  from  South  Carolink 
(Mr.  Smtth]  told  me  that,  if  I  am  not  mistaken.  If  one  k 
Interested  in  the  way  crime  has  increased  in  the  country,  [l 
iBTite  hiB  to  read  the  so-called  "  Wickersham  report  "  wl^cfi 
was  submitted  several  years  ago.  We  wiU  have  made  oi^ 
selves.  It  seems  to  me.  Just  a  httle  absurd,  in  view  of  tqe 
magnificent  progress  we  have  made  and  the  improved  rela- 
tionship which  exists  between  the  races  who  live  In  tlje 
couatry.  If  we  stop  the  real  business  of  the  Senate  in  oi 
to  consider  a  measure  which,  according  to  the  mi 
flguree,  woold  have  affected  only  14  people  last  year. 
aot  know  exactly  how  aaany  it  would  have  affected.  I 
Jcnow  from  my  own  knowledge  and  investigation  that 
iMuaber  was  not  o<HTect  insofar  as  the  alleged 
charged  to  the  State  of  Alabama  was  concerned. 
tiiere  was  none  there. 

Soi  Mr.  PiesMent.  vain  as  it  is.  futile  as  I  believe  it  to 
noting  the  emxity  seats  which  I  see  about  me.  with  the 
cal  advaatace  which  I  know  is  hoped  to  be  obtained 
certain  men  whose  party  has  been  Justly  and  righteoi 
criticiaed  by  reason  of  its  enmity  toward  the  plain,  ordina: 
evefTdajr  man.   I   have   assumed   to   utter 
but  at  least  I  can  express  for  the  people  of  my 


Let  Um  wbo  win  aay  that  those  who  appose  the 
favor  hmehlng.    I  denounce  that  statement  as  imequi' 
false.    We  desire  to  taiprorve  the  i^eJatioDshtp  between 
people  of  the  Ifation  wttboot  animosity,  snrtional  or 
So  far  as  I  am  conoemed,  even  if  I  favored  an 
bOI,  I  liiould  not  vote  for  this  measure;  and  I  state 
reason  with  highest  respect  for  those  who  have  aponsoivd 
tiwogh  I  do  not  know  who  vi^rote  it.    Even  if  I  favored 
antilynching  tUi,  and  at  the  same  tlnx  I  stood  for 
rights  of  the  people  of  the  country  to  organtae  in  a 
Banner  and  to  protect  themaelves  by  strikes  or  otherwi 
I  should  not  vote  to  cradfy  them  an  the  cross  of  a  so-caj 
"  antilynehi]«  bilL"    If  we  get  ready  to  make  it  illegal 
men  to  strike  and  to  deflnfc  a  group  otf  three  strikers  as 
mob,  let  OS  do  tt  fairly  and  aqoarely,  and  let  us  entitle 
measure  "A  bill  to  prevent  strikers  frran  meeting 
and  injBzlng  the  property  of  their  employerB.  or.  as  a 
aeqaenoe  of  their  meeting  together,  injinlng  or  killing 
breakers  or  other  individuals."    liCt  it  not  came  under 
guise  of  a  bin  which  has  been  heralded  to  the  people  of 
eoitntry  as  having  the  benign  purpose  ot  preventing  lynct 
iocs  when  there  irere,  perhaps,  only  13  lynehings  in  th^ 
country  last  year. 


Mr.  President,  for  the  time  being  I  surrender  the  floor. 
At  a  later  time  I  may  discuss  the  matter  a  little  more  iz^ 
detaU. 

Mr.  BYRNES  obtained  the  lloor. 

Mr.  SMITH.  Mr.  President,  I  suggest  the  absence  of  a 
quorum. 

The  KIESIDING  OFFICER.    The  clerk  will  call  the  roll. 

Hie  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


AdUBS 

▲ahurst 
Austin 

Bailey 

B&nUiead 

Barbour 

BaiUey 

Bilbo 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bolow 

Burke 

Byrd 

Bymea 

Capper 

Caraway 

Carey 

CUrk 


Connally 

Cooltdge 

Copelacd 

Co6tl«aa 

Coueens 

Dickinson 

Dletrrlcb 

Donahey 

Duffy 

Fletcher 

Fraeler 

George 

Gerry 

Olbson 

Qiaos 

Oore 

Ouffey 

Hale 

Barrtoon 

fiastlncs 

Hatch 

Hayctea 


Johnson 

Keyes 

King 

LaFoUett* 

Levis 

Logan 

Lonergan 

Long 

McCarran 

McGlll 

McKellar 

McNary 

Mlnton 

Moore 

Murphy 

Murray 

Neely 

Norris 

Nye 

O'Mahoney 

Overton 

PlUman 


Pope        -f- 

Badcliffe 
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The  PRESIDDfa  OFFICER.  Eighty-eight  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

MXSSAGZ  raOM   THX  HOUSE — EI7R0LLKD    BILLS   SIGNED 

A  message  from  the  House  of  Representatives,  by  Mr. 
HttJt.igan.  one  of  Its  reading  clerks,  announced  that  the 
Spcak/ar  had  affixed  his  signature  to  the  following  enrolted 
bills,  and  they  were  signed  \ify  the  Vice  Preskient: 

8.  2035.  An  act  to  amend  an  act  approved  June  25,  1934, 
authorizing  loans  from  the  Federal  Emergency  Administra- 
tion of  Public  Works,  for  the  construction  of  certain  mu- 
nicipal biiiitjingK  in  the  District  of  Columbia,  and  for  other 
purposes;  and 

H.  R.  5914.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  connection  with  the  California-Pacific  Interna- 
tional Exposition  to  be  held  in  San  Diego,  Calif.,  in  1935  and 
ld36. 

PREVENTION  OF  LTNCHINO 

"ne  Senate  resumed  the  consideration  of  the  motion  of 
Mr.  CosTSGAV  that  the  Senate  proceed  to  the  consideration 
of  toe  bill  C6.  24)  to  assure  to  persons  within  the  jurisdic- 
tion of  every  State  the  equal  protection  of  the  laws  by  dis- 
couraging, preventing,  and  punishing  the  crime  of  lynching. 

Mr.  BYRNES.  Mr.  President.  I  wish  to  address  the  Senate 
with  reference  to  the  motioa  of  the  Senator  from  Texas  LMr. 
Conhally]  that  the  bill  from  the  Finance  Conmiittee  pro- 
vidhig  payment  of  the  adjusted-compensation  certiorates  be 
taken  up.  instead  of  the  motion  of  the  Senator  from  Colorado 
(Mr.  Costigan]  being  adopted  to  take  up  for  consideration  at 
this  time  the  so-called  "  antilynching  bill." 

I  think  the  motion  of  the  Senator  from  Texas  is  wise,  and 
that  the  Senate  should  in-oceed  to  the  consideration  of  the 
so-called  "  bonus  bilL"  I  do  not  believe  the  Senate  should 
proceed  to  the  consideration  of  the  antilynching  bill.  I 
think  it  would  be  exceedingly  unwise,  because,  instead  of  pro- 
motine  the  cause  in  which  Senators  are  interested.  I  believe 
it  would  retard  the  devek^inKnt  of  the  fine  spirit  which  has 
developed  during  recent  years  in  behalf  of  the  enforcement 
of  law  throughout  the  Nation. 

I  believe  that  lynching  is  murder  whmever  the  victim  of 
the  mob  dies  at  their  hands.  It  is  impossible  for  me  to  un- 
derstand how  men,  and  particularly  lawyers,  f-An  make  a 
distincti<»i  between  lynching  a  human  being  when  that  crime 
is  participated  in  by  three  persons,  and  the  murder  of  a 
human  being  by  an  iixiividual.  I  can  conceive  of  no  defervae 
for  it.  In  all  my  puWic  career  I  have  never  made  any  other 
statement.  Lynching,  like  any  other  form  of  murder,  is  a 
violation  of  the  law  of  God  and  of  man.  For  it  I  have  never 
made,  and  never  arill  make,  an  apology. 

I  know  that  those  who  have  participated  in  the  commission 
of  such  offenses  have  argued  that  their  action  was  due  to 
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the  fact  that  the  law  was  not  enforced;  that  delays  prevented 
the  enforcement  of  the  law;  that  lawyers  would  appeal  from 
the  decisions  of  lower  courts,  delay  punishment  being  meted 
out  to  the  criminal,  and  that  has  been  the  excuse  of  many 
who  have  been  giiilty  of  the  crime  of  murder,  called 
"  l3mching." 

To  me  it  has  always  seemed  that  when  a  human  being  is 
killed  by  three  persons  rather  than  one,  instead  of  lessen- 
ing the  offense  tt  but  exaggerates  and  aggravates  the  offense. 

While  this  is  true,  I  know  that  in  the  light  of  history  with 
reference  to  lynehings  in  this  country  nothing  could  be 
more  unfortunate  than  the  enactment  of  legislation  of  this 
character. 

In  order  to  get  an  idea  of  the  views  of  the  committee  in 
reporting  the  bill.  I  have  examined  the  report.  After  set- 
ting forth  the  details  of  the  measure,  the  report  of  the  com- 
mittee says: 

The  committee,  during  the  Seventy-third  Congress  and  dxirtng 
the  Seventy-fourth  Congress,  has  given  much  consideration  to 
this  bill.  Hearings  -were  held  by  a  suljcommlttee  at  which  evi- 
dence was  presented  demonstrating  to  tlie  committee's  satlslac- 
tlon  the  continuing  and  Increasing  need  for  Federal  legislation  of 
this  character.  When  a  measure  similar  to  the  pending  reported 
bUl  was  before  Coagress  in  1034  and  its  enaeimect  into  law  ap- 
peared to  be  more  than  a  possibility,  two  lynehings  occurred  In 
January  1S34,  a  month  prior  to  the  public  hearings  conducted  by 
this  committee.  During  the  months  from  January  SO  to  June  8. 
1034.  when  public  opinion  In  favor  of  legislation  to  curb  the 
practice  of  lynching  was  particularly  articulate,  no  lynehings  oc- 
curred. During  the  first  week  in  June  1934,  word  was  generally 
circulated  that  hope  for  the  enactment  at  the  proposed  measure 
had  been  abandoned.  On  June  8  there  was  a  lynching  in  Mlssla- 
slppl.  followed  In  rapid  suocesaloa  by  2  lynehings  In  Alabama. 
1  In  Texas,  1  In  Tennessee,  1  in  Louisiana,  a  third  in  Mississippi, 
a  third  in  Alabama,  1  In  Georgia,  and  1  In  norlda. 

Gentlemen  of  the  Senate,  we  have  here  stated  the  reasons 
for  this  proposed  legislation — that  while  the  committee  was 
considering  this  bill  from  Januazy  to  June  no  lynehings 
occurred  in  the  United  States;  that  during  the  first  week  in 
June  1934  word  was  generally  circulated  that  hope  for  the 
enactment  of  the  measure  had  been  abandoned,  and  on 
Jime  8  there  was  a  lynching  in  Mississippi. 

Because  we  may  fail  to  appreciate  what  has  happened 
throughout  the  Nation.  It  is  interesting  to  note  that  state- 
ment. When  word  that  the  bill  was  not  likely  to  pass  was 
generally  circulated — ^I  do  not  know  who  circulated  it,  but 
it  seems,  according  to  the  report  of  the  Judiciary  Committee, 
that  word  was  generally  circulated  throughout  the  Nation  in 
the  first  week  of  June  1934,  that  there  would  be  no  legisla- 
tion at  that  session — immediately,  away  down  in  Mississippi 
that  information  was  made  known,  and  then  a  lynching 
occurred  on  June  8;  and  then  the  information  drifted  over 
into  Alabama,  and  two  lynehings  occurred  in  Alabama.  It 
seems  that  Utose  individuals  for  6  months  had  been  waiting 
to  lynch  someone,  waiting  for  the  opportunity  to  commit 
murder.  Finally,  when  the  information  came  to  them  that 
the  Judiciary  Committee  would  not  report  the  bill,  they  im- 
mediately proceeded  in  Mississippi  to  have  1  lynching,  in 
Alabama  2,  In  Texas  1,  in  Tennessee  1,  in  Louisiana  1,  a 
third  in  Mississippi,  a  third  in  Alabama,  In  Georgia  1,  In 
Florida  1;  and  It  Is  stated  that  by  March  13,  1935,  3  lyneh- 
ings occurred.  So  evidently  from  January  1  until  March  13. 
1935,  the  Infonnation  must  have  been  generally  circulated 
throughout  the  country  that  there  would  be  no  legislation 
on  the  subject  at  this  session,  and  the  lynchers  proceeded  to 
kill  himian  beings  because  of  that  fact. 

The  committee  said: 

It  Is  more  than  a  coincidence  that  the  practice  ot  lynching  Is 
practically  stopped  when  Federal  legislation  designed  to  curb  this 
practice  is  pending  In  Congress. 

That  immediately  follows  the  statement  that  between  Jan- 
uary 1  and  March  13.  1935,  while  legislation  was  pending, 
three  lynehings  occurred;  but  the  declaration  of  the  com- 
mittee is  that  if  a  bill  is  pending  there  will  be  no  lyneh- 
ings. Therefore,  it  follows  that  the  sane,  sensible  thing  for 
the  Senate  to  do  is  to  adopt  the  motion  of  the  Senator  from 
Texas  and  proceed  to  consider  the  bill  for  the  pajrment  of 
the   adjusted-compensation  certificates,  and  permit   anti- 


lynching legislation  to  be  poiding,  and  thereby,  acoonting  to 
the  committee,  make  impossible  lynehings  in  this  country. 
The  Senator  from  Colorado  [Mr.  Costxqaii]  gives  anoth^* 
i«ason  for  having  the  bill  reported  at  this  time.  He  says 
that  one  reason  why  the  bill  would  stop  lynehings  is  that — 

The  proposed  law  would  bring  the  pressure  of  tax-paying  puUto 
opinion,  as  well  as  the  support  of  peace  ofllcen.  to  guard  oountlsB 
against  mob  violence,  well  Illustrated  In  the  case  of  South  Caro- 
lina, where  further  lynehings  have  not  occurred  In  certain  co\in- 
ties  of  that  State  after  the  financial  p«&alties  were  Imposed. 

The  Senator  refers  to  the  fact  that  in  South  Carolina 
there  is  a  statute  authorizing  the  beneficiary  to  bring  an 
action  against  the  county  in  which  a  human  being  loses 
his  life  as  a  result  of  the  action  of  a  mob,  when  he  Is 
"  lynched  ".  and  no  other  word  is  used,  without  authority  of 
law.    He  can  sue  the  county  for  $2,000. 

Mr.  President,  that  statute  was  enacted  pursuant  to  a 
provision  of  the  State  constitution,  for  it  is  written  in  the 
constitution  of  the  State  of  South  Carolina  that  the  bene- 
ficiary of  the  victim  of  a  mob  has  the  right  of  action  to 
which  I  have  referred.  The  constitution,  adopted  Decem- 
ber 4.  1895.  provides: 

In  the  case  of  any  {x-lsoner  lawfully  la  the  ehaige.  custody,  or 
control  of  any  officer.  State,  county,  or  municipal,  being  seised 
and  taken  from  said  officer  through  his  negligence,  permission, 
or  connivance,  by  a  mob  or  other  imlawtul  assemblage  of  persona, 
and  at  their  hands  suffering  bodily  vloiaice  or  death,  the  said 
officer  shall  be  deeoMd  guilty  ot  a  mlsdemaaaor.  and  upon  trus 
bm  found  Shan  be  deposed  from  his  office  pending  his  trial,  and 
upon  conviction  shall  forfeit  his  office,  and  shall,  unless  pardoned 
by  the  Oovemor,  not  be  eligible  to  hold  any  oBce  ot  trust  or 
profit  within  the  State.  It  shaU  be  the  duty  of  the  prosecuting 
attorney  within  whoee  circuit  or  county  the  offense  may  be  com- 
mitted to  forthwith  institute  a  prosecution  against  said  officer, 
who  shall  be  tried  In  such  county,  tn  tlie  same  circuit,  other 
than  the  one  in  which  the  offense  was  commlttcfl.  as  the  attorney 
general  may  elect.  The  fees  and  mUeage  of  all  material  witnesses, 
both  for  the  State  and  for  the  defense,  shall  be  paid  by  the  State 
treasurer  in  such  manner  as  may  be  provided  by  law:  ^ovUied. 
In  all  cases  of  lynching  when  death  ensues  the  county  where 
such  lynching  takes  place  shall,  without  regard  to  the  c<»uiuct 
of  the  officers,  be  liable  In  exemplary  damages  of  not  less  than 
•S.OOO  to  the  legal  representatives  of  the  person  lynched:  Provfded 
further,  Tliat  any  county  against  which  a  judgment  has  been 
obtained  for  damages  In  case  of  lynching  shall  have  the  right  to 
recover  the  amount  of  said  Judgment  from  the  parties  engaged 
In  said  lynching  in  any  coxirt  of  competent  Jurisdiction. 

Mr.  President,  the  clause  penalising  a  county  in  the  case 
of  a  lynching  was  offered  in  the  constitutional  oonventian  by 
Senator  Tillman,  who  tar  years  served  as  a  Member  of  this 
body.  He  stated  at  the  time  that  it  might  iK)t  prove  effec- 
tive, that  he  doubted  its  effectiveness,  but  that  it  might 
serve  as  a  scarecrow.  The  adoption  of  the  provision  by  the 
constitutional  convention  was  solely  an  expression  of  the 
law-abiding  sentiment  of  the  people  of  South  Carolina 
against  the  lawlessness  of  a  mob,  the  same  sort  of  sentiment 
that  has  resulted  in  the  gratifying  decrease  in  the  number 
of  lynehings  in  that  State  of  recent  years. 

But  lest  someone  in  the  Senate  should  conclude  that  the 
Senator  from  Colorado  was  correct  in  beUeving  that  the 
enactment  of  the  section  of  the  bill  ofLexed  by  him  author- 
izing a  suit  against  the  county  would  result  in  decreasing 
lynching.  I  wish  to  quote  some  statistics  with  reference  to 
the  State  of  South  Carolina  before  and  after  the  adoption 
of  the  constitutional  provision. 

In  the  Negro  Year  Book,  published  by  the  director  <A  the 
department  of  research  of  Tuskegee  Institute,  it  is  stated 
that  for  the  11 -year  period  from  1885  to  1895.  inclusive,  there 
were  1.897  lynehings  in  the  United  States,  and  45  in  the 
State  of  South  Carolina.  The  constitatian  of  So«ith  Caro- 
lina was  adopted  December  4,  1895.  For  the  11-year  period 
succeeding  the  adoption  of  that  constitution,  with  its  anti- 
lynching provision,  to  wit,  during  the  years  from  1896  to 
1906.  there  were  1.206  lynehings  in  the  United  States,  and 
43  to  South  Candina.  Therefore,  while  there  was  a  maited 
decrease  in  the  number  of  lynehings  throughout  the  Nation, 
in  South  Carolina,  where  this  antilyndiing  provision  had 
been  written  into  the  constitution,  there  was  a  reduction  of 
only  two  in  the  number  of  lynehings  tn  the  10  years  suc- 
ceeding Its  adoption  as  compared  with  the  previous  10  years. 
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From  that  I  would  Jud^  that  Senator  Tillman  was  ri^ht 
In  believing  that  It  would  not  be  an  effective  deterrent  inso- 
far as  the  commission  of  this  offense  was  concerned.         ! 

I  think  the  SenaUx^  from  Colorado  ought  to  realize,!  it 
ought  to  appeal  to  a  man's  common  sense,  that  when  a  mob 
of  men  willing  to  take  human  life,  because  their  reason  for 
the  time  Is  dethroned  by  the  commission  of  some  crime  which 
they  believe  so  horrible  as  to  demand  instant  punishment, 
get  hold  of  the  criminal  and  take  him  out  into  the  wo< 
they  will  never  be  deterred  from  committing  murder  by 
fear  that  the  county  in  which  they  live  may  at  some  future 
time  be  sued  for  $2,000  by  the  heirs  of  the  man  who!  is 
lynched.  On  the  contrary,  Mr.  President,  it  is  my  be|ief 
that  imder  those  clrcximstances,  when  a  mob  seeks  to  ' 
the  life  of  the  rapist  or  the  murderer,  nothing  will 
them  except  the  assurance  that  the  man  they  have  in  c 
tody  will  receive  a  speedy  trial  at  the  hands  of  the 
»nfi  when  they  have  confidence  in  the  honest  enfo; 
of  law  by  their  courts.  Only  when  such  confidence  e 
can  we  hope  to  deter  the  commission  of  this  offense. 

Throxighout  the  history  of  my  own  State  I  know  of  ca^ 
when  not  only  sheriffs,  but  judges,  have  risked  their  livesj  in 
order  to  prevent  lynchings.  Never  have  I  known  of  a  c|ise 
when  the  Governor  of  the  State  would  not  caU  out  ^e 
TniT<t<^,  call  upon  armed  forces,  in  order  to  preserve  order 
and  to  prevent  a  lynching.  It  can  be  done  in  that  way. 
It  can  never  be  done  by  enacting  a  Federal  statute  to  usiirp 
the  powers  of  the  State,  and  to  endeavor  to  frighten  Stiite 
officers  with  pxmishment  by  the  United  States  courts.        I 

I  would  not  undertake  to  discuss  at  length  the  question 
of  the  constitutionality  of  the  proposed  law.  The  Senajtor 
from  Texas  [Mr.  Comkallt]  has  gone  into  that  question!  at 
some  length,  as  have  the  Senator  from  North  Carolina 
[Bfr.  BAnxr]  and  the  Senator  from  Alabama  [Mr.  Black]. 

Nevertheless.  I  cannot  refrain  from  expressing  this  oi$n- 
ion.  In  order  to  visit  punishment  upon  a  murderer  ot  a 
rapist  a  mob  is  willing  to  violate  law,  to  disregard  all  l^w. 
If  the  bill  under  discussion  is  unconstitutional,  as  I  believe 
it  to  be,  I  woxild  not  want  the  Congress  of  the  Un^ed 
States  to  f(dlow  the  spirit  of  the  mob  and  to  disregard  ihe 
provisions  of  the  Constitution  of  the  United  States  in  omer 
to  visit  punishment  upon  lynchers. 

The  United  States  Supreme  Court  has  so  clearly  cpn- 
•trued  the  fourteenth  amendment  and  has  so  forcefilly 
Indicated  its  opinion  as  to  legislation  which  would  seekj  to 
control  and  to  pimish  the  acts  of  an  individual  wlthlm  a 
States  that  it  seems  to  me  there  is  hardly  any  room  Ifor 
doubt  as  to  the  unconstitutionaUty  of  the  proposed  measitre 

I  desire  to  read  for  only  a  few  minutes  from  the  CJivil 
Rights  case,  reported  in  One  Hundred  and  Ninth 
States  Reports,  page  11.    In  speaking  of  the  provisions  of  ithe 
fourteenth  amendment,  the  Court  said: 

It  Is  a  state  action  of  a  particular  character  that  la  prohlbi 
XndlTldual  luTaalon  of  IndlTldual  rlghta  la  not  the  subject-master 
ot  the  ainen<lment. 

What  is  murder  but  the  invasion  of  the  rights  of  the  iijdl- 
▼idual?  It  is  not  contended  that  there  was  any  action!  by 
any  State  denying  to  the  individual  citizens  of  the  State  {the 
protection  of  the  law.  The  argument  is.  not  as  to  any  liw. 
but  as  to  the  failure  or  alleged  failure  of  some  State  to  enf c  rce 
the  law. 

The  Supreme  Court  said: 

To  adopt  appropriate  legislation  for  correcting  the  effecta  of 
raeh  prohlbltlTe  State  laws  and  State  acta,  and  thus  to  reider 
them  efrectually  ntill.  void,  a&d  innocuoxis.  ThlM  Is  the  leglila- 
tlve  power  ooaferred  upon  Congress,  and  this  Is  the  whole  ol  It. 
It  does  not  Inrest  Congress  with  power  to  legislate  upon  subj  icts 
which  are  within  the  domain  of  State  legislation;  but  to  provide 
modes  of  relief  against  State  legislation,  or  State  action,  of  jthe 
kind  referred  to.  It  does  not  authorise  Congn-aa  to  create  a  ejode 
of  municipal  law  for  the  regulation  of  private  rights;  but  to  aro- 
Tlde  modes  of  redress  against  the  operation  of  State  laws,  and  the 
action  of  State  offlcers.  executive  or  judicial,  when  these  are  aiib- 
verslve  of  the  fundamental  rights  q>eclfled  In  the  amendment 

The  Court  said  further  in  this  case: 

And  so  In  the  present  case,  until  some  State  law  has  been  pasted, 
or  some  State  action  through  its  oScers  or  agents  has  been  ta^en. 
adverse  to  the  rights  of  citizens  sought  to  be  protected  by  jthe 


fourteenth  amendment,  no  legislation  of  the  United  States  under 
said  amendment,  nor  any  proceeding  under  such  legislation  can  be 
called  into  activity;  for  the  prohlbltlona  of  the  amendment  are 
against  the  State  laws  and  acts  done  under  State  authority. 

Nowhere  is  it  contended  that  wherever  a  lynching  has  oc- 
curred it  has  been  done  under  State  authority. 
The  Court  said  further: 

Of  coiirse.  legislation  may,  and  should  be.  provided  in  advance 
to  meet  the  exigency  when  it  arises,  but  It  should  be  adapted  to 
the  mischief  and  wrong  which  the  amendment  was  Intended  to 
provide  against;  and  that  Is,  State  laws,  or  State  action,  of  some 
kind  adverse  to  the  rights  of  the  citizen  secured  by  the  amend- 
ment. Such  legislation  cannot  properly  cover  the  whole  domain 
of  rights  appertaining  to  life,  liberty,  and  property,  defining  them 
and  providing  for  their  vindication.  That  would  be  to  establish 
a  code  of  municipal  law  regulative  of  all  private  rights  between 
man  and  man  in  society.  It  would  be  to  make  Congress  take  the 
place  of  the  State  legislatures  and  to  supersede  them.  It  is  absurd 
to  affirm  that  because  the  rights  of  life,  liberty,  and  property 
(which  include  all  civil  rights  that  men  have)  are  by  the  amend- 
ment soiigbt  to  be  protected  against  invasion  on  the  part  of  the 
State  without  due  process  of  law.  Congress  may  therefore  provide 
due  process  of  law  for  their  vindication  in  every  case,  and  that 
because  the  denial  by  a  State  to  any  persons  of  the  equal  protec- 
tion of  the  laws  is  prohibited  by  the  amendment,  therefore  Con- 
gress may  establish  laws  for  their  equal  protection. 

Gentlemen  of  the  Senate,  I  submit  that  that  at  best  is 
all  that  could  be  said  for  the  present  bill — that  it  seeks  to 
establish  laws  for  the  equal  protection  of  individuals;  and 
the  Supreme  Court  of  the  United  States  in  this  case  dis- 
tinctly stated  that  because  the  denial  by  a  State  to  any  per- 
son of  the  equal  protection  of  the  laws  is  prohibited  by  the 
amendment,  it  cannot  be  contended  that  Congress  may  have 
established  laws  for  their  equal  protection. 

In  fine,  the  legislation  which  Congress  is  authorized  to  adopt 
In  this  behalf  is  not  general  legislation  upon  the  rights  of  the 
citizen,  but  corrective  legislation,  that  is.  such  as  may  be  neces- 
sary and  proper  tar  counteracting  such  laws  as  the  States  may 
adopt  or  enforce,  and  which,  by  the  amendnaent.  they  are  prohib- 
ited from  making  or  enforcing,  or  such  acts  and  proceedings  as 
the  State  may  conunlt  or  take,  and  which,  by  such  amendment, 
they  are  prohibited  from  committing  or  taking. 

It  Is  not  necessary  for  us  to  state,  if  we  could,  what  legisla- 
tion would  be  proper  for  Congress  to  adopt.  It  is  sufficient  for  \is 
to  examine  whether  the  law  in  question  is  of  that  character. 

An  inspection  of  the  law  shows  that  It  makes  no  reference  what- 
ever to  any  supposed  or  apprehended  violation  of  the  fourteenth 
amendment  on  the  part  of  the  States.  It  Is  not  predicated  on  any 
such  view.  It  proceeds  ex  dlrecto  to  declare  that  certain  acts 
conunltted  by  individuals  shall  be  deemed  offenses,  and  shall  be 
prosecuted  and  ptinlshed  by  proceedings  in  the  courts  of  the 
United  States.  It  does  not  profess  to  be  corrective  of  any  con- 
stitutional wrong  committed  by  the  States;  it  does  not  make  Its 
operation  to  depend  upon  any  such  wrong  committed.  It  applies 
equally  to  cases  arising  in  States  which  have  the  most  J\ist  laws 
respecting  the  personal  rights  of  citizens,  and  whose  authorities 
are  ever  ready  to  enforce  such  laws,  as  to  those  which  arise  in 
States  that  may  have  violated  the  prohibition  of  the  amendment. 
In  other  words.  It  steps  into  the  domain  of  local  Jxuisprudence, 
and  la]rs  down  rules  for  the  conduct  of  individuals  in  society 
toward. each  other,  and  imposes  sanctions  for  the  enforcement  of 
those  rules,  without  referring  in  any  manner  to  any  supposed 
action  of  the  State  or  Its  authority. 

If  Congress  ever  believed  that  it  possessed  the  power  to 
provide  that  the  acts  of  an  individual  could  be  prohibited 
by  such  legislation  as  is  now  proposed.  Congress  never  would 
have  resorted  to  the  procedure  of  submitting  the  eighteenth 
amendment  to  the  States  for  ratification.  Congress  realized 
that  in  the  absence  of  constitutional  authority  it  could  not 
make  criminal  such  actions  as  were  thereafter  declared  to  be 
criminal  by  the  Volstead  Act.  Therefore,  it  proceeded  in  a 
legal  way,  with  regard  for  the  Constitution,  first  to  amend 
the  Constitution  and  then  to  enact  the  Volstead  Act. 

Here,  without  any  attempt  to  have  passed  a  resolution 
submitting  to  the  States  an  amendment  to  the  Constitution, 
which  would  give  constitutional  authority  for  such  legisla- 
tion, we  proceed  to  legislate:  we  offer  for  the  consideration 
of  the  Congress  a  measure  which  would  make  criminal  the 
acts  of  an  individual  purely  within  the  domain  of  a  State,  and 
without  any  claim  of  violation  by  State  law  of  the  rights 
guaranteed  under  the  fourteenth  amendment  to  the  Consti- 
tution. 

The  Senator  from  Colorado  a  few  days  ago  referred  to  the 
fact  that  among  the  States  of  the  Union  which  had  adopted 
penal  statutes  fining  the  officers  of  a  county  who  were  negli- 
gent, who  failed  diligently  to  enforce  the  laws,  and  author- 
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bang  an  action  to  be  brofoght  against  such  coimty,  were  the 
States  of  Sooth  Carolina.  North  Carolina,  Ohio.  Illinois,  and 
two  or  Uvee  oAhers  I  have  now  forgotten.  I  regret  greatly 
that  the  SenatcMr  from  Colorado  could  not  have  enumerated 
in  that  Hst  the  State  of  Colorado.  I  find  that  neither  the 
State  of  Colorado  nor  the  State  of  New  York  has  taken  any 
action  to  give  to  the  family  of  one  ^rtio  is  lynched  a  right  of 
action  agafnst  the  county  in  which  the  lynching  occurred. 
The  States  in  irtiich  the  authors  of  this  measure  live  have 
failed  to  show  the  interest  in  the  families  of  the  deceased 
which  has  been  shown  by  a  number  of  States  in  the  South. 
I  tmly  regret  that  those  Mwnbcrs  ot  the  Senate  who  are  so 
vitally  fnteiTsted  in  this  question  could  not  urge  such  action 
on  the  part  of  their  own  States  before  asking  the  Congress 
of  the  United  States  to  enact  this  bill. 

The  Senator,  of  course,  may  say,  insofar  as  the  State  of 
Colorado  is  concerned,  that  forttmately  very  few  lynchings 
have  taken  place  within  the  bwders  of  that  State.  I  assume 
that  if  one  is  to  define  "  lynching  "  and  describe  it  in  any 
particular  way,  to  say  how  a  man  must  meet  his  death,  by 
what  means  he  must  meet  his  death,  in  order  to  come  within 
the  definition  of  "lynching",  the  Senator  could  correctly 
make  that  statement.  I  recaB  some  years  ago,  however, 
when  I  was  snring  as  a  Member  of  the  House,  having  to  go 
to  the  State  of  Colorado  as  a  member  of  the  Committee  on 
Mines  and  Mining  to  investigate  a  most  unfortunate  sitoa- 
ti<m  existing  there.  A  labor  controversy  had  existed  for 
some  time.  Armed  conflicts  resulted.  Into  the  State  there 
were  impcHted  detectives,  as  I  recall,  from  the  Baldwin- 
Phelps  Detective  Agency.  They  came  into  the  State  and 
were  appointed  special  deputies  at  the  mines,  and  the  con- 
clusion I  reached  was  that  they  brought  on  most  of  the 
unfortimate  difficulties  which  arose  in  the  communities  into 
which  they  were  brought.  The  United  Mine  Workers  were 
on  strike.  In  defense,  they  armed  themselves.  They  occu- 
pied tents.  Colonies  were  established.  They  leased  the  land 
upon  which  their  tents  were  located.  I  should  hesitate  now 
to  say  how  many  human  beings  lost  their  lives,  but  I  think 
surely  more  than  200,  from  the  beginning  to  the  end  of  that 
conflict,  ending,  as  I  recall,  with  what  was  known  as  the 
"  Ludlow  disaster." 

T.i.st.pning  today  to  the  argument  of  the  Senator  from  Ala- 
bama, my  mind  weht  back  to  the  conditions  then  existing  In 
the  State  of  Colorado.  Four  members  of  the  United  Mine 
Workers  of  America  did  arm  themselves.  Machine  guns 
were  in  the  hands  of  their  opponents.  The  lives  of  children, 
the  lives  of  women,  were  taken  during  that  conflict. 

If  two  or  three  participated  in  the  conflict,  and  as  a  result 
of  it  one  of  the  deputies  appoiixted  by  the  operators  of  the 
coal  mines  should  be  killed,  when  officers  were  present  on 
the  scene,  I  am  wondering  who  would  be  resi)onslbIe  for  the 
conflict,  under  the  language  of  the  bill.  It  was  almost  Im- 
possible for  us  to  tell  in  many  instances;  but  if  such  a  con- 
flict should  arise  after  the  enactment  of  this  legislation,  as 
I  construe  it,  the  parties  would  have  to  be  tried  in  the 
United  States  court.  Certainly,  if  we  may  Judge  by  the 
feeling  which  then  existed,  the  operators  of  those  mines, 
under  the  conditions  existing  in  southern  Colorado  at  the 
time,  would  hare  sought  to  take  them  into  the  United  States 
courts,  except  in  one  or  two  counties  where  I  believe  they 
had  sufflci«Jt  control  of  local  authorities  so  that  they  mis^t 
have  felt  it  was  unnecessary  to  remove  the  cases. 

I  concur  in  the  statement  made  by  the  Senator  from  Ala- 
bama [Mr.  Black}.  It  matters  not  wtokt  motive  was  in  the 
minds  of  those  who  drafted  the  bin  or  what  purpose  they 
sought  to  accomplish,  under  its  language,  wlienever  there 
is  a  c(mflict  arising  out  of  a  labor  controversy,  those  wiK> 
are  participating  in  it  can  be  tried  in  the  courts  <rf  the 
United  States  instead  of  in  the  State  courts. 

Mr.  President.  I  desire  to  comment  for  a  few  moments 
upon  some  ot  the  proviaions  o*  the  bill.  Paragraph  (a)  of 
section  3,  provides: 

a*c.  S.  (a)  Any  officer  or  employee  of  any  State  or  governmental 
subdlvtekm  thereof  who  Is  charged  with  the  du^  or  who  possesses 
the  power  at  authrorlty  as  tmcii  ofBeer  or  empkofte  to  protect  ttie 
life  or  person  of  any  individual  injured  or  put  to  death  by  any 
mob  or  rlotoxis  assemblage  or  any  olScer  or  employee  of  any  State 


or  goTemmcDtal  snbdtvisfosi  thereef  having  sny  such  bidividuAl  in 
his  custody,  who  fails,  ncglecta,  or  retuaea  to  make  all  diligent 
efforts  to  protect  such  individual  from  being  so  Injured  or  being 
put  to  death  or  any  officer  or  employee  of  any  State  or  goven*- 
mcntal  aubdivlalon  tbereoC  (diarged  with,  the  duty  of  appreheadlnc 
keeping  kn  custody,  or  prosecuting  any  person  participating  in  suelt 
mob  or  rlotoua  assemblage  who  fails,  neglects,  or  refuses  to  maka 
all  diligent  efforts  to  perform  his  dnty  hi  apprehending,  keeping 
In  (mstocty,  or  proeecutlng  to  final  Jodgmcnt  xxnder  the  laws  ot  sucU 
State  all  penons  so  parttdpatinc^  tfiall  be  gu&ty  of  a  felony,  and 
upon,  eonvlctlon  thereof  shall  he  puolahed  1^  a  fine  not  exceeding 
$&,000  or  by  Imprisonment  not  exceeding  5  years,  or  both  such  fin* 
and  luipi  Isonment. 

liet  US  see  what  that  section  includes.  It  includes  first  of 
all  the  sheriff.  It  is  provided  in.  a  subsfsquent  subsection  that 
"  failure  for  more  than  30  days  after  the  commission  of  such 
an  offense  to  apprehend  or  to  indict  the  persons  guilty 
thereof "  or  to  prosecute  such  person.  shaH  "  constitute 
prima  fsicie  evidence  of  the  fafhurei  neglect,  or  refusal  de- 
scribed in  the  above  proviso." 

Itiere  never  was  a  man  charged  wtth  the  enforcement  of 
the  law  who  did  not  know  that  when  there  was  a  lynching 
and  an  officer  attempted  to  ascNiJdn  who  partieipated  in  the 
lynching,  if  he  proceeded  to  the  eommonlty  immediate  td- 
lowing  the  lynching,  when  everybody  who  participated  in  it 
was  on  guard,  it  was  an  absolute  impossitaality  to  secure  anj 
information  as  to  the  participants. 

For  a  shoart  while  I  a&rfed  as  prosecuting  attorney.  EKiriiif 
the  time  I  served  there  was  oat  lynching.  I  went  to  the 
county  in  which  the  lynching  oconred,  for  the  purpose  ai 
securing  infcarmation  as  to  thoce  who  had  participated  in  ik 
I  resorted  to  every  poasiUe  means  to  ascertain  their  identity. 
It  soon  appeared  to  me  that  if  I  hoped  ever  to  secure  the  in- 
formation I  should  have  to  wait  until  someone  who  partic- 
ipated was  not  OKI  guard  and  should  make  some  statement 
which  would  disclose  the  identity  of  the  members  of  the  mob 
or  those  who  participated  in  the  lynching. 

If.  perchance,  after  the  enactment  of  this  legislation  tl 
should  be  desired  to  discover  who  participated  in  a  lynching, 
and  the  sheriff  had  to  wait  bef(»%  going  to  the  community 
for  the  reason  I  have  stated,  he  would  have  facing  him  the 
provisions  of  the  bill  that  if  he  failed  to  SMirehend  the  guilty 
parson  within  30  days  his  failure  would  constitute  prima  facie 
evidence  of  guilt  and  make  him  liable  to  5  years'  imprison- 
ment or  to  a  fine,  or  to  both  imprisonment  and  fine. 

In  addiUon  to  that  the  section  provides  further  that  if 
the  officer  selected  hy  the  pe(«>Ie  of  his  State  to  serve  ai 
prosecuting  attorney 

Mr.  RUSSELL.    Mr.  President,  wlU  the  Senator  yield? 

Mr.  BYRNES.    I  yield. 

Mr.  RUSSELL.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.  Doea  the  Senator  from 
South  Carolina  yielA  for  that  purpose? 

Mr.  BYRNES.    I  do. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roU. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  theh:  namea: 


Adams 

Connally 

iTffhuTty 

fop% 

Ashurst 

CooUdse 

Keyea 

Baddlffe 

Austin 

Oopelsnd 

King 

Bachaan 

CosfCigan 

lAVOltetta 

Bussell 

BAUey 

Coucens 

LewU 

BtiaaJJ 

Bankhead 

Cutting 

Logan 

Schwellenbaeb 

Barbour 

Dleterich 

LottMgan 

Shep^ard 

Barkley 

Lobs 

SblpsteHt 

Bilbo 

Duffy 

McCarran 

Ssaith 

Black 

Fletcher 

Mcom 

Stelwer 

Vraaler 

ftflCmnu^ 

Thomas.  Okla. 

Borah 

Ocorae 

McNary 

ThaiBaa.Utah 

Brown 

Oerry 

Mlnton 

Townscnd 

Bulkier 

Gibson 

Moore 

TrammeU 

Bukow 

Olasa 

MurpikV 

Truman 

Borka 

Oore 

ICurzny 

Ty  dings 

Byrd 

Guffey 

Weely 

Tandenberg 

Byrnes 

Bale 

WOTTto 

VanBuys     * 

Capper 

Harrlsoa 

My« 

Wasn« 

Caraway 

Hastings 

O'Mahoney 

Walsh 

Carey 

Hatch 

Overton 

Wherter 

Clark 

Baxden 

Plttmaa 

White 

L 


The  VICE  PRESnWNT.  Klgbty-eight  Senators  having 
answered  to  their  names,  a  quonm  is  iiresent. 

Mr.  BYRNES.  Mr.  President,  under  the  terms  of  this 
biU,  If  three  penons  i^Muld  secure  custody  of  an  individuBl 
charged  with  committing  some  offense  which  they  beUered 
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demanded  Immediate  punishment  and  should  do  him  inj 
the  matter  wouJd  come  within  the  jurisdiction  of  the  Uni 
States  court.    If.  however,  the  husband,  father,  or  brot 
of  one  who  had  been  injured  should  take  the  law  into 
own  hands  and  either  kill  or  do  injury  to  the  criminal,  t 
would  not  be  within  the  jurisdiction  of  the  United  Sta 
court.    We  have,  by  this  bill,  a  one-man  Constitution  an 
three-man   Constitution.    The   United  States   court  wo 
have  no  jurisdiction  of  the  case  if  the  husband  or  fat 
of  the  unfortimate  victim  of  a  rapist  should  immedla 
take  his  life.    He  could  be  tried  only  in  the  State  co 
and  under  the  language  of  the  bill  no  offense  would  h: 
been  committed  which  would  bring  him  within  the  Juri 
tion  of  the  United  States  court. 

Mr.  President,  I  wish  to  speak  for  a  few  minutes  a 
the  effect  of  this  bill  upon  prosecuting  attorneys.    The  1 
guage  of  the  bill  is: 

A  faUiuw  far  more  than  30  days  after  the  conunlBslon  of 
an  ofTense  to  apprehend  or  to  indict  the  persona  guilty  thereW, 
or  a  failure  diligently  to  prosecute  such  persona,  shall  be  sufflclefet 
to  constitute  prima  facie  evidence  of  the  failure,  neglect,  or  Re- 
fusal described  in  the  above  proviso. 

By  whom  is  a  person  indicted?     Either  by  the  dlst 
attorney  in  some  Jurisdictions  or  by  the  grand  Jury  in  ot 
jurisdictions.    Certainly  under  the  laws  of  the  State  of  So 
Carolina  the  indictment  Is  by  the  grand  Jury.    If  the  gr 
Jury  falls  to  Indict  someone  within  30  days,  It  shall  be  coh- 
strued  as  "  a  failure  diligently  to  prosecute  such  personj ", 
and  the  United  States  coiut  has  Jurisdiction  over  the  graiid 
Jury  in  order  to  determine  whether  or  not  they  are  to  be 
fined  or  imprisoned.     If  the  prosecuting  attorney  fails  jto 
Indict  someone,  then  at  the  expiration  of  30  dasrs  there]  is 
a  prima  facie  presumption  of  his  failure  to  diligently  per- 
form his  duties,  and  upon  such  a  showing  the  United  States 
Judge  can  take  Jurisdiction  of  the  case  against  him  tor 
failure  to  diligently  perform  the  duties  of  his  ofQce. 

In  other  words,  the  duty  is  placed  upon  the  sheriff  first 
to  get  some  man  for  this  crime,  and  if  he  fails  to  do  it  jhe 
knows  that  he  is  liable  to  fine  and  imprisonment.  Even  after 
he  gets  him.  if  the  grand  Jury,  upon  hearing  the  eviderie, 
concludes — certainly  in  my  State — that  there  is  not  suffl- 
clent  evidence  to  warrant  a  true  bill,  then  its  members  come 
within  the  provisions  of  this  section.  • 

Then.  Mr.  President  and  gentlemen  of  the  Senate,  jtist 
consider  for  a  minute  the  position  of  the  prosecuting  4t- 
torney. 

The   prosecuting    attorney,   we    have   alwas^   been   told, 
should  bear  in  mind  that  it  Is  his  duty  to  see  that  no  inno- 
cent man  is  punished  in  the  criminal  courts.    He  is  not  a 
partisan  attorney,  employed  merely  for  the  purpose  of  sec 
Ing  a  conviction.    It  is  his  duty  to  act  as  the  protector] of 
the  innocent  man.    If  he  attempts  to  do  it,  and  reaches 
conclusion  that  there  is  not  sufBcient  evidence  to  wa 
a  true  bill,  or  to  warrant  a  verdict  of  guilty  against  the 
man.  and  takes  that  position  in  court,  he  Is  liable  to 
ment  under  the  provisions  of  this  bill. 

Who  Is  to  pass  upon  that?    I  can  picture  the  prosecut: 
attorney  in  a  State  prosecuting  a  case  before  a  Jury.    He  kas 
been  elected  by  the  people  of  his  county  as  prosecuting  att  )r 
ney.    He  Is  presentiiig  the  evidence  in  what  he  believes  to 
the  l)est  possible  manner.    He  argues  the  case  to  the  jury. 

However,  there  may  be  present  some  representative  of 
Department  of  Justice,  or  the  representative  of  some  oi 
organization,  and  that  representative  may  conclude  that 
prosecuting  attorney  has  not  been  diligent  in  endeavo: 
secxLTe  a  conviction  at  the  hands  of  the  Jury,  and  he  procei 
to  take  action  against  him.  to  bring  to  the  attention  of 
Judge  of  the  United  States  court  for  that  district  the  faille 
on  the  part  of  the  prosecuting  attorney  diligently  to  endeavor 
to  secure  a  conviction. 

Let  us  see  the  position  in  which  the  court  finds  itself 

The  district  court  of  the  United  States  far  the  district  wheijeln 
the  person  is  Injured  or  put  to  death  by  a  mob  or  riotous  as- 
semblage shall  have  Jurisdiction  to  try  and  to  piinlah.  In  accord 
ance  with  the  laws  of  the  State  where  the  lnj\iry  Is  Inflicted  or  the 
homicide  Is  committed,  any  and  aU  persona  who  ahaU  partlclpf&te 
iberelXL 


,  I      What  is  necessary  in  order  to  confer  Jurisdiction  upon  the 
United  States  Judge?    First,  it  must  appear  to  him — 

That  the  officers  of  the  State  charged  with  the  duty  of  apprehend- 
ing, prosecuting,  and  punishing  such  offenders  under  the  laws  of 
the  State  shall  have  failed,  neglected,  or  refused  to  apprehend, 
prosecute,  or  punish  such  offenders." 

The  question  has  been  raised  as  to  how  it  shall  be  made 
to  appear  to  the  court.  Certainly  there  in  this  section 
there  is  nothing  other  than  the  statement  that  it  must  only 
be  made  to  appear  to  the  court  that  the  prosecuting  attorney 
in  the  State  court  has  not  been  diligent. 

Can  it  be  made  to  appear  by  an  afiBdavit?  If  an  affidavit 
is  presented,  what  opportunity  is  to  be  given  to  the  prose- 
cuting attorney  to  show  that  he  was  diligent?  Who  is  to 
pass  upon  his  diligence?  Who  can  say  what  kind  of  argu- 
ment the  prosecuting  attorney  made  to  the  grand  Jury,  or 
what  kind  of  argument  he  made  to  the  petit  Jury?  Who  is 
going  to  say  how  well  he  presented  his  case  to  the  Jury 
through  the  witnesses?  Certainly  the  United  States  judge, 
who  was  not  present  at  the  trial,  cannot  possibly  say. 

Mr.  CONNALLY.  Mr,  President,  will  the  Senator  yield 
to  me? 

The  PRESIDING  OFFICER  (Mr.  CMahoney  in  the 
chair).  Does  the  Senator  from  South  Carolina  yield  to  the 
Senator  from  Texas? 

Mr.  BYRNES.    I  yield. 

Mr.  CONNALX.Y.    In  connection   with  the   exact  point 

which  the  Senator  is  now  discussing,  the  Supreme  Court  of 

the  United  States  has  held  in  Collector  against  Day  that  the 

Federal  Government  can  in  nowise  tax  any  agency  of  a 

State.    We  cannot  tax  the  Governor's  income  or  his  salary. 

That  was  held  in  these  words: 

As  the  States  cannot  tax  the  powers,  the  operations,  or  the 
property  of  the  United  States,  nor  the  means  which  they  employ  to 
carry  their  powers  Into  execution,  so  It  has  been  held  that  the 
United  States  has  no  power  under  the  Constitution  to  tax  either 
the  instrumentalities  or  the  property  of  a  State. 

In  the  face  of  that  sort  of  a  constitutional  construction, 
the  Federal  Government  cannot  even  tax  the  salary  of  the 
prosecuting  oflBcer,  l)ecause  he  is  free  from  Federal  control 
in  order  to  perform  his  duties  as  an  ofiBcer  of  the  State.  Yet 
under  this  bill  he  could  be  put  in  the  penitentiary,  and  there 
could  be  assessed  against  him  heavy  fines  for  carrying  out 
his  duties  to  the  State,  his  sovereignty,  the  government 
which  he  serves.  But  the  Supreme  Court  says  that  the  Fed- 
eral Government  cannot  even  tax  his  salary,  because  it 
would  be  an  infringement  upon  the  sovereignty  and  the 
powers  of  the  State  which  he  serves. 

Mr.  BYRNES.  Mr.  President,  I  am  glad  the  Senator  from 
Texas  has  called  attention  to  that  decision.  It  is  in  accord 
with  all  the  decisions. 

In  the  language  of  the  bill,  it  is  provided  that — 

If  such  amount — 


Referring  to  the  award  against  a  county. 

If  such  an  amount  awarded  be  not  paid  upon  recovery  of  a 
Judgment  therefor,  such  court  shall  have  Jurisdiction  to  enforce 
payment  thereof  by  levy  of  execution  upon  any  property  of  the 
county. 

As  the  Senator  from  Texas  has  shown,  that  would  be  in 
direct  violation  of  the  Constitution.  But  even  disregarding 
that,  let  me  picture  the  absurdity  of  the  provision. 

In  the  State  of  Illinois  unfortimately  there  is  a  labor  con- 
troversy, we  will  assume.  In  the  course  of  that  controversy 
three  of  those  who  are  on  strike  get  Into  a  conflict  with  some 
special  deputy  who  is  appointed,  probably  some  one  of  the 
men  imported  to  serve  sis  guards.  A  guard  is  killed  in  the 
conflict,  we  will  suppose.  The  three  men  who  afe  on  strike 
are  taken  into  court  and  are  charged  with  an  offense  against 
the  laws  of  the  United  States,  and  doubtless  would  be  con- 
victed, or  at  least,  from  the  experiences  we  have  generally 
heard  of,  they  would  be  in  great  danger  of  being  convicted. 

A  suit  is  then  brought  in  the  United  States  court  against 
the  county,  and  a  judgment  is  secured  for  the  amount  of 
money  provided,  not  less  than  $2,000  and  not  more  than 
$10,000.  The  county  refuses  to  pay  the  $10,000,  and  what  is 
the  United  States  Government  to  do? 


The  United  States  Government  goes  In  to  mandamus. 
The  county  does  not  levy  a  tax.  It  does  not  In  most  States. 
They  have  tried  It  In  the  State  of  South  Carolina,  where  we 
have  a  provision  of  the  State  constitution,  and  all  they  could 
ever  do  was  to  mandamus  the  county  officers  to  put  a  pro- 
vision In.  an  estimate,  into  a  budget,  which  must  be  sub- 
mitted to  the  general  assembly,  and  then  only  by  act  of  the 
general  ass^nUy  could  taxes  be  levied.  In  the  State  of 
Illinois,  in  the  instance  of  a  suit  and  Judgment  which  was 
not  paid,  the  United  States  Government  could  sell  the  county 
property.  What  property  would  it  sell?  Would  it  sell  its 
courthouse?  Would  it  go  down  and  levy  upon  the  court- 
house?   Who  would  buy  the  courthouse? 

Mr.  BANKHEAD.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  BYRNES.    I  yield. 

Mr.  BANKHEAD.  It  is  a  general  rule  of  law  that  before 
real  estate  can  be  sold  the  personal  property  must  be  ex- 
hausted. Would  they  not  be  required  first  to  sell  all  the 
records  of  the  county,  and  all  the  furniture  in  the  court- 
house, or  anywhere  else  in  the  county,  including  the  alms- 
house, before  they  could  proceed  to  levy  on  the  real  estate? 

Mr.  BYRNES.  Mr.  President.  I  have  thought  possibly 
that  would  happen.  If  they  did  not  take  the  courthouse, 
they  were  going  to  take  the  almshouse. 

Mr.  BANKHEAD.  They  would  strip  themselves  of  all  per- 
sonal property,  and  then  resort  to  the  almshouse  and  the 
courthouse. 

Mr.  BYRNES.  The  question  of  the  Senator  from  Ala- 
bama strips  the  argument  of  all  weight.  I  can  see  no  pos- 
sible way  of  enforcing  this  measure  even  if  by  any  possi- 
bility the  Congress  should  pass  it.  and  the  courts  ^ould 
hold  It  to  be  constitutional. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  BYRNES.    I  yield. 

Mr.  CONNALLY.  The  Senator  ought  not  to  overlook,  in 
some  of  the  counties,  some  school  buildings,  also. 

Mr.  BYRNES.  I  thought  that  in  many  of  them  there 
would  be  some  question  as  to  whether  the  United  States 
Government  could  take  the  school  houses,  the  property  of 
the  school  districts.  I  know  one  State  that  seems  to  be  dis- 
criminated in  favor  of — ^the  State  of  Louisiana.  I  see  the 
jtmior  Senator  [Mr.  Ovirton]  in  the  Chamber.  He,  at  least, 
has  the  comfort  of  knowing  that  if  I  am  correct  in  beUeving 
that  there  are  parishes  and  not  coxinties  In  the  State  of 
Louisiana,  his  State  might  possibly  escape,  as  all  these  pun- 
ishments are  visited  upon  counties  and  not  upon  parishes. 

Mr.  LOGAN.     Mr.  President,  will  the  Senator  yield? 

Mr.  BYRNES.    I  yield  to  the  Senator  from  Kentucky. 

Mr.  LOGAN.  What  difference  does  it  make  if  the  court- 
house is  sold  in  a  county  where  there  is  mob  rule?  The 
people  who  live  there  have  no  use  for  a  courthouse,  ansrway. 

Mr.  BYRNES.  If  all  the  courthouses  in  the  United  States 
where  an  individual  has  been  killed  by  three  persons  should 
be  sold,  it  would  mean  the  sale  of  every  courthouse  in  the 
United  States;  for  there  is  not  a  county  in  the  United  States 
where  at  some  time  in  its  history  some  individual  has  not 
been  killed  by  three  or  more  persons.  There  would  not 
be  a  courthouse  left  in  Kentucky. 

Mr.  SMITH.    That  is  true,  ISr.  President. 

Mr.  BYRNES.  Yet  I  am  enough  of  an  admirer  of  the 
great  State  of  Kentucky  to  believe  that  a  condition  does 
not  exist  there  which  would  warrant  us  in  sasring  that  we 
should  abandon  all  hope  of  Kentucky.  I  do  not.  I  still 
believe  the  people  of  that  State  are  a  law-abiding  people. 
The  records  show  that  there,  as  in  every  other  State  in  the 
Union,  lynchings  have  been  decreasing  annually,  and  if  the 
State  is  left  alone  they  will  continue  to  decrease.  But  I 
hesitate  to  think  what  would  occur  if  such  a  bill  as  this 
should  pass,  and  there  should  come  into  Kentucky  and  into 
every  other  State,  minions  from  Washington  who  would  seek 
to  pass  Judgment  upon  the  efforts  of  a  prosecuting  attorney, 
and  to  say  whether  or  not  he  was  exercising  due  diligence  in 
trying  to  convict  a  man  accused  of  murder.  I  believe  that 
in  Kentucky,  as  in  Alabama,  and  whwrver  murder  has 
occurred,  the  people  have  stood  behind  the  officers  of  the 


law  seeking  to  gain  a  conviction,  and  they  should  cootinue 
to  do  it;  and  if  they  continue  to  do  it  they  ought  not  to  be 
handicapped  by  men  who  would  come  to  interfere  with  tbA 
enfM-cement  of  the  law  instead  of  promoting  the  enforce- 
ment of  the  law. 

Mr.  RUSSELL.    Mr.  President,  will  the  Senator  yield? 

Mr.  BYRNES.    I  yield. 

Mr.  RUSSELL.  I  have  listened  with  a  great  deal  of  in- 
terest to  the  observations  of  the  Senator  from  South  Caro- 
lina, particularly  to  what  he  said  with  reference  to  the 
State  of  Lousiana  not  being  affected.  Inasmuch  as  that 
State  does  not  have  governmental  subdivisions  which  are 
designated  as  counties.  I  will  state  to  the  Senator  from 
South  Carolina,  who  has  also  noted  the  fact,  that  upon 
reading  this  bill  it  i^parently  would  not  api^  to  the  Dis* 
trlct  of  Columbia,  for  some  reason  which  has  not  been  made 
clear  by  the  authors  thereof. 

Mr.  BYRNES.  No,  Mr.  President;  so  far  as  I  read  the 
bill,  the  statement  of  the  Senator  from  Qeorgla  Is  correct. 
I  recall  that  back  in  1917  or  1918  there  was  quite  a  little 
controversy  in  the  District  of  Columbia  about  a  number  of 
matters,  as  the  result  of  which  some  gentlemen  who  were 
then  busy  upcm  Capitol  Hill  found  it  quite  a  dangerous 
thing  to  go  to  their  hotels.  Pe<q;ile  were  being  killed  all 
over  the  city.  Quite  a  large  number  were  killed.  I  do  not 
know  that  there  was  any  intention  on  the  part  d  any  per- 
aoxia  to  exempt  the  District  of  Columbia  f  r(Hn  the  provisi(x» 
of  the  law.    I  do  not  see  why  it  should  be  exempted. 

I  desire  now  to  call  attention  to  another  matter.    I  read 

section  4: 

The  district  court  at  the  United  SUtes  Judicial  district  wherein 
the  person  Is  injured  or  put  to  death  by  a  mob  or  riotous  assem- 
blage shaU  have  Jurlsdli^on  to  try  and  to  punish.  In  accordance 
with  the  laws  of  the  State  where  the  injury  is  Inflicted  or  the 
homicide  Is  committed,  any  and  all  persons  who  participate 
therein:  Provided.  That  It  is  first  made  to  appear  to  such  court 
(1)  that  the  oCBcers  of  the  State  charged  with  the  duty  of  appre- 
hending, prosecuting,  find  punishing  such  offenders  xinder  the 
laws  of  the  State  shall  have  failed,  neglected,  or  reftiaed  to  apfve- 
hend.  prosecute,  or  piintsh  such  offenders;  or  (3)  that  the  Jurors 
obtainable  for  service  In  the  State  court  havlnig  Jurisdiction  of 
the  offense  are  so  strongly  opposed  to  such  punishment  that  there 
is  probablUty  that  those  giillty  of  the  offense  will  not  be  punished 
in  such  State  court. 

How  is  that  provision  to  be  enforced?  Suppose  in  the 
State  of  Michigan  some  unfortunate  individual  should  be 
killed  by  three  men  riding  by  in  an  automobile,  having  with 
them  a  machine  gun  which  they  turn  on  the  victim,  and 
kill  him.  "niey  ride  off,  and  the  prosecuting  attorney  is  not 
able  within  30  da3rs  to  find  out  who  occupied  the  machine. 
That  wotild  be  prima  facie  evidence  that  the  prosecuting 
attorney  had  not  been  diligent,  and  the  sheriff  had  not  been 
diligent,  and  that,  therefore,  they  could  be  taken  into  the 
United  States  court. 

There  is  a  second  proviso.  The  officers  could  be  brought 
Into  the  United  Stales  court  for  tJtie  reason  stated,  or,  if 
they  should  arrest  the  man  who  was  in  the  automobile  and 
who  fired  the  gun,  and  they  should  attempt  to  take  him  into 
the  State  court,  some  representative  ci  the  United  States 
Government  could  ask  that  he  be  taken  to  the  United  States 
court  on  the  groimd  that  the  Jurors  of  that  county  were  so 
strongly  opposed  to  punishment  that  there  was  no  proba- 
bility of  guilt  being  determined. 

How  is  that  to  be  ascertained?  It  is  stated  in  the  bill  that 
It  must  first  appear  to  the  Judge  of  the  United  States  court. 
Are  the  Federal  authorities  going  to  examine  the  jtnrors.  or 
are  they  going  to  take  an  affidavit  from  some  man  who  goes 
into  the  State  and  who  takes  the  position  that  in  that  par- 
ticular county  those  who  probaUy  would  be  called  for  Jury 
service  would  not  render  a  true  verdict?  Are  they  going  to 
indict  a  whole  county  of  people  and  say  there  is  no  senti- 
ment there  in  favor  of  law  and  order? 

Mr.  President,  when  I  read  that  provision  I  know  that  so 
far  as  that  partlctilar  section  Is  concerned  it  will  not  be  a 
very  serious  factor  in  the  oiforcement  of  law.  I  do  not 
believe  the  district  judge  of  any  United  States  oourt  who  has 
regard  for  his  oath  of  office  win  accept  the  statement  of  any 
individual  that  in  any  county  of  the  United  States  where 
Jiu-ors  have  not  even  been  drawn  %bey  are  of  aueh  character, 
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that  all  those  who  are  available  for  service  are  of  such  char^ 
acter  that  there  is  no  probability  that  those  giiilty  of  th^ 
offense  will  ever  be  punished  in  a  State  court.  i 

Then  how  are  they  to  be  punished  in  the  United  Stotc^ 
court?  Where  are  the  Jurors  coming  from?  Presumably 
county  lines  do  not  make  a  great  change  in  the  character  of 

people. 
Mr.  TYDINOS.    Mr.  President,  will  the  Senator  jrleld? 

Mr.  BYRNES.    I  yield.  I 

Mr.  TYDINOS.  I  am  sorry  to  say  that  in  the  State  ojf 
Maryland  recently  there  was  a  lynching.  As  it  was  verir 
recent.  I  know  the  Senator  Is  familiar  with  the  happenings 
over  there  in  a  general  way.  I  desire  to  point  out  that  oh 
that  particular  occasion  State  troops  were  rushed  to  the 
scene,  but  apparently  insufflcient  numbers  of  them  weife 
there,  and  the  people  broke  into  the  jail,  got  hold  of  the 
culprit,  and  killed  him.  However,  the  Governor  did  n(|t 
stop  there.  The  attorney  general  of  the  State  and  a  batta- 
lion of  the  National  Guard  went  into  the  community  in  afi 
attempt  to  ascertain  who  had  been  g\iilty  of  this  offenst. 
The  matter  wound  up  in  a  riot  in  that  section,  and  for  a 
long  while  it  looked  as  if  additional  blood  would  be  spille^. 

I  do  not  mean  to  condone  the  lynching  at  all.  but  wluit 
I  do  mean  to  point  out  is  that  even  with  the  best  of  inten- 
tions a  State  executive,  really  on  the  Job.  and  with  the  NaU 
tlonal  Guard  at  his  disposal,  and  with  a  desire  not  to  ha^^ 
lynchings,  and  to  punish  those  implicated  in  Ijmchlngs.  quile 
frequently  finds  that  in  the  face  of  a  mob  he  is  powerless 
to  carry  out  the  law.  I 

Governor  Ritchie,  in  my  State,  won  the  commendation^f 
people  of  humane  instincts  all  over  the  country.  To  some 
extent  it  affected  his  political  career,  perhaps.  I  do  nit 
think,  however,  that  was  the  deciding  event.  At  any  ral 
there  was  the  Governor  who  perhaps  did  not  act  quic! 
enough,  or  did  not  do  this,  that,  and  the  other,  as  we  look  ba4k 
upon  it,  but  who  had  every  desire  to  throw  around  the  ac- 
cused every  safeguard  possible,  and  further  than  that,  to  f o 
In  after  the  deed  was  done  and  to  right  the  wrong  so  far  Us 
he  could.  The  Senator  is  familiar  with  that  happening  ^i 
the  last  couple  of  years,  and  it  shows  the  futility,  almost,  bf 
tnring  to  find  those  who  really  were  guilty  of  the  offense.  In 
line  with  what  the  Senator  is  saying,  I  simply  make  th|it 
observation  to  show  the  difiBculty  even  when  it  is  intended 
by  high  authority  to  bring  order  out  of  chaos  in  a  situation 
of  that  kind.  j 

Mr.  BYRNES.  Mr.  President,  I  recall  the  story  as  it  ap- 
peared in  the  newspapers.  No  one  commended  Govempr 
Ritchie  more  sincerely  and  more  heartily  than  I  did  at  thjftt 
time. 

Mr.  COffTIQAS.    Mr.  President,  will  the  Senator  ]riel< 

Mr.  BYRNES.    I  yield. 

Mr.  CX>8TIOAN.    The  Senator,  of  course,  is  aware 
under  the  proposed  leglalation  In  cases  where  all  due 
gence  had  been  exercised  by  local  peace  ofBcers  the  Pedi 
Jurisdiction  would  not  attach. 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  f 
yield? 

Mr.  BYRNES.    I  yield. 

Mr.  TYDINOS.    I  know  that  the  Senator  from  CoL 
In  introducing  this  bill,  was  actuated  by  instincts  and  a 
butes  of  humanity,  and  I  have  tried  to  bring  myself  in 
with  his  general  thoughts.    One  of  the  difficulties  I 
found  in  supporting  the  biD — and  I  wish  to  overcome  all  |of 
them  that  I  can — ^is  that  when  the  courthouse  is  sold,  so  jto 
speak,  or  when  the  $10,000  fine  is  levied  on  the  county.  I 
not  like  to  levy  an  extra  tax  or  assessment  on  law-abi 
people  who  in  that  particular  community  were  opposed  jto 
the  crime  of  lynching.    I  happen  to  know  that  In  this 
tlcular  case  many  people  in  the  community  were  Just  las 
much  opposed  to  It  as  the  Senator  was. 

Yet  under  the  terms  of  the  bill  we  would  tax  them 
their  proportionate  share  of  the  $10,000.    I  suppose  the 
ator's  answer  to  that  question  Is.  "  That  is  true  ";  but 
is  no  better  way  we  could  find  to  bring  some  measure 
recompense  to  the  children  or  the  offspring  of  the  man 
bad  been  lynched.    As  that  was  the  best  way  we  could  get 


at  it.  we  had  to  do  it  In  that  way.  Nevertheless,  the  fact 
remains  that  it  does  penalize  iimocent  people  who  had  no 
part  in  the  lynching,  and  to  that  extent  we  are  embracing 
the  very  thing  which  we  seek  to  eliminate. 

Mr.  COSTIOAN.  Mr.  President,  will  the  Senator  yield  fur- 
ther to  me? 

The  PRESIDINO  OFFICER    (Mr.  Hatch  In  the  chair). 
Does  the  Senator  from  South  Carolina  yield  further  to  the 
Senator  from  Colorado? 
Mr.  BYRNES.    I  yield. 

Mr.  COSTIOAN.  Since  the  last  remarks  were  addressed  to 
me  I  merely  wish  to  refer  once  again  to  the  fact  that  in  about 
11  States  of  the  Union  there  now  are  provisions  in  State  laws 
making  cities,  or  counties,  or  both,  liable  in  such  cases. 

I  directed  the  attention  of  the  Senate  the  other  day  to 
the  fact  that  Professor  Chadbourn,  assistant  professor  of  law 
In  the  University  of  North  Carolina,  in  a  book  entitled, 
"  Lynching  and  the  Law  ",  published  in  1933,  compiled  these 
statutes  and  introduced  a  table  showing  that  in  the  State 
of  South  Carolina,  one  of  the  pioneer  States  in  introducing 
and  enacting  this  tsrpe  of  legislation,  no  lynching  has  oc- 
ciured  in  any  county  of  the  State  in  which  judgments  under 
such  a  law  were  collected,  as  they  were,  against  counties. 
Mr.  TYDINOS,  I  am  glad  to  learn  that  from  the  Senator. 
If  the  Senator  from  South  Carolina  will  permit  me  fur- 
ther, my  own  feeling  in  the  matter  is  that  I  should  like  to  see 
every  State  in  the  Union,  rather  than  the  Federal  Govern- 
ment, take  whatever  action  it  could  logically  take  to  dis- 
courage and  minimize  the  promptings  toward  Ijrnching. 

Mr.  BANKHEAD.  May  I  answer  the  suggestion  of  the 
Senator  from  Colorado  by  stating  that  Ismchings  had  about 
ceased,  anyway.  The  fact  that  we  have  not  had  any  Ijmch- 
ing  in  South  Carolina  does  not  prove  anything  except  thiit 
we  are  wiping  it  out.  If  we  may  be  let  alone,  we  will  com- 
plete the  job. 

Mr.  TYDINGS.  I  myself  believe  the  nvmiber  of  lynchintjs 
is  declining.  My  own  State  had  a  very  enviable  record.  I 
am  very  sorry  that  recently  that  record  was  not  maintained. 
I  should  like  to  support  any  legislation  I  could  which  would 
eliminate  lynching.  My  only  fear  is  that  I  doubt  very  much 
that  we  will  accomplish  what  we  hope  by  the  bill  which  we 
are  now  discussing. 

In  that  connection  a  lady  came  to  my  office  the  other  day 
asking  me  to  support  the  bill.  By  way  of  arriving  at  her 
viewpoint  I  said,  "  What  would  you  have  done  if  you  had 
met  Hauptmann  the  day  after  Mr.  Lindbergh's  baby  was  dis- 
covered dead?  "  She  said,  "  I  would  have  shot  him  down  in 
cold  Uood,  without  the  least  hesitation."  Yet  the  lady  was 
there  asking  me  to  support  antilynching  legislation. 

Mr.  BYRNES.  Mr.  President,  the  Senator  from  Colo- 
rado said  with  reference  to  South  Carolina  that,  after  judg- 
ment had  been  obtained,  no  lynching  occurred  subsequently 
in  that  county.  Last  year  no  lynching  occurred  at  all  in 
South  Carolina  in  any  county.  I  am  glad  to  say  in  the  last  8 
or  10  years  our  record  has  been  a  splendid  one.  The  Sena- 
tor's statement  does  not  prove  anjrthing.  I  have  heretofore 
quoted  from  the  record  to  show  that  after  the  adoption  of 
that  ix-ovision.  not  by  statute,  but  in  the  constitution  of 
South  Carolina,  in  the  10  years  following  the  adoption  of 
the  constitution  in  1895  there  were  just  as  many  lynchings 
as  had  occurred  in  the  10  years  preceding  1895. 

One  might  consider  the  logic  of  Professor  Charboum  that 
a  mob,  having  in  custody  a  rapist  who  had  aroused  the 
emotions  to  such  extent  that  they  were  about  to  violate 
the  law  and  take  human  life,  would  stop  and  say,  "Now, 
we  had  better  not  lynch  this  man  because  the  county  will 
have  to  pay  $2,000." 
No;  it  would  not  be  done! 

There  is  only  one  way,  and  the  one  way  Is  the  way  in 
which  we  have  been  proceeding;  that  is  to  have  every 
teacher,  every  preacher,  every  editor,  day  in  and  day  out, 
preach  that  lynching  is  murder,  and  for  it  there  shall  be  no 
excuse;  that  the  law  must  be  upheld  at  all  hazards.  In 
response  to  that  a  sentiment  has  grown  which  has  resulted 
in  a  wonderful  improvement  not  only  in  our  State,  but  in 
every  other  State.    The  figmres  have  been  placed  in  the 


Record.  It  ought  to  be  known  by  all  men  that  since  1882 
when  there  was  a  total  of  113  lynchings,  the  number  has 
decreased  until  1932  when  there  were  but  8  Ijmchings  in  all 
the  Nation,  though  the  number  increased  to  28  in  1933,  but 
again  last  year  decreased  to  15. 

There  were  but  15  lynchings  in  1934,  according  to  figures 
compiled  by  the  Tuskegee  Institute,  and  even  as  to  those 
there  is  alwaj^  some  question  because  it  is  difficult  for  some 
ipeople  to  agree  as  to  exactly  what  constitutes  a  lynching. 

There  will  be  even  more  difficulty,  if  we  enact  such  a 
statute  as  is  here  proposed,  to  determine,  if  three  persons 
participate  and  a  hiunan  being  is  killed,  whether  it  is  a 
lynching.  I  imagine  in  what  has  been  classified  as  "  lynch- 
ing "  by  the  Tuskegee  officials,  they  have  had  in  mind  where 
there  was  a  mob  composed  of  a  large  number  of  people, 
and  not  merely  an  assemblage  of  three  persons  who  would 
constitute  a  mob  under  the  terms  of  the  bill  which  we  are 
here  discussing. 

Mr.  LOGAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  BYRNES.    Certainly. 

Mr.  LOGAN.  I  know  the  Senator  means  to  be  fair,  but 
he  and  other  Senators  have  argued  the  matter  from  a  stand- 
point which  I  think  is  erroneous.  The  bill  does  not  provide 
that  if  three  persons  simply  go  out  and  kill  a  man,  then  the 
provisions  of  the  bill  shall  apply;  but  he  must  be  someone 
who  Is  in  the  custody  of  an  officer,  who  has  been  convicted 
of  a  crime,  or  charged  with  a  crime,  or  is  suspected  of  a 
crime.  It  is  not  a  question  of  three  men  conspiring  together 
to  go  out  and  kill  a  man. 

Mr.  BYRNES.    If  he  is  suspected. 

Mr.  LOGAN.  In  other  words,  he  must  be  a  criminal  who 
is  either  in  custody  or  whom  the  officers  are  preparing  to 
take  into  custody,  and  then  if  three  or  more  men  take  him 
they  constitute  a  mob. 

Mr.  BLACK.  Mr.  President,  will  the  Senator  from  South 
Carolina  yield  to  me  at  that  point? 

Mr.  BYRNES.    Certainly. 

Mr.  BLACK.  Unfortunately  the  Senator  from  Kentucky 
is  mistaken.  I  analyzed  this  morning  the  first  paragraph 
of  the  bill.  All  the  Senator  has  to  do  is  to  read  the  bill 
in  careful  detail  to  see  that  no  such  requirement  is  there. 
As  a  matter  of  fact,  it  is  provided  under  one  of  the  clauses 
that  he  must  be  in  prison  or  in  custody  or  must  be  suspected 
of  a  crime,  but  imder  another  claiise,  all  that  is  necessary 
is  that  three  or  more  persons  shall  meet  and  as  a  conse- 
quence of  their  meeting  together  the  man  or  the  corpora- 
tion— because  the  provision  includes  corporations — shall  be 
deprived  of  due  process  of  law,  or  be  deprived  of  equality 
imder  the  law. 

I  know  the  keen  legal  mind  of  the  Senator  from  Kentucky, 
and  the  training  he  had  on  the  supreme  court  bench.  I 
would  suggest  that  the  Senator  read  the  bill  carefully  and 
in  connection  with  It  the  brief  of  Mr.  Tuttle.  which  Is  a  very 
able  brief.  He  will  find  there  are  three  different  conditions 
which  control  the  group  of  three  people  and  bring  them 
within  the  definition  of  a  mob.  Two  of  them  do  not  require 
that  It  be  an  injury  to  someone  who  Is  in  custody  or  has 
been  siispected  of  a  crime. 

Mr.  WAGNER.  Mr.  President,  will  the  Senator  yield  for 
Just  one  question? 

Mr.  BYRNES.    I  yield. 

Mr.  WAGNER.  Instead  of  dealing  In  technicalities,  as  it 
Is  so  easy  to  do  if  one  seeks  reasons  for  opposition,  why  not 
face  the  facts?  Is  it  not  generally  known  what  lynching 
is  and  how  It  takes  place,  so  that  when  we  talk  about  it  we 
confront  not  some  Imaginary  situation  but  something  which 
everybody  knows  and  recognizes?  We  know  how  lynchings 
occiu-  and  what  they  are. 

Mr.  BYRNES.  Mr.  President,  if  the  Senator  from  New 
York  knows  what  a  lynching  is,  what  is  it?  If  everybody 
knows  it.  will  the  Senator  tell  us  what  it  is? 

Mr.  WAGNER.  The  Senator  from  South  Carolina  has 
talked  about  lynchings.  He  has  said  that  only  so  many 
have  taken  place  in  his  State  and  so  many  in  another  State, 
that  there  are  less  Ijmchings  now  than  there  were  some  years 
ago,  and  that,  therefore,  this  legislation  is  unnecessary.    He 


Intimates  that  If  a  thousand  victims  were  involved  they 
would  be  entitled  to  protection,  but  that  if  only  15  lose  their 
lives  they  are  not  entitled  to  protection.  That  is  a  sort  of 
logic  that  I  cannot  follow. 

Mr.  BYRNES.  The  Senator  from  New  York  Is  the  author 
of  the  bill  in  which  it  is  stated  that  it  is  a  bill  to  prevent 
and  punish  the  crime  of  lynching,  and  he  says  everybody 
knows  ¥^iat  lynching  is.  I  ask  the  Senator  If  he  will  tdl  us 
what  constitutes  a  lynching.  He  Is  the  author  of  the  bill, 
and  If  we  are  wrong  about  it  I  should  like  to  have  the  author 
of  the  bill  tell  us  what  constitutes  a  lynching.  He  says 
everybody  knows.    Now,  what  Is  it? 

Mr.  WAGNER,  llie  Senator  from  South  Carolina  has 
been  talking  about  lynchings. 

Mr.  BYRNES.  I  have  been  talking  about  the  bill  the  Sen- 
ator from  New  York  Introduced.    What  Is  it,  then? 

Mr.  WAGNER.  One  Is  charged  with  a  crime — and,  by  the 
way,  it  Is  not  always  rape.  As  a  matter  of  fact,  the  records 
show  that  offenses  ether  than  rape  are  charged  most  gen- 
erally. Some  very  trivial  offenses  have  been  charged,  usually 
against  persons  of  a  certain  race.  When  a  suspect  is  appre- 
hended, and  the  community  is  aroused,  and  three  or  more 
persons  go  into  the  Jail  and  take  the  victim  from  the  custody 
of  a  sheriff  and  string  him  up  to  a  pole,  or  do  something 
like  that,  that  Is  called  a  lynching.  When  that  occurs,  either 
with  the  connivance  of  the  sheriff  or  other  official  or  through 
his  neglect — and  we  know  exactly  what  that  means — then 
not  only  is  the  officer  in  such  a  case  guUty  of  a  crime  but 
the  county  should  pay  by  way  of  liquidated  damages  for  his 
offense. 

Mr.  BYRNES.  Mr.  President,  I  know  the  Senate  is  de- 
lighted to  have  the  author  of  the  bOl  advise  us  that  what 
he  intended  to  say  when  he  drafted  this  bUl  was  that  if 
two  or  more  men  enter  a  Jail  and  take  a  prlscmer 

Mr.  WAGNER.  No;  I  am  not  limiting  the  definition  to 
that.  The  Senator  from  South  Carolina  aefted  me  about 
the  ordinary  case  of  lynching.  That  Is  the  ordinary  case. 
There  are  other  cases. 

Mr.  BYRNES.  This  bill  Is  to  prevent  and  punish  the 
crime  of  Ijmching.  Therefore,  it  is  good  to  know  not  only 
what  is  in  the  proposed  law  but  what  it  was  the  intention 
of  the  Senator  from  New  York  to  place  in  the  proposed  law. 

Mr.  WAGNER.  I  do  not  wish  to  have  the  Senator  from 
South  Carolina  confine  me  to  that  particular  definition,  be- 
cause there  are  other  cases  where  the  official  whose  duty 
it  is  to  protect  the  prisoner  or  to  apprehend  the  offender 
fails  to  do  so. 

Mr.  BYRNES.    Is  that  lynching? 

Mr.  WAGNER.  No;  but  that  is  neglect  to  protect  the 
particular  individual  charged  with  the  crime. 

Mr.  BYRNES.  Mr.  President.  I  know  we  are  fortunate 
in  having  the  Senator  from  New  York  tell  us  exactly  what 
we  are  doing. 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield? 

Mr.  BYRNES.  Before  yielding.  I  should  like  to  say  that. 
while  the  bill  is  said  to  be  a  bUl  to  prevent  lynching,  of 
course,  we  know  that  regardless  of  the  Intention  of  the 
author  of  the  bill,  if  the  Intention  has  not  been  expressed 
in  the  law.  it  is  unfortunate  so  far  as  the  victim  is  concerned 
who  is  haiiled  up  for  violating  the  law.  Nevertheless,  what 
the  Senator  intended  to  say  in  drafting  this  bUl  was  that 
whenever  two  or  more  persons  oiter  a  jail  and  take  a 
prisoner  and  carry  him  out  and  hang  him  up  to  a  pole  and 
kill  him  they  shall  suffer  the  penalties  that  are  provided. 

Mr.  WAGNER.    Yes;  they  are  guilty  of  lynching. 

Mr.  BYRNES.  It  Is  unfortunate  that  that  Is  not  the  way 
the  biU  is  expressed.  If  it  had  been,  it  would  have  made 
unnecessary  a  great  deal  of  the  debate  which  has  proceeded 
according  to  the  language  of  the  biU.  The  language  of  the 
bill  is  entirely  different. 

Mr.  BLACK.    Mr.  President—— 

Mr.  BYRNES.    I  yield  to  the  Senator  from  Alabama. 

Mr.  BLACK.  The  Senator  from  New  York  asked  If  there 
was  any  misunderstanding  on  the  part  of  anybody  as  to 
what  a  lynching  is.  I  called  attention  today  to  the  fact  that 
Alabama  has  been  charged  with  a  lynching,  and  I  gave  the 
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facts.  They  are  the  facts  as  stated,  even  In  the  publication 
which  referred  to  the  occurrence  as  a  lynching.  I  challenge 
anybody  to  make  the  statement,  under  those  facts,  that  thftt 
was  a  lynching.  That  is  one  case  where  there  was  clearly;  a 
mistake.  , 

Mr.  BANKHEAD.  Mr.  President,  I  should  like  to  have  riiy 
colleague  restate  those  facts.  j 

Mr.  BLACK.  It  was  a  case  where  three  girls  were  held  ip 
by  a  man  with  a  pistol,  and  one  of  the  girls  broke  away  aAd 
went  to  a  nearby  meeting  and  told  the  persons  at  that  medt- 
ing  that  they  were  being  assaulted;  and  men  in  the  meeting 
rushed  to  the  place,  and  the  man  who  was  assaulting  the 
girls  proceeded  to  break  away  and  shoot  at  them,  and  they 
shot  him  and  killed  him.  That  is  the  "lynching"  whi^h 
was  charged  up  to  the  State  of  Alabama  last  year!  i 

Mr.  BYRNES.  And  imder  this  bill  the  family  of  the 
rapist  in  that  instance  woxild  be  entitled  to  sue  and  recover 
$10,000!  ! 

Mr.  BLACK.  He  did  not  siiccced  in  his  purpose.  The  mto 
got  there  before  he  could  take  the  gtrls  away,  even  at  t^e 
iwlnt  of  a  pistol. 

Mr.   BYRNES.    The   man   was   committing   the   assa 
then,  with  intent  to  commit  rape. 

Mr.  BLACK.  But  here  is  the  point:  The  Senator  fri 
South  Carolina  calls  this  an  antilynching  bill.  He  read  the 
title  of  the  bill,  and  designated  it  as  an  antilynching  b: 
I  submit  that  the  only  place  where  it  can  be  said  to  be  $n 
antilynching  bill  is  in  the  title.  I  submit  that  the  bill  cov^s 
far  more  than  an  antilynching  measxure  does,  as  I  have  ^et 
out  here  today. 

Mr.  WAONER.  Mr.  President,  will  the  Senator  yield  l|or 
a  suggestion? 

Mr.  BYRNES.  I  yield- 
Mr.  WAONER.  In  view  of  these  differences  of  oplnidn, 
would  not  the  logical  thing  be  to  proceed  with  this  proposed 
legislation  as  we  have  proceeded  with  other  proposed  legisla- 
tion? Let  us  bring  up  the  bill  for  consideration,  and  if  Ithe 
language  of  the  bill  does  not  accurately  reflect  what  it  I  is 
intended  to  accomplish,  then  we  may  by  amendment  and  dis- 
cussion and  deliberation  perfect  the  language,  for  out  of  this 
composite  view  there  undoubtedly  would  emerge  a  perfected 
bill.  It  seems  to  me  illogical  to  discuss  the  merits  of  the  liill 
now.  when  the  pending  motion  is  merely  that  the  Senate  take 
up  the  bill  for  consideration,  deliberation,  amendment,  abd 
then  final  action  one  way  or  the  other.  ! 

Mr.  BYRNES.  Mr.  President,  in  the  first  place.  I  desire 
to  say  that  I  stated  at  the  outset  that  I  was  addressing  pky 
remarks  to  the  motion  of  the  Senator  from  Texas  [Mr. 
CoifivALLTl  to  amend  the  motion  of  the  Senator  from  Coio- 
rado  CBlr.  CostioakI,  and  to  take  up  the  bill  in'oviding  for 
the  payment  of  the  adjusted-compensation  certificates.  I 
•tated  that  I  believed  that  motion  to  be  a  wise  one,  beca^ 
I  did  not  believe  in  the  provisions  of  this  bill,  and  I  was 
showing  the  reasons  why  I  took  that  position.  I  submit  <  to 
the  Senator,  however^in  all  seriousness,  that  when  it  dtes 
appear  that  there  is  such  an  absolute  difference  of  opinion 
even  as  to  what  constitutes  lynching,  and  when  I  think  ihe 
Senator,  upon  reading  the  bill,  will  agree  that  it  does  tot 
express  the  view  of  Ijmching  which  be  expressed  here  a  kw 
moments  ago,  the  Uidng  to  do  is  not  to  consider  the  billlat 
this  time,  but  to  redraft  it  in  accordance  with  the  Senator's 
statement  of  his  intention,  and  reintroduce  it  at  a  later  d4te, 
when  it  can  be  considered.  I 

Mr.  WAGNER.  There  are  some  amendments  which 
Senator  from  Colorado  [Mr.  Costigah]  and  I  have  agn 
to  offer  the  moment  that  the  bill  is  up  for  consideration 
Our  minds  are  open.  If  there  are  Senators  interested  I  in 
this  legislation  who  will  suggest  language  that  is  more  de- 
sirable than  the  language  used,  of  course  we  shall  accept  it. 
That  course  has  been  followed  every  day.  Why  make  an 
exception  of  this  particular  legislation,  by  preventing  us 
from  even  bringing  the  matter  up  for  consideration  apd 
amendment?  Since  I  have  been  in  the  Senate,  I  do  ^ot 
kzxiw  of  any  other  piece  of  legislation  reported  by  a  cc^- 
mittee  that  occasioned  a  discussion  of  the  merits  of  ^e 
measure  upon  a  motion  to  take  the  bill  up  for  conslderati^ 
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Mr.  BYRNES.  Mr.  President,  there  Is  nothing  about  the 
motion  to  bring  the  bill  up  for  consideratiwi  which  makes 
it  at  all  sacred.  Pending  at  this  time  is  the  bill  for  the 
pajrment  of  the  adjusted-compensation  certificates,  to  be 
followed  by  the  N.  R.  A.  bill  and  the  social-security  bill. 
The  Finance  Committee  declares  it  is  ready  to  bring  those 
measiu^s  in. 

The  Senator  from  New  York  says  he  and  the  Senator  from 
Colorado  [Mr.  Costigan]  have  talked  about  a  number  of 
amendments.  Now,  when  it  appears  that  as  to  the  very 
foimdation  thing,  the  definition  of  lynching,  what  is.  ac- 
cording to  the  title,  sought  to  be  prevented,  there  is  to  be 
an  amendment.  I  suggest  that  the  Senator  should  first 
change  the  language  of  the  bill  in  its  definition  of  lynching, 
and  perfect  these  other  amendments,  and  then  next  week 
he  can  offer  it. 

Mr.  WAGNER.    Mr.  President,  will  the  Senator  srield  for 
a  question? 
Mr.  BYRNES.    I  yield. 

Mr.  WAGNER.     Does  the  Senator  think  that  when  the 
national  recovery  bill  comes  up  for  consideration  there  will 
be  no  i>erfecting  amendments  offered  and  adopted  upon  the 
fioor? 
Mr.  BYRNES.    No;  I  do  not. 

Mr.  WAGNER.  Or  that  when  the  social-security  bill  and 
the  bonus  bill  are  up  for  consideration  there  will  not  be 
some  Senators  who  will  offer  amendments  to  perfect  the 
legislation?  Why  not  deal  with  this  antilynching  legislation 
jxist  as  we  shall  deal  with  the  N.  R.  A.  legislation,  the  social 
security  legislation,  the  labor-disputes  bill,  and  other  bills 
which  we  are  bound  to  consider  before  we  adjourn?  What 
is  there  about  this  proi>osed  legislation  that  should  prevent 
its  receiving  the  consideration  which  I  know  we  shall  accord 
the  measures  which  the  Senator  predicts  will  be  reported? 

Mr.  BYRNES.  Mr.  President,  I  regret  exceedingly  that 
the  Senator  from  New  York  has  not  been  able  to  be  here,  or 
he  would  have  heard  a  number  of  reasons  urged.  First,  there 
was  presented  the  question  of  the  unconstitutionality. 

Mr.  WAGNER.    Oh,  well 

Mr.  BYRNES.  The  Senator  says  "  Oh,  well."  I  know  he 
would  be  opposed  to  considering  the  constitutionality,  but 
still  that  has  been  urged  with  great  force  by  Members  of 
the  Senate  who  believe  it  is  a  matter  still  to  be  considered. 
Mr.  WAGNER.  Is  not  that  so  as  to  every  piece  of  new- 
deal  legislation  that  has  been  proposed?  Has  not  all  such 
legislation  been  attacked,  particularly  by  the  other  side, 
upon  the  ground  that  it  was  beyond  oiu-  constitutional  au- 
thority to  enact  laws  of  that  kind?  If  we  are  satisfied  with 
the  merits  of  the  proposal,  we  can  safely  leave  the  constitu- 
tional question  to  be  determined  by  the  courts. 

Mr.  BYRNES.  I  know  that  that  is  the  attitude  of  the 
Senator. 

Mr.  WAGNER.  It  is  the  attitude  of  the  Senator  from 
South  Carolina,  too. 

Mr.  BYRNES.  If  the  Senator  is  satisfied  with  it.  we  need 
never  consider  the  constitutionaUty  at  all. 

Mr.  WAGNER.  It  was  the  attitude  of  the  Senator  from 
South  Carolina  with  reference  to  the  National  Recovery  Act. 
and  with  reference  to  other  measures  we  have  enacted  here, 
which  were  attacked  particularly  as  being  in  contravention 
of  the  Constitution.  It  did  not  disturb  the  Senator  very 
much  that  constitutional  questions  were  raised. 

Mr.  BYRNES.  I  am  very  glad  to  have  the  Senator  make 
a  speech,  but  the  trouble  with  the  Senator  is  that  when  he 
discovers  that  he  cannot  exactly  Justify  his  position  he 
speaks  of  attacks  from  the  other  side.  Nobody  from  the 
other  side  is  attacking  the  constitutionality  of  this  measiu-e, 
with  the  exception  of  one  or  two.  No  one  on  the  fioor  of  the 
Senate  has  attempted  to  support  the  constitutionality  of  the 
measure  except  the  Senator  from  New  York  and  the  Senator 
from  Colorado,  In  two  prepared  addresses.  Every  other 
Senator  who  has  addressed  the  Senate  upon  the  measure 
has  declared  what  the  United  States  Supreme  Court  has 
decided,  that  legislation  of  this  character  is  imconstitutional. 
When  the  Senator  says  that  when  the  security  legislation 
is  offered  some  amendments  may  be  offered,  I  agree;  but  no 
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amendment  will  be  offered  and  seriously  considered  which 
will  entirely  change  the  character  of  the  measure.  Yet  the 
Senator  now  says  that  his  definition  of  "  lynching  "  is  that 
two  men  must  go  into  a  jail,  pull  a  man  out,  and  hang  him 
to  a  telegraph  pole.    That  is  what  the  Senator  said. 

Mr.  WAGNER.  Mr.  President,  the  Senator  asked  me  what 
the  ordinary  case  of  lynching  was.  "Ilie  Senator  must  not 
make  misstatements  of  fact. 

Mr.  BYRNES.  I  read  to  the  Senator  the  language  of  his 
own  bill,  and  asked  him  to  give  us  the  benefit  of  a  state- 
ment as  to  what  he  intended  by  that  language.  His  lan- 
guage is  in  the  Rbccou),  and  by  that  I  am  willing  to  stand. 
I  contend  he  made  an  entirely  different  statement  than  that 
which  is  contained  tn  the  hill,  a  statement  which  is  entirely 
different  in  effect  from  the  language  of  the  bill. 

I  wish  to  submit  further  that  from  the  standpoint  of  pol- 
icy the  measure  should  not  be  considered  at  this  time.  I 
have  read  heretofore  from  the  record  as  to  the  Improvement 
in  conditions.  I  know  that  the  Senator  from  New  York  is 
inspired  by  no  motive  other  ttian  a  laudable  one,  to  make 
punishable  an  offense  which  he  believes  is  not  punished  In 
every  State  of  the  Union  with  the  speed  with  which  some 
people  would  like  to  have  it  punished.  But  I  think  the 
Senator  from  New  York  agrees  tliat  the  development  of 
sentiment  in  this  Union  for  tlie  enforcement  of  law  for  the 
prevention  of  lynching  is  nothing  short  of  remarkable.  The 
States  have  been  doing  remarkable  work,  because  the  best 
elements  in  every  State  have  been  devoting  their  time  to 
teaching,  preaching.  cumI  writing  in  an  effort  to  encourage 
a  sentiment  in  behalf  of  law  and  order,  and  in  condemnation 
of  lynchings  wherever  and  whenever  they  occurred.  We  are 
making  headway  with  ttie  development  of  this  fine  spirit  of 
law  enforcement,  and  at  this  time,  when  we  are  proceeding 
to  reduce  the  commission  of  this  offense,  no  matter  how  It  is 
classified,  we  should  not  be  handicapped. 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  BYRNES.    Just  one  moment,  and  I  will  yield. 

TTie  debate  with  my  friend,  the  Senator  from  New  York, 
was  brought  about  by  my  statement  that  it  is  difficult  to 
classify  Ijmchings.  The  officials  of  Tuskegee  Institute  hardly 
ever  agree  with  other  authorities  on  the  subject.  The  Day 
Book  will  show  a  number  differing  from  the  number  given 
by  Tuskegee,  aixi  necessarily  there  must  be  some  difference. 
My  statement  was  simply  to  show  that  at  times  it  is  dilB- 
cult  to  tell  how  the  sfaHstlrtanB  arrive  at  their  conclusions 
and  flgxires. 

Now  I  yield  to  the  Senator  from  Alabama. 

Mr.  BLACK.  Tlie  Senator  was  discussing  another  point, 
conceroing  which  I  Intended  to  make  a  suggestion. 

The  Senator  called  attention  to  the  extent  to  which  we 
had  reduced  this  particular  crime  in  the  United  States.  As 
a  matter  of  fact,  statistics  show  that  we  have  reduced  this 
crime  in  the  United  States  more  than  any  other  crime  on 
the  statute  books  has  been  reduced.  Take  the  crime  of  mur- 
der, for  instance,  in  the  State  of  New  York  or  in  the  State 
of  Alabama.  Take  the  cri«e  of  burglary  in  the  State  of 
Alabama,  or  the  State  of  Hew  York,  or  in  the  Nation.  It 
will  be  found  that  the  crime  to  which  the  bill  is  directed 
has  been  reduced  far  more  than  murder,  burglary,  robbery, 
stealing,  or  any  other  crime  has  been  reduced. 

The  SenaUMT  asks  why.  if  there  were  only  14  lynchings 
last  year,  should  we  pass  this  bill?  Why  should  we  select 
one  class  of  crimes  in  the  prevention  of  which  we  have  made 
more  remarkable  progress  than  in  the  case  of  any  others  in 
the  Nation?  We  have  not  made  tliat  progress  with  reference 
to  convictions  for  burglary  or  murder. 

Mr.  BYRNES.  I  will  say  to  the  Senator  from  Alabama, 
who  has  devoted  considerable  thought  to  the  legal  aspects  of 
this  subject 

Mr.  WAGNER.  Mr.  President,  will  the  Senator  yield  to 
me  for  a  question?  ••« 

Mr.  BYRNES.    I  will  yield  in  a  moment. 

The  Senator  from  Alabama  refers  to  other  offenses.  If, 
imder  the  Constitiition,  we  have  the  power  to  legislate  with 
respect  to  three  or  more  persons  participating  in  killing  a 


human  bdng,  why,  imder  the  Ocmstitutian,  cannot  Congress 
legislate  that  if  two  or  three  persons  participate  in  burglary, 
the  offense  referred  to  by  the  Senator  from  Alabama,  they 
can  be  tried  in  a  United  States  court?  By  what  reason- 
ing could  we  say  that  Congress  did  not  have  the  right  to 
provide  that  where  three  persons  participated  tn  a  burglary 
they  could  be  tried  in  the  United  States  court? 
Mr.  BLACK.  Mr.  President,  will  the  Senator  yidd? 
Mr.  BYRNES.    I  yield. 

Mr.  BLACK.  I  not  only  say  it  with  reference  to  three. 
but  with  reference  to  one.  This  hill  is  based  on  the  theory 
that  it  rests  on  the  fourteenth  amendment.  The  Supreme 
Court  has  held  that  the  fourteenth  ammdment  protects 
property  rights  as  well  as  personal  ri^ts;  and  this  partk:u- 
lar  bUl  would  cover  the  case  of  burglary  if  it  were  intended 
to  do  so,  because  it  is  not  limited  to  lynchings,  as  I  stated, 
but  to  cases  which  come  within  the  purview  of  depriving 
one  of  due  process  of  law.  When  anycme  takes  a  man's 
property  frtxn  his  house  by  bnrfi^ary.  be  does  not  do  it  by 
due  process  of  law.  He  does  it  beyond  the  law.  Tltiere  is  no 
due  process  of  law  connected  with  it:  eo  there  is  no  reason 
why  we  should  not  include  burglary  if  we  inciode  lynching. 
Then  is  no  reason  why  we  should  not,  for  Instance,  take 
cognizance  of  the  fact  that  gang  killings  in  the  city  of  New 
York,  in  the  city  of  Chicago,  in  the  city  of  Cleveland,  and 
in  various  other  cities  of  the  Nation,  have  not  been  decreas- 
ing but  increasing. 

We  deprive  people  of  their  property  without  due  process 
of  law.  If  we  are  to  enact  F^eral  legislation  to  protect 
where  there  is  the  most  crime,  why  is  it  necessary  to  shut 
our  eyes  and  not  see  where  the  crime  actually  is?  We  all 
know  there  has  been  more  crime  in  this  country  ot  the  tjrpe 
of  gang  killings,  gang  rackets,  racketeering,  and  crimes  of 
that  kind,  than  any  other  type  of  crime  in  America;  and 
yet  in  this  bill  there  is  picked  out  the  only  type  of  crime 
which  the  American  people  have  turned  their  faces  against, 
and  brougiit  down  to  the  lowest  point  In  all  the  history  of 
the  Nation,  making  a  record  which  is  absolutely  the  most 
commendable  of  any  record  we  have  established  in  connec- 
tion with  the  suppression  at  crime.  In  the  case  of  the  crimes 
which  have  been  decreasing,  we  are  asked  if  there  are  14 
crimes  of  a  particular  ktni.  why  we  ought  not  to  Invite 
Federal  legislation.  Then  why  not  invite  Federal  legisla- 
tion to  stop  the  crimes  that  are  the  most  prominent,  the 
most  terrible,  the  crimes  increasing  most  in  msnber  axid  in 
viclousness? 

Mr.  WAONER.  Mr.  President,  will  the  Senator  yield  for  a 
questionf 

Mr.  BYRNES.    I  yield. 

Mr.  WAONER.  Of  coarse,  the  Senator  and  I  win  sorely 
agree  upon  the  proposition  that  It  is  the  duty  of  the  Federal 
Government  to  see  that  the  States  give  equal  protection  of 
the  laws  to  its  citizens.  "Hiat  is  not  merely  a  State  function, 
but  also  the  duty  of  the  Federal  Ooremment.  It  is  a  man- 
date of  the  Federal  Constitution.  WHl  the  Senator  tell  me, 
if  he  has  the  statistics,  how  many  prosecutions  there  have 
been  of  those  charged  with  the  crime  of  lyncdiing  in  relation 
to  the  number  of  lynchings  that  have  taken  place?  And. 
secondly,  after  he  has  given  us  the  number  of  those  who  have 
been  proaecuted  for  these  crimes,  win  he  give  us  the  per- 
centage of  convictions? 

Mr.  BLACK.  Mr.  President,  before  the  Senator  does  that, 
win  he  yield  for  another  question  In  connection  with  it? 

Mr.  BYRNES.    I  yield. 

Mr.  BLACK.  If  he  has  those  statistics,  will  he  also  tell  us 
what  was  the  ntmtiber  of  gang  crimes  committed  last  year  in 
Chicago,  in  New  York,  and  in  the  other  great  cities  of  tills 
country?  Will  he  tell  us,  if  he  has  the  statistics,  what  per- 
centage of  the  criminals  were  apprehended?  Win  he  tell  us 
what  percentage  were  convicted? 

Mr.  BYRNES.  Mr.  President,  the  Senator  from  Alabama 
has  answered  the  Senator  from  New  York. 

Mr.  WAGNER.    That  is  the  answer;  Is  It? 

Mr.  BYRNES.  Mr.  President,  if  It  does  not  answer  the 
Senator  from  New  York,  it  is  because  he  does  not  desire  to 
receive  information. 
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Mr.  GLASS.    Mr.  President,  wffl  the  Senator  yield?     I 

Mr.  BYRNES.    I  yield.  I 

Mr.  GLASS.  After  all.  when  people  who  engage  in  ly  ach 
law  are  tried,  are  they  not  tried  by  Jurors? 

Mr.  BYRNES.     Tliey  are. 

Mr.  GLASS.    Do  they  not  have  the  right,  under  the  C^n 
stitutlon.  of  trial  by  Jury? 

Mr.  BYRNES.    Undoubtedly. 

Mr.  GLASS.  Are  not  the  jurors  drawn  from  the  very  s^e 
people  in  the  State  courts  as  in  the  Federal  courts? 

Mr.  BYRNES.    Absolutely.  I 

Mr.  GLASS.  Then  why  may  we  not  expect  convictions  in 
State  courts  Just  as  well  as  in  Federal  courts?  I 

The  whole  thing  goes  back  to  this  utterly  vicious  tendency 
to  invade  the  police  powers  and  every  other  power  of  the 
States  for  poUtical  purposes.  I 

Mr.  BYRNES.  Mr.  President,  the  Senator  from  Virginia 
has  stated  the  matter  much  better  than  I  could  ever  nope 
to  state  it.  When,  under  a  section  of  this  bill,  it  is  provided 
that  it  must  be  made  to  appear  to  the  court —  { 

That  th«  Jurors  obtAtnable  for  ierTlc*  In  the  State  court  having 
Jiirisdlctlon  of  the  offeruse  are  so  strongly  opposed  to  such  pur<lsh- 
ment  that  there  Is  probability  that  thooe  guilty  of  the  offense 
will  not  be  punished  In  the  State  coxirt. 

Where  are  the  jurors  for  the  United  States  court  tq  be 
obtained,  as  the  Senator  from  Virginia  inquires?  Prom  IJhat 
county  and  from  the  adjoining  rovmties — ^the  same  kind  of 
people.  If  there  could  not  be  found  in  a  county  Jurors  who 
would  probably  find  a  true  verdict  under  their  oaths  in  I  the 
State  court,  what  right  have  we  to  expect  that  it  could  be 
done  in  the  United  States  court?  It  would  be  utterly  jim- 
possible,  but  that  is  proposed  to  be  done  by  this  bill.     i. 

There  is  another  provision  to  which  I  should  like  to  jcall 

attention.    In  the  section  providing  that  the  county  sha^  be 

liable,  it  is  provided  that— 

In  the  e^ent  that  any  person  so  Injured  or  put  to  death  ^haU 
have  been  transported  by  such  mob  or  riotous  assemblage  from 
one  county  to  another  county  or  counties  during  the  time  Inter- 
vening between  his  seizure  and  Injxiry  or  putting  to  death^  the 
county  In  which  he  la  seized  and  the  county  In  which  ne  Is 
Injured  or  put  to  death  shall  be  jointly  and  severally  liable  td  pay 
the  forfeiture  herein  provided,  and  action  shaU  be  broughti  and 
prosecuted  by  the  United  SUtes  district  attorney  of  any  di^ct 
wherein  any  such  county  is  located. 


Mr.  WAGNER. 
Mr.  BYRNES. 
Mr.  WAGNER. 

tistics. 

Mr.  BYRNES. 


Mr.  President,  will  the  Senator  yield' 
I  yield. 
I  asked  the  Senator  to  give  me  some 


sta- 


the 


Mr.  President,  I  was  interrupted  by 
Senator  from  Alabama 

Mr.  WAGNER,  lliis  will  only  take  a  second.  Mr.  l4esi- 
dent.  I  will  give  the  Senator  authentic  statistics  on  that. 
Tliere  have  been  5,071  lynchings  in  the  United  States  4ince 
1882.  and  280  since  1922.  Since  the  turn  of  the  century  only 
eight-tenths  of  1  percent  of  these  crimes  have  been  followed 
by  prosecutions,  and  in  only  12  instances  have  convic^ons 
resulted. 

Mr.  BYRNES.  Mr.  President,  I  have  not  the  statistics, 
but  I  wish  I  could  make  such  a  statement  as  to  the 
mission  of  similar  crimes  in  the  State  of  New  York 
character  described  by  the  Senator  from  Alabama, 
gangster  crimes.  Tliose  of  us  who  read  the  newspape 
filled  with  horror  as  we  read  of  the  commission  of 
wherever  they  occiur,  whether  the  crimes  be  of  the  c 
ter  described  by  the  Senator,  where  a  man  is  taken  I  and 
hung  up  to  a  pole,  or  whether  a  man  innocently  w: 
along  the  streets  of  Chicago,  New  York,  or  some  other 
city,  is  shot  down  from  an  automobile  by  a  machine  jgun, 
the  automobile  continuing  on  its  way,  scattering  death 
wherever  it  goes,  with  no  hope  of  ever  convicting  the  cfim- 
inals.  no  hope  of  ever  trjring  them,  or  ever  taking  them. 

Those  of  us  who  live  in  other  sections  extend  s]mapatliy  to 
the  law-abiding  peoi^  of  New  Yoilc  who  would  like  to  pre- 
vent the  commission  of  such  crimes,  and  would  like  t^  see 
them  punished  when  they  do  occxu-. 

We  know,  however,  that  such  matters  must  be  left  td  the 
people  of  New  York.  Not  only  xinder  the  Constitution]  but 
under  all  good  common  sense  such  matters  must  be  left  to 


them,  and  we  rely  upon  the  law-abiding  people  of  that 
State,  the  overwhelming  majority  of  whom  denounce  such 
crimes,  to  build  up  a  sentiment  which  will  prevent  them  or, 
whenever  they  do  occur,  will  see  that  those  who  commit  the 
crimes  are  punished. 
Mr.  WAGNER.  Mr.  President,  will  the  Senator  yield? 
Mr.  BYRNES.    I  yield. 

Mr.  WAGNER.  I  shall  get  the  statistics  for  the  Senator, 
because  he  is  interested  in  that  question,  but  there  has  never 
been  a  suggestion  made,  in  any  of  these  cases,  that  any  of 
those  offenses  were  committed  with  the  connivance  of  any 
public  official,  or  through  his  failing  to  protect  the  innocent 
victim. 

Mr.  BYRNES.    Mr.  President,  I  wish  I  could  agiree  with 
the  Senator. 
Mr.  WAGNER.    I  shall  give  the  Senator  the  statistics. 
Mr.  BLACK.    Mr.  President,  will  the  Senator  yield? 
Mr.  BYRNES.    In  Just  a  moment. 

In  the  first  place,  the  Senator  from  New  York  could  not 
give  me  any  statistics  because  they  never  have  been  able,  in 
the  city  of  New  York,  where  he  lives,  to  keep  up  with  the 
number  who  are  killed  each  year,  and  the  Senator  knows 
it.  Many  crimes  are  committed  where  the  criminal  could 
not  be  detected  because  of  the  great  population.  The  Sena- 
tor from  New  York  can  never  be  able  to  give  the  statistics 
of  human  beings  who  have  lost  their  lives.  The  Senator 
says  that  in  no  case  has  there  been  any  connivance.  Here- 
after I  shall  endeavor  to  keep  a  little  scrapbook  for  him 
about  such  matters,  because  I  know  it  would  enlist  his 
sympathy. 

Mr.  BLACK.  Mr.  President,  will  the  Senator  remind  the 
Senator  from  New  York  of  Lieutenant  Becker? 

Mr.  WAGNER.  Yes;  and  Becker  was  prosecuted,  convicted, 
and  executed. 

Mr.  BYRNES.  Mr.  President,  I  only  want  to  say  that  be- 
cause such  statistics  are  not  available,  and  the  Senator  from 
New  York  says  such  things  are  not  done,  I  am  going  to  pre- 
sent the  little  scrapbook  to  the  Senator.  Because  of  his 
wonderful  industry,  his  wonderful  intellect,  I  ask  him  to  use 
some  of  it  in  the  State  of  New  York  to  get  his  State  to  enact 
a  law  similar  to  that  enacted  in  South  C£u:oUna,  so  that 
when  a  human  being  is  killed  by  three  or  more,  the  family  of 
the  deceased  may  recover  something  from  those  who  killed 
him.  He  should  do  this  before  he  comes  to  the  Congress  and 
asks  Congress  to  legislate  in  that  way  for  other  States  of 
the  Union. 

Mr.  GLASS.  Mr.  President,  right  on  that  point  let  me  say 
that  I  have  here  the  statutes  of  Virginia,  and  I  invite  the 
Senator  from  New  York  to  contrast  them  with  the  statutes 
of  New  York  against  mob  violence  and  Ijmching. 

Mr.  BYRNES.  The  Senator  from  New  York  has  no 
statute  with  which  to  contrast  the  statutes  of  Virginia. 

Mr.  WAGNER.  The  Senator  overlooks  the  fact  that 
when  this  bill  is  enacted  into  law  it  will  apply  to  New  York 
Just  as  it  will  to  any  other  section  of  the  country. 

Mr.  BYRNES.  That  is  wha||I  said.  The  representative 
of  the  great  State  of  New  York  rises  on  the  floor  of  the 
Senate  to  say,  "  We  caxuiot  do  it  in  the  State  of  New  York; 
New  York  would  not  do  it;  so  we  come  to  the  United  States 
Government  and  ask  that  the  United  States  Government 
shall  force  us  to  do  something  for  the  innocent  victims  of 
the  mob."  The  Senator  from  Virginia  [Mr.  Glass]  has  said 
that  in  his  State  a  law  has  been  enacted  to  provide  for  such 
cases.  That  is  true  of  North  Carolina,  South  Carolina,  Illi- 
nois, and  Ohio,  but  nothing  of  the  kind  has  been  enacted  in 
New  York  or  in  Colorado. 
Mr.  BLACK.  Mr.  President,  will  the  Senator  yield? 
Mr.  BYRNES.     I  yield. 

Mr.  BLACK.  The  Senator  from  New  York  said  that  never 
had  it  been  charged  that  the  gangsters  and  racketeers  in  New 
York  were  protected  by  the  officials  and  the  politicians. 
During  the  many  years  I  have  heard  of  gang  killings  and 
racketeer  killings,  it  has  been  charged  all  over  the  country  in 
every  State  in  the  Union  that  frequently  the  criminals  are 
protected  by  political  clubs,  by  poUticians.  and  by  officers,  and 
I  include  in  that  the  charge  that  has  been  printed  frequently 


for  many  y«ars  that  they  are  protected  by  political  organiza- 
tions in  the  city  of  New  York.  Why  should  the  Federal 
Gtovernment  be  called  on  to  attempt  to  purify  the  city  of 
New  York?  Of  course,  I  understand  New  York  might  be  able 
to  purify  all  the  other  sections  of  the  country,  but  I  have  al- 
ways heard  something  about  taking  the  mote  out  of  one's 
own  eye  before  beginning  work  on  the  beam  in  somebody 
else's  eye. 

Mr.  BYRNES.  I  think  the  Senator  from  New  York  has 
heard  that  suggestion,  too.    Others  have  heard  it,  I  know. 

As  a  matto-  of  fact,  I  have  spent  considerable  time  deny- 
ing the  tnith  of  the  charge  to  which  the  Senator  has  re- 
ferred, and  I  think  all  of  us  have.  It  is  charged  that  these 
officials  in  the  city  of  New  York  were  guilty  of  conniving 
with  those  committing  crimes.  I  did  not  believe  it  possible 
to  the  extent  it  was  charged  throughout  the  country.  I  am 
still  hopeful  that  it  is  not  so. 

Mr.  President,  I  desire  now  to  return  to  a  discussion  of  the 
details  of  the  bill.  Among  those  details  is  a  provision  to 
which  I  invited  attention  a  few  moments  ago,  that  if  a  per- 
son injured  shall  have  been  transported  by  a  mob  or  riotous 
assemblage  from  one  county  to  another  county  or  counties 
during  the  time  intervening  between  the  seizure  and  the  in- 
jury or  putting  to  death,  the  county  in  which  he  is  seized  and 
the  county  in  which  he  is  injured  or  put  to  death  shall  be 
jointly  and  severally  liable. 

In  other  words,  if  a  man  is  taken  in  a  coimty  adjoining 
the  city  of  Washington  and  is  transported  into  another 
coimty  under  the  cover  of  darkness  and  there  put  to  death, 
the  coimty  into  which  he  is  carried,  having  nothing  to  do 
at  all  with  the  matter,  the  oounty  whose  people  are  not 
engaged  in  the  matter,  the  county  which  has  OHnmitted  no 
offense  other  than  to  exist  and  to  have  a  telephone  pole  or 
a  tree,  is  to  be  held  liable.  Because  in  the  middle  of  the 
night  there  were  not  sufficient  officers  of  the  law  standing 
all  along  the  border  line  of  the  county  to  prevent  coaming 
within  the  borders  of  the  county  the  mob  with  this  indi- 
vidual; because  they  failed  to  do  that  and  the  man  was 
killed  in  that  coimty,  the  taxpayers  of  that  county  must 
be  forced  to  pay  damages,  possibly  $10,000,  to  the  heirs  of 
the  deceased. 

The  bill  even  provides  that  In  a  case  where  a  mob  takes 
an  Individual  from  one  county  to  another  if  they  should 
cut  across  the  comer  of  a  third  county  then  each  of  the 
three  counties  shall  be  haUe  for  not  less  than  $2,000  and 
not  more  than  $10,000,  and  innocent  taxpayers,  having 
nothing  to  do  with  the  affair,  must  pay  taxes  because  of  the 
action  of  some  i^eople  in  a  county  removed  possibly  75  or 
100  miles.  In  this  day  of  automobiles  and  good  roads, 
when  men  travel  across  county  lines  rapidly,  such  an  event 
is  possible  at  any  time,  of  course.  Such  a  provifiion  would 
be  utterly  impossible  of  enforcement,  and  absolutely  unfair 
if  it  could  be  enforced. 

Mr.  BANKHEAD.    Mr.  President.  wHl  the  Senator  yield? 

Mr.  BYRNES.    I  yield. 

Mr.  BANKHEAD.  I  should  like  to  know  if  the  Senator 
means,  if  a  mob  of  racketeers  or  otherwise  in  the  night 
should  be  organized  along  the  line  of  one  county  and  with- 
out any  notice  pass  across  the  county  line  into  another 
county,  that  the  Senator  from  New  York  [Mr.  Wagnxr] 
proposes  to  tax  the  oounty  into  which  they  pass  although 
it  and  its  officials  had  nothing  to  do  with  Uie  affair^  Is 
that  the  sense  of  Justice  contained  in  this  measure? 

Mr.  BYRNES.  It  is  not  only  pancposed  to  give  the  right 
of  siiit,  but  If  they  do  not  pay  the  Judgment  the  courts  may 
proceed  to  sen  the  property  of  the  county,  the  courthouse, 
the  almshouse,  even  the  schoolhouses,  and  thus  take  away 
the  opportunity  for  education,  in  order  to  compensate  for  an 
action  occurring  in  another  county.  Let  me  read  the  pro- 
vision: 

Sbc.  8.  In  tbe  event  that  any  person  ao  tnjored  or  pat  to  death 
BhaU  iMve  been  transfported  by  auch  mob  or  itoAous  aswrnhlnge 
from  one  county  to  another  county  or  counties  during  tbe  time  In- 
tervening beCweeu  hla  aelziire  and  injury  or  putting  to  death,  the 
coimty  tn  which  he  te  aelaed  and  the  ooonty  In  which  he  is  injured 
or  put  to  death  atiaU  be  jointly  and  aeverally  liable  to  pay  the  for- 
f  eltxire  herein  provided,  and  action  shaU  be  brought  and  prosecuted 


by  the  Dblted  States  dtetrlct  attorney  at  any  district  wherein  any 
such  county  Is  located.  Any  district  Judge  of  the  United  States 
District  Court  of  the  Judicial  district  wherein  any  suit  or  proaecn- 
tlon  is  instituted  under  the  provisions  of  this  act  may  by  order 
direct  that  such  suit  or  prosecution  be  tried  tn  any  place  tn 
such  district  as  be  may  designate  in  such  order. 

Accordingly,  it  may  be  tried  in  any  county  at  the  Judicial 
district  in  which  the  judge  is  presiding. 

Mr.  WAGNER.  That  is,  the  constitutional  provision  of  the 
State  of  South  Carolina  Imposes  upon  the  particular  county 
where  the  lyncfaing  takes  place  a  fine  or  liquidated  damages 
of  some  kind? 

Mr.  BYRNES.  It  provides  tn  aU  cases  of  lynching  where 
death  ensues  that  the  county  where  the  lynching  shaU  take 
place,  wltboot  regard  to  the  conduct  of  the  olBoer.  idxall  be 
liable  in  exemplaiy  damages  of  not  leas  than  $2,000  to  the 
legal  representatives  of  the  deceased. 

Mr.  WAGNER.  Is  that  different  from  the  provifilaa  In 
this  bill? 

Mr.  BYRNES.    It  is  somewhat  difEerent. 

Mr.  WAGNER.  Does  the  Senator  approve  or  disapprove 
that?  

Mr.  BYRMSS.  I  was  in  favor  of  Uie  constitutional  pro- 
visiaii.  I  have  been  rfeading  today,  thooch  the  Senat.or 
from  New  York  was  not  here,  and  I  repeat  my  plea  now.  since 
he  is  here,  that  the  Senator  from  Hem  York  use  his  Influence 
to  have  a  similar  statute  enacted  in  his  State  if  he  believes 
it  is  constitutional  without  a  constttutitwial  proviidon.  I 
doubt  it.  Such  a  provision  is  in  oar  Constitution;  but,  be- 
cause of  the  Senator's  interest  in  it,  I  hope  be  will  have  the 
State  of  New  York  do  litewise,  becaose,  if  the  Constitutian 
authorizes  it,  it  is  within  the  power  of  the  State  to  do  it. 

Mr.  WAGNER.  Then  I  misunderstood  the  portion  of  the 
Senator  from  South  Carolina.  I  understood  him  to  criticize 
the  propositkm  of  compelling  a  oounty  to  pay  at  all  when  a 
lynching  occurs  within  its  borders. 

Mr.  BYRNES.  Oh,  nol  We  have  been  discussing  that 
subject  all  afternoon.  What  we  are  discussing  is  taking  the 
man  into  another  county. 

Mr.  WAGNER.  That  is  what  we  are  discussing  at  this 
mconent;  but  some  time  ago  the  Senator  from  South  Carolina 
referred  to  the  imimsition  upon  a  oounty  of  the  payment  of 
liquidated  damages. 

Mr.  BYRNES.    Tlie  Senator  misunderstood  me. 

Mr.  WAGNER.  Then  the  Senator  agrees  upon  the  princi- 
ple of  making  a  community  or  a  county  pay  when  a  lynching 
occurs  in  that  community  or  county.  But  the  Senator  takes 
the  position  ibaX  each  State  should  enact  a  statute  of  its 
own;  that  the  provision  ought  not  to  be  In  a  Federal  statute? 

Mr.  BYRNES.    If,  under  its  constitution,  it  can  do  so. 

Mr.  WAGNER.  Of  course,  the  attitude  of  the  Senator 
from  South  Carolina  differs  from  that  of  some  of  his  col- 
leagues tn  this  respect. 

Mr.  BYRNES.  I  have  caQed  attention  several  times  to  the 
States  wherein  such  constitutional  provisions  and  such  stat- 
utes exist,  the  eight  of  them  Uiat  are  dted  tn  the  record. 
I  have  expressed  the  hope  that  xithex  States,  including  the 
State  of  the  Senator  from  New  York,  would  do  the  same 
thing;  and  I  have  stated  thai  if  any  good  oould  be  accom- 
plished by  that  course,  ttutt  was  the  way  to  do  tt.  and  not  by 
a  Federal  statute.  That  is  the  position  I  have  been  en- 
deavoring to  present;  but  what  I  desired  to  call  to  the  atten- 
tion of  the  Senator  was  that  under  the  present  bill,  the  case 
in  behalf  of  the  heirs  of  the  deceased  is  to  be  trted  In  llie 
United  States  courts,  and  it  may  be  tiled  In  another  county. 
The  provisicn  is  that  the  district  Judge  of  the  Judicial  dia- 
trict  "whoein  any  suit  at  prosecution  is  instituted  may 
direct  that  such  suit  or  prosecution  be  tried  In  any  ^ce  in 
such  district  as  he  may  designate  in  such  order":  ahd  the 
coimty  to  whidi  the  prisoner  or  the  victim  of  the  mob  is 
taken,  having  noticing  to  do  with  it.  is  likewise  made  liable 
to  the  heirs  of  the  deceased. 

Mr.  President.  I  heard  some  Senators  say  they  wish  to 
vote.  I  do  not  desire  to  be  interrupted  when  I  am  addreasinc 
tlw  Senate  upon  the  details  of  this  nefarious  bUL 

Mr.  ROBINSON.   Mr.  President 

Mr.  BYRNES.   I  yield  to  the  Senator  from  Arkansas. 
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Mr.  ROBINSON.    The  Senator  from  South  Carolina  lias 
not  concluded  his  address?  I 

Mr.  BYRNES.    I  have  not    I  could  conclude  in  30  mp- 

Mr.  President,  will  the  Senator  yield!  to 
for  the  RccoRD  some  messages  recelted 


utes  or  so,  I  think. 

Mr.  COSnOAN. 
permit  me  to  offer 
today? 

Mr.  ROBINSON. 

Mr.  COSTIGAN. 


Yes. 


to 


I  am  in  receipt  of  various  telegrams  jon 
the  antilynching  bill  from  different  parts  of  the  country ; 
also,  a  resolution  adopted  by  the  city  council  of  Denver,  toy 
home  city.  I  ask  unanimous  consent  to  have  these  messages 
placed  in  the  Rccoko.  I  should  say  that  one  of  the  telegra^as, 
which  is  from  Denver,  is  signed  by  two  of  that  city's  mpst 
prominent  and  estimable  citizens,  one  the  pastor  of  Ply^n- 
outh  Congregational  Church.  Mr.  Piatt  Lawton.  who  a(lso 
signs,  has  been  helpfully  active  for  years  In  our  civic  affa^. 
The  other  messages  speak  for  themselves.  I  ask  unanimous 
consent  to  have  them  printed  Id  the  Rxcoko. 

Mr.  CONNALLY,    Mr.  President,  reserving  the  right 
object.  I  should  like  to  examine  the  telegrams  first.  i 

The  VICE  PRESIDENT.  The  Senator  reserves  the  rl|ht 
to  object.  Is  there  objection  to  the  request  from  the  Sen- 
ator from  Colorado?  j 

Mr.  CONNALLY.    There  Is. 

The  VICE  PRESIDENT,    The  Senator  from  Texas  objects. 

Mr.  COSTIGAN  subsequently  said:  Mr.  President,  the  Sen- 
ator from  Texas  [Mr.  Cokwally]  temporarily  objected  to  the 
Insertion  in  the  Congrkssional  Record  of  certain  messages 
and  a  resolution  received  and  tendered  for  publication.  I^  is 
my  understanding  that  he  withdraws  his  objection.        j 

Mr.  CONNALLY.    I  withdraw  the  objection.  { 

The  VICE  PRESIDENT.  Is  there  objection  to  the  ini^r- 
tlon  of  the  messages  and  resolution  in  the  Rxcoro?  I 

There  being  no  objection,  the  messages  and  resolution  w|ere 
ordered  to  be  printed  in  the  Record,  as  follows:  j 

DzKm.  Colo,  AprU  27,  193^. 
Senator  Bdwaib  P.  CkMncAir, 

Washtnffton,  D.  C: 
Denver  Interracial  Commission  of  84  citizens,  representing 
catlonal.  business,  rellgloxis.  and  civic  leaderslilp.  protestant, 
ollc,  and  Jewish,  are  vHally  concerned  about  passage  of  Cost^an 
antilynching  bill.  Wide-spread  sentiment  In  Colorado  favors  this 
effective  measure  for  abolLBhlng  lynching,  a  national  disgrace  ^nd 
perlL  I 

Vb»  V.  Lopxa.  President.     ] 
FtATt  B.  Lawton,  5ecretor^. 

Resolution  no.  17  { 

Whereas  lynching  has  for  many  years  been  a  natlonaJ  dlsgtace 
and  contrary  to  the  fundamental  American  principle  that  the 
punishment  of  crimes  should  be  meted  out  through  the  ord^ly 
processes  of  the  courts,  rather  than  resort  to  mob  violence;  ant  1 

Whereas  many  innocent  American  citizens  have  lost  their  li 
as  a  result  of  lynehlngs  on  account  of  mistaken  identity;  am 

Whereas  the  United  States  Oovemment  Is  better  equlppec 
cope  with  the  situation  than  the  several  States;  and 

Whereas  there  i»  now  before  the  Congress  of  the  United  Stat^  a 
bill  known  as  the  "  Coetlgan- Wagner  antUynchlng  bill ".  whlcii 
designed  to  remedy  this  condition:  Now.  therefore,  be  It 

Resolved  1)v  the  council  of  the  city  and  county  of  Denver,  "^at 
the  Congress  of  the  United  States  be  requested  to  enact  said 
into  law,  and  that  a  copy  of  this  resolution  be  transmitted  tc 
Colorado  Senators  and  Representatives  In  Congress. 

Passed  by  the  council  and  signed  by  Its  president  this  35th 
ct  March.  A.  D.  1935. 

WnxzAM  Kkioht,  Prestdei^. 
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STAUMTOir.  Va.,  Apra  29.  193^. 
Senator  Kswasb  CosnoAit. 

United  State*  Semite: 
Regret  deeply  filibuster  being  carried  on  with  regard  to  ahtl- 
lynchlng  bill.  As  a  southern  woman,  feel  the  need  of  Federal  <  on- 
trol  of  the  terrible  evU  of  lynching  absolutely  essential.  Trust  aU 
forces  are  being  ralUed  to  bring  bill  up  for  vote.  My  congrati  xla- 
tlons  on  splendid  work  you  have  done  so  far.  Two  friends  ^ign 
with  me. 

Mrs.  W.  S.  PLXTMcn  BsTA^r. 
Mrs.  A.  Stvabt  Balowim. 
Mrs.  B.  L.  Waltom. 

Nsw  YoBK.  N.  Y..  Apra  29.  193lp. 
Senator  CoamAw: 

We  commend  and  encourage  your  advocacy  of  Costlgan- Warner 
bUL 

BrrnnifTs  Litbuuit  AssocxATioir. 


April  29 

New  YoBK.  N.  Yh  Aj>rU  26.  1935. 


Waltb  Whttb. 
Care  of  Hon 


Edward  P.  Coatigan, 

Senate  Office  Building: 
Since  filibuster  of  September  21.  1922.  to  date.  lynehlngs  total 
248 — 225  Negroes.  23  whites;  243  men.  5  women;    13  burned. 

B.  Q.  Ramoolpr. 

PHTT.*nin.PHiA.  Pa..  April  26,  1935. 
Edwasd  p.  CosnoAN, 

United  States  Senate: 
To  encourage  you  to  press  for  roll-call  vote  on  antilynching  bUL 
Most  Senators  must  be  with  you. 

Bmica  B.  SniLS, 
Philadelphia  Society  of  Friends. 

Chicago.  Iu...  April  28.  1935. 
Edwaso  P.  CoeTTOAK, 

United  States  Senator: 
Twenty-three  thousand  readers  of  the  Chicago  World  urge  you  to 
resist  flllbxister  and  stand  firm  lor  passage  of  the  antilynching  bill 
at  ail  costs. 

Chicago  Woslo. 
Jacob  B.  Tippel 

PBm.AniCT.PHiA.  Pa.,  AprU  26,  1935. 
Senator  Edwakd  P.  Costioan: 

Because  we  are  deeply  Interested  in  the  future  of  oxir  American 
C<Hiunonwealth,  in  the  salvation  of  our  Nation  from  intemicial 
slaughter,  we  urge  that  the  Senate  will  pass  the  antU3mchlzig  bill 
now  In  discussion. 

J.  H.  Jackson. 
Kxecutive  Secretary  Foreign  Mission  Board. 


Edwaxo 


PHTT.An»T.PHiA.  Pa.,  April  26,  1935. 
P.  CosnoAN, 
United  States  Senate: 
Enlightened  young  people  throughout  country  are  backing  yoTi  In 
splendid  antUynchlng  fight.    We  are  praying  for  Senate  vote  to<lay. 

Jos.   B.    SlLVZES, 

Philadelphia  Young  Friends  Movement. 


PHiLADrLPHiA,  Pa.,  April  26,  1935. 
Edwass  p.  CosnoAN. 

United  States  Senate: 
Young  people  of  Philadelphia  and  churches  we  represent  urge 
continued  effort  for  vote  on  antilynching  bill  today.     More  pcwer 
to  you. 

WiLUAM  Smith, 
TouTtg  Peoples'  Felloioship. 

Chicago,  Iu..,  April  26,  1935. 
Hon.  Edwakd  P.  Costtcaot: 

The  Citizens  Civic  and  Economic  Welfare  Council,  conipofle<l  of 
100  leading  colored  men  of  both  political  parties,  commend  you 
for  your  work  for  the  antilynching  bill,  and  urge  that  you  rt^slst 
with  aU  your  might  the  filibuster  of  misguided  Senators,  even  it  it 
does  take  aU  summer. 

Habbt  H.  Pack,  President. 

Wasrimcton.  D.  C,  April  26,  1935. 
Hon.  Edwabo  P.  Costtoan. 

United  States  Senate: 
As  president   Cincinnati   Branch   National   Association  for   Ad- 
vancement Colored  People,  we  Join  national  ofDce  in  commending 
your  fight  for  antilynch  bill.    We  trust  aU  SenatcMTS  will  actively  and 
orally  Join  in  opposition  to  filibuster  and  motion  to  adjourn  today. 
Bespectfully. 

T.  M.  Bxebt. 

MoBiUB.  Ala..  April  29.  1935. 
Senator  Edwabs  P.  CoenoAM, 

United  States  Senate: 
We  are  grateful  for  your  effort  to  have  legislation  enacted  ma)clng 
lynching  a  Pederal  crime.  Sope  you  may  be  able  to  win  battle  to 
have  measure  favorably  considered  tomorrow.  All  citizens  who 
believe  in  the  majesty  of  law  are  praying  for  victory.  May  Ood 
give  you  strength  to  carry  on. 

J.  L.  LDi.oaB. 
Secretary  Mobile  Branch  National  Association 

for  the  Advancement  of  Colored  People. 

Loinsvnxx.  Kt.,  AprU  26.  193S. 
Senator  Edwabo  P.  CoenaAN, 

Senate  Office  Building: 
Please  resist  any  filibuster  with  aU  your  strength  and  Influence 
on  the  antilynching  bill,  and  urge  party  leaders  under  no  circum- 
stances to  surrender. 

B.  S.  ETHau.T. 
Secretary  Louisville  Branch,  Sational  Association 

for  Advancement  of  Colored  People, 


^m  «^ 
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Mabion.  IMS..  AprU  26.  19S5. 
Senator  Eowabd  P.  CoanoAN. 

Senate  Office  BuUding: 
In  name  of  Indiana  State  conference  of  branches  National  Asso- 
ciation for  the  Advancement  of  Colored  People,  we  request  and 
urge  you  resist  filibuster,  pledging  support  in  every  way,  and  espe- 
cially tirglng  that  party  letulers  under  no  circumstances  soirrender; 
but  fight  for  the  passage  of  the  Coetigan-Wagner  antilynching  biU. 

F.  Katherine  Bailet, 
President  Indiana  State  Conference,  Natiojial 
Association  for  the  Advancement  of  Colored  People. 


Senator  Sdwabd 


Phzladblphia.  Pa.,  April  26,  1935. 
P.  CosncAN, 
United  States  Senate: 
Congratulations  for  your  courage  In  valiant  fight  for  antilynch- 
ing bUl.     Am  counting  on  you  to  do  your  utmost  to  bring  bill  to 
vote,  as  I  understand  majority  of  Senators  will  vote  favorably. 

Dr.  Vibcinia  M.  AL,BZAin>BB. 
Philadelphia  Society  of  Friends. 

LotnsvnxB,  Kt.,  April  26,  1935. 
Senator  Edwakd  P.  Costioan, 

Senate  Chaml>er.  Washington,  D.  C: 
With  you  100  percent  in  antilynching  bill  fight.    Please  use  all 
yo\ir  influence  to  demand  an  immediate  vote. 

Prrca  Saucm  Post.  No.  45.  Amzbican  Lkgion. 


Phiuidelphia,  Pa.,  April  26,  1935. 
Senator  Costtgaw, 

United  States  Senate.  Washington,  D.  C: 
Urge  passage  of  antUjmchlng  bill. 

Logan  Baftibt  Chobch. 
Rkv.    C.    Cbamtobo.    Minister. 

PHTT.AnBT.PHiA,  Pa..  April  26,  1935. 
Senator  Sdwabd  P.  Costigan: 

Three  thousand  members  Pennsylvania  Branch  Women's  Inter- 
national liMigue  urge  every  effort  to  push  antilynching  blU. 

Bmilt  Coopek  Johnson. 

Chairman. 

Chicago,  Iix..  April  27,  1935. 
Senator  Bdwabd  P.  Costtoam. 

United  States  ScTiate: 
We  urge  you  to  resist  to  any  limits  pressure  brought  by  filibuster 
designed  to  delay  vote  on  antUynchlng  bill.  The  Nation  e]q>ects 
a  leadership  In  this  cause  to  fight  to  end  without  any  compromise. 
We  express  the  sentiment  and  opinion  of  123  allied  organizations 
representing  more  than  400.000  people. 

South  Cxntkal  Commxtnitt  Council. 

MkSSAGE  FROM  THE  HOXTSK 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  Its  reading  clerks,  announced  that  the 
House  had  agreed  to  the  report  of  the  committee  on  con- 
ference on  the  disagreeing  votes  of  the  two  Houses  on  the 
amendment  of  the  House  to  the  bill  (8.  408)  to  promote 
safety  on  the  public  highways  of  the  District  of  Columbia 
by  providing  for  the  financial  responsibility  of  owners  and 
operators  of  motor  vehicles  for  damages  caused  by  motor 
vehicles  on  the  public  highways  in  the  District  of  Columbia; 
to  prescribe  penalties  for  the  violation  of  the  provisions  of 
this  act.  and  for  other  purposes. 

PREVENTIOIf    or    LyMCUIMG 

The  Senate  resumed  the  consideration  of  the  motion  of 
Mr.  Costigan  that  the  Senate  proceed  to  the  consideration 
of  the  bill  (S.  24)  to  assure  to  persons  within  the  Jurisdic- 
tion of  every  State  the  equal  protection  of  the  laws  by  dis- 
couraging, preventing,  and  punishing  the  crime  of  lynching. 

Mr.  ROBINSON.  Mr.  President,  it  Is  apparent  that  a 
deadlock  exists,  and  that  it  will  continue  indefinitely  unless 
some  arrangement  shall  be  made  to  take  up  some  other  busi- 
ness. 

With  a  view  to  a  motion  to  proceed  to  the  consideration 
of  the  adjusted -compensation  bill.  I  now  move  that  the 
Senate  adjourn. 

Mr.  COSTTOAN.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.  The  absence  of  a  quorum  being 
suggested,  the  cleiic  will  call  the  rolL 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Ashurst 

Austin 

BaUey 


Bankhead 
Barbour 
BarUey 
BUbo 


Black 
Bone 

Brown 
Bulkley 


Bulow 
Burke 
Byrd 
Byrnes 


Capper 

Gore 

McNary 

Schwellenbaeli 

Carey 

Ouffey 

Minton 

ShepiMtrd 

Clark 

Bale 

Moore 

Shipstead 

Connally 

Banison 

Murray 

Smith 

Copeland 

Hasting! 

Neely 

Stelwer 

Costigan 

Hatch 

Non-U 

Thomas,  Utah 

Couzens 

Hayden 

Nye 

Townsend 

Dickinson 

Johnson 

CMahoney 

Trammel! 

Dleterlch 

Keyes 

Overton 

Trum&n 

Donahey 

King 

Pittman 

Tydings 

Fletcher 

LaPoUette 

Pope 

Vandenberg 

Prazler 

Lonergan 

Badcliffe 

Van  Nujrs 

George 

McCarran 

BobinsoB 

Wagner 

OlbsoD 

McOiU 

Busseli 

Walsh 

Class 

McKellar 

Schall 

White 

The  VICE  PRESIDENT.  Seventy-six  Senators  having  an- 
swered to  their  names,  a  quorum  is  present,  llie  question  Is 
on  the  motion  of  the  Senator  from  Arkansas  [Mr.  Robihson ] 
that  the  Senate  adjourn. 

Mr.  COSTIGAN.    I  call  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

Mr.  GLASS  (when  his  name  was  called).  I  transfer  my 
general  pair  with  the  senior  Senator  from  New  Mexico 
TMr.  Ctttting]  to  the  senior  Senator  from  Oklahoma  [Mr. 
ThomasI.  and  vote  "  yea." 

Mr.  BARKLEY  (when  Mr.  Logan's  name  was  called) .  My 
colleague  [Mr.  Logan]  is  unavoidably  absent.  He  has  a  gen- 
eral pair  with  the  Senator  from  Pennsylvania  [Mr.  Davisj. 

Mr.  TYDINGS  (when  his  name  was  called) .  On  this  vote 
I  have  a  pair  with  the  junior  Senator  from  Arkansas  [Mrs. 
Caraway].  I  imder stand  that  if  the  Senator  from  Arkansas 
were  present  she  would  vote  "  yea."  If  I  were  permitted  to 
vote,  I  should  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  AUSTIN.  I  desire  to  announce  the  necessary  absence 
of  the  Senator  from  Rhode  Island  [Mr.  Mktcalf]  and  the 
Senator  from  North  C^arolina  [Mr.  Rkynolos],  who  are  paired 
on  this  question.  If  the  Senator  from  Rhode  Island  [Mr. 
Metcalf]  were  present,  he  would  vote  "  nay  ",  and  the  Sen- 
ator from  North  Carolina  [Mr.  Reynolds],  If  present,  would 
vote  "  yea." 

I  also  announce  the  necessary  absence  of  the  Senator  from 
South  Dakota  [Mr.  Norbkck]  and  the  Senator  from  Wiscon- 
sin [Mr.  DtJFFY],  who  are  paired  on  this  vote.  The  Senator 
from  South  Dakota,  if  present,  would  vote  "  nay  ",  and  the 
Senator  from  Wisconsin,  if  present,  would  vote  "  yea." 

The  Senator  from  Pennsylvania  [Mr.  Davxs]  would  vote 
"  nay  "  if  he  were  present  and  voting. 

Mr.  ROBINSON.  I  desire  to  aniM>unce  that  the  Senator 
from  Connecticut  [Mr.  Maloney]  is  absent  on  account  of 
illness. 

I  also  wish  to  announce  that  the  Senator  from  Tennessee 
[Mr.  BachkanI.  the  Senator  from  Arkansas  [Mrs.  Cakaway]. 
the  Senator  from  Massachusetts  [Mr.  Coolidce],  the  Sen- 
ator from  Wisconsin  [Mr.  Din-FY],  the  Senator  from  Rhode 
Island  [Mr.  Gerky],  the  Senator  frcxn  Kentucky  [Mr. 
Logan],  the  Senator  from  Louisiana  [Mr.  Long],  the  Senator 
from  California  [Mr.  McAoool.  the  Senator  from  Iowa 
[Mr.  MxntPHY],  the  Senator  from  North  Carolina  [Mr.  Rey- 
nolds], the  Senator  from  Oklahoma  [Mr.  Thomas],  and 
the  Senator  from  Montana  UMr.  Whxeleb]  are  necessarily 
detained  from  the  Senate. 

Mr.  DIETERICH.  I  wish  to  announce  the  unavoidable 
absence  of  my  colleague  the  senior  Senator  from  Illinois 
[Mr.  Lewis]. 

The  result  was  announced — ^jreas  37,  nays  38,  as  follows: 

TIAS— 37 


Adams 

Byrnes 

King 

Robinson 

Ashurst 

Connally 

lonergan 

BusseU 

Bailey 

Dleterlch 

McOill 

Sheppard 

Bankhead 

FletcbcT 

MfK^nw 

Shipstead 

Barkley 

George 

Norrls 

Smith 

BUbo 

Glass 

O'Mahoney 

Thomas.  Utah 

Black 

Gore 

Overton 

TrammeU 

Brown 

Harrison 

Pittman 

Bulow 

Hatch 

Pope 

Byrd 

Hayden 

Badcliffe 
NATS— S8 

Austin 

Capper 

Conaens 

Guffey 

Barbour 

Carey 

Dickinson 

Hale 

Bone 

Clark 

Donahey 

P>«»tT«f^      . 

Bulkley 

Copeland 

Prazler 

Johnson 

Burke 

Costigan 

Gibson 

Keyes 
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Larollctt* 

licCmrr&n 

McNvT 

Mlnton 

lioora 


Bachnwa 
Bonh 
Car»w«y 
Coolldge 

Cutting 
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ICtoTBy  BtelwcT 

Neely  Townaend 

Nye  Trunum 

BcbjOl  Vandenbert 
SchweUentMcb 

NOT  vonNo — ao 


DkTla 
Duffy 
Oerry 
Lewis 
Logan 


Long 

Maloney 

UcAdoo 

Metcalf 

liiirpby 


V&nlffuyi 
Wacner 
Walab 
WhiU 


Norbeck 
Reynolds 
Thomas.  OUa. 
Tydlngs 
Wbeeier 


So  the  Senate  refused  to  adjourn. 


to  t^c 


OROBS  rOR  RXCESS 

Mr.  ROBINSON.  Mr.  President.  I  ask  unanimous  consent 
that  when  the  Senate  concludes  its  labors  today  it  takej  a 
recefs  until  12  o'clock  noon  tomorrow.  | 

The  VICE  PRESIDENT.  Is  there  objection?  The  Ch^ 
hears  none,  and  it  is  so  ordered. 

BZXCUTIVK  SESSION 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  t^e 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  I  to 
the  consideration  of  executive  business. 

KXZCUTTVX  XXSSAGBS   RETEXtSS  | 

The  VICE  PRESIDENT  laid  before  the  Senate  messages 
from  the  President  of  the  United  States  submitting  a  cc^- 
vention  and  a  treaty,  and  also  several  nominations  (apd 
withdrawing  a  nomination),  which  were  referred  to  the  ab?- 
propriate  committees.  I 

(For  nominations  this  day  received  and  nomination  witti- 
drawn,  see  the  end  of  Senate  proceedings.) 

XXECUTIVE  REPORT  OF  A  COmflTTEl 

Mr.  LOOAN.  from  the  Committee  on  the  Judiciary, 
ported  favorably  the  nomination  of  John  D.  Martin. 
of  Tennessee,  to  be  United  States  district  Judge,  western 
district  of  Tennessee,  to  succeed  Harry  B.  Anderson,  de- 
ceased, which  was  ordered  to  be  placed  on  the  Executive 
Calendar. 

The  VICE  PRESIDENT.  If  there  are  no  further  repo^ 
of  committees,  the  calendar  is  in  order. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  sundry  noml^- 
tions  of  postmasters.  { 

Mr.  McKELLAR.  With  the  exception  of  the  nomination 
of  John  R.  Hutchison  to  be  postmaster  at  Santa  Maria, 
Calif..  I  ask  that  the  nominations  of  postmasters  be  con- 
firmed en  bloc. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chjair 
hears  none,  and  the  nominations,  with  the  exception  Re- 
ferred to.  are  confirmed  en  bloc. 


fc 


Mr.  SHEPPARD.  I  ask  unanimous  consent  that  the 
nominations  in  the  Army  l)e  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  nominations  are  confirmed  en  bloc. 

NOMHTATION   or    XARLE   a.    brown RECONSmERATION 

BIT.  WALSH.  Mr.  President,  on  Saturday  I  gave  notice 
'that  I  would  move  to  reconsider  the  vote  by  which  the  nomi- 
nation of  Earle  A.  Brown  to  be  postmaster  at  Lunenburg. 
Mass.,  was  confirmed.  I  should  like  to  make  a  brief  state- 
ment with  regard  to  the  matter. 

Through  an  error,  the  son  of  the  present  postmaster  at 
Lunenburg  was  nominated  when  it  was  Intended  that  the 
present  postmaster  should  be  nominated,  there  being  no 
controversy  about  the  matter. 

I  therefore  move  that  the  vote  by  which  the  nomination  of 
Earle  A.  Brown  to  be  postmaster  at  Lunenburg,  Mass.,  was 
confirmed  be  reconsidered. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  vote  is  reconsidered. 

Mr.  WAISH.    I  now  ask  that  the  nomination  be  rejected. 

The  VICE  PRESIDENT.  The  question  is.  Shall  the  Senate 
advise  and  consent  to  the  nomination? 

The  nomination  was  rejected. 

RECESS 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  tomorrow  at  12  o'clock  noon,  in  accordance  with  the 
order  heretofore  entered. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  50  min- 
utes p.  m.)  the  Senate,  in  legislative  session,  in  accordance 
with  the  order  previously  entered,  took  a  recess  imtil  tomor- 
row. Tuesday.  April  30.  1935,  at  12  o'clock  meridian. 


JOHN  R.  HTTTCHXSON 

The  legislative  clerk  read  the  nomination  of  John  R. 
Hutchison  to  be  postmaster  at  Santa  Maria,  Calif. 

The  VICE  PRESIDENT.  On  this  nomination  there  is 'an 
iinfavorable  report  of  the  committee.  The  question  is.  Sl^all 
the  Senate  advise  and  consent  to  the  nomination? 

The  nomination  was  rejected. 

IN  THE  NAVT 

The  legislative  clerk  proceeded  to  read  sundry  nomi^ta- 
tions  for  promotions  in  the  Navy. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  ^he 
nominations  in  the  Navy  be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Cl^air 
hears  none,  and  the  nominations  are  confirmed  en  bloc. 

IN   THE    MARINE    CORPS 

The  legislative  clerk  proceeded  to  read  sundry  nomi^ia- 
tlons  for  promotions  in  the  Marine  Corps. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  |the 
nominations  in  the  Marine  Corps  be  confirmed  en  bloc. 

The  VICE  PRESIDEarr.  Is  there  objection?  The  Chair 
hears  none,  and  the  nominations  are  confirmed  en  bloc.| 


DV  THE  ARJCT 

The  legislative  clerk  proceeded  to  read  sundry  noi 
tions  in  the  Army. 


•mlna- 


NOMINATIONS 

ExeciUive  nominations  received  by  the  Senate  April  29  (.leg- 
islative day  of  Apr.  15).  1935 

DISTRICT  Attorney,  Canal  Zone 

Joseph  J.  McGuigan,  of  the  Canal  Zone,  to  be  district 
attorney,  Canal  Zone,  vice  himself. 

Appointments  in  the  Regttlar  Armt 

general  ofpicers 

To  be  Surgeon  General,  mth  the  rank  of  major  general,  for 
a  period  of  4  years  from  date  of  acceptance,  urith  rank 
from  June  1.  1935 
Col.  Charles  Ransom  Reynolds,  Medical  Corps,  vice  MaJ. 

Gen.  Robert  U.  Patterson,  Surgeon  General,  whose  term  at 

ofQce  expires  May  31,  1935. 

To  be  Assistant  to  the  Surgeon  General,  unth  the  rank  of 
brigadier  general,  for  a  period  of  4  years  from  date  of 
acceptance,  urith  rank  from  August  1,  1935 

Col.  Major  Augustus  Wroten  Shockley,  Medical  Corps,  vice 
Brig.  Gen.  Albert  E.  Truby.  Assistant  to  the  Surgeon  Gen- 
eral, to  be  retired  July  31,  1935. 

To  be  brigadier  generals 

Col.  Arthur  Stewart  Conklin,  Coast  Artillery  Corps,  from 
July  1.  1935.  vice  Brig.  Gen.  Abraham  G.  Lott,  United  States 
Army,  to  be  retired  June  30.  1935. 

Col.  Charles  Frederic  Humphrey,  Jr..  Infantry,  from  Sep- 
tember 1,  1935.  vice  Brig.  Gen.  Pegram  Whitworth.  United 
States  Army,  to  be  retired  August  31.  1935. 

Col.  Prank  Wheaton  Rowell,  Infantry,  from  September  1, 
1935,  vice  Brig.  Gen.  George  Vidmer,  United  States  Army, 
to  be  retired  August  31,  1935. 

Col.  Clement  Augustus  Trott,  Infantry,  from  September  1, 
1935.  vice  Brig.  Gen.  Otho  B.  Rosenbaum.  United  States 
Army,  to  be  retired  August  31.  1935. 

Appointments,  bt  Transfer,  in  the  Regttlar  Army 

to  jt7dge  advocate  general's  department 

Capt.  Clarence  Eugene  Brand.  Coast  Artillery  Corps  (de- 
tailed in  Judge  Advocate  General's  Department) ,  with  rank 
from  March  11.  1926. 
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TO    QXTASTKKMA8TER    CORPS 

First  Lt.  Harold  Mills  Manderbach.  neld  Artillery  (detailed 
In  Quartermaster  Corps) .  with  rank  from  May  19,  1930. 

TO  COAST  ARTILLERY  CORPS 

Second  Lt.  William  John  Ledward,  Field  Artillery,  with 
rank  from  June  13,  1933.  effective  June  13,  1935. 
Peomotzons  in  the  Regxtlar  Army 
To  be  captaiTi* 
First  Lt.  Joseph  Magoffln  Glasgow,  Cavalry,  from  April  20, 
1935. 

First  Lt.  James  Lawrence  Keasler,  Infantry,  from  April  22. 
1935. 

To  be  first  lieutenants 

Second  Lt.  Robert  Bruce  Davenport,  Air  Corps,  from  April 
20.  1935. 

Second  Lt.  Donald  Leander  Putt.  Ah*  Corps,  from  April  22. 
1935. 

MEDICAL    ADMINISTRATIVE    CORPS 

To  be  captain 

First  Lt.  Seth  Overbaugh  Craft,  Medical  Administrative 
Corps,  from  April  20,  1935. 

To  be  first  lieutenants 

Second  Lt.  Leonard  Gteorge  Tate  Perkins.  Medical  Admin- 
istrative Corps,  from  April  23.  1935. 

Second  Lt.  Harold  Lincoln  Gard.  Medical  Administrative 
Corps,  from  April  23,  1935. 

Second  Lt.  Joe  Edward  McKnight.  Medical  Administratiye 
Corps,  from  April  23.  1935. 


CONFIRMATIONS 

ExecxUive  nominations  confirmed  by  the  Senate  April  29 
(.legislative  day  of  Apr.  15) ,  1935 

Appointments,  by  Transfer,  in  the  Regular  Army 

Capt.  Elmer  Dane  Pangbimi  to  Quartermaster  Corps. 
Second  Lt.  Charles  Gates  Herman  to  Quartermaster  Corps. 
Appointment  in  the  National  Guard  of  the  United  States 

general  officer 

Carl  Eugene  Nesbitt  to  be  brigadier  general.  Adjutant 
General's  Department. 

Promotions  in  the  Navy 

Charles  St.  John  Butler  to  be  medical  director  with  the 
rank  of  rear  admiral. 

Edmund  W.  Burrough  to  be  commander. 

Hermann  P.  Knickerbocker  to  be  lieutenant  commander. 

Myron  T.  Richardson  to  be  lieutenant  commander. 

William  E.  A.  Mullan  to  be  lieutenant  commander. 

Allen  P.  Mullinnix  to  be  lieutenant  commander. 

Benton  W.  Decker  to  be  lieutenant  commander. 

Robert  D.  Threshie  to  be  lieutenant  commander. 

John  Perry  to  be  lieutenant  commander. 

Thomas  S.  Combs  to  be  lieutenant  conunander. 

Ira  H.  Nunn  to  be  lieutenant. 

Richard  8.  Baron  to  be  lieutenant. 

Hugh  J.  Martin  to  be  lieutenant. 

James  M.  Robinson  to  be  lieutenant. 

Wilfred  B.  Goulett  to  be  lieutenant. 

Harman  B.  Bell,  Jr.,  to  be  lieutenant. 

Thomas  G.  Reamy  to  be  lieutenant. 

Sherman  W.  Betts  to  be  lieutenant  (Junior  grade) . 

Ray  C.  Needham  to  be  lieutenant  (Junior  grade). 

Eugene  Tatom  to  be  lieutenant  (Junior  grade). 

Leo  O.  Crane  to  be  lieutenant  (Junior  grade) . 

Sidney  J.  Lawrence  to  be  lieutenant  (Junior  grade) . 

Edwin  A.  McDonald  to  be  lieutenant  (Jimior  grade) . 

James  B.  Vredenburgh  to  be  lieutenant  (junior  grade) . 

Michael  G.  O'Connor  to  be  lieutenant  (Junior  grade). 

Edwin  H.  Bradley  to  be  paymaster. 

William  T.  Ross  to  be  paymaster. 

Letcher  Pittman  to  be  paymaster. 

Harold  T.  Smith  to  be  pasrmaster. 

John  N.  Laycock  to  be  civil  engineer. 

Glen  B.  Swortwood  to  be  chief  boatswain. 


MARINE  CORPS 

John  R.  Henley  to  be  colonel. 

Samuel  A.  Woods,  Jr..  to  be  lieutenant  colooeL 

Dudley  S.  Brown  to  be  major. 

Ira  L.  Elimes  to  be  captain. 

Luther  A.  Brown  to  be  captain. 

George  P.  Good.  Jr.,  to  be  captain. 

Harold  C.  Roberts  to  be  captain. 

Postmasters 

ALABAMA 

Frank  A.  Bnran.  Columbia. 
Herman  L.  Upshaw.  Eufaula. 

OONKXCnCDT 

c::!harles  A.  Babin,  Waterbory. 

CEORGU 

Fletcher  N.  Carlisle.  Flowery  Branch. 

IDAHO 

Harry  L.  Yost.  Boise. 
Frank  H.  Chaixnan.  Parma. 
Herman  A.  Krier.  Troy. 

INDIANA 

Clarence  K  Steward,  Bainbridge. 
Ray  Dills.  Farmersburg. 
Firm  I.  Troup.  Nappanee. 
Richard  G.  Averitt.  Plainfield. 
Heber  L.  Menam^  Salem. 

IOWA 

Augustus  W.  Lee.  Britt. 
Samuel  H.  Sater,  Danville. 
Walter  R.  Price.  Karlham. 
Nora  E.  Knapp,  Quimby. 
Hazel  O.  Graves,  Stanton. 
Mary  C.  Ilgen  Fritz,  Wlnterset. 

MISSISSIPPI 

Jesse  E.  Patridge,  Duck  Hill. 
Abner  W.  Flurry,  Perkinston. 
John  L.  Owen.  Utica. 

OHIO 

Chartes  J.  Nefl,  CanfiehL 

Leo  A.  Bietz.  Kent. 

William  R.  Calovini.  Laferty. 

William  J.  Moriarity.  Lorain. 

George  A.  Greent>aiun,  New  Lexington. 

George  J.  Munger,  Perrysburg. 

Bernard  P.  McCaon.  Put  In  Bay. 

S.  Bruce  Lockwood.  South  Euclid. 

Merle  G.  Van  Fleet,  Waterville. 

PEaOVSYLVANIA 

Elwood  M.  Stover,  Kulpsvllle. 
Franklin  M.  Rorke.  Meadowbrook. 
Lincoln  G.  Nyce,  VemfiekL 

south   CAROLINA 

S.  Russell  Floyd.  Olanta. 

TEXAS 

Edmund  T.  Caldwell.  Bovlna, 
Oscar  G.  Williamij,  Conroe. 
William  C.  Allen,  Heame. 
Clara  C.  White,  MegargeL 
Grace  M.  Bamett,  Palacios. 
Melrose  H.  Russell.  Robert  Lee. 

washingtom 

Uoyd  Sullivan,  Chehalis. 

CSiarlra  E.  Kinnmie,  Grand  Coulee. 

Hazel  M.  Surber,  Pe  Ell. 

John  O.  Fresk,  Rasonond. 

Will  W.  Simpson,  Spokane. 

WISCONSIN 

Rudolph  J.  LuedcTs.  Columbus. 
Hazel  I.  Hicks.  Linden. 
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WITHDRAWAL 

Executive  nomination  iDithdraton  from  the  Senate  April  29 
(legislative  day  of  Apr.  IS),  1935 

Postmaster 
mthnksota 

Gabriel  T.  Torgrlmson  to  te  postmaster  at  Grand  Meaddw, 
In  the  State  of  Minnesota. 


REJECTIONS 

Executive   nominations    rejected    by   the   Senate    April 
ileoislative  day  of  Apr.  15) .  1935 

Postmasters 

cali70snia 

John  R.  Hutchison.  Santa  Maria. 

MASSACHtTSETTS 

Earle  A.  Brown.  Lunenburg. 
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HOUSE  OF  REPRESENTATIVES 

Monday,  April  29,  1935 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  p., 
offered  the  following  prayer: 

Infinite  God.  the  Father  of  our  spirits.  Thou  knowest  ttie 
foibles  and  tendencies  of  our  hiunan  nature,  and  we  pray  for 
Thy  forgiveness  that  we  may  sp>end  no  time  in  vain  regr^. 
but  with  renewed  determination  we  may  press  toward  tihe 
mark  for  the  prize  of  our  high  calling  of  God.  Imman\iel, 
God  with  us!  May  the  divine  power  from  the  vast  cloudy 
sphere  be  given  us  and  transmuted  into  the  condition ;  in 
which  we  live.  Our  hearts  rejoice  that  we  have  One  ^ho 
bears  our  burdens,  who  guides  our  ways  and  hears  dur 
prayers.  Shield  us  against  temptation  and  let  us  have  the 
real  Joy  and  the  full  fruitage  of  a  good,  wholesome  life.  Bind 
together  the  very  heart  of  our  great  Commonwealth  aind 
stimulate  ovu*  people  to  patriotism,  constancy,  high  aim,  ^nd 
valiant  endeavor.    In  Thy  holy  name.    Amen.  { 

The  Journal  of  the  proceedings  of  Friday,  April  26,  IGJSS, 
was  read  and  approved. 

MXSSACS   rROM   THE   PRESIDENT 

A  message  in  writing  from  the  President  of  the  United 
States,  was  communicated  to  the  House  by  Mr.  Latta,  onej  of 
his  secretaries,  who  also  informed  the  House  that  on  the  al- 
lowing dates  the  President  approved  and  signed  bills  of  Xt\B 
House  of  the  following  titles: 

On  April  19,  1935:  i 

H.  R.  3959.  An  act  for  the  relief  of  the  National  Tratn^ 
School  for  Boys  and  others;  and 

H.  R.  6359.  An  act  to  amend  certain  provisions  relatingj  to 
publicity  of  certain  statements  of  income. 

On  April  22,  1935: 

H.  R.  2353.  An  act  for  the  relief  of  the  Yellow  Drivurself 

On  April  24,  1935: 

H.  R.  2439.  An  act  authorizing  adjustment  of  the  clahu  of 
the  Public  Service  Coordliuited  Transport,  of  Newark.  N.  J. 

On  April  27.  1935: 

H.  R.  7054.  An  act  to  provide  for  the  protection  of  land  re- 
sources against  soil  erosion,  and  for  other  piniKses. 

MESSAGE   FROM   THE  SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  agrees  to  the  report  of  the 
committee  of  conference  on  the  disagreeing  votes  of  the  ttwo 
Houses  on  the  amendments  of  the  House  to  the  bill  (S. 
2035)  entitled  "An  act  to  amend  an  act  approved  Jime  l25, 
1934.  authorizing  loans  from  the  Federal  Emergency  Ad- 
ministration of  Public  Works  for  the  construction  of  certidn 
municipal  buildings  in  the  District  of  ColimiUa,  and  for  ot|ier 
purpoaea." 


EXTENSION  or  REMARKS 


Co. 


Mr.  GREEN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  printing  memorials 
from  the  State  Legislature  of  the  State  of  Florida. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

OPKKING    OCKIAWAHA    STVZR    FOR    COMME&CZ 

Mr.  GREEN.  Mr.  Speaker,  the  Ocklawaha  River  in 
Florida  is  one  of  the  most  picturesque  streams  in  the  world. 
The  scenery  there  and  its  beauty  are  unexcelled.  It  traverses 
one  of  the  most  fertile  grove  and  farm  sections  of  Florida. 
Its  water  supply  is  adequate  to  bear  heavy  shipping  craft. 
This  stream  is  altogether  worthy  of  expenditure  of  Federal 
funds  for  its  improvement  for  commerce  and  navigation. 
We  have  placed  an  item  in  the  river  and  harbor  bill  look- 
ing to  this  improvement.  The  Florida  Legislature,  appre- 
ciating the  importance  of  this  proposed  improvement,  has 
memorialized  the  Congress  urging  the  project.  Florida  State 
Senate  Memorial  No.  8  follows: 

Memorial  to  the  Congress  of  the  United  States  of  America 

A  memorial  to  the  Congress  of  the  United  States  of  America  now 
convened  In  session  as  the  Seventy-fourth  Congress  of  the  Lnlted 
States  of  America. 

Whereas  the  navigable  water  known  and  designated  by  the  United 
States  Government  as  the  "  Ocklawaha  River  ",  with  Its  outlet  In 
the  navigable  water  of  the  St.  Johns  River,  Is  In  fact  navigable  only 
to  small  craft;  and 

Whereas  the  Federal  Government  has  expended  large  sizxns  of 
money  on  said  Ocklawaha  River  In  the  construction  of  a  lock  and 
dam  and  dikes,  which  are  utterly  useless  without  other  and  fvirther 
work  and  development  of  said  river  for  the  purpose  of  making  It 
navigable;  and 

Whereas  the  beauties  of  the  Ocklawaha  River  and  the  Inland 
waters  of  Florida  connected  with  said  Ocklawaha  River  are  unex- 
celled in  any  part  of  the  United  States;  and 

Whereas  said  Ocklawaha  River  and  its  tributaries  lie  within  the 
most  productive  and  highly  developed  agricultural  sections  of  the 
State  of  Florida;  and 

Whereas  the  expenditure  of  a  comparatively  email  amount  of 
money  would  make  this  wonderful  land  of  lakes,  rivers,  tropical 
growth,  sunshine,  and  wealth  accessible  to  pleasure  and  commercial 
water  craft:  Be  it,  therefore: 

Resolved  by  the  Florida  Legislature,  That  the  Senators  and  Rep- 
resentatives from  the  State  of  Florida  in  the  Congress  of  the  United 
States  be,  and  they  are  hereby,  respectfully  requested  and  urged  to 
make  every  effort  to  obtain  the  necessary  appropriation  of  moneys 
to  be  used  fear  the  purpose  of  making  the  said  Ocklawaha  River 
navigable  from  Its  outlet  In  the  St.  Johns  River  to  Its  soxirce  In 
Lake  Apopka;  and  be  it  further 

Resolved,  That  cc^ies  of  this  memorial  be  Immediately  for- 
warded, under  the  great  seal  of  the  State  of  Florida,  by  the  secre- 
tary of  the  State  of  Florida,  to  the  President  of  the  United  States 
Senate,  to  the  Speaker  of  the  House  of  Representatives,  and  to  each 
Senator  and  Congressman  of  the  State  of  Florida. 

THX  rRAZHR-I.KMKE  SKFINANCX  BILL 

Mr.  GREEN.  Mr.  Speaker,  there  is  strong  sentiment  in 
my  State  for  legislation  which  has  for  its  purpose  the  reduc- 
tion of  interest  now  paid  on  farm  mortgages,  and  also  for 
general  farm-relief  legislation.  The  Florida  Legislature, 
which  is  now  in  session,  has  just  passed  House  Memorial  No. 
4,  which  asks  for  the  passage  of  the  Frazier-Lemke  bill.  The 
memorial  is  as  follows: 

Memorial  to  Congress  requesting  that  the  Congress  of  the  United 
States  without  further  delay  pass  the  Frazier-Lemke  farm  re- 
finance bill.  S.  212  and  H.  R.  2066 

Whereas  unless  immediate  relief  is  given  hundreds  and  thou- 
sands of  additional  farmers  will  lose  their  farms  and  their  homes, 
and  mUlions  more  will  be  forced  into  our  cities  and  villages  and 
the  army  of  the  imemployed  will  necessarily  Increase  to  alarming 
proportions;  and 

Whereas  there  is  no  adequate  way  of  refinancing  existing  agri- 
cultural indebtedness,  and  the  farmers  are  at  the  mercy  of  their 
mortgagees  and  creditors  throughout  this  State  and  Nation;  nnd 

Whereas  the  Frazier-Lemke  refinance  bill,  being  S.  212  and  H.  B. 
2066,  in  the  Congress  of  the  United  States,  provides  for  the  liqui- 
dating and  refinancing  of  agricultural  indebtedness  at  a  reduced 
rate  of  interest,  through  the  Farm  Credit  Administration  and  the 
Federal  land  banks;  and 

Whereas  the  Frazier-Lemke  bill  has  the  endorsement  of  22  State 
legislatvires.  and  in  addition  the  lower  houses  of  the  States  of  New 
York  and  Delaware,  and  of  many  commercial  clubs,  chambtrs  of 
commerce,  bank  organizations,  and  of  business  and  professional 
men  and  women,  as  well  as  the  great  majority  of  the  farmers  of 
this  Nation;  and 

Whereas  the  enactment  of  this  bill  will  have  a  vital  effect  not 
only  upon  agrlcxiltvire  but  upon  all  classes  of  industry:  and 
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Whereas  agriculture  is  the  basic  Industry  of  this  country,  and 
there  can  be  no  recovery  until  agriculture  is  put  upon  a  sound 
basis:  Now,  therefore,  be  It 

Resolved,  That  it  is  the  sense  of  your  memorialists,  the  members 
of  the  Florida  Legislative  Assembly  of  the  State  of  Florida,  the 
senate  and  the  hoiise  conctirring.  that  the  Congress  of  the  United 
States  should  enact  the  Frazier-Lemke  bill  without  fxirther  delay; 
be  it  further 

Resolved,  That  a  copy  of  this  Memorial.  d\ily  authenticated,  be 
sent  by  the  Secretary  of  State  to  the  President  of  the  Senate  and 
the  Speaker  of  the  Ho\ise  of  Representatives  of  the  United  States, 
and  to  each  Senator  and  Representative  in  Congress  from  this 
State,  to  the  President  of  the  United  States,  and  to  United  States 
Senator  Ltnn  J.  Frazizb  and  Congressman  Wuxjam  Lxmkx. 

THE  THOMAS  COST-OF-PEODUCTION  FAKM  BILL 

Mr.  GREEN.  Mr.  Speaker,  in  a  further  effort  to  co- 
operate for  farm  relief,  the  Florida  Legislature,  now  in 
session,  has  passed  House  Memorial  No.  5,  urging  the  pas- 
sage by  the  Congress  of  the  Thomas  cost-of -production  farm 
bill.  I  offer  it  to  the  House  and  ask  the  consideration  of 
my  colleagues.    The  memorial  follows: 

Memorial  to  Congress  requesting  that  the  Congress  of  the  United 

States,  without  further  delay,  pass  the  Thomas  cost-of -produc- 
tion bUl,  S.  1220 

Whereas  unless  immediate  cost  of  production  is  guaranteed, 
hundreds  and  thousands  of  additional  farmers  will  be  financially 
unable  to  produce  crops,  and  millions  more  will  be  forced  Into 
our  cities  and  villages,  and  the  army  of  the  unemployed  will 
necessarily  Increase  to  alarming  proportions;   and 

Whereas  there  is  no  adequate  way  of  guaranteeing  cost  of  pro- 
duction, the  farmers  are  at  the  mercy  of  the  markets  throughout 
this  State  and  Nation;  and 

Whereas  many  farm  producers  are  selling  below  the  cost  of 
production  with  no  immediate  relief  in  sight;   and 

Whereas  the  Thomas  cost-of-production  bill  has  the  endorse- 
ment of  several  State  leglslatiu"es,  commercial  clubs,  chambers  of 
conunerce,  business  organizations,  and  business  and  professional 
men  and  women,  as  well  as  the  great  majority  of  the  farmers  of 
this  Nation;  and 

Whereas  the  enactment  of  this  bill  will  have  a  vital  effect  upon 
not  only  agriculture  but  upon  all  classes  of  industry;  and 

Whereas  agriculture  is  the  basic  Industry  in  this  country,  and 
there  can  be  no  recovery  until  agriculture  is  put  on  a  sound 
basis:  Now.  therefore,  be  It 

Resolved,  That  it  is  the  sense  of  your  memorialists,  the  mem- 
bers of  the  1935  Legislative  Assembly  of  the  State  of  Florida, 
the  Senate  and  the  House  concurring,  that  the  Congress  of  the 
United  States  should  enact  the  Thomas  bill  without  further 
delay;    be  it  further 

Resolved,  That  a  copy  of  this  memorial,  duly  authenticated,  be 
sent  by  the  secretary  of  state  to  the  President  of  the  Senate  and 
the  Speaker  of  the  House  of  Representatives  of  the  United  States, 
and  to  each  Senator  and  Representative  in  Congress  from  this 
State,  to  the  President  of  the  United  States,  and  to  United  States 
Senator  Thomas  of  Oklahoma. 

RECIPROCAL   TARIFF   TRADE   AGREEMENT 

Mr.  COOPER  of  Tennessee.  Mr.  Speaker,  I  present  a 
privileged  resolution  (H.  Res.  84)  from  the  Committee  on 
Ways  and  Means. 

The  Clerk  read  as  follows: 

Hoiise  Resolution  84 

Resolved,  That  the  Secretary  of  State  is  hereby  directed  to 
furnish  the  House  of  Representatives  a  list  of  the  articles,  both 
foreign  and  domestic,  the  names  of  which  are  on  file  in  the  De- 
partment of  State  for  changes  in  rates  of  tariff  in  reciprocal 
trade  agreements  now  under  negotiation  between  the  United 
States  and  any  foreign  coxxntry  under  the  provisions  of  chapter 
474  of  the  Forty-eighth  Statutes  at  Large,  page  948. 

Mr.  COOPER  of  Tennessee.  Mr.  Speaker,  I  ask  unani- 
mous consent  that  the  report  be  read. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  report  (No.  804) ,  as  follows: 
(House  of  Representatives,  Rept.  No.  804,  74th  Cong.,   Ist  sess.] 

aiQUeSTINC    INTOBMATION    WrTH    RESPECT    TO    NEGOTIATION    0» 
KSCIFSOCAL-TRAOZ  AGREEMENTS 

Mr.  Cooper  of  Tennessee,  from  the  Committee  on  Ways  and 
Means,  submitted  the  following  adverse  report  (to  accompany 
H.  Res.  84)  : 

The  Committee  on  Ways  and  Means,  to  whom  was  referred  the 
resolution  (H.  Res.  84)  to  direct  the  Secretary  of  State  to  furnish 
the  House  of  Representatives  a  list  of  the  articles,  both  foreign 
and  domestic,  on  fiJe  in  the  Department  of  State  for  changes  in 
rates  of  tariff  in  reciprocal  trade  agreements  now  under  negotia- 
tion, having  had  the  same  under  consideration,  report  it  back  to 
the  House  and  recommend  that  the  resolution  do  not  pass. 

The  action  of  the  committee  is  based  upon  tbe  following 
adverse  report  from  Xh»  Secretary  of  State: 


tXTART   6,   1935. 
The  Honorable  Robibt  L.  DotraBTcm, 

House  of  RepTe*entatix>e*. 

Mt  Dear  Mb.  DocrcHTON :  I  have  your  letter  of  February  2, 1935, 
enclosing  a  copy  of  House  Resolution  84,  which  was  Introduced  by 
Representative  TREiinwAT  and  is  now  under  consideration  by  the 
Committee  on  Waysi  and  Means.  I  am  glad  to  give  you  my  views 
concerning   this  propoeed   legislation. 

The  requirement  which  the  resolution  woxild  seek  to  Impose  Is 
open  to  objections  that  can  best  be  explained  by  indicating  the 
considerations  whic:h  led  to  the  adoption  of  the  procedure  now 
being  followed. 

The  Government  agencies  concerned  in  the  carrying  out  of  the 
purposes  of  the  act  to  amend  the  Tariff  Act  of  1930,  approved 
June  12,  1934,  have  given  careful  consideration  to  the  problem  of 
working  out  rules  of  procedure  which  would  facilitate  the  accom- 
plishment of  the  ]>urpose8  of  that  act.  One  of  the  matters  to 
which  thoughtful  consideration  was  given  was  the  question  of 
the  form  and  manner  of  giving  public  notice  of  Intention  to 
negotiate  a  trade  agreement.  On  the  basis  of  all  pertinent 
factors,  it  was  decided  that  only  the  name  of  the  country  con- 
cerned should  be  given  In  such  notices.  It  was  decided  also. 
however,  that  statistics  showing  the  principal  items  entering  Into 
the  trade  between  the  United  States  and  the  country  concerned, 
prepared  by  the  Division  of  Foreign  Trade  Statistics  of  the 
Bureau  of  Foreign  and  Domestic  Commerce,  should  be  Issued 
along  with  such  public  notices. 

The  announcem(!nt  of  the  products  or  subjects  to  be  con- 
sidered would  involve  serious  difflcxilties.  Compliance  with  the 
spirit  and  purpose  of  section  4  of  the  Trade  Agreements  Act  re- 
quires that  public  notice  of  intention  to  negotiate  a  trade  agree- 
ment be  given  before  negotiations  with  the  foreign  government 
concerned  have  been  even  tentatively  completed,  in  order  that 
full  consideration  may  be  given  to  the  views  of,  and  to  Informa- 
tion supplied  by.  Interested  persons  while  the  recommendations 
of  the  agencies  respKsnsible  for  advising  the  President  with  respect 
to  prc^KJsed  trade  agreements  are  being  formxil&ted.  C<mse- 
quently,  at  the  time  public  notice  Is  given  of  intention  to  nego- 
tiate an  agreement,  these  agencies  themselves  may  not  know  aU 
of  the  products  or  subjects  to  which  consideration  will  be  given. 
The  foreign  government  concerned  might  later,  even  during  the 
final  stages  of  the  negotiations,  propose  new  products  or  subjects 
for  consideration.  Moreover,  it  is  desired  to  leave  the  way  open 
after  public  notice  has  been  given  for  American  importers,  ex- 
porters, or  other  interested  persons  to  make  suggestions  and  call 
attention  to  products  or  subjects  which  they  wish  to  have 
considered. 

The  result  of  announcing  the  products  or  subjects  to  be  con- 
sidered would  be  that  as  new  products  or  subjects  were  bro\ight 
under  consideration  in  the  course  of  the  negotiations  additional 
pubUc  notices,  of  not  less  than  30  days  each,  would  have  to  be 
given;  a  procedure  which  would  so  complicate  and  delay  negotia- 
tions as  to  interfere  seriously  with  the  carrying  out  of  the  pur- 
poses of  the  act.  Moreover,  if  the  products  on  which  concessions 
might  be  granted  were  announced  in  advance  of  negotiations,  the 
bargaining  value  of  our  concessions  might  be  serioiisly  impaired. 

The  present  procedure  of  announcing  only  the  name  of  the 
coiuitry  with  which  it  is  Intended  to  negotiate  a  trade  agreement 
should  not  leave  any  serious  doubt  in  the  minds  of  Interested 
persons  whether  their  interests  are  in  fact  Involved.  It  has 
seemed  reasonable  to  assume  that  American  producers,  importers, 
exporters,  and  othei'  Interested  persons  would  know  whether  the 
country  vrlth  which  a  trade  agreement  is  to  be  negotiated  Is  of 
any  consequence  as  a  source  of  supply  of,  or  as  market  for,  the 
product  or  producte^  in  which  they  are  Interested,  and  that  they 
would  know  also  the  factors  affecting  the  trade  In  such  products. 
As  a  convenience  to  those  Interested  in  proposed  trade  agree- 
ments, available  statistical  Information  concerning  products  enter- 
ing into  the  trade  between  the  United  States  and  each  country 
concerned  is  made  readUy  accessible. 

In  my  opinion,  and  in  that  of  my  associates,  the  resolution 
(H.  Res.  84)  imder  consideration  by  your  committee  would.  If 
acted  upon  favorably,  seriously  hinder  the  carrying  out  of  the 
purposes  of  the  act  to  amend  the  Tariff  Act  of  1930,  for  the 
reasons  set  forth  a1x>ve. 

If  so  desired,  the  Department  would  be  glad  to  furnish  to  those 
Members  of   Congress  who  made  request  therefor   copies   of   all 
public  notices  and  a-ppended  statistical  InXonnatlon  with  reference 
to  trade  agreement  negotiations. 
Sincerely  yours, 

CoROEij.  Hull. 

Mr.  COOPER  of  Tennessee.  Mr.  Speaker,  I  move  that  the 
resolution  be  laid  on  the  table. 

Mr.  TREADWAY.  Will  the  gentleman  yield  before  he 
makes  that  motion? 

The  SPEAKER.  The  gentleman  from  Tennessee  moves 
that  the  resolution  be  laid  on  the  table. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  TREADWAY)  there  were — ayes  73,  noes  33. 

Mr.  TREADWAY.  Mr.  Speaker,  I  object  to  the  vote  on 
the  groimd  that  there  is  not  a  quorum  present,  and  I  make 
the  point  of  order  that  there  is  no  quorum  in-esent. 
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The  SPEAKER.  Evidently  there  is  not  a  quorum  present. 
The  Doorkeeper  win  close  the  doOTs.  The  Sergeant  at  Aims 
will  notify  absent  Members,  and  the  Clerk  will  call  the 
roIL 

The  ^oestlop  was  taken:  and  there  were — yeas  252,  najrs 
91,  not  ToCinc  88.  as  follows: 


[BoU  No.  00] 
TEAS— 762 


Arnold 

Aatitirook 

Ajren 


BcU 


IHanton 


BMhlM 

Bojlan 

Brvnnan 

Brooks 

Bro^m,  Oa. 

Brown.  Mich. 

Bninner 

Buchanan 

Buek 

Bulwtnkl* 

Burcfa 

CatdvcU 

Cannon,  lio. 

CArmlcbael 

Carpenter 

Gary 

Cawy 

Caf  now 

Chandler 

Chapman 

Cttron 

Clnlbome 

Ooctaran 


Dunn.  MlflB. 
Dxinn.  Pa. 
■kcle 
■ckert 
■dntleton 

Crane 

FadAU 

Farley 

Fergueon 

Flealnser 

Fltzpatrlck 

Flannigan 

Fletcher 

Ford.  Cam. 

Ford.  Uies. 

PuUer 

Fulmer 

Oaeque 

Oarnway 

Gavasan 

OUdea 

OlUetto 

Oinsery 

Ootalsborou(b 

Ormy.  Ind. 

Oray.  Pa. 

Oreen 

Oreenwood 


Ottiden 

Cote.  lid. 

Oolmer 

Conaery 

Cooper.  Tenn. 

Coming 

OoetoUo 

Ooi 

Craelxy 

Oraei.TeK. 

Crowe 

CuUea 

Dardea 

Been 

Oelaney 

Dtctrleh 

DInceU 

DUney 

Dobblna 

DoekveUer 

Doraey 

Douahtoa 

Ooxey 

Drewry 

DrtacoD 

Driver 

Duffey.  Ohio 

Dugy.  W.  T. 

Dwnean 


Bart 

Barter 

Beaiey 

Hlgglne.  Maae. 
HUdebrandt 
Hni.  Ala. 
BUI.  Samiwl  B 
Bobbe 
Boeppel 
Book 
Boneton 
Buddleeton 
Ifoe 

Jacobaen 
Jenckee.  Ind. 
JotxjXMon,  Okla. 
Johnaon,  Tex. 
Johnaon.  W.  Va. 
Jonee 


KeDar 

KeUy 

Kenney 


Klebert 

Kloeb 

Koclalkowikl 

Kopplemann 

Kramer 

Lambeth 


lAmneck 

f  jinham 

Larrabee 

Leainekl 

Lewla,  Colo. 

Lewla.  ICd. 

Uoyd 

Luckey 

Ludlov 

McAndrewa 

licCleUan 

McCormack 

McFarUme 

McOebee 

McOrath 

McKeough 

McLaushlln 

McMUlan 

llahon 

Maloney 

ManaAcld 

Martin,  Colo. 

Maaon 

Maasinsale 

MaTcrlck 

May 

Meeks 

Merrttt,  N.  T. 

MUler 

Mltchdl,  m. 

Mitchell,  Tenn. 

Montet 

MorltB 

Murdock 

Nelaon 

Nlchola 

CBrten 

O'Connell 

O'Connor 

O'Day 

OXeary 

CMlTer 

Olfeal 

Owen 

Patmlaano 

Parks 

Paraona 

Patman 

Patterson 

Patton 

Pearson 

Peterson.  Fla. 

Peterson.  Oa. 

PfelTer 

Pleree 

Polk 

Qulnn 

Rabaut 

Ramaay 

Wamapeck 

Randolph 

Ranktn 

Baybum 


RelUy 

Richards 

Richardson 

Robertson 

Roblnaon.  Utah 

Rogers.  Okla. 

Romjue 

Rudd 

RuaaeU 

Sanders.  La. 

Sanders.  Tex. 

SandUn 

Schaefer 

Schulte 

Scott 

Sears 

Secrest 

Shanley 

Slrovlch 

Slaaon 

Bnnlth.  Conn. 

Smith.  Va. 

Smith.  Wash. 

Smith,  W.  Va. 

Snyder 

South 

Spence 

Stack 

SteasaU 

Stubbs 

SulIlTaa 

Suouiera,  Tex. 

Sutphln 

Sweeney 

Tarrer 

Taylor.  Colo. 

Taylor.  8.  C. 

Terry 

Thorn 

Thomaaon 

Thompeon 

Tonry 

Tmaz 

Turner 

Dmetead 

Vtnaon.  dm. 

Vinson.  Ky. 

Wallgren 

Walter 

Warren 

Wearln 

Weaver 

Werner 
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AmUe 
Aadreaen 
Aadrew. 
ftadrefWB,  If.  T. 
Annds 


Crawford 

Crowther 

Darrow 

Dlrkaen 

Dttter 

Dondero 

Doutrlefa 

Baton 


BuU 
Jenkins.  Ohio 

Ktnzer 
Knutaon 
Lambertaon 
Lahlbach 


Whelchai 
Whltttnston 

WUOOK 

WiUlams 

WUaon.  La. 

Woodrum 

Toung 

Zimmerman 

Zioncheck 


Ranaley 

Beece 

Reed.ni. 

Reed.N.T. 

Blch 

Robelon,  Ky. 

Roeers.! 

Sauthoff 


Btockney 
BoUeau 

Boekbee 


Burdlck 
Bumham 


Cavlcchla 
Chrtattaneon 
CSnBch 
Cote.  N.  T. 
OoUlna 


B&ffel 

Fenuty 

0«hrmann 

GUTord 

Ottehrtet 

Goodwin 

Gwynne 

BaUeek 

Bees 

BUI,  Knnte 

Hoffman 

BoIIUter 

Hninaee 


Lam 
Lundeen 
McLean 
McLeod 


Mapes 

MarrtuOl 

Merrttt.  Conn. 

Mlchener 

Monaghan 

Mott 

Pltteoger 

Plumley 

Poi 


Barden 
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BerUn  Garden 

Brewster  Carter 

Buckley,  N.  T.        Cartwrlght 
OeUcr 


Stefan 
Stewart 

Taber 

Taylor,  Tenn. 

Thuntoa 

Tread  way 

Txirpln 

Weldi 

Wlgslcsworth 

Wilson,  Pa. 

Woloott 

Wolfendea 

Wolverton 


Clark.  Idabo 
Clark.  N.  O. 
Oooley 
CHkl 


Ohio 


gK 


Dtempeey 
OeRouen 
Icksteln 


GtunbrlU 
Qearbart 
Oituifleld 


Green  way 

OrlswcAd 

Ouyer 

Balnea 

Banco^,  N.  T 

Barlan 

Bartley 

Hffnnlngs 

Hlgglns,  Conn. 

Imhoff 

Kennedy,  Md 

Kennedy,  N.  T. 

Knlffln 

Kvale 

Lea.  Calif. 

Lee,  Okla. 


McOroarty 


McReynoIda 

McSwaln 

Marcantonlo 

Martin,  Maaa. 

Mead 

MUlard 

Montagiie 

Moran 

Norton 

O'MaUey 

Perkins 

PettenglU 

Peyser 

Rogers,  N.  B. 

Ryan 

Sabath 

Badowaki 

Schneider 


Schuets 

Scrugham 

Seger 

Shannon 

Short 

Somers,  N,  T. 

Stames 

Thomas 

Tlnkham 

Tobey 

Tolan 

Underwood 

Utter  back 

Wadsworth 

White 

Wl  throw 

Wood 

Woodruff 


So  the  motion  was  agreed  to. 

The  Clerk  announced  the  following  pairs: 

On  this  vote: 

Mr.  Bankhead  (for)  with  Mr.  Wlthrow  (against). 

Mr.  Imhoff  (for)   with  Mr.  Focht  (against). 

Mr.  McReynolds  (for)   with  Mr.  Hlg^ns  of  Connecticut  (against), 

Mr.  Benntngs  (for)    with  Mr.  Thomas   (against). 

Mr.  Dies  (for)  with  Mr.  Martin  of  Maaeachuaetta  (against) . 

Mr.  Grlswold  (for)   with  Mr.  Wadsworth   (against). 

Mr.  Dicksteln  (for)   with  Mr.  HarUey  (against). 

Mr.  Cartwrlght  (for)    with  Mr.  Seger   (against). 

Mr.  Somers  of  New  York  (for)  with  Mr.  Tlnkham  (against) . 

Mr.  EUenbogen  (for)  with  Mr.  Pish  (against) . 

Mr.  Kennedy  of  New  York  (for)  with  Mr.  (Tarter  (against) . 

kfr.  DeRouen  (for)   with  Mr.  Ouyer  (against). 

Mrs.  Norton  (for)    with  Mr.  Hancock  of  New  York  (against). 

Mr.  Buckley  (for)   with  Mr.  Perkins  (against). 

Mr.  Sabath   (for)   with  Mr.  Millard  (against). 

Mr.  Schueta  (for)  with  Mr.  Tobey  (against). 

Mr.  McSwaln  (for)   with  Mr.  Short   (against). 

Mr.  Mead   (for)   with  Mr.  Woodruff   (against). 

Mr.  Beam  (for)   with  Mr.  Gearhart   (against). 

Mr.  CeUer  (for)  with  Mr.  Brewster  (against). 

Mr.  Barlan  (for)  with  Mr.  Culkln  (against). 

General  pairs: 

Mr.  Granfleld  with  Mr.  Kvale. 

Mr.  Rogers  of  New  Hampshire  with  Mr.  Marcantonlo. 

Mr.  Montague  with  Mr.  Englebrlght. 

Mr.  PettenglU  with  Mr.  Schneider. 

Mr.  Fernandez  with  Mr.  Stames. 

Mrs.  Green  way  with  Mr.  Lucas. 

Mr.  Adair  with  Mr.  KnlfBn. 

Mr.  Haines  with  Mr.  Tolan. 

Mr.  CTroeser  of  Ohio  with  Mr.  Dear. 

Mr.  GambrUl  with  Mr.  Ryan. 

Mr.  Scrugham  with  Mr.  Frey. 

Mr.  Sadowakl  with  Mr.  Dempsey. 

Mr.  OMalley  with  Mr.  White. 

Mr.  Lea  of  California  with  Mr.  Cannon  of  Wisconsin. 

Mr.  Barden  with  Mr.  Wood. 

Mr.  Kennedy  of  Maryland  with  Mr.  Cravens. 

Mr.  cnark  of  North  Carolina  with  Mr.  Lee  of  Oklahoma. 

Mr.  Underwood  with  Mr.  C^arden. 

Mr.  McGroarty  with  Mr.  Berlin. 

Mr.  Cummlngs  with  Mr.  Utterback. 

Mr.  Moran  with  Mr.  Clark  of  Idaho. 

Mr.  Daly  with  Mr.  Cooley. 

The  result  of  the  vote  was  announced  as  above  recorded. 

I A  motion  to  reconsider  the  vote  by  which  the  motion  was 
agreed  to  was  laid  on  the  table. 

I  The  doors  were  opened. 

JMr.  COOPER  of  Tennessee.  Mr.  Speaker.  I  present  a  fur- 
ther privileged  resolution  (H.  Res.  83)  from  the  Committee 
o^  Ways  and  UoftnT 

The  Clerk  read  as  follows : 

Bouae  ReaolTitton  83 

Resolved,  That  the  Secretary  of  Commerce  Is  hereby  directed  to 
fvmlah  the  House  of  RepreaenUUves  a  list  of  the  arUcles.  both 
foreign  and  domestic,  the  names  of  which  are  on  file  In  the  De- 
piirtment  of  Commerce,  for  changes  In  rates  of  tariff  in  reciprocal 
trWe  agreements  now  under  negotiation  between  the  United  States 
a4d  any  lorelgn  country  under  the  provisions  of  chapter  474  of 
tl)e  Forty-eighth  Statutes  at  Large,  page  M3. 

Mr.  COOPER  of  Tennessee.  Mr.  Speaker.  I  ask  unanl- 
aous  consent  that  the  report  be  read. 

The  SPEAKER.  Without  objection,  the  Clerk  will  read 
tlie  report. 

Tliere  was  no  objection. 
The  Clerk  read  as  follows: 

Beport  Mo.  809 

The  Committee  on  Ways  and  Means,  to  whom  was  referred  the 

reiolutlon  (H.  Res.  83)  to  direct  the  SecreUry  of  Commerce  to  fur- 

nl^  the  House  erf  Bcpreaentattves  a  list  of  the  articles,  both  forelcn 

a^d  domestic,  on  file  1»  tbe  D^)artment  of  Commerce  for  changes  In 
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rates  of  tariff  in  reciprocal  trade  agreements  now  under  negotiation, 
having  had  the  same  under  consideration,  report  it  back  to  the 
House  and  recommend  that  the  resolution  do  not  pass. 

Mr.  COOPER  of  Tennessee.  Mr.  Speaker.  I  move  that  the 
resolution  be  laid  on  the  table. 

Mr.  RICH.    Mr.  Speaker 

The  SPEAKER.     For  what  pturose  does  the  gentleman 

rise? 

Mr.  RICH.  I  would  like  to  know  whether  it  is  going  to 
be  possible  for  us  to  know  what  changes  are  going  to  be 
made  in  the  tariff 

Mr.  COOPER  of  Tennessee.  Mr.  Speaker,  a  point  of 
order.    The  gentleman  is  out  of  order. 

The  SPEAKER.     A  motion  to  lie   on  the   table   is   not 

debatable. 

"me  question  is  on  the  motion  of  the  gentleman  from 

Tennessee  [Mr.  CoopebI. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  MoTT)  there  were  ayes  169  and  noes  56. 

So  the  motion  was  agreed  to. 

On  motion  by  Mr.  Cooper  of  Tennessee  a  motion  to  recon- 
sider the  vote  by  which  the  motion  was  agreed  to  was  laid 

on  the  table. 

Mr  COOPER  of  Tennessee.  Mr.  Speaker,  I  present  a 
further  privUeged  resolution  (H.  Res.  82)  from  the  Com- 
mittee on  Ways  and  Means. 

The  Clerk  read  as  follows: 

House  Resolution  83 

Resolved.  That  the  Secretary  of  Agriculture  is  hereby  directed  to 
furnish  the  House  of  Representatives  a  list  of  the  articles  both 
foreign  and  domestic,  the  names  of  which  are  on  file  in  the 
Depwtment  of  Agriculture,  for  changes  In  rates  of  tariff  in  recipro- 
cal trade  agreements  now  under  negotiation  between  the  United 
SUtes  and  any  foreign  country  under  the  provisions  of  chapter 
474  of  the  Forty-eighth  Statutes  at  Large,  page  943. 

Mr.  COOPER  of  Tennesse.  Mr.  Speaker.  I  ask  unanimous 
consent  that  the  report  be  read. 

The  SPEAKER.    Without  objection,  the  Clerk  will  read 

the  report. 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Report  No.  806 

The  Committee  on  Ways  and  Means,  to  whom  was  referred  the 
resolution  (H.  Res.  82)  to  direct  the  Secretary  of  Agriculture  t» 
furnish  the  House  of  Representatives  a  list  of  the  articles,  both 
foreign  and  domestic,  on  file  In  the  Department  of  Agricultxire  for 
changes  in  rates  of  tariff  in  reciprocal  trade  agreements  now  under 
negotiation,  having  had  the  same  under  consideration,  report  it 
back  to  the  House  and  recommend  that  the  resolution  do  not  pass. 

Mr.  COOPER  of  Tennessee.  Mr.  Speaker.  I  move  that  the 
resolution  be  laid  on  the  table. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  MoTT)  there  were — ayes  164,  noes  54. 

So  the  motion  was  agreed  to. 

On  motion  by  Mr.  Cooper  of  Tennessee  a  motion  to  recon- 
sider the  vote  by  which  the  motion  was  agreed  to  was  laid 
on  the  table. 

Mr.  RICH.    Mr;  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  RICH.  Do  not  the  Democratic  Members  of  this  House 
want  to  know  anything  about  the  tariff? 

The  SPEAKER.    That  is  not  a  parliamentary  inquiry. 

SECOND  LT.  CHARLES  X.   UPSON — VETO  MESSAGE  (H.  DOC.  NO.  168) 

The  SPEAKER  laid  before  the  House  the  following  veto 
message  from  the  President  of  the  United  States,  which  was 
read  by  the  Clerk: 

To  the  House  of  Representatives: 

I  return  herewith,  without  my  approval,  H.  R.  3071.  an  act 
for  the  relief  of  Second  Lt.  Charles  E.  Upson. 

This  bill  provides  that  the  said  Lieutenant  Upson,  who  was 
dismissed  from  the  service  of  the  Army  of  the  United  States 
in  pursuance  of  approved  findings  and  sentence  of  a  general 
court  martial,  shall  hereafter  be  held  and  considered  to  have 
been  honorably  discharged  from  the  mUitary  service  of  the 
United  States  on  May  8,  1918,  the  purpose  being  to  give  him, 
as  to  the  future,  the  rights,  privileges,  and  benefits  conferred 
by  any  law  upon  honorably  discharged  soldiers. 


In  view  of  the  facts  set  forth  In  the  accompanying  letter 
of  the  Secretary  of  War,  I  cannot  approve  this  bill. 

Franklin  D,  Roosevelt. 

The  White  House.  April  26.  1935. 

The  SPEAKER.  The  objection  of  the  President  will  be 
spread  at  large  upon  the  Journal. 

Mr.  HILL  of  Alabama.  Mr.  Speaker,  I  move  that  the  bill 
and  message  be  referred  to  the  Committee  on  Military 
Affairs  and  ordered  to  be  printed. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Alabama. 

The  motion  was  agreed  to. 

THE   NECESSITY   FOR   AW   ADEQUATE   AMERICAN   MERCHANT   MARINE 
AND  PACIFIC  COAST  SHIPBUILDING 

Mr.  WELCH.    Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  and  print  in  the  Record  a  statwnent 
with  reference  to  the  necessity  of  an  adequate  merchant 
marine  and  Pacific  coast  shipbuilders. 
The  SPEAKER.    Without  objection,  it  is  so  ordered. 
There  was  no  objection. 

Mr.  WELCH.  Mr.  Speaker,  from  time  to  thne  I  have  in- 
vited the  attention  of  the  House  of  Representatives  to  some 
of  the  problems  of  the  American  merchant  marine.  Within 
recent  weeks  the  President  of  the  United  States  has  force- 
fully brought  this  matter  to  the  attention  of  the  Nation  by 
sending  a  special  message  to  Congress  dealing  with  the  sub- 
ject. More  recently  the  Committee  on  Merchant  Marine  and 
Fisheries,  under  its  able  chairman,  has  held  hearings  on  the 
problem. 

We  are  all  In  common  accord  that  an  adequate  merchant 
marine  Is  necessary.  It  is  necessary  in  time  of  peace  In 
order  that  the  entry  of  American  goods  Into  world  channels 
of  trade  might  be  guaranteed  equality  in  transportation 
costs  with  that  of  other  nations.  It  is  necessary  in  time 
of  war  in  which  the  United  States  may  not  be  engaged  in 
order  to  carry  on  trade  and  commerce  when  the  ships  of 
other  nations  might  be  withdrawn  to  assist  their  own  navies. 
It  is  necessary  that  we  might  have  an  adequate  naval  aux- 
iliary to  meet  our  own  wartime  requirements  for  the  trans- 
portation of  troops,  supplies,  and  equipment.  It  is  necessary 
that  we  have  adequate  shipbuilding  facilities  always  avail- 
able on  our  Atlantic  and  Pacific  coasts  prepared  to  meet 
any  emergency  requirement. 

The  President  has  emphasized  these  reasons  and  has 
stated  that  direct  ship  subsidies  should  be  made — 

Based  upon  providing  for  American  shipping,  Oovemment  aid  to 
make  up  the  differential  between  American  and  foreign  shipping 
costs.  It  should  cover,  first,  the  difference  In  the  coe*  of  bulldlxig 
ships;  second,  the  difference  In  the  cost  of  operating  ships;  and, 
finally,  it  should  take  into  consideration  the  Uberal  subsidies  that 
many  foreign  governments  provide  for  their  shipping. 

Our  own  experience  and  the  heavy  outlasts  that  have 
been  necessary  whenever  emergencies  have  arisen  point  to 
the  urgency  of  this  matter.  The  United  States  could  have 
maintained  an  adequate  merchant  marine  frtan  the  founda- 
tion of  the  country  up  to  the  World  War  at  one-half  the 
expense  thai;  was  necessary  at  the  beginning  of  that  war 
had  we  maintained  a  far-sighted  policy.  Instead,  we  per- 
mitted American  manufacturers  and  producers  to  depend  <m 
foreign  bottoms  for  shining  American  goods.  When  these 
ships  were  withdrawn  from  trade  routes  our  ctnnmerce  was 
helpless.  We  cannot  permit  that  condition  to  ever  exist 
again. 

Every  major  maritime  nation  upon  the  face  of  the  earth 
subsidizes  its  merchant  marine  directly  and  openly.  The 
United  States  stands  alone  among  the  nations  of  the  world 
as  one  with  major  maritime  interests  granting  subsidies  by 
subterfuge,  imder  the  guise  of  mail  contracts.  The  time  has 
come  when  we  must  recognize  the  nati<»al  necessity  and 
purpose  of  an  adequate  merchant  marine  by  granting  these 
subsidies  openly  and  directly.  They  should  be  granted  for 
ship  construction  to  meet  the  unfair  competition  imposed 
by  lower  standards  of  Uving  and  consequent  cheaper  costs 
in  foreign  countries.  They  should  be  granted  for  diip  op- 
eration to  such  routes  in  international,  Intercoastal.  and 
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coastal  trade  that  will  sUmolate  commerce.  Insure  flexibility 
in  operation,  parity  In  competition,  and  surety  In  protec- 
tion. The  savings  to  American  agriculture  and  industry 
thus  effected  will  be  far  greater  than  the  direct  cost  to  the 
United  States  Government  and  will  ultimately  save  the 
American  taxpayer  large  sums. 

The  impetus  given  to  a  study  of  oiu*  merchant  marine 
problems  by  our  experience  during  the  World  War  brought 
about  an  orderly  plan  in  its  development,  but  the  time  has 
now  come  when  we  must  rehabilitate  and  maintain  our 
merchant  marine  at  its  highest  efficiency  in  accordance 
with  that  plan. 

While  the  United  States  ranks  second  only  to  Great 
Britain  In  gross  tonnage  available  for  ocean-going  traffic, 
a  large  part  of  It  is  what  may  be  termed  "  static  tonnage." 
Many  of  these  vessels  built  during  and  immediately  follow- 
ing the  World  War,  cannot  meet  the  competition  of  modem 
ships.  Technical  advances  made  In  type,  machinery,  and 
equipment  of  ocean-going  vessels  has  actually  caused  the 
United  States  merchant  fleet  to  drop  to  fourth  or  flfth  place 
among  the  nations.  It  is  surpassed  by  every  major  mari- 
time nation  when  measiu-ed  in  Its  ability  to  quickly  and 
economically  carry  cargoes  from  port  to  port. 

Of  our  entire  merchant  marine,  the  United  States  has 
only  bulit  11  percent  since  January  1,  1924,  while  Great 
Britain  has  built  42  percent;  Germany,  36  percent;  France, 
25  percent;  Italy.  28  percent;  and  Japan.  21  percent.  With 
89  percent  of  our  merchant  marine  composed  of  ships  over 
11  years  old.  economy  in  their  operation  and  fair  competi- 
tion with  the  ships  of  other  nations  is  almost  futile. 

Fuel  consumption  alone  is  30  to  40  percent  less  on  modem 
vessels  than  on  those  built  12  years  ago.  Mechanical  equip- 
ment has  bem  improved  during  the  past  decade  to  reduce 
costs,  and  other  operation  costs  are  similarly  higher  on  older 
ships.  In  these  times  when  speed  of  deUvery  is  a  major 
economic  factor,  the  delays  caused  by  the  slower  movement 
of  these  older  vessels  adds  appreciably  to  the  handicap 
American  shipping  has  to  overcome,  as  well  as  to  operation 
costs.  Steps  must  be  taken  now  to  regain  the  cargoes  we  are 
losing  in  ever-increasing  numbers. 

Coincident  with  the  need  tor  an  adequate  merchant  ma- 
rine is  the  need  for  adequate  shipbuilding  facihties  on  both 
the  Atlantic  and  Pacific  coasts.  No  greater  insurance  can  be 
given  for  the  success  of  our  Navy  than  to  have  proper  private 
shipbuilding  and  ship-repair  yards  always  available  to  meet 
our  needs  in  emergency.  The  problems  involved  are  much 
easier  of  solution  on  the  Atlantic  seaboard  than  on  the 
PacilU:  coast.  At  the  same  time,  the  need  is  probably  far 
greater  on  the  Pacific  coast  than  on  the  Atlantic. 

I  can  recall  when  shipbuikUng  was  one  of  the  major  in- 
dnstrtes  of  the  Padflc  coast  Today  it  is  almost  a  lost  art 
Thousands  of  artisans  who  formerly  worked  in  shipyards 
have  had  to  turn  their  efforts  to  other  lines  of  trade.  Not  a 
atn^  large  merchant  vessel  has  been  built  on  the  Padflc 
coast  since  the  World  War.  With  the  advent  of  metal  ships, 
aourees  of  raw  material  are  so  distant  that  shipbuilders, 
looklnc  prlmarfly  to  pmOts,  practtcaDy  ceased  west-coast 
oonstnietton  became  they  could  not  meet  east-eoast  prices 
and  pay  the  cosIb  of  transpartatkm  of  sai^tlies  to  the  Pacific. 
Uhder  present  merchant-marine  leffislation  we  have  loaned 
$180,000,000  at  nominal  rates  of  Interest  for  dilp  coustruc- 
tlon.  Every  doOar  of  that  money  has  entered  Into  dilps 
constructed  withhi  a  few  hundred  miles  of  this  Capitol 
Building.  Certainly,  we  do  not  mean  national  security  tn- 
etodes  only  shipyards  within  a  short  radius  of  Washington. 
If  the  primary  purpose  of  this  ship-subsidy  legislation  Is  to 
build  our  merchant  marine  and  shipyards  tor  national  se- 
curity. It  must  include  shipyards  on  the  Pacific  coast  as  well 
as  the  Atlantic. 

The  result  of  all  this  has  been  that  there  Is  today  not  a 
single  privatdy  owned  major  shipyard  on  the  Padflc  coast 
capable  of  buIMlng  a  capital  ship  without  first  spending  large 
sums  to  repair  their  equipment  Notwithstanding  this,  the 
United  States  needs  such  plants  to  be  available  in  event 
of  emergokcy.    It  must  encourage  private  ship  construetioo 


0^  the  Paciflc  coast  to  guarantee  the  availability  of  such 
shipyards  in  time  of  war. 

As  I  have  already  pointed  out,  the  President  has  stated  as 
the  first  purpose  in  granting  these  subsidies  is  to  make  up 
t^e  differential  between  American  and  foreign  costs  of  ship 
ci>nstruction.  If  this  differential  is  necessary  between 
erican  and  foreign  construction,  and  we  are  in  agreement 
t  it  is,  the  same  principle  holds  true  in  ship  construction 
different  sections  of  the  United  States.  There  should  be 
a !  differential  allowed  to  equalize  the  differences  in  cost  of 
slMpbullding  on  the  Paciflc  and  Atlantic  seaboards. 

I  At  one  time  the  Navy  Department  recognized  this  prindple 
by  allowing  a  differential  in  the  cost  of  ship  construction  at 
t^e  navy  yards  on  the  Paciflc  coast  to  equalize  the  in- 
c^ases  due  to  transportation  costs.  Congress  should  also 
recognize  this  need  and  encourage  private  ship  construction 
bi  allowing  a  three-foiu^hs  of  1  percent  differential  on  ship- 
cqnstruction  loans  on  vesseb  built  in  Paciflc  coast  yards,  the 
home  ports  of  which  will  be  on  the  Paciflc  coast.  This 
p^ciple  is  agreed  as  necessary  by  representatives  of  the 

pplng  and  shipbuilding  industry,  whose  primary  Interests 
ate  on  the  Atlantic  seaboard. 

Under  existing  law  ship-construction  loans  are  authorized 
fdr  vessels  entering  into  foreign-trade  routes  at  3*4  percent 
ir^terest.  For  such  ships  constructed  on  the  Paciflc  coast 
aiid  which  will  ply  between  Paciflc  coast  i>orts  and  foreign 
p<irts  this  interest  rate  should  be  2%  percent.  At  the  pres- 
ent time  loans  are  authorized  for  the  construction  of  ships 
for  d(»nestic  trade,  coastwise  and  intercoastal,  at  5V^  per- 
cent. This  interest  rate  should  be  4*4  percent  for  ships 
ci^tructed  on  the  Paciflc  coast  and  used  in  trade  routes 
having  at  least  one  terminal  in  ports  on  the  Pacific  coast. 

'Such  a  differential  will  not  cost  the  United  States  Gov- 
einment  a  single  penny,  for  the  Government  borrows  its 
funds  at  much  lower  interest  rates.  At  the  same  time  it 
will  encourage  the  rebuilding  of  shipyards  already  there  but 
ni)w  used  only  for  ship  repairs,  thus  guaranteeing  to  the 
United  States  adequate  ship  constniction  and  repair  facili- 
ties for  capital  ships,  both  merchantmen  and  naval. 

ilTie  effectiveness  of  our  efforts  will  depend  in  some  meas- 
ure upon  the  administration  of  such  legislation  as  may  be 
exacted.    Upon  Congress  rests  the  responsibility  of  effecting 

e  poUcy  and  appropriating  the  fimds.    We  should  now 
pare  to  regain  our  portion  of  the  world's  commerce. 

e  should  now  stimulate  American  ship  construction  in  all 
tions  of  our  coast.  If  we  do  not,  we  cannot  hope  to  over- 
cdme  the  obstacles  which  will  be  in  our  way  as  international 
tijade  increases  with  improving  conditions.  Neither  can  we 
h<>pe  to  avoid  wasteful  expenditure  of  billions  of  dollars  to 
provide  an  adequate  naval  auxiliary  should  an  international 
cfisls  arise.  It  is  the  cheapest  form  of  insurance,  guaran- 
teeing security  to  our  commerce  in  time  of  peace  and  se- 
curity  to  our  Nation  in  time  of  war. 


THS  THOMAS  OH.  BILL 

iMr.  STUBBS.  Mr.  Speaker,  I  ask  tmanimous  consent  to 
eltend  my  own  remarks  and  include  a  memorial  from  my 
Slate  legislature. 

The  SPEAKER.    Is  there  objectim? 

Ihere  was  no  objection. 

Mr.  8TUBB8,  Mr.  Speaker,  probably  one  of  the  most 
cdntroversial  measures  before  the  Congress  today  is  the  so- 
ciuled  "  Thomas  oil  bill ",  now  under  con^aderatlon  by  com- 
nJlttees.  in  which  the  State  of  Cahfomia  is  vitally  concerned. 

JMy  district  in  California,  particularly  the  counties  of 
Hem,  Santa  Barbara,  and  Ventura,  are  big  producing 
afeas,  and  the  Th<Hnas  oil  blU  affects  them  directly. 

Therefore,  I  desire  to  draw  the  attention  of  the  Congress 
td  a  Joint  resolution  adopted  recently  by  the  Callfomia 
State  Assembly,  which  condemns  the  piu-pose  of  this  legis- 
lajtive  measure. 

CALiromKiA  Lkcislatttsb. 

iThe  foUowlng  Joint  resolxitlon  was  adopted  AprU  M  by  the 
Ci  Itfomla  State  Assembly  by  a  vote  of  68  to  nothing  and  adopted 
ui  anlmously  by  the  Senate  on  April  36,  1935. 

E&trodQced  bj  Welsh  in  asaemUy;  Introduced  by  Wagy  In  Senate. 
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Whereas  the  past  history  of  the  sovereign  State  of  California 
is  rtDlet^wrth  UlustratloM  of  its  earnest  endeavor  to  JeaWy 
^IJd  the  States  rights,  prerogatives  granted  under  the  Constitu- 
tion of  the  United  States;  and 

Whereas  there  is  continuing  evidence  of  a  desire  on  the  part 
of  some  officials  in  Washington  to  compel  a  surrender  of  these 

''^Whereas'fhe'on'and^g'S'coL^ervation  statutes  of  this  State  have 
beSirigtdly  enforced  to  prevent  physical  waste  in  the  produc- 
tl?n  of  cmde  petroleum  or  natural  gas.  and  to  protect  the  under- 
Ivlne  strata  that  hold  these  natural  resource  reserves;  and 
^^Where'L  there  is  now  pending  before  the  Congress  of  the  United 
States  a  bUl  generally  known  as  the  "  Thomas  bUl  ".  which  has 
?OT^ts  purpose  the  Attempted  regulation  of  the  production  of 
crude  petroleum  with  the  several  oil-producing  States;  and 

Whereas  the  objective  of  the  main  portion  of  this  biU  U  con- 
traVy  to  the  principles  of  our  dual  form  of  government  In  that  It 
S^7ldes  for  an  attempted  Invasion  of  the  sovereign  Powers  of 
California  and  would  permit  Federal  encroachment  upon  the 
excluTlve  power  of  this  State  to  control  the  production  of  Its 
natural  resources:  Now.  therefore,  be  It  ....      „.  ^^^  ~^_,, 

Resolved  by  the  Assembly  and  the  Senate,  jointly  of  the  State 
o/  c"Sc:^ma.''That  Senators  and  Representatives  in  Congress  from 
this  State  be  urged  to  use  their  utmost  endeavor  to  defeat  the 
i«s4e  of  thls^oposed  measure  and  other  measures  of  a  simUar 

"""rToIvT  ?^a?  the'^'S^vemor  of  the  State  of  California  be 
remSst^  to  transmit  a  copy  of  this  resolution  to  the  members  of 
Scamornla  delegation  l?f  Congress  to  ^^'l^Z^}^''^^?^^  °J 
the  Senate  and  House  of  Representatives,  and  to  the  Chairman  or 
{hi  Committee  on  Mines  and  Mining  of  the  United  States  Senate, 
STdST^  Carman  of  the  Committee  on  Interstate  and  Foreign 
Commerce  of  the  House  of  Representatives. 

JAMES  A.  MOFTETT 

Mr.  KLEBERG.    Mr.  Speaker,  I  ask  tmanimous  consent 
to  address  the  House  for  1  minute. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

Mr.  KLEBERG.  Mr.  Speaker,  my  purpose  in  taking  the 
floor  at  this  time  is  based  upon  what  I  consider  a  sound 
statement  that  generally  the  road  to  attainment  is  paved 
with  mistakes  that  have  been  corrected.  Several  days  ago 
my  distinguished  colleague  on  the  Democratic  side  of  the 
House,  Mr.  Stephen  Yoxmo.  of  Ohio,  made  some  statements 
which  I  honestly  believe  were  the  result  of  sincere  beUel  oti 
his  part  but  none  the  less  mistaken  as  to  the  facts  involved. 
I  refer  to  the  statement  made  with  reference  to  Hon.  James 
A.  Moffett.  Administrator  of  the  National  Housing  Admin- 
istration. ^  xt-i     *.        ♦ 

I  ask  unanimous  consent,  Mr.  Speaker,  at  this  tune  to 
extend  my  remarks  to  include  therein  my  own  personal  in- 
vestigation of  certain  facts  which  the  House  and  the  country 
should  know  in  connection  with  that  statement. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Texas  [Mr.  Kleberg]? 
There  was  no  objection. 

Mr.  KLEBERG.  Mr.  Speaker,  a  Member  of  Congress  Is 
confronted  at  times  with  the  necessity  of  calling  the  atten- 
tion of  the  House  and  the  covmtry  to  the  operations  of  one 
or  more  of  the  administrative  branches  of  the  Government: 
this,  sometimes,  because  of  a  sincere  beUef  on  the  Member's 
part  that  the  adminlstraUon  is  failing  to  operate  in  accord- 
ance with  congressional  Intention;  at  other  times  based  upon 
the  convicUon  that  administrative  officers  are  recreant  to 
their  trust  and  are  failing  in  the  performance  of  their  duties. 
It  is  not  my  desire  to  censure  anyone  on  this  occasion,  and 
least  of  all  my  distinguished  young  friend  and  fellow  Mem- 
ber Mr.  Stephen  Young.  It  is  my  belief  that  if  an  honest 
mistake  is  wrong,  that  no  Member  of  this  House  could  qual- 
ify with  a  spotless  record. 

Mr.  Speaker,  there  are  two  reasons  for  my  taking  the  floor 
in  an  effort  to  correct  what  I  consider  to  be  an  erroneous 
impression  based  upon  honest  error,  which  of  itself  was  oc- 
casioned by  insufficiency  of  factual  evidence  on  the  part  of 
my  colleague.  The  first  reason  is  to  correct  the  effect  on 
the  country  of  his  statement  becaiise  of  its  effect  upon  the 
successful  operation  of  the  Federal  Housing  AdminlstraUon, 
which  I  honestly  beUeve  is  destined  to  serve  a  very  important 
part  in  the  recovery  of  our  beloved  country.  The  Federal 
Housing  Administration  depends  more  upon  real  salesman- 
ship than  upon  any  other  thing  for  its  successful  function- 
ing It  has  no  money  to  spend  nor  money  to  loan  for  either 
modernization,  repair,  or  new  construcUon.    The  public  in 
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general  and  flnancial  institutions  must  do  the  Job.  This 
they  will  only  underteke  through  an  intelligent  understand- 
ing of  the  plan  involved  and  the  opportimity  afforded.  Any- 
thing which  reflects  discredit  upon  the  administration,  which 
can  certainly  be  accomplished  by  the  discrediting  of  the 
Administrator,  Mr.  Moffett.  obstructs  and  hampers  accom- 
pUshment  on  the  part  of  the  F.  H.  A.  of  its  intended  tui- 
tion Such  an  administration  must  command  both  the 
respect  and  the  confidence  of  both  those  who  are  desiring 
to  repair  or  rebuild  old  homes  or  build  new  homes,  as  weU 
as  financial  institutions  or  individuals  who  must  put  up  me 
money  to  effectuate  the  utilization  of  this  guaranteed  field 
of  Investment.  Many  a  fellow  citizen  now  on  the  reUef 
rolls  wlU  be  denied  gainful  occupation  and  self-sustenance 
by  the  discrediting  and  consequent  limlthig  of  the  otherwise 
almost  limitless  field  opened  through  the  Housing  Act. 

The  second  reason.  B4r.  Speaker,  which  actuates  me  to  tak- 
ing the  floor  is  to  correct.  If  possible,  the  effect  of  my  dis- 
tinguished young  colleague's  honest  error  to  his  lack  of  aPI»"«- 
ciaUon  of  Mr.  Moffett  as  a  constructive  citizen  and  a  patriot. 
This  because  I  have  known  Mr.  Moffett  many  years,  and 
through  this  long  acquatotance  I  deem  him  to  be  my  per- 
sonal friend.    There  is  no  doubt  but  that  I  am  his  friend. 

Without  more  ado.  Mr.  Speaker,  my  own  ipvesUgaUcm 
discloses  that  with  the  exception  that  Mr.  Moffetts  trip  to 
Florida  to  attend  the  wedding  of  his  son  and  take  a  2  weeks 
vacation,  every  other  trip  which  has  occasioned  his  absence 
from  his  Washington  office  has  been  on  official  business. 
Since  February  4  and  through  AprU  26,  I  have  found  the 
foUowtog  record  of  his  movements  to  be  true: 
February  4  through  27:  In  Washington  office. 
Night  of  February  27:  Left  for  Oklahoma  City  and  Tulsa 
at  the  request  of  Governor  Marland  to  make  speeches  on 
the  Federal  Housing  program. 
March  4  through  8:  In  Washington  office. 
March  9    (Saturday):   Attended  newspapermen's  dtoner 
to  New  York  City. 
March  11  through  14:   In  Washington  office. 
March  14  (p.  m.) :  Left  for  Fort  Worth.  Dallas.  San  Anto- 
nio and  Austm.  Tex.,  to  address  jotot  session  of  legislature, 
as  weU  as  bankers,  chambers  of  commerce,  clearing-house 
associations,  and  so  forth. 
March  21  (a.  m.)  through  23:  In  Washtogton  office. 
March  23  (p.  m.) :  Left  for  Florida  to  attend  son's  wedding 
and  for  short  vacation. 
April  8  (a.  m.)  through  9:  In  Washington  office. 
April  9  (p.  m.) :  Left  for  Detroit  to  address  leading  todua- 
trialists,  bankers,  and  so  forth. 
April  11:  En  route  from  Detroit  to  Prtoceton.  N.  J. 
April  12  and  13:  Prtoceton  University,  presiding  at  round- 
table  discussion  on  housing. 
April  14  (a.  m.)  through  26:  In  Washtogton  office. 
So  much  for  the  period  of  his  service  under  discussion,    to 
addition  to  the  above,  I  call  your  attention  to  the  fact  ttot  he 
was  awjototed  a  member  of  the  Industrial  Advisory  BoMd 
of  the  National  Recovery  Administration  July  81,  1933.    He 
resigned  as  vice  president  of  the  Standard  Oil  Co.  of  New 
Jersey  to  accept  this  appototment  by  the  Pr^^J;    <^ 
August  30. 1933.  he  was  appototed  by  our  Chief  Executive  as 
one  of  three  members  to  represent  the  Government  on  the 
planning  and  coordination  committee  to  admtoteter  ttie  Pe- 
troleum  Code.    He  resigned  as  a  member  of  the  Industrial 
Advisory  Board  of  N.  R.  A.  on  November  1.  1933.  to  order 
to  be  able  to  devote  his  full  time  to  his  duties  on  the  plan- 
ning and  coordination  committee.    At  the  conclusion  of  hto 
service  on  this  committee,  he  left  Washtogton  on  December 
19   1933.    On  January  15,  1934,  he  accepted  the  position^ 
vice  president  of  the  Standard  Oil  Co.  of  California.    On 
June  30,  1934.  he  was  agato  called  by  the  President  and  was 
appototed  by  President  Roosevelt  as  Federal  Housing  Ad- 
ministrator.   He  has  spent  full  time  to  Washington,  and 
because  his  duties  as  Federal  Housing  Administrator  requtte 
his  fuU  time,  he  forthwith  resigned  as  vice  president  of  tibe 
Standard  OU  Co.  of  California  on  September  31,  1934.    On 
April  27  he  was  given  a  90-day  furlough  tram  the  Federal 
Hftii^^T^g  Admtolstxatlon  hy  the  President. 
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This  tnief  T€sum€  of  his  activities  in  connection  with  Mr. 
Rooserelt's  administration  is  but  a  small  part  of  the  record 
of  Mr.  Moflett's  contribution  of  efficient  and  patriotic  serv- 
ice to  our  country.  Time  does  not  permit  further  reference 
to  this  dtstlnguishwi  and  able  administrative  head  on  this 
occasion. 

I  am  perfectly  aware,  through  my  /irst-hand  acquaintance 
with  Mr.  Moffett  and  my  own  personal  knowledge  of  many 
other  meritorious  and  unselfish  activities  in  which  he  has 
participated,  that  the  major  reason  for  the  conscientious 
nn4«»»ko  of  my  distinguished  young  colleague  is  to  be  focmd 
In  the  fact  that  he  is  not  so  acquainted.  Stephen  Young 
and  Jlmmle  Moffet  should  be  more  than  acquaintances,  and 
tf  this  had  been  the  case  I  am  sure  they  would  be  friends. 

Mr.  Speaker,  I  thank  the  House  for  its  indulgence,  and 
may  I  express  the  hope  that  this  and  other  natural  conse- 
quences of  hi^m^n  endeavor  and  mistakes  may  be  c<UTected 
and  the  highway  to  recovery  may  be  smoothed  permanently 
and  saf  ^[uarded  against  accident. 

PtOCESS  TAX  OH  TOBAOCO 

Mr.  McCORMACK.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  and  include  therein  a  letter 
received  from  Secretary  Wallace  on  the  processing  tax  on 
tobacco. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  McCORMACK.  Mr.  Speaker,  under  leave  to  extend 
my  remarks  in  the  Rccoas.  I  enclose  the  foUawing  letter 
received  by  me  from  the  Secretary  of  Agriculture: 

DCPAaTKXMT   OF   AOUCtTLTUn, 

Watkinffton,  D.  C.  April  26.  19S5. 
Boa.  Joax  W.  McOoaMACK. 

House  of  Representative*. 

DSAS  Mm.  McCoaxACX :  Reference  la  made  to  your  letter  of  April 
4  In  whlcb  you  request  Information  as  to  what  grades  or  character 
of  tobacco  have  naetaed  parity  under  the  Agrlculttiral  Adj\»tment 
Act.  and  whether  or  not  the  processing  tax  thereon  has  been 
reduced. 

The  1034  crop  of  flue-cured  tobacco,  which  has  ]\ist  been  mar- 
keted, sold  at  a  price  above  what  It  now  appears  wUi  be  the  fair 
STThangw  Talue  or  parity  price  of  that  crop.  In  the  case  of  tobacco, 
Uae  parity  price  of  each  type,  which  Is  used  in  determining  the 
rate  of  processing  tax,  la  based  upon  the  average  of  the  monthly 
Indexes  of  the  prices  of  articles  farmers  buy  during  the  year  In 
which  the  partleular  crop  was  sold.  The  average  prtce  for  the 
iM4  flue-cured  crop  waa  approximately  27  cents  per  pound,  and 
the  1934-35  parity  price  of  this  crop  la  expected  to  average  around 
ao  cents  per  pound.  No  action  has  been  taken  to  adjust  or  remove 
the  prorwssing  tax  upon  fine-cured  tobaoeo,  and  tt  ta  no*  eontem- 
platad  tlkat  soeb  actlaii  will  be  taken  uatu  the  end  o(  the  cun«nt 
marketing  year  for  tobacco.  The  marketliag  year  for  tAbagw  is 
the  period  October  1  to  September  SO.  tnclusive. 

This  !•  m  aeeord  wtth  the  pt^ey  adapted  with  reference  to  to- 
baoeo  pmwetng  taass^  Laat  year  when  n  beeaoM  evldant  daring 
the  marketliag  season  that  the  pries  ot  the  108S  crop  at  hurley 
tobacco  had  faUaa  below  parity  by  a  much  larger  ammiiTit  than  had 
been  the  prlc*  of  the  IBSa  crop  from  which  the  rate  of  processing 
tax  was  determined,  aetlOD  was  no*  takan  to  adjost  the  rats  at  tax 
vpward  oaiU  the  end  odC  the  marketlog  year.  Tbe  same  was  trus 
itf  iba  action  takan  last  year  in  the  case  of  Maryland  tobacco  when 
the  rate  at  prnresslTig  tax  was  reduced  to  aero.  These  adjustments 
were  made  eOtoetlTe  October  1.  1994. 

Zn  cases  whaa«  pc— Ibis  adjustments  la  V'ffH^^  fsimiHsli^  tasaa 
have  bean  i«latlvs|y  aaaU  and  wttars  the  revenues  iircdad  to 
nnanoe  a  program  already  under  way  have  required  a  cantlnuatlon 
of  the  rate  the  second  year,  the  rate  has  been  conttmwd.  Ttiis  was 
done  last  y«ar  la  the  ease  of  fltts  cuied.  flre-eored.  and  dartc  atr- 
eared  tobaeeou  Bates  equal  to  leas  than  tike  dtCsrssBca  bel  psim 
eunaat  prloss  aad  parl^  prices  have  been  establlahed  for  cigar- 
leaf  tobacco  and  tor  all  kinds  of  tobacco  used  In  the  manufactore 
of  plug,  twist,  flae-ctxt.  and  long-cut  tobaooa 

Toa  are  aware,  of  eoune.  that  each  change  of  piiiuealiit  tax  Is 

aeeompanled  by  a  change  In  the  tax  on  floor  stocks,    naqosnt 

changes  la  the  rates  of  such  taxea  are  oonfustng  to  persons  in  the 

tobacco  trade,  and  add  greatly  to  the  problems  of  adsdnlstratlaa. 

BtttBerrty  ytnus, 

B.  A.  Wauuaca,  gaorctonr. 

Mr.  UBA  of  California.  Mr.  Speaker,  I  desire  to  announce 
the  necessary  ateence  of  the  gentleman  from  Calif anda  [Mr. 
Toijuil,  irtM  Is  serving  today  as  a  me^ter  of  the  Board  of 
Visitors  to  the  Nttval  Aeadeosy. 

CUayUlXJICI  MJOST— iroros  TXRZCLI  » awm  mKtwm.rrx  ACT. 
BtSlUCT  OV   OOfLOmXA 

Mr.  PAZJOSANO.  Mr.  Speaker.  I  call  op  the  eonfeieuce 
report  on  the  bill  (S.  408)  to  promote  safety  on  tbe  poMIe 


highways  of  the  District  ot  Columbia  by  providing  for  the 
flkiancial  responsibility  of  owners  and  operators  of  motor 
vehicles  for  damages  caused  by  motor  vehicles  on  the  public 
highways  in  the  District  of  Columbia,  to  prescribe  penalties 
f^r  the  violation  of  the  provisions  of  this  act,  and  for  other 
ptirposes.  and  ask  for  its  immediate  consideration. 
{The  Clerk  read  as  follows: 

COKTKaENCK    KKPOST 

(To  accompany  S.  408] 

{The  conmlttee  oi  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  House  to  the  bill  (S.  408) 
tq  promote  safety  on  the  public  highways  of  the  District  of  Co- 
li^bia  by  providing  t<x  the  financial  responsibility  of  owners  and 
oierators  of  nK>tor  vehicles  for  damages  caused  by  motor  vehicles 
OS  I  the  public  highways  in  the  District  of  Columbia,  to  prescribe 
p4naltlea  for  the  violation  at  the  provisions  of  this  act,  and  for 
otber  purposes,  having  met,  after  full  and  free  conference,  have 
agreed  to  recommend  and  do  reconunend  to  their  respective  Houses 
aSfoUows: 

JThat  the  House  recede  frcm  its  amendment. 

{Mr.  PAUmSANO.  Mr.  Speaker,  the  conferees  on  tho 
pirt  of  the  House  endeavored  to  follow  the  instructions  of 
the  House,  but  the  Senate  insisted  on  its  amendments;  and, 
after  several  conferences,  your  conferees  recommend  that 
toe  House  recede. 

jl  may  say  for  the  benefit  of  the  Members  present  that 
some  28  or  30  States  have  the  summons  provision  in  their 
liibility  laws.  With  one  exception  in  these  States  all  that 
is  necessary  to  get  a  summons  is  the  posting  of  $2.  In  the 
ailiendment  in  question  we  go  a  little  further  in  that  a  bond 
is  required.  I  can  readily  understand  why  this  additional 
r^uirement  Is  made,  for  whereas  the  legislatures  of  the 
various  States  are  interested  in  protecting  the  rights  of  the 
rodents  of  the  particular  State,  we  in  the  national  Con- 
gtess  are  Interested  in  protecting  the  rights  of  our  constitu- 
ents who  come  from  the  48  States.  Under  the  amendment 
Itj  would  be  necessary  before  a  suit  could  be  filed  that  the 
plaintiff  give  a  bond  not  only  to  protect  the  nonresident 
against  costs  but  against  attomesrs'  fees.  So  it  will  be  seen 
tqis  amendment  is  a  little  more  stringent  than  the  laws  In 
ttie  Individual  States. 

'Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  PAT.MTSANO.    I  yield. 

Mr.  BLANTON.  I  was  one  of  those  who  voted  with  our 
frjlend,  the  gentleman  from  Oklahoma  [Mr.  Nichols], 
against  this  proposition  In  the  committee,  but  investigat- 
we  the  matter  since  then,  I  am  now  with  the  conferees  and 
I  believe  that  their  action  in  replacing  this  provision  should 
b^  uph^d.  I  find  that  In  Oklahoma,  the  State  of  our  dis- 
tinguished colleague,  they  have  Just  such  a  law;  and  they 
ve  practically  the  same  law  in  34  States.  I  am  in  favor 
the  action  of  the  conferees,  and  ihir\\c  that  we  ought  to 
their  conference  report. 
PATJVrrSANO.  There  is  this  difference,  however,  that 
Oklahoma  the  protection  of  the  bond  is  not  in  the  law. 

I  Mr.  BLANTON.  So.  really,  this  provision  is  much  moro 
favorable  to  nonresident  defendants  than  the  law  is  in  the 
siate  of  Oklahoma. 

jMr.  PATAHSANO.    Yes. 

TAYLOR  of  South  Carolina.    Mr.  Chairman,  will  the 

tlAman  yield? 

PATMTSANO.    I  yield. 

TAYLOR  of  South  Carolina.    Could  the  plaintiff  In 
a  suit  get  a  default  judgment  by  this  process  and 

it  to  the  State  where  the  defendant  resides? 
PALMISANO.    He  must  first  procure  a  summons  and 
a^nre  it  by  registered  letter. 

TAYIX>R  of  South  Carolina.    I  understand  that,  but 
gets  Juriadiction  by  advertising. 

PAUaSANO.    No;  xiot  by  advertising;  he  must  send 
a  topy  of  the  summons  to  the  defendant  by  registered  letter; 
the  attorney,  or  the  plaintiff  h«mie«»if  iq  his  petition 
mlist  file  the  notice  of  registered  letter  showing  receipt  by 
ttje  defendant 

Mr.  BLANTON.  And  such  a  personal  Judgment  rendered 
in|  another  Jurisdiction  would  not  be  collectible.  So  why 
iP^rxy  so  much  about  VL 
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Mr  TAYLOR  of  South  Carolina.  If  it  were  properly 
transcribed  to  the  jurisdiction  where  the  man  resides,  it 
would  be  good,  would  It  not?  

Mr.  PALMISANO.  The  summons  is  served  by  registered 
letter,  not  by  a  deputy  sheriff. 

Mr  BLANTOI^.  This  would  be  a  personal  judgment  ren- 
dered in  a  foreign  jurisdiction,  and  would  not  be  collectible 
in  the  resident  State  of  the  defendant. 

Mr  TAYLOR  of  South  Carolina.  If  it  were  transcribed 
to  the  jurisdiction  of  the  State  of  the  defendant  it  would  be 
aU  right. 

Mr.  PALMISANO.    Yes. 

Mr.  KLOEB.  If  such  judgment  were  transcribed  to  an- 
other jurisdiction  it  would  operate  as  a  cloud  on  the  title  of 
the  real  estate  of  the  defendant. 

Mr.  PALMISANO.  As  I  say,  this  law  is  almost  identical 
with  the  laws  of  those  States  which  have  automobile  lia- 
bility laws  except  they  do  not  require  the  plaintiff  to  file  a 
bond  before  they  can  get  service.  Under  the  proposed 
amendment  the  plaintiff  must  file  a  bond  to  protect  the 

defendant.  ,  ^    .     i  j  j 

Mr.  KLOEB.    The  gentleman  said  that  the  costs  included 

the  summons  and  court  costs. 

Mr.  PALMISANO.    And  costs  of  attorneys'  fees. 

Mr.  KLOEB.  But  that  does  not  mean  the  costs  the  de- 
fendant may  be  put  to  in  traveling  from  his  home  to  the 
District  of  Columbia  to  defend  himself? 

Mr.  PALMISANO.     Yes. 

Mr.  KLOEB.    The  language  of  the  bill  does  not  say  so. 

Mr!  PALMISANO.    It  covers  all  necessary  expenses. 

Mr  KLOEB.     But  the  bill  is  not  so  worded. 

Mr.  PALMISANO.  All  right;  that  is  within  the  discre- 
tion of  the  court. 

Mr  KLOEB.    This  provision  is  a  monstrosity. 

Mr.  PALMISANO.  Mr.  Speaker,  I  yield  10  minutes  to  the 
genUeman  from  Oklahoma  [Mr.  Nichols]. 

Mr  NICHOLS.  Mr.  Speaker.  I  do  not  feel  that  it  is  neces- 
sary to  make  a  hard  fight  on  this  proposition  for  as  soon  as 
the  membership  of  the  House  is  advised  as  to  what  is  about 
to  happen  under  it  they  will  be  opposed  to  it.  As  I  said 
before  when  presenting  this  amendment,  there  are  very  few 
things  in  the  laws  of  the  District  of  Columbia  that  will  di- 
rectly affect  the  constituents  of  Members  of  Congress;  but 
If  this  provision  be  enacted  into  law  it  wiU  affect  every  con- 
stituent of  a  Member  of  Congress  who  visits  the  city  of  Wash- 
ington. I  want  to  read  a  portion  of  the  bill  which  was 
stricken  out  by  the  House  when  the  bill  was  under  considera- 
tion by  the  House,  but  which  was  restored  by  the  Senate,  and 
which  the  conferees  now  want  the  House  to  accept: 

The  operation  by  a  nonresident  or  by  his  agent  of  a  motor 
vehicle  on  any  public  highway  of  the  District  of  Columbia  f^iall  be 
deemed  equivalent  to  an  appointment  by  such  nonresident  of  the 
director  of  vehicles  and  traffic  or  his  successor  in  office  to  be  his 
true  and  lawful  attorney  upon  whom  may  be  served  all  lawful 
Drocesses  In  any  action  or  proceedings  against  such  nonres  dent 
erowlne  out  of  any  accident  or  collUlon  In  which  said  nonresident 
or  his  agent  may  be  Involved  whUe  operating  a  motor  vehicle  on 
any  such  public  highway,  and  said  operation  ahaU  be  a  significa- 
tion of  his  agreement  that  any  such  process  against  him.  which 
la  BO  served  shall  be  of  the  same  legal  force  and  validity  as  If 
served  upon'  him  personally  In  the  District  of  Columbia.  Service 
of  such  process  shall  be  made  by  leaving  a  copy  of  the  process  with 
a  fee  of  $2  In  the  hands  of  the  director  of  vehicles  and  traffic  or 
in  his  office,  and  such  service  shall  be  sufficient  service  upon  the 
said  nonresident. 

It  provides  further,  I  grant  you.  tliat  the  serving  officer 
shall  mail  to  your  constituent  by  registered  letter  a  copy  of 
the  svimmons.  That  Is  no  relief  to  him,  when  he  is  brought 
back  to  the  District  of  Columbia  from  California,  Florida, 
Texas.  Oklahoma,  or  some  other  distant  State  to  answer  a 

frivolous  suit.  ^   ».  i.  ,  * 

The  man  may  have  the  protection  of  a  bond,  but  let  us 
look  at  the  kind  of  a  bon4  that  is  provided.  It  says,  "A  bond 
by  one  or  more  sureties."  Certainly  there  are  enough  law- 
yers In  this  House  to  know  what  a  bond  of  one  or  more  sure- 
ties approved  by  a  justice  of  the  peace,  amounts  to  in  refer- 
ence to  the  sufficiency  of  the  bond  in  the  event  that  a  con- 
stituent must  return  to  Washington  and  institute  a  suit 
against  the  bondmen  to  recover  the  money  he  has  expended. 
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Mr.  TAYLOR  of  South  Carolina.  Does  not  this  open  up 
a  channel  for  an  organized  racket? 

Mr.  NICHOUS.  It  would  be  one  of  the  prettiest  rackets  in 
connection  with  the  justice  of  the  peace  courts  that  the 
gentleman  ever  saw. 

This  further  provides  for  a  personal  service.   Then  it  says: 

That  said  notice  of  such  service  and  a  copy  of  ProceM  naay  be 
served  upon  defendant  in  the  manner  provided  for  in  section  109 
of  the  Code  Laws  of  the  District  of  Columbia. 

Here  is  what  is  provided  in  the  Code  Laws  of  the  District 
of  Columbia,  and  I  read:  

Publication  may  be  substituted  for  personal  service  of  procM* 
upon  any  defendant  who  cannot  be  found  and  who  U  shown  by 
affidavit  to  be  a  nonresident,  or  to  have  been  absent  from  the  Dis- 
trict for  at  least  6  months,  or  against  the  V^o'^.  ^fj"  °^ 
devisees  of  deceased  persons,  in  »ultsforpartltlon.  divorce  by 
attachment,  foreclosure  of  mortgage  and  deeds  of  trust,  the  estab- 
lishment of  title  to  real  estate  by  possession,  the  enforcementof 
mechanics"  liens,  and  all  other  Hens  against  real  or  personal  prop- 
erty within  the  District,  and  in  aU  actions  at  law  and  in  equity 
which  have  for  their  immediate  object  the  enforcement  or  Mtab- 
lishment  of  any  lawful  right,  claim,  or  demand  *<>  of.  »8»^2  "^^ 
real  or  personal  property  virithln  the  jurisdiction  of  the  court. 

Mr  Speaker,  the  argument  of  my  distinguished  colleague 
the  gentleman  from  Texas,  is  that  even  if  you  get  a  Judg- 
ment in  the  District  of  Columbia  it  could  not  be  enforced 
against  our  constituents  in  California  and  other  Stotes.  I 
think  that  is  right.  I  do  not  think  the  judgment  could  be 
enforced  in  other  States,  but  if  we  are  going  to  admit  at  toe 
very  outset  of  the  consideration  of  this  matter  that  it  will 
have  no  effect  if  it  is  placed  upon  the  books,  why  in  the 
name  of  common  sense  clutter  up  the  books?  If  it  Is  going 
to  have  no  force  and  effect,  what  is  the  justification  for 
enacting  this  into  law?  "^ 

Mr  HULL.  Will  the  gentleman  yield? 
Mr  NICHOLS.  I  yield  to  the  genUeman  from  Wisconsin. 
Mr  HULL.  Will  the  gentleman  point  out  more  clearly 
than  he  has  ah-eady  the  fact  that  if  this  conference  report 
is  adopted  and  this  section  of  the  law  goes  into  effect  we  are 
going  to  have  a  racket  here  that  wiU  work  out  into  the  various 
States  and  it  will  compel  people  to  make  settlements  where 
no  setUement  should  be  made.  In  other  words,  it  Is  a  gen- 
eral racketeering  scheme  for  a  bunch  of  lawyers  to  reach  out 
from  Washington. 

Mr   NICHOLS.    I  think  the  gentleman  is  entirely  right. 
Mr  Speaker,  the  argument  as  to  35.  38,  or  48  States  in  the 
Union  having  the  same  law  is  answered  In  this  way.    Dp  we 
pass  legislation  in  this  great  body  simply  by  reason  of  the 
fact  that  some  State  has  passed  a  similar  law?     Why.  there 
is  no  sovereignty  in  the  District  of  Columbia.    This  is  just 
a  little  parcel  of  land  hewed  out  of  the  middle  of  the  Nation 
and  we  say  that  this  will  always  be  controUed  by  Congress 
and  will  be  a  neutral  ground  for  all  of  the  citizens  of  the 
United  States.    I  say  that  we  should  throw  safeguards  around 
the  visitors  to  the  District  of  Columbia  who  want  to  come 
here  and  transact  their  public  and  personal  affairs  In  the 
Nation's  Capitol.    We  ought  to  throw  more  protection  around 
them  than  In  a  State  that  has  sovereign  rights,  and  which 
the  District  does  not  enjoy. 
Mr   ROBERTSON.    WiU  the  gentleman  yield? 
Mr  NICHOLS.    I  yield  to  the  gentleman  from  Virginia. 
Mr  ROBERTSON.    Is  it  not  true  that  in  the  District  of 
Columbia  the  statute  of  limitations  on  tort  actions  la  3 

years?  .  ^^ 

Mr.  NICHOU3.    That  Is  right. 

Mr  ROBERTSON.  How  many  States  does  the  gentle- 
man know  of  that  have  3-year  statute  of  limitations,  where 
a  man  could  delay  his  tort  action  arising  out  of  an  automo- 
bUe  injury  for  3  years  after  the  witnesses  were  scattered  and 

all  gone' 

Mr  NICHOIiS.  I  think  that  Is  beside  the  point.  There 
is  certainly  provided  in  this  bill  a  8-year  limit  of  time  in 
which  to  bring  suit. 

Mr  BLANTON.    WUI  the  genUeman  yield? 

Mr  NICHOLS.    I  yield  to  the  genUeman  from  Texas. 

Mr  BLANTON.  There  used  to  be  a  slogan  "  Turn  Texas 
loose  "  Wovdd  the  gentleman  like  to  have  aU  Texas  come 
here  and  be   turned  loose  in  Washington   and  the   few 
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reckless  drivers  every  State  has  allowed  to  nm  into  auto- 
mobiles, breaking  up  the  Tnachlnes.  and  caiulng  serious  in- 
jury to  women  and  children,  and  then  leave  Washington  and 
go  back  to  Texas  and  be  ateotutely  beyond  the  reach  of  the 
people  of  Washington? 

Mr.  NICHOL3.  No;  bat  may  I  say  to  the  gentleman  that 
if  the  amount  of  damages  reached  in  dollars  and  cents  the 
sum  of  $3,000.  I  think  it  is.  it  would  permit  the  man  to  go 
into  the  Federal  court  by  reason  of  diversity  at  citizenship. 
He  could  sue  in  the  F^ederal  courts,  and  that  is  his  recourse, 
as  already  provided  by  the  laws  of  this  Nation. 

Mr.  BLANTON.    WhexC  any  Texas  people  who  are  reckless 
drivers  come  here  and.  through  reckless  driving,  cause  col- 
lisions and  are  responsible  for  damages.  I  want  them  to 
respond. 
Mr.  CARPENTER.    Will  the  gentleman  yield? 
Mr.  NICHOLfi.    I  yield  to  the  gentleman  fnxn  Kansas. 
Mr.  CARPENTER.    In  order  to  protect  our  constituents, 
as  the  gentleman  from  Oklahoma  has  pointed  out,  we  should 
vote  against  the  adoption  of  this  conference  report. 

Mr.  NICHOLS.    Yes;  we  should  vote  down  the  ccmference 
report. 
Mr.  KENNEY.    Will  tlie  genUeman  yield? 
Mr.  NICHOLAS.    I  yield  to  the  gentleman  from  New  Jersey. 
Mr.  KENNEY.    Will  the  gentleman  tell  us  the  amount 
of  bond  provided? 

Mr.  NICHOLS.    There  is  no  amount.    It  says.  "A  good 
and  sufficient  bond  of  one  or  more  sureties."    Go  down  and 
get  your  Janitor  in  the  courthouse  and  a  Justice  of  the 
peace  ?rill  approve  the  bond.    That  is  all  that  is  necessary 
under  this  law. 
Mr.  KNUTSON.    Will  the  genUeman  yield? 
Mr.  NICHOUS.    I  yield  to  the  gentleman  from  Minnesota. 
Mr.  KNUTSON.    If  a  man  from  California  seriously  in- 
jures a  Washingtonian  or  a  person  temporarily  in  the  city 
and  he  could  get  out  of  the  District  before  the  papers  are 
served  on  him,  the  injured  individual  would  have  to  go  to 
California  in  order  to  sue  that  party? 

Mr.  NICHOLS.  Unless  his  injury  is  enough  to  permit  him 
to  go  into  the  Federal  court.  If  the  injury  was  very  great. 
does  not  the  gentleman  think  the  man  would  probably  be 
stopped  instanter  and  a  process  obtained  immediately  for 

him?       

Mr.  KNUTSON.  Not  necessarily.  The  accident  may  hap- 
pen very  near  tlie  District  line. 

Mr.  NICHOLS.    Mr.  Speaker,  I  ask  the  Members  to  vote 
against  the  adoption  of  this  conference  report. 
[Here  the  gavel  feU] 

Mr.  PAUCLSANO.  Mr.  Speaker.  I  yield  15  minutes  to  the 
gentleman  from  Texas  [Mr.  PatmamI. 

Mr.  PATMAN.  Mr.  Speaker,  at  first  blush  I  was  with  my 
distinguished  colleague  from  Oklahoma,  but  after  getting  all 
the  facts  azxd  the  law  I  am  thoroughly  convinced  the  con- 
ference report  should  be  adopted.  However,  as  one  of  the 
conferees  I  insisted  on  the  gentleman  having  an  oi^Tortunity 
to  disciiss  this  report  If  we  do  not  have  the  facts  and  the 
law  on  our  side,  we  are  not  entitled  to  win  and  should  not 
win.  I  am  not  afrakl  of  a  fair  presentation  of  the  other 
side.    Let  the  Members  of  the  House  say  who  is  right. 

In  the  District  of  Columbia  last  year  135  people  lost  their 
lives  by  reason  of  automobile  accidents.  More  people  lose 
their  lives  in  the  District  of  Columbia  every  year  than  there 
were  soldiers  from  the  District  of  Columbia  killed  during 
the  entire  World  War.  Certainly  there  is  a  very  serious 
problem  here  relating  to  automobiles  and  automobile 
accidents. 

There  Is  a  bin  pending  which  provides  that  In  the  event 
one  is  convicted  of  driving  an  automobile  while  under  the 
influence  of  liquor  or  if  he  is  convicted  of  leaving  the  scene 
of  an  automobile  accident  or  if  he  is  convicted  of  any  of 
these  named  offenses  in  any  other  State,  before  he  ^at) 
operate  a  motor  vehicle  in  the  District  of  Columbia  after 
such  conviction  and  after  it  has  been  upheld,  he  is  required 
to  take  out  liability  insurance  to  protect  the  public  lliis 
Is  perfectly  reasonable  and  is  not  placing  a  penalty  on  all 
the  people.    It  is  just  requiring  those  who  are  JkMizul  guilty 


dt  violating  these  particular  laws  to  take  out  insurance  to 
protect  the  people  before  they  can  operate  an  automobile 
^ywhere  in  the  District  of  Columbia.  That  is  certainly 
i^asonable.  Then  the  point  at  issue  is  this:  Hiere  is  a  pro- 
^^ion  in  the  bill  that  in  the  event  there  is  an  automobile 
ciolllsion  and  one  party  lives  in  the  State  of  Maryland,  Vir- 
g^inia,  or  any  other  State  and  is  at  fault,  and  a  District 
resident  or  a  resident  of  Illinois  or  some  other  State  is  in- 
volved, or  suppose  it  is  an  Illinois  car  and  a  New  York  car 
t|iat  are  Involved,  and  they  have  an  accident  in  the  District 

d  the  New  York  car  is  at  fault.  The  Illinois  man  will 
ft>rce  the  New  York  man  to  come  to  the  District,  the  scene 

the  accident,  where  the  witnesses  live,  in  order  to  try  the 
T^iis  is  all  there  is  to  it. 

If  there  is  an  accident  in  which  a  New  York  car  and  tt 
district  car  are  Involved  and  the  New  York  man  is  at  fault. 
a|nd  the  District  resident  desires  to  bring  suit,  before  he  can 
Ift-ing  such  suit,  under  this  provision,  he  has  got  to  give  a 
ipod  and  sulBcient  bond,  a  bond  that  the  judge  of  the  court 
1^  say  is  good,  a  bond  that  will  pay  the  expenses  of  the 

Jan  coming  back  here  from  Texas  or  Illinois  or  Caiifomi* 
Maine  or  Florida.  This  will  guarantee  that  all  the  ex- 
:nses  of  such  trips  will  be  paid,  including  his  witnesses  and 
ejven  his  attorney's  fees.  This  is  all  absolutely  guaranteed. 
It  will  have  a  tendency  to  discourage  suits  without  merit 
apd  will  certainly  discourage  small  suits. 

Now,  you  say  the  lx)nd  will  not  be  good.  When  3rou  say 
tnat  you  are  impeaching  the  Judges  of  the  District.  If  the 
judges  of  the  District  will  not  require  faithful  performance 
that  part  of  the  law.  we  should  get  rid  of  the  judges, 
t  until  they  fail  we  must  presimie  they  are  going  to  do 
ir  duty  as  they  are  sworn  to  do  their  duty. 

a  I  have  an  opinion  from  the  corporation  counseL 
'  cited  by  the  gentleman  from  Oklahoma  was  very 
ve  to  me.  The  thought  that  you  could  get  service 
op  people  outside  of  the  State  by  registered  mail  and  require 
tpem  to  come  back  here  and  defeiKl  a  suit  was  repulsive  to 
ifae.  I  practiced  law  for  14  years,  and  it  was  repulsive  to  me 
tb  think  that  we  would  require  people  to  come  back  on  such 
aervloe  as  that,  but  having  looked  into  the  matter  I  find 
t|iat  35  States  have  similar  laws.  The  State  of  Oklahoma 
^Sis  this  law,  and  the  people  there  do  not  have  to  put  up  any 
t^d.  The  plaintiff  can  bring  the  suit  and  require  a  man 
fi-om  Maine  or  California  or  Florida  to  come  back  to  Okla- 
l^ma  and  not  put  up  any  kind  of  bond,  because  the  accident 
urred  there,  but  here,  before  we  will  permit  a  plaintiff 
bring  a  defendant  back,  he  has  got  to  give  a  good  and 
cient  bond,  and  this  service  by  publication  mentioned  by 
e  gentleman  will  not  apply  in  this  case  because  the  law 
s  that  before  a  Judgment  can  be  taken,  20  days  must  have 
ired  after  the  actual  service  or  after  the  notice  by  regis- 
d  malL  Some  States  provide  that  notice  by  registered 
il  may  be  given  if  you  send  it  to  any  person,  a  member 
the  family,  over  15  years  of  age.  In  Oklahoma,  if  you 
t  to  give  a  defendant  notice,  just  so  you  can  show  that 
notice  was  delivered  to  a  member  of  his  family,  15  jrears 
age  or  more,  the  service  is  good  in  that  State,  but  under 
law  it  it  not  good.  You  must  actually  deliver  it  to  the 
riian  himself  and  get  his  receipt  showing  that  it  has  been 
qellvered  to  him  before  the  service  will  be  any  good. 

Mr.  VINSON  of  Kentucky.    Mr.  Speaker,  will  the  gentle- 
i^an  srield? 
Mr.  PATMAN.     I  yield. 

Mr.  VINSON  of  Kentucky.  It  seems  to  me  it  is  a  questiCHi 
df  which  end  of  the  singletree  you  are  on,  whether  you  are 
tie  injured  or  the  one  who  perpetrated  the  injury;  and  I 
tike  it  in  Oklahoma  the  legislature  based  that  law  upon  the 
I^otection  of  the  citizens  of  Oklahoma. 
Mr.  PATMAN.    That  is  right. 

Mr.  VINSON  of   Kentucky.    In   order   to   prevent   them 
f^om  being  required  to  go  to  the  four  corners  of  the  country, 
Mr.  DONDERO  and  Mr.  NICHOLS  rose. 
Mr.  DONDERO.    Would  the   defendant  or  the   plaintiff 
I^  up  the  bond? 

Mr.  PATMAN.  I  am  sorry,  but  I  cannot  jrield  now,  be- 
cause if  I  yield  to  one  I  must  yield  to  alL 
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Let  us  consider  the  local  situation.  Twenty-five  percent 
of  the  accidents  here  last  year  were  caused  by  nonresident 
cars  Therefore  if  you  strike  this  provision  out,  you  are 
eliminating  25  percent  of  this  law  that  you  are  passing  to 
promote  safety.  Remember  that  cars  from  Virginia  and 
Maryland  operate  here  all  the  time,  and  if  you  stnke  tins 
provision  from  the  law.  I  do  not  care  how  many  tunes  they 
iiave  been  convicted  of  driving  while  drunk  or  leaving  the 
scene  of  an  accident,  you  cannot  require  them  to  take  out 
liabiUty  insurance  and  you  will  be  exemptmg  them  from 
this  provision  of  the  law.  ^    ^  ^^  „,„ 

Therefore,  my  friends,  if  you  want  to  protect  the  people 
of  this  District,  if  you  want  your  constituents  and  your 
family  and  yourself  protected,  it  is  necessary  to  leave  this 
provision  in  the  bill.  If  there  should  be  one  abuse  of  this 
privilege,  I  venture  the  assertion  that  Congress  would 
quickly  repeal  the  law.  If  there  should  be  the  lea^t  kind  of 
abuse  of  this  provision  by  the  judges,  we  can  get  the  wrong 

righted.  .  .  ,  ,. 

Mr.  NICHOLS.    Will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield. 

Mr  NICHOLS.  If  the  only  reason  you  keep  this  in  here 
is  to  protect  the  District  of  Columbia  citizens  against  people 
having  been  convicted  of  an  accident  before  the  issuance  of 
a  license— I  will  ask  if  this  is  stricken  out  of  the  law  and 
that  person  should  come  back  and  make  application  for  a 
license,  he  would  not  be  subject  to  service  in  this  District. 

Mr  PATMAN.    He  would  not  come  back  and  make  appli- 
cation for  a  license.    If  he  was  not  using  a  District  of  Co- 
lumbia license,  he  would  not  come  back  here  and  make 
application. 
Mr.  BLANTON.    Will  the  gentleman  yield? 
Mr.  PATMAN.    I  yield. 

Mr  BLANTON.  The  way  the  conference  report  is  drawn, 
putting  back  this  language.  Is  for  the  protection  of  all  other 
persons  in  the  United  States  who  come  to  Washington,  as 
well  as  the  citizens  of  the  District  of  Columbia. 

Mr  PATMAN.  It  is  for  protection  of  people  all  over  the 
Nation  Suppose  someone  from  Illinois  was  operating  an 
automobile  here  in  the  District  of  Columbia  and  that  per- 
son should  have  a  collision  with  an  automobile  from  New 
York  The  Illinois  man.  we  will  say,  was  in  the  wrong. 
Should  the  New  York  man  have  to  go  to  Illinois?  Why 
should  not  he  be  able  to  require  the  Hlinois  man  to  come 
back  to  the  District  of  Columbia? 

Mr.  ROBERTSON.    This  provides  for  a  personal  judg- 
ment in  the  District. 
Mr.  PATMAN.    Yes. 

Mr  ROBERTSON.  If  you  get  a  judgment  in  the  District 
and  send  it  to  the  State  where  the  man  resides,  they  could 
get  judgment  in  that  State.  ^^  ^  .^ 

Mr.  PATMAN.  I  think  my  friend  will  agree  that  the 
lack  of  notification  is  a  defense  to  the  judgment.  If  there 
was  no  service,  the  judgment  is  not  good.  I  have  an  opinion 
from  the  corporation  counsel  that  this  service  would  not  be 

by  publication.  x^,  ,_  x*.  *  « 

Mr.  ROBERTSON.    Does  not  the  gentleman  think  that  3 

years  is  too  long?  . ,.    ,x  ^.         «  * 

Mr.  PATMAN.  That  is  a  question  of  limitation.  Some  of 
the  States  have  1  year,  some  2  years,  and  some  3  years. 
Three  years  is  not  unusual.  ,      ,  , 

Mr.  PARES.  You  would  have  a  different  rule  of  law  here 
than  in  other  Commonwealths. 

Mr  PATMAN.  In  my  own  State  they  do  not  require  the 
plaintiff  to  deposit  a  bond.  This  will  require  them  to  de- 
posit a  good  and  sufficient  bond. 

Mr  PARKS.  But  in  the  city  in  which  you  live,  after  get- 
ting a  judgment,  you  have  to  get  personal  service.  You  give 
to  the  District  of  Columbia  a  preference  that  no  other  city 
in  the  Union  has. 

Mr.  PATMAN.  No.  Thirty-five  States  have  this  law. 
They  are  imposing  a  greater  burden  on  the  plaintiff  in  a 
lawsuit  in  the  District  of  Columbia  under  this  law  than  is 
imposed  in  any  of  the  other  States.  So  the  genUeman  can- 
not say  we  are  giving  them  any  privilege. 
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Mr.  BLANTON.    ^Vill  the  genUeman  yldd? 
Mr.  PATMAN.    I  yield.  ^,..m«« 

Mr  BLANTON.    Is  it  not  a  fact  that  In  the  Jurisdiction 
of  practically  every  State  provision  is  made  that  where  an 
accident  occurs  you  can  sue  the  wrongdoer,  either  where 
the  accident  occurs  or  at  his  home? 
Mr.  PATMAN.    Certainly. 

Mr.  SISSON.    WiU  the  genUeman  yield?     

Mr  PATMAN.  Just  a  moment  now.  In  Texas  It  u  w* 
miles  from  Texarkaaa  to  El  Paso.  If  an  accident  wpens 
in  El  Paso  County  you  can  either  sue  the  man  to  El  ™o 
County  or  in  Bowie  County.  Tex..  900  miles  away,  if  the 
man  lives  there. 
Mr.  DONDERO.  WiU  the  genUeman  yield? 
Mr.  PATMAN.    I  yield.  „««.„♦ 

Mr  DONDERO.  Is  there  anything  in  this  act  to  prevent 
a  defendant  being  represented  by  sending  his  deposlUon.  so 
that  he  would  not  tiave  to  come  back  here? 

Mr.  PATMAN.  No.  He  can  be  represented  any  way  he 
wants  to.  He  can  be  represented  by  a  lawyer  and  he  im 
be  paid  if  he  is  right.  The  expense  of  his  lawyer  will 
be  paid.  It  is  more  protection  thrown  around  the  defendant 
than  £uiy  law  that  I  know  of. 
Mr.  GILCHRIST  Will  the  genUeman  yield? 
Mr.  PATMAN.    I  yield. 

Mr.  GILCHRIST.  The  genUeman  practices  law  In  Texas. 
Suppose  I  come  to  the  gentleman's  office  and  say.  '  I  am 
sued  in  Uie  District  of  Columbia  for  $250.  My  time  te  worth 
something;  your  time  is  worth  something  ";  what  advice  wiU 

you  give  me? 

Mr.  PATMAN.    Of  course,  hi  small  cases  like  that 

Mr.  GILCHRIST.  The  gentleman  would  say  to  me,  would 
he  not.  "  You  had  better  pay  it  and  forget  all  about  it "? 

Mr.  PATMAN.  That  is  just  like  aU  lawsuits.  Neither  side 
wins  in  a  smaU  lawsuit.  

Mr.  GILCHRIST.    It  will  simply  be  racketeering  built  up 

Mr  PATMAN.  That  appUes  in  your  home  county,  as  well 
as  in  the  District  of  Columbia,  llie  bond  rcquhred  will  dis- 
courage small  suits. 

Mr  GILCHRIST.  Another  question:  The  genUeman  is 
in  error  in  saying  you  can  sue  a  defendant  in  the  county 
where  the  accident  occurs,  at  least  in  many  jurlsdictionfl. 
That  may  be  true  in  the  State  of  Texas,  but  It  is  not  true  in 
many  other  places. 

Mr.    PATMAN.    WeU.    that   has   no   reference   to    this, 

anyway. 

Mr.  GILCHRIST.    Suppose  I  assault  you 

Mr.  PATMAN.    But  we  are  talking  about  liability  Insur- 

ance  now. 

Mr  GILCHRIST.  But  the  gentleman  was  talking  about 
where  the  suit  ought  to  be  brought.  I  think  this  is  more  of 
a  racketeering  proposition  for  the  racketeers. 

Mr  PATMAN.  If  I  felt  a  racket  could  be  built  up,  I  would 
be  against  it.  The  Judges  would  not  permit  it.  J^^J^^ 
permit  it.  Uien  we  would  go  after  the  Judges.  The  Judges 
can  allow  a  racket  to  be  built  up  under  the  present  laws  if 
they  want  to.  U  we  have  Judges  like  Uiat.  we  ought  to  get 
rid  of  them. 

Mr.  HEALEY.    Will  the  genUeman  yield? 

Mr.  PATMAN.    I  yield.  

Mr  HEALEY.  Would  not  a  provision  which  required  the 
posting  of  a  bond  for  costs  discourage  these  frivolous  and 

small  suits? 

Mr.  PATMAN.  Certoinly  It  would.  The  gentleman  has 
brought  out  a  very  good  point. 

I  ask  that  you  adopt  this  conference  report.  

A  MXMOEAWOXm  ON  THM  BKP<»T  FUPABB)  BT  HOW.  «.  BABBSTT  nXTTT- 

MAH.  co«PoaATioM  coxnrszL.  DUTsicT  or  COLTnaOA 
(Conference  report  on  8.  408) 
The  House  of  Representatives,  on  March  28.  1935  (ConatnaoMAJ. 
BBCoLppTi&S^roQr  struck  from  the  bUl  that  portion  beirinntog 
wlTh  UM  le^J  8.  down  to  and  including  Une  6  page  10.  T^ 
SovisloS  th^trlcken  Is  that  which  provld"  that  the  operation 
S  an  automobUe  by  a  nonrertdent  in  the  District  should  be 
^Sd  iqSSSnt  to  toe  appointment  of  the  director  of  traffic  as 
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an  Agent  upon  whom  proe—  might  te  sarvcd  In  an  MtkMi  growing 
out  of  an  accident,  provided  that  such  proc—s  be  ■erred  hf  leaving 
a  copy  wtttk  the  director,  and  tbat  another  copy  be  forthwith  sent 
by  registered  mall  to  the  defendant,  and  the  defendant'!  return 
receipt  be  appended  to  the  writ  and  entered  with  the  dedaraUon. 

It  also  required  that  1b  each  an  action  the  plaintlll  should  first 
file  a  bond  in  such  an  amoiunt  as  the  court  may  require  to  reim- 
burse the  defendant,  on  the  failure  of  the  plaintiff  to  prevail  In 
the  action,  for  the  expenses  necessarily  incurred  by  the  defendant. 
including  attorneys'  fees,  m  defending  the  action. 

Th*  confcrenee  report  recommends  that  the  House  recede  from 

Ita   f  n\MnA  TH^n^ 

The  effect  of  the  amendment,  if  adopted,  would  be  (1)  to  elhn- 
tnate  the  power  of  the  authorities  of  the  DUtrlct  of  Cotxuibla 
insofar  m  this  bfD  Is  eoncemed.  to  revoke  the  right  of  a  non- 
resident to  drive  on  the  streets  of  the  DUtrlct.  if  such  nonresi- 
dent causes  an  accident  and  refiises  to  pay  a  Judgment  for  dam- 
ages rendered  against  him.  and  (3)  to  make  It  necessary  for  a 
resident  of  the  District  to  sue  a  nonresident  in  the  latter's  home 
juriedlctioa  In  a  case  in  which  such  nonresident  had  cauaed  dam- 
ages while  driving  a  car  on  the  streets  of  the  District. 

A  MODXaif  PaOBlXM 

The  question  as  to  the  proper  venue  for  tort  actions  arising  from 
automobile  accidents  Is  a  modem  problem.  A  generation  ago  torts 
oommlttad  against  residents  of  one  State  by  residents  of  a  far 
distant  State  were  not  usual.  With  the  coming  of  automobiles  and 
transcontinental  highways,  however,  damages  inflicted  upon  resi- 
dents of  one  State  by  automobile  drivers  from  far-distant  States 
became  an  almost  dally  legal  problem.  The  situation  exists  all  over 
the  country.  Automobiles  from  distant  States  are  In  every  Jurladlc- 
tion.  Accidents  Involving  those  vehicles  have  become  almost  dally 
occurrences.  A  serious  legal  question  arose  as  to  the  rights  of  the 
respective  partlee  In  such  eases.  The  old  rule,  brought  down  from 
the  oommcm  law.  did  not  readily  fit  the  new  problesa.  and  did  not 
afford  a  satisfactory  solution.  Some  new  answer  mvist  be  found. 
TBS  Maaira  or  thx  raoBLUC 

Assume  an  automobile  accident  in  Illinois  Involving  a  resident  of 
that  State  and  a  resident  of  New  York.  Considering  proper  venue 
for  a  suit  consequent  to  such  an  accident,  the  first,  and  most  ob- 
vtooa.  provision  Is  that  a  trial  at  the  place  where  the  witnesses  are 
available  ought  to  be  readily  possible.  The  rigid  requirement  that 
the  suit  be  brought  at  the  residence  of  the  defendant  would,  in 
about  half  the  eases,  nullify  this  possibility.  Obviously  the  law 
should  be  so  drawn  that  suit  where  the  witnesses  are  available 
■bottid  be  persutted. 

In  the  second  place,  assume  that  In  such  an  accident  the  resi- 
dent from  New  York  was  at  fault.  Now  clearly  wherever  the  suit 
be  had  It  will  be  at  the  moonvenlence  ot  <»e  or  the  other  of  the 
partlaa;  if  ft  be  In  New  York,  the  Inconvenience  would  be  to  the 
resident  of  Dlinols.  and  if  the  s^ilt  be  in  Illinois.  It  would  be  at  the 
Inconvenience  of  the  resident  of  New  York.  The  question  then 
becomee  this:  Who  should  suffer  the  Inconvenience,  the  person 
caualng  the  damage  or  the  victim  thereoC?  Thus  stated,  the  answer 
la  easy  cisarly  the  person  causing  the  damage  should  be  put  to  the 
Inconvenience,  if  Inconvenience  be  necessary  to  one  or  the  other 
of  the  parties  Involved.  This,  of  course,  means  that  Jurisdiction  be 
conferred  upon  the  courts  of  the  residence  of  the  plaintiff  in  the 
action,  tf  that  be  the  place  where  the  accident  occurred. 

lioieover,  the  question  of  public  safety  is  involved.  The  power 
of  every  Jurisdiction  to  protect  the  users  of  Its  own  streets  against 
damages  and  accidents  must  be  protected.  As  the  Supreme  Court 
■aid  In  Hmdriek  ▼.  MaryUind  (235  U.  S.  610.  822) : 

"  The  movement  of  motor  vehicles  over  the  highways  la  attended 
by  constant  and  serious  dangers  to  the  public." 

LoglcaQy  each  local  jurisdiction  should  be  aMe  to  say  that  if 
■onrwtdHnta  opeiate  avttomobtlee  on  its  streets,  it  will  hold  such 
nonresidents  strictly  accountable  for  damages  caused  by  them 
In  such  operation,  and  will  enforce  such  requirements  by  Its  own 
law*,  and  will  not  require  its  own  dtlaeiia  to  foUow  such  non- 
rwitileiits  to  distant  polnta  In  order  to  satlifT  rach  damagea. 

With  the  fbragotog  considerations  In  mind  some  SS  or  S6  States 
have  reached  the  same  answer,  and  that  answer  is  the  one  which 
Is  contained  in  the  provision  which  was  stricken  from  this  bill  by 
the  House  amendment.  No  other  satisfactory  answer  has  been 
devised  or  siiggestcd. 

States  which  have  adopted  this  provision  are: 

Alabama.  Arkansas.  California,  Connecticut.  Delaware.  Florida, 
Idaho,  mtnols.  Indiana,  Iowa,  w«««o«  Kentucky,  Louisiana,  Maine. 
Maryland,  Maseachxisetts,  Mldilgan,  Minnesota,  Nebraaka,  New 
Hampshire,  New  Jersey,  New  Mexico,  New  York,  North  OaroUna. 
Oklahoma.  Oregon.  Pennsylvania.  Bhode  Island.  South  Carolina, 
South  Dakota,  Texas,  Vermont.  Washington,  Wisconsin,  Wyoming. 

PBOViailON    a    NOT    mSCBIlCZIVAXTSBT 

The  provision  here  Involved  does  iu>t  dlscrlmtnate  against  non- 
rssldsnta.  tout,  on  the  contrary,  places  them  upon  the  same  foot' 
Ing  as  rsitdSBta.  Tto  strike  the  provision  from  the  bill  would  be 
to  discriminate  In  favor  of  nonresidents.  To  do  so  would  mean 
that  if  a  nonrssidsnt  should  cause  an  accident  in  the  District  the 
local  person  who  la  Injured  woiild  have  to  go  Into  a  foreign  Jurla- 
dlctloB  to  recover  the  damages,  no  matter  how  far  distant  that 
Jurisdiction  might  he. 

cuHsinuimwsi.rrT 
TlM  constitutionality  d  the  provision  here  Involvied  has  been 
settled.     Hess  v.  Pawloaki  (274  U.  S.  352)  involved  a  Massachusetts 
statute  which  contt'Jied  the  same  provisions  as  are  proposed  In 


this  Mil.  Ttie  case  went  to  the  Supreme  Court  on  the  flat  ques- 
tion whether  that  enactment  was  constitutional.  The  Court  held. 
It  to  be  valid,  saying: 

"Motor  vehicles  are  dangerous  machines;  and,  even  when  skill- 
fully and  carefully  operated,  their  use  is  attended  by  serious  dan- 
gers to  personii  and  iMX)perty.  In  the  public  Interest  the  State  may 
make  and  enforce  regulations  reasonably  calculated  to  promote 
care  on  the  part  of  all,  residents  and  nonresidents  alike,  who  use 
Its  highways.  The  measure  In  question  operates  to  require  a 
nonresident  to  answer  for  his  conduct  in  the  State  where  arise 
icauses  of  action  alleged  against  him,  as  well  as  to  provide  for  a 
claimant  a  convenient  method  by  which  he  may  sue  to  enforce  his 
{rights." 

Many  State  courts  have  upheld  the  provision.  A  liat  of  such 
jcases  Is  attached. 

I  TB38  PtOVmOV  IS  AK  ZNTSOSAL  PAKT  OF  TH>  BILL 

The  basic  purpose  of  8.  408  is  to  provide  that  where  an  operator 
iof  a  motor  vehicle  either  Is  convicted  of  driving  while  intoxicated, 
|or  leaving  the  scene  of  an  accident  without  making  his  identity 
IkEown,  or  fails  to  pay  a  Judgment  placed  against  him  because  of 
jthe  damagee  caiised  by  him  In  the  operation  of  the  autonuiblle, 
ihls  right  to  drive  on  the  streets  of  the  District  of  Columbia  shall 
be  revoked  until  he  furnishes  evidence  of  financial  responsibility 
iTo  enforce  the  latter  provision  of  the  bill  requires  some  method 
Iof  obtaining  Judgments.  Against  residents  the  answer  is  already 
provided,  but  what  about  nonresidents?  Should  they  be  permitted 
to  cause  damages  and  remain  immune  from  the  provisions  of  the 
bill  respecting  their  right  to  drive?  If  the  provisions  here  in- 
volved be  stricken.  It  would  mean  that  nonresidents  cotild  caiue 
{damages,  and  there  would  be  no  readily  available  way  to  seciire  a 
Judgment  which  coiild  be  the  basis  for  the  revocation  of  the  right 
to  drive  on  the  streets  In  the  District.  The  bill,  with  this  pro- 
vision stricken,  is  only  part  of  a  complete  enactment  for  the 
jmaln  pvirposes  sought. 

HXXB  rOB  THX  PBOVISIOW 

!  That  the  trafBc  problem  is  a  serious  one,  no  one  will  dispute. 
|One  hundred  and  thirty-five  people  were  killed  in  automobile 
{accidents  in  the  District  of  Columbia  last  year.  Some  method  of 
controlling  thia  tragic  situation  must  be  devised.  The  President 
of  the  United  States  in  January  of  this  year  wrote  letters  to  all 
; Governors  and  to  the  Commissioners  of  the  District,  urging  their 
;  earnest  attention  to  the  problem.  This  bill  (S.  408)  Is  a  traffic - 
I  safety  measure  designed  to  help  meet  this  appeal.  Not  only  resi- 
!  dents  are  Involved  In  these  accidents.  About  25  percent  of  our 
; accidents  Involve  nonresidents.  Thus  a  quarter  of  our  problem  is 
:  Involved  In  the  provisions  stricken  by  the  House  amendment. 

BacmodTT 
I  The  most  effective  eixforcement  of  traffic  laws  la  secured  from 
'reciprocity  agreements  among  the  States.  If  two  States  have  the 
'same  laws,  they  help  one  another  by  mutual  cooperation,  ex- 
change of  information,  and  reciprocal  punishments  of  offenders 
against  the  law  In  each  Jurisdiction.  But  if  the  laws  be  different 
In  the  States  obviously  such  reciprocity  breaks  down.  Both  Mary- 
land and  Virginia  have  statutory  provisions  similar  to  the  one 
here  proposed  for  the  District.  The  enactment  here  will 
strengthen  the  reciprocal  enforceuMnt  so  necessary  in  each  of 
these  Jurisdictions. 

SXXVICX  BT   PUBUCATIOir 

The  suggestion  Is  made  that  services  In  these  cases  might  be  bad 
by  publication  after  6  months.  Obviously  reference  is  made  to 
section  106  of  the  Code  of  Law  of  the  District,  which  is  section  373 
of  title  24  of  the  1929  compilation  (Copy  of  the  complete  text  of 
this  section  Is  attached.)  In  passing,  we  remark  that  the  provision 
oC  the  bill  permitting  the  application  of  this  section  of  the  code 
to  these  cases  Is  Included  within  the  part  stricken  by  the  House 
amendment.  Regardless  of  that,  however,  this  section  of  the  code 
permits  publication  only  In  actions  which  are  In  principle  in  rem, 
and  in  divorce  proceedings.  The  actions  in  which  this  method  of 
service  Is  allowed  are  listed  in  the  code  as  "  suits  for  partition, 
divorce,  by  attachment,  foreclosure,  or  mortgages,  and  deeds  of 
tnist:  the  establishment  of  title  to  real  estate  by  possession,  the 
enforcement  of  mechanics'  liens  and  all  other  liens  against  real  or 
persomal  property  within  the  District,  and  any  and  all  actions  at 
law  or  In  equity  which  have  for  their  Inuoedlate  object  the  enforce- 
ment or  establishment  of  any  lawful  right,  claim,  or  demand  to  or 
against  any  real  or  personal  property  within  the  Jurisdiction  of  the 
court."  So  that  this  section  of  the  code  would  not.  by  its  own 
terms,  apply  to  these  cases.  In  the  second  place,  to  i>erniit  service 
by  publicatl(Ui  Instead  of  by  the  method  provided  in  the  provision 
of  the  bill  here  Involved  would  seem  to  be  unfair.  The  stricken 
provision  al  the  bill  requires  either  actual  service  by  registered 
mall  with  return  receipt  or  direct  personal  service.  Thus  actual 
notice  to  the  defendant  is  required.  Service  by  publication  would 
not  guarantee  such  actual  notice.  In  the  third  place,  service  by 
publication  in  this  class  of  cases  would  be  subject  to  a  very  serloun 
constitutional  question.  In  Wuchter  v.  Ptzzutti  (274  U.  S.  13),  the 
Supreme  Coxirt  held  that  service  of  process  on  a  State  official,  with- 
out any  provision  "  making  it  reasonably  probable  that  notice  of 
service  on  the  Secretary  will  be  communicated  to  the  nonresideni; 
defendant  who  Is  sued  ".  would  be  unconstitutional.  In  Hesa  v 
Pawlotki  the  Court  held  that  the  requirement  that  notice  be 
mailed  by  registered  mall,  with  return  receipt  required,  was  a  rea- 
sonable provision  for  such  probable  communication,  and  a  statute 
so  requiring  was  valid.  U  scrvloe  by  publication  were  subsUtuted 
for  this  requirement  of  service  by  registered  mail,  the  same  question 
might  arise  as  arose  in  Wuchter  v.  Pizzutti. 
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We  might  add  that  the  provision  in  the  blU  which  referred  to 
section  105  of  the  code  was  not  Intended  to  permit  service  by  puo"; 
cation  but  was  intended  to  Include  only  the  second  paragraph  <tf 
that  section,  which  permits  actual  personal  service  on  a  nonresident 
bv  a  person  not  interested  in  the  subject  matter  in  controversy. 
This  was  put  in  the  bill  to  cover  cases  where  nonresidents  might 
refuse  to  receive  a  registered  notice  and  thus  tend  to  defeat  the 
blU-  if  such  nonresident  were  In  a  nearby  place,  actual  personal 
service  might  be  secured,  which  would  guarantee  actual  notice  in 
such  case. 

CONCLUSION 

This  provision  was  In  the  bill  which  passed  the  House  unani- 
mously last  year.  It  was  adopted  unanimously  by  the  Senate  this 
session  It  was  approved  by  the  subcommittee  and  by  the  fvill 
District  of  Columbia  Committee  of  the  House.  It  was  stricken  by 
amendment  on  the  fioor  of  the  Hoxise. 

TITLX    24.    8BCTION    378,    OF    THX    COOB    OF    LAW    OF    THX    DISTRICT    OF 

CX>LUMBIA 

"  378  Publication  against  nonresident,  those  absent  for  6  months, 
unknown  heirs  ot  devisees,  for  divorce  or  in  rem;  actual  service 
beyond  District:  Publication  may  be  substituted  for  personal  serv- 
ice by  process  upon  any  defendant  who  cannot  be  found  and  who  Is 
shown  by  affidavit  to  be  a  nonresident  or  to  have  been  absent  from 
the  District  for  at  least  6  months,  or  against  the  unknown  heirs  or 
devisees  of  deceased  persons.  In  suits  for  partition,  divorce,  by  at- 
tachment, fOTecloeure  of  mortgages  and  deeds  of  trust,  the  estab- 
Ushment  of  title  to  real  estate  by  possession,  the  enforcement  of 
mechanics'  Uens,  and  aU  other  liens  against  real  ot  personal  prop- 
erty within  the  District,  and  In  all  actions  at  law  and  in  equity 
which  have  fOT  their  Immediate  object  the  enforcement  ot  estab- 
lishment of  any  lawful  right,  claim,  or  demand  to  or  against  any 
real  or  personal  property  within  the  Jurisdiction  of  the  court. 

"  Personal  service  of  process  may  be  made  by  any  person  not  a 
party  to  ot  otherwise  Interpsted  In  the  subject  matter  In  contro- 
versy on  a  nonresident  defendant  out  of  the  District  of  Columbia, 
which  service  shall  have  the  same  effect  and  no  other  as  an  order 
of  publication  duly  executed.  In  such  case  the  return  must  be 
made  under  oath  In  the  District  of  Columbia,  unless  the  person 
making  the  service  be  a  sheriff  ot  deputy  sheriff,  a  marshal  or 
deputy  marshal,  authorized  to  serve  process  where  service  is  made, 
and  such  return  must  show  the  time  and  place  of  such  service 
and  that  the  defendant  so  served  is  a  nonresident  of  the  District 
of  Columbia.  The  cost  and  expense  of  such  service  of  process  out 
of  the  District  of  Columbia  shall  be  borne  by  the  party  at  whose 
Instance  the  same  is  made  and  shall  not  be  taxed  as  a  part  of  the 
costs  in  the  case;  but  where  such  service  of  process  is  made  by 
some  authorized  officer  of  the  law  In  this  section  mentioned,  the 
actual  and  usual  cost  of  such  service  of  process  shall  be  taxed  as 
a  part  of  the  costs  in  the  case  (Mar.  3,  1901.  31  Stat.  1206,  c.  864. 

sec.  105:  Apr.  19.  1920.  41  Stat.  656,  c.  153)." 

April  26,  1935. 

MBMORANDTTM  IN  RX:  SXRVICX  OF  FROCBSS  ON  NONRBSmKNTS  AS  PRO- 
VmXD  BT  SBCTION  3  OF  8.  40S  <LINX  IS,  PAOX  S  OF  THX  PRINT  OF 
THX  BILL   AS  INTRODtTCID  IN  THX   HOUSI) 

The  leading  case  Is  Hesse  v.  Pawloski,  274  U.  S.  352. 

Similar  provisions  are  in  the  statutes  of  many  States  and  have 
been  considered  by  many  courts  and  held  to  be  valid.  Among  the 
cases  m  which  these  statutes  have   been  held  valid  are: 

Pennsylvania  statute:  Carr  v.  Tennis  (4  F.  8.  142),  Aversa  v. 
Aubry  (303  Pa.  139,  154  A.  311).  O'Donnell  v.  Slod*  (5  F- »•  265). 

Kentucky  statute:  Hirach  v.   Warren    (68  S.  W.    (2d)    767,  253 

Wisconsin  statute:  State  ex  rel.  Udin  et  al.  v.  DavUon   (256 

N    W^    718) 

Connecticut    statute:  BarbieH    v.   Panditcio    (163    A.    469,    116 

Conn.  48). 

Delaware  statute:   Beach  v.  Perdue  Co.  (163  A.  265). 

Nebraska  statute:   Herzoff  v.  HommeU   (233  N.  W.  458). 

Texas  statute:   Morrow  v.  Ascher   (55  P.   (2d)    365). 

Minnesota  statute:  Jones  v.  Paxton  (27  P.  (2d)   364). 

Louisiana  statute:  Moore  v.  Payne  (35  P.  (2d)  232). 

New  Jersey  statute:  Cohen  v.  Plutschak  (40  P.  (2d)  727). 

New  Hampshire  statute:  Poti  v.  N.  E.  Rood  Mach.  Co.  (140  A. 
fifi?    83  1*4    H    232) 

New  York  statute:  Hand  v.  Fraser   (250  N.  Y.  S.  947,  233  App. 

Div.  800). 

North  CaroUna  statute:  Bigham  v.  Poor  (158  S.  E.  548.  201 
N.  C.  14). 

OKLAHOMA— CHAPTXR  60,  ABTICLX  12  (ORIGIN ALLY  SBC.  10137,  COM- 
PILKD  STAT.  OF  1021,  AS  AMXNDBD  BT  CH.  IIS,  LAWS  OF  1927.  AND  BT 
CH.   247,  LAWS  OF  1B29),  LAWS  OF   1931 

An  act  amending  section  10137,  Compiled  Oklahoma  Statutes.  1921, 
as  amended  by  Session  Laws  of  1929,  chapter  247.  and  providing 
fOT  obtaining  service  of  process  on  owners  and  drivers  of  motor 
cars  from  other  SUtes  with  automobUe  tags  Issued  by  other 
States  In  caxises  arising  In  the  operation  of  said  cars  in  the 
State  of  Oklahoma,  and  declaring  an  emergency 
Be  it  enacted  hy  the  people  of  the  State  of  Oklahoma — 

PROCKSS,    SBCRETABT   OF    STATX,    SERVICE    ON    FOR    NONRXSmXNT 

Section  1.  Section  10137,  CompUed  Oklahoma  Statutes,  1921,  as 
amended  by  Session  Laws  of  1927.  chapter  116,  section  2  "id  as 
amended  by  Session  Laws  of  1929,  chapter  247,  by  the  addition  of 
two  new  sections.  Is  hereby  amended,  as  to  the  said  two  new 
sections  added,  to  read  as  follows: 


"Sxc  10187-1.  (1)  The  acceptance  by  a  nonresident  of  ths 
rights  and  privUeges  conferred  by  section  10137.  as  evidenced  by 
his  operating  a  motor  vehicle  thereunder  upon  the  roads  and 
streets  of  this  State  for  any  private  xise  or  purpose,  or  the  opera- 
tion by  a  nonresident  of  a  motOT  vehicle  on  a  public  road,  high* 
way  or  street  In  the  State  for  business  ot  commercial  purposes^ 
shall  be  deemed  equivalent  to  an  appointment  by  such  nonresi- 
dent of  the  secretary  of  state  of  this  State,  or  his  succcssot  m 
office,  to  be  his  true  and  lawful  attorney  Vipon  whom  may  be 
served  all  lawful  processes  In  any  action  ot  proceeding  against 
him  growing  out  of  any  accident  or  collision  In  which  said  non- 
resident may  be  involved  whUe  operating  a  motOT  vehicle  on 
such  public  road,  highway,  ot  street,  and  said  acceptance  or  oper- 
ation shaU  be  a  signlflcaUon  of  his  agreement  that  any  such 
process  against  him  which  is  so  served  shaU  be  of  the  same  legal 
force  and  validity  as  if  served  upon  him  personaUy. 

"  (2)  Summons  shall  issue  and  be  served  as  in  civil  cases,  ana 
service  of  such  process  shaU  be  made  by  leaving  a  copy  of  the  proc- 
ess with  a  fee  of  $2  in  the  hands  of  the  secretary  of  state,  or 
m  his  office,  and  such  service  shall  be  sufficient  service  upon  the 
said  nonresident:  Provided,  That  notice  of  such  servloe  and  a  copy 
of  the  process,  with  ttie  return  of  the  officer  endorsed  thereon,  are 
forthwith  sent  by  registered  maU  by  the  plaintiff  to  the  defend- 
ant, and  the  defendant's  receipt  and  the  plaintiffs  affidavit  of 
compliance  herewith  lire  filed  with  the  papers  in  said  case:  or  in 
lieu  of  maUing  said  copy  by  registered  maU  to  «»«  <*?f f,^^,°;^ 
notice  of  such  service  may  be  had  upon  the  defendant  by  deliverii^ 
a  copy  of  such  process,  with  the  return  of  the  officer  endorsed 
thereon,  to  the  defendant,  or  to  any  member  of  defendant  s  fam- 
Uy  over  the  age  of  15  years,  at  the  usual  place  of  residence  of  the 
defendant  In  any  State  where  the  defendant  may  be  f ound  ot  in 
which  such  defendant  may  reside,  by  the  sheriff,  constable,  or 
any  other  peace  officer  In  such  State:  such  service  of  said  notice 
to  be  made  upon  the  defendant  shall  be  made  at  least  ^dayn 
before  the  answer  day  provided  for  In  such  process,  and  the  affidavit 
of  the  sheriff,  constable,  ot  other  peace  officer  gl»in«  .""c^^^Htf ' 
setting  forth  the  manner  and  date  of  same,  shall  be  filed  with  the 
papers  In  said  case.  ^.  .^,  „,^. 

"(3)  The  court  in  which  the  action  Is  pending  may  order  such 
continuances  as  may  be  necessary  to  affOTd  the  defendant  reason- 
able opportunity  to  defend  the  action." 

rXX,    RXCORO    K.TPT    BT    SBCRXTART    OF    STATX 

"  Section  10137-2.  The  fee  of  $2  paid  to  the  secretary  of  state 
by  the  plaintiff  at  the  time  of  the  service  shaU  be  taxed  as  costs 
If  he  prevail  In  the  siUt.  The  secretary  of  state  shall  keep  a  reowd 
of  all  such  processes,  which  shall  ahow  the  day  and  hour  of  such 
service." 


The  SPEAKER.    Tlie  time  of  the  gentleman  from  Texas 

has  expired.  .     ..      ^    *». 

Mr.  PALMISANO.    Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Kuisas  [Mr.  Carpkntbr]. 

Mr.  CARPENTER.  Bto.  Speaker.  I  am  a  member  of  the 
Committee  on  the  District  of  Columbia,  and  I  am  a  member 
of  the  Subcommittee  on  Traffic  and  Highways.  I  have  been 
interested  for  the  last  2  or  3  years  in  trying  to  get  passed 
through  this  Congress  some  legislation  that  would  give  us 
protection  on  the  highways  of  the  District  of  Columbia.  I 
have  been  especially  interested  in  the  taxicab-liability  legis- 
lation. I  have  been  interested  in  this  legislation  for  the 
protection  it  would  give  to  our  constituents,  who  come  to 
Washington  by  the  hundreds  of  thousands.  That  being  my 
idea,  and  being  for  this  legislation,  I  was  very  much  sur- 
prised when  I  discovered  such  a  provisions  in  this  bill  as 
is  incorporated  in  this  conference  report.  It  has  no  busi- 
ness in  this  legislation.  We  are  trying  to  protect  our  con- 
stituents as  much  as  anything  else,  and  here  we  are  sub- 
jecting them  to  a  racketeering  business,  as  has  been  pointed 
out.  It  has  been  stated  by  the  genUeman  from  Texas  [Mr. 
Blantom],  in  answer  to  a  question,  that  a  Judgment  would 
not  be  worth  the  paper  it  was  written  on  outside  of  this 
District.  Then  what  is  the  reason  to  put  such  a  provision 
in  the  bill?    It  is  Just  to  scare  some  of  our  constituents. 

Mr.  PATMAN.    Will  the  gentieman  yield? 

Mr.  CARPENTER.  I  cannot  yield  now.  It  is  tor  the 
purpose  of  scaring  our  constituents  who  visit  Washington, 
that  they  must  either  come  to  Washington  and  stand  suit 
or  pay  up  little  $250  claims  mentioned  by  the  genUeman 
from  Iowa.  It  is  like  a  farmer  client  of  mine  who  came  into 
my  office  one  morning  and  said,  "  I  am  in  trouble."  I  said. 
"  What  is  the  matter?  "  "  Oh  ".  he  said,  "  here  are  some 
fellows  who  have  been  trying  to  collect  a  claim  against  me 
that  I  don't  owe,  and  I  am  sued."  I  looked  at  the  title  of 
the  paper  he  handed  me  and  it  had  at  the  top,  a  collection 
agency  versus  John  Smith.  "First  notice.  If  you  do  not 
come  and  pay  us  the  sum  so-and-so  dollars  we  are  going 


M  t\n*r 


rn-MnPFSQinxTAT.  RECORD — HOUSE 


6563 


H 


=•) 


65«2 


CONGRESSIONAL  lRECORD— HOUSE 


to  turn  this  over  to  an  attorney  .*•  Then  he  showed  me  the 
second  notice — the  same  thing;  all  Utled  up  like  a  court 
action:  "  II  ymi  do  not  pay  within  5  dajrs  our  attorney  Is 
gcring  to  commence  suit."  This  man  thought  he  was  sued. 
That  is  the  only  DMrpose  of  having  this  in  the  law.  It  is 
to  scare  our  people  out  in  our  States  and  make  them  think 
they  have  been  sued.    That  is  the  only  good  it  can  do. 

Mention  was  made  of  the  fact  that  it  would  protect  a  man 
in  Illinois  who  was  injured  by  a  man  from  Ohio,  who  would 
come  here  to  Washington  Instead  of  going  to  Ohio  to  bring 
suit.  We  know  nothing  like  that  would  occur,  although  it 
has  been  pointed  out  that  they  might  get  a  default  Judg- 
ment and  take  it  to  the  county  in  which  the  man  resides 
and  put  it  on  record,  and  he  would  have  a  cloud  on  the  title 
to  his  home  or  his  farm  that  would  cause  him  to  go  to  the 
expense  of  having  it  removed.  Some  of  our  constituents 
could  travel  through  here  and  some  racketeer  get  the  num- 
ber of  their  car  or  their  name,  and  without  any  accident  at 
all  they  could  commence  suit  against  our  constituents  and 
have  everything  on  file  because  they  were  not  here  and  did 
not  know  anything  about  it.  and  a  Judgment  could  be  ob- 
tained against  them.  If  there  was  any  trouble  about  it.  they 
oould  say  they  were  mistaken  in  the  identity.  I  do  not  be- 
lieve this  Congress  would  want  to  give  racketeers  such  a 
chance  at  our  constituents  as  that. 

Mr.  PATMAN.    Will  the  gentleman  yield? 

Mr.  CARPENTER.    I  yield. 

Mr.  PATMAN.  I  would  state  to  the  gentleman  that  the 
Supreme  Court  of  the  United  States  has  held  this  service 
good.  The  United  States  Supreme  Court  has  held  that  the 
very  minute  yoa  come  Into  the  Jurisdiction  of  a  city  or  the 
District  of  Columbia,  when  there  is  a  law  like  this,  you  at 
that  time  come  under  the  Jurisdiction  of  that  law.  You 
make  yourself  liable  to  the  Jurisdiction. 

Mr.  CARPENTER.  U  the  Supreme  Court  has  rendered 
any  such  dedakm  holding  such  service  valid  personal  service 
on  which  to  rest  a  valid  Judgment  by  default  collectible  in 
a  State  other  than  the  one  having  such  a  law.  that  is  all 
the  more  reason  why  such  a  law  should  not  be  enacted  in  the 
I^atrtct  of  Ootumbia. 

(Here  the  gavel  fell.] 

Mr.  PAUCSANO.  Mr.  Speaker,  I  jrleld  5  minutes  to  the 
gentleman  from  Illinois  [Mr.  DixxsknI. 

Mr.  DIRKSEN.  Mr.  Speaker,  in  the  consideration  of  the 
conference  report  pending  before  the  House  it  seems  to  me 
we  have  lost  sight  of  the  most  fimdamental  of  all  principles 
Involved  in  this  legislation.  I  think  it  can  be  stated  best 
simi^y  by  saying  that  if  my  pe<H)le  from  Illinois,  or  Tent 
Ford's  peoDle  from  California,  or  the  constituents  of  any 
Member  of  Congress  come  to  Washington,  that  fact  does  not 
ghre  them  any  special  rights  in  the  District  of  Columbia; 
they  are  not  entitled  to  anything  more  than  any  other  citizen 
Is  entitled  to  ondn-  the  law;  and  that  is  all  this  bill  seeks  to 
do  insofar  as  other  States  are  concerned.  If  a  citlzra  of  the 
DMriet  of  ColumUa  goes  across  the  line  into  Maryland  and 
runs  into  somebody,  the  Maryland  law  recites  that  the  Sec- 
retary of  State  by  virtue  of  the  fact  that  the  person  has 
drlren  into  Uiat  State  becomes  his  agent  for  purpose  of 
service  of  process.  So  they  serve  process  on  the  Secretary  of 
State  and  then  by  registered  mail  serve  it  upon  the  person  in 
question  for  the  purpose  of  determining  the  equities  in  the 
suit.  Is  there  anything  unfair  about  that?  Is  there  a  single 
Member  of  this  House  who  wants  to  arrogate  to  himself  the 
right  for  his  owistltuents  to  oome  to  the  District  of  Columbia, 
have  an  automoMle  accident,  beat  the  motor  cops  or  the 
sheriff  or  anybody  tise  to  the  State  line  and  then  say, 
"  Good-bye;  I  am  outside  the  Jurisdictiai  of  the  District  of 
Columbia  "?  Certainly  you  are  not  asking  for  that  sort  of 
thing  for  your  eonstituents;  I  would  not.  That  Is  what  we 
are  dotZK  In  this  bQI.  When  somebody  Uvlng  outside  the 
DIstriet  eoKMs  Into  the  District,  and  by  a  motor  vehicle  does 
Injury  to  a  resldait  or  the  property  of  a  resident  of  the  DIs- 
ftrlet  of  Columbia,  this  bin  says  that  the  Director  of  Safety 
■hall  become  ttie  agent  of  the  nonresident  for  the  purpose  of 
senrlee  of  process.  The  language  then  goes  on  to  state  that 
service  must  be  had  by  registered  mall  on  the  defendant; 
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and  there  is  a  third  provision  which  requires  the  plaintUT  to 
put  up  a  bond  sufficient  to  cover  court  costs,  prospective 
attorneys'  fees,  travel  costs,  and  all  that  sort  of  thing  before 
an  action  will  lie.  The  amount  of  the  bond  is  determined  by 
I  the  court.  Ihere  is  not  a  chance  of  a  default  Judgment 
being  taken.  It  is  simply  an  effort  to  render  Justice.  It  Ls 
the  general  experience  that  due  to  the  increased  use  of  Uie 
automobile  and  people  going  everywhere  throughout  the 
United  States,  that  if  an  automobile  accident  happens,  un- 
scrupulous persons  make  for  the  State  line  Just  as  quickly 
as  they  can.  It  is  not  a  question  revolving  around  some 
abstruse,  technical,  legal  point;  it  is  a  question  of  control 
over  those  who  inflict  injuries  upon  citizens  of  other  States 
by  the  negligent  or  careless  use  of  their  motor  vehicles. 
This  is  the  all-important  thing.  Is  it  not  right  that  a  person 
living  in  some  other  Jurisdiction  who  comes  into  the  District 
of  Colimibia  and  Inflicts  an  injury  through  the  use  of  his 
motor  vehicle  should  be  made  to  pay  the  cost  or  make  some 
restitution  for  the  damage  he  inflicts  instead  of  requiring 
that  the  injured  party  Journey  to  California,  Illinois.  Okla- 
homa, or  some  distant  State  to  seek  restitution?  That  is  all 
this  bill  seeks  to  do. 

So  far  as  racketeering  is  concerned,  I  have  seen  no  indi- 
cation of  it  in  the  34  Stages  whose  motor-vehicle  responsi- 
bility laws  contain  almost  this  identical  language.  You  will 
find  it  in  HUnois.  In  Iowa,  in  Michigan,  in  Pennsylvania. 
and  other  States.  Surely,  if  there  had  been  any  abuses  they 
would  have  been  exposed  long  before  now.  As  time  goes  on. 
this  measure  will  be  adopted  in  every  State  of  the  Union. 
There  will  then  be  complete  equality  of  residents  of  the 
District  of  Columbia  with  citizens  of  all  States.  So  I  repeat, 
all  this  measure  seeks  to  do  Is  to  put  the  District  of  Colum- 
bia upon  the  same  legal,  equitable  basis  as  the  other  States 
now  having  similar  legislation;  and  I  am  asking  the  Mem- 
bers this  afternoon  to  approve  this  conference  report  be- 
cause this  is  a  good  measure  and  should  become  a  law.  llie 
conference  rejwrt  should  be  approved.    [Applause.] 

[Here  the  gavel  fell.] 

Mr.  PALMISANO.  Mr.  Speaker,  I  3^eld  5  minutes  to  the 
gentleman  from  Texas  [Mr.  BlantokI. 

Mr.  BLANTON.  Mr.  Speaker,  when  this  bill  passed  the 
House  last  session  it  had  this  identical  provision  in  it.  Not 
a  voice  was  raised  against  it  in  the  House,  not  one.  It  was 
recognized  then  as  a  just  provision. 

When  again  in  this  session  the  House  recently  passed 
this  bill  I  was  one  of  those  who  voted  for  the  amendment  of 
the  gentleman  from  Oklahoma  [Mr.  Nichols],  which  struck 
out  this  provision;  but  afterward  I  looked  more  closely  into 
the  matter  and  found  that  the  law  of  the  State  of  Oklahoma 
has  this  same  provision  in  it,  although  in  Oklahoma  no 
bond  is  required.  If  a  person  from  Maine  or  California  has 
an  automobile  accident  in  the  gentleman's  State  of  Okla- 
homa, the  out-of-town  person  can  be  served  by  registered 
mail,  with  no  bond  put  up  to  protect  him.  I  ask  the  gentle- 
man from  Oklahoma  if  this  is  not  so? 

Mr.  NICHOLS.  I  do  not  know;  I  am  not  dealing  with  the 
State  of  Oklahoma  now:  I  am  dealing  with  legislation  for 
the  District  of  Columbia.  Now,  will  the  gentleman  from 
Texas  yield  that  I  may  ask  him  a  question? 

Mr.  BLANTON.    Certainly. 

Mr.  NICHOLfi.  Just  because  Oklahoma  has  some  silly 
laws,  would  the  gentleman  seek  to  have  them  incorporated 
as  part  of  the  law  of  the  District  of  Columbia? 

Mr.  BLANTON.  If  good,  yes;  if  bad,  no.  The  provision 
under  discussion  is  good,  though;  and  I  will  tell  you  why: 
Every  day  in  Washington  thousands  of  cars  from  the  48 
States  are  running  cm  the  streets.  The  gentleman  would  be 
surprised  to  know  how  many  of  the  foreign  cars  come  from 
Maryland  and  Virginia.  10  miles  away,  to  Washington.  A 
very  large  percent  of  the  motor- vehicle  accidents  last  year. 
I  understand,  were  caused  by  Maryland  and  Virginia  cars 
owned  by  people  living  just  across  the  EMstrict  line. 

Why.  many  of  your  constituents  are  her?  in  cars  and  will 
be  here  constantly  during  the  simuner.  Do  you  not  want  to 
afford  them  some  protection?  What  right  has  a  person  to 
come  to  Washington,  drive  recklessly  and  cause  damage. 
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and  then  not  answer  for  it?  Should  anyone  from  Texas 
come  here  to  Washington  and  run  into  somebody  in  a  reck- 
less manner  and  cause  him  to  be  damaged  I  want  him  to 
stand  up  like  a  man  and  answer  for  it.  and  take  his  medi- 
cine, and  the  same  with  the  constituents  of  the  other 
Members  here. 

Why  should  we  not  afford  protection  to  Washington  peo- 
ple in  this  matter?  Do  we  want  them  injured  without  re- 
dress? It  is  not  only  the  Washington  people  that  will  be 
protected,  but  your  constituents  as  well,  who  are  visiting 
in  Washington,  for  they  may  be  injvured  by  other  foreign 
cars.  We  have  people  from  Texas  in  Washington  this  very 
minute,  and  a  number  are  from  my  district.  They  traveled 
up  here  in  their  automobiles.  They  are  stopping  at  the 
hotels  and  in  the  tourist  camps.  There  are  a  number  of 
automobUes  from  many  of  the  other  States  here  right  now. 
Suppose  someone  from  Maryland  or  Virginia  runs  into  a 
car  of  a  constituent  of  yours  in  Washington,  should  they 
not  have  some  redress?  The  constituents  from  your  re- 
spective towns  should  have  some  redress  if  a  car  from  Vir- 
ginia or  Maryland  runs  into  them  here. 
Mr.  PARKS.  Will  the  gentleman  yield? 
Mr.  BLANTON.  I  yield  to  the  distinguished  gentleman 
from  Arkansas. 

Mr.  PARKS.  How  would  it  be  any  easier  for  the  gentle- 
man's constituents  to  bring  suit  in  Washington  than  go 
across  the  river  and  bring  suit? 

Mr.  BLANTON.  This  would  be  where  the  collision  hap- 
pened. The  gentleman  from  Arkansas  is  a  distinguished 
lawyer.  He  used  to  be  one  of  the  finest  prosecuting  at- 
torneys in  his  State.  The  gentleman  knows  he  has  a  law 
right  now  in  Arkansas  which  is  a  facsimile  of  the  law  of 
Texas  that  if  an  accident  occurs  anywhere  in  the  State  the 
wrongdoer  can  be  sued  either  at  the  place  where  the  acci- 
dent occurred  or  in  his  home,  even  though  the  place  of  in- 
Jury  may  be  clear  across  the  State  from  where  he  Uves. 

Mr.  PARKS.  Yes;  but  he  cannot  get  personal  judgment 
unless  personal  service  is  obtained.  He  cannot  go  to  Abilene, 
Tex.,  and  get  judgment  unless  he  has  obtained  personal 

S6I*ViC6 

Mr.  BLANTON.  The  gentleman  is  too  good  a  lawyer  not 
to  know  that  a  personal  judgment  here  in  Washington  on 
that  kind  of  a  service  against  a  constituent  in  Arkansas 
would  not  be  worth  a  1-cent  postage  stamp.    So.  why  worry? 

Mr.  PARKS.    That  is  exactly  the  way  I  think  about  the 

matter. 

Mr.  BLANTON.  We  ought,  however,  to  give  the  protection 
of  this  provision  to  the  people  in  Washington  who  have  to 
stay  here,  for  it  will  be  a  deterrent.  Do  the  Members  realize 
that  there  are  over  95.000  Government  workers  here  in  Wash- 
ington who  have  to  stay  here  and  face  these  collisions?  They 
are  entitled  to  the  protection  given  them  by  this  conference 
report  and  this  law. 

[Here  the  gavel  fell.] 

Mr.  PALMISANO.    Mr.  Speaker,  I  yield  myself  2  minutes 

Mr.  Speaker.  I  take  these  few  minutes  to  call  attention 
of  the  Members  of  the  House  to  the  fact  that  this  is  not 
what  might  be  termed  strictly  a  "  District  bUl."  This  was 
not  suggested  by  the  people  of  the  District  of  Columbia.  It 
is  in  the  nature  of  a  general  automobile  law  that  is  sought 
to  be  enacted  uniformly  throughout  the  United  States.  34 
States  having  already  enacted  it.  It  is  a  model  law  of  the 
country.  In  this  act  there  is  more  restriction  and  protec- 
tion for  the  outsider  than  there  is  in  the  law  of  any  other 
State.    This  has  to  do  with  the  requirement  of  a  bond. 

Mention  has  been  made  of  the  racketeering  business. 
May  I  say  to  the  gentlemen  who  have  brought  that  question 
up  that  their  respective  States,  or  some  of  them,  have 
adopted  the  law?  Did  those  gentlemen  consider  the  law  a 
racketeering  matter  against  the  residents  out  of  those 
States.  I  say.  if  they  consider  this  law  a  racketeering  busi- 
ness, then  their  respective  States  that  have  adopted  this  law 
have  gone  into  the  racketeering  business  against  you.  me, 
and  everyone  else. 

This  law  is  for  the  protection  of  the  Members  of  Congress 
and  their  families.  If  a  man  from  the  State  of  California, 
for  instance,  happens  to  kill  someone  in  the  District,  who 


may  be  a  Member  of  the  House,  it  Is  necessary  to  go  Into 
other  States  in  order  to  get  service. 

Mr.  Speaker,  I  move  the  previous  question. 

The  previous  question  was  ordered. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Nichols)  there  were — ayes  83.  noes  48. 

Mr.  NICHOLS.    Mr.  Speaker,  I  make  the  point  there  is 
no  quorum  present  and  object  to  the  vote  for  that  reason. 

The  SPEAKER.    Evidently  there  is  no  quorum  present. 

The  Doorkeeper  will  close  the  doors,  the  Sergeant  at  Arms 
will  notify  absent  Members,  and  the  Clerk  will  call  the  rolL 

The  question  was  taken;  and  there  were— yeas  201,  nays 
128,  not  vothig  102.  as  follows: 


(RoU  no.  61] 
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Allen 

Andresen 

Andrew.  Mass. 

Andrews,  V.  T. 

Arends 

Ashbrook 

Bacharach 

Bacon 

Belter 

Blermann 

Blnderup 

Blackney 

Bland 

Blanton 

Boland 

Bolton 

Boylan 

Brennan 

Brewster 

Brooks 

Brown,  Mich. 

Brunner 

Buchanan 

Buckbee 

Bumham 

Caldwell 

Carter 

Gary 

Casey 

Cavicchla 

Chandler 

Chapman 

Christiansen 

Church 

Citron 

Claiborne 

Coffee 

Cole.  Md. 

Cole,  N.  Y. 

Connery 

Cooper,  Tenn. 

Costello 

Cox 

Crawford 

Crosby 

Cross,  Tex. 

Grosser.  Ohio 

Crowe 

Cullen 

Gummlngs 

Darden 


Amlle 

Arnold 

Ayers 

Bell 

Bolleau 

Brown.  Q«. 

Buck 

Buckler,  Minn. 

Bui  winkle 

Burdlck 

Carlson 

Carpenter 

CiuiteUow 

Golden 

Collins 

Colmer 

Dempsey 

Dietrich 

Doughton 

Doxey 

Drewry 

Driver 

Dtiffey,  Ohio 

Duncan 

Dunn.  Mlas. 

Eagle 

Edmlston 

Paddls 

Farley 

Ferguaon 

Fleslnger 

Ford.  Miss. 


Darrow 

Dear 

Deen 

Delaney 

Dies 

Dlngell 

Dlrksen 

Dltter 

Dobbins 

DockweUer 

Dondero 

Dorsey 

DrlscoU 

Duffy.  N.  T. 

Dunn.  Pa. 

Eaton 

Eckert 

Elcher 

EkwaU 

Engel 

Englebrlght 

Evans 

Fenerty 

Fltscpatrlck 

Flannagan 

Fletcher 

Ford.  Calif. 

Fiilmer    ' 

Gear  hart 

Glfford 

OUdea 

Gillette 

Goodwin 

Gray.  Ind. 

Green 

Greenwood 

Gwynne 

Hancock,  N.  Y, 

Hancock.  N.  C. 

Hart 

Bealey 

Hess 

Hlll.Knute 

Hill,  Samuel  B. 

Hoffman 

HoUlster 

Holmes 

Hook 

Igoe 

Jacobeen 

Jenckes,  Ind. 


Jenkins,  Ohio 
Johnson.  W.  Va. 

Kee 

KeUy 

Klnaer 

Blnutson 

Kopplemann 

likmbeth 

Lehlbach 

Lewis,  Colo. 

Luckey 

Ludlow 

Lundeen 

McCormack 

McFarlane 

McOrath 

McKeough 

McLaughlin 

McLeod 

McSwaln 


Maloney 

Mansfield 

Mapes 

MarshaU 

Martin,  Colo. 

May 

Mead 

Merrltt.  Conn. 

Merrltt,  N.  Y. 

Mlchener 

Millard 

Montet 

Moran 

Morltz 

Mott 

Norton 

O'Connen 

OlDay 

Oljeary 

O'Neal 

Palmlaano 

Patman 

Pearson 

Plttenger 

Plumley 

Polk 

Powers 

Rabaut 

Bamsay 
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Frey 

Fuller 

Gassaway 

Gehrmann 

GUchrlst 

Gingery 

Goldsborougfa 

Greever 

Gregory 

Haines 

Halleck 

Hlgglns,  Mass. 

HUdebrandt 

Hoeppel 

Hope 

Houston 

HuU 

Johnson.  OkU. 

Johnson.  Tex. 

Kenney 

Kerr 

KlmbaU 

Kleberg 

Kloeb 

Knlffln 

Koclalkowskl 

Kramer 

Lambertson 

Tranham 

Larrabee 

Lea.CaUf. 


Lord 

McAndrewa 

McClellan 

McOehee 

McGroarty 

McMillan 

Mason 

Maaslngale 

Maverick 

Miller 

Mitchell,  ni. 

Mitchell.  Tenn. 

Monaghan 

Nelson 

NlchoU 

O'Connor 

Owen 

Parks 

Parsons 

Patterson 

Peterson,  Fla. 

Peterson.  Ga. 

Pierce 

Qtilnn 

Rankin 

Beeoe 

Richards 

Richardson 

Robertson 

Rogers.  Okla. 

Romjue 

Banders.  Tex. 


Ramspeck 

Randolph 

Ransley 

Reed.  m. 

Reed.  N.  Y. 

Rellly 

Robinson.  Utah 

Robslon.  Ky. 

Rogers.  Masa. 

Rudd 

RuBseU 

Ryan 

Sanders.  La. 

Schulte 

Scrugham 

Shanley 

SiroTlch 

Smith,  Conn. 

Smith.  W.  Va. 

Snell 

Si>ence 

BteagaU 
Stefan 

Stewart 

Sullivan 

Sumners.  T«s. 

Sweeney 

Taber 

Taylor.  Colo. 

Thom 

Thomason 

Thurston 

Tlnkham 

Tonry 

Tread  way 

Turpln 

Vinson.  Ky. 

Waligren 

Warren 

Weaver 

Welch 

Whlttlngton 

Wlggleswortlk 

Wilcox 

WUson,  Pa. 

Wolcott 

Wolfenden 

SUoncheck 


Sandim 

Sauthoff 

Schaefer 

Schneider 

Scott 

Sears 

Secrest 

Slsson 

Smith.  Va. 

Snyder 

South 

Stack 

Stubbs 

Sutpbln 

Tarver 

Taylor,  S.  C. 

Taylor.  Tenn. 

Terry 

Thompson 

Trxiax 

T\imer 

Umstead 

Utterback 

Vinson,  Oa. 

Walter 

Wearln 

Whelchel 

White 

Wllllama 

Woodrum 

Young 

Zlnunermaa 
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Adair 

BaokbMd 

Barden 

Beam 

BerUn 

Bloom 

Boebne 

BuOOey.  N .  T. 

Burch 

Cannon,  lio. 

Cannon.  Wla. 

Carden 

CanxUcIiael 

CaUor 

Clark.  Idaho 

Clark.  N.  C. 

Codiran 

Cooley 

Cooper.  OtUo 

Comlnc 

Cravena 

Crowtbor 

Culkln 

Daly 

DeBoxicn 


Dtcksteln 

DUoey 

Doutrtch 

Ellenbogen 

Femanrtiti 

Plah 

Focbt 

OambrUl 

Oaaque 

OaTagaa 

Oraaflcid 

Gray.  Pa. 

Oreenvay 

OrteiroM 

Ouyer 

Harlan 

Barter 

Hartley 

Hennings 

Hlgglna.  Conn. 

Hill.  AU. 

BobtM 

Buddleaton 

Invbofl 

Jones 


KaUer 

Kennedy,  lid. 
Kennedy,  H.  T. 
Kvate 
I^jnneck 
Lee.  Okla. 

L«WU.IId. 

Uoyd 

Locas 

McLean 

McKeynoids 

Mabon 

Marcantonio 

Martin.  MaM. 

Meeks 

Montaffoe 

Murdock 

O'Brien 

OUver 

OMalley 

Patton 

Perkins 

Pettenglll 

Peyser 

Pfelfer 


Baybuim 

Blch 

Botcrs.H.  H. 

Babath 

Sadowakl 

Scbueta 

ScKer 

Shannon 

Short 

Smith.  Wash. 

Somen.  9.  Y. 

Stames 

Thomas 

Tobcy 

Tolan 

Underwood 

Wadaworth 

Werner 

West 

WUson.  La. 

Wlthrow 

Wolverton 

Wood 

Woodruff 


80  the  CMiference  report  was  agreed  ta 
The  Cleric  announced  the  following  pain: 
On  thi£  vote: 
Mr.  Martin  of  Massachuaett*  (for)    with  Mr.  Cartvrtcht   (»t$iiiMt). 

Until  further  notice: 

Mr.  Imhoff  with  Mr.  Focht. 

Mr.  McReynolds  with  Mr.  Htgglna  of  Connecticut. 

Mr.  Hennins*  «lth  Mr.  Thomas. 

Mr.  Orlsfwold  with  Mr.  Wadaworth. 

Mr.  DlcksCeln  with  Mr.  Hartley. 

Mr.  Cochran  with  Mr.  Seger. 

Mr.  Ellenbocen  with  Mr.  Plah. 

Mr.  DeRouen  with  Mr.  Guyer. 

Mr.  Buckley  with  Mr.  Perkins. 

Mr.  Schulta  with  Mr.  Tobey. 

Mr.  Coming  with  Mr.  Short. 

Mr.  Bloom  with  Mr.  Woodruff. 

Mr.  Harlan  with  Mr.  Culkln. 

Mr.  Bankhead  with  Mr.  Wlthrow. 

Mr.  Qranftold  with  Mr.  Kvale. 

Mr.  Rogers  of  New  Hampshire  with  Mr.  Marcantcmlo. 

Mr.  Boahne  with  Mr.  Cooper  of  Ohio. 

Mr.  Cannon  of  Missouri  with  Mr.  Doutiich. 

Mr.  Burch  wHh  Mr.  McLean. 

Mr.  OUver  with  Mr.  Rich. 

Mr.  Oavagan  with  Mr.  Wolverton. 

Mr.  Disney  with  Mr.  Lemke. 

Mr.  Huddleaton  with  Mr.  Crowther. 

Mr.  Jonas  with  Mr.  Pfelfer. 

Mr.  Femandes  with  Mr.  Stamea. 

Mrs.  Oreenway  with  Mr.  Lucaa. 

Mr.  Adair  with  Mr.  Tolan. 

Mr.  OambrUl  with  Mr.  Meek*. 

Mr.  Sadowakl  with  Mr.  CaUer. 

Mr.  Baiden  with  Mr.  Wood. 

Mr   Kennedy  of  Maryland  with  Mr.  Cravens. 

Mr.  Clark  of  North  Carolina  with  Mr.  Lee  of  Oklahoma. 

Mr.  Undarwood  with  Mr.  Carden. 

Mr.  Daly  with  Mr.  Cooley. 

Mr.  Berlin  with  Mr.  Lamneck. 

Mr.  Cannlchael  with  Mr.  Mahon. 

Mr.  Patman  with  Mr.  Hill  of  Alabama. 

Mr.  Casque  with  Mr.  Kennedy  of  New  Tork. 

Mr.  West  with  Mr.  Smith  of  Washington. 

Mr.  KeUer  with  Mr    Hobbe. 

Mr.  WUson  of  Louisiana  with  Mr.  Somers  of  Mew  Tork. 

Mr.  Hartw  with  Mr    HamUn. 

Mr.  Werner  with  Mr.  Raybum. 

Mr.  Oray  of  Pennsylvania  with  Mr.  Beam. 

Mr.  Sabath  with  Mr.  O'MaUey. 

Mr.  PettezwlU  with  Mr.  Lewis  of  Marylantf. 

Mr.  Montague  with  Mr.  Murdock. 

Mr.  Clark  of  Idaho  with  Mr.  Uoyd. 

Mr.  LUCKEY  and  Mr.  CHRISTTANSON  changed  their 
votes  from  "  nay  "  to  "  yea." 
The  result  oi  the  vote  was  announced  as  above  reccn-ded. 
A  motion  to  reconsider  was  laid  on  the  table. 

LKAVS  or  ABSXNCI 

Mr.  CARTER.  Mr.  Speaka",  my  coUeague  the  gentle- 
man from  Caltfomia  [Bdr.  Tdlan]  is  absent  on  official  busi- 
ness and  will  be  absent  from  the  Chamber  until  Thursday 
of  this  week. 

BANKnO  ACT  OP  193S 

Mr.  8TEAQAI1L.  Mr.  Speaker,  I  ask  unanimous  consent 
that  there  may  be  itrinted  in  the  Appendix  of  the  Rkcosd  a 
portion  of  the  testimony  of  Dr.  Walter  Spahr.  who  appeared 
before  the  Committee  on  Banking  and  Currency  to  discuss 
the   banking   bill   which  is   now   pending   ta  the   House. 
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Through  an  inadvertence  a  portion  of  Dr.  Spahr's  testimony 
was  cmiitted,  and  I  think  simple  justice  to  him  requires  that 
this  action  be  taken,  and  also  it  is  proper  for  the  informa- 
tion of  the  House  that  his  entire  statement  may  be  avail- 
able. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objectioii. 

Mr.  STEAGALL.  Mr.  Speaker,  imder  leave  to  extend  my 
remarks  in  the  Record,  I  insert  the  following  statement  of 
Prof.  Walter  E.  Spahr,  professor  of  economics.  New  York 
University,  New  Tork  City,  b^ore  Committee  on  Banking  and 
Currency  of  the  House  of  Representatives  on  Wednesday, 
March  27,  1935,  relating  to  H.  R.  5357— H.  R.  7617  not  in- 
cluded in  printed  hearings  on  the  above-numbered  bQl: 

There  are  no  circumstances  calling  for  legislation  dealing  with 
the  fundamentals  of  the  Federal  Reserve  System  at  thu  time. 
Legislation  ol  this  type  should  not  be  undertaken  until  after  a 
commission  of  c<xnpetent  experts  has  made  a  thorough  study  ot 
the  money  and  banking  problems  of  this  country,  and  on  the  basis 
of  adeqiiate  evidence  and  after  careful  deliberations,  has  drafted  a 
plan  which  offers  real  pnmilse  of  providing  this  country  with 
appropriate  and  workable  money  and  banking  systems.  Both  sys- 
tems have  suffered  sad  mutilation  in  recent  years,  and  what  Is 
needed  now  Is  careful  and  deliberate  overhauling  and  reconstruc- 
tion rather  than  further  mutilation  and  dlstortlcm  such  as  will 
result  If  title  II  of  this  bUl  Is  passed  under  the  administrative 
whip  and  in  the  atmo^here  of  tense  emoticMiallsui  now  prevailing 
with  respect  to  our  money  and  banking  problems. 

It  Is  very  Important  that  there  be  no  legislation  at  this  time 
beyond  that  necessary  to  correct  technical  difBcultles  or  to  remove 
crude  inccoisistencies  in  existing  laws.  And  even  this  type  of  legis- 
lation should  be  undertaken  only  upon  the  recommendation  of  the 
Federal  Reserve  Board  and  in  strict  accord  with  ^ecific  proposals 
drafted  by  the  Board. 

The  Senate  and  House  Committees  on  Banking  and  Currency.  I 
think,  could  perform  no  better  service  at  this  time,  with  respect 
to  the  proposed  legislation,  as  embodied  in  this  bill — 8.  1716 
and  H.  R.  5357 — than  to  refuse  to  vote  it  out  of  committee  and 
to  substitute  In  Its  stead  a  bUl  of  technical  corrections  embodying 
the  recommendations  of  the  Federal  Reserve  Board  on  specific 
difficulties. 

At  the  sanve  time  a  Joint  resolution  should  be  prepared  pro- 
viding for  the  creation  of  a  national  commission  on  money  and 
banking  to  gather  evidence  on  our  money  and  banking  problems, 
and  to  draft  bills  to  provide  this  country  with  the  proper  type  of 
money  and  banking  systems.  This  commission,  I  believe,  should 
be  composed  of  leading  moxxey  and  banking  authorities  of  this 
country.  Its  membership  might  well  be  composed  of:  First,  those 
Members  of  the  Senate  and  House  Committees  on  Banking  and 
Currency  who  have  devoted  years  to  the  study  of  problcm^s  of 
nooney  and  banlLlng:  secoiul,  the  most  outstanding  and  experi- 
enced professors  of  money  and  banking  In  our  leading  universi- 
ties, men  whose  reputation,  intellectual  integrity,  and  capacity 
are  beyond  question;  third,  outstanding  bcmkers  who  are  men  of 
experience,  maturity,  and  social  vision;  and.  fourth,  other  stu- 
dents of  money  and  banking,  drawn  from  other  fields  of  activity, 
if  they  are  recognized  as  thorough  students  of  money  and  bank- 
ing problems. 

The  delay  in  legislatlcm  which  would  result  from  the  adoption 
of  such  a  program  Is  eminently  desirable.  Money  and  banking 
mechanisms  are  probably  the  most  delicate  and,  at  the  same  time, 
most  vital  of  all  Instnunentalities  in  our  economic  system;  and 
it  Is  for  this  reason  that  hasty  and  Ul-concelved  legislation  in  such 
a  field  Is  very  unwise  and  Is  to  be  deplored.  In  its  stead  there 
should  be  substituted  legislation  growing  out  of  careful  delib- 
eration by  our  most  competent  experts. 

Title  n  of  the  banlclng  bUI  of  1935  is  particularly  dangerous, 
when  viewed  in  Its  entirety,  because  It  is  a  manifestation  of  the 
unsound  phUosc^hy  held  by  some  officials  in  this  administration 
regarding  the  caiisal  relationships  existing  between  the  supply 
of  cxirrency,  on  the  one  hand,  and  prices,  recovery,  and  prosperity 
on  the  other.  Involved  in  tills  false  philosophy  are  also  mis- 
conceptions as  to,  first,  the  proper  functions  of  central  banking 
systems,  especially  with  respect  to  the  appropriate  relation  be- 
tween a  nation's  central  hanking  system  and  governmental  financ- 
ing; second,  the  appropriate  functions  and  powers  of  the  central 
baunks  with  respect  to  the  contnri  of  the  money  and  credit  sup- 
ply; and.  above  all,  third,  the  ^proprlate  relationship  between 
the  Oovemment,  acting  In  its  supervlscury  capacity,  and  a  properly 
constituted  central  banking  system. 

These  false  notions  and  misconceptions  show  themselves  clearly 
In  those  sections  of  title  II  which  will  enable  the  party  in  p>ower — 
I  mean  any  party  In  power,  of  course — to  control  completely  the 
personnel  of  the  Federal  Reserve  Board.  They  are  revealed  In  those 
sections  which  will  enable  this  politically  controlled  Board  to 
attempt  to  put  into  effect  the  theories  of  money  and  credit  con- 
trol held  by  many  of  those  In  power.  They  are  seen  In  those  sec- 
tions of  the  bill  which  will  enable  the  Oovemment  to  force  the 
central  and  commercial  banking  structure  to  aid  the  Oovemntent 
in  carrying  out  the  fiscal  policies  regardless  of  their  wisdom,  to 
give  Oovemment  credit  an  artificially  high  rating,  and  to  use  the 
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banking  system  and  people's  savings  without  their  approval  and 
reeardless  of  the  effect  upon  commerce,  agriculture,  and  industry. 
In  short  nearly  all  the  fundamental  conceptions  regarding  the 
aDOroprlate  fxmctions.  the  methods  of  operation  of  a  weU-con- 
celved  central  banking  system,  and  the  proper  relation  of  the  Oov- 
emment to  such  a  banking  system,  are  false,  are  contrary  to  the 
most  outstanding  lessons  learned  from  central  banking  5*P^, 
ences,  are  dangerous,  and  are  almost  certain  to  lead  to  great  trouble 

In  the  future.  . 

The  following  analysis  of  the  various  sections  of  title  II  of  the 
banking  biU  of  1935  support  the  accviracy  of  the  preceding  general 

°  Section  201  (a)  provides  the  means  by  which  the  board  of  direc- 
tors of  each  Federal  Reserve  bank  will  be  brought  u^der  the 
control  of  the  Federal  Reserve  Board,  which  in  turn  wUl  be  poUtl- 
callv  controlled.  This  means  of  control  Is  found  in  the  fact  that 
the  governor  and  vice  governor  of  each  Federal  Reserve  bank  can 
be  appointed  only  with  the  approval  of  the  Federal  Reserve  Board. 
The  governor  and  vice  governor  can  come  from  any  district. 
In  this  manner  the  Federal  Reserve  Board  can  inflict  any  outsider 
on  a  Federal  Reserve  bank  as  governor  or  vice  govemor. 

Since  the  governor  and  vice  governor  are  approved  by  the  Fed- 
eral Reserve  Board,  and  since  two  other  class  C  directors,  other 
than  the  governor,  are  representatives  of  the  Federal  Reserve 
Board  the  Oovemment  can  have  four  representatives  as  against 
the  present  three,  since  the  vice  govemor  need  not  be  appointed 
a  class  C  director.  Why  the  office  of  deputy  chairman  Is  net  com- 
bined with  that  of  the  vice  govemor  is  not  clear  unless  the  purpose 
be  to  enlarge  the  number  of  Oovemment  representatives  on  the 
board  of  directors  of  each  Federal  Reserve  bank. 

It  Lb  to  be  noticed  also  that  "  all  other  officers  and  employees  of 
the  bank  shall  be  directly  responsible"  to  the  governor  of  the 
board  of  directors.  This  gives  him  the  powers  of  a  czar,  and 
through  him  the  politically  controUed  Federal  Reserve  Board  can 
reach  directly  and  arbitrarily  down  to  every  employee  in  every 
Federal  Reserve  bank.  This  means,  of  cotirse,  that  the  political 
authorities  can  reach  any  employee  they  please.  In  this  manner 
every  employee  of  every  Federal  Reserve  bank  wlU  lose  his  independ- 
ence and  become,  like  the  Federal  Reserve  Board,  an  unwilling  vassal 
of  the  political  party  in  power.  Classes  A  and  B  directors  will  carry 
no  weight  vmder  such  a  system,  since  the  govemor  of  each  Federal 
Reserve  bank  is  given  this  authority  and  Is  a  Government  agent. 
Today  the  elected  governors  of  the  Federal  Reserve  banks  are 
chairmen  of  the  executive  committees  and,  In  this  manner,  they 
have  increased  their  powers  as  against  the  chairman-Federal  Re- 
serve agent.  This  bill  makes  a  Government  agent  chairman  of 
the  executive  committee,  and  thus  the  Oovemment  worms  Its  way 
into  the  direct  operation  of  each  Federal  Reserve  bank. 

The  slightest  reflection  upon  such  a  proposed  arrangement 
should  convince  one  that  all  activities  of  each  Federal  Reserve 
bank  can  be  brought  under  the  absolute  control  and  domination 
of  the  political  party  in  power.  These  governors  and  vice  gov- 
ernors may  be  as  arbitrary  as  they  please,  so  long  as  they  satisfy 
the  politically  controlled  Federal  Reserve  Board.  In  this  manner 
the  political  party  in  pKJwer  can  lay  its  rough  hands  on  the  Fed- 
eral Reserve  banks,  which  the  Oovemment  does  not  own,  but 
which  are  owned  by  the  member  banks  that.  In  turn,  are  owned 
largely  by  private  individuals. 

Such  an  arrangement  provides  conclusive  evidence  of  the  In- 
tent of  the  present  party  In  power  to  extend  Its  political  tentacles 
over  the  banking  system.  In  this  case  It  Is  attempting  to  lay 
h<^d  of  one  of  the  most  delicate  and  most  vital  agencies  of  our 
economic  system,  an  agency  that  must  be  free  from  such  domi- 
nation if  our  economic  system  and  our  people  in  it  are  to  main- 
tain any  appreciable  amount  of  their  traditional  freedom.  When 
a  nation's  banking  system  passes  Into  control  of  the  political 
party  in  power,  the  freedom  of  a  people  can  speedily  disappear. 
And  certainly  there  is  no  reason  to  expect  that  better  banking 
can  or  will  result  from  any  such  proposal  as  this  one  in  section 
201  (e)  of  this  bUl. 

It  is  to  be  observed  that  one  of  the  class  C  directors  shall  be 
appointed  deputy  chairman  of  the  board  of  directors,  and  that  the 
vice  governor  may  be  appointed  a  class  C  director.  It  Is  because 
of  this  word  "  may  "  that  the  Federal  Reserve  Board  may  have 
Jour   representatives  on  the   board  of  directors   of  each   Federal 

Reserve  bank.  ^  ..   ^  ,. 

The  duties  now  performed  by  the  Federal  Reserve  agent  shaU 
be  performed  by  such  person  as  the  Federal  Reserve  Board  shall 
designate."  This  provides  the  Reserve  Board  with  another  repre- 
sentative at  each  Federal  Reserve  bank.  In  this  manner  It  can 
have  five  agents  there  at  the  Federal  Reserve  bank. 

The  last  paragraph  of  section  201  (a) ,  on  page  40,  lines  17  to  23, 
permitting  the  present  Incumbents  of  the  boards  of  directors  to 
serve  out  their  terms  would  seem  to  require  a  modification  of  the 
parts  of  the  bill  which  provide  that  this  section  shall  be  effective 
90  days  after  enactment. 

Section  202  Is  one  of  those  coaxing,  half-hearted  measures  by 
which  attempts  are  made  to  persuade  nonmember  banks  to  be- 
come members  of  the  Federal  Reserve  System.  Our  statute  books 
are  cluttered  up  with  these  conciliatory  provisions  in  law.  That 
particular  provision  merely  lowers  still  further  the  capital  re- 
quirements of  banks  which  may  enter  the  System.  At  present 
the  capital  requirements  are  too  low.  And  if  it  is  believed  that 
nonmember  banks  should  be  members  of  the  System,  then  the 
Federal  Reserve  Act  should  be  amended  so  as  to  provide  that  all 
banks  should,  after  a  certain  date,  be  members  of  the  System. 
If  the  capital  requirements  of  some  of  the  banks  are  too  small, 
such  banks  should  be  made  branches  of  larger  member  banks. 


But  all  legislaUon  of  this  type  probably  should  be  left  until  a 
competent  money  and  banking  commission  makes  its  report. 

Section  203  provides  the  means  by  which  the  Federal  Eleserve 
Board  is  to  be  made  into  a  politically  controUed  and  dominated 
agent  of  the  President.  Unes  1  to  3.  page  42,  of  section  203  (1 ) , 
are  probably  the  worst.  If  not  the  most  subtle  in  the  bill.  They 
provide  that  the  President  "shall  choose  persons  well  qualified 
by  education  or  experience  or  both  to  parUclpate  to  the  formu- 
lation of  nati<Mial  economic  and  monetary  poUdes.  ",;?;"l  ^e 
noticed  that  these  members  of  the  Board  are  to  be  qualified  to 
participate  in  the  formulation  of  national  economic  policies  ss 
weU  as  monetary  poUcles.  Does  this  mean  that  they  aw  *«  Par- 
ticipate in  the  formulation  of  national  economic  pcdlciw?  If  this 
sentence  means  what  It  appears  to  mean,  then  this  Board  will 
become  a  part  of  the  planning  bureaucracy  of  the  Govwrnment. 
and  the  Federal  Reserve  System  can  become,  and  can  be  made 
to  become,  the  financial  agent  of  the  Oovemment  in  caprylng 
out  its  planning  poUclea.  It  can  be  made  an  engine  of  OWP"**- 
slon,  rather  than  a  neutral  agent  to  finance  commerce,  agricul- 
ture, and  Industry.  .,_...»_  ««_ 
This  section  of  the  bill  U  either  subtle  or  stupid.  p»  •^T 
case  It  is  dangerous.  It  reveals  how  far  removed  its  a»[tn« 
are,  in  their  notions  of  how  to  constitute  a  central  bank  board. 
from  those  who  woiild  profit  from  experience. 

Section  203  (2)  provldee  a  means  by  which  Mr.  HamUn  m*y 
retire  at  once  and  Messrs.  Miller  and  James  in  1986,  t**«"J™?2f'" 
Ing  from  the  Board  in  a  very  short  time,  even  If  more  ypwraqr 
methods  are  not  used.  Its  three  most  experienced  members.  II 
this  provision  is  to  be  enacted  Into  law  It  would  seem  that  it 
should  be  so  amended  that  all  ex-members  of  the  Board  would 
become  ex-offlclo  members  of  some  advisory  body,  such  as  toe 
Federal  Advisory  CouncU,  In  order  that  the  benefits  at  the 
knowledge  and  experience  of  such  men  are  not  lost  «>  *?• 
younger  members  of  the  Board.  Such  an  arrangenwnt  could  be 
an  effective  factor  in  developing  fine  traditions  in  central  banking. 
Unes  17  to  25,  on  page  42.  are  awkward  and  confusing.  Lines 
17  to  22  say  literally  that  "  each  member  of  the  Board  so  retired 
from  active  service  who  shaU  have  served  for  at  least  6  years 
shall  receive,  during  the  remainder  of  his  lUe,  retirement  pay  in 
an  amount  eqxial  to  the  annual  salary  paid"  now.  -nius  he 
woiUd  receive  a  total  pension  of  $12,000  for  the  rest  of  his  lire. 
If  you  take  those  words  llteraUy.  How  much  will  he  be  paid 
the  first  year  of  retirement?  Or  Is  he  to  be  paid  $12,000  In  a 
lump  sum?  This  sentence  probably  was  intended  to  give  the 
retired  members,  who  have  reached  70  years  of  age  and  -who  have 
served  6  or  more  years,  an  annxial  pension  based  upon  the  years 
served  the  yearly  amoxint  to  be  determined  by  the  number  of 
years  served  multlpUed  by  $1X)00:  but  the  blU  cerUlnly  does  not 

make  this  point  clear.  

According  to  the  first  proviso,  a  person  who  has  served,  say. 
8  years,  wUl  receive  $8,000  per  year,  and  if  he  lives  8  years  there- 
after he  wUl  receive  $24,000  in  a  pension,  whereas  Unas  17  to  22 
preceding  the  proviso  would  give  him  only  $12,000,  regardless  or 
how  long  he  lived. 

This  proviso  also  omits  the  6-year  minimum,  and,  in  line  35, 
the  word  "served"  apparently  should  be  inserted  after  the  third 
word  "  year."  The  entire  secUon  U  badly  muddled,  and  It  should 
be  rewritten  and  made  to  say  what  the  authors  intended  that  it 

*  Nor  is  the  second  proviso,  on  page  48.  clear  or  sufficiently  specific 
in  Its  meaning.  Furthermore,  It  is  to  be  noted  that,  according  to 
section  203  (3),  every  govemor  appointed  and  removed  will  ctwae 
In  for  this  pension  If  he  Is  65  years  of  age.  since  he  shaU  bedeemea 
to  have  served  the  fuU  term  for  which  he  was  appointed,  even 
though  he  may  have  served  only  1  month  or  even  1  day.  What 
a  great  opporttmlty  this  provides  a  President  to  place  his  friends 
on  a  fine  pension  for  life.  In  SO  days  he  could  give  SO  of  his 
friends  who  had  reached  65  years  of  age  a  $12,000  pension  f« 
life  In  4  years  he  could  develop  a  large  pension  list,  all  to  be 
paid  by  the  Federal  Reeerve  banks.  The  vice  govemor  apparently 
can  have  his  term  of  service  terminated  by  the  Prertdent  without 
the  benefit  of  it  being  deemed  that  he  served  hl«  *«"  term.  It 
would  appear  that  no  member  of  the  board  could  aff<ntl  to  accept 
the  office  of  vice  govemor.  ..^   ^   ^        w.  ». 

This  section  203  (3)  reveals  clearly  the  method  by  wm<m  m 
President  can  change  the  Board's  personnel  within  the  space  of  a 
week  to  suit  his  particxriar  wishes.  It  would  be  difficult  to  con- 
ceive of  a  more  dangerous  provision  written  into  any  central 
banking  law.  It  reveals  beyond  the  shadow  of  a  doubt  the  jmx- 
noee  of  the  authors  of  this  measure.  They  propose  to  convert  the 
Federal  Reserve  System  into  a  political  Instnimentallty  of  the 
party  in  power.  This  section  of  the  bUl  reflects  dearly  the 
authors*  motives  and  concepts  regarding  central  banking.  Itshows 
that  they  stand  ready  to  destroy  otnr  Federal  Reserve  System, 
which  we  have  tried  to  evolve  Into  a  useful  system  ovw  a  period 
of  20  years. 

If  every  other  section  of  the  bill  and  of  the  Federal  Reserve 
Act  as  amended  by  the  bill,  were  perfect,  the  System  still  oould 
be  destroyed  and  the  bUl  stUl  would  be  dangerous.  Oonslderlag 
the  dangers  In  sections  201  and  203  of  this  bill,  the  pcesibUlttss 
of  dangers  In  the  other  sections  of  title  n  are  accentuated.  Fot 
this  reason  there  are  many  today  who  oppose  other  sections  of 
title  n  principaUy  because  they  would  be  administered  by  a  poliU- 
caUy  contrdled  Federal  Reserve  Board.  ___ 

The  answer  to  this  proposed  amendment  to  the  Federal  Reaerre 
Act  Is  that  It  must  not  he  permitted  to  pass.  The  leaaens  of 
central  banking  teach  that  the  farther  the  central  banking  ad- 
ministrative authorlUes  are  removed  from  poUtlcal  domlnayon. 
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the  better  for  the  eooBtry  oonoenked.  The  todepeiMlence  ct  the 
Federal  RcMrre  Baud  ahould  be  (transthened.  and  not  weakened. 
and  our  rederml  Bwre  System  wlU  not  be  what  It  should  be 
until  thle  Is  accomplished.  ^  _j  *w 

There  are  Tarloos  ways  In  which  this  can  be  done.  Indeed,  tnere 
arc  so  many  devtees  avallabte  that  It  would  be  absurd  for  anyone 
to  Insist  that  he  can  suggest  the  best  one.  My  contention  Is  that 
our  liwirms  have  taught  us  that  our  Federal  Beserre  Board  has 
not  been  suAclently  Independent  of  the  GoTemment  and  that  the 
method  of  noanlnatlon  and  final  selection  should  be  so  changed 
as  to  remove  the  Board  as  far  from  political  control  as  Is  the 
United  States  Supreme  Court. 

Of  oourse.  every  central  banJLli«  system  must  come  under  the 
control  of  the  Oovemment  In  some  di«ree;  but  this  control  should 
be  eserelesd  through  the  pssssgf  of  the  proper  organic  act  provlctog 
for  the  proper  type  of  banting  system  and  administrative  boards, 
after  which  the  Ooremment  should  leave  the  system  to  operate, 
tree  from  parttsaa  politics,  within  the  limits  of  the  organic  act. 
As  the  Board  is  recosistituted  and  strengthened  after  a  carefiil 
study  of  the  problem  by  our  best  experts.  I  should  like  to  see  the  i 
Secretary  of  the  Treasury  removed  from  the  Board,  though  I  think 
he  sboold  be  a  aooTotlng  auditor  or  participant  tn  the  Board's 
dSKtMsion:  and  I  ahould  like  to  see  the  office  and  functions  of  the 
Comptroller  of  the  Currency  absorbed  by  the  Board. 

everything  that  any  central  banking  system  can  be  expected 
to  aceompilah  can  be  written  into  the  organic  bonking  act.  and 
thereafter  the  administration  of  the  system  should  be  left  to  in- 
dependent nonpoUtlcal  administrative  bodies. 

Section  304  appears  to  be  free  from  criticism. 

SecttcB  aos.  creating  a  new  type  of  Federal  open  market  com- 
mittee, might  have  many  virtues  If  the  Federal  Reserve  Board 
were  a  properly  constltnted  tndepemlent  board.  But  eonsktertng 
how  the  Board  is  to  be  poUtlealty  oontraUed.  this  section  of  the 
bUl  merely  provides  additional  means  by  which  the  Oovernment 
can  extend  its  powers  over  the  activities  a<  the  Federal 


Oovernment  financing,  in  the  final  analysis,  should  be  looked 
upon  as  an  intrusloii  into,  and  a  disturbing  factor  in,  the  fields 
at  private  finance.  And.  if  a  w^  txdered  central  banking  system 
performs  its  functions  properly,  there  will  be  many  times  tn  which 
it  murt  and  should  go  into  the  open  money  markets  to  combat 
the  effects  of  Oovernment  financing. 

It  is  not  the  function  of  a  oentral  banking  system  to  give  Oov-j 
emment  credit  a  higher  rating  than  It  would  otherwise  have  in| 
the  open  money  markets  to  which  non-Oovemment  borrowers  I 
and  lenders  must  go.  It  is  the  function  of  all  commercial  banks! 
to  give  borrowers  the  exact  credit  rating  to  which  they  are  en-| 
titled,  and  tt  ta  the  function  of  these  banks  and  the  central  bank-i 
Ing  authorities  to  give  Oovernment  borrowers  exactly  tt>e  samel 
type  of  credit  rating.  To  assume  that  Government  credit  ahould 
be  given  an  artlllciaUy  high  value  by  a  central  hanking  system 
is  to  aasuDke  that  it  Is  the  function  c^  a  oentral  banking  system 
to  ijaflate  the  currency. 

This  section  205  recognizes  no  such  principle  of  central  banking' 
and  opens  the  way  by  which  the  banking  system  can  be  made 
to  absorto  Oovernment  securities  on  terms  satisfactory  to  the 
Oovernment  and  is,  for  tliis  re&aon.  unsound  in  principle.  The 
sectloA  provkles  the  means  by  which  the  Government  can  compel 
open  market  operations  to  suit  Its  particular  notions  and  pnzr- 
poees.  regardless  ot  the  needs  ol  eoawnsrea.  agriculture,  and  ln-| 
dustry.  and  regardless  of  any  principles  of  sound  central  banking^ 

All  five  members  of  the  Federal  open  market  oonunittee  are  U^ 
be  Oovernment  agents.     The  fact  that  two  of  the  members  a 
to  be  selerted  trom  the  gDvemors  of  the  Reserve  banks  by  t: 
governors  does  not  ctoange  this  fact,  since  all  these  governors 
be  Ooveiument  agents. 

This  fwifPTwt^***  Is  also  given  the  power  to  make  reoomme: 
tlons  to  ttM  mKleral  Reserve  Board  from  tinw  to  time 
the   diaeount  rates   of   the   Federal    Reserve   bonks.    It   may 
pfwsnmart  thot  fi^nag  this  committee  this  power  has  no 
stgnlflcanee  unless  it  be  aasiimed  that  the  Reserve  Board 
dses   the    power   of   prescrtbiag    discount    ratee    for    the 
bonks.    It   would  seem  preferable   that   the   present   method 
having  rates  irvltiated  by  the  respective  Reserve  banks  subject 
the   approval   of  the   Board,  is   preferable.     But   if   the  Reae 
Board    were   property    eomtltuted   and    independent   of   poiiti< 
Influenees.  I  should  advocate  thot  the  Board  be  given  the  po 
not  oaUy  to  review  dleoount  rotes  but  to  institute  the  rates  wi 
a    Federal    Reeerve    bonk    la    elcorly    running    coxinter    to 
national  banking  potldee. 

Section  906.  which  opens  the  way  for  dlseoantlng  any 
mwdol.  agricultural,  or  industrial  paper  and  for  advances 
hy  any  sotind  aasets  of  such  mnutmr  bank,  seems  to  be  tacked  ontc 
the  preceding  parU  of  section  18  of  the  Federal  Reserve  Act  wtthoul 
any  regard  to  how  it  affects  the  preceding  pamgraphs  of  thai 
section.  It  would  appear  that  most  of  the  preceding  poragrapha 
are  nuUifled.  Just  what  the  law  Im  would  be  dllBcult  to  deter- 
mine.    It  reveals  a  hasty  and  careless  type  of  bill  drafting 

It  Is  doubtful  whether,  under  the  best  typs  of  oentral  banklni 
system,  such  a  provision  can  be  defended.  It  would  eeem  thai 
under  such  a  ^rtem  this  wide-open  provlstem  should  be  reserve< 
for  emecgenctes. 

Under  a  political ty  dominated  mstwii  of  oentral  bonking,  aii 
provided  by  this  bill,  section  906  provides  the  mssuas  by  whlet 
the  PiiiMS  Board  can  admit  to  the  portfolios  of  the  Federal  Re 
serve  bonks  any  kind  ot  paper,  regsiidless  of  its  ilUquldlty.  ant 
fix  tlM  aaotortty  of  the  paper  at  any  distant  date  tt  fhi:irfw  td 


Mnr»  It  is  not  the  function  of  a  central  "banking  system  to 
accept  Illiquid  paper,  the  proper  restrictions  against  such  ac- 
ceptance should  be  set  up.  Wise  exceptions  to  meet  emen^ncies 
can  be  provided  and  the  proper  penalties  and  handicaps  attached, 
so  that  emergency  transactions  will  not  become  the  normal  ones. 
This  section,  ss  it  stands,  is  unsound  and  unwise. 

Section  207  provides  the  means  by  which  the  Federal  Reserve 
bonks  can  be  compelled  to  absorb  Oovemrofint  securiUes,  regard- 
less of  maturities.  In  this  manner,  the  Reserve  banks  can  become 
gorged  with  Government  securities  with  long  maturities  and  con- 
sequently can  t>ecome  very  HUqxiid.  Under  a  properly  organized 
Federal  Reserve  Board,  and  with  other  appropriate  administrative 
machinery,  such  a  provision  might  be  safe  enough,  but  under 
the  system  provided  In  this  bill,  this  section  adds  another  danger- 
ous provision  to  the  Federal  Reserve  Act. 

Section  aoe  (1)  provides  the  means  by  which  Federal  Reserve 
notes  are  to  be  Issued  against  the  general  assets  of  the  Reserve 
banks  in  addition  to  requiring  the  40-percent  reserve  of  gold 
certificates.  If  these  assets  were  liquid,  this  provision  would  not 
be  objectionable,  but  since  the  way  it  is  opened  by  this  bill  for  ad- 
mitting all  kinds  of  Ullquid  paper  to  the  portfolios  of  the  Reeerve 
banks,  this  section  provides  the  way  for  converting  Illiquid  assets 
into  legal-tender  paper  money.  This,  of  course,  means  inflation 
and  is  unsound  in  principle. 

Then  the  question  may  be  raised  as  to  why  the  Federal  Reserve 
notes  are  made  legal  tender  for  all  purpoees?  When  a  money 
is  legal  tender  tar  all  purposes  tt  can  be  used  to  pay  all  debts, 
public  and  private.  This  means,  literally,  that  these  notes  could 
be  used  for  lawful  reserves  and  could  be  used  to  redeem  any 
other  currency.  Is  it  intended  that  these  notes  shall  be  lawful 
money  for  reserve  purposes,  thus  converting  a  liability  into  an 
asset?  This,  of  course,  is  not  a  rational  procedure,  and  yet  this 
is  what  lines  23  and  23,  page  46,  really  provide. 

In  conteadlctkm  to  this,  lines  34  and  25  exclude  these  notes 
from  the  lawful  money  for  reeerve  purpoees  in  the  Federal  Re- 
serve banks.  This  means  that  the  Federal  Reserve  notes  are  not 
permitted  to  fulfill  their  fimctions  as  full  legal -tender  money. 
The  two  provisions  are  In  direct  conflict  and  should  make  clear 
the  fact  that  tt  Is  irrational  to  attempt  to  make  Federal  Reserve 
notes  fxill  legal  tender. 

This  section  provides,  in  lines  8  to  10,  page  47.  that  the  Treas- 
urer of  the  United  States  shall  cancel  and  retire  unfit  Federal 
Reserve  notes  coming  from  a  source  other  than  a  Federal  Reserve 
bank,  but  it  does  not  specify  or  provide  any  fund  for  such  retire- 
ment. The  last  sentence  of  this  section,  lines  10  to  12.  page  48. 
provides  that  notes  unfit  for  circulation  shall  be  returned  by  the 
Reserve  banks  to  the  Comptroller  d  the  Cturency  for  cancelation 
and  destruction.  Just  why  both  the  Comptroller  of  the  Currency 
and  the  Treasurer  of  the  United  States  should  be  involved  in 
canceling  unfit  notes  is  not  clear. 

This  bill  abolishes  the  5-percent  redemption  fund  with  the 
Treasurer  of  the  United  States.  It  also  permits  one  Reserve  bank 
to  pay  out  the  Reserve  notes  of  other  Reserve  bfinks  without  any 
penalties,  and  in  this  manner  one  of  the  factors  forcing  a  retire- 
ment of  these  notes  is  removed.  There  appears  to  be  no  good 
reason  for  repealing  either  erf  these  prevailing  requirements.  The 
omission  of  the  latter  requirement  merely  serves  as  another  means 
of  inviting  a  looser  type  of  banking.  The  omission  of  the  redemp- 
tion fund  may  be  due  to  careless  bill  drafting. 

Section  208  (2)  reveals  careless  bill  drafting  in  the  fact  that 
care  was  not  taken  to  strike  out  all  words  which  ^ould  be  deleted. 
FtMT  example,  in  the  second  line  following  the  last  deletion  the 
words  "  or  subtreasuries  "  appear  again  and  are  permitted  to  stand 
by  this  repealing  section. 

Section  200,  which  permits  the  F^ederal  Eieaerve  Board  to  change 
the  reserve  requirements  of  the  Reserve  banks  as  they  see  fit. 
is  a  dangerous  weapon  to  put  into  the  hands  of  a  politically  domi- 
nated Board.  The  fn-eceding  sections  of  Utle  II  of  this  bill,  com- 
bloMl  with  this  section,  make  It  possible  for  the  Board  to  pack 
Government  securities  and  other  illiquid  paper  Into  the  portfolios 
of  the  Federal  Reserve  l>anks  until  the  surplus  reserves  are  ex- 
hausted, and  then  the  reserve  requirements  of  member  banks  can 
be  reduced,  thus  permitting  the  Board  and  l>ankB  to  proceed  with 
their  inflation  without  let  or  hindrance.  The  provision  that  the 
reserve  required  of  these  banks  may  be  changed  "  in  order  to 
prevent  Injiirlous  credit  expansion  or  contraction  "  Is  merely  the 
statement  of  a  pious  hope.  It  woiild  mean  nothing  in  the  hands 
of  a  politically  controlled  Reserve  Board. 

Section  210,  stipulating  conditions  under  which  member  banks 
may  lend  on  real  estate,  flies  in  the  face  of  all  practical  exi)erlenoe 
with  such  loans  by  commercial  banks.  Provisions  for  such  loans 
should  be  restricted,  not  enlarged.  To  raise  the  percentage  of  the 
value  of  the  property  for  lending  purposes  from  SO  to  00  percent 
Is  unwise,  as  is  the  75-percent  provision  for  loans  amortized  within 
20  years.  To  raise  tiie  limits  of  such  Investments  from  50  to  00 
percent  of  time  and  savings  dejxjslts  and  from  25  to  100  percent 
of  the  bank's  capital  and  siuplus  Is  a  brazen  denial  of  the  value 
of  our  past  experiences  with  sxich  loans. 

In  lines  IS  to  18.  page  60.  in  which  the  real-estate  loans  are 
insured  by  the  provisions  of  title  II  of  the  National  Housing  Act, 
all  restrictions  appear  to  be  removed.  The  answer  to  this  is  that 
in  sound  commercial  banking  the  question  of  the  proper  type  of 
loans  Is  not  one  of  insurance  and  ultimate  liquidation,  but  one 
of  maturity  and  immediate  liquidity. 

Thus  we  see  In  title  n  of  this  bill  a  multitude  of  Illustrations 
of  the  dangerous  hanking  philosophy  held  by  the  advocates  and 
authors  of  this  bill.  It  must  not  be  passed.  It  is  extremely 
dODgerous.    The  oonceptlons  underlying  It  run  counter  to  the  best 


! 


ODlnion  on  central  bonking.  V  I  may  say  It  In  that  connection. 
I  would  like  to  remind  the  committee  that  68  of  the  leading 
monetary  economists  of  this  country — men  with  established  repu- 
tations on  that  partlciilar  thing— came  out  In  support  of  this 
contention  I  have  Just  made.  I  should  be  glad  to  submit  a  list 
of  those  people  to  the  committee. 

The  bill  is  another,  and  probably  the  most  brazen,  daring,  and 
dangerous,  attempt  of  poUtically  minded  planners  to  Increase  their 
destructive  and  devastating  hold  on  business  enterprise  in  this 
country  There  are  no  sound  defenses  that  can  he  offered  for  the 
bill  If  Its  advocates  Insist  that  they  have  the  welfare  of  this 
NaUon  at  heart,  let  Uiem  prove  it  by  submitting  the  biU  to  a 
national  commission  of  experts  for  analysis. 

The  authors  of  this  bill  would  not  risk  such  an  analysis.  What 
they  want  is  not  better  central  banking,  but  more  political  bank- 
ing by  political  planners.  They  want  to  build  a  bigger  and  bet- 
ter political  machine.  Professions  to  the  contrary  are  annihilated 
by  the  sections  of  this  bUl  which  provide  the  means  desired  by  the 
political  planners,  and  which  are  in  harmony  with  the  immature 
and  muddled  notions  regarding  principles  of  money  and  banking 
expressed  from  time  to  time  by  the  chief  backers  of  the  type  of 
proposals  incorporated  in  this  bill. 

No  person  well  trained  in  the  principles  of  money  and  banking 
could  examine  the  theories  set  forth  by  the  present  acting 
Governor  of  the  Federal  Reserve  Board  in  his  testimony  before 
the  Senate  Committee  on  Finance  in  its  investigation  of  economic 
problems  In  Febrtiary  1933,  without  preceivlng  the  dangers  In 
this  bill  and  the  dangers  In  having  our  Federal  Reserve  System, 
as  amended  by  this  bill,  administered  by  an  official  holding  such 
views  In  that  testimony  is  revealed  a  confusion  of  understand- 
ing as  to  the  causal  relationship  between  the  currency  supply  and 
a  sound  business  recovery;  in  that  testimony  the  currency  is  held 
responsible  for  conditions  which  can  only  be  traced  properly  to  the 
maladjustments  created  by  the  World  War.  There  is  advocacy  of 
the  Issue  of  flat  money,  of  currency  manipulation  to  raise  the  price 
level  artlflclally,  and  it  is  even  proposed  that  money  be  given  away. 
There  is  revealed  an  appalling  lack  of  understanding  of  the  nature 
and  consequences  of  inflation;  more  inflation  is  recommended  to 
correct  the  difficulties  caused  by  inflation.  Economic  planning  Is 
an  obsession,  and  It  Is  proposed  to  use  the  Federal  Reserve  System 
to  make  such  planning  effective. 

These  disconcerting  facts  are  pointed  out,  and  I  say  it  with  all 
deference,  because  this  bill  apparenUy  has  been  drafted  for  the 
purpose  of  providing  the  means  by  which  these  unsound  and 
dangerous  theories  of  money  and  of  banking  and  of  currency 
control  can  be  thrust  upon  the  people  of  thte  Nation. 

If  this  bill  becomes  law  I  believe  only  the  most  providential 
good  luck  wUl  prevent  this  country  from  stUIering  severely  as  a 
consequence. 

I  firmly  believe  the  best  Interests  of  the  people  of  this  Nation 
are  served  by  registering  as  vigorously  as  one  can  his  protests  and 
objections  to  this  bill.  It  was  bom  In  secrecy.  No  known  or 
trusted  experts  attended  its  birth.  Its  parentage  is  hidden  largely 
In  obsctuity  and  anonymity,  although  the  Acting  Governor  of 
the  Reserve  Board,  in  his  Coltunbus,  Ohio,  address  of  February 
12  1935,  speaks  of  what  "  we  propose "  In  referring  to  the 
changes  provided  by  the  bUl.  It  reveals  traits  found  in  p<rfltlcal 
and  economic  concepts  alien  to  the  best  principles  of  central 
banking  and  the  best  traditions  of  the  people  of  this  Nation. 
It  is  an  tin-American,  xmsound  creation  that  m\ist  never  be 
permitted  to  find  Its  way  Into  our  statute  books. 

OLD  ST.   PATRICK'S   CHURCH,  PITTSBURGH 

Mr.  MORTTZ.  Mr.  Speaker.  I  ask  imanimous  consent  to 
extend  my  remarks  and  to  include  therein  a  radio  talk 
delivered  by  myself. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 

gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  MORTTZ.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record  I  include  the  following  address, 
on  behalf  of  Old  St.  Patrick's  Church  in  Pittsburgh,  Pa., 
which  I  recently  delivered  over  the  radio: 

My  friends — and  I  consider  you  aU  my  friends  that  are  the 
friends  of  Father  Cox— March  21  of  this  year  was.  indeed,  a 
startling  and  tragic  day  for  Pittsburgh,  for  It  was  on  this  day  the 
church  of  St.  Patrick,  known  as  "Old  St.  Patrick's  Church  , 
burned  down.  It  left  Its  pastor.  Reverend  Father  Cox.  stranded. 
It  left.  Indeed,  an  empty,  gaping  space.  whCTC  once  was  a  temple 
and  edifice  of  generosity.  Old  St.  Patrick's  Church  was.  indeed, 
the  heart  and  centerpiece  of  many  humanitarian  activities  fostered 
by  Father  Cox  Just  across  the  street  from  the  church  was  the 
activity  of  "  Shanty  Town  ".  which  served  as  the  happy  sheltering 
place  for  the  down-trodden  and  ignored  members  of  society. 
These  men  are  now  happily  lodged  in  the  old  Ralston  School,  but 
they  still  remain  under  the  care  and  guidance  of  Father  Cox.  The 
parochial  school  Is  filled  with  the  chUdren  of  the  sliuns,  cared 
over  and  watched  by  the  good  Sisters  of  Mercy. 

The  o!d  abandoned  convent,  which  was  attached  to  the  chxirch 
and  which  was  utterly  destroyed  by  the  fire,  proved.  Indeed,  a  loss 
to  many  homeless  young  men  whom  Father  Cox  permitted  to  use 
it  as  a  home.  Before  the  fire,  a  visitor,  who  by  chance  visited  the 
site  of  old  St.  Patrick's  would  necessarUy  come  to  the  conclusion 


that  surely  here  was  a  haven  of  rest,  a  refuge  for  humanity.  Thl» 
was.  indeed  ",  the  visitor  spontaneously  exclaimed,  "  an  island  or 
refuge  in  a  sea  of  misery."  Who  was  responsible  for  this  out- 
standing work?  I  dare  say.  without  Father  Cox  old  St.  Patrtck'a 
would  have  been  but  another  chtirch.  There  would  not  have  been 
that  distinctive  mark  which  charactertaed  old  St.  Patrick^ 
without  his  magnanimous  personality.  His  works  antedate  by 
years  the  humanitarian  acts  of  the  new  deal.  Long  before  tne 
new  deal,  when  society  knew  little  of  the  depression  and  noth- 
ing of  financial  adversity.  Father  Cox  fed  daily  the  unfortunate 
"  dovira  and  outers  ".  irrespective  of  creed  or  race  until  his  finance! 
prevented  a  contintiaUon  of  this  generosity.  A  huge  deficit  of 
aeo  000  fcwbade  him  to  continue  God's  work  of  feeding  the  hxmgry. 

It  was  in  the  year  of  1932  Father  Cox  led  the  march  xOKASOO  of 
the  unemployed  to  Washington  to  a^  for  relief  and  received  in 
answer  a  stone.  .        .  .      _., 

It  was  this  same  Father  Cox  who  called  the  unemployed  together 
and  filled  the  numerous  seats  of  the  University  of  Pittsburgh 
Stadium  as  a  protest  to  the  then  administration. 

It  was  this  same  Father  Cox  who  allowed  himself  to  be  drafted 
as  a  candidate  for  the  Presidency  of  the  United  States.  Not  so 
much  to  win  the  office  but  to  protest  the  lack  ot  humanitarian 

My  friends,  we  are  speaking  about  rebuilding  a  church.  It  was 
this  same  old  St.  Patrick's  Church  In  which  many  prominent  ^^' 
burghers  have  been  baptized,  received  their  first  holy  communKm. 
entered  into  the  bonds  of  matrimony,  and,  lastly,  were  btiried  with 
the  last  rites  given  at  the  foot  of  this  altar.  Is  it  any  wonder  that 
we  have  sentiment  for  a  church?  We  have  sentiment  for  any 
church  of  any  denomination,  because  tt  Is  In  church  that  the  peo- 
ple get  back  to  their  Creator.  Here  was  wort:  carried  on  for  man. 
Man  the  greatest  work  of  the  Creator.  To  serve  the  wants  of  man 
for  man's  sake  is  the  highest  kind  of  religion.  Man,  with  all  his 
faults  and  virtues,  after  all,  whether  he  be  poor  or  rich,  to  a  man 
for  all  that."  As  Shakespeare  so  weU  expressed  It.  -  What  a  piece 
of  work  Is  T"'^":  how  noble  in  reason;  how  infinite  In  faculties;  in 
form  and  moving,  how  express  and  admirable;  In  action,  how  like 
an  angel;  in  apprehension,  how  Uke  a  god." 

My  dear  friends,  St.  Paul  expreancd  no  truer  words  when  he 
said  In  effect,  "  If  I  have  faith  that  would  move  mountains  but 
had 'not  charity.  I  would  be  but  a  tlnklhag  cymbal  and  a  sounding 
brass."  As  Christ  Himself  has  said,  the  greatest  commandment, 
after  loving  God.  Is  loving  our  neighbor  as  well  as  ourselves.  This 
has  been  exempUfied  by  Father  Cox  by  word  and  action  ever  since 
the  day  of  his  priesthood.  Now  he  sUnds  deserted  In  the  midst  of 
charred  bricks  and  rains,  and  the  same  generosity  his  big  heart 
has  shown  he  falls  to  receive  from  his  ftlends. 

Somewhere  and  somehow  there  necessarUy  must  be  an  evenlng- 
up  of  returns  on  his  dividends  of  charity,  but  I  regret  to  say  the 
dividends  are  slow  in  coming.  The  returns  and  the  success  for  the 
rebuilding  of  old  St.  Patrick's  Chtu-ch  look  anything  but  «>»«'- 
ful  The  words  of  Christ  are  surely  ^jproprlate  when  only  I  of 
the  10  lepers  rettirned  to  thank  him.  Christ  said.  "  were  there  not 
10;  where  are  the  other  9?"  I  ask  you  where  is  the  huge  army 
of  people,  including  politicians  and  candidates  for  many  oAoes, 
who  did  not  think  It  beneath  their  dignity  to  visit  <Hd  St. 
Patrick's  Church  to  procure  his  support.  Where  also  Is  that  huge 
army  of  sick  and  dejected,  heart-broken,  and  discouraged  populace 
who  were  granted  many  Interviews  and  were  dismissed  with  that 
fine  spirit  of  a  new  life  and  renewed  courage,  which  could  only 
come  from  that  sympathetic  heart  cA  Father  Cox.  Just  last  we^ 
I  received  a  letter  from  a  millionaire  stating  that  he  did  not  wish 
to  serve  as  a  member  on  the  committee  to  rebuild  old  St.  Pat- 
rick's Churdi.  I  replied  that  I  think  Plttrirargh  appreciated  ttoo 
fact  of  his  keeping  his  residence  In  Pittsburgh,  and  It  Is  entlrrty 
his  affair  to  whom  he  gives  and  to  whom  he  refuses,  but  It  strikes 
me  If  only  1  percent  of  the  money  he  tnveeted  In  art.  which  has 
no  practical  use,  would  be  ample  to  fill  the  gap  which  mlrfortune 
thrust  upon  the  slunu  of  Pittsburgh. 

My  friends.  I  do  not  ask  you  for  contributions.  I  simply  aak 
those  of  you  who  have  been  the  beneficiaries  of  thU  great 
"  shepherd  of  the  unfortunate  "  to  now  arise  in  ordinary  decency 
and  graUtude  and  come  to  the  aid  of  one  who  can  never  refuse 
a   requert.   whether   It   be  far   Ood's   poor,  the   wealthy,   or   the 

politicians.  ^     ^     ^        »     w  «j 

I  call  upon  all  lodges,  unions,  socfetfes,  and  theaters  to  hold 
special  affairs,  caUed  "  CHd  St.  Patrick's  Hlte  ",  for  the  rebuilding 
of  old  St.  Patrick's.  I  call  upon  the  special  friends  of  Father  Oox. 
who  might  be  compared  to  spokes  of  a  wheel,  which  spokes  meet 
at  the  hub.  and  this  hub  is  Father  Cox.  He  is,  without  doubt, 
one  of  the  most  popular  clergymen  In  the  country,  because  he 
works  among  God's  favorite  children-^^aie  poor  and  unfwttinate. 
As  I  stand  afar  and  look  at  the  bare  ruins  of  the  church — high 
brick  walls  surrounding  a  mass  of  tangled  girders — I  ask  myself, 
"  Is  this  the  church  where  a  few  months  before  the  crowds  gath- 
ered from  aU  over  the  city  and  county  to  worship  God?  Is  this 
the  same  place  and  the  same  pulpit  where  Father  Cox  gave  to  the 
congregation  and  his  unseen  radio  audience  his  great  sermons? 

My  fliends.  how  queer  it  would  be  tar  Pittsburgh  to  be  without 
its  St  Patrick's.  Then,  indeed,  would  Penn  Avenue  and  Liberty 
Avenue  of  the  "  Strip  "  be  a  "  desolation  of  desolation  ",  a  slum 
without  a  guiding  spirit.  Pittsburgh  must  not  be  without  this 
helping  hand  and  old  landmark  of  charity. 

BANKINC  ACT  OF  19aS 

Mr.  Speaker,  I  call  up  House  ResolutkMi 


LXXIX- 


-414 


Mr.  O'CONNOR. 
205. 


•"  ^i 


.u  r: . 


^- 


1QQ?^ 


CONGRESSIONAL  RECORD— HOUSE 


6569 


{|K!:|f 


CONGRESSIONAL  RECORD— HOUSE 


1 


6568 

The  Clerk  re«d  as  foDovs: 

House  Resolution  205 
Betolved,  Thst  upon  the  adoption  of  thla  resolution  It  shall  he 
in  order  to  move  that  the  House  resolve  itself  into  the  Committee  I 
<rf  the  Whole  House  on  the  state  of  the  Union  for  the  consideration 
of  H   R   7817    a  bUl  to  provide  for  the  sound,  effective,  and  unin- 
terrupted operaUon  of  the  banltlng  system,  and  for  other  Py^nP^^;, 
and  aU  polnu  of  order  against  said  bill  are  hereby  waived.     That; 
after  general  debate,  which  shall  be  confined  to  the  bUl  and  shall 
continue  not  to  exceed  15  hours,  to  be  equaUy  divided  and  con - 
troUed  by  the  Chairman  and  ranking  minority  member  of  tne 
Committee  on  Banking  and  Currency,  the  blU  ahaU  be  read  fori 
amendment  under  the  6-mlnute  rule.     At  the  conclusion  of  the 
conslderaUon  of  the  bill  for  amendment  the  Committee  shall  rise 
and  report  the  bill  to  the  House  with  such  amendments  as  may 
have  been  adopted  and  the  previous  question  shall  be  considered 
as  ordered  on  the  bill  and  amendments  thereto  to  final  passage 
without  Intervening  motion  except  one  motion  to  recommit  with  or  i 
without  Instructions.  I 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  30  minutes  to  thej 
gentlemkJi  from  Pennsylvania  [Mr.  RAifSLrrl.  , 

Mr.  Speaker,  this  rule  is  for  the  consideration  of  the  bank-i 
Ing  bilL  It  is  an  open  rule  providing  for  15  hours  of  generali 
debate.  We  hope  the  debate  will  proceed  with  expedition  and! 
that  the  Committee  will  find  orators  up  to  5  or  5:30  o'clock] 
each  day.  so  that  general  debate  can  be  finished  Wednesdayi 
or  early  on  Thursday,  in  order  that  the  consideration  of  the| 
bill  may  be  completed  and  the  matter  come  to  a  final  votel 
this  week. 

I  reserve  the  balance  of  my  time.  Mr.  Speaker. 

Mr.  RANSLEY.    Mr.  Speaker.  I  yield  20  minutes  to  thi 
gentleman  from  Ohio  [Mr.  Hollistu]. 

Mr.  HOLLISTER.  Mr.  Speaker,  I  want  to  cwnmend  th0 
Rules  Committee  for  bringing  this  bill  in  under  an  opei^ 
rule,  so  that  all  Members  of  the  House  may  have  an  oppor-f 
tonity  to  suggest  any  amendments  which  they  may  care  t<^ 
offer;  also  for  the  granting  of  reasonably  adequate  time 
rftariuMi  the  highly  important  matters  which  are  contained 
the  proposed  legislation.  Twice  15  hours  would  hardly 
enough  If  the  Members  of  the  House  really  cared  to  go 
detail  into  the  many  matters  which  are  covered  in 
three-barreled  bUL 

A  word  of  exidanation  here  may  very  wdl  be  In  ordei 
Title  I  of  the  bill  deals  with  the  Federal  Deposit  Insurance 
Corporation,  title  n  of  the  bill  deals  with  b«^  changes  i^ 
the  Federal  Reserve  System,  and  title  m  contains  a  numbet 
of  amendments,  some  minor  and  some  perhaps  of  more  imj- 
portance  to  the  general  banking  laws  of  the  country. 

In  the  time  given  me  now  I  shall  not  try  to  discuss  pari 
tlcular  sections  of  the  bin  in  detail.  I  know  the  distinf 
guiahed  chairman  of  the  committee  will  take  considerably 
time  to  explain  the  t>lll  to  the  Members  of  the  House  mii- 
nutely,  and  I  beseech  the  Members  of  the  House  to  stay  o^ 
the  floor  and  listen  to  the  chairman  so  that  they  may  b^ 
well  apprised  of  what  this  Mil  contains,  because  the  quest- 
tlons  of  currency,  credit,  and  the  general  banking  systei^ 
are  basic  and  fundamental  to  our  well-being  and  are  as  comh 
pUcated  as  any  questions  which  this  House  will  have  tb 
consider  at  this  session  at  the  Congress.  It  is  very  Becessar  t 
that  all  Members  of  the  House  should,  therefore,  apprise 
themselves  of  what  this  bill  contains  in  order  that  they  ma  r 
ultimately  act  intelligently  when  the  measure  comes  to  i 
final  vote. 

Title  I  of  the  bill  win  not  be  discussed  by  me  at  the  prea  - 
ent  time.  There  is  little  objection  to  it  in  its  present  f  com  l 
The  same  thing  can  be  said  of  title  m,  but  sandwichel 
between  titles  I  and  m  Is  title  n.  which  contains  a  philosc  - 
phy  with  respect  to  our  Federal  Reserve  System  whlci 
heretofore  has  not  been  foimd  in  any  of  the  hanking  legia- 
Iati<m  whleh  this  House  has  passed. 

Most  of  you  know  the  history  of  the  original  inception  c  f 
the  Federal  Reserve  System.  At  that  time  there  was  no 
coitral  hanking  system  in  this  country  and  had  not  been 
since  the  times  of  the  ^^rst  and  Second  Banks  of  the  Unite  d 
States  of  S(xnewhat  unhappy  memory.  For  some  stranee 
reason  the  peoide  of  this  country  have  never  been  able  1o 
consider  banking  questions  without  dragging  in  politics  it 
the  same  Ume.  and  the  First  Bank  of  the  United  State  i. 
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which  was  put  into  operation  in  1791.  was  embroiled  in  poli- 
tics from  its  begiiming.  Its  term  ran  out  and  was  never 
renewed.  The  Second  Bank  of  the  United  States,  which 
went  into  operation  in  1816,  died  when  Andrew  Jackson 
vetoed  a  renewal  of  its  charter  in  the  thirties,  and  when  its 
20-year  term  ran  out  in  1836  it  also  died.  I  am  going  into 
this  to  point  out  how  unfortunate  it  has  been  that  politics 
and  banking  have  been  tied  together  in  this  country. 

Outside  of  these  two  United  States  Banks,  there  never  was 
a  real  central  banking  system  of  any  nature  whatsoever  in 
this  country  except  that  which  was  evolved  by  the  banks 
themselves  for  their  own  particular  needs,  until  the  passage 
of  the  Federal  Reserve  Act  in  1913.  This  act  was  the  result 
of  long  and  detailed  study  by  various  committees,  and  par- 
ticularly the  National  Monetary  Commission,  which  Was  ap- 
pointed as  a  result  of  the  Aldrich-Vreeland  Act  passed  in 
1908. 

This  committee  was  assisted  very  greatly  by  the  National 
Citizens'  League,  and  a  number  of  the  men  who  know  most 
about  the  banking  system  of  the  country  today  were  experts 
who  assisted  the  National  Citizens'  League  25  years  ago, 
when  plans  for  the  Federal  Reserve  Act  were  first  made. 

You  all  know  that  the  Federal  Reserve  Act  was  finally 
passed  imder  Woodrow  Wilson.  The  Democratic  Party  has 
taken  credit  for  the  passage  of  the  act,  and  the  Republican 
Party  has  countered  by  sajring  that  it  drafted  the  prelimi- 
naries for  the  program. 

To  me  such  claims  are  wholly  unimportant.  It  matters 
very  little  to  me  which  party  put  the  Reserve  Act  into  exist- 
ence. The  important  thing  is  whether  or  not  we  have  a 
central  banking  system  which  is  adequate  for  the  banking 
needs  of  the  coimtry. 

Now,  a  few  words  as  to  central  banking  generally,  and  do 
not  think  that  I  hold  myself  up  as  an  expert  on  these  mat- 
ters. There  are  few  real  experts.  I  wish  there  were  more 
around  here.  Most  of  us  who  sat  morning  and  afternoon 
for  weeks  on  the  committee  working  on  these  problems  have 
assimilated  a  little  knowledge,  and  perhaps  this  little  we  may 
be  able  to  pass  on  and  may  be  of  some  value  to  Members 
of  the  House. 

I  want  to  point  out  that  the  Federal  Reserve  Sjrstem  is  not 
a  central  bank  in  any  sense  of  the  word.  It  is,  however,  a 
central  banking  system  which  was  evolved  as  a  kind  of  com- 
promise between  those  who  felt  that  there  should  be  com- 
plete Government  control — a  central  bank  of  the  Nation — 
and  those  who  felt  that  any  Government  connection  what- 
ever with  the  banking  system  was  a  mistake. 

Ilie  Federal  Reserve  System  set  up  12  regional  banks 
wherein  the  banks  had  majority  control.  They  were  the 
stockholders  and  could  elect  two-thirds  of  the  directors,  the 
other  one-third  to  be  appointed  by  the  Federal  Reserve 
Board.  The  Federal  Reserve  Board  was  to  be  named  by  the 
President — named  for  a  long  term  of  12  years,  so  there  could 
be  continuity  and  as  little  as  possible  of  political  infiuence 
brought  to  bear  on  the  members. 

It  was  felt  that  the  Crovemment  should  have  some  influ- 
ence, should  be  at  least  in  close  advisory  connection,  so  the 
Secretary  of  the  Treasury  was  made  a  member  of  the  Board, 
aiul  so  also  was  the  Comptroller  of  the  Currency,  who  is  ap- 
pointed for  a  5-year  term  and  therefore  does  not  necessarily 
go  out  with  the  President. 

In  addition,  the  President  was  permitted  to  appoint  one 
of  the  members  of  the  Federal  Reserve  Board  as  the  Gov- 
ernor of  the  Board,  and  one  as  Vice  Governor.  Thus,  of 
the  8  members  of  the  Federal  Reserve  Board,  6  are  appointed 
for  12-year  terms  and  2  are  Federal  ofUcials,  and  the  dom- 
inant figure  on  the  Board,  the  Governor,  is  also  designated 
by  the  President.  The  Board  is  therefore,  to  a  great  extent, 
under  the  control  of  the  President. 

The  Federal  Reserve  Board  did  not.  however,  at  the  begin- 
ning and  never  has  had  complete  control  over  the  Federal 
Reserve  banks  or  complete  control  over  the  banks  which 
constitute  the  Federal  Reserve  System.  The  Reserve  banks 
are  independent  in  their  operations,  and  the  Federal  Reserve 
Board  has  merely  supervisory  power,  and  has  also  certain 
particular  technical  matters  under  its  controL 
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In  the  time  that  I  have  to  discuss  this  matter  under  the 
rule  I  shall  not  try  to  go  into  great  detaU  on  those  technical 
matters  where  the  Federal  Reserve  Board  has  its  control  and 
where  it  has  not.  I  do  want  to  point  out,  and  point  out  as 
forcefully  as  I  can,  the  essential  changes  which  this  bill 
tends  to  bring  about  in  title  n,  because  it  is  toward  Utle  n 
that  I  am  directing  my  attention. 

Title  n  gives  first  to  the  Federal  Reserve  Board  greater 
control  over  the  management  of  various  Federal  Reserve 
Banks  than  it  has  had  in  the  past.  It  gives  to  the  Executive 
somewhat  greater  control  over  the  Federal  Reserve  Board  it- 
self than  the  Executive  has  had  in  the  past.  It  gives  to  the 
Board  much  greater  powers  over  the  operation  of  Federal 
Reserve  banks  and  over  the  whole  credit  system  of  the 
country  than  the  board  has  had  in  the  past.  Those  steps 
may  be  spelled  out  in  detail,  and  I  shall  attempt  to  do  this 
later  when  discussing  the  bill  under  general  debate,  pointing 
out  that  whereas  each  step  by  itself  may  not  be  a  very  radi- 
cal departure  from  the  existing  situation,  when  you  take  the 
cumulative  combination  of  four  or  five  different  steps  and 
read  them  as  a  whole,  you  wiU  realize  very  clearly  how  much 
greater  Executive  control  will  be  placed  over  the  credit 
resources  of  the  country. 

There  are.  In  addition,  certain  liberalizations  with  respect 
to  obligations  that  may  be  discounted  with  the  Federal  Re- 
serve banks  by  the  Federal  Reserve  member  banks,  much 
greater  liberalization  in  the  borrowings  that  the  member 
banks  may  make  from  the  Federal  Reserve  banks,  and  a 
greater  liberalization  in  the  amount  of  real  estate  which  na- 
tional banks  may  carry.  While  these  matters  do  not  bear  on 
the  chief  objection  to  title  n.  which,  in  my  opinion,  is  the 
further  centralization  of  governmental  control,  they  are 
nevertheless  worthy  of  very  deep  consideration  by  the  Mem- 
bers of  this  House  before  adoption. 

One  of  the  chief  dangers  which  this  bill  brings  about  Is 
the  position  in  which  it  places  the  Government  in  its  control 
over  the  Federal  Reserve  Board,  of  being  able  to  compel  the 
credit  resources  of  this  country  to  be  applied  to  the  acquisi- 
tion of  Government  obligations.  You  all  know  today  how 
many  billions  of  Government  obligations  are  held  by  Federal 
Reserve  banks  and  the  member  banks.  A  very  large  pro- 
portion are  now  in  the  portfolios  of  the  banks;  in  fact,  such 
a  proportion  that  most  bankers  dread  the  situation,  most  of 
them  feeling  that  it  is  unwise  and  dangerous  that  the  obli- 
gations of  the  Government  should  be  held  so  generally  by 
banks  instead  of  being  distributed  among  the  people. 

Let  me  say  here  something  which  is  not  generally  under- 
stood, that  imder  a  proper  credit  policy  the  Government 
should  sen  its  obligations  in  the  open  market,  in  the  same 
way  that  private  interests  sell  their  obligations.  There 
should  be  an  open,  free  market  by  which  the  savings  of  the 
public  can  be  invested  in  Government  securities;  in  which 
those  who  have  savings  may  decide  whether  they  prefer  a 
Government  obligation  with  certain  interest  rates  and  with 
certain  taxable  provisions  eliminated,  or  prefer  to  invest  in 
private  obligations.  If  the  time  ever  comes  that  the  Gov- 
ernment Is  in  a  position  to  force  upon  an  unwilling  lot  of 
buyers  its  own  obligaUons  against  their  will,  then  the  time 
has  come  when  the  credit  of  the  country  is  beginning  to 
fall.  Most  of  us  know  that  the  financing  of  continuing 
Govenunent  deficits  by  flat  money  is  the  road  to  ruin.  By 
"  fiat  money  "  is  meant  merely  the  printing  of  greenbacks, 
obligations  behind  which  there  is  nothing  but  the  promise  of 
the  Government.  When  the  Government  once  starts  to 
pump  out  such  obligations  and  compels  individuals  to  take 
currency  of  that  nature  instead  of  cxirrency  which  has  some- 
thing behind  it.  either  the  Government  is  on  the  road  to 
ruin  or  its  people  are,  because  it  means  ultimately  a  partial 
or  total  default,  to  the  extent  that  the  value  of  those  obli- 
gations goes  down  and  prices  go  up  correspondingly. 

If  the  Government,  by  compelling  buyers  to  acquire  Gov- 
ernment obligations  which  bear  interest,  which  are  called 
"bonds",  as  distingiiished  from  Government  obligations 
bearing  no  Interest,  which  are  called  "  greenbacks  ",  forces 
its  promises  on  its  people  there  is  absolutely  no  difference 
in  the  procedure  or  the  result.    It  Is  a  compulsory  process. 


and  it  means  that  the  credit  of  the  Government  is  gone; 
that  the  Government  may  no  longer  sell  its  obligations  in 
the  open  market. 

One  of  the  chief  objections  to  this  bill  is  through  the 
open-market  provisions  by  which  the  Federal  Reserve  Board 
is  given  power  to  compel  Federal  Reserve  banks  to  enter 
into  open-market  operations  on  the  buying  side.  When  that 
Is  once  passed,  then  we  have  put  into  the  control  of  the  Fed- 
eral Reserve  Board  a  most  dangerous  instnunent.  We  have 
reached  the  point  then  where,  if  sufficient  Treasury  control 
is  exercised  on  the  Federal  Reserve  Board,  the  Federal  Re- 
serve Board  in  turn  may  compel  the  Federal  Reserve  banks 
of  the  country,  which,  of  course,  have  the  reserves  and  the 
excess  reserves  of  the  various  member  banks  in  their  vaults, 
to  keep  on  buying  and  buying  and  buying  Government  obli- 
gations, even  though  all  wise  bankers  and  all  careful  econo- 
mists would  have  served  notice  long  before  that  the  Govern- 
ment might  not  continue  to  issue  obligations  of  the  nature 
they  are  compelling  the  banks  to  acquire. 

Now.  this  may  seem  far-fetched.  You  probably  do  not 
know  that  in  no  civilized  democratic  country  today  is  there 
a  central  bank  under  govenmient  controL  The  Bank  of 
England  is  frequently  mentioned  as  a  fine  example  of  how 
banjring  operates  In  connection  with  the  Goverrmient,  and 
there  are  a  great  many  people  who  believe  that  the  Bank  of 
England  Is  a  governmental  bank.  It  is  in  no  sense  that.  It 
is  a  private  institution,  under  no  Government  control  what- 
soever, although  admittedly  cooperating  thoroughly  with  the 
Government.  It  is  because  of  this  effectual,  free  cooperation 
between  the  Chancellor  of  the  Exchequer  and  the  govem<» 
of  the  Bank  of  ^j^^^nA  that  Kngiand  has  been  able  through 
so  many  years  to  handle  its  finances  as  successfully  as  It 

has. 

No  one  would  resent  quicker  than  the  English  people  an 
attempt  by  the  Government  to  exercise  domination  over  the 
Bank  of  England.  I  could  go  into  detail  with  reference  to 
the  central  banking  systems  of  the  different  coimtries.  but 
let  me  point  out  in  this  connection  that  the  two  outstanding 
coimtries  which  today  have  banks  entirely  under  Govern- 
ment domination  are  Italy  and  Russia;  Italy,  where  the 
set-up  Is  apparently  a  private  one,  but  where  by  various  edicts 
the  Government  has  complete  control;  in  Russia,  ^lere  there 
Is  no  pretext  about  its  being  a  private  banking  system,  but 
where  the  four  banks  are  entirely  controlled  and  operated 
by  the  Government.    [Applause.] 

A  exnm»M,r  of  th«  ixLATioifs  o»  th«  nnnotAL  oovaamcKifT  wxtb 
uAxnLata  or  tbs  umiiu  btai 


The  Continental  Congress  chartered  the  oldest  bank  In  the 
United  States,  the  Bank  of  North  America,  In  1781.  Tl»e 
Congress,  however,  was  uncertain  of  its  power  to  create  a 
bank,  so  the  bank  soon  obtained  a  charter  from  the  State  of 
Pennsylvania,  so  that  it  might  be  assured  of  a  legal  existence. 
Robert  Morris  was  the  most  Important  factor  in  the  founda- 
tion of  this  bank  and  the  reason  for  its  creation  was  the  dire 
distress  of  Washington's  army.  Financial  aid  had  to  be 
obtained  in  some  way.  Pennsylvania  repealed  the  charter  In 
1785.  but  after  facing  the  prospect  of  having  the  bank  move 
to  Delaware,  the  charter  was  soon  renewed  and  was  periodi- 
cally renewed  until  1883.  when  the  bank  entered  the  national 
bank  system. 

The  next  step  which  the  Federal  Government  took  In  the 
banking  field  was  in  the  form  of  the  First  Bank  of  the 
United  States.  Alexander  HamUton,  then  Secretary  of  the 
Treasury,  outlined  his  plan  for  a  central  bank  In  a  report 
made  to  the  House  of  Representatives  <m  December  14,  1790. 
The  bill  creating  the  bank  f  oUowed  Hamilton's  Ideas  almost 
to  the  letter. 

The  capital  of  the  bank  was  to  be  $10,000,000:  that  is. 
25.000  shares  at  $400  a  share;  $8,000,000  worth  of  shares  were 
to  be  offered  to  the  public,  to  be  paid  for  in  2  years.  One- 
fourth  of  this  was  to  be  paid  for  In  specie  and  one-fourth  in 
Government  obligations  bearing  6-pcrcent  interest.  The 
other  $2,000,000  worth  of  shares  were  to  be  taken  by  the 
United  States  and  paid  for  In  10  annual  Installments  at  6- 
percent  interest. 

No  voting  by  proxy  was  allowed  so  It  was  practically  Im- 
possible for  foreign-held  shares  to  be  voted.    Each  single 
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share  bad  1  TOte,  3  shares  had  2  votes,  and  so  on.  but  no 
if\rH[\ft  shareholder  was  to  have  more  than  30  votes  no  matter 
how  many  shares  he  controlled. 

Circulating  notes  might  be  Issued  up  to  the  amount  of  the 
capital  stock,  exclusive  of  deposits.  The  Secretary  of  the 
Treasury  was  to  have  power  to  examine  the  affairs  of  the 
bank  at  any  v^^  all  times  and  might  require  statements  as 
<rften  as  once  a  week.  Private  accounts,  however,  were  ex- 
cepted from  these  examinations.  The  notes  of  the  bank  were 
to  be  receivable  for  all  puUic  dues  so  long  as  they  were  pay- 
able in  gold  and  silver  coin. 

The  Treasury  was  not  required  to  deposit  the  public  moneys 
with  the  bank.  The  bank  might  sell  any  port  of  the  public 
debt  of  which  its  capital  was  composed,  but  was  not  to  pur- 
chase any  part  of  it.  nor  was  the  bank  to  purchase  anything 
which  could  not  be  pledged  for  money  loaned  and  not  repaid. 
The  Interest  on  any  loan  was  not  to  exceed  6  percent. 

There  was  a  great  deal  of  doubt  in  the  minds  of  many  as 
to  the  constitutionality  of  the  act  creating  the  bank.  Presi- 
dent Washington  was  not  sure,  and  asked  for  the  opinions 
of  both  Edmund  Randolph  and  Thomas  Jefferson.  They  both 
held  the  creation  of  the  bank  to  be  without  the  constitutional 
powers  of  Congress.  They  could  not  find  that  it  was  "  neces- 
sary "  to  carry  out  any  of  the  jwwers  of  the  Constitution. 
Hamilton  reviewed  their  opinions  and  reached  the  conclusion 
that  "  necessary  "  meant  fitting  and  inroper  and  that  in  that 
sense  the  bank  was  "  necessary  "  in  order  to  carry  out  con- 
stitutional powers.  These  views  prevailed  on  Washington. 
and  he  signed  the  blU  in  1791.  This  gave  the  bank  an  exclu- 
sive charter  for  20  years. 

There  are  few  statements  of  the  bank  In  existence,  and  it 
Is  difficult  to  ascertain  how  much,  if  any,  influence  the  Treas- 
ury exercised  over  the  affairs  of  the  bank.  It  is  uncertain 
how  often  the  Secretary  of  the  Treasury  examined  the  condi- 
tion of  the  bank  or  how  often  reports  were  made  to  him.i 
Only  two  such  reports  have  been  found,  which  were  two  ofi 
those  submitted  by  Ocdlatin  in  connection  with  the  renewal 
<a  the  bank's  charter.  j 

The  charter  of  this  first  bank  was  to  expire  in  1811.  Therei 
was  a  great  deal  of  disagreement  about  whether  it  should  be 
allowed  to  expire  or  be  renewed.  Henry  Clay  was  one  of  the 
stnmgest  opponents  to  renewal.  His  argument  was  based  oui 
the  fact  that  war  with  England  was  pending,  that  15.000] 
shares  of  the  bank  stock  were  held  abroad,  principally  byi 
Englishmen,  and  that  they  would  surely  gain  control.  8ecre-i 
tary  Oallatln  had  pointed  out  years  before  that  no  votes  couldi 
be  cast  by  foreign  shares  unless  the  holder  was  here  to  vote, 
but  this  did  not  seem  to  carry  much  weight  and  the  bank 
expired  In  1811.  It  was  in  splendid  shape  and  liquidated  at 
once. 

The  liquidation  of  the  bank  led  to  a  mushnxon  growth  ol 
State  banks  to  finance  the  War  of  1812.  By  1814  they  had 
flooded  the  country  with  a  worthless  currency  and  many  oi 
them  soon  after  collapsed.  The  financial  condition  of  thel 
country  was  desperate.  Even  Clay  recognized  the  need  of  ai 
central  bank  and  favored  a  bill  which  would  create  one.  On^ 
such  bill  had  passed  the  House,  and  a  rather  different  one 
had  passed  the  Senate  when  news  of  the  Treaty  of  GOient 
reached  Congress.  The  House  then  postponed  further  con- 
sideraUon  of  the  Senate  bill  and  nothing  further  was  done 
until  1815. 

In  his  speech  of  December  5.  1815,  President  Madison  rec- 
ommended a  new  naticmal  central  bank  to  bring  about  the 
resmnptlon  of  specie  payments.  A  bill  creating  the  Secona 
Bank  of  the  Utiited  States  was  reported  to  the  House  in  Jan4 
uary  1816.  and  it  became  law  in  April  1816. 

The  new  bank  was  cai^talized  for  $35,000,000,  four-flfth4 
to  be  subscribed  by  private  persons  and  one-fifth  by  th 
United  States.    There  were  25  directors,  of  whom  20 
elected  by  the  shareholders  and  5  to  be  appointed  by 
President,  with  the  advice  and  consent  of  the  Senate.    For 
eign  stockholders  could  not  vote  either  in  person  or 
proxy.    All  notes  and  deposits  were  paid  In  specie. 
bank  was  given  a  right  to  Issue  notes,  but  heavy  penalti< 
were  prescribed  in  the  nature  of  forfeitures  if  the 
failed  to  pay  any  zkote.  obligation,  or  deposit  In  specie  oi. 


demand.  The  charter  was  again  exclusive  and  to  last  20 
years,  but  this  time  the  bank  was  to  pay  $1,500,000  bonus 
to  the  Government  for  the  charter.  (The  specie  payments 
were  deemed  important,  because  it  was  the  practice  at  that 
time  to  i>ay  deposits  in  the  notes  of  the  banks  of  other  cities 
which  were  usually  at  a  discount  below  par.)  The  bank  was 
given  the  right  to  issue  poet  notes  but  only  for  $100  or  more. 
(Post  notes  were  bank  notes  payable  in  the  future.)  In 
many  ways  the  charter  was  merely  a  copy  of  that  of  the  first 
bank. 

In  the  early  years  of  the  bank's  operation  it  was  badly 
managed,  the  stock  subscriptions  were  not  paid  up,  and  there 
was  a  great  deal  of  trading  in  the  shares  before  they  were 
paid  for.  Mr.  Langdon  Clieves,  of  South  Carolina,  became 
president  of  the  bank  in  1819  and  saved  it  from  collapse.  It 
then  continued  to  prosper  and  became  a  great  and  respected 
institution  until  the  Jackson  Democrats,  the  "  enemies  of 
privilege  ".  came  along  and  succeeded  in  destroying  it. 

In  1829.  in  Jackson's  first  annual  message  to  Congress,  he 
recommended  that  the  charter  of  the  bank  be  not  renewed 
when  it  expired  in  1836.  This  thought  was  repeated  by  him 
the  next  year  in  a  message  to  Congress,  but  the  following 
year  his  opposition  to  the  bank  had  softened  greatly.  If  the 
bank  had  not  been  drawn  into  politics  and  made  an  issue 
by  Henry  Clay  and  his  National  Republican  Party,  it  is  fairly 
certain  that  Jackson  would  have  signed  a  bill  for  its  renewal 
in  1836.  (By  this  time  Henry  CHay  had  become  an  advocate 
of  the  bank.)  The  bank  was  made  an  issue  by  the  National 
Republicans,  and  they  did  their  best  to  force  a  renewal  bill 
through  both  Houses  of  Congress  in  the  early  summer  of 
1832.  Their  aim  was  to  get  President  Jackson  to  veto  the 
bill  and  by  so  doing  sign  his  own  death  warrant  in  the  ap- 
proaching Presidential  election. 

The  bill  came  to  the  President  for  signature  in  July  1832. 
By  that  time  President  Jackson's  ire  had  been  thoroughly 
aroused  by  reason  of  continued  opposition  to  his  wishes  in 
both  Houses,  the  virtual  order  of  Congress,  through  their 
refusal  to  adjourn,  that  he  sign  or  veto  the  bill  and  not  kill 
it  by  pocket  veto,  and  several  banking  indiscretions  of  Mr. 
Biddle,  then  the  president  of  the  bank.  The  result  was  that 
on  July  10,  1832,  the  bill  was  vetoed  and  the  message  that 
accompanied  the  veto  was  so  fiery  and  demagogic  that  the 
National  Republicans  were  greatly  encouraged.  Iliey  felt 
certain  of  Mr.  Clay's  election  and  the  eventual  renewal  of 
the  bank's  charter. 

The  result,  however,  was  quite  the  oiH>oslte,  and  President 
Jackson  was  returned  to  power  by  a  tremendous  majority. 
In  1833  he  desired  to  start  the  withdrawal  of  Federal  funds 
from  the  bank.  Secretary  of  the  Treasury  McLane  refused 
to  do  so.  He  was  removed  by  the  President  and  placed  in 
the  State  Deiiartment.  William  J.  Duane  was  then  put  at 
the  head  of  the  Treasury.  Although  he  had  been  opposed 
to  the  bank,  he  looked  upon  the  deposits  as  a  contract  with 
the  bank  which  could  not  be  broken.  He  was  therefore  re- 
moved and  Roger  B.  Taney  succeeded  to  his  place.  He  finally 
in  1833  began  the  removal  of  Qovemment  fimds  and  the 
bank  lost  its  final  connection  with  the  CJovemment. 

The  bank  did  not  go  out  of  business  in  1836,  however.  It 
sold  more  shares  to  replace  those  of  the  Government  and 
obtained  a  charter  from  Pennsylvania.  It  was  overcapital- 
ized, however,  for  the  limited  territory  of  Philadelphia  and 
vicinity  and  found  it  necessary  to  lend  money  on  shares  of 
stock.  It  specxilated  heavily  and  finally  suspended  opera- 
tions in  the  panic  of  1837.  Suspension  came  again  in  1838. 
and  the  last  time  in  1841.  The  liquidation  of  the  bank  took 
15  years.  All  creditors  were  paid  in  full,  but  the  sharehold- 
ers got  nothing. 

Both  the  First  and  Second  Banks  of  the  United  States 
became  embroiled  in  politics  through  no  wish  or  fault  of 
their  own.  but  the  result  was  disastrous  each  time,  and  a 
truly  central  bank  of  the  United  States  has  never  been 
created  since. 

From  1836  until  the  passage  of  the  National  Bank  Act  In 
1863  the  Federal  Government  did  not  in  any  way  concern 
itself  with  the  banking  of  the  country.  In  1861  Mr.  Chase, 
then  Secretary  of  the  Treasury,  recognized  the  need  of  some 
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means  to  finance  the  Civil  War.  He  conceived  the  idea  of  a 
uniform  national  currency  backed  by  the  Federal  CJovem- 
ment  and  issued  on  the  basis  of  United  States  Government 
bonds.  He  suggested  that  Congress  pass  a  banking  bill  de- 
signed to  make  all  of  the  currency  uniform.  Perhaps  the 
greatest  single  motive  behind  Mr.  Chase's  bill  was  the  need 
to  have  a  steady  market  for  United  States  securities  in  order 
to  finance  the  war.  Nevertheless,  he  did  recognize  the  dire 
need  then  existing  for  one  uniform  currency. 

At  first  there  was  a  great  deal  of  opposition  to  the  new 
hftwh-ing  system  and  the  bUl  proposing  it  was  twice  defeated 
in  the  House  of  Representatives.  Knally,  however,  the  Sen- 
ate passed  swh  a  bill  by  a  bare  majority  and  the  House 
then  fell  in  line.  The  bill  became  law  on  February  25,  1863. 
Hugh  McCullock,  formerly  of  the  Indiana  State  Bank,  be- 
came Comptroller  of  the  C^irrency  and  head  of  the  system. 
He  suggested  a  great  many  amendments  to  the  bill,  and  it 
was  revised  and  amended  as  suggested  and  a  supplementary 
bill  passed  on  June  3,  1864. 

The  new  act  set  forth  a  unified  banking  system  for  all  the 
States  and  Territories.  It  was  upon  regulations  taken  from 
State  banks  then  or  previously  in  existence.  Aside  from  the 
uniformity  of  the  system,  the  main  features  were  as  foUows: 
All  national  banks  were  put  under  the  supervision  of  the 
Comptroller  of  the  Currency,  an  officer  of  the  Treasury 
Department.  Any  association  of  five  perswas  having  the  nec- 
essary amount  of  capital  could  organize  a  bank,  never  less 
than  $25,000,  and  such  only  In  small  towns.  The  capital 
requirements  rose  with  the  population  of  the  urban  districts 
in  which  they  were  to  be  established. 

The  powers  of  natkmal  banks  were  limited  to  discounting 
notes,  drafts,  bills,  and  so  forth;  receiving  deposits:  trading 
in  exchange,  coin,  and  bullion;  loaning  money  on  personal 
security:  and  the  exclusive  issue  of  circulating  notes.  Each 
bank  had  to  deposit  a  certain  number  of  registered  United 
States  bonds  with  the  Secretary  of  the  Treasury  whether  the 
bank  intended  to  issue  notes  or  not.  Rules  and  regulations 
were  imposed  upon  directors  and  the  elections  of  them.  The 
douUe  liability  of  shareholders  was  created  except  in  the  case 
of  the  Bank  of  Commerce  of  New  York,  the  only  bank  having 
a  "  capital  of  not  less  than  $5,000,000  and  a  surplus  of  20 
percent  on  hand." 

Each  bank  was  entitled  to  receive  circulating  notes  from 
the  Comptroller  equal  to  the  par  value  of  the  bonds  deposited 
by  it,  but  not  exceeding  the  market  value  thereof  and  not 
exceeding  its  capital  stock  actually  paid  in.  Rules  and  regu- 
lations for  the  redemption  and  retirement  were  prescribed. 
A  tax  ol  one-fourth  of  1  percent  was  put  on  the  notes  in  cir- 
culation. Reserve  requirements  were  set  forth.  Each  bank 
in  cities  of  500.000  or  more  inhabitants  was  to  keep  a  reserve 
of  lawful  money  equal  to  25  percent  of  its  deposits.  Other 
banks  were  to  keep  a  like  reserve  of  15  percent,  three-fifths 
of  which  might  consist  of  balances  on  deposit  in  banks 
aiH)roved  by  the  Comptroller  in  "  Reserve  "  cities.  Any  Re- 
serve city  bank  might  keep  one-half  of  its  reserve  as  deposits 
in  a  "  central  reserve  city  ",  that  is.  New  York,  Chicago,  or 
St.  Louis. 

Interest  rates  to  be  charged  were  to  be  no  higher  than  those 
allowed  by  State  law.  One-tenth  ot  net  profits  were  to  be 
carried  to  the  surplus  fund  of  each  bank  imtil  the  surplus 
reached  20  percent  of  the  capital.  Restrictions  were  put  on 
the  amounts  that  could  be  loaned  by  the  banks,  and  rules 
and  regulations  were  set  forth  for  reports  and  examinations 
of  the  banks,  appointment  of  receivers,  and  taxation  by  States. 
Any  national  bank  might  be  designated  by  the  Secretary  of 
tlie  Treasury  as  a  depositary  of  the  public  moneys,  so  long 
as  the  legal  reserve  of  25  percent  of  Government  bonds  was 

maintained. 

The  new  currency  caused  the  greatest  opposition  to  the 
bill.  It  did  not  at  first  have  any  effect  on  driving  out  the  old 
circulating  notes  of  State  banks.  The  State  bank  notes  were 
legion  in  kind  and  number  any  they  were  badly  depreciated 
but  they  were  greatly  favored  in  the  localities  where  they  were 
Issued-  Secretary  Chase  saw  the  necessity  of  taxing  the 
State  notes  out  of  existence  but  such  a  tax  was  not  imposed 
until  after  he  had  ceasi^  to  be  Secretary  of  the  Treasury. 


In  1865  a  10-percent  tax  was  passed  which  went  Into  opera- 
tion in  1866.  It  was  only  then  that  naUonal-bank  notes 
became  the  accepted  and  predominant  medium  of  exchange. 
The  rigidity  of  the  new  national-bank-note  issue  was  not  re- 
garded with  favor  as  against  the  usual  State  regulation  allow- 
ing $2  of  notes  to  be  issued  against  $1  of  capitjd.  The  na- 
tional-bank notes  could  never  have  gained  foothold  if  the 
confiscatory  tax  had  not  been  imposed. 

Tlie  new  National  Bank  System  after  once  getting  started 
worked  well  for  some  time.  It  weathered  the  crisis  of  1873 
with  only  11  failures  in  the  entire  syslem  during  that  year. 
By  the  year  1876  there  had  been  only  49  naUonal-bank  faU- 
ures  since  the  lncq)tlan  of  the  system,  and  for  45  years  the 
system  served  the  country  with  only  slight  variations  in  the 
law. 

One  feature  of  the  system,  hdwever.  which  many  never  felt 
to  be  sound  was  the  rigidity  of  the  note-issue  structure. 
There  was  no  method  of  expanding  or  contracting  the  cur- 
rency as  the  needs  of  the  community  dictated.  This  feature 
became  quite  a  political  issue  and  some  legislation  would  have 
probably  resulted  li  the  Spanish-American  War  had  not 
intervened.  The  war  did  intervene,  however,  and  the  Qov- 
emment, instead  of  paying  off  the  bonds  then  due.  which 
were  the  basis  of  tlie  currency,  and  passing  some  legiBlation 
to  establish  a  more  flexible  currency,  refimded  the  old  debt 
and  left  the  currency  as  it  had  been  originally. 

It  is  interesting  to  note  the  movements  of  the  Secretary 
of  the  Treasury,  the  Honorable  Leslie  M.  Shaw,  as  a  result 
of  the  inflexibility  of  the  coimtry's  monetary  unit.  In  1902. 
he  decided  to  render  the  currency  elastic  by  making  his  ovm 
rules  and  regulations  without  changing  the  law.  First,  he 
decided  that  that  phrase  of  the  law  est.ahllshing  the  seciuity 
required  for  the  deposit  of  Government  funds  as  "  United 
States  bonds  and  otherwise"  meant  "United  States  bonds 
or  otherwise."  This  opened  the  door  to  the  use  of  State  and 
municipal  bonds  as  security.  He  later  allowed  railroad 
bonds  to  be  used  in  the  same  capacity.  At  the  same  time 
he  argued  that  banks  weU  protected  with  United  States 
bonds  as  security  need  not  keep  the  25-percent  cash  reserve 
against  Government  dQ)o^ts  as  the  law  required.  The  act 
of  Congress  of  May  30,  1908,  finally  repealed  that  part  of 
the  law.  He  made  another  ruling  that  banks  designated  as 
depositaries  of  public  money  were  branches  of  the  Treas- 
ury, in  order  that  public  funds  might  be  transferred  to  or 
from  such  banks  at  any  time.  He  made  rulings  designed  to 
further  the  movement  of  goad  to  this  country  and  he  at- 
tonpted  to  aid  the  movement  of  crops  and  avert  the  usual 
autumnal  pinch  by  withdrawing  $60,000,000  from  the  banks 
and  locking  it  up  in  order  to  release  it  in  the  harvest 
season. 

These  money  movements  failed,  however,  because  of  spec- 
ulation, in  spite  of  Secretary  Shaw^  regulation  that  there 
should  be  no  speculaticm  in  these  activities.  The  results  of 
these  rulings  are  partially  to  blame  for  the  panic  of  1907. 
The  speculators  of  Wall  Street  threw  pnidence  to  the  winds 
and  "clamored  for  Treasury  relief"  whenever  their  own 
operations  produced  tightness  in.  the  money  mai^et.  One 
author  says  of  Mr.  Shaw's  actions: 


They  were  glaring  examples  of  "  paternalism  In  OoTemment " 
wblch  aasomes  that  the  holder*  of  puWJc  ofBce  know  how  private 
biulneas  ought  to  be  conducted  better  than  buaUieaa  men  them- 
selves, and  think  that  their  powers  o\ight  to  be  made  oommen- 
Burate  with  ttiehr  superior  knowledge. 

The  panic  of  1907  showed  conclusively  that  the  banking 
structure  of  the  country  was  outmoded  and  unsuited  to 
business  and  credit  needs.  Reform  was  badly  needed  and 
it  was  clear  that  it  must  come  from  the  Federal  Government 
and  supply  the  essentials  of  what  was  provided  by  clearing 
houses  during  the  panic  in  granting  a  means  of  payment  by 
clearing-house  certificates.  The  result  was  the  Aldrich- 
Vreeland  Act  of  May  30,  1908,  which  was  notable  because  it 
established  the  National  Monetary  Commission.  The  bill 
also  established  national  currency  associations  for  the  Issue 
of  currency  during  the  recovery  period  after  the  panic;  but 
this  measure  was  purely  temporary  and  had  no  lasting 
effect. 
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The  National  Monetary  CcHnmission  headed  by  Senator 
Aldrich  did  a  splendid  piece  of  work.  Senator  Aldrlch  him- 
self carried  on  a  great  deal  of  the  work  and  an  extensive 
study  was  made  of  many  topics,  especially  banking  in  other 
countries.  Following  the  act  of  1908  several  banking 
schemes  were  proposed.  Among  them  was  that  of  Mr.  Paiil 
M.  Warburg  who  was  a  strong  advocate  of  a  central  bank 
of  the  European  type.  His  plan  was  known  as  the  "  United 
Reserve  Bank  of  the  United  States."  Another  plan  was  the 
Aldrich  bill. 

The  Aldrich  bill  had  its  origin  in  several  sources.    Sena- 
tor Aldrich  called  a  secret  meeting  at  Jekyl  Island  in  Decem- 
ber 1910.    Henry  P.  Davison.  Paul  M.  Warburg.  Prank  A. 
VanderUp,  and  Charles  D.  Norton  were  present  besides  the 
Senator.    This  conference  lasted  2  weeks  and  at  the  end  of 
it  a  rough  draft  of  the  bill  the  Senator  later  sponsored  was 
drawn  up.    A  large  portion  of  this  draft  was  the  result  of 
Senator  Aldrlch's  studies  made  under  the  auspices  of  the 
Monetary  Commission.    The  bill  in  that  stage  was  far  from 
perfect.    Senator  Aldrich  was  mainly  interested  in  the  ad- 1 
ministratlve  and  control  measures.    He  favored  the  idea  of 
a  strong  central  bank  but  did  not  perfect  the  recognized 
banking  principles,  and  the  bill  as  it  stood  at  that  time  was 
rejected  by  banking  experts  as  worthless.    Conferences  con- 
tinued, however,  and  the  bill  was  studied  by  experts  and; 
changed  until  the  final  result  was  the  Aldrich  bill,  which 
was  presented  to  the  National  Monetary  Commission  in  De-  i 
cemt)er    1911.    Senate*   Aldrich  had   called   into  his   con-1 
terences  the  best  banking  talent,  both  practical  and  theoreti- ; 
cal.  which  could  be  discovered  in  the  country.    Among  them! 
were  J.  B.  Porgan,  A.  B.  Hepburn,  George  M.  Reynolds,  and] 
J.  Lawrence  Trftug>'»".  in  addition  to  those  who  had  met  atj 
Jekyl  Island.  I 

During  the  period  between  1908  and  1911  it  was  cancededl 
by  all  those  connected  with  banking  reform  that  a  programj 
of  education  would  be  necessary  in  order  to  brix^  reform! 
legislation  to  final  passage.  The  result  was  the  formatiori 
of  the  NaUonal  Citizens  League  in  B4ay  1911.  The  leagu 
was  formed  by  a  nonpartisan  group  of  business  men  through 
out  the  country  with  J.  Lawrence  Laughlin.  of  Chicago,  a 
the  head.  The  purpose  was  to  educate  people  and  not 
back  any  particular  legislation  unless  it  was  found  to 
a  sound  plan  best  suited  to  the  needs  of  everyone.  As 
result  It  did  not  endorse  the  Aldrich  bill.  On  the  o 
hand,  it  was  not  hostile  to  the  bilL  The  league  ceased 
function  actively  except  in  a  few  sections  of  the  couni 
before  the  final  passage  of  the  Federal  Reserve  Act  in  1913i 
but  it  did  a  great  deal  of  good  and  its  reform  education  wa9 
thorough  and  lasting.  j 

The  National  Monetary  Commission  considered  the  Aldricl^ 
biU  extensively  with  daily  hearings  and  sessions  during  th^ 
month  of  December  1911.  The  bill  was  finally  reported  t^ 
Congreas  January  8.  1912.  But  by  this  time  t^ere  was  i 
Democrade  majority  in  Congress,  and  the  bill  was  tume4 
over  to  the  »«»«WTiy  Committees.  It  was  never  reported  ou^ 
in  the  session  of  1911-12.  and  there  died  a  natural  deatb|. 
The  strong  opposition  of  bankers  and  Democrats  to  the  oenf 
tral  bank  features  of  the  biU  were  responsiUe  for  its  flna|i 
demise.  i 

In  1912  there  were  many  so-called  "  radicals  "  In  Congres^ 
especially  in  the  House,  who  were  vitally  interested  in  playf 
ing  politics  with  the  trust  issue.  In  order  to  appease  thezi 
In  view  of  the  coming  election  the  Banking  Committee  ot 
the  House  was  divided  Into  two  bodies.  The  main  coounitte^ 
waAtT  Mr.  Pujo.  the  chairman,  carried  on  an  extensive  inve*'- 
tlgation  of  tbe  Money  Trust  In  New  York  City.  The  oth 
part  of  the  committee  under  Mr.  CAsm  Olass  was  give 
over  to  the  study  of  banking  legislation.  In  those  days  M 
Glass  was  deemed  to  be  rather  a  novice  in  the  banking  fiel< , 
but  his  close  adviser  was  Mr.  H.  Parker  Willis,  who  was  quitis 
familiar  with  the  technical  phases  of  the  subject.  | 

Although  the  Aldrich  bill  was  out  of  the  question,  there 
was  still  a  great  deal  of  agitation  for  banking  reform,  ani 
the  time  was  fast  becoming  ripe  for  the  passage  of  some 
teglslatlon.    In  view  of  this.  Mr.  Glass  and  Mr.  Willis  calle^ 

In  several  experts,  among  them  J.  Lawrence  Tiaughlln,  wbjo 


drafted  three  preliminary  bills.  The  final  one.  plan  D,  pre- 
sented in  December  1912.  carried  many  of  the  essential  pro- 
visions which  eventually  became  law  under  the  Federal  Re- 
serve Act.  The  first  conference  with  President  Wilson  was 
had  on  December  26.  1912.  before  he  was  inaugurated. 
Another  conference  was  held  January  30.  1913.  By  this  time 
the  bill  drafted  by  Representative  Glass  and  his  associates 
had  become  fairly  definite  and  it  then  entered  the  so-called 
"  political "  stage. 

President  Wilson  called  a  special  session  of  Congress  In 
April  of  that  jrear,  presvmxably  to  consider  only  tariff  legis- 
lation. The  President,  however,  recognized  the  importance 
of  new  baixking  legislation  and  realized  that  this  was  the 
psychological  time  to  bring  it  up  for  passage.  Therefore 
a  new  banking  commiitee  was  organized  in  the  House  and 
Mr.  Glass  became  chairman  of  it.  His  official  appointment 
as  chairman  did  not  come  until  June  3,  1913,  but  already 
a  great  deal  of  publicity  had  been  given  to  his  banking 
bill.  The  bankers  of  the  country  as  a  group  declared  war 
on  the  legislation  in  April.  This  culminated  in  a  confer- 
ence between  the  President  and  some  of  the  important 
bankers  who  were  leading  the  opposition.  At  this  confer- 
ence the  President  won  out  over  the  bankers  and  succeeded 
in  settling  the  matter  of  appointment  of  members  of  the 
central  reserve  board.  The  bankers  wanted  representation 
on  the  board  while  the  President  desired  to  appoint  the  five 
members  who  were  to  make  up  the  board  with  the  Secretary 
of  the  Treasury,  and  the  Comptroller  of  the  Currency.  The 
President  was  successful  and  the  bankers  left  the  confer- 
ence without  representation  on  the  board. 

Further  opposition  to  the  bill  developed  all  along  the  line. 
Secretary  of  the  Treasinr  McAooo  presented  a  plan  to  the 
President,  William  Jennings  Bryan  had  his  plan,  and  the 
New  York  group  who  advocated  the  central  bank  prin- 
ciples of  the  old  Aldrich  bill  bitterly  opposed  the  Glass  bill. 
President  Wilson  appeased  Mr.  Bryan  by  making  minor  con- 
cessions in  the  note-issue  power  of  the  Glass  measure  and 
disregarded  Secretary  McAsoo's  plan  because  of  impractica- 
bility. The  Glass  bill  was  finally  reported  to  the  House  of 
Representatives. 

Extended  hearings  were  then  had  by  the  Banking  and 
Currency  Conunittee  and  all  phases  of  the  bill  were  thor- 
oughly gone  over.  The  committee  was,  on  the  whole,  in 
accord  with  the  views  of  Mr.  Glass  and  the  bill  was  favor- 
ably reported  out  by  the  committee  and  sent  to  the  Demo- 
cratic caucus  for  approval.  It  passed  the  caucus  by  an 
overwhelming  vote. 

When  the  Olass  bill  reached  the  Senate  there  was  more 
organised  opposition.  The  Senate  formed  a  Banking  Com- 
mittee for  the  first  time  and  gave  it  the  new  legislation  for 
consideration.  Senator  Robert  L.  Owen  was  made  chair- 
man of  the  committee,  and  the  first  thing  he  did  was  draft 
a  bill  of  his  own.  This  put  three  bills  in  the  field  for 
President  Wilson  to  consider;  that  is.  the  Owen,  the  Mc- 
Adoo.  and  the  Glass  bills.  The  President  again  endorsed  the 
Glass  measure,  already  passed  by  the  House.  He  finally 
won  over  Mr.  McAdoo  and  was  also  able  to  bring  Senator 
Owen  into  line.  This  did  not  bring  the  rest  of  the  Senate 
over  to  his  views,  however,  and  this  was  accomplished  only 
by  a  great  many  personal  interviews  at  the  White  House 
with  various  insurgents  and  a  rising  tide  of  public  opinion 
in  favor  of  the  new  Federal  Reserve  Act — the  Glass  bill.  It 
eventually  passed  the  Senate  on  December  19,  1913,  imder 
the  name  of  the  Owen  bill,  with  a  few  minor  changes  which 
were  ironed  out  in  a  conference  between  the  House  and 
Senate  cbmmittees,  and  became  law  on  December  23,  1913. 
The  act,  of  course,  centralized  the  banking  of  the  coun- 
try to  a  degree  which  had  not  been  known  since  the  days  of 
the  Second  Bank  of  the  United  States.  The  country  was 
divided  into  12  Reserve  districts,  with  a  Reserve  bank  in  1 
of  the  principal  cities  of  each  district.  The  12  banks  were 
governed  largely  by  the  Federal  Reserve  Board  in  Wash- 
ington. The  Board  was  composed  of  the  Secretary  of  the 
Treasury  and  the  Comptroller  of  the  Currency  and  five 
members — later  six — appointed  by  the  President.  Currency 
was  made  more  elastic  In  that  member  banks  might  get 
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Federal  Reserve  notes  from  the  Reserve  banks  upon  the 
deposit  of  various  kinds  of  paper,  certain  United  States 
bonds,  and  gold,  rather  than  through  issuing  notes  only 
against  United  States  securities  with  the  circulating  privi- 
lege. The  new  notes  became  obligations  of  the  United 
States.  All  national  banks  were  compelled  to  become  mem- 
bers of  the  Reserve  System  or  else  surrender  their  charters. 
Certain  reserves  of  all  member  banks  were  transferred  to 
the  Reserve  bank.  The  operations  of  Reserve  banks  were 
carefully  prescribed  and  powers  were  given  to  the  Federal 
Reserve  Board  to  determine  other  operations  and  policies. 
The  discount  rate  was  made  uniform  throughout  each  dis- 
trict, but  might  vary  in  different  districts,  as  the  bank  of 
each  district  might  determine. 

The  system,  although  young  and  almost  untried,  was  found 
to  be  of  great  service  in  helping  the  Government  finance 
the  World  War.  Since  the  original  enactment  there  have 
been  many  amendments  to  the  Reserve  Act.  Yet  none  have 
changed  basically  the  relation  of  the  Federal  Reserve  Board 
to  the  banking  system  of  the  country  or  taken  away  the 
autonomy  of  the  individxial  Federal  Reserve  banks. 
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Ckntkal  Bankimo  STsmis  or  Various  Fordgw  Countries 

1.   THI  BAinC  or  ENGLAND 

Ownership  and  general  function:  The  Bank  of  England  is 
a  privately  owned  joint-stock  company  with  approximately 
10,000  shareholders.  The  authorized,  issued,  and  paid-up 
stock  amounts  to  £14.533,000.  The  governor  and  deputy 
governor  are  chosen  by  the  directors  and  the  24  directors 
are  elected  by  the  shareholders  who  each  have  one  vote  so 
long  as  they  hold  more  than  £500  worth  of  stock.  The  gov- 
ernor, deputy  governor,  and  eight  directors  are  elected  each 
year  but  those  retiring  may  be  reelected  (governor  and  dep- 
uty governor  automatically  retire  each  year  but  the  Honor- 
able Norman  H.  Montague  has  been  reelected  governor  since 
1920).  Directors  are  chosen  from  the  best  bankers  and 
business  men  of  England,  and  since  the  governor  is  elected 
by  seniority,  the  governors  have  usually  served  as  directors 
for  20  years  before  becoming  eligible  for  election  as  gov- 
ernor. The  bank  has  9  branches.  1  in  London  (besides  the 
main  office),  and  8  others  in  the  principal  cities  of  England. 

The  Bank  of  England  is  the  fiscal  agent  of  the  British 
Government  and  acts  as  the  Government's  banker.  When 
the  Government  balances  are  too  low  to  pay  the  quarterly 
interest  on  the  British  debt  the  bank  makes  "  deficiency  ad- 
vances ".  and  when  the  Government  revenue  is  coming  in 
too  slowly  to  keep  up  with  expenditures  the  bank  makes 
"  ways  and  means  advances."  The  bank  also  manages  any 
loan  operations  or  issues  which  the  Gtovemment  desires  to 
make,  besides  acting  as  the  regular  bank  of  the  Government. 
The  bank,  however,  is  not  owned  by  the  Government  and 
Is  in  no  way  subservient  to  its  desires  or  needs.  The  bank, 
besides  acting  as  a  State  bank,  carries  on  a  general  banking 
business  and  acts  as  a  bank  for  bankers.  There  are  a  few 
other  large  banks  in  England,  but  there  Is  nothing  com- 
p(u*able  to  the  American  system. 

Currency:  Since  1884,  with  the  exception  of  the  years  be- 
tween 191,4  and  1928,  the  Bank  of  England  has  had  the 
exclusive  right  of  note  issue.  Since  1928 — the  currency  and 
bank-note  act  of  1928 — the  bank  may  issue  notes  to  the 
extent  of  £260.000.000  over  and  above  the  amounts  of  gold 
coin  and  bullion  in  the  issue  department.  This  amount  of 
currency  may  be  increased  by  the  bank  requesting  the 
treasury  department  to  authorize  an  increase  above  the 
£260,000,000.  The  treasury  department  may  then  authorize 
an  increase  for  6  months,  and  this  nmy  be  Increased  to  2 
years.     Beyond  that  time  Parliament  must  authorize  the 


Increase.    In  1932  the  Issue  was  Increased  £15,000,000,  and 
stood  so  until  April  1933,  when  it  was  reduced  to  normal. 

A  credit  in  the  books  of  the  Bank  of  England  has  come 
to  be  regarded  as  just  as  good  as  so  much  gold.  As  a  result 
when  an  increase  of  circulating  currency  is  needed,  it  can  be 
attained  by  an  increase  in  the  balances  of  the  other  banks 
at  the  Bank  of  England — ^the  other  banks  thereby  get  more 
cash  to  be  used  as  the  basis  of  credit.  Then  balances  can 
be  increased  by  borrowing  from  the  Bank  of  England,  which 
is  generally  carried  out  not  by  the  banks  themselves  but  by 
their  customers  from  whom  they  have  called  in  loans.  The 
Bank  of  England  is  thus  enabled  to  provide  emergency  cur- 
rency with  great  ease,  by  means  of  loans,  and  so  forth, 
which  are  used  to  swell  tbe  balances  of  the  other  banks, 
which  thus  show  an  increase  ai  the  cash  at  the  central  baak. 
which  Is  used  as  a  basis  for  credit  operations. 

Reserves,  discounts,  and  so  forth:  Unlike  tbe  Federal  Re- 
serve System,  no  RngiJRh  banks,  including  the  Bank  of 
England,  are  required  to  maintain  a  minimum  reeerve.  The 
Bank  of  England  maintains,  however,  a  high  proportion  of 
cash  to  liabiUties,  which  is  usually  around  40  or  50  percent. 
Other  banks  do  not  keep  such  a  hig^  reserve  but  ordinarily 
a  low  one,  and  multiply  credits  baaed  ultimately  on  the 
Banir  of  ]^igland  reserve.  Other  banks  ordinarily  do  not 
borrow  from  the  Bank  of  England  but  adjust  their  poaitioa 
through  their  holdings  of  banker's  bills,  treasury  bills,  and 
loans  to  bill  brokers  and  discount  houses. 

At  tax-payment  time  money  flows  into  the  bank  as  the 
fiscal  agent  of  the  Ooverzunent.  At  such  times  It  Is  said  the 
"market  is  In  the  bank"  and  so  merchants  and  bankers 
borrow  from  the  bank  at  the  bank  rate,  which  Is  the  ofDclal 
minimum  rate,  and  has  been  at  2  percent  for  the  past  year 
at  least.  Ordinarily,  however,  the  market  borrows  from  the 
bank  at  the  bank  rate,  or  when  the  bank  makes  advances  on 
securities,  one-half  of  1  percent  above  tbe  bank  rate.  The 
Bank  of  England  controls  the  market  by  controlling  the  dis- 
count and  rediscount  rates,  which  seem  to  be  the  same.  It  is 
absolutely  necessary  that  the  bank  have  this  control  over 
the  market,  since  all  the  banking  of  the  country  Is  based 
on  the  reserves  of  the  bank. 

n.  LB  BAivqfus  m  iSAiraE 

Ownership  and  general  fimctions:  The  banque  is  privately 
owned  by  approximately  41,000  shareholders.  Only  the  200 
largest  of  these  may  vote,  and  then  they  have  1  vote  for 
every  5  shares  up  to  4  votes.  They  form  a  general  assembly 
to  represent  all  the  shareholders  and  elect  the  15  regents — 
board  of  directors.  The  regents,  in  turn,  place  the  direst 
management  of  the  affairs  of  the  banque  in  a  committee  of 
three  regents.  The  French  Government  exercises  s<Mne 
control  over  the  banque  by  appointing  the  governor  and 
deputy  governor.  Besides  this  power.  3  of  the  15  regents 
must  be  treasury  officials.  There  are  many  other  banks 
throughout  Prance,  but  this  one  operates  over  650  branches 
and  connecting  and  auxiliary  offices  throughout  Prance. 

The  banque  Is  the  center  of  the  credit  organization  of 
France.  It  discounts  paper  directly  for  clients,  but  it  is, 
above  all,  a  bank  of  rediscount  for  bankers  and  credit  com- 
panies. It  is  the  fiscal  agent  of  the  Government,  holder  of 
the  nation's  reserves,  and  general  clearing  house  for  all 
banking  business  in  the  nation. 

Currency  and  reserves:  The  most  important  function  of 
the  banque  is  the  issue  and  regulation  of  the  naticm's  pi4)er 
currency,  with  the  correlative  function  of  maintaining  the 
nation's  reserves.  The  banque  has  the  sole  right  of  note 
Issue  in  France,  and  the  law  provides  that  the  banque  shall 
nifti"t^i"  a  35-percent  gold  reserve  against  all  engagonents. 
Included,  of  coiu-se,  are  note  issue  and  "creditor  current 
accounts."  An  agreement  between  the  Government  and  the 
banque  removes  any  limit  to  the  bank's  note  circtilatltxi, 
except  for  that  placed  there  by  the  35-percent  requirement. 
The  banque  redeems  its  notes  in  gold  at  sight.  The  propor- 
tion of  gold  on  hand  to  sight  liabilities  is  now  about  80 
percent,  and  the  banque 's  gold  now  aggregates  about 
82.000,000,000  francs  (as  of  Financial  smd  Commercial 
Chronicle,  Nov.  24,  1934). 
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nZ.    THS   MA3KM.    OT   CAWAftfc 

Ownership:  The  Bank  of  (Canada  was  estaUished  by  legisH 
fattion  passed  at  the  session  of  Parliament  ending  in  Julyl 
1934.    A5  a  result  it  has  not  yet  begun  operations.  I 

Ownership  of  the  bank  is  to  be  private.  It  is  now  capl-i 
talized  at  $5,000,000.  L  e.,  100.000  shares  at  $50  a  share. 
This  may  be  increased  from  time  to  time.  No  more  than  iiO- 
shares  may  be  held  for  the  benefit  of  any  shareholder,  and] 
diareholders  must  be  British  subjects  ordinarily  resident  icj 
Canada  (including  corporations).  No  chartered  banks  orj 
directors,  officers,  or  employees  thereof  may  hold  stock.  Thei 
board  of  seven  directors  shall  be  elected  from  diversified] 
occupations  by  the  shareholders.  The  governor,  deputy] 
governor,  and  assistant  deputy  governor  are  to  be  ap-| 
painted  for  7  yean  \fj  the  aovem<H-  General  in  Councils 
After  the  first  term,  however,  these  officials  shall  be  selected] 
by  the  dlrecton.  subject  to  the  approval  of  the  Governor  hai 
Council.  I 

The  bank  is  to  put  its  services  at  the  disposal  of  the  Oov-j 
emment  but  is  to  retain  a  definite  autonomy  and  is  not  toj 
be  subject  to  interference  with  details  of  its  administration., 

Note  issue  and  currency:  The  bank  shall  be  the  central 
bank  of  issue.  At  present  notes  are  issued  by  the  Dominion 
Government— legal  tender — and  the  chartered  banks  (not; 
legal  tender  but  notes  so  issued  now  constitute  the  greater 
part  of  circulation).  The  bank  will  take  over  all  the  Do- 
minion notes,  retire  them,  and  issue  in  th«lr  place  its  owni 
notes  which  shall  be  legal  tender.  The  act  creating  the  Bank; 
of  Canada  also  provides  for  the  gradual  reduction  of  bankj 
notes  and  eventual  extinction  of  the  right  of  chartered  bank£| 
to  issue  them.  (At  present  the  chartered  banks  are  per-J 
mitted  to  issue  notes  up  to  the  amount  of  paid-up  cai^tal^ 
A  tax  of  1  percent  per  *nnnm  is  paid  on  such  issue,  and  there 
are  no  legal  reserve  recniirements.)  Bank  of  Canada  note^ 
shall  be  redeemable  in  gold  bullion  in  minimum  quantitii 
of  400  ounces  fine. 

The  purposes  of  the  bank  shall  be  to  regulate  credit  an( 
currency  and  protect  the  external  value  of   the  natio: 
monetary  unit    So  far  as  is  possible  within  the  scope  o: 
monetary  action,  the  bank  will  attempt  to  mitigate,  l^  thi 
Influence  of  the  monetary  unit,  the  general  level  of  produc 
tlon.  trade,  prices,  and  employment.    Provision  is  also  mad^ 
for  limited  expansion   of  note   issue   during   crop-moving 
seasons. 

Gold  and  gold  reserves:  All  gold  now  held  by  the  Govern 
ment  imd  by  the  chartered  banks  shall  be  delivered  to 
bank  upon  its  opening  for  business.    This  shall  be  held 
reserve  against  the  legal  trader  notes  and  deposit  llabili 
of  the  bank.  and.  indirectly,  of  the  whole  banking  system. 

The  act  requires  a  gold  reserve  of  25  percent  to  be  hel( 
against  all  note  and  deposit  liabilities  of  the  bank.    But  be- 
cause of  Canada's  need  of  working  halancea  in  foreign  cen 
ters.  fimds  carried  in  gold  form  with  the  Bank  of  England 
Bank  for  International  Settlements,  Federal  Reserve  Bank 
of  New  York,  and  the  central  bank  of  any  gold  standard 
country  may  legally  constitute  reserves. 

Dfacotmt:  The  Bank  of  C^anada  shall  act  as  the 
agent  of  the  Government,  and  the  way  is  paved  for  a  short 
term  money  market  in  Canada,  thus  providing  for  mon 
economical  short-term  flnanrlal  operations  of  Govemmeni 
bodies. 

Although  termed  a  **  banker's  bank  **.  the  bank  Is  empowf 
ered  to  deal  with  Indtvldaals  to  a  limited  extent  in  exchang 
or  discounting.  It  may  effect  trade  acceixtances.  banker's  ac 
ceptances.  and  drafts  and  bills  oi  exchange  drawn  In  or 
Idaces  outside  of  Canada  having  a  maturity  of  not  m* 
than  90  days  sight  fmn  the  acquisition  by  the  bank, 
bank  may  buy,  sell,  or  discount  certain  securities  of  th^ 
Dominion  and  the  Provinces,  short-term  securities  of  tbs 
United  mngdom,  any  British  Dominion,  the  United  States, 
and  France.  The  bank  may  also  buy,  sell,  or  discount  bUl  i 
of  exchange  and  promtaawry  notes  endorsed  by  a  charterei  I 


Besides  this  the  chartered  banks  are  given  access  to  cen- 
tral bank  credit  in  a  set  of  provisions  which  are  rf^rigr^H  t  > 


insure  a  flow  of  credit  in  times  of  need,  as  are  the  elegibillty 
rules  under  the  Federal  Reserve  Act. 

IT.    THS    EESZXVX    BAKK    OT    INDIA 

The  bill  creating  this  bank  was  passed  by  the  Council  of 
State  in  February  1934.  It  Is  planned  on  a  model  of  the 
Bank  of  England.    The  bank  is  not  yet  operating. 

Ownership  and  management:  India  Is  to  be  divided  into 
five  areas,  with  headquarters  at  Bombay.  Calcutta,  Delhi, 
Madras,  and  Rangoon. 

Ownership  will  be  private.  The  capital  of  the  bank  will 
be  divided  into  5  parts  and  offered  for  subscription  to  the 
residents  of  the  5  areas.  There  are  to  be  local  boards  and 
one  central  board.  One  officer  of  the  Government,  without 
voting  power,  will  sit  on  the  central  board.  It  is  assumed, 
however,  that  the  governor  and  deputy  governor  will  be 
appointed  by  the  Governor  General  of  India  in  Council. 
The  bank  will  be  free  from  political  influence. 

Note  issue:  A  sterling  standard  will  probably  be  estab- 
lished. 

The  bank  shall  take  over  all  notes  outstanding  and  re- 
tire them,  issuing  its  own  in  their  place.  All  bank  gold  coin, 
gold  bullion,  silver  securities,  rupee  coin,  and  rupee  securi- 
ties to  the  amount  of  notes  then  outstanding  will  be  taken 
over  from  the  Imperial  Bank  and  the  Government.  So  the 
new  bank  Is  taking  over  an  already  imifled  currency  system. 

The  new  legislation  provides  for  40-percent  gold  and 
sterling  seciuity  reserves,  but  at  no  time  is  the  gold  holding 
to  be  less  than  400.000,000  rupees  in  value.  With  previous 
sanction  of  the  bank,  the  Cxovemor  General  in  Coimcil  may 
allow  the  gold  reserves  to  fall  below  40  percent  for  not  ex- 
ceeding 30  days,  renewable  for  not  more  than  15  dasrs.  Even 
then  the  400,000,000-rupee  gold  minimum  must  be  retained. 
To  provide  ample  coverage  besides  the  gold  reserves,  the 
Government  must  transfer  to  the  bank  50  percent  coverage. 

T.    TBI   CZNTBAI.  BANKS   OF   RUSSIA 

The  Russian  banking  system  consists  of  four  distinct 
central  banks  and  a  S3rstem  of  savings  banks,  all  owned  and 
operated  by  the  Government. 

A.  State  Bank  of  Soviet  Russia:  This  bank  is  the  largest 
and  broadest  in  scope  of  all  the  central  banks.  It  operates 
2,500  branches  in  all  parts  of  the  union  and  employs  25,000 
people.  It  is  the  primary  source  of  all  short-term  credit  for 
industry  and  agriculture  and  is  the  fiscal  agent  of  the 
Government. 

C^urency  and  note  issue:  The  unit  of  legal  currency  is 
the  chervonets,  which  is  equal  to  10  gold  rubles.  The  State 
bank  has  the  right  of  issue  along  with  the  treasury  de- 
partment. Tht  State  bank  issues  chervontsi — plural  of 
chervonets — and  the  treasiur  issues  gold  rubles,  silver  coin, 
and  other  notes.  The  treasury  department  was  originally 
to  issue  notes  in  an  amount  to  exceed  50  percent  of  the  State 
bank  issue,  but  this  has  since  been  raised  to  100  percent. 

No  definite  reserve  is  assigned  against  Treasury  notes  but 
the  bank  holds,  as  the  fiscal  agent,  reserves  in  gold,  plati- 
num, and  stable  f(xeign  currency.  The  minimum  reserve 
for  the  issue  of  the  State  bank  currency,  however,  is  25 
percent  in  gold  and  precioiis  metals  and  stable  foreign  ciir- 
rency. 

Banking  fimctions  and  duties:  Because  of  its  c(mtrol  over 
credit  the  State  bank  has  the  right  and  it  is  its  duty  to 
keep  in  touch  with  all  movements  of  the  agencies  it  supplies 
with  financial  suppwt.  This  includes  prescribing  the  sys- 
tems of  accounts  to  be  kept,  checking  up  on  the  wage  and 
price  scales  used,  as  cwnpared  with  those  prescribed,  and 
following  the  progress  of  goods  fr(Mn  the  manufacturer  to 
the  consumer.  The  bank  is  really  one  of  the  agents  of 
the  Government  to  make  sure  that  the  decrees  of  the  (3ov- 
emment  are  carried  out.  This  is  made  possible  by  the  fact 
that  a  large  part  of  the  business  of  the  Union  is  carried 
on  by  simply  making  debit  and  credit  entries  on  books  of 
the  bank  in  the  accounts  of  the  parties  to  the  transaction 
concerned. 

B.  Bank  for  industry  and  electrification:  This  bank  is  the 
source  of  long-term  credit  for  industrial  and  other  con- 
struction.   In  carrying  this  out  the  bank  follows  the  pro- 
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cedure  of  the  State  bank  in  checking  on  its  debtors  at 
every  step.    It  does  not,  however,  concern  itself  with  manu- 
facture and  trade  and  extends  no  short-term  credit. 
The  bank  has  branches  but  the  number  is  not  given. 

C.  Agricultural  bank:  This  bank  has  the  function  of  ex- 
tending long-term  credit  to  agricultinre.  It  is  concerned 
chiefly,  however,  with  the  "  socialized  "  forms  of  agriculture 
or  the  large  collective  farms.  It  flnances  all  phases  of  these 
instituticms.  It  does  not  extend  credit  to  the  individual 
farmer  who  is  fast  being  crowded  to  the  wall  because  of 
lack  of  credit  facilities. 

The  agricultural  bank  is  probably  located  at  Moscow  and 
has  69  branches. 

D.  Cooperative  Bank  of  Russia:  This  bank  has  the  special 
task  of  financing  the  operations  of  all  cooperative  societies. 
It  also  flnances  "  workartels  "  or  associations  of  hand  work- 
ers and  artisans  who  produce  a  large  supply  of  consumers' 
goods  and  whose  place  has  not  yet  been  taken  by  large-scale 

industry.  ^        ^       ^  ^^. 

E.  Soviet  savings  banks:  There  are  60,000  branches  of  this 
Government-owned  savings  bank.  Its  chief  function  is  to 
market  the  bonds  of  the  Government  rather  than  take  the 
deposits  of  the  people.  High  rates  of  interest  are  paid,  how- 
ever  8  to  9  percent — and  the  deposits  run  well  over  a  billion 

rubles.    The  capital  of  savings  banks  is  invested  in  (3ovem- 
ment  stock  and  cash  holdings  are  small. 

VI.   TSE    R2ICaSBAKK    OF    GKRMAJTr 

Established  in  1924  under  German  laws  as  part  of  the 
Dawes  plan.  It  acts  as  a  central  bank  of  issue  and  reserve 
for  the  (jerman  Republic. 

Ownership:  The  Reichsbank  Is  a  private  Institution  and 
independent  of  govenimental  influence  or  control.  Never- 
theless the  president  is  appointed  by  the  President  of  the 
Republic.  The  Reich  also  shares  in  the  profits  made  after 
at  least  10  percent  is  paid  into  the  legal  reserve — until  it 
reaches  the  amount  of  the  paid-in  capital — and  after  an 
8-percent  dividend  to  the  shareholders.  Of  surplus  profits 
then  the  Reich  takes  from  75  to  95  percent.  The  Reich  and 
the  bank  have  no  other  important  relations,  except  as  banker 
and  customer. 

Note  issue  and  reserves:  The  bank  has  the  exclusive  right 
of  note  issue  for  50  years.  A  40 -percent  reserve  must  be  kept 
against  note  circulation,  of  which  at  least  three-quarters 
must  be  gold.  A  40-percent  reserve  must  also  be  kept  against 
all  demand  deposits.  This  need  not  be  in  gold,  however,  but 
may  consist  of  demand  deposits  of  the  bank  in  German  or 
foreign  banks,  checks  on  other  banks,  bills  of  exchange  for 
30  days  or  less,  and  claims  arising  from  collateral  loans. 

Vn.   THK  BANK  OT  JAPAN 

Ownership:  The  Bank  of  Japan  (Nippon  Ginko)  Is  a  joint- 
stock  company  organized  under  the  Act  of  the  Bank  of  Japan 
In  1882.  It  has  a  subscribed  capital  stock  of  60,000.000  yen 
and  in  1930  had  2,316  shareholders. 

Note  issue :  The  bank  conducts  a  general  banking  business 
and  acts  as  a  central  bank.  It  has  power  to  issue  notes 
against  any  gold  and  silver  specie  reserve  provided  the  value 
of  silver  shall  not  exceed  one-fourth  of  the  total. 

Vm.    THI   BANK  or  IT  ALT 

The  Bank  of  Italy  was  set  up  in  1893  as  a  central  bank 
of  issue  together  with  the  Bank  of  Naples  and  the  Bank  of 
Sicily.  The  bank  is  a  private  institution,  there  being  about 
11,000  shareholders.  The  bank  is,  however,  closely  connected 
with  the  State,  it  being  directly  under  the  supervision  of  the 
treasury.  The  Government  shares  in  the  profits  to  the  ex- 
tent of  one-third  above  the  5  percent  to  special  reserves  and 
5  percent  on  capital  to  shareholders. 

By  the  decrees  of  May  6,  1926.  and  December  28,  1930, 
the  bank  was  given  the  sole  right  to  issue  notes  until  1950.  It 
has  been  issuing  notes  since  then  to  retire  those  formerly 
issued  by  the  Bank  of  Naples  and  the  Bank  of  Sicily. 

A  reserve  of  40  percent  in  gold  and  foreign  currencies  con- 
vertible in  gold  must  be  kept  against  currency  in  circulation 
and  all  deposits,  except  treasury  deposits. 

The  bank  operates  13  central  offices,  78  branches,  45 
agencies  in  Italy  and  8  auxiliary  offices  in  the  Italian  colonies. 


Mr.  O'CONNOR.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Indiana  [Mr.  Gaxxirwcxn)]. 

Mr-  GREENWOOD.  Mr.  Speaker,  we  have  in  this  reso- 
lution a  rule  proposed  for  the  consideration  of  the  banking 
bill,  a  wide-open,  liberal  rule,  that  allows  15  hours  of  debate 
confined  to  the  bill  and  fuU  freedom  of  amendment.  The 
Rules  Committee  felt  this  was  a  measure  that  called  for  tiie 
very  widest  debate,  because  the  hanking  business  as  regu- 
lated under  this  measure  and  imder  the  previous  act  is  an 
activity  that  touches  every  group  of  citizens;  and  many  of 
the  phases  of  the  banking  law  have  been  tested  during  the 
last  2  or  3  years  as  they  have  never  been  tested  before. 
We  thought  that  the  widest  debate  should  be  provided  to 
give  everyone  a  chance  to  discuss  the  bill  and  to  offer  any 
amendments  he  wished. 

The  Rules  Committee,  I  think,  by  experience  during  this 
session  has  learned  something  about  procedure  that  will  be 
of  advantage  in  the  future  consideration  of  measures  in  the 
House.    During  my  few  years'  expertence  on  the  Rules  Com- 
mittee it  has  frequently  been  the  custom  for  the  chairman 
of  a  legislative  committee  with  other  ranking  members  to 
come  before  the  Rules  Committee  and  ask  for  a  restricted 
rule  on  the  theory  that  the  best  procedure  by  which  to  handle 
any  bill  was  to  get  it  through  as  hurriedly  as  possible  and 
with  as  little  debate,  and  sometimes  with  as  Utile  discussion 
as  possible.    The  Rules  Committee  has  not  always  been  in 
favor  of  this  procedure;  in  fact,  rarely  has  there  been  a  time 
when  the  Rules  Committee  was  unanimous  for  the  reporting 
of  any  kind  of  so-called  "  gag  rule."    In  the  handling  of  the 
recent  social-security  legislation  under  a  wide-open   rule 
which  provided  20  hoiirs  of  general  debate  and  f\ill  freedom 
of  amendment,  we  saw  a  bill  handled  as  nearly  to  the  unani- 
mous satisfaction  of  the  House  of  Representatives  as  any 
bill  within  my  experience.    Every  Member  was  given  an  op- 
portunity to  discuss  the  measure  and  to  offer  any  amend- 
ment he  wished,  and  the  Ways  and  Means  Committee  stayed 
here  on  the  floor  of  the  House  and  defended  their  bill  against 
aU  amendments.    Hie  ultimate  result  of  procedure  under 
that  method  was  that  the  bill  was  changed  slightly-  if  at 
alL    I  thinir  the  Banking  and  Currency  Committee,  one  of 
the  great  committees  of  the  House,  will  be  in  the  same 
position  to  defend  this  bill  they  are  proposing,  at  the  same 
time  allowing  the  Members  full  opportunity  not  only  to  dis- 
cuss the  tail  but  to  offer  any  amendments  they  may  ^ish. 
It  is  true  some  slight  change  may  be  made,  but  I  presume 
that  when  consideration  of  the  bill  la  flnishrd  it  in  large 
measure  will  be  as  it  comes  from  the  committee. 

This  iB  my  idea  of  the  way  legislation  should  be  handled. 
I  was  very  much  pleased  with  the  way  in  which  the  social- 
security  bill  was  handled  by  the  Ways  and  Means  Committee. 
As  I  say,  the  Committee  on  Rules,  as  the  result  of  that  ex- 
perience, learned  that  probably  ttiis  method  of  jwocedure  is 
the  best  that  can  be  followed.  At  least,  it  meets  with  the 
complete  and  unanimous  satisfaction  of  the  Members.  So 
the  Ooanmittee  on  Rules  has  reported  a  wide-open  liberal 
rule  allowing  full  freedom  of  discussion  and  amendment. 
[Here  the  gavel  felLl 

Mr.  O'CONNOR.  Mr.  Speaker,  I  yield  the  gentleman 
from  Indiana  2  additional  minutes. 

Mr.  GOLDSBOROUOH.  Mr.  Speaker,  will  the  gentleman 
yieW? 

Mr.  GREENWOOD.    I  yield. 

Mr.  GOLDSBOROUGH.  It  is  a  fact,  is  it  not.  that  the 
Committee  on  Banking  and  Currency  did  not  ask  for  a  closed 
rule? 

Mr.  GREENWOOD.  That  Is  true;  and  I  am  glad  to  note 
this  change  on  the  part  of  legislative  committees  coming 
before  the  Committee  on  Roles;  they  ask  for  more  hbcral 
rules  and  express  a  willingness  to  defend  their  measures, 
as  did  the  Committee  on  Ranking  and  Currency  wlien  it 
came  before  the  Committee  on  Rules. 
Mr.  STEAGALL.  Mr.  Speaker,  will  the  gentlemfin  yieldf 
Mr.  GREENWOOD.    I  yield. 

Mr.  STEAGALL.  I  would  remind  the  gentleman  that  in 
times  past  it  has  been  the  practice  of  this  committee  to 
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request  closed  rules;  but,  as  a  matter  of  fact,  since  the  presf 
cnt  chairman  of  this  committee  took  his  position  as  chairi- 
man,  the  Committee  on  Ranking  and  Currency  have  not 
presented  a  measure  which  has  not  been  considered  undet 
an  open  rule. 

Mr.  GREENWOOD.  I  am  willing  to  concede  to 
Chairman  of  the  Committee  on  Banking  and  Cinrency 
he  came  in  the  spirit  of  asking  for  this  kind  of  a  rule.  The 
Committee  on  Rules  is  very  much  like  other  committees  of 
the  House:  we  like  to  give  the  kind  of  a  rule  sought  by  th0 
committee  appearing  before  us.  I  am  glad  to  note  the 
change,  however.  I  must  say  that  the  legislative  committe^ 
are  asking  for  what  I  think  is  a  more  democratic  and  a  more 
sensible  method  of  bi^nriUng  these  various  pieces  of  legf 
islation.  ' 

Mr.  SWEENEY.    Mr.  Speaker,  will  the  gentleman  jrield?  i 

Mr.  GREENWOOD.    I  yield. 

Mr.  SWEENEY.  Is  it  not  a  fact  that  the  rebellion  again^ 
gag  rules  has  brought  about  the  change? 

Mr.  GREENWOOD.  I  think  that  has  had  some  effect,  jl 
would  remind  the  gentleman,  however,  that  at  one  time  laa(t 
jrear  the  Democrats  in  a  caucus  required  the  adoption  of  ^i 
dosed  rule  on  a  certain  piece  of  legislation;  cmd  that  wa^ 
the  only  rule  that  was  defeated — the  one  the  caucm  asked 
for. 

[Here  the  gavel  felLl 

Mr.  RANSUrr.    Mr.  Speaker.  I  yield  7  minutes 
gentleman  from  New  Jersey  [Mr.  Cavicchia]. 

Mr.  CAVICCHIA.  Mr.  Speaker,  I  want  to  complimenit 
the  Rules  Committee  for  the  very  liberal  rule  they  have 
given  us,  and  I  also  want  to  compliment  the  Chairman  df 
the  Tt^niring  and  Currency  Committee  as  well  as  my  col- 
leagues. It  Is  splendid  to  have  a  group  of  men  who  devotje 
the  time  that  they  do  to  such  important  legislation  as  thi$. 
Even  though  we  do  not  agree,  we  have  a  high  regard  fcr 
one  another. 

Like  the  gentleman  frnn  Ohio  [Mr.  Hollistkr]  I  am  net 
a  banker,  nor  do  I  hold  any  bank  stock,  so  whatever  I  sapr 
concerning  this  bill  has  been  suggested  to  me  during  tne 
25  or  26  years  that  I  have  practiced  law  and  in  dealing  wit^ 
financial  Institutions.  I 

Those  of  you  who  have  read  the  bill  will  wonder  wheth^ 
it  is  wise  to  permit  banks  to  grant  loans  on  60  percent  df 
the  appraised  value  of  real  estate.  National  banks  todi 
have  $2,700,000,000  in  real-estate  mortgages  on  a  50-percei|t 
appraised  basis  and  many  of  these  mortgages  are  now  co; 
dderably  over  50  percent  due  to  the  drop  in  value  of  rei 
estate.  It  Is  proposed  to  make  borrowing  easier  from 
tional  banks.  If  the  mortgages  that  the  banks  held  in  193$, 
during  the  bank  holiday,  were  frozen  assets  and  caused  sonie 
of  these  banks  to  close,  are  we  going  to  put  $10,000,000,000 
more  of  time  deposits  in  the  form  of  real-estate  mortgage 
to  be  lent  on  more  liberal  terms  than  the  50-percent  mort- 
gages that  the  banks  now  hold?  I 

Heretofore  each  one  of  the  12  Reserve  banks  made  thor 
own  discount  rates.    Each  of  the  12  Reserve  banks  throxigli- 
out  the  United  States  has  a  peculiar  function  because  of  ell 
mate  and  business  conditions,  and  the  requirements  are 
f  erent.    Each  one  has  to  decide  what  the  discoimt  rate 
be.    Are  you  willing  to  give  all  power  to  the  Federal  Refe 
Board  to  make  rates,  to  raise  or  lower  them,  for  all  the 
banks?    Is  it  wise  to  do  that? 

Sixty  percent  of  the  capital  and  surplus  of  the  banks, 
members  of  the  Federal  Reserve  Board,  is  today  invested  in 
Government  bonds.  | 

Mr.  HANCOCK  of  North  Carolina.  Will  the  gentleman 
yield?  I 

Mr.  CAVICCHIA.  I  yield  to  the  gentleman  from  Norih 
Carolina. 

Mr.  HANCOCK  of  North  Carolina.  The  gentleman  has  rf- 
f erred  to  the  power  to  control  the  rediscoimt  rate.  Is  it  ni>t 
a  fact  that  there  Is  no  difference  in  the  proposed  law  f robi 
the  »yi«t<ng  law  with  respect  to  control  of  the  rediscount 
rate?  I 

Mr.  CAVICCHIA.  I  may  be  mistaken:  and  if  so,  I  should 
like  to  be  corrected. 


Mr.  HANCOCK  of  North  Carolina.  The  gentleman  Is  mis- 
taken, and  I  know  he  wanted  to  get  only  the  facts  before  the 
Congress. 

Mr.  CAVICCHIA.  If  I  am  mistaken.  I  take  that  back;  but 
I  understood  the  bill  gives  the  Federal  Reserve  Board  the 
power  to  raise  or  lower  the  rediscount  rates.  See  the  com- 
mittee report,  on  page  8. 

Mr.  HANCOCK  of  North  Carolina.  Under  the  present  law 
the  Federal  Reserve  Board  has  that  power,  and  there  is  abso- 
lutely no  change. 

Mr.  CAVICCHIA.    The  Board  has  the  power  in  the  present 
law.  but  I  am  told  it  has  not  exercised  it;  leaving  the  individ- 
ual Federal  Reserve  bank  to  raise  or  lower  the  discount  rate. 
Mr.  CRAWFORD.    Will  the  gentleman  3^eld? 
Mr.  CAVICCHIA.    I  yield  to  the  gentleman  from  Michigan. 
Mr.  CRAWFORD.    The  gentleman  does  not  mean  to  say 
that  the  Federal  Reserve  Board,  under  present  operations, 
can  force  any  Federal  Reserve  bank  to  act  in  unison  with  all 
the  other  Federal  Reserve  banks  with  reference  to  rediscount 
rates? 

Mr.  CAVICCHIA.  In  the  open-market  operations  the  Fed- 
eral Reserve  Board  becomes  the  boss  of  all  the  12  banks.  It 
tells  the  banks  what  do  do  and  they  must  do  it.  I  did  say 
that  the  Federal  Reserve  Board  would  be  given  authority  to 
lower  or  raise  the  discount  rates  for  the  12  luaiks.  The  gen- 
tleman from  North  Carolina  tells  me  that  is  not  so. 

Mr.  HANCOCK  of  North  Carolina.  No;  I  say  the  Federal 
Reserve  Board  has  that  power  at  the  present  time  and  they 
have  under  the  proposed  act  the  same  power  they  now  have 
under  the  existing  act. 

Mr.  CAVICCHIA.  I  thank  the  gentleman  for  his  state- 
ment. 

Mr.  HANCOCK  of  North  Carolina.  There  is  absolutely 
no  change  with  respect  to  the  law  as  apphcable  to  the  re- 
discount rate. 

Mr.  CAVICCHIA.  The  open  market  operation  is  no  more 
or  less  than  giving  power  to  the  Federal  Reserve  Board  to 
buy  Government  bonds.  Sixty  percent  of  the  siutjIus  and 
capital  of  those  banks  is  now  invested  in  Government  bonds. 
How  much  more  in  the  way  of  holdings  of  Government  bonds 
do  you  want  to  give  the  banks? 

Mr.  Speaker.  I  am  afraid  the  foundation  is  being  laid  under 
title  II  of  this  proposed  law  for  another  banking  holiday 
that  is  going  to  be  much  worse  than  the  one  we  had  in 
1933.  If  the  banks  invest  $10,000,000,000  of  time  deposits  in 
mortgage  loans  of  60  percent  of  their  appraised  value,  plus 
the  purchase  of  Government  bonds  by  the  billions,  most  of  the 
Government  bonds  will  be  held  by  the  member  banks  of  the 
Federal  Reserve.  Two  years  ago  the  Government  bonds 
were  selling  for  85  and  82.  Even  in  times  of  prosperity 
I  can  foresee  a  bank  holiday.  If  the  bond  market  should 
improve  and  industrials  become  profitable  to  investors,  your 
Government  bonds  are  going  to  be  unloaded  on  the  market 
and  a  drop  of  15  or  20  points  will  wipe  out  the  capital  and 
surpl\is  of  your  banks  and  they  will  close  up. 

I  hope  to  speak  more  fully  on  this  question  during  the 
debate  on  this  bill. 
[Here  the  gavel  feU.] 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  the  balance  of  the 
time  to  the  gentleman  from  Illinois  [Mr.  Dirksen]. 

Mr.  DIRKSEN.  Mr.  Speaker,  may  I  pay  a  little  testimonial 
to  the  Chairman  of  the  Banking  and  Currency  Committee? 
Money  and  financing  at  best  is  a  very  abstruse  subject  and 
I  suppose  Its  abstruseness  is  the  reason  why  so  many  millions 
of  us  fall  to  acciunulate  very  much,  but  in  like  proportion 
banking  and  currency  bills  are  things  that  tax  the  patience 
of  Job  and  the  tolerance  of  a  saint  to  preside  over  the  de- 
liberations of  a  committee  that  has  to  do  with  that  kind  of  a 
subject.  We  have  had  no  end  of  witnesses  before  the  com- 
mittee, ranging  from  the  Governor  of  the  Federal  Reserve 
Board  to  Dr.  Spahr,  of  New  York  University,  and  including 
Mr.  Frank  Vanderllp,  at  one  time  a  reporter  on  the  Chicago 
Tribune  and  later  president  of  the  National  City  Bank  of 
New  York;  Mr.  James  Rand,  of  Remington  Rand,  and  a  great 
many  others. 

Mr.  Speaker,  sometimes  It  Is  very  bewildering;  after  you 
have    listened   to   all    these    experts    you    feel    s<»nething 
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like  an  expert  yourself.  Close  attention  then  becomes  neces- 
sary and  a  host  of  problems  present  themselves  for  a  solu- 
tion, I  want  to  say  on  behalf  of  the  committee  that  the 
Chairman  of  the  Banking  and  Currency  Committee  has  dealt 
very  kindly  and  courteously  with  the  Members  of  the  mi- 
nority and  has  shown  a  rare  and  gentle  patience. 

He  has  been  very  deferential  to  our  wishes,  firm  and  yet 
courteous  in  his  treatment,  never  resisting  or  denying  at 
any  time  full  and  open  opportunity  to  be  heard. 

I  believe  I  voice  the  sentiments  of  the  entire  committee, 
when  I  pay  him  my  respects  and  my  tribute  here  this  after- 
noon for  the  gentlemanly  and  kindly  and  eflQcient  and  ex- 
peditious way  in  which  he  has  presided  over  the  deliberations 
on  this  bill  that  started  on  the  21st  of  February,  over  9  weeks 
ago,  and  have  been  continued  ever  since.     [Applause.] 

Mr.  O'CONNOR.  Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  resolution. 

The  previous  question  was  ordered. 

The  resolution  was  agreed  to. 

THI  UiTE  CLYDE  KBLLT 

Mr.  DARROW.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  1  minute. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 
There  was  no  objection. 

Mr.  DARROW.  Mr.  Speaker.  It  is  with  deep  regret  that  I 
announce  to  the  House  the  death  today  of  our  late  colleague 
and  friend.  Hon.  Clyde  KeUy,  who  faithfully  and  conscien- 
tiously served  Pennsylvania  in  Congress  for  a  period  of  20 
years. 

It  was  shortly  after  9  o'clock  this  morning  in  Adrian  Hos- 
pital at  Punxsutawney.  Pa.,  that  Clyde  Kelly  received  the 
final  summons. 

Before  entering  the  public  service  Mr.  Kelly  was  engaged 
in  newspaper  work  in  Braddock.  Pa.,  where,  at  the  age  of 
21,  he  founded  the  Braddock  Leader,  and  3  years  later  pur- 
chased the  Daily  News  and  Evening  Herald- 
He  served  as  a  member  of  the  State  legislature  from  1910 
to  1913;  was  elected  to  the  Sixty-third  Congress;  then  to  the 
Sixty-fifth  Congress,  and  continued  such  service  until  the 
conclusion  of  the  Seventy-third  Congress. 

Mr.  Kelly  was  known  to  all  of  us  as  one  of  our  most  pains- 
taking and  hardest  workers.  He  will  especially  be  remem- 
bered for  the  deep  interest  he  took  in  postal  matters,  and  his 
death  will  be  deeply  mourned  not  only  by  his  former  col- 
leagues but  by  the  large  host  of  friends  he  made,  not  only  in 
his  district  and  State  but  throughout  the  Nation. 

Mr.  QUINN.  Mr.  Speaker,  death  is  always  shocking,  but 
when  it  comes  with  the  suddenness  of  the  dash  of  a  wave 
or  the  crash  of  thunder  it  leaves  one  appalled,  and  today 
when  I  learned  of  the  death  of  my  predecessor,  the  Honor- 
able Clyde  Kelly,  words  cannot  express  my  profound  regret 
at  his  untimely  passing. 

For  20  years  he  served  as  a  Member  of  this  honorable  body, 
the  Representative  of  the  Thirty-first  District  of  Pennsyl- 
vania, the  world's  greatest  industrial  center  and  developed  a 
Nation-wide  reputation  and  countless  thousands  of  admirers 
by  his  tireless  energy  and  unselfish  devotion  to  the  causes 
he  espoused. 

Our  political  differences  and  views  were  as  wide  apart  as 
the  poles,  but  none  can  deny  and  all  did  admire  his  courage 
to  stand  by  his  conviction. 

Twenty  years  he  served  in  this  House  and  throughout  all 
that  long  period  he  displayed  his  obligation  to  the  masses  of 
the  people  and  disclosed  that  feeling  by  his  legislative  work. 
He  did  not  seek  to  win  the  approval  of  the  unthinking  by 
unjust  attacks  on  any  class.  He  represented  aU  and  gave 
every  legitimate  assistance  in  his  power  to  the  things  he 
believed  right. 

No  simple  words  of  mine  can  pay  him  adequate  tribute. 
His  record  of  achievement  is  written  high  on  the  roll  of 
honor  in  the  history  of  the  State  and  Nation  he  loved  and 
served  so  well. 

We  think  of  the  sad  might-have-been  'mid  our  tears,  but 
God  knew  what  was  best  and  took  him  away  from  the 
oncoming  years.    Peace  to  his  ashes,  rest  to  his  soul. 


Mr.  MEAD.  Mr.  Speaker,  as  Chairman  of  the  CtMnmlttee 
on  the  Post  Ofttce  and  Post  Roads,  with  which  our  dear 
friend  Mr.  Kelly,  of  Pennsylvania,  became  associated  many 
years  ago,  and  speaking  for  the  members  of  that  committee, 
may  I  say  that  in  the  loss  of  this  distinguished  former  col- 
league we  feel  the  country  has  lost  its  best  Informed  legis- 
lator on  postal  problems.  Author  of  a  number  of  books  on 
postal  policy,  publisher  of  many  illuminating  and  enlighten- 
ing statements,  he  was  of  tremendous  value  to  our  commit- 
tee, as  well  as  to  the  House,  and  his  contributions  to  the 
upbuilding  of  this  great  business  Department  of  the  Govern- 
ment stands  out  in  the  record  unsurpassed,  iH  my  judgment, 
during  the  life  of  the  American  Congress. 

Mr.  Kelly  was  the  father  of  the  air  mail.  He  was  ex- 
tremely interested  in  the  personnel  ol  this  Departmoit,  con- 
cerned with  all  of  its  various  ramifications  and  In  all  the 
deliberations  of  the  committee  a  spiiit  of  partisanship  was 
never  manifested  by  him.  We  respected  his  great  ability, 
admired  his  personality.  He  was  studious,  energetic,  kindly. 
and  lovable— a  splendid  character,  a  true  friend.  ,The  Con- 
gress has  lost  a  great  coimselor,  the  Post  OflBce  personnd 
a  great  champion,  and  his  State  and  the  Nation  one  of  its 
foremost  citizens.  We  Members  of  the  majority  feel  most 
keenly  this  loss,  and  every  member  of  our  committee  will 
join  me  in  extending  our  sincere  sjnnpathy  to  the  members 
of  his  family.  Clyde  Kelly  was  my  friend,  and  I  caimot 
express  the  loss  I  have  suffered  by  his  passing. 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  I  suggest  the  ab- 
sence of  a  quorum,  and  make  the  point  of  order  there  Is 
not  a  quorum  present. 

The  SPEAKER.    Evidently  there  is  not  a  quonun  present. 

Mr.  ARNOLD.    Mr.  Speaker.  I  move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  when  the  following  Members 
failed  to  answer  to  their  names: 


[RoU  No.  62] 


Adair 

Bacon 

Bankliead 

Harden 

Beaiu 

Berlin 

Bloom 

Boehnfl 

Brooks 

Buckley.  N.Y. 

Burdlck 

Bumbam 

Cannon,  Wis. 

Garden.  Ky. 

Cartwrlglxt 

Casey 

Celler 

ChrUtl&naon 

Claiborne 

Clark.  Idaho 

Clark.  N.  C. 

Cochran 

Connery 

Cooley 

Cooper.  Ohio 

Cravens 

Crosser,  Ohio 

Crowther 

Ciilkln 

Cuninilngs 

Daly 


Dempsey 

Dc  Rouen 

Dlcksteln 

Disney 

DockweUer 

Dough  ton 

Doutrlch 

Ellenbogoi 

Parley 

Femandes 

Fish 

Flaunagaa 

Pocht 

Pulmer 

QambrlU 

Granfield 

Greenway 

Greerer 

Orlswold 

Guyer 

Haines 

BaUeck 

Hamlin 

Hartley 

Hennlngs 

Hlgglns.  Conn. 

HUl,  Knute 

Igoe 

Imhoff 

Johnson,  W.  Va. 

Keller 


Kennedy,  Md. 

Kennedy,  N.  T. 

Kerr 

Kvale 

LambertBon 

Lamneck 

Lee.  Okla. 

Lemke 

McClellan 

McOormaek 

McOroarty 

McliUIan 

HcReynolds 

McSwaln 

Maloney 

Marcantonlo 

Martin.  Mass. 

Meeks 

Monaghan 

Montague 

Mon*et 

Morltz 

Kichols 

03rlen 

Oliver 

OTtfaUey 

Perkins 

Pettcnglll 

Peyser 

Polk 

Randolph 


Btch 

Rogers,  N.  H. 

Sabath 

Sadowskl 

Schuetz 

Schulte 

Sean 


Shannon 

Short 

Slsaon 

Somers.  V.  T. 

Btames 

Sumners.  Tex. 

Tobey 

Tolan 

Treadway 

Underwood 

WadsworUi 

Walter 

Werner 

West 

White 

Wilson.  La. 

Wilson,  Pa, 

Withrow 

Wood 

Woodruff 


The  SPEAE3ER.  Three  hundred  and  nine  Members  have 
answered  to  their  names.    A  quonun  Li  present. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  to  dis- 
pense with  further  proceedings  under  the  calL 

The  motion  was  agreed  to. 

BAKKZNC  ACT  OF  ISSS 

Mr.  STEAGALL.  Mr.  Speaker,  I  move  that  Vbe  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  (H.  R. 
7617)  to  provide  for  the  sound,  effective,  and  uninterrupted 
operation  of  the  banking  system.  Mid  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  Into  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union,  with  Mr.  Wood- 
Kuu  in  the  chair. 

The  Clerk  read  the  title  of  the  bffl. 


iQQf; 
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Mr.  8TEAOALL.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  the  first  reading  of  the  bill  be  dispensed  with. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  California?  j 

There  was  no  objection.  i 

Mr.  STEAGALL.  Mr.  Chairman  and  members  of  the  Com-^ 
mlttee.  the  bill  under  consideration  has  three  titles.  Thei 
first  relates  to  the  provisions  of  the  Banking  Act  of  1933^ 
which  provides  for  the  establishment  of  a  corporation  tcj 
Insure  bank  deposits.  I 

Under  the  act  of  1933  a  plan  was  provided  which  would 
Insure  all  deposits  up  to  the  amount  of  $10,000  in  full,  and 
afford  insurance  to  the  amount  of  75  percent  of  deposits 
between  the  amount  of  $10,000  and  $50,000.  and  insurance 
of  50  percent  of  all  deposits  in  excess  of  $50,000.  | 

The  act  provided  for  a  fund  which  is  made  up  of  subj 
scrlptions  to  the  capital  stock  of  the  corporation  by  thd 
Treasury  of  the  United  States  in  an  amount  equal  to  thd 
sum  paid  into  the  Treasury  by  the  Federal  Reserve  banks 
in  lieu  of  a  franchise  tax  amounUng  approximately  t<^ 
$160,000,000.  .^  ] 

A  further  sum  to  be  made  up  by  the  subscription  to  capital 
stock  of  the  corporation  by  the  Federal  Reserve  banks  to  art 
amount  equal  to  one-half  of  their  surplus  of  approximate^ 
$147,000,000.  ; 

Additional  capital  would  be  obtained  by  the  assessment 
upon  the  banks  to  be  absorbed  by  subscriptions  for  stock  i4 
the  corporation  based  on  the  total  deposits  of  the  banks, 
The  total  capital  would  be  about  $350,000,000. 

That  act  provided  that  in  case  the  funds  of  the  corpora- 
tion were  reduced  to  an  amount  equal  to  less  than  one- 
quarter  of  1  percent  of  all  deposits  of  participating  banks^ 
It  would  be  the  duty  of  the  board  to  assess  all  participating 
banks  the  amount  of  one-quarter  of  1  percent  of  total  def 
posits  to  replenish  the  insurance  fund.  The  corporation 
was  authorized  to  expand  Its  capital  three  times  by  issuinf 
obligations,  making  a  maximum  fund  of  about  $l,400.000,t 
000.  That  act  was  to  become  operative  on  the  1st  of  Jul^ 
1934.  I 

Another  provision  In  the  act  of  1933  established  a  temf 
porary  insurance  fund  insuring  all  participating  banks  t^ 
the  amount  of  $2,500.  for  each  individual  depositor,  to  b^ 
operative  from  the  1st  day  of  January  1934  to  the  Ist 
day  of  July  1934.  Under  the  temporary  plan  the  initial 
capital  stock  was  supplemented  by  assessments  upon  all  par  - 
tldpating  banks  not  to  exceed  one-half  of  1  percent,  to  b; 
collected  in  installments. 

Under  both  the  permanent  and  temporary  plans  provide^ 
for  in  that  act,  all  national  banks,  and  all  State  member 
banks  of  the  Federal  Reserve  System  were  to  be  automatl^ 
cally  covered  into  participation  in  the  benefits  of  the  insuif 
ance  fund.  I 

State  nonmember  banks  were  to  be  insured  upon  applicaj- 
tlon  upon  certification  of  solvency  by  the  duly  constituted 
State  authorities  and  examination  by  the  insurance  corporah 
tlon,  showing  to  the  satisfaction  of  the  board  that  sucn 
banks  were  In  solvent  condition. 

The  bUl  as  passed  by  the  Senate  contained  a  provision 
requiring  State  nonmember  banks  to  become  members  df 
the  Federal  Reserve  System  as  a  condition  precedent  to  pai  - 
tidpation  in  the  benefits  of  the  insurance  fund  under  tte 
permanent  ^^f^'^<  The  bill  as  it  passed  the  House  had  no 
such  requirement.  A  compromise  in  conference  was  reachi 
which  made  that  requirement  effective  on  the  1st  of  J 
1936. 

In  1934  another  act  was  passed,  which  provided  for  the 
continuation  of  the  temporary  insiirance  plan  for  a  peri 
of  1  year,  but  raising  the  amount  of  insurance  for  eac^ 
Indlyldual  depositor  to  $5,000  and  extending  until  July  1. 
1937.  an  additional  year,  the  time  within  which  nonmember 
banks  should  be  permitted  to  remain  as  members  of  the 
Deposit  Insurance  Corporation  fund,  after  which  they  shou^ 
be  required  to  Join  the  Federal  Reserve  System. 

Die  biU  now  before  the  House  provides  for  the  permanent 
continuance  of  Insurance  of  deposits  up  to  the  amount  if 
$5,000  for  each  indlyldual  deposit,  and  the  assessment  hert- 


after.  under  the  new  bill  to  be  levied  against  the  participat- 
ing banks,  is  to  be  a  fixed,  specific  assessment  of  one-eighth 
of  1  percent  upon  the  total  deposits  of  all  participating 
banks,  relieving  the  banks  of  the  liability  to  assessment 
under  the  permanent  mutual  plan  established  in  the  first 
act,  which  would  hold  the  banks  liable  to  respond  in  amounts 
equaling  one-fourth  of  1  percent  of  the  total  deposits  to 
replenish  the  fund  in  the  event  it  should  be  reduced  to  an 
amount  less  one-fourth  of  1  percent  of  all  the  deposits  of  all 
participating  banks. 

Under  the  bill  now  before  the  House  nonmember  State 
banks  would  be  admitted  to  participation  in  the  insurance 
fund  upon  terms  of  equality  with  national  banks.  State 
memlaer  banks  of  the  Federal  Reserve  System,  upon  applica- 
tion, after  a  thorough  examination  by  the  Board  of  the  Cor- 
poration and  ascertainment  by  the  Board  of  the  soundness 
of  the  capital  structiu^  of  such  bank  and  that  its  assets  are 
adequate  to  enable  it  to  meet  all  its  liabilities.  All  members 
of  the  temporary  insurance  fimd  are  transferred  into  the 
permanent  fund  by  the  provision  of  the  bill.  The  capital 
of  the  Corporation  under  the  plan  provided  in  the  bill  before 
the  House  will  remain  the  same  as  heretofore,  except  that 
assessments  paid  by  participating  banks  are  not  to  become 
part  of  the  capital  stock  of  the  Corporation.  The  Corpora- 
tion may  issue  obligations  in  three  times  the  amovmt  of  its 
capital.  Such  obligations  shall  be  fully  guaranteed  by  the 
Government  of  the  United  States.  The  requirement  that 
State  nonmember  banks  should  become  members  of  the  Fed- 
eral Reserve  System  after  the  1st  of  July  1937  as  a  condition 
precedent  to  membership  in  the  deposit  insurance  fund  has 
been  eliminated  by  the  bill  now  under  consideration- 
Mr.  BIERMANN.  Will  the  gentleman  yield? 
Mr.  STEAGALL.    Yes;  I  yield. 

Mr.  BIERMANN,  In  other  words,  does  that  mean,  if  this 
bill  is  adopted,  that  a  State  bank  will  hereafter  not  have  to 
Join  the  Federal  Reserve  System? 

Mr.  STEAGALL.  That  is  the  provision  of  the  bill  now 
before  the  House. 

Mr.  BIERMANN.    It  will  not  have  to  join  the  Federal  Re- 
serve System  in  order  to  get  the  benefit  of  this  insiurance? 
Mr,  STEAGALL.    That  is  correct, 
Mr.  EDMISTON.    Will  the  gentleman  yield? 
Mr.  STEAGALL     I  yield. 

Mr.  EDMISTON.  Is  there  not  a  time  limit  within  which 
State  banks  may  become  a  member? 

Mr,  STEAGALL.    There  is  no  such  requirement  under 
this  biU. 
Mr,  DUFFEY  of  Ohio.    Will  the  gentleman  yield? 
Mr.  STEAGALL.    I  yield. 

Mr,  DUFFEY  of  Ohio,  They  will  have  the  privilege  to 
join,  will  they  not,  however? 

Mr,  STEAGALL.  Of  course,  their  privilege  of  member- 
ship in  the  Federal  Reserve  Ssrstem  will  continue,  I  was 
about  to  say  in  that  connection  that  under  this  bill  provi- 
sions for  the  admission  of  nonmember  banks  in  the  Federal 
Reserve  System  have  been  liberalized,  so  that  the  Federal 
Reserve  System  may  waive  requirements  embodied  in  exist- 
ing law,  as  to  capital  and  other  provisions,  before  the  admis- 
sion of  State  nonmember  banks  into  the  System, 
Mr.  ARNOLD.  Will  the  gentleman  yield? 
Mr.  STEAGALL.    I  yield. 

Mr.  ARNOLD.  Is  there  anything  in  this  bill  that  prevents 
nonmember  banks  from  obtaining  full  benefits  under  the 
Federal  deposit  insxirance  law? 
Mr,  STEAGALL  Not  under  the  bill  now  before  the  House. 
Mr.  ARNOLD.  They  can  stay  out  of  the  Federal  Reserve 
System  and  stUl  get  the  benefits  under  the  Federal  deposit 
insurance? 

Mr.  STEAGALL.    Absolutely,  under  the  provisions  of  the 
bill  now  under  consideration. 
Mr.  SWEENEY.    Will  the  gentleman  yield? 
Mr.  STEAGALL.    I  yield. 

Mr.  SWEENEY.  Is  that  Irrespective  of  their  capital  stme- 
ture? 

Mr.  STEAGALL.  There  is  no  limit  except  such  as  I  have 
indicated. 


oncoming  years,    trcvmc  mj  his  «wiACi»,  *»»«  wu  »»*»  »«.«». 


r 


1935 


CONGRESSIONAL  RECORD— HOUSE 


6579 


Mr.  ARNOLD.    It  has  Just  been  called  to  my  attention  that  I 
eventually  they  will  be  required  to  come  in.    That  is  what 
I  wanted  to  get  clear  in  my  own  mind. 

Mr.  STEAGALL.    Not  under  the  provisions  of  the  bill  now 
before  the  House. 

Mr.  ARNOLD.     Will  this  change  existing  law  that  will 
avoid  the  necessity  of  them  coming  in  later  on? 

Mr.  STEAGALL.  I  am  not  sure  that  the  gentleman's  ques- 
tion clearly  indicates  what  he  has  in  mind,  but  there  is  in 
existing  law,  a  provision  which  would  require  State  nonmem- 
ber banks  to  Join  the  Federal  Reserve  System  by  the  1st  of 
July  1937  if  they  are  to  remain  participants  in  the  insurance 
fund. 
Mr.  ARNOLD.    I  understand  that. 

Mr.  STEAGAIii.  Under  the  bill  submitted  to  the  House 
and  now  under  consideration,  that  requirement  has  been 
removed. 
Mr.  ARNOLD.  I  am  very  glad  to  hear  that. 
Mr.  STEAGALL.  In  that  connection  let  me  say  I  do  not 
care  at  this  time  to  enter  into  any  extended  discussion  of 
this  question  of  membership  of  nonmember  banks  in  the 
Federal  Reserve  System  as  a  condition  upon  which  they 
may  share  in  the  benefits  of  the  insurance  fund.  I  wiU  say 
in  this  connection  that  on  three  or  four  different  occasions 
this  House  expressed  itself  on  that  question  and  In  each 
Instance  the  House  voted  overwhelmingly  In  favor  of  the 
admission  of  State  nonmember  banks  into  the  Insurance 
fund  without  requirement  that  they  become  members  of 
the  Federal  Reserve  System. 

It  was  In  deference  to  that  sentiment  In  the  House,  as 
well  as  the  views  of  members  of  the  Committee  on  Banking 
and  Currency  who  felt  the  same  way,  that  the  provision 
was  incorporated  in  the  bill  now  before  you,  relieving  non- 
member  banks  of  that  requirement.  That  matter  was  fought 
out  as  an  Issue  between  the  two  Houses  of  Congress.  Some 
Members  of  the  Senate  at  least,  were  of  the  opinion  that 
all  banks  should  be  required  to  Join  the  Federal  Reserve 
System,  if  permitted  to  share  hi  the  benefits  of  deposit 
insurance.  That  view  was  expressed  in  the  bill  as  it  passed 
the  Senate. 

The  other  view  was  embodied  in  the  bill  that  passed  the 
House,  and  In  conference  a  compromise  was  reached  by 
which  the  time  for  the  requirement  of  membership  in  the 
Federal  Reserve  System  on  the  part  of  nonmember  State 
banks  desiring  membership  in  the  deposit  fund  should  be 
extended  to  the  1st  of  July  1936,  a  period  of  3  years;  and 
then  last  year,  when  the  temporary  insurance  plan  was  ex- 
tended for  a  year,  the  same  provision  as  to  the  reqtdrement 
of  membership  in  the  Federal  Reserve  S3rstem  by  nonmem- 
ber State  banks  was  extended  another  year,  giving  them 
imtil  July  1,  1937,  within  which  to  Join. 

Mr,  PATMAN,    Will  the  gentleman  answer  this  question: 
Is  it  not  a  fact  that  Governor  Eccles  recommended  that  the 
existing  law  remain  In  regard  to  requiring  State  banks  to 
become  members  of  the  Federal  Reserve  System  by  1937? 
Mr,  STEAGALL.     It  Is  not, 
Mr,  PATMAN.    He  did  not  recommend  it? 
Mr.  STEAGALL.    This  is  what  happened:  The  bill  before 
the  House,  as  agreed  upon  by  the  interdepartmental  com- 
mittee which  had  part  in  framing  the  legislation,  made  no 
reference  to  that  question  and  did  not  seek  to  deal  with  it 
in  any  way.    The  provisions  of  the  bill  were  designed  to  ac- 
complish certahi  changes  in  exlsthig  law.  and  no  change 
was  proposed  in  that  regard.    The  existing  law  was  shnply 
left  undisturbed. 

Mr.  PATMAN.  Did  he  testify  In  regard  to  the  particu- 
lar feature  that  we  are  now  discussing? 

Mr.  STEAGALL.  I  was  not  present  during  the  entire  time 
that  Governor  Eccles  testified  before  the  committee.  I  do 
not  think  I  can  answer  the  gentleman's  question  specifi- 
cally because  I  was  away  some  of  the  time  and  not  privileged 
to  be  present  at  all  the  hearings,  nor  have  I  had  the  oppor- 
tunity of  reading  all  the  hearings  conducted  in  my  absence. 
For  this  reason  I  should  prefer  to  consult  the  record  to  be 
sure  of  accuracy. 


Mr.  PATMAN.  It  Is  a  fah-  question,  though,  to  ask  the 
chairman  of  the  committee  to  state  how  the  committee  voted 
on  this  proposition. 

Mr.  STEAGALL.  It  is  my  recollection  that  on  the  final 
vote  in  the  committee  on  which  this  question  was  tested 
out  on  a  motion  of  the  gentleman  from  Missouri  [Mr.  Wn.- 
UAMsl.  there  were  five  voting  against  the  motion.  The 
members  of  the  committee  will  remember  whether  I  am 

accurate  In  my  recollection 

Mr.  HANCOCK  of  North  Carolina.    Mr.  Chairman,  will 
the  gentleman  yield? 
Mr.  STEAGALL.    I  yield. 

Mr.  HANCOCK  of  North  Carolina.  The  gentleman  has 
correctly  stated  the  niunber  of  votes  in  opposition  to  strik- 
ing out  the  provision  requiring  banks  to  come  into  the 
Federal  Reserve  System;  but  I  am  sure  the  gentleman,  by 
refreshing  his  recollection,  will  remember  the  Governor  of 
the  Federal  Reserve  Board  several  times  before  the  cotaxnlt- 
tee  testified  in  favor  of  requiring  nonmember  State  banks 
to  come  into  the  Federal  Reserve  System.  The  record  la 
repdete  with  his  testimony  to  this  effect. 

Mr.  STEAGALL  I  have  not  stated  that  the  Governor  of 
the  Federal  Reserve  Board  did  not  express  the  view  that  at 
sometime  nonmember  State  banks  should  be  required  to  Join 
the  Federal  Reserve  System. 

Mr.  BEITER.    Mr.  Chairman,  will  the  gentleman  yield  for 
a  question? 
Mr.  STEAGALL.    I  yield. 

Mr.  BEITER.  Are  there  any  provisions  In  this  bill  guaran- 
teeing 100  percent  the  deposits  of  mimicipallties  or  school 
districts? 

Mr.  STEAGALL.    No. 

Mr.  BEITER.    There  is  no  such  provision  in  the  WH? 
Mr.  STEAGALL.    No. 

Mr.  BEITER.  And  none  under  the  Federal  Deposit  In- 
surance Act? 

Mr,  STEAGALL    The  Deposit  Insurance  Act  insures  up  to 
$5,000  of  each  individual  deposit. 
Mr.  COX.    Mr.  Chairman,  win  the  gentleman  yield? 
Mr.  STEAGALL.    I  yield. 

Mr.  COX.  I  believe  the  gentleman  In  his  report  on  this 
bill  states  that  it  would  protect  about  98^  percent  of  the 
entire  depositors  of  the  country. 

Mr.  STEAQALLk  The  figures  seem  to  disclose  that  under 
the  plan  now  proposed  deposits  would  be  Insured  In  full 
covering  something  Uke  98  percent  of  the  number  of  de- 
positors in  the  country  and  probably  33  Va  to  40  percent  of 
the  total  amoimt  of  deposits.  Fourteen  thousand  banks  are 
members  of  the  Deposit  Insurance  Corporation-  About  1,100 
State  nonmember  banks  are  not  members  of  the  Deposit 
Insurance  Corporation. 

Mr.  COLDEN.    Mr.  Chairman,  will  the  gentleman  yield 
before  he  passes  that  point? 
Mr.  STEAGALL.    I  yield. 

Mr.  COLDEN.    I  believe  the  gentleman  stated  the  bill 
in  its  present  form  would  Insure  about  98  percent  of  all 
depositors. 
Mr.  STEAGALL.    Of  the  number  of  depositors  in  fulL 
Mr.  COLDEN.    And  the  gentleman  also  made  the  state- 
ment that  it  would  insure  about  only  35  percent  of  the 
amount  of  the  deposits. 
Mr.  STEAGALL.    An  amount  between  33^  to  40  percent. 
Mr.  COLDEN.    That  would  indicate,  then,  that  2  percent 
of  the  depositors  own  about  60  percent  of  the  deposits. 

Mr.  STEAGALL.    The  figures,  as  I  remember  them,  dis- 
closed that  about  800,000  depositors  own  nearly  60  percent 
of  all  bank  deposits  of  the  country,  and  that  the  total  num- 
ber of  depositors  Is  something  like  50,000,000. 
Mr.  SWEENEY.    Mr.  Chairman,  will  the  gentleman  yieldY 
Mr.  STEAGALL.    I  yield. 

Mr.  SWEENEY.  Was  the  extension  of  insurance  to  non- 
member  banks  influenced  by  the  fact  that  the  R.  F.  C.  now 
owns  the  capital  stock  of  6,000  banks,  some  of  which  ara 
nonmember  banks  In  cities  of  less  than  5,000  population? 
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Mr.  STEAOALL.    I  assume  that  the  gentleman  has  hardly 
expressed  accurately  what  he  desires  to  say. 
Mr.  SWEENEY.     Approximately  5.000. 
Mr.  STEAOALL.    I  imderstand  the  gentleman  to  mean 
that  the  Reconstruction  Finance  Corporation  owns  a  portion 
of  the  capital  of  these  banks. 

Mr.  SWEENEY.  The  R.  P.  C.  owns  the  majority  of  the 
capital  stock  of  5.000  banks.    I  stand  on  this  statement. 

Mr.  STEAOALL.    I  am  not  advised  as  to  that. 

Mr.  SWEENEY.  I  want  to  know  whether  the  committee 
was  influenced  by  this  fact. 

Mr.  STEAOALL.  I  may  say  to  the  gentleman  that  the 
R.  P.  C.  has  supplied  more  than  twice  the  amount  of  aid  to 
member  banks  of  the  Pederal  Reserve  System  than  it  has  to 
the  nonmember  banks.  But  this  has  all  been  done  since 
the  passage  of  the  act  for  insuring  deposits. 

I  do  not  care  to  pursue  this  discussion,  but  I  think  it 
should  be  stated  that  the  Chairman  of  the  Board  of  the 
Federal  Deposit  Lisurance  Corporation,  Mr.  Crowley,  very 
clearly  expressed  the  view  that  it  would  be  imwlse  and  de- 
structive to  require  nonmember  banks  to  become  members 
of  the  Pederal  Reserve  System  before  having  their  deposits 
Insured.    I  shall  refer  to  an  extract  from  his  testimony. 

Mr.  OOLD6BOROUOH.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  STEAOALL.    I  yield. 

Mr.  OOLDSBOROUOH.    Where  was  this  testimony  given? 

Mr.  STEAOALL.  This  is  his  testimony  before  the  Senate 
subcommittee.  At  that  time  he  said  there  were  5387  banks 
that  could  have  qualified  on  June  30  and  2,134  banks  that 
could  not.  The  deposits  in  these  2.134  banks  amount  to 
$502,000,000.  This  would  indicate  quite  clearly,  I  think,  in 
reference  to  these  banks  referred  to  by  the  chairman  of  the 
Board  of  the  Deposit  Insurance  Corporation  as  being  unable 
to  obtain  membership  in  the  Federal  Reserve  83rstem  at  this 
time  would  be  forced  to  close  if  excluded  from  the  benefits 
of  deposit  Insurance  because  of  failure  to  Join  the  Federal 
Reserve  System.  If  we  are  to  judge  the  future  by  the  past, 
2.134  banks  could  not  be  closed  automatically  without  closing 
a  large  number  of  other  banks  as  a  resiUt. 

Mr.  HANCOCK  of  North  Carolina.  Will  the  gentleman 
yield? 

Mr.  STTLAOALL.  I  yield  to  the  gentleman  from  North 
Carolina. 

Mr.  HANCOCK  of  North  Carolina.  Will  the  gentleman 
advise  the  Committee  why  those  banks  were  not  able  to 
qualify  for  membership  in  the  Federal  Reserve  Sjrstem,  and 
will  he  also  state  to  the  Committee  that  under  the  bill  before 
the  House  at  this  time  an  capital  requirements  are  waived 
80  that  the  banks  that  are  undercapitalized  may  seek  admis- 
sion into  the  Federal  Reserve  System? 

Mr.  STEAOALL.  The  gentleman's  inquiry  would  involve 
a  discussion  that  would  probably  be  unwise  and  certainly 
unnecessary  and  unfortunate  if  we  were  called  upon  to  name 
each  individual  bank  listed  by  the  chairman  of  the  Board 
of  the  Corporation. 

Mr.  HANCOCK  of  North  CaroUna.  The  gentleman  knows 
that  I  was  not  seeking  that  information. 

Mr.  STEAOALL.  I  understand.  I  have  not  the  informa- 
tion in  full,  but  I  may  say  to  the  gentleman  that  the  rights 
of  the  Federal  Reserve  System  to  waive  requirements  on  the 
part  of  nonmember  banks  applying  for  membership  does 
not  relate  alone  to  the  fundamental  questions  of  solvency, 
■nie  desirability  of  continued  operation  of  a  bank  in  the 
situation  of  the  applying  bank  and  other  inquiries  determine 
the  question  of  admissibility  to  membership  in  the  Federal 
Reserve  System. 

The  Federal  Reserve  bank  before  admitting  any  bank  into 
the  System  looks  upon  the  whole  surroundings,  the  entire 
portfolio  of  the  applying  bank,  its  capital  structiu^.  its 
management,  the  community  it  serves,  its  competition, 
whether  or  not  then  is  a  chance  for  a  bank  to  earn  a  live- 
lihood in  the  community,  and  upon  all  of  these  considera- 
tions the  Federal  Reserve  l)ank  determines  whether  or  not 
the  coxmeetlon  of  a  State  bank  with  the  Federal  Reserve 
System  ts  a  desirable  thing  for  the  Federal  Reserve  System, 


because  the  Board  of  the  Pederal  Reserve  bank  is  not  the 
guardian  of  the  independent  nonmember  banks  of  the  United 
States.     On  the  contrary,  it  is  their  business  and  duty  to 
look  first  as  conservative  bankers  to  the  best  interests  of 
the  Reserve  bank  itself. 
Mr.  COX.    Will  the  gentleman  yield? 
Mr.  STEAOALL.    I  yield  to  the  gentleman  from  Oeorgla. 
Mr.  COX.    I  am  wondering  if  the  gentleman's  committee 
was  divided  on  that  provision  of  the  bill  extending  the  priv- 
ilege to  nonmember  banks  of  participating  in  the  insur- 
ance fund  or  if  they  were  divided  to  the  extent  that  it  is  a 
controversial  matter  in  this  debate? 

Mr.  STEAOALL.  There  has  never  been  in  the  committee 
of  the  House  any  substantial  controversy  as  to  the  desira- 
bility of  admitting  nonmember  banks  to  the  benefits  of  the 
deposit-insurance  fund. 

Mr.  COX.  I  had  reference  to  the  gentleman's  committee 
sponsoring  the  legislation.  Was  that  subject  controversial 
withiin  the  committee  itself? 
Mr.  STEAOALL.  It  has  not  been  heretofore. 
Mr.  COX.  If  it  is  not  a  controversial  matter,  it  seems 
to  me  that  we  might  devote  this  time — and  it  is  valuable — to 
a  discussion  of  some  other  features  of  the  bill,  because  we 
are  being  taken  far  afield. 

Mr.  STEAOALL.  The  gentleman's  suggestion  is  very 
appropriate. 

Mr,  COX.  I  am  not  criticizing  the  gentleman.  I  thought 
the  gentleman  desired  to  pass  over  that  matter,  but  was  led 
into  a  full  discussion  of  it.  If  it  is  not  controversial,  we 
should  not  spend  so  much  time  on  it. 

Mr.  STEAOALL.    I  have  not  entered  into  a  full  discus- 
sion.   What  I  have  said  arises  out  of  what  the  gentleman 
may  imderstand  as  the  situation  in  the  committee,  which 
disclosed  the  votes  in  the  committee  favoring  the  proposi- 
tion that  we  should  ultimately  require  membership  in  the 
Pederal  Reserve  System  on  the  part  of  nonmember  banks. 
Mr.  COX.    I  was  particularly  anxious  that  the  gentleman 
might  be  privileged  to  push  his  argument  a  little  farther  on. 
Mr.  STEAOALL.    I  thank  the  gentleman. 
Mr.  MAY.    Will  the  gentleman  yield? 
Mr,  STEAOALL.    I  yield  to  the  gentleman  from  Ken- 
tucky. 

Mr.  MAY.  The  gentleman  will  recall  that  when  the  Fed- 
eral Reserve  System  was  first  organized  we  had  a  lot  of  suits 
in  this  coxuitry  where  the  Pederal  Reserve  Board  imdertook  to 
coerce  banks  to  become  members  of  the  System.  As  I  under- 
stand the  gentleman's  statement  now,  this  bill  provides  that 
the  Federal  Reserve  System  may  reject  their  application  to 
become  members  in  the  System? 

Mr.  COX.  Will  the  gentleman  yield  further?  I  think  if 
the  gentleman  will  examine  the  legislation  he  will  find  that 
there  is  a  liberalization  in  it  instead  of  a  restriction. 

Mr.  STEAOALL.    Yes;  I  have  attempted  briefiy  to  call 
attention  to  the  fact  that  this  bill  liberalizes  the  provisions 
for  membership  in  the  Pederal  Reserve  System;  but  there 
never  was  any  requirement  and  could  not  be  any  requirement 
by  an  act  of  Congress  that  required  State-chartered  non- 
member  banks  to  join  the  Pederal  Reserve  System.    The  law 
had  a  provision  which  permitted  nonmember  banks  to  join 
upon  application  and  upon  meeting  certain  requirements. 
Mr.  FIESINGER.    Will  the  gentleman  yield? 
Mr.  STEAOALL.    I  jrield  to  the  gentleman  from  Ohio. 
Mr.  FIESINGER.    I  want  to  clarify  something  that  has 
been  said  here.   The  gentleman  stated  if  there  was  a  require- 
ment that  the  bank  should  come  into  the  Pederal  Reserve 
System  about  2,000  nonmember  banks  would  have  to  fold  up. 
Mr.  STEAOALL.     I  predicate  that  statement  upon  the 
testimony  of  Mr.  Crowley,  chairman  of  the  Pederal  Deposit 
Insurance  Corporation.    I  have  no  doubt  the  statement  is 
correct, 

Mr.  PIESINOER.    It  was  not  on  the  question  of  solvency 
that  they  would  be  compelled  to  close  up.  but  because  of  con- 
ditions imposed  by  the  Federal  Reserve  System,  which  did 
not  have  anything  to  do  with  solvency? 
Mr.  STEAOALL.    I  cannot  say  what  the  facts  are. 
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Mr.  FIESINGER.  I  should  hate  to  think  we  had  2.000 
banks  in  this  country  that  were  insolvent. 

Mr.  STEAGALL.  That  would  be  one  of  the  questions  in- 
volved. Of  course,  we  have  no  way  here  of  knowing  how 
many  of  those  banks  would  find  it  difficult  at  that  point;  but 
the  testimony  of  the  chairman  of  the  Pederal  Deposit  In- 
surance Corporation  is  to  the  effect  that  we  have  that  num- 
ber of  State  nonmember  banks  that  are  not  prepared  to 
Join  the  Federal  Reserve  System  now. 

Mr.  FIESINGER.  I  have  taken  the  view  that  all  banks 
ought  to  be  members  of  the  Pederal  Reserve  System,  but  I 
can  see  now,  with  the  Pederal  Deposit  Insurance  Corporation, 
it  is  not  so  necessary  to  have  them  belong  to  the  Pederal 
Reserve  System. 

Mr.  STEAOALL.  There  is  another  thing  I  want  to  bring 
out.  If  we  were  to  require  State  nonmemt>er  banks  to  Join 
the  Federal  Reserve  Sjrstem,  imless  we  desire  to  precipitate 
the  difficulties  pointed  out  by  Mr.  Crowley,  of  which  he  has 
peculiar  knowledge,  the  only  prudent  thing  on  the  part  of 
those  who  may  desire  and  who  may  hold  the  view  that  non- 
member  banks  should  ultimately  be  brought  into  the  Federal 
Reserve  System  is  to  approach  that  task  with  care  and 
caution  and  work  it  out  with  the  knowledge  of  all  the  facts 
and  in  a  way  that  will  accomplish  the  desired  result  without 
risking  the  destruction  of  a  large  number  of  State  banks  in 
the  United  States.  Such  an  act  would  be  dangerous  at  this 
time,  and  no  matter  how  desirous  it  may  be  to  have  all 
State  banks  Join  the  Federal  Reserve  System,  ultimately  no 
one  can  say  now  when  such  a  change  can  be  prudently  and 
safely  undertaken. 

Mr.  PIESINOER.  One  of  the  reasons  I  Ux*  that  view 
and  now  take  that  view  is  that  in  the  administration  of 
these  banks  that  have  been  closed  up,  the  national  banks 
and  banks  that  belong  to  the  Federal  Reserve  have  shown 
results  incomparably  better  than  the  administration  of  the 
State  banks.  The  administration  of  the  State  banks  has 
not  paid  out  nearly  as  well  as  the  national  banks,  and  it  is 
the  saving  of  assets  and  the  depositors'  money  that  I  am 
looking  after. 

Mr.  STEAGALL.  I  think  I  must  profit  by  the  suggestion 
of  my  friend  from  Georgia  and  not  spend  quite  so  much 
time  on  this  phase  of  the  discussion,  because  I  see  that  I 
am  going  to  consiune  much  more  time  than  I  desired. 

Mr.  MAY.  If  the  gentleman  will  yield  for  one  further 
question,  which  is  closely  related  to  the  last  question.  I  would 
like  to  ask  the  gentleman  whether  or  not  it  imposes  any 
additional  restrictions  on  admissions  of  banks  into  the  Fed- 
eral Deposit  Insurance  Corporation  other  than  the  restric- 
tions put  in  the  act  of  1933.  which  required  certain 
populations  in  the  different  towns  and,  I  believe,  a  capitali- 
zation of  $50,000  before  they  could  become  eligible  for  such 
membership.    Is  there  any  change  in  that  requirement? 

Mr.  STEAGALL.  The  requirement  was  not  so  strict  as 
the  gentleman  states.  In  the  act  of  1933  the  rule  laid  down 
as  a  test  for  membership  in  the  Deposit  Corporation  by  a 
nonmember  State  bank  was  solvency,  and  under  that  all 
State  banks  except  1,100  joined  the  Pederal  Deposit  Insur- 
ance Corporation.  Under  the  existing  law  these  require- 
ments are  tightened  and  solvency  alone  is  not  the  test,  but 
the  bank  is  required  to  show  a  proper,  sovmd  capital  struc- 
ture and  abiUty  to  meet  its  obligations  outside  its  capital 
stock.  This  appUes  to  banks  hereafter  applying  for  member- 
ship in  the  Pederal  Deposit  Insurance  Corporation. 

Mr.  MAY.  The  gentleman  means  under  the  pending  bill 
rather  than  existing  law? 

Mr.  STEAOALL.    Under  the  pending  bill;  yes. 

Let  me  leave  this  phase  of  the  matter  for  the  moment. 
It  will  be  remembered  that  the  plan  to  insure  bank  deposits 
did  not  meet  with  universal  favor  in  the  banking  world.  I 
shall  not  review  that  contest  now,  although  I  was  engaged 
in  the  struggle  for  quite  a  number  of  years  before  final  en- 
actment of  the  first  bill  in  this  House  in  1932. 

Mr.  COX.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  STEAOALL.    I  yield. 

Mr.  COX.  As  I  recall,  it  was  through  the  efforts  of  the 
gentleman,  extending  over  a  period  of  14  or  15  years,  that 


such  a  result  was  accomplished,  and  In  my  Judgment,  and 
I  think  in  the  Judgment  of  a  majority  of  the  people  of  the 
country,  this  measure  has  done  more  than  any  other  bill 
that  has  been  enacted  in  the  past  3  years  to  strengthen  our 
banking  system  and  to  bring  about  recovery. 

Mr.  STEAOALL.  I  taank  the  gentlonan  for  his  state- 
ment and  for  his  kindly  reference  to  me.  I  may  say  I  have 
thousands  of  letters  and  messages  from  various  sections  of 
the  Nation  voicing  the  view  he  has  expressed. 

Mr.  COX.  It  was  the  salvation  of  the  small  banks  of  the 
country. 

Mr.  STEAOALL.  I  want  to  call  attention,  not  in  a  contro- 
versial spirit  but  because  It  has  a  propo-  place  in  the  record 
of  these  developments,  to  the  fact  that  the  House  passed  a 
bank-deposit  insurance  bill  In  19S2.  It  embodied  a  plan  for 
the  insurance  of  State  nonmember  banks  upon  terms  of 
equality  with  natiozutl  and  member  banks  axxl  without  dis- 
crimination against  any  nonmember  bank  because  of  its 
capital  structure  or  the  fact  it  was  not  a  member  of  the 
Pederal  Reserve  System.  Hie  gentleman  was  here  and  had 
something  to  do  with  the  fight  at  that  time  in  the  interest  of 
State  nonmember  banks  in  the  United  States  and  pla3red  an 
impcn-tant  part,  for  which  he  deserves  the  thanks  of  his  State 
and  the  Nation.    That  bill  failed  of  passage  in  the  Senate. 

In  1933  we  passed  a  bill  that  I  bad  the  honor  to  Introduce, 
which  was  finally  worked  out  in  a  compromise  of  the  views  of 
Members  representing  the  two  Houses  of  the  Congress.  I 
have  explained  briefiy  what  that  was.  I  want  to  read  to  the 
Committee  a  resolution  passed  by  the  American  Bankers  As- 
sociation at  their  annual  meetixxg  in  Chicago  in  the  fall  of 
1933,  following  the  passage  of  the  banking  act  of  that  year: 

The  American  BazikMs  AaaoeUtlon  hereby  reo(»d*  Its  deUberate 
Judgment  that  the  dangere  Involved  in  attempting  to  initiate  at 
the  beginning  of  1934  the  provislona  for  deposit  Insurance  con- 
tained In  the  Banlrlng  Act  of  1933  are  geniiine  and  serious.  It 
holds  that  the  whole  project  for  deposit  Insurance  embodied  in 
that  law  should  be  reconsidered,  and  it  reiterates  its  conviction 
that  the  postponement  of  tbe  first  phase  of  the  project  is  of  first 
importance. 

The  resolution  called  upon  the  President  of  the  United 
States  not  to  permit  the  act  to  become  operative. 

Immediately  after  the  assembling  of  Congress  in  1934, 
during  the  period  in  which  limited  insurance  of  $2,500  for 
each  depositor  was  in  effect,  the  bankers,  through  their  rep- 
resentatives, by  letter  and  in  person  expressed  hearty  ap- 
proval of  the  extension  of  the  plan  permanently,  limited  to 
the  amount  of  $2,500  for  each  depositor;  but  we  raised  the 
amount  to  $5,000  insurance  for  each  depositor  under  the  bill 
that  extended  the  temporary  plan  for  1  year.  This  year  the 
bankers,  practically  without  exception,  have  declared  that 
the  plan  for  insurance  of  deposits  to  the  amount  of  $5,000 
for  each  depositor  should  be  made  a  permanent  law. 

Under  the  temporary  plan  of  instoance  deposits  of  $2,500 
each  we  did  not  have  a  single  bank  failure  in  the  United 
States  of  any  bank  that  participated  in  the  insurance  fund 
during  that  6-month  period  of  1934.  [Applause.]  Down 
to  this  hour,  a  period  of  nearly  1^  years,  6  months  of  the 
time  being  covered  by  tbe  first  temporary  plan  and  the 
other  period  in  which  we  have  insurance  at  $5,000.  we  have 
had  only  11  bank  failures  in  the  United  States  ot  banks 
that  belonged  to  the  Pederal  Deposit  Insurance  Corporation. 
Six  of  these  failures  grew  out  of  defalcations. 

Mr.  MAY.    From  the  inside. 

Mr.  STEAOALL.  Three  of  them  involved  no  loss  to  the 
Federal  Deposit  Insurance  Corporation.  The  losses  sus- 
tained in  the  others  amounted  to  a  little  over  $300,000  since 
the  enactment  of  the  law,  effective  the  1st  of  January  1934. 

Deposits  in  United  States  banks  have  increased  from 
seven  and  one-half  biUion  dollars  to  $10,000,000,000. 

Mr.  MAY.    Will  the  genUeman  yield? 

Mr.  STEAOALL.  I  yiekl  to  the  goitleman  from  Ken- 
tucky. 

Mr.  MAT.  Can  the  gentleman  tell  us  approximately  the 
number  of  banks  that  failed  during  18  months  preceding  the 
guaranty  law? 

Mr.  STEAOALL.  I  have  not  the  figures,  but  we  had  a 
wave  of  bank  failxires  luiprecedented  in  the  history  of  the 
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country.  It  culminated  in  the  collapse  of  the  whole  bank 
structure  in  March  1933.  Ten  thousand  banks  had  gone 
down  in  failure  over  a  period  of  less  than  10  years. 

The  ofBcials  of  the  American  Bankers  Association  assure 
us  that  the  banks  of  the  country  were  never  in  so  sound  a 
condlUon  as  that  which  they  enjoy  at  this  hour.  What  of 
the  dire  predicUons  made  at  the  Chicago  convenUon  as 
embodied  in  the  reaoluUon  which  I  have  Just  read?  The 
plain  fact  is  that  the  experience  of  these  recent  years  has 
demonstrated  quite  clearly  that  our  leaders  of  the  banking 
world  do  not  possess  the  infallible  wisdom  which  we  have 
been  accustomed  to  ascribe  to  them.  It  is  manifest  that 
they  are  the  vlcUma  of  the  same  limitations  and  weaknesses 
under  which  the  rest  of  mankind  suffers.  In  any  event, 
whatever  else  may  be  said,  the  resolutions  adopted  by  the 
Chicago  convention  last  year  lend  poor  support  to  any  con- 
tention that  our  bankers  possess  the  gift  of  prophecy. 

The  public  will  not  fall  to  note  that  at  the  first  azmual 
meeting  of  the  American  Bankers  Association.  1  year  from 
the  passage  of  the  resolution  adopted  at  Chicago  and  follow- 
ing the  first  year  of  the  operation  of  the  Federal  Deposit 
Insurance  CorporaUon,  during  which  period  the  Nation  for 
the  first  Umt  experienced  relief  from  the  distress  and  suffer- 
ing incident  to  bank  failures,  there  is  to  be  found  no  official 
recognition  of  these  happy  developments  by  the  Washington 
con\'ention.  It  Is  a  source  of  gratification  to  all  of  us  that 
conditions  have  so  improved  that  our  friends,  the  bankers, 
seem  to  have  forgotten  the  resolution  adopted  in  Chicago 
in  1983.  It  Is  even  more  tiratifying  to  know  that  a  vast! 
majority  of  the  bankers  of  the  Nation  appreciate  and  ap- 
prove what  has  been  done  for  the  elevation  of  banking. 

In  the  light  of  what  has  transpired  it  would  be  folly  toi 
expect  any  system  in  the  futxue  to  command  public  confl-| 
dence.  or  to  operate  successfully  without  a  guaranty  uponi 
which  citizens  may  rely  for  the  return  of  their  deposits.  I 
The  time  has  come  when  depositors  who  appear  at  the  win-i 
dow  of  a  bank  will  demand  to  know  If  the  institution  has  Itsj 
deposits  protected  by  the  Federal  Deposit  Insurance  Cor-j 
poration.  ' 

The  Nation  will  never  cease  to  remember  the  constructivei 
service  of  Hon.  J.  P.  T.  O'Connor,  both  during  the  struggle! 
for  the  enactment  of  the  legislation  and  as  Comptroller  of! 
the  Currency  and  member  of  the  Board,  who  bore  the  chief! 
responsibility  in  laying  the  foundation  for  the  remarkablej 
success  with  which  the  act  has  been  administered.  Mr. 
Cummings,  the  first  chairman  of  the  Board  and  Mr.  Crow-i 
ley,  who  now  serves  so  efficiently  in  that  capacity,  have! 
placed  the  Nation  under  sui  immense  debt  of  gratitude  toi 
them. 

I  want  to  call  attention  to  that,  not  in  faultfinding,  but  it 
is  a  little  remaikable  that  at  the  first  national  meeting  of 
the  Banking  Association  in  Washington,  1934— when  at 
meeting  in  Chicago  they  denounced  the  law  and  called  o; 
the  President  not  to  permit  it  to  become  operative — at 
next  meeting  at  the  national  convention  at  Washington-j 
for  the  first  time  in  a  quarter  of  a  century  they  gathered  at 
the  National  Capital,  after  the  banks  of  the  country  had 
gone  through  a  period  without  a  bank  failure— as  I  say] 
they  met  at  Washington  and  forgot  the  resolution  at  Chij 
cago  in  1933;  they  made  no  mention  of  what  they  had  don^ 
at  Chicago. 

Mr.  MAY.    Will  the  gentleman  further  yield? 

Mr.  8TEAOALL.    I  yield.  j 

Mr.  MAT.  Does  the  gentleman  have  any  information  aa 
to  the  number  of  banks  out  of  the  11  he  mentioned  a  whilq 
ago  that  closed  up  by  reason  of  fear  or  lack  of  confidence^ 
or  was  it  bad  assets? 

Mr.  STEAOALL.  Let  me  say  that  no  man  in  a  position  o: 
responsibility  in  the  >>ft"^<"g  business  or  in  a  Qovemmen 
position  need  hang  his  head  in  shame  because  of  the  im 
soundness  of  our  hi^T^iring  system  or  that  solvent  banks  havi 
beoi  forced  to  close  because  of  the  lack  of  insurance  of 
deposits.  No  solvent  bank  will  be  forced  to  close,  nor 
bankers  refuse  legitimate  loans  because  of  the  fear  of  nm;^ 
and  withdrawals  of  deposits. 


Mr.  SWEENEY.  The  gentleman  stated  that  there  were 
several  thousand  bank  failures.  Does  the  gentleman  know 
how  many  of  those  banks  were  members  of  the  Federal  Re- 
serve System? 

Mr.  STEAOALL.    I  have  not  those  figures  in  my  mind — ^I 
cannot  carry  them  all  in  my  mind.    I  will  be  glad  if  the 
gentleman  has  them  to  supply  them.    For  the  moment,  I 
do  not  remember  those  figures. 
Mr.  FIESINOER.    I  think  about  1,100. 
Mr.  STEAOALL.    I  think  that  Is  pretty  nearly  accurate. 
Mr.  FIESINOER.    I  think  Mr.  O'Conmor  said  that  the 
other  day  at  a  meeting. 

Mr.  STEAOALL.  Let  me  say  this:  The  Federal  Deposit 
Insurance  Corporation  has  been  operating  at  a  profit  of 
nearly  a  million  dollars  a  month  for  the  first  year  and  a 
half,  and  the  Corporation  could  pay  a  substantial  dividend 
on  the  capital  stock  if  it  was  desired  to  do  so. 
Mr.  HEALEY.  WUl  the  gentleman  yield? 
Mr.  STEAOALL.    I  yield. 

Mr.  HEALEY.    I  would  like  to  have  it  appear  that  the 
depositors  in  the  11  banks  that  the  gentleman  referred  to 
received  100  cents  on  the  dollar  of  their  deposits. 
Mr.  STEAOALL.    That  is  substantially  true. 
Mr.  MICHSNER.    Will  the  genUeman  yield? 
Mr.  STEAOALL.    I  yield. 

Mr.  MICHENER.  As  the  gentleman  knows,  I  have  agreed 
with  him  for  a  number  of  years  on  guaranteed  bank  deposits. 
If  we  had  had  that,  we  would  not  have  been  where  we  were, 
in  my  Judgment;  but  the  gentleman  has  referred  to  the 
lack  of  stability  on  the  part  of  banks  since  we  have  had  this 
deposit  Insurance. 

Now,  as  a  matter  of  fact,  every  bank  in  the  country  was 
closed  following  the  language  of  the  President,  and  before  a 
bank  was  permitted  to  open  It  must  be  shown  to  be  a  sound 
bank.  Therefore,  all  of  the  banks  having  this  Insurance 
have  gone  through  the  wringers  before  they  got  the  insur- 
ance, and  we  started  out  with  banks  with  sound  sissets  when 
we  insured  them.  So  I  do  not  think  we  can  take  a  whole 
lot  of  credit  yet  because  a  bank.  If  it  was  opened,  should  not 
have  failed  unless  there  were  defaults,  as  the  gentleman  has 
suggested. 

Mr.  STEAGALL.  The  gentleman  has  called  attention  to 
a  phase  of  the  matter  that  has  Its  proper  place  In  this 
discussion.  We  could  not  expect  to  continue  to  show  such 
a  record  as  has  been  made  during  the  first  year  and  a  half 
of  the  operation  of  the  Federal  Deposit  Insurance  Corpora- 
tion. If  I  seem  to  have  exaggerated  in  my  statements  it 
grows  out  of  the  fact  that  what  I  have  undertaken  to  say 
is  in  connection  with  the  dire  predictions  that  were  made 
by  the  American  Bankers  Association  at  their  annual  meet- 
ing in  Chicago  in  1933. 

Mr.  MICHENER.  The  gentleman  understands  I  do  not 
agree  with  the  American  Bankers  Association. 

Mr.  STEAOALL.  Oh,  I  am  sure  of  that.  I  do  not  mean 
to  criticize  the  American  Bankers  Association  or  the  bankers 
of  this  coimtry.  The  bankers  have  not  escaped  suffering. 
I  do  not  think  they  are  worse  than  the  rest  of  us.  I  do  not 
desire  to  say  imkind  things  about  our  bankers.  But  I  wish 
Members  of  Congress  and  the  country  could  understand 
that  these  men  in  the  banking  world  do  not  know  every- 
thing Just  because  they  represent  big  business  interests. 
They  make  their  mistakes  Just  like  all  the  rest  of  us. 

I  did  not  intend  to  consume  so  much  time  on  title  I  of 
the  bill.  I  have  not  analyzed  all  the  provisions  of  title  I. 
I  will  undertake  to  supplement  what  I  have  stated  regarding 
title  I,  by  some  further  technical  explanation  of  its  pro- 
visions. 

A  nonmember  bank  may  withdraw  from  the  plan  as  of 
June  30,  1935,  by  giving  notice  to  the  Federal  Deposit  In- 
siu^nce  Corporation  within  30  days  after  the  enactment  of 
the  bill,  and  notice  to  its  depositors  not  less  than  20  days 
before  June  30,  1935.  Insurance  of  a  State  nonmember 
bank  is  also  terminated  on  June  30,  1935,  unless  before 
enactment  of  the  bill,  the  bank  filed  the  statement  showing 
its  deposits  as  of  October  1.  1934.  and  paid  the  assessment 
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as  of  that  date,  as  required  by  existing  law.  A  bank's  in- 
surance is  also  terminated  as  of  June  30.  1935.  if  prior  to 
the  enactment  of  the  bill  it  has  permanently  discontinued 
banking  operations. 

The  Federal  Deposit  Insurance  Corporation  directors  are 
authorized  to  terminate  the  insured  status  of  a  bank  for 
continued  unsound  practices  or  repeated  violations  of  the 
law  or  regulations  to  which  the  bank  is  subject.  A  state- 
ment of  such  violation  must  first  be  given  the  Comptroller 
of  the  Currency  in  the  case  of  a  national  or  district  bank, 
the  State  supervisory  authorities  In  the  case  of  a  State 
bank,  and  also  the  Federal  Reserve  Board  in  the  case  of  a 
State  member  bank,  for  the  purpose  of  securing  a  correc- 
tion of  such  practices  or  condition.  If  correction  is  not 
made  within  such  period,  not  exceeding  120  days,  as  the 
Comptroller.  State  authority,  or  Board,  as  the  case  may  be, 
shall  require,  the  Federal  Deposit  Insurance  Corporation 
directors,  if  they  determine  to  proceed  further,  shall  give 
the  bank  not  less  than  30  days'  written  notice  of  intention 
to  terminate  its  insured' status,  and  fix  a  time  and  place  for 
hearing.  If  the  bank  does  not  apear,  or  if  the  Federal 
Deposit  Insurance  Corporation  directors  make  a  written 
finding  (such  written  findings  to  be  conclusive)  that  any 
ground  specified  in  such  notice  has  been  established,  the 
directors  "may  order  that  the  Insured  status  of  the  bank 
be  terminated."  The  Corporation  may  publish  notice  of 
the  termination,  and  the  bank  must  give  notice  to  its  de- 
positors in  the  manner  prescribed  by  the  directors. 

After  such  termination,  the  Insitred  deposits  of  each  de- 
positor in  the  bank  on  the  date  of  termination,  less  subse- 
quent withdrawals,  remain  insiured  for  2  years;  and  during 
that  period  the  bank  must  continue  to  pay  assessments  like 
any  other  Insured  bank  and  remains  subject  to  all  other 
duties  of  an  Insured  bank.  However,  no  additional  deposits 
are  insured,  and  the  bank  must  not  advertise  or  hold  itself 
out  as  having  Insured  deposits  unless  It  states  with  equal 
prominence  that  deposits  received  after  the  date  of  termi- 
nation are  not  insured.  When  the  insured  status  of  a  bank 
is  thus  terminated,  if  it  Is  a  State  member  bank  the  Federal 
Reserve  Board  shall  terminate  its  membership  in  the  Fed- 
eral Reserve  System  in  accordance  with  the  provisions  of 
section  9  of  the  Federal  Reserve  Act;  and  If  It  is  a  national 
bank  the  Comptroller  shall  appoint  a  receiver  for  the  bank 
(which  shall  be  the  Federal  Deposit  Insurance  Corporation 
if  the  bank  is  unable  to  meet  demands  of  its  depositors) . 

Any  insured  nonmember  bank,  upon  not  less  than  90  dajrs' 
written  notice  to  the  Federal  Deposit  Insurance  Corporation, 
may  terminate  its  status  as  an  insured  bank,  with  continued 
insurance  of  existing  deposits  for  2  years  as  noted  above  in 
the  case  of  expulsion. 

Assumption  of  the  liabilities  of  an  insured  bank  by  another 
bank  terminates  the  insured  status  of  such  insured  bank 
with  like  effect  as  if  terminated  as  above,  except  that  if  the 
insured  bank  gives  its  depositors  notice  of  such  assumption 
within  30  days  thereafter,  in  the  manner  prescribed  by  regu- 
lations of  the  Federal  Deposit  Insurance  Corporation  direc- 
tors, the  insurance  of  its  deposits  completely  terminates  at 
the  end  of  6  months,  and  all  future  obligations  of  the  bank 
to  the  corporation  also  terminate.  In  lieu  of  the  limited 
power  of  examination  given  the  Federal  Deposit  Insurance 
Corporation  in  the  existing  section  12-B  (y) ,  the  bill  permits 
the  Federal  Deposit  Insurance  Corporation  examiners,  when- 
ever considered  necessary,  to  examine  any  State  nonmember 
bank  which  is  insured  or  seeking  insurance,  and  also  any 
closed  insured  bank.  With  the  written  consent  of  the  Comp- 
troller of  the  Currency,  they  may  also  examine  any  national 
or  district  bank  and  with  such  consent  from  the  Federal 
Reserve  Board,  any  State  member  bank.  In  addition  to  the 
usual  powers  of  examination,  these  examiners  have  power 
to  administer  oaths,  take  and  preserve  testimony  imder  oath 
and  apply  to  court  officials  for  subpenas  to  compel  the  pro- 
duction or  taking  of  testimony. 

The  Federal  Deposit  Insurance  Corporation  is  authorized 
to  publish,  in  such  maimer  as  it  may  determine,  any  part 
of  the  report  of  such  an  examination  of  an  insured  bank,  ex- 
cept a  national  or  district  bank,  if  such  bank  fails  to  comply 


with  the  recommendations  of  the  Federal  Deposit  Insurance 
Corporation  based  on  such  report  of  examination,  for  a 
period  of  120  da3^  after  written  notice  of  such  recommenda- 
tions. Not  less  than  90  days'  notice  of  intention  to  make 
such  publication  must  be  given. 

Insured  State  nonmember  banks,  except  district  banks, 
are  required  to  make  condition  reports  to  the  Federal  De- 
posit Insurance  Corporation  in  such  form  and  at  such  times 
as  the  Federal  Depoislt  Insurance  Corporation  directors  may 
require,  and  the  directors  may  require  publication  of  these 
reports.  Failure  to  make  or  publish  such  a  report  within 
such  time,  not  less  than  6  days,  as  the  Federal  Deposit  In- 
surance Corporation  directors  may  require,  subjects  a  State 
nonmember  bank  to  a  penalty  of  $100.  recoverable  by  the 
Federal  Deposit  Insurance  Corporation  for  each  day  of 
such  failure. 

Prior  written  consent  ot  the  Federal  Deposit  Insurance 
Corporation  Is  required  for  an  Insured  bank  to  consolidate 
or  merge  with  a  nonlnsured  bank,  assume  liability  for  the 
deposits  of  a  nonlnsured  bank,  or  transfer  assets  to  a  non- 
Insured  bank  In  consideration  of  the  assumption  of  liability 
for  any  portion  of  its  deposits.  Such  consent  is  also  re- 
quired for  an  Insured  State  nonmember  bank,  except  ft 
district  bank,  to  reduce  the  amount  or  retire  any  part  of  Its 
common  or  preferred  stock  or  capital  notes  or  debentxires. 

The  Federal  Deposit  Insurance  Corporation  directors  may 
by  regulation  require  insured  banks  to  protect  themselves 
against  Insurable  losses  by  canying  burglary,  fidelity,  and 
similar  Insurance;  and.  if  an  Insured  bank  fails  to  comply 
with  such  requirements,  the  Federal  Deposit  insurance  Cor- 
poration may  contract  for  such  protection,  adding  the  cost 
to  the  assessment  otherwise  payable  by  the  bank. 

The  requirement  of  existing  law  that  insured  banks  dis- 
play a  sign  indicating  the  insurance  of  their  deposits  is  ex- 
tended to  require  that  they  also  Include  such  information  in 
advertisements  relating  to  deposits  and  in  forms  furnished 
for  use  of  depositors.  A  definite  penalty  of  $100,  recover- 
able by  the  Federal  Deposit  Insurance  Corporation,  for  each 
day  of  violation  of  this  provision,  is  substituted  for  a  mere 
authorization  to  the  Federal  Deposit  Insurance  Corporation 
to  impose  a  penalty  not  exceeding  that  amount  in  its  regu-  * 
lations  on  the  subject. 

Upon  the  closing  of  an  insured  bank,  the  Federal  Deposit 
Insurance  Corporation  need  no  longer  organize  a  new 
bank  in  all  cases,  as  a  means  of  paying  off  the  Insured 
deposits.  It  may  follow  this  method,  or  it  may  pay  off  such 
deposits  by  transferring  them  to  another  insured  bank  In 
the  same  commimity  or  by  any  other  procedure  adopted  by 
the  Federal  Deposit  Insiirance  Corporation  Directors.  The 
provision  is  added  that  if  a  new  bank  is  organized  it  must  be 
organized  in  the  same  community.  However,  in  certain  ctr- 
cumstances,  the  Federal  Deposit  Insurance  Corporation  Di- 
rectors may  change  the  location  of  the  new  bank  to  the 
Federal  Deposit  Insurance  Corporation  office  or  some  other 
place.  Obligations  guaranteed  as  to  principal  and  interest 
by  the  United  States  are  made  eligible  Investments  for  such 
new  banks. 

Through  claim  agents  the  Federal  Deposit  Insurance  Cor- 
poration may  investigate  claims  for  Insured  deposits,  such 
claim  agents  having  power  to  administer  oaths,  take  and 
preserve  testimony  under  oath,  and  apply  to  court  officials 
for  subpenas  to  compel  the  production  or  taking  of  testi- 
mony. Except  as  the  Federal  Deposit  Insurance  Corpora- 
tion directors  may  prescribe,  neither  the  Federal  Deposit 
Insurance  Corporation,  a  new  bankr  or  a  bank  to  which 
insured  deposits  have  been  transferred  by  the  Federal  De- 
posit Insurance  Corporation,  need  recognize  a  claim  to  a  part 
of  a  deposit  not  appearing  on  the  closed  bank's  records  as 
partly  owned  by  the  claimant,  if  it  would  increase  the  ag- 
gregate Insured  deposits  of  the  closed  bank.  The  Federal 
Deposit  Insurance  Corporation  may  withhold  payment  of 
an  insured  deposit  to  the  extent  necessary  to  insure  pasmient 
of  a  stockholder's  liability  or  any  other  sums  due  from  a 
depositor  to  a  closed  bank,  which  are  not  offset  by  a  claim 
due  from  the  bank. 
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Pmyment  of  an  Insured  deposit  discharges  the  Feder^ 
Deposit  Insurance  Corporation,  a  new  bank,  or  a  bank  to| 
which  the  Federal  Deposit  Insurance  Corporation  has  trans- 1 
ferred  an  insured  deposit,  to  the  same  extent  that  payment; 
by  the  closed  bank  would  have  relieved  the  closed  bank  fromi 
liability  for  the  insured  deposits;  and  failure  of  a  depositor 
to  claim  an  insured  deposit  within  1  year  after  the  appoint- 
ment of  a  receiver  for  a  closed  bank  bars  the  depositors; 
i»if^4in  for  insurance,  leaving  him  merely  the  claim  he  would, 
have  had  against  the  cioaed  bank's  estate  if  his  deposit  had! 
not  been  insured. 

The  depositor  and  the  Federal  Deposit  Insvuunce  Cor-i 
poraUon.  under  the  bill,  will  participate  proportionately  in 
the  dividends  from  the  liquidation  of  the  closed  bankj 
whereas,  under  existing  law,  the  Federal  Deposit  Insurance! 
Corporation  receives  complete  repayment  before  the  depos-, 
Itor  begins  to  receive  dividends  on  the  uninsured  portion  ofi 

bis  deposit. 

The  Federal  Deposit  Insurance  Corporation  need  not  glvd 
bond  as  receiver  of  a  national  or  district  bank,  may  appoint 
agents  to  assist  in  such  duties,  and  subject  to  the  approval 
of  the  Comptroller  of  the  Currexxcy,  may  fix  the  fees  and 
expenses  for  such  liquidation  and  administration.  In  ordei; 
to  simplify  administration,  the  Comptroller  may  relieve  thq 
Federal  Deposit  Insurance  Corporation  from  compliancy 
with  his  receivership  regulations. 

In  the  event  of  a  vacancy  in  the  office  of  the  ComptroUe 
of  the  Currency,  the  Acting  Comptroller  is  authorised  to  ac 
on  the  Federal  Deposit  Insurance  Corporation  Board  o 
Directors  in  his  stead;  and  In  the  absence  of  the  Comptroll 
of  the  Currency  any  Deputy  Comptroller  may,  within  th 
limits  prescribed  by  the  Comptroller,  act  as  a  member  o: 
the  Corporation's  Board  of  Directors  In  his  stead. 

The  capital  structure  of  the  Federal  Deposit  Insurance 
Corporation  Is  altered  by  the  bill.  Instead  of  consisting  of 
3  kinds  of  $100  par  value  shares,  2  of  which  types  were  to  b4 
held  by  the  Treasury  and  the  insured  banks,  respectivem 
%n«^  were  to  receive  8-percent  dividends  annually,  the  stock 
is  to  be  that  subscribed  for  before  enactment  of  the  bill 
that  la,  by  the  Treasury  and  the  Federal  Reserve 
and  ts  to  be  no  par  value.  None  of  the  stock  is  to 
dividends.  Just  as  now  provided  with  respect  to  stock  Issu 
to  the  Federal  Reserve  banks;  and  all  stock  in  the  Corpora- 
tion ts  to  be  nonvoting.  One  share  is  to  be  issued,  or  ex- 
changed and  reissued,  for  each  $100  of  consideration,  and 
the  Federal  Deposit  Insurance  Corporation  directors  ar^ 
to  allocate  this  consideration  to  the  Corporation's  capital 
or  surjriin  as  they  deem  desirable.  Since  the  insured  banT ' 
are  no  longer  to  own  stock  in  the  Federal  Deposit  Insuran 
Corporation,  provisions  for  varying  the  Corporation's  capit 
stodc  with  variations  in  the  insured  banks'  deposits,  or  upo 
the  insolvency  of  Insured  bank,  are  eliminated. 

The  approval  of  the  Secretary  of  the  Treasury  is  m 
a  prereqttistte  to  the  issuance  of  bonds  or  other  obligatio: 
of  the  Federal  Deposit  Insurance  Corporation  and  tl 
amount  of  such  obligations  the  Corporation  may  have  ou 
standing  is  changed  fnnn  three  times  its  capital,  to  thrt 
times  the  amount  received  in  pajrment  of  its  capital  stoci 
and  of  the  first  annual  assessments  of  the  insured  bank! 
T1»e  Secretary  of  the  Treasury  is  authorized  to  deal  in  ' 
Corporation's  obligations  as  a  public-debt  transaction. 
proceeds  of  securities  sold  under  the  Second  Liberty  Bo 
Act,  as  amended,  may  be  used  for  such  purpose  or  aecurit 
oaay  be  lamed  thereunder  for  that  purpose.  Obligatio 
foaranteed  as  to  principal  and  interest  by  the  United  Stai  _ 
■re  made  dlgfble  for  Investment  of  the  Corporation's  fundi. 

Ttae  Federal  Deposit  Insurance  Corporation's  duty  tb 
parcfaaae  the  assets  of  banks  which  closed  before  its  creation 
la  coded:  and.  similarly,  the  power  of  bank  receivers  to  ap  " 
to  ttie  Federal  Deposit  Insurance  Corporation  for  sales 
or  loans  on  the  assets  of  closed  bcmks  is  changed  to  ap 
only  to  receivers  of  dosed  insured  banks,  rather  than  to 
eelvers  of  all  dosed  member  banks.  If  the  Federal  r 
Inanranee  Corporation  is  also  receiver  of  the  dosed 
the  loan  or  purchase  must  first  be  ainnroved  by  a  court 
competent  Jurisdiction. 


To  avoid  threatened  loss  to  the  Federal  Deposit  Insurance 
Corporation,  or  to  encourage  mergers  or  consolidations,  and 
so  forth,  the  Federal  Deposit  Insurance  Corporation,  until 
July  1,  1936.  may  lend  upon  or  purchase  the  assets  of  any 
insured  bank  or  guarantee  another  insured  bank  against  loss 
by  reason  of  assiuning  the  assets  and  liabilities  of  an  In- 
sured bank.  National  and  district  banks  or,  with  the  ap- 
proval of  the  Comptroller  of  the  Currency,  conservators 
thereof,  are  given  the  necessary  authority  to  contract  for 
such  loans  from  or  sales  to  the  Federal  Deposit  Insurance 
Corporation. 

The  Federal  Deposit  Insurance  Corporation  is  given  access 
to  examination  and  condition  reports  made  to  the  Comp- 
troller of  the  Currency  and  the  Federal  Reserve  banks.  It 
may  accept  reports  made  by  or  to  State  bank  supervisory 
authorities,  and  it  may  furnish  to  the  Comptroller,  the  Fed- 
eral Reserve  banks,  or  such  State  authorities,  examination. 
or  condition  reports  made  by  or  to  it. 

The  routine  operating  expenses  of  the  Federal  Deposit  In- 
surance Corporation  (excluding  payments  such  as  Insured 
deposits,  expenses  of  acting  as  receiver,  actual  loans,  ex- 
penses in  running  new  banks,  and  so  forth)  must  conform 
to  estimates  approved  by  the  Director  of  the  Budget  and  ac- 
coimts  necessary  for  this  purpose  are  to  be  maintained  on 
the  books  of  the  Treasinr. 

This  concludes  my  discussion  of  title  I  of  the  bill,  and, 
brings  us  to  a  consideration  of  title  n  of  the  bill. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ala- 
bama [Mr.  Stxagall]  has  expired. 

Mr.  COX.  I  trust  the  gentleman  will  not  ask  unanimous 
consent  to  conclude  his  argument  on  title  n,  but  that  he  will 
reserve  that  for,  perhaps,  tomorrow.  However,  if  the  gentle- 
man wishes  to  go  on,  I  am  sxure  he  can  obtain  unanimous 
consent.  I  think  title  n  is  the  most  important  title  of  the 
bill,  and  there  shoidd  be  a  better  attendance  here.  I  know 
the  gentleman  can  obtain  unanimous  consent  if  he  wishes  to 
continue.    Would  the  gentleman  wish  to  continue  now? 

I  am  particularly  anxious  that  the  gentleman  shall  dis- 
cuss title  n.  but  I  do  not  want  to  see  him  do  so  under  the 
disadvantage  that  he  operates  under  at  this  particular  time. 
There  should  be  a  better  attendance. 
Mr.  O'COIWOR.    Mr.  Chairman,  a  parliamentary  inquiry. 
The  CHAIRMAN.    The  gentleman  will  state  it. 
Mr.  O'CONNOR.    What  was  the  request  of  the  gentleman 
from  Alabama? 

Tlie  CHAIRMAN.  There  is  no  request  pending.  The 
gentleman  from  Alabama  has  consmned  1  hour.  Does  the 
gentleman  desire  to  prefer  a  unanimous-consent  request  to 
continue  further? 

Mr.  STEAGALL.  I  think  I  shall  jdeld  the  floor  at  present 
to  other  gentlemen  and  resimie  my  discussion  at  some  future 
time.     [Applause.] 

Mr.  HOLLISTER.  Mr.  Chairman.  I  yield  30  minutes  to 
the  gentleman  from  New  York  [Mr.  FishI. 

Mr.  FISH.  Mr.  Chairman.  I  am  very  glad  to  be  asked  to 
follow  the  able  Chairman  of  the  Committee  on  Banking  and 
Currency,  a  man  who  has  devoted  his  entire  time  in  this 
House  to  the  leadership  of  that  important  committee,  who 
has  made  a  thorough  study  of  banking;  and  I  am  happy  to 
serve  with  him.  although  belonging  to  the  other  party.  He 
has  been  fair  to  the  members  of  the  committee.  He  is  big- 
hearted,  kind,  cooperative,  and  I  agree  with  him  in  most 
everything  except  he  is  a  dyed-in-the-wool  Democrat  and  I 
am  an  unrepentent  Republican.  I  am  sorry  he  feels  com- 
pelled to  support  this  measure  as  an  administration  meas- 
ure and  to  place  more  power  in  the  hands  of  the  Chief  Ex- 
ecutive, in  defliance  of  the  fundamental  principles  of  his 
party,  of  the  old  Jeffersonian  party. 

I  came  here  today  to  listen  to  the  gentleman  discuss  title 
n:  but  imfortunately  he  did  not  reach  title  n.  I  am  ex- 
pected to  answer  the  gentleman  on  that  particular  title.  I 
do  not  know  what  my  friend  the  gentleman  from  Georgia 
[Mr.  Cox]  is  trying  to  do.  but  it  is  a  little  embarrassing 
when  you  prepare  to  answer  the  remarks  of  the  chairman 
of  the  committee  on  title  n  to  have  him  defer  his  argiunent 
<m  title  n  for  the  time  being.    So  instead  of  that,  I  shall 
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spend  a  few  minutes  In  repljring,  in  a  general  way,  to  the 
radio  speech  made  last  night  on  the  state  of  the  Union  by 
the  President  of  the  United  States,  covering  most  everjrthing, 
including  banking,  and  omitting  nothing  except  the  A.  A.  A. 
and  the  antilynching  bill,  which  is  now  being  attacked  in 
the  Senate  by  the  Democratic  leadership. 

I  only  do  so  in  a  somewhat  humorous  vein,  because  there 
were  a  few  headlights  in  that  speech,  according  to  the  New 
York  Times,  in  which  the  President  is  quoted  as  saying  that 
conditions  were  vastly  better;  that  people  were  happier,  and 
practically  that  the  depression  had  changed  into  recovery. 
Such  a  statement  would  be  humorous  if  it  were  not  actually 
so  terribly  tragic  and  pathetic  out  of  the  mouth  of  the 
President. 

Mr.  O'CONNOR.  Mr.  Chairman,  I  make  the  point  of 
order  that  the  gentleman  must  confine  his  remarks  to  the 
banking  bill.  Under  every  rule  brought  into  this  House  as 
long  as  I  remember  there  has  been  a  provision  in  the  rule 
requiring  that  the  remarks  must  be  confined  to  the  bill.  I 
shall  object  every  second  to  any  remarks  that  the  gentleman 
makes  which  do  not  pertain  to  the  Banking  Act  of  1935. 

The  CHAIRMAN.    The  gentleman  will  proceed  in  order. 

Mr.  FISH.  Then,  Mr.  Chairman,  I  shall  have  to  confine 
myself  not  only  to  title  n  of  the  pending  bill  but  to  a  state- 
ment of  the  finances  of  the  country  under  the  present  opera- 
tion of  the  Federal  Reserve  System. 

What  is  the  situation?  The  situation  is  that  the  admin- 
istration has  no  policy,  no  policy  except  to  pile  debt  upon 
debt,  to  borrow  billions,  more  billions,  and  still  more  billions 
without  any  attempt  to  extinguish  the  debt  or  to  avoid  the 
inevitable  day  of  reckoning  and  bankruptcy.  If  this  vicious 
system  of  borrowing  billions  persists  we  are  headed  straight 
for  Inflation,  chaos,  ruin,  insolvency,  and  repudiation.  In 
the  remarks  of  President  last  night  he  made  this  statement, 
"  While  our  present  and  projected  expenditures  " 

Mr.  O'CONNOR.  Mr.  Chairman,  I  make  the  point  of 
order  the  gentleman  cannot  read  anything  on  the  floor  with- 
out unanimous  consent. 

The  CHAIRMAN.  The  point  of  order  is  sustained.  The 
gentleman  will  proceed  in  order. 

Mr.  FISH.    I  will  memorize  it.     [Laughter.] 

He  says  that  we  must  now  consider  making  provisions  for 
the  future,  provisions  to  raise  taxes  to  pay  for  this  wild 
squandering  of  money.  But  when  and  how  does  the  Presi- 
dent propose  to  levy  additional  taxes  or  balance  the  Budget? 
This  new-deal  administration,  since  it  has  come  into 
power,  has  issued  about  $15,000,000,000  of  bonds,  including 
$4,800,000,000  that  was  Just  authorized;  and  it  is  appealing 
to  the  banks  to  take  these  bonds  and  the  banks  are  taking 
them  and  other  Government  seciulties  and  Treasiuy  notes 
that  are  being  continuously  issued  imtil  today  the  banks 
hold  in  some  instances  as  much  as  40  percent— 6ome  banks 
have  as  much  as  $200,000,000 — of  these  securities.  There 
are  approximately  $30,000,000,000  of  Government  bonds  out- 
standing and  about  50  percent  are  owned  by  the  banks  and 
Federal  Reserve  System.  The  banks  are  terrorized.  You 
did  not  see  any  bankers  coming  here  and  daring  even  to 
denounce  title  n.  They  are  paralyzed  with  fear.  I  do  not 
stand  here  speaking  for  the  bankers.  In  my  humble  opin- 
ion there  are  no  more  cowardly  people  in  America,  although 
I  cannot  blame  them  for  being  complacent  and  quiescent. 
They  are  scared  to  death  because  they  know  that  the  Gov- 
ernment already  controls  the  banks  even  in  spite  of  this 
proposed  centralized-bank  bill  that  Just  places  another  nail 
In  the  coffin  and  gives  the  Executive  and  the  Federal  Re- 
serve Board  Just  a  little  bit  more  power,  although  they  have 
sufficient  power  at  the  present  moment  to  do  almost  any- 
thing they  want  to  banks  and  bankers.  Were  the  Federal 
Government  in  any  way  to  manipulate  these  bonds  through 
the  Treasury  Department  or  Federal  Reserve  Board,  so  that 
they  went  down  10  points  or  15  points,  practically  every 
bank  in  the  United  States  would  be  ruined  and  would  be 
forced  into  bankruptcy  automatically.  The  bankers  have 
got  to  play  ball  wtih  the  administration;  and  they  do  not 
even  dare  to  come  here  and  protest  against  this  mammoth 
centrallzed-bank-control   bill.    If   the   bill   were   twice   as 


vicious,  if  title  n  were  twice  as  bad.  even  then  the  bankers 
would  not  dare  open  their  mouths.  As  it  is,  some  of  these 
big  banks,  like  the  Chase  and  the  City  National,  have  bor- 
rowed $50,000,000  from  the  R.  F.  C;  and  I  am  informed 
that  99  percent  of  the  securities  owned  by  the  Federal  Re- 
serve Banking  System  is  in  Government  bonds  and  notes. 

If  these  bankers  want  to  borrow  from  the  Federal  Reserve 
and  their  collateral  is  not  quite  as  good  as  it  should  be.  If 
the  paper  is  not  quite  as  sound  as  it  ought  to  be.  the  Federal 
Reserve  System  can  shut  right  down  on  them.  That  is  the 
real  danger  of  placing  political  control  in  the  Federal 
Reserve  Board  and  over  both  money  and  credit. 

I  do  not  go  quite  as  far  as  some  people  who  say  that  this 
bill  aims  to  nationalize  the  banks,  the  currency,  and  credit, 
and  is  the  first  step  to  socialism  and  communism.  Lenin 
always  said  that  the  first  step  to  communism  is  the  nation- 
alization of  banks,  credit,  and  the  currency.  Certainly  this 
procedure  is  consistent  with  other  steps  of  the  new-deal 
administration;  it  is  a  direct  step  toward  state  socialism  and 
in  defiance  of  every  Jeffersonian  prlndple.  It  Is  a  revolu- 
tionary procedure  as  far  as  the  Federal  Reserve  Ssrstem  is 
concerned,  which  was  the  creattire,  the  baby,  the  pet  of  the 
real  Jeffersonian  party  under  Woodrow  WUison  and  which 
has  fiinctioned  admirably.  It  should  be  amended  in  some 
respects  but  in  a  disinterested  manner,  not  a  political  way. 
I  am  not  for  control  of  the  Federal  Reserve  Ssrstem  by  the 
bankers,  nor,  on  the  other  hand,  am  I  in  favor  of  its  control 
by  politics.  Some  60  economists  recently  suggested  that 
there  ought  to  be  a  committee,  a  commission,  or  a  board 
created  to  give  the  most  intense  and  disinterested  study  to 
title  n.  in  order  to  revise  ova  entire  banking  sjrstem  and  put 
it  under  fair  and  disinterested  control,  not  banking  control, 
nor  Presidential  or  political  controL  I  believe  that  is  the 
attitude  of  the  Republicans.  The  gentleman  from  Ohio 
[Mr.  Hollister],  the  ranking  Member  on  the  Republican 
side,  probably  will  speak  tomorrow  on  the  details  of  the  bill; 
but  I  believe  I  express  at  least  the  general  sentiments  of  oiur 
objection  to  title  11:  That  we  do  not  want  the  control  of  the 
banks  to  be  political  nor  do  we  want  the  bankers  to  control, 
but  we  want  it  in  a  disinterested  group.  You  can  add  a  dis- 
interested member  or  two  to  the  F^eral  Reserve  Board, 
representing  business  and  the  economista.  It  takes  so  much 
time  for  worthwhile  intensive  study  that  a  small  group  ought 
to  be  studying  this  question  for  the  next  year  and  then  pre- 
sent sound,  disinterested  recommendations,  not  political  or 
banking  viewpoints,  but  polides  that  will  improve  our  bank- 
ing system  and  protect  the  people's  money  from  selfish  or 
political  control  and  abuse. 

I  would  strike  out  all  of  title  U,  but  I  know  it  cannot  be 
done,  for  this  is  an  administration  measure.  You  Demo- 
crats, with  a  3  to  1  majority,  are  going  through  with  it 
regardless  of  whether  it  is  right  or  whether  it  is  wrong, 
because,  unfortunately,  in  the  last  dection,  for  the  best 
interests  of  the  American  people  and  our  American  system 
based  upon  the  initiative  of  the  individual  and  private  profit, 
unfortimately  for  you,  too,  my  friends  on  the  Democratic 
side,  you  pledged  yoursdves  at  a  time  when  popular  feeling 
was  in  favor  of  the  President  that  you  would  uphdd  him  in 
all  things.  Now  that  the  time  has  come  for  you  to  deliver, 
you  are  going  to  have  to  deliver  against  the  interests  and 
wishes  of  your  own  constituents,  whose  feelings  and  views 
have  been  changing  for  the  last  4  months.  I  know  how  they 
fed,  for  I  have  been  among  them  and  discussed  matters 
with  some  of  these  Jeffersonian  Democrats.  Ttuey  do  not 
believe  in  turning  more  power  over  to  the  Chief  Executive. 
I  feel  sorry  for  you,  for  I  have  nothing  but  the  friendliest  of 
feelings  for  all  of  you. 

BAany  of  you  when  you  get  back  home  and  start  explaining 
will  find  Jeffersonian  Democrats  looking  for  your  Job  on  the 
very  ground  that  you  were  not  sent  here  to  be  rubber  stamps 
and  defy  Jeffersonian  principles  of  government  by  turning 
over  all  legislative  powers  to  the  Executive,  betraying 
thereby  representative  government,  reducing  Congress  to  a 
mere  debating  sodety  with  hardly  any  other  function  than 
to  affirm  the  edicts  and  orders  of  the  autocrat  in  the  White 
House. 
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It  would  be  a  different  matter  if  the  Budget  were  balanced! 
and  there  waa  confidence  In  the  country.  It  would  be  differ- 1 
ent  if  we  did  not  have  11.500.000  unemployed  and  23,000.000 1 
on  the  relief  rolls.  I  know  that  the  gentleman  from  Newi 
York  [Mr.  O'Coimoal  will  not  permit  me  to  continue  to  reply  I 
to  the  President's  radio  speech  imder  the  niles  of  the  House ' 
on  the  pending  bill,  but  certainly  that  is  not  an  evidence  of 
recovery.  That  is  what  I  started  out  to  say,  but  I  do  not! 
believe  I  can  go  any  further  without  a  point  of  order  being 
made,  so  I  will  get  back  to  section  2. 

What  are  these  banks  doing?  They  are  taking  most  of 
the  bonds  the  Oovemment  is  issuing,  then  with  those  bonds 
they  either  create  currency  or  credit;  then  they  buy  more: 
bonds.  It  is  jtist  a  vicious  circle.  The  Government  gets  thej 
money  for  Government  operations  and  it  is  diverted  fromj 
private  industry.  If  there  is  anything  lacking,  and  I  think  ( 
everyone  agrees  with  that  regardless  of  partisanship,  it  is  I 
confldenoe.  and  what  we  want  more  than  anything  else  is| 
the  restoration  of  business  confidence.  As  soon  as  you  havej 
busineas  confidence  there  will  be  a  demand  for  credit  to  go  I 
into  private  industry  in  order  to  turn  the  wheels  of  Indus-, 
try  and  employ  people.  But  there  can  be  no  business  con-{ 
fldence  as  long  as  the  Government  insists  on  controlling  andi 
regimentating  all  business,  small  and  large.  But  what  isj 
happening  now?  The  banks  are  taking  the  money  and  withi 
that  money  they  are  busring  more  bonds.  They  make  a  small! 
profit.  They  may  make  2  percent  or  3  percent,  and  take  noi 
Immediate  risk.  They  load  themselves  down  with  all  these! 
Government  securities  and  to  that  extent  divert  money  from] 
private  industry  which  alone  can  solve  the  unemplo]rment| 
situation.  ! 

Mr.  RABAUT.    Will  the  gentleman  yield?  I 

Mr.  FTSH.    I  yield  to  the  gentleman  from  Michigan.         { 

Mr.  RABAUT.  Does  not  the  gentleman  know  that  the| 
type  of  speech  that  he  is  making  now  and  putting  in  thd 
Rscoao  is  one  of  the  causes  for  lack  of  confidence  in  the| 
country?  I 

Mr.  FISH.  We  might  as  well  settle  that  issue  right  now4 
I  want  to  know  from  the  gentleman  whether  it  is  treason  in| 
this  country  to  tell  the  truth.  Does  the  gentleman  mean  ta 
say  that  the  American  people  back  home  are  not  entitled  toj 
know  the  facts? 

Mr.  RABAUT.    lliey  know  the  facts. 

Mr.  FISH.  They  know  there  is  no  confidence  because  they 
are  begliming  to  find  out  that  most  of  the  new-deal  policies 
are  unsound.  There  is  only  one  way  to  restore  business  con-l 
fldence  in  America  and  that  is  by  applying  sound  principle^ 
and  American  principles  and  stop  ezpoimenting  at  the  ex 
pense  of  the  people  and  increasing  unemi^snnent. 

Mr.  RABAUT.    The  gentleman  just  took  the  words  righi 
out  of  my  mouth. 

Mr.  FISH.  The  gentleman  does  not  want  to  hear  th0 
facts,  but  the  people  back  home  are  entitled  to  them.  Thalf 
has  been  the  whole  trouble  with  this  admlnistratlim.  Hun4 
dreds  of  publicity  agents,  agents  paid  out  of  the  Treasury  o^ 
the  United  States,  have  been  getting  out  propaganda  day  and 
night  in  the  press  and  over  the  radio  in  defense  of  thd 
new  deal,  and  making  out  to  the  people  back  home  thai 
Roosevelt  and  recovery  were  synonymous.  The  facts  ai« 
beginning  to  seep  through  to  the  people  and  they  are  begin-j 
ning  to  understand  the  deplorable  situation  and  to  realiz^ 
in  spite  of  the  honey  words,  fireside  chats,  and  propaganda 
that  there  are  a  million  and  a  half  more  unemployed 
there  were  a  year  ago.  "Hiey  are  begliming  to  understand 
the  unsound  new-deal  policies  are  retarding  recovery 
impoverishing  the  people;  yet  the  gentleman  claims  th( 
Republican  opposition  must  remain  silent  or  join  the 
dealos  "  in  decelvinc  the  people.  It  is  not  ooly  the  right,  bu 
the  duty  of  the  oppositicm  to  expose  the  failure  of 
uymtmnd.  unwoirkalide.  and  socialistic  policies.  He  says.  "  No 
do  not  say  a  word.  Hush!  Tou  will  destroy  business  conflf 
denee."  No  speech  of  mine  or  any  other  Member  of  Conf 
gress  will  destroy  business  confidence.  Business  confldenc^i 
is  destroyed  by  unsound  experimoits  and  not  by  those  wh4 
axpoae  their  f  ailxues.  That  is  the  only  way  to  correct  ibex^ 
and  to  eradicate  the  cause. 


All  I  can  say  is  I  smi  sorry  there  are  not  more  people  in 
the  gentleman's  party  like  Senator  Glass,  Senator  Byrd, 
Senator  Tydings,  Bainbridge  Colby,  Governor  Talmadge,  and 
I  can  mention  a  lot  of  others,  including  Huey  Long,  but  be 
can  speak  for  himself. 

Mr.  RABAUT.    So  can  the  rest  of  the  party. 

Mr.  FISH,  As  Professor  Kammerer,  of  Princeton,  said: 
"  I  have  been  trying  to  find  out  what  the  financial  policy  of 
the  Democratic  Party  is  for  the  last  2  years,  and  I  have  been 
unable  to  do  it."  He  says:  "  It  is  like  trying  to  nail  a  custard 
pie  to  the  waU.    It  just  does  not  stick," 

Now,  you  come  in  here  with  title  n  of  the  banking  bill 
which  simply  rivets  upon  the  banks  more  -tyranny,  and 
places  more  power  in  the  hands  of  the  President.  Today 
the  banks  are  terrorized;  they  are  fearful  of  moving  one 
way  or  the  other,  either  because  they  are  afraid  they  cannot 
get  a  loan  from  the  Federal  Reserve  banks  when  necessary, 
or  because  through  manipulation  of  the  Secretary  of  the 
Treasury,  Government  securities  will  go  so  low  as  to  put 
them  out  of  business  and  then  the  Government  will  own  all 
the  banks.  If  Government  bonds  or  securities  dropped  10 
percent  it  would  mean  virtxial  bankruptcy  for  most  of  the 
big  banks. 

No  one  yet  has  given  us  the  reasons  for  granting  more 
control  to  the  Federal  Reserve  Board  and  establishing  a 
political  control.  I  had  hoped  that  the  chairman  would 
speak  on  title  n.  May  I  ask  who  wrote  title  n?  Who  was 
the  author?  Who  sponsored  it?  What  are  the  reasons? 
Why  should  the  President  of  the  United  States  be  given 
additional  power?  Why  should  the  Federal  Reserve  Board 
be  turned  into  a  political  machine?  What  is  the  hurry? 
We  do  not  anticipate  another  panic  at  this  time.  Can  we 
not  wait  and  solve  this  problem  the  way  it  should  be  solved, 
for  the  best  interests  of  all  concerned,  instead  of  for  political 
interests?  We  have  already  turned  over  to  the  President 
the  making  of  tariff  schedxiles.  We  have  given  him  the 
power  to  regulate  money.  We  have  turned  over  the  purse 
strings  of  the  Congress.  Now  we  propose  to  say  to  the  Presi- 
dent: "Here  is  full  power  and  control  over  the  banks,  cur- 
rency, credit,  and  the  wealth  of  the  country  ".  including  the 
people's  money,  not  the  Democratic  money,  not  partisan 
money,  but  the  people's  money.  This  is  exactly  what  title  H 
does. 

I  would  have  preferred  to  have  heard  the  Chairman  of  the 
Banking  and  Currency  Committee  give  his  reasons  first  as 
to  what  title  n  does  before  trying  to  answer  him.  That 
would  be  the  proper  procedure.  But  the  gentleman  talked 
for  an  hour  and  did  not  touch  on  title  n,  which  is  the  most 
controversial  part  of  the  bill. 

Mr.  HANCOCK  of  North  Carolina.  Will  the  gentleman 
yield? 

Mr.  FISH.    I  yield  to  the  gentleman  from  North  Carolina. 

Mr.  HANCOCK  of  North  Carolina.  Will  the  gentleman 
kindly  analyze  section  2  for  the  benefit  of  the  Members? 

Mr.  FISH.  I  think  title  II,  as  the  gentleman  probably 
knows,  gives  political  control,  and  that  is  the  only  part  to 
which  I  seriously  object,  to  the  Federal  Reserve  Board, 
which  in  turn  controls  the  Federal  Reserve  banks  through 
the  governors  and  the  appointment  of  the  governors,  and 
in  that  way  right  down  to  the  other  banks  which  deal  with 
the  Federal  Reserve  System.  I  used  the  word  "  President." 
I  might  Just  as  well  have  said  the  Secretary  of  the  Treasury 
or  the  Federal  Reserve  Board.  TTiey  are  all  sjmonymous. 
The  President  has  the  appointive  power  and  he  controls  the 
Treasury;  the  Treasury  controls  the  Board;  they  in  turn  con- 
trol the  Federal  Reserve  System,  and  the  Federal  Reserve 
System  controls  the  banks,  each  with  a  little  more  power  as 
provided  in  title  H. 
Mr.  GOLDSBOROUGH.  WiH  the  gentleman  yield? 
Mr.  FISH.  I  yield  to  the  gentleman  from  Maryland. 
Mr.  GOLDSBOROUGH.  Will  the  gentleman  explain  to 
the  Committee  how  the  President  controls  the  operations  of 
the  Federal  Reserve  Board  and  its  various  functions?  The 
governors  are  appointed,  as  the  gentleman  knows,  for  a 
period  of  12  years. 
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Mr.  FISH,  Yes;  but  when  they  resign,  and  many  of  them 
will  resign,  because  of  the  pension  feature  of  the  bill 

Mr.  GOLDSBOROUGH.  They  have  not  resigned  In  the 
past. 

Mr.  FISH,  And  the  President  has  the  power  of  appoint- 
ment. TTie  President  has  the  appointment  of  the  Governor 
of  the  Board  and  he  likewise  has  the  appointment  of  the 
members,  and  may  I  further  point  out  that  this  bill  provides 
for  a  new  and  more  advantageous  pension  system. 

Mr,  GOLDSBOROUGH,  He  appoints  the  Governor,  but 
the  Governor  is  a  member  of  the  Board  for  12  years.  He  can 
remove  him  as  Governor,  but  not  as  a  member  of  the  Board. 

Mr.  FISH.  And  the  Governor  of  the  Board,  as  I  under- 
stand it.  also  controls  directly  the  appointment  of  the  gov- 
ernors of  the  Federal  Reserve  banks. 

Mr.  HANCOCK  of  North  Carolina,  The  gentleman  is 
mistaken  about  that. 

Mr,  GOLDSBOROUGH.  The  gentleman  is  very  much  mis- 
taken in  that  respect. 

Mr.  HANCOCK  of  North  Carolina,  The  gentleman  knows 
that  the  governor  of  each  Federal  Reserve  bank  is  to  be  se- 
lected by  the  directors  of  the  bank,  with  the  approval  of  the 
Federal  Reserve  Board. 

Mr.  FISH.  Yes;  the  Federal  Reserve  Board  has  to  pass  on 
the  appointment,  and  no  one  can  be  appointed  without  its 
approval.  That  is  why  I  am  opposed  to  making  a  political 
machine  out  of  the  Federal  Reserve  Board. 

Mr.  GOLDSBOROUGH.  There  is  a  vast  difference,  and  it 
is  not  the  President. 

Mr.  FISH.  Oh.  no;  not  the  President;  but.  as  I  said,  I  was 
using  the  President,  the  Secretary  of  the  Treastny,  and  the 
Governor  of  the  Federal  Reserve  Board  in  a  synonymous 
way,  because  the  President  appointed  the  Governor  of  the 
Board,  and  the  gentleman  knows  that  as  well  as  I  do.  We 
are  not  going  to  haggle  or  quibble  about  a  matter  of  that 
kind.  This  centralized  bank  bill  gives  more  power  to  the 
President.  The  chairman  of  the  committee  admitted  it  in  a 
public  speech  the  other  day,  and  I  had  supposed  that  every 
member  of  the  committee  admitted  that  fact, 

Mr.  GOLDSBOROUGH.  It  does  not  give  more  power  to 
the  President,  because  the  removal  of  the  Governor  of  the 
Federal  Reserve  Board  does  not  remove  him  from  the  Board, 
He  still  continues  to  be  a  member  of  the  Board,  and  the  only 
thing  the  President  can  do  is  to  change  the  Governor. 

Mr.  FISH.  He  can  change  the  Governor  and  he  appoints 
every  member  of  the  Board.  I  do  not  say  and  I  have  not 
stated  today  that  we  are  taking  away  legislative  powers  from 
Congress  in  this  particular  case  except  so  far  as  it  is  difficult 
to  rescind  legislation  or  rewrite  it  over  a  Presidential  veto. 
What  I  say  is  that  we  are  giving  more  power  to  the  President, 
to  the  Treasury  Department,  and  to  the  Federal  Reserve 
Board  to  rivet  their  political  control  over  the  banking  system 
and  currency  and  credit,  and  that  it  is  unwholesome,  danger- 
ous, and  im-American. 

Mr.  GOLDSBOROUGH.  How  are  we  giving  more  power  to 
the  Treasury  Department? 

Mr.  FISH.  Because  the  Treasiuy  is  under  the  control  of 
the  Secretary  and  he  will  make  recommendations  with  re- 
spect to  membership  on  the  Board,  or  I  assume  he  will  make 
such  recommendations,  to  the  President,  as  he  has  always 
done  in  the  past.  He  already  has  gigantic  powers  over  float- 
ing securities  and  stabilizing  the  value  of  the  currency, 

Mr,  GOLDSBOROUGH.  The  Secretary  of  the  Treasury 
has  been  a  member  of  the  Board  ever  since  the  FederiJ 
Reserve  Act  was  passed. 

Mr.  FISH.  Yes;  and  I  suppose  the  Secretary  of  the  Sec- 
retary of  the  Treasury  will  make  recommendations  to  the 
President  as  to  who  is  to  be  on  the  Board, 

Mr.  PATMAN.    Mr,  Chairman,  will  the  gentleman  yield? 

Mr.  FISH.     Yes. 

Mr.  PATMAN.  Is  it  not  in  the  interest  of  the  people  that 
the  power  to  regulate  money  be  in  the  President,  the  Secre- 
tary of  the  Treasury,  and  the  Congress  rather  than  a  few 
private  bankers,  as  it  is  under  the  existing  system  which  we 
have  now  and  have  had  for  many  years? 


Mr,  FISH.  I  thought  the  gentleman  realized  that  that 
power  was  supposed  to  be  lodged  in  the  Congress,  and  that 
we  have  delegated  it  very  largely  to  the  President  to  deter- 
mine the  value  of  money. 

Mr.  PATMAN.  T^e  gentleman  realizes  we  cannot  exer- 
cise that  power  until  we  have  a  unifled  *>ftwfciwg  system. 
Two-thirds  of  the  banks  now  are  State  banks  and  Congress 
cannot  exercise  the  power  that  the  Constitution  confers 
until  we  have  a  xmifled  system,  and  this  bill  is  a  step  in  the 
direction  of  a  unifled  banking  system, 

Mr,  FISH.  The  gentleman  and  I  must  differ  on  that  par- 
ticular issue,  although  I  want  an  Improved  banking  system. 
I  think  the  gentleman  wiH  flnd  that  even  the  Chairman  of 
the  Banking  and  Currency  Committee  admits  that  title  n 
gives  added  power  to  the  President  and  the  Federal  Reserve 
Board  and  sets  it  up  as  a  more  or  less  of  a  political  machine, 
and  probably  this  is  why  he  did  not  discuss  it  this  afternoon. 

Of  course,  it  takes  it  away  from  the  bankers,  and  that 
may  be  all  right.  We  are  not  comi^aining  about  that,  but 
we  are  maintaining  that  the  control  should  be  in  disinter- 
ested hands. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman,  will 
the  gentleman  jrield? 

Mr,  FISH.  I  am  sorry,  but  I  cannot  yield,  even  to  a  mem- 
ber of  the  committee,  as  my  time  is  expiring. 

Mr,  HANCOCK  of  North  Carolina.  Please  let  me  ask  Just 
one  question. 

Mr,  FISH.  If  the  gentleman  is  so  insistent  I  shall  have 
to  succumb. 

Mr.  HANCOCK  of  North  Carolina.  How  would  the  gen- 
tleman secure  a  disinterested  body  in  this  cotmtry  to  oper- 
ate the  banking  sjrstem?  Wliat  would  be  the  gentleman's 
method  of  approach  to  that  objective? 

Mr,  FISH.  I  tried  to  make  it  clear  at  the  beginning  of  my 
remarks  that  I  would  a];^x>mt  a  committee  or  commission — 
and  I  would  be  very  pleased  to  have  the  gentleman  from 
North  Carolina  on  it  because  he  has  given  much  time  and 
a  great  deal  of  study  to  this  problem — to  revise  not  only  the 
banking  system,  but  the  control  of  it,  and  then  have  the 
committee  come  back  here  with  an  entirely  nonpartisan, 
disinterested  solution,  so  the  control  would  not  either  be  in 
the  hands  of  the  bankers  nor  in  the  hands  of  the  President 
or  any  political  controL  That  Is  exactly  what  I  have  in 
mind. 

Mr.  HANCOCK  of  North  Carolina.  Who  would  name 
such  a  board? 

Mi.  fish.  Why  should  not  Congress  name  it,  why  should 
not  the  resolution  come  from  the  Committee  on  Banking  and 
Currency? 

Mr,  HANCOCK  of  North  Carolina.  Does  the  gentleman 
mean  to  write  the  names  into  the  bill? 

Mr.  FISH,  No;  there  should  be  one  Member  of  the  House, 
one  Member  of  the  Senate,  one  member  representing  the 
banking  association,  one  representing  the  public — a  disin- 
terested group — and  one  representing  the  Federal  Reserve 
Board, 

Mr.  HANCOCK  of  North  Carolina.  Has  the  gentleman 
ever  made  any  such  suggesticm  to  the  Committee  on  Bank- 
ing and  Currency? 

Mr.  FISH.  I  do  not  know  whether  I  made  a  direct  sug- 
gestion to  the  committee,  but  I  think  that  it  has  been  d(me 
by  the  gentleman  from  Ohio  [Mr.  HoLLXsm].  who  Is  the  Re- 
publican spokesman  of  the  committee. 

Mr,  HANCOCK  of  North  Carolina.    A  very  able  man. 

Mr.  FISH.  Very  able  and  industrious.  Now,  I  am  some- 
what handicapped  this  afternoon  because  my  good  tirlend 
from  New  York  [Mr.  O'Coritgr]  does  not  realize  the  fact 
that  you  have  to  go  outside  of  Washington  to  see  what  Ls 
going  on;  to  get  a  pictiu«  of  what  is  going  on  you  have  to 
go  outside  of  the  ci^  of  WashingtoxL 

Mr,  KOPPLEMANN.  That  is  what  the  President  said  last 
night. 

Mr.  FISH.  Precisely.  You  have  to  go  out  to  sea  on  a  big 
3racht  so  as  to  understand  what  the  peopie  are  doing  and 
thinking  about.    Of  course.  Congress  is  still  in  Washington, 
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and  is  stm  trying  to  legislate.  We  are  now  trying  to  legislate, 
but  this  Is  the  wrong  place,  the  worst  place,  the  Presidents 
says,  to  get  a  view  of  the  country  as  a  whole.  In  spite  of  thd 
fact  that  the  whole  country  Ls  being  nm  from  Washington;! 
yet  he  says  he  must  go  fishing  or  to  Hyde  Park,  a  fine  Re- 
publican town  In  my  district,  to  think  quietly  about  th€j 
country  and  find  out  what  is  actually  going  on.    [Applause.  ]i 

[Here  the  gavel  fell.l 

Mr.  OOLDSBOROUGH.  Mr.  Chairman.  I  move  that  th«< 
Committee  do  now  rise.  ' 

The  motion  was  agreed  to.  , 

Accordingly  the  Committee  determined  to  rise:  and  tW 
Speaker  having  resumed  the  chair,  Mr.  WooDKru.  Chairmaq 
of  the  Committee  of  the  Whole  House  on  the  state  of  th^ 
Union,  reported  that  that  Committee  had  had  under  con-j 
sideration  the  bill  (H.  R.  7617)  to  provide  for  the  sound^ 
effective,  and  uninterrupted  operation  of  the  banking  sys-< 
tem,  and  for  oth«-  purposes,  and  had  come  to  no  resolutionj 
thereon. 

STATS  ALLontnrrs  xmrrR  the  cottow  cowtroi  act 

Mr.  KELLER.  Mr.  Speaker,  I  ask  unanimous  consent  tan 
the  present  consideration  of  the  House  Joint  Resolution  258^ 
to  provide  for  certain  State  allotments  under  the  Cottoii 
Control  Act.  j 

The  Clerk  read  the  bill,  as  follows:  ] 

Joint  resolution  to  provide  for  certain  Stete  allotments  under  tb^ 

Cotton  Ckjntrol  Act 
Resolved,  etc..  That  section  5  (a)  of  the  act  entitled  "An  act 
to  place  the  cotton  industry  oji  a  sovmd  commercial  baats,  to  pre4 
▼ent  unfair  competition  and  practices  In  putting  cotton  Into  th9 
channels  of  Interstate  and  foreign  commerce,  to  provide  fundi 
for  paying  additional  benefits  under  the  Agricultural  Adjustment 
Act.  and  for  other  purposes  ".  approved  April  21.  1934.  as  amendedL 
Is  amended  by  Inserting  before  the  period  at  the  end  of  the  first 
•entence  thereof  a  colon  and  the  following :  "  Provided  further. 
That  no  State  shall  receive  an  allotment  for  any  crop  year  beglnt 
ning  with  the  crop  year  1935-38  of  less  than  4,000  bales  of  cottoA 
If  during  any  one  of  the  10  crop  years  prior  to  the  date  of  the 
enactment  of  this  act  tbe  production  of  such  States  exceeded 
».000  bales."  i 

The  SPEAKER.  Is  there  objection  to  the  request  of  thi 
gentleman  trom  minois? 

Mr.  SNELL.  Reserving  the  right  to  object,  does  the  genl 
tleman  think  that  this  is  really  an  emergency  matter?      | 

Mr.  KELLER.  Yes;  we  want  to  know  what  the  allotment^ 
are  before  we  plant.  I 

Mr.  PATMAN.  Mr.  Speaker.  If  this  refers  to  cotton  t 
would  like  to  know  what  it  is.  I 

Mr.  KELLER.  When  we  had  the  cotton-industry  bill  u^ 
I  was  permitted  to  put  In  an  amendment  giving  Illinois 
4.000  bales.    That  amendment  was  accepted. 

Mr.  PATMAN.  Has  the  gentleman  consulted  the  chair- 
man of  the  committee  about  this? 

Mr.  KEULER.  Tes.  I  have;  and  this  was  pat  In  th^ 
Rxcoao  10  days  ago. 

Mr.  PATMAN.    And  he  had  no  objection? 

Mr.  KELLER.    No;  none  at  all. 

The  resolution  was  ordered  to  be  engrossed  and  read  4 
third  time,  was  read  the  third  time,  and  passed. 

A  motion  by  Mr.  Ksllu  to  reconsider  the  vote  was  lai^ 
on  the  table. 

TOX7R  POCKTTBOOK  AITV  TSANSFORTATIOir 

Mr.  KNTTUB  HILL.  Mr.  Speaker,  I  ask  unanimous  conj- 
sent  to  extend  my  own  remarks  in  the  Record  and  includ; 
therein  a  speech  by  the  gentleman  from  Oregon  [Mr.  Phrck I 
delivered  over  the  Notional  Broadcasting  Co.  last  "niursdajl 

Hie  SPEAKER.    Without  objection,  it  Is  so  ordered. 

There  was  no  objection. 

Mr.  KNUTK  HILL.   Mr.  Speaker,  under  the  leave  to  exte 

my  remarks  In  the  Rkcobd,  I  Include  the  following  rat 

address  of  Hon.  Waltkk  M.  Pikrcx.  of  Oregon,  at  W 

D.  C.  April  25,  1935: 

It  Is  a  curious  fact  that  methods  of  transportation  remained 
practically  unchanged  from  the  very  dawn  of  hl8t<n7  to  almoa 


recent  tttoaa.  Xa  tbe  vsry  shBdovs  of  the  beginning  we  find  boet^ 
propelled  by  aalla.  navlgatlcg  the  Mediterranean  and  the  NU4. 
tLulj  In  historic  times  we  find  the  wheel  In  use.  Only  during  thf 
last  century  baa  the  world  entered  the  era  of  mechanical  method  i 
of  transporting  freight,  human  beings,  and  news.    Wben  the  seal 


of  government  was  located  on  the  Potomac,  the  clumsy  stagecoach 
and  the  riding  horse  were  the  only  methods  In  use  for  liringlng 
to  this  National  Capital  from  the  farms  and  vUlages  of  oiir  coim- 
try  those  privileged  to  visit  the  scene  of  national  activities.  Every 
community  at  the  birth  of  this  Nation  dreamed  of  havlns:  a  ditch 
filled  with  water,  called  a  "  canal "  upon  which  boats  could  be 
drawn  by  horses  or  mules.  Our  ancestors  thought  this  tlie  modern 
method  of  transporting  freight  from  place  to  place. 

A  hundred  years  ago.  when  Jackson  was  President,  venturesome 
men  were  starting  to  lay  the  bands  of  steel  that  were  destined  to 
bind  this  Nation  together.  I  am  Jiist  wondering  if  those  who 
engaged  In  transportation  by  canal  or  stagecoach  did  not  at  that 
time  look  with  apprehension  upon  the  coming  of  this  new  method 
of  transportation.  I  wonder  If  men  financially  interested  In  those 
very  early  enterprises  ever  sought  for  some  method  by  which  their 
financial  Investments  could  be  saved  from  bankriiptcy?  As  our 
ancestors  progressed  In  their  knowledge  In  the  use  of  steam  and 
the  metals  they  made  possible  the  building  of  more  efficient  rail- 
roads, and  for  a  time  ruined  canal  and  river  transportation. 

As  time  progressed,  that  group  Interested  In  fiuance.  commerce, 
and  Industry,  grasped  the  opportunity  of  capitalizing  and  manipu- 
lating the  aggregation  of  these  xmlts  of  capital,  that  were  neces- 
sary to  promote,  btiild,  and  synchronize  the  railroad  transportation 
of  the  country.  An  accurate  history  of  the  period  marked  by  rail- 
road development  will  chronicle  shameful  doings  in  the  financial 
world,  transactions  which  have  no  parallel  In  our  story  of  economic 
development.  These  were  the  deeds  of  men  who  forgot  everything 
else  as  they  struggled  to  gain  control,  a  complete  and  ruinous 
control,  of  the  railroads.  These  Titans,  whose  powei  extended 
with  each  mile  that  rails  advanced,  exploited  the  land  for  the  last 
possible  penny.  "  The  public  be  damned  "  was  the  slogan  under 
which  they  conducted  their  frenried  grabbings.  A  bond  Issued  for 
every  railroad  tie.  capitalization  beyond  all  reason,  v^ith  often 
enough,  little  or  no  reference  to  honest  Investment  or  income- 
earning  power — these  were  marked  features  of  railroad  operations. 
Traffic  rates  were  then  pegged  at  levels  high  enough  to  cover 
the  cost  of  operating  expenses  and  to  pay  dividends  upon  millloaA 
of  dollars  representing  the  face  value  of  watered  bonds  and  stocJts. 
With  the  rising  railroad  rates,  fixed  by  the  monopolists  in  their 
effort  to  get  money  and  still  more  money,  came  public  rebellion 
against  those  rates.  That  rebellion  finally  resulted  In  regulation 
of  the  railroads  by  the  United  States  Government  through  the 
establishment  of  the  Interstate  Commerce  Commission. 

Just  Join  me  for  a  moment  to  consider  the  word  "  regiilation." 
Whenever  you  come  upon  the  existence  of  regulation  you  come 
upon  the  existence  of  control.  And  where  ycu  find  control  you 
find  one  of  three  things:  Establishment  of  a  monopoly,  safeguard- 
ing  a  nionopoly,  or  displacement  of  a  monopoly  by  a  new  monopoly. 
I  realize  how  often  I  have  repeated  the  word  "  monopoly  ",  but  It 
Is  just  as  well  that  I  did  so,  because  that  word  denotes  the  very 
thing  which  is  today  the  center  of  the  great  transportation  con- 
troversy— a  controversy  that  involves  the  contents  of  our  pocket- 
books.  With  the  growing  manufacture  and  use  of  automobiles 
came  the  Inception  and  growth  of  the  campaign  for  better  roads. 
It  was  a  campsdgn  which  embodied  so  much  power  and  which  was 
backed  by  so  great  a  display  of  public  demand  that  It  was  simply 
irresistible. 

The  number  of  men  engaged  In  automotive  transportation  equals. 
If  It  does  not  exceed,  the  number  of  men  employed  by  the  rail- 
roads. The  railroads  were  and  are  a  natural  monopoly.  Every 
firm  desiring  It  could  not  have  Its  own  cars,  and  transport  them 
over  lines  of  steel,  as  the  originators  dreamed  they  would  do  a 
hundred  years  ago.  The  hlghwa3rs  and  waterways  are  not  a  natural 
monopoly:  they  are  open  to  free  competition.  Anybody  and  every- 
body should  be  allowed  to  use  them  by  oonforming  to  reasonable 
rules  and  regvdations.  Such  regulations  should  not  govern  rates. 
The  main  reason  for  the  difBcultles  which  now  face  the  railroads 
tB  not  the  development  of  highway  transportation.  It  Is  to  be 
found  In  the  fact  that  the  railroads  were  overcapitalized  through 
greed.  Diulng  the  period  through  which  this  overcapitalization 
has  been  In  process  they  have  failed  to  discard  obsolete  methods. 
The  sole  object  of  the  railroads  has  been  to  pay  big  dividends  to 
the  holders  of  their  stocks  and  bonds.  In  connection  with  that 
fact  It  must  be  remembered  that  the  railroads  are  controlled  by 
the  big  banks.  There  are  In  the  United  States  today  approximately 
270  railroads,  all  controlled  by  about  a  dozen  banking  groups, 
among  the  leaders  of  which  are  J.  P.  Morgan  &  Co.  and  Kuhn- 
Loeb  It  Co. 

Now.  the  ears  of  the  Nation's  producers,  shippers,  and  con- 
sumers are  filled  with  the  loudly  proclaimed  doctrine  that  lin- 
regulated  competition  between  different  kinds  of  transportation  Is 
as  greatly  to  be  feared  by  the  public  as  unregulated  monopoly. 
Chief  among  the  prophets  who  are  dinning  this  doctrine  upon  the 
public  ear  is  Mr.  Eastman,  the  Federal  Coordinator  of  Transpor- 
tation. His  name  Is  used  for  the  bill  that  passed  the  Senate  last 
week  with  little  consideration  and  without  a  roll  call.  That  bill 
(S.  1629)  proposes  to  place  highway  transportation  within  a 
strait-Jacket  of  regulation  that  has  been  designed  by  those  who 
seek  to  regain  for  the  railroads  some  vestige  of  the  monopoly  they 
once  enjoyed.  We  who  pay  the  freight  wonder  from  what  banking 
house  this  unique  doctrine  emanated. 

Those  who  shout  this  dictrlne  at  us  wotUd  be  only  too  glad  If 
we  would  forget  the  time-proven  fact  that  competition  Is  the 
very  life  of  trade.  And  they  would  be  equally  glad  If  they  would 
make  us  forget  that  to  competition  may  be  traced  every  Impulse 
and  desire  to  Improve — every  impulse  and  desire  that  has  led  to 
the  commercial  and  Industrial  developments  which  have  brought 
to  the  United  States  a  distinction  among  nations. 
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Now  Congress  la  confronted  with  proposed  legislation  to  destroy 
the  beneficial  effects  of  competition  by  regulating  through  Fed- 
eral authority  all  common  and  contract  motor  carriers  engaged 
In  Interstate  commerce,  all  water  transportation,  and  tbat  which 
is  air  borne.  Legislation  pending  in  Congress  requires  a  certifi- 
cate of  public  convenience  and  necessity  for  all  such  carriers 
as  I  have  indicated.  The  only  exemptions  are  those  individuals 
or  firzQs  which  transport  their  own  products  in  their  own  vehicles, 
and  these  operators  are  to  be  standardized  by  this  sanxe  Infallible 
Interstate  Commerce  Conunisslon. 

Who  is  asking  for  this?  It  surely  Is  not  the  shipper.  He  has 
now  the  choice  between  water,  motor,  and  railroad  transportation, 
de(>endlng  upon  his  location.  He  surely  will  not  be  benefited,  but 
most  seriously  harmed  by  such  regulation.  It  surely  cannot  be 
the  consimier  who  asks  this  because  the  natural  tendency  of  un- 
regulated transportation  Is  lowering  of  costs,  and  what  the  con- 
sumer desires,  above  all  other  things,  is  low  cost  for  the  commodi- 
ties he  consumes.  Surely  it  cannot  be  the  farmer  who  is  desiring 
this  regulation,  for  he  naturally  believes  In  competition;  neither 
can  It  be  the  ordinary  truckman  or  busman  who  is  working  for 
hire.  The  vast  majority  of  them  are  small  operators,  owning  on 
the  average  two  trucks  or  less.  They  do  not  want  to  have 
the  burden  of  applying  for  a  certificate  of  public  convenience 
and  necessity.  They  do  not  wish  to  be  obliged  to  start  and  stop 
at  certain  hours,  at  certain  stations,  be  allowed  to  go  only  to 
certain  places,  and  be  paid  a  financial  reward  to  be  fixed  in  Wash- 
ington. The  Independent  truck  owner,  above  all  persons,  would 
object  to  such  regtilatlon  if  he  knew  its  ultimate  effects. 

Before  going  ftirther,  let  me  clear  away  a  misapprehension  which 
exists  in  the  minds  of  many  persons  who  have  read  or  heard 
about  the  rising  opposition  to  the  Federal  regulation  of  highway 
transportation  proposed  In  the  measure  now  before  Congress. 
This  measure,  knovni  generally  as  the  "  Eastman  bill ".  Is  not  a 
measiu^  which  deals  with  the  control  of  size,  weight,  and  speed 
of  trucks  and  busses,  nor  does  It  concern  Itself  with  the  effort  to 
see  that  all  such  vehicles  are  equipped  to  provide  the  greatest 
possible  safety  upran  the  highways.  Those  among  my  listeners 
who  have  been  led  to  believe  that  this  bill  has  as  Its  pvupose  the 
Increase  of  convenience  and  safety  on  the  Nation's  highways 
should  know  that  the  measure  Is  directed  toward  a  different  goal. 
Everybody  who  has  voiced  opposition  to  the  Eastman  bill  advo- 
cates reasonable  and  proper  regulation  of  motor  vehicles  for  the 
purj>ose  of  promoting  saiety  and  convenience  on  the  highways. 
Do  not,  therefore,  allow  anyone  to  make  you  think  that  the  type 
of  regulation  proposed  by  the  Eastman  bill  is  anything  but  the 
type  of  regulation  that  seeks  to  foster  a  transportation  monopoly 
which  will  Increase  the  Nation's  traiisporUtlon  bills  and  will 
unjustly  take  money  out  of  our  pockets. 

The  raUroads  know  that  enactment  of  this  bill  will  have  the 
effect  of  boosting  highway  transportation  rates.  And  they  hope 
that  the  boosting  of  those  rates  will  enable  them  to  regain  some 
of  the  traffic  they  have  lost,  because  they  bled  the  traffic  for  all  It 
would  stand  during  the  days  when  they  had  a  monopoly  on  trans- 
portation. 

Let  us  take  a  look  at  this  proposed  legislation  which  would  so 
vitally  affect  all  of  us,  If  it  were  permitted  to  become  a  law. 
The  declared  purpose  of  the  bill  la  to  "  Improve  the  relations  be- 
tween, and  coordinate  transportation  by  regulation  of  motor  car- 
riers and  other  carriers."  Use  of  the  words  "  Improve  "  and  "  co- 
ordinate "  in  this  bill  means  simply  that  the  measure's  purpose  is 
to  make  the  situation  In  motor  transportation  Just  like  the  situa- 
tion in  railroad  transportation.  That  means  that  highway  trans- 
portation rates  will  be  boosted  to  the  same  level  as  railroad  rates. 
Railroads  have  to  charge  these  rates  In  order  to  make  any  kind  of 
profit  in  the  face  of  their  high  Interest  charges,  and  other  burdens, 
created  as  a  result  of  their  wild  financial  orgies  of  other  days.  Do 
you  think,  for  one  minute,  that  the  railroads  would  be  fighting 
tooth  and  nail  for  enactment  of  this  Eastman  bill  if  they  thought 
It  would  have  any  other  effect  than  to  raise  rates?  They  certainly 
woxild  not. 

You  can  look  through  the  text  of  this  legislative  proposal,  from 
one  end  to  the  other,  and  you  will  not  find  anything  that  will 
give  protection  against  excessive  rates  to  xisers  of  highway  trans- 
portation. You  may  be  able  to  find  something  that  looks  as  If 
It  might  afford  that  protection,  but  if  you  study  the  text  care- 
fully, you  will  reach  the  conviction  that  the  bill  Is  directed  toward 
fixing  minimum  rates  and  not  toward  control  of  maximum  rates. 

Every  cotton  grower  and  shipper  knows  that  rail  rates  for  trans- 
porting cotton  were  decreased  on  accotint  of  truck  competition. 
Fruit  and  vegetable  growers  and  shippers  well  know  how  the 
reasonable  rates  afforded  by  highway  transportation  have  enabled 
them  to  keep  their  heads  above  water  during  the  recent  trouble- 
scnne  years.  Every  livestock  man  knows  that  at  least  40  percent 
of  the  livestock  shipments  in  this  country  today  are  moving  to 
market  by  highway  transportation. 

The  National  Cooperative  Milk  Producers  Federation  estimates 
that  this  bill,  if  enacted  by  Congress  and  approved  by  the  Presi- 
dent, will  result  In  Increased  hauling  charges  to  the  dairy  farmer 
of  between  fifty  and  slzty-elght  millions  of  dollars  a  year. 

It  would  be  necessary  to  call  the  roll  of  virtually  all  the  classes 
of  producers  and  shippers  in  the  United  States,  if  one  were  to 
attempt  to  cite  those  which  have  been  aided  In  these  days  of 
economic  hardship  by  the  economies  and  facilities  that  highway 
transportation  affords.  This  highway  transportation  has  brought 
relief  from  high  railroad  rates. 

Ultimate  users  and  consiimers  of  goods  that  are  transported — 
and  that  means  you  and  me — are  unable  to  ascertain  what  per- 
centage of  our  living-cost  bills  must  be  charged  to  transpcxtatlon. 


That  fact  keeps  tia  from  knowing  how  much  highway  transporta- 
tion has  meant  to  tis  In  dollars  and  cents. 

If  the  Eastman  bill  should  be  enacted.  reg\ilatlng  commercial 
trucking,  the  next  regulattuy  move  would  attack  those  of  us  who 
carry  our  own  goods  and  materials  In  our  own  motcw  vehicles. 

It  Is  evident  that  when  the  railroads  have  managed  to  get  the 
conunerclal  trucks  under  Government  regulation,  they  will  have 
only  begun  their  move  to  wipe  out  the  honest  competition  which 
motor  vehicles  provide.  No  good  citizen  wants  to  see  that  sort 
of  thing  happen. 

That  la  what  la  coming  if  the  banker-controlled  rallroada  have 
their  way  and  get  the  Eastman  bUl  enacted.  Wall  Street  bankers, 
carrying  on  their  books  railroad  stocks  and  bonds  often  listed  at 
three  times  their  actual  value,  are  making  a  great  effort  to  enact 
this  bill.  Since  the  World  War  noncompetitive  railroad  rates  have 
been  Increased  more  than  50  percent.  Now  those  who  apeak  for 
the  rallroada  demand  17  percent  additional  Increaae,  or  a  net  In- 
come of  one-half  billion  dollars  more  each  year.  The  bankers  want 
their  last  pound  of  flesh.  Already  they  have  been  powerful  enough 
to  borrow  from  our  Government  $450,000,000  through  the  Recon- 
struction Finance  Corporation  and  nearly  two  hundred  millions 
from  the  Public  Works  Administration,  that  custodian  of  aacred 
funda  aupposed  to  give  work  to  the  unemployed. 

It  Is  said  by  those  who  are  deeply  read  on  this  subject  and  have 
given  it  much  thought  that  the  final  solution  la  governmental 
ownership  and  operation  of  the  rallroada.  If  that  time  ever  comes, 
the  crime  of  all  crlmea  will  be  committed  If  these  broken-down 
railroad  Unea  unload  on  the  Government  their  much  depreciated 
railroad  aecurltlea  at  their  fictltloua  values. 

Mr.  Eastman  haa  said  that  he  wishes  to  delay  Government  owner- 
ship. If  It  miist  come,  why  try  to  stop  It?  It  is  a  falae  notion 
that  thla  Government  Is  going  to  pass  out  of  this  ao-called  "  depres- 
sion "  in  a  few  months,  or  even  years,  and  that  prosperity  la  to 
reign  aa  It  did  in  the  paat.    We  are  living  in  a  new  era. 

Why  muat  our  cotmtry  regard  aa  aacred  an  Investment  in  raU- 
road  securities?  Six  million  farmers  Invested  In  lands,  horses,  and 
farm  wagons,  buggies,  and  hameaa.  They  have  aeen  these  inveat- 
menta  cut  In  half  by  the  depression.  Why  la  money  Invested  In  a 
railroad  bond  any  more  sacred  than  the  Investment  of  a  farmer  In 
Oregon  or  Illinois?  It  Is  treated  as  more  sacred  for  the  reason  that 
these  holders  of  bonds  are  generaUy  closer  to  the  Government  and 
the  powers  that  be  than  are  the  owners  of  Isolated  farm  homes. 
Their  voices,  I  find,  are  far  more  effective  In  leglalatlve  halla.  That 
la  the  reaaon  they  could,  without  any  consideration,  paaa  the  East- 
man bill  through  the  Senate. 

Waterways  and  highways  should  be  free.  Freight  rates  by  water 
are  generally  about  one-half  of  what  they  are  by  rail.  TWelve 
thousand  mllea  of  railroad  have  been  abandoned  since  1920,  and 
at  least  twice  aa  much  should  be  abandoned  now.  Should  the 
pe<^le  make  good  the  losses  that  have  come  to  those  who  have 
been  unfortunate  In  these  particular  Investments  alone?  We  want 
no  transportation  bureaucracy  In  this  land.  This  legislation  will 
nullify  every  sound  and  accepted  navigation  policy,  and  It  will 
make  transportation  excessively  expensive,  which  will  serlotialy 
affect  any  return  of  prosperity  to  the  maaaea. 

The  entire  automobile  Industry  pays  one  and  one-quarter  bil- 
lions of  dollars  In  taxes,  and  the  trucking  Industry  pays  three  hun- 
dred and  twenty-five  millions  of  this  amount.  The  average  com- 
mercial truck  engaged  in  Interstate  hauling  today  pays  $1375  In 
taxes  and  licenses  annually,  which  nearly  equals  the  original  coat 
of  the  truck.  In  face  of  such  a  contribution  to  the  Public 
Treasury,  why  regulate  them  out  of  existence  for  the  benefit  of 
New  York  bankers? 

On  the  Great  Lakes,  from  Lake  Erie  ports  to  Lake  Superior  porta, 
a  distance  of  800  miles,  the  freight  rate  on  coal  is  from  SO  to  40 
cents  a  ton.  The  railroad  rate  Ls  $3.  The  railroad  freight  rate 
from  Pittsburgh  to  JiCemphls  on  Iron  is  $11.50  a  ton;  by  water  It 
Is  $4.50.  Does  anyone  believe  that  If  the  bankers  can  succeed  In 
putting  over  these  bills  such  water  rates  will  be  allowed  to  stand? 

The  farmers  of  the  Northwest  are  paying,  in  freight  rates,  three 
times  as  much  as  is  paid  by  the  wheat  farmers  for  almllar  dia- 
tancea  In  the  Mlaalaalppi  Valley  where  there  la  water  competition. 
The  price  demanded  by  the  New  York  or  Wall  Street  banker  la 
too  heavy  for  thla  Government  to  pay.  It  meana  the  further  Im- 
poverlahment  of  the  country  for  the  benefit  of  the  favored  few: 
It  meana  that  one  more  link  will  be  forged  in  the  chain  of  alavery 
with  which  that  group  haa  bound  ua. 

The  bUl  regulating  trucks  haa  already  paaaed  the  Senate,  almost 
without  any  conalderatlon.  The  Senate  devotee  bourn  and  days  to 
discussion  of  the  most  trivial  subjects,  but  the  regulation  of  the 
trucks  and  motor  busses,  which  will  affect  not  only  the  many  em- 
ployed in  their  operation,  but  also  many  millions  of  patrons,  drew 
from  that  augiist  body  only  the  moat  caaual  conalderatlon.  The 
bill  is  now  before  the  House. 

You,  whose  pocketbooks  would  be  affected  If  the  Eastman  bill 
were  to  be  enacted,  are  in  a  position  tonight  to  dc  something  that 
will  mean  much  to  you.  Your  Representative  In  Congresa  la  being 
flooded  by  telegrama  and  lettera  Inaplred  by  the  bankera  and  the 
rallroada.  calling  upon  him  to  help  put  the  Eaatman  bill  on  the 
law  hooka  of  the  Nation. 

Your  Representative  knows  there  is  another  side  to  thla  whole 
affair,  and  he  would  like  to  know  what  you  think  about  it. 

Help  yoiir  Congressman  to  fight  this  battle  by  telegraphing  or 
writing  him,  telling  him  you  want  him  to  use  every  meana  at  his 
command  to  stop  the  Eastman  bill  from  becoming  the  law  of  thla 
land.  With  evidence  of  your  support  of  his  action,  your  Congresa 
man  will  let  members  of  the  House  Committee  on  Interatate  and 
Foreign  Commerce,  before  whom  the  bill  la  now  pending,  know. 
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that  the  people  flo  no*  want  «  law  that  win  make  tt  mceanry  for 
Interstate  truck  opera  tore  to  apply  to  Washlngtan  for  a  oertlfl- 
eate  at  public  conirenlence  aod  neeeaaltT  before  they  may  c^>er-. 
ate  Pannera.  truck  operaton.  stockmen,  buaines  men.  wnte  your 
Congreasman  to  oppose  the  Eastman  blU.  S.  1«2».  Act  for  your 
own  sake  and  In  the  Interests  of  95  percent  of  the  people  before 
It  Is  too  late. 

KXTEWSIOW  or  inCAXJCS 

Mr.  PATMAN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  Insert  in  the  Rxcors  at  the  oondusioti  of  my  remarks 
today  on  the  auto-liability  biU.  a  memorandum  prepared  by 
the  corporation  counsel  of  the  District  of  Columbia. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

TAKI  HAND  OF  CEIED  rXOM  THJOATS  OT   PEOPLX 

Mr.  PATMAN.  Mr.  Speaker,  I  Mk  unanimous  consent  tq 
insert  in  the  Rzcoai)  a  copy  of  speech  I  made  on  the  puhlic-i 
ownership  bill. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection.  J 

Mr.  PATMAN.  Mr.  Speaker,  under  the  leave  to  extenq 
my  remarks  in  the  Record.  I  include  the  following  addres$ 
delivered  by  me  at  the  Public  Ownerdiip  Conference  at  th^ 
Willard  Hotel,  Washington,  D.  C,  Monday,  February  25, 
1935.  at  a  meeting  presided  over  by  the  Honorable  Carl  D 
Thompson.  127  North  Dearborn  Street,  Chicago,  HI.,  execu 
tive  secretary  of  the  Public  Ownership  League  of  America: 

Congress  sbouM  reassuroe  the  prlTllege  of  Issuing  and  distrib- 
uting currency  and  OoTcmment  credit  and  use  such  prtvUege 
for  the  piupose  of  paying  off  entirely  the  national  debt,  tbereb^ 
saving  about  •  1.000 .000.000  a  year  to  the  taxpayers;  reOnanoe  all 
debts  of  States,  counties,  road  and  school  districts,  and  munlci^ 
palltlee,  and  all  districts  institutions,  and  projects  that  are  tiaeq 
wholly  in  the  Interest  of  the  general  welfare,  representing  puMM 
Improvements  or  educational  faculties  In  a  way  that  no  interest 
wUl  have  to  be  paid  by  these  different  divisions  and  organlzatlon| 
for  the  vise  of  the  Government  credit  for  such  purposes,  thereby 
reducing  the  tax  burden  on  farmers,  home  owners,  and  otherf 
apfvoxlmately  SO  percent. 

BLANKXT  MOBTOACZS  j 

The  people  who  own  the  real  estate  of  this  KaUon  pay  taxes  od 
what  they  owe  and  not  necessarily  upon  what  they  own.  Bank^ 
Issue  blaiJcet  mortgages  on  aU  this  property  In  the  form  of  curt 
rency  and  pay  no  Interest  for  the  prlvUege.  These  blanket  mort4 
gages  should  be  Issued  In  the  Interest  of  the  people  who  own  ib4 
wealth  that  Is  used  to  secure  such  blanket 
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BOW  TO  CXT  PBOTLZ  UfTXHKSTKO  IK  MOMKTAXT 

Too  wUl  accomplish  absolutely  nothing  by  merely  talking  about 
money  and  monetary  reform.  People  will  not  pay  any  attentl< 
to  you.  But  If  you  will  show  the  people  how  they  can  get  som< 
of  this  money  or  benefit  by  reason  of  such  reform,  directly,  pure! 
a  pocket-book  and  barrel-head  proposition,  you  can  get  them  ~ 
terested,  and  accomplish  something. 

SUDSIDIZXD     PKXSS 

We  cannot  overlook  the  power  of  that  part  of  the  preas  that 
eoatroUsd  by  aelflah,  greedy  interests.  Many  new^Mpers  are  at 
mercy  of  the  puweiftii  few  who  oootrol  the  flnanfiwi  of  this  Ns 
They  print  what  they  are  told  to  print.  If  the^  do  aoC.  they 
find  themselves  in  the  position  of  one  large  newspaper  In 
city  not  so  long  ago.  It  failed  to  get  the  eight  psgea  of  adi 
on  a  eertain  day  In  the  week  that  tt  had  always  gotten. 
vertlser  had  told  the  newspaper  store  to  Changs  his  policy  Ih 
which  he  opposed  a  certain  candidate  fbr  oOoe.  and  he  refoseil- 
XjSter  this  policy  was  changed,  and  the  adrortMng  was  resumed. 

Less  than  10  days  ago  In  this  country,  the  land  of  the  free 
the  home  of  the  brave,  a  nswspapo'  chain  that  reaches  forty 
fifty  »"n'if«  people  every  day,  was  compelled  to  rJiange  Its 
in  regard  to  monetary  reform,  and  one  of  the  greatest  and 
popular  columnists,  whose  views  ars  sound  from  the  standpoint  dC 
the  people,  was  put  In  the  dog  house  so  far  as  this  monetary  Issap 
Is  concerned.  ! 

I  am  wondering  what  the  outcome  will  be.    TIm  power  of  the 
great  mf>ans  of  communication  Is  unlimited,  and  with  ttils  powvp* 
against  yon  It  takee  a  long  time  to  sell  a  good  eanae  to 
American  people. 

MowsT  Hiasai* 
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A  sufficient  medium  of  exchange  Is  very  much  needed.  In  102^ 
bank  clearings  in  New  York  City  aggregated  •SOO/MO.OOO.OOO:  Hi 
1833.  only  gl57UXX).000.000. 

Chicago  reduced  from  136,000.000,000  In  19S9  to  nine  bnilon  111 
1933.  San  Francisco,  from  eleven  billion  In  1939  to  four  binioi 
In  1933.  In  Detroit,  a  reduction  of  from  eteven  and  one-half 
bUUon  In  1039.  to  two  billion  in  1933. 

Prom  1936  to  1939,  the  demand  deposits  tn  banks  subject  tb 
check  averaged  $31,000,000,000.  In  19S3  and  1084  the  average  was 
$14,000,000,000.  The  banks  deliberately  canceled  and  destroyep 
$7,000,000,000  at  onr  circulating  medium. 

Now.  many  of  us  are  called  radicals  and  fools  because  we  waiit 
to  restore  $3JM)0.000.000  of  that  ctrcnlatlng  medlton  that  the  banl  ■ 


have  destroyed.     The  same  people  who  crltldae  us  say  It  Is  all 
right  for  the  banks  to  put  credit  Into  circulation,  but  they  dont 
want  the  Government  to  put  money  Into  circulation  Instead. 
paoTBCT  THS  ran  tebsxt  cow 

to  other  words,  they  are  like  the  farmer  who  was  purchasing 
medicine  at  the  drug  store.  The  pharmacist  was  wrapping  up  the 
two  bottles,  which  had  been  filled  In  accordance  with  two  prescrtp)- 
tlons.  The  farmer  said.  "  Mark  plain  them  bottles,  which  Is  for 
the  wife  and  which  Is  for  the  cow.  I  8\ire  dont  want  anything  to 
happen  to  that  fine  Jersey  cow." 

Our  critics  say,  "  Be  careful  about  who  puts  the  money  Into  cir- 
culation. We  don't  want  anything  to  happen  to  the  great  and 
powerful  privilege  that  a  few  banks  now  have  to  use  the  credit 
of  the  Nation  freely." 

Although  the  money  that  people  have  to  pay  with  has  consid- 
erably decreased,  and  the  purchasing  power  of  the  dollar  has  gone 
up  considerably,  property  values  have  been  destroyed.  Interest 
payments  that  amounted  to  $4,000,000,000  In  1929  Increased  to 
four  and  one-half  billion  dollars  In  1933. 

PEH  CAPTTA  DEBT 

Our  per  capita  public  debt  In  1916  amounted  to  ♦11.96.  In 
1934  it  amounted  to  $213.75.  This  includes  the  national  debt  at 
$27,000,000,000.  It  Is  now  $28,000,000,000,  and  the  interest  on  this 
debt  will  amount  to  over  $6  per  capita  annually.  li  we  pay  3 
percent  interest  on  the  $23,000,000,000  the  Government  now  owes. 
In  30  years  the  American  people  will  have  paid  $38,000,000,000  In 
Interest  alone  and  will  still  owe  the  principal;  and  in  60  years 
we  wUI  have  paid  $130,000,000,000  in  Interest  and  still  owe  the 
principal  of  $28,000,000,000. 

TAKZ  HAMD  Or  GEES}  rSOM  THBOATS  OF  FSOFLS 

There  Is  only  one  way  to  take  this  impossible  and  unfair  burden 
off  the  American  people,  ourselves  and  our  children,  and  that  is 
to  take  from  the  throats  of  the  American  people  the  hand  of 
privilege  and  greed. 

There  Is  only  one  reason  why  the  American  people  tolerate  for 
one  moment  the  existing  Idiotic  and  imbeclUc  system  of  laaxilng 
and  distributing  currency  and  Govemn\ent  credit,  and  that  is 
because  they  are  not  Informed  and  have  been  misled  by  the  press 
and  newspaper  writers,  many  of  whom  are  bought  and  paid  for. 

SaOADCASTINC    COMPANIXS    COMMETTDED 

With  the  proper  use  of  the  radio,  this  stranglehold  can  be 
broken  and  the  people  given  the  truth.  I  commend  the  broad- 
esfitlng  sjrstems  of  this  Nation  for  their  liberal  and  generous  use 
of  time  to  speakers  who  are  presenting  the  other  side  of  questions 
that  are  not  presented  in  many  of  the  powerful  newspapers  of 
our  country. 

The  people  are  entitled  to  the  truth,  and  when  they  get  the 
truth  the  country  will  be  safe. 

wokld's  ckjcatest  sackkt 

The  world's  greatest  racket  la  the  abuse  of  Government  credit 
In  the  Interest  of  a  few. 

Pour  tons  of  paper  money  a  day  Is  printed  at  the  Bureau  of 
Engraving  and  Printing. 

Corporations  pay  no  tax  on  Government  bonds  and  the  banks 
hold  $16,000,000,000  of  these  bonds. 

lost  or  DXSTSOTXO   MONET 

Today  we  have  about  five  and  a  half  billion  dollars,  theoretically, 
tn  circulation.  That  la,  presiunlng  that  aU  the  money  that  has 
ever  been  issued  is  still  outstanding.  That  Is  not  taking  into 
consideration  the  fact  that  over  a  period  of  75  years  or  longer 
much  of  this  money  has  been  lost  or  destroyed.  We  know  that 
some  of  it  was  destroyed  In  the  Chicago  fire.  We  know  that  much 
cC  It  has  been  loet  In  shipwrecks.  We  know  that  much  of  It  has 
been  burned  and  lost  In  other  ways,  and  burled  in  the  ground. 
Much  of  it  has  been  hoarded  by  criminals,  even.  Often  It  is  dis- 
covered that  criminals  years  ago  biirled  money  which  is  just  now 
being  discovered.  When  the  old  bills,  the  large  ones,  were  called 
in  several  years  ago  they  were  being  replaced  with  new  ones. 
About  a  year  ago  it  was  made  known  that  $500,000,000  of  that 
money  had  never  been  brought  in  for  redemption.  I  do  not 
know  what  the  figures  are  now  but  there  Is  a  very  large  sum 
outstanding. 

Other  countries  use  our  money.  Poland  and  Cuba  use  our 
money  almost  exclusively.  Many  foreign  governments  and  posses- 
sions use  our  money.  Conseqiiently,  much  of  our  money  Is  not 
bere  at  all  but  is  In  foreign  countries.  But  theoretically  and  pre- 
sumably we  have  five  and  one-half  billion  dollars  in  circulation. 

BAITKS    HAD    $1.7S    TO  FAT   EVKKT    $100 

When  all  the  banks  of  the  coimtry  closed  In  March  1933,  the 
banks  had  In  their  vaults  about  $1.75  to  every  $100  that  they  owed 
their  depositors.  One  dollar  and  seventy-five  cents  to  every  $100. 
That  does  not  mean  that  was  all  the  money  they  had  access  to, 
becaxne  tn  the  Federal  Reserve  banks  and  other  banks  they  had 
an  additional  sum,  which,  however,  woxild  not  aggregate  more  than 
$3  to  every  $100  that  they  owed  their  depositors.  Therefore,  tak- 
ing the  two,  they  did  not  have,  or  have  available,  more  than  $3.75 
In  money  to  every  $100  that  they  owed  their  depositors.  You  will 
wonder  how  they  could  do  business.  The  reason  Is  that  the  people 
do  not  all  call  for  their  money  at  the  same  time,  no  more  than  all 
people  who  are  insured  by  life-insurance  companies  die  at  the 
same  time.  They  were  able  to  do  business.  But  they,  with  that 
small  amount  of  money,  were  doing  a  business  aggregating  hun- 
dreds of  billions  of  dollars  a  jrear.  Individual  depositors  were  owed 
about  forty-some-odd  billion  dollars  when  all  the  banks  closed, 
almost  $50,000,000,000. 
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^AT   OTF  national   debt   WTTH    new    MONET 

My  theory  Is  that  you  can  pay  off  the  National  debt  of  this  Gov- 
ernment with  United  States  notes — new  money — and  not  disrupt 
our  financial  system  If  you  will  do  It  gradually,  and  at  the  same 
time  Increase  the  reserve  requirements  of  banks.  As  It  Is  today, 
those  banks  can  extend  loans  amounting  to  $10,  on  the  average, 
to  every  $1  that  the  bank  has  In  Its  vault.  We  can  change  that. 
As  we  put  additional  money  into  circulation,  we  can  say  that  here- 
after a  bank  cannot  loan  more  than  $8  to  every  $1  or  $5  to  every 
$1  or  $3  to  every  $1,  and  finally  we  can  reach  that  stage,  which  I 
hope  we  will  reach  some  day,  where  we  will  have  100  cents  in 
money  for  every  dollar  that  the  banks  owe  their  depxisltors.  In 
other  words,  the  banks  would  not  be  permitted  to  extend  loans 
when  they  did  not  have  the  money  with  which  to  make  the  loans. 
They  would  only  be  {wrmltted  to  extend  loans  when  they  had 
actual  money  to  make  them. 

Under  our  system,  money  only  represents  about  5  to  10  percent 
of  our  circulating  medium.  The  remainder  is  represented  by  bank 
credit,  which  we  should  control. 

CHANGS  KXSXXVX  aZQUIXEMKNTS  OW  BANKS 

If  you  were  to  issue  $30,000,000,000  In  money  and  did  not 
change  the  reserve  requirements  for  banks,  the  bsjiks  could  Issue 
$200,000,000,000  In  credit  on  that.  But  as  you  Increase  the  volume 
of  money,  If  you  want  a  safety  valve  to  prevent  undue  expansion 
of  the  currency,  you  shoxild  change  the  reserve  requirements  of  the 
banks  at  the  same  time,  and,  if  necessary,  take  actual  money  out 
of  circulation.  Then,  if  you  need  expansion,  you  can  liberalize 
the  reserve  requirements  and  make  It  easier  for  credit  to  be  put 
Into  circulation.  I  understand  that  If  you  Inflate  to  the  extent 
that  there  is  fear  in  the  minds  of  the  people  there  will  l>e  flight 
from  the  dollar  to  conunoditles,  but  none  of  us  hopes  to  go  that 
far.  We  expect  to  have  these  safety  valves  along  with  all  these 
measures  so  as  to  protect  the  people  against  undue  expansion  or 
Inflation.  There  is  much  said  about  protecting  the  people  from 
inflation  but  too  little  said  about  protecting  them  from  deflation. 

FAMOT7S   COLO   RXSBHVS 

We  have  in  the  Treasury  today  $8,000,000,000  In  gold.  We  could 
pay  off  o\ir  entire  national  debt  and  have  a  safe  gold  reserve  and 
go  back  on  the  gold  standard  having  more  gold  per  dollar  than  the 
foreign  countries  of  Exirope  have  ever  had  to  back  up  their  cvu*- 
rencles.  And  we  covild  do  this  with  our  present  gold  supply  of 
$8,000,000,000.  We  have  $2,800,000,000  of  gold  in  the  Treasvury, 
which  is  the  Government's  profit  on  revaluation  of  gold.  It  U 
Included  in  the  $8,000,000,000  mentioned. 

England  stayed  on  the  gold  standard  100  years  with  a  10-percent 
and  less  gold  reserve.  On  a  40-percent  gold  standard,  we  can 
Issue  $20,000,000,000.  Since  we  have  only  $5,500,000,000  in  circula- 
tion, $14,500,000,000  more  may  be  Issued  on  gold  and  have  a  40- 
percent  reserve.  In  addition,  we  have  a  billion  ounces  of  silver 
that  may  be  used  as  a  reserve  for  the  Issuance  of  a  larger  amount. 

GOVERNMENT    SHOITLO    TAKE    OVEH    FEDERAL    RESERVE    BANKS 

There  are  12  Pederal  Reserve  banks  In  this  Nation.  As  originally 
framed,  the  Federal  Reserve  law  was  a  good  one,  and  the  Federal 
Reserve  banks  were  Intended  to  serve  a  useful  purpose;  but  the 
law  has  been  changed  by  these  so-called  "  perfecting  amendments  " 
until  the  Federal  Reserve  Banking  System  no  longer  serves  the 
very  useful  function  It  was  organized  to  serve.  It  has  failed  to 
extend  credit  at  a  time  when  credit  was  needed.  The  Federal 
Reserve  Banking  System  has  almost  gone  out  of  business  except  in 
the  bond-brokerage  business  and  the  use  of  Government  credit  to 
buy  Government  bonds.  It  has  today  very  few  millions  of  dollars 
in  bills  It  has  purchased  or  redlscounted  for  member  banks.  They 
do,  however,  hold  $3,500,000,000  in  United  States  Government 
bonds.  I  say  that  It  is  an  Idiotic  system  that  we  have  permitted  to 
grow  up.  In  other  words,  for  the  Government  to  let  any  banking 
institution  or  system  on  earth  use  the  Government's  credit  to  pur- 
chase United  States  Government  bonds  and  then  the  Government 
continue  to  pay  Interest  on  those  bonds  Is  not  sound  business.  It 
Is  nothing  more  than  If  I,  having  a  $3,000  mortgage  against  my 
home,  give  you  $3,000  to  pay  the  mortgage,  you  pay  the  mortgage 
and  have  It  transferred  to  yourself  and  still  exi)ect  me  to  continue 
paying  Interest  on  this  liquidated  mortgage.  This  is  the  sltaatlon 
we  are  In  with  regard  to  the  Federal  Reserve  banks  holding  United 
States  Government  bonds.  These  bonds  were  purchased  with  Gov- 
ernment credit  and  the  Government  should  not  continue  to  pay 
$40,000,000  a  year  interest  on  these  bonds  while  they  are  being  held 
in  this  way. 

GOVERNMENT  CAN  I8SX7S  A  SOUND  DOLLAR  MILL  IF  rr  CAN  ISSITB  A  SOTTND 

DOLLAR  BOND 

Furthermore,  the  private  banks  of  the  country  hold  about  $13,- 
000,000,000  of  Government  bonds  (not  including  the  $3,500,000,000 
held  by  Federal  Reserve  banks) ,  and  when  they  collect  Interest  on 
those  bonds  they  are  collecting  nothing  but  a  Government  subsidy 
or  boniis,  and  they  should  never  be  permitted  to  collect  It.  The 
Government  should  not  issue  such  bonds.  Thomas  A.  Edison  was 
right  when  he  said  that  any  goveriunent  that  can  issue  a  dollar 
bond  that  is  good  can  Issue  a  dollar  bill  that  Is  good.  The  only  dif- 
ference Is  the  bond  draws  Interest  and  the  bill  does  not  draw  inter- 
est. The  bill  Is  easier  to  pay  because  It  does  not  draw  interest,  and 
usually  the  people  who  are  objecting  to  paying  the  debts  with  this 
money,  under  a  safe,  sound  system,  are  those  who  are  drawing 
Interest  on  Government  bonds  which  are  unnecessary  for  this  Gov- 
ernment to  Issue.  We  are  paying  this  year  nearly  $800,000,000 
interest  on  bonds,  on  which  we  should  not  pay  one  dime.     It  Is 


useless;  it  Is  unnecessary.    The  Government  debt  can  be  paid  off 
and  at  the  same  time  not  have  undue  expansion  of  the  currency. 

FEDERAL  RESERVE  STSTEM  PRTVATELT  OWNED 

Remember  that  the  Federal  Reserve  Banking  System  we  are  talk- 
ing about  is  not  a  Government-owned  institution.  It  is  true  that 
the  Government  has  a  limited  and  restricted  supervision  over  those 
banks  through  an  indirect  board  that  exists  here  In  Washington. 
but  they  have  12  banks  and  12  boards  of  directors.  These  banks 
are  owned  by  private  banks  that  are  member  banks.  The  Govern- 
ment does  not  own  one  penny  of  stock  in  them.  Ijast  year  a  group 
of  Members  of  this  House  made  a  trip  to  New  York  City,  and  one 
of  the  objects  of  the  trip  was  to  go  through  the  Federal  Reserve 
bank. 

While  we  were  down  In  the  bank  vault,  50  feet  below  sea  level. 
Governor  Harrison  was  showing  us  where  the  gold  iised  to  be 
tintil,  as  he  said,  we  took  it  away  from  him,  and  one  of  the  gentle- 
men from  the  West  said,  "  You  took  it  away  from  us  first."  I 
asked  him  where  the  directors'  room  was.  He  stated  that  It  was 
up  on  the  tenth  floor.  I  told  him  that  was  the  room  I  wanted 
to  see.  He  said,  "  There  is  nothing  up  there  to  see;  but  if  you  want 
to  go  up  and  see.  all  right."  I  told  him  I  desired  to  see  that 
room.  We  went  up  there  and  we  found  that  the  directors'  room 
was  on  the  north  end  of  the  building.  Of  course.  "  directors' 
room  "  does  not  mean  anything.  So  I  asked  him.  "  Where  Is  the 
Federal  Reserve  agent's  room?  "  He  showed  us  a  suite  of  rooms  on 
the  east  side  and  told  us  that  "these  are  the  Federal  Reeerve 
agent's  rooms.  This  Is  his  private  office."  The  Federal  Reserve 
agent  used  these  rooms  when  acting  as  Federal  Reserve  agent. 

I  next  asked  him,  "  Where  is  the  office  of  the  chairman  of  the 
Board?  "  We  then  walked  across  the  hall  to  the  west  side,  and 
he  told  us,  "  Here  is  the  office  of  the  chairman  of  the  Board  and 
his  suite  of  rooms  where  all  of  his  stenographers  and  assistants 
are  employed."  It  was  Just  like  on  the  other  side.  I  next  said, 
"  I  want  you  to  explain  to  me  and  to  these  people  assembled  here 
why  you  have  two  offices  for  one  offlclsd."  And  he  is  the  same 
person.  He  Is  the  Federal  Reserve  agent  on  the  east  side  and 
chairman  of  the  Board  on  the  west  side.  The  only  difference  Is 
when  he  is  Federal  Reserve  agent  he  u  supposed  to  represent  this 
great  Government  of  ours.  In  that  capacity  he  has  the  privilege 
of  calling  up  the  Bureau  of  Engraving  and  Printing  here  in  Wash- 
ington and  have  money  printed  and  sent  to  him.  The  money  will 
be  printed  and  bent  to  him  in  New  York  City. 

REPRESENTS    BOTH     BANKS    AND    GOVERNMENT 

When  that  money  is  sent  up  there,  he  does  not  send  the  securi- 
ties down  here  to  deposit  for  that  money;  he  deposits  them  up  In 
New  York  City.  When  the  money  comes  back,  he  goes  across  the 
hall  and  becomes  chairman  of  the  board.  He  then  represents  the 
member  banks  of  that  Pederal  Reserve  district.  It  la  his  business 
to  listen  to  those  banks  in  reference  to  putting  out  that  money. 
May  I  say  further  that  two-thirds  of  the  directors  are  elected  by 
the  banks  and  only  one-third  are  appointed  by  the  Federal  Re- 
serve Board;  therefore,  they  have  a  balance  of  power.  These  Fed- 
eral Reserve  agents  acting  in  their  dual  capacity  I  do  not  think 
are  in  position  to  properly  represent  the  interests  and  the  gen- 
eral welfare  of  the  people  of  this  Nation. 

FOmt   TONS    OF   PAFEB    MONET    DAn.T 

The  Bureau  cf  Engraving  and  Printing  Is  running  every  day. 
They  turn  out  about  4  tons  of  paper  money  a  day.  Each  poimd 
contains  600  bills,  whether  they  be  dollar  bills  or  $10XX>0  bills. 
This  money  goes  out  every  day  to  the  banks  of  the  country. 

The  money  I  propose  to  Issue  la  no  more  flat  money  or  bologna 
dollars  than  the  money  Issued  every  day  by  the  banks  of  the  coun- 
try. The  bank^ers  hold  to  that  "  flat  money  "  view,  but  they  do  not 
stop  and  explain  that  the  money  they  handle  every  day  Is  fiat 
money,  acoonllng  to  their  own  definition,  and  that  the  credit  they 
handle  Is  also  flat  credit. 

I  respectfully  submit  for  your  consideration  the  foUowlng: 

First.  The  Federal  Reserve  banks  should  be  taken  over  by  the 
Government  and  operated  in  the  Interest  of  all  the  people,  banks. 
Industry,  agriculture,  and  commerce. 

Second.  No  private  corporation,  or  oarp(»atlon  owned  hy  private 
corporations,  should  have  the  right  to  issue  money. 

Third.  The  Government  should  lasoe  ctmrency  vrhen  in  need  of 
money  instead  of  tax-exempt,  interest-besring  bonds. 

Fourth.  No  additional  taxes  should  be  levied  as  long  as  we  need 
additional  money. 

Fifth.  Very  few  of  the  bankers  of  the  country,  even  the  real  good 
ones,  have  ever  studied  or  thought  anything  about  this  monetary 
problem. 

Sixth.  A  billion  dollars  a  year  can  be  used  by  the  Oovemment 
to  a  better  advantage  than  paying  It  as  Interest  on  Oovemment 
bonds  that  may  be  used  as  a  baals  for  the  Issuance  of  currency. 

Seventh.  Direct  credits  should  receive  the  thoughtful  considera- 
tion of  the  people. 

Eighth.  Opposition  to  any  progressive  psxiposal  may  be  expected 
from  those  who  will  be  deprived  of  special  privileges,  the  die- 
hard, orthodox,  hard-money  advocates,  and  the  poll-parrot  satellites 
of  Wall  Street  who  only  repeat  what  others  say  and  never  thinlc 
for  themselves. 

Ninth.  We  need  and  must  have  more  money  as  a  ctrcnlatlng 
medium,  but  we  should  not  Issue  more  Government  bonds  In  order 
to  get  It.  Money  Itself  is  of  no  value;  it  is  a  simple  tool  desired  for 
the  one  purpose  of  making  exchanges.  Money  Is  no  mysterious 
thing;  no  mystic  principles  veil  or  obecure  it;  it  is  a  tool  for  making 
exchangee,  just  as  a  hammer  is  a  to<A  for  driving  nails. 
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April  29 


r.   I   ast 


PBtlCSSZOll  TO  ADORISS  THK  HOVSI 

Mrs.   ROGERS    of   Massachusetts.    Mr.    Speaker 
unanimous  consent  to  speak  for  1  minute. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mrs.  ROGERS  of  Massachusetts.  The  Members  of  thle 
House  may  have  already  noticed  that  the  United  States 
exported  to  Japan  134.280  bales  of  cotton  less  last  monttt. 
I  should  like  to  insert  in  the  Record  at  this  point  as  a  part 
of  my  remarks  a  statement  showing  the  amount  of  cloth 
that  we  have  imported  from  Japan,  which  shows  a  greait 
deal  of  increase  in  that  also. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  statement  referred  to  is  as  follows: 

Imports  of  piece  goods  from  Japan 

MONTH    or    MASCa    IMS 


rnhteachcd 

Bl«ach«(l 

FriBied,  djrcd.  or  eoJored.. 

ToUJ  tor  March  1835 


Square  yards 


114,000 

6,210.000 

»5«.000 


7,301.000 


VahM 


OT.OpO 


79,0X> 


STB, 


January  to  March.  inelvMve 


Unbteachcd 

Bleached 

Printed,  dyed,  eJe. 


TotaL, 


1036 


Square 
yards 


134.000 

I3,ao6.000 

3.791.000 


16,721.000 


Value 


•5,000 

era.  000 

180,000 


8M.000 


1034 


Square 
yards 


None 
342,704 
107,867 


450^371 


Vahie 


Noie. 

$14.(61 
9,<36 


34,(07 


Above  figures  from  Textile  Division,  Bureau  of  Foreign  and 
meetic  Commerce. 

SxporU  of  raw  cotton  from  United  States  to  Japan 


Dd- 


Janoary  ^ .^ . 

February 

Man* 

Total 


BalH 


1936 


140,233 
96,038 
SI.  633 


398.800 


1034 


166.100 
137, 1  80 
130.181 


433,170 


134,380  bates. 

Mrs.  ROGERS  of  Massachusetts.  These  figures  show  tie 
Immediate  need  for  the  President  and  his  Cabinet  board  to 
take  action  to  increase  our  raw  cotton  market  and  also  io 
prevent  the  importing  of  cheap  Japanese  cotton  goods.  Y^u 
will  note  it  Is  a  concentrated  competitiim  against  a  certain 
type  of  American- made  cotton  cloth.  < 

Mr.  HOLLI8TER.  Mr.  Speaker,  I  ask  unanimous  conseiit 
to  insert  in  the  Rxcokd  in  connection  with  my  remarks  dn 
the  rule  today  certain  statements  concerning  central  ban^ 
In  other  countries,  which  statements  have  been  prepar^ 
from  official  sources;  and  also  a  summary  of  the  relations  pf 
the  ?^ederal  Government  with  banking  in  the  United  States. 

The  SPEAKER.  Is  there  objection  to  the  request  of  t|ie 
gentteman  from  Ohio? 

Tlwre  was  no  objection. 

THK  PATMAH  BOHTTS  BILL 

Mr.  STACK.    Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  and  insert  therein  a  speech  deliveri  kI 
by  Hon.  Wrkht  Patkaji  at  Philadelphia  at  the  Three  Hu|i 
dred  and  Twelfth  Field  Artillery  banquet. 

The  SPEAKER.  Is  there  objection  to  the  request  of  t|ie 
gentlonan  from  Pennsylvania? 

Ttere  was  no  objection. 

ICr.  STACK.    Mr.  Speaker,  tmder  leave  to  extend  my  xje 
marks,  I  Insert  herewith  a  speech  delivered  by  the  Honorat  le 
WaxQHT  Patmam,  at  the  Broadwood  Hotel.  Philadelphia,  Sa  t 


urday.  April  27,  1935,  at  8  p.  m..  at  the  ninth  annual  ban- 
quet of  the  Tliree  Himdred  and  Twelfth  Field  Artillery,  com- 
posed chiefly  of  Philadelphia  citizens.  Commander  James 
A.  Russell,  commander  of  the  association,  presided  as  toast- 
master.  The  speech  was  delivered  over  a  national  radio 
hook-up. 

From  the  comments  I  have  received  since  the  speech  was 
delivered,  the  people  of  Philadelphia  and  Pennsylvania  have 
a  fuller  understanding  of  what  the  Patman  bill  really  is. 
and  I  personally  am  satisfied  that  the  reaction  in  Philadel- 
phia, quondam  home  of  Republicanism  and  Toryism,  was 
very  favorable. 

Mr.  Patman's  speech  was  as  follows: 

Mr.  Toastmaster,  members  of  the  Three  Hundred  and  Twelfth 
Field  Artillery  Association,  distinguished  guests,  ladles  and  gentle- 
men of  the  radio  audience:  I  am  very  glad  of  the  opportunity  to 
address  an  audience  In  the  great  city  of  Philadelphia,  Pa.,  the 
cradle  of  American  liberty  and  the  city  of  brotherly  love,  and  In 
the  congressional  district  of  my  good  friend  and  colleague  Michak. 
J.  Stack. 

STACK  PKAISBD 

This  18  one  of  the  busiest  times  of  my  life,  and  ordinarily  I 
wotild  not  have  accepted  your  very  kind  invitation  to  be  here,  but 
remembering  the  strong,  able,  and  effective  support  Congressman 
Stack  has  given  to  the  cause  that  is  so  near  and  dear  to  my 
heart,  I  could  not  consclentloxisly  decline.  Congressman  Stack 
served  In  the  Ninetieth  Division  of  the  American  Expeditionary 
Forces  in  FYance.  He  was  wounded  in  battle,  and  his  blood  was 
spilled  in  time  of  war  for  the  cause  of  his  country.  By  reason  of 
his  great  services  upon  the  field  of  battle,  and  the  heroic  sacri- 
fices made,  he  has  received  the  distinguished  honor  of  being 
decorated  with  the  Order  of  the  Purple  Heart.  Congressman 
Stack  is  making  a  good  record  in  Congress.  He  is  working  hard 
and  Is  admired  by  his  colleagues  for  his  courage  and  ability. 

■BKATOa  oorrET 

The  Nation  and  the  Democratic  Party  that  I  belong  to — 
naturally  I  know  more  about  the  Democratic  Party — have  rea- 
sons to  be  gratefiil  to  Pennsylvania  for  sending  us  such  an  able 
and  fearless  delegation  of  Congressmen  to  the  House  of  Repre- 
sentatives and  such  an  able  Senator,  the  Honorable  Jo«  Guttkt. 
I  know  all  of  these  gentlemen,  and  know  that  they  are  sympa- 
thetic to  the  cause  of  the  veterans  of  the  World  War  and  their 
dependents.  The  Democratic  Members  from  the  House  unani- 
mously, and  a  substantial  number  of  the  Republican  Members, 
stood  100  percent  for  the  Patman  bill  to  pay  the  veterans  in 
United  States  money,  the  best  money  on  earth. 

OU«  niOBLEM UNDEBCONSTJMPTION 

Ovir  national  problem  Is  not  overproduction.  It  Is  undercon- 
sximptlon.  If  every  person  In  the  United  States  could  buy  all  the 
needed  comforts,  necessities,  and  conveniences  of  life  for  himself 
and  famUy,  there  would  be  a  shortage  of  practically  all  commodi- 
ties instead  of  a  siirplus.  People  In  the  South,  who  are  producing 
cotton,  are  not  financially  able  to  buy  the  cotton  goods  that  they 
need.  The  wage  earners  in  the  factories  of  the  North  do  not  have 
the  purchasing  power  to  buy  what  their  factories  produce.  The 
first  step  toward  lasting  prosperity  in  this  country  must  be  made 
by  the  consumers.  The  consumers  cannot  make  this  necessary 
step  unless  they  have  purchasing  power.  Therefore,  our  first 
major  problem  is  to  dLstribute  purchasing  power  among  the  masses 
of  the  people.  Any  plan  that  will  distribute  this  purchasing  power 
quickly,  uniformly,  and  evenly  into  every  nook  and  comer  in  the 
Nation  with  the  least  delay  and  with  the  least  posslbUity  of  graft 
or  favoritism  should  be  given  early  consideration  by  the  Congress 
of  the  United  States. 


ADJtrsTn>-8r«viCE  cnmncATES 

I  am  here  to  discuss  the  payment  of  the  adjusted-service  certili- 
cates  to  3V^  million  World  War  veterans.  If  these  certificates  are 
paid  in  cash  now,  the  veterans  will  receive  approximately  (2.000,- 
000,000.  The  2504)31  certificate  holders  in  the  great  State  of 
Pennsylvania  will  receive  $155,000,000.  The  certificate  holders  in 
Philadelphia  County  alone  will  receive  $31,500,000.  A  similar  dis- 
tribution will  be  made  in  all  the  3,072  counties  of  the  United 
States. 

HOU8X    FAVORZO    H.    S.    1 

When  this  subject  Is  mentioned.  It  Is  not  unusual  for  an  unin- 
formed person  to  say  these  certificates  are  not  due  until  1945  and 
the  Patman  bill — H.  R.  1 — provides  for  their  paynient  In  print- 
ing-press money.  The  Committee  on  Ways  and  Means  in  the 
House  of  Representatives  considered  this  bill  for  several  days.  A 
majority  of  the  members  of  that  committee,  who  favored  any  bill 
providing  for  full  payment  favored  H.  R.  1,  the  Patman  bill.  This 
bill  was  discussed  for  several  days  before  the  House  of  Representa- 
tives, composed  of  435  Members.  Two-thirds  of  the  Members  of 
that  body  who  favored  any  bill  favored  H.  R.  1 — the  Patman  bill — 
and  it  was  passed  in  the  House  of  Representatives  and  sent  to  the 
Senate. 

SOLOIEBS'    AKMT    PAT 

The  Senate  Committee  on  Finance  has  reported  our  bill  to  the 
Senate,  with  a  recommendation  ttiat  the  Harrison  bill  be  substi- 
tuted. I  am  opposed  to  the  Harrison  bill  or  any  other  biU  that 
does  not  provide  for  full  and   immediate  cash  payment  of  these 
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certificates.  It  is  true  that  the  certificates  are  legally  not  due 
until  1945.  They  were  given  to  the  veterans  as  adjusted  pay,  not 
as  a  bonus.  The  word  "  t>onus  "  Is  a  misn<»ner  and  shoiild  never 
be  used.  Congress  realized  that  the  soldier  who  received  $30  a 
month  during  the  war  was  required  to  pay  practically  all  of  It 
on  allotments  to  dependents.  Insurance,  and  necessary  expenses 
not  borne  by  the  Government.  The  average  soldier  allotted  from 
$5  to  $20  a  month  of  his  $30  pay  to  dependents.  He  was  comp>elled 
to  pay  $6.60  a  month  to  the  Government  for  insurance.  (The 
veterans  gave  Uncle  Sam  $400,000,000  in  this  way.)  In  addition, 
he  paid  his  bills  for  laundry,  barber,  tailor,  mending  and  altering 
clothing  and  shoes,  and  other  incidental  expenses,  after  which.  If 
any  part  of  his  monthly  pay  remained,  he  was  required  to  buy  a 
Liberty  bond  on  the  installment  plan  or  be  called  a  slacker. 
These  Liberty  bonds  went  down  in  price  after  the  war,  but  the 
veterans  realized  $80  and  $85  on  the  $100  for  them. 

COMPOUND  INTERXST 

Congress  passed  a  law  confessing  a  debt  of  another  dollar  a  day 
to  every  veteran  who  served  in  the  United  States  and  $1.25  extra 
for  every  day  served  overseas.  The  question  of  pay  was  not 
seriously  discussed  before  the  men  entered  the  service.  This 
credit,  together  with  a  25-ijercent  increase  for  deferred  payment 
and  4-percent  interest  for  20  years — 1925  to  1945 — was  given  to  the 
veteran  In  the  form  of  an  adjusted-service  certificate  that  he  now 
holds.  The  average  certificate  is  for  $1,000  and  6  out  of  7  veterans 
have  borrowed  the  limit  allowed  by  law — 50  percent — on  their 
certificates.  They  are  required  to  pay  compound  interest  on  these 
loans,  and  If  the  law  remains  as  it  is  now.  this  compound  interest 
will  practically  consimie  the  remainder  of  each  certificate  by  1945, 
when  they  are  legally  due. 

CXBTinCATE  REALLT  PAST  DUS 

It  Is  my  contention  that  unless  we  can  show  that  these  certifi- 
cates, which  are  payable  In  1945,  are  as  a  matter  of  justice  and 
right  past  due,  we  are  not  entitled  to  succeed  in  our  efforts  to  get 
them  paid  now.  In  computing  Interest  on  what  Congress  con- 
fessed was  due,  the  Government  absolutely  Ignored  nearly  7  years' 
interest.  This  has  been  acknowledged  and  confessed  by  high  Gov- 
enunent  officials  and  no  one  questions  it. 

We  are  merely  asking  that  these  certificates  be  changed  so 
as  to  give  each  veteran  the  amount  of  money  that  Congress  con- 
fessed was  due  him,  the  $1  a  day  for  domestic  service  and  $1.25 
s  day  for  service  overseas,  as  of  the  time  he  rendered  the  services 
with  a  fair  and  reasonable  rate  of  Interest  from  that  time.  If 
that  is  done,  each  veteran  was  entitled  to  receive  an  amount 
equivalent  to  the  face  or  maturity  value  of  his  certificate  on 
October  1,  1931.  Therefore,  since  each  veteran  was  entitled  to 
an  amount  equal  to  the  face  value  of  his  certificate  October  1, 
1931,  he  should  not  be  required  to  pay  interest  on  loans  since 
that  time.  H.  R.  1,  the  Patman  bill,  provides  that  each  veteran 
shall  be  paid  the  full  amount  of  his  certificate  now  in  cash  after 
deducting  all  loans  and  interest  on  loans  before  October  1.  1931. 

NO  TAXSS  OB  BONOS   NECESSABT 

This  debt  can  be  paid  now  without  a  bond  Issue,  without  creat- 
ing a  new  debt,  and  without  increasing  taxes  by  merely  converting 
the  adjusted-service  certificates,  which  represent  one  form  of 
Government  obligation,  into  United  States  notes — cxirrency — an- 
other form  of  Government  obligation.  The  uninformed  and  the 
puppets  and  hirelings  of  Wall  Street  interests  immediately  brand 
a  proposition  of  this  sort  as  unsound,  claiming  we  propose  to  Issue 
flat  or  printing-press  money. 

It  Is  in  the  Interest  of  Wall  Street  to  prevent  the  Issuance  of 
this  money,  if  it  is  possible  for  them  to  do  so.  It  is  stepping  on 
the  toes  of  the  big  bankers  and  Is  a  step  in  the  direction  of  Con- 
gress doing  what  they  have  succeeded  in  preventing  Congress 
doing,  that  Is,  coining  money  and  regulating  the  value  thereof  as 
required  by  the  Constitution  of  the  United  States.  This  great 
privilege  of  Issuing  money  has  been  farmed  out  to  them  by  oxir 
Government,  and  they  do  not  want  anything  done  that  will  be  in 
the  direction  of  denying  them  this  great  privilege  that  is  worth 
billions  of  dollars  and  is  probably  the  greatest  racket  on  earth. 

BONUS   TO    BIG    BANKTBS 

Our  Government  is  paying  almost  a  billion  dollars  a  year  Inter- 
est on  its  own  credit  to  holders  of  Government  securities.  It  Is 
not  right  for  the  people  to  be  compelled  to  pay  a  penny  of  this 
amount.  If  our  Government  were  to  borrow  money  from  a  foreign 
country  or  a  foreign  bank,  it  would  be  right  for  our  Government 
to  pay  interest  on  the  amoiint  borrowed,  or  if  our  Government 
shovild  borrow  gold  from  our  own  citizens  to  use  in  International 
trade  to  promote  the  interest  of  our  country,  our  Government 
should  pay  our  citizens  interest  for  the  use  of  that  gold. 

Today,  however,  our  Government  does  not  borrow  money  from 
a  foreign  country  or  a  foreign  bank,  neither  is  it  borrowing  gold 
from  its  own  citizens;  therefore,  it  should  not  be  compelled  to  pay 
tribute,  interest,  bonus,  or  gratuity  to  a  few  big  bankers  for  the 
privilege  of  iising  Its  own  credit.  That  Is  exactly  what  our  Gov- 
ernment is  doing.  It  is  an  imbeclUc  and  Idiotic  system  that  has 
grown  up  over  a  period  of  years  that  cannot  be  charged  directly  to 
any  one  political  party  or  any  one  individual.  The  people  have  dis- 
covered this  idiotic  system.  They  have  finally  gotten  the  truth. 
The  ones  who  enjoy  these  special  privileges  are  making  every 
effort  to  becloud  the  Issue,  deceive  and  mislead  the  people  with  red 
herrings,  and  all  kinds  of  propaganda  and  downright  falsehoods 
disseminated  by  their  Mred  handft,  puppets,  and  easily  misled 
citlzenB. 


THX   MONCT    WS    PROPOSX   TO   ZSSUX 

Let  us  see  what  kind  of  money  we  propose  to  issue  to  pay  these 
certificates  with.  We  have  in  circulation  today  $346,000,000  In 
United  States  notes — ^the  kind  of  money  often  referred  to  as 
"  greenbacks  " — that  is  in  circulation  every  day.  We  propose  to 
issue  $2,000,000,000  more  of  ttiese  United  States  notes  to  pay  the 
veterans. 

January  30,  1934.  our  great  Chief  Executive  approved  a  law 
which  places  all  right,  title,  and  Interest  in  and  to  all  gold  in  the 
United  States  Goverzunent.  I  have  before  me  a  recent  statement 
from  the  United  States  Treasury,  which  discloses  that  it  has  the 
enormous  gold  reserve  of  $8,700,000,000.  The  act  of  March  14. 
1900,  requires  the  Secretary  of  the  Treasury  to  keep  this  money — 
United  States  notes — on  a  parity  or  equality  with  all  other  money 
coined  or  printed  by  the  United  States  Govenunent.  grigting 
laws,  therefore,  require  the  Secretary  of  the  Treasury  to  use  all 
the  gold  available  for  the  ptupoae  of  malntalnlzig  this  parity. 

MONST    win.    HAVX    lOO-PKBCKNT    COLO    BACKZNO 

There  is  outstanding  today  in  general  circulation.  Issued  by 
the  Government,  $5,500,000,000  in  currency  and  coin.  If  we  Issue 
$2,000,000,000  additional,  we  will  have  outstanding  $7,700,000,000 
in  ciirrency  and  coin.  Therefore,  after  this  additional  money  U 
issued,  the  Government  will  have  in  the  Treasury  sufficient  gold 
to  pay  100  cents  on  the  doUar  all  outstanding  money,  and  it  will 
be  the  duty  of  the  Government  to  use  this  gold  for  that  ptirpoee 
If  necessary.  If  this  money  should  be  so  redeemed,  100  cents  on 
the  dollar,  the  Government  vrlll  have  remaining  In  the  Treasury 
idle  and  unused  more  than  $1,000,000,000  in  gold  In  addition  to 
$1,000,000,000  in  silver.  Can  anyone  say  that  money  that  has  a 
111-percent  gold  reserve  to  back  it  Is  flat  money  or  printing-press 
money?  It  Is  certainly  the  best  money  that  our  Oovemment  can 
Issue? 

NO    INTLATIOM 

Another  charge  that  Is  made  by  the  poll  parrot  satellites  of 
special  privilege  is  that  the  pa3rment  of  this  money  will  cause 
an  infiation  of  the  currency.  This  argument  was  anticipated. 
Proper  safeguards  have  been  inserted  in  the  bill,  H.  B.  1,  that 
will  absolutely  prohibit  even  a  possible  Inflation  of  the  currency. 
The  bill  provides  that  the  Secretary  of  the  Treasury  may  cause 
Federal  Reserve  notes,  another  form  of  currency,  to  be  retired. 
The  bill,  H.  B.  1,  provides  that  if  the  price  level  exceeds  the  1936 
price  level  or  IX  the  Secretary  of  the  Treasury  believes — it  is  left 
entirely  to  his  judgment — that  there  is  danger  of  an  undue 
expansion  of  the  currency,  he  can  catLse  Federal  Reserve  notes 
to  be  withdrawn  that  will  prevent  it.  There  is  outstanding  today 
$3,500,000,000  in  currency  in  the  form  of  Federal  Reserve  notes. 
Oiu-  total  circulating  medium  of  coin  and  currency  aggregates 
$5,500,000,000.  According  to  the  terms  of  our  bill,  H.  R.  1,  the 
Patman  bill,  this  payment  of  $2,000,000,000  can  be  made  to  the 
veterans  and  the  circiilatlng  medium  not  Increased  by  one  dollar 
if  the  Secretary  of  the  Treasury  withdraws  Federal  Reserve  notes 
from  circulation  as  he  pays  United  States  notes  to  the  veterans 
in  payment  of  the  remainder  due  on  their  certificates.  Any  person 
who  says  that  this  bill  is  an  inflationary  bill  or  that  the  money 
we  propose  to  Issue  is  flat  money  1b  either  uninformed  or  Is  wlUf xilly 
misrepresenting  the  facts. 

IP  PAIB  POB  BANKS.  TiJM  POB  VBRBAMa 

In  actual  practice,  we  propose  in  H.  B.  1 — the  Patman  bill — ^that 
a  veteran  who  holds  a  Government  security — an  adjusted-service 
certificate — ^payable  In  1945,  shall  have  a  right  to  deposit  that  cer- 
tificate with  the  Government  and  get  another  form  of  Govern- 
ment obligation  in  return  for  it.  In  asking  this,  we  are  not  seek- 
ing to  Invoke  a  new  principle  or  policy  for  the  lasuance  of  money. 
Under  existing  laws,  a  Federal  Reserve  bank,  which  is  owned  by 
private  corporations — not  one  dollar  of  the  stock  is  owned  by  the 
Government  or  imy  Individual — can  deposit  a  Oovertunent  obli- 
gation that  Is  payable  January  1,  1945.  and  receive  new  money  In 
return  for  it.  The  only  charge  is  the  cost  of  {Minting,  which  la 
about  27  cents  a  thousand  dollars.  The  Government's  credit  U 
used  absolutely  free,  and  such  banks  continue  to  draw  Interest  on 
the  Government  security  that  It  deposited  to  secure  the  money. 
The  money  secured  is  Federal  Reserve  notes,  printed  at  the  Bureau 
of  Engraving  and  Printing  at  Washington,  at  the  same  place  the 
United  States  notes  are  printed.  The  same  Oovemment  that 
guarantees  the  payment  of  the  Reserve  notes  will  guarantee  the 
payment  of  United  States  notes. 

If  It  is  fair  and  right  for  the  banks  to  receive  money  in  rettun 
for  a  deposit  of  Government  obligations  that  are  payable  In  IMS 
and  continue  to  get  interest  on  the  deposited  obUgatlons,  is  It  not 
equally  fair  and  right  for  the  veterans  to  be  permitted  to  do  iden- 
tically the  same  thing  in  the  same  way.  except  tliey  will  not  be  per- 
mitted to  draw  interest  on  the  obligations  deposited?  If  It  Is  fair 
for  the  banks,  it  is  certainly  fair  for  the  veterans.  Can  anyone 
say  that  these  money-creating  carporatlons  should  have  privllegee 
that  good  cltiaens  of  this  country  should  not  have? 

ONB-POtntTH  COCULATINO  MBHTUM  BBBTBOTXD 

Our  eirctilating  medium  consists  at  outstanding  money  In  tba 
form  of  greenbacks  and  coins  and  demand  deposits  in  banks  sub- 
ject to  check.  Over  a  period  of  years,  the  amount  of  outstanding 
money  has  remained  practically  the  same,  about  five  and  one-haU 
billion  dollars.  Demand  deposits  subject  to  check,  however,  have 
Increased  and  decreased  greatly  over  the  same  period.  From  1920 
to  1929,  these  demand  deposits  aggregated  $21,000,000,000.  Times 
were  good  then.  The  banks  have  called  loans,  however,  and  can- 
celed these  deposits  and  they  have  decreased  to  $14,OOOX>00,000  a$ 
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the  end  of  1934.    Therefor*,  the  banks  h»Te  deatroyed  $7,000.00^.- 

000  of  our  circulating  medium.  Are  we  committing  an  economic 
crime  In  trying  to  restore  W.OOCOOO.OOO  of  this  circulating  medlKn 
that  the  banks  have  desUoyed  »7 .000.000 .000  of  through  th^ 
deflationary  pwllcles?  i 

The  drculaUon  of  money  and  credit  from  I9M  to  1930  av^- 
aged  $200  per  capita.  It  is  now  down  to  $150  per  capita.  Therle- 
Xore,  oue-quarter  of  our  medium  of  exchange  has  been  absolutely 
destroyed.  You  can  no  more  do  business  with  an  insiifflcient 
amount  of  money  than  you  can  handle  the  commerce  of  this 
oountry  with  insufficient  transportation  facilities.  i 

If  we  pay  the  veterans  $3,000,000,000.  no  one  will  be  P*y)^ 
Interest  on  this  money  while  it  Is  outstanding,  and  $2.000. OOCOfH) 
of  the  $7,000,000,000  destroyed  will  be  restored.  I 

WILL  suFFoai  4jrr  Bnx  ro«  fxru-  patiuknt  I 

My  flret  objective  is  the  payment  In  fxill  In  cash  now  of  t^e 
adji»$ed-«emce  certificates.  We  were  never  able  to  get  math 
attention  or  mipport  from  nonveterans  until  we  were  able  to  8h<)w 
that  the  payment  coiiid  be  made  without  cost  to  the  Qovemmetit 
9n<\  in  the  same  hind  of  money  that  the  Government  now  issues 
to  the  banks  In  return  for  Government  securities.  I  expect  |to 
■upport  any  bill  that  provides  for  full  and  immediate  cash  paj?- 
ment  whether  the  method  of  payment  is  satisfactory  to  me  pr 
not.  but  I  do  believe  and  insist  that  the  method  we  proi>oae  ils 
in  the  Interest  of  the  country  as  well  as  the  veterans  and  shotad 
be  adopted  because  It  will  save  the  Government  money  Instead 
of  costing  the  Government  money,  thereby  eliminating  the 
cwslty  for  considering  new  tax  bills  or  bond  Issues. 

RSaXISON     BILL     UMSATTSr.^CTORT 

Wext  Monday  the  United  States  Senate  Is  expected  to  take  fp 
tor  eonatderatlon  our  bill  that  passed  the  House  of  Representa- 
tives March  22.  1935.  Senator  Pat  Harrison,  of  Mississippi.  Mil 
doubtless  offer  the  Senate  committee  aunendment  to  the  bill,  whl^h 
provides  that  ail  of  our  blU  be  stricken  out  alter  the  enactltxg 
clause,  and  the  Harrison  bill  Inserted.  The  Harrison  bill  will  npt 
cause  the  veterans  to  get  much  money.  The  average  veteran  wfio 
holds  a  $1,000  certificate  has  borrowed  $500.  He  owes  aceunaki- 
lated  Interest  of  $100.  Under  the  Harrison  bill  he  will  have  fla 
note  and  Interest  canceled  and  will  receive  from  $150  to  $175  !ln 
cash  in  full  settlement  and  satisfaction  of  his  $1,000  adjiist^- 
•ervlce  certificate.  During  the  war  civilians  were  paid  from  i$8 
to  $20  a  day.  After  this  adjustment  to  the  veterans  they  will  Ibe 
paid  on  the  basis  of  $2  or  $3  a  day.  Evidently  Congress  considered 
this  amount  amall  and  increased  the  deferred  payments  25  perceht. 
The  Harrlaon  bill  eliminates  this  25-percent  Increase  for  waltlpg 
that  Congress  has  heretofore  confessed  was  reasonable.  It ,  Is 
claimed  for  this  bill  that  it  will  save  the  taxpayers  a  billion  Atl- 
kars.  That  is  probably  true  aiKl  it  will  cause  the  veterans  to  lose 
the  bUlkm  that  will  be  saved  by  the  taxpayers.  It  is  unthinkable 
that  this  proposal  can  possibly  be  a  satisfactory  settlement  lor 
solution  of  this  problem.     If  the  Harrison  bill  passes  the  Sen$te 

1  predict  that  the  House  will  not  accept  It:  that  a  free  conferexice 
eomaittee  will  be  appointed  from  each  House  to  Iron  out  the  dif- 
ferences between  the  Harrison  bill  and  the  Patman  bill,  and  t|ils 
confervnoe  committee  will  make  an  effort  to  agree  upon  a  tiill 
that  will  be  satisfactory  to  both  Houses  of  Congress  and  the  Pres- 
ident. All  of  this  should  be  done  and  this  problem  settled  cjne 
way  or  another  within  the  next  15  or  20  days. 

xv  ovm  Biu.  vaxLa,  will  sirppoaT  vinson  bxlx. 

Another  bin  that  to  insisted  upon  to  the  Belgrano-Vlnson 
whl<^  provides  for  full  cash  payment.  If  thto  bUI  should 
bond*  wUl  have  to  be  sold  by  the  Government  to  obtain  the  moi 
to  pmj  the  veterans.  Interest  will  have  to  be  paid  on  these 
•xempt  bonds.  By  the  time  the  bonds  are  paid,  a  few  large 
•ra  will  get  as  much  money  In  interest  as  the  veterans 
rseetved  In  emsh.  I  prefer  om*  method  of  mailing  the  paymctit. 
but  tS  our  method  cannot  be  adopted  I  will  vots  for  the  Belgraao- 
Vinson  blU.  because  the  debt  to  the  veterans  to  long  past  due 
and  should  bs  settled  like  all  other  Government  obligations  are 
astttod.  tn  cash.  I 

■Kif jaacnr  numcLnv — ^PHiLaosLraiA — coNSiiiuiiuif 

It  to  inspiring  to  me  to  be  in  the  great  city  of  Phlladelpnla, 
where  the  Declaration  of  Independence  and  the  Constitution  I  of 
the  United  States  were  framed  and  agreed  to.  Svery  school  child 
in  America  knows  about  Philadelphia  being  the  home  of  Benjt 
Franklin  and  that  Benjamin  Franklin  not  only  helped  to 
thsrr  great  documents,  but  he  was  also  one  of  the  signers  of 
of  them.  It  was  here  146  years  ago  that  the  Constitution  of 
United  States  was  framed.  Benjamin  Franklin,  doubtless,  hel] 
to  write  Into  thto  great  document  a  mandate  that  Congress  si 
eotn  mooey,  regulate  Its  value,  and  fix  the  standard  of  weights 


Congress  has  carried  out  Its  duty  to  fix  the  standard  of  welgBts 
mnd  measures,  but  Instead  of  performing  Its  duty  in  regard' to 
coining  money  It  has  farmed  out  that  great  privilege  to  a  ifew 
large  bankers,  who  have  enjoyed  It  for  the  benefit  of  themselves 
and  caused  the  American  people  to  pay  tribute  to  them  In  reti 
for  the  Issuance  of  blanket  mortgages  upon  their  own  propeiky. 

I  think  It  U  fitting  to  remind  this  audience  of  what  Benjaoain 
FrankUn  said  In  his  autobiography  In  regard  to  the  issuance  [of 
money.    Benjamin  Franklin's  statement  was  as  follows: 

"Abowt  this  time  there  was  a  cry  among  the  people  tat  m4 
paper  nuamf.   only   £15.000   being   extant   in   the   province, 
that  soon  to  bs  sunk.    The  wealthy  inhabitants  c^pos'd  any 
dltlcm.  being  against  all  paper  ctirreocy.  from  an  apprehei 
that  It  would  depreciate,  as  it  had  done  in  New  «ngland,  to 


prejudice  of  all  creditors.  We  had  discussed  thts  point  In  our 
Jim  to.  where  I  was  on  the  side  of  an  addition,  being  persuaded 
that  the  first  small  sum  struck  in  1723  had  done  much  good  by 
increasing  the  trade,  employment,  and  niimber  of  Inhabitants  in 
the  province,  since  I  now  saw  all  the  old  houses  inhabited  and 
many  new  ones  building,  whereas  I  remembered  well  that  when 
I  first  walk's  about  the  streeu  of  Philadelphia,  eating  my  roll.  I 
saw  most  of  the  Houses  in  Wainut-street,  between  Second  and 
Front -streets,  with  bills  on  their  doors.  '  To  be  let ';  and  many 
likewise  in  Chestnut-street  and  other  streets,  which  made  me 
then  think  the  Inhabitants  of  the  city  were  deserting  it  one  after 
another. 

°  Our  debates  possess's  me  so  fully  of  the  subject,  that  I  wrote 
and  printed  an  anonymous  pamphlet  on  It,  entitled  The  Natin'e 
and  Necessity  of  a  Paper  Currency.  It  was  well  recelv'd  by  the  com- 
mon people  in  general;  but  the  rich  men  disUk'd  it.  for  it  increas'd 
and  strengthend  the  clamor  for  more  money  and  they  hapi>ening 
to  have  no  writers  among  them  that  were  able  to  answer  it,  their 
opposition  slacken'd,  and  the  point  was  carried  by  a  majority  in 
the  House.  My  friends  there  who  concelv'd  I  had  been  of  some 
service,  thought  fit  to  reward  me  by  employing  me  in  printing  the 
money;  a  very  profitable  job  and  a  great  help  to  me.  Thto  was 
another  advantage  galn'd  by  my  being  able  to  write. 

•*  The  utility  of  thto  currency  became  by  time  and  experience  eg 
evident  as  never  afterwards  to  be  much  disputed;  so  that  it  grew 
soon  to  flity-flve  thousand  pounds,  and  in  1739  to  eighty  thousand 
pounds,  since  which  It  arose  during  the  war  to  upwards  of  three 
hundred  and  fifty  thousanad  pounds,  trade,  building,  and  Inhabi- 
tants all  the  while  Increasing,  tho'  I  now  think  there  are  limits 
beyond  which  the  quantity  may  be  hurtful." 

If  Benjamin  Franklin  were  here  today,  he  probably  would  not 
see  so  many  signs  on  the  doors  of  the  buildings  "  To  be  let  ".  but  he 
would  certainly  find  upon  the  streets  of  Philadelphia  and  all  other 
American  cities  good,  able-bodied  men,  who  are  able,  willing,  and 
anxious  to  work  but  cannot  find  Jobs.  The  benefits  which  the 
people  of  Philadelphia  received  by  the  Issuance  of  money  In  Frank- 
lin's time  will  be  repeated  now  if  we  Invoke  the  same  principle 
for  the  fwylng  of  the  adjusted-service  certificates  as  provided  in 
the  Patman  bill  as  Benjamin  Franklin  advocated  In  the  city  of 
Philadelphia  200  years  ago.  Times  have  changed,  conditions  have 
changed,  but  this  one  economic  principle  that  the  Government  and 
not  the  bankers  should  Issue  currency  has  remained  just  as  sound 
as  It  was  when  Benjamin  Franklin  advocated  it  and  whan  It  was 
written  into  the  Constitution  of  the  United  States. 

CONCLUSION 

In  conclusion,  may  I  remind  you  that  under  the  Patman  bill 
the  veterans  of  thto  Nation  can  be  paid  the  remainder  due  in 
cash  now — $2.000,000,000 — without  creating  a  new  debt  and  with- 
out causing  a  bond  issue  or  an  increase  in  taxes.  It  will  actually 
save  the  Government  more  than  a  billion  dollars.  If  you  desire 
this  plan  adopted  you  should  communicate  your  wishes  to  your 
United  States  Senators.  If  the  Harrtson  plan  Is  adopted,  the 
3.000.000  veterans  who  have  borrowed  on  their  certificates  will  not 
get  a  sattofactory  settlement  and  the  question  will  still  be  before 
Congress  and  the  country. 

If  thto  debt  to  not  paid  to  the  veterans  now.  compound  Interest 
win  consume  the  remaining  half  of  every  certificate  borrowed  in 
within  the  next  few  years  and  the  veterans  will  have  practically 
nothing  coming  to  them  in  1945. 

The  distribution  of  thto  $2,000,000,000  will  be  a  godsend  to  the 
people  of  this  Nation.  It  wUl  be  used  to  buy  comforts  and  ne- 
cessities of  life,  to  pay  debts,  purchase  homes  and  farms,  and  for 
other  good  purposes.  The  substantial  payment  will  help  the 
veterans  greatly  at  a  time  In  life  when  their  children  are  young  and 
when  the  money  to  needed  the  most.  It  will  be  paid  to  them  at  a 
time  when  they  should  exercise  the  very  best  Judgment  in  Its 
distribution.  Such  payment  will  not  only  help  the  veterans  and 
their  families,  but  It  will  Increase  purchasing  power  in  every 
section  of  our  country  and  will  help  everybody. 

AME&ICAM  BSTAIL  FEDERATION 

Tlie  SPEAKER.  Pursuant  to  the  provisions  of  House 
Resolution  203,  the  Chair  appoints  as  members  of  the  Spe- 
cial Committee  to  Investigate  the  American  Retail  Federa- 
tion the  following  Members  of  the  House:  Mr.  Cochran  (Mis- 
souri), chairman;  Mr.  Warrxn  (North  Carolina) ;  Mr.  Dock- 
WKI1.SB  (California) ;  Mr.  Lucas  (Illinois) ;  Mr.  McLean  <New 
Jersey);  Mr.  Cole  (New  York);  Mr.  Boilbau  (Wisconsin). 

LEAVE  or  ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr.  Cochran,  for  1  week,  on  accoimt  of  illness; 

To  Mr.  Starnes,  indefinitely,  on  account  of  pressing  busi- 
ness affairs;  and 

To  Mr.  DeRotjen,  at  the  request  of  Mr.  Montet,  indefi- 
nitely, on  account  of  illness. 

ensolleo  bills  signed 
Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  a  bill  of  the  House  of  the  following  title,  which  was 
thereupon  signed  by  the  Sjpeaker: 
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H.  R.  5914.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  connection  with  the  California-Pacific  International 
Exposition  to  be  held  in  San  Diego,  Calif.,  in  1935  and  1936. 

The  SPEAKER  announced  his  signature  to  an  enrolled 
bill  of  the  Senate  of  the  following  title: 

S.  2035.  An  act  to  amend  an  act  approved  June  25,  1934, 
authorizing  loans  from  the  Federal  Emergency  Administra- 
tion of  Public  Works,  for  the  construction  of  certain  munici- 
pal buildings  in  the  District  of  Columbia,  and  for  other 
purposes. 

BILL  PRESENTED  TO  THE  PRESIDENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  a  bill  of  the  House  of  the  fol- 
lowing title: 

H.  R.  5914.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  connection  with  the  California-Pacific  International 
Exposition  to  be  held  in  San  Diego,  Calif.,  in  1935  and  1936. 

ADJOURNMENT 

Mr.  O'CONNOR.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

TTie  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
3  minutes  p.  m.)  the  House  adjourned  until  tomorrow,  Tues- 
day, April  30.  1935,  at  12  o'clock  noon. 


REPORTS   OF   COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  DARDEN:  Committee  on  Naval  Affairs.  H.  R.  6512. 
A  bill  to  authorize  the  crediting  of  service  rendered  by  per- 
sonnel (active  or  retired)  subsequent  to  Jime  30,  1932,  in  the 
computation  of  their  active  or  retired  pay  after  June  30, 
1935;  without  amendment  (Rept.  No.  807).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  DIES:  A  bill  (H.  R.  7774)  to  provide  for  the  Federal 
incorporation  of  the  Veterans  Club  of  America;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  SWEENEY:  A  bill  (H.  R.  7775)  to  amend  title  40, 
section  276  A,  of  the  United  States  Code,  supplement  VII; 
to  the  Committee  on  Labor. 

By  Mr.  RAMSPECK:  A  bill  (H.  R.  7776)  authorizing  the 
Secretary  of  War  to  appoint  cadets  to  the  United  States  Mili- 
tary Academy  from  the  honor  graduates  of  "  honor  schools  " 
designated  by  the  Secretary  of  War,  in  which  Junior  Reserve 
OfBcers'  Training  Corps  units  are  conducted;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  BEITER:  A  bill  (H.  R.  7777)  creating  the  World 
War  Memorial  Commission  and  providing  for  the  erection. 
In  Washington,  of  a  memorial  to  the  soldiers,  sailors,  and 
marines  of  the  United  States  who  lost  their  lives  in  the 
World  War;  to  the  Committee  on  the  Library. 

By  Mr.  DOCKWEILER:  A  bill  (H.  R.  7778)  to  adjust  the 
salaries  of  rural  letter  carriers,  and  for  other  purposes;  to 
the  Coinmittee  on  the  Post  Office  and  Post  Roads. 

By  Mr.  MOTT:  A  bill  (H.  R.  7779)  conferring  Jurisdiction 
upon  the  Court  of  Claims  to  hear  and  determine  claims  of 
certain  bands  or  tribes  of  Indians  residing  in  the  State  of 
Oregon;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  THOMPSON:  A  bill  (H.  R.  7780)  to  extend  the 
times  for  commencing  and  completing  the  construction  of 
a  bridge  across  the  Mississippi  River  at  or  near  New  Boston, 
HI.;  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  ROGERS  of  Oklahoma:  A  bill  (H.  R.  7781)  to 
define  the  election  procedure  under  the  act  of  June  18,  1934. 
and  for  other  purposes;  to  the  Cummittee  on  Indian  Affairs. 

By  Mr.  8UMNERS  of  Texas:  A  bill  (H.  R.  7782)  to  pro- 
vide for  retirement  of  Justices  of  the  Supreme  Court;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  ROGERS  of  Oklahoma:  A  bill  (H.  R.  7783)  relat- 
ing to  Osage  Indians,  and  fdr  other  puri)oses;  to  the  Com- 
mittee on  Indian  Affairs. 


By  Mr.  VINSON  of  Georgia:  Resolution  (H.  Res.  307)  for 
the  consideration  of  H.  R.  7220;  to  the  Committee  on  Rules. 

Also,  resolution  (H.  Res.  208)  for  the  consideration  of 
H.  R.  4767;  to  the  Committee  on  Rules. 

Also,  resolution  (H.  Res.  209)  for  the  consideration  of 
H.  R.  5731;  to  the  Committee  on  Rules. 

By  Mr.  FISH:  Joint  resolution  (H.  J.  Res.  266)  to  pro- 
hibit the  exportation  of  arms,  munitions,  or  implements  of 
war  to  belligerent  nations;  to  the  Committee  on  Foreign 
Affairs. 

Also,  joint  resolution  (H.  J.  Res.  267)  to  propose  a  multi- 
lateral agreement  renouncing  the  sale  or  export  of  arms, 
munitions,  or  implements  of  war  to  any  foreign  nations;  to 
the  Committee  on  Foreign  Affairs. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXTT.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ANDRESEN:  A  bill  (H.  R.  7784)  granting  a  pen- 
sion to  Max  Durrenfeld;  to  the  Committee  on  Pensions. 

By  Mr.  BELL:  A  bill  (H.  R.  7785)  for  the  reUef  of  the 
Franklin  Ice  Cream  Co.;  to  the  Committee  on  War  Claims. 

By  Mr.  CASEY:  A  bill  (H.  R.  7786)  for  the  relief  of 
William  Gionet;  to  the  Committee  on  Claims. 

By  Mr.  DIETRICH:  A  bill  (H.  R.  7787)  authorizing  the 
President  to  present  in  the  name  of  Congress  a  medal  of 
honor  to  Wilson  C.  Price;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  DISNEY:  A  bill  (H.  R.  7788)  for  the  relief  of  Mrs. 
Earl  H.  Smith;  to  the  Committee  on  Indian  Affairs. 

Also,  a  bill  (H.  R.  7789)  to  provide  a  right-of-way;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  EDMISTON:  A  bill  (H.  R.  7790)  for  the  relief  of 
S.  A.  White;  to  the  Committee  on  Claims. 

By  Mr.  FORD  of  California:  A  bill  (H.  R.  7791)  for  the 
relief  of  Bernard  Gallagher;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  HALLECK:  A  bill  (H.  R.  7792)  granting  a  pension 
to  Mira  W.  Miller;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HARTLEY:  A  biU  (H.  R.  7793)  for  the  relief  of 
G.  Goldberg  L  Sons;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  7794)  for  the  relief  of  the  Newark  Con- 
crete Pipe  Co.;  to  the  Committee  on  Claims. 

By  Mr.  LEWIS  of  Maryland:  A  bill  (H.  R.  7795)  for  the 
relief  of  Robert  Delauder;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  ROGERS  of  Oklahoma:  A  bill  (H.  R.  7796)  for  the 
relief  of  Skelton  Mack  McCray;  to  the  Committee  on  Indian 
Affairs. 

By  Mr.  TAYLOR  of  Teimessce:  A  bill  (H.  R.  7797)  grant- 
ing a  pension  to  Lillie  Sharp;  to  the  Committee  on  Pensions. 

By  Mr.  THOMAS:  A  bill  (H.  R.  7798)  granting  an  in- 
crease of  pension  to  Kate  M.  Farrell;  to  the  Committee  on 
Pensions. 

By  Mr.  UNDERWOOD:  A  bill  (H.  R.  7799)  for  the  reUef 
of  George  O.  Claypool;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  7800)  granting  an  increase  of  pension 
to  Margaret  R.  F.  Newell;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  7801)  granting  a  pension  to  Charles  C. 
Cloud,  St.;  to  the  Committee  on  Pensions. 

By  Mr.  WILCOX:  A  bill  (H.  R.  7802)  for  the  relief  of 
Shirley  D.  Wells;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  7803)  for  the  relief  of  the  Florida  Na- 
tional Bank  It  Trust  Co..  a  national  banking  corporation, 
as  successor  trustee  for  the  estate  of  Phillip  Ullendorli; 
deceased;  to  the  Committee  on  Claims. 


PETITIONS.  ETC. 

Under  clause  1  of  nile  XXIl.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

7837.  By  Mr.  ROGERS  of  Oklahoma:  Petition  headed  by 
L.  V.  Dunn,  of  Breedsville.  Mich.,  favoring  House  bill  2856. 
by  Congressman  Wiu.  Rogxss.  the  Pope  plan  for  direct 
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Federal  old-age  pensions  of  $30  to  $50  a  montii;  to  the  Coqi- 
mittee  on  Ways  and  Means.  I 

7838.  Also,  petition  headed  by  J.  L.  Burgess,  of  Loretio, 
Tenn.,  fa^  oring  House  bill  2856.  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  lof 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Mea<»s. 
f  7839.  Also,  petition  headed  by  F.  M.  Harris,  of  Kiamichi, 
Okla.,  favoring  House  bill  2856.  by  Congressman  Wn,L  Ro|g- 
ERS,  the  Pope  plan  for  direct  Federal  oW-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  MeaAs. 

7840.  Also,  petition  headed  by  A.  EWxon.  of  Stroud.  Okl^.. 
favoring  House  bill  2858.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
a  month;  to  the  Committee  on  Ways  and  Means. 

7841.  Also,  petition  headed  by  R.  E.  Hill,  of  Tamo 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $^0 
a  month ;  to  the  Committee  on  Ways  and  Means,  j 

7842.  Also,  petition  headed  by  A.  Scott,  of  Wallace.  I^.. 
favoring  House  bill  2856.  by  Congressman  Will  Rocees,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $|50 
a  month:  to  the  Committee  on  Ways  and  Means.  j 

7843.  Also,  petition  headed  by  George  Patterson,  of  FJo- 
chelle.  La.,  favoring  House  bill  2856,  by  Congressman  W4.L 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensiciis 
of  $30  to  50  a  month ;  to  the  Committee  on  Ways  and  Mea&s. 

7844.  Also,  petition  headed  by  H.  W.  Huggins.  of  Dois- 
ville.  Miss.,  favoring  House  bill  2856.  by  Congressman  W^ 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  jof 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Mesubs. 

7845.  Also,  petition  headed  by  Ernest  W.  Grinney.  of  Ijo- 
gansport.  La.,  favoring  House  bill  2856.  by  Congressman  WIll 
Rog;£rs.  the  Pope  plan  lor  direct  Federal  old-age  pen&i<ins 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  apid 
Means. 

7846.  Also,  petition  headed  by  N.  Taylor,  of  Madison,  Ala., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  ihe 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  iso 
a  month;  to  the  Committee  on  Ways  and  Means.  I 

7847.  Also,  petition  headed  by  J.  B.  Wilks.  of  Henag^r, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rog^, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30i  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means,     j 

7848.  Also,  petition  headed  by  Isaac  Ray,  of  Bastrop,  Ea., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  ihe 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  i50 
a  month;  to  the  Committee  on  Ways  and  Means.  I 

7849.  Also,  peUtlon  headed  by  8.  Lemlcy.  of  Grant,  Ala., 
favoring  House  bill  2866.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  ^ 
a  month:  to  the  Committee  on  Ways  and  Means.  ' 

7850.  Also,  petition  headed  by  A.  L.  Smith,  of  Flat  ndpk, 
Ala.,  favorinug  House  bill  2856.  by  Congressman  Will  Roc^RS, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means,    i 

7851.  Also,  petition  headed  by  O.  E.  Parsons,  of  Bessenier, 
Ala.,  favoring  House  bill  2856.  by  Congressman  Will  Rog^, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  ^30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7852.  Also,  petition  headed  by  J.  H.  Sullivan,  of  Conridtm, 
Mo.,  favoring  House  bill  2856,  by  Congressman  Wnj.  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30|  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means.     J 

7853.  Also,  petition  headed  by  R.  Lee.  of  Alexandria,  ia.. 
favoring  House  bill  2856,  by  Congressman  Will  Rogsbs,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $5}  a 
month;  to  the  Committee  on  Ways  and  Means. 

7854.  Also,  petition  headed  by  J.  E.  Cooper,  of  Talladeiga. 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rog^s, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30J  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means.     , 

7855.  Also,  petition  headed  by  J.  C.  Mock,  of  Cowarts.  A  a., 
favoring  House  bill  2856,  by  Congressman  Will  Ro<nRs, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30|  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 


7856.  Also,  petition  headed  by  James  Linsey,  of  Wrights- 
viDe.  Ark.,  favoring  House  bill  2866,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  mouth;  to  the  Committee  on  Ways  and 
Means. 

7857.  Also,  petition  headed  by  L.  Welch,  of  Harrisville, 
Miss.,  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

7858.  Also,  petition  headed  by  E.  J.  Green,  of  Chalybeate, 
Miss.,  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  a  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7859.  Also,  petition  headed  by  Jessie  Self,  of  Decatur.  Ala., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

7860.  Also,  petition  headed  by  L.  S.  Amdt,  of  Christopher, 
El.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7861.  Also,  petition  headed  by  J.  Frye,  of  Bumwell.  Ala., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

7862.  Also,  petition  headed  by  Louis  C.  Waitz.  of  Cleveland. 
Ohio,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Wasrs  and  Means. 

7863.  Also,  petition  headed  by  James  Dixon,  of  Logansport, 
La.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7864.  Also,  petition  headed  by  Edward  Femell,  of  Keatchie, 
La.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7865.  Also,  petition  of  A.  Bankester.  of  Robertsdale.  Ala., 
favoring  House  bill  2856,  by  Congressman  W^ill  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

7866.  Also,  petition  headed  by  M.  L.  Rowell,  of  Chicago, 
HI.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7867.  Also,  petition  headed  by  Carl  Chambers,  of  Beau- 
mont, Tex.,  favoring  House  bill  2856.  by  Congressman  Will 
RoGERs.  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7868.  Also,  petition  headed  by  C.  Stewart,  of  Mount 
Vernon,  HI.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7869.  Also,  petition  headed  by  G.  W.  Chatman,  of  Monroe, 
La.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Wajrs  and  Means. 

7870.  Also,  petition  headed  by  T.  Lowery.  of  Owensboro, 
Ky.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7871.  Also,  petition  headed  by  M.  Smith,  of  Moulton,  Ala., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

7872.  Also,  petition  headed  by  G.  Montgomery,  of  Green- 
burg.  La.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7873.  Also,  petition  headed  by  R.  I.  Cunningham,  of  Siluria. 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7874.  Also,  petition  headed  by  Saul  WiUs,  of  Tunica,  Miss., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
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Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

7875.  Also,  petition  headed  by  Charley  Jackson,  of  Robin- 
sonville,  Miss.,  favoring  House  bill  2856,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

7876.  Also,  petition  headed  by  T.  N.  Kendrick,  of  Starke, 
Fla.,  favoring  House  bill  2856.  by  Congressman  Well  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7877.  Also,  petition  headed  by  J.  D.  Cargile,  of  Beaverton, 
Ala.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7878.  Also,  petition  headed  by  R.  M.  Merritt.  of  Winns- 
boro,  La.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month ;  to  the  Committee  on  Wajrs  and  Means. 

7879.  Also,  petition  headed  by  Nat  Norwood,  of  Tallulah. 
La.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7880.  Also,  i>etition  headed  by  I.  Bryant,  of  Olmstead,  IlL, 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Wasrs  and  Means. 

7881.  Also,  petition  headed  by  Newton  Strange,  of  Camp- 
bellsburg,  Ky.,  favoring  House  bill  2856,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

7882.  Also,  petition  headed  by  Joseph  Ball,  of  Bedford, 
Ky.,  favoring  House  bill  2856,  by  Congressman  Will  Roo- 
BRS,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7883.  Also,  petition  headed  by  A.  H.  Mann,  of  Mansfield. 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Wasrs  and  Means. 

7884.  Also,  petition  headed  by  Henry  David,  of  Monti- 
cello.  Ky,.  favoring  Hojise  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

7885.  Also,  petltlcm  headed  by  Thomas  Oriflln,  of  East 
Florence.  Ala.,  favoring  House  bill  2856.  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

7886.  Also,  petition  headed  by  M.  Presley,  of  Luling,  La., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Wajrs  and  Means. 

7887.  Also,  petition  headed  by  C.  Huffman,  of  Christopher, 
ni.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7888.  Also,  petition  headed  by  James  A.  Ciarlo,  of  Steger, 
HI.,  favoring  House  biU  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7889.  Also,  petition  headed  by  R.  D.  Layne,  of  Cullen, 
Va..  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7890.  Also,  petition  headed  by  D.  L.  Robinson,  of  Dunn, 
N.  C,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7891.  Also,  petition  headed  by  Arthur  Lee  Cook,  of  Selma. 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7892.  Also,  petition  headed  by  H.  C.  Hoover,  of  Poncha- 
toula.  La.,  favoring  House  bill  2856,  by  Congressman  Will 


Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7893.  Also,  petition  headed  by  V.  Carter,  of  Omrllle,  Ala., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

7894.  Also,  petition  headed  by  A.  D.  White,  of  Ardmore, 
Tenn..  favoring  House  bill  2856.  by  Congressman  Wnx 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7895.  Also,  petition  headed  by  Will  Nelson,  of  Boliver. 
Tenn..  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7896.  Also,  petition  headed  by  L.  N.  Turner,  of  Strawberry, 
Ark.,  favoring  House  bill  2856,  by  Congressman  Will  Rogebs. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7897.  Also,  petition  headed  by  Ftank  Fields,  of  Powell, 
Miss.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7898.  Also,  petition  headed  by  Josetdi  McHenry.  of  New 
Orleans,  La.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Poi>e  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7899.  Also,  petition  headed  by  L.  H.  Andrus.  of  Houston. 
Tex.,  favoring  House  bill  2856,  by  Congressman  Will  Rogxks. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7900.  Also,  petition  headed  by  Nick  Hester,  of  Pontotoc. 
Miss.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7901.  Also,  petition  headed  by  L.  C.  Milllcan,  of  Greenwood 
Springs,  Miss.,  favoring  House  bill  2858,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7902.  Also,  petition  headed  by  O.  C.  Newell,  of  Pontotoc, 
Miss.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

7903.  Also,  petition  headed  by  John  F.  Silas,  of  Greenwood 
Springs,  Miss.,  favoring  House  bill  2856,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

7904.  Also,  petition  headed  by  Joseph  H.  Lusk,  of  Man- 
chester, Tenn.,  favoring  House  bill  2856,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

7905.  Also,  petition  headed  by  T.  Battle,  of  Athens,  Ga., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

7906.  Also,  petition  headed  by  Edgar  Sides,  of  Athens,  Ala., 
favoring  House  bill  2856,  by  Congressman  Will  Rogxes,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Wajs  and  Means. 

7907.  Also,  petition  headed  by  R.  Taylor,  of  Shreveport, 
La„  favoring  House  bill  2858,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7908.  Also,  petition  headed  by  Allen  Stephens,  of  Welling- 
ton. Ala.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

7909.  Also,  petition  headed  by  R.  H.  Junkln.  of  Gordo, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7910.  Also,  petition  headed  by  G.  W.  Tapp,  of  Hardin.  Ky., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
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Pope  pUui  for  direct  Federal  old-age  pensions  of  $30  to 
a  month:  to  the  Committee  on  Ways  and  Means. 

7911.  Also,  petition  headed  by  C.  GriiBn.  of  Altha,  P|a.. 
favoring  House  bill  2856,  by  Congressman  Wn.L  Rogeks,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  |50 
a  month:  to  the  Committee  on  Ways  and  Means. 

7912.  Also,  petition  headed  by  M.  Graham,  of  Picayute, 
Miss.,  favoring  House  bill  2856,  by  Congressman  W(ll 
RoGKKS,  the  Pope  plan  for  direct  Federal  old-age  pensions! of 
(30  to  $50  a  month:  to  the  Committee  on  Ways  and  Meaiis. 

7913.  Also,  peUtion  headed  by  C.  M.  Miles,  of  Pleasant 
Will,  La.,  favoring  House  bill  2856.  by  Congressman  W^t 
RoGzas.  the  Pope  plan  for  direct  Federal  old-age  pensions j  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Meahs. 

7914.  Also,  petition  headed  by  Lon  Smith,  of  Oxford,  AJa.. 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  IJhe 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  |50 
a  month:  to  the  Committee  on  Wajrs  and  Means. 

7915.  Also,  petition  headed  by  W.  A.  Pearson,  of  Samstn. 
Ala.,  favoring  House  bill  2856.  by  Congressman  Will  Rogbrs, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  \  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

7916.  Also,  petition  headed  by  C.  Newell,  of  Kenton,  Te; 
favoring  House  bill  2856.  by  Congressman  Will  Rogkks, 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
a  month:  to  the  Committee  on  Ways  and  Means. 

7917.  Also,  petition  headed  by  S.  D.  Lowery,  of  Danville. 
Ala.,  favoring  House  bill  2856.  by  Congressman  Will  Rogi^s. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

7918.  Also,  petition  headed  by  J.  C.  Brackin,  of  ToWn 
Creek.  Ala.,  favoring  Hou.se  bill  2856,  by  Congressman  Wb-L 
RoGcas,  the  Pope  plan  for  direct  Federal  old-age  pensio 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Me 

7919.  Also,  petition  headed  by  W.  I.  Ramsey,  of  Ashv: 
Ala.,  favoring  House  bill  2856.  by  Congressman  Will  Rog 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $301  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means.       j 

7920.  Also,  petition  headed  by  Earl  C.  Jett.  of  Trin|ty, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogj^ks, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7921.  Also,  petition  headed  by  V.  Authement.  of  Houma, 
La.,  favoring  House  bill  2856,  by  Congressman  Will  Rogirs. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means. 

7922.  Also,  petition  headed  by  W.  S.  Smith,  of  West  Pofcit, 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
Bts,  the  Pope  plan  for  direct  Federal  old-age  pensions  of  |30 
to  $50  a  month:  to  the  Committee  on  Ways  and  Means.      ' 

7923.  Alao.  petition  headed  by  G.  B.  Minis,  of  Maringoilin. 
La.,  favoring  House  bill  2856.  by  Congressman  Will  Rog^. 
the  Pope  plan  for  direct  Federal  old-age  i)ensions  of  $3Q|  to 
$50  a  month:  to  the  Committee  on  Ways  and  Means.         I 

7924.  Alao.  petition  headed  by  J.  L.  Crim.  of  Renfroe,  A^., 
favoring  House  biO  2856.  by  Congressman  Will  Roous,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  ^50 
a  month:  to  the  Committee  on  Ways  and  Means.  j 

7925.  Also,  petition  headed  by  A.  Cemp,  of  Maringofin. 
La.,  favoring  House  bill  2856.  by  C(xigressman  Will  RoGtas, 
the  Pope  plan  for  direct  Federal  old-age  pensi<nis  of  $3q  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means.         { 

7926.  Also,  petition  headed  by  J.  E.  Stewart,  of  Flore4ce, 
Ala.,  favoring  House  bill  2856.  by  Congressman  Wnx  RoG^as, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $3(1  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7927.  Also,  petition  headed  by  A.  Porter,  of  Lucy.  Teiin., 
favoring  House  bill  2856,  by  Congressman  Will  Rogx>s.  bhe 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month:  to  the  Committee  on  Ways  and  Means.  j 

7928.  Also,  petition  headed  by  Jasper  Tliompson,  of  Lam- 
bert, Miss.,  favoring  House  bill  2856.  by  C(»gressman  "^Mill 
Rocns.  the  Pope  plan  for  direct  Federal  old-age  pension)  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Me4ns. 

7929.  Also,  petition  headed  by  Biyant  Southworth.  of^a- 
dlevlUe,  Ky .,  favoring  House  bill  2856.  by  Congressman  W  ell 
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Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7930.  Also,  petition  headed  by  W.  L.  Spivey,  of  Oxford, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7931.  Also,  petition  headed  by  C.  Kelley,  of  Greenville, 
Miss.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7932.  Also,  petition  headed  by  Lee  Arnold,  of  Jackson, 
Term.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7933.  Also,  petition  headed  by  W.  L.  Thompson,  of  Waxa- 
hachie,  Tex.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

7934.  Also,  petition  headed  by  D.  Eggenberg,  of  Gascon- 
ade, Mo.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7935.  Also,  petition  headed  by  George  Johnson,  of  Mont- 
gomery, Ala.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7936.  Also,  petition  headed  by  Edward  McCluny  of  Tus- 
cumbia,  Ala.,  favoring  House  bill  2856,  by  Congrescman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7937.  Also,  petition  headed  by  Fred  Ronnebeck,  of  West 
Helena,  Ark.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Waj*s  and  Means. 

7938.  Also,  petition  headed  by  Hardy  Johnson,  of  Rohmer, 
Ark.,  favoring  House  bill  2856.  by  Congressman  Will  Rogexs, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7939.  Also,  petition  headed  by  H.  H.  Bader.  of  McGehee, 
Ark.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7940.  Also,  petition  headed  by  J.  B.  Fields,  of  Saltillo,  Miss., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

7941.  Also,  petition  headed  by  R.  Cook,  of  New  Orleans, 
La.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7942.  Also,  petition  headed  by  Grover  C.  Rich,  of  Celina, 
Tenn.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7943.  Also,  petition  headed  by  E.  McDonald,  of  Borger, 
Tex.,  favoring  House  bill  2856.  by  Congressman  Will  Rog- 
eks, the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

7944.  Also,  petition  headed  by  Andrew  J.  Hoizworth,  of 
Grafton,  HI.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

7945.  Also,  petition  headed  by  Grady  Aldridge,  of  Kennedy, 
Ala.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7946.  Also,  petition  headed  by  P.  Slatt,  of  Slpsey,  Ala.,  fav- 
oring House  bill  2856.  by  Congressman  Will  Rogers,  the  Pope 
plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month ;  to  the  Committee  on  Ways  and  Means. 

7947.  Also.  peUtion  headed  by  C.  L.  Rhodes,  of  Cullman, 
Ala.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7948.  Also,  petition  headed  by  J.  N.  Oswalt,  of  Fayette.  Ala., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
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Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

7949.  Also,  petition  headed  by  Will  Montgomery,  of  Gre- 
nada, Miss.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Wasrs  and  Means. 

7950.  Also,  petition  headed  by  M.  Scolaro,  of  Tampa,  Fla., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Wajrs  and  Means. 

7951.  Also,  petition  headed  by  Clifford  White,  of  Chatta- 
nooga, Tenn.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  irfan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7952.  Also,  petition  headed  by  H.  H.  Hudscm,  of  Manila. 
Ark.,  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Wajrs  and  Means. 

7953.  Also,  petition  headed  by  Leland  A.  Hatten,  of  Tru- 
man, Ark.,  favoring  House  bill  2856.  by  Congressman  Wnx 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

7954.  Also,  petition  headed  by  E.  Beasly,  of  Lawrence- 
burg,  Tenn.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7955.  Also,  petition  headed  by  G.  A.  Palmer,  of  Guntown, 
Miss.,  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ers, the  Pope  i^an  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7956.  Also,  petition  headed  by  A.  E.  Williams,  of  Oil 
Trough.  Ark.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

7957.  Also,  petition  headed  by  G.  D.  Laird,  of  Newport, 
Ark.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7958.  Alfo,  petition  headed  by  N.  Jones,  of  Somerville, 
Tex.,  favoring  Hoiise  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  mcmth;  to  the  Committee  on  Ways  and 
Means. 

7959.  Also,  petition  headed  by  A.  C.  Colfman.  of  Russell- 
ville,  Ky.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

7960.  Also,  petition  headed  by  M.  L.  Borker,  of  Guthrie, 
Ky.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7961.  Also,  petition  headed  by  James  W.  Davis,  of  Locust 
Hill,  Ky.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

7962.  Also,  petition  headed  by  J.  H.  SuDivan,  of  Corrldon, 
Mo.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7963.  Also,  petition  headed  by  S.  Wiley,  of  Charaberlin, 
La.,  favoring  House  bin  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7964.  Also,  petition  headed  by  Vernon  Shaw,  of  Caruthers- 
ville.  Mo.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

7965.  Also,  petition  headed  by  Sam  Nays,  of  Mlston,  Tenn., 
favoring  Horise  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 


7966.  Also,  petition  headed  by  TCodore  Eubansk,  of  Boas, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Wnx  Rocnts, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7967.  Also,  petition  beaded  by  N.  Potter,  of  Steele,  Mo., 
favoring  House  bill  2856,  by  Congressman  Wnx  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

7968.  Also,  petition  headed  by  G.  W.  Humphrey,  of  Sham- 
rock. Tex.,  favoring  House  bill  2856,  by  Ccmgressman  Wnx 
Rogers,  the  Pope  plan  for  direct  Federal  old-ace  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

7969.  By  Mr.  BUCK:  Memorial  of  the  California  State 
Legislature,  memorializing  the  President  and  the  Congress 
of  the  United  States  to  include  the  Central  Valley  project 
in  the  national  program  of  work  relief;  to  the  Committee 
on  Flood  Control. 

7970.  By  Mr.  FORD  of  Calif omia:  Resolution  of  the  Sen- 
ate and  the  Assembly  of  the  State  of  California,  recom- 
mending the  Central  Valley  project  to  the  President  and 
to  the  Congress  of  the  United  States  as  of  first  and  prime 
importance  to  the  State  of  California  and  requesting  that 
adequate  funds  be  made  available  from  the  work-relief 
appropriation  for  immediate  construction  of  the  project, 
thus  conferring  lasting  benefits  upon  the  people  of  Cali- 
fornia; to  the  Committee  on  Rood  ControL 

7971.  By  Mr.  HIGGINS  of  Connecticut:  Resolutions  (tf  Uke 
General  Assembly  of  the  State  of  Connecticut,  favoring  addi- 
tional hospital  facilities  for  the  veterans'  hospital  at  New- 
ington.  Conn.;  to  the  Committee  on  World  War  Veterans' 
Legislation. 

7972.  By  Mr.  JOHNSON  of  Texas:  Petition  of  A.  R.  Ers- 
kine.  chairman  of  postal  affairs  committee,  Memphis  Cham- 
ber of  Commerce,  Memphis,  Tenn.,  favoring  House  bill  2798; 
to  the  Committee  on  Wajrs  and  Means. 

7973.  Also,  memorial  of  A.  T.  Baggett,  Jr.,  president  Cham- 
ber of  Commerce  of  Midlothian,  Tex.,  favoring  House  bill 
7201;  to  the  Committee  on  Military  Affairs. 

7974.  By  Mr.  KIMBALL:  Resolution  of  Arizona  State 
Chamber  of  Commerce,  endorsed  by  the  Marshall  (Mich.) 
Chamber  of  Commerce,  urging  continuation  of  the  tax  on 
foreign  copper;  to  the  Committee  on  Ways  and  Means. 

7975.  By  Mr.  LAMNECK:  Restdutlon  of  Columbus  Aerie 
No.  297,  of  the  Fraternal  Order  of  Eagles,  favoring  that  part 
of  the  social-security  bill  (S.  1130  and  H.  R.  4142)  providing 
for  Federal  monetary  assistance  to  the  States  paying  old-age 
pensions;  to  the  Committee  on  Ways  and  Means. 

7976.  By  Mr.  LUNDEEN:  Petition  of  Minnesota  State  Leg- 
islature, tu'ging  Congress  to  pass  legislation  providing  for  an 
adequate  tariff  on  the  pulpwood  and  newsprint  paper  to  pro- 
tect American  labor  and  industry;  to  the  Committee  on 
Ways  and  Means. 

7977.  Also,  petition  of  the  Central  Regional  Conference  of 
the  Minnesota  District  of  the  Evangelical  Synod  of  North 
America,  urging  Congress  to  pass  legislation  to  nationalize 
the  mimltion  Industry;  to  the  Committee  on  Bifilitary  Affairs. 

7978.  Also,  petition  of  the  Minnesota  State  Legislature, 
memorializing  Congress  to  amend  section  6219,  Revised 
Statutes  of  the  United  States,  so  as  to  permit  the  States  to 
tax  national  banks  upon  a  fair  and  equitable  basis;  to  the 
Committee  on  the  Judiciary. 

7979.  Also,  petition  of  the  Wyanett  Township  Farmer- 
Labor  Club,  Minnesota,  urging  the  enactment  of  legislation  to 
provide  that  the  Federal  Government  take  over  all  private 
banks,  and  urging  ths  enactment  of  House  bill  3008  to  pro- 
vide for  a  Bank  of  the  United  States;  to  the  Committee  on 
Banking  and  Ciurency. 

7980.  Also,  petition  of  the  City  Council  of  St.  Paul,  Minn., 
urging  the  enactment  of  the  Pettengill  bill  (H.  R.  3263) ;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

7981.  Also,  petition  of  the  Lutheran  Minnesota  Confer- 
ence of  the  Augustana  Synod,  of  Minneapolis,  Minn.,  urging 
the  enactment  of  the  Pettengill  bill  (H.  R.  6472)  to  outlaw 
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the  practice  of  block-booldng  in  the  moving-picture  indus- 
try; to  the  Committee  on  Interstate  and  Foreign  Commerce. 
79«2.  Also,  petition  of  the  Lutheran  Minnesota  Conference 
of  the  AugUBtana  Synod,  Minneapolis,  Minn.,  urging  the 
enactment  of  various  measures  to  prevent  the  participation 
erf  the  United  States  in  a  future  war;  to  the  Committee  on 
Military  Affairs. 

7983.  Also,  petition  of  the  Northwestern  Lumbermen's  As- 
sociation, of  Minneapolis,  Minn.,  expressing  opposition  to 
the  appointment  of  (rfBcers  of  a  nationally  known  mall- 
order  company  to  positions  of  trust  and  responsibility  in 
Federal  departments;  to  the  Committee  on  Ways  and  Means. 

7984.  Also,  petition  of  the  Northwestern  Lumbermen's  As- 
sociation, of  Minneapolis,  Minn.,  urging  the  discontinuance 
of  the  Retail  Lumber  and  Building  Material  Code  after  Jtme 
16.  1935;  to  the  Committee  on  Ways  and  Means. 

7985.  Also,  petition  of  Hennepin  Covmty  Veterans  Farmer- 
Labor  Club,  urging  that  the  committee  investigating  im- 
American  actlvlUes  give  full  publicity  as  to  prior  hearings 
and  continue  its  investigation  at  public  hearings;  to  the 
Committee  on  Immigration  and  Naturalization. 

7986.  Also,  petition  of  the  Minnesota  Jvmior  Association 
of  Commerce,  urging  that  there  be  a  closed  season  on 
migratory  waterfowl  throughout  the  United  States  and 
Alaska:  to  the  Committee  on  Agriculture. 

7987.  Also,  petition  of  the  executive  cotmcil  of  the  Min- 
nesota Historical  Society,  urging  Congress  to  appropriate 
sufflclent  funds  for  the  publication  of  three  volumes  of  Ter- 
ritorial Papers  by  the  Department  of  State;  to  the  Com- 
mittee on  Appropriations. 

7988.  By  Mr.  MAPES:  Petition  of  236  residents  of  Grand 
Rapids,  Kent  Coimty,  Mich.,  recommending  the  repeal  of 
the  Wheeler-Howard  Act  and  protesting  against  the  con- 
tinuance in  ofDce  of  the  present  Commissioner  of  Indian 
Affairs;  to  the  Committee  on  Indian  Affairs. 

7989.  By  Mr.  MERRITT  of  Connecticut:  Resolution  of 
the  General  Assembly  of  the  State  of  Connecticut,  urging 
the  Congress  to  appropriate  the  necessary  funds  for  the 
completion  of  the  United  States  veterans'  hospital  at  New- 
ington.  Conn.;  to  the  Committee  on  World  War  Veterans' 
Legislation. 

7990.  By  Mr.  PFEIPER:  Petition  of  New  York  Typo- 
graphical Union,  No.  6.  New  York  City,  concerning  the  na- 
tional labor-relations  bill;  to  the  Committee  on  Labor. 

7991.  Also,  petition  of  the  New  York  branch.  National 
Association  for  the  Advancement  of  Colored  People.  New 
York  City,  concerning  the  Wagner-Costlgan  antilynching 
bill:  to  the  Committee  on  the  Judiciary. 

7992.  Also,  petition  of  the  Merchants'  Association  of  New 
York,  concerning  the  Federal  banking  bill  for  1935;  to  the 
Committee  on  Ranking  and  Ciirrency. 

7993.  By  Mr.  SCHAEFER:  PeUtion  of  the  Senate.  lUinois 
General  Assonbly.  importuning  Congress  to  reduce  Federal 
tax  on  beer  from  $5  per  barrel  to  $2.50  per  barrel:  to  the 
Committee  on  Ways  and  Means. 

7994.  Also.  peUtion  of  citixens  of  East  St.  Louis.  lU.,  urg- 
ing Congress  to  enact  into  law  House  bills  2010.  2885.  and 
3048.  House  Resolution  2733.  and  House  Joint  Resolutions 
69  and  4,  all  {urovlding  for  the  extermination  of  communismj 
in  the  United  States;  to  the  Committee  on  Immigration  andj 
Naturalisation.  j 

7995.  Also,  petition  of  members  of  Progressive  Miners  ofj 
America.  BeUevUIe,  m.,  protesting  enactment  of  the  Gulfey] 
biU:  to  the  Ccunmlttee  <»  Interstate  and  Foreign  Commerce.| 

7996.  Also,  potion  of  members  of  labor  organisations,^ 
BeileviUe.  IlL.  urging  enactment  of  the  Wagner  labor-dls-i 
putes  bill;  to  the  Committee  on  Labor. 

7997.  Also,  petition  of  dUsens  of  East  St.  Louis,  HL.  urg- 
ing the  House  <rf  Representatives  to  pass  Senate  bill  1629, 
providing  for  Federal  regulation  of  Interstate  highway 
transportation;  to  the  Committee  on  Interstate  and  FOreignj 
Commerce.  I 

7998.  By  Mr.  STUBBS:  Joint  resolution  adopted  Ajnil  24, 
1935.  by  the  California  State  Assembly,  by  a  vote  of  68-0, 
CQodonning  the  Thomas  oil  bill;  to  the  Committee  on  In- 
tostate  and  Foreign  Commerce. 


7999.  By  Mr.  TRUAX:  Petition  of  Milk  Drivers  and  Dairy 
Employees  Union.  Local  361.  Toledo,  Ohio,  by  their  business 
representative,  E.  J.  Haumesser,  favoring  the  passage  of 
House  bill  7172,  known  as  the  "  Mead  substitute  bill "  pro- 
viding for  sick  leave  and  annual  leave  for  all  postal  substi- 
tutes, ratio  of  1  substitute  to  7  regulars,  graduated  pay  from 
the  present  rate  of  65  cents  per  hour  to  the  rate  of  the  third 
grade,  or  $1,900  per  year,  and  prohibition  against  furloughs 
or  dismissals,  also  favoring  the  passage  of  House  bill  6990 
providing  for  a  40-hour  week  for  all  postal  employees;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

8000.  Also,  petition  of  Milk  Drivers  and  Dairy  Employees. 
Local  361,  Toledo,  Ohio,  by  their  business  representative. 
E.  J.  Haumesser.  urging  passage  of  the  Wagner-Connery 
labor-disputes  bills,  the  Ouffey  bill  on  mining  codes,  and 
S.  87.  by  Senator  Black,  providing  for  a  30-hour  work  week 
in  Industry,  also  favoring  the  continuation  of  the  National 
Industrial  Recovery  Act  which  expires  Jime  15.  as  it  Is  nec- 
essary to  retain  the  code  provisions  for  hours  and  wages 
because  they  represent  a  definite  move  In  the  right  direction 
and  believing  that  It  seems  certain  that  unless  the  gains 
already  effected  through  the  National  Recovery  Administra- 
tion codes  can  be  made  permanent  through  the  continuation 
of  the  National  Industrial  Recovery  Act  that  labor  will  re- 
ceive a  serious  set-back;  to  the  Committee  on  Labor. 

8001.  Also,  petition  of  United  Brotherhood  of  Carpenters 
and  Joiners  of  America,  Ladies  Auxiliary,  Toledo,  Ohio,  by 
their  secretary.  Mrs.  Ida  M.  Qilger,  urging  support  of  House 
bUls  7172  and  6990.  the  Wagner  bill,  the  Connery  bill,  and 
the  continuation  of  the  National  Recovery  Act;  to  the  Com- 
mittee on  Labor. 

8002.  Also,  petition  of  International  Hod  Carriers'  Build- 
ing and  Common  Laborers'  Union  of  America,  Local  498. 
Massillon,  Ohio,  by  their  secretary,  Claude  R.  Kramer,  urg- 
ing support  of  the  Wagner-Connery  labor-disputes  bills,  the 
Ouffey  bill  on  mining  codes,  the  amended  National  Recovery 
Act,  and  S.  87  providing  for  the  30-hour  week  in  Industry; 
to  the  Committee  on  Labor. 

8003.  Also,  petition  of  students  of  Miami  University,  Ox- 
ford, Ohio,  by  their  chairman.  James  Phillips,  urging  their 
official  Representatives  in  Washington  to  work  to  bring  the 
United  States  imreservedly  into  a  collective  security  system 
which  will  provide  legislative,  executive,  and  Judicial  agen- 
cies adequate  for  world  government;  to  the  Committee  on 
the  Judiciary. 

8004.  Also,  petition  of  Ella  T.  Smith  and  numerous  others 
of  Kennedy  Heights,  Ohio,  urging  support  of  House  bill  6995 
relative  to  Spanish  War  veteran  legislation;  to  the  Commit- 
tee on  Pensions. 

8005.  By  Mr.  WELCH:  California  Senate  Joint  Resolution 
No.  16,  relating  to  Federal  legislation  granting  subsidy  or 
assistance  to  the  American  merchant  marine;  to  the  Com- 
mittee on  Merchant  Marine  and  Fisheries. 

8006.  Also.  Senate  Joint  Resolution  No.  14.  memorializing 
and  petitioning  the  President  and  the  Congress  of  the  United 
States  to  include  the  Central  Valley  project  in  the  national 
program  of  work  relief;  to  the  Committee  on  Appropriations. 

8007.  By  the  SPEAKER:  Petition  of  the  commissioners' 
court,  of  Carson  County,  Tex.;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

8008.  Also,  petition  of  the  Common  Council  of  Delaware. 
Ohio;  to  the  Committee  on  the  Judiciary. 

8009.  Also,  petition  of  the  Association  of  Commerce,  Lake 
Charles,  La.;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

8010.  By  Mr.  DRISCOLL:  Petition  signed  by  Hon.  J.  Fred 
Thomas,  mayor,  and  attested  by  Hon.  Fred  H.  Williams,  city 
clerk,  of  Sharon,  Pa.,  urging  the  construction  of  a  dam  for 
flood  control,  and  other  purposes,  above  the  borough  of 
Sharpsville,  Pa.,  on  the  Shenango  River;  to  the  Committee 
on  Military  Affairs. 

8011.  Also,  petition  signed  by  Hon.  John  E.  Cleary,  presi- 
dent of  coimcll,  and  Hon.  H.  R.  Parsons,  burgess  of  Sharps- 
viUe,  and  the  secretary  of  council.  Mame  K.  Robins,  attested 
to  it.  urging  the  construction  of  a  dam  for  flood  control, 
and  other  purposes,  above  the  borough  of  Sharpsville,  Pa., 
on  the  Shenango  River;  to  the  Committee  on  Military  Affairs. 
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SENATE 

Tuesday,  April  30,  1935 

<Let;islative  day  of  Monday,  Apr.  15,  1955) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess, 

IHS   JOURNAL 

Mr.  ROBINSON.  I  ask  imanimous  consent  that  the  Jour- 
nal of  the  proceedings  of  the  Senate  of  the  calendar  day 
Monday.  April  29.  be  approved  without  reading. 

Mr.  BLACK.     I  object. 

The  VICE  PRESIDENT.    Objection  is  made. 

aCZSSAGE  FROM  THE  HOTTSZ 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  announced  that  the  House 
had  passed  a  Joint  resolution  (H.  J.  Res.  258)  to  provide  for 
certain  State  allotments  under  the  Cotton  Control  Act,  in 
which  it  requested  the  concurrence  of  the  Senate. 

CAZX    or   THX    ROLL 

Mr,  ROBINSON.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.     The  clerk  will  call  the  rolL 
The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Adanu 

Asliurst 

Austin 

Bachman 

Bailey 

Bankhead 

Barbour 

Barlcley 

Blibo 

Black 

Bone 

Borali 

Brown 

Bulkley 

Bulow 

Burke 

BjTd 

Byrnes 

Capper 

Caraway 

Carey 

Clark 


Connally 

Coolldge 

Costlgan 

Coxizens 

Dickinson 

Dleterlch 

Donahey 

Duffy 

Fletcher 

Fraeler 

Gerry 

Gibson 

Glass 

Gore 

Guffey 

Hale 

Harrlaon 

Hastings 

Hatch 

Hayden 

Johnson 

Keyea 


King 

La  FoUette 

Lewis 

Logan 

Lonergan 

Long 

McAdoo 

McCarran 

McGlU 

McKellar 

McNary 

MlQton 

Moore 

Murphy 

Murray 

Neely 

Norrls 

Nye 

CMahoney 

Overton 

Plttman 

Pope 


BadcUfle 

Robinson 

Russell 

Schall 

Schwellenbach 

Sheppard 

Bhlpetead 

Smith 

Stelwer 

Thomas.  Oklt^. 

Thomas.  Utah 

Townsend 

TrammeU 

Truman 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

White 


Mr.  LEWIS.  I  annoimce  that  the  Senator  from  Connec- 
ticut [Mr.  Malonet]  is  absent  because  of  illness,  and  that 
the  Senator  from  New  York  [Mr.  CopelandI.  the  Senator 
from  Georgia  [Mr.  George  1,  and  the  Senator  from  North 
Carolina  [Mr.  Reynolds  1  are  necessarily  detained  from  the 
Senate.  I  request  that  this  announcement  stand  for  the 
day. 

Mr.  AUSTIN.  I  annoimce  that  the  Senator  from  Rhode 
Island  [Mr.  Mbtcalf]  is  absent  from  the  city  with  a  com- 
mittee of  the  Senate,  and  that  the  Senator  from  South 
Dakota  [Mr.  Norbeck]  is  necessarily  detained  from  the 
Senate. 

Tlie  VICE  PRESIDENT.  Eighty-seven  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

PETITIONS  AND   MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing resolution  of  the  Senate  of  the  State  of  Illinois,  which 
was  referred  to  the  Committee  on  Finance: 

Senate  Resolution  13 

Whereas  one  of  the  Important  reasons  for  the  repeal  of  the 
eighteenth  amendment  of  the  United  States  Constitution  was  to 
eliminate  the  unsatisfactory  oonditions  created  by  persons  en- 
gaged In  the  illegal  manufacture  and  sale  of  alcoholic  beverages; 
and 

Whereas  this  Important  purpose  Is  being  defeated  due  to  the 
present  high  Federal  tax  of  $5  per  barrel  on  beer,  which  unduly 
encourages  and  tempts  those  engaged  In  the  manufacture  and 
sale  of  beer  to  evade  this  high  tax;  and 

Whereas  the  amount  of  revenue  which  will  be  lost  to  the  Oot- 
emment  on  account  of  a  reduction  in  the  amount  of  the  said  tax 
will  be  partly  if  not  totally  offset  by  the  Increased  volume  of  beer 
which  will  be  reported  for  taxAtion  purposes  under  a  lower  tax: 
Now,  therefore,  be  it 

Resolved  by  the  Senate  of  the  Fift]f-ninth  General  Assembly  of 
the  State  of  Illinois.  That  In  view  of  existing  conditions  Congress 
Is  respectfully  Importuned  to  reduce  the  Fedtral  tax  on  beer  from. 
$6  per  baiTcl  to  $2.50  per  barrel;  and  be  it  fiutlier 


Resolved.  That  copies  of  this  preamble  aad  resolution  be  for- 
warded to  the  President  of  the  United  States,  the  President  of  tb* 
Senate  and  Speaker  of  the  House  ot  Representatives  of  thm 
Seventy-fourth  Congress,  ead  to  each  Congressman  and  Senatcr 
from  Uilnois. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 

following  concurrent  resolution  of  the  Legislature  of   the 

State  of  Connecticut,  which  was  referred  to  the  Committee 

on  Finance: 

Resotutioa   ooneemlng   tbe   United  States   Veterans'   Hospital  at 

Newiogton 

Resolved  Jty  this  mssemhly — 

Whereas  there  exists  a  veterans'  hospital  at  Newlngton,  Oona.. 
of  306-bed  capacity:  and 

Whereas  the  need  that  eztsted  10  years  ago  (dearly  indleatad  the 
necessity  for  the  eonstructkm  of  a  800-twd  hospital;  and 

Whereas  the  haq>ital  actually  eonstraeted  was  so  plazmed  •■  to 
make  feasible  its  ezpanskm  to  a  SOO-bed  Institution;  and 

Whereas  this  hospital  serves  and  is  so  sltxiated  as  to  serve  a 
wide  area  in  southern  Mew  England:  and 

Whereas  the  demands  for  hospltallxstlon  In  this  area  are  oon- 
stantly  Increasing,  and  the  time  has  now  arrived  where  hospital 
faculties  are  taxed  to  their  otmoet,  vlilch  Indicates  a  situation 
In  the  near  future  where  they  will  be  altogether  Inadequate:  and 

Whereas  the  construction  of  additional  facilities  at  Kewlngton 
can  be  had  at  a  mlnlmtun  cost  per  bed:  Therefore  be  It 

Resolved,  That  the  Senate  and  House  at  Representatives  of  the 
State  of  Connecticut.  In  general  SEsembly  convened  this  Mth  day 
of  AprU  193S,  do  hereby  respectfully  luge  the  Congress  of  the 
United  States  to  approprjite  the  necessary  funds  for  the  eom|d«- 
tion  of  this  hospital:  and  be  it  further 

Resolved,  That  copies  of  this  resolution,  properly  attested  by 
the  secretary  of  state  of  the  State  at  Connecticut,  be  sent  to  the 
President  of  the  United  States,  the  Vice  President  at  the  United 
States,  the  Speaker  of  the  House  at  Bepreaentatlves,  the  Chalroaan 
of  the  House  Committee  on  World  War  Veterans'  Legislation,  the 
Chairman  of  the  Sabcommlttee  on  Ho^ltai  Construction,  the 
Chairman  of  the  Senate  Finance  Committee:  to  the  Honorable 
AncuBTun  Lomzkgam  and  the  Honorable  Paxircis  T.  Maionr. 
United  States  Senators  from  the  State  of  Connecticut;  and  to  tha 
honorable  Representatives  of  the  State  of  Connecticut  in  the 
Congress,  the  Honorable  WnxiAx  M.  CmoN,  the  Honorable 
HxEMAK  P.  KopPLKMANir,  the  Honorable  WnxjAic  L.  Hiocura,  ttie 
Honorable  James  A.  Shaitlct,  the  Honorable  Scutttimm  limuart, 
and  the  Honorable  J.  Josarn  Smttb. 


The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  concurrent  resolutions  of  the  L^islature  of  the 
Territory  of  Hawaii,  which  were  referred  to  the  Committee 
on  Territories  and  Insular  Affairs: 

Conctirrent  resolution  declaring  that  the  Territory  o*  Hawaii  sliall 

be  made  a  State,  and  requesting  and  urging  the  Congress  of 

the  United  States  of  America  to  pass  an  enabling  act  authoric- 

ing  the  people  of  the  Territory  of  HawaU  to  form  a  constitution 

and  State  government  to  be  admitted  Into  the  Union  on  an 

equal  footing  with  the  original  States 

Whereas  the  Territory  of  Hawaii  is  an  Integral  psxt  at  the  United 
States  of  America  and  for  a  long  TpeiioO.  of  years  has  demon- 
strated its  ability  to  govern  Itself;  and 

Whereas  the  population  and  wealth  of  the  Territory  exceeds 
that  of  several  of  the  States  of  the  Union;  and 

Wliereas  the  people  of  the  Territory  of  HawaU  contribute  In 
Income  taxes  to  the  Federal  Government  a  larger  aoxount  than 
many  of  the  States  of  the  Union;  and 

Whereas  the  people  of  the  Territory  desire  to  participate  In  the 
Government  of  the  United  States  freely,  fully,  and  loyally  as  a 
sovereign  State:  Now.  therefore,  be  it 

Resolved  by  the  House  of  Representatives  of  the  Territory  of 
Havaii  (the  senate  concurring).  Tiiat  the  people  of  the  Territory 
of  Hawaii  desire  that  said  Territory  shall  become  a  State  and  be 
admitted  into  the  Union  on  an  equal  footing  with  the  original 
States: 

That  the  Congress  of  the  United  States  of  America  be  and  It  Is 
hereby  requested  and  urged  to  pass  an  act  enabling  the  people  of 
the  Territory  of  Hawaii  to  form  a  constitution  and  State  gov- 
ernment to  be  admitted  into  tiie  Union  on  an  equal  footing  with 
the  original  States; 

That  the  proposed  enabling  act  hereinafter  set  forth  being  an 
act  entitled  "An  act  to  enable  the  people  of  Hawaii  to  form  a 
constitution  and  State  government  to  be  admitted  into  the  Union 
on  an  equal  footing  with  the  original  States ",  and  reading  as 
follows : 

"  Be  it  enacted  by  the  Senate  and  House  of  Representatives  of 
the  United  States  of  America  in  Congress  assem.bled: 

"  SacnoM  1.  That  tlie  inhabitants  of  all  that  part  of  the  area  of 
the  United  States  now  constituting  the  Territory  of  Hawaii,  as 
at  present  described,  may  become  the  State  of  Hawaii,  as  herein- 
after provided. 

"  Sac.  2.  That  all  citizens  of  the  United  States  who  have  quallfl- 
catlons  for  voters  for  representatives  to  the  Territorial  legislature 
are  hereby  authorized  to  vote  for  and  choose  delegates  to  form  a 
convention  in  said  Territory.  Such  delegates  shall  possess  the 
qualifications  of  such  electors:  and  the  aforesaid  convention  shall 
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consist  of  80  dele^tes.  apportioned  among  the  several  counties 
within  the  limits  of  the  proposed  State  In  the  same  proportion  M 
the  proportion  In  the  house  of  representatives  of  said  Territory,  fs 
follows:  Hawaii  Coxinty,  first  representative  district,  4  delegate^; 
Hawaii  County,  second  representative  district.  4  delegates;  M4U 
County,  third  representative  district.  6  delegates:  city  and  couuty 
of  Honolulu,  fourth  representetlve  district.  9  delegates;  city  aqd 
eoTinty  of  Honolulu,  fifth  representative  district.  6  delegat^; 
Kauai  County,  sixth  representative  district.  4  delegates:  and  tJJe 
Governor  of  said  Territory  shaU  within  30  days  after  the  approyW 
of  this  act  Issue  a  proclamation  ordering  an  elecUon  of  the  del#- 
gmtes  aforesaid  In  said  Territory  to  be  held  at  a  time  to  be  aesl*- 
nated  in  the  proclamation  within  8  months  after  the  approval  t>t 
this  act.  which  proclamaUon  shall  be  Issued  at  least  30  days  prl^ 
to  the  time  of  holding  said  election  of  delegates.  The  electlr- 
for  delegates  shall  be  conducted,  the  returns  made,  the  rt»ult 
talned.  and  the  certlficat*  of  persons  elected  to  such  conventli 
Issued  in  the  same  manner  as  Is  prescribed  by  the  Uws  of  said 
Territory  regulating  elections  therein  of  members  of  the  leglsli 
ture.  Persons  possessing  the  qualifications  entitling  them  to  vo| 
for  delegates  under  this  act  shall  be  enUtled  to  vote  on  the  ratifica- 
tion or  rejection  of  the  constitution,  under  such  rules  or  reg\il4- 
tlons,  as  said  convention  may  prescribe,  not  in  conflict  with  tnU 

"  8k.  3.  That  the  delegates  to  the  convention  thus  elected  8h4ll 
meet  at  the  seat  of  government  of  said  Territory  on  the  8eco4d 
Tuesday  after  their  election,  excluding  the  day  of  election  in  case 
such  day  shall  be  Tuesday,  but  they  shall  not  receive  compensati<)n 
for  more  than  60  days  of  service;  and.  after  organization,  shall  de- 
clare on  behalf  of  the  people  of  said  proposed  State  that  they  adopt 
the  Constitution  of  the  United  States,  whereupon  the  said  con- 
vention shall  be.  and  is  hereby,  authorized  to  form  a  constltutldn 
and  State  goverrunent  for  said  prop>osed  State.  I 

"  The  constitution  shall  be  republican  In  form,  and  make  no  dis- 
tinction in  civil  or  poUtical  rights  on  account  of  race  or  color,  ai^d 
not  to  be  repugnant  to  the  Constitution  of  the  United  States  a«d 
the  principles  of  the  Declaration  of  Independence.  And  said  cofi- 
ventlon  shall  provide,  by  ordinance  irrevocable  without  the  conae^it 
of  the  United  States  and  the  people  of  said  State :  I 

"  First.  That  perfect  toleraUon  of  religious  sentiment  shall  pe 
secured,  and  that  no  inhabitant  of  said  SUte  shaU  ever  be  mi»- 
lested  in  person  or  property  on  account  of  his  or  her  mode  jof 
religious  worship.  [^ 

"Second.  The  SUte  of  Hawaii  shall  retain  all  the  pubUc  prct>- 
erty,  vacant  and  unappropriated  lands  lying  within  its  limits.  n<>w 
ceded,  transferred,  and  in  possession  of  the  United  States,  excmt 
such  as  are  in  the  possession  of  and  vised  by  a  department  of  t>ie 
United  States,  and  may  dispose  of  the  same  as  the  said  State  may 
direct.  I 

•*  Third.  That  the  debts  and  liabUitles  of  said  Territory  of  Haw^ 
shall  be  assumed  and  paid  by  said  State.  i 

••  Fourth.  That  provision  shall  be  made  for  the  establishment  a  ad 
maintenance  of  a  system  of  public  schools,  which  shall  be  open  to 
all  the  children  of  said  State  and  free  from  sectarian  control. 

"  8»c.  4.  That  in  case  a  constitution  and  State  government  sh^l 
be  formed  in  compliance  with  the  provisions  of  this  act,  the  con- 
vention forming  the  same  shall  provide  by  ordinance  for  submit- 
ting said  constitution  to  the  people  of  said  State  for  Its  ratification 
or  rejection  at  an  election  to  be  held  at  a  date  to  be  fixed  by  s^id 
convention,  which  shall  be  not  more  than  60  days  from  the  date  of 
its  adjournment,  at  which  election  the  qualified  voters  of  said  pro- 
posed SUte  shall  vote  directly  for  or  against  the  proposed  constitu- 
tion and  for  or  against  any  provisions  separately  submitted.  TJhe 
return  of  said  election  shall  be  made  to  the  secretary  of  Hcwill. 
who  shall  cause  the  same  to  be  canvassed,  and  if  a  majority  of  Ifce 
votes  cast  on  that  question  shall  be  for  the  constitution,  the  Ojv- 
ernor  of  the  Territory  of  Hawaii  shall  certify  the  result  to  4he 
President  of  the  United  SUtes,  together  with  a  sUtement  of 
votes  cast  thereon  and  upon  separate  articles  or  propositions, 
a  copy  of  said  constitution,  articles,  propositions,  and  ordlnanc 
And  If  the  constitution  and  government  of  said  proposed  State 
republican  In  form,  and  if  all  the  provisions  of  this  act  have 
complied  with  In  the  formation  thereof.  It  shall  be  the  duty  of 
President  of  the  United  SUtes  to  Issue  his  proclamation  annov 
Ing  the  result  of  said  election,  and  thereupon  the  proposed  Stet 
Hawaii  shall  be  deemed  admitted  by  Congress  Into  the  Union. 
der  and  by  virtue  of  this  act.  on  an  equal  footing  with  the  origli 
SUtes.  from  and  after  the  daU  of  said  proclamation. 

"  Sac.  5.  That  the  sum  of  9 ,  or  so  much  thereof  as 

be  necessary,  is  hereby  authorized  to  be  appropriated,  out  of 
money  in  the  treasury  not  otherwise  approprUted.  for  the  def: 
ing  of  the  expenses  of  the  elections  provided  for  in  this  act, 
said  convention,  and  for  the  payment  of  the  members  thereof, 
der  the  same  rules  and  regulations  and  at  the  same  rates  as 
now  provided  by  law  for  the  payment  of  tne  Territorial  Leglslat 
of  the  Territory  of  Hawaii,  and  the  dlsbxirsemenU  of  the  mo" 
appropriated  by  this  section  shall  be  made  by  the  secretary  of 
Territory  of  Hawaii. 

"  Swr.  8.  That  until  the  next  general  census,  or  until  othe: 
provided  by  law.  said  SUU  shall  be  entitled  to  one  Represenu 
in  the  House  of  RepresenUtlves  of  the  United  SUtes,  which  " 
resenUtive,  and  two  Senators  of  the  United  SUtes.  together 
the  Oovemor  and  other  oflkcers  provided  for  in  said  constltut 
shall  be  elected  on  the  same  day  of  the  election  for  the  adop 
of  the  constitution:  and  until  said  SUte  ofBcers  are  elected 
quallflsd  under  the  provisions  of  the  constitution,  and  the 
Is  admitted  into  the  Union,  the  territaial  officers  shall  contln 
Olschargs  the  duties  of  the  respective  offloes  In  said  Territory 


"  Sxc.  7.  The  said  SUte  when  admitted  as  aforesaid  shall  consti- 
tute one  Judicial  circuit,  to  be  known  as  the  "  District  of  Hawaii." 
The  district  courte  for  the  District  of  Hawaii  shall  be  held  one 
term  at  Honolulu  and  one  term  at  Hllo.  each  year.  And  the  said 
district  shall,  for  Judicial  purposes,  until  otherwise  provided,  be 
attached  to  the  ninth  Judicial  circuit.  There  shall  be  appointed 
for  said  district  2  district  Judges,  1  United  States  attorney,  and  1 
United  SUtes  marshal.  There  shall  be  appointed  a  clerk  for  said 
district,  who  shall  keep  his  office  at  Honolulu.  The  regular  term 
of  said  courte  shall  be  held  at  the  places  designated  In  this  act.  at 
Honolulu  on  the  first  Monday  In  January  and  at  Hllo  on  the  first 
Monday  In  March  In  each  year,  and  one  grand  Jury  shall  be  sum- 
moned In  each  year  In  each  of  said  district  courte.  The  district 
courte  for  said  district,  and  the  Judges  thereof,  respectively,  shall 
possess  the  same  powers  and  Jurisdiction  and  perform  the  same 
duties  required  to  be  performed  by  the  other  district  courts  and 
Judges  of  the  United  States,  and  shall  be  governed  by  the  same 
laws  and  regulations.  The  marshal,  district  attorney,  and  clerk  of 
the  district  courte  of  said  district,  and  all  other  officers  and  persons 
performing  duties  in  the  administration  of  Justice  therein  shall 
severally  possess  the  powers  and  perform  the  duties  lawfully  re- 
quired to  be  performed  by  similar  officers  in  other  dlstrlcte  of  the 
United  States,  and  shall,  for  the  services  they  may  perform,  re- 
ceive the  fees  and  compensation  now  allowed  by  law  to  officers  per- 
forming similar  services  for  the  United  States  in  other  dlstrlcte  of 
the  United  States;  and  that  the  laws  in  force  in  the  Territory  of 
Hawaii,  as  far  as  applicable,  shall  extend  over  and  apply  to  said 
SUte  until  changed  by  the  legislature  thereof. 

"  S«c.  8.  That  all  appeals  or  writs  of  error  taken  from  the  Su- 
preme Court  of  the  Territory  of  Hawaii,  to  the  Supreme  Court  of 
the  United  States,  or  the  United  SUtes  Circuit  Coiu-t  of  Appeals  for 
the  Ninth  Circuit,  previous  to  the  final  admission  of  such  State 
shall  be  prosecuted  to  final  determination  as  though  this  act  had 
not  been  passed.  And  all  cases  in  which  final  Judgment  has  been 
rendered  in  such  territorial  appellate  court  in  which  appeals  or 
write  of  error  might  be  had  except  for  the  admission  of  such  SUte 
may  still  be  sued  out.  Uken,  and  prosecuted  to  the  Supreme  Court 
of  the  United  SUtes  or  the  United  States  Circuit  Court  of  Appeals 
under  the  provisions  of  existing  laws,  and  there  held  and  deter- 
mined In  like  manner,  and  in  either  case  the  Supreme  Coxirt  of 
the  United  States,  or  the  United  States  Circuit  Court  of  Appeals, 
In  the  event  of  reversal  shall  remand  the  said  causes  to  either  the 
SUte  supreme  court  or  other  final  appellate  court  of  said  SUte, 
or  the  United  SUtes  Circuit  and  district  cotirte  of  said  State,  as 
the  case  may  require:  provided,  that  the  time  allowed  by  existing 
law  for  appeals  and  write  of  error  from  appellate  courte  of  said 
Territory  shall  not  be  enlarged  hereby,  and  aU  appeals  and  write 
of  error  not  sued  out  from  the  final  Judgmente  of  said  courte  at  the 
time  of  the  admission  of  such  SUte  shall  be  taken  within  6  months 
from  such  time. 

"  Sec.  9.  That  all  causes  pending  in  the  supreme  and  circuit 
courte  of  the  Territory  of  Hawaii  and  In  the  United  SUtes  cotirte 
arising  under  the  Constitution,  laws  or  treaties  of  the  United 
SUtes,  or  affecting  ambassadors,  ministers,  or  consuls  of  the  United 
SUtes,  or  of  any  other  country  or  State,  or  of  admiralty  or  of  marl- 
time  Jurisdiction,  or  In  which  the  United  States  may  be  a  party,  or 
between  citizens  of  the  same  Stats  claiming  lands  under  grante 
from  different  States;  and  In  all  cases  where  there  Is  a  controversy 
between  citizens  of  said  Territory  prior  to  admission  and  citizens  of 
different  SUtes,  or  between  a  citizen  of  any  SUte  and  citizens  or 
subjecte  of  any  foreign  sUte  or  country,  and  In  which  cases  of 
diversity  of  citizenship  there  shall  be  more  than  $2,000  in  contro- 
versy, exclusive  of  Interest  and  coste,  shall  be  transferred  to  the 
proper  United  States  district  court  for  final  disposition:  Provided, 
That  said  transfer  shall  not  be  made  in  any  case  where  the  United 
States  is  not  a  party  except  on  application  of  one  of  the  parties  in 
the  court  in  which  the  cause  is  pending,  at  or  before  the  second 
term  of  such  court,  after  the  admission  of  said  State,  supported  by 
oath,  showing  that  the  case  Is  one  which  may  be  so  transferred,  the 
proceedings  to  affect  such  transfer,  except  as  to  time  and  parties, 
to  be  the  same  as  are  now  provided  by  law  for  the  removal  of 
causes  from  a  State  court  to  a  circuit  coiurt  of  the  United  States; 
and  in  causes  transferred  from  the  appellate  courte  of  said  Territory 
the  district  court  of  the  United  States  In  such  State  shall  first 
determine  such  appellate  matters  as  the  successor  of  and  with  all 
the  power  of  said  Territorial  appellate  courte,  and  shall  thereafter 
proceed  under  Ite  original  Jurisdiction  of  such  causes.  All  final 
Judgmente  and  decrees  rendered  In  such  district  courte  In  such 
transferred  cases  may  be  reviewed  by  the  Supreme  Court  of  the 
United  SUtes  or  by  the  United  SUtes  Circuit  Court  of  Appeals  in 
the  sanie  manner  as  is  now  provided  by  law  with  reference  to  exist- 
ing United  SUtes  district  courte. 

"  Ssc.  10.  That  all  cases  pending  in  the  Supreme  Court  of  said 
Territory  of  Hawaii  not  transferred  to  the  United  SUtes  district 
courte  in  said  State  of  Hawaii  shall  be  proceeded  with,  held,  and 
determined  by  the  supreme  or  other  final  appellate  court  of  such 
SUte  a3  the  successor  of  said  Territorial  supreme  court  and  appel- 
late court,  subject  to  the  same  right  to  review  upon  appeal  or 
error  to  the  Supreme  Covirt  of  the  United  States  now  allowed  from 
the  supreme  or  appellate  courte  of  a  State  under  existing  laws. 
Jurisdiction  of  all  cases  pending  in  the  courte  of  original  Jurlsdlo* 
tion  In  said  Territory  not  transferred  to  the  United  States  district 
courte  shall  devolve  upon  and  be  exercised  by  the  coxirte  of  original 
Jurisdiction  created  by  said  State. 

"  Sec.  11.  That  the  supreme  court  or  other  court  of  last  resort  of 
said  SUte  shall  be  deemed  to  be  the  successor  of  said  Territorial 
appellate  courte  and  shall  take  and  possess  any  and  all  j^lrlsdlc- 
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tion  as  such,  not  herein  otherwise  spedflcally  provided  for,  and 
shall  receive  and  retain  the  custody  of  all  books,  dockete,  records, 
and  files  not  transferred  to  other  courte.  as  herein  provided,  subject 
to  the  duty  to  furnish  transcripte  of  all  book  entries  in  any  specific 
case  transferred  to  complete  the  record  thereof. 

"  Sbc.  12.  That  the  courte  of  original  Jurisdiction  of  such  SUte 
rtiall  be  deemed  to  be  the  successor  of  all  courte  of  original  Jvirls- 
dlctlon  of  said  Territory  and  as  such  shall  Uke  and  retain  custody 
of  all  records,  dockete.  Journals,  and  files  of  such  courte  except  In 
causes  transferred  therefrom,  as  herein  provided;  the  files  and 
papers  in  such  transferred  cases  shall  be  transferred  to  the  proper 
United  SUtes  district  court,  together  with  a  transcript  of  all  book 
entries  to  complete  the  record  In  such  particular  case  so  trans- 
ferred. 

"  Sbc.  18.  That  all  cases  pending  in  the  circuit  courte  of  the 
Territory  of  Hawaii  at  the  time  said  Territory  becomes  a  SUte 
not  transferred  to  the  United  SUtes  district  coxirte  in  the  SUte 
of  Hawaii  shall  be  proceeded  with,  held,  cmd  determined  by  the 
courte  of  said  State,  the  successors  of  said  circuit  courte  of  the 
Territory  of  Hawaii  with  the  right  to  p>rosecute  appeals  ot  write 
of  error  to  the  supreme  court  of  said  State,  and  also  with  the  same 
right  to  prosecute  ^peals  ot  write  of  error  from  the  final  determi- 
nation In  said  causes  made  by  the  Supreme  Covirt  of  said  SUte  ot 
Hawaii  to  the  Supreme  Court  of  the  United  States,  as  now  pro- 
vided by  law  for  appeals  and  write  at  error  from  the  supreme  court 
of  a  State  to  the  Supreme  Court  of  the  United  States. 

"  Ssc.  14.  That  the  constitutional  convention  shall  by  ordinance 
provide  for  the  election  of  officers  for  a  full  State  government, 
including  members  of  the  legislatvire,  2  United  States  Senators, 
and  1  Representetlve  to  Congress.  Such  SUte  government  shall 
remain  in  abeyance  until  the  SUte  shall  be  admitted  into  the 
Union  and  the  election  for  State  officers  held  as  provided  for  In 
this  act.  The  Governor  and  secretary  of  said  State  shall  certify 
the  election  of  the  Senators  and  Representative  In  the  manner 
required  by  law;  and  said  Senators  and  Representetlve  shall  be 
entitled  to  be  admitted  to  seate  In  Congress  and  to  all  the  rlgbte 
and  privileges  of  Senators  and  RepresenUtlves  of  other  SUtes  in 
Congress  of  the  United  States.  And  the  officers  of  the  SUte 
goveriunent  formed  in  piirsuance  of  said  constitution,  as  provided 
by  said  constitutional  convention,  shall  proceed  to  exercise  all 
the  functions  of  such  SUte  officers:  and  all  laws  In  force  in  the 
Territory  of  Hawaii  at  the  time  of  the  admission  of  said  State 
Into  the  Union  shall  be  in  force  throughout  said  State,  except 
as  modified  or  changed  by  this  act  or  by  the  constitution  of  the 
SUte.  and  the  laws  of  the  United  States  not  locally  Inapplicable 
shall  have  the  same  force  and  effect  within  said  SUte  as  elsewhere 
within  the  United  States. 

"  Sbc.  15.  That  all  acte  or  parte  of  acte  In  conflict  with  the 
provisions  of  this  act.  whether  passed  by  the  legislature  of  said 
Territory  or  by  Congress,  are  hereby  repealed." 
be  and  the  same  Is  hereby  approved  in  form  and  substance  as 
the  act  that  the  Congress  of  the  United  SUtes  of  America  is 
requested  to  pass:  And  be  it  further 

Resolved.  That  certified  copies  of  this  resolution  be  forwarded 
to  the  President  of  the  Senate  and  to  the  Speaker  of  the  House 
of  Representatives  of  the  Congress  of  the  United  SUtes,  and  to 
the  Delegate  to  Congress  from  Hawaii. 


Concurrent  resolution  memorializing  the  Congress  of  the  United 
SUtes  of  America  to  provide  funds  for  making  a  survey  to  de- 
termine the  feasibility  of  bringing  water  from  the  north  coast 
valleys  of  Molokai  to  the  southerly  side  of  the  island  for  use  on 
Hawaiian  Homes  Conunlssion  lands 

Whereas  the  lands  set  aside  for  the  use  of  the  Hawaiian  Homes 
Commission  are  dry  areas  that  cannot  be  served  with  any  irriga- 
tion water  at  the  present  time;  and 

Whereas  the  success  of  bomesteading  on  these  areas  is  believed 
to  be  dependent  upon  the  delivery  of  a  svifflcient  amotmt  of  irri- 
gating water  to  said  areas:  and 

Whereas  it  Is  believed  that  a  svifflclent  amount  of  Irrigating 
water  at  high  level  is  available  in  the  valleys  on  the  north  coast 
of  the  Island  of  Molokai:  Now,  therefore,  be  it 

Resolved  by  the  house  of  representatives  (the  senate  concur- 
ring). That  the  Congress  of  the  United  SUtes  of  America  is  hereby 
formally  requested,  through  the  Delegate  to  Congress  from  the 
Territory  of  Hawaii,  to  provide  funds  for  the  purpose  of  having  a 
survey  made  to  determine  the  feasibility  of  bringing  said  north 
coast  waters  of  the  island  of  Molokai  to  the  lands  of  the  Hawaiian 
Homes  Commission:  and  be  it  further 

Resolved,  That  the  Congress  of  the  United  SUtes  of  America  is 
hereby  further  requested,  through  the  Delegate  to  Congress  from 
the  Territory  of  Hawaii,  to  provide  funds  for  fully  completing  the 
project  of  bringing  said  waters  from  the  north  coast  to  the  south 
side  of  the  Island  of  Molokai.  providing  the  said  survey  shows  the 
project  to  be  feasible;  and  be  it  fvuther 

Resolved,  That  certified  copies  of  this  concvirrent  resolution  be 
forwarded  to  the  President  of  the  Senate  of  the  United  SUtes.  to 
the  Speaker  of  the  House  of  Representatives  of  the  United  States, 
to  the  Secretary  of  the  Interior  of  the  United  SUtes.  and  to  the 
Delegate  to  Congress  from  Hawaii. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  me- 
morial of  the  legislature  of  the  State  of  Florida,  favoring 
the  prompt  enactment  of  the  so-called  "  Frazier-Lemke  farm- 
refinance  bill ",  which  was  referred  to  the  Committee  on 
Agriculture  and  Forestry. 


(See  memorial  inrinted  in  full  when  presented  today  by 
Mr.  Fletcher,  p.  6603.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  me- 
morial of  the  Legislature  of  the  State  of  Florida,  favoring 
the  prompt  enactmoit  of  Senate  bill  1220,  known  as  the 
"  Thomas  cost -of -production  bill ".  which  was  referred  to 
the  Committee  on  Agriculture  and  Forestry. 

(See  memorial  printed  in  full  when  iM-esented  today  by 
Mr.  FLXTCHm,  p.  6604.) 

The  VIC^  PRESIDENT  also  laid  before  the  Senate  a  me- 
morial of  the  Legislature  of  the  State  of  Florida,  favoring 
the  making  of  an  appropriation  to  reimburse  the  county  of 
Okaloosa,  Fla.,  in  the  sum  of  $355,241.74.  expended  for  con- 
struction of  roads  and  bridges  within  the  boundary  of  the 
Choctawhatchee  National  Forest,  which  was  referred  to  the 
Committee  on  Claims. 

(See  memorial  printed  in  full  when  presented  today  by 
Mr.  Fletcher,  p.  6604.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  me- 
morial of  the  Legislature  of  the  State  of  Florida,  favoring 
the  appropriation  of  fimds  to  make  the  Ocklawaha  River 
navigable  from  its  outlet  in  the  St.  Johns  River  to  its  source 
in  Lake  Apopka.  which  was  referred  to  the  Committee  on 
Commerce. 

(See  memorial  printed  in  full  when  presented  today  by 
Mr.  Fletcher,  p.  6604.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  letter 
in  the  nature  of  a  petition  from  the  Spokane  Valley  (Wash.) 
Poultry  Local  praying  for  the  enactment  of  House  blU  5802, 
imposing  an  excise  tax  of  5  cents  a  dozen  on  eggs  imported 
in  the  shell,  10  cents  a  pound  on  frozen  eggs,  and  31  cents 
a  pound  on  dried  eggs,  which  was  referred  to  the  Committee 
on  Finance. 

He  also  laid  before  the  Senate  a  resolution  ad<K>ted  by  the 
Business  Men's  Club,  of  Brinsmade,  N.  Dak.,  favoring  the 
repeal  of  the  long-and-short-haul  clause  of  the  fourth  sec- 
tion of  the  Interstate  Commerce  Act,  which  was  referred 
to  the  Committee  on  Interstate  Commerce. 

He  also  laid  before  the  Senate  a  letter  from  Hon.  Vicente 
Sotto,  a  delegate  to  the  Constitutional  Convention  of  the 
Philippines,  enclosing  a  protest,  signed  by  himself  and  vari- 
ous members  of  the  bar  and  citizens  of  the  Philippine 
Islands,  against  the  appointment  of  Hon.  C.  M.  Recto  to  the 
Supreme  Court  of  the  Philippines,  which,  with  the  accom- 
panying papers,  was  referred  to  the  Committee  on  the 
Judiciary. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
Columbia  Lodge  No.  85,  of  the  Improved  Benevolent  Pro- 
tective Order  of  Elks  of  the  World,  of  Washlngt<Mi.  D.  C, 
favoring  the  prompt  enactment  of  the  so-called  "  Costigan- 
Wagner  antilynching  biQ  ",  which  was  ordered  to  lie  on  the 
table. 

Mr.  BARBOUR  i»^»nted  a  letter  in  the  nature  of  a  peti- 
tion from  the  Newark  (N.  J.)  Branch  of  the  National  Asso- 
ciation for  the  Advancement  of  Colored  People,  praying  tor 
the  prompt  enactment  of  the  so-called  "  Costigan-Wagner 
antll3aiching  bill ",  which  was  ordered  to  lie  on  the  table. 

Mr.  FLETCHER  presented  the  following  memorials  of  the 
Legislature  of  the  State  of  Florida,  which  were  referred  to 
the  Committee  on  Agricuitare  and  Forestry: 

Idemorlal  to  Congress  requesting  that  the  Oongrese  of  the  Umted 
SUtes.  without  further  delay,  pass  the  Prazler-Lemke  farm- 
rennanoe  bill.  8.  313  and  H.  B.  2066 

Whereas  unless  immediate  relief  is  given,  hundreds  and  thou- 
sands of  additional  farmers  will  lose  their  farms  and  thetr  homes 
and  miUions  more  will  be  forced  into  our  cities  and  villages  and 
^he  army  of  the  unemployed  will  necessarily  Incrsaae  to  amaUng 
proportions;  and 

Whereas  there  Is  no  adequate  way  of  reflnandng  existing  agri- 
cultural Indebtedness  and  the  farmeiB  are  at  the  mercy  of  their 
mortgagees  and  creditors  througbo>ut  this  State  and  Nation;  and 

Whereas  the  Prazier-Iiemke  refinance  bill,  being  S.  313  and  H.  B. 
2066.  in  the  Congress  of  the  United  SUtes.  provides  for  the  llqtU- 
datlng  and  refinancing  of  agricultural  liidebtedness  at  a  redtKed 
rate  of  Interest  through  the  Farm  Credit  Administration  and  the 
Federal  land  banks;  and 

Whereas  the  Frasler-Lemke  blU  has  the  endorsement  of  33  State 
legislatures,  and  In  addition  the  lower  bouses  of  the  States  of  Btow 
York  and  Deiawace.  and  of  many  oommerolal  clubs,  chambers  of 
commerce,  bank  organisations,  and  of  business  and  professional 
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men  and  woraea.  ••  w«n  m  the  great  majority  of  the  f armera  qt 
tbla  Nation;  and  I 

Whereas  the  enactment  of  this  bill  will  have  a  vital  effect,  nqt 
only  upon  agriculture  but  upon  all  claaaes  of  industry;  and 

Whereas  agriculture  Is  the  basic  Industry  of  this  coimtry,  and 
there  can  be  no  recovery  until  agriculture  Is  put  upon  a  sounil 
basts:  Now.  therefore,  be  it  ' 

Resolved,  That  It  is  the  sense  of  your  memorialists,  the  membeip 
of  the  Florida  Legislative  Assembly  of  the  State  of  Florida,  thte 
senate  and  the  hotise  concurring,  that  the  Congress  of  the  Unltal 
States  should  enact  the  Frazler-Lemke  bill  without  further  dela]|: 
be  It  fiu^her  ^^ 

Resolved,  That  a  copy  of  this  memorial,  duly  authenticated,  m 
sent  by  the  secretary  of  state  to  the  President  of  the  Senate  antf 
the  Speaker  of  the  House  of  Representatives  of  the  United  Stat^. 
and  to  each  Senator  and  Representative  in  Congress  from  th^s 
SUte.  to  the  President  of  the  United  States,  and  to  United  Stat^ 
Senator  Lthw  J.  Peazzkb  and  Congressman  William  Lkmkk. 


Memorial  to  Congress  requesting  that  the  Congress  of  the  Unl 

SUtes.  without  further  delay,  pass  the  Thomas  cost-of-produ 

tlon  bill,  8.  1220 

Whereas,  unless  Immediate  cost  of  production  Is  guarantee^ 
hundreds  and  thousands  of  additional  farmers  will  be  financla.' 
unable  to  produce  crops  and  millions  more  will  be  forced  into  oijr 
cities  and  villages,  and  the  army  of  the  unemployed  will  neceasarUly 
Increase  to  alarming  proportions;  and  j 

Whereas  there  is  no  adequate  way  of  guaranteeing  cost  of  pni- 
ductlon.  the  farmers  are  at  the  mercy  of  the  markets  throughoi|t 
this  State  and  Nation;  and  I 

Whereas  many  farm  producers  are  selling  below  the  cost  of  pn^ 
ductlon  with  no  immediate  relief  in  sight;  and  j 

Whereas  the  Thomas  cost-of-productlon  bill  has  the  endorse- 
ment of  several  State  leglslatiires.  commercial  clubs,  chambers  (jf 
commerce,  business  organizations,  and  business  and  professional 
men  and  women,  as  well  as  the  great  majority  of  the  farmers  ^ 
this  Nation:  and 

Whereas  the  enactment  of  this  bin  will  have  a  vital  effect  u 
not  only  ae^cultxire  but  upon  all  classes  of  industry;  and 

Whereas  agriculture  Is  the  basic  Industry  In  this  country, 
there  cnn  be  no  recovery  until  agriculture  Is  put  on  a  sound  has! 
Now.  therefore,  be  it 

Reaolved,  That  it  Is  the  sense  of  your  memorlaUsts.  the  membelv 
of  the  19S5  Legislative  Assembly  of  the  State  of  Florida  (tl^e 
senate  and  the  bouse  concurring)  that  the  Congress  of  the  United 
States  should  enact  the  Thomas  bill  without  further  delay;  be  jit 
further  j 

Resolved,  That  a  copy  of  this  memorial,  duly  authenticated,  fe 
sent  by  the  secretary  of  state  to  the  President  of  the  Senate  a4d 
the  Speaker  of  the  House  of  Representatives  of  the  United  Sta< 
and  to  each  Senator  and  Representative   in  Congress  from  t 
State,  to  the  President  of  the  United  SUtes,  and  to  United  Stai 
Bsnator  Tbomis,  of  Oklahoma. 

Mr.  FLETCHER  also  presented  the  following  memorial 
the  Legislature  of  the  State  of  Florida,  which  was  ref 
to  the  Committee  on  Claims: 

Hotise  Memorial  3 

A  memorial  to  the  Congress  of  the  United  States  of  Axoerli 
requesting  an  appropriation  reimbursing  the  County  of  Okal 
Stats  of  Florida,  the  sum  of  t3S5J41.74  expended  for  constructl 
of  roads  and  bridges  within  the  boundary  of  the  Choctawhatchi 
National  Forest,  reservation  of  the  United  States  Government 

Whereas  the  county  ot  Okaloosa  was  created  by  an  act  of  t: 
XjSglslature  of  Florida,   1915  session,  and  that  the  territory  e: 
brtkced  ranges  23,  23,  24,  and  23  west  of  Tallahassee  meridian; 

Whereas  it  appears  that  at  the  time  of  the  creation  of 
county  a  portion  of  said  territory  was  within  the  boundary  of 
dtoetawhatchee   National    Forest,    a    reservation    of    the   Unl 
States  Oovemment,  and  at  this  tlms  Is  still  a  portion  of 
reservation:  and 

Whereas  at  the  time  of  the  creation  of  said  county  there 
no  Improved  public  roads  traversing  said  forest  and  in  order 
such  highways   be   constructed    for   the   accommodation   of   t: 
citizens  and  residents  In  said  territory,  the  said  cltlsens  from  t 
to  time  voted  the  issuance  of  bonds  In  the  sum  of  3105,000,  whi' 
■aid  moneys  were  expended  by  the  county  of  Okaloosa,  in  the 
operation  with  the  Forestry  Department  In  the  construction 
roads  In  said  territory,  the  principal  and  Interest  of  said  bom 
to  be  paid  from  ad  valfoem  taxation  on  the  real  estate  in 
territory;  and 

Whereas,  during  the  years  1926  and  1927,  It  was  fotmd  that 
roads  were  inadequate  for  the  accommodation  of  the  territory,  t: 
board   of   county   cnmmlswioners   by   petition   and   resoltrtlon 
quested  the  Legtslature  of  Florida  to  authorise  the  said  board 
Issue  and  sell  bonds  in  the  sum  of  3600.000.  the  proceeds  to 
used  In  the  construction  of  certain  permanent  roads  In  the  coun 
a  portton  of  said  roads  being  within  the  said  forest  reeervatlo: 
and 

Whereas  the  Leglslatare  of  the  State  of  Florida  authorized  tl 
said  board  ot  county  oonmilssloners  to  issue  and  sell  said  bon 
and  the  aald  board  did  sell  same  for  the  sum  of  3585,000,  and 
porttoa  of  aald  sum  was  spent  for  the  construction  of  the  folio 
tng  deetgnated  SUte  roads  in  said  forest,  the  following  amount 

3357,377.79,    ----- 


Santa 


Bute  Road 
County  line; 


No.  10.  from  Walton  County  line 


371,680.89.  State  Road  No.  54.  from  Crestvlew  to  Nlcevllle; 

326.283.06,  SUte  Road  No.  105.  from  Yellow  River  to  Wright, 
and  that  the  principal  and  interest  of  said  bonds  to  be  paid  from 
ad  valorem  taxes  and  other  sources;  and 

Whereas  it  appears  that  since  the  Issuance  and  sale  of  the  bonds 
aforesaid  that  the  timber  on  lands  owned  by  individuals  and  cor- 
porations in  said  forest  has  been  cut  and  removed  from  said  lands 
thereby  reducing  the  value  of  said  lands  to  the  extent  the  said 
county  at  this  time  receives  practically  no  tex  on  said  lands  and 
that  the  said  Forest  Service  has  purchased  several  thousands  acres 
of  land  in  said  territory  and  has  bargained  to  purchase  several 
thousand  acres  more  with  apparent  Intention  to  consolidate  forest 
area,  thereby  cavising  the  county  of  Okaloosa  to  be  deprived  of 
any  revenue  from  said  lands;  and 

Whereas  it  appears  that  due  to  the  Inability  of  the  said  county 
of  Okaloosa  to  receive  taxes  from  its  said  lands  to  meet  the  inter- 
est and  principal  payments  on  said  bonds,  and  other  obligations 
of  the  county,  that  the  credit  of  said  county  has  been  crippled, 
causing  embarrassment  to  the  county  and  its  creditors  to  the 
amount  of  approximately  3500,000:  Therefore 

Whereas  in  view  of  the  fact  that  the  sum  of  3355,241.74  was 
expended  in  good  faith  by  said  coimty  In  the  construction  of 
permanent  roads  and  bridges;  and 

Whereas  said  sum  was  expended  for  the  permanent  improve- 
ment of,  and  did  improve,  the  said  forest  reservation:  Therefore, 
be  it 

ETiacted  by  the  Legislature  of  the  State  of  Florida,  That  the 
Senators  and  Representatives  from  the  SUte  of  Florida,  in  the 
Congress  of  the  United  States  of  America,  be,  and  they  are  hereby, 
respectfxilly  requested  and  urged  to  Introduce  and  have  passed 
by  the  Congress  of  the  United  SUtes  an  appropriation  reimburs- 
ing the  county  of  Okalooea  the  sum  of  $355,241.74  exjiended  for 
construction  cdT  roads  and  bridges  as  aforesaid  in  said  county;  be 
It  further 

Resolved,  That  the  secretary  of  sUte  of  the  SUte  of  Florida  be 
requested  to  send  each  of  the  Senators  and  ReprcsenUtives  of 
Florida  a  copy  of  this  memorial,  and  that  he  also  send  a  copy  of 
this  memorial,  under  the  great  seal  of  the  SUte,  to  the  President 
of  the  United  SUtes  and  to  the  United  States  Congress. 

Ml.  FLETCHER  also  presented  the  following  memorials 
of  the  Legislature  of  the  State  of  Florida,  which  were  re- 
ferred to  the  Committee  on  Commerce: 

A  memorial  to  the  Congress  of  the  United  SUtes  of  America,  now 

convened  in  session  as  the  Seventy-fourth  Congress  of  the  United 

SUtes  of  America 

Whereas  the  navigable  waters  known  and  designated  by  the 
United  SUtes  Government  as  the  Ocklawaha  River,  with  Its 
outlet  In  the  navigable  water  of  the  St.  Johns  River,  Is  in  fact 
navigable  only  to  small  craft;   and 

Whereas  the  Federal  Government  has  expended  large  sums  of 
money  on  said  Ocklawaha  River  in  the  construction  of  a  lock  and 
dam  and  dikes,  which  are  utterly  \iseless  without  other  and  f\irther 
work  and  development  of  said  river  for  the  purpose  of  making  It 
navigable;  and 

Whereas  the  beauties  of  the  Ocklawaha  River  and  the  Inland 
waters  of  Florida  connected  with  said  Ocklawaha  River  are  im- 
excelled  In  any  part  of  the  United  SUtes;  and 

Whereas  said  Ocklawaha  River  and  its  tributaries  lie  within  the 
most  productive  and  highly  developed  agricultural  sections  of  the 
8UU  of  Florida;  and 

Whereas  the  expenditure  of  a  comparatively  small  amount  of 
money  would  make  this  wonderful  land  of  lakes,  rivers,  tropical 
growth,  sunshine,  and  wealth  accessible  to  pleasure  and  commer- 
cial watercraft:  Be  it  therefore 

Resolved  by  the  Florida  Legislature,  That  the  Senators  and  Rep- 
resenUtlves  from  the  State  of  Florida  in  the  Congress  of  the 
United  SUtes  of  America  be,  and  they  are  hereby,  respectfully 
requested  and  urged  to  make  every  effort  to  obtain  the  necessary 
appropriation  of  moneys  to  be  used  for  the  purpose  of  making 
the  said  Ocklawaha  River  navigable  from  its  outlet  In  the  St. 
Johns  River  to  lU  source  in  Lake  Apopka;  and  be  It  further 

Resolved.  That  copies  of  this  memorial  be  immediately  for- 
warded, xmder  the  great  seal  of  the  SUte  of  Florida,  by  the  secre- 
tary of  the  SUte  of  Florida,  to  the  President  of  the  United  SUtes 
Senate,  to  the  Speaker  of  the  House  of  RepresenUtives.  and  to 
each  Senator  and  Congressman  of  the  SUte  of  Florida. 

Senate  Memorial  9 

Whereas  the  construction  of  the  canal  between  the  Choctaw- 
hatchee  Bay  and  West  Bay,  Fla..  and  the  Improvement  of  the 
canal  between  the  Apalachlcola  River  and  St.  Andrews  Bay,  Fla., 
are  the  last  remaining  imcompleted  projects  in  that  part  of  the 
Gulf  Coastal  Canal  System  between  the  Apalachlcola  River  and 
Corpus  Chrlstl,  Tex.;   and 

Whereas  full  and  complete  approval  of  these  two  projects  has 
been  given  by  the  Rivers  and  Harbors  Committee  of  Congress  and 
the  United  SUtes  Army  Engineers  as  set  forth  In  Hoxise  Docu- 
ments No.  259  and  No.  52  of  the  Seventy-second  Congress;  and 

Whereas  every  Federal  agency  has  proven  the  economic  neces- 
sity and  Justification  for  the  expenditure  of  the  cost  of  these 
projecte  which  has  been  estimated  by  the  United  SUtes  Army 
Engineers;  and 

Whereas  the  only  present  means  by  which  Federal  funds  can  be 
appropriated  for  the  construction  of  these  proJecU  Is  from  the 
proceeds  of  the  recently  enacted  Federal  security  fund;  and 
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Whereas  It  wlU  be  incumbent  upon  our  Senators  and  Congress- 
men in  Washington  to  Uke  active  and  immediate  steps  to  secure 
the  appropriation  from  the  Public  Works  Administrator  and  such 
other  agency  as  may  be  set  up  for  the  distribution  of  the  recently 
enacted  security  fund;   and 

Whereas  the  G\ilf  Coastal  Canal  System  on  which  the  Federal 
Government  has  already  exp>cnded  some  180.000.000  cannot  be 
completed  or  brought  into  full  fruition  until  these  two  Florida 
projects  are  completed;  and 

Whereas  when  the  same  are  completed  they  will  provide  a 
means  of  continuous  water  transporUtion  between  the  upper 
regions  of  the  Apalachlcola  River  and  the  St.  Marks  River  on  the 
east,  the  entire  Gulf  coast  to  Corpus  Chrlstl,  Tex.,  on  the  west, 
and  through  the  Mississippi  River  to  Chicago  and  the  Great 
Lakes;  and 

Whereas  this  contlnuotis  water-transporUtlon  facility  Is  of  tre- 
mendous economic  importence  particularly  to  the  Gulf  coast  and 
interior  sections  of  Florida,  Georgia,  and  Alabama;  and 

Whereas  the  expenditure  at  this  time  of  the  funds  in  this  area 
of  Florida  will  be  of  great  assistance  in  helping  to  relieve  the 
unemployment  burden  of  the  area :  Therefore  be  It 

Resolved,  That  the  Legislature  of  the  State  of  Florida  hereby 
requests  the  Senators  and  Congressmen  of  Florida,  Georgia,  and 
Alabama  to  use  all  possible  means  to  secure  the  appropriation 
for  the  immediate  construction  of  these  proJecU;  and  be  It 
further 

Resolved,  That  a  copy  of  this  resolution  be  sent  to  the  President 
of  the  United  SUtes.  to  the  Public  Works  Administrator  in  Wash- 
ington, and  to  any  other  Federal  agency  which  the  President  may 
appoint  for  the  purpose  of  allocating  funds  to  such  Federal  proj- 
ects and  to  our  Senators  and  Congressmen  in  Washington  and  to 
the  Senators  and  Congressmen  of  Georgia  and  Alabama  and  to 
the  press  of  the  several  respective  SUtes. 

REPORT   or   KILIT^T   AFFAIRS   COMMITTKI 

Mr.  AUSTIN,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  bill  (S.  166)  for  the  relief  of  Jack 
Doyle,  reported  it  without  amendment  and  submitted  a  re- 
port (No.  560)  thereon. 

EKROLLKB   BILL   PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  the  29th  instant  that  committee  presented 
to  the  President  of  the  United  States  the  enrolled  bill 
(S.  2035)  to  amend  an  act  approved  June  25,  1934.  authoriz- 
ing loans  from  the  Federal  Emergency  Administration  of 
Public  Works,  for  the  construction  of  certain  municipal 
buildings  in  the  District  of  Columbia,  and  for  other 
purposes. 

BILLS   AND   JOINT   RESOLUTIONB  INTRODtTCED 

Bills  and  Joint  resolutions  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  McOILL: 

A  bill  (8.  2714)  for  the  relief  of  Pred  R.  Cuddy;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  CONNALLY: 

A  bUl  (8.  2715)  conferring  jurisdiction  on  the  Court  of 
Claims  to  hear  and  determine  the  claims  of  the  Choctaw 
Indians  of  the  State  of  Mississippi;  to  the  Committee  on 
Indian  Affairs. 

By  Mr.  SMITH: 

A  bill  (S.  2716)  to  provide  for  the  establishment  of  a  na- 
tional monument  and  cemetery  in  Greenwood  County,  8.  C, 
to  be  known  as  the  "  Star  Fort  National  Monument  and 
Cemetery  ";  to  the  Committee  on  Public  Lands  and  Surveys. 

By  Mr.  BYRNES: 

A  bill  (S.  2717)  to  authorize  the  Secretary  of  Agriculture 
to  make  surveys  of  representative  farm  areas  each  year  In 
each  State  for  the  purpose  of  obtaining  and  publishing  In- 
formation upon  the  economic  condition  of  agriculture 
throughout  the  United  States,  and  for  other  purposes;  to 
the  Committee  on  Agriculture  and  Forestry. 

By  Mr.  BAILEY: 

A  bin  (S.  2718)  for  the  relief  of  Walter  D.  Poster;  to  the 
Committee  on  Claims. 

By  Mr.  FLETCHER: 

A  bill  (6.  2719)  for  the  relief  of  Capt.  Guy  L.  Hartman;  to 
the  Committee  on  Claims. 

By  Mr.  GUFFEY: 

A  Joint  resolution  (S.  J.  Res.  110)  authorizing  Brig.  Gen. 
C.  E.  Nathorst,  Philippine  Constabulary,  retired,  to  accept 


such  decorations,  orders,  medals,  or  presents  as  have  been 
tendered  him  by  foreign  governments;  to  the  Committee  <m. 
Military  Affairs. 

By  Mr.  SCHALL: 

A  joint  resolution  (8.  J.  Res.  Ill)  directing  the  President 
of  the  United  States  of  America  to  proclaim  October  11, 
1935,  General  Pulaski's  Memorial  Day,  for  the  observanoe 
and  commemoration  of  the  death  of  Brig.  Gen.  Casimir 
Pulaski;  to  the  Committee  on  the  Judiciary. 

HOUSE  JOINT  RESOLUTION  REFERRED 

The  Joint  resolution  (H.  J.  Res.  258)  to  provide  for  ca*- 
tain  State  allotments  imder  the  Cotton  Control  Act,  was 
read  twice  by  its  title  and  referred  to  the  Committee  on 
Agriculture  and  Forestry. 

INCLUSION  OF  PUERTO  RICO  AND   VIRGIN  ISLANDS  IN  SOCIAL- 
SBCURITT  PROGRAM 

Mr.  TYDINGS.  Mr.  President,  I  have  received  from  the 
Secretary  of  the  Interior  a  letter  enclosing  a  proposed 
amendment  to  the  social-security  bill.  The  letter  goes  on 
to  say  that  Puerto  Rico  and  the  Virgin  Islands  are  not  in- 
cluded in  the  social-security  bill,  and,  because  of  the  argu- 
ment made  by  the  Secretary,  I  ask  that  his  letter  be  printed 
in  the  Record  and  that  the  amendment  which  be  has 
enclosed  be  referred  to  the  Committee  on  Finance. 

There  being  no  objection,  the  amendment  intended  to  be 
proposed  by  Mr.  Ttdxngs  (by  request)  to  the  bill  (H.  R. 
7260)  to  provide  for  the  general  welfare  by  establishing  a 
system  of  Federal  old-age  benefits,  and  by  enabling  the  sev- 
eral States  to  make  more  ade<iuate  provision  for  aged  per- 
sons, dependent  and  crippled  children,  maternal  and  child 
welfare,  pubUc  health,  and  the  administration  of  their  un- 
employment compensation  laws;  to  establish  a  social  secu- 
rity board,  to  raise  revenue;  ajad  for  other  purposes,  was 
referred  to  the  Committee  on  Finance,  and  the  letter,  to- 
gether with  the  proposed  amendment,  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

THS  SaCUTAKT   OF  THX  IMTOUOK. 

Washington.  April  24.  193S. 
Hon.  Mn.LARP  S.  Ttdinos, 

Chairman  Committee  on  Territories  and  Insular  Affairs, 

United  States  Senate. 

Mt  Dcas  Senato*  TTDiifos:  Unclosed  is  a  draft  of  a  proposed 
amendment  to  H.  R.  7360.  the  social -fleeurlty  bill. 

The  amendment  relates  to  titles  I.  IV.  V.  and  VI.  dealing  with 
grants  for  old-age  assistance,  aid  to  dependent  children,  maternal 
and  child  welfare,  and  public-health  work.  The  bill  In  Its  pres- 
ent form  provides  for  granU  for  these  purpa>es  to  the  SUtes.  the 
District  of  Columbia,  Alaska,  and  Ebiwall.  but  not  to  the  Insular 
possessions.  The  proposed  amendment  would  extend  the  defini- 
tion of  the  term  "  SUte  ".  iHasn  used  In  these  titles,  to  Include 
Puerto  Rioo  and  the  Virgin  Islands, 

The  need  for  aid  of  this  sort  In  those  possessions  Is  at  least  as 
great  as  in  the  SUtes  and  Territories.  It  Is  demonstrable  by  fig- 
ures that  In  the  case  of  Puerto  Rloo  the  actual  need  per  capita  Is 
very  much  greater  than  In  any  State  of  the  Union.  Puerto  Bleo 
has  suffered  particularly  from  legislation  designed  to  benefit  Ute 
American  pec^le  as  a  whole,  to  the  cost  of  which  Puerto  Blco  has 
contributed,  but  the  benefits  of  which  were  not  applicable  to  iU 
dthsens.  There  seems  to  be  no  Just  reason  for  dtscrimlnatlng 
against  these  possessions.  Indeed,  because  of  their  lack  of  repre- 
senUtlon  In  Congress.  It  seems  to  me  that  we  should  be  particu- 
larly scdicitous  that  they  do  not  suffer  eoonomlcaUy  through  their 
lesser  political  sUtus. 

In  the  original  eoonomlc-securtty  bill,  H.  R.  4120,  Puerto  Kloo 
was  included  among  the  "  SUtes "  sntltled  to  granU  under  the 
titles  corresponding  to  titles  I.  IV,  and  V.  In  the  present  blU, 
H.  R.  7260,  Puerto  Rico  has  been  excluded  and  the  amounts  au- 
thorized to  be  appropriated  have  been  somewhst  reduced.  The 
proposed  amendment  would  restore  the  amounts  authorised  to  be 
appropriated  in  those  titles  In  the  original  bUl,  in  ondcr  to  make 
some  provision  for  the  needs  of  the  Island  possessions. 

I  am  advised  by  Mr.  A.  J.  Altmeyer,  Second  Assistant  Secretary 
of  Labor,  on  behalf  of  Miss  Po-klns,  the  chairman  of  the  Presi- 
dent's Committee  on  Economic  Security,  that  "  the  Committee  on 
Economic  Security  has  never  given  specific  consideration  to  the 
question  of  whether  the  security  legislation  should  cover  the  'I>er- 
rltorles  and  possessions  of  the  United  SUtes ",  and  that  he  be- 
lieves, therefore,  that  I  am  free  to  make  such  recommendations 
on  this  subject  as  I  deem  proper. 

In  view  of  the  xxrgent  need  for  aid  of  this  sort,  so  essential  to 
social  security  In  these  possessions,  I  strongly  recommend  that  this 
amendment  be  given  favorable  consideration. 

I  have  transmitted  to  Senator  HassiBOir,  as  Chairman  of  the 
Committee  on  Finance,  a  similar  letter  advising  him  at  the  (acts 
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and  rectxomending  thai  this  amendment  be  adopted.     For  joUjt 
convenience,  I  am  enclosing  a  copy  oJ  my  letter  to  Senates'  Ha% 

BISON. 

Sincerely  yours, 

Hasold  L.  Ickxs, 
Secretary  of  the  Interior. 

Amendments  intended  to  be  proposed  by  Mr.  Trouros 
quest)  to  House  bill  no.  7280.  the  social -security  bill. 

On  page  2.  line  5.  to  strike  out   *  H9.750.CKJO  "  and  Insert 
thereof   •  »60.000.000."  ,    , 

On  page  19.  line  23.  to  strike  out  "  •24.750,000  "  and  Insert  In  lieli 
thereof  '•  taS.OOO.OOO."  i 

On  page  25.  line  8,  to  strike  out  "  $3,800,000  "  and  Insert  in  Ueti 
thereof  "  M.OOO.OOO."  ,    I 

On  page  30,  line  13.  strike  out  "  $2,860,000  "  and  Insert  In  lleti 
thereof  "  $3.000,000."  ' 

On  poge  59,  line  13.  after  "  Columbia  ",  Insert  a  semicolon  antf 
the  following:  "and  when  used  in  titles  I,  IV.  V  (except  sectlo^ 
631)  and  VI.  the  term  'State'  Includes,  in  addition.  Puerto  Riqo 
and  the  Virgin  Islands."  j 

ACSICm.TUKB — ADDRESS    BY    SENATOR    K'GILI.  j 

Mr.  POPE.  Mr.  President,  I  ask  leave  to  have  printed  Ip 
the  RzcosD  a  very  able  address  upon  the  condition  of  agrj- 
ctilture,  and  the  work  of  the  Agricultural  Adjustment  Admin- 
istration, delivered  by  Hon.  George  McGill,  of  Kansas,  April 
29,  1935.  over  the  National  Broadcasting  Co.  network  from 
the  Capitol  Building  in  Washington,  D.  C. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

I  wish  to  take  this  opportunity  to  thank  the  National  Brooa- 
easting  Co.  for  the  privilege  of  discussing  over  the  radio  some  ff 
the  questions  affecting  the  agricultural  Industry  of  the  coiintry.  i 

D-.iring  the  4  years  Immediately  preceding  the  Roosevelt  admii|- 
Istratlon  we  had  witnessed  inaction  in  the  affairs  of  our  Go 
emment  looking  toward  any  policy  or  program  calculated  to 
beneficial  to  the  masses  of  our  people.  During  that  entire  perli 
we  had  witnessed  the  loss  of  foreign  markets,  the  building  of  huie 
agricultural  surpluses,  the  falling  of  commodity  prices,  and  tie 
paralysis  of  business  generally.  During  a  period  of  peace  no  su4h 
calamitous  conditions  without  cause  or  reason  had  at  any  tlzie 
theretofore  been  foisted  upon  oxir  people. 

Time    wUl    not   permit,    nor   would   it   seem   necessary   for 
purposes  of  the  subject  I  propose  to  discuss  on  this  occasion 
review  the  perilous  conditions  in  which  our  people  were  living 
the  time  the  present  administration  came  into  power. 

It  will.  I  am  sure,  be  conceded  that  the  basic  indxutry  of 
country  and  the  one  from  which  our  wealth  is  largely  derived  lis 
the  agricultural  indiistry;  and  therefore,  for  the  brief  period  ajl- 
lotted  to  me  on  this  program.  I  shall  devote  the  time  to  questlohs 
affecting  that  Industry  as  embraced  in  the  policies  which  hatre 
been  in  vogue  during  this  administration  as  well  as  to  the  pending 
bill  to  correct  the  economic  Instability  resulting  from  some  fo: 
of  farm  tenancy  and  especially  as  it  pertains  to  rural  rehabUl 
tton  and  which  has  been  introduced  in  the  Senate  by  my  frie: 
Senator  Bakkhxao,  of  Alabama. 

When  President  Roosevelt  was  Inaugurated  in  March  1933,  th( 
was  in  storage  in  this  cotmtry  a  surplus  of  approximately  13,000j 
tMUes  cf  cotton,  which  Is  more  than  the  normal  production  in 
country  In  1  year;  there  was  also  in  storage  In  this  country  a  sut'- 
plTis  of  approximately  400,000.000  bushels  of  wheat,  as  weU  as 'a 
sxirplus  of  virtually  every  other  basic  agricultural  conunodity.  F>r 
these  surpluses  there  existed  no  outlet  or  market,  and  the  result 
was  prices  for  the  products  of  the  farm  had  been  driven  down  far 
below  the  cost  of  production  and  agriculture  was  in  a  state  bf 
niin — all  of  which  had  a  paralyzing  effect  on  every  other  indvisfy 
and  vocation  in  this  country.  There  could  have  been  no  degree 
of  economic  recovery  without  a  program  to  rehabilitate  agricul- 
ture— a  program  to  not  only  restore  value  but  a  profit  to  tlie 
farmer  in  the  products  of  the  farm.  Centered  aroiind  this  i>roi>- 
lem  was  one  of  the  major  issues  of  the  campaign  of  1932.  [t 
was  then  the  contention  of  the  supporters  of  the  present  admin- 
istration that,  instead  of  the  policies  of  the  then  Federal  Farm 
Board  of  buying  and  st<xlng  surpluses,  thereby  destroying  markst 
prices,  there  should  be  a  voluntary  cooperative  allotment  prograia. 
not  to  be  engaged  in  whoUy  at  the  expense  of  the  producers  b  it 
at  the  expense  of  the  public  generally,  whereby  production  wou.d 
be  caused  to  become  in  harmony  with  the  consumptive  deman<  s. 
The  result  was  the  enactment  by  the  Congress  early  in  the  hlsto  ry 
of  this  administration  of  what  is  known  as  the  "Agrlcultuial 
Adjustment  Act." 

The  purpose  of  the  Agricultural  Adjustment  Act  largely  is  to 
raise  funds  by  a  processing  tax.  which  la  in  effect  the  farmeis' 
tariff,  with  which  to  pay  farmers  a  rental  for  land  the  farmers 
will  agree  to  and  will  take  out  of  production,  and  thereby  en- 
hance the  prices  farmers  will  receive  for  what  they  produce  aiid 
place  agricultxire  on  a  profitable  basis.  I  would  not  be  so  vain  is 
to  contend  that  the  entire  increase,  which  has  since  occiured  In 
the  market  price  of  farm  commodities,  has  been  due  to  the  al- 
ministration  of  the  Agricultural  Adjustment  Act.  but  do  contend 
it  is  the  one  general  act  of  Congress  which  has  far  surpassed  ill 
others  as  a  direct  and  positive  aid  in  tending  toward  the  restori- 
tion  of  economic  stability  of  the  farmers  of  otir  country.  Thoie 
who  criticize  the  Agricultural  Adjustment  Act  and  the  adminis- 
tration of  It  wUl  find  If  they  but  inquire  among  them  that  tfie 


farmers  of  the  Nation  are  strongly  In  favor  of  a  continuation  of 
the  program. 

My  home  State  of  Kansas  normally  produces  annually  approxi- 
mately one-fifth  of  all  of  the  wheat  produced  in  the  entire 
country.  In  1930.  1931.  and  1932  the  farmers  of  that  State  were 
receiving  at  the  local  markets  approximately  25  cents  per  bushel 
for  that  commodity,  which  meant  that  the  market  price  at  Chi- 
cago was  approximately  during  that  period  40  cents  p>er  bushel. 
The  price  those  farmers  were  receiving  during  that  period  was 
less  than  the  cost  of  production.  Today  the  price  of  wheat  on 
the  Chicago  market  is  approximately  $1  per  bushel  and  from 
80  to  85  cents  j>er  bushel  on  the  local  markets  of  the  prin- 
cipal wheat-producing  States.  In  addition  to  the  price  Increase 
the  wheat  farmers  for  stabilizing  production  to  a  point  near  the 
market  demands  have  received  substantial  rental  payments  under 
the  agricultural  adjustment  program  for  the  land  removed  from 
production. 

The  history  of  other  basic  agricultural  commodities  under  the 
agricultural -adjustment  program  is  similar  to  that  of  wheat,  and 
unless  and  until  adequate  foreign  niarkets  can  be  and  are  restored, 
this  program  Is  the  only  one  thus  far  suggested  whereby  the 
farmer  may  expect  to  sustain  his  business  on  a  profitable  basis. 
As  has  been  suggested  in  addition  to  the  Increase  in  the  market 
price,  rental  or  benefit  payments  made  under  the  act  to  farmers 
should  not  fail  to  receive  proper  consideration.  Examination  of 
the  Budget  Division  of  the  Agricultural  Adjustment  Administration 
will  disclose  that  for  the  fiscal  year  ending  June  30,  1934,  cotton 
farmers  were  paid  rental  or  benefit  payments  amounting  to  $139,- 
525.359.58.  and  that  for  the  period  from  July  1,  1934,  to  March  31. 
1935.  cotton  farmers  received  additional  payments  of  the  same 
character  amounting  to  $85,437,179.51.  a  total  during  the  entire 
period  of  $224,962,539.09;  that  for  the  year  ending  June  30,  1934, 
the  wheat  farmers  were  paid  rental  or  benefit  payments  amounting 
to  $68,965,433.17,  and  for  the  period  from  July  1,  1934,  to  March 
31.  1935,  wheat  farmers  received  pajrments  of  the  same  character 
amoxinting  to  the  sum  of  $93,479,422.95.  a  total  for  the  entire 
period  of  $162,444,856.12.  The  corn-hog  farmers  were  paid  to 
March  81,  1935.  the  sum  of  $253,536,280.21  In  rental  and  benefit 
payments.  For  the  year  ending  June  30.  1934.  to  and  including 
March  31.  1935,  tobacco  farmers  had  received  payments  of  the 
same  character  amounting  to  the  sum  of  $31,216,317.34,  and  sugar 
farmers  had  received  payments  of  like  type  for  the  same  period 
amounting  to  the  sum  of  $6,256,933.69.  During  the  period  to  which 
I  have  referred  the  various  classes  of  farmers  described  have  re- 
ceived in  rental  or  benefit  payments  in  addition  to  the  substantial 
Increase  in  market  prices  for  the  commodities  mentioned  the  total 
sum  of  $678,416,926.45.  During  the  same  period  the  processing  tax 
coUected  has  amounted  to  the  total  sum  of  $772,963,077.  It  wiU 
be  observed  the  program  has  been  and  will  be  practically  self- 
sustaining.  V 

I  strongly  favor  the  efforts  which  have  been  made  and  are  now 
being  made  toward  creating  foreign  markets  for  our  surplus  agrl- 
ciiltural  conunodities;  but  until  accomplishments  in  that  direction 
are  more  fully  realized,  no  agricultiiral  program  thus  far  advanced 
looking  to  the  welfare  of  our  farmers  surpasses  the  Agricultural 
Adjiistment  program  in  bringing  to  pass  economic  recovery  among 
the  tUlera  of  the  soU. 

I  would  be  remiss  in  my  obligations  as  a  representative  of  a 
great  agricultural  State  if  I  did  not  on  this  occasion  pay  tribute, 
which  I  freely  do.  to  Mr.  Secretary  Wallace,  whom  I  regard  as 
one  of  the  greatest  Secretaries  of  Agriculture  we  have  had  in  any 
administration,  for  the  sympathetic  and  efficient  manner  in  which 
the  Agrlcultxiral  Adjustment  Act  has  been  administered  under  his 
administration  of  that  high  and  responsible  office. 

At  the  inception  of  my  remarks  I  stated  that  I  proposed  also  to 
discuss  briefiy  the  bill  which  has  been  introduced  by  Senator 
Bankhxad.  of  Alabama,  relating  to  rural  rehabilitation  and  the 
farm-tenancy  situation.  As  I  view  this  measure.  It  is  in  no  way 
In  conflict  with  the  agricultural-adjustment  program,  will  not 
materially  increase  the  production  of  the  commodities  of  the 
farm,  will  tend  to  Increase  consumption  of  farm  commodities  and 
promote  the  welfare  and  Independence  of  our  people  and  make  It 
possible  for  many  families  to  live  in  peace  and  comfort  who  other- 
wise would  be  without  homes  and  oftentimes  in  want. 

To  my  mind  xiltimate  economic  stability  In  this  country  is 
dependent  not  only  upon  a  reduction  of  farm  tenantry  but  also 
on  engaging  upon  a  program  which  will  Induce  many  of  those  in 
the  crowded  population  of  our  cities  where  there  is  not  and  prob- 
ably never  will  be  sufBclent  employment  to  maintain  them  to 
move  upon  and  cviltivate  farms  from  which  they  can  derive  suffi- 
cient in  production  and  Income  to  maintain  themselves  in  com- 
fortable if  not  commodious  homes.  Our  wealth  is  derived  from 
the  earth,  and  if  a  larger  portion  of  our  population  were  living 
m  the  rural  districts,  our  problems  as  a  nation  would  be  much 
less  dlfflciilt. 

Approximately  43  percent  of  our  farmers  are  tenants.  This  Is 
a  deplorable  condition.  This  is  not  a  race  problem — the  great 
percentage  of  our  farm  tenants  the  country  over  are  white  people. 
Neither  is  farm  tenancy  a  sectional  problem — It  is  Nation-wide. 
In  my  home  State  of  Kansas  42.1  percent  of  o\ir  farmers  are 
tenants.  In  the  neighboring  States  bordering  on  Kansas  the 
number  of  farm  tenants  in  point  of  percentage  to  all  farmers  is: 
Colorado,  33.9  percent;  Nebraska.  47  percent;  Iowa.  47.3  percent; 
Ji£lssourl,  33  percent:  and  Oklahoma.  54.3  percent.  These  aver- 
ages are  as  high  as  any  In  the  United  States  and  evidence  the 
fact  that  the  problem  is  national  in  scope.  Naturally  the  better, 
more  stable,  and  Independent  farmer  is  the  one  who  lives  on  and 
farms  land  which  he  owns. 
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By  the  Bankhead  bm  It  Is  proposed  to  engage  on  a  program 
which  I  believe  will  enable  many  more  people  to  own  their  own 
farms.  It  is  not  proposed  to  take  a  citizen's  land  from  the 
owner  except  where  the  owner  for  fair  market  value  may  desire 
to  part  with  his  title,  but  the  program  would  be  broad  and 
permanent  and  caxise  a  larger  percent  of  our  population  -Xo 
be<ronie  fanners  and  home  owners.  Of  necessity  such  a  program 
must  and,  if  the  bill  is  enacted  into  law  will  be  one  covering  a 
long  period. 

"The  program  of  rural  rehabilitation  as  contemplated  by  this  bill 
would,  if  it  becomes  a  law.  be  carried  on  by  a  corporate  agency  to 
be  e«tablLBhed  under  th«  prorislons  of  the  measure.  This  agency 
would  have  power  to  acquire,  by  purchase,  gift.  <»■  otherwise,  farm 
lands  and  dispose  of  ttie  land  on  a  long-time  plan  to  farmers  who 
would  occupy  such  farms.  Preference  wotild  be  given  to  appli- 
cants, the  bill  provides,  with  farming  experience  and  who  have 
dependent  families.  The  bill  further  provides  that  no  purchaser,  so 
long  as  the  piuchaae  price  Is  not  paid  in  full,  shall  sell,  lease,  trans- 
fer, convey,  or  mortgage  the  property  purchased.  There  Is  a  pro- 
vision in  the  measure  which  provides  that  this  agency  shall  not 
In  any  manner  dispose  erf  any  land  acquired  by  it  to  any  corporation 
or  enter  into  any  contract  or  agreement  with  any  corporation  with 
respect  to  the  acquisition  by  it  of  any  real  property  or  interest 
therein,  and  shall  not  dlBp>oee  of  farm  property  to  a  person  owning 
a  farm  of  sufficient  slae  and  earning  capacity  to  support  the  owner 
and  family.  The  sole  purpose  of  the  bill  Is  to  enable  persons  who 
otherwise  would  not  l>e  able  to  do  so  to  acquire  sniall  farms  tor 
homes  where  they  can  maintain  themselves.  This  is  the  heart  of 
the  measure.  With  the  objects  and  aims  of  the  bill  I  am  in  hearty 
accord.  The  proper  use  of  our  land  wlU  always  sustain  us,  and 
there  is  In  the  final  analysis  no  other  way  by  which  we  can  main- 
tain ourselves  as  a  hAppy  and  reasonably  prosperous  people. 

The  Bankbead  bill  was  debated  on  the  floor  of  the  United 
States  Senate  recently  for  several  days  when  it  was  recommitted 
to  the  Senate  Committee  on  Agriculture  and  Forestry  for  the  pur- 
pose of  perfecting  some  at  its  provisions  and  with  Instructions 
that  the  committee  again  report  the  bill  to  the  Senate  not  later 
than  the  12th  day  of  May.  Doubtless,  soon  thereafter,  the  measure 
will  again  l>e  befcM-e  the  Senate  for  consideration.  It  is  a  measure 
designed  and  Intended  to  jHxxnote  the  welfare  of  perscms  with 
little  or  no  means  and  its  supporters  In  the  Congress  i^ould 
receive  the  encouragenMnt  of  o«r  people  In  the  efforts  tbey  are 
putting  forth  to  enact  it  into  law. 

I  am  not  discounting  the  value  of  other  programs  of  the  admin- 
istration or  of  vocations  in  life  other  than  farming,  but  in  the 
brief  period  allotted  to  me  for  this  broadcast  it  has  been  my  pur- 
pose to  emphasize  the  Importance  of  rural  rehabUltatlon  and 
the  basic  Industry  of  agriculture — the  Industry  which  Is  the 
sustaining  bulwark  o*  a  stable  democratic  form  of  government. 

I  have  purposely  avoided  on  thte  occasion  a  discussion  of  the 
proposed  amendments  to  the  Agricultural  Adjustment  Act.  They 
WiU  receive  due  consideration  by  the  legislative  branch  of  the 
Government.  Some  of  them  should  probably  be  adopted  while 
others  should.  Insofar  as  the  study  I  have  been  able  to  give  them 
would  indicate,  in  my  Judgment  shoxild  be  rejected.  One  thing 
is  certain:  the  basic  program  and  the  basic  theories  contained  in 
the  Agricultural  Adjustment  Act  will  not  and  should  not  at  this 
time  be  abandoned  or  changed.  Without  that  program  I  seriously 
question  whether  the  farmers  of  the  country  oould  have  survived 
during  the  past  2  years. 

In  closing  I  feel  it  my  duty  to  say  that  those  who  howl  regi- 
mentation, fascism,  socialism.  soTietiam,  or  any  similar  fleroe- 
•oimdlng  term  are  merely  for  selfish  or  poUtlcal  reasons  endeavor- 
ing to  becloud  the  issue.  No  program  la  being  seriously  consid- 
ered, and  no  program  is  or  has  been  in  operation  under  the  pres- 
ent administration,  Jxistifying  anyone's  fear.  We  have  as  President 
of  the  United  States  a  true  follower  of  Jefferson,  a  real  friend  of 
the  average  citizen  ot  this  country — regardless  of  what  may  be 
his  or  her  pursuit  in  life.  The  welfare  of  the  mnfwrn  of  our  people 
is  paramount  in  the  Presidential  mind.  Under  his  leadership  your 
rights  and  Uberties  as  individual  American  citizens  will  be  pre- 
served to  you  and  your  descendants.  In  my  judgment,  under  the 
policies  of  this  administration  we  are  moving  toward  ultimate  re- 
covery and  normal  times  much  more  rapidly  than  we  had  a  right 
to  anticipate.  Our  President  has  a  heart  which  beats  in  unison 
with  the  welfare  and  interests  of  the  masses  of  our  people,  and  his 
untiring  efforts  to  save  and  economically  rehabilitate  a  great  Na- 
tion should  not.  must  not,  and  shall  not  fall.  Let  us  not  be 
deterred  In  our  loyalty  by  those  who  are  undertaking  to  imdermlne 
and  oppose  his  program.  Their  program  is  only  one  of  criticisms 
and  lamentations.  More  has  been  accomplished  under  the  admin- 
istration of  President  Roosevelt  in  behalf  of  the  average  citizen 
than  has  been  accomplished  for  such  citizens  vmder  any  adminis- 
tration in  recent  times.  It  was  given  to  him  to  take  over  the 
affairs  of  government  when  the  financial  structure  of  the  Nation 
had  collapsed  and  at  the  most  trying  period  of  any  of  our  Presi- 
dents in  a  time  of  peace.  The  easiest  role  for  one  to  assume  is 
that  of  a  critic.  A  constructive  program  of  economic  rehabilita- 
tion requires  constructive  statesmanship.  The  programs  of  reha- 
bilitation of  the  Roosevelt  adniinistratlon  have  been  outstanding 
In  their  accomplishments,  and  not  even  his  critics  would  have 
them  abolished. 

RECULATIOir   or    BAIIKS    AND    BAIfKlTfC ADDRESS   BT   SENATOR 

FLETCHER 

Mr.  BARKLEY.  Mr.  Piesident.  I  ask  unanimous  consent 
to  have  printed  in  the  Record  a  i-adio  colloquy  between  Hon. 


DtmcAir  n.  n.ETCHER  and  Sherman  lOttell  tn  ^be  broadcast, 
An  American  Fireside,  April  28.  1935. 

Ttiere  being  no  objection,  the  colloquy  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

OFDriMO    AWNOTTMCKKKKT 

An  American  fireside.  Our  guest  at  an  American  fireside  to* 
night  is  the  Honorable  Duvcam  U.  FxxrcHxa.  United  States  Sena- 
tor from  Florida  and  Chairman  of  the  Senate  Committee  on 
Banking  and  Currency,  who  will  talk  with  Sherman  Mlttell.  of 
the  National  Home  Library  Foundation.  Mr.  Hapgood  is  unable 
to  be  with  OS  tonight  but  wlU  be  back  again  next  Sunday. 

Mr.  Mtttell  has  Just  greeted  Senator  Pixtchxb  and  tbey  an 
seated  around  the  fireside. 

Mr.  MltteU  la  qieaklng. 

Mr.  MrriKix.  A  number  at  these  half  hours  are  given  over  to 
dlaenaalng  the  problems  at  democracy.  Senator  FurrcHxa.  more 
and  more  we  begin  to  see  that  our  national  problems  are  tied 
up  with  correcting  the  errors  of  the  past.  While  our  frontier 
was  open  w«  could  develop  without  worrying  about  oonsequeneea 
or  the  future.  With  a  closed  frontier  and  with  a  nation  weU  knit, 
we  begin  to  see  more  and  more  that  our  commercial  and  indus- 
trial actlvl^es  affect  the  very  foundations  ot  our  social  weU-belng. 
The  hist<»7  of  banking  hasnt  been  any  too  fortunate  for  the 
American  people  and  tar  some  reason  or  other  Amerlcaits  have 
always  felt.  untU  recently,  that  it  was  a  field  beyond  their  com- 
mon everyday  knowledge  and  concav.  Our  last  tragic  experience, 
I  believe,  has  opened  the  eyes  of  the  people  to  the  realisation 
that  without  a  sound  banking  system  It  cannot  have  a  safe,  eco- 
nomic, or  secure  social  Me. 

Justice  Brandels  has  ttrfd  us  In  that  memorable  book — Other 
People**  Money  and  How  the  Bankers  Use  It — ^whlch  was  written 
ao  years  ago  and  which  today  Is  a  classic  In  democracy,  how  the 
contrcd  of  the  private  bankers,  particularly  a  handful  of  men. 
constituted  a  strangle  hold  on  our  industrial  life.  This  book, 
as  ytj«  know,  was  written  Immediately  after  the  Pujo  Investiga- 
tion In  191S.  It  Is  the  opinion  of  many  that  had  his  advice  been 
taken  and  his  warnings  heeded,  we  should  not  have  been  thrown 
into  the  tragic  situation  we  experienced  20  years  later,  affecting 
disastrously  millions  of  people. 

For  2  years  your  committee,  with  you  as  Its  chairman,  carried 
on  an  investigation  of  otir  banking  practices  that  has  already 
led  to  banking  reform.  Last  year  Senator  Cxrrmic  introduced  an 
excellent  bill  that  went  a  step  farther,  but.  Senator  Fixtchkx. 
what  is  the  most  important  piece  of  legislation  on  your  commit- 
tee's calendar  at  this  time,  and  can  you  tell  us  something  of  that? 

Senator  Fi.etcheh.  In  my  opinion,  the  proposed  Banking  Act  of 
1935  is.  In  all  probability,  the  most  Important  piece  of  banking 
and  monetary  poUcy  legislation  with  which  this  or  any  other  Con- 
gress has  dealt.  Hearings  are  now  being  held,  and  within  a  short 
time  the  committee  will  attempt  to  perfect  this  piece  of  legis- 
lation. 

In  connection  with  this  bin,  I  think  It  Is  of  Interest  to  note  that 
numbers  of  people  misiuiderstand  Its  purpose.  Few  of  them  have 
read  the  bill,  due  probably  to  the  pressiu^  of  personal  business. 

Mr.  Mrnxix.  Senator  Futtchzr,  I  understand  that  the  bill  is. 
like  all  Gaul,  divided  Into  three  parts;  title  I  dealing  with 
amendments  to  the  deposlt-ixwuranoe  law,  the  main  provision  of 
which  is  that  of  establishing  the  maximum  Inswahle  deposit  at 
$6fi00. 

Senator  Flxtcb^  That  Is  correct. 

Mr.  Mrmxj..  And  that  title  m  carries  a  number  of  amendments 
to  various  banking  provisions.  I  also  understand  that  bankers,  a 
number  of  bankers'  associations,  some  economists,  editors,  and 
financial  writers  support  these  two  titles.  On  the  other  hand, 
numbers  ot  these  people  whom  I  have  Just  mentioned  are  opposed 
to  title  n.  If  my  statement  is  correct.  Senator.  I  should  think 
you  would  like  to  explain  to  us  Just  why  you  think  "  the  proposed 
Banking  Act  of  1935  is  In  all  probohillty  the  most  Important 
piece  of  iMinking  and  monetary  poUcy  legislation  with  which  this 
or  any  other  Congress  has  dealt." 

Senator  Flxtchbx.  I  base  that  statement  npon  the  tmportanoe 
of  title  n  alone:  and  it  Is  title  n  of  the  bill  whl<^  is  bearing  the 
brunt  of  almost  all  the  opposition  made  to  the  entire  piece  of 
legWattlon. 

The  general  public  must  not  be  misled.  This  legislation  will 
serve  a  public  purpose,  and  Its  enactment  is  esaentlal  to  the  estab- 
llflbment  of  the  financial  and  economic  security  of  this  Nation^ 
domestic  enterprises. 

Mr.  Mrmu,.  Suppose  you  outline  it  mxsrt  fully.  Senator 
Ftf  rcHBt. 

Senator  FLsrcHsa.  Title  II  deals  almost  wholly  with  the  creation 
of  machinery  for  the  effective  reguliitlon  of  a  definite  monetary 
policy  in  accordance  with  the  campaign  promises  of  President 
Roosevelt.  Those  promises  were  baaed  on  the  Democratic  platform 
of  1982.  which  advocated  "  a  sound  currency  to  be  preserved  at 
all  hazards "  and  proposed  to  put  an  end  to  "  the  indefensible 
expansion  and  contraction  of  credit  for  prlTste  profit  at  th« 
expense  of  the  public." 

Moreover.  It  is  a  definite  attempt  to  accomplish  the  ends  which 
the  President  had  in  mind,  when,  on  July  8,  1933,  he  stated  to  the 
American  delegation  to  the  London  Economic  Conference  and 
again  reaffirmed  on  October  22  in  his  address  to  the  American 
people,  in  which  he  stated  that: 

"  When  we  have  restored  the  price  level,  we  shall  seek  to  establWh 
and  maintain  a  dollar  which  will  not  change  its  ptirchasing  and 
debt-paying  power  during  the  succeeding  generation.     I  said  that 
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in  mr  measage  to  the  American  delegation  In  July  and  I  say  |  it 
now  once  more."  i 

Uay  I  point  out  that,  with  one  or  two  exceptions,  title  n  of  t»ie 
bill  dealB  with  the  control  over  the  monetary  policy  of  thla  Nation 
Such  monetary -policy  operations  cannot  and  should  not  be  mergjed 
with  purely  banking  operations. 

Mr.  Mttt"'  Pardon  me.  Senator,  may  I  ask  that  you  explal^a 
little  more  fully  your  last  statement  to  the  effect  that  "  monet^- 
pollcy  operations  cannot  and  should  not  be  merged  with  purely 
banking  operations "?  ^     .   !  . 

Senator  Plftchbl  Certainly.  The  distinction  must  be  k*>t 
clearly  In  mind.  1 

The  administration  of  a  monetary  policy  has  to  do  with  ^ 
contraction  and  ezpMmslon  of  the  credit  and  currency  of  tpe 
country  and  directly  affects  the  purchasing  power  of  money.  TUlB 
function  transcends  those  of  banking,  farming,  manufacturing,  or 
that  of  any  other  bxislness  activity.  It  Uterally  owitrols  ttie 
economic  and  social  welfare  of  the  whole  Nation.  Traditionally, 
to  be  stire.  this  function  has  been  turned  over  to  banks  and 
bankers  who  have  operated  It  without  direct  responsibility  Jto 
anyone.  We  propose  to  centralize  the  powers  and  reeponalblllt|ea 
for  the  total  expansion  and  contraction  of  currency  and  credit  In 
the  Federal  Reserve  Board.  • 

Mr.  Mrmu..  Senator,  what  are  those  matters  thjat  nave  |to 
do  with  purely  banking  operations?  I 

Senator  PurrcHxa.  Pvirely  banklixg  operations  have  to  do  w1(th 
the  direct  lending  of  the  bank's  cash  or  credit  to  borrowtrs 
in  which  the  major  Interests  of  the  banker  or  bankers  mugt 
always  be  concerned  with  the  character  of  the  borrower,  security 
for  the  loan,  and  the  uses  to  which  the  borrower  1b  going  to  put 
the  cash  c»-  credit  he  obtains  from  the  bank.  I 

A  loan  made  by  a  bank  Is  definitely  an  Investment  of  the  banc's 
cash  or  credit  just  as  Is  the  purchase  of  Government  bonda.1  a 
mortgage,  or  any  other  type  of  paper  representing  either  owner- 
ship In  or  obligations  on  a  piece  of  property,  are  Inveetments  jOf 
a  bank.  i 

Such  transactions  as  I  have  enumerated  go  to  make  up  pur^y 
banking  operations  and  to  the  extent  that  a  bcmker  engages  itn 
these  transactions,  he  should  be  held  strictly  accoxmUble  for 
their  soundness.  And  In  order  that  we  may  be  assiired  that 
bankers  are  conforming  with  the  law  and  the  rules  and  regulations 
made  by  the  various  examining  agencies  created  by  the  Ped^al 
Government  and  the  48  State  governments,  bank  examiners  peri- 
odically examine  the  banks  as  to  the  soundneae  of  their  assets  apd 
the  legality  of  their  operations.  i 

Mr.  Mrrmx.  Senator  Plxtchzk.  havent  we  heretofore  had  bapk 
examiners  do  the  thing  you  are  now  asking  should  be  done?       ! 

Senator  FLrrcHza.  We  have  had  bank  examiners  and  expect  i  to 
retain  them.  But  bank  examiners  pass  upon  the  soundneaajof 
an  Individual  loan  or  Investment  of  a  bank,  and  finally  upon  ^he 
soundness  of  the  bank  as  a  whole.  But  the  generative  forces  jto 
which  I  refer  are  of  such  a  nattire  as  to  affect  the  total  volxjlne 
of  all  loans.  Investments,  and  deposits  of  all  banks  at  one  and  the 
same  time.  Irrespective  as  to  whether  those  loans,  investments, 
and  deposits  are  or  are  not  sound.  These  forces  are  such  asjto 
Increase  that  volume,  or  decrease  that  volume,  irrespective  of  ihe 
soundness  of  the  work  done  by  bankers  or  by  bank  examiners.' 

May  I  stress  the  fact  that  even  though  bankers  and  bank 
amlners  use   the  greatest   amount  of   discretion   In   making 
supervising  the  loans  and  the  investment  of  the  bank's  funds, 
la  possible  to  undermine   and   even  destroy   all   of  their  pi 
taking    efforts    by    bringing    about,    through    open-market    o; 
tlons,  rediscount  rates,  and  control  over  reserves,  a  oontractlo: 
the  total  voltune  of  credit  and  currency  outstimdlng. 

Mr.  MiTTBLZ..  Then  you  do  not  blame  bankers  as  indlTlduala 
our  dlSeultles?  | 

Senator  Flctchbi.  No;  of  cotirse  not.  There  are  literally  thou- 
sands of  bankers  In  this  coxintry  whose  heads  are  bowed  In  humili- 
ation and  shame.  They  are  blamed  for  the  vicious  results,  m^ny 
of  which  they  are  not  able  to  rationalize.  They  have  had  t: 
lines  of  credit  shut  off.  their  reserves  reduced,  or  have 
•need  the  withdrawal  of  huge  sums  of  money  upon  de 
In  turn  they  have  been  forced  to  try  to  call  in  loana  which  t: 
oftentimes  have  made  with  the  greatest  of  caution  and  d( 
confidence,  to  be  peremptorily  thrown  wlthoxit  warning  into 
maelstrom  of  a  financial  panic,  contraction,  or  depression. 

Mr.  MrrTKU..  Do  you  hold  all  bankers  more  or  leas  blamel< 

Senator  FLrrcKxa.  No.  Among  them  there  have  been  a 
bankers  "  In  the  know  "  and  also  in  a  dominant  position  for  laying 
down  the  rules  for  making  money  "  tight  "  or  "  easy  "—of  Jitert  klly 
determining  the  trend — yet  the  latter  have  not  personally  bsen 
singled  out,  nor  can  they,  under  our  present  system,  bs  called  to 
account  for  the  disastrous  results  of  their  acts.  It  is  my  sanest 
desire  that  the  fifteen  or  twenty  thousand  bewildered  bankers,  i  rho 
have  never  known  and  cannot  be  expected  to  know  why  money  Is 
"  tight "  cr  **  sasy  ".  demand  that  this  great  destabilizing  and 
turbixig  factor  of  monetary  policy  be  ssparated  from  w^wUng 
ss  and  placed  in  the  hands  of  men  who  must  and  who  ahall  be  tield 
rsqwnsible  aiad  accountable  for  their  acts.  Undoubtedly  in  |his 
great  Nation  we  can  find  at  least  five  or  eight  men.  depending  u^n 
the  final  provisions  of  the  act,  who  know  what  it  Is  all  about  i  aid 
can  be  trusted  to  administer  our  monetary  policy  intelligently  i  ^nd 
with  the  greatest  amount  of  integrity  and  respect  tat  the  pe<|pie 
and  to  act  for  the  public  welfare. 

Mr.  Mrmx.  Senator  PLzrcHxa,  I  think  I  see  your  point,  btlt  I 
wonder  if  you  cant  explain  to  us  somewhat  more  clearly  the  riila- 
tiv*  position  of  a  banker  or  bankers  to  the  expansion  or  contract  Ion 
at  the  total  volxune  of  credit  and  currency? 
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Senator  Pixrcaxa.  Very  well;  I  think  that  relationship  should  be 
explained  very  clearly. 

In  the  first  place,  it  should  be  explained  that  about  90  or  05 
percent  of  our  total  money  supply  Is  in  the  form  of  bank  credit. 
The  remaining  5  or  10  percent  Is  made  up  of  legal-tender  currency. 
For  all  normal  business  needs  bank  credit  serves  all  of  the  func- 
tions of  money.  Hence,  whenever  bankers  Increase  or  decrease  the 
total  supply  of  bank  credit,  they  are  for  all  Intents  and  purposes 
Increasing  or  decreasing  the  supply  of  our  money. 

The  total  supply  of  bank  credit  outstanding  at  any  particular 
time  Is  expressed  In  terms  of  the  total  deposits  of  all  banks,  When 
bankers  make  loans  they  Increase  the  total  amount  of  bank  credit 
outstanding  by  Increasing  the  amount  of  their  customers'  deposits. 
Likewise,  when  loans  are  paid  off  or  bankers  call  lotms  for  payment, 
the  total  amount  of  bank  credit  Is  reduced. 

Mr.  Mrmax.  Senator  PLxrcHza,  are  there  any  "  rules  of  thumb  •*, 
so  to  speak,  which  control  the  total  expansion  of  contraction  of 
bank  credit  during  periods  of  normal  business  conditions? 

SzNAToa  PLKTCHxa.  In  periods  of  normal  business  conditions 
bankers  are  permitted  to  have  deposits  outstanding  in  any 
amounts  not  to  exceed  the  maximum  permitted  under  either  a 
banker's  "  rule  of  thumb "  or  a  comparable  statutory  •*  rule  of 
thumb."  Either  of  these  "  rules  of  thumb  ',  which  I  shall  sub- 
sequently explain,  afford  us  no  ultimate  protection  against  the 
overexptanslon,  even  "  inflation  ",  of  bank  credit,  as  I  shall  point 
out.  The  first  "  nile  of  thumb  "  I  wish  to  explain  Is  that  which 
the  Comptroller  of  the  Currency  and  bankers  through  long  ex- 
perience have  been  applying  to  the  capital  structure  of  a  bank 
in  comparison  with  its  total  outstanding  deposits.  It  has  re- 
ceived quite  a  bit  of  attention  during  the  last  2  or  S  years  on 
the  part  of  the  Comptroller  in  his  attempt  to  bring  the  capital 
structure  of  a  bank  in  line  with  Its  total  deposits  and  has  re- 
svilted  in  the  sale  of  either  the  preferred  stock  or  debentures  of 
a  bank  to  the  Reconstruction  Plnance  Corporation,  where  private 
subscription  could  not  be  had.  Under  this  rule,  bankers  are  per- 
mitted to  have  deposits  outstanding  not  to  exceed  10  times  their 
capital,  surplus  and  undivided  profits. 

Mr.  Mrrrxix.  Can  you  express  that  rule  in  terms  of  figures  for 
us.  Senator  Plxtchxx? 

Senator  Plktchkx.  That  means  that  If  the  total  capital,  surplus, 
and  iindlvlded  profits  of  all  banks  In  the  country  Is  $5,000,000,000. 
then  the  banks  of  the  country  cannot  have  deposits  outstanding 
in  excess  of  $50,000,000,000. 

TO  make  It  more  concrete,  may  I  remind  you  that  on  June  30. 
1934.  the  total  amount  of  capital,  surplus  and  undivided  profits 
was  approxla:iately  seven  and  a  half  billion  dollars.  That  would 
mean  that  the  banks  would  be  permitted  under  normal  business 
conditions  to  expand  their  deposits  in  an  amount  not  to  exceed 
$75,000,000,000.  On  that  date,  however,  the  total  of  dep>osits  stood 
at  forty-six  and  one-half  billions.  If  we  considered  only  the 
10-to-l  "  rule  of  thtimb  ",  bankers  would  in  the  course  of  time  be 
permitted  to  Increase  their  deposits  some  $30,000,000,000.  How- 
ever, before  they  reach  that  maximum  of  $75,000,000,000  they  will, 
of  course,  have  to  give  Immediate  consideration  to  the  building 
up  of  what  Lb  known  as  their  reserves. 

Mr.  Mrrmx.  What  is  the  evident  weakness  of  such  a  10-to-l 
•*  rule  of  thumb  "? 

Senator  Plttchzb.  The  weakness  of  the  above  10-to-l  **  rule  of 
thumb "  is  that  the  limitation  on  the  expansion  of  the  total 
amount  of  bank  credit  outstanding  Is  a  fleeting  fantasy,  for  the 
reason  that  bankers  may  and  will  increase  their  capital,  surplus, 
and  \indlvided  profits  solely  In  the  Interest  of  private  profits.  That 
power  absolutely  must  be  exercised  and  controlled  in  the  public 
Interest  and  not  for  private  profit. 

Under  such  a  rule,  the  total  of  bank  credit  outstanding  may 
range  between  two  extremes  where  the  upper  limit  Is  10  times  the 
variable  factor  of  capital.  B\irplus,  and  undivided  profits;  and  the 
lower  limit  of  contraction,  destruction,  and  defiatlon  of  bank  credit 
Is  an  absolute  zero. 

Mr.  Mrrrzix.  It  does  not  seem  the  10-to-l  "  rule  of  thumb  "  of 
the  bankers  and  the  Comptroller  affords  us  much  seciirlty. 

Senator  Plxtcrxk.  That  leads  us  to  the  consideration  of  a  statu- 
tory "  rule  of  thumb "  Incorporated  in  the  Federal  Reserve  Act 
and  subject  to  a  comparable  limitation  from  the  point  of  view  of 
safety,  security,  or  protection  of  the  public  Interest  if  the  instru- 
ments, the  power,  and  the  responsibility  for  the  administration  of 
our  monetary  policy  are  not  placed  in  a  competent  and  responsible 
administrative  body. 

Mr.  Mrrrzu..  You  mentioned  reserves.  Senator  PLrrcHza.  and  I 
recall  there  was  some  statutory  provision  In  that  connection. 
What  has  been  the  re8\ilt  of  our  experience  under  the  statutory 
rule? 

Senator  Flztchzk.  As  a  result  of  bitter  experience,  a  fixed  statu- 
tory rule  has  proven  to  be  unsatisfactory.  Under  It  in  times  of 
normal  biisiness  conditions  the  total  supply  of  bank  credit  out- 
standing at  any  particular  time  Is  determined  by  the  voliune  of 
bank  reserves  and  the  required  reserve  ratio  which  is.  roughly 
for  all  deposits,  another  10-to-l  ratio;  and  is  almost  as  unsatisfac- 
tory from  the  point  of  view  of  the  public's  security  when  left  to 
the  control  of  banks  and  bankers  as  has  been  demonstrated  with 
the  first  "  rule  of  thumb."  The  public's  safety,  security,  and  wel- 
fare are  not  adeqxiately  protected  in  this  "  rule  of  thumb  "  which 
is  expressed  In  terms  of  an  arbitrary  ratio,  yet  variable  Item  of 
"  required  reserves." 

Mr.  Mn-rxLL.  Why  do  you  say  bank  reserves  are  a  variable  item. 
Senator  PLxrcHza? 
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Senator  Pi.rTCHaa.  Bank  reserves  are  variable  for  the  reason 
that  thpy  can  be  increased  through  gold  Imports,  inflow  of  cxxr- 
rency  from  circulation,  or  receipt  of  Federal  Reserve  funds. 
Hence  the  banking  system  as  a  whole  will  be  able  to  Increase  the 
total  volume  of  bank  credit  outstanding  by  approximately  10  times 
the  amount  of  increased  reserves.  Inversely  a  loss  of  reserves  has 
a  tendency  to  result  In  a  tenfold  contraction  of  bank  credit. 

To  make  this  observation  more  concrete,  may  I  recall  certain 
years  of  depression,  when  banks  were  suffering  severe  losses  of 
deposits  and  reserves.  Tbe  banks,  in  order  to  meet  reserve  de- 
ficiencies, were  forced  to  curtail  loans  and  investments,  with  the 
restilt  that  fully  one-third  of  our  supply  of  bank  money  was  de- 
stroyed. Thus,  at  the  very  time  when  the  rate  of  spending  was 
declining,  the  volume  of  money  available  for  spending  was  also 
being  destroyed  with  disastrous  effects  on  business  activity,  em- 
ployment, and  national  Income. 

Mr.  MrrTKLL.  Senator  FtxrcHxs,  may  I  Interrupt  your  dlacus- 
Elon  for  the  moment  and  ask  as  to  bow  banks  are  situated  with 
respect  to  required  reserves? 

Senator  FuercHPi.  At  the  present  time  the  member  banks  alone 
hold  approximately  two  billions  of  excess  reserves,  which  would 
permit  them  to  expand  their  deposits  by  approximately  $30.- 
000,000.  Nonmembcr  banks  possess  additional  powers  for  tbe 
expansion  of  bank  credit.  Even  thirty  billions  of  expansion  is 
not  the  maximum,  for  the  reason  that  reserves  are  In  turn  built 
Y^>  through  the  sale  or  redlsoountlng  of  banker-created  credit 
obligations  to  the  banker-owned  aiul  banker-controlled  Federal 
Reserve  banks.  It  is  evident  that  this  situation  has  the  possi- 
bilities of  an  unsound  expansion  of  bank  credit  for  private  profit. 

Mr.  Mrrrxix.  If  I  understand  you  correctly,  it  Is  possible  to 
have  a  $30,000,000  inflation  of  hank  credit? 

Senator  PLrrcHKa.  Yes.  At  some  time  in  tbe  future  they  will 
at  least  have  built  up  their  deposits  to  a  maximum  of,  we  might 
say.  sixty-five,  seventy,  or  even  seventy-five  billions  of  dollars. 
This  they  can  do  only  by  literally  creating  credit  money.  Such  a 
process  of  building  up  deposits  is  commonly  termed  "  expansion  of 
credit ".  and  consists  of  the  extension  of  loans  by  commercial 
banks  to  their  customers  by  giving  them  credit  on  the  books  of  the 
banlcs. 

During  a  p^od  of  contraction  the  reverse  takes  place.  What 
we  have  is  an  actual  wiping  out  of,  or  the  destruction  of,  these 
credits  through  the  calling  of  loans  and  the  refusal  of  banks  to 
extend  further  credit  where  obligations  have  matured. 

Mr.  MiTTKu..  Just  at  that  point.  Senator  PLfrcHxa.  permit  me 
to  ask  to  what  extent  has  the  contraction  or  destruction  of  bank 
credit  taken  place  since  the  collapse  of  1929? 

Senator  Pletchsx.  The  destruction  of  bank  credit  alone  amounted 
to  over  $20,000,000,000  between  October  1929  and  December  1933. 
This  paralyzed  all  business.  The  cumulative  results  upon  our  na- 
tional Income  have  been  likewise  disastrous.  At  the  darkest  hotir  of 
this  depression  we  were  losing  in  excess  of  $4,000,000,000  monthly 
in  national  Income.  The  total  loss  of  national  Income  during  the 
6  years  of  this  depression  will  amount  to  probably  $150,000,000,000. 
Such  an  anK)unt  Is  in  addition  to  the  physical  suffering  and  men- 
tal anguish  of  millions  of  ova  unemployed  and  other  millions 
dep>endent  upon  them. 

The  aim  is  to  end  this  sort  of  thing. 

Mr.  MiTTKLX.  Thank  you,  Senator.  That  answers  my  question. 
PleaSe  proceed  with  your  general  discussion  of  the  expansion  and 
contraction  of  bank  credit. 

Senator  Fi.xtchzr.  The  general  policy  of  expansion  of  bank 
credit  by  all  banks  arises  during  a  period  of  what  is  known  as 
"  easy  money  ",  and  takes  place  after  a  definite  easy-money  trend 
Is  established.  A  reversal  of  the  trend  is  referred  to  as  money 
being  "  tight  "  and  is  accompanied  by  a  contraction  of  loans  and 
a  reduction  in  the  total  of  t>ank  credit  outstanding.  The  process 
of  establishing  these  trends  is  the  very  heart  of  what  has  become 
known  as  **  monetary  policy  operations."  Such  operations  vitally 
affect  the  economic  life  of  the  Nation.  The  resxilte  of  these  opera- 
tions have  had  ascribed  to  them  the  colorful  names  of  periods  of 
prosperity,  booms,  crises,  panics,  and  depressions.  Much  more 
inclusive  temxs  have  been  used,  however,  such  as  "periods  of 
expansion  "  and  "  periods  of  contraction." 

Mr.  Mtttsli..  What  part  does  the  indlvldxial  banker  play  In  these 
periods  of  expansion  and  contraction,  or  of  creating  them? 

Senator  Plktchzx.  Individually  they  have  almost  nothing  to  do 
with  the  creation  of  the  up  or  down  trend.  After  the  up  trend  Is 
established,  however,  bankers  may  or  may  not  follow  the  trend  by 
increasing  their  loans  and  colncidentally  Increasing  their  deposits 
at  the  same  time  that  all  other  banks  are  expanding.  On  the 
other  hand,  when  a  period  of  contraction  sets  in,  every  banker 
must,  in  self-defense,  not  only  refuse  to  extend  further  loans,  but 
more  often  is  f<»'ced  of  necessity  to  call  loans  and  refuse  to  permit 
the  extension  of  the  life  of  loans  which  are  at  the  time 
outstanding. 

Mr.  Mi'iTKLL.  Then,  Senator,  you  are  not  condemning  bankers 
individually,  but,  on  tbe  other  hand,  are  ofTering  a  defense  of 
them,  are  you  not? 

Senator  PLrrcHKR.  That  is  correct,  except  to  the  extent  they 
have  failed  to  recognize  the  facts  which  I  am  now  pointing  out. 
It  would  seem  that  the  American  Bankers'  Association  and  their 
connections  might  have — as  a  resTilt  of  a  thorough  analysis  of  the 
facts — ameliorated,  if  not  prevented,  the  paralyzing  contraction  of 
bank  credit  so  disastrous  to  this  Nation. 

Mr.  MiriTLL.  Who,  then.  Is  responsible;  and  at  what  forces  la 
this  bUl  directed? 

Senator  PurrcHza.  Title  II  of  the  bill  does  not  deal  with  banks 
or  bankers  Individually.  It  deals  with  banking  operaticxis  as  a 
whole  only  to  the  extent  of  centralizing  the  responsibility  for  tbe 


exercise  of  the  powers  which  control  the  establishment  of  tiiese 
trends.  The  individual  operations — such  as  lending,  Investing, 
etc. — of  commercial  banks  are  not  contained  in  the  subject  matter 
of  title  n.  However,  the  power  to  create  or  destroy  the  reserves 
oi  comm«^lal  banks,  to  raise  or  lower  the  rediscount  rate,  and 
other  operations  incidental  to  the  effective  regulation  and  con- 
trol over  the  monetary  policy  of  this  Nation,  constitute  the  sole 
subject  matter  of  this  portion  of  the  bill. 

The  power  to  determine  the  trend  is  at  the  present  time  com- 
mitted without  definite  responsibility  to  the  Federal  open  market 
committee,  the  12  Federal  Reserve  banks,  and  the  Federal  Reserve 
Board.  They  are  unwillirxg.  however,  to  assume  the  responsibilities 
for  the  disastrous  results  which  have  prostrated  the  Nation.  More- 
over, no  adeqtiate  penalties  can  be  ascribed.  It  is  futile  to  attempt 
to  continue  under  the  present  set-up.  In  conformity  with  that 
provision  of  the  Constitution  which  declares  the  "  Congress  shall 
have  the  power  to  coin  money,  regulate  the  value  thereof,  and  of 
foreign  coin  ",  we  propose  to  perform  otir  legislative  duty  throtigh 
the  enactment  of  this  bill. 

Mr.  MrrrxLL.  Well  said  Senator.  I  am  begiiming  to  understand 
why  you  attach  such  vast  importance  to  the  bill. 

8enat<x  Flxtchbi.  The  power  to  initiate  open-market  oi}eratlons 
is  now  In  the  hands  of  the  committee  which  consists  of  governors 
of  the  Federal  Reserve  banks.  The  Reserve  banks  individually, 
txowever,  may  or  may  not  choose  to  cooperate.  The  choice  depends 
upon  the  purely  private  interests  and  private  profit  motives  of  these 
banks.    Public  interest  must  not  be  compromised  for  private  profits. 

Mr.  MrrrxLL.  Well,  what  do  you  Intend  to  do  to  protect  the  pub- 
lic's interest? 

Senator  Pletcheh.  We  propose  to  revert  approximately  to  the 
original  purpose  of  the  Federal  Reserve  Act  in  which  the  executive 
head  of  the  Reserve  banks  was  designated  as  an  agent  of  the  Fed- 
eral Reserve  Board.  Moreover,  we  shall  both  in  spirit  and  in  fact 
conform  with  the  original  provision  of  section  11  of  that  act,  which 
states  "  The  Federal  Reserve  Board  shall  be  authorized  and  em- 
powered. •  •  •  (subsection  J)  to  exercise  general  supervision 
over  said  Federal  Reserve  banks." 

Mr.  UxTTBJL.  What  effect  will  that  have  upon  the  regional  opera- 
tions of  a  Federal  Reserve  bank? 

Senator  PLrrcsxa.  We  are  not  destroying  the  pxirely  regional 
banking  operations  of  the  12  Federal  Reserve  banks.  We  are  only 
restoring  to  the  Federal  Reserve  Board  jjowers  which  have  been 
wrested  from  the  Board  by  the  governors  of  the  Federal  Reserve 
banks.  Bankers,  per  se,  will  not  be  deprived  of  a  single  purely 
banking  function.  At  the  same  time  we  expect  to  give  to  them  that 
security  which  Is  absolutely  essential  to  the  protection  of  the  eco- 
nomic and  social  life  of  this  Nation. 

Political  control  over  the  System  Is  not  our  object,  nor  is  it  the 
issue.  Again  I  say.  "  Do  not  be  misled."  Tbe  people  of  this  Nation, 
through  the  Congress,  are  determined  to  "  nail  down  "  and  fix  the 
responsibility  fc»'  the  expansion  and  contraction  of  our  credit  and 
currency  and  concentrate  those  powers  In  the  hands  at  men  who 
must  "  do  the  Job." 

Mr.  MrrrzLL.  Thank  you.  Senator  FuETCRsa.  I  think  your  re- 
marks tonight  were  of  great  educational  importance  to  our  people. 
It  Is  my  feeling  that  the  public  will  support  your  efforts  at  banJnng 
reform  if  they  receive  adeqviate  Infonnaticm. 

Ovir  problem  today  is  to  bring  enlightenment  on  those  social  and 
economic  questions  that  press  for  a  solution  and  about  which  there 
are  no  adequate  texts  accessible  to  the  millions.  To  meet  this 
need  we  recently  brought  out  inexpensive  reprints  of  that  great 
classic  in  democracy.  Other  People's  Money,  by  Justice  Brandels. 
and  have  recently  issued  a  new  book,  Money  and  Its  Power,  by 
Winslow  and  Brougham,  which  explains  simply  and  comprehen- 
sively the  questions  and  problems  related  to  money,  its  uses,  and 
power. 

Senator  Fletchxr.  I  have  read  both  books.  The  first,  of  course.  Is 
a  classic,  and  should  be  In  every  home.  But  Money  and  Its  Power 
I  found  p>artlcularly  appropriate  at  this  time.  It  Is  an  excellent 
ccmdensed  discussion  of  the  uses,  characteristics,  standards,  infla- 
tion, foreign  exchange,  and  related  subjects.  It  contains  much 
valuable  information,  well  arranged,  and  expressed.  I  have  recom- 
mended It  to  friends  who  are  studying  banking,  currency,  and 
mcHietary  policy. 

It  is  a  very  helpful  and  useful  book. 

Mr.  MiTTKix.  Your  comments  make  me  very  proud  In  view  of  the 
fact  that  we  Included  a  book  entitled  "  Money  and  Its  Power  "  in 
the  National  Home  Library  series.  Hon.  Robert  L.  Owen  sent  copies 
erf  the  book  to  all  Members  erf  the  Senate  and  Congress,  and  many 
of  the  replies  he  received  would  indicate  that  It  has  been  of  service. 

Have  you  read  the  book  Money  and  Its  Power;  and  If  so,  what 
would  you  say  about  It? 

SenatM-  PLrrcaza.  Yes;  I  have  read  it  carefully,  most  of  It  more 
than  once.  It  is  a  very  excellent,  condensed  discussion  of  m(»ey, 
its  use  and  characteristics,  standards,  inflation,  foreign  exchange. 
and  related  subjects.  It  contains  much  valuable  information,  well 
arranged  and  expressed.  I  have  recommended  It  to  friends  who 
arc  studjring  banking,  ciurency.  and  monetary  policy. 

It  is  a  voy  helpful  and  useful  book. 

PKSVBMnOM  or  LYHCHXVO 

The  Senate  resumed  the  consideration  of  the  motion  of 
Mi.  Costigan  that  the  Senate  proceed  to  the  consideration  of 
the  bill  (S.  24)  to  assure  to  persons  within  the  Jurisdiction 
of  every  State  the  equal  protection  of  the  laws  by  discourag- 
ing, preventing,  and  punishing  the  crime  of  lynching. 
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Mr.  COSnOAN.    Mr.  President 

The  VICE  PRESIDENT.  The  Senator  from  South  Caijo- 
Una  [Mr.  BTunsl  had  the  floor  when  the  Senate  took]  a 
recess  yesterday  afternoon,  and  the  Chair  thinks  he  sho^d 
recognize  the  Senator  from  South  Carolina  to  continue 
address.  Does  the  Senator  from  South  Carolina  yield  to 
Senator  from  Colorado? 

Mr.  BYRNES.  I  do  not  desire  to  consume  any  further 
tone  of  the  Senate  on  the  particiilar  motion  which  Is  pend- 
log.  and.  therefore,  I  yield  the  floor.  J^ 

Mr.  COSTIOAN.  Mr.  President,  an  Impressive  telegram 
has  reached  me.  which,  unless  there  shaU  be  objection,,  I 
should  like  to  have  read  at  the  desk.  I 

The  VICE  PRESIDENT.  Without  objection,  the  clerk  wUl 
read. 

Tbe  Chief  Clerk  read  as  follows: 

Nkw  To«k.  N.  T..  AprU  29.  1935 

Baa.  Bdwacs  P.  CosnoAif. 

United  States  Senate,  Washington.  D.  C: 
The  Writer*  Leagxie  Ag&lnjBt  Lynching,  composed  of  writers,  e<ll- 

ton,  and  publishers  throughout  the  Nation,  urges  strtHigly  yc^ir 

rwlstance  to  flllbuater  against  Cortlgan-Wagner  blU. 

■ay.  we  are  for  the  passage  of  that  bill  100  percent. 

Tbm  writers  League  Against  Lynching:   Lewis  8 

president:  Susanne  La  Follette.  secretary;  membe: 
Louis  Adamlc.  Gertrude  Atherton.  Faith  Baldwin, 
B.  Beard.  Robert  Benchley,  Stephen  Vincent  1 
Bruce  Bllven.  Herschel  Brlckell.  Vanwyck  Brooks, 
thers  Burt.  Etsklne  CaldweU.  Henry  8.  Canby. 
Connelly.  Countee  Cullen,  Babette  Deutsch.  James 
Dlllar,  Edward  Donahoe,  Theodcne  Dreiser,  Abraham  ^- 
steln.  Kdna  Ferber.  Arthu-  Davison  Plcke.  Dorothy  Gar- 
field Fisher,  E.  Franklin  Frazler.  C.  Hartley  Orattin, 
Harold  K.  Qulnzbiirg.  Louis  M.  Hacker,  Harry  Hansen, 
Jessie  Fauset  Harrla,  Robert  Herrlck.  SheUa  Hlbben.  B.  W. 
Huebach.  Inez  Haynes  Irwin,  Georgia  Douglas  Johnson, 
James  Weldon  Johnson.  Freda  Klrchwey,  Alfred  A. 
Knopf,  Joseph  Wood  Krutch.  William  Ellery  LeonaI'd, 
Sinclair  Lewu,  Alain  Locke,  Leonore  Marshall,  Aniiie 
Nathan  Meyer,  George  Milbum.  Edna  St.  Vincent  Mlll^y, 
Buth  Ccwofort  MitcheU,  Lewis  MumJTord,  George  J^an 
Nathan,  Robert  Nathan,  W.  W.  Norton.  Mary  White 
Ovlngton.  William  Pickens.  Ruth  Pickering.  A.  8.  PUtt. 
Lorlne  Pruette.  Elmer  Rice.  Lola  Ridge.  Gerold  Tanquiry 
Robinson.  John  William  Rogers.  Charles  Edward  RuJsseU. 
George  8.  Schuyler.  Evelyn  Scott.  Upton  Sinclair,  George 
Boule,  Benjamin  Stolberg.  PhU  Strong.  Ruth  Suck^w, 
Carl  Vandoreii.  Dorothy  Vandoren.  Mark  Vandoren,  Obrl 
Van  Vechten.  ! 

BCr.  BANKUEAD.  Mr.  President,  for  some  time  I  hf|ve 
desired  to  make  a  statement  on  the  subject  of  the  author- 
ship of  the  subsistence  homestead  law.  I  have  not 
willing,  however,  while  the  Senate  had  any  serious  bi 
iMss  b^ore  it.  to  divert  the  attention  of  the  Senate  and 
Its  time  so  long  as  we  were  moving  along  line  of  enact 
legislation  looking  to  the  welfare  of  all  the  people  of 
country.  I  believe,  therefore,  before  proceeding  to 
the  pending  motion,  it  would  be  appropriate  to  make 
statement  which  I  have  heretofore  desired  to  make. 

It  is  possible  that  some  of  my  colleagues  in  the  Senate 
have  noticed  my  very  great  interest  in  agricultural  1< 
Uon  and  my  activities  along  that  line  may  be  laboring 
the  impression  that  I  have  not  given  serious  attention  to 
unfortunate  plight  of  many  people  in  our  industrial  cent 

When  I  was  elected  to  the  Senate  the  depression  had 
under  way  for  about  a  year.  I  had  devoted  my  life  to 
practice  of  law,  not  to  farming.  I  had  been  in  large  mt 
ure  a  corporation  lawjrer  in  the  industrial  section  of 
State  and  had  been  an  industrialist,  having  opened  and 
veloped  one  <A  the  very  largest  commercial  mines  in 
State  of  Alabama.  However,  when  many  of  us  began !  to 
give  serious  consideration  to  the  effort  to  diagnose  the  cai^ 
of  the  great  depression  and.  If  possible,  to  find  a  remedy  lor 
it.  I  made  the  best  economic  survey  of  which  I  was  capaqle. 
It  did  not  take  me  very  long  to  arrive  at  the  conclusion 
it  was  necessary,  in  any  fundamental  program  of  recovt 
to  begin  with  apiculture.  We  found,  day  after  day  di 
that  period,  industries  aQ  over  America  either  greatly 
dudng  their  operating  time  or  closing  down  their  pi 
Why  was  that?  They  were  not  pursuing  that  course  as  a 
matter  of  convoilence.  They  were  forced  to  it  becaase 
the  consuming  and  buying  power  of  their  former  customers 


had  been  so  greatly  decreased  that  operations  in  Industry 
could  not  proceed  on  the  former  levels. 

As  industrial  employees  were  removed  from  the  pay  rolls, 
in  that  same  proportion  the  buying  and  consuming  demand 
for  industrial  commodities  was  decreased.  When  we  looked 
out  across  the  vast  expanse  of  this  great  country  smd  viewed 
30,000.000  people  upon  the  farms  of  the  United  States,  who 
had  been  applying  their  entire  purchasing  power  to  the  con- 
tinued operation  of  the  industrial  plants  of  the  country,  and 
found  that  their  purchasing  power  had  almost  disappeared, 
when  we  took  into  consideration  the  fact  that  in  addition  to 
these  30,000,000  consumers  upon  the  farms  of  America  there 
was  an  equal  if  not  larger  number  in  the  towns  and  cities  of 
the  country  in  the  great  agricultural  areas  who  were  de- 
pendent for  their  income  and  their  support  upon  the  pur- 
chasing power  of  the  farmers  in  their  trade  areas,  we 
quickly  realized  that  approximately  one-half,  if  not  more,  of 
the  population  of  the  entire  coimtry  had  lost  their  former 
purchasing  power  or  that  it  had  been  so  greatly  reduced 
that  the  markets  which  industry  had  formerly  enjoyed  were 
disappearing  or  had  in  fact  disappeared. 

When  we  heard  the  complaint,  the  just  complaint,  about 
the  loss  of  our  foreign  markets  resulting  from  the  nefarious 
tariff  doctrine  of  the  Republican  Party,  resulting  from  the 
Pordney-McCumber  bill  and  the  Smoot-Hawley  bill,  which 
precipitated  a  trade  war  with  all  the  nations  of  the  world 
and  caused  them  to  retaliate  by  raising  their  tariff  rates, 
we  regretted  that  some  small  proportion  of  the  commodities 
of  the  industrial  plants  of  this  country  had  lost  their 
markets. 

But  here  at  the  very  doors  of  the  manufacturing  institu- 
tions of  the  country  was  tlie  farmer  consuming  public,  con- 
sisting of  approximately  if  not  more  than  one-iialf  of  the 
American  people  who  had  lost  their  ability  to  buy  the  prod- 
ucts of  industry.  Then  it  became  perfectly  clear  that  we 
could  have  no  real  substantial  recovery  in  this  country,  that 
we  could  bring  no  relief  to  the  millions  of  industrial  em- 
ployees, many  of  them  concentrated  upon  the  farms  in 
industrial  sections  of  America,  unless  we  brought  about  some 
measure  of  rural  rehabilitation. 

Mr.  President,  my  first  thought  upon  the  subject  wsis  to 
try  to  give  relief  to  as  large  a  number  as  practicable  of  those 
who  had  left  the  farms  and  gone  into  the  industrial  centers, 
lured  there  by  the  high  tide  of  mass  consumption,  by  the  high 
wages  being  paid  by  industry,  by  the  bright  lights  of  the 
city,  by  the  pleasxires  and  comforts  which  the  city  people 
enjoy  and  of  which  the  rural  people  are  deprived.  With  that 
Influx  of  people  from  the  rural  sections  into  the  cities,  we 
found  an  overbalanced  population  in  the  cities  and  the 
Industrial  sections. 

When  our  flnancial  troubles  developed,  when  millions  of 
employees  were  released  from  the  pay  rolls,  something  had  to 
be  done.  We  had  an  administration  in  power  at  that  time 
which  stubbornly  resisted,  as  some  of  those  who  were  here 
during  that  period  stubbornly  resisted,  any  direct  Federal  re- 
lief for  the  suffering  and  starving  millions  in  the  industrial 
sections  who  had  lost  their  earning  power  and  their  employ- 
ment. It  is  well  known  here  that  the  doctrine  wm  annoimced 
by  the  former  President  that  he  was  willing  to  feed  the  caitle 
of  the  country  but  not  to  feed  the  human  souls.  So  we  liad 
that  distressing  situation. 

It  seemed  to  me  that  the  time  and  conditions  required 
some  effort  in  some  way  to  aid  many  of  the  people  who  liad 
no  Immediate  prospect  of  reemployment  in  industry  to  get 
back  to  a  little  patch  of  groimd  somewhere  In  the  country; 
so  under  Mr.  Hoover's  administration  I  began  the  program 
for  the  relief  to  that  extent  of  the  unemployed  in  the  indus- 
trial sections  of  the  country.  In  view  of  the  way  the  sub- 
sistence homestead  law  was  flnaUy  put  upon  the  statute 
books,  and  the  uncertainty  regarding  that  measure  and  the 
unfamillarity  with  it,  I  have  decided  to  make  a  statement 
about  its  authorship  and  to  give  a  brief  history  of  the  steps 
which  were  taken  progressively  to  bring  about  that  kind  of 
relief  to  the  distressed  unemployed  workmen  in  the  indus- 
trial centers,  and  eq;>eclally  those  who  had  previous  farming 
experience. 
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In  view  of  the  fact  that  the  subsistence  homestead  law  was 
Incorporated  as  an  amendment  to  the  National  Industrial 
Recovery  Act  while  thAt  measure  was  pending  before  the 
Senate  Finance  Committee,  there  has  been  mucti  uncertainty 
about  the  authorship  of  the  amendment.  For  tlie  benefit  of 
those  who  are  Interested  in  the  subject.  I  have  decided  that 
it  would  be  well  to  let  the  Rkcord  show  the  facts. 

I  am  the  author  of  section  208  of  the  Industrial  Recovery 
Act,  the  subsistence  homestead  law.  In  1932  I  made  an 
effort  in  the  Senate  to  secure  the  enactment  of  legislation 
having  for  its  purpose  Federal  aid  in  the  back-to-the-land 
movement.  While  the  bill  was  pending  enlarging  the  powers 
of  the  Reconstruction  Finance  Corporation  and  making  addi- 
tional sums  available  to  it,  I  offered  the  following  amend- 
ment: 

All  or  any  part  of  such  grants  may  be  disbursed  In  aid  or  fur- 
therance of  any  program  or  programs  of  unemployment  relief  based 
on  the  location  of  those  deemed  entitled  to  relief  on  farm  lands, 
either  in  such  State  or  elsewhere,  and  either  by  direct  expenditure 
or  by  loans  to  any  improved  agency  or  to  groups  or  individuals. 

On  June  10,  1932,  tmder  Mr.  Hoover's  administration,  I 
addressed  the  Senate  in  support  of  that  amendment.  My 
address  will  be  found  in  the  Congressional  Record  at  page 
12531.   I  beg  to  quote  extracts  from  that  speech: 

The  plan  proposed  Involves  a  reappralsement  of  social  and  eco- 
nomic conditions,  and  also  planning  for  permanent  relief  for  a 
large  niunber  of  families  who  are  now  in  the  destitute  class.  I 
pretend  no  originality  in  conception  of  the  suggested  program.  It 
has  had  wide  consideration  by  students  whose  minds  have  tried 
to  rebuild  an  enduring  social  and  economic  structure  and  who 
entertain  no  satisfactory  reassurance  that  temfKjrary  aid  for  the 
unemployed  wiU  permanently  solve  the  meet  Important  of  aU  the 
problems  confronting  oxa  country. 

Pood  and  shelter  for  all  who  are  willing  to  work  and  for  all  wbo 
cannot  secure  gainful  employment  Is  the  paramount  slogan  in  the 
heart  of  every  true  American.  I  have  no  formula  for  a  full  and 
complete  solution  of  our  Uls.  The  back-to-the-«oll  plan  is  ten- 
dered as  a  partial  solution  only,  but  one  under  which  the  credit 
extended  will  pro  tanto  permanently  solve  the  problem  of  present 
peril  for  many  people. 

It  is  evident  that  qmi  social  and  economic  life  is  now  in  the 
process  of  readjustment.  The  machinery  and  gasoline  age  and  the 
World  War  brought  about  a  general  shift  In  the  affairs  of  men. 

In  former  days  there  existed  a  balance  between  the  number  en- 
gaged In  agriculture  and  industry.  The  necessities  of  the  World 
War,  followed  by  a  period  of  excessive  inflation,  brought  the  era 
of  mass  production.  A  great  draft  of  farmers  and  their  sons  to 
industry  followed. 

Inventive  genius  produced  new  machinery  to  dlsplaoe  man 
power.  Production  was  thereby  Increased  and  gross  earnings  of 
the  working  class  correspondingly  decreased.  Then  came  the  crash 
of  1929.  since  which  time  the  wheels  of  industry  have  constantly 
slowed  down.  The  number  of  workers  unemployed  has  constantly 
Increased.  With  mlUions  now  unemployed  and  their  accumiila- 
tlons  exhausted,  everyone  is  asking :  "  What  can  be  done? " 
"  When  will  business  improve  so  that  the  unemployed  can  have 
work?  " 

It  Is  likely  that  It  will  be  too  long  to  wait  for  a  sufflclent 
rerlval  of  btislness  to  engage  all  the  men  drawn  into  inductry 
during  the  last  decade.  For  some  years  we  have  had  a  degree  at 
production  and  business  activity  never  before  witnessed.  Can  we 
reasonably  expect  an  early  return  of  such  conditions  and  the 
early  reemployment  by  Industry  of  the  great  army  of  the  unem- 
ployed? It  takes  great  optimism  to  generate  much  confidence  in 
such  a  happy  result.  Some  people  seem  to  think  that  it  Is  the 
duty  of  the  Government  to  provide  employment  for  all  who  want 
to  work.  Without  entering  into  a  discussion  of  the  principles  of 
government  involved,  the  suggestion  may  be  disposed  d.  now  with 
the  statement  that  under  prevailing  conditions  it  is  impossible  to 
carry  out  the  suggestion.  While  It  may  not  be  the  duty  of  the 
American  Qovemment  to  furnish  employment,  it  has  a  direct 
responsibility  for  legislation  and  actions  which  result  directly  or 
indirectly  in  unemployment.  As  I  am  considering  remedies  for 
our  unhappy  plight.  I  shall  not  give  expression  to  my  views  on 
unwise  legislation  during  recent  yean  which  may  be  responsible 
for  prevailing  condltioiu. 

Everyone  with  a  normal  heart  Is  grieved  when  he  witnesses  dis- 
tress being  suffered  by  his  fellow  men.  Generosity  In  helping  the 
needy  by  those  who  have  a  surplus  beyond  their  actual  require- 
ments stirs  lis  with  emotions  higher  than  mere  admiration.  Much 
of  that  sort  of  helpfulness  is  now  necessary,  but.  in  my  opinion, 
such  aid  hereafter  will  be  entirely  inadequate  to  care  for  the 
destitute. 

This  sx>eech  was  made  in  1932. 

A  large  public-works  program  win.  of  covirse,  be  helpful.  It  Is 
doubtfxil  if  such  a  plan,  however,  can  be  financed  on  a  scale  com- 
mensurate with  the  requirements  of  the  unemployed  In  aU  sec- 
tloQs  of  the  country.  Such  public  works  must  of  necessity  be 
carried  on  in  selected  spots.  Additional  employment  will  be  pro- 
vided In  the  fortunate  localities.  That  will  be  helpful;  but  when 
the   work  shall    be    finished,   what   then   will    be   the   sltxiation? 


Those  fumlihed  employment  win  again  find  thcoaseli 
ployed,  and  ttie  program  may  not  be  repeated  indefinite,  n 
seems  to  me  that  It  would  be  wiser  to  devote  soma  part  of  tiM 
available  credit  of  the  Government  to  some  plan  which  kxAa  to 
pmnanmt  rather  than  temporary  relief  if  such  a  recourse  may 
be  found. 

How  many  years  lie  ahead  of  tw  before  Industry  can  again 
employ  all  the  idla  workers?  What  Is  to  be  dona  before  that 
time  comes  If  it  arrives  during  tl^e  present  generation?  Can  a 
more  evenly  balanced  coordtnatlcni  between  the  number  engaged 
in  Industry  and  agriculture  be  reeatabUshed?  Can  society  be  r»- 
adJuBted  to  normal  oondltionB  which  prevaUed  before  the  orgy 
oi  Industrial  productlcm  held  out  false  hope  of  permanent  em- 
ployment to  so  many  who  were  otherwise  employed  and  to  so 
many  farmers  and  sons  of  farmers? 

When  America  was  establishing  itself  on  the  firm  basis  of 
growth  which  brought  it  to  the  fmefront  of  nations  there  were 
few  industrial  worksn.  An  overwhtiming  proportion  of  our  pop- 
\ilation  tiUed  the  soU  or  engaged  in  biisiness  directly  related  to 
agriculture.  It  can  be  done  again.  It  seems  inevitable  that  many 
who  were  raised  upon  the  farm  must  return  to  the  soU.  If  em- 
ployment cannot  be  found  in  the  dtles  and  towns,  a  living  can 
be  dug  out  at  the  earth.  Unfortunately  for  many  pecqple.  prs- 
valling  conditions  do  not  present  a  free  choice  erf  occupations. 
Dire  necessity  decrees  for  many,  for  a  time  at  least,  that  any  hon- 
orable work,  urban  or  niral.  should  be  accepted  that  wiU  keep  the 
family  together  and  the  wolf  from  the  door  untU  something  more 
suitable  can  be  found. 

A  plcttuT  of  the  shift  from  rural  to  urban  populatloa  may  be  had 
by  reviewing  the  census  reports  on  rural  and  urban  population. 
The  last  four  census  reports  showed  the  percentage  of  rural  popu- 
lation as  foUows: 
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Towns  with  less  than  2,600  population  are  counted  as  rural. 
Using  123.000.000  as  the  total  population  for  1930.  It  appears  that 
If  the  same  ratio  had  been  maintained  between  rxu-al  and  urban 
population,  there  are  now  in  the  cities  6,000,000  people  who,  under 
the  1920  ratio,  would  be  in  the  rural  claaslflcation.  Based  on  the 
ratio  of  1910,  there  are  12.500,000  people  who  would  now  be  In  the 
rural  classlficaUon.  Based  on  the  ratio  of  1900,  there  are  19,700,000 
people  now  In  the  cities  wbo  would  have  been  in  the  country. 
These  figures  present  a  startling  shift  from  rural  to  city  life.  The 
census  reports  for  1920  and  1930  separate  the  rural  p<vulation  Into 
rural  farm  and  noral  nonfarm  population,  thereby  separating  the 
population  in  the  small  towns  and  In  the  country  not  engaged  In 
farming.  In  1920  the  rural  farm  population  was  29.7  percent  of 
the  total.  In  1930  It  was  24.6  percent.  It  Is  significant  that  lack- 
ing only  one-tenth  of  1  percent  the  entire  shift  to  lu'ban  from 
rural  peculation  from  1920  to  1930  was  from  the  riu-al  farm  popu- 
lation, numbering  6,000,000  people,  according  to  the  ratios.  If  they 
had  been  maintained. 

Mr.  President,  It  may  be  suggested  that  there  Is  now  an  overpro- 
duction of  farm  commodities.  With  staple  cash  products,  such  as 
cotton  and  wheat,  that  may  be  true  from  the  standpoint  of  the 
ability  of  consumoa  to  buy.  The  farmers'  trouble  Is  not  tba 
absence  of  home  neoessittes.  ^  has  food  and  feeds  In  abundance. 
His  problem  Is  keeping  the  sheriff  from  his  door  because  of  debts 
incurred  when  1  bale  of  cotton  would  pay  as  much  on  his  debt  as 
4  bales  will  now  pay,  or  1  buShM  of  wheat  would  buy  as  much  as 
4  bushels  wlU  now  buy. 

Fortunately,  of  course,  since  the  date  when  this  speech 
was  delivered  the  condition  of  the  fanners  has  been  very 
greatly  lmiHY>ved.  Prices  are  much  better  than  those  which 
prevailed  at  that  time. 

I  ccmtlnue  reading  from  the  speech: 

If  the  average  farm«-  could  forget  his  old  debts,  he  would  not 
be  prosperous  but  he  would  not  be  destitute. 

The  question  arises.  How  can  the  unemployed  go  to  the  farm 
when  he  has  no  farm,  no  work  stock  or  tmplementa,  no  food  and 

no  feed? 

If  1,000,000  men  now  unemployed  could  be  financed  under  a 
back-to-the-soU  program,  an  improvement  in  business  conditions 
would  more  quickly  afford  work  for  others  unemployed,  and 
woiild  remove  several  million  people  from  the  ranks  of  the  very 
large  niunber  who  are  anxiously  thinking  of  food  for  tomorrow. 

Farm  leaders  for  years  have  urged  the  estabUshment  of  a  large 
fund  to  buy  sxirplus  commodities  out  of  the  market.  For  more 
logical  and  stronger  economic  and  humane  reasons  a  large  fund 
to  lift  the  stirplus  of  unemployed  workers  out  of  the  Industrial 
market  and  from  the  domain  of  benevolence  can  be  sustained. 

If  -a  fund  of  91, 000 ,000 .000  should  be  applied  to  aiding  unem- 
ployed who  desire  to  return  to  the  farm  en*  to  a  subsistence  home, 
it  could  probably  be  so  used  as  to  place  1,000,000  or  more  men 
with  their  famUles  on  productive  land.  It  should  not  be  forgotten 
that  there  are  mlUlons  of  acres  of  Improved  farm  lands  which 
under  present  conditions  can  be  rented  at  small  costs.  With  the 
acreage-reduction  program  under  full  swing,  there  will  be  more 
millions  of  acres  of  Improved  lands  which  could  be  rented.  Wortc 
stock,  farming  tools,  and  supplies  are  cheaper  than  they  have  been 
for  years.  Bfany  farms  can  be  bought  for  a  very  small  initial 
payment.    Land  can  be  bought  for  little  more  than  current  taxes. 
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Would  this  Addition  to  the  11.000.000  men  now  engagwl  tn  a^ 
culture  aggrmTftte  their  preeent  plight?  It  will  not  If  farmer* 
become  convinced  that  their  main  b\ulnea8  should  be  produci^ 
a  living  at  home  and  some  caah  commodity  as  a  side  line.  Tb^y 
were  tn  miich  better  condlti<Mi  when  a  larger  proportion  of  oyr 
population  was  rural. 

The  money  furnished  should  not  be  a  gift;  it  should  be  ;  a 
Io«n  with  installment  payments  over  a  reasonable  time,  and  se- 
cured by  c(Mitlnuing  liens  on  crops  and  stock  and  land.  The  do- 
cilities of  private  capital  doing  the  financing  are  recognized. 
Profits  would  be  limited  to  interest,  and  there  would  be  loaees  ^f 
Invested  capital.  The  attractions  of  industry  lured  countless 
thousands  from  the  farms.  The  lure  not  being  sustained,  indua- 
try  should  support  a  program  to  help  get  them  back  to  the  '•'^ 
A  l&rge  movement  from  congested  urban  centers  to  the  vast  spaces 
of  rural  opportunity  would  to  that  extent  aid  In  readjusting  4n 
economic  unbalance  between  workers  and  Jobs  In  industi^. 
Under  this  plan,  decentralization  woiild  be  and  should  be  acceler- 
ated. I 

It  should  not  be  fwgotten  that  rural  life  has  Ip  recent  yea^ 
been  vastly  changed.  With  good  roads,  rural  mail  delivery,  ix^- 
proved  school  facilities,  consolidated  schools  wltb  free  bus  servlr- 
free  transportation  to  high  schools,  rural  telephones,  and  mai^y 
other  advantages,  country  life  from  a  social  standpoint  is  in  ' 
measure  comparable  to  subiirban  opportunities. 

Mr.  SMITH.    Mr.  President.  I  suggest  the  absence  of  |a 
quorum.    I  am  sure  Senators  ought  to  hear  the  address  n( 
beii«  dellTered  by  the  able  and  eloquent  Senator  from  Als 
bama.  

The  PRESIDINO  OFFICER  (Mr.  MnrroN  in  the  chair] 
The  cJerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Connally 

King 

RadcllfTe 

Astaurst 

Coolidge 

LaPoUetta 

Boblnson 

Austin 

Costigan 

LewU 

BusaeU 

Bacbman 

Couzens 

Logan 

SchaU 

BaUey 

Dickinson 

Lonergan 

Srhwellenbach 

Bankhead 

Dieterlch 

Long 

Sheppard 

Barboxir 

Donahey 

McAdoo 

Shlpstead 

Barkley 

Duffy 

McCarran 

Smith 

BUbo 

Fletcher 

McOtU 

Stelwer 

Black 

Prasler 

McKellar 

Thomas.  Okla. 

Bone 

Oerry 

McNary 

Thomas.  Utah 

Borah 

Oibeon 

Mlnton 

Townsend 

Brown 

Glass 

Moore 

TrammeU 

Biolkley 

Core 

Murphy 

Truman 

Bulow 

Ouffey 

Murray 

Tydlngs 

Burke 

Hale 

Neely 

Vandenberg 

Byrd 

Harrison 

Norris 

Van  Niiys 

Byrnes 

Hastings 

Nye 

Wagner 

Capper 

Hatch 

CMahoney 

Walsh 

Caraway 

Hayden 

Overton 

Wheeler 

Carey 

Johnson 

Plttman 

White 

Clark 

Keyes 

Pope 

Of 


The  PRESIDINO  OFFICER.  Eighty-seven  Senators  hajra 
answered  to  their  names.    A  quorum  is  present. 

Mr.  BANKHEAD.    Mr.  President.  I  shall  continue  to  re^ 
from  the  speech  I  made  on  June  10.  1932.  on  the  subject 
relief  for  the  unemployed  in  the  industrial  centers: 

A  large  back-to-the-farm  revolving  loan  fond  would  be  a  souice 
of  rcUef  to  worthy,  good  citlacns.  farmers  by  training,  who  4n 
anxiotis  to  engage  in  any  honorable  work  that  will  preserve  their 
hotne  circle  and  provide  a  way  for  them  to  embark  upon  an  ent4r- 
prlae  which  may  be  temporary  or  permanent  according  to  t|ie 
unfolding  of  the  future  for  each  IndivlduaL 

If  it  may  be  a  long  time  before  all  who  have  been  engaged  In 
industrial  work  can  get  work  again  In  industry — white  collars  and 
overalls — why  not  bridge  over  the  chasm,  and  help  those  wpo 
desire  to  do  so  to  estAblish  themselves  in  self-suppiorting  work? 

The  immediate  helpful  effect  of  the  expenditure  of  such  a  si^m 
of  money,  distributed  largely  among  farmers  in  the  purchase  of 
farming  outfits,  is  a  consideration  not  to  be  ignored. 

To  buy  a  million  cowa.  a  million  mules  and  horsea.  a  mllllpn 
•ows  and  millions  of  pigs,  a  million  broods  of  chickens,  mllllc^ 
of  bushels  of  com  and  hay  and  potatoes,  and  all  the  other  things 
necessary  to  establish  a  famUy  on  a  farm,  would  put  most  ctf  tpe 
money  in  circulation  where  it  is  sorely  needed,  and  provide  preoyt 
farmers  who  sell  to  the  new  farmers  additional  debt-paying  power. 
A  new  market  wotild  thus  be  provided  where  there  is  now  ao 
market.  Farm  prices  would  be  stimulated,  and  land  values  made 
firmer.    In  the  construction  of  many  small  homes  the  bulldliig 


trade  would  greatly  benefit,  and  work  would  be  afforded  for  mapy 
now  unemployed. 

The  suggestion  of  aiding  former  rurallsts  to  get  back  to 
•oil  does  not  Involve  the  idea  of  placing  all  of  them  in  the  bi 
neas   of   farming,    nor   of    the   acquisition   in   all   cases   of 
acreage.     Tor  those  who  now  live  In  large  indiistrl&l  centers, 
who  prefer  to  remain  In  dose  proximity  to  openings  for  indi 
trial  employment,  a  few  acres  of  land  with  a  very  modest  h< 
would  serve  the  purpoee.     The  principal  object  Is  to  provide,  > 
place  where  with  thrift,  frugality,  and   Indvistry  they  can   wcrk 

'  ' U^ 


out  from  the  soU  a  subsistence  for  themselves  and  their  famlll 


^r^ii  as  a  side  line  find  employment  here  and  there,  now  and 
then,  iintll  a  better  day  dawns. 

Those  who  conceive  that  few  would.  In  good  faith,  take  advan- 
tage of  a  back-to-the-soil  movement  must  not  know  the  heart- 
bums  of  millions  now  drifting  without  chart  or  compaes  and  with 
hope  fading  away;  they  do  not  realize  the  ardent  craving  for 
some  humble  place  to  call  home,  where  the  family  circle  may  be 
kept  inviolate,  and  where  there  exists  the  assurance  that  nature, 
with  the  cooperation  of  the  family,  will  furnish  the  necessities 
for  actual  subsistence. 

Mr.  President,  there  will  be  no  paucity  of  applications  if  this 
Congress  shall  pass  a  bill  providing  Hnanclal  aid  for  acqulrltag 
country  homes  by  purchase  or  lease  lor  those  who  formerly  en- 
gaged In  farming.  The  great  problem  will  be  taking  care  of  the 
large  number  of  Jobless  men,  now  walking  the  streets  in  despair 
and  desperation,  who  want  to  return  to  nature's  storehouse. 
With  a  cow  and  a  sow,  a  hoe,  a  spade  and  a  plow,  and  with  food 
and  feed  supplies  fc»-  a  season,  those  who  will  can  thereafter 
produce  and  preserve  the  food  and  feed  necessities  for  the  honie, 
and  be  permanently  removed  from  the  large  mass  of  the  un- 
employed. Prospects  for  luxtur?  No;  but  removed  from  the 
bewUdered  and  heart-bleeding  mass  of  the  unemployed,  and  with 
pride,  confidence,  and  self -respect  reasserted.  Every  one  so  re- 
moved from  the  ranks  of  the  unemployed  will  not  only  lessen  the 
requirements  now  resting  so  heavily  upon  State  and  city,  and 
upon  the  charity  of  the  public,  but  wlU  also  make  room  at  the 
employment  gate  when  industry  can  use  more  men. 

On  the  same  day  I  again  spoke  in  support  of  the  amend- 
ment. (See  CoifGBESsxoNAL  Record,  p.  12540.)  The  amend- 
ment was  defeated. 

On  June  23.  1932.  I  offered  another  amendment,  which 
can  be  found  in  the  Congressional  Record  on  page  13782, 
afid  which  is  as  follows: 

The  Reconstruction  Finance  Corporation  is  authorized  to  loan 
to  limited-dividend  corporations,  authorized  to  make  loans  to  un- 
employed persons  who  have  heretofore  worked  on  a  farm  and 
who  desire  to  return  to  the  farm.  Said  loans  shall  bear  a  rate  of 
Interest  not  to  exceed  6  percent  per  annum,  and  to  be  secured 
by  mortgages  on  the  land  and  stock  bought  with  the  money 
borrowed. 

Said  loans  may  be  made  for  a  period  of  20  years,  and  the  first 
installment  on  the  principal  may  be  made  due  3  years  after  the 
date  of  the  lotm. 

The  loan  may  include  a  sufBclent  amount  necessary  for  food 
and  feed  until  a  crop  can  be  harvested. 

Loans  shall  be  limited  to  tLOGO  to  Individual  borrowers. 

The  Reconstruction  Finance  Corporation  Is  authorized  to  make 
rules  and  regulations  for  making  said  Individual  loans,  and  unless 
borrowing  limited-dividend  corporations  comply  with  the  same  the 
Reconstruction  Finance  Corporation  shall  not  grant  loans  to  such 
applicants. 

I  again  addressed  the  Senate  on  the  subject.  The  amend- 
ment was  defeated. 

In  a  conference  with  Mr.  Roosevelt,  prior  to  his  nomina- 
tion, I  found  that  he  was  very  greatly  interested  in  the 
back-to-the-soil  movement,  and  was  then  experimenting 
with  It  on  a  small  scale  in  the  State  of  New  York.  After 
Mr.  Roosevelt's  election  and  before  his  inauguration.  I  again 
discussed  the  subject  with  him  and  was  informed  by  him 
that  he  was  favorable  to  an  appropriation  by  the  Govern- 
ment to  aid  people  who  were  stranded  in  industry  and  who 
had  had  previous  farm  experience  to  acquire  small  farms 
so  located  as  to  enable  the  homesteaders  to  secure  part-time 
emplojnoaent  in  industry.  It  was  then  agreed  between  us 
that  I  should  introduce  a  bill  on  the  subject. 

On  the  9th  day  of  March  1933  I  introduced  biU  S.  69.  I 
ask  unanimous  consent  to  have  the  bill  printed  in  the  Record 
immediately  following  my  remarks. 

Hie  PRESIDINO  OFFICER.  Without  objection,  it  is  so 
ordered. 

(See  exhibit  A.) 

Mr.  BANKHEAD.  I  also  ask  unanimous  consent  to  have 
printed  in  the  Record  immediately  following  my  remarks 
Senate  bill  1503  introduced  by  me  on  April  17,  1933,  the 
last  bill  being  a  revision  of  Senate  biU  69. 

The  PRESIDING  OFFICER.  Without  objection,  it  la  so 
ordered. 

(See  exhibit  B.) 

Mr.  BANKHEAD.  Before  action  could  be  secured  on  that 
bill  the  President  sent  for  me  and  stated  that,  in  view  of  the 
large  appropriation  being  made  for  emergency  relief,  he  be- 
lieved that  it  would  be  best  to  reduce  the  proposed  appropria- 
tion in  my  bill  from  $400,000,000  to  $25,000,000.  and  with  that 
sum  we  could  experiment  with  the  problem  and  demonstrate 


.<^y^*Ty~i  1-k'¥-ir>t/-«T/-i'VT   A   T        T»T:ir^/^T»T^  CITT'XT  A  rflTT* 


A   r»T»TT  Of\ 


the   work  shall    be    finished,   what   then   will    be   the   situation?  I  payment.    Land  can  be  bought  for  Uttle  more  than  current  taxes. 


1935 


CONGRESSIONAL  RECORD— SENATE 


6613 


its  value.  He  further  suggested  that  the  plan  be  couched  in 
an  amendment  to  be  offered  to  the  national  industrial  re- 
covery bill,  which  was  then  pending  before  the  Senate.  In 
line  with  that  suggestion  I  prepared  an  amendment  and 
offered  it  in  the  Senate  on  May  15,  1933.  It  was  referred  to 
the  Committee  on  Finance  and  ordered  to  be  printed.  While 
the  amendment  was  offered  to  S.  1712,  the  Finance  Commit- 
tee substituted  H.  R.  5755  for  S.  1712.  and  that  bill  now  Is 
known  as  the  "  National  Industrial  Recovery  Act."  I  ask 
unanimous  consent  to  insert  at  this  place  in  my  remarks  the 
amendment  which  I  offered  on  May  15.  After  preparing  the 
amendment  I  sent  it  to  the  President. 

The  PRESIDINO  OFFICER.  Without  objection,  the 
amendment  will  be  printed  in  the  Record. 

Hie  amendment  referred  to  is  as  follows: 

[8.  1712.  In  the  Senate  of  the  United  States.  May  15  (calendar 
day.  May  34).  1033.  Referred  to  the  Committee  on  Finance  and 
ordered  to  be  printed] 
Amendment  Intended  to  be  proposed  by  Mr.  Bankhkao  to  the 
bill  (8.  1712)  to  encovirage  national  Industrial  recovery,  to  foster 
fair  competition,  and  to  provide  for  the  construction  of  certain 
useful  public  works,  and  for  other  purposes,  viz:  At  the  proper 
place  Insert  the  following: 

"  To  provide  for  aiding  the  redistribution  of  the  overbalance  of 
population  In  Industrial  centers,  $25,000,000  is  hereby  made  avail- 
able to  the  President,  to  be  used  by  him  through  such  agencies  as 
he  may  establish  and  under  such  regulations  as  be  may  make,  for 
making  loans  and  otherwise  aiding  In  the  purchase  of  subsistence 
homesteads. 

"  The  moneys  coUected  under  said  loans  shall  constitute  a  revolv- 
ing fund  to  be  administered  as  directed  by  the  President." 

Mr.  BANKHEAD.  Through  B4r.  Lewis  W.  Douglas,  Direc- 
tor of  the  Budget,  the  amendment  was  submitted  to  the 
Senator  from  Mississippi  [Mr.  Harrison],  Chairman  of  the 
Finance  Committee,  with  the  statement — 

Which  the  President  has  asked  to  be  added  to  the  above-ntua- 
bered  bill. 

The  amendment  was  incorporated  in  the  bill  in  the  exact 
language  prepared  by  me,  and  without  any  change  or  alter- 
ation was  passed  by  both  Houses  of  Congress  and  approved 
by  the  President. 

There  is  a  very  wide-spread  demand  for  the  establishment 
of  subsistence  homestead  settlements  under  this  law.  Appli- 
cations for  the  location  of  such  settlements  from  a  very  large 
number  of  communities  have  been  received.  The  total 
amount  applied  for  aggregates  more  than  $4,000,000,000. 
lliese  applications  are  based  upon  a  general  recognition  of 
the  fact  that  it  may  be  a  long  time.  If  ever,  before  all  the 
people  in  the  industrial  centers  who  are  now  unemployed 
may  again  find  work  in  normal  lines.  It  holds  out  a  form  of 
permanent  relief  to  those  who  are  aided  in  securing  sub- 
sistence homesteads. 

Nearly  all  of  the  other  relief  measures  afford  only  tempo- 
rary relief  and  require  recurring  appropriations.  It  is  my 
Judgment  that  this  measure  points  the  way  to  a  new  type 
of  rural  life.  The  old  homestead  law,  with  its  large  acreage, 
led  to  the  settlement  and  development  of  very  large  areas  of 
our  country.  Public  lands  are  no  longer  available,  and  for 
the  present  it  is  not  desirable  to  bring  about  a  substantial 
increase  in  commercial  farming  A  small  acreage  involved 
in  the  subsistence  homestead  plan  provides  means  of  earn- 
ing from  the  soil  the  necessities  for  keeping  body  and  soul 
together  and  for  retaining  inviolate  the  family  circle  and 
for  development  of  family  spirit.  Such  a  life  instills  self- 
respect,  and  with  proper  diligence  gives  assurance  that 
hunger  will  not  molest  the  family. 

I  have  noted  with  a  great  deal  of  satisfaction  the  program 
of  the  Emergency  Relief  Administrator,  Mr.  Harry  L.  Hop- 
kins, who  is  now  making  plans  for  the  relief  of  many  unem- 
ployed by  aiding  them  to  become  located  on  a  few  acres  of 
land  along  the  lines  contemplated  by  the  subsistence  home- 
stead law. 

Mr.  President,  having  made  that  statement,  I  desire  to 
proceed  with  a  discussion  of  the  pending  measure.  Hie  bill 
in  its  legal  aspects,  in  its  construction,  and  in  its  operation 
has  been  discussed  for  some  days  with  very  great  learning 
and  ability  and  thoroughness.    Am  the  discussion  has  pro- 


ceeded I  have  marveled  that  so  few  Members  of  Uie  Senate 
have  taken  any  real  interest  in  the  contents  of  the  measure, 
in  the  question  of  whether  or  not  it  is  permissible  imder  our 
Constitution,  and  in  developing  some  understanding  of  what 
the  bill  really  means. 

During  the  last  3  weeks  and  at  other  times  I  have  beard, 
with  respect  to  other  measures,  discussions  which  have  held 
the  attention  of  the  large  majority  of  the  Members  of  ib» 
Senate  and  kept  them  on  the  floor;  but  here  comes  a  meas- 
ure which  involves  a  c(»nplete  change  in  American  juris- 
prudence, which  involves  the  projection  of  the  fourteenth 
amendment  into  many  new  fields  and  many  ramifications, 
a  bill  which  no  one  has  been  able  to  assert  upon  this  floor 
is  required  imder  prevailing  conditions  In  this  country;  yet. 
with  all  these  important  aspects,  we  find  the  Senator  from 
Colorado,  a  good  man.  and  about  one  Republican  on  the 
other  side  of  the  Chamber — ^I  am  not  speaking  of  the  present 
time — standing  on  guard  to  help  the  Senator  from  Colorado, 
and  we  find  none  of  the  other  supporters  of  this  bill  here 
with  an  open  mind  and  willing  to  get  any  grasp  at  all  of 
what  is  involved  in  this  program. 

Mr.  President,  that  is  an  unusual  situation,  a  most  un- 
usual one;  it  is  new  to  me,  at  least,  in  my  limited  experience 
in  the  Senate.  I  dare  say  that  not  one-half  the  Members 
of  the  Senate  who  have  been  voting  on  the  test  votes  under- 
stand what  is  contained  in  this  bill  or  the  effect  of  it.  and 
they  do  not  seem  to  care  whether  th^  know  or  not  That 
is  an  unfortunate  phase  of  it  to  those  of  us  who  believe 
that  we  understand  the  serious  import  of  this  attempted 
legislation.  What  does  it  all  mean?  llxere  is  some  reason 
for  a  situation  of  that  kind.  It  is  not  normal;  it  is  not 
usual;  it  is  not  customary.  Able  men.  with  earnestness  and 
with  zeal,  are  standing  here  day  after  day  pointing  out  to 
the  Senate  and  to  the  country  the  uncooatitutionality  of  the 
bill,  with  no  effort  on  the  part  of  ita  proponents  up  to  this 
time  to  make  any  serious  defense  of  its  constitutionality, 
although,  for  some  reason,  back  home,  I  presume,  because 
of  some  conditions  in  their  home  States,  for  some  reason 
regardless  of  what  is  in  the  bill,  it  may.  perhaps,  be  as- 
sumed that  a  majority  of  the  Senators  are  going  to  support 
it.  That  may  be  the  assumption,  and  it  may  be  well 
founded;  I  do  not  know. 

Nevertheless,  with  the  decisions  of  the  Supreme  Court  of 
the  United  States  which  have  been  read,  with  men  of  great 
character,  men  of  outstanding  legal  talent,  men  of  reaource- 
f ulness,  expressing  themselves  with  fluency  and  force  and 
logic  upon  the  floor,  the  proponents  of  the  measure  sit  Quiet 
day  after  day,  and  unxtertake  in  no  way  to  Justify  the  legal 
monstrosity  which  is  sought  to  be  rammed  down  the  throati 
of  a  minority  of  the  Senate. 

Senators  who  are  supporting  the  authors  of  the  bill  seem 
to  take  the  same  attitude  about  it.  They  apparently  rely 
upon  the  thought  that  it  makes  no  difference  what  may  be 
said,  that  no  argument,  however  persuasive,  no  decision  of 
the  Supreme  Court  of  the  United  States,  however  thoroughly 
in  point,  will  divert  a  single  supporter  of  the  bill  from  cast- 
ing his  vote  in  favor  of  its  passage. 

I  say  that  situation  is  not  a  normal  one.  I  say  it  is 
founded  upon  conditions  which  ought  not  to  exist  in  the 
Congress  of  the  United  States.  It  is  my  Judgment,  though 
others  may  think  otherwise,  that  groups  of  voters  back 
home,  whose  leaders  conceive  that  this  pn^xsed  legislation 
is  for  their  interest,  and  who  have  other  groups  with  them 
to  go  to  the  polls,  ought  not  to  call  Senators  to  account  be- 
cause of  their  support  of  a  measure  of  this  kind,  simply 
because  it  has  the  support  of  such  groups  of  voters;  but,  at 
least.  Members  ol  the  Senate  ought  to  give  careful  and 
grave  consideration  to  a  bill  which  is  charged  by  some  of  the 
ablest  Members  of  the  Senate  with  being  a  gross  violation 
of  the  Constitution  of  the  United  States  when  this  is  as- 
serted by  those  who  know  so  much  more  about  the  condi- 
tions at  which  the  bill  is  leveled  and  the  section  of  the 
country  at  which  it  is  leveled,  at  least  those  who  want  to  go 
along  with  the  program  ought  to  remain  in  the  Senate 
Chamber  and  hear  the  protests  of  serious,  deadly  earnest 
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men.  I  am  af  rakl  the  absent  Senators  are  controlled  by  a 
thought  which  I  can  best  express  by  relating  an  incident 
which  occurred  in  Alabama. 

In  the  early  days  there  was  an  old  hard-shell  preacher  in 
my  section  of  the  State  of  Alabama.  Soon  after  the  war  he 
went  to  Baltimore  on  a  visit.  While  he  was  there  it  was 
arranged  that  he  should  preach  a  sermon  in  the  church  of 
the  family  he  was  visiting.  In  accordance  with  the  practice 
of  hard-shell  preachers  he  talked  for  about  2  hours. 

When  he  got  back  home  he  was  telling  of  his  experience 
In  preaching  in  Baltimore.  He  was  asked  how  he  got 
along  and  what  the  congregation  thought  of  his  sermon. 
He  said.  "I  dunno.  I  calnt  exactly  teU.  After  I'd  been 
preachln'  about  40  or  50  minutes  a  few  of  'em  begun  to 
slip  out.  When  I  had  preached  more  than  an  hour  qiiite  a 
lot  of  "em  were  gone.  When  I  got  through  my  sermon  there 
waant  nobody  left  there  but  my  relatives."  He  was  asked, 
"  How  do  you  account  for  that?  "  He  replied,  "  There  ain't 
but  one  way  to  account  for  it.  and  that  is  that  they  calnt 
stand  sound  doctrine."    [Laughter.] 

I  think  that  is  the  reason  why  some  of  the  advocates  of 
the  bill  have  been  absenting  themselves  from  the  Chamber 
during  the  discussion  of  the  measure.  Iliey  cannot  stand 
sound  doctrine.  They  do  not  want  to  hear  it.  They  have 
already  heard  the  whisperings  back  home.  They  do  not 
want  to  hear  any  further  argxmient  upon  the  bill.  { 

Is  there  any  politics  behind  the  bill?  Frankly,  I  sayj 
there  is  no  party  politics.  The  majority  of  the  Democratsj 
from  the  Northern  States  are  for  It  and  all  the  Republican^ 
are  for  it.  The  Republicans  started  this  program  awayl 
back  in  1921  and  1922  with  the  Dyer  antllynchlng  bill^ 
Hiey  played  with  It  for  a  jrear  or  two.  I  do  not  kno^ 
whether  or  not  they  found  out  they  were  plasrlng  with  ai 
hot  wire,  but  from  the  records  I  know  they  lost  Interest  in 
it.  They  have  never  sought  to  follow  it  any  further  durina 
the  past  10  years.  I  Imagine  they  found  that  the  coloreq 
voters  to  whom  they  thought  they  were  appealing  were  nol| 
Interested  In  the  program  as  they  had  understood  thei^ 
would  be. 

Those  of  us  in  the  South  who  are  associated  with  tha 
colored  people  know  they  have  no  interest  in  a  measure  o| 
this  kind.  I  assert  that  those  in  the  North  who  are  ex-, 
pressing  Interest  are  merely  the  leaders  who  live  upon  thg 
rank  and  file  of  the  colored  people,  lliey  take  collections^ 
contributions,  donations,  fees,  and  then.  In  order  to  Justlfj^ 
their  position  of  leadership,  they  must  demonstrate  som( 
acUvity. 

However,  the  Republicans  dropped  the  bill  in  1922.  No 
one  need  think  politics  is  involved,  or.  if  any  politics  if 
Involved,  that  it  is  party  politics.  \ 

Then,  lo  and  behold,  after  10  years,  when  lynching  ha$ 
almost  ceased  In  the  United  States,  along  come  two  Demo* 
crats,  two  northern  Democrats,  both  of  them  good  men.  sis  t 
have  said,  one  from  New  York,  where  there  are  millions  of 
colored  men  and  hundreds  of  thousands  of  southern  whlt^ 
people,  the  other  from  the  mountains  of  Colorado,  where  ^ 
great  many  people  from  my  State  and  from  other  Southern 
States  go  in  the  summer  to  enjoy  the  cool  breezes  and 
western  hospitality. 

After  the  Republicans  dropped  the  subject  10  years  ago, 
here  come  my  two  good  friends,  one  of  them  my  desk  matej, 
the  Senator  from  Colorado  [Mr.  Costigah],  as  courteous  4 
gentleman  as  I  have  ever  been  associated  with,  but  as  t&da 
misled  a  man  as  I  have  ever  met.     [Laughter.]  | 

Mr.  President,  this  morning  a  labor  delegation  called  t6 
talk  to  me  about  the  Wagner-Costlgan  labor-disputes  bill. 
I  will  ask  the  Senator  from  Colorado  If  that  is  not  th^ 
name  of  It? 

Mr.  COSTIGAN.    My  name  Is  not  on  that  bill. 

Mr.  BANKHEAD.    Then  I  will  say  the  "  Wagner  bin 
I  am  sorry  the  Senator  from  New  York  [Mr.  Wacnkr]  is  not 
here.     He  runs  in.  the  detnte  gets  a  little  hot.  and  hi 
runs  out. 

Bdr.  BLACK.    Mr.  President.  wUl  my  colleague  yield? 

liir.  BANKHEAD.    Yea. 
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Mr.  BLACK.  In  view  of  the  statement  made  by  my  col- 
league a  few  moments  ago  about  partisanship,  if  any,  in  this 
question,  I  desire  to  call  attention  to  the  fact  that  even 
though  certainly  some  of  the  Republican  leaders  have  Indi- 
cated a  great  and  devoted  championship  of  this  cause, 
thinking  to  get  some  political  advantage  from  it,  at  the 
present  time  there  is  only  one  Republican  Senator  in  the 
Chamber,  the  Senator  from  New  Hampshire  [Mr.  Keyes], 

Mr.  BANKHEAD.  Mr.  President,  that  is  generally  true. 
The  Senator  from  New  Hampshire  is  a  good,  faithful  Sena- 
tor. I  like  him.  I  will  say  that  frankly  about  him;  but,  of 
course,  he  does  not  know  anything  about  this  problem.  He 
lives  too  far  away  from  it.  He  could  not  know  anything 
about  it.  At  any  other  time  when  a  check  is  made,  unless, 
perhaps,  late  in  the  afternoon,  it  will  be  foimd  that  there  is 
about  1  Republican  on  guard,  taking  no  interest  in  the 
subject,  merely  a  follower  of  2  Democrats,  the  Senator 
from  New  York  [Mr.  Wacnek]  and  the  Senator  from  Colo- 
rado [Mr.  Costigan]. 

Mr.  BLACK.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  McKellar  in  the  chair). 
Does  the  Senator  from  Alabama  yield  to  his  colleague? 

Mr.  BANKHEAD.     I  do. 

Mr.  BLACK.  I  desire  to  state  that  since  my  remark  a 
moment  ago  another  Republican  Senator  came  through  the 
Chamber — the  junior  Senator  from  Michigan  [Mr.  Vanden- 
berg],  whom,  some  persons  have  said,  the  lightning  may 
strike  in  the  Presidential  campaign. 

Mr,  BANKHEAD.    I  imagine  he  thinks  it  will. 

Mr.  President,  it  is  my  judgment  that  the  rule  as  to  the 
presence  of  a  quorum  ought  to  be  enforced.  It  is  presumed 
that  a  majority  of  this  body  is  present. 

Mr.  GLASS.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Virginia? 

Mr.  BANKHEAD.     I  yield. 

Mr.  GLASS.    I  make  the  point  of  no  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adama 

Connally 

Ashurst 

Coolldge 

Aiistln 

Costlgan 

B&chman 

Couzenfl 

Bailey 

Dickinson 

Bankhead 

Dleterlch 

Barbour 

Oonabey 

Barkley 

Duffy 

BUbo 

Fletcher 

Black 

Frazler 

Bone 

Gerry 

Borah 

Gibson 

Brown 

Glass 

Bulkley 

Gore 

Bulow 

Ouffey 

Burke 

Hale 

Byrd 

Harrison 

Byrnes 

Hastings 

Capper 

Hatch 

Caraway 

Hayden 

Carey 

Johnson 

Clark 

Keyes 

RadcUffe 

Robinson 
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Mr.  LEWIS.  I  desire  to  announce  the  absence  of  my  col- 
league the  junior  Senator  from  Illinois  [Mr.  Dieterich],  who 
is  attending  a  meeting  of  a  conference  committee. 

I  ask  that  the  announcement  I  made  this  morning  as  to 
the  absence  of  certain  Senators  may  be  repeated  and  pub- 
lished in  the  Record  and  stand  for  the  day. 

The  PRESIDING  OFFICER  (Mr.  Pope  In  the  chair). 
Eighty-seven  Senators  having  answered  to  their  names,  a 
quorum  is  present. 

Mr.  BANKHEAD.  Mr.  President,  when  the  quorum  call 
came  I  was  directing  attention  to  the  lack  of  interest  in  the 
bill  we  are  discussing  as  demonstrated  by  the  absence  of 
Senators  supporting  it,  and  especially  those  on  the  Republi- 
can side.  We  have  just  had  a  quonmi  called,  and  yet  when 
the  result  is  announced  we  find  five  Republican  Senators 
left  in  the  Chamber — the  junior  Senator  from  Maine  [Mr. 
Whtte],  the  senior  Senator  from  Idaho  [Mr.  Borah],  the 
senior  Senator  from  New  Hampshire  [Mr.  Keyes],  the  senior 
Senator  from  North  Dakota  [Mr.  FraziehI,  and  the  jimior 
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Senator  from  Vermont  [Mr.  Gibsow].  I  do  not  know  how 
long  they  will  be  here.  Judging  from  the  way  the  other 
Senators  hastened  into  the  Chamber,  answered  the  roll  call, 
and  hurried  out  again  for  fear  they  might  hear  some  good 
sound  doctrine,  I  suspect  that  some  of  those  now  present  may 
disappear  before  many  minutes.  It  is,  as  I  said  before,  a 
very  remarkable  commentary  on  the  situation.  Here  we  have 
a  group  claiming  that  as  a  party  they  are  standing  up  for  the 
colored  brethren,  and  they  will  not  stay  here,  while  a  number 
of  Democrats  who  are  standing  up  for  the  colored  brethren 
are  sitting  over  here.    That  is  what  confronts  us. 

Mr,  GLASS.  What  is  the  Senator's  definition  of  a  Demo- 
crat? 

Mr.  BANKHEAD.  I  would  not  want  to  be  offensive  to 
some  of  my  Democratic  friends  who  affiliate  with  the  Demo- 
cratic Party,  but  my  definition,  for  myself,  is  that  a  Democrat 
is  one  who  votes  in  the  Democratic  primary  and  in  the  elec- 
tion for  the  Democratic  nominees,  frcHn  top  to  bottom. 

Mr.  GLASS.  A  man  who  does  that  is  not  always  a  Demo- 
crat.    [Laughter.] 

Mr.  BANKHEAD.  I  would  not  associate  with  the  Demo- 
cratic Party  if  I  did  not  have  faith  in  its  position,  both  in  its 
platform  and  in  the  selection  of  its  candidates. 

Mr.  GLASS  rose. 

Mr.  BANKHEAD.  I  should  be  glad  to  have  the  Senator's 
definition. 

Mr.  GLASS.  One  definition  of  a  Democrat  I  would  give 
Is  that  he  is  a  man  who  believes  in  the  rights  of  the  States 
as  guaranteed  by  the  Constitution  of  the  United  States. 

Mr.  BANKHEAD.  One  reason  why  I  affiliate  with  the 
Democratic  Party  is  that  it  has  always  stood  for  the  old 
fundamental  doctrine  of  State  sovereignty  and  State  rights. 
When  we  destroy  it,  Mr.  President,  as  this  bill  would  tend  to 
do,  and  is  an  entering  wedge  in  doing,  we  will  then  come  to 
an  inglorious  day  In  our  great  American  Republic.  When 
we  come,  under  a  permanent  program,  to  centralization, 
with  power  in  the  Federal  Government  and  the  administra- 
tion, and  enforcement  of  all  criminal  laws  in  the  Federal 
courts,  I  say  again  to  those  who,  for  some  conceived  appeal 
to  a  small  group  of  voters  in  their  States,  who  are  really  not 
interested,  support  such  a  bill  as  this,  they  will  regret  that 
they  have  gone  to  such  an  extreme  in  breaking  down  the  old 
time-honored  fimdamental  principle  of  the  Democratic  Party 
of  State  rights  and  decentralization. 

To  be  frank,  I  do  not  know  whether  the  Senator  from  Vir- 
ginia asked  me  the  question  because  he  wanted  to  hear  me 
answer,  or  whether  he  wanted  to  give  me  something  to  talk 
about.  [Laughter.]  Whichever  way  he  Intended  it,  it  is 
always  a  pleasing  question  to  me,  because  I  have  never  made 
any  concealment  of  the  fact  that  personally  I  am  a  party 
man.  I  respect  those  who  have  different  judgments  and 
have  reached  different  conclusions  upon  subjects,  but,  as  for 
me,  I  have  long  since  reached  the  conclusion  that  in  this 
Government  of  120,000,000  people,  representing  all  the 
groups  and  classes  of  our  citizenship,  far-flung,  from  the 
Atlantic  to  the  Pacific,  from  Canada  to  the  Gulf,  living 
imder  different  climatic  conditions,  having  different  soil 
conditions,  different  doctrines  and  beliefs,  and  different  inter- 
ests based  upon  geographical  location,  such  as  industrial  or 
agricultural,  there  is  but  one  intelligent  way  to  get  an  ex- 
pression of  the  people  of  the  country  as  to  its  Government, 
and  that  is  through  responsible  political  party  organizations. 
Whether  we  have  two  or  have  three  or  more  parties  is  not  im- 
portant. That  is  the  matter  of  the  people  grouping  them- 
selves into  organizations  which  come  nearer  expressing  their 
own  convictions  than  other  party  organizations  may  do. 

I  say  further,  with  perfect  frankness,  that  when  a  citizen 
of  this  country  finds  himself  entirely  out  of  line  with  the 
fundamental  conception  of  the  party  with  which  he  Is  affll- 
iated,  when  he  loses  confidence  In  the  leaders  of  that  party, 
in  their  good  faith,  both  in  securing  legislation  and  in  ad- 
ministering It,  then  courage  and  honor  and  manhood  require 
him  to  affiliate  himself  with  another  political  party. 

Mr.  GLASS.  Suppose  the  other  political  party  is  Just  as 
bad  as  the  one  he  proposes  to  leave.    What  is  he  to  do? 


Mr.  BANKHEAD.  My  own  view.  I  will  say  to  the  Senator 
from  Virginia,  and  largely  quoting  a  wise  statement  I  hecuxl 
him  make  here,  is  that  the  Democratic  Party  at  its  worst  is 
better  than  any  other  party  at  its  best. 

Mr.  GLASS.  Yet,  at  the  same  time,  there  are  Republicans 
better  than  some  people  who  call  themselves  Democrats. 

Mr.  SMITH.    There  is  no  doubt  about  that. 

Mr.  GLASS.  If  the  Senator  will  permit  me,  the  finest  vin- 
dication of  the  sovereign  rights  of  the  States  of  this  Union 
that  ever  I  heard  fall  from  mortal  lips,  not  surpassed  by  the 
declarations  of  Thomas  Jefferson  himself,  was  uttered  by 
Calvin  Coolldge  at  William  and  Mary  College  when  he  deliv- 
ered an  anniversary  address  there.  He  warned  the  States 
of  the  American  Union  that  if  they  did  not  more  vigorously 
assert  their  rights,  the  P^ederal  Government  would  Invade 
them  and  take  them  away;  and  that  Is  what  is  happening 
every  day  of  our  existence. 

Blr.  BANKHEAD.  I  thank  the  Senator  for  his  contribu- 
tion. 

Mr.  GLASS.  That  statement  consumed  some  time,  did  It 
not?     [Laughter.] 

Mr.  BANKHEAD.  Yes;  it  did,  and  I  hope  the  Senator  will 
Inject  some  more  good  wisdom.  I  rejoice  when  the  Senator 
interrupts. 

I  am  sinre  everyone  understands  that  In  my  jiroclamatlon 
of  party  loyalty  and  allegiance  I  had  no  thought  of  drawing 
any  invidious  comparison  with  any  person  who  belongs  to 
another  political  party.  I  recognize  fully  the  sincerity  of 
the  views  of  others.  I  recognize  that  most  of  us,  to  be  frank 
about  it,  have  our  political  party  affiliations  as  a  result  of 
inheritance.  I  think  few  Senators  upon  this  floor  will  dis- 
pute that  statement. 

There  are  some  who  have  changed,  probably  because  of 
their  conviction  that  the  crowd  with  which  they  were  nm- 
nlng  were  not  the  best  kind,  as  my  friend  the  Senator  from 
Colorado  [Mr.  Costigan]  did.  He  got  out  of  the  Republican 
Party  because  their  doctrines  did  not  coincide  with  his,  and 
I  honor  him  for  it,  as  I  stated  a  while  ago.  It  is  fine.  When 
a  man's  convictions  Incline  him  to  dissociate  himself  with 
the  pcu-ty  of  his  inherited  views,  I  honor  him  for  it. 

Mr.  SMITH.  Mr.  President,  does  the  Senator  think  It  Is 
complimentary  to  the  Democratic  Party  for  the  Senator  from 
Colorado  to  quit  the  party  to  which  he  did  belong  and  come 
and  drag  this  miserable  thing  Into  our  party? 

Mr.  BANKHEAD.  Mr.  President,  I  think  the  Senator 
from  Colorado  has  made  a  bad  mistake  in  Judgment.  I 
think  his  heart  is  all  right,  but  he  has  made  a  bad  mistake 
in  Judgment.  I  think  that  if  he  counted  the  colored  voters 
in  his  State,  to  whom  this  bill  is  directed,  he  would  find  a 
majority  of  them  opposed  to  raising  a  race  issue,  to  stirring 
up  strife  between  the  white  people  and  the  colored  race. 
Why  does  the  Senator  from  Colorado,  a  State  where  there 
are  only  a  few  thousand  colored  people,  and  the  Senator 
from  New  York,  whose  life  has  largely  been  spent  upon  the 
bench  removed  from  contacts  with  the  colored  people,  im- 
dertake  to  diagnose  from  long  distance  a  race  situation? 
It  cannot  be  done,  either  In  the  case  of  physical  illness  or 
in  a  political  situation. 

I  desire  to  say  that  I  am  a  friend  of  the  colored  man.  I 
know  I  am  a  better  friend  of  the  colored  man  than  are 
either  the  Senator  from  Colorado,  the  Senator  from  New 
York,  or  the  Senators  on  the  other  side  of  the  Chamber  who 
are  insistent  upon  projecting  this  bill  upon  the  statute 
books,  thereby  stirring  up  ill  will,  strife,  and  hatred  among 
the  races. 

Mr.  McCARRAN.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Alabama  srleld  to  the  Senator  from  Nevada? 

Mr.  BANKHEAD.    I  yield. 

Mr.  McCARRAN.  I  have  listened  with  much  attention 
to  the  splendid  argxmient  of  the  Senator  from  Alabama.  I 
listened  yesterday  to  one  of  the  outstanding  speeches  made 
on  this  subject,  the  speech  of  the  learned  senior  Senator 
from  Alabama  [Mr.  Black].  I  come  from  a  State  where  all 
the  Negro  votes  could  be  put  In  a  man's  hat,  and  he  would 


/I 


LXXIX- 


-417 


6616 


CONGRESSIONAL  I  RECORD— SENATE 


April  30 


if 


not  have  to  wear  a  iO-fallon  hat  at  that.  I  am  supporting 
this  bin.  it  I  ever  get  a  chance  to  support  It.  not  because  of| 
any  race  controversy.  The  only  time  I  have  found  the  ques-- 
tion  of  race  raised  has  been  when  it  was  raised  by  thej 
learned  Senators  from  the  South. 

Mr.  BAMKHEAD.  Will  the  Senator  permit  me  to  lnter-i 
rupt  him  right  there?  J 

Mr.  McCARRAN.    I  shall  be  glad  to  have  the  Senator  doi 

so. 

Itr.  BANKHEAD.  If  the  Senator  will  read  the  report  onj 
the  pending  hill  submitted  by  the  committee,  of  which  t 
think  he  is  a  member | 

Mi.  McCABRAN.  Yes;  I  was  a  member  of  the  subc(xnH 
mlttee. 

Ifr.  BANKHEAD.  If  the  Senator  will  examine  the  brief 
which  is  the  only  brief  filed  by  the  committee  in  support^ 
of  its  report.  I  think  he  will  change  his  idea.  Permit  md 
to  read  from  the  brief,  because  the  matter  I  shall  read 
relates  directly  to  the  statement  which  the  Senator  is 
making:  I 

This  bin  la  espwlally  limited  by  Its  own  deflnltlons  to  official 
action  or  non*cUon  resulting  In  tl»e  denial  of  due  process  or  th« 
equal  protection  ot  the  laws.  It  applies  only  to  persons  Injwed 
or  killed  through  mob  violence  on  account  of  race,  creed,  or  colorj 

What  does  the  Senator  have  to  say  to  that?  The  lega^ 
adviser  of  the  committee  makes  that  statement.  j 

Mr.  McCARRAN.  I  am  glad  to  have  the  Senator  proj 
pound  that  quesUon.  because,  if  the  Senator  will  permit  me 
to  interrupt  his  speech — and  I  know  he  will  be  glad  to  hav^ 
me  do  so—  | 

Mr.  BANKHEAD.  Tes;  I  am  delighted  to  have  the  Senj 
ator  interrupt  me.  The  Senator  can  speak  an  hour  if  hi 
ao  desires.  I 

Mr.  McCARRAN.  This  Is  one  time  when  I  may  have  m^ 
way.  I  have  in  mind  a  case  of  mob  violence  which  waf 
even  more  outstanding  than  ansrthing  that  ever  occurred  LI 
the  South,  a  case  where  there  was  no  color  involved,  and 
where  the  Governor  of  a  sovereign  State,  following  that  mob 
vl<dence,  said  he  would  pardon  those  who  might  be  arreste^ 
for  the  violence.  The  Governor  of  a  sovereign  State,  speakj- 
ing  f or  a  sovereign  people,  dared  to  utter  that  statement  ti 
a  sovereign  people  130.000,000  in  number.  [ 

The  Negroes  have  very  little  voting  strength  in  the  Stat4 
I  in  part  represent.  The  Negroes  have  no  great  voting 
strength,  perhaps,  in  the  other  State  from  which  that  utterf 
ance  of  the  Governor  came.  Yet  it  came  from  the  Governor 
of  that  State,  and  the  Nation  was  greatly  shocked,  and  thf 
President  of  the  United  States  denoimced  the  utterance.      ! 

Mr.  President.  I  am  using  the  time  of  the  Senator,  and  f. 
know  he  is  impatient  to  continue.    [Laughter.] 

Mr.  BANKHEAD.    Let  not   the  Senator  worry  hlmse! 
about  that. 

Mr.  McCARRAN.    I  am  using  the  Senator's  time  beca 
I  say  there  is  no  color  or  race  involved  in  this  question. 
I  view  it,  unless  the  lines  of  color  and  race  are  brought 
Just  as  the  lines  of  creed  might  be  brought  in,  which  I  kno 
will  not  be  done. 

Mr.  SMITH.    Mr.  President,  will  the  Senator  from 
bama  permit  me  to  ask  the  Senator  from  Nevada  a  questii 

Mr.  BANKHEAD.    I  gladly  yield  for  that  purpose.         j 

Mr.  ShtTTH.  Does  the  Senator  from  Nevada  think  he  is 
Justified  in  voting  for  a  bin  which  would  destroy  the  founda- 
tion of  our  dual  form  of  government  simply  because  in  i 
certain  State  the  Governor  unfortunately,  under  provocatioi  i. 
prostituted  his  high  office?  Would  the  Senator  here  sup- 
port a  bill  which,  in  the  light  of  all  the  (^ilnions  of  the 
Supreme  Court,  and  in  the  opinion  of  as  patriotic  and  unj- 
selflsh  Senators  as  ever  sat  on  the  floor  of  the  Senate,  is  un- 
constitutional? Will  the  Senator  vote  to  destroy  the  dutl 
form  of  goverzunent,  and  do  away  with  local  self-govern- 
ment, because,  perchance,  here  and  there  in  a  few  States,  c  r 
In  all  of  them,  there  has  been  mob  violence?  Does  the 
Senator  think  a  c<Hnmlsslon  appointed  by  the  Federal  Gov  - 
emment  is  better  quaUfled  to  decide  the  question  of  equitf 
and  righteousness  thac  is  a  sovereign  State,  than  are  thoe  e 
irbo  live  in  that  State,  and  must  live  there?    The  Benat<|r 


has  reached  the  point  where  he  is  willing  to  bum  down  the 
house  to  get  rid  of  a  rat. 

Mr.  McCARRAN.  Mr.  President,  will  the  Senator  from 
Alabama  yield  so  that  I  may  answer  the  Senator  from  South 
Carolina? 

Mr.  BANKHEAD.     I  yield. 

Mr.  McCARRAN.  In  my  humble  way  I  will  say,  in  an- 
swer to  the  Senator  from  South  Carolina,  that  I  would  build 
up  the  organic  law,  because  I  find  from  press  reports  and 
from  official  reports  that  the  great  sovereign  States  of  the 
South  regret  these  incidents  of  mob  violence  just  as  much 
as  does  any  other  State,  and  the  great  sovereign  States  of 
the  South  have  been  trjring  for  years  to  find  a  solution  for 
the  problem.  If  the  Federal  Government  can  come  in  and 
offer  a  sohition  through  a  law  passed  by  Congress  to  aid 
the  South  itself,  I  am  for  that  law. 

Mr.  SMITH.  The  Senator  is  begging  the  question  because 
he  knows  nothing  about  the  Gethsemane  through  which  the 
South  has  passed.  I  am  not  blaming  the  colored  race.  I 
am  blaming  the  carpetbaggers,  the  scalawags,  and  camp 
followers  who,  after  the  siurender  at  Appomattox,  took 
charge  of  the  finest  civilization  America  ever  saw.  At  that 
time  the  legislature  of  my  State  was  composed  wholly  of 
ex-slaves,  guarded  by  the  bayonets  of  the  Federal  Govern- 
ment. No  such  prostitution  of  government  in  all  civilization 
has  ever  been  witnessed  as  that  orgy  of  corruption  of  which 
my  State  was  the  victim.  The  Senator  recks  not  of  the 
horrors  which  confronted  what  was  without  doubt  one  of 
the  most  cultured,  refined,  progressive  States  of  the  Union. 
It  was  a  part  of  that  section  which  gave  to  this  Nation  those 
who  laid  the  foundations  of  our  splendid  Government.  The 
Senator  knows  nothing  of  the  struggle  of  that  poor,  intellec- 
tually helpless  crowd,  fired  by  all  that  characterizes  "  the 
lesser  breeds  without  the  law  "  to  adjust  itself  to  its  new 
conditions,  nor  what  it  meant  for  us  to  be  subjected  to  it. 
I  say  here  today,  all  honor  to  the  Southern  States  which 
received  the  baptism  of  fire,  not  during  the  Civil  War,  when 
blood  flowed  on  the  devoted  hills  of  Virginia,  but  when  the 
homes  and  firesides  and  the  intimate  civilization  of  my  coun- 
try were  Jeopardized.  Be  it  said  to  the  everlasting  honor 
and  glory  of  the  Negroes  and  the  whites  that  they  found  a 
modus  Vivendi,  and  have  been  solving  their  problem  with 
mutual  racial  respect  each  for  the  other. 

I  desire  to  say  now  on  this  floor  that  since  the  Civil  War 
the  national  Democratic  Party  was  our  "  pillar  of  a  cloud  " 
by  day  and  our  "  pillar  of  flre  "  by  night — not  alone,  per- 
haps, but  the  really  civilized  and  civilization  loving  of  those 
amongst  the  Republican  Party  saw  to  it  that  the  civilization 
of  the  South  should  not  pass  away  in  spite  of  the  emancipa- 
tion declaration,  which  those  on  the  other  side  viewed  as  a 
weapon  of  war  to  defeat  the  South. 

I  could  quote  from  Mr.  Lincoln  when  he  ssdd,  "If  the 
emancipation  of  the  blacks  will  preserve  the  Union,  I  will 
emancipate  them."  My  section  of  the  country  has  stood 
solid  for  two  reasons,  one  of  which  I  shall  mention,  and  that 
is  the  determinatlcHi  that  we,  as  sovereign  States,  will  settle 
our  social  questions  for  ourselves.  We  were  supported  by  the 
liberty-loving  Republicans  and  the  stanch  Democrats;  and 
never  since  the  Civil  War,  except  once,  has  the  solid  South 
ever  been  broken.  We  expected,  however,  from  the  other 
side  gestures  to  be  made;  but,  with  all  due  respect  and  honor 
to  them,  they  never  intended  that  there  should  be  enforce- 
ment. Today,  however,  in  the  home  and  citadel  of  what  we 
know  as  the  national  Democratic  Party,  we  of  the  South,  who 
know  the  conditions  there,  are  betrayed  by  the  introduction 
of  this  bill.  When  shall  I  or  you.  the  Senator  from  North 
Carolina  [Mr.  Bailey],  or  you,  the  Senator  from  Alabama 
[Mr.  BI.ACK] ,  stand  on  the  hustings  again  and  plead  for  State 
rights  and  our  Inherent  and  constitutional  right  to  solve  our 
IHTOblems  as  we  are  gloriously  solving  them?  When  shall  you 
and  I  again,  after  the  good  year  1935,  dare  to  raise  our  voices 
in  behalf  of  the  national  Democratic  Party  when  they  have 
betrayed  us  in  the  midst  of  an  overwhelming  so-called 
"  Democratic  administration  "? 

I  have  heard  it  Intimated  that  Members  from  certain 
States  where  the  balance  of  power  Is  held  by  the  Negro  race 
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dare  not  vote  against  this  bill  for  fear  that  the  balance  will 
be  turned  to  the  Republican  Party.  In  other  words,  it  is 
being  here  argued  that  we  should  go  to  the  extent  of  disrupt- 
ing the  Constitution,  make  State  rights  a  thing  of  the  past 
and  local  self-government  forgotten  in  order  that  some  gen- 
tlemen may  warm  the  leather  in  these  chairs.  God  help  us 
to  get  back  to  where  men  would  rather  do  right  than  to  be 
Senators!  I,  for  one,  here  today  declare  that  if  this  pro- 
posal, involving  the  destruction  of  State  rights  and  the 
usurpation  of  local  self-government,  becomes  a  part  and  par- 
cel of  Democratic  doctrine.  I  shall  pay  no  further  allegiance 
to  such  a  party. 

I  know  the  problems  we  face;  and  I  want  to  say  in  con- 
cluding my  remarks — and  I  am  trying  to  help  my  friend 
from  Alabama  out  in  his  time;  he  has  been  making  a  glorious 
speech,  and  I  think  I  am  making  a  darned  good  one,  too. 
[Laughter.] 

Mr.  BAILEY.  The  Senator  never  made  a  better  one;  let 
him  go  ahead. 

Mr.  SMITH.  I  want  to  state  to  the  Senator  from  Nevada 
that  the  thing  which  did  more  to  precipitate  the  Civil  War 
than  anything  else  was  just  such  unwarranted  interference 
with  our  affairs  as  is  now  proposed. 

Mr.  McCARRAN.    Mr.  President,  I  wish  to  say 

Mr.  SMITH.  I  do  not  want  the  Senator  to  break  in  as 
yet;  I  want  to  finish  this  sentence. 

Mr.  McCARRAN.  I  am  not  going  to  fight  the  Civil  War 
all  over  again,  anyway;  there  is  no  use  talking  about  that. 

Mr.  SMITH.  The  Senator  may  have  to  do  so,  if  he  and 
his  colleagues  keep  on  with  such  measures  as  this. 
[Laughter.] 

Mr.  President,  I  can  S3rmpathize  with  the  men  who  come 
from  States  which  for  years  and  years  were  Territories. 
They  were  so  accustomed  to  looking  to  Washington  for 
everything  when  they  were  territories  that  they  cannot  get 
over  the  habit.  [Laughter.]  They  do  not  belong  to  that 
class  of  States  which  had  their  own  sovereignty  before  ever 
the  Federal  Government  was  created.  It  always  does  my 
heart  good  to  know  that  the  powers  delegated  to  the  Fed- 
eral Government  are  enumerated  and  defined  and  all  the 
remaining  powers  are  reserved  to  the  States  and  the  people. 
It  was  grudgingly  that  the  States  yielded  even  the  grant  of 
power  that  is  contained  in  the  different  articles  of  the  Con- 
stitution; but  here  we  find  members  of  the  so-called  "  Na- 
tional Democratic  Party",  because,  forsooth,  the  governor 
of  a  State,  perhaps  under  a  provocation  that  I  know  nothing 
of,  issued  an  unfortunate  statement  about  his  treatment  of 
those  who  participated  in  a  mob  killing,  urging  this  iniqui- 
tous measure.  The  Federal  Government  is  composed  of 
whom?  It  is  composed  of  the  people  of  the  United  States; 
and  yet  some  Senators  would  concentrate  into  the  hands  of 
a  few  philanthropists,  Gtod  save  the  mark,  the  destiny  of  my 
State  and  every  other  State  in  the  Union  because  some  Gov- 
ernor made  a  mistake.  Other  Senators  do  not  believe  a  word 
of  that,  and  neither  do  I. 

Mr.  McCARRAN.    Mr.  President 

Mr.  SMITH.  I  exonerate  the  Senator  from  Nevada,  in 
view  of  what  he  stated  about  his  purpose,  but  if  this  argu- 
ment is  continued  much  longer  some  of  us  are  going  to 
tell  the  truth,  [Laughter.]  I  mean  "  the  whole  truth  and 
nothing  but  the  truth,  so  help  us  God." 

Mr,  McCARRAN.  I  would  expect  that  to  come  from  the 
Senater  from  South  Carolina. 

Mr.  SMITH.  I  thank  the  Senator  from  Nevada;  he  knows 
that  I  always  tell  the  truth  without  fear  or  favor. 

Mr.  McCARRAN.    Absolutely. 

Mr.  SMITH.  And  God  let  the  number  grow  greater. 
[Laughter.] 

I  know,  as  every  other  Senator  knows,  and  as  every  decent 
citizen  of  America  knows,  why  this  bill  is  here.  It  is  not  any 
use  for  us  to  beat  about  the  bush.  I  know  why  the  Senator 
from  New  York  [Mr.  Wagner]  introduced  it;  I  know  why  the 
Senator  from  Colorado  [Mr.  Costigan]  was  a  party  to  it; 
and  at  some  time,  unless  this  attempt  is  ended,  as  it  ought 
to  be  by  throwing  this  bill  out  the  window.  I  am  going  to 
tell  why. 


Mr.  President,  I  am  much  obliged  to  the  Senator  from  Ala- 
bama for  giving  me  the  opportunity  of  getting  this  much  out 
of  my  system. 

Mr.  BANKHEAD.  I  hope  the  Senator  has  some  more  like 
it  in  his  system. 

Mr.  SMITH.    Oh,  enough  for  2  or  3  hours.    [Laughter.] 

Mr.  BANKHEAD.    And  then  some  more. 

Mr.  McCARRAN.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Nevada? 

Mr.  BANKHEAD.     I  do. 

Mr.  McCARRAN.  I  thank  the  Senator  from  Alabama.  I 
wonder  where  I  should  start  in  to  answer  the  question  which 
the  learned  Senator  from  South  Carolina  said  he  wished  to 
propound  to  me? 

Mr.  SMITH.  The  Senator  can  start  in  right  by  voting 
against  this  infamous  bill. 

Mr.  McCARRAN.  I  wish  to  say  to  the  Senator  from  South 
Carolina,  in  answer  to  one  suggestion  he  made  which  might 
be  construed  as  an  expression  against  the  State  which  I  in 
part  represent,  that  my  State  never  asked  for  anything  from 
the  Federal  Government.  We  always  gave;  we  gave  billions 
of  dollars  for  the  Federal  Govenunent,  and  we  gave  a  higher 
percentage  per  capita  than  did  any  other  State  in  the  Union 
to  save  the  Government  in  the  World  War.  We  have  never 
asked  for  anything  from  the  Federal  Government.  So,  If  the 
learned  Senator  from  South  Carolina  meant  to  reflect  on  my 
State  because  at  one  time  it  was  a  Territory,  he  has  made  a 
mistake  in  that  regard. 

Mr.  SMITH.  O  Mr.  President,  the  Senator  is  mistaken. 
I  will  state  what  was  the  gist  of  my  remarks.  I  do  not  know 
how  much  Nevada  has  given,  and  I  do  not  know  how  much 
the  Federal  Government  has  given  Nevada;  that  is  not  the 
point  I  made.  The  point  I  made  was  that  Nevada  was  so 
long  a  Territory,  governed  frwn  Washington,  that  Nevada 
does  not  have  the  same  feeling  about  Washington  as  have 
the  original  States.  Nevada  was  protected  by  the  Federal 
Government  while  a  Territory,  and  her  Governors  were  ap- 
pointed, imtil  she  got  into  the  habit  of  sucking  the  Federal 
pap,  and  it  seems  that  it  ia  necessary  to  break  her  neck  in 
order  to  make  her  quit  it.     [Laughter.] 

Mr.  McCARRAN.  We  never  sucked  that  pap,  and  we  al- 
wasrs  stood  with  the  Government.  We  had  only  one  Gover- 
nor appointed  as  a  Territorial  Governor;  then  we  came  into 
the  Union  as  a  State,  and  we  have  been  a  State  ever  since 
we  came  in,  which  was  in  October  1864.  We  never  asked 
for  anything  from  the  Federal  Government;  we  poured  bil- 
lions— ^not  millions — but  billions  out  of  the  bowels  of  the 
earth  to  save  the  Government,  and  to  maintain  it,  and  we 
pay,  perchance,  a  higher  rate  of  taxes  per  capita  than  does 
any  other  State  in  the  Union  for  State  maintenance  and 
otherwise.    However,  that  is  aside  from  the  question. 

What  I  should  like  to  impress  on  the  Senator  from  South 
Carolina — and  then  I  am  going  to  conclude,  because  I  will 
have  rested  my  friend  from  Alabama — ^is  that  I  believe  in 
State  rights;  that  no  one  more  ardently  advocates  the  ri^ts 
of  the  States  in  their  sovereign  capacity  than  do  I;  but  I 
believe  that  much  ballyhoo — and  I  use  that  expression  ad- 
visedly— ^is  being  used  against  this  bill  because,  under  the 
doctrine  of  State  rights,  the  States  can  prosecute  such  crimes 
as  we  have  in  mind,  and  the  States  want  to  prosecute  them, 
but,  because  of  certain  conditions  arising  it  is  necessary  for 
legislation  of  this  kind  to  be  enacted  in  order  that  the  States 
themselves  may  awaken  to  their  own  conditions  and  respon- 
sibilities and  prosecute  crime. 

I  wish  to  say  that  I  have  followed  the  history  of  one  case 
as  I  caught  it  from  the  columns  of  the  press.  That  case 
arose  in  Alabama,  right  in  the  heart  of  Dixie,  rlcfht  in  the 
heart  of  the  South.  That  case  has  gone  now  twice  to  the 
Supreme  Coiurt  of  the  United  States.  Ordinarily  we  might 
expect,  in  keeping  with  the  doctrine  that  I  hear  coming 
from  the  South  with  reference  to  this  bill,  that  the  defend- 
ants in  that  case  would  have  been  taken  out  and  lynched. 
but.  let  it  be  said  to  the  credit  of  the  South,  they  were  not, 
but  that  time  after  time  they  were  tried  by  a  jury,  then  the 
case  was  taken  to  the  Supreme  Court  of  the  United  States; 
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the  defendants  are  going  beck  again  to  be  tried  by  a  Junf 
and.  whatever  the  Justice  of  the  case  may  be  let  the 
have  it. 

I  only  make  mention  of  this  incident  with  reference 
bama  with  no  idea  of  criticism,  but  rather  with  an  idea  c|f 
commendation,  because  the  South  can  handle  this  situation, 
and  the  South  is  making  too  much  out  of  this  bill.  It  <s 
bringing  reflection  on  itself;  that  Is  all  it  is  doing.  If  as  a 
matter  of  fact  the  bill  should  owne  to  a  vote  and  should  We 
passed  and  become  a  law.  it  would  speak  the  voice  of  thfe 
South,  for.  first,  it  proposes  to  adliere  to  the  principles  df 
the  organic  law;  second,  it  proposes  to  supiwrt  and  maintai^ 
individiial  human  liberty;  and  third,  it  proposes  to  see  thalt 
every  man  shall  have  his  day  in  court. 

Southern  Senators  are  making  too  much  of  this  measur 
and  I  am  sorry  they  are  doing  so.    I  would  rather  see  the  b: 
become  a  law  and  let  the  South  support  it,  because  the 
pie  of  the  South  believe  in  the  protection  of  individual  Uf 
I  know  they  do. 

"nie  Senator  from  South  Carolina  [Mr.  Smith]  dur: 
his  mterruption  allowed  by  the  courtesy  of  the  Senator  w 
has  the  floor,  told  me  many  things  which  I  have  read  in 
past.  I  would  Uke  nothing  away  from  tlie  chivalry  of  thfe 
South;  I  would  take  nothing  away  from  her  glorious  histo 
I  would  take  nothing  away  from  her  liberty-loving  peop 
and  nothing  from  her  views  of  State  sovereignty;  but  they 
come  together  mto  one  idea  that  the  South  should  suppo] 
any  measure  which  will  lend  a  helping  liand  to  the  low' 
and  the  humble  and  the  unprotected.  That  is  where  Sena- 
tors from  the  South  seem  to  be  making  a  mistake  in  th|s 
instance,  azul  I  am  sorry.  | 

Mr.  BLACK.    Mr.  {^resident,  will  my  colleague  yield?     i 

The  PRESIDINa  OFFICER  (Mr.  Durnr  in  the  chairp. 
Does  the  Senator  trom  Alal>ama  yield  to  his  colleague?       i 

Mr.  BANKH£AD.    I  yield.  i 

Mr.  BLACK.  I  noted  the  statement  that  the  South  should 
help  oiact  any  law  which  would  be  of  benefit  to  the  low|y 
and  the  humble.  I  imagine  there  are  none  so  lowly 
humble  usually  as  those  who  are  arrested  for  crime. 

I  have  here  a  copy  of  the  Wickersham  report  relating 
the  brutality  accorded  prisoners  in  the  United  States, 
there  la  any  tjrpe  of  people  the  Govenunent  ought  to  try 
protect  it  is  Its  prisoners :  and  if  we  are  going  to  depart  f : 
the  idea  of  the  States  taking  care  of  this  matter,  cen 
the  Government  should  protect  its  prisoners  from  the  iniq 
tous  third  degree  and  from  brutalities  such  as  having  thi 
teeth  kzMKked  out,  their  bodies  iMruised  and  maimed 
police  officers  and  sheriffs.    I  think  certainly  we  would 
agree  that  is  the  type  of  people  who  should  be  helped. 

I  hold  in  my  hand  at  the  moment  volume  1  of  the  WicK- 
ersham  report  on  lawlessness  in  law  enforcement.  It  should 
be  very  interesting  to  those  who  want  to  protect  the  we^ 
and  the  bumble  to  read  this  report.  , 

I  find,  for  instance,  in  appendix  4,  that  in  the  year  19: 0, 
out  of  a  total  of  1,235  cases,  289  defendants  alleged  thiy 
were  beaten  by  police.  For  simunary  of  these  statistics  s;e 
State  of  New  York.  cluM;>ter  2.  section  3.  This  is  the  Wlc  c- 
ersham  report.  Let  us  see  what  has  been  going  on  theje. 
If  we  want  to  help  the  weak  and  the  hmnble.  let  us  he  p 
the  people  who  need  it  most  and  in  the  greatest  number. 

Mr.  McCARRAN.  Let  me  say,  if  the  Senator  will  pardi  >n 
me.  that  I  have  read  the  repot.  I  think  I  understand  e  c- 
acUy  the  comment  the  Senator  is  going  to  make.  I  am  ve  7 
much  in  accord  with  the  Soiator's  views  regarding  t  \e 
report. 

Mr.  BLACK.  The  Senator,  then,  would  believe  it  to  >e 
proper,  if  the  bill  were  to  be  passed,  to  Include  an  amenl- 
ment  to  protect  prisoners  who  are  the  victims  of  the  thid 
degree,  who  are  kicked  into  insensibility,  who  are  hit  wl  ,h 
t>]ftrirji^k»  by  the  police,  who  are  kicked  and  bruised  and  ca  r- 
ried  into  police  stations  with  their  faces  bleeding,  their  bodJ  es 
maimed,  their  teeth  knocked  out,  blackjacked  and  beat  in 
with  rubber  hose,  beaten,  and  kicked. 

Mr.  BANKHEAD.    Where  did  that  happen? 

Mr.  BLACK.  In  the  city  of  New  York  in  1930.  There  we  re 
289  such  instances. 


Mr.  McCARRAN.    If  I  may  Interrupt,  I  think  it  is  not  con-_ 
fined  to  the  city  of  New  York.  < 

Mr.  BLACK.  No;  it  is  not.  This  is  simply  an  illustration. 
The  Senator  is  correct.  It  is  not  limited  to  New  York;  cer- 
tainly it  is  not.    It  is  wide-spread  over  the  country. 

The  point  I  make  is  that  there  were  8  Ijmchings  year  before 
last  and  14  last  year.  I  am  referring  to  this  report,  which 
shows  that  289  prisoners  were  bruised,  maimed,  kicked,  and 
their  teeth  knocked  out  by  ofllcers  of  the  law.  Yet  here  we 
are  talking  about  enacting  a  Federal  statute  to  protect  8  to 
14,  the  maximum  in  2  years,  when  in  o^e  city  289  people  have 
been  beaten  and  bruised  by  the  officers  of  the  law. 

Not  only  that,  but  the  reason  why  we  are  asked  to  pass 
this  bill  is  inconsistent,  because  it  relates  to  a  crime  which 
has  been  decreasing  in  number.  The  Senator  from  Nevada 
[Mr.  McCawuin]  has  several  times  called  attention  to  the  fact 
that  it  is  said  there  were  5,000  lynchings  within  the  period 
referred  to.  I  deny  that.  I  do  not  deny  the  Senator  has 
those  figures  given  him  from  certain  sources,  but  I  deny  the 
figures  are  correct.  Tliey  are  not  in  keeping  with  other 
figures  which  have  been  gathered. 

However,  even  conceding  his  statement,  in  the  year  1910 
there  were  in  the  United  States  26.000  prisoners  convicted  of 
crimes  ranging  through  homicide,  rape,  robbery,  assault, 
burglary,  forgery,  embezzlement,  fraud,  stolen  property.  »'X 
offenses  except  rape,  violating  liquor  laws,  carrying  conceah^ 
weapons,  and  so  forth.  By  1925  this  number  had  grown  from 
26.000  to  35.000.  In  1931  the  number  had  increased  to  68.000. 
These  crimes  were  growing  in  number.  Lsnichings  were  df?- 
creasing  in  nmnber.  The  people  of  the  States  were  protect- 
ing themselves  from  the  hideous  crime  of  lynching.  Tl»e 
people  of  the  States  found  themselves  unable  to  cope  wii  h 
this  growing  mountain  of  crime  until  the  Chief  Justice  of 
the  United  States  was  impelled  to  make  the  statement  that 
crime  conditions  in  this  country  are  a  disgrace  to  any  civiiiaid 
nation. 

Mr.  SMITH.  Mr.  President,  may  I  invite  the  Senator's 
attention  to  the  fact  that  the  city  in  which  those  289  in- 
stances occurred  is  in  the  State  from  which  comes  one  of  tie 
authors  of  this  bill? 

Mr.  BLACK.  Let  me  say  to  the  Senator  from  South  Caro- 
lina that,  frankly,  I  do  not  think  this  situation  is  limited  to 
New  York  City  or  to  any  other  one  city. 

Mr.  SMITH.  No;  but  the  point  I  make  is  that  that  situa- 
tion existed  right  under  the  nose  of  one  of  the  coauthcrs 
of  the  bill. 

Mr.  BLACK.  I  make  the  statement  that  if  we  have 
re{u:hed  the  stage  in  this  coimtry  where  the  States  canrot 
and  will  not  enforce  their  laws  with  reference  to  one  crime, 
the  Instances  of  which  have  been  reduced  in  number  to  eight 
in  1  year,  it  would  be  nothing  short  of  folly  on  the  part  of 
the  Senate  to  ignore  the  fact  that  it  is  our  duty  to  proti-ct 
those  who  are  in  the  hands  of  the  custodians  of  the  l:\w 
from  having  the  thumbscrews  put  on  them,  and  otherwise 
given  the  third  degree  and  tortured  by  those  in  whose  chai  pre 
they  happen  to  be. 

Mr.  BANKHEAD.  How  many  votes  does  that  prisoner 
crowd  have?  Has  the  Senator  thought  about  the  difference 
in  the  niunber  of  votes? 

Mr.  BLACK.  I  do  not  know  exactly  how  many  votes  they 
may  have.  I  think  it  is  probably  true  that  this  group,  con- 
stituting probably  the  lowliest  group  in  America,  probably 
need  help  most,  if  anyone  is  going  to  have  a  helping  hand 
extended.  They  are  the  unfortunates  who  are  charged  with 
crime,  sometimes  guilty,  sometimes  innocent;  but  what  the 
Wickersham  report  shows  is  that  before  they  were  proven 
guilty,  even  when  they  were  merely  on  the  way  to  jail  and 
frequently  after  they  were  in  jail,  they  had  their  teeth 
knocked  out,  their  bodies  bruised,  their  mouths  made  to 
bleed  by  reason  of  injmies  inflicted  by  the  very  officers  and 
custodians  of  the  law  themselves.  * 

Then,  is  it  to  be  said  that  it  is  proper  to  enact  a  law 
dealing  with  the  only  crime  in  America  which  is  being  re- 
duced and  ignore  these  poor  people  who  have  the  third 
degree  inflicted  on  them  In  every  city  In  the  Nation? 
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If  this  blU  ever  shall  reach  a  vote,  I  mtend  to  see  that 
those  who  claim  they  are  for  the  weak  and  the  lowly  and 
the  humble  shall  have  a  chance  to  prove  it.  I  intend  to  let 
it  be  demonstrated  whether  or  not  they  will  vote  at  the  same 
time  to  protect  those  to  whom  I  have  referred  from  the 
thuggery  and  the  violence  and  the  viciousness  of  the  sworn 
officers  of  the  law  m  the  various  cities  of  the  country.  If 
the  Federal  Government  can  stop  one  crime,  let  it  stop  the 
others.  Certainly,  in  my  judgment,  there  can  be  few  crimes 
any  more  reprehensible  than  for  a  sworn  officer  of  the  law, 
sworn  to  obey  it,  to  take  advantage  of  the  situation  and 
maim  and  bruise  people,  as  they  sometimes  have,  according 
to  these  reports,  until  the  victims  carry  the  marks  even  to 
their  graves. 

At  a  later  time  I  expect  to  ask  the  clerk  to  read  into  the 
RxcoRD  a  list  of  the  indignities  and  assaults  that  were  com- 
mitted upon  prisoners.  I  simply  desired  the  Senator's  per- 
mission at  this  time  to  say,  if  we  wish  to  pass  a  Federal  law 
to  stop  crime,  let  us  pass  a  Federal  law  to  stop  the  crimes 
bemg  committed  upon  the  poorest  and  weakest  citizens  of 
the  Nation. 

Mr.  BYRNES.    Mr.  President 

The  PRESIDING  OFFICER,  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  South  Carolina? 

Mr.  BANKHEAD.     I  do. 

Mr.  BYRNES.    I  make  the  point  of  no  quorum. 

The  PRESIDING  OPFICE21.    The  Clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Ashurst 

Austin 

BachmaD 

Bailey 

Bankbead 

Barbour 

Barkley 

BUbo 

Black 

Bone 

Borah 

Brown 

BuUcley 

Bulow 

Burke 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Clark 


Connally 

CooUdge 

Costlgan 

Couzens 

Dickinson 

Dleterlch 

Donahey 

Duffy 

Fletcher 

Prazler 

Oerry 

Gibson 

Glass 

Gore 

Ouffey 

Hale 

Harrison 

Hastings 

Hatch 

Hayden 

Johnson 

Keyes 


King 

LaFoUetta 

Lewis 

Logan 

Lonergan 

Long 

McAdoo 

McCarran 

McGlll 

McKellar 

McNary 

Mlnton 

Moore 

Murphy 

Murray 

Neely 

Norrls 

Nye 

O'Mahoney 

Overton 

Plttman 

Pope 


RadcUffe 

Robinson 

Russell 

Schall 

Schwellenbach 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Thomas.  Okla. 

Thomas,  Utah 

Townsend 

TrammeU 

Truman 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

White 


The  PRESIDING  OFFICER.  Eighty-seven  Senators  hav- 
ing answered  to  their  names,  a  quonma  is  present. 

Mr.  SCHALL.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Minnesota? 

Mr.  BANKHEAD.     I  do. 

Mr.  SCHALL.  I  ask  unanimous  consent  to  have  printed 
in  the  Record  an  editorial  from  the  Washington  Spectator 
enUtled  "  Dust." 

The  PRESIDING  OFFICER.    Is  there  objection? 

Mr.  BLACK.  Mr.  President,  I  object  to  the  editorial  be- 
ing printed  in  the  Record  without  reading.  I  have  no  objec- 
tion to  its  being  read. 

Mr.  SCHALL.    Very  well;  I  ask  to  have  it  read. 

•nie  PRESIDING  OFFICER.    Is  there  objection? 

Mr.  COUZENS.  As  long  as  the  Senator  from  Alabama 
holds  the  floor,  I  object  to  having  the  editorial  read  in  his 
time. 

Mr.  BANBaiEAD.     Very  well. 

The  PRESIDING  OFFICER.    Objection  is  heard. 

Mr.  SCHALL.  Is  there  objection  to  prmting  the  editorial 
in  the  Record?  

The  PRESIDING  OFTICER.  There  is  objection  both  to 
printing  the  editorial  without  reading  and  to  having  it  read. 

Mr.  BLACK.  I  imderstood  that  the  Senator  from  Mich- 
igan [Mr.  CouzENsl  objected  to  having  it  read. 

The  PRESIDING  OFFICER.  Objection  has  been  made. 
The  Senator  from  Alabama  has  the  floor. 

Mr.  BANKHEAD.  Mr.  President,  I  regret  that  my  con- 
genial friend,  the  junior  Senator  from  Nevada  [Mr.  McCab- 
BAMl  has  found  it  necessary  to  leave  the  Chamber.    During 


his  interruption  he  emphasized  the  fact  that  there  were 
practically  no  colored  votes  In  his  State,  and  apparently  the 
reasoning  behind  that  statement  was  that  he  was  not  in- 
fluenced in  any  way  by  a  group  vote.  I  desire  to  call  at- 
tention in  his  presence  to  the  fact  that  within  the  past  few 
days  the  senior  Senator  from  Louisiana  [Mr.  Loncl  has 
placed  in  nomination  for  the  Presidency  the  Junior  Senatw 
from  Nevada;  so  that  gives  him  an  outlook  on  a  great  deal 
more  territory  than  merely  the  little  handful  of  people  In 
his  own  State. 

I  do  not,  of  course,  charge  that  the  Junior  Senator  from 
Nevada  has  any  impropw  motive.  I  merely  make  the  sug- 
gestion of  his  broader  candidacy  in  answer  to  his  own  sug- 
gestion of  a  limitation  upon  the  number  of  voters  involved 
in  this  program. 

The  junior  Senator  from  Nevada  made  reference  to  what 
are  commonly  known  as  the  "  Scottsboro  cases  "  in  Alabama, 
which  twice  came  to  the  Supreme  Court  of  the  United  States. 
I  submit  that  no  stronger  argument  can  be  made  that  the 
Southern  States  have  the  lynching  situation  in  hand,  and 
are  making  remarkaUe  progress  In  dealing  with  it,  than  the 
very  Illustration  brouf^t  to  the  attention  of  the  Senate  by 
the  junior  Senator  fnxn  Nevada. 

There  was  an  alleged  occurrence— I  seek  In  no  way  to  pass 
upon  the  facts — a  ccoimion  belief,  at  least,  prevailed  that 
nine  colored  boys  had  assaulted  two  white  girls,  llie  colored 
boys  were  promptly  arrested.  The  very  recital  of  what  took 
place  in  itself  would  natiu-ally  stir  the  blood  and  the  heart 
of  every  man  and  every  woman;  said  if  it  were  possible  by 
any  state  of  facts  to  Justify  violence,  that  situation  would 
have  justified  it.  But,  Mr.  President,  it  Ls  doubtless  well 
known  to  the  Senator  from  Nevada  that  the  law-abiding 
people  of  the  great  State  of  Alabama,  resisting  with  all  the 
resources  in  their  power,  mob  violence  and  lynch  law,  having 
turned  their  backs  many  years  ago  upon  that  form  of  vio« 
lence,  came  to  the  rescue  of  those  colored  boys,  protected 
them,  and  carried  them  to  the  courts,  where  due  process  of 
law  could  be  had. 

As  a  result  of  the  appeals  to  the  SuiK^me  Court  of  the 
United  States  the  rule  has  been  established  that  colored 
jurors  shall  serve  upon  Juries  in  the  South.  The  accused 
were  given  due  process  of  law  and  the  equal  protection  of 
the  laws.  As  has  been  brought  out  here,  promptly,  in 
compliance  with  the  mandate  of  our  Supreme  Court,  which 
all  good  Americans  recognize  as  the  last  word  in  legal  juris- 
prudence, our  Governor,  a  Democrat  of  years  and  years  of 
tradition,  his  ancestors  former  Governors  of  Alabama,  with 
all  the  southern  background  behind  him.  living  in  the  heart 
of  what  is  known  as  the  "  Blade  Belt ".  where  the  colored 
people  predominate,  promptly  sent  out  a  letter  to  officials  all 
over  Alabama  saying,  "  We  are  boimd  by  the  decision  of  the 
Supreme  Court  of  the  United  States.  Take  the  names  out 
of  yoin:  Jury  boxes;  rebuild  your  Jury  boxes,  and  comply  in 
letter  and  in  spirit  with  the  declaration  of  the  Supreme 
Court  of  the  United  States." 

No  dissent  in  that  good  old  Democratic  State  has  been 
raised  anywhere,  because  our  best  people  are  opposed  to 
lynch  law.  We  have  contended  against  it.  We  have 
preached  against  it.  Wherevra'  it  was  possible,  we  have 
given  any  defendant,  with  whatever  offenses  he  may  have 
been  charged,  the  protection  of  law,  where  the  ofllciato  could 
reach  the  scene  in  time.  It  is  well  known  that  in  numerous 
cases  of  aggravated  offenses  our  national  guardsmen  have 
been  called  to  the  rescue  of  defendants.  So  why  now  at- 
tempt to  cast  this  imputation  and  reflection  upon  the  sec- 
tion which,  undei-  great  difficulties,  is  fighting,  and  winning, 
the  tMtttle?  Why  here  attempt  to  enact  a  Federal  law 
which  would  provide  that  certain  sections  of  the  country, 
without  naming  them,  have  broken  down  the  effort  to  give 
to  all  citizens  tlie  protection  guaranteed  to  them  by  the 
fourteenth  amendment?  Why  cast  that  reflection,  when 
we  all  know  what  is  behind  this  program,  and  what  it 
means? 

Mr.  President,  I  am  a  friend  to  the  Negro,  as  I  said  before, 
and  I  do  not  use  the  word  "  Negro  "  in  any  opiHDbrious  way. 
Most  of  our  colored  people  call  themselves  Negroes,  and  are 
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proud  of  their  race,  as  has  been  stated  here.  I  am  a  bettcfr 
friend  of  the  colored  man,  the  Negro,  than  either  ol  the  coh 
authorr.  of  the  proposed  legislation.  -  [^ 

When  my  beloved  father  went  out.  under  the  colors  of  hfc 
State,  as  a  mere  youth.  19  years  of  age,  as  an  officer  In  fi 
Confederate  company,  there  went  with  him  a  colored  bo^, 
a  slare  of  the  family.  He  went  with  my  father  throughout 
all  the  trying  days,  at  times  days  almost  of  starvation,  of  thoe^ 
4  long,  cruel,  and  bitter  years,  and  when  the  war  was  ovef, 
when  conditions  settled  down,  when  reconstruction  was  i^i 
progrefis.  and  on  down  to  the  days  of  that  colored  man*^ 
death,  be  was  a  devoted  friend  of  my  father,  and  stay^ 
with  him  as  long  as  he  lived.  He  had  shelter,  he  had  clothe^, 
he  had  food,  without  distress,  without  anxiety.  He  had  se^- 
curlty  all  his  days.  That  is  the  sort  of  relations  which  exi^ 
in  the  South  in  countless  cases.  , 

I  say  this  to  Senators,  to  show  them  my  attitude  towar^ 
the  ccdored  people.  I  am  here  pleading  for  the  colored  peoj- 
ple,  as  their  friend,  as  their  neighbor,  with  knowledge 
conditions.  When  the  Ku-Kux  Klan  was  In  the  zenith 
Its  power  and  membership,  when  many  of  them  were  ma! 
ing  an  assault  upon  the  Catholics,  aiid  the  Jews,  and 
Negroes,  when  they  held  firm  to  the  faith  that  white,  native|- 
bom  Americaiis  and  Christians  should  be  given  preference, 
I  went  out  before  the  public  and  preached  against  religloute 
prejudice  and  against  prejudice  based  upon  any  creed,  rac^, 
or  religion. 

I  dare  say  there  are  Senators  now  here  suppoiting 
measure  who  kept  deadly  silent  when  the  great  gatherings 
Ku-Klux  members  in  their  States  were  engaged  in  the 
anti-Negro.  antl-CathoUc,  and  anti-Jew  campaigns.  I  weiit 
to  the  newspapers.  I  made  no  concealment  of  my  stan 
and  when  I  was  a  candidate  for  the  Senate,  although  the:^ 
are  about  3,000  Negro  voters  in  Alabama.  It  Is  my  judgmem 
that  every  one  of  them  voted  for  me,  although  I  was  tlje 
Democratic  nominee.  They  know  that  I  have  no  prejudice 
against  them.  They  know  that  I  want  to  be  fair  to  them. 
That  matter  was  put  to  the  test.  ' 

Doubtless  there  are  some  here  who  stood  silent  when  greit 
groups  of  voters  were  parading,  running  the  Negroes,  d 
nouncing  the  Catholics  and  the  Jews ;  they  stood  silent  the 
bfut  are  here  today  tnring  to  cast  a  reflection  upon  certa: 
sections  of  this  country  because,  forsooth,  they  say  the  la 
has  broken  down;  that  we  are  failing  to  give  to  a  race  th^t 
protection  which  the  Constitution  guarantees. 

It  has  been  said  here  that  this  is  not  a  race  question 
course,  on  its  face,  it  is  not;  but  let  us  be  frank  with  eai 
other.     Why  try  to  deceive   one  another?     Why  try 
deceive  the  country?    If  that  question  were  not  invtrfv 
how  many  would  be  here  seddng  to  stretch  the  Federal  jm* 
diction  over  the  police  Jurisdiction  of  ail  the  States  in 
country  in  the  way  the  biH  proposes  to  do?    As  I  pointed  oi^t 
when  some  Senators  were  out  enjoying  a  nap,  or  ea' 
hmdMon.  and  not  listening  to  the  debate,  here  is  the  repo 
on  the  bill  submitted  by  the  committee:  here  is  a  brief 
sented  by  the  committee  in  support  of  the  bill,  which  thi 
INit  forward  as  a  brief  that  Is  unanswerable,  at  least 
entitled  to  great  respect  aiK]  support.    They  base  their  re] 
as  to  the  constitutionality  of  the  bill  upon  a  brief  pre 
by  Mr.  Tuttle,  a  New  York  lawyer. 

I  do  not  know  whether  or  not  Mr.  Tuttle  is  a  politicia: 
I  am  sorry  the  Senator  from  New  York  [Mr.  WAoirrat]  is 
here  to  inform  me  something  about  Mr.  Tuttle.  I  am 
Ing,  however,  that  In  this  matter  Mr.  Tuttle  acted  as  'a 
lawyer:  that  he  spoke  what  was  in  his  mind  and  in  bis 
heart,  as  is  the  duty  <rf  an  lawyers  when  called  upon  to  gife 
a  formal  legal  opinion.  | 

I  do  not  know  whether  or  not  Mr.  Tuttle  wrote  the  ML 
Even  the  Senator  from  Colorado  [Iffr.  Costigan]  is  not  hex  e 
We  cannot  keep  either  one  of  the  i>roponents  of  this  bll 
here.    Six  Republicans  are  now  on  the  floor,  one  standic  ;. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the  Sen- 
ator yield? 

Mr.  BANKHEAD.    I  yield. 

Mr.  THOMAS  of  CAlahoma.    I  suggest  the  absence  d  a 


quorum. 

Mr.  COUZKN8. 


A  parliamentary  Inqoiry. 


The  PRESIDING  OFFICER.     The  Senator  will  state  it. 

Mr.  COUZENS.  Has  any  business  been  transacted  since 
the  last  quorum  call  was  made? 

The  PRESIDING  OFFICER.  The  Chair  will  state  that 
no  business  has  been  transacted. 

Mr,  THOMAS  of  Oklahoma,     A  point  of  order. 

The  PRESIDING  OFFICER.     The  Senator  will  state  It. 

Mr,  THOBiiAS  of  Oklahoma.  A  distinguished  Senator 
offered  for  the  Rbcom)  an  editorial,  and  permission  was 
granted  to  have  it  read,  but  later  objection  was  made,  and 
the  editorial  was  not  read.  I  submit  that  that  was  the 
transaction  of  business  and  entitles  me  to  suggest  the 
aijsence  of  a  quorum. 

Mr.  COUZENS.  I  remind  the  Senator  from  Oklahoma 
that  consent  was  not  given  to  have  the  editorial  read,  be- 
cause when  the  request  was  made  I  myself  objected,  and  I 
now  raise  the  point  of  order  that  no  business  having  been 
transacted  since  the  last  quorum  call,  another  quorum  call 
is  not  now  in  order. 

The  PRESIDING  OFFICER.  The  Chair  sustains  the  point 
of  order. 

Mr.  SMITH.    Mr.  President,  a  parliamentary  Inquiry, 

The  PRESIDING  OFFICER.    The  Senator  will  state  it. 

Mr.  SMITH.  Request  was  made  that  an  editorial  be  read, 
and  objection  was  made.  Was  that  not  the  transaction  of 
business? 

The  PRESIDING  OFFICER.  The  Chair  is  of  the  opinion 
that  it  was  not. 

Mr.  SMITH.  Mr.  President.  I  appeal  from  the  decision  of 
the  Chair. 

The  PRESIDING  OFFICER.  Appeal  is  taken  from  the  de- 
cision of  the  Chair. 

Mr.  BANKHEAD.  Mr.  President,  in  view  of  the  discus-sion 
which  has  taken  place,  and  the  ruling  of  the  Chair,  from 
which  an  appeal  has  been  taken.  I  suggest  that  we  had  better 
have  a  quorum  call. 

Mr.  SMITH.  Mr.  President.  I  wish  to  have  the  pentling 
question  decided,  because  if  what  was  done  was  not  the 
transaction  of  business  I  am  unable  to  say  what  it  was. 
Compared  with  other  things  which  have  been  done,  it  cer- 
tainly was  the  transaction  of  biisiness. 

The  PRESIDING  OFFICER.  The  question  is.  Shall  the 
decision  of  the  Chair  stand  as  the  judgment  of  the  Senate? 

Mr.  SMITH.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  rolL 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Klztg 

LaFoUetto 

Lewis 

Logan 

Lonergan 

Long 

McAdoo 

MrCamm 

McGUl 

McKellat 

UcHMry 

Minton 

Moore 

Murphy 

Murray 

Neely 

Norrls 

Nye 

O'Maboney 

Overton 

Plttnaan 

Pope 

Mr.  LEWIS.  I  announce  the  absence  of  Senators  as  an- 
nounced by  me  on  a  previous  roll  call,  and  ask  to  have  that 
announcement  stand  on  this  roll  call. 

The  VIC£  PRESIDENT.  Eighty-seven  Senators  have  an- 
swered to  their  names.  A  quorum  is  present.  The  question 
is.  Shall  the  decision  of  the  Chair  stand  as  the  judgment  of 
the  Senate? 

Mr.  BLACK.  Mr.  President.  I  desire  to  ask  the  Chair  a 
question.    Is  that  question  debatable? 

The  VICE  PRESIDENT.    It  is  debatable. 

Mr.  SMITH.  I  think  the  Senator  from  Alabama  CMr. 
Bankhcao]  desires  to  have  something  to  say  about  the  apiieal. 

Mr.  BANKHEAD  rose. 


Adams 

Connally 

Ashurst 

Cooiidge 

Austin 

Costigan 

Bachman 

Cousens 

Bailey 

Dickinson 

BanXhead 

Dleterlch 

Barbour 

Donahey 

Barkley 

Duffy 

Bilbo 

Fletcher 

Black 

Prazler 

Bone 

Gerry 

Borah 

Olbeon 

Brown 

Glass 

Bufkley 

Gore 

Bulow 

Guffey 

Burke 

Hale 

Byrd 

Barrlaon 

Bvmes 

Hastings 

Capper 

Hatch 

Caraway 

Hayden 

Carey 

Johnson 

Clark 

Keyes 

RadcUffe 

Robinson 

Rus.sell 

8cbaU 

Scbwellenbacb 

Sbeppard 

Shlpstead 

Smith 

Stelwer 

Thomas.  Okla. 

Thomas.  Utah 

Tt)wnsend 

Trammell 

Truman 

Ty  dings 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

White 
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The  VICE  PRESIDENT.  The  Chair  recognizes  the  Sena- 
tor from  Alabama  [Mr.  Bankheao].  The  Chair  is  sure  the 
Senate  will  be  glad  to  hear  from  either  of  the  Senators  from 
Alabama. 

Mr.  BANKHEAD.  Mr.  President,  I  understand  there  Is  an 
appeal  pending  from  the  decision  of  the  Chair. 

The  VICE  PRESIDENT.  The  question  before  the  Senate 
is.  Shall  the  decision  of  the  Chair  stand  as  the  judgment  of 
the  Senate?  The  Senator  from  Alabama  is  recognized  to 
debate  that  question. 

Mr.  GLASS.  Mr.  President,  what  was  the  decision  of  the 
Chair? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Alabama 
yield  to  the  Senator  from  Virginia? 

Mr.  BANKHEAD.  Yes.  Mr.  President:  I  yield  to  the  Sen- 
ator from  Virginia  if  he  does  not  take  me  off  the  floor. 

Mr.  GLASS.  The  Senator  must  yield  when  a  parliamen- 
tary inquiry  is  made.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.  The  Senator  from  Virginia  will 
state  it. 

Mr.  GLASS.  I  desire  to  know  what  was  the  decision  of  the 
Chair? 

The  VICE  PRESIDENT.  The  decision  of  the  Chair  was 
that  a  roll  call  could  not  be  had  on  the  suggestion  of  the 
absence  of  a  quorum  because  there  had  been  no  transaction 
of  business  by  the  Senate  since  the  last  quonun  call  was 
made. 

Mr.  BANKHEAD.  Mr.  President,  I  should  like  to  make 
a  parliamentary  inquiry,  because  the  question  may  become 
important.  I  make  it  in  good  faith,  not  for  the  purj)ose  of 
taking  up  time,  because  I  have  all  evening  on  the  floor. 
My  parliamentary  inquiry  is.  What  constitutes  the  transac- 
tion of  business  of  a  character  which  would  permit  the 
suggestion  of  the  absence  of  a  quorum  and  a  roll  call? 

The  VICE  PRESIDENT.  Is  the  Senator  propounding  a 
parliamentary  inquiry? 

Mr.  BANKHEAD.    Yes,  Mr.  President. 

The  VICE  PRESIDENT.  Action  by  the  Senate  on  reso- 
lutions, the  introduction  of  bills,  and  so  forth,  are  transac- 
tions of  business.  There  are  perhaps  a  hundred  or  two 
hundred  matters  which  constitute  the  transaction  of  busi- 
ness by  the  Senate.  The  point  made  by  the  Senator  from 
Michigan  [Mr.  CouzensI  was  that  there  had  been  no  trans- 
action of  business  by  the  Senate  since  the  last  quorum  call. 
The  Chair  sustained  the  point  of  order  against  the  quorum 
call:  therefore,  there  was  no  quorum  call.  From  the  decision 
of  the  Chair  an  appeal  was  taken.  The  question  now  is. 
Shall  the  decision  of  the  Chair  stand  as  the  judgment  of  the 
Senate? 

Mr.  CONNALLY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Alabama 
yield  to  the  Senator  from  Texas? 

Mr.  CONNALLY.  I  should  like  to  propound  an  inquiry 
to  the  Chair. 

The  VICE  PRESIDENT.    The  Senator  will  state  It. 

Mr.  CONNALLY.  Would  the  printing  in  the  Record  of 
any  commimication  which  requires  the  consent  of  the  Sen- 
ate that  it  be  done  be  the  transaction  of  business? 

The  VICE  PRESIDENT.  In  the  opinion  of  the  Chahr, 
that  would  be  the  transaction  of  business. 

Mr.  CONNALLY.  Mr.  President,  that  Is  what  has  hap- 
pened. 

The  VICE  PRESIDENT.  The  Chair  Is  Informed  that  ob- 
jection was  made  to  the  printing  in  the  Record  and  to  hav- 
ing the  commimication  read;  so  no  business  was  transacted. 

Mr.  GLASS.    Is  not  that  the  transaction  of  business? 

Mr.  CONNALLY.  Was  not  that  the  transaction  of  busi- 
ness. I  ask  the  Chair? 

The  VICE  PRESIDENT.  The  Chair  is  informed  that  the 
request  was  made  for  the  printing  in  the  Record  and  objec- 
tion was  made,  as  objection  was  also  made  to  reading  of  the 
communication:  and,  therefore,  there  was  no  transaction  of 
business. 

Mr.  CONNALLY.  But.  Mr.  President,  if  the  request  had 
been  granted,  it  would  have  been  the  titmsaction  of  busi- 
ness.   As  it  required  consent  or  the  nonconsent,  why,  if  the 


Senate  refused  to  consent,  is  not  that  the  transaction  of 
business? 

The  VICE  PRi£IDENT.  The  Chair  is  Informed  that  the 
precedents  of  the  Senate  are  as  stated  by  the  Chair. 

SATXTT   ON   THI   PUBLIC  HIGHWAYS — CONTSRENCB   REPORT 

Mr.  KING.  Mr.  President,  will  the  Senator  from  Alabama 
yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Alabama 
yield  to  the  Sena.tor  from  Utah? 

Mr.  BANKHEAD.    For  what  purpose? 

Mr.  KING.  For  the  purpose  of  presenting  a  conference 
report. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  report  will  be  submitted. 

Mr.  KING.  I  submit  the  conference  report  on  Senate  bOl 
408. 

The  VICE  PRESIDENT.    The  report  will  be  read. 

The  Chief  Clerk  read  the  report,  as  follows: 

Tbe  Conunlttee  of  Conference  on  the  disagreeing  votes  of  the  two 
Hoxises  on  the  anicndment  of  the  House  to  the  BUI  (8.  408)  to 
promote  safety  on  the  public  highways  of  the  Dlstrlet  of  Columbia 
by  providing  for  the  financial  responslbUlty  of  owners  and  oper- 
ators of  motor  vehicles  for  damages  caused  by  motor  vehicles  on 
the  public  hlghwa:ra  in  the  District  of  Columbia;  to  prescribe  pen- 
alties for  the  violation  of  the  provlslonB  of  this  Act,  and  far  other 
purposes,  having  met,  after  fuU  and  free  conference,  have  agreed 
to  recommend  and  do  recommend  to  their  respective  Houses  as 
follows : 

That  the  House  recede  from  Its  amendment. 

WnxiAM  H.  Knro. 
ROTAL  8.  Copsuoni, 
^  Aktrttb  CAPpn, 

MttTioffert  on  the  part  of  the  Senate. 

VUfCKNT  L.  PaI.MTSAICO, 

WaiGHT  Patman, 
EufBST  If.  Dntssnf. 
Jfano^ers  on  the  part  of  the  House. 

Mr.  KINO.  I  ask  unanimous  consent  for  the  immediate 
consideration  of  the  conference  report. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  report. 

Mr.  KING.  I  move  that  the  Senate  agree  to  the  confer- 
ence report. 

The  VICE  PRESIDENT,  llie  question  is  on  the  motion  of 
the  Senator  from  Utah  that  the  Senate  agree  to  tbe  confer- 
ence report. 

The  report  was  agreed  to. 

PREVENTION  OP  LTMCUUfO 

The  Senate  resumed  the  consideration  oi  the  motion  of 
Mr.  CosTiGAK  that  the  Senate  proceed  to  the  consideration 
of  the  bill  (S.  24)  to  assure  to  persons  within  the  jiirisdic- 
tion  of  every  State  the  equal  protection  of  the  laws  by  dis- 
couraging, preventing,  and  punishing  the  crime  of  lynching. 

BCr.  BANKHEAD.  Mr.  President,  action  on  the  confer- 
ence report  was  intervening  business,  was  it  not? 

The  VICE  PRESIDENT.  The  ademption  of  the  conference 
report  constituted  the  transacticm  of  business. 

Mr.  BANKHEAD.  So  that  a  quorum  call  would  now  be 
permissible? 

The  VICE  PRESIDENT.    It  would. 

Mr.  BANKHEAD.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  wiU  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


Adams 

Byrnes 

Glass 

MoCarraa 

Aahurst 

Cspper 

Oars 

McOill 

Austin 

Caraway 

Ouffef 

UcKellar 

Caxey 

Clark 

Hale 

McNary 

Minton 

BaUey 

Harrison 

Bankhesd 

CoimaUy 

HstTtlnn 

Moore 

Barbour 

Coolldse 

Hatch 

Murphy 

Barkley 

Cc«tlgan 

Hayden 

Murray 

Bilbo 

Ccuaens 

Johnson 

Neely 

Black 

Dickinson 

Keyes 

Norrls 

Bone 

DIaterlch 

lUnf 

Nye 

Borah 

Donahey 

LaPoUette 

CMahoncy 

Brown 

Dtiffy 

Lewis 

Oveitou 

Bulkier 

PI  etcher 

Logan 

Plttman 

Bulow 

Ptader 

Lonergan 

Pope 

Burke 

0«srry 

Lone 

BadcUffe 

BTTd 

Olbsoa 

IfcAdoo 

Boblnson 
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Smith 

Wagner 

Stetwer 

Tnnnan 

Walsh 

Thomas,  Okl». 

Ty  dings 

WhMler 

Thomas.  Utah 

Vandenbers 

White 

TownBend 

Van  Nuys 

muawU 

Schall 

Schwellenbach 
Sbeppard 
Shlpstead 

Ml.  USW13.  I  reannounce  the  absence  of  certain  Seni- 
tors  and  the  reasons  given  therefor,  and  ask  that  they  appfy 
to  the  present  roll  call.  i 

The  VICE  PRESIDENT.  Eighty-seven  Senators  havii^g 
answered  to  their  names,  a  quorum  is  present.  i 

Mr.  BANKHEAD.  Mr.  President.  I  express  my  regret  thit 
It  seems  impossible  to  discuss  this  bill  with  its  authors.  1 1 
had  to  make  an  argimient  here  some  time  ago  with  both 
authors  of  the  bill  out  for  an  hour  or  two,  and  I  was  unable 
to  secure  their  attention.  I  really  had  been  hopeful  thkt 
they  would  be  responsive  to  some  of  the  suggestions  and 
arguments  I  was  submitting.  Furthermore.  I  notice  on  tJ^ 
Republican  side  only  seven  or  eight  supporters  of  the  bill  are 
here  immediately  following  a  roU  call.  They  Just  will  not 
remain  here.  I  have  an  idea  that  they  are  not  greatly  In- 
terested in  this  bilL  That  is  the  way  they  do,  and  it  is 
regrettaUe  that  when  some  of  us  are  deeply  concemed  abo^t 
a  proposal  to  change  the  whole  Jurisprudence  of  Amerida, 
which  a  great  majority  of  Senators  over  on  the  other  side 
are  supporting,  they  do  ZK)t  remain.  I 

Mr.  HASTINGS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Alabania 
yield  to  the  Senator  from  Delaware? 

Mr.  BANKHEAD.    It  depends  on  what  the  Senator  w: 
I  do  not  desire  to  lose  the  floor. 

The  VICE  PRESIDENT.    The  Senator  wlU  not  lose 
floor  if  he  yields  for  a  question. 

Mr.  BANKHEAD.    Very  weU. 

Mr.  HASTINGS.    I  wish  to  ask  a  question.  | 

Mr.  BANKHEAD.    Very  well.  sir.  ] 

Mr.  HASTINGS.  I  wish  to  inquire  of  the  Senator  whkt 
Is  the  question  before  the  Senate?  Is  it  the  merits  of  this 
bill  or  whether  the  Senate  shall  take  it  up?  ! 

Mr.  BANKHEAD.  If  the  Senator  fr(»n  Delaware  would 
remain  In  the  Chamber,  he  would  know  more  about  it.      J 

Mr.  HASTINGS.  Not  from  the  argument  of  the  Senatjor 
from  Alabama. 

B£r.  BANKHEAD.  The  Senator  has  absented  himsiilf 
practically  throughout  this  whole  debate  and  then  comes 
here  and  wants  me  to  give  him  information. 

Mr.  HASTINGS.  Is  it  not  true  that  the  question  before 
the  Senate  is  whether  we  shall  take  up  this  bill? 

Mr.  BANKHEAD.  If  that  is  all  the  Senator  knows  about 
the  status,  there  is  no  use  in  trying  to  inform  him. 

Mr.  HASTINGS.  Cannot  the  Senator  answer  the  ques- 
tion? : 

Mr.  BANKHEAD.  I  can  say  that  it  looks  suspicious  jto 
me  that  certain  members  on  the  other  side  are  either  Join- 
ing in  a  filibuster  or  trying  to  break  a  quorum:  at  any  raie. 
we  can  not  keep  them  here. 

Mr.  HASTINGS.  The  Senator  does  not  accxise  us  oiier 
here  of  nrnducting  a  filibuster,  does  he? 

Mr.  BANKHEAD.  I  think  I  might  do  so  when  it  is  etl- 
dent  that  we  cannot  keep  Senators  over  there  on  the  tkya. 
It  is  in  the  nature  of  a  filibuster  when  so  many  Senators 
are  out  all  the  time  and  we  do  not  have  a  channe  to  disa  ss 
anything  with  them  and  have  to  keep  calling  the  roll  In 
order  to  try  to  get  them  back.  It  looks  to  me  to  be  a  vc  ry 
effective  form  of  killing  time. 

Mr.  HASTINGS.  If  the  Senator  will  discuss  the  question 
before  the  Senate  we  will  stay  here  and  listen. 

Mr.  BANKHEAD.  I  do  not  believe  a  word  of  that,  becav  se 
Members  at  the  Senate  know  that  I  have  been  discussiiig 
this  measure  for  much  of  the  day.  i 

Mr.  CONNAIX?.    Mr.  President,  will  the  Senator  yield? 

Mr.  BANKHEAD.    Tes;  I  yield  to  the  Senator  from  Texas. 

Mr.  CONNAUjT.  The  Senator  from  Delaware  said  sonje- 
thing  about  a  filibuster. 

Mr.  COUZENS.  Mr.  President.  I  rise  to  a  parliaments^ 
Inquiry. 

The  VICE  PRESIDENT.    The  Senator  wUI  state  it. 


Mr.  COUZENS.    May  the  Senator  from  Alabama  hold  the 
floor  while  the  Senator  from  Texas  makes  a  speech? 
The  VICE  PRESIDENT.    He  cannot,  but  he  may  yield  for 

a  question. 

Mr.  COUZENS.  The  Senator  from  Texas  was  not  asking 
a  question  but  was  quoting  the  Senator  from  Delaware. 

Mr.  CONNALLY.  I  did  not  know  that  it  was  an  offense 
in  the  Senate  to  quote  the  Senator  from  Delaware. 
[Laughter.  1  I  do  not  know  of  any  rule  that  says  that  an- 
other Senator  may  not  quote  the  Senator  from  Delaware. 
I  was  undertaking  to  ask  the  Senator  from  Alabama  if  it 
Is  not  a  fact  that  the  filibuster  on  the  other  side  of  the  aisle 
is  against  bringing  up  the  soldiers'  bonus  bill? 

Mr.  BANKHEAD.  Of  course,  it  has  that  effect.  I  am 
going  to  argue  that  point  a  little  later.  [Laughter.]  I  am 
going  to  invite  the  attention  of  the  authors  of  this  bill, 
before  I  conclude,  to  the  fact  that  there  are  quite  a  number 
of  measiu'es  on  which  the  only  chance  in  the  world  the 
Senator  from  Delaware  and  the  Senator  frwn  Michigan  and 
others  will  get  a  chance  to  vote  on  their  final  passage  is  by 
making  an  omnibus  bill  out  of  this  one  and  letting  this 
bill  pull  through  with  it  some  really  helpful,  remedial  legis- 
lation tor  which  some  of  the  Senators  on  the  other  side  wlU 
not  vote  in  any  other  way. 

Mr.  HASTINGS.  Mr.  President,  will  the  Senator  yield 
for  a  questicKi? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Alabama 
yield  to  the  Senator  from  Delawaie? 

Mr.  BANKHEAD.     1  do. 

Mr.  HASTINGS.  I  should  like  to  Inquire  if  the  reason 
for  trying  to  prevent  the  bill  coming  before  the  Senate  is 
because  the  Senator  from  Alabama  feels  that  a  majority 
of  the  Senate  would  be  in  favor  of  it? 

Mr.  BANKHEAD.  I  think  if  the  Senator  has  any  Judg- 
ment at  all  he  would  know  that. 

Mr.  HASTINGS.     I  thank  the  Senator. 

Mr.  BLACK.    Mr.  President,  will  my  colleague  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Alabama 
yield  to  his  colleague? 

Mr.  BANKHEAD.    Certainly. 

Mr.  BLACK.  My  colleague  referred  to  the  fact  that  there 
is  evidently  a  filibuster  in  progress  against  the  soldiers' 
bonus  bill.  Everyone  here  knowns  that  the  effort  to  bring 
the  antilynching  bill  before  the  Senate  is  going  to  prove 
futile.  Everyone  knows  that  it  cannot  be  done.  Everyone 
knows  that  if  this  matter  were  out  of  the  way  the  soldiers' 
adjusted  compensation  bill  would  be  brought  before  the 
Senate.  Not  only  that,  but  we  could  then  proceed  to  con- 
sideration of  the  Wagner  labor -disputes  bill;  we  could  then 
take  up  the  social-security  legislation.  Members  of  the 
Rnance  Committee  would  have  time  to  proceed  with  its 
consideration. 

It  is  a  Httle  strange  that  Senators  on  the  other  side  of 
the  Chamber  who  are  the  most  vigorously  opposed.  Judging 
by  their  record  In  the  past,  including  the  Senator  from 
Delaware  [Mr.  Hastings  1.  to  payment  of  the  soldiers'  ad- 
justed compensation,  those  who  are  really  opposed  to  the 
labor -disputes  bill,  those  who  are  opposed  to  giving  organ- 
ized labor  a  decent  chance,  those  who  are  opposed  to  the 
social-security  measure,  should  be  conducting  a  filibuster 
at  this  time  in  order  to  keep  the  Senate  tied  up  on  a  measure 
which  never  will  come  to  a  vote  in  the  Senate. 

Mr.  HASTINGS.  Does  either  Senator  from  Alabama  dis- 
pute that  he  Is  conducting  a  filibuster? 

Mr.  BLACK.  I  will  state  that  the  Senator  from  Delaware 
is  doing  that  in  Joining  with  his  colleagues  to  prevent  the 
soldiers'  bonus  bill  from  being  considered. 

Mr.  COUZENS.    Mr.  President,  a  point  of  order. 

The  VICE  PRESIDENT.    The  Senator  will  state  It. 

Mr.  COUZENS.     Who  has  the  fioor? 

The  VICE  PRESIDENT.  The  Senator  from  Alabama 
[Mr.  BANKHEAD  ]  has  the  fioor.  The  Chair  is  of  the  opinion 
that  none  of  the  Senators  know  what  is  before  the  Senate. 
The  Chair  will  state  for  their  information  that  the  question 
is  the  appeal  from  the  decision  of  the  Chair,  and  whether 
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the  decision  of  the  Chair  shall  stand  as  the  Judgment  of 
the  Senate.     [Laughter.] 

Mr.  BLACK.  I  stated  that  a  few  moments  ago.  There- 
fore it  is  very  pertinent  to  call  the  attention  of  the  Senate 
to  the  filibuster  which  is  being  conducted  by  the  Senator  frMn 
Delaware  [Mr.  Hastings]  and  others  against  the  soldiers' 
adjusted-compensation  bill. 

Mr.  BANKHEAD.  With  very  great  frankness,  I  realize 
that  we  have  before  the  Senate  sin  appeal  from  the  decision 
of  the  former  occupant  of  the  chair.  I  assume  that  in  due 
course  we  will  reach  a  vote  upon  that  question. 

Mr.  LEWIS.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  LEWIS.  May  I  ask  the  Chair  to  state  what  is  the 
statxis  of  the  appeal? 

The  VICE  PRESIDENT.  The  former  occupant  of  the  chair 
sustained  the  point  of  order  made  by  the  Senator  from  Michi- 
gan [Mr.  CotrzENs]  that  no  business  had  been  transacted  by 
the  Senate  and  that  therefore  no  quonun  call  could  be  had. 
TTie  Senator  from  South  Carolina  [Mr.  Smith]  appealed  from 
the  ruling  of  the  Chair.  That  appeal  is  now  pending  before 
the  Senate.  The  question  is,  Shall  the  decision  of  the  Chair 
stand  as  the  judgment  of  the  Senate? 

Mr.  LEWIS.  Is  it  not  true,  sir,  that  a  roll  call  has  been 
had  since  and  the  presence  of  a  quorum  ascertained? 

The  VICE  PRESIDENT.  That  does  not  change  the  status 
of  the  appeal  from  the  decision  of  the  Chair.  That  merely 
determined  the  presence  of  a  quorum  of  the  Senate. 

Mr.  LEWIS.  I  have  no  desire  to  question  the  view  of  the 
present  occupant  of  the  chair  but  am  merely  desirous  of 
making  clear  the  question  which  is  now  pending  before  the 
Senate. 

Mr.  GLASS.  Mr.  President,  if  I  may  Interrupt,  the  ques- 
tion is  merely  academic  now  because  there  has  been  trans- 
acted certain  business  since  the  decision  of  the  Chair  and 
there  has  been  a  quorum  called  as  well. 

The  VICE  PRESIDENT.  Nevertheless,  the  then  occupant 
of  the  chair  made  the  decision,  and  the  Senator  from  South 
Carolina  appealed  from  the  decision.  Therefore  that  appeal 
must  be  decided  by  the  Senate  as  to  whether  the  decision  of 
the  Chair  shall  stand  as  the  Judgment  of  the  Senate. 

Mr.  GLASS.  I  insist  the  whole  thing  will  be  merely 
academic. 

Mr.  SMITH.  Mr.  President,  if  the  Senator  from  Alabama 
will  allow  me 

Mr.  BANKHEAD.    I  yield. 

Mr.  SMITH.  It  is  not  academic  because  it  involves  a  prin- 
ciple. We  must  determine  whether,  when  a  Senator  submits 
a  request  to  have  an  article  read  into  the  Record  and  objec- 
tion is  made,  that  objection  under  the  rule  of  the  "Senate 
does  not  constitute  the  transaction  of  business  which  is  au- 
thorized by  the  rule,  whereas  if  no  objection  is  made  and  the 
article  goes  into  the  Record,  It  Is  the  transaction  of  business. 
It  seems  to  me  either  action  would  constitute  the  transac- 
tion of  business  on  the  part  of  the  Senate.  I  desire  to  make 
the  point  that  it  is  not  merely  academic.  It  is  a  point  which 
may  govern  us  hereafter. 

Mr.  GLASS.  It  is  academic  because,  since  then,  business 
has  been  transacted  and  there  has  been  a  quonmi  call.  If 
the  Senator  from  South  Carolina  wants  a  practical  vote  on 
the  question,  since  there  has  been  no  transaction  of  business 
since  the  last  quorum  call,  let  him  call  now  for  a  quorum 
and  let  the  Senator  from  Michigan  make  his  point  of  order 
and  let  the  decision  be  made. 

Mr.  SMITH.  But  the  question  is  still  here.  The  question 
is  still  whether  or  not  the  attempt  to  read  into  the  Record 
an  article  and  the  submission  of  an  objection  to  that  request 
constituted  the  transaction  of  business.  ITie  objection  was 
made  as  provided  by  a  rule  of  the  Senate,  and  the  objection 
is  invoked  as  contradistinguished  from  acceptance  of  the 
offer.  One  is  negative;  the  other  is  affirmative.  If  one  con- 
stitutes business,  necessarily  the  other  constitutes  business. 
I  insist  we  ought  to  settle  the  question  as  to  whether  the 
offering  to  read  into  the  Record  of  an  article  an  objection 
being  made  thereto  constitutes  the  transaction  of  business. 


Mr.  THOMAS  of  Oklahoma.  Mr.  Presidmt,  a  parlia- 
mentary inquiry. 

llie  VICE  PRESIDENT.    The  Smator  will  state  It. 

Mr.  THOMAS  of  Oklahrana.  Is  it  not  a  fact  that  there 
are  at  this  time  three  proposals  pending  before  the  Senate: 
First,  an  appeal  from  the  decision  of  the  Chair;  sec<Hid.  a 
motion  to  strike  from  the  original  motion  certain  figures 
which  identify  the  original  so-called  "  antilynching  bill " 
and  substituting  in  place  thereof  figures  identifying  the 
so-called  "bonus  Mil";  third,  a  motion  to  proceed  to  the 
consideration  of  the  antilynching  bill? 

There  are  three  distinct  proposals  standing  before  the 
Senate.  My  parUamentiuy  inquiry  is.  How  many  questions 
can  be  before  the  Senate  at  one  time? 

Mr.  SMITH.    Let  us  debate  them  all.    [Laughter.] 

■nxe  VICE  PRESIDENT.  The  Chair  will  imdeitake  to 
answer  the  Senator  from  Oklahmna.  lliere  can  be  but 
one  proposal  pending  before  the  Senate  at  a  time.  The 
Senator  is  correct  that  the  question  before  the  Senate  at  the 
present  time  is  whether  the  decision  of  the  Chair  shall  stand 
as  the  judgment  of  the  Senate.  The  second  proposal  men- 
tioned by  the  Senator  from  CMdahcxna  was  withdrawn  by 
the  Senator  from  Texas  [Mr.  CoinrAZXTl.  The  third  pro- 
posal mentioned  by  the  Senator  fnxn  Oklahoma  is  the 
motion  of  the  Senator  from  Colorado  [Mr.  Costigan]  to 
proceed  to  the  ccmsideratlon  of  the  so-called  "  antilynching 
bill."    That  covers  the  situation. 

The  Senator  from  Alabama  may  i;nx>ceed. 

Mr.  BANKHEAD.  Mr.  President,  since  apparoitly  the 
Senator  from  Michigan  [Mr.  Couzems}  has  started  to  police 
the  rules  of  the  Senate,  I  think  the  question  has  passed  be- 
yond the  point  of  bdng  academic  and  is  now  practicaL  I 
am  now  speaking  on  the  appeal  and  not  on  the  bilL  I  may 
by  inference  make  some  allusions  or  suggestions  which  might 
have  atone  bearing  on  the  hOl.  It  is  a  very  good  idea  to 
have  time  to  think  over  and  deliberate  on  the  v(^  which 
may  be  taken  on  the  appeal  from  the  decision  of  the  Chair. 

Mr.  BLACK.    Mr.  President,  will  my  ctdleague  yield? 

Mr.  BANKHEAD.    I  yi^d  for  a  quesUon. 

Mr.  BLACK.  I  notice  the  Senator  from  Ddaware  [Mr. 
Hastings]  is  leaving  the  Chamber. 

Mr.  BANKHEAD.    We  cannot  keep  him  here. 

Mr.  BLACK.  I  desire  to  call  the  attention  of  my  ccdleague 
to  the  fact  that  the  Senator  from  Ddaware  asked  »  questloii 
as  to  what  is  pending  befcH:e  the  Senate.  I  want  to  be 
courteous  to  the  Senator  from  Delaware,  and  I  should  like 
to  ascertain  if  he  knows  now  what  is  before  the  Senate. 

Mr.  BANKHEAD.  I  think  the  Senator  from  Delaware  is 
not  concemed  about  what  is  before  the  Senate,  so  I  am  not 
going  to  follow  up  the  matter  with  him. 

Mr.  President,  as  I  said  I  think  it  is  a  good  idea  from  the 
practical  standpoint  for  us  to  have  a  httle  time  to  deliberate 
and  find  out  where  we  stand  and  what  we  are  after  and  how 
we  are  going  to  get  it  and  what  we  are  driving  up  to,  and  a 
number  of  other  iwints,  because  they  might  have  a  bearing 
in  the  minds  of  some  practical  statesmen  as  to  how  they 
may  vote  on  the  appeal  from  the  decision  of  the  Chair, 
which  seems  to  involve  some  dispute  as  to  the  facts. 

Mr.  President.  I  think  it  is  pretty  well  understood,  at  least 
I  have  heard  a  good  deal  about  it,  though  I  do  not  charge  it, 
but  it  is  in  the  air,  that  there  are  certain  Members  of  the 
Senate  who  are  suppcnting  the  motion  of  the  Senator  from 
Colorado  [Mr.  CosnoAirl.  who  are  bitterly  opposed  to  legis- 
lation which  is  going  to  be  brought  before  the  Senate  for 
consideration  as  soon  as  this  matter  shall  be  disposed  oi  in 
some  way.  My  colleague  made  a  brief  reference  to  srane  of 
those  measures.  We  have  had  the  bonus  question  before  us 
for  a  long  time.  We  have  now  for  consideration,  if  we  can 
ever  get  to  It.  that  much  debated  questicxL  Tlie  ez-servlce 
men  are  waiting  for  pajrment  of  the  bonus  and  are  hopeful 
that  they  may  not  have  to  go  to  the  poorhouse  before  we 
get  around  to  its  payment.  We  have  that  problem  before  us, 
npt  only  as  to  whether  they  shall  be  paid  but  wbea  they 
shall  be  paid  and  how  they  shall  be  paid.  While  a  great 
many  of  us  desire  to  proceed  to  the  consideration  of  ttaat 


fi  . 


fe 


1935 


CONGRESSIONAL  RECORD— SENATE 


6625 


6624 


CONGRESSIONAL  RECORD— SENATE 


April  30 


r 


I 


I 


1    i 


I 


it 


aple 


subject,  we  know  that  the  Senator  from  Delaware,  t^e 
Senator  from  Michigan,  the  Senator  from  Vermont,  ahd 
other  Senators  who  api>arently  are  willing  to  have  this  Itill 
stay  here  until  doomsday  «re  not  interested  In  the  pajrmclit 
of  the  soldiers'  bonus  in  the  way  it  seems  as  If  it  may  |>e 
paid,  and  that  Is  through  the  route  of  the  Padnan  biU.     i 

Mr.  BLACK.    Mr.  President,  wiU  the  Senator  yield?        j 

Bfr.  BANKHEATi.    I  yield.  > 

Mr.  BLACK.  Since  the  Senator  has  mentioned  the  opno- 
sition  of  certain  Senators  to  the  soldiers'  bonus.  I  desire  Ito 
call  attention  to  another  fact.  I  may  be  mistaken,  but  I  aim 
reasonably  sure  that  in  1932  the  Senator  from  Delaware 
[Mr.  Hastihgs]  made  a  very  vigorous  attack,  which  is  in  the 
CoNCRissioKAL  RECORD,  agalnst  the  payment  of  the  soldiers' 
bonus,  and,  of  course,  those  who  are  against  the  payment  of 
the  soldiers'  bonus  naturally  will  continue  to  filibuster  |to 
keep  it  from  coming  before  this  body. 

Mr.  BANKHEAD.  Yes;  and  there  are  some  other  measmes 
at  vital  Importance  which  are  threatening  to  come  up,  and 
will  come  up.  If  the  friends  of  the  soldiers  wish  to  secure 
bonus  legislation  within  a  reasonable  time,  so  as  to  provllde 
relief  for  the  soldiers,  it  strikes  me  they  ought  to  offer  t^ie 
bonus  bill  as  an  amendment  to  this  bill.  There  are  niun^- 
ous  reasons  why  that  should  be  done.  In  the  first  place,  |in 
that  way  we  will  get  action  on  it  as  qiilckly  as  we  will  get 
action  on  anything  else  in  the  Senate  if  this  bill  stands  las 
prior  to  everjrthing  else  in  the  order  of  business. 

Mr.  LEWIS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Alaba^ia 
jrleld  to  the  Senator  from  Illinois? 

Mr.  BANKHEAD.    I  do. 

Mr.  LEWIS.  Responding  to  the  suggestion  of  the 
Senator  from  Alabama  that  the  bonus  bill  should  be  t^- 
dered  as  a  substitute  for,  or  amendment  to,  the  present  MU, 
I  ask  the  Senator  what  is  his  Judgment  as  to  whether  tiiat 
proposal  would  receive  the  votes  of  those  who  are  now  sup- 
porting the  iK^sent  bill  or  of  those  who  are  opposing  it?   i 

Mr.  BANKHEAD.  My  judgment  Is  that  If  the  bonus  pill 
were  put  on  this  bill  as  an  amendment,  they  would  be  afrliid 
to  vote  against  the  bill.  Of  course  they  would  go  along  i^d 
vote  for  it.  I 

Mr.  LEWIS.    WhMn  does  the  Senator  mean  by  "  they  "♦ 

Mr.  BANKHEAD.  I  mean  some  of  the  Senators  on  ihe 
other  side  to  whom  I  have  been  referring,  who  apparei^ 
are  so  anxious  to  obstruct  business  here.  ' 

If  they  wlU  iMlng  up  the  bonus,  and  there  is  a  majo^ty 
of  the  Senate  for  it— we  are  the  Judges  of  iU  germaneniess 
under  the  rules  of  the  Senate — we  can  put  the  bonus  on  t|iis 
blU.  and  we  eun  put  it  on  In  the  form  which  a  majorttyl  (rf 
the  Senate  favor.  We  can  put  it  on,  if  we  have  a  majoyity 
of  the  votes,  by  the  inflation  route,  paying  the  ttmvm  throng 
the  Issoanoe  of  additional  currency.  I 

I  know  there  are  many  Members  upon  this  floor  who  ^ 
In  favor  of  the  expansion  ol  the  currency.  I  know  there  ftre 
many  who  have  no  fear  of  the  charge  of  flat  moneyj  so 
long  as  there  is  concealed  In  the  vaults  of  the  Treasury  a 
sulBclent  quantity  of  gold  to  support,  to  the  extent  of  100 
percent,  all  currency  necessary  to  be  issued  in  payment)  of 
the  bonus.  I  should  like  to  see  the  test  made  here.  I  sh 
Uke  to  see  what  Senators  wlU  squirm  and  what  Senators 
turn  their  backs  upon  the  pending  program,  if  they 
the  choice  of  voting  for  both  this  program  and  the  . 
of  the  bonus  through  an  issuance  d  currency  to  cover 
gold  and  silver  in  the  Treasury.  { 

We  desire  to  deal  with  the  toava  question  after  these  16ng 
years  of  delay.  I  am  sure  a  majority  oi  the  Senate  does. 
Why  do  not  the  Senators  on  the  other  side  who  favor  fbis 
Ull,  and  who  also  favor  the  bonus,  put  the  bonus  billi  on 
this  program?  It  will  make  the  iwesent  bill  stronger]  to 
put  it  on.  It  will,  as  I  have  indicated,  force  Senators  to  i|ote 
for  the  passage  of  this  l^  who  will  not  vote  toe  the  pas^^e 
of  a  good  bonus  bilL  j 

What  about  the  6-hour  bill?  Is  not  that  measure  b^lng 
delayed  by  this  Insistence  upc«i  continuing  before  the  SJen- 
ate  a  bill  which  every  sen-sible  Member  ol  the  Senate  kni>ws 


can  pass  only  when  thirty-odd  Senators  have  exhausted 
every  possible  resistance  and  exhausted  physical  endurance? 
I  have  been  frank,  as  I  said,  from  the  beginning  of  this 
program.  I  am  not  going  to  submit,  if  I  can  help  It,  to  the 
passage  by  Congress  (A  a  bill  which  bears  an  imputation 
and  a  reflection  upon  the  people  of  my  State,  who  are  doing 
all  in  their  power,  everything  they  can  do  and  everything 
that  is  being  done  in  the  other  States,  to  prevent  murder, 
to  prevent  lynching,  to  apprehend  the  guilty,  to  afford  those 
acciised  of  crime  protection  even  through  the  use  of  the 
National  Guard;  who  are  using  every  resource  available  to 
them  to  give  every  citizen  in  their  States,  regardless  of  race, 
color,  or  previous  ccmdition  of  servitude,  the  equal  protec- 
tion of  the  laws,  and  due  process  of  law  under  the  fourteenth 
amendment. 

Our  people  have  been  hounded  for  years  on  this  question, 
beginning  back  with  the  soldiers  at  the  polls  following  re- 
construction, beginning  beck  when  the  rights  of  States  were 
challenged  and  denied  and  Ignored,  and  elections  were  held 
with  soldiers  at  the  polls;  a  people  who  were  threatened  here 
with  the  passage  of  the  force  bill  to  control  elections,  a 
measure  which  tied  up  Congress  for  months  and  months  and 
months  as  a  direct  assault  upon  the  institutions  of  the  South. 
Now  we  have  as  honest  elections  as  are  held  anywhere  in  the 
world.  We  fought  off,  we  fought  down,  we  beat  back  this 
assault  upon  our  section  and  upon  our  people  and  our  in- 
stitutions, and  said.  "  Let  us  alone!  We  have  a  great  prob- 
lem, a  comi^cated  problem,  a  difficult  problem,  in  dealing 
with  a  race  of  new  freedmen.  not  prepared  for  the  duties  of 
intelligent  citizenship,  not  fully  prepared  to  understand  their 
duty  to  obey  all  the  laws  of  the  country.  We  shall  have  to 
work  along  in  the  course  of  evolution  and  progress;  but  we 
in  the  South,  with  these  people  constituting  almost  half  the 
poimlation,  have  more  interest,  if  possible,  than  people  from 
a  great  distance  in  working  out  this  problem,  in  adjusting 
it.  in  helping  the  new  freedmen  to  develop  as  good  citizens. 
and  to  take  their  place  in  the  political  and  other  organiza- 
tions in  accordance  with  the  position  they  deserve." 

Mr.  BANKHEAD.  Mr.  President,  I  charged  here  some 
time  ago — I  did  not.  of  course,  intend  to  be  in  any  way 
offensive  about  it;  I  thought  I  was  stating  the  plain,  unvar- 
nished fact — ^that  a  certain  group  of  Republicans  on  the 
other  side  of  the  Chamber — not  the  Progressives,  but  the 
old-line,  stand-pat  group  of  Republicans — were  fighting  off 
this  bill  so  as  to  avoid  coming  to  a  vote  on  the  cash  pay- 
ment of  the  bonus.  Not  a  single  voice  was  raised  among 
that  group  of  Senators  then  upon  the  floor  to  deny  the 
charge.  Not  a  single  protest  was  made  at  the  siiggestion 
that  they  are  filibustering,  in  a  way.  that  they  are  purposely 
absenting  themselves  from  the  floor;  and  now  only  two  Re- 
publicans are  on  the  floor  of  the  Senate — the  senior  Senator 
from  Michigan  [Mr.  Conzxusl  and  the  senior  Senator  from 
New  Hampshire  (Mr.  KetesI.  We  cannot  keep  the  Repub- 
lican Senators  here.  They  are  delaying  the  progress  of  the 
Senate  through  the  necessity  of  having  roll  call  after  roll 
call  while  they  quietly  stay  at  theii-  offices.  Of  course,  the 
conclusion  is  almost  inevitable  that  there  Is  some  motive, 
some  i-eason  somewhere  for  the  protraction  of  this  debate. 
for  the  delay  in  disposing  of  this  bilL 

While  I  think  the  Senators  on  the  other  side  ought  to 
stay  here,  while  I  think  they  ought  to  listen  to  sound  doc- 
trine, while  I  think  they  ought  to  take  some  interest  in 
a  measure  with  which  they  are  willing  to  block  the  progress 
of  the  Senate,  still  they  are  unwilling  to  do  it.  That,  of 
course,  is  their  privilege. 

Let  me  say  to  my  Democratic  friends  who,  with  the  others, 
are  supporting  this  measure — and  I  say  it  to  the  two  dis- 
tinguished coauthors  of  the  bill,  who  are  at  all  times 
interested  in  remedial  legislation,  in  humane  legislation,  in 
progressive  legislation — they  have  fallen  into  a  trap;  other 
Senators,  who  are  opposed  to  their  views  upon  legislation 
which  is  yet  to  come  before  us,  have,  so  to  speak,  put  rings 
in  their  noses,  and  are  leading  them  here  day  after  day  in 
the  continuance  of  the  debate  on  a  measure  which  will  never 
pass  the  Senate,  at  this  session  of  Congress,  at  least. 
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Ah!  it  is  pathetic  to  me  to  see  a  good  many  like  my  desk 
mate,  the  Senator  from  Colorado  [Mr.  CostiganI.  who  is 
friendly  at  all  times 

The  VICE  PRESIDENT.  Will  the  Senator  yield  so  the 
Senate  may  receive  a  message  from  the  House  of  Repre- 
sentatives? 

Mr.  BANKHEAD.    I  yield. 

BreSSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan.  one  of  its  reading  clerks,  announced  that  the 
House  had  agreed  to  the  report  of  the  committee  of  confer- 
ence on  the  disagreeing  votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill  (H.  R.  6223)  making 
appropriations  for  the  Department  of  the  Interior  for  the 
flscal  year  ending  June  30,  1936,  and  for  other  purposes; 
that  the  House  had  receded  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  1,  3,  and  38  to  the  bill 
and  concurred  therein,  and  that  the  House  had  receded  from 
its  disagreement  to  the  amendment  of  the  Senate  nimibered 
5  to  the  bill  and  concurred  therein  with  an  amendment,  in 
which  it  requested  the  concurrence  of  the  Senate. 

PREVENTION  OF  LYNCHING 

Hie  Senate  resumed  the  consideration  of  the  motion  of 
Mr.  CosTiGAN  that  the  Senate  proceed  to  the  consideration 
of  the  bill  (S.  24)  to  assure  to  persons  within  the  jurisdiction 
of  every  State  the  equal  protection  of  the  laws  by  discourag- 
ing, preventing,  and  punishing  the  crime  of  lynching. 

Mr.  BANKHEAD.  Mr.  President,  while  this  bill  is  con- 
fessedly a  sectional  bill,  and  so  described  in  the  report  of  the 
committee,  the  one  disturbing  thing  is  that  it  has  passed 
out  of  the  control  and  manipulation  of  the  Republican  Party, 
and  now  we  find  a  majority  of  the  Democrats  in  the  Senate 
of  the  United  States  stepping  up  and  taking  out  of  the  hands 
of  the  Republicans  a  sectional  program  dropped  by  the  Re- 
publicans 10  years  ago.  We  find  two  Democratic  Senators, 
supported  by  a  majority  of  the  Democrats  in  this  body,  tak- 
ing over  control  of  an  issue  abandoned  by  the  Republican 
Party. 

Why  is  that,  Mr.  President?  Ten  years  ago.  when  the  Re- 
publican Party  undertook  the  passage  of  the  Dyer  anti- 
lynching  bill,  I  am  sure,  not  from  any  statement  made  to 
me  by  any  responsible  Republican  but  from  general  knowl- 
edge of  conditions  and  observation  thereafter,  they  found 
there  was  no  demand  for  such  legislation  among  the  respon- 
sible colored  people  of  this  country. 

Why  else  did  they  drop  it?  They  never  sought  to  resur- 
rect it.  They  did  at  last,  upon  the  race  question,  obtain  a 
ray  of  information  cmd  intelligence,  and  did  succeed  in  sub- 
merging political  party  interests  in  order  to  help  beat  back 
the  race  issue,  liiey  found  that  the  lynching  problem  was 
no  longer  a  sectional  problem,  no  longer  a  race  problem. 
They  found  lynching  occurring  in  New  York  and  in  other 
States.  I  do  not  know  whether  there  was  ever  one  in  Colo- 
rado or  not,  but  lynching  has  occurred  in  probably  every  other 
State.  So  the  Republicans  finally  found,  so  far  as  they  were 
concerned,  that  a  race  question  was  not  involved,  and  so 
they  abandoned  such  legislation.  Now,  they  are  trailing  l)e- 
hind  Democratic  leadership,  Democratic  authors,  a  Demo- 
cratic majority,  in  support  of  the  measure;  but  it  might  as 
well  be  imderstood.  in  fairness  to  every  Senator  who  has  to 
go  "  on  the  spot "  on  this  subject,  that  the  effort  to  pass  the 
bill  is  not  a  part  of  the  Republican  program.  If  it  is  any- 
thing, it  is  a  part  of  the  Democratic  program,  because  it  is 
sponsored  by  Democrats,  and  supported  by  a  majority  of  the 
Democrats  in  the  Senate. 

Why  do  I  say  it  is  confessedly  a  race  program  regardless 
of  the  denial  of  the  great  Senator  from  Colorado?  He  says 
he  does  not  see  any  race  question  in  it.  I  assume  it  is  also  the 
view  of  the  able  Senator  from  New  York  that  there  is  no  race 
question  in  it. 

I  do  not  know  who  wrote  the  bill.  I  assiune.  of  course, 
those  Senators  did.  I  know  that  the  committee  which  re- 
ported it  had  the  advice  of  an  able  lawyer,  a  constituent  of 
the  Senator  from  New  York,  a  Republican,  I  assume,  and  a 


former  Republican  officeholder,  but  a  man  who  I  understand 
to  be  a  good  lawyer. 

At  any  rate,  the  committee,  after  what  they  say  was  an 
exhaustive  investigation  of  the  briefs  of  the  advocates  of  the 
bill,  wrote  the  bill  we  are  now  discussing.  There  was  n3 
examination  and  report  on  the  briefs  of  those  who  opposed 
it,  no  investigation  of  the  great  debates  participated  in  by 
the  eminent  lawyers  and  statesmen  upon  the  floor  of  the 
Senate  and  the  House  of  Representatives  10  years  ago  on  the 
constitutional  phases  of  the  bill.  No;  there  was  no  investi- 
gation of  that  sort.  The  bill  was  reported  by  a  committee 
which  frankly  says,  "  We  looked  into  the  authority  to  do  this 
thing,  but  we  ignored  everything  that  was  said  against  the 
authority  to  do  it." 

What  does  this  lawyer  say?  Notwithstanding  the  ex- 
pressed statement  of  the  Senator  from  Colorado  on  the  sub- 
ject, I  wish  to  talk  plainly  and  without  offense.  I  certainly 
do  not  want  to  offend  anyone.  I  am  doing  my  best  to  protect 
the  Democrats  who  have  gone  astray  on  this  matter.  I  do 
not  want  them  to  be  hxui;.  I  want  them  to  come  back  to  the 
Senate  regardless  of  how  they  vote  on  this  question,  because, 
as  I  have  said,  the  worst  sort  of  a  Democrat  is  better  than 
the  l)est  sort  of  a  Republican.     [Laughter.] 

I  do  not  know  whether  or  not  Mr.  Tuttle,  the  official  lawyer, 
apparently,  for  the  committee,  was  acting  as  amicus  curiae; 
I  do  not  know  whether  or  not  he  got  a  fee;  I  do  not  know 
whether  he  was  sent  here  by  a  group  of  sociologists  of  the 
type  that  has  been  in  touch  with  the  Senator  from  Colorado 
and  the  Soaator  from  New  York.  They  have  not  been  in 
touch  with  the  rank  and  flle.  They  have  been  consulting 
sociologists,  theorists,  economists,  highbrows  among  the  col- 
ored race  and  the  white  race,  not  those  who  go  down  in  the 
workshops  and  talk  to  the  colored  man,  not  those  who  have 
any  knowledge  of  conditions  in  the  section  against  which  the 
bill  is  directed.  No;  they  have  no  knowledge  of  those  condi- 
tions. They  are  merely  importimed  by  groups  of  sociologists 
and  highbrow  colored  men  who  are  living  and  holding  their 
places  out  of  the  sweat  and  labor  of  the  common  colored  man. 

Oh,  yes;  they  are  the  ones  doing  the  agitating.  We  have 
not  heard  any  word  from  men  like  those  in  the  Tuskegee 
Institute,  the  Booker  Washington  type,  and  the  Dr.  Moton 
element  In  the  South,  that  the  South  wants  this  bill  or  that 
the  colored  men  want  it. 

Who  knows  what  is  best  for  the  colored  race?  If  jrou  want 
to  help  the  colored  race,  I  shake  hands  with  you,  but  for 
God's  sake  do  not  take  your  advice  from  those  who  know 
nothing  about  conditions.  Do  not  do  something  which  will 
stir  up  race  feeling  and  race  prejudice,  as  surely  as  we  are 
living,  and  give  r  to  a  low  order  of  people  the  idea  that  the 
Government  of  the  United  States  is  going  to  protect  them 
regardless  <A  what  sort  of  crime  they  may  commit.  Do  not 
get  that  sort  of  idea  into  their  heads.  If  you  want  to  help 
the  colored  man.  talk  to  the  friends  of  the  colored  race,  those 
who  live  among  them  and  understand  them.  Talk  with  the 
men  who  have  the  confldence  of  the  colored  men  in  the 
South.  Talk  with  the  men  who  have  so  conducted  themselves 
toward  the  colored  race  in  every  way  as  to  command  the  con- 
fldence and  respect  of  the  great  mass  of  colored  people  in  the 
sections  in  which  we  live. 

Oh.  no;  that  is  not  the  source  of  information  which  some 
people  desire  on  this  subject.  In  fact,  from  the  attendance 
we  now  have  in  the  Senate,  I  do  ncA  believe  they  desire  any 
information  at  all. 

Let  us  see  what  Bir.  Tuttle  had  to  say  about  the  subject. 
He  wrote  a  docmnent  for  the  committee.  The  committee 
thought  so  much  of  it.  it  appealed  to  them  as  so  well  and 
so  truly  expressing  what  is  involved  in  this  jiroposed  legis- 
lation, that  they  picked  out  this  opinion  from  all  the  legal 
documents  available  to  them  as  giving  true  expressicm  to  the 
purpose  and  intent  of  the  bill.  Now.  notwithstanding  that 
has  been  done,  we  find  a  denial  of  what  the  opinion  selected 
by  them,  and  reported  by  them,  says  is  the  purpose  ot  the  bilL 

Let  me  read  to  the  Senate  from  this  brief: 

This  blU  Is  expressly  limited  by  Its  own  definitions  to  olBclal 
action  or  nonaction  resulting  In  the  denial  ot  due  prooeas  or  tbs 
equal  protection  of  the  laws. 
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Now  listen: 

It  applies  only  to  persons  Injured  or  kUled  through  mob  violent* 
on  fcccount  o£ — 

Listen — 
race,  creed,  or  c»lor. 

Did  Senators  hear  that?  A  committee  brings  the  bUl  to 
the  Senate  with  the  statement  connected  with  it  that  tl^e 
bill  applies  only  to  those  injured  on  account  of  race,  cre^ 
or  color,  yet  we  hear  the  statement  made,  "  Oh,  this  is  n^ 
a  sectional  matter;  this  is  not  a  race  matter.  Why,  the|e 
was  a  mob  and  a  lynching  in  California.  That  makes  lit 
nationaL    Oh.  yes;  this  question  is  national."  j 

Let  us  see  what  else  the  committee  said.  I  desire  to  c^ 
the  attention  of  the  Senate — it  was  briefly  mentioned  y^- 
terday — to  an  argument  made  by  the  committee  in  ifs 
report.    It  says:  I 

In  the  committee  8  opinion.  It  is  more  th*n  a  coincidence  thkt 
the  practice  of  lynching  Is  practically  stopped  when  Federal  legis- 
lation designed  to  curb  this  practice  Is  pending  In  Congress.  JA 
continuaUon  of  the  practice  of  lynching,  coupled  with  a  complete 
failure  of  the  government  of  those  States  Involved  to  apprehejd 
and  punish  the  participators  of  these  crimes  supports  the  need  fpr 
Federal  legislation.     •     •      •  ] 

During  the  first  week  in  June  1934  word  was  generally  circu- 
lated that  hope  for  the  enactment  of  the  proposed  measure  h^d 
been  abandoned.  On  June  8  there  was  a  lynching  in  Mississippi. 
foUowed—  I 

By  Other  lynchings.  I 

Word  circulated  that  a  bill,  the  Costigan-Wagner  an1|l- 
lynching  l>lll,  had  been  abandoned.  Who  authorized  t^e 
statement  that  it  had  been  abandoned?  Was  any  su^h 
declaration  ever  made  on  the  floor  of  the  Senate  or  in  the 
newspapers?  Who  circulated  word  all  over  America  that)  a 
bill  had  been  abandoned  in  Congress?  I  ask  any  lawyer. 
I  ask  any  man  of  common  Judgment,  if  the  abandonment  of 
a  bill  in  Congress  would,  anywhere  In  the  South,  stir  upj  a 
mob  to  commit  murder? 

In  the  first  place,  there  is  no  means  for  general  wl 
campaigns.  In  the  second  place,  everyone  knows  that 
mob,  stirred  to  insane  frenzy,  composed  usually  of  tot 
irresponsible  people.  Is  going  to  pay  any  attention  to 
law  on  the  subject.  Such  people  do  not  stop  to  ask  whe 
there  Is  a  Federal  law  on  the  subject.  They  know  there 
State  law  against  murder  and  that  it  is  punishable  by  de 
in  my  State.  They  know  the  law  is  there.  Senators,  in 
high  tides  of  passion,  any  aggregation  of  men,  governed  by 
mob  psychology,  led  by  some  dangerous  and  irresponslMe 
agitator  and  leader,  does  not  resort  to  Judgment  and  reason. 
Sudx  men  do  not  Investigate  what  particular  section  of  the 
law,  whether  State  or  Federal,  governs  the  case.  That!  is 
totally  an  afterthought.  t 

Let  OS  see  If  the  committee  was  consistent  in  its  sta^- 
ment.  It  said  the  word  was  spread  around.  I  do  not  knbw 
whether  that  means  that  it  was  spread  in  churches  or 'in 
Sunday  schocds  or  in  lodge  meetings.  The  Senators  miist 
have  a  very  exaggerated  Idea  of  the  general  knowledge  ab(  ut 
thie  details  of  handling  the  bill  of  which  they  are  authors  if 
they  imagine  that  the  mere  whispering  somewhere  by  son  le- 
body  that  a  blD  had  been  temporarily  laid  aside  was  :e- 
sponsible  for  mob  lynchings  thereafter  during  the  yesur. 
That  is  a  far-fetched  conclusion. 

I  caU  the  attention  of  the  Senators  who  appear  to  x. 
and  who.  I  assimie.  are  seriously  supporting  this  drastic 
bill— this  revolutionary  bill,  this  bill  destructive  of  Sttte 
rights,  this  bill  which  will  destroy  exi.stlng  peaceable  race 
zelaticma,  which,  in  my  Judgment,  will  increase  rather  tt  an 
reduce  the  niunber  of  cases  of  violence  taking  place  the-e- 
after — to  the  figures  put  into  the  Rxcor£>  a  few  days  ago  by 
the  very  able  Senator  fnxn  North  Carolina  [Mr.  BAXLrr], 
figures  furnished  him  by  the  outstanding  N^ro  college  in 
ATnortra^,  a  colored  institute  with  a  research  board,  witl  a 
tremendous  foundation  fund,  with  all  the  financial  back  ng 
it  needs  in  order  to  operate  in  all  reasonable  lines  of  actir  ty. 
With  a  research  board,  with  a  statistical  board,  with  evsry 
available  avenue  and  source  of  information,  they  have  iMen 
collecting  the  statistics  on  this  subject  during  tlie  ye^rs. 
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I  am  not  bringing  up  this 


What  do  those  statistics  show? 
subject  to  repeat  the  figures. 

Mr.  BLACK.     Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Alabama 
yield  to  his  colleague? 

Mr.  BANKHEAD.     I  yield. 

Mr.  BLACK.     I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clei^ic  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  foUowing  Senators 
answered  to  their  names: 

Adams  CooUdge  King 

Ashixrst  Copeland  La  Follette 

Austin  Costlgan  Lewis 

Bachman  Couzens  Logan 

Bailey  Dickinson  Lonergan 

Bankhead  Dtetertch  Long 

Barbour  Donahey  lIcAdoo 

Barkley  Duffy  McCarran 

BUlx)  Fletcher  McGlll 

Black  Prazler  McKellar 

Bone  Qerry  McNary 

Borah  Olbson  Mlnton 

Brown  Glass  Moore 

Bulkley  Gore  Murphy 

Bulow  Oufley  Murray 

Burke  Hale  Neely 

Byrd  Harrison  Norrls 

Byrnes  Hastings  Nye 

C3apper  Hatch  CMahoney 

Caraway  Hayden  Overton 

Carey  Joiuison  Plttman 

Clark  Keyes 


The     VICE 
answered    to 


RadcUffe 

Robinson 

Russell 

Schall 

Schweilenbach 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Thomas.  Okla. 

Thomas,  Utah 

Townsend 

TrammeU 

Truman 

Ty  dings 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

White 


eyes  Pope 

RESIDENT.    Eighty-seven    Senators    have 
leir    names.    A    quorum    is    present.    Ihe 
Senator  from  Alabama  has  the  floor. 

Mr.  COSTTGAN.  Mr.  President,  will  the  able  Senator  from 
Alabama  3^eld? 

Mr.  BANKHEAD.     I  yield. 

Mr.  COSTIGAN.  A  moment  ago  the  Senator  from  Ala- 
bama made  a  statement  with  reference  to  Dr.  Moton,  of  Tus- 
kegee  Institute.  It  is  my  recollection  that  reference  was  also 
made  to  Dr.  Moton  a  day  or  two  ago  by  the  senior  Senator 
from  Alabama  [Mr.  Black]. 

I  am  advised  that  Dr.  Moton  is  a  vice  president  of  the 
Interracial  Commission,  from  which  a  telegram,  subsequently 
placed  in  the  Record,  was  received  last  Friday,  and  that  Dr. 
itoton  was  an  organizer  and  has  actively  participated  in  the 
activities  of  the  Interracial  Commission  throughout  its 
history. 

Mr.  BANKHEAD.  There  is  no  doubt  about  Dr.  Moton 
being  opposed  to  lynching.  Dr.  Moton  has  never  read  the 
bill  and  endorsed  it.  If  he  had.  the  Senator  from  Colorado 
would  have  so  stated.  I  do  not  believe  he  would  endorse  the 
bill.  I  am  sure  there  is  no  evidence  that  he  has  done  so. 
The  Senator  from  Colorado  has  no  such  evidence,  or  he  would 
submit  it. 

Mr.  COSnOAN.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  BANKHEAD.     I  yield. 

Mr.  COSTIGAN.  I  think  it  is  already  of  record  that  the 
Interracial  Commission  has  endorsed  legislation  of  the  type 
of  the  proposed  legislation. 

Mr.  BLACK.    Mr.  President,  will  my  colleague  yield? 

Mr.  BANKHEAD.     I  yield. 

Bfr.  BLACK.  I  am  not  familiar  with  exactly  the  resolu- 
tion adopted  by  the  interracial  group,  but  I  did  note  an 
article  in  the  New  York  Times  of  last  Sunday,  which  per- 
haps the  Senator  from  Colorado  may  have  seen,  an  article 
written  by  Mr.  Julian  Harris,  of  Georgia.  It  is  my  recollec- 
tion, though  I  would  not  be  absolutely  sure  of  my  recollec- 
tion, ttiat  the  article  stated  that  the  group  on  interracial  re- 
lations, while  opposed  to  lynching,  did  not  intend  to  endorse 
any  particular  bill.  The  article  can  be  easily  obtained.  It 
was  in  last  Sunday's  New  York  Times. 

Mr.  COSTIGAN.  Mr.  President,  if  the  Senator  from  Ala- 
bama will  jrield  further 

Mr.  BANKHEAD.     I  yield. 

Mr.  COSTIGAN.    It  should  be  said  that  the  senior  Sena- 
tor from  Alabama  [Mr.  Black]  accurately  states  the  position 
of  the  Interracial  Commission,  so  far  as  I  now  recall  it. 
I  That  commission,  which  for  a  number  of  years  has  declined 
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to  endorse  Federal  legislation,  recently  endorsed  antil3mching 
legislation  by  the  Congress,  but  did  not,  I  believe,  go  so  far  as 
to  endorse  the  particular  measure  now  under  discussion  in 
the  Senate. 

Mr.  BANKHEAD.  Mr.  President,  I  have  Just  stated  that, 
in  my  judgment.  Dr.  Moton,  who  is  the  head  of  the  greatest 
colored  institution  in  this  country,  who  understands  the 
rapidly  improving  race  conditions  in  the  South,  and  is  in 
large  measure  responsible  for  their  improvement,  who  im- 
derstands  the  diligent  efforts  made  by  the  people  of  all  the 
States  in  that  section,  including  their  law  officers,  to  en- 
force all  laws,  regardless  of  race,  creed,  or  color — Dr.  Moton 
would  not  give  his  approval  to  this  bill,  which  so  many  of 
us  earnestly  and  sincerely  believe  will  promote  strife  and 
discord  and  racial  disturbances. 

Why  does  the  Senator  from  Cc^OTado  ttiink  he  knows 
more  about  the  race  situation  in  the  South  than  do  those 
of  us  who  live  there?  Does  he  impugn  oiu-  sincerity  in  say- 
ing that  we  are  friendly  to  the  colored  race;  that  we  are 
opposed  to  mobs  and  to  lynchings;  that  we  are  handling 
the  situation;  that  we  are  making  wonderful  progress? 
Does  he  impugn  our  motives?  He  must  recognize  that  we 
know  more  about  the  problem  than  does  any  man  who  lives 
a  thousand  miles  away.  He  must  know  that  those  in  direct 
contact  with  this  situation  better  understand  how  to  diag- 
nose it,  how  to  treat  it,  and  how  to  bring  health  and  se- 
curity out  of  it,  than  does  any  Denver  doctor  a  thousand 
miles  away  who  has  never  seen  the  patient. 

That  is  the  situation.  We  are  up  against  an  absentee 
diagnostician,  encouraged  by  sociologists,  encouraged  by  pro- 
fessional groups,  not  encouraged  by  the  great  mass  of 
colored  people,  not  approved  by  the  leaders  of  the  colored 
people  in  that  section. 

Senators  talk  about  l3mchlng  as  a  national  menace.  It  is 
absurd.    Any  lynching,  of  course,  is  unfortunate. 

Mr.  President,  in  my  own  home  county,  in  the  period  of 
more  than  125  years  since  it  was  organized  there  has  oc- 
curred only  one  lynching;  and  the  man  lynched  was  not  a 
negro,  but  a  white  man.  In  many  counties  in  my  State 
there  has  never  been  a  lynching  in  their  whole  history;  and 
still  we  hear  theoretical  doctors  of  race  relations  tell  the 
Senate  and  tell  the  world  through  the  Congressional  Record 
and  the  news  service,  "  Oh.  we  have  a  situation  that  is  so 
horrible,  so  menacing,  so  distressing  that  we  must  strain 
the  Constitution  of  the  United  States  " — and  they  are  bovmd 
to  know  they  are  straining  it — "  and  extend  it  into  fields  it 
has  never  before  sought  to  cover  in  order  to  deal  with  a 
terrible,  disgraceful,  menacing  condition  of  lynching  and 
mobbing." 

Mr.  President,  I  say  there  ought  to  be  potent  supporting 
facts  of  overwhelming  force  and  convincing  power  to  show 
that  there  is  a  menace  to  our  institutions,  to  a  group  of  our 
people,  before  we  vmdertake  to  confer  local  police  power  upon 
the  Federal  courts  of  the  country. 

The  Senator  from  Colorado  seems  to  think  that  if  partici- 
pants in  lynchings  can  be  dragged  into  the  Federal  courts 
they  will  be  punished.  Why  take  them  to  the  Federal  courts? 
We  have  not  the  type  of  carpetbag  judges  we  used  to  have. 
We  have  local  men  presiding  over  the  Federal  courts  in  our 
section.  We  have  the  same  type  of  citizens  serving  upon  the 
grand  Juries  in  the  Federal  courts  that  serve  upon  the  grand 
Juries  in  the  local  courts.  We  have  the  same  type  of  trial 
Jiu-ors  in  the  Federal  courts  that  we  have  in  our  local  courts. 
The  Senator  from  Colorado,  however,  seems  to  have  the  idea 
that  there  is  such  a  dread  of  a  Federal  judge,  of  a  Federal 
court,  constituted  of  our  local  people,  that  if  Uncle  Sam's 
name  is  put  on  it  that  is  going  to  alarm  and  frighten  every- 
body out  of  doing  things  that  otherwise  might  be  done. 

So  far  as  the  actual  effects  of  trials  is  concerned,  I  should 
have  no  serious  objection  to  a  Federal  court  trial;  but  I  do 
denounce  any  effort  to  break  down  our  dual  system  of  gov- 
ernment, our  local  courts.  I  do  denounce  any  program  to 
Jerk  citizens  up  and  haul  them  away  two  or  three  or  four 
hundred  miles  to  the  seat  of  some  Federal  court,  as  must  be 
done  in  many  States  of  the  Union,  with  their  broad  areas, 
imder  the  program  sponsored  here  by  the  Senator  from  Colo- 


rado; and  I  do  object,  as  a  lawyer,  as  a  practitioner,  as  an 
American  citizen,  to  any  program  which  seeks  to  place  the 
Federal  Government  directly  in  control  of  the  enforcement 
of  the  police  laws  within  our  States. 

Some  time  ago  we  had  pending  before  us  a  bill  to  extend 
the  power  of  the  Federal  courts  to  the  prosecution  of  one 
of  the  most  heinous  crimes  in  this  country,  namely,  kid- 
naping. Shortly  after  the  terrible  tragedy  in  the  Lindbergh 
home,  which  so  deeply  stirred  the  people  of  this  coimtry, 
which  aroused  such  intense  interest  and  sympathy,  which 
evoked  the  indignation  of  every  man  and  every  woman  in 
America,  when  the  bill  was  pending  here  to  give  Federal 
control  over  the  horrible  crime  of  kidnaping,  I  note  that 
neither  the  Senator  from  Colorado  [Mr.  Costigan]  nor  the 
Senator  from  New  York  [Mr.  Wagnxs]  proposed  to  extend 
the  scope  of  the  bill  to  kidnaping  within  a  State.  They  stood 
here  with  the  same  sort  of  indignation  that  all  Americans 
had,  with  the  same  desire  to  stamp  out  and  destroy  the 
terrible  crime  of  kidnaping,  which  at  that  time  and  for  some 
months  before  that  time  had  spread  all  over  the  country,  and 
had  gotten  to  be  almost  a  daily  occurrence.  Great  amounts 
of  money  were  extorted.  Men  and  women  were  taken  into 
hiding.  Into  seclusion,  with  their  families,  their  husbands, 
their  wives,  their  children,  in  suspense,  in  desperation.  My 
God!  What  greater  suffering  could  be  brought  to  a  family 
than  the  realization  that  one  of  its  members  is  in  the  secret 
possession  of  bandits  and  outlaws  and  kidnapers  and  robbers? 
During  the  period  of  kidnapings  we  had  more  Iddnapings 
than  we  had  Ismchings.  If  these  Senators  were  so  anxious 
to  give  the  Federal  Government  power  to  bear  down  on  a 
serious  crime,  I  ask,  in  the  name  of  common  sense  and 
decency,  if  they  thought  it  was  constitutional  to  do  so,  why 
they  did  not  when  they  had  the  opportunity  include  in  the 
Lindbergh  kidnaping  law  the  power  of  the  Federal  court  to 
prosecute.  Just  as  they  are  trying  in  this  bill  to  take  Juris- 
diction away  from  the  State  coiuts  and  give  it  to  the  Federal 
courts. 

Mr.  COSTIGAN.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  McGiLt  In  the  chair). 
Does  the  Senator  from  Alabama  yield  to  the  Senator  from 
Colorado? 

Mr.  BANKHEAD.    I  yield. 

Mr.  COSTIGAN.  Will  the  Senator  from  Alabama,  in  the 
course  of  his  able  discussion,  be  good  enough  to  place  in  the 
Record  a  list  of  all  the  cases  of  kidnaping  which  were  purely 
of  an  intrastate  and  not  of  an  interstate  character? 

Mr.  BANKHEAD.  I  think  the  Senator  from  Colorado  is  » 
better  statistician  than  I  am.  He  seems  to  be  more  con- 
cerned about  great  crimes  than  I  have  been.  He  seems  to  be 
the  remedial  agent  here  in  Congress,  and  it  certainly  seems 
to  me  that  if  he  is  on  the  watch  tower  to  detect  epidemics 
of  crime  of  these  vile  and  vicious  kinds,  long  ago  he  must 
have  compiled  the  statistics  upon  this  horrible  subject  of 
kidnaping. 

We  have  before  us  the  question  of  the  power  of  Congress 
to  deal  with  cases  of  murder,  and  lynching  Is  nothing  but 
murder.  I  do  not  care  how  able  Senators  may  be  in  the 
preparation  of  a  bill,  how  skillful  in  its  drafting  to  under- 
take to  evade  the  Constitution,  I  do  not  care  how  resource- 
ful they  are  in  the  matter  of  defining  in  some  technical  way 
what  constitutes  a  mob.  I  say  to  the  Senator  from  Colorado  as 
a  lawyer  that  the  same  law  which  applies  to  three  constitut- 
ing a  mob  applies  to  an  individual;  and,  as  well  pointed  out 
by  the  Senator  from  Idaho,  we  cannot  excuse  one  when  we 
condemn  three  for  the  same  offense. 

It  is  nothing  but  a  subterfuge  to  try  to  inject,  by  a  defini- 
tion of  what  constitutes  a  mob,  a  Federal  power,  or  to  bring 
a  crime  imder  the  fourteenth  amendment  to  the  Constitu- 
tion. 

When  we  analyze  it,  murder  is  murder,  whether  it  is  com- 
mitted by  one  or  committed  by  a  group.  It  is  the  same  type 
of  offense.  Life  is  taken.  The  act  is  wrong,  it  is  sinful,  it  Is 
pimishable.  But  in  order  to  raise  another  Federal  question, 
the  Senator  proceeds  on  the  theory  that  three  killing  a  man 
makes  an  offense  different  from  one  killing  a  man  or  two  kill- 
ing a  man. 
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I  should  ttke  to  know  why  the  Mithon  of  this  bin 
to  select  the  number  three.  AU  laws  at  oonsuincy 
conspiracy  as  offensive,  as  punishable,  whether  partlci 
in  by  two  or  a  hundred.  But  in  this  effort  to  adopt  so^e 
Ingenious  rule  of  construction,  the  Senators  have  taken  the 
old  Dyer  antilynching  biU,  which  originally  in  the  House  ct 
Representatives  specified  five  as  constituting  a  mob.  It  is 
trw  that  when  that  bill  got  to  the  Senate,  in  some  way,  ^ 
some  reason,  somehow,  it  was  decided,  **  Well,  tbere  mi^ 
iK>t  be  as  many  as  five  in  a  mob  -,  so  ttie  number  was  ije- 
duced  in  the  Senate  to  three,  and  the  Senators  who  are  the 
authors  of  the  biU  we  are  discussing  have  followed  on  tUat 
subject  the  number  contained  in  the  Dyer  measure.  I 

I  desire  to  have  the  Senator  from  New  York  CMr.  Wiam^l 
sent  for.  I  am  about  to  take  up  a  matter,  the  dlscualon  |of 
which  I  want  the  Senator  to  bear.  i 

I  started  awhile  ago.  but  I  have  not  had  time  to  fln^ 
being  sort  of  pressed  for  time,  to  discuss  a  phase  of  t|M! 
report.  I  do  not  know  whether  the  Senator  from  Cokgajdo 
[Mr.  OosTXCAH]  wrote  the  report  or  not  I  win  ask  hfaa 
whether  he  wrote  it.  or  who  did  write  it?  I  refer  to  tfce 
committee  report. 

Mr.  CXJSTIGAN.    Mr.  President,  I  did  not  write  tt. 

Mr.  BANKHEAD.    Does  the  Senator  know  who  wrote  It? 

Mr.  COSnOAN.  It  was  written  no  doubt  at  the  requ^ 
of  the  committee  by  its  authorised  representatives. 

Mr.  BANKHEAD.  Does  the  Senator  mean  by  membersi  o< 
the  committee,  or  by  scmacbody  acting  for  the  committee? 

Mr.  COSnOAN.    I  prefer  to  have  the  chairman 
committee  speak  for  the  committee. 

Mr.  BANKHEAD.    In  other  words,  the  Senator  does 
know  or  he  is  not  willing  to  tell.    Which  is  it? 

Mr.  CX>snGAN.  I  do  not  know  exactly,  and  it  is  not  ^ 
province  to  say  who  wrote  the  report  in  its  entirety. 

Mr.  BANKHEAD.  I  would  like  to  find  out  whether  this  is 
a  report  written  by  some  professional,  som^wdy  not  having 
a  direct  responsibility  by  a  vote  in  the  committee  or  in  ^le 
Senate. 

Mr.  C08TIQAN.    In  response  I  will  say  to  the  aWe 
ator  that  I  am  iMt  a  member  of  the  CXmmittee  on  the  J 
ciary,  and  the  Senator  must  look  elsewhere  for  an  answei)  to 
his  question. 

May  I  state  to  the  Senator  from  Alabama  while  I  ami  on 
my  feet  that,  according  to  Professor  Chadbcum,  the  sdste 
fft,at^itf>ff  which  deal  with  lynching  have  various  nmnberflj  of 
persons  specified  as  constituting  a  mob.  In  at  least  th^ee 
States,  irr^i/iing  the  State  from  which  the  Senator  coo^, 
also  in  Indiana  and  Arkansas,  one  persui,  14  is  reported!  is 
irnmripnt  legally  for  a  lynching.  In  Kentucky  the  numper 
eonstttotlng  a  mob  for  the  purposes  of  the  statute  is  th|ee. 
and  apparently  in  Illinois,  New  Jersey,  and  West  Virginia 
the  number  chosen  by  the  legislators  iB  five.  i 

Mr.  BANKHEAD.  In  other  words,  it  varies  from  one|  to 
five,  as  I  get  the  point  of  the  Senator.  j 

Mr.  COSTIOAN.  That  is  my  understanding  d  the  stajtu- 
tory  situation  in  the  various  States. 

Mr.  BANKHEAD.    I  am  Just  wondering  by  what  d 
process  or  arbitrary  selection  the  authors  of  this  bill  se 
three  as  constituting  a  mob. 

I  requested  that  the  Senator  from  New  Yo^  [Mr.  Wa 
be  sent  t<a,  and  he  is  now  in  the  Chamber.    I  wish  to 
cuss  at  this  time,  while  the  Senator  is  here,  what  I  did 
wish  to  take  up  in  his  absence,  not  because  it  is  perso 
because  there  is  nothing  personal  In  it.  but  for  a 
reason.    I  will  return  to  the  other  subject  directly, 
time  does  not  expire. 

I  have  been  discussing  a  few  different  subjects  wl^ch 
ought  to  be  included  in  this  program.  I  have  Just  reaq  in 
the  committee  report  from  the  statement  by  one  of  the 
Senator's  constituents  that  the  program  under  the  penc^g 
bill— 
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sin- 
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AppUM  only  to  . 
on  account  of  race 


Injured  or  killed  through  mob  Tlol4nee 
creed,  or  color. 


There  is  a  fact  which  all  of  us  knew,  bat  which  this 
was  frank  enough  to  admit. 
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The  point  I  make  is  that  while  we  are  dealing  with  the 
race  qiMstion  we  ought  to  deal  with  a  good  many  asp  ;cts 
of  it  in  this  bilL  If  Senators  hope  to  pass  tlus  bill,  ttxere 
is  no  reason  on  earth  why  its  provisions  should  be  limited 
solely  to  the  colored  race. 
Mr.  WAGNER.  Are  they  so  limited? 
Mr.  BANKHEAD.  That  is  what  the  Senator's  lawyer 
says.  He  did  not  write  the  bill,  of  course;  but  the  sttite- 
ment  appears  in  the  committee  report,  whether  or  not  it  is 
written  on  the  face  of  the  bill.  The  lawyer  who  wrote  the 
brief  and  presented  the  brief  in  support  of  the  bill  was 
frank  enough  to  write  into  his  brief  that  this  bill  is  con- 
fined to  those  who  are  killed  on  account  of  race,  color,  or 
creed.  I  will  say  to  the  Senator  that  I  do  not  think  that 
language  is  found  in  the  bill. 

Mr.  WAGNER.  Very  well.  I  am  not  responsilile  for  any 
statement  by  another. 

Mr.  BANKHEAD.  Of  course,  the  man  who  had  been 
selected  by  some  colored  group  to  prepare  a  bill  on  this 
question  submitted  an  opinion  which  would  be  used  as  the 
baas  and  foui>dation  of  tbe  legal  authorization  for  the  hill. 
He  does  not  appear  as  a  politician,  not  as  one  depen<lent 
in  any  way  upon  the  will  and  suffrage  of  the  people  bu'^  he 
appears  as  a  lawyer.  I  assume  the  Senator  recognizes  ihat 
he  is  a  high-type  lawyer,  standing  before  the  committee  as 
a  lawyer,  speaking  as  a  lawyer  and  as  an  advocate  of  the 
bill,  in  close  touch  and  contact  with  the  sponsors  of  the  biU. 
I  do  not  mean  the  authors  of  the  bill.  I  do  not  know 
whether  he  was  in  contact  with  them  or  not;  but  he  w€is 
in  contact  with  all  who  are  promoting  this  fight,  this  cam- 
paign, this  bill.  Here  is  their  legal  representative,  with 
su£Bcient  manhood  aiKl  frankness  and  coiu-age  to  speak  out 
and  put  into  the  written  opinion  which  the  committee  has 
adcvted  and  sent  to  the  Senate  the  statement  that  the  bill 
is  solely  one  applying  to  those  killed  because  of  race,  color, 
or  creed. 

I  notice  that  there  is  not  a  Republican  Senator  sitting  on 
the  other  side  of  the  Chamt)er — not  a  single  one ! 

Mr.  BLACK.     Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Ala- 
bama yield  to  his  colleague? 
Mr.  BANKHEAD.    I  yield. 

Mr.  BLACK.    I  suggest  the  absence  of  a  quonun. 
Mr.  BANKHEAD.    I  do  not  see  why  we  cannot  ketp  in 
the  Chamber  Senators  who  are  intere^d  in  the  bill. 

The  PRESIDING  OFTICER.     The  absence  of  a  quorum 
has  been  suggested.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Connally 

Klne 

RadcUlIe 

CooUdge 

La  Follette 

Robinson 

AvjKtln 

Oostlgan 

Lewis 

Russell 

Bachnruin 

Coiuens 

Logan 

Schall 

BaUey 

Dickiii&on 

Locergaa 

Srh  well  en  bach 

Bankhead 

Dieterlch 

Long 

Sheppard 

Barbour 

Donahey 

UcAckx> 

Shlpetead 

Barkley 

Duffy 

McCarran 

Smith 

Bilbo 

Fletcher 

McGlll 

Steiwer 

Black 

Prazler 

McKellar 

Thomas,  Ok  la. 

Bone 

CJerry 

McNary 

Thomas,  VUih 

Borah 

Gibson 

Ulnton 

Townsend 

Brown 

Glass 

Moore 

Trammell 

Bulkier 

Gore 

Murphy 

Tnunan 

Balow 

Gufley 

Murray 

Ty  dings 

Burka 

Hale 

Neely 

Vandenberg 

Byrd 

Harrison 

Norrts 

Van  Muys 

Byrnes 

Bastings 

Nye 

Wagner 

Capper 

Hatch 

O'Mahooey 

Wai^h 

CaiatWsy 

Eayden 

Overton 

Wheeler 

Carey 

Johnson 

Plttman 

White 

dark 

Keyes 

Pope 

The  PRESIDING  OFFICER.  Eighty-seven  Senators  har- 
ing  answered  to  their  names,  a  quorum  is  present. 

Mr.  BANKHEAD.  Mr.  President,  we  have  just  completed 
a  quorum  call,  and  yet  I  note  there  are  only  two  or  iliree 
Republican  Members  present  on  the  other  side  of  the  Cliam- 
ber.  It  is  difficult  to  get  those  Senators  wl>o  are  supp<:)rting 
the  motion  of  the  Senator  from  Colorado  to  remain  in  tha 
Chamber  and  listen  to  the  discussion.  It  shows  great  in- 
difference on  their  part.  I  desire  to  discuss  the  mattor  at 
some  length  if  I  can  have  the  time  to  present  it  fully. 
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Mr.  ROBINSON.  Mr.  President,  v^ill  the  Senator  from 
Alabama  srield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Alabama 
jrield  to  the  Senator  from  Arkansas? 

Jdr.  BANKHEAD.     Certainly. 

Mr.  ROBINSON.  A  number  of  Senators  have  represented 
to  me  that  they  have  engagements  which  they  find  it  neces- 
sary to  fill.  I  therefore  propose,  with  the  permission  of  the 
Senator  from  Alabama,  who  has  the  floor,  to  ask  for  a  short 
executive  session  and  following  that  a  recess. 

Mi.  BANKHEAD.    Very  well;  I  yield  for  that  purpose. 

Exhibit  A 

[S.  09,  73d  Cong..  Ist  seas.] 

A  bill   to   provide   for   the   redistribution   of   the   overbalance   of 

population  in  industrial  centers  by  aiding  in  the  purchaae  of 

subsistence  farms,  and  for  other  purpoees 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  is  author- 
ized and  directed  to  establish  in  the  Interior  Department  an 
agency  for  aiding  as  herein  provided  those  who  desire  to  acquire 
and  live  upon  subsistence  farms. 

S«c.  2.  Loans  not  to  exceed  91.000  to  any  one  perron  may  be 
made  under  rules  and  regulations  to  be  established  by  the  Secre- 
tary of  the  Interior. 

Skc.  3.  Preference  shall  be  given  applicants  for  loans  who  are 
married  or  who  have  dependent  families,  and  who  have  hereto- 
fore engaged  in  farming  and  who  reside  in  citiee  or  towns,  or 
who  have  since  January  1.  1931,  moved  back  to  a  farm. 

Skc.  4.  The  Secretary  of  the  Interior  is  authorized  to  appoint 
local  committees  to  serve  without  compensation,  or  to  ixae  any 
agencies.  Federal.  State,  or  county,  that  he  may  designate  to  aid 
In  locating  suitable  farm  lands  for  applicants,  and  to  appraise  the 
value  of  the  lands,  to  supervise  the  purchaae  of  building  material 
and  the  construction  of  dwellings  and  other  necessary  structiires, 
and  to  supervise  the  purchase  of  livestock,  farm  implements, 
household  equipment,  and  sufficient  supplies  to  support  the  ap- 
plicant and  his  family  until  a  crop  can  be  produced. 

8»c.  5.  Title  to  the  land  purchased  may  be  taken  in  the  United 
States,  and  when  to  taken  the  Secretary  of  the  Interior  may 
execute  in  the  name  of  the  United  States  contracts  to  convey  the 
land  and  improvements  thereon  to  the  pxirchaser.  his  assignee 
or  heirs,  upon  full  compliance  by  the  purchasr-  with  all  the  re- 
quirements of  said  contract.  The  Secretary  of  the  Interior  is 
authorized  to  make  conveyance  in  the  name  of  the  United  States 
when  the  contract  has  been  fully  performed  as  therein  provided. 

The  Secretary  of  the  Interior  may.  when  the  borrower  so  desires. 
take  a  mortgage  on  said  land  to  secure  the  loan  and  interest 
thereon,  and  to  satisfy  the  record  thereof  when  the  indebtedness 
secured  by  the  mortgage  has  been  paid  in  full. 

8«c.  6.  The  Secretary  of  the  Interior  shall  make  rules  and  regu- 
lations for  taking  liens  in  favor  of  the  United  States  upon  live- 
stock and  farm  implements  acquired  by  the  borrower  and  for  re- 
leasing the  same,  and/or  substituting  other  security  for  the  loan. 

Sac.  7.  The  Interest  rate  upon  said  loans  shall  not  exceed  4 
percent  per  annum. 

The  principal  shall  be  made  payable  in  30  annual  installments 
beginning  3  years  from  the  date  the  land  is  acquired. 

Sec.  8.  Loans  may  be  made  to  cooperative  associations  or  to  non- 
dividend  corporations  organized  for  the  purpose  of  establishing 
colonies  or  groups,  or  individuals  on  farms,  under  regulations  to 
be  made  by  the  Secretary  of  the  Interior. 

Sec.  9.  Preference  shall  be  given,  in  making  loans,  to  the  pur- 
chase of  lands  which  have  been  in  continuous  actual  cultivation 
and  so  as  to  avoid  as  far  as  practicable  bringing  additional  lands 
Into  cultivation,  or  expanding  agricultural  marketable  production. 

Ssc.  10.  The  Secretary  of  the  Interior  is  authorized  to  make  regu- 
lations for  carrying  out  the  provisions  and  purposes  of  this  act. 

Ssc.  11.  All  the  agencies  of  the  Government  are  authorized  and 
directed  to  cooperate  in  carrying  out  the  purpoees  of  this  act  when 
requested  to  do  so  by  the  Secretary  of  the  Interior. 

Sec.  12.  The  Reconstruction  Finance  Corporation  is  authorized 
and  directed  to  make  available  to  the  Secretary  of  the  Interior 
out  of  the  funds  of  the  corporation,  not  to  exceed  $400,000,000.  for 
carrying  out  the  purposes  of  this  act. 

Sec.  13.  The  Secretary  of  the  Interior  Is  charged  with  the  duty, 
tinder  regulations  to  be  made  by  him,  with  the  collection  of  the 
loans  made  under  the  authority  of  this  act,  and  shall  pay  to  the 
Treasurer  of  the  United  States  all  moneys  so  collected  by  him. 

(F.IH1W1T  B) 

(8.  150S.  73d  Cong..  1st  sees.] 

A  bill  to  provide  for  the  redistribution  of  the  overbalance  of  popu- 
lation in  industrial  centers  by  aiding  in  the  purchase  of  subsist- 
ence homesteads,  and  for  other  purpoees 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  Is  author- 
ized and  directed  to  establish  in  the  Interior  Department  an 
agency  for  aiding  as  herein  provided  those  who  desire  to  acquire 
and  live  upon  subsistence  farms. 

Sec.  2.  Loans  not  to  exceed  $1,500  to  any  one  person  may  be 
made  under  rules  and  regulations  to  be  established  by  the  Secre- 
tary of  the  Interior. 

Sec.  3.  Preference  shall  be  given  applicants  for  loans  who  are 
married  or  who  have  dependent  families,  and  who  have  heretofore 


engaged  In  farming  and  who  reside  In  cities  or  towns,  or  who  hav* 
since  January  1,  1932.  moved  back  to  a  farm,  or  who  haw  lost 
their  farms  throxigh  mortgage  foreclosure  or  Inability  to  renew 
or  continue  their  tenancy. 

Sac.  4.  The  Secretary  of  the  Interior  Is  autborlBed  to  appoint 
local  committees  to  serve  without  compensation,  or  to  use  any 
agencies.  Federal.  Stfite.  or  county,  that  he  may  designate  to  aid 
In  locating  suitable  lands  for  applicants,  and  to  appraise  the 
value  of  the  lands,  to  supervise  the  purchase  of  buUdlng  material 
and  the  construction  of  dwellings  and  other  necessary  structures, 
and  to  supervise  the  purchase  of  livestock,  farm  Implements, 
hoxisehold  equipment,  and  sufflcient  supplies  to  support  the  ap- 
plicant and  his  family  untU  a  crop  can  be  produced,  and  he  is 
further  authorized  to  employ  competent  and  experienced  persons 
to  act  as  superintendents  of  colonies  for  the  performance  of  such 
functions  and  duties  as  may  be  necessary  to  the  estahUshmmt 
and  successful  operation  of  the  said  colonies. 

Sec.  6.  Land,  other  property,  and  any  and  all  rights  reqxilred  m 
connection  with  the  purposes  authorlaed  In  this  act.  may  be 
acquired  by  the  United  States  through  purchase,  gift,  assignment, 
or  in  any  other  manner,  and  when  so  acquired  the  Secretary  of 
the  Interior  may  execute  in  the  name  of  the  United  States  con- 
tracts to  convey  the  land  and  improvements  thereon  to  the  pur- 
chaser, his  assignee  or  heirs,  upon  full  compliance  by  the  pur- 
chaser with  all  the  i-equlrements  of  said  contract.  The  Secretary 
of  the  Interior  is  authorized  to  make  conveyance  tn  the  name 
of  the  United  States  when  the  contract  has  been  fully  performed 
as  therein  provided,  and  he  U  authwlaed  to  provide  In  each  of 
the  said  contracts  for  a  conveyance  of  the  land  and  Improve- 
ments  prior  to  the  full  payment  of  the  amount  due  with  respect 
thereto,  on  the  exe<nition  of  a  mortgage  thereon  to  secxire  the 
balance  due  the  United  States. 

The  Secretary  of  the  Interior  may,  when  the  pxirchaser  or  bor- 
rower so  desires,  convey  or  cause  to  be  conveyed  the  land  to  the 
borrower  and  take  a  mortgage  on  said  land  to  secure  the  loan  and 
interest  thereon,  and  to  satisfy  the  record  thereof  when  the  m- 
debtedness  secxired  by  the  mortgage  has  been  paid  In  full. 

Sac.  6.  The  Secretary  of  the  Interior  shall  make  rules  and  regu- 
lations for  taking  liens  In  favor  of  the  United  States  upon  live- 
stock and  farm  Implements  acquired  by  the  borrower  and  for 
releasing  the  same,  and/or  substituting  other  security  for  the 
loan. 

Sec.  7.  The  interest  rate  upon  said  loans  shall  not  exceed  4V& 
percent  per  annum. 

The  principal  shall  be  made  payable  in  28  annual  installments 
beginning  3  years  fiom  the  date  the  land  Is  acquired. 

Sec.  8.  Loans  may  be  made  to  cooperative  associations  or  to 
nondividend  corporations  organized  for  the  purpose  of  establishing 
colonies  or  groups,  or  individuals  on  farms,  under  regvilations  to 
be  made  by  the  SecJ-etory  of  the  Interior. 

Sec.  9.  Special  effort  shall  be  made  to  avoid  as  far  as  praetleable 
the  expansion  of  agi-icultxiral  marketeblllty  production  of  craps  as 
to  which  there  is  an  existing  sufflcient  supf^y. 

Sac.  10.  The  Secretary  of  the  Interior  Is  authorissed  to  make 
regulations  for  cairylng  0ut  the  provisions  and  purpoees  Of  this 
act. 

Sec.  11.  All  the  at^nciea  of  the  Oovemment  are  authorlaed  and 
directed  to  cooperate  in  carrying  out  the  purposes  of  this  act  when 
requested  to  do  so  by  tiie  Secretary  of  the  Interior. 

Sec.  12.  The  Reconstruction  Finance  Corporation  is  authorised 
and  directed  to  mdke  available  to  the  Secretary  of  the  Interior 
out  of  the  funds  of  the  Corporation,  not  to  exceed  $25,000,000  for 
carrying  out  the  purpoees  of  this  act. 

Sac.  13.  The  Secretary  of  the  Interior  is  charged  with  the  duty, 
under  regulations  to  be  made  by  him.  with  the  coUecUan  of  the 
loans  made  under  the  authority  of  this  act.  and  shall  pay  to  the 
Treasurer  of  the  United  Stetes  all  moneys  so  oolleeted  by  him. 

Sac.  14.  The  President  may  transfer  the  administration  of  this 
act  to  any  other  d(!partment  or  agency  of  the  Government. 

Kxscunvi  sissioir 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  considerati(Hi  of  executive  business. 

KXKCUTXVK  SXPOKTS  OF  A  COMMZTTSI 

Mr.  McKEIiLAR.  from  the  Committee  on  Post  OflKces  and 
Post  Roads,  repoited  favorably  the  nominations  of  sundry 
postmasters,  which  were  ordered  to  be  placed  <m  the  Execu- 
tive Calendar. 

The  VICE  PRESIDENT.  If  there  be  no  further  reports  of 
committees,  the  clerk  will  state  the  fhrst  nomination  In 
order  on  the  calendar. 

THX  JT7DXCXAST 

The  legislative  clerk  read  the  nomination  of  John  D. 
Martin.  Sr..  to  be  United  States  district  Judge,  western  dis- 
trict of  Tennessee. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed.    That  completes  the  calendar. 
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Mr.  ROBINSON.    As  In  legislative  session.  I  move 
the  Senate  take  a  recess  until  12  o'clock  noon  tomoiTOwl 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  45  min- 
utes p.  m.)  the  Senate,  in  legislative  session,  took  a  retess 
until  tomorrow,  Wednesday,  May  1,  1935,  at  12  o'clock 
meridian. 

CONFIRMATION 

Executive  noTttmation   confirmed   by   the   Senate  Apri^  30 

(legislative  day  of  Apr.  IS),  1935 

Umttid  Statks  District  Jthmss 

John  D.  Martin.  8r.,  to  be  United  States  district  Judgej  for 

the  western  district  of  Tennessee. 
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HOUSE  OF  REPRESENTATIVES 

Tuesday,  April  30,  1936 

The  House  met  at  12  o'clock  noon. 
The   Chaplain.    Rev.   James   Shera   Mofntgomery,   D. 
offered  the  following  prayer: 

Almighty  God,  Nature  Is  speaking  today  with  an  insistence 
that  cannot  be  neglected,  and  we  thank  Thee  for  its  proinise 
and  beauty  that  touch  us  to  deeper  thouc^ts  and  higher  feel- 
ings. The  Lord  Ood  is  our  salvation;  we  will  trust  and  n<^  be 
afraid.  Blessed  Master,  enrich  us  with  Thy  redeeming 
transforming  power  and  direct  our  pride,  our  temper, 
our  ambition.  Do  Thou  take  any  blindness  out  of  our  under 
standing,  any  hardness  out  of  our  hearts,  and  any  para  lysis 
out  of  our  wills.  Postered  by  Thy  succoring  influence  and 
teaching,  may  we  give  full  proof  of  our  devotion  to  the  ckuse 
of  good  government,  plainly  manifested  by  our  daily  conduct 
and  by  our  public  acts.  Thou  art  the  God  of  our  Joys,  of  our 
sorrows,  of  our  hopes,  and  a  Father  of  infinite  forgiv^ess 
that  streams  from  Thy  throne  of  mercy.  In  our  Savior's 
name.    Amen. 

The  Journal  of  the  proceeding*  of  yesterday  was  read  and 
approved. 

THxn  HxnvDan»TH  aicmzysssakt  or  thx  roTTHomc  or 

COHlfSCnCCT  I 

Mr.  KOPPLEMANN.  Mr.  Speaker,  I  ask  unanimous  j»n- 
sent  for  the  immediate  consideration  of  Senate  Joint  Resolu- 
tion 94,  establishing  a  commission  for  the  participation  of 
the  United  States  in  the  observance  of  the  three  hundrtedth 
anniversary  of  the  founding  of  the  Colcmy  of  Connecticut, 
authorizing  an  appropriation  to  be  utilized  in  connection  jwith 
such  observance,  and  for  other  purposes.  I 

Mr.  SNELX..  Mr.  Speaker,  reserving  the  richt  to  object,  I 
think  the  gentleman  should  explain  the  bill  before  we  let  it 
be  passed. 

Mr.  KOPPLEMANN.  Mr.  Speaker,  the  State  of  Conn^ti- 
cnC  is  now  oeleteating  the  three  hundredth  annlversai^  of 
the  fotmding  of  the  Colony  of  Connecticut.  A  commission 
of  the  State  of  Connecticut  has  been  working  on  the  m^itter. 
It  is  of  national  scope,  yet  we  did  not  ask  financial  aid  from 
the  Government.  ! 

This  resolution  calls  only  for  the  appointment  of  a  fed- 
eral commission  comi>osed  of  5  Senators  and  6  Repres^ta- 
tives  who  are  to  serve  without  pay.  ! 

Mr.  SNELL.  It  is  expected,  of  course,  that  there  will  be 
Ofiore  or  leas  Federal  expense  connected  with  the  Go^tjem- 
ment's  participatioa. 

Mr.  KOPPLEMANN.    To  the  extent  of  $10,000. 

Mr.  SNELL.    Has  this  resolution  been  considered  by 
committee  of  the  House? 

Mr.  KOPPLEMANN.    It  has  been  considered  by  the  ^en 
ate.  and  passed  that  body  unanimously. 

Mr.  SNELL.  But  has  it  been  considered  by  any  commdttee 
of  the  House? 

Mr.  KOPPLEMANN.    No. 

Mr.  SNELL.  I  do  not  think  it  is  proper  practice  to  ae^k  to 
pass  under  imanimous-consent  requests  resolutions  that 
have  not  been  referred  to  some  committee.    On  the  <ther 


any 


hand.  I  think  it  is  not  only  the  opportunity  of  the  majority 
but  the  responsibility  of  the  majority  if  they  let  these  reso- 
lutions go  through  in  this  way. 

Mr.  KOPPLEMANN.  There  Is  an  abundance  of  precedent 
for  this. 

Mr.  SNELL.    I  do  not  know  of  any  precedent  for  it. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  KOPPLEMANN.    Certainly. 

Mr.  RICH.  The  resolution  authorizes  the  expenditure  of 
Federal  money.    How  much  is  that  going  to  be? 

Mr.  KOPPLEMANN.     Ten  thousand  dollars. 

Mr.  RICH.  Why  is  not  the  amount  specified  in  the  reso- 
lution? 

Mr.  KOPPLEMANN.    It  is. 

Mr.  SNELL.  Mr.  Speaker,  if  there  Is  no  one  on  the  ma- 
jority side  to  take  the  responsibUity,  I  take  the  responsibility. 
Mr.  Speaker,  I  object. 

CALXNOAS  WEOITESDAT  BITSXlfESS 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  ask  unani- 
mous consent  that  business  in  order  on  Calendar  Wednesday 
of  this  week  may  be  dispensed  with. 

The  SPEAKIER.  Is  there  objection  to  the  request  cf  the 
gentleman  from  Colorado? 

There  was  no  objection. 

PSKinSSION    TO    ADDRESS    THX    HOXTSK 

Mr.  TREADWAY.  Mr.  Speaker,  I  ask  unanimous  consenfi 
to  address  the  House  for  10  minutes. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  reserving  the 
right  to  object,  will  the  gentleman  Inform  us  on  what  sub- 
ject he  wishes  to  address  the  House? 

Mr.  TREADWAY.  I  am  seeking  information  on  the  re- 
ciprocal tariff. 

Mr.  KENNEY.  Mr.  Speaker,  reserving  the  right  to  object, 
does  the  gentleman  intend  to  give  us  some  information? 

Mr.  TREADWAY.    My  endeavor  will  be  to  secure  some. 

Mr.  KENNEY.  The  gentleman  does  not  intend  to  g.ve  us 
some? 

Mr.  TREADWAY.  I  think  perhaps  I  can  give  Membt^rs  on 
that  side  some  information,  including  even  the  gentleman 
from  New  Jersey,  but  it  will  not  be  about  a  lottery. 

Mr.  KENNEY.    We  have  the  lottery  information. 

The  SPEAKER.  Is  there  objection  to  the  request  (jf  the 
gentleman  fi"om  Massachusetts? 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Speaker,  I  desire  to  propound  a 
parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  BLANTON.  In  the  Rxcord  this  morning  appear  three 
and  a  half  pages  of  petitions  regarding  a  certain  Meraber's 
bill  for  old-age  pensions.  For  weeks  the  Record  has  been 
cluttered  with  these  petitions,  all  mentioning  the  name  of 
our  good  friend  from  Oklahoma  [Mr.  Rogers],  whom  ve  all 
like,  and  against  whom  I  cast  no  reflection  in  mentionins 
this  matter.  But  printing  these  petitions  in  the  Record  is 
costing  quite  a  large  sum  of  money. 

The  administration's  social-security  bill  has  been  rassed 
by  the  House  and  is  now  before  the  Senate.  It  is  a  bill  vvhich 
embraces  the  administration's  plan  for  old-age  pensions  and 
is  the  only  kind  of  old-age-pension  bill  that  will  pas ;  this 
Congress  at  this  session.  Hence  wasting  money  pi:ating 
these  petitions  incited  by  a  propagandist  calling  biinself 
"  Dr.  Pope  "  should  now  stop. 

Why  should  the  Record  continue  to  be  encumbered  with 
such  costly  petitions  when  they  can  serve  no  useful  pur- 
pose? No  member  of  any  committee  ever  will  look  at  (  ne  of 
them.  No  one  ever  reads  the  notation  of  them  in  the  Rlcord. 
It  is  just  a  useless  expense  to  the  Government,  and  I  was 
wondering  whether  or  not  the  Committee  on  Printing  could 
not  control  the  situation  and  stop  such  petitions  from  being 
printed  in  the  Reco.id  after  a  bill  covering  the  subject  matter 
has  already  been  passed  by  the  House  when  they  can  serve 
no  useful  purpose  whatsoever,  and  are  costing  the  people 
quite  a  lot  of  moiiey. 
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Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLANTON.  I  yidd  to  my  friend  from  Pennsylvania, 
who  is  a  member  of  the  Committee  on  Printing,  and  who 
usually  watches  such  natters. 

Mr.  RICH.  I  took  this  matter  up  with  the  Chairman  of  the 
Committee  on  Printing  [Mr.  LaicbxthI.  We  ha^e  taken  the 
matter  of  entering  these  petitions  up  with  the  Member  to 
whom  the  gentleman  refers,  requesting  they  be  kept  out  of 
the  Record. 

Mr.  BLANTON.  The  gentleman  from  Oklahoma  [Mr. 
Rogers],  whose  bill  these  petitions  are  espousing,  is  a  good 
friend  of  mine,  and  I  would  like  to  do  anything  I  could  to 
help  him.  I  feel  sure  he  has  not  realized  just  how  much  this 
is  costing.  I  thought  perhaps  the  Committee  on  Printing 
could  advise  him  what  they  are  costing  and  persuade  him  not 
to  continue  putting  these  petitions  in  the  Record. 

Mr.  RICH.  I  may  say  to  the  gentleman  from  Texas  that 
I  took  this  matter  up  with  the  Committee  on  Printing,  and 
it  is  my  recollection  that  an  understanding  was  reached  that 
as  soon  as  the  security  bill  passed  the  gentleman  would  not 
then  continue  to  insert  these  petitions  in  the  Record.  He  has 
continued  the  practice,  however.  I  do  hope  the  gentleman 
from  Oklahoma  will  discontinue  the  practice. 

Mr.  KNUTE  HILL  Mr.  Speaker,  may  I  ask  what  it  has 
cost  the  Government  already  to  print  these  petitions? 

Mr.  RICH.  I  think  it  is  in  the  neighborhood  of  $10,000; 
it  is  too  great  an  amount.    It  should  be  stopped. 

Mr.  BLANTON.  Mr.  Speaker,  the  inquiry  I  widi  to  direct 
to  the  Chair  is  wheth^  the  Committee  on  Printing  cannot 
control  the  matter  of  inserting  such  petitions  in  the  Record, 
after  a  measure  passes,  when  it  is  clearly  apparent  the  peti- 
ticms  can  accomplish  no  useful  purpose? 

The  SPEAKER.  The  gentleman  understands  that  the 
Chair  has  no  right  to  Judge  of  the  sufficiency  or  propriety 
of  petitions  Members  may  iisert  in  the  Record;  nor,  in  the 
opinion  of  the  Chair,  does  the  Committee  on  Printing  have 
any  Jurisdiction  in  tJie  matter.  Appeal  must  be  made  to  the 
individual  Member  concerned. 

Mr.  BLANTON.  And  control  Is  not  within  the  jurisdic- 
tion of  the  Committee  on  Printing. 

The  SPEAKER.  No;  the  Chair  iust  stated  that  the  C<xn- 
mlttee  on  Printing  does  not  have  jurisdiction. 

Paragraph  1,  rule  XXn,  provid«B  as  follows: 

Members  having  petitions  or  memorials  at  blUs  of  a  private  na- 
ture to  present  may  deliver  them  to  the  Clerk,  endorsing  their 
names  and  the  reference  or  disposition  to  he  made  thereof;  and 
said  petitions  and  memorials  and  bills  of  a  private  nature,  except 
such  as,  in  the  judgment  of  the  Speaker,  are  of  an  obscene  or  insult- 
ing character,  shall  be  entered  on  the  Journal,  with  the  names  of 
the  Members  presenting  them,  and  the  Clerk  shall  furnish  a 
transcript  of  such  entry  to  the  ofllelal  rep>orten  of  debates  for 
publication  In  the  Rccoaa. 

Mr.  BLANTON.  If  such  printing  would  help  our  friend 
from  Oklahoma  [Mr.  Rogers]  or  any  of  his  canstituents,  or 
the  people  of  the  United  States,  I  would  not  raise  my  voice 
against  it,  but  (ninting  them  now  is  so  futile  and  purposeless 
and  costs  so  much  it  should  stop.  It  cannot  possibly  produce 
any  good. 

The  SPEAKER.  Thie  Chair  may  say  to  the  gentleman 
from  Texas  that  as  a  matter  of  practice  there  is  not  the 
slightest  objection  to  a  Member  lumping  all  of  the  [>etitions 
together.  Ilien  they  would  be  in  the  Record.  But  that  is 
up  to  the  Member. 

Mr.  O'CONNOR.  Mr.  Speaker,  the  situation,  as  I  under- 
stand it,  is  this,  and  I  have  talked  to  the  members  of  the 
Printing  Ccmmilttee:  A  member  files  petitions  at  the  desk. 
On  the  same  day  he  may  file  100  or  200  of  them,  reading, 
"The  petitioner,  John  Jones,  and  others."  Each  one  of 
those  petitions  is  referred  to  In  the  Index.  I  think  the 
desk  itself  at  the  close  of  the  day  might  lump  together  the 
petitions  of  each  Member  as  to  the  same  subject.  There 
would  then  be  only  one  reference  in  the  Index  or  in  the 
Record,  instead  of  sometimes  10  pages.  I  do  not  see  why  it 
cannot  be  done  mechanically  by  the  Clerk. 

The  SPEAKER.  Under  the  rules  no  one  at  the  desk  has 
authority  to  lump  the  petitions  together.    It  is  a  matter 


either  for  the  House,  under  the  rule  whidi  has  Just  been  read. 
or  else  an  appeal  must  be  made  to  the  hidividual  Member. 
No  one  at  the  desk  has  authority  to  ccHnbine  them  without 
the  consent  of  Uie  Member  who  introduces  tbem.  The  Hoose, 
of  course,  could  control  the  matter. 

Mr.  PATMAN.  Mr.  Speaker,  like  the  gentleman  from 
TexF^  [Mr.  BLAirrowl,  I  do  not  want  to  reflect  on  our  eol- 
league  from  Oklahoma.  He  is  my  friend,  as  well  as  the  gen- 
tleman's friend,  and  I  do  not  want  to  say  anything  against 
the  cause  he  is  advocating,  but  this  man  Pope  who  is  secxir- 
Ing  these  petitions  is  an  unpardoned  ex-coovlct.  He  has 
spent  practically  his  whole  adult  life  condocting  ra^ets  and 
in  Jail,  and  he  is  about  55  years  of  age.  We  bad  an  investiga- 
tion at  one  time  in  this  House,  which  disclosed  that  this  man 
started  mit  when  he  was  a  very  young  man  doing  things  he 
should  not.  He  robbed  the  unonidoyed  and  the  distressed 
h(»ne  owners,  and  also  widows  and  orphans,  on  fraudulent 
oil  stocks  and  in  other  ways. 

"Hie  Department  of  Justice  has  his  pteture  down  here 
with  his  convict  number  across  his  cfaest.  He  has  been  con- 
victed on  15  or  20  charges  of  vloiattng  criminal  laws  and 
is  not  a  stranger  in  a  FMeral  prison. 

Mr.  BLANTON.    And  in  some  of  them  down  in  Texas. 

Bfr.  PATMAN.  He  is  not  pardoned  now.  He  is  an  un- 
pardoned ex-convict.  Be  is  not  a  citizen  and  does  not  have 
the  rights  of  a  citizen.  If  he  really  wants  an  old-age-pen- 
sion law  enacted,  wtoy  did  he  not  appear  before  the  Ways 
and  Means  Committee  and  testify  in  favor  of  such  a  law? 
He  did  not  ever  request  an  (H>portunity  to  testify  before 
this  committee. 

Mr.  BLANTON.  Most  of  these  petitions  are  incited  by 
him  on  a  printed  form.  I  am  getting  lots  of  them  on  these 
printed  forms  gotten  up  by  this  so-called  "  Dr.  Pope." 

Mr.  PATMAN,.  Further,  may  I  say  that  I  filed  a  com- 
plaint against  him  and  went  to  the  Post  Office  Department 
and  prosecuted  the  complaint.  He  came  in  and  admitted 
the  charge  and  the  Post  Office  Department  did  not  take  any 
further  action  aeainst  the  man.  because  he  promised  to  be 
good.  He  said  he  would  not  continue  to  violate  the  postal 
laws  and  regulations,  that  he  would  st(9:  bat  he  turned  tlednt 
around  and  changed  it  into  another  sy^em  which  Is  almost 
as  bad.  if  not  as  bad,  as  the  one  be  formerly  had. 

I  say  this  not  in  disrespect  to  our  colleague  from  Okla- 
homa, Will  Rogers,  or  the  cause  he  represents,  because 
I  am  sure  he  is  honest  and  sincere.  I  know  he  is  a  capable 
man.  But  this  Dr.  Pope  is  not  a  doctor  at  all  and  never  was 
a  doctor. 

Mr.  BLANTON.    He  is  a  chiropodist. 

Mr.  PATMAN.  He  is  lust  one  of  these  self-confessed  doe> 
tOTs  existing  under  the  laws  of  (%lahoiBa  where  there  are 
no  laws  in  regard  to  chiropodists.  It  is  Just  like  being  an 
admiral  in  the  Nebraska  navy. 

The  Committee  on  Labm-  conducted  the  Pope  investlga- 
tl<m.  The  hearings  are  printed.  These  hearings  include 
c<H>ies  of  indictments  against  Pope,  his  convlctton,  and  a  fall 
expoe^  of  his  criminal  record. 

Mr.  BLANTON.  I  have  raised  the  question.  Mr.  Speaker, 
hoping  that  the  Committee  on  Printing  win  confer  with  oar 
colleague  from  Oklahoma  and  maybe  it  wiH  stop. 

Mr.  RICH.  The  only  way  that  the  Committee  on  Printing 
could  eliminate  this  matter  that  has  been  criticised  here 
this  morning  would  be  to  have  it  considered  bulk  printing. 
May  I  say  for  the  chairman,  the  gentleman  from  North 
Carolina  [Mr.  Lambeth],  that  he  is  doing  everything  possible 
to  keep  the  printing  in  the  Record  to  the  mininn-|m  it  is 
a  question  of  changing  the  law  unless  the  Chair,  or  someone 
else,  could  rule  that  this  is  bulk  printing.  Tlten  we  could 
eliminate  it. 

Mr.  BLANTON.  I  believe  our  friend  from  Oklahoma  will 
him  .self  cause  it  to  be  stopped. 

The  SPEAKER.  The  Chair  has  no  aathortty  In  tlie 
premise;  neither  has  anyone  at  the  desk.  Hie  House  e>B 
amend  the  rules  if  it  so  desires. 

llie  gentleman  from  Massachusetts  [Mr.  Tbxaowat]  Is 
recognized  for  10  minutes. 
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BOXXn    PKTVmTS   PUBLICATIOW    OF   ABTICLB8   TO  |b« 
_         AITXCTKD  BT  T»ADE  TRXATTXS  | 

Mr.  TREADWAY.  Mr.  Speaker,  yesterday  the  Dencjo- 
cratic  steam  roller  worked  overtime,  giving  the  most  remark- 
able exhiblUon  of  Inconsistent  action  I  have  ever  seen  in  t  tie 

House.  ^  .  . 

Mr.  Speaker,  about  2  months  ago  I  introduced  three  pmi- 
leged  resolutions  of  inquiry  to  bring  information  to  this  bo<|y. 
Under  the  rules  of  the  House  if  a  committee  sees  fit  to  ije- 
port  adversely  on  any  subject  matter  It  can  move  to  lay  suph 
a  report  on  the  table.  The  majority  members  on  the  W^ 
and  Means  Committee  showed  that  they  did  not  want  the 
information  themselves  and  did  not  want  the  House  to  hive 
any  information.  I 

The  resolutions  which  I  introduced  asked  for  inf ormatyn 
as  follows:  What  articles  are  being  considered  by  three  de- 
partments of  the  Government  in  connection  with  reciprocal 
trade  treaUes?  The  gentleman  representing  the  Ways  a*id 
Means  Committee  moved  to  lay  my  resolutions  on  the  table, 
thus  cutting  off  all  debate.  j 

The  fact  that  the  Democrats  as  a  body  voted  in  favor  of  ttie 
motion  to  table  these  resolutions  means  that  they  not  only  ire 
willing  to  have  our  domestic  industries  destroyed  through 
reductions  in  our  tariff  rates  but  they  are  willing  to  do  mis 
without  even  giving  the  producers  and  workers  affected  a  fplr 
chance  to  defend  their  interests. 


nOM    SXCBXTABT    HUU.    8XXPPB«SS«D 

During  the  meeting  in  executive  session  I  asked  the  gentle- 
man whether  or  not  the  report  from  Mr.  Hull,  Secretaryi  of 
State,  would  be  read.  He  said  it  would.  It  does  not  appeal  in 
the  Rkcobo  this  morning  and  was  not  read  in  the  House  yes- 
terday. Tliat  Is  the  only  basis  on  which  they  turned  dcfwn 
the  three  resolutions  which  I  introduced,  and  the  letter  "4ras 
80  weak  that  they  did  not  even  wish  to  have  it  read  in  the 
House.  It  did  not  say  a  blooming  thing  or  give  the  least  r^- 
8on  whatsoever  why  the  information  I  asked  for  in  the  reJBO- 
lution  should  not  be  given  to  the  Members  of  the  Hoi^. 
Now.  that  Is  working  your  steam  roller  overtime.  { 

TbB  day  is  not  far  off  when  the  American  people  will  ob^t 
to  thia  sort  of  jirocedure  on  the  part  of  their  elected  $nd 
chosen  Representatives.  It  would  have  been  a  courtesy  t)o  a 
fellow  committee  member  to  have  granted  me  an  opportui^ty 
to  say  a  few  words  on  these  resolutions.  I  knew  perfectly 
well  what  the  action  of  the  majority  would  be.  but  I  object 
most  seriously  to  the  manner  which  was  followed.  i 

Now.  what  explanation  did  this  great  Secretary  of  State 
make?'  He  said  that  all  the  information  was  submitteq  in 
press  releases.  That  is  not  true.  They  only  give  export  ind 
import  flgtires.  Look  at  the  one  that  came  to  your  attentton 
this  morning  saying  that  the  administrati<m  intends  to  nago- 
tiate  a  trade  treaty  with  Prance.  Those  interested  must  sub- 
mit statements  in  writing  a  week  beforehand  to  a  committee 
which  has  nothing  to  do  with  the  actual  negotiations,  it  is 
called  the  "  reciprocal  information  committee."  The  actual 
negotiations  are  carried  (m  by  the  committee  on  trade  agree- 
ments, and  the  Secretary  himself  acknowledged  that  It  Was 
composed  of  different  people  at  different  times,  none  of  wl^om 
was  ever  known  to  the  public 

Is  this  any  way  tor  the  rein-esentatives  of  business 
Industry  in  t>>**  country  to  have  to  submit  to  one  commi 
which  then  transmits  such  parts  of  this  Information  as 
may  have  a  mind  to  submit  to  a  hidden  committee 
nobody  ever  sees  or  reaches  or  has  any  access  to  whatsoever? 

mmcMMT  noaaaaMOB  \ 

•niey  say  that  I  called  this  a  star-chamber  procedure.!  It 
Is  worse  than  that.  Not  only  Is  it  star  chamber.  absoluMy 
secret,  and  held  behind  closed  doors,  but  you  do  not  know  t^ho 
your  Judges  are.  The  only  thing  you  know  is  what  the  ?er- 
dict  is  going  to  be,  and  that  it  is  going  to  be  in  favor  of  f oriign 
countries.  Why  should  these  foreigners  have  more  righi  to 
sit  around  a  counsel  table  and  make  laws  than  oiir  6wn 
people?  j 

Why  should  these  foreign  countries  say,  "The  flndmgs 
must  be  aubmitted  to  oiur  legislative  body  before  they  bee  >me 
operative  ".  whOe  here  in  this  country  we  are  downtnx^den 


by  Democratic  dictation  and  have  no  say  as  to  the  rate  or 
anjrthing  else  that  are  to  be  written  Jnto  a  law  under  which 
we  are  to  be  governed? 

roaEIGITEES   HXIP    WRITK  OTTB  TARIIT  LAWS 

What  would  our  forefathers  have  said?  Your  great  Secre- 
tary of  Agriculture,  this  man  from  Iowa,  who  caimot  run  his 
own  business  successfully,  although  he  inherited  a  profitable 
publication,  went  down  to  New  England  and  called  our  people 
fledglings  and  weaklings.  What  would  our  ancestors  who 
wrote  the  Declaration  of  Independence  say  if  today  they  knew 
that  we  simply  act  here  as  rubber  stamps  and  have  given 
authority  to  foreigners  to  write  our  laws  for  us.  To  throw  off 
the  yoke  of  foreign  oppression  was  the  cause  of  the  Declara- 
tion of  Independence  and  the  writing  of  the  Constitution. 
We  set  up  a  free  and  independent  government  here,  but  150 
years  afterward  we  pass  up  our  rights  and  privileges  to  enact 
our  own  laws  and  allow  these  foreign  representatives  the 
right  to  sit  around  the  table  and  do  this  for  us. 

Mr.  Speaker.  I  commend  to  the  gentlemen  on  the  Demo- 
cratic side  who  do  not  want  information  to  continue  this 
procedure  as  long  as  they  wish  and  the  American  people 
will  resent  it  in  the  very  near  future.  "  Truth  crushed  to 
earth  shall  rise  again  ",  and  I  will  keep  repeating  these  ref- 
erences to  star-chamber  procedure  imtil  it  gets  home  to  the 
people  and  they  realize  what  mistakes  they  have  made  in 
electing  Representatives  who  do  not  know  their  own  minds. 

Let  the  Members  of  this  House  read  the  temperate  and 
very  argiunentative  letters  submitted  by  the  Senator  from 
Oregon  last  Friday,  describing  the  methods  that  these  com- 
mittees pursue.  I  cannot  speak  as  temperately  as  he  did. 
I  am  too  impetuous.  I  want  to  drive  home  to  the  people 
the  mistakes  this  Congress  is  making  and  particularly  the 
mistake  it  made  in  enacting  this  reciprocal-tariff  bill,  and 
the  need  of  taking  this  law  off  the  statute  books  by  repeal- 
ing it  at  the  very  first  opportunity. 

Mr.  KNUTSON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TREADWAY.  I  yield  to  the  gentleman  from  Minne- 
sota. 

no  OFBM   AOUKICZNTS   OPKin.T   ASBIVKD  AT 

Mr.  KNUTSON.  Is  the  gentleman  referring  to  open  agree- 
ments openly  arrived  at? 

Mr.  TREADWAY.  In  contrast,  that  is  as  far  from  this 
method  of  procedure  as  black  is  from  white  or  light  from 
darkness. 

Mr.  KNUTSON.  I  thought  that  was  one  of  the  principles 
of  the  Democratic  Party,  laid  down  by  that  great  Etemocrat, 
Woodrow  Wilson. 

Mr.  TREADWAY.  Oh,  that  was  many  years  ago.  and  this 
is  an  entirely  new  type  of  democracy. 

Mr.  KNUTSON.    How  about  Tom  Jefferson? 

Mr.  TREADWAY.  I  did  not  vote  for  Woodrow  Wilson, 
but  his  policies  and  methods  were  far  superior  to  those  of 
the  present  Democratic  administration.  Today  the  Demo- 
crats are  only  a  litUe  cog  in  a  great  big  wheel. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TREADWAY.    I  yield. 

Mr.  RICH.  Does  not  the  gentleman  believe  that  the 
industry  of  this  country  and  the  labor  of  this  country,  who 
are  employed  in  industry,  should  know  what  merchandise 
we  are  going  to  permit  to  come  into  this  country  that  will 
put  them  out  of  business? 

Mr.  TREADWAY.  Of  course  we  should,  and  all  we  can 
do  is  to  hear  about  it  afterward.  How  many  thousand 
articles  do  you  suppose  are  imported  from  Prance?  Any 
man  making  an  article  in  this  country  in  competition  with 
a  similar  article  that  is  made  in  Prance  today  must  be  pre- 
pared to  submit  the  whole  program  to  this  set-up  which  is 
meeting  in  a  dark,  secret  committee  room. 

PX7SPOSX  or  BSSOLUnONS 

My  purpose  In  introducing  these  resolutions  of  Inquiry 
was  to  enable  the  Congress,  and  the  industries  and  workers 
concerned  in  the  negotiation  of  these  foreign-trade  agree- 
ments, to  know  just  what  tariff  items  were  going  to  be  dealt 
with.  Thus  far  trade  agreements  have  been  entered  into 
with  Cuba,  Belgiiun,  Brazil,  and  Haiti,  imder  which  our  tariff 
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rates  have  been  reduced  on  many  Items  without  definite 
prior  notice  to  the  domestic  industries  engaged  in  their 
production. 

xrcrnxs  ajlrkadt  reduckd  on  icaitt  impobtant  akticlxs 

Under  the  Cuban  agreement  this  country  granted  rate  re- 
ductions of  up  to  50  percent  on  Cuban  sugar,  potatoes,  lima 
beans,  tomatoes,  tobacco,  honey,  corn,  grapefruit,  and  many 
other  agricultural  and  industrial  commodities.  These  reduc- 
tions, under  the  treaty  with  Cuba  entered  into  in  1903,  were 
not  extended  to  any  other  country. 

Under  the  Belgian.  Brazilian,  and  Haitian  agreements  we 
have  reduced  our  rates  on  other  ctMnmodities,  and  these  re- 
ductions have  been  extended  to  all  other  countries  without 
the  receipt  of  any  concessions  in  return.  In  other  WOTds. 
the  reductions  made  under  these  latter  agreements,  and 
those  to  be  made  under  future  agreements,  are  in  effect 
general  tariff  reductions. 

In  the  long  list  of  items  on  which  tariff  duties  have  been 
reduced  are  such  commodities  as  cement,  i^te  glass,  iron 
and  steel  products,  canned  peas,  flax,  cordage,  linen  fabrics, 
photographic  paper,  asbestos  shingles,  laces,  manganese,  and 
nun.    Many  other  Important  products  could  be  mentioned. 

Negotiatic«s  are  now  being  carried  on  with  some  14  addi- 
tional coimtries  with  a  view  to  making  further  reciprocal 
reductions.  Included  among  these  14  countries  are  such 
large  competing  nations  as  Canada.  Italy,  France,  Switzer- 
land. Finland,  the  Netherlands,  and  Spain. 

PBCH>17CBK8     CONCSaMB)     OVKB     TBXATtXS     NOW     BSIKO     KBCOTIATB) 

The  American  farmer,  the  industrialist,  and  the  worker, 
all  are  wondering  to  what  extent  their  livelihood  will  be 
jeopardized  as  a  resiilt  of  these  pending  negotiations.  They 
would  like  to  know  whether  the  duties  on  the  products 
which  they  are  engaged  In  producing  will  likely  be  reduced 
and  the  domestic  market  flooded  with  competing  foreign 
products. 

They  would  like  to  know  whether,  in  accordance  with 
the  suggestion  of  Secretary  Wallace  to  the  New  England 
textile  producers,  they  win  have  to  take  up  some  other  line 
of  endeavor.  Ttus  anxiety  is  not  confined  to  any  one  area 
or  section  of  the  country,  or  to  any  one  group.  The  dairy 
farmer,  the  wheat  farmer,  the  fisherman,  and  the  Ivunber 
producer,  among  others  are  concerned  about  the  pending 
Canadian  agreement.  The  watch  manufacturers,  the  tex- 
tile manufacturers,  and  others  are  concerned  about  the 
Swiss  agreement,  and  so  on  down  the  line. 

FEOPLX  HAVK   BI6HT  TO  KKOW   WHAT  ZTSMB   AUE   UKBEB  CONSIDKBATXOIf 

Mr.  Speaker,  our  citizens  certainly  are  entitled  to  this 
Information,  and  my  resolutions  proposed  to  give  it  to  them. 
At  the  present  time,  they  are  unable  to  obtain  any  inkling 
as  to  what  is  going  to  happen,  until  a  trade  agreement  has 
been  signed  and  put  into  effect.  Then  it  is  too  late  to  do 
anything  about  It.  The  time  may  come  when  some  Item 
will  be  covered  in  a  trade  agreement  which  a  large  majority 
of  the  Members  of  Congress  would  oppose  if  they  had  an 
opportiuiity,  but  if  the  Information  is  not  available  xmtil  a 
treaty  has  been  signed  and  put  into  effect,  even  the  Con- 
gress would  be  powerless  to  take  any  steps  to  prevent  such 
action. 

iNDusTmas  Mvarr  wrar  in  constant  fbab 

Every  domestic  Industry  which  is  dependoit  upon  tariff 
protection — agricultural  as  well  as  manufacturing — must 
exist  in  constant  fear  that  it  will  be  annihilated  as  a  result 
of  one  of  these  trade  agreements.  As  long  as  the  present 
program  is  continued,  this  fear  will  necessarily  continue  to 
exist.  Perhaps  in  many  cases  it  is  unjustified,  but  as  long 
as  it  exists  industries  are  not  going  to  make  any  future 
commitments. 

If  they  could  know  definitely  that  they  were  not  going  to 
be  affected  by  negotiations  with  a  given  country,  it  would 
be  very  heU>f  ul  to  them  and  to  business  in  general.  Oa  the 
other  hand,  if  an  industry  knew  definitely  that  it  was 
threatened  with  extinction,  it  could  take  steps  to  protect 
its  interests. 


STAB-CRAMBHI    MXTRODS   OP   NaOO«A1t(nr 

When  I  characterized  the  negotiation  of  these  trade  agrees 
ments  as  star-chamber  proceedings.  I  thought  I  was  using  a 
pretty  strong  term,  but  it  now  develops  that  it  was  a  little  too 
mild,  the  views  of  the  gentleman  from  North  Carolina  not- 
withstanding. A  gentieman  who  has  had  some  experience 
with  the  Committee  on  Reclmxxrfty  Information,  which  was 
set  up  by  the  President  to  hear  the  complaints  of  American 
producers,  wrote  me  the  other  day  that  the  methods  used  are 
actually  "worse  than  star-chamber  proceedings."  Here  is 
what  he  had  to  say: 

The  Committee  coi  Bec^iroclty  Intarmattao  la  only  a  buffer.  It 
merely  hears  the  testimony  of  Interested  parties  and  turns  it  over 
to  the  Interdepartmental  Ckxnmlttee  on  Trade  Agreements  without 
recconmendation  and  without  mafcing  any  findings  of  fact. 

The  Committee  on  Trade  Agreements  actually  decides  the  amount 
and  extent  of  the  concestions  made  to  foreign  countries,  but  tbe 
indiistry  under  fire  never  has  the  opportimlty  to  directly  face  these 
persons  who  sit  as  Judges  In  the  matter. 

In  this  respect  the  proceedings  are  wone  than  atar-ctaamber  pro- 
ceedings, for  in  the  latter  (»se  the  accused  at  least  has  an  oppor- 
tunlty  to  face  his  accusers,  even  though  they  be  prosecutor,  judga, 
and  jury  combined. 

That  is  a  pretty  strong  indictment,  especially  coming  from 
a  private  citizen. 

PESSONNZL  or  TEADC  ACSEEKSNTS  OOMMZTm  SBCaCT 

Not  only  Is  it  impossible  for  domestic  producers  to  make 
any  direct  contact  with  the  body  which  actually  carries  on 
the  negotiations  but  they  cannot  even  find  out  who  make  up 
the  Committee  on  Trade  Agreements.  Their  personnel  Is 
absolutely  secret. 

Under  date  of  April  8,  1935,  the  Jimlor  Senator  from 
Oregon  [Mr.  STCWEal  wrote  to  the  Secretary  of  State  to 
find  out  the  names  of  the  members  of  this  committee,  but 
he  was  informed  by  the  Secretary  that  the  "  personnel  of 
the  group  participating  in  the  actual  negotiations  varies  tot 
each  agreement."  The  Senator's  letter  and  the  Secretary's 
reply  may  be  found  on  page  6466  of  the  Record  for  April  26. 

POWZBS  or  CONGRESS  ABDICATED 

When  this  Government  was  formed,  the  people  gave  to 
Congress  the  power  to  impose  tariff  duties  and  to  regulate 
commerce  with  foreign  coimtries.  Iliey  have  never  re- 
scinded that  authority,  nor  have  they  given  permission  for 
it  to  be  delegated  to  any  other  body  or  person.  In  spite 
of  this  fact,  this  secret  and  everchanglng  committee  in  the 
State  Department,  composed  of  anonymous  individuals  who 
are  not  responsible  in  any  way  to  the  pec^le.  has  almost 
complete  authority  in  determining  which  Industries  in  this 
country  shall  continue  to  exist  and  which  shall  be  sacrificed 
to  foreign  competition  In  order  to  obtain  some  illusory  bene- 
fit for  some  domestic  export  industry.  Such  a  concentration 
of  power  is  not  at  all  In  keeping  with  the  principles  upon 
which  this  Government  was  founded.  Rather,  it  is  sugges- 
tive of  certain  foreign  countries  which  I  could  name. 

It  is  hard  to  believe  that  constituticmal  government  has  so 
far  degenerated  in  this  country  that  such  a  secret  and  irre- 
sponsive group  should  have  more  power  than  the  Congress 
of  the  United  States  over  a  matter  which  is  within  the  sole 
and  exclusive  jurisdiction  of  Congress. 

By  virtue  of  the  terms  of  the  Reciprocal  Tariff  Act,  Con- 
gress does  not  even  have  the  rlg^  to  ratify  or  reject  these 
treaties  negotiated  by  this  secret  group.  No  matter  how 
adversely  the  reducticms  in  duty  may  affect  the  interests  of 
our  people,  neither  the  House  of  ReiM«sentatives  nor  the 
Senate  has  any  veto  powa  over  them. 

While  at  the  President's  request  the  Democratic  majortty 
surrendered  the  power  of  Ccmgress  over  the  tariff.  It  is 
humiliating  to  note  that  although  the  Brasllian  and  Wftitft^T^ 
trade  treaties  are  already  effective  so  far  as  this  country  is 
concerned,  they  do  not  become  <^7erative  until  they  are 
ratified  by  the  respective  legislative  bodies  of  these  countries. 
As  the  Representative  of  one  segment  of  the  American 
people,  I  am  not  content  to  take  a  back  seat  in  favor  of  the 
Brazilian,  Haitian,  or  any  other  foreign  legislative  body. 


/] 


KOUt  OPPOBTUMITT  VO* 


AJtO  JMWlXnOKCM  UMUaLR 


It  has  been  alleged  by  Democratic  speakers,  including  tbe 
gentleman  fnim  North  *'?*a^<^'ft  Qti.  DouoBTOir]  that  tl>e 
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old  method  of  writing  tariff  laws  which  has  prevailed  since 
the  beginning  of  this  Oovemment  is  conducive  to  graft  and 
influence.  That  I  most  strongly  deny.  In  any  event,  it 
occvu^  to  me  that  so  far  as  these  factors  are  concerned, 
there  is  far  more  opportunity  for  them  under  the  present 
system,  where  tariff  making  is  left  in  the  hands  of  the  secret 
committee  In  the  State  Department  to  which  I  have  re- 
ferred, whose  work  is  carried  on  behind  closed  doors  in 
company  with  the  representatives  of  foreign  coimtries 
anxious  to  gain  a  larger  foothold  in  the  rich  domestic 
market. 

rSOPLS    CAW    TmiTBT    THXXS    KLBCTCD    UPSBSKNTATIVIS 

I  am  sure  that  the  people  of  this  country  can  safely  trust 
their  welfare  to  their  elected  RepresentaUves,  who  are  di- 
rer^tly  responsible  to  them.  We  here  in  Congress  have  the 
Interests  of  our  people  more  at  heart  than  the  economists, 
professors,  and  so-called  "  experts  "  who  probably  make  up 
the  Committee  on  Trade  Agreements.  Their  only  interest  is 
to  seixe  every  opportunity  to  put  into  effect  their  impractical 
and  idealistic  theories,  and  they  regard  the  people  in  general 
In  much  the  same  light  that  a  scientist  regards  a  guinea  pig. 

raXSIDKNT    DOBS    NOT    KXZmCISS    HIS    AUTHOKITT    HTUKKt.T 

The  answer  is  always  made  that  the  power  nominally  Is 
in  the  hands  of  the  President,  and  that  he  can  be  trusted 
to  act  for  the  benefit  of  the  people  as  a  whole.  If  the  Presi- 
dent conducted  the  actual  negotiations,  that  might  be  a  good 
argiiment,  but  he  has  delegated  his  authority  to  the  Secre- 
tary of  State,  and  the  Secretary  of  State  has  delegated  it 
to  this  ever-changing  secret  committee.  The  committee,  as 
I  have  iMinted  out,  exercises  the  real  authority,  and  the 
President  and  the  Secretary  of  State  can  only  give  their 
proposals  a  very  cursory  examination.  However  well-inten- 
tioned and  theoretically  expedient  the  committee's  proposals 
may  appear  to  be,  they  may  have  very  serious  and  far-reach- 
ing consequences  to  American  agriculture  and  Industry. 
PBOPoesD  icoDxncATioNs  ut  vwocmDxnm 

1  have  already  referred  to  the  fact  that  on  April  26  the 
Senator  from  Oregon  [Mr.  STxrwn]  made  a  very  interesting 
and  able  address  to  the  other  body  with  reference  to  the 
manner  in  which  the  trade  agreements  with  foreign  coun- 
tries are  negotiated.  His  remarks  are  worthy  of  the  careful 
cffflsideration  of  every  Member  of  this  body.  Included 
therein  is  a  letter  which  the  Senator  addressed  to  the  Presi- 
dent making  certain  recommendations  respecting  proposed 
changes  in  the  method  of  negotiating  the  trade  agreements. 
Among  other  things  the  Senator  pointed  out  that  the  foreign 
governments  have  a  distinct  advantage,  in  that  their  rep- 
resentatives are  able  to  deal  directly  with  the  group  con- 
ducting the  actual  negotiations,  whereas  domestic  i»t)ducers 
must  deal  with  a  buffer  agency. 
In  substance  the  Senator  proposed  the  following  changes: 
First.  That  interested  producers  be  given  access  to  the 
agencies  which  negotiate  the  foreign-trade  agreements  in 
order  that  they  may  be  on  a  parity  with  foreign  competitors. 

Second.  That  domestic  groups  be  fully  informed  concern- 
ing the  commodities  which  may  be  affected. 

Third.  Ttkat  they  be  advised  concerning  the  theories  of 
economic  reasoning  entertained  in  the  committee  on  foreign- 
trade  agreements  so  that  they  may  have  an  opportunity 
to  show  that  such  theories  do  not  Justify  a  reduction  In 
duties. 

Fourth.  That  domestic  producers  be  given  reasonable  op- 
portunity to  comment  upon  the  evidence  in  the  hands  of 
the  committee  on  foreign-trade  agreements  on  the  score 
of  its  sufficiency  to  Justify  a  reduction  in  duty. 

Fifth.  That  the  commodities  upon  which  duties  are  re- 
duced shall  be  confined  to  those  included  in  the  lists  sub- 
mitted to  American  producers. 

Tlkese  suggestions,  to  my  mind,  are  very  commendable. 
"nte  second,  of  course.  Is  in  harmony  with  the  spirit  of  the 
resolutions  which  I  introduced,  on  which  the  House  voted 
yesterday.  All  were  flatly  rejected  by  the  President  In  his 
reply  to  the  Senator  from  Oregon.  The  President  seemed 
coptent  to  canr  on  with  the  preaent  star-chamber  methods. 


FOUGHT    KNACTMXMT   0»   B«CTPaOCAL-TA»HT    LAW 

I  fought  the  enactment  of  the  reciprocal-tariff  law,  under 
hich  these  trade  agreements  are  being  negotiated,  even  be- 
ft)re  the  original  bill  was  introduced  in  Congress.  I  opposed 
it  in  the  Ways  and  Means  Committee  and  I  opposed  it  on  the 
floor.  Knowing  that  the  overwhelming  Deniocratic  majority 
ii  the  House  would  grant  the  President  the  authority  which 
ne  asked.  I  sought  to  so  amend  the  bill  as  to  protect  the  in- 
terests of  our  people.  I  endeavored,  without  success,  to  pro- 
vttde  that  no  rate  should  be  reduced  below  the  difference  in 
foreign  and  domestic  costs  of  production.  I  endeavored, 
thout  success,  to  provide  that  full  and  complete  hearings 
ould  be  held  on  all  proposed  agreements.  I  endeavored, 
thout  success,  to  require  that  the  trade  agreements,  when 
egotiated,  should  not  become  operative  until  approved  by 
e  Senate  and  House  of  Representatives.  The  Democratic 
4iajority  mowed  down  all  these  amendments,  and  completely 
surrendered  the  power  of  Congress  over  the  tariff  to  the 
president,  who  has,  in  turn,  surrendered  it  to  others. 

tliOCSATS  MTTST  TAKX  THK  SESPONSIBILITT  FOB  aTFUSINO  INFORMATIOW 
,  If  I  could  have  my  way — and  in  this  respect  I  am  sure  I 
ak  the  sentiments  of  virtually  every  Republican,  and  pos- 
bly  many  Democrats — I  would  repeal  the  reciprocal -tariff 
w  altogether.  I  have  introduced  a  bill  for  that  purpose, 
lut  with  a  Democratic  President  in  the  White  House  it  could 
ever  be  enacted  into  law.  Failing  in  that.  I  would  like  to 
the  present  star-chamber  method  of  negotiating  these 
agreements  radically  changed.  However,  as  even  this  seems 
impossible  to  obtain,  in  view  of  the  expressed  satisfaction  of 
tpe  President  and  tiie  Secretary  of  State  with  the  present 
system,  it  seemed  to  me  that  the  next  best  thing  to  do  was 
1 0  try  and  get  as  much  information  as  possible  with  respect 
to  items  being  dealt  with.  Now  that  even  this  proposal  has 
I  een  turned  down,  the  only  recourse  for  the  people  is  through 
me  polls. 

In  view  of  the  fact  that  all  power  under  the  Constitution  in 
I  elation  to  the  tariff  and  foreign  commerce  resides  in  the 
(!ongress,  the  House  certainly  should  have  felt  Itself  entitled 
tb  know  how  these  trade  agreements  are  being  negotiated 
eind  what  items  are  being  dealt  with.  Moreover,  since  these 
de  agreements  in  the  very  nature  of  things  affect  the  liveli- 
lOod  of  large  groups  of  our  people  and  the  economic  welfare 
the  whole  country,  the  House  should  have  felt  duty  bound 
seek  this  information  and  make  it  public. 
The  home  market  is  the  birthright  of  our  own  people. 
Ihey  are  entitled  to  the  first  chance  to  produce  the  goods 
qonsumed  in  that  market.  Their  birthright  should  not  be 
llargained  away  by  secret,  star-chamber  negotiations  with 
reign  countries.  The  Democratic  Party  is  going  to  have  to 
oulder  the  full  responsibility  not  only  for  the  enactment  of 
nefarious  law  but  foor  the  way  it  is  being  administered 
for  refusing  to  make  the  details  of  the  negotiations  a 
atter  of  public  record. 

Mr.  FUIiiER.    Mr.  Speaker,  I  ask  unanimous  consent 
proceed  for  not  to  exceed  10  minutes  to  reply  to  the  gen- 
eman  from  Massachusetts? 

Mr.  RICH.    Mr.  Speaker,  reserving  the  right  to  object,  I 
l&iink  it  would  be  a  good  thing  if  the  gentleman  would  wait 
\ptil  tomorrow  to  make  his  reply. 
Mr.  TREADWAY.    Oh.  I  hope  my  friend  will  not  object. 
The  SPEAKER.    The  gentleman  has  the  right  to  submit 
bJs  request  now.    It  is  a  matter  that  is  up  to  the  gentleman 
Irom  Arkansas.    Is  there  objection  to  the  request  of  the 
gentleman  from  Arkansas? 
Mr.  RICH.    I  shall  not  object. 
There  was  no  objection. 

Mr.  FULLER.    Mr.  Speaker  and  Members  of  the  House. 

procedure  yesterday  on  the  resolution  offered  by  my  col- 

gue   the  distinguished  gentleman   from  Tennessee    [Mr. 

oopkr]  was  in  the  regular  ordinary  course.    It  was  contem- 

iated  that  the  report  of  the  Secretary  of  State.  Cordell  Hull. 

d  be  printed  in  the  Record,  but  inasmuch  as  it  was  inad- 

rtently  omitted  by  the  Clerk,  I  am  sure  iinanlmous  consent 

irlll  be  obtained  to  Include  it  in  today's  Record. 

{  My  distinguished  friend  and  colleague  on  the  Ways  and 

lieans  Committee  the  gentleman  from  Massachusetts  [Mr. 
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Tread  WAT]  sought  to  gain  political  advantage  and  have  an 
opportunity  to  make  a  tariff  speech.  For  many  years  the 
tariff  has  been  the  dividing  line  between  the  Democrats  and 
Republicans,  but  we  hear  very  little  of  it  today  and  will  hear 
less  in  the  future.  Although  we  Democrats  have  had  an 
overwhelming  majority  in  Congress  for  the  last  2  years  we 
have  not  attempted  to  change  this  tariff  law  for  the  reason 
it  would  do  no  good  under  existing  conditions. 

In  1929  we  witnessed  the  most  prosperous  year  America 
has  ever  known.  In  the  spring  of  that  same  year,  at  a  spe- 
cial session  of  Congress,  an  overwhelmingly  RepubUcan  ma- 
jority passed  the  most  damnable,  outrageous,  and  high 
protective  tariff  the  world  has  ever  known.     [Applause.] 

During  the  consideration  of  that  measure  48  of  the  greatest 
nations  of  the  world  protested  against  the  passage  of  such  a 
law,  and  declared  if  it  were  enacted  they  would  retaliate, 
and  after  its  enactment  and  in  retaliation  every  one  of  those 
nations  passed  a  high  protective  tariff  against  American 
products,  even  higher  than  we  had  ever  considered  in  this 
country.  In  addition  thereto,  they  allowed  American  prod- 
ucts a  quota  and  placed  an  embargo  against  our  agricultural 
products.  In  other  language,  they  passed  tariff  and  other 
laws  which  had  the  force  and  effect  of  barring  our  goods  in 
foreign  ports. 

The  farmers  of  America  produce  a  great  surplus  and  it  is 
necessary  that  this  surplus  must  be  sold  on  foreign  soil  in 
order  to  obtain  a  decent  livable  price  for  the  products  con- 
siuned  in  America.  Being  unable  to  sell  in  foreign  markets, 
the  surplus  products  accumulated  in  this  country  and  sold 
for  less  than  cost  of  production.  The  farmer  had  no  money 
to  pay  taxes  or  interest  or  to  buy  the  necessities  of  life.  They 
could  not  buy  from  the  retail  merchants,  the  retail  mer- 
chants could  not  buy  from  the  wholesalers,  the  wholesalers 
could  not  buy  from  the  manufacturers,  and  the  manufac- 
turers were  forced  to  close  their  doors.  As  a  result,  bank- 
ruptcy stared  the  Nation  in  the  face,  industry  closed  its 
doors  and  tmned  its  men  out  of  employment,  banks  failed, 
stocks  and  bonds  were  reduced  to  practically  no  value,  wiping 
out  the  fortunes  and  savings  of  millions  of  Americans,  thus 
bread  and  soup  lines  were  formed  in  all  the  great  cities  of 
this  Nation.  All  of  this  occurred  in  less  than  a  year,  due  to 
the  enactment  of  the  Smoot-Grundy  high  protective-tariff 
law,  and  brought  starvation,  suffering,  and  distress  to  the 
American  people  and  bankruptcy  to  industry.  This  Repub- 
lican high  protective  tariff  which  was  sought  for  the  protec- 
tion of  the  few  big  moneyed  interests,  as  against  the  welfare 
of  the  American  citizens,  was  the  moving  cause,  and  did 
more  to  bring  about  the  panic  through  which  we  are  passing 
than  all  the  other  causes  combined.    [Applause.] 

I  am  surprised  that  any  Republican  would  have  the  affront 
in  the  American  Congress  to  defend  or  advocate  this  tariff 
law. 

Since  its  enactment  the  Tariff  Commission  has  been  given 
authority  to  raise  or  lower  the  tariff  on  any  article  50  per- 
cent, but  that  has  done  us  no  good  because  the  nations  of 
the  world  still  have  their  hands  raised  against  us  and  are 
still  seeking  to  punish  us  as  a  retaliation  for  the  way  we 
sought  to  treat  them  by  this  high  tariff. 

Since  the  Democrats  have  been  in  control  of  Congress  we 
passed  a  law,  which  the  gentleman  from  Massachusetts  Is 
now  complaining  about,  which  gave  to  the  Secretary  of 
State  the  right  to  negotiate  reciprocal-tariff  treaties  with 
foreign  nations  with  a  view  that  the  foreign  nation  would 
reduce  its  tariff,  eliminate  its  embargo  and  quota  and  allow 
great  quantities  of  American  farm  products  to  be  sold  in 
the  markets  of  that  nation.  We  have  no  foreign  ports  where 
we  can  sell  our  surplus  farm  products,  and  we  are  simply  en- 
deavoring to  deal,  in  a  friendly  way,  with  these  foreign 
nations  who  are  commerci£dly  our  enemies.  We  do  not  dare 
to  pass  a  reduced -tariff  law  because  the  foreign  nations 
would  dump  their  goods  in  this  country  and  at  the  same 
time  refuse  our  products  and  goods  in  their  ports.  All  that 
we  can  possibly  do  is  to  work  through  a  Federal  agency, 
such  as  we  are  doing  through  the  Secretary  of  State,  with  a 
view  of  entering  into  friendly  agreements  with  the  various 
nations  by  treaties,  more  or  less  in  a  secret  way.  whereby 


they  will  permit  us  to  sell  our  goods  and  products  in  their 
country. 

Two  years  ago  when  American  wheat  was  selling  from 
19  to  30  cents  per  bushel  in  this  country,  wheat  was  selling 
in  Prance  for  $1.54  per  bushel.  We  could  have  shipped  our 
wheat  to  France,  paid  their  high  tariff,  disposed  of  our 
siuT)lus  wheat  crop,  and  received  a  high  price,  but  we  were 
stopped  because  of  a  quota  applied  to  our  American  farm 
products,  because  of  an  embargo  against  our  goods,  and 
because  France,  like  other  nations  of  the  world,  had  made  up 
their  minds  that  they  would  teach  the  American  people 
that  they  could  not  bar  all  the  products  of  other  nations 
in  this  country  and  at  the  same  time  sell  their  products  and 
goods  in  an  open  port  in  foreign  countries.  Prior  to  the 
passage  of  this  tariff  law  in  1929  England  was  a  free-trade 
country,  and  we  shipped  our  goods  to  English  ports  with- 
out pasring  a  tariff,  but  England,  like  France  and  other 
nations,  in  retaliation,  has  practically  barred  our  products 
frc«n  that  country.  America  is  the  greatest  creditor  nation 
in  the  world,  and  it  is  a  well-known  fact  that  we  caimot 
live  unto  ourselves.  At  the  same  time  it  is  generally  con- 
ceded by  all  Americans  that  we  aiiould  have  a  reasonable 
tariff  on  foreign  goods  to  equalize  the  difference  in  labor. 

It  appears  to  me  it  comes  with  poor  grace  for  the  distin- 
guished ranking  Republican  (m  the  Ways  and  Means  Com- 
mittee to  chastize  the  Democrats  or  to  even  raise  his  voice 
in  approval  of  this  unreasonable  tariff  which  has  been  the 
prime  factor  in  iH-inging  about  this  financial  panic  and  de- 
pression. [Applause.]  Ftr  the  first  time  in  the  history  of 
the  country,  due  to  Republican  misrule  and  high  tariff  laws, 
thousands  up<xi  thousands  of  men.  women,  and  children  have 
been  fed  from  the  Public  Treasury,  and  when  we  seek  a  cause 
of  what  brought  about  this  debaucle.  this  destruction  of 
American  industry,  this  prostration  of  agriculture,  and  the 
sufferings  and  hunger  of  the  American  people,  we  find  the 
prime  cause  to  be  this  Republican  tariff,  of  which  my  Massa- 
chusetts friend  is  so  fond.  [Applause  on  the  Democratic 
side.] 

DISXINGXnSHED  SOUTHERKERS 

Mr.  MAY.  Mr.  Speaker,  I  ask  unanimous  consent  to  ex- 
tend my  remarks  in  the  Record  and  to  include  therein  an 
address  delivered  by  Mr.  John  E.  Edgerton,  at  the  Southern 
States  Industrial  Council,  yesterday  evening,  in  the  city  of 
Washington. 

The  SPEAKER.  The  gentleman  from  Kentucky  asks 
unanimous  consent  to  extend  his  remarks  in  the  Rxc(»u)  In 
the  manner  indicated.    Is  there  objection? 

Mr.  RICH.  Mr.  Speaker,  I  reserve  the  right  to  object.  If 
the  Democratic  Members  of  the  House  feel  that  all  these 
speeches  should  go  into  the  Record.  I  do  not  feel  that  we 
should  continue  to  object  to  them. 

The  SPEAKER.    Is  there  objection? 

llxere  was  no  objection. 

Mi.  MAY.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  tn  the  Rec(»d,  I  include  the  following  opening  ad- 
dress of  President  John  E.  Edgerton  at  dinner  to  distinguished 
southerners  by  Southern  States  Industrial  Council.  New 
Willard  Hotel.  Washington,  D.  C.  Monday  evening,  April  29, 
1935: 

Distinguished  guests  and  fellow  aouthemerB,  If  there  be  detected 
In  this  rather  stereotyped  salutation,  or  In  my  subaequesxt  wards 
of  welcome,  any  lack  of  the  usual  •outliem  warmth.  I  beg  yon  to 
attribute  It  to  my  cautious  avoidance  at  an  Indiacretkm  like  that 
for  which  a  stem  judge  once  rebuked  a  clever  lawyer.  ArlaUig  to 
make  his  plea,  and  observing  that  the  Jury  was  compoaed  of  both 
sexes  and  were  predominantly  of  his  own  rtiiglow  faith,  the 
lawyer  fervently  addressed  them  as.  "  My  dearly  beloved  brothen 
and  sisters  of  the  righteous  and  mighty  Jury."  Whereupon,  of 
coxirse,  the  presiding  jurist  warned  him  not  to  try  ao  obviously  to 
tamper  with  the  Jury's  affections. 

In  one  at  his  proTerbs.  as  recorded  in  the  book  at  all  the  ages 
and  the  "  best  seller  "  of  the  entire  Christian  era.  King  Solomon 
beautifully  says  that  "  words  fitly  spodcen  are  like  apples  of  gtdd  la 
pictures  of  sUver."  Having  In  his  own  household  700  major  and 
SCO  minor  competitors  tn  the  use  of  words,  that  kingly  gentleman 
of  wide  experience  oxight  to  have  known  what  he  was  *»'*'*^ 
about.  Never.  I  think,  have  I  presided  over  a  gathering  of  any 
sort  which  so  much  as  this  Inqilred  my  a^ilratlons  to  the  per- 
fection of  speech  Indicated  in  the  quoted  proverb.  Tet  I  realise 
that  should  Z  speak  with  such  eloqtienoe  as  to  even  suggest  th« 
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«h<ning  quaUtlM  of  gold  and  silver.  I  would  probably  be  crtUclzed 
by  some  radically  conservative  liberal  reactionary  for  the  Inju- 
dlclovis  raising  of  the  monetary  Issue  on  a  social  occasion.  These 
are  cynical  times.  Indeed.  He  Is  heedless  of  aU  portents  and  In- 
different to  aU  hazards  who  now  pronounces  a  eulogy  except  over 
the  dead,  or  passes  a  compliment  except  upon  the  generous  hand 
that  feeds  him.  On  the  other  hand,  criticism  and  coxinsel,  par- 
tlCTilarly  from  the  best  qualified  sources,  are  only  the  Illegitimate 
offspring  of  unenlightened  selfishness,  and  all  men  are  hypocrites 
except  the  Judge  and  those  who  share  his  views.  It  Is  now  largely 
a  battle  of  epithets,  and  he  who  can  caU  the  other  fellow  the 
most  charmingly  ugly  names  without  reference  to  the  soundness, 
aense.  or  sequence  of  his  arguments  emerges  the  hero  of  the  con- 
flict. Let  him  who  courts  the  applause  of  the  rabble  learn  only 
how  to  impart  with  his  voice  or  pen  the  highest  degree  of  repul- 
tlveness  to  such  terms  as  "  propagandist ",  "  special  intereat ", 
••  radical  '.  or  "  conservative  "  and  he  will  not  go  unrewarded.  It 
la  not  difficult,  therefore,  to  understand  the  fears  of  the  timid, 
who  shrink  from  the  suggested  temptations  of  unaccustomed  aa- 
aoclatlon  and  flee  from  contacts  and  Information  which  might 
embarrass  their  predetermined  courses. 

But  my  proudly  cordial  nature  compels  me  to  rtek  the  bold 
assurance  to  you.  our  esteemed  guests  of  honor,  that  the  Southern 
State*  Indtistrial  CovmcU  feels  genuinely  grateful  to  the  genius  <rf 
your  understanding  for  the  high  privilege  of  vol\intarlly  and  cheer- 
fully sharing  with  you  the  wealth  of  our  undisguised  but  Innocu- 
ous hospitality  and  good  fellowship.  Recognizing  thla  to  be  a 
wealth-sharing  age.  from  the  exactions  of  which  none  can  eecape, 
we  are  to  the  extent  at  least  erf  the  coet  of  this  philanthropic  ge»- 
ture  reducing  the  burden  of  legislative  respooslbillty.  Lest,  how- 
ever, our  very  unselfishness  be  misunderstood,  or  mistaken  for  a 
aort  of  uncanny  prescience,  I  want  now,  with  all  the  constitutional 
authority  of  my  position,  strictly  Interpreted,  to  exempt  our  guests 
from  every  unholy  obligation  that  may  seem  to  be  suggested  by  our 
■elf -sacrificing  exercise  of  the  human  right  to  a  few  hours  of  harm- 
leM  association  with  a  distinguished  group  of  o\ir  own  public 
employees.  I  solemnly  promise  that  no  sense  of  mastership  which 
may  have  been  left  to  us  shaU  be  permitted  to  disturb  the  frater- 
nal spirit  of  this  coming  together  of  Jeflersonlan  e<iuals.  If  our 
congressional  employees  who  are  present  should  wish  to  take 
advantage  o<  this  occasion  and  of  section  7  (a)  to  bargain  with  us 
ooUectlvely  for  higher  wages  and  shorter  hours,  they  may  feel  per- 
fectly free  to  do  so  without  reference  to  either  their  or  our  under- 
standing of  the  section  by  which  such  right  is  vouchsafed.  Our 
only  condition  is  that  if  you  thus  approach  us  collectively,  you 
must  be  looking  for  a  bargain  and  not  for  the  (^portiinlty  or  privi- 
lege of  doing  more  toe  what  you  are  getting  or  of  getting  leas  for 
what  you  are  doing;  for  such  radical  departure  from  custom  would 
probably  get  both  you  and  us  "  fired  "  for  heresy  from  the  lodge  of 
the  Mystic  Knights  of  the  Sea. 

In  other  words,  fellow  Americans  from  south  of  that  line  which 
Bob  Taylor  called  "  the  imaginary  line  between  cold  light  bread 
and  hot  btsciilts  ",  we  want  every  male  guest  present  to  feel  like  be 
is  a  king.  I  know,  of  course,  all  about  the  democratic  aversion  to 
titles  of  nobility.  But  that  was  when  we  had  no  gntat  emergency 
to  Justify  such  idiosyncrasies.  Furthermore,  we  might  as  weU 
begin  now  practicing  the  feeling  of  kingship  which  promises  soon 
to  be  a  permanent  actuaMty.  Certainly  our  distinguished  lady 
guests,  already  queens,  require  no  wand  of  graciousneas  to  Induce 
the  regal  sense.  But  let  me  admonish  you  kings  that  even  a  queen 
may  not  have  for  her  companion  in  sovereignty  more  than  one  king. 

Perhaps  it  has  already  become  apparent  to  you  that  by  these  pre- 
liminary remarks  I  am  trying  primarily  to  clear  the  way  for  others 
more  able  than  I  to  satisfy  your  Intellectual  appetites.  It  seems 
to  me.  therefore,  that  becaiiae  of  the  rather  unxisual  character  erf 
this  occasion  some  additional  assurances  are  required  for  your  com- 
plete understanding  and  ease.  However  strong  ■uq>lelons  to  the 
contrary  may  be,  this  dinner  to  ovir  southern  compatriots  is  an 
enterprise  of  good  will.  It  was  conceived  in  the  q^trlt  of  the  largest 
helpfulness  and  bom  of  an  unpretentious  desire  to  further  the  ends 
of  constructive  endeavor.  It  is  meant  to  prunote  a  broader  and 
clearer  mutual  understanding  of  the  problems  which  belong  to  our 
entire  citizenship,  and  even  more  particularly  to  reenerglae  the 
genius  of  enlightened  cooperation  among  those  who  have  the  largest 
responsibility  for  the  proper  solution  of  these  problems.  It  hap- 
pens  that  in  this  ;>erlod  of  national  emergency  the  South  again 
occupies  a  peculiar  position  of  responsibility.  To  those  of  us  In 
whom  religious  instincts  and  the  pride  of  ancestry  cooperate  with 
the  faculties  of  understanding  It  appears  providential  that  during 
every  great  period  of  national  emergency  throughout  American 
history  a  man  or  a  few  men  bom  of  the  womb  of  the  South  and 
steeped  in  its  traditions  have  been  In  the  positions  of  leadership 
which  dominated  our  common  destiny. 

The  initial  emergency  linked  with  our  natlcmal  history  was  that 
of  wresting  our  liberties  from  the  tyrannical  hand  of  a  German 
King  occupying  an  Kngllah  throne.  The  genltu  and  patrlei  who 
led  In  that  bloody  but  successful  enterprise  was  a  southerner, 
George  Washington  The  next  great  emergency  was  that  of  build- 
ing out  of  the  wreckage  of  a  revolutionary  war  the  American  Union 
and  of  trying  to  make  forever  sec\ire  against  the  aggressions  of 
tyranny  the  blood-bought  liberties  for  which  our  fathers  had  laid 
down  their  lives.  Over  the  extraordinary  assemblage  of  master 
minds  which  came  together  in  the  City  of  Brotherly  Love  for  the 
purpose  of  writing  an  Instnunent  of  government  that  would  stand 
through  all  the  ages  against  the  reciirrlng  tides  ot  economic  change 
and  popular  passion  the  same  peerless  southerner,  George  Washing- 
ton, presided.  That  was  the  first,  and  undoubtedly  the  greatest, 
"  brain  trust "  that  ever  came  together  on  this  continent  for  anj 
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purpose.    That  occasion  also  witnessed  the  silencing  of,  perhaps,  the 
<>nly  unalloyed  politician  in  the  Constitutional  Convention,  who, 
by  the  way.  appears  also  to  have  been  the  only  Socialist  present, 
^en  he  suggested  at  a  point  in  the  proceedings  that  something 
be  put  In  the  Constitution  that  would  particularly  appeal  to  papu- 
la sentiment,  the  statesman,  Washington,  answered  quite  extempo- 
meously  from  the  chair,  ~  If  to  please  the  people  we  offer  what 
e  ourselves  disapprove,  how  can  we  afterward  defend  oiir  work? 
t  us  raise  standards  to  which  the  wise  and  honest  can  repair; 
^  e  event  is  in  the  hand  of  God." 
T  Obedient  to  the  guiding  spirit  of  the  God  upon  whom  those 
Viatchless  nation  builders  dally  called,  thoee  standards  were  raised, 
4nd  to  them  the  wise  and  honest  ever  since  have  been  repairing 
fOT  their  inspiration  and  political  guidance.     It  Is  a  matter   of 
Common    knowledge    that    although    Thomas    Jefferson    was    not 
•resent  on   that   historical   occasion  It   was   largely  his   political 
genius  working  through  the  sympathetic,  capable  hand  of  Madison 
that  dominated  its  incomparable  outcome.     Thus,  to  the  leader- 
fclp    of    the    three    most    revered    of    southerners — Washington. 
efferson.  Madison — does  the  Nation  owe  not  only  Its  life  but  the 
rlnclplea  of  government  which  have  so  far  been  sufficient  for  all 
the  emergencies  to  which  Its  erring  citizens  have  fallen  unhappy 
elr. 

Then.  I  need  only  to  remind  you  that  through  the  emergency  of 
812  to  1815  It  was  the  same  southerner — James  Madison — who  was 
t  the  helm  of  state;  and  who,  supported  by  that  dauntless  other 
uthemer — Andrew  Jackson — saved  again  our  threatened  liberties; 
_id  through  those  emergency  periods  of  1829  to  1837  and  from 
849  to  1863  we  came  triumphantly  over  all  military  and  economic 
IBcultles  under  the  leadership  of  Jackson  and  Polk.  But  the 
.08t  serious  of  the  emergencies  since  the  birth  of  the  Nation  came 
the  early  slxtiea  when  the  Union  Itself  was  standing  its  severest 
ts,  brought  on  chiefly  by  agitators  of  the  type  now  observed  in 
Inous  nimibers  throughout  the  country,  including  the  District 
>f  Columbia.  I  have  always  thought  that  God  Almighty  par- 
Icularly  saw  to  It  that  a  man  of  southern  birth,  breeding,  and 
bits  of  mind  and  soul  was  in  the  White  Hoiise  dvirlng  those 

ui  years  of  fratricidal  strife  to  so  overbalance  the  forces  of 

nflict  as  to  save  to  Christian  civilization  Its  greatest  asset — the 
»rir^n  Union.  Following  this  devastating  emergency  was  that 
pf  the  reconstruction  period,  from  which  the  Nation  would  have 
t-ecovered  more  quickly,  perhaps,  if  that  other  great  southerner — 
LGidrew  Johnson — could  have  been  supplemented  in  hia  efforts  by 
other  southerners,  and  If  less  energy  and  money  could  have  been 
fexpended  on  reform  and  more  on  recovery. 

I  As  a  resxilt  of  this  misguided  poUcy  of  trying,  through  political 
fcastlgations,  to  anticipate  the  natxiral  laws  of  reform  and  progress, 
ihe  prostrate  South  required  the  rest  of  the  centviry  to  scramble 
Ito  its  feet.  How  much  wiser  it  would  seem  to  have  been  to 
■estore  the  patient  first  so  that  he  could  help  In  reforming  himself  I 
3ut  there  were  academicians  and  agitators  in  those  days  which 
nade  such  employment  of  conunon  sense  and  practical  experience 
apparently  Impossible. 

The  next  national  emergency  was  world-wide  in  Its  scope.  Be- 
rore  it  had  run  its  bloody  course,  it  had  removed  from  the  produc- 
tive processes  of  society  approximately  50,000.000  of  human  lives 
md  had  destroyed  something  like  $400,000,000,000  of  property. 
Ourlng  that  period  of  5  years  the  steady  hand  and  courageous 
aeart  of  another  great  southerner  of  treasured  memory.  Woodrow 
WUaon.  guided  our  ship  of  state  successfully  through  the  turbulent 
vaters  of  an  unprecedented  deliige  of  trouble.  As  a  matter  of 
Tact,  oxir  Nation  was  bom  In  an  emergency,  and  through  these 
140  years  of  Its  youthful  indiscretions.  It  has  been  largely  nurtured 
by  emergencies.  So.  there  is  little  that  Is  either  new  or  strange 
In  the  one  with  which  we  are  now  at  grips.  But  this  is  the  only 
one  of  appreciable  proportions  for  which  the  South  did  not  supply 
the  redeemer.    However,  it  should  be  noted  that  when  otir  present 

Eynamic  leader  became  fully  conscious  of  his  Impending  responsl- 
tllties,  being  a  well-informed  student  of  history,  be  Immediately 
le^bllshed  residence  In  a  Southern  State,  and  has  often  admitted 
Ihlmself  that  he  always  feels  stronger  for  his  tasks  when  he  retxims 
ifrom  even  a  short  visit  to  his  home  among  the  Ge<x^ia  pines  and 
p  crackers."     But   even    if    Providence,    in   our    latest    emergency, 
turned  elsewhere  than  to  the  South  for  the  chief  burden-bearer 
iof  executive  leadership.  He  appears  to  have  recognized  that  the 
of  lifting  our  Nation  out  of  the  present  slough  of  economic 
iespond  and  restoring  It  to  what  Harding  called  "  normalcy  "  was 
olng  to  req\ilre  on  Capitol  Hill  a  legislative  leadership  e<5ually  as 
pable.  courageous,  and  strong  as  that  which  characterizes  the 
xecutive  end  of  Pennsylvania  Avenue. 
Not  only  was  such  leadership  provided  out  of  southern  materials 
the  persons  of  Garner,  Byms,  Robinson,  Bankhead.  and  others 
numerous  to  mention  in  a  crowded  program,  but  to  further 
orttfy  our  Government,  our  liberties,  and  our  Christian  clvlllza- 
on  against  the  incursions  of  hostile  forces  not  Indigenous  to  ova 
the  South  was  called  upon  to  send  to  the  battle  front  its 
ull.  Its  Roper,  and  Its  Swanson;  a  couple  of  its  stalwart  Davlses, 
Jones,   its   Tate,   its  Webb,   its   Clay   Williams,   its   own   Mrs. 
n.  and  a  host  of  others  of  Its  great.    Then  by  sheer  force  of 
;ood   habit   Virginia   sent   along   from   Its   own   famous    cupboard 
ts  very  finest  Glass.    And  what  a  debt  the  Nation  In  general,  and 
he  South  In  particular,  owe  to  Virginia  for  its  superlative  con- 
butlons  of  dependable  statesmanship   throughout  our  history, 
nd  partlcvilarly  during  the  great  emergencies. 
So,  my  friends,  we  of  the  home  gviard  have  come  all  the  way 
ito  Washington  to  tell  you  that  the  South  is  proud  of  you,  her  own. 
^e  do  not  come  as  "  pink  tea  lobbyists  "  or  as  propagandists  of 
r  special  interests."    It  Is  ttue  that  we  have  a  special  Interest,  and 
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at  this  time  that  ^>eclal  Interest  is  to  help  you  in  every  reasonable, 
practical,  patriotic  way  to  do  your  full  duty  to  our  common  coun- 
try, and  we  conceive  that  you  can  do  that  In  no  better  way  than 
by  upholding  the  traditions  of  our  section  for  Its  unswerving 
devotion  to  American  principles  and  Institutions.  We  do  not  come 
In  any  arrogant,  sectional  spirit,  to  boast  of  our  virtues,  or  to 
embarrass  you  with  any  requests  for  special  favors. 

We  do  not  come  to  instruct  you  how  you  shall  vote  on  any  meas- 
ure, nor  as  to  the  position  you  shall  take  on  any  question.  We 
have  no  threats  of  repri.sal  to  make.  We  come  as  friends,  as  joint 
heirs  of  common  traditions  and  responsibilities,  and  as  fellow 
citizens  seeking  the  best  welfare  of  our  country.  If  there  be  criti- 
cism, advice,  suggestion,  or  disappointing  references  during  our 
contact  with  you  on  this  occasion,  none  of  it  will  be  invidious  or 
intended  as  other  than  constructive.  God  forbid  that  the  time 
shall  ever  come  when  decent  Americans  of  whatever  class  or  group 
may  not  sit  down  together.  In  public  or  In  private,  and  dlsciiss 
any  matter  they  wish  without  being  held  up  to  public  scorn  by 
demagogs,  charlatans,  or  marplots.  We  feel  that  it  Is  not  only  our 
right  but  our  duty  to  give  our  representatives  in  government  any 
information  or  opinion  which  we  think  will  be  helpful  to  them  in 
the  discharge  of  their  obligations.  These  are  the  reasons,  and  the 
only  reasons,  why  we  are  here,  and  we  are  glad  to  believe  that  we 
are  imderstood  by  you. 

Among  your  hosts  of  the  Southern  States  Industrial  Council, 
there  are  perhaps  as  many  different  shades  of  political  thought  and 
opinion  as  to  what  our  country's  present  plight  calls  for  as  there 
are  In  Congress  Itself  outside  any  in  that  body  who  are  more  de- 
voted to  the  philosophies  and  doctrines  of  Karl  Marx,  Lenin,  and 
their  apostles,  than  they  are  to  those  of  Washington,  Jefferson, 
Madison,  Jackson,  and  others  of  similar  mind  and  character  whose 
names  adorn  American  history.  But  it  Is  the  question  of  funda- 
mentals about  which  we  have  a  common  concern — and  at  this 
point  there  should  not  be  any  irreconcilable  differences  among 
good  Americans. 

We  of  the  rank  and  file  In  the  South  do  not  believe  that  there 
is  anything  of  such  unusual  character  in  this  latest  emergency  as 
to  Justify  or  call  for  deliberate  contraventions  or  circumventions 
of  the  American  Constitution  or  other  rtMllcal  departures  from 
established  customs  in  treating  extraordinary  conditions.  We  can- 
not reconcile  so-called  "  planned  economies  "  to  our  peculiar  sys- 
tem of  government.  In  the  first  place,  we  dont  know  what  a 
"  planned  economy  "  is,  and  nobody  has  explained  It.  We  recog- 
nize It  to  be  an  academic  term  that  seems  to  imply  a  mysterious 
program,  entrancing  In  Its  siiggestlons,  but  which  is  to  reveal  its 
full  meaning  as  it  unfolds  in  execution.  It  has  a  sort  of  foreign 
suggestion  that  does  not  appeal  naturally  to  most  Anglo-Saxon 
minds.  It  seems  to  suggest  that  citizens  cannot  safely  or  wisely 
plan  for  themselves,  and  that  their  Government  must  lift  the 
btirden  from  their  shoulders.  It  appears  to  connote  more  bureaus, 
more  dipping  into  private  affairs  by  Government,  and  more  regu- 
lation of  the  Individual  lives  of  citizens  by  exi>erts  even  after  all 
emergencies  have  passed.  No  one  has  more  convincingly  pointed 
out  the  dangers  in  a  so-called  "  planned  economy  "  than  did  Mr. 
Roosevelt  when  he  was  Governor  of  New  York. 

In  a  very  remarkable  address  delivered  on  March  2,  1930,  on  the 
subject  of  States  Rights,  Governor  Roosevelt  used  this  stril^lng 
language :  "  The  doctrine  of  regulation  and  legislation  by  '  master 
minds  '  in  whose  judgment  and  will  all  the  people  may  gladly  and 
quietly  acquiesce,  has  been  too  glaringly  apparent  at  Washington 
during  these  last  10  years.  Were  It  possible  to  find  '  master 
minds  '  so  xuiselflsh,  so  willing  to  decide  unhesitatingly  against 
their  own  personal  interests  or  private  prejudices,  men  almost 
godlike  in  their  ability  to  hold  the  scales  of  Justice  with  an  even 
hand — such  a  government  might  be  to  the  interests  of  the  coun- 
try. But  there  are  none  such  on  our  political  horizon,  and  we  can- 
not expect  a  complete  reversal  of  eJl  the  teachings  of  history." 

Wise  words,  indeed,  and  are  undoubtedly  as  true  now  as  they 
were  Just  5  years  ago  after  our  economic  tallspln  had  started.  In 
fact,  I  have  never  read  a  more  excellent  enunciation  and  de- 
fense of  the  fundamental  principles  of  our  Government,  particu- 
larly those  touching  self-government  for  States,  minority  rights, 
home  rule,  and  Federal  power,  than  are  contained  In  this  notable 
address.  If  I  were  a  Member  of  Congress,  I  believe  I  shoxild  want 
to  saturate  myself  with  Its  superb  thought  and  use  it  as  a  guide 
In  the  determination  of  my  attitude  on  the  questions  presented. 

But  there  are  one  or  two  other  vital  questions  about  which  the 
South  Is  particularly  oonoemed  in  these  troublous  times.  Our 
section  constitutes  the  largest  area  within  the  borders  of  the 
United  States  in  which  practically  all  of  the  people  are  of  one 
blood,  of  one  langxiage,  of  one  God,  and  of  one  basic  philosophy 
of  life.  Whether  ours  Is  the  best  blood,  the  l^est  language,  the 
only  God.  and  the  soundest  basic  philosophy  Is  a  matter  which 
others  have  a  granted  right  to  and  may  dispute.  We  think  they 
are.  and  so  strongly  do  we  think  it  that  we  are  not  willing  to  trade 
any  of  them.  That  does  not  mean  that  we  will  not  at  all  times 
welcome  Into  our  midst  any  others  of  whatever  race  or  creed  who 
come  with  peace  in  their  hearts  and  high  piirpose  in  their  souls 
to  help  us  with  the  self-compensating  taslcs  that  belong  to  a  free 
and  progressive  people.  We  are  not  willing,  however,  to  trade 
moral  and  spiritual  valviee  for  mere  economics.  If  relatively  lower 
economic  standards,  with  which  we  are  now  so  often  twitted,  are 
ever  to  be  made  higher  at  the  price  of  lower  moral  and  spiritual 
standards  or  Ideals  of  loyalty  to  distinctly  American  institutions, 
then  we  spurn  the  trade.  Actually  we  have  been  reminded  so 
often  that  we  are  a  sort  of  wavward,  uncultivated,  and  under- 
noiulshad  child  who  needs  a  guardian  and  ought  to  be  adopted  1 


as  a  ward  by  the  Government,  that  many  of  us  have  gotten  to 
believing  It  and  are  Joining  in  the  chorus.  Missionaries  of  com- 
munistic and  socialistic  philosophy  have  been  sent  to  us  from 
Russia  and  even  from  the  most  alien  parts  of  our  own  country 
to  tell  us  how  luiprogressive  we  are.  In  the  lexicon  of  these 
emissaries  of  class  hatred,  whom  we  are  asked  to  recognize  as  the 
authoritative  medium  of  contact  with  our  own  employees,  all 
employees  are  bourbons,  slave  drivers,  and  exploiters:  while  the 
only  friends  of  the  workingman  are  those  who  would  teach  him 
the  methods  of  the  mob.  Social  experts  have  swarmed  in  upon 
us  to  tell  us  how  backward  we  are  and  how  old-fashioned  and 
out-of-date  it  is  to  be  drinking  water,  going  to  church,  working, 
praying,  and  actually  liking  anybody  who  has  more  than  we  have. 

Stories  of  starving  millions,  of  Ignorance,  penury,  and  squalor 
have  been  brought  to  Washington  and  published  abroad  as  Justifi- 
cation for  the  application  of  new  and  strange  remedies.  Flying 
squadrons  of  discord  bearing  torches  of  hate  and  distrust  have 
come  among  us  while  some  of  our  own  executive  authorities  have 
sat  spineless  and  acquiescent  in  planned  procedures  of  lawlessness 
wherein  the  right  of  free  men  to  work  for  their  living  has  been 
effectively  challenged.  These  are  some  of  the  things  to  which  the 
best  Intelligence  and  the  heart  of  the  South  do  not  and  will  never 
assent.  The  overwhelming  masses  of  both  the  employing  and  em- 
ployed elements  of  our  people  are  of  one  mind  and  spirit  on  these 
vital  questions.  They  are  friends  and  want  to  remain  friends. 
They  recoil  from  suggestions  of  any  sort  of  so-called  "  standardiza- 
tion or  regimentation  "  which  does  or  would  substitute  hate  for 
love,  animosity  for  amity,  distrust  for  trust,  war  for  peace.  If  I 
know,  as  I  believe  I  do,  the  blood,  the  spirit,  and  the  temper  of 
these  homogeneous,  peace-loving  Americans,  they  will  never  con- 
sciously sell  their  birthright  for  a  meos  of  any  kind  of  pottage. 

And  we  don't  want  to  be  anybody's  ward  or  pet.  We  dont  want 
an  advantage  of  any  sort  to  which  our  natural  conditions  and  en- 
dowments do  not  entitle  us.  If  we  are  to  be  reformed,  we  want 
the  reformers  to  be  first  informed.  We  also  suggest  conformity 
with  the  sound  Jeffersonian  principle  of  "  eqiial  and  exact  Justice 
to  all  and  special  privileges  to  none."  At  another  place  in  that 
admirable  address  of  Mr.  Roosevelt,  to  which  I  have  previously 
referred,  he  said :  "  Let  us  remember  that  from  the  very  beginning, 
dllferences  in  climate,  soil,  conditions,  habits,  and  modes  of  living 
in  States  separated  by  thousands  at  mOes  rendered  it  necessary  to 
give  the  fullest  Individual  latitude  to  the  Individual  States."  We 
insist  now  that  when  any  program  of  standardization  or  system 
of  codification  be  undertaken  through  any  sort  of  legislation  or 
Executive  action,  this  fact  be  not  only  remembered  but  that  it  be 
intelligently  and  fairly  observed.  In  peculiar  ways,  as  I  have  tried 
to  suggest,  the  young  industrial  South  is  patently  "on  the 
spot." 

The  most  vital  of  all  the  questtoos  wl^  which  the  leadership 
of  our  section  Is  confronted  today  are:  ShaU  It  abandon  its  dreams 
of  an  industrial  development  commensiu^te  with  its  extraordi- 
nary possibilities  and  resign  Itself  to  a  relapse  into  a  predomi- 
nantly agricultural  status?  If  so,  then  what  are  the  crops  suitable 
to  our  soil  which  are  to  quickly  take  the  place  of  its  present  major 
production,  premiership  in  the  cultivation  and  manufacture  or 
which  appears  to  be  passing  so  rapidly  to  other  nations?  If  not, 
then  Is  the  leadership  in  our  Industrial  development  to  be  politi- 
cal In  character  and  under  the  control  of  the  Government  or 
under  private  leadership  and  with  private  capital  appropriately 
encouraged  and  supervised  by  Government?  ^Regardless  of  all 
statistical  indications  of  a  refreshing  revival  In  business  now  ap- 
parent, and  of  all  optimistic  forecasts  based  upon  these  reports, 
charts,  and  tables,  these  and  corollary  questions  of  a  fundamental 
character  will  have  to  be  answered  quite  definitely,  in  our  opinion, 
before  Industrial  production  In  the  South  or  elsewhere  can  confi- 
dently and  profitably  proceed.  And  if  It  doesnt  proceed  profit- 
ably, it  will  not  proceed  long.  We  would  say.  If  we  were  asked. 
that  such  questions  cannot  be  correctly  or  wisely  answered  In 
hasty  obedience  to  threats  from  az^  source.  They  cannot  be 
answered  at  all  by  political  profiteers  In  social  discontent. 
Strongly  organized  minorities  seeking  through  processes  of  Intimi- 
dation and  blnster  to  farther  their  own  diabolical  ends  cannot  even 
contribute  appreciably  to  rational  answers.  Such  questions  are 
only  for  cool-headed,  clear-headed,  patient,  courageous  statMsnen 
who  know  the  difference  betwem  facts  and  fancies,  between  sound 
and  substance;  who  are  ever  willing  to  stake  their  pollUcal  for- 
txines  upon  the  conscientious  performance  of  their  conotttotloaal 
functions:  and  who  think  always  In  terms  of  the  greatest  good  to 
the  largest  nxunber  of  all  the  people. 

Clearly  the  leglslatlTe  end  at  this  gigantic  responsibility  rests 
largely  upon  the  stxirdy  shoulilers  of  our  soothem  represmtatlon 
in  the  Congress.  Certainly  no  shonklers  ever  carried  a  hesTler 
btirden,  and  It  is  one  that  obviously  cannot  be  honorably  trans- 
ferred to  other  shovdders.  The  South  looks  particularly  to  yon,  our 
distinguished  servants  In  Oovemment,  not  only  to  uphold  the  tra- 
ditions of  yoor  section  for  wise  and  ooorageous  leadership  on 
occasions  of  emergency  and  to  i»otect  It  from  foroes  that  would 
destroy  Its  peaceful  relationships,  but  to  supply  the  Nation  with 
new  and  more  stimulating  evidenoes  of  constructive  thought  and 
action.  We  are  a  peofde  of  much  faith — in  God,  In  the  church.  In 
our  American  Constitution,  and  in  you,  our  own  flesh  and  blood. 
We  have  come  here  to  teU  you  so.  We  have  good  reason  to  believe 
that  In  all  that  we  have  said  or  will  say  we  speak  the  thonght  and 
the  feelings  of  the  ovcrwhdmlng  masses  of  our  people  In  Uie  South. 
And  in  praying  the  blessings  of  Almighty  God  upon  you  In  the 
faithful,  happy  performance  of  your  req>ectlve  duties,  we  are 
asking  Htm  to  help  you  not  to  let  the  American  taxpa3rer  beooma 
the  most  forgotten  of  men. 
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KXTKNSION  or  EKMARKS 


Mr.  KNUT80N.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rjbcord  by  including  therein  a 
speech  delivered  this  morning  before  the  United  States 
Chamber  o*  Commerce  by  Mr.  Pomey  Johnston,  one  of  the 
greatest  Democrats  of  the  South. 

The  SPEAKER.  The  gentleman  from  Minnesota  asks 
unanimous  consent  to  extend  his  remarks  in  the  Rkcord  and 
to  Include  therein  a  speech  delivered  by  Mr.  Pomey  Johnston. 
Is  there  objection? 

Mr.  BULWINKLE.  Mr.  Speaker,  I  reserve  the  right  to  ob- 
ject. An  agreement  was  entered  into  at  the  begliming  of  this 
session  that  these  things  should  not  go  into  the  Rkcord  and 
cumber  it  up.    Por  the  present  I  object. 

Mr.  KNUTSON.  Why  did  not  the  gentleman  object  to 
the  request  made  by  the  gentleman  from  Kentucky  [Mr. 
Mat]? 

Mr.  BULWINKLE.  Jt  was  up  to  the  gentlemen  on  the 
Republican  side  to  do  that. 

Mr.  KNUTSON.  We  thank  the  gentleman  for  his  tmblased 
attitude  and  his  nonpartisanshlp. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  tnm  Minnesota? 

Mr.  BULWINKLE.    Mr.  Speaker.  I  object. 

CX>IfraUDfCK  KZPOKT — mTXUOK   DXPARTKUMT  APPROPRIATION 

BILL.  l»3e 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  call  up  the  con- 
ference report  upon  the  bill  (H.  R.  6223)  making  appropria- 
tions for  the  Department  of  the  Interior  for  the  fiscal  year 
ending  June  30,  1936.  and  for  other  purposes,  and  ask  luiani- 
mous  consent  that  the  statement  be  read  in  lieu  of  the 
report. 

Mr.  BSnJTSON.  Mr.  Speaker.  I  make  the  point  of  order 
that  there  Is  no  quorum  present.  Evidently  there  is  not  a 
quorum  present. 

The  SPEAKER.  The  gentleman  from  Minnesota  makes 
the  point  of  order  that  there  is  no  quorum  present.  I^e 
Chair  will  count. 

Mr.  KNUTSON.  You  are  not  going  to  do  much  business 
today. 

The  SPEAKER  (after  coimting) .  One  hundred  and  sixty- 
five  Members  are  present.    Not  a  quorum. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  a  call  of 
the  House. 

The  motion  was  agreed  to. 

The  Clerk  called  the  roll,  and  the  following  Members  failed 
to  answer  to  their  names: 


April  30 


I 

IBoU  No.  831 

1 

TlanHinxl 

Doutrteh 

Lealnflkl 

Bi^ulta 

I 

Itiiam 

KUenbocen 

Levis.  Md. 

Bhannon 

f 

BwUn 

Famsiulaa 

ICcLeod 

Slsaon 

BUnd 

PulBMT 

IfcBeynolds 

8mlUi.Wa8h. 

Bolton 

OamlMrlU 

MoSwsln 

Snyder 

Brown.  ICdi. 

Osaqu* 

ICsrcsntonio 

8omers.lf.  T. 

OtldireU 

Msrtln.  Msss. 

Btames 

Oumon.  Wis. 

Otngery 

Meeks 

Sumners.  Tex. 

1 

OkRton 

Ooodirln 

MoDtsyue 

Sweeney 

I 

OMtWTlSht 

Oranlleld 

OlCsUey 

Tttomas 

i 

Casey 

Oricvold 

Pslmlasno 

Thurston 

ChspnMi 

Ouy«r 

Parks 

Tobey 

dtflsktexiBon 

Hsrtlef 

Patton 

Toian 

Ctark.Idabo 

Pesrser 

Underwood 

Ooehnm 

Bicslna.  Msm. 

Qxilnn 

Wadswortb 

Ool«.ftld. 

lailkoff 

Weaver 

OooiMrT 

Kmnody.  MA. 

Ryan 

WUson,  La. 

OooUy 

Kennedy.  N.  T. 

Sabath 

WUson.Pa. 

Cnvna 

Kwr 

SandWB.  Tex. 

Withrow 

CuUdn 

T^smnfcfc 

Sandlln 

WoUenden 

DsBooan 

Lee.Okla. 

8cbu««s 

TlM  SPBASXR.  Thite  hundred  and  forty-seven  Mem- 
bers have  answered  to  their  names.    A  quorum  Is  present. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  that  fur- 
ther proceedings  under  the  call  be  dispensed  with. 

The  moti<»i  was  agreed  to. 

Mr.  KNUTSON.  Mr.  Speaker.  I  do  not  think  there  Is  a 
qooorum  present.  There  Is  impcutant  business  before  the 
House,  and  I  make  the  point  of  no  quorum. 

Tbe  SPEAKER.    There  has  Just  been  a  roll  calL 

Mr.  E3YUTSON.  But  there  is  no  quorum  present,  and  I 
want  the  Rkcord  to  show  it. 


The  SPEAKER.  The  roll  call  developed  347  Members 
present.    A  quorum  is  present. 

I     CONFERENCE   REPORT — INTERIOR   DEPARTMENT   APPROPRIATION 
I  BILL.    1936 

I  Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  call  up  a  con- 
ference report  on  the  bill  (H.  R.  6223)  making  appropriations 
for  the  Department  of  the  Interior  for  the  fiscal  year  ending 
June  30,  1936,  and  for  other  purposes,  and  I  ask  unanimous 
consent  that  the  statement  be  read  in  lieu  of  the  report. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 

CoNFEasNCE  Report 
The  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate  to  the  bill  (H.  B.  6223) 
mfttc'Tie  appropriations  for  the  Department  of  the  Interior  for  the 
Qscal  year  ending  June  30,  1936,  and  for  other  purposes,  having 
met.  after  full  and  free  conference,  have  agreed  to  recommend  and 
do  recommend  to  their  respective  Hovises  as  follows: 

That  the  Senate  recede  from  Its  amendments  numbered  18,  23. 
43.  46,  48.  51,  63,  58.  60,  62.  and  63. 

That  the  House  recede  from  Its  disagreement  to  the  amend- 
ments of  the  Senate  numbered  2,  4,  8,  9,  10,  13,  14,  15,  16.  17,  19, 
30,  21,  22,  24,  25,  26.  27,  28.  29,  30,  31.  32.  33,  34,  35,  36,  37,  39,  40, 
41,  53,  54,  56.  56.  57,  59.  61.  64,  66.  67,  68.  69,  70,  and  71.  and  agree 
to  the  same. 

Amendment  nvimbered  6:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  6.  and 
agree  to  the  eame  with  sm  amendment  as  follows:  In  lieu  of  the 
matter  Inserted  by  said  amendment  Insert  the  following: 
219.000,  of  which  $50,000  ";  and  the  Senate  agree  to  the  same. 
Amendment  numbered  7:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  7.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
sum  proposed  Insert:  "$65,000":  and  the  Senate  agree  to  the 
same. 

Amendment  nimabered  11:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  11,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
sum  proposed  insert  "  $471,910  ";  and  the  Senate  agree  to  the  same. 
Amendment  numbered  12:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  12.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
sum  proposed  insert  "  $144,200  ":  and  the  Senate  agree  to  the  same. 
Amendment  numbered  42:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  42.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
sxim  proposed  Insert  "  $70,000  ";  and  the  Senate  agree  to  the  same. 
Amendment  numbered  44:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  nimibered  44,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
sum  proposed  insert  "  $650,000  ";  and  the  Senate  agree  to  the  same. 
Amendment  numbered  45:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  45,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
sum  proposed  Insert  "  $458,000 ";  and  the  Senate  agree  to  the 
same. 

Amendment  niunbered  47:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  47,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
sum  proposed  insert  "  $2,385,560  ";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  49:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  nximbered  49,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
sum  proposed  insert  "  $632,000 ":  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  50:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  50.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
sum  proposed  insert  "  $185,400 ";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  65:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  65.  and  agree 
to  the  same  with  an  amendment  as  follows:  In  lieu  of  the  sum 
pn^xwed  Insert  "  $1,970,311  ";  and  the  Senate  agree  to  the  same. 

Tlie  committee  of  conference  report  in  disagreement  amend- 
ments numbered  1,  3,  6,  and  38. 

Kdwasd  T.  Tatlor, 
B.  M.  Jacobbkm. 
Jkd  Johnson, 

M.   A.    ZiONCHXCK. 

J.  O.  ScaucHAM, 
W.  P.  Lambkbtson, 

R.  B.  WlGCLXSWORTH, 

Managers  on  the  part  of  the  Houat, 
Gael  Hatdkn, 
Kenneth  McKellas. 
Elmer  Thomas, 
Peederick  STEiwia. 
Managers  on  the  part  o/  the  Senata. 
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Statement 


The  managers  on  the  part  of  the  House  at  the  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  6223)  "  making  appropriations  for  the 
Department  of  the  Interior  for  the  fiscal  year  ending  June  30. 
1936.  and  for  other  purposes  ",  submit  the  following  statement  In 
explanation  of  the  effect  of  the  action  agreed  upon  and  recom- 
mended In  the  accompanying  conference  as  to  each  of  such  amend- 
ments, namely: 

ovncE  or  the  secretary 

On  amendments  nos.  2  and  4:  Provides  for  a  First  Assistant 
Secretary  and  an  Assistant  Secretary,  as  proposed  by  the  Senate, 
instead  of  two  Assistant  Secretaries,  as  proposed  by  the  House. 

On  amendments  nos.  6  and  7,  relating  to  printing  and  binding: 
Appropriates  $50,000  for  the  National  Park  Service,  as  proposed  by 
the  Senate,  Instead  of  $35,000.  as  proposed  by  the  House,  and  ap- 
propriates $65,000  for  the  Bureau  of  Mines  Instead  of  $45,000,  as 
proposed  by  the  Hovise,  and  $85,000.  as  prop>osed  by  the  Senate. 

On  amendment  no.  8:  Makes  Immediately  available  $20,000  of 
the  appropriation  for  the  Mount  Rushmore  National  Memorial 
Commission,  as  proposed  by  the  Senate. 

GENERAL   LAND   OFTICE 

On  amendment  no.  9:  Appr<^riates  $700,000  for  siirveylng  public 
lands,  as  proposed  by  the  Senate.  Instead  of  $470,000,  as  proposed 
by  the  House. 

On  amendment  no.  10:  Appropriates  $80,000  for  salaries  and 
commissions  of  registers  of  land  offices,  as  proposed  by  the  Senate, 
Instead  of  $73,000,  as  proposed  by  the  House. 

BXTREAU    or    INDIAN    ATTAIBS 

On  amendment  no.  11:  Appropriates  $471,910  for  salaries  in  the 
office  of  the  Commissioner  of  Indian  Affairs,  instead  of  $474,790.  as 
prop>osed  by  the  Senate,  and  $470,290,  as  proposed  by  the  House, 
the  Increase  over  the  House  figure  being  for  one  additional 
stenographer  at  $1,620. 

On  imiendment  no.  12:  Appropriates  $144,200  for  agency  build- 
ings, instead  of  $140,400,  as  proposed  by  the  House,  and  $145^)00,  as 
proposed  by  the  Senate,  in  providing  a  new  position  of  mechan- 
ical engineer  at  $3,800. 

On  amendment  no.  13:  Appropriates  $150,000.  as  proposed  by  the 
Senate,  instead  of  $100,000,  as  proposed  by  the  House,  for  the 
expenses  of  organizing  Indian-chartered  corporations. 

On  amendments  noe.  14  and  15:  Authorizes  the  expenditure  of 
$290,000  of  applicable  appropriations,  as  proposed  by  the  Senate, 
instead  of  $275,000.  as  propx>sed  by  the  House,  for  the  main- 
tenance and  operation  of  motor-  and  horse-drawn  vehicles;  and 
authorises  the  expenditure  of  $160,000  of  applicable  appropriations, 
as  proposed  by  the  Senate,  instead  of  $150,000,  as  proposed  by  the 
House,  for  the  pxirchase  of  motor-propelled  passenger-carrying 
vehicles. 

On  amendment  no.  18:  Provides,  as  proposed  by  the  Senate,  that 
the  unexpended  balances  of  tribal  funds  being  continued  avail- 
able for  various  pxirpoees  for  the  Tesuque  Pueblo  shall  be  avaUable 
also  for  the  purchase  of  equipment. 

On  amendments  noe.  17,  18,  and  19,  relating  to  the  purchase  of 
land  for  Indians  under  the  Wheeler-Howard  Act:  Appropriates 
$1,000,000,  as  proposed  by  the  Senate.  Instead  of  $500,000,  as  pro- 
posed by  the  House;  makes  $15,000  of  this  sum  available  for  per- 
sonal services  in  the  District  of  Columbia,  as  prc^xwed  by  the 
House,  in  lieu  of  $22,500,  as  proposed  by  the  Senate;  and  prohibits 
the  exfwnditure  of  any  part  of  the  appropriation  for  the  acquisi- 
tion of  lands  outside  the  boundaries  of  existing  Indian  reserva- 
tions in  the  States  of  Arizona  and  Wyoming,  as  proposed  by  the 
Senate. 

On  amendment  no.  30:  Appropriates  from  tribal  funds  $9,153 J20 
for  payment  to  the  Sac  and  Fox  Tribe  of  Indians  of  Missouri,  as 
proposed  by  the  Senate. 

On  amendments  noe.  21  and  22:  Appropriates  $170,000,  as  pro- 
posed by  the  Senate,  instead  of  $150,000,  as  proposed  hy  the  House. 
for  expenses  incidental  to  the  sale  of  timber,  and  makes  $30,000 
available  for  snch  purpose  during  the  fiscal  year  1935.  as  proposed 
by  the  Senate. 

On  amendment  no.  23:  Appropriates  $15,000.  as  proix»ed  by  the 
Hoiise.  in  lieu  of  $20,000,  as  proposed  by  the  Senate,  for  the  sup- 
pression or  emergency  prevention  of  forest  fires. 

On  amendment  no.  24:  Appropriates  $116,000  from  the  funds  of 
several  tribes  of  Indians,  as  proposed  by  the  Senate,  for  the  con- 
struction of  homes,  purchase  of  seed,  etc.,  for  such  Indians. 

On  amendment  no.  25:  Appropriates  $311,452.  as  proposed  by  the 
Senate,  for  final  payment  of  the  Indians*  share  of  the  cost  of  the 
Middle  Rio  Grande  Conservancy  District's  irrigation,  drainage,  and 
flood-control  project. 

On  amendments  nos.  26  and  37:  Appropriates  $24,000,  as  pro- 
posed by  the  Senate,  for  enlarging  the  hospital  (including  the 
purchase  of  equipment)  at  the  Sequoyah  Orphan  Training  School 
near  Tahlequah,  Okla. 

On  amendment  no.  28,  relating  to  the  Chemawa  School,  Salem. 
Oreg. :  Consolidates  the  item  for  general  repairs  and  improve- 
ments into  one  sum  ($60,000)  and  makes  such  sum  available 
for  Improvements  to  the  he&ting  system  and  shop  facilities,  as 
proposed  by  the  Senate,  instead  of  req\iiring  that  $40,000  at 
such  sum  be  available  only  for  improvements  to  the  heating 
system,  as  proposed  by  the  House. 

On  amendment  no.  29:  Corrects  a  total. 

On  amendments  nos.  80,  SI,  and  33,  relating  to  appropriations 
trcok  tribal  funds  for  the  support  of  Indians  in  tlie  State  of 


Arizona:  Appropriates  $50,000.  as  proposed  by  the  Senate.  Instead 
at  $24,000.  as  proposed  by  the  Rotne.  for  the  Fort  Apache  Indians; 
appropriates  $55,800  for  the  San  Carlos  Indians,  as  proposed  Iff 
the  Senate,  in  lieu  of  $65,800,  as  proposed  by  the  House;  and  cor- 
rects the  total  of  the  sum  which  is  appropriated  for  such  Indians. 

On  amendment  no.  33:  Appropriates  from  tribal  funds  $G1.500  for 
the  Keshena  Indians,  of  Wisconsin,  as  proposed  by  the  Senate.  In- 
stead of  $60,000.  as  proposed  by  the  House. 

On  amendment  no.  34:   Corrects  a  total. 

On  anwndment  no.  35 :  Provides  for  salaries  of  the  governor  and 
mining  trustee  as  heretofore  paid,  in  connection  with  expenses 
of  tribal  officers  of  the  Five  Civilized  Tribes,  as  proposed  by  the 
Senate. 

On  amendsoents  nos.  36  and  37,  relating  to  traveling  and  other 
expenses  of  tribal  coiuiclls:  Appropriates  from  tribal  funds  $50,000. 
of  which  amount  $10,000  Is  made  Immediately  available,  as  pro- 
posed by  the  Senate,  instead  of  $35,000.  as  proposed  by  the  House; 
and  limits  the  per  dion  to  a  Tnaxlmum  of  $6  and  for  a  period 
not  longer  than  30  days  unless  otherwise  approved  by  the  Oecre- 
tary  of  the  Interior,  as  proposed  by  the  Senate. 

On  amendment  no.  39:  Corrects  a  date. 

BUIKAXT  or  KBCI.AKATION 

On  amendment  no.  40:  Inserts  the  word  "  and  ".  as  proposed  by 
the  Senate,  in  lieu  of  the  phrase  "and/or",  as  prc^>osed  by  tb« 
House. 

amoM3mcAL  »u«v« 

On  amendment  no.  41:  Appropriates  $450,000.  as  proposed  by 
the  Senate,  instead  at  $836,000.  as  propoaed  by  the  Houas,  for 
geologic  surveys. 

On  amendments  nos.  43  and  48:  Appropriates  #70,000  for  con- 
tinuation of  the  Investigation  of  the  mineral  resources  of  Alaska, 
In  lieu  of  $100,000.  as  proposed  by  the  Senate,  and  $40,000,  as  pro- 
posed by  the  House;  and  limits  the  sum  available  for  personal 
services  in  the  District  of  Columbia  to  $30,000.  as  proi>osed  by 
the  House,  Instead  of  $40,000,  as  proposed  by  the  Senate. 

On  amendments  nos.  44  and  46:  Appropriates  $650,000  for 
gaging  streams,  in  lieu  of  $617,000,  as  proposed  by  the  Hoxise,  and 
$767,000,  as  prc^xwed  by  the  Senate:  and  makes  available  for  co- 
operative work  with  the  States  or  municipalities  $458,000,  in  lieu 
of  $425,000.  as  proposed  by  the  House,  and  $675,000,  as  proposed 
by  the  Senate. 

On  amendment  no.  46:  Appropriates  $200,000,  as  proposed  by 
the  House,  instead  of  $225,000.  as  proposed  by  the  Senate,  for  the 
enforcement   of   the  provisions  of  certain   mineral   leasing   acts. 

On  amendment  no.  47:  Corrects  a  total. 

VUUUJJ  or  MIVX8 

On  amendments  nor>.  48  and  49:  Appropriates  $883,000  for  openA- 
Ing  mine  rescue  cars  and  stations  and  Investigation  at  mine  aocl- 
dents,  in  lieu  of  $499,000,  as  proposed  by  the  Hotise.  and  $669,000.  as 
proposed  by  the  Senate,  the  reduction  of  $37,000  In  the  Senate  figure 
being  accounted  for  by  the  elimination  of  ^TtJOOO  tor  repair  and 
operation  of  two  mine-rescue  cars  and  $10,000  for  mine  accident 
statistics.  Eighty  thousand  dollars  is  made  available  for  personal 
services  in  the  District  of  Columbia,  in  lieu  of  $100,000,  as  pro- 
posed by  the  Senate. 

On  amendments  non.  SO  and  51 :  Annoprlates  $185,400  for  testli^ 
fXHd.  instead  of  $310,400,  as  proposed  by  the  Senate,  and  $110,400. 
as  proposed  by  the  House,  the  reduction  of  $25,000  in  the  Senate 
figure  being  applied  to  a  proposed  increase  of  $50,000  for  research 
in  connection  virlth  the  composition  and  properties  of  American 
coals.  Por  personal  nervlces  in  the  District  of  Cotambla.  $37,600 
is  made  avaUable.  as  proposed  by  the  House,  instead  of  $32,600,  as 
proposed  by  the  Senate. 

On  amendments  nos.  52,  5S,  and  54:  Appropriates  $288,860  for 
mineral  mining  Investigations,  as  proposed  by  the  Senate,  instead  of 
$128,860,  as  proposed  by  the  House;  makes  $18,800  available  for 
personal  services  in  the  District  of  Columbia,  as  proposed  by  the 
House,  in  lieu  of  $23,800,  as  proposed  by  the  Senate;  and  not  to 
exceed  $12,000  is  made  available  for  the  purchase,  operation,  and 
repair  of  passenger-carrying  automobiles,  as  proposed  by  the  Sen- 
ate, in  lieu  of  $2,500.  as  proposed  by  the  House. 

On  anwndments  nos.  55,  66.  57,  and  58,  relating  to  oil  and  gas  In- 
vestigations: Appropiiates  $237366,  as  pn^xwed  by  the  Senate.  In 
lieu  of  $122,866.  as  proposed  by  the  House;  provides  $6,000  for  the 
purchase,  repair,  and  operation  of  automobiles,  as  proposed  by  the 
Senate,  Instead  of  $3,000.  as  proposed  by  the  House;  makes  $40,000 
of  the  Impropriation  immediately  available,  as  proposed  by  the 
Senate:  and  i»<ovides  that  not  to  exceed  $17,500  may  be  expended 
for  personal  services  in  the  District  of  CXdumbla.  as  proposed  by 
the  House,  instead  of  $22,600.  rs  proposed  by  the  Senate. 

On  amendments  nos.  59  and  60.  relating  to  mining  experiment  sta- 
tions: Appropriates  $195,450,  as  proposed  by  the  Senate,  in  lieu  of 
$146,450,  as  proposed  by  the  HoTiae;  and  im>Tldes  that  not  to  ex- 
ceed $13,140  may  be  avaUable  for  personal  aai'Tlces  In  the  District 
of  Columbia,  in  lieu  of  $16,500.  as  proposed  by  the  Senate. 

On  amendment  no.  81:  Appropriates  $87,800.  as  proposed  by  the 
Senate,  for  care  and  maintenance  of  buUdlngs  and  grounds  at 
Pittsburgh  and  Bruceton.  Pa.,  in  lieu  of  $87,600.  as  proposed  by  the 
House. 

On  amendments  nos.  6S  and  83,  relating  to  the  economics  of  min- 
eral industries:  ApprojKtetss  $383,855.  as  propoeed  by  the  House,  tn- 
stead  of  $375355,  as  proposed  by  the  Senate;  and  provides  that 
not  to  exceed  $310,000  may  be  expended  for  personal  servloea  In 
the  District  of  Columbia,  Instead  of  $283jQ00,  as  proposed  by  the 
Senate. 
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On  amendment  no.  ©4:  Inaert*  the  word  "  and  ".  aa  pruyejied  by 
the  Senate  In  Um  of  the  phnae  "  and/Mr ".  aa  propoeed  toy  in» 

Bouae. 

On  amendment  no.  66:  Correcta  a  total. 

MATIONAL    TAMM.    SMMYlCm 

on  amendment  no.  86.  ^PP^P'^^^^i^J^J^s^^ ^S£^ 
ghaU  be  immediately  avaUable,  aa  propoeed  bythe  Sf^^' ^r?2 
01167,600.  aa  propoeed  by  the  Houee.  for  the  Crater  Lake  National 

^*S^  amendment  no.  67:  Approprlatea  »500£o^"»?  *^!J?°SiiSnI 
nUiiur  to  commemorate  the  battle  at  Big  Dry  Waah.  Aria.,  during 
the  Indian  wars,  aa  proposed  by  the  Senate.  «..„.,««-^  k«  the 

On  amendment  no  68:  Appropriates  H3a.900  aa  P~P««dby  toe 
8mate.  for  salaries  and  general  expenses.  pubUc  bulldto^  and 
Sounds  in  the  District  of  Columbia,  for  the  fiscal  y*«1935-    ^^ 

On^amcndment  no.  69:  Appropriates  »47.000.  as  propoeed  by  the 
BeSJtT^S^Srlea  and  eijenies.  public  buUdlngs  outside  the 
District  of  Columbia,  for  the  fiscal  year  1935. 

TsaarroBT  of  *i.a«ka 

On  amendmenta  nos.  70  and  71:  Appropriates  •*«;«»    "pro- 
posed by  the  Senate,  for  the  establlBhment  and  ^^^^^**  °' 
buSlc  achoola.  instead  of  M.OOO.  as  propoeed  by  the  House. 
"^  The  ro^ttee  of  conference  report  In  disagreement  the  fol- 
lowlns  amendments  of  the  Senate:  _^  ^,,  *.„«,«♦  «# 

^mlndmenu  nos.  1  and  3:  Providing  for  toe  «rtabU8hm«it^ 
toelwaltlon  of  Under  Secretary  of  toe  Interior  at  ♦10.000  per 

**ASSidment  no.  5:  Relating  to  the  appropriaUona  for  the  DItI- 

"**^?nSSSf*no'^^8Y°ielating  to  an  audit  of  toe  tribal  fund,  of 
the  Menominee  Indiana.  ^^^  ^  ^^^^ 

B.  U.  Jacobssh. 
Jb>  Jobksoh. 

M.    A.    ZiOMCHBCK, 
J.     O.     SCBUOBAM. 

W.  P.  LAMnmoM, 

R.    B.    WIOOIXSWOITR. 

Managert  on  tKe  part  of  the  Houae. 

Mr.  TAYIiOR  of  Colorado,  lii.  Speaker.  I  move  the  adop- 
tion of  the  report. 

The  question  was  taken;  and  there  were  on  a  division  (de- 
manded by  Mr.  Kkutsoh)— ayes  145.  noes  26. 

Mr.  KNDT80N.  Mr.  Speaker,  I  object  to  the  vote  on  the 
ground  that  there  is  not  a  quorum  present. 

The  SPEAKER.    The  Chair  will  count. 

Mr  O'CONNOR.  Mr.  Speaker.  I  call  attention  to  the  fact 
that  some  Members  did  not  rise  at  all  on  the  last  vote,  and 
the  Chair  is  entitled  to  count 

The  SPEAKER.  The  Chair  is  counting.  [Aft»  count- 
ing 1  One  hundred  and  ninety-seven  Members  are  present; 
not  a  quorum.  The  Doorkeeper  will  close  the  doors,  the 
Sergeant  at  Arms  will  notify  absent  Members,  and  the  Clerk 

will  call  the  rolL 

The  question  was  taken;  and  there  were— yeas  273,  nays 
87,  answered  "  present "  1.  not  voting  90.  as  foUows: 
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Adair 

Arnold 

Ashbrook 

Ayers 

Bacharach 

Barden 

Belter 

Bell 

Blermann 

Blnderup 

Bland 

Blanton 

Boehne 

BoUeau 

Boland 

Boylan 

Brennan 

Brevster 

Brown.  Oa. 

Brunner 

Buchanan 

Buck 

B\icUer.  Minn. 

Bumbam 

Caldwell 

Carpenter 

Carter 

Cary 

Castellov 

Celler 

Chandler 

Chapman 

Citron 

Claiborne 


Clark.  Idaho 

Coffee 

Colden 

Oolmer 

Cooper.  Tenn. 

Coming 

Coetello 

Cox 

Croeby 

Cross,  Tex. 

Crosser.  Ohio 

Crowe 

Cullen 

Cummlniis 

Daly 

Darden 

Dear 

Deen 

Delaney 

Dempsey 

Dlckstetn 

Dies 

Dietrich 

Dlngell 

Disney 

Dltter 

Dobbins 

DockweUer 

Dorsey 

Doughton 

Doxey 

Drlscoll 

DrlTW 

Duffey.  Ohio 


Duffy.  N.  T. 

Duncan 

Dunn.  Miss. 

Dunn.  Pa. 

Bagle 

Sckert 

Edmlston 

Klcher 

Brans 

Faddls 

Parley 

Ferguson 

Fleslnger 

Fltzpatrlck 

Flannagan 

Fletcher 

Ford.  Calif. 

Ford.  Miss. 

Fxiller 

Fulmer 

Oasque 

Gasaaway 

Gavagan 

Oehrmann 

Glfford 

GUchrtst 

Olldea 

Gillette 

Goldsborough 

Gray.  Ind. 

Gray.  Pa. 

Green 

Oreenway 

Greenwood 


Oreever 

Gregory 

Hamlin 

Hancock,  N.  C. 

Harlan 

Hart 

Barter 

Healey 

Hildebrandt 

Hill.  Ala. 

HUl.  Knute 

Hill.  Samuel  B. 

Hobba 

Hoeppel 

Hope 

Houston 

Huddleston 

Igoe 

Jaoobeen 

Jenckes,  Ind. 

Johnson.  Okla. 

Johnson.  Tex. 

Johnson.  W.  Va. 

Jones 

Kee 

Keller 

KeUy 

Kenney 

Kerr 

Kleberg 

Kloeb 

KnllBn 

Knutaon 


Kodalkowski 
1  lopplemann 
llramer 
i:vale 

lambertson 
liambeto 
]  ,anham 
{arrabee 

i.  Calif. 
|iemke 
1  lewls.  Colo. 
]Joyd 
1  luckey 
l.udlow 
1  lundeen 
IdcAndrews 
ICcClellan 

fcCormack 

tIcFarlane 

ilcOehee 

iCcGrato 

iCcOroarty 

tfcKeough 

lAcLaughlln 

hIcMllIan 

bfahon 

tfaloney 

Mansfield 

Martin.  Colo. 

Maaon 

kiasslngale 

Maverick 

May 

Mead 

Meeks 

Allen 

Andresen 

Andrew.  Mass. 

Andrews,  N.  Y. 

Arends 

Bacon 

Blackney 

Bolton 

Buckbee 

Cavlcchla 

Church 

Cole.  N.  Y. 

Collins 

Cooper.  Ohio 

Cravens 

Crowther 

Darrow 


Bankhead 

Beam 

Berlin 

Bloom 

Brooks 

Brown.  Mich. 

Buckley.  N.  Y. 

B\ilwlniUe 

Burch 

Burdlck 

Cannon.  Mo. 

Cannon.  Wis. 

Garden 

Carlson 

Carmlchael 

Cartwrlght 

Casey 

Chrlstlanson 

Clark.  N.  C. 

Cochran 

Cole.  Md. 

Connery 

Cooley 


Menitt.  N.  Y. 

MltcheU,  m. 

Mitchell.  Tenn. 

Monaghau 

Montet 

Moran 

MorlU 

Mott 

Mvirdock 

Nelson 

Nichols 

Norton 

O'Brien 

O'ConneU 

O'Connor 

O'Day 

O'Leary 

Oliver 

ONeal 

Owen 

Parks 

Parsons 

Patman 

Patterson 

Pearson 

Peterson.  Fla. 

Peterson,  Oa. 

PettengUl 

Pfetfer 

Pierce 

Rabaut 

Ramsay 

Ramspeck 

Randolph 


Raybum 

Reece 

Richards 

Richardson 

Robertson 

Robinson.  Utah 

Romjue 

Rudd 

Russell 

Sadowskl 

Sanders.  La. 

Sanders.  Tex. 

Sandlln 

Sauthoff 

Schaefer 

Bchulte 

Scott 

Scrugham 

Sears 

Secrest 

Shanley 

Slrovlch 

Smith,  Conn. 

Smith,  Va. 

Smith.  Wash. 

Smith.  W.  Va. 

Snyder 

South 

Spence 

Stack 

SteagaU 

Stefan 

Stubbs 

Sxillivan 


April  30 

Srminers.  Tex. 

Sutphln 

Sweeney 

Tarver 

Taylor.  Colo. 

Taylor.  8.  C. 

Taylor.  Tenn. 

Terry 

Thom 

Thompson 

Tonry 

Truax 

Txirner 

Umstead 

Utterback 

Vinson.  Oa. 

Vinson.  Ky. 

Wallgren 

Walter 

Warren 

Wearln 

Welch 

Werner 

Whelchel 

White 

Whlttlngton 

Wlgglesworto 

Wilcox 

Williams 

Wolverton 

Wood 

Wood  rum 

Young 

Zloncheck 


NAYS— 67 


Dlrksen 

Dondero 

Eaton 

Ekwall 

Engel 

Penerty 

Focht 

Oearbart 

Gwynne 

Halleck 

Hancock.  N.  Y. 

Hess 

Hoffman 

HolUster 

Holmes 

Bull 

Jenkins,  Ohio 

ANSWERED 


Kahn 
Kimball 
Kinzer 
Lehlbach 
Lord 
McLean 
McLeod 
Maas 
Mapes 
Marshall 
Merrltt.  Coxui. 
Mlchener 
Millard 
Plttenger 
plumley 
Powers 
Ransley 
-  PRESENT  ••— 1 


Amlie 
NOT  VOTING — 90 


Crawford 

Culkln 

De  Rouen 

Doutrlch 

Drewry 

Ellenbogen 

Englebrlght 

Fernandez 

Fish 

Prey 

GambrlU 

Gingery 

Goodwin 

Granfield 

Griswold 

Guyer 

Haines 

Hartley 

Hlggins.  Conn. 

Hlgglns,  Mass. 

Hook 

Imhoff 

Kennedy,  Md. 


Kennedy,  N.  Y. 

Lamneck 

Lee.  Okla. 

Leslnskl 

Lewis.  Md. 

Lucas 

McReynolds 

McSwaln 

Marcantonlo 

Martin,  Mass. 

Miller 

Montague 

O'Malley 

Palmlsano 

Patton 

Perkins 

Peyser 

Polk 

Quinn 

Rankin 

Rellly 

Rogers.  N.  H. 

Rogers,  Okla. 


Reed,  HI. 
Reed.  N.  Y. 

Rich 

Robslon.  Ky. 

Rogers.  Mass. 

Beger 

Short 

Bnell 

Stewart 

Taber 

Tlnkham 

Tread  way 

Turpln 

WU3on.  Pa. 

Wolcott 

Wolfenden 


Ryan 

Sabath 

Schneider 

Schuetz 

Shannon 

Sisson 

Somers.  N.  Y. 

Starnes 

Thomas 

Tho  mason 

Thurston 

Tobey 

Tolau 

Underwood 

Wadsworth 

Weaver 

West 

Wilson.  La. 

Withrow 

Woodruff 

Zimmerman 


The  Clerk  announced  the  following  pairs: 
Until  further  notice: 


Mr. 

Mr. 

Mr, 

Mr. 

Mr. 

Mr 

Mr. 

Mr 

Mr. 

Mr 

Mr 

Mr 

Mr. 

Mr. 

Mr, 

Mr 

Mr 

Mr 

Mr 

Mr 


Cartwrlght  with  Mr.  Martin  of  Massachusetta. 

Granfield  with  Mr.  Wadsworth. 

Rankin  with  Mr.  Guyer. 

Bankhead  with  Mr.  Culkln. 

Lamneck  with  Mr.  Doutrlch. 

Bloom  with  Mr,  Goodwin. 

Bulwlnkle  with  Mr.  Perkins. 

McReynolds  with  Mr.  Thomas 

Cannon  of  Missouri  with  Mr.  Chrlstlanson. 

McSwaln  with  Mr,  Burdlck. 

Cochran  with  Mr.  Pish. 

Montague  with  Mr.  Hartley. 

Connery  with  Mr.  Englebrlght. 

Palmisano  with  Mr.  Carlson. 

Miller  with  Mr.  Hlgglns  of  Connecticut. 

Drewry  with  Mr.  Thurston. 

Griswold  with  Mr.  Woodruff. 

Kennedy  of  New  York  with  Mr.  Tobey.     ^^ 

Hancock  of  North  Carolina  with  Mr.  Withrow. 
Wilson  of  Loxilsiana  with  Mr.  Crawford. 
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Mr.  Sabath  with  Mr.  Church. 

Mr.  Cole  of  Maryland  with  Mr.  Schneider. 

Mr.  Somers  of  New  York  with  Mr.  Marcantonlo. 

Mr.  Beam  with  Mr.  Garden. 

Mr.  Clark  of  North  Carolina  with  Mr.  O'MaUey. 

Mr.  Patton  with  Mr,  Prey. 

Mr.  BerUn  with  Mr.  Rellly. 

Mr.  Quinn  with  Mr.  DeRouen. 

Mr.  Brooks  with  Mr.  Gambrill. 

Mr.  Buckley  of  New  York  with  Mr.  Brown  of  Michigan. 

Mr.  Leslnski  with  Mr.  Ellenbogen. 

Mr.  Burch  with  Mr,  Schueta. 

Mr.  Fernandez  with  Mr.  Sisson. 

Mr.  Stames  with  Mi.  Gingery. 

Mr.  Imhoff  with  Mr.  Hook. 

Mr.  Thomaaon  with  Mr.  Tolan. 

Mr.  Weaver  with  Mr.  Kennedy  of  Maryland. 

Mr.  Rogers  of  New  Hampahire  with  Mr.  Underwood. 

Mr.  West  with  Mr.  Polk. 

The  result  of  the  vote  was  announced  as  above  recorded. 
The  doors  were  opened. 

The  SPEIAKER.    The  Clerk  will  report  the  first  amend- 
ment in  disagreement. 
The  Clerk  read  as  follows: 

Under  Secretary  (which  position  Is  hereby  established  in  the  De- 
partment of  the  Interior,  with  compensation  at  the  rate  of  $10,000 
per  annum  and  with  appointment  thereto  by  the  President,  by  and 
with  the  advice  and  consent  of  the  Senate). 

Mr.  TAYIXDR  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  that  amendments  no.  1  and  no.  3  may  be  considered 
together,  as  they  relate  to  the  same  matter. 

The  SPEATCKR.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

The  SPEAKE31.  llie  Clerk  will  report  Senate  amendment 
no.  3. 

The  Cleilc  read  as  follows: 

Senate  amendment  no.  8:  Strike  out  "$431,600"  and  Insert  in 
lieu  thereof  "$431,600." 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  recede  from  its  disagreement  to  Senate  amendments 
no.  1  and  nc.  3  and  concur  in  the  same. 

Mr.  KNUTSON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, is  this  the  amendment  creating  the  ofiBce  of  Under  Sec- 
retary of  the  Interior? 

Mr.  TAYLOR  of  Colorado.    Yes. 

Mr.  KNUTSON.    Can  we  afford  it  at  this  time? 

Mr.  SNELL.  Mr.  Speaker,  I  tiilnk  we  should  have  an  ex- 
planation of  these  amendments  before  we  act  on  them. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  yield  5  minutes 
to  the  gentleman  from  Massachusetts  [Mr.  Wicglesworth], 
a  member  of  the  subcommittee. 

Mr.  SNELL.  Mr.  Speaker,  is  not  the  majority  leader  going 
to  make  a  statement  in  support  of  his  motion? 

Mr.  TAYLOR  of  Colorado.  I  can  do  that,  Mr.  Speaker,  but 
I  extended  the  courtesy  first  of  yielding  time  to  the  gentle- 
man from  Massachusetts. 

Mr.  SNELL.  I  think  it  would  be  better  if  the  gentleman 
from  Colorado  first  gave  us  an  explanation  of  the  item. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  Senate  amend- 
ments nos.  1  and  3  provide  for  the  creation  of  the  office 
of  Under  Secretary  of  the  Interior  Department,  at  a  salary 
of  $10,000  a  year.  It  is  legislation  on  an  appropriation  bill 
and  for  this  reason  requires  a  vote  of  the  House.  We  have 
four  Under  Secretarjrshlps  in  other  departments  at  the  pres- 
ent time — in  the  Department  of  Agriculture,  created  last 
year;  in  the  Department  of  State,  created  in  1920;  in  the 
Department  of  the  Treasury,  created  in  1921;  and  in  the 
Department  of  War,  created  in  1920.  In  the  latter  case  the 
office  is  under  another  name,  but  it  carries  the  same  salary 
and  the  duties  of  an  Under  Secretary.  The  fbist  three  of 
those  Under  Secretaryships  were  created  in  exactly  the  same 
method  we  are  pursuing  in  the  present  instance,  by  amend- 
ments on  appropriation  bills.  In  the  War  Department  the 
office  was  established  by  the  act  of  June  4,  1920  (U.  S.  C, 
tile  5,  sec.  182).  So  there  is  nothing  out  of  the  ordinary 
procedure  of  the  House,  or  of  Congress  in  creating  this  (^fice 
in  this  way.  This  provision  was  recommended  by  the  Budget, 
it  was  approved  by  the  President,  it  was  regularly  sent  to 
Congress  and  was  included  in  this  appropriation  bill  by  this 


subcommittee  and  apiaroved  by  the  nudn  committee,  and 
reported  to  the  House. 

When  the  item  was  reached  for  consideration  on  the  floor 
of  the  House,  the  gentleman  from  Massachusetts  [Mr.  Wi6- 
gleswoeth]  made  a  point  of  wder  against  the  amezMlment 
on  the  ground  that  it  was  legislation  (ri  an  appropriation 
bilL  I  conceded  the  point  of  order,  and  it  necessarUy  went 
out  of  the  bill.  When  the  bill  went  to  the  Senate,  that  body 
inserted  and  adopted  this  provision  by  a  vote  showing  a  sub- 
stantial majority,  and  it  now  comes  back  to  ns  in  this  form. 

Under  the  qiiestion  raised  by  the  gentleman  from  Vir- 
ginia [Mr.  Woodritm],  I  stated  to  the  House  that  the  House 
would  be  given  an  om>ortunity  to  vote  upon  this  amendment 
\(^en  the  conference  report  was  brou^t  up,  and  that  is  what 
is  before  us  at  the  present  time. 

The  reason  the  President,  the  Bureau  of  the  Budget,  the 
Interior  Department,  the  Appropriations  Committees  of  both 
the  Senate  and  the  House,  and  the  Senate  Itself,  have  all 
approved  of  the  creation  of  this  Under  Secretaryship  is  be- 
cause of  the  enormous  amount  of  work  that  has  been  heaped 
upon  the  Secretary  of  the  Interior,  especially  during  the  past 
2  years,  'mthin  that  time  something  like  30  major  activities 
have  bem  added  to  the  Interkv  Department.  If  you  win 
pardon  a  personal  reference.  I  have  for  many  years  before 
and  ever  since  I  came  to  Congress  had  personal  knowledge 
of  the  activities  of  the  Department  of  the  Ihtoior,  and  dux- 
ing  the  past  15  years  that  I  have  been  a  member  of  the 
Appropriations  Committee  I  have  been  quite  familiar  with 
the  work  (A  all  the  various  departments  of  the  Government. 

1  say  to  you  deliberately  that  I  brieve  no  department  of  our 
Goverxunent  needs  an  Under  Secretaryidiip  aa  muc^  as  the 
Interior  Department.  This  has  been  true  for  many  years, 
but  within  the  past  2  years  so  many  new  activities  have  been 
added  to  that  Department  that  it  has  became  imperatively 
necessary  that  the  Secretary  of  the  Interior  have  an  addi- 
tional assistant.    I  will  mention  some  of  them. 

The  Bureau  of  Mines  was  taken  away  from  the  Depart- 
ment of  Commoce  and  put  under  the  Department  of  the 
Interior.  The  Federal  Board  for  Vocattonal  Education  has 
recently  been  added  to  the  Interior  Department. 

The  administraticm  of  the  grazing  upon  the  piUdic  domain, 
designated  the  "Taylor  Onudng  Act",  is  put  under  the 
control  of  this  Department.  That  law  will  have  a  far- 
reacdiing  effect  upon  the  conservation  and  orderly  use  ulti- 
mately of  about  175,000,000  acres  of  land.  The  President 
has  added  to  the  Interior  Department  the  adminlstratton 
of  practically  nearly  all  of  the  public  buildings  and  grounds 
in  the  District  of  Columbia,  which  in  itself  entails  an  enor- 
mous amount  of  work,  as  you  all  know.  Hie  Executive  has 
added  to  this  Department  the  administratioQ  (tf  a  very  laxte 
number  of  public  buildings  and  grounds  throughout  the  en- 
tire country,  other  than  t^e  District  of  Columbia.  The 
Division  of  Territories  and  Insular  Possessions,  inri^^r^ipg 
Puerto  Rico,  the  Virgin  Islands,  and  the  other  insular 
possessions  of  our  country;  11  national  military  parks;  2 
new  national  paries;  also  10  batt.lrtleld  sites  of  the  United 
States  and  transferred  for  administration  from  the  War 
Department  to  the  Interior  D^xurtment.  As  I  say.  all  these 
activities  have  been  taken  from  other  departments  and 
transferred  to  the  Interior  Department  during  the  past 

2  years.  Ten  national  monuments  have  been  added.  11 
miscellaneous  memorials,  and  11  nf^Mnpf^ji  oonetezles,  indud- 
ing  Gettysburg,  and  many  others  transferred  tram  the  War 
Department  or  ottier  dn^rtmeots  and  their  administration 
put  upon  the  Secretary  of  the  Interior. 

The  national  monuments  have  been  taken  from  the  Agri- 
cultural Department. 

Mr.  l^Teaker,  this  marreknisly  large  number  of  very  Im- 
portant activities  has  been  recently  transferred  from  the 
control  oi  the  War  Depardnoxt,  the  Navy  D^Mtftment,  the 
Department  of  Commerce,  the  D^Nurtmeot  of  Agriculture, 
and  other  departments,  and  put  under  the  supervision  of 
the  Interior  Department.  We  Members  from  the  West  be- 
lieve they  have  been  transferred  to  this  Dq»artment  for  more 
coordinated  and  better  administration  than  they  had  under 
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the  other  depcu-tments.  I  may  mention  many  others,  such 
as  the  George  Rogers  Clark  Sesquicentennial  Commission,  the 
CcMnmlssion  of  Pine  Arts,  the  Mount  Rushmore  Memorial 
Commission,  the  United  States  Geographic  Board,  the  Sub- 
sistence Homesteads,  and  various  other  things, 

Mr.  Speaker,  aside  from  the  President  of  the  United 
States,  the  Secretary  of  the  Interior  is  today  the  hardest 
worked  public  official  under  the  American  flag.  The  pres- 
ent Secretary  of  the  Interior  works  nights,  holidays,  and 
Suxulays.  He  has  had  no  vacation  since  he  took  trflce.  He 
goes  to  his  office  at  8  o'clock  in  the  morning  and  stays  there 
until  6  or  half  after  in  the  evening;  goes  home  to  dinner 
and  goes  beck  to  his  office  at  8  o'clock  and  works  until  11 
o'clock  at  night.  Aside  from  the  President,  there  is  no 
other  official  under  our  flag  who  has  as  great  responsibili- 
ties heaped  upon  him  as  the  Secretary  of  the  Interior. 
This  tremendous  amount  of  imperative  work  of  the  highest 
Importance  makes  it  absolutely  necessary  to  give  him  this 
additional  assistant.  It  is  necessary  in  fairness  to  him  and 
In  the  interest  of  efficient  work.  It  is  physically  Impossible 
for  him  and  his  present  assistants  to  carry  on  all  that  work 
as  fully  and  carefully  as  it  should  be.  The  Secretary  Is 
also  the  Administrator  of  Public  Works  and  also  Petroleum 
Administrator. 

My  colleagues,  why  is  it  President  Roosevelt  assigns  all  of 
these  gigantic  rtssponsibilities  to  Harold  L.  Ickes?  It  is 
because  he  knows  and  the  American  people  know  that  this 
Secretary  of  the  Interior  is  honest.  They  know  he  has  the 
ability,  the  courage,  and  the  energy  to  splendidly  manage 
all  these  monumental  tasks. 

Secretary  Ickes  has  spent  $2,000,000,000  during  the  past 


Imittee  of  this  House,  before  we  are  called  upon  to  approve 
jsuch  a  request  as  is  before  us  at  this  time. 

What  Are  the  facts?  There  has  been  practically  no  evl- 
idence  at  all  submitted,  either  to  the  House  committee  or  the 
|Senate  committee,  to  justify  the  creation  of  this  office.  You 
jwill  find  the  testimony  before  the  House  committee  com- 
jprised  in  a  single  page  of  the  hearings.  At  the  time  we 
lendeavored  to  get  more  information  with  reference  to  the 
iassignment  of  duties  under  the  present  set-up,  as  well  as 
jthose  contemplated  imder  the  new  set-up.  We  were  advised 
'by  letter  from  the  Department  that  it  was  not  in  a  position 
Ito  give  us  this  information.  The  testimony  before  the  Senate 
|committee  is  about  two  pages  in  length.  I  believe  there  was 
I  not  a  single  word  of  discussion  on  the  floor  of  the  Senate 
{when  the  amendment  providing  for  the  new  office  was 
I  adopted. 

I  llie  sum  and  substance  of  the  Justification  submitted  is 
embodied  in  two  short  paragraphs  in  the  statement  of  Sec- 
retary Ickes  to  the  Senate  committee.  In  those  paragraphs 
he  states  two  things:  First,  as  the  chairman  of  the  sub- 
committee. Mr.  Taylor  of  Colorado,  has  just  pointed  out, 
that  certain  new  activities  have  been  turned  over  to  the 
Department  of  the  Interior;  and  second,  that  he  has  been  a 
very  busy  man  lately,  that  he  has  given  up  Saturday  after- 
no<His  and  holidays  and  that  he  would  be  glad  to  have  addi- 
tional help. 

What  are  the  additi(»ial  activities  referred  to?  The  chair- 
man of  the  subcommittee  has  menticmed  a  few  of  them.  The 
Bureau  of  Mines  has  been  returned  to  the  Department  where 
it  used  to  be.  Puerto  Rico  has  been  added  to  the  Territories 
supervised  by  the  Department.    A  small  administrative  or- 
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htan,  and  he  win  expend  $4,000,000,000  during  the  next  2 
yean,  and  not  a  dollar  of  it  will  ever  be  misapplied  by  him. 
I&  the  CoMoaKSSioMAL  Rkcom  of  January  23  of  this  year 
I  referred  to  the  work  (rf  Secretary  Ickes  at  some  length.  He 
has  a  record  that  every  American  ought  to  be  proud  of. 
Every  loyal  son  and  daughter  of  Uncle  Sam  feels  that  our 
country  is  the  greatest  naUon  on  this  planet.  We  all  be- 
lieve that  the  entire  world  is  every  day  looking  toward  our 
country  to  see  what  we  are  doing.  Considering  the  tragically 
unsettled  and  ominous  conditions  of  nearly  all  the  other 
countries,  we  firmly  believe  that  our  country  is  not  only  the 
leading  nation,  but  that  our  country  is  the  hope  oi  the 
human  race  on  this  planet.  If  our  ship  of  state  weathers 
the  present  financial  storm,  the  others  may  survive.  Our 
country  has  the  greatest  task  before  it  that  we  have  had 
since  the  Civil  War.  The  destiny  of  the  United  SUtes  de- 
pends very  largely  upon  the  work  of  this  Congress  and  the 
way  the  laws  we  pass  are  administered  and  the  way  the 
money  we  appropriate  is  expended,  and.  aside  f  r<Mn  the  Presi- 
dent. Harold  L.  Ickes  will  probably  have  more  to  do  with  the 
success  or  failing  of  that  historic  and  monumental  task  than 
any  other  human  being. 

Ptor  that  reason  I  feel  that  Congress,  the  board  of  direc- 
tors of  this  Govemment,  should,  as  I  know  you  will,  gladly 
uphold  his  hands.    I  have  not  the  slightest  idea  who  will  be 
appointed  Under  Secretary.     But.  whoever  he  is,  he  will; 
have  to  be  the  caliber  of  individual  to  be  approved  by  the  j 
Senate.    He  has  to  be  affirmed  by  the  United  States  Senate. 
I  feel  we  can  trust  the  Senate  to  see  that  there  is  a  suitable  | 
person  appointed  to  fill  this  position.  j 

Mr.  Speaker.  I  reserve  the  balance  of  my  time  and  now 
yield  5  minutes  to  the  gentleman  from  Massachusetts  [Mr.^ 

WI0GI.XSWOITH1.  I 

Mr.  WIGOLESWGRTH.  Mr.  Speaker.  I  realize  In  view  of  j 
the  thousands,  if  not  hundreds  of  thousands,  of  new  Federal 
positions  that  have  been  created  in  the  past  26  months,  that 
from  one  point  of  view  the  addition  of  one  more  office  may| 
not  appear  to  be  a  very  important  matter.  It  does  seem  toi 
me,  however,  that  when  it  comes  to  a  question  of  providing 
for  a  new  Under  Secretary  in  one  of  the  great  departments! 
of  this  Govemment,  with  higher  standing  and  greater  re-{ 
muneration  than  any  Assistant  Secretary  in  the  Government.^ 
the  matter  is  of  sufficient  importance  to  warrant  a  thorough 
Investigation  into  the  facts,  preferaUy  by  a  legislative  com-| 


bill.  Most  of  the  so-called  "  additional  activities  ",  however, 
seem  to  be  represented  in  the  maintenance  and  ui^eep  of 
Federal  buildings  in  the  District  and  elsewhere,  of  national 
monuments,  cemeteries,  and  parks  which  have  been  grouped 
together  and  placed  in  the  Department  of  the  Interior.  You 
will  find  the  list  in  the  Senate  hearings.  No  mention  is  made 
of  those  activities  which  have  been  taken  away  frcnn  this 
Department  and  placed  elsewhere,  such  as  the  Pension  Bu- 
reau, formerly  a  tremendously  important  activity  in  the  In- 
terior Department,  now  imder  the  jurisdiction  of  the  Vet- 
erans' Administration. 

Secretary  Ickes  has  been,  of  course,  an  extremely  busy  man. 
We  all  appreciate  this  fact.  He  has  had  his  work  as  P.  W.  A. 
Administrator;  he  has  had  his  work  as  Oil  Administrator. 
A  recent  newspaper  states  that  he  has  had  no  less  than  12 
separate  titles  under  the  present  administration.  Much  of 
his  time  has  necessarily  been  devoted  to  duties  outside  the 
Interior  Depeulment.  This  statement  goes  also,  I  am  told, 
for  one  of  the  Assistant  Secretaries  in  the  Interior  Depart- 
ment. Perhaps  additional  help  is  needed  in  his  emergency 
activities.  I  should  suppose  the  new  organization  imder  the 
work-relief  bill  would  be  helpful.  I  find  nothing,  however,  in 
the  evidence  submitted  to  the  House  or  Senate  which  estab- 
lishes, to  my  mind,  in  and  of  itself  the  need  of  an  Under 
Secretary  in  the  Interior  Department. 

I  realize  fully  the  importance  of  the  work  of  this  Depart- 
ment. I  should  be  the  last  to  wish  to  handicap  that  work  in 
any  way.  The  Interior  Department,  however,  is  not  one  of 
the  larger  departments  in  this  Govemment.  If  you  measure 
it  in  terms  (rf  arnufti  appropriation,  if  you  measure  it  in 
terms  of  the  number  of  workers  on  the  rolls  of  the  several 
departments,  you  will  find  that  in  each  case  the  Department 
of  the  Interior  stands  no.  6  in  the  list  of  the  10  depart- 
ments of  this  Govemment. 

As  compared  with  the  Interior  Department,  with  a  per- 
sonnel of  less  than  33.000  and  an  appropriation  of  some 
$61,000,000.  the  Navy  Department,  second  on  the  list  of  de- 
partments, to  take  one  example,  has  a  personnel  of  over 
150,000  and  an  appropriation  of  over  $450,000,000.  Instead  of 
an  Under  Secretary,  a  First  Assistant  Secretary,  and  an  As- 
sistant Secretary,  the  Navy  Department  operates  with  a  sin- 
gle Assistant  Secretary. 

Until  about  a  year  ago,  Mr.  Speaker,  we  have  never  had  an 
Under  Secretary  in  any  departanent  of  the  Govemment  ex- 
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cept  two.  We  have  had  one  for  years  in  the  State  Depart- 
ment, the  work  of  which  touches  every  important  center  on 
the  face  of  the  globe. 

[Here  the  gavel  fell.] 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  yield  the  gen- 
tleman 2  additional  minutes. 

Mr.  WIOGLESWORTH.  We  have  had  one  for  years  in 
the  Treasury  Department,  the  work  of  which  vitally  affects 
everyone  in  the  Nation.  We  have  never  had  any  other 
Under  Secretary  in  any  department  until  about  a  year  ago 
when  a  third  Under  Secretary  was  provided  for  in  the  Depart- 
ment of  Agriculture  after  considerable  controversy  at  the 
other  end  of  the  Capitol,  the  position  being  created  in  order 
to  give  increased  recognition  and  increased  remuneration 
to  the  present  Under  Secretary  of  Agriculture,  Professor 
TugwelL 

It  seems  to  me  that  before  we  go  ahead  and  create  another 
position  of  this  importance,  the  matter  ought  to  be  gone  into 
thoroughly.  It  ought  to  be  gone  into  not  only  from  the  point 
of  view  of  the  needs  of  the  Interior  Department,  but  from 
the  point  of  view  of  the  precedent  it  will  create  with  respect 
to  other  departments,  from  the  point  of  view  of  fairness  to 
those  departments  and  to  other  assistant  secretaries  in  the 
departments. 

For  these  reasons,  in  the  lig^t  of  the  existing  evidence  or 
lack  of  it,  I  shall  vote  in  opposition  to  the  motion  of  the 
gentleman  from  Colorado  to  recede  and  concur  in  the  Senate 
amendment. 

Mr.  KNUTSON.    Mr.  Speaker,  wffl  the  gentleman  yield? 

Mr.  WIGGLESWORTH.    I  yield. 

Mr.  KNUTSON.  The  gentleman  should  call  the  attention 
of  the  House  to  the  fact  that  the  Pension  Bureau,  which  is 
probably  as  large  as  all  of  these  other  bureaus  that  have 
been  placed  in  the  Interior  Department  in  the  last  2  years, 
has  been  taken  away  from  that  Department  and  transferred 
to  the  Veterans'  Administration. 

Mr.  WIGGLESWORTH.  I  have  endeavored  to  emphasize 
that  fact.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  yield  4  minutes 
to  the  gentleman  from  New  Mexico  [Mr.  Dempsey]. 

Mr.  DElVtPSEY.  Mr.  Speaker,  I  desire  to  address  myself 
for  a  few  minutes  to  the  work  of  the  Department  of  the 
Interior  and  the  record  that  it  is  making  under  the  capable 
direction  of  Secretary  Harold  L.  Ickes. 

In  the  2  years  since  he  has  been  a  member  of  the  Cabinet, 
Secretary  Ickes.  through  hard  work,  boxmdless  energy,  and 
courageous  and  intelligent  leadership  has  wrought  a  m.iracle 
in  this  once  too  easy-going  Department  of  the  Govemment. 
By  industry  and  perseverance,  two  of  his  outstanding  qual- 
ities. Secretary  Ickes  has  reorganized  and  revitalized  the 
Department  of  the  Interior  so  that  today  it  really  has  come 
Into  Its  own. 

It  is  true  that  Secretary  Ickes  has  been  subjected  to  criti- 
cism. Name  me  a  man  in  public  life  who  is  worth  his  salt 
who  has  not  been  imjustly  arraigned  for  doing  his  plain 
duty.  Name  me  a  man  who  in  the  past  2  years  could  have 
carried  the  heavy  burdens  and  who  could  have  tackled  the 
multitudinous  and  complex  problems  with  more  ability,  dis- 
tinction, and  devotion  to  public  service  than  Secretary  Ickes. 
If  he  exists,  I  do  not  know  him. 

With  the  many  regiilar  and  emergency  duties  that  have 
devolved  upon  the  present  Secretary  of  the  Interior,  he  is, 
without  doubt,  the  busiest  and  hardest-working  official  in 
Washington.  He  is  up  with  the  sun  and  toils  far  into  the 
night.  He  loves  work  and  seems  to  thrive  on  it,  and  yet 
there  is  a  limit  to  human  endurance.  The  Secretary  him- 
self does  not  complain,  but  in  all  fairness  we  should  provide 
him  with  an  Under  Secretary  to  afford  hirn  some  small 
measure  of  relief  from  the  arduous  labors  that  now  encom- 
pass him. 

The  Department  of  the  Interior  has  grown  with  the  coun- 
try. Its  various  bureaus  and  divisions  are  among  the  most 
important  in  the  Federal  structure.  Not  content  to  operate 
his  Department  in  mere  routine  fashion,  the  present  Secre-  ' 


tary  has  taken  on  more  and  more  work — work  which  he 
knows,  and  we  know,  should  have  been  done  in  the  past. 

Secretary  Ickes  stands  as  a  giant  at  the  head  at  the  con- 
servation movement  in  this  country.  He  hates  extrava- 
gance and  waste.  His  every  act  since  assuming  offix^  h^ 
been  in  the  interest  of  protecting  the  vast  natural  resources 
of  our  Nation.  He  believes  that  the  real  wealth  of  America 
is  sometliing  more  than  dollars.  He  knows  that  the  real 
wealth  of  this  country  is  its  soil,  its  water,  forests,  and 
minerals.  He  has  devoted  his  Department  to  the  further- 
ance of  that  program. 

Let  me  recoimt  a  few  of  the  accomplishments  of  Secretary 
Ickes  in  this  direction.  Appalled  by  the  ever-recurring  loss 
of  good  topsoil  in  the  western  coimtry.  he  organized  and 
put  into  operation  the  Soil  Erosion  Service.  He  also  has  set 
up  within  the  Department  of  the  Interior  a  Division  of  Graz- 
ing as  a  first  step  toward  saving  the  rapidly  disappearing 
public  range.  As  Oil  Administrator  he  has  fought  with  vigor 
and.  I  might  add,  some  success  against  the  shameful  waste 
of  an  irreplaceable  commodity.  As  Chairman  of  the  Na- 
tional Resources  Board,  he  has  formulated  a  long-range  plan 
for  the  orderly  development  of  all  natural  resources  for  the 
benefit  of  the  many  rather  than  for  the  few. 

Secretary  Ickes'  record  as  Public  Works  Administrator  has 
been  no  less  notable.  Without  an  organization  and  without 
precedent  to  guide  him,  he  tackted  the  biggest  peace-time 
spending  job  in  the  history  of  the  world.  This,  gentlemen, 
was  a  thankless  ta^  and  one  bound  to  bring  him  grief. 
But  to  his  everlasting  credit  let  it  be  said  that  he  has  not 
deviated  one  whit  from  the  course  upon  which  he  set  out. 
Sometime  early  in  his  life  he  learned  the  meaning  of  the 
word  "  no."  That  he  has  not  forgotten,  and  I.  for  one,  hope 
he  never  forgets. 

Secretary  Ickes'  loyalty  to  the  administration  cannot  be 
questioned.  No  matter  what  oUiers  may  say,  he  enjoys  the 
full  confidence  of  the  President  of  the  United  States.  Only 
last  week  President  Roosevelt  again  demonstrated  his  good 
sense  by  selecting  the  Secretary  as  chairman  of  the  works- 
allotment  committee  to  advise  with  the  President  as  to  allo- 
cation of  funds  under  the  works-relief  resolution  we  passed. 

Mr.  Ickes  is  a  strong  man.  He  is  a  real  asset  to  this 
administration.  Let  us  give  him  this  Under  Secretary.  I 
know  of  no  Cabinet  officer  more  in  need  of  one.     [Applause.] 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  yield  5  minutes 
to  the  gentleman  from  New  York  [Mr.  Tabkr]. 

Mr.  TABER.  Mr.  Speaker,  when  I  came  to  Washington 
the  major  activity  of  the  Interior  Department  was  the  Pen- 
sion Bureau.  The  Pension  Bureau  involved  an  expenditure 
at  that  time  of  something  like  $330,000,000  or  $340,000,000,  If 
I  remember  correctly.  If  my  recollection  is  correct,  at  that 
time  there  was  one  Assistant  Secretary.  Subsequently,  and 
before  the  advent  of  the  Veterans'  Administration,  an  addi- 
tional Assistant  Secretary  was  provided.  When  the  activities 
of  the  Department  were  cut  down  more  than  one-half,  the 
additional  Assistant  Secretary  was  not  taken  away. 

Two  Assistant  Secretaries  should  easily  be  able  to  take  care 
of  all  the  activities  that  are  crowded  into  this  Department. 
Every  single  one  of  the  activities  that  has  been  turned  over  to 
this  Department  is  headed  by  an  experienced  manager  who 
has  had  charge  of  such  activities  for  years  or  who  has  been 
trained  In  such  matters  for  years.  They  were  more  or  less 
minor  activities  in  the  departments  or  bureaus  in  which  they 
were  stationed. 

It  is  true  that  these  other  matters  have  been  put  under  the 
Secretary.  It  is  true  that,  perhaps,  there  are  more  activities 
there  than  when  he  took  it  over,  but  not  more  than  the 
burden  which  a  Secretary  and  two  assistants  shoiild  carry. 
There  Is  not  half  the  burden  there  was  when  the  Pension 
Bureau  was  in  the  Department,  with  a  tremendous  number  of 
appeals  going  to  the  Assistant  Secretaries  and  to  the  Secre- 
tary, just  as  they  go  now  to  the  head  of  the  Veterans'  Ad- 
ministration. Of  course,  there  were  more  pensions  at  that 
time,  because  we  had  a  tremendous  number  of  Civil  War 
veterans  living. 

There  is  nothing  in  the  hearings  in  connection  with  this 
item  that  would  Justify  it.    Secretary  Ickes  did  say  that  he 
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loved  his  work  and  that  he  got  there  early  and  worked  late. 
I  believe  he  told  the  truth,  but  he  does  not  tell  us  out  and 
out  that  In  cnxicr  to  do  his  work  and  do  it  right  he  must  have 
this  Under  Secretary.  Why  should  we  give  a  man  something 
that  he  does  not  Justify?  Why  should  we  go  ahead  and  es- 
tablish more  Jobs  at  this  time  when  no  real  reason  Is  pre- 
sented to  us  why  we  should  do  It?  If  the  work  of  the  Interior 
Department  is  to  be  turned  over  to  an  Assistant  Secretary 
and  Mr.  Ickea  is  going  to  deal  himself  entirely  with  out- 
Department  activities,  this  is  not  a  reason  why  we  should 
have  an  Under  Secretary,  but  a  reason  why  we  should  have 
a  different  Secretary.  Mr.  Ickes  should  be  put  at  the  head 
<rf  these  out-Department  activities.  It  does  not  go  well  at  all 
to  come  here  and  create  another  new  and  permanent  posi- 
tion, from  which  we  will  never  get  away,  in  order  to  provide 
Just  one  more  great,  big  Job. 

I  hope  the  Congress  win  consider  this  matter  on  its  merits 
and  wiU  vote  against  the  estaolishment  of  the  office  of  Under 
Secretary  of  the  Interior. 

[Here  the  gavel  feU.l 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  yield  5  minutes 
to  the  gentleman  from  Texas  [Mr.  Bttchamam]. 

Mr.  BUCHANAN.  Mr.  Speaker,  no  doubt  most  d  my  col- 
leagues know  that  I  do  not  favor  the  creation  of  new  posi- 
tions and  I  never  f  av<H'  them  unless  I  think  they  are  abso- 
lutely essential  in  the  efBclent  administration  of  the  public 

service. 

Tliis  is  one  ^-nstsLnrP,  where  I  think  an  Under  Secretary  Ls 
essential  tor  the  efficient  administration  of  the  Interior  De- 
partment and  the  allied  duties  conferred  upon  the  Secretary 
of  the  Interior. 

Mr.  SWEENEY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BUCHANAN.    Yes. 

Mr.  SWEENEY.  Why  does  the  American  Congress  persist 
in  calling  this  position  Under  Secretary,  a  distinctly  British 
term? 

Mr.  BUCHANAN.  The  office  of  Under  Secretary  has  been 
created  and  is  supposed  to  have  a  little  greater  authority 
than  an  Assistant  Secretary  and  to  compensate  for  this 
authority  a  greater  salary  is  provided.  The  salary  is 
$10,000,  whereas  the  Assistant  Secretaries  receive  from  $8,000 
to  $9,000. 

Let  me  go  into  the  merits  of  this  case.  I  endorse  what 
the  gentleman  from  Colorado  [Mr.  Taylor]  has  said,  and  I 
endorse  what  the  gentleman  from  New  Mexico  [Mr.  Dncp- 
sxt]  has  said,  but  I  want  to  make  this  further  statement. 
At  this  time  it  is  absolutely  essential  to  create  this  position 
if  we  are  to  have  an  efficient  administration.  Listen  to  me 
a  minute.  The  Secretary  of  the  Interior  is  charged  with  the 
duty,  under  this  $4,000,000,000  measure,  of  making  loans 
of  every  character,  as  well  as  the  investigation  of  such  loans, 
to  States,  municipalities,  and  public  bodies.  He  is  now 
charged  with  this  duty  and  you  may  say  it  is  outside  of  the 
Secretary's  office.  Maybe  so,  but  he  is  charged  with  the 
duty  and  he  has  got  to  give  it  most  scrupulous  attention 
and  investigation.  In  addition  to  this  he  has  been  made 
the  Chairman  of  the  Board  of  Allotment,  upon  whose 
shoulders  fall  the  allotment  of  every  cent  of  the  $4,000,- 
000.000  approi»iation  for  works  relief. 

Can  you  expect  him,  can  you  expect  any  man.  no  matter 
how  great  or  how  strong  he  may  be.  to  stand  up  under  all 
these  duties  and  perform  them  efficiently?  Therefore  I 
think  it  is  absolutely  essential  that  he  should  have  an  Under 
Secretary. 

Mr.  JOHNSON  of  Texas.    Will  the  genUeman  yield? 

Mr.  BUCHANAN.    I  yield. 

Mr.  JOHNSON  of  Texas.  Do  we  have  Under  Secretaries  in 
other  departments? 

Mr.  BUCHANAN.  We  have  an  Under  Secretary  in  the 
Department  of  Agriculture,  created  by  Congress  Just  as  this 
is  created.  We  have  an  Under  Secretary  in  the  State  De- 
partment, created  by  Congress  Just  as  this  is  being  created. 

The  State  Department  Is  far  smaller  than  the  Department 
of  the  Interior  and  has  a  smaller  appropriati<»i.  The  State 
Department  has  an  ^jpn^riation  of  $14,000,000,  and  this 


Department  has  an  appropriation  of  sixty-one  or  sixty-two 

pillion. 

!    The  Treasury  Department  has  an  Under  Secretary,  the 

JWar  Department  has  an  Under  Secretary. 

I    Mr.  TRUAX.    Will  the  gentleman  yield? 

■    Mr.  BUCHANAN.    I  yield. 

UMr.  TRUAX.  Did  not  the  gentleman  from  Texas  assure 
at  one  time  that  Mr.  Ickes  would  have  nothing  to  do  with 
the  $4,000,000,000  that  we  have  lately  appropriated? 
i  Mr.  BUCHANAN.  I  did  not;  I  assured  the  Congress,  and 
{[  still  assure  it,  that  Mr.  Ickes  would  not  act  on  the  final 
lallotment  of  the  $4,000,000,000  appropriation,  that  in  every 
linstance  the  President  of  the  United  States  would  do  it. 
{[Applause.] 

!  Mr.  TRUAX,  That  may  be,  but  does  not  the  gentleman 
tthink  that  Mr.  Ickes  should  devote  all  of  his  time  to  his 
iduties  and  not  so  much  to  ascertaining  men  who  favor  the 
share-the-wealth  proposition? 

Mr.  BUCHANAN.    That  is  for  the  gentleman  himself  to 
answer  in  his  own  time;  I  am  on  the  other  side  of  the  fence. 
Mr.  WIOGLESWORTH.     Will  the  gentleman  yield? 
Mr.  BUCHANAN.    Yes. 

Mr.  WIOGLESWORTH.  The  statement  has  been  made 
that  the  War  Department  has  an  Under  Secretary.  In  the 
interest  of  accuracy,  is  it  not  a  fact  that  while  he  has  a 
salary  of  $10,000  he  is  an  Assistant  Secretary,  and  that  we 
have  no  Under  Secretary  in  the  War  Department? 

Mr.  BUCHANAN.  It  is  just  a  difference  in  name.  The 
Assistant  Secretary  of  War  performs  the  same  duties  as  an 
Under  Secretary  and  gets  the  salary  of  an  Under  Secretary. 
What  is  in  the  name? 

Now,  in  conclusion,  let  me  say  this.  You  may  not  agree 
with  me,  but  some  time  ago  I  did  not  think  so  much  of  Mr. 
Ickes,  but  since  then  I  have  made  a  careful  investigation  of 
his  duties  and  the  amount  of  work  that  he  is  doing.  I  now 
say  that  I  have  every  confidence  in  his  sincerity  and  in- 
tegrity. He  has  administered  the  appropriation  of  $3,000,- 
000,000,  and  no  man  that  I  have  ever  heard  has  ever  charged 
one  word  against  his  integrity  or  his  honesty  or  his  sin- 
cerity in  doing  everything  for  the  best  interest  of  the  people 
of  the  United  States.  [Applause.] 
[Here  the  gavel  fell.] 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  yield  2  min- 
utes to  the  gentleman  from  New  York  [Mr.  Reed]. 

Mr.  REED  of  New  York.  Mr.  Speaker  and  gentlemen  of 
the  House,  the  Commission  of  Fine  Arts  has  been  placed 
under  the  Jurisdiction  of  the  Interior  Department.  I  do  not 
know  whether  any  of  you  Members  have  noticed  what  is 
golnLg  on  in  the  beautiful  park,  the  historic  park  west  of  the 
Capitol. 

If  you  will  take  the  time  to  go  out  on  the  plaza  of  the 
Capitol  and  look  toward  the  Washington  Monument  you  will 
see  that  a  beautiful  park  has  been  converted  into  almost  a 
barren  waste,  lliat  park  contained  trees  that  have  stood 
there  for  three-quarters  of  a  century,  some  of  them  for  a 
century.  Many  of  the  trees  destroyed  were  the  rarest  speci- 
mens to  be  foimd  in  any  capital  city  in  the  world.  Trees 
stood  there  under  which  Lincoln  and  other  notable  states- 
men have  walked.  That  park  has  been  the  Joy  and  inspira- 
tion of  literally  countless  millions  of  people  who  have  come 
here,  and  yet  the  Pine  Arts  Commission,  I  understand,  has 
been  responsible  for  cutting  down  these  beautiful  trees,  root- 
ing them  out,  and  sawing  them  into  cordwood.  I  feel  it  Is 
an  indefensible  act,  and  that  Congress  ought  to  have  pre- 
vented it.  Most  of  the  damage  has  been  done.  How  many 
more  trees  the  Commission  plans  to  take  out  of  the  Botanic 
Garden  or  to  take  out  even  of  the  Capitol  Park  no  one 
knows.  I  think  this  House  should  take  an  interest  in  the 
situation  and  not  allow  the  Commission  to  nm  riot  and 
destroy  what  it  has  taken  nature  a  century  or  more  to 
produce. 

That  is  all  I  want  to  say  on  the  subject.  I  rose  to  bring 
the  matter  to  the  attention  of  the  House,  because  it  is  a 
piece  of  vandalism  that  is  absolutely  inexcusable.  As  I 
say,  they  have  made  a  beautiful  spot  into  almost  a  barren 
waste.     [Applause.! 
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The  SPEAKER.  Tlie  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  yield  4  minutes 
to  the  gentleman  from  North  Carolina  [Mr.  Douchton]. 

Mr.  DOUGHTON.  Mr.  Speaker,  I  rise  in  support  of  the 
conference  report  presented  by  the  distingiiished  gentleman 
from  Colorado  [Mr.  Taylor].  I  believe  my  colleagues  who 
have  served  with  me  for  a  number  of  years  cannot  find  any- 
thing in  my  record  to  Justify  the  conclusion  that  I  am  in 
favor  of  extravagance  or  waste  of  public  money.  I  am 
sure  that  this  proposition  should  not  be  settled  along 
partisan  lines,  althoiigh  it  sometimes  appears  that  nothing 
can  be  offered  by  this  administration  which  will  suit  some 
gentlemen  on  the  opposite  side  of  the  Chamber.  Of  course, 
however,  they  are  entitled  to  their  opinion. 

So  far  as  the  Secretary  of  the  Interior  is  concerned,  he 
is  a  man  of  outstanding  ability,  and  is  capable  of  holding 
the  very  responsible  position  the  duties  of  which  have  been 
Intrusted  to  him.  No  man  in  the  Government  today  has 
greater  responsibility,  save  and  except  only  the  President  of 
the  United  States,  than  has  Secretary  Ickes.  In  addition 
to  all  his  vast,  multitudinous  duties  which  he  had  prior  to 
the  time  Congress  authorized  the  expenditure  of  $4.8S0,- 
000,000  for  relief,  he  has  had  additional  duties  assigned  to 
him  and  is  to  a  large  extent  responsible  for  the  expenditure 
of  this  large  amount  of  money.  No  one  knows  better,  in 
fact  no  one  knows  as  well,  what  he  needs  In  the  way  of 
assistants  to  help  him  carry  these  tremendous  burdens 
than  does  the  Secretary  himself.  I  feel  that  after  we  have 
authorized  the  expenditure  of  this  colossal  sum  of  money 
it  would  be  a  very  narrow  poUcy,  very  unwise  for  us  to 
cripple  the  man  responsible  for  the  expenditure  of  that 
money  and  not  give  him  the  assistance  he  needs  for  the 
efficient  discharge  of  his  public  duties.  I  trust,  my  friends, 
especially  on  the  majority  side  of  the  House,  have  enough 
confidence  in  this  administration  and  In  the  Secretary  of 
the  Interior  to  take  his  word  for  his  needs  with  respect  to 
the  discharge  of  his  public  responsibilities,  and  I  think 
nothing  could  be  more  short-sighted,  nothing  could  be  more 
imjustified  than  to  say  that  Secretary  Ickes  is  not  capable 
of  and  cannot  be  trusted  to  say  what  assistance  he  needs 
in  carrjrlng  these  tremendous  burdens.  When  this  amend- 
ment comes  to  a  vote,  I  hope  those  on  the  majority  side, 
and  also  on  the  minority  side,  will  show  their  confidence  in 
the  man  at  the  head  of  this  great  Department  and  give  hiwi 
the  facilities  that  he  says  are  essential  to  faithfiilly  and 
efficiently  discharge  his  duties  In  a  way  that  will  be  satis- 
factory to  all.     [Applause.] 

Mr.  TAYLOR  at  Colorado.  Mr.  Speaker,  I  srield  4  min- 
utes to  the  gentleman  from  New  York  [Mr.  Boylmv]. 

Mr.  BOYLAN.  Mr.  Speaker,  in  the  short  time  allotted 
to  me  I  shall  endeavor  to  answer  my  good  friend  fnxn  New 
York  [Mr.  Reid].  He  complains  about  the  trees  being  de- 
stroyed and  about  the  condition  of  the  land  at  the  foot  of 
Capitol  Park,  about  its  being  all  torn  up,  and  so  forth.  To 
those  Members  who  have  just  come  to  Congress  I  would  call 
attention  to  the  fact  that  for  many  years  we  had  the  choicest 
coUectlon  of  diunps  on  the  north  side  of  Pennsylvania  Ave- 
nue that  the  world  has  ever  known.  We  had  ftM'tune  tellers, 
gypsy  headquarters,  crystal-gazers,  one-arm  lunch  rooms, 
and  various  other  (tecoratlve  and  artistic  establishments. 
When  a  visitor  came  to  the  city  of  Washington,  if  he  had 
any  esthetic  sense  at  all,  he  was  humiliated  to  think  that 
in  the  Nation's  Capital  we  should  have  such  an  aggregation 
of  eyesores. 

What  has  been  done?  A  broad,  comprehensive  plan  to 
rearrange  the  entire  lay-out  of  streets  and  roads  at  the  foot 
of  the  Capitol  has  been  adopted.  An  extension  of  the  park 
so  that  it  will  be  practically  coterminous  with  what  were  the 
boundaries  of  the  old  Botanic  Garden  is  provided  for.  No 
one  loves  trees  more  than  I  do,  or  regretted  to  see  their 
passing  more  than  I  did,  yet  I  know  that  in  order  to  make 
a  more  beautiful  Washington  we  must  make  some  tempo- 
rary sacrifices. 

Let  me  say  again  to  the  House  that  when  all  this  plan  is 
complete  we  will  have  there  an  improvement  that  will  fax 


outshadow  the  old  conditions  that  existed  prior  to  this 
rearrangement. 

Now,  about  this  question  of  the  appointment  of  an  Under 
Secretary  to  the  Secretary  of  the  Interior:  We  all  know  that 
it  is  not  a  question  of  the  $10,000  Invc^ved  in  the  creation 
of  a  new  place.  That  is  not  the  Issue.  None  of  ul  can  be 
camouflaged  by  that.  In  fact,  the  time  consumed  in  dis- 
cussing this  conference  report  and  the  printing  of  the 
Record  may  cost  as  much  as  the  salary  we  are  going  to  allot 
to  this  new  officer.  That  is  not  the  question.  The  question 
is  whether  or  not  you  are  going  to  stand  behind  your  Presi- 
dent. You  have  Just  voted  him  an  appropriation  of  approxi- 
mately $5,000,000,000  to  break  the  distress  Jam  in  which  we 
find  ourselves.  Now  you  are  told  to  tie  his  hands  so  that  he 
cannot  carry  out  and  distribute  that  vast  apprc^riation 
that  is  going  to  result  in  the  uptrend  of  affairs  In  our 
coimtry  and  to  bring  us  back  again  from  out  of  the  depths 
of  despair  to  the  bright  land  of  hope  and  prosperity. 

The  SPEAKER,  llie  time  of  the  gentleman  from  New 
York  [Mr.  Botlan]  has  expired. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  yield  the  gen- 
tleman from  New  York  i  additional  minutes. 

Mr.  BOYLAN.  Now,  if  you  engage  a  carpenter  to  do  a  job, 
you  are  going  to  give  him  the  tools  with  which  to  do  the  work. 
You  are  not  going  to  tie  his  hands  and  say,  "  Go  ahead  and 
do  it  without  tools."  If  the  Presidmt  is  going  to  do  a  good 
Job  he  needs  the  right  kind  of  tools.  He  needs  the  right  kind 
of  help  and  assistance.  This  is  one  of  the  things  he  wants. 
As  has  been  explained  here  today,  he  ak»ie  will  have  the  final 
say  in  the  allotment  of  this  vast  fund,  but  he  must  have 
intelligent  and  understanding  help  and  cooperation  or  he 
win  fall.  Our  dear  friends  on  the  Republican  side  would  like 
to  tie  the  hands  of  the  President.  They  are  peering  cau- 
tiously out  ot  their  cyclone  cellars  to  see  if  the  storm  has 
passed.  Many  of  you  perhaps  did  not  get  approval  of  all  the 
projects  that  you  favored.  I  did  not  myself,  but  I  yield  any 
personal  animus  I  might  have  for  the  good  of  the  country, 
for  the  good  of  all.  You  took  an  oath  to  support  the  Consti- 
tution and  not  to  work  tor  your  own  State  alone  but  for 
the  entire  country.  The  President  wants  this  help  and  this 
assistance  this  appointment  will  give  him.  He  needs  it. 
You  have  given  him  the  money.  Now  give  him  the  tools  to 
satisfactorily  discharge  the  heavy  responsibility  and  obliga- 
tion that  you  have  placed  upon  his  shoulders.    [Applause.] 

The  SPEAKER.  The  time  of  the  gentleman  from  New 
York  has  again  expired. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  yield  2  min- 
utes to  the  gentleman  from  Minnesota  [Mr.  Knutsoh]. 

Mr.  KNUTSON.  Mr.  Speaker,  I  recall  very  well  when  I 
first  came  to  Washington  each  side  of  Pennsylvania  Avenue 
was  filled  with  crystal-gaaers,  but  there  are  no  more  crystal- 
gazers  down  th»%  now.  They  have  all  been  taken  over  by 
the  new  deal.    [Laughter.] 

Mr.  McLEAN.    WiU  the  gentleman  yield? 

Bilr,  KNUTSON.    I  yield. 

Mr.  McLEAN.  Does  the  gentleman  recall  the  time  wbax 
there  was  a  sign  extended  out  in  front  of  one  of  those  build- 
ings on  one  side  of  which  It  read.  "  First  chance  "  and  on  the 
other  side,  "  Last  chaiioe  "? 

Mr.  KNUTSON.  Yes.  That  is  now  the  slogan  of  the  new 
deal. 

Now,  the  gentleman  has  dwelt  eloquently  upon  the  need 
for  this  new  position.  When  I  first  came  here  we  only  had 
one  Assistant  Secretary  of  the  Interior.  Now  there  are  two, 
and  you  want  to  create  a  third  one.  You  call  him  "  Under 
Secretary  ",  I  suppose,  so  that  it  will  not  hart  the  feelings  of 
the  taxpayers  so  much;  bat  whether  you  call  him  "Under 
Secretary  "  or  **  Assistant  Secretary  ".  he  is  a  superflnity.  I 
can  assure  you  there  are  no  more  crsrstal-gazers  available 
for  this  position  if  you  create  it,  because  you  now  have  them 
all  on  the  Government  pay  rtdl.     [Laui^ter.l 

The  money  that  is  carried  in  this  bill  does  not  become 
available  until  July  1,  1936,  and  we  have  been  assured  by 
"grand  headquarters"  that  the  $54>00/)00,000  we  recently 
appropriated  will  be  spent  before  that  time.  Of  course,  we 
naturally  expect  it  will  be  speot  before  the  next  election. 
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Mr.  OLIVER.    WlH  the  gentleman  3^eld? 
Mr.  KJrorsON.    Yes;  I  yiekL 

Mr.  OLIVER.  This  money  becomes  available  the  1st  of 
Jiily  1935. 

The  SPEAKER.  The  time  of  the  gentleman  from  Minne- 
sota [Mr.  Kitdtson]  has  expired. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  yield  4  minutes 
to  the  gentleman  from  Pennsylvania  [Mr.  Faodis]. 

Mr.  FADDIS.  Mr.  Speaker,  I  am  not  at  all  concerned 
about  this  Assistant  Secretary  of  the  Interior  from  the 
viewpoint  of  the  crystal-gazers  or  the  i)arks  in  Washington. 
I  am  concerned  about  the  necessary  help  from  the  Secretary 
of  the  Interior  for  the  good  that  he  may  do  for  the  United 
States  as  a  whole.  I  am  concerned  about  the  internal 
affairs  of  this  Nation  and  the  welfare  of  our  citizens. 

The  distinguished  gentleman  from  Massachusetts  [Mr. 
WioGLKSWOBTH]  dwelt  at  length  on  the  lack  of  testimony 
showing  the  necessity  of  a  position  of  this  kind.  I  would 
Uke  to  call  the  attention  of  the  gentleman  and  his  colleagues 
to  the  fact  that  it  is  almost  impossible  to  pick  up  a  news- 
paper today  which  does  not  testify  to  the  necessity  for  help 
In  the  Department  of  the  Interior.  Nature  has  taken  a 
hand  in  this  game  and  hsis  brought  to  us  a  serious  internal 
problem  which  we  must  not  Ignore.  I  have  a  picture  here 
handed  to  me  by  my  colleague  from  Kansas  [Mr.  Houston] 
which  shows  a  dust  storm  in  the  Southwest.  This  picture 
bears  witness  to  the  necessity  for  more  help  in  the  Depart- 
ment of  the  Interior.  A  large  area  of  our  Nation  Is  being 
devastated,  and  to  prevent  the  destruction  Is  a  problem  of 
the  Department  of  the  Interior.  Crops  are  being  ruined, 
homes  are  being  lost,  farms  are  being  blown  away  and 
means  (tf  livelihood  are  being  taken  from  farmers. 

Mr.  TABER.    Will  the  gentleman  yield? 

Mr.  FADDIS.    No.    I  do  not  have  time  Just  now. 

We  are  soon  to  be  faced  with  the  proposition  of  protecting 
our  territory  in  the  Southwest  from  becominiT  a  barren 
desert.  You  Members  who  live  In  that  section  of  the  country 
should  take  that  matter  into  consideration  when  you  cast 
your  vote  upon  this  question.  Soon  the  functions  of  the 
Department  of  the  Interior  will  touch  your  constituents  more 
closely  than  ever. 

In  this  Nation  we  have  the  bituminous-coal-minlng  indus- 
try. The  deplorable  and  chaotic  condition  of  that  industry 
aU  over  the  United  States  for  the  past  30  years  bears  witness 
to  the  necessity  for  more  help  in  the  Department  of  the  In- 
terior. Here  we  have  an  industry  that  is  overmanned  50 
percent,  and  we  are  face  to  face  with  the  necessity  of  regu- 
lating that  industry  in  order  that  the  people  who  are  em- 
ployed in  it  may  be  able  to  have  a  living  wage  and  live  under 
decent  living  cmiditions.  as  other  people  throughout  the 
United  States  live.  It  is  one  of  the  basic  industries  of  this 
Nation,  one  In  which  65  percent  of  the  cost  of  production 
goes  to  labor.  It  has  been  productive  oi  more  industrial 
strife  than  has  any  other  Industry.  We  cannot  permit  it  to 
ccmUnue  unregulated.  The  Ouffey  coal  bin  is  designed  to 
stabiliae  this  industry,  and  I  hope  will  soon  be  passed,  in  or- 
der that  it  can  extend  relief  to  the  most  shamefully  ezpkrited 
class  of  workers  in  this  Nation.  Its  administration  will  be 
imder  the  Department  of  the  Interior.  The  problems  of  the 
Department  of  the  Interior  wUl  mulUply  with  every  year  of 
ova  national  existence. 

Mr.  JOHNSON  (rf  Oklahoma.    Will  the  gentleman  yield? 

Mr.  FADDIS.    I  yiekL 

Mr.  JOHNSON  of  Oklahoma.  I  caU  the  gentleman's  at- 
tention to  the  fact  that  this  report  is  exactly  $1,663,489 
imder  the  Budget  estimate. 

Mr.  FADDIS.  I  thank  the  gentleman  for  his  ccmtribu- 
tlon.  and  I  think  we  can  afford  this  additional  $10,000  posi- 
tion for  the  services  we  will  receive. 

Mr.  TABER.  If  the  gentleman  will  yield.  It  Is  about 
$15,000,000  above  the  appropriations  for  this  Department 
last  year. 

Mr.  8NELL.    They  did  not  tell  us  that. 

Mr.  FADDIS.  Tou  should  also  state  that  there  has  re- 
cently been  IS  or  more  agencies  added  to  the  Department 
of  the  Interior,  T"*^"g  the  aiq>ropriatton  necessary. 


Mr.  HOUSTON.    Mr.  Speaker,  will  the  gentleman  3^eld? 

air.  FADDIS.    I  yield. 

Mr.  HOUSTON.    The  distinguished  gentleman  from  New 

brk  [Mr.  TaberI  said  a  while  ago  that  no  evidence  has 
n  presented  to  show  the  necessity  for  creating  this  ofiflce, 
t  Mr.  Ickes  himself  had  not  appeared  before  the  com- 

ttee,  broken  down,  and  confessed  he  ne'ided  it.  If  there 
Were  no  necessity  for  creating  this  ofBce,  Mr.  Ickes  himself 
Would  have  come  down  and  told  us  that  he  did  not  want  it. 

Mr.   FADDIS.    Mr.   Ickes  is   too   busy   attending   to   his 

futies  to  come  begging  for  help.  Why  work  a  willing  horse 
3  death?  Mr.  Ickes  and  the  Nation  needs  this  assistant, 
think  the  best  piece  of  evidence  in  support  of  this  propo- 
rtion is  the  picture  handed  me  a  short  time  ago  by  the 
gentleman  from  Kansas  showing  this  dust  storm.  We  must 
bear  in  mind  these  dust  storms  in  the  southwestern  portion 
3f  the  United  States  and  the  conditions  they  have  brought 
upon  that  section  of  the  country.  They  make  this  position 
ft  necessity,  because  they  affect  the  welfare  of  the  entire 
Ration. 

[Here  the  gavel  fell.] 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  yield  2  min- 
utes to  the  gentleman  from  Illinois  [Mr.  Kkller]. 
I  Mr.  KELLER.  Mr.  Speaker,  I  have  known  Harold  L.  Ickes 
tor  25  years.  He  has  always  been  known  as  a  progressive. 
[He  is  an  honest  man,  an  able  man,  a  man  of  excellent  Judg- 
Iment  and  sense,  a  man  of  the  highest  courage.  Every  man 
;who  has  known  him  for  any  length  of  time  knows  that  what 
i  am  saying  is  literally  true;  and  those  who  have  studied  his 
iwork  here,  or  elsewhere,  will  come  to  exactly  the  same  con- 
clusion reached  by  the  Chairman  of  the  great  Committee  on 
Appropriations,  and  that  is  that  whatever  might  have  been 
his  opinion  of  him  heretofore,  it  now  is  that  Harold  L.  Ickes 
is  the  best  man  we  could  get  for  this  place  and  is  doing  his 
Job  as  no  other  man  could  do  it. 

I  want  to  close  by  saying  that  his  character  is  such  that 
if  he  did  not  need  this  assistant  he  would  be  the  last  man 
under  the  sun  to  ask  for  the  creation  of  the  position  of  Under 
Secretary.  When  he  asks  for  it,  it  ought  to  be  granted  to 
him.  because  of  his  numerous  activities,  and  because  of  new 
work  that  is  being  piled  on  him  all  the  time.  It  seems  to  me 
that  we  ought  to  awake  to  the  fact  that  criticism,  unless 
Justified,  ought  not  to  be  accepted;  and  in  not  a  single 
|instance  has  criticism  of  Harold  L.  Ickes  been  Justified.  I  am 
glad  of  the  opportunity  of  saying  this  word  about  a  fellow 
minoisan.  Harold  L.  Ickes,  our  great  Secretary  of  the 
Interior.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  the  pre- 
vious question  on  the  motion  to  recede  and  concur  in  Senate 
amendments  nos.  1  and  3. 

The  iMrevious  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  fnmi  Colorado. 

Mr.  SNELL.  Mr.  Speaker,  on  that  I  ask  for  the  yeas  and 
nays. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  Join  in  this 
request. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  243,  nays 
92.  answered  "  present  "  1,  not  voting  95.  as  foUows: 

(BoU  No.  65] 
YEAS— 243 


AtUlr 

Btick 

Colmer 

Dlcksteln 

Andrew.  Umm. 

BiicUer,  Minn. 

Connery 

Dies 

Arnold 

Bxil  winkle 

Cooper,  Tenn. 

Dletrtch 

Ayers 

Burch 

CoeteUo 

DlngeU 

Barden 

CaldweU 

Cox 

Dobbins 

Bdtcr 

Cannon.  Mo. 

Cravens 

DockweUer 

BeU 

Carmlchael 

Croeby 

Dorsey 

Blermann 

Cary 

Croes,  Tex. 

Doughton 

Blnderup 

Castellow 

Croeser,  Ohio 

Dozey 

Elan  ton 

Ccller 

Crowe 

BoUmu 

Chandler 

Cullen 

DrlscoU 

BoyUn 

Chapman 

^^rnmli^gf 

Driver 

Brcnnan 

Church 

Daly 

rmffey.  Ohio 

Brewster 

Citron 

Darden 

DTiffy.  N.  T. 

Brooks 

Claiborne 

Dear 

Duncan 

Brown.  0«. 

Clark.  N.  C. 

Deen 

Dunn.  Pa. 

Bnumo' 

Coffee 

Delaney 

Eagle 

Golden 

Dempeey 

Bckert 

i^/-k'VTi^v-»-nr^nTi^'VT  A  T 
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Xdmlston 

Jones 

Montet 

Scott 

Blcher 

Kee 

Moran 

Scrugham 

Evans 

Keller 

Morltz 

Sears 

PaddU 

Kelly 

Mvutlock 

Secrest 

Farley 

Kenney 

Nelson 

Shanley 

Ferguson 

Kerr 

Nichols 

Slrovlch 

FlMlnger 

Kleberg 

Norton 

Smith,  Conn. 

Fltzpatrlck 

Kloeb 

OUrlen 

Smith.  Va. 

Flannagan 

Knlffln 

O'ConntU 

Smith,  W.  Va. 

Fletcher 

Koclalkowskl 

O'Connor 

Snyder 

PuUer 

Kramer 

O'Day 

South 

FvUmer 

Kvale 

O'Leary 

Spence 

Gassaway 

Latnbertson 

Oliver 

Stack 

Gearhart 

Lambeth 

O'Neal 

Steagall 

Qlldea 

Larrabee 

Parks 

Stubbs 

Gillette 

Lea.  Calif. 

Parsons 

Sutphln 

Gingery 

Leslnskl 

Patman 

Taylor,  Colo. 

Ooldsborough 

Lewis.  Colo. 

Patton 

Taylor,  Tenn. 

Gray,  Pa. 

Lloyd 

Pearson 

Terry 

Green 

Lucas 

Peterson,  Fla. 

Thom 

Greenwood 

Luckey 

Peterson.  Ga. 

Thomason 

Greever 

Lundecn 

Pettenglll 

Thompson 

Gregory 

Mc  Andrews 

Pierce 

Tonry 

HamUn 

McCIellan 

Polk 

Umstead 

Hancock.  N.  C. 

McCormack 

Rabaut 

Utterback 

Hart 

McGehee 

Ramsay 

Wallgren 

Harter 

McOrath 

Randolph 

Walter 

Healey 

McGroarty 

Rankin 

Warren 

Hennlngs 

McKeough 

Reece 

Weaver 

Hlldebrandt 

McLaughlin 

Richards 

Welch 

HUl.  Ala. 

Mahon 

Richardson 

Werner 

Hill.  Knute 

Maloney 

Robertson 

West 

HUl.  Samuel  B. 

Man.sfield 

Robinson.  Utah 

Whelchel 

Hobbs 

Martin.  Colo. 

Rogers.  Okla. 

White 

Hoeppel 

Mason 

Romlue 

Whlttlngton 

Houston 

Masslngale 

Russell 

WUcox 

Huddleaton 

Maverick 

Sadowskl 

WUllams 

Igoe 

May 

Sanders.  La. 

WUson.  La. 

Jacobsen 

Mead 

Sanders.  Tex. 

Wolverton 

Jenckes.  Ind. 

Meeks 

Sandlln 

Wood 

Johnson.  Okla. 

Merrltt,  N.  Y. 

Sauthoff 

Young 

Johnson,  Tex. 

Mitchell,  ni. 

Schaefer 

Zloncheck 

Johnson.  W.  Va. 

Monaghan 

Rchulte 

NAYS— 92 

Allen 

Eaton 

Knutson 

Reed.N.Y. 

Amlle 

Ekwall 

Lehlbach 

Rich 

Andresen 

Engel 

Lemke 

Robslon.  Ky. 

Andrews,  N.  T. 

Penerty 

Lord 

Rogers,  Mass. 

Arends 

Pish 

Ludlow 

Seger 

Bacharanh 

Focht 

McLean 

Short 

Bacon 

Ford.  Miss. 

McLeod 

Snell 

Blackney 

QUTord 

Maas 

Stefan 

Bolton 

Qllrhrlst 

Mapes 

Stewart 

Buckbee 

Goodwin 

Marshall 

Sweeney 

Burdlck 

Gray,  Ind. 

Merrltt,  Conn. 

Taber 

Carlson 

Gwynne 

Mlchener 

Tarver 

Cavlcchla 

Halleck 

MUlard 

Taylor,  8.  C. 

Cole.  N.  Y. 

Hancock.  N.  Y. 

Mitchell.  Tenn. 

Thurston 

CoUlna 

Hess 

Mott 

Tlnkham 

Cooper.  Ohio 

Hoffman 

Owen 

Tread  way 

Crawford 

HoUlster 

Patterson 

Truax 

Crowther 

Holmes 

Plttenger 

Turner 

Darrow 

Hope 

Plumley 

Txirpln 

Dlrksen 

Hull 

Powers 

Wearln 

Dondero 

Jenkins,  Ohio 

Ramspeck 

Wlgglesworth 

Doutrich 

Kimball 

Ransley 

Wolcott 

Dunn.  Miss. 

Klnzer 

Reed,  lU. 

Wolfenden 

ANSWERED 

"  PRESENT  " — 1 

Woodrum 

NOT  VOTINO— 95 

AAbrook 

DeRouen 

Kennedy,  Md. 

Rudd 

Bankhead 

Disney 

Kennedy,  N.  Y. 

Ryan 

Beam 

Dltter 

Kopplemann 

Sabath 

Berlin 

Ellenbogen 

Lamneck 

Schneider 

Bland 

Englebrlght 

Lanham 

SchuetB 

Bloom 

Fernandez 

Lee.  Okla. 

Shannon 

Boehne 

Ford,  Calif. 

Lewis,  Md. 

Slsson 

Boland 

Frey 

McFarlane 

Smith.  Wash. 

Brown.  Mien. 

Gambrlll 

M<'U"1«>^n 

Somers.  N.  Y. 

Buckley.  N.  Y. 

Oasque 

McReynolds 

Starnes 

Bumham 

Gavagan 

McSwaln 

Sullivan 

Cannon.  Wis. 

Oehrmann 

Marcantonlo 

Sumners,  Tex. 

Carden 

Granfleld 

Martin.  Mass. 

Thomas 

Carpenter 

Green  way 

Miller 

Tobey 

Carter 

Grlswold 

Montague 

Tolan 

CartwTlght 

Guyer 

O-MaUey 

Underwood 

Casey 

Haines 

Palmlsano 

Vinson.  Ga. 

Chrlstlanson 

Harlan 

Perkins 

Vinson,  Ky. 

Clark.  Idaho 

Hartley 

Peyser 

Wadsworth 

Cochran 

Hlgglns.  Conn. 

Pfelfer 

Wilson.  Pa. 

Cole.  Md. 

Hlgglns,  Mass. 

Qulnn 

With  row 

Cooley 

Hnnk 

Raybum 

Woodruff 

Coming 

Imhoff 

ReUly 

Zimmerman 

Culkln 

Kahn 

Rogers,  N.  H. 

So  the  motion  was  agreed  to. 

The  Clerk  announced  the  following  additional  pairs: 

On  this  vote: 

Mr.  Harlan   (for)   with  Mr.  Martin  of  Massachusetts  (against). 
Mr.  Oehrmann  (for)  with  BIr.  Hlgglns  of  Connecticut  (against). 


Ifr.  Cartwrlght  (for)  with  Mr.  Tobey  (against). 

Mr.  Bland  (for)   with  Mr.  Thomas  (against). 

Mr.  Wlthrow  (for)   with  Mr.  Dltter  (against). 

Mr.  McMillan  (for)  with  Mr.  Culkln  (against). 

Mr.  Ashbrook  (for)  with  Mr.  Wadsworth  (against). 

Mr.  Granfleld  (for)  with  Mr.  Perkins  (against) . 

Mr.  Schuetz  (for)  with  Mr.  WUson  of  Pennsylvania  (against). 

Mr.  Bloom  (for)   with  Mr.  Woodruff  (against). 

Mr.  Haines  (for)   with  Mr.  Hartley  (against). 

Until  further  notice: 

Mr.  McReynolds  with  Mr.  Chrlstlanson. 

Mr.  Bankhead  with  Kir.  Guyer, 

Mr.  McSwaln  with  Mrs.  Kahn. 

Mr.  Cochran  with  Mr.  Englebrl^t. 

Mr.  Boehne  with  Mr.  Marcantonlo. 

Mr.  Disney  with  Mr.  Schneider. 

Mr.  Vinson  of  Kentucky  with  Mr.  Carter. 

Mr.  Vinson  of  Georgifi  with  Mr.  Bumham. 

Mr.  Coming  with  Mr    Berlin. 

Mr.  Miller  with  Mr.  Cooley. 

Mr.  Rudd  with  Mr.  Lamneck. 

Mr.  McFarlane  with  Mr.  Clark  of  Idaho. 

Mr.  Boland  with  Mr.  Pfelfer. 

Mr.  Raybum  with  Mr.  Frey. 

Mr.  Somers  of  New  York  with  Mrs.  Oreenway. 

Mr.  Fernandez  with  Mr.  Tolan. 

Mr.  Kennedy  of  Maryland  with  Mr.  Ryan. 

Mr.  Underwood  with  Mr.  Zimmerman. 

Mr.  Kennedy  of  New  York  with  Mr.  Hook. 

Mr.  Ford  of  California  with  Mr.  Casey. 

Mr.  Sabath  with  Mr.  DeRouen. 

Mr.  Carden  with  Mr.  Sullivan. 

Mr.  Grlswold  with  Mr.  Imhoff. 

Mr.  Slsson  with  Mr.  Hlgglns  of  Massachusetts. 

Mr.  Smith  of  Washington  with  Mr.  Oavagan. 

Mr.  Rogers  of  New  Hampshire  with  Mr.  Ellenbogen. 

Mr.  Rellly  with  Mr.  Montague. 

Mr.  Carpenter  with  Mr.  Qulnn. 

Mr.  Palmlsano  with  Mr.  Buckley  of  New  York. 

Mr.  Kopplemann  with  Mr.  Cole  of  Maryland. 

Mr.  Brown  of  M»r>»p->n  with  Mr.  Beam. 

Mr.  Cannon  of  Wisconsin  with  Mr.  Lanham. 

Mr.  Gambrlll  with  Mr.  Peyser. 

Mr.  ANDREWS  of  New  York  changed  his  vote  from  "  yea  ** 
to  "  nay." 

Mr.  MEAD  changed  his  vote  from  "  nay  "  to  "  yea." 

Mr.  McCORMACK.  Mr.  Speaker,  my  colleague  the  gen- 
tleman from  Massachusetts.  Mr.  Higgins.  is  absent  on  ac- 
coimt  of  imp<nlant  business.  If  present,  he  would  vote 
"  yea." 

The  result  of  the  vote  was  aimounced  as  above  recorded. 

The  SPEAKER.  The  Clerk  will  report  the  next  amend- 
ment in  disagreement. 

The  Clerk  read  as  follows: 

Senate  amendment  no.  5:  Strike  out  "$350,000"  azul  insert  In 
Ueu  thereof  "$160,000." 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  that  the 
House  recede  from  its  disagreement  to  Senate  amendment 
no.  5  and  agree  to  the  same  with  an  amendment. 

The  Clerk  read  as  foUows: 

Mr.  Tatxob  of  CcAorado  moves  that  the  House  recede  from  its 
disagreement  to  Sen;»te  amendment  no.  6,  and  agree  to  the  same 
with  an  amendment  as  foUows:  In  Ueu  of  the  sum  proposed  In- 
sert the  foUowlng:  "$150,000  for  payment  of  subsistence  and  ex- 
penses of  advisory  committee  of  local  stockmeo.  $100,000;  in  all. 
$250,000." 

The  SPEAKER.  The  questi(Hi  Is  on  the  motion  of  the 
gentleman  frcxn  Colorado. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  next  amend- 
ment in  disagreement. 

The  Clerk  read  lis  foUows: 

Senate  amendment  no.  38: 

"Audit  at  the  tribal  funds  of  the  Menominee  Indians:  For 
the  purpose  of  making  an  audit  at  the  tribal  ftmds  of  the 
Menominee  Indians,  including,  without  limitatian,  an  engineer- 
ing audit  of  the  timber  operatlcms  on  the  Menranlnee  Reserva- 
tlcxi  in  Wisconsin,  to  be  immediately  available.  $30,000,  payable 
from  funds  on  deposit  to  the  credit  of  said  Menominee  Indians: 
Provided,  That  to  ficcompllsh  said  audit  the  tribal  ootincil  or 
business  conunlttee  of  said  Mmocninee  Indians  may  enter  into 
a  contract  or  contracts,  to  be  approved  by  the  Secretary  of  the 
Interior,  with  a  firm  at  certified  public  accountants,  and,  with 
a  timber  engineer:  Provided  further.  That  this  appropriation  shall 
be  available  for  related  investlgatiasis,  for  serricea.  travel,  and 
other  expenses  necessary  to  a  complete  engineering  and  general 
audit,  expenditures  for  such  purpoaes  to  be  paid  upon  preaenta- 
tlon  by  attorneys  acting  for  said  Menominee  Indiana  at  ttmniawl 
Touchers  approved  by  the  Oommiasloner  at  Indian  Affalxs." 
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Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  that  the 
House  recede  from  its  disagreement  to  Senate  amendment 
no.  38  and  concur  in  the  same. 

The  motion  was  agreed  to. 

On  motion  of  Mr.  Ta-xxor  of  Colorado,  a  motion  to  recon- 
sider the  various  votes  on  the  Senate  amendments  in  dis- 
agreement was  (aid  on  the  tabl<r. 

THE  SOUTH  AND  THE  NEW  DEAL  KISS  OF  DEATH 

Mr.  SHORT.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  and  include  therein  an  address  delivered 
by  the  gentleman  from  New  York  [Mr.  Pish]. 

The  SPEAKER.  Is  there  objection  to  the  request  erf  the 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  SHORT.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record.  I  include  the  following  speech  of 
Representative  HAjaLxoN  Pish,  Jr..  at  a  Republican  banquet 
at  Woodstock.  Va..  Thursday  evening,  April  25,  1935: 

I  am  as  eager  for  the  welfare  and  prosperity  of  the  Sotith  as 
I  am  for  my  own  State  of  New  York.  The  "  new  ttemlers ",  tn 
order  to  save  their  faces,  persist  in  driving  the  Southern  textUe 
and  cotton  States  Into  a  crisis  more  serious  than  the  ClvU  War. 
Already  cotton  SUtes  have  lost  over  50  percent  of  their  export 
trade  to  foreign  nations,  and  another  2  years  of  the  fantastic 
destruction  of  crops  and  the  pegging  of  cotton  at  12  cents,  far 
above  the  world  price,  will  bring  deeolatlcm  to  the  South  and 
great  financial  losses  to  the  entire  Nation.  Governor  Talmadge. 
of  Georgia,  and  Senators  Byrd  and  Glass,  of  Virginia,  see  the 
handwriting  on  the  wall  that  speUs  the  word  "  rmln  "  In  unmis- 
takable letters.  The  loss  of  the  world  markets  Cgr  the  sxirplus 
cotton  crops  of  the  South  means  inevitable  eooiwmle  disaster 
and  financial  ruin.  For  the  sake  of  temporary  profit  to  the  cot- 
ton growers  and  in  order  to  pursue  nebulous  mirages  under  an 
Alice  In  Wonderland  theory  of  reduction  of  crops — the  more  re- 
duction the  more  wealth — the  whole  economic  future  of  the  South 
Is  being  sacrificed  on  an  altar  of  new-deal  expedients  and  experi- 
ments. 

The  situation  Is  far  too  serious  to  IgnOTe  any  longer,  and  is 
attributable  to  the  socialistic  new-deal  policies  which  have 
Increased  unemployment  in  the  South  and  bix>ught  ruin  and 
■ilsery  to  the  tenant  farmers  and  share-croppers.  There  Is  less 
cotton  being  exported  than  at  any  time  since  the  CivU  War. 
due  to  the  kiss  of  death  from  the  Wallaces,  Tugwells.  and  Ezeklels. 
and,  as  a  resxilt  of  the  loss  of  our  cotton  exports,  hundreds  of 
thoxisands  of  southerners  engaged  In  planting,  harvesting,  ginning, 
compressing,  tran^iorting.  shipping,  and  in  warehouses  and  mills 
have  lost  their  Jobs.  The  A.  A.  A.  program  of  reduction  of  cotton 
crops  by  25  percent  may  have  benefited  temporarily  some  pro- 
ducers, but  there  are  millions  of  pwople  In  the  South  who  are 
being  adversely  affected,  as  are  all  consumers.  The  southern 
shipping  ports  of  Norfolk,  Charleston,  and  Savannah  are  suffering 
from  the  rapidly  vanishing  cotton  export  trade. 

The  wand  wavers  and  magic  performers  at  Washington.  In  addi- 
tion to  condemning  the  principles  of  Jefferson  Ian  demoeraey.  wUl, 
by  their  costly  blunders  and  crazy-qullt  experiments,  wreck  the 
economic  stability  of  the  South.  Even  the  Democrats  of  the  South 
do  not  propoae  to  oomalt  eoonnmlc  suicide  for  the  benefit  of  the 
"  new  dealers  "  and  Secretary  of  State  Oordell  Hull,  a  free  trader 
and  internationalist.  It  must  be  self-evident  that  the  American 
mill  wocksfs  In  tlie  South  eannoi  compete  with  skilled  Japanese 
tMrtUe  latior  paid  90  csots  a  day.  However.  Secretary  Hull,  tnie  to 
lUs  fr«e-traito  principles  and  long-distance  sconomic  pollotes  which 
wm  take  sffset  after  the  southern  mills  have  been  destroyed  aad 
their  emplofses  ndJMd.  Is  deaf,  dumb,  and  blind  to  the  interests 
of  the  AmertcsLn  textUe  industry,  our  second  largest  Industry,  which 
oaploys  400,000  Industrious  and  loyal  American  dtlaans.  I  charge 
tbe  Tisloiiary  f>«e-trade  policies  of  Secretary  Han  with  wrecking 
the  textile  Industry  of  the  South,  ons  of  Its  graatsst  sources  at 
wealth  and  employment. 

JTuat  as  sure  as  fate,  if  Prertdspt  Booaevelt  Is  renooaUuted  by  the 
Democrats,  a  constitutional  and  Jeffersonian  Democratic  Party  will 
spring  up  In  the  Southern  States,  and  I  predict  that  In  19Sd  Vir- 
ginia, North  Carolina.  Tennessee,  and  norlda  will  te  found  la  the 
Republican  oolvunn. 

Let  m«  point  out  that  tt  is  not  th*  Republleans  who  are  criticis- 
ing the  administration  in  the  severest  mannsr  and  In  ths  bitterest 
terms.  What  about  ths  two  United  States  Senators  trom  the  State 
of  Virginia,  who  have  repeatedly  denoxinced  ths  A.  A.  A.  and  the 
N.  R.  A.?  TbtBj  have  attacked  them  more  vigorously  and  far  more 
bitterly  than  any  Biq>uhllcan  has  ever  dared  to  decoonoe  them.  I 
refer  to  the  radio  speech  a  few  nights  ago  by  Senator  Bm  against 
the  A.  A.  A.  and  the  recent  ^>eech  of  Senator  Gulmb  against  the 
K.  R.  A.  The  distinguished  Senator  from  Uaryland,  Senator 
Ttdxhgs.  has  the  courage  of  his  convictions  as  to  the  H.  R.  A.  and 
the  A.  A.  A^  and  stated  within  the  last  week  that  they  were  the 
greatest  monatrcaltles  ever  imposed  upon  the  American  people. 

Governor  Talmadge.  of  the  great  State  of  Georgia,  almost  the 
adopted  State  of  the  President.  Issued  a  statement  only  a  day  or 
two  ago  that  It  would  be  the  greatest  calamity  to  the  oountiy  If 
the  President  la  renominated  by  the  Democratic  Party.  I  will  not 
refer  to  Senator  Loho.  for  he  has  a  habit  of  speaking  for  himself. 
Add  to  these  prominent  Democrats  Alfred  B.  Smith  and  John  W. 


tavls,  both  candidates  of  their  pc^rty  for  President,  and  Balnbrldge 
;olby  and  Newton  D.  Baker,  both  former  Democratic  Cabinet  offl- 
;ers,  who  have  swelled  the  chorus  of  criticism  and  denunlcation 
)f  the  \inaound.  unworkable  new-deal  measures.  Every  argu- 
ment advanced  by  the  defenders  of  the  new  deal  in  Its  destruc- 
tion of  Jeffersonian  principles  and  of  our  American  system  for  a 
regimented  form  of  State  socialism  can  be  answered  by  the  bitter 
outbursts  of  leading  Democrats. 
Let  me  say  as  one  Republican,  and  I  think  speaking  for  all,  that 
'e  have  no  apology  to  offer  for  opposing  the  administration's 
lew-deal  policies  where  they  have  failed,  for  exposing  them,  for 
Tltlclzing  them,  and  for  condemning  them.  We  believe  It  is  not 
)nly  our  right  but  our  duty  to  show  to  the  American  people  the 
failure  and  break-down  of  these  unsound,  unworkable,  and  so- 
:iallstic  policies. 

For  2  years  we  have  been  In  the  midst  of  Government  by  propa- 
ganda and  ballyhoo,  with  hundreds  of  paid  publicity  agents,  paid 
)ut  of  the  Treasury  of  the  United  States,  getting  out  news  every 
lour  of  the  day,   making   up  news   In  defense  of   the   new-deal 
linistration.  and  getting  it  over  the  radio  to  the  people  back 
lome,  swamping  them  with  misinformation  and  propaganda  and 
frying    to    make   them    believe   that    Roosevelt    and    recovery    are 
.'nonymous.     And  what  do  we  find?     We  find   a  million  and  a 
lalf  more  unemployed  today  than  there  were  a  year  ago,  we  find 
ie  breakdown  of  both  the  A.  A.  A.  and  the  N.  R.  A.,  we  find 
le  people  are  Impoverished,  we  find  destruction  of  business  con- 
kdence,  and  no  consistent  economic  policy  except  to  pile  debt  upon 
lebt   and  borrow   billions,  more   billions,  and   stUl   mc»'e   billions 
rithout  regard  to  the  day  of  reckoning  and  of  the  inevitable  infla- 
tion, chaos,  ruin,  and  bankruptcy. 
The  "  new  dealers  "  admit  that  they  do  not  know  where  we  are 
ling.     That  is  apparent,  of  course,  by  this  time  to  the  American 
>le.     No  Democrat  knows  where  we   are   going,   but   they   say, 
We  are  not  going  back."     We  are  not  going  back  to  what?     To 
1926?     The  main  policy  of  the  Democratic  Party,   as  enunciated 
by  the  ••  new  dealers  ",  time  after  time,  has  been  to  get  back  to  the 
brice  levels  of  1926,  under  the  Calvin  Coolidge  administration.     Be- 
tween 1921  and  1929  what  happened?     Under  the  sound  policies  of 
le  Republican  Party  business  confidence  was  restored,  American 
falx>r  was  employed,  employed  at  the  highest  standard  of  wages 
id  living  ever  known  In  this  country,  or  in  any  country  in  the 
ilstory  of  the  world.     Why?     Because  of  the  sound  policies  of  the 
^publican  Party.     Because  the  Budget  was  balanced,  the  national 
lebt  reduced,  national  economy  practiced,  because  business  men 
lew  what  money  was  worth,  and  as  a  result  confidence  jjervaded 
le  land  from  one  end  of  the  country  to  the  other,  which  put 
lerican  labor  to  work,  and  the  Lord  knows  there  Is  not  a  think- 
ing man  or  woman  in  America  today  who  would  not   like  to  go 
pack  to  the  prosperous  times  of  1926  when  American  labor  was 
Employed  and  received  wages  such  as  were  paid  at  no  other  time 
fcr  In  no  other  nation  in  history.     What  Is  lacking  today  is  confi- 
dence, without  which  there  can  be  no  employment   of   labor  or 
business  profits  or  retxim  to  prosperous  times.     The  main   Issue 
'fore  the  American  people  is  the  reemployment  erf  11.000,000  loyal 
lerican  citizens  who  are  now  walking  the  streets  and  looking 
lor  jobs.     It   Is  beginning   to  be   more   and   more   apparent  that 
lere  will  be  no  permanent  Jobs  and  no  real  prosperity  until  the 
mnd  policies  of  the  Republican  Party  and  a  Republican  admin- 
:ratlon  Is  restored  to  power  to  uphold  our  American  system,  and 
le  Imported  state  socialism  of  the  "  new  dealers  "  Is  repudiated 
id  discarded. 

'    Mr.  KNUTSON.    Mr.  Speaker,  in  order  to  expedite  the 
lusiness  of  the  House,  I  renew  my  request  for  unanimous 

)nsent  to  revise  and  extend  my  remsu-ks  in  the  Record  and 
include  therein  remarks  made  to  the  Chamber  of  Com- 
merce of  the  United  States  this  morning  by  Mr.  Johnston. 
UMr.  WOODRUM.  Mr.  Speaker,  reserving  the  right  to 
ject,  the  speech  introduced  in  the  Record  by  the  gentle- 
man from  Kentucky  should  have  been  objected  to.  It  was 
not  a  proper  document  to  put  in  the  Record.  It  has  been 
k^peatedly  stated  here  by  both  the  majority  and  minority 
that  it  is  not  good  practice  and  certainly  not  econcmical 
government  for  Members  to  Insert  other  speeches  than  their 
bwn  in  the  Rscord.  However,  may  I  say.  with  all  deference 
io  my  distinguished  and  beloved  colleague  from  Kentucky, 

jwho  I  see  is  on  his  feet  ready  to  get  into  an  argument 

i  Mr.  MAY.  I  do  not  wish  to  engage  in  any  argument  wiUi 
the  distinguished  gentleman  from  Virginia;  but  the  prin- 
fcipal  reason  why  I  inserted  that  speech  in  the  Rscord  ttiis 
inoming  was  that  it  paid  a  great  tribute  to  George  Wash- 
ington, "niomas  Jefferson,  James  Madison,  and  the  State 
af  Virginia.  I  am  just  wondering  if  the  gentleman  from 
(Tirginia  objects  to  such  a  speech? 

Mr.  WOODRUM.  I  do  not  object  to  the  part  of  the 
speech  that  pays  tribute  to  Oeorge  Washington.  TTiomas 
Jefferson,  James  Madison,  or  the  State  of  Virginia;  but  I  do 
i>bject  to  the  part  of  the  speech  which  I  heard,  and  it  was 
irery  ejmical.  very  caustic,  and  generally  critical  of  the  effortfi 
rf  our  Chief  Executive  who  is  at  this  time  trying  to  save  the 
Nation. 
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Mr.  O'CONNOR.  Mr.  Speaker,  if  I  had  known  that  criti- 
cism was  in  the  speech  I  would  have  objected.  I  slipped  up 
by  not  objecting  to  an  outsider's  speech  being  put  in  the 
Rkcord;  however,  if  I  had  known  that  it  criticised  the  Presi- 
dent of  the  United  States  I  would  have  objected.  I  am 
surprised  a  Democrat  would  put  it  in  the  Record. 

Mr.  MAY.  May  I  say  to  the  gentleman  from  Virginia 
that  I  listened  intently  to  the  speech  and  heard  every  word 
of  it.  If  I  understand  anything  about  the  meaning  of  the 
English  language,  the  speech  read  as  a  whole  does  not  con- 
tain a  single  sentence,  word,  or  intimation  anywhere  in  the 
way  of  criticism  of  the  President  of  the  United  States.  On 
the  other  hand,  it  pays  tribute  to  him  and  compares  him 
with  Jefferson,  Washington,  Madison,  and  Monroe,  and 
even  says  he  is  such  a  great  Democrat  he  went  as  far  south 
as  Oeorgia  to  select  a  new  home  in  order  that  he  may  be 
another  great  southerner. 

Mr.  WOODRUM.  Mr.  Speaker,  I  have  no  criticism  to 
make  of  the  speech  which  the  gentleman  had  inserted  in 
the  Record  as  a  speech,  and  it  was  not  my  purpose  to 
bring  that  matter  up  at  this  time.  But  to  the  gentleman 
from  Minnesota  [Mr.  Knxttson]  who  is  now  asking  unani- 
mous consent  to  insert  a  speech  in  the  Record  may  I  say 
that  the  gentleman  has  consumed  2  hours  of  the  Nation's 
time  today  in  forcing  two  unnecessary  roll  calls  because  a 
Member  objected  to  his  introduction  of  the  speech  in  the 
Record.  Now,  the  gentleman  prefaces  his  request  by  say- 
ing, "  In  order  to  expedite  business  ",  and  proceeds  to  ask 
unanimous  consent,  thereby  inferring  if  he  does  not  get  the 
consent  he  will  demand  a  roll  call. 

Mr.  KNUTSON.    The  gentleman  must  be  a  mind  reader. 

Mr.  WOODRUM.     I  did  not  yield  to  the  gentleman. 

Mr.  Speaker,  that  is  not  the  right  attitude  to  take.  Im- 
portant business  is  before  the  Congress.  The  people  of  this 
country  want  the  Congress  to  do  business  and  not  fritter 
away  time.  If  the  gentleman  and  his  side  want  to  take  the 
responsibility,  they  can  do  so,  because  I  object. 

Mr.  O'CONNOR.    Mr.  Speaker,  I  object  too. 

A  POLICY  OF  REGULATION  OR  A  POLICY  OF  RUIN? 

Mr.  EDMISTON.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  and  to  include  therein 
a  speech  made  by  the  gentleman  from  West  Virginia  [Mr. 
Randolph]  last  Thursday  over  the  radio. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  West  Virginia? 

There  was  no  objection. 

Mr.  EDMISTON.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following  addi-ess  by 
Representative  Jennings  Randolph,  of  West  Virginia,  over 
the  blue  network  of  the  National  Broadcasting  Co.  on  Thurs- 
day night,  April  25,  at  9:45  o'clock,  from  Washington.  D.  C: 

When  you  tximed  the  radio  on  tonight,  you  summoned  to  your 
command  the  services  of  the  light  and  power  industry.  You  do 
the  same  thing  every  time  you  switch  on  the  lights,  or  use  a  wash- 
ing machine,  or  a  curling  iron,  or  an  electric  refrigerator,  or  a 
toaster,  or  a  vacuiun  cleaner.  It  la.  perhaps,  the  industry  that 
enters  into  oiu  day's  work  and  play  most  Intimately  and  most 
frequently. 

I  feel,  therefore,  that  I  am  under  a  special  obligation  to  call  to 
yoiir  attention  the  fact  that  this  Industry  faces  a  very  serious 
danger.  There  is  before  Congress  a  measure,  known  as  the  "  pub- 
lic-utilities bill  ",  which  calls  for  the  destruction  of  the  utUlty 
holding  company,  and  which  puts  the  operating  company  under 
a  kind  of  Government  management. 

You  may  be  one  of  the  10,000,000  individuals  who  have  put 
their  savings  in  a  few  shares  of  public-utility  securities.  It  is  my 
duty  to  tell  you  that  this  bill  will  Impair  the  value  of  yovir  invest- 
ment. Whether  you  are  an  inve8t<M:  or  not,  you  are,  I  know,  a 
member  of  the  21.000.000  families  who  use  electric  current,  and 
I  feel  that  it  is  equally  my  duty  to  say  to  you  that  this  bill  will 
Impair  the  service  which  you  are  receiving. 

I  am  telling  you  this  tonight  because  I  want  to  give  you  my 
frank  and  honest  opinion  before  any  vote  is  taken  on  this  meas- 
lure  in  the  House  of  Representatives.  No  one  knows  what  wiU 
happen  in  the  tomorrow.  But  tonight  I  am  anxious  to  make 
clear  to  the  American  people  the  Issues  which  are  involved  in  this 
extraordinary  legislative  proposal. 

Now,  In  the  mad  days  oi  1929  there  was  wild  speculation  In  the 
securities  of  public  utilities,  as  in  other  Industries,  and  in  certain 
companies  unsound  financial  structures  developed.  In  the  crash 
that  followed  many  innocent  people  suffered,  and  there  has  been 
a  tendency  ever  since  to  blame  the  entire  public-utility  Indxistry 
for  the  errors  of  a  few  companies  that  sinned.    It  was  because  we 


wanted  to  prevent  that  situation  from  recurring  that  we  In  Con- 
gress passed  the  Securities  Act  of  1933  and  the  Securities  and 
irxchange  Act  of  1&34,  designed  to  protect  the  Investor  In  the 
flotation  and  sale  of  securities. 

If  these  acts  do  not  effectively  achieve  that  purpoee — l^.  they  are 
not  adequate  to  prevent  a  return  of  Jhe  inflationary  and  highly 
speculative  stock-market  situation  of  1929 — ^then  they  should  be 
strengthened.  If  there  are  other  abuses  which  have  crept  Into  the 
relationship  between  utility  holding  c(Hnpanles  and  (^;>eratlng  com- 
panies, these  should  be  corrected  by  regulation. 

I  am  impressed  by  the  fact  that  the  utility  companies  them- 
selves are  In  favcv  of  reasonable  regulation.  They  have  said  so 
publicly,  and  they  have  made  specific  proposals  to  the  House  com- 
mittee which  has  been  holding  hearings  on  this  bill. 

But  the  trouble  is  that  this  bill  does  not  regulate— tt  destroys  I 
Under  the  terms  of  this  bill  the  holding  company  must  be  abol- 
ished within  6  jrears. 

In  recent  monthii  an  impression  has  been  circulated  that  the 
holding  company  Is  some  kind  of  a  newly  develc^>ed  and  cong;)Ii- 
cated  device  with  a  rather  bad  reputation.  The  Impression  Is 
entirely  wrong.  A  holding  company  la  simply  a  coa^)any  that  owns 
stock  in  other  companies.  It  has  existed  for  over  a  hundred  years. 
It  has  two  principal  purposes: 

First.  To  offer  centralized,  skilled  management  to  small,  iso- 
lated companies  so  that  each  can  draw  vipon  the  e]q;>erlenoe  and 
skill  of  the  system  as  a  whole;  and 

Second.  To  provide  adequate  financial  support  so  that  the  local 
unit,  which  would  not  l>e  able  to  borrow  money  or  sell  securities 
itself,  need  not  lack  funds  for  its  extensions  and  improvements. 

You  win  remember  that  more  than  a  century  and  a  half  ago. 
when  Benjamin  Franklin  was  urging  the  Thirteen  Independent 
Colonies  to  Join  together  if  they  wanted  to  present  a  strong  front 
against  the  demands  of  Oeorge  m  of  England,  he  took  a  stick  In 
his  hands,  for  iIlU3tratlon.  and  broke  it;  then  he  tied  18  sticks 
together,  and  although  each  one  coxild  have  been  broken  sepa- 
rately, together  they  were  strong. 

That  is  the  principle  behind  the  holding  company.  It  exists  In 
every  major  Industry,  in  automobiles,  foods,  oil  and  gas.  mer- 
chandise of  all  kinds,  newspapers,  meats,  cigarettes,  and  so  on. 
Most  of  the  companies  which  stand  highest  in  American  Industry 
today  are  holding  companies.  More  than  that — and  this  Is  a 
very  strange  thing  In  the  light  of  this  present  bill — ^the  United 
States  Government  itself  apparently  has  given  its  approval  to, the 
holding  company.  By  Executive  order  of  the  President  of  'the 
United  States  issued  December  19,  1933,  the  Tennessee  Valley 
Authority  has  formed  a  holding  ccnnpany,  under  the  laws  of  the 
State  of  Delaware.  One  of  the  directors  of  the  Tennessee  VaUey 
Authority,  and  formerly  a  member  of  the  Wisconsin  Public  Serv- 
ice Commission,  is  Mr.  David  E.  Llllenthal.  In  1929  he  made  this 
statement,  which  is  a  significant  tribute  to  the  contribution 
which  the  holding  comp>any  has  made  to  electrical  America: 

"  Since  the  pioneer  public-utility  acts  of  New  York  and  Wiscon- 
sin were  enacted  '2  decades  ago,  a  new  figure,  the  holding  and 
management  compsiny,  has  come  upon  the  field,  demonstrated  Its 
prowess,  and  in  a  relatively  few  years  changed  the  entire  eco- 
nomic nature  of  the  public-utUlty  Industry.  Isolated  plants  have 
given  way  to  great  systems,  whose  lines  span  several  States  and 
serve  hundreds  of  communities,  all  operated  under  unified  man- 
agerial and  financial  supervision.  The  spread  of  rural  electri- 
fication, the  amazing  advances  in  telephony,  the  rise  of  super- 
power systems — these  and  many  other  technological  developments 
so  intimately  related  to  the  public  welfare  are  directly  attribu- 
table to  the  efforts  of  the  holding  company.  Perhaps  most  im- 
portant of  aU,  to  tlie  holding  company  must  go  the  credit  for  the 
unprecedented  flow  of  capital  into  the  public-utility  Industry 
making  possible  extensions  and  improvements  of  service." 

What  does  all  this  mean  to  you  as  an  individual? 

WeU,  first  of  aU,  it  means  stable  and  certain  service.  Many  of 
you  will  remember  the  days  when  electric  service  was  frequently 
interrupted  or  cut  off  or  when  there  was  a  flicker  in  the  light. 
Those  days  are  past.  By  making  it  possible  for  the  small  plant  to 
finance  continued  Improvements  and  expansions,  the  holding  com- 
pany has  assiu-ed  us  of  an  uninterrupted  supply  of  electricity. 
More  than  that,  it  has  made  it  possible  to  provide  that  service  at 
a  low«-  cost.  Rat(»  for  electricity  have,  of  course,  steadily  de- 
clined in  the  last  SO  years.  The  cost  of  living,  for  example.  Is  89 
percent  higher  now  than  in  the  period  1910-14.  The  cost  of  resi- 
dence electricity  is  41  percent  lower. 

*  But  the  imf>ortant  thing,  from  the  standpoint  of  this  holding- 
company  question,  Ls  that  rates  are  lower  under  holding-company 
control  than  where  the  companies  are  Independent.  I  have  a  list 
of  140  Independent  companies  located  In  small  towns  In  all  sections 
of  the  United  Statss.  I  also  have  a  list  of  140  companies  under 
holding-company  control  located  in  the  same  geographical  areas 
and  in  towns  of  comp>arable  size.  The  cost  of  electricity  was  less 
in  the  towns  supplied  by  the  holding-company  affiliates  In  every 
case  except  two. 

I  was  also  interested  to  discover  what  happened  to  the  rates  of 
an  operating  company  Immediately  before  and  after  It  was  ac- 
quired by  a  heading  company.  In  a  study  of  417  cities  and  towns 
the  cost  to  the  domestic  consumer  ranged  from  28  percent  leas  to 
43  percent  less  shortly  after  acquisition. 

On  the  basis  of  these  facts,  does  it  seem  wise  to  ruin  the  holdlxig 
company?  And  when  this  destruction  takes  place,  what  is  g<^b)g 
to  happen  to  the  Itivestcx'? 

There  are,  I  repi^at,  more  than  10.000.000  individual  holders  of 
pubUc-utillty  secujrlUes  In  the  United  States.    About  6.000.000  of 
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them  own  the  Mcurltto*  of  holding  companlea.    If  you  are  one  ot 
th«ae  peopl*.  your  investment  Lb  in  grave  danger. 

Thla  ia  what  would  happen  ii  the  holding  company  is  die- 
solved:  The  assets  of  a  holding  company  are  tlie  common  stoclts 
of  ttie  operating  companies  which  i<  owns.  The  holding  com- 
pany has  Issued,  let  us  say.  bonds,  preferred  st^Kks,  and  common 
stocks.  It  must  first  pay  off  its  bonds  and  preferred  stock  in 
cash.  To  raise  the  money  tor  this  it  must  sell  lU  assets — its 
operating -company  stocks — In  a  market  in  which  all  the  other 
holding  companies  are  dumping  their  operating-company  securi- 
ties. It  would  be  a  forced  sale.  Nobody  wanU  to  buy  something 
that  everybody  U  selling.  Maybe  there  would  be  enough  buyers 
of  the  holding -company  assets  to  pay  off  the  holding -company 
bonds.  It  mi^t  even  be  able  to  pay  something  on  its  preferred 
stock,  if  it  was  lucky.  Certainly  its  common -stock  holders  would 
have  their  Investment  entirely  destroyed. 

Some  of  the  Government  proponents  of  this  bill  have  suggested 
various  elaborate  methods,  like  trusteestiips.  or  certificates  of  in- 
terest, and  so  on.  whereby  they  have  tried  to  minimize  the  losses 
which  would  result  from  dissolution.  I  do  not  have  time  to  dis- 
cuss these  methods  to  detail.  I  can  only  say  to  3rou  that  there 
is  no  possible  way  whereby  the  holding-company  investment  can 
be  prelected  If  the  holding  company  Itself  is  destroyed. 

I  submit  that  to  you  as  a  reasonable  proposition.  The  assets 
of  a  holding  company.  I  say  again,  are  the  common  stocks  of  Its 
operating  companies.  If  all  over  the  country  these  operating- 
company  common  stocks  must  be  sold  In  order  that  the  holding 
eompany  can  retire  Its  own  securities  and  dissolve,  who  Is  going 
to  buy,  and  what  kind  of  a  price  can  the  seller  obtain? 

At  the  bearings  before  the  HoT2se  committee,  to  addition  to  the 
public-utility  executives  themselves,  bristoess  men,  bankers,  econ- 
omists, and  Investors  testified  as  to  the  ruinous  effects  which  the 
bill  would  have  upon  tovestments.  The  President  of  a  llfe-tosur- 
ance  company  pointed  out  that  it  would  **  destroy  the  Investments 
made  to  good  faith  by  this  company."  The  president  of  the 
American  Federation  of  Utility  Investors  cried  out  In  protest  that 
this  bill  would  destroy  the  hard-earned  savings  of  millions  of 
American  people. 

That  iB  why  the  enormous  amount  of  mail  arriving  to  Washing- 
ton when  Congress  la  to  session  has  become  larger  than  ever  to 
recent  weeks.  Hundreds  of  thousands  of  letters  have  been  re- 
ceived by  Congressmen  and  Senators  protesting  against  the  enact- 
ment of  this  bill.  These  letters  are  a  product  of  fear.  They  come, 
to  many  Instances,  from  lonely  and  despairing  people  who  see  their 
last  dollar  betog  taken  away  from  them  by  Government  fiat. 

I  realize  very  well  tbak  some  of  the  Government  proponents  of 
this  bill  have  criticized  these  letters  as  "  propaganda  "  stirred  up 
by  the  utility  toterests.  I  do  not  believe  that.  No  todustrial 
group  covild  possibly  organise  a  personal,  spontaneous,  and  some- 
times heart-breaking  protest  of  this  kind.  And  I  want  to  say  to 
you  that  this  expression  of  your  opinion  is  your  unquestioned 
right.  I  want  to  say  to  you  that  I  believe  It  is  the  duty  of  the 
Members  of  Congress  to  a  democracy  such  as  ours  to  listen  to  what 
the  people  have  to  say.  I  for  one  will  oppose  to  the  last  breath  the 
effort  on  the  pan  of  anyone  to  curtail  the  right  of  the  citizen  of 
the  United  States  to  send  letters  to  his  Govenunent  representa- 
tives to  regard  to  legislation  which  affects  the  way  he  lives. 

Now,  I  think  it  must  have  occurred  to  you,  as  It  has  occiirred  to 
me.  that  there  is  another  way — a  more  American  way — whereby 
we  can  handle  the  utilities  problem;  and  that  it  the  way  of  regu- 
lation rather  than  the  way  of  ruin.  Let  us  consider  these  abuses 
carefully  and  find  out  which  ones  still  exist.  Let  us  then  pro- 
pose the  necessary  legislation  to  make  sure  that  these  abuses 
cannot  reoccur.  Then,  under  a  system  of  fair  regulation,  the  pub- 
lic uUUtlea.  with  their  large  potential  purchastog  power  and  their 
vital  contribution  to  todustrial  life,  can  continue  to  function.  Let 
us  give  them  a  chance  to  lead  the  way  to  economic  recovery,  which 
!•  Just  as  important  to  you  and  to  me  as  economic  reform. 

P06T  OmCS  APPEOPRIATIOir  BILL  OT   1»S« 

Mr.  MEAD.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  on  the  Treasury  and  Post  Office  Depart- 
ments appr(H>riation  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  frran  New  York? 

There  was  no  objecticm. 

Mr.  ICBAD.  Mr.  Speaker,  I  would  Bke  to  call  attention 
to  several  amendments  to  the  Post  Office  appropriation  bill 
for  the  next  fiscal  year  which  will  benefit  the  postal  em- 
idoyees  and  result  in  improved  mail  service  throughout  the 
country. 

n.Esifs  AMD  r4ssnniB 

Before  the  biU  passed  the  House  the  appropriations  for 
clerical  hire  in  first-  and  second-class  imst  offices  and  for 
city  delivery  service  were  increased  by  a  million  dollars 
each.  These  additional  allotments,  apiaroved  by  the  Senate 
and  written  into  the  permanent  bill,  will  permit  the  De- 
partment to  fin  existing  vacancies  by  the  promotion  of  ap- 
proximately 1.300  substitutes  to  the  position  of  regular 
clerks  and  eanien.  will  provide  additional  funds  for  the 


hiring  of  substitutes  to  augment  the  regular  force,  and  will 
result  in  speeding  up  deliveir  of  the  mail. 

BAn.WAT  MAIL  SXRVICS 

The  House  also  approved  an  increase  of  $900,000  In  the 
appropriation  for  travel  allowance  to  railway  postal  clerks. 
The  amount  provided  in  the  bill  was  insxifflcient  to  pay  the 
basic  travel  allowance  of  $3  per  day.  which  becomes  effective 
on  July  1,  1935,  when  present  provisions  of  the  economy 
legislation  automatically  expire.  The  amendment  merely 
corrects  an  obvious  injustice  to  a  most  efficient  and  deserv- 
ing class  of  Government  employees  by  restoring  the  basic 
rate  of  travel  allowance  for  railway  postal  clerks  and  substi- 
tute railway  postal  clerks,  as  provided  in  the  act  of  February 
28,  1925. 

This  allowance,  which  was  cut  to  $2  per  day  under  the 
Economy  Act,  is  to  cover  actual  expenses  of  railway  postal 
clerks  while  on  duty  away  from  home  and  does  not  com- 
mence until  after  the  clerk  has  been  on  duty  10  hours. 

The  allowance  Is  divided  into  four  items — one  lodging  and 

■three  meals.     Only  such  items  as   are   necessary  and   aro 

i  actually  used  are  allowed,  and  only  after  the  first  10  hours 

jhave  been  disregarded.    It  Is  perfectly  obvious  to  anjrono 

'ttiat  it  is  impossible  to  obtain  suitable  lodging  in  any  city 

for  50  cents,  nor  is  50  cents  a  very  large  sum  with  which  to 

buy  a  meal  in  the  average  restaurant  such  as  will  sustain  a 

man  at  manual  labor  through  the  night  on  a  movdag  train. 

j     The  Senate  approved  the  increase  of  $900,000  for  travel 

allowEince,  and  added  $100,000  to  the  salary  appropriation 

for  the  Railway  Mail  Seirvice,  to  which  the  House  agreed. 

SALART   RZSTO&ATIOM 

The  Congress  previously  voted  for  restoration  of  the  basic 
rate  of  pay  for  Federal  employees,  and  the  salary  appropria- 
tions contained  in  the  Post  Office  appropriation  bill  provide 
for  full  restoration  of  pay  to  all  postal  employees. 

POST-OPnCI  INSPBCTOBS 

The  force  of  post-office  inspectors  will  be  increased  from 
525  to  540,  in  addition  to  the  15  inspectors  in  charge.  The 
post-office  inspection  force  is  the  oldest  investigative  force 
of  the  Government,  dating  back  to  colonial  days.  Although 
but  25  percent  of  the  work  of  this  branch  of  the  Department 
is  in  apprehending  criminals  and  bringing  them  to  trial,  its 
work  compares  favorably  with  that  of  any  other  Govem- 
i  ment  organization,  and  it  holds  the  unusual  record  of  having 
I  brought  about  convictions  in  98  percent  of  its  criminal  cases. 
I  Inspectors  are  select  men.  selected  from  within  the  Postal 
{service  for  their  experience  and  outstanding  ability.  Some 
of  the  prominent  men  in  our  Nation's  history  have  been  post- 
office  inspectors  at  some  time  in  their  career. 

This  division  saves  the  Government  millions  of  dollars 
and  has  brought  to  justice  criminals  whose  acts  have  em- 
blazoned the  front  pages  of  our  newspapers  and  terrified 
the  country.  Our  post-office  inspectors  work  quietly,  but 
efficiently;  they  track  down  the  ti-ain  robbers,  mail-truck 
bandits,  safe  crackers,  post-office  burglars,  kidnapers,  and 
all  sorts  ot  dangerous  criminals  who  prey  upon  the  Postal 
Service;  and  they  have  a  record  of  which  they  can  be 
justly  proud. 

jMPaOVXD    MAn.    8ZBVICS 

In  addition  to  the  Increased  allowances  for  clerk  and 
carrier  hire,  which  will  assist  materially  in  improving  the 
handling  of  the  mails  and  their  speedy  transportation,  the 
appropriation  for  unusual  conditions  at  post  offices  was  in- 
creased from  $65,000  to  $75,000  by  the  Senate  and  concurred 
in  by  the  House. 

This  appropriation  will  take  care  of  imusual  conditions 
which  cannot  be  met  by  the  existing  postal  facilities.  For 
instance,  an  oil  or  a  land  boom  in  any  community  will 
quickly  affect  the  population  and  give  the  post  office  more 
work  than  can  be  handled  satisfactorily  without  additional 
help.  The  holiday  seasons  also  impose  added  burdens  upon 
the  Postal  Service  and  make  it  necessary  to  put  on  more 
help  to  meet  the  emergency. 

The  additional  allowance  for  this  cause  is  to  meet  the 
estimated  demands  upon  the  Service  and  to  place  the  De- 
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partment  In  a  position  to  meet  these  demands  as  they  occur 
and  to  satisfy  the  postal  patrons. 

The  Department  is  also  planning  to  extend  and  improve 
the  Rural  Route  Service. 

RUKAI.    DELFVERT    SERVICS 

A  committee  amendment  on  the  floor  of  the  House  added 
$300,000  to  the  $94,000,000  appropriation  for  Rural  Route 
Service,  in  order  to  permit  the  Post  Office  Department  to 
put  into  effect  its  entire  program,  covering  approximately 
200  new  routes  and  nearly  5,500  extensions.  This  will  mean 
improved  mail  service  throughout  the  entire  Rural  Delivery 
Service  and  the  extension  of  the  benefits  of  this  Service  to 
more  than  42,000  families  who  are  now  without  such  service. 

rORXICN    AIR    MAIL 

In  the  Senate  an  amendment  was  inserted  in  the  bill  pro- 
viding an  additional  $2,000,000  for  air  mail  service  across 
the  Pacific.  The  successful  flight  of  the  Pan  American  Air- 
ways within  the  last  10  days  has  aroused  keen  interest  in 
spanning  the  Pacific  and  bringing  us  in  quicker  communi- 
cation with  China  and  the  islands  in  between.  Although 
this  amendment  was  defeated  in  the  House,  it  was  only  with 
the  understanding  that  it  would  be  favorably  considered  in 
connection  with  the  next  deficiency  appropriation  bill. 

In  1928  Congress  enacted  legislation  to  permit  the  Post 
Office  Department  to  enter  into  contracts  for  the  trans- 
portation of  mail  by  air  to  foreign  countries  and  insular 
possessions  of  the  United  States,  and  in  1929  Congress  en- 
larged the  provisions  of  that  act  to  meet  further  demands 
for  this  rapid  means  of  transportation. 

Prom  a  small  ferry  service  in  1927.  between  Key  West 
and  Cuba,  our  foreign  air  mail  service  has  spread  out  to 
Central  and  South  America,  and  now  it  is  trying  its  wings 
all  the  way  to  China.  The  fiight  just  the  other  day  of  one 
of  the  master  clipper  ships  of  Pan  American  Air  Lines  from 
Alameda,  Calif.,  to  Honolulu,  a  distance  of  approximately 
2,400  miles,  in  less  than  18  hours,  was  the  inaugural  fiight 
in  our  effort  to  establish  an  air  trade  route  to  the  Orient. 
All  the  nations  of  the  world  are  ctHnpeting  with  each  other 
in  the  race  for  trade,  and  all  countries  are  spreading  out 
and  seeking  new  fields.  If  we  are  not  prompt  in  acquiring 
rights  in  foreign  countries,  we  will  find  our  competitors 
there  sdiead  of  us  and  the  market  closed  to  us.  Our  avia- 
tors have  the  genius,  the  skill,  and  the  daring  to  fliy  the 
Pacific;  it  is  up  to  us  to  match  their  courage  by  our  will- 
ingness and  zeal  in  backing  their  exploits  and  cooperating 
with  them  in  carrying  America's  good  will  to  foreign  ports. 

THE  BAMKHTG  act  or  193S 

Mr.  STEAGALL.  Mr.  Speaker,  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(H.  R.  7617)  to  provide  for  the  sound,  effective,  and  unin- 
terrupted operation  of  the  banking  system,  and  for  other 
purposes. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Alabama  [Mr.  SteagallI. 

Ilie  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Kntjtson)  there  were — ayes  172,  noes  6. 

The  SPEAKER  (while  the  House  was  dividing).  The 
Chair  will  take  cognizance  of  the  fact  that  five  Republicans 
left  the  Hall  when  the  Chair  began  to  count. 

Mr.  KNUTSON.  Mr.  Speaker,  I  object  to  the  vote  on  the 
ground  that  there  is  no  quorum. 

The  SPEAKER.  The  Chair  will  coiuit.  [After  counting.] 
Two  hundred  and  twenty-five  Members  are  present,  a 
quorum. 

So  the  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bill  H.  R.  7617,  with  Mr.  Woodrum  in 
the  chair. 

The  Clerk  read  the  title  of  the  bilL 

Mr.  STEAGALL.  Mr.  (Hiairman.  I  ask  unanimous  consent 
to  proceed  for  40  additional  minutes. 

Mr.  PATMAN.  Mr.  Chairman,  reserving  the  right  to  ob- 
ject, will  the  gentleman  yield  for  questions  if  he  is  given 
this  additional  time? 


Mr.  STEAGALL.  Mr.  Chairman.  I  have  never  refused  to 
Shield  to  a  Member  of  this  House  at  any  time  since  I  have 
been  a  Member  of  this  body  when  I  obtained  time  to  speak. 
either  by  unanimous  consent  or  in  my  own  right.  I  hope 
the  gentleman  will  not  undertake  to  require  me  to  make  a 
promise  in  order  to  obtain  consent  at  this  time. 

Mr.  PATMAN.  Mr.  Chairman,  since  I  am  interested  In 
section  2,  and  that  is  the  part  of  the  bill  which  the  gentle- 
man proposes  to  discuss,  I  would  like  to  have  assurance  he 
will  answer  some  questions  which  I  desire  to  propound  in 
this  40  minutes'  time. 

The  CHAIRMAN.  Is  there  objectirai  to  the  request  of 
the  gentleman  from  Alabama? 

Mr.  PATMAN.  Mr.  Chairman,  reserving  the  right  to 
object,  may  I  ask  the  gentleman  from  Alabama  [Mr. 
STEAGALL]  if  he  is  going  to  allow  those  of  us  who  have 
requested  time,  not  members  of  the  committee,  to  have  an 
opportunity  to  speak  in  the  general  discussion  ol  this  bill? 
Mr.  STEAGALL.  I  may  say  to  the  gentleman  that  I  am 
endeavoring  to  obtain  an  extension  of  the  time  for  general 
debate  on  this  bill.  I  hope  the  matter  may  be  arranged. 
However,  it  does  not  rest  upon  any  decision  of  my  own.  If 
additional  time  is  granted,  there  will  be  no  difficulty  in 
affording  reasonable  opportunity  to  every  Member  of  the 
House  who  has  up  to  this  hour  submitted  a  request  for  time. 
Unless  the  time  of  the  general  debate  is  extended,  I  shall  be 
obUged  to  consider  first  applications  for  time  on  the  part  of 
members  of  the  Committee  on  the  majority  side  of  the 
House,  and  I  have  not  had  an  opportunity  up  to  this  time  to 
estimate  the  time  that  will  be  required  to  accommodate 
members  of  the  Committee. 

Mr.  PATMAN.  Mr.  Chairman.  I  highly  regard  the  gen- 
tleman from  AlalMuna.  I  dislike  very  much  to  object,  but 
unless  I  can  at  least  get  assurance  from  the  gentlonan  that 
he  will  answer  two  or  three  or  four  questions  that  I  would 
like  to  ask  him.  or  that  I  can  get  at  least  a  few  minutes'  time. 
I  think  I  should  object. 

Mr.  STEAGALL.  I  will  repeat  that  I  have  never  declined 
to  yield. 

Mr.  DIRE:sen.  Mr.  Chairman,  I  demand  the  r^^ular 
order. 

Mr.  McFARLANE.    I  object. 

Mr.  COX.  BIT.  Chairman,  do  we  understand  that  objection 
was  made  to  the  request  of  the  gentleman  from  Alabama? 

Mr.  McFARLANE.  Yes;  I  objected.  The  gentleman  would 
not  give  me  any  time. 

Mr.  COX.    Then  I  renew  the  request.  Mr.  Chairman,  that 
the  gentleman  from  Alabama  have  unanimous  consent  to 
yield  to  himself  40  additional  minutes,  and  I  hope  the  gentle- 
man from  Texas  will  not  object. 
Mr.  McFARLANE.    I  object. 

Mr.  STEAGALL.  Mr.  Chahman.  I  yield  1  hour  to  the 
gentleman  from  Maryland  [Mr.  Goldsbosough]. 

Mr.  GOLDSBOROUGH.  Mr.  Chairman,  in  this  discussion 
it  will  be  necessary  to  refer  to  bankers  and  to  refer  to  banks, 
and  at  times  it  may  seem  that  there  is  a  degree  of  personal 
hostility  to  banks  and  bankers.  The  speaker  wsmts  to  empha- 
size the  fact  that  he  has  no  personal  hostility  to  bankers  or 
to  banks.  As  a  matter  of  fact,  I  have  been  a  director  in  two 
banks  for  over  30  years  and  the  attorney  for  several  banks 
for  fully  that  lengUi  of  time.  I  understand  thoroughly  the 
tremendous  problems  they  have  to  solve,  the  difficulties  in 
which  they  find  themselves  in  serving  their  communities, 
and  the  very  high  standard  of  energy  and  Intelligence  most 
of  them  use.  Any  criticism  offered  is  of  our  banking  system 
and  not  of  the  individual  bankers  or  of  the  individual  banks. 
There  has  been  a  great  deal  of  discussion  in  the  newspapers 
of  title  n  of  this  bill.  In  my  (pinion,  it  is  not  worth  while 
to  take  the  time  of  the  Committee  to  discuss  title  I  or  title 
m.  The  material  that  goes  to  make  up  both  of  these  titles 
Is  almost  entirely  of  a  perfecting  nature,  and  the  controversy 
here  is  over  title  n  insofar  as  there  is  a  legitimate  con- 
troversy. 

The  changes  made  by  title  nin  the  wiginal  philosc^y  of 
the  Federal  Reserve  Act  are  very,  very  sUt^t.  The  Federal 
Reserve  Act  has  been  perverted  to  the  use  ci  the  hanking 
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system,  and  the  thing  which  thla  biH  tmdertakes  to  do  In  a 
mandatory  way  is  to  restore  the  philosophy  that  was  Intended 
to  be  Incorporated  in  the  act  as  it  was  originally  passed. 
Some  years  ago.  when  Mark  Twain  was  in  good  health,  the 
newspapers  reported  his  death,  and  he  sent  out  a  telegram 
to  the  effect  that  the  reports  of  his  death  had  been  greatly 
exaggerated,  and  I  assure  you  that  the  reports  of  the  changes 
created  by  this  bill  in  the  basic  philosophy  of  our  central 
banking  system  have  been  grossly  exaggerated  and  grossly 
misstated  by  that  part  of  society  that  has  interested  itself  to 
keep  control  not  only  of  a  banking  system,  to  which  we  do 
not  object,  but  to  keep  absolute  control  of  the  people's  money; 
that  is,  the  people's  medium  of  exchange. 

In  order  to  understand  fully  just  what  the  endeavor  is  in 
this  bill  it  is,  in  my  opinion,  necessary  to  discuss  the  history 
of  attempted  monetary  legislation  in  the  American  Con- 
gress. 

You  aU  know  that  the  Coostitution  of  the  United  States 
contemplates  that  the  American  Congress  shall  coin  the 
money  ot  the  country — that  is,  the  medium  of  exchange, 
whatev«-  it  may  be — to  coin  that  thing  that  peo{de  use  to 
exchange  their  goods  and  services;  and  that  the  C(H3sti- 
tution  also  contemplates  that  the  American  Congress  shall 
refulate  the  value  of  that  medium  of  exchange.  Obviously 
the  American  Congress  cannot  phjsicaUy  do  this.  A  body 
of  435  cannot  do  this;  but  the  American  Coi^gress  can  state 
the  pcUcy  which  it  desires  pursued  in  arier  that  the  people 
may  have  the  best  possible  medium  of  exchange  and  dele- 
gate the  administration  somewhere  else,  and  they  can  do 
this  under  the  Constitution.  But  up  unta  this  minute,  Mr. 
Chairman,  the  American  Congress  has  never  had  the  hardi- 
hood to  c(rin  money  and  regulate  its  value.  It  has  never  had 
the  hardihood  to  exercise  this  great  duty  imposed  upon  it  \xy 
our  fathers.  It  has  never  had  the  hardihood  to  take  from 
the  banking  class  the  power  to  issue  and  to  control  the 
people's  mediiun  of  exchange  and  to  place  it  under  a  man- 
date into  hands  whose  only  interest  It  would  be  only  to 
exercise  it  for  the  benefit  of  all  the  people. 

Mr.  KKNNEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  GOLDSBOROUGH.    I  yidd. 

Mr.  KENNEY.  If  that  be  so.  that  the  people's  interest 
should  be  paramount,  does  not  the  gentleman  feel  that  the 
merchants  ctf  this  country,  representing  agriculture,  indus- 
try, and  commerce  would  be  best  fitted  to  operate  and  con- 
duct the  banks  under  the  laws  to  be  prescribed  by  Congress 
rather  than  have  the  private  bankers  control  them  or  even 
have  the  Government  itself  exercise  control;  and  I  have  in 
mind,  if  the  gentleman  please,  the  Bank  of  England  and 
the  history  of  the  conduct  of  that  institution? 

Mr.  GOLDSBOROUGH.  I  may  say,  in  answer  to  the 
gentleman,  the  business  of  banking  Is  a  butiness  of  lending 
money  and  collecting  money.  A  bank  is  a  lending  insti- 
tution. 

As  far  as  I  am  concerned,  an  institution  of  that  kind 
should  have  no  more  governmental  control  than  any  other 
private  business. 

The  difficulty  In  this  country  with  banking,  as  such,  is 
minor.  The  chief  function  exercised  by  the  banks  is  the 
control  of  the  medium  of  exchange,  which  is  not  a  banking 
function  at  all,  but  a  fimction  for  society  to  exercise  for 
the  benefit  of  all  the  people. 

Up  to  this  hour  we  have  never  had  the  exercise  of  that 
function  by  society.  It  is  a  strange  thing  to  me.  it  is  a  great 
mystery,  why  the  section  of  the  Constitution  which  imposes 
on  Congress  the  duty  to  issue  money,  to  regulate  its  value, 
is  the  only  section  which  has  been  utterly  and  entirely  dis- 
regarded. 

Mr.  KENNEY.    Will  the  gentleman  yield? 

Ui.  GOLDSBOROUGH.    Yes. 

Mr.  KENNEY.  Under  Utle  n  there  is  no  provision  for 
hanking  balances  to  be  iriaced  in  any  central  or  single  bank 
so  that  the  central  bank,  and  only  the  central  bcmk.  can 
know  at  a  given  time  what  the  bank  balances  are. 

Mr.  OOUD6BOROUGH.  There  is  no  special  machinery 
set  up  In  title  n.    The  gentteman  is  right. 

Mr.  KENNBT.  Is  tt  not  necessary  for  proper  control  of 
credit  that  bank  balances  shocdd  be  known  at  an  timeB  and 


the  knowledge  of  the  balances  lodged  exclusively  in  the 
controlling  power? 

Mr.  GOLDSBOROUGH.  The  bank  1:  alances  are  known  15 
minutes  after  the  bank  closes. 

Mr.  KENNEY.    Is  it  not  true  that  it  takes  a  week? 

Mr.  GOLDSBOROUGH.  I  do  not  believe  that  criticism 
is  justified.  Now.  if  Members  will  permit  me  to  finish  with- 
out interruption,  I  will  be  glad  to  answer  questions  after- 
ward. 

The  history  of  attempted  legislation  to  get  the  people's 
medium  of  exchange  away  from  the  banks  and  into  the 
hands  of  society  as  is  specifically  required  under  the  Con- 
stitution— so  far  as  I  know,  begins  in  1922,  when  a  bill  was 
introduced  providing  for  the  variation  of  the  gold  content 
of  the  dollar  for  the  purpose  of  maintaining  a  stable  pur- 
chasing i>ower  for  the  dollar. 

Extensive  hearings  were  held  on  that  bill  in  the  Sixty- 
seventh  Congress,  and  also  in  the  Sixty-eighth  Congress. 

In  1926,  some  of  the  Repubhcan  Members  became  inter- 
ested in  the  same  subject.  At  that  time  the  Democrats 
were  in  the  minority.  The  leadership  of  the  movement  was 
turned  over  to  the  Republicans. 

Extensive  hearings  were  held  in  1926  and  in  1927. 

When  the  Democratic  Party  came  into  control  of  the 
House  in  1932.  a  bill  was  introduced  which  undertook  to 
lay  a  mandate  on  the  Federal  Reserve  System  and  the  Sec- 
retary of  the  Treasury  to  raise  the  general -commodity 
price  level  to  the  average  existing  between  1921  and  1929 
and  then  maintain  it  at  that  point  by  the  control  of  the 
credit  and  currency. 

The  bill  was  reported  favorably  by  the  Committee  on 
Banking  and  Currency  and  passed  the  House  by  a  vote  of 
289  to  60. 

When  the  bill  got  into  the  Senate  an  amendment  was 
offered  striking  out  the  title  and  inserting  what  was  then 
known  as  the  Glass  amendment,  and  which  of  course,  as 
it  was  intended  to  do.  rendered  the  bill  absolutely  useless  for 
the  puipose  for  which  it  was  introduced. 

By  this  time  the  people  of  the  coimtry  had  become  very 
greatly  interested  in  the  subject  of  the  stalnlization  of  the 
currency,  and  in  the  question  as  to  how  the  currency  could 
be  so  handled  as  to  furnish  a  maximum  amount  of  effi- 
ciency to  all  branches  of  society.  In  1934  a  bill  providing  for 
an  independent  mcHietary  authority  was  introduced  in  this 
House.  Extensive  hearings  covering  several  weeks  were  held 
upon  the  bill  by  a  subcommittee  of  seven,  which  subcom- 
mittee reported  unanimously  favorably  to  the  fuU  commit- 
tee on  the  bill.  The  matter  was  taken  up  by  the  full  com- 
mittee with  the  administration  and  it  was  decided  that  the 
time  was  not  ripe  for  serious  consideration  in  this  body  of 
that  proposed  legislation;  but  in  1935  we  find  the  basic 
principles  contemplated  by  the  monetary  authority  bill  of 
1934  embodied  in  the  so-called  "Banking  Act  of  1935." 
Instead  of  providing  for  an  independent  monetary  authority, 
the  so-called  "Banking  Act  of  1935  "  provides  that  the  Fed- 
eral Reserve  Board  shall  act  as  a  monetary  authority.  What 
can  they  do?  They  can  control  the  rediscotmt  rates  in  their 
dealings  with  member  banks.  They  can  raise  or  lower  the 
reserve  requirements  of  memt)er  banks.  They  have  complete 
control — after  consultation  with  five  governors  of  the  Re- 
serve banks — of  the  open-market  operations  of  the  Federal 
Reserve  banks. 

This  bill  provides  for  pensions  for  members  of  the  Federal 
Reserve  Board  who  have  retired.  If  they  have  served  12 
years  they  will  get  a  salary  of  $12,000  a  year  after  they 
retire.  If  they  have  served  10  years,  they  will  get  a  salary 
of  $10,000.  If  they  have  served  5  years,  they  will  get  a 
salary  of  $5,000,  but  if  they  have  served  less  than  5  years 
they  win  not  get  anything.  They  are  appointed  for  12  years. 
They  can  be  removed  only  for  cause.  We  changed  the 
recommendation  of  the  administration  that  when  a  man 
was  appointed  governor  and  was  removed  by  the  Executive 
as  governor,  he  should  cease  to  be  a  member  of  the  Federal 
Reserve  Board.  Under  the  bill  as  reported  he  does  not  cease 
to  be  a  member  of  the  Board  under  those  circumstances, 
after  he  is  removed  as  governor. 
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Mr.  COX.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  GOLDSBOROUGH.     Yes. 

Mr.  COX.  Is  not  the  provision  of  the  bill  putting  this 
power  in  the  Federal  Reserve  Board  rather  than  setting  up 
a  monetary  authority  in  line  with  what  evidently  is  the 
intent  and  purpose  of  the  act,  which  is  the  concentration 
of  authority  and  responsibility  in  one  agency  representing 
the  national  interest.  In  other  words,  xmder  the  law  as  it 
is,  is  there  not  such  diffusion  of  authority  as  to  render 
Impossible  quick  and  direct  action  in  case  of  emergency? 

Mr.  GOLDSBOROUGH.  The  gentleman  has  stated  with 
a  rare  degree  of  accuracy  the  purpose  of  the  part  of  the 
bill  which  he  speaks.  At  this  time  the  banks  themselves 
practically  control  the  monetary  policy  of  the  covmtry,  and 
this  changes  all  that.  That  is  what  this  racket  is  about, 
that  is  why  the  subsidized  press  tells  us  that  there  is  some- 
thing wrong  with  the  bill.  They  call  it  a  political  bill.  They 
say  that  we  are  setting  up  a  political  board. 

It  is  exactly  the  opposite.  These  men  are  appointed  for  12 
years,  but  if  they  have  served  for  5  years  they  are  pensioned 
after  they  retire.  They  cannot  be  removed  at  the  whim  of 
a  President.  What  more  independent  board  can  you  imagine 
than  that?  Now  it  is  the  Governors  of  the  Federal  Reserve 
banks  who  control  the  open-market  policies  of  the  Federal 
Reserve  banks.  This  bill  places  their  open-market  policies 
under  the  control  of  an  independent  board,  the  Federal  Re- 
serve Board,  which  is  not  dependent  at  all  upon  the  banks. 

Mr.  COX.  One  representing  a  special  group  of  special 
Interests,  while  the  other  represents  society  as  a  whole. 

Mr.  GOLDSBOROUGH.    That  is  correct. 

Mr.  SWEENEY.    Mr.  Chairman,  will  the  gentleman  jrield? 

Mr.  GOLDSBOROUGH.     Yes. 

Mr.  SWEENEY.  I  think  the  gentleman  is  one  of  the  finest 
students  of  the  monetary  question  and  probably  has  done  as 
much  as  any  man  in  this  House  in  that  direction.  I  sup- 
ported his  bill  last  year.  It  was  a  bill  in  the  direction  of 
reform  in  banking.  That  bill  was  defeated  in  the  Senate  by 
sources  over  which  we  had  no  control.  I  want  to  ask  the 
gentleman  a  sincere  and  candid  question.  Is  not  the  solution 
of  our  problem  this:  That  this  Congress  ought  to  take  its 
rights  into  its  own  hands  and  coin  money  and  regulate  the 
value  thereof,  and  create  a  central  bank  and  insist  upon  100- 
percent  reserves  behind  demand  deposits?  Is  not  that  the 
solution? 

Mr.  GOLDSBOROUGH.  If  I  have  time,  I  am  going  to 
refer  to  all  of  the  matters  of  which  the  gentleman  has 
spoken,  but  I  am  not  ready  to  do  it  right  now. 

The  American  Bankers  Association  submitted  a  printed 
memorial  to  the  Committee  on  Banking  and  Currency  of 
the  House.  A  special  committee  of  the  American  Bankers* 
Association,  consisting  of  R.  S.  Hecht,  chairman  of  the  board 
of  the  Hibemia  National  Bank  in  New  Orleans;  Robert  V. 
Fleming,  president  of  Riggs  National  Bank,  Washington, 
D.  C;  Tom  K.  Smith,  president  of  the  Boatmen's  National 
Bank  of  St.  Louis;  Winthrop  W.  Aldrich.  chairman  of  the 
board  of  the  Chase  National  Bank  of  the  city  of  New  York; 
Ronald  Ransom,  executive  vice  president  of  the  F*ulton 
National  Bank  of  Atlanta,  Ga. 

When  the  distinguished  ranking  member  of  the  minority 
on  the  committee  was  spealcing  yesterday  he  criticized  this 
proposed  legislation  on  the  ground  that  the  Federal  Reserve 
bcmks  were  private  institutions,  and  that  under  this  legisla- 
tion they  could  be  required  by  the  Federal  Reserve  Board  to 
so  conduct  their  open- market  operations  as  to  be  compelled 
to  either  buy  or  sell  bonds,  whether  they  wanted  to  or  not. 
Now,  let  us  see  whether  the  American  Bankers  Association 
had  the  hardihood  to  make  any  such  criticism.  Private 
banks?  Of  course,  the  member  banks  were  private  banks; 
but  member  banks  and  the  Federal  Reser\'e  banks  have  been 
in  control  of  the  people's  medium  of  exchange,  and  when 
they  began  to  close,  because  of  the  financial  condition  of 
the  country,  we  set  up  the  Reconstruction  Finance  Corpora- 
tion to  put  them  on  their  feet.  They  did  not  claim  that  they 
were  immune  to  help  at  that  time.  They  did  not  say,  "  We 
are  private  institutions  and  therefore  we  cannot  take  your 
money."  They  said.  "  We  exercise  a  public  function.  It  is 
our  obligation  to  furnish  the  people  the  money  whereby  they 


can  transact  the  business  of  the  country,  and  therefore  we 
must  be  protected  by  the  public,  and  the  Treasury  of  the 
United  States  must  be  open  to  us." 

That  is  what  they  said  then.  The  Treastur  of  the  United 
States  was  open  to  them,  and  for  several  years  the  stock  of 
the  banks  of  the  country  has  been  piu-chased  by  the  people's 
money,  furnished  by  the  Reconstruction  Finance  Corpora- 
tion in  order  to  keep  them  from  closing.  Why?  Because 
they  exercise  a  pubUc  function.  They  should  not  exercise 
it.  That  is  what  has  destroyed  the  coimtry.  That  is  the 
thing  that  has  created  this  depression;  but  they  do  exercise 
it.  Therefore  they  cannot  come  here  and  say  that  the 
Congress  of  the  United  States  shall  not  so  control  them  as 
to  safeguard  the  people's  money  from  undue  expansion  and 
contraction.  There  is  not  a  word  in  that  memorial  of  the 
American  Bankers  Association  to  the  Committee  on  Bank- 
ing and  Currency  that  criticizes  such  a  policy. 

Mr.  COX.  I  wonder  if  the  gentleman  would  yield  to  me 
for  the  purpose  of  quoting  frOTn  the  testimony  of  Mr.  Eccles 
in  the  hearings  on  this  bill,  who  himself  was  quoting  an- 
other, and  one  for  whom  I  confess  I  never  had  any  great 
affection,  but  for  whom  Justice  rings  tribute  that  he  is  pos- 
sibly the  greatest  brain  of  the  twentieth  century,  oiu-  great 
war  President,  Woodrow  Wilson,  who  said  in  a  message  to 
the  Joint  session  of  Congress  in  1913: 

The  control  of  tlie  system  of  banking  and  of  iasue  must  be 
vested  In  the  Government  itself,  so  that  the  banks  may  be  the 
Instruments,  not  the  masters,  of  business  and  of  Individual  entar- 
prlse  and  Initiative. 

Mr.  GOLDSBOROUGH.  I  thank  the  gentleman  for  his 
illuminating  contribution. 

Half  of  my  time  Is  gone.  If  it  can  be  avoided,  I  would 
appreciate  it  if  gentlemen  withhold  their  interruptions  and 
let  me  complete  my  statement. 

Under  the  head  of  "Open  Market  Operations",  this  is 
what  the  American  Bankers  Association  said  to  us: 

Neither  the  original  text  of  section  205,  providing  for  the  open- 
market  committee  of  three  members  of  the  Federal  Reserve  Board 
and  two  governors  of  the  Peden^l  reserve  banks,  nor  the  subse- 
quent suggestion  which  has  been  made  that  authority  over  the 
(^>en-market  operations  be  vested  in  the  Federal  Reserve  Board, 
which  would  be  reqxiired  to  consult  with  a  committee  of  6  gov- 
ernors selected  by  the  12  governors  before  adopting  an  open- 
market  policy,  a  change  in  discoxint  rates  or  a  change  in  member 
bank  reserve  reqxilrements  seems  to  constitute  a  satiafactory  solu- 
tion of  the  open-market  problem. 

Then,  further: 

Our  suggestion  Is  that  the  open-market  committee  shall  con- 
sist of  the  entire  Federal  Reserve  Board  (reduced  to  6  members) 
and  4  governors  of  the  Federal  Reserve  banks,  selected  by  the 
governors  of  the  12  Federal  Reserve  banks  annually,  each  member 
of  the  open-market  committee  having  a  vote  In  the  deliberations 
of  the  committee  on  the  three  subjects  to  be  intnisted  to  It — 1.  e.. 
open-market  policy,  change  In  discount  rates,  or  change  In  mem- 
ber-bank reserve  requirements. 

You  Will  see  that  while  the  American  Bankers'  Association 
suggests  that  the  banks  be  represented  on  the  open-market 
committee,  they  do  not  have  the  hardihood  to  say  that  the 
Government  of  the  United  States  has  no  right  to  set  up  an 
open-market  committee  which  shall  control  the  purchase 
and  sale  of  Government  bonds. 

Now,  Mr.  Chairman,  in  this  country  we  are  blessed,  ap- 
parently, with  what  is  known  as  a  "Committee  of  Sixty." 
We  had  one  member  of  this  committee  before  the  Committee 
on  Banking  and  Currency.  His  name  is  Prof.  Walter  E. 
Sparr.  He  is  ap[>arently  professor  of  economics  In  the  Uni- 
versity of  New  York.  I  find  he  is  secretary-treasurer  of  the 
Economist  National  Committee  on  Monetary  Policies.  Tbls 
will  be  interesting  to  you.  The  president  of  that  organiza- 
tion is  Edwin  W.  Kemmerer.  professor  of  economics  at 
Princeton  University. 

On  the  executive  committee  is  Dr.  H.  Parker  Willis,  who 
Is  professor  of  banking  at  Columbia  University  and  who  was 
the  adviser  of  the  House  Committee  on  Banking  and  Cur- 
rency when  the  Federal  Reserve  Act  was  written,  and  who 
was  Senator  Glass'  adviser  when  the  1933  act  was  written. 

Professor  Spahr  came  before  our  committee  and  stated 
that  in  his  Judgment  this  committee  of  60  knew  more  about 
the  subject  of  money  than  anybody  in  the  world.   TbaX  waSv 
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his  opinion.  We  aalted  him  what  he  would  do  about  existing 
conditions.  Oh,  he  would  not  do  anything  now;  he  would 
have  a  committee  appointed  to  study  the  question  and  report 
in  about  a  year;  and  that  is  as  far  as  he  got  with  construc- 
tive suggestions. 

We  then  thought  we  would  like  to  find  out  the  opinion  of 
the  learned  gentleman.  We  ascertained  that  he  knew  the 
Constitution  of  the  United  States  stated  that  Congress  had 
the  duty  imposed  upon  it  to  issue  money  and  regulate  its 
value,  but  when  we  pressed  him  he  said  that  if  they  did  issue 
money  and  regulate  its  value  they  would  be  guilty  of  forgery. 
That  Is  his  eract  language,  that  if  the  Congress  did  what  the 
Constitution  of  the  United  States  stated  it  should  do.  it 
would  be  guilty  of  forgery;  and  he  said  it  in  half  a  dozen 
different  ways,  so  that  the  wayfaring  man,  though  be  were  a 
fool,  could  read  and  imderstand. 

Mr.  HOLLISTER.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  OOLDSBOROUGH.    I  yield. 

Mr.  HOLLISTER.  I  do  not  believe  the  gentleman  from 
Maryland  wanted  to  quote  Professor  Spahr  Incorrectly. 

Mr.  GOLD6BOROUQH.    I  could  not  do  that;  he  went  too 

far. 

Mr.  HOIXJSTER.  What  Professor  Spahr  said  was  that 
when  Congress  issued  money  which  had  absolutely  nothing 
behind  it  that  then  it  was  committing  a  forgery,  because  one 
at  the  definitions  of  forgery  is  the  signing  of  a  name  to  a 
valueless  piece  of  paper. 

Mr.  GOLDSBOROUGH.  Congress  could  not  Issue  money 
with  nothing  behind  it  because  every  sovereign  power  that 
Issues  money  has  behind  it  the  wealth  of  every  izullvidual  in 
ttie  country.  [Api^use.]  But  he  said  in  a  half  dozen  dif- 
ferent ways  that  unless  Congress  got  its  money  by  borrowing 
from  some  bank  or  by  taxation — if  it  got  its  money  in  any 
way  other  than  these  two — ^it  was  guilty  of  forgery.  That  is 
what  that  statesman  said. 

Let  us  now  see  what  this  other  apologist  of  the  banking 
aorstem  said  about  the  banks  in  a  recent  book  that  he  pub- 
lished. I  have  the  book  in  my  ofBce;  I  got  it  from  the  library 
of  Congress. 

[From  the  New  York  American.  Wednesday,  itai.  30.  1936] 

DaBlHITCTTVK    POLITICS 

By  Robert  H.  HempliUl.  financial  autbortty 

The  tetrodtictlon  to  H.  Parker  Wllllfl"  comprehenaive  new  book. 
The  Banking  Situation,  containa  statemente  from  this  eminent 
authority  of  such  vital  significance  that  the  hl^  lights  at  least 
should  be  most  widely  puollshed. 

Ifo  one  In  the  United  States  ta  more  competent  than  Dr.  Willis 
to  speak  upon  these  subjects.  He  has  long  been  xecogniaed  as 
the  leading  ftnanctal  authority  sympathetic  with,  tt  not  repre- 
■entaUve  of.  international  banking  sentiment  o<  Wall  Street. 

His  tutorship  at  and  dose  association  with  the  Honorable  Casna 
OiAsa.  formerly  Chairman  of  the  Banking  and  Currency  Committee 
of  the  Tlouee  and  later  at  tbe  Senate,  who  more  than  anycae  else 
of  recent  years  has  dominated  the  progress  of  financial  legislation 
In  the  United  States,  enables  Dr.  WlUls  to  speak  with  certainty  of 
the  political  manipulation  by  which  fuzKlamental  la^voTements 
tn  the  banking-monetary  system  have  been  consistently  prevented. 

Dr.  Wmu  says: 

"For  the  past  several  years  it  has  been  evident,  even  to  the 
eaaual  students  of  hanking  and  of  the  general  iJMlustrlal  sltua- 
ttoa  tn  the  Ubited  States,  that  a  fundamental  reform  or  reor- 
ganisation was  inevitably  necessary.  The  inadequacy  of  the  Amer- 
ican hanking  system  to  provide  for  the  requirements  of  business 
has  kMig  been  evident. 

"The  niesauies  which  were  taken  during  the  years  1931  and 
1983,  for  the  Improvement  of  hanking  oondltiona,  were  entirely 
of  the  sort  elaasifled  as  '  relief '.  and  in  no  case  partook  of  recon- 
•truetlon.  reform,  or  improvement. 

"The  atata  of  things  revealed  by  the  break -down  of  1933  has 
■benra  that  there  ia  need  for  complete  rectification  and  reoonstruc- 
tion  even  of  the  very  foundations  upon  which  the  present-day 
ff  wfc^wg  system  of  the  United  States  rests. 

"■SJOESBB    LaCK     V1BXOM 

"TO  those  who  recQgnlfle  any  measore  of  truth  In  the  general 
Indictment  of  the  situation  thus  outlined,  the  question  must 
naturally  oociir:  Why  is  it  that  the  United  States,  perhaps  the 
wealthiest  eountry  in  the  world,  perhaps  also  that  country  tn 
which  the  widest  distribution,  of  income  has  taken  plaoe.  should 
have  saSered  partkularty  from  such  adverse  conditions? 

**  In  most  eountrtee  legislation  on  the  subject  of  >»*wv^r«g  orlgl- 
natss  In  on*  of  two  ways.  It  may.  first  of  all.  be  proposed  by 
the  aitmlntstrattoa  of  the  country. 

"In  sosBS  ofttaar  eountrlas  the  banking  oommunlty  Itself  suc- 
esstfs  In  sssmlstng  a  general  jurtsdletion  over  the  oondltions  that 
•oiroand  tts  own  operations  axMl  has  the  wlwksn  from  time  to 
ftoas  to  atqsissus  la  cihsngss  ilartgnsH  to  gtv*  «b»  pvblle  what 


Changes  are  demanded  by  circumstance  even  though  such  changes 
inlght  not  appear  advantageous  to  the  members  of  the  baaklng 
Community  Itself. 

"  In  the  United  States  we  have  not  been  vrllllng  to  assent  to 
>lther  of  these  methods.    American  bankers  have  practically  never 
willing  to  agree  among  themselves  about  changes  in  banking 

kWS. 

The  American  Bankers'  Association  has  seldom,  if  ever,  taken 
ky  position  with  regard  to  banking  laws  except  to  oppose  or  an- 
ronize  what  was  being  proposed. 

**  MOKKT    TKUST    BZION8 

j  "  In  other  cases  It  has  been  obliged  to  admit  the  existence  of 
a  very  representative  minority,  whose  view  was  far  from  coincid- 
ing with  that  of  the  larger  body  of  members. 

'  •*  There  is  probably  no  country  In  the  world  In  which  there  is 
It  greater  approach  to  the  real  existence  of  a  so-called  '  money 
trust '  than  tn  the  United  States.  Nor  Is  there  any  country  In 
Which  there  is  less  assurance  of  nonpartlsanshlp  and  fairness  to 
the  extension  of  credit  In  banks  to  Indivldiials  or  corporations. 
I  -It  is  seldom  that  there  can  be  any  actually  frank  congres- 
sional debate  about  currency  or  banking  questions.  Most  such 
discussions  have  been  largely  personal  recrimination  or  an  appeal 
|to  prejudice  based  on  '  antitrust '  and  other  allied  ideas  or  an 
^ort   to  stir   up  popular   prejudice   or  Imaginary   fears   of   one 

Ert  or  another. 
"  Tor  many  years  tt  was  the  practice  of  the  banking  community 
secure  the   '  pigeonholing '  or   ignoring  of   new   legislation  by 
e  familiar  meUiods  of  legislative  obstruction  and  control. 

"  IXGISUITION  nt  CONGKEBS 

"  When  these  forms  of  opposition  lost  their  force  or  were  unsuc- 
cessful, proposed  changes  of  law  were  often  either  referred  to 
xmimlttees  around  which  si)eclal  Interests  clustered,  or  they  were 
made  by  legislators  who  were  determined  to  prevent  any  further 
growth  or  development  (tf  arguments  of  the  kind  thus  contem- 
plated. In  other  cases  such  legislation  was  allowed  to  reach  a 
'airly  advanced  stage,  and  then  was  called  up  for  '  hearing  '  before 
lome  committee,  at  which  time  a  joint  onslaught  by  banking  In- 
terests developed  for  the  purpose  not  of  improving  or  strengthen- 
ing the  legislation,  but  merely  of  rendering  it  ridiculous  or  at 
my  rate  unpopular,  and  of  relegating  It  to  the  background." 

Professor  Willis'  expoe^  Is  timely.  Important  banking  legisla- 
tion ia  now  before  the  Banking  and  C\irrency  Committees  of  both 
the  House  and  the  Senate.  On  its  disposition  hinges  our  hope  of 
recovery  and  may  hinge  the  fate  of  our  Democracy. 

j    Iliat  is  what  this  gentleman  who  is  now  apologizing  for 
the  state  of  the  banking  system,  who  says  that  we  are  all 
Wrong  in  what  we  are  trying  to  do,  thought  of  the  banks 
when  he  wrote  his  book. 
Now,  let  us  see  what  Professor  Kemmerer,  who  is  the 
resident  of  this  organization,  thought  of  what  we  were  try- 
to  do  a  few  years  ago.    In  December  of  1927  Professor 
emmerer,  who  for  years  had  been  professor  of  economics 
t  Princeton  University,  made  this  statement: 

'  The  world  sooner  or  later  mxist  either  learn  how  to  stabilize 
he  gold  standard  <v  devise  some  other  monetary  standard  to  take 
ts  place.     There  is  probably  no  defect  In  this  economic  organlza- 

on  today  more  serious  than  the  fact  that  we  use  as  owr  unit  of 
ue  not  a  thing  with  a  fixed  value,  but  a  fixed  weight  of  gold 

th  a  widely  varying  value.  In  a  little  less  than  a  half  a  centiiry 
In  the  United  States  we  have  seen  our  yardstick  of  value, 
[lamely,  the  value  of  a  gold  dollar,  exhibit  the  following  gyrations: 
Prom  1879  to  1896  It  rose  27  percent:  from  1896  to  1920  it  fell  70 
sereent:  from  1920  to  September  1927  it  rose  56  percent.  If,  fig- 
uratively speaking,  we  say  that  the  yardstick  value  was  36  inches 
long  in  1879.  when  the  United  States  returned  to  the  gold  stand- 
ard, then  It  was  46  Inches  long  In  1896.  13 '^  Inches  long  In  1920. 
uid  is  21  Inches  long  today.- 

That  is  what  Professor  Kemmerer  thought  of  our  mone- 
Lary  system  controlled  by  the  banks  In  1927;  but  now  he  has 
become  1  of  the  60,  one  of  the  anointed  who  are  going  to 
ave  a  commission  appointed  to  report  a  year  from  now  on 
hat  may  be  done.  Every  day  my  mail  is  filled  with  letters 
rom  business  houses,  from  people  who  evidently  know  noth- 
g  about  the  subject  but  who  have  been  told  by  their 
ers  to  follow  the  advice  of  Professor  Kemmerer  and 
te  to  their  Congressmen  that  they  want  a  nice  little 
jcommlssion  appointed  to  report  on  this  subject  1  year  from 
pow. 
Mr.  Chairman,  it  is  impossible  in  the  time  allotted  to  me, 
d  properly  allotted,  because  there  are  other  members  on 
e  committee  who  can  throw  great  light  on  this  que.stion, 
cover  the  points  I  would  like  to.  I  do  want  to  call  atten- 
on  to  an  amendment  which  I  shall  introduce  when  the 
oper  point  in  the  biU  is  reached.  The  amendment  reads 
follows: 
On  page  51,  after  line  10,  insert  a  new  paragraph,  as  follows: 
"(e)  Section  11  of  the  Federal  Reserve  Act,  as  amended,  ti 
■mended  by  adding  at  the  end  thereof  a  new  sobssctioa  as  1  oUowsi 
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'"It  is  hereby  declared  to  be  the  policy  of  the  United  States 
that  the  average  purchasing  power  of  the  dollar,  as  ascertained  by 
the  Department  of  Labor  in  the  wholesale  commodity  markets  for 
the  period  covering  the  years  1921  to  1929,  Inclusive,  shall  be 
promptly  restored;  and  that  after  such  restoration  shall  have  been 
achieved  the  purchasing  power  of  the  dollar  shall  be  maintained 
substantially  stable  in  relation  to  a  suitable  Index  of  basic  com- 
modity prices  which  the  Federal  Reserve  Board  shall  cause  to  be 
compiled  and  published  In  complete  detail  at  weekly  Intervals. 

"  •  The  Federal  Reserve  Board,  the  Federal  Reserve  banks,  and  the 
Secretary  of  the  Treasury  are  hereby  charged  with  the  duty  of  mak- 
ing effective  this  policy.  To  this  end  it  shall  be  the  duty  of  the 
Secretary  of  the  Treasury  to  establish  or  cause  to  be  established 
in  the  United  States  a  free  and  open  market  in  which  gold  and 
silver  may  be  bought  and  sold  for  use,  Investment,  or  trade,  and  to 
determine,  without  limitations,  and  with  the  advice  of  the  Federal 
Reserve  Board,  the  amounts  and  the  prices  at  which  the  Treasury 
shall  buy  and  sell  gold  and  silver. 

"  'Acts  and  parts  of  acts  Inconsistent  with  the  terms  of  this  sub- 
section are  hereby  repealed.' " 

Mr.  PIESINGER.  Mr.  Chairman,  If  the  gentleman  will 
yield,  what  does  the  committee  think  of  his  amendment? 

Mr.  GOLDSBOROUGH.  The  gentleman  means  the  Com- 
mittee on  Banlcing  and  Currency? 

Mr.  FIESINGER.     Yes. 

Mr.  GOLDSBOROUGH.  I  cannot  say:  I  do  not  know.  I 
was  not  able  to  secure  a  majority  vote,  but  whether  or  not  a 
majority  thought  it  was  a  good  amendment  is  a  very  different 
proposition. 

Mr.  FIESINGER.  I  had  in  mind  to  ask  the  gentleman  a 
question  or  two,  but  I  did  not  want  to  interrupt  him.  Now 
that  he  has  read  this  amendment,  I  want  to  tell  him  what  I 
have  in  mind.  The  gentleman  spoke  about  the  stabilization 
of  our  money.  Does  not  the  gentleman  mean,  in  fact,  the 
stabilization  of  the  price  level  of  commodities? 

Mr.  GOLDSBOROUGH.  I  have  no  objection  to  that 
statement;  I  think  it  is  correct  and  means  the  same  thing 
as  my  statement. 

Mr.  PIESINGER  K  this  be  the  purpose  and  object,  then 
we  are  going  to  leave  that  question  up  to  the  Advisory 
Board,  are  we  not?  They  are  the  manipulators  of  the  sta- 
bility of  the  money  and  the  purchasing  power  of  money  and 
of  commodities. 

If  we  do  that,  what  assurance  have  we  that  they,  being 
between  the  conflict  of  money  and  property  and  the  pro- 
ducers of  commodities,  will  take  the  side  of  producers  of 
commodities  against  money  and  property?  The  gentleman 
jk  trying  to  cure  that  by  this  amendment,  and  that  ts  the 
reason  I  asked  the  question  whether  the  committee  was  in 
favor  of  the  amendment. 

Mr.  GOLDSBOROUGH.  I  can  only  guess.  If  I  was  guess- 
ing, I  would  say  the  majority  was  in  favor  of  it,  but  I  do  not 
know  that  definitely,  and  they  have  not  said  so  to  me. 

Mr.  FIESINGER.    Why  was  that  not  put  in  the  bill  then? 

Mr.  GOLDSBOROUGH.  There  are  practical  men  on  the 
committee,  and  their  Judgment  might  be  better  than  mine. 

Mr.  FIESINGER.  I  do  not  know  much  about  this  sunend- 
ment,  but  I  repeat,  the  question.  What  assurance  have  we, 
if  this  bill  is  passed,  that  those  in  control  of  the  Federal  Re- 
serve System  will  not  manipulate  things  in  the  interest  of 
the  purchasing  power  of  money  as  against  the  imrchasing 
power  of  commodities? 

Mr.  GOLDSBOROUGH.  Does  the  gentleman  mean  with- 
out some  mandate? 

Mr.  FIESINGER.  Without  some  mandate.  Will  they  not 
look  at  it  from  the  interest  and  standpoint  of  the  bankers, 
because  all  of  them  are  bankers? 

Mr.  GOLDSBOROUGH.  I  think  this  amendment  will 
control  the  situation. 

Mr.  FIESINGER.  I  think  the  gentleman  and  I  are  agreed 
on  one  thing,  and  that  is  if  we  are  going  to  pay  our  debts 
contracted  when  commodities  were  a  great  deed  higher  than 
they  are  now,  we  will  have  to  have  a  higher  price  level. 

Mr.  WOLCOTT.    Will  the  gentleman  yield? 

Mr.  GOLDSBOROUGH.  I  yield  to  the  gentleman  from 
Michigan. 

Mr.  WOLCOTT.  This  is  a  very  Important  question,  in 
view  of  the  gentleman's  statement  and  the  tmiendment  which 
he  is  goins  to  offer.  I  imdei^tood  the  gentleman  was  attack- 
ing Professor  Kemmerer  and  his  theory  we  ought  to  have  a 
gold  base  for  our  currency?  < 


Mr.  GOLDSBOROUGH.    No;  I  was  not. 

Mr.  WOLCOTT.  At  the  same  time  the  gentleman's  amend- 
ment, as  I  understand  it,  creates  a  free  and  open  market  for 
the  purchase  and  sale  of  gold  and  silver.  What  afBliation  is 
there  between  the  gold  standard  and  the  purchase  and  sale 
of  gold  in  a  free  market  under  the  gentleman's  amendment? 

Mr.  GOLDSBOROUGH.  After  the  1921-^9  level  is  re- 
stored, then  the  index  number  shall  be  fixed  at  that  point, 
solely  in  reference  to  basic  commodity  prices  as  they  exist 
at  that  time.  The  international  medium  of  exchange  up  to 
this  time  has  been  gold,  and  as  long  as  it  is  gold,  these  basic 
commodities  enter  into  international  trade  and  the  raising 
or  lowering  of  the  price  of  gold  will  raise  or  lower  the  price 
of  these  commodities.  Reason  not  only  tells  me  that,  but  I 
can  prove  it  mathematically  if  given  the  time.  I  could  dexn- 
onstrate  that  that  has  been  the  course  of  the  prices  of  basic 
coQftnodities. 

Mr.  WOLCOTT.  How  does  the  gentleman's  amendment' 
differ  from  the  policy  which  we  have  already  established  of 
giving  the  President  the  power  to  devaluate  the  gold  and  raise 
or  lower  the  value  of  a  dollar  to  the  point  where  the  com- 
modity price  index  will  be  at  the  1926  level.  It  will  be 
stabilized. 

Mr.  GOLDSBOROUGH.  Tliere  are  two  answers  to  the 
gentleman's  question.  One  is  that  the  President  has  adopted 
the  policy  of  fixing  the  price  of  gold  and  not  allowing  it  to 
raise  or  lower  in  a  free  market.  The  other  answer  is  that 
that  legislation  was  purely  emergency  legislation,  while  this 
amendment  undertakes  to  write  permanent  law. 

Mr,  WOLCOTT.  The  gentleman  will  realize  that  I  have 
been  sympathetic  with  the  program  and  I  am  asking  these 
questions  merely  to  draw  out  the  differences  that  might 
be  in  the  minds  of  some  of  the  Members. 

Mr.  GOLDSBOROUGH.    I  thank  the  gentleman. 

Mr.  Chairman,  I  will  list  the  basic  commodities  I  have  in 
mind:  mdes,  rubber.  Unseed  oil,  turpentine,  petroleum,  cop- 
per, lead,  zinc,  tin,  silver,  cotton,  print  cloth,  wool,  silk, 
burlap,  sugar,  coffee,  cocoa,  eggs,  butter,  cheese,  flour,  beef, 
pork,  lard,  wheat,  cam,  oats,  rye.  and  barley.  That  list, 
(rf  course,  is  subject  to  variation  but  it  is  substantially  what 
would  compose  a  basic  commodity  index. 

May  I  call  the  attentlc«  of  the  distinguished  gentleman 
fnxn  Michigan  to  the  fact  the  latter  part  of  this  amend- 
ment states  that  with  the  advice  of  the  Federal  Reserve 
Board  the  Secretary  ot  the  Tteasury  can  determine  without 
UmltatlcMi  the  amount  and  price  at  which  the  lYeasury  shall 
buy  and  sell  gcrid.  In  other  words,  while  gc^d  wlU  be  on  a 
free  mai±et  generally,  if  It  became  necessary  etthor  to  raise 
or  lower  the  index  number,  the  Secretary  oi  the  Treasury 
would  have  auth(Mlty  to  go  into  the  martoet  and  buy  gold  tn 
order  to  raise  the  iMlce  at  gold  and  so  raise  the  price  of 
the  basic  commodities,  or  to  sell  g<^  in  onler  to  lower  the 
price. 

Mr.  GRAY  of  Indiana.    Will  the  gentleman  yield? 

Mr.  GOLDSBOROUG^.  I  yield  to  the  gentleman  from 
Indiana. 

Mr.  GRAY  ai  Indiana.  Has  the  gentleman  defined  the 
exact  policy  and  course  of  operations  that  is  to  be  Wtwypg 
up(Hi  this  Federal  Reserve  Board?  I  Just  ask  the  gentleman 
that  question;  and  If  so.  where? 

Mr.  GOLDSBOROUGH.  May  I  say  that  I  have  found  in 
an  experience  of  some  few  years  I  cannot  get  everything  I 
want.  Very  oHea  I  cannot  even  approximate  it.  The 
amendment  which  I  am  offering  is  the  composite  Judgment 
of  several  groups.  It  is  the  vor  best  we  can  get.  and  we 
feel  it  is  immeasurably  better  than  anyttiing  we  now  have, 
and  I  am  very  hoKiefui  we  can  secure  the  adoption  of  the 
amendment. 

Mr.  GRAY  of  Indiana.  I  am  sorry,  but  that  is  not  the 
question.  I  want  to  know  if  the  genUeman  or  the  com- 
mittee has  defined  the  exact  policy  and  course  of  apentkms 
that  is  to  be  binding  upon  the  Federal  Reserve  Board;  and 
if  so.  where  is  it  included  in  the  bill?  If  it  is  not.  Just  aay  ao. 
I  do  not  ask  the  gentleman  to  create  anything.  Is  it  there 
or  is  it  not  there? 

Mr.  GOLDSBOROUQH.  The  gentleman  means  in  the  bill 
or  in  the  amendment? 
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Mr.  GRAY  of  Indiana.  In  your  Ull.  If  It  is  there,  or  ai 
suming  it  is  there,  have  you  provided  any  mandates  to 
compel  the  enforcement  or  observance  of  that  polar -star 
gold,  or  have  you  provided  any  restraints  or  restrictions  or 
any  prohiMtions  against  this  Board  doing  something  it 
should  not  do;  and  if  so,  where  is  it  in  the  bill? 

Mr.  GOLD8BOROUGH.  I  have  attempted,  as  I  said  be- 
fore, to  draw  an  amendment  which  would  constitute  a  man- 
date. There  is,  however,  a  statement  on  page  51  of  the  bill 
which  says: 

(o)  It  shall  be  the  duty  of  the  Federal  Reserve  Board  to  exercise 
such  powers  as  It  poesesses  In  such  manner  ss  to  promote  condi- 
tions conducive  to  buslxMes  stability  and  to  mitigate  by  its  in- 
fluence unstabillzlng  fluctuations  in  the  general  level  of  produc- 
tion, trade,  prices,  and  employment,  so  far  as  may  be  possible 
within  tba  scope  of  monetary  action  and  credit  administration. 

Mr.  GRAY  of  Indiana.  Will  the  gentleman  explain 
wherein  that  clause  defines  any  policy  or  provides  for  iny 
mandate  or  provides  for  any  prohibition  that  would  in  any 
way  control  ot  direct  the  Federal  Reserve  Board  or  change 
the  course  of  the  Federal  Reserve  Board  in  the  future  from 
what  it  has  observed  in  the  past?  Show  me  any  word  or  any 
line  or  any  provision  anywhere  in  the  bill.  I  caimot  find  it 
myself,  but  I  may  be  wrong. 

Mr.  GOLI>BBOROnGH.  It  is  intended,  I  may  say  to  the 
gentleman  from  Indiana,  to  do  this 

Mr.  GRAY  of  Indiana.  I  am  not  talking  about  what  is 
Intended.  I  want  to  know  what  is  in  the  bill  and  where  it  is 
in  the  bill. 

Mr.  GOLDSBOROUGH.  I  have  read  It  to  the  gentleman 
and  I  am  going  to  tell  you  what  the  purpose  is.  The  purpose 
of  the  language  is  to  direct  the  attention  of  the  Federal 
Reserve  Board  to  the  fact  that  under  this  bill  it  is  given  prac- 
tical contix>l  of  the  monetary  affairs  of  this  country,  and  that 
being  so,  they  must  exercise  it  in  the  Interest  of  the  public 
and  not  in  the  interest  of  the  banks. 

Mr.  GRAY  of  Indiana.  Just  one  more  question.  Where  in 
the  bill  is  there  provided  any  assurance  that  the  F^eral 
Reserve  Board  you  are  appointing  will  do  what  Is  necessary 
to  be  done? 

Mr.  GOLDSBOROUGH.  I  do  not  know  whether  we  will 
have  angels  on  the  Federal  Reseire  Board  or  not.  If  we  do, 
they  will  be  an  entirely  different  class  of  people  from  those 
we  have  anywhere  else. 

Mr.  GRAY  of  Indiana.  We  have  had  all  other  kinds,  and 
it  is  time  we  were  having  some  angels. 

Mr.  ENGEL.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  GOLDSBOROUGH.    Yes. 

Mr.  ENGEL.  Did  I  understand  the  gentleman  correctly  to 
state  that  this  bill  provides  that  the  members  of  the  Board, 
after  they  have  served  for  12  shears  at  $12,000  a  year,  receiv- 
ing a  total  of  $144,000,  are  to  be  pensioned  for  the  rest  of 
their  lives  at  $12,000  a  year? 

Mr.  GOUDSBOROUGH.  Yes;  that  Is  correct;  and  I  may 
say,  furthermore,  if  they  do  what  they  should  do  they  will 
be  r/orth  hundreds  of  millions  of  dollars  to  the  struggling 
masses  of  the  people  of  this  country  every  year  they  work. 
[Applause.] 

Mr.  ENGEL.    How  about  after  they  quit  working? 

Mr.  GOLDSBOROUGH.  Tnie  Idea  is  this:  If  you  put  a 
man  of  middle  age  on  this  Board  and  keep  him  there  for  12 
years  or  more  and  he  devotes  his  entire  time  to  it,  when  he 
leaves  the  Board  he  simply  cannot  get  a  Job.  that  Is  all;  and 
If  he  is  going  to  do  his  work  right,  he  ought  to  know  he  is  not 
going  to  go  OD  the  bread  line  when  he  leaves. 

Mr.  ENGEL.  I  was  thinking  about  the  $15  a  month  that 
we  are  giving  other  people  <m  the  other  end  ot  the  line. 

Mr.  GOLDSBOROUGH.  I  did  not  come  here  to  make  a 
demagogic  speech. 

Mr.  ENOEL.    Neither  did  I. 

Mr.  G(XJ)6BOROUGH.  Or  to  answer  donagogic  ques- 
tions. 

Mr.  ENOEL.    But  I  did  make  a  statement  that  ts  pertinent. 

Mr.  GOLDSBOROUGH.  I  do  not  consider  that  a  proper 
question  to  inject  into  this  discussion,  and  therefore  I  RhaM 
ZK>t  answer  K. 
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Mr.  PATMAN,    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  GOLDSBOROUGH.     I  yield. 

Tklr.  PATMAN.     I  believe  my  friend  will  agree  with  me  that 

I  the  Federal  Reserve  agent  under  the  present  set-up  is  tlie 

most  important  official  connected  with  a  Federal  Reserve 

I  bank  and  that  this  Federal  Reserve  agent  can  call  up  tlie 

Bureau  of  Engraving  and  Printing  and  get  money  printed, 

I  and  so  forth.    Under  tiiis  bill  the  Federal  Reserve  agent's 

j  title  is  changed  to  that  of  governor.    Under  existing  law  tlie 

Federal   Reserve   Board   can   appoint    this    individual,   but 

j  under  this  proposed  bill  the  Federal  Reserve  banks'  directors 

will  appoint  him.    Does  not  the  gentleman  think  that  should 

be  changed,  putting  it  back  to  where  it  is  now,  so  that  tlie 

Federal  Reserve  Board  can  appoint  the  man  who  will  have 

charge  of  the  Federal  Reserve  bank? 

Mr.  GOLDSBOROUGH.  It  is  not  intended  that  the  gov- 
ernor of  the  Federal  Reserve  bank  shall  be  the  Federal  Re- 
serve agent. 

Mr.  PATMAN.  The  Federal  Reserve  agent  is  abolished 
under  this  law;  that  is,  the  title  of  "  Federsd  Reserve  agent " 
is  abolished. 

Mr.  GOLDSBOROUGH.    I  understand  that,  but  it  is  not 
intended  that  the  governor  of  the  Federal  Reserve  bank 
shall  take  over  the  duties  of  the  Federal  Reserve  agent. 
Mr.  PATMAN.     Is  the  gentleman  sure  about  that? 
Mr.  GOLDSBOROUGH.    Oh,  yes;  I  am  absolutely  certain 
about  it. 
Mr.  PATMAN.    Who  is  going  to  perform  those  duties? 
Mr.  GOLDSBOROUGH.     They  can  appoint  anybody  to  do 
that;  and  let  me  tell  the  gentleman  the  history  involved. 

I  started  out  by  saying  in  my  opening  remarks  that  the 
banks  had  perverted  the  Federal  Reserve  System. 
Mr.  PATMAN.     And  I  agree  with  the  gentleman. 
Mr.  GOLDSBOROUGH.    All  right.    There  is  not  a  word  in 
the  Federal  Reserve  Act  that  provides  for  a  governor  of  a 
Federal  Reserve  bank. 

Mr.  PATMAN.     That  is  true;  but  listen 

Mr.  GOLDSBOROUGH.  Just  a  minute.  There  is  a  pro- 
vision that  the  Federal  Reserve  Board  shall  appoint  a  chair- 
man of  the  board  of  each  Federal  Reserve  bank.  The  banks 
simply  went  to  work  and  they  practically  abolished  the 
chairman  of  the  board,  who  does  have  a  place  in  the  law, 
and  appointed  a  governor  themselves,  without  the  slightest 
Justification  in  the  world  for  it. 
Mr.  PATMAN.  It  is  a  violation  of  the  law.  I  agree. 
Mr.  GOLDSBOROUGH.  Of  course  it  is  a  violation  of  the 
law. 

Mr.  PATMAN.  Then  why  should  we  condone  it  by  enact- 
ing into  law  something  that  is  absolutely  wrong?  We  do. 
in  this  law.  wtiat  the  gentleman  says  the  bank  itself  should 
not  do. 

Mr.  GOLDSBOROUGH.  No;  they  can  elect  their  own 
governor  under  this  act,  but  he  has  to  be  approved  by  the 
Federal  Reserve  Board. 

Mr.  PATMAN.  I  understand  that,  but  the  banks  will  not 
submit  a  name  that  is  not  satisfactory  to  the  banks  and  the 
Federal  Reserve  Board  only  has  veto  power,  and.  surely,  the 
banks  will  select  the  one  they  want  for  that  place  and  have 
charge  of  the  matter. 

Mr.  GOLDSBOROUGH.  I  do  not  think  so  at  all.  As  » 
matter  of  fact,  I  will  say  to  the  gentleman  from  Texas,  while 
this  legislation,  of  course,  theoretically  speaking,  could  be 
improved  upon,  if  we  are  able  to  pass  this  bill  through  the 
House  and  through  the  Senate,  in  my  opinion,  it  will  be  the 
greatest  advance  in  economic  legislation  that  has  ever  taken 
place  in  the  history  of  the  world. 

Mr.  PATMAN.  I  agiee  with  my  friend,  but  let  me  ask  one 
other  question  about  the  open-market  operations. 

I  thought  the  Federal  Reserve  Board,  under  this  bill. 
would  appoint  the  committee  and  control  the  open-market 
operations,  but  I  notice  from  this  report  that  the  governors 
of  these  banks  will  appoint  that  committee,  and  the  gover- 
nors of  the  banks  are  selected  by  the  directors. 

Mr.  GOLDSBOROUGH.  The  gentleman  is  wrong  about 
that.  The  Federal  Reserve  Board  is  the  open-market  com- 
mittee, and  they  are  only  required  to  consult  with  the  com- 
mittee of  five  appointed  by  the  banks  themselves. 
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Mr.  PATMAN.    That  is  an  advisory  committee? 

Mr.  GOLDSBOROUGH.    Certainly.     [Applause.J 

Mr.  PATMAN.    WeU,  that  Is  all  right. 

[Here  the  gavel  fell.] 

Mr.  HOLLISTER.  Mr.  Chairman,  I  shield  15  minutes  to  the 
gentleman  from  North  Dakota  [Mr.  Bttrcick]. 

Mr.  BURDICK.  Mr.  Chairman,  the  most  important  ques- 
tion that  will  ever  come  before  this  or  any  other  Congress 
is  a  question  that  is  involved  in  this  bill.  That  question  is. 
Shall  the  Government  of  the  United  States  control  the 
money  and  credit  of  the  Government,  or  shall  the  private 
banking  interests  control  the  Government?  While  the  pres- 
ent bill  does  not  present  the  question  squarely  on  all  fours, 
yet,  in  discussing  this  bill,  we  cannot  avoid  discussing  this 
real  issue. 

We  can  appropriate  money  in  billion  for  relief,  we  can  pass 
moratoriums,  we  can  defer  tax  deeds,  we  can  refinance  every 
class  in  the  United  States;  and  yet.  if  we  fail  to  restore  this 
Government  to  the  people  who  compose  it;  if  we  fail  to  take 
possession  of  our  own  money  and  our  own  credit;  if  we  fail 
to  say  to  private  banking  interests  you  must  now  surrender 
the  stranglehold  you  now  have  on  the  people  of  this  coimtry 
in  unconscionable  interest  rates,  and  withdrawn  credit;  if  we 
fail  to  drive  those  private  banMng  interests  out  of  the  con- 
trol of  the  Government  itself,  we  shall  have  failed  in  our 
duty  to  the  American  people. 

Gentlemen  of  this  House,  this  is  not  a  political  question. 
The  power  of  private  banking  interests  is  not  to  be  measured 
by  party  lines.  The  bond  which  through  the  years  were 
formed  by  the  association  and  combination  of  private  bank- 
ing interests  is  stronger  than  party;  it  is  the  strongest  tie 
every  developed  on  this  continent.  I  have  heretofore  shown 
that  in  the  great  Northwest  the  people  have  been  and  now 
are  at  the  mercy  of  an  unscrupulous  banking  system,  or- 
ganized under  the  banner  of  the  Northwest  Bancorporation 
and  the  First  Bank  Stock  Corporation.  These  two  holding 
companies  have  gained  control  of  the  best  financial  institu- 
tions of  Montana,  North  Dakota,  South  Dakota,  Minnesota. 
Michigan,  parts  of  Wisconsin  and  Iowa.  With  an  invest- 
ment of  $1,000  the  Northwest  Bancorporation  sold  $50,- 
000,000  in  stock  to  the  people  of  the  Northwest,  and  through 
this  spurious  and  worthless  stock  financed  the  purchase  of 
the  best  banks  in  the  States  named.  Not  content  with  that, 
this  institution,  together  with  its  criminal  sister,  the  First 
Bank  Stock  Corporation,  has  gained  control  of  every  Govern- 
ment finance  agency  located  in  the  Northwest  for  the  relief 
of  the  peoi^e  financially. 

Today,  in  the  Twin  Cities,  they  control  the  Federal  land 
bank,  the  intermediate  credit  bank,  the  Federal  Reserve 
beuik.  the  Reconstruction  Finance  Corporation,  and  every 
other  Government  institution  intended  to  grant  financial 
relief  to  the  people.  Who  controls  these  institutions?  Can 
the  Democratic  administration  control  them?  Who  does 
control  them?  The  answer  is  that  private  banking  interests 
are  powerful  enough  to  keep  control.  They  gained  contrcd 
through  the  administrations  of  Harding,  CooUdge,  and 
Hoover,  and  the  Etemocratic  administration  bureau  chief 
keeps  the  same  men  in  control. 

We  hear  great  alarms  being  soimded  by  the  private  bank- 
ers to  this  effect,  "  Don't  let  the  banks  be  politically  con- 
trolled." No;  they  would  have  you  leave  control  where  it  is — 
In  the  hands  of  the  "  money  power."  Why  do  they  want  to 
control  these  institutions?  Simply  because  they  want  to  use 
them.  I  have  shown  in  former  speeches  to  the  Congress  how 
they  are  using  the  institutions  of  the  Government  for  their 
own  private  interests. 

When  the  Federal  Reserve  Act  was  introduced  in  Congress, 
It  was  intended  and  designed  to  break  the  power  of  the  pri- 
vate bankers,  who  were  able  to  create  a  "  money  panic  " 
any  time  they  desired  one.  I  hold  in  my  hand  a  copy  of  the 
original  Federal  Reserve  Act,  which  I  shall  designate  as 
exhibit  1;  I  hold  in  my  other  hand  the  act  as  it  came  from 
the  committee  of  the  private  bankers  of  America,  which  I 
will  designate  as  exhibit  2.  Examining  exhibit  2  you  will 
notice  the  bill  has  many  provisions  which  have  been  stricken 
out;  you  will  also  notice  it  has  many  new  provisions  written 
In  in  red  ink.    That  was  done  by  the  private  bankers.   I  now 


i^ck  up  the  law  as  passed,  known  as  the  "  Federal  Reserve 
Act",  which  I  will  designate  as  exhibit  3.  Now  compare 
these  documents.  What  law  was  passed?  The  law  as  Intro* 
duced  or  the  law  the  private  bankers  wrote?  Look  at  ex- 
hibit 2 — the  private  bankers'  changed  bill — and  you  will  see 
that  it  is  the  act  that  was  passed  with  very  few  minor  changes. 

This  completes  the  argument  and  proof  that  the  Federal 
Reserve  Act  Intended  to  control  the  power  of  private  hank- 
ers to  initiate  panics,  was,  after  aU,  left  in  control  ot  the 
very  men  against  whom  it  was  intended  as  a  check.  What 
other  proof  do  we  have— worlds  of  it — on  the  advisory  coun- 
cil were  13  men,  one  appointed  by  each  of  the  12  Reserve 
banks.  J.  P.  Morgan  represented  the  New  Yoi^  district, 
district  no.  2,  and  when  the  councilmen  met  in  Washington 
in  October  1914,  J.  P.  Morgan  was  elected  chairman  of  the 
advisory  committee  of  the  Federal  Reserve  System.  In  other 
words,  the  whole  policy  of  the  system  was  placed  in  the 
hands  of  the  "private  bankers"  before  a  single  bank  was 
opened.  It  is,  in  fact,  the  same  old  private  system  operating 
under  a  semi-Government  endorsement,  to  take  away  the 
curse  of  private  control,  which  had  become  obnoxious  to  the 
American  people. 

Can  this  famed  Federal  Reserve  System  bring  on  panics? 
Decidedly  yes.  It  did  this  very  thing.  Tbe  present  depres- 
sion in  this  country  was  precipitated  by  the  Federal  Reserve 
Board  at  the  meeting  in  Washington  on  May  18.  1920.  We 
were  at  peace  with  the  world — there  were  no  internal  strikes 
or  disorders.  Everything  was  moving  ahead  orderly.  This 
Board  deliberate!:^  and  criminally  determined  to  put  a  stop 
to  orderly  business.  The  credit  that  had  been  extended 
they  demsinded  to  be  paid.  Credit  was  withdrawn,  and  in 
order  to  pay,  our  grain,  our  cotton,  our  com,  our  tobacco, 
our  lands  were  sacrificed.  As  soon  as  the  great  agricultural 
population  were  left  moneyless,  there  ceased  to  be  a  buying 
factor  in  our  national  business.  When  this  bU3rtng  power 
was  destroyed,  the  manufacturing  centers  lost  their  custom- 
ers and,  having  lost  an  outlet  for  their  goods,  they  were 
forced  to  shut  their  plants  down,  and  it  was  then  that  the 
millions  went  out  of  employment.  It  should  be  self-evident 
that  this  Reserve  System,  when  it  was  most  needed,  failed 
to  function  for  the  American  people. 

How  does  the  system  work?  It  is  a  private  system.  Tlie 
Government  does  not  own  a  dollar  of  the  stock  of  the  Federal 
Reserve  banks.  The  Government  makes  nothing,  and  can 
make  nothing,  until  such  time  as  the  banks  are  liquidated. 
The  profits  now  go  into  buildings  (capital  investments) ,  sal- 
aries, and  reserves.  The  surplus  and  profits  will  not  come 
into  the  Govemzaent  control  under  the  law  until  a  bank  is 
liquidated.  Annually  the  member  banks  get  their  dividends. 
Salaries  which  are  unconscionable  are  paid  to  officers. 

But  what  do  these  banks  get  from  the  Government  in 
return  for  actually  nothing.  They  get  the  use  of  Govern- 
ment cash  and  Government  credit  for  nothing  and  loan 
that  money  out,  and  10  times  that  amount,  and  draw  interest 
on  the  whole  credit  system.  They  also  draw  interest  on  the 
bonds  placed  with  the  Government  as  security  for  currency. 
The  Federal  Reserve  Board  has  issued  approximately  $4,000,- 
000,000  in  Government  currency  for  which  the  Govemmeiit 
is  paid  no  interest.  What  is  behind  this  issue?  Mostly  the 
Government's  o^m  bonds,  drawing  interest  at  3^  percoit. 
The  private  system,  therefore,  collects  the  interest  on  the 
bonds  deposited  and  on  10  times  the  amount  of  the  caiA. 
received  from  the  Government.  This  system  bujrs  the  Gov- 
ernment bonds  and  pays  the  Government  how?  They  give 
the  United  States  Government  a  credit  on  the  banks'  bo(dES, 
and  the  Government  is  permitted  to  draw  checks  on  a  fund 
created  by  the  Government's  own  money  and  credit.  The 
Government  pays  3%-percent  interest  on  its  own  money 
handed  over  to  the  private-bankers  system  to  use. 

It  is  comparatively  simple  to  see  this  operation.  Iliose 
who  desire  to  continue  this  system  always  say,  "  Now.  th<« 
money  question  is  a  very  deep  and  complicated  matter,  and 
only  a  few  men  understand  it."  As  a  matter  of  fact,  it  is 
not  deep,  and  it  is  not  comi^cated.  if  we  will  only  stop  to 
dissect  it  and  bring  the  inner  contents  to  the  light  of  day. 

liT.  PATMAN.    Win  the  genUeman  yield? 

Mr.  BURDICK.    I  yield. 
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Mr.  PATMAN.    There  has  been  a  great  deal  of  talk  about  thq 
Government  in  private  business.  Does  not  the  gentleman  thinl? 
we  should  take  the  bankers  out  of  Government  business?       j 
Mr.  BURDICK.    If  we  are  to  continue  as  the  greatest! 
nation  in  the  world  it  should  be  done  at  once.  | 

Is  there  any  Member  in  the  House  who.  with  logic,  can] 
say  that  we  should  continue  a  system  by  which  this  Gov-i 
emment  pajrs  interest  on  its  own  money  and  credit?  Is| 
there  any  Jiist  reason  why  the  United  States  should  notj 
finance  itself  instead  of  financing  the  private  banking  rack-' 
eteers  of  the  country?  Is  there  any  reason  why  the  privatei 
banking  interests  of  the  country  should  control  the  destinyj 
of  the  American  people?  Is  there  any  just  reason  why  thesei 
private  haniring  interests  should  control  our  Government? 
It  would  be  a  grand  experiment  to  let  the  people  have  justj 
one  opportunity  to  operate  their  Government.  There  would] 
not  be  such  a  demand  that  the  Government  be  destroyed] 
and  a  new  one  set  up  if  we  would  give  the  people,  for  once.j 
a  chance  to  see  how  their  own  Government  would  work] 
In  their  own  hands.  In  my  Judgment,  we  have  the  best  formi 
<tf  Ooverzunent  ever  set  up  on  this  earth,  and  to  destroy  itj 
would  be  to  lose  our  fight  for  freedom  for  a  thousand  years.; 
We  know  how  powerful  the  money  interests  have  become;, 
we  know  they  should  not  control  this  Government;  we  know] 
we  should  control  it;  and  the  one  and  only  way  to  control! 
it  is  to  drive  those  private  interests,  who  control  it  finan-; 
dally,  out  of  the  councils  of  our  Government.  j 

When  we  say  "  establish  a  bank  of  the  United  States  "  tm-i 
mediately  goes  out  the  false  statements  that  we  tried  that 
twice— once  in  1790  and  again  in  1816.    I  sutmilt  that  wei 
never  had  a  Bank  of  the  United  States.    We  had  institutions' 
called  that,  but  the  Government  never  owned  or  controlled, 
the  stock  and  never  controlled  the  banks.    In  the  first  bankj 
the  capital  stock  was  ten  million  and  the  Government  sub- 
scribed t.9/0  million,  and  the  rest  was  private.    In  the  second, 
bank  the  cairital  stock  was  thirty-five  million  and  seven  mil- 
lion  subscribed  by   the   United  States.     The   balance   was 
private.    In  both  cases  private  interest  managed  and  con- 
trolled the  banks.    They  were  nothing  more,  or  very  httle 
more,  than  our  present  Reserve  System.     We  at  least  had 
some  stock  in  them  then.     But  those  banks,  managed  by 
the  "  money  crowd  "  started  panics  and  manipulated  stock 
sales  and  threatened  the  stability  of  the  coiuitry's  business. 
It  took  a  great  patriot  like  Andrew  Jackson  to  smash  their 
system  and  drive  them  out  of  control  of  the  destiny  of  the 
American  people.    We  can  never  pay  to  Andrew  Jacksoa  the 
tribute  that  is  due  him  for  smashing  this  system. 

Mr.  HOTJ.T.STER.    Will  Ihe  genUeman  yield? 

Mr.  BURDICK.    I  yield. 

Mr.  HOTiI.TSTER.  I  do  not  understand  the  puri)ort  at 
the  gentleman's  argiunent.  I  understood  the  gentleman  to 
be  arguing  for  the  Government  to  take  over  this  system, 
and  the  thing  that  Andrew  Jackson  objected  to  was  the 
Government  control  of  the  hanking  system.  The  gentleman 
is  blowing  hot  and  blowing  cold. 

Mr.  BUROICEL  So  far  as  I  am  concerned.  I  am  blowing 
hot.  [Laughter.]  The  reason  why  Jackson  drove  the 
money  changers  out  of  the  temple  was  because  the  specu- 
lators in  the  bank  were  destroying  the  credit  structure  of 
the  Nation.  Private  interests  owned  and  contiolled  the 
bank.  Tlie  Govenunent  only  bad  seven  million  of  the 
thirty-five  million  stock. 

Mr.  HOLLISTER.  Andrew  Jackson  objected  to  the  Gov- 
enunent controlling  the  banking  situation. 

Mr.  BX7KDICK.  I  would  like  to  conform  to  the  gentle- 
man's view,  but  I  cannot  change  history.  We  need  another 
Andrew  Jackson  now. 

Mr.  McFARLANE.    Will  the  gentleman  yield? 

Mr.  BURDICK.     Yes. 

Mr.  McFARIjANK  I  think  the  gentleman  is  actually  cor- 
rect in  his  matter  of  history. 

Mr.  BURDICK.  We  need  another  Andrew  Jackson  now. 
We  need  to  smash  the  Federal  Reserve  System.  We  need  to 
build  a  bank  of  the  United  States,  owned  and  all  by  the  United 
States,  operated  by  the  United  States  for  the  people  of  the 
United  States.  Why  should  we  bankrupt  this  Government 
paying  interest  on  bcHids  of  the  Oovaiunent,  wben  we  do 
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not  need  bonds?  Issue  new  money  by  the  new  bank  under 
the  power  granted  to  Congress  by  the  Constitution,  pay  ofiC 
these  bonds,  and  stop  this  contribution  to  private  bankers 
that  has  actually  bankrupted  the  Nation  and  everyone  in  it. 
Today  we  owe,  public  and  private,  over  $290,000,000,000.  and 
all  of  our  property  in  existence  is  not  worth  50  percent  of 
what  we  owe.  This  annual  interest  charge  is  more  than  the 
combined  income  for  agriculture  and  labor  ( 1933-34) . 

Mr.  PIESITJGER.    WiU  the  gentleman  yield? 

Mr.  BURDICK.     I  yield  to  the  gentleman. 

Mr.  FIESINGER.  I  understood  the  gentleman  to  say  that 
one  of  the  objectionable  things  the  Federal  Board  did  to 
the  farmers  in  1920  was  when  they  contracted  the  currency. 

Mr.  BURDICK-    Yes. 

Mr.  FIESINGER,  What  is  there  in  this  bill  that  W(juld 
prevent  a  similar  occurrence?  Can  the  gentleman  point  it 
out  specifically? 

Mr.  BURDICK.  I  think  if  the  gentleman  will  reserve  that 
question  until  I  get  through,  the  question  will  be  answered. 
If  I  have  time,  I  will  answer  it,  but  maybe  I  shall  cover  the 
question.  I  have  no  intention  of  trying  to  avoid  the  answer 
to  any  question  that  I  can  answer. 

Mr.  PATMAN.  Is  the  gentleman  supporting  the  biU 
as  it  is? 

Mr.  BURDICK-  The  same  reply  applies  to  the  gentle- 
man's question  as  to  the  question  of  the  gentleman  from 
Ohio  [Mr.  Fiesiivceb].  If  the  gentleman  will  wait  a  moment, 
he  will  see  what  I  think  of  the  bilL 

Mr.  PATMAN.  Does  the  gentleman  think  it  is  a  good  step 
in  the  right  direction — a  good,  long  one? 

Mr.  BURDICK.  Yes.  I  am  satisfied  that  the  Democratic 
administration  is  not  powerful  enough  to  remove  the  Cool- 
idge-Hoover  operators  of  the  Government  finance  institu- 
tions. I  am  satisfied  that  the  "  private  money  group  "  of 
the  Nation  is  now  stronger  than  the  Democratic  administra- 
tion and  that  the  administration  will  have  to  sit  idly  by 
and  see  Republicans  operate  these  institutions.  "Rie  whole 
system  must  be  smashed  and  the  private  banking  interests 
driven  out  of  the  coimcils  of  this  Government  if  this  Gov- 
ernment is  to  endure.  As  a  patriotic  American  citizen,  I 
beheve  in  defending  this  country;  I  believe  in  driving  its 
enemies  out — and  the  greatest,  the  most  deadly  enemy  this 
country  has  today  is  the  private  control  of  Govemmimt 
money  and  Government  credit.  Restore  this  power  to  the 
people;  remove  this  unbearable  interest  burden  which  is 
making  our  citizens  despondent;  restore  to  Congress  its 
power  to  issue  money;  and  let  us,  in  the  name  of  Jefferson, 
Lincoln,  and  Jackson,  restore  this  great  Government  to  the 
people,  where  it  belongs. 

The  present  bill  is  a  step  in  the  right  direction — it  does 
not  go  far  enough.  But  in  the  absence  of  an  opportunity  to 
vote  for  the  immediate  dissolution  of  the  Federal  Reserve 
System  I  will  support  the  bilL 

Mr.  KENNEY.    Mr.  Chairman,  will  the  gentleman  neld? 

Mr.  BURDICK.    Yes. 

Mr.  KENNEY.  The  gentleman  referred  in  his  address  to 
banks  to  be  operated  for  the  people  by  the  Government. 
Would  there  be  any  objection  on  the  gentleman's  part  to 
having  the  people  themselves  through  their  merchants  op<)r- 
ate  the  banks  of  the  covmtry?  I  might  say  in  that  connec- 
tion that  in  Italy  the  banks  are  govemmentally  controlled, 
and  in  Germany  we  have  the  same  thing,  but,  as  I  understand 
it,  in  France  and  England  there  are  banks  that  are  con- 
trolled not  by  the  private  bankers,  as  in  this  country,  but  by 
the  people  through  then-  merchants.  I  wonder  if  the  gentle- 
man has  considered  these  different  phases  of  the  situation? 

Mr.  BURDICK-  I  am  in  favor  of  any  system  whate\'er 
that  will  give  the  people  a  chance  to  run  the  finance  business 
of  the  country.    We  have  delayed  that  too  long. 

I  ask  unanimous  consent  to  insert  as  a  part  of  my  remarks 
a  table  prepared  by  the  Secretary  of  the  Treasury  showing 
Just  what  money  is  in  circulation,  what  kind  of  money,  and 
the  bonds  and  fractional  currency. 

The  CHAIRMAN.  Without  objection,  the  table  wUl  be 
Incorporated  as  a  part  of  the  gentleman's  remarks. 

lliere  was  no  objection. 

Tt^  table  I  referred  to,  Mr.  Chairman,  Is  as  follows: 
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Mr.  PATMAN.  The  statement  the  gentleman  has  prei 
sumes  that  all  the  money  ever  issued  is  outstanding  and  ID 
circulation  today?  I 

Mr.  BURDICK.  Yes.  It  included  all.  Almost  hall  A 
billion  dollars  has  been  sunk  in  the  ocean,  burned  up  in 
buildings,  but  still  they  say  it  is  in  circulation.  II  you  neeq 
any  of  it,  you  have  got  to  dive  to  the  bottom  of  the  ocean  U^ 
get  it.  ' 

Mr.  PATMAN.  I  suppose  the  gentleman  Is  aware  tha< 
more  than  $262,000,000  of  the  old  bills,  the  large  bills,  remaii: 
In  circulation  today? 

Mr.  BURDICK.    Yes. 

Mr.  STEAGALL.  Blr.  Chairman.  I  move  that  the  Com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  Mr.  CCohhor  hav- 
ing assumed  the  chair  as  Speaker  pro  tempore,  Mr.  Wood 
nvM,  Chairman  of  the  Committee  of  the  Whole  House  oii 
the  state  of  the  Union,  reported  that  that  Committee 
had  imder  consideration  the  bill  H.  R.  7617.  and  had  comi 
to  no  resolution  thereon. 

LEAVK  or  ABSENCK 

By  unanimous  consent,  leave  of  absence  was  granted  td 
Mr.  AsHBRooK.  for  2  days,  on  accoxmt  of  death  in  family,    i 

THI  FEDERAL  LAlfO  BANK  OF  ST.  PAUL.  lOinf..  TTITDXR  THE  IWTLUj 
BXCE  AKD  COKTHOL  OF  OFFICERS  FAVORABLE  TO  THE  TWIN  cmf 

BANK  HOLDING  COMPANIES.  HAS  BEEN  MISMANAGED A  FULL  IN-^ 

VESTIGATION  SHOULD  BE  IMMEDIATELY  MADE 

Mr.  BURDICK.  Mr.  Speaker.  I  ask  unanimous  consent  t<^ 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

Tliere  was  no  objection? 

Mr.  BURDICK.  Mr.  Speaker,  on  March  18  I  set  forth  in 
the  Congressional  Record  the  names  of  the  present  ofBceri 
of  the  Federal  Land  Bank  of  St.  Paul,  including  their  politic 
cal  affiliation  and  prior  banking  record.  In  my  speech  bet 
fore  this  House  on  March  14  I  fully  set  forth  the  connection 
of  the  officers  of  the  Federal  Land  Bank  of  St.  Paul  with  th^ 
Twin  City  banks,  operated  under  the  holding  companies 
known  as  the  "  Northwest  Bancorporation  "  and  the 
Bank  Stock  Corporation."  In  all  of  these  speeches,  covi 
the  period  from  March  14  to  March  20.  inclusive.  I  presen 
proof  of  the  fact  that  all  Government  set-ups  intended  foi^ 
the  financial  relief  of  the  Northwest  were  now,  and  had  beer^ 
from  the  very  beginning,  under  the  control  of  officers  coti-< 
nected  with  or  formerly  connected  with  these  holding  com-| 
panies.  I 

I  further  showed  that  in  many  cases,  and  particularly  inl 
the  case  of  the  War  Finance  Corporation,  these  same  meni 
who  for  years  have  directed  the  affairs  of  ttiese  Government 
finance  agencies,  used  these  agencies  for  the  jKlvate  beneflo 
of  the  institutions  with  which  they  were  or  bad  been  con-i 
nected.  At  that  time  I  did  not  have  complete  evidence  of 
mismanagement.  Since  I  delivered  those  speeches  referredj 
to.  evidence  of  mismanagement  has  been  trickling  throughj 
to  me  from  Individuals  now  on  the  Inside  of  those  institu-j 
tions  but  whose  names  I  cannot  divulge.  Should  I  herd 
publish  the  source  of  my  information,  two  things  would 
happen:  First,  I  would  get  no  further  information;  second, 
these  individuals  would  be  summarily  dismissed  from  their 
present  positions. 

I  had  hoped  that  the  Democratic  administration  would 
act  upon  the  information  which  I  have  heretofore  presented 
and  that  many  of  the  officers  in  charge  of  these  Government 
finance  institutions  would  be  removed.  I  had  hoped  that 
when  I  had  shown,  for  example,  that  Roy  A.  Nelson,  presi- 
dent of  the  Federal  land  bank  in  St.  Paul,  had  formerly 
been  associated  with  the  Northwestern  National  Bank  of 
Minneaixdis,  and  the  Northwest  Bancorporation  was  a  Re- 
publican and  former  receiver  of  the  Southern  Ifilnneaota 
Joint  Stock  Land  Bank,  that  the  administration  might  see 
its  way  clear  to  change  officos.  Nothing  of  the  sort  hap- 
pened, and.  as  far  as  I  know,  Roy  A.  Nelson  is  stUl  the 
president  of  the  Federal  land  bank. 

The  point  has  now  been  reached  where  I  ask  more  than  the 
xemoval  of  this  officer — ^I  now  ask  for  an  immediate  investi- 


gation into  the  affairs  of  the  bank  to  find  out  in  Just  what 
way  Nelson  and  his  financial  friends  in  the  Twin  Cities  have 
personally  profited  by  his  conduct  of  the  bank.  That  he  has 
profited  by  his  conduct  of  the  bank.  I  now  charge;  but  to 
what  extent  and  to  what  extent  others  have  become  involved, 
I  do  not  know.    Tlie  foUowing  facts  are  certain: 

At  the  time  of  Roy  A.  Nelson's  appointment  as  president 
of  the  Federal  Land  Bank  of  St.  Paul  he  was  receiver  of  the 
Southern  Minnesota  Joint  Stock  Land  Bank.  His  appoint- 
ment as  the  bank  president  was  approved  by  Henry  Morgtjn- 
thau,  then  Governor  of  the  Farm  Credit  Administration. 
Morgenthau  must  have  been  fully  aware  of  Nelson's  former 
connection  with  the  Twin  Cities  bank  gang.  But,  of  course, 
there  are  no  political  considerations  among  the  "  money  fra- 
ternity." Nelson  was  satisfactory  to  the  "  money  crowd  "  and 
evidently  that  satisfied  Morgenthau.  who  was  personally  on 
the  ground  when  the  appointment  was  approved. 

The  Southern  Minnesota  Joint  Stock  Land  Bank  had,  while 
a  going  concern,  executed  a  bond  issue  and  which  issue  evi- 
dently was  sold  to  various  persons  in  and  around  the  Twin 
Cities.  When  this  institution  went  into  receivership,  the 
bonds  were  reduced  in  value.  Nelson  and  his  financial  friends 
bought  up  as  many  of  these  bonds  as  could  be  purchased  and 
obtained  them  at  a  price  as  low  as  7  cents  on  the  dollar. 
While  still  owning  these  bonds,  Nelson  was  appointed  presi- 
dent of  the  Federal  Land  Bank  of  St.  Paul. 

The  next  move  was  to  have  Perry  Johnson,  formerly  con- 
nected with  the  Minnesota  Loan  &  Trust  Co..  dominated  by 
the  Northwestern  National  Bank  of  Minneapolis,  named  as 
assistant  to  Roy  A.  Nelson. 

Nelson  then  appointed  a  special  loan  committee  to  handle 
applications  coming  in  for  loans  on  lands  which  were  then 
held  by  the  Southern  Minnesota  Joint -Stock  Land  Bank. 
Title  was  secured  by  foreclosure,  and  Nelson,  as  receiver,  had 
been  in  charge  of  those  lands. 

This  committee  time  after  time  approved  loans  on  lands 
held  by  the  joint-stock  land  bank  in  amounts  in  excess  of 
the  value  of  the  lands  offered  as  security,  and  such  loans 
were  actually  made.  Not  only  were  these  loans  made,  but 
the  applications  were  signed  by  men  who  were  at  the  time 
renters  and  never  had  made  any  claim  to  the  lands  until 
after  the  loans  were  approved. 

As  the  money  started  coming  in  from  these  loans  ap- 
proved by  Nelson  on  lands  over  which  Nelson  had  been 
receiver  and  in  which  he  was  then  interested  by  holding 
bonds  against  said  defunct  corporation,  the  value  of  the 
bonds  increased.  Nelson  and  his  friends  began  selling  their 
7-cent  bonds  for  as  much  as  28  to  35  cents,  and  at  some 
stage  of  the  proceedings  the  receiver  of  the  joint-stock  land 
bank  declared  a  dividend  of  35  percent.  This  information 
must  have  reached  Washington,  for  the  evidence  discloses 
that  Nelson  sold  all  of  his  interests — that  is,  his  visible  in- 
terests— in  the  bonds  of  the  Joint-stock  land  bank. 

I  give  here  Just  a  few  of  the  cases  indicating  mismanage- 
ment. After  being  informed  of  the  nature  of  this  misman- 
agement, I  had  the  matter  fully  investigated  on  my  own 
accord,  and  from  the  report,  which  agrees  with  the  records, 
I  find  the  following  facts: 

A  loan  was  made  to  one  Amelsburg  on  160  acres  for  the 
amoimt  of  $5,400.  The  land  at  the  time  the  loan  was  ap- 
proved was  carried  among  the  assets  of  the  joint-stock  land 
bank  under  a  foreclosure  for  $4,850.  At  the  time  the  loan 
was  made  Amelsburg  was  a  renter  on  that  farm.  The  loan 
was  dated  December  4,  1934.  but  the  deed  from  the  joint- 
stock  land  bank  to  Amelsburg  was  not  executed  imtil  Feb- 
ruary 27,  1935.  The  consideration  in  this  deed  was  $4,850 
and  taxes.  It  is  evident  that  the  loan  on  this  land  was  ap- 
proved by  Nelson  for  the  fuU  if  not  more  than  the  full  valua 
of  the  land. 

Another  loan  was  made  under  similar  circimistances  to 
another  renter  named  Bahr  for  the  sum  of  $8,200  on  480 
acres  of  land  in  Stevens  County.  This  land  was  owned  by 
the  Joint-stock  bank  through  foreclosure  and  carried  with 
a  value  of  $7,600.  The  i^jpUcaticms  for  the  loans  were 
dated  June  1.  1934.  The  loan  was  divided,  as  in  the  Amels- 
burg case,  as  follows:  Land  bank.  $4,500;   Commissioner's 
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loan,  $3,700.    Baivc  never  necelved  a  deed  from  the  Joint- 
stock  land  bank  until  September  18,  1934. 

Fred  Seamans  owned  a  farm  1  mile  south  of  the  two 
farms  mentioned.  He  had  lived  on  his  land  there  for  40 
years.  This  farm  consisted  of  160  acres,  on  which  he  had 
an  indebtedness  of  $4,200.  Seamans  applied  to  the  Federal 
land  bank  for  a  loan  to  save  his  h(Mne.  He  offered  the  same 
kind  of  security  as  that  offered  by  the  renter,  Amelsburg. 
who  had  received  a  loan  of  $5,400.  But  the  land  bank  re- 
fused to  make  any  kind  of  loan  lo  Mr.  Seamans  and  as  far  as 
the  record  speaks  Seamans  has  lost  his  land. 

I  have  further  cases,  but  these  three  examples  will  be 
sufficient  to  show  that  Nelson  and  his  Federal  land  bank 
committee  approved  loans,  and  excessive  loans,  on  land  in 
which  the  Joint-stock  land  bank  was  interested  and  whose 
stock  Nelson  and  his  friends  bought,  whilfi  a  legitimate 
fanner  and  actual  owner  was  turned  away  f rc»n  the  bank  as 
an  undesirable  and  was  told  that  the  Government  could 
not  aid  him  in  his  hour  of  distress. 

As  a  part  of  this  speech,  I  desire  to  attach  the  report 
which  I  have  had  checked  with  the  records  in  support  of 
the  statements  herein  made. 

There  Is  no  question,  in  my  mind,  but  what  the  Farm 
Credit  Administration  has  had  some  knowledge  of  this  mat- 
ter, but  they  have  retained  Nelson.  TTiey  have  full  infor- 
mation now  as  to  the  personal  use  which  the  officers  of  that 
bank  are  making  of  a  Govertmient  finance  institution,  in- 
tended and  prestuned  to  be  an  instrument  through  which 
farmers  may  save  their  homes.  How  much  more  proof  will 
the  Farm  Credit  Administration  demand  before  they  dis- 
miss Nelson  and  cause  a  complete  investigation  to  be  made 
of  the  affairs  of  the  Federal  Land  Bank  of  St.  Paul.  This 
information  does  not  startle  me  in  the  least  for  I  am  con- 
vinced, beyond  any  reasonable  doubt,  that  these  Govern- 
ment finance  agencies  have  not  been  cornered  and  con- 
trolled by  the  Twin  City  Bank  gang  for  nothing.  ITiey 
have  used  them,  they  are  using  them,  they  will  continue  to 
use  them  for  their  own  personal  benefit  and  for  the  benefit 
of  the  institutions  vsrith  which  they  are  or  have  been  con- 
nected. It  is  the  same  old  story  as  is  told  by  their  opera- 
tion of  the  War  Finance  Corporation,  the  Federal  Reserve 
bank,  or  any  other  institution  with  which  they  have  had 
any  connection. 

Just  how  long  will  the  Democratic  administration  continue 
the  deal?  Is  the  "  money  crowd  "  so  entrenched  that  no 
party  can  get  rid  of  them?  Are  the  bureau  chiefs  here  at 
Washington  a  part  of  the  same  *'  money  fraternity  "?  Is 
there  a  comradeship  through  the  association  of  men  in  the 
high-standard  banking  profession  that  Is  strong  enough  to 
ride  through  all  administrations,  and  defy  Republicans  and 
Democrats  alike?  These  same  men  are  the  ones  who  shout 
in  their  newspapers,  "  You  never  want  to  let  politics  enter 
into  the  control  of  our  finances."  It  would  be  a  godsend  to 
the  American  people  if  politics  did  enter  and  drive  these 
conniving  money  changers  out  of  the  people's  own  institu- 
tions. 

If  neither  major  party  has  the  power  to  eliminate  these 
financial  leeches  from  our  Government-owned  finance  insti- 
tutions, can  either  party  complain  if  the  mass  of  the  Amer- 
ican people  repudiate  both  parties  and  go  to  the  polls  at 
the  next  election  under  a  new  banner?  If  the  Democrats 
will  render  unselfish  service  to  the  American  people — if  they, 
with  a  golden  opportunity,  will  only  listen  to  petitions  of 
the  common  people  and  make  a  stand  with  them  against  the 
selfish  and  money-mad  money  changers  who  have  bored 
into  Government  institutions  and  who  now  exercise  the 
power  to  issue  money,  which  the  Constitution  reserves  alone 
to  Congress — they  may  expect  the  further  support  of  the 
loyal  American  people.  If  the  Democrats  fail  to  do  this,  the 
Democratic  Party  will  be  repudiated  as  was  the  Hoover  ad- 
ministration. The  American  people  can  see  no  ray  of  hope 
in  turning  to  the  Republican  Party  unless  its  leadership 
shows  more  progressive  signs  than  it  did  when  it  refused  to 
let  the  farmers  in  the  convention  at  Kansas  City.  Mr. 
Speaker,  let  me  venture  this  prediction:  This  fig;ht  to  drive 


the  money  changers  out  and  let  the  people  in  the  Govern- 
ment is  going  on  until  we  can  honest^  assert  that  this  is  a 
government  of  the  people,  by  the  people,  and  for  the  people. 
If  neither  old  party  is  capable  of  leading  the  way,  a  new 
way  will  be  found.  You  can  dam  up  a  stream,  but  you  can- 
not stop  its  flow. 

SOUTHWXST  QUASTCB  OF  SECTION  12,  TOWNSHIP  125,  RANGE  43,  STEVENS 

COTTNTT.    MINN. 

The  Southern  Minnesota  Joint  Stock  Land  Bank  acquired  title  to 
this  land  by  fcH?ecl06Vire  of  a  mortgage  given  by  Kstherlne  Spooner 
Barrett.  In  1928  the  Southern  Minnesota  Joint  Stock  Land  Bank 
leased  the  farm  to  Ben  Amelsbetg.  the  lease  being  on  file  In  the 
register  of  deeds'  ofDce,  Stevens  County,  Minn. 

On  June  1,  1933,  a  new  lease  between  Roy  Nelson,  receiver  of  the 
Southern  Minnesota  Joint  Stock  Land  Bank,  and  Ben  Amelsberg 
was  made  covering  the  year  1933.  Then  on  March  5,  1934,  a  new 
lease  was  made  between  the  same  parties  for  the  1934  season,  end- 
ing October  15,  1934.  Both  of  these  leases  are  on  file  in  the  register 
of  deeds  office  for  Stevens  County,  Minn. 

E>ecember  4,  1934,  at  9  a.  m.  a  mortgage  executed  by  Benhart 
Amelsberg  and  wife  to  the  Federal  Land  Bank  of  St.  Paul,  dated 
August  1,  1934,  against  the  above-described  land  in  the  amount  of 
$2,000  was  recorded  in  book  70  <a  mortgages,  on  page  217,  In  the 
office  of  the  register  of  deeds  In  and  tot  Stevens  County,  Minn. 
This  mortgage  was  rereax-ded  In  book  71  of  mortgages,  on  page  679. 

On  I>ecember  4,  1934,  at  10  a.  m.  a  mortgage  executed  by  the 
Amelsbergs  to  the  land-bank  commissioner  In  the  amount  of 
(3,400  was  recorded  In  book  71,  on  page  607,  which  mortgage  was 
also  rerecorded  In  book  71  of  mortgages,  on  page  619. 

The  payments  provided  for  In  the  $3,000  mortgage,  running  36 
years,  are  $60  and  $93.05  for  the  final  payment.  In  the  commlB- 
sioner  mortgage  there  are  40  payments  at  $88  each. 

February  27,  1935,  at  9  a.  m..  the  receiver's  authority  to  sell, 
dated  October  27,  1934,  was  recorded  in  book  33  of  deeds  on  page 
411.  This  authority  authorizes  E.  J.  Frlede,  receiver,  to  seU  the 
southwest  quarter  of  section  12,  township  125.  range  43,  for  the 
sum  of  $4,850.  On  the  same  day  the  receiver's  deed  was  recorded 
In  book  33  of  deeds  on  page  412,  the  deed  bearing  date  of  Novem- 
ber 2,  1934,  from  E.  J.  Frlede  to  Bemhart  Amelsberg  for  the  svmi 
of  $4,850.  subject  to  the  1934  taxes.  It  is  very  evident  from  this 
record  that  at  the  time  Mr.  Amelsberg  made  application  for  this 
loan  he  owned  no  Interest  whatsoever  In  the  farm;  was  only  a 
tenant.  The  only  thing  he  had  was  the  agreement  and  authoriza- 
tion on  the  part  of  the  Federal  Land  Bank  Commission  to  the 
receiver  of  the  Southern  Minnesota  Joint  Stock  Land  Bank  to  sell 
this  farm  for  $4850.  subject  to  the  1934  taxes,  which  become  due 
in  1935. 

It  is  also  evident  that  a  mortgage  was  made  for  considerably 
more  than  enough  to  pay  the  entire  price  the  Southern  Minnesota 
Joint  Stock  Land  Bank  was  receiving  for  this  farm.  All  of  which 
was  a  violation  of  the  act  of  Congress  authorizing  the  making  of 
farm  loans  and  certainly  contrary  to  the  policies  claimed  by  the 
ofHcials  of  the  St.  Paul  Land  Bank. 


SOtrrHEAST    QUASTBa    AND    SOUTH    HALT    OP    THE    NOKTHBAST    QOAXTtM, 
SECTION    It,  TOWNSHIP    128.  SANGB  43.  STEVENS  COTTNTT,   MINN. 

This  land  was  also  acqiilred  by  the  Southern  Minnesota  Joint 
Stock  Land  Bank  under  foreclosure  ta  a  mortgage  executed  by 
Katherine  Spooner  Barrett.  The  records  In  the  register  of  deeds 
office,  Stevens  County,  Minn.,  show  that  February  21,  1933,  Roy 
Nelson,  as  receiver  of  the  Southern  Minnesota  Joint  Stock  Land 
Bank,  leased  this  farm  to  Edward  H.  Bahr  for  the  period  beginning 
February  4,  1933.  and  ending  October  15.  1933,  and  that  on  Feb- 
ruary 2.  1934.  he  again  leased  this  land  to  Edward  H.  Bahr  tm  the 
year  beginning  February  15,  1934,  and  ending  October  15,  1934. 
Both  leases  being  on  file  In  the  office  of  the  register  at  deeds. 

The  records  further  show  that  on  June  1,  1934.  at  3  p.  m.  a  mc»^ 
gage  signed  by  Edward  H.  Bahr  and  wife,  running  to  the  Federal 
Land  Bank  of  St.  Paul,  dated  June  1,  1934.  In  the  amount  at  $4,500. 
running  for  a  36-year  period,  with  fnniiiTiniiai  payments  of  $135 
and  final  payment  of  $209.51.  was  recorded  In  book  70  of  mcMtgagea 
on  page  129.  This  mortgage  was  rerecorded  on  the  18th  day  of 
August  1934  at  10  a.  m.  In  book  70  of  mcxtgages  on  page  105. 

The  records  further  show  that  on  June  16.  1084.  at  3  p.  m.  a 
mortgage  running  to  the  land-bank  commissioner,  executed  by 
the  same  parties,  dated  June  1,  a934.  for  the  sum  of  $8,700.  with 
40  semiannual  payments  of  $67.61.  was  recorded  In  lxx>k  71  at 
mortgages,  on  page  320,  which  mortgage  was  re-recorded  In  book 
71  of  mortgages,  on  page  354.  on  the  18th  day  of  August  1934. 

The  records  further  show  that  on  the  18th  day  of  September 
1934,  at  9  a.  m..  receivers'  authtnrlty  to  sell  the  above-described 
land  for  the  oiun  of  $7,600,  subject  to  the  1084  taxes,  dated  June 
30.  1934,  was  recorded  In  book  33  of  deeds,  on  page  308.  and  that 
on  the  same  date  the  receivers'  deed  to  Edward  H.  Bahr.  dated 
July  10,  1934,  was  recorded  in  book  S3  of  the  deeds,  on  page  809,  in 
the  amoimt  of  $7,600.  subject  to  the  1934  taxss. 

8ENATX  JOINT  RKSOLtmON  RXmXD 

A  Joint  resolution  of  the  Senate  of  the  following  title  was 
taken  from  the  Speaker's  table  and.  under  the  rules,  lefeiied 
as  follows: 
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8.  J.  Res.  94.  Joint  res(^ution  establishing  a  commission  fo: 
the  participation  of  the  United  States  in  the  observance  o 
the  three  himdxedth  anniversary  of  the  founding  of  th^ 
Coiony  of  Connecticut,  authorizing  an  appropriation  to  b0 
utilized  in  connection  with  such  observance,  and  for  othei 
purposes;  to  the  Committee  on  the  Library. 

AOJOVRNMXirr 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  that  th6 
House  do  now  adjourn. 

The  motion  was  agreed  to;  and  accordingly  (at  4  o'clock 
and  56  minutes  p.  m.)  the  House  adjourned  until  tomorrow4 
Wednesday.  May  1.  1935,  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 

OOmfTTTXB  OM  MUCHAKT  MAHIKX  AND  rXSHEROES 

(Wednesday.  May  1,  10  a.  m.) 
Will  continue  hearings  on  bill  (H.  R.  7521)  pertaining  tc 
merchant  marine  subsidy. 


EXECUTIVE    COMMUNICATIONS,    ETC. 
314.  Under  clause  2  of  rule  XXrv  a  letter  from  the  Sec 
retary  of  War.  transmitting  a  letter  from  the  Chief  of  Engl 
neers.  United  States  Army,  dated  April  29.  1935.  submittini 
a  report,  together  with  accwnpanylng  papers  and  illustraj 
tions,  on  a  preliminary  examination  of  Mokelmnne  Rivei 
and  its  tributaries  below  Woodbrldge.  Calif.,  with  a  view  t4 
the  control  of  floods,  authorized  by  act  of  Congress  approved 
January  31.  1931.  was  taken  from  the  Speaker's  table  anq 
referred  to  the  Committee  on  Flood  ControL 


REPORTS   OP   COMMITTEES   ON   PUBLIC   BILLS   ANI 

RESOLUTIONS 
Under  clause  2  of  rule  xm,  J 

Mr.  JONES:  Committee  on  Agriculture.  H.  R.  7713.  A 
bill  to  amend  the  Agricultural  Adjustment  Act.  and  for 
other  purposes;  without  amendment  (Rept.  No.  808).  Rej 
ferred  to  the  Committee  of  the  Whole  House  on  the  stat4 
of  the  Union. 

Mr.  JONES:  Committee  on  Agriculture.  H.  R.  1419. 
bill  to  provide  for  an  Investigation  and  report  of  losses  re 
suiting  from  the  campaign  for  the  eradication  of  the  Med 
iterranean  fruit  fly  by  the  Department  of  Agriculture;  wi 
amendment  (Rept.  No.  809).  Referred  to  the  Committee  o 
the  Whole  House  on  the  state  of  the  Union. 


CHANGE  OP  REFERENCE 

Under  claxise  2  of  rule  XXII.  committees  were  discharge* 
from  the  consideration  of  the  following  bills,  which  wen; 
referred  as  follows: 

A  bill  (H.  R.  1776)  for  the  relief  of  Herluf  P.  J.  Ravn; 
Committee  on  Claims  discharged,  and  referred  to  the  Comj- 
mittee  on  War  Claims. 

A  bill  (H.  R.  7700)  to  reimburse  the  Soldiers  Tubercular 
Sanitarium  of  Sulphur.  Okla..  for  unauthorlaed  emergency 
treatment  and  hospitalization  of  service-connected  Worlf 
Wair  veterans  given  prior  to  July  1.  1930;  Committee  o4l 
Claims  discharged,  and  referred  to  the  Committee  on  Walr 
Claims. 

A  bin  (H.  R.  7753)  granting  an  increase  of  pension  to 
Addie  L.  Wright;  Committee  cm  Pensions  discharged,  arm 
referred  to  the  Committee  on  Invalid  Pensions.  I 

A  Mil  (H.  R.  7722)  for  the  relief  of  Robert  Wolfe;  Comf- 
mittee  on  Naval  Affairs  discharged,  and  referred  to  th^ 
Committee  on  Military  Affairs. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn.  public  bills  and  leaohitioi^ 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  OAMRRHJ.:  A  bUl  (H.  R.  7804)  authorizing  thje 
George  Washington- Wakefield  Memorial  Bridge.  Inc.,  a  cor- 
poration, its  successors  and  assigns,  to  construct,  maintaii  i. 
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and  operate  a  bridge  across  the  Potomac  River  at  or  near 
Dahlgren,  Va.;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  BUi^HANAN:  A  bUl  (H.  R.  7805)  to  authorize  the 
Secretary  of  Agriculture  to  make  surveys  of  representative 
farm  areas  each  year  in  each  State  for  the  piu-pose  of  ob« 
taining  and  publishing  information  upon  the  economic  con- 
dition of  agriculture  throughout  the  United  States,  and  for 
other  puri>oses;  to  the  Cotxunittee  on  Agriculture. 

By  Mr.  MASSINGALE:  A  bill  (H.  R.  7806)  to  extend  the 
public-land  laws  of  the  United  States  to  certain  lands,  con- 
sisting of  islands,  situated  in  the  Red  River  in  Oklahoma; 
to  the  Committee  on  the  Public  Lands. 

By  Mr.  RAMSAY:  A  bill  (H.  R.  7807)  authorizing  the 
Brookewell  Bridge  Co.,  its  successors  and  assigns,  to  con- 
struct, maintain,  and  operate  a  bridge  across  the  Ohio  River 
at  or  near  Wellsburg,  W.  Va.;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

By  Mr.  THOMASON:  A  bill  (H.  R.  7808)  for  the  relief 
of  certain  mihtary  personnel;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  LEMKE:  A  bill  (H.  R.  7809)  to  extend  the  timet 
for  ccxnmencing  and  completing  the  construction  of  certain 
bridges  across  the  Red  River  between  Moor  head.  Minn.,  and 
Fargo,  N.  Dak.;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  W(X)D:  A  bill  (H.  R.  7810)  to  amend  an  act 
entitled  "An  act  to  establish  a  uniform  system  of  bank- 
ruptcy throughout  the  United  States ".  approved  July  1, 
1898,  and  all  acts  amendatory  thereof  and  supplementary 
thereto;  to  the  Committee  on  the  Judiciary. 

By  Mr.  BLAND:  A  bill  (H.  R.  7811)  to  provide  for  com- 
pensation for  overtime  services  of  local  inspectors  of  steam 
vessels.  United  States  shipping  commissioners  and  their  dep- 
uties, and  for  other  purposes;  to  the  Committee  on  Merchant 
Marine  and  Fisheries. 

Also,  a  bill  (H.  R.  7812)  to  reduce  the  number  and  to  In- 
crease the  qualifications  of  supervising  inspectors  of  ves- 
sels; to  the  Committee  on  Merchant  Marine  and  Fisheries. 

By  Mr.  DOBBINS:  A  bill  (H.  R.  7813)  to  amend  the  Reve- 
nue Act  of  1932,  by  imposing  an  excise  tax  on  molasses  not 
produced  in  continental  United  States,  to  be  used  for  distil- 
lation purposes;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  ENGLEBRIGHT:  A  bill  (H.  R.  7814)  to  authorize 
the  Secretary  of  Commerce  to  grant  to  the  State  of  Cali- 
fornia an  easement  over  certain  land  of  the  United  States  in 
Tehama  County,  Calif.,  for  highway  purposes;  to  the  Com- 
mittee on  Merchant  Marine  and  Fisheries. 

By  Mr.  VINSON  of  Georgia:  Resolution  (H.  Res.  210)  for 
the  consideration  of  H.  R.  6512;  to  the  Committee  on  Rules. 

By  Mr.  AMLIE:  Resolution  (H.  Res.  211)  directing  the  Sec- 
retary of  Agriculture  to  furnish  the  House  of  Representatives 
with  certain  information  concerning  the  administration  of 
the  cotton  crop-reduction  law;  to  the  Committee  cm  Agri- 
culture. 

By  Mr.  ENGEL:  Joint  resolution  (H.  J.  Res.  268)  directing 
the  President  of  the  United  States  of  America  to  proclaim 
October  11.  1935.  General  Pulaski's  Memorial  Day  for  the 
observance  and  commemoration  of  the  death  of  Brig.  Gen. 
Casimir  Pulaski;  to  the  Committee  on  the  Judiciary. 

By  Mr.  DISNEY:  Joint  resolution  (H.  J.  Res.  269)  author- 
izing the  President  to  invite  the  States  of  the  Union  and 
foreign  countries  to  participate  in  the  International  Petro- 
le\mi  Exposition  at  Tulsa.  Okla.,  to  be  held  May  16  to  May 
23,  1936.  inclusive;  to  the  Committee  on  Foreign  Affairs. 

By  Mr.  AMLIE:  Joint  resolution  (H.  J.  Res.  270)  author- 
izing the  appointment  of  a  committee  to  investigate  living 
and  working  conditions  among  share -tenants,  share-crop- 
pers, and  agricultural  laborers;  to  the  Committee  on  Agri- 
culture. 

By  Mr.  STEAGALL:  Concurrent  resolution  (H.  Con.  Res. 
20)  authorizing  the  Committee  on  Banking  and  Currency  oi 
the  House  of  Representatives  to  have  printed  for  its  \xa» 
additional  copies  of  the  hearings  on  the  Banking  Act  of 
1935;  to  the  Committee  on  Printing. 
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MEMORIAI^ 

Under  clause  3  of  rule  aAii,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  <rf  Uie  Legislature  of  the 
State  of  Texas,  regarding  the  appointment  of  a  committee 
to  study  the  cotton  situation;  to  the  Committee  on  Agricul- 
ture. 

Also,  memorial  of  the  Legislature  of  the  State  of  Illinois, 
urging  Congress  to  reduce  the  Federal  tax  on  beer;  to  the 
Committee  on  Ways  and  Means. 

Also,  memorial  of  the  Legislature  of  the  Territory  of 
Hawaii,  requesting  funds  to  make  a  survey  to  determine  the 
feasibility  of  bringing  water  from  the  north  coast  valleys  of 
Molokai  to  the  southerly  side  of  the  island  for  use  on 
Hawaiian  Homes  Commission  lands;  to  the  Committee  on  the 
Territories. 

Also,  memorial  of  the  Legislature  of  the  Territory  of 
Hawaii,  urging  Congress  to  pass  an  enabling  act  authorizing 
the  people  of  the  Territory  of  Hawaii  to  form  a  constitution 
and  State  government  to  be  admitted  into  the  Union  on  an 
equal  footing  with  the  original  States;  to  the  Committee  on 
the  Territories. 

Also,  memorial  of  the  Legislature  of  the  State  of  Florida, 
supporting  Senate  bill  212  and  House  bill  2066;  to  the  Com- 
mittee on  Agriculture. 

Also,  memorial  of  the  Legislature  of  the  State  of  Flwlda, 
requesting  the  sum  of  $355,241.74  to  reimburse  Okaloosa 
County  for  the  construction  of  roads  and  bridges  within 
the  boundaries  of  the  Choctawhatchee  National  Forest;  to 
the  Committee  on  Roads. 

Also,  memorial  of  the  Legislature  of  the  State  of  Florida, 
regarding  the  navigabifity  of  the  Ocklawatia  River;  to  the 
Committee  on  Rivers  and  Harbors. 

Also,  memorial  of  the  Legislatitre  of  the  State  of  Florida, 
supporting  Senate  bill  1220;  to  the  Committee  on  Agri- 
culture. 

Also,  memorial  of  the  Legislature  of  the  State  of  Cali- 
fornia, urging  the  inclusion  of  the  Central  Valley  project  In 
the  national  program  of  wwk  relief;  to  the  Committee  on 
Ways  and  Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  Okla- 
homa, supporiing  the  Frazier-Lemke  loan-refinancing  bill; 
to  the  Committee  on  Agriculture. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred,  as  follows: 

By  Mr.  DALY:  A  bill  (H.  R.  7815)  for  the  relief  of  Alex 
Taylor;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  EKWALL:  A  bill  (H.  R.  7816)  for  the  reUef  of 
Joseph  Michael  Merz;  to  the  Committee  on  Military  Affairs. 

By  Mr.  FERGUSON:  A  bill  (H.  R.  7817)  granting  a  pension 
to  Walter  Connolly;  to  the  Committee  on  Pensions. 

By  Mr.  FTTZPATRICK:  A  bUl  (H.  R.  7818)  for  the  relief  of 
Caroline  M.  Hyde;  to  the  Committee  on  Claims. 

By  Mr.  JOHNSON  of  West  Virginia:  A  bill  (H.  R.  7819)  for 
the  relief  of  Walter  C.  Price  and  Joseph  C.  Lesage;  to  the 
Committee  on  Claims. 

By  Mr.  KEE:  A  bill  (H.  R.  7820)  for  the  relief  of  the  United 
Pocahontas  Coal  Co.,  Crumpler,  W.  Va.;  to  the  Committee  on 
Claims. 

By  Mr.  KENNEDY  of  Maryland:  A  bill  (H.  R.  7821)  for  the 
relief  of  the  estate  of  Benjamin  A.  Pillsbury  (William  J. 
Pillsbury.  executor) ;  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  7822)  for  the  relief  of  Lucretia  Norris; 
to  the  Committee  on  Claims. 

By  Mr.  LESINSKI:  A  bill  (H.  R.  7823)  for  the  relief  of 
Joseph  Zebelian;  to  the  Committee  on  Claims. 

By  Mr.  MARTIN  of  Massachusetts:  A  bill  (H.  R.  7824) 
authorizing  the  Secretary  of  the  Navy  to  award  a  Distin- 
guished Service  Medal  to  John  Moran;  to  the  Committee  on 
Naval  Affairs. 

By  Mr.  MERRITT  of  Connecticut:  A  bill  (H.  R.  7825)  for 
the  relief  of  Michael  Stodolnik;  to  the  Committee  on  Naval 
Affairs. 
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By  Mr.  MOTT:  A  biU  (H.  R.  7826)  granting  a  pension  to 
Marion  Van  Natte;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  O'BRIEN:  A  bill  (H.  R.  7827)  for  the  relief  of 
Isadcn^  Lupu;  to  the  Committee  on  Claims. 

By  Mr.  ROBSION  of  Kentucky:  A  bill  (H.  R.  7828)  grant- 
ing a  pension  to  Nancy  M.  Pierce:  to  the  Committee  on 
Invahd  Pensions. 

By  Mrs.  ROGERS  of  Massachusetts:  A  bm  (H.  R.  7829) 
granting  a  pension  to  Hattie  G.  Badger;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  SCHNEIDER:  A  biU  (H.  R.  7830)  for  the  relief 
of  Edwin  Eliason;  to  the  Committee  on  Claims. 

By  Mr.  SMITH  of  Virginia:  A  biU  (H.  R.  7831)  authoris- 
ing the  President  to  appoint  Henry  Beckwith  Taliaferro, 
formerly  an  ensign.  United  States  Navy,  to  his  former  rank 
as  ensign.  United  States  Navy;  to  the  Committee  on  Nav&l 
Affah^. 

By  Mr.  THOMASON:  A  biU  (H.  R.  7832)  grantkig  a  pen- 
sion to  Anna  Rejmolds;  to  the  Committee  on  Pensions. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  xxii,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

8012.  By  Mr.  ROGERS  of  Oklahoma:  Petition  headed  by 
John  Watkins,  of  Duzibar,  Okla.,  favoring  House  bill  2856, 
by  (Congressman  Wnx  Rogkbs.  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

8013.  Also,  petition  headed  by  Charles  Lennox,  of  Coyle. 
Okla.,  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
■as.  the  Pope  plan  f(»  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

8014.  Also,  petition  headed  by  Ollie  Tuck,  of  Rin^okl, 
Okla.,  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
KKs,  the  Pope  plan  f<»-  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  CkMnmittee  on  Ways  and  Means. 

8015.  Also,  petition  beaded  by  George  Hopkins,  of  Idabel, 
Okla.,  favoring  House  bill  2858,  by  Congressman  Will  Rog- 
Mtis.  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

8016.  Also,  petition  headed  by  J.  I.  Jarvis,  of  Kiowa,  Olda., 
favoring  House  bill  2856,  by  Congressman  Will  Rogees,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

8017.  Also,  petition  headed  by  George  Hynes,  of  Castle, 
Okla.,  favoring  House  bill  2856,  by  Congressman  Will  Bog- 
Kss,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Meuis. 

tt)18.  Also,  petiticm  headed  by  M.  B.  Russell,  of  Altus. 
CMda.,  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
wu.  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  C<Mnmittee  on  Ways  and  Means. 

8019.  Also,  petiticm  headed  by  P.  B.  Burse,  of  Castle,  Okla., 
favoring  House  bill  2856,  by  Congressman  Will  Rogku,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

8020.  Also,  petition  headed  by  Jotm  T.  Blagg,  of  Millcreek, 
Okla.,  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ns,  the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

8021.  Also,  petiticm  headed  by  E.  D.  Roody,  of  Elmore  City, 
Okla.,  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ns,  the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

8022.  Also,  petition  headed  by  A.  R.  WUson,  of  Dewey, 
Okla.,  favoring  House  bill  2856.  by  Congressman  Will  Roe- 
Dts.  the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

8023.  Also,  petition  headed  by  E.  Washington,  of  Idabel. 
Okla.,  favoring  House  biU  2856,  by  Omgressman  Wnx  Ro«- 
ns,  the  Pope  plan  for  direct  Fedoml  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

8024.  Also,  petition  headed  by  B.  Nobles,  of  Nashoba,  OUa.. 
favoring  House  bill  2856,  by  Congresonan  Will  Rocnts,  the 


1935 


CONGRESSIONAL  RECORD— HOUSE 


6665 


l! 


6664 


CONGPwESSIONAL  RECORD— HOUSE 


April  30 


Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $5<| 
a  month:  to  the  Committee  on  Ways  and  Means. 

8025.  Also,  petition  headed  by  Gus  Hankin.  of  Oktaha 
Okla..  favoring  House  bill  2856.  by  Congressman  Wnx  Roo- 
KRS.  the  Pope  plan  for  direct  Federal  old-age  pensions  of  $3( 
to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

8026.  Also,  petition  headed  by  M.  B.  Dykes,  of  Brilliant, 
Ala.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  tc 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

8027.  Also,  petition  headed  by  OlUe  Shull.  of  Cloverdale 
Ala.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  td 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

8028.  Also,  petition  headed  by  Howard  Martin,  of  Brook- 
haven.  Miss.,  favoring  House  bill  2856,  by  Congressman  Wili, 
RoGtRS.  the  Pope  plan  for  direct  Federal  old-age  pensions  o 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Meansj. 

8029.  Also,  petition  headed  by  H.  J.  Fluke,  of  Langdon^ 
Kans..  favoring  House  bill  2856.  by  Congressman  Wn-i 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  ot 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Meansj. 

8030.  Also,  petition  headed  by  G.  R.  Pace,  of  Mariettai 
Ga.,  favoring  Hoxise  bill  2856,  by  Congressman  Will  Rogersi, 
the  Pope  plan  for  direct  Federal  old-age  ipensions  of  $30  t^ 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

8031.  Also,  petition  headed  by  Hubert  Robertson,  of  Conf 
yers.  Ga..  favoring  House  bill  2856,  by  Congressman  Wn-i 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  MeansL 

8032.  Also,  petition  headed  by  L.  Smith,  of  Conyers,  Ga| 
favoring  House  bill  2856,  by  Congressman  Will  Rogers^ 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means.  , 

8033.  Also,  i)etition  headed  by  Earnest  Findley.  of  Dora; 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers^ 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  t6 
$50  a  month;  to  the  Committee  on  Ways  and  Means.  I 

8034.  Also,  petition  headed  by  K.  Hall,  of  East  St.  Loui^ 
m..  favoring  House  bill  2856,  by  Congressman  Will  Rogers; 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  t<i 
$50  a  month ;  to  the  Committee  on  Ways  and  Means.  1 

8035.  Also,  petition  headed  by  R.  Barton,  of  Danville,  Illj 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  th4 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means.  ] 

8038.  Also,  petition  headed  by  George  Higgins.  of  Russellj 
ville,  Ala.,  favoring  House  bill  2856,  by  Congressman  Wile 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and  Mean4 

8037.  Also,  petition  headed  by  A.  Marshall,  of  Magnolia^ 
Miss.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means.  i 

8038.  Also,  petition  headed  by  K.  Moses,  of  McComb,  Miss 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  th 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
month;  to  the  Committee  on  Ways  and  Means. 

8039.  Also,  petition  headed  by  P.  Sackelford.  of  WivUleJ 
Ark.,  favoring  House  bill  2856.  by  Congressman  Will  Roger4 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  t() 
$50  a  month;  to  the  Committee  on  Ways  and  Means.  , 

8040.  Also.  peUUon  headed  by  Luciano  Rodrigez.  of  Pet 
XULSCO,  N.  liiez..  favoring  House  bill  2856,  by  Congressman 
Will  Rogkxs.  the  Pope  plan  for  direct  Federal  old-age  pen4 
slons  of  $30  to  $50  a  month;  to  the  Committee  on  Ways  anq 
Means. 

8041.  Also,  petition  headed  by  Manuel  Romero,  of  Dixon 
N.  Mex..  f avorixig  House  bill  2856.  by  Congressman  Will  Roo- 
MMS.  the  Pope  plan  for  direct  Federal  old-age  pensions  of  $3(i 
to  $50  a  month:  to  the  Committee  on  Ways  and  Means.     I 

8042.  Also,  petition  headed  by  D.  Garcia,  of  Chllili 
N.  Mex..  fayoring  House  bill  2856.  by  Congressman  Wnj 
RooBts.  the  Pope  plan  for  direct  Federal  old-age  pensions  o 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means 
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8043.  Also,  petition  headed  by  N.  Thomas,  of  Bristol,  Va., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

8044.  Also,  petition  headed  by  S.  W.  Green,  of  EUenboro, 
N.  C,  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

8045.  Also,  petition  headed  by  Solomon  Perea,  of  Flagstaff, 
Ariz.,  favoring  House  bill  2856.  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

8046.  Also,  petition  headed  by  Luis  Martinez,  of  Valle- 
citos,  N.  Mex.,  favoring  House  bill  2856,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

8047.  Also,  petition  headed  by  Ben  Foster,  of  Vincent,  Ala., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

8048.  Also,  petition  headed  by  D.  Garrett,  of  Vincent,  Ala., 
favoring  House  bill  2856,  by  Congiessman  Will  Rogers,  the 
Poj)e  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

8049.  Also,  petition  headed  by  Willie  Easton,  of  New  Or- 
leans, La.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

8050.  Also,  petition  headed  by  Monroe  Mackey,  of  For- 
mosa. Ark.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Poijp  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  MeaiLs. 

8051.  Also,  petition  headed  by  Patrocinio  G.  Costillo,  of 
Flagstaff.  Ariz.,  favoring  House  bill  2856.  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

8052.  Also,  petition  headed  by  G.  R.  Dutton,  of  Anniston, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

8053.  Also,  petition  headed  by  Joseph  Watson,  of  Elva,  Ky., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

8054.  Also,  petition  headed  by  William  Mangum,  of  Magee, 
Miss.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month ;  to  the  Committee  on  Ways  and  Means. 

8055.  Also,  petition  headed  by  M.  Ladner.  of  Poplarvillc, 
Miss.,  favoring  Hoiise  bill  2858,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

8056.  Also,  petition  headed  by  M.  B.  Bentt.  of  Houston, 
Miss.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

8057.  Also,  petition  headed  by  E.  Smith,  of  Pensacola.  Fla., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

8058.  Also,  petition  headed  by  M.  M.  Miller,  of  Fair  Bluff, 
N.  C,  favoring  House  bill  2856,  by  Congressman  Will  Rogbr.s. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  1$30  to 
$50  a  month ;  to  the  Committee  on  Ways  and  Means. 

8059.  Also,  petition  headed  by  Edward  Wiggins,  of  North 
Little  Rock,  Ark.,  favoring  House  bill  2856,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

8060.  Also,  petition  headed  by  G.  R.  Cason,  of  Clewiston, 
Fla.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 
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8061.  Also,  petition  headed  by  J.  E.  Lawrence,  of  Conroe, 
Tex.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month ;  to  the  Committee  on  Ways  and  Means. 

8062.  Also,  petition  headed  by  M.  Bamett,  of  Atlanta, 
Ga.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

8063.  Also,  petition  headed  by  George  Mullins,  of  Clanton, 
Ala.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  per  month ;  to  the  Committee  on  Ways  and  Means. 

8064.  Also,  petition  headed  by  A.  E.  Hayes,  of  Cherryvllle. 
N.  C,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  per  month;  to  the  Committee  on  Ways  and  Means. 

8065.  Also,  petition  headed  by  Henry  Smith,  of  Church  Hill, 
Miss.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  per  month;  to  the  Committee  on  Ways  and  Means. 

8066.  Also,  petition  headed  by  W.  P.  Cunningham,  of  North- 
port,  Ala.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

8067.  Also,  petition  headed  by  E.  Sensley,  of  New  Orleans, 
La.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

8068.  Also,  petition  headed  by  R.  C.  Maxey,  of  New  Albany, 
Miss.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  mo^ith;  to  the  Committee  on  Ways  and  Means. 

8069.  Also,  petition  headed  by  WiUie  Walton,  of  Spring 
Hill,  Term.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month:  to  the  Committee  on  Ways  and 
Means. 

8070.  Also,  petition  headed  by  M.  Falk.  of  Drewry,  Ala.,  fa- 
voring House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

8071.  Also,  petition  headed  by  M.  McKinney,  of  White- 
ville.  Tenn.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

8072.  Also,  petition  headed  by  Taylor  Amett,  of  Florence, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

8073.  Also,  petition  headed  by  W.  R.  Grissom.  of  Florence, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

8074.  Also,  petition  headed  by  J.  W.  Johnson,  of  Tamms, 
HI.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

8075.  Also,  petition  headed  by  S.  E.  Curry,  of  Wheatcroft, 
Ky..  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

8076.  Also,  petition  headed  by  Homer  W.  Ford,  of  Calvert 
City,  Ky.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

8077.  Also,  petition  headed  by  C.  C.  Pool,  of  Plain  Dealing, 
La.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

8078.  Also,  petition  headed  by  J.  K.  Kinney,  of  Wolf  Lake, 
ni.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

8079.  Also,  petition  headed  by  Willis  Leek,  of  Melber,  Ky., 
favoring  House  bill  2856,  by  Congressman  Will  Rogxks,  the 


Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

8080.  Also,  petition  headed  by  Will  Longmire,  of  Indianola, 
Miss.,  favoring  House  bill  2856,  by  Congressman  Wnx 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

8081.  Also,  petition  headed  by  M.  Oliver,  of  Pelham,  Tenn., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month:  to  the  Committee  on  Ways  and  Means. 

8082.  Also,  petition  headed  by  G.  W.  Reed,  of  Canton,  Ga,, 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

8083.  Also,  petition  headed  by  F.  Hurdle,  of  Vivian,  La., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Conmaittee  on  Ways  and  Means. 

8084.  Also,  petition  headed  by  A.  J.  Stewart,  of  Trinity,  Ala., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

8085.  Also,  petition  headed  by  Dave  Clark,  of  Arcadia,  La., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

8086.  Also,  petition  headed  by  M.  Davis,  of  Greenville,  Miss, 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  dirc'ct  Federal  oW-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

8087.  Also,  petition  hesided  by  W.  R.  Vickery.  of  Greenville, 
Ala.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  tlie  Committee  on  Ways  and  Means. 

8088.  Also,  petition  headed  by  Rev.  G.  W.  Stovall,  of  Hamil- 
ton, Miss.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

8089.  Also,  petition  headed  by  Sam  Underwood,  of  Bunney, 
Ark.,  favoring  House  bill  2866,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

8090.  Also,  petition  headed  by  W.  M.  Ford,  of  Guild,  T^nn., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month ;  to  the  Committee  cm  Ways  and  Means. 

8091.  Also,  petition  headed  by  A.  Thomas,  of  Greenwood, 
Miss.,  favoring  House  bill  2856,  by  Congressman  Wn.L  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  monUi;  to  the  Committee  on  Wajrs  and  Means. 

8092.  Also,  petition  headed  by  Ben  Days,  of  St.  Gabriel, 
La„  favoring  Horn*  bill  2856,  by  Congressman  Will  RoGOts. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

8093.  Also,  petition  headed  by  A.  Abemathy,  of  Leighton, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

8094.  Also,  petition  headed  by  George  Catlett,  of  Hopklns- 
ville,  Ky.,  favoring  House  bill  2856,  by  Congressman  Wnx 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

8095.  Also,  petition  headed  by  John  H.  Jones,  of  Osceola, 
Ark.,  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

8096.  Also,  petition  headed  by  M.  Thomas,  of  Yazoo  City, 
Miss.,  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month:  to  the  Committee  on  Ways  and  Means. 

8097.  Also,  petition  headed  by  E.  Richardson,  of  So^o- 
hachia,  Ark.,  favoring  House  l^  2856,  by  Congressman  Will 
Rogers,  the  Pope  i^an  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  montli:  to  the  Committee  on  Ways  and  Means. 

8098.  Also,  petitdon  headed  by  L.  B.  Sims,  of  Lake  Oomo. 
lOcs.,  favoring  House  bm  2SS6,  by  Congressman  Wnx  Roo- 
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ns.  the  Pope  plan  for  direct  Federal  old-age  pensions  of  $3(]j 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

8099.  Also,  petition  headed  by  P.  M.  Braazell,  of  Kuttawa^ 
Ky.,  favoring  House  bill  2856,  by  Congressman  Wno.  Rogers^ 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  td 
$50  a  month;  to  the  Committee  on  Ways  and  Means.  { 

8100.  Also,  petition  headed  by  John  H.  Smith,  of  DanvilleJ 
m..  favoring  House  bill  2856,  by  Congressman  Wn,L  Rogei.s^ 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  ta 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

8101.  Also,  petition  headed  by  A.  Taylor,  of  Mobile,  Ala.^ 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  thd 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  ai 
month;  to  the  Committee  on  Ways  and  Means. 

8102.  Also,  petition  headed  by  C.  S.  Andrews,  of  Cincinnati, 
Iowa,  favoring  House  bill  2856,  by  Congressman  Wn.L  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

8103.  Also,  petition  headed  by  L.  U.  Payne,  of  Alto,  Ga.l 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  thd 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month :  to  the  Committee  on  Ways  and  Means. 

8104.  Also,  petition  headed  by  S.  lliomas,  of  Loiiisville, 
Ky.,  favoring  House  bill  2856,  by  Congressman  Will  Rog4 
BBS,  the  Pope  plan  for  direct  Federal  old-age  pensions  o| 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Meansj 

8105.  Also,  petition  headed  by  Sam  Woody,  of  Elbridge^ 
Tenn..  favoring  House  bill  2858.  by  Congressman  Will  Root 
raa,  the  Pope  plan  for  direct  Federal  old-age  pensions  of  $3d 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means.         j 

8106.  Also,  petition  headed  by  Conrado  Encinios.  of  Flag-j 
staff.  Ariz.,  favoring  House  bill  2856.  by  Congressman  Wila 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  i>ensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Meansi 

8107.  Also,  petition  headed  by  Jackson  Eagle,  of  Supply; 
N.  C.  favoring  House  bill  2856.  by  Congressman  Will  Roc-t 
BBS,  the  Pope  plan  for  direct  Federal  old-age  pensions  o^ 
$30  to  $50  a  month;  to  the  Committee  on  Wasrs  and  Means| 

8108.  Also,  petition  headed  by  Jackson  Wirt,  of  Somer-t 
vlUe.  Tenn..  favoring  House  bill  2856,  by  Congressman  WiLii 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Meansi 

8109.  Also,  petition  headed  by  O.  A.  Hewett,  of  Supply^ 
N.  C.  favoring  House  bill  2856.  by  Congressman  Will  Rog-^ 
BBS.  the  Pope  plan  for  direct  old-age  pensions  of  $30  to  $5d 
a  month;  to  the  Committee  on  Ways  and  Means.  ] 

8110.  Also,  petition  headed  by  M.  N.  Egger,  of  Sulligentj 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rog4 
BBS,  the  Pope  plan  for  direct  Federal  old-age  pensions  of  $3(j 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means.         { 

8111.  Also,  petition  headed  by  J.  B.  Bradley,  of  Ringgol4 
Ia..  favoring  House  bill  2856,  by  Congressman  Will  Rogers^ 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  t4 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

8112.  Also,  petition  headed  by  B.  T.  Samuel,  of  Keatchie^ 
La.,  favoring  House  bill  2856,  by  Congressman  Will  Rogbrsl 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  td 
$50  a  month;  to  the  Committee  on  Ways  and  Means.  ] 

8113.  Also,  petition  headed  by  E.  Davis,  of  Hoopestonj 
HI.,  favoring  House  bill  2856,  by  Congressman  Will  RogbrsL 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  td 
$50  a  month;  to  the  Committee  on  Ways  and  Means.  ] 

8114.  Also,  petition  headed  by  J.  W.  Stones,  of  Vincenti 
Ala.,  favoring  House  bill  2856.  by  Congressman  Will  Roger^ 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  td 
$50  a  month;  to  the  Committee  on  Ways  and  Means.  ] 

8115.  Also,  petition  headed  by  A.  Kidd.  of  Vincent,  Ala; 
favoring  House  bill  2856.  by  Congressman  Will  Rogers.  th<i 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $5( 
a  month;  to  the  Committee  on  Ways  and  Means. 

8116.  Also,  petition  headed  by  I.  Hughes,  of  Columbiana, 
Ala.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  U 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

8117.  Also,  petition  headed  by  R.  P.  Payne,  of  Tuckerman, 
Ark.,  favoring  House  bill  2856.  by  Congressman  Will  Rogbbs, 


the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

8118.  Also,  petition  headed  by  Perry  Crowley,  of  Salitpa, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

8119.  Also,  petition  headed  by  Ben  Holbert.  of  Baxter 
Springs,  Kans.,  favoring  House  bill  2856,  by  Congressman 
Will  Rogers,  the  Pops  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

8120.  Also,  petition  headed  by  L.  Meredith,  of  Baxter 
Springs,  Kans.,  favoring  House  bill  2856,  by  Congressman 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

8121.  Also,  petition  headed  by  N.  McDonald,  of  Union  City, 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Will  Roo- 
ERS.  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

8122.  Also,  petition  headed  by  J.  J.  Crow,  of  Oxford.  Ala., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  tlie 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

8123.  Also,  petition  headed  by  Edwin  George  Smith,  of 
North  Chattanooga,  Tenn.,  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  FederaJ 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

8124.  Also,  petition  headed  by  M.  E.  Price,  of  Rochelle, 
La.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

8125.  Also,  petition  headed  by  A.  D.  Guillotte.  of  Rochelle, 
La.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

8126.  Also,  petition  headed  by  P.  Thompson,  of  Winfleld, 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

8127.  Also,  petition  headed  by  William  Johnson,  of  Micco- 
sukee,  Fla.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

8128.  Also,  petition  headed  by  J.  V.  Whitlock.  of  Com- 
merce. Ga.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

8129.  Also,  petition  headed  by  Octave  Morris,  of  New 
Orleans.  La.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

8130.  Also,  petition  headed  by  M.  J.  Walker,  of  Jackson- 
ville. Fla..  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

8131.  Also,  petition  headed  by  R.  E.  Heam.  of  Winchester, 
Tenn..  favoring  House  bill  2856.  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

8132.  Also,  petition  headed  by  H.  C.  Gregg,  of  Samantha, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

8133.  Also,  petition  headed  by  W.  M.  Arnold,  of  Sylacauga, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

8134.  Also,  petition  headed  by  Joseph  Harris,  of  Waldo, 
Ark.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

8135.  Also,  petition  headed  by  Grant  White,  of  Memphis, 
Tenn.,  favoring  House  bill  2856,  by  Congressman  Will  R<)0- 
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KRS,  the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

8136.  Also,  petition  headed  by  S.  J.  Etheredge,  of  Town 
Creek,  Ala.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

8137.  Also,  petition  headed  by  O.  Prestley,  of  Asheville, 
N.  C.  favoring  House  bill  2856,  by  Congressman  Will  Rog- 
ers, the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30 
to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

8138.  Also,  petition  headed  by  C.  C.  Calloway,  of  Waverly, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  P<H>e  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

8139.  Also,  petition  headed  by  William  Young,  of  Tenaha, 
Tex.,  favoring  House  bill  2856.  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

8140.  Also,  petition  headed  by  N.  Babcock,  of  Ottawa, 
Kans..  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

8141.  Also,  petition  headed  by  M.  Rickman,  of  Selmer, 
Tenn..  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

8142.  Also,  petition  headed  by  R.  Green,  of  North  Little 
Rock,  Ark.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

8143.  Also,  petition  headed  by  Andy  R.  Bishop,  of  Phil 
Campbell.  Ala.,  favoring  House  bill  2856.  by  Congresanan 
Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

8144.  Also,  petition  headed  by  John  Harris,  of  Snow  Lake. 
Ark.,  favoring  House  bill  2856.  by  Congressman  Wnx 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

8145.  Also,  petition  headed  by  Henry  Hohnson.  of  Olen- 
wood.  Ala.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

8146.  Also,  petition  headed  by  J.  J.  Stancil,  of  Altoona, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

8147.  Also,  petition  headed  by  Harmon  Smith,  of  Peach 
Orchard,  Ark.,  favoring  House  bill  2856,  by  Congressman 
Will  Rogkis,  the  Pope  plan  for  direct  Federal  old-age  pen- 
sions of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

8148.  Also,  petition  headed  by  E.  Davis,  of  Caryville.  Fla.. 
favoring  House  bill  2866.  by  Congressman  Will  Rogbrs.  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month ;  to  the  Committee  on  Ways  and  Means. 

8149.  Also,  petition  headed  by  Bill  Jones,  of  Columbia. 
Tenn.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month ;  to  the  Committee  on  Ways  and  Means. 

8150.  Also,  petition  headed  by  B.  B.  Burge.  of  Mayfield, 
Ky..  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

8151.  Also,  petition  headed  by  George  Barber,  of  Mansfield. 
La.,  favoring  House  bill  2856,  by  Congresanan  Will  Rogers. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

8152.  Also,  petition  headed  by  Butch  Ward,  of  DeEUJb, 
Tex.,  favoring  House  bill  2856.  by  Congressman  Will  Rogebs, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month;  to  the  Committee  on  Ways  and  Means. 

8153.  Also,  petition  headed  by  Clarence  Turner,  of  BIH- 
Ingsley.  Ala.,  favoring  House  bill  2856.  by  Congressman  Wnx 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 


8154.  Also,  petition  headed  by  J.  D.  Baker,  of  Nacogdoches, 
Tex.,  favoring  House  bill  2856,  by  Congressman  Wnx  Rogbbs. 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  mcmth;  to  the  Committee  on  Ways  and  Means. 

8155.  Also,  petition  headed  by  Charley  White,  of  Marin- 
gouin.  La.,  favoring  House  bill  2856.  by  Congressman  Will 
Rogbbs,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

8156.  Also  petition  headed  by  D.  Rush,  of  Jasper,  Ala., 
favoring  House  hill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Was's  and  Means. 

8157.  By  Mr.  ANDREW  of  Massachusetts:  E^etltion  of  the 
German  Methodist  Episcopal  Church.  Lawrence.  Mass.,  urg- 
ing repeal  of  the  cotton-processing  tax;  to  the  Committee  on 
Agriculture. 

8158.  By  Mr.  BEITER:  Petition  of  783  members  of  the  Erie 
County  Farm  Bureau.  Buffalo,  N.  Y.,  urging  favorable  con- 
sideration of  the  Goldsborough  amendmoit  to  the  R«nirit\g 
Act  of  1935;  to  the  Committee  on  B^nHng  and  Currency. 

8159.  By  Mr.  BOYLAN:  Resolution,  unanimously  adopted 
at  a  meeting  of  tiie  board  of  directors  of  the  National  Asso- 
ciation of  Manufacturers  of  New  York  City,  urging  that  a 
Joint  commission  be  appointed  by  Congress  to  investigate 
oriental  competition  and  its  effect  ui>on  American  indus- 
tries; to  the  Committee  on  Was^  and  Means. 

8160.  Also,  resolution,  adopted  at  the  regular  meeting  of 
the  Allied  Printing  Trades  Council  of  Greater  New  Yortc, 
representing  40,000  organized  printing-trades  WOTkers  In 
New  York  City,  favoring  the  passage  of  House  bill  7442,  to 
prevent  inferior  substitute  printing  processes  and  to  eaalane 
the  field  of  emploj^ment.  etc.;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

8161.  By  Mr.  CARTER  of  California:  Memorial  of  the 
State  of  California,  Senate  Joint  Resolation  No.  14,  petition- 
ing the  President  and  tlie  Congress  to  include  the  Central 
Valley  project  in  the  national  program  of  work  relief;  to 
the  CoDunittee  on  Rivers  and  HarborB. 

8162.  By  Mr.  ENGLEBRIGHT:  Petition  of  the  Senate 
Legislative  Department.  State  of  California,  Senate  Joint 
Resolution  No.  6,  by  Senator  McGovem;  to  the  Committee 
on  Mihtary  Affairs. 

8163.  By  Mi-.  FOCHT:  Resolution  of  silk  and  rayon  manu- 
facturers, to  extend  the  functions  of  the  Cabinet  committee 
appointed  to  study  the  cotton-textile  industry  to  include  a 
similar  study  of  the  problems  existing  in  the  silk-  ^n^^  rayon- 
textile  industry;  to  the  Committee  on  Agricuttare. 

8164.  By  Mr.  JOHNSON  of  Texas:  Petition  of  John  O. 
Chumney,  of  Irene,  and  Clyde  Tomhnaon,  secretary  of  Smith 
&  Tomlinscai,  Hillsboro,  Tex.,  opposing  the  Wagner  labor  bill 
(S.  1958) ;  to  the  Committee  on  Labor. 

8165.  Also,  petition  of  George  A.  Adams,  of  Bryan.  Tex., 
favoring  House  hil  6452;  to  the  Committee  on  the  Post  Office 
and  Post  Roads. 

8166.  By  Mr.  lONO:  Petition  of  the  Eighteenth  Legisla- 
ture of  the  Territory  of  Hawaii,  memorializing  Oongress  to 
provide  funds  for  making  a  survey  to  determine  the  feasi- 
bility of  bringins  water  from  the  north  coast  valleys  of 
Molokai  to  the  S(3utherly  side  of  the  Island  for  use  on  Ha- 
waiian Homes  Commission  lands;  to  the  Ooounlttee  on 
Irrigation  and  Reclamation. 

8167.  By  Mr.  EIVALE:  Petition  of  the  Chamber  of  Com- 
merce of  WiUmax.  Minn.,  urging  repeal  of  the  long-  and 
short-haul  clauff;  of  the  fourth  section  of  the  Interstate 
Commerce  Act;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

Sies.  Also,  petition  of  the  IDwanis  Chib  of  Morris.  Minn., 
urging  repeal  of  the  long-  and  short-haul  clause  of  ttie 
fourth  section  of  the  Interstate  Commerce  Act;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

8189.  By  Mr.  UESINSEI:  Petition  of  St.  Josepb's  Lodfe. 
No.  1,  S.  C.  U.,  Calumet,  Mich.,  urging  continuation  of  tariff 
on  copper;  to  the  Committee  on  Ways  and  Means. 

8170.  Also,  petition  (rf  the  United  Action  Committee,  com- 
posed of  21  Caech  and  Slovak  Societies  of  Detroit,  Mleh^ 
urging  the  support  of  the  Lundeen  workers'  unemployment 
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old-age  and  social-insurance  bin  (H.  R.  2827) ;  to  the  Coxxi(- 
mittee  on  Labor. 

8171.  Also,  resolution  of  Veterans  of  Foreign  Wars  of  ttk 
United  States.  Gogebic  Range  Post.  No.  1823.  Ironwoo4. 
Mich.,  petitioning  the  President  of  the  United  States  and 
Congress  to  authorize  and  appropriate  sufficient  moneys  t0 
build  a  Veterans'  Administration  hospital  of  500-bed  capaci- 
ty in  the  Detroit  area;  to  the  Committee  on  World  Wa|r 
Veterans'  Legislation.  J 

8172.  Also,  resolution  of  Joint  Coimcil  of  Women's  Au»- 
lliaries.  organization  composed  of  women  relatives  of  memf- 
bers  of  the  trade  unions  in  St.  Louis,  Mo.,  urging  support  cif 
the  Wagner -Connery  labor  relations  bill  and  also  the  Blackj- 
Connery  30-hour-week  bill;  to  the  Committee  on  Labor. 

8173.  By  Mr.  MERRTTT  of  New  York:  Petition  of  thje 
Cxistoms  Tailoring  Workers'  Independent  Union  of  Ne^ 
York,  condemning  the  proposed  sedition  laws  of  the  Mi 
Cormack-Dickstein  congressional  committee;  to  the  Commi 
tee  on  the  Judiciary. 

8174.  Also,  resolution  passed  by  the  Executive  Council 
the  United  States  .Cavalry  Association,  protesting  agai: 
proposed  legislation  for  Air  Corps  officers,  before  the 
tary  Affairs  Committee,  as  being  unjust  to  officers  of  oth 
arms   and  services,   etc.;    to   the   Committee   on   Mill 
Affairs. 

8175.  Also,  resolution  of  the  members  of  the  board  of 
National  Federation  of  Textiles,  Inc.,  respectfully  reques 
that  the  President  of  the  United  States  extend  the  functio 
of  the  Cabinet  committee  appointed  to  study  the  cotton-te 
tile  industry  to  include  a  similar  study  of  the  problems  exis' 
ins  in  the  ^Ik-  and  rayon-textile  industry;  to  the  Commit 
on  Agriculture. 

8176.  By  Mr.  MILLARD:  Petition  of  Ossinlng  Aerie,  N 
1545,  Fraternal  Order  of  Eagles,  supporting  the  social-sec 
rlty  bill  (S.  1130) ;  to  the  Committee  on  Ways  and  Means.   | 

8177.  By  Mr.  PFEIFER:   Petition  of  the  Allied  Printing 
Trades  Council  of  Greater  New  York,  concerning  the  Gra^ 
bill  (H.  R.  7442) ;  to  the  Committee  on  Interstate  and  Foreii 
Commerce. 

8178.  Also,  petition  of  the  New  York  Typographical  Unlo: 
No.  6.  New  York  City,  concerning  Senate  bill  1629,  provii 
for  the  regulation  of  transportation  by  motor  carriers;  to 
Committee  on  Interstate  and  Foreign  Commerce. 

8179.  By  Mr.  RABAUT:  Resolution  of  the  Gogebic 
Post.  No.  1823.  of  the  Veterans  of  Fbreign  Wars,  of  Ironw< 
Mich.,  signed  by  Joseph  Ebli,  commander,  and  Leo  Vigui 
adjutant,  petitioning  the  President  of  the  United  States 
the  Congress  of  the  United  States  to  authorize  and  appn 
prlate  sufficient  money  to  build  a  Veterans'  Adminlstratioi 
hospital  of  500-bed  capacity  in  or  near  Detroit;  to  the  Comj- 
mlttee  on  World  War  Veterans'  Legislation. 

8180.  Also,  resolution  of  St.  Joseph's  Lodge.  No.  1,  S.  C. 
a  fraternal  society  composed  of  copper  miners,  signed 
John  Somrack.  president.  Peter  Pasich.  secretary,  and  Jo] 
Ilenick.  treasurer,  favoring  the  enactment  of  such  lei 
tktn  as  win  effectively  prohibit  the  importation  of  foreii 
0(9per  In  the  future;  to  the  Committee  on  Ways  and  M< 

8181.  By  Mrs.  ROGERS  of  Massachusetts:  Petition  of 
City  Council  of  the  City  of  Lowell.  Mass..  lu-glng  the  e 
oathm  (tf  the  processing  tax  on  textiles;  to  the  Committee  oh 
Agriculture.  j 

8182.  By  Mr.  RUDD:  Petition  of  Allied  Printing  Trades 
Council  of  Greater  New  York,  concerning  House  bill  7441. 
introduced  by  Mr.  Gkat  of  Pennsylvania;  to  the  Committee 
on  Interstate  and  Foreign  Commerce.  j 

8183.  Also,  petition  of  the  New  York  Typographical  Unlo^. 
No.  6,  New  York  City,  concerning  Senate  bill  1629,  for  tbie 
regulation  of  transportation  by  motor  carriers;  to  the  Con^- 
mittee  on  Interstate  and  Foreign  Commerce. 

8184.  Also,  petition  of  the  Transport  Workers  Union,  Neir 
TcMTk  City,  concerning  the  Lundeen  bill  (H.  R.  2827) ;  to  tap 
Coounlttee  on  Labor. 

8185.  By  Bir.  SADOWSKI:  Petition  of  the  United  Actiob 
Oommlttee,  composed  of  21  Czech  and  Slovak  societies  cf 
Detroit,  Mich.,  yndorrlng  House  bill  2827;  to  the  Committer 
on  Labor. 


8186.  By  Mr.  SHANLEY:  Petition  signed  by  Chairman  P. 
Dunlay,  of  the  United  Spanish  War  Veterans;  to  the  Com- 
mittee on  Pensions. 

8187.  Also,  petition  of  the  State  of  Connecticut,  regarding 
United  States  Veterans'  Hospital  at  Newington;  to  the  Com- 
mittee on  World  War  Veterans'  Legislation. 

8188.  By  Mr.  SMITH  of  Connecticut:  Resolution  of  the 
General  Assembly  of  the  State  of  Connecticut,  xu-ging  Con- 
gress to  appropriate  the  necessary  funds  for  the  completion 
of  veterans'  hospital  at  Newington;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

8189.  By  Mr.  TREADWAY:  Resolutions  adopted  by  Celtic 
Social  Club,  of  Holyoke,  Mass.,  urging  the  issuance  of  a  spe- 
cial commemorative  postage  stamp  in  honor  of  Commodore 
Barry  and  the  designation  of  Barry  Memorial  Day;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

8190.  By  Mr.  TRUAX:  Petition  of  the  Toledo  Typographi- 
cal Union,  of  Toledo,  Ohio,  by  their  secretary,  Roy  G.  Wool- 
ford,  requesting  the  support  of  House  bill  7172,  known  as  the 
"  Mead  substitute  bill ",  and  also  the  support  of  House  bill 
6990,  which  provides  for  a  40-hoiu:  week  for  all  postal  em- 
ployees; to  the  Committee  on  Labor. 

8191.  Also,  petition  of  the  Toledo  Typographical  Union,  of 
Toledo,  Ohio,  by  their  secretary,  Roy  G.  Woolford,  requesting 
the  support  of  the  Wagner  labor -disputes  bill;  to  the  Com- 
mittee on  Labor. 

8192.  Also,  petition  of  the  Joint  Council  of  Women's  Aux- 
iliaries of  St.  Louis,  Mo.,  by  their  secretary,  Mrs.  R.  E.  Mc- 
Clanahan,  requesting  support  of  the  Wagner-Connery  lal)or- 
relations  bill  and  the  Black-Connery  30-hour-week  bill;  to 
the  Committee  on  Labor. 

8193.  Also,  petition  of  David  H.  March  and  numerous  other 
citizens  of  Beverly  Hills.  Calif.,  requesting  favorable  ad  Ion 
on  House  bill  6628,  to  provide  emplosrment  for  the  blind;  to 
the  Committee  on  Labor. 

8194.  Also,  petition  of  the  United  Association  of  Journey- 
men Pliunbers  and  Steam  Fitters,  Local  No.  268,  of  St. 
Louis,  Mo.,  by  their  secretary,  G.  A.  Richards,  requesting  the 
passage  of  the  Wagner-Connery  labor-relations  bill  and  the 
Black-Connery  30-hour-week  bill,  because  they  feel  sure  if 
these  bills  are  passed  they  will  be  a  great  help  in  securing 
employment;  to  the  Committee  on  Labor. 

8195.  By  the  SPEAKER:  Petition  of  the  Columbia  Lodge, 
No.  85,  L  B.  P.  O.  E.  W.;  to  the  Committee  on  the  Judiciary. 


SENATE 

Wednesday,  May  1,  1935 

(Legislative  day  of  Monday.  Apr.  IS.  1935) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THX  JOURNAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  cons<mt, 
the  reading  of  the  Joiu'nal  of  the  proceedings  of  the  calen- 
dar days  Monday,  April  29,  and  Tuesday.  April  30,  1935.  was 
dispensed  with,  and  the  Journal  was  approved. 

CALL   OF   THX   ROLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adjuijfl 

Capper 

Gore 

McKellar 

Astivirst 

Caraway 

Ouffey 

McNary 

Austin 

Carey 

Hale 

Mlnton 

Bachman 

aark 

Harrison 

Moore 

B&Uer 

Connally 

Hastings 

Murphy 

BanktaeMl 

Coolldge 

Hatch 

Murray 

Barbour 

Copeland 

Hayden 

Neely 

Bmrkley 

Costtcan 

Johnson 

NorrU 

BUbo 

Couzens 

Keyes 

Nye 

Black 

Dickinson 

King 

CMahoney 

Bone 

Dleterlch 

La  Follette 

Overton 

Borah 

Donahey 

Lewis 

PJttman 

Brown 

Duffy 

Logan 

Pope 

Bulkier 

Fletcher 

Lonergan 

Radcllffe 

Bulow 

Frazler 

Long 

Robinson 

Burko 

Oerry 

McAdoo 

Russell 

Byrd 

Glbaon 

McCarran 

Scball 

Bymet 

Glan 

Mcom 

Bchwellenbach 
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Sheppard 

TlKHnaa.  Okla. 

Truman 

Wacner 

Shlpstead 

Thomas,  Utah 

Tydlngs 

Walsh 

Smith 

Townaend 

Vandenberg 

Wheeler 

Stetwer 

Trammell 

Van  Nuys 

White 

Mr.  LEWIS.  I  announce  that  the  Senator  from  Connecti- 
cut [Mr.  Maloney]  is  absent  because  of  illness,  and  that 
the  Senator  from  Georgia  [Mr.  George]  and  the  Senator 
from  North  Carolina  [Mr.  Reynolds]  are  unavoidably  de- 
tained from  the  Senate.  I  ask  that  this  announcement 
stand  for  the  day. 

Mr.  AUSTIN.  I  annoimce  that  the  Senator  from  South 
Dakota  [Mr.  Norbeck]  is  necessarily  absent  and  that  the 
Senator  from  Rhode  Island  [Mr.  Mbtcalf]  is  absent  in  con- 
nection with  a  committee  of  the  Senate. 

The  VICE  PRESIDENT.  Eighty-eight  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

PETITIONS  AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  Joint  res- 
olution of  the  Legislature  of  the  State  of  California,  favor- 
ing the  inclusion  of  the  Central  Valley  project  in  the  na- 
tional program  of  work  relief,  which  was  referred  to  the 
Committee  on  Agriculture  and  Forestry. 

(See  joint  resolution  printed  in  full  when  presented  by 
Mr.  Johnson  on  Apr.  29,  1935,  p.  6507,  Congressional 
Record.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
petition  of  Mrs.  Bote  Mitchell,  of  Otter  Pond.  Ky.,  praying 
for  the  enactment  of  old-age  pension  legislation,  which  was 
referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  the  petition  of  W.  A.  Neil- 
son,  of  Northampton,  Mass.,  praying  for  an  investigation  of 
charges  filed  by  the  Women's  Committee  of  Louisiana  rela- 
tive to  the  qualifications  of  the  Senators  from  Louisiana 
[Mr.  Long  and  Mr.  Overton],  which  was  referred  to  the 
Committee  on  Privileges  and  Elections. 

He  also  laid  before  the  Senate  telegrams  in  the  nature 
of  petitions  from  the  student  body  of  Christiansburg  Insti- 
tute, of  Christiansburg,  Va.,  and  simdry  students  of  the  West 
Virginia  State  College,  of  Institute,  W.  Va.,  praying  for  the 
enactment  of  the  so-called  "  Costigan- Wagner  antilynching 
bill  ",  which  were  ordered  to  lie  on  the  table. 

REPORT  OP  THE  JUDICIARY  COlOaTTEB 

Mr.  ASHURST,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (S,  317)  to  provide  for  the  ap- 
pointment of  two  additional  Judges  of  the  District  Court  of 
the  United  States  for  the  Southern  District  of  California,  and 
for  other  purposes,  reported  it  without  amendment  and  sub- 
mitted a  report  (No,  561)  thereon. 

BILLS  AND  JOINT  RESOLUTION  INTRODUCED 

Bills  and  a  Joint  resolution  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  TRUMAN: 

A  bill  (S.  2720)  conferring  Jiulsdlctlon  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  the  estate  of  C.  D.  Matthews;  to  the  Ccmunittee  on 
Claims. 

A  bill  (S.  2721)  granting  a  pension  to  Anna  Hindman;  and 

A  bill  (S.  2722)  granting  a  pension  to  Dixie  Louise  Shane 
(with  accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  McGILL: 

A  bill  (S.  2723)  granting  an  increase  of  pension  to  Fanny 
Cunningham;  to  the  Committee  on  Pensions. 

By  Mr.  MINTON: 

A  bill  (S.  2724)  granting  a  pension  to  Charles  F.  Williams; 
and 

A  bill  (S.  2725)  granting  a  pension  to  Fannie  R.  Sperzel 
(with  accompanying  papers) ;  to  the  CcHnmittce  on  Pensions. 

By  Mr.  WHEELER: 

A  bill  (S.  2726)  to  prevent  cruelty  to  animftb^  during  their 
transportation  in  interstate  commerce,  and  to  repeal  the  act 
of  Congress  approved  June  29,  1906  (34  Stat.  607;  U.  S.  C. 
title  45.  sees.  71-74;  to  the  Committee  on  Interstate  Com- 
merce. 


By  Mr.  SHEPPARD: 

A  bill  (S.  2727)  to  authorize  the  acquisition  of  land  for 
military  purposes  In  Bexar  County,  Tex.,  for  use  as  an  addi- 
tion to  Kelly  Field  Military  Reservation,  and  to  settle  certain 
claims  in  connection  therewith;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  2728)  authorizing  an  appropriation  for  payment 
to  the  Sac  and  Fox  Tribe  of  Indians  in  the  State  of  Okla- 
homa; to  the  Committee  on  Indian  Affairs. 

By  Mr.  HATCJH: 

A  bill  (S.  2729)  for  the  reUef  of  Rhuea  Pearce;  to  the 
Committee  on  CHalms. 

By  Air.  WHEELER: 

A  Joint  resolution  (S.  J.  Res.  112)  extending  the  effective 
period  of  the  Emergency  Railroad  Transportation  Act,  1933; 
to  the  Committee  on  Interstate  Commerce. 

WBLTARB  OF  INDIANS  OF  OKLAHOMA ^AMENDMENT 

Mr.  GORE  submitted  an  amendment  Intended  to  be  iiro- 
posed  by  him  to  the  bill  (S.  2047)  to  promote  the  general 
welfare  of  the  Indians  of  the  State  of  Oklahoma,  and  for 
other  purposes,  which  was  referred  to  the  Committee  on 
Indian  Affairs  and  ordered  to  be  printed. 


WITHDRAWAL  OF  PAPERS — ^EUGENE  J.  PETTUS 

On  motion  of  Mr.  Wheeler,  it  was — 

Ordered.  That  the  papers  filed  with  the  blU  (8.  3207)  for  the 
relief  of  Eugene  J.  Pettus  (73d  Cong.,  Ist  sess.)  be  withdrawn  from 
the  files  of  the  Senate,  no  adverse  report  having  been  made  thereon. 

INTERIOR    DEPARTMENT    APPROPRIATIONS— CONFERENCE    REPORT 

Mr.  HAYDEN.  I  sulxnit  the  conference  report  on  the 
Interior  Department  appropriation  bill,  and  ask  for  its  imme- 
diate consideration. 

The  VICE  PRESIDENT.  The  clerk  will  read  the  confer- 
ence report. 

The  Chief  Cltat  read  the  conference  report,  as  follows: 

The  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  Senate  to  the  blU  (H.  R. 
6223)  making  appitjprlations  for  the  Department  of  the  Interior  tar 
the  fiscal  year  ending  June  30,  1938,  and  for  other  purposes,  having 
met,  after  full  and  free  conference  have  agreed  to  recommend  ^ruj 
do  recommend  to  their  respective  Houses  as  follows: 

That  the  Senate  recede  from  its  amendments  numbered  18.  23. 
43,  46,  48,  51,  53,  58,  60,  62,  and  63. 

That  the  House  recede  from  its  disagreement  to  the  amendments 
of  the  Senate  numbered  2.  4,  8,  9,  10,  13.  14.  15,  16,  17,  19,  20,  21,  23. 
24,  25,  26,  27,  28,  2fi.  30,  31.  32,  33,  34,  35,  36.  87,  39,  40,  41,  52,  54.  55, 
66.  57,  59.  61.  64,  (;6.  67,  68,  69,  70.  and  71.  and  agree  to  the  same. 

Amendment  niunbered  6:  That  the  House  recede  from  Its  dis- 
agreement to  the  emendment  at  the  Senate  numbered  6.  and  agree 
to  the  same  with  tin  amendment  as  foUows:  In  Ueu  of  the  matter 
inserted  by  said  lunendment  Insert  the  following:  "$219,000.  at 
which  $50,000  ";  aiid  the  Senate  agree  to  the  same. 

Amendment  niunbered  7:  That  the  House  recede  from  Its  dis- 
agreement to  the  ejnendment  of  the  Senate  numbered  7,  and  agree 
to  the  same  with  an  amendment  as  follows:  In  lieu  of  the  siun 
proposed  Insert  "  165.000  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  11:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  at  the  Senate  numbered  11.  a^nH  agree 
to  the  same  with  an  amendment  as  foUows:  In  Ueu  of  the  """t 
proposed  insert  "  $471,910  ";  and  the  Senate  agree  to  the  same. 

Amendment  nximbered  12:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  nimibered  12.  and  agree 
to  the  same  with  an  amendment  as  fcdiows:  In  lieu  at  the  sum 
proposed  Insot:  "  $144,200  ";  and  the  Senate  agree  to  ttw  same. 

Amendment  numbered  42:  That  the  House  recede  firom  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  42.  and  agree 
to  the  same  with  an  amendment  as  foUows:  In  Ueu  of  the  sum 
prt^x>8ed  insert  "  $70,000  ";  and  the  Senate  agree  to  the  same. 

Amendment  nuntbered  44:  That  the  House  recede  frcxn  Its  die- 
agreement  to  the  amendment  of  the  Senate  aumbered  44.  «nd  agree 
to  the  same  with  an  amendment  as  foUows:  In  Ueu  at  the  s\im 
proposed  insert  "$660,000  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  45:  That  the  House  recede  from  its  dl»- 
sgreement  to  the  amendment  at  the  Senate  numbered  45.  and  agree 
to  the  same  with  an  amendment  as  foUows:  In  Ueu  of  the  warn 
proposed  Insert  "  $458,000  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  47:  "niat  the  House  recede  from  Its  dis- 
agreement to  the  amendment  oT  the  Senate  numbered  47,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  Ueu  of  ttas 
sum  proposed,  insert:  "$2,285,560";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  49:  That  the  House  recede  from  Its  dl»> 
agreement  to  the  amendment  of  the  Senate  numbered  49,  aad 
agree  to  the  same  with  an  amendment,  as  follows:  In  Ueu  of  the 
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sum  proposed.  Insert  "1632.000":   and  the  Senate  agree  to  tb4 
same. 

Amendment  numbered  60:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  50.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  thf 
sum  proposed,  insert:  "$185,400";  and  the  Senate  agree  to  thr 
same. 

Amendment  nimabered  65:  That  the  House  recede  frcHn  Its 
agreement  to  the  amendment  of  the  Senate  numbered  86.  an 
agree  to  the  same  with  an  amendment,  as  foll3Ws:  In  lieu  of  thi 
sum  proposed,  insert:  "  tl.970.311  ";  and  the  Senate  agree  to  '" 
same. 

The  committee  of  conference  report   In  dliiagreement  amend 
ments  numbered  1.  3,  5,  and  38. 

Cakl  Hatokm. 
kxnnxth  mckxlxab. 

ELSfXX  Tromas, 
FazoKBicx  &mwn. 
Managers  on  the  part  of  the  Senate. 
Edwaso  T.  Tatum, 


B.  M.  Jacoi 
^  Jko  Johnson, 

M.   A.   ZiONCRXCK, 
J.  O.  SCBUQHAM. 
W.  P.   LalCBKKTSON. 
R.  B.  WiGOIXSWOETB, 

Manager!  on  the  part  at  the  House. 

Mr.  HAYDEN.  I  move  that  the  report  be  agreed  to;  an^ 
later  I  will  move  that  the  Senate  concur  In  the  amendment 
of  the  House  to  the  amendment  of  the  Senate  numbered  5. 

Mr.  BLACK.  Mr.  President.  I  should  like  to  have  th^ 
amendment  read.  I  do  not  understand  what  "amendment 
numbered  5  "  is.  I 

The  VICE  PRESIDENT.  The  question  Is  on  the  motion  of 
the  Senator  from  Arizona  that  the  report  be  agreed  to.         [ 

Mr.  BLACK.    Mr.  President,  before  that  is  done,  I  should 
like  to  have  the  report  read  in  connection  with  the  amendi 
ments  that  were  offered,  and  an  explanation  by  the  Senatoi 
from  Arizona.    As  the  conference  report  is  read.  I  shoul* 
like  also  to  have  read  the  part  of  the  bill  affected,  so 
we  may  know  what  change  has  been  made. 

The  VICE  PRESIDENT.  In  the  opinion  of  the  Chair  thai 
would  have  to  be  done  by  unanimous  consent,  because  th 
conference  report  is  in  itself  complete.  If  the  Senator  fro 
Arizona  desires  to  explain  the  situation  to  the  Senator  fro: 
Alabama,  in  the  meantime,  if  the  Senator  from  Alabama  de 
sires,  the  Chair  will  have  the  record  examined 

Mr.  BLACK.  It  Is  absolutely  impossible  for  anyone  hear 
inc  the  conference  report  read  to  know  what  it  is  about.  I 
is  impossible  to  understand  what  it  is  about  when  the  state 
ment  is  simply  read  that  in  lieu  of  other  matter  there 
inserted  $65,000.  I  do  not  think  any  Senator  can  intelli 
gently  vote  upon  the  conference  report  on  any  such  stated 
ment  as  that. 

Mr.  HAYDEN.    Mr.  President 

The  VICE  PRESIDENT.  The  Senator  from  Alabama  ask^ 
to  have  read  the  portions  of  the  bill  with  which  the  confer! 
ence  report  proposes  to  deal,  as  the  Chair  understands? 

Mr.  HAYDEN.  Mr.  President,  it  Is  quite  evident  that  thf 
simplest  way  to  obtain  the  information  with  respect  to  thii 
bill,  if  the  Senator  so  desires.  Is  to  read  the  conference  re- 
port which  was  submitted.  I  have  Just  submitted  it;  it  haji 
not  been  printed;  and  for  the  moment  I  ask  to  withdraw  thu 
request  for  the  consideration  of  the  conference  report. 

The  VICE  PRESIDENT.    The  request  is  withdrawn. 

KESSAGS  raOM  THE  HOXTSX — ENBOLLKD  BILL  SICNKO 

A  message  from  the  Hoiise  of  Representatives,  by  Mr, 
Haltlgan.  one  of  its  reading  clerks,  announced  that  thr 
Speaker  had  afBxed  his  signature  to  the  enrolled  bUl  (S.  408] 
to  promote  safety  on  the  public  highways  of  the  District  oi 
Columbia  by  providing  for  the  financial  responsibility  o: 
owners  and  operators  of  motor  vehicles  for  damages  causec 
by  motor  vehicles  on  the  public  highways  in  the  District  of 
Colimibla.  to  prescribe  penalties  for  the  violation  of  the 
provisions  of  this  act,  and  for  other  purposes,  and  it  wat 
alcned  by  the  Vice  President 

njpnxnan  or  ltmchikg 

The  Senate  resumed  the  consideration  of  the  motion  o^ 
Mr.  CosnoAK  that  the  Senate  proceed  to  the  consideration 
of  the  bill  (S.  24)  to  assure  to  persons  within  the  Jujlsdic< 


tlon  of  every  State  the  equal  protection  of  the  laws  by  dis- 
couraging, preventing,  and  punishing  the  crime  of  lynching. 

The  VICE  PRESIDENT.  The  question  is.  Shall  the  deci- 
sion of  the  Chair  stand  as  the  Judgment  of  the  Senate? 

Mr.  BANKHEAD.  Mr.  President,  yesterday  when  the 
recess  was  tf  Jcen,  I  was  inviting  the  attention  of  the  Senate 
to  the  report  made  on  this  bill  by  the  committee. 

Mr.  BLACK.  Mr.  President,  will  my  colleague  yield  at 
that  point  for  a  question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ala- 
bama yield  to  his  colleague? 

Mr.  BANKHEAD.    Certainly. 

Mr.  BLACK.  Yesterday  afternoon  some  questions  were 
asked  with  reference  to  the  report  on  the  bill.  I  note  there 
is  a  very  material  change  in  the  measure  as  it  was  reported 
this  year  from  the  form  in  which  it  was  reported  last  year. 
It,  therefore,  becomes  Important,  In  my  Judgment,  to  know 
how  such  change  resulted  and  who  drafted  it.  I  say  that 
with  full  recognition  of  the  fact  that  frequently  Senators 
who  introduce  a  bill  are  not  responsible  for  the  complete 
draft  of  the  bill.  However,  there  is  what  I  consider  to  be 
a  vital  change  in  the  bill  as  it  was  reported  this  year  from 
the  form  In  which  it  was  reported  last  year,  a  change  which. 
if  it  had  not  been  made,  would  not  have  made  necessary  a 
great  many  of  the  criticisms  which  have  been  brought  out 
on  the  floor  of  the  Senate. 

If  the  Senator  would  pursue  the  Inquiry  further  I  should 
be  glad  if  he  would  ascertain,  if  possible,  who  drafted  the 
original  bill  outside  of  the  Senate,  whether  or  not  it  was 
anyone  who  worked  for  a  salary  or  wages  for  any  associa- 
tion or  group  of  any  kind,  whether  or  not  the  person  who 
works  for  such  salary  or  wages  solicits  funds  from  various 
people  over  the  Nation  to  carry  on  his  work  and  to  pay  his 
salary  or  wages. 

Mr.  BANBZHEAD.  Mr.  President,  I  think  the  Inquiry  of 
my  colleague  is  highly  important.  In  fact,  there  are  two 
features  of  the  matter  as  to  which  I  believe  the  Senate 
should  be  enlightened — not  only  the  inquiry  presented  by  my 
colleague  but  the  question  of  who  prepared  the  committee 
report.  I  think  we  ought  to  have  information  as  to  both  of 
them.  There  are  statements  contained  in  the  committee 
report  wtiich,  to  my  mind,  indicate  clearly  that  the  commit- 
tee did  not  prepare  it,  and  it  Is  doubtful  if  any  member  of 
the  committee  prepared  it.  I  want  to  find  out,  and  I  think 
it  is  proper  and  appropriate  that  other  Members  of  the 
Senate  should  know,  who,  aside  from  the  regularly  elected 
Members  of  the  Senate  and  those  constituting  the  commit- 
tee which  considered  the  bill,  if  anybody — I  do  not  charge 
that  anybody  did,  but  I  want  to  find  out — who  on  the  out- 
side, as  intimated  in  the  question  of  my  colleague,  has  been 
working  on  the  program  relating  to  this  bill. 

I  now  ask  the  Senator  from  Colorado — I  do  not  do  it  in 
an  objectionable  sense,  as  I  am  s\ire  he  imderstands — who 
wrote  the  bill? 

Mr.  COSTIGAN.  Mr.  President,  answering  the  earlier 
question  first,  may  I  say  that  last  evening  I  communicated 
with  the  chairman  of  the  subcommittee  of  the  Judiciary 
Committee,  advising  him  that  during  his  absence  from  the 
floor  a  question  had  arisen  as  to  the  report  of  the  sub- 
committee. He  stated  that  he  himself  would  be  glad  to  re- 
spond on  that  question. 

With  respect  to  the  drafting  of  the  bill,  at  this  moment  it 
should  suffice,  in  my  Judgment,  to  say  to  the  able  and  cour- 
teous Senator  from  Alabama  that  to  my  best  recollection 
original  steps  were  taken  by  me  on  the  framing  of  the 
measure,  starting  with  the  consideration  of  past  efforts  to 
draft  and  have  enacted  Federal  antilynching  legislation. 
My  recollection  Is  that  my  first  conference  on  the  subject 
was  had  with  the  head  of  the  Legislative  Reference  Bureau, 
Mr.  Boots,  who  is  weU  known  to  many  Members  of  the  Senate 
as  an  able  and  efficient  legislative  draftsman. 

My  recollection  also  is  that  a  year  ago  last  January,  on 
my  return  to  Washington  for  the  opening  of  the  session  of 
Congress  which  began  at  that  time,  I  conferred  with  Mr. 
Boots  on  some  of  the  earlier  drafts  and  upon  certain  possible 
amendments  which  would  strengthen  those  drafts,  in  view 


IT 


1935 


CONGRESSIONAL  RECORD— SENATE 


6671 


of  recent  tragic  California  events  with  which  the  people  of 
the  Nation  are  familiar;  and  that  subsequently  from  time  to 
time  I  conferred  with  the  Senator  from  New  York  I  Mr. 
Wagner],  with  various  members  of  the  bar,  and  witli  repre- 
sentatives of  different  groups  of  citizens  who  have  been 
actively  interested  in  this  type  of  legislation  for  many  years. 
Accordingly  a  particular  measure  was  Jointly  presented 
to  the  Senate  by  the  Senator  from  New  York  [Mr.  Wagnbr] 
and  myself  and  was  referred  to  the  Judiciary  Committee. 
Since  that  time  on  various  occasions  I  have  conferred  with 
many  citizens  and  with  Members  of  this  body  with  respect 
to  the  desirability  of  further  amending,  more  certainly  to 
assure  the  most  effective  constitutional  safeguards  for  the 
bill  which  was  originally  introduced. 

I  trust  that  this  statement  in  a  broad  way  will  bring  to 
the  attention  of  the  Senator  from  Alabama  and  to  his  col- 
league from  the  same  State  desired  information  with  refer- 
ence to  the  bill. 

Mr.  BLACK.  Mr.  President,  will  my  colleague  yield 
further? 

Mr.  BANKHEAD.     I  yield. 

Mr.  BLACK.  I  note  the  statement  "  conference  with  va- 
rious groups  of  citizens."  I  believe  the  Senate  would  be 
interested  in  having  information,  and  I  am  sure  the  Senator 
from  Colorado  would  not  object  to  giving  Information,  as  to 
whether  conferences  with  those  groups  were  with  employees 
of  those  groups  who  depend  for  their  salary  or  their  wages 
upon  collections  made  from  various  groups  of  citizens.  I  am 
particularly  interested  to  know  whether  or  not  a  man  by  the 
name  of  White,  whose  first  name  I  do  not  know,  is  associated 
with  any  group  of  citizens  and  conferred  in  connection  with 
this  bill  and  aided  in  drafting  it. 

Mr.  COSTIGAN,  Mr.  President,  answering  the  last  ques- 
tion of  the  senior  Senator  from  Alabama.  I  wish  to  say  that 
I  have  conferred  on  numerous  occasions  with  Mr.  Walter 
White,  the  unusually  capable  secretary  of  the  National  As- 
sociation for  the  Advancement  of  Colored  People.  The 
organization  for  which  Mr.  White  acts  as  secretary  has  an 
office  at  No.  69  Fifth  Avenue,  New  York  City.  Its  present 
president,  according  to  my  information,  is  a  in-ominent  New 
York  lawyer,  Mr.  J.  E.  Splngam,  of  the  New  York  Bar. 
The  treasurer  is  Mary  White  Ovington.  Mr.  Roy  Wilkins 
is  assistant  secretary. 

The  board  of  directors  of  this  association  includes  many 
prominent  Americans.  One  of  them  is  a  distingiiished 
Member  of  the  United  States  Senate.  Hon.  AitTHtnt  Cappcb, 
the  senior  Senator  from  Kansas.  Other  members  of  the 
board  are  the  following: 

Mr.  Carl  Murphy,  of  Baltimore;  Mr.  Joseph  Prince  Loud, 
of  Boston;  Prof.  Manley  O.  Hudson,  the  eminent  author- 
ity on  international  law.  a  member  of  the  Harvard  law 
faculty,  residing  at  Cambridge,  Mass.;  Mr.  T.  G.  Nutter,  of 
Charleston,  W.  Va.;  Miss  Jane  Addams,  the  noted  well-loved 
humanitarian  who  is  being  honored  in  the  city  of  Washing- 
ton this  week  for  disinterested  services  which  have  brought 
her  national  and  international  fame;  Mr.  Clarence  Darrow, 
the  widely  known  attorney,  who,  as  is  true  of  Miss  Addams. 
is  a  resident  of  Chicago;  Hon.  Harry  E.  Davis,  of  Cleveland; 
Hon.  Ira  W.  Jayne,  of  Detroit;  Hon.  Frank  Murphy,  Gov- 
ernor General  of  the  Philippine  Islands,  former  mayor  of 
Detroit;  the  famous  American  writer,  my  long-time  frieiKl, 
William  Allen  White  of  Emporia.  Kans. 

The  following  board  members  are  residents  of  New  York 
City: 

Lillian  A.  Alexander;  Rev.  Hutchens  C.  Bishop;  Marion 
Cuthbert;  Hubert  T.  Delany;  Rachel  Davis  Du  Bois;  Lewis 
S.  Gaimett;  Rev.  John  Haynes  Holmes,  one  of  the  outstand- 
ing pulpit  orators  and  divines  of  this  generation;  Rev.  Wil- 
liam Lloyd  Imes:  James  Weldon  Johnson;  Hon.  Herbert  H. 
Lehman,  the  present  able  Democratic  Governor  of  the  State 
of  New  York;  James  Marshall;  Lucy  R.  Mason;  Mary  White 
Ovington;  Rev.  A.  Clayton  Powell;  Arthur  B.  Spingam;  J.  E. 
Spingam,  president  of  the  association  as  already  stated; 
Charles  H.  Studin;  Hon.  Charles  E.  Toney;  William  English 
Walling,  author;  Prances  Williams;  and  Dr.  Louis  T.  Wright 


At  Northampton,  Mass.,  resides  another  member,  Dr.  Wil- 
liam Allen  Neilson,  nationally  known  president  of  Smith 
College,  one  of  this  country's  famous  women's  universities. 
At  Philadelphia  resides  Isadore  Martin,  another  member 
of  the  board  of  directors. 

In  the  city  of  Washington  are  the  following  directors: 
I  have  already  given  the  name  of  the  Senator  from  Tg«MV»s 
[Mr.  CapperJ.  a  resident  of  Topeka,  Kans.  In  the  city  of 
Washington  are  Sterling  A.  Brown;  Nannie  H.  Burroughs; 
Judge  James  A.  Cobb,  this  city's  in-esent  Judge  of  the  munic- 
ipal court;  Abram  L.  Harris;  and  another  writer  of  dis- 
tinction, Charles  Edward  Russell. 

With  various  members  of  this  board  of  directors  I  have 
conferred  from  time  to  time  on  the  proposed  legislation. 
I  have  also  discussed  it  with  numerous  Journalists  and  au- 
thors, such  as  the  justly  noted  former  editor  and  owner  of 
the  New  York  Nation,  Oswald  Garrison  Villard. 

If  the  Senator  from  Alabama  desires  me  to  particulariae 
further,  I  shall  be  glad  to  do  so. 
Mr.  BLACK.    Mr.  President,  will  my  colleague  yield? 
Mr.  BANKHEAD.    Yes. 

Mr.  BLACK.  Then  I  imderstand  from  the  statemoat  of 
the  Senator  from  Colorado  that  he  did  confer  on  the  orig- 
inal draft  of  this  bill,  before  it  was  drafted,  with  Mr.  Walter 
White,  and  that  he  did  aid  in  drafting  the  measure. 

Mr.  COSTIGAN.  My  recollection  is  that  Mr.  White  did 
not  personally  assist  in  drafting  the  measure.  From  time 
to  time,  however,  after  I  became  interested  in  this  type  of 
legislation,  I  referred  to  him  legal  and  constitutional  ques- 
tions which  appeared  to  me  to  call  for  discussion,  and  asked 
him  to  confer  with  members  of  the  association  which  he 
represents  with  a  view  to  advice  as  to  the  best  methods  of 
fortifying  further  the  legal  and  coDStitutional  features  of 
the  measure. 

Mr.   BLACK.    Did   he   have   anything   to   do   with   this 
change  in  the  bill  from  the  bill  which  was  reported  last 
year? 
Mr.  COSTIGAN.    So  far  as  I  recall,  he  did  not. 
Mr.  BLACK.    May  I  ask  If  Mr.  Charles  H.  Tuttle  aided  in 
drawing  the  bill? 

Mr.  COSTIGAN.  I  have  never  conferred  with  Mr.  Tuttle 
in  person.  It  might  assist  me  if  the  Senator  will  be  good 
enough  to  read  into  the  Rxcoso,  or  give  to  the  Senate,  the 
particular  language  about  which  he  is  now  expressing 
concern. 

Mr.  BLACK.  It  Is  the  part  of  the  first  paragraph  to 
which  I  referred  in  my  remarks.  There  is  a  very  great 
change.  May  I  ask  if  the  Senator  knows  whether  or  not 
Mr.  Tuttle  is  connected  with  any  law  firm  in  New  York 
which  represents  any  of  the  Morgan  interests,  any  of  the 
interests  of  the  National  City  Bank,  or  the  Chase  Nati<mml 
Bank,  through  associates,  affiliates,  or  subsidiaries? 

Mr.  COSTIGAN.  Mr.  President,  I  have  no  knowledge  on 
that  subject;  but  in  making  that  answer,  I  do  not  wish  to 
be  imderstood  as  suggesting  that  such  information  is  not 
easily  available.  I  assiime  it  would  be  available  through 
Who's  Who.  and  certainly  upon  inquiry  addressed  to  Mr. 
Tuttle. 

Mr.  BLACK.  I  may  state  to  the  Senator  that  I  have 
Who's  Who,  and  I  could  not  find  Mr.  Tuttle  in  it. 

Mr.  COSTIGAN.  Then,  of  course,  there  are  othor 
methods.  I  am  sure  Mr.  Tuttle,  if  he  is  connected  with  any 
of  the  business  firms  to  which  the  able  Senator  from  Ala- 
bama refers,  would  be  glad  himself  to  provide  the  informa- 
tion. 

Mr.  BLACK.    I  have  Martindale's  Law  Directory,  which 
gives  the  name  of  his  firm;  but  may  I  ask  if  the  Senator 
knows  whether  or  not  he  did  have  anjrthing  to  do  with,  and 
was  paid  anything  by  the  association  for.  writing  the  brief 
or  for  aiding  in  any  changes  in  the  bill? 
Mr.  COSTIGAN.    The  Senator  refers  to  Mr.  Tuttle? 
Mr.  BLACK.    I  refer  now  to  Mr.  Tuttle. 
Mr.  COSTIGAN.    I  have  no  InfOTmation  on  that  subject. 
As  I  have  stated  to  the  Senator  from  Alabama,  I  have  never 
conferred  with  Mr.  Tuttle.  and  the  introduction  of  his  brief 
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at  the  hearing  of  the  committee  and  in  the  report  of  tlie 
committee  was  independently  brought  about  so  far  as  I  aii 
concerned.  It  was,  of  course,  in  harmony  with  several  briefs 
which  at  prior  public  hearings  were  incorporated  in  the 
record,  in  support  of  the  constitutionality  of  the  proposed 
legislation.  My  information  about  Mr.  Tuttle  has  comie 
through  biographical  articles  referring  to  him,  and  I  haije 
been  informed  that  he  is  an  exceptionally  prominent  mem- 
ber of  the  New  York  bar. 

Mr.  BLACK.    Is  he  the  same  man  who  ran  for  Govem( 
on  the  Republican  ticket  and  was  defeated? 

Mr.  COSnOAN.    That  fact,  if  a  fact,  is  unknown  to  m^ 
I  have,  I  believe,  heard  it  stated  that  he  was  at  one  time 
district  attorney  in  the  State  of  New  York. 

Mr.  BLACK.  The  Senator  asked  as  to  the  differences 
between  this  bill  and  the  other,  which  I  think  is  a  veijy 
pertinent  question.  I  have  before  me  now  Senate  bill  1971 
which  was  reported  January  4,  1934.  Paragraph  1  of  thit 
bill  is  compoced  of  eight  lines.  Paragraph  1  of  Senate  bi 
24  of  this  session  is  composed  of  12  lines. 

Mr.  COSTIQAN.  I  may  say  to  the  able  Senator  that  ^f 
course  I  am  familiar  with  the  dilTerences  in  the  two  meas- 
ures. 

Mr.  BLACK.  I  thought  the  Senator  desired  me  to  pla(ie 
In  the  Record  a  statement  of  the  differences.  I 

Mr.  COSTIGAN.  What  I  requested  was  specific  reference 
to  the  newly  inserted  language  with  which  the  learned  Sena- 
tor from  Alabama  Is  most  concerned.  J 

Mr.  BLACK.    The  chief  part  of  it  is  in  paragraph  1.    Ip 
the  bill  as  originally  reported  last  year  it  provided  that 
mob  should  mean — 

An   waemblage  compoeed  of  three  or  more  pereona  acting 
ooncert,  without  authority  of  law.  to  kill  or  Injiure  any  persc^n 
In  the  custody  of  any  peace  officer,  with  the  purpose  or  coi 
quence  of  depriving  such  person  oX  due  process  of  law  or  the  equ^ 
protection  of  the  laws. 

The  present  bill  is  written  in  such  a  way,  in  my  Judgmei 
as  completely  to  change  the  effect  of  that  measure.  i 

It  is  my  Judgment  that  the  first  bill,  as  written,  w^ 
limited,  as  appeared  therein,  to  what  might  generally  be 
Imown  as  a  "  lynching."  This  bill,  however,  goes  furth^ 
and  says —  I 

Without  authority  of  law,  for  the  purpose  of  killing  or  injurl 
any  person  in  the  custody  of  any  peace  officer  or  suspected 
charged  with,  or  convicted  of  the  commission  of  any  crime,  wit 
the  purpose  or  consequence  of  preventing  the  apprehension  and/^r 
trial  and/'or  punishment  by  law  of  such  person — 

Now  note — 
or  otherwise 

Which,  as  I  see  it.  is  wholly  disconnected  from  the  appi 
hension  of  the  criminal.  i 

Mr.  COSTIOAN.  None  the  less,  it  is  a  very  familiar  ex- 
ixresslon  in  statutory  language. 

Mr.  BLACK.    Certainly — 

Or  oth«rwtM  of  depriving  such  person  of  due  process  of  law  (ir 
tiM  equal  protection  uf  the  laws. 

I  foimd  in  the  brief  of  Mr.  Tuttle  that  he  carefully  dia- 
tinguished  between  these  two  features.  As  I  tried  to  pre- 
sent the  matter  a  few  days  ago,  it  is  my  judgment  that  th; 
j)articular  clause  completely  removes  the  scope  and  effect 
this  bill  from  injuries  or  assaults  on  individuals  who  ha 
committed  a  crime  or  who  are  thought  to  have  committed 
crime,  and  brings  within  its  protection  corporations,  whic! 
are  not  individuals,  for  injuries  to  their  property;  and  n 
only  corporations  for  injuries  to  their  property,  but  persoi 
who  are  deprived  of  due  process  of  law,  even  though  they 
not  accused  of  any  criiqe,  and  have  never  been  chargi 
with  any  crime. 

It  is  my  Judgment  that  that  change,  in  connection  wit 
other  changes  in  the  bill,  wrought  an  entirely  different  b 
and  that  is  the  reason  why  I  was  malcing  the  inquiry  as 
Mr.  Tuttle.  whom  I  do  not  know. 

Mr.  COSTIOAN.    Perhaps  I  should  add.  Mr.  Presideh 
with  the  courteous  consent  of  the  Senator  from  Alal 
(Mr.  BAincHKADl,   that   at  no   time  have  I  met   with 
selected  group  of  representatives  of  any  particular  Interes 


such,  for  example,  as  the  directors  of  this  association,  speak- 
ing ofiBcially  for  such  a  group. 

The  original  basis  of  this  proposed  legislation  was,  of 
course,  found  in  earlier  legislative  attempts  to  deal  with 
what  we  consider  a  national  evil.  From  time  to  time  it  has 
been  necessary  to  examine  certain  legal  doubts  which  are 
unavoidable,  I  think,  for  any  careful  lawyer  or  legislator  in 
drafting  any  equally  important  legislation.  As  these  doubts 
developed  I,  myself,  made  amendments,  and  I  conferred 
with  such  trained  lawyers  as  the  legislative  draftsmen,  who 
are  frequently  here  in  the  Senate  conferring  with  Senators. 

Also,  because  of  the  special  concern  of  members  of  their 
race  over  this  sort  of  legislation.  I  took  occasion  to  confer 
with  Judge  Cobb,  who  has  devoted  much  time  and  thought 
to  American  constitutional  principles  and  precedents  as  they 
apply  to  this  sort  of  enactment,  and  with  Dean  Houston, 
who  is  at  the  head  of  the  Howard  University  Law  School  in 
this  city. 

I  should  say  that  the  persons  whom  I  have  Just  named 
are  those  who  have  most  actively  conferred  with  me  about 
the  particular  language  in  the  present  draft. 

Mr.  BLACK.  May  I  ask  the  Senator  whether  he  recalls 
now  who  is  responsible  for  or  who  suggested  or  brought 
about  the  change  between  paragraph  1  in  last  year's  bill  and 
paragraph  1  in  this  year's  bill? 

Mr.  COSnOAN.  At  this  moment  I  am  unable  to  answer 
specifically,  but  in  going  over  the  bill  from  time  to  time  dif- 
ferent questions  have  been  raised,  and  the  Senator  from  New 
York  [Mr.  Wagner]  and  I  have  referred  them  to  invite  ex- 
pressions of  views  to  the  persons  named,  with  a  view  to 
getting  their  best  Judgment  on  them. 

Since  this  debate  began,  as  an  illustration,  one  question 
discussed  has  been  what,  if  any,  definition  is  to  be  given  to 
Is^ching.  That  question  had  earlier  consideration  by  the 
Senator  from  New  York  and  myself.  I  have  recently  again 
examined  the  question  whether  there  is  any  necessity  for  the 
incorporation  of  a  special  definition  of  lynching  in  this  par- 
ticular measure.  Questions  of  that  sort  are  necessarily  from 
time  to  time  raised  and  discussed  among  those  who  are 
interested  in  this  type  of  legislation. 

Mr.  BLACK.  I  have  noted  that  Mr.  Tuttle  filed  a  brief  on 
the  old  bill,  and  filed  a  brief  on  this  bill.  I  am  really  inter- 
ested in  obtaining  information  as  to  the  evolution  of  sec- 
tion 1,  because  I  think  a  vital  change  has  been  made,  though 
I  may  be  wrong.  I  wonder  whether  there  is  any  way  by  which 
we  could  ascertain  who  drafted  the  change  in  paragraph  1. 

Mr,  COSTIGAN.  My  best  Judgment  on  that  subject 
would  be  that  this  relates  to  one  of  the  questions  which  was 
raised  in  the  minds  of  some  of  us,  and  which  was  answered 
by  this  particular  language,  that  I  made  some  draft  upon 
the  subject,  and  that  others  made  drafts,  and  that  I  took 
these  various  drafts,  and  they  were  finally  merged. 

Mr.  BLACK.  Does  the  Senator  remember  who  else  made 
a  draft  of  that? 

Mr.  COSTIOAN.  I  do  not,  but  I  do  know  that  from  time 
to  time  I  have  conferred,  directly  or  indirectly,  with  Mr. 
Spingam.  who  was  a  witness  at  one  of  the  hearings  here, 
and  with  whom  some  weeks  ago  I  discussed  the  general  sub- 
ject in  New  York  City. 

Mr.  BLACK.  I  understand  that  from  time  to  time  the 
matter  was  referred  to  the  secretary  of  the  association,  and 
he  would  come  back  with  suggestions. 

Mr.  COSTIGAN.  He  was  aware  of  this  general  situation; 
also,  as  a  matter  of  fact,  from  time  to  time  letters  have 
been  received  frc«n  people  particularly  interested  in  civil  lib- 
erties and  constitutional  questions  offering  suggestions. 

For  example,  the  other  day  one  suggestion  which  reached 
me  was  that  the  title  of  the  bill  should  be  amended.  It  is 
my  Judgment,  after  close  scrutiny  of  our  Federal  practice, 
that  the  objection  rose  from  a  consideration  of  State  con- 
stitutional provisions,  which  sometimes  limit  the  body  of  a 
bill  to  the  title,  a  rule  which  does  not  control  in  our  Federal 
practice. 

Mr.  BLACK.  The  Senator  recognizes,  then — and  that  is 
one  of  the  points  I  debated  a  few  days  ago — that  if  our 
Constitution  provided  that  we  must  give  notice  of  all  of  the 
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contents  of  a  bill  it  would  be  absolutely  essential  to  change 
the  title  of  this  biU? 

Mr.  COSTIGAN.  For  State  legislative  purposes,  but  not 
for  Federal. 

Mr.  BLACK.  The  only  reason  why  it  would  be  necessary 
is,  as  I  understand  it,  that  State  constitutions  in  the  main 
provide  that  accurate  notice  must  be  given  in  the  title  of 
all  the  subjects  covered,  and  the  title  of  this  bill  does  not 
do  that. 

Mr.  COSTIGAN.  State  constitutions  frequently  provide 
that  a  particular  bill  shall  embrace  only  one  subject,  which 
shall  be  clearly  expressed  in  the  title,  and  I  assume  the  able 
Senator  from  Alabama,  who  is  a  skilled  member  of  the  bar, 
is  referring  to  that  type  of  provision  in  State  constitutions. 
My  understanding  is  that  that  rule  does  not  hold  with 
respect  to  Federal  legislation. 

Mr.  BLACK.    I  thank  the  Senator  very  much. 

Mr.  CONNALLY.  Mr.  President,  will  the  junior  Senator 
from  Alabama  fMr.  BankheadI  yield  to  me  to  ask  a  question 
of  the  Senator  from  Colorado? 

Mr.  BANKHEAD.     I  yield. 

Mr.  CONNALLY.  I  was  very  much  interested  In  the  state- 
ments of  the  Senator  from  Colorado  as  to  the  conferences  he 
had  had  with  various  persons  with  reference  to  the  constitu- 
tionality of  the  bill.  I  am  wondering  whether  the  Senator 
ascertained,  in  his  investigation,  that  in  1922  a  bill  practi- 
cally on  all  fours  with  the  bill  we  are  discussing  was  before 
the  Senate  Committee  on  the  Judiciary,  and  that  informally 
the  Senate  Committee  on  the  Judiciary  came  to  the  conclu- 
sion, unanimously  with  the  exception  of  Senator  Sterling,  of 
South  Dakota,  who  reserved  the  right  to  determine  the  ques- 
tion later,  that  the  bill  was  unconstitutional  and  that  the 
Congress  had  no  power  to  enact  it. 

My  authority  for  making  this  statement  is  a  newspaper 
report  In  the  Washington  Post  which  I  read  stxae  2  or  3  weeks 
ago,  an  article  written  by  Mr.  Elliott  Thurston,  a  very  capable 
and  a  very  reliable  correspondent,  the  Washington  Post  being, 
of  course,  a  well-known  Republican  newspaper. 

Mr.  Thurston  In  this  article  made  the  explicit  statement 
that  in  1922,  when  a  bill  similar  to  this  one  was  before  the 
Senate  Committee  on  the  Judiciary,  that  committee  came  to 
the  informal  conclusion,  with  the  exception  of  the  vote  of 
Senator  Sterling,  that  the  bill  was  absolutely  unconstitu- 
tional and  without  the  Jurisdiction  of  the  Congress,  but  that 
subsequently,  because  of  some  political  pressure  from  sources 
very  close  to  the  parties  named  by  the  Senator  from  Colorado 
as  those  with  v^om  he  has  been  conferring,  the  committee 
did  make  some  sort  of  a  report  to  the  Senate  on  the  measure, 
actuated  purely  by  political  pressure. 

I  do  not  make  these  statements  of  my  own  knowledge;  I 
make  them  on  the  authority  of  a  newspaper  article  signed 
by  Mr.  Elliot  Thurston,  of  the  Washington  Post,  of  this  city. 

I  wonder  whether  the  Senator  discovered  that  fact  in  his 
investigations  of  the  constitutionality  of  the  proposed  meas- 
ure, and  I  am  wondering  whether  he  conferred  with  any  of 
those  who  were  members  of  the  Judiciary  Committee  of  the 
Senate  at  the  time  referred  to  In  the  article,  and  got  their 
counsel  and  their  advice,  rather  than  the  advice  of  the 
municipal  judge  in  Washington  here — Judge  Cobb. 

Mr.  COSTIGAN.  Mr.  President,  if  the  Senator  from  Ala- 
bama will  permit  me  to  answer,  the  facts  as  stated  by  the 
able  Senator  from  Texas  are  not  known  to  me.  They  may 
or  may  not  be  true.  I  do  know  Mr.  Thurston;  I  know  that 
he  is  a  correspondent  of  ability  and  character. 

Whether  those  facts  l>e  true  or  not.  they  would  not  affect 
my  Judgment  with  respect  to  the  constitutionality  of  the 
measure  we  are  discussing,  because  that  has  been  formed 
upon  a  full  and  prolonged  consideration,  whether  I  am  right 
or  wrong,  of  the  authorities  and  the  proposed  statutory  lan- 
guage. . 

I  notice  that  the  eminent  senior  Senator  from  Idaho  [Mr. 
Borah]  is  standing,  and  I  wish  to  say  that  I  am  aware  that 
in  earlier  discussions  of  this  question  the  Senator  from  Idaho 
indicated  that  he  entertained  doubts  about  the  constitution- 
ality of  the  proposed  type  of  legislation,  as  he  has  enter- 


tained doubts  in  regard  to  mwiy  congressional  enactments. 
I  understand  that  on  one  occasion  a  prominent  member  of 
the  bar  submitted  to  the  Senator  from  Idaho  an  elaborate 
brlrf  in  which  he  dealt  with  his  views  of  the  constituUonal 
questions  here  involved. 

Also,  in  the  course  of  my  investigation  of  this  subject  I,  of 
course,  carefully  examined  a  report  of  a  former  Judiciary 
Committee  of  the  Senate,  filed  in  the  Senate  on  the  so-called 
"  Dyer  bill "  by  Senator  Shortridge,  of  California,  who  is  no 
longer  a  Member  of  this  body.  In  that  report,  as  in  many 
briefs  submitted  on  this  question,  strong  arguments  In  behalf 
of  the  constitutionality  of  this  tjrpe  of  legislation  were  care- 
fully presented. 

Mr.  BORAH.    Mr.  President 

The  PRSSIDENT  pro  tempore.    Does  the  Senator  from 
Alabama  yield  to  the  Senator  f  nnn  Idaho? 
Mr.  BANKHEAD.     I  yield. 

Mr.  BORAH.  Mr.  President,  the  question  has  been  raised 
as  to  what  took  place  when  the  Dyer  antilynching  bill  was 
before  the  Congress.  In  the  Interest  of  correct  statement  I 
wish  to  say  that  when  the  Dyer  antilynching  bill  passed 
the  House  it  came  over  to  the  Senate,  of  course,  for  con- 
sideration. At  that  time  former  Senator  Nelson,  of  Minne- 
sota, was  Chairman  of  the  Committee  on  the  Judiciary.  He 
asked  me  to  take  the  chairmanship  of  the  subcommittee 
which  was  to  pass  upon  the  question  of  the  constitutionality 
of  the  bill.  I  expressed  reluctance  to  do  so  for  the  reason 
that  I  had  followed  the  debate  in  the  House  very  closely, 
and  advised  him  that  I  had  reached  a  definite  conclusion, 
and  that  my  mind  was  not  really  open  upon  the  subject. 
He  urged,  nevertheless,  that  I  take  the  chairmanship  of  the 
subcmnmittee,  and  I  did  so. 

We  spent  some  time  in  going  over  the  question,  studying 
It  with  care.  Former  Senator  Sterling  was  on  the  subcom- 
mittee with  me.  I  have  forgotten  who  the  other  member 
of  the  subcommittee  was.  We  made  a  report  to  the  full 
committee.  It  was  an  oral  report.  It  consisted  of  discussloti 
and  reference  to  opinions  and  decisions.  There  was  a  fall 
consideration  in  the  committee.  The  oi^nion  of  the  com- 
mittee was  that  the  bill  was  unconstitutional. 

Former  Senator  Sterling  reserved  the  right,  however,  to 
vote  for  the  measure  if  it  came  to  the  floor,  contending  that 
he  thought  it  ought  to  go  to  the  Supreme  Court  for  a  defi- 
nite decision  on  the  specific  question  presented  by  that  MB; 
that  while  he  himself  did  not  contend  that  it  was  consti- 
tutional, he  thought  there  was  sufficient  doubt  in  regard  to 
it  to  justify  the  matter  going  to  the  Supreme  Court  and 
having  the  question  settled  once  and  for  all.  But  the  mat- 
ter was  submitted  to  the  Judiciary  Committee,  and  the 
Judiciary  Committee  overwhelmingly,  and  as  I  recall,  unan- 
imously, with  the  exception  of  two  or  three  who  made  cer- 
tain reservations — that  is,  reserving  the  right  to  express 
themselves  upon  the  floor — was  of  the  opini<Hi  that  the  UU 
was  unconstitutionaL 

Tlie  Senator  frron  Texas  [Mr.  Cobthallt]  has  referred  to 
some  parliamentary  maneuvers  thereafter.  I  do  not  know 
that  they  are  greatly  important,  but  they  would  seem  to 
have  some  importance  due  to  the  fact  that  notwithstandiiQ; 
the  committee  was  practically  unanimously  (H)poGed  to  tlie 
measure  on  the  ground  of  the  constitutional  principle,  that 
nevertheless  it  was  afterward  reported  out.  It  was  reported 
out.  Six  members  of  the  committee  changed  their  posi- 
tions, but  stated  that  they  were  changing  their  positions  to 
enable  the  matter  to  cc«ne  to  the  floor  for  full  riisruHriop 
that  they  had  not  changed  their  opinion,  however,  as  to 
the  unconstitutionality  of  the  measure,  but  in  view  of  the 
situation  it  was  thought  proper  to  bring  it  to  the  floor  for 
full  consideration,  lliat  is  the  reason  why  notwithstanding 
the  fact  that  the  committee  thought  the  IhU  was  unconstitu- 
tional,  nevertheless,  the  committee  reported  it  out. 

We  all  know  what  happened.  It  was  before  the  Senate 
for  2  or  3  days  on  two  or  three  occasions,  and  then  the  kadrr 
of  the  Republicans,  the  majority  leader,  withdrew  the  meae- 
ure  from  further  consideration.  The  move  after  the  first 
vote  of  the  committee  on  the  constitutionality  of  the 
ure  was  purely  politicaL 
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I  do  not,  of  course,  recall  with  complete  accxiracy  as  (»  | 
how  the  vote  stood  in  the  committee.  I  know  that  It  w^ 
overwhelmingly  of  the  opinion  that  the  measure  was  uncon- 
stitutional. My  remembrance  or  recollection  is  that  thete 
were  only  two  or  three  Members,  at  most,  who  reserv^ 
any  views  to  be  expressed  upon  the  floor.  I.  myself,  had  io 
doubt  the  bill  was  not  constitutional.  I  never  have  h^d 
since.  I 

I  believe  in  the  objective  which  these  able  Senators  haVe 
in  view.  I  bebcve  in  what  they  would  like  to  to  accompliai. 
I  have  a  profound  respect  for  the  high  motives  which  mov^d 
them.  No  one  can  believe  in  lynching.  It  is  the  mdst 
cowardly  and  brutal  crime  of  which  human  beings  can  pe 
guilty.  But,  as  to  the  constitutional  question.  I  have  not 
changed  my  mind  in  regard  to  It.  Neither  am  4  convinced 
that  it  is  a  sound  policy  to  remove  responsibility  from  t^e 
different  local  governments  of  the  communities  for  the  eh- 
forcemeut  of  law.  In  the  long  nm  that  results  in  breaki^ 
down  all  sense  of  duty  upon  the  part  of  tlie  citizen.         { 

Mr.  COSnOAN.    Mr.  President,  will  the  Senator  frc^n 
Alabama  yield  to  me  so  that  I  may  answer  the  Sena 
from  Idaho? 

Mr.  BANKHEAD.    I  yield. 

Mr.  COSnOAN.  May  I  ask  the  Senator  from  Idaho, 
whose  views  on  constitutional  questions  always  comma|id 
closest  attention  and  impress  Members  of  this  bo<iy, 
whether  it  was  at  about  that  time  that  he  received  a  brief 
from  Mr.  Herbert  K.  Stockton,  an  attorney,  of  New  York 
City.  In  which  Mr.  Stockton  at  some  length,  and  with  tpe 
substantial  citation  of  pertinent  authorities,  endeavored  {to 
persuade  the  able  Senator  from  Idaho  that  this  sort  of  \m- 
Islation  is  constitutional?    The  brief  is  dated  June  5,  19i2. 

Mr.  BORAH,  lir.  President.  I  could  not  recall  the  name 
of  the  individual  to  whom  the  Senator  refers.  I  do  kn^w 
that  we  received  briefs,  and  I  am  perfectly  sure  that  tb 
were  no  authorities  cited  which  were  not  examined  by  the 
committee.  We  were  not  so  crowded  for  time  in  those  days 
as  we  are  now.  and  we  took  ample  time  to  study  the  question. 

As  1  said  a  moment  ago.  I  entered  upon  the  investigation 
really  with  the  view  that  the  measure  was  unconstitutionfJ, 
but  that  fact  rather  Imposed  upon  me  the  necessity  of]  a 
closer  reexamination.  We  had  on  the  Committee  on  tne 
Judiciary  at  that  time  such  men  as  ex-Senator  Walsh,  pf 
Montana,  and  I  remember  very  distinctly  the  views  whi^h 
he  expressed  in  the  full  committee.  The  matter  was  thor- 
oughly canvassed  and  thoroughly  disciissed.  j 

So  far  as  the  Dyer  antilsmching  bill  wsis  concerned  th^e 
was  practically  no  difference  of  opinion  in  regard  to  it.  I  I 
cannot  recall  the  particular  name  which  the  Senator  frcpi 
Colorado  mentioned.  I  would  not  want  to  be  regarded  ieis 
speaking  as  to  all  details. 

Mr.  COSTIQAN.  Mr.  President,  no  one  in  this  body 
spects  more  consistently  and  highly  than  I  do  the  eloque 
and  authority  of  the  Senator  from  Idaho,  but  I  do  vent 
to  suggest  that  at  times  it  has  been  the  experience  of  t|ie 
Senator  from  Idaho  to  find  the  constitutionality  of  mei^- 
ures  he  has  challenged  before  they  were  passed  by  the  Con- 
gress subsequently  upheld  by  the  Supreme  Court  of  the 
United  States.  In  making  this  remark  I  have  particularly 
In  mind  at  the  Instant  the  views  expressed  by  him  wi^i 
great  ability  some  years  ago  with  respect  to  the  so-call^ 
"  flexible  provisions  "  of  the  tariff  law  of  1922. 

I  know  that  at  different  times  in  the  past  those  who  are 
Interested  in  putting  an  end,  nationally,  to  the  disgracelul 
evil  of  lynching  have  voiced  the  hope,  which  I  am  sure 
millions  of  Americans  echo  now,  that  the  Senator  frcm 
Idaho  will  be  among  those  who  will  consent  to  the  submis- 
sion  for  constitutional  determination  of  this  great  legislative 
issue  to  the  highest  court  in  the  land. 

Mr.  BORAH.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  trcka 
Alabama  yield  to  the  Senator  from  Idaho? 

Mr.  BANKHEAD.     I  yield. 

Mr.  BORAH.  I  should  be  very  glad  to  have  the  Suprei^e 
Court  pass  upon  the  question  if  I  knew  of  any  way  to  dojit 
without  stultifying  my  own  convictions  as  to  what  the  law 


means.  To  my  mind,  if  this  kind  of  blU  can  be  passed  and 
sustained  by  the  Supreme  Court  we  have  utterly  annihilated 
all  State  sovereignty;  we  have  broken  down  State  lines  com- 
pletely.   I  can  see  no  escape  from  that  conclusion. 

I  have  no  desire  to  be  drawn  into  a  discussion  of  the 
constitutional  question,  but  let  me  say  to  the  able  Senator 
from  Colorado,  in  whose  great  human  sympathies  I 
thoroughly  believe,  that  he  has  an  absolute  precedent  for 
this  bill  in  the  National  Recovery  Administration,  which 
deals  with  intrastate  business,  and  he  has  a  complete  prec- 
edent in  the  Agricultural  Adjustment  Administration,  which 
deals  with  intrastate  business.  If  you  can  go  into  the  State 
of  Idaho  and  take  charge  of  a  local  business  and  direct  that 
business  man  as  to  how  it  shall  be  nm,  and  take  the  man 
who  does  not  run  it  according  to  the  rule  ptissed  by  the  Fed- 
eral Government,  and  put  him  in  jail,  you  can  go  into  Ala- 
bama and  take  the  sheriff  by  the  shirt  collar  and  make  him 
abide  by  the  rules  which  a  Federal  Congress  has  also  laid 
down.  If  you  can  punish  me  under  Federal  law  for  not 
running  my  grocery  store  according  to  a  rule  or  regulation 
made  by  some  Federal  department,  you  can  punish  the  offi- 
cers and  citizens  of  another  State  for  not  conducting  them- 
selves according  to  some  Federal  law  in  the  matter  of 
protecting  life. 

I  have  been  opposed  to  those  propositions  consistently, 
because  I  know  they  strike  at  the  very  foundation  of  State 
sovereignty.  I  believe  we  can  only  have  a  great  Federal 
Union  by  having  great  individual  sovereign  States,  and  that 
when  the  latter  are  destroyed  we  may  have  a  republic  in 
name,  but  we  will  no  longer  have  a  republic  in  fact. 

Twenty  years  ago  I  declared: 

A  government  from  V7aslilngton  by  commission,  reduced  to  Its 
last  analysis.  Is  no  different  from  a  government  by  satrapies  from 
Rome.  God  pity  this  Government  In  the  houi  In  which  we  shall 
look  to  Washington  for  that  economy  In  public  expenditure.^, 
that  comprehension  of  the  common  needs,  that  devotion  to  the 
general  Interests,  the  power  and  the  willingness  to  correct  abusf^ 
and  distribute  justice,  all  so  essential  to  a  democratic  form  of 
government,  rather  than  to  enlightened  public  opinion  gathered 
up  and  crystallized  Into  law  through  those  agencies  of  govern- 
ment which  reach  baclE  and  down  to  the  great  body  of  the  people — 
the  sole  sovereignty  of  the  Republic. 

If  there  is  anything  now  well  settled,  worked  out  through 
centuries  of  test  and  trial,  it  is  that  each  member  of  the  Federal 
Government  must  have  complete  and  Independent  control  of  all 
matters  domestic  and  internal  and  which  relate  alone  to  the 
Individual  members. 

I  have  already  said  I  sympathize  with  that  which  the 
Senator  from  Colorado  would  accomplish,  and  neither  do  I 
regard  this  bill  as  a  sectional  bill.  I  do  not  think  the  South 
ought  to  take  it  as  such.  We  all  know  that  the  crime  of 
lynching  is  committed  all  over  the  country  in  the  different 
States.  So  I  do  not  regard  it  as  a  sectional  bill  at  all,  but 
I  do  regard  it  as  in  conflict  with  the  most  fundamental 
principles  upon  which  this  Republic  rests  and  in  violation 
of  the  spirit  and  purpose  of  our  dual  system  of  government. 
It  strikes  deep  and  it  strikes  hard  at  the  whole  theory  of 
State  sovereignty.  And,  after  all.  there  is  nothing  in  all  the 
realm  of  government  more  essential  to  the  happiness  and 
well-being  of  the  American  people  than  the  right  of  local 
self-government. 

Mr.  COSTIQAN.  Mr.  President,  does  the  able  Senator 
from  Idaho  know  and  is  he  prepared  to  suggest  any  other 
legislative  program  or  procedure  by  which  the  lynching  of 
human  beings  by  mobs  can  be  prevented  in  the  United 
States? 

Mr.  BORAH.  It  is  my  belief  that  this  type  of  bUl  would 
not  prevent  lynching.  The  class  of  crimes  to  which  lynching 
belongs  can  only  be  prevented  by  the  education  of  tlie 
people,  by  building  up  public  opinion  against  it,  and  by 
bringing  the  people  to  realize  that  it  is  to  their  detriment 
and  to  their  everlasting  shame  to  have  such  crimes  com- 
mitted in  their  respective  communities.  Without  the  moral 
support  and  the  intellectual  backing  of  the  communities  in 
which  such  occurrences  happen,  the  power  of  the  Federal 
Government  will  be  perfectly  futile  in  undertaking  to  eradi- 
cate this  kind  of  crime. 

Therefore,  I  do  not  look  at  this  measiu'e  as  constituting 
a  remedy  for  lynching;  I  do  not  believe  it  will  accomplish 
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that  objective;  I  do  not  think  It  can  be  accomplished  in  that 
way.  Any  scheme  which  removes  responsibility  from  the 
citizen  cannot  be  In  the  interest  of  good  citizenship. 

Mr.  President,  before  I  sit  down,  let  me  say  that  the 
American  Negro  has  always  been  noted  for  his  fldelity  to 
American  institutions.  It  is  one  of  the  distinguishing  char- 
acteristics of  the  Negro.  Whatever  his  faults  may  be.  and 
all  races  have  them,  his  fldelity  to  American  institutions, 
his  loyalty  to  his  country,  and  his  devotion  to  the  great 
underlying  principles  of  our  Government,  as  he  understands 
them,  are  crowning  virtues  of  the  American  Negro.  We  hear 
little  talk  of  communism  and  other  "  isms  "  from  the  lips 
of  the  colored  people. 

When  the  I^r  antllynching  bill  was  before  the  Senate, 
owing  to  the  fact  that  I  was  chairman  of  the  subcommittee, 
I  received  much  censure  from  leaders  of  the  colored  race  for 
my  position,  and.  naturally,  from  colored  people  generally. 
It  finally  led  to  my  addressing  a  mass  meeting  of  colored 
people  in  this  city  to  explain  my  position  upon  this  question, 
which  I  did  one  Sunday  afternoon. 

I  undertook  to  discuss  it  from  the  viewpoint  of  preserving 
the  integrity  of  our  Government  as  we  had  built  it  and  of 
appealing  to  the  colored  race  to  respect  our  Government  as 
it  had  been  constructed  by  the  Fathers.  It  is  my  belief  that 
there  were  not  a  dozen  individuals  in  that  vast  audience  that 
afternoon  who  were  not  in  full  sympathy  with  my  position 
when  it  was  explained  to  them.  I  do  not  think  that  they 
want  to  infringe  upon  the  fundamental  principles  of  the  Con- 
stitution; I  do  not  believe  they  entertain  any  desire  to  do 
that;  but.  in  my  opinion,  if  they  should  succeed  in  passing 
a  measure  of  this  kind  they  would  be  instrumental  in  deal- 
ing a  blow  at  the  American  Government,  constitutionally 
speaking,  the  Importance  of  which  could  hardly  be  over- 
stated. I  have  no  doubt  the  Negro  feels  strongly  about  the 
problem  with  which  the  authors  of  this  bill  would  deal,  but 
I  would  not  be  afraid  to  present  the  question  of  maintaining 
the  integrity  of  our  institutions  to  any  group  of  Negroes. 
North  or  South. 

Mr.  COSTIGAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  BORAH.    I  yield,  if  I  have  the  floor. 

Mr.  COSTIGAN.  The  Senator,  of  course,  subscribes  to 
the  view,  attributed  to  the  present  Chief  Justice  of  the 
United  States,  that  legislation  is  constitutional  whenever 
the  Supreme  Court  of  the  United  States  flnally  determines 
it  so  to  be? 

Mr.  BORAH.  The  Chief  Justice  did  not  quite  say  that, 
but  if  he  said  something  like  it  I  feel  he  ought  to  apologize. 

Mr.  President,  the  Constitution  of  the  United  States  is 
what  is  expressed  in  the  terms  of  the  document  itself.  The 
Court  may,  for  reasons  which  affect  courts  the  same  as  they 
affect  other  individuals,  come  to  conclusions  which  at  a  par- 
ticular time  seem  to  construe  fairly  the  Constitution  of  the 
United  States.  I  remember  after  the  Civil  War,  when  the 
reconstruction  measures  were  on  their  way  to  the  Supreme 
Court  of  the  United  States,  measures  which,  in  my  opinion, 
did  more  to  engender  ill  will  in  the  South  than  did  the  war 
itself.  Those  measures  were  never  fully  passed  on  by  the 
Supreme  Court,  but  some  proceedings  were  had  which  have 
never  since  been  approved  by  the  Supreme  Court  of  the 
United  States.  Courts  are  human,  and  we  must  expect  such 
things,  and  I  have  no  criticism  to  make.  I  do  not  ask  for 
anything  more  than  a  sincere  devotion  to  the  cause  of 
Justice  as  the  court  sees  it. 

However,  the  Senator  referred  a  few  moments  ago  to  the 
fact — and  there  was  a  very  subtle  criticism  in  his  reference, 
to  which  I  do  not  object-— that  I  OMTosed  the  delegation  of 
power  to  the  President  of  the  United  States  to  make  tariff 
treaties  and  to  fix  tariff  duties.  I  did  take  that  position,  but 
the  Supreme  Coiui;  afterwards  sustained  the  law.  I  claim 
no  Infallibility.  But  whatever  my  opinion  is,  I  am  willing  at 
all  times  to  defend  it.  Mr.  President,  when  that  measure 
came  before  this  body,  in  the  flrst  instance  under  Mr.  Hoover's 
administration,  able  lawyers  on  the  other  side  of  the  Cham- 
ber, including  the  able  lawyer  from  New  York  [Mr.  Wagnzr], 
who  is  one  of  the  coauthors  responsible  for  this  bill,  in  a 
most  powerful  argiunent  demonstrated  to  a  certainty  to  my 


mind  that  it  was  imconstitutional.  Others  of  like  ability 
had  no  doubt  of  its  being  unconstitutional;  but  when  a  simi- 
lar measure  reached  this  body  again  under  the  present  ad- 
ministration there  was  a  complete  swing  around  in  the  Senate 
as  to  those  who  believed  it  constitutional  and  those  who 
believed  it  to  be  unconstitutional.  I  have  never  changed  my 
mind  for  a  moment  that  such  legislation  is  thoroughly  in 
violation  of  the  most  fundamental  principles  of  our  Consti- 
tion.  The  Supreme  Court  may  write  opinions  in  which  they 
incorporate  the  views  of  an  ex-President  as  to  a  tariff  com- 
mission until  the  crack  of  doom,  but  they  will  never  derogate 
from  the  fact  that  the  fathers  of  tHi«  country  intended  that 
the  power  to  raise  and  control  taxes  should  exist  in  the  Con- 
gress of  the  United  States  alone,  and  that  the  House  of  Rep- 
resentatives alone  should  be  the  place  where  such  bills  should 
originate.  That  is  true  now  in  spite  of  anything  the  SuiM^me 
Court  has  said  or  can  say.  It  is  perfectly  plain  that  the  real 
question  before  the  Court  was  not  decided. 

Mr.  GLASS.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Alabama  yield  to  the  Senator  from  Virginia? 

Mr.  BANKHEAD.     I  do. 

Mr.  GLASS.  The  Senator  from  Idaho  awhile  ago  re- 
ferred to  John  Marshall.  When  John  Marshall  was  Chief 
Justice  of  the  Supreme  Court,  Thomas  Jefferson  denounced 
the  Court  as  the  "  sappers  and  miners  of  the  Federal  Con- 
stitution." What  does  the  Senator  think  Thomas  Jefferson 
would  say  of  the  present  Supreme  Court  after  the  decision 
in  the  Minnesota  case,  the  New  York  Milk  case,  and  the 
tariff  case  to  which  the  Senator  has  referred?  Thomas  Jef- 
ferson had  the  best  vocabulary  of  any  man  who  ever  lived 
theretofoi^  or  since,  but  he  could  not  have  found  in  his 
vocabulary  terms  which  would  have  adequately  character- 
ized the  opinions  of  the  Supreme  Court  in  those  cases. 

Mr.  BORAH.  Mr.  President,  I  do  not  think  the  criticism 
of  Thomas  Jefferson  would  be  any  more  severe  than  would 
the  criticism  of  John  Marshall 

Mr.  GLASS.  Oh.  John  Marshall  cconpared  with  these 
people  here! 

Mr.  BORAH.    Mr.  President.  Chief  Justice  Marshall  said: 

No  political  dreamer  was  ever  wild  enough  to  ttalnk  of  breakliig 
down  the  lines  which  separate  tbe  States  and  o<  coinp<nmdliig  the 
American  people  Into  one  common  maaa. 

Now  we  have  done  that.  We  did  it  under  the  N.  R.  A.;  we 
did  it  under  the  A.  A.  A.;  and,  as  I  said  a  few  moments  ago, 
this  bill  is  in  perfect  harmony  with  those  two  measures.  I 
venture  to  believe,  however,  that  when  the  sky  shall  have 
cleared,  when  the  troublous  days  shall  be  over,  and  we  shall 
come  to  realize  the  value  of  this  Union  and  the  institutioiis 
under  which  we  live,  we  will  do  as  our  forbears  did  after  the 
Civil  War — we  will  swing  back  to  the  great  principles  and 
abide  by  them.  I  am  not  disturbed  because  of  things  which 
happen  in  troublous  times.  While  I  do  not  alwasrs  "go 
along  ",  I  nourish  the  belief  that  in  the  end  the  sound  ctnn- 
mon  sense,  both  among  the  masses  and  among  the  leaders, 
will  prevail. 

Abraham  Lincoln  said: 

To  maintain  Inviolate  the  rights  of  the  States  to  order  and.  con- 
trol under  the  Constitution  their  own  affairs  by  their  own  judg- 
ment exclusively  Is  essential  for  the  preservation  of  the  balance  of 
power  on  which  our  institutions  rest, 

Tbere  is  the  cornerstone  of  this  Federal  Republic  Mr. 
Lincoln  did  not  enjoy  the  reputation  ctf  being  a  great  consti- 
tutional lawyer,  but  no  mortal  man  ever  had  a  firmer  gra^ 
of  the  aims  and  purposes  and  princiiries  of  tbe  Government 
for  the  preservation  of  which  he  yielded  up  his  life. 

There  can  be  no  such  thing  as  a  great  Federal  Union  with- 
out great  States.  There  can  be  no  such  thing  as  a  Federal 
Republic  unless  the  States  at  home  preserve  their  rights  as 
sovereign  States  to  the  extent  to  which  the  Constitution  has 
deflned  them. 

If  this  bill  does  not  wipe  out  State  lines,  if  the  A.  A.  A. 
does  not  wipe  out  State  lines  when  it  deals  with  a  farmer  In 
my  State,  if  the  N.  R.  A.  does  not  wipe  out  State  lines  when 
it  runs  a  grocery  store  in  my  State.  I  do  not  know  by  w&at 
means  we  could  wipe  out  State  Uiaes. 
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It  is  not  alone  because  I  am  opposed  to  this  bill,  but  it  is 
because  I  believe  in  the  principle  which  it  seems  to  me  tpe 
bill  violates.  This  principle  is  so  plain,  so  vital  to  our  Fede^ 
Republic,  that  it  would  be  shameless  moral  cowardice  in  otie 
who  sees  it.  as  I  do.  not  to  maintain  it. 


Mr.  COSnOAN.    Mr.  President- 
The  PRESIDENT  pro  tempore. 


frcm 


Does  the  Senator 
Alabama  jrield  to  the  Senator  from  Colorado? 

Mr.  BANKHEAD.    I  yield. 

Mr.  COSTIGAN.  Without,  of  course,  reflecting  in  any 
way  upon  the  ability  or  Judgment  of  the  Senator  from  Idano 
or  upon  the  sincerity  which  has  so  evidently  moved  him  in 
what  he  has  said,  I  believe  this  is  a  suitable  moment  (in 
which  to  read  to  the  Senate  a  statement  attributed  to 
Chief  Justice  White,  himself  a  Jurist  of  southern  birth,  wl 
is  well  remembered  by  many  Members  of  this  body  as 
Presiding  Justice  of  the  Supreme  Court  of  the  United  Stal 
Speaking  to  the  American  Bar  Association  in  1914. 
Justice  White  used  these  words,  which  are  distinctly  ap] 
cable  to  the  present  issue:  I 

There  la  great  danger.  It  aeenxB  to  me,  to  arise  from  the  C(]n- 
■tant  habit  which  prevails  where  anjrthing  is  opposed  or  objecied 
to.  or  reaortlBg  without  rhyme  or  reason  to  the  Constitution  as 
a  means  of  preventing  its  accomplishment,  thus  creating  the  gen- 
eral impression  that  the  Constitution  is  but  a  barrier  to  progrins 
Instead  of  being  the  broad  highway  through  which  alone  tzjue 
progress  may  be  enjoyed. 

Mr.  BYRNES.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.    Does  the  Senator  frcim 

Alabama  yield  to  the  Senator  from  South  Carolina? 

Bir.  BANKHEAD.     I  yield. 

Mr.  BYRNES.    I  only  desire  to  say  with  reference  to  t)ie 

statement  of  the  Senator  from  Idaho  as  to  the  attitude  [of 

the  Negro  race  upon  this  legislation  that  in  recalling  tpe 

history  of  the  Dyer  bill  and  what  took  place  while  that  ^ill 

was  pending,  it  is  also  interesting  to  note  what  took  p] 

after  the  adjournment  of  Congress. 

Representative  Dyer  returned  to  his  State,  was  a  can< 
date  for  renomination,  was  opposed  by  a  representative  of 
Negro  race  who  defeated  hini  in  the  primaries  for  the  re 
nation:  so  that  the  Negro  race  evidently  was  not  of 
(^pinion  that  the  efforts  of  Representative  Oyer  were  so  vi 
to  their  happiness,  welfare,  and  life. 

I  only  hope  that  no  such  fate  shall  befall  the  two  dis 
gnished  Members  of  this  body  who  are  the  authors  of 
bill,  because  they  are  rendering  splendid  service  here, 
hope  that  in  the  coming  election  they  may  not  meet  sucb  a 
fate. 

Mr.  COSTIQAN.  Mr.  President,  will  the  Senator  frdm 
Alabama  pardon  me  further? 
Mr.  BANKHEAD.  I  yield  to  the  Senator  fnnn  Colorado. 
Mr.  COSTIGAN.  Tlie  generous  references  to  the  ^- 
spoDsors  of  the  bill  are  fully  appreciated.  In  view  of  maliy 
expressions  of  concern  over  the  attitude  of  the  electors  jin 
various  States,  and  supplementing  what  was  said  with  suth 
eloquence  yesterday  by  the. able  Senator  fr<»n  Nevada  [ 
McCabkan].  I  feel  that  I  ought  to  say  that  I  was  advised 
terday.  and  I  think  authoritatively,  that  there  are  no  Neg^o 
Toters  in  63  of  the  63  counties  of  my  State:  that  in  one  lof 
the  most  p(qiulous  counties  of  my  State  and  in  one  of  tpe 
most  prosperous  of  northern  Colorado  cities  in  one  of  t)ie 
richest  agricultural  regions  in  the  country  there  Is  said  to  be 
only  one  colored  voter,  and  that  neither  during  the  progrms 
of  this  discussion  nor  at  any  other  time  have  I  received  aj  ly 
expression  of  his  views  on  the  pending  problem. 

Mr.  LOOAN.  Mr.  President,  will  the  Senator  from  Ali- 
bama  jrlekl? 

The  PRESIDENT  jjaro  tempore.    Does  the  Senator  from 
Alabama  yield  to  the  Senator  from  Kentucky? 
Mr.  BANKHEAD.    I  yield. 

Mr.  LOOAN.  Whether  the  bill  be  constitutional  or  n()t. 
whether  it  be  a  good  bill  or  not,  it  seems  perfectly  obvious  ^ 
everyone  that  there  is  not  the  slightest  opportunity  of  bring- 
ing the  motion  to  a  vote.  Is  that  the  opinion  of  the  Senat^ 
from  Alabama? 

Mr.  BANKHEAD.  There  Is  no  doubt  in  the  world  abont 
It.    I  think  every  intelligent  Member  of  the  Senate  knows  t. 


Mr.  LOGAN.  In  view  of  that  fact,  and  in  view  of  the 
further  fact  that  important  legislation  is  awaiting  comid- 
eration  by  this  body,  I  for  one  do  not  believe  the  Senate 
ought  to  continue  this  discussion,  knowing  that  no  gix)d 
can  result.  So  far  as  I  am  concerned.  I  am  perfectly  willing 
to  lay  aside  the  motion  of  the  Senator  from  Colorado  until 
we  dispose  of  important  legislation,  and  then,  if  the  Senator 
from  Colorado  shaU  see  fit  to  make  the  motion  again,  we 
will  euter  into  an  endurance  test  with  those  who  are  oppos- 
ing the  motion  and  see  who  can  last  the  longest  during  the 
hot  days  of  July  and  August. 

Mr.  WAGNER.  Mr.  President,  will  the  Senator  from  Ala- 
bama yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Alabama  3^eld  to  the  Senator  from  New  York? 

Mr.  BANKHEAD.     I  yield. 

Mr.  WAGNER.  Unfortunately,  I  was  temporarily  absent 
from  the  Senate  and  did  not  listen  to  the  discussion  which 
has  taken  place.  I  arrived  today  Just  in  time  to  hear  the 
end  of  a  constitutional  argument  made  by  the  Senator  from 
Idaho  [Mr.  Borah]. 

The  Senator  from  Idaho  referred  to  an  argument  which 
I  made  on  the  floor  of  the  Senate  holding  that  an  act  which 
delegated  certain  powers  to  the  President  with  reference  to 
the  raising  or  lowering  of  tariff  duties  was  unconstitutional. 
As  I  gathered,  the  Senator's  theory  was  that  the  question 
involved  here  is  a  constitutional  question  similar  to  that 
involved  In  the  tariff  act. 

Mr.  BORAH.    Oh,  no. 

Mr.  WAGNER.  Tb&t  act  involved  a  question  of  the  drle- 
gation  of  power  to  an  executive  offlcer.  The  question  was 
as  to  whether  the  legislation  provided  for  such  standards 
as  would  make  the  function  of  the  executive  merely  adn  in- 
istrative.  It  has  been  the  position  of  the  court  that,  if  we 
are  to  delegate  powers,  at  least  we  must  flx  certain  stand- 
ards and  not  delegate  legislative  powers. 

As  I  understand  the  bill  which  is  under  discussion,  I  am 
persuaded  absolutely  not  only  that  it  is  constitutional  but 
also  that  there  is  a  constitutional  mandate,  in  view  of  the 
history  of  lynching  in  this  country  over  a  period  of  years. 
to  preserve  equal  protection  of  the  law  for  all  citizens  and 
prevent  deprivation  of  life,  liberty,  or  property  without  due 
process  of  law,  by  such  Federal  action  as  has  been  granted 
to  us  by  the  States  themselves. 

It  Is  on  that  theory  that  this  bill  was  introduced.  We 
have  enacted  such  legislation  in  the  past.  We  have  en- 
acted legislation  requiring,  in  the  selection  of  Jurors,  (hat 
there  should  be  no  discrimination  because  of  race,  color,  or 
creed-  When  in  the  State  of  Virginia  a  Judge  violated  that 
law  by  discriminating  against  a  certain  race  in  denying  to 
it  the  right  to  sit  upon  a  Jury  as  the  peers  of  their  fellow 
citizens,  that  Judge  was  fined  by  virtue  of  the  Federal  stat- 
ute. This  was  on  the  theory  that,  since  he  was  an  official 
of  the  State,  the  State  itself  was  acting— for  States  act  only 
through  men.  The  imposition  of  that  fine  was  sustained  by 
the  Supreme  Court  of  the  United  States. 

As  the  Senator,  who  is  a  lawyer,  so  well  knows,  the  Court 
has  intervened,  in  the  absence  of  a  Federal  statute,  whtn  a 
mob  had  so  influenced  or  terrorized  a  State  Jury  that  it  did 
not  dare  bring  in  a  verdict  of  iimocent  in  spite  of  the  ( on- 
clusiveness  of  the  evidence.  In  that  case  the  United  Stites 
Supreme  Court  foimd  the  fourteenth  amendment  a  Justifi- 
cation for  the  intervention  of  the  Federal  Govemirient 
through  its  courts  in  order  that  the  citizen  of  the  particular 
State  might  receive  the  equal  protection  of  the  law.  .\nd 
that  is  the  theory  of  this  proposed  legislation. 

I  did  not  intend  to  say  this  much,  but  I  should  like  to  make 
one  fmlher  statement.  The  Senator  from  South  Caro  ina 
[Mr.  SicTH]  seems  to  be  very  much  concerned  over  the  i)08- 
sibillty  that  if  I  should  continue  the  prosecution  of  this 
measure,  which  I  think  is  proper  and  the  result  of  a  con- 
stitutional mandate,  I  might  imperil  my  reelection.  I  appre- 
ciate the  Senator's  consideration  for  my  future  welfare,  l3Ut 
that  is  a  matter  of  little  concern  to  me  so  long  as  I  am  satis- 
fled  that  what  I  am  doing  is  in  accordance  with  the  dictates 
of  my  conscience,  and  is  in  the  interest  of  the  people  whom 
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I,  in  part,  represent,  and  of  the  people  of  the  United  States. 
The  question  of  reelection  should  not  give  anyone  any  con- 
cern.   Certainly  it  does  not  concern  me. 

Mr.  BORAH.  Mr.  President,  I  may  say  to  the  Senator 
from  New  York  that  I  did  not  raise  the  question  of  tariff 
treaties  or  the  delegation  to  the  President  of  power  to  estab- 
lish tariff  duties.  That  matter  was  brought  up  by  the  able 
Senator  from 'Colorado  [Mr.  Costican],  and  I  was  replying 
to  it.  Of  course,  I  understood  perfectly  that  that  was  a 
question  of  delegation  of  power  and  that  this  is  not  a  ques- 
tion of  delegation  of  power.  This  is  what  I  regard  as  a 
question  of  usurpation  of  power,  and  I  understand  perfectly 
the  difference  between  the  two  matters. 

The  case  which  the  Senator  cited,  as  to  the  Judge  being 
flned,  is  well  taken  care  of  by  fundamental  principles  of 
the  Constitution,  which  are  provided  for  explicitly,  and  in 
my  Judgment  it  has  little  relevancy  to  the  present  situation. 

Mr.  President,  let  me  say  just  a  word  further,  and  then  I 
shall  conclude  what  I  have  to  say.  I  had  no  intention  of 
talung  any  part  in  this  debate:  but  a  matter  was  brought  up 
which  involved  my  personal  action  here  in  the  Senate,  and 
I  felt  constrained  to  refer  briefly  to  It. 

I  have  no  doubt  both  the  Senator  from  New  York  [Mr. 
Wagner  J  and  the  Senator  from  Colorado  [Mr.  Costioan] 
have  convinced  themselves  that  this  bill  is  constitutional. 
We  are  all  in  agreement  with  them  that  It  is  himiane  and 
humanitarian  in  its  purposes.  The  only  matter  about  which 
there  is  any  controversy  is  the  constitutional  question.  The 
Senator  from  New  York  may  be  right  in  regard  to  it,  and 
the  Senator  from  Colorado  may  be  correct  in  his  position: 
but  I  have  no  doubt  that  the  bill  is  unconstitutionaL 
When  it  is  said  that  the  lynching  of  a  man  by  3  persons 
gives  Federal  Jurisdiction,  but  the  lynching  of  a  man  by  1 
person  does  not  give  Federal  Jurisdiction,  the  Constitution  is 
being  made  subject  to  construction  in  accordance  with  the 
number  of  persons  present  when  the  crime  takes  place.  It 
seems  to  me  that  if  we  can  do  what  it  is  proposed  we  shall 
do  here  we  can  and  we  ought  to  go  into  New  York  City 
and  see  that  the  criminal  laws  are  enforced  in  that  great 
city.  If  the  Federal  Government  is  concerned  to  protect 
life  within  the  State,  is  it  not  obligated  to  protect  against 
machine  guns  and  the  attacks  of  the  racketeer  as  well  as  the 
rope  and  the  attacks  of  the  mob?  Where  are  you  going  to 
stop,  and  why,  once  started,  should  you  stop  at  all? 

Mr.  WAGNER.  Possibly,  Mr.  President.  If  the  Senator 
from  Alabama  will  jrield,  I  may  say  that  this  bill,  if  enacted, 
will  apply  to  New  York  City  as  it  will  to  every  other  city 
and  State  in  the  Union.  The  sectional  question  was  not 
raised  by  me,  and  I  was  hoping  that  it  would  not  be  in- 
jected into  this  discussion  at  all.  This  measure  should  be 
viewed  from  the  national  standpoint  and  as  a  national 
obligation. 

This,  however,  is  what  I  was  about  to  suggest:  As  to 
details.  It  may  very  well  be,  since  none  of  us  are  perfect, 
that  this  measure  is  not  so  well  drafted  as  it  should  be,  is 
not  so  comprehensive  as  it  should  be,  or  perhaps  is  not 
so  limited  as  it  should  be.  That  is  the  reason  why  some 
of  us  are  anxious  to  have  the  bill  taken  up  for  considera- 
tion by  the  Senate,  so  that  amendments  may  be  proposed. 
That  has  not  been  done,  thus  far,  because  of  the  refusal 
of  some  of  my  colleagues  to  permit  the  motion  of  the  Sen- 
ator from  Colorado  to  come  to  a  vote. 

Personally,  I  never  have  indulged  in  a  filibuster.  I  hope 
I  never  shall  do  so  as  long  as  I  am  a  Member  of  the  Senate, 
because  I  am  always  willing  to  abide  by  what  a  majority  of 
the  Senators  say  should  be  done  as  to  any  particular  pro- 
posal which  is  before  us  for  consideration.  I  hope,  there- 
fore, that  the  bill  will  be  considered:  and  if,  ultimately,  the 
Senators  should  feel  that  the  proposed  legislation  either 
was  not  Justified  or  was  so  clearly  unconstitutional  that  they 
could  not  support  it,  they  could  so  decide.  Then  we  shall 
have  discharged  our  obligation:  but  it  seems  to  me  that  the 
bill  ought  to  be  brought  up  for  the  ccHisideration  of  this 
body,  like  other  legislation.  I  do  not  know  why  we  should 
make  an  exception  of  this  particvdar  proposal. 

Mr.  BORAH.  Mr.  President,  so  far  as  bringing  up  the 
bill  for  consideration  is  concerned,  I  voted  recently  against 


adjournment.  I  had  no  objection  to  a  full  discussion  of  the 
measure.  I  am  not  going  to  vote  against  adjournment  in- 
definitely; but  I  had  no  objection  whatever  to  the  bill  being 
considered  upon  its  merits  up<Mi  the  floor  of  the  Senate.  I 
am  satisfied  now,  however,  that  it  does  not  make  any  dif- 
ference whether  the  bin  is  brought  up  or  not  brought  up: 
it  is  not  going  to  be  brought  to  a  final  vote,  so  we  shall  have 
to  consider  other  matters. 
Mr.  BANKHE/J3.    Mr.  President 

The  PRESIDENT  pro  tempore.    The  Senator  from  Ala- 
bama. 

Mr.  BLACK.  Mr.  President.  wiH  my  ccdleague  yield? 
Mr.  BANKHEAD.  I  yield- 
Mr.  BLACBL  In  view  of  the  fact  that  so  few  of  the  old 
guard  Republicans,  who  seemingly  favor  this  bill,  are  in  the 
Chamber — I  do  not  see  one  of  them  here — and  since  this 
is  a  most  intereiiting  discussion,  and  they  need  enlighten- 
ment, I  suggest  the  absence  of  a  quonmi. 

The  PRESIDENT  pro  tempore.    The  clerk  will  caU  the 

roll. 

The  Chief  Clerk  caUed  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


Adamn 

Connally 

Keyes 

Pope 

Ashupst 

Ccolldge 

King 

BadcUffe 

Austin 

Cc'peland 

LaFoUctte 

Robinson 

Bachman 

Cc«tlgan 

Lewis 

KusseU 

Bailey 

CC'Uzens 

Logan 

Schall 

Bankbead 

Dickinson 

Lonergan 

Schwellenbach 

Barbour 

Dleterich 

Long 

Sheppard 

BarUey 

Donahey 

UcAdoo 

Shipetead 

BUbo 

Duffy 

MeCarran 

Smith 

Black 

Plstcher 

McOlU 

Stciwer 

Bone 

Frazler 

McKellar 

Thomas.  Okla. 

Borah 

Gerry 

McNary 

Thomas,  Utab 

Brown 

Gibson 

Mtnton 

Townsend 

Bulkier 

Glass 

Moore 

TrammeU 

Bulow 

Gore 

Murphy 

Burke 

Goffey 

Murray 

Tydlngs 

Byrd 

Hiile 

Neely 

Vandenberg 

Byrnes 

HiuTlson 

Bonis 

Van  Nuys 

Capper 

Hiistlnga 

Nye 

Wagner 

Caraway 

Btitch 

O'Mahoney 

Walsh 

Carey 

Htiyden 

Overton 

Wheeler 

Clark 

Jcihnson 

Plttnian 

White 

The  PRESIDING  OFFICER  (Mr.  McGn.i.  in  the  chat 

Eighty-eigl 

It  Senators  hai 

ring  answered 

to  their  names. 

quorum  is  present. 

Mr.  COSTIGAN.  Bir.  President,  will  the  Senator  from  Ala- 
bama 3^eld  to  me? 

Mr.  BANKHEAD.    1  yield. 

Mr.  COSTIGAN.  Supplementing  what  has  been  said  this 
morning,  I  count  this  an  appropriate  time  to  ask  to  have 
placed  in  the  Record,  or  to  have  read,  if  that  course  be 
preferred,  a  list  of  the  names  of  special  endorsers  of  the 
proposed  legislation,  together  with  a  statement  of  the  esti- 
mated number  of  members  of  endorsing  organizations.  Ref- 
erences have  been  made  at  different  times  to  the  large 
number  of  endorsements  by  American  citizens,  both  men 
and  women. 

Mr.  CONNALI.Y.  Mr.  President,  does  the  Senator  want 
the  names  read? 

Mr.  COSTIGAN.  No;  I  was  merely  asking  that  they  be 
incorporated  in  the  Record,  though  I  shall  be  glad  to  read 
them,  if  that  course  be  desired. 

Mr.  CONNALI.Y.  I  should  like  to  have  them  read,  and 
I  am  perfectly  ^villing  to  have  the  clerk  read  them  if  the 
Senator  desires.  I  should  like  to  have  read  by  the  clerk 
also,  and  I  ask  unanimous  consent  that  I  may  have  read  by 
the  clerk  a  statement  made  in  the  House  of  Representatives 
some  years  ago  by  Representative  Hersey,  of  Maine,  with 
reference  to  a  bill  then  pending  on  the  same  subject. 

The  PRESIDING  OFFICER  (Mr.  Hatch  In  the  chair). 
Is  there  objection  to  the  request  of  the  Senator  from  Colo- 
rado [Mr.  CosTUiAMj?    The  Chair  hears  none. 

The  Senator  fctmi  Texas  [Mr.  ComrALLT]  has  also  sub- 
mitted a  request.  Is  there  objection?  The  Chair  hears 
none. 

Mr.  CONNALLY.  Mr.  President,  I  wiU  not  have  the 
statement  read  at  this  time  unless  the  Senator  from  Ala- 
bama agrees  that  It  may  be  done. 

Mr.  BANKHEAD.    I  have  no  objection. 
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Mr.  COSTIGAN.  By  way  of  introduction  to  what  the 
clerk  will  now  read,  permit  me  to  say  that  the  names  to  be 
first  read  are  those  of  endorsers  of  the  proposed  legislation, 
who  also  Joined  in  a  request  that  the  proposed  legislation  be 
made  part  of  the  "  must "  program  of  the  administration. 

The  clerk,  following  that  list  of  names,  is  requested  next  to 
read  the  names  of  the  organizations,  together  with  esti- 
mated membership,  endorsing  the  proposed  legislation. 

The  PRB8IDINO  OFFICER.  Without  objection,  the  clerk 
will  read. 

The  Chief  Clerk  read  as  follows: 
[Hearing  before  the  subcommittee  of  the  Committee  on  the  Judi- 
ciary. United  States  Senate,  Feb.  14.  1936.  p.  331 
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COTBUfOBS   OP  STATZS 

C.  Dou^aas  B\]ck.  Delaware. 
Alf  M.  Langdon.  Kansas. 
William  A.  Comstock.  Michigan. 
Prank  D.  Fitzgerald,  Michigan. 
A.  Harry  Moore.  New  Jersey. 
Harold  O.  Hoffman.  New  Jersey. 
Herbert  H.  Lehman.  New  York. 
Tom  Moodle.  North  Dakota. 
Olfford  Plnchot,  Pennsylvania. 
Paul  M.  Pearson.  Virgin  Islands. 

KAToas 
John  Boyd  Thatcher.  2d.  Albany,  N.  T. 
Pred  K.  Lewis.  Allentown.  Pa. 
Harry  Bacharach.  Atlantic  City.  N.  J. 
Howard  W.  Jackson.  Baltimore.  Md. 
H.  R.  Stewart.  Qamden.  N.  J. 
R.  P.  DeVan,  Charleston.  W.  Va. 
Russell  Wilson,  Cincinnati,  Ohio. 
Harry  L.  Davis,  Cleveland,  Ohio. 
Hugh  P.  Flnnerty,  CoxincU  Bluffs,  Iowa. 
F.  C.  Roberts,  Baston,  Pa. 
Henry  H.  Honan,  Elmlra.  N.  T. 
Oeorge  A.  Hoverter,  Hanisburg,  Pa. 
John  Cavanaugb,  Homestead,  Pa. 
Reginald  H.  Sullivan,  Indianapolis.  Ind. 
Leon  F.  Roberts,  Jamestown.  N.  Y.      __ 
Daniel  W.  Hoan,  Milwaukee,  Wis. 
A.  O.  Balnbrldge.  Minneapolis.  Minn. 
Mortimer  A.  Sullivan.  Newport,  R.  I. 
Roy  N.  Towl.  Omaha,  Nebr. 
Oeorge  E.  Spratt,  Poughkeepsle,  N.  T. 
Mark  H.  Oehan,  St.  Paul.  Minn. 
Anjelo  J.  Roest,  San  Francisco,  Calif. 
Charles  L.  Smith.  Seattle.  Wash. 
James  E.  Hagan.  Somerville,  Man. 
Fred  R.  Gray,  Springfield,  Ohio. 
Solon  T.  Klotz,  Toledo.  Ohio. 
Oeorge  B.  LeBarre.  Trenton.  N.  J. 
T.  A.  Penney.  Tulsa.  Okla. 

BISHOPS  AKD  CHL'aCHMPC 


Samuel  O.  Babcock.  suffragan  bishop.  Protestant  Eplscope  I 
Church.  Massachusetts. 

Frederick  B.  Bartlett.  Episcopal  bishop  of  North  Dakota. 

Ferdlnan  Q.  Blanchard.  Euclid  Avenue  Congregational  ChurC^. 
Cleveland.  Ohio. 

Samuel  B.  Booth.  Episcopal  bishop  of  Vermont. 

W.  Russell  Bowie.  Grace  Church.  New  York  City. 

Harold   Leonard  Bowman.  First  Presbyterian  Church.  Chicago. 

Hi. 

Arthur  H.  Bradford.  Central  Congregational  Church.  ProTldenc^ 
R.  I 

Benjamin  Brewster.  Episcopal  bishop  of  Maine. 

Charles  E.  Burton,  secretary.  General  Council  of  Congregational 
and  Christian  Churches. 

C.  M.  Brown,  Cann  Memorial  Presbyterian  Church.  Kershaw,  8 

Raymond  Calkins.  First  Church  in  Cambridge.  Cambridge. 

Randall  A.  Carter,  presiding  bishop,  third  district.  Colored  Me 
odis:  Episcopal  Church.  Chicago.  lU.  ' 

James  B.  Caasldy.  Episcopal  bishop  of  FaU  River,  Pall  Rlve^, 
ICasa 

Samuel   McCrea   Cavert,   general   secretary.   Federal   Council 
Churches  of  Christ  in  America.  New  York.  N.  T.  I 

S.  M.  Corcoran,  superintendent  Methodist  BplsooiMU  Chureli 
Union.  Pittsburgh.  Pa.  I 

Thomas  F.  Da  vies.  Episcopal  bishop  of  western  Massachuset^. 

Ralph  8.  Cuahman.  bishop  of  Methodist  Episcopal  Churcn. 
Denver.  Colo.  J 

Cameron  J.  Davis.  Episcopal  bishop  of  western  New  York.  Bufl- 

ilo,  N.  Y. 

Edward  Thomas  Demby,  suffragan  bishop  of  colored  work  of  th|» 
l^iscopal  Church  in  the  Southwest.  Little  Rock.  Ark. 

R.  B.  Dlffendorfer,  corresponding  secretary  board  of  foreign  mis- 
sions of  the  Methodist  Episcopal  Ch\irch.  New  York  City. 

Arthur  Darossaerts,  archbishop.  San  Antonio,  Tex. 

J.  Stanley  Durkee.  Plymouth  Church  of  the  Pilgrims.  BrooklyiL 
N.  Y. 

Barry  Emerson  Fosdlck.  Blverslda  Church.  New  Tork  Ctty. 
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Father  Frederick.  O.  8.  B..  St.  Emma  Indiistrlal  and  Agrlcul- 
tiiral  Institute,  Rock  Castle.  Va. 

James  B.  Freeman,  Episcopal  bishop  of  Washington.  D.  O. 
William  Hiram  Foxilkes,  Old  First  Church,  Newark.  N.  J. 
Francis  J.  Purey,  secretary  to  His  Erminence,  D.  Cardinal  Dough- 
erty, archbishop  of  Philadelphia. 
James  J.  Gerrard.  Pall  River.  Mass. 

Charles  C.  GUbert,  Episcopal  bishop.  Diocese  of  New  York,  New 
Tork  City. 

Joshua  L.  Goldberg,  national  secretary   American  Jewish  Coix- 
gress.  New  York.  N.  Y. 

John  Haynes  Holmes.  Community  Church.  New  York  City. 
Ivan    Lee    Holt.    St.    John's   Methodist    Episcopal    Church,    8t. 
IiOiils,  Mo. 

Thomas  Jenkins.  Episcopal  bishop  of  Nevada,  Reno.  Nev. 
Robert  Carter  Jett.  Episcopal  bishop  of  Southwestern  Virginia. 
Joseph  J.  KeUy.  St.  Joseph's  Chvirch.  Alexandria.  Va. 
Hugh  L.  Lamb,  chancellor  of  the  Archdiocese  of  Philadelphia, 
PhUadelphla.  Pa.  „  ,^, 

Moris  S.  Lazaron.  rabbi.  Baltimore  Hebrew  Congregation,  Balti- 
more, Md. 

David  LefkowltB,  rabbi.  Temple  Emanu-El.  Dallas.  Tex. 
Adnah  Wright  Leonard,  resident  bishop.  Pittsburgh  area.  Meth- 
odist Episcopal  Church. 

J.  J.  McCort,  bishop,  Altoona.  Pa. 

F.  A.  McElwaln.  l^lscopal  bishop  of  Minnesota.  Minneapolis, 
Minn. 

Ralph  W.  McKenzie.  district  superintendent,  Blalrsville  Dlstrli,*, 
Methodist  Episcopal  Church.  Pittsburgh.  Pa. 

Burr  R.  McKnlght,  district  superintendent,  Monongahela  Dis- 
trict. Methodist  Episcopal  Church.  Pittsburgh,  Pa. 
William  T.  Manning.  Episcopal  bishop  of  New  York. 
J.  C.  Martin,  presiding  bishop.  Fourth  Episcopal  District.  Col- 
ored Methodist  ^Iscopal  Chxirch. 

Boynton  Bferrlll,  the  Second  Church  In  Newton.  West  Newton. 
Mass. 

William  Plerson  Merrill.  Brick  Presbyterian  Church.  New  York 
City. 
Edwin  D.  Mouzon.  bishop  Methodist  Episcopal  Church  South. 

Charlotte.  N.  C.  ,^  ^r  -^ 

O.  Ashton  Oldham.  Episcopal  bishop  of  Albany.  Albany.  N.  Y. 
L.  B.  PastoreUl.  head  of  the  Josephlte  Order.  Baltimore,  Md. 
David    Phlllpson,    honorary    president    Central    Conference    of 

American  Rabbis,  Cincinnati,  Ohio. 

C.  H.  Phillips,  bishop  of  the  Colored  Methodist  Episcopal  Church. 
Cleveland,  Ohio. 

D.  ds  Sola  Poole,  rabbi.  Spanish  and  Portuguese  Synagogue.  New 
Tork  City. 

Frederick  F.  Reese,  Episcopal  bishop  of  Georgia,  Savannah.  Ca. 

William  P.  Remington,  Episcopal  bishop  of  eastern  Oregon. 
Pendleton,  Oreg. 

C.  A.  Roach,  St.  Peter  Claver's  Church.  Philadelphia.  Pa. 

W.  Blair  Roberts,  Episcopal  bishop  of  South  Dakota.  Sioux  Falls. 
8.  Dak. 

George  W.  Robinson.  Corinthian  Baptist  Church,  Des  Molmu, 
Iowa. 

Louis  Chllds  Sanford,  Episcopal  bishop  of  San  Joaquin.  Fresno, 
Calif. 

William  Scarlett,  Episcopal  bishop  of  Mlssoinrl,  St.  Louis.  Mo. 

Elmer  N.  Schmuck.  Episcopal  bishop  of  Wyoming.  Laramie.  W\o. 

E.  Cecil  Seaman.  Episcopal  bishop  of  north  Texas.  Amarlllo.  Tex. 
Charles  L.  Seesholes.  First  Baptist  Church.  Dayton,  Ohio. 
Rabbi  Abba  Hlllel  Silver,  the  Temple,  Cleveland,  Ohio. 
William  Simons,  All  Souls  Unitarian  Church,  New  York  City. 

L.  W.  Spangy,  district  superintendent  Pittsburgh  District,  Metii- 
odist  Episcopal  Church. 

Robert  E.  Speer,  secretary  board  of  foreign  missions  of  the 
Presbyterian  Church  In  the  United  States  of  America. 

F.  Guthrie  Speers,  Brown  Memorial  Church.  Baltimore.  Md. 
Robert    Nelson    Spencer.    Episcopal    bishop    of    west    Mlssouil, 

Kansas  City.  Mo. 

Frederick  K.  Stamm.  Clinton  Avenue  Congregational  Churcli, 
Brooklyn,  N.  Y. 

Ernest  P.  Tittle,  First  Methodist  Episcopal  Chxirch,  Evanston,  m. 

Ernest  Mllmore  Stlres,  Episcopal  bishop  of  Long  Island.  Brook* 
lyn.  N.  Y. 

W.  S.  Trosh.  district  superintendent  Alleghany  District.  Metho- 
dist Episcopal  Chiirch.  Pittsburgh,  Pa. 

J.  W.  Tutt,  Union  Baptist  Church.  Des  Moines.  Iowa. 

W.  J.  Walls,  presiding  bishop  Eighth  Episcopal  District,  African 
Methodist  Episcopal  Zlon  Church,  Chicago,  HI. 

John  C.  Ward.  Episcopal  bishop  of  Erie.  Erie.  Pa. 

Benjamin  M.  Washbxim.  Episcopal  bishop  coadjutor  of  the  dio- 
cese of  Newark,  Newark,  N.  J. 

L.  J.  Welbers.  San  Antonio,  Tex. 

B.  Wheeler.  Mount  Olive  Baptist  Church,  Des  Moines,  Iowa. 

Frank  E.  Wilson,  Episcopal  bishop  of  Eau  Claire,  Eau  Claire,  Wis. 

John  D.  Wing.  Episcopal  bishop  of  south  Florida,  Orlando.  Fla. 

James  Wise,  Episcopal  bishop  of  Kansas.  Topeka.  Kans..  27 
superiors  of  convents  of  the  Sisters  of  the  Blessed  Sacrament  for 
T«fHftn«  and  Colored  People. 

CX>LLa6«   PKSSIDXNTS    AMD    PKOrBSSOBS 

Leroy  Allen,  dean  South westoti  College.  Wlnfleld.  Kans. 
J.  8.  Ames,  president  Johns  Hopkins  University.  Baltimore.  Md. 
James  R.  Angell.  president  Yale  University.  New  Haven.  Conn. 
Albert  E.  Bamett.  profesarar  Scarrltt  College,  Nashville,  Tenn. 
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Mr.  BANKHEAO.    I  have  no  objection. 
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Robblns  W.  Barstow.  president  Hartford  Seminary  Foundation, 
Hartford,  Conn. 

Murray  Bartlett,  president  Hobart  College,  Geneva.  N.  Y. 

Edwin  M.  Borchard,  professor  Yale  University,  New  Haven,  Conn. 

Arlo  Ayres  Brown,  president  Drew  University,  Madison,  N.  J. 

O.  W.  Carrell.  president  Nebraska  Central  College.  Central  City, 
Nebr. 

Paul  Cloke.  dean  University  of  Maine,  Orono.  Maine. 

Robert  C.  Clothier,  president  Rutgers  University.  New  Bruns- 
wick. N.  J. 

Eugene  A.  Colllgan,  president  Hunter  College,  New  York  City, 

Ada  Louis  Comstock.  president  Radcliffe  College,  Cambridge, 
Mass. 

C.  E.  Crossland,  alumni  secretary.  University  of  Maine.  Orono, 
Maine. 

John  W,  Davis,  president  West  Virginia  State  College,  Institute, 
W.  Va. 

A.  E.  Deering,  dean  University  of  Maine.  Orono.  Maine. 

Hoyt  M.  Dobbs,  Centenary  College  of  Louisiana.  Shreveport,  La. 

Paul  H.  Douglas,  professor  University  of  Chicago.  Chicago,  111. 

Ralph  Earle,  president  Worcester  Polytechnic  Institute,  Wor- 
cester, Mass. 

Mother  Mary  Evarista,  president  Notre  Dame  College.  Cleveland. 
Ohio. 

Charles  A.  Ellwood.  professor  Duke  University.  Durham.  N.  C. 

Frederick  C.  Ferry,  president  Hamilton  College.  Clinton.  N.  Y. 

Charles  W.  Flint,  chancellor  Syracuse  University,  Syracuse,  N.  T. 

Sheldon  Glueck,  professor  Harvard  University  Law  School,  Cam- 
bridge. Mass. 

Joseph  M.  M.  Gray,  chancellor  American  University.  Washington. 
D.  C. 

John  A.  W.  Haas,  president  Muhlenberg  College.  Allentown.  Pa. 

Arthxir  A.  Hauck.  president  University  of  Maine,  Orono,  Maine. 

Arthur  Howe,  president  Hampton  Institute,  Hampton.  Va. 

Hatcher  Hughes,  president  Colvunbla  University,  New  Tork. 

Howard  Jensen,  professor  Duke  University,  Diirham.  N.  C. 

Thomas  Elsa  Jones,  president  Plsk  University,  Nashville,  Tenn. 

P.  R.  Kolbe.  president  Drexel  Institute,  Philadelphia.  Pa. 

Robert  Morse  Lovett,  professor  University  of  Chicago,  Chicago,  111. 

G.  S.  Luter.  dean  University  of  Maine,  Orono.  Maine. 

H.  M.  McCracken.  president  Vassar  College.  Poughkeepsle,  N.  T. 

W.  J.  McConnell.  president  North  Texas  Teachers'  College,  Denton. 
Tex. 

H.  W.  McPherson.  president  Illinois  Wesleyan  University.  Bloom- 
Ington.  ni. 

Daniel  L.  Mash,  president  Boston  University,  Boston.  Mass. 

Broadus  Mitchell.  Johns  Hopkins  University.  Baltimore.  Md. 

Henry  T.  Moore,  president  Skidmore  College.  Saratoga  Springs, 
N.  T. 

James  Mullenburg.  dean  University  of  Maine.  Orono,  Maine. 

Philip  C.  Nash,  president  University  of  Toledo,  Toledo.  Ohio. 

William  A.  Neilson.  president  Smith  College,  Northampton.  Mass. 

W.  Stuart  Nelson.  Shaw  University,  Raleigh,  N.  C. 

John  S.  NoUen.  president  Grlnnell  College,  Grlnnell,  Iowa. 

Arthxir  W,  Palmer,  president  Chicago  Theological  Seminary,  Chi- 
cago, m. 

Ellen  F.  Pendleton,  president  Wellesley  College.  Wellesley.  Mass. 

Roscoe  Poimd.  dean  Harvard  University  Law  School.  Cambridge. 
Mass. 

Rush  Rhees.  president  University  of  Rochester,  Rochester,  N.  T. 

Frederick  B.  Robinson,  president  College  of  the  City  of  New  York. 

Edward  A.  Ross,  professor  University  of  Wisconsin,  Madison,  Wis. 

O.  H.  Schlauck.  president  Spokane  Valley  Jxuiior  College,  Spokane, 
Wash. 

Vlda  D.  Scudder.  professor  emeritus  Wellesley  College,  Wellesley, 
Mass. 

Guy  R.  Snavely.  president  Birmingham-Southern  College,  Bir- 
mingham. Ala. 

Edmxind  D.  Soper.  president  Ohio  Wesleyan  University.  Delaware. 
Ohio. 

Edward  V.  Stanford,  president  VlUanova  College,  Vlllanova,  Pa. 

John  J.  Sullivan,  professor  of  law,  University  of  Pennsylvania. 

Charles  F.  Thwlng,  president  Western  Reserve  University.  Cleve- 
land. Ohio. 

John  J.  Tlgert,  president  University  of  Florida,  Gainesville,  Fla. 

Edward  H.  Todd,  president  College  of  Puget  Sound,  Tacoma, 
Wash. 

H.  Orton  Wiley,  president  Pasadena  College.  Pasadena.  Calif. 

Walter  Williams,  president  University  of  Mlssotirl,  Columbia,  Mo. 

Charles  F.  Wlshart.  president  The  College  of  Wooster.  Wooster. 
Ohio. 

Mary  E.  WooUey.  president  Mount  Holyqke  College,  South  Had- 
ley,  Mass. 

James  F.  Zimmerman,  president  University  of  New  Mexico, 
Albuquerque,  N.  Mex. 

LAWTZaS 

Zacharlah  Chafee,  Jr.,  Harvard  Law  School.  Cambridge.  Mass. 

Hubert  T.  Delaney.  New  York  City. 

Harry  E.  Davis,  Cleveland,  Ohio. 

Jesse  S.  Hessllp,  Toledo,  Ohio. 

Morris  L.  Ernst,  New  York  City. 

Arthur  Garfield  Hays,  New  York  City. 

Charles  H.  Houston,  Howard  Law  School,  Waahington,  D.  O. 

Arthur  B.  Spingarn.  New  York  City. 

Herbert  K.  Stockton.  New  York  City. 
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James  Marshall.  New  Tcn-k  City. 

L.  Hollingsworth  Wood.  New  Tork  City, 

■DrroBS  Aifs 


Louis  Adamlc.  New  Tork  City. 
Gertrude  Atherton,  Scm  Francisco.  Calif. 

A.  T.  Atwater,  editor  the  Rome  Enterprise,  Rome,  Oa. 
Faith  Baldwin,  New  Tork  City. 

Mary  R.  Beard,  New  Mllford.  Conn. 

Robert  Benchley,  New  York  City. 

Stephen  Vincent  Benet,  New  Tork  City. 

Bruce  Bllven.  editor  New  Republic.  New  Tork  City. 

Herschel  Brlckell.  New  Tork  City. 

Spencer  Brodney.  editor  Current  History,  New  Tork  Ctty. 

Van  Wyck  Brooks,  Westport.  Conn. 

Dan  B.  Brummltt,  editor  the  Christian  Advocate.  Ksniias  City, 
Mo. 

Struthers  Bxirt.  Southern  Pines,  M.  O. 

Brsklne  Caldwell,  Mount  Vernon.  Malzie. 

Henry  S.  Canby.  New  Tork  City. 

Marc  Connelly.  New  Tork  City. 

Countee  Cullen,  New  Tork  City. 

Babette  Deutsch,  New  Tork  City. 

Alfred  Dasblell,  managing  editor  Serlboer's  Magartne.  New  Tork 
City. 

W.  H.  Davenport,  editor  Star  of  Zlon,  Charlotte.  N.  O. 

James  H.  Dlllard,  Charlottesville.  Va. 

Edward  Donahoe.  Ponea  City,  Okla. 

Theodore  Dreiser.  New  Tork  City. 

Abraham  Epstein,  New  Tork  City. 

Edward  A.  Evans,  editor  Coliimbus  Cltlaen.  Ccdumbus,  Ohio. 

Edna  Ferber.  New  Tork  City. 

Arthur  Davison  Flcke,  Hillsdale,  N.  T. 

Dorothy  Canfleld  Fisher,  Arlington.  Vt.  • 

E.  Franklin  Frazler.  Washington.  D.  C. 

Lewis  S.  Gannett.  New  Tork  City. 

C.  Hartley  Grattan,  New  Tork  City. 

Harold  K.  Guinisburg.  New  Tork  City. 

Loxiis  M.  Hackej-.  New  Tco-k  City. 

Harry  Hansen,  New  York  City. 

Jessie  Fauset  Harris.  New  Tork  City. 

Robert  Herrlck.  Winter  Park.  Ha. 

Sheila  Hlbben.  New  Tork  City. 

Qulncy  Howe,  editor  the  Living  Age,  New  Tork  City. 

B.  W.  Huebsch,  New  York  City. 
Rupert  Hughes.  Los  Angeles.  Calif. 
Inez  Haynes  Irwin,  New  York  City. 
Georgia  Dougla»  Johnson.  Washlsigton.  D.  O. 
James  Weldon  Johnson.  New  Ycn-k  City. 
Freda  Kirch wey.  New  York  City. 

Alfred  A.  Knopf.  New  York  City. 
Joseph  Wood  Krutch,  New  York  City. 
Suzanne  La  Follette.  New  York  City. 
William  Ellery  l^onard,  Madison,  Wis. 
Sinclair  Lewis.  New  York  City. 
Alain  Locke.  Washington.  D.  O. 
Leonora  Marshall,  New  York  City. 
Annie  Nathan  Meyer,  New  York  City. 
George  Mllbum.  Wilton,  Conn. 
Edna  St.  Vincent  MUlay.  Austerllts.  N.  T. 
Ruth  Comfort  Mitchell,  Loe  Gatos,  Calif. 

Clifford  Morehovise.  editor  the  Living  Church.  Milwaukee,  Wla. 
Lewis  Mumford.  New  York  City. 
George  Jean  Nathan.  New  Tork  City. 
Robert  Nathan.  New  York  City. 
W.  W.  Norton.  New  York  City. 
Mary  White  Ovlngton.  New  York  City. 
WUIlam  Pickens.  New  York  City. 
Ruth  Pickering.  New  York  City. 
A.  S.  Piatt.  Redbum,  N.  J. 
Lorlne  Pruette,  New  Tork  City. 
Elmer  Rice,  New  York  City. 
Lola  Ridge,  New  Tork  City. 
Edwin  Arlington  Robinson,  New  Tork  City. 
Gerold  Tanquary  Robinson.  New  Tork  Ci^. 
John  William  Rogers.  Dallas,  Tex. 
Charles  Edward  Russell,  Washington,  D.  O. 
The  SatTirday  Review  of  Literature.  New  Tork  City. 
George  S.  Schuyler.  New  Tork  City. 
Eveljm  Scott.  Saratoga  Springs.  N.  T. 
Upton  Sinclair.  Los  Angeles.  Calif. 

George  Soule,  editor  the  New  Republic,  New  Tork  City. 
Benjamin  Stolberg.  New  Tork  City. 
Phil  Stong.  New  Tork  City. 
Ruth  Suckow,  New  Tork  City. 
Dorothy  Van  Dcven,  New  York  City. 
Carl  Van  Doren,  New  Twk  City. 
Mark  Van  Donn,  New  York  City. 
Carl  Van  Vechten,  New  Ycwk  City. 
Oswald  Garrison  Vlllard,  the  Nation.  New  York  City. 
IBdward  Wasserman,  New  York  City. 
Walter  White.  New  York  City. 
Roy  Wllklns,  New  York  City. 
James  Waterman,  editor  Opinion.  New  York  City. 
Helen  Woodward,  New  York  City. 

W.  E.  Woodward,  president  Writers'  League  Against  Lynching, 
New  York  City. 


L 


i^ 


iQ.^s 


CONGRESSIONAL  RECORD— SENATE 


6681 


If 


6680 


CONGRESSIONAL  RECORD— SENATE 


CZKZRAI. 


May  i; 


Jane  Addams.  Hull  Hoxiae,  Cblcago.  III. 

Jacob  Btlllkopf.  Philadelphia  Regional  Labor  Board. 

Helen  R.  Bryan,  secretary  Conmxlttee  on  Race  Relatloiia,  Sodeti 
of  Friends,  Philadelphia.  Pa  I 

Bernard  S.  Deutech.  president  board  of  aldermen.  New  York  Cityi 

Ethel  E.  Dreler,  Brooklyn,  N.  Y. 

Hannah  Clothier  Hull,  natlooai  president  Women's  Internationa) 
League  for  Peace  and  Freedom. 

Alfred  Baker  Lewis,  secretary  New  England  District  Socialist 
Party,  Boston.  Mass. 

Lucy  Randolph  Mason,  secretary  National  Consumers'  League^ 
New  York  City. 

Louis  Drexel  Morrell,  Philadelphia. 

Mary  M.  Simkhovltcb,  Greenwich  House.  New  York  City. 

J.  E.  Splngarn.  president  National  Association  for  the  Advanced 
ment  of  Colored  People,  New  York  City. 

Elizabeth  Cecil  Scott,  member  national  board  and  cbalnnaji 
Richmond  (Va.)  Young  Women's  Christian  Association.  ' 

Mary  Van  Kleeck.  Russell  Sage  Foundation,  New  York  City.         | 

Lillian  D.  Wald.  Henry  Street  Settlement,  New  Yoii^  City.  > 

ORGANIZATIONS  WHICH   BT   RESOLUTION   HAVX  KKDORSB)  AMD  WHICH  ARt 
ACTXVSLT     WORKING     IN     SUTPOST    OT    THX    COSTICAlf-WAaNZR     AHTIf 

LYNCHING    BIIX 

California  State  Legislature.. 
Colorado  State  Legislature 

Kansas  State  Legislature 

Minnesota  State  Legislature 

New  Jersey  State  Legislature 

Pennsylvania  State  Legislature 

Massachusetts  State  Senate 

Illinois  House  of  RepresentatlTea 

Indiana  State  Assembly 

New  York  State  Assembly 

General   Court  of  Massachusetts 

City  CouncU  of  Cleveland,  Ohio 

City  Council  of  Duluth.  Minn 

American  Federation  of  Labor 

The  Federal  Council  of  Churches 

National   Baptist  Convention 


Young  Women's  Christian  Association 

National    Student    Council    of    the    Young    Women's 

Christian    Assoclatlcn % 

Young  Men's  Christian  Association 

Women's  International  League  for  Peace  and  Freedom. 

International  Youth  Movement. 

National  Association  for  the  Advancement  of  Colored 

People 

National  Association  of  Colored  Women 

American  Federation  of  Teachers 

National  Council  of  Women 

National  Council  of  Jewish  Women 

Young  People's  Socialist  League  of  America 

Writers'  League  Against  Lynching 

Maryland  Anti-Lynching  Federation 

Congregational  Commission  on  Lynching 

Chicago  Committee  on  Antl-Lynchlng  Legislation 

Committee  on  Race  Relations  of  the  Society  of  Friends. 

American  ClvU  Liberties  Dnion 

National  Urban  League 

Tha  Lea^u*  for  Industrial  Democracy 

The  Fellowship  of  Reconciliation 

The  Protestant  Episcopal  Church 

The  Colored  Methodist  Episcopal  Church 

Board  of  National  Missions  of  the  Presbytertan  Churcli 

of  the  United  SUtes  of  America 

Congregational  and  Christian  Churches 

The  Society  of  Congregational  Church  Women  ot  the 

State  of  New  York 

New  York  City  Congregational  Church  Association 

The  Church  League  for  Industrial  Democracy 

Philadelphia  (Pa.)  Annual  Conference  of  the  Methodist 

Episcopal  Church 

The  Methodist  Federation  of  Social  Service 

Women's  Missionary  CotincU  of  the  Methodist  Episcopal 

Church  South 

National  Council  ot  Methodist  Youth I III I 

Philadelphia  Methodist  Youth  Conference 

Hartford  (Conn.)   Federation  of  Churches 

Toledo  (Ohio)  Council  of  Churches 

The  Jofleptxlt*  Order  of  Baltimore.  Md 

Social  Jiistlce  Commission  of  the  Central  C<Hiference  of 

American  Rabbis 

Committee  on  Social  Justice  of  the  B&bblnlcal  Assem- 
bly of  America 

American  Jewish  Committee I IIIZZII 

American  Jewish   Congress IIZI" 

Synagogue  Council  of  America ""III 

Holy  Name  Society  ot  Our  Lady  Queen  of  the  Angels 

Church.  Newark.  N.  J .._. 

Unity  Circle  of  the  First  Unitarian  Church.  Des  MoUtea, 

Iowa _ 
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Oakland  (Calif.)  Council  of  Church  Women 

Interracial  Commission  of  Judaon  Church.  New  York 
City. 


2.100 


Interdenominational    Preachers'    Meeting    of    Greater 
New  York  and  Vicinity 


OBOAinzATIONS  BNDORSINC  ANTILTNCHINO  BILL — Continued 

Nashville    (Tenn.)    Pastors'   Association 48,000 

Annual  Ohio  Pastors'  Convention 2,000 

New  Orleans  Ministers'  Union . 

Chicago   Congregational   Ministers'   Union    (communi- 
cants)   85,000 

Union  Ministers'  Meeting  of  Chicago  (communicants).         300,000 

Jacksonville  (Fla.)   Ministerial  Alliance 

North  Philadelphia    (Pa.)    Civic  Club ^ 

People's  Employment  League  of  Maryland 

Springfield  (Ohio)  Colored  Men's  Council 

Atlanta    (Ga.)    Chautauqua  Circle 

Winter  Capital  Lodge  of  Elks.  New  Orleans,  La 10,000 

Clty-Wlde  Forum.  Baltimore,  Md 2.500 

El  Paso   (Tex.)    Woman's  City  Government  Club 

Federation  of  Women's  Clubs  of  Greater  Cleveland 25,000 

Kappa  Alpha  Psl 7,000 

Scarritt  College  for  Christian  Workers 

Christian    Youth    Council 10,000,000 

Nashville    (Tenn.)    Committee  on  Interracial  Coopera- 
tion      . 

Camden  (N.  J.)   Brotherhood  Day  Committee 

St.  Mark's  Civic  Poram  for  Adult  Education,  Kingston. 

N.   Y 

Llberlan  Research  Society,  Los  Angeles,  Calif 

Twenty-second  District  Republican  Club  of  New  York.  700 


Total 53,  720,  593 

Mr.  COSTIGAN.    Mr.  President 


Mr.  CONNALLY.  Mr.  President,  the  Senator  from  Ala- 
bama has  yielded  to  me  to  have  a  paper  read  at  the  desk. 

Mr.  COSTIGAN.  Mr.  President.  I  have  no  objection;  I 
think  it  was  understood  the  Senator  from  Texas  should  have 
that  paper  read;  but  if  the  Senator  from  Texas  will  permit 
me.  I  think  it  proper  to  request  at  this  time,  if  he  has  no 
objection,  that,  following  other  endorsements  which  have 
been  read,  a  telegram  jxist  received  from  Dr.  Moton.  to  whom 
the  Senator  from  Alabama  (Mr.  BankheaoI  made  reference 
yesterday,  be  read. 

The  PRESIDING  OFFICER  (Mr.  Schwellenbach  in  the 
chair) .    Without  objection,  the  clerk  will  read,  as  requested. 

The  Chief  C!lerk  read  as  follows: 

TtTSKiGXE,  Ala.,  May  1,  1935. 
Senator  Edward  P.  Costican, 

United  States  Senate  Chamber: 
In  the  absence  of  adecjuate  measures  by  State  action  to  protect 
prisoners  threatened  with  mob  violence,  to  put  an  end  to  lynching, 
and  to  Identify,  to  arrest,  to  indict,  and  to  convict  the  leaders  and 
participants  in  lynching  parties,  I  am  heartily  in  favor  of  such 
legislation  as  will  register  the  Nation's  disapproval  of  this  crime 
against  humanity  and  Insure  the  prompt  investigation  of  every 
lynching  and  the  conviction  of  those  who  thus  take  the  law  In 
their  own  hands,  and  the  impeachment  and  penalizing  of  officers 
of  the  law  who  fail  in  their  duty  to  protect  prisoners  committed  to 
their  charge.  When  State  officers  and  State  courts  persistently  and 
repeatedly  fall  In  their  duty  to  guarantee  the  security  of  every 
citizen  by  the  certain  functioning  of  the  orderly  processes  of  the 
law,  we  are  Justified  In  looking  to  the  Federal  Government  for  the 
protection  which  the  Constitution  declares  must  be  given  to  every 
citizen.  It  mtist  be  remembered  that  lynchlngs  are  not  confined 
to  those  charged  with  crimes  against  women,  as  the  records  will 
show,  but  are  reseated  to  on  Indiscriminate  provocation,  and  as  yet 
there  Is  no  guaranty  anywhere  by  mandate  of  the  law  against 
their  occurrence.  And  when  the  Governor  of  one  erf  our  great 
States  goes  so  far  as  to  publicly  announce  the  pardon  of  lynchers 
in  advance  of  their  conviction,  it  is  high  time  that  something  be 
done  by  higher  authority  to  put  an  end  to  this  evil.  If  Governors. 
Senators,  Congressmen,  and  State  legislators  will  pledge  themselves 
publicly  to  see  that  the  necessary  legislation  against  Ij'nching  Is 
enacted  in  each  State,  the  occasion  for  national  legislation  will  t>e 
removed.  Till  that  Is  done  we  must  look  to  the  Federal  Govern- 
ment for  that  protection  which  the  States  still  fail  to  give  and  the 
Federal  Constitution  guarantees.  And  I  would  be  disloyal  to  my 
own  people,  who  have  suffered  moat  from  the  neglect,  and  to  the 
best  white  people  of  the  South,  In  whom  I  have  the  utmost  confi- 
dence. If  I  did  not  add  my  voice  In  support  of  this  Federal  enact- 
ment. As  matters  now  stand,  every  section  and  every  race  Is 
exposed  to  this  danger,  and  the  application  of  this  law  will  bear  as 
heavily  on  one  State  as  another.  I  am  satisfied  that  outside  the 
field  of  politics  the  sober  conscience  of  all  classes  in  the  South  will 
support  this  view.  Federal  legislation  will  strengthen  those  ele- 
ments in  the  South  who  want  to  see  this  blot  removed  from  our 
country. 

R.  R.  MoTON, 
President  Tuskegee  Institute. 

Mr.  CONNALLY.  Mr.  President,  the  Senator  from  Ala- 
bama yielded  to  me  in  order  to  have  the  clerk  read  an 
extract  from  the  Congressional  Record.  I  feel  that  I  should 
say  that  the  Honorable  Ira  G.  Hersey.  of  Maine,  was  a  dls- 
tingiushed  Republican  Member  of  Congress  in  1922,  and 
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made  the  remarks  in  the  House  which  I  have  asked  that  the 
clerk  may  read. 

Mr.  NEELY.  Mr.  President,  I  object  to  the  reading  at 
this  time  of  a  speech  made  in  some  other  place.  I  move  to 
reconsider  the  action  by  which  consent  was  granted  to  have 
the  speech  read. 

Mr.  CONNALLY.  The  order  was  made  by  unanimous  con- 
sent, and  it  would  take  unanimous  consent  to  reverse  it. 

The  PRESIDING  OFFICER.  The  understanding  of  the 
Chair  Is  that  the  order  was  entered  by  unanimous  consent, 
and  it  therefore  requires  unanimous  consent  to  undo  the 
action  taken.    The  clerk  will  read,  as  requested. 

The  Chief  Clerk.  Reading  from  the  Congressional 
Record 

Mr.  NEELY.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDING  OFFICER.    The  Senator  will  state  It. 

Mr.  NEELY.  What  is  the  length  of  the  speech  about  to  be 
read? 

Mr.  CONNALLY.    That  Is  not  a  parliamentary  inquiry. 

The  PRESIDING  OFFICER.  The  Chair  holds  that  is  not 
a  parliamentary  inquiry.    The  clerk  will  read,  as  requested. 

Mr.  BANKHEAD.  Mr.  President,  without  displacing  the 
unanimous-consent  order  entered  on  request  of  the  Sena- 
tor from  Texas  to  have  certain  matter  read,  I  ask  unanimous 
consent  that  the  Senator  from  West  Virginia  [Mr.  Nkely] 
may  be  allowed  to  make  his  presentation,  then  to  be  followed 
by  the  reading  of  the  extract  requested  by  the  Senator  from 
Texas. 

Mr.  SMITH.    I  object.    I  call  for  the  regular  order. 

Mr.  CONNALLY.  I  do  not  want  to  deprive  the  Senator 
from  West  Virginia  of  an  opportunity  to  speak  on  the  bill. 

The  PRESIDING  OFFICER.  The  regular  order  has  been 
demanded.    The  clerk  will  read,  as  requested. 

The  Chief  Clerk.  Reading  from  the  Congressional 
Record  of  January  10,  1922,  at  page  1019,  proceedings  of  the 
House  of  Representatives: 

Mr.  Hehset.  Mr.  Chalniian  and  gentlemen  of  the  Committee,  I 
am  suffering  from  a  cold,  and  my  voice  Is  not  In  good  condition. 
If  you  will  give  me  your  attention  for  a  little  while,  I  shaU  try 
to  hold  It  after  that. 

The  late  Republican  national  convention  at  Chicago  desired 
above  all  things  to  break  up  what  Is  called  the  "  solid  South  " 
and  to  win  and  secure.  If  possible,  for  the  Republicans  the  vote  of 
the  colored  people.  Accordingly  the  makers  of  the  platform  In- 
serted the  following: 

"  We  urge  Congress  to  consider  the  most  effective  means  to  end 
lynching  in  this  country,  which  continues  to  be  a  terrible  blot 
on  our  American  civilization." 

What  Congress  could  do  "  to  end  lynching  "  never  troubled  the 
politicians  at  Chicago.  It  was  enough  for  them,  for  the  time 
being,  to  persuade  the  colored  voters  of  the  South  to  believe  that 
a  Republican  Congress  and  a  Republican  President,  If  elected, 
would  "  consider  the  most  effective  means  to  end  lynching  In  this 
country." 

The  author  of  this  bill,  the  gentleman  from  Missouri  [Mr. 
Dyer],  In  his  speech  in  this  House  January  4,  attempted  to  make 
this  bin  a  party  Issue  and  a  Republican  measure.     He  said: 

"  In  the  last  general  election  the  people  expressed  their  wishes 
In  this  regard  also.  They  endorsed  the  action  of  the  Republican 
Party  at  Its  last  national  convention,  when  In  Its  platform  it 
said: 

"  '  We  urge  Congress  to  consider  the  most  effective  means  to  end 
Ijmchlng  In  this  country,  which  continues  to  be  a  terrible  blot 
on  our  American  civilization.'  " 

At  the  outset  I  want  my  Republican  colleagues  In  the  House 
to  remember  that  the  National  Republican  platform  nowhere 
advocated  a  Federal  antllynchlng  bill.  The  platform  never  con- 
templated that  a  Republican  Congress  would  attempt  to  pass 
such  legislation  as  Is  found  In  this  bill.  The  politicians  at  Chi- 
cago had  more  political  tact  than  to  advocate  legislation  in  vio- 
lation of  the  Constitution  or  an  antllynchlng  bill  like  this  that 
would  endanger  the  success  of  the  Republican  Party  In  the 
Presidential  campaign. 

After  his  election,  to  which  several  Southern  States  contributed. 
President  Harding  found  himself  confronted  by  this  declaration  In 
his  party  platform,  and  therefore  In  his  first  message  to  Congress, 
April  12  last,  he  said: 

"  Somewhat  related  to  the  foregoing  human  problems  Is  the  race 
question.  Congress  ought  to  wipe  the  stain  of  barbaric  lynching 
from  the  banners  of  a  free  and  orderly,  representative  democracy. 
We  face  the  fact  that  many  millions  of  people  ol  African  descent 
are  numbered  among  our  population,  and  that  In  a  number  of 
States  they  constitute  a  very  large  proportion  of  the  total  popu- 
lation. It  Is  unnecessary  to  recount  the  difficulties  Incident  to 
this  condition,  nor  to  emphasize  the  fact  that  It  Is  a  condition 
which  cannot  be  removed.  There  has  been  suggestion,  however, 
th%t  some  of  the  dlfflctiltles  might  be  ameliorated  by  a  humane 


and  enlightened  conslderatlaai  of  It,  a  study  of  Its  many  aspects, 
and  an  effort  to  formulate,  if  not  a  policy,  at  least  a  national 
attitude  of  mind  calculated  to  bring  about  the  moat  satlsfactCMy 
possible  adjustment  of  relations  between  the  races,  and  of  each 
race  to  the  national  life.  One  proposal  Is  the  creation  of  a  com- 
mission embracing  representatives  of  both  races,  to  study  and 
report  on  the  entire  subject.  The  proposal  has  real  merit.  I  am 
convinced  that  In  mutual  tolerance,  understanding,  charity,  rec- 
ognition of  the  Interdependence  of  the  races,  and  the  maintenance 
of  the  rights  of  citizenship  lies  the  road  to  righteous  adjustment." 

The  gentleman  from  Missouri  [Mr,  Dyer]  says  the  Bepubllcans 
In  this  Congress  should  make  his  bill  a  party  question  and  vote 
for  It,  because  he  says  the  President  In  his  first  message  to  Con- 
gress advocated  It.  and  that  we  as  Republicans  should  stand  by 
the  President. 

I  want  my  RepubUcan  associates  in  this  House  to  bear  In  mind 
that  the  President  In  his  message  did  not  advlae  or  recommend 
that  the  Congress  should  pass  any  Federal  antlljrnching  bill.  He 
had  given  the  race  question,  as  he  does  all  matters  that  affect  the 
peace  and  welfare  of  the  Nation,  his  careful  consideration,  and  the 
only  suggestion  or  recommendation  to  Congress  he  made  was  this: 

"  *  *  *  The  creation  of  a  commission  embracing  representa- 
tives of  both  races,  to  study  and  report  on  the  entire  subject.  The 
proposal  has  real  merit." 

What  proposal?  Not  an  antUynchlng  bill;  th&t  never  was  In 
his  mind.  Here  Is  the  proposal  that  in  addition  to  the  commis- 
sion which  he  says  "  has  real  merit ",  he  said  further : 

"  I  am  convinced  that  In  mutual  tolerance,  understanding, 
charity,  recognition  of  the  interdependence  of  the  races,  and  the 
maintenance  of  the  rights  of  citizenship,  lies  the  road  to  righteous 
adjustment." 

The  gentleman  from  Missouri  (Mr.  Dns],  who  represents  a  large 
Negro  voting  population  in  the  city  of  St.  Louis,  Immediately  at 
the  opening  of  this  Congress  introduced,  not  a  resolution  author- 
izing the  creation  of  a  commission  representing  both  races  to  study 
and  report  on  the  entire  subject,  as  recommended  by  the  President, 
but  he  Introduced  the  bill  under  consideration,  with  this  mislead- 
ing title,  "A  bill  to  assure  to  persons  within  the  jurisdiction  of 
every  State  the  equal  protection  of  the  laws  and  to  punish  the 
crime  of  lynching." 

I  want  my  Republican  colaborers  In  this  House  fxirther  to  re- 
member that  never  In  the  party  conferences  or  p»rtj  caucuses  have 
we  as  Republicans  voted  or  pledged  ourselves  to  stand  by  or  advo- 
cate this  antllynchlng  bill  as  a  party  measure  or  otherwise,  and 
when.  In  the  course  of  this  debate,  we  hear  the  party  whip  crack 
and  are  told  by  the  advocates  of  this  meastire  that  our  national 
platform.  President,  and  party  have  pledged  us  as  Republicans  to 
favor  or  vote  for  this  Federal  antllynchlng  bill,  I  repudiate  that  as 
a  misleading  and  unfair  statement. 

The  Southwestern  Christian  Advocate,  the  organ  of  certain  so- 
cieties formed  to  stir  up  race  hatred  and  race  prejudice,  under  date 
of  December  29.  advocates  the  passage  of  the  Dyer  blU  by  the 
Republicans  of  this  House,  as  a  bill  to  pay  the  debts  of  the 
RepubUcan  Party.    It  says: 

"  Let  It  be  said  that  If  the  party's  debt  to  the  Negro  can  be  can- 
celed by  consummating  this  vast  moral  reform,  which  means  so 
much  for  the  future  perpetuity  of  the  Nation,  the  bargain  would 
be  legitimate  and  the  Negro  welcomes  the  deal." 

Of  course  the  Negro  welcomes  the  "  deal."  Under  the  false 
statements  of  certain  tgltAton,  who  are  working  to  bring  about 
race  riots,  the  Negro  will  welcome  the  "  deal."  This  blU  will  give 
him  the  opportunity  In  large  cities  to  hide  up  dark  aUeys  and  In 
crowded  buUdings  and  shoot  up  Innocent  men.  women,  and  chil- 
dren on  the  streets  with  United  States  courts  and  marshals  hun- 
dreds of  miles  away. 

I  want  to  say  as  a  Republican  that  there  is  no  deal  or  bargain 
made  by  the  Republican  Party  to  pay  off  any  alleged  debts  to  the 
Negro  by  the  passage  of  this  antllynchlng  bill.  We  as  a  party  owe 
the  colcx^d  people  nothing,  and  for  one  I  refuse  to  be  politically 
blackmailed.     [Applause.] 

Do  not,  I  beg  of  you.  allow  partisan  appeals  and  party  prejudice 
to  blind  you  to  disturb  the  peace  and  harmony  of  our  national 
household  and  do  a  terrible  Injustice  and  wrong  to  otir  own  people 
in  any  section  of  this  great  and  united  Nation. 

This  bill  was  referred  to  the  Judiciary  Committee,  of  which  X  am 
a  member.  We  held  extended  hearings,  principally  upon  the  ques- 
tion of  the  constitutionality  of  such  a  law  as  was  contemplated  in 
this  bUl. 

It  Is  admitted  by  everyone  that  the  only  authority  for  this  legis- 
lation Is  found  in  the  last  clause  of  the  flnt  section  of  the  four« 
teenth  amendment  to  the  National  Constltutloii;  and  that  If  that 
amendment  does  not  authorize  this  legislation,  then  It  would  be 
unconstitutional  and  void.  The  last  clause  ot  the  amendment 
reads  as  follows: 

"  No  State  shall  make  or  enforce  any  law  which  shall  abridge  the 
privileges  or  Immunities  of  citizens  of  the  United  States  •  •  • 
nor  deny  to  any  person  within  its  jurladiction  the  equal  protection 
of  the  laws." 

The  Constitution  very  plainly  and  distinctly  glrea  eseluslTe 
powers  to  each  State  to  pass  and  enact  Its  own  police  and  crimi- 
nal laws,  to  establish  and  conduct  its  own  courts,  to  execute  and 
enforce  Its  own  laws;  but  it  does  not  In  any  way  allow,  suffer,  or 
permit  Congress,  by  legislation,  to  Interfere  with  these  powers 
exclusively  given  to  the  States.  The  tenth  article  of  the  Ccm- 
stltutlon  of  the  United  States  reads  as  follows: 

"The  powers  not  delegated  to  the  United  States  by  the  Ccm- 
stltution  nor  prohibited  by  It  to  the  States  are  resenred  to  the 
States  respectively  or  to  the  people." 
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To  a  committee  of  Imwyers  the  legislation  suggested  by  thl^ 
bill  gare  rise  at  once  to  grave  doubts  as  to  Its  constitutionality 
and  to  the  right  of  Congress  to  malce  a  criminal  code  for  the) 
States  or  to  deny  to  the  States  the  enjoyment  and  discharge  oA 
their  constitutional  rights  and  powers.  ! 

To  assist  the  committee  on  the  question  of  the  constltutlonH 
allty  ol  the  proTtslons  of  this  bill,  we  called  before  us  the  Attorney 
Oeneral  of  the  United  States.  He  sent  his  assistant.  Bir.  Goff.  ani 
able  lawyer  and  one  well  qualified  to  advise  the  committee.  Ini 
the  courae  of  his  testimony,  as  set  forth  In  the  hearings.  It  seemedi 
to  me  that  the  Attorney  General's  office  considered  Itself  In  duty 
bound  to  support  and  recommend  this  bill  as  a  party  measure* 
and  advise  its  passage,  because  It  was  claimed  by  Its  author  that  itj 
was  ao  pledged  by  the  Republican  platfozTn  and  recommended  tot 
Congress  by  the  President.  I 

Mr.  OooBTKorom.  Mr.  Chairman,  will  the  gentleman  yield?        j 

Mr.  Hxaarr.  I  regret  I  cannot  yield.     I  borrowed  my  time.  { 

In  other  words,  the  Assistant  Attorney  General  argued  his  case] 
Cor  the  proponents  of  the  bill  with  all  the  skill  and  ingenuity  of  ai 
paid  attorney  representing  a  certain  client's  interests.  Svery  de- 
cision and  authority  cited  was  so  arranged,  colored,  and  quoted  aa 
to  make  out  a  prima  facie  case  for  the  bill  and  to  advise  the  com- 
mittee. In  subatance.  that  even  if  Its  constitutionality  was  lUi 
doubt.  It  ought  to  be  put  up  to  the  Supreme  Court.  In  otheil 
worda,  that  Congress  shoiild  pass  its  responsibility  on  to  thej 
United  States  Supreme  Court.  In  the  hearings  there  Is  a  letter! 
from  the  Honorable  MoorQeld  Storey,  of  Masaachuaetts,  who  Is  at-< 
tomey  for  an  organization  of  agitators  known  as  the  "  Natlonalj 
Aasoclatlon  for  Advancement  of  Colored  People  ".  which  has  It^ 
headquarters  In  New  York  City,  an  organization  whose  work  is  ta 
stir  up  the  race  question  In  the  South  and  to  Induce  the  IgnoranQ 
Negroes  to  believe  that  they  are  the  victims  of  Imaginary  wrongs 
at  the  hands  of  the  whites  and  that  Congress  can  stop  all  l3mchH 
Ings.     Mr.  Storey.  In  recommending  this  legislation,  said: 

"  It  has  seemed  to  me  a  very  doubtf\il  question  whether  leglsla-i 
tlon  by  Congress  against  lynching  In  the  States  la  constitutional^ 
but  I  am  very  clearly  of  opinion  that  It  ought  to  be  tried.  I  think} 
the  Soutli  expecta  it,  and  many  of  our  southern  citizens  who  are| 
opposed  to  lynching  will  welcome  It.  At  the  most,  the  covmtry 
be  no  worse  off  If  the  experiment  fails  than  It  is  now." 

Mr.  Storey  seems  to  voice  the  aentlment  of  the  proponents 
this  bill,  flrst.  that  they  are  very  doubtful  of  Its  constitutionality 
■acood.  It  la  therefore  the  duty  of  Congreas  to  enact  It  and  paas  1 
on  to  the  courts.  I  can  understand  the  zeal  of  those  who  vl( 
this  bill  from  the  standpoint  of  ;>olltlcal  expediency.  They  say  Inj 
so  many  words  "  This  Republican  Congress  can  satisfy  the  coloredl 
people  of  the  South  by  the  enactment  of  this  let^alatlon.  If  the) 
Supreme  Court  declares  It  unconstitutional,  which  It  doubtleid 
will.  If  exukcted.  then  the  colored  voters  will  have  nobody  to  blamej 
but  the  Supreme  Court,  and  as  the  Judges  of  that  court  are  ap-i 
pointed  for  life  and  do  not.  like  Representatives,  come  up  every  3 
years  to  be  elected,  they  can  suffer  no  harm,  and  the  party  will 
dlacharge  Its  responsibility  and  in  another  way  have  taken  care  of 
the  recommendation  of  the  President."     (Applause.) 

Oaring  the  past  10  years  there  has  been  a  large  exodtis  of 
Negroes  from  the  South  to  the  big  cltlee  of  the  border  States. 
Today  many  Congressmen  outside  of  the  Southern  States  find 
In  their  districts  strong  organizations  of  colored  voters  who  eall 
themselves  Republicans  and  who  hold  the  balance  of  power  and 
can  etoet  or  defeat  many  of  the  present  Members  of  this  House. 
They  have  osUy  one  political  policy  or  Interest,  and  that  Is  to 
defeat  for  reslectlon  any  Member  of  Congress  that  votes  against 
the  Dyer  bill.  I  know  the  awful  pressure  that  la  brought  to  bear 
upon  certain  of  my  party  colleagues  to  vote  for  this  bill  with  the 
hope  and  expectation  that  the  Supreme  Court  will  finally  save  the 
Nation  from  the  folly  of  the  Republican  leaders,  who  by  a  party 
rule  attempt  to  tarot  this  bill  through  the  House. 

I  am  what  Is  known  as  a  "  regular  Republican."  Whenever  I 
possibly  can  do  so  I  work.  act.  and  vote  with  my  party.  I  sup-l 
port.  If  possible,  the  reports  of  the  committees  who  have  measures! 
in  charge  and  follow  the  party  and  the  President  at  all  tlmea^ 
whenever  I  can  do  so  conscientiously  and  without — In  my  opln-i 
Ion — violating  my  oath  to  support  the  Constitution.  I  have  no( 
criticism  to  make  of  those  members  of  my  committee  who  by  a| 
small  margin  voted  out  this  bill.  They  have  a  right  to  thelri 
opinion  the  same  aa  I.  I  am  not  the  keeper  of  their  conaclence. 
even  of  their  political  conaclence.  I  have  carefully,  seriously,  and 
thoroughly  Investigated  this  leglslaUon.  and  without  any  doubts 
I  have  arrived  at  the  conclusion  that  this  bill.  If  enacted,  would 
violate  the  ConsUtuUon  of  the  United  States;  and  If  It  should 
poosibty  be  htid  legal  and  consUtutlonal  by  the  Supreme  Court  of 
the  land,  then  Its  effect  upon  the  Nation  as  a  whole  wotild  be 
most  unfortunate  and  disastrous  to  peace  and  good  order  In  the! 
Nation,  and  as  a  law  It  would  be  necessarily  vicious  legislationj 
unwise,  unenforceable,  and  unworkable.  I  am,  therefore,  driven 
by  my  hivestlgatlon  to  oppose  this  bill  by  every  proper  means.  X 
bsUsirs  with  Abraham  Lincoln  that— 

"No  man  who  has  sworn  to  support  the  Constitution  can  con- 
setentlously  voie  tot  what  he  understands  to  be  an  unconstitu- 
tional msasure.  however  expedient  he  may  think  it. — ^Abraham 
Uneoln  (Cooper  Union.  Peb.  27.  1860)." 

{ Applause.  I 

I  hold,  with  ma  President,  that  this  lynching  problem  preeenta 
oonditloiis  that  eanaot  be  removed.  I  endorse  the  solxttlon  of  this 
problem  when  he  said  In  his  message: 

"  Some  of  the  dlAculUes  might  be  ameliorated  by  a  humane  and 
enUghtensd  conaldsration  ot  It.  a  study  of  Ito  many  aspects,  ^n^  an 
effort  to  formulate.  If  not  a  poUcy,  at  least  a  i«>t*^fi^^  attitude 


I  of  mind  calctilated  to  bring  about  the  most  satisfactory  possible 
adjustment  of  relations  between  the  races  and  of  each  race  to  the 
national  life." 

I  also  favor,  as  a  sensible  and  practicable  exep  in  the  right 
direction,  the  further  suggestion  of  the  President,  that  there 
should  be  created  a  commission  of  both  races  to  study  and  report 
on  the  entire  subject. 

One  of  the  most  unfortunate  features  of  this  debate  is  the 
Idea  put  forth  by  the  advocates  of  this  bill  that  Its  passage  will 
forever  stop  all  lynchlngs.  The  newspaper  from  which  I  last 
quoted  in  the  same  Issue  said: 

"  Passage  of  H.  R.  13,  commonly  known  as  the  "  Dyer  antllynch- 
Ing  bill  ",  now  pending  In  Congress,  will  mark  this  the  epochal 
Congress  In  the  life  of  the  Nation  since  the  days  of  the  great 
Lincoln,  because  It  will  settle  in  secur.ty  the  otherwise  Insecure 
lives  and  liberties  of  12,000.000  colored  American  citizens  and  ren- 
der stable  the  now  shaking  foundations  of  our  American 
Government." 

The  advocates  of  this  antllynchlng  bill  totally  disregard  the 
recommendations  of  the  President  and  in  its  place  they  attempt 
by  Federal  statutes  to  Invade  the  States  with  a  horde  of  hlgh- 
salaried  United  States  marshals,  attorneys,  and  carpetbaggers, 
and  set  aside  the  criminal  laws  of  a'll  the  States  and  proceed 
to  punish  the  Innocent  for  the  acts  of  the  guilty. 

The  only  evidence.  If  it  may  be  called  evidence,  before  the 
House  that  any  State  has  legalized  lynching  or  has  denied  to 
any  person  the  equal  protection  of  the  laws  comes  to  us  from 
two  interested  and  prejudiced  sources.  First,  propaganda  fur- 
nished through  the  mails  to  each  Member  of  Congress  from  an 
organization  in  Alabama  called  the  Tuskegee  Institute  for  the 
Training  of  Colored  Men  and  Women.  Their  matter  consists  of 
statistics  prepared  by  someone  unknown,  purporting  to  show  the 
total  number  of  l;mchlngs  In  the  United  States  for  the  last  36 
jrears.  The  average  is  112  a  year,  and  for  the  last  year,  that  of 
1921  complete.  62,  or  about  one-half  the  average.  They  do  not 
furnish  one  bit  of  evidence  as  to  what  any  State  has  done  or 
neglected  to  do  to  stop  or  punish  these  lynchlngs.  They  do  not 
furnish  the  history  of  a  single  case  as  to  what  was  done  in  the 
courta  of  the  State  to  prevent  the  lynching  or  to  punish  the 
lynchers.  They  do  not  give  a  single  fact  as  a  basis  for  Congress 
to  say  that  any  State  has  denied  to  any  person  the  equal  protec- 
tion of  Ito  laws. 

3.  The  only  other  evidence  before  us  Is  a  maiss  of  propaganda 
sent  also  through  the  mails  to  the  Members  of  this  House  from 
a  New  York  City  organization  called  and  known  as  the  "  National 
Association  for  the  Advancement  of  Colored  People."  They  fur- 
nish Congressmen  with  a  lot  of  copies  of  sensational  newspaper 
headings  and  highly  colored  "  write-ups  "  about  the  lynching  of 
one  Lowrey  for  the  killing  of  a  farmer  and  his  daughter  In 
Arkansas  a  year  ago.  These  newspaper  clippings  faU  to  state  In 
what  way  the  State  denied  the  eqiial  protection  of  Ita  laws  to  the 
Negro  who  was  lynched,  not  a  word  as  to  what  was  done  to  pre- 
vent the  lynchers,  but  only  the  fact  of  the  killing  with  Ita  sen- 
sational "  write-up  "  from  the  pen  of  a  "  cub  "  reporter  and  that 
is  all,  except  the  strained  and  senseless  Inference  that  If  we  had 
during  this  time  a  Federal  antllynchlng  law  like  the  one  before 
us,  no  lynching  would  have  taken  place.  This  New  York  organi- 
zation also  furnished  to  Members  of  Congress  a  clipping  from  the 
New  York  Evening  Post,  which  said  of  the  present  bill: 

"Even  If  the  lynching  law  should  be  declared  Invalid  by  the 

I  Supreme  Court,  Ita  mere  enactment  will  have  gone  far  to  serve  Ita 

I  purpose.     Notice  will  have  been  served  on  States  which  have  been 

j  derelict  In  their  duty  that  the  conscience  of  the  Nation  will  not 

I  tolerate  the  perpetuation  of  an  abuse  and  a  crime  that  make  us  a 

byword  in  the  public  opinion  of  mankind.     It  is  argued  by  the 

World  this  morning  that  no  proof  exists  that  the  States  as  such 

have  legalized  or  tolerated  lynching.     Yet  we  have  the  fact  that 

In  1920  the  mobs  took  61  lives  and  In  the  present  year  63  lives. 

There  Is  no  escape  from  the  alternative  that  the  States  are  either 

unable  or  unwilling  to  suppress  mob  murder." 

The  absurd  logic  of  the  Post  Is  the  position  of  the  friends  of 
this  bill,  to  wit:  If  there  has  been  committed  In  any  State  a 
murder,  the  fact  Is  proof  positive  that  the  State  Is  either  unable 
or  unwilling  to  suppress  murder,  amd  has  therefore  denied  to  the 
person  killed  the  equal  protection  of  the  laws.     (Applause.) 

Someone  In  the  course  of  this  debate  said.  In  substance,  that 
the  fact  that  more  Negroes  are  lynched  than  whites  is  proof 
positive  that  the  Negroes  do  not  receive  the  equal  protection  of 
the  laws.  (Applause.)  By  that  same  logic.  If  In  a  certain  State 
last  year  4  persons  were  lynched.  2  Negroes  and  2  whites,  then 
in  that  case  there  would  be  equal  protection  of  the  laws.  Such 
nonsense  Is  not  worthy  the  serious  consideration  of  this  national 
lawmaking  body. 

Aa  one  Member  of  this  Congress,  I  refuse  to  pase  my  responsl- 
binty  on  to  the  courta.  [Applause.]  I  decline  to  take  the  sta- 
tistics of  murder  in  the  several  States  as  proof  that  these  States 
are  denying  to  any  person  the  equal  protection  of  Ita  laws.  I  do 
not  believe  that  Congress,  by  doubtful  Federal  statutes,  can  con- 
duct the  affairs  of  the  States  of  the  Union  better  and  more 
efficiently  than  the  States  themselves. 

For  the  crime  of  lynching  there  Is  no  excuse  or  apology:  the 
whole  soul  and  being  of  every  true  citizen,  every  lover  of  law  and 
order,  cries  out  In  condemnation  of  what  has  been  called  "  the 
most  cowardly  of  crimes  ";  and  If  I  could  see  my  way  clesu-  to  favor 
any  lawful  measure  that  would  in  any  way  prevent  or  lessen  this 
crime,  no  one  would  be  more  enthusiastic  In  Its  support  than  I. 
[Applause.] 
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What  does  this  bill  propose  to  do  to  lessen  or  prevent  the  crime 
of  lynching?  The  flrst  section  attempts  to  define  the  Jjhrase  "  mob 
or  riotous  assemblage  ",  as  it  is  used  In  this  act,  and  provides 
that  to  give  the  Federal  courta  jurisdiction  five  or  more  persons 
must  participate  In  a  lynching.  If  but  four  persons  do  the  lynch- 
ing, then  this  bill  gives  no  authority  to  the  Federal  courta  and 
officers  to  Interfere.  This  makes  this  bill  Impossible  of  enforce- 
ment at  the  very  start. 

Section  2  is  an  attempt  to  make  the  Congress,  acting  in  a  leg- 
islative capacity,  construe  judicially  the  flrst  section  of  the  four- 
teenth amendment  to  the  Constitution  of  the  United  States,  and 
to  put  this  legislative  body  in  the  absurd  position  of  saying  what 
the  fourteenth  amendment  means,  and  what,  under  that  amend- 
ment, is  a  denial  by  a  State  of  the  equal  protection  of  the  laws, 
attempting  thereby  to  usurp  the  functions  of  the  Supreme  Coxirt, 
which  function/  are  not  a  part  of  the  prerogatives  of  Congress. 

It  seems  an  alniost  absurd  position  for  the  Congress  to  say  that 
whenever  there  is  a  lynching  in  a  State  it  is  proof  positive  that 
the  State  has  denied  to  the  person  so  l3mched  the  equal  protec- 
tion of  the  laws  under  the  Constitution.  The  Assistant  Attorney 
General,  to  recommend  this  bill,  was  driven  to  the  necessity  of 
taking  the  position  that  Congress  by  this  enactment  could  fore- 
close the  Supreme  Court  from  declaring  the  law  unconstitutional 
by  the  mere  force  of  section  2. 

Mr.  Goff,  in  his  testimony  before  the  conunlttee,  on  page  38  of 
the  bearings  on  House  bill  13,  says: 

"Mr.  Gorr.  I  contend  this:  If  the  State.  In  the  mind  of  Con- 
gress, denies  this  right  because  all  legislation  assumes  the  exist- 
ence of  an  evil  to  be  corrected,  then  Congress,  having  legislatively 
determined  that  fact,  the  courta  will  not  consider  whether  Con- 
gress was  or  was  not  Justified,  but  will  assume,  because  of  Con- 
gress having  passed  appropriate  legislation,  that  the  States  have 
denied  the  righta  in  question." 

If  the  Supreme  Court  is  to  say  that  the  passage  of  this  bill  Is 
conclusive  proof  that  the  Congress  has  found,  as  a  matter  of  fact, 
that  the  States  have  denied  to  any  person  the  equal  protection 
of  the  laws,  then  quit  yoiir  responsibility  as  men  and  first  obtain 
the  evidence.  How  shall  we  obtain  the  evidence?  Answer:  By  the 
creation  of  such  a  commission  as  was  recommended  to  us  by  the 
President  in  his  message;  and  then  base  our  legislation.  If  any,  on 
the  report,  findings,  and  recommendation  of  that  commission. 

Mr.  Goff  holds  that  we  have  no  right  to  enact  this  bill  unless 
Congress  finds  as  a  matter  of  fact  that  the  States  have  denied  to 
persons  the  equal  protection  of  the  laws.  In  this  matter  there  Is 
no  evidence  before  Congress  that  any  State  In  the  Union  has  denied 
to  any  person  the  equal  protection  of  the  laws. 

Mr.  Goff  Is  driven  by  this  position  to  say.  on  page  39 : 

"  If  Congress  saw  fit  to  pass  a  law  which  came  within  the  mean- 
ing, as  the  courta  have  defined  that  meaning,  of  the  fourteenth 
amendment,  that  then  the  courta  could  not  conduct  an  Inquiry  as 
to  whether  Congress  was  justified  In  deciding  what  Is  generally 
termed  '  a  legislative  fact.'  " 

The  Attorney  General  thus  shlfta  the  responsibility  to  Congress 
for  the  enactment  of  this  most  unwise  legislation,  and  we  have  not 
one  bit  of  evidence  on  which  to  base  this  bill  according  to  the 
Attorney  General. 

There  was  not  a  word  of  evidence  before  our  committee  that  any 
State  of  the  Union  had  denied  to  any  i>erson  the  equal  protection 
of  the  laws.  There  was  no  evidence  that  an/  State  In  the  Union 
had  enacted  laws  or  had  now  upon  ita  statute  books  any  laws  dis- 
criminating against  any  person  or  had  denied  by  ite  provisions  to 
any  person  or  class  of  persons  the  equal  protection  of  the  laws. 
The  only  evidence  whatever — If  It  might  be  called  evidence — was 
some  tables  submitted  by  the  proponenta  of  the  bill  showing  the 
niunber  of  lynchlngs  In  the  Nation  over  a  period  of  30  years.  The 
report  on  the  bill  of  the  gentleman  from  Missouri  (Mr.  Dyer]  shows 
that  In  the  year  1919,  83  persons  were  lynched  In  the  United  States, 
4  whites.  2  Mexicans,  and  77  Negroes;  that  in  1920,  65  persons  were 
lynched  In  the  Union,  6  whites  and  69  Negroes;  that  in  1921,  4 
whites  and  48  Negroes  were  lynched  In  the  Nation.  If  these  figures 
are  correct,  they  go  to  show  that  the  crime  of  lynching  is  growing 
less  In  the  United  States  every  year  and  have  been  reduced  25  per- 
cent the  past  year.  What  was  done  by  the  States  In  these  several 
cases  to  deny  equal  protection  of  the  laws  to  the  persons  lynched 
was  not  shown.  What  efforta  were  made.  If  any.  to  stop  the  lynch- 
lngs by  the  State,  or  Its  officers,  were  not  shown.  What  proceedings 
were  taken  In  the  State  courts,  what  trials  were  had  In  the  State 
courta  of  the  lynchers,  was  not  shown. 

In  other  words,  the  only  evidence  before  the  committee  was  the 
statement  from  these  tables  that  certain  persons  from  time  to  time 
are  lynched  In  the  United  States,  and  there  was  no  evidence  what- 
ever to  show  that  any  State  bad  in  any  way  through  Ito  laws  or  by 
Ito  acta  denied  to  any  p>erson  so  lynched  the  equal  protection  of  the 
laws.  It  seems  to  me  no  lawyer  In  this  House  can  deny  for  a 
moment  that  the  mere  fact  that  a  murder  had  been  committed 
would  be  any  evidence  that  the  State  had  denied  the  equal  protec- 
tion of  its  laws  to  the  person  killed,  and  yet  this  bill  proceeds  upon 
that  assumption,  and  the  Attorney  General's  office  holds.  If  It  holds 
anything,  that  notice  of  the  fact  of  the  murder  Is  all  that  Is  neces- 
sary to  enact  a  law  to  make  a  State  liable  In  the  Federal  courto 
under  this  bill  for  the  unlawful  killing  of  a  citizen  by  a  mob.  On 
page  43  of  the  hearings  Assistant  Attorney  General  Goff  states: 

"  If  the  Congress  of  the  United  States,  In  view  of  the  fact  that  a 
State  has  a  law  punishing  mxirder,  says  there  should  be  a  Federal 
law  punishing  murder  In  order  that  there  may  be  conceded  to  the 
people  of  that  State  an  equal,  vigorous,  and  speedy  enforcement  of 
the  law  and  the  protection  of  their  lives  and  their  property,  then 


Congress  would  have  the  right,  in  the  exercise  <rf  the  oorrelatlve 
duty  of  protection,  to  do  so." 

My  colleague  from  Nebraska  on  the  committee  (Mr.  Reavls]  asks 
Mr.  Goff  (p.  43) : 

"  Would  you  carry  that  further,  to  burglary,  larceny,  and  assault 
and  battery? 

"  Mr.  Goff.  Of  course,  the  principle  would  carry  us  there." 

Yes;  of  covirse  "  the  principle  would  carry  xzs  there."  Reason  and 
logic  carry  us  there.  Our  own  common  sense  tells  us  that  there  is 
no  escape  from  the  absurd  position  In  which  the  Congress  would  be 
placed  If  we  should  pass  this  bill.  If  we  can  enact  a  code  of  Federal 
law  to  punish  the  crime  of  lynching,  we  can  pass  a  code  of  Federal 
criminal  law  for  all  the  States  to  punish  every  offense  now  within 
the  Jurisdiction  of  State  courto.  We  could  send  a  host  of  new  Fed- 
eral judges  into  every  State  to  replace  the  State  courta.  We  could 
Infest  every  State  with  a  swarm  of  Federal  officers  to  pvmlsh  every 
crime  known  to  the  law,  and  the  States  of  the  Union  woiild  have 
left  no  righto  that  politicians  in  Congress  would  be  bound  to 
respect.     |  Applaiise.  ] 

In  Barbier  v.  Connolly  (113  U.  S..  p.  13)  the  Supreme  Court,  in 
speaking  of  the  fotirteenth  amendment,  said: 

"  Neither  the  amendment,  broad  and  comprehensive  as  It  to. 
nor  any  other  amendment  was  designed  to  interfere  with  the 
powers  of  the  State,  sometimes  termed  Ita  "  police  power  ",  to  pre- 
scribe regulations  to  promote  the  health,  peace,  morals,  education, 
and  good  order  of  the  people," 

During  the  debate  on  the  rule  the  gentleman  from  icwwi^m' 
(Mr.  Campbell]  attempted,  as  chairman,  to  justify  the  action 
of  the  Committee  on  Rules  In  making  this  bill  In  (vder.  The 
gentleman  from  Michigan  (Mr.  Kelley)  Interrupted  to  put  to 
the  gentleman  from  Kansas  the  following  question: 

"  Mr.  Kellit  of  Michigan.  The  gentleman  has  undoubtedly 
given  the  constitutional  phase  of  this  question  a  good  deal  of 
attention.  I  should  like  to  ask  directly  for  his  opinion  In  refer- 
ence to  section  2.  It  provides  that  when  any  State  or  govern- 
mental subdivision  falls  to  protect  life  that  State  or  subdivision 
shall  be  guilty  of  a  violation  of  the  provision  of  the  Constitution 
which  says  that  equal  protection  of  the  law  shall  be  afforded. 
Does  the  gentleman  think  that  a  State,  acting  in  perfect  good 
faith  and  doing  everything  In  Ita  power  to  enforce  the  laws,  when 
It  falls  to  protect  life  transfers  ita  Jurisdiction  over  those  crimes 
to  the  Federal  Government? 

"  Mr.  Campbkll  of  Kansas.  That  Is  the  large  question  in  this 
case." 

Yes,  it  Is  Indeed  "  the  large  question  In  this  case ";  but  that 
question,  however  large,  has  been  definitely  settled  by  the  highest 
co\u^  in  the  land.  That  coiu-t  by  a  mass  of  decisions  has  held 
that  the  Jurisdiction  of  the  State  to  enact  and  enforce  Ita  own 
criminal  laws  cannot  by  Congress  be  transferred  to  the  Fedoal 
Govenunent. 

In  Virginia  ▼.  Rives  (100  U.  8.  313)  the  Supreme  Court  of  the 
United  States,  In  speaking  of  the  limitations  of  the  fourteenth 
amendment,  said: 

"  These  provisions  of  the  fourteenth  amendment  have  reference 
to  State  action  exclusively,  and  not  to  any  action  of  private 
individuals." 

Lynching  la  the  action  of  private  Individuals. 

Section  3  of  this  bill  provides  that  If  any  State  or  mtmieipal 
officer  falls,  neglecto.  or  refuses  to  make  all  reasonable  efforts 
to  prevent  a  mob  or  riotous  assemblage  from  putting  to  death 
a  person,  or  falls,  neglecta,  or  refxises  to  make  all  reasonable 
efforta  to  apprehend  or  prosecute  to  final  Judgment  under  the 
laws  of  his  State  all  persons  so  participating  In  such  mob  or 
riotous  assemblage,  shall  be  guilty  of  a  felony,  and  If  coovlctsd 
may  be  punished  by  Imprisonment  for  6  years  and  a  fine  at 
$5,000,  or  both  fine  and  imprisonment. 

Under  this  section  Congress  denies  the  right  of  the  State  to 
make  and  enforce  Ita  own  criminal  laws  or  to  punish  the  neglecta 
and  delinquencies  of  Ita  own  officials. 

Under  this  act  a  town  constable,  before  his  town  has  time  to  act, 
can  be  haled  before  a  Federal  court  In  some  distant  State,  and  If  a 
Federal  jxiry  find  that  the  constable  did  not,  in  their  opinion,  make 
all  reasonable  efforta  to  prevent  the  lynching  or  to  apprehend  the 
lynchers,  then  they  may  fine  him  $5,000  and  Imprison  him  for  5 
years. 

If  such  a  law  as  Is  contemplated  in  this  bUl  Is  enacted  and  de- 
clared constitutional,  then  there  will  be  no  police,  no  ofllcsrs  of 
the  law  provided  by  any  State  In  the  Union,  because  no  sane  person 
woiild  accept  the  position  of  a  peace  (Acer  with  this  terrible  risk 
and  penalty  and  punishment  awaiting  him  in  case  a  lynching 
should  happen  In  his  State.     (Applause.) 

This  section  ftirtber  provides  that  any  person  who  participates 
In  a  mob  that  takes  from  the  custody  or  possession  of  any  State  or 
municipal  officer  any  person  held  by  such  officer  to  answer  some 
offense,  or  participates  In  putting  such  person  to  death,  or  obstructa 
or  prevents  any  State  or  municipal  officer  In  the  discharge  of  his 
duty  In  the  punishment  of  persons  charged  with  the  crime  of 
lynching,  shall  be  guilty  of  a  felony  and  upon  conviction  may  be 
Imprisoned  for  life. 

On  Monday,  December  18.  the  gentleman  from  South  Csrollna 
(Mr.  McSwAUv]  extended  his  remarks  In  the  Rscoao  on  this  meas- 
ure. His  argument  was  a  fine  presentation  of  the  iinconstltution- 
allty  of  this  bill.  I  wish  you  all  could  read  It  before  you  vote  upon 
this  measure.    On  page  644  of  the  Rccoao  he  says: 

"  It  must  be  admitted  that  the  laws  of  all  States  require  arrest- 
ing officers  to  protect  their  prisoners.  In  like  manner,  iinder  the 
laws  of  all  States,  every  participant  in  a  lyndUng  Is  a  murderer. 
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Can  It  be  fairly  aakl  that  because  an  officer  oocadonaUy  faOs  In  h^ 
duty  to  protect  his  prisoner  from  lawless  mobs  that  such  excefi^ 
tlooal  act  amounU  to  the  action  of  the  State  as  a  subdivision  df. 
organized  society  In  denying  due  process  of  lair  and  In  denying 
equal  protection  of  law? 

"  If  Congress  can  by  law  provide  punishment  In  a  Federal  comlt 
for  a  Bt«t«  sheriff  for  his  acts  or  neglect  of  action  as  sherlif,  the|i 
Congress  could  provide  punl£hment  for  the  Governor  of  a  State  f< 
his  acts  or  failure  to  act  as  the  State's  chief  exe<:utlve.  And  If  "" 
State's  executive  ofDcers  may  be  punished  by  fine  or  Impnsomnei 
tinder  congressional  laws,  so  may  the  chlijf  Justice  and  all  Judges 
the  State.  And  by  the  same  token  the  members  oi  the  State  legl»- 
latures  may  be  punished  loi  enacting  laws  found  to  be  violative  qf 
the  fourteenth  amendment."  I 

I  wlah  here  In  this  connection  to  again  call  yoxir  attentlo^i 
to  the  :<act  that  every  State  In  the  Union  has  laws  making  It  $i 
crime  to  Interfere  with  or  obstruct  an  officer  In  the  perft 
of  bis  duty,  and  can  It  be  constitutional  that  whenever 
crime  Is  committed  In  any  State  the  United  States 
may  arrest  the  offender  and  take  him  before  a  Federal  court 
another  State  and.  If  In  the  opinion  of  a  Federal  Jury,  he  dl{ 
BO  obstruct  the  officer  he  may  be  convicted  and  Imprisoned  t<$c 
life?  Such  an  act  would  not  be  a  denial  by  the  State  of  this 
equal  protection  of  the  laws  under  the  Constitution,  but  It 
would  be  a  denial  of  the  rights  of  the  States  and  the  rights  <^ 
all  persons  under  the  National  Constitution.  i 

Section  4  removes  the  last  vestige  of  the  rights  of  the  citizens 
of  the  several  States.  It  provides  that  any  person  who  partici- 
pates in  any  mob  or  rtotovts  assemblage  by  which  a  person  ^s 
put  to  death  shall  be  guilty  of  a  felony,  and  on  convictio^ 
thereof  may  be  imprisoned  for  life. 

Lynching  Is  nothing  but  mtirder.  All  who  engage  In  It  ane 
murderers.  Every  State  in  the  Union  has  laws  against  murde^, 
and  until  It  is  shown  by  proper  evidence  that  a  State  has  eni- 
acted  laws  denying  to  persons  the  equal  protection  of  the  la^ 
the  Federal  power  cannot  Interfere.  This  bill  is  an  attempt  to 
enact  a  Federal  statute  to  puniah  In  Federal  courts  the  crimp 
of  murder  in  the  seyeral  States.  If  enacted  and  held  constitii- 
tlonal  It  covild  be  used  to  sweep  away  all  the  laws  of  the  State*. 
Not  a  single  State  criminal  law  would  remain  superior  to  this 
Federal  statutes,  feu:,  in  the  language  of  the  Assistant  Attomekr 
General.  "  the  same  principle  woxild  i4>ply  to  larceny,  burglart, 
assatUt  and  battery."     [Applause.] 

Section  5  provides  that  any  county  in  which  a  person  Is  ptlt 
to  death  by  a  mob  shall  forfeit  $10,000  for  the  use  of  the  family 
of  the  person  so  put  to  death.  If  he  had  no  family  then  It  goes 
to  his  parents,  and  If  he  had  no  parents  then  It  Is  given  to  the 
United  States. 

A  county  Is  but  a  sxibdlvlsion  of  a  State.  Under  this  bill  It 
is  not  necessary  that  the  county  Itself  should  have  failed  in  aiv 
particular  to  do  its  utmost  to  prevent  the  lynching.  It  Is  nqt 
xteoeasary  that  the  county  should  have  any  knowledge  of  tl^ 
lynching  or  have  failed  In  any  particular  to  prevent  it.  It  ^ 
siiflldcnt  to  punish  the  county  in  a  Federal  court  that  a  lynclj- 
Ing  has  taken  place  within  Its  borders.  The  sheriff  of  thje 
county  may  have  tried  his  utmost  to  prevent  the  lynching.  ^ 
may  have  been  shot  to  death  by  the  lynchers,  but  under  this 
bill  his  family  would  receive  nothing,  while  the  family  of  the 
person  so  lynched  would  receive  $10,000  from  the  Inikocent  tax- 
payers of  the  county. 

If  tatSh.  a  Federal  law  Is  constlttrtlonal.  then  the  Inhabitants  qf 
a  county,  however  Innocent  of  wrong,  have  no  rights  whsftever  an^ 
may  be  deprived  of  property,  liberty,  and  the  pursuit  of  happlne^ 
by  a  Federal  law  every  time  a  murder  is  committed  within  Ite 
borders.     [Applatise.]  T 

Section  6  la  the  worst  of  all.  It  provides  that  If  any  person  4> 
put  to  death  has  been  transferred  by  a  mob  from  one  county  tb 
another  between  capt\ire  and  death  each  county  through  whidi 
he  was  so  transported  shall  forfeit  1 10.000.  It  Is  not  necessary  tto 
show  that  the  murder  was  comimltted  in  that  county  or  that  t^ 
county  had  anything  to  do  with  the  lynching  or  had  neglected  to 
do  anything  to  stop  It  or  even  had  any  knowledge  that  It  wa^ 
being  committed.  It  is  sufBcient  under  this  bill  to  penalize  tl:^ 
county,  that  in  the  darkness  of  night  a  mob  crossed  your  couni^ 
or  mine  or  entered  upon  Its  soil,  even  by  a  few  rods,  while  engage  1 
In  Its  work  of  lynching. 

Ur.  Haxdt  of  Texas.  Will  the  gentleman  yield? 

ICr.  Hcasrr.  I  cannot  yield  to  anyone,  becaTise  I  have  l>orroweil 
my  time,  and  the  gentleman  says  he  will  not  cItb  me  any  mor» 
time  If  I  yield. 

I  now  turn  from  the  very  unsatisfactory  light  given  by  thfe 
Attorney  General's  Office  and  the  proponents  of  this  bill  to  so^ 
of  the  decisions  of  the  highest  court  In  the  land,  which  declslox^ 
have  conctrued  the  fourteenth  amendment  of  the  Constltutloi , 
an  amendment  under  which  the  friends  of  this  bill  <^ia<Tn  that  th^ 
legitiatlon  has  a  legal  right  to  live  or  It  mtist  die. 

The  fourteenth  amendment  was  bom  in  the  stormy  days  dfl 
lecouaU  uctton.  Many  of  the  Southern  States,  after  slavery  y 
aboUshed,  passtd  laws  discriminating  against  the  Negro  In  hlb 
civil  rights:  aiul  to  give  him  eq\ial  protection  In  his  civil  rlghti. 
In  his  vottDg.  as  a  cltlaen.  In  his  busineaB.  In  the  courts,  In  th» 
selection  of  Juron.  and  In  all  other  clvU  righto,  the  fourteenti 
amendment  was  enacted. 

In  the  SlmugKterhomae  oases  (16  Wallace.  U.  S.,  p.  81).  Justlcb 
Idler  told  us  the  object  and  purpose  of  Um  fourteenth  amend- 

It.    Be  said: 


"In  the  light  of  the  history  of  this  mmmnA'nyfn,\  mid  the  per- 
fadlsg  purpoM  of  tham.  vtiJeli  we  have  alraady  dlscuased.  It  4i 


not  difficult  to  give  a  meaning  to  this  clause  (equal  protection  of 
the  laws).  The  existence  of  laws  in  the  States  where  the  newly 
emancipated  Negroes  resided,  which  discriminated  with  gross  in- 
justice and  hardship  against  them  as  a  class,  was  the  evU  to  be 
remedied  by  this  clause,  and  by  such  laws  are  forbidden." 

In  the  case  of  Stmuder  v.  Weat  Virginia  (100  U.  S.  303).  a  law 
which  denied  colored  persons  the  right  to  sit  on  Juries  was  de- 
clared void.     The  Court  said: 

"  It  (the  fourteenth  amendment)  was  designed  to  assure  to  the 
colored  race  tiie  enjoirment  of  all  the  civil  rights  that  under  the 
law  are  enjoyed  by  white  persons  and  to  give  to  that  race  the 
protection  of  the  General  Government  in  that  enjoyment  whenever 
it  shoiild  be  denied  by  the  States." 

The  particular  action  of  the  StAte  prohibited  by  the  fourteenth 
amendment  Is  fully  set  forth  in  the  Civil  Rights  cases.  United  States 
against  Stanley.  Ryan,  and  others,  foiuid  in  the  United  States  Re> 
ports,  volume  109,  page  11.  In  which  the  Court  said: 

"  It  is  State  action  of  a  particiilar  character  that  is  prohibited. 
Indivldvial  invasion  of  individual  rights  Is  not  the  subject  matter 
at  the  amendment.  It  has  a  deeper  and  broader  sc<^>e.  It  nullifies 
and  makes  void  all  State  legislation  and  State  action  of  every  kind 
which  Impairs  the  privileges  and  immunities  of  citizens  of  the 
United  States,  or  which  injures  them  in  life,  liberty,  or  property 
without  due  process  of  law,  or  which  denies  to  any  of  them  the 
equal  protection  of  the  laws.  •  •  •  The  last  section  of  the 
amendment  invests  Congress  with  power  to  enforce  it  by  appropriate 
legislatic^i.  To  enforce  what?  To  enforce  the  prohibition.  To  adopt 
legislation  for  correcting  the  effects  of  such  prohibited  State  laws 
and  State  acts,  and  thus  to  render  them  effectually  null.  void,  and 
innocuous.  This  is  tlie  legislative  power  conferred  upon  Congresti, 
and  this  is  the  whole  of  it.  It  does  not  Invest  Congre-ss  with  power 
to  legislate  upon  subjects  which  are  within  the  domain  of  Statu 
legislation,  but  to  provide  modes  of  relief  against  State  legislation 
or  State  action  of  the  kind  referred  to.  It  does  not  authorlzo 
Congress  to  create  a  code  of  municipal  law  for  the  regulation  of 
private  rights,  but  to  provide  modes  of  redress  against  the  operation 
of  State  laws  and  the  action  of  State  officers,  executive  or  JjdiclaJ, 
when  these  are  subversive  of  the  fundamental  rights  specified  in 
the  amendment.  Positive  rights  and  privileges  are  undoubtedly 
secured  by  the  fourteenth  anaendment,  but  they  are  secured  by  way 
of  prohibition  against  State  laws  and  State  proceedings  affectln:; 
those  rights  and  privileges,  and  by  power  given  to  Congress  to  legis- 
late for  the  purpose  of  carrying  such  prohibition  into  effect,  and 
such  l^lslation  must  necessarily  be  predicated  upon  such  supposed 
State  laws  or  State  proceedings  and  be  directed  to  the  correction  of 
their  operation  and  effect." 

Mr.  Justice  Field.  In  the  One  Hundred  and  Thirteenth  Unltel 
States  Eieports.  page  27,  in  the  case  of  Barbler  against  CoruioU}-, 
made  plain  the  pvirpoee  of  the  fourteenth  amendment  and  its 
limitations.     He  said: 

"  The  fourteenth  amendment,  in  declaring  that  no  State  '  shall 
deprive  any  person  of  life,  liberty,  or  property  without  due  procets 
ot  law,  nor  deny  to  any  person  within  its  Jurisdiction  the  equul 
protection  of  the  laws ',  undoubtedly  intended  not  only  that  there 
shoxild  be  no  arbitrary  deprivation  of  life  or  liberty  or  arbitrary 
spoliation  of  property,  but  that  equal  protection  and  security 
shoiild  be  given  to  all  under  like  circumstances  in  the  enjoymert 
of  their  personal  and  civil  rights;  that  all  persons  should  be  equally 
entitled  to  pursue  their  happiness  and  acquire  and  enjoy  property ; 
that  they  should  have  like  access  to  the  courts  of  the  country  Ut 
the  protection  of  their  persons  and  property,  the  prevention  and 
redress  of  wrongs,  and  the  enforcement  of  contracts;  that  no  ln> 
pediment  should  be  interposed  to  the  pursuits  of  anyone  except 
as  applied  to  the  same  pursuits  by  others  under  like  circumstance  i; 
that  no  greater  burdens  should  be  laid  upon  one  than  are  laid  upcn 
others  in  the  same  calling  and  condition;  and  that  in  the  adminis- 
tration of  criminal  Justice  no  different  or  higher  punisliment  should 
be  imposed  upon  one  than  such  as  is  prescribed  to  all  for  Hie 
offenses.  But  neither  the  amendment,  broad  and  comprehensive 
as  it  Is,  nor  any  other  amendment  was  designed  to  Interfere  with 
the  power  of  the  State,  sometimes  termed  lt£  police  power,  to  pn;- 
scrlbe  regulations  to  promote  the  health,  peace,  morals,  educatlo:ii, 
and  good  order  of  the  people. 

This  was  followed  by  the  decision  of  the  Pembina  Mining  Co. 
against  the  State  of  Pennsylvania,  One  Hundred  and  Twenty-fifth 
United  States  Reports,  page  181,  in  which  the  Court  said: 

"  The  inhibition  of  the  amendment  that  no  State  shall  deprive 
any  person  within  its  Jurisdiction  of  the  equal  protection  of  tlie 
laws  was  designed  to  prevent  any  person  or  class  of  persons  from 
being  singled  out  as  a  special  subject  for  discriminatory  and  host!  Le 
legislation." 

A  later  decision  is  found  In  James  against  Bowman,  One  Hundrc^d 
and  Ninetieth  United  States  Reports,  pages  127  to  137.  There  tlie 
late  Justice  Brewer  construed  the  fourteenth  amendment  sis 
follows: 

"  The  equality  of  the  rights  of  citizens  is  a  principle  of  repub- 
licanism: every  republican  government  is  in  duty  bound  to  protect 
aU  its  citizens  in  the  enjoyment  of  this  principle  Lf  within  Its 
power.  That  duty  was  originally  assumed  by  the  SUtes,  and  It 
still  remains  there.  The  only  obligation  resting  upon  the  Unit«d 
States  Is  to  see  that  the  States  do  not  deny  the  right.  This  the 
amendment  guarantees,  but  no  more.  The  power  of  the  Govern- 
ment is  limited  to  the  enforcement  of  this  guaranty." 

The  late  James  G.  Blaine,  of  my  State,  was  a  Member  of  Congress 
when  the  fourteenth  amendment  was  passed.  In  his  great  work 
Twenty  Tears  of  Congress,  volume  2,  page  313,  he  makes  plain 
what  Congress  Intended  to  be  the  purpose  and  limitations  of  that 
amendment.    He  says: 
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"  Under  It  the  citizen  of  foreign  birth  cannot  be  persecuted  by 
discriminatory  statutes,  nor  can  any  citizen  of  dark  complexion 
be  deprived  of  a  single  privilege  or  immunity  which  belongs  to  the 
white  man.  Nor  can  the  Catholic  or  the  Protestant  or  the  Jew 
be  placed  under  the  ban  or  subjected  to  any  deprivation  of  personal 
or  religious  right.  It  curtails  the  power  of  the  States  to  shelter 
the  wrongdoer  or  to  authorize  crime  by  a  statute." 

The  Chaisman.  The  time  of  the  gentleman  from  Maine  has 
expired. 

Mr.  SuMNKBS  of  Texas.  I  yield  to  the  gentleman  6  minutes 
more. 

Mr.  Upshaw.  Give  him  5  minutes  of  my  time. 

Mr.  Hebset.  I  would  like  to  have  10  minutes. 

Mr.  SiTMNERs  of  Texas.  All  right. 

Mr.  Hersxt.  It  was  contended  In  otir  conunlttee  arid  by  friends 
of  this  bill  in  the  debate  in  the  Hovise  that  this  Federal  anti- 
lynching  legislation  was  Justified  and  constitutional  because  it  is 
claimed  that  there  is  a  precedent  in  the  late  Volstead  enforcement 
code  making  the  manufacture  and  sale  of  intoxicating  liquors  a 
Federal  offense. 

This  contention  of  the  proponents  of  this  bill  is  very  unfortu- 
nate for  the  constitutional  side  of  this  bill.  A  moment's  thought 
must  satisfy  us  that  the  eighteenth  amendment,  instead  of  being 
In  favor  of  this  legislation,  is  directly  opposed  to  it. 

Many  years  ago  some  of  the  States  of  the  Union,  like  Maine  and 
Kansas,  enacted  prohibitory  laws  outlawing  the  manufacture  and 
sale  of  intoxicating  liquor  within  the  borders  of  their  States. 
They  passed  also  amendments  to  their  State  constitutions  making 
It  unlawful  to  manufacture  or  sell  liquors.  On  appeal  to  the 
United  States  Supreme  Court  that  Court  held  these  statutes  and 
amendments  to  their  State  constitutions  were  lawfvil  xuader  the 
police  power  given  to  the  States  by  the  Federal  Constitution. 

The  Supreme  Cotirt  said  in  substance  the  States  have  a  right  to 
enact  their  own  criminal  laws.  They  have  the  police  power,  and 
It  is  not  only  their  duty,  but  it  is  their  exclusive  duty  to  enforce 
the  police  powers  under  the  Constitution. 

Afterward  the  friends  of  prohibition  appealed  to  the  Congress 
to  enact  Federal  statutes  making  it  a  crime  to  manufacture  and 
sell  intoxicating  liquors  in  every  State  in  the  Nation.  In  other 
words,  they  demanded  of  Congress  Federal  prohibition.  Congress 
rightfully  replied  that  they  had  no  authority  to  enact  such  laws 
without  an  amendment  to  the  Constitution.  This  position  was 
admitted  by  all  lawyers,  and  afterward  Congress  did  submit  to  the 
people,  and  there  was  duly  passed  and  made  a  permanent  part  of 
the  Federal  Constitution,  the  eighteenth  amendment,  making  it  a 
Federal  crime  to  manufacture  or  sell  Intoxicating  liquors,  giving 
the  States  concurrent  power  with  the  Federal  Government  In  the 
enforcement  of  laws  to  carry  out  the  amendment  and  giving  Con- 
gress authority  to  enact  an  enforcement  code  to  carry  out  the 
purpose  of  the  eighteenth  amendment. 

The  gentleman  from  Minnesota  [Mr.  Volstead],  Chairman  of 
the  Judiciary  Committee,  inunortallzed  himself  as  author  of 
what  is  known  as  the  "  Volstead  Enforcement  Act ".  which  pro- 
vides for  the  enforcement  of  the  eighteenth  amendment  by  Fed- 
eral authority  In  conjimction  with  and  in  concurrence  with  the 
States. 

On  appeal  to  the  Supreme  Covut  by  the  breweries,  dlstlUers, 
and  liquor  sellers  that  Congress  had  no  right  to  enact  this  en- 
forcement code,  the  Supreme  Court  has  recently  held  that  Con- 
gress had  that  right  because  of  the  eighteenth  amendment,  which 
made  the  manufactxire  and  sale  of  intoxicating  liquor  a  Feder&l 
offense,  and  that  Congress  received  from  the  eighteenth  amend- 
ment authority  to  enact  a  Federal  enforcement  code,  and  so  held 
the  act  of  Congress  constitutional. 

What  do  we  find  in  the  bill  before  us?  Not  a  resolution  of 
Congress  submitting  the  twentieth  amendment  to  the  people  of 
the  Nation,  making  lynching  a  Federal  offense  In  every  State  In 
the  Union,  and  authorizing  Congress  to  enact  a  Federal  code 
for  the  enforcement  of  the  amendment.  Nothing  of  the  kind, 
but  in  its  place  we  find  this  strange  situation,  not  altogether  Vol- 
stead enforcement  code  but  the  Dyer  enforcement  bill  to  enforce 
an  amendment  not  now  in  existence. 

Neither  in  the  fourteenth  amendment  nor  In  any  other  amend- 
ment is  lynching  made  a  Federal  offense,  and  until  It  Is  made  a 
Federal  offense  by  a  constitutional  amendment  to  the  Federal 
Constitution  and  authority  given  to  Congress  to  enact  an  enfc«-ce- 
ment  code  to  carry  out  the  purposes  of  such  an  amendment 
Congress  has  no  power  whatever  to  enact  this  bill. 

If  this  bill  should  pass  and  become  a  law.  and  after  that  a  per- 
son should  be  arrested  tat  participating  In  a  lynching  and  taken 
before  the  Federal  court  and  convicted,  and  he  should  appeal  to 
the  Supreme  Court  on  the  ground  that  the  law  under  which  he 
was  convicted  was  unconstitutional,  I  can  imagine  the  scene  In 
the  Supreme  Court  of  the  United  States  when  the  constitutional- 
ity of  that  law  should  come  up  for  argimient. 

When  the  code  to  enforce  the  eighteenth  amendment  was  before 
the  Supreme  Court  my  chairman,  Mr.  Volstead,  was  for  the  law 
and  its  constitutionality,  because,  as  he  claimed,  he  was  backed 
by  the  eighteenth  amendment. 

On  the  other  side  then  was  my  friend  from  Missouri  [Mr  Dyer], 
author  of  this  bill,  who  was  opposed  to  the  national  prohibitory 
law  on  the  ground  that  It  was  not  constitutional  and  that  Con- 
gress had  no  right  to  enact  It.  Now,  when  this  bill  comes  before 
the  Supreme  Court,  there  Is  a  wonderful  change.  On  the  day 
that  the  Constitution-  is  to  be  crucified  by  the  antllynchlng  bill 
Pilate  and  Herod  become  friends.  The  gentleman  from  Missotirl 
and  the  gentleman  from  Minnesota  are  now  claiming  that  this 
law,  this  antllynchlng  bill,  is  constitutional  without  any  consti- 
tutional amendment  whatever. 


When  the  Supreme  Court  asks  Mr.  Volstead  for  his  authority 
for  the  enactment  of  this  legislation  by  Congress  without  an 
amendment  to  the  Constitution  making  lynching  a  Federal  offense, 
Mr.  Volstead  will  stammer  and  say  that  his  friend  Mr.  Dyer  will 
present  that  side  of  the  case,  becatise  he,  Mr.  Volstead.  Is  more 
familiar  with  the  eighteenth  amendment  than  he  would  be  with 
Mr.  Dyer's  bill,  and  the  court  would  call  up>on  Mr.  Dyer  to  answer 
the  person  convicted  how  the  cotirt  could  hold  this  antilynehlng 
enforcement  law  constitutional  without  a  constitutional  amend- 
ment authorizing  it,  and  Mr.  Dyer  would  say  In  substance,  as  he 
said  the  other  day  to  us: 

"  I  have  here,  your  honor,  clippings  from  many  newspaper*  all 
over  the  land  recommending  this  legislation.  I  want  to  tell  your 
honors  about  the  awful  riot  out  In  St.  Louis,  my  old  State,  some 
4  years  ago,  known  as  the  '  race  riots ',  where  100  persona  were  shot 
and  burned.  I  do  not  know  who  did  the  shooting,  but  It  was  done 
in  a  riot  and  by  a  mob,  and  It  was  caused  by  race  feeling  and 
prejudice,  and  for  that  reason  we  want  this  legislation  to  be  held 
constitutional." 

I  can  see  the  kindly  Chief  Justice,  with  that  well-known  broad 
smile  spreading  over  his  face,  saying  to  Mr.  Dyer:  "The  Court  Is 
not  interested  in  the  St.  Louis  riot  or  any  newspaper  clippings 
about  the  sMivisability  of  preventing  lynching.  We  want  you  to 
point  out  to  us  the  constitutional  amendment  that  Jiistlfles  mak- 
ing lynching  a  Federal  offense."  And  Mr.  Dyer  would  say,  "  We 
rely  upon  the  fourteenth  amendment,  your  honor."  And  the  Oovat 
would  say  to  Mr.  Dyer,  "  The  fourteenth  amendment  is  to  prevent 
discriminatory  legislation  on  behalf  of  the  States;  it  aims  at  SUte 
enactments  and  not  the  acts  of  individuals,  and  a\a  Court  has  held 
that  by  repeated  decisions  by  Justice  Miller,  Justice  Field,  and  very 
lately  by  the  late  Justice  Brewer  that,  under  the  foxirteenth  amend- 
ment. Congress  has  no  right  to  enact  a  Federal  code  of  criminal 
law  for  the  States,  and  that  the  fotirteenth  amendment  Is  limited 
to  discriminatory  legislation  by  State  laws  that  do  not  give  to  all 
persons  the  equal  protection  of  the  laws."  And  then  the  Court 
will  say,  "  That  the  appeal  is  stistained  and  the  law  declared  un- 
constitutloxud,  Indictment  dismissed,  and  prisoner  discharged." 

If  the  court  should  render  any  further  opinion.  It  would  hold, 
as  it  has  held  so  many  times,  that  Congress  cannot  make  Indi- 
vidual acts  a  Federal  offense  without  a  constitutional  amend- 
ment. The  court  might,  however,  refresh  the  recollection  of  the 
gentleman  from  Mtssoxu-l,  Mr.  Dyer,  by  citing  the  foUowU^  case: 

The  Supreme  Court  of  the  United  States  In  United  State*  ▼. 
Harris  (106  U.  S.  Repts.,  p.  638)  construed  the  piupose  and  11ml- 
tatlons  of  the  two  sections  of  the  fovuteenth  amendment.  The 
Court  said: 

"  It  Is  a  guaranty  against  the  acta  of  the  Stote  government  Itself. 
It  is  a  guaranty  against  the  exertion  of  arbitrary  and  tyrannical 
power  on  the  part  of  the  government  and  legislature  of  the  State, 
not  a  guaranty  against  the  commission  of  Individual  offenses;  and 
the  power  of  Congress,  whether  express  or  Implied,  to  legislate  for 
the  enforcement  of  such  a  guaranty  does  not  extend  to  the  pas- 
sage of  laws  for  the  suppression  of  crime  within  the  States.  The 
enforcement  of  the  guaranty  does  not  require  to  authorize  Con- 
gress to  perform  the  duty  that  the  guaranty  Itself  supposes  It  to 
be  the  duty  of  the  State  to  perform,  and  wlilch  It  requires  the 
State  to  perform." 

I  want  to  say  a  word  as  to  the  effect  of  this  legislation,  should 
It  be  passed  by  Congress  and  be  held  constitutional  by  the  cotuts. 
The  law  will  be  most  unwise  and  absolutely  unworkable.  It  could 
never  be  enforced  by  all  the  Federal  courts  of  the  Union  and  all 
the  United  States  marshals  in  the  Nation.  The  States  must  be 
left  to  work  out  their  own  destiny,  to  enact  and  enforce  their 
own  laws  in  accordJince  with  the  Constitution.  The  Federal  power 
ought  not  to  enter  the  domain  of  the  State  and  take  possession 
of  the  prerogatives,  duties,  and  responsibilities  of  the  States  and 
attempt  to  perform  their  work.  The  fourteenth  amendment  con- 
templates that  where  States  enact  laws  that  discriminate  between 
persons,  and  deny  to  any  person  the  equal  protection  of  the  laws, 
that  such  enactmento  of  any  State  are  null  and  void.  The 
foiirteenth  amendment  goes  no  further. 

It  Is  generally  claimed  by  the  advocates  of  this  bill  that  If 
enacted  into  law  it  is  for  the  purpose  of  preventing  lynching 
in  certain  Southern  States,  and  particularly  the  lynctUng  of  the 
Negro. 

If  there  are  moi-e  Negroes  lynched  than  whites.  It  Is  because 
of  certain  monstrous  crimes  coounltted  by  the  Negro  that  arouse 
the  blood  of  the  white  race.  The  terrible  crime  of  rape  was  a 
legacy  left  to  the  South  after  the  destruction  of  slavery.  The 
South  must  deal  with  this  awful  problem.  They  are  dealing  with 
It.  Every  Southern  State  has  laws  punishing  the  crime  of  lynch- 
ing. It  is  said  that  the  State  of  Georgia  Is  the  greatest  offender, 
and  yet  I  find  in  a  late  edition  of  the  Concord  (N.  H.)  Monitor, 
the  following: 

(From  the  Concord  (N.  H.)  Monitor] 
"  On  a  Friday  morning  recently  two  Negroes  committed  a  betnooe 
crime  in  Wayne  County.  Oa.  By  the  following  Wednesday  momlnc 
the  criminals  had  been  caught,  indicted  by  Jury  In  open  court  at 
the  county  seat,  found  guilty,  and  sentenced  to  death.  TtUkX  sen- 
tence Is  soon  to  be  executed. 

"  The  whole  pro(«edlngs,  says  an  Atlanta  newapi^Mr,  with  par* 
donable  pride,  "  paused  off  with  dignity,  order,  and  preclston."  The 
community  in  whicrh  the  crime  was  perpetrated  is  satisfied,  and  all 
the  more  so  because  fundamental  Justice  has  been  done  without 
any  sacrifice  of  self-respect. 

"The  only  excuf«  for  lynching  has  been  Its  effectiveness.  The 
legal  procedtire  In  this  case  was  Just  as  effective  as  a  lynching  bee. 
This  is  the  way,  and  the  only  way,  to  stop  lynching  In  criminal  • 
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CAMS  that  InvolTe  r»oe  prejudlc«  or  Invite  the  moral  hatred  of  ja 
eommunlty." 

The  New  York  World.  In  a  recent  lasue  under  the  title 
Cost  oX  Lynriilng  ",  says:  , 

"  The  award  of  t3,000  damages  made  by  a  South  Carolina  couft 
to  the  widow  of  a  victim  of  mob  violence  establlshea  an  Interestli^ 
precedent.  In  Anrll  1920  Joe  Stewart,  a  Negro,  was  taken  from  tl|e 
jaa  at  LAurena.  8.  C,  and  hanged.  Suit  for  ttUs  amount  under  tlie 
constitutional  requirements  was  brought  by  the  widow  In  the  com- 
mon pleas  court,  and  the  presiding  Justice  directed  the  Jury  1o 
return  a  verdict  against  the  coxuity  for  the  full  sum.  •••if 
It  is  going  to  cost  even  (3.000  to  lynch  a  Negro  in  South  Caroling. 
It  is  concelTable  that  the  price  may  prove  a  deterrent  to  lynchlngsi" 

The  gentleman  from  Missouri  (Mr.  Dyer]  inserts  In  the  Raooao  a 
dipping  from  a  new^saper  that  wants  the  C^er  bill  because  it  sa]  s 
It  will  stop  all  lynchlngs.  It  says  of  the  efforts  of  southern  Oov- 
emors  to  prevent  lynchlngs,  as  follows: 

"  Morrow,  ot  Kentucky,  puts  through  an  avttomatlc-removal  la  w 
against  ofScers  derelict  In  the  face  of  mobs  and  employs  State 
■oldlery  to  prevent  lynching. 

"  MrBae.  of  Arkansas,  demands  most  stringent  laws  and  the  r 
enforcement  against  lynchers. 

"Cooper,  of  South  Carolina,  made  a  Nation-wide  reputation  ty 
his  use  of  National  Guard  against  would-be  lynchers. 

"  Under  the  fearless  administration  of  Bickett,  that  great  def em  e 
of  the  Ooldsboro  courthouse  against  the  nK>b  became  practlcaUy 
possible.  I 

"  Doraey.  of  Georgia,  organized  a  State-wide  movement  agalnit 
the  continuance  of  the  foulest  and  longest  of  all  lynching  record  i. 

"And  now  Governor  Neif,  of  Texas,  goes  up  and  down  the  Stafe 
appealing  for  law  enforcement  and  for  order.  i 

"  However  slztcere  and  courageous,  the  southern  Govemoc^' 
efforts  to  stamp  out  lynching,  they  come  to  naught."  { 

The  President  said  the  condition  could  not  be  removed. 

The  President  further  said:  j 

"  I  am  convinced  that  In  mutual  tolerance,  understanding, 
charity,  recognition  of  the  interdependence  of  the  races,  and  tt)e 
maintenance  of  the  rights  of  citizenship  lies  the  road  to  righteous 
adjustment." 

Under  the  Dyer  bill  there  is  to  its  advocates  no  other  road  b 
Federal   laws.   United   States    marshals,   Federal   troops   and 
bayonet,  civil  war.  and  race  riots. 

The  Southern  States  are  enforcing  laws  today  similar  to  tlie 
one  provided  in  this  bill.  It  is  their  duty  to  so  enact  and  enforce 
such  laws.  It  iB  not  the  duty  of  Congress  to  Interfere  in  tne 
working  out  of  this  great  problem  by  the  States  of  the  Union.      I 

Over  30  years  ago  the  immortal  HetU7  W.  Grady  left  his  soutl^- 
ern  home  and  made  a  fraternal  visit  to  the  people  of  the  N< 
He  was  the  best  friend  the  colored  people  ever  had.    He  told 
that  the  great  race  problem  coiild  not  be  sctUed  by  Federal  sta 
Utes  by  sending  to  the  Southern  States  United  States  mars: 
and  a  new  force  of  "  carpetbaggers  "  on  the  problem  that  this 
seeks  to  settle. 

Orady  said: 

"The  future  holds  a  problem  In  solving  which  the  South  muit 
stand  alon£.  in  dealing  with  which  she  must  come  closer  togetlM  r 
than  ambition  or  despair  have  driven  her.  and  on  the  outcome  <  f 
which  her  very  existence  depends.  This  problem  is  to  carry  wlthlp 
her  body  pcdttlc  two  separate  races,  and  nearly  equal  in  numlaer*. 
Me  must  carry  these  races  In  peace,  for  discord  means  ruin.  Sh  » 
must  carry  them  separately,  for  assimilation  means  debasemen.. 
She  must  carry  them  in  equal  Justice,  for  to  this  she  is  pledge  1 
tn  honor  and  tn  gratitude.  She  must  carry  them  xuito  the  em, 
for  in  human  probability  she  will  never  be  quit  of  either. 

"T^burden  no  other  jteople  bears  today — on  none  hath  :t 
e»«r  rested.  Without  precedent  or  mmp>n<nT>rf|tp  n^  Sout  i 
must  bear  this  problem,  the  awful  req>onslbillty  of  which  ahoul  1 
Win  the  sympathy  of  all  humankind  and  the  protecting  watch - 
fulness  at  Ood  alone,  even  unto  the  end." 

What  wonderful  progress  the  South  has  made  in  giving  to  the 
colored  race  the  equal  protection  of  the  Uws  during  the  last  3  9 
yearsl  it  is  not  contended  by  the  proponents  ot  this  bill  that 
lio^y  any  State  of  the  Union  has  in  its  constitution  a  single 
provision  in  violation  of  the  fourteenth  amendment  of  the  Fe<i  - 
eral  Ooostltutlon.  It  is  not  claimed  tar  a  moment  that  any  <f 
y****  ^**^  **<*^  »  single  statute  that  <n«r<Hmtp«t-fff  agalut 
any  psrsou  or  class  of  persons.  No  one  claims  as  an  excuse  fcr 
this  bill  that  any  State  in  all  this  broad  land  has  laws  that  dc- 
wlve  any  person  or  class  of  persons  of  the  equal  protection  of  th  b 

Tto^yeaeh  State  has  its  own  coDStitutlon.  patterned  after  anl 
to  accordance,  conformity,  and  harmony  with  the  Constltutioi 
or  the  United  States.  Kvery  unconstitutional  proviaicm  of  th» 
past  that  has  discriminated  in  any  manner  against  the  colore! 
race  has  been  swept  aside  and  declared  ixull  and  void  by  th» 
Supreme  Court  at  the  United  SUtes.  Bvery  State  has  Its  owii 
legislature  that  enacts  laws  for  the  government,  gnldance  anl 
protection  of  aU  its  dtiaezM.  Kvery  SUte  has  its  courts  to  eon  ■ 
■true  its  laws  and  dispense  Justice  to  Its  people.  Bvery  State  hai 
its  governors,  shertfls.  and  police  offlcers  to  enforce  Its  lawii 
These  are  sacred  rights  reserved  by  the  Oonstitutioa  of  the  Untte(  I 
SUtes  to  ths  ssveral  States,  and  these  righto  you  and  I  under 
oath  are  sworn  to  preserve  and  protect. 

Since  the  days  of  Blaine  and  Orady  the  sons  ot  the  Blue  an<l 
tlie  Oray  have  f  ovght  side  by  aide  on  land  and  on  sea.  tnttb 
liberate  the  slaves  of  Spain.  Then  next  the  soldleis  eC  the  Korik 
and  the  Soutli.  forfettlng  partisanship  and  — »*t^»««»fTni  h«v  > 
*"<•**'  tiM  old  llac  ot  tlM  fathers  to  triumphant  netory  on  tbi 


blood-red  fields  of  Prance;  and  while  I  am  speaking  to  you 
together  the  sons  of  the  Blue  and  the  Gray  sleep  side  by  side 
under  the  popples  of  Flanders  Field.  Only  yesterday  the  patli  of 
the  President  was  strewn  with  flowers  by  the  people  of  the  South. 
Never  was  this  Nation  more  happily  united.  Here  in  the  Capital 
of  the  Nation  we  have  been  spending  the  past  2  months  with, 
the  great  leaders  of  the  clvUized  world.  We  have  been  trying;  to 
demonstrate  how  beautifiil  it  in  for  nations  to  dwell  togethiT  in 
unity. 

In  the  afterglow  of  these  happy  Christmas  hours  through  v  lilch 
we  have  Just  passed,  when  our  hearts  cry  out  "  Peace  on  earth, 
good  will  toward  men  ",  it  is  no  time  to  enact  this  monstrous  law 
that  can  have  no  other  effect  or  result  than  to  fan  Into  fiames 
the  expiring  embers  of  race  and  class  hatred  and  bring  back  aj^ln 
to  the  beautiful  Southland  the  awful  horrors  of  those  dav»  of 
darkness  that  followed  the  Civil  War.  God  help  us  as  Republicans 
to  forget  the  doubtful  political  value  of  this  bill  and  worlc  to- 
gether, North  and  South,  East  and  West,  for  the  peace,  prosperity, 
glory,  and  grandeur  of  a  united  Republic.     (Applause.] 

Mr.  NEELY.    Mr.  President- 


Thc  PRESIDING  OFFICER.  The  Senator  from  Alabctma 
[Mr.  Bakkhead]  has  the  floor.  Does  he  yield  to  the  Sena- 
tor from  West  Virginia? 

Mr.  BANKHEAD.    For  what  purpose? 

Mr.  NEELY.  FOr  the  purpose  of  opposing  the  filibuster 
which  has  been  in  progress  during  the  last  week,  ar.cl  of 
speaking  in  favor  of  the  enactment  of  the  so-called  "  Costi- 
gan- Wagner  antiljrnching  bill" 

Mr.  BANKHEAD.  No;  I  cannot  yield  for  that  purpose. 
I  thought  the  Senator  wanted  to  have  something  printed  in 
the  RzcoRO.    I  cannot  yield  for  a  speech. 

Mr.  NEELY.  Will  the  Senator  indicate,  if  he  knows,  when 
he  will  probably  conclude  his  remarks? 

Mr.  BANKHEAD.  That  depends  on  the  further  acUcn  of 
the  Senate.  I  cannot  yield,  though,  for  a  speech  at  this 
time.  That  is  out  of  the  question,  although  I  desire  to  be 
friendly  and  courteous  to  my  friend  from  West  Virgiria. 

Mr.  NEELY.    That  is  thoroughly  understood. 

Mr.  CONNALLY.  Mr.  President,  I  think  we  ought  to  have 
a  quorum  present,  and  I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    Tbe  clerk  wUl  call  the  roU. 

The  legislative  clerk  caUed  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 

Schall 

Srhwellenbach 

Bhpppard 

Shlpstead 

Smith 

Stelwer 

Thomas.  Ok  la 

Thomas,  UUih 

Townsend 

Trammel! 

Truman 

Tydlngs 

Vandeuberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

White 


Ashurst 
AiMtln 


BaUey 


Connally 

King 

Copeland 

La  Pollette 

Costlgan 

Lewis 

Cousens 

Logan 

Dickinson 

Lonergan 

Dieterlch 

McCarran 

Donahey 

McGiU 

Duffy 

McKeUar 

Fletcher 

McNary 

Frazler 

Minton 

Gibson 

Murray 

Glass 

Necly 

Gore 

Norrla 

Guffey 

Nye 

Bale 

CMahoney 

Harrison 

Overton 

Hastings 

Plttman 

Hatch 

Pope 

Harden 

Radcllffe 

Johnson 

Robinson 

Keyes 

RuaseU 

an- 


Barbour 

Barkley 

BUbo 

Black 

Borah 

Brown 

Bulkley 

Bulow 

Burke 

Byrd 

^mes 

Capper 

Caraway 

Carey 

Clark 

The  VICE  PRESIDENT.    Eighty-one  Senators  have 
swered  to  their  names.    A  quorum  Is  present. 

AOJOUSAMKNT 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  from 
Alabama  yield  to  me  for  a  motion? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Alabama 
yield  to  the  Senator  from  Arkansas? 

Mr.  BANKHEAD.    I  yield. 

Mr.  ROBINSON.  I  move  that  the  Senate  adjourn  untU 
3  o'clock  and  30  minutes  this  afternoon. 

Mr.  COSTIGAN.    On  that  I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  roll. 

Mr.  GLASS  (when  his  name  was  called) .  I  have  a  gc  neral 
pair  with  the  senior  Senator  from  New  Mexico  [Mr.  Cur- 
imol.  I  am  not  advised  as  to  how  he  would  vote;  bu' ,  re- 
gardless of  that,  I  transfer  my  pair  to  the  junior  Senator 
from  Iowa  [Mr.  MurphtI.  I  am  not  advised  how  he  would 
vote,  If  present,  but  I  vote  "  yea." 

Hm  roll  call  was  caaduded. 


tutional  amendment  whatever. 


This  is  the  way,  and  the  only  way,  to  stop  lynching  in  cnmizu4 : 
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Mr.  LEWIS.  Mr.  President.  I  desire  to  announce  tliat  the 
Senator  from  Connecticut  [Mr.  Maloney]  is  absent  because 
of  illness,  and  that  the  Senator  from  Massachusetts  [Mr. 
CooLiDGKl.  the  Senator  from  Georgia  [Mr.  Geoege],  the  Sen- 
ator from  Louisiana  [Mr.  Lokg],  the  Senator  from  California 
[Mr.  McAooo],  the  Senator  from  Iowa  [Mr.  Murphy],  and 
the  Senator  from  North  Carolina  [Mr.  Reynolds]  are  un- 
avoidably detained  from  the  Senate. 

I  wish  also  to  announce  the  necessary  absence  of  the  Sena- 
tor from  Rhode  Island  [Mr.  Gerry?  and  the  Senator  from 
New  Jersey  [Mr.  Moore  1.  I  am  instructed  to  announce  that 
both  Senators,  if  prese/it  and  voting,  would  vote  "  nay." 

Mr.  LOGAN.  I  have  a  general  pair  with  the  senior  Sen- 
ator from  Pennsylvania  [Mr.  Davis],  who  is  absent.  If  I 
were  permitted  to  vote.  I  should  vote  "  yea." 

Mr.  SCHWELLENBACH.  I  announce  the  necessary  ab- 
sence of  my  colleague  [Mr.  Bone]  on  departmental  business, 
and  announce  further  that  if  he  were  present  he  would 
vote  "  nay." 

Mr.  AUSTIN.  I  announce  the  necessary  absence  of  the 
Senator  from  South  Dakota  [Mr.  NorbeckI  and  the  Sen- 
ator from  Georgia  [Mr.  George].  They  are  paired  on  this 
question.  If  the  Senator  from  South  Dakota  were  present, 
he  would  vote  "  nay ",  and  the  Senator  from  Georgia,  if 
present,  would  vote  "  yea." 

I  also  annoimce  the  necessary  absence  of  the  Senator 
from  Rhode  Island  [Mr.  Metcalf]  and  the  Senator  from 
North  Carolina  [Mr.  Reynolds],  who  are  paired.  On  this 
vote  the  Senator  from  Rhode  Island,  if  present,  would  vote 
"  nay  ".  and  the  Senator  from  North  Carolina,  if  present, 
woiild  vote  "  yea." 

I  further  desire  to  aimoimce  that  the  Senator  from  Penn- 
sylvania [Mr.  Davis],  if  present,  would  vote  "  nay," 

•Rie  result  was  announced — ^yeas  48,  nays  32.  as  follows: 

TEAS— 48 


Adams 

Byrnes 

Hatch 

Pope 

Ashurst 

Caraway 

Hayden 

Radcllffe 

Bachman 

Clark 

King 

Robinson 

Bailey 

ConnaUy 

Lewis 

RusseU 

Banlchead 

Couzens 

Lonergan 

Sheppard 

Barkley 

Dieterlch 

McGlll 

Shlpstead 

BUbo 

Duffy 

MrKeUar 

Smith 

Black 

Fletcher 

Murray 

Thomas,  Okla. 

Borah 

Frazler 

Norris 

Thomas.  Utah 

Brown 

Glass 

Olifahoney 

TrammeU 

Btilow 

Gore 

Overton 

Truman 

Byrd 

Harrison 

Plttman 
NAYS— 32 

Wheeler 

Austin 

Dickinson 

La  Follette 

Stelwer 

Barbour 

Donahey 

McCarran 

Townsend 

Bulkley 

Gibson 

McNary 

I'ydlngs 

Biuke 

Guffey 

Minton 

Vandenberg 

Capper 

Hale 

Neely 

Van  Nuys 

Carey 

Hastings 

Nye 

Wagner 

Copland 

Johnson 

SchaU 

Walsh 

Costlgan 

Keyes 

Schwellenbach 

White 

NOT  VOnNO— 15 

Bone 

George 

Murphy 

Coolldge 

Gerry 

McAdoo 

Norbeck 

Cutting 

Logan 

Metcalf 

Reynolds 

Davis 

Long 

Moore 

So  the  motion  was  agreed  to;  and  (at  3  o'clock  and  16 
minutes  p.  m.)  the  Senate  adjourned  untfl  3  o'clock  and  30 
minutes  p.  m..  Wednesday,  May  1,  1935. 


SENATE 

Wednesday,  May  1,  1935 

The  Senate  met  at  3  o'clock  and  30  minutes  p.  m. 
The  Chaplain,  Rev.  zeBamey  T.  Phillips,  D.  D.,  offered  the 
following  prayer: 

Almighty  God,  who  art  evermore  ready  to  hear  than  we 
to  pray,  and  art  wont  to  grant  unto  us  more  than  we  either 
desire  or  deserve,  pour  down  upon  us  Thy  Holy  Spirit.  Visit, 
we  pray  Thee,  our  country,  and  particularly  the  Members 
of  the  Senate,  with  Thy  loving  favor.  Enlighten  their  minds 
more  and  more  with  the  light  of  the  everlasting  Gospel; 
graft  in  their  hearts  a  love  of  the  truth;  Increase  in  them 
true  religion;   nourish  them  with  all  goodness,  and  ke^ 


them,  and  those  things  committed  to  their  care,  under  Ttiy 
fatherly  guidance  this  day  and  throughout  the  days  that 
lie  ahead. 

We  ask  it  In  Thy  name  and  for  Thy  sake.  O  blessed 
Savior  of  the  world,  who  didst  come,  not  to  be  ministered 
unto  but  to  minister,  and  who  hast  given  Thy  life  a  ransom 
for  the  world.    Amen. 

THE  journal 
On  request  of  Mr.  Robinsom  and  by  unanimous  consent. 
the  reading  of  tlie  Journal  of  the  proceedings  of  that  part  of 
the  calendar  day  Wednesday,  May  1,  1935,  embraced  in  the 
legislative  day  of  Monday,  April  15,  was  dispensed  with,  and 
the  Journal  was  approved. 

CHICAGO  world's  FAIK  CENTENNIAL   CELEBRATION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  Joint 
letter  from  the  Secretary  of  State,  the  Secretary  of  Agricul- 
ture, and  the  Se<:retary  of  Commerce,  transmitting,  pursuant 
to  law,  as  memtiers  of  the  Chicago  World's  Fair  Coitennial 
Commission,  a  detailed  statement  of  expenditures,  together 
with  other  reports  concerning  the  character  and  extent  of 
Federal  participjition  in  A  Century  of  Progress  Exposition  in 
Chicago  during  lilie  year  1933,  which,  with  the  accompanyiixg 
papers,  was  referred  to  the  Committee  on  Commerce. 

IMFORTS   or   AORICTTLTURAL   PRODUCTS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Treasury,  transmitting,  pursuant 
to  Senate  Resolution  111  (agreed  to  on  Mar.  29, 1935) ,  certain 
statistics  regarding  imitorts  of  agricultural  products,  and  also 
enclosing  a  weekly  publication  of  the  Department  of  Agri- 
culture, entitled  "  Foreign  Cn^in  and  Markets  ".  showing  the 
agrlciiltural  commodities  which  have  been  tabulated  as 
"  competitive  ",  which,  with  the  accompanying  papers,  was 
referred  to  the  Committee  on  Agriculture  and  Forestry. 

UT.  VANDENBERG.  Mr.  President.  I  ask  that  the  report 
may  be  printed  as  a  Senate  document. 

The  VICE  I>RESIDENT.  Without  objection,  it  Is  so 
ordered. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  letter 
from  the  SecreiAiy  of  Commerce,  transmitting,  pursuant  to 
Senate  Resolut::on  111  (agreed  to  Mar.  29,  1935).  certain 
statistics  showii3«  the  ctmunercial  iH-oduction  of  raw  cotton 
in  principal  coimtries  in  the  period  1904  to  1935;  the  esti- 
mated world  carry-over  of  raw  cotton  as  of  July  31  for  the 
yesLTs  1921  to  1934;  and  the  quantity  and  value  of  the  exports 
and  imports  of  raw  cotton  for  the  period  1909  to  1934.  by 
leading  producing  countries  and  principal  importing  coun- 
tries, which,  with  the  accompanying  papers,  was  referred  to 
the  Committee  on  Agriculture  and  Forestry. 

Mr.  VANDENBERG.  Mr.  President,  I  ask  that  the  report 
may  be  printed  as  a  Senate  document. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

REPORTS  or  COMMITmS 

Mr.  BYRD,  frcnn  the  Committee  on  Rules,  to  n^iich  was 
referred  the  rfsoluticm  (S.  Res.  118)  creating  a  standing 
Cranmittee  on  Air  Commerce  and  Civil  Aviation,  reported  it 
without  amendment  and  submitted  a  report  (No.  562) 
thereon. 

Mr.  HATCH,  from  the  Committee  on  Indian  Affairs,  to 
which  was  referred  the  bill  (8.  2608)  to  authorise  an  appro- 
priation to  pay  non-Indian  claimants  whose  claims  have 
been  extinguistied  under  the  act  of  June  7,  1924.  but  who 
have  been  found  entitled  to  awards  under  said  act  as  supple- 
mented by  the  act  of  May  31,  1938.  reported  it  without 
amendment  and  submitted  a  report  (No.  563)  thereon. 

Mr.  THOMAS  of  Oklahoma,  from  the  C<mimittee  on  In- 
dian Affairs,  to  which  was  referred  the  Mil  (S.  2656)  to  define 
the  election  procedure  under  the  act  of  June  18,  1934.  and 
for  other  purposes,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  564)  thereon. 

He  also,  from  the  same  committee,  to  which  was  leferred 
the  bill  (S.  1696)  for  the  relief  of  Mary  Sky  Necklace,  re- 
ported it  with  an  amendment  and  submitted  a  report  (No. 
565)  thereoD. 
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He  also,  from  the  same  committee,  to  whlcb  were  referri 
the  following  bills,  reported  them  each  with  amendmenj 
and  submitted  reports  thereon:  i 

8. 3S1.  A  bill  for  the  relief  of  the  Confederated  Bands  of 
Ute  Indians  located  In  Utah,  Colorado,  and  New  Mexliio 
(Rept.  No.  566);  and  I 

S.  1697.  A  bin  providing  old-age  pensions  for  Indian  cit^- 
aens  of  the  United  States  (Rept.  No.  567). 

Mr.  WHEELER,  from  the  Committee  on  Indian  Affairs, 
which  was  referred  the  Joint  resolution  (S,  J.  Res.  98) 
carry  out  the  Intention  of  Congress  with  reference  to 
claims  of  the  Crow  Tribe  of  Indians  of  Montana  and 
band  thereof  against  the  United  States,  reported  it  with 
amendment  and  submitted  a  report  (No.  568)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referri 
the  bill  (8.  1637)  to  extend  further  the  operation  of  an  a^t 
of  Congress  approved  January  26,  1933  (47  Stat.  776).  ei|- 
titled  "An  act  relating  to  the  deferment  and  adjustment  6t 
construction  charges  for  the  years  1931  and  1932  on  Indian 
Irrigation  projects  ",  reported  it  with  amendments  and  sul^ 
mitted  a  report  (No.  569)  thereon. 

BILLS   nrTRODTTCKS 

Bills  were  Introduced,  read  the  first  time,  and.  by  unanjl- 
mous  consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  THOMAS  of  Oklahoma: 

A  Mil  (8.  2730)  to  reheve  restricted  Indians  whose  lands 
have  been  taxed  or  have  been  lost  by  failure  to  pay  tax^. 
and  for  other  purposes;  j 

A  Mil  (8.  2731)  to  create  an  Indian  Claims  Commissio|i. 
to  provide  for  the  powers,  duties,  and  functions  thereof,  and 
for  other  purposes:  and  j 

(By  request.)  A  bill  (8.  2732)  to  amend  section  7  of  tlie 
act  approved  February  27,  1925  (43  Stat.  L.  1011),  relating 
to  the  descent  of  restricted  Osage  Indian  property;  to  UJie 
Committee  on  Indian  Affairs. 

By  Mi.  CLARK: 

A  bill  (8.  2733)  for  the  relief  of  Charles  Edward  Pool^; 
to  the  Committee  on  Naval  Affairs. 

SXTKIfSIOir  OF   NATIONAL  INDUSTRIAL  RSCOVXRT  kCI 

Mr.  CLARK.    Mr.  President,  I  introduce  a  Joint  resold 
tion  for  appr(H>nate  reference  and  wish  to  make  a  V( 
bri^  statement  about  it. 

This  morning  the  Committee  on  Piimnce  took  under  coi 
sideration  the  matter  of  the  extension  or  renewal  of 
N.  R.  A.,  and  voted  upon  coiiain  questions  of  principle 
connection  with  the  prcqposed  extension.  The  committee, 
a  vote  of  16  to  3.  decided  to  report  a  resolution  extendii|g 
the  life  of  the  N.  R.  A.  until  April  1,  1936,  and  appoint^ 
a  subcommittee  composed  of  the  chairman  of  the  committoe, 
the  senior  Senator  from  Mississippi  [Mr.  Harrison],  the 
senior  Senator  from  Delaware  [Mr.  Hastings  1,  and  mys^ 
to  prepare  a  draft  ot  the  resolution  In  accordance  with  t^e 
principles  indicated  by  the  vote  of  the  committee  tus 
mwnlng.  I 

ITie  Jdnt  res(dutl(»i  which  I  am  Introdochig  onbodies  tie 
report  of  the  subcommittee,  and  I  offer  the  resolution  uid 
ask  that  it  be  referred  to  the  Committee  on  Finance.        | 

The  Joint  resolution  (8.  J.  Res.  113)  to  extend  until  Apfll 
1.  1936,  the  provisions  of  tiUe  I  of  the  National  Industrie 
Recovery  Act.  and  for  other  purposes,  was  read  twice  by  i^s 
title  and  referred  to  the  Committee  on  nnance. 

nrjVNCTIONS  against  PtrSLICLT  OWNXD  POWXS  PLANTS 

The  VICE  PRESIDENT.  Tlie  Chair  lays  before  tlie 
Senate  a  resolution  coming  over  from  a  previous  day,  whi^ 
will  be  read.  I 

The  resolution  (S.  Res.  123)  submitted  by  Mr.  Norris  on 
AprU  27  (leglsIaUve  day  of  April  IS.  1935).  was  read,  co^ 
sidered  by  unanimous  consent,  and  agreed  to.  as  follows: T 

Resolved.  That  the  Federal  Power  Commlaskm  be.  and  it  is 
hereby,  directed  to  furnish  to  the  Senate:  | 

(1)  A  list  of  all  the  publicly  owned  electric  generating  or  dis- 
tributing plants,  whether  Federal.  State,  county,  or  munletpiarin 
the  United  State*  in  which  the  Installation,  organisation,  or  op- 
eration of  such  plants  has  been  Interfered  with  by  reason  of  re- 
straining arders  or  Injunctions  issued  (a)  In  VWeral  courts  aid 
(b)  in  State  courts: 


(2)  The  delay,  if  any,  in  each  case  that  has  occurred  by  reason 
d  txich  restraining  order  or  Injunction:   and 

(3)  The  expense,  both  direct  and  Indirect.  In  each  case  that  has 
been  Incurred  by  the  owner  of  such  publicly  owned  electric  gen- 
erating or  distributing  (dant  by  reason  of  svich  restraining  order 
or  Injunction. 

PROPAGANDA ADDRESS     BY     JOHN     STEWART     BRTAN 

Mr.  BYRD.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Ricord  an  address  on  Propaganda  deliv- 
ered by  John  Stewart  Bryan  before  the  American  News- 
paper Publishers'  Convention  in  New  York  City  on  April  24. 
1935. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Thirty  years  ago,  when  we  came  to  theee  meetings  In  Ne-w  York, 
It  never  entered  our  minds  that  we  would  be  confronted  wlih  any 
such  problems  as  those  facing  us  today.  We  look  around  this  room 
and  see  very  few  of  the  old  guard  who  ranted  and  roared  Ir.  those 
happy  days  about  propaganda.  Their  fears  and  Interests  were  all 
based  on  a  desire  to  keep  a  few  chiseling  patent-medlclne  me  a  from 
getting  publicity  without  paying  for  It.  We  did  not  then  know 
what  could  happen  In  the  way  of  free  publicity,  or  what  dangers 
were  Involved  In  opening  up  the  field  for  the  scientific  use  of  propa- 
ganda. But  we  know  today,  and  we  know  that  the  Oxford  dic- 
tionary Is  entirely  correct,  psychologically  and  historically,  in  the 
definition  It  gives,  to  wit: 

"Propaganda:  Any  association,  systematic  scheme,  or  concerted 
movement  for  the  propagation  of  a  particular  doctrine  or  pructlce." 

This  name,  as  you  know,  was  derived  from  the  celebration  of  a 
society  for  the  spread  of  the  Cxospel,  but  In  modem  political  i>clence 
the  word  "  propaganda  "  Is  used  as  a  term  of  reproach  to  secret 
associations  for  the  spread  of  opinions  and  principles  which  are 
viewed,  says  Brande  In  his  Dictionary  of  Political  Science,  by  most 
governments  with  horror  and  aversion.  Naturally,  however,  even 
governments  fall  to  have  horror  and  aversion  when  this  powerful 
and  insidious  mechanism  is  used  In  developing  Ideas  wbich  the 
government  holds  dear  to  Itself. 

But  the  mere  fact  that  a  government  In  power  likes  propaganda 
no  more  robs  that  activity  of  Its  dangers  than  the  fact  that  an 
addict  likes  mcaphlne  will  deprive  that  drug  of  Its  deadly  quality. 
And  we  as  a  profession  and  btislness  which  owes  our  Ilfeblood  to 
the  printing  and  unimpeded  circulation  of  news  which  Is  In  Itself 
honestly  conceived  and  honestly  put  forth,  see  In  the  prostitution 
to  selfish  and  private  ends  of  the  press,  the  radio,  to  say  nothing 
of  the  stentorian  voice  of  the  stvunp  speaker,  the  complete  destruc- 
tion of  that  confidence  In  statement  upon  which.  In  the  final 
analysis,  sound  dealing  between  man  and  man  must  depend 

It  Is  worth  while  for  us  today  to  take  account  of  part  of  what 
has  happened.  First,  let  us  look  abroad.  In  a  speech  mawle  at 
Bloomlngton,  Ind.,  last  Friday  by  Lee  White,  of  the  Detroit  News, 
the  occasion  being  a  memorial  service  for  Don  Mellett.  he  said  that 
80  percent  of  the  press  of  the  world  today  is  xinder  censorship. 

Thirty  years  ago,  with  the  exception  of  Russia  and  perhap.^  Japan, 
there  was  practically  no  censorahip.  Look  at  the  change  that  has 
taken  place  In  a  generation.  There  Is  no  semblance  of  freedom 
today  In  Germany ,  Russia.  Austria,  Italy,  Jugoslavia,  Rumania, 
Turkey,  Japan.  Poland.  «md  Hungary,  and  the  boasted  freedom  of 
France  Is  tainted  through  and  through  by  the  open  and  acknowl- 
edged servitude  of  the  press  to  the  most  degrading  censorship — the 
censorship  ot  the  higher  for  the  harlot  words  that  walk  the  streets. 

Foreign  Affairs  and  the  Living  Age  In  their  last  Issues  give  a  clear 
and  specific  instance  of  the  depths  to  which  the  character  of  the 
press  of  France  has  fallen.  It  makes  little  difference  to  the  public 
who  look  for  their  Information  whether  the  pollution  springs  from 
the  order  of  the  minister  of  communications  or  from  the  order  of 
the  controUlng  stockholder,  who  Is  himself  controlled  by  the  bank, 
the  munitions  manufacturer,  the  trade  association,  or  a  piu-ty  of 
frank  propagandists. 

A  modem  case  In  point  is  the  use  made  by  Bismarck  of  the  plan 
that  Napoleon  III  had  worked  out  In  perfectly  good  faith  for  the 
development  of  the  United  States  of  Europe.  Himself  an  idealist. 
Napoleon  HI  had  drawn  up  a  plan  with  Bismarck.  In  which  the 
United  States  of  Europe  was  set  up  as  a  step  toward  this  achieve- 
ment, and  It  was  agreed  that  Belgium  must  be  partitioned.  It  was 
aU  Just  a  paper  plan,  but  when  Bismarck  and  Von  Roon  sent  the 
celebrated  Ens  Dispatch,  which  precipitated  the  Franco-Prussian 
War,  Bismarck  sent  for  deBlowltz,  the  correspondent  of  the  Lon- 
don Times,  and  gave  him  the  rough  draft  of  the  Napoleonic  plan. 
The  restilt  was  that  the  whole  spirit  at  Europe  crystallized  against 
France. 

We  in  America  need  not  think  that  we  are  not  as  others.  We  have 
a  great  deal  of  Just  satisfaction  In  our  fight  for  a  free  press,  and 
yet  we  must  never  forget  that  a  free  press  postulates  a  free  mind. 

The  old  English  common  law  understood  that  no  witness  could 
testify  freely  If  he  was  under,  as  the  phrase  has  It,  the  torture  of 
fear  or  the  false  flattery  of  hope.  If  we  translate  that  into  our 
modern  phraseology,  we  would  say,  perhaps,  that  no  newspa;>er  is 
to  be  trusted  that  gives  Its  evidence  under  the  tortxire  of  losing 
circulation  or  the  hope  of  gaining  advertising. 

So  the  correlative  of  freedom  la  the  exercise  of  courage — courage 
shot  through  with  information  and  purposeful  wisdom  and  the 
sense  of  social  duty.  One  editor  may  highly  resolve  to  give  his 
readers  the  truth,  the  whole  truth,  and  nothing  but  the  truth; 
and  another  may  deliberately  set  out  to  give  only  such  inform*- 


1935 


CONGRESSIONAL  RECORD-SENATE 


6689 


Uon  as  will  farther  the  alms  of  some  special  Interest.  The  mo- 
tives behind  these  editors  are  ^'astly  different,  but  If  the  first  edi- 
tor— the  high-minded  brother— uses  hand -outs  prepared  by  the 
publicity  man  of  the  special  Interest,  his  noble  aspirations  and 
patriotic  motives  will  not  be  trtinslated  into  reasoned  action  on  the 
part  of  his  readers. 

A  doctor  who  gives  poison  by  mistake  Is  Jtist  as  surely  the  cause 
of  death  of  the  patient  as  the  man  who  gives  the  poison  inten- 
tionally. 

Otir  problem,  then.  Is  not  so  much  to  Insure  to  one  another 
high  Ideals  as  it  is  to  assure  ourselves  of  information  of  whose 
correctness  we  are  certain,  and  whose  sources  are  unbiased  and 
competent. 

Now,  It  has  been  remarked  by  even  the  man  In  the  street  that 
for  a  generation  there  has  not  been  such  Interest  In  politics,  or 
such  a  news  source  as  Washington.  What  do  we  get  when  we 
look  to  Washington  for  facts?  We  find  that  Congress  passed  a 
law  22  years  ago  wlilch  provldin: 

"  No  money  appropriated  by  any  act  (of  Congress)  shaU  be 
used  for  the  compensation  of  any  publicity  exx)ert  unless  specifi- 
cally appropriated  for  that  purpose." 

In  a  recent  speech  Ellsha  Hanson,  of  Washington,  declared  that 
this  law  has  been  evaded  by  g)vlng  to  the  official  publicity  men  a 
lot  of  high-sounding  titles  and  extra-sp>ecial  employment.  As 
yet,  however,  Congress  has  done  nothing  about  the  niatter,  al- 
though the  "  goldfish  bowl  "  of  the  National  Press  Club  regularly 
reports  more  and  more  men  drafted  from  active  newspaper  work 
to  do  Qovemment  publicity.  The  cost  of  the  men  so  employed 
Is  estimated  by  Walter  Llppmann  as  $1,050,000.  These  men  are 
engaged  Just  as  undlsgulsedly  In  selling  the  views  of  the  depart- 
ment that  retains  them  as  Hitler  is  engaged  in  forcing  his  Nazi 
philosophy  into  the  mind  of  every  German,  or  as  Stalin  Is  devoted 
to  making  the  wishes  and  purposes  of  the  Communist  leaders  of 
Russia  the  last  word  of  the  gospel  to  that  nation  and  the  final 
revelation  of  human  destiny. 

There  Is  nothing  to  be  gained  by  deploring  this  course  of  action. 
Every  administration  on  earth  has  uniformly  tried  to  protect  Itself, 
and  each  department  head  seeks  access  to  the  public  mind  by  his 
own  band  of  publicity  agents,  though  often  enough  the  result  Is 
that  we  find  ourselves,  as  taxpayers  and  citizens,  supporting  expen- 
sive propaganda  for  diametrically  opposed  purposes. 

The  fact  that  Secretary  Perkins  and  Chairman  Blddle  are  sending 
out  conflicting  arguments  for  the  court  of  final  resort  In  labor  dis- 
putes, and  the  contest  going  on  between  the  publicity  departments 
of  the  Department  of  Commerce  and  the  Agricultural  Department 
as  to  maintaining  or  destroying  the  merchant  marine.  Is  a  com- 
plete evidence  that  even  governmental  heads  may  differ. 

No  one  can  doubt  the  value  to  the  department,  however,  of  this 
method  of  approach  when  we  look  bcu:k  and  see  what  General 
Johnson  got  for  himself.  In  1933  he  was  the  big  news  of  America. 
The  fact  that  many  people  then  believed  that  N.  R.  A.  would  come 
to  the  end  It  has  apparently  reached  had  nothing  to  do  with  Its 
power  at  that  time,  for  whether  we  like  It  or  not  it  was  working, 
and  the  public  found  themselves  In  the  position  of  the  man  whose 
lawyer  said  to  him,  "  The  State  has  no  right  to  put  you  In  Jail  ". 
and  he  replied,  "  But  I  am  in  Jail  I  "  What  General  Johnson  was 
going  to  do,  when  he  was  going  to  turn  on  the  heat,  how  he  was 
going  to  crack  down,  whom  he  was  going  to  destroy,  and  whom  he 
was  going  to  p«-petuate  so  long  as  he  was  In  power  was  obvloxisly 
first-page  news  of  the  first  quality.  But  how  wovild  an  editor  who 
wants  the  low-down  go  about  securing  It?  He  would  have  to  send 
to  Washington,  and  his  reporter  or  representative  wo\ild  have  to 
go  to  the  departments  and  meet  the  publicity  tulvlsor  or  public- 
relations  counsel,  or  what  not,  and  get  from  him  such  news,  or  such 
so-called  "  news  ".  as  this  ofllclal  saw  fit  to  give  out. 

I^>w,  the  crux  of  the  whole  situation,  the  vital  instructlT*  and 
destructive  change,  lies  in  the  fact  that  no  longer  do  the  depart- 
ment heads  even  pretend  to  give  out  unbiased  and  nonpartisan 
information.  The  news  Is  given  out  today  to  make  prestige  and 
position  for  the  Department  from  which  it  emanates.  According 
to  their  own  bulletin,  the  Agricultural  Adjustment  Administration, 
in  the  first  year  of  Its  existence.  Issued  nearly  5,000  news  releases. 
The  field-contact  secretary  of  the  press  section,  among  other  du- 
ties. Is  expected  to  plan  and  prepare  material  for  spieeches  relating 
to  the  activities  and  programs  of  the  administration,  and  to  ar- 
range for  and  coordinate  the  speaking  activities  of  ofllcials  and 
others  in  the  administration. 

The  Farm  Credit  Administration  states  that  the  office  of  director 
of  information  will  write,  on  request,  articles  for  periodical  pub- 
lications, and  wUl  also  supervise  the  work  of  the  13  Information 
agents  in  the  field  who  disseminate  Information  to  the  pubUo 
and  the  press  in  their  respective  districts  in  the  field. 

The  said  department,  for  example,  has  a  chief  of  the  dlTlaion  of 
current  information. 

In  the  Treasury  Department  the  Treasury  Itself,  the  Internal 
Revenue  Btireau,  the  Comptroller  of  the  Cvurency,  and  the  Coast 
Guard  all  have  special  publicity  ofDces. 

The  same  Is  true  of  the  War  Department,  the  Department  of 
Justice,  the  Post  Ofllce  Department,  the  Navy  Department  has 
two.  The  Department  of  the  Interior  has  a  director  of  Informa- 
tion for  Itself,  1  for  the  Bureau  of  Blines,  1  for  the  subsistence 
homesteads  division,  1  for  soil  erosion  service,  and  1  for  national 
parks. 

The  Agricultural  Department  has  its  own  director  and  chief 
press  service  and  a  chief  of  radio  service,  a  director  of  informa- 
tion and  publicity  for  the  Forest  Service,  for  the  Bureau  of 
Public  Roads,  for  the  Btireau  of  Agricultural  Engineering,  the 
Bureau  of  Agricultural    Economics,  the   Bureau   of   Home   Soo- 


nomics.  the  Bureau  of  Plant  Quarantine,  and  the  Biological 
Survey. 

There  are  2  in  the  Commerce  Department,  3  in  the  Labor 
Department,  1  in  the  Civil  Service  Department,  1  each  in  the  In- 
terstate Commi^rce  Commission,  Federal  Trade  Commission,  Tariff 
Commission,  federal  Power  Commission,  Veterans'  Administra- 
tion, Reconstrvictlon  Finance  Corporation,  3  in  the  Federal  Home 
Loan  Bank  Board.  2  for  the  Tennessee  Valley  Authority,  1  each 
for  the  Farm  Credit  Administration,  Public  Works  Administration. 
Emergency  Elelief  Administration,  Emergency  Conservation  Work. 
Civilian  Conservation  Corpw,  National  Recovery  Administration. 
Federal  Depoell;  Insurance  Corporation,  National  Emergency  Coun- 
cil, Federal  Al(»hol  Control  Administration,  Federal  Housing  Ad- 
ministration, C'-ommunications  Commission.  NatlcHial  Labor  Rela- 
tions Board,  a  total  of  53. 

Instinctively  the  public  is  right  in  feeling  that  the  office  Is  fun- 
damentally the  place  to  look  for  news,  and  the  position  that  offloe 
carries  with  it,  the  power  to  give  out  news,  is  one  of  the  Im- 
portant phenomena  of  the  new  situation.  The  mere  fact  that  a 
man  Is  head  of  a  great  department  and  does  know  what  Is  being 
planned,  and  can  within  measure  control  it,  gives  his  opinions 
a  validity  that  under  other  conditions  would  be  merely  a  guess. 
What  such  mf:n  say  Is  news  because  they  themselves  are  news. 
For  example,  the  New  York  Times  Index  shows  that  in  1034 
former  President  Hoover  only  got  1^  columns  of  reference  In  the 
Index.  President  Roosevelt  got  60  columns,  General  Johnson  got 
6  col\imns,  N.  R.  A.  got  37  columns.  Miss  Perkins  got  2^^  columns. 
Senator  Borab  got  2^  columns.  Senator  Glass  1  column. 

Whereas  2  years  before  Secretary  C^den  Mills  had  been  big  news 
he  only  got  ttu*ee-fourths  column,  while  Secretary  Morgenthau 
got  towr  oolurona.  When  he  same  from  England  as  the  finan- 
cial adviser  whose  opinion  might  have  made  for  violent  Inflation, 
Dr.  O.  W.  M.  Spragfue  was  news  of  the  utmost  importance;  but  hts 
value  faded  out  as  he  receded  from  the  front  page,  and  the  Times 
Index  for  1934  only  gives  him  one-fourth  of  a  column  of  reference. 

No  one  can  complain  fairly  of  a  man  in  office  giving  out  news 
that  ts  news  and  fair  and  unbiased  and  dispassionate,  but  when 
the  office  Is  used  to  give  out  information  that  is  aimed  not  to 
inform  the  public  but  to  benefit  the  distributor  the  question  of 
propaganda  in  Its  most  insidiotis  and  objectionable  form  appear*. 
And  where  the  editor's  duty  comes  In  Is  in  his  ability  to  find  the 
truth  tliat  lies  behind  the  hand-out,  if  there  is  any.  and  to  resist 
the  partiality  that  is  shown  to  the  subservient  and  docile  trained 
seals. 

Napoleon,  tlie  Great,  was  not  known  as  a  newspaper  publisher, 
but  his  cbAracterlzatlon  of  a  general  Is  profoundly  right  when 
applied  to  a  newspaper  editor.  You  will  remember  that  Napoleon 
said  a  great  general  is  not  only  one  who  fights  but  one  who  knows 
how  to  drtiw  <»>rrect  conclusions  from  evidences  that  a  less  able 
man  would  either  misread  or  overlook.  That  la  the  kind  of  editor 
we  want  tcxlay. 

And  the  citisen  in  general  has  a  right  to  protest  and  resent  the 
deliberate  use  of  publications  for  the  advancement  of  special  In- 
terests. The  Defmrtment  of  Agriculture,  for  example,  prior  to  the' 
Roosevelt  administration,  published  txulletins  that  were  essen- 
tially factual,  but  now  they  have  become  deliberate  propaganda. 

Here  we  come  to  the  adoption  of  a  theory  that  has  reached  Its 
highest  form  of  development  in  the  Soviet  Oovernment:  That  a 
majority  ocmtrol  of  administration  g^ves  the  department  the  right 
to  use  every  governmental  activity  far  the  advancement  of  the 
party  program.  Of  course,  the  officers  who  carry  out  this  theory 
Justify  it  on  the  ground  that  the  whole  purpose  Is  national  r«- 
covery,  but  we  In  America  fail  to  see  wherein  the  normal  extension 
of  such  a  doctrine  differs  from  the  drive  behind  Stalin's  program 
or  the  clamorous  exaggeration  of  Hitler  and  Goerlng. 

In  Its  final  analysis,  so  far  as  the  public  is  concerned,  the  propa- 
ganda of  exaggeration  Is  no  more  deadly  than  the  prcq;>aganda  of 
suppression.  How  are  we  going  to  get  a  fair  balance  again?  Cer- 
tainly one  step  is  to  insist  upon  a  full  report  and  an  int^preta- 
tlve  report  on  the  acts  of  the  legislature;  the  quickest  and  simplest 
way  to  make  this  country  a  complete  dictatorship  Is  to  give  every 
possible  aid  snd  comfort  by  publicity  and  subservience  to  the 
Executive. 

It  ia  Just  as  necessary  to  preserve  the  news  balance  between 
the  executive  branch  and  the  legislative  branch  as  it  Is  to  pre- 
serve that  balance  In  our  Constitution.  In  the  executive  depart- 
ment there  Is  only  one  note  soimded.  the  note  of  trltmiph  and 
praise  for  that  department:  but  we  must  not  allow  that  clamor 
to  drown  the  voice  of  criticism  In  Congress.  We  have  to  blame 
no  one  more  than  ourselves  If  we  do  not  see  to  It  that  ottr  great 
news  agencies,  as  well  as  our  personal  repreaentatlvea,  have  the 
power  to  resist  blandishment,  the  Intelllgenoe  to  see  through  the 
camotiflage.  the  courage  to  state  both  sides. 

It  is  a  striking  commentary  that  this  is  exactly  what  the  iMws 
agencies  do  attempt  in  pre-election  days,  for  they  give  both  sides 
of  the  st<nT.  but  Just  as  soon  as  election  is  over  the  door  Is  shut 
and  there  Is  no  longer  any  place  for  the  still  small  voice  of  ques- 
tioning criticism.  The  flood  of  radio,  books,  pamphlets,  and  gov- 
ernmental publications  is  likely  to  drown  all  reasonable  thought 
and  hinder  all  sound  action.  Never  before  in  its  history  has  the 
press  been  thi-eatened  with  greater  danger  or  charged  with  a 
greater  duty.  Here  Is  a  challenge  to  aU  that  the  editor  and  pub- 
Usher  can  summon  of  character,  courage,  and  wisdom.  Tlie  first 
step  toward  curing  a  disease  is  to  recognise  that  the  disease 
exists,  to  disoo^rer  its  origin,  to  trace  Its  spread.  We  know  that 
propaganda  is  here;  we  know  its  origin  lies  In  srifish  egotism,  and 
we  know  that  the  only  way  to  cranbat  this  menace  is  to  give 
propaganda  the  add  test  of  truth  and  logic  and  fearless  criticism. 
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Like  •  wbtrlwlnd  radio  eoKws  azKl  goes.     It  is  the  steady  <h^- 

tlvatlon  of  the  little  plot  at  home  by  the  local  newspaper  th^t 
repairs  the  damage  to  nationiU  thought,  and  collective  wlsdclm 
builds  up  a  new  resistance  to  hysteria  and  gives  us  courage  |to 
endure.  i 

The  way  to  defeat  demagogy  is  not  by  more  demagogy,  but  py 
»  reason,  and  it  Is  the  priceless  privilege  of  the  local  editor  to  bri|ig 
his  unbiased  Judgment  to  bear  upon  the  duty  and  problems  ot 
this  Nation.  No  nation  Is  stronger  than  its  citizens,  and  madness 
can  never  replace  manhood.  There  is  no  substitute  for  educati(|n. 
and  no  alternative  for  discipline;  the  two-edged  sword  of  fr^- 
dom  requires  its  wlelder  to  take  the  swurd  or  perish  by  tpe 
•word.  I 

We  must  never  forget  that  no  constitutional  guaranty  lis 
stronger  than  the  will  to  support  it,  and  we  have  iKibody  but 
ourselveB.  our  own  sloth,  cupidity.  Ignorance,  or  prejudice  'to 
hinder  us  in  our  service  of  the  public,  and  from  these  privafte 
weaJcnesses  and  public  enemies  Ck>d  save  the  Commonwealth. 

PATMENT  or  ADJUSTED-SERVICE  CEBTinCATES  . 

Mr.  HARRISON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  House  bill  3896.  the  adj  usted-senrice  certifi- 
cate bm.  I 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  bill  (H.  R.  3896)  to  provide  for  the  immediajte 
pasmient  to  veterans  of  the  face  valuo  of  their  adjusted- 
service  certificates,  for  controlled  expansicm  of  the  currenqy. 
and  to  extend  the  time  for  filing  applications  for  benef^ 
nnder  the  World  War  Adjtisted  Compensation  Act,  and  fbr 
other  purposes,  which  had  been  reported  from  the  Coi 
mittee  on  Finance  with  amendments. 

COKSIDCRATION    OT   THE    CALENDAR 

Mr.  ROBINSON.     Mr.  President,   a  number  of  Sena 
have  asked  for  an  opportunity  to  consider  unobjected  bi|ls 
on  the  calendar.    I  am  going  to  ask  the  Senator  from 
sissippi  if  he  will  consent   to  laying  aside  the  unfini 
business  with  a  view  to  my  asking  unanimous  consent  jto 
proceed   to   the   consideration   of   unobjected   bills   on   tne 
calendar. 

Ur.  HARRISON.    I  have  no  objection. 

Mr.  McNART.    Mr.  President.  I  hope  that  order  ooay 
made. 

Mr.  ROBINSON.    I  ask  unanimous  consent  that  the 
finished  business  be  temporarily  laid  aside  and  that 
Senate  proceed  to  the  consideration  ot  unobjected  bills  ^n 
the  calendar.  i 

Tbe  VICE  PRESIDENT.  Is  there  objection  to  the  reque^st 
ot  the  Senator  from  Arkansas  that  the  unfinished  buslne^ 
be  temporarily  laid  aside  with  a  view  to  the  consideration 
of  unobjected  bills  on  the  calendar?  "nie  Chair  hears  noiie, 
and  the  clerk  will  state  the  first  business  on  the  calendarTT 

Mr.  HARRISON.  Mr.  E>re8ident.  in  order  that  Senatoi^ 
may  know  that  the  unfinished  business  will  not  come  up  f  ^r 
consideration  this  afternoon,  may  I  request  that  when  t^e 
Senate  concludes  its  session  today  it  recess  until  12  o'clodk 
tomorrow,  and  then  that  the  so-called  "veterans'  bin"  Ite 
taken  up? 

Mr.  ROBINSON.  Mr.  President,  It  Is  my  understandiiig 
that  the  calendar  will  be  proceeded  with  this  afternoon  f^r 
the  consideration  of  unobjected  bills  untU  the  Senate  Is 
ready  to  conclude  its  labors  for  the  day,  and  then  that  |a 
recess  wiU  be  taken  until   12  o'clock  noon  tomorrow,    i 

DTTERIOt  DEPARTMENT  APPROPRIATIONS — CONPERXNCE  REPORT 

Mr.  HAYDEN.    Mr.  President,  I  ask  unanimous  consoit 
that  the  Senate  proceed  to  the  consideration  of  the  confei 
ence  report  on  the  Interior  Department  appropriation  bi: 

The    VICE   PRESIDENT.    Is    there   objection? 

There  being  no  objection,  the  Senate  proceeded  to 
aider  the  report  of  the  committee  of  conference  on  the 
agreeing  votes  of  the  two  Houses  on  the  amendments  of 
Senate  to  the  bill  (H.  R.  6223)   making  ai^aropriations  f< 
the  Department  of  the  Interior  for  the  fiscal  jeax  em 
June  30,  1938.  and  for  other  purposes,  which  is  as  follows 

The  committee  of  ooalmrvoot  <m  the  dlM^reelng  votes  of 
two  Houoes  on  tt»e  amendnenU  of  the  Senate  to  the  Mil  (H, 
COS)   making  afiproiHlatkxM  for  the  DepartaneBt  «f  the  Interi< 
tot  the  Xtacal  yaar  «MUng  June  30,  1836,  and  for  other  purj 
having  met.  after  tvJl  and  free  coof erenee  have  agraed  to  recoi 
OMnd  and  do  recommend  to  their  respectiv  HonMea  as  foUows 

That  the  annate  needs  fxosn  ito  aoMadmsnto  niaahersa  it, 
«S.  ««.  40.  ftl.  sa.  St.  W.  «% 
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That  the  House  recede  from  Its  disagreement  to  the  amend- 
ments of  the  Senate  numbered  2.  4,  8.  9.  10.  13.  14.  15,  16.  17,  19, 
20,  21.  22,  24.  25,  26,  27.  28.  29,  30.  31,  32.  33,  34.  35.  S«.  37.  33,  40, 
41.  52.  54.  55,  56.  57,  59.  61.  64,  66,  67,  68,  69.  70.  and  71,  and  agree 
to  the  same. 

Amendment  numbered  6:  That  the  House  recede  from  Itf  dis- 
agreement to  the  amendment  of  the  Senate  numbered  6,  and  agree 
to  the  same  with  an  amendment  as  follows:  In  lieu  of  the  naatter 
Inserted  by  said  amendment  Insert  the  following:  "$219,000,  ot 
which  $50,000  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  7:  That  the  Ho\ise  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Soiate  numbered  7,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
sum  proposed  Insert  "  $65,000  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  11:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  11.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
Eum  proposed  insert  "  $471,910 ";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  12:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  12,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  Ueu  of  the 
sum  proposed  insert  "  $144.200 ";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  42:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  42.  and 
agree  to  the  same  with  an  amendment  as  foUows:  In  Ueu  of  the 
sum  proposed  Insert  "  $70,000 ":  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  44:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  44.  and 
agree  to  the  same  with  an  amendn^nt  as  follows:  In  lieu  of  the 
sum  proposed  insert  "  $650,000  ";  and  the  Senate  agree  to  .he  same. 

Amendment  numbered  45:  That  the  House  recede  frotm  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  46,  and 
agree  to  the  same  with  an  amendment  as  foUows:  In  lieu  of  the 
Slim  proposed  insert  "  $458,000  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  47:  That  the  House  recede  from  Its  dis- 
agreement to  the  enactment  of  the  Senate  numbered  47.  and  agree 
to  the  same  with  an  amendment  as  follows:  In  lieu  of  the  sum 
proposed  insert  "  $2,285,560  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  49:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  49,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
sum  proposed  insert  "  $632,000  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  50:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  50.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
sum  proposed  insert  "  $185,400  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  66:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  65.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  Ueu  of  the 
sum  proposed  Insert  "  $1,970,311  ";    and   the  Senate  agree  to  the 


The  committee  of  conference  report  la  disagreement  amend- 
ments numbered  1,  3,  5,  and  38. 

Casl  Hatheh. 
KnrNXTH  McKm.T.Aa, 
Et.mkb  Thomas. 
PEKinaucK  SmwxR, 
Mariagers  on  the  part  of  the  Senate. 

Edwaho  T.  TATLoa, 
B.  M.  Jacobsin, 
Jtd  Johnsow, 

M.    A.    ZlONCTTECK. 

J.  O.  Scrugham, 
W.  p.  Lambertson, 

R.  B.    WrCGLESWOHTH, 

Managers  on  the  part  of  the  House. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  conference  report. 

Mr.  KING.     Mr.  President,  has  the  report  been  explained? 

Mr.  HAYDEN.  The  report  has  been  filed.  It  has  been 
adopted  by  the  House,  and  is  now  ready  for  action  by  the 
Senate. 

The  VICE  PRESIDENT.  This  conference  report  was  laid 
before  the  Senate  earlier  in  the  day.  The  Chair  thought 
every  Senator  knew  about  it. 

Mr.  HAYDEN.  I  may  state  to  the  Senator  from  Utah  that 
generally  the  Senate  amendments  were  agreed  to. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  conference  report. 

The  report  was  agreed  to. 

The  VICE  PRESIDENT  laid  before  the  Senate  the  action 
of  the  House  of  Representatives  on  certain  amendments  of 
the  Senate,  which  was  read,  as  foUows: 

In  the  House  or  RsPBKscirTATnrxs.  Unitxd  States, 

AprU  30.  1935. 
Reaoived.  That  the  House  recede  from  its  disagreement  to  the 
•mendmenU  of  the  Senate  numbered  I,  8,  and  38  to  the  bill  (H.  R. 
•338)  entitled  "An  net  making  ajqiropriattona  for  tine  Department 


jjureau   ox   Agricultural    isconomics,   ine   isureau   ox   uome   soo-  i  pK^M>g»nn»  uie  acia  ies«  oi  iruui  am  logic  ana  ii 
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of  the  Interior  for  the  fiscal  year  ending  June  30,  1936,  and  for 
other  purposes  ",  and  concur  therein;  and 

That  the  House  recede  from  its  disagreement  to  the  amendment 
of  the  Senate  numbered  5  to  said  bill  and  concur  therein  with  the 
following  amendment: 

In  Ueu  of  the  matter  Inserted  by  said  amendment  Insert 
"  $150,000:  for  payment  of  subsistence  and  expenses  of  advisory 
conunittees  of  local  stoclunen,  $100,000;  in  all,  $250,000." 

Mr.  HAYDEN.  I  move  that  the  Senate  concur  in  the 
amendment  of  the  House  to  Senate  amendment  numbered  5. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion  of 
the  Senator  from  Arizona. 

The  motion  was  agreed  to. 

THE  CALENDAR 

The  VICE  PRESIDENT,  The  clerk  will  state  the  first  bill 
on  the  calendar. 

The  first  business  on  the  calendar  was  the  bill  (S.  944)  to 
amend  section  5  of  the  Federal  Trade  Commission  Act. 

Mr.  KING.    Let  that  biU  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  213)  to  amend  section  113  of  the  Criminal 
Code  of  March  4,  1909,  Thirty-fifth  Statutes  1109  (U.  S.  C. 
title  18,  sec.  203).  and  for  other  purposes,  was  annoimced  as 
next  in  order. 

Mr.  KING  ^and  other  Senators).    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  1506)  to  change  the  name  of  the  Pickwick 
Landing  Dam  to  Quin  Dam  was  announced  as  next  in  order. 

Several  Senators.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

Mr.  SMITH.  Mr.  President,  this  bill  is  a  local  measure. 
It  is  simply  to  change  the  name  of  a  certain  dam.  All  the 
local  people  and  the  Department  and  others  have  agreed  to 
It.  It  does  not  involve  anything  except  a  change  of  name. 
I  hope  the  objection  will  be  withdrawn  and  the  bill  will  be 
allowed  to  pass. 

The  VICE  PRESIDENT.  The  bill  has  been  passed  over. 
Unle.ss  the  Senator  asks  unanimous  consent  to  revert  to  it, 
the  bill  cannot  be  considered,  as  it  has  already  gone  over. 

Mr.  SMITH.  Very  well,  Mr.  President;  it  is  a  matter  of 
such  great  importance  that  we  will  let  it  go. 

The  bill  (S.  1878)  conferring  jurisdiction  upon  the  Court 
of  Claims  to  hear  and  determine  the  claims  of  the  Mack  Cop- 
per Co.  was  announced  as  next  in  order. 

Mr.  KING.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  574)  relative  to  Members  of  Congress  acting  as 
attorneys  in  matters  where  the  United  States  has  an  interest 
was  announced  as  next  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  resolution  (S.  Res.  35)  authorizing  the  Committee  on 
the  Judiciary  to  investigate  certain  phases  of  the  National 
Recovery  Act  was  announced  as  next  in  order. 

Mr.  KING.    Let  that  go  over. 

The  VICE  PRESIDENT.  The  resolution  will  be  passed 
over. 

The  bill  (S.  875)  for  the  relief  of  Michael  F.  Calnan  was 
announced  as  next  in  order. 

Mr.  KING.    Let  that  go  over. 

The  VICE  PRESIDENT.     The  bill  will  be  passed  over. 

The  resolution  (S.  Res.  74)  to  investigate  the  public  and 
official  conduct  of  James  A.  Farley  was  announced  as  next  in 
order. 

Mr.  SMITH.    Let  that  go  over. 

The  VICE  PRESIDENT.  The  resolution  will  be  passed 
over. 

The  bill  (S.  2119)  for  the  relief  of  Amos  D.  Carver,  S.  E. 
Turner,  Clifford  N.  Carver,  Scott  Blanchard.  P.  B.  Blanchard. 
James  B.  Parse,  A.  N.  Blanchard,  and  W.  A.  Blanchard, 
and/or  the  widows  of  such  of  them  as  may  be  deceased  was 
announced  as  next  In  order, 

Mr.  KING.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

"nie  bill  (S.  1162)  to  regulate  the  business  of  making  small 
loans  in  the  District  of  Colimibla,  and  to  amend  an  act  to 


regulate  the  business  of  loaning  money,  etc..  approved  Feb- 
ruary 4,  1913,  was  announced  as  next  in  order. 

Mr.  SMITH  (and  other  Senators) .    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  509)  to  prevent  the  use  of  Federal  offices  or 
patronage  in  elections  and  to  prohibit  Federal  officeholders 
from  misuse  of  positions  of  public  trust  for  private  and  parti- 
san ends  was  announced  as  next  in  order. 

Mr.  ROBINSON,  Mr.  McKELLAR  (and  other  Senators). 
Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  24)  to  assure  to  persons  within  the  jurisdiction 
of  every  State  the  equal  protection  of  the  laws  by  discourag- 
ing, preventing,  and  punishing  the  crime  of  lynching  was 
announced  as  next  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  164)  for  the  relief  of  Donald  L.  Bruner  was 
annoimced  as  next  in  order. 

Mr.  KING,     Let  that  go  over. 

The  VICE  PRESIDENT.    The  biU  will  be  passed  over. 

The  bill  (S.  1452)  providing  for  the  employment  of  skilled 
shorthand  reporters  in  the  executive  branch  of  the  Govern- 
ment was  announced  as  next  in  order. 

Mr.  KING.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  1453)  to  create  a  board  of  shorthand  report- 
ing, and  for  other  purposes,  was  announced  as  next  in 
order. 

Mr.  KING.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  363)  to  increase  the  efficiency  of  the  Veter- 
inary Corps  of  the  Regular  Army  was  annoimced  as  next  in 
order. 

Mr.  K3NG.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  5)  to  prevent  the  manufacture,  shipment,  and 
sale  of  adulterated  or  misbranded  food,  drink,  drugs,  and 
cosmetics,  and  to  regulate  traffic  therein;  to  prevent  the 
false  advertisement  of  food,  drink,  drugs,  and  cosmetics; 
and  for  other  purposes,  was  announced  as  next  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  87)  to  prevent  the  shipment  in  interstate 
commerce  of  certain  articles  and  commodities,  in  connection 
with  which  persons  are  employed  more  than  5  days  per 
week  or  6  hours  per  day,  and  prescribing  certain  conditions 
with  respect  to  purchases  and  loans  by  the  United  States, 
and  codes,  agreements,  and  licenses  under  the  National  In- 
dustrial Recovery  Act  was  announced  as  next  in  order. 

Mr.  KING.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  1589)  authorizing  the  purchase  of  United 
States  Supreme  Court  Decisions  and  Digest  was  announced 
as  next  in  order. 

Mr.  KING.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  477)  to  provide  for  the  appointment  of  2 
additional  judges  for  the  Southern  District  of  New  York  and 
2  additional  judges  for  the  Southern  District  of  California 
was  announced  as  next  in  order. 

Mr.  CAPPER.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

POST-OFFICE   BXnUDING,    CHAPEL   HILL,   W.   0. 

The  Senate  proceeded  to  consider  the  bill  (S.  2356)  to 
amend  the  act  entitled  "An  act  for  the  relief  of  contractors 
and  subcontractors  for  the  post  offices  and  other  buildings 
and  work  under  the  supervision  of  the  Treasury  Department, 
and  for  other  purposes ",  approved  August  25,  1919,  as 
amended  by  act  of  March  6,  1920.  which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  the  act  of  Congress  entitled  "An  act 
for  the  relief  of  contractors  and  subcontractors  for  the  post  oflkoes 
and  other  buildings  and  work  under  the  supervision  of  the  Treas- 
ury Department,  and  for  other  purposes ",  approved  August  36. 
1919,  as  amended  by  act  of  March  6,  1920,  be,  and  the  same  Is 
hereby,  amended  so  that  said  act  shall  Include  Haymes  Bros.,  a 
firm  composed  of  Charles  H.  and  Joshua  L.  Haymes,  of  Chatham, 
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Vft..  the  contr»ctor«  for  th«  United  States  post-offlce  bxilWlng 
erected  at  Chapel  HIU,  N.  C:  as  to  said  Haymes  Bros,  clal^ 
for  relmburaement  as  provided  by  said  act  of  Augiost  35.  1919.1  as 
amended  by  act  of  March  6.  1920.  may  be  filed  within  3  mon^is 
after  the  passage  of  this  act. 

Mr.  KING.    Mr.  President,  I  shall  be  glad  to  have  an 
I^anation  of  this  bill  by  the  Senator  from  Virginia  [: 
Bykd],  who  introduced  it.  j 

Mr.  BYRD.  Mr.  President,  this  bill  simply  provides  tlkat 
the  contractors  for  the  post  offlce  at  ChaptJ  Hill.  N.  C.  a 
firm  located  at  Chatham,  Va..  shall  have  the  right  to  flic  a 
claim  and  have  their  claim  £uijudicated  in  accordance  w  th 
the  act  which  was  passed  after  the  war.  The  post  offlce  \  ras 
built  during  the  war. 

Mr.  McKELLAR.    The  claim  goes  to  the  Court  of  Claii^? 

Mr.  BYRD.    Yes;  it  goes  to  the  Court  of  Claims. 

The  bill  was  ordered  to  be  engrossed  for  a  third  readi^ig, 
read  the  third  time,  and  passed. 

BILLS   PASSED   OVKR 

The  bill   (H.  R.  5599)    to  regulate  the  strength  and  (tis 
trlbution  of  the  Une  of  the  Navy,  and  for  other  purposes, 
was  announced  as  next  in  order. 

Mr.  KING.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over 

The  bill  (S.  1492)  to  compensate  the  Chippewa  Indiums 
of  Minnesota  for  lands  set  aside  by  treaties  for  their  futiire 
homes  and  later  patented  to  the  State  of  Minnesota,  unjder 
the  Swamp  Land  Act,  was  announced  as  next  in  order.  ; 

Mr.  KING.  Mr.  President,  one  of  the  Senators  called  kny 
attention  to  this  bill  the  other  day.  I  ask  that  it  be  pas^d 
over.  I 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over.  1 

The  bill  (S.  1426)  providing  for  the  appointment  of  Haprry 
T.  Herring,  formerly  a  lieutenant  colonel  in  the  United 
States  Army,  as  a  lieutenant  colonel  In  the  United  States 
Army,  and  his  retirement  in  that  grade  was  announced 
as  next  in  order. 

Mr.  KING.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 


.STATE   OF    CALIFORNIA 


for 


The  Senate  proceeded  to  consider  the  hill  (S.  1932) 
the  relief  of  the  State  of  California,  which  had  been  ire 
ported  from  the  Committee  on  the  Judiciary  with  an  amend- 
ment, on  page  1,  line  3.  after  the  word  "  Secretary  ", 
insert  "  of  the  Treasury  ",  so  as  to  make  the  bill  read: 


y".  to 

be.  knd 


Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasxiry  be.  ^d 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  mcbcy 
In  the  Treasury  not  otherwise  appropriated,  the  net  balance  que 
the  State  of  California  of  ♦6.462.145.33  as  certified  by  the  Comp- 
troller General  of  the  United  States.  Augiist  14.  1930.  and  printed 
In  Senate  Document  No.  220.  Seventy-first  Congress,  third  session. 
the  same  to  be  accepted  In  full  settlement  of  all  advances  (ind 
expenditures  and  Interest  thereon  made  by  said  State. 

The  amendmoit  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  rea 
read  the  third  time,  and  passed. 

BILL  PASSED  OVXt 

The  bill  (S.  2213)  to  define  the  exterior  boundaries  of  {the 
Navajo  Indian  Reservation  in  New  Mexico,  and  for 
purposes,  was  announced  as  next  in  (x-der. 

Mr.  KING.    Mr.  President,  I  should  like  to  ask  the 
tor  from  New  Mexico  [Mr.  Hatch],  who  reported  the 
whether  it  has  the  approval  of  the  Indians,  and  whe 
they  have  had  an  opportunity  to  express  themselves?      i 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  this  bill  p&s 
been  up  before,  and  was  passed  over.  There  was  Bdpie 
question  about  the  bill.  The  Senator  from  New  Me:^co 
(Mr.  HATcal  is  not  present,  so  I  ask  that  the  bill  go  c^r 
until  he  can  be  present. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  ovei. 
WEsmif  cowsnucTzov  co. 

The  Senate  ixxiceeded  to  consider  the  bin  (S.  2312)  for 
the  relief  of  the  Western  Cmstruction  Co..  which  had  b;en 
feported  from  the  Committee  (mi  Claims  with  an  amend- 
ment to  insert  at  the  end  of  the  bill  a  proviso,  so  as]  to 
make  the  bm  read: 


Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated  and  In  tull  sewtlement 
against  the  Government,  the  sum  of  $1,634.56  to  the  Western 
Construction  Co.,  of  Seattle,  Wash.,  to  cover  additional  work  not 
covered  by  the  contract  entered  Into  by  said  ccwnpany  for  the 
construction  of  a  Weather  Bureau  station  on  Tatoosh  Island, 
Wash.:  Provided,  That  no  part  of  tiie  amount  appropriated  In 
this  act  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  In  connection  with  said  claim.  It 
ahaU  be  xinlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount 
appropriated  in  this  act  In  excess  of  10  percent  thereof  on  ac- 
count of  services  rendered  in  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  In  any  sum  not  exceed- 
ing $1,000. 

The  amendment  was  agreed  to. 

Mr.  KING.  Mr.  President,  I  should  like  to  ask  the  Sena- 
tor from  Washington  [Mr.  Schwellenbach J ,  who  introduced 
the  bill,  or  the  Senator  from  Nebraska  [Mr.  Burke],  who 
reported  it,  whether  this  claim  is  barred  by  the  statute  of 
limitations. 

Mr.  BURKE.  Mr.  President,  I  will  say  to  the  Senator  from 
Utah  that  while  the  claim  is  barred  by  the  statute  of  limita- 
tions, it  is  for  work  performed  by  the  company  and  not  cov- 
ered by  its  contract,  and  the  Department  recommends  the 
payment  of  the  claim. 

Mr.  KING.    I  have  no  objection. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

CITT    OF    BALTIMORE,    UU. 

The  bill  (S.  672)  for  the  relief  of  the  city  of  Baltimore 
was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  to  the  city  of  Baltimore 
the  sum  of  $171,034.31.  being  the  balance  of  the  amount  incurred 
and  expended  by  said  city  of  Baltimore  to  aid  in  the  construction 
of  works  of  national  defense  in  1863,  at  the  request  of  MaJ.  Gen. 
R.  C.  Schenck,  United  States  Army,  and  as  found  and  reported  to 
the  Senate  on  May  3,  1930,  by  the  Comptroller  General  of  th« 
United  SUtes. 

BILL    PASSED    OVER 

The  bUl  (S.  2530)  to  protect  American  and  Philippine  labor 
and  to  preserve  an  essential  industry,  and  for  other  pur- 
poses, was  announced  as  next  in  order. 

Mr.  KING.  Mr.  President,  I  should  like  to  ask  the  Senator 
from  Maryland  [Mr.  Tydings],  or  some  other  Senator  who 
is  familiar  with  the  bill,  what  modification  it  makes  of  exist- 
ing tariff  laws,  and  what  modification,  if  any,  is  made  in  the 
act  under  which  the  Philippines  were  given  the  independ- 
ence they  are  now  enjoying.  [A  pause.]  Let  the  bill  go 
over. 

The  VICE  PRESIDENT.     The  bill  will  be  passed  over. 

CAPT.  ALEXANDER   C.  DOYLE 

The  bill  (H.  R.  240)  for  the  relief  of  Capt.  Alexander  C 
Doyle  was  announced  as  next  in  order. 

Mr.  KING.     L«t  that  go  over. 

The  VICE  PRESIDENT.    The  bill  wUl  be  passed  over. 

Me.  SMITH  subsequently  said:  Mr.  President,  I  ask  that 
the  Senate  recur  to  Order  of  Business  No.  467,  being  House 
bill  240.  I  am  quite  sure  that  the  Senate  does  not  under- 
stand the  great  injustice  which  is  being  done  the  officer 
named  in  the  bill.  The  Senator  from  Maine  [Mr.  White] 
has  the  letter  and  all  the  facts  pertaining  to  this  case.  I 
state  that,  upon  the  investigation,  we  found  that  the  Gov- 
ernment had  not  lost  a  penny,  and  this  man  had  been 
cleared  by  a  court  martial.  I  am  sorry  the  Senator  from 
Maine  is  not  present,  because  I  handed  him  all  the  evidence, 
as  he  was  the  chairman  of  the  subcommittee  which  investi- 
gated the  case.  With  regard  to  the  $1,600  which  was  said 
to  be  short,  an  explanation  was  made,  which  it  would  take 
me  too  long  to  go  into  now.  but  which,  if  repeated,  would 
convince  every  Senator  that  this  bill  ought  to  pass.  It  does 
not  involve  the  loss  of  a  penny,  and  if  it  is  not  passed  a  great 
Injustice  will  be  done  to  a  faithful  officer. 


Mr.  KING.  Mr.  President,  what  number  Is  it  on  the  cal- 
endar? 

Mr.  SMITH.  It  is  Order  of  Business  No.  467.  It  was  just 
passed  over.  It  is  for  the  relief  of  Capt.  Alexander  C. 
Doyle.  I  went  into  the  matter  personally  and  so  did  the 
Senator  from  Maine.  I  assure  the  Senate  that  the  whole 
question  turned  on  a  mere  technicaUty.  The  officer  was 
court-martialed  and  the  case  was  dismissed.  He  was  com- 
pletely exonerated.  In  this  case  there  was  a  requirement 
that  certain  particulars  in  the  building  of  barrels  should  be 
adhered  to  and  a  certain  Japanese  was  employed  to  buUd 
them.  They  met  all  the  specifications,  but  he  could  not 
keep  the  list  of  those  employed  and  their  per  diem.  After  a 
thorough  investigation  it  was  found  that  the  barrels  were 
built  within  the  Government's  specifications,  and  the  officer 
was  completely  exonerated. 

The  PRESIDENT  pro  tempore.  The  bill  went  over  under 
the  rule. 

Mr.  SMITH.  I  ask  unanimous  consent  to  recur  to  it. 
The  Senator  who  objected  says  he  has  no  objection. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  l)eing  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (H.  R.  240)  for  the  relief  of  Capt.  Alexander  C. 
Doyle,  which  had  been  reported  from  the  Committee  on 
Claims  with  an  amendment,  on  page  1,  line  10,  after  the 
words  "  court  martial  ",  to  strike  out  "  decision,  and  to  certify 
same  to  Congress  for  an  appropriation  "  and  to  insert  in 
lieu  thereof  "  decision.  There  is  hereby  appropriated,  out 
of  any  money  in  the  Treasmr  not  otherwise  appropriated, 
the  sum  of  $1,655,  or  so  much  thereof  as  may  be  necessary, 
to  pay  said  claim  ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be,  and  he  Is  hereby,  authorized  and  directed  to  adjiist  and 
settle  the  claim  of  Capt.  Alexander  C.  Doyle.  Quartermaster  Corps. 
United  States  Army,  In  the  sum  of  $1,656  on  account  of  stoppage 
of  pay  as  the  result  of  alleged  neglect  of  duty  while  stationed  at 
Schofleld  Barracks.  Territory  of  Hawaii,  during  the  year  1922,  of 
which  charge  he  was  declared  not  guilty  by  court-martial  decision. 
There  Is  hereby  appropriated  out  of  any  money  In  the  Treasury 
not  otherwise  appropriated,  the  sum  of  $1,655,  or  so  much  thereof 
as  may  be  necessary,  to  pay  said  claim. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 
The  bill  was  read  a  third  time,  and  passed. 

BILLS  PASSED  OVER 

The  bUl  (S.  2357)  to  amend  an  act  entitled  "An  act  to 
Improve  the  navigability  and  to  provide  for  the  flood  control 
of  the  Tennessee  River;  to  provide  for  reforestation  and  the 
proper  use  of  marginal  lands  in  the  Tennessee  Valley;  to 
provide  for  the  agricultural  and  industrial  development  of 
said  valley;  to  provide  for  the  national  defense  by  the  crea- 
tion of  a  corporation  for  the  operation  of  Government  prop- 
erties at  and  near  Muscle  Shoals  in  the  State  of  Alabama; 
and  for  other  purposes  ".  approved  May  18,  1933,  was  an- 
nounced as  next  in  order. 

Mr.  VANDENBERG  (and  other  Senators).  Let  the  bill 
go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  1439)  amending  the  postal  laws  to  include  as 
second-class  matter  religious  periodicals  publishing  local 
information  was  announced  as  next  in  order. 

Several  Senators.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

tTKDXLIVXREO  PARCELS  OF  ITRST-CLASS  MAIL  MATTER 

The  bill  (S.  1539)  relating  to  undelivered  parcels  of  the 
first  class  was  considered,  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  That  section  3936  of  the  Revised  SUtutes 
as  amended  April  24,  1920  (41  Stat.  583;  39  U.  S.  C.  406),  be 
amended  to  read  as  follows: 

"  The  Postmaster  General  may  regulate  the  period  during  which 
undelivered  letters  and  parcels  of  the  first  class  shall  remain  In 
any  post  offlce  and  when  they  shall  be  retxuTied  to  the  dead- 
letter  offlce:  uid  he  may  make  regulations  for  their  return  from 


the  dead-letter  offlce  to  the  writers  when  they  cannot  be  delivered 
to  the  parties  addressed.  When  letters  and  parcels  of  the  first 
class  are  returned  from  the  dead-letter  offlce  to  the  writers,  a  fee 
of  5  cents  shall  be  collected  at  the  time  of  delivery,  and  In  addi- 
tion a  charge  shall  be  made  of  the  minimum  registry  fee  for  the 
return  of  all  ordinary  dead  letters  containing  $1  or  more  In  cash, 
and  parcels  of  the  first  class  apparently  valued  at  $1  or  more, 
under  such  rules  and  regulations  as  the  Postmaster  General  may 
prescribe." 

BILLS   PASSED  OVER 

The  bill  (S.  1504)  authorizing  the  Arapahoe  and  Cheyenne 
Indians  to  submit  claims  to  the  Court  of  Claims,  and  for 
other  purposes,  was  announced  as  next  in  order. 

Mr.  KING.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  biU  will  be  passed 
over. 

The  bill  (S.  626)  to  amend  the  Agriculture  Adjustment 
Act  so  as  to  include  hops  as  a  basic  agricultural  commodity 
was  announced  as  next  in  order. 

Mr.  McNARY.    I  ask  that  that  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  2481)  to  stabilize  the  bituminous-coal  mining 
industry  and  promote  its  interstate  commerce;  to  provide 
for  cooperative  marketing  of  bituminous  coal;  to  levy  a  tax 
on  bituminous  coal  and  provide  for  a  drawback  under  cer- 
tain conditions;  to  declare  the  production,  distribution,  and 
use  of  bituminous  coal  to  be  affected  with  a  national  public 
interest;  to  conserve  the  bituminous-coal  resources  of  the 
United  States  and  to  establish  a  national  bituminous-coal 
reserve;  to  provide  for  the  general  welfare;  and  for  other 
purposes,  was  announced  as  next  in  order. 

Mr.  BYRD.    Let  that  go  over. 

Tlie  PRESIDENT  pro  tempore,  llie  bill  will  be  passed 
ova:. 

BOBERT  A.  WATSON 

The  Senate  resumed  the  consideration  of  the  bill  (S.  373) 
conferring  jurisdiction  upon  the  Court  of  Claims,  to  hear, 
determine,  and  render  judgment  on  the  claim  of  Robert  A. 
Watson,  which  had  been  reported  from  the  Committee  on 
Claims  with  an  amendment. 

The  PRESIDENT  pro  tempore.  This  bill  was  considered 
on  April  15.  and  the  amendment  was  agreed  to.  The  ques- 
tion is  on  the  engrossment  and  third  reading  of  the  bllL 

Mr.  KING.  Mr.  President.  I  should  like  an  explanation 
of  the  bill. 

Mr.  McKELLAR.  Mr.  President,  the  bill  refers  the  claim 
to  the  Court  of  Claims.  I  will  say  to  the  Senator  that  it  is 
a  proper  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

RETIREMENT  Of  PROVISIONAL  OFFICERS  OF  THE  SKCmJUl 
ESTABLISHMENTS 

The  bill  (S.  2265)  extending  the  benefits  of  the  Emergency 
Officers'  Retirement  Act  of  May  24,  1928,  to  provisional 
officers  of  the  Regular  Establishment  who  served  during  the 
World  War  was  announced  as  next  In  order. 

Mr.  KING.    Let  that  go  over. 

Mr.  SHEPPARD.  Mr.  President,  let  me  say  to  the  Senator 
from  Utah  that  only  30  or  40  former  officers  are  affected  by 
this  bill.  They  were  provisional  officers  who  were  commis- 
sioned in  1917,  and  served  throughout  the  World  War  under 
provisional  commissions.  They  were  not  given  the  ben^ts 
of  the  Emergency  Officers'  Retirement  Act,  because  they 
were  not  emergency  officers.  They  were  neither  Regular 
Army  officers  nor  emergency  officers,  but  rendered  the  same 
service  as  oBic&a.  There  are  only  30  or  40  of  them.  They 
are  at  present  without  any  eligible  status  so  far  as  benefits 
are  concerned  imder  the  Veterans'  Administration  Act. 

Mr.  KING.  Mr.  President,  may  I  ask  the  Senator  what 
the  bill  proposes  to  do  for  them? 

Mr.  SHEPPARD.  It  enables  them,  on  proof  of  servtoe- 
connected  disability,  to  obtain  the  ben^ts  of  the  Emer- 
gency Officers'  Retirement  Act. 

Mr.  KINO.  Would  they  not  be  entitled  to  the  «*mji  re- 
lief as  any  other  person  who  was  injured  during  the  war  or 
who  suffered  disability  during  the  war? 
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Mr.  8HEPPARD.  Without  this  legislation;  no.  The  JBlt- 
uation  of  these  men  is  an  anomaly.  A  bill  similar  to  this 
passed  the  Senate  at  the  last  session. 

Mr.  KING.  Does  the  bill  lift  them  out  of  the  statu4  in 
which  they  are  found  and  retire  them  as  emergency  ofBcirs? 

Mr.  SHEPPARD.  Not  at  all;  it  simply  gives  them  khe 
right  to  apply  for  benefits  which  the  Emergency  OflBcers' 
Retirement  Act  gave  the  emergency  officers. 

Mr.  KING.  The  Emergency  Officers'  Retirement  ActJ  as 
I  understand,  gave  them  the  opportunity  to  be  retired]  on 
three-fourths  pay.  the  same  as  Army  officers. 

Mr.  SHEPPARD.  Provided  they  had  the  requisite  fUs- 
ability;  yes.  They  must  have  been  disabled  to  a  cedjain 
extent.  The  Regxilar  Army  officers  have  their  retirein|ent 
privileges  under  the  Regular  Anny  legislation.  { 

Mr.  KINO.  I  should  like  to  look  into  the  bill;  but  I  itvill 
consent  that  it  be  passed  with  the  understanding  that  i  to- 
morrow I  may  move  to  reconsider  and  have  it  restore4  to 
the  calendar. 
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Mr.  SHEPPARD.    Very  well. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  |the 
consideration  of  the  bill? 

There  being  no  objection,  the  Seiuite  proceeded  to  cbn- 
sider  the  bill,  which  had  been  reported  from  the  Committee 
on  Military  Affairs  with  an  amendment  to  insert  at  jthe 
end  of  the  bill  a  proviso,  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc^  That  th«  benefits  of  the  act  of  May{  24. 
1028,  entitled  "An  act  maUng  eligible  for  retirement,  under  per- 
tain conditions,  officers  and  former  officers  of  the  Army,  Nfivy, 
and  Marine  Corps  of  the  United  States,  other  than  officers  of 'the 
Regular  Army.  Navy,  or  Marine  Corps,  who  incurred  physical  jdLs- 
abUlty  in  line  of  duty  while  In  the  service  of  the  United  Stiites 
during  the  World  War  ",  are  hereb;  extended  to  those  provisional 
offlcera  of  the  Army,  Navy,  and  Marine  Corps  of  the  United  Stbtea 
who  were  appolntied  pursuant  to  the  provisions  of  the  act  entitled 
"An  act  for  making  further  and  more  effectual  provision  for  I  the 
national  defense,  and  for  other  purposes ",  approved  June  3, 
1916,  and  the  act  entitled  "An  a<:t  to  authorize  the  President 
to  ixkcrease  temporarily  Utte  Military  Establishment  of  the  Utjted 
States  ",  tpproved  May  18.  1017,  and  who  served  during  the  period 
from  AprU  6.  1917,  to  July  2.  1921,  and  wbcwe  appointments  ^ere 
not  made  permanent.  If  application  for  such  benefits  is  flled  i-lth 
the  Veterans'  Administration  within  12  months  after  the  passage 
Qt  this  act.  or  if  application  is  already  on  file  with  the  Veteiij^' 
Administration  for  such  benefits:  Provided,  That  no  back 
compensation,  benefit,  or  allowance  conferred  by  this  act 
be  held  to  have  accrued  prior  to  the  passage  of  this  act. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  t>e  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

COOPERATTVX  MAKXXmtG  ASSOCIATIOITS 

The  joint  resolution  (S.  J.  Res.  38)  for  the  adjustment  ^nd 
settlement  of  losses  sustained  by  the  cooperative  marketing 
associations  was  announced  as  next  In  order. 

Mr.  KING.    Let  that  go  over. 

Mr.  FRAZIER.  Mr.  President.  I  wish  the  Senator  woiuld 
withhold  his  objection  for  a  moment.  I  destre  to  ofrerlan 
amendment  to  make  one  part  of  the  Joint  resolution  con- 
form to  the  other  parts.  | 

The  PRESIDENT  pro  tempore.  Is  the  consideration]  of 
the  Joint  resolution  objected  to? 

»«r.  KINO.  I  withhold  objection  until  the  Senator's 
amendment  can  be  acted  on.  and  then  I  shall  ask  tJb&t  the 
Joint  resolution  go  over.  I 

The  Senate  proceeded  to  consider  the  Joint  resolut^n. 
which  was  read,  as  follows; 

Resolved,  etc..  That  for  the  purpose  of  adjustment  and  settle- 
ment of  losses  sustained  by  the  co(^)eratlve  marketing  assoHa- 
tk>QS  dealing  in  grain  during  the  sUbUizatlon  operations  of  \the 
Federal  Farm  Board  in  the  years  1929  and  1990  when  such  I  co- 
operative marketing  associations  were  induced  and  requested  by 
the  Federal  Farm  Board  to  withhold  grain  and/'or  cotton  fiom 
the  market  axMl  to  make  advances  to  their  members  in  orde^  to 
•tablllae  prices,  the  Federal  Farm  Credit  Administration  is  heiteby 
authorized  and  directed  to  make  such  ad.iustmentB  and  settle- 
ments In  accordance  with  the  understanding  that  such  coop4ra- 
tlvs  marketing  asBoclatlons  had  with  the  Federal  Farm  Bojrd, 
aod  on  the  basis  of  a  price  or  a  sum  equal  to  the  amount  dlreitly 
loaned  or  advanced  to  such  associations  plus  carrying  changes 
and  operating  costs  in  connection  with  svicli  grain  and/or  cotbon 
from  the  date  of  the  loans  or  advances  to  the  date  that  rich 
grain  and/or  cotton  was  finaUy  taken  over  by  ttM  Federal  Ftirm 
Board  or  delivered  pursuaot  to  Its  InatrtiGtloos. 


Mr.  PRAZIER.    On  page  1,  line  5.  after  the  word  "  grain  ", 

I  move  to  insert  the  words  "  and/or  cotton." 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  North 
Dakota. 

•Rie  amendment  was  agreed  to. 

Mr.  KING.  I  now  ask  that  the  Joint  resolution  be  passed 
over. 

Mr.  FRAZIER.  Mr.  President,  if  the  Senator  will  with- 
hold his  objection  for  a  moment,  I  will  say  that  this  measure 
is  identical  with  the  one  which  was  passed  last  year  by  the 
Senate  after  hearings  were  held  by  the  Committee  on  Agri- 
culture and  Forestry.  The  joint  resolution  simply  provides 
for  presenting  old  claims  against  the  Farm  Board,  in  cases 
where  cooperative  cotton  or  grain  organizations  had  held 
their  cotton  or  grain  off  the  market  at  the  request  of  the 
Farm  Board,  and  thereby  sustained  a  loss,  by  cooperating 
with  the  Farm  Board.  They  wish  to  have  an  opportunity  to 
come  before  the  Farm  Credit  Administration,  which  oppor- 
tunity this  Joint  resolution  would  provide  for  them,  and  put 
their  evidence  before  that  Administration,  and  if  they  shall 
admit  that  there  is  a  loss  on  the  part  of  the  cooperatives, 
then  they  are  to  be  paid. 

I  should  like  very  much  to  have  the  joint  resolution  passed. 
I  think  it  is  jflst  to  the  cotton  cooperatives,  and  I  feel  they, 
as  well  as  some  of  the  grain  corporations,  have  been  unjustly 
treated. 

Mr.  McKELLAR.  Have  these  cooperatives  ever  made  a 
report  to  the  Government?  Has  the  Senator  ever  seen  a 
report  as  to  their  losses,  and  just  what  has  been  done? 

Mr.  FRAZIER.  They  took  up  the  matter  with  the  Farm 
Board,  and  could  not  get  any  adjustment.  That  was  after 
the  Farm  Board  began  to  slack  up  on  their  stabilization  of 
prices.    I  think  they  were  called  off,  to  be  frank  about  it. 

Mr.  McKELLAR.  Mr.  President,  I  am  not  so  sure,  but 
there  is  merit  in  the  Senator's  measure,  but  before  we  pass 
it  I  think  we  ought  to  know  just  what  the  effect  will  be — 
what  the  losses  are,  and  what  may  be  done  about  them. 

Mr.  PRAZIER.  There  is  no  way  to  tell  just  what  the 
losses  are,  but  there  are  a  number  of  cooperatives  that  feel 
they  have  been  unjustly  treated,  and  desire  to  come  in  be- 
fore the  Farm  Credit  Administration  to  have  their  losses 
adjusted. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

Mr.  KING.    I  renew  the  objection. 

The  PRESIDENT  pro  tempore.  The  Joint  resolution  will 
be  passed  over. 

CRATER  NATIONAL  PARK 

The  bill  (S.  2185)  to  amend  an  act  entitled  "An  act  to 
accept  the  cession  by  the  State  of  Oregon  of  exclusive  juris- 
diction over  the  lands  embraced  within  the  Crater  Lake 
National  Park,  and  for  other  purposes ",  was  considered, 
ordered  to  be  engrossed  for  a  tliird  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  section  6,  paragraph  1.  of  an  act  en- 
titled "An  act  to  accept  the  cession  by  the  State  of  Oregon  of 
exclusive  Jiirlsdlctlon  over  the  lands  embraced  within  the  Crater 
Lake  National  Park,  and  for  other  purposes  '•.  approved  August  21, 
1916  (39  Stat.  L.  523),  be  amended  so  as  to  read: 

"  Sec.  6.  That  the  United  States  District  Court  for  Oregon  shall 
appoint  a  commissioner,  who  shall  reside  within  the  exterior 
boundaries  of  the  Crater  Lake  National  Park  or  at  a  place  rea- 
sonably adjacent  to  the  paiit.  the  place  of  residence  to  be  desig- 
nated by  the  Secretary  of  the  Interior,  and  who  shall  have  Juris- 
diction to  hear  and  act  upon  all  complaints  made  of  any  viola- 
tions of  law  or  of  the  rules  and  regulations  made  by  the  Secre- 
tary of  the  Interior  for  the  government  of  the  park  and  for  the 
protection  of  the  animals,  birds,  and  fish,  and  objects  of  interest 
therein,  and  for  other  purposes  authorized  by  this  act." 

Sec.  2.  That  section  9  of  the  said  act  be  amended  by  striking 
out  the  words  "  Provided.  That  the  said  commissioner  shall  reeldo 
within  the  exterior  boundaries  of  said  Crater  Lake  National  Park, 
at  a  place  to  be  designated  by  the  court  making  such  appoint- 
mient." 

Sec.  3.  Any  commissioner  heretofore  appointed  under  authority 
of  the  said  act  sh.^11  be  entitled  to  receive  the  salary  provided  by 
law,  which  may  have  accrued  at  the  date  this  act  becomes  effec- 
tive, without  regard  to  whether  such  commissioner  or  commis- 
sioners may  have  resided  within  the  exterior  boundaries  o:  the 
Crater  Lake  National  Park. 
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STATISTICS   OP   TOBACCO 


The  bill  (8.  2215)  to  amend  the  act  entitled  "An  act  to 
provide  for  the  collection  and  publication  of  statistics  of 
tobacco  by  the  Department  of  Agriculture  ",  approved  Jan- 
uary 14,  1929,  as  amended,  was  considered,  ordered  to  be 
engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  section  1  of  the  act  entitled  "An  act  to 
provide  for  the  coUection  and  publication  of  statistics  of  tobacco 
by  the  Department  of  Agrlcultxire  ",  approved  January  14,  1929, 
as  amended,  is  hereby  further  amended  to  read  as  follows: 

"That  the  Secretary  of  Agriculture  be,  and  he  Is  hereby,  au- 
thorized and  directed  to  coUect  and  publish  statistics  of  the 
quantity  of  leaf  tobacco  in  all  forms  In  the  United  States  owned 
by  or  In  the  pxissesslcm  of  dealers,  manufacturers,  quasi-manufac- 
turers.  growers'  cooperati\-e  associations,  warehousemen,  brokers, 
holders,  or  owners,  other  than  the  original  growers  of  tobacco. 
The  statistics  shall  show  the  quantity  of  tobacco  In  such  detail 
as  to  types,  groups  of  grades,  and  such  other  subdivisions  as  to 
quality,  color,  and/or  grade  for  particular  types,  as  the  Secretary 
of  Agriculture  shall  deem  to  be  practical  and  necessary  for  the 
purposes  of  this  act,  shall  be  stunmarUed  as  of  January  1.  AprU 
1,  July  1.  and  October  1  of  each  year,  and  an  annual  report  on 
tobacco  statistics  shall  be  issued:  Provided,  That  the  Secretary  of 
Agriculture  shall  not  be  required  to  coUect  statistics  of  leaf  to- 
bacco from  any  manufacturer  of  tobacco  who,  in  the  first  three- 
quarters  of  the  preceding  calendar  year,  according  to  the  returns 
of  the  Commissioner  of  Internal  Revenue,  manufactured  less  than 
35.000  pounds  of  tobacco,  or  from  any  manufacturer  of  cigars  who, 
during  the  first  three-quarters  of  the  preceding  calendar  year,' 
manxifactured  less  than  185,000  cigars,  or  from  any  manufacturer 
of  cigarettes  who,  during  the  first  three-quarters  of  the  preceding 
year,  manufactured  less  than  760.000  cigarettes:  And  provided 
further.  That  the  Secretary  of  Agrlcvature  may  in  his  dLscretion 
omit  the  collection  of  statistics  from  any  dealer,  manufacturer, 
growers'  cooperative  association,  warehoiiseman,  broker,  holder,  or 
owner  who  does  not  own  and/or  have  In  stock.  In  the  aggregate. 
28.000  pounds  or  more  of  leaf  tobacco  on  the  date  as  of  which  the 
reports  are  made.  For  the  pvuijoses  of  this  act,  any  tobacco  which 
has  deteriorated  on  account  of  age  or  other  causes  to  the  extent 
that  it  is  not  merchantable  or  Is  unsuitable  for  use  In  manufac- 
turing tobacco  products  shall  be  classified  with  other  nondescript 
tobacco  and  reported  in  the  '  N  '  group  of  the  type  to  which  it 
belongs." 

Sec.  2.  Section  2  of  the  said  act  of  January  14,  1929.  as  amended, 
is  hereby  amended  to  read  as  follows: 

"Sic.  2.  The  Secretary  of  Agrlc\alture  shall  establish  standards 
for  the  classification  of  leaf  tobacco,  and  he  Is  authorized  to 
demonstrate  such  standards,  to  prepare  and  distribute  samples 
thereof,  and  to  make  reasonable  charges  therefor.  He  shall  specify 
the  types,  groups  of  grades,  qualities,  colors,  and/or  grades,  which 
shall  be  Included  in  the  retxuTis  required  by  this  act.  The  Secre- 
tary of  Agrtcultvire  shall  prepare  appropriate  blanks  upon  which 
the  returns  shall  be  n^ade.  shall,  upon  request,  furnish  copies  to 
persons  who  are  required  by  this  act  to  make  returns,  and  such 
returns  shall  show  the  tjrpe«.  groups  of  grades,  qualities,  colors, 
and/or  grades,  and  such  other  information  as  the  Secretary  may 
require." 

Sec.  3.  Section  5  of  the  said  act  of  January  14.  1929,  as  amended. 
Is  hereby  amended  to  read  as  follows: 

"  Sec.  5.  The  Secretary  of  Agriculture  shall  have  access  to  the 
tobacco  records  of  the  Commissioner  of  Internal  Revenue  and  of 
the  several  collectors  of  internal  revenue  fca*  the  purp>ose  of  obtain- 
ing lists  of  the  persoi^  subject  to  this  act  and  for  the  purpose 
of  aiding  the  collection  of  the  information  herein  req\ilred,  and 
the  Commissioner  of  Internal  Revenue  and  the  several  ccdlectors 
of  Internal  revenue  shall  cooperate  with  the  Secretary  of  Agri- 
culture In  effectuating  the  provisions  of  this  act.  Tha  Secretary 
of  Agriculture  shall  have  access  to  the  stocks,  stock  records,  and 
Internal-revenue  records  of  aU  persons  or  firms  subject  to  this 
act  and  may  make  such  examinations  and  lns(>ectiona  as  he  shaU 
deem  necessary  for  the  purposes  of  this  act." 

BILLS   PASSED   OVER 

The  bill  (8.  1460)  to  fix  standards  for  till  baskets,  climax 
baskets,  round  stave  baskets,  market  baskets,  drums,  ham- 
pers, cartons,  crates,  boxes,  barrels,  and  other  containers  for 
fruits  or  vegetables,  to  consolidate  existing  laws  on  this  sub- 
ject, and  for  other  purposes,  was  announced  as  next  in  order. 

Mr.  BYRD.  I  ask  that  that  bill  go  over  for  the  purjHJse  of 
oflfering  some  amendments. 

The  PRESIDENT  pro  tempore.  The  biU  will  be  passed 
over. 

The  bni  (S.  12)  to  amend  the  Packers  and  Stockyards  Act 
was  announced  as  next  in  order. 
Mr.  KING.    I  ask  that  the  bill  be  passed  over. 

The  PRESIDENT  pro  tempore.  Itie  bill  will  be  passed 
over. 
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OSAGE  nVDIAIfS  or  OKLAHOMA — MOTIOW  rOR  RZCOJTSIDERATIOW 

Mr.  GORE.  Mr.  President,  out  of  order,  I  desire  to  mter 
a  motion  to  reconsider  the  rote  whereby  Senate  bill  2482, 
relating  to  the  tribal  and  individual  affairs  of  the  Osage  In- 
dians of  Oklahoma  was  passed  on  a  previous  day. 

The  PRESIDENT  pro  tempore.  The  motion  of  the  Senator 
from  Oklahoma  to  reconsider  the  vote  whereby  Senate  bill 
2482  was  passed  wlU  be  entered. 

BILLS   PASSED  OVER 

The  bill  (S.  2306)  to  confer  jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  the  heirs  of  James  Taylor,  deceased  Cherokee  In- 
dian, for  the  value  of  certain  lands  now  held  by  the  United 
States,  and  for  other  purposes,  was  announced  as  next  In 
order. 

Mr.  KING.    I  ask  that  the  bill  be  passed  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  CS.  506)  to  provide  funds  for  cooperation  with  the 
pubUc-school  board  at  Wolf  Point.  MonL,  In  the  construction 
or  improvement  of  a  public-school  building  to  be  available 
to  Indian  children  of  the  Port  Peck  Indian  Reservation, 
Mont.,  was  announced  as  next  in  order. 

Mr.  KING.    Over. 

The  PRESIDENT  pro  tempore.  The  bill  ^'ill  be  passed 
over. 

The  bill  (S.  1528)  for  expenditure  of  funds  for  coopera- 
tion with  the  public-school  board  at  Poplar,  Mont.,  in  the 
construction  or  Improvement  of  public-school  building  to 
be  available  to  Indian  children  of  the  Fort  Peck  Indian 
Reservation,  Mont.,  was  announced  as  next  In  order. 

Mr.  McKELLAR.    I  ask  that  the  bill  be  passed  over. 

The  PRESIDENT  pro  tempore.  The  bill  win  be  passed 
over. 

ACCOXTMT  BETWEEN  THE  UiriTEB  STATES  AMB   VERMCWT 

The  Joint  resolution  (S.  J.  Res.  89)  directing  the  Comp- 
troller General  to  readjust  the  account  between  the  United 
States  and  the  State  of  Vermont  was  considered,  ordered  to 
be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Resolved,  etc..  That  the  Comptroller  Oeneral  of  the  United  State* 
be.  and  he  is  hereby,  authorized  and  directed  to  audit  the  claim  at 
the  State  of  Vermont  with  respect  to  advances  and  expenditures 
made  by  such  State  for  military  purposes  during  the  War  of  1813- 
1815,  with  Great  Britain,  and  after  i^^Iylng  the  rules  of  evidence 
and  settlement  to  this  class  of  claims,  provided  for  in  resolution 
of  May  14,  1836  (5  Stat.  L.  132),  aod  In  aectl<Hi  12  of  the  act 
approved  March  3,  1857  (11  Stat.  L.  229).  to  submit  to  the  Senate 
a  report  containing  the  restUts  of  an  audit  of  such  claim.  In  oon- 
fomxity  with  said  rules,  and  to  certify  to  Congress  for  an  apiso- 
priation  the  balance  found  due  the  State  at  Vermont. 

CODES  or  CRIMINAL  AND  CIVIL  PBOCEDUIS  POR  CANAL  SONS 

The  bill  (S.  1379)  to  amend  section  103  of  the  Code  of 
Criminal  Procedure  for  the  Canal  Zone  and  secticm  542  of 
the  Code  of  Civil  Procedure  for  the  Cansd  Zcme  was  an« 
nounced  as  next  in  order. 

Mr.  KING.  Mr.  President,  this  Is  a  biU  which  has  been 
recommended  by  the  Department  of  Justice.  It  provide 
an  amendment  to  existing  law  by  requiring,  in  view  of  tt>« 
change  of  administration,  the  depositing  of  any  funds  col- 
lected by  the  courts  tn  another  fund  rather  than  the  present 
fund. 

The  PRESIDENT  iwo  tempore.  Is  there  objection  to  the 
present  consideration  at  the  Mil? 

There  being  no  objection,  the  biH  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  section  IDS  of  the  Code  of  Criminal  Pro- 
cedure for  the  Canal  Zone,  as  amended  (47  Stat.  888).  be  and  tb« 
same  is  hereby,  sunended  to  read  as  foUows: 

"  Sec.  103.  A  docket  must  be  kept  by  the  clerk  of  the  district 
court  denominated  a  criminal  docket,  in  which  he  shaU  enter  each 
criminal  action  and  whatever  proc»edli>gs  are  had  therein,  aad  a 
statement  of  the  costs.  The  elerk  shall  receive,  deposit,  and 
account  tar  all  public  moneys  collected  by  him  in  accordance  with 
the  laws,  rules,  and  regulations  governing  the  receipt  and  dispoat- 
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tion  of  moneys  by  clerlu  of  the  United  States  dlattict  courts  in  ttie 
continental  United  States  ezcluslTe  of  Alaska."  I 

See.  2.  That  section  5*2  at  the  Code  of  CItU  Procedlire  for  ihe 
Canal  Zone  (47  Stat.  1004)  be,  and  the  same  is  hereby,  amended  I  to 
read  as  follows: 

**  Sec.  Ma.  It  shall  be  lawful  for  the  clerk  of  the  district 
referees,  and  commissioners  appointed  by  the  district  co\irt,  |be 
marshal,  ma^strates,  constables,  and  other  officers  and  pei 
hereinafter  mentioned,  together  with  their  assistants  and  deputl 
to  demand  and  receive  the  hereinafter-mentioned  fees  and  ino 
more;  but  all  fees  collected  by  offlcers  drawlnj?  a  regular  salary  or 
fixed  compensation  from  the  Government.  exc«pt  the  clerk  of  Itbe 
district  court  and  the  marshal,  shall  be  paid  over  to  the  collector 
of  the  Panama  Canal.  The  clerk  of  the  district  court  and  1|he 
marshal  shall  receive,  deposit,  and  account  for  all  public  moneys 
collected  by  them  in  accordance  with  the  laws,  rules,  and  reg\4a- 
tlons  governing  the  receipt  and  disposition  of  moneys  by  clerks  of 
United  States  district  coiirts  and  United  Stat-es  marshals,  resp^ 
tlvely,  Ln  the  continental  United  States  exclusive  at  Alaska." 


DKFKNSI  or  ALIBI  IN  CRIKINAL  CASES 


in 


The  bill   (S.   1380)    to  regulate  the  defense  of  alibi 
criminal  cases  was  announced  as  next  in  order. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  wjbo 
reported  the  bill  kindly  explain  it?  , 

Mr.  KINO.  Mr.  President,  this  bill  was  drafted  by  me 
Department  of  Justice  pursuant  to  the  investigation  whjch 
was  made  by  the  Senator  from  New  York  [Mr.  Copelamd] 
and  the  Senator  from  Michigan  [Mr.  Vandkhbuo].  As  the 
Senate  knows,  a  number  of  recommendations  were  madejby 
that  committee,  and  pursiiant  to  the  recommendations  b|lls 
were  offered,  either  drafted  by  them  or  by  the  Department 
of  Justice,  dealing  with  the  crime  situation.  One  of  the  r^- 
ommendations  made  was  that  a  defendant  who  intended]  to 
Interpose  a  plea  of  alibi  should  give  notice  of  that  fact  in  due 
season.  The  Judiciary  Committee  was  unanimous  in  rep< 
ing  the  bill. 

Mr.  McKKTJ.AR.    I  have  no  objection. 

The  PRESIDENT  pro  tempore.    Is  there  objection  to 
present  consideration  of  the  bill? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  tijiie, 
and  passed,  as  follows:  | 

Be  it  enacted,  etc..  That  evidence  offered  by  a  defendant  |for 
the  piupose  of  establishing  an  alibi  shall  not  be  admitted  In  4ny 
criminal  case  In  any  court  of  the  United  States .  unless,  at  the 
time  of  arraignment  or  within  10  days  thereafter,  notice  In  writ- 
ing of  the  Intention  of  the  defendant  to  claim  such  alibi  shall 
have  been  filed  with  the  clerk  of  the  court  in  which  such  c^se 
Is  pending.  Such  notice  shall  include  specific  Information  asl  to 
the  place  at  which  the  defendant  claims  to  have  been  at  the  time 
of  the  alleged  offense:  Provided.  That  the  court  may  In  its  dl 
tlon  admit  such  evidence  If  good  cause  Is  shown  why  the  no^lc* 
required  above  has  not  been  served. 

raSTnCOlTT  OF  DXTENDAirrS  IN  UNTrKO  STATKS  COURTS 

The  bill  (S.  1383)  to  amend  an  act  entitled  "An  act!  to 
make  persons  charged  with  crimes  and  offenses  competent 
witnesses  in  United  States  and  Territorial  courts  ".  approved 
March  16,  1878,  was  announced  ols  next  in  order. 

Mr.  ROBINSON.    Mr.  President,  what  change  does 
prt^Msed  bin  make  in  existing  law? 

Mr.  KING.  Mr.  President,  this  measure  was  also  r( 
ommended  by  the  Department  of  Justice  and  unanimoi 
reported  from  the  Judiciary  Committee.  It  proposes  lan 
amendment  to  existing  law  which  I  will  explain.  The  law 
which  now  exists  was  predicated  upon  the  statute  wh|ch 
goes  back  to  the  old  common  law.  that  a  defendant  in  a 
criminal  case  might  not  testify  in  his  own  behalf.  Perhaps 
50  or  60  years  ago  a  Federal  law  was  enacted  permitting 
a  defendtmt  to  be  a  witness  in  his  own  behalf,  but  no  In- 
ference could  be  drawn  from  the  fact  that  he  did  not  t4ke 
the.s|and  in  his  own  defense.  j 

The  Department  of  Justice  takes  the  view  that  comment 
may  be  made  by  the  court  and  by  the  attorney  representing 
the  Oovemment  upon  the  failure  of  the  defendant  to  t4ke 
the  stand  and  testify  in  his  own  behalf. 

Mr.  ROBINSON.  Mr.  President,  imder  the  existing  liw, 
as  I  understand,  no  reference  may  be  made  to  the  fact  tha^  a 
defendant  fails  to  offer  to  testify  in  his  own  behalf. 

Mr.  KINO.    Exactly. 


Mr.  ROBINSON.  If  this  bill  is  passed.  It  may  become  mat- 
ter of  argument  that  the  defendant  does  not  testify  or  does 
not  ask  to  testify. 

Mr.  KING.    The  Senator  has  correctly  interpreted  it. 

Bklr.  McKELLAR.  Was  the  committee  unanimous  in  re- 
porting this  bUl?  Do  they  think  the  proposed  amendment  is 
proper?  TTie  rule  in  question  iias  been  the  law  in  America 
from  the  beginning. 

Mr.  KING.  I  think,  perhaps,  if  I  were  to  answer  accu- 
rately, I  should  say  that  I  was  the  only  "  doubting  Thomas  " 
on  the  committee  as  to  the  wisdom  of  this  measure. 

Mr.  McKELLAR.    I  have  doubt  about  it. 

Mr.  KING.  But  I  did  not  feel  sufficiently  fortified  in  my 
convictions  to  oppose  the  measure  and.  upon  request  of  the 
chairman,  consented  to  report  it  to  the  Senate. 

Mr.  ROBINSON,  Mr.  President,  as  stated  by  the  Senator 
from  Tennessee,  from  the  beginning — in  fact,  I  believe  it  is 
the  rule  of  the  common  law — the  failure  of  a  defendant  to 
testify  in  his  own  behalf  raised  no  presumption  of  his  guilt, 
"nie  rule  has  never  had.  in  my  judgment,  a  foimdation  in 
reason.  Take  the  case  of  a  man  who  is  charged  with  the 
commission  of  a  particular  offense:  the  facts  are  presumed  to 
be  within  his  knowledge;  why  should  he  be  accorded  the 
presumption  that  he  is  not  giiilty  when  he  declines  to  tell 
what  he  knows  about  the  crime? 

I  agree  that  this  bill,  if  enacted,  would  provide  a  radical 
change  in  criminal  procedure,  but  I  sympathize  with  it,  for 
the  reason  that  I  believe  it  would  be  in  the  interest  of  the 
prompt  administration  of  justice. 

Mr.  KINO.  Mr.  President,  I  agree  with  the  Senator  from 
Arkansas  in  respect  to  his  last  statement.  Let  me  make  this 
observation:  Under  the  common  law  the  defendant  was  not 
permitted  to  testify  in  his  defense,  and  no  comment  could 
be  made  upon  his  failure  to  testify  by  the  court  or  by  the 
Government's  representative.  Of  course,  it  was  unjust  to 
Tpermit  comments  to  be  made  upon  his  failure  to  testify 
when  the  law  forbade  him  to  testify.  As  I  have  said.  Con- 
gress changed  the  law  which  obtained  in  the  Federal  courts 
so  that  the  defendant  might  be  permitted  to  testify  in  his 
own  behalf.  It  would  seem  to  follow — and  that  is  the  argu- 
ment of  some  and  is  the  position  of  the  Department  of 
Justice — that,  having  abrogated  the  old  common  law  and 
unsealed  the  defendant's  lips  and  permitted  him  to  testify, 
and  he  having  the  opportimity  to  make  any  explanation  of 
incriminatory  evidence  which  he  might  desire,  and  then, 
failing  to  take  the  stand  and  offer  such  explanation,  the 
court,  in  a  reasonable  way,  and  counsel  for  the  Government, 
in  a  proper  way,  might  comment  upon  the  fact  that  the 
defendant  had  full  opportunity  to  testify  and  make  such 
explanation  as  he  desired  and  had  failed  to  do  so. 

Mr.  McKELLAR.  Mr.  President,  I  think  there  is  a  rood 
deal  in  what  both  the  Senator  from  Arkansas  [Mr.  Robin- 
son] and  the  Senator  from  Utah  [Mr.  King]  have  said  about 
the  matter:  but  the  feature  that  I  do  not  like  is  the  power 
granted  to  the  court  to  comment  on  the  failure  of  a  defend- 
ant to  testify.  Practically  speaking,  in  my  judgment,  that 
will  be  fatal  to  the  case  of  any  defendant.  If  he  went  to  trial 
and  the  court  at  the  last  moment  came  in  with  a  criticism  of 
him  for  failing  to  testify,  he  would  be  convicted  9  times  out 
of  10,  whether  he  was  guilty  or  not.  That  is  my  judgment. 
I  think  that  the  province  of  the  court  is  to  declare  the  law 
and  not  to  comment  upon  the  facts,  anyway.  I  think  the 
Federal  courts  have  gone  too  far,  and  for  that  reason  I  am 
going  to  object  to  the  consideration  of  the  bill  today,  but 
I  will  look  into  it  and  talk  to  the  Senators  about  it. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

RETIRBiraNT  OP  WILLIAM  J.  STANNARD 

The  bill  (S.  2467)  for  the  retirement  of  William  J.  Stan- 
nard,  leader  of  the  United  States  Army  Band,  was  consid- 
ered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  upon  application  of  William  J.  Stan- 
nard.  leader  of  the  United  States  Army  Band,  for  retirement  after 
33  years'  service,  the  President  U  authorized  to  place  him  upon 
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the  retired  list  with  the  retired  pay  and  allowances  of  a  captain 
of  the  Army  In  the  fourth  pay  period  (OTer  17  years'  sendee) : 
Provided.  That  the  limitations  In  section  1  of  the  act  of  June  10, 
1922.  relative  to  ooiinting  service  for  purpose  of  pay  for  officers 
appointed  on  and  after  July  1,  1922.  shall  not  apply:  Provided 
further.  That  all  active  service  as  a  musician  in  the  United  States 
Army  and  as  leader  of  the  United  States  Army  Band  shall  be 
counted  In  computing  length  of  service  for  longevity  pay  purpcees. 

nCANTTKL  WALLIN 

The  Senate  proceeded  to  consider  the  biH  (S.  2292)  for 
the  relief  of  Emanuel  Wallin,  which  had  been  reported  from 
the  Committee  on  Indian  Affairs  with  amendments,  on  page 
1,  line  11,  after  the  word  "  authorized  ",  to  strike  out  "  and 
directed "  and  to  insert  "  in  his  discretion ";  on  pa«e  2, 
line  2,  after  the  word  "  surveyed  ",  to  insert  "  vacant,  un- 
appropriated ";  and  in  line  2,  page  2,  after  the  word  "  land  ", 
to  insert  "  unreserved  except  by  Executive  Order  No.  6910  of 
November  26,  1984,  and  Executive  Order  No.  6964  of  Feb- 
ruary 5,  1935  ",  so  as  to  make  the  bill  read: 

Be  tt  enacted,  etc..  That  the  Secretary  of  the  Treasxny  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay  to  Emanuel  Wallin. 
out  of  the  funds  In  the  Treastny  belonging  to  the  Chippewa  Tribe 
of  Indians  in  Minnesota,  the  sum  of  $101.90,  and  out  of  any 
money  In  the  Treasury  not  otherwise  appropriated,  the  sum  of 
$8.30,  as  reimbursement  In  full  of  moneys  paid  the  Oovemment 
in  connection  with  his  homestead  entry,  Crookston.  Minn.. 
010750:  Provided.  That  the  Secretary  of  the  Interior  be,  and  he  is 
hereby,  autborlaed.  in  his  discretion,  to  allow  Emanuel  WaUln. 
his  heirs  or  assigns,  to  select,  by  legal  subdivisions,  160  acres  of 
surveyed  vacant,  xinapproprlated  public  land,  unreserved  except 
by  KzecutlTe  Order  No.  6010  of  November  36.  1934.  and  BxecuUve 
Order  No.  8964  of  February  6,  1935.  under  the  general  homestead 
law,  or  320  acres  under  the  enlarged  homestead  law,  or  040  acres 
under  the  stock-raising  homestead  law,  free  from  lawful  claim, 
anywhere  In  the  United  States  where  there  are  public  lands  sub- 
ject to  such  entry,  and  receiving  United  States  patent  for  such 
lands  without  payment  to  the  United  States  of  any  fees,  com- 
missions, or  other  moneys,  and  without  further  compliance  with 
the  homestead  laws  In  connection  therewith,  and  the  submission 
of  proof  thereof,  the  patent,  however,  to  contain  a  reservation  of 
mineral  to  the  United  States,  if  necessary,  as  in  other  entries 
under  the  same  law. 

The  amendments  were  agreed  to. 

•nie  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILL   PASSED   OVEB 

The  bill  (S.  2416)  to  amend  an  act  entitled  "An  act  to 
establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States  ",  approved  July  1.  1898,  and  acts  amendatory 
thereof  and  supplementary  thereto  was  announced  as  next 
in  order. 

Mr.  ROBINSON.  Mr.  President,  that  is  a  very  important 
measure  and  had  better  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 


DXsnuuTiuH  or  rcHss  undcr  nxnAL 

ADIONZBTRATIDN 


GKNCT  SKLXXr 


The  resolution  (B.  Res.  115)  relative  to  the  distribution  of 
funds  placed  under  the  administration  of  the  Federal  Emer- 
gency Relief  Administration,  submitted  by  Mr.  Couxxns  on 
the  cal^idar  day  April  8,  1935,  and  repented  by  the  Com- 
mittee on  Appropriations  with  an  amendment  to  the  pre- 
amble on  the  calendar  day  April  16,  1935,  was  considered 
and  agreed  to,  as  follows: 

Resolved,  That  the  Committee  on  Approprtatlons  of  the  Senate 
Is  hereby  authorised  and  directed  to  inquire  of  the  Federal  Sner- 
gency  Relief  Administration  and  to  report  to  the  Senate  at  the 
earliest  date  possible — 

(a)  The  distribution  of  these  funds  to  the  several  States. 

(b)  What  data  was  required  of  the  States  before  allotments 
were  made  to  the  States  by  the  Federal  Emergency  Xtellef  Admin- 
istration. 

(c)  What  cooperation  or  tisslstanoe  was  required  of  the  several 
States  to  which  ^jproprlations  or  allotments  were  made. 

(d)  What  funds  were  loaned  to  the  several  States  and  what 
agreement  was  demanded  before  the  loans  were  made. 

(e)  Any  other  information  which  would  give  to  the  Congress 
complete  Information  as  to  the  methods  of  distribution  at  the 
funds,  the  amounts  allotted  to  States,  counties,  cities,  and  other 
subdivisions,  the  assistance  or  cooperation  required  of  States,  coun- 
ties, cities,  and  other  subdivisions,  the  methods  by  which  an  ac- 
counting was  made  or  requ^ed  to  be  made  by  States,  <v>Mnt1f^ 
cities,  and  other  subdivisions. 


The  preamble  was  amended  so  as  to  read: 


Whereas  In  the  appropriatioa  acts  ot  1932,  1933.  1034,  and  1985; 
In  the  National  Industrial  Recovery  Act  of  1933;  and  through 
allotment  of  funds  from  the  Reoonstruction  Finance  Corporatioa. 
there  have  been  placed  under  the  administration  of  the  Federal 
Emergency  Relief  AdmlnistraUdn  total  fimds  as  follows: 

F>Bderal  Emergency  Relief  AdmlnlstraUon,  $1,745,055,000;  ClvU 
Works  Administration.  $863,965,000;  allotment  from  Reconstruc- 
tk»  Flxtance  Corporation,  $300,000,000:  Therefore  be  it — 

PAKTICXPATION  OF  tTNlTED  STATES  TS  INTEBPARLIAKKNTART  UNIOW 

The  Senate  proceeded  to  consider  the  biU  (S.  2276)  to 
authorize  participation  by  the  United  States  In  the  Inter- 
parliamentary Union,  which  had  been  reported  from  the 
Committee  on  Foreign  Relations  with  an  amendment,  on 
page  1,  line  3,  after  the  words  "  appropriation  of  ",  to  strike 
out  "  not  to  exceed  ".  so  as  to  make  the  bill  read: 

B«  it  enacted.  etc„  That  an  i4>proprlatkm  of  $ao,000  annually  la 
hereby  authatiaed.  $10,000  of  which  shall  be  for  the  anntuU  coo- 
trfbutlon  of  the  United  States  toward  the  maintenance  of  tb* 
Bureau  of  the  Interparliamentary  Union  tor  the  promotion  oC 
international  arbitration;  and  $10,000,  or  so  mudh  thereof  as  may 
be  necewary,  to  assist  in  meeting  Uie  expenses  at  the  American 
group  of  the  Interparliamentary  Union  tor  each  flacal  year  for 
which  an  appropriation  Is  made,  soch  approprtatton  to  be  dis- 
bursed on  vouchers  to  be  approved  by  ttie  President  and  the 
ezecuttve  secretary  of  the  American  group. 

8bc.  1.  That  the  American  group  of  the  Interparliamentary 
Union  shall  submit  to  the  Congreas  a  report  for  each  flacal  year 
for  which  an  appropriation  la  made.  Including  Its  expenditures 
tmder  such  appropriation. 

The  ameodmtent  waa  agreed  to. 

The  bill  was  ordered  to  be  engroased  for  a  third  reading, 
read  the  third  time,  and  passed. 
nrcLUsioir  or  watek  ubeu'  Assocunoifs  xm  BAnoupTcr  act 

The  Senate  proceeded  to  ooosider  the  bill  (S.  2453)  to 
amend  section  80  of  chapter  9  of  an  act  to  amend  the  met 
entitled  *'An  act  to  estabUdi  a  unlfonn  system  of  bank- 
ruptcy througliout  the  United  States  ",  aj^n-oved  July  1, 1898, 
wfaieh  was  read,  as  follows: 

Be  it  enacted,  etc^  That  section  80  of  chapter  9  of  an  act  to 
amend  an  act  entitled  "An  act  to  establish  a  uniform  system  cA 
bankruptcy  throughout  the  United  States",  approved  July  1. 
1898,  and  acts  amendatory  thereof  and  supplementary  thereto  be. 
and  the  s^me  is  hereby,  amended  by  adding  thereto  the  following 
subparagraph  (m) : 

"(m)  The  provisions  of  this  sectlcoi  80  shall  apply  to  mutual 
nonprofit  companies  and  Incorporated  water  users*  associations 
with  like  effect  and  to  the  same  extent  as  such  provisions  apply  to 
drainage,  irrigation,  reclamation,  and  levee  districts." 

Mr.  KINO.  Mr.  President,  there  Is  in  my  file  no  report 
accompanying  the  bilL  May  we  have  an  eiqplanatlon  of  It 
by  the  Senator  from  IdalM  IMr.  PopkJ? 

Mr.  POPE.  Mr.  President,  this  is  a  separate  amendment 
to  the  municipal  bankruptcy  law  designed  to  Include  mutual 
nonprofit  companies  and  incorporated  water  users'  associa- 
tions aloc«  with  irrigation  districts,  drainage  districts,  and 
the  like. 

The  bin  was  ordered  to  be  engrossed  lor  a  third  reading, 
read  the  third  time,  and  passed. 

□f  CLDSIOV  OF  POLITICAL  SUBOITI5XOHS  VX  PKOTlSIOnS  OP  BAHK- 

JKUPTCT  ACT 

Ttoe  Senate  proceeded  to  consider  the  bill  <S.  2471)  to 
amend  section  80  of  chapter  9  of  an  act  to  amend  the  act  en> 
titled  "An  act  to  establish  a  uniform  system  of  bankruptcy 
throughout  the  United  States  ",  approved  July  1.  1898.  which 
had  been  reported  from  the  Committee  on  tlie  Judiciary  with 
amendments,  on  page  2,  at  the  beginning  of  line  2S,  to  Insert 
"  mutual  nonprofit  companies  and  incorporated  water  users* 
associations  ";  on  page  4,  line  4,  after  the  words  "  creditors 
of  **,  to  insert  "  mutual  nonprofit  companies  and  incorporated 
water  users'  associations  ";  and  on  page  4,  Mne  18,  after  the 
words  "  case  of  ",  to  Insert  ••  mutual  nonprofit  companies  and 
incorporated  water  users'  associations  **,  so  as  to  make  the 
bill  read: 

Be  it  enacted,  etc..  That  subparagraphs  (a)  and  (d)  of  section 
80  of  chapter  9  of  an  act  to  amend  an  act  entitled  "An  act  to 
eatiBhltah  a  uniform  system  of  banlcruptcy  throughocit  the  United 
States  ",  approved  July  1,  1898,  and  acts  amendatory  thereof  and 
supplementary  thereto,  be,  and  the  aame  are  hereby.  ^mmr*Am^  to 
read  as  fellowa: 
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"(a)  Any  municipality  or  other  political  subdlvtelon  of  afly 
State.  Including  (but  not  hereby  limiting  the  generality  of  t^e 
foregoing)  any  county,  city,  borough,  village,  parish,  town,  ♦r 
township,  unincorporated  tax  or  special  assessment  district,  artd 
any  school,  drainage.  Irrigation,  reclamation,  levee,  sewer,  or  paj- 
Ing,  sanitary,  port.  Improvement,  or  other  districts  (herelnaftfr 
referred  to  as  a  'taxing  district ').  may  tile  a  petition  stating  that 
the  taxing  district  Is  insolvent  or  unable  to  meet  Its  debts  as  th«y 
mature,  and  that  it  desires  to  effect  a  plan  of  readjustment  of  Ifs 
debte.  The  petition  shall  be  filed  with  the  court  In  whose  tet- 
rltorlal  Jurisdiction  the  taxing  district  or  the  major  part  there*! 
is  located,  and  for  any  such  district  havlr.g  no  officials  of  its  o^ 
the  petition  shall  be  filed  by  the  municipality  or  political  «iW|- 
Ttoion.  the  officials  of  which  have  power  to  contract  on  behalf  Jf 
■aid  district  or  to  levy  the  special  assessments  within  ^uch  dlr 
trlct.  The  petition  shall  be  accompanied  by  payment  to  the  cler 
of  a  filing  fee  of  $100.  which  shall  be  in  addition  to  the  fees  r 
quired  to  be  collected  by  the  clerk  under  other  chapters  of  t] 
act.  The  petition  shall  sUte  that  a  plan  of  readjustment  his 
been  prepared.  Is  filed  and  submitted  with  the  petition,  and  thjit 
creditors  of  the  taxing  district  owning  not  less  than  30  percent  to 
the  case  of  mutual  nonprofit  companies  and  Incorporated  wat*r 
users'  aassoclatlons,  drainage,  irrigation,  reclamation,  and  lev^e 
(Ustrlcta  (except  as  hereinafter  provided)  and  owning  not  le^ 
than  51  percent  In  the  case  of  all  other  taxing  districts  In  amou»t 
of  the  bonds,  notes,  and  cenificates  of  Indebtedness  of  the  tax: 
district  affected  by  the  plan,  excluding  bonds,  notes,  or  certlfica 
of  indebtedness  owned,  held  or  controlled  by  the  taxing  district 
a  fund  or  otherwise,  have  accepted  It  in  writing.  The  petltl( 
shall  be  accompanied  with  such  written  acceptance  and  with  a  11 
of  all  known  creditors  of  the  taxing  district,  together  with  the 
addresses  so  far  as  known  to  the  taxing  district,  and  descrlptlc^n 
of  their  respective  claims  showing  separately  those  who  have  a|!- 
cepted  the  plan  of  readjustment,  together  with  their  separate  ad- 
dresses, the  contents  of  which  list  shaU  not  constitute  adml88lo|is 
by  the  taxing  districts  In  a  proceeding  imder  this  chapter  or  oth^- 
wlse.  Upon  the  filing  of  such  a  petition  the  Judge  shall  enter  i,n 
order  either  approving  It  as  properly  filed  under  this  chapter,  [if 
satisfied  that  such  petition  complies  with  this  chapter  and  h^ 
been  filed  in  good  faith,  or  dismissing  it.  if  not  so  satisfied. 
creditors  holding  5  percent  in  amount  of  the  bonds,  notes, 
certificates  of  Indebtedness  shall,  within  90  days  after  the  f 
publication  of  the  notice  provided  for  In  subdivision  (c),  clai 
(1).  of  this  chapter,  appear  and  controvert  the  facts  alleged 
the  petition,  the  Judge  shall  decide  the  issues  presented,  and  uti- 
less  the  material  allegations  of  the  petition  are  sustained  sh^l 
dismiss  the  petition:  Provided,  hotcever,  That  such  written  accept- 
ance of  not  less  than  30  percent  of  the  credl'-ors  of  mutual  non- 
profit companies  and  Incorporated  water  users'  associations,  dralft 
age.  irrigation,  reclamation,  and  levee  districts  shall  not  be  r^ 
quired  In  any  case  where  a  loan  shall  have  been  authorized  to  t' 
petitioning  taxing  district  by  an  agency  of  the  United  Stat 
Ctovemment  for  the  purpose  of  enabling  any  such  petitioning  d: 
trlct  to  reduce  and  refinance  Its  outstanding  Indebtedness. 

"(d)  The  plan  of  readjustment  shall  not  be  confirmed  until 
has  been  accepted  in  writing,  filed  in  the  proceeding,  by  or 
behalf  of  creditors  whose  claims  have  been  allowed  holding  tw( 
thirds  in  amount  of  the  claims  of  each  class  whose  claims  ha' 
been  allowed  and  would  be  affected  by  the  plan  (except  as  here- 
inafter provided),  and  by  creditors  holding  66%  percent  in  tlie 
ease  of  mutual  nonprofit  companies  and  incorporated  water  use: 
associations,  drainage,  irrigation,  reclamation,  and  levee  dlstrli 
and  creditors  holding  75  percent  in  the  case  of  all  other  ta 
districts  in  amount  of  the  claims  of  all  classes  of  the  taxing 
trlct  affected  by  the  plan,  but  excluding  claims  owned,  held, 
controlled  by  a  taxing  district,  and  such  plan  has  been  accept 
and  approved  by  the  taxing  district  in  a  writing  filed  In  the  pi 
ceedlng.  signed  in  Its  name  by  an  authorized  authority:  ProiHd- 
however.  That  it  shall  not  be  requisite  to  the  confirmation  of  t] 
plan  that  there  be  such  acceptance  by  any  creditor  or  class 
creditors  (a)  whose  claims  are  not  affected  by  the  plan:  or  (b)  |tf 
the  plan  makes  provision  for  the  payment  of  their  claims  in  ca 
In  full;  or  (c)  if  provision  is  made  in  the  plan  for  the  protection 
of  the  Interests,  claims,  or  Hens  of  such  creditors  or  class  t>f 
creditors;  or  (d)  of  a  petitioning  taxing  district  to  which  a  lo4n 
shall  have  been  authorized  by  an  agency  of  the  United  States  Oof 
enunent.  for  the  purpose  of  enabling  the  petitioning  district 
reduce  and  refinance  Its  outstanding  Indebtedness." 

Mr.  ROBINSON.    Mr.  President,  in  view  of  the  passage 
the  bill  last  considered  and  explained  by  the  Senator  froi 
Idaho  [Mr.  Pope],  the  committee  amendments  to  the  bi 
now  pending  become  unnecessary  and  I  ask  that  they  be  nf 
agreed  to. 

The  PRESIDENT  pro  tempore,    llie  question  Is  on  agrc 
ing  to  the  amendments  reported  by  the  committee. 

The  amendments  were  rejected. 

The  bill  was  ordered  to  be  engrossed  for  a  third 
read  the  third  time,  and  passed. 

UNION  IKON  WORKS 

Tht  bill  (S.  918)  to  carry  out  the  findings  of  the  Court 
Claims  in  the  case  of  the  Union  Iron  Works  was  consid( 
ordered  to  be  engrossed  for  a  third  reading,  read  the  tbitd 
time,  and  passed,  as  follows: 


Be  it  enacted,  etc.,  That  the  Secretary  of  the  Treasury  be.  and  he 
Is  hereby,  authorized  aiid  directed  to  pay.  out  of  any  money  In  *he 
Treasury  not  otherwise  appropriated,  the  sum  of  $165,284.53  to  the 
Union  Iron  Works,  being  the  difference  between  the  actual  cost 
of  the  construction  of  three  torpedo-boat  destroyers  and  the 
amount  paid  luider  the  contract  entered  into  for  the  building  of 
said  boats,  as  found  by  the  Court  of  Claims  and  reported  in  Senate 
Document  No.  78,  Seventy-third  Congress,  first  session. 

EXAMINATION    OP    SEBEWAING    RIVER.    MICH. 

The  bill  (S.  2505)  authorizing  a  preliminary  examination 
of  Sebewaing  River,  in  Huron  County,  Mich.,  with  a  view  to 
the  controlling  of  floods  was  considered,  ordered  to  be  en- 
grossed for  a  third  reading,  read  tlie  third  time,  and  passed, 
as  follows: 

De  it  enacted,  etc..  That  the  Secretary  of  War  be.  and  he  la 
hereby,  authorized  and  directed  to  cause  a  preliminary  examina- 
tion to  be  made  of  the  Sebewaing  River,  in  Huron  County,  Ml(  h.. 
with  a  view  to  the  control  of  floods,  in  accordance  with  the  pro- 
visions of  section  3  of  the  act  entitled  "An  act  to  provide  for  con- 
trol of  floods  of  the  Mississippi  River,  and  of  the  Sacramento 
River,  Calif.,  and  for  other  piirposes  ",  approved  March  1,  1917,  the 
cost  thereof  to  be  paid  from  appropriations  heretofore  or  hereafter 
made  for  examinations,  sxirveys,  and  contingencies  of  rivers  tmd 
harbors. 

ST.  LAWRENCE   RIVER   BRIDGE  AT   OGDENSBTJRG,   N.   T. 

The  Senate  proceeded  to  consider  the  bill  (S.  2311)  to 
extend  the  times  for  commencing  and  completing  the  con- 
struction of  a  bridge  across  the  St.  Lawrence  River  at  or 
near  Ogdensburg,  N.  Y.,  which  had  been  reported  from  the 
Committee  on  Commerce  with  amendments,  in  section  1,  page 
1,  line  7,  after  the  date  "  1933  ",  to  insert  "  heretofore  ex- 
tended by  an  act  of  Congress  approved  June  8.  1934  ";  and 
in  line  8.  after  the  word  "  hereby ",  to  insert  the  word 
"  further  ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  times  for  commencing  and  complet- 
ing the  construction  of  a  bridge  across  the  St.  Lawrence  River  at 
or  near  Ogdensburg,  N.  Y..  authorized  to  be  built  by  the  St. 
Lawrence  Bridge  Commission  by  an  act  of  Congress  approved 
June  14.  1933,  heretofore  extended  by  an  act  of  Congress  approved 
June  8,  1934.  are  hereby  further  extended  1  and  3  years,  respec- 
tively, from  June  14.  1935. 

Sbc.  2.  The  right  to  alter,  amend,  or  repeal  this  act  la  hereby 
expressly  reserved. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

SPOKANE   RIVER,  IDAHO 

The  Senate  proceeded  to  consider  the  bill  (S.  1470)  to 
provide  a  preliminary  examination  and  survey  of  Spokane 
River  and  its  tributaries  in  the  State  of  Idaho,  with  a  view 
to  the  control  of  their  floods,  which  had  been  reported  from 
the  Committee  on  Commerce  with  amendments,  on  page  1. 
line  4,  after  the  word  "  examination  ",  to  strike  out  "  and 
survey  ";  and  on  page  2,  line  3,  after  the  word  "  harbors  "  to 
strike  out  "  Provided,  That  a  survey  shall  not  be  undertaken 
unless  recommended  by  the  Chief  of  Engineers:  And  pro- 
vided further.  That  a  sum  not  to  exceed  $36,000  may  be  ex- 
pended for  the  survey  herein  authorized  ".  so  as  to  make  the 
bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  be,  and  he  Is 
hereby,  authorized  and  directed  to  cause  a  preliminary  examination 
to  be  made  of  the  Spokane  River  and  its  tributaries  in  the  State 
of  Idaho,  with  a  view  to  the  control  of  their  floods,  in  accordance 
with  the  provisions  of  section  3  of  an  act  entitled  "An  act  to  pro- 
vide for  the  control  of  the  floods  of  the  Mississippi  River,  and  of 
the  Sacramento  River,  California,  and  for  other  purposes ".  ap- 
proved March  1,  1917,  the  cost  thereof  to  be  pfUd  from  appropria- 
tions heretofore  or  hereafter  made  for  examinations,  surveys,  and 
contingencies  of  rivers  and  harbors. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "  A  bill  to  provide  a 
preliminary  examination  of  Spokane  River  and  its  tributaries 
in  the  State  of  Idaho,  with  a  view  to  the  control  of  their 
floods." 

son.  EROSION  IN   T7INTA    AND   WASATCH   NATIONAL    PORESTS,   UTAH 

The  Senate  proceeded  to  consider  the  bill  (S.  376)  to  fa- 
cilitate the  control  of  soil  erosion  and/or  flood  damage  orig- 
inating upon  lands  within  the  exterior  boundaries  of  the 
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Uinta  and  Wasatch  National  Forests,  Utah,  which  had  been 

reported  from  the  Committee  on  Public  Lands  and  Surveys 

with  an  amendment,   on   page   2,  line   4,   after  the   word 

"  hereby  ",  to  insert  the  words  "  authorized  to  be  ",  so  as  to 

make  the  bill  read: 

Be  it  tnacted.  etc..  That  the  Secretary  of  Agriculture,  with  the 
approval  of  the  National  Pjrest  Reservation  Commission  estab- 
lished by  section  4  of  the  act  of  March  1,  1911  (U.  S.  C.  title  16, 
sec.  513).  Is  hereby  authorized  to  acquire  by  purchase  any  lands 
within  the  boundaries  of  the  Ulnta  and  Wasatch  National  For- 
ests, in  the  State  of  Utah,  which.  In  his  judgment,  should  become 
the  property  of  the  United  States  In  <M"der  that  they  may  be  so 
managed  with  other  lands  of  the  United  States  as  to  minimize  soil 
erosion  and  flood  damage,  and  to  pay  for  said  lands  from  the  entire 
receipts  from  the  sale  of  nattiral  resources  or  occupancy  of  public 
lands  within  Uie  Ulnta  and  Wasatch  National  Forests  which  re- 
ceipts are  hereby  authorized  to  be  appropriated  for  that  purpose 
until  said  lands  have  been  acquired. 

Mr.  DUFFY.  Mr.  President,  the  Senator  from  Kansas 
(Mr.  McOnxl  requested  me  to  ask  that  there  be  an  explana- 
tion by  the  Senator  In  charge  of  the  bill  or  that  it  go  over. 

Mr.  KINO.  I  should  be  glad  to  make  explanation,  if  that 
will  be  satisfactory. 

Mr.  DUFFY.  I  do  not  have  any  perscmal  objection  to 
the  bill.  I  merely  made  the  statement  that  the  Senator 
from  Kansas  asked  me  to  request  an  explanation,  in  order 
to  make  certain  that  this  bill  will  not  interfere  with  another 
bill  recently  passed  in  which  he  is  interested,  or  else  to  ask 
that  it  go  over. 

Mr.  KINO.  Mr.  President,  Just  a  word  In  explanation. 
The  Federal  highway  between  two  of  the  Important  cities 
of  Utah.  Salt  Lake  City  and  Ogden,  has  frequently  been 
inundated  by  the  floods  from  the  adjoining  mountains  and 
the  result  has  been  that  the  highway  has  been  covered 
for  great  distances  In  various  places,  necessitating  repairs 
and.  indeed,  reconstruction,  at  considerable  cost  to  the 
United  States  as  well  as  to  the  State  of  Utah.  In  addition, 
houses  and  farms  have  been  destroyed  and  hundreds  of 
people  have  been  seriously  damaged. 

The  Oovemment  owns  a  large  part  of  the  mountain  area 
from  which  the  floods  come,  and  a  portion  of  the  area  is  in 
a  forest  reserve.  It  is  desired  to  have  incorporated  in  the 
forest  reserve  a  reasonably  small  area  from  which  the 
floods  come  down  in  torrential  flow  onto  the  lands  and  high- 
way below.  The  bill  has  the  approval  of  the  Department 
of  Agriculture.  The  bill  seeks  to  incorporate  this  area  into 
the  forest  reserve  which  now  has  control  of  the  adjoining 
land.  It  is  desired  to  assert  Jurisdiction  over  this  contiguous 
land  in  order  that  steps  may  be  taken  to  prevent  the  floods 
which  occur,  to  the  great  damage  of  the  Federal  highwasrs 
as  well  as  to  the  injury  of  the  people  below.  Ttie  land  Is 
to  be  incorporated  in  the  forest  reserve  and  to  be  paid  out 
of  the  receipts  obtained  from  leases  of  the  forest-reserve 
lands. 

Mr.  DUFFY.  I  note  that  the  Senator  from  Kansas  has 
returned  to  the  Chamber  and  may  speak  for  himself. 

Mr.  McGILL.  Mr.  President,  I  inquire  if  the  pending  bill 
will  conflict  with  the  bill  which  has  been  passed  by  the  two 
Houses  of  Congress  within  a  week  or  so? 

Mr.  KINO.     Not  at  all. 

Mr.  McGILL.  It  is  in  harmony  with  the  prosxam  con- 
templated by  that  bill? 

Mr.  KING.  This  bill  carries  out  a  plan  which  the  Depart- 
ment h£is  recommended. 

Mr.  McGILL.    Very  well. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  reported  by  the  committee. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

HARCARET  G.  BALDWIN 

The  blU  (S.  2371)  for  the  reUef  of  Margaret  O.  Baldwin 
was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasm7  be.  and  he 
Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  to  Margaret  G.  Baldwin, 
widow  of  Frederick  W.  Baldwin,  late  consul,  Habana,  Cuba,  the  sum 
of  $3,500.  being  1  year's  salary  at  her  deceased  husband,  who  died 


While  in  the  Foreign  Servloe;  and  there  Is  hereby  authorlaed  to  b« 
appropriated  a  sufficient  sum  to  carry  out  the  piirpose  of  this  act. 

SARAH  J.  HITCHCOCK 

The  bin  (H.  R.  3911)  for  the  reUef  of  Sarah  J.  Hitchcock 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc^  That  Um  Secretary  of  the  Treasxiry  be,  and  he 
Is  hereby,  authorized  and  directed  to  pay  to  Sarah  J.  Hitchcoclc, 
widow  of  Henry  B.  Hitchcock,  late  American  consul  at  Nagasaki, 
Japan,  the  sum  of  $K.OOO,  being  I  year's  salary  of  her  deceased  hus- 
band, who  died  while  in  the  Foreign  Service;  and  there  is  hereby 
authorized  to  be  appropriated,  out  of  any  money  in  the  Treesury 
not  otherwise  appropriated,  a  sufficient  sum  to  carry  out  the  pur- 
pose of  this  act:  Provided,  That  no  part  of  the  amount  authorised 
to  be  appropriated  in  this  act  in  excess  ot  10  percent  thereof  shall 
be  paid  or  delivered  to  or  received  by  any  agent  or  agents,  attorney 
or  attorneys,  on  account  of  services  rendered  In  connection  with 
said  claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney 
or  attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  authorized  to  be  appropriated  In  this  act  in  excess  of  10 
percent  thereof  on  account  of  services  rendered  in  connection  with 
said  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shall  be  deemed  guilty  of 
a  misdemeanor  aod  \ipon  oonvlcclon  tbareof  shall  be  fined  In  any 
sum  not  exceeding  $1,000. 

COMPKHSAXXOH  OT  RXCBTSRS  OV  nSTKZCT  LAND  OPFKBS 

The  bill  (S.  2361)  to  fix  the  compensation  of  registers  of 

district  land  offices  was  considered,  ordered  to  be  engrossed 

for  a  third  reading,  read  the  thM  time,  and  passed,  as 

follows: 

Be  it  enacted,  etc..  That  the  act  entitled  "An  act  to  fix  the  com- 
pensation of  registers  of  local  land  offices,  and  for  other  purposes  ", 
approved  May  21.  1938  (46  Stat.  L..  ch.  661.  p.  684).  Is  hereby 
amended  to  read  as  follows :  "  That  from  and  after  the  1st  day  of 
the  month  (oUowlng  the  approval  of  this  act  the  compensation  of 
registers  of  district  land  offices  shall  be  a  salary  of  $2,000  per  annum 
each,  and  all  fees  and  oommlasions  now  allowed  by  law  to  such 
registers,  but  the  salary,  fees,  and  commissions  of  such  registers 
shall  not  exceed  $3,600  each  per  annum:  Provided,  That  the  salary 
of  the  register  of  the  Juneau  land  district.  Alaska,  shall  be  $3,000 
per  annum." 

Mr.  KINO  subsequently  said:  Mr.  President,  I  ask  unani- 
mous consent  to  recur  to  Calendar  528,  being  Senate  bill 
2361.  which  was  passed  Just  a  few  moments  a«o,  to  flx  the 
compensation  of  registers  of  district  land  o£Bces.  I  did  not 
know  we  were  to  proceed  to  the  consideration  of  bills  on 
the  calendar.  I  have  received  a  number  of  communications 
in  protest  against  the  compensation  permitted  of  only  $2,000 
per  annum.  The  contention  is  that  growing  out  of  the 
grazing  districts  and  the  additional  work  which  has  been 
created,  a  compensation  of  $2,000  per  annum  is  inadequate. 

I  ask  unanimous  consent  for  reconsideration  of  the  \'ote8 
by  which  the  bill  was  ordered  to  a  third  reading  tmd  passed, 
and  that  it  may  be  restored  to  the  calendar.  I  shoiild  like 
to  talk  with  a  number  of  Senators  from  the  West  with  a 
view  to  agreeing  upon  a  satisfactory  compensation. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none.  The  votes  by  which  the  bill  was  ordered 
to  a  third  reading  and  passed,  are  reconsidered.  The  bill 
will  be  restored  to  the  calendar. 

Mr.  KING.    I  ask  t^iat  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  win  be  passed 
over. 

comassiONKD  sxhvicx  of  naval  ACADrarr  crasttatks 

The  Senate  proceeded  to  consider  the  bill  (S.  159)  to 
amend  the  provision  in  the  act  approved  Man^  3,  1931, 
governing  tl^  computation  of  commissioned  service  <A  Navad 
Academy  graduates  who  have  been  retired  for  age  or  serv- 
ice ineligibility  for  promotion,  which  had  been  reported 
from  the  Committee  on  Naval  Affairs  with  an  amendmeat 
to  strike  out  all  after  the  enacting  clause  and  insert: 

That  the  provisions  of  section  6  of  the  act  of  March  3,  1931, 
prescribing  the  inethod  of  computing  pay  on  the  retired  list 
of  officers  transferred  to  the  retired  list  of  the  Navy  pursiiant  to 
that  act.  shall  also  apply  to  all  officers  of  the  Naval  Academy 
classes  of  1906  to  1916.  inclusive,  who  have  been  transferred  to 
the  retired  list  of  the  Navy,  by  reason  of  age  or  service  ineligibility 
for  promotion.  In  accordance  with  laws  in  effect  prior  to  March 
3.  1931:  Provided,  That  nothing  In  this  act  shall  entitle  anyon* 
to  any  back  pay  or  allowance. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  fron 
Rorida  [Mr.  Tkammxll]  explain  the  purpose  of  the  bill? 
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Widow  of  Frederick  W.  Baldwin,  late  consul,  Habana,  Cuba,  the  «um  J 
of  93.500.  being  1  year's  salary  at  her  deceased  husband,  who  died  • 
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Mr.  ROBINSON.  Mr.  President,  the  Senator  from  Flor- 
ida is  not  present.  Can  the  Senator  from  New  Jersey  [Mr. 
Barbour]  give  us  any  information  with  reference  to  the  bill? 

Mr.  BARBOUR.  Mr.  President,  first  of  all,  may  I  point 
out  that  the  bill  is  recommended  by  the  War  Department 
and  of  course  has  the  approval  of  the  Committee  on  Naval 
Affairs. 

Under  the  existing  law  credit  for  a  fractional  year  of  9 
months  or  more  was  not  extended  to  ofiQcers  of  the  classes 
of  1906  to  1916,  inclusive.  Thus  a  distinction  was  created 
by  the  act  of  March  3,  1931,  in  favor  of  those  officers  of  the 
classes  who  retired  subsequent  to  that  date,  over  those  who 
retired  prior  thereto,  by  reason  of  Ineligibility  for  promotion. 
The  conmiittee  was  of  the  opinion  that  there  is  absolutely 
no  basis  for  such  a  distinction  and  therefore  recommended 
unanimously  that  the  bill  be  passed. 

Mr.  McKELLAR.  Will  the  Senator  tell  us  to  how  many 
officers  the  bill  applies? 

Mr.  BARBOUR.  I  do  not  know,  I  can.  however,  easily 
find  out,  but  I  hope  in  the  meantime  there  will  be  no  objec- 
tion to  the  consideration  of  the  bill.  It  is  merely  designed 
to  correct  an  inequality,  and  the  amendment  is  simply  to 
make  more  clear  the  meaning  and  intent  of  the  bill. 

Mr.  McKELLAR.    I  have  no  objection. 

Tlie  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading,; 
read  the  third  time,  and  passed. 

817BMAKINK    AMD    DISTROTEH    BASS    RESZRVATIOH,    ASTORIA.    ORXC, 

The  Senate  proceeded  to  consider  the  bill  (S.  616)  au-< 
thorlzing  the  removal  of  rock  from  the  submarine  and  de-j 
stroyer  base  reservation  at  Astoria  (Tongue  Point),  Oreg.^ 
which  had  been  reported  from  the  Committee  on  Naval! 
AfTairs  with  amendments,  on  page  1,  line  3,  after  the  word] 
"authorized",  to  strike  out  the  words  "and  directed": 
and  on  page  2.  line  1,  after  the  word  "  works  **.  to  inserti 
a  proviso,  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Nary  Is  authorized; 
to  permit  the  State  of  Oregon,  the  county  of  Clatsop  In  such 
State,  or  any  agent  of  or  contractor  with  such  State  or  county.i 
or  any  department  of  the  Oovemment,  to  remove  rock  from 
the  submarine  and  destroyer  base  reserratlon  at  Astoria  (Tonguei 
Point) ,  Oreg.,  In  any  case  where  It  Is  shown  to  the  satlafaetlmi  of  I 
such  Secretary  that  the  rock  lovight  to  be  removed  Is  to  be  usedi 
escluslTely  In  the  coostruetlon  of  public  works:  PmvUled,  That' 
any  operations  under  this  act  on  said  reeervatlon  shall  be  subjecti 
to  such  regulations  as  the  Secretary  of  the  Navy  may  prescribe: 
And  provMed  further.  That  the  amount  of  any  saving  to  any  con-< 
tractor  on  any  existing  contract  with  the  Federal  Oovemment,  by< 
reason  of  the  provlstoos  of  this  act.  shall  be  dediieted  from 
amount  payable  undw  the  oontraet. 


1 


"n^e  amendments  were  agreed  to. 

The  blU  was  (»tkered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

nuMam  to  matt  or  lamm  mtAt  vauxio.  calzt. 

The  bill  (S.  1206)  authoriiinc  the  transfer  of  certais 
lands  near  Vallejo.  Calif.,  from  the  United  States  Housing 
Oorporatl<»  to  the  Nary  Department  for  navml  purposes^ 
was  considered,  ordered  to  be  engrossed  for  a  third  readlngj 
read  the  third  time,  and  passed,  as  follows: 

Be  it  tiMcted.  ete..  That  the  XTnlted  States  Houalng  Cknpora 
tlon,  a  corporation  organised  by  authority  of  the  President  of  th< 
TTnltcd  States  pursuant  to  the  provisions  of  the  act  entitled 
act  to  authorise  the  Preeldent  to  provide  housing  for  war  needs 
approved  May  16,  1918,  as  amended.  Is  authorised  and  directed 
transfer,  by  appropriate  conveyance,  to  the  Navy  Department,  f 
naval  purpoaes.  that  certain  tract  or  parcel  of  land  comprlslni 
as  acres,  more  or  less,  designated  as  the  unsold  portions  of  tiM 
tldeland  lot  no.  IB.  in  Bay  Terrace,  near  Vallejo.  Solano  County, 
Calif. 

joHAiffins  T.  jvfsnf 

The  Senate  proceeded  to  consider  the  bin  (S.  158)   au 
thorlzing  the  President  to  present  a  medal  in  the  name  o: 
Congress  to  John  F.  Jensen,  which  had  been  reported  fron 
the  Committee  on  Naval  Affairs  with  an  amendment  to  strike  i 
out  all  after  the  enacting  clause  and  insert: 

That  the  Preeldent  of  the  United  States  Is  hereby  authorizes 
to  present.  In  the  name  of  Congress,  to  Johannes  P.  Jensen,  lieu 
tenant  commander.  United  States  Naval  Reserve,  a  medal  o<  ap> 


W'^'^ 


proprlate  design  in  recognition  of  his  heroic  conduct  on  October 
28,  1917,  when,  as  acting  master  of  the  ^'inland,  a  United  States 
Army  chartered  transport,  he  was  largely  responsible  for  the  sav- 
ing of  that  ship  and  Its  being  brought  safely  Into  port  after 
being  torpedoed. 

Mr.  ROBINSON.  Mr.  President,  I  should  like  to  have  the 
Senator  from  Florida  [Mr.  TrammellJ  or  the  Senator  from 
New  Jersey  (Mr.  Barbour  1  explain  the  justification  for 
granting  a  medal  in  this  case. 

Mr.  BARBOUR.  Mr.  President,  the  Senator  from  Florida 
is  not  present,  but  I  shall  be  glad  to  submit  such  explana- 
tion as  may  be  necessary. 

The  report  submitted  on  the  bill  is  very  clear.  The  bill 
simply  provides,  as  Senators  will  see,  that  a  medal  be 
awarded  to  Lieutenant  Commander  Jensen  in  view  of  his 
heroic  action  in  the  face  of  grave  danger  while  saving  his 
ship,  the  Finland,  of  which  he  was  acting  as  master,  the 
Finland  having  been  torpedoed.  I  want  to  point  out  that 
there  was  no  objection  on  the  part  of  the  Department.  As 
a  matter  of  fact,  the  Department  recommended  passage  of 
the  bill  and  the  committee,  of  course,  unanimously  approved 
it.    I  believe  there  can  be  no  just  ground  for  objection. 

Mr.  McKELLAR.  Mr.  President,  may  I  ask  the  Senator 
from  New  Jersey  if  this  is  in  accordance  with  a  suggestion 
of  the  Deptutment? 

Mr.  BARBOUR.    Yes;  as  I  have  said.  It  is. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  read- 
ing, read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  authorizing 
the  President  to  present  a  medal  in  the  name  of  Congress 
to  Johannes  P.  Jensen." 

ROBKRT  D.  HUTC'HiWSOIf 

The  bill  <^H.  R.  3787)  for  the  relief  of  Robert  D.  Hutchin- 
son was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  Robert  D.  Hutchinson,  who  was  a  member  of  Company  D, 
One  Hundred  and  Pourteenth  Supply  Train,  transferred  May  10. 
1018.  to  Ouard  and  Fire  Co.  No.  311,  Newport  News.  Va..  shall 
thereafter  be  held  and  considered  to  have  been  honorably  dis- 
charged from  the  military  service  of  the  United  States  as  a 
private,  first  class,  of  that  organization,  on  the  17th  day  of 
April  1018:  Provided,  That  no  bounty,  back  pay,  pension,  allow- 
ance, or  any  payment  provided  under  the  World  War  Veterans' 
Act,  1994.  as  amended,  the  World  War  Adjusted  Compensation 
Act.  lOai.  as  amended,  or  other  benefit  whatsoever  to  which  said 
person  may  be  or  become  entitled  by  law,  shall  be  held  to  have 
accrued  prior  to  the  passage  of  this  act. 

BILL  PASSED  OVn 

The  bill  (H.  R.  3370)  for  the  relief  of  Carrie  K.  Currle. 
doing  business  as  Atmore  BCilllng  k  Elevator  Co.  was  an- 
nounced as  next  in  order. 

Mr.  KINO.    Over. 

The  PRESIDENT  pro  tempore.  The  bill  ?^  be  passed 
over. 

ROSS    BX7RXI 

The  bill  (H.  R.  14M)  for  the  relief  of  Rose  Burke,  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  U  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  Rose  Burke,  of 
Cleveland,  Ohio,  the  sum  of  $6,000  in  full  settlement  of  all  claims 
against  ths  Oovemment  of  the  United  States  on  account  of  the 
death  of  Thomas  E.  Burke,  husband  of  the  said  Rose  Burke. 
resxUtlng  from  Injuries  received  May  34,  1931,  when  a  United 
States  mall  truck  struck  him:  Provided.  That  no  part  of  the 
amoiuit  appropriated  In  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  In  con- 
nectlon  with  said  claim.  It  shaU  be  unlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  re- 
ceive any  sum  of  the  amount  appropriated  in  this  act  in  excess 
of  10  percent  thereof  on  account  of  services  rendered  in  connec- 
tion with  said  claim,  any  contract  to  the  contrary  notwithstand- 
ing. Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall 
be  fined  In  any  simi  not  exceeding  $1,000. 
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The  bill  (H.  R.  2464)   for  the  relief  of  C.  H.  Hoogendorn 

was  considered,  ordered  to  a  third  reading,  read  the  third 

time,  and  passed,  as  foQows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  the  simi  of  $1,500  to  C.  H. 
Hoogendorn  In  full  settlement  of  all  claims  against  the  Govern- 
ment of  the  United  States  for  the  loss  of  his  gas  boat  Corrirode 
while  under  chartei-  by  the  Department  of  Agriculture:  Provided, 
That  no  part  of  the  amotint  appropriated  In  this  act  in  excess  of 
10  percent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  services 
rendered  in  connection  with  said  claim.  It  shall  be  vuilawful  for 
any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  with- 
hold, or  receive  any  sum  of  the  amount  appropriated  In  this  act 
In  excess  of  10  percent  thereof  on  account  of  services  rendered  In 
connection  with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall 
be  fined  In  any  sum  not  exceeding  $1,000. 

WILLIAM  L.  JENKINS 

The  bill  (H.  R.  2473)  for  the  relief  of  William  L.  Jenkins 

was  considered,  ordered  to  a  third  reading,  read  the  third 

time,  and  passed,  as  follows: 

Be  tt  enacted,  etc..  That  the  Comptroller  Oeneral  of  the  United 
States  be,  and  he  Is  hereby  authorlaed  and  directed  to  credit  the 
accounts  of  William  L.  Jenkins  as  American  consul,  formerly  at 
Trebizond,  Turkey,  with  the  sum  of  $2,000,  such  sum  representing 
the  amount  for  which  he  Is  held  personally  liable  on  account  of 
official  vouchers  lost  because  of  warlike  conditions  In  Turkey 
dtirUag  1916  and  1917. 

nUTHA  INGMnui 

The  bill  (H.  R.  3098)   for  the  relief  of  Bertha  Ingmire. 

was  considered,  ordered  to  a  third  reading,  read  the  third 

time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  author- 
ized and  directed  to  pay,  oxrt  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  Bertha  Ingmire,  of  San  Pedro,  Calif., 
widow  of  the  late  Edmimd  Perctval  Ingmire,  the  sum  of  $10,000. 
Such  sum  shall  be  In  full  settlement  of  all  claims  against  the 
United  States  on  account  of  the  death  of  the  said  Edmund  Perclval 
Ingmire  and  the  permanent  Injury  sustained  by  the  said  Bertha 
Ingmire  on  April  6.  1927.  when  the  autonu>bUe  In  which  they  were 
riding  was  struck  by  an  automobile  driven  with  gross  negligence 
by  a  Federal  prohibition  officer:  Provided,  That  no  part  of  the 
amount  appropriated  in  this  act  In  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  In  connec- 
tion with  said  claim.  It  shaU  be  unlawful  for  any  agent  or  agents, 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
sum  of  the  amount  appropriated  In  this  act  In  excess  of  10  percent 
thereof  on  account  of  serrlcea  rendered  In  coiuiectlon  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  pereon 
violating  the  provisions  of  this  act  shall  be  deemed  guilty  of  a 
misdemeanor  and  upon  conviction  thereof  shall  be  fined  in  any 
sum  not  exceeding  $1,000. 

nxD  L.  ssnriRT 

The  bill  (H.  R.  3276)  for  the  relief  of  Fred  L.  Seufert  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed,  as  follows: 

Be  it  enaetad,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
is  hereby,  authorized  and  directed  to  pay  to  Pred  L.  Seufert,  at 
Woodslde,  Long  Island,  N.  T.,  the  sum  of  $5,000,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  and  in  full  settlement 
of  all  claims  against  the  Government  of  the  United  States,  for 
personal  injuries  received  causing  the  loss  of  leg  in  collision  with 
an  Army  truck:  Provided.  That  no  part  of  the  amount  appropri- 
ated In  this  act  in  excess  of  10  percent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  agent  or  agents,  attorney  or  attor- 
neys, on  account  of  services  rendered  In  connection  with  said 
claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or 
attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  In  this  act  in  excess  of  10  percent  thereof 
on  aocoxmt  of  servloeB  rendered  In  oooneetlon  with  said  claim, 
any  contract  to  the  contrary  notwlthstandizig.  Any  person  violat- 
ing the  provisions  of  this  act  shall  be  deemed  gviilty  of  a  miade- 
meanor  and  upon  conviction  thereof  shall  be  fined  In  any  sum  not 
exceeding  $1,000. 

ABRAHAM  GREEK 

The  Senate  proceeded  to  consider  the  bill  (S.  1824)  for  the 
relief  of  Abraham  Oreen.  which  had  been  reported  from  the 
Committee  on  Claims  with  an  amendment  to  insert  a  proviso 
at  the  end  of  the  bill,  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
Is  hereby,  authorized  and  directed  to  pay  to  Abraham  Green,  at 


Manchester,  N.  H.,  out  of  any  money  In  the  Treasury  not  other- 
wise appropriated,  the  sum  of  $2,000,  which  sum  represents  the  loss 
stistalned  by  the  said  Abraham  Oreen  on  the  bail  bond  of  William 
Trelnish,  who  was  afterward  captured,  convicted,  and  sentenced  for 
violation  of  the  National  Prohibition  Act:  Provided,  That  no  part 
of  the  amount  appropriated  In  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  (^  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  account  of  services  rendered  In 
connection  with  said  claim.  It  shall  be  unlawful  for  any  agent 
or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or 
receive  any  sum  of  the  amount  appropriated  In  this  act  In  excess 
of  10  percent  thereof  on  account  of  services  rendered  in  connection 
with  said  claim,  any  «»tract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  ot  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  ctxivlction  thereof  shall  be 
fined  In  any  sum  not  exceeding  $1,000. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  tor  a  third  reading, 
read  the  third  time,  and  passed. 

OLIVn  B.  HUSTON,  BT  AL. 

•nie  Senate  proceeded  to  consider  the  blU  (S.  1214)  for 
the  relief  of  Oliver  B.  Huston,  Anne  Huston.  Jane  Huston, 
and  Harriet  Huston,  which  had  been  reported  from  the 
Committee  on  Claims  with  an  amendment  to  insert  at  the 
end  of  the  bill  a  proviso,  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc^  That  the  Secretary  of  the  Treaaury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Tl-easury  not  otherwise  appn^iriated.  to  Oliver  B.  Huatoa 
and  his  three  minor  daughtera,  Anne,  Jane,  and  Harriet  Huston. 
all  of  Salem.  Oreg..  the  sum  of  $750,  In  full  satisfaction  of  their 
claims  against  the  United  States  for  damages  for  pera<mal  Injurios 
resulting  from  a  collision  when  the  car  In  which  they  were  riding 
was  struck  by  an  Indian-school  bus  at  the  Intersection  of  Hood 
and  Winter  Streets,  Salem.  Oreg^  on  September  17,  1984:  Provided, 
That  no  part  of  the  amount  appropriated  in  this  act  In  excess  of 
10  percent  thereof  shall  be  paid  or  delivered  to  or  received  by 
any  agent  or  agents,  attorney  or  attomejrs,  on  account  of  serv- 
ices rendered  In  conxtectlon  with  said  elatm.  It  shaU  be  unlawful 
for  any  agent  or  agents,  attconey  or  attorneys,  to  exact,  collect, 
withhold,  or  receive  any  sum  of  the  amount  appropriated  in  this 
act  In  excess  of  10  percent  thereof  on  account  of  services  rendered 
In  connection  with  said  claim,  any  contract  to  the  contrary  not- 
wlthstaridlng.  Any  person  violating  the  provisions  of  this  act 
shall  be  deemed  guilty  of  a  mlsdemeancu'  and  upon  conviction 
thereof  shall  be  fined  In  any  sum  not  exceeding  $1,000. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

SALLIB  8.  TWILLBT 

llie  Senate  proceeded  to  consider  the  bUl  (8.  2298)  for 
the  relief  of  Sallie  S.  Twilley.  which  had  beoi  reported 
from  the  Committee  on  Claims  with  an  amendment  to 
insert  a  proviso  at  the  end  of  the  bill,  so  as  to  make  the 
bill  read: 

Be  it  enaetad,  etc..  niat  the  Beeretary  of  the  Tieasmy  be.  and 
he  Is  hereby,  authorlaed  and  directed  to  pay,  out  of  any  nkoney  in 
the  Tteasury  not  otherwise  appropriated,  the  sura  of  $S.000  to 
Sallle  8.  Twilley,  In  fuU  setUemeat  at  aU  elalms  against  the  Gov- 
ernment on  account  of  the  death  of  her  husband.  Samud  J. 
Twilley,  a  foxiaer  rural  earrter  at  tlM  CamhrMlge  (Md.)  poet  oOos, 
due  to  lalurles  received  whUe  In  the  perfonaanoe  of  his  dtitles: 
ProtHdad,  That  no  part  of  the  amofimt  appropriated  In  this  act 
in  esoess  of  10  psrosnt  thereof  shall  hs  piud  or  delivered  to  or 
reostved  by  any  agent  or  agents,  attomey  or  attorasys.  on  aooount 
of  servlcss  rendsrsd  tn  oonneetlon  with  said  dalm.  It  rtiall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
oolleet,  withhold,  or  receive  any  sum  of  ths  amount  approprlatsd 
In  this  act  tn  excess  ot  10  percent  thereof  on  aooount  of 
rendered  In  connection  with  said  claim,  any  oontraet  to  the 
trary  notwithstanding.  Any  poaon  vlolaUng  the  provlsloas  of 
this  act  ttiall  be  deemed  gvdlty  of  a  misdemeanor  and  upon  eoo- 
vtetlon  thereof  shall  be  flinsd  In  any  sum  not  sxrwwirtlijg  $1,000. 

Hie  amendment  was  agreed  ta 

The  bill  was  ordered  to  be  engrosKd  for  a  third  rettdioc 
read  the  third  ttme.  and  passed. 

HUMUN  BK08. 

Tlie  Senate  proceeded  to  consider  the  bill  (8.  966)  for  th* 
relief  of  Hudson  Bros.,  of  Norfolk.  Va.,  which  had  been 
reported  from  the  Committee  on  Claims  with  amendments, 
on  page  1.  line  9,  after  the  word  "  Brothers  ",  to  strike  out 
"  December  1906  "  and  insert  "April  SO.  1907  ";  in  Uoe  11. 
after  the  word  **  by  ",  to  strike  out  the  words  "  court  martial " 
and  insert  the  words  "  board  of  Inquiry  **:  and  at  ttie  end  of 
the  bill  to  insert  a  proviso,  so  as  to  make  the  biU  read: 
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Be  it  enacted,  ete^  ThAt  the  Secretarj  at  the  Treasury  is  hereby 
directed  to  pay  to  Hudson  Bros^  at  Norfolk,  Va,  out  of  any  mon  ey 
In  the  Treaaiiry  not  otherwise  appropriated,  the  siim  of  $630.60  vpt 
damages  sustained  by  said  Hudson  Bros,  on  account  of  a  colllsl^ 
between  the  United  States  revenue  cutter  Apache  and  barge  C.  IT. 
Rowland,  owned  by  said  Hudson  Broe^  April  30,  1907.  the  collision 
being  caxised  by  the  fault  In  handling  the  United  States  revenue 
cutter  Apache,  as  determined  by  board  of  Inquiry  In  the  caae: 
Provided,  That  no  part  of  the  amount  appropriated  In  this  act  |n 
excess  of  10  percent  thereof  shall  be  paid  <x  delivered  to  or  received 
by  any  agent  or  agents,  attorney  or  attorneys,  on  account  of  serv- 
ices rendered  In  connection  with  said  claim.  It  shall  be  unlawfUl 
for  any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect, 
withhold,  or  receive  any  sum  of  the  amount  appropriated  In  tills 
act  In  excess  of  10  percent  thereof  on  account  of  services  renderfd 
in  connection  with  said  H^im^  any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  provisions  of  this  act  sh^ 
be  deemed  guilty  of  a  mlsdemecuior  and  upon  conviction  therepf 
shall  be  fined  in  any  sxun  not  exceeding  $1,000. 

The  amendments  were  agreed  ta 
The  bill  was  ordered  to  be  engrossed  for  a  third 
read  the  third  time,  and  passed.  j 

WILUAM  KDWAAD  TIDWKU.  | 

The  bill  (S.  1505)  for  the  relief  of  Wffllam  Edward  Tld- 
well  was  considered,  ordered  to  be  engrossed  for  a  thi|d 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  in  the  administration  of  any  laws  con- 
ferring rights  and  privileges  upon  honorably  discharged  officers  aj  \A 
enlisted  men  who  have  served  in  the  Army  of  the  United  States 
between  April  6.  1917.  and  November  11,  1918,  William  Bdward  Til- 
well  shall  be  held  and  considered  to  have  been  hcmorably  dl»- 
eharged  from  the  military  service  on  Aiigtist  7,  1919:  Providti, 
That  no  back  pay.  compensation,  benefit,  or  allowance  shall  be  he  [d 
to  have  accrued  prior  to  the  passage  of  this  act:  And  provided 
further.  That  the  President  is  authorized,  at  his  discretion,  to 
appoint  William  Edward  Tldwell  a  first  lieutenant.  United  Statues 
Army,  by  and  with  the  consent  of  the  Senate. 

IBSTTAlfCS  or   BONM   BT   KXTCHIKAN,   ALASKA 

The  bin  (H.  R.  6084)  to  authorize  the  city  of  Ketchikan. 
Alaska,  to  Issue  bonds  in  any  sum  not  to  exceed  $1,000,000 
for  the  purpose  of  acquiring  the  electric  light,  power,  wat^r, 
and  telephone  properties  of  the  Citizens'  Light.  Power  It 
Water  Co..  and  to  finance  and  operate  the  same,  and  validajt- 
ing  the  preliminary  proceedings  with  respect  thereto,  aiid 
for  other  purposes,  was  considered,  ordered  to  a  third  read- 
ing, read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  city  of  Ketchikan.  Alaska,  is  hei 
authorised  to  issue  and  sell  its  boiuls  in  any  sum  not  to  ex< 
$1,000,000  for  the  purpose  of  acquiring  for  the  said  city  of  Ket 
kan.  electric  light,  power,  water,  and  telephone  properties  of 
Citizens'  Light,  Power  h  Water  Co..  Inc..  and  to  finance 
operate  the  same  by  the  said  city  of  Ketchikan.  The  bonds  h< 
authorized  to  be  Issued  and  sold  are  the  bonds  referred  to  in 
act  entitled  "An  act  to  authorize  the  Incorporated  town  of  Ke1 
kan.  Alaska,  to  issue  bonds  in  any  simi  not  to  exceed  $1,000,000 
the  purpose  of  accfuliing  public-utility  properties,  and  for  o1 
purposes",  approved  July  3.  1930  (46  SUt.  1011),  in  which  act 
said  city  of  Ketchlfcan.  Alaska,  was  erroneously  referred  to  as  tiie 
"  Incorporated  town  of  Ketchikan.  Alaska."  Such  bonds  when 
sued  shall  be  legal  and  valid  in  all  respects  as  general  obllgat 
of  the  said  city  of  KetBhltan,  Alaska,  notwithstanding  any  defi 
or  irregularities  In  the  submlaslon  to  a  vote  of  the  people  of 
dty  of  the  question  with  respect  to  the  lasuanoe  or  sale  of 
bonds.  In  the  ordinance  calling  the  election,  in  the  notioe  of 
tlon.  In  the  form  of  ballot,  m  taking  the  vote,  or  in  any  of  the 
oeedtngs  had  or  taken  In  oonnacUon  with  the  laaoance  or 
such  bonds,  and  all  such  procwMllngs  are  hereby  declared  to 
legal  and  valid,  and  the  city  la  also  authortaed  to  levy  any 
which  may  be  necessary  for  the  payment  of  said  bonds  for  whl^ 
the  full  faith  and  credit  of  the  city  shall  be  pledged.  The  reventM 
derlv«#fratn  said  electric  light,  power,  water,  and  talephooe  prop- 
erties, over  and  above  the  expense  of  maintenance,  c^MraUon.  afd 
defweclatlon  reserve  thereof,  shall  be  pledged  to  the  payment  M 
principal  and  interest  of  said  bonds. 

Sk.  2.  The  bonds  herein  referred  to  and  aatharlBed  to  be 
and  sold  shall  be  Issued  in  such  form  and  detaU  and  with 
maturities  as  have  been  or  hereafter  shall  be  determined  by  reeol^ 
tlon  of  the  common  council  of  the  city  of  Ketchikan.    Such  boi 
shall  be  Issued  in  coupon  form,  registerable  as  to  principal  or 
to  principal  and  interest.    In  case  any  of  the  ofBoers  whose 
turee  or  oounterslgnaturea  appear  on  the  bonds  or  coupons 
cease  to  be  such  officers  before  the  delivery  of  such  bonds  to 
purchaser,  such  signatures  or  cotinterslgnatures  shall.  neverthel( 
be  valid  and  sufflcient  for  all  ptirpoaea.  the  same  as  if  they  h( 
remained  in  office  until  delivery  of  the  bonds.    The  proceeds  of  t] 
■ale  of  such  bonds  shall  be  disbursed  only  for  the  pxirpoees  herel 
before  mentioned,  and  for  which  such  bonds  were  authorlaed  to  |w 
iMued  under  the  provisions  of  such  act  of  July  3. 1830. 


lii 


Sbc.  3.  The  bonds  herein  authorized,  when  liwued,  are  hereby  de- 
clared to  be  valid  and  legally  binding  obligations  of  said  city  of 
Ketchikan,  Alaska. 

ISSTTAWCE  or  BONDS  BY  PUraTO  BICAN  AND  ALASKAN 

jTtmiciPALrnKS 

'VhR  bill  (S.  1227)  to  authorize  the  issuance  and  sale  to 
the  United  States  of  certain  bonds  of  municipal  governments 
In  Puerto  Rico,  and  for  other  purposes,  was  announced  as 
next  in  order. 

Mr.  VANDENBERG.     Let  the  bill  go  over. 

Mr.  BONE.  Mr.  President,  I  may  say  to  the  Senator  from 
Michigan,  that  the  bill  In  the  form  in  which  It  now  appears, 
has  been  completely  changed  from  the  form  In  which  It 
was  originally  introduced.  It  now  merely  provides  that  cer- 
tain obligations  which  are  not  general  tax  obligations  shall 
not  be  regarded  as  a  part  of  the  public  debt,  which  is  the 
situation  found  in  most  of  the  States  of  the  Union  which 
issue  bonds. 

Mr.  VANDENBERG.  Mr.  President,  the  bill  contemplates 
the  expansion  of  the  municipal  debt  in  various  subdivisions 
in  Puerto  Rico.  For  nearly  8  weeks  the  Senate  has  been 
trying  to  procure,  either  f  jrom  the  Secretary  of  the  Interior 
or  the  Secretary  of  Agriculture,  in  response  to  a  Senate 
resolution,  a  report  affecting  plans  for  the  development  of 
Puerto  Rico  Involving  the  use  of  public  funds  of  the  charac- 
ter apparently  covered  by  the  bill. 

So  far  as  I  am  cMicemed,  I  think  we  are  entitled  to  a 
report  frMn  one  or  the  other  of  these  departments  regard- 
ing the  very  ambitious  development  plan  which  someone 
apparently  has  in  mind,  with  the  use  of  Government  funds 
at  stake,  in  ccxmecticm  with  Puerto  Rican  development. 
Until  we  can  have  a  response  from  one  department  or  the 
other  in  respect  to  it,  I  shall  persist  in  my  objection,  with 
great  respect  for  the  Senator  from  Washington. 

Mr.  McKELLAR.  Mr.  President,  exactly  the  same  state  of 
facts  in  reference  to  a  number  of  towns  in  Alaska  seems  to 
be  involved  in  bills  coming  Immediately  after  this  bill. 

Mr.  VANDENBERG.  Mr.  President,  I  know  nothing  about 
the  other  bills.  This  is  a  particular  situation,  and  involves 
what  is  called  "  the  Chardon  plan  "  for  the  development  of 
Puerto  Rico,  concerning  which  the  Senate  has  never  yet  been 
able  to  get  specific  information. 

Mr.  BONE.  Mr.  President.  I  think  the  Senator  from  Ten- 
nessee is  wholly  in  error  about  the  Alaskan  situation.  Those 
bills  have  no  connection  whatever  with  Territorial  financing, 
but  are  purely  municipal  bills. 

Mr.  McKELLAR.  The  next  bill  is  entitled  "A  bill  to  au- 
thorize the  incorporated  town  of  Valdez.  Alaska,  to  construct 
a  public-school  building  and  for  such  purpose  to  issue  bonds 
in  any  sum  not  exceeding  $50,000;  and  to  authorize  said  town 
to  accept  grants  of  money  to  aid  it  in  financing  any  public 
works." 

I  imagine  that  the  purpose  of  the  bill  Is  to  obtain  money 
under  the  public-works  biH. 

Mr.  BONE.  There  may  be  one  bill,  possibly  this  one.  of 
which  that  is  true;  but  in  the  case  of  the  rest  of  the  bills,  the 
enactment  of  a  little  group  of  them  has  been  requested  by 
the  Governor  of  Alaska  and  the  officials  of  the  Territory  be- 
cause the  cities  desire  to  make  certain  public  improvements 
and  to  bono  themselves.  In  one  instance  they  had  a  vote 
of  about  70  or  80  percent  of  the  taxpayers  in  the  community. 

Mr.  McEZLLAR.  Does  the  Department  recommend  the 
enactment  of  these  bills? 

Mr.  BONE.  Yes;  there  is  no  objection  to  the  bills.  The 
Territorial  officials  are  highly  desirous  that  they  pass.  TTiey 
do  not  involve  the  Government  in  any  expense;  and  if  the 
people  there  wish  to  bond  their  towns  in  order  to  improve 
them  somewhat,  I  do  not  think  we  should  object. 

Mr.  KING.  Mr.  President,  may  I  interrupt  the  Senator 
from  Washington. 

Bfr.  BONE.    Certeinly. 

Mr.  KING.  Are  there  not  limitations  in  the  charters  of 
these  towns  and  cities,  granted  either  by  the  Territorial 
legislature  or  by  the  Congress,  as  to  the  limits  of  their 
indebtedness? 
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Mr.  BONE.  I  do  not  so  understand.  It  is  my  understand- 
ing that  they  have  to  have  statutory  authority  to  do  what 
they  desire  to  do  in  this  case.  In  other  words,  there  is  a 
little  community  up  there 

Mr.  KING.  Yes;  I  notice  that  in  the  case  of  one  town 
there  are  only  100  inhabitants. 

Mr.  BONE.  But  if  that  little  town,  and  the  people  owning 
the  property  in  it,  wish  to  bond  themselves  for  a  water- 
works or  a  sidewalk.  I  do  not  think  we  should  stand  in  their 
way.  In  other  words.  I  do  not  think  we  should  become 
guardians  and  wet  nurses.  If  I  wish  to  vote  for  an  improve- 
ment on  my  street,  I  do  not  think  the  Senate  or  the  House 
should  stand  in  the  way.  These  projects  require  the  votes 
of  the  people.  K  my  colleagues  will  examine  the  reports, 
they  will  find  that  in  several  of  the  cases  only  the  persons 
who  are  on  the  tax  rolls  are  permitted  to  vote;  and  they  have 
had  one  or  two  votes  on  some  of  these  matters. 

Mr.  McKELLAR.  Mr.  President,  if  little  towns  or  villages 
of  only  100  people  desired  to  bond  themselves  for  $100,000  in 
one  case  and  $50,000  in  another,  and  the  Congress  authorized 
that,  under  those  circumstances  would  not  the  Congress  be 
morally  liable  to  pay  those  bonds? 

Mr.  BONE.  I  have  examined  these  bills  because  I  was  on 
the  committee,  and  authority  was  given  to  me  to  report  them 
out.  The  fact  is  that  these  bonds  will  have  to  be  sold  on  the 
open  market,  and  there  is  the  supreme  test.  That  is  true  in 
the  case  of  Seward,  as  well  as  in  the  other  cases.  They  do 
not  propose  to  get  the  money  from  the  Government.  They 
will  have  to  go  out  and  offer  the  bonds  on  the  open  market; 
and  the  real  protection,  if  there  is  any  likelihood  of  over- 
loading any  one,  lies  in  the  fact  that  in  that  event  no  one  will 
buy  the  bonds. 

Mr.  McKELLAR.  Those  towns  are  our  wards,  so  to  speak, 
and  we  have  to  act  for  them.  We  have  to  give  them  the 
authority  that  is  sought.  If  we  should  authorize  a  village  of 
100  people  to  issue  bonds  for  $100,000.  I  think  we  would  be 
morally  liable  to  the  holders  of  the  bonds,  because  that  is 
going  a  long,  long  way  in  allowing  people  to  create  indebted- 
ness. 

Mr.  BONE.  I  am  sure  the  Senator  would  not  suggest  to  us 
that  any  bond  house  would  buy  the  bonds  unless  there  were 
ample  security  back  of  them. 

Mr.  McKELLAR.  Then,  if  bond  houses  would  not  buy 
them,  and  we  are  doing  a  useless  thing  in  authorizing  the 
communities  to  bond  themselves,  does  not  the  Senator  think 
we  had  better  not  do  it? 

Mr.  BONE.  But  that  is  not  the  point.  I  think  the  Sen- 
ator from  Tennessee  has  not  read  the  reports.  I  have  exam- 
ined the  bills,  and  I  certainly  should  not  suggest  the  propriety 
of  their  enactment — we  have  already  passed  one  of  them — 
if  the  picture  had  not  been  made  very  plain  by  the  Alaska 
officials. 

For  Instance,  the  Governor  of  Alaska  talked  to  me  the 
other  day.  and  he  is  very  anxious  that  these  bills  should  go 
through;  and  Mr.  Dimond,  the  Territorial  Delegate,  assured 
me  of  the  desire  of  these  communities,  for  which  he  speaks 
here  by  election,  that  the  bills  should  be  passed.  It  is  no 
concern  of  mine;  but  somehow  I  have  been  selected  as  the 
sacrificial  goat,  and  I  desire  to  see  the  measures  go  through. 
I  do  not  believe  we  should  tell  the  people  of  Seward.  Alaska, 
that  they  cannot  take  over  a  little  power  S3rstem  in  their  city, 
when  the  power  system  makes  more  profit  than  the  city  col- 
lects in  taxes.  All  they  have  to  do  Is  to  sell  their  utility 
bonds,  or  any  other  kind  of  bonds,  and  take  over  Hie  system. 

Mr.  KING.  Mr.  President.  I  agree  with  what  the  Senator 
says  as  to  our  duty — or,  rather,  our  lack  of  duty — with  re- 
spect to  the  control  of  those  municipahties,  except  tn  this 
respect,  and  I  directed  the  Senator's  attention  to  the  matter 
a  few  moments  ago:  I  am  wondering  whether  the  charters 
under  which  the  municipalities  operate  were  granted  by  Con- 
gress or  by  the  Territorial  legislature.  If  granted  by  Con- 
gress, and  the  charters  fix  the  limit  of  indebtedness,  I  should 
feel  an  obligation  resting  upon  Congress  to  scrutinize  appli- 
cations to  amend  their  charters,  which  would  enable  them  to 
bond  the  municipalities  for  larger  amounts  than  authorized 
in  the  charters. 


To  illustrate,  when  Utah  was  a  Territory  the  legislature 
authorized  municipalities  to  do  certain  things  and  to  issue 
bonds  in  an  amount  not  in  excess  of  8  percent  of  the 
assessed  valuation  of  the  property  within  their  limits.  While 
the  residents  of  the  cities  could  incur  indebtedness  up  to  8 
percent,  the  leglslatiire,  if  apphcations  were  made  to  extend 
the  authority  to  bond,  say,  to  20  percent,  would  have  hesi- 
tated, and  certainly  it  would  have  scrutinized  the  applica- 
tions, and.  in  my  opinion,  would  have  denied  them. 

Tlie  point  I  am  trying  to  make  is  this:  If  Congress  granted 
charters  and  fixed  limits  beyond  which  they  might  not 
extend  their  credit  or  borrow,  I  should  like  to  be  advised 
as  to  the  capacity  of  the  municipahties  to  meet  the  obh- 
gations  which  are  to  be  created. 

Mr.  BONE.  I  do  not  wish  to  have  to  tell  the  Governor 
of  Alaska  and  the  Territorial  Delegate  that  it  is  not  possible 
for  us  now  to  give  these  Alaska  cities  any  aid.  I  do  not 
know  why  I  should  constitute  myself  a  guardian,  for  in- 
stance, of  the  State  of  Tenziessee  and  sit  here  as  a  Senator 
and  object  to  the  passage  of  a  bill  that  the  Senator  from 
Tennessee  might  bring  in  here — and  I  might  readily  do  so — 
and  force  the  Senator  to  make  a  fight  over  the  matter. 

Mr.  McKELLAR.    Mr.  President 

Mr.  KING.  I  hope  the  Senator  from  Washington  will 
not  take  any  offense  at  these  inquiries.  There  is  a  difference 
between  the  State  of  Tennessee  and  the  Territory  of  Alaska. 
The  Territory  of  Alaska  is  in  a  sense  a  ward  of  the  Gov- 
ernment and  Is  under  the  supervision  of  the  Congress  of 
the  United  States;  and  I  am  not  willing  to  vote  to  amend 
the  charter  of  the  municipaUty  in  question  unless  I  know 
whether  it  would  be  a  wise  and  proper  course  to  be  pur- 
sued; but  if  the  charter  was  granted  by  the  Territory  and 
the  Indebtedness  sought  to  be  created  is  within  the  authority 
granted,  I  have  no  objection  to  the  bill, 

Mr.  McKELLAR.  Mr.  President.  I  call  the  Senator's  at- 
tention to  my  objection.  Take  Senate  bill  2315,  which  I 
believe  is  now  under  consideration,  to  authorize  the  incor- 
porated town  of  Valdez  to  issue  bonds  for  $50,000  for  a 
school  building.  If  the  Senator  will  look  on  page  2  of  the 
report,  he  will  see  that  the  entire  tax  receipts  for  1933  were 
$9,225.68  and  the  disbursements  were  $8,859.36;  whil^ln  1934 
the  tax  receipts  were  $9,200.29.  and  the  disbursements  were 
$9,799.52,  or  an  actual  deficit.  To  allow  a  town  of  that  size, 
where  the  taxes  coming  in  are  less  than  the  present  expenses 
of  the  town,  to  issue  $50,000  of  bonds  upon  which  they  must 
pay  somewhere  between  two  and  three  thousand  dollars  a 
year  interest,  it  seems  to  me  would  be  doing  a  very  improvi- 
dent thing;  and  I  think  it  is  our  duty  not  to  allow  them  to 
do  that  sort  of  thing. 

Mr.  BONE.  Mr.  President.  I  do  not  desire  to  force  the 
Senator  to  prolong  his  objection  to  this  bill.  The  next  bill 
in  this  group  affects  Nome,  and  the  next  applies  to  Peters- 
burg, and  the  last  one  Is  for  Seward.  The  proposal  in  the 
case  of  Seward,  Alaska,  is  to  take  over  a  system  which  has 
ample  revenues  to  finance  the  project;  and  I  certainly  hope 
we  shall  not  dispose  of  the  Seward  bill  in  this  fashion. 

Mr.  McKETJiAR.  That  is  a  different  kind  of  bill,  for  the 
reason  that  when  the  bcmds  shall  be  issued  and  the  plant 
taken  over  there  will  be  an  income  from  the  hydroelectric 
plant. 

Mr.  BONE.  Seward  is  not  seeking  anything  at  tiM  hands 
of  the  Government.  It  will  offer  on  the  open  market  the 
bonds  issued  against  this  property.  So  far  as  I  know,  it  wiU 
be  able  to  dispose  of  them.  I  certainly  should  like  to  see 
the  Seward  bill  pass,  even  if  we  are  not  willing  to  pass  the 
others. 

Mr.  McKELLAR.  I  think  it  ought  to  be  looked  into.  I 
have  no  objection  to  the  Seward  bill. 

Mr.  BONE.  If  there  is  no  objection  to  the  Seward  biU.  I 
should  like  to  offer  an  amendment,  merely  to  clarify  the  bill. 
The  proposed  amendment  provides  that  in  the  event  of 
delivery  of  title  to  the  plant,  it  shall  be  a  title  free  of  encum- 
brance of  any  sort. 

Mr.  McKELLAR.  Mr.  President,  their  financial  state- 
ment shows  that  the  revenues  over  a  period  of  4  years  aver- 
aged approximately  $37,500.  and  expenditures  over  a  period 


"h 


m 


If* 


6704 


CONGRESSIONAL  RECORD— SENATE 


May  1 


of  4  years  averaged  approximately  $34,300,  leaving  a  surplus 
of  $3,200.  They  wish  to  issue  bonds  to  an  amount  Inot 
exceeding  $118,000.  We  find  that  their  indebtedness  con*sts 
of  bonds  for  a  schoolhouse,  already  issued,  at  7  percent, 
amounting  to  $47,000.  and  bonds  to  mature  in  1952,  payable 
in  installments  per  year  of  $2,500.    There  is  no  floating  dfebt. 

It  seems  to  me  it  is  very  doubtftil  whether  they  could 
the  bonds  proposed  to  be  issued. 

Mr.  BONE.  Let  me  call  the  Senator's  attention  to  jthe 
fact  that  he  is  now  referring  to  city  taxes  and  city  finances, 
and  not  to  the  financial  statement  of  the  power  system. 
The  figiu^s  indicate  that  the  income  from  their  activitie^  is 
many,  many  times  more  than  sufBcient  to  carry  the  bonded 
debt  the  city  proposes  to  assimie,  and  because  the  bill  Was 
recast  in  my  oflBce.  having  in  mind  the  experience  of  pur 
own  Washington  utilities,  it  was  recast  so  as  to  permit  them 
to  use  utility  bonds,  or  underwrite  the  bond  issue  wit|i  a 
pledge  of  earnings.  So  it  need  not  affect  their  local  |tax 
situation  at  all.  If  they  propose  to  take  this  system  ojjrer, 
they  can  float  their  bonds  up  there. 

The  PRESIDENT  pro  tempore.    Is  there  objection  to 
consideration  of  Senate  bill  2315? 

Mr.  McKELLAR.    I  object  to  the  bill. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  pa4sed 
over. 


PKOTXCTION  or  AKXSICAN  AITD  PHUJPPUVE  LABOR 


the 


to 


Mr.  CLARK.    Mr.  President.  I  ask  unanimous  consen 
recur  to  Order  of  Business  No.  462.  being  Senate  bill  2530 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill  (S.  2530)  to  protect  American  and  Philippine  Iflbor 
and  to  preserve  an  essential  industry,  and  for  other  purpqses. 
which  had  been  reported  from  the  Conunittee  on  TerritcHes 
and  Insular  Affairs  with  an  amendment,  on  page  2.  linf  5, 
after  the  word  "  thereof  ",  to  strike  out  the  words  "  pro; 
tionately  on  the  basis  of  their  exportation  to  the  United 
States  during  the  preceding  calendar  year  ",  so  as  to  n 

Be  it  enacted,  etc..  That,  effective  May  1,  1935,  and  for  3  ^ean 
thereafter,  the  total  amount  of  all  yams,  twines,  cords,  cort  age. 
Tope.  and  cable,  tarred  or  xintarred,  wholly  or  in  chief  valun  of 
Manila  (abaca)  or  other  hard  Uber.  produced  or  manufacturelL  in 
the  Philippine  Islands  coming  into  the  United  States  from  i  the 
Philippine  Islands,  shall  not  exceed  6,000.000  pounds  during  ^ach 
successive  13-month  period,  which  6,000,000  povmds  siiaU  enter  the 
United  States  duty  free. 

The  amotmt  or  quantity  of  such  articles  which  may  be  sol  ex- 
ported to  the  United  States  shall  be  allocated,  under  export  perfiits 
issued  by  the  government  of  the  PhUipplne  Islands,  to  the 
ducers  or  manufacturers  thereof.  This  allocation  tthall  be  madfe  by 
the  aovem<»  General  of  the  Philippine  Islands  prior  to  thejin- 
atiguration  of  the  Commonwealth  of  the  Philippines,  and  tt^sre- 
after  by  the  President  of  said  Commonwealth,  unless  otheitriBe 
proTlded  by  the  legislature  of  the  Commonwealth.  I 

Sbc.  3.  Pending  the  final  and  complete  withdrawal  of  American 
•OTcreignty  over  the  Philippine  Tslandw.  the  President  of  the  United 
States  may.  by  proclamation,  at  least  00  days  prior  to  the  expira- 
tion of  the  3-year  period  provided  In  section  1  hereof,  extend:  the 
operation  of  this  act  for  an  additional  period  of  3  years  or  more, 
provided  such  extension  is  accepted  by  the  President  of  the  Qpm- 
monwealth  of  the  PhUlppines.  | 

Sac.  3.  On  and  after  the  expiration  oi  the  operation  of  thlsi  act 
the  articles  described  in  section  1  coming  into  tlie  United  Sastes 
from  the  Philippines  shall  be  subject  to  the  provisions  of  section  6 
of  the  act  of  Congress  approved  March  34,  1934.  entitled  "Anlact 
to  provide  for  the  complete  independence  of  the  Philipplnei  Is- 
lands, to  provide  for  the  adoption  of  a  constitution  and  a  forih  of 
government  for  the  Ptilllpplne  Islands,  and  for  other  purpose/' 

Sac.  4.  Except  as  provided  herein,  nothing  in  this  act  shall  be 
construed  to  modify  or  repeal  the  provisions  of  any  existing  lafv. 

Sac.  5.  The  Secretary  of  the  Treasury  shall  promulgate  9uch 
rules  and  regulations  as  may  be  necessary  to  enforce  the  provisions 
hereof;  and  this  act  shall  be  enforced  as  part  of  the  customs  law. 

Mr.  CLARK.    Mr.  President,  this  is  a  bill  reported  uninl- 
mously  from   the   Committee   on  Territories   and 
Affairs.    It  represents  an  agreement  between  the 
interests  and  the  American  cordage  interests  to  put  a 
tation  on  the  amount  of  cordage  which  can  enter  the  Ui 
States  from  the  Phili]H>ines  duty  free. 

I  am  advised  there  Is  no  opposition  to  the  bin  from 
source.  It  was  reported  unanimously  by  the  committee, 
I  have  asked  for  its  consideration  because  of  the  unavtid- 
able  absence  of  the  Senator  from  Maryland  [Mr.  Tnnibsl. 
tbe  chairman  of  the  committee. 


Mr.  KING.  Mr.  President.  I  objected  to  this  biH  because 
I  did  not  know  whether  it  meets  the  views  of  the  new  Philip- 
pine organization  and  the  new  Philippine  leaders.  Learning 
that  it  does,  I  have  no  objection. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  amendment. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed- 

CARRIS  K.  CintRIS 

Mr.  CLARK.  Mr.  President,  I  ask  unanimous  consent  that 
the  Senate  recur  to  the  consideration  of  Order  of  Business 
534,  being  House  bill  3370. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

"Iliere  t)eing  no  objection,  the  Senate  proceeded  to  consider 
the  bill  (H.  R.  3370)  for  the  relief  of  Carrie  K.  Currie,  doing 
business  as  Atmore  Milling  &  Elevator  Co.,  which  was  ordered 
to  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  to  Carrie  K.  Currie,  doing 
btisiness  as  Atmore  Milling  &  Elevator  Co.,  of  Atmore,  Ala.,  the 
sum  of  tl.500  in  full  settlement  of  all  claims  against  the  Oovem- 
ment  of  the  United  States  for  damages  to  an  automobile  truck 
destroyed  on  April  25,  1919,  by  Louisville  &  NashvlUe  Railroad 
Co.  passenger  train  operated  by  the  United  States  Government 
through  Its  Director  General  of  Railroads:  Provided,  That  no  part 
of  the  amount  appropriated  in  this  act  in  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  accoiint  of  services  rendered  in 
connection  with  said  claim.  It  shall  be  unlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive 
any  svun  of  the  amount  appropriated  in  this  act  in  excess  of  10  per- 
cent thereof  on  account  of  services  rendered  In  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  shall  be  deemed  guilty  of  a 
misdemeanor  and  up>on  conviction  thereof  shaU  be  fined  in  any 
sum  not  exceeding  91,000. 

BOIfD  ISST7X  BT  NOMK,  ALASKA 

The  bin  (S.  2317)  to  ratify  and  confirm  the  corporate 
existence  of  the  city  of  Nome.  Alaska,  and  to  authorize  it  to 
imdertake  certain  municipal  public  works,  including  the  con- 
struction, reconstruction,  enlargement,  extension,  and  im- 
provement of  its  sewers  and  drains,  fire-fighting  system, 
streets  and  alleys,  sidewalks,  curbs  and  gutters,  and  a  munici- 
pal building,  and  for  such  purposes  to  issue  bonds  in  any  sum 
not  exceeding  $100,000  was  announced  as  next  in  order. 

Mr.  KING.  Mr.  President,  did  the  Senator  from  Wash- 
ington understand  that  this  was  one  of  the  bills  which  was 
to  go  over? 

Mr.  BONE.    Yes. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

BOND  ISSTTX  BT  PETXRSBtTRO,   ALASKA 

The  bill  (8.  2316)  to  authorize  the  incorporated  town  of 
Petersburg,  Alaska,  to  undertake  certain  municipal  public 
works,  including  the  filling,  grading,  and  paving  of  streets 
and  sidewalks  and  construction  of  necessary  bridges  and 
viaducts  in  connection  with  the  same,  and  for  such  purposes 
to  issue  bonds  in  any  sum  not  exceeding  $40,000  was  an- 
nounced as  next  in  order. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

BOND   XSSXTX   BY   SSWAIU),   ALASKA 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  3808)  to 
authorize  the  incorporated  town  of  Seward.  Alaska,  to  un- 
dertake certain  municipal  public  works,  including  the  con- 
struction of  an  electric-generating  station  and  electric-dis- 
tribution systems,  and  for  such  purposes  to  issue  bonds  in 
any  sum  not  exceeding  $118,000.  which  had  been  reported 
from  the  Committee  on  Territories  and  Insular  Affairs,  with 
an  amendment  to  strike  out  all  after  the  enacting  clause 
and  to  Insert: 

That  the  Incorporated  town  of  Seward.  Territory  of  Alaska,  is 
hereby  authorized  and  empowered  (a)  by  contract  or  contracts, 
or  by  its  own  agents  and  employees,  or  otherwise  than  by  con- 
tract, to  construct  a  municipal  electric  system,  together  with  all 
parts  thereof  and  appurtenances  thereto  necessary  or  convenient 
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for  the  generation,  production,  transmission,  and  distribution  of 

electric  energy,  and  to  acquire  by  gift,  purchase,  or  the  exercise 
of  the  power  of  eminent  domain,  lands,  easements,  or  rights  in 
land  or  water  rights  in  connection  therewith:  (b)  to  operate  and 
maintain  said  system  for  its  o^'n  use  and  benefit  and  for  the  use 
and  benefit  of  public  and  private  consumers  or  uaers  within  and 
without  the  territorial  boundaries  of  said  town;  (c)  to  issue  its 
bonds  to  finance  in  whole  or  in  part  the  cost  uf  the  construction 
of  said  system;  (d)  to  prescribe  and  collect  rates,  fees,  or  charges 
for  the  services,  facilities,  and  commodities  furnished  by  said 
system:  (e)  to  pledge  to  the  punctual  payment  of  said  ttonds  and 
Interest  thereon  all  or  any  part  of  the  gross  or  net  revenues  of 
said  system  (including  improvements,  betterments,  or  extensioiia 
thereto  thereafter  constructed  or  acquired);  (f)  to  enter  into  con- 
tract with  the  United  States  of  America  or  any  Federal  agency 
created  or  continued  by  or  pursuant  to  the  Emergency  Relief  Ap- 
propriation Act  of  1935;  and  (g)  to  subscribe  to  and  comply  with 
all  rules  and  regulations  prescribed  or  continxied  by  the  Presi- 
dent of  the  United  States  of  America  pursxiant  to  the  Emergency 
Relief  Appropriation  Act  of  1935.  The  common  council  of  said 
town,  in  determining  the  cost  of  the  construction  of  said  system, 
may  include  all  costs  and  estimated  costs  of  the  issuance  at  said 
bonds,  all  engineering,  inspection,  fiscal  and  legal  expenses,  and 
interest  which  It  is  estimated  will  accrue  during  the  construc- 
tion period  and  for  8  months  thereafter  on  money  borrowed  or 
which  it  is  estimated  will  be  borrowed  pursuant  to  tills  act. 

Sbc.  2.  The  construction  of  said  system  may  be  authorized  under 
this  act;,  and  bonds  may  be  authorized  to  be  issued  under  this  act 
by  resolution  or  resolutions  of  the  common  council  of  said  tovra. 
8ald  bonds  shall  bear  interest  at  such  rate  or  rates  not  exceeding 
6  percent  f>eT  annum,  payable  semlannvially,  may  be  in  one  or 
more  series,  may  bear  such  date  or  dates,  may  mature  at  such 
time  or  times  not  exceeding  40  years  from  their  respective  dates, 
may  be  payable  In  such  medl\im  of  payment,  at  such  place  or 
places,  may  carry  such  registration  privileges,  may  be  subject  to 
such  terms  of  redemption,  with  or  without  premlvim,  may  be  exe- 
cuted in  such  manner,  may  be  in  such  form,  either  coupon  or 
registered,  may  contain  such  terms,  covenants,  and  conditions, 
and  may  be  declared  or  become  due  before  the  maturity  date 
thereof,  as  such  resolution  or  subsequent  resolutiona  may  provide. 
Said  bonds  shall  be  sold  for  not  less  than  par  and  may  be  sold  at 
either  public  or  private  sale.  Pending  the  preparation  of  the 
definitive  bonds.  Interim  receipts  or  certificates  in  such  form  and 
with  such  proviskins  as  the  common  council  of  said  town  may 
determine,  may  be  issued  to  the  purchaser  or  purchasers  of  bonds 
sold  pursuant  to  this  act.  Said  bonds  and  Interim  receipts  or 
certificates  shall  be  negotiable  for  all  purposes.  Said  bonds  bear- 
ing the  signatures  of  officers  In  office  on  the  date  of  the  signing 
thereof  siiall  be  valid  and  bindlrvg  obligations,  Dotwithstaixllng 
that  before  the  delivery  thereof  and  payment  therefor  any  or  all 
the  persons  whose  signatures  appear  thereon  shall  have  ceased  to 
be  officers  of  the  town. 

Sec.  3.  Any  resolution  or  resoIutloDs  authorizing  the  <— iin^Tw»a 
of  bonds  under  this  act  may  contain  covenants  as  to  (a)  the  pur- 
pose or  purposes  to  which  the  proceeds  of  sale  of  said  bonds  may 
be  applied  and  the  use  and  disposition  thereof,  (b)  the  use  and 
disposition  of  the  revenue  of  said  system.  Including  the  creation 
and  maintenance  of  reserves,  (c)  the  transfer  from  the  general 
funds  of  the  town  to  the  account  or  accounts  of  s&id  system  a 
sum  or  sums  of  money  for  furnishing  such  town  or  any  of  its 
departments,  boards,  or  agencies  with  the  services,  facilities,  and 
commodities  of  said  system,  (d)  the  Issuance  of  other  or  addi- 
tional bonds  payable  from  the  revenue  of  said  system,  (e)  the 
operation  and  maintenance  of  said  system,  (f)  the  insurance  to 
be  carried  thereon  and  the  use  and  disposition  of  Insurance 
moneys,  (g)  books  of  account  and  the  Inspection  and  audit 
thereof,  and  (h)  the  terms  and  conditions  upon  which  the  holders 
of  said  bonds  or  any  proportion  of  them  or  any  trustee  therefor 
shall  be  entitled  to  the  appointment  of  a  receiver  by  the  District 
Court  for  the  Territory  of  Alaska,  which  court  shall  have  Jurisdic- 
tion in  such  proceedings,  and  which  receiver  may  enter  and  tike 
poseeesion  of  said  system,  operate  and  maintain  the  same,  prescribe 
rates,  fees,  or  charges,  and  collect,  receive,  aiKi  ap»ply  all  revenue 
thereafter  arising  therefrom  in  the  same  manner  as  the  town 
itself  might  do.  The  provisions  of  this  act  and  any  such  resolu- 
tion or  resolutions  shall  be  a  contract  with  the  holder  or  holders 
of  said  bonds,  and  the  duties  of  the  town  and  of  its  common 
council  and  officers  under  this  act  and  any  such  resolution  or 
reeolutiotvs  shall  be  enforceable  by  any  bondholder,  by  mandamus 
or  other  appropriate  suit,  action,  or  proceeding  in  any  court  of 
competent  Jurisdiction. 

Sk;.  4.  The  common  council  of  said  town  shall  prescribe  and 
collect  reasonable  rates,  fees,  or  charges  for  the  services,  facili- 
Ues,  and  commodities  of  said  system,  and  shall  revise  such  rates, 
fees,  or  charges  from  time  to  time  whenever  neceesary  bo  that  said 
system  shall  be  and  always  remain  self-supporting.  The  rates, 
fees,  or  charges  prescribed  shall  be  such  as  will  produce  revenue 
at  least  sufficient  (a>  to  pay  when  due  aU  bonds  and  interest 
thereon,  for  the  payment  of  which  such  revenue  is  or  shall  have 
been  pledged,  charged,  or  otherwise  encumbered.  Including  reserves 
therefor,  and  (b)  to  provide  for  all  expenses  of  operation  and 
maintenance  of  said  system,  Including  reserves  therefor. 

8bc.  6.  No  bolder  of  any  bond  issued  under  this  act  shall  have 
the  right  to  compel  the  levy  of  a  tax  by  said  town  to  pay  the 
principal  of  or  interest  on  such  bonds.  AH  bonds  Issued  under 
this  act  shall  be  payable  solely  from  the  revenues  pledged  to  the 
payment  thereof  and  shall  contain  a  reclUl  to  that  effect.    Such 


bonds  may  be  Issued  noAwtthstandlng  any  debt  or  other  limita- 
tion or  restriction  prescribed  by  any  other  law. 

8bc  S.  This  act  shaU  become  effective  30  davs  after  its  pas- 
sage: Provided,  however.  That  none  of  the  powers  herein  granted 
to  the  said  town  dX  Seward,  Alaska,  shall  be  exercised  by  said  town 
in  the  event  that  the  Seward  Light  &  Power  Co.,  a  corporation, 
shall,  within  1  week  after  a  copy  of  this  act  is  served  on  said 
Seward  Light  &  Power  Co.,  offer  In  writing  to  sell  and  convey  to 
the  said  tov  n  of  Seward  all  its  right,  title,  and  Ir.terest  in  and 
to  Its  electric  generating  plant  or  pla;.ts,  electric  distributing  sys- 
tem, pipe  lines,  and  water  rights  now  owned  by  It  and  used  and 
employed  in  supplying  electric  energy  to  the  inhabitants  of  said 
town,  said  offer  of  sale  to  be  tor  the  sunx  of  $75,000,  and  to  pro- 
vide that  delivery  of  title  shall  be  made  to  said  tovi^n  within  6 
months  from  date  of  said  written  otter  of  sale:  Provided  further. 
That  said  offer  and  agreement  to  a^  must  be  delivered  by  said 
Seward  Light  &  Power  Co.  to  the  town  clerk  of  the  said  town  of 
Seward.  Service  of  copy  of  this  act  on  the  Seward  Light  &  Power 
Co.  ShaU  be  made  by  delivery  thereof  to  its  president,  8.  M.  Oraff. 
or  any  other  officer  of  the  corporation:  And  provided  further.  That 
in  the  event  the  said  Seward  Ught  Ik  Pow«r  Co.  offers  to  sell  and 
convey  its  properties  as  provided  for  in  this  section,  the  said  tovn 
is  authorized  to  purchase  such  properties  and  to  issue  bonds  for 
such  purpose  in  an  amount  not  to  exceed  $75,000,  such  bonds  to 
be  Issued  in  the  manner  provided  for  in  this  act. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Wash- 
In^rton  has  trfTered  two  amendments,  which  the  clerk  wiH 
state. 

The  Chief  Clxrk.  On  page  10.  Une  24,  in  the  committee 
amendment,  before  the  word  "  rl^t  ",  it  Is  propoeed  to  strike 
out  the  word  "  its." 

The  amendment  to  the  amendment  was  agreed  to. 

The  CRiEr  Cleuc  In  Uie  commKtee  amendment  on  page 
11,  Une  4.  after  "  $75,000  ",  It  is  proposed  to  strike  out  the 
words  "  and  to  provide  that  delivery  of  title  shall  be  made 
to  said  town  within  6  months  from  date  of  said  written  offer 
of  sale:  Provided  further.  That  said  offer  and  agreement  to 
s^  must  be  delivered  by  said  Seward  Light  It  Power  Co.  to 
the  town  clerk  of  the  said  town  ot  Seward  "  and  to  insert  in 
lieu  thereof  "and  to  guarantee  that  delivery  of  said  title. 
free  from  encumbrance  and  debt  of  any  kind,  shall  be  made 
to  said  town  upon  payment  of  said  som,  any  time  within  6 
mcmths  from  date  of  said  written  offer  to  sell:  Provided 
further.  That  said  offer  and  agreement  to  convey  title  must 
be  delivered  by  said  Seward  Light  ft  Power  Co.  to  the  town 
clei±  of  said  town  ol  Seward.  Alaska,  within  the  time  speci- 
fied above." 

Tlie  amendment  to  the  amendment  was  agreed  ta 

Tlie  amendment  as  amended  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  biM 
to  be  read  a  third  time. 

The  biU  was  read  the  third  time  and  passed. 

The  title  was  amended  so  as  to  read:  "An  act  concoiiinff 
the  incorporated  town  of  Seward.  Territory  of  Alaska." 

UYAH  GILSOirm  CO. 

The  Senate  proceeded  to  consider  ttie  bill  (8.  377)  for 
the  sale  <rf  certain  public  lands  to  the  Utah  Gilsonite  Co.. 
which  had  been  reported  from  the  Committee  on  Public 
Lands  and  Surreys  with  an  amendment  to  strike  out  an 
after  the  enacting  clause  and  to  Insert: 

That  the  Utah  Gilsonite  Co..  a  Missouri  corporation  doing  busi- 
ness in  the  State  of  Utah,  be,  and  It  is  hereby,  granted  the  right 
to  use  the  water  well  now  held  by  it  on  the  northwest  quarter  of 
the  northwest  quarter  of  section  20,  township  9  south,  range  24 
east.  Salt  Lake  meridian,  tn  Uintah  Couirty,  Utah,  for  the  purpose 
of  supplying  water  for  culinary  and  other  benefice  purposes  to 
Its  camp  about  2  miles  distant,  and  so  much  land  around  said 
well,  not  exceeding  5  acres,  as  needed  for  the  protection  and  use 
thereof,  upon  condition  that  the  company  pay  to  the  Unttwl 
States  through  the  register  of  the  Salt  Lake  City  district  Un4 
office  a  yearly  rental  of  $5,  the  first  payment  to  be  made  within 
eo  days  after  the  passage  of  this  act,  and  animally  thereafter  on 
the  annlverwuTT  date  hereof,  and  the  continued  use  of  the  well 
for  the  purpose  of  supplying  water  to  its  camp:  Provided.  Tbrnt, 
upon  failure  to  comply  with  said  conditions,  or  either  of  them,  for 
a  continuous  period  of  1  year,  the  Secretary  of  the  Interior  may 
by  i4»proprUte  proceedings  declare  said  right  forfeited  and 
terminate  the  same. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  encroned  for  a  third  reading, 
read  the  third  time,  and  pasted. 

The  title  was  amended  so  as  to  read:  "A  bill  to  grant  to 
the  Utah  Oilsonlte  Co.  the  right  to  use  a  water  well  on  cer- 
tain pubUc  lands  in  Utah." 
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II 


LAlfD-GSAirr  COLLBCKS   AND   ACSICXJLTTniAL   KXPEMMnTt   STATIOWS 

The  bill  (S.  2228)  to  provide  for  the  further  developmeiit 
of  cooperative  agricultural  extension  work  and  the  m^ 
complete  endowment  and  support  of  land-grant  collei^ 
and  agricultural  experiment  stations  was  announced  M 
next  in  order. 

Mr.  KING.  Mr.  President,  a  Senator  who  Is  absent ,  I 
think  has  an  amendment  to  offer  to  this  bUl,  and  in  view  pf 
that  fact,  and  since  we  could  not  consider  the  bill  undjer 
the  5-minute  rule.  I  ask  that  it  go  over.  i 

The  PRESIDINO  OFFICER  (Mr.  Clark  In  the  chaii}). 
The  bill  will  be  passed  over. 

HXixnt  OUVXR  I 

The  bill  (H.  R.  5133)  for  the  relief  of  Nellie  Oliver  wks 
considered,  ordered  to  a  third  reading,  read  the  third  tin|e, 
and  passed,  as  follows:  ! 

Be  it  enacted,  etc..  Tluit  In  the  adminlatration  of  any  laws  cck- 
ferrtng  rights.  prlvUeges,  and  benefits  upon  honorably  diachM^ 
soldiers  Robert  Oliver,  allaa  John  Lear,  deceased  husband  of  Neljle 
Oliver,  who  was  a  member  of  Company  C.  Thirteenth  Reglm^t 
New  Hampshire  Volunteer  Infantry.  shaU  hereafter  be  held  jto 
have  been  discharged  under  honorable  conditions  from  the  mjl- 
tary  service  of  the  United  States  as  a  member  of  that  organl^- 
tlon  on  the  6th  day  of  July  1864:  Provided,  That  no  bounty,  back 
pay,  pension,  or  aUowance  shaU  be  held  to  have  accrued  prior  to 
the  passage  of  this  act.  ! 

ntAinc  ■•  cAKPnrm.  alias  rsAmc  m.  cabvih 
The  bill  (H.  R.  1565)  for  the  relief  of  Frank  R.  Carpenter, 
alias  Frank  R.  Carvln,  was  considered,  ordered  to  a  th<rd 
reading,  read  the  third  time,  and  passed,  as  foUows: 

Be  it  enacted,  etc..  That  in  the  administration  of  any  laws  ojn- 
ferrlng  rights,  prlvUegea,  and  benefits  upon  honorably  dlscharj 
soldiers  Prank  R.  Carpenter.  aUaa  Prank  R.  Carvln,  who  wai 
member  of  Company  H,  Sixteenth  Regiment  United  States  in- 
fantry, honorably  discharged,  and  an  unassigned  recnilt  at  Coli^n- 
bT2s  Barracks.  Ohio,  shall  hereafter  be  held  and  considered^ to 
have  been  honorably  discharged  from  the  mUltary  service  of  %be 
United  States  aa  a  private  on  the  aoth  day  of  Jvme  1903:  Pro- 
vided. That  no  bounty,  back  pay.  pension,  or  allowance  shall  i  be 
held  to  have  accrued  prior  to  the  passage  of  this  act. 

CHIPPrWA  DTDIAN  LANDS.  MINNKSOTA  | 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  2045) 
to  set  aside  certain  lands  for  the  Leech  Lake  Band  of  Chip- 
pewa Indians  in  the  State  of  Minnesota,  which  had  Iwen 
reported  from  the  Committee  on  Indian  Affairs  with  amei^d- 
ments.  i 

The  first  amendment  was,  in  section  1.  page  1,  line!  6, 
after  the  word  "  the  ",  to  strike  out  the  words  "  Leech  L^ke 
Band  of  ":  on  page  2.  after  Une  4.  to  strike  out  "  Said  Indiins 
may  take  fish  from  the  navigable  waters  adjacent  to  ^le 
above-described  lands  for  their  own  use,  and  not  for  dale 
wlthmit  being  amenable  to  the  State  game  and  fish  laws 
of  the  State  of  Minnesota  ",  so  as  to  make  the  section  refd: 

Tbat  the  following-described  lands  are  hereby  withdrawn  fiom 
Um  IClnaasoU  National  Forest  Reserve  under  the  Departmenj  of 
Acrletiltur*  and  are  hereby  permanently  reserved  as  Indian  lauds 
for  the  use  of  the  Chlppewas  In  the  State  of  ICnneeoCa,  without 
In  any  manner  affecting  existing  reaervos  tot  church,  cemetnr. 
or  other  purpoaea.  or  Individual  rlghU  and  interests  In  said  lazds: 

Sooth  naif  aouthweat  quarter  northeaat  quarter  and  lota  (  to 
SO.  inchulve.  section  17.  township  143  north,  range  30  west.  Iftb 
prlnctpal  meridian.  Minnesota,  containing  168.44  acres. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  in  section  2,  page  2,  at  xhe 
beginning  of  line  10.  to  insert  the  words  "  in  trust ", 
to  make  the  section  read: 


Sac.   a.  Said   lands   are   hereby   permanently   reserved    in 
for  the  ua*  at  the  Chippewa  Indians  of  lilnneaota  for  village  site 
purpoeas. 

Hie  amendment  was  agreed  to. 

The  amendments  were  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  biU  was  read  the  third  time  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  set  a^de 
certain  lands  for  the  Chiwewa  Indians  in  the  Stat^  of 
lAnnesota." 


PUBLIC-SCHOOL  BUILDINGS  IN  DUCHESNB  COUNTY,  UTAH 

The  bill  (8.  2193)  to  provide  for  the  construction,  exten- 
.sion,  and  improvement  of  public-school  buildings  in  Duchesne 
County,  Utah,  was  considered,  ordered  to  be  engrossed  for 
a  third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  there  Is  hereby  appropriated,  out  of 
any  money  In  the  Treasury  not  otherwise  appropriated,  the  sxim 
of  eSO  000  to  be  used  by  the  Secretary  of  the  Interior  In  making 
payments  to  the  Duchesne  County  school  district  In  accordance 
with  the  provisions  of  section  2. 

Sic  2  The  Duchesne  County  school  district  shaU  submit  to  the 
Secretary  of  the  Interior  for  his  approval  ( 1 )  plans  for  ertenalona 
and  Improvements  of  existing  public-school  buUdlngs  within  such 
county  and  for  the  ctMistructlon  of  such  other  school  buildings 
as  such  district  may  consider  necessary,  and  (2)  estimates  as  to 
the  cost  of  carrying  out  such  plans.  The  SecreUry  of  the  Interior 
Is  authorized  to  approve  such  plans  and  cost  estimates  In  whole  or 
In  part,  or  to  require  modincatlons  or  revisions  thereof.  Upon 
approval  by  the  Secretary  of  any  such  plans  and  cost  estimates, 
and  upon  agreement  by  such  school  district  that  the  public  schooU 
maintained  by  it  shall  be  open  to  Indian  children  who  reside  In 
such  district,  the  Secretary  shall  pay  to  such  district,  but  not  In 
excess  of  the  appropriation  made  In  section  1,  an  amount  equal 
to  the.  approved  cost  estimate  of  carrying  out  such  approved  plan. 
Such  imount  shall  be  expended  by  such  district  for  the  pxirpose 
of  carrying  out  such  approved  plan  and  for  no  other  purpose. 

Sec.  3.  No  payments  shall  be  made  to  the  Duchesne  Coxinty 
school  district  under  the  provisions  of  this  act  unless  such  district 
maintains  books,  records,  accounts,  and  memoranda  and  permits 
the  examination  of  and  produces  such  books,  records,  accounts, 
and  memoranda,  in  accordance  with  such  reasonable  regulaUona 
as  the  Secretary  of  the  Interior  may  prescribe. 

DONALD    O.   MILLER 

The  Senate  proceeded  to  consider  the  bill  (S.  1495)  au- 
thorizing the  President  to  order  Donald  O.  Miller  before  a 
retiring  board  for  a  hearing  of  his  case  and  upon  the  findings 
of  such  board  determine  whether  or  not  he  be  placed  on  the 
retired  list  with  the  rank  and  pay  held  by  him  at  the  time 
of  his  separation,  which  had  been  reported  from  the  Com- 
mittee on  Military  Affairs  with  amendments,  on  page  1, 
line  4,  after  the  word  "  authorized  ",  to  strike  out  the  words 
"  in  his  discretion  ";  on  line  6,  to  strike  out  the  words  "  a 
retiring  board  of  phsrsicians  "  and  to  insert  In  lieu  thereof 
the  words  "  a  board  of  medical  review  ";  and  on  page  2,  line 
5,  after  the  word  "  authorized  ",  to  strike  out  the  words  "  in 
his  discretion  ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  War,  under  the  direc- 
tion of  the  President,  Is  hereby  authorized  to  order  Donald  O. 
Miller,  late  a  captain.  United  States  Army,  before  a  board  of 
medical  review  of  the  Veterans'  Administration  for  the  purpoee 
of  a  hearing  of  his  case  and  to  Inquire  into  and  determine  the 
facts  touching  the  nature  and  occasion  of  his  disability,  and  to 
And  and  report  the  cause  which,  in  Its  Judgment,  has  produced 
his  Incapacity,  and  whether  such  cause  Is  an  incident  of  the  serv- 
ice, according  to  the  statute;  and  that  upon  the  findings  of  such 
board  the  President  is  f\xrther  authorized  to  nominate  and,  by 
and  with  the  advice  and  consent  of  the  Senate,  to  appoint  said 
Donald  O.  MUler  a  captain,  the  grade  which  he  had  at  the  time 
of  his  separation,  and  to  place  him  on  the  retired  list  of  the 
Army:  Provided.  That  no  bounty,  back  pay,  pension,  or  allowance 
shall  be  held  to  have  accrued  prior  to  the  passage  of  this  act. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

WXSTKRN    UNION    TELBORAPH    CO. 

The  bill  (S.  2225)  authorizing  adjustment  of  the  claim  of 

the  Western  Union  Telegraph  Co.,  was  considered,  ordered 

to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 

passed,  as  follows: 

Be  it  eruicted,  etc..  That  the  Comptroller  General  of  the  United 
Statea  be.  and  he  Is  hereby,  authorized  and  directed  to  adjust, 
settle,  and  pay  the  claim  of  the  Western  Union  Telegraph  Co. 
for  not  to  exceed  110.657.67,  being  the  amount  which  that  com- 
I)any  paid  to  the  United  States  as  a  part  of  the  tariff  for  messages 
dispatched  by  American  officers  In  Russia  and  forwarded  to  this 
country  through  the  Western  Union  Telegraph  Co.  for  which  the 
company  has  failed  to  receive  any  payments  due  to  the  collapse 
of  the  Russian  Government.  There  is  hereby  appropriated,  out 
of  any  money  in  the  Treasury  not  otherwise  appropriated,  the  sum 
of  •10.657.57.  or  so  much  thereof  as  may  be  necessary,  for  the  pay- 
ment of  this  claim:  Provided.  That  no  part  of  the  amount  ap- 
propriated in  this  act  in  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent  or  agents,  attorney  or 
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attorneys,  on  account  of  services  rendered  in  connection  with  said 
claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or 
attomejrs,  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  In  this  act  In  excess  of  10  percent  thereof  on 
accoxint  of  services  rendered  In  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shaU  be  fined  in  any  Bum  not 
exceeding  •  1,000. 

KUTUAL  SAVINGS   AND   LOAN   ASSOCIATION.   WILMINCTON,  DEL. 

The  Senate  proceeded  to  consider  the  bill  (S.  1030)  for 
the  relief  of  the  Mutual  Savings  and  Loan  Association,  Wil- 
mington, Del.,  which  had  been  reported  from  the  Committee 
on  Claims,  with  an  amendment,  on  page  2,  line  1.  after 
"  1928  ",  to  strike  out  the  words  "  inclusive,  together  with 
interest  at  the  rate  of  6  percent  per  annum  from  the  dates 
of  payments  of  such  taxes  to  the  date  of  the  approval  of  this 
act",  and  in  lieu  thereof  to  insert  "inclusive:  Provided, 
That  no  part  of  the  amount  appropriated  in  this  act  In 
excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  in  connection  with  said  claim. 
It  shall  be  imlawful  for  any  agent  or  agents,  attorney  or 
attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of 
the  amount  appropriated  in  this  act  in  excess  of  10  percent 
thereof  on  account  of  services  rendered  in  connection  with 
said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  in  any  sum  not  exceeding  $1,000  ",  so  as  to 
make  the  bill  read: 

Be  tt  enacted,  etc..  That  the  Secretary  of  the  Treasury  tie,  and 
he  Lb  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  to  the  Mutual  Savings 
and  Loan  Association,  formerly  known  as  the  Merchants'  Mutual 
Association,  a  corporation  organized  under  the  laws  of  the  State 
of  Delaware,  the  sum  of  $2,601.87,  In  full  satisfaction  of  Its  claims 
against  the  United  States  for  a  refund  of  income  taxes  erroneously 
assessed  and  paid  during  the  years  1913  to  1922,  inclusive,  and 
1924  to  1928,  Inclusive:  Prot^ided.  That  no  part  of  the  amount  ap- 
propriated in  this  act  in  excess  of  10  percent  thereof  shall  he 
paid  or  delivered  to  or  received  by  any  agent  or  agents,  attorney 
or  attorneys,  on  account  ot  services  rendered  In  connection  with 
said  claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney 
or  attorneys,  to  exact,  coUect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  In  this  act  In  excess  of  10  percent  thereof  on 
account  of  services  rendered  In  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guilty  ol  a  misdemeanor 
and  upon  conviction  thereof  shaU  be  fined  in  any  sum  not  exceed- 
ing $1,000. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

ANALYTICAL   REGISTER    OP    REGXTLAR    ARMT    OFFICERS 

The  Joint  resolution  (S,  J.  Res.  56)  authorizing  the  publi- 
cation as  a  public  document  of  America  Secure:  Analytical 
Register  of  Regular  Army  OfBcers  and  Security  Statistics, 
with  Graphs,  1775-1935,  was  announced  as  next  in  order, 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  from 
Texas  explain  the  Joint  resolution? 

Mr.  SHEPPARD.  Mr.  President,  this  Joint  resolution 
passed  the  Senate  at  the  last  session,  but  at  a  time  too  late 
for  action  in  the  House.  It  authorizes  the  publication  as  a 
public  document  of  America  Secure:  Analytical  Register  of 
Regular  Army  Officers  and  Security  Statistics,  with  graphs, 
1775-1935. 

The  War  Department  states  that  there  is  a  distinct  need 
for  such  a  publication;  that  there  is  no  comprehensive  and 
up-to-date  register  containing  brief  military  biographies  of 
all  Regular  officers  of  the  United  States  Army,  and  no  com- 
prehensive statistical  tables  or  graphs  showing  all  tangible 
elements  of  national  security  from  1775  to  1935. 

The  War  Department  states  further  that  the  publication 
of  the  proposed  register  would  be  of  great  value  to  the 
Adjutant  General's  OflBce  in  the  conduct  of  its  current  busi- 
ness; that  great  savings  In  time  and  labor  have  resulted 
from  the  use  of  Heitman's  work,  the  now  used  source;  but 
that  this  is  a  great  improvement  on  that  work. 


Mr.  McKEUiAR.    What  would  it  cost? 

Mr.  SHEPPARD.    About  $11,000. 

Mr.  McKELliAR.  Of  course,  if  this  measure  should  be 
passed,  that  money  would  have  to  be  appropriated  In  the 
deficiency  bill. 

Mr.  SHEPPARD.  This  measure  makes  a  direct  appro- 
priation. 

Mr.  MCE3XIAR.     About  $11,000? 

Mr.  SHEPPARD.  About  $11.000— or,  to  be  exact,  $11^50. 
The  War  Department  says  that  the  savings  in  time  and 
expense  would  more  than  Justify  this  outlay. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  joint  resolution? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  joint  resolution,  which  had  been  reported  from  the  Com- 
mittee on  Military  Affairs  with  amendments. 

The  first  amendment  was,  in  section  1,  page  2,  line  2,  after 

the  word  "  compile  ",  to  strike  out  "  and  publish  ".  so  as  to 

make  the  section  read: 

Resolved,  etc..  That  the  Secretary  <rf  War  la  authorlaed  and  di- 
rected to  compUe  a  comprehensive  register  containing  brief  military 
biographies  of  all  RegiUar  offlcers  of  the  United  States  Army  and 
comprehensive  statistical  tables  and  graphs  showing  aU  the  tangible 
elements  of  national  security  for  the  period  beginning  with  1776 
itnri  ending  December  31,  1934,  such  compilation  to  be  known  aa 
"America  Secure:  Analytical  Register  of  Regular  Army  Offlcers  and 
Security  Statiatlcs.  with  Orapfas.  1776-1936  ".  by  John  J.  L«nney. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  in  section  2,  page  2.  line  12.  after 
the  words  "  and  to  ".  to  strike  out  "  appoint "  and  tosert  "  ar- 
range with  the  Administrator  of  Veterans'  Affairs  for  the 
services  of";  in  Une  16.  after  the  word  "resolution",  to 
strike  out  the  period  and  "  Such  appointment  of  said  John 
J.  Lenney  shall  be  ";  in  line  19,  after  the  word  "  such  ",  to 
strike  out  "compilation,  and"  and  Insert  "compilation. 
Such  services";  and  on  page  3,  line  2,  after  the  figures 
"  $8,250  ",  to  strike  out  "  to  be  paid  out  of  the  available  ap- 
propriations for  the  War  Department"  and  insert  "and 
shall  also  reimburse  the  Veterans'  Administration  for  the 
services  of  said  John  J.  Lenney  at  a  cost  not  to  exceed  $3,200, 
a  total  of  $11,450,  and  there  Is  hereby  appropriated,  out  a* 
any  funds  to  the  Treasury  not  otherwise  appropriated,  the 
sum  of  $11,450  for  such  purpose  ",  so  as  to  make  the  section 
read: 

8«c.  2.  The  Secretary  of  War  is  further  authorised  and  directed 
to  use  the  compUstlon  made  by  John  J.  Lenney,  such  compilation 
Including  the  years  1775  to  1923.  and  to  arrange  with  the  Admin- 
istrator of  Veterans'  Affairs  for  Uw  services  of  said  John  J.  Lenney 
to  complete  such  compUatlon  In  accordance  with  the  provisions 
of  this  resolution  for  such  number  of  months,  not  exceeding  13. 
from  the  date  of  approval  of  this  resolution,  as  may  he  necessary 
to  complete  such  oon^>llatU>n.  Such  services  shaU  be  without 
prejudice  to  the  status  or  compensation  of  said  John  J.  Lenney 
as  senior  adjudicator  of  Insurance  claims  In  the  office  of  the  Ad- 
ministrator of  Veterans'  Affairs  or  to  bis  relative  standing  in  re^>ect 
of  efficiency.  The  Secretary  shall  appoint  additional  employees  to 
assist  said  John  J.  Lenney  and  ahall  provide  desk  space  and  filing 
cabinets  and  drafting  and  photostatic  services  and  necessary  mate- 
rials at  a  cost  not  to  exceed  $8,250.  and  shall  also  reimburse  the 
Veterans'  Administration  for  the  services  of  said  John  J.  Lenney 
at  a  cost  not  to  exceed  98.300.  a  total  at  811,400.  and  there  is  hereby 
appropriated,  out  of  any  funds  In  the  Treasury  not  otherwise  ap- 
propriated, the  s\im  of  $11,450  for  such  purpose. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  section  3,  page  3.  Une  11, 
after  the  words  "  of  which  ",  to  strike  out  "  three  thousand  " 
and  insert  "  two  thousand  three  hundred  and  thirty -three  "; 
in  Une  13.  after  the  word  "  Senate  ".  to  strike  out  "  six  thou- 
sand nine  himdred  "  and  Insert  "  four  thousand  five  hundred 
and  sixty-seven  ";  and  in  line  15.  after  the  wwd  "  Repre- 
sentatives ",  to  insert  "  three  thousand  shaU  be  for  the  use 
of  the  War  Department ".  so  as  to  make  the  section  read: 

Sac.  8.  Such  compllatlcxi,  when  completed,  shaU  be  printed  as  • 
Senate  docvunent  and  10,000  additional  copies  shaU  t>e  printed,  of 
which  2333  shall  be  for  the  use  of  the  Senate,  4.567  shall  be  for 
the  use  of  the  House  of  RepresenUtives,  8,000  shall  be  for  the  txse 
of  the  War  £>epartment,  and  100  for  the  use  of  said  John  J.  Lenney. 

The  amendment  was  agreed  to. 

The  Joint  resolution  was  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed. 
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that  this  is  a  great  improvement  on  that  work. 


I  third  reading,  reaa  the  uurd  time,  ana  passea. 
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The  preamble  was  agreed  to,  as  follows: 

Whereas    there   la    no   comprehenslTe    register    coataiiUng 
military  biographies  of   aU  regular  officers  of  the  United 
Army  and  no  comprehensive  statistical  tables  nor  graphs  a 
all  the  tangible  elemenU  of  national  security  from  1T75  to 
and 

Whereas  there  Is  sufficient  evidence  of  public  need  for 
tlon  of  such  register,  tables,  and  graphs;  and 

Whereas  a  compilation  of  such  register,  tables,  and  8™?™. 
been  completed  by  John  J.  Lenney  for  the  period  1776  to  1923. 
dates  inclusive:  Therefore  be  It — 

GORDOH  If 'GES 

The  bill  (S.  2407)  for  the  relief  of  Gordon  McGee  fas 
announced  as  next  in  order. 

Mr.  KINO.    I  ask  that  the  bill  be  passed  over 

Mr.  BLACK.  Mr.  President.  I  should  like  to  explain  t  lat 
bill,  if  the  Senator  from  Utah  will  withhold  his  request  t^t 
the  bill  be  passed  over. 

Mr.  KINO.  Mr.  President,  I  have  now  examined  the  re- 
port, and  I  have  no  objection. 

The  PRESrOXNO  OFFICER.  Is  there  objection  to  lie 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  consljier 
the  bill,  which  had  been  reported  from  the  Committee] on 
Military  Affairs  with  an  amendment,  on  page  1,  line  6,  ai  ter 
the  word  "  considered  ".  to  strike  out  "  to  have  served  wljth- 
out  desertion  and  ".  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  In  the  administration  of  the  penalon^ws 
or  any  laws  conferring  rights,  privileges,  or  benefits  upon  penons 
honorably  discharged  from  the  United  States  Army  Gordon  Mc 
shall  be  held  and  considered  to  have  been  hon<HtiUy  dlschargeci 
October  20,  1931.  as  a  private.  Casual  Detachment.  Oxiard  and 
Company  United  States  Army :  Provided.  That  no  bounty,  back      . , 
retirement  pay.  pension,  or  allowance  shall  be  held  to  have  acc^ed 
by  reason  of  thU  act  prior  to  Its  passage 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  read^. 
read  the  third  time,  and  passed. 

rOBT  MOintOI  ICLITART   RKSKRVATIOH 

The  Senate  proceeded  to  consider  the  joint  resolution  (^.  J. 
Res.  42)  to  cede  to  the  Commonwealth  of  Virginia  jurisdic- 
tion over  that  portion  of  the  Port  Monroe  Biilitary  Reserva- 
tion leased  to  the  CMd  Point  Comfort  Hotel  Corporatjion. 
which  had  been  reported  from  the  Committee  on  liiiliUry 
Affairs  with  an  amendment  to  strike  out  all  after  the  en|M:t- 
Ing  clause  and  to  insert:  j 

That  section  389  of  the  Criminal  Code  (U.  8.  C  title  18.  sec.  468) 
be.  and  It  Is  hereby,  amended  to  read  as  follows:  I 

"Sac.  289.  Whoever,  within  the  territorial  limits  at  any  SUte. 
organlaed  Territory,  or  District,  but  within  or  upmi  any  of  the 
.  place*  now  »x««t»"g  or  hereafter  reserved  or  acquired,  deecrlbep  in 
section  273  of  the  Criminal  Code  (U.  8.  C.  tlUe  18.  sec.  461).  ihall 
do  or  omit  the  doing  at  any  act  or  thing  which  is  not  made  ^nal 
by  any  laws  of  Congress,  but  which  if  committed  or  omitted  within 
the  Jurisdiction  of  the  State,  Territory,  or  District  in  which  kich 
place  is  situated,  by  the  laws  thereof  In  force  on  April  1,  1986.!  and 
iwnatnlng  in  force  at  the  time  of  the  doing  or  omitting  the  doing 
of  such  act  or  thing,  would  be  penal,  shall  be  deemed  guilty  \at  a 
like  offense  and  be  subject  to  a  lllce  punishment." 
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The  amendment  was  agreed  to. 

Tbe  joint  resolution  was  ordered  to  be  engrossed  for  a 
reading,  read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "  Joint  resolution  to 
amend  section  289  of  the  Criminal  Code." 

BZLL  PASSZD  OVSt 

The  bill   (S.  1689)    for  the  relief  of  Frank  Fisher  was 
announced  as  next  in  order. 
Mr.  KINQ.   I  ask  that  the  bill  be  passed  over. 
The  PRBSIDINO  OFFICER.    The  bill  will  be  passed 
AirrHOirr  j.  coirsTAKTiifo 


L 

^ver. 


The  bill  (S.  2516)  tor  the  relief  of  Anthony  J.  Constaiitino 
was  considered,  ordered  to  be  engrossed  tot  a  third  rea<ling, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  in  the  admlnlstraUon  of  any  laws 
conferring  rights,  privileges,  and  benefits  upon  honorably,  dis- 
charged soldiers.  Anthony  J.  Constantino,  private,  Quartennkster 
Corps,  United  States  Army,  shall  hereafter  be  held  and  considered 
to  have  been  honorably  discharged  from  the  military  service  of 
the  United  States  on  the  14th  day  of  July  1919:  Provided.  That 
no  bounty,  back  pay.  pension,  or  allowance  shaU  be  held  to  have 
accrued  prior  to  the  passage  of  this  act. 


BILL  PASSED  OVXR 

The  bill  (S.  1861)  to  incorporate  the  National  Assoclaticm 
of  State  Libraries  was  armounced  as  next  in  order. 
Mr.  KCNO.    I  ask  that  the  bill  be  passed  over. 
The  PRESIDINQ  OFFICER.    The  bill  will  be  passed  over. 

RXrUNSING    OF    COUNTBHVAnJNG    CUSTOMS    DUTIES    ON    LOGS 

The  bill  (S.  1626)  for  the  refunding  of  certain  counter- 
vailing custOTns  duties  collected  upon  logs  imported  from 
British  Columbia  was  announced  as  next  in  order. 

Mr.  KING.  Mr.  President,  may  I  ask  the  Senator  from 
Washington  whether  that  bill  has  been  recommended  by  the 
Treasury  Department? 

Mr.  SCHWEIiLENBACH.  Yes;  and  a  similar  bill  passed 
the  Senate  at  the  last  session. 

Mr.  KING,    I  have  no  objection. 

The  PRESIDINQ  OFFICER.  Is  there  objection  to  the 
present  consideration  ot  the  bill? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  claims  for  the  refunding  of  any  customs 
duties  erroneously  or  Illegally  assessed  or  coUected  upon  fir, 
spruce,  cedar,  or  western  hemlock,  under  the  provisions  of  para- 
graph 401  of  the  Tariff  Act  of  1922,  approved  September  21.  1922 
(42  Stat.  L.  868.  889).  because  of  the  existence  of  the  so-called 
"  timber  tax  "  embodied  In  subdivision  2  of  section  68  of  the  land 
and  forest  act  of  the  Province  of  British  Columbia  may  be  pre- 
sented to  the  Commissioner  of  Customs  not  later  than  6  months 
after  the  passage  of  this  act;  and  the  Commissioner  of  Customs 
Is  hereby  authorized  and  directed  to  receive,  consider,  and  deter- 
mine In  accordance  with  law  but  without  regard  to  any  statute 
requiring  protest,  appeal,  and  the  like,  such  claims  as  may  have 
been  presented,  heretofore  by  way  of  protest  to  the  collectors  of 
customs  and  not  allowed,  and  such  claims  as  may  hereafter  be 
presented  within  the  period  above  named,  where  and  when  and 
only  when  It  be  fotmd  and  determined  that  such  duties  were 
collected  upon  the  erroneous  Interpretation  of  law  passed  upon 
and  condemned  by  the  United  States  Ciistoms  Court,  first  divi- 
sion. In  decisions  rendered  In  the  cases  of  George  S.  Bush  *  Co, 
Inc  and  others  against  United  States  and  Slemons  Lumber  Co. 
against  United  States,  on  March  12,  1931,  and  reported  at  page 
590  In  Plfty-nlnth  Treasury  Decisions:  ProtHded,  That  no  interest 
shall  be  allowed  on  any  of  these  claims. 

SBC.  2.  That  the  Secretary  of  the  Treasury  Is  hereby  authorized 
and  directed  to  pay.  out  of  any  money  In  the  Treasxny  not  other- 
wise appropriated,  to  such  claimants  as  have  presented  or  shall 
hereafter  so  present  their  claims,  any  amount  allowed  In  th* 
determination  of  any  claims  so  defined  and  which  ahall  have  been 
presented  In  accordance  with  this  act. 

mST    LT.    CLAUDS    W.    SHELTON,    RETntBD 

The  Senate  proceeded  to  consider  the  bill  (8.  1497)  to 
authorize  the  appointment  of  First  Lt.  Claude  W.  Shelton. 
retired,  to  the  grade  of  captain,  retired,  in  the  United  Statei 
Army,  which  had  been  reported  from  the  Committee  <m 
Military  Affairs  with  an  amendment,  on  page  1.  line  3.  after 
the  word  "  authorized  ",  to  insert  "  by  and  with  the  advice 
and  consent  of  the  Senate  ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  President  be.  and  he  Is  hereby,  au- 
thorized, by  and  with  the  advice  and  consent  of  the  Senate,  to 
appoint  and  commission  Claude  W.  Shelton.  first  lieutenant. 
United  States  Army,  retired,  to  the  grade  of  captain.  United  States 
Army,  retired,  said  grade  being  effective  as  of  July  1.  1920,  with 
the  retired  pay  of  captain,  said  pay  to  be  based  as  Is  that  of  officers 
of  like  status  and  service:  Provided.  That  no  bounty,  back  pay, 
pension,  or  allowance  shall  be  held  to  have  accrued  prior  to  th« 
passage  of  this  act. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BIG  BEND  NATIONAL  PASK 

The  bill  (S.  2131)  to  provide  for  the  establishment  of  the 

Big  Bend  National  Park  in  the  State  of  Texas,  and  for  oOiet 

purposes,  was  considered,  ordered  to  be  engrossed  for  a 

third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  when  title  to  such  lands  as  may  be 
determined  by  the  Secretary  of  the  Interior  as  necessfxy  for 
recreational  park  purposes  within  the  boundaries  to  be  deter- 
mined by  him  within  the  area  of  approximately  1.500.000  acres. 
In  the  counties  of  Brewster  and  Presidio,  m  the  State  of  Texas, 
known  as  the  "  Big  Bend  "  area,  shall  have  been  vested  In  the 
United  States,  such  lands  shall  be,  and  are  hereby,  established, 
dedicated,  and  set  apart  as  a  public  park  for  the  benefit  and  en- 
joyment of  the   people   and   shaU   be   known  as  the   "  Big   Bend 
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National  Park  ":  Prootded.  That  the  United  States  shan  not  pur- 
chase by  appropriation  of  public  moneys  any  land  within  the 
aforesaid  area,  but  such  lands  shaU  be  secxired  by  the  United 
States  only  by  public  and  private  donations. 

S»c.  2.  The  Secretary  of  the  Interior  Lb  hereby  authorised,  in 
his  discretion  and  upon  submission  of  evidence  of  title  satis- 
factory to  him,  to  accept,  on  behalf  of  the  United  States,  title 
to  the  lands  referred  to  in  the  previous  section  hereof  as  may 
be  deemed  by  him  necessary  or  desirable  for  national-park  pur- 
poses: Provided.  That  no  land  for  said  park  shall  be  accepted  until 
exclusive  Jurisdiction  over  the  entire  area.  In  form  satisfactory 
to  the  Secretary  at  the  Interior,  shaU  have  been  ceded  by  the 
State  of  Texas  to  the  United  States. 

Sbc.  3.  The  administration,  protection,  and  development  of  the 
aforesaid  park  shall  be  exercised  under  the  direction  of  the  Sec- 
retary of  the  Interior  by  the  National  Park  Service,  subject  to  the 
provisions  of  the  act  of  August  25,  1916  (39  Stat.  836),  enUtled 
"An  act  to  establish  a  National  Park  Service,  and  for  other  pur- 
poses ",  as  amended :  Provided,  That  the  provisions  of  the  act  of 
June  10.  1930.  kzkown  as  the  "  Federal  Water  Power  Act ".  shall 
not  apply  to  this  park. 

Mr.  SHEPPARD  subsequently  said:  Mr.  President,  I  ask 
unanimous  consent  that  the  report  of  the  committee  on 
Senate  bill  2131,  relating  to  the  establishment  of  the  Big 
Bend  National  Park  in  the  State  of  Texas,  be  printed  In  the 
Record  immediately  following  the  passage  of  the  measure. 

The  PRESIDINO  OFFICER.  Without  objection.  It  is  so 
ordered. 

llie  report  (No.  547)  submitted  by  Mr.  Ptttmah  on  the 
calendar  day  of  April  23,  1935,  is  as  follows: 
JS.  Rept.  No.  647,  74th  Cong..  Ist  sees,   (to  accompany  8.  2181)] 

The  Committee  on  Public  Lands  and  Surveys,  having  had  under 
consideration  by  reference  from  the  Senate  the  bill  <8.  31S1)  to 
provide  for  the  establishment  of  the  Big  Bend  National  Park  in 
the  State  of  Texas,  and  for  other  purposes,  hereby  reports  the 
same  favorably  and  recommends  its  passage. 

The  bill  provides  that  when  title  to  such  lands  as  may  l>e  de- 
termined by  the  Secretary  of  the  Interior  as  necessary  for  recre- 
ational park  pxuposes  within  the  boundaries  to  be  determined  by 
him  within  the  area  of  approximately  1,500,000  acres  In  the  coun- 
ties of  Brewster  and  Presidio,  In  the  State  of  Texas,  known  as  the 
"  Big  Bend  area  ",  ahaU  have  Iseen  vested  In  the  United  States, 
such  lands  shall  be,  and  are  hereby,  established,  dedicated,  and 
set  apart  as  a  public  park  for  the  benefit  and  enjoyment  of  the 
people  and  shaU  be  known  as  the  "  Big  Bend  National  Park." 

The  bUl  provides  that  the  land  necessary  for  the  purposes  here- 
tofore described  shall  be  secured  only  by  donations  to  the  United 
States  and  not  by  appropriation  from  the  Federal  Tretisury. 

The  bill  authorizes  the  Secretary  of  the  Interior  In  his  discre- 
tion and  on  submission  of  evidence  of  title  satisfactory  to  him  to 
accept  on  behalf  of  the  United  States  title  to  such  lands  within 
the  area  heretofore  mentioned  as  may  be  deemed  by  him  necessary 
or  desirable  for  national-park  purposes. 

The  bill  provides  that  no  land  for  said  park  shall  be  accepted 
until  exclusive  Jurisdiction  over  the  entire  area.  In  form  sattafsc- 
tory  to  the  Secretary  of  the  Interior,  shall  have  been  ceded  by  the 
State  of  Texas  to  the  United  States. 

TTie  bill  further  provides  that  the  administration,  protectton, 
and  development  of  the  aforesaid  park  shall  be  exercised  under 
the  direction  of  the  Secretary  of  the  Interior  by  the  National  Park 
Service,  subject  to  the  provisions  of  the  act  of  August  26,  1916 
(39  Stat.  536),  entitled  "An  act  to  establish  a  National  Park  Serv- 
ice, and  for  other  purposes  ",  and  that  the  provisions  ol  the  act 
of  June  10,  1920,  known  as  the  "  Federal  Water  Power  Act "  shaU 
not  apply  to  the  park. 

Hie  Big  Bend  region,  within  wtilch  the  proposed  park  is  to  be 
located,  is  the  trlangidar  portion  of  southwest  Texas  enclosed  by 
the  big  bend  of  the  Rio  Grande  on  the  east,  west,  and  south  and 
roughly  by  latitxide  30"  on  the  north.  It  comprises  approximately 
5.600  square  miles.  In  general  character  It  is  a  semlarld  plain, 
verging  on  desert,  through  which  a  group  of  mountain  ranges, 
principally  the  Chlsos,  have  been  thrust.  These  constitute  the 
southernmost  spvir  of  the  Rocky  Mountains.  Of  these,  the  Shlsos 
Range  "  Phantom ",  the  highest  and  most  rugged,  attaining  an 
attitude  of  7,835  feet,  is  literally  a  biological  Island. 

The  Big  Bend  area  Is  the  last  g^reat  wilderness  area  of  Texas. 
No  railroad  line  transgresses  Its  vastness.  Its  few  roads  are  laxgely 
makeshift,  leading  In  from  the  north,  or  Improved  wagon  trails 
serving  Its  few  ranches  and  mining  claims.  The  nearest  thing  to 
a  town  which  exists  are  the  two  mining  camps  of  Terllngua  and 
Study  Butte,  some  25  miles  west  at  the  Chlsos  Range. 

The  reason  for  the  long  Isolation  of  this  area  is  its  low  economic 
value.  Aside  from  the  two  quicksilver  mines  there  has  been  no 
need  for  the  arteries  of  trade,  and  the  semlarld  character  of  the 
plains  surrounding  the  group  of  mountain  ranges  has  offered 
little  to  agriculture  save  scattered  areas  for  graslng. 

The  varied  forest  cover  In  the  Chlsos  Is  still  virgin.  Large 
xnamals.  such  as  deer,  bear,  panther,  and  fox.  still  survive.  The 
vegetation  of  the  surrounding  semlarld  plains  Is  principally  a 
growth  of  chaparral  and  cactus.  The  forest  cover  In  the  higher 
levels  of  the  Chlsos.  however.  Is  extensively  varied,  with  Douglas 
spruce,  pine,  junipers,  oaks,  and  hackberry  w«U  represented. 


The  entire  Big  Bend  region,  comprising  some  three  and  a  half 
million  acres,  would  probal>ly  not  be  considered  In  Its  entirety  •• 
a  national -park  area  since  the  aortbem  portion  thereof  consists 
principally  of  dry  plains  having  no  superlative  features.  To  the 
south,  however,  the  landscape  Is  dominated  by  mountain  ranges 
and  Is  felt  to  be  of  high  caliber  to  rank  well  as  a  nrtlonal  park. 
In  the  Chlsos  Mountains  the  visitor  Is  agreeably  surprised  at  the 
colorful  rock  expanses,  rose-colored  and  tinged  with  faint  greens 
and  yellows. 

One  of  the  dramatic  featiires  In  this  area  Is  the  Bio  G^rands 
Itself,  which.  In  Its  tortuous  course,  cuts  through  three  steep- 
w&lled  canyons,  the  Santa  Helena,  the  Marlacal.  and  the  Boqxilllaa. 
and  meanders  over  flat  rlvo-  plains  between. 

The  romance  of  old  frontier  Mexico  is  in  the  atmosphere  of  the 
Big  Bend  region.  In  the  Chlsos  Mountains  the  visitor  is  continu- 
ally aware  of  its  presence.  The  oota^andlng  views  In  thrse  direc- 
tions carry  the  eye  over  into  the  mountains  at  old  Mexico.  From 
the  south  rim.  over  6.000  feet  above  the  river,  the  eye  obtains  the 
most  dramatic  panorama  of  the  Chlsoe — a  200-mlle  sweep  of 
American  and  Mexican  terrain.  Below  the  Rio  Grande  winds 
through  waUed  canyons  and  river  flood  jdalns.  As  a  \inlt  of  the 
national-park  system  tSie  region  would  be  unique  la  this  inter- 
national flavor. 

The  scenic  standard  oC  the  Mexican  side  Is  •ppartaOj  slmiler 
to  that  of  the  American.  The  aspects  at  •  poasllile  International 
park  are  highly  Intriguing.  In  fact.  It  is  contemplated  that  an 
effort  will  be  made  to  bring  about  the  aetaUiahmeat  at  a  perk  on 
the  Mexican  side  of  the  Rio  Grande  immediately  opposite  the  pro- 
posed park  on  the  American  side.  The  favorable  report  of  the 
Department  of  the  Interior  on  the  pending  measure  Is  as  follows: 

D^ABTMBrr  or  the  Imtbuob, 

Washington.  D.  C. 
Hon.  Roenr  F.  Waoma, 

Chairman  Committee  on  Public  Lands  and  Sureiys, 

UnUed  State*  Senate. 

Mt  Dsaa  Ma.  CHontusw:  X  have  received  your  letter  of  March  8 
enclosing  a  oc^y  of  8.  2181.  eattUed  "A  bill  to  provide  for  the 
tabli^unent  of  the  Big  Bend  Mattonal  Park  in  the  State  of  ~ 
and  for  otho'  purposes  ",  and  requesting  a  r^xut  thneoa. 

This  proposed  legislation  vroiild  authorize  the  establishment  of 
the  Big  Bend  MaUooal  Park  in  the  State  of  Texas,  wlien  the  aec- 
ewary  lands  shall  tiave  been  secured  by  the  United  States  by  do- 
nation. The  Big  Bend  area  Is  a  region  of  inspiring  aoenery,  and 
ooataine  many  varieties  of  rare  plant  and  animal  life.  It  Is  of  na- 
tional Importance,  and  worthy  of  Federal  protection  and  develop- 
ment as  a  national  park.  The  aoenlc  grandeur  of  the  Big  Bead 
country  extends  across  the  border  Into  Mexico,  and  it  is  hoped  that, 
if  this  proposed  legialatioa  Is  enacted,  the  Mexican  Goverament 
wiU  be  invited  to  cooperate  with  the  United  SUtes  in  the  eetabllsh- 
ment  of  an  Intmiatlonal  park. 

TlM  Acting  DLractor  ot  the  Bureau  of  the  Budget  has  adviaed  that. 
Insofar  as  the  e»»~-i*»  program  of  the  Prealdeat  la  concerned,  there 
is  no  objection  to  favorable  action  on  this  bill. 

This  bin  Is  similar  to  H.  R.  8878.  upon  which  a  separate  retort  Is 
being  submitted  to  the  Committee  on  the  Public  Lands  of  the 
House  of  Representatives.  It  is  recommended  that  it  be  annended 
in  the  following  partlciilars: 

Page  1,  line  6.  eliminate  the  ward  "  the." 

Page  2,  line  5,  change  the  word  **  donations  "  to  **  donation." 

I  recommend  that  S.  2181.  with  amendments  as  indicated  above, 
be  enacted  by  the  Caagrtn. 
Sincerely  jroura, 

THaODOIS  A.  Waltms. 
Acting  Secretarg  of  the  Interior. 

In  reference  to  the  pr(^xisal  f ot  a  Mexican  park  in  this  vicinity  on 
the  Mexican  side  of  tbts  Rio  Grande,  the  f  oUowing  cotreapondence 
will  be  found  of  interest: 

UmriB  Srsnaa  SaerATK. 

February  iS.  1935. 

Mr  DsA*  Ma.  PaaMuxwr:  The  propeeal  for  a  aatlooal  park  in  the 
Big  Bend  section  of  Texas  on  the  Rio  Grande  haa  aroused  gen- 
eral and  favorable  interest  throughout  Texee.  It  Is  one  of  the 
most  magnificent  and  picturesque  expressions  of  nature  Ln  tbe 
wca'ld.  Inasmuch  as  the  proposed  park  on  the  Texas  side  extends 
only  to  the  middle  of  the  Rio  Onmfde,  which  is  the  boundary  be- 
tween Texas  and  Mexico.  It  has  oecorxed  to  me  that  It  would  be 
a  splendid  thing  to  take  up  with  Mexico  the  matter  ot  an  inter- 
national park  in  that  section  and  to  have  Mexico  establish  a  park 
on  her  aide,  which  would  adjola  the  propoeed  pazk  on  the  Texas 
side.  Please  have  the  matter  properly  Investigated  and  considered. 
Yours  very  slnceraty. 


On  February  19  the  above  letter  was  referred  by  the  President 
to  the  Secretaries  of  State  and  Interior  with  a  request  for  a  report. 

OBPABTmarT  or  Sxata. 
WatMmftoH.  Febntarg  M,  1915. 
Hon.  H*aot.p  L.  Icbjeb, 

Secretary  o/  the  Interior. 
Mt  Desk  Ma.  Skbktabt:  I  endoee  herewith,  for  yonr  conslder- 
atlcn,  a  copy  of  a  memarandum.  dated  February  19.  ltS6,  from  the 
President,  addrcased  to  the  Secretary  of  State  and  Um  Secretary  of 
the  Interior,  and  a  copy  of  Its  enclosure,  a  letter  dated  Febroary 
is.  1935.  from  the  Honmuble  Moaan  Shitpsxs.  United  Statae 
Senate,  with  reference  to  an  Intemattonal  -p«fc  project  ta  tte 
Big  Bend  aecCton  of  Tssae  and  the  adJoliUng  aeetkm  of 
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no  bovinty.  back  pay.  pension,  or  aUowance  shall  be  held  tolhave     dedicated,  and  set  apart  aa  a  public  park  for  the  benefit  and  en- 
accrued  prior  to  the  passage  of  this  act.  '  Joyment  of  the  people   and  shall   be  known  as  the  "  Big  Bend 
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and  suggesting  that  the  matter  be  taken  up  with  Mexico.  I  also 
encloee  a  copy  of  a  letter  which  I  am  today  forwarding  to  (^he 
President  with  reference  to  the  matter.  1 

Sincerely  yours.  | 

WnxiAM  Phiixjps.       I 
Acting  Secretarji 

DEP.otTicxirr  or  Stat*. 
Washington.  February  28,  193S. 

The  PKKsnxwwT, 

The  White  House.  .  _ 

Mt  DBAS  Ma.  Paisrorirr:  I  have  received  your  memorandum 
February  19.  1935.  addressed  to  the  Secretary  of  State  and  |he 
Secretary  of  the  Interior,  transmitting  a  copy  of  a  letter  dated 
February  16.  1935.  from  the  Honorable  Moaaia  Sheppa«o,  United 
States  Senate,  with  reference  to  an  International-park  project] In 
the  Big  Bend  section  of  Texas  and  the  adjoining  section  iln 
Mexico,  and  suggesting  that  the  matter  be  taken  up  with  Me^Hco. 

Prior  to  the  receipt  of  your  memorandum  the  Department  had 
reoelTed  a  communication  from  Senator  Sheppaxo  In  regard  to  this 
project.  I  informed  the  Senator  under  date  of  February  »•  l^o. 
that  the  Department  will  be  glad  to  take  up  the  matter  with  |he 
Mexican  Oovemment,  through  Ambassador  Daniels,  at  such  titoe 
as  there  Is  definite  assurance  that  the  park  on  the  Texas  side  of  the 
Bio  Grande  will  be  created.  ' 

I  am  today  sending  copies  of  this  letter,  of  your  memorandum, 
and  of  Its  enclosure  to  the  Secretary  of  the  Interior  for  hU  con- 
sideration. ' 

Faithfully  yours,  ! 

WnxiAM  Philups.  Acting  Secretant^. 


DKPASnCKNT  or  THS  iMTZBIOa, 

Washington,  February  27,  193i. 
The  PazsioKMT, 

The  White  Houte.  ,,^.^    „ 

Mt  Dtab  M«.  Paxsmnrr:  I  have  received  from  the  White  Hoise 

a  copy  of  Senator  Moaais  Sheppabd's  letter  of  February  16  to  tou. 

regarding  the  proposal  to  establish  an  international  pwurk  along  the 

Mexican  border,  and  have  noted  your  request  for  a  report  on  this 

subject.  ^  .^  _^  , ._ 

Under  separate  cover  I  am  nendlng  you  a  field  report  prepared^  by 
the  National  Park  Service  regarding  this  matter.  The  proposal  'In- 
volves lands  In  the  Big  Bend  area  In  Texas,  and  In  the  adjolnllng 
Provinces  of  Chihuahua  and  Coahulla  In  Mexico.  I  recently  lap- 
proved  the  recommendation  of  the  National  Park  Service  that  ithe 
area  referred  to  In  Texas  be  established  as  the  Big  Bend  Natldoal 
Park.  Proposed  legislation  to  provide  authority  for  this  action  Is 
now  being  drafted  for  submLsslon  to  the  Congress. 

The  poeslblllty  of  an  International  park  In  this  region  meets  vlth 
my  approval,  and  I  recommend  that.  If  the  legislation  Is  passed  by 
Congress  authorizing  the  establishment  of  a  national  park  on  the 
United  States  side  of  the  International  boijndary  line,  the  Mexican 
Government  be  invited  to  cooperate  with  the  United  States  In  [the 
establishment  of  such  an  International  park. 
Sincerely  yours, 

HaaoLO  L.  Ickxs. 
Secretary  of  the  Interior. 

BILL  PASSKD  OVn 

The  bin  (8.  1807)  to  amend  the  Agricultural  Adjustment 
Act,  and  for  other  purposes,  was  announced  as  next  in  or^er 

Mr.  KINO.    Mi.  President,  I  ask  that  the  bill  be 
over.     It  would  be  impossible   to   consider  it  under 
5-minute  rule. 

The  PRESIDING  OFFICER.    Tlie  bill  will  be  passed 

POST-OmCS    BUXLDDfO    AT    HXHPSTXAB,    H.    T. 

The  bin  (S.  2647)  authorizing  the  Comptroller  Qeneral  of 
the  United  States  to  settle  and  adjust  the  claims  of  aib- 
contractors,  materiahnen,  and  laborers  for  material  and 
labor  furnished  in  the  construction  of  a  post-office  buil4ing 
at  Hempstead.  N.  Y..  was  considered,  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time,  and  passedJ  as 
foUows: 

Be  it  enacted,  etc..  That  the  Comptroller  OeiMnl  ct  the  United 
States  be.  and  he  la  hereby,  authorized  and  directed  to  settle  jand 
adjust  on  a  pro  rata  basis  In  an  amount  not  exceeding  In  the 
aggregate  the  unpaid  balance  due  from  the  United  States  u^der 
the  contract  no.  TlSA-d050.  dated  March  30,  1033.  between  i  the 
United  States  and  the  Brooklyn  &  Queens  Screen  Manxifacturlng 
Co..  Inc..  the  unpaid  claims  of  subcontractors,  materialmen.  «nd 
laborers  for  materials  or  labor  furnished  at  any  time  In  the  eon- 
structlon  of  the  post-ofllce  building  at  Hempstead.  N.  T..  under 
said  contract,  which  work  was  completed  by  the  National  Surety 
Co..  as  surety  on  the  performance  bond,  b^ore  said  surety  com- 
pany was  placed  in  the  hands  of  a  rehabilltator  or  llquldktor 
appolnted  by  the  Insurance  Department  of  the  State  of  New  "part.. 
and  after  the  United  SUtes  had  terminated  the  right  of  the 
Brookl3m  *  Queens  Screen  Manufacturing  Co..  Inc..  to  proceed 
under  said  contract.  The  Comptroller  General  of  the  United 
States  Is  aothorlxed  and  directed  to  settle  and  adjtist  the  ^d 
elaima  which  may   be  fUed  and  — taiftllshert   hereunder  wltlkout 


regard  to  the  Government's  right  of  set-off  against  any  indebted- 
ness of  the  National  Stu^ty  Co.  to  the  United  States  in  other  cases 
and  without  regard  to  the  Government's  right  to  priority  In  the 
payment  of  Its  claim:  Provided,  That  no  settlement  shall  Issue 
hereunder  until  6  months  after  the  enactment  of  this  act,  and  no 
claimant  who  shall  have  failed,  neglected,  or  refused  to  submit 
his  claim  to  the  Comptroller  General  of  the  United  States  within 
the  said  period  shall  share  In  the  benefits  of  this  act.  Such  allow- 
ance as  may  be  made  by  the  Compt.-oller  General  as  herein  pro- 
vided shall  be  paid  from  the  appropriations  heretofore  made  for 
the  construction  of  the  building  In  question.  Payments  so  made 
shall  be  charged  to  the  National  Surety  Co.  In  the  adjustment 
of  the  accounts  between  said  company  and  the  United  States: 
Provided,  That  no  allowance  shall  be  made  pursuant  to  the  terms 
of  this  act,  unless  and  until  the  rehabilltator  or  liquidator  of  the 
National  Surety  Co.  shall  file  with  the  Comptroller  General  written 
consent  thereto. 

BILLS  PASSED  OVER 

The  bin  (S.  2616)  for  the  relief  of  the  estate  of  Joseph  J. 
Underwood  was  announced  as  next  In  order. 

Mr.  McKELLAR.  Mr.  President,  can  we  have  an  explana- 
tion of  this  bin?    Otherwise,  I  ask  that  it  be  passed  over. 

The  PRESIDINO  OFFICER.     The  bill  will  be  passed  over. 

The  bin  (S.  2644)  for  the  relief  of  the  estate  of  Harry  P. 
Stern  was  announced  as  next  in  order, 

Mr.  McKELLAR.  Mr.  President,  may  we  have  an  explana- 
tion of  that  bill?  The  sum  involved  is  a  large  one.  Unless 
we  can  have  an  explanation.  I  ask  that  the  bill  be  passed 
over. 

•Hie  PRESIDINa  OFFICER.    The  biU  will  be  passed  over. 

The  bill  (H.  R.  6323)  to  provide  for  the  custody  of  Federal 
proclamations,  orders,  regulations,  notices,  and  other  docu- 
ments, and  for  the  prompt  and  uniform  printing  and  distri- 
bution thereof  was  announced  as  next  in  order. 

Mr.  McKELLAR.  Mr.  President,  that  is  a  very  long  bill. 
May  we  have  an  explsination  of  it?  If  not,  I  ask  that  the  bill 
be  passed  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

MONXTMEN^T    TO    GROVER    CLEVELAND 

The  Senate  proceeded  to  consider  the  Joint  resolution 
(H.  J.  Res.  147)  authorizing  the  erection  of  a  monument  to 
Grover  Cleveland  in  Washington,  D.  C,  which  had  been  re- 
ported from  the  Committee  on  the  Library  with  an  amend- 
ment, on  page  2,  line  6.  after  the  words  "  Director  of  ",  to 
strike  out  "  Public  Buildings  and  Public  Parks  of  the  Na- 
tional Capital "  and  insert  "  the  National  Park  Service.  De- 
partment of  the  Interior  ",  so  as  to  make  the  joint  resolution 
read: 

Resolved,  etc..  That  authority  Is  hereby  granted  to  any  associa- 
tion organized  within  2  years  from  the  date  of  the  approval  of 
this  resolution  for  that  pvirpoee,  to  erect  a  statue  of  Grover 
Cleveland.  President  of  the  United  States,  1885  to  1889  and  1893 
to  1887,  In  the  city  of  Washington  at  such  place  as  may  be  desig- 
nated by  the  Pine  Arts  Commission,  subject  to  the  approval  of 
the  Joint  Committee  on  the  Library,  the  model  of  the  statue  so 
to  be  erected  and  the  pedestal  thereof  to  be  first  approved  by  the 
said  Commission  and  by  the  Joint  Conunlttee  on  the  Library,  the 
same  to  be  presented  by  such  association  to  the  people  of  the 
United  States. 

That  for  the  preparation  of  the  site  and  the  erection  of  a 
pedestal  upon  which  to  place  the  said  statue,  under  the  direction 
of  the  Director  of  the  National  Park  Service,  Department  of  the 
Interior,  the  sum  of  $10,000,  or  so  much  thereof  as  may  be  nec- 
essary, is  hereby  authorized  to  be  appropriated  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated. 

llie  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed,  and  the 
joint  resolution  to  be  read  a  third  time. 
The  Joint  resolution  was  read  the  third  time,  and  passed. 

NAVAL  STATION  AND  LIGHTHOT7SE  RESERVATION  AT  KST  WEST,  FLA. 

The  biU  (H.  R.  7132)  to  authorize  the  Secretary  of  the 
Navy  and  the  Secretary  of  Commerce  to  exchange  a  iMrtion 
of  the  naval  station  and  a  portion  of  the  lighthouse  reserva- 
tion at  Key  West,  Fla.,  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

BILL  PASSED  OVER 

The  bin  (H.  R.  2294)  for  the  reUef  of  Thaddeus  C.  Knight 
was  announced  as  next  in  order. 
Mr.  KING.    I  ask  that  the  bill  go  over. 
The  PRESIDINO  OFFICER.    The  biU  win  be  passed  over. 
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FRED  C.  AINSWORTH  ENDOWMENT  LIBRARY 


The  Senate  proceeded  to  consider  the  joint  resoluticm 
(S.  J.  Res.  98)  to  authorize  the  acceptance  on  behalf  of  the 
United  States  of  the  bequest  of  the  late  Maj.  Gen.  Fred  C. 
Ainsworth  for  the  purpose  of  establishing  a  permanent 
library  at  the  Walter  Reed  General  Hospital  to  be  known  as 
the  "  Fred  C.  Ainsworth  Endowment  Library  ",  which  was 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Resolved,  etc..  That  the  adjutant  Walter  Reed  General  Hospital 
be.  and  Is  hereby,  authorized  to  accept  the  bequest  of  the  late 
MaJ.  Gen.  Fred  C.  Ainsworth.  or  such  amount  thereof  as  Is  avail- 
able, as  contained  In  his  last  will  and  testament,  and  such  interest 
as  may  have  accrued  on  the  funds  covered  by  such  bequest,  and 
to  receipt  therefor  on  behalf  of  the  United  States,  and  to  deposit 
the  funds  so  received  In  the  Treasury  of  the  United  States  as  a 
special  fund  dedicated  to  the  purpose  of  establishing  a  permanent 
library  at  the  Walter  Reed  General  Hospital,  to  be  known  as  the 
*'  Fred  C.  Ainsworth  Endowment  Library  ",  said  fund  to  be  subject 
to  disbursement  for  such  purpose  upon  vouchers  submitted  by  the 
adjutant  Walter  Reed  General  Hospital  and  to  be  available  until 
expended:  Provided,  That  the  Treasurer  of  the  United  States, 
upon  the  written  request  of  the  adjutant  Walter  Reed  General 
Hospital  so  to  do.  Is  authorized  to  Invest  and  reinvest  any  part  or 
all  of  the  corpus  of  this  bequest,  as  well  as  any  Income  there- 
from. In  interest-bearing  United  States  Government  bonds,  and 
retain  custody  thereof.  If,  In  the  Judgment  of  the  adjutant  it 
wlU  best  serve  the  objects  of  the  bequest:  Provided  further.  That 
the  Treasurer  of  the  United  States,  upon  the  written  request  of 
the  adjutant  Walter  Reed  General  Hospital  so  to  do,  is  authorized 
to  dispose  of,  for  cash,  any  part  or  all  of  any  bonds  In  which  such 
funds  may  be  invested,  and  redeposlt  the  proceeds  thereof,  as  well 
as  all  interest  received  from  time  to  time  ujxjn  any  such  bonds, 
to  the  credit  of  such  special  fund  and  subject  to  withdrawal  and 
disbursement  and  reinvestment,  as  above  provided:  And  jtrovided 
further.  That  the  administration,  control,  and  expenditure  of  this 
fund  and  its  application  to  the  purposes  Intended  shall  be  accord- 
ing to  the  sole  discretion  of  the  adjutant  Walter  Reed  General 
Hospital,  and  the  exercise  of  his  discretion  and  authority  in  re- 
gard thereto  and  his  decision  thereon  shall  not  be  subject  to 
question  or  review  except  by  the  Secretary  of  War  and  courts  of 
competent  Jurisdiction. 

Sec.  2.  The  necessary  space  or  a  separate  room  in  any  building 
at  the  Walter  Reed  General  Hospital  is  authorized  to  be  set  aside 
for  the  purpose  of  establishing  the  said  library. 

OBERLIN  M.  CARTER 

The  resolution  (S.  Res.  60)  to  investigate  the  facts  con- 
cerning the  court  martial  of  former  Capt.  Oberlin  M.  Carter 
was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Resolved,  That  the  Committee  on  Military  Affairs  Is  authorized 
and  directed  to  investigate  the  facts  leading  to  the  court  martial, 
as  well  as  the  court-martial  proceedings  and  all  the  findings,  in 
the  case  of  former  Capt.  Oberlin  M.  Carter,  United  States  Engineer 
Corps,  and  report  to  the  Senate. 

BILLS  OF  INTERPLEADEK 

The  biU  (S.  1277)  authorizing  persons,  firms,  corporations, 
associations,  or  societies  to  file  bills  of  interpleader  was  an- 
noimced  as  next  in  order. 

Mr.  McKELLAR.  Mr.  President,  may  we  have  an  ex- 
planation of  that  bin? 

Mr.  BARKLEY.  Mr.  President,  this  is  a  biU  extending 
the  right  of  interpleader  in  law  suits  in  the  Federal  courts. 
Congress  on  three  occasions  heretofore  has  enacted  inter- 
pleader legislation  involving  the  right  of  persons  in  differ- 
ent States  and  in  different  Federal  court  districts  to  the  pos- 
session or  custody  of  funds  held  by  insurance  companies 
or  others.  This  biU  simplifies  the  matter,  and  extends  the 
right  so  that  aU  persons  who  have  custody  of  funds  over 
which  there  is  a  dispute  may  bring  the  parties  into  court, 
and  settle  the  question,  and  distribute  the  funds  accord- 
ingly. 

Mr.  McKKT.T.AR.  Mr.  President,  is  the  bill  recommended 
by  the  Department? 

Mr.  BARKLEY.  No;  it  is  not  specifically  recommended 
by  the  Department.  The  Department  does  not  object  to 
the  bill.  It  does  not  involve  a  Department  of  Justice  matter. 
The  bill  has  been  before  the  Senate  for  a  number  of  years. 
It  was  favorably  rep)orted  in  the  Seventy-third  Congress, 
and  was  again  reported  unanimously  by  the  committee  at 
this  session  of  the  Congress. 


The  PRESIDINQ  OFFICER.  Is  there  objection  to  tha 
present  consideration  of  the  biU? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  biU,  which  had  been  reported  from  the  Committee 
on  the  Judiciary  with  an  amendment  to  strike  out  all  after 
the  enacting  clause  and  to  insert: 

That  subsection  26  of  section  24  of  che  Judicial  Code,  as  amended 
(U.  S.  C,  title  38,  sec.  41  (36)),  be,  and  the  same  is  hereby, 
amended  to  read  as  follows: 

"(36)  Original  Jurisdiction  of  bills  of  Interpleader— Twenty- 
sixth:  (a)  Of  suits  in  equity  begun  by  bills  of  Interpleader  or 
bills  in  the  nature  of  bUls  of  Interpleader  duly  verified,  filed  by 
any  person,  firm,  corporation,  association,  or  society  having  in  his 
or  Its  custody  or  possession  money  or  prop>erty  of  the  value  of  $500 
or  more,  or  having  Issued  a  note,  bond,  certificate,  policy  of  insur- 
ance, or  other  instrument  of  the  value  or  amount  of  $500  or  more, 
or  providing  for  the  delivery  or  payment  or  the  loan  of  money  or 
property  of  such  amoxint  or  value,  or  being  under  any  obligation, 
written  or  unwritten,  to  the  amount  of  $500  or  more.  If — 

"(1)  Two  or  more  adverse  claimants,  cltlsena  of  different  States, 
are  claiming  to  be  entitled  to  such  money  or  property,  or  to  any 
one  or  more  of  the  benefits  arising  by  virtue  of  any  note,  bond, 
certificate,  policy,  or  other  Instrument,  or  arising  by  virtue  of  any 
such  obligation;  and 

"(U)  The  complainant  (a)  has  deposited  such  money  or  prop- 
erty or  has  paid  the  amount  of  or  the  loan  or  other  value  of 
such  Instrument  or  the  amount  due  under  such  obligation  Into 
the  registry  of  the  court,  there  to  abide  the  Judgment  of  the 
court;  or  (b)  has  given  bond  payable  to  the  clerk  of  the  court 
in  such  amount  and  with  such  surety  as  the  cotirt  or  Judge  may 
deem  proper,  conditioned  upon  the  compliimce  by  the  complain- 
ant with  the  future  order  or  decree  of  the  coxurt  with  respect 
to  the  subject  matter  of  the  controversy. 

Such  a  suit  In  equity  may  be  entertained,  although  the  titles  of 
claims  of  the  conflicting  claimants  do  not  have  a  common  origin, 
or  are  not  Identical,  but  are  adverse  to  and  Independent  of  one 
another. 

"(b)  Such  a  suit  may  be  brotight  in  the  district  court  of  the 
district  in  which  one  or  more  of  such  claimants  resides  or  reside. 

"(c)  Notwithstanding  any  provision  of  the  Judicial  Code  to  the 
contrary,  said  court  shall  have  power  to  Issue  Its  process  for  aU 
such  claimants  and  to  Istme  an  order  of  Injunction  against  each 
of  them,  enjoining  them  from  Instituting  or  prosecuting  any  suit 
or  proceeding  in  any  State  court  or  in  any  United  States  court 
on  account  of  such  money  or  property  or  on  such  instrument  or 
obligation  until  the  further  order  of  the  court;  which  process  and 
order  of  injunction  shall  be  returnable  at  such  time  as  the  said 
coiut  or  a  Judge  thereof  shall  determine  and  shall  be  addressed 
to  and  served  by  the  United  States  marshals  for  the  respective 
districts  wherein  said  claimants  reside  or  may  be  found. 

"(d)  Said  court  shall  hear  and  determine  the  cause  and  shall 
discharge  the  complainant  from  further  liability;  and  shall  make 
the  injunction  permanent  and  enter  all  such  other  orders  and 
decrees  as  may  be  necessary  or  convenient  to  carry  out  and  enforce 
the  same. 

"(e)  In  any  action  at  law  In  a  United  States  District  Court 
against  any  person,  firm,  corporation,  association,  or  society,  such 
defendant  may  be  set  up  by  way  of  eqvUtable  defense,  in  accord- 
ance with  section  374b  of  the  Judicial  Code  (U.  S.  C.  title  28. 
sec.  398),  any  matter  which  woxUd  entitle  such  person,  firm,  oat- 
poratlon.  association,  or  society  to  file  an  original  or  ancillary  bill 
of  Interpleader  or  biU  in  the  nature  of  Interpleader  In  the  sama 
court  or  in  any  other  United  States  District  Court  against  the 
plaintiff  in  such  action  at  law  and  one  or  more  other  advoM 
claimants,  uilder  the  provisions  of  paragraph  (a)  of  this  aubaec- 
tlon  or  any  other  provision  of  the  Judicial  Code  and  the  niles  of 
court  made  pursuant  thereto.  The  defendant  may  join  as  parties 
to  such  equitable  defense  any  claimant  or  claimants  who  are  not 
already  parties  to  such  action  at  law.  The  district  court  In  whleb 
such  equitable  defense  is  Interposed  shall  thereby  poaaeaa  tlw 
powers  conferred  upon  district  courts  by  paragraphs  (c)  and  (d) 
of  this  subsection  and  by  section  374b  of  the  Judicial  Code. 

"  Sac.  2.  The  act  entitled  'An  act  authorising  eaaxialty  com- 
panies, surety  companies.  Insurance  companies  or  asaoctattODS,  or 
fraternal  or  beneficial  societies  to  file  bills  of  Interpleader ',  ap- 
proved May  8.  1936  (U.  S.  C,  Supp.  m,  title  38.  sec.  41  (36) ) ,  U 
hereby  rei>ealed.  Said  repeal  shall  not  affect  any  act  done  or  any 
right,  accruing  or  accrued  In  any  suit  or  proceeding  had  or  com- 
menced under  said  act  hereby  repealed,  prior  to  the  paaaage  of  thla 
act,  but  aU  such  acts  or  rights,  suits,  or  proceedings  shall  continue 
and  be  valid  and  may  be  prosecuted  and  enforced  In  the  aam* 
manner  as  If  said  act  had  not  been  repealed  hereby." 

The  amendment  was  agreed  to. 

The  biU  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  taUl  to  amend 
section  24  of  the  Judicial  Code  by  conferring  on  district 
courts  additional  Jurisdiction  of  bills  of  interpleader." 

HARKT   T.   HXRKINO 

Mr.  HATCH.  Mr.  President,  before  the  calendar  is  com- 
pleted I  ask  unanimous  consent  to  recur  to  Senate  biU  142t 
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for  the  purpose  of  asking  the  Senator  from  Utah  [Mr 
If  he  has  read  the  report  on  that  measure. 

Mr.  KINO.    What  Is  the  measure? 

Mr.  HATCH.  It  Is  a  bill  for  the  reUef  of  Harry  T.  Herrthg- 
On  the  last  call  of  the  calendar  the  Senator  from  Utah  asHed 
me  to  explain  it,  and  stated  that  he  would  read  the  report  on 
UiebUl. 

Mr.  KLSQ.  I  regret  to  say  that  I  have  not  read  the  report. 
I  have  no  objection  to  the  bill  being  passed  at  this  time,  wjth 
the  understanding  that  if.  upon  reading  the  report,  I  find  it 
necessary,  I  shall  ask  to  have  the  biU  reconrJdered.  I 

The  PRESIDINQ  OFFICER.  Is  there  objection  to  ^ 
present  consideration  of  the  bill?  i 

There  being  no  objection,  the  bill  (S.  1426)  providing  for 
the  appointment  of  Harry  T.  Herring,  formerly  a  lieutenant 
colonel  In  the  United  States  Army,  as  a  lieutenant  coloi 
in  the  United  States  Army  and  his  retirement  in  that  gr: 
was  considered,  ordered  to  be  engrossed  for  a  third  r 
read  the  third  time,  and  passed,  as  follows:  , 

Whereaa  Harry  T.  Herring  graduated  from  the  United  Stites 
IiCUitary  Academy.  West  Point,  N.  Y..  In  the  class  of  1905.  at  wtijich 
time  he  waa  denied  commlaston  In  the  United  States  Army  becaiuae 
of  an  alleged  heart  ailment;  and 

Whereas  he  con  United  to  foUow  the  profession  for  which 
was  trained,  being  succeeslvely  commandant  of  Saint  J 
(Military)  School.  Manllus,  N.  T..  1906-8:  in  the  Hew  York 
Uonal  Ooard,  1908-10:  and  adjutant  general  of  New  lie: 
1013-17.  serving  with  the  New  Mexico  Guard  on  the  Mexl 
border  during  1017.  and  resigning  from  the  Guard  to  enter  |the 
Army  of  the  United  States  as  a  captain  of  ordnance,  from  which 
rank  he  was  rucoeaslTely  promoted  to  lieutenant  colonel,  wl^ch 
was  hla  rank  on  leaving  the  service:  and  i 

Whereas.  whUe  technically  an  emergency  officer,  he  actually 
parformed  the  duties  of  a  regular,  being  assigned  a  most  Im- 
portant and  difficult  detaU.  involving  the  estahllahment  of  schools 
for  the  technical  training  of  both  officers  and  men  for  the  mobile 
shops  of  the  Ordnance  Department  to  accompany  combat  :  or- 
ganisations In  the  field.  In  which  assignment  his  work  waa^"o 
outstanding  as  to  result  In  his  being  recommended  for  the  pis- 
tlngulshed  Service  Medal:  and 

WhMvas  in  1990  he  was  recommended  by  the  Chief  of 
for  retention  in  the  Regular  Army,  but  was  denied  a  comm: 
because  of  a  disability  incurred  in  service:  and 

Whereas  he  is  now  disabled  to  an  extent  that  the  constant  ^ort. 
required  In  earning  a  livelihood  is  a  menace  to  hla  life:  Therefore 

Be  it  enacted,  etc..  That  the  President  is  authorlxed  to  appblnt 
Harry  T.  Herring,  formerly  a  lieutenant  coionel.  Ordnance  De- 
partment. United  States  Army,  a  lieutenant  colonel.  United  States 
Army,  and  to  retire  him  and  place  him  on  the  retired  list  of  i  the 
Army  as  a  Ueutenant  colonel  with  the  retired  pay  and  allowfnoe 
of  that  grade. 

The  preamble  was  agreed  to. 

PK.\HCBS  AGXAMOim 

The  UH  (S.  2472)  to  pay  an  annuity  to  Frances  Agra- 
moDte.  the  widow  of  Dr.  Arlstides  Agramonte.  membei  of 
the  Tellow  Fever  Commission,  was  announced  as  next  in 
order.  I 

Mr.  MtXELLAR.  Mr.  Preskient,  will  the  Senator  explain 
that  bffl? 

Mr.  SHSPPARD.    Mr.  President,  this  bill  gives  tojthe 
widow  (tf  Dr.  Agramcttite,  who  was  a  member  of  the  Tel- 
low  Fever  Commission,  the  commission  which  was  he 
by  Walter  Reed,  the  same  allowance  which  has  been  given 
the  widows  of  other  deceased  members  a<  the  commlssii 

Mr.  McKELLAR.    Mr.  President.  I  inquire  what  the 
partment  has  had  to  say  about  this  bill? 

Mr.  SHEPPARD.  They  left  the  matter  for 
decide.  Mrs.  Agramonte  would  receive  under  this 
annuity  which  was  paid  to  Dr.  Agramonte  in  his  Bfet: 
porsoant  to  the  provisions  of  an  act  aiw>roved  February 
28.  1929.  enUtled  "  an  act  to  recognise  the  high  public  serv- 
ice rendered  by  Major  Walter  Reed  and  those  assodited 
with  him  in  the  discovery  of  the  cause  and  means  of  trans- 
mission of  yellow  fever." 

Annuities  are  being  paid  under  special  acts  of  Coni^^ss 
to  the  other  widows  of  deceased  participants  in  the  ye|low 
fever  experiments  In  Cuba. 

This  bill  extends  recognition  and  relief  of  a  like  chai'ac- 
ter  to  the  widow  of  Dr.  Agramonte. 

Mr.  McKEUiAR.  What  troubles  me  is  the  statement  of 
dMMral  MeArthur.  AeClng  Seereiary  ot  War.    He  says 


The  Department  has  In  the  past  refrained  from  expressing  any 
opinion  as  to  the  merits  of  the  proposed  legislation  of  this  char- 
acter, and  in  keeping  with  that  practice  prefers  to  make  no 
recommendation  either  few  ac  against  the  bill,  leaving  the  deter- 
mination of  the  question  as  to  whether  an  annuity  should  be 
made  In  this  case  to  the  discretion  of  Congress. 

Likewise,  there  is  a  statement  from  Secretary  Dem  in 
exactly  the  same  words.  I  do  not  know  how  we  could 
find  out  whether  it  is  a  meritorious  claim  except  through 
the  War  Department.  What  are  the  facts  on  which  the 
committee  based  its  action? 

Mr.  SHEPPARD.  The  Senator,  of  course,  remembers  the 
work  of  Maj.  Walter  Reed  and  his  associates,  a  work  result- 
ing in  the  discovery  of  the  cause  of  yellow  fever  and  en- 
abling us  to  conquer  that  terrible  scourge. 

Mr.  McKELLAR.    Oh,  yes;  I  remember  that  very  well. 

Mr.  SHEPPARD.  This  man  was  one  of  the  associates  of 
Maj.  Walter  Reed  in  that  work.  All  of  them  were  voted 
recognition  and  annuities  by  Congress.  As  they  have  died 
their  widows  have  been  permitted  to  receive  those  annuities. 
The  policy  has  been  pursued  as  to  all  others  who  have  died, 
and  this  merely  in-ovides  similar  treatment  for  the  widow  of 
Dr.  Agramonte. 

Mr.  McKELLAR.  Let  the  bill  go  over  for  the  time  being 
and  I  shall  be  glad  to  look  it  up  and  confer  with  the  Senator 
about  it. 

Mr.  SHEPPARD.    Very  well. 

TTie  PRESIDINQ  OFFICER.  On  objection,  the  bill  will 
be  passed  over. 

BILL  PASSKD  OVEK 

The  bill  (S.  166)  for  the  relief  of  Jack  Doyle  was  annoimced 
as  next  in  order. 

Mr.  ROBINSON.  Mr.  President,  this  measure  will  require 
some  consideration.  From  the  report  it  appears  that  the 
man  was  convicted  of  larceny  and  dishonorably  discharged 
from  the  Army.    I  think  the  bill  should  go  over. 

Mr.  AUSTIN.  Mr.  President,  will  the  Senator  withhold  the 
objection  for  a  brief  explanation? 

Mr.  ROBINSON.  I  think  the  bill  had  better  go  over  at 
this  time. 

The  PRESIDING  OFFICER.  On  objection,  the  bill  will  be 
passed  over.    That  completes  the  calendar. 

EXECUTIVE   SESSION 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECUTIVE  REPORTS  OP  A  COMmTTn 

Mr.  McKELLAR,  from  the  Committee  on  Post  OfiBces  and 
Post  Roads,  reported  favorably  the  nominations  of  simdry 
postmasters,  which  were  ordered  to  be  placed  on  the  Execu- 
tive Calendar. 

The  PRESIDma  OFFICER.  If  there  be  no  further  re- 
ports of  committees,  the  calendar  is  in  order. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions of  postmasters. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  nomina- 
tions of  postmasters  be  confirmed  en  bloc 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered.    That  completes  the  calendar. 

RBcns 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  tomorrow. 

llie  motion  was  agreed  to;  and  (at  4  o'clock  and  53  min- 
utes p.  m.)  the  Senate  took  a  recess  until  tomorrow, 
Thursday,  May  2.  1935,  at  12  o'clock  meridian. 


CONFIRMATIONS 
Executive  nomiTiatioiu  confirmed  by  the  Senate  May  1.  1935 

POSTlf  ASTERS 

mssoxnu 
Charles  Gentry,  Houston. 
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Leon  p.  Kays,  Stanhope. 

PENNSYLVANIA 

Ambrose  A.  Connelly,  Rosemont. 
Andrew  E.  Hiltebeitel,  Souderton. 
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HOUSE  OF  REPRESENTATIVES 

Wednesday,  May  1,  1935 

The  House  met  at  12  o'clock  noon. 
The   Chaplain.   Rev.   James  Shera  Montgomery,  D. 
offered  the  following  prayer: 

Infinite  Spirit,  Father  of  our  immortal  souls,  whose  power 
and  goodness  are  everywhere  upholding  the  works  of  Thy 
hands,  let  Thy  richest  blessing  be  upon  our  Speaker  and  all 
other  Members  of  this  Congress.  Establish  Thou  the  work 
of  our  hands,  the  work  of  our  hands  establish  ITiou  it. 
Endue  us  with  wisdom  and  fortitude  that  we  may  withstand 
injustice,  falsehood,  and  intemperate  criticism.  O  light  of 
God,  shine  through  all  of  them,  bringing  out  faith,  courage, 
and  other  qualities  that  make  strong  and  enduring  char- 
acters. Enable  us  to  walk  each  day  without  stumbling.  By 
faith  may  we  endure  and  by  hope  may  we  have  eternal 
fruition,  and  at  last  give  us  a  glorious  transition  that  re- 
maineth  for  the  people  of  God.  Through  Jesus  Christ  our 
Lord.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read 
and  approved. 

KXSSAGB  rROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  agrees  to  the  report  of 
the  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendment  of  the  House  to  the  bill 
(S.  408)  entitled  "An  act  to  promote  safety  on  the  pubUc 
highways  of  the  District  of  Columbia  by  providing  for  the 
financial  responsibility  of  owners  and  operators  of  motor 
vehicles  for  damages  caused  by  motor  vehicles  on  the  public 
highwas^  in  the  District  of  Columbia;  to  prescribe  penalties 
for  the  violation  of  the  provisions  of  this  act;  and  for  other 
purposes." 

The  message  also  annoimced  that  the  Senate  agrees  to  the 
report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate 
to  the  bill  (H.  R.  6223)  entitled  "An  act  making  appropria- 
tions for  the  Department  of  the  Interior  for  the  fiscal  year 
ending  June  30,  1936,  and  for  other  purposes." 

The  message  also  announced  that  the  Senate  agrees  to  the 
amendment  of  the  House  to  the  amendment  of  the  Senate 
numbered  5  to  the  foregoing  bill. 

BANKING  BILL 

Mr.  PATMAN.  Mr.  Speaker,  I  also  ask  unanimous  con- 
sent to  extend  my  remarks  at  this  point  by  inserting  a  state- 
ment I  have  sent  to  each  Member  of  the  House  on  the  bank- 
ing bill.         

The  SPFAKTTR  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

The  statement  referred  to  is  as  follows: 

PKIfDIlfO    BANKIKO     BnX 

April  30.  183S. 
Dkas  CotXKACtJv:  It  Is  a  long  step  in  the  right  direction.    Falling 
to  get  time  to  discuss  the  bill.  I  respectfiilly  invite  your  atten- 
tion to  this  statement.     The   following   amendments  should   he 
adopted : 

XTNinXD    BANKING    STSTXIC    NEZDXD 

1.  Present  law  will  prohibit  banks  getting  benefit  of  Federal 
Deposit  Insurance  Corporation  after  January  1.  1937,  unless  mem- 
bers of  Federal  Reserve  System.  The  nonmember  banks  will  be 
permitted  to  enter  the  System  without  capital  stock  change.  It 
Is  in  the  interest  of  the  general  welfare  that  we  have  a  unified 
banking  system.  Congress  cannot  coin  money  and  regulate  the 
value  thereof  according  to  the  constitutional  mandate  without  a 
unified  system.  This  bill  repeals  the  present  law  making  this 
requirement.  Congressman  Hancock  of  North  Carolina,  a  mem- 
ber of  the  committee,  will  offer  a  motion  to  strike  It  out.  I  hope 
It  Is  adopted. 


OKT  BANKXSa  OTJT  OP  OUVUtH MXMT'B   BUBIMCM 

a.  The  member  banks  of  the  Federal  Reserve  Banking  System 
own  the  12  Federal  Reserve  banks.  Their  Investment  Is  9146.- 
000,000.  This  stock  should  be  owned  by  the  Oovemment  and  the 
Federal  Reserve  banks  operated  by  the  Oovemment  In  the  Inter- 
est of  the  people.  Congressman  Caoss.  a  member  of  the  commit- 
tee. wlU  offer  an  amendment  proposing  that  the  Oovemment 
purchase  this  stock  and  take  over  these  banks.  We  should  adopt 
this  amendment  and  get  the  bankers  out  of  the  Oovemment's 
business. 

BX7BBAU    or   XNCBAVIMO    AND    PKINTINa    DXUVZBXD    OVXB   TO    PUVATS 

BANKS 

3.  Under  existing  law.  the  Federal  Reserve  Board  appoints  S 
of  the  9  directors.  One  of  the  three  Is  Federal  Reserve  agent 
and  chairman  of  the  Board — ^the  most  Important  position.  The 
pending  bill  changes  the  Federal  Reserve  agent's  title  to  that  of 
governor  of  the  Board  and  allows  the  banks'  directors  to  name  the 
governor,  subject  to  the  Federal  Reserve  Bofu-d's  approval.  Cer- 
tainly the  board  of  the  Federal  Reserve  bank  will  not  name  one 
for  this  place  that  Is  not  satisfactory  In  every  way  to  the  bank 
owners.  Therefore  the  result  of  this  change  allows  the  Federal 
Reserve  Board  to  appoint  2  of  the  9  directors  Instead  of  3. 
as  under  the  present  law.  and  allows  the  banks  to  control  the 
most  Important  place  In  each  Federal  Reserve  bank.  This  Im- 
portant individual  will  have  at  his  disposal  the  Bureau  of  Kngn^v- 
Ing  and  Printing,  and  may  have  his  bank's  money  printed  at  a 
cost  of  27  cents  a  thousand  dollars  without  paying  a  penny's  tax 
on  any  transaction  and  all  profits  going  Into  the  surpltis  fund  of 
his  bank.  Every  bill  he  causes  to  be  printed  will  be  a  blanket 
mortgage  on  aU  the  property  of  all  the  people.  He  will  use  the 
credit  of  the  Nation  free  and  in  the  interest  of  his  bank  and  Its 
member  banks.  This  provision  should  either  be  changed  substan- 
tially or  stricken  from  the  bill.  If  it  is  not,  the  Money  Tnist  wlU 
have  a  firmer  grip  on  the  throats  of  the  people. 

There  should  also  be  a  limitation  placed  on  the  salaries  paid  by 
Federal  Reserve  banks.  Many  of  these  officials  are  paid  $30,000. 
$40,000.  and  $50,000  annually;  and  aU  excess  profits  should  go  to 
the  Oovemment  instead  of  banks  If  Federal  Reserve  banks  are  not 
taken  over  by  the  Oovemment. 

Respectfully  submitted. 

Wbioht  Patmam. 

herb  lies  the  g.  o.  p. 

Mr.  HILDEHEl^^NDT.    Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  own  remarks  in  the  Record. 
The  SPEAKER.    Without  objection,  it  is  so  ordered. 
There  was  no  objection. 
Mr.  HILDEBRANDT.    Mr.  Speaker — 
Here  Lies  the  O.  O.  P. — Died  November  8.  1932. 

This  is  the  inscription  on  a  tombstone  ixntrayed  in  an 
invitation  from  the  Toung  Democratic  Clubs  of  South  Da- 
kota to  its  annual  State  convention  that  just  reached  my 
office.  It  was  mailed  me  in  connection  with  a  meeting  to 
be  held  Jime  14  and  15  at  Hot  Springs  under  the  auspices 
of  these  clubs. 

Tlie  message  is  both  amusing  and  instructive.  The 
G.  O.  P.  is  dead — the  inscription  is  no  misstatement  of  facts. 
The  O.  O.  P.  has  gone  where  the  old  Federalist  Party  of 
Alexander  Hamilton  and  John  Adams  went — ^where  the  old 
Whig  Party  of  ante-bellum  days  went.  It  has  gone  whiere 
every  aeactionary  party  in  the  history  of  every  nation  went. 

The  destination  of  every  reactionary  party  and  group  is 
the  discard  of  history — the  cosmic  rubbish  heap. 

As  a  believer  in  bade,  fundamental  democracy — the  kind 
of  democracy  that  rings  true  to  the  philosophy  of  the  move- 
ment and  to  the  principles  back  of  it — ^I  welccnne  this  clever 
bit  of  humor  from  the  Toung  Democratic  Clubs  of  South 
Dakota.  But  I  want  to  warn  my  enthusiastic  and  charming 
young  friends  among  the  young  Democrats  not  to  be  too 
cheerful  and  optimistic  just  because  the  Republican  Party 
has  used  the  knife  of  hari-kari  to  cmnmlt  suicide  with.  I 
want  them  to  appreciate  that  the  Democratic  Party  Is  not 
immune  from  similar  possibilities.  Being  liberal,  rather 
than  conservative,  it  has  a  right  to  expect  a  longer  life. 
But  it  must  not  take  too  much  for  granted.  It  cannot  per- 
petuate itself  simply  on  the  strength  of  the  splendid  ideal- 
ism of  niomas  Jefferson  and  the  militant  iconodasm  of 
Andrew  Jackson.  It  cannot  depend  upon  the  past.  It  must 
be  able  to  point  to  present  achievements. 

Above  all,  the  progressive,  intelligent  Jeflersonian  democ- 
racy of  1935  must  refuse  to  be  mesmerized  or  intoxicated  by 
deceptive  phrases.  It  is  a  cunning  scheme  to  call  a  man  a 
radical  or  something  worse  because  he  champions  the 
cause  of  the  common  people — ^the  real  builders  of  America. 
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The  task  of  a  clear-thinking  Democrat  is  to  refuse  to  be 
swept  away  by  such  slogans.  Do  not  let  paid  tools  of  corr*pt 
private  interests  frighten  you  by  calling  you  names!  Do  not 
be  alarmed  because  a  volley  of  adjijctives  is  thrown  at  yim! 
Stand  by  your  principles,  regardless  of  what  people  s$y! 
That  is  what  Jefferson  and  Jackson  did!  They  were  accused 
of  radicalism,  but  they  stood  by  their  guns  in  spite  of 
lying  and  insinuations.  Can  you  do  equally  as  well?  Htre 
is  hoping  you  can!  I 

The  nght  for  complete  real  democracy  has  only  beg^n. 
The  conflict  is  Just  ahead.  I  appeaJ  to  you  as  the  vanguird 
of  the  South  Dakota  democracy  to  prepare  yourselves  fot  a 
greater,  more  far-reaching  struggle  than  any  in  which  !fou 
have  yet  participated.  If  you  do  so,  you  will  have  the  pr^d 
satisfaction  of  having  been  warriors  for  democracy  t]|iat 
covers  industry  as  well  as  politics — democracy  that  actually 
means  something  for  the  people  back  on  the  farms,  in  ihe 
factories,  and  in  every  little  community  in  which  production 
Is  carried  on  faithfully  and  honestly. 

AM  APPRlClATIOJf  OF  TWO  CABnfBT  XXXBEKS  AWD  A  VhXA  FO^ 

■CONOMT  ! 

Mr.  LUDLOW.    Blr.  Speaker.  I  ask  unanimous  consent!  to 
extend  my  remarks  in  the  Rkcoko  and  to  insert  a  few  ^x 
cerpts  from  the  writings  of  Thomas  Jefferson. 

The  SPEAKER.    Is  there  objection? 

ICr.  SNELL.  Reserving  the  right  to  object,  what  id  it 
the  gentleman  wants  to  insert? 

Mr.  LUDLOW.    A  few  excerpts  from  Thomas  Jeflersori. 

Mr.  SNELL.  I  want  to  know  whether  that  is  in  praise 
of  the  President  or  not.  because  we  were  notified  yesterAay 
that  nothing  else  should  go  in  the  Record.  ! 

Mr.  LUDLOW.    It  is  in  praise  of  Thomas  Jefferson,    j 

Mr.  SNELL.    Is  it  in  praise  of  the  President?  ' 

Mr.  BLANTON.  Well,  Mr.  Speaker,  common  decency 
ought  to  cause  the  other  side  to  praise  hlm-once  in  a  wliile. 

Mr.  TABER.    Is  that  the  only  reason?     [Laughter.] 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana  [Mr.  Ludlow]? 

There  was  no  objection. 

Mr.  LUDLOW.    Mr.  Speaker,  with  the  worst  of  the  deptes 
ston  over  we  should  begin  to  pilot  the  ship  of  state  out  otf  {the 
turbulent  open  sea  into  calmer  waters  where  the  marki  of 
navigation  are  more  safe  and  dependable  and  where  itbe 
course  has  been  charted  by  the  experience  (tf  the  ages,     i 

As  soon  as  possible,  we  diould  oeaae  to  experiment  fmd 
should  return  to  fundamentals.  i 

As  soon  as  possible  we  should  restore  the  word  "  economy  " 
in  all  the  expenditures  and  regulations  of  all  branches  of  Ithe 
Qovemment  service  and  should  begin  to  cultivate  once  oiore 
the  art  of  balancing  the  Budget,  for  in  that  direction,  an^  in 
that  direction  only,  lies  national  prosperity  and  well-being. 

I  arise,  however,  to  pay  a  brief  tribute  of  appreciaMoft  to 
two  Members  of  the  President's  Cabinet  who  by  t^elr 
administrative  practices  and  utterances  are  proving  inj  an 
outstanding  way  that  they  are  exemplars  of  sound  philosophy 
in  government.  I  would  like  to  express  the  hope  that  [the 
wholesome  leaven  of  their  examples  may  finally  permtete 
the  whole  loaf  and  to  say  of  them  as  was  said  of  Abou  JBen 
Adhem:  '"May  their  tribe  increase."  j 

I  refer  to  James  A.  Farley,  the  Postmaster  General.  |and 
Daniel  C.  Roper,  Secretary  of  Commerce. 

WATCHWOBD  OP  OOM.  8TAT1 

For  a  hundred  years  "economy"  was  the  watchword  of 
our  statesmen.  For  a  hundred  years  "  we  demand  retreiich- 
ment  In  the  cost  of  government "  was  a  full,  resotm^ing 
phrase  that  was  featured  and  exploited  in  every  political  mat- 
form  of  every  political  party,  national.  State,  and  local  as 
the  greatest  of  all  desiderata.  In  those  times  political  ac^on 
lost  all  of  its  virtue  and  its  beneficent  essence  unless  It  !was 
associated  with  economy.  During  that  period  America  a)-ose 
to  a  i^nnacle  of  prosperity  and  greatness  unparalleled  anjong 


the  nations  of  the  earth. 
Postmaster  General  Farley  has  enthroned  economy  in 


Department  and  he  is  doing  one  of  the  best  Jobs  of  protec  ing 


his 


the  interest  of  the  taxpayers  ttiat  T  know  anything  about.  In 
administering  the  great  Postal  Service  he  gets  100  cents  of 
value  for  every  dollar  of  the  taxpayers'  money  he  spends. 
He  does  not  prate  about  economy  but  he  practices  economy 
in  a  most  effective  way.  As  a  member  of  the  Post  Office  and 
Treasury  Subcommittee  of  the  Appropriations  Committee, 
I  have  been  brought  into  close  touch  with  the  Postmaster 
General's  administraUve  methods,  and  I  only  wish  that  every 
other  administrative  official  in  Washington  had  as  fine  a 
regard  for  economy  as  he  has.  As  a  nation  we  would  be 
better  off  and  on  safer  ground.  He  is  constantly  thinking 
of  economy  in  the  Postal  Service  and  is  exercising  ingenuity 
in  devising  ways  and  means  to  effectuate  that  purpose. 

This  extends  to  things  which  appear  little  in  themselves 
but  which  are  big  when  applied  to  the  quantity  purchases  of 
the  great  Post  Office  Department.  For  instance,  postmasters 
have  been  instructed  to  save  wrapping  twine  that  has  been 
used,  to  knot  it  together  and  roll  it  into  balls  for  future  use. 
This  may  seem  to  be  an  inconsequential  item,  but  it  cuts 
thousands  of  dollars  off  of  the  Government's  twine  bill  and 
is  a  very  proper  economy.  I  was  impressed,  also,  by  an  order 
sent  out  recently  in  the  Postal  Bulletin  to  all  postmasters. 
It  was  to  the  effect  that  now  that  the  days  are  longer  it  is 
not  necessary  to  turn  on  the  electric  lights  as  early  as  in  the 
winter,  thus  making  it  possible  to  save  on  electricity. 
WHAT  A  amnrr  m  coimusTsl 

About  the  time  this  Bulletin  was  going  out  notifying  post- 
masters to  cut  down  on  electric-light  bills,  a  State  F.  E.  R.  A. 
director  in  Missouri,  Mr.  J,  Warren  Sanders,  was  notifying 
the  3.617  families  on  relief  in  Greene  County,  that  State,  that 
there  must  not  be  too  much  efficiency  in  relief  work,  thus 
making  an  open  bid  for  inefficiency  and  waste,  as  reported  by 
the  Associated  Press.  While  the  Postmaster  General  is 
using  second-hand  twine  to  save  as  much  of  the  taxpayers' 
money  as  possible  another  Government  official  is  encouraging 
the  people  on  relief  to  be  inefficient  and  wasteful.  What  a 
study  in  contrasts! 

The  Postmaster  General  by  his  practical  economy  brought 
the  Post  Office  Department  out  of  the  "  red "  into  the 
"black"  last  year  with  a  surplus  of  $12.161.415— the  first 
surplus  in  many  years.  Personally,  and  speaking  for  myself 
only,  I  would  like  to  see  Mr.  Parley  put  in  charge  of  the  big 
$4,000,000,000  relief  fund,  the  Department  of  the  Interior, 
the  Departmoat  of  Agriculture,  the  Agricultural  Adjustment 
Administration,  and  a  few  other  Departments  and  activities 
besides  his  own.  It  makes  me  sick  at  heart  to  think  of  kJl- 
ing  millions  of  pigs  and  turning  their  carcasses  into  soap 
grease  instead  of  feeding  them  to  people  who  cannot  buy 
meat;  to  think  of  artificially  curtailing  crops  and  causing 
a  shortage  of  food  when  there  are  so  many  hungry  mouths 
to  be  fed;  to  think  of  proposals  for  spending  millions — or 
should  I  say  billions — for  such  projects  as  harnessing  -he 
tides  or  trying  to  establish  a  tree  belt  across  the  United 
States,  where  the  Almighty  hardly  permits  a  cactus  to  grow. 

SZCBTTART    BOPER'S   SOX7ND   KXASONINO 

For  clear  discernment  and  sound  conclusions  the  addresses 
made  during  the  last  2  years  by  Daniel  C.  Roper,  Secretary 
of  Commerce,  are  without  a  parallel.  Where  could  one  llnd 
a  better  statement  of  sound  principles  than  is  contained  in 
an  address  delivered  last  year  by  Mr.  Roper  to  the  conference 
of  State  directors  of  the  National  Emergency  Council  when 
he  said: 

The  crux  of  the  recovery  program  Is  to  so  administer  the  emer- 
gency efforts  that  the  pump  of  private  btislness  will  be  primed  to 
bring  forth  as  quickly  as  possible  a  full  flowing  stream  of  employ- 
ment and  purchasing  power.  The  Government  Is  doing  the  prim- 
ing, business  must  keep  up  the  pumping.  The  function  of  public 
and  semlpubilc  spending  has  been  widely  misunderstood  in  thla 
country.  The  Government  can  be  expected  to  start  the  pendulum 
on  the  economic  clock,  but  business  must  do  the  winding.  The 
vast  expenditures  for  direct  relief  which  the  Federal  Government 
la  now  making  cannot  continue  for  long  without  creating  for  the 
years  immediately  ahead  a  condition  Just  as  serious  in  propor- 
tions and  implications  as  that  which  faced  our  country  on  Mar  :h  4 
of  last  year.  The  motto  needed  Is:  Back  to  normal  ways  as  quickly 
as  possible  and  thus  preserre  IndlTldxial  self-respect,  business  >ielf- 
reapect.  State  and  local  aelf-reapect. 
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Business — ^honest  business,  striving  to  find  its  way  out  of 
the  darkness  of  depression — took  heart  when  Mr,  Roper  said 
in  that  same  address: 

In  this  and  other  connections,  the  question  has  been  and  will 
continue  to  be  asked  as  to  whether  the  Federal  Government  under 
this  administration  plans  or  proposes  to  increase  permanently 
bureaucracy  and  Federal  control  of  business  to  the  extent  of  de- 
stroying our  economic  system  by  eliminating  profits  in  business 
and  thus  submerging  and  imprisoning  human  initiative,  acknowl- 
edged to  be  the  greatest  asset  In  the  building  of  our  coiuitry  and 
the  developing  of  our  trade  and  commerce.  Certainly  no  one  with 
a  proper  knowledge  of  conditions  can  interpret  in  the  Recovery 
program  such  an  intention  or  objective  on  the  part  of  the  present 
administration.  The  policy  has  been  clearly  stated  that  the  Fed- 
eral Government  should  not  undertake  to  do  for  business  in  any 
line  what  business  can  do  as  well  for  itself;  and  that,  when  the 
imperative  emergency  requirements  have  been  met,  the  Govern- 
ment will  return,  as  quickly  as  conditions  will  permit,  to  the  hands 
of  business  the  Inherent  responsibilities  of  business. 

The  businessmen  of  America — and  again  I  refer  to  the 
honest  businessmen — have  confidence  in  Mr.  Roi>er,  and 
rightly  so.  They  regard  him  as  a  sound  thinker  and  a  wise 
counselor. 

ECONOMY    SHOTTU}    BE    CORNXRSTONB 

Mr.  Speaker,  economy  should  be  the  cornerstone  of  our 
temple  of  reconstruction.  When  the  debris  of  the  devasta- 
tion caused  by  the  World  War  and  its  backwash — the  depres- 
sion— are  cleared  away  we  will  find  that  the  genius  of  our 
masterful  President  has  forged  into  our  social  structure  great 
principles  of  right  and  justice,  and  there  they  will  remain  to 
bless  posterity  through  all  the  years  to  come.  The  one  thing 
now  needed  to  place  America  on  a  higher  permanent  basis 
of  happiness  and  prosperity  than  it  ever  has  enjoyed  is  to 
abolish  the  inquisitorial  features  of  government  created 
during  the  emergency,  dismiss  the  excessive  bureaucratic 
personnel,  stabilize  the  currency,  and  hew  to  the  strict  line 
of  economy. 

JErrEHSON  ON  ECONOMT 

To  support  my  contention  that  economy  should  be  the 
cornerstone  of  our  temple  of  reconstruction,  I  call  a  distin- 
guished witness — a  witness  who  certainly  is  entitled  to  cred- 
ibility in  a  Congress  predominantly  democratic.  I  call  as  a 
witness  Thomas  Jefferson,  the  founder  of  the  Democratic 
Party  and  one  of  the  first  and  foremost  champions  of  econ- 
omy In  the  history  of  the  Republic. 

The  Library  of  Congress  is  a  treasure -trove  of  Jefferson's 
writings  and  in  rummaging  among  them  I  came  across 
almost  innumerable  instances  in  which  he  stressed  economy 
in  Government  as  the  road  to  national  prosperity  and  hap- 
piness.   Prom  his  writings  I  quote  these  typical  expressions. 

Jefferson  to  Elbridge  Gerry  in  1799: 

I  am  for  a  government  rigorously  frugal  and  simple,  applying 
all  of  the  possible  savings  of  the  public  revenue  to  the  discharge 
of  the  national  debt. 

Jefferson  in  his  first  inaugural  address  in  1801: 

Economy  in  the  public  expense  that  labor  may  be  lightly  bur- 
dened I  deem  one  of  the  essential  principles  of  our  Government 
and  consequently  one  that  ought  to  shape  Its  administration. 

Jefferson  in  his  second  annual  message  in  1802 : 

To  expend  the  public  money  with  the  same  care  and  economy 
that  we  would  practice  with  our  own  Is  one  of  the  landmarks  by 
which  we  are  to  guide  America  in  all  our  proceedings. 

Jefferson  to  Nathaniel  Macon  in  1801: 

We  shall  push  Congress  to  the  uttermost  in  economizing. 

Jefferson  to  M,  Pictet  in  1803: 

We  are  endeavoring  to  reduce  the  Government  to  the  practice 
of  a  rigorous  economy  to  avoid  burdening  the  people  and  arming 
the  magistrate  with  a  patronage  of  money  which  might  be  tised 
to  corrupt  and  undermine  the  principles  of  oiu-  Government. 

Jefferson  to  Shelton  Gilliam  in  1808: 

The  same  prudence  which  in  private  life  would  forbid  our  pay- 
ing our  money  for  unexplained  projects  forbids  it  in  the  disposition 
of  the  public  moneys. 

Jefferson  to  Samuel  Kercheval  in  1816: 

We  must  make  otir  election  between  economy  and  liberty,  or 
profusion  and  servitude. 


Jefferson  to  Governor  Plumer  in  1816: 

I  place  economy  among  the  first  and  most  important  of 
repubUcan  virtues. 

Jefferson  to  Samuel  Smith  in  1823: 

I  learn  with  great  satisfaction  that  wholesale  economies  have  been 
found  sufficient  to  relieve  us  from  the  ruinous  necessity  of  adding 
aiuiually  to  our  debt  by  new  loans.  The  deviser  of  so  salutary 
a  relief  deserves  truly  well  of  his  cotmtry. 

Jefferson  to  Marquis  Lafayette  in  1823: 

A  rigid  economy  of  the  public  contributions  and  absolute  inter- 
diction of  all  useless  expenses  will  go  far  toward  keeping  the 
Government  honest  and  unoppressive. 

Jefferson  in  his  second  inaugural  address: 

The  suppression  of  unnecessary  offices,  of  useless  establlshmenta 
and  expenses,  enabled  us  to  discontinue  our  internal  taxes.  These. 
covering  our  land  with  officers  and  opening  our  doors  to  their 
intrusions,  had  already  begun  that  process  of  domlcUary  vexation 
which,  once  entered,  is  scarcely  to  be  restrained  from  reaching 
successively  every  article  of  produce  and  property. 

Thus,  more  than  100  years  ago,  wrote  the  seer  of  Monti- 
cello  whose  philosophy  in  regard  to  economy  in  government 
is  as  true  and  immortal  as  his  declaration  of  the  inherent 
equality  of  men.  The  depression  forced  the  great  man  now 
in  the  White  House  to  adopt  extraordinary  methods  which 
involved  extraordinary  expenditures  but  with  the  worst  of 
the  depression  over  let  us  hope  and  pray  for  an  early  return 
to  Jeffersonian  principles. 

PERMISSION  TO  AOORKSS  THB  HOUSS 

Mr.  MAVERICK.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  a  period  of  10  minutes  on  the  subject 
of  Mr.  John  E.  Edgerton  and  the  Southern  States  Industrial 
Council  aKd  Southern  aristocracy,  which  subject  came  up 
yesterday.  I  believe  I  have  the  right  to  speak  as  a  matter  of 
personal  privilege,  but  I  do  not  like  to  do  that.  It  would  take 
me  15  minutes  to  say  it  and  then  1  hour  to  address  the  House, 
which  would  make  1  hour  and  15  minutes.  I  think  I  can  get 
by  on  15  minutes. 

The  SPEAKER.  Tiie  gentleman  from  Texas  [Mr.  Mav- 
erick] asks  unanimous  consent  to  proceed  for  10  minutes. 
Is  there  objection? 

Mr.  KNUTSON.  Reserving  the  right  to  object,  and  I  do 
not  intend  to,  because  I  know  the  other  side  is  fair,  but  I 
would  like  to  have  10  minutes  following  the  gentleman  from 
Texas. 

Mr.  EKWAT.T..  Reserving  the  right  to  object,  and  I  will 
not  object,  if  there  is  any  Democrat  who  can  make  a  1  hour 
and  15  minute  speech  in  10  minutes,  I  think  we  ought  to 
let  him  do  it. 

Mr.  Speaker,  a  parliamentary  inquiry. 
The  gentleman  will  state  It. 
What  are  the  requests  before  the  House? 
There  is  only  one  request  before  the 
House.  The  gentleman  from  Texas  [Mr.  MaveeickI  asked 
unanimous  consent  to  proceed  for  10  minutes.  The  gentle- 
man from  Minnesota  [Mr.  KmrrsoN]  has  Indicated  he  will 
make  a  similar  request. 

Mr.  STEAOATiTi.  I  do  not  object  to  the  request  for  10 
minutes,  which  has  already  been  made. 

Mr.  KNUTSON.  It  has  not  already  been  made,  because 
I  reserved  the  right  to  object.  I  will  say  that  I  would  like 
to  have  10  minutes. 

Mr.  BLANTON.  Mr.  Speaker,  I  make  the  point  of  order 
that  two  unanimous-consent  requests  cannot  be  connected. 
Each  must  stand  on  its  own  feet. 

The  SPEAKER.  The  Chair  has  no  intentioa  of  putting 
but  one  at  a  time. 

Mr.  KNUTSON.    For  the  time  being,  then 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  reserving  the 
right  to  object.  I  do  feel  there  ought  to  be  some  system  and 
reasonable  limitation  to  these  morning  speeches.  It  seems 
to  me  there  is  no  sense  in  a  half  dozen  Members  all  asking 
for  10  or  15  minutes,  to  speak  immediately  after  the  read- 
ing of  the  Journal,  when  we  have  15  hours  of  general  debate 
right  now  in  front  of  us.  I  think  I  ought  to  object  to  any- 
body asking  for  more  than  5  minutes  before  we  take  up  the 


Mr.  STEAGALL. 
The  SPEAKER. 
Mr.  STEAGALL. 
The  SPEAKER. 
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bill  under  consideration.  They  should  be  willing  to  com^  in 
under  the  general  debate  and  ask  to  speak  out  of  order  >nd 
for  10  minutes,  and  I  am  sure  they  can  secure  time  that 

way.  J 

Mr.  8NELL.    The  general  debate  is  confined  to  the  pill. 

as  the  gentleman  knows.  I 

Mr  MAVERICK-  Mr.  Speaker.  I  will  ask  for  20  Min- 
utes, and  of  that  time  I  will  give  10  minutes  to  the  gentlei^ 
from  Minnesota  [Mr.  Kkctson].  j 

Mr.  KNUTSON.    I  will  withdraw  my  objection.  I 

Mr.  MAVERICK.    Mr.  Speaker,  I  modify  my  request,  fnd 
I  ask  unanimous  consent  to  address  the  House  for  20  niin- 
utes,  and  I  am  going  to  yield  10  minutes  of  that  time  to  the 
gentleman  from  Minnesota  [Mr.  KinrrsoN]. 
Mr.  O'CONNOR.    Mr.  Speaker,  the  gentleman  cannot  do 

that. 

Mr.  MAVERICK.  I  ask  unanimous  consent  for  20  nin- 
utes,  10  of  which  I  will  give  to  the  distinguished  gentlertan 
from  MinnesoU  [Mr.  Knutson];  and  further,  I  will  object 
to  anybody  else  speaking  except  the  gentleman  from  Minne- 
sota and  msrself.     [Laughter.  1  I 

The  SPEAKER.  The  gentleman  from  Texas  [Mr.  KfAV- 
nucKl  asks  unanimous  consent  to  proceed  for  20  miniJtes, 
with  the  understanding  that  he  will  yield  10  minutes  of  fhat 
time  to  the  gentleman  from  Minnesota  [Mr.  KntttsonI.I  Is 
there  objection? 

Mr.  O'CONNOR.    Reserving  the  right  to  object,  th 
such  an  outrageous  violation  of  the  niles  of  the  House 

Mr.  KNUTSON.    Well,  we  are  having  an  outrageous 
of  government  now. 

The  SPEAKER.    Is  there  objection? 

Mr.  O'CONNOR.    Mr.  Speaker,  I  object. 

ANKOUNCEMSm 

Mr.  OOLEJSBOROUGH.  Mr.  Speaker,  I  wish  to  annolmce 
that  my  colleague  from  Maryland,  Mr.  Colk.  was  unable 
to  be  present  on  yesterday  because  he  is  a  member  of]  the 
Board  of  Visitors  at  the  Naval  Academy  smd  was  reqtiired 
to  be  at  Annapolis.  He  wishes  me  to  announce  that  hap  he 
been  present  he  would  have  voted  for  the  conference  report 
on  the  Interior  Department  appropriation  Ull. 

RON.  JAMXS  B.  RKES 

Mr.  McCLELLAN.    Mr.  Speaker.  I  ask 
sent  to  address  the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  ol}  the 
gentleman  from  Arkansas? 

There  was  no  objection. 

Mr.  McCLELLAN.    Mr.  Speaker,  with  profound  sorr()W  I 
announce  the  death  of  a  former  Member  of  the  House, 
Honorable  James  B.  Reed,  of  Arkansas. 

He  was  a  native  of  that  State,  bom  in  Lonoke  Co^ty, 
January  2.  1881;  served  his  cotmtry  as  a  member  of  the 
Arkansas  Legislature  in  1907,  and  two  terms  as  prosecuting 
attorney  of  the  seventeenth  judicial  district.  Was  a  Iresi- 
dentlal  elector  from  the  Sixth  Congressional  District  of  Ar- 
kansas in  1924,  and  was  elected  a  Member  of  Congress  in 
1923  tuid  served  in  the  Sixty-eighth.  Sixty-ninth. 
Seventieth  Congresses. 

He  was  a  loyal  Democrat,  a  faithful  public  official, 
served  with  distinction  in  every  office  to  which  he 
elected. 

Arkansas  has  lost  (me  of  her  most  distinguished  citizens 

CALL  or  THX  HOX7SX 

Mr.  KNUTSON.    Mr.  Speaker.  I  make  the  point  of 
there  to  not  a  quorum  present. 

The  SPEAKER.    Evidently  there  is  not  a  quorum 

Mr.  TAYLOR  of  Colonuk).    Mr.  Speaker.  I  move  a| 
of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  caUed  the  roU.  and  the  following  Mei^bers 
failed  to  answer  to  their  names: 

(BoU  Ho.  M] 

Aabbrook  Bloom  Buck  CWtwi1«ht 

Bankhaxi  Bol«n<l  Buckley.  I«.  T.  Oaaey 

B«am  Bolton  Cannon.  Wis.  C«Uer 

Berlin  Brennan  Cmrden  Christteaaoii 

ffiitT>4  Brewter  Carter  Claiborne 


Clarjc.  Idaho 

Clark.  N.  C 

Cochran 

Cole,  Md. 

Connery 

Cooley 

Coop*r,  Ohio 

Corning 

CxUkln 

Deen 

DeRouen 

Dies 

OlngeU 

Ditter 

DrlscoU 

Driver 

Ellen  bogen 

Englebnght 

Fernandez 

Pish 

Prey 

OambrtU 

Oasque 


Oassaway 

Oavagan 

Goodwin 

Granfleld 

Gray.  Pa. 

Grlswold 

Ouyer 

Balnea 

Hancock,  N.Y. 

Harter 

Hartley 

Healey 

Hlgglns,  Conn. 

Higgins.  liaas. 

Imhoff 

Kee 

Kennedy,  N.  T. 

KnLffln 

Lamneck 

Lee.  Okla. 

Lemke 

McCormack 

McQehee 


McGroarty 

Marcantonlo 

Martin.  Mass. 

May 

Mead 

Meeks 

Montagtje 

Morltz 

Perkins 

Peyser 

Pfelfer 

Plumley 

Richards 

Rogers.  N.  H. 

Rudd 

Ryan 

Sabath 

Sandlln 

Schneider 

Schueta 

Schulte 

Shannon 

Slsson 


Smith.  Wash. 

Snyder 

Somers,  N.  T. 

Stames 

SulUvan 

Sweeney 

Taylor.  8.  C. 

Thomas 

To  bey 

Tolan        • 

Tonry 

Underwood 

Utterback 

Vinson,  Ky. 

Wadsworth 

Walter 

White 

Wilson.  La. 

Wlthrow 

Wood 

Woodruff 

Zioncheck 


unanimous  son 


the 


and 

and 
was 


ifftler 


prqsent. 
call 


The  SPEAKER.  Three  hundred  and  nineteen  Members 
have  answered  to  their  names — a  quorum. 

On  motion  of  Mr.  Taylor  of  Colorado,  further  proceedings 
under  the  call  were  dispensed  with. 

BANKING   ACT  OF    1935 

Mr.  STEAGALL.  Mr.  Speaker,  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(H.  R.  7617)  to  provide  for  the  sound,  effective,  and  un- 
interrupted operation  of  the  banking  system,  and  for  other 
purposes. 

"liie  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  fur- 
ther consideration  of  the  bill  H.  R.  7617.  the  Banking  Act 
of  1935.  with  Mr.  Woodritm  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  STEAGALL.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  proceed  for  40  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  cf  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  STEAGALL.  Mr.  Chairman,  it  has  been  suggested 
that  this  legislation  is  premature,  that  it  requires  further 
study  before  the  country  may  expect  intelligent  action  a& 
our  hands.  I  wish  to  say  that  if  any  country  or  any  Con- 
gress ever  had  an  abundance  of  experience  it  is  this  coun- 
try and  this  Congress.  We  have  had  every  possible  experi- 
ence with  the  operation  of  the  banking  system  of  the  United 
States.  I  pray  that  we  may  have  no  more  of  the  kind  of 
experiences  we  have  had  some  of  the  time  during  recent 
years. 

There  is  nothing  radical  in  the  legislation  embraced  in 
this  bill.  It  has  been  developed  as  the  result  of  the  Uxsoiw 
gathered  during  the  periods  of  prosperity  and  of  unprece- 
dented distress.  I  want  to  discuss  the  provisions  of  the  bill 
as  they  disclose  the  more  important  purposes  contemplated. 
I  shall  confine  myself  to  title  n  which  deals  with  the  pow- 
ers and  the  activities  of  the  Federal  Reserve  Board  and  tha 
Federal  Reserve  l)ank. 

The  first  provision  to  which  I  desire  to  direct  attention  is 
contained  in  section  201  of  the  bill,  on  page  44,  which  pro- 
vides for  the  combination  of  the  agents  of  the  Federtil  Re- 
serve banks  and  the  governors  erf  the  Federal  Reserve  Ijanks. 
Under  the  original  Federal  Reserve  Act  no  provision  was 
made  for  the  oflBce  of  governor  of  a  Federal  Reserve  bank. 
That  act  provided  for  the  appointment  of  a  chaii^rran  of 
each  Federal  Reserve  Bank  Board  who  was  to  be  the  <!xecu- 
tive  officer  of  the  bank  and  also  the  representative  of  the 
Federal  Reserve  Board.  The  Federal  Reserve  banks,  with- 
out authority  in  law,  but  with  later  sanction  by  the  Federal 
Reserve  Board,  set  up  the  office  of  governor  of  each  Federal 
Reserve  bank,  and  since  that  time  there  has  been  a  c.ivided 
authority,  in  practical  operation,  between  the  FederiU  Re- 
serve agent  and  the  governor  of  each  bank. 

The  confusion  has  not  been  serious  in  its  result,  but  it 
has  created  a  situation  which.  I  think  it  is  recognized  on  all 
sides,  needs  to  be  clarified  and  straightened  out.    Tliis  bill 
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undertakes  to  accomplish  that  result,  but  there  Is  no  trans- 
fer of  district  autonomy  to  the  Federal  Reserve  Board.  On 
the  contrary,  as  was  pointed  out  yesterday  by  the  gentle- 
man from  Texas,  the  bill  embodies  something  of  a  surrender 
of  its  authority  in  the  management  of  each  of  the  Federal 
Reserve  banks  by  accepting  the  plan  adopted  without  pro- 
vision of  law  creating  the  oflBce  of  governor  and  transferring 
into  his  hands  the  powers  that  under  the  original  law  were 
vested  in  the  Federal  Reserve  agent  selected  by  the  Federal 
Reserve  Board.  Hereafter  under  the  pending  bill  the  gov- 
ernors selected  are  to  be  approved  by  the  Federal  Reserve 
Board,  but  in  practical  operation  the  men  selected  by  the 
officials  of  each  of  the  Federal  Reserve  banks  to  exercise 
these  combined  powers  all  of  which  originally  were  vested 
in  the  Federal  Reserve  agents  will  be  approved  by  the  Fed- 
eral Reserve  Board.  It  would  be  only  in  very  rare  instances 
that  this  would  not  happen. 

Mr.  BACON.  Mr.  Chairman,  will  the  gentleman  jrield  be- 
fore he  leaves  section  201? 

Mr.  STEAGALL.  I  yield  for  a  question  if  it  relates  to  the 
subject  matter  that  I  am  undertaking  to  discuss — 

Mr.  BACON.    I  may  say  to  the  gentleman  that  it  does. 

I  notice  at  the  bottom  of  page  44,  speaking  of  the  gover- 
nor, it  is  stated: 

His  first  appointment  shall  be  subject  to  the  approval  of  the 
Federal  Reserve  Board. 

Mr.  STEAGALL.  That  is  correct,  and  he  is  to  be  ap- 
pointed for  a  term  of  3  years  and  serves  for  a  term  of  3 
years;  then  his  successor  is  to  be  appointed  and  the  matter 
of  approval  rests  with  the  Federal  Reserve  Board. 

Mr.  BACON.    It  is  further  stated: 

He  shall  not  take  office  untU  approved  by  the  Federal  Beeerre 
Board. 

Would  that  not  give  the  Federal  Reserve  Board  complete 
control  over  who  the  governor  shall  be? 

Mr.  STEAGALL.  It  gives  them  the  power  of  approval 
only.  The  governor  already  in  ofiQce  would  act  until  a  new 
ofHcer  could  qualify.    The  same  is  true  of  the  vice  governor. 

Mr.  BACON.  It  would  be  very  simple  for  the  Federal 
Reserve  Board  in  Washington  to  say,  "  Unless  Mr.  Jones, 
Smith,  or  Robinson  "  or  whoever  it  may  be  "  is  appointed 
governor,  we  will  not  approve  anybody  else." 

Mr.  STEAGALL.  The  appointment  is  made  originally 
for  each  of  the  Federal  Reserve  banks,  subject  to  the  ap- 
proval of  the  Federal  Reserve  Board,  but  in  return  we  are 
surrendering  the  provision  of  the  original  law  which  gives 
all  those  powers  to  a  Federal  Reserve  ttgent  appointed  by 
the  Federal  Reserve  Board,  so  we  are  not  taking  away  any 
of  the  autonomy  of  the  Federal  Reserve  banks. 

Mr.  BACON.  As  I  understand  the  present  law,  the  gover- 
nor of  the  Federal  Reserve  banks  must  be  a  resident  of  the 
Federal  Reserve  district? 

Mr.  STEAGALL.  Yes,  A  change  that  has  been  made 
In  this  bill  in  that  cormection.  The  governor  is  not  re- 
quired to  be  a  resident  of  the  district.  It  follows  the  rule 
and  the  principles  that  were  applied  to  the  appointment 
and  qualification  of  a  Federal  Reserve  agent.  What  has 
happened  has  been  that  the  Federal  Reserve  agents  them- 
selves have  been  residents  of  the  districts  practically  with- 
out exception,  and  really  selected  by  each  of  the  Federal 
Reserve  banks.  If  the  gentleman  will  permit,  I  will  read 
an  extract  from  a  letter  from  Hon.  Edmund  Piatt,  who  was 
Vice  Governor  of  the  Federal  Reserve  Board  for  a  number 
of  years.  I  quote  from  this  letter  because  he  is  a  former 
Member  of  this  House  and  one  highly  respected  and  honored 
here. 

Mr.  BACON.  And  I  may  say  a  very  distinguished  con- 
stituent of  mine. 

Mr.  STEAGALL.     That  is  true.    It  is  stated  in  this  letter: 

There  Is  a  good  deal  In  title  n  that  seems  to  me  unobjectionable 
and  some  things  that  are  certainly  an  improvement,  as,  for  in- 
stance, the  abolition  of  the  office  of  Federal  Reserve  agent  and 
the  doing  away  with  special  collateral  back  of  the  Federal  Reserve 
notes.  I  do  not  see  that  the  Board  Is  given  any  more  power 
over  the  Reserve  banks  by  the  fact  that  the  governors  of  the  banks 
elected  by  their  directors  are  to  be  "  approved  "  by  the  Federal 
Reserve  Board.  As  a  matter  of  actual  operation  class  "  C  "  direc- 
tors and  Federal  Reserve  agents  never  have  been,  or  at  least  only 


rarely   been,   actually   appointed   by   the   Federal   Reserve   Board 

(apart  from  the  first  appointments  at  the  organization  of  tha 
system).  By  this  I  mean  that  nearly  all  the  appointments  of 
class  "  C  "  directors  and  Federal  Reserve  agents  have  been  made 
by  the  Federal  Reserve  Board  on  recommendation  from  the  direc- 
tors of  the  Federal  Reserve  banks  themselves.  It  seems  to  me 
that  that  Is  the  way  the  thing  raxist  operate  for  a  Board  sitting 
In  Washington  can't  possibly  know  the  best  men  to  r elect.  Now 
and  then  there  has  been  an  effort  to  Inject  p<^tlC8  Into  these 
appointments  as  was  the  case,  for  Instance,  when  President  Hard- 
ing vmdertook  to  select  a  Federal  Reserve  agent  for  Kansas  City. 
The  Board  has  always  successfxilly  resisted  these  political  efforts, 
but  as  long  as  the  Federal  Reserve  agent  remains  legally  a  Board 
appointee  there  is  danger  of  Injecting  politics.  I  do  not  believe 
there  will  be  the  same  danger  about  the  approval  of  governors 
who  will  be  chosen  by  the  directors  of  the  Federal  Reserve  banks 
as  proposed  In  the  pending  bill. 

That  is  the  opinion  of  Mr.  Piatt. 

Mr.  BACON.    And  I  respect  Mr.  Piatt's  opinion. 

Mr.  STEAGALL.  Mr.  Piatt  has  had  a  very  large  experi- 
ence in  the  operation  of  the  Federal  Reserve  System. 

Mr.  BACON.  It  seems  to  me  that  under  this  bill  it  is 
possible  to  impose  say,  on  the  Federal  Reserve  District  of 
San  Francisco,  a  man  from  New  York,  the  District  of  Colum- 
bia, or  elsewhere. 

Mr.  STEAGALL.  But  that  imposition  would  no  more 
exist  than  it  does  in  the  case  of  the  Federal  Reserve  agent 
under  the  original  law. 

Mr.  PATMAN.    Will  the  genUeman  yield? 

Mr.  STEAGALL.    I  yield  to  the  gentleman  from  Texas. 

Mr.  PATMAN.  The  chairman  of  the  committee  would  not 
resist  an  amendment  to  put  the  law  back  where  it  is  now? 

Mr.  STEAGALL.  Please  do  not  ask  me  to  discuss  amend- 
ments at  this  time.  I  am  undertaking  to  explain  the  out- 
standing provisions  of  title  n 

Mr.  PATMAN.  That  is  a  question  that  will  come  up  and 
we  would  like  the  chairman's  attitude  on  the  matter. 

Mr.  STEAGALL.  I  again  request  the  gentleman  not  to 
ask  me  to  discuss  amendments  while  I  am  outlining  the 
paramount  provisions  of  the  biU.  I  will  be  glad  to  discuss 
that  matter  later. 

Mr.  KELLER.  Is  there  any  reason  why  this  provision 
should  not  be  in  the  law? 

Mr.  STEAGALL.  Certainly,  there  is  no  reason  why  it 
should  not  be  in  the  law  and  nobody  has  ever  contended 
there  was  any  reason  it  should  not  be  in  the  law. 

Mr.  Chairman,  I  want  to  call  attention  to  another  pro- 
vision which  is  of  far-reaching  importance. 

I  call  attention  to  the  provision  which  Uberalizes  the  dis- 
count facilities  and  lending  powers  of  the  Federal  Reserve 
banks.  Heretofore,  except  imder  the  Emergency  Act  of 
1933,  which  was  a  temporary  emergency  measure,  no  dis- 
counts or  advances  could  be  made  by  a  Federal  Reserve  bank 
for  a  member  bank  except  upon  eligible  paper.  Eligible 
paper  consists  of  90-day  commercial  obUgations  or  9  months 
on  agricultural  paper.  Under  this  bill  the  Federal  Reserve 
Board  is  given  power  to  define  anew  what  eligible  paper  is, 
and  a  broad  provision  would  authorize  the  Federal  Reserve 
banks  to  make  advances  to  member  banks  on  their  notes 
secured  by  any  sound  assets.  There  is  a  very  small  portion 
of  the  security  held  in  the  p<Htfolios  of  the  Federal  Reserve 
banks  in  this  country  that  is  eligible  under  the  strict  pro- 
visions of  the  rule  of  eligibility.  At  the  present  it  amounts 
to  only  about  $2,000,000,000,  or  less  than  8  percent  of  the 
resources  of  the  banks. 

I  desire  to  say  that  this  provision  of  the  bill  is  one  of  the 
most  important  of  all  contained  in  the  entire  measure.  I 
attach  importance  to  this  particular  provision  of  the  bill 
because  we  all  know  what  it  means  and  what  to  expect  imder 
its  operation. 

I  want  to  make  the  statement  based  upon  my  own  knowl- 
edge and  practical  observation  of  Federal  Reserve  banks  that 
it  was  not  uncommon  prior  to  the  collapse  of  1933  for  mem- 
ber banks  of  the  Federal  Reserve  System  to  approach  Fed- 
eral Reserve  banks  with  large  amotmts  of  solvent  securities, 
gathered  in  service  to  legitimate  business  interests  of  the 
communities  served  by  the  various  banks  only  to  be  turned 
away  from  the  Federal  Reserve  banks  without  accommoda- 
tion because  of  the  technical  rules  of  ehgibility — ^unable  to 
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respond  to  the  demands  of  depositors  or  to  supply  reason- 
able requirements  of  agriculture,  indxistry,  and  commerce. 
They  were  turned  away  because  of  the  strait-jacket  pro- 
visions of  the  Federal  Reserve  law  based  upon  narrow  rules 
of  eligibility. 

If  we  had  had  this  bill  as  law.  together  with  the  insurance 
cf  bank  deposits,  it  would  have  prevented  the  closing  of 
thousands  of  solvent  banks  that  went  down  in  ruin  during 
the  years  prior  to  1933.  because  of  the  infiexibility  of  the 
law  and  lack  of  common  sense  in  the  administration  of  the 
Federal  Reserve  System. 

These  difficulties  were  recognized  when  it  was  too  late. 
I  could  name  now  in  my  own  district  a  number  of  banks, 
senring  their  communities  happily  and  satisfactorily,  who, 
when  depositors  became  frightened  and  began  to  withdraw 
their  deposits,  were  unable  to  secure  accommodation  at  the 
Federal  Reserve  bank  because  solvent  paper  tendered  the 
Federal  Reserve  bank  could  not  meet  the  rules  of  eligibility. 
I  could  name  a  number  of  those  banks  in  ray  own  district 
that  were  closed  under  such  conditions  that  have  paid  100 
cents  on  the  dollar  to  their  depositors  during  this  depres- 
sion [applause],  and  there  is  no  man  who  hiis  sense  enough 
to  cash  a  check  at  a  bank  window  who  does  not  know  that 
a  bank  that  could  pay  out  under  forced  liquidation  during 
this  depression  was.  by  all  honest -to-God  rules,  a  solvent 
institution  when  it  was  closed.     [Applause.] 

We  recognized  these  difficulties  after  the  suffering  had 
been  brought  upon  us  and  the  country  was  in  ruin  by  in- 
corporating in  the  emergency  act  of  1933  the  liberal  provi- 
sions that  are  now  embodied  in  this  bill,  enabling  the  Fed- 
eral Reserve  banks  to  be  conducted  along  common-sense 
lines  and  upon  principles  of  solvency  rather  than  mere  tech- 
nical requirements. 

Is  there  not  more  of  statesmanship  in  anticipating  difficul- 
ties like  these  and  safeguarding  ourselves  against  them  in  ad- 
vance than  there  is  in  waiting  imtil  perhaps  sometime  again 
we  see  a  reenactment  of  the  scene  that  to^jk  place  in  this 
House  on  the  9th  day  of  March  1933,  when  in  the  hour  of 
distress  and  suffering  we  came  here  to  do  the  things  which 
some  men  in  Congress,  and  many  on  the  outside  who  under- 
stood the  diflBculties  that  were  about  to  come  upon  us.  had 
urged  should  be  done  in  advance  and  in  anticipation  of  such 
difficulties,  and  which  would  have  been  a  preventive  If 
enacted  at  the  proper  time? 

Mr.  GOLDEN.    Mr.  Chairman,  will  the  gentlanan  yield? 

Mr.  6TKAGALL.    I  yield. 

Mr.  GOLDEN.  I  would  like  to  ask  the  chairman  of  the 
committee  to  give  us  further  information  about  the  time 
limit  that  this  bill  provides  with  respect  to  mortgages  or 
deeds  of  trust  on  real  estate. 

Mr.  STEAGALL.  Under  another  liberalization  in  this  bill 
that  is-  provided  for.  The  real-estate  provision  conforms  to 
the  general  principles  of  this  legislation  and  the  general 
purpose  to  make  the  test  of  liquidity  of  bank  paper  rest 
upon  Its  solvency  and  not  upon  any  mere  technical  rule 
that  In  practical  application  will  ruin  the  country.  We  are 
applying  that  principle  to  real-estate  loans  and  liberalizing 
the  provisions  under  which  such  loans  may  be  made.  This 
provision  would  amend  section  24  of  the  Federal  Reserve 
Act  so  that  the  conditions  under  which  real-estate  loans 
may  be  made  by  national  banks  will  be  prescribed  henceforth 
by  regulations  of  the  Federal  Reserve  Board,  except  that  (1) 
the  amount  of  any  such  loan  hereafter  made  shall  not  exceed 
60  percent  of  the  appraised  value  of  the  real  estate  at  the 
time  the  loan  is  made;  and  (2)  the  aggregate  amount  of 
such  loans  which  any  bank  may  make  shall  not  exceed  the 
capital  and  surplus  of  the  bank  or  60  percent  of  its  time  and 
savings  deposits,  whichever  is  the  greater. 

The  purposes  of  this  amendment  are  to  increase  the  ability 
of  commercial  banks  to  serve  their  communities,  to  provide  a 
greater  outlet  for  the  banks'  funds,  and  to  promote  business 
recovery  by  opening  up  the  mortgage  market  and  reviving 
the  construction  industry. 

Few  banks  are  purely  commercial,  since  a  large  part  of  the 
deposits  In  the  banks  represents  savings.  Member  banks 
hold  in  t^  aggregate  as  much  as  $10,000,000,000  of  savings 


JTunds.  Separation  of  commercial  banking  from  savings 
>)anking  in  this  coimtry  at  the  present  time  is  an  academic 
tiuestion.  as  it  could  not  be  accomplished  now  without  dis- 
hipting  the  banking  system.  So  long,  moreover,  as  commer- 
cial banks  continue  to  accept  and  hold  a  large  amount  of 
the  people's  savings  they  should  use  at  least  a  part  of  these 
unds  in  long-time  loans  and  investments. 
In  using  savings  funds  for  long-time  investments,  there  are 
o  outlets  that  would  serve  a  more  useful  economic  purpose 
t  the  present  time  than  real-estate  loans.  The  restora- 
on  of  building  activity  to  something  like  a  normal  level  is 
bsolutely  essential  to  further  business  recovery,  and  to  this 
nd  reestablistiment  of  an  active  mortgage  market  would 
eatly  contribute.  At  the  present  time  the  banks  of  the 
ountry  have  a  vast  amount  of  funds  for  which  they  can  find 
o  profitable  outlet.  Increased  activity  in  real-estate  loans 
Iwould,  therefore,  be  cf  importance  to  the  banks  in  helping 
them  to  make  reasonable  earnings  and  would  at  the  same 
jtime  enable  them  to  render  the  proper  service  to  their  com- 
knunitles,  as  well  as  to  contribute  to  recovery. 
I  Member  banks  liave  an  enormous  volume  of  excess  reserves, 
and  at  the  same  time  they  are  neglecting  a  broad  field  of 
feal-estate  loans  in  which  there  is  an  opportunity  to  place 
their  funds.  Commercial  banks,  which  are  surfeited  with 
Ifunds,  are  refraining  from  making  real-estate  loans  in  any 
jconsiderable  volume,  while  building-and-lcan  associations, 
twhich  are  anxious  to  make  such  loans,  lack  funds  for  the 
purpose  and  are  endeavoring  to  obtain  funds  from  the  Gov- 
ernment. The  Government,  on  the  other  hand,  is  pouring 
^oney  into  the  real-estate  loan  field  through  various  agencies, 
isuch  as  the  Home  Owners'  Loan  Corporation,  the  Reconstruc- 
tion Finance  Corporation,  and  the  lending  agencies  under  the 
Farm  Credit  Administration.  If  commercial  banks  increased 
the  volume  of  their  loans  on  real  estate,  special  Government 
agencies  would  not  be  imder  the  same  pressure  to  make  these 
loans,  the  banks'  ability  to  make  a  hving  would  improve,  and 
Itheir  usefulness  to  their  communities  would  increase. 

There  is  no  logic  in  prescribing  rigid  limitations  as  to  the 
proportion  of  a  bank's  funds  that  can  be  invested  in  real- 
pstate  loans,  when  the  proportion  of  their  ftmds  that  can 
^o  into  bonds  and  other  kinds  of  long-time  uses  is  not 
|-estricted. 

I  The  record  of  real-estate  loans  during  the  depression  has 
^ot  been  worse  than  that  of  many  other  classes  of  loans 
Imd  investments.  Real-estate  loans,  however,  have  differed 
from  other  long-time  investments,  such  as  bonds,  in  that 
there  was  no  organized  market  where  they  could  be  sold 
feven  at  a  reduced  value.  As  compared  with  commercial 
loans,  real-estate  loans  have  also  suffered  from  ineligibility 
^s  a  basis  of  borrowing  at  a  Federal  Reserve  bank.  In  con- 
jsequence,  real-estate  loans  which  might  have  been  good  in 
jBubstance,  despite  being  temporarily  imcollectible,  have  had 
jto  be  considered  entirely  frozen  because,  until  the  emer- 
jgency  legislation  of  February  1932,  temjwrary  accommoda- 
Ition  coxild  not  be  obtained  from  the  Reserve  banks  on  these 
Hoans  as  security.  The  elimination  by  this  bill  of  rigid 
eligibihty  requirements  would  remove  from  real-estate  loans 
this  serious  disabihty. 
What  we  are  interested  in  is  to  save  any  institution  and 

E  citizen  from  bankruptcy  and  foreclosure  and  ruin.    We 
ht  to  furnish  adequate  credits  to  take  care  of  every  sol- 
t  citizen  and  every  solvent  Institution, 
I    Mr.  FTTZPATRICK.    Mr.  Chairman,  will  the  gentleman 
^eld? 
I    Mr.  STEAGALL.    Yes. 

Mr.  FITZPATRICK.  There  is  some  objection  offered  to 
Ititle  n.  Gould  the  gentleman  explain  the  changes  sought 
jto  be  brought  about  in  title  II  to  which  there  is  so  much 
jopposltion? 

I  Mr.  STEAGALL.  I  am  coming  to  that  right  now. 
:  Mr.  Fl'l'ZPATRICK.  We  would  like  to  find  out  why  there 
ks  so  much  opposition  to  certain  parts  of  Title  n. 
I  Mr.  STEAGALL.  I  am  trying  to  deal  first  with  these 
jpractical  matters  that  are  easily  understood  and  about  which 
jwe  are  not  carried  Into  the  field  of  expert  economics  or, 
AS  the  gentleman  said,  the  common-sense  provisions  of  tha 
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legislation.     I  call  attention  to  an  important  provision  of 
page  48.  section  203: 

ThlB  provision  wo\ild  amend  section  10  of  the  Federal  Reserve 
Act  by  striking  out  the  present  requirement  that.  In  selecting 
members  of  the  Board,  the  President  shaU  have  due  regard  to  a 
fair  representation  of  the  financial,  agricultural,  industrial,  and 
commercial  Interests  and  geographical  divisions  of  the  coimtry. 
and  substituting  a  requirement  that  they  shaU  be  weU  qualified 
by  education  or  experience,  or  both,  to  participate  In  the  formula- 
tion of  national  economic  and  monetary  policies.  The  require- 
ment that  not  more  than  one  member  of  the  Board  shall  be  from 
any  one  Federal  Reserve  district  U  preserved,  but  It  is  made  in- 
applicable to  the  Governor  of  the  Board. 

This  amendment  is  for  the  pxirpose  of  describing  the  qualifica- 
tions of  Bofird  members  in  terms  of  the  Boaj-d's  principal  fvmctlon. 
which  is  the  formulation  of  national  economic  and  monetary 
policies.  It  is  Important  to  emphasize  in  the  law  that  Board 
action  shotild  reflect,  not  the  opinion  of  a  majority  of  special 
Interests,  but  rather  the  well  considered  Judgment  of  a  body 
that  takes  into  consideration  aU  phases  of  the  national  economic 
life. 

The  President  is  authorized  to  appoint  a  Governor  of  the 
Federal  Reserve  Board  who  shall  serve  imtil  further  order 
of  the  President,  and  he  is  permitted  to  continue  to  serve  on 
the  Board  if  he  steps  down  as  Governor. 

That  is  not  any  substantial  change  in  existing  law.  I 
wish  to  direct  attention  to  the  provision  on  page  51 : 

It  shall  be  the  duty  of  the  Federal  Reserve  Board  to  exercise 
such  powers  as  It  possesses  In  such  manner  as  to  promote  condi- 
tions conducive  to  business  stabUity  and  to  mitigate  by  its  Influ- 
ence unstablllzlng  fluctuations  in  the  general  level  of  production — 

"  In  the  general  level  of  production  " — not  regimentation 
or  discrimination  as  between  industries  as  has  been  sug- 
gested. Nobody  ever  dreamed  of  that,  and  it  is  hard  to 
beheve  that  anybody  who  ever  read  the  bill  should  have 
such  a  thing  in  mind.  Certainly  there  is  no  such  purpose 
on  the  part  of  those  responsible  for  this  legislation. 

To  mitigate  by  Its  influence  unstablllzlng  fluctuations  in  the  gen- 
eral level  of  production,  trade,  prices,  and  employment  so  far  as 
may  be  possible  within  the  scope  of  monetary  action  and  credit 
adml  nistration. 

Mr.  KENNEY.    Will  the  gentleman  yield? 

Mr.  STEAGALL.    I  yield. 

Mr.  KENNEY.  In  order  to  carry  out  that  policy  it  would 
be  necessary  for  the  knowledge  to  be  lodged  in  that  Board 
of  the  banking  balances  and  conditions. 

Mr.  STEAGALL.  The  Board  should  have  knowledge  of 
all  those  things. 

Mr.  KENNEY.  Should  it  not  have  superior  knowledge 
over  member  banks,  and  is  there  anjrthing  in  the  bill  that 
would  give  them  that  superior  knowledge? 

Mr.  STEAGALL.  We  could  not  guarantee  superior 
knowledge  on  the  part  of  members  of  the  Board  any  more 
than  we  can  guarantee  superior  knowledge  on  the  part  of 
Representatives  in  Congress  elected  by  the  people. 

Mr.  KENNEY.  One  further  question.  In  order  for  the 
Board  to  control  all  these  things  it  is  necessary  to  control 
the  member  banks? 

Mr.  STEAGALL.  Not  enth^ly;  only  such  control  as  In- 
volves the  entire  Nation,  not  the  operation  of  the  banks  in 

details. 

There  is  another  provision  of  the  bill  which  changes  the 
method  of  fixing  the  powers  that  are  to  be  exercised  to 
protect  the  public  interests  and  national  welfare.  These 
powers  would  be  placed  definitely  and  imreservedly  in  the 
Federal  Reserve  Board. 

The  control  of  the  discount  rates  of  the  banks  has  always 
been  placed  with  the  Federal  Reserve  Board.  When  the 
original  law  was  enacted  we  had  only  a  very  scant  amount 
of  Government  bonds  outstanding — ^probably  two  or  three 
himdred  milUon  dollars — a  very  small  amount,  compara- 
tively. 

It  was  thought  that  the  control  over  interest  rates  em- 
bodied the  essential  powers  necessary  for  the  formulation 
and  enforcement  of  desirable  poUcies. 

I  shall  read  to  you  now  the  language  of  the  Federal  Re- 
serve Act,  to  show  you  how  it  has  been  brought  down  frwn 
time  to  time.    Here  is  what  the  original  law  said: 

(d)  To  establish  from  time  to  time,  subject  to  review  and 
determination  of  the  Federal  Reserve  Board,  rates  ot  discount  to 


be  charged  by  the  Federal  Reserve  bank  for  each  class  of  paper, 
which  shall  be  fixed  with  a  view  of  accommodating  commerce  and 
business. 

By  the  Banking  Act  of  1933,  this  objective  was  further 
defined  with  respect  to  open-market  operations  as  follows 
(subsection  (c)  of  section  12A  of  the  Federal  Reserve  Act) : 

(c)  The  time,  character,  and  volume  of  aU  purchases  and  sales 
of  paper  described  In  section  14  of  this  act  as  eligible  for  open- 
market  operations  shall  be  governed  with  a  view  to  accommodat- 
ing commerce  and  bxislness  and  with  regard  to  their  bearing  upon 
the  general  credit  situation  of  the  country. 

Section  4  of  the  original  Federal  Reserve  Act  prescribed 
the  following  mandate  for  the  board  of  directors  of  each 
Federal  Reserve  bank: 

Said  board  shall  administer  the  affairs  of  said  bank  fairly  and 
ImpartiaUy  and  without  discrimination  in  favor  of  or  against  any 
member  bank  or  banks  and  shall,  subject  to  the  provisions  of  law 
and  the  orders  of  the  Federal  Reserve  Board,  extend  to  each  mem- 
i)er  bank  such  discoimts,  advancements  and  accommodations  as 
may  be  safely  and  reasonably  made  with  due  regard  for  the  claims 
and  demands  of  other  member  banks. 

By  the  Banldng  Act  of  1933,  this  was  amended  to  read  as 
follows: 

Said  board  of  directors  shall  a<lmlnl8ter  the  affairs  of  said  bank 
fairly  and  impartially  and  without  discrimination  In  favor  of  or 
against  any  member  bank  or  banks  and  may,  subject  to  the 
provisions  of  law  and  the  orders  of  the  Federal  Reserve  Board, 
extend  to  each  member  bank  such  discounts,  advancements,  and 
accommodations  as  may  be  safely  and  reasonably  made  wl^  due 
regard  for  the  claims  and  demands  of  other  member  banks,  the 
maintenance  of  sound  credit  conditions,  and  the  accommodation 
of  commerce,  industry,  and  agricultiixe.  The  Federal  Reserve 
Board  may  prescribe  regulations  further  defining  within  the  limi- 
tations of  this  act  the  conditions  under  which  discounts,  advance- 
ments. Mid  the  accommodations  may  be  extended  to  member 
banks.  Each  Federal  Reserve  bank  shall  keep  itself  Informed  of 
the  general  character  and  amount  of  the  loans  and  investments 
of  its  member  banks  with  a  view  to  ascertaining  whether  undue 
use  is  being  made  of  bank  credit  for  the  specvQative  carrying  of 
or  trading  in  securities,  real  estate,  or  commodities,  or  for  any 
other  purpose  Inconsistent  with  the  maintenance  of  sound  credit 
conditions;  and,  in  determining  whether  to  grant  or  refuse 
advances,  redlscoimts  or  other  credit  accommodations,  the  Federal 
Reserve  bank  shall  give  consideration  to  such  information.  The 
chairman  of  the  Federal  Reserve  bank  shall  report  to  the  Federal 
Reserve  Board  any  such  undue  use  of  bank  credit  by  any  member 
bank,  together  with  his  recommendation.  Whenever,  in  the  judg- 
ment of  the  Federal  Reserve  Board,  any  member  bank  In  making 
such  xmdue  use  of  bank  credit,  the  Board  may,  In  Its  discretion, 
after  reasonable  notice  and  an  opportunity  for  a  hearing,  sus(>end 
such  bank  from  the  use  of  the  credit  faculties  of  the  Federal 
Reserve  System  and  may  terminate  such  suspension  or  may  renew 
it  from  time  to  time. 

That  provision  was  put  in  the  law  of  1933.  The  Members 
of  this  House  know  how  that  law  was  written.  Tliey  know 
who  was  responsible  for  it.  It  was  recognized  then  that  we 
needed  a  broadening  and  an  extension  of  the  powers  of  the 
Federal  Reserve  Board,  to  be  exercised  In  protection  of  the 
national  welfare  as  a  whole  in  pursuance  of  the  declared 
purpose  of  the  original  act.  Let  us  see  what  happened. 
These  policies  of  the  Federal  Reserve  banks  were  developed 
first  by  the  operation  of  the  banks  in  bujring  securities 
when  they  did  not  have  commercial  paper.  Finally  they 
found  what  they  were  doing  affected  very  seriously  the  gen- 
eral tread  of  prices  and  business  conditions  througliout  the 
country. 

Prior  to  1922  the  Reserve  banks,  having  the  power  to  in- 
vest money,  made  considerable  investments  in  the  market 
buying  biUs  and  buying  Government  securities.  The  hold- 
ings of  United  States  Government  securities  by  Federal  Re- 
serve banks  gradually  Increased  in  the  early  years  of  the 
System  to  about  $300,000,000  in  1920.  and  were  slightly 
smaller  in  1921.  Purchases  and  sales  of  bankers'  accept- 
ances were  made  largely  in  accordance  with  seasonal  changes 
in  the  supply  of  acceptances  and  in  the  demand  for  funds. 

In  1922  Federal  Reserve  banks,  facing  a  decline  in  earning 
assets  because  of  repayments  of  discoimts  by  member  banks, 
began  to  buy  Government  securities  for  the  purpose  of  in- 
creasing their  earnings.  It  was  observed  that  the  operations 
of  Federal  Reserve  banks,  acting  independently,  were  af- 
fecting the  market  for  Government  securities  and  that  these 
operations  conflicted  with  each  other  and  with  those  of  the 
^nkg  as  fiscal  agents  of  the  Treasucy. 
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In  May  1922.  at  a  meeting  of  the  goycmoTS  of  the  Federal 
Reserve  banks,  a  committee  was  appointed  to  coordinate  the 
buying  and  selling  of  Government  securities  so  as  to  have  a 
more  orderly  program  under  central  control. 

In  October  1922  this  committee  undertook  to  make  recom- 
mendationa  to  the  Federal  Reserve  banks  regarding  the 
ITurchases  and  sales  of  Oovemment  securities.  It  was  ob- 
served in  this  year  that  purchases  of  Government  securities 
did  not  cause  an  increase  in  the  earning  assets  of  the  Fed- 
eral Reserve  banks,  nor  did  sales  cause  a  decrease,  but 
rather  they  affected  the  volume  of  borrowings  at  member 
banks.  As  a  consequence,  the  conference  of  governors  of 
the  Federal  Reserve  banks  voted  that — 

Investment  policy  should  give  minor  consideration  to  the  ques- 
tion of  earxilnga  and  constant  consideration  to  the  effects  which 
open -market  operations  have  upon  the  condition  and  the  course 
of  the  money  market  and  the  voliime  of  credit. 

On  April  7,  1923.  the  Board  advised  the  governors  of  the 
Federal  Reserve  banks  formally  of  a  resolution  adopted  by 
the  Federal  Reserve  Board  on  March  22.  1923.  with  respect 
to  open-market  operations  by  Federal  Reserve  banks,  point- 
ing out  the  necessity  of  the  coordination  of  open-market  op- 
erations of  the  Federal  Reserve  banks  with  their  discount 
operations  and  their  general  credit  policy.  It  also  an- 
nounced the  organization  of  the  Open  Market  Investment 
Committee  for  the  Federal  Reserve  System.  This  committee 
consisted  of  five  representatives  of  the  Reserve  banks  and 
was  to  be  under  the  general  supervision  of  the  Federal  Re- 
serve Board. 

In  March  1930  the  Open  Market  Policy  Conference,  con- 
sisting of  representatives  of  all  the  Reserve  banks,  replaced 
the  Open  Market  Investment  Committee. .  Under  the  Bank- 
ing Act  of  1933,  the  Federal  Open  Market  Committee,  con- 
sisting of  12  Reserve  bank  governors,  was  established. 

I  want  to  trace  what  took  place  under  the  operation  and 
exercise  of  these  powers.  The  12  Federal  Reserve  banks 
were  finally  given  power  to  initiate  open- market  policies 
subject  to  approval  of  the  Federal  Reserve  Board,  but  the 
Federal  Reserve  Board  has  no  power  to  require  the  execu- 
tion of  such  policies.  What  has  happened?  Under  the  law 
as  it  stands,  the  12  governors  of  the  Federal  Reserve  banks 
may  meet  and  attempt  to  lay  down  a  rule  for  the  guidance 
of  themselves  in  their  open-market  operations,  and  the  Fed- 
eral Reserve  Board  may  enter  fuU  approval  of  the.  plans 
initiated,  but  one  of  the  Federal  Reserve  banks,  if  it  has 
sufficient  resources  and  facilities,  would  have  the  power  to 
nullify  everything  the  other  11  banks  might  do  toward  effec- 
tuating those  policies.  Do  you  think  that  is  a  sound  condi- 
tion? That  is  what  has  happened,  and  that  is  what  we  are 
trying  to  remedy. 

Mr.  KELIiBR.    Are  you  doing  it  in  this  bill? 

Mr.  KENNEY.    That  is  a  big  Job.    How  do  you  do  it? 

Mr.  SIXAaALL.  We  are  going  to  say  that  the  Federal 
Reserve  Board.  usMler  the  provisions  of  this  bill,  shall  con- 
sult the  governors  of  the  Federal  Reserve  banks  and  ad- 
vise with  them  about  policies  that  are  to  be  initiated.  The 
Federal  Reserve  Board  will  exercise  the  controlling  voice. 
They  are  servants  of  the  Government.  The  Federal  Reserve 
System  is  the  creature  of  the  Oovemment.  The  basis  upon 
which  the  Supreme  Court  sustains  the  power  of  the  Govern- 
ment to  charter  iwn^i^g  institutions  is  that  they  are 
instnimentaliUea  of  the  Government. 

It  is  well  settled  under  decisions  of  the  Supreme  Court  of 
the  United  States  that  Congress  has  the  power  to  create 
banks  as  instrumentahties  of  the  Federal  Oovemment  and 
to  regulate  and  control  their  operations. 

It  was  established  in  the  case  of  McCuUoeh  v.  Mamland 
(1819)  (4  Wheat  316)  that  Coogress  has  the  power  to  create 
banks  as  convenient,  appropriate,  and  useful  instrumental- 
ities to  aid  the  Federal  Oovoiunent  in  the  perfonnanoe  of 
its  fuzKti(»ia.  In  this  case  it  was  decided  by  the  Court  in 
an  (winion  rendered  by  Chief  Justice  Mturahall  that  the  act 
to  incorporate  the  Bank  of  the  United  States  was  a  law 
made  in  pursuance  of  the  Constitution.  As  stated  by  Chief 
Jivtioe  Mf"****"  in  the  opinion  of  Otbom  v.  United  State* 
Bank  (1824)  (9  Wheat  738) : 
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The  whole  opinion  of  the  Court.  In  the  case  of  McCuUoch  v. 
the  State  of  Maryland.  U  founded  on.  and  sustained  by.  the  Idea 
that  the  bank  Is  an  Instrument  which  Is  "  necessary  and  proper 
for  carrying  Into  effect  the  powers  vested  In  the  Government  of  the 
United  States." 

Fnirther,  in  the  case  of  Farmers  and  Mechanics  National 
Bank  V.  Bearing  (1875)  C91  U.  S.  29),  the  Supreme  Court  of 
the  United  States  said: 

The  national  banks  organized  under  the  act  are  instruments  de- 
signed to  be  used  to  aid  the  Government  In  the  administration  of 
an  important  branch  of  the  public  service.  They  are  means  appro- 
priate to  that  end.  Of  the  degree  of  the  necessity  which  existed 
for  creating  them.  Ckmgress  is  the  sole  Judge. 

Moreover,  it  Is  established  that  banks  created  by  Congress 

as  instrumentalities  of  the  (]rovernment  are  subject  to  its 

paramount   authority.    In   Davis  v.   Elmira  Savings  Bank 

(1896)   (161  U.  S.  275),  the  Court  said: 

National  banks  are  instrumentalities  of  the  Federal  Oovem- 
ment, created  for  a  public  purpose,  and  as  such  necessarily  sub- 
ject to  the  paramount  authwlty  of  the  United  States. 

Also,  in  Easton  v.  Iovm  (1903)    (188  U.  S.  220),  the  Court 

stated: 

Our  conclusions,  upon  principle  and  authority,  are  that  Con- 
gress, having  power  to  create  a  system  of  national  banks,  is  the 
Judge  as  to  the  extent  of  the  powers  which  should  be  conferred 
upon  such  banks,  and  has  the  sole  power  to  regviiate  and  control 
the  exercise  of  their  operations;      •     •     *. 

After  the  Federal  Reserve  Board  outlines  policies,  every 
Federal  Reserve  bank  will  be  required  to  carry  out  in  full 
faith  the  plans  and  policies  declared  by  the  Federal  Reserve 
Board,  as  the  servants  of  the  Government  of  the  United 
States,  speaking  for  all  the  people  and  not  for  any  private 
interest.  [Applause.] 
[Here  the  gavel  fell.] 

Mr.  STEAGALL.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  be  allowed  to  proceed  for  15  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

Mr.  TRUAX.  Reserving  the  right  to  object.  I  would  Uke 
to  ask  the  distinguished  Chairman  of  the  Committee  on 
Banking  and  Cnirrency  if  any  time  will  be  yielded  to  anyone 
on  this  side  other  than  members  of  the  committee? 

Mr.  STEAGALL.  I  do  not  anticipate  that  there  will  be 
any  trouble  in  allotting  some  time  to  Members  other  than 
members  of  the  committee.  We  expect  to  sit  until  Friday 
night. 

Mr.  TRUAX.    If  the  gentleman  Is  granted  15  additional 
minutes,   will  ttie   gentleman   answer   the   questions   to   bs 
asked  by  the  gentleman  from  Texas  [Mr.  Patman]? 
Mr.  STEAGALL.    Of  course,  I  will  do  that  if  I  can. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 

Mr.  PATMAN.  Is  the  gentleman  ready  to  answer  ques- 
tions now? 

Mr.  STEAGALL.  Just  let  me  proceed,  I  am  on  what  I 
think  is  a  most  Important  part  of  this  bill.- 

The  control  of  the  Federal  Reserve  System,  for  a  long 
time,  in  the  most  critical  period  of  the  Nation,  has  been  in 
the  hands  of  one  Federal  Reserve  bank;  not  under  the  con- 
trol of  the  12  Federal  Reserve  banks;  not  under  the  control 
of  the  Board  representing  the  people  of  this  country,  but 
under  the  control  of  one  of  the  Federal  Reserve  banks.  Do 
not  forget  that.   That  is  what  we  are  trying  to  remedy. 

The  governor  of  one  of  those  banks  conducted  constant 
and  frequent  conferences  with  the  Bank  of  England  and 
with  other  foreign  banks.  I  hope  nobody  will  think  I  mean 
to  be  ugly  in  saying  this,  but  it  was  reported  that  the 
Governor  of  the  Bank  of  England  came  to  this  coxmtry  and 
registered  under  an  assumed  name  as  "  Professor  Skinner  " 
and  held  conferences  with  the  governor  of  one  of  our  Fed- 
eral Reserve  banks. 

Bfr.  CELLER.  Will  the  gentleman  name  him?  He  is  in 
my  district,  and  I  will  be  happy  to  have  him  named.  I 
think  he  ought  to  be  named. 

Mr.  STEAGALL.  No.  These  bankers  have  suffered  enough 
and  I  do  not  desire  to  criticize  them.  We  want  to  help  them, 
as  well  as  everytwdy  else,  and  we  want  to  avoid  repetition  of 
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past  mistakes;  but  we  need  to  know  the  history  of  these 
events.  They  finally  did  come  down  and  shake  hands  with 
the  Federal  Reserve  Board  as  a  courtesy.  When  the  Com- 
mittee on  Banking  and  Currency  sought  to  find  out  some- 
thing about  what  was  going  on  we  were  told  that  we  would 
not  be  permitted  to  know.  Mr.  Beedy.  of  Maine,  a  former 
Member  of  the  House,  of  splendid  ability  and  highly  esteemed, 
Introduced  a  resolution  reciting  the  history  of  those  develop- 
ments and  calling  for  an  investigation.  I  would  like  to  sug- 
gest that  it  will  be  very  instructive  if  Members  will  read 
House  Resolution  228,  which  Mr.  Beedy  introduced  on  May 
26,  1928,  Seventieth  Congress,  first  session,  and  the  recitation 
of  facts  set  forth  in  that  resolution. 

Mr.  KELLER.  Will  the  gentleman  put  a  copy  of  that  in 
the  Record  for  us? 

Mr.  STEAGALL.    I  will  try  to  furnish  it  to  you.     Now, 

following  these  events  to  which  I  have  called  attention,  the 

Banking  Act  of  1933  contained  this  provision: 

(g)  The  Federal  Reserve  Board  shall  exercise  special  supervi- 
sion over  all  relationships  and  transactions  of  any  kind  entered 
Into  by  any  Federal  Reserve  bank  with  any  foreign  bank  or 
banker,  or  with  any  group  of  foreign  banks  or  bankers,  and  all 
such  relationships  and  transactions  shall  be  subject  to  such 
regulations,  conditions,  and  limitations  as  the  Board  may  pre- 
scribe. No  officer  or  other  representative  of  any  Federal  Reserve 
bank  shall  conduct  negotiations  of  any  kind  with  the  officers  or 
representatives  of  any  foreign  bank  or  banker  without  first  ob- 
taining the  permission  of  the  Federal  Reserve  Board.  The  Federal 
Reserve  Board  shall  have  the  right.  In  its  discretion,  to  be  repre- 
sented In  any  conference  or  negotiations  by  such  representative  or 
representatives  as  the  Board  may  designate.  A  full  report  of  aU 
conferences  or  negotiations,  and  all  understandings  or  agreements 
arrived  at  or  transactions  agreed  upon,  and  all  other  material 
facts  appertaining  to  such  conferences  or  negotiations,  shall  be 
filed  with  the  Federal  Reserve  Board  In  writing  by  a  dxily  author- 
ized officer  of  each  Federal  Reserve  bank  which  shall  have  par- 
ticipated in  such  conferences  or  negotiations. 

I  did  not  write  it;  Mr.  Goldsborouch  did  not  write  it;  Mr. 
HoEPPEL  did  not  write  It;  Mr.  Patman  did  not  write  it.  It 
originated  in  the  Senate  of  the  United  States,  with  the 
approval  of  a  great  Senator,  whom  I  respect  and  esteem, 
though  I  do  not  alwasrs  agree  with  him.  who  certainly  can- 
not be  branded  as  a  radical  or  a  foolish  extremist,  as  is 
sometimes  said  of  some  of  us. 

This  law  of  1933  grew  out  of  these  practices  to  which  I 
have  called  attention.  This  Is  to  compel  them  to  carry 
out  the  purposes  declared  in  the  original  Federal  Reserve 
law.  Sometimes  we  hear  much  about  the  Federal  Reserve 
Board,  representing  the  Government,  being  called  a  political 
body.  As  far  as  I  am  concerned,  I  will  take  my  chances 
under  a  political  agency,  if  it  must  be  called  "political" 
simply  because  it  does  represent  the  Government;  I  will  take 
my  chances  with  a  Government  board  as  between  a  board 
and  12  banks,  11  of  which  are  dominated  by  one  of  the  banks, 
as  has  l>een  the  case  heretofore.     [Applause.] 

Mr.  PATMAN.    Will  the  gentleman  yield? 

Mr.  STEAGALL.  Please  let  me  proceed  just  a  little 
further.  Throughout  the  history  of  this  legislation,  from 
1913  until  this  very  hour,  the  battle  has  been  fought  around 
the  question  of  whether  or  not  these  vast  powers,  this  great 
control  over  credit  and  currency,  this  power  of  life  and 
death  over  agriculture  and  industry  and  commerce  in  the 
United  States,  shall  be  directed  by  the  chosen  servants  of 
the  sovereign  people  of  the  United  States  for  the  promo- 
tion of  the  welfare  of  all  the  people,  or  whether  they  shall 
be  left  in  the  hands  of  private  interests,  where  they  are  at 
least  susceptible  of  use  for  private  profit  or  private  pur- 
poses.    [Applause.] 

I  wish  to  follow  that  up  just  a  little  with  some  more 
history;  I  want  to  go  back  to  the  original  law;  I  want  to 
read  excerpts  from  the  report  of  the  committee  of  this 
House,  which  report  was  written  when  the  original  Federal 
Reserve  Act  was  passed. 

•  •  •  In  order  that  the  banks  may  be  effectively  Inspected, 
and  In  order  that  they  may  pursue  a  banking  policy  which  shall 
be  uniform  and  harmonlovis  for  the  country  as  a  whole,  the  com- 
mittee proposes  a  general  board  of  management  Intrusted  with  the 
power  to  overlook  and  direct  the  general  fvmctlons  of  the  banks 
referred  to.  To  this  It  assigns  the  title  of  "  The  Federal  Reserve 
Board."     •     •     • 

•  •••••.• 


*  *  •  The  only  factor  of  centralization  which  ha*  been  pro- 
vided In  the  committee's  plan  Is  found  In  the  Federal  Beeerve 
Board,  which  Is  to  be  a  strictly  Oovemment  organization  created 
for  the  purpose  of  Inspecting  existing  banking  Institutions  and  o£ 
regulating  relaUonshlps  between  Federal  Reserve  banks  and  be- 
tween them  and  the  Oovemment  ItseU. 

There  is  nothing  to  this  talk  of  politics.  When  the  great 
Senator  from  Virginia  wrote  that  language  he  was  denounced 
as  a  radical,  one  who  was  trying  to  turn  the  control  of  the 
economic  and  financial  systems  of  this  country  into  the 
hands  of  irresponsible  politicians.  I  quote  f luther  from  the 
same  report: 

Local  control  of  banking,  local  application  of  resources  to  neces- 
sities, combined  with  Federal  supervision,  and  limited  by  Federal 
authority  to  compel  the  Joint  application  of  bank  resources  to  the 
relief  of  dangerous  or  stringent  conditions  In  any  locality  are  the 
characteristic  feature*  of  the  plan  aa  now  put  forward. 

It  is  proposed  that  the  Government  shall  retain  a  suf- 
ficient power  over  the  reserve  banks  to  enable  it  to  exercise 
a  directing  authority  when  necessary  to  do  so,  but  that  it 
shall  in  no  way  attempt  to  carry  on  through  its  own  mech- 
anism the  routine  operations  of  banking  which  require  de- 
tailed knowledge  of  local  and  individual  credits  and  which 
determine  the  actual  use  of  the  funds  of  the  community  in 
any  given  instance.  In  other  words,  the  reserve-bank  plan 
retains  to  the  Government  power  over  the  exercise  of  the 
broader  banking  functions,  while  it  leaves  to  individuals  and 
privately  owned  institutions  the  actual  direction  of  routine. 

In  this  section  provision  has  been  made  for  the  creation  of  a 
general  board  of  control  acting  on  behalf  of  the  National  Govern- 
ment for  the  purpose  of  overseeing  the  reserve  banks  and  of 
adjusting  the  banking  transactions  of  one  portion  of  the  countay. 
as  weU  as  the  Oovemment  deposits  therein,  to  thoae  of  aiher 
portions.     •     •     • 

•  •  •  The  power  granted  In  subsection  (d)  to  fix  a  rate  of 
discount  is  an  obvlotu  incident  to  the  existence  of  the  reserve 
banks,  but  the  power  has  been  vested  In  the  Federal  Reserve 
Board  to  review  this  rate  of  discount  when  fixed  by  the  local 
reserve  bank  at  Its  discretion.  This  Is  Intended  to  provide  against 
the  posslbUlty  that  the  local  bank  might  be  establishing  a  danger- 
ously low  rate  of  Interest,  which  the  reserve  board,  familiar  as  It 
would  be  with  credit  conditions  throughout  the  country,  would 
deem  best  to  raise. 

It  was  not  known  then  that  we  would  come  upon  a  time 
when  the  open-market  operations  would  be  far  greater  than 
the  control  of  discoimt  rates. 

Experience  has  demonstrated  that  at  times  the  open- 
market  policy  of  the  Federal  Reserve  System  has  bad  a 
more  important  effect  than  the  discount  rates  and  it  Is  clear 
that  the  same  authority  which  is  given  the  final  determina- 
tion of  discount  rates  should  be  given  the  power  to  make 
final  decisions  regarding  the  (n)en-market  policy.  The  ques- 
tion was  whether  these  powers  should  rest  In  the  bands  of 
inivate  interests  or  be  placed  in  the  control  of  a  body  repre- 
senting the  sovereign  people  of  the  country. 

One  of  the  fundamental  principles  of  the  Federal  Reserve 
Act— a  principle  contributed  to  the  act  by  President  Wilson 
himself — ^was  the  principle  that  the  Federal  Reserve  Board 
should  be  independent  of  the  bankers  and  should  not  ixKlude 
representatives  of  the  bankers.  The  origin  of  and  reasons 
for  this  principle  are  clearly  shown  in  Senator  Glass'  book. 
"An  Adventure  in  Constructive  Finance." 

Tliat  the  Federal  Reserve  Board,  created  "  as  a  capstone  " 
to  the  Federal  Reserve  System,  was  suggested  by  President 
Wilson  in  the  first  instance  is  shown  by  the  following  pas- 
sage on  pages  81  and  82: 

December  26,  1912.  was  a  desperately  cold  day.  The  snow  at 
Princeton  was  2  feet  deep.  Dr.  Willis,  the  committee  expert,  had 
accompanied  the  chairman,  prepared  to  answer  or  discuss  any 
piirely  technical  question  that  might  be  projected.  I  had  made 
a  written  divisional  memorandum  of  the  bill  I  desired  to  outline 
to  Oovemor  Wilson.  The  latter  had  a  severe  cold  and  was 
propped  up  on  pillows  In  bed.  He  had  canceled  every  other  en- 
gagement for  the  day,  and  at  once  It  was  suggested  that  he  let 
MB  come  another  time  when  he  might  be  In  better  trim;  but  he 
Insisted  on  proceeding  with  the  business,  so  intent  was  he  on  a 
speedy  and  sweeping  currency  reform.  For  2  hours  the  situation 
was  reviewed  and  the  chairman's  memorandum  dissected.  To- 
ward the  end,  Mr.  Wilson  announced  it  as  hU  Judgment  that  w» 
were  "  far  on  the  right  track  ";  but  offered  quite  a  few  suggestions. 
the  most  notable  being  one  that  resulted  in  the  establishment  of 
an  altruistic  Federal  Reserve  Board  at  Washington  to  supervise 
the  proposed  system.     We  had  committed  thla  function  to  tba 
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CoBptroUer  of  the  Currmacy.  already  taartstic  bead  o€  the  national 
banking  system  of  the  country.  Mr.  Wilson  laughingly  oaid  he 
was  for  -  a  plenty  of  oentrallaatlon,  but  not  for  too  much." 
Therefore,  he  aaked  that  a  separate  central  bocurd  provtelon  be 
drafted,  to  be  used  or  not,  as  might  subsequently  be  determined. 
"  as  a  capstone  "  to  the  system  which  had  been  outlined  to  him. 

The  qiiestton  before  us  is  whether  we  shall  stand  back 
ol  the  present  administration  in  the  worthy  effort  to  pre- 
serve the  great  accomplishment  of  the  Wilson  administra- 
tion and  apply  to  present  conditions  the  wholesome  and 
constructive  principles  upon  which  the  great  Federal  Re- 
serve Act  was  founded. 

[Hoe  the  gavel  felL] 

Mr.  8TEAOAIX.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  an  additional  10  minutes. 

Mr.  TRUAX.  Mr.  Chairman,  reserving  the  right  to  ob- 
ject. I  would  like  to  ask  the  gentleman  from  Alabama  If  he 
could  now  And  time  to  answer  the  question  propounded  by 
the  gentleman  from  Texas  [Mr.  PatmanL  I  think  it  is  a 
very  important  question  and  should  be  answered. 

Mr.  PATMAN.  The  gentleman  can  do  it  under  the  reser- 
vation of  objection  and  it  will  not  be  taken  out  of  his  time. 

Mr.  STEAOALIi,    What  is  the  question? 

Mr.  PATMAN.  The  question  is.  Under  present  law  the 
ftderal  Reserve  Board  selects  the  Federal  Reserve  agent  of 
each  Federal  Reserve  bank.  He  is  the  chief  executive  offl- 
cer  of  that  bank.  The  Federal  Reserve  Board  also  desig- 
nates the  one  to  act  In  his  place  If  he  is  not  there.  The 
proposed  law  changes  this  and  allows  t^e  directors  of  the 
local  Federal  Reserve  bank  to  appoint  the  governor,  the 
title  "  Federal  Reserve  Agent "  having  been  changed  by  this 
bill  to  "  Oovcmor  " — to  appoint  the  governor  and  also  to 
appoint  the  one  who  is  to  act  in  his  place  if  he  is  not  there. 
Does  not  the  gentleman  think  this  is  giving  the  bankers,  the 
private  baxxkers,  private  corporations,  more  power  and  more 
control  in  this  regard  instead  of  taking  something  away 
frmn  them;  and  does  not  the  grentleman  think  the  system  in 
this  regard  should  be  continued  Just  as  It  is? 

Mr.  STEAOATJi  Mr.  Chairman,  I  have  stated  that  under 
the  original  law  the  Federal  Resen-e  Board  named  the  Fed- 
eral Reserve  agent,  who  is  the  chairman  of  the  board  of  the 
Federal  Reserve  bank. 

Later,  the  practice  of  naming  governors  grew  up  in  the 
operation  of  the  Federal  Reserve  System  without  specific 
authority  in  the  law;  and  I  have  said  that  insofar  as  that 
particular  provision  of  the  law  is  concerned  we  have  ex- 
tended further  autonomy  in  the  control  and  operation  of 
the  local  bank.  But  let  me  ask  the  gentleman  this  question: 
I  know  the  struggle  it  took  to  get  this  bill  before  the  House; 
I  know  the  history  of  it;  I  know  the  fight  the  Oovemor  of 
the  F^ederal  Reserve  Board  has  made  for  a  year  and  more 
to  liberalize  the  Federal  Reserve  System  and  to  give  an  en- 
larged power  to  the  Board  in  order  that  the  Board  may  be 
enabled  better  to  protect  the  public  Interest  and  the  people 
interested  In  the  exercise  of  these  vast  powers.  I  ask  the 
gentleman  if  he  does  not  think  we  are  gaining  a  great  deal 
for  the  public  when  we  recapture  and  restore  to  the  Fed- 
eral Resenre  Board  the  complete  control  of  the  powers  which 
affect  the  national  welfare  as  a  whole,  ^dien  we  merely  sur- 
render the  little  difference  between  the  Federal  Reserve 
agent  and  the  fovemor.  especially  in  view  of  the  fact  that 
the  governor  selected  by  the  Federal  Reserve  bank  must  be 
approved  by  the  Inderal  Reserve  Board? 

Mr.  PATMAN.  I  would  like  to  ask  the  gentleman  this 
question:  Tb  whom  did  he  have  to  smrender?  With  whom 
was  the  gentleman  dealing  that  he  had  to  give  up  such  great 
power? 

Mr.  STKAOAUj.  Does  the  gentleman  believe  we  can  wrest 
from  the  t>anks  of  this  coimtry  the  control  that  I  have  out- 
lined here,  that  involves  the  efforts  of  years  on  the  part  of 
those  responsibie  to  the  people  of  the  coimtry  for  protection 
of  their  interest  in  the  Federal  Reserve  banks  without  a 
straggle?  Does  the  gentleman  say  he  does  not  understand 
that  the  great  hberallsm  of  this  act  and  the  reeaptare  of  the 
powers  to  be  exercised  in  the  interest  of  the  people  at  large 
did  not  necessarily  involve  a  struggle  on  the  part  of  those 
responsible  for  this  measuref 


Mr.  PATMAN.  I  want  to  know  who  the  gentleman  is  strug- 
gling with  on  this  particular  provision. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  STEAGALL.  Mr.  Chairman,  I  wish  to  quote  again 
from  Senator  Glass'  book. 

Mr.  KENNEY.    When  was  this? 

Mr.  STEAGALL.  During  the  consideration  of  the  original 
Federal  Reserve  Act. 

As  related  in  Senator  Glass'  book,  the  bankers  made  a 
desperate  fight  to  have  representatives  selected  or  at  least 
nominated  by  them  included  in  the  membership  of  the  Fed- 
eral Reserve  Board,  How  this  proposal  was  defeated  by 
President  Wilson,  and  the  conclusive  reasons  for  such  action 
are  shown  in  the  following  passage  on  pages  112  to  118: 

It  was  at  this  point  that  the  President  had  us  come  to  the  White 
House  for  a  conference  concerning  that  feature  of  the  bill  that 
gave  the  banlcs  minority  representation  on  the  Federal  Reeerve 
Board.  I  was  very  definitely  committed  to  giving  the  banks  some 
voice.  Senator  Owen,  of  the  Senate  committee,  had  sided  with 
Mr.  Bryan  in  opposition.  At  the  White  House  conference  McAooo 
agreed  at  first  with  me,  but  later  In  the  evening  he  proposed  a 
compromise.  The  President  decided  against  banking  representa- 
tion. This  was  one  of  the  crucial  questions  the  President  had  to 
determine.  It  was  evident  It  might  Involve  the  failure  of  legisla- 
tion by  embittering  the  bankers  should  they  be  entirely  excluded. 
If  they  should  be  Included,  Bryan  and  his  following  might  revolt. 
I  had  urged  the  "  essential  injustice  and  political  Inexpediency  " 
of  denying  the  banks  minority  representation.  The  President 
was  not  bothered  about  the  political  phase;  but  he  was  willing  to 
discuss  the  Justice  of  the  thing.  So  convinced  was  I  that  the 
President  was  wrong  In  his  conclusion  that  I  sent  him  this  note, 
which  Is  reproduced  here  to  Indicate  that  the  President  was  not 
easily  persuaded  nor  the  chairman  of  the  committee  entirely  com- 
plaisant : 

"At  the  risk  of  being  regarded  pertinacious  I  am  going  to  ask 
If  you  will  not  consider  the  advisability  of  modifying  somewhat 
your  view  of  bank  representation  on  the  proposed  Federal  Reserve 
Board.  The  matter  has  given  me  much  concern,  and  more  than 
ever  I  am  convinced  that  It  will  be  a  grave  mistake  to  alter  so 
radically  the  featiuw  of  the  bill  Indicated.  Last  night,  when  I 
came  back  to  my  hotel.  I  found  Mr.  Bttlklit  waiting,  and  he  sat 
with  me  until  past  1  o'clock  this  morning.  Knowing  that  he  was 
so  earnestly  for  a  Government  note  issue  and  for  Government 
control,  I  imagined  he  would  be  delighted  with  the  suggested 
alteration.  I  told  him  of  the  change  without  first  indicating  my 
own  view,  and  much  to  my  astonishment  and  gratification  he 
Instantly  and  vlgoroxisly  protested,  saying  he  had  regarded  the 
extent  to  which  we  had  already  put  the  Government  In  control, 
together  with  the  tremendous  power  of  the  Board,  as  the  real 
weakness  of  the  bill.  He  also  said  we  could  not  escape  the  charge 
of  fxpr»<ng  the  banking  business  of  the  country  to  poUtlcal  con- 
trol. As  Indicated  to  you  last  night,  Mr.  Bulklit  Is  a  strong 
man  of  the  committee  with  whom  we  must  reckon;  hence  his  view 
of  this  proposed  alteration  fully  eon&Tvas  my  belief  that  It  would 
prove  an  almost  Irretrievable  mistake  to  leave  the  banks  without 
representation  on  the  central  board.  You  will  note  that  the  bill 
requires  the  three  members  selected  by  the  banks  to  sever  all 
bank  connections  before  qualifying.  Might  It  not  be  well  at 
least  to  take  Mr.  McAooo's  su^sestlon  and  have  the  President 
select  these  men  from  a  list  proposed  by  the  banks?  With  high 
esteem,  etc." 

The  I^resldent  was  adamant;  and.  If  there  was  ever  a  lapse,  Z 
soon  was  to  revive  the  conviction  that  Mr.  Wilson  knew  more 
about  these  matters  than  I  did.  As  anticipated,  when  the  bill 
was  Introduced  in  Congress,  bankers  raised  an  uproar  about  this 
provision.  With  scarcely  suppressed  satisfaction.  I  beaded  a  dele- 
gation of  them  to  the  White  House  to  convince  the  President  he 
was  wrong.  Forgan  and  Wade.  Sol  Wexler  and  Perrln,  Howe  and 
other  members  of  the  currency  commission  of  the  American 
Bankers'  Association  constituted  the  party.  The  first  two.  per- 
emptory and  arbitrary,  used  to  having  their  own  way.  did  not 
mince  matters.  They  evidently  were  not  awed  by  "  titled  conse- 
quence ".  for  they  spoke  with  force,  and  even  blttemeas.  Sol 
Wexter  and  Perrin  were  suave  and  conciliatory.  The  President 
was  courteous  and  contained.  These  great  bankers,  arbiters  for 
years  of  the  country's  credits,  were  grouped  about  the  President's 
desk  In  the  Executive  office  adjoining  the  Cabinet  room.  I  sat 
outside  the  circle,  having  already  voiced  my  own  dissent  from  the 
President's  attitude.  President  Wilson  faced  the  group  across 
the  desk,  and  as  these  men  drove  home  what  seemed  to  me  good 
reason  after  good  reason  for  banker  representation  on  the  central 
board,  I  actually  experienced  a  sense  of  regret  that  I  had  a  part 
In  subjecting  Mr.  Wilson  to  such  an  ordeal.  When  they  had 
ended  their  argtunents  Mr.  Wilson,  turning  more  particularly  to 
Forgan  and  Wade,  said  quietly :  "  Will  one  of  you  gentlemen  tell 
me  in  what  civilized  country  of  the  earth  there  are  Important 
government  boards  of  control  on  which  private  Interests  are  rep- 
resented? "  There  was  painful  silence  for  the  longest  single  mo- 
ment I  ever  spent,  and  before  It  was  broken  Mr.  Wilson  further 
Inquired :  "  Which  of  you  gentlemen  thinks  the  railroads  should 
■elect  members  of  the  Interstate  Commerce  Ck>mmisslon?  "    There 
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could  be  no  convincing  icply  to  either  question,  so  the  discussion 
turned  to  other  points  of  the  currency  bill,  and.  notwithstanding 
a  desperate  effort  was  made  In  the  Senate  to  give  the  banks 
minority  representation  on  the  Reserve  Board,  the  proposition  did 
not  prevail. 

The  issue  then  was  the  same  as  it  is  now:  Shall  we  listen 
to  the  appeal  for  further  delay  in  this  period  of  suffering 
and  depression  and  permit  a  continuation  of  private,  selfish 
control  of  the  vast  powers  of  the  Federal  Reserve  System, 
that  reach  now  many,  many  times  beyond  any  powe.- 
dreamed  of  by  President  Wilson  and  the  framers  of  the 
original  Federal  Reserve  Act?  The  Federal  Reserve  System 
has  surpassed,  in  the  sweep  of  its  powers  and  influence,  any- 
thing ever  dreamed  of  at  the  time  the  Federal  Reserve  Act 
was  passed.  It  is  an  institution  whose  controlling  officers 
are  sought  out  by  the  potentates  of  the  world  of  finance  at 
home  and  abroad.  The  reason  is  a  thousandfold  stronger 
now  for  the  views  expressed  by  President  Wilson,  and  which 
were  written  into  the  law  then  as  best  they  could  be  expressed 
with  the  facts  existing  at  that  time.  There  is  much  more 
reason  now  to  fear  private  control  than  there  was  at  the 
time  of  these  great  utterances  which  I  have  read  to  the 
Membership  of  the  House.     [Applause.] 

Mr.  KENNEY.    Will  the  gentleman  yield? 

Mr.   STEAGALL,    I  yield   to   the   gentleman   from   New 

Jersey. 

Mr.  KENNEY.  May  I  ask  the  gentleman  whether  the 
Government  was  not  handicapped  at  that  time  to  a  great 
extent  by  reason  of  the  fact  that  the  party  platform  in  1912 
had  declared  against  a  central  bank? 

Mr.  STEAGALL.  I  have  not  the  exact  language  of  the 
platform  before  me  at  this  time. 

Mr.  KENNEY.    Well,  in  substance. 

Mr.  STEAGALL.  What  the  platform  at  that  time  de- 
clared for  was  a  new  deal  in  the  control  of  the  credit  and 
currency  of  the  United  States.  All  through  the  report,  as 
well  as  in  the  specific  provisions  of  the  bill,  there  runs  the 
one  clear  purpose  to  decentralize  private  control  of  the  credit 
and  currency  of  this  country.  There  was  a  clear  purpose  to 
see  that  the  great  forces  mobilized  under  this  plan  should 
be  guarded  to  the  end  private  interests  should  never  use 
those  powers  to  their  own  selfish  purposes.  Safety  in  Gov- 
ernment depends  upon  laws  written  in  distrust  of  individuals 
and  officials.  This  applies  to  all  citizens  and  all  officials, 
high  and  low.  I  would  not  trust  these  powers  in  the  hands 
of  any  private  interest.  I  do  not  abuse  bankers.  I  would 
write  this  law  following  the  principle  of  distrust,  and  I  would 
apply  that  principle  even  to  the  governing  board  itself  by 
specifying  their  powers  and  the  purposes  for  which  they 
are  to  be  exercised,  and  by  every  limitaUon  and  restricUon 
that  can  be  written  into  the  law. 

Mr.  FTTZPATRICK.  I  a«ree  with  the  gentleman,  and  I 
would  like  to  ask  him  a  question. 

Mr.  STEAGALL.  So  far  as  this  talk  of  politics  is  con- 
cerned, we  cannot  have  public  control  unless  we  get  it 
through  public  officials.  The  public  officials  of  this  country 
get  their  power  from  the  people  and  will  continue  to  get  it 
there  unless  we  permit  the  development  of  private  interests 
big  enough  to  dominate  popular  opinion  and  the  politics  of 
the  land.  PubUc  officials  get  their  power  from  the  sovereign 
people  of  the  Nation. 

The  Federal  Reserve  Act,  let  me  say,  wm  written  by  poli- 
ticians. Worse  than  that,  if  you  could  so  term  it,  it  was 
written  by  partisan  politicians  in  fulfillment  of  a  party-plat- 
form pledge.  It  was  written  behind  closed  doors  and  was 
taken  into  a  party  caucus,  and  members  were  required  to 
vote  for  it  or  lose  their  standing  in  the  party.  It  was  written 
by  the  same  kind  of  men  who  are  sponsoring  and  who  are 
responsible  for  this  great  reform  embodied  in  the  bill  now 
before  the  House.     [Applause.] 

Mr.  WOLCOTT.  Mr.  Chairman,  I  make  the  point  of 
order  there  Is  not  a  quorum  present. 

The  CHAIRMAN  (Mr.  Darden).  The  gentleman  from 
Michigan  makes  the  point  of  order  there  is  no  quorum  pres- 
ent. The  Chair  will  count.  (After  counting.!  One  hun- 
dred and  three  Members  present,  a  quorum. 


Mr.  WOLCOTT.    Mr.  Chairman,  I  move  that  the  Com- 
mittee do  now  rise. 

•nie  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  WoLCOTT)  there  were — ayes  22,  noes  91. 
Mr.  WOLCOTT.    Mr.  Chairman.  I  demand  tellers. 
Tellers  were  ordered,  and  the  Ch&ir  appointed  as  tellers 
Mr.  STEAGALL  and  Mr.  Wolcott. 

The  Committee  again  divided:  and  the  tellers  reported  that 
there  were — ayes  13.  noes  115. 
So  the  motion  was  rejected. 
Mr.  HOLLISTER.  I  yield  myself  45  minutes. 
Mr.  Chairman,  in  my  remarks  on  Monday  on  the  rule  I 
touched  very  generally  on  the  philosophy  which  is  behind 
the  changes  in  the  Federal  Reserve  Act  which  title  n  of 
this  bill  brings  about.  I  stated  then  that  when  I  took  time 
in  general  debate  on  the  bill  I  would  attempt  to  go  in 
greater  detail  into  the  various  specific  provisions  of  title  II 
which  illustrate  the  philosophy  to  which  I  referred.  I  spoke 
at  that  time  briefiy  on  the  history  of  central  banking  in 
this  country  with  particular  reference  to  the  history  of  the 
organization  of  the  Federal  Reserve  System.  The  House 
was  kind  enough  to  grant  me  unanimous  consent  to  insert 
in  connection  with  my  remarks  a  considerably  more  detailed 
account  of  the  connection  between  Government  and  central 
banking  in  this  country  and  also  a  statement  of  the  method 
of  operation  of  central  banks  in  other  civilized  coxmtries,  in 
order  that  the  Members  might  have  before  them  the  infor- 
mation by  which  they  could  ascertain  how  other  countries 
conducted  their  central-banking  operations  and  could  see 
how  far  the  provisions  of  this  bill,  if  adopted,  would  carry 
this  coimtry  beyond  what  most  civilized  countries  have  felt 
was  wise  with  respect  to  governmental  control  of  their 
central  bank. 

The  distinguished  chairman  of  the  committee,  with  his 
usual  oratorical  ability,  has  completed  his  statement  on  this 
bill.  He  has  also  gone  into  the  history  of  the  development 
of  the  Federal  Reserve  System  and  has  talked  at  great 
length  about  the  necessity  of  keeping  the  control  of  credit 
and  the  control  of  banking  in  the  hands  of  the  public, 
where  he  says  it  belongs. 

I  must  take  very  definite  and  distinct  issue  with  the  chair- 
man, if  that  is  really  his  theory  of  a  proper  banking  system, 
because  all  history  has  shown  that  if  there  is  one  way  in 
which  a  country  must  be  kept  free,  it  is  in  the  keeping  of  , 
the  banking  system  of  the  country  reasonably  far  removed 
from  the  direct  infiuence  of  the  CJovemment  and  of  the 
Treasury  of  the  Government. 
Mr.  GOLDSBOROUQH  and  Mr.  ROBERTSON  rose. 
Mr.  HOLLISTER.    I  yield  first  to  the  gentleman  from 
Maryland,  a  member  of  the  committee. 

Mr.  GOLDSBOROUGH.  May  I  suggest  that  the  gentle- 
man differentiate  between  the  function  of  banking  and  the 
function  of  monetary  control?  One  difficulty,  as  I  conceive 
it,  in  all  our  discussions  in  this  country  Ls  that  we  confuse 
the  normal  functions  of  banking  with  monetary  control, 
and  I  would  ask  the  gentleman  to  differentiate  between 
them. 

Mr.  HOLLISTER.  I  think  the  gentleman  is  quite  cor- 
rect in  stating  that  monetary  control  and  banking  are  very 
different.  Banking  is  for  the  purpose  of  providing  the  nec- 
essary and  proper  means,  through  credit  facilities,  of  help- 
ing industry,  commerce,  and  agriculture,  whUe  currency 
control  is  quite  a  different  matter. 

Mr.  ROBERTSON.    Mr.  Chairman,  will  the  gentleman 

yield? 

Mr.  HOLLISTER.    I  yield  to  the  gentleman  from  Virginia. 

Mr.  ROBERTSON.    Who  issued  the  worthless  German 

marks,  the  German  Government  or  the  politically  controlled 

German  bank? 

Mr.  HOLLISTER.  Whether  they  were  issued  by  the  po- 
litically controlled  German  bank  or  the  German  Govern- 
ment, I  am  unable  to  state  to  the  gentleman:  but  the  fact 
remains  it  was  done  under  the  direction  of  the  German 
Government. 
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Mr.  ROBERTSON.  I  may  state  to  the  gentleman  that  it 
was  done  by  the  Reichsbank  and  not  by  the  German  Gov- 
ernment. 

Mr.  HOLLISTER.  But  the  Reichsbank  at  that  time  was 
under  the  control  of  the  German  Government,  and  they  were 
Issued  under  the  orders  of  the  German  Government  at  that 

time. 

At  the  risk  of  seeming  tedious  and  repetitious,  I  want  to 
point  out  again  that  there  is  no  subject  which  should  be 
less  embroiled  in  politics  than  the  question  of  banking. 
That  is  quite  a  different  problem  from  discussing  whether 
or  not  a  particular  banking  set-up  might  be  subject  to 
political  control.  I  cannot  emphasize  too  strongly  that  this 
subject  should  be  studied  without  the  slightest  consideration 
of  party  and  without  the  slightest  consideration  of  what  ad- 
ministration may  now  be  In  power  or  what  administration 
may  be  in  power  at  a  later  date.  It  should  be  approached 
solely  on  the  subject  of  proper  theory  and  whether  it  Is  wise 
that  a  matter  as  delicate  as  the  banking  system  of  the  coun- 
try should,  by  any  possibUity,  be  placed  in  a  position  where 
It  might  be  subjected  to  political  influences. 

There  are.  of  course,  any  number  of  bank-aystem  theories 
which  are  rife  among  the  people.    There  arc  thousands  of 
economists,  and  each  economist  claims  to  be  the  Messiah, 
who,  if  we  will  follow  him,  will  lead  us  out  of  the  wilderness. 
We  have  the  100-percent  bankers;  we  have  the  system  of 
laissez  f aire,  who  hold  that  the  banks  should  be  run  under  { 
private  control,  without  any  Government  supervision  what- ; 
ever;  we  have  the  disciples  of  manipulation,  those  who  be- 
lieve that  in  some  way  by  the  control  of  the  amount  of; 
currency  that  is  outstanding  and  by  the  control  of  certain 
other  things  to  which  they  refer  as  "  levers  " — that  in  some ; 
way  stabilization  of  prices,  stabilization  of  employment,  orj 
stabilization  of  production  can  be  achieved.    The  number  of 
these  is  legion,  and  each  one  has  a  different  plan  from  the 
other.  { 

We  have  In  turn  various  currency  theorists — those  who 
believe  in  the  strict  gold  standard,  those  who  believe  in  the 
unfortunate  silver-buying  policy  on  which  the  Government  | 
has  embarked,  those  who  believe  in  bimetallism,  those  who 
believe  in  symmetallism,  and  many  other  different  theories. 

We  have,  however.  In  the  existing  Federal  Reserve  System,! 
one  which  was  evolved  after  years  and  years  of  careful 
study.  It  was  an  act  picked  from  four  or  five  different  acts 
drafted  about  the  same  time,  and  the  Congress  picked  the| 
one  which  It  most  approved,  and  which  has  worked  fatrlyi 
well  up  to  this  time.  ! 

The  System  has  been  far  from  perfect.  No  one  wlH  con-i 
tend  that  it  is  perfect.  The  question  is  whether  it  is  wise 
to  change  this  Sjrstem  at  the  request  of  one  man  who  hasi 
had  little,  if  any,  central  banking  experience,  and  who  has] 
himself  changed  his  mind  four  or  five  times  since  the  billi 
was  first  i)repared. 

I  expect  to  recur  to  this  matter  again,  but  In  order  that; 
it  may  remain  In  your  minds,  I  want  to  repeat  that  we  ar«j 
here  considering  one  of  the  most  important  matters  that  we! 
will  have  before  us  at  this  session  of  Congress.  ] 

Mr.  RKTT.T.v     Will  the  gentleman  yield?  ! 

Mr.  HOLLISTER.    I  yield. 

Mr.  REILLY.  I  know  that  the  gentleman  wants  to  be  fair. 
He  would  not  want  the  House  to  understand  that  Mr.  Eccles 
has  changed  his  mind  in  any  particular  since  this  bill  was 
presented  to  the  committee.  The  only  change  he  has  madel 
is  in  the  details  since  the  bill  was  drafted.  He  has  made  noj 
change  in  the  principle  of  the  bill.  i 

Mr.  HOLLISTER.  Mr.  Eccles'  mind  has  not  changed  onl 
that. 

Mr.  REILLY.    That  Is  the  principal  purpose  of  the  bill.      | 

Mr.  HOLLISTER.   The  method  of  doing  it  has  changed,     j 

Mr.  REILLY.    On  the  details  of  the  bill. 

Mr.  OOLDSBOROUOH.  Mr.  Chairman,  will  the  gentle-l 
man  srleld? 

Mr.  HOLLISTER.    Yes. 

Mr.  GOLDSBOROUGH.  I  call  the  gentleman's  attention 
to  the  fact  that  there  has  been  extensive  study  of  this  sub- 
ject.   Tlnere  was  extensive  study  of  it  when  the  original  Fed- 


eral act  was  written,  and  in  every  session  of  this  Congress 
since  1920  the  subject  has  been  studied  very  extensively,  so 
that  I  believe  the  gentleman  is  inadvertently  in  error  when 
he  makes  the  statement  that  this  subject  has  not  been  studied 
very  thoroughly. 

Mr.  HOLLISTER.  In  answer  to  the  gentleman,  permit  mo 
to  say  that  of  course  the  act  was  originally  studied  very 
carefully.  I  have  repeated  that  over  and  over  again,  so  far 
as  the  beginning  is  concerned.  Meanwhile  the  act  has  been 
in  operaUon  for  something  over  20  years,  and  there  has  been 
no  time  in  this  period  when  any  independent  commission 
was  appointed  to  study  the  act  or  when  anybody  gave  it  any 
detailed  study  as  a  whole.  AD  that  has  happened  is  that 
committees  of  Congress  have  from  time  to  time  taken  differ- 
ent aspects  of  the  act  and  have  had  certain  hearings  on  it 
and  passed  or  failed  to  pass,  as  the  case  might  be,  certain 
bills  covering  these  aspects.  There  has  never  been  any  time 
in  that  20-year  period  when  an  independent  cormnission  was 
appointed  by  Congress  to  study  the  act  and  the  result  of  its 
operation  over  a  period  of  time  and  to  make  general  recom- 
mendations for  its  complete  revamping.    Am  I  correct? 

Mr.  GOLDSBOROUGH.  The  gentleman  is  correct  in  say- 
ing that  no  independent  commission  has  been  appointed  to 
study  it;  but,  in  my  opinion,  the  gentleman  is  incorrect  in 
his  conclusion  that  the  Committee  on  Banking  and  Currency 
has  not  studied  the  Federal  Reserve  Act  very  thoroughly 
during  every  session,  certainly  since  1920;  and  I  speak  from 
personal  knpwledge. 

Mr.  HOLLISTER.  I  have  sat,  and  I  think  no  one  more 
punctiliously  than  L  in  all  the  hearings  of  the  Committee 
on  Banking  and  Currency  at  this  session  when  this  bill 
was  under  consideration  by  the  committee.  We  have  had 
before  us  Mr.  Eccles  most  of  the  time  and  a  few  other  wit- 
nesses for  an  hour  or  so  at  a  time.  Most  of  these  repre- 
sented particular  organizations,  but  were  not  in  a  position 
to  speak  for  anything  except  some  particiUar  idea  which 
their  organization  might  have. 

Mr.  GOLDSBOROUGH.  Is  it  proper  for  me  to  suggest  at 
this  time  that  one  of  the  witnesses.  Dr.  Spahr,  who  was 
suggested  by  the  gentleman  now  speaking,  stated  to  the 
Committee  on  Banking  and  Currency  that  if  Congress  exer- 
cised its  constitutional  duties  to  issue  money  and  regulate 
its  value,  it  would  be  guilty  of  forgery.  The  gentleman's 
own  witness  testified  to  that. 

Mr.  HOLLISTER.  If  the  gentleman  will  permit  me  to 
answer  his  question.  Dr.  Spahr  pointed  out  that  one  of  the 
definitions  of  forgery  is  the  signing  of  a  name  to  a  worthless 
piece  of  paper,  and  that  if  the  Government  of  the  United 
States  ever  got  to  the  point  when  it  was  issuing  paper 
which  was  absolutely  worthless  and  which  had  nothing  be- 
hind it  except  a  promise  to  pay,  then  in  a  way  it  would  be 
committing  forgery.  I  am  inclined  to  agree  with  Dr.  Spahr. 
Does  that  answer  the  gentleman? 

Mr.  GOLDSBOROUGH.  The  gentleman  will  remember 
that  when  Dr.  Spahr  was  questioned  he  was  asked  particu- 
larly when  a  bond  was  sold  to  a  bank,  which  bond  had  abso- 
lutely nothing  back  of  it  except  the  credit  of  the  Government, 
and  money  was  issued  by  the  bank  because  of  the  bond,  why 
the  money  Issued  by  the  bank  was  any  better  than  money 
that  could  have  been  originally  issued  by  the  Government. 
In  other  words,  there  is  just  as  much  behind  a  greenback  as 
there  is  behind  a  Government  bond.  There  is  nothing  be- 
hind a  Government  bond  except  the  credit  of  the  Govern- 
ment. 

Mr.  HOLLISTER.    That  is  correct. 

Mr.  GOLDSBOROUGH.  And  the  same  thing  is  behind  a 
greenback. 

Mr.  HOLLISTER.  "mat  is  correct.  But  behind  our  Fed- 
eral Reserve  note  is  40  percent  of  gold  coverage.  It  was 
more  gold  before  the  dollar  was  devalued,  but  there  is  st  11 
40  percent  of  gold  coverage.  Is  the  gentleman  saying  that 
a  Federal  Reserve  note  with  40  percent  of  gold  coverage 
behind  it  is  not  worth  more  than  a  note  with  nothing  be- 
hind it? 

Mr.  GOLDSBOROUGH.  We  were  discussing  a  Govern- 
ment bond. 
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Mr.  HOLLISTER.  The  gentleman  started  to  discuss  the 
currency. 

I  shall  yield  to  the  gentleman  later  if  I  can.  I  do  not  want 
to  get  into  the  question  of  currency  at  the  present  time  until 
I  have  completed  my  statement. 

The  Federal  Reserve  System,  as  I  have  said,  was  evolved 
as  a  kind  of  compromise  between  those  who  believed  there 
should  be  complete  Government  control  of  baixking  and  those 
who  believed  that  banking  should  operate  absolutely  inde- 
pendently of  any  Government  control.  We  are  told  that 
what  we  need  is  additional  Government  control.  I  shall 
take  time  in  a  moment  to  point  out  where  this  additional 
control  is  provided  in  the  bill.  I  wonder  how  many  Members 
of  the  House  know  that  there  are  today  in  the  Federal  Re- 
serve Act  plenty  of  implements  to  do  the  very  things  which 
the  proponents  of  this  new  legislation  claim  should  be  done, 
but  that  those  weapons  have  not  been  used  simply  because 
the  human  equation  has  failed. 

Mr.  Chairman,  today,  in  the  kind  of  legislation  which  we 
are  considering,  there  is  too  much  of  a  failure  to  realize 
that  what  has  happened  in  this  country  has  not  been  the 
failure  of  machinery  but  the  failure  of  human  beings  who 
were  conducting  that  machinery.  Strangely  enough,  other 
human  beings  of  much  the  same  type  think  that  they  can 
invent  some  new  kind  of  machinery  which  will  abolish  the 
hiunan  equation  and  will  in  some  way,  by  giving  greater 
power  to  the  people  who  failed  to  exercise  properly  the  con- 
trol that  they  had,  be  able  in  a  better  way  to  execute  these 
greater  powers.  As  a  matter  of  fact,  there  is  great  danger 
that  if  they  do  no  better  with  these  powers  than  they  have 
done  in  the  past,  we  will  be  in  worse  shape  than  we  were 
before. 

You  have  heard  a  great  deal  about  the  necessity  of 
changes  in  the  rediscoxmt  rate,  the  necessity  for  the  control 
of  open -market  operations,  and  the  necessity  of  a  change  in 
the  reserve  requirements  of  member  banks;  how  those  three 
weapons,  levers,  as  they  are  called,  may  be  used  by  those 
in  charge  to  check  inflation  or  check  deflation.  Those  levers 
are  now  in  the  Federal  Reserve  Act  and  are  capable  of  being 
utilized.  It  is  true  they  are  not  in  the  same  form  which 
they  will  be  placed  in  the  new  act. 
Mr.  ROBERTSON.  Will  the  gentleman  yield? 
Mr.  HOLLISTER.     I  yield. 

Mr.  ROBERTSON.  Is  it  not  a  fact  that  early  in  1929 
New  York  banks  wanted  to  increase  the  rediscount  rate  and 
the  Federal  Reserve  Board  refused  to  do  it? 

Mr.  HOLLISTER.  That  is  exactly  what  I  was  going  to 
say. 

Mr.  ROBERTSON.  And  is  it  not  also  true  that  in  1933, 
as  far  as  was  then  humanly  possible,  the  Congress  put  new 
restrictions  in  the  Federal  Reserve  Banking  Act,  subject,  of 
course,  to  the  human  equation  in  every  law  that  it  cannot  be 
self -administered  ? 

Mr.  HOLLISTER.  I  am  very  glad  the  gentleman  raised 
that  question,  because  I  expected  to  mention  it  a  little  later. 
Here  we  are  talking  about  giving  this  Federal  Reserve  Board 
additional  powers  to  do  certain  things,  on  the  theory  that 
they  will  act  to  protect  the  country  against  inflation  and 
protect  the  country  against  deflation,  when,  as  a  matter  of 
fact,  they  refused  to  act  back  in  1929,  when  action  should 
have  been  taken.  They  refused  to  take  advantage  of  the 
powers  that  they  have  today,  even  though  the  strongest  and 
most  influential  and  most  powerful  Federal  Reserve  bank 
came  down  here  time  after  time  and  asked  the  Federal  Re- 
serve Board  to  give  them  authority  to  raise  the  rediscount 
rate  and  stop  the  orgy  of  speculation  that  was  then  going  on. 
This  bill  in  no  way  changes  control  over  the  rediscount  rate. 
Furthermore,  at  the  present  time  the  reser\'e  requirements 
of  banks  may  be  changed  by  a  vote  of  five  members  of  the 
Board  on  the  declaration  of  an  emergency  and  with  the  ap- 
proval of  the  President,  As  far  as  I  have  been  able  to 
gather,  this  power  has  never  been  utilized.  Five  members 
of  the  Board  have  never  asked  that  the  reser\'e  requirements 
be  changed  and  have  never  made  an  attempt  to  use  the  lever 
which  the  proponents  of  this  bill  now  wish  to  put  in  their 
hands  to  be  used  much  more  freely  and  much  more  easily. 


I  should  like  to  take  a  few  minutes  to  touch  on  the  va- 
rious provisions  of  this  bill  to  which  I  particularly  object. 
Incidentally,  before  I  go  into  the  bill,  and  apropos  of  some 
questions  that  have  been  asked,  I  want  to  point  to  H.  R. 
5357,  which  I  hold  in  my  hand.  That  is  a  bill  which  was 
prepared  and  presented  to  our  committee  under  the  name 
of  its  chairman,  but  I  know  our  distinguished  chairman 
never  boasted  of  having  prepared  it.  It  was  apparently 
prepared  by  a  combination  of  various  financial  officers  of 
the  Government  who  constituted  a  committee  which  ulti- 
mately approved  this  bill.  After  the  bill  had  been  presented 
and  we  had  conducted  hearings  on  it,  many  amendmoits 
in  draft  form  were  presented  to  us.  In  order  that  I  may 
do  full  justice  to  Mr.  Eccles,  a  number  of  the  suggestions  to 
which  I  am  going  to  refer  were  suggested  by  Mr.  Eccles 
informally  the  day  he  first  appeared;  but  before  he  got 
through  we  were  presented  with  a  new  draft  entirely,  and 
interlined  In  it  was  page  after  page  of  typewritten  matter, 
which  was  Mr.  Eccles'  second  idea  of  the  form  in  which 
this  bill  should  be  accepted  by  Congress.  This  present  bill 
was  accepted  practically  without  change  as  redrafted  in 
accordance  with  Mr.  Eccles'  suggestions. 

The  new  bill  which  is  now  before  us  is  practically  oitlrely 
that  redraft.  I  am  not  saying  that  in  any  criticism  of  any- 
one. Conceivably  the  biU  was  redrafted  as  a  better  bill.  It 
is  in  some  aspects,  whereas  in  some  other  aspects.  In  my 
opinion,  it  is  worse  than  the  original  bill.  I  am  not  saying 
that  the  members  of  the  cormnittee  or  any  individual  mem- 
ber of  the  committee  necessarily  has  greater  ability  than 
Mr.  Eccles  or  those  who  assisted  him  in  drafting  this  bill, 
but  I  do  not  say  that  in  a  matter  of  such  importance  I  do  not 
like  to  see  legislation  submitted  in  complete  draft  form  and 
adopted  with  hardly  a  change  of  more  importance  than  the 
crossing  of  a  "  t "  or  the  dotting  of  an  "  1." 

Now,  referring  to  title  n  of  the  bill,  which  is  what  I  am 
solely  considering,  I  should  like  the  Members  to  turn  to 
secUon  201,  at  the  bottom  of  page  44,  line  23,  where  it  U 
stated: 

The  governor  shall  be  the  chief  executive  officer  of  the  bMik 
and  shall  be  appointed  annually  by  the  board  of  directors.  Bis 
nrst  appointment  shall  be  subject  to  the  approval  of  the  FMeial 
Reserve  Board. 

I  read  now  from  line  7,  page  45: 

At  the  expiration  of  such  term  as  a  class  O  director,  and  of 
each  term  of  3  years  thereafter,  his  contlniiance  In  office  shall  b* 
subject  to  the  approval  of  the  Federal  Reserve  Board. 

This  Is  the  first  time  that  the  office  of  governor  of  a  Fed- 
eral Reserve  bank  is  recognized  in  legislation.  In  the  origi- 
nal act  there  is  no  provision  for  such  an  office.  The  gover- 
norship is  an  ofBce  which  was  evolved  by  the  boards  of 
directors  of  the  Federal  Reserve  banks,  and  the  governor 
has  by  custom  become  the  chief  executive  officer  and  the 
dominant  figure  in  the  activities  of  the  banks. 

The  original  act  provided  that  there  should  be  appointed 
by  the  Federal  Reserve  Board  a  chairman  of  the  board  of 
directors  of  each  regional  bank.  I  should  point  out  for  those 
who  do  not  know  it  that  the  board  of  directors  of  each  one 
of  the  regional  Federal  Reserve  banks  consists  of  9  men.  3 
of  them  the  class  A  directors,  being  elected  by  the  stockhold- 
ers Cf  the  regional  banks  who  are,  of  course,  the  member 
banks  of  that  district.  These  class  A  directors  are  usually 
bankers.  Class  B  directors  consist  of  three  men  also  elected 
by  the  stockholders  of  the  bank,  but  they  are  not  bankers; 
they  must  be  actively  engaged  in  commerce,  industry,  or 
agriculture. 

The  class  C  directors  In  turn  are  appointed  by  the  Fed- 
eral Reserve  Board.  Thus  two-thirds  of  the  members  of  the 
board  of  directors  of  each  regional  bank  are  elected  by  the 
private  interests  whose  money  has  gone  into  the  capital  of 
that  bank,  whose  deposits  are  held  by  that  bank,  whose 
reserves  and  excess  reserves  are  there  held,  and  for  whcun 
that  bank  does  discounting  and  the  other  financial  (itera- 
tions permitted  under  the  Federal  Reserve  Act.  The  other 
one-third  of  the  directors  are  appointed  by  the  Federal  Re- 
serve Board,  thus  giving  them  a  substantial  voice  tn  the' 
activities  of  that  particular  bank. 
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IVlAY  1 


us  prO"! 
is  tha^ 


This  new  ptwlston  makes  the  Fttieral  Reserve  Board  tha 
arbiter  <rf  wbo  shaU  be  the  governor,  and  it  is  later  stated| 
that  he  shall  be  the  chirf  executive  officer,  iind  that  all  other 
officers  and  employees  of  the  bank  fOiall  b<;  direcUy  responn 

siWe  to  him.  ^  „   w     *w^ 

The  Federal  Reserve  Board  can  say  f'ho  shall  be  tnei 
governor  of  each  regional  bank,  and  at  the  end  of  3  ycarsj 
if  it  is  desired  to  continue  him  in  office,  thij  Ptederal  Rescrvel 
Board's  approval  must  be  received.  This  provision  of  tha 
bill  as  first  presented  to  the  committee  iirovided  that  thd 
governor  had  to  be  reapproved  every  year  by  the  Federal 
Reserve  Board  if  he  was  reappointed,  but  Mr.  Eccks  con-j 
ccited  that  3  years  would  be  often  enouga  for  the  control 
which  it  was  desired  that  the  Federal  Reserve  Board  shoul^ 
exercise  over  him. 

I  am  not  pointing  this  out  as  a  particularly  vicious 
vision  by  itself;  what  I  want  the  Members  to  realize 
all  these  various  steps  and  the  new  conUrol  granted  along 
the  line  are  cumulative  and  bring  about  a  greater  wmtrtM 
than  in  my  opinion  is  wise  for  the  Ooverament  to  exercis^ 
over  the  operations  of  Federal  Reserve  banks.  This  on* 
sentence  expresses  my  chief  objection  to  certain  portions  o^ 
this  biU.  , 

niere  is  a  provision  of  the  bill  on  page  4S  which  I  think  is 
of  doubtful  wisdom.    It  is  there  provided— line  16: 

No  member  of  the  board  of  director*  of  the  Federal  Reeer»f 
banJc,  otber  Uian  tbe  governor  aad  vice  governor,  shall  eerve  M 
a  director  for  more  than  two  consecutive  terms  of  3  years  each.  , 

Many  of  the  best  men  on  the  boards  of  the  regional  bank^ 
have  been  there  for  some  Uttle  time,  and,  in  my  (pinion,  a. 
would  be  undesirable  to  eject  them  at  the  conclusion  off 
their  present  terms,  as  would  happen  \inder  this  provisloq, 
realizing,  though  I  do,  the  wisdom  of  having  a  certain  rota^ 
tion  in  office,  and  realizing,  too,  the  danger  of  having  an^ 
particular  clique  continue  in  complete  control  of  the  opera* 
tion  of  an  individual  bank.  I  am  merely  pointing  this  out 
as  I  pass  as  something  to  be  considered. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairm^in.  will  the  gentlef 
man  jrleld? 

Mr.  HOLUSTER.     I  yield. 

Mr.  MARTIN  of  Colorado.  If  the  gentleman  does  nol 
mind  going  back  to  the  provision  creating  the  position  ojt 
Governor  of  the  Federal  Reserve  Bank:  As  I  understand  ijt 
the  duties  of  Governor,  chairman  of  the  board  of  director^, 
and  Federal  Reserve  agents,  are  all  combined  in  the  presen^ 
bill. 

Mr.  HOLLISTER.  They  are  combined  In  the  pendink 
bill.    I  think  it  is  a  very  wise  provision.  [ 

Mi.  MARTIN  of  Colorado.  How  will  he  handle  collateral^ 
He  will  be  Governor  of  the  bank  and  also  hold  collateral  felt 
the  bank  notes.  ' 

Mr.  HOLUSTER.  If  this  bill  goes  into  effect  there  will 
not  be  any  collateral  on  Federal  Reserve  notes  in  the  futur4. 

Mr.  MARTIN  of  Colorado.    Will  any  fimction  be  left 
the  Federal  Reserve  agents? 

Mr.  HOLLISTER.  That  is  a  highly  technical  questioi 
which  I  would  not  want  to  answer  offhand.  There  probabl^ 
would  be  some  technical  things  left  for  tlie  Federal  Reservfe 
agent  to  handle:  but  the  holding  of  collateral  is  eliminated 
in  the  pending  bilL  | 

Mr.  REILLY.  Mr.  Chairman,  if  the  gentleman  will  3^ela, 
under  the  terms  of  the  bill  the  Governor  has  the  right  tp 
delegate  some  portion  of  his  various  duties. 

Mr.  HOLLISTER.    That  Is  correct,  and  is  a  very  pro] 
provision. 

Mr.  PATMAN.    Mr.  Chairman,  will  the  gentlMnan  jrleldt? 

Mr.  HOLLISTER.    I  yield.  I 

Mr.  PATMAN.  The  gentleman  stated  that  the  duties  djl 
governor  and  Federal  Reserve  agent  are  combined.  Is  It 
not  a  fact  there  never  was  any  legal  autliority  for  the  offioe 
of  governor  of  a  Federal  Reserve  bank? 

Mr.  HOLLISTER.  What  the  gentleman  means  by  th^t 
Is  not  that  It  is  an  Illegal  office. 

Mr.  PATMAN.    I  am  speaking  of  retillties.    Is  it  not 
fact  that  the  provision  In  the  pending  bUl  changing  tt^ 
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title  of  Federal  Reserve  agent  to  governor  Is  abolishing  an 
office  that  does  not  legally  exist? 

Mr.  HOLLISTER.  Absolutely  not.  The  office  of  gover- 
nor as  it  now  exists  is  in  no  sense  illegal. 

Mr.  PATMAN.  Congress  cannot  abolish  something  Con- 
gress has  not  created. 

Mr.  HOLLISTER.  Yes.  It  can;  Congress  can  abolish 
things  it  has  not  created;  and  that  is  exactly  what  is  done 
by  this  provision  of  the  pending  bill — it  abolishes  the  right 
of  the  directors  of  a  Federal  Reserve  bank  to  appoint  their 
own  chief  executive  officer. 

Mr.  PATMAN.    The  effect  of  it,  however,  is  that  there 
win  be  but  one  officer  in  the  future. 
Mr.  HOLLISTER.    That  is  right. 

Mr.  PATMAN.  And  he  will  take  over  the  duties  of  the 
^deral  Reserve  agent  and  chairman  of  the  board  of 
directors. 

Mr.  HOLLISTER.  This  is  a  change  which,  In  my  opinion, 
will  be  highly  satisfactory.  I  beUeve  there  should  not  be 
any  overlapping. 

The  chief  objection  to  it  is  that  it  does  not  permit  the 
directors  of  the  bank  who  represent  the  private  interests 
whose  money  organized  the  bank  and  is  in  the  keeping  of 
the  bank  to  name  their  own  chief  executive  officer. 

Mr.  PATMAN.    The  gentleman  realizes  they  can  already 
appoint  6  out  of  9  directors  imder  the  present  law. 
Mr.  HOLLISTER.    That  is  correct. 
Mr.  PATMAN.    And  under  the  pending  bill  they  will,  in 
effect,  appoint  7  out  of  9. 

Mr,  HOLLISTER.  It  is  Impossible  to  appoint  anybo-ly 
when  the  appointment  is  subject  to  somebody  elsij's 
approval. 

Mr.  PATMAN.  They  just  have  the  veto  power,  and  they 
are  not  going  to  submit  the  name  of  one  who  will  not  be  in 
every  way  satisfactory  to  the  private  bankers. 

Mr.  HOLLISTER.  The  gentleman  knows  enough  abcut 
the  veto  power  by  this  time  to  know  that  it  is  quite  a  powar. 
Mr.  Chairman,  section  202,  in  my  opinion,  is  entir-jly 
satisfactory,  and  I  shall  therefore  give  it  no  further  atten- 
tion. The  first  part  of  section  203,  dealing  with  the  pension 
system  under  which  members  of  the  Federal  Reserve  Bo£  rd 
could  retire,  is.  In  my  opinion,  satisfactory.  It  has  alwi.ys 
seemed  to  me  that  a  man  who  has  a  position  in  the  financial 
world  such  as  to  entitle  him  to  membership  on  the  Federal 
Reserve  Board  or  on  a  monetary  authority  or  a  supreaie 
court  of  money,  or  whatever  you  want  to  call  the  particular 
body  which  handles  these  functions,  certainly  oucht  to  be 
worthy  of  his  hire.  We  ought  to  be  able  to  pick  the  best 
men  we  can,  pay  them  well,  and,  if  they  serve  for  a  I'mg 
period  of  time,  give  them  a  pension. 
Mr.  DONDERO.  Will  the  gentleman  yield? 
Mr.  HOLLISTER.  I  yield  to  the  gentleman  from  Mich- 
igan. 

Mr.  DONDERO.  Suppose  a  man  was  appointed  at  30 
years  of  age  and  served  12  years  at  a  salary  of  $12,000  or 
$15,000  a  year;  then  went  off  the  Board  and  lived  40  yt  ars 
aJter  that.  He  would  draw  more  than  a  half  million  dol  ars 
in  pension  for  a  job  that  he  held  Just  12  years.  Does  the 
gentleman  think  that  is  fair? 

Mr.  HOLLISTER.  What  does  the  gentleman  mean  by 
"  fair  ••? 

MX.  DONDERO.  Is  it  fair  to  the  rest  of  the  people? 
Mr.  HOLLISTER.  The  gentleman,  of  course,  is  gi\'irg  a 
hypothetical  illustration  which  involves  an  almost  impossible 
situation.  In  the  first  place,  a  man  30  years  of  age  wculd 
probably  never  be  appointed  on  the  Federal  Reserve  Bojird. 
Then,  again,  if  he  served  12  years  he  would  more  than  likely 
be  reappointed  for  an  additional  12  years.  I  cannot  imai;ine 
a  man  who  had  served  12  years  and  would  not  want  to  con- 
tinue in  office.  I  can  conceive  the  gentleman's  illustra'-ion 
happening,  but  it  Is  so  remote  that  it  should  not  defeat  the 
general  purpose  of  this  particular  section. 

Mr.  DONDERO.  Could  he  serve  12  years  after  having 
served  the  first  12? 
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Mr.  HOLLISTER.    Yes.     He  could  serve  40  years  if  he  ' 
lived  that  long. 

I  want  to  point  out,  on  page  48,  hne  15.  one  of  the  little 
arrows  which  point  the  way  the  wind  is  blowing  in  the  mind 
of  Mr.  Eccles  and  others  who  have  conceived  this  bill. 
There  it  is  stated  that — 

In  selecting  the  six  appointive  members  of  the  Federal  Reserve 
Board,  the  Preaident  ahaU  choose  persons  well  qualified  by  edu- 
cation or  experience  or  both  to  participate  In  the  formulation  of 
national  economic  and  monetary  iwllcles. 

There  Is  one  place  where  I  take  direct  Issue  with  the 
philosophy  of  the  people  who  have  evolved  this  kind  of 
legislation.  I  do  not  believe  it  is  the  function  of  those  in 
control  of  the  banking  system  of  the  country  to  manipulate 
it  in  line  with  any  particular  kind  of  an  economic  policy. 
I  do  not  believe  that  a  qualification  for  membership  on  the 
Federal  Reserve  Board  should  be  education  or  experience 
looking  toward  participation  In  the  formulation  ot  national 
economic  and  monetary  policies.  We  should  not  take  edu- 
cation alone,  for  instance.  There  are  a  lot  of  professors 
down  here  who  are  qualified  by  education,  but  far  from 
qualified  by  experience,  to  do  certain  things.  I  do  not  be- 
lieve that  is  a  int>per  test  to  make  of  a  member  of  the 
Federal  Reserve  Board.  I  am  not  making  an  issue  of  this 
particular  feature  of  the  bill,  but  merely  pointing  it  out  so 
that  the  Members  may  see  the  way  the  wind  is  blowing 
to  respect  to  this  legislation. 

Mr,  JENKINS  of  Ohio.    Will  the  gentleman  yield? 
Mr.  HOLLISTER.    I  yield  to  the  gentleman  from  Ohio. 
Mr,  JENKINS  of  Ohio.    What  did  the  hearings  disclose, 
If  anything,  as  to  the  interpretation  those  who  favor  that 
language  would  give? 

Mr.  HOLLISTER.  Mr,  Eccles  is  very  distinct  in  his  views 
that  the  whole  economic  system  of  the  country  should  be 
tied  in  with  the  economic  policy  of  the  particular  adminis- 
tration in  control.  That  is  where  I  take  direct  issue  with 
him.  I  say  that  after  careful  thought  and  irrespective  of 
any  particular  adminlstratioQ.  I  would  not  give  the  great- 
est President  we  have  ever  had  the  complete  power  to  use 
the  banking  system  of  the  country  in  connection  with  what- 
ever economic  policies  he  might  think  were  wise  at  the  time. 
I  believe  the  two  should  be  separated  to  a  certain  extent. 
Mr.  WOLCOTT.  Will  the  gentleman  yield? 
Mr.  HOLLISTER.  I  yield  to  the  gentleman  from  Mich- 
igan. 

Mr.  WOLCOTT.    As  a  matter  of  fact,  Mr.  Eccles  expressed 
the  thought  at  least  that  we  had  not  spent  enough  or  rapidly 
enough  and  he  does  not  fear  a  forty-billion  national  debt? 
Mr,  HOLLISTER.    That  is  correct. 

Mr.  HANCOCK  of  North  Carolina.  Will  the  genUeman 
jrield? 

Mr.  HOLLISTER.  I  yield  to  the  gentlonan  from  North 
Carolina. 

Mr.  HANCOCK  of  North  Carolina.    In  the  gentleman's 
opinion,  what  would  be  the  purpose  of  a  Nation-wide  mone- 
tary policy? 
Mr.  HOLLISTER.    A  Nation-wide  monetary  policy? 
Mr.  HANCOCK  of  North  Carolina.    Yes. 
Mr.  HOLLISTER.    That  is  a  question  I  would  rather  have 
the  genUeman  answer  himself.    What  does  the  gentleman 
mean  by  a  "  Nation-wide  monetary  policy  "? 

Mr.  HANCOCK  of  North  Carolina.  Would  it  be  worth 
anything  if  It  did  not  affect  economic  conditions? 

Mr.  HOLLISTER.    Would  a  Nation-wide  monetary  policy 
be  worth  anything  if  it  did  not  affect  economic  conditions? 
No. 
Mr.  MARTIN  of  Colorado.    Will  the  gentleman  yield? 
Mr.  HOLLISTER.    I  yield  to  the  gentleman  from  Colo- 
rado. 

Mr.  MARTIN  of  Colorado.  Was  any  consideration  given 
in  committee  to  the  disjunction  on  line  14,  between  the 
words  "  experience  "  and  "  education  "? 

Mr.  HOLLISTER.  It  was  given  consideration  by  me.  I 
raised  the  question  in  committee. 

Mr.  MARTIN  of  Colorado.  Is  the  gentleman  going  to 
offer  an  amendment? 
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Mr.  HOLLISTER.  I  am  going  to  have  so  many  amend- 
ments to  offer  that  I  do  not  want  to  waste  my  time  and 
energy  on  minor  ones. 

Mr.  JENKINS  of  Ohio.  Does  not  the  gentleman  think 
that  is  about  the  most  important  thing  in  this  bill,  espe- 
cially if  it  has  any  new  features?  Does  the  gentleman  not 
think  this  is  liable  to  lead  us  very  ftir  aAeld  from  what  we 
have  always  considered  as  conservative  banking  to  put  the 
hftnipt  of  this  country  in  the  position  of  being  more  or  less 
back  of  certain  promotion  schemes? 

Mr.  HOLUSTER.  Yes.  I  think  the  theory  is  absolutely 
wrong.  Of  course,  that  has  Uttle  to  do  with  this  stump 
speech  which  the  bill  contains,  because  the  President  it 
going  to  appoint  on  the  Federal  Reserve  Board  whoever  he 
wants.  He  is  not  going  to  announce  that  the  appointee  Is 
only  qualified  by  education  or  experience  or  both.  He  is 
going  to  say  that  he  is  a  prominent  banker  and  appoint  him. 
However,  it  is  the  theory  behind  those  words  that  I  do  not 
like,  and  I  think  the  gentleman  is  correct  because  it  shows 
a  dangerous  trend. 

Mr.  Chairman,  at  the  bottom  of  page  49,  I  call  particular 
attention  to  the  words  "to  serve  as  such  until  the  further 
order  of  the  President,"  That  has  reference  to  the  appoint- 
ment of  the  Gtovemor  of  the  Federal  Reserve  Board.  I  do 
not  want  any  of  the  Members  to  get  mixed  up  between  the 
appointment  of  the  Qovemor  at  the  Federal  Reserve  Board 
and  the  appointment  of  the  governors  of  the  various  Fed- 
eral Reserve  banks. 

For  the  first  time  we  have  it  specifically  stated  in  the  law. 
if  this  bill  takes  effect,  that  the  Governor  and  Vice  Governor 
will  serve  as  such  only  until  the  further  order  of  the 
President. 

In  other  words,  they  may  be  designated  oae  day  and  un- 
designated the  next.  When  this  bill  was  first  presented  to 
the  committee  it  was  so  worded  that  the  Governor,  who  was 
undesignated  as  such,  immediately  ceased  to  be  a  member 
of  the  Federal  Reserve  Board.  This  placed  the  Chief  Execu- 
tive in  the  position,  if  he  cared  to  do  it  (and  I  do  not  think 
any  Chief  Executive  would,  but  he  might) ,  to  appoint  each 
member  of  the  Board  in  turn  as  Governor,  imdesignate  him 
the  next  day  and  he  would  go  off  the  Board.  Thus,  in  the 
brief  space  of  6  days  the  Chief  Executive  covdd  comi^tely 
clean  up  the  Federal  Reserve  Board  and  get  a  fresh  one. 
When  this  was  pointed  out  to  Mr.  Eccles  he  conceded  this 
possibility  and  was  willing  to  make  a  change  so  that  when 
the  Governor  is  undesignated  as  such  he  still  remains  as  a 
member  of  the  Board  if  he  caxes  to  remain.  However,  If  he 
resigns  within  90  days  after  his  undesignation.  he  is  not 
subject  to  the  restricti<ms  that  are  placed  on  those  who  have 
served  on  the  Federal  Reserve  Bourd.  that  for  2  years  they 
may  not  go  into  the  banking  business.  He  could  thereupon 
leave  instantly  and  go  into  the  banking  business. 

Mr.  CROSS  of  Texas.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  HOLLISTER.    I  yield. 

Mr.  CROSS  of  Texas.  The  language  is  somewhat  am- 
biguous and  the  gentleman  will  recall  that  Mr.  Eccles  testi- 
fied it  would  not  remove  him  f  r<an  the  Board,  but  there  wero 
some  members  of  the  committee  who  thought  it  might  have 
that  effect  and  therefore  suggested  that  it  should  be  made 
plain  in  the  bilL 

Mr.  HOLLISTER.  I  do  not  tWnk  it  Is  worth  while  to  go 
into  that  now,  because  it  is  not  in  the  bill,  but  I  think  I 
could  point  out  by  the  original  bill  it  waa  pretty  dear  what 
it  meant,  notwithstanding  what  was  said. 

Mr.  HALLECK.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HOLLISTER.    I  yield. 

Mr.  HALLECK.  I  notice  tiie  language  used  is  that  be 
may  continue  to  serve,  which  is  permissive  and  not  manda- 
tory.    At  whose  option  is  it? 

Mr.  HOLLISTER.    It  has  been  assumed  it  is  at  his  oi^ixm. 

Mr.  HALLECBL  Would  it  not  bw  more  definite  if  it  were 
referred  to  as  at  the  option  of  the  removed  Governor? 

Mr.  HOLLISTER.  Perhaps,  tt  would,  yes.  I  must  say  It 
never  occurred  to  any  of  us  that  it  was  not  at  the  option  of 
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the  removed  Oovemor.  but  it  otight  to  be  made  clear  If  there 
is  any  doubt  about  it. 

This  particular  point,  by  itself  again,  is  not  anything  par- 
ticularly vicious.  At  the  present  time  the  removability  of  the 
Oovemor  is  perhaps  an  open  question  and  I  am  now  saying 
this  to  anticipate  what  I  know  the  gentlonan  from  North 
Carolina  will  probably  say  when  he  gets  on  his  feet.  That  is 
that  the  Oovemor  at  the  present  time  (X>uld  probably  bei 
removed  by  the  President.  The  question  of  whether  or  notj 
the  Governor  of  the  Federal  Reserve  Board  could  be  removed,  | 
that  is  undesignated  as  Oovemor  and  still  remain  a  member 
of  the  Board,  has  never  been  settled.  The  only  thing  we  can 
say.  In  answer,  is  that  if  it  Is  so,  that  the  President  today  may 
remove  the  Oovemor  of  the  Federal  Reserve  Board,  why  are 
we  now  asked  to  provide  Jor  it  specifically  in  the  law? 

I  am  trying  to  point  out  how  these  various  points  build  up 
this  additional  control  over  the  operation  of  the  Federal 
Reserve  System. 

I  pass  on  to  section  204.  Subdivision  (a)  is  perfectly  satis- 
factory, permitting  the  designation  of  minor  ofDcers  to  per- 
form minor  functions  under  the  Federal  R«;serve  Board. 

Section  (b) ,  however,  is  another  manifestation  of  the  same 
matter  we  were  (l<'^"'«^"g  a  little  while  ago,  showing  the 
theory  behind  the  views  of  those  who  have  evolved  this  legis- 
lation.  It  reads  as  follows,  page  51,  line  4: 

It  ihaU  be  the  duty  of  %h»  Federal  Reserve  Board  to  eserdse  such 
powexs  ■■  It  poasessee  In  such  manner  as  to  promote  conditions 
conducive  to  business  stability  and  to  mltlgiite  by  Its  Influence 
unstablllzlng  fluctuations  In  the  general  level  <}f  production,  trade, 
prices,  and  employment,  so  far  as  may  be  possible  within  the  scope 
of  monetary  action  and  credit  administration. 

This  is  one  of  the  prettiest  stump  speeches  I  have  heard  in 
a  long  time,  and  I  shall  ask  the  Members  who  have  noti 
studied  it  carefully  to  study  it  and  see  if  they  really  know 
what  it  means.  It  is,  apparently,  a  mandate  placed  on  thei 
Federal  Reserve  Board,  a  Board  that  was  merely  to  supervise 
the  operation  of  the  banking  ssrstem  of  the  country.  It  is  a 
mandate  on  them  to  manipulate  things  so  as  to  bring  about 
certain  stabilization  factors  which  may  or  may  not  be  wise.  I 

It  is  a  very  open  question  whether  a  particular  stabilization! 
of  prices,  whether  a  particular  stabilization  of  production,; 
whether  a  particular  stabilization  of  labor,  or  of  other  fac- 
tors which  go  into  our  economic  life  is  wise  or  not.  It  is  a 
thing  about  which  economists  disagree. 

It  has  never  been  considered  the  function  of  the  banking 
system  to  point  all  its  efforts  toward  effecting  any  particular 
stabilization  of  that  nature,  and  I  say  that  this  stump  speech 
which  is  inserted  at  page  51  is  another  evidence  of  what  those 
who  are  behind  this  legislation  really  intend. 

Section  205, 1  suppose,  is  the  most  objectionable  feature  of 
title  n.  It  is  one  of  the  dangerous  compulsory  features  to 
which  I  object 

There  are  in  this  title  a  number  of  permissive  provisions. 
I  am  never  particularly  fearful  of  a  permissive  provision  if 
those  to  whc»n  the  permit  is  given  do  not  necessarily  have  to 
take  advantage  of  it.  I  do  fear  a  compulsory  provision  when, 
the  compulsion  may  bring  about  a  dangerous  result.  > 

This  section  refers  to  the  open-maiicet  operations.  At  the) 
present  time,  for  those  who  do  not  know,  I  should  like  to  sayl 
that  open-market  operations  may  not  be  compuborily  en- 
forced on  any  particular  Federal  Reserve  bank  which  does 
not  care  to  enter  into  them.  Incident&Uy.  open-market 
operations  are  not  alone  the  buying  and  selling  of  Oovem-{ 
ment  obligations,  as  most  people  think,  but  also  the  buylng| 
and  selling  of  certain  other  obligations.  j 

[Here  the  gavel  fell.]  I 

Ifr.  HOLLISTER.  Mr.  Chairman,  I  yield  myself  15  addi-| 
tlonal  minutes. 

Mr.  ROBERTSON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  HOLLISTER.    I  yield  to  the  gentleman  from  Virginia. 

Mr.  ROBERTSON.    I  want  to  see  if  I  understand  the  point 
that  has  been  made  by  the  gentleman.    I  believe  these  Fed 
eral  Reserve  banks  are  privately  owned. 

Mr.  HOLLISTER.    That  is  correct. 
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Mr.  ROBERTSON.  And  this  policy  board  can  Issue  an 
order,  mandatory  in  its  effect,  that  they  shall  take  Govern- 
ment securities  at  par,  say? 

Mr.  HOLLISTER.    Or  less  than  par. 

Mr.  ROBERTSON.    Or  at  less  than  par;  yes. 

Mr.  HOLLISTER.    At  any  interest  rate. 

Mr.  ROBERTSON.  And  at  any  ir.terest  rate.  For  In- 
stance, if  the  national  debt  went  above  $50,000,000,000  and 
the  private  investor  felt  that  Government  securities  were 
perhaps  not  worth  to  him  over  75  cents  on  the  dollar,  tliis 
policy  board  could  make  these  privately  owned  banks  con- 
tinue to  buy  Government  securities  at  the  price  they  had 
fixed? 

As  long  as  they  had  any  resources  left. 
Will  the  gentleman  yield? 
I  yield. 

Following  the  gentleman's  question,  if 
Government  bonds  dropped  20  or  25  points,  as  he  suggested, 
and  60  percent  of  the  capital  and  surplus  of  the  banks  was 
invested  in  Government  bonds,  almost  overnight  the  capital 
and  surplus  of  these  banks  would  be  wiped  out? 

Mr.  HOLLISTER.    That  is  correct. 

Mr.  HANCOCK  of  North  Carolina.  Will  the  gentleman 
yield? 

Mr.  HOT  .LISTER.    I  yield. 

Mr.  HANCOCK  of  North  Carolina.  Is  not  It  a  fact  that  75 
percent  of  the  holdings  in  the  Federal  Reserve  System  vias 
in  Government  bonds  during  the  Hoover  administration? 

Mr.  HOLLISTER.    What  difference  does  it  make? 

Mr.  HANCOCK  of  North  Carolina.  The  gentleman  Kiid 
that  the  banks  are  privately  owned.  What  does  he  mean 
by  ownership? 

Mr.  HOLLISTER.  The  same  way  that  any  corporation 
is  owned — ^by  the  stockholders  of  the  corporation. 

Mr.  HANCOCK  of  North  Carolina.  Does  not  ownersliip 
carry  control? 

Mr.  HOLLISTER.    Usually. 

Mr.  HANCOCK  of  North  Carolina, 
the  regional  banks  have  any  stock? 

Mr.  HOLLISTER.     No. 

Mr.  HANCOCK  of  North  Carolina, 
ing  more  than  a  bond  for  investment. 

Mr.  HOLLISTER.  It  is  their  option  to  take  that  stock 
or  not. 

Mr.  BROWN  of  Michigan-    Will  the  gentleman  yield? 

Mr.  HOLLISTER.    I  yield. 

Mr.  BROWN  of  Michigan.  Is  it  not  a  fact  that  the  Fed- 
eral Reserve  banks  have  to  keep  35  percent  of  their  member- 
bank  deposits  in  cash  and  40  percent  of  their  Federal  Re- 
serve bank  notes  in  gold? 

Mr.  HOLLISTER.  Yes.  I  am  glad  the  gentleman  called 
my  attention  to  that. 

Mr.  HANCOCK  of  North  Carolina.  Is  there  not  in  the 
existing  law  today  a  provision  that  the  Federal  Reserve 
banks  must  buy  Government  bonds? 

Mr.  HOLLISTER.    There  is  not. 

Mr.  HANCOCK  of  North  Carolina.  The  gentleman  is 
familiar  with  the  Thomas  amendment,  is  he  not? 

Mr.  HOT.T.TSTEJl.  I  do  not  think  there  is  any  requirement 
in  that  amendment  that  compels  the  Federal  Reserve  banks 
to  buy  Government  bonds. 

Mr.  HANCOCK  of  North  Carolina.  Of  course  there  is;  if 
necessary,  to  buy  up  $3,000,000,000  worth. 

Mr.  HOLLISTER.    The  Federal  Reserve  banks? 

Mr.  HANCOCK  of  North  Carolina.    Yes. 

Mr.  HOLLISTER.  The  gentleman  is  correct,  if  that  is  so, 
but  I  would  like  to  have  the  gentleman  explain  it  in  his  own 
time.    I  do  not  think  that  it  is  mandatory. 

Mr.  HANCOCK  of  New  York.  Are  the  open-market  oper- 
ations confined  to  Government  bonds?  Are  there  not  other 
classes  of  security? 

Mr.  HOLLISTER.    Yes;  there  are.     I  so  stated. 

Mr.  CAVICCHIA.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  HOLLISTER.    Yes. 


Do  the  directors  of 
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Mr.  CAVICCHIA.  I  should  Uke  to  answer  the  gentleman 
from  North  CaroUna  (Mr.  Hahcock]  by  saying  that  it  does 
not  make  any  difference  to  me  whether  the  Government 
bonds  now  held  by  the  Federal  Reserve  banks  were  bought 
during  the  Hoover  administration  or  any  other  administra- 
tion. Politics  does  not  enter  into  my  calculations  in  con- 
sidering this  or  any  other  bill.  I  am  looking  forward  to  the 
dangers  that  may  come  to  the  banks  if  the  national  debt 
increases  and  the  banks  are  forced  to  take  billions  of  dollars 
of  Goverrmient  bonds,  with  a  consequent  drop  in  value,  which 
would  again  close  our  banks. 

Mr.  HOLLISTER.  Let  me  pursue  ttiat  further.  In  re- 
gard to  this  particular  provision  about  open-market  opera- 
tions. I  started  to  differentiate  them  as  they  work  at  the 
present  time,  and  as  they  are  provided  for  in  this  particular 
section.  At  the  present  time  there  is  an  open-market  com- 
mittee, which  is  appointed  by  the  governors  of  the  red«-al 
Reserve  banks.  That  open-market  committee  may  make 
recommendations  to  the  Federal  Reserve  Board  as  to  open- 
market  operations,  and  if  approved  by  the  Federal  Reserve 
Board  it  is  then  passed  on  to  the  various  regional  banks, 
who  have  a  certain  length  of  time  in  which  to  state  whether 
or  not  they  care  to  take  a  part  in  those  operations,  and  if 
they  decline  to  take  part,  they  may  not  be  compelled  to  do 
so.  Under  the  present  bill,  first,  there  is  a  greater  control 
by  the  Federal  Reserve  Board  over  the  management  of  the 
Federal  Reserve  banks,  next  a  greater  control  by  the  Execu- 
tive over  the  Federal  Reserve  Board,  and  now  here  a  jjeater 
control  by  the  Federal  Control  Board  over  the  credit  re- 
sources of  the  country. 

I  do  not  know  how  many  of  you  know  that  open  opera- 
tions are  conducted  through  the  New  York  Federal  Reserve 
Bank,  which  acts  for  all  of  the  other  banks,  and  when  it 
conducts  these  operations  it  notifies  the  various  banlcs  pro 
rata  through  the  country  as  to  how  much  they  must  con- 
tribute, and  the  banks  in  every  part  of  the  country,  the  very 
banks  whose  resources  are  held  by  the  Federal  Reserve 
banks,  wUl  see  their  money  syphoned  off  to  New  York,  to  be 
used  in  the  New  York  money  market  and  the  New  York 
bond  market  to  acquire  bonds  under  the  order  of  the  Fed- 
eral Reserve  Board  in  Washington. 

Let  me  point  out  something  more  about  the  Federal 
Reserve  Board.  It  is  a  Board  consisting  of  eight.  The 
Secretary  of  the  Treasury  is  ex  officio  a  member.  He  is 
appointed  by  the  President  of  the  United  States,  The  Comp- 
troller of  the  Currency  is  ex  officio  a  member,  and,  while  he 
is  appointed  for  a  5 -year  term,  and  therefore  his  term  is 
not  coterminous  with  that  of  the  President,  nevertheless  he 
is  considered  an  administrative  officer.  Next,  there  is  the 
Governor  of  the  Board,  who  is  appointed  by  the  President, 
designated  from  the  Board,  and  under  this  law  may  be 
undesignated;  next,  the  Vice  Governor,  who  may  be  desig- 
nated and  undesignated.  Thus,  of  your  Board  of  eight,  you 
have  at  least  four  who  are  very  much  under  the  control  of 
the  Executive.  I  am  pointing  that  out  because  I  am  trying 
to  build  up  in  your  minds  the  picture  of  the  power  which 
this  bill  will  give. 
Mr.  REIIXY.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  HOLLISTER.     Yes. 

Mr.  RKHIiY.  Is  it  not  a  fact  that  there  is  nothing  new  in 
this  bill  about  open-market  operations  of  the  Federal  Reserve 
System,  except  the  authority  to  manipulate  it  is  taken  from 
the  federal  Reserve  banks  and  put  with  the  Federal  Reserve 
Board? 

Mr.  HOLLISTER.  That  is  correct.  The  Federal  Reserve 
banks  had  a  right  to  decide  whether  or  not  to  use  their  own 
resources  in  the  acquisition  of  or  in  the  sale  of  bonds.  If 
the  gentleman  thinks  there  is  no  great  difference  between 
using  his  own  money  to  buy  what  he  wants  and  having 
somebody  else  telling  him  what  he  may  buy.  well  and  good. 
Mr.  REILLY.  I  am  pointing  out  the  only  difference  is 
taking  it  from  people  wlio  do  not  function  and  giving  it  to 
a  body  that  will  function. 

Mr.  HOLLISTER.  Does  the  gentleman  know  where  there 
has  been  any  attempt  made  by  the  Federal  Reserve  Board 


to  have  open-market  operations  carried  out  where  the  banks 
refused? 

Mr.  REELLY.    I  do  know  that  imder  the  okl  system  the 
Federal  Resent  jSoard  had  do  power  to  make  them  function. 
Mr.  HOLLIST3SR.    E»d  tt  ever  try? 
Mr.  KEHjLY.    I  am  not  familiar  with  that  proceeding. 
Mr.  HOIXISTER.    If  the  gentleman  will  check  on  it,  he 
will  find  tt  was  the  same  oU  thing.    It  was  the  failure  oC 
the  human  equation.    There  is  no  particular  reason  to  think 
that  by  giving  more  power  to  people  who  failed  in  the  pa«t 
that  they  will  do  any  better. 
Mr,  WOLCOTT.    Will  the  gentleman  yield? 
Mr.  HOLLISTER.    I  yield. 

Mr.  WOIXXyiT.  The  principal  difference  between  the 
system  we  set  up  under  this  act  and  the  old  system  Is  that 
it  is  mandatory  upon  tlie  baidu,  under  this  system,  to  avail 
themselves  of  the  Federal  Reserve  Board,  while  under  tl» 
old  sjrstem  th^  were  allowed  to  use  some  discretion  in  XSd» 
investment  of  the  people's  money. 
Mr.  R0BERTJ50N.  Wffl  the  gentleman  yield? 
Mr.  HOLLISTER.    I  yield. 

Mr.  R0BERTI30N.  Is  it  not  also  a  fact  that  under  this 
section,  instead  of  an  open-market  committee  of  12  selected 
by  the  banks  themselves,  there  is  a  committee  of  5,  3  ap- 
pointed by  the  President  and  2  by  the  banks? 

Mr.  HOLLIS'ifER.  No.  The  gentleman  has  read  the 
original  bilL  Tbat  is  another  thing  whi<A  I  am  glad  the 
gentleman  has  brought  out.  The  original  bill  as  brou^t  in 
provided  for  an  open-market  committee  of  5  members,  3 
to  be  members  of  the  Federal  Reserve  Board,  1  the  Gov- 
emor.  and  2  to  l)e  appointed  by  the  regional  Federal  Reserve 
banks.  Therefore  the  regional  banks  would  have  had  some 
say  in  the  openition  of  that  committee.  Under  Mr.  Eccles' 
suggestion,  later  submitted  to  the  conunittee,  the  open- 
market  committee  is  the  Federal  Reserve  Board,  siting 
entirely  as  a  beard.  A  bare  majority  of  the  Board,  even  a 
bare  majority  of  a  quonun,  could  orda-  these  open-market 
operations. 

While  I  am  on  that  point  I  would  like  to  devote  a  minute 
«r  two  to  discussing  the  really  great  danger  in  a  provision  of 
this  kind.  We  have  heard  a  great  deal  about  fiat  vaaoej. 
Most  of  us  kno^v  that  it  merely  means  m<mey  without  any- 
thing behind  it.  In  putting  out  money  of  that  kind,  natu- 
rally, ttie  issue  of  $2  would  cause  no  harm  whatever;  issuing 
$2,000  would  not  cause  any  harm;  or,  perhaps.  $2,000,000; 
but  when  you  ret  to  a  certain  point  and  when  the  people 
realize  that  sucA  money  is  being  issued  indefinitely,  with 
nothing  behind  it.  the  value  of  that  money  goes  down  and 
prices  go  up  oaTespotidingly. 

Tljere  is  no  difference  between  the  financing  of  the  Gov- 
ernment by  the  issuing  of  flat  money  in  that  way  in  an 
indefinite  amount  and  financing  the  Government  by  braids 
which  unwilling  buyers  are  oompeUed  to  take.  Both  are 
obiigatMOs  of  ihie  Government.  One  carries  interest  and 
the  otber  does  not.  The  reason  a  bond  carries  interest  is 
because  the  bend  is  llie  obligation  of  the  Government,  sold 
to  a  willing  buyer,  who  busrs  it  in  the  open  market  f  i-eely.  at 
aim's  iMigth.  firan  his  savings,  the  same  way  as  he  buys 
the  obllgatian  of  a  private  organization.  That  is  what  a 
Government  bond  is.  Tbat  is  why  the  Government  band 
carries  interest,  because  the  investor  is  willing  to  tend  this 
money  to  the  Government  for  the  retain  he  receives.  When 
the  Government  is  in  such  position  that  it  may  compel 
bnyeis  against  their  will  to  take  a  Government  obligation 
with  intovst,  there  is  no  sense  in  the  Govonment  putting 
out  such  obligation.  It  might  just  as  well  face  the  fact  that 
this  Govcrament  obhgation  with  interest  is  no  better  than 
a  greenback  forced  down  the  throat  of  a  man  wt»o  has  to 
take  it  What  democratic  people  have  fought  tvom  the  very 
begiiming  of  time  has  been  the  attempt  by  the  ruler  to  make 
a  forced  loan  on  the  people.  When  a  government  is  in  a 
position  that  it  may  so  use  the  credit  resources  of  the  coun- 
try to  force  peopfe  to  take  its  obligations  against  the  desires 
of  thoGe  who  have  saved  their  money,  those  wtio  have  estab- 
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liahed  these  credit  resources,  then,  I  say,  we  are  going  as  fi 
down  the  road  to  tyranny  as  it  is  possible  to  go. 

You  may  think  I  am  conjuring  up  a  lot  of  straw  men 
knock  down.  You  may  say  this  will  never  happen,  l^ut  tt 
say  the  danger  of  it  Is  that  when  a  government  begins  tp 
pump  out  flat  money,  everybody  knows  it.  When  the  Qo^ 
emment.  however,  under  the  powers  of  a  bill  like  this,  maj 
quietly  compel  the  banks  to  take  bonds  which  they  do  ndt 
want,  the  Oovemment  credit  may  have  disappeared  quiqe 
a  while  before  the  people  wake  up  and  realize  what  hste 
happened.    That  is  the  chief  vice  in  this  particular  provision. 

Mr.  HALLECK.    Will  the  gentleman  yield? 

Mr.  HOLLISTER.    I  yield. 

Mr.  HALX£CEL    Is  there  any  reason  to  suppose  that  the^ 
six  members  of  the  Federal  Reserve  Board  will  know 
thing  more  about  what  the  banks  ought  to  have  in  ordi 
to  be  safe,  than  the  people  who  are  operating  the 
themselves?  J 

Mr.  HOLLISTER.    No.    All  history  shows  that.    The  gen- 
tleman is  bringing  out  what  I  have  tried  my  best  to  say  a 
number  of  times,  that  we  cannot,  by  a  change  In  machine 
get  away  from  the  himian  equation.    Any  system  that 
set  up  Is  going  to  be  only  just  so  good  as  are  the  men  w 
run  It. 

Mr.  HALLECK.    MiBuiy  of  the  national  banks  In  my  cl 
got  into  trouble  because  the  examiners  required  them 
set  up  what  they  call  a  secondary  reserve.    They  made  the 
buy  a  lot  of  bonds.    Then  the  bottom  dropped  out  of  tUe 
market. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
tMr.  HoLLisTXR]  has  expired. 

Mr.  HOLLISTER.    Mr.  Chairman,  I  ask  unanimous  co^ 
sent  to  proceed  for  15  additional  minutes. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Blr.  HALLECK.  The  bottom  dropped  out  of  the  value  of 
those  bonds,  that  secondary  reserve  that  they  had  been  r>- 
quired  to  buy,  and  by  reason  of  that  they  found  that  those 
bonds  were  the  worst  asset  they  had;  that  they  had  taken  a 
greater  loss  on  those  than  they  had  in  the  loans  they  hid. 
put  out  in  their  om«i  community.  Might  not  that  sante 
thing  happen  if  this  principle  is  applied  as  intended  in  this 
section  of  the  law? 

Mr.  HOLLISTER.    It  might  very  weH 

Mr.  MARTIN  of  Colorado.    Will  the  gentleman  yield? 

Mr.  HOT  .LISTER.    I  yield. 

Mr.  MARTIN  of  Colorado.    I  Jxist  want  to  refer  back  yi 
section  205.    I  may  have  misunderstood  the  gentleman 
thought  the  gentleman  said  that  the  bill  now  before  t 
House  did  not  carry  a  provision  for  the  selection  of  rep 
aentatives  by  the  banks  to  constitute  the  open-market 
visory  committee? 

Mr.  HOLLISTER.  I  should  have  touched  on  that, 
aentatives  by  the  banks  to  constitute  the  open-mar 
open-market  advisory  committee  has  no  power  whatsoevi 
"Hie  open-market  advisory  committee  set  out  in  section 
(a) ,  page  51,  is  solely  advisory.  The  Federal  Reserve  Boa 
before  ordering  open-market  operations  or  changing 
rediscount  rate  or  the  amoimt  of  reserve,  is  required  to  c 
suit  with  the  open-market  advisory  conmiittee;  but  the 
gentleman  knows  that  consultation  does  not  necessarily  me  m 
that  they  will  follow  the  instructions  of  that  committee. 

Mr.  BROWN  of  Michigan.    Will  the  gentleman  yield? 

Mr.  HOLLISTER.    I  yield. 

Mr.  BROWN  of  Michigan.  I  think  from  some  of  tie 
remarks  which  the  gentleman  has  made  that  several  meia- 
bers  of  the  committee  have  drawn  an  erroneous  conclusic  n. 
The  gentleman  does  not  intend.  I  know,  to  convey  tie 
impression  that  the  member  banks  are  In  any  way  affect  k1 
by  the  policies  of  the  Federal  Reserve  Board  respecting  tpe 
purchase  of  Government  bonds.  i 

Mr.  HOLLISTER.  Of  course,  the  Federal  Reserve  Bo4rd 
cannot  compel  the  member  banks  to  use  their  own  resoun|es 
which  they  hold  at  the  time;  but  do  not  forget  the  member 
banks  have  their  reserves  and  excess  reserves  deposited  wi  th 
the   regional   Federal   Reserve  banks,   and  those   in   txfn 
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constitute  the  resources  of  the  regional  banks;  and  those 
resources  over  and  above  the  gold  requirement  to  which 
the  gentleman  has  referred,  must  be  used  by  the  Federal 
Reserve  Board  for  the  acquisition  of  Government  securities 
if  required.    Is  that  correct? 

Mr.  BROWN  of  Michigan.  Yes;  th^it  is  true,  but  I  do  not 
want  the  impression  to  get  about  that  the  Federal  Reserve 
Board  can  directly  tell  a  member  bank,  as  distinguished 
from  the  Federal  Reserve  bank,  what  it  must  do  relative 
to  the  purchase  of  Government  bonds. 

Mr.  HOLLISTER.  I  meant  to  give  no  such  impression.  I 
am  glad  the  gentleman  corrected  me  if  I  did  give  such  an 
Impression. 

Mr.  GRAY  of  Indiana.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  HOLLISTER.     I  yield. 

Mr.  GRAY  of  Indiana.    As  between  currency  and  bonds, 
does  not  the  issuance  of  interest -bearing  bonds  entail   a 
greater  obligation  upon  the  Government  than  the  issuance 
of  money? 
Mr.  HOLLISTER.    Certainly. 

Mr.  GRAY  of  Indiana.  And  imder  the  general  rule  and 
custom  of  funding  bonds,  is  it  not  a  fact  that  before  the 
bonds  were  paid  it  would  require  a  double  amount  of  money 
to  pay  principal  and  interest? 

Mr.  HOLLISTER.  I  do  not  quite  imderstand  what  the 
gentleman  means  by  a  double  amount  of  money.  I  assume 
he  refers  to  the  interest  on  the  bonds. 

Mr.  GRAY  of  Indiana.  It  would  take  a  great  deal  more 
money  to  pay  off  the  bonds,  principal  and  interest,  when 
they  finally  are  paid  off  than  it  would  take  to  redeem  a 
similar  issue  of  currency.    Is  not  this  true? 

Mr.  HOLLISTER.  Is  it  not  likewise  true  when  the  gentle- 
man borrows  money  from  a  friend? 

Mr.  GRAY  of  Indiana.     I  am  not  asking  the  gentleman 
that;  I  am  asking  the  gentleman  whether  it  is  not  a  fact 
that  It  costs  a  great  deal  more  eventually  to  issue  interest- 
bearing  bonds  than  it  does  to  issue  money? 
Mr.  HOLLISTER.    Certainly. 

Mr.  GRAY  of  Indiana.  And.  under  the  rules,  the  practice 
and  the  custom  of  funding  these  bonds,  would  it  not  require 
about  double  the  amoimt  of  the  face  of  the  bonds  by  the 
time  they  are  ultimately  retired? 

Mr.  HOLLISTER.  It  depends  on  the  interest  rate  and  the 
maturity.  At  5-percent  compound  interest  the  principal 
doubles  in  about  14  years. 

Mr.  GRAY  of  Indiana.  These  bonds  are  not  always  paid 
at  maturity;  they  are  generally  refunded. 

Mr.  HOLLISTER.  We  hope  that  all  Government  bonds 
will  be  paid  ultimately.  We  are  beginning  to  be  doubtful, 
however. 

Mr.  GRAY  of  Indiana.  It  would  require  a  greater  obliga- 
tion. 

Mr.  HOLLISTER.  If  the  gentleman  would  like  me  to  go 
into  the  difference  between  the  Issuance  of  money  and  the 
issuance  of  bonds.  I  shall  be  pleased  to  at  some  futiu^  time. 
I  merely  wanted  to  touch  on  it  at  the  present  time;  I  would 
rather  not  go  into  it  now. 

Mr.   CRAWFORD.    Mr.    Chairman,    will   the   gentleman 
yield? 
Mr.  HOLLISTER.    I  yield. 

Mr.  CRAWFORD.  Are  we  to  understand  that  imder  the 
law  as  it  exists  at  the  present  time  the  Federal  Reserve  bank 
of  Kansas  City  or  of  San  Francisco  is  not  required  to  abide 
by  the  policy  of  the  open-market  committee  as  recommended 
by  the  Federal  Reserve  Board? 
Mr.  HOLLISTER.    That  is  correct. 

Mr.  CRAWFORD.  And  do  we  understand  further  that 
under  the  pending  bill  if  the  situation  is  such  in  New  York 
City  and  along  the  Atlantic  seaboard  that  the  new  open- 
market  policy  board  recommends  a  certain  policy  be  fol- 
lowed with  reference  to  open-market  operations,  that  in  the 
event  similar  conditions  did  not  exist  in  Kansas  City  and  on 
the  Pacific  coast,  the  Federal  Reserve  banks  at  these  points 
could  be  forced  to  comply  with  the  policy  set  up  more  for 
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the  benefit  of  the  Atlantic  seaboard  than  the  Pacific  sea- 
board? 

Mr.  HOLLISTER.  Absolutely;  It  might  be  just  the  wrong 
thing  for  the  western  coast,  but  under  the  proposed  plan 
each  section  of  the  country  would  contribute  its  proportion- 
ate share  to  the  open-market  operations  ordered  by  the 
Federal  Reserve  Board. 

Mr.  CRAWFORD.  The  gentleman  started  to  tell  us  a 
few  minutes  ago  what  open-market  operations  consist  of. 
but  he  was  interrupted.  If  the  gentleman  has  time  I  wish 
he  would  complete  that  statement  for  the  Record. 

Mr.  HOLLISTER.  Open-market  operations  consist  of  the 
buying  and  selling  of  Government  obligations  in  the  open 
market  and  also  the  buying  and  selling  of  certain  other 
specified  kinds  of  obligations,  usually  acceptances  and  paper 
of  the  same  kind  which  is  now  discountable  at  Federal  Re- 
serve banks. 
Mr.  PIERCE.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  HOLLISTER.    I  yield. 

Mr.  PIERCE.  Is  it  not  necessary  to  support  the  price  of 
Government  bonds  until  such  time  as  we  can  balance  the 
Budget  through  higher  taxation? 

Mr.  HOLLISTER.  That  is  a  hard  question  to  answer. 
Let  us  put  it  the  other  way:  Would  it  not  be  better  to 
balance  the  Budget  as  soon  as  possible  so  as  not  to  have  to 
Issue  so  many  bonds  the  price  of  which  we  may  be  called 
upon  to  support? 

Mr.  PIERCE.  I  would  vote  to  balance  the  Budget  today, 
but  in  the  meantime  the  price  of  Government  bonds  must 
be  supported. 

Mr.  HOLLISTER.  The  gentlemen  should  use  his  Influence 
to  prevent  the  creation  of  more  spending  agencies. 

Mr.  PIERCE.  I  would  go  the  greatest  distance  to  sup- 
port the  market  for  Government  bonds.  No  greater  dis- 
aster could  come  than  to  have  United  States  bonds  drop  in 
value.  Until  the  time  comes  when  we  can  balance  the 
Budget  by  taxation  I  think  it  is  absolutely  necessary  to  sup- 
port the  market  for  Government  bonds. 

Mr.  HOLLISTER.  I  understand  the  gentleman's  point  of 
view. 

Mr.  GIFFORD.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  HOLLISTER.    I  yield. 

Mr.  GIFFORD.  I  would  like  to  have  the  gentleman  con- 
tinue that  discussion  a  little,  as  to  whether  he  thinks  the 
Government  should  be  a  preferred  customer  in  the  markets; 
should  the  Ck)vemment  have  the  preference  over  all  others? 
Mr.  HOLLISTER.  Answering  the  gentleman,  I  do  not 
think  the  Government  should  be  able  to  compete  in  a  pre- 
ferred position  with  private  investors  in  the  sale  of  its  bonds. 
I  beheve  when  the  time  comes  that  the  Government  credit 
is  such  that  its  bonds  cannot  be  sold  freely  in  the  open 
market,  that  only  one  of  two  things  could  happen:  EJither 
the  Government  would  have  to  balance  its  Budget  immedi- 
ately or  it  would  have  to  declare  frankly  that  its  credit 
was  impaired  and  that  it  was  at  least  partially  bankrupt. 
I  hope  that  day  will  never  come,  but  I  want  to  be  sure 
that  all  the  danger  signals  that  may  be  set  will  appear  to 
warn  this  country  that  we  are  going  along  the  wrong  track. 
We  ought  not  by  some  kind  of  subterfuge  permit  the  spend- 
ing authorities  to  run  by  those  danger  signals  so  that  we 
get  into  a  dangerous  situation  before  we  know  where  we  are. 
Mr.  GIFFORD.  The  gentleman  made  a  very  frank  ad- 
mission to  the  effect  the  Government  should  have  a  prefer- 
ential place  in  this  matter. 

Mr.  HOLLISTER.  The  gentleman  is  not  referring  to  me? 
Mr.  orPPORD.  No;  the  gentleman  from  Oregon.  He 
made  a  very  happy  suggestion,  so  far  as  I  am  concerned.  I 
would  like  to  ask  the  gentleman  if  he  would  pursue  this 
subject  and  say  whether  the  Government  should  be  allowed 
to  peg  its  bonds  and  put  other  people  in  jail  for  doing  the 
same  thing  with  their  securities? 

Mr.  HOLLISTER.  The  gentleman  will  have  plenty  of 
time  later,  and  I  hope  he  will  develop  that  matter. 

Mr.  GIFFORD.  The  gentleman  is  so  much  more  able 
than  I  am  in  this  respect  that  I  hoped  he  would  discuss  this 
subject  of  whether  the  Government  should  peg  its  own  se- 


curities.    I  hoped  he  might  arouse  the  conscience  of  tht 
House  by  so  doing. 

Mr.  HOLLISTER.    I  have  tried  my  best  to  arouse  that 
conscience. 

Mr.  Chairman,  turning  to  section  206.  I  wish  to  point  out 
to  the  Members  that  this  is  a  liberalidng  provision,  infla- 
tionary perhaps  In  its  implications,  because  it  permits  the 
rediscounting  of  any  commercial,  agricultural,  or  industrial 
paper,  and  permits  the  making  of  advances  by  Federal  Re- 
serve banks  to  member  banks  on  their  own  notes  secured  by 
any  sound  assets.  I  am  going  to  take  only  a  little  time  in  a 
discussion  of  that  section,  because  while  I  am  doubtful  of 
the  wisdom  of  the  section,  it  Is  not  one  of  the  particular 
steps  to  which  I  object,  which  builds  up  governmental  con- 
trol over  the  credit  resources  of  our  country.  It  is  a  permis- 
sive provision  only.  A  properly  nm  Federal  Reserve  bank, 
even  though  given  this  authority,  would  not  necessarily  fol- 
low it  to  its  logical  conclusion  and  would  make  its  own  rules 
as  to  lending  on  sound  assets,  and  rediscounting.  While  I 
say  it  is  perhaps  inflationary  and  has  some  dangerous  Im- 
plications, I  should  prefer  not  to  tie  it  in  with  the  general 
argument  I  am  making  against  the  increase  in  centraUsed 
control  over  the  credit  resources  of  the  country. 
Section  207  seems  perfectly  satisfactory. 
Section  208  is  another  provision  which  I  do  not  particu- 
larly fear.  It  provides  that  hereafter  the  extra  60-percent 
coverage  over  and  above  the  40-percent  gold-certificate  cov- 
erage existing  at  the  present  time  on  Federal  notes,  instead 
of  having  to  be  commercial  paper  of  a  certain  nature,  or  even 
Government  bonds,  under  the  emergency  provisions  which 
Congress  recently  enacted,  this  additional  coverage  may  be 
In  general  assets  of  the  Federal  Reserve  banks.  I  do  not 
much  fear  under  this  that  a  large  amount  of  unnecessary 
currency  will  go  out. 

After  all,  the  tangible  currency  which  we  use  from  day 
to  day  in  our  transactions  will  only  go  out  as  it  Is  wanted 
by  the  people.  There  are  a  great  many  who  have  some  sort 
of  a  theory  that  currency  may  be  pumped  out  in  some  way 
by  the  Federal  Reserve  banks  under  existing  law.  There  is 
no  particular  advantage  in  a  Federal  Reserve  bank  putting 
out  additional  notes.  The  Federal  Reserve  banks  put  their 
notes  out  merely  as  people  calling  for  money  want  them. 
If  you  go  into  a  bank  and  borrow  a  thousand  dollars,  you 
do  not  take  the  thousand  dollars  out  In  Federal  Reserve 
notes.  You  simply  want  a  credit  set  up  on  the  books  of  the 
bank  for  a  thousand  dollars  and  you  in  turn  use  it  by 
means  of  checks.  This  liberalization,  which  permits  the 
extra  60  percent  over  and  above  gold  coverage  to  be  In  gen- 
eral sound  assets  of  Federal  Reserve  banks,  does  not  par- 
ticularly worry  me,  and  again,  is  not  one  of  those  pro- 
visions to  which  I  have  referred  which  builds  up  control  over 
the  credit  resources  of  the  country. 

Mr.  McCORMACK.    Will  the  gentleman  yield? 
Mr.  HOLLISTER.    I  yield  to  the  gentleman  from  Massa- 
chusctts 

Mr.  McCORMACK.  Does  the  gentleman  believe  that  the 
present  law  should  continue  with  reference  to  the  powers  of 
the  F^eral  Reserve  Board  and  the  various  boards  (^  the  12 
districts? 

Mr.    HOLLISTER.    What    does    the    gentleman   mean? 
Hiere  are  some  80  or  90  pages  covering  that^matter. 
Mr.  McCORMACK.    That  is  true. 

Mr.  HOLLISTER.  Does  tJie  gentleman  mean  to  ask  me 
whether  I  think  any  changes  should  be  made  in  the  act? 

Mr.  McCORMACK.  I  will  make  It  more  direct.  Does  the 
gentleman  believe  there  should  be  a  more  centralised  power 
some  place? 

Mr.   HOLLISTER.    That   Is   a   pretty   hard  question  to 
answer. 
Mr.  McCORMACK.    I  am  seeking  Information. 
Mr.  HOLLISTER.    I  realize  the  gentleman's  attitude. 
Mr.  McCORMACK.    I  am  not  trying  to  embarrass  the 
gentleman. 

Mr.  HOLLISTER.  I  am  answering  the  gentleman  In  full 
confidence.  It  Is  a  question  on  which  I  should  like  to  have 
the  opinion  of  the  best  experts  after  a  long  period  d  study. 
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I  think.  In  certain  aspects,  there  might  be  a  more  centralized 
control  in  the  event  that  centralized  control  could  be  exer- 
cised by  a  body  which  was  not  in  any  way  tied  in  with  the 
administrative  and  executive  policies  of  any  particular  ad- 
ministration or  under  any  particular  political  control. 

Mr.  McCORMACK.  I  was  not  going  to  follow  that  up  by 
asking  the  gentleman  whether  the  origin  was  from  a  politi- 
cal, governmental,  or  bank  angle,  but  my  inquiry  was  di- 
rected more  to  whether  or  not  the  gentleman  felt  there 
should  be  a  more  centralized  control  some  place. 

Mr.  HOLLISTER.  I  am  glad  the  gentleman  asked  the 
question,  but  I  am  frank  to  say  it  is  one  on  which  I  am  not 
prepared  to  make  a  complete  answer.  It  brings  out  very 
clearly  what  a  complicated  subject  this  is. 

(Here  the  gavel  fell.) 

Mr.  HOLLISTER.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  proceed  for  an  additional  15  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  HOLLISTER.  Mr.  Chairman,  answering  the  gentle- 
man from  Massachusetts  further,  I  feel  that  with  an  abso- 
lutely independent  central  board  it  would  be  safe  to  grant 
additional  powers;  that  with  a  board  that  is  subject  to  out- 
side control,  as  the  present  Board  is,  the  jwwers  now  given 
are  as  much  as  should  be  given  and  perhaps  go  a  little  fur- 
ther than  should  be  granted.  But  as  to  exactly  what  poweri 
should  be  given  and  bow  the  board  should  be  removed  from] 
all  control  and  the  checks  and  balances  which  should  bcj 
set  up.  it  makes  such  a  complicated  subject  that  I  am  not! 
prepared  to  say  right  here  exactly  what  should  be  done. 

Thisl^i  one  reason  I  believe  that  all  the  provisions  to  which 
I  partictilarly  object  should  be  removed  now  and  should  ba 
retained  for  further  consideration  when  Congress  next 
meets. 

Mr.  McCORMACK.  In  other  words,  it  really  resolves  it-; 
self  into  whether  the  controlling  influence  should  be  th0 
source  or  the  origin  of  the  controlling  influence  or  in  the! 
Federal  Reserve  Board  in  the  event  of  a  more  centralization! 
of  power. 

Mr.  HOLLISTER.  That  and,  also,  how  far  that  controlH 
ling  influence  could  go  or  how  far  it  is  perhaps  dangerous! 
to  go.  With  the  best  kind  of  a  board,  set  up  as  far  removedl 
as  possible  from  any  political  control,  it  still  might  be  dan-| 
gerous  to  give  too  much  power,  because  of  the  fact  that  the! 
regional  situation  is  so  much  better  known  to  those  whq 
conduct  a  regional  bank  than  might  be  known  to  a  central 
board  in  Washington. 

Mr.  McCORMACK.  The  thought  I  have — and  I  say  thi^ 
with  some  reservation,  because,  not  being  on  the  committee^ 
naturally  I  cannot  devote  as  much  attention  to  it  as  th^ 
members  of  the  committee — is  that  commercial  banking  14 
now  national,  and  probably  one  of  the  weaknesses  of  oiu 
present  banking  ssrstem  is  the  49  charter-granting  and  41 
supervisory  bodies. 

That  is  a  great  weakness;  I  agree  witl 


Mr.  HOLLISTER. 
the  gentleman. 

Mr.  FIESINOER 
yield? 

Mr.  HOLLISTER. 

Mr.  FIESINGER 


Mr.   Chairman,   will   the   gentlemaz 


I  yield. 

^.     I  do  not  want  the  gentleman  to  thin): 

I  am  at  all  facetious,  because  I  am  asking  this  question  in 
perfectly  good  faith.  Has  the  gentleman  any  notions  about 
gold  redemption? 

Mr.  HOLLISTER.  I  have  a  lot  of  notions  about  it,  but 
I  do  not  think  it  is  pertinent  at  this  time,  and  I  do  not  bei 
lieve  I  ought  to  take  the  time  of  the  Committee  in  discussing 
that.  I  shall  be  pleased  to  discuss  it  with  the  gentlema^ 
some  other  time. 

Section  209, 1  believe,  is  the  next  most  dangerous  provisio 
to  that  governing  the  open-market  operations. 

Section  209  gives  the  federal  Reserve  Board  the  power 
change  the  reserve  requirements  in  various  classes  of  citii 
Tou  know  that  today  there  are  central  Reserve  cities,  whli 
are  the  chief  cities  where  the  Federal  Reserve  banks  are 
up;  then  there  are  Reserve  cities  where  the  branches  of 


central  banks  are  set  up  in  the  various  districts:  and  then 
there  are  "  other  cities  ",  as  they  are  called.  There  are  these 
three  types  and  there  is  a  different  reserve  requirement  in 
each  one.  Thirteen  percent  is  the  reserve  requirement  in  the 
central  Reserve  city,  10  percent  in  the  Reserve  city,  and  7 
percent  in  the  outlying  districts — this  is  on  demand  deposits; 
and  3  percent  is  required  in  all  cities  on  time  deposits. 

At  the  present  time  these  requirements  may  be  changed  by 
a  vote  of  five  members  of  the  Federal  Reserve  Board,  who 
must  declare  an  emergency  and  must  get  the  approval  of  the 
President,  thus  making  it  not  a  particularly  easy  thing  to  do 
quickly. 

Under  this  change  a  bare  majority  of  a  bare  quorum — a 
quorum  being  5  and  a  majority  of  a  quorum  being  3 — 
3  members  of  the  Board  at  any  time  could  very  materially 
change  the  whole  banking  set-up  of  the  country. 

I  do  not  know  whether  you  know  what  the  implications  are 
of  a  change  in  the  reserves  which  must  be  maintained  by  the 
banks.  If  you  increase  the  reserves  to  100  percent,  you 
would,  of  course,  stop  all  banking  functions  from  a  lending 
point  of  view,  because  a  bank  would  have  to  call  all  its  loans 
in  order  to  put  its  resources  into  gold  or  lawful  money  or 
something  which  constituted  a  reserve,  and  would  have  to 
cease  doing  any  banking  whatsoever.  To  the  extent  that  you 
reduce  reserve  requirements  to  that  extent  you  open  the  way 
for  almost  unlimited  credit  expansion,  inflation  of  one  kind 
or  another.  Therefore,  the  power  which  is  granted  by  this 
particular  section  is  perfectly  enormous  and  runs  the  whole 
gamut  from  absolute  deflation  down  to  the  highest  kind  of 
inflation. 

Mr.  HANCOCK  of  North  Carolina.    Mr.  Chairman,  will  the 
gentleman  yield? 
Mr.  HOLLISTER.    I  yield. 

Mr.  HANCOCK  of  North  Carolina.  What  is  the  gentle- 
man's understanding  of  existing  law  with  respect  to  changes 
in  the  reserves? 

Mr.  HOLLISTER.  The  existing  law,  if  the  gentleman 
heard  my  statement,  is  that  five  members  of  the  Federal 
Reserve  Board  on  the  declaration  of  an  emergency  and  with 
the  approval  of  the  President,  may  change  them.  Is  this  the 
gentleman's  understanding? 

Mr.  HANCOCK  of  North  Carolina.  My  understanding  is 
that  in  this  clause  of  the  Thomas  amendment  it  is  stated 
that  in  case  of  danger  of  credit  expansion  the  reserves  may 
be  increased  or  decreased.  Of  course,  there  will  never  be  any 
occasion  to  decrease  reserves  in  case  of  danger  of  credit 
expansion. 

Mr.  HOLLISTER.  No;  absolutely  not.  The  gentleman  is 
correct. 

Section  210  deals  with  real-estate  loans.  I  shall  touch  on 
this  briefly  because  of  the  fact  that  again  it  is  permissive  and 
not  compulsory.  It  is  liberalizing  and.  in  my  opinion,  it  is 
somewhat  dangerous,  because  the  failure  of  a  great  many  of 
our  banks  in  the  past  few  years  was  due  to  the  fact  they  had 
too  many  real-estate  loans.  This  permits  national  banks,  as 
against  the  present  law  imder  which  they  may  only  lend  up 
to  25  percent  of  their  capital  and  surplus,  or  50  percent  of 
their  time  deposits,  whichever  is  greater,  and  then  only  on 
50  percent  valuation — this  section  changes  that  and  permits 
them  to  lend  100  percent  of  their  capital  and  surplus,  or  60 
percent  of  their  time  and  savings  deposits,  whichever  is 
greater,  and  permits  them  to  make  60  percent  loans.  So  it 
is  merely  a  liberalization  which  a  bad  banker  might  take 
advantage  of  in  order  to  fill  up  with  too  much  real  estate. 

But  let  me  point  this  out  to  you,  to  show  again  what  is  in 
the  mind  of  some  of  the  j)eople  who  wrote  this  legislation. 
When  this  was  brought  in  to  us  by  Governor  Eccles,  when  he 
had  amended  the  first  draft  which  came  in,  it  provided  that 
the  lending  on  real  estate  should  be  governed  solely  by  rules 
and  regulations  of  the  Federal  Reserve  Board.  In  other 
words,  the  Federal  Reserve  Board  could,  if  it  cared  to  do  so, 
issue  a  regulation  to  the  effect  that  all  the  resources  outside 
of  a  national  bank,  of  the  reserves  which  had  to  be  re- 
tained, might  be  put  into  real  estate,  and  Governor  Eccles 
said  very  frankly  that  one  of  the  ways  in  which  he  thought 
the  banking  system  should  cooperate  was  the  relieving  of  the 
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real-estate  Mortgage  situation  in  the  country,  a  view  which 
is  not  in  accordance  whatsoever  with  soimd  banking.  Gov- 
ernor Eccles,  all  the  way  through  his  testimony,  showed  that 
\rtuit  he  was  thinking  of  were  certain  broad,  economic  poli- 
cies, certain  things  which  it  might  be  wise  to  do  from  the 
point  of  view  of  the  economic  situation  in  the  coxmtry.  He 
would  be  willinp,  to  use  the  banking  system,  notwithstanding 
what  the  results  might  be  to  the  banking  system,  as  a  vehi- 
cle to  accomplish  certain  ends — ends  the  wisdom  of  which 
might  be  highly  problematical  or  might  be  greatly  disap- 
proved of  by  wise  bankers. 

Now.  I  have  gone  through  this  title  in  detaiL  I  do  not  be- 
lieve that  anyone  listening  to  me  has  any  doubt  about  how 
I  feel  and  what  my  reasons  are  for  discussing  the  bill  in  the 
way  I  have.  I  shall  attempt,  as  well  as  possible,  to  improve 
title  II  on  the  floor.  There  are  some  good  things  in  title  n, 
and  no  one  will  say  that  it  should  be  rejected  as  a  whole. 

I  shall  do  my  best  to  try  to  strike  out  three  or  four  dan- 
gerous provisions  in  this  title.  If  imable  to  perfect  title  n 
in  any  proper  respect.  I  am  in  hopes  that  we  will  be  able  by 
a  motion  to  recommit  to  take  out  in  a  lump  those  provisions 
which  give  the  additional  power  over  the  operation  of  the 
Federal  Reserve  System. 

Mr.  MARTIN  of  Colorado.    WUl  the  gentleman  yieU'.? 

Mr.  HOLLISTER.     I  yield. 

Mr.  MARTIN  of  Colorado.  What  would  be  the  genUe- 
man's  attitude  if  the  same  powers  were  conferred  on  the 
Federal  Reserve  System  free  from  Govermnent  control? 

Mr.  HOLLISTER.  I  would  hesitate  to  answer  that  right 
now.  It  depends  on  where  the  control  might  be.  I  do  not 
want  to  put  the  control  into  the  hands  of  the  great  city 
banks,  but  I  do  not  want  either  to  put  the  banks  under 
political  control. 

Now.  I  want  to  point  this  out,  and  I  wish  everyone  woiild  re- 
gard this  statement  with  the  greatest  of  care:  There  has  been 
no  showing,  no  evidence  whatever,  before  the  committee  of 
any  immediate  need  for  this  legislation.  There  has  been  no 
emergency  shown  to  exist.  The  various  provisions  to  which 
I  object  can  very  well  be  dropped  until  a  year  from  now, 
when  there  is  plenty  of  time  to  consider  them. 

I  am  not  talking  about  delay  for  the  purpose  of  holding  up 
legislation.  It  may  be  that  legislation  along  these  lines 
will  ultimately  prove  wise.  A  commission  to  study  this  ques- 
tion could  have  upon  it  representatives  of  all  the  different 
theories  of  banking,  all  of  the  different  theories  of  monetary 
control,  and  could  have  upon  it  various  Members  of  the  Sen- 
ate and  of  the  House,  and  also  independent  economists. 
With  such  a  commission,  and  with  the  study  that  could  be 
given  this  legislation,  perhaps  we  could  revamp  the  Federal 
Reserve  System  in  such  a  way  that  it  would  be  a  vehicle 
for  proper  banking  facilities  of  the  country  for  many  years 
to  come.     [Applause.] 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  HOLLISTER.     Yes. 

Mr.  MARTIN  of  Colorado.  I  want  to  follow  up  what  I 
asked  the  gentleman  a  few  moments  ago  by  saying  further 
that  undoubtedly  the  gentleman  divined  what  was  back  of 
my  question.  Many  of  us  regard  money  as  the  most  vital 
function  in  govermnent,  next  to  preserving  a  stable  govern- 
ment, and  the  question  in  our  minds  is  whether  power 
over  money  and  credit  can  be  intrusted  to  private  control 
and  direction  and  yet  such  power  be  exercised  in  the  inter- 
est of  the  people  as  a  whole.  The  gentleman  has  made  a 
most  lucid  and  informative  statement  of  this  bill.  There 
are  two  questions  in  it.  One  is  the  powers  conferred,  and 
the  other  is  where  the  exercise  of  the  power  is  lodged.  It 
strikes  my  mind  that  in  the  mind  of  the  gentleman  and 
those  who  take  his  view  of  this  legislation,  his  objection 
is  rather  to  where  the  power  is  lodged  under  the  bill  rather 
than  the  increased  power  extended  to  the  Federal  Reserve 
System. 

Mr.  HOLLISTER.  That  is  chiefly  it;  although,  as  I  said 
to  one  of  the  other  gentlemen,  that  is  a  question  I  would 
not  want  to  settle  finally  at  this  time.  It  may  very  well 
be  that  some  slight  extension  of  power  would  be  wise  in 


fhe  interest  of  greater  coordination,  tut  I  would  hesitate  to 
answer  that  definitely. 

Mr.  MARTIN  of  Colorado.    I  am  one  of  those  who  have 
always  believed — and  that  is  for  a  longer  time  than  the 

gentleman  has  been  on  earth 

Mr.  HOLLISTER.    The  gentleman  flatters  me 

Mr.  MARTIN  of  Colorado.  Hiat  the  monetary  system  of 
the  country  has  been  privately  controlled  for  the  benefit  of 
the  banking  system  oi  the  country  and  not  in  the  Interest  of 
the  people  generally.  I  believe  the  time  has  come  to  curb 
that  system  and  that  it  would  be  nothing  less  than  a  hollow 
gesture  to  pass  a  law  here  that  would  still  leave  the  same 
control  in  the  banks  over  the  money  and  the  credit  of  the 
country  that  has  existed  up  to  this  time  and  that  exists  now. 
Mr.  HOLLISTER.  The  gentleman  Is  opening  up  a  very 
large  subject,  which  I  think  is  worth  careful  consideration. 
I  think  there  is  a  lot  in  what  the  gentleman  says.  I  think 
there  Is  great  danger,  however,  in  leaping  from  one  ex- 
treme to  another,  and  political  control — real  political  con- 
trol— over  the  banking  system  Is  a  good  deal  worse  than  bad 
private  control.  I  hope  we  do  not  have  to  have  either. 
[Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
has  again  expired. 

Mr.  GOLDSBOROUGH.  Mr.  Chairman,  I  yield  1  how  to 
the  gentleman  frran  North  Carolina  [Mr.  Hakcock]. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman,  this 
bill  marks  a  happy  and  wise  compromise  between  an  out- 
right central  bank  aixi  the  present  dual  system  of  irrespon- 
sible control  in  central  banking.  It  proposes,  however,  a 
recapture  on  the  part  of  the  Congress  of  its  powers  to  cotn 
money  and  regulate  the  value  thereof.  If  exutcted  into  law. 
the  citadel  of  financial  omtrol  in  Amo-ica  will  be  removed 
from  its  present  location  in  Wall  Street,  in  the  city  of  New 
York,  to  offices  in  the  Capital  of  the  United  States,  and 
placed  In  the  hands  of  responsible  men  of  prestige  and 
authority,  responsive  only  to  the  duly  elected  representatives 
of  the  people. 

My  good  friend  the  able  and  conscientious  RepresMitatlve 
from  the  State  of  Ohio  [Mr.  Hollxstkr]  has  made  a  clear 
and  splendid  explanation  of  the  various  sections  of  title  n 
of  the  bill.  I  regret  very  much  that  his  interpretation  of 
the  meaning  and  purposes  of  many  of  the  sections  is  some- 
what erroneous.  I  know  that  he  believes  conscientiously  in 
the  view  that  he  has  related  to  j^ou.  You  win  recall,  how- 
ever, that  when  the  great  Federal  Reserve  Syston  was  set 
up  it  involved  a  terrific  struggle  on  the  part  of  the  Congress 
and  the  people  to  have  representation  in  the  matter  of  con- 
trol ot  monetary  policies  and  banking  in  America.  There 
are  groups  today  who  are  criticizing  this  legislation  who 
directed  their  venom,  vengefulness,  and  opposition  to  the 
Federal  deposit  insurance  law. 

Tliis  bill  Is  like  all  Gaul — divided  into  three  parts.  Title 
I  and  title  m  seem  to  have  met  the  appH'oval  of  the  bankers 
and  the  business  men  of  the  coimtry.  I  shall  have  little  to 
say  at  this  time  on  these  titles.  There  are  several  amMid- 
ments  I  want  to  offer  and  pertiaps  debate  at  the  proper 
time  under  the  5-minute  rule. 

Title  I,  briefly,  makes  permanent  the  present  temp(xtiry 
plan  for  insurance  of  deposits,  setting  as  the  maximum  In- 
surable amount  $5,000.  This  covers  approximately  98  per- 
cent of  the  Individual  deposits  in  the  banks  of  the  country. 
In  lieu  of  the  tmcertaln  contingent  assessment,  a  fixed  an- 
nual assessment  of  one-eighth  of  1  percent  Is  provided,  not 
upon  the  insured  deposits,  as  exists  in  the  present  law,  but 
upon  the  total  deposit  liability  of  all  Insured  banks. 

Mr.  DARDEN.    Will  the  gentleman  yield? 

Mr.  HANCOCK  of  North  Carolina.    I  will  be  glad  to  yield. 

Mr.  DARDEN.  I  do  not  want  to  Interrupt  the  gentleman, 
but  why  does  the  gentleman  feel  It  necessary  to  levy  a  charge 
on  Insured  deposits?  As  I  understand  it,  the  one-eighth  of 
1  percent  is  now  levied  against  all  deposits  In  insured  t>anks, 
rather  than  against  just  those  deposits  which  are  insured. 
Am  I  correct  in  that? 

Mr.  HANCOCK  <rf  North  Carolina.  Under  the  present 
law  the  assessment  lies  against  only  insured  deposits,  which 
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meaos  that  the  small  banks,  whose  deposits  do  not  run  mudi 
in  excess  of  $5,000,  are  carrying  their  own  burden,  whereat 
under  this  law  as  now  proposed,  considering  the  question! 
a  Nation-wide  one  rather  than  applying  to  individual  banksj 
the  assessment  will  apply  to  the  total  deposit  liability  of  al^ 
bejiks  'onder  the  S3^tem.  ' 

Other  important  changes  are  made  in  title  I,  which  wil| 
facilitate  the  effective  operation  of  the  Federal  deposit  in^ 
surance  law.  It  is  my  candid  opinion  that  no  measure  whichj 
has  been  enacted  by  Congress  during  this  administration  i^ 
entitled  to  a  larger  measure  of  gratitude  on  the  part  of! 
the  American  people  than  the  Federal  deposit  insiurance  law, 

Title  HI  deals  with  certain  technical  amendments  to  th0 
various  banking  laws  of  the  country.  The  suggested  amend" 
ments  are  based  upon  the  experience  of  the  Comptroller '$ 
OfDce  and  are  offered  to  you  with  the  belief  that  their  enactj 
ment  will  better  enable  the  proper  administration  of  thq 
banking  laws  through  that  oiSce.  , 

Title  n  is  the  heart  of  this  legislation.  Those  who  would 
delay  its  consideration  today,  in  my  opinion,  are  resorting  ta 
a  time-worn  method  of  killing  the  legislation-  The  Congress 
has  studied  this  question  year  in  and  year  out.  ScMne  of  thos^ 
who  suggest  that  we  delay  consideration  of  It  until  a  com-< 
mission  of  appropriate  character  can  go  further  into  a  con-« 
slderation  of  it  admit  that  that  suggestion  is  brought  forward 
lor  the  purpose  of  delay,  which  some  of  them  hcmestly  believe 
to  be  eminently  desirable.  Their  criticism  of  titie  n  seem^ 
to  have  come  all  from  one  source  originally.  The  National 
Association  of  Manufacturers,  the  American  Liberty  League, 
the  United  States  Chamber  of  Commerce  all  denoimce  title  n, 
and  in  effect  say  that  it  represents  not  a  desire  to  improve  4 
central  banking  system  of  America  but  to  create  a  politlcallsf 
controlled  machine,  in  order  that  politics  may  play  an  lmpor-» 
tant  part.  I  deny  those  allegations.  There  is  no  suggestion 
of  politics  In  this  measure.  I  can  prove  to  those  present  her^ 
that  under  the  terms  of  this  bill  there  is  greater  Independence 
between  the  Executive  and  the  Federal  Reserve  Board  thaq 
exists  today.  I  can  also  prove  under  this  bill  that  local  auton-4 
wny  and  self-control  of  the  regional  banks  is  increased  imder 
this  bill,  and  such  arguments  to  the  contrary  cannot  be 
established. 

Mr.  OIFPORD.    Will  the  gentleman  yield? 

Mr.  HANCOCK  of  North  Carolina.    I  yield  gladly. 

Mr.  OIFFORD.  We  are  going  to  hear  this  matter  that 
there  is  no  politics  in  this  bill  raised  many  times.  Now,  let 
us  be  fair  about  it.  I  ask  the  gentieman  to  answer  this  ques-^ 
tion.  and  I  think  he  will  answer  it  fairly.  If  this  bill  waq 
presented  when  Andrew  W.  Mellon  was  Secretary  of  thq 
Treasury  and  on  the  Federal  Reserve  Board,  how  many  vote^ 
would  he  have  gotten  on  the  Democratic  side?  I 

Mr.  HANCOCK  of  North  Carolina.  I  do  not  know.  I  wil 
be  glad  to  poll  the  Members  for  the  gentleman. 

Mr.  GIFFORD.  I  ask  the  gentleman  fairly:  Would  h< 
himself  have  voted  for  this  authority  if  those  condition^ 
existed? 

Mr.  HANCOCK  of  North  Carolina.    I  absolutely  would.     | 

Mr.  OIFFORD.  I  was  sure  the  gentieman  would  answe^ 
fairly.  I  give  him  great  credit  for  it.  I  will  try  to  beUev< 
that  there  are  others  who  feel  like  he  does,  but  later  I  ma} 
have  to  express  my  own  views  on  the  matter. 

Mr.  HANCOCK  of  North  Carolina.  I  want  to  make  it  cleai 
that  there  is  nothing  in  this  bill  designed  to  regulate  banking, 
per  se. 

Mr.  COX.    Will  the  gentieman  yield? 

Mr.  HANCOCK  of  North  Carolina.    I  will  be  glad  to  yiel4 

Mr.  COX.  II  control  of  a  system  of  banking  and  Issu^ 
must  be  within  the  Government,  then  how  is  it  possible  to 
put  an  institution,  which  is  to  exercise  control  in  the  name 
of  the  Qovemment.  beyond  the  reach  of  politics,  if  by  "  poll] 
tics  "  the  gentieman  means  the  duty  and  power  of  CongresI 
to  deal  with  the  subject? 

Mr.  HANCOCK  of  North  Carolina.  By  "  politics  ".  I  wil 
say  to  the  gentieman  from  Georgia.  I  mean  dealing  wltt 
social  and  economic  problems.    That  is  what  h«tnfcing  is  for 

Mr.  MOTT.    Will  the  gentieman  yield? 

Mr.  HANCOCK  of  North  Carolina.    I  yield. 
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Mr.  MOTT.  I  do  not  quite  understand  that.  If  I  imder- 
stood  the  gentleman  correctly,  he  said  there  was  no  politics 
in  it.  and  then  he  said  that  j)olitics,  in  its  broad  sense 

Mr.  HANCOCK  of  North  Carolina.  My  first  statement 
referred  to  that  narrow  conception  of  "  politics." 

Mr.  MOTT.  I  understand,  but  politics  used  in  its  proper 
sense;  that  is,  the  machinery  by  which  the  Government  is 
operated 

Mr.  HANCOCK  of  North  Carolina.  In  the  sense  that  a 
real  statesman  ought  to  use  it. 

Mr.  MOTT.  Then  politics,  in  that  legitimate  and  broad 
sense,  and  the  business  of  banking  as  it  will  be  carried  on 
under  this  act,  do  meet;  and  it  is  also  the  purpose  of  this 
act  to  have  the  banldng  operations  of  the  coimtry  con- 
troUed  by  those  people  who  are  going  to  constitute  a  board 
for  the  promulgation  of  economic  policies  of  the  Qovem- 
ment. and  make  banking  operations  fit  that  policy.  Is  that 
correct? 

Mr.  HANCOCK  of  North  Carolina.  Coordinate  with  it,  I 
would  say  is  the  answer. 

Title  II  of  the  bill  accomplishes  two  important  purposes. 
One  is  to  clarify  and  fix  definitely  once  and  forever  the 
responsibility  involved  in  the  administration  of  the  Federal 
Reserve  System. 

The  other  purpose  is  to  improve  the  administration  and 
credit  machinery  which  the  Federal  Reserve  System  sets  up. 
Under  this  bill,  if  enacted  into  law,  the  control  of  the  volume 
and  cost  of  money  is  definitely  placed  in  a  governmental 
board  appointed  by  the  President  and  confirmed  by  the 
Senate. 

The  expansion  and  contraction  of  credit,  Mr.  Chairman, 
in  its  last  analysis  is  nothing  more  than  the  buying  and 
selling  of  money.  When  the  central  system  buys  governments 
it  is  increasing  the  supply  of  money  and  decreasing  its  cost; 
when  it  sells  governments  it  is  diminishing  the  supply  of 
money  and  increasing  the  cost,  either  of  which  operation 
affects  the  purchasing  power  of  the  people.  It  is  the  most 
important  function  of  government  and  it  is  the  exercise  of 
the  sovereign  power  of  a  central  government. 

Mr.  HOTiTJSTER.  Mr.  Chairman,  will  the  gentieman 
yield? 

Mr.  HANCOCK  of  North  Carolina.    I  yield. 

Mr.  HOT.I.TSTER.  I  did  not  want  to  interrupt  the  gen- 
tieman's  train  of  thought,  but  during  the  time  I  was  ad- 
dressing the  Committee  the  gentleman  propounded  a  rather 
pointed  question  to  me,  intimating  that  the  Thomas  amend- 
ment had  given  powers  to  the  Federal  Reserve  Board  to 
require  Federal  Reserve  banks  to  acquire  Government  obli- 
gations. I  thought  I  knew  the  answer  at  the  time  the  gen- 
tieman asked  his  question,  but  I  did  not  want  to  give  a  cate- 
gorical denial  to  the  gentleman  when  he  had  made  a  direct 
assertion.  I  have  the  .  Tliomas  amendment  before  me. 
There  is  nothing  in  the  Thomas  amendment  which  gives  any 
power  whatsoever  to  the  Federal  Reserve  Board,  or  anyone 
else,  to  compel  Federal  Reserve  banks  to  acquire  Govern- 
ment bonds.  It  directs  the  Secretary  of  the  Treasury  to 
secure  the  approval  of  the  Federal  Reserve  Board,  and  if  the 
Federal  Reserve  banks  will  agree,  then  to  enter  into  agree- 
ments with  them  by  which  they  will  acquire  Government 
bonds.    There  is  absolutely  no  compulsory  feature  in  it. 

Mr.  HANCOCK  of  North  Carolina.  I  read  it  a  Uttle  dif- 
ferently than  does  the  gentieman  from  Ohio. 

Mr.  Chairman,  the  heart  of  this  bill,  as  I  have  Just  said, 
revolves  around  the  operations  of  the  open-market  commit- 
tee; but.  Mr.  Chairman,  there  is  not  a  single  new  principle 
introduced  into  this  legislation.  Every  power  provided  for  in 
this  bill  exists  today  in  the  present  law;  but  there  is  a  trans- 
fer of  power  to  take  the  control  of  the  volume  and  the  cost 
of  money  from  private  hands  and  place  it  in  Government 
hands,  where,  in  my  opinion,  it  should  have  been  for  the 
past  20  years.    [Applause.] 

Under  titie  n  there  are  four  major  proposals:  One  has  to 
do  with  the  combination  of  the  governorship  and  chairman- 
ship of  the  Federal  Reserve  banks.  It  has  been  found  that  a 
dual  organization  works  against  the  welfare  of  the  Nation 
as  a  whole,  and  that  by  combining  these  two  ofBces  the  Gov- 
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ermnent  will  effectuate  a  saving  of  more  than  $400,000  a 
year.  The  second  major  proposal  is  to  modify  the  deter- 
mination of  the  open-market  policy.  The  third  proposal  is 
to  transfer  the  determination  of  eligibility  from  the  statute 
to  regulations  to  be  prescribed  by  the  Board.  The  fourth 
Is  to  liberalize  the  provisions  with  respect  to  real-estate  loans. 
The  suggestion  has  been  made  that  under  this  bill  the 
Federal  Reserve  Board  will  be  able  to  force  the  banks  to 
purchase  Government  dtdigations.  In  my  opinion,  this  is 
absurd,  but  personally  I  believe  that  in  times  of  great  de- 
pression and  in  times  of  danger  and  war  the  Government 
ought  to  have  the  right  through  its  central  system  to  insure 
an  adequate  supply  of  credit  at  reasonable  cost.  Let  me 
ask  you  this  one  question,  and  you  answer  it  in  yoiu:  own 
minds:  Suppose  this  Ctmgrtsa  tcwnorrow  should  appropriate 
$1,000,000,000  for  public  use;  suppose  it  should  say  to  the 
Secretary  of  the  Treasury. "  We  want  $1,000,000,000;  the  Gov- 
ernment needs  it ";  suppose  the  banks  would  not  be  willing 
to  buy  the  bonds  of  the  Government;  do  you  mean  to  tell 
me  that  this  Congress  has  lost  its  sovereign  power?  Do  you 
mean  to  tell  me  that  private  bankers  have  a  monopoly  upon 
the  creation  of  money?  If  the  banks  would  not  buy  the 
bonds  the  Government  would  create  its  own  money  and 
finance  this  Government.  [Applause.]  What  else  could 
they  do? 

Mr,    HOLUSTEB.    Mr.    Chairman,   will   the    gentieman 
yield? 

Mr.  HANCOCK  of  North  Carolina.    I  yield. 
Mr.    HOLLISTER.    Does    the    gentieman    consider    that 
sound  financing? 

Mr.  HANCOCK  of  North  Carolina.    It  would  depend  upon 
the  purpose  for  which  used.    Under  those  circumstances, 
yes. 
Mr.  HALLECK.    Mr.  Chahman,  will  the  gentleman  yield? 
Mr.  HANCOCK  of  North  Carolina.    I  3^eld. 
Mr.  HALLECK.    The  gentieman  heard  the  statement  of 
the  gentleman  from  Ohio   [Mr.  Hollistxk]   regarding  his 
idea  as  to  the  proposition  that  to  force  the  buying  of  bonds 
would  be  exactly  similar  to  the  issuance  of  flat  money.    Does 
the  gentleman  believe  there  is  any  real  distinction  between 
the  two  propositions? 

Mr.  HANCOCK  of  North  Carolina.  My  views  with  respect 
to  money  matters  are  pretty  liberal  and.  I  hope,  sound.  It 
has  been  very  difficult  for  me  to  determine  the  real  distinc- 
tion between  flat  bonds  and  fiat  notes  when  both  of  them 
have  nothing  behind  them  but  the  full  faith  and  credit  of 
the  United  States  Government.  [Applause.] 
Mr.  PATMAN.  Mr.  Chairman,  will  the  gentleman  shield? 
Mr.  HANCOCK  of  North  Carolina.  I  yield. 
Mr.  PATMAN.  The  gentleman  stated.  If  I  imderstood 
him  correctly,  that  the  Federal  Government  would  save 
$400,000  a  year  by  abolishing  the  office  of  the  P^sderal  Re- 
serve agent  and  placing  the  duties  upon  a  man  to  be  desig- 
nated governor  of  the  Federal  Reserve  bank.  I  do  not 
understand  how  the  Government  could  possibly  save  any- 
thing when  no  profits,  not  even  excess  profits,  of  the  Ind- 
eral Reserve  banks  go  Into  the  Treasury,  but  all  the  profits 
go  into  the  siu^plus  funds  of  the  banks. 

Mr.  HANCOCK  of  North  Carolina.  I  know  the  gentleman 
from  Texas  fully  understood  what  I  meant  by  that,  because, 
even  though  the  law  does  say  that  the  profits  shall  go  to 
surplus,  in  case  of  liquidation  of  the  banks  all  of  it  would 
go  into  the  Treasury. 

Mr.  PATMAN.    In  case  a  bank  were  entirely  liquidated, 
the  Government  will  get  what  is  left. 
Mr.  HANCOCK  of  North  Carolina.    Yes. 
Mr.  MOTT.    Bdr.  Chairman,  will  the  gentleman  jrleld? 
Mr.  HANCOCK  of  North  Carolina.    I  yield. 
Bfr.  MOTT.    The  gentleman  made  the  statement  that  the 
contention  that  under  this  bill  the  banks  could  be  compelled 
to  buy  Government  securities  was  absurd.    I  asked  the  gen- 
tieman how  he  reconciles  that  statement  with  the  language 
of  subsection  (c)  on  page  52  of  the  bill. 

Mr.  HANCOCK  of  North  Carolina.  Which  requires  that 
they  shall  cooperate? 


Mr.  MOTT.    Not  merely  that  they  shall  cooperate.    The 

language  is  short;  I  will  read  it: 

Xach  Federal  Reserve  bank  shall  purchase  or  sell  obligations  of 
the  United  States,  bankers'  acceptances,  bills  of  exchange,  and 
other  obligations  oX  the  kinds  and  maturities  made  eligible  for 
purchase  under  the  provisions  of  section  14  of  this  act  to  such 
extent  and  In  such  manner  as  may  be  required  by  the  Federal 
Reserve  Board  In  order  to  effectuate  the  open-market  policies 
ad<^>ted  by  the  Board  from  time  to  time  imder  the  provisions 
of  »h»«  section  and  each  Federal  Reserve  bank  shall  cooperate 
fxilly,  In  every  way,  In  making  such  policies  effective. 

If  this  language  is  not  absolutely  compulsory,  then  I  do 
not  know  how  to  interpret  language. 

Mr,  HANCOCK  of  North  Carolina.  Let  me  ask  you  a 
question  In  reply:  Suppose  they  would  not  do  it.  how  could 
it  be  enforced?  It  is  purely  a  matter  of  providing  a  means 
for  smooth,  coordinated  effort  in  behalf  of  the  Nation  as  a 
whole.  It  is  essential  to  the  carrj^ing  out  effectively  such 
poUcy  as  may  be  prescribed  by  the  Board  for  the  attainment 
of  the  objectives  under  the  mandate. 

Mr.  MOTT.  I  may  say  to  the  gentleman  that  I  have  not 
examined  this  bill  for  the  penal  parts  of  it,  so  I  am  not 
able  to  say  off-hand  what  would  be  the  remedy  should  a 
bank  refuse,  but  I  dare  say,  if  the  bill  is  well  drawn,  the 
remedy  is  in  the  biU.  It  should  be  in  there  or  eise  this 
language  does  not  mean  a  thing, 

Mr.  HANCOCK  of  North  Carolina.    The  original  philoso- 
phy of  the  Federal  Reserve  Board  or  system  ccmtemplated 
that  the  Board  here  would  exercise  supervisory  control  over 
the  regional  banks.    If  that  was  not  the  purpose  and  idii-^ 
losophy,  will  the  gentleman  tell  me  why  have  a  central  board* 
in  Washington? 

Mr.  MOTT.    That  was  not  my  question. 

Mr.  HANCOCK  of  North  Carolina.  I  would  like  to  con- 
tinue. I  have  given  the  gentleman  my  opinion.  He  may 
differ  with  me. 

Mr.  MOTT.  Then  does  the  gentleman  go  further  and  say 
that  under  such  circumstances  this  subdivision  (c)  could  as 
well  be  taken  out?    If  it  cannot  be  enforced,  why  require  it? 

Mr.  HANCOCK  of  North  Carolina,  I  think  it  ought  to  be 
so  worded  that  you  could  under  extreme  conditions,  where 
the  Nation's  welfare  is  endangered,  force  them  to  finance  the 
Government's  operations. 

Mr.  MOTT.  Will  the  gentleman  agree  to  an  amendment 
which  would  limit  the  compulsion  to  that  particular  emer- 
gency situation?  If  he  would,  I  could  go  a  long  way  with 
him. 

Mr.  HANCOCK  of  North  Carolina.  I  do  not  know.  The 
committee  has  studied  this  bill  for  9  weeks  and  everyone  who 
had  an  idea  or  thought  was  given  an  opportunity  to  present 
and  advance  it  We  have  discussed  each  section  back  and 
forth,  and  I  am  inclined  to  go  down  the  line  for  this  biU, 
with  one  or  two  exceptions,  because  I  believe  in  its  purposes 
with  all  my  heart. 

Mr.  GIFFORD.    Will  the  gentleman  yield? 

Mr.  HANCOCK  of  North  Carolina.  I  yield  to  the  genUc- 
man  from  Massachusetts. 

Mr.  GIFFORD.  If  the  gentieman  will  read  the  record,  he 
will  find  an  answer  to  the  question  he  Just  asked.  Governor 
Eccles  said  it  would  be  too  bad  for  those  banks  who  did  not 
cooperate. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman,  we 
know  in  this  country  there  is  no  source  to  which  the  banks 
can  turn  in  time  of  distress  for  money  except  to  the  central 
reserve  system.  That  is  the  purpose  in  having  a  central 
reserve  system.  There  Is  no  other  authority  except  the  Ped- 
ersJ  Government  that  can  issue  money.  If  this  act  had  beea 
on  the  statute  books  In  1932,  we  would  never,  in  my  opinion, 
have  had  a  bank  holiday  in  America;  and,  notwithstanding 
the  statement  made  by  my  good  friend  the  gentleman  from 
New  Jersey  [Mr.  Cavicchia]  the  other  day,  that  under  the 
bill  we  are  likely  to  have  another  holiday.  I  prophesy  tbslt 
not  in  your  lifetime  nor  in  mine  will  we  see  another  banking 
holiday  In  America  if  this  act  Is  placed  upon  the  statuta 
books,  because  the  things  of  soimd  value  in  this  country 
whether  they  be  liquid  according  to  orthodox  banking  may 
be  used  to  support  currency  and  Federal  notes. 
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One  of  the  most  important  provisions  or  proposals  In  thf 
act  has  to  do  with  the  question  of  the  eligibility  of  papeil. 
There  are  those  who  hold  the  orthodox  view  that  no  papet 
should  be  eligible  unless  it  is  self-liquidating  and  this  liquij- 
dation  can  be  accomplished  within  a  short  period  of  timd 
I  need  not  relate  to  you  the  changes  that  have  come  in  our 
economic  system.   You  know  what  has  happened.    You  kno^ 
the  whole  system  has  undergone  a  radical  change.    SmaJ 
banks  throughout  the  country,  which  this  particular  sectiod 
will  help  and  which  it  is  designed  to  help,  may  come  to  tht 
PWeral  Reserve  banks,  if  this  bill  is  passed,  and  secure  ac^ 
commodations  which  they  could  never  secure  before.    Th^ 
small  country  banks  are,  as  they  should  be,  really  for  thj 
first  time  put  on  an  equality  with  the  big  ones.    The  old  Id^ 
of  commercial  paper  or  such  paper  as  can  be  UquidateJ 
almost  overnight  has  been  the  greatest  curse  to  businesj 
activity  in  America.    It  has  done  more  to  force  banks  tj 
remove  their  support  from  local  commimities  than  any  othi^ 
one  thing.    I  hear  the  orthodox  boys  talk  about  liquidit:*. 
When  they  refer  to  liquidity  they  are  merely  talking  about  a 
listed  bond  or  stock.    I  contend  that  we  must  recmphasi* 
the  value  of  real-estate  mortgages  in  this  country  and  re- 
store those  securities  to  their  erstwhile  high  state. 

Mr.  KENNEY.    Will  the  gentleman  yield?  I 

Mr.  HANCOCK  of  North  Carolina.  I  yield  to  the  gentlej- 
man  from  New  Jersey.  i 

Mr.  KENNEY.  Is  there  anything  In  this  bill  providing  for 
the  old  bill  of  exchange?  I 

Mr.  HANCOCK  of  North  Carolina.    I  do  not  think  there  i^. 

Mr.  KENNEY.  Can  the  gentleman  tell  us  why  we  aban- 
doned in  this  country  the  bill  of  exchange?  I 

Mr.  HANCOCK  of  North  Carolina.  I  have  not  considered 
the  matter.  There  was  no  discussion  of  it  before  the  com- 
mittee, i 

Mr.  KENNEY.  The  bill  of  exchange  is  in  vogue  in  England 
and  in  Prance? 

Mr.  HANCOCK  of  North  Carolina,  I  understand  the  gert- 
tleman  is  correct  as  to  England,  but  I  do  not  know  an3rthin|s 
about  the  financial  situation  in  France. 

Mr.  Chairman,  it  has  been  frequently  asserted  In  new: 
paper  and  financial  reports  that  the  failure  of  a  great  ma 
banks  In  America  was  due  primarily  to  frozen  real-esta 
paper.    Such  assertion  is  absolutely  false,  based  upon  the 
record. 

An  examination  of  failures  of  banks  throtigfaout  the  coui^- 
try  during  the  recent  debacle  proves  conclusively  that  ib 
those  areas  where  the  banks  carried  the  most  real-esta 
paper  the  failures  were  less,  and  that  more  failures 
place  in  this  country  as  the  result  of  depreciated  bonds 
stocks  than  because  of  frozen  real-estate  paper.  Upon  n 
flection  this  is  easy  to  understand,  because  when  the 
aminer  came  around  to  examine  the  portfolio  of  the  bah 
his  estimate  or  appraisal  of  the  value  of  securities  was  usrl- 
aUy  fixed  by  the  quoted  price  on  the  New  York  Stock  Ex- 
change rather  than  by  the  intrinsic  value  of  the  stock  hz 
bond,  whichever  he  was  appraising. 

Here  is  good  news,  I  am  sure,  to  all  of  you.  I 

Under  the  provisions  of  this  bill  any  sound  asset,  mort- 
gage, bond,  or  any  other  thing  representing  sound  value  mly 
be  used  as  a  means  for  borrowing  from  the  Federal  Reserye 
System.  This  does  not  mean,  as  some  critics  have  stai 
that  the  doors  are  being  opened  wide  to  unsound  paper, 
pbasis  under  this  bill  would  be  placed  on  substance  ratner 
than  form  or  maturity.  In  these  rapidly  changing  times , it 
Is  necessary,  wise,  and  well  that  we  vest  in  this  Board  tlie 
discretion  to  regulate  what  paper  will  be  eligible  and  whit 
paper  will  be  Ineligible. 

Mr.  DARDEN.    Will  the  gentleman  yield? 

Mr.  HANCOCK  of  North  Carolina.  I  yield  to  the  gentls- 
inan  from  Virginia. 

Mr.  DARDEN.  Are  there  not  certain  sections  of  ttis 
country  in  which  there  is  very  little  eligible  paper  availat  le 
tag;  hanking? 

Mr.  HANCOCK  of  North  Carolina.  The  gentleman  is  ccr- 
rect.  Tl>e  record  shows  that  in  1929  less  than  12  percent 
of  the  total  assets  of  banks  belonging  to  the  Federal  Reseijve 


System  was  eligible  for  rediscount.  The  record  shows  that 
less  than  8  percent,  under  the  rigid,  narrow  rules  of  eligi- 
bility, is  eligible  today.  This  finding,  I  understand,  was 
made  by  the  banks  themselves  and  is  therefore  probably  a 
liberal  one. 

May  I  say,  apropos  of  what  our  great  leader  said  the  other 
night  in  his  radio  address,  that  banks  are  not  set  up  merely 
to  be  savings  institutions,  but  should  be  so  set  up  and  oper- 
ated as  to  serve  the  local  community  and  aid  the  great 
Central  Government  and  States  in  a  speedy  effort  to  bring 
about  recovery  and  emplojmient  in  this  country.  Without 
the  sanction  of  the  Government  they  would  have  no  right 
to  operate.  Do  not  forget  that.  Do  you  know  that  out  cf 
$8,700,000,000  in  assets  of  the  Federal  Reserve  System  there 
is  today  less  than  $6,000,000  of  discounts  in  the  entire  Sys- 
tem? 

Mr.   HOLLISTER.     Mr.   Chairman,   will   the    gentleman 

yield? 

Mr.  HANCOCK  of  North  Carolina.  I  will  be  pleased  to 
yield  to  the  gentleman  from  Ohio. 

Mr.  HOLLISTER.  The  gentleman  quoted  from  the  speech 
of  the  President  the  other  night.  I  should  like  to  add  that 
the  President  also  said.  "Wise  public  policy,  however,  tv.- 
quires  that  banking  be  safe."  Bankers  are  perfectly  willing 
to  lend  money  today  if  they  could  find  any  safe  place  to  lend 
it,  and  the  reason  they  cannot  find  a  safe  place  to  lend  it 
is  because  the  confidence  of  the  people  has  been  so  badly 
shaken.  If  confidence  is  once  restored  there  is  plenty  of 
money  to  lend,  and  the  bankers  have  their  tongues  hanging 
out  now  trying  to  lend  money  where  it  will  be  safe. 

Mr.  HANCOCK  of  North  Carolina.  I  have  heard  that 
song  for  the  last  2  or  3  years,  I  will  say  to  the  gentleman. 

Mr.  HOLLISTER.    It  is  a  good  song. 

Mr.  HANCOCK  of  North  Carolina.  The  thing  the  gentle- 
man fails  to  state  when  he  speaks  about  loss  of  confidence 
is  the  time  when  this  loss  of  confidence  started.  I  want  to 
know  whether  the  gentleman  feels  we  should  proceed  upon 
the  same  plan  that  existed  back  in  1932  and  "  let  Nature 
take  its  course  and  its  toll." 

Mr.  HOLLISTER.  I  am  sorry  to  say  to  the  gentleman 
that  he  is  always  looking  backward  instead  of  forward.  If 
the  gentleman  would  look  forward  and  not  discuss  what  has 
been  done  in  the  past,  perhaps  we  might  get  along.  It  does 
no  good  to  try  to  go  back  and  decide  whether  it  was  the 
war  or  certain  particular  policies  or  something  else  ttiat 
brought  about  the  depression.  We  are  all  interested  in 
ending  it. 

Mr.  HANCOCK  of  North  Carolina.  I  am  glad  to  hear  you 
say  that.  What  do  the  indexes  show  with  respect  to  trade 
and  business  today? 

Mr.  HOLLISTER.    I  wish  I  could  tell  exactly. 

Mr.  HANCOCK  of  North  Carolina.  Would  the  gentleman 
mind  inserting  in  the  Rxcoro  at  some  time  during  the  con- 
sideration of  this  bill  a  comparison  of  business  conditions  in 
1932  with  conditionis  today? 

Mr.  HOLLISTER.  If  the  gentleman  has  that  information 
available,  I  would  be  pleased  to  have  him  insert  it  in  the 
Rxcoao. 

Mr.  HANCOCK  of  North  Carolina.  I  think  it  would  be 
very  helpful  to  the  House.  It  would  certainly  reveal  a  re- 
markable growth  of  confidence  of  the  average  man  in  his 
Government  during  the  past  2  years. 

Mr.  COLDEN.   Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HANCOCK  of  North  Carolina.    I  yield. 

Mr.  COLDEN.  The  gentleman  spoke  of  the  short-term 
loans  of  the  present  sjrstem  on  commercial  paper.  Did  not 
that  have  the  effect  on  small  banks,  particularly  in  the 
country,  of  forcing  such  banks  to  invest  in  securities  away 
from  home  and  drain  the  community  of  the  funds  necessary 
to  carry  (^n  the  business  of  that  community? 

Mr.  HANCOCK  of  North  Carolina.  Tliat  is  correct,  and 
any  man  who  is  familiar  with  the  banking  system  of  this 
country  knows  that  the  average  short-term  paper  is  prac- 
tically, without  exception,  never  paid  upon  maturity.  It  Is  a 
process  of  renewals  from  time  to  time.  It  merely  tightens 
the  grip  of  the  banker  over  the  borrower  in  many  instances. 
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There  have  been  some  reports  going  the  usual  roimds  about 
how  the  administration  stands  with  respect  to  this  measure. 
I  have  no  authority  whatever  to  speak  for  the  administration, 
but  I  do  believe  that  the  Members  will  be  interested  in 
listening  to  a  letter  which  I  wrote  to  our  President  about 
this  bill.    On  March  21,  1935, 1  wrote  him  as  foUows: 

Mabch  21.  198A. 
Hon.  Fkajtkum  D.  Roobsvxlt, 

The  White  Houte.  Washington.  DC. 
Dkak  Mk.  Peestbent:  Though  certain  modlflcatlans  and  changes 
In  the  Banking  Act  ot  1035,  as  now  written,  which  our  committee 
has  had  under  consideration  for  tbe  po»t  2  weeks.  wlU  and  should 
be  made.  It  Is  nay  reasoned  Judgment  that  the  purposes  sought  to 
be  carried  out  through  title  U  of  the  act  are  not  only  desirable  but 
urirently  necesBary  If  your  splendid  program  for  recovery  and  re- 
con£trucUon  u  to  become  permanently  eflectlT*  as  an  Improved 
and  more  righteous  economic  system. 

The  controls  provided  for  in  section  U  are  not  only  essential  to 
prevent  the  recurrence  of  speculative  excesses  which  preceded  the 
recent  break-down  of  our  banking  machinery  but  are  also  equaUy 
eesenUal  as  a  present  need  to  encourage  tlie  banking  system  to 
give  a  full  measure  of  cooperation  to  eftorts  of  the  administration 
at  economic  recovery.  "Without  such  controls,  vested  in  fhe  Fed- 
eral Reserve  Board  or  an  Independent  t>oard  similar  to  the  one 
proposed  In  the  Federal  Monetary  Authority  Act  of  last  year,  our 
banking  structure  cannot  possibly,  year  In  and  year  out.  be  an 
ever-efrectlve  Influence  toward  the  moderation  of  fluctuations  In 
employment,  trade,  and  business.  As  you,  of  course,  well  know,  tbe 
control  or  regulation  of  the  volume  and  cost  of  deposit  or  check 
money  Is  the  ail -powerful  weapon  for  avoiding  successfully  the  up- 
and-down  economic  battles  of  a  free  people. 

I  do  not  know  how  you  feel  toward  this  lejrlslatlon;  but  I  am 
confident  that  at  tbe  r^ht  and  strategic  time  you  wUl  make  your 
views  known.  My  candid  opinion  Ls  that  the  House  of  Eepre- 
Bcntatlves  win  by  a  large  majority  receive  this  legislation  with 
open  arms,  and  that  the  real  fight  against  It  will  come  In  the 
Senate.  Subterranean  rumors  are  coming  to  the  surface  from 
various  sources  to  the  effect  that  legUiatlon  of  this  character 
should  not  be  considered  further  at  this  time  or  until  after  a 
ccmprehen-lve  study  of  banking  and  monetary  matters  by  a  na- 
tional commission  of  appropriate  character  could  be  made.  To 
carry  out  such  a  plan,  the  Idea  is  being  planted  here  and  there 
that  you  will  at  the  proper  time  recommend  a  division  of  tlie 
banking  bill  so  that  title  I  and  title  in  can  be  acted  upon  at  this 
time,  action  of  title  n  to  be  deferred  until  fiirther  study  by  an 
appropriate  committee  can  be  made.  Of  course.  I  realire  that  this 
may  be  the  usual  propaganda  which  we  must  meet  In  all  proposals 
which  certain  selfish  Interests  oppose  and  try  to  defeat.  I  cer- 
tainly trust  that  you  will  not  consider  any  proposal  looking  to  a 
division  of  the  bill.  especlaUy  If  you  favor  the  general  purpoaes 
incorporated  In  title  II. 

With  assurances  of  my  confidence  and  best  wishes. 
Very  respectfully  yours. 

Pkakk  Hamoock. 

On  the  15th  of  this  month  I  received  a  message  from  the 
President  stating  that  he  found  himself  in  general  accord 
with  the  views  I  had  expressed  In  my  letter  of  March  21. 

Mr.  Chairman,  I  said  at  the  beginning  that  I  could  show 
there  was  a  greater  Independence  provided  for  in  this  bill 
between  the  Chief  Executive  and  the  Federal  Reserve  Board. 
I  take  It  it  is  now  my  duty  to  prove  this. 

In  the  first  place,  I  think  independence  is  created  by  the 
fact  that  the  directors  under  this  bill  are  provided  with  a 
pension  which  will  enable  them  to  act  independently  and 
not  be  apprehensive  about  losing  their  positions. 

In  the  second  place,  we  restrict  the  President  m  to  the 
type  of  men  that  he  may  appoint  on  this  Board.  They 
must  be  men,  well  qualified  by  training  or  experience,  to 
participate  in  the  formulation  of  economic  and  monetary 
policies. 

Mr.  MOTT.  That  Is  not  the  language  of  the  provision. 
It  sasrs  "  education  or  experience  "  and  not  education  and 
experience. 

Mr.    HANCOCK    of    North    Carolina.    I    appreciate    the 

correction. 

Mr.  MOTT.  Mr.  Tugwell  could  qualify  under  this  defini- 
tion of  qualifications. 

Mr.  HANCOCK  of  North  Carolina.  And  probably  make 
an  able  man  on  the  Board. 

Mr.  MOTT.  Perhaps  he  would,  but  I  am  simply  saying 
that  imder  this  language  he  could  qualify  and  he  is  not  a 
banker  and  has  had  no  experience  in  banking. 

Mr.  HANCOCK  of  North  Carolina.  Banking  experience 
alone  should  not  qualify  a  person  for  membership. 

There  are  two  more  reasons  why  I  think  greater  inde- 
pendence results.     The  third  is  that  under  the  provisions 


of  this  bill  if  the  directors  are  required  to  exercise  one  of 
the  levers  for  monetary  control,  to  wit,  that  of  changing  the 
reserves  of  the  banks,  they  can  do  so  without  the  approval 
of  the  President.  Under  the  Thomas  amendment  the 
affirmative  action  by  five  of  the  Boaitl  with  the  approval  of 
the  President  Is  required  before  tbe  reserves  can  be  increased 
or  decreased. 

The  foarth  is  that  in  this  bill  there  is  a  mandate  to  this 
Board  to  which  they  shall  ever  work.  The  committee  took 
the  position,  and  rightfully  so.  in  my  opinion,  that  if  Con- 
gress is  to  delegate  further  powers  to  this  Board,  the  Board 
itself  should  not  have  the  right  to  define  the  objectives  for 
which  these  powers  must  be  utilized,  and  we  have  put  in 
this  bill  a  mandate  which  must  be  respected  and  observed, 
and  this  mandate  provides,  in  sum  and  substance,  that  the 
powers  which  we  delegate  in  this  bill  to  the  Board  must 
be  used  to  promote  conditionfi  conducive  to  stability  in  busi- 
ness and  to  mitigate,  by  its  influence,  unstahilirtng  fluctua- 
tions  in  the  general  level  of  price,  trade,  production,  and 
employment  as  far  as  this  can  be  done  within  the  scope 
of  monetary  authority  and  credit  administration.  The  Re- 
serve Board  would  have  some  discretion  in  the  means  of 
handling  each  situation,  while  at  the  same  time  employing 
the  main  objective;  the  Board  should  keep  before  it. 

The  present  Federal  Reserve  System  was  set  up  at  a  time 
when  open-market  operations  were  not  a  problem  and  few 
men  knew  anything  about  their  relation  to  or  effect  upon 
the  credit  or  monetary  situation.  We  only  had  but  about 
(200,000,000  in  bonds  available  for  use  in  such  operations  at 
the  t.irpe  this  system  was  established,  if  my  memory  is 
correct.  Tlie  main  objective,  as  written  Into  the  act,  was 
that  the  system  should  be  so  conducted  as  to  accommodate 
the  credit  needs  of  agriculture.  Industry,  and  commerce. 

That  phrase  is  a  vague  one.    It  has  the  attributes  of  a 
statesmanlike  pronouncement.    It  is  scarcely  more  than  a 
glittering  generality — something  like,  you  might  say,  the 
Declaration    of    Independence — and    Its    contents    can    be 
changed  as  circumstances  change. 
Mr.  HOLLISTER.    Will  the  gentleman  yield? 
Mr.  HANCOCK  of  North  Carolina.    I  yield. 
Mr.  HOLLISTER.    Dote  the  gentleman  mean  to  say  that 
the  Declaration  of  Independence  is  a  glittering  generality? 
Mr.  HANCOCK  of  North  Carolina.    Yes;  I  think  it  Is  a 
glittering  generality  to  a  considerable  degree. 
Mr.  HOLLISTER.    I  think  it  is  a  pretty  fine  document 
Mr.  HANCOCK  of  North  Carolina.    So  do  I.    But  with 
the  changes  that  have  come  about  during  the  past  20  years 
in  our  banking  end  economic  system  it  is  Imperative  that 
we  substitute  a  more  clearly  defined  objective  than  this 
Inadequate  and  s-amewhat  meaningless  phrase.    In  the  for- 
mulation and  adjsiinistration  of  a  monetary  policy  there  la 
the  greatest  responsibility  that  can  fall  to  a  group  of  human 
beings.    This  function  transcends  those  of  banking,  farm- 
ing, manufacturing,  or  any  other  business  activity.    As  I 
have  said,  it  literally  controls  the  economic  and  social  wel- 
fare of  the  whole  Nation.    May  we  tnut  and  pray  that 
never  again  in  the  life  of  our  Republic  win  it  be  possible  for 
these  powers  to  lie  used  for  private  profit  of  a  few  "  in  the 
know  "  at  the  exjaense  of  an  Innocent,  distressed,  and  sordy 
stricken  people. 

May  I  now,  without  further  interruption,  elaborate  to  the 
order  named  at  the  beginning  of  my  remarks,  the  four  major 
proposals  Included  in  title  H  of  the  bill,  an  of  which  are 
necessary  to  clarify  and  definitely  fix  the  responsibility 
Involved  In  the  administration  of  the  Federal  Reserve 
System,  and  to  bring  about  the  wise  adjustments  necessary 
In  the  light  of  piast  experience  and  present-day  needs.  I 
should  digress  h<jre  for  a  minute  to  analyze  some  of  the 
suggestions  of  the  opposition.    It  might  be  better  to  seandi 

them. 

The  critics  of  tills  measure,  In  their  hysterical  and  emo- 
tional outpourinirs,  and  the  hymns  of  hate  by  some  are 
resorting,  as  I  mentioned  In  the  start,  to  a  time-worn  device 
for  delaying  action  on  the  theory  that  there  is  no  need  for 
these  changes  in  the  law  at  this  time.  Those  who  under- 
stand the  financial  situation  and  its  grave  potential  possl- 
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bilities  recognize  that  an  improvement  of  our  bankinr 
machinery  is  imperatively  necessary  to  speed  recovery,  tp 
safeguard  the  banks  themselves,  and  to  provide  the  necessar^r 
mechanism  that  will  imquestionably  be  urgently  needed  it. 
meeting  the  shifting  conditions  in  our  business  and  economic 
life.  As  you  well  know,  there  is  no  telling  when  we  nii^ 
have  a  highly  undesirable  inflation  movement  which  wql 
have  to  be  put  under  control  May  I  remind  you  that  todaj 
the  excess  reserves  are  sufficient  to  provide  an  expansion  df 
credit  currency  of  approximately  twenty-five  biUicais?  V 
this  expansion  were  carried  to  its  full  possibilities,  it  woulfl 
increase  the  deposits  of  banks  to  a  peak  amoimt  for  all  tim^ 
in  this  country.  j 

Though  entirely  improbable,  no  one  can  tell  when  anoth* 
wave  of  deflation  may  not  start,  calling  for  immediate  and 
prompt  action  by  a  responsible  and  authoritative  organlzaf- 
tlon.  Delay,  far  from  being  eminently  desirable,  might  Be 
extremely  dangerous  to  the  banks,  to  the  Federal  Reser^ 
83rstem.  and  to  the  country.  If  the  opposition  to  this  legis- 
lation cannot  muster  any  sounder  reasons  for  opposing  ils 
enactment  or  for  delaying  action  by  the  Congress  In  its  coq- 
sideratlon.  than  those  which  have  been  presented  to  tl^ 
committee  and  printed  by  the  newspapers  in  attacking  the 
bill,  we  can  with  full  speed  ahead  proceed  to  enact  the  meas- 
ure and  wait  for  the  critics  to  come  into  line,  as  they  surely 
will,  after  the  law  is  in  operation.  ! 

Let  us  now  consider  the  four  major  proposals  In  title  It. 
What  is  the  purpose  of  each  and  why  are  they  necessarj? 
In  considering  these,  I  do  not  believe  that  a  clearer,  abler, 
and  more  logical  explanation  can  be  presented  than  thi*t 
which  was  presented  to  our  committee  by  Governor  Eccl 

As  you  know,  the  present  law  provides  that  the  Pede 
Reserve  Board  appoint  3  directors  of  each  Federal  Rese 
bank  and  that  1  of  the  directors  appointed  by  the  Board  oe 
the  chairman  of  the  board  of  directors.  It  appears  to  hate 
been  the  intention  of  the  framers  of  the  Federal  Reser  e 
Act  that  the  chairman  of  the  board  of  directors  be  tl« 
principal  executive  officer  of  each  bank  and  the  law  mak^ 
him  also  the  official  representative  of  the  Federal  Reserte 
Board  at  the  bank.  In  practice,  however,  it  has  develop^ 
that  the  directors  appoint  an  executive  officer  for  who 
they  have  adopted  the  title  of  governor  of  the  Federal 
serve  bank,  a  title  that  Is  not  mentioned  in  the  law.  and  thit 
these  governors  have  t)ecome  the  active  heads  of  the  Fed 
Reserve  banks. 

The  proposal  in  the  bill  Is  to  recognize  the  existing  situa 
tlon  by  giving  the  governor  of  a  Reserve  bank  a  status  in  t^e 
law  and  to  combine  his  office  with  that  of  the  chairman  of  tie 
board  of  directors.    It  Is,  of  course,  essential  that  the  hoi 
ers  of  these  combined  offices  be  approved  by  the  Fede 
Reserve  Board.    The  Board,  you  will  note,  will  no  long 
appoint  a  chairman  of  the  Board,  but  will  merely  have 
power  to  approve  or  disapprove  the  appointment  of  the  go 
emor,  who  will  also  be  chairman  of  the  Board.    In  this  pr 
posal  there  is  no  encroachment  on  the  autoncnny  of 
individual  Reserve  banks.    It  merely  reestablishes  the  ori 
nal  principle  of  the  Federal  Reserve  Act  that  the  Fed 
Reserve  Board,  which  has  responsibility  for  national  policies 
and  for  general  supervision  over  the  Reserve  banks,  shall 
a  party  to  the  selection  of  active  heads  of  the  12  Re 
banks.    This  change  will  work  toward  smoother  cooperati 
between  the  Board  and  the  banks  and  will  establish  witl 
the  banks  a  greater  unity  of  administrative  control  than  n 
exists.    It  will  also  result  In  considerable  saving  through 
elimination  of  one  of  the  two  highest  ofBcers  in  each  Fede 
Reserve  bank. 

Fnnn  the  long-time  point  of  view  the  recommendatio 
dealing  with  changes  in  the  machinery  for  determining 
carrying  out  the  open-market  policies  of  the  Federal  Rese 
System  are  essential.  Open-market  operations  are  the  mcist 
Important  single  instrument  of  control  over  the  voliune  a^d 
the  cost  of  credit  in  this  country.  When  I  say  credit  in  tl:  is 
coimection  I  mean  money,  because  by  far  the  largest  part  jof 
Okoney  in  use  by  the  people  of  this  country  is  in  the  form  |of 
bank  credit,  or  bank  deposits.  When  the  Federal  Reserire 
banks  buy  bills  or  securities  m  the  open  market,  they  ii- 


crease  the  volume  of  the  people's  money  and  lower  its  cost; 
and  when  they  sell  in  the  open  market,  they  decrease  the 
volume  of  money  and  increase  its  cost.  Authority  over  these 
operations,  which  affect  the  welfare  of  the  people  as  a  whole, 
must  be  vested  in  a  body  representing  the  national  interest. 

Under  existing  law,  open-market  operations  must  be  ini- 
tiated by  a  committee  consisting  of  representatives  of  the  12 
Federal  Reserve  banks,  that  Is,  by  persons  representing  pri- 
marily local  Interests.  They  must  be  submitted  for  ap- 
proval or  disaw>roval  to  the  Federal  Reserve  Board,  and 
after  they  have  been  apint)ved  by  the  Federal  Reserve  Board, 
the  boards  of  directors  of  the  Federal  Reserve  banks  have 
the  power  to  decide  whether  or  not  they  wish  to  participate 
In  the  operations.  We  have,  therefore,  on  this  vital  matter 
a  set-up  by  which  the  body  which  initiates  the  policies  is 
not  In  a  position  to  ratify  them;  and  the  body  which  ratifies 
them  is  not  In  a  position  to  initiate  them  or  to  insist  on 
their  being  carried  out  after  they  are  ratified;  and  still  a 
third  group  has  the  power  to  nullify  policies  that  have  been 
initiated  and  ratified  by  the  other  two  bodies. 

In  this  matter,  therefore,  which  requires  prompt  and 
immediate  action  and  the  responsibility  for  which  should 
be  centralized  so  as  to  be  inescapable,  the  existing  law  re- 
quires the  participatioo  of  12  governors,  8  members  of  the 
Federal  Reserve  Board,  and  108  directors  scattered  all  over 
the  country  before  a  policy  can  be  put  into  operation. 

It  requires  no  further  explanation  to  show  that  the  exist- 
ing machinery  is  better  adapted  to  delay  and  obstruction 
than  it  is  to  efTective  operation,  and  that  it  results  in  a 
diffusion  of  responsibility  which  prevents  the  necessary 
feeling  of  complete  authority  and  responsibility  by  a  small 
group  of  men  who  can  be  held  accountable  by  the  Congress 
and  the  Nation  for  the  conduct  of  this  matter  that  is  of 
national  importance.  The  proposal  in  the  bill  is  to  constil- 
tute  the  Federal  Reserve  Board  as  the  open-market  com- 
mittee with  explicit  direction  in  the  form  of  a  mandate  as 
to  its  objectives  in  the  exercise  of  this  tremendous  power. 
This  proposal  would  have  the  advantage  of  creating  a  com- 
mittee or  authority  with  undivided  responsibility.  The  Fed- 
eral Reserve  Board,  which  is  appointed  by  the  President 
and  approved  by  the  Senate  for  the  purpose  of  having  gen- 
eral responsibility  for  the  formulation  of  monetary  policies, 
would  under  this  proposal  be  solely  responsible  In  the  exe<  u- 
tion  of  the  will  of  Congress  from  whom  such  power  is  de- 
rived. Through  exercise  of  this  power  depends  to  a  la^-ge 
degree  the  country's  economic,  business,  &nd  social  welfare. 
It  is  the  first  control  in  the  sale  and  purchase  of  money 
which  is  the  dsmamo  of  commerce,  industry,  and  agriculture. 

The  placing  of  this  authority  in  such  a  committee  would 
also  have  the  advantage  of  giving  this  important  power  to 
the  Board  which  has  under  existing  law  the  power  of  the 
rediscount  rate  and  fixing  the  amount  of  reserves.  These 
constitute  the  three  levers  of  monetary  control 

Under  the  bill,  however,  there  is  a  provision  for  a  com- 
mittee of  five  governors  of  Federal  Reserve  banks  to  ad\lse 
with  the  Board  in  this  matter.  The  Board  will  be  required 
to  obtain  the  views  of  this  committee  of  governors  before 
adopting  a  policy  for  open-market  operations,  discount 
rates,  or  changes  in  reserve  requirements. 

Such  an  arrangement  will  result  in  the  power  to  initiate 
open-market  operations  by  either  a  committee  of  the  gov- 
ernors or  by  the  Board,  but  will  place  the  ultimate  jrespon- 
sibility  as  it  should  upon  the  Federal  Reserve  Board,  which 
Is  created  for  that  purpose.  In  this  connection  I  should 
like  to  quote  President  Woodrow  Wilson,  who,  in  his  address 
to  the  joint  session  of  Congress  on  Jtme  23.  1913,  said: 

The  control  of  the  system  of  banking  and  of  Issue  •  •  • 
must  be  vested  In  the  Government  Itself,  so  that  the  banks  may 
b«  the  Instruments,  not  the  masters,  of  business  and  of  Individual 
enterprise  and  initiative. 

It  is  proposed  to  give  the  Federal  Reserve  Board  authority 
by  regulation  to  determine  the  character  of  paper  that  may 
be  eligible  as  a  basis  of  borrowing  at  the  Federal  Reserve 
banks.  This  Is  particularly  important  at  this  time  because 
it  would  encourage  member  banks  to  pay  less  attention  to 
the  form  and  maturity  of  paper  that  is  offered  by  would-])e 
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borrowers  and  to  concentrate  their  attention  on  the  sound- 
ness of  such  paper.  At  present  many  banks  are  imwilUng 
to  extend  loans  to  borrowers  who  have  assets  that.  In  case 
of  a  withdrawal  of  deposits,  they  would  be  able  to  liquefy 
at  the  Federal  Reserve  banks. 

In  times  of  emergency  it  has  been  necessary  to  remove 
existing  restrictions  and  to  give  discretion  in  the  matter  to 
the  Federal  Reserve  authorities,  as  was  done  under  the 
Glass-Steagall  Act  of  1932.  This  act,  however,  was  passed 
after  a  great  many  banks  had  gone  to  the  wall  at  least 
partly  because  of  lack  of  eUgible  paper  and  its  provisions 
insofar  as  they  relate  to  borrowing  from  the  Reserve  banks, 
have  now  expired. 

What  is  proposed  Is  not,  as  has  been  sometimes  alleged, 
a  policy  of  opening  the  doors  of  the  Federal  Reserve  banks 
to  all  kinds  of  paper,  regardless  of  its  soimdness.  On  the 
contrary,  it  is  proposed  to  place  emphasis  on  soundness 
rather  than  on  the  technical  form  of  the  paper  that  Is 
presented. 

Experience  imder  emergency  laws  shows  that  the  Federal 
Reserve  banks  and  the  Federal  Reserve  Board  have  exercised 
caution  and,  though  they  have  extended  credit  on  Ineligible 
assets  to  the  extent  of  $300,000,000.  all  but  $1,500,000  of  this 
has  been  paid  back  and  the  banks  have  suffered  no  con- 
siderable losses.  It  would  appear  safe,  therefore,  to  Intrust 
discretion  in  the  matter  to  the  Federal  Reserve  Board,  which 
is  always  in  session  and.  therefore,  in  a  position  to  consider 
emergencies  promptly  without  being  under  the  necessity  of 
proclaiming  them  by  an  appeal  to  Congress  and  thereby 
aggravating  the  situation,  and  being  obUged  fo  wait  for  Con- 
gress to  be  in  session  aiMi  to  act  on  the  matter. 

Another  phase  of  this  problem  is  that  the  total  volume 
of  paper  eligible  for  discoimt  held  by  member  banks  at  the 
present  time  is,  as  I  have  stated  before,  oiily  about  $2,000,- 
OOO.OOO,  or  less  than  8  percent  of  the  resources  of  the 
banks,  and  even  In  1929  It  was  only  about  $4,000,000,000,  or 
a  little  more  than  12  percent.  While  this  amount  Is  suffi- 
cient in  the  aggregate  to  provide  access  to  the  Federal  Re- 
serve banks,  there  were  many  Individual  banks  that  did  i»t 
possess  sufficient  eligible  paper.  Even  more  important  than 
that,  is  the  fact  that  in  a  period  of  timidity  the  banks  tend 
to  refrain  from  making  loans,  except  an  paper  eligible  for 
discount  at  Federal  Reserve  banks.  This  is  even  now  a 
factor  causing  liquidation  in  many  cMnmunities  and  pre- 
venting adequate  expansion  of  credit  In  others. 

A  bank  that  wotdd  conduct  Its  business  on  the  theory  of 
having  only  such  assets  as  can  be  disposed  of  at  will  in  times 
of  crisis,  when  the  national  Income  has  been  cut  in  two,  can- 
not serve  its  community  adequately.  Such  a  bank  would 
confine  Its  opcratltms  to  the  purchase  of  the  most  liquid 
open-market  paper,  with  the  consequence  that  It  would  neg- 
lect its  local  responsibilities  and  would  nevertheless  find  it 
difficult  to  earn  enough  from  the  low  returns  on  such  paper 
to  cover  exp«ises  and  dividends.  The  banks  should  be  In  a 
position  to  meet  the  needs  of  their  communities  for  all  kinds 
of  accommodation,  both  short  and  long  term,  so  long  as  the 
credits  are  sound,  and  they  ought  to  have  the  assurance  that 
all  sound  assets  can  be  liqueOed  at  the  Federal  Reserve  bank 
in  case  of  an  emergency. 

Closely  allied  to  this  matter  of  eliglbUity  is  the  proposal 
that  the  limitations  an  real-estate  loans  be  modified  so  as 
to  permit  member  banks  better  to  supply  the  needs  of  their 
communities  for  mortgage  loans.  This  proposal  does  not 
introduce  a  new  chsuracter  of  loan;  it  merely  relaxes  existing 
limitations  on  real-estate  loans  which  national  banks  have 
made  for  20  srears.  What  the  Wll  pnHx>ses  is  to  modify  the 
requirements  so  as  to  make  them  more  realistic  and  tq  enable 
the  member  banks  better  to  serve  their  cwnmunities. 
Coupled  with  the  provisiwis  in  regard  to  eligibility,  these 
proposals  ought  to  result  in  greater  willingness  of  member 
banks  to  lend  on  real  estate  and  therefore  to  an  improve- 
ment in  the  mortgage  market,  restoration  of  real-estate 
values,  and  a  stimulation  of  construction  which  is  essential 
to  business  recovery. 

Member  banks  hold  about  $10,000,000,000  of  the  people's 
savings,  and  It  is.  therefore,  proper  and  necessary  that  they 


invest  a  part  of  their  funds  in  long-time  imd«takings.  The 
separation  of  conmiercial  banking  from  savings  banking 
may  be  theoretically  desirable,  but  It  carmot  be  accomplished 
in  this  country  without  disrupting  existing  machinery,  while 
the  need  for  Increased  activity  In  building  Is  urgent.  Mem- 
ber banks  are  suffering  from  competition  of  many  Govern- 
ment and  other  agencies  that  are  entering  the  field  of 
real-estate  loans,  and  it  Is  a  matter  of  self-preservation  for 
the  banks  to  be  able  to  hold  and  expand  their  activities  in 
this  field. 

Under  the  bill  there  Is  no  time  limit  on  real-estate  mort- 
gages or  geographical  restrictions.  No  loan  can  be  made  on 
property  valued  in  excess  of  60  percent,  which,  in  my  Judg- 
ment, should  be  increased  to  75  percent  when  the  mortgage 
is  amortized  so  as  to  require  regular  monthly  or  semiannual 
payments.  The  amount  of  the  banks'  funds  that  can  be 
loaned  is  increased  from  the  present  limitation  of  25  percent 
of  capital  ud  surplus  or  50  percoit  of  savings  deposits, 
whichever  is  greater,  to  100  percent  of  capital  and  surphu 
or  60  percent  of  time  and  savings  deposits,  whichever  ia 
greater. 

There  are  other  important  amendments  to  the  Federal 
Reserve  Act  in  title  n,  but  I  shall  not  have  the  time  to  dis- 
cuss them  in  detail.  Some  of  them  have  already  been  men- 
tioned, and  no  doubt  will  be  thoroughly  considered  when  w« 
read  the  bill  under  the  5-minute  nile.  I  hope  that  I  have 
been  of  some  service  to  the  Members  of  the  House  in  their 
effort  and  desire  to  understand  this  legislation,  and  particn- 
larly  title  n.  Tlie  members  of  owr  committee  have  given 
more  than  8  wedcs  of  hard  and  conscientloos  study  to  the 
provlsimis  of  the  bill.  Able  authorities  on  monetary  opera- 
tions and  banktD|[  have  come  before  the  committee.  For 
more  than  2  weeks  we  listened  to  the  able,  strai^tforward. 
and  mastolul  conceptions  held  by  Governor  Eccles  on  these 
subjects.  His  splendid  grasp  of  the  great  problems  facing 
our  Nation  from  a  financial,  banking,  and  economic  stand- 
point was  the  marvel  of  a  great  niunber  of  our  members. 
Though  not  posing  as  a  final  authority  on  these  matters,  he 
was  always  prepared  to  give  his  own  well-thought-out  opin- 
ion and  to  discuss  intelligently  every  phase  oi  these  impor- 
tant and  far-rea<jhlng  subjects.  No  small  part  of  the  credit 
for  this  legislatltm  is  JustJiy  due  him  and  his  able  staff  of 

I  think  it  will  be  very  appropriate  in  considering  this  leg- 
islation to  read  to  you  what  has  been  said  from  time  to  time 
by  our  great  President,  whose  courageous,  wise,  and  inspiring 
leadership  is  briaging  recovery  out  of  chaos  and  restoring 
faith  and  hapi^iess  to,  but  a  short  while  back,  a  dismayed 
and  sorrowful  people.  He  understands  what  has  been  going 
on  under  the  present  set-up.  and  solemnly  promised  that 
the  money  chantrers  must  abdicate. 

This  bill  is  a  performance  of  another  promise  whidti  be 
made  to  the  American  people,  when  he  guaranteed  a  sound 
currency  at  all  liazards.  and  later  in  his  inaugural  addresB 
when  he  said: 

Plenty  ta  at  ofor  doocstep.  but  a  generous  use  of  It  Ungulahm 
m  the  very  sight  of  the  supply.  Prlmartly  this  U  becauae  the 
rulers  of  the  exchanges  of  mankind's  goods  have  failed,  through 
their  own  stubbornness  and  tbelr  own  teeompetenee,  have  admit- 
ted their  faUure  suid  abdicated.  Practtoes  oi  the  unacrupuloua 
money  cliangera  stand  Indicted  In  tui  court  of  public  oplnloo. 
rejected  by  the  heiu-ts  and  minds  of  men.  True,  they  have  tried, 
but  their  efforts  have  been  cast  m  the  pattern  of  an  outworn 
tradition. 

Again  quoting: 

stripped  of  the  lure  of  profit  by  which  to  induce  our  people 
to  foUow  their  false  leadership,  they  have  resorted  to  exhorta- 
tions, pleading  tearfully  for  restored  ooafldence.  They  know  only 
the  rules  of  a  generation  of  self-aeekers.  Tliey  have  no  vlslan; 
and  when  there  Is  no  vision  the  people  poish.  The  money 
changers  have  fled  from  their  seats  in  the  temple  of  our  clvUlx^ 
tlon.    We  may  now  restcwe  that  temple  to  the  ancient  truths. 

Again  quoting: 

And  there  must  be  an  end  to  conduct  in  banlrtng  and  bmln— 
which  too  often  has  given  to  a  sacred  trust  a  lUceneas  of  callous 
and  selfish  wnxigdolng. 

And  again: 

Finally.  In  our  progress  toward  the  resumption  of  work,  wa 
reqxnre  two  safeguards  against  a  return  of  the  evfla  of  the  old 
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t>atTW  buy  ^iHt  or  securities  m  the  open  market,  tliey  in-  ■  the  form  and  matiirity  of  paper  that  is  offered  by  would-be 
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order:  ther*  murt  l>e  •  strict  Buperrlalon  of  all  banking  and  credit 
and  InvMtmenta:  there  mu«t  be  an  end  to  speciilatlon  with  other 
peoples  money;  and  there  must  be  provision  for  an  adequate  and 
sound  currency. 

Under  the  Roosevelt  regime  no  longer  will  the  monetary 
and  central  banking  system  be  operated  so  that  "  to  them 
that  hath  more  shall  be  given  and  to  them  that  seemeth  not 
to  have,  what  litUe  they  might  have  shall  be  taken  away 
from  them." 

Another  thing  he  said  the  other  night: 

The  reestabllshment  of  public  confidence  In  the  banks  of  the 
Nation  is  one  of  the  qioBt  hopeful  results  of  our  efforts  as  a  Nation 
to  reestablish  public  confidence  In  private  banking.    We  all  know 
that  private  banking  actually  exists  by  virtue  of  the  permission 
of  and  regulation  by  the  people  as  a  whole,  speaking  through  their 
Oovemment.     Wise  public  policy,  however,  requires  not  only  that 
banking  be  safe  but  that  its  resources  be  most  fxilly  utilized  in 
the  economic  life  of  the  coimtry.    To  this  end  it  was  decided  more 
than  20  years  ago  that  the  Government  should  asstune  the  re- 
sponsibility of  providing  a  means  by  which  the  credit  of  the  Na-i 
tlon  might  be  controlled,  not  by  a  few  private  banking  institutions 
but  by  a  body  with  public  prestige  and  authority.    The  answer  to 
this  demand  was  the  Federal  Reserve  System.     Twenty  years  of 
experience  with  this  System   have  Justified  the  efforts  made  to 
create  it,  but  these  20  years  have  shown  by  experience  definite  i 
poeslbilltles  for  improvement.     Certain  proposals  made  to  amend, 
the  Federal  Reserve  Act  deserve  prompt  and  favorable  action  by' 
the  Congress.    They  are  a  minimum  of  wise  readjustment  of  ouri 
Pederal  Beaerve  System  In  the  light  of  past  experience  and  present] 


This  measure  undertakes  to  strengthen  rather  than  regu- 
late private  banking  in  America.  It  recognizes  the  right  of 
the  banker  to  self-control  in  all  local  operations,  but  it  de- 
clares in  no  uncertain  terms  that  so  far  as  the  control  of 
monetary  policies  and  operations  is  concerned,  the  private! 
banker  for  profit  must  stay  out.  I  ask  this  Congress.  If  youj 
are  going  to  delegate  these  powers,  and,  of  course,  of  necessity^ 
3rou  must  do  so,  to  whom  would  you  delegate  them  save  to  a 
governmental  body?  Is  there  a  man  in  this  House  who  wouldl 
vote  to  delegate  these  powers  to  a  group  of  commercial  bank-j 
ers  today?  Remember,  they  are  the  group  whom  the  critic^ 
and  the  organized  opposition  want  continued  in  power.  Whyj 
they  talk  about  having  an  independent,  disinterested  boards 
How  are  you  going  to  get  it  without  changing  the  Constitu-* 
tion?  I 

It  might  be  desirable.  I  am  inclined  to  think  it  wouldi 
But  I  say  to  you  that  there  must  always  be  in  this  coimtry  ai 
close  working  arrangement  between  the  authority  control-* 
ling  money  and  the  man  whom  the  people  have  elected  td 
provide  for  the  protection  and  to  direct  their  social  and  eco-« 
nomic  welfare,  and  you  cannot  effectively  direct  the  social 
and  economic  welfare  of  a  nation  like  ours  without  being 
able  to,  within  proper  limitations,  influence  the  monetarjl 
policies.  { 

Mr.  QIFFORD.    Mr.  Chairman,  will  the  gentleman  yleldl 
Mr.  HANCOCK  of  North  Carolina.    Tes.  i 

Mr.  QIFFORD.    Right  there,  where  the  gentleman  aske<| 
the  question,  to  whom  would  one  delegate  this  power.  woul4 
not  the  gentleman  state  to  whom  England  has  delegated  th4 
power  of  her  central  bank,  together  with  his  comment  o: 
approval  or  disapproval. 

Mr.  HANCOCK  of  N^rth  Carolina.    As  I  understand  11 
England  claims  to  havei^.a  board  entirely  independent,  wi 
no  commercial  bankers  dn  it;  but.  in  view  of  the  fact  thai 
I  have  seen  the  list  of  several  of  them.  I  am  satisfied  thai 
the  Morgan  banks  in  New  York  have  representation  on  thi 
bank's  board.    It  may  also  be  well  to  state  that  in  prac 
tically  aU  the  coimtries  of  the  world  the  stock  in  the  cen 
tral  banks  is  held  by  individuals  and  not  by  banks.     Bu 
what  might  be  a  good  system  in  England  or  France  carriei 
no  conviction  in  my  mind  that  it  would  therefore  be  good 
for  us.    I  say  fix  our  own  pattern.    My  good  friend  HoLf 
usTXR  continues  to  revert  to  the  fact  that  our  banks  ar^ 
owned  by  private  interests,  and  for  that  reason  a  few  pri*- 
vate  bankers  rhould  continue  to  direct  the  Federal  Reservi 
System.    When  three  or  four  men,  sitting  in  New  York,  ma: 
dictate  year  in  and  year  out  what  the  price  of  tobacco  an 
cotton  in  North  Carolina  shall  be,  who  can  claim  that 
is  a  free  country?     I  claim  that  the  stock  in  the  centri 
banks  of  this  country  is  not  privately  owned,  for  the  reaso^ 


that  the  stockholders  of  the  member  banks  do  not  have  any 
control  in  the  Government  or  operation  of  the  Reserve 
banks,  and  after  all  the  stock  does  not  amount  to  any  more 
than  a  bond  or  an  investment.  Of  course  they  own  the  cer- 
tificate, but  it  carries  no  real  control. 

Mr.  HOLLISTER.  Has  the  gentleman  looked  at  bank 
statements?  Has  the  gentleman  ever  seen  a  bank  statement 
of  a  member  bank? 
Mr.  HANCOCK  of  North  Carolina.  Oh.  yes. 
Mr.  HOLLISTER.  Does  not  the  gentleman  realize  that 
the  stock  in  the  Federal  Reserve  bank  is  set  up  as  an  asset 
on  the  bank  statement  of  a  member  bank? 

Mr.  HANCOCK  of  North  Carolina.  Oh.  yes;  it  is  carried 
as  an  asset.  It  has  no  value  beyond  the  fixed  6-percent 
dividend.    It  is  just  an  investment. 

Mr.  HOLLISTER.  What  does  the  gentleman  mean  by 
saying  it  has  no  value?  What  does  the  gentleman  mean 
by  saying  it  is  just  an  investment?  Is  not  any  investment 
in  stock  an  investment? 

Mr.  HANCOCK  of  North  Carolina.  Certainly.  You  know 
well  what  I  mean. 

Mr.  HOLLISTER.  How  does  that  differ  from  any  other 
investment  in  stock? 

Mr.  HANCOCK  of  North  Carolina.  It  is  not  a  voluntary 
investment.  It  is  rather  unusual  that  the  directors  do  not 
own  any  stock. 

Mr.  HOLLISTER.  I  did  not  say  they  did.  The  stock- 
holders own  all  the  stock. 

Mr.  HANCOCK  of  North  Carolina.  The  member  banks 
hold  the  investment.  I  imagine  most  of  the  voting  is  done 
by  proxy  anjnxray.  A  small  clique  in  the  Reserve  banks  run 
things.    That  is  usually  the  case. 

Mr.  HOLLISTER.  But  the  gentleman  is  not  stating  the 
actual  facts  with  respect  to  banks.  The  stock  is  owned  by 
member  banks.  It  is  their  money  which  has  gone  into  the 
investment  of  that  stock.  They  vote  to  elect  the  directors. 
Mr.  HANCOCK  of  North  Carolina.  I  think  I  am.  I  have 
given  my  imderstanding  of  the  extent  of  their  ownership, 
but  you  know  that  the  regional  banks  are  really  under  su- 
pervisory control  of  the  Federal  Reserve  Board  in  Wash- 
ington, where  they  ought  to  be.  That  is  what  was  intended 
when  the  System  was  created. 
Mr.  HOLLISTER.  Does  the  gentlemen  say  they  are  now? 
Mr.  HANCOCK  of  North  Carolina.  They  will  be  under 
this  bill.  Of  course  they  are  not  now,  because  the  directors 
of  some  of  the  Federal  Reserve  banks  have  perverted  the 
System  and  twisted  control  away  from  the  Government  and 
vested  it  in  themselves. 

Mr.  HOLLISTER.  The  fact  remains  that  six  directors 
must  be  elected  by  the  stockholders.  The  stockholders  are 
the  member  banks  whose  money  has  bought  the  stock. 
Three  directors  are  ai^Minted  by  the  Federal  Reserve  Board. 
That  is  certainly  a  system  whereby  private  money,  money 
which  belongs  to  the  member  banks,  goes  to  make  up  the 
stock  of  the  regional  bank.  Is  that  not  so?  I  do  not  know 
what  the  gentleman  means  when  he  says  there  is  no  private 
ownership. 

Mr.  HANCOCK  of  North  Carolina.  The  gentleman  agrees 
with  me  that  in  the  original  act.  control  of  the  bank  was 
intended  to  be  vested  largely  in  the  executive  officer,  who 
was  to  be  the  chairman,  appointed  by  the  Federal  Reserve 
Board,  and  was  to  serve  as  the  liaison  between  the  Board 
and  the  bank. 

Mr.  HOLLISTER.  He  was  to  be  the  chief  executive  offi- 
cer. I  think  that  was  probably  the  intention,  but  control  of 
the  bank  is  never  in  the  hands  of  the  chief  executive  officer, 
as  control  of  no  corporation  is.  The  control  of  any  corpora- 
tion or  \>ank  is  in  the  board  of  directors. 

Mr.  HANCOCK  of  North  Carolina.     Well,  that  is  my  view- 
point about  it.    I  am  sorry  that  we  differ. 
Mr.  GOLDSBOROUGH.    Will  the  gentleman  yield? 
Mr.  HANCOCK  of  North  Carolina.    I  j^eld. 
Mr.  GOLDSBOROUGH.    As  a  matter  of  fact.  Is  not  the 
stock  which  member  banks  own  in  Federal  Reserve  banks, 
required  by  law  to  own,  more  in  the  nature  of  a  franchise 
tax  which  they  have  to  pay? 
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savings,  and  It  is,  therefore,  proper  and  necessary  that  they  I  require  two  safeguartte  against  a  return  of  the  evfla  of  the  old 


1- 

■  r" 


1935 


CONGRESSIONAL  RECORD— HOUSE 


6741 


Mr.  HANCOCK  of  North  Carolina.  Of  course,  that  Is 
about  all  it  amounts  to.    It  is  almost  a  fiction. 

Mr.  GOUDSBOROUGH.  It  Is  not  an  investment  which 
they  can  or  cannot  make  in  a  private  institution-  They  are 
required  to  make  an  investment  in  order  to  conduct  their 
bank.  The  investment  is  made  in  the  interest  of  the  public, 
is  it  not? 

Mr.  HANCOCK  of  North  Carolina.  That  Is  correct.  I  do 
not  think  ownership  is  so  important,  anyway.  It  is  a  que^ 
tion  of  management  or  control  that  counts. 

Mr.  KENNEY.    Will  the  gentleman  yield? 

Mr.  HANCOCK  of  North  Carolina.    I  yield. 

Mr.  KENNEY.  The  gentleman  made  reference  to  the 
house  of  Morgan  having  representation  on  the  Bank  of  Eng- 
land.   Does  the  gentleman  care  to  tell  us  who  that  is? 

The  CHAIRMAN.    The  gentleman  has  consumed  1  hour. 

Mr.  HANCOCK  of  North  Carolina.  I  cannot  recall  the 
name  right  now.  but  if  the  gentleman  thinks  it  important.  I 
will  be  glad  to  furnish  it  tomorrow. 

Mr.  KENNEY.  He  is  not  a  banker,  I  understand.  In  any 
case. 

Mr.  HANCOCK  of  North  Carolina.  I  understand  he  is; 
but.  of  course,  he  is  not  active  as  a  commercial  banker. 

The  CHAIRMAN.  The  gentleman  from  North  Carolina 
has  consumed  1  hour.     [Applause.! 

Mr.  HOLLISTER.  Mr.  Chairman.  I  yield  30  minutes  to 
the  gentleman  from  Illinois  [Mr.  DirksenI. 

Mr.  DIRKSEN.  Mr.  Chairman,  first  let  me  make  the 
customary  proverbial  confession  that  I  am  not  a  banker. 
In  fact.  I  am  going  to  be  honest  and  in  all  humility  c<mfess 
to  you  that  going  through  this  banking  bill  has  been  some- 
thing of  a  mental  effort  for  one  like  me,  who  is  new  on  the 
committee  and  who  has  to  dig  like  a  coal  miner  for  all  of 
these  abstruse  and  seemingly  theoretical  truths.  I  do  not 
mind  confessing  to  you  that  I  have  had  difficulty  with  it. 
but  I  have  been  Just  as  diligent  as  I  know  how.  I  hope  that 
perhaps  I  can  contribute  one  or  two  thoughts  to  the  dis- 
cussion that  has  taken  idace  on  this  bill. 

I  am  not  going  to  worry  you  with  any  discussion  about  the 
merits  or  demerits  of  Federal  deposit  insurance;  but  there 
was  one  provision  in  the  original  bill  as  it  came  to  the  cfxn- 
mittee  which  recited  the  fact  that  on  and  after  the  1st  of 
July  1937,  which  is  substantially  2  years  hence,  all  banks 
would  have  to  come  into  the  Pfederal  Reserve  System  or 
otherwise  automatically  have  their  insurance  discontinued. 
Now,  that  Is  a  hold-over  from  the  previous  banking  legisla- 
tion, and  it  would  simply  mean  that  those  State  banks 
which  are  not  now  members  of  the  Federal  Reserve  System, 
and  which  did  not  enter  the  Federal  Reserve  System  as  of 
July  1,  1937,  or  sooner,  would  have  their  insurance  discon- 
tinued. It  appears  to  me  that  that  is  entirely  unfair;  first, 
because  we  have  so  many  State  banks  that  are  serving  a 
great  many  small  communities.  Now.  just  write  these  fig- 
ures down  in  a  book:  Over  41  percent  of  all  the  hanks  in 
the  United  States  right  now  are  in  towns  of  less  than  1.000 
j)eople.  You  know  what  kind  of  banks  they  are.  For  the 
most  part  that  is  where  you  will  find  the  State  banks. 
Seventy-three  percent  of  all  the  banks  in  this  coimtry  are 
capitalized  for  less  than  $1,000,000.  I  am  thinking  of  the 
small  banker  in  the  little  community,  trjdng  to  divine  some 
definite  reason  other  than  the  academic  consideration  of 
wanting  unification  of  the  banking  system,  for  the  purpose 
of  that  kind  of  a  provision  in  the  bill.  Fortunately  we  took 
that  provision  out  in  the  committee;  but  when  I  got  to  my 
office  this  morning  there  was  a  mimeographed  circular 
lying  on  my  desk.  The  first  paragraph  of  that  circular 
reads  as  follows: 

The  iHvsent  law  will  prohibit  banks  getting  benefit  of  full 
Deposit  Insurance  Corporation  after  January  1,  1937,  unless  mem- 
bers of  Federal  Reserve  System. 

That  is  in  the  law  at  the  present  time. 

To  contizme: 

The  nonmember  banks  will  be  permitted  to  enter  the  System 
without  capital  changes.  It  Is  In  the  interest  of  the  general 
welfare  that  we  have  a  unified  banking  system.  Ck>ngre8s  cannot 
coin  money  and  regxilate  the  value  thereof  according  to  the  con- 
stitutional mandate  without  •  unified  qrvtem. 


Ani  ttken  In  capital  letters: 

This  bill  repeals  the  present  law  making  this  requirement. 
Congressman  Hancock  of  North  Carollnsk,  a  member  of  the  c<»n- 
mlttee,  will  offer  a  motion  to  strike  It  cut.    I  hope  It  la  adopted. 

That  communication  Is  signed  by  Congressman  Patmajt. 
of  Texas.  Now,  after  thorough  consid^^tion  of  that  pro- 
vision, we  struck  It  out  in  the  c<«nmittee. 

As  you  have  been  notified  by  a  similar  cfrcular  today,  an 
effort  will  be  made  to  restore  this  language  to  the  bill.  I 
want  simply  to  express  my  opposition  to  the  restwation  of 
the  language  in  the  bill.  I  believe  there  is  a  place  in  this 
country  for  a  dual  banking  sjrstem.  When  they  come  along 
with  a  lot  of  fancy  facts  and  figures  as  to  how  many  national 
banks  failed,  as  to  how  many  State  banks  failed,  as  to  how 
many  member  State  banks  faUed.  it  does  not  mean  a  thing, 
and  it  does  not  prove  a  thing.  After  ail,  it  docs  not  make 
any  difference  whether  It  is  a  State  bank  or  a  national 
bank,  whether  it  is  a  metropolitan  bank,  or  a  bank  in  a 
town  of  300  people  out  on  the  prairies  of  Illinois,  the  first 
prerequisite  is  good  management.  If  they  are  well  managed 
those  banks  will  succeed  and  do  not,  have  to  be  members  of  a 
Federal  Reserve  System.  To  get  into  the  System  they  have 
to  subscribe  for  Federal  Reserve  stock  equal  to  6  percent  of 
the  capital  and  surplus  of  the  beuik.  Here  is  a  little  two-by- 
four  bank  hardly  large  enough  to  accommodate  10  people 
at  a  time,  doing  good  business,  solvent,  with  a  capital  of 
$25,000  and  with  a  surplus  of  perhaps  another  $25,000.  which 
makes  $50,000,  6  percent  of  which  is  $3,000.  So  they  have 
to  subscribe  to  $3,000  of  stock  In  the  Federal  Reserve  System 
before  they  can  come  In.  "Riey  secure  dividends,  to  be  sure, 
but  if  those  banks  are  amply  serving  their  indivldujd  com- 
munities and  have  no  particular  need  for  the  rediscount 
privileges  of  the  Federal  Reswve  System,  why  use  a  club  to 
force  them  in?  That  is  all  that  provision  was  and  all  it  wiU 
be  If  it  Is  restored  to  the  bUl.  It  is  Just  like  a  club  in  the 
hands  of  an  agency  here  in  Washington  which  says: 
"  Join  the  Federal  Reserve  System  or  we  are  going  to  take 
away  your  insurance  privileges." 

In  a  c(nnmunity  which  is  insurance  conscious  It  may  mean 
putting  some  of  these  little  banks  out  of  business.  No  good 
reason  has  been  advanced  for  it.  You  say  to  me :  "  We  want 
a  imified  system."  That  sounds  rather  academic  and  theo- 
retical. If  the  bank  is  well  managed  and  serving  the  bor- 
rowing needs  of  the  community  and  taking  care  of  the 
banking  requirements  of  the  small  community.  Is  there  any 
reason,  by  restoring  this  provision  to  this  bill,  to  force  them 
into  the  Federal  Reserve  System  or  take  away  their  tasur- 
ance? 
Mr.  PATMAN.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  DIRKSEN.    I  yield. 

Mr.  PATMAN.  Does  not  the  genU«nan  remember  that 
when  we  conferred  that  Federal  benefit  on  State  institu- 
tions it  was  with  the  understanding  that  later  tiiey  would 
come  into  the  Federal  Reserve  System  or  would  not  continue 
to  get  the  benefits? 

Mr.  DIRKSEN.  Let  us  presume  that  that  was  the  imder- 
standing, although  I  am  not  at  aB  sure  that  the  Chairman 
of  the  Committee  on  Banking  and  Currency  would  put  his 
stamp  of  approval  upon  that  Interpretation  of  the  language: 
it  was  a  Idnd  of  compromise,  and  we  could  not  get  away 
from  it. 

Mr.  PATMAN.  One  further  question.  If  the  gentleman 
will  permit:  How  can  the  gentleman  justify  a  bank  receiv- 
ing the  benefits  of  a  Federal  institution  unless  it  is  willing 
to  join  the  Federal  syston? 

Mr.  DIRKSEN.  It  can  be  justified  on  two  groimds.  In 
the  first  place,  they  pay  for  the  insurance  they  get.  In  the 
second  place,  they  are  examined  as  scrupulously  under  that 
bill  as  are  the  Federal  Reserve  banks,  and  perhaps  even 
more  strictly,  for  obviously  there  wotxld  be  some  suspicion 
attaching  to  a  State  bank  that  it  might  not  be  as  solvent 
as  a  national  bank.  Under  the  extraordinary  requirements 
of  that  1^  7,000  State  banks  have  qualified  for  this  Insur- 
ance. Let  us  be  fair.  Does  the  gentlanan  in  good  con- 
science think  we  shcnikl  say  to  a  responsible  State  bank 
that  it  cannot  kmger  obtain  the  benefits  of  deposit  insur- 
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ance  because  it  has  not  Joined  the  Federal  Reserve  System, 
when  they  say  to  us  there  is  no  need  for  Joining  the  Federal 
Reserve  System,  that  they  do  not  need  its  privileges? 

Mr.  PATMAN.  Mr.  Chairman,  will  the  gentleman  yield 
further? 

Mr.  DIRKSEN.    I  shall  be  pleased  to. 

Mr.  PATMAN.  The  United  States  Government  is  paying 
by  far  the  greater  share  of  the  premium.  The  initial  pre- 
mium on  this  insurance  was  $339,000,000,  of  which  the 
Federal  Ctovemment  provided  $300,000,000,  the  banks  being 
required  to  supply  only  $39,000,000.  Is  it  fair  for  the  Gov- 
ernment to  pay  $9  to  the  bank's  $1?  These  State  banks 
certainly  should  pay  their  part  of  the  premium  if  not  com- 
pelled to  enter  the  system. 

Mr.  DIRKSEN.  Let  us  be  perfectly  honest  with  each 
other.  That  is  not  the  real  reason  the  gentleman  from 
Texas  has  in  mind.  He  appreciates  that  the  currency  can 
be  manipulated  so  much  more  expeditiously  if  all  the  banks 
are  gotten  into  a  unified  system.  That  is  what  the  gentle- 
man is  interested  in  rather  than  the  portion  of  premium  j 
paid  by  the  banks;  he  wants  to  get  the  banks  into  the; 
system.    Is  not  that  the  ^ason? 

Mr.  PATMAN.  The  reason  is  that  it  is  the  Government's 
business  to  handle  currency  and  credit  and  not  the  State's 
or  private  banker's  business.  Therefore,  the  Government 
should  have  charge  of  the  monetary  system  and  not  a  par- 
ticular State  or  48  States. 

Mr.  DIRKSEN.  That  is  a  confession  on  the  gentleman's] 
part  that  he  is  more  interested  in  monetary  control  through 
these  banks  than  he  is  in  the  welfare  of  the  banks  or  any{ 
particular  consideration  for  the  bcuiks  coming  in. 

Mr.  PATMAN.  It  will  promote  the  general  welfare  a 
the  people  to  unify  the  system. 

Mr.  DIRKSEN.  In  line  with  this  effort  to  compel  thcsej 
banks  to  come  into  the  system.  J.  P.  T.  O'Connor,  the  Comp-| 
troUer.  was  in  Chicago  on  the  7th  of  September  1933  and 
made  a  speech  there  to  the  Chicago  bankers,  in  which  he 
quoted  from  a  letter  written  by  the  President  of  the  United 
States  to  the  governors  of  all  the  Federal  Reserve  banks.  I 
want  to  read  a  quotation  from  the  President's  letter  to  the 
governors: 

It  iB  not  the  piirpoae  of  tills  section — 

Referring  to  the  1933  bill- 
to  discriminate.  In  any  manner,  against  State  nonmember  and  In 
lavor  of  national  or  member  banks. 

There  was  to  be  no  discrimination  against  State  nonmem 
ber  banks.    This  is  from  the  President  of  the  United  States: 

But  the  purpose  is  to  provide  aU  banks  with  the  same  oppor- 
tunity to  obtain  and  enjoy  tbe  benefits  of  this  (Insurance)  title. 

Somebody  circulated  a  letter  stating  that  a  great  on-i 
slaught  was  being  made  against  the  independent  banker,  an 
I  quote  from  this  letter  without  giving  the  name  of  th 
author,  because  it  is  not  contained  in  Mr.  O'Connor's 
The  letter  says: 

In  the  parlance  of  the  street  the  independent  bank  is  to 
Ironed  out.     Powerful  Influences  are  at  work  to  wipe  out  the  amal) 
banks,  and  the  independent  banker  has  been  placed  on  the  de 
fenalve. 

Here  Is  what  Mr.  O'Connor,  the  Comptroller,  had  to  sai 
about  that:  1 

I  know  of  no  nu>re  vlcloxis,  unwarranted,  and  untruthful  prt^mi 
ganda.  The  present  administration  has  demonstrated  its  policy  of 
protection  for  the  little  feUow,  whether  individual  or  corporate.     ' 

So  from  the  Comptroller  and  from  the  President  himi 
we  have  had  assurances  there  would  be  no  discriminatio 
against  State  nonmember  banks.    Is  not  that  precisely  th( 
reason  for  the  amendment  the  gentleman  proposes  to  pu 
back  into  this  bill  after  we  struck  it  out  after  due  delibera 
tion  smd  a  couple  of  votes  in  the  committee? 

Mr.  PATMAN.  Since  most  of  the  banks  that  failed  wer4 
nonmember  banks  and  very  few  member  banks  failed,  would 
we  not  be  protecting  the  small  banks  by  bringing  them  int^ 
the  Federal  Reserve  System,  where  they  can  be  protected? 

Mr.  DIRKSEN.  Let  me  point  out  a  difSculty  to  the  gentle*  • 
man.    May  I  say  that  I  sat  in  on  10  or  12  State  bank  reorf 


ganizations  when  I  went  back  home  last  year.  Here  is  what 
we  found:  There  is  a  little  bank  we  will  say  down  in  Podunk. 
The  bank  fails  and  they  go  to  the  depositors  and  say:  "  Will 
you  waive  30  percent  of  your  deposits?  "  The  answer  is, 
"  Yes."  So  they  get  them  to  sign  a  waiver  of  their  deposits. 
But  the  auditor  in  Illinois  requires  that  when  you  ask  for  a 
waiver  of  a  deposit  you  must  give  the  depositor  a  preferred 
certificate  equal  to  the  amount  of  money  waived,  and  that 
becomes  a  charge  against  the  earnings  of  that  bank. 

There  were  banks  out  there  that  had  these 'preferred  cer- 
tificates outstanding,  and  some  of  them  may  be  outstanding 
for  10  or  15  years  depending  on  the  earnings  of  the  bank, 
but  they  are  no  liability  other  than  against  the  earnings  of 
the  bank.  Some  of  the  banks  went  to  the  Federal  Reserve 
Sjrstem  of  Chicago  for  the  purpose  of  applsring  for  admission. 
Do  you  know  what  the  ruling  was?  The  banks  were  told 
that  that  was  a  contingent  liability  and  so  long  as  it  is  out- 
standing they  cannot  come  into  the  Federal  Reserve  System. 
Mr.  Chairman,  there  is  a  provision  in  this  bill  that  waives 
not  only  capital  requirements  but  a  great  many  other  re- 
quirements for  the  purpose  of  facilitating  entry  into  the 
Federal  Reserve  System;  but  it  says  nothing  specifically 
about  these  deferred  certificates.  Would  you  like  to  see  the 
spectacle  of  two  or  three  thousand  banks  that  are  doing 
business,  but  have  these  deferred  certificates  outstanding, 
being  left  high  and  dry  on  account  of  some  regulation  of  the 
Federal  Reserve  Ssrstem,  confirmed  after  this  bill  becomes 
law?  This  beautiful  amendment  which  the  gentleman  from 
Texas  is  tiring  to  get  into  this  bill  is  going  to  crucify  them. 
The  gentleman  would  not  want  to  crucify  several  thousand 
good  American  communities  whose  very  life  revolves  around 
a  little  bank  which  serves  their  needs.  This  is  what  the 
gentleman  is  going  to  do. 

Mr.  PATMAN.     The  gentleman  gave  as  an  illustration  a 
bank  with  $25,000  capital  and  $25,000  surplus,  stating  that 
such  a  bank  would  have  to  put  up  $3,000  as  an  investment 
in  stock  in  a  Federal  Reserve  bank. 
Mr.  DIRKSEN.    Is  not  that  right? 

Mr.  PATMAN.  That  is  not  right.  They  will  have  to  put 
up  only  $1,500. 

Mr.  DIRKSEN.  My  statement  Is  true,  because  even 
though  it  is  not  paid,  it  is  a  liability. 

Mr.  PATMAN.  No;  it  is  not.  They  do  not  need  it  and 
it  will  never  be  called. 

Mr.  DIRKSEN.  How  does  the  gentleman  know  it  will  not 
be  called? 

Mr.  PATMAN.  Read  the  testimony  of  the  Governors  of 
the  Federal  Reserve  Board.  They  testified  they  never  ex- 
pected to  call  these  commitments.  Mr.  W.  P.  G.  Harding 
said  it  was  never  intended  that  more  than  3  percent  would 
be  paid. 

Mr.  DIRKSEN.    But  the  law  says  they  are  liable. 
Mr.  PATMAN.     Therefore   the   gentleman   is   50   percent 
incorrect  in  his  statement  that  it  will  require  a  $3,000  in- 
vestment by  the  bank  given  as  an  illustration. 

Mr.  DIRKSEN.    They  owe  it  even  if  they  do  not  pay  It  in. 
TTie  gentleman  will  admit  the  truth  of  that  statement? 
Mr.  C^STELLOW.     Will  the  gentleman  3^eld? 
Mr.  DIRKSEN.    I  yield  to  the  gentleman  from  Georgia. 
Mr.  CASTELLOW.    A  statement  was  made  a  moment  ago 
that  the  number  of  nonmember   banks  which  failed   was 
largely  in  excess  of  the  number  of  member  banks  that  failed. 
However,  is  it  not  true  that  the  losses  sustained  by  the  fail- 
ure of  the  member  banks  largely  exceeded  the  losses  sus- 
tained by  the  nonmember  banks,  even  though  there  was 
a  greater  number  of  failures  among  the  nonmember  banks? 
Mr.  DIRKSEN.    I  will  say  to  the  gentleman  that  they  had 
a  chain-bank  failure  here  in  the  East  involving  one  bank  and 
the  losses  amounted  to  more  than  the  total  losses  sustained 
by  all  the  closed  banks  in  the  State  of  Illinois,  and  therefore 
when  they  talk  about  numbers  it  does  not  mean  anything. 
The  amount  that  is  involved  is  the  important  item. 

Mr.  CASTELLOW.    And  Is  not  that  of  much  greater  con- 
sideration than  the  number  involved? 
Mr.  DIRKSEN.    Oh.  yes,  indeed. 
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Mr.  PATMAN.  But  the  gentleman  is  arguing  for  numbers, 
because  he  is  pleading  for  the  small  banks. 

Mr.  DIRKSEN.  I  am  talking  about  quantity,  because  that 
Is  the  way  we  figure  the  interests  of  the  American  people 

tod&y > 

Mr.  COLDEN.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  DIRKSEN.     I  yield  to  the  distinguished  gentleman 
from  California. 

Mr.  COLDEN.  The  gentleman  referred  to  a  small  bank  at 
Podunk.  I  want  to  ask  the  gentleman  if  he  is  not  consider- 
ing the  interests  of  the  bank  as  paramount  to  the  interests  of 
the  depositors,  when  our  first  thought  should  be  the  interests 
of  the  depositors  and  not  the  bank? 

Mr.  DIRKSEN.  Absolutely;  and  here  are  over  7,000  banks 
that  have  qualified  for  deposit  insurance  and  they  will  qualify 
all  over  again.  What  reason  can  you  assign  for  having  them 
come  here  on  an  arbitrary  date  and  then  saying,  "  You  have 
qualified  after  3  or  4  years,  but  here  it  is  July  1.  1937,  and  we 
will  have  to  take  it  away  from  you  unless  you  Join  the  Federal 
Reserve,  even  though  you  have  no  use  for  its  facilities. 

Mr.  COLDEN.  I  will  say  to  the  gentleman  I  think  the  in- 
terests of  the  depositors  should  be  considered,  and  if  it  is 
necessary  for  them  to  go  into  the  Federal  Reserve  System  in 
Order  to  provide  for  protection,  the  banks  should  do  it. 

Mr.  DIRKSEN.  They  have  got  it  now  and  there  is  no 
disposition  to  take  it  away  from  them  unless  we  follow  out 
this  idea  of  unification,  and  that  is  absolutely  arbitrary 
and  inequitable. 
Mr.  STEAGALL.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  DIRKSEN.  I  yield  to  the  distinguished  chairman  of 
the  committee. 

Mr.  STEAGALL.  I  want  to  make  this  suggestion,  which, 
it  seems  to  me,  is  very  pertinent  right  here.  The  history  of 
the  difficulties  of  the  1933  law  show  that  the  Federal  Re- 
serve banks,  the  national  banks,  were  permitted  under  the 
law  passed  by  the  Congress  to  fold  up  and  cease  their 
operations  in  a  normal  way  or  to  continue  on  a  restricted 
basis  under  orders  from  the  Comptroller,  and  through  this 
action  thousands  of  State  independent  banks  responding 
to  that  situation  had  to  close  their  doors,  and  many  of  them 
were  banks  that  could  have  operated  until  now  uninter- 
rupted but  for  the  action  of  the  Federal  Government  in 
dealing  with  the  Federal  Reserve  System. 

Mr.  DIRKJSEN.  I  think  that  is  an  accurate  and  a  correct 
statement,  and  let  me  add  this  brief  remark.  If  we  are 
going  to  fight  out  this  issue  of  imified  banking  versus  a 
dual  banking  system,  why  do  we  not  Join  the  issue  squarely 
and  honestly  instead  of  bringing  it  in  here  in  the  form  of 
a  sandwich  somewhere  tucked  away  between  the  upper  and 
lower  halves?  Let  us  bring  in  some  legislation  to  Join  the 
issue  squarely  and  fight  it  out.  It  seems  to  me  that  would 
be  the  proper  way  to  meet  the  issue,  but  here  it  comes  to 
us  in  the  form  of  an  obscvu-e  paragraph  in  the  bill,  and  I 
cannot  help  but  feel  it  means  that  somebody  is  trying  to 
take  an  unfair  advantage  and  cripple  a  lot  of  these  Uttle 
banks  for  the  purpose  of  vesting  further  control  here  in  the 
national  capital. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman,  will 
the  gentleman  3^eld? 

Mr.  DIRKSEN.  I  shall  be  pleased  to  3^eld  to  my  dls-* 
tinguished  colleague  from  North  Carolina. 

Mr.  HANCOCK  of  North  Carolina.  The  gentleman  un- 
derstands that  under  the  present  law  all  nonmember  State 
banks,  if  they  are  to  continue  to  enjoy  the  benefits  of  Fed- 
eral deposit  insvu-ance,  shall  go  into  the  sj^tem  on  July  1, 
1937,  under  the  law  as  it  exists  today. 

Mr.  DIRKSEN.  That  is  quite  true,  and  the  gentleman  is 
quite  famihar  as  to  how  it  probably  got  into  the  law. 

Mrr  HANCOCK  of  North  Carolina.    My  version  of  it  is 
entirely  different  from  that  of  my  good  friend  from  Illinois. 
Mr.  DIRKSEN.     I  presume  it  is. 
Mr.  McCORMACK.    Mr.  Chairman,  will  the  gentleman 

yield? 

Mr.  DIRKSEN.    I  yield  to  my  friend  from  Massachusetts. 

Mr.  McCORMACK.  I  shall  not  ask  the  gentleman  any 
questions  on  that  point,  but  I  am  quite  interested  to  find 
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out  if  the  gentleman  can  give  me  approximately  the  number 
of  bank  failures  we  have  had  since  January  1,  1934. 

Mr.  DIRKSEN.  I  am  sorry  I  have  not  that  information  in 
mind.  It  was  submitted  in  the  data  that  came  to  our  com- 
mittee, and  perhaps  the  chairman  can  volunteer  the  infor- 
mation. 

Mr.  HANCOCK  of  North  Carolina.  The  gentleman  will 
find  that  in  the  back  of  the  report. 

Mr.  McCORMACK.  I  was  then  going  to  ask  what  percent- 
age of  the  failures  were  members  of  the  Federal  Deposit 
Insurance  Corporation. 

Mr.  DIRKSEN.  It  seems  to  me  there  have  been  about  13 
or  14. 

Mr.  STEAGALL.  They  have  had  11  failures  since  the 
operation  of  the  Deposit  Insurance  Corporation,  and  there 
have  been  47  failures  outside  the  Instirance  Corporation,  as 
I  recall  it. 

Mr.  DIRKSEN.  I  want  to  add  to  that  statement  that  the 
first  failure  in  the  United  States  imder  the  F.  D.  I.  C.  was 
in  my  congressional  district,  which  is  perhaps  a  doubtful 
distinction,  but  that  is  what  actually  happened. 

Mr.  McCORMACK.  In  other  words,  the  Federal  Deposit 
Insurance  Corporation  on  its  record  has  been  a  very  powerful 
contribution. 

Mr.  DIRKSEN.  I  think  it  has  and  I  am  entirely  in  favor 
of  title  I,  but  I  am  thoroughly  opposed  to  restoring  to  this 
bill  any  language  which  seeks  to  penalize  State  banks  by 
taking  away  their  insurance  unless  they  are  clubbed  into  the 
Federal  Reserve  System. 

Mr.  McCORMACK.  I  am  keeping  my  mind  open  on  that. 
I  believe  there  should  be  one  charter-granting  power  and  one 
supervisory  power  over  commercial  banking.  I  think  it  has 
left  State  lines  behind.  However,  you  have  given  me  some 
evidence,  and,  as  I  understand,  it  is  still  imder  the  supervision 
of  the  F.  D.  I.  C.  under  this  bill. 

Mr.  DIRKSEN.    More  so  than  ever  before,  and  they  will 
be  thoroughly  examined  at  all  times,  and  every  safeguard 
has  been  placed  around  them. 
Mr.  PATMAN.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  DIRKSEN.    Oh.  let  me  have  a  little  of  my  own  time. 
Mr.  PATMAN.    Just  for  a  short  question.    The  gentleman 
will  admit,  however,  that  the  reserve  requirements  will  not 
be  in  the  control  of  the  Federal  System. 
Mr.  DIRKSEN.    That  is  true. 

Mr.  PATMAN.  The  States  will  still  control  them,  and  if  a 
State  wants  to  let  a  bank  lend  $20  to  one  or  $10  to  one,  it 
wiU  be  all  right. 

Mr.  DIRKSEN.  But  when  the  P.  D.  I.  C.  examines  one  of 
those  banks,  it  does  not  overlook  anything.  It  will  be  thor- 
oughly examined  before  it  is  given  the  privilege  of  having 
that  insurance. 

Mr.  McCORMACK.    And  if  the  F.  D.  I.  C.  finds  that  a 
bank  is  unsound.  I  assvime  that  it  can  withdraw  the  insur- 
ance protection. 
Mr.  DIRKSEN.    Yes. 

Mr.  BROWN  of  Michigan.    Mr.  Chairman,  will  the  gentle- 
man yield? 
Mr.  DIRKSm.    Oh.  let  me  have  a  little  of  my  own  time. 
Mr!  BROWN  of  Michigan.    Just  to  tell  us  whether  or  not 
the  bank  which  failed  in  the  gentleman's  district  was  a  mem- 
ber or  a  nonmember  bank. 

Mr.  DIRKSEN.  I  think,  incidentally,  it  was  a  member 
bank.    I  am  reasonably  sure  it  was.  although  I  will  not  be 

positive. 
Mr.  GRAY  of  Indiana.    Mr.  Chairman,  will  the  gentleman 

yield? 

Mr.  DIRKSEN.    Yes.  , 

Mr.  GRAY  of  Indiana.  We  now  have  a  privately  owned 
banking  ssrstem.  a  privately  controlled  banking  system,  a 
privately  operated  banking  system,  and  I  can  see  the  reason 
why  the  gentleman  would  not  want  the  small  banks  of  his 
community  to  be  forced  into  that  kind  of  a  system.  But 
suppose  some  of  these  suggestions  here  should  be  acci- 
dentally carried  out. 

Mr.  DIRKSEN.  Is  the  gentleman  going  to  ask  a  questicm 
or  make  a  speech? 
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Mr.  GRAY  of  Indiana.  I  have  to  be  preliminary  about  it. 
Suppose  we  should  have  a  publicly  owned  banlcing  system, 
operated  and  controlled  publicly,  recognition  that  the  pub- 
lic ciirrency  Is  vital,  what  objection  would  the  gentleman 
then  have  tc  going  into  the  public  banking  system,  to  be 
controlled  by  the  Government? 

Mr.  DIRKSEN.  I  am  not  interested  in  any  mere  aca- 
demic considerations  of  this  subject.  I  am  thinking  of 
those  State  banks  that  might  be  penalized  and  those  com- 
munities that  might  be  penalized,  and  I  am  thinking  fur- 
ther of  this  constant  invasion  of  State  rights,  when  we  are 
fully  capable  through  the  banking  department  of  the  State 
of  Illinois  of  doing  something  in  behalf  of  our  State  banks. 
I  do  not  know  that  all  the  brains  are  cMictntrated  down 
here  in  the  Treasury  Department  in  Washington.  We  have 
gotten  along  pretty  well  so  far,  and  our  derelictions  have 
not  been  any  greater  on  the  average  than  they  have  been 
in  the  national  banks. 

Mr.  GRAY  of  Indiana.  But  the  currency  of  this  Nation 
is  a  national  function.  What  objection  would  the  gentleman 
have  to  going  into  a  national  system  controlled  by  the  public? 
Mr.  DIRKSEN.  I  confess  to  the  distinguished  gentleman 
from  Indiana  that  I  am  the  veriest  amateur  when  it  comes 
to  this  subject  of  expanded  currency  and  inflated  currency 
azul  of  controlled  or  manipulated  currency,  and  I  am  afraid 
to  venture  into  those  deep  waters,  which  I  leave  to  my  dis- 
tinguished friend. 

Mr.  GRAY  of  Indiana.  How  could  the  currency  be  con- 
trolled and  directed  without  the  banks  of  the  country  coming 
Into  the  national  system? 
Mr.  DIRKSEN.  I  suppose  if  we  oiled  up  the  printing 
■  presses  down  here  on  Fourteenth  Street  we  probably  would 
have  some  dlXBculty  in  that  direction.  I  do  not  anticipate 
that  is  going  to  be  done,  however.  I  want  to  say  a  word 
about  title  n  of  the  bill,  and  by  way  of  preface  let  me  say 
that  in  1816  we  chartered  the  Second  Bank  of  the  United 
States.  If  I  recall,  it  was  up  here  In  Philadelphia,  only  an 
hour's  ride  by  plane.  Nicholas  Blddle  became  the  president 
of  the  bank.  If  I  recall  correctly,  about  20  percent  of  the 
stock  was  subscribed  by  the  United  States  and  the  rest  of  it 
was  privately  sold.  It  operated  there  for  quite  a  while  and 
did  a  note-lnue  business  and  general  banking  business. 
What  happened?  One  fine  day  Nicholas  Blddle  decided  to< 
discipline  the  Members  of  Congress  and  discipline  politicians 
and  others,  and  he  started  a  program  of  money  con^-acti(xi, 
which  left  distress  and  despair  wide-spread  in  this  country. 
It  Is  refreshing  to  read  in  his  memoirs  that  Blddle  left — and 
they  have  not  been  published  so  many  yean — that  he  went 
up  to  Boston  and  talked  there  to  the  head  of  the  branch  bank 
of  the  United  States  Bank  and  mid  to  him: 

It  Is  necessary  to  teach  them  a  lesson  or  two  aod  to  discipline 
them  by  trtitty^^g  distress  over  the  land. 

That  is  from  the  president  of  the  Second  Bank  of  the 
United  States,  which  was  dominated  by  politicians,  and  to 
some  extent  dominated  those  identified  with  the  Government. 

Mr.  GRAY  of  Indiana.    Will  the  gentleman  yield? 

Mr.  DIRKSEN.  Will  the  gentleman  please  let  me  go 
ahead? 

Mr.  GRAY  of  Indiana.  Does  not  the  gentleman  know  thatj 
that  was  a  private  banking  cori>oratiou  and  not  a  publici 
institution  at  aU7 

Mr.  DIRKSEN.  Part  of  the  stock.  I  think,  waa  owned  by 
the  United  States  Government,  as  I  remember.  What  hap- 
pened? Why.  even  Daniel  Webster  was  <m  the  pay  roll  of 
that  bank.  One  of  the  greatest  messages  I  ever  read  in  my 
life  was  the  little  message  that  he  sent  to  Nicholas  Blddle 
He  said: 

I  hope  It  is  agreeable  that  my  usual  retalaer  be  renewed  andl 
refreshed.  I 

I  thooi^t  that  was  such  elegant  language.  [Laughter.}] 
Here  was  Daniel  Webber  on  the  pay  roll.  There  is  no  doubt 
about  it.  Ttey  made  their  brags  bow  they  were  going  to 
dominate  the  fiscal  system  of  this  country.  Daniel  Webster 
•vea  a^tanitted  to  Uddle.  he  said: 


I  think  It  has  a  salutary  effect  on  the  people  to  dlaclplliM  them 
by  contraction. 

That  great  structure  just  dominated  this  country  at  that 
time.  Finally,  old  Andy  Jackson,  all  power  to  his  name, 
reared  up  on  his  haunches  and  he  carried  the  fight  to  Nicholas 
Blddle.  He  pointed  out  to  the  people  that  over  one  and  one- 
half  million  dollars  of  the  profits  of  that  bank  every  year 
came  from  nine  Western  States  where  they  did  not  hold 
over  $140,000  worth  of  stock.  It  was  a  great  bloodsucking 
enterprise,  if  you  please,  that  reached  out  everjrwhere  into 
the  arteries  of  trade  and  commerce.  But,  oh.  what  distress, 
despair,  and  anxiety  it  cast  over  this  country,  like  a  great 
darkened  shadow. 

Now.  then,  so  much  for  the  Bank  of  the  United  States. 
In  my  opposition  to  title  II.  I  cannot  escape  the  implications 
of  that  earlier  experience.  Let  me  put  it  to  you  in  this 
faishion:  The  Federal  Reserve  System  was  a  Christmas  pres- 
ent to  the  United  States.  It  came  into  being,  if  I  recall,  on 
the  23d  day  of  December  1913,  just  2  days  before  Christmas. 

[Here  the  gavel  felLl 

Mr.  HOT  .LISTER.  Mr.  Chairman,  I  jrield  the  gentleman 
from  Illinois  10  additional  minutes. 

Mr.  DIRKSEN.  Up  here  is  the  Federal  Reserve  Board. 
6  members  appointed  and  2  ex-oflBcio  members.  Leading  ofT 
from  that  are  12  regional  Federal  Reserve  banks,  located  in 
Dallas.  San  Francisco,  Richmond,  Philadelphia,  Chicago, 
New  York,  Minneapolis,  and  Kansas  City.  They  are  off- 
shoots of  this  central  body,  as  it  were,  this  controlling 
authority.  Then  out  from  aU  those  are  perhaps  5,500  na- 
tional banks  and  perhaps  1.000  State  member  banks.  They 
are  all  part  and  parcel  of  this  great  Federal  Reserve  struc- 
ture. Now,  let  us  see  what  we  are  doing  with  the  control  of 
this  thing  at  the  present  time.  It  has  been  said  here  that 
substantially  we  are  not  enlarging  the  control  of  the  central 
board  ove»  this  banking  system.  I  asked  Mr.  Eccles,  when 
he  came  before  the  committee,  this  question.    I  said: 

Could  you  go  to  New  York  and  get  a  governor  and.  by  your 
power  of  approval,  set  him  over  the  Chicago  bank? 

I  said: 

Would  he  be  eligible  to  preside  there? 

He  said: 

Yes,  sir;  that  would  be  possible  under  the  law.  and  It  would 
be  possible  under  this. 

They  changed  some  of  the  qualifications.  They  have 
rolled  the  chairman  and  the  governor  into  one.  Tlien 
they  have  approval  power.  You  know  full  well  that  the 
approval  power  is  the  same  as  the  appointive  power.  Sup- 
pose somebody  wants  to  make  my  friend  Lewis  Comptroller 
of  the  Treasury  and  I  have  the  approval  power.  I  say, 
"  You  cannot  do  that.  I  will  not  approve  it."  They  will 
have  to  submit  somebody  else.  They  will  have  to  get  some- 
body who  is  agreeable  to  me  before  I  will  approve  it.  Is 
that  not  substantially  appointive  power?  So  when  they 
finally  eliminate  this  governor,  for  whom  no  provision  has 
Iseen  made  in  existing  law,  and  roll  him  into  one  with  the 
chairman  and  make  him  more  or  less  responsive  to  the 
Federal  Reserve  Board,  no  one  can  deny  that  you  are  con- 
centrating that  power  and  giving  the  Federal  Reserve  Board 
controlling  power  over  all  Federal  Reserve  banks. 

Mr.  PATMAN.     Will  the  gentleman  jrleld  for  a  question? 

Mr.  DIRKSEN.  No;  I  only  have  a  few  minutes.  In  the 
exercise  of  this  lmmen.«5p  power  it  seems  to  me  some  things 
have  been  overlooked  in  the  discussion.  Let  me  point  out  a 
few  of  them.  Rrst,  the  power  over  the  reserves.  I  am  no 
banker  and  I  do  not  know  much  about  the  technicalities  of 
this  thing,  but  It  seems  to  me  if  they  raise  the  reserve  require- 
ments above  those  now  prevailing,  namely.  3  percent  for  time 
deposits,  and  above  7,  10,  and  13  percent  on  demand  de- 
pmits — suppose  you  double  it,  what  do  you  do?  You  drain 
that  money  out  of  our  little  communities  and  into  the  larger 
centers.  That  is  a  tremendous  lever  to  put  into  the  hands  of 
the  Federal  Reserve  Board.  Certainly  you  are  giving  them 
virtual  life  and  death  control  over  the  banks  when  you  do 
that. 


6746 


CONGRESSIONAL  I  RECORD— HOUSE 


May  1 


1935 


CONGRESSIONAL  RECORD— HOUSE 


6745 


Secondly,  In  the  case  of  open -market  operations,  there  was 
a  time  when  we  had  a  check  and  balance  on  that  power. 
The  Federal  Reserve  bank  in  Chicago,  for  instance,  could 
notify  the  Federal  Reserve  Board  that  it  refused  to  comply. 
They  could  do  that  in  writing  and  then  they  would  not  have 
to  comply  with  the  open-market  policy.    Under  the  pending 
bill  that  discretion  is  taken  away.    That  check  and  balance 
is  taken  away.    Now,  by  way  of  justification  they  say  this 
has  to  be  a  national  policy.    We  raise  com  and  hogs  out  in 
that  country.    They  raise  cotton  down  South.     They  raise 
wheat  out  in  the  West  and  Southwest.    They  have  industries 
in  Pennsylvania.     Sometimes  our  interests  are  not  exactly 
identic  in  all  these  great  sections  of  the  country.    It  is  diffi- 
cult to  make  a  national  policy  apply.    Then,  is  one  section  of 
the  country  to  be  impaled  upon  the  altar  of  benefits  to  some 
other  section?    That  can  happen.    It  was  mentioned  that  in 
1929  the  Federal  Reserve  bank  in  New  York  came  down  to 
Washington  and  begged  to  have  the  rediscount  rate  raised. 
There  is  a  story  ahead  of  that,  that  goes  back  2  years,  to  1927. 
When  they  lowered  the  rediscount  rate  to  stop  the  fiow  of 
gold  to  Europe  and  to  induce  some  investment,  what  hap- 
pened?    The  Federal  Reserve  bank  of  the  seventh  district  in 
Chicago  protested  the  lowering  of  that  discount  rate.    Did 
they  pay  any  attention  to  it?    No,  they  did  not.    Hindsight 
tells  us  that  the  Chicago  bank  was  justified  in  their  attitude. 
What  they  did  then  was  not  particularly  salutary  for  the 
Chicago  area.    It  might  have  been  for  the  New  York  area. 

So  there  is  going  to  be  that  confiict  of  interest  constantly 
that  is  going  to  come  about  through  the  administration  of 
the  open-market  policy  that  is  supposed  to  act  as  something 
of  a  monetary-ccntrol  blanket  over  all  48  States.  I  do  not 
mind  telling  you  that  I  cherish  some  apprehensions  about  it. 
The  Federal  Reserve  Board  is  all-powerful.  It  can  deter- 
mine the  interest  rate  on  time  deposits;  it  takes  care  of 
admissions  to  the  system,  examinations;  it  has  the  power 
to  suspend  banks;  it  has  the  power  to  discipline  directors; 
and,  finally — this  is  the  thing  I  want  to  bring  out  particu- 
larly, lest  you  forget  it — we  wrote  into  the  Securities  Act 
of  the  Seventy-third  Congress  several  powers  to  the  Federal 
Reserve  Board.  This  was  not  alluded  to  before  the  com- 
mittee; I  do  not  suppose  any  of  us  thought  about  it.  Here 
is  what  we  wrote  into  that  act,  known  as  "  PubUc  291." 
I  want  to  read  just  a  little  from  section  7  (a) — this  is  not 
N,  R.  A.;  this  is  the  securities-exchange  bill — dealing  with 
margin  requirements: 

For  the  purpose  of  preventing  the  excessive  use  of  credit  for 
the  purchase  or  carrying  of  securities  the  Federal  Reserve  Board 
shall,  prior  to  the  effective  date  of  this  section,  and  from  time  to 
time  thereafter,  prescribe  rules  and  regulations  for  the  Initiation 
and  the  maintenance  of  credit. 

There  is  a  tremendous  power. 

I  quote  further: 

The  Federal  Reserve  Board  is  invested  with  the  power  to  raise 
and  lower  the  margin  requirements  In  the  market  from  time  to 
time. 

Have  you  forgotten  that? 

I  read  still  further: 

It  shall  be  unlawful  for  a  dealer  or  a  broker  or  a  member  of  a 
registered  securities  exchange  to  extend  any  credit  to  a  customer 
on  any  secxirlty  other  than  exempted  securities  in  contravention 
of  the  rules  of  the  Federal  Reserve  Board. 

What  is  an  exempted  security?  The  law  says  it  is  a  direct 
obligation  of  the  Government,  or  it  is  a  guaranteed  obliga- 
tion of  the  Government.  So  you  have  said  to  the  dealer 
and  to  the  broker  and  to  the  member  of  the  securities 
exchange:  "  You  shall  give  no  credit  on  any  security  except 
Government  securities  unless  you  abide  by  the  rules  of  the 
Federal  Reserve  Board." 

Do  you  see  the  power  that  is  invested  there,  that  may  be 
exercised  arbitrarily,  power  over  every  market  and  trading 
transaction  in  the  country?  And  so  the  pending  bill  is 
going  to  be  the  capsheaf  of  a  great,  centraUzed,  controlled 
structure  that  is  positively  dangerous  to  our  future  well- 
being.  Somehow  we  have  forgotten  the  tremendous  powers 
we  have  invested  in  the  Federal  Reserve  Board.  «- 


Another  power  that  is  defined  in  the  securities  bill  reads 
as  follows: 

It  shall  be  unlawful  for  any  member  of  a  national  securltlea 
exchange  or  any  broker  or  dealer  to  transact  a  business  in  secu- 
rities through  the  medium  of  such  member  directly  or  indirectly  to 
borrow  in  the  ordinary  course  of  business  from  any  other  insti- 
tution. 

To  carry  on  his  business  he  has  got  to  borrow  from  a 
member  of  the  Federal  Reserve  System  or,  secondly,  a  SUte 
bank,  a  nonmember  that  has  agreed  in  writing  to  comply 
with  all  of  the  provisions  of  that  act;  or,  third,  by  special 
permission  of  the  Federal  Reserve  Board. 

Do  you  appreciate  the  power  they  have?  Do  you  remem- 
ber that  we  give  them  the  additional  power  in  title  H?  And 
what  is  the  practical  impUcation  of  it?  I  think  I  can  hon- 
estly and  truthfully  say  that  I  have  never  tried  to  find  any 
political  implications  in  any  bill,  but  you  have  made  it  pos- 
sible for  the  Federal  Reserve  Board  to  penalize  all  forms  of 
securities  and  to  finance  these  exempted  Government  secu- 
rities through  the  Federal  Reserve  System,  and  have  con- 
centrated control  in  such  a  way  that  ultimately  it  may  prove 
dangerous. 

This,  in  substance,  is  the  reason  I  am  apprehensive  about 
title  n.  I  would  like  to  see  this  biU  divided  and  titie  n  set 
aside  to  wait  until  we  can  study  it  further.  We  should  pass 
titles  I  and  HI  and  then  consider  a  litUe  bit  more  some  of 
the  tremendous  impUcations  of  title  n.  Much  as  I  dislike  to 
do  it,  because  I  want  to  be  deferential  to  our  distinguished 
chairman,  who  has  been  so  courteous  in  the  consideration  of 
this  bill,  I  am  afraid  I  am  going  to  have  to  vote  against  it 
if  title  n  remains  in  the  bill  in  its  present  form.  [Applause.! 
[Here  the  gavel  fell.] 

Mr.  STEAGALL.  Mr.  Chairman.  I  move  that  the  Com- 
mittee do  now  rise. 

The  CHAIRMAN.  Before  the  Chair  puts  the  moUon  of 
the  gentleman  from  Alabama,  the  Chair  states  for  the  infor- 
mation of  the  Committee  that  there  remain  8  hours  and  34 
minutes  of  general  debate.  The  gentleman  from  Alabama 
has  4  hours  and  4  minutes  remaining;  the  gentleman  from 
Ohio  has  4  hours  and  30  minutes  remaining. 

The  question  is  on  the  motion  of  the  gentleman  from 
Alabama. 
The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Woodrum,  Chairman  of  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  that  Committ<!e,  having  had  imder  consideration  the  bill 
H.  R.  7617.  the  Banking  Act  of  1935,  had  come  to  no  resolu- 
tion thereon. 

KABIONCS,   KXFKMSXS.   AND   SECXnUTOES   BT    THB   FSDKKAL   DEPOSIT 
IMSURAMCB  CORPORATXON 

Mr.  McCORMACK.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Rbcord.  and  to  Include 
therein  a  letter  received  from  the  Chairman  of  the  Federal 
Deposit  Insurance  Corporation. 

The  SPEABZER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  McCORMACK.  Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remarks  In  the  Record,  I  include  the  following  let- 
ter received  by  me  from  the  Chairman  of  the  Federal  Deposit 
Incurance  Corporation: 


FSDEBAL    DXPOSrr    iNSTnUUtCS    CoaPOBATION, 

Washinffton.  May  I.  1935. 

Hon.  JoHH  W.  McCoaMACK, 

House  of  BepreMentatives.  Wathington.  D.  C. 

Mt  Deab  Congressman:  In  response  to  your  telephone  request 
for  information  relative  to  the  earnings,  expense,  and  secxirltiea 
owned  by  this  Corporation.  I  am  pleased  to  submit  to  you  the 
following  figures: 

During  the  period  from  September  11.  1933.  to  March  31.  1935,  the 
income  and  cost  of  operation  and  estimated  losses  were  as  follows: 

Interest  on  securities  owned — - *?' IfS"  52*  12 

Profit  on  sale  and  exchange  of  bonds 1,387.055.09 

Total ».  ""2. 857. 16 
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OpCTfttinff   ezpesM* M,  854,123.  75 

Provision    for    suspense    Items     and 

adjustments 617,  088.  67 

Provision  far  payment  of  clatmn  of 
depoelton  and  expenses  In  connec- 
tion   therewith 1.734.954.83 

Total 7.  296.  167  25 

Less  expenses  allocated  to  members 
withdrawing  from  the  fund  June 
80.  1934 221.  137.  76 


$7, 075. 029. 49 
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Surplus  Mar.  31.   1935 2.697,827.68 

In   arriving   at   the   surplus   of   $2,697,827.68,   as   stated    above, 
there  has  been  Included  In  the  losses  the  sum  of  $1,051,500.  rep- 
resenting the  amount  authorized  for  payment  of  claims  to  de- 
positors In  three  banks  for  which  no  estimate  of  the  recovery  Is 
available  at  this  time.    There  has  also  been  deducted  the  sum  of 
»«17.088.67  set  aside  for  suspense  items  and  adjtutments.     It  Is 
conservative  to  say  that  probably  $500,000  of  this  amoxint  may  be 
restored  to  surpliis.  increasing  it  to  $3,197,827.66.     At  March  31. ^ 
1935,  the  securities  owned  by  the  Corporation  cost  $315.692316^8.: 
and  had   a  market  value  at  the  close   of   bttsiness  that  day  of' 
$324.6684M0.3S.     The  Increase  In  this  market  value  over  cost  of  I 
the  securities  owned  is  not  reflected  on  the  records  of  the  Cor-j 
poratlon.     If  the  secxirltles  had  been  sold  at  this  market  value,  i 
the    Corporation    would    have    realized    a    profit    of    $8,966,123.37. . 
which  would  have  given  It  a  surplus  of  $12,163,951.03  on  March 
31.  1936.    This  amount  is  equal  to  3.68  percent  of  the  money  paid 
to  the  Corporation  by  fund  members.  Federal  Reserve  banks  and 
the  United  SUtes  Treasury  In  the  aggregate  amount  of  $330,680,- 1 
582.33,  as  follows: 

Fund  members $41,381,025.34' 

Federal  Rceerve  banks 139.  299.  556.  99 1 

United  States  Treasury.. 150.000.000.00 


Total 830.  680,  582.  33 

Kstlmate  of  Income  and  expenses  for  the  3  months  from  April 
1.  1935,  to  June  30,  1935.  are  as  follows: 

Interest  on  aecuriUes  owned $2,177,000.00 

Operating  expenses 647,000.00 


Wet    income 1,630.000.00 

Oroes  amount  authorized  for  payment  of  claims  of 
depositors  in  banks  closed  during  April  1935  with- 
out consideration  to  the  probable  recovery  (no 
estimate  available  in  respect  to  losses  of  this  type 
for  the  months  of  May  and  June  1935) 275. 000.  00 


Net   addition   to  stirplus 1,255,000.00 

Surplus  Mar.  31,  1935,  after  giving  effect  to  the  res- 
toration of  the  sum  of  $500,000  previously 
charged  to  provision  for  suspense  items,  and  giv- 
ing  effect   to   appreciation   in   bond    holdings   at 

r.  81.  1935.  in  the  amount  of  $8,966,123.37 12,163.951.03 


Total IS.  418. 951.  03 

It  Is  estimated  that  the  income  of  the  Corporation  for  the  6 

months  ending  December  31.  1935.  will  amount  to  $4,365,000  and 
the  operating  expenses  for  that  period  are  estimated  to  be 
$1,209,755. 

I  hope  that  the  information  contained  herein  Is  stifflclent  for 
your  needs;  however,  tf  not.  I  shall  be  glad  to  famish  you  with 
any  additional  information  you  desire. 

Cordially  and  slncwely.  I 

Leo  T.  Cbowlkt.  Chatrmtm 

8SNATK   nntOLLKD   BILL   SXGMES 

The  SPEAEIER  annoimced  his  sigiiAture  to  an  enrolled  biU 
of  the  Senate  of  the  following  title: 

8. 408.  An  act  to  promote  safety  on  the  public  highways 
the  District  of  Columbia  by  providing  for  the  financial  re 
sponsibility  of  owners  and  operators  of  motor  vehicles  foi 
damages  caused  by  motor  vehicles  on  the  public  highways  1 
the  District  of  Columbia,  to  prescribe  penalties  for  the  viola 
tlon  of  the  provisions  of  this  act,  and  for  other  purposes. 

ABJOUKmfXMT 

ICr.  TAYLOR  ot  CtHorado.  Mr.  Speaker.  I  move  that  the 
House  do  now  adjourn.  { 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and) 
16  minutes  p.  m.)  the  House  adjourned  until  tomorrow, 
Thursday.  May  2.  1935.  at  12  o'clock  noon. 


REPORTS  OF  COMMITTEES  ON  PUBLIC  BILU3  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 
Mr.  KNUTE  HILL:  Committee  on  Irrigation  and  Recla- 
mation.   8.  946.    An  act  to  amend  sections  3  and  4  of  the  act 


oi  July  3.  1930,  entitled  "An  act  for  the  rehabilitation  of  the 
Bitter  Root  irrigation  project.  Montana";  without  amend- 
ment (Rept.  No.  810).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  WARREN:  Committee  on  Merchant  Marine  and  Fish- 
eries. H.  R.  4239.  A  bill  authorizing  the  Secretary  of  Com- 
merce to  convey  to  the  city  of  Grand  Haven.  Mich.,  certain 
portions  of  the  Grand  Haven  Lighthouse  Reservation,  Mich.; 
without  amendment  (Rept.  No.  811).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mrs.  GREENWAY:  Committee  on  Indian  Affairs.  H.  R. 
7741.  A  bill  to  authorize  an  appropriation  to  pay  non-Indian 
claimants  whose  claims  have  been  extinguished  under  the  act 
of  June  7,  1924,  but  who  have  been  found  entitled  to  awards 
under  said  act  as  supplemented  by  the  act  of  May  31,  1933; 
without  amendment  (Rept.  No.  814).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTT. 

Mr.  TURNER:  Committee  on  Military  Affairs.  H.  R.  2394. 
A  bill  for  the  relief  of  David  Hughes;  without  amendment 
(Rept.  No.  812).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  TURNER:  Committee  on  Military  Affairs.  H.  R.  2393. 
A  bill  for  the  relief  of  John  P.  Smith,  deceased;  without 
amendment  (Rept.  No.  813).  Referred  to  the  Committee  of 
the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  EATON:  A  bill  (H.  R.  7833)  to  provide  retirement 
annuity  to  civil-service  employees  with  20  years'  servicia, 
involuntarily  separated  from  the  service;  to  the  Committee 
on  the  Civil  Service. 

By  Mr.  EKWALL:  A  bill  (H.  R.  7834)  to  repeal  the  excise 
tax  on  manufactures  of  furs;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  LUCKEY:  A  biU  (H.  R.  7835)  to  authorize  the 
erection  of  an  addition  to  the  existing  Veterans'  Adminis- 
tration facility.  Lincoln,  Nebr.;  to  the  Committee  on  World 
War  Veterans'  Administration. 

By  Mr.  ROGERS  of  Oklahoma  (by  departmental  request) : 
A  bin  (H.  R.  7836)  to  amend  section  7  of  the  act  approved 
February  27,  1925  (43  SUt.  L.  1011),  relating  to  the  descent 
of  restricted  Osage  Indian  property;  to  the  Committee  on 
Indian  Affairs. 

Also,  a  bill  (H.  R.  7837)  to  create  an  Indian  Claims  Com- 
mission, to  provide  for  the  powers,  duties,  and  functions 
thereof,  and  for  other  purposes;  to  the  Committee  on  Indian 
Affairs. 

By  Mr.  MITCHELL  of  Tennessee:  A  bill  (H.  R.  7838)  to 
promote  the  foreign  trade  of  the  United  States,  to  authorize 
the  creation  of  foreign-trade  promotion  corporations,  and 
for  other  purposes;  to  the  Committee  on  W&ys  and  Means. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  EATON:  A  bill  (H.  R.  7839)  for  the  reUef  of  C.  E. 
Rlghtor;  to  the  Committee  on  Claims. 

By  Mr.  HENNINGS:  A  biU  (H.  R.  7840)  for  the  relief  of 
Prances  Marie  Broz;  to  the  Committee  on  Claims. 

By  Mr.  KOPPLEMANN:  A  biU  (H.  R.  7841)  for  the  refund 
of  income  and  profits  taxes  erroneously  collected;  to  the 
Committee  on  Claims. 

By  Mr.  McCORMACK:  A  bill  (H.  R.  7842)  for  the  relief 
of  Charles  A.  Wallace;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  MITCHELL  of  Illinois:  A  bill  (H.  R.  7843)  for  th« 
relief  of  Robert  Taylor;  to  the  Committee  on  Military 
Affairs. 
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By  Mr.  PLUMLEY:  A  bill  (H.  R.  7844)  granting  a  pen- 
sion to  Sarah  M.  Morey;  to  the  Committee  on  InvaJid  Pen- 
sions. 

By  Mr.  RAYBURN:  A  bill  (H.  R.  7845)  conferring  juris- 
diction on  the  Court  of  Claims  to  hear  and  determine  the 
claims  of  the  Choctaw  Indians  of  the  State  of  Mississippi; 
to  the  Committee  on  Indian  Affairs. 

By  Mr.  ROBSION  of  Kentucky:  A  bill  (H.  R.  7846)  to  ex- 
tend the  benefits  of  the  Employees'  Compensation  Act  of 
September  7,  1916,  to  Florida  R.  Greer;  to  the  Committee 
on  Claims. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

8196.  By  Mr.  GOODWIN:  Petition  of  patrons  of  star  mail 
route,  Carlisle,  N.  Y.,  urging  support  of  House  bill  3994, 
which  provides  for  the  issuance  of  route  certificates  to  car- 
riers on  star  routes  and  fixing  the  compensation  of  such 
carriers;  to  the  Committee  on  the  Post  Office  and  Post 
Roads. 

8197.  By  Mr.  HART:  Petition  of  Columbia  Council  No.  8,  of 
New  Jersey,  representing  the  Sons  and  Daughters  of  Lib- 
erty, urging  upon  Congress  favorable  consideration  and  im- 
mediate passage  of  House  bill  5921,  which  has  for  its  object 
the  strengthening  of  our  present  law  pertaining  to  deporta- 
tion of  aliens;  to  the  Committee  on  Immigration  and 
Naturalization. 

8198.  By  Mr.  KRAMER:  Petition  adopted  in  California 
State  Senate  and  Assembly  on  April  16,  1935,  relative  to 
memorializing  and  petitioning  the  President  and  the  Con- 
gress of  the  United  States  to  include  the  Central  Valley 
project  in  the  national  program  of  work  rehef ;  to  the  Com- 
mittee on  Ways  and  Means. 

8199.  By  Mr.  MERRITT  of  New  York:  Resolution  of  the 
Holy  Name  Society  district  committee,  twenty-fourth  dis- 
trict, Brooklyn  Diocesan  Union,  protesting  against  the  reli- 
gious persecution  in  Mexico,  and  calling  upon  the  President 
of  the  United  States  and  the  Congress  to  take  such  steps 
as  may  be  necessary  to  restore  to  the  Mexican  people  the 
liberty  and  freedom  to  which  they  have  the  inalienable 
right,  etc.;  to  the  Committee  on  Foreign  Affairs. 

8200.  By  Mr.  TABER:  Petition  of  Maud  I.  Randall  and 
others,  regarding  chiropractors;  to  the  Committee  on  the 
Judiciary. 

8201.  By  Mr.  TRUAX:  Petition  of  the  Packers  and  Wrap- 
pers Union,  Local  19499,  of  Cleveland,  Ohio,  by  their  secre- 
tary, Herbert  Schranfl,  requesting  support  of  the  Wagner- 
Connery  labor-disputes  bill,  the  Black-Connery  30-hour-week 
bill,  and  the  amended  National  Recovery  Administration 
bill,  because  the  present  National  Recovery  Administration 
expires  in  June  of  1935  and  section  7  (a)  of  the  present 
National  Recovery  Act  has  proven  inadequate  and  it  is  neces- 
sary to  further  reduce  the  hours  of  labor  in  order  to  re- 
employ seme  of  the  millions  of  unemployed;  to  the  Com- 
mittee on  Labor. 

8202.  Also,  petition  of  Robert  Beyer  and  numerous  citizens 
of  Cincinnati,  Ohio,  requesting  the  support  of  House  bill 
6995.  relative  to  Spanish  War  veteran  legislation;  to  the 
Committee  on  Pensions. 

8203.  Also,  petition  of  Veterans  of  Foreign  Wars  of  the 
United  States.  Edgewater  Post.  No.  496,  of  Cleveland,  Ohio, 
by  their  adjutant,  Fred  Scain.  endorsing  House  bill  6995, 
otherwise  known  as  the  Smith  bill;  to  the  Committee  on 
Pensions. 

8204.  Also,  petition  of  United  Mine  Workers,  Local  Union 
1486,  of  Lore  City,  Ohio,  by  their  secretary,  A.  Lystak,  re- 
questing the  support  of  the  Guffey  coal  bill,  the  Wagner 
bill,  and  the  Black-Connery  bill,  because  these  bills  are  of 
the  utmost  importance  to  the  miners  and  coal  industry  as  a 
whole;  to  the  Committee  on  Labor. 

8205.  Also,  petition  of  the  United  Spanish  War  Veterans, 
Camp  78,  of  Athens,  Ohio,  by  their  commander,  H.  E.  Sutter, 
requesting  the  support  of  House  bill  6995;  to  the  Committee 
on  Labor. 


8206.  By  Mr.  WOLCOTT:  Petition  of  Otto  Jacob,  of 
Armada.  Mich.,  and  100  other  citizens  and  voters  of  Lapeer 
and  Macomb  Clounties,  Mich.,  favoring  the  enactment  of  the 
Frazier-Lemke  bill;  to  the  Committee  on  Agriculture. 

8207.  A!so,  petition  of  George  E.  Cripps,  of  Marlette, 
Mich.,  and  25  other  citizens  of  the  seventh  district  of  Michi- 
gan, urging  the  support  of  House  bill  6995;  to  the  Committee 
on  Pensions. 


SENATE 

Thursday,  May  2,  1935 

(Legis?xitive  day  of  Wednesday.  May  1.  193S) 

The  Senate  met  at  12  o'clock  meridian,  en  the  expiration 
of  the  recess. 

THX  JOintNAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  Wednes- 
day, May  1,  1935,  was  dispensed  wiUi,  and  the  Journal  was 
approved. 

CALL  OF  THX  ROLL 

Mr.  LEWIS.  I  note  the  absence  of  a  quorum,  and  ask  for 
a  roll  call. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 

RadcliSe 

Robinson 

BxisseU 

SchaU 

SchweUenbach 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Thomas,  Okla. 

Thomas,  Utah 

Townsend 

TrammeU 

Tnunan 

Tydlnga 

Vandenberg 

VanMuys 

Wagner 

Walsh 

Wheeler 

White 

Mr.  LEWIS.  I  announce  the  absence  of  the  Senator  from 
North  Carolina  [Mr.  Reynolds],  called  away  on  official  Gov- 
ernment businesis;  the  absence  of  the  Senator  from  Georgia 
[Mr.  Georgi],  detained  on  official  departmental  business; 
and  the  abj«nce  of  the  Senator  from  Connecticut  [Mr. 
Maloney],  occasioned  by  illness. 

Mr.  AUSTIN.  I  wish  to  announce  the  necessary  absence 
of  the  Senator  from  South  Dakota  [Mr.  Norbeck]  and  of 
the  Senator  from  Nebraska  [Mr.  NorrisI. 

The    VICE    PRESIDENT.    Eighty-seven    Senators    have 
answered  to  their  names.    A  quorum  is  present. 
petitions  and  memorials 

The  VICE  PRESIDENT  laid  before  the  Senate  the  f<d- 
lowing  memorial  of  the  Legislature  of  the  State  of  Ftorida. 
which  was  referred  to  the  Committee  on  Agriculture  and 
Forestry: 

A  memorial  to  the  Congress  of  the  United  States 

Whereas  an  ln.festatlon  of  Mediterranean  fruit  fly,  tram,  an  un- 
known source,  was  lately  discovered  In  the  State  of  Florida,  and 
In  accomplishing  its  complete  eradication,  through  regulations 
promulgated  by  the  United  States  Department  of  Agrlcultxire, 
growers  of  cltruij  fruits,  vegetables,  and  other  agrlcultunJ  prod- 
ucts in  the  Statct  of  Florida  suffered  great  losses  and  had  to  sacri- 
fice their  own  property  to  the  common  good:  and 

Whereas  the  Ifedlterranean  fruit  fly  Is  a  peat  that  might  well 
destroy  the  fruits,  vegetables,  and  other  farm  products  vliroughout 
the  entire  southern  half  of  the  United  States,  and  to  permit  it* 
spread  would  have  cost  untold  millions  of  dollars  In  control  and 
a  shortage  In  essential  food  products:  Therefore  be  It 

Resolved  by  t?ie  Senate  and  the  Uoute  of  Mtepretentatives  of  th« 
State  of  Florida — 

Secxiom  1.  That  the  Congress  of  the  United  States  be.  and  tt 
Is  hereby,  requt^sted  and  urged  to  provide  an  appropriatioa  of 
money  from  the  Treasury  of  the  United  States  to  relmtourae  dtrua 
and  vegetable  growers  and  others  who  were  damaged  by  reaaon  of 
the  campaign  for  the  eradication  of  the  MedlterraaMUi  ttult  fly. 


Adams 

CooUdge 

King 

Ashurst 

Copeland 

LaFoUette 

Austin 

Costlgan 

Lewis 

Couzens 

Logan 

BaUey 

Dickinson 

Lonergan 

Bankhead 

Dleterlch 

Long 

Barbour 

Cionahey 

McAdoo 

BarUey 

Duffy 

^cCarran 

BUbo 

Fletcher 

McGUl 

Black 

Fivzler 

McKellar 

Bone 

Gerry 

McNary 

Borah 

Gibson 

Metcalf 

Brown 

Glass 

Minton 

Bulkley 

Oore 

Moore 

Bulow 

Guffey 

Mxirphy 

BTirke 

Hale 

Murray 

Byrnes 

E[arrl8on 

Neely 

Capper 

Eastings 

Nye 

Caraway 

Hatch 

CMahone; 

Carey 

Kayden 

Overton 

Clark 

Johnson 

PIttman 

ConnaUy 

Eeyes 

Pope 
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8ec.  a.  That  copies  of  thla  reeolutlon  be  duly  authenticated  and 
delivered  to  the  President  of  the  United  States  and  to  the  presid- 
ing officers  of  the  United  States  Senate  and  the  Hovise  of  Repre- 
senUtlves  of  tb«  United  States. 

The  VICE  PRESIDENT  also  laid  Ijefore  the  Senate  peti- 
tions of  several  citizens  of  the  States  of  Arkansas  and  Texas, 
praying  for  the  enactment  of  old-age  pension  legislation, 
which  were  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  petitions  of  several  citi- 
zens of  the  States  of  California  and  Washington,  praying 
for  the  inclusion  in  pending  social  security  legislation  of  the 
so-called  "  Townsend  old-age  pension  plan",  which  were 
referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  petitions  of  sundry  citizens 
of    the    United    States,    praying    for    an    invesUgation   of 
charges  filed  by  the  Women's  Committee  of  Louisiana  rela-  i 
tive  to  the  qualifications  of  the  Senators  from  Louisiana, 
[Mr.  LoKG  and  Mr.  Ovehton).  which  were  referred  to  the! 
Committee  on  Privileges  and  Elections.  | 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of  { 
a  petition  from  the  Tennessee  State  Club  of  the  District  of  i 
Columbia  (P.  H.  Harris,  president),  praying  for  the  prompt] 
enactment  of  the  so-called  "  Costlgan-Wagner  antllynching  i 
bill ".  which  was  ordered  to  lie  on  the  table.  '' 

He  also  laid  before  the  Senate  a  resolution  adopted  byj 
Charles  Paust  Post.  No.  281.  American  Legion,  of  Cuyahoga  | 
Falls,  Ohio,  protesting  against  the  enactment  of  the  so-called  | 
"  administration  bonus  bill  ".  and  favoring  the  enactment  of , 
bonus  legislation  as  provided  for  In  the  so-called  "  Vinson: 
bill ",  which  was  ordered  to  lie  on  the  table. 

Mr.  WALSH  presented  a  resolution  adopted  by  the| 
trustees  and  board  of  stewards  of  the  German  Methodist 
Episcopal  Church,  Vine  Street,  Lawrence,  Mass.,  favoring: 
repeal  of  the  cotton  processing  tax  and  the  taking  of  other 
remedial  measures  for  the  assistance  of  the  textile  industry, 
which  was  referred  to  the  Con:imittee  on  Agriculture  and 
Forestry. 

He  also  presented  a  resolution  of  the  City  Council  of 
Fltchburg.  Mass.,  favoring  the  allocation  of  work -relief  and 
P.  W.  A.  fiinds  for  the  development  of  the  Nashua  River 
and  its  tributaries  in  the  interest  of  health,  control  of  pollu- 
tion and  floods,  and  recreation,  etc.,  which  was  referred  to 
the  Committee  on  Commerce. 

He  also  presented  a  resolution  of  the  City  Council  of 
Maiden,  Mass.,  favoring  the  lmi>osition  of  higher  tariff 
duties  on  Importations  coming  in  competition  with  home 
industry,  which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  Aerie  No.  1649,^ 
Fraternal  Order  of  Eagles,  of  Attleboro,  Mass.,  favoring  in-i 
elusion  in  pending  social  security  legislation  of  a  provision' 
for  monetary  assistance  to  the  States  in  the  payment  of  old 
age  pensions,  which  was  referred  to  the  Committee  on^ 
Finance. 

He  also  presented  a  resolution  of  the  Arizona  State  Cham- 
ber of  Conmierce  and  endorsed  by  the  Leominster  (Mass.) 
Chamber  of  Commerce,  favoring  the  extension  of  the  pres- 
ent excise  tax  on  copper,  which  was  referred  to  the  Com- 
mittee on  Finance. 

He  also  presented  the  petition  of  members  of  Middlesex 
County  (Mass.)  Coimcil  of  Veterans  of  Foreign  Wars,  pray 
ing  for  the  enactment  of  the  so-called  "  Patman  soldiers'! 
bonus  bill ".  which  was  ordered  to  lie  on  the  table. 

He  also  presented  a  letter  in  the  nature  of  a  petition  from 
the  Committee  on  Moral  and  Social  Welfare  (signed  by 
Rev.  Aired  Schmalz,  its  chairman),  of  the  Massachusetts 
C5ongTetatlonal  Conference  and  Iifflssionary  Society,  Boston, 
Mass,,  praying  for  the  prompt  enactment  of  the  so-called 
"  Costigan- Wagner  antllynching  bill ".  which  was  ordered  to 
Ue  on  the  table. 

Mr.  COFELAND  presented  resolutions  adopted  by  the  Fed- 
eimtion  of  CMUaens'  Associations  of  the  District  of  OolumUa 
expressing  gratitude  to  the  subcommittee  on  the  District  of 
Columbia  of  the  Appropriations  Committee,  and  especially 
to  Senator  Thomas  of  Oklahoma,  its  chairman,  for  the  con- 
aitdwUtux  ftv«n  to  representatives  of  the  federation  and 
othor  ctvlc  organlmttoaa  at  hearii^rs  before  the  eommitteo. 


and  favoring  retention  in  the  pending  District  of  Columbia 
appropriation  bill  of  items  and  projects  vitally  necessary  to 
the  welfare  of  the  citizens  of  the  District,  which  was  referred 
to  the  Committee  on  Appropriations. 

He  also  presented  a  resolution  adopted  by  the  Exchange 
Club,  of  Utica,  N.  Y.,  favoring  the  revival  of  private  enter- 
prise as  being  of  vital  importance  to  economic  recovery, 
which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  Chenango  Val- 
ley Aerie,  No.  2119,  of  Bingham  ton,  and  Lockport  Aerie,  No. 
825,  of  Lockport,  both  of  the  Fraternal  Order  of  Eagles,  in 
the  State  of  New  York,  favoring  inclusion  in  pending  social- 
security  legislation  of  a  provision  for  Federal  monetary 
assistance  to  the  States  in  the  payment  of  old-age  pensions, 
which  were  referred  to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  the  National 
Council  of  the  Steuben  Society  of  America  at  Rochester, 
N.  Y.,  favoring  the  enactment  of  legislation  providing  that 
before  a  declaration  of  war  by  the  Congress  the  people  of 
the  coimtry  shall  have  an  opportunity  to  declare  by  referen- 
dum their  decision  on  the  question,  and  also  to  take  ihe 
profits  out  of  war,  which  was  referred  to  the  Committee  on 
Foreign  Relations. 

He  also  presented  a  resolution  adopted  by  the  board  of 
directors  of  the  United  Taxpajrers'  League,  of  Buffalo.  N.  Y., 
favoring  making  the  matter  of  sewage  disposal  along  the 
Niagara  River  a  Federal  works  project,  which  was  referred 
to  the  Committee  on  Foreign  Relations. 

He  also  presented  a  resolution  adopted  by  Bohemian 
Typographical  Union,  No.  131,  New  York  City.  N.  Y.,  pro- 
testing against  the  enactment  of  proposed  alien  and  sedi- 
tion legislation,  which  was  referred  to  the  Committee  on 
Immigration. 

He  also  presented  a  resolution  adopted  by  Puritan  Council, 
No.  27,  Junior  Order  United  American  Mechanics,  of  South- 
ampton, N.  Y.,  favoring  the  enactment  of  legislation  to 
eradicate  the  activities  of  subversive  groups  in  the  United 
States,  which  was  referred  to  the  Committee  on  Immigra- 
tion. 

He  also  presented  a  resolution  adopted  by  the  Trans- 
portation Committee  of  the  Association  of  Commerce  of 
Elmira,  N.  Y.,  favoring  the  enactment  of  the  bill  (S.  1629) 
to  amend  the  Interstate  Commerce  Act.  as  amended,  by 
providing  for  the  regulation  of  the  transportation  of  piis- 
sengers  and  property  by  motor  carriers  operating  in  inter- 
state or  foreign  commerce,  and  for  other  purposes,  which 
was  ordered  to  lie  on  the  table. 

He  also  presented  the  petition  of  members  of  the  Na- 
tional Auxiliary.  United  Spanish  War  Veterans,  Departmi^nt 
of  New  York,  Brooklsm,  N.  Y.,  favoring  the  enactment  of 
House  bill  5541.  known  as  the  "American  Flag  Act  ",  which 
was  referred  to  the  Committee  on  Military  Affairs. 

He  also  presented  a  resolution  adopted  by  the  North  Shora 
of  Long  Island  Chapter  of  the  Reserve  Officers  Association 
of  the  United  States,  Manhasset,  Long  Island.  N.  Y.,  favor- 
ing the  making  of  provision  for  a  hangar  and  complete 
permanent  facilities  for  administering  and  training  Air  Re- 
serve officers  at  Mitchel  Field,  which  was  referred  to  the 
Committee  on  Military  Affairs. 

He  also  presented  a  resolution  adopted  by  the  Oneida 
County  Council  of  Postal  Workers,  at  Rome.  N.  Y.,  favoring 
the  enactment  of  legislation  placing  postmasters  of  the 
first,  second,  and  third  classes  under  the  civil  service,  which 
was  referred  to  the  Committee  on  Post  Offices  and  Post 
Roads. 

He  also  presented  a  resolution  adopted  by  the  Ondda 
County  Council  of  Postal  Workers,  at  Rome.  N.  Y..  favoring 
the  enactment  of  the  bill  (H.  R.  3898)  for  the  equalization 
of  letter  carriers,  which  was  referred  to  the  Committee  on 
Post  Offices  and  Post  Roads. 

He  also  presented  a  resolution  adopted  by  the  Oneida 
County  (N.  Y.)  Postmaster,  endorsing  the  bill  (H.  R.  2890) 
fixing  annual  compensation  for  jjostmasters  of  the  fourth 
class,  irtiich  was  referred  to  the  Committee  on  Post  Offices 
and  Post  Roads. 

He  also  presented  a  petition  of  sundry  citizens  of  Central 
Bridge.  N.  Y.,  praying  for  the  enactment  of  the  bill  (H.  R. 
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3994)  to  provide  for  the  issuance  of  route  certificates  to 
carriers  on  star  routes,  fixing  the  compensation  of  such 
carriers,  and  for  other  purposes,  which  was  referred  to  the 
Committee  on  Post  Offices  and  Post  Roads. 

He  also  presented  the  petition  of  Bearing  Workers  Asso- 
ciation Union,  No.  18482,  American  Federation  of  Labor,  of 
Syracuse,  N.  Y.,  praying  for  the  prompt  enactment  of  the 
so-called  "  Wagner  labor  disputes  bill ",  which  was  ordered 
to  lie  on  the  table. 

REPORTS    OF    COMMITTXES 

Mr.  STEIWER,  from  the  Committee  on  Indian  Affairs,  to 
which  was  referred  the  bill  (S.  2097)  conferring  jurisdiction 
upon  the  Court  of  Claims  to  hear  and  determine  claims  of 
certain  bands  or  tribes  of  Indians  residing  in  the  State  of 
Oregon,  reported  it  with  amendments  and  submitted  a  re- 
port (No.  571)  thereon. 

Mr.  VAN  NUYS,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (S.  1943)  to  prescribe  the  proce- 
dure and  practice  in  condemnation  proceedings  brought  by 
the  United  States  of  America,  including  acquisition  of  title 
and  the  taking  of  possession  under  declarations  of  taking,  re- 
ported it  with  an  amendment  and  submitted  a  report  (No. 
572)  thereon. 

Mr.  WALSH,  from  the  Committee  on  Education  and  La- 
bor, to  which  was  referred  the  bill  (S.  1958)  to  promote 
equality  of  bargaining  power  between  employers  and  em- 
ployees, to  diminish  the  causes  of  labor  disputes,  to  create  a 
National  Labor  Relations  Board,  and  for  other  purposes,  re- 
ported it  with  amendments  and  submitted  a  report  (No.  573) 
thereon. 

Mr.  WHEELER,  from  the  Committee  on  Interstate  Com- 
merce, to  v.hlch  was  referred  the  bill  (H.  R.  4005)  to  amend 
section  21  of  the  Interstate  Commerce  Act,  as  amended,  with 
respect  to  the  time  of  making  the  annual  report  of  the  Inter- 
state Commerce  Commission,  reported  it  without  amendment 
and  submitted  a  report  (No.  574)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  joint  resolution  (S.  J.  Res.  92)  making  final  disposition 
of  records,  files,  and  other  property  of  the  Federal  Aviation 
Commission,  reported  it  with  an  amendment  and  submitted  a 
report  (No.  575)  thereon. 

EXTENSION    OF    NATIONAL    INDUSTRIAL    RECOVERY    ACT 

Mr.  CLARK.  By  direction  of  the  Committee  on  Finance, 
I  report  back  favorably  without  amendment  Senate  Joint 
Resolution  113,  to  extend  untU  April  1,  1936,  the  provisions 
of  title  I  of  the  National  Industrial  Recovery  Act,  and  for 
other  purposes,  and  I  submit  a  report  (No.  570)  thereon.  As 
will  be  noted,  the  joint  resolution  has  reference  to  the  pro- 
posed extension  of  the  N.  R.  A. 

The  VICE  PRESIDENT.  Without  objection,  the  report 
will  be  received  and  placed  on  the  calendar. 

ENROLLED  BILL  PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  on  the  1st  instant  that  committee  presented  to 
the  President  of  the  United  States  the  enroUed  bUl  (S.  408) 
to  promote  safety  on  the  public  highways  of  the  District  of 
Columbia  by  providing  for  the  financisd  responsibility  of 
owners  and  operators  of  motor  vehicles  for  damages  caused 
by  motor  vehicles  on  the  public  highways  in  the  District  of 
Columbia,  to  prescribe  penalties  for  the  violation  of  the  pro- 
visions of  this  act,  and  for  other  purposes. 

BILLS  AND  JOINT  RESOLUTIONS  INTRODUCED 

Bills  and  Joint  resolutions  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  GUFFEY: 

A  bill  (S.  2734)  to  confer  Jurisdiction  upon  the  United 
States  Court  of  Claims  to  hear  and  determine  the  claims  of 
Henry  W.  Bibus,  Annie  Ulrick,  Samuel  Henry,  Charles  W. 
Hensor,  Headley  Woolston.  John  Henry,  estate  of  Harry  B.  C. 
Margerum,  and  George  H.  Cnister,  of  Falls  Township  and 
Borough  of  Tullytown.  Bucks  Coimty,  Commonwealth  of 
Pennsylvania  (with  accompanying  papers) ;  to  the  Commit- 
tee on  Claims. 


By  Mr.  METCALP: 

A  bill  (S.  2735)  for  the  relief  of  Rocky  Brock  Mills  Co.:  to 
the  Committfie  on  Claims. 

By  Mr.  BARKLEY: 

A  bin  (S.  2736)  tx>  provide  that  all  50-cent  pieces  coined  In 
commemoration  of  the  two  hundredth  anniversary  of  the 
birth  of  Daniel  Boone  shall  be  inscribed  with  "  1934  ";  to  the 
Committee  on  Banking  and  Currency. 

A  bill  (S.  2737)  authorizing  the  erection  in  the  District  of 
Columbia  of  a  suitable  terminal  marker  for  the  Jefferson 
Davis  National  Highway;  to  the  Conunittee  on  the  Library. 

By  Mr.  COPELAND: 

A  bill  (S.  2738)  to  authorize  the  use  of  park  property  in 
the  District  of  Columbia  and  its  environs  by  the  Boy  Scouts 
of  America  at  their  national  Jamboree;  to  the  Committee  on 
the  District  of  Columbia. 

(By  request.)  A  bill  (S.  2739)  to  authorize  cooperation 
with  the  several  States  for  the  purpose  of  stimulating  the 
acquisition,  development,  and  proper  administration  and 
management  of  State  forests  and  coordinating  Federal  and 
State  activities  in  carrying  out  a  national  program  of  forest- 
land  management,  and  for  other  purposes;  to  the  Committee 
on  Agriculture  and  Forestry. 

By  Mr.  COSTIGAN: 

A  bill  (S.  2740)  for  the  relief  of  Julia  C.  Gray;  and 

A  bill  (S.  2741)  for  the  relief  of  MaJ.  Joseph  H.  Hickey;  to 
the  Committee  on  Claims. 

(Mr.  BoRAii  introduced  Senate  bill  2742.  which  was  referred 
to  the  Committt^  on  the  Judiciary,  and  appears  under  a  sep- 
arate heading.) 

By  Mr.  SHEPPARD: 

A  bill  (S.  2743)  to  authorize  the  erection  of  a  suitable  me- 
morial to  MaJ.  Gen.  George  W.  Goethals  within  the  Canal 
Zone;  to  the  Committee  on  Military  Affairs. 

By  Mr.  ASHURST: 

A  bill  (S.  2744)  to  amend  an  act  entitled  "An  act  to  es- 
tablish a  uniform  system  of  bankruptcy  throughout  the 
United  States  ",  approved  July  1,  1898,  and  acts  amendatory 
thereof  and  supplementary  thereto;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  COPELAND: 

A  Joint  resolution  (S.  J.  Res.  114)  directing  the  President 
of  the  United  States  of  America  to  proclaim  October  11,  1935, 
General  Pulaski's  Memorial  Day  for  the  observance  and  com- 
memoration of  the  death  of  Brig.  Gen.  Casimir  Pulaski;  to 
the  Committee  on  the  Judiciary. 

A  Joint  resolution  (S.  J.  Res.  115)  designating  the  last  Sim- 
day^  in  September  as  "Gold  Star  Mother's  Day",  and  for 
other  purposes;  to  the  Committee  on  Military  Affairs. 

PROCEDUMS    IN    ENFORCEMENT    OF    REGULATIONS    OF    GOVERNMENT 

AOKNCIES 

Mr.  BORAH.  Mr.  President,  I  introduce  a  bill  for  refer- 
ence to  the  Cotmnittee  on  the  Judiciary,  and  ask  that  it  may 
be  printed  in  the  Record. 

The  VICi:  PRESIDENT.  Without  objection,  the  bill  will 
be  received,  printed  in  the  Record,  and  referred,  as  indicated 
by  the  Senator  from  Idaho. 

The  bill  <S.  2742)  relating  to  the  enforcement  of  regula- 
tions adopted  by  agencies  of  the  United  States  was  read  twice 
by  its  title,  referred  to  the  Committee  on  the  Judiciary,  and 
ordered  to  be  printed  in  the  Record,  as  follows: 

Be  it  enacted,  etc..  That  In  the  trial  of  any  case.  clvU  or  criminal, 
at  law  or  In  eq^ilty,  and  in  all  other  proceedings,  growing  out  of 
attempts  to  i>nforce,  or  to  exact  penalties  for  noncompliance  with, 
any  regulation  adopted  by  any  officer,  board,  commission,  regulative 
body,  or  other  agency  of  the  United  States,  then  shall  be  a  pre- 
sumption that  any  restriction  imposed  by  such  regulation  upon 
individual  liberty  is  unlawful;  and  such  presumption  shaU  be  over- 
come only  by  showing  to  the  satisfaction  of  the  coxurt  that  the 
regulation  is  within  the  ix>wer  of  the  officer,  board,  commission, 
regulative  body,  or  other  agency  of  the  United  States  adopting 
and  proposing  to  enforce  it.  and  that  it  Is  reasonably  necessary  to 
the  accomplishment  of  the  object  of  the  law,  or  laws,  from  which 
such  officer,  boiird,  commission,  regulative  body,  or  other  agency 
of  the  United  States  derives  Its  authority. 

INVESTIGATION   OF   StrCAR-BEBT   INDUSTRY 

Mr.  MURRAY  submitted  a  resolution  (S.  Res.  124) .  which 
I  was  referred  to  the  Committee  on  Banking  and  Currency: 
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Whereas  It  la  alleged  that  Berloiia  disputes  arise  annuaUy  between 
Biigar-beet  growers  and  processing  companies;   and  

Whereas  certain  sugar-beet  growers  of  Montana  are  at  present 
In  a  deadlock  with  the  Great  Western  Sugar  Co.  and  reluae  to  sign 
a  contract  with  such  company  because  of  alltged  dlacrlmlnaUon 
precUced  by  such  company,  and 

Whereas  It  Is  aUeged  that  such  annual  disputes  cost  the  areas 
affected  large  sums  of  money  and  fceep  the  Industry  In  an  unsettled 
and  precarious  state;  and 

Whereas  the  recent  Increases  In  the  price  of  sugar  to  the  con- 
sumer are  alleged  to  be  sufficient  to  Justify  a  higher  price  being 
paid  to  the  sugar-beet  grower  by  the  procemlng  companies:  Now. 

therefore,  be  It  _       ^  *      .^^ 

Reaolv^d  That  a  q>eclal  committee  of  three  Senators,  to  be 
appointed  by  the  President  of  the  Senate.  Is  authorised  and  di- 
rected to  make  a  fiUl  and  complete  Investigation  of  the  sugar- 
beet  industry  In  the  United  States.  The  committee  shall  repona 
to  the  Senate,  as  soon  as  practicable,  the  resxilta  of  Its  Invcstlgaj 
tlon.  together  with  Its  reooBunendaUons,  if  any,  for  nscsssaryj 
legislation.  ._  ^  iJ 

For  the  pxirpoees  of  this  resolution  the  committee,  or  any  duiy! 
•uthorlzed  subcommittee  thereof.  Is  authorised  to  hold  such  hear- 
ings  to  sit  and  act  at  such  Umes  and  places  during  the  aeaaknitf 
and  recesses  of  the  Senate  In  the  Seventy -fourth  Congress  and 
succeeding  Congresses,  to  employ  such  clerical  and  other  asslstj 
ants  to  require  by  subpena  or  otherwise  the  attendance  oC  sucn 
witnesses  and  the  production  of  such  books,  papers,  and  docu^ 
menu  to  administer  such  oaths,  to  take  such  testimony,  and  U^ 
make  such  expenditures  as  It  deems  advisable.  The  cost  of  steno^ 
graphic  services  to  report  such  hearings  shall  not  be  in  exces^ 
of  25  cents  per  hundred  words.  The  expenses  of  the  commit-t 
tee  which  shall  not  exceed  »50.000.  shaU  be  paid  from  the  con* 
tlngent  fund  of  the  Senate  x^xa  vouchers  approved  by  th« 
chairman. 

KAjnPTTLATIOJI    OF    THX    COTTON    KAUORS 

Mr.  SMITH  »ubmitted  the  following  resolution   (S.  Res. 
125>.  which  was  relerred  to  the  Committee  on  Agricul 
and  Forestry: 

Resolved.  That  In  addlUon  to  the  authority  conferred  upon  th* 
Committee  on  Agriculture  and  Forestry,  or  any  duly  authorise^ 
subcommittee  thereof,  under  Senate  Resolution  No.  103.  Seventy*, 
fourth  Congress,  first  session,  agreed  to  March  18,  1935.  the  com* 
mittee,  or  any  duly  authorized  subcommittee  thereof,  shall  have 
authority  to  Investigate,  with  a  view  to  determining  whether 
there  has  been  any  manipulation,  direct  or  Indirect,  of  the  cot* 
ton  markets,  or  any  undue  Influence  thereupon  In  connecting 
with  the  Issuance  or  publication  of  cotton  reports  or  statement^, 
(1)  the  causes  of  the  decline  of  the  prtoe  o€  cotton  on  the  coU 
ton  exchanges  prior  to  March  11.  1935,  and  (2)  the  acUvlties  of 
the  Dep>artment  of  Agriculture,  cotton  exchanges,  cotton  nierf 
chants,  cotton  millers,  bankers,  and  any  other  persons,  firms,  of 
corporations  eormected  with  the  cotton  business. 

Cmr   OF    BALTIMOWt,    BO. — MOTION    TO    RICONSIDEK 

Mr.  KINO.  Mr.  President,  I  desire  to  enter  a  motion 
reconsider  the  vote  whereby  the  bill  (S.  672)  for  the  re! 
of  the  city  of  Baltimore  was  passed  yesterday 

The  VICE  PRESIDENT.  The  moUon  of  the  Senato^ 
from  Utah,  to  reconsider  the  vote  whereby  Senate  bill  67^ 
was  passed,  will  be  entered. 

KXTZNSION  or  NATIONAL  UWWTRIAL  RZCOVKRT  ACT 

Mr.  WAQNER.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Rxcoas  a  statement  in  the  form  of  (t 
telegram  coming  from  Mr.  Ward  Clwney.  representing  thfc 
Industry  and  Business  Committee  for  N.  R.  A.  Extension; 
also  a  resolution  adopted  by  that  organization,  and  a  telef- 
gram  from  Peter  Van  Horn,  president  of  the  National  Pederv 
ation  of  Textiles.  Inc.  ' 

There  being  no  objecticm.  the  statement,  resolution,  aafl 
telegram  were  ordexcd  to  be  printed  in  tbe  Rccokb.  «|i 
follows:  I 

Msw  Touc  N.  Tn  Mrn^  2.  1$35 
Temporary     10-months    or     1-year     extension     of     emaacula 
N.  R.  A.  would  be  utterly  disastrous  to  business  and  Ind' 
This  Is  conclusion  of  our  committee,  representing  60  groups 
Industry   and   b\islness  operating   under  codes  with  ovw  SOO.i 
units  employing  several  million  wm'kers,  doing  anntial  bxialnees 
over  flO.000,000.     Our  committee  staunchly  supports  passage 
Harrison  bill  with  necessary  changes  and  prompt  action  to  en^i 
serious  present  business  unrest  and  uncertainty. 

Wasb  CHBtm, 
Chairman  Jndustrjf  mnd  Business  Committee 

/or  N.  A.  A.  Mxtenekm 

Whereas  the  Indtistry  and  Business  Committee  for  I?.  R. 
Extension,  representing  many  hundreds  of  thousands  of  buaine^ 
and  Industrial  imlts — largely  smaller  ones — employing  millions  <|f 
workers,  met  today  further  to  consider  the  extension  of  the 
If.  I.  R.  A.;  and  I 
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Whereas  this  committee,  on  April  2,  by  resolution  respectfvilly 
requested  the  Senate  Finance  Committee  to  expedite  Its  Investi- 
gation of  the  N.  I  R.  A.  and  report  out  at  the  earliest  date  the 
best  obtainable  legislation  to  extend  an  improved  and  strength- 
ened law.  and  in  such  reBOlutlon  further  set  forth  that  the  pro- 
longed investigation  was  creating  an  atmosphere  of  uncertainty 
and  unrest  in  the  btislness  world,  costing  American  business  mil- 
lions of  dollars;  and 

Whereas  Senator  BxwNrrr  Champ  Claxk,  of  Missouri,  now  has 
proposed  that  the  N.  I.  R.  A.  be  extended  for  a  temporary  period 
of  10  months,  and,  we  are  Informed,  his  proposal  is  having  serious 
consideration:  Now,  therefore,  be  It 

Resolved.  That  the  members  of  the  Industry  and  Business  Com- 
mittee for  N.  R.  A.  Extension  are  unalterably  opposed  to  Senator 
CULXK'B  proposal  In  that  It  would  merely  aggravate  the  present 
uncertainty  and  unrest  In  the  bvislness  world,  to  which  this  com- 
mittee already  has  ob)ected.  and  woiold  continue  this  uncertainty 
for  another  10  months;  and  further 

That  the  attitude  of  this  committee  remains  unchanged  In  that 
the  industries  and  businesses  It  represents  desire  the  extension  of 
an  Improved  and  strengthened  law;  and  further 

That  a  copy  of  this  resolution  be  telegraphed  to  Senator  Pat 
HAiaisoN,  Chairman  of  the  Senate  Finance  Committee,  and  cop..es 
be  mailed  to  the  other  members  of  that  committee. 
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IMDXTSTST    AMD    Bu  SIM  ESS    COMMIl  lUL    FOS 

N.  R.  A.  ExTXNsxoN, 

New  York,  N.  T. 

This  committee  was  organized  about  April  1,  1935,  as  a  result  of 
a  spontaneous  demand  from  many  sources  that  Industry  ar.d 
business  favoring  the  extension  of  N.  R.  A.  should  unify  Its  efforts 
under  a  single  committee  and  represent  Industrial  and  busineas 
groups,   with   headquarters   In   New   York    City. 

Business  and  Industrial  men  are  members  of  the  general  ccmxi- 
mittee  representing  the  following  industries:  Cotton  Industry, 
paper  and  ptilp  Industry,  steel  casting  Indvistry.  retail  tobac<o 
dealers,  velvet  Industry,  boiler  manufactvulng  Industry,  silk  and 
rayon  industry,  infants'  and  children's  wear,  industrial  alcohol 
Institute,  freight  forwarding  and  carloadlng  Industry,  foundry 
supplies,  national  retail  jewelers,  photoengraving  Industry,  retail 
pharmacists,  lace  manufacturing  industry,  wooden  box  manufac- 
turing IndTJstry,  throwing  Industry,  carbon  dioxide  industry,  ad- 
vertising typography  Industry,  tag  manufacturing  Industry,  nuister 
painters  and  decorators,  textile  processing  industry,  garter,  sus- 
pender, and  belt  manufacturing  Industry,  organ  builders,  ladle-V 
handbag  manufacturing  Industry,  master  plumbers,  handkerchief 
manufacturing  industry,  men's  neckwear  manufactxiring  Industry', 
book  manufacturers  and  binders,  textile  shrinking  and  reflnishing 
industry,  specialty  paper  products  Industry,  smoking  pljje  manu- 
facturing   industry. 

These  Industries  Indicated  above,  and  other  represented  by  this 
committee,  operate  over  300,000  units  located  In  all  States  of  the 
Union.  The  total  number  of  workers  employed  exceed?  3.000.000. 
and  the  annual  gross  business  volume  exceeds  •10,000,000,000. 

The  committee  has  operated  on  a  quiet  program  without  bally- 
hoo to  encourage  Industry  and  business  units  throughout  thu 
country  to  express  them-selves  about  the  N.  R.  A.  direct  to  tho 
Senators  from  their  States  and  the  Congressmen  from  their 
districts. 

■Ward  Cheney,  president  of  Cheney  Bros.,  silk  manufacturers. 
South  Manchester,  Conn..   Is  chairman. 

More  detailed  Information  will  be  furnished  upon  request. 

GKKXaAI.   COMUrrrEE   op   the    INDUSTST    AMD   BTTBINKSS   COMMITTEX    PO* 

N.  a.  A.   EXTENSION 

G.  H.  Door,  cotton  Industry:  Carl  Whitney,  paper  and  pulp  In- 
dustry; Col.  Merrill  G.  Baker,  steel  casting  Industry;  Eric  Calamla, 
retail  tobacco  dealers:  Ward  Cheney  (chairman),  velvet  Industry; 
A.  C.  Welgel.  boiler  manufacturing  industry;  William  Menke,  silk 
and  rayon  industry;  Leo  J.  Goldberger.  infants'  and  children's 
wear;  A.  K.  Hamilton.  Industrial  alcohol  Institute;  E.  M.  Dill- 
hoefer.  freight  forwarding  and  carloadlng  Industry;  J.  H.  White- 
head, foundry  supplies;  Kenneth  I.  Van  Cott.  national  retail 
Jewelers;  David  Grans,  photoengraving  Industry;  Frank  L.  Grennle, 
retail  pharmacists;  Hugo  N.  Schloss,  lace  manufacturing  Industry; 
Nathan  Tufta.  wooden  box  manufacturing  Industry;  H.  E.  Bishop, 
throwing  Industry;  A.  R.  Ludlow,  carbon  dioxide  Industry;  Kurt 
H.  Volk.  advertising  typography  industry;  F.  H.  Baxter,  tag  manu- 
facturing Industry;  Otto  Grimmer,  master  painters  and  deco- 
rators; Harry  E.  Kenworthy.  textile  processing  Industry;  A.  C. 
Knothe,  garter,  suspender,  and  belt  manufacturii^  Industry; 
Arthur  Hudson  Marks,  organ  builders;  Sol  Mutterperl,  ladles' 
handbag  manufacturing  industry;  John  Mvirphy.  master  plumbers; 
Alex  G.  Ritchie,  handkerchief  manufacturing  Industry;  Jacob 
Roth,  men's  neckwear  manufacturing  industry;  E.  W.  Palmer, 
book  maniifacturers  and  binders;  Max  J.  Schneider,  textile  shrink- 
ing and  reflnlshing  industry;  John  W.  WUlmore,  specialty  paper 
products  industry;  George  St.  John,  Jr.,  smoking  pipe  manufac- 
txirlng  Industry. 

N«w  York,  N.  T. 
Hbnit  I.  RaaxiMAM,  EBq.. 

Pretident  United  States  Chamber  of  Commerce. 

Washington.  D.  C. 
As  president  of  an  organization  which  has  been  supporting  and 
admiring  member  of  the  United  States  Chamber  for  many  years, 
I  wish  to  point  out  to  you  personally  that  I  am  most  fearful  tha* 
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your  splendid  organization  Is  being  used  as  a  catspaw  by  a  small 
group  of  members  with  selfish  political  and  business  Interests  who 
seek  to  accomplish,  through  the  chamber,  purposes  which  they 
could  not  attain  alone.  Ova  organization  has  been  active  sup- 
porter of  the  Industry  and  business  committee  for  N.  R.  A.  ex- 
tension, with  offices  In  New  York,  representing  60  Important  In- 
dustrial and  business  groups  operating  under  codes  representing 
over  300,000  business  and  Industrial  units  employing  millions  of 
workers,  and  doing  annual  business  volume  exceeding  ten  billions. 
This  committee  and  our  Industry  are  vigorously  opposing  tem- 
porary 10-month  extension  of  emasculated  N.  R.  A.,  which  will 
add  to  present  busineas  unrest  and  uncertainty,  and,  as  a  mem- 
ber of  chamber  we  call  upon  your  good  office  to  oppKJse  yester- 
day's action  of  Finance  Committee  and  recommend  2 -year  exten- 
sion of  Improved  law.  Kindly  have  list  of  members  of  chamber 
sent  to  our  office  In  New  York  so  that  we  may.present  otir  views 
to  other  members.  If  minority  of  chamber  members  are  suc- 
cessful In  misusing  your  organization  I  will  recommend  to  our 
board  of  directors  that  we  submit  oui  resignation  with  regret. 
Piling  copy  of  this  telegram  with  the  President  and  members  of 
Senate  Finance  Committee.  If  opportunity  affords  today  will  ex- 
cress  these  views  In  person  from  the  floor  of  your  convention. 
*^  Psm  Vam  Hosn, 

President  National  Federation  of  Textiles.  Inc. 

MESSAGES  FROM  THX  PRESIDENT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

FREEDOM  OP  THX  AIR — ARTICLE  BY  DAVID  LAWRXNCX 

Mr.  WHITE.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  article  by  David  Lawrence 
entitled  "Freedom  of  the  Air",  appearing  in  the  United 
States  News  under  date  of  April  29,  1935. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

(From  the  United  States  News  of  Apr.  29,  1935] 
Freedom  or  the  Am— PouncAL  Control  op  the  Radio  Has  Made 
Broadcastimc  a  Tool  op  the  PoLmciANs  and  a  Boon  to  the 
Pabtt  in  Power — Licensing  FEATcntE  op  Present  Law  Has  Proved 
a  Demoralizinc  Inpluence  and  a  Menace  to  Free  Expression  op 
Opinion 

By  David  Lawrence 

Radio  broadcasting  Is  the  most  powerful  means  of  Instantaneous 
communication  the  world  has  ever  known. 

As  such  it  has  become  the  tool  of  dictators  In  Europe  and  It  bids 
fair  to  become  In  America  the  weapon  by  which  free  government 
may  be  destroyed. 

For  this  reason  It  is  pertinent  to  examine  without  gloves  the 
sorry  state  Into  which  radio  broadcasting  In  the  United  States  has 
fallen  as  a  result  of  Government  Intimidation,  on  the  one  hand, 
and  abject  surrender  on  the  other  by  the  broadcasting  companies 
^lidxi  selves. 

To  understand  the  problem  and  many  of  Its  Implications  It  Is 
necessary  merely  to  point  out  that  every  radio  station  Is  licensed 
with  a  permit  which  may  or  may  not  be  renewed  every  6  months, 
according  as  a  Federal  commission  of  political  appointees  may 
decide  what  Is  meant  by  five  words  In  the  Radio  Act,  namely. 
'•  public  Interest,  convenience,  or  necessity." 

Does  a  broadcasting  station  satisfy  the  whims  of  a  Federal  tri- 
bunal? If  so.  It  keeps  Its  license.  Does  It  become  the  coveted 
object  of  some  rival  Interest  In  a  given  community  with  the  proper 
amount  of  political  pull  and  Influence  at  Washington?  It  then 
loses  Its  license  or  Its  "  clear  channel "  to  one  of  the  competing 
beneficiaries  of  this  rule  of  special  privilege. 

The  National  Broadcasting  Co.  owns  or  operates  15  broadcasting 
stations.  The  Columbia  Broadcasting  System  has  8.  All  these 
are  key  stations.  To  lose  them  would  mean  a  serious  financial  loss 
and  possibly  a  break-up  of  whole  chains  or  networks. 

limitations   on   critical   BROADCASTS 

It  Is  Important,  Indeed  It  Is  vital,  for  the  N.  B.  C.  and  the  C.  B.  8. 
to  remain  on  terms  of  almost  excessive  friendliness  with  the  party 
In  power  In  Washington,  and  to  some  extent  with  the  minority 
party  because  some  day  the  minority  may  become  the  majority. 

The  whole  concept  of  the  broadcasting  companies  as  to  their  ob- 
ligation Is  political.  Their  policies  are  made  with  an  eye  to  the 
political  damage  that  might  ensue  or  the  political  benefit  that 
might  accrue.  ^.    ,         . 

Hence  there  Is  a  rule  that  no  speaker  may  appear  on  their  net- 
works for  a  reg\ilar  series  of  broadcasts  If  his  addresses  are  in  any 
way  critical  of  the  national  administration  at  Washington.  Almost 
the  first  question  asked  by  the  director  of  programs  about  a 
projected  program  on  public  affairs  Is:  "  Will  It  be  antiadmlnlstra- 

Faced  with  the  problem  of  presenting  views  on  controversial 
Issues  both  broadcasting  systems  give  the  bulk  of  their  time  in 
this  field  to  addresses  by  the  politicians  In  Congress  or  In  the 
executive  agencies. 

Members  of  the  Senate  and  House  can  have  the  privileges  of  the 
air  right  along,  but  private  Individuals  are  permitted  occasional 
speeches,  and  then  only  when  presented  under  the  auspices  of  the 


so-called  "  natlonsl  preasur*  groups  **  or  of  edueatlonAl  cvganlBa- 
tlons  which,  too,  might  be  presumed  to  have  a  nuisance  value  from 
a  political  standpoint. 

The  educators  of  the  coimtry.  for  instance,  have  been  clamoring 
for  15  percent  of  the  wave  lengths.  This  Is  impractical.  Still  It 
is  recognized  that  educators  have  Indirect  influence  at  Washington. 

CHAINS    PTAS    RBHUSALS    BT    POLITICIAMS 

Efforts,  therefore,  are  constantly  made  ty  the  broadcasting  com- 
panies to  placate  the  educators.  Unfortunately,  the  educators 
aren't  always  Interested  in  the  technique  of  producing  attractive 
programs  from  the  viewpoint  of  the  listener  and  are  stiU  thinking 
In  terms  of  dull,  hl^-brow  discussions  which  the  average  man 
looks  on  as  a  waste  of  valiiable  time. 

But  the  basic  idea  of  the  broadcasting  companies  Is  to  avoid 
political  reprisals.  They  give  their  facilities  generously  to  the 
politicians  on  the  theory  that  this  Is  their  main  obligation  to  the 
public  and  that  It  will  be  the  best  means  of  protecting  themselves 
against  arbitrary  action  by  the  Federal  Communications  Commis- 
sion. 

Thus  while  nonpolltlcal  persons  who  wish  to  make  criticisms  of 
the  administration  are  barred  from  repeated  or  regular  appear- 
ances on  the  radio,  the  chairman  of  the  Democratic  National 
Committee,  who  is  also  Postmaster  General,  appeared  22  times 
over  the  N.  B.  C.  stations  in  1934,  to  say  nothing  of  his  broad- 
casts on  the  Colximbla  system.  The  N.  B.  C.  in  a  formal  report 
annoiinced  last  December  that  the  Cabinet  had  had  78  periods  In 
1934  and  that  the  Assistant  Secretaries  had  an  additional  34 
addresses,  the  emergency  agency  heads  21.  and  Mr.  Roosevelt  had 
the  radio  23  times,  thus  making  a  total  of  166  times  for  the 
party  In  control  of  the  executive  branch  of  the  Government 
during  1934. 

Now,  If  we  take  the  statistics  on  Members  of  Congress  we  flnd 
there  was  a  total  of  308  addresses  for  both  parties  and  for  both 
Houses.  While  the  figures  do  not  Indicate  what  proportion  were 
Democrats  and  what  were  RepubUcana,  or  the  length  of  time  each 
speaker  had,  we  may  assiime  that  the  N.  B.  C.  divided  the  number 
equally  so  that  164  appearances  were  Republican  and  164  were 
Democratic. 

BIO    ADVANTAGE  LIES  WITH  THE   FAITT  tK  POWXa 

If  we  add  the  154  congressional  broadcast  periods  which  the 
Democrats  were  given  to  the  156  times  the  Democrats  In  the  execu- 
tive branch  of  the  Government  had  the  prlvUeges  of  the  air,  we 
find  the  score  Is  310  to  154  In  favor  of  the  administration  m 
power — more  than  twice  as  many. 

The  usual  answer  made  by  spokesmen  of  both  broadcasting  sys- 
tems— ^for  their  policies  and  their  statistics  are  very  much  alike — 
Is  that  when  the  Republicans  were  In  power  the  allotment  of  time 
was  In  their  favor. 

The  fvmdamental  fallacy  Is  In  assuming  that  a  minority  in  Con- 
gress always  represents  or  reflects  the  Intelligent  or  constructive 
opposition  m  America  to  the  economic  poUcles  of  the  administra- 
tion in  power  or  that  we  can  have  free  institutions  when  Govern- 
ment-issued propaganda  is  not  checked  or  chaUenged  In  specific 
terms  on  the  radio  Immediately  after  it  Is  broadcast  or  within  the 
same  24  hours,  as  Is  the  case  in  newspapers. 

There  have  been  published  In  the  newspapers  plenty  of  state- 
ments and  Interviews  with  prominent  persons  on  current  problems 
which  the  broadcasting  companies  could  have  presented  had  they 
dared  They  cannot  convincingly  plead  lack  of  space.  They  could 
have  set  aside  time  for  a  limited  amount  of  opposition.  They 
could  have  transmitted  criticism  if  they  so  desired.  But  the  bug- 
aboo of  a  Federal  Communications  Commission  prevented  them 
from  being  alertly  or  aggressively  impartial. 

IMTTlCmATION   AS  A   WEAPON   IN   LICCMSUTO 

Under  the  present  law  the  Commission  is  supposed  to  foUow 
"an  equitable  distribution"  of  wave  lengths.  The  quota  system 
by  SUtes  has  been  applied.  There  Is  nothing,  however.  In  the  law 
to  prevent  the  Commission  from  reaUocatlng  aU  wave  lengths  on 
a  oo\inty  basis  or  from  using  the  poUtlcal  gerrymander  idea  in 
any  other  form  to  exclude  stations  wliich  fall  imder  the  ban  for 
one  reason  or  aaother. 

The  record  of  licenses  not  renewed  wUl  show  some  cases,  of 
course.  In  which  defamatory  language  has  been  used  on  a  radio 
station  repeatedly,  and  hence  the  license  has  been  withheld.  But 
there  are  other  Instances  In  which  Ucenaes  have  not  been  renewed 
on  technical  grounds  more  or  less  related  to  the  political  pressure 
of  the  other  feUow,  who  wanted  a  license  or  a  share  of  the  preclotis 

wave  length.  ^       ^^  _  ,^^  . 

When  a  governmental  commission  has  the  power  ox  life  and 
death  over  a  radio  station  or  a  network,  it  is  natural  that  intimi- 
dation should  develop  In  most  Insidious  forms. 

MANT  SPEECHES  OP  OPPOSITION  WEBE  ON  BECOBD 

The  broadcasting  companies  vehemently  deny  any  prejudice  or 
any  favOTltlsm  toward  the  present  administration.  They  argue 
that  they  have  been  wUUng  to  offer  their  faculties  to  the  "  opposi- 
tion "  any  time,  but  that  for  many  montlis  the  Republicans  were 
tongue-tied  and.  <rf  course,  didnt  want  to  say  anything  against 
the  Roosevelt  administration.  ^      -     *.w 

ThU  Is  rather  surprising  in  view  of  tlie  many  speeches  In  the 
CONGRESSIONAL  Recosd  and  in:  tlie  press  in  1983  and  19S4  taking 
issue  with  many  aspects  of  administration  policy. 

It  would  have  been  very  helpful  on  this  point  if  the  brosdcast- 
IM  companies  had  reduced  to  writing  their  proffer  of  radio  tlm« 
9£d  had  made  It  a  matter  of  record  with  the  enttre  membership 
of  the  House  and  Senate,  becaviae  there  are  Bq>ubUcans  who  say 
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workers,    met    today    fxirtikcr   to   coTmirter   tb*   extension   of   ttafe 
M.  I.  R.  A4  and 
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sdmlrtng  member  of  the  United  States  Chamber  for  many  years, 
I  wish  to  point  out  to  you  personally  that  I  am  most  fearful  tha^ 
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they  did  not  know  untU  quite  recently  that  radio  facilities  ha^ 
presumably  been  available  to  tbcm  at  an  times.  1 

Within  the  last  few  weeks  both  the  broadcasting  systems  ha^ 
set  up  an  hour  a  week  for  congressional  opinion  and  have  begu^^ 
to  rotate  the  requests  for  space  on  the  air.  but  this  does  nc^ 
erase  the  fact  that  opposition  to  the  admlnlstratUm  on  the 
has  been  effectively  diffused.  If  not  squelched,  by  the  slmpl^ 
method  of  now  and  then  putting  a  few  Republicans  on  the 
to  keep  up  appearances  of  noxipartlsanshlp. 

Constructive  criticism   Is  the   foundation   of  free   govern! 
The   American   pre«8   throughout   our   history  has  been  the   d« 
fender  of  American  constitutionalism  and  American  principles 
fair  plaj .    The  newspapers  have  not  shown  any  hesitancy  to  pul 
llsh    material    regularly   which    pointed    out   the   tinsoundness 
certain  of  the  administration's  economic  policies. 

This  was  because  they  coxild  assert  themselves  under  the 
teetlon  of  the  fteedom-of-the-press  clause  of  the  Federal  Constlj 
tutlon.    They  fought  against  being  licensed  under  the  N.  R. 
when  they  saw  what  was  happening  to  radio  broadcasting, 
radio  has  the  same  constitutional  protection  if  the  broadi 
stations  will  acquire  the  same  courage  to  assert  their  rights. 

ncoisPXKSABLx  BULWAaKs  oT  oua  TmWtTT  1 

The  analogy  of  the  press  to  the  radio  Is  Important.  Free  speech 
and  free  press  go  together.  They  are  the  bulwarks  of  our  Ubertf. 
They  must  protect  us  against  dictatorship  and  d^Krtlsm.  1 

The  newspspera  open  their  news  colunma  to  affybody  with  In^ 
teresting  material  and  their  advertising  columns  to  anybody  whp 
wishes  to  buy  space  for  the  presentation  of  a  controversial  vlewf- 
point  or  for  the  sale  of  merchandise.  j 

The  broadcasting  companies,  however,  permit  the  purchase  qf 
time  to  sell  laxatives  but  not  to  present  ideas  on  public  affair*. 
Their  objection  is  ostensibly  to  "  propaganda."  But  the  effect  qf 
their  rule  is  to  deprive  investors  and  owners  of  properties  of  afi 
opportunity  to  obtain  ample  radio  time  to  protect  their  Invest 
ments  from  spoliation  by  poUtlcal  racketeers  and  demagogue^. 
The  broadcasting  companies  overlook  the  fact  that  they  are  nqt 
only  refusing  faellltlea  to  businesses  affected  by  destructive  legis- 
lation but  they  are  furnishing  free  time  on  the  air  regularly  an^ 
In  abundance  to  the  wrecking  crews  in  govenunent  who  are  un- 
dermining our  whole  economic  system.  ^ 
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All  this  Is  because  the  licensing  system  Is  a  cancer  which  ea' 
into  the  judgment  of  the  broadcasting  companies  and  the  statloi 

The  President  of  the  United  States  appoints  the  members  of 
Federal  Cooununlcations  Commission.  He  can  remove  them  i^t 
win  without  cause.  Nevertheless,  to  free  Itself  from  suspicion  df 
White  House  domination,  the  Commission  ought  to  Issue  llcena^ 
for  3  years  instead  of  6  months.  This  can  be  done  by  the  Comi- 
mlsslon  under  the  present  law  whenever  It  wishes  to  exercise  thi^ 
discretion.  I 

The  power  of  Intimidation,  of  course,  will  not  be  completel|r 
removed  until  the  Congress  specifies  in  the  law  the  exact  technic^ 
grounds  on  which  hcenses  may  not  be  renewed  and  also  mak^ 
the  facts  as  well  as  the  decisions  reviewable  by  Federal  courts,  i 

This  is  the  great  crusade  which  radio  has  ahead  of  It.  And 
the  press  should  enlist  In  it  with  a  spirit  of  patriotic  comradei^ 
ship.  j 

For  while  control  of  the  radio  mAy  be  thought  by  the  preeen|t 
administration  to  be  essential  to  the  perpetuation  of  a  party  Ih 
power.  It  will  lead  ultimately  to  a  piibllc  reaction.  "  Freedom 
of  the  air "  may,  indeed,  become  some  day  an  Issue  at  thf 
poUs.  J 

If  the  truth  Is  suppressed,  a  free  people  cannot  exercise  thear 
Independent  judgment.  ' 

A  radio  broadcasting  situation,  untrammeled  by  Federal  bureau- 
cracy, is  the  biggest  single  need  of  America  In  Its  hour  of  crisis. 

The  sooner  the  American  people  realize  the  perils  in  the  present 
political  domination  of  brofulcastlng.  the  quicker  will  America  bs 
saved  from  the  most  dangerous  form  of  e]q>loltatlon  It  has  ever 
faced — exi>loltatlan  by  the  itolltlclans. 

EQCIPMXNT    KKKDS    OF    AXXUCAN    nTDTTSTRY — AmnOSS    VT    JOW1 

W.   O'lKAaT 

Bfr.  AUSTIN.  Mr.  President,  I  ask  unanimoiu  consent  t^ 
have  printed  In  the  Rko«b  an  address  entitled  "  Bqulpmeilt 
Needs  of  American  Industry  ",  by  John  W.  CLeaiy.  president 
Machinery  and  AHIed  Products'  Institute,  before  the  Uni 
Stakes  Chamber  of  Commeroe  Round  Table  on  Durable 
and  Housinc. 

There  being  no  objection,  the  address  was  ordered  to 
printed  In  the  Rxcord,  as  follows: 

It  Is  especially  gratifying  that  we  have  a  rauad  table  on  eqi 
ment  need*  cf  American  Industry  at  this,  the  Twenty-third  Anni 
lleetlng  ai  the  Ualted  States  Chamber  of  Commerce.    I  know 
Impcnrtant  place  this  subject  has  in   the  conalderatloiis  of 
Chamber's  board  of  directors,  and  I  look  forward  to  an  evcB  frsa 
emphasis  upon  It  and  to  a  larger,  more  general  nndexstaadlng 
Its  tmpUeatlDns  on  the  part  of  our  Fsderal  administration     ~ 
and  our  fellow  cltlaans. 

The  equ^Moent  needs  of  American  Industry  today  have  a  broail 
slgnlllcaDce.  Never  before  in  my  experience  have  either  volume 
or  poeslbllltlfw  been  so  great,  and  never  before  has  there  been  ^ 
time  when  w  staottM  strive  harder  to  rarHsitas  our  «y|»«wtnT>«*^ 


Five  years  of  depression  have  gone  by — busy,  throbbing  years  of 
many  events.  But  days,  weeks,  and  months  of  this  period  have 
passed  with  but  little  observation  of  the  natural  process  taking 
place.  The  building  of  sources  of  employment  for  our  p>eople,  the 
storing  up  of  a  new  cycle  of  industrial  activity,  and  the  setting  of 
the  course  of  resxmaptlon  of  America's  march  toward  the  greater 
realization  by  all  its  people  of  higher  standards  of  living  U  worthy 
of  our  thought.  Our  world-envied  standard  of  living  achieved 
through  the  efficient  functioning  of  industry  In  the  production  of 
gooda  and  services  at  constantly  lessening  cost,  to  the  greater  use 
and  enjojrment  by  all  is  worth  preserving. 

We.  as  th)nkiTig  business  men,  whose  individual  businesses  as 
weU  as  our  Interest  in  the  preservation  of  America's  standards, 
counseled  earnestly  against  too  extreme  experimentation,  pointing 
to  the  experience  of  earlier  depressions  and  to  the  fundamental 
principles  of  sound  <'ecovery.  We  were  and  are  still  to  considerable 
though  lessening  extent  accused  of  a  fallvire  to  recognise  supposed 
basic  changes  in  our  econcnnic  order.  Early  In  the  depression  ova 
statements  of  the  necessities  of  recovery  were  premised  upon  pre- 
vious experience  and  recognition  of  the  real  causes  of  depression. 
In  1935  we  see  befcn^  us  the  evidence  of  the  effect  of  Ignoring  these 
economic  truths  in  continued  unemployment  and  increasing  debt. 
The  philosophy  of  scarcity  cannot  result  in  Improved  conditions. 

We  have  lost  much  by  confusion  of  principles;  the  depths  of  de- 
pression have  been  prolonged.  But  we  have  accumulated  a  portion 
of  the  business,  or  wants,  which  would  more  naturally  have  been 
earlier  supplied.  These  postponed  requirements,  the  present  equip- 
ment needs  of  American  industry,  are  now  before  us  for  future 
utilization. 

Equipment  needs  are  capital  goods.  In  our  dlsctisslon  of  our 
subject  we  shall  wish  to  trace  the  possibilities  of  recovery  through 
utilization  of  equipment  needs  It  is  appropriate,  even  before  we 
discuss  what  these  needs  are.  that  we  review  the  facts  concerning 
capital  goods  economics. 

Biislness  and  Industry  t&n  into  three  distinct  categories. 

The  first  we  speak  of  as  the  consumers  Industries,  composed  of 
the  establishments  which  have  to  do  with  the  supplying  of  the 
necessities  of  existence — ^the  things  we  cannot  very  well  get  on 
without,  such  as  food,  clothing,  heat,  furnishings — consumption 
goods.  Expression  or  no  depression,  these  industries  must  go  on 
If  we  are  to  survive.  They  have  gone  on.  We  may  eat  a  little  less 
and  wear  ovir  clothes  a  little  longer  and  huddle  more  closely  to- 
gether, but  there  are  limits  In  this  respect  beyond  which  we  cannot 
go.  Sheer  necessity  demands  the  continuation  of  these  Industries 
and  they  will  not  fall  below  a  certain  level.  Even  in  the  depths 
of  the  depression  they  have  been  well  sustained. 

In  the  second  classification  circumstances  are  different.  In  this 
latter  class  are  the  industries  which  meet  the  requirements  and 
supply  the  tools  and  equipment  of  the  primary  supply  Industries 
which  meet  directly  the  human  needs.  Included  are  machinery, 
construction,  manufacturing,  and  material  supply  industries  which 
build  our  national  plant — capital  gooda  It  la  upon  these  indxistrles 
that  the  Impact  of  depression  is  more  severe.  These  industries  are 
the  first  to  fall  back  before  its  advances  and  the  last  to  resume 
activity.  Their  status  most  accurately  reflects  the  difference  be- 
tween good  times  and  bad. 

The  objective  of  recovery  Is  employment  of  the  Idle,  and  employ- 
ment is  the  measure  of  the  status  of  the  capital-goods  Industries, 
as  well  as  the  gage  of  the  extent  to  which  the  equipment  needs  of 
American  indiistry  may  be  utilized  In  bringing  about  recovery. 

Brtlmates  which  have  been  generally  accepted  indicate  that  In 
1930  there  were  49,000.000  gainfully  employed  In  America.  17,000,000 
In  the  consumers' -goods  Industries,  22,000,000  in  the  service  trades, 
and  10.000.000  in  the  capital-goods  industries.  In  1934  we  had  one 
and  one-half  million  unemployed  in  the  consumer  industries,  or 
unemployment  of  9  percent.  This  compares  with  5.000,000  unem- 
ployed In  capital  goods,  or  50  percent  unemployment.  Service 
trades  In  1934  had  4.000,000  unemployed,  or  18  percent. 

By  far  the  greatest  unemployment  exists  In  the  capital-goods 
Industries.  The  service  Industries,  the  third  classification,  are  also 
dependent,  to  a  large  extent  upon  a  revival  In  the  capital-goods 
Industries,  there  being  three  employed  on  the  average  in  servicing, 
supply,  and  material  lines  for  each  one  at  work  In  capital -goods 
manufacturing.  Obviously  the  possibility  of  Uklng  up  the  slack 
In  unemployment  by  stimulating  the  consumers'  Industries  is 
remote.  We  cannot,  in  other  words,  eat  our  way  to  recovery.  But 
no  such  limitation  exists  in  the  case  of  the  capital -goods  indus- 
tries.    They  are,  in  fact,  the  measure  of  our  possibilities. 

It  Is  Important  to  remember  that  In  normal  times  annual  pur- 
chases In  the  United  States  of  consimiers'  goods  totaled  about 
$30,000,000,000,  while  capital-goods  output  was  more  than  $40,000,- 
OOOjOOO.  and  that  since  1939  consumers'  goods  have  never  declined 
more  than  35  percent  from  normal  and  are  within  10  percent  of 
normal,  while  capital  goods  have  dropped  In  volume  75  to  80 
percent. 

The  motivating  forces  behind  these  two  classes  are  quite  dif- 
ferent. Cansfjners'  goods  owes  existence  to  the  urge  of  necessity. 
Capital  goods  depends  upon  what  might  be  called  the  spirit  of 
progress.  The  sustaining  force  behind  the  capital  goods  indus- 
tries is  the  belief  that  we  shall  go  onward,  the  expectation  that 
our  development  will  continue— confidence  In  oiu-selves  and  our 
Institutions.  If  that  confidence  is  lacking,  investment  lags,  we 
begin  to  husband  our  resources  Instead  of  placing  them  In  enter- 
prise, and  depression  is  upon  us. 

Investment,  then,  is  also  a  measure  of  the  status  and  possibili- 
ties of  the  capital  goods  industries.  During  the  10  years  ending 
with  1930  the  volume  ctf  savings  flowing  into  Inveatment  In  new 
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seciuitles.  exclusive  of  refundings  of  every  kind,  averaged  about 
$8,600,000,000  per  annum.  In  1931,  because  of  the  liquidation 
then  in  progress,  this  had  dropped  63  percent,  to  something  less 
than  $1600  000,000.  By  1933,  due  to  various  restrictive  measures 
and  uncertainties,  the  figure  was  only  $125,000,000.  or  but  3^ 
percent  of  the  1920  to  1930  average.  For  the  12  months  ending 
September  30,  1934,  this  had  Increased  to  $137,000,000.  which  Is 
but  3.9  percent  of  the  1920  to  1930  average. 

With  this  background  of  the  status  of  our  Indxistrles  the  sig- 
nificance of  the  figures  on  equipment  needs,  which  we  shall  now 
consider,  may  be  readily  recognized. 

There  are  a  number  of  sources  of  partial  Information  concern- 
ing the  current  equipment  needs  of  American  industry,  but 
America  is  a  large  country  with  a  great  diversity  of  Indiistrles. 
and  it  Is  difficult  with  a  high  degree  of  accuracy  to  define  or 
identify  and  consolidate  its  equipment  needs.  Were  this  wholly 
possible,  I  am  confident  that  a  more  striking  picture  of  our  po- 
tentialities would  result.  Nevertheless,  the  Information  which  Is 
available  to  us,  conservative  though  it  necessarily  is  because 
Incomplete,  represents  a  total  of  such  tremendous  proportions 
that  we  may  well  base  our  discussion  upon  It  with  disregard  of 
possible  omissions. 

The  consideration  of  normal  production  and  In  comparison  and 
accumulation  of  unrealized  output  is  of  early  interest  to  us. 
Flgtres  of  the  National  Industrial  Conference  Board  based  upon 
1929  production  value  of  manufactured  goods  of  $61,300,000,000, 
show  that  there  has  been  an  unrealized  output  during  the  5  de- 
pression years  1930  to  1934  of  133.1  bUUons  of  dollars.  All  pro- 
duction of  goods  Including  agriculture  and  nonmanufactiu-ed 
goods  m  1929  was  something  more  than  $70,000,000,000.  Reason- 
ably assuming  that  approximately  the  same  ratio  would  apply 
to  the  enlargement  of  the  figure,  the  unrealized  output  of  Indtis- 
try  for  each  of  the  5  years  would  have  been  43.3  percent,  or 
$30  380,000,000  per  year,  or  an  aggregate  of  $151,900,000,000.  Now. 
of  course,  it  does  not  necessarUy  follow  that  this  $152,000,000,000 
of  unrealized  output,  or  the  greatest  portion  of  it.  Is  acciunulated 
Into  an  effective  present-day  demand,  or  even  If  not  a  present 
demand  that  it  may  In  large  part  become  a  future  realization. 
But  we  do  know  from  these  figures  that  a  staggering  sum  of  un- 
realized output  is  recorded  evld^clng  the  fact  that  repreaslon 
of  our  requirements  has  been  most  severe,  and  we  do  know  that 
millions  of  our  citizens  are  in  need,  and  if  not  In  actual  want,  are 
eager  potential  purchasers  for  Innvimerable  conunodltles,  serv- 
ices, and  improvements.  Our  knowledge  of  the  regular  require- 
ments of  our  people  compels  attention  to  the  fact  that  a  very 
large  demand  does  exist  and  will  continue  to  exist  until  satisfied. 
What  this  demand,  as  distinguished  from  the  forementloned  de- 
ficiency of  production  Is  we  shall  undertake  to  discuss  as  far  as 
possible,  with  relation  to  the  needs  of  Industry. 

A  further  consideration  pertinent  at  this  point  Is  whether  this 
production  of  1929  was  beyond  America's  normal  capacity  to  con- 
sume, or  whether,  conversely,  our  plants  were  equipped  for  pro- 
duction far  beyond  actual  productive  output,  with  resxiltant 
superfluity  of  fixed  capital  and  the  harmful  effects  of  steadily 
Increasing  excess.  This  is  a  subject  of  exhaustive  possibilities  for 
discussion,  but,  though  we  may  wish  to  go  into  it  later  at  length, 
suffice  it  at  this  point  to  refer  to  certain  conclusions  in  the  care- 
ful analyses  recently  made  by  the  Brookings  Institute,  first  that 
with  reference  to  capacity  to  consume  the  "United  States  has  not 
reached  a  stage  of  economic  development  In  which  It  Is  possible 
to  produce  more  than  the  American  people  as  a  whole  would  like 
to  coiisume  ".  and  second,  with  reference  to  capacity  to  produce 
that  "  19  percent  Is  a  fair  estimate  of  the  amount  of  added  pro- 
duction of  which  our  Industrial  plant  was  technlcaUy  capable 
under  the  conditions  prevailing  in  1929." 

In  considering  the  amounts  of  actual  present  equipment  needs 
of  American  indxistry  we  have,  as  I  have  said,  a  number  of  sources 
of  partial  information. 

Foremost  among  them,  partly  because  of  my  own  familiarity 
with  the  details  of  the  survey  and  partly  because  of  the  com- 
pleteness of  Its  treatment  of  an  Important  segment  of  the  capital- 
goods  Industries — the  machinery  industries — I  shall  refer  to  the 
recently  completed  survey  of  the  potential  machinery  requirements 
of  American  Industry  made  by  Machinery  and  Allied  Products 
Institute.  This  survey  shows  potential  requirements  for  ma- 
chinery alone  of  eighteen  and  one-half  billion  doUars— enough  to 
employ  4,000.000  men  full  time  for  2  years.  An  essential  consider- 
ation of  the  survey  was  Its  premise  upon  the  establishment  of 
sound  governmental  policies  and  return  of  normal  business  confi- 
dence. The  survey  was  based  upon  itemized  reports  of  actxial 
machinery  requirements  obtained  through  the  members  of  the 
68  trade  associations  comprising  the  institute.  A  striking  plcttire 
of  the  survey  was  the  detaU  in  which  the  reports  were  rendered. 
QuoUtions  as  to  cost  were  given  in  practically  all  instances, 
specifically,  in  dollars  and  cents,  and  machines  were  itemized  not 
only  by  classification  but  in  many  cases  by  name  or  type,  capacity, 
and  catalog  or  design  number.  These  employers  knew  their  needs, 
were  well  Impressed  with  the  economic  desirability  of  replace- 
ment, they  had  received  actual  quoUtlons.  In  many  cases  had 
msde  decisions  as  to  the  machines  they  would  purchase,  and  had 
obviously  given  careful  consideration  to  the  qtiestlon  of  whether 
to  invest  or  to  postpone  investment.  That  they  had  postponed 
investment  is  evidenced  by  the  inclusion  of  the  requirements  as 
futiire  needs.  Here  is  an  eighteen  and  one-half  billion  dollar 
order  to  machinery  manufacturers.  Here  is  a  $12,000,000,000  po- 
tential order  to  labor— 4,000,000  men  full  time  for  2  years— and  it 
is  estimated  that  for  each  worker  employed  In  machinery  manu- 
facture 3  others  find  employment  therefrom. 


A  second  source  of  specific  Information  also  centers  upon  ma- 
chinery— the  American  Machinist  obsolescence  sxirvey  annoimced 
just  last  week. 

This  survey  enables  us  to  approach  the  subject  of  machinery 
requirements  from  another  direction,  for  this  detailed  survey  is 
a  measure  of  the  age  and  life  usefulness  of  metal-working  ma- 
chinery. Of  much  significance  among  its  findings  is  the  revelation 
that  65  percent  of  America's  metal-working  machinery  Is  more 
than  10  years  old,  this  percentage  having  increased  from  48  per- 
cent In  1930.  The  American  l£achlnlst  also  brings  out  In  this 
research  its  conclusion  that  the  life  usefulness  of  metal-working 
machinery  has  decreased  during  recent  years  throtigh  advance- 
ment in  design,  precision,  and  productivity  to  10  yean.  Several 
years  ago  we  would  have  placed  this  at  15  years.  An  interesting 
though  rough  calciUatlon  may  be  made  from  this  that  since  metal- 
working  machinery  In  use  totals  8.6  percent  In  dollar  value  of  all 
machinery.  If  65  percent  of  metal-WOTklng  machinery  is  now  obso- 
lete and  not  65  percent  but  only  35  percent  of  all  other  machinery 
is  obsolete,  it  follows  that  approximately  $33,500,000,000  of  ma- 
chinery may  be  obsolete  and  require  replacement.  Compared  with 
this  theoretical  potential  replacement  need,  the  Machinery  Insti- 
tute survey  foxmd  that  demand  for  machinery  is  $18,574,000,000. 

The  railroads  next  present  a  formidable  array  of  potential  equip- 
ment needs.  The  equipment  purchases  during  1933  of  rolling 
stock  by  class  I  railroads  were  94.4  percent  less  than  the  12-year 
average,  1922  to  1933,  inclusive.  In  other  words,  the  railroads  in 
1933  purchased  only  5.6  percent  of  their  normal  annual  require- 
ments. An  upturn  In  business  for  the  railroads  would  make 
possible  normal  additional  pua-chases  of  $350,000,000  annually. 
The  potentialities  for  modernization  are  enormous.  The  Inter- 
state Commerce  Conunission  reports  that  as  of  December  31.  1934, 
6U  percent  of  all  locomotives  were  more  than  30  years  old.  The 
rate  of  advancement  In  locomotive  construction  is  such  that  it  is 
fair  to  regard  all  equipment  more  than  10  years  of  age  as  obsolete, 
in  which  case  all  motive  power  nxmxerlcaUy  would  be  91.7  percent 
obsolete.  Were  the  46.401  locomotives  replaced  by  40,000  units  of 
modem  design  and  economy,  expenditures  of  $2,750,000,000  would 
be  involved  at  present  prices.  Additional  track,  signal  equipment, 
shops  and  housing,  heavier  raU,  electrification,  Dieeellzatlon,  air 
conditioning,  equipment  replacement,  elimination  of  grade  cross- 
ings, and  other  improvements  normally  required  or  necessary  for 
Improved  service  and  decreased  running  time,  present  a  potential 
demand  of  tremendous  proportions. 

The  Iron  and  Steel  Institute  reported  recently  a  backlog  of 
steel    requirements   of    67,000.000    tons    repreeenting    17   months 
production.    Equipment  needs  to  properly  handle  this  tonnage  are 
already    refiected    by    an    announced   modernization   program    of 

At  QK  000  000 

Klectric  World,  in  cooperaUon  with  the  utlllUes.  has  released 
lust  this  month  in  a  special  recovery  issue  its  measurement  of 
the  posslbUltles.  Here,  in  normal  replacement  and  expansion  of 
electrical  faculties  for  farm.  home,  and  industry,  it  is  recorded 
that  with  friendly  governmental  encouragement  the  completion  in 
2  years  of  but  10  percent  of  the  program  would  mean  expenditures 
totaling  $16313.000.000.  ^  ^       ,  ,    ., 

Housing  rehabUltation  and  construction  cannot  be  claMed  di- 
rectly as  equipment  needs  of  industry.  The  Impulse  to  industa-lal 
activity  and  the  demand  upon  industrial  equipment  in  the  fur- 
nishing of  materials  would  directly  result,  ^o^«v«' J?.^»^5""<«^ 
equipment  requirements,  for  potential  housing  rehabUiUUon  and 
construction  have  also  assumed  large  proportions.  Accwdlng  to 
the  Federal  Housing  Administration  16,000,000  honM»  »•«*  «J»|f; 
With  estimated  average  cost  of  repair  as  $300,  "^,^8  '.J?^  ^^ 
$6  000  000.000.  The  necessary  new  construction  for  1,000.000  lam- 
UlM  is  estimated  at  $5,000,000,000.  

Obsolescence  of  equipment  In  stenotype  foxmdrles  and  press- 
rooms is  reported  to  amount  to  $44,000,000.  The  cotton-tertUe 
industry  faces  the  necessity  of  extensive  replacement  of  ""^^^^J 
in  ord7r  to  successfully  compete  with  other  "*V,°^„i^^^ 
construction  planned  during  the  next  few  y«u»  JfJU  require  road- 
btiilding  machinery  estimated  to  cost  $125,000,000. 

The  news  of  equipment  needs  continue  to  reach  us  day  sJter 
dav  There  are  many  omissions  of  entire  industries.  It  n««^  oeen 
difficult  for  us.  and  is  apparently  doubly  difficult  for  administra- 
tion officials  to  comprehend  the  extent  to  which  the  passage  or 
time  has  laid  the  foundation  for  sound  recovery.  «^  .-, 

Bven  the  most  casual  observer  of  the  trends  of  design  and  effl- 
ciency  of  the  equipment  with  which  American  liM»«ft»7  "^ 
SSritTreplacements  will  recognlw  Uxat  industrial  acttvW^  wiU 
be  spurred  by  more  efficient  mechanlaation.  Much  ^^5««°^™ 
during  this  depression,  as  in  previous  depre-lons,  of  the  ttoeat 
of  the  machine  age  to  employment.  This,  again.  Is  too  w^ustiya 
fsublSrS,  prSnt  fully  at  tills  time,  but  it  J?  i»t«*f  »£«  «? 
refer  to  the  previous  expressions  of  ocmcwn  fP„ .^ J»J»*-*SJJ~ 
during  earlier  depre^lons.  For  example,  In  1880,  »t  the  oottom 
of  that  major  d^eeslon.  the  Commlsrtoner  of  Labor  offlclaUy 

"^e  ilnited  States  has  gone  on  perfecting  machinery ,  dupllcat* 
ins  Dlants,  crowding  the  markeU  with  producU.  tmtU  today  thla 
wUntry  is  in  the  exact  position  of  England,  with  productive  ca- 
nacity  far  in  excess  of  the  demand  upon  it  and  her  industries 
itaKiwted,  the  wages  of  Ubor  reduced,  prices  lowered,  and  ths 
xnanufacturers  and  merchants  trying  to  secure  an  outlet  for  sur- 
plus goods. 

"  It  U  true  that  the  discovery  of  new  processes  of  mantif  aeture 
will  undoubtedly  continue,  but  this  will  not  leave  room  for  a 
market  extension  such  as  has  been  witnessed  during  the  last  60 
years  nor  afford  a  remxmerative  employment  of  the  vast  amount 
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of  capital  which  has  been  created  during  that  period.  The  maf- 
ket  price  of  products  will  continue  low.  no  matter  what  the  co#t 
of  production  may  be.  The  days  of  large  profits  la  probably  pa^. 
There  may  be  room  for  further  intensive  but  not  extensive  df- 
velopment  of  industry  In  the  present  era  of  civilization." 

OUier  similar  prognostications  have  been  made  by  writers  anjd 
analysts  during  poor  times.  Our  experience,  as  we  all  luiow,  h4s 
been  quite  different.  Figures  on  employment  completely  dis- 
prove any  such  poesiblllty  of  lncreat>lng  unemployment,  for  In 
the  period  from  1910  to  1930  the  number  gainfully  employed 
Increased  from  38.000.000  to  49.000.000.  a  gain  of  11,000.000.  De- 
partment ot  Labor  figures  Issued  by  the  E)epartment  of  Commer^ 
indicate  that  farm  workers  decreased  In  number  during  this 
period  from  twelve  and  one-half  to  ten  and  one-half  millions. ja 
loss  of  2.000.000,  while  industrial  workers  increased  from  elevc^ 
and  one-half  to  fifteen  and  one-half  millions,  a  gain  of  4.000,001). 
and  workers  In  service  trades  Increased  from  fourteen  to  twenty- 
two  millions,  a  gain  of  9,000,000.  It  is  obvious  from  these  figures 
that  an  Improving  standard  of  living  through  enjoyment  of  goo<ts 
and  services  by  an  increasing  number  of  oiir  population, 
posalble  through  production  at  constantly  lessenmg  costs,  ope 
up  new  aveniMs  and  opportunities  for  emplojrment  in  other  flelc 

That  huge  potentialities  of  general  business  and  industrial  ftfc- 
tlTlty  with  consequent  reemployment  of  milUons  of  workers  e*ly 
there  can  be  no  reasonable  doubt.  The  natural  piocesses — tl^ 
pawmge  of  time  alone — under  the  circumstances  which  existed 
during  the  past  5  years  have  set  the  stage  for  a  res\imptlon  Cf 
normal  production,  distribution,  and  consumption  It  la  of  parM 
movint  Importance  that  we  shall  recognlae  that  these  posslbllltlfea 
are  now  before  us.  and  what  is  more  to  the  point,  that  those  w))o 
are  charged  with  legislative  Initiation  and  administration  sh^ll 
comprehend  the  extent  of  normal  recovery  naturally  and  imme- 
diately poBsible  through  private  initiative.  I 

While  we  see  about  us  these  real  and  tangible  needs,  the  fajet 
remains  that  American  Industry  is  only  slowly  responding  to  t|ie 
purchase  of  equipment.  The  capital-goods  industries  remain  de- 
pressed.  and  deferred  programs,  postponed  purchases  and  a  splmt 
of  caution  and  watchful  waiting  beset  us. 

What  may  be  the  reasons  for  this  situation?  I  think  that 
may  segregate  and  discuss  the  possible  reasons  under  the  fcdl< 
Ing  three  general  headings:  (1)  Price;  (2)  purchasing  power, 
credit  facihtles;    (3)   absence  of  business  confidence. 

(1)  Price:  Industry's  eqxiipment  needs  are  capital  goods. 
I  have  Indicated  the  capital -goods  Indiostrles  are  subject  to  cyclldal 
fluctuations — they  are  the  first  to  experience  the  Impact  of  dfc- 
presaion  and  the  last  to  resume  normal  activity.  This  is  true 
because  of  the  durable  character  of  the  products,  which,  in  shaJi) 
distinction  to  consumers'  goods,  permits  a  postponement  of  pur- 
chase, an  Indefinite  deferment  of  demand.  This  ability  to  defsr 
demand  constitutes  an  ability  to  shop  closely  and  place  pressure 
on  prices.  The  price  which  the  buyer  will  pay  for  a  product,  ai  d 
the  price  at  which  the  economic  soundness  of  buying  can  l>e 
demonstrated,  determines  the  maximum  price  the  seller  can  ob- 
tain. The  replacement  of  obsolete  facilities  and  the  opening  up 
of  new  ventures  will  be  imdertaken  only  in  anticipation  of  prof  t. 
and  It  is  essential  that  equipment  be  procurable  at  prices -sull- 
clently  low  to  make  probable  a  profit  in  their  future  use. 

We  have  been  embarked  under  the  National  Recovery  Admin- 
istration upon  the  trial  of  a  new  economic  philosophy  which  his 
had  a  profound  effect  upon  prices  through  its  effect  upon  ill 
labor  costs,  direct  and  Indirect,  involving  every  phase  of  develO]>- 
ment  of  materials,  manufacture,  and  distribution.  Whether  Um 
ahortenlng  of  hours  to  such  an  extent  that  a  living  wage  neceai  1- 
tates  1929  wage  rates  in  the  middle  of  a  major  depression,  wl^h 
10.000.000  idle  men  and  a  national  income  not  greatly  in  excess  0f 
one-half  of  the  pre-depreeslon  volumes,  makes  possible  the  ssle 
at  capital  goods  is  open  to  serious  question.  We  know  that  in  tl  le 
Okpltal -foods  industries  goods  have  not  been  sold.  The  accoii- 
pllahment  of  recovery  through  an  economy  of  plenty  Instead  sf 
an  economy  of  scarcity  would  appear  to  require  such  flexibility  yt 
hoars  as  to  facilitate  production  through  a  unit  labor  cost  whfa  h 
without  denial  to  the  workman  of  a  living  wage,  wlU  result  Inia 
price  for  the  prodxwt  that  wiU  make  it  salable.  | 

(2)  Purchasing  power — credit  facilities:  When  we  consider  tb^t 
for  the  12  months  ending  September  SO.  19S4.  the  total  of  n( 
securmes  issued,  exclastve  of  refundlngs  (foar-tenths  of  1  perceiit 
higher  tban  the  year  1935)  was  but  3S  percent  of  the  aven 
■anual  amount  Issued  during  the  10  years  1820  to  1030.  It 
apparent  that  a  vast  proportion  of  purt^iaalng  power  of  ind 
either  does  not  exist  or  U  not  being  utiliaed.  At  the  same  time  ^e 
note  that  in  common  with  all  biistneas  throughout  the  Natldn 
Industry  Is  maintaining  large  cash  balances  and  Is  otherwite 
maintaining  a  high  degree  of  llqxildlty.  | 

Credit  faellltlee  are  undoubtedly  largely  deftetent.  The  banks 
continue  to  place  first  emphasis  upon  liquidity  and  have  heaiy 
holdings  of  Government  Donds.  8hort-t«rm  bank  credit  is  nelt 
possible  nor  appropriate  for  industry's  purposes.  A  real  need 
inttfmsdlats  oedit  up  to  7  yeun  Is  felt,  and  is  obtainable 
the  Beooastructlon  Plnanoe  Cotporatlon  under  rather  severs 
stricttoms.  There  has  been  wide-spread  disinclination  on  the 
at  manufaetnrers  to  avail  themselves  of  this  medium  of  credit' 
decided  prsfersncs  for  privately  flnanoed  credit  is  reflected  in  tl|te 
greater  Interest  In  the  operations  of  the  Federal  Hoiising  Admlit- 
Istrattoa.  but  these  faculties  If  extended  for  tndustrtal-plant  r»- 
hahtlttatlon  and  replacement  would  be  llmltsd  to  i«*»«»».nTir|  loajta 
at  0604)00.  As  to  long-term  and  intermediate  credit,  it  is  ti « 
beUfl<  at  asost  business  men  that  such  credit  could  and  would  I  le 


promptly  made  available  if  regulatory  measures  which  preclude 
the  establishment  of  private  facilities  to  handle  business  of  this 
character  were  properly  modified. 

The  extent  to  which  lack  of  credit  facilities  Is  responsible  for 
failure  of  the  dammed-up  equipment  requirements  to  move  is  not 
known.  It  appears,  however,  that  this  factor  is  not  of  first  Im- 
portance as  a  reason  for  the  condition  which  exists. 

(3)  Business  confidence:  Every  purchase  of  plant  equipment  Is 
an  investment,  either  of  cash  capital  or  through  use  of  credit,  and 
It  is  an  investment  for  long-time  use  and  in  expectation  of  profit. 
The  purchase  of  capital  goods  la  always  dependent  upon  business 
confidence  and  Is  Invariably  a  demonstration  of  confidence.  Busi- 
ness confidence  is  intangible,  but  it  is  a  vital  dominating  factor 
which  motivates  every  constructive  and  enterprising  business 
transaction.  It  Is  something  we  cannot  artificially  produce  or 
regulate,  or  even  stimulate.     It  must  exist  with  reason. 

That  there  is  present  today  a  wide-spread  feeling  of  uneasiness, 
a  tendency  to  await  unknown  developments,  a  general  lack  of 
confidence  In  ability  and  opportunity  to  Invest  safely  and  profit- 
ably, is  beyond  doubt.  It  will  be  well  In  our  discussion  to  explore 
the  probable  sources  of  lack  of  business  confidence  and  the  means 
of  overcoming  them. 

The  probable  reasons  for  lack  of  business  confidence  may  be 
summarized  as  follows: 

(1)  Questlcoiing  of  the  profit  motive.  Inferences  and  advoca- 
tions of  reduction  or  elimination  of  profits  have  been  frequent. 
Talk  of  redistribution  of  wealth  has  been  disturbing.  Emphasis 
upon  benefits  to  the  minority  without  Jobs  to  the  detriment  of 
the  majority  with  jobs  Is  a  source  of  concern.  Spokesmen  have 
told  of  fundamental  changes  In  our  economic  order  and  of  the 
collapse  of  the  American  capitalistic  system.  It  is  important  to 
recognize  the  necessity  for  assurance  to  private  enteiprlse  that 
the  profit  Incentive  will  continue  to  receive  public  approval,  If  we 
are  to  have  progress  toward  recovery. 

(2)  Burdensome  taxes,  tincertain  monetary  policies,  generoua 
relief  of  constantly  Increasing  amount,  enormous  Federal  expendi- 
tures, uncertainty  as  to  when  and  how  the  Budget  will  be  bal- 
anced, as  to  whether  or  when  further  devaluation  of  the  dollar 
may  take  place. 

It  Is  necessary  that  there  be  public  recognition  that  the  only 
legitimate  purpose  of  taxation  1»  to  provide  necessary  revenue  for 
government  and  not  to  effect  sharp  punitive  redistribution  of 
wealth  which,  or  the  possibility  of  which,  paralyzes  business  initia- 
tive. Also  that  the  threat  of  Inflation  be  removed  by  establishment 
of  a  program  definitely  working  toward  the  balancing  of  the 
F^ederal  Budget. 

(3)  Increasing  activity  by  our  Grovernment  in  establishing  or 
subsidizing  enterprises  In  competition  with  private  business. 

The  activity  of  the  Federal  Government  In  more  than  200  types 
of  business  carries  with  It  the  threat  of  extension  Into  additional 
fields.  Spokesmen  have  repeatedly  warned  that  If  private  business 
did  no*  function.  Government  would.  It  has.  and  has  profoundly 
shaken  the  confidence  of  millions.  Since  private  enterprise  supplies 
all  public  revenue.  Government  competition,  historically  inefllcient 
and  unsuccessful,  not  only  stifles  private  enterprise  but  also  dries 
up  the  source  of  Its  own  support,  leading  toward  socialism. 

(4)  Increasing  activity  In  the  exercise  of  control  over  the  man- 
agement of  private  business  by  Government  bureaus  and  officials. 

Utilities,  banks,  and  railroads  have  felt  the  threat  or  experience 
of  governmental  regulation.  Industry  has  been  subjected  to  In- 
creasing bureaucratic  control.  The  effect  has  been  to  discourage 
individual  Initiative.  All  history  records  this  policy  as  thoroughly 
destructive. 

Increasing  development  of  administrative  law  Is  destructive  of 
confidence  and  undermines  our  Institutions.  It  was  Intended  that 
our  Congress  should  create  and  enact  oxir  laws.  The  laws  thvis 
created  were  to  be  s|>eclflc  In  their  terms.  Where  doubt  occurred, 
the  courts  would  determine  the  doubt.  The  administrative  branch 
of  the  Government  had  the  duty  of  administering  the  laws  as 
written  and  mterpreted  by  the  courts. 

But  there  Is  being  enacted  administrative  law  In  increasing  num- 
ber— law  whereby  departments,  bureaus,  or  individuals  are  given 
powers  wtiich  were  mtended  by  our  form  of  government  only  for 
Congress  and  the  courts.  The  result  Is  confusion.  We  know  not 
what  the  law  will  be  tomorrow.  We  are  dependent  on  the  determi- 
nation of  a  multitude  of  individuals  who  have  their  own  views  and 
prejudices. 

An  example  of  what  happens  when  Congress  passes  an  act 
which  leaves  interpretations  to  administrative  bureaus  la  con- 
tained In  the  workings  of  the  Vinson  Act.  A  provision  of  this  act 
limits  the  profit  on  Navy  contracts  to  10  percent,  a  checking  of 
the  costs  to  be  made,  following  the  rulings  of  the  Secretary  of  the 
Navy  and  the  Secretary  of  the  Treasury.  The  Secretary  of  tho 
Navy  has  passed  to  the  Secretary  of  the  Treasury  the  Job  of  per- 
formance under  this  provision.  The  Secretary  of  the  Treasury  has 
delegated  determination  of  profit  to  the  bureau  of  Internal  Reve- 
nue, where  some  individual  will  give  the  Interpretation. 

Since  the  passage  of  the  act  the  following  interpretations  hav<» 
been  made  by  the  Bureau  covering  Items  which  may  not  be  In- 
cluded in  establishing  the  cost  on  which  the  profit  is  to  be  bsaed. 
9o  far  these  rulings  have  been : 

( 1 )  Selling  expenses  not  part  of  cost. 

(2)  Federal  Income  taxes  not  cost  of  performing  contract. 

(3)  State  income  taxes  not  cost  of  performing  contract. 

(4)  Allowance  for  mterest  on  invested  capital  not  cost  of  per- 
forming contract. 

(5)  Interest  on  borrowed  money  not  cost  of  performing  contract. 

(6)  Interest  on  funded  Indebtedness  not  cost  of  performintt 
contract. 
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(7)  Administrative  expenses  and  salaries  impossible  to  apply 
directly  to  product  subject  to  audit  to  determine  If  reasonable. 

The  practical  effect  of  eliminating  these  standard  charges  used 
In  all  organized  business  practice  and  necessary  to  maintain 
solvency  is  to  bring  the  real  profit  down  to  between  4  percent  and 
5  percent  There  is  no  question  but  that  as  time  goes  on  other 
Items  wili  be  excluded,  and  it  is  apparent  that  ulUmately  there 
will  be  no  profit  left. 

In  connection  with  technical  operations,  of  which  there  are  so 
many  in  navy  work,  the  possibilities  of  loss  are  very  great.  While 
the  original  10  percent  might  be  considered  fair  margin  for  many 
purchases,  it  is  not  sufficient  to  encourage  the  development  neces- 
sary to  keeping  our  national  defense  in  a  leading  position.  To 
further  hamper  through  interpretations  of  administrative  bodies 
to  an  extent  which  makes  any  profit  doubtful  is  completely  de- 
structive not  only  of  our  Indvistry  but  of  our  posiUon  as  a  world 
power.  _.  _^ 

The  trend  to  administrative  law  is  opposed  to  democracy,  re- 
tards progress,  and  prevente  confidence.  Industry  can  adjust  Iwejf 
with  varying  degrees  of  success  to  laws  and  rules,  if  Industry 
knows  what  the  laws  and  rules  are.  But  It  cannot  plan  with 
confidence,  with  uncertainties  confronting  It,  and  adminlstraUve 
lavro  assure  uncertainty. 

The  summary  of  comment  on  the  lack  of  business  confidence 
may  weU  be  that  industry  Is  in  the  position  of  a  patient  fully 
capable  of.  and  in  fact  breathing  deeply,  upon  whom  Is  being 
forced  artificial  respiration — distasteful,  unwanted,  unneeded,  and 
destructive  to  his  power  of  motivation. 

Some  of  these  deterrents  of  confidence  we  will  overcome  through 
our  natural  unwillingness  to  be  discouraged,  some  we  must  hope 
will  be  overcome  through  a  recognition  by  our  legislators  of  the 
need  of  business  to  provide  the  wherewithal  for  govenunent.  It 
is  just  as  vital  to  our  governments  to  cooperate  with  business 
as  for  business  to  cooperate  with  governments,  and  without  both 
there  is  no  cooperation,  no  business,  no  government. 

Confidence  will  return.  No  nation  with  the  resources,  the 
energy,  the  potential  possibUltles  of  this  coimtry  can  fall  to 
reverse  the  progress  of  the  depression.  The  Jesse  Jones',  the  John 
Pahey's,  the  James  Moffetfs.  and  many  other  able,  patriotic  citi- 
zens have  given  their  time  and  great  abilities  to  holding  the  lines. 
The  pent-up  equipment  needs  of  Industry  have  meanwhile  devel- 
oped to  such  a  stege  that  the  current  has  already  begun  to  flow 
in  the  opposite  direction.  Its  speed  and  permanence  are  detracted 
by  the  deterrence  of  confidence,  but  even  that  will  eventuaUy  be 
overcome  by  the  force  of  the  demand. 

It  is  your  Job  and  mine  to  hasten  the  flow  toward  recovery 
through  constructive  and  determined  effort.  We  are  reminded  of 
that  Inscription  upon  the  walls  of  the  Capitol,  of  American  busi- 
ness, expressed  by  Daniel  Webster:  "Let  us  develop  the  resources 
of  our  land,  call  forth  Its  powers,  build  up  Its  Institutions,  pro- 
mote all  its  great  interests,  and  see  whether  we  also,  in  our  day 
and  generation,  may  not  perform  something  worthy  to  be  remem- 
bered." With  a  determination  to  follow  this  admonition  we  may 
hasten  rather  than  retard  the  return  to  prosperity. 

CONSTRUCTION  OF  RAILROAD   EQUIPMENT 

Mr.  WHEELER.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  article  by  John  T.  Flynn 
appearing  in  the  Washington  Daily  News  of  May  2,  1935, 
relative  to  the  construction  of  railroad  equipment. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  the  Washington  Dally  News  of  May  2,   1935] 
PuiiN  Economics 
By  John  T.  Flynn 

OJnt   CRZAT  INDTJSraT    IN   THIS   COUNTBT    IS    PXACTICAIXT    DEAD    BXCAtrSB 
MOST    OF    ITS    BtTTERS    ABX    PaACTICAIXT    SaOKZ 

One  great  Industry  in  this  country  is  practically  dead  because 
most  of  lU  buyers  are  practically  broke.  That  Industry  is  the 
business  of  building  railroad  equipment.  The  busted  buyers  are 
the  railroads. 

Dally  for  some  years  we  have  been  told  of  the  paralyzing  influ- 
ence of  our  vast  long-term  debt.  More  cheerful  souls  assure  us 
that  It  Is  nothing  meastired  against  our  vast  national  wealth. 
There  is  a  notion  that  the  debts  are  all  neatly  spread  out  over 
the  wealth  and  that  the  debt  coating  is  hence  quite  thin.  But 
this  is  not  so.  These  debts  press  down  only  on  spots.  They 
paralyze  the  spots  where  they  rest.  And  the  spots  on  which 
long-term  debts  rest  are  the  railroads,  utilities,  construction  In- 
dustries, the  States,  coxintles.  and  cities. 

Consider  the  railroads.  They  make  their  chief  purchases  of 
equipment  and  construction  with  borrowed  funds.  Thus  they 
are  large  buyers  in  the  capital-goods  market.  When  they  are 
excessively  loaded  virlth  debt  they  can  borrow  no  more.  Then 
they  can  buy  no  more.  That  part  of  the  capital-goods  industry 
which  sells  to  the  railroads  ceases  to  do  business. 

Let  us  look  at  a  single  great  railroad.  Its  capital  stock  Is 
carried  at  half  a  bUlion  dollars.  But  It  has  long-term  debts  of 
nearly  $700,000,000.  It  must  pay  over  »30,000.000  a  year  in  inter- 
est. For  3  years  It  has  not  made  enough  money  to  pay  this 
Interest.  This  is  bad  for  that  road.  But  consider  the  effect  upon 
general  business.  The  road  must  spend  less  for  equipment.  In 
1929  it  spent  $58,000,000.  In  1933  it  spent  half  this.  It  was  the 
same  with  road  maintenance. 


This  would  be  a  fair  picture  of  most  of  our  roads.  Their  road- 
beds are  in  desperate  need  of  repair.  Their  coaches  are  shabby. 
Their  locomotives  are  ancient  and  nm-down.  Amazing  modem 
Inventions  have  rendered  aU  this  existing  rolling  stock  hopelessly 
obsolete. 

Yet  the  roads  can  buy  no  locomotives,  rails,  cars,  because  they 
have  no  credit.  They  have  no  credit  because  they  are  hopelessly 
crushed  under  debt.  No  one  Is  willing  to  lend  money  to  a  cor- 
poraUon  which  can't  p87  Its  Interest  charges.  Yet  aU  the  whUe 
here  lies  one  of  the  greatest  markets  in  America,  lifeless. 

What  follows  from  this?  1.  These  roads  must  be  revived  as 
buyers  of  capital  goods.  2.  To  do  this  they  must  be  relieved  of 
excessive  debt.  3.  This  can  be  done  only  by  reorganizations. 
This  would  Injure  neither  railroad,  bondholder,  or  stockholder. 
Take  the  road  already  pictured.  Its  stocks  sold  at  256  In  1929. 
They  sell  at  16  now.  Some  of  Its  bonds  are  priced  as  low  as 
52.  The  Injury  Is  alieady  done.  At  least  half  of  the  junior  bonds 
shoTild  be  changed  into  stocks.  The  existing  common  stocks 
shoiUd  be  written  down  at  least  one-sixth.  The  credit  of  the 
road  would  be  revived  immediately.  It  would  rcsvune  buying  on 
a  great  scale.  This  could  be  applied  to  scores  of  roads.  The  effect 
on  the  capital-goods  Industrtes  would  be  enormous.  We  would 
see  a  great  era  of  railroad  rebuilding.  ^.  ,     ,    ,^ 

To  accomplish  all  this  the  following  steps  are  essential:  1.  The 
Government  should  stop  paying  railroad  Interest  and  preserving 
these  debts.  2.  The  Wheeler  Investigation  of  railroad  financing 
should  be  vigorously  pressed.  8.  It  shoxUd  serve  as  the  basis  for 
an  intelligent  railroad  bankruptcy  and  reorganization  law,  under 
which  the  companies  could  be  reorganized  tn  the  interest  of 
bondholders  and  the  public.  This  would  be  a  genuine  recovery 
measure. 
CLAIMS  AGAINST  THE  GOVERNMENT  ARISING  IN  FOREIGN  COUNTRIES 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read, 
and,  with  the  accompanying  papers,  referred  to  the  Com- 
mittee on  Foreign  Relations,  as  follows: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith  a  letter  and  enclosure  from  the  Sec- 
retary of  State,  suggesting  the  enactment  of  legislation  au- 
thorizing the  Secretary  of  State,  in  his  discretion  and  in 
furtherance  of  the  international  relations  of  the  United 
States,  to  determine,  adjust,  and  settle  personal  injury  and 
death  claims  against  the  United  States  arising  in  coimtries 
in  which  the  United  States  exercises  privileges  of  extra- 
territoriality. 

I  am  heartily  in  accord  with  the  projxjsal  as  outlined  by 
the  Secretary  of  State,  and  I  recommend  that  the  Congress 
enact  legislation,  in  accordance  with  the  recommendation  of 
the  Secretary  of  State,  to  make  it  effective. 

Franklin  D.  Roosevelt. 

The  White  House,  May  2.  1935. 

(Enclosure:  Prom  the  Secretary  of  State,  with  enclosures.) 

payment    or   ADJUSTED-SERVICE    CERTIFICATES 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
3896)  to  provide  for  the  immediate  payment  to  veterans  of 
the  face  value  of  their  adjusted-service  certificates,  for  con- 
trolled expansion  of  the  currency,  and  to  extend  the  time 
for  filing  applications  for  benefits  under  the  World  War 
Adjusted  Compensation  Act,  and  for  other  purposes. 

Mr.  HARRISON  obtained  the  floor. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  from  Mis- 
sissippi yield  to  me? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Missis- 
sippi yield  to  the  Senator  from  Missouri? 

Mr.  HARRISON.    I  yield. 

Mr.  CLARK.  On  behalf  of  the  Senator  from  Georgia 
[Mr.  George]  and  ms^self,  I  offer  an  amendment  in  the 
nature  of  a  substitute  for  the  committee  amendment  to  the 
bill  (H.  R.  3896)  to  provide  for  the  immediate  payment  to 
veterans  of  the  face  value  of  their  adjusted-service  cer- 
tificates, for  controlled  expansion  of  the  currency,  and  to 
extend  the  time  for  filing  applications  for  benefits  under  the 
World  War  Adjusted  Compensation  Act,  and  for  other  pur- 
poses, and  ask  that  it  be  printed  and  lie  on  the  table. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment Intended  to  be  proposed  by  the  Senator  from  Missouri 
and  the  Senator  from  Georgia  to  House  bill  3896  will  be 
received,  printed,  and  lie  on  the  table. 

Mr.  HARRISON.  Mr.  President,  I  shall  not  unduly  im- 
pose myself  upon  the  Senate  by  an  extended  discussion  at 
this  time  of  the  bill  which  has  been  reported  from  the  Com- 
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mlttee  on  Finance  touching  the  payment  of  the  adjusted- 
service  certificates  ol  World  War  veterans.  I  shall  content 
myself  with  a  brief  discussion  of  the  issues  before  the  Senalje. 

It  will  be  recalled.  Mr.  President,  that  back  as  early  M 
1919  there  began  an  agitation  for  legislation  to  adjust  tl^e 
compensation  of  the  ex-service  men  of  the  late  World  W 
It  found  fruition  in  1920.    Innumerable  biUs  were  offered 
that  early  date — 56,  I  believe,  in  number — ^in  the  House 
the  Senate.    One  of  the  committees  having  the  matter 
charge  at  that  time  suggested  to  the  executive  committee 
the  organization  of  ex-service  men.  namely,  the  Ameri 
Legion,  that  such  committee  take  the  various  bills,  consi 
them,  and  make  a  concrete  suggestion  as  to  what.  In 
opinion,  would  be  the  most  appropriate  legislation  the  O 
gress  could  enact. 

There  was  a  recommendation  made  in  1920  known  as 
"  four-point  program  ",  which  proposed  to  give  to  the 
service  men  compensation  in  proportion  to  the  number 
days  served  in  the  World  War  on  the  basis  of  $1  per  day  f 
service  at  home  and  $1.25  per  day  for  service  abroad,  granjt- 
ing  them,  up  to  the  amount  to  which  they  were  entitled  fpr 
their  service,  an  option  to  receive  vocational  training  or 
credit  on  a  home  or  farm.  FDr  Instance,  if  a  man 
entitled  to  $400.  the  Government  would  provide  him 
credit  on  a  home,  or  it  might  buy  him  a  farm,  or  he  might 
take  vocational  training.  The  plan  was  finally  broadened  to 
include  a  provision  for  a  20-year  endowment  insuranjce 
policy.  At  that  time  there  was  no  concrete  proposal  fori  a 
cash  payment  of  the  bonus.  It  was  not  suggested  by  tne 
American  Legion  committee  and  there  was  no  great  agitation 
about  it.  i 

It  will  be  recalled  that  in  1922  a  bill  was  passed  by  the 
House  and  the  Senate  to  carry  forward  the  four-point  pip- 
gram,  but  it  contemplated  nothing  with  reference  to  tiie 
payment  of  a  cash  bonus.  It  dealt  with  in-ovlding  the  e^- 
soldier  with  vocational  training  or  providing  him  a  farm  lor 
insurance.  That  bill,  which  passed  both  the  House  and  tne 
Senate,  went  to  the  President.  President  Harding,  who  vetoed 
it,  and  the  Presidential  veto  was  sustained 

The  agitation  continued.  It  will  be  recalled  that  in  19C4 
some  of  us  advocated  the  optional  cash  feature,  but  the 
passed  at  that  time,  and  which  is  the  present  law,  provi< 
for  giving  to  the  ex-service  men  adjusted-service  certificates, 
which  entitle  them  to  endowment  insiirance.  That  bill  wjas 
vetoed  by  President  Coolidge,  but  his  veto  was  overridden, 
and  so  we  have  that  law  on  the  statute  books  today. 

I  desire  to  refresh  the  minds  of  Senators  that  in  the  le 
lation  of  1924,  which  culminated  in  the  present  law,  m 
of  the  representatives  of  the  ex-service  organizations 
the  position  that  the  present  plan  was  the  best  plan  and 
it  would  be  unwise  to  give  the  men  the  optional  cash  pL 
If  that  statement  is  controverted.  I  have  here  a  long  a; 
of  utterances  by  those  representatives  of   the  ex-serv 
organizations  to  that  effect. 

I  make  this  statement  notwithstanding  the  fact  that 
that  time  I  supported  the  optional  cash  plan,  as  did  mahy 
others  on  this  side  of  the  Chamber.  I  have  just  read  a  speei^h 
made  at  that  time  by  the  leader  on  this  side  of  the  Chamber, 
the  senior  Senator  from  Arkansas  [Mr.  Roukson],  a  very 
eloquent  speech,  and  in  keeping  with  his  custom  of  making 
eloquent  speeches. 

However,  we  did  not  carry  out  that  idea.    I  think  I  migpt 
read  Just  one  or  two  utterances  to  show  how  the  minds 
the  ex-service  men  worked  at  that  time  on  this  matter. 

The  chairman  of  the  Legion  legislative  ccmmiittee  was 
liCr.  Sehrufl^tam.  from  Nevada, 
committee  in  1920  he  said: 

The  representative  opinion  was  that  the  majority,  perhaps  t^e 
large  majority,  of  the  men  wanted  direct  adjusted  corapensatli  m 
I  will  speak  frankly  to  you  there.     In  the  opinion  of  miuiy  of  ^e 
men  who  were  post  commanders,  or  department  eonuxianders, 
national  executive  committeemen,  this  was  not  the  test  thing  ^or 
them:  but  we  desired  to  give  every  man  the  option,  In  order  to 
perfectly  fidr  with  every  man;   and  if  you  gentlemen  wlQ  paae 
measure  of  this  kind,  we  proposed  to  carry  on  a  campaign  of  edu 
cation  In  every  department  of  the  Union,  in  every  town  and  vll 
iage.  through  every  pout  we  have,  and  we  will  reach  literally  mil 


at 


of 


a 


In  the  testimony  before  t  le 


Ibe 

a 


lions  of  men  who  served,  and  try  to  get  them  to  take  something 
along  the  line  of  a  constructive  measure  which  will  make  then 
better  citlaens. 

He  stated  further  that  he  advocated  a  plan  by  which  they 
could  not  get  the  cash  at  that  time  to  spend,  and  urged  that 
the  Government  should  give  them  something  in  the  form  of 
an  opportunity  to  get  a  home  or  a  farm  or  vocational  train- 
ing or  an  insurance  policy. 

Mr.  John  Thomas  Taylor,  who  was  then  with  the  Legion, 
appeared  before  the  committee  in  1921  and  said,  in  response 
to  the  question: 

Do  you  not  think  that  there  Is  some  danger  now  that  because 
of  nonemployment  their  condition  Is  such  that  they  are  more 
Inclined  to  take  the  cash? 

Mr.  TATLoa.  It  never  has  impressed  me  that  the  men  would 
take  cash.  •  •  •  The  American  Legion  is  within  itself — we 
have  said  this  before  your  committee — within  itself  pledged  to 
work  for  the  productive  features  of  this  bill.  •  •  •  We  want 
help  for  the  ex-service  man,  and  I  need  not  tell  you  we  know  what 
will  help  him  best,  because  we  do  know  what  will  help  him  be?5t. 
The  other  features  of  this  bill  have  been  made  attractive  for  that 
reason,  and  Just  as  soon  as  the  likelihood  of  this  thing  going 
through  appears  we  will  be  active:  Indeed,  already  we  are  getting 
in  motion  machinery  to  show  the  men  Just  what  they  shoxild 
take.     •     •     • 

When  this  ad  Justed -service  certificate — which  is  the  insurance 
plan  of  this  bill — is  properly  set  forth  to  the  ex-service  man,  and 
I  have  seen  It  with  himdreds  of  them,  these  young  men  who  have 
Just  married  and  who  are  starting  out  to  make  a  home  for  them- 
selves, when  this  possibility  for  their  families  Is  set  forth  to  them, 
they  think  It  over  very  serioiisly;  and  when  they  talk  It  over  with 
their  wives  and  mothers  and  fathers  at  home,  they  will  see  tl.at 
here  is  something  that  has  never  been  done  before;  here  is  insiir- 
ance  given  to  them.  All  they  have  to  do  Is  to  leave  it  alone;  tliat 
is  all,  Jxist  leave  it  there,  not  disturb  It,  and  they  may  have  sonve- 
thlng  for  their  family.  •  •  •  When  the  other  features  .ire 
shown  to  the  men  and  the  attractiveness  is  Impressed  up^  them, 
we  never  hear  any  word  about  the  cash;  every  one  of  therit  thinks 
about  the  other  plan. 

In  1922  Mr.  Taylor  said  further: 

•  •  •  This  legislation  Is  Intended  to  provide  In  some  vay 
an  equalization;  In  some  way  to  demonstrate  to  those  men  that 
the  Government  was  not  watching  the  fellow  who  stayed  at  home 
and  encouraging  him  and  aiding  him  to  make  his  plenty  wLUe 
the  other  man  was  away  and  doing  the  service  at  a  loss;  •  •  • 
I  think  this,  that  the  adjusted-service  certificate,  which  person- 
ally I  believe  80  percent  of  the  ex-service  men  and  women  \/ill 
take,  will  give  to  the  ex-servlce  man  and  his  wife  and  his  'le- 
pendents  a  certain  sense  of  security  against  future  want.  I  do 
not  think  there  is  any  doubt  about  that — that  If  a  man  has  in 
his  possession  the  certificate  of  the  United  States,  drawing  IV^ 
percent  Interest  compounded  semiannually,  and  he  knows  that  if 
in  need  he  can  use  that.  I  think  that  that  Instills  In  that  man's 
heart  and  mind  a  certain  sense  of  security  against  want.  •  •  • 
I  think  that  80  percent  of  the  ex-service  men  and  women  of  the 
coimtry  will  take  advantage  of  the  adjusted-service  certlflcute. 
Any  man  who  understands  the  provisions  of  the  bill  will  take 
advantage  of  It,  unless  he  Ls  desirous  of  having  home  aid  or  liind 
aid. 

Mr.  Daniel  Steck,  then  chairman  of  the  legislative  com- 
mittee of  the  American  Legion,  on  January  31.  1922.  said: 

We  realize  and  we  know,  as  you  gentlemen  do.  that  the  cash  !ea- 
ture.  which  is  really  the  basis  of  computing  all  the  other  featxires. 
Is  the  least  desirable  feature  of  the  bill,  not  only  financially  as 
far  as  the  return  in  dollars  and  cents  Is  concerned,  but  Insofar  as 
the  economic  advantage  to  the  country  Is  concerned.  But  we 
realize  also  that  there  are  a  great  number  of  men  who  were  in 
the  service  who  are  not  so  situated  so  that  they  can  take  ad- 
vantage of  any  other  feature  or  option  of  the  bill,  and  It  wa;  In 
order  to  take  care  of  these  men  that  the  cash  feature  was  written 
Into  the  bill  and  very  properly  kept  there  when  this  conuni:teo 
reported  the  bill. 

Mr.  Houghton,  a  member  of  the  Ways  and  Means  Ccm- 
mlttee,  then  asked: 

What  have  been  the  reports  •  •  •  where  the  cash  has  Y^ea 
paid  as  to  whether  or  not  such  payment  has  been  satlsf actor;;  to 
the  men? 

Mr.  Steck.  It  has  been:  yes,  sir. 

Mr.  Houghton.  So  that  the  experience  of  the  men  where  a  cash 
bonus  has  been  paid  by  the  States  would  favor,  perhaps,  the 
acceptance  of  cash  from  the  Federal  Government. 

Mr.  Steck  I  do  not  believe  that  Is  a  fair  illustration.  hea^uBm 
the  only  thing  that  was  offered  to  the  men  was  the  cash  and  i  hey 
were  satisfied  with  what  their  State  gave  them.  •  •  •  We  be- 
lieve It  is  the  duty  of  the  soldier  organizations  and  the  commit- 
tees of  Congress  to  evolve  a  bUl  which  la  constructive  Insofar  as 
possible  and  give  the  men  opportunities  who  wish  to  take  ad- 
vantage of  other  features  which  are  more  valuable  than  Is  the 
cash. 
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Mr.  Hanford  MacNider,  then  national  commander  of  the 
American  Legion,  on  January  31.  1922,  said: 

We  believe  ourselves  that  the  other  options  (excepting  the  cash) 
of  the  bill  are  more  advantageous  to  the  veteran  If  he  can  afford 
to  take  advantage  of  them.  The  Legion  Intends  to  carry  on  a 
comprehensive  educational  campaign  to  see  that  the  men  affected 
understand  the  effect  of  every  option.  *  •  •  With  reference 
to  this  cash  feature  we  believe  that  every  other  option  in  the 
bUl  is  more  advantageovis  to  the  veteran.  The  Legion  intends  to 
carry  on  a  comprehensive  educational  campaign  to  see  that  the 
men  affected  imderstand  the  advantages  of  every  option.     •     •     • 

I  will  give  you  my  own  post  in  Iowa,  In  a  town  which  la  In  an 
Industrial  center.  Ninety-eight  percent  of  the  men  out  of  1,100 
stood  up  for  paid-up  insiu-ance.  •  •  •  Ninety-eight  percent 
out  of  1,100  men  stood  up  in  my  post  for  the  adjusted-service 
certificate. 

Mr.  Taylor,  John  Thomas  Taylor,  of  the  American  Legion, 
said  further  during  the  hearings  on  Febniary  7,  1922: 

•  •  •  We  were  very,  very  careftil  in  our  study,  and  we  con- 
sidered that  »1  a  day  was  Just  about  the  right  amount.  beca\ise 
that  would  give  to  each  man  about  $400.  and  we  felt  that  that  was 
about  the  very  lowest  svun  that  would  assist  this  man  In  properly 
getting  back  on  his  feet.     •     •     • 

•  •  •  After  the  men  have  had  pointed  out  to  them  the  vast 
advantages  of  the  adjusted-service  certificates,  the  ratio  will  be 
about  80  percent  for  the  productive  features  and  20  percent  for 
the  cash  option 

•  •  •  We  decided  that  tl  a  day  was  the  minimum  upon 
which  to  base  this  legislation,  and  that  was  carefully  considered 
by  the  first  convention,  by  the  second  convention,  and  by  the 
third  convention,  and  at  those  conventions  the  delegates  for  the 
most  part  were  brand-new  men  practically  every  time.  Forty  per- 
cent of  them  are  brand-new  men.  That  has  been  the  case  at  all  of 
the  conventions.  This  is  one  of  the  big  features  of  our  conven- 
tions, one  of  the  big  questions.  Whether  there  should  be  an  In- 
crease or  a  decrease  was  brought  up  in  the  executive  committee 
meetings  at  each  of  those  conventions,  and  it  was  always  decided 
that  $1  a  day  was  a  fair  estimate  of  what  the  basis  should  be. 
Personally  I  feel  that  way  about  It.     •     •     • 

I  believe  that  when  these  men  are  offered  a  paid-up  policy.  aU 
that  will  have  to  be  done  is  Just  reach  the  wives,  and  they  know 
that  if  anything  happens  to  them  they  are  protected.  We  can 
say  to  them.  "  If  anything  happ>ens  to  you  your  wife  and  your 
chUd  are  taken  care  of ",  and,  believe  me,  the  young  wives 
throughout  this  country  are  not  going  to  let  their  hiisbands  get 
away  with  a  few  dollars  cash  when  they  can  obtain  that  security. 
That  Is  Just  common  sense. 

Mr.  President,  we  now  come  down  to  the  present.  We 
have  before  us  three  proposals.  One  is  a  measure  passed  by 
the  House,  the  so-called  "Patman  bill."  The  Patman  bill 
seeks  to  give  full  payment  at  this  time  of  the  adjusted- 
service  certificates  and  to  make  that  pajmient  in  money, 
which  is  to  be  printed  by  the  Government.  It  releases  the 
interest  incurred  by  the  soldiers  since  October  1,  1931,  on 
any  loans  obtained  by  them  on  their  certificates.  It  adds 
$60  in  addition  to  the  aggregate  based  on  the  number  of  days 
served  here  and  abroad.  The  argument  is  that  when  the 
soldiers  entered  the  service  they  gave  up  civilian  clothes, 
and  so  on,  which  were  sent  to  the  Red  Cross  or  given  away, 
and  that  the  $60  should  be  added  to  compensate  them  for 
that  loss.  The  bUl  adds  also  the  25  percent  which  was  in- 
cluded in  the  adjusted -service  certificates  based  on  the 
length  of  service  at  home  and  abroad.  That,  in  brief,  is  the 
so-called  '*  Patman  bill." 

The  estimated  maturity  value  of  the  outstanding  certifi- 
cates, under  the  Patman  bill,  is  $3,479,000,000.  There  is  now 
an  estimated  value  in  the  adjusted-service  certificate  fund 
of  $1,460,000,000.  Interest  to  be  refunded  under  the  Patman 
plan  is  $182,000,000.  Consequently  it  would  cost  the  Gov- 
ernment $3,661,000,000,  less  $1,460,000,000,  or  $2,201,000,000, 
to  carry  out  the  Patman  plan. 

Mr.  LEWIS.  Mr.  President,  will  the  able  Senator  from 
Mississippi  allow  me  to  ask  him  a  question? 

Mr.  HARRISON.    I  yield  to  the  Senator  from  Illinois. 

Mr.  LEWIS.  In  the  figures  Just  given  by  the  Senator 
from  Mississippi,  speaking  for  his  committee,  is  a  difference 
recognized  between  the  conclusion  of  the  Senate  committee 
and  the  conclusion  of  the  House  committee  on  the  subject 
of  the  amount  which  it  would  be  necessary  to  raise  under 
the  Patman  bill? 

Mr.  HARRISON.  I  think  there  is  no  difference  of  opinion 
as  to  that,  because  these  figures  are  furnished  by  the  Vet- 


erans' Administration,  and  the  House  committee  was  given 
the  same  figures  that  were  given  to  the  Finance  Committee 
of  the  Senate. 

Mr.  CONNALLY.    Mr.  President 

Mr.  HARRISON.    I  srield  to  the  Senator  from  Texas. 

Mr.  CONNALLY.  As  I  understood  the  interrogatory  of 
the  Senator  from  Illinois,  he  asked  whether  there  was  any 
difference  in  the  amount. 

Mr.  LEWIS.  Yes:  whether  there  is  any  difference  In  the 
amount  as  stated  by  the  committee  of  the  House  and  the 
amount  as  concluded  by  the  committee  of  the  Senate. 

Mr.  CONNALLY.  The  computation  of  the  committee  is 
on  the  basis  of  the  bill  which  passed  the  House. 

Mr.  LEWIS.  I  regret  that  it  seems  to  be  a  little  dlffBcult 
for  me  to  make  my  meaning  clear  in  this  matter.  I  refer  to 
the  conclusion.  Does  the  House  committee  contend  that  the 
cost  under  the  Patman  bill  would  be  the  same  as  the  amount 
now  stated  by  the  Chairman  of  the  Finance  Committee? 

Mr.  HARRISON.  I  have  never  heard  of  any  difference  on 
that  point. 

Mr.  LEWIS.    As  to  the  cost? 

Mr.  HARRISON.  Yes.  In  other  words,  the  additional 
cost  to  the  Government  under  the  Patman  bill  would  be 
$2,201,000,000. 

Mr.  LEWIS.  And  that  is  conceded  as  a  preUmlnary  fact 
by  the  committees  of  both  House  and  Senate? 

Mr.  HARRISON.  I  have  never  heard  of  any  difference  of 
(H)inion  on  the  subject. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  wUl  the  Sen- 
ator from  Mississippi  yield  to  me? 

Mr.  HARRISON.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  In  order  to  make  this  matter 
clear,  I  wish  to  call  the  attention  of  the  Senator  from  Mis- 
sissipiJi,  and  likewise  the  attention  of  the  Senator  from 
Illinois,  to  page  158  of  the  hearings.  On  that  page  we  have 
the  testimony  of  General  Hines;  and  if  the  Senator  from 
Mississippi  will  permit  me  to  do  so,  I  desire  to  read  three 
statements  from  his  testimony. 

General  Hines  is  making  a  statement  as  to  the  cost  of  the 
payments  under  the  Patman  bill,  and  here  is  what  he  says: 

The  amount  of  appropriation  required  under  the  Patman  plan, 
or  the  amount  of  currency  to  be  Issued,  would  be  $2,201,934,710. 

Then,  a  few  lines  f artiier  down.  General  Hines  makes  the 
following  statement: 

The  Vinson  bill  wotUd  be  $2,263,545,684. 

In  other  words,  the  Vinson  bill  would  cost  something  Uke 
$60,000,000  more  than  the  Patman  plan. 

On  the  same  page  General  Hines,  still  testifying,  states 
as  follows: 

The  Harrison  bill  woxUd  reqxUre  $I,199,68«,©68.  That  means 
either  currency  or  bonds,  or  whichever  you  wish. 

On  page  158  will  be  found  a  statement  of  the  cost  of  the 
three  plans  as  testified  by  General  Hines. 

Mr.  HARRISON.  I  may  say  that  that  is  exactly  what  I 
was  about  to  read  to  the  Senate;  and  the  statement  I  in- 
tended to  make  was  based  upon  the  testimony,  which  has 
not  been  controverted,  as  to  the  cost  of  these  plans.  So,  as 
stated  in  that  testimony,  the  Patman  plan  would  cost,  in 
addition  to  what  it  ah^uiy  has  cost,  $2,201,000,000.  That 
is  the  amount  of  money  the  Government  would  have  to 
provide;  and  the  author  of  that  plan,  of  course,  proposes  to 
print  the  money.  Under  the  Vinson  plan,  which  has  been 
offered  as  a  substitute  for  the  other  one,  the  maturity  value 
of  the  outstanding  certificates  would  be  $3,470,000,000.  The 
interest  to  be  refunded— because  the  Vinson  bill  seeks  to 
refimd  all  the  interest— would  be  $243,743,000.  The  total 
amount  would  be  $3,723,000,000.  The  amount  now  in  the 
certificate  fund,  as  stated  a  while  ago,  is  $1,460,000,000, 
which  would  make  the  amount  to  be  raised  under  the  Vinson 
bill  $2,263,000,000;  and,  as  Senators  appreciate,  the  ^Hn- 
son  bill  does  not  propose  any  particular  plan  to  raise  the 
money.  It  authorizes  appropriations  which  naturally  will 
call  for  a  bond  issue  to  raise  the  money. 

I  have  no  controversy  with  anyone  who  desires  to  vote  for 
either  the  Vinson  bill  or  the  Patman  bill.    I  have,  however. 


/ 


> 


■I  Ckoc:^ 


r^AMn-pT?c!QTn\TAT    PT^pnpn .qtt.'matp' 


a7K9 


lit 


III  I 


Hi 


r 


ii 


u 


6758 


CONGRESSIONAL.  RECORD— SENATE 


May  2 


offered  a  plan  which  I  believe  will  be  approved  by  the  Preii- 
dent  of  the  United  States  as  a  basis  of  compromise,  in  t|ie 
hope  that  we  can  at  last  get  this  vexatious  questitn 
behind  us.  I 

Under  that  idan,  as  stated,  so  far  as  cost  is  concerned,  tpe 
estimated  surrender  value  of  the  outstanding  certificates! — 
the  plan  is  to  pay  the  present  value  of  the  certificates — woi^d 
be  $2,659,000,000,  and  there  is  now  in  the  fund  $1,460,000,OCJO; 
so  it  would  call  for  the  raising  of  $1,199,000,000.  The  plin 
does  not  propose  to  refund  any  interest  upon  money  bar 
rowed  by  the  ex-service  men  upon  their  adjusted-servijce 
certificates. 

Mr.  CONNALLY,    Mr.  President 

Mz.  HARRISON.    I  yield  to  the  Senator  from  Texas. 

Mr.  CONNALLY.  Will  the  Senator  develop  for  us  hfw 
he  arrives  at  the  ixresent  cash  surrender  value  as  fixed  in  iis 
bill?  I  think  there  is  some  confusion  in  the  minds  of  Sen- 
ators and  others  as  to  how  the  present  face  value  of  tbc 
certificates  was  originally  arrived  at.  and  how  the  Senator's 
bill  goes  back  and  computes  the  amount  from  November  il, 
1918,  and  proposes  to  pay  4-percent  interest  thereon.       i 

Mr.  HARRISON.  When  the  adjusted-service  certific4te 
law  was  enacted  and  the  certificates  were  issued,  there  ^^tas 
taken  as  a  basis  the  number  of  days  that  the  ex-service  m|ui 
was  In  the  Army  at  home  and  abroad.  If  at  hcnae,  $1  ^r 
day  was  allowed;  if  abroad,  the  amount  was  $1.25  per  diy. 
The  average  amount  that  the  ex-service  man  was  to  receive 
was  about  $400.  That  was  taken  as  a  basis;  and,  just  as  tiie 
insurance  companies  work  out  a  20-3rear  endowment  policy, 
these  adjusted-service  certificates  in  the  nature  of  in; 
ance  were  given  to  the  ex-service  men,  and  it  was  provided 
that  the  certificates  should  reach  their  full  face  value  in  |20 
years.  The  average  time  of  maturity  is  1945  under  tjhe 
present  law.  Up  untU  that  time  the  holders  of  the  certifi- 
cates have  the  insurance  feature.  If  an  «c -service  man  d^es, 
his  dependents  or  his  heirs  will  receive  the  full  $1 
Many  of  them  have  received  it.  The  evidence  before  us 
that  some  199.000  ex-service  men  had  already  passed  awi 
and  their  widows  or  their  dependents  had  received  the 
value  of  the  certificates. 

I  desire  to  say,  in  that  connection,  that  the  testimony 
fore  the  committee  was  that  in  more  than  80  percent  of 
eases  of  death  of  ex-service  men  all  they  left  was  their 
Justed-servlce  certificates.    That  was  sdl  tha(  was  given  o^er 
to  their  dependents  and  their  widows. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  HARRISON.    I  yield  to  the  Senator. 

Mr.  LONG.  That  statement  will  apply  to  anybody  e^e 
as  well. 

Mr.  HARRISON.  <^,  yes.  Of  course,  my  argument  I  is 
confined  to  this  particular  Issue;  but  that  was  the  testimcpiy 
before  us  at  that  time.  j 

Under  some  process  of  reasoning  of  the  experts,  the  c^sh 
surrender  value  of  these  insurance  policies  is  computed, 
■n^ese  particular  adjusted-service  certificates  did  not  catry 
any  cash  surrender  value;  but  the  experts  have  worked]  it 
out  on  the  same  plan  as  it  is  worked  out  in  all  ao-year- 
endowment  insurance  policies,  and  they  have  figured  the 
present  value  of  the  certificates.  So  the  figure  I  have  givjen 
as  to  the  present  estimated  surrender  value  of  the  outstand- 
ing certificates  is  $2,659,000,000:  and  there  is  estimated,  in 
the  adjusted-service  certificate  fund.  $1,460,000,000.  whi^h, 
under  the  plan  I  have  proposed,  would  call  on  the  Treasury 
lor  $1,199,000,000.  In  other  words,  when  it  is  c<»npared|to 
the  Patman  bill  there  would  be  about  a  bilhon  dollars  1^ 
cost  to  the  Goivemment  under  the  plan  the  Committee  Ion 
Finance  have  proposed;  some  $1,100,000,000  less  than  1|he 
plan  proposed  in  the  so-called  "  Vinson  bill."  { 

Mr.  VANDSNBERO.  Mr.  President,  will  the  Senator 
yield? 

Mr.  HARRISON.    I  yield  to  the  Senator  from  Michigin. 

Mr.  VANDENBERO.  I  think  the  Senator  from  Miss  s- 
sippi  still  is  overlooking  the  question  suggested  by  the  Sc  n 
ator  from  Texas  [Mr.  Coknallt].   Is  it  not  a  fact  that  mu  er 
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the  existing  arrangement  the  calculation  is  figured  only 
from  1925.  or  thereabouts? 

Mr.  HARRISON.    I  was  just  coming  to  that. 

Mr.  VANDENBERG.    I  think  that  is  very  important. 

Mr.  HARRISON.  Yes.  The  great  majority  of  these  cer- 
tificates were  issued  on  the  1st  of  January  1925.  Some  were 
issued  afterward.  Two  himdred  and  fifty  thousand  liave 
not  been  applied  for  at  all  by  the  ex-service  men  of  the 
country.  In  the  case  of  about  500,000  no  loan  has  been  re- 
quested from  the  Government.  So  if  we  should  make  the 
computation  from  the  date  of  January  1.  1925,  naturally  the 
estimated  siurender  value  would  not  approach  the  figure  I 
have  stated ;  but  in  order  to  make  the  certificates  more  valu- 
able, and  have  them  reach  their  full  face  value  at  an  earlier 
date,  the  Committee  on  Finance  said,  "  Let  us  date  tliem 
from  the  close  of  the  war.  Let  us  start  with  Armistice  I>ay, 
November  11,  1918  ";  and  on  the  basis  of  the  number  of  days 
the  men  served  here  and  abroad,  talung  $400  as  the  biisis. 
we  added  4- percent  compound  interest  from  November  11, 
1918,  up  until  January  1,  1925,  or  up  until  the  time  the  ap- 
plication was  made  for  the  issuance  of  the  certificate.  So  by 
adding  4-percent  compound  interest  from  the  close  of  the 
war  we  have  made  every  adjusted-service  certificate  much 
more  valuable,  and  it  will  accelerate  the  time  when  the  full 
face  value  will  be  reached. 

Mr.  VANDENBERG.  Mr.  President,  may  I  ask  the  Senator 
a  further  question? 

Mr.  HARRISON.    Yes. 

Mr.  VANDENBERG.  There  is  a  25 -percent  factor  for  de- 
ferment in  the  present  situation.  Is  that  included  in  the 
Senator's  plan,  or  is  it  not  included? 

Mr.  HARRISON.  That  is  not  included  In  the  plan.  I  may 
say  that  in  the  testimony  before  our  committee  and  before 
the  other  committees  there  was  a  great  difference  of  opinion 
as  to  why  the  25  percent  additional  was  added  to  the  credit 
for  service  performed  by  the  ex-service  men.  There  was  a 
viewpoint  that  the  25  percent  was  added  because  we  were  not 
giving  the  men  cash,  but  were  giving  them  these  certificates 
imder  which  they  had  to  wait  some  time  for  the  money. 
Others  since  have  contended  that  it  was  because  we  had  de- 
layed the  issuance  of  the  certificates  imtil  1925  from  the  close 
of  the  war. 

Mr.  CONNALLY.  Mr.  President,  wiU  the  Senator  yield 
right  there? 

Mr.  HARRISON.     Yes. 

Mr.  CONNALLY.  In  answer  to  the  suggestion  of  the  Sen- 
ator from  Michigan,  I  desire  to  say  that  while  the  original 
computation  included  the  arbitrary  addition  of  25  percent. 
it  did  not  include  interest  from  1918  to  1925;  so  when  this 
bill  gives  the  ex-service  men  interest  from  1918  to  1925  it  is 
a  little  more,  as  I  now  recall,  than  they  would  have  gained 
by  the  arbitrary  addition  of  the  25  percent.  So  there  Is  no 
denial  in  this  measure  of  the  right  to  receive  interest  during 
that  7-year  interregnum. 

Mr.  HARRISON.  As  pointed  out  by  the  Senator,  with  the 
4-percent  compound  interest  from  November  11,  1918.  added, 
the  amount  is  much  more  than  with  the  25  percent  added, 
whether  one  takes  one  horn  of  the  dilemma  or  the  other  in 
figuring  the  25  percent,  or  whatever  may  have  been  the 
reason  advanced. 

Mr.  President,  if  the  contention  is  accepted  that  the  so- 
called  "  bonus  "  should  have  been  paid  in  1925  on  the  basis 
to  which  all  the  ex-service  men's  organizations  agreed,  at 
4  percent  up  to  date,  they  would  get  much  more  in  cash 
under  the  proposal  of  the  Finance  Committee  than  they 
would  have  received  at  that  time,  taking  into  consideration 
the  4-percent  interest.  In  other  words,  they  would  fare  just 
as  well  under  the  plan  of  the  Finance  Committee,  as  far  as 
obtaining  cash  is  concerned,  as  they  would  have  fared  if  they 
had  taken  the  cash  under  their  suggestion  In  January  1925. 

I  will  now  state  what  a  soldier  would  receive  under  the 
various  plans,  figwed  on  the  basis  of  an  average  thousand- 
dollar  certificate  not  borrowed  upon. 

Under  the  Patman  plan,  the  soldier  would  get  a  thousand 
dollars  now.    Under  the  Vinson  plan,  he  would  get  a  thou- 
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sand  dollars  now.    Under  the  plan  proposed  by  the  Finance 
Committee,  he  would  receive  $768. 

Mr.  CONNALLY.    Or  a  bond. 

Mr.  HARRISON.  Or  a  bond.  We  proposed  to  amend  the 
law  by  granting  an  option  of  payment  in  cash  or  in  3-percent 
bonds.  Senators  are  familiar  with  the  fact  that  Government 
3-percent  bonds  are  selling  on  the  market  at  between  103 
and  104.  The  committee  amended  the  provision  at  the  sug- 
gestion of  the  Senator  from  Texas  [Mr.  Connally],  so  that 
if  the  veterans  who  did  not  want  to  take  bonds  could  take 
the  cash.  Now,  therefore,  they  have  the  option  of  either 
taking  cash  or  bonds  based  on  the  estimated  surrender  value 
of  a  certificate. 

Mr.  BORAH.    Mr.  President,  will  the  Senator  yield? 

Mr.  HARRISON.    I  yield. 

Mr.  BORAH.  The  Senator  spoke  of  the  amount  which 
would  be  received  by  the  veteran  who  had  not  borrowed  on 
his  certificate.  Suppose  a  veteran  has  had  to  borrow  $500; 
how  much  would  he  receive? 

Mr.  HARRISON.  I  was  coming  to  that.  Suppose  a  veteran 
had  borrowed  the  maximimi  he  would  be  permitted  under 
the  law  to  borrow.  Under  the  Patman  plan  he  would  receive 
$487.  Under  the  Vinson  plan  he  would  receive  $500.  Under 
the  plan  proposed  by  the  committee  he  could  realize  $180. 

Mr.  SMITH.  Mr,  President,  is  the  Senator  making  his 
estimate  based  upon  the  50  percent  the  veteran  has  already 
borrowed? 

Mr.  HARRISON.  If  the  soldier  had  borrowed  to  the  very 
limit  he  could  borrow  under  the  law.  that  would  be  deducted. 

Mr.  SMITH.    What  was  the  limit? 

Mr.  HARRISON.    The  limit  was  50  percent. 

Mr.  SMITH.    That  was  my  understanding. 

Mr.  HARRISON.  We  passed  the  law  in  1931  makhig  that 
the  limit. 

Mr.  SMITH.  Therefore,  taking  a  $1,000  certificate  as  the 
basis,  what  would  a  veteran  receive  on  the  $500  still  due 
imder  the  Patman  plan? 

Mr.  HARRISON.  Under  the  Patanan  plan,  if  tiie  veteran 
had  borrowed  on  his  certificate  up  to  the  limit,  that  would 
be  deducted  and  he  could  receive  $487.  Under  the  Vinson 
plan,  if  he  had  borrowed  to  the  limit,  he  coiild  receive  $500. 
Under  the  plan  of  the  conmiittee,  he  would  in  that  case 
receive  $180. 

Mr.  SMITH.  Am  I  to  understand  that  under  the  Patman 
plan  the  veteran  would  be  reUeved  of  the  payment  of 
interest? 

Mr.  HARRISON.    Interest  accruing  since  1931. 

Mr.  SMITH.  But  there  is  no  release  from  tlie  payment 
of  interest  imder  the  Vinson  plan? 

Mr.  HARRISON.  The  Government  would  release  the  sol- 
dier from  the  payment  of  interest  on  the  money  he  bor- 
rowed under  the  Vinson  plan. 

Mr.  SMITH.  The  interest  is  canceled  under  the  Vinson 
plan? 

Mr.  HARRISON.    Yes. 

Mr.  WALSH.  Of  course,  no  two  certificates  represent  the 
same  amount  of  money. 

Mr.  HARRISON.     No. 

Mr.  WALSH.  Under  the  Illustration,  the  veteran  whose 
certificate  is  for  the  maximum  would  receive  what? 

Mr.  HARRISON.  It  depends  on  the  maximum  amount  of 
loan  made. 

Mr.  WALSH.  I  refer  to  the  maximum  amount  of  the 
certificate. 

Mr.  HARRISON.  The  certificates  are  issued  according 
to  age.  If  the  Senate  Finance  Committee  bill  should  become 
law,  there  are  certain  certificates  which  would  become  due 
immediately,  and  the  veterans  would  receive  their  full  face 
value.  There  are  others  who  would  have  to  wait  2  or  3  years, 
but  the  average — because  the  greatest  number  were  taken 
out  in  January  1925 — would  become  due  in  1942,  instead  of 
1945. 

Mr.  BORAH.  What  percentage  of  the  soldiers  have  bor- 
rowed imder  the  act  permitting  them  to  borrow?  I  under- 
stand that  only  a  very  small  percentage  have  not  borrowed. 


lyCr.  HARRISON.  Two  hundred  and  fifty  thousand  ex- 
service  men  have  not  applied  for  their  adjusted-service 
certificates,  and  500,000  veterans  have  not  borrowed  on  their 
certificates. 

Mr.  President,  there  is  another  feature  of  the  Senate 
Finance  Committee  bill  to  which  I  wish  to  call  attention; 
that  is,  it  makes  it  (^tumal  with  the  ex-service  man  as  to 
whether  he  wiU  take  cash,  according  to  the  estimated  sur- 
render value  of  his  certificate,  or  take  a  Government 
3-percent  bond.  He  could  do  either.  If  he  does  not  wish 
to  do  either,  but  wants  to  continue  his  insurance  poUcy 
for  the  benefit  of  his  family,  and  as  an  investment,  he  is 
given  the  option  to  do  so,  and  when  the  certificate  reaches 
its  full  face  value,  say,  in  1940.  it  would  be  optional  with  the 
ex-service  man  whether  he  would  then  ca»h  in  and  take  his 
money  or  not.  He  could  carry  on  the  policy  with  the  Gov- 
ernment as  an  investment  if  he  desired  to  do  so,  until  1945, 
and  draw  4-percent  compound  interest  upon  his  investment. 

Under  the  first  feature — that  is,  giving  him  bonds  if  be 
desires  to  cash  in  his  certificate — under  the  Senate  Finance 
Committee  plan  we  insert  a  provision  that  no  person  can 
buy  one  of  those  bonds  from  the  ex-service  man  wittiin  a 
period  of  6  months  without  pairing  him  par  value  for  his 
bond,  because  we  appreciate  there  might  be  some  danger 
that  certain  people  would  try  to  practice  fraud  upon  the 
ex-service  men  and  obtain  the  bonds  at  lower  prices,  or  the 
prices  might  be  driven  down  in  some  way.  So  we  have  pro« 
vided  a  heavy  penalty — a  fine  of  $10,000  and  imprisonment — 
for  those  who  might  buy  one  of  these  bonds  from  an  ex- 
service  man  at  less  than  100  percent  of  the  face  of  the  bond. 

Mr.  President,  this  in  a  nutshell  is  the  plan  proposed  by 
the  Finance  Committee.  In  addition  to  that,  it  has  written 
into  the  bUl  a  declaration  of  policy  with  reference  to  general 
pension  legislation  for  the  World  War  veterans  in  the  future. 
Of  course,  we  appreciated  when  that  was  written  into  the 
bill,  and  we  appreciate  now,  that  one  Congress  cannot  Idnd 
another  Congress.  We  believe  it  would  have  a  wholesome 
effect  upon  the  country  and  upon  the  ex-service  men,  be- 
cause there  are  millions  of  them  who  do  not  believe  in 
general  pension  legislation,  and  in  the  hearings  before  com- 
mittee after  committee  expressions  of  tbAt  idea  have  been 
given  to  the  committees  by  the  representatives  of  the  ez- 
service  men's  organizations, 

I  shall  be  very  glad  to  answer  any  question  I  can,  but 
I  believe  I  have  stated  succinctly  the  differences  between  the 
various  propositions. 

Mr.  MINTON.  Mr.  Preddcnt,  wHl  the  Senator  yield  to 
me? 

Mr.  HARRISON.    I  yield. 

Mr.  MINTON.  How  much  would  It  add  to  the  cost  under 
the  committee  bill  if  the  Govermnent  should  release  the 
Interest  which  the  veterans  have  Incurred  on  the  loans  they 
have  made  against  the  certificates? 

Mr.  HARRISON.  It  is  estimated  that  It  would  amount  to 
about  $250,000,000.  As  testified  by  General  Hlnes,  many  of 
the  ex-service  men  borrowed  from  banks,  and  some  of  them 
paid  too  high  a  rate  of  interest;  but  that  was  the  fault  of 
the  banks.  It  has  been  said  that  as  a  matter  of  book- 
keeping, as  a  matter  of  adjustment,  it  would  create  a  great 
entanglement  If  there  had  to  be  refimds  to  the  ex-service 
men,  and  adjustments  with  the  banks  in  the  matter  at 
interest. 

Mr.  McKELLAR.  Mr,  President.  If  the  interest  were  con- 
ceded to  the  veterans,  how  mudi  would  it  add  to  the  amount 
each  veteran  would  receive? 

Mr.  HARRISON.  May  I  say  to  the  Senator  frwn  Ten- 
nessee that  it  would  be  appreciably  increased.  The  expert 
is  working  on  the  figure,  and  I  win  give  it  to  him  tai  a 
moment. 

This  fact  must  be  pointed  out.  that  if  the  Interest  on  the 
loan  which  has  been  effected  to  the  ex-service  men  should 
be  remitted,  then  something  must  be  done  In  order  to  do 
equity — because  every  ex-service  man  must  be  treated  alflce 
with  reference  to  this  matter — otherwise  there  would  seem 
to  be  a  very  gross  discrimination  In  the  case  of  those  500,000 
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men  who  have  not  borrowed,  and  those  260.000  men  who  ha^e 
not  even  made  application  for  adjusted -service  certiflcatep, 
and  have  not  borrowed.  They  would  not  be  receiving  tlie 
amount  in  the  end  which  those  who  have  borrowed  upon  tl^e 
certificates  will  receive  ii  the  latter  should  be  released  from 
the  interest  charges.  I 

Mr.  WALSH.    Mr.  President,  will  the  Senator  yield?       i 

Mr.  HARRISON.    I  yield,  J 

Mr.  WALSH.  The  Senator  has  just  developed  the  argil- 
ment  which  General  Hines  made  in  the  committee.  It  w4s 
his  position  that  in  order  to  do  eqiiity  to  those  who  haid 
not  yet  taken  out  certificates,  and  to  those  who  have  cef- 
tificates  but  have  not  borrowed  upon  them,  it  would  lie 
necessary  to  appropriate  the  same  amount  of  money  we  de- 
duct in  favor  of  those  veterans  who  have  paid  interest,  add 
add  it  to  the  certificates  of  those  others,  which  would  make 
about  $500,000,000.  I 

Mr.  HARRISON.  I  thank  the  Senator  from  Massachi)- 
flctts.  I  am  told  that  the  estimated  surrender  value  in  the 
event  the  interest  should  be  remitted  would  be  about  $^1 
more  than  the  $180. 

Mr.  McKELLAR.     About  $261. 

Mr.  WALSH.    What  'j  that  amount? 

Mr.  HARRISON.    About  $261.    Are  there  any  other  qui 
tions  Senators  wish  to  ask  me  at  this  time? 

Mr.  VANDENBERO.    There  is  one  further  figure  the  Se 
tor  has  not  given  which  interests  me.    If  the  tsrpical  $l,0i 
certificate  is  permitted  to  continue  to  nm  to  its  1945  m 
turity,  and  the  veteran  chooses  to  take  it  In  that  form,  h(^w 
much  will  It  amount  to  in  1945  under  the  Senate  commit 
bin? 

Mr.  HARRISON.  One  thousand  one  hundred  and  fifteen 
dollars.  j 

Mr.  VANDENBERO.  In  other  words,  the  veteran  would  pe 
$115  better  off  than  he  would  be  under  his  existing  contradt? 

Mr.  HARRISON.  Yes.  That  veteran  would  have  the  finqst 
investment  which  is  offered  by  the  Government  today  to  a^y 
investor.  | 

!i£r.  B4INTON.  Would  that  not  take  care  of  any  apparent 
discrimination  which  there  might  be  against  him  by  reason 
of  the  fact  that  the  Interest  is  remitted  to  the  veteran  wlio 
had  made  a  loan  against  the  certificate? 

Mr.  HARRISON.  It  might  take  care  of  it  In  the  case  bf 
that  one  who  was  able  to  carry  on  and  let  his  certificate  nin 
untU  1945.  I 

May  I  say  one  further  word.  Under  the  bill  which  the  coib- 
mlttee  has  reported  there  will  be  an  additional  cost  to  tiie 
Government  of  about  $550,000,000.  That  is  the  additionjal 
cost  which  would  result  from  the  pending  proposaL  That  lis 
about  $1,000,000,000  less  than  the  cost  of  the  one  proposal 
and  about  $1,100,000,000  than  the  other.  i 

In  the  1st  of  July  there  will  be  in  the  certificate  fund  about 
$260,000,000  in  cash  or  in  Treasury  notes  which  can  immje- 
diately  be  converted  into  payment.  The  rest,  of  course,  is  in 
other  seciirities. 

Mr.  VANDENBERO.  Mr.  President,  will  the  Senatjor 
further  yield? 

Mr.  HARRISON.    I  yield. 

Mr.  VANDENBERO.  I  did  not  understand  the  last  flgi^ 
which  the  Senator  from  Mississippi  gave.  What  is  the  ile- 
lationshlp  between  the  $550,000,000  and  $1,000,000,000  whi^ 
he  originally  stated  was  the  cost  of  the  Senate  commit 
bill? 

Mr.  HARRISON.  The  amoimt  that  I  first  cited  was  tbe 
additional  amount  which  must  be  raised  in  the  event  me 
pending  bill  shall  be  passed — ^the  $1,199,000,000.  The  $5 
000.000  is  the  additional  cost  over  and  above  the  theoretical 
present  value,  which  would  be  added  by  virtue  of  the  bill  of 
the  Finance  Committee. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yields 

Mr.  HARRISON.    I  yield. 

Mr.  ROBINSON.  May  I  ask  the  Senator  what  Is  meant  |by 
the  additional  amount  which  must  be  raised?  Additional  to 
what?  { 

Mr.  HARRISON.  Under  the  present  plan,  of  course,  thise 
oertiflcates  mature  in  most  instances  in  1945,  and  they  c&n 
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be  taken  care  of  under  the  arrangement  we  have  made  of 
Congress  appropriating  $112,000,000  every  year.  That  is 
what  we  have  been  doing.  If  we  now  make  provision  to  pay 
up  the  certificates,  we  must  immediately  raise  $1,199,000,000, 
but  that  is  only  if  Congress  adopts  this  pending  plan.  It 
only  involves  $550,000,000  more  cost  than  the  present  plan 
which  is  in  the  law. 

Mr,  ROBINSON.  I  understood  that  latter  figure,  but  it 
was  the  use  of  the  word  "  additional  "  which  confused  me  in 
connection  with  the  billion  dollars  plus  which  would  have  to 
be  raised  to  meet  the  expenses  of  this  bill. 

Mr.  HARRISON.  That  is  due  to  the  shortening  of  time 
and  so  forth. 

Mr.  THOMAS  of  Oklahoma.    Mr.  President 

Mr.  HARRISON.  The  Senator  from  Oklahoma  wanted 
the  floor,  did  he? 

Mr.  THOMAS  of  Oklahoma.  Yes.  Has  the  Senator  from 
Mississippi  completed  his  statement? 

Mr.  HARRISON.     Yes. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  am  not  at 
this  time  a  member  of  the  Finance  Committee,  and  because 
of  that  fact  I  am  at  a  disadvantage  in  not  having  heard  the 
testimony  and  not  having  had  time  to  read  the  testimony. 
The  bill  pending  before  the  Senate  Is  House  bill  3896.  known 
as  the  "Patman  bill",  which,  of  course,  has  passed  the 
House.  It  came  to  the  Senate  and  was  referred  to  the 
Finance  Committee. 

Mr.  LONG.    Mr.  President,  will  the  Senator  shield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  LONG.    Has  the  Senator  offered  the  Patman  bill? 

Mr.  THOMAS  of  Oklahoma.  I  was  going  to  explain  the 
status  of  the  matter  and  if  the  Senator  will  permit  me  to 
proceed  for  a  mcxnent,  I  will  do  so. 

The  Senate  Finance  Committee  in  considering  the  Pat- 
man bill  in  effect  disregarded  it.  The  committee  retained 
the  number  of  the  House  bill  and  the  title  but  struck  out 
the  preamble  and  the  remainder  of  the  text  smd  submitted 
a  new  text  in  its  stead,  the  new  text  being  the  Harrison  bill 
which  was  introduced  by  the  Senator  from  Mississippi  [Mr. 
Harrison]  a  few  days  ago. 

Mr.  HARRISON.    Mr.  President,  wUl  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  HARRISON.  Of  course,  the  number  of  the  pending 
bill  is  the  number  of  the  so-called  "  Vinson  bill ",  the  House 
having  stricken  out  everything  after  the  enacting  clause 
of  that  bill  and  Inserted  the  Patman  bill,  and  the  Finance 
Committee  had  to  follow  the  same  course  and  strike  out  the 
Patman  bill  and  insert  the  proposal  now  before  the  Senate. 

Mr.  THOMAS  of  Oklahoma.  The  Senator  from  Missis- 
sippi is  correct.  The  original  Patman  bill  was  House  bill 
no.  1,  the  first  bill  introduced  in  the  present  session  of  the 
Congress.  In  its  consideration  of  the  question  the  House 
committee  declined  to  report  House  bill  no.  1,  the  Patman 
bill,  but  reported  the  Vinson  bill;  so  the  Vinson  bill,  with  the 
number  carried  by  it.  came  from  the  Ways  and  Means  Com- 
mittee of  the  House  of  Representatives.  Then  when  the 
bill  reached  the  floor  of  the  House  the  House  membership 
struck  out  the  subject  matter  of  H.  R.  3896.  being  the  Vin- 
son bill,  and  inserted  the  exact  copy  of  House  bill  no.  1.  the 
original  Patman  bill.  Therefore,  insofar  as  substance  is 
concerned,  H.  R.  3896  is  the  original  Patman  bill. 

This  bill  is  now  before  the  Senate  with  a  report  from  the 
Committee  on  Finance  that  the  Patman  bill  be  stricken 
from  the  text  and  that  the  Harrison  bill  be  substituted. 

Now,  Mr.  President,  a  parliamentary  inquiry!  Under  our 
procedure,  is  it  not  proper  that  the  Senate  proceed  to  con- 
sider the  committee  amendment  as  reported  by  the  Finance 
Committee? 

The  PRESIDENT  pro  tempore.  It  is  the  opinion  of  the 
Chair  that  the  committee  amendment  is  in  order. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  in  order  to 
protect  the  parliamentary  status  I  now  move  that  the  com- 
mittee amendment  be  stricken  from  this  bilL 

Mr.  HARRISON.    Mr.  President 

Mr.  THOMAS  of  Oklahoma,  Mr.  President,  I  do  not  yield 
except  for  a  question. 
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Mr.  HARRISON.  I  merely  wanted  to  have  made  clear  the 
present  status. 

Mr.  THOMAS  of  Oklahoma.    I  will  explain  that. 

Mr.  HARRISON.  I  was  in  conference  with  the  Senator 
from  Oregon  [Mr.  McNaryI  and  failed  to  hear  the  last  part 
of  the  proceedings. 

Mr.  THOMAS  of  Oklahoma.    I  will  be  glad  to  yield  for  a 

question. 

Mr.  HARRISON.  Is  It  the  intention  of  the  Senator  from 
Oklahoma  to  move  to  strike  the  Finance  Committee  amend- 
ment frcHn  the  bill? 

Mr.  THOMAS  of  Oklahoma.    Yes. 

Mr.  HARRISON.  In  other  wwds,  he  desires  to  have  the 
questicm  come  in  that  way  rather  than  in  the  other  way? 

Mr.  THOMAS  of  Oklahoma.  Exactly  so.  The  Senator 
from  Mississippi  caught  my  point.     [Laughter.] 

Mr.  LONG.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.    The  Senator  will  state  it. 

Mr.  LONG.  As  I  understand,  the  motion  now  pending  is 
that  of  the  Senator  from  Oklahoma  to  strike  out  the  Harri- 
son amendment,  which  would  leave  the  Patman  bill  stand- 
ing? 

Mr.  THOMAS  of  Oklahoma.  "Hiat  is  correct.  But  pend- 
ing the  putting  of  my  motion  the  Senate  has  the  right  and 
will  exercise  the  right  to  perfect  the  committee  eunendment. 

Mr.  FLETCHER.  Is  not  the  question  one  of  agreeing  or 
disagreeing  to  the  committee  amendment? 

Mr.  THOMAS  of  Oklahoma.  Tlie  effect  is  the  same,  I  will 
say  to  the  Senator  from  Florida:  that  is.  the  effect  is  the 
same  in  substance.  The  effect  might  not  be  the  same  when 
the  vote  comes  to  be  taken. 

Mr.  HARRISON.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.    The  Senator  will  state  it. 

Mr.  HARRISON.  I  am  not  particularly  Interested  as  to 
how  the  proposition  comes  up.  The  Senator  from  Missouri 
[Mr.  Clark]  asked  unanimous  consent,  and  there  was  no 
objection  raised,  that  the  so-called  "  Vinson  bill  "  be  offered 
as  a  substitute  for  the  pending  bill.  Would  the  vote  come 
first  on  that  motion,  or  would  it  come  first  on  the  motion  to 
strike  out  the  entire  Senate  committee  amendment? 

Ttie  PRESIDENT  pro  tempore.  The  present  occupant  of 
the  chair  understands  that  the  question  is  on  the  motion  to 
strike  out  all  after  the  enacting  clause  and  to  substitute  the 
amendment  reported  by  the  committee. 

Mr.  HARRISON.  As  I  understand,  the  Senator  does  not 
desire  to  offer  a  substitute  for  it.  but  to  strike  it  out. 

The  PRESIDENT  pro  tempore.  Permit  the  Chair  to  com- 
plete his  statement.  The  amendment  reported  by  the  com- 
mittee, which  is  in  the  nature  of  a  substitute,  is  open  to 
amendment,  and  there  may  be  a  substitute  offered  for  it. 
The  Chair  holds,  however,  that  a  motion  to  strike  out  the 
amendment  in  the  nature  of  a  substitute  reported  by  the 
committee,  being  the  same  as  the  question  submitted, 
namely,  on  agreeing  to  the  committee  amendment,  is  not  in 
order,  because  a  vote  on  that  question  determines  the  issue. 
However,  the  offering  of  a  substitute  for  the  substitute  Is  in 
order,  providing  it  is  not  in  exactly  the  same  form  as  the 
matter  proposed  to  be  stricken  out,  and  such  a  substitute 
would  not  be  in  the  third  degree. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  gladly  ac- 
cept the  ruling  of  the  Chair.  The  only  purpose  I  had  in 
raising  the  question  was  to  enable  the  Senate  to  understand 
at  a  later  date  just  what  the  vote  will  mean  when  the  vote 
shall  be  taken. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  LONG.  The  Chair  has  ruled,  as  I  understand,  that 
the  substitute  may  now  be  offered  for  the  substitute.  In 
other  words,  the  Harrison  bill  has  been  reported  as  a  subsU- 
tute  for  the  Patman  bill,  and  now  we  may  offer  the  Patman 
bill  as  a  substitute  for  the  Harrison  bill.  In  other  words, 
it  is  "  whipping  the  devil  around  the  stump  ",  but  getting 
the  same  result.     [Laughter.] 

Mr.  BARKLEY.  Mr.  President,  that  is  hardly  correct,  be- 
cause the  Patman  bill  is  before  the  Senate,  having  been 
stricken  out  by  the  committee  and  a  substitute  offered.    The 


vote  will  be  on  the  substitute  as  against  the  Patman  bill, 
which  the  committee  has  reported  to  strike  out.  If  the  com- 
mittee substitute  should  be  d^eated,  of  course,  the  Patman 
bill  would  then  be  up  before  the  Senate.  It  is  not  necessary 
to  move  to  reinsert  the  Patman  bilL 

Mr.  LONG.  Mr.  President,  it  is  not  necessary  to  do  it.  but 
if  the  Senator  will  pardon  me  while  I  make  another  i-emark 
or  two;  I  do  not  wish  to  transgress  on  his  time 

Mr.  THOMAS  of  Oklahoma.  I  yield. 
Mr.  LONG.  What  we  would  like  to  do.  as  I  understand 
the  Senator  from  Oklahoma,  and  I  think  the  better  thing  to 
do  is  to  see  whether  we  are  going  to  adopt  the  Patman  bill 
and  give  the  soldier  something  or  nothing.  There  is  a  lot 
of  shadow  boxing  around  here  over  $100  of  money  it  is  pro- 
posed now  to  give  the  veterans.  It  does  not  amount  to  any- 
thing; we  know  that.  We  ought  to  get  down  to  cases  and 
decide  if  the  soldiers  are  going  to  get  something  or  merely 
a  whole  lot  of  talk.  I  think  the  Smator  from  Oklahoma 
ought  to  offer  a  substitute  for  the  substitute  and  let  us  find 
out  if  we  are  going  to  do  anything.  If  we  are  going  to  do 
something,  all  right;  but  if  we  are  not,  then  those  of  us  who 
are  waiting  around  here  can  go  back  and  do  something  else. 
[Laughter  in  the  galleries.] 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  there  is  no 
difflculty  about  the  parliamentary  situation. 

The  PRESIDENT  pro  tempore.  Let  the  Chair  remind 
the  occupants  of  the  galleries  that  they  are  guests  of  tlM 
Senate.  It  is  not  permissible  to  laugh,  applaud,  or  disturb 
the  proceedings  of  the  Senate  in  any  way,  and  if  order  can- 
not be  preserved  in  the  galleries  there  is  only  one  thing  to  be 
done,  and  that  is  to  clear  the  galleries.  The  Senator  from 
Oklahoma  will  proceed. 

Mr.  THOMAS  of  Oklahoma.  ISt.  President,  I  just  made 
the  statement  that  there  is  no  difficulty  about  the  parlia- 
mentary situatl<»i.  We  are  now  ccmsidering  the  committee 
amendment  which  is  in  the  nature  of  a  substitute.  The 
Senate  has  the  right  to  perfect  that  amendment  before  it 
votes  to  strike  it  out,  in  the  first  instance.  When  the  com- 
mittee amendment  shall  have  been  perfected,  the  vote  will 
come  ui)on  whether  or  not  the  Senate  will  approve  of  the 
committee  amendment  in  heu  oi  the  Patman  bUl. 

My  motion  refers  to  both.  If  my  motion  had  been  held 
in  order,  I  would  have  moved  to  strike  out  the  committee 
amendment,  and  a  vote  in  the  affirmative  would  have  meant 
a  vote  in  favor  of  ttie  original  Patman  bin.  Under  the  rul- 
ing of  the  Chair,  when  the  moticm  shall  come  hereafter,  if 
we  approve  the  committee  amendment,  then,  those  who 
favor  the  amendment  will  vote  against  the  Patman  bill  and 
those  who  are  opposed  to  the  committee  amendment  will 
vote  in  favor  of  the  Patman  bilL  I  shall  keep  that  before 
the  Senate,  if  I  may.  until  the  vote  cmnes.  and  to  the  end 
that  there  may  be  no  mistake  when  the  final  vote  comes  on 
this  proposition.  If  I  am  in  error,  I  will  be  ^ad  to  yield  to 
the  Senator  from  Mississippi  to  make  a  correction. 

Mr.  HARRISON.  I  think  the  Senator  frwn  Oklahoma  is 
absolutely  correct. 

Mr.  LOGAN.  Mr.  President,  maj  I  inquire  i^iat  becomes 
of  the  amendment  offered  by  the  Senator  from  Missouri 
[Mr.  Clark]  to  substitute  the  Vinson  bill  for  the  Senate  com- 
mittee amendment  to  the  Patman  bill? 

Mr.  THOMAS  of  Oklahoma,  Under  the  parliamentary 
status  of  the  matter,  that  motion  would  not  be  in  order  until 
the  Senate  had  perfected  the  committee  amendment.  When 
the  Senate  shall  have  completed  its  consideration  of  the 
tommittee  amendment,  then,  as  I  understand  the  parlia- 
mentary practice,  it  will  be  in  order  fco"  the  Senator  from 
Missouri  to  offer  the  Vinson  bill  as  a  substitute  for  the 
committee  amendment  as  perfected.  Then  we  will  have  a 
chance  to  vote  for  either  the  Harrison  bill,  or  the  Vinson 
bilL  If  the  Vinson  bill  should  carry,  then  it  will  take  the 
place  of  the  Patman  bill  originally.  If  the  Vinson  bill  should 
fail,  then  we  will  have  a  vote  upon  the  committee  report, 
which  is  the  Harrison  bill,  and  that  will  be  fizuJ.  if  it  shall 
carry. 

Ux.  LONG.  Mr.  President,  win  the  Senator  pardon  a 
further  interruption? 

Mr.  THOMAS  ot  Oklahoma.    I  yield. 
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Mr.  LONO.  I  think  the  better  plan  would  be  to  offer  i  a 
modified  Patman  bill  as  a  substitute  for  the  pending  sub- 
stitute, and  I  intend  to  offer  it  unless  the  Senator  fro^n 
Oklahoma  does  so.  I  say  that  for  this  reason:  There  ate 
some  of  us  who.  if  we  cannot  get  the  Patman  bill,  will  take 
the  Vinson  bill.  In  other  words,  the  person  who  favors 
giving  to  the  veterans  the  very  most  that  he  can  give,  as! I 
see  it,  would  be  for  the  Patman  bill  first,  for  the  Vins<^ 
bill  next,  and,  after  that  for  the  other  proposal. 

Mr.  THOMAS  of  Oklahoma.  I  intend,  if  I  may. 
plain  the  various  bills.  If  the  Vinson  bill  should  carry, 
would  be  of  no  more  importance  than  a  resolution  adopted 
this  day  by  the  United  States  Chamber  of  Commerce  or 
other  chamber  of  commerce  or  any  other  body  anywhei 
at  any  time.  The  Vinson  bill  does  but  one  thing;  it  sa: 
that  we  owe  the  soldiers  and  owe  them  now,  but  it  does  ni 
provide  for  a  single  penny  with  which  to  pay  the  debt, 
what  benefit  will  it  be  to  the  soldiers  to  pass  the  Vii 
bill?  It  simply  declares  the  debt  created  back  yonder,  dur- 
ing the  World  War,  if  created  at  all,  is  now  due.  Then, 
it  authorizes  an  appropriation  to  pay  it.  If  we  pass  tQe 
Vinson  bill  we  simply  have  gone  on  record  in  favor  of  the 
pajrment  now  to  the  soldiers.  Then,  there  must  follow  an 
appropriation  bill,  which  must  originate  in  the  House  |>f 
Representatives  and  come  to  this  body.  So  there  would  be 
two  fights.  Does  anyone  think  that  we  can  pass  a  soldieijs' 
bonus  bill  at  this  session  and  then  follow  it  by  an  approprii- 
tion  bill  providing  for  pajmient  of  the  amount?  I  have  jit 
on  authority  that  the  distinguished  Chairman  of  the  Hou^ 
Committee  on  Appropriations  has  made  the  statement  th|it 
he  will  never  agree  to  any  appropriation  to  pay  the  amount 
called  for  by  the  Vinson  bill  until  and  unless  taxes  are 
first  imposed  to  meet  the  appropriation.  There  is  no  occa- 
sion for  the  Senate  to  deceive  the  country  and  we  shou|d 
not  at  least  deceive  ourselves.  The  Vinson  bill  is  merely  j  a 
resolution  in  favor  of  the  payment  of  the  soldiers'  bonus.  b|it 
it  carries  not  a  single  penny  of  money  with  which  to  me^t 
that  payment.  j 

Mr.  President,  this  bonus  proposition  is  a  very  practicftl 
matter. 

Mr.  BORAH.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  frotn 
Oklahoma  yield  to  the  Senator  from  Idaho? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  BORAH.  It  was  contended  in  the  House  that  the 
committee  which  had  charge  of  the  soldiers'  adjusted- 
service  compensation  bill  could  not  provide  an  appropriatioh, 
and  for  that  reason  it  was  not  practicable  to  do  so.  Whit 
has  the  Senator  from  Oklahoma  to  say  about  that?  | 

Mr.  THOBdAS  of  Oklahoma.  It  is  my  contention,  my  con- 
viction that  the  Vinson  bill  is  a  studied  effort  to  defeat  tke 
payment  now  of  the  bonus.  j 

Kfr.  BORAH.  Would  the  supporters  of  the  "^nson  bill  |>e 
in  favor  of  it  If  they  did  not  think  that  the  amoimt  wks 
going  to  be  paid  at  this  session?  j 

Mr.  THOMAS  of  Oklahoma.  I  do  not  think  they  would, 
but  I  cannot  speak  for  them. 

Mr.  President,  someone  has  circularized  the  ex-servi;e 
men  of  the  United  States  and  convinced  ?reat  nimibers  of 
them  that  they  favor  the  Vinson  bill  over  and  above  t^e 
other  proposals  pending  before  the  Congress.  I  think  thiit 
was  done  on  the  theory  that  if  the  Vinson  bill  should  be 
passed  the  interest  would  be  canceled  and  they  would 
more  money.  The  chairman  of  the  committee  admits  t 
on  a  thousand-dollar  certificate,  on  which  a  soldier  h 
borrowed  $500.  under  the  Vinson  bill,  when  payment 
made  the  soldier  would  get  the  full  $500  due.  I  think  so 
of  the  soldiers,  realizing  if  they  had  taken  in  the  form  of, .. 
loan.  $500.  that  the  $500  on  their  certificates  that  has  npt 
been  paid,  would  under  the  Vinson  bill  be  paid,  have  favorra 
that  measure,  fte  that  is  a  larger  svaa  than  the  Patman  b|ll 
would  provide  and  a  larger  sum  than  the  Harrison  bill  wou^d 
provide.  They  want  the  larger  sum,  and,  therefore,  thsy 
are  for  the  Vinson  bill;  but  they  were  not  advised  that  if  t  le 
Vinson  bill  should  be  passed  there  would  be  no  money  avafl- 
ftble  under  iC 


Mr.  LEWIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.  I  yield  to  the  Senator  from 
Illinois. 

Mr.  LEWIS.  I  ask  the  able  Senator  from  Oklahoma  to  re- 
spond to  me  with  his  best  judgment  on  the  point  I  am  about 
to  suggest.  If  he  feels  there  is  an  absence  of  appropriation 
under  the  Vinson  bill  or  any  other  bill  touching  the  payment 
of  the  bonus,  what  will  the  Senator  say  might  be  the  effect 
of  the  Congress  passing  a  measure  requiring  the  payment  of 
the  money  owed  us  by  our  foreign  debtors,  the  money  so  paid 
to  be  applied  to  the  payment  of  the  bonus  to  which  the  able 
Senator  alludes  but  as  to  which  he  says  at  present  there  is 
an  absence  of  provision  for  payment? 

Mr.  SMITH.  When  would  the  veterans  get  it  if  they  had 
to  wait  until  the  foreign  debt  due  us  was  paid? 

Mr.  THOMAS  of  Oklahoma.  The  suggestion  should 
soimd  well  to  the  4,000.000  soldiers  in  these  United  States, 
that  we  are  going  to  pay  them  the  debt  we  owe  them  when 
some  foreign  nations  pay  us. 

In  order  that  there  may  be  no  mistake  about  my  construc- 
tion of  the  Vinson  bill.  I  will  read  one  or  two  lines  from 
it.    On  page  2  it  provides: 

The  adjusted-service  certificates  Issued  under  the  authority  of 
such  act' — 

Meaning  the  original  act — 
are  hereby  declared  to  be  immediately  payable. 

That  is  the  first  proposition  of  the  Vinson  bill,  that  the 
certificates  are  immediately  payable.  Then,  on  the  last 
page,  we  find  these  words  in  section  5 : 

There  is  hereby  authorized  to  be  appropriated  such  amounts  as 
may  be  necessary  to  carry  out  the  provisions  of  this  act. 

Not  a  penny  is  appropriated  by  the  bill.  The  authority  is 
there  for  the  appropriation,  and  if  the  bill  carries,  then  a 
future  Congress  must  make  the  appropriation  to  pay  the 
amount  due. 

Mr.  President,  the  Vinson  bill  is  a  studied  effort  to  prevent 
the  present  payment  of  the  soldiers'  bonus.  That  may  not 
have  been  the  idea  in  its  inception;  that  may  not  have  been 
the  reason;  but  that  is  the  effect  of  it.  It  is  a  studied  effort 
to  prevent,  and  will  have  the  effect  of  preventing,  the  pay- 
ment of  the  soldiers'  bonus  at  this  session  of  Congress. 

The  Harrison  bill,  which  is  before  the  Senate,  is  a  bill 
that  proposes  to  cut  down  the  amount  due  the  soldiers,  as 
they  believe,  by  $1,100,000,000.  Some  people  jollify  by  say- 
ing that  if  we  can  pass  the  Harrison  bill  we  will  save  the 
United  States  Treasury  $1.1Q0.000.000;  but,  Mr.  President, 
if  we  save  the  money,  who  loses  it?  The  soldiers  of  the 
Nation  lose  it.  The  Harrison  bill  is  a  bill  to  repudiate,  in 
my  opinion,  $1,100,000,000  of  the  debt  which  the  Congress 
and  the  Goverimient  have  acknowledged  is  due  to  the 
soldiers  of  the  Nation. 

Mr.  CLARK.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Oklahoma  yield  to  the  Senator  from  Missouri? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  CLARK.  Mr.  President.  I  offered  the  Vinson  bill  a 
little  while  ago  on  behalf  of  the  Senator  from  Georgia  tMr, 
George]  and  myself  as  a  substitute  for  the  committee 
amendment.  I  am  advised  that  while  I  was  temporarily  ab- 
sent from  the  floor  there  has  been  some  discussion  about  tlie 
parliamentary  situation.  Will  the  Senator  from  Oklahoma 
yield  to  me  for  the  purpose  of  offering  the  amendment? 

Mr.  LONG.  Mr.  President,  a  point  of  order.  Will  the 
Senator  from  Oklahoma  yield  to  me? 

Mr.  THOMAS  of  Oklahoma.     I  yield  for  a  statement. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Louis- 
iana will  state  his  point  of  order. 

Mr.  LONG.  I  just  want  to  ask  the  Senator  to  yield,  in- 
stead of  rising  to  a  point  of  order.  I  withdraw  the  sugges- 
tion of  a  point  of  order.  I  was  not  here  when  the  Senator 
made  the  request  yesterday.  I  ask  the  Senator  from  Okla- 
homa to  give  us  a  chance  to  be  heard  before  yielding  for 
that  purpose. 

I  think  this  is  the  status  tmder  which  the  bill  ought  to 
come  up:  We  ought  to  be  allowed  to  have  the  Patman  bill 
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offered  as  a  substitute  for  the  substitute.  That  is  what 
ought  to  be  before  us.  Then,  if  the  Patman  bill  is  not  acted 
on  favorably,  let  us  take  up  the  Vinson  bill.  If  we  should 
adopt  the  Vinson  bill.  I  am  afraid  that  would  settle  the 
form  of  the  amendment,  as  a  further  amendment  would  be 
liable  to  be  in  the  third  degree.  That  is  the  point  I  am 
making. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  from  Okla- 
homa yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield  for  a  question. 

Mr.  CLARK.  As  I  understand  the  parliamentary  status, 
if  the  Vinson  bill  were  to  be  substituted  for  the  Harrison 
bill,  the  question  would  then  recur,  in  the  final  analjrsis.  on 
a  vote  between  the  Vinson  bill  and  the  Patman  bill.  In  other 
words,  a  motion  would  still  be  necessary  to  substitute  the 
committee  amendment,  as  amended,  for  the  Patman  bill.  If 
the  Senator  from  Oklahoma  does  not  want  to  yield,  I  shall 
submit  my  motion  at  the  conclusion  of  the  Senator's  remarks. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  there  is  no 
way  by  which  anyone  can  prevent  the  Senate  from  having 
a  direct  vote  on  the  Patman  bill.  We  may  have  to  vote 
"  nay  "  in  order  to  vote  for  it,  but  the  Senate  will  understand 
it  is  going  to  have  that  chance. 

Mr.  CLARK.  I  agree  entirely  with  the  statement  of  the 
Senator  from  Oklahoma  that  there  is  no  way  on  earth — and 
there  is  no  disposition  on  the  part  of  anybody,  so  far  as  I 
know,  to  prevent  a  vote  on  the  Patman  bill.  Whether  or 
not  the  Vinson  bill  be  substituted  for  the  Harrison  bill,  the 
crucial  vote  must  still  recur  as  between  the  committee 
amendment,  on  the  one  hand,  whether  amended  or  not, 
which  would  be  either  the  Vinson  bill  or  the  Harrison  bill, 
and,  on  the  other  hand,  the  Patman  bill. 

Mr.  LONG.  Mr.  President,  will  the  Senator  yield  for  a 
question? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  LONG.  I  am  wondering  if  we  carmot  get  together  on 
an  understanding  that  will  simplify  the  situation.  The  real 
issue  is  the  Patman  bill  or  not  the  Patman  bill.  The  Vinson 
bill  is  an  entirely  different  thing,  and  so  is  the  Harrison  bill. 
I  do  not  know  which  is  the  worse.  Why  not  settle  the  ques- 
tion in  this  way:  Let  the  Senator  from  Oklahoma  offer  the 
Patman  bill  as  a  substitute  for  the  pending  Senate  committee 
amendment. 

Mr.  CLARK.  That  would  clearly  be  subject  to  a  point  of 
order. 

Mr.  LONG.  No;  it  would  not;  it  is  not  in  the  third 
degree. 

Mr.  CLARK.  The  Senator  could  not  offer  the  original 
bill  as  a  substitute. 

Mr.  LONG.  We  could  strike  out  two  or  three  words  or 
change  a  sentence  around  and  make  it  different. 

The  PRESIDENT  pro  tempore.  The  bill  H.  R.  3896,  des- 
ignated as  the  "  Patman  bill ",  is  pending  before  the  Senate. 
An  amendment  has  been  offered  by  the  Senator  from  Mis- 
sissippi, on  behalf  of  the  Committee  on  Finance,  to  strike 
out  all  of  that  bill  and  substitute  matter  which  constitutes 
a  new  bill.  The  Senator  from  Missouri  desires  to  offer  a 
substitute  to  be  inserted  for  the  committee  amendment, 
which  would  be  in  order  when  offered.  The  vote  then  would 
come  on  the  substitute  offered  by  the  Senator  from  Missouri 
for  the  amendment  offered  by  the  Senator  from  Mississippi 
in  behalf  of  the  committee.  If  the  amendment  of  the  Sen- 
ator from  Missouri  should  be  defeated,  then  the  question 
would  be  on  the  amendment  of  the  Senator  from  Mississippi 
offered  on  behalf  of  the  committee.  If  that  should  be  de- 
feated, then  the  question  would  recur  on  the  passage  of  the 
pending  bill. 

Mr.  THOMAS  of  Oklahoma.  Tliere  is  no  difllculty  about 
the  parliamentary  situation,  as  I  understand  it. 

Mr.  HARRISON.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  HARRISON.  In  order  that  no  one  may  get  the  im- 
pression that  any  Senator  is  trying  to  prevent  a  vote  on 
this  matter,  I  desire  to  say  I  shall  not  be  a  party  to  anything 
of  that  kind.  I  think  the  Senator  from  Missouri  [Mr. 
Clark]  stated  the  true  parUamentary  situation.    Certainly 


the  Chair  stated  it  accurately.  However,  even  going  further 
than  that,  if,  after  the  bill  shall  have  reached  its  final 
stages,  any  one  Senator  shall  desire  to  move  to  recommit 
the  bill  with  instructions  to  report  it  back  immediately  "  as 
follows ",  including  the  Patman  bill,  we  can  in  that  way 
get  a  vote  on  that  proposal. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  from  Okla- 
homa yield  for  a  further  statement? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  CLARK.  My  purpose  in  asking  the  Senator  from 
Oklahoma  to  yield  was  simply  because  the  question  had 
arisen  as  to  whether  I  had  offered  the  substitute  for  the  com- 
mittee amendment  or  whether  I  merely  gave  notice.  As  a 
matter  of  fact,  I  offered  the  substitute.  I  asked  the  Senator 
to  yield  for  that  purpose,  and  not  for  the  purpose  of  changing 
the  parliamentary  status  in  any  form. 

Mr.  THOMAS  of  Oklahoma.  We  will  consider  for  some 
time  the  committee  amendment,  which  Is  the  entire  Har- 
rison bill.  In  the  perfection  of  that  amendment,  as  I  under- 
stand the  parliamentary  situation,  it  will  be  proper  for  any 
Senator  to  offer  any  substitute  he  may  choose  as  an  amend- 
ment to  the  committee  substitute.  If  in  that  way  a  complete 
substitute  should  be  adopted,  of  course,  that  would  in  effect 
become  the  committee  report.  If  the  substitute  should  be 
rejected  and  some  other  Senator  had  some  other  proposal 
he  desired  to  offer  as  an  amendment,  it  would  be  in  order 
as  a  further  substitute.  I  do  not  understand  there  is  any 
limit  to  the  number  of  substitutes  which  may  be  offered  If 
they  are  taken  in  order. 

Mr.  CLARK.  My  understanding  of  the  parliamentary 
situation  is  that  since  the  Patman  bill  has  come  here  as  a 
House  bill,  the  committee  has  reported  the  so-called  **  Har- 
rison bill  "  as  an  amendment  to  the  House  bill.  I  have  offered 
the  Vinson  bill  as  a  substitute  for  the  committee  amend- 
ment. My  understanding  of  the  parliamentary  situation  is 
that  it  is  first  in  order  to  perfect  the  committee  amend- 
ment, next  to  perfect  the  substitute,  and  then  to  vote  on  the 
substitute.  If  the  substitute  be  voted  down,  then  it  is  in 
order  to  further  perfect  the  committee  amendment,  and  any 
other  substitute  any  Senator  may  desire  to  offer  will  be  in 
order.  I  am  not  attempting  to  bind  the  Chair  with  my  view 
of  the  parliamentary  situation. 

Mr.  THOMAS  of  Oklahoma.  That  is  my  understsmding  of 
the  situation. 

Mr.  McGTT.Ii.    Mr.  President,  will  the  Senator  3ield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr,  McGILL.  I  desire  to  submit  an  inquiry  to  the  Senator 
from  Missouri.  As  I  understood,  he  submitted  his  substitute 
and  asked  to  have  it  lie  on  the  table.  It  is  not  my  under- 
standing of  the  parliamentary  situation  that  the  substitute  is 
now  before  the  Senate. 

The  PRESIDENT  iM-o  tempore.  That  is  the  imderstaml- 
ing  of  the  Chair. 

Mr.  McGILL.  It  has  never  been  offered  as  a  matter  of 
fact. 

The  PRESIDENT  pro  tempore.  That  is  the  understand- 
ing of  the  Chair. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  question 
before  the  Senate  is  the  perfection  of  the  committee  amend- 
ment, which  means  perfection  of  the  Harrison  biU. 

The  three  propositions  have  for  their  purpose  the  imme- 
diate payment  to  the  ex-service  men  of  the  amount  due  them. 
The  three  bills  determine  the  amount  due  the  soldiers  by 
different  methods  and  therefore  they  come  to  different  con- 
clusions. 

The  Patman  bill,  which  I  favor,  provides  for  payment  of 
the  soldiers'  bonus  now;  it  provides  for  payment  in  full,  and 
for  payment  in  cash.  Of  course  the  soldiers  are  not  par- 
ticiilar  whether  they  get  a  check  on  the  United  States  Treas- 
ury or  whether  they  get  a  $20  bilL  If  we  should  listen  to  the 
admonitions  of  the  distinguished  Senator  from  Virginia  [Mr. 
Glass],  the  $20  bills  might  not  be  money;  but  I  think  I  can 
guarantee  that  the  soldier  win  accept  them  as  if  they  were 
money  even  though  they  be  $20  bills. 

Mr.  GLASS.  Yes;  but  many  people  in  Germany  accepted 
marks  as  though  they  were  money,  too;  did  they  not? 
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Mr.  THOMAS  of  Oklahcnna.    But  that  was  in  Oermacjy. 

Mr.  GLASS.    And  this  will  be  in  the  United  States!       | 

Mr.  THOMAS  of  Oklahoma.  The  veterans  throughout 
the  country  did  not  have  a  word  to  say  about  the  passate 
of  the  original  bonus  bill,  and  they  have  not  had  much  \o 
say  about  the  payment  of  the  bonus  since  that  bill  wis 
passed  in  1924.  The  original  bill  was  purely  arbitrary.  TBie 
soldiers  took  what  the  Congress  gave  them,  a  certiflcalie. 
It  was  not  of  their  choice.  Tlie  Congress  made  the  bi 
perhaps  I  should  not  say  the  Congress  made  it,  but  it  wi 
prepared  and  came  here  and  the  Congress  passed  it — 
President  vetoed  it,  and  the  Congress  then  passed  the  bl 
over  the  President's  veto,  and  it  became  the  law. 

The  original  bonus  bill  Is  very  little  understood  by 
people  of  America.  The  original  bonus  bill,  passed  in  19; 
gave  the  veterans  a  certificate  made  up  in  a  very  technics 
manner.  The  first  point  was  that  the  time  the  soldier 
had  served  in  the  Army  was  computed.  If  he  served  abroajd, 
he  received  a  certificate  on  the  basis  of  $1.25  per  day,  and|if 
he  served  in  the  United  States,  he  received  a  certificate  bas^d 
upon  service  at  $1  per  day.  That  made  a  certain  niunber  pf 
dollars  for  a  certain  number  of  days.  Then,  for  some  re|i- 
Bon,  those  who  prepared  the  bill  provided  that  in  the  coiii- 
putation  60  days  should  be  deducted  from  the  veteran's 
service,  representing  a  deduction  of  $60.  As  explained 
the  Senator  from  Mississippi,  that  sum  was  deducted 
the  purpose  of  making  up  the  $60  which  the  Government 
paid  the  veterans  when  they  were  discharged.  I 

When  the  veterans  enlisted  in  the  service  they  had  |to 
surrender  what  clothing  they  had.  That  was  taken  for  R^d 
Cross  purposes  or  some  other  purposes.  When  the  bctsrs 
came  back  from  the  service  their  old  clothing  was  gone.  All 
they  had  was  the  military  uniform;  and,  no  doubt  beipg 
very  tired  of  wearing  the  uniform,  they  wanted  to  proci^re 
civilian  clothes,  but  they  had  no  money.  So  the  Congress 
passed  a  bill  appropriating  $60  for  each  of  the  soldiers  ^ 
order  that  they  might  have  that  much  money  with  whi^h 
to  outfit  themselves  on  going  back  to  their  former  homes  br 
in  trjring  to  find  Jobs  in  private  life.  ! 

When  the  bonus  bill  was  formulated,  that  $60  was  tak^n 
from  the  soldiers.  I  contend  that  that  was  an  unjust  a^t. 
It  is  indefensible  for  a  nation  proposing  to  adjust  the  com- 
pensation of  soldiers  on  the  basis  of  per  diem  pay  to  ta^e 
from  that  adjustment  the  amount  necessary  to  outfit  the 
soldier  and  return  him  to  private  life,  especially  when  tfie 
soldiers  had  turned  over  their  original  clothing  to  the  gov- 
ernment or  to  some  public  charitable  institution.  So  I  coh- 
tend  that  the  $60  should  be  restored  to  the  adjusted-servi|;» 
certificates.  I 

Mr.  President,  after  those  who  framed  the  original  bill 
had  figxired  the  amount  due  each  soldier,  they  added  25  per- 
cent to  the  amoimt  of  the  adjustment,  and  that  made  in 
amount  ranging  from  a  few  hundred  dollars  to  six  or  sev^ 
hundred  dollars. 

Mr.  BAILEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.  I  yield  to  the  Senator  fr^m 
North  Carolina. 

Mr.  BAILEY.  Why  was  the  25  percent  added?  What  wjas 
It  for? 

Mr.  THOMAS  of  Oklahoma.  I  think  those  who  wrote 
bill,  when  they  found  out  how  small  an  amoimt  they  wi 
giving  to  the  soldiers,  became  conscience-stricken, 
added  25  percent  Just  to  make  the  sum  a  little  bit  res: 
able.  Of  course,  someone  might  say  that  the  25  per 
was  added  because  the  war  was  over  in  1918  and  the  bo; 
bill  was  passed  in  1924.  and  administered  probably  late 
1924  and  1925.  Seven  or  eight  years  had  elapsed  after 
service  was  rendered,  and  a  dollar  and  a  quarter  a  day  oij  a 
dollar  a  day  did  not  make  a  very  large  amount;  so  25  pt  r- 
cent  was  added,  perhaps  to  enhance  the  value  of  the  ax- 
tiflcate  because  it  had  not  been  paid  for  those  7  or  8  years. 
As  to  the  reason,  I  cannot  say;  but  that  is  the  most  reason- 
able explanation  that  occurs  to  me. 

Mr.  BAILEY.  The  Senator  says  it  was  either  interest  ior 
conscience  money? 


I  Mr.  THOMAS  of  Oklahoma.  It  may  have  been  intere:5t; 
but,  if  it  was  a  conscience  addition,  it  was  a  very  small  pie  ce 
of  conscience. 

When  we  ascertained  how  much  was  due  the  veterans, 
those  who  wrote  the  original  bill  figiu-ed  out  that  the  sum 
provided  would  buy  a  20-year  endowment  insurance  policy 
for  a  certain  amovmt  and  pay  for  it  all  at  once;  so,  in  the 
case  of  any  particular  soldier,  they  found  out  how  much 
was  due  him — say  $500 — and,  if  he  was  21  years  of  age,  how 
large  an  insurance  policy  $500  would  buy  due  in  20  years. 
Going  by  the  accepted  standards  of  insurance  tables,  it  v.as 
easily  ascertained  that  $500  would  make  a  down  payment  on 
an  insiurance  policy  of  a  certain  amount  maturing  in  20 
years,  and  that  was  the  amount  of  the  bonus  certificate. 

I  received  this  morning  a  statement  signed  by  numercus 
Members  of  the  House  of  Representatives,  explaining  the 
so-called  "  Patman  bill."  At  this  point  in  my  remarks  I  ask 
unanimous  consent  to  have  incorporated  in  the  Record  Ihe 
statement  received  on  this  date.  I  shall  not  read  the  sta.e- 
ment.    It  will  appear  in  the  Record. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is 
so  ordered. 

The  statement  Is  as  follows: 

Mat  2,   1935. 
DzAS  Senatok:  The  bUl  to  pay  the  adjiiated-servlce  certificetea 
to  veterans  at  the  World  War  passed  by  the  Hoxise  of  Representa- 
tives may  be  summed  up  as  foUows: 

1.  It  will  pay  three  and  one-half  xnllllon  veterans  ta.OOO.OOO.OOO 
remainder  due. 

2.  The  payment  will  be  made  without  a  bond  Issue  or  an 
Increase  In  taxes. 

3.  The  bill  Is  not  inflationary,  as  the  Secretary  of  the  Treasury 
will  be  empowered  to  retire  Federal  Reserve  notes,  if  necessary  as 
United  States  notes  are  paid  the  veterans.  In  other  words,  the 
payment  may  be  made  without  necessarily  increasing  the  circu- 
lating medium  by  one  doUar. 

4.  The  Government  has  title  to  the  $8,700,000,000  in  gold  in  the 
Treasury.  This  Is  sufficient  gold  to  permit  the  Government  to 
have  111-percent  gold  reserve  behind  all  money  if  the  $2,000,030,- 
000  is  paid  to  the  veterans.  In  other  words,  the  Government  now 
has  $15  In  gold  and  $2  in  silver  to  pay  every  outstanding  910  bill. 

5.  This  money  will  be  distributed  into  every  nook  and  come:-  of 
the  Nation  quickly,  uniformly,  and  without  the  possibility  of  graft 
or  favoritism.  It  will  be  a  distribution  of  purchasing  power  \  ery 
much  needed. 

6.  Although  the  certificates  are  payable  In  1945,  we  have  shown 
conclusively  that  each  veteran  was  entitled  to  the  face  valu<  of 
his  certificate  In  1931.  if  the  debt  to  him  Is  liquidated  in  the  s^ime 
way  and  manner  that  all  other  debts  growing  out  of  the  World 
War  were  liquidated. 

Respectfully  submitted. 

House  of  Representatives  Steering  Committee  for  the  l*as- 
sage  of  H.  R.  1 :  Wright  Patman.  Chairman;  Abe 
Murdock.  Secretary;  Sabath.  Illinois;  Scrugham.  Nevada; 
Greenwood.  Indiana;  Colmer,  Mississippi;  Randolph. 
West  Virginia;  Caiuion.  Mlssoiari;  Connery.  Massachu- 
setts; Berlin.  Pennsylvania;  Hancock.  North  Carol. na; 
Johnson,  Oklahoma;  Richards.  South  Carolina;  Boileau. 
Wisconsin:  May,  Kentucky;  Hildebrandt,  South  Dakota; 
Smith,  Washington;  Dies.  Texas;  Miller,  Arkar-sas; 
Dondero.  Michigan;   Kvale,  Minnesota;   Ayers,  Montana. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  as  I  stated, 
the  Vinson  bill  provides  no  funds  for  the  pasrment  of  the 
certificates.  The  Harrison  bill  likewise  provides  no  funds, 
except  that  it  authorizes  the  Treasury  Department  to  go 
into  the  open  market  and  sell  bonds,  and  from  the  sale  of 
such  bonds  to  secure  money  with  which  to  make  the  ad- 
justment to  those  who  desire  cash;  and,  of  course,  those  who 
prefer  a  bond  can  take  the  bond  without  its  having  first 
been  sold. 

We  are  told  in  some  places  that  if  we  should  undertake 
to  pay  the  bonus  with  money — what  is  called  "  printing- 
press  money  " — that  would  be  liable  to  upset  the  credife  of 
the  Nation.  Those  who  take  that  view  call  this  money 
"printing-press  money";  they  call  it  "flat  money."  Mr. 
President,  that  is  the  only  kind  of  money  we  have.  There 
is  but  one  kind  of  money  that  we  now  have  in  the  entire 
United  States,  and  that  is  printing-press  money.  There  is 
some  silver  in  circulation,  about  $31,000,000;  then  we  have 
some  subsidiary  coins,  amounting  to  three  or  four  hundred 
million  dollars;  but  the  only  real  money  we  have  is  print- 
ing-press money,  money  printed  by  the  Bureau  of  Engraving 
and  Printing  here  in  Washington. 
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If  the  Patman  bill  should  pass,  and  the  soldiers  should 
be  paid  with  the  kind  of  money  which  the  Patman  bill  pro- 
vides, it  would  be  the  same  kind  of  money  which  the  people 
of  the  country  now  have  in  their  pockets — those  who  may 
be  so  lucky  as  to  have  some  money  in  their  pockets.  If  the 
money  we  now  have  is  printing-press  money,  the  money 
provided  by  the  Patman  bill  would  be  printing-press  money. 
If  the  money  we  now  have  is  bad  money,  the  money  pro- 
vided by  the  Patman  bill  would  Ukewise  be  bad  money. 
But,  Mr.  President,  I  contend  that  the  money  we  now  have 
is  the  best  money  in  the  world.  The  money  we  shall  have 
tomorrow  will  be  the  best  money  in  the  world;  and  if  the 
Patman  bill  should  pass,  authorizing  the  issuance  of  $2,000,- 
000.000,  and  more,  of  new  money,  it  would  be  the  same  kind 
of  money  we  now  have,  and  that  money  would  be  the  best 
money  in  the  world. 

Certain  persons  call  it  flat  money.  Let  me  call  attention 
to  the  facts. 

On  April  29,  just  2  or  3  days  ago,  we  had  in  the  Treasury 
total  gold  to  the  amount  of  $8,706,000,000.  At  the  same  time 
we  had  in  the  Treasury  silver  of  the  value  of  $805,000,000, 
which,  added  to  the  total  gold,  made  an  aggregate  amoimt 
of  gold  and  silver  in  your  Treasury  and  mine  of  over  nine 
and  a  half  billion  dollars.  On  the  24th  of  April,  less  than  a 
week  ago,  the  totaj  amount  of  money  in  circulation  was 
$5,459,000,000.  Subtracting  the  amount  of  money  in  circu- 
lation from  our  total  amount  of  gold  and  silver,  we  have  in 
our  Public  Treasury  over  $4,000,000,000  of  gold  and  silver 
that  is  not  in  use. 

Mr.  President,  the  Patman  bill  provides  for  the  issuance 
of  sufficient  new  money  to  pay  the  soldiers.  It  is  estimated 
that  that  amount  would  be  about  $2,285,000,000.  If  we 
should  issue  this  new  money,  and  pay  the  soldiers,  and  place 
that  money  in  circulation,  and  add  it  to  what  we  now  have, 
we  should  still  have,  after  that  money  had  been  placed  in 
circulation,  over  $1,700,000,000  of  gold  and  silver  against 
which  there  would  be  no  money  in  circulation.  In  other 
words,  if  we  should  pay  the  bonus  bill  in  printing-press 
money — the  same  kind  of  money  that  is  now  in  circulation — 
we  should  have  dollar  for  dollar  behind  every  dollar  of  that 
money,  and  when  it  was  all  in  circulation  we  should  have 
almost  $2,000,000,000  left  of  gold  and  silver  against  which 
there  would  be  no  money  in  circulation. 

Mr.  President,  we  have  heard  much  about  fiat  money.    I 

desire  to  place  in  the  Rkccd  at  this  point  a  definition  of 

fiat  money,  so  called.    The  dictionary  states  that  fiat  money 

means  the  following: 

Paper  currency  of  Government  issue,  which  Is  made  legal  tender 
by  flat  or  law.  does  not  represent,  or  is  not  based  upon,  specie,  and 
contains  no  promise  of  redemption. 

That  is  what  the  dictionary  says  fiat  money  is.  It  Is  money 
back  of  which  there  is  no  gold  or  silver,  or.  if  any,  httle.  not 
based  upon  specie,  and  containing  no  promise  of  redemption. 

The  dictionary  defines  specie  as  follows: 

Coin.  usuaUy  of  gold  or  allver;  hard  money. 

Mr.  President,  there  is  no  possible  way  in  which  anyone 
can  define  the  money  proposed  to  be  Issued  under  the 
Patman  bill  as  fiat  money.  There  is  specie  back  of  it,  there 
is  gold  back  of  it,  there  is  silver  back  of  it.  dollar  for  dollar; 
and  then  we  should  have  almost  $2,000,000,000  left. 

Mr.  President,  we  could  redeem  with  gold  tomorrow,  or 
this  afternoon,  every  dollar  of  money  outstanding  In  the 
United  States,  and  when  It  was  all  redeemed  we  would  have 
over  $4,000,000,000  of  gold  and  silver  left  against  which  there 
would  be  no  money  issued  and  outstanding.  Then,  If  the 
Patman  bill  should  pass,  we  could  put  $2,000,000,000  more 
in  circulation,  and  we  would  still  have  in  the  Treasury  more 
gold  and  silver  against  which  there  would  be  no  money  in 
circulation.  How  can  anyone  call  that  kind  of  money  flat 
money  under  the  deflnition  given  in  the  dictionary? 

A  little  while  ago  I  made  the  statement  that  the  Vinson 
bill  was  no  more  important  than  a  resolution  passed  by  the 
United  States  Chamber  of  Commerce — and  when  I  say  that. 
I  think  I  am  not  overstating  the  case.  All  that  the  Vinson 
bill  does  is  to  declare  this  debt  due.  and  then  authorize  an 


appropriation  at  some  time  in  the  future  to  pay  the  debt. 
If  the  Vinson  bill  should  be  enacted,  the  press  of  the  coimtry, 
perhaps  not  advised  of  the  true  import  of  the  measure,  would 
probably  carry  tlie  statement  that  the  Congress  had  passed 
the  soldiers'  bonus  bill.  Three  million  soldiers  throughout 
the  Nation  would  jollify,  exjjecting  very  shortly  to  have  paid 
to  them  every  dollar  due  them — $500  on  a  $1,000  certificate, 
without  interest. 

Mr.  President,  what  must  the  awakening  be,  if  that  should 
happen,  when  they  find  that  before  they  can  get  a  single 
penny,  the  Congiress  must  pass  a  second  bill  making  an 
appropriation.  By  that  time  the  present  session  of  Congress 
wiU  have  about  concluded  its  labors,  $aid  if  a  bill  should  be 
launched  in  either  House  of  Congress,  there  would  be  a 
fight  against  the  appropriation,  as  there  is  a  fight  against 
the  bonus.  If  the  House  should  make  provision  and  It 
should  come  to  the  Senate,  a  fight  would  be  made  here,  as 
a  fight  is  being  made  against  the  Patman  bill. 

There  is  no  chance,  in  my  Judgment,  to  pass  through  the 
Congress  a  second  bill  making  an  appropriation.  So,  if  the 
Vinson  bill  should  be  enacted,  as  a  result  <rf  its  enactment 
the  soldiers  would  have  absolutely  nothing  except  an  Illu- 
sion, and  the  shock  they  would  receive  when  the  truth 
dawned  upon  them  at  a  later  date. 

Now  let  me  call  attention  to  some  of  the  provlsioDS  of 
the  so-called  "Harrison  bilL"  The  Harrison  bill  provides 
a  policy  which  does  not  bind  anyone.  It  is  a  statement  of 
poUcy  that  the  old  pension  system  shall  not  be  applied  to 
the  World  War  veterans. 

Tlie  veterans  of  the  Union  Army  of  the  War  between  the 
States,  known  as  the  "  Civil  War  ",  have  the  pension  system, 
and  many  States  in  the  SouUi  have  the  pension  system  to 
take  care  of  the  Confederate  veterans. 

The  pension  system  was  extended  and  applied  to  the  vet- 
erans of  the  SpBinish-American  War,  and  of  other  wars  in 
which  om*  Nation  has  been  engaged.  But  when  the  World 
War  came  on,  in  place  of  providing  a  pension  system,  we 
provided  for  a  system  of  compensation,  a  system  of  insur- 
ance, a  system  of  hospitalization,  a  system  of  homes,  and 
the  pension  system  has  not  as  yet  been  adopted.  So,  If  Con- 
gress should  enact  the  Harrison  bill,  it  would  recite  that 
pensions  shall  never  be  extended  to  the  veterans  of  the 
World  War. 

Mr.  President,  such  a  declaration  would  bind  this  Con- 
gress, at  least  during  the  time  the  vote  is  being  taken  upon 
the  bill.  Of  course,  if  the  bUl  should  be  enacted,  tomorrow 
Congress  could  amend  the  law  and  pass  a  law  providhig 
exacUy  the  opposite.  So  It  is  a  declaration  of  policy,  but 
the  policy  would  bind  only  this  Congress,  and  need  not  neces- 
sarily  bind  this  Congress  longer  than  the  time  necessary  to 
take  a  vote.    However,  I  am  for  the  policy,  I  may  say. 

I  shall  now  refer  to  the  second  proposal  in  the  Harrison 
bill.  The  original  bonus  law  provided  that  the  20-year 
period  should  start  in  1925  and  md  in  1945.  In  other 
words,  this  mytJiical  insurance  policy,  a  20-year  endowment 
policy,  a  paid-up  policy,  would  start  to  run  in  1925,  and  the 
policy  would  be^  matured  and  subject  to  be  paid  in  1945. 

In  order  to  place  this  matter  In  a  position  where  imme- 
diate pasrment  could  better  be  Justified,  the  Harrison  bill 
provides  for  moving  the  20-3^ear  period  back,  and  for  start- 
ing the  period  on  Armistice  Day,  November  11.  1918,  which 
would  make  the  20-year  period  end  on  November  11,  193S. 

If  the  date  is  moved  back,  I  shall  ctf  er  an  amendment  to 
strike  out  "  Armistice  Day  "  and  insert  in  lieu  tba<eaf  the 
date  when  war  was  declared.  Ttils  Nation  declared  war 
against  the  Central  Powers  on  April  6,  1917.  On  that  date 
every  regular  soldier  was  in  the  service.  On  that  date  every 
national  guardsman  was  called  to  the  colors.  On  that  date 
every  youngster  of  military  age  had  served  upon  him  con- 
structive notice  that  he  would  be  liable  to  caU  to  the  colors. 

Mr.  CLARK..    Mr.  President 

•nie  PRESIDINQ  officer  (Mr.  TKuiCAH  in  the  chair). 
Does  the  Senator  from  Oklahoma  yield  to  the  Senator  from 
Missouri? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 


11 


I 


>    t 


5766 


CONGRESSIONAt 


RECORD— SENATE 


May  2 


Mr.  CLARK.  Does  not  the  Senator  think  that,  so  far 
flying  the  date  Is  concerned,  the  proposition  advanced  b; 
the  author  of  the  Patman  bill.  Representative  Patman,  o 
striking  a  mean,  which  he  has  attempted  to  do.  is  fairet 
than  taking  either  the  date  of  the  armistice  or  the  date  ot 
the  declaration  of  war?  In  other  words,  it  seems  obviously 
unf aJr,  in  the  case  of  a  man  who  served  2  years,  to  start  tht 
time  running  on  the  date  of  the  armistice:  and  it  seem^ 
equally  unfair,  in  the  case  of  a  man  who  served  11  dasrs,  or 
7  days,  as  some  of  them  did.  to  start  the  time  at  the  date  ci 
the  declaration  of  war.  I 

Of  course,  taking  into  consideration  the  clerical  work,  ijt 
would  be  impossible  to  fix  the  date  at  the  time  when  eac^ 
man  went  into  the  service.  Does  not  the  Senator  think  thajt 
the  proposal  of  Representative  Patman.  striking  a  mean  dat4. 
is  fairer  than  either  one  of  the  other  proposals?  I 

Mr.  THOMAS  of  Oklahoma.  This  is  a  purely  arbltrarjr 
matter,  so  far  as  the  soldiers  are  concerned.  Each  veterato 
has  a  certiflcate.  a  piece  of  paper,  which  states  on  its  fade 
that  there  is  so  much  money  due  him.  The  veterans  do  ncjt 
know  how  that  time  was  computed.  They  do  not  know  tha(t 
there  was  fixed  a  20-year  period  beginning  in  1925  and  e^d- 
tending  to  1945.  They  merely  know  that  the  Government 
gave  them  a  piece  of  paper  stating  that  at  stxne  time  in  thie 
future  they  were  to  have  a  certain  amount  of  money,  and 
that  under  the  terms  of  that  paper  they  were  not  to  get  thie 
money  until  1945.  They  have  never  yet  understood  that; 
they  do  not  understand  it  today;  and  it  is  the  purpose  of 
those  proposing  the  legislation  to  move  the  date  back.  Thetjr 
probably  would  understand  it  then.  It  is  not  material,  but  )t 
vests  in  Congress,  in  conscience,  a  right,  a  reason,  an  excuse, 
for  making  the  certificates  payable  now.  If  we  move  the 
period  back  to  April  6, 1917,  when  war  was  declared,  then  the 
20-year  period  will  end  on  April  6,  1937.  That  will  be  le^ 
than  2  years  hence,  and  some  of  the  soldiers  might  wait  fc^r 
less  than  2  years.  They  might  not  for  the  best  of  reasoiis 
want  to  wait  until  1945.  I 

I  think  the  soldiers  are  wise  in  trying  to  get  the  iwyme^t 
made  now.  If  I  do  not  mistake,  if  they  have  to  wait  until 
1945,  they  will  not  get  very  large  dollars.  They  will  get  dol- 
lars, and  the  dollars  will  pay  their  taxes,  whatever  they  msiy 
be;  the  dollars  will  pay  their  debts,  whatever  their  deb^i 
may  be;  but  those  dollars  will  be  small  in  buying  power,  anjd 
it  is  my  judgment  that  the  soldiers  see  that,  though  son^e 
Membm  of  the  Congress  have  not  seen  it  3^t. 

Mr.  b:ino.    Mr.  President,  will  the  Senator  shield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  KINO.    I  wish  to  ascertain  if  I  understand  the 
observation  made  by  the  Senator.    Does  he  contemplate 
our  Oovemment  Is  going  to  enter  upon  a  policy  of  inflatioi 
so  that  in  1945.  when  these  obligations  will  be  due.  the  do! 
will  be  so  valueless,  measured  by  commodity  prices,  that 
will  buy  only  a  small  quantity  of  what  it  now  will  purchas^? 

Mr.  THOMAS  of  Oklahoma.  Of  course,  in  answer  to  the 
suggestion,  or  question,  I  may  say  that  no  one  knows;  I  do 
not  know;  but,  reasoning  from  the  Information  I  have.  1 1 
cannot  possibly  see  where  the  dollar  in  1945  can  have 
vahie  it  has  today.  Today  there  is  a  national  debt  of  m 
than  $30,000,000,000.  There  is  a  total  tax  bill  througho' 
the  entire  country  of  more  than  $15,000,000,000  a  y 
There  is  a  total  interest  bill  of  something  like  $10,000,000, 
a  year.  It  Is  my  Judgment  that  we  can  never  pay  th 
taxes,  we  can  never  pay  that  interest  bill,  we  can  never 
the  debts  we  owe,  which,  in  the  mass,  amount  to  $250.i 
000,000,  with  the  present  high-price  dollars. 

If  my  reasoning  Is  sound,  and  my  forecast  comes  true, 
1945  the  American  dollar  will  have  a  much  less  buying 
measured  by  commodities  and  by  wholesale  prices,  than  lit 
has  today.  I  think  it  should  have.  I  am  not  for  che^p 
money,  but  I  am  for  a  cheaper  dollar  than  the  one  we  ha 
today.  Yesterday  the  dollar  still  had  a  buying  power  ^f 
124^  cents.  That  means  that  every  man  in  debt,  ev 
man  who  pays  taxes,  every  man  who  has  to  pay  intdre^t. 
must  sever  from  himself  goods,  wares,  or  services  to  the 
value  of  124  H  cents  in  order  to  obtain  a  dollar  with  whi<:h 
to  meet  a  dollar's  worth  of  debts.    That  is  unfair,  it  is  uh- 


sound,  it  is  unjust,  to  me  it  is  dishonest,  and  the  Congress 
alone  is  responsible. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield  again? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  KING.  I  received  a  number  of  communications  yes- 
terday, and  one  today,  challenging  attention  to  the  r;ipid 
rise  during  the  past  few  months,  or  during  the  past  year, 
in  the  prices  of  commodities.  One  of  the  communications 
stated  that  the  prices  of  food  supplies  and  of  many  of  the 
textile  commodities,  clothing,  and  so  on,  were  as  higli  as 
they  were  in  some  period  between  1926  and  1929.  if  not 
higher. 

I  do  not  know  whether  or  not  that  statement  is  accurate — 
I  doubt  it — but  I  do  know  that  prices  are  mounting  very 
rapidly,  and  I  have  received  a  number  of  communications 
from  residents  of  the  District  of  Columbia— I  suppose  be- 
cause I  am  Chairman  of  the  Senate  Committee  on  the  Dis- 
trict of  Columbia — protesting  against  the  rapid  rise  in  food 
prices  in  the  District  and  demanding  that  some  steps  be 
taken,  by  investigation  or  otherwise,  to  prevent  the  rise  in 
prices,  which  my  correspondents  say  are  getting  so  high  that 
many  of  the  people  are  unable  to  purchase  the  necessities 

of  life. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  does  the  Sen- 
ator from  Utah  believe  that  tl"  e  farmers  of  Utah  are  receiv- 
ing too  much  for  their  wheat  and  potatoes  and  livestock, 
their  cattle,  hogs,  and  sheep? 

Mr.  KING.  I  have  made  no  comment  at  all  as  to  whether 
the  producers  have  been  receiving  too  much.  I  am  merely 
telling  about  the  certainty  that  prices  of  many  commodities 
are  rising,  perhaps,  more  rapidly  than  wages  are  rising; 
rising,  perhaps,  in  advance  of  any  proper  justification. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  rise  In 
prices  is  not  to  be  wondered  at.  The  fact  that  the  Gov- 
ernment last  year  killed  more  than  six  and  a  half  million 
pigs  was  calculated  to  make  pork  higher.  The  fact  that  the 
Government  paid  farmers  to  not  sow  wheat  and  to  curtail 
their  wheat  production,  plus  the  drought,  was  calculated  to 
make  wheat  scarcer  and  higher.  The  further  fact  that 
farmers  are  paid  not  to  plant  cotton  is  calculated  to  make 
cotton  higher. 

The  economic  law  of  supply  and  demand  has  been  recog- 
nized by  the  Government.  The  Government  made  hogs 
scarce  so  as  to  make  the  price  of  hogs  higher.  The  Grov- 
emment  has  made  wheat  scarce  so  as  to  make  the  price  of 
wheat  high.  Tlie  Government  has  made  cotton  scarce  so  as 
to  make  the  price  of  cotton  high.  The  same  Government 
has  made  money  scarce  in  order  to  make  money  high. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  KING.  I  assent  to  the  first  part  of  the  Senator's 
statement.  I  condemn  the  policy  of  the  Department  of 
Agriculture,  the  policy  of  the  A.  A.  A.  in  its  ruthless,  un- 
warranted destruction  of  hogs,  in  its  plowing  imder  of  cot- 
ton, and  its  apparent  determination  to  restrict  production 
for  the  purpose  of  improperly  raising  prices.  I  think  such 
a  policy  is  unsound  and  unwise,  will  resvilt  in  great  contro- 
versy, and  will  arouse  a  great  deal  of  indignation  among 
the  producers  of  the  conunodities  to  which  we  have  referred. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  let  me  say  to 
the  distingiiished  Senator  from  Utah  that  if  we  ever  pay  the 
$30,000,000,000  of  Federal  debt,  if  the  States  ever  pay  their 
State  debts,  if  the  counties  ever  pay  their  county  debts,  if  the 
cities  ever  pay  their  city  debts,  if  the  corporations  pay  their 
corporate  debts,  if  the  people  pay  their  private  debts,  they 
must  get  money.  They  cannot  manufacture  money.  They 
will  have  to  secure  it  from  some  source. 

In  the  Senator's  State  of  Utah  and  surroimding  States 
there  are  great  silver  mines  which  have  been  lying  idle  for 
years.  Silver  has  been  selling  at  24  Vs  cents  an  oimce  and  30 
cents  an  ounce,  prices  under  which  the  silver  mines  cannot 
possibly  operate.  If  silver  could  be  raised  to  a  reasonable 
value,  no  doubt  many  of  those  silver  mines  could  be  opened, 
silver  would  be  produced,  and  thereby  the  citizens  of  the 
Senator's  State  and  the  citizens  of  the  sister  States  would  be 
able  to  make  some  money  from  the  production  of  silver. 
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What  is  true  of  silver  is  tree  in  the  cattle  States.  They 
could  raise  some  cattle,  make  some  profit,  pay  their  taxes, 
pay  their  debts,  and  pay  their  interest. 

In  the  South  the  people  could  raise  cotton,  sell  the  cotton, 
and  secure  Bome  money;  but  they  cannot  do  it  under  the 
present  prices. 

Silver  men  cannot  prosper  even  at  the  present  price  of 
silver;  wheat  producers  cannot  prosper  at  the  present  lurice 
of  wheat,  and  cotton  growers  cannot  prosper  at  the  in^sent 
price  of  cotton.  It  is  true  that  the  price  is  better  than  it  was 
2  years  ago,  but  it  is  not  sufficiently  high. 

The  farmers  of  my  State  and  <rf  the  Northwest  can  never 
pay  their  bills  on  ninety -odd -cent  wheat.  The  farmers  of 
the  South  can  never  pay  their  bills  on  10-  or  11-cent  cotton. 
The  miners  of  Nevada  aiKl  Utah  can  never  pay  their  bills  on 
60-  or  75-cent  silver. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  KING.  I  desire  to  say,  with  respect  to  the  observa- 
tion of  the  Senator  regarding  silver,  that  I  regret  exceed- 
ingly that  there  are  not  more  silver  mines.  Probably  there 
are  only  one  or  two  silver  mines  per  se  in  the  United  States. 
Silver  is  associated  with  zinc  and  lead  and  copper.  It  Is  a 
sort  of  byproduct.  I  do  not  beUeve  there  is  a  silver  mine 
in  the  United  States  which  can  operate  at  a  profit  with 
silver  at  75  or  80  cents  an  ounce;  and  in  view  of  the  fact 
that  except  in  a  few  instances  silver  is  found  only  in  asso- 
ciation with  other  metals,  particularly  lead  and  zinc,  it  is 
obvious  that  with  the  low  price  of  zinc  and  the  low  price  of 
lead  many  of  the  mines  containing  silver  will  be  unable  to 
operate,  notwithstanding  the  great  advance  in  the  price  of 
silver. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  come  back 
to  the  so-called  "Harrison  bilL"  It  enunciates,  first,  the 
policy  that  pensions  shall  not  be  extended  to  the  World  War 
veterans.  Second,  it  moves  the  20-year  period  from  1925 
back  to  Armistice  Day  and  ending  20  years  thereafter,  or 
November  11,  1938. 

The  Harrison  bill  eliminates  the  25  percent  which  was 
added  to  the  original  adjustment.  No  reason  is  given  for 
the  elimination,  but  it  Is  provided  in  the  bill. 

The  Harrison  bill  retains  the  charge  of  $60  made  against 
the  adjustment  by  the  original  bonus  bill.  I  contend  that 
the  $60  shoiild  be  returned  to  the  veterans  as  the  basis  for 
the  calculation  of  the  amount  due  them. 

The  Harrison  bill  penalizes  the  poor  soldier.  The  one 
who  has  to  cash  his  certificate  immediately  takes  the  small- 
est possible  amount,  and  the  soldier  who  can  aCFord  to  let 
his  certificate  run  until  1942  or  1945  gets  a  bonus. 

I  saw  in  the  public  press  a  statement  that  a  veteran  hav- 
ing a  thousand-dollar  certificate,  if  he  should  cash  it  imme- 
diately, under  the  terms  of  the  Harrison  bill  would  get 
about  $750.  If  he  let  tlie  certificate  run  until  it  matured 
by  law  in  1942,  on  the  average  he  would  get  $1,125.  In 
other  words,  this  bill  penalizes  the  poor  soldier  $250  on  the 
thousand,  and  gives  to  the  rich  soldier  $125  on  the  thou- 
sand in  the  form  of  a  subsidy. 

I  cannot  understand  how  the  Congress  could  make  that 
distinction,  and  I  am  opposed  to  such  a  provision. 

Mr.  President,  it  was  admitted  on  the  floor  this  morning 
that  the  Harrison  bill  reduc<»  the  amount  due  the  soldiers 
by  over  $1,000.000,000— to  be  exact,  $1,100,000,000.  If  the 
Harrison  bill  should  be  passed,  the  pay  of  these  soldiers 
could  be  adjusted  for  $1,100,000,000  less  money.  Of  course, 
that  is  a  saving  to  the  Treiisury,  but  it  is  likewise  taking 
that  much  money  from  the  veterans  of  the  United  States; 
and  I  am  opposed  to  that  provision.  I  am  opposed  to  the 
Harrison  bill,  and  I  am  going  to  vote  for  the  Patman  bill 
when  it  comes  before  the  Senate. 

Tl*e  Harrison  bill  provides  that  the  Secretary  of  the 
Treasury  shall  pay  the  veterans  either  In  bonds,  if  they  pre- 
fer bonds;  or,  if  they  wish  to  turn  In  the  certificates  and 
secure  the  cash,  the  Secretary  is  authorized  to  sell  bonds 
under  the  existing  law  and  raise  money  and  settle  with  the 
veterans  on  the  basis  of  a  cash  payment. 


Mr.  President,  I  propose  to  support  and  offer,  If  neces- 
sary, some  amendments  to  the  Harrison  bill.  I  propose  first 
to  move  back  the  20-year  period  to  begin  on  the  date  war 
was  declarecl,  April  6.  1917,  and  make  the  20-year  period 
end  on  April  6.  1937.  which  is  less  than  2  years  hence. 

I  shall  do  that,  as  I  stated  a  moment  ago.  because  every 
soldier  in  the  Regular  Army  was  in  the  Army  at  that  time. 
Two  hundred  and  fifty  thousand  soldiers  of  the  National 
Guard  were  called  to  the  colors  on  that  day.  Every  male 
citizen  of  military  age  had  served  upon  him  constructive 
notice,  when  war  was  declared,  that  he  was  subject  to  be 
called  to  the  col<»«.  He  must  have  begun  to  make  his  plans 
accordingly;  and  as  this  is  purely  an  arbitrary  matter,  I  shall 
make  a  motion  to  move  the  beginning  date  back  18  months 
prior  to  the  date  to  which  the  Harrison  proposal  proposes 
to  move  it  back.  Under  the  Harrison  bill  it  starts  on  Armis- 
tice Day.  November  11,  1918.  I  shall  move  to  put  it  back 
to  April  6. 1917,  and  have  the  20-year  period  start  18  months 
before  it  would  start  under  the  Harrison  proposal. 

I  «h%n  wTaJf«»  a  motion,  if  some  other  Senator  does  not. 
to  restore  to  the  adjustment  of  each  certificate  the  $60  which 
was  arbitrarily  deducted  from  the  amount  f oimd  to  be  due 
each  soldier. 

I  shall  move  to  amend  the  Harrison  proposal  by  the  can- 
celation of  all  interest.  I  shall  do  that  on  the  theory  that 
when  the  soldiers  borrowed  upon  their  certificates  they  could 
only  borrow,  in  the  last  ansJysis.  one-half;  but  when  they 
had  the  right  to  barrow  one-half,  more  than  one-half  the 
period  had  expired  from  the  time  when  the  war  was  de- 
clared, or  when  the  war  ended,  for  that  matter,  until  the  time 
they  borrowed  the  money.  They  could  borrow  only  one-half. 
More  than  one>'nalf  the  time  bad  expired.  More  than  one- 
half  the  amovmt  due  them  had  been  earned.  So,  as  I  con- 
strue the  matter,  the  soldiers  were  forced  to  pay  interest  on 
money  already  in  equity  due  than.  I  contend  that  Is  not 
fair.    At  least,  it  is  not  just;  it  is  not  govemmentally  honest. 

I  shall  make  imother  motion,  if  no  other  Senator  does,  that 
the  certificates  may  be  discoimted  if  the  soldier  wishes  to  get 
his  money  immcidiately.  but  that  the  rate  of  discount  shall  be 
that  of  the  unearned  interest. 

Ml-.  Pi«si(3ent,  I  shall  offer  another  amendment  to  the 
Harrison  proposal;  namely,  to  pay  the  soldiers  in  cash,  to 
pay  them  immediately,  and  to  pay  them  in  full.  This  pro- 
posal brings  as  again  to  the  money  question.  I  think  I 
showed  a  few  moments  ago  that  the  Government  can  pay 
the  veterans  in  cash  with  the  best  money  in  the  world.  It 
win  be  the  same  kind  ot  money  that  we  now  have  in  circu- 
lation. It  will  be  money  backed  by  gold  and  silver,  one  dollar 
back  of  each  "  printing-press  dollar  ".  so-called. 

I  am  in  favor  of  the  payment  of  the  bonus  in  ea^.  Of 
course,  as  I  said  a  moment  ago,  the  soldiers  are  not  particu- 
lar, so  far  as  they  are  concerned.  They  would  just  as  soon 
have  a  good  check  of  the  United  States  Government,  the  kind 
the  country  is  now  full  of,  as  to  have  $20  bills  or  to  have  $100 
blUs;  and,  so,  the  veterans  are  not  particularly  interested  in 
the  kind  of  pjiyments  they  shall  receive.  I  doubt  if  they 
would  want  to  receive  the  amount  due  them  in  silver  dollars. 
They  would  be  glad  to  take  them,  but  would  prefer  a  check 
to  silver  dollars.  No  doubt  many  of  th«n  might  prefer  a 
check  to  receiving  currency.  I  am  in  favor  <rf  paying  in  cur- 
rency, not  because  the  soldiers  want  it,  not  because  it  will 
help  the  soldiers,  but  because  I  believe  that  the  putting  the 
money  in  the  form  of  currency  into  circulation  will  help  the 
nonsoldiers  far  more  than  it  will  help  the  soldier  himself. 

I  make  the  statement  that  the  payment  now  of  the  bonus 
in  cash  will  be  of  far  more  benefit  to  the  125.000,000  non- 
soldiers  than  to  the  three  or  four  million  soldiers  themselves. 
The  soldier  has  $500  due  him  or  $1,000  due  him;  he  gets  a 
check  or  he  gets  the  money.  He  has  bills  to  pay;  he  either 
pays  his  bills  or  deposits  the  money  in  the  bank.  They  are 
just  dollars  to  the  seedier.  The  payment  by  check  does  not 
increase  the  circulation;  it  does  not  increase  the  price  d 
commoditie^t;  it  has  no  effect  upon  the  price  of  commodities. 
During  the  past  2  or  3  years  the  Government  has  put  out 
ten  or  fifteen  billion  dollars  of  that  kind  of  money — bonds 
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and  check  or  deposit  money — and  yet  some  commodities  aire 
away  below  the  cost  of  production.  So  I  am  contending  th|at 
It  is  the  duty  of  the  Government  to  provide  more  monpy 
and  place  that  money  in  circulation,  to  the  end  that  monjey 
may  become  more  plentiful  and  thereby  cheaper;  and  to  t|ie 
extent  money  becomes  cheaper,  prices  will  go  up.  That  |  is 
what  I  favor.  I 

Mr.  President,  we  will  never  get  out  of  the  depression,  jln 
my  Judgment,  until  prices  are  raised.  There  Is  no  chanjce 
for  banks  to  commence  making  loans  until  the  people  of  t|ie 
United  States  make  money,  and  the  people  caimot  ma^e 
money  on  the  present  price  level.  The  cotton  farmers  cah- 
not  raise  cotton  at  10  or  11  cents  a  pound  and  make  apy 
money;  the  wheat  farmers  cannot  raise  wheat  at  ninety-otid 
cents  a  bushel  and  make  any  money,  when  there  is  deduc 
from  the  90-cent  price  the  cost  of  transportation,  the  C(ist 
of  insiirance,  and  the  cost  of  handling.  There  is  no  pr 
left;  and.  because  the  farmers  are  not  making  money, 
have  no  credit  at  the  banks. 

But  Just   the  moment   the   farmers   commence 
money  the  farmers  will  have  credit  at  the  banks. 

In  the  past  30  or  60  days  hogs  have  risen  in  price;  li 
stock  has  gone  up  in  value.  Now  there  is  no  place  in 
country  where  men  who  have  livestock  have  not  credit  at 
banks.  In  my  section,  in  the  livestock  area,  a  hog  secti 
the  depression  is  over.  If  we  will  bring  about  the  same  o 
ditlon  in  the  Wheat  Belt,  in  the  Wheat  Belt  the  depre 
will  be  over;  if  we  will  bring  about  the  siune  condition  in 
cotton-producing  South,  the  depression  in  that  section  ^111 
be  over.  As  soon  as  prices  are  raised,  there  will  be  a  profit 
In  production;  farmers  can  borrow  money  at  the  banks;  and 
throughout  the  country,  by  and  large,  the  farmers  havq  a 
very  large  share  in  the  banking  deposits  of  the  Nation.      { 

Mr.  BORAH.    Mr.  President { 

Mr.  THOMAS  of  Oklahoma.  I  yield  to  the  Senator  frfm 
Idaho.  J 

Mr.  BORAH.  How  does  the  Senator  explain  the  increase 
In  the  prices  of  hogs  and  cattle?  { 

Mr.  THOMAS  of  Oklahoma.  First,  by  the  program  of  1|he 
Government  in  killing  off  six  and  a  half  or  seven  million 
pigs  and  hogs,  limiting  the  production,  thus  making  h(>gs 
scarce  and  making  the  law  of  supply  and  demand  operajte. 

Mr.  BORAH.  That  program  resulted  in  the  man  who  ^ot 
a  better  juice  having  fewer  hogs  to  sell.  | 

Mr.  THOMAS  of  Oklahoma.  That  is  correct,  but  that  ^as 
not  my  program.  The  Government  made  the  hogs  scar^; 
it  made  the  price  of  hogs  high.  The  Government  has  m^de 
wheat  scarce  and  made  the  price  of  wheat  high;  the  G<^v- 
enunent  has  made  com  scarce  and  made  the  price  of  cc^m 
high;  and  the  Government  has  made  money  scarce  and  has 
made  money  high.  The  reverse  process  should  have  b^n 
followed.  If  it  be  desired  to  make  hogs  high  and  wheat  high 
and  cotton  high  the  Government  would  accomplish  tl^t 
purpose  by  making  money  plentiful  and  making  moiley 
cheap.  It  does  not  do  the  farmer  any  good  to  have  a  gr^at 
quantity  of  wheat  if  he  can  get  nothing  for  it.  It  does  iiot 
do  the  farmer  any  good  to  have  a  high  price  for  wh^t 
unless  he  has  wheat  to  sell. 

Mr.  BORAH.    Mr.  President 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  BORAH.  I  observed  in  press  dispatches  some  2  disrs 
ago  that  a  large  quantity  of  com  had  l>een  shipped  frbm 
Argentina  to  the  United  States  and  up  the  Mississippi  i^to 
tlie  great  Cora  Belt  of  the  United  States  and  sold  there.  | 

Mr.  THOMAS  of  Oklahoma.  I  was  not  aware  of  the  f^ct. 
If  com  is  getting  scarce,  of  course,  those  who  have  to  buy 
com  want  to  get  cheap  com.  and  if  they  can  buy  com]  in 
Argentina  or  some  other  foreign  country  at  prices  at  which 
they  can  ship  it  to  America,  pay  the  tariff,  if  there  be  a  tailiff , 
aiKl  have  that  com  delivered  to  them  at  a  less  price  t^n 
they  can  buy  it  here  in  America,  they  are  going  to  do  {it; 
but  that  gets  back  again  to  the  law  of  supply  and  demand. 

Mr.  BORAH.    It  is  pretty  hard  on  the  farmer  though.  | 

Mr.  THOMAS  of  Oklahoma.  Absolutely;  I  agree  with  ^e 
Senator  in  that  respect. 
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Mr.  President,  the  Vinson  bill  will  help  each  one  of  the 
125.000,000  American  citizens  far  more  than  it  will  help  the 
soldier  himself.  Take,  for  example,  the  old  farmer  who  has 
160  acres  at  some  place  in  the  West  and  who  raises  nothing 
but  wheat.  He  has  a  son  who  was  called  to  the  colcrs  a 
few  years  ago;  the  son  went  to  the  war  and  came  back.  The 
son  later  received  a  thousand-dollar  certificate;  he  has  bor- 
rowed $500  on  that  certificate,  and  all  he  can  possibly  get 
now  is  $500.  Pass  the  Vinson  bill  and  he  would  receive  $500; 
pass  the  Patman  bill  and  he  would  receive  $487;  pass  the 
Harrison  bill  and  he  would  receive  $180;  that  is  all  the  sol- 
dier could  obtain  under  the  terms  of  the  respective  bills,  if 
any  of  them  should  be  passed;  but  the  old  father  still  has 
his  farm.  If  the  Patman  bill  should  be  passed,  it  would  put 
$2,000,000,000  in  circulation;  it  would  make  money  more 
plentiful;  it  would  make  money  cheaper;  it  would  raise 
prices.  The  old  farmer  perhaps  raises  two  or  three  thousand 
bushels  of  wheat  each  year.  It  would  raise  the  price  of 
wheat.  If  it  should  raise  the  price  of  wheat  50  cents  a 
bushel,  and  the  farmer  raised  2.000  bushels  of  wheat,  there 
is  a  thousand-dollar  profit  next  year  to  the  father  of  the 
soldier  boy.  although  the  soldier  boy  would  get  only  $180 
under  the  Harrison  bill,  $487  under  the  Patman  bill  and  $500 
under  the  Vinson  bill.  That  Is  all  he  could  possibly  get. 
The  father,  however,  because  of  the  higher  price  for  wiieat, 
would  receive  double  the  amoimt  the  soldier  could  possibly 
receive.  That  is  for  the  next  year.  The  next  year  it  \^ould 
be  the  same,  or  should  be  the  same,  and  the  year  following 
that  it  should  be  the  same.  The  farmer  would  receive  a 
high  price  for  his  wheat  and  high  prices  for  the  other  com- 
modities he  produces  on  his  farm,  and  when  he  gets  higher 
prices  for  his  wheat  then  the  farm  itself  goes  up  in  value; 
perhaps  the  farm  will  double  in  value.  With  profitable  prices 
a  farm  now  worth  three  or  four  thousand  dollars,  embracing 
160  acres,  might  increase  in  value  to  six  or  seven  thousand 
dollars. 

Mr.  President,  I  am  supporting  the  Patman  bill  and  the 
cash-payment  plan,  so  as  to  help  the  nonsoldiers  by  placing 
money  in  circulation,  by  making  money  more  plentiful,  by 
making  money  cheaper.  I  am  not  for  cheap  money;  I  am 
not  asking  to  go  back  to  the  cheap  money  we  had  in  1920, 
when  the  dollar  was  worth  only  64  cents  measured  by  the 
best  standard  of  value  we  have;  but  I  think  we  should  go 
back  to  at  least  1926,  when  the  dollar  had  a  reasonable 
value,  a  value  that  enabled  commodity  prices  to  show  a 
profit  to  the  producer.  In  1926  wheat  was  selling  for  $1.40 
or  $1.60  a  bushel,  com  was  selling  around  $1  a  bushel,  cot- 
ton was  selling  around  20  cents  a  pound,  and  livestock  prices 
were  in  proportion.  With  such  prices  as  these,  farmers  can 
produce  commodities  and  pay  the  cost  of  production  and 
have  a  profit,  and  with  such  profit  they  can  pay  their  taxes; 
they  can  pay  interest  on  their  farm  loan,  if  they  have  one; 
they  can  buy  a  new  automobile  ever  so  often;  their  pur- 
chasing power  is  increased,  and  that  makes  business  for  the 
stores;  it  makes  business  for  the  banker;  it  makes  good  busi- 
ness for  everyone.  I  am  not  afraid  of  making  the  statement 
that  this  Nation  will  never  get  out  of  the  depression  until 
the  price  level  is  substantially  raised,  and  it  can  only  be 
raised  by  cheapening  the  dollar.  The  Government  can 
cheapen  the  dollar.  Why  it  does  not  do  so,  I  am  not  advised. 
Suffice  it  to  say  it  has  not  cheapened  the  dollar.  The  dollar 
on  yesterday  was  worth  124^2  cents. 

Mr.  President,  we  read  in  the  public  press  constantly  that 
the  currencies  of  the  world  should  be  stabilized;  that  na- 
tions should  stabilize  not  only  their  own  currencies,  but 
should  likewise  stabilize  the  currencies  of  other  nations. 
Mr.  President,  national  monetary  systems  are  individual 
affairs.  The  money  question  in  each  country  is  the  problem 
of  that  country.  We  have  no  jurisdiction  over  the  value  of 
the  poimd  in  Great  Britain,  except  incidentally;  we  have  no 
jurisdiction  over  the  value  of  the  monetary  imits  of  other 
nations;  that  is  their  domestic  problem;  but  the  value  of  the 
dollar  in  America  is  our  domestic  problem;  and  we  have  the 
power,  and  the  Congress  has  the  command,  to  regulate  the 
value  of  the  dollar  in  the  best  interest  of  the  people  of  the 


1935 


CONGRESSIONAL  RECORD— SENATE 


6769 


Nation.  It  is  impossible  for  the  United  States  even  to  talk 
about  stabilization  of  the  dollar.  We  have  today  a  dollar 
abroad  which  is  worth  60  cents  and  a  dollar  at  home  which 
is  worth  124^2  cents.    Which  dollar  are  we  going  to  stabilize? 

The  United  States  is  In  no  position  even  to  consider  stabili- 
zation of  the  dollar.  We  will  not  be  in  a  position  to  stabilize 
the  dollar  until  other  nations  are  likewise  ready  to  stabilize 
their  monetary  units;  and  I  know  of  no  nation  that  is  retuly 
to  stabilize,  unless,  perchance,  it  be  France  and  Switzerland, 
which  are  still  lingering  along  on  the  old  gold  standard. 
They  might  be  very  glad  to  try  to  keep  the  present  value  of 
their  monetary  units,  but,  aside  from  those  two  countries, 
there  is  no  nation  In  the  world,  so  far  as  I  know,  which  at 
this  time  is  in  a  position  even  to  consider  stabilizing  the 
value  of  its  monetary  unit.  Most  certainly  England  is  not 
today  ready  to  consider  stabilization.  England  does  not  know 
at  what  point  she  wishes  to  fix  the  value  of  the  pound.  Eng- 
land is  going  through  a  period  of  experimentation.  When 
Great  Britain  arrives  at  that  point  in  her  self -consciousness 
when  she  has  the  pound  fixed  at  a  value  that  will  best  serve 
her  domestic  economy,  England  will  consider  the  stabiliza- 
tion of  the  pound  in  terms  of  gold.  The  United  States  Is  in 
the  same  position.  Today  we  are  not  in  a  position  seriously 
to  consider  the  stabilization  of  the  dollar. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  LONG.    I  suggest  the  absence  of  a  quonmi. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Coolldge 

Ashiirst 

Copeland 

Austin 

CoaUcan 

Bachm&Q 

Couzens 

BaUey 

Dickinson 

Bankh— d 

Dleterteta 

Barbour 

Donahey 

BarUey 

Duffy 

BUbo 

Fletcher 

BUck 

rraaler 

Bone 

Oerry 

Borah 

Olbeon 

Brown 

Olaa 

BulUey 

Oore 

Bulow 

Guffey 

Burke 

Hale 

Byrnes 

Harrison 

Capper 

Hastings 

Caraway 

Hatch 

Carey 

Hayden 

Clark 

Johnson 

Connally 

Keyes 

Radcllffe 

XU>bln8oa 

RuBseU 

SchaU 

Schwellenbach 

Sheppard 

Shipstead 

Smith 

Stelwer 

Thomas,  Okla. 

Thomas,  Utah 

Townsend 

Trammell 

Truman 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

White 


King 

LaFoUett* 

Lewis 

Logan 

Lonergan 

Long 

McAdoo 

McCarran 

McOlU 

McKellar 

McNary 

Metcalf 

Iflnton 

Moore 

Murphy 

Murray 

Neely 

Nye 

O'Mahoney 

Overton 

Plttman 

Pope 

The  VICE  PRESIDENT.  Eighty-seven  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

Mr.  CLARK.  Mr.  President,  in  order  to  straighten  out 
the  parliamentary  situation  I  now  desire  to  offer  formally 
the  amendment  which  I  submitted  this  morning  in  behalf 
cf  the  Senator  from  Georgia  [Mr.  George]  and  myself  as  a 
substitute  for  the  committee  amendment,  and  which  I  then 
asked  to  have  lie  on  the  table. 

The  VICE  PRESIDENT.  The  Chair  will  state  his  imder- 
standing  of  the  parliamentary  situation  so  that  the  Senate 
may  understand  it.  The  Finance  Committee  has  reported  a 
bill  with  an  smaendment  striking  out  all  after  the  enacting 
clause  £uid  Inserting  certain  matter.  The  Senator  from  Mis- 
souri [Mr.  Clark]  has  offered  an  amendment  in  the  nature 
of  a  substitute  for  the  committee  amendment.  The  question 
now  is  on  agreeing  to  the  amendment  in  the  nature  of  a 
substitute  offered  by  the  Senator  from  Missouri. 

Mr.  THOMAS  of  Oklahoma.  Mr,  President,  I  have  already 
discussed  to  some  extent  the  amendment  in  the  nature  of 
a  substitute  proposed  by  the  Senator  from  Missouri,  which  is 
the  so-called  "  Vinson  bill." 

Before  a  quorum  was  demanded  I  was  making  sc»ne  com- 
ment upon  the  world  stabilizaticxi  of  currency.  I  stated 
that  no  nation  is  today  ready  to  undertake  the  stabilization 
of  its  currency.  Most  assuredly  the  United  States  is  not  in 
a  position  to  stabilize  the  dollar  at  its  present  value.  Great 
Britain  is  not  ready  to  stabilize  the  value  of  the  pound  in 
terms  of  gold  at  its  present  value.  The  countries  on  the 
silver  standard  are  not  ready  today  to  consider  the  stabili- 
zation of  their  silver  imits. 


Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 
The  VICE  PRESIDENT.    Does  the  Senator  from  Okla- 
homa 3rield  to  t;he  Senator  from  Louisiana? 
Mr.  THOMAfS  of  Oklahoma.    I  do. 

Mr.  LONG.  Earlier  in  the  day  I  propounded  to  the  Pres- 
ident pro  tempore  of  the  Senate  a  parliamentary  inquiry, 
which  I  now  ask  permission  to  propound  again  to  the  Vice 
President. 
The  VICE  PRESIDENT.  The  Senator  will  state  it. 
Mr.  LONG.  Ttxe  Vinson  bill,  which  the  Senator  from  Mis- 
souri [Mr.  CiARKl  and  the  Senator  from  Georgia  [Mr, 
Georgk]  have  offered  as  a  substitute  for  the  committee 
amendment,  if  it  should  be  adopted,  would  stand  in  lieu  of 
the  committee  amendment? 

The  VICE  PRESIDENT.  It  would  stand  in  lieu  of  what 
Is  known  as  the  "  Harrison  amendment." 

Mr.  LONG.  Then  the  vote  would  come,  would  it  not,  on 
whether  the  amendment  should  prevail  over  the  Patman 
bill;  that  is,  the  House  bill?  It  would  still  requhre  another 
vote  as  between  the  two,  would  it  not? 

The  VICE  PRESIDENT.    If  the  Senate  should  adopt  the 
Clark  substitute  for  the  committee  amendment,  then  the 
question  would  come  upon  whether  or  not  the  Senate  should 
adopt  the  amendment  as  substituted;  and  Uiat  would  be  a 
contest  between  the  so-called  "  Vinson  amendment  "  and  the 
Patman  amendment. 
Mr.  LONG.    That  is  what  I  desired  to  know. 
Mr.  THOMAS  of  Oklahoma.    Mr.  President,  the  issue  has 
shifted,  and  the  contest  now  is  between  the  Vinson  bill  and 
the  Harrison  bill.    Wboi  the  vote  shall  come,  the  Senate 
will  vote  as  to  whether  they  prefer  the  Vinson  bill  or 
whether  they  prefer  the  Harrison  bill.    If  the  motion  made 
by  the  distinguished  Senator  from  Missouri  should  carry,  the 
Vinson  bill  would  take  its  status  before  the  Senate  in  exactly 
the  same  position  which  the  Harrison  bill  now  occupies,  and 
the  Vinson  bill  would  be  subject  to  amendment.    If  the  Vin- 
son bill  should  become  the  unfinished  business  by  having  its 
text  adopted,  it  would  be  subject  to  further  amendment,  and 
later  on  we  should  have  a  chance  to  vote  as  between  the 
Vinson  bill  and  the  Patman  bill. 
Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 
The  PRESIDING  OFFICER  (Mr.  McKellak  in  the  chaUr) . 
Does  the  Senator  from  Oklahoma  yield  to  the  Senator  from 
Missouri? 
Mr.  THOMAS  of  Oklahoma.    Yes. 

Mr.  CLARK.  Without  undertaking  to  differ  from  the 
Chair,  I  will  state  my  understanding  of  the  parliamentary 
situation. 

Mr.  THOMAS  of  Oklahoma.  I  will  say  to  the  Senator 
that  I  was  slightly  in  error. 

Mr.  CLARK.  The  committee  has  substituted  the  so-called 
"  Harrison  bill."  The  committee  amuendment  strikes  out  all 
after  the  enacting  clause  of  the  House  bill,  which  is  the 
Patman  bill,  and  offers  the  Harrison  bill  as  a  substitute. 
I  have  offered  the  Vinson  bill  as  a  substitute  for  the  com- 
mittee amendment.  Under  general  parliamentary  law,  as  I 
understand,  amendments  to  the  so-called  "  Harrlaon  bill " — 
that  is,  the  committee  amendment — are  first  in  order. 
Amendments  to  the  so-called  "  substitute  ".  the  Vinson  bill, 
are  then  in  order.  Then  the  vote  would  reciur  on  substitut- 
ing the  Vinson  bill  for  the  Harrison  bilL  If  the  motion  to 
substitute  the  Vinson  bill  for  the  Harrison  bill  should  be 
adopted,  further  amendment  would  not  then  be  in  order  to 
the  Vinson  bill;  but  if  the  motion  to  substitute  the  Vinson 
bill  for  the  Harrison  bill  should  be  rejected,  then  further 
amendments  to  the  Harrison  bin  would  be  in  order,  or  any 
further  substitute  for  the  committee  amendment  which  any 
Senator  desired  to  offer  would  be  in  order. 

Mr.  LONG.  Mr.  President,  If  the  Senator  will  yield,  if 
we  should  adopt  the  Clark  amendment — ^the  Vinson  bHI — 
as  a  substitute  for  the  Harrison  bill,  then  the  vote  would 
come  on  whether  or  not  the  committee  amendment,  as  sub- 
stituted by  the  Vinson  bill,  should  prevail  as  against  the 
House  bill? 

Mr.  CLARK.  Of  course,  any  substitute  for  the  original 
House  bill  would  then  have  to  be  voted  on;  and  the  Senate 
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would  always  have  an  opportxuiity  to  adhere  to  the  Hoi|se 
bill  or  to  adopt  any  substitute  or  any  amendment  it  mi$ht 
see  fit.  ' 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  to  simplify 
the  matter,  the  contest  now  is  between  the  Vinson  bill  atnd 
the  Harrison  bill.  The  Vinson  bill  proposes  to  pay  tihe 
soldiers  at  some  time  in  the  future,  and  that  time  will  I  be 
when  the  Congress  makes  an  appropriation  to  pay  Hhe 
amount.  The  Harrison  bill  proposes  to  pay  the  soldiers  nbw 
by  discounting  the  amoimt  due  them  and  by  giving  them 
either  bonds  or  cash:  but  the  Harrison  bill  deprives  t|he 
soldiers,  in  mass,  of  $1,100,000,000  of  the  amoimt  due  thfem 
imder  the  terms  of  the  law.  Because  of  that  condition — 
cutting  down  the  amount  due  the  soldiers  by  $1,100,000,000 — 
I  am  opposed  to  the  Harrison  bill.  I  am  opposed  to  the 
Vinson  bill  because  it  makes  no  provision  for  paying  ihe 
soldiers;  and  as  between  these  two  bills  I  have  no  choice, 
because,  in  the  last  analysis,  I  shall  vote  for  the  origi^ial 
Patman  bill.  I 

Mr.  President,  I  was  discussing  briefly  the  question!  of 
stabilization  of  money.  I  think  everyone  agrees  that  the 
world  can  make  no  particular  progress  toward  getting  put 
of  the  depression  until  world  currencies  shall  be  stabi- 
lized, and  at  this  particular  time  no  country  seems  to|be 
able  or  ready  to  consider  stabilization.  The  countries  wh|ch 
want  stabilization  are  unable  to  bring  it  about.  There  rtay 
be  some  nations  somewhere  which  are  satisfied  with  ^le 
present  value  of  their  monetary  imit.  If  so.  they  are  reidy 
for  stabilization:  but  most  certainly  the  larger  countries 
are  not  ready  for  stabilization.  The  United  States  is  hot 
ready.  Great  Britain  is  not  ready:  and  those  two  counthes 
have  a  very  large  part  to  play  In  the  regulation  and  m|m 
agement  of  world  currencies. 

Mr.  LONG.    Mr.  President,  wUl  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ok- 
lahoma yield  to  the  Senator  from  Louisiana? 

Mr.  THOB4AS  of  Oklahoma.    I  yield. 

Mr.  LONG.  Before  the  Senator  retires  from  the  flocr  I 
desire  to  ask  him  a  question,  because  we  recognize  him  as 
quite  a  leader  on  both  the  bonus  question  and  the  inflanon 
question  in  the  Senate.  Our  best  course  seems  to  be  tpis, 
does  it  not — that  we  ought  to  vote  for  the  Vinson  bill  as  a 
sut}stltute  for  the  Harrison  bill,  and  then  vote  for  the  Fat- 
man  bill  over  the  Vinson  bill?  That  would  be  our  iest 
course;  would  it? 

Mr.  THOMAS  of  Oklahoma.  I  agree  to  that  line  of  st^at 
egy.  As  between  the  Vinson  bill  and  the  Harrison  bill,  tl^ere 
is  no  choice  for  the  friends  of  the  soldier.  The  Senator  who 
votes  for  the  Harrison  bill  votes  to  cut  practically  in  jtwo 
each  certificate  in  the  hands  of  each  soldier  of  the  Nation. 
The  Senator  who  votes  for  the  Vinson  bill  votes  to  pay  'the 
soldier  the  full  amount  of  his  certificate  at  some  time  in  the 
future.  If  we  can  defeat  the  Harrison  bill  and  can  a(iopt 
the  Vinson  bill  as  a  substitute  for  the  Harrison  bill,  we  can 
at  least  go  on  record  in  favor  of  pasring  the  soldiers  thejfull 
amount  due  on  their  certificates;  and  I  shall  take  ijhat 
course.  Then,  if  we  should  pass  the  Vinson  bill,  and  the 
Vinson  bill  should  become  the  law.  at  some  future  date,  on 
some  deficiency  bill,  perhaps  we  might  have  the  power  to 
attach  an  amendment  appropriating  the  money  to  pay; the 
soldiers  in  accordance  with  the  terms  of  the  Vinson  bUli 

Mr.  LONG.  But  the  ideal  solution  would  be  this,  As  I 
understand  the  Senator :  U  we  adopt  the  Vinson  biU  in  lieu 
of  the  Harrison  amendment,  and  then,  when  the  question 
reverts  as  between  the  Patman  bill  and  the  Vinson  bill,  adopt 
the  Patman  bill,  we  shall  have  a  complete  solution  of  the 
whole  thing  in  one  bill. 

Mr.  THOMAS  of  Oklahoma.    Mr.  President,  as  I  imi 
stand  the  situation  and  the  interest  of  the  veterans, 
my  name  shall  be  called,  I  shall  vote  for  the  Vinson  biu  as 
against  the  Harrison  bill.    If  the  Vinson  bill  shall  c^rry, 
then  the  c<uitest  will  come  between  the  Vinson  bill  and 
Patman  bill;  and  as  between  those  two  bills  I  shall  vote 


the  Patman  bill, 
my  standpoint. 


the 
for 
I  think  that  makes  the  matter  plain  tfom 


Mr.  President,  it  is  apparent  that  Senators  are  not  greatly 
interested  in  this  matter.  I  take  it  for  granted  that  each 
one  knows  exactly  how  he  is  going  to  vote.  and.  knowing  how 
he  expects  to  vote,  he  is  not  interested  in  staying  upon  the 
floor  to  listen  to  explanations  or  questions  or  speeches  that 
would  not,  under  any  conditions,  influence  his  vote.  If  I 
can  have  distinctly  understood  what  is  the  Issue  before  the 
Senate.  I  shall  take  no  further  time  to  explain  my  under- 
standing of  these  measures. 

I  cannot  understand  how  anyone  who  is  a  friend  of  the 
soldier  can  vote  for  the  Harrison  bill,  because  when  he  votes 
for  that  bill  he  votes  to  cut  down  the  amount  due  the 
soldiers  in  the  siun  of  $1,100,000,000.  He  deprives  the  sol- 
diers of  receiving  that  amount  of  money  at  some  time  in 
the  future.  I  am  not  in  favor  of  reducing  the  amount  of 
the  certificates  approximately  50  percent.  I  cannot  under- 
stand what  kind  of  argument  or  what  kind  of  explanation 
a  Member  of  Congress  could  give  to  a  soldier  constituent 
back  home  if  he  should  vote  for  the  Harrison  bill,  and  the 
soldier  should  expect  to  have  the  certificate  cashed  at  its 
face  value,  tmd  should  find  that  he  had  been  deprived  of 
one-half  its  face  value.  At  least,  I  shall  not  look  my  soldier 
constituents  in  the  face  and  try  to  make  such  an  explana- 
tion. I  shall  not  put  myself  in  an  attitude  where  it  will 
become  necessary, 

Mr.  President,  so  far  as  I  am  concerned,  imless  there  are 
some  questions,  I  shall  not  take  any  more  time. 

Mr.  ADAMS.  Mr.  President.  I  should  like  to  have  the 
Senator  from  Oklahoma  devote  a  moment's  time  to  section 
3  of  the  Patman  bill,  in  reference  to  the  method  there  sug- 
gested for  contracting  the  issuance  of  currency  provided  for 
in  connection  with  the  bonus. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  we  now  have 
in  circulation  approximately  five  and  a  half  billion  dollars 
of  all  kinds  of  money.  If  the  Patman  bill  should  pass  and 
be  approved  by  the  President,  or  should  pass  over  his  veto 
and  become  the  law,  we  probably  should  put  in  circulation 
something  like  $2,000,000,000  of  new  money.  The  circula- 
tion would  be  increased  to  the  extent  of  something  like 
$2,000,000,000.  If,  as  a  result  of  placing  $2,000,000,000  of 
new  money  in  circxilation,  money  should  become  too  plenti- 
ful— personally,  I  should  like  to  see  that  happen — and  we 
could  not  use  the  new  money,  if  it  should  come  to  be  in  the 
way  of  the  people  of  the  country,  section  3  provides  a  plan 
for  getting  this  money  out  of  circulation:  and  the  plan  is  for 
the  Government  to  take  the  money  out  of  circulation.  It 
could  be  done  by  selling  bonds. 

The  Government  has  plenty  of  bonds  to  sell.  The  Federal 
Reserve  System  has  approximately  two  and  a  half  billion 
dollars  of  bonds  in  the  portfolios  of  the  several  Federal  Re- 
serve banks.  So,  under  the  terms  of  the  Patman  bill,  and 
under  the  terms  of  the  Federal  Reserve  Act,  the  Govern- 
ment, at  any  time  it  sees  fit,  can  remove  money  from  cir- 
culation exactly  as  it  removed  money  from  circulation  in 
1921. 

Beginning  on  the  4th  of  March  1921  and  for  the  next  18 
months  the  Goverimient  took  out  of  circulation  over  a  hun- 
dred million  dollars  a  month.  At  the  end  of  18  months  the 
actual  money  in  circulation,  gold  and  silver  and  paper,  had 
shrunk  $1,800,000,000.  As  I  understand,  similar  action  is 
proposed  by  section  3  of  this  bill. 

The  bill  proposes  to  take  as  the  standard  the  price  level  of 
1926 — that  is,  the  price  level  when  the  prices  of  all  sorts  of 
commodities  were  estimated  on  a  basis  of  100.  In  1926  every 
class  of  business  was  more  or  less  prosperous,  and  the  price 
level  of  1926  has  been  taken  as  the  standard  for  the  measure- 
ment of  prosperity.  Since  1926  prosperity  has  been  going 
in  one  direction;  before  1926  it  was  coming  from  another 
direction. 

Taking  the  price  level  of  1926  as  the  standard,  if  money 
should  become  too  plentiful,  if  prices  should  become  too  high 
above  the  1926  price  level,  the  remedy  would  be  to  take 
money  out  of  circulation,  to  make  money  scarce,  to  make 
money  high,  and  to  bring  prices  down. 

In  1920  we  had  high  prices,  we  had  plenty  of  money,  and 
after  1921  a  new  administration  came  into  power,  and  in  an 
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effort  to  reduce  prices  money  was  taken  out  of  circulation, 
money  was  made  scarce,  money  was  made  high,  and  prices 
were  made  low.  The  exact  thing  the  administration  wanted 
to  do  was  done. 

This  bill  provides  a  similar  plan  for  the  adjustment  of  the 
price  level.  I  contend  that  the  price  level  Is  still  too  low. 
It  is  too  low  in  every  State  In  the  Union,  and  we  will  have 
no  return  of  prosperity,  in  my  judgment,  until  the  price  level 
is  substantially  raised,  and  just  as  fast  as  the  price  level  is 
raised  upon  any  given  commodity,  that  commodity  is  out  of 
the  depression. 

I  made  the  statement  a  little  while  ago  that  in  the  West, 
hogs  and  cattle  now  have  a  price  level  which  makes  their 
production  profitable.  Today,  with  cattle  at  the  present 
price,  cattle  can  be  raised  and  the  cattle  growers  can  make 
some  money.  Today  hog  producers  can  raise  hogs,  with 
hogs  at  the  present  price,  and  make  some  money.  Today, 
for  the  cattlemen  and  for  the  hog  men,  the  depression  is 
practically  over,  and  they  are  given  cH^portunity  to  adjust 
their  affairs  and  produce  something. 

A  cattle  raiser  has  no  trouble  today  in  borrowing  money 
at  the  bank.  A  hog  raiser  has  no  trouble  today  in  borrow- 
ing money  at  the  bank.  Banks  are  glad  to  make  loans  to 
those  raising  cattle;  banks  are  glad  to  make  loans  to  those 
raising  hogs,  because  the  banks  know  that  when  the  cattle 
and  the  hogs  are  ready  for  the  market  the  farmers  can 
sell  them  and  have  a  substantial  profit  left,  and  that  profit 
will  be  paid  back  to  the  banks. 

Does  that  explain  the  matter  to  the  Senator  from  Colorado? 

Mr.  ADAMS.  Mr.  President,  I  am  obliged  to  the  Senator, 
During  the  course  of  the  Senator's  explanation  I  noticed, 
by  reference  to  the  bill,  that  no  provision  whatever  Is  made 
for  retiring  the  notes  which  are  to  be  Issued  under  the  pro- 
visions of  the  proposed  legislation;  that  is,  whatever  con- 
traction of  currency  there  is  is  to  be  in  Federal  Reserve 
notes, 

Mr.  THOMAS  of  Oklahoma.  I  might  say,  in  answering 
the  question,  that  the  author  of  the  bill  has  a  conviction 
that  the  amount  of  money  that  we  must  keep  in  circulation 
would  be  in  excess  of  the  amount  we  put  in  circulation 
through  the  payment  to  the  veterans.  We  now  have,  and 
have  had  for  some  time,  approximately  five  and  a  half  bil- 
lion dollars  of  money  in  circulation.  It  is  thought  by  many 
that  we  must  always  have  that  much  actual  money  in  cir- 
culation. Some  believe  we  ought  to  have  more.  I  think  we 
should  temporarily  have  more.  I  am  not  sure  about  what 
may  be  necessary  later  on,  when  times  get  better  and  con- 
ditions improve.  We  might  go  back  to  a  small  amount  of 
money  in  circulation  when  check  money  and  credit  money 
are  vigorously  active.  But  I  think  it  is  necessary  to  place 
more  real  money  in  circulation  in  order  to  thaw  out  the 
frozen  deposits  and  frozen  assets,  notes,  mortgages,  bonds, 
and  what  not,  held  by  the  banks  as  security  for  their  loans. 

Mr.  ADAMS.    Mr.  President,  will  the  Senator  jrield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  ADAMS.  Would  not  section  3  authorize  the  Secre- 
tary of  the  Treasury  to  compel  the  Federal  Reserve  authori- 
ties to  reduce  their  circulating  notes  regardless  of  the  needs 
of  business?  In  other  words,  there  might  be  a  difference  of 
opinion  between  the  Secretary  of  the  Treasury  and  the  Fed- 
eral Reserve  banks,  in  which  event  there  would  be  in  the 
hands  of  the  Secretary  of  the  Treasury  absolute  control  over 
the  amount  of  circulating  medium  in  the  country. 

Mr.  THOMAS  of  Oklahoma.  That  is  true  today.  That 
makes  no  change  from  a  practical  standpoint. 

Mr.  ADAMS.    The  Senator  does  not  approve  it,  does  he? 

Mr.  THOMAS  of  Oklahoma.  I  approve  the  theory  of  some 
Government  official  having  control.  As  it  has  been  in  the 
past  years,  someone  has  controlled  the  matter,  and  we  do  not 
know  who  it  is.  I  know  of  no  one  who  can  point  his  finger 
at  the  man  today  who  controls  the  monetary  situation  in  the 
United  States,  yet  someone  controls  it.  We  have  in  circula- 
tion the  amount  of  money  that  is  tn  circulation  because  of 
SOTneone's  influence.  Those  controlling  it  are  xmknown,  they 
are  called  "  money  changers  ",  they  are  called  "  international 


bankers  ",  but  we  cannot  say  actually  who  they  are,  perhaps. 
Some  may  know  who  they  are. 

I  prefer  to  have  a  Federal  board  control  the  amount  of 
money  in  circulation  than  to  have  an  unknown  board,  or  an 
unknown  influence,  or  an  unknown  person  control  the  vol- 
ume of  money  in  circulation  for  his  own  or  his  friends'  pri- 
vate benefit,  and  that  is  what  we  have  today  and  what  we 
have  had  for  years  past. 

I  am  for  the  administration  banking  bill,  let  me  say  to  the 
Senator  from  Colorado,  because  it  proposes  to  take  control 
from  that  private  influence,  wherever  it  may  be,  and  pass  it 
into  the  hands  of  Federal  officials,  whom  we  know  and  with 
whom  we  might  have  some  influence. 

Mr.  President,  before  I  take  my  seat,  I  should  like  to  say 
that  I  was  shown  a  dispatch  a  moment  ago  stating  that 
silver  had  fallen  5  cents  today.  I  wonder  how  my  friends  in 
the  Senate  from  the  8  or  10  silver  States  view  the  situ- 
ation. A  srear  ago  we  passed  a  solemn  enactment  through 
Congress  commanding  the  Treasury  to  go  out  into  the  mar- 
kets of  the  world  and  buy  sDver  untU  one  of  two  things 
happened — ^until  either  sUver  went  to  $1.29  an  ounce  or  until 
we  secured  in  the  monetary  stocks  of  the  United  States  at 
least  one-third  of  as  much  silver  as  we  had  gold.  25  percent 
in  gold.  75  percent  in  silver.  There  was  a  solemn  command 
by  the  Congress  upon  the  Treasury  Department  to  go  into 
the  open  markets  of  the  world  and  commence  securing  silver 
until  one  of  those  two  things  happened.  Neither  thing  has 
come  about.  We  have  bought  about  400.000.000  ounces  of 
silver  in  a  year's  time. 

When  the  price  of  silver  began  to  go  up  some  influence 
stopped  the  rise,  and  now  the  price  Is  70  coits.  It  has  fallen 
11  cents  in  the  past  week  or  10  days.  If  silver  had  been 
permitted  to  go  to  $1.29  an  oimce,  one  of  the  objectives  of 
the  Congress  would  have  been  fulfilled,  and  the  Treasury 
could  have  stopped  buying  silver.  Under  the  present  policy 
we  are  not  raising  the  price  of  silver  to  $1.29  an  ounce,  and 
we  are  not  getting  25  percent  of  it  In  our  monetary  stock. 
Neither  branch  of  the  program  is  beiDg  carried  out  as  far  as 
I  know. 

Mr.  President,  the  plan  of  securing  silver,  so  far  as  I  am 
advised,  is  rather  peculiar.  It  is  well  known  that  the  Fed- 
eral Reserve  bank  in  New  York  is  against  the  silver  pro- 
gram. It  is  well  known  that  the  big  banks  of  New  York 
and  of  the  Northeast  are  against  the  silver  program.  When 
the  Congress  commanded  the  Treasury  Department  to  go 
into  the  open  market  and  buy  sUver,  the  Treasury  Depart- 
ment took  the  power  which  Congress  gave  it  and  trans- 
ferred that  power  to  the  Federal  Reserve  Bank  of  New  York, 
and  made  the  Federal  Reserve  Bank  of  New  York  its  agent, 
the  Treasury's  agent,  to  buy  the  silver.  It  put  the  power  to 
buy  the  silver  into  the  hands  of  perhaps  the  greatest  enemy 
of  the  silver  program  in  the  country. 

Then  the  Federal  Reserve  bank,  in  turn,  took  the  power 
the  Treasury  gave  it  to  buy  silver,  and  put  that  power  into 
the  hands  of  the  banks  comprising  tije  Federal  Reserve 
System  in  New  York  City,  and  here  we  have  the  situation  of 
the  Treasury,  acting  imder  a  coi»gressional  decree  to  buy 
silver,  in  order  to  raise  the  price  of  sUver,  giving  that  power 
over  to  the  Federal  Reserve  Bank  of  New  York. 

Mr.  President,  I  may  say  that  I  have  no  Interest  in  the 
production  of  silver;  no  silver  is  produced  in  my  State;  but 
the  price  of  cotton  follows  the  price  of  silver,  the  price  of 
wheat,  and  the  price  of  livestock  follow  the  price  of  silver. 
When  silver  goes  up,  cotton  goes  up,  wheat  goes  up,  live- 
stock goes  up.  When  silver  goes  down,  wheat  goes  down, 
cotton  goes  down,  and  livestock  goes  down. 

Mr.  HATCH.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  HATCH.  I  am  just  wondering  whether  those  com- 
modities have  fallen  because  of  the  recent  decline  in  the 
price  of  silver.    Does  the  Senator  know? 

Mr.  THOMAS  of  Oklahoma.  If  I  had  time,  I  could  show 
clippings  from  the  flnanclal  Journals  which  disclose  that 
the  price  of  cotton  has  gone  down  with  the  decline  in  the 
price  of  silver;  that  the  price  of  wheat  has  fallen  with  the 
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decline  in  sflver.  When  slaver  was  selling  at  81  cents  km 
ounce,  wheat  was  selling  at  $1.02  a  bushel.  Last  year  wbiat 
was  selling  for  95  or  96  cents  a  bushel.  That  explains  the 
slttiation.  | 

Mr.  President,  I  am  asked  by  a  Senator  sitting  beside  tne 
what  has  caused  the  price  of  silver  to  fall.  Silver  could  ftot 
have  gone  down  had  our  Government  been  in  the  market 
buying  silver.  We  arc  trying  to  get  silver;  we  have  tried  tor 
a  year,  and  have  bought  only  400.000,000  ounces.  We  h^ve 
to  buy  over  a  billion  ounces  of  silver,  and  we  have  not  bought 
It.  Presumably  we  cannot  get  it.  But  silver  has  been  sell- 
ing in  the  markets  of  the  world,  and  we  have  not  been  there 
to  buy  it.  If  we  had  been,  silver  would  not  have  fallen! in 
the  world  market.  The  United  States  is  not  in  the  silver 
market  at  the  present  time.  That  is  the  reason  why  silter 
has  fallen.  I 

Under  the  plan  that  is  being  followed  by  the  Treasury!  of 
delegating  power  to  buy  silver  to  the  greatest  enemy  of  sil- 
ver in  the  Nation,  the  Federal  Reserve  Bank  of  New  Yokk, 
and  the  Federal  Reserve  bank  in  turn  delegating  its  po^er 
to  other  enemies,  banks  of  New  York,  to  buy  silver,  wltf.t 
have  we?  I 

The  FWeral  Reserve  Board  of  New  York  knows  what  the 
Oovemment's  policy  is  from  day  to  day.  The  big  baiks 
which  have  been  commissioned  by  the  Federal  Reserve  B^nk 
of  New  York  to  buy  silver  for  the  Reserve  bank  know  what 
the  policy  of  the  Oovemment  is  from  day  to  day.  Wlien 
the  Government  is  buying,  they  buy.  When  the  Government 
Is  in  the  market,  they  know  the  Government  is  in  the  market. 

Mr.  LEWIS.  Mr.  President,  I  dislike  tc-  interrupt  my  afble 
friend,  but  he  is  on  a  theme  which  intei-ests  me,  becau^  I 
must  confess  considerable  want  of  information — ^I  may 
ignorance — as  to  a  phase  of  his  discussion.  I  ask  the  Se 
tor  from  Oklahoma  whether  he  does  not  know  from  his  ^- 
perlence  that  our  Government  buys  gold  directly?  | 

Mr.  THOMAS  of  Oklahoma.  Every  time  an  ounce  of  gold 
is  offered  for  sale  in  this  country,  our  Government  buys  it  |or 
itself. 

Mr.  LEWIS.    Why  should  not  the  silver- purchasing  poi 
be  the  same  system  as  that  for  purchasing  gold?  i 

Mr.  THOMAS  of  Oklahoma.  It  should  be  exactly  so;  put 
we  are  not  doing  so.  | 

Mr.  LEWIS.  May  I  ask  the  able  Senator  from  Oklahcina 
what  the  reason  is  for  not  doing  so?  I 

Mr.  THOMAS  of  Oklahoma.  I  cannot  say.  The  fac^  is 
that  we  are  not  buying  silver.  Had  we  been  buying  silveit.  it 
would  not  have  gone  down  11  cents  in  the  past  3  or  4  c^  5 
days.  j 

Mr.  President,  there  are  only  10.000,000,000  ounces  of  silver 
in  all  the  world.  A  little  over  a  year  ago  silver  was  sel|ng 
for  25  cents  an  ounce.  We  could  have  purchased  every  oujice 
of  silver  in  the  world  at  that  time  for  two  and  a  half  billon 
dollars,  and  we  had  the  money  with  which  to  do  it.  Consid- 
ering the  manner  in  which  the  Congress  has  been  appropri- 
ating money,  two  and  a  half  billion  dollars  is  only  pocket 
change.  Less  than  2  years  ago  we  could  have  taken  two  and 
a  half  billion  dollars  and  with  it  have  bought  all  the  silver 
in  the  world.  However.  I  must  modify  that  statement.  iWe 
could  not  have  bought  all  the  silver  in  the  world,  becaluse 
half  the  people  in  the  world  use  silver,  and  they  would  have 
refused  to  sell.  India  would  not  have  permitted  her  currency 
to  come  to  America.  India  has  450.000,000  people.  The 
people  of  India  use  their  silver  for  coin.  They  do  not 
paper. 

The  people  of  India  use  silver,  and  they  would  not  h&ve 
sold  their  silver  coin,  so  the  United  States  could  not  h^ve 
bought  the  Indian  silver.  Four  and  a  half  billion  ounces 
of  the  world's  supi^  of  silver  is  located  in  India,  jwe 
cannot  buy  it. 

There  are  two  and  a  half  billion  ounces  of  silver  in 
Ihe  Chinese  have  the  Chinese  silver  dollar.    They  must  nctve 
those  silver  dollars.     They  are  not  used  to  using   paper 
money:  they  use  silver.    They  might  sell  us  some  little  silyer, 
but  not  very  much;  so  we  could  not  buy  the  Chinese  sO' 

Take  the  four  and  one-half  billion  ounces  of  silver]  in 
India,  and  add  to  that  the  two  and  one-half  billion  ouices 
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of  silver  in  China,  and  what  do  we  have?  We  have  7,000,- 
000.000  ounces  of  silver  in  two  countries  alone  which  we 
cannot  secure.  Then,  the  United  States  has  1,000,000,000 
oimces  of  silver.  That  makes  a  total  of  8,000,000,000  ovmces; 
and  there  are  only  10,000.000.000  ounces  of  silver  in  the 
whole  world.  There  are  only  2.000,000,000  ounces  of  silver  in 
all  the  world  outside  of  China.  India,  and  the  United  States. 
The  50  other  countries  using  silver  have  only  2,000,000,000 
oimces  of  silver.  In  order  to  carry  out  our  program  we  must 
get  a  billion  ounces  of  that  2.000,000,000  ounces  of  silver. 
However,  we  cannot  get  it,  of  course.  It  would  be  impossible 
to  get  it  without  raising  the  price  of  silver  to  $2  or  perhaps 
$3  an  ounce. 

When  the  speculators  are  selling  silver  on  the  foreign  mar- 
ket it  Is  patent  and  evident  that  the  United  States  is  not  in 
the  market,  because  if  it  were  in  the  market  silver  would  not 
have  fallen  as  it  has  fallen  in  the  past  few  days.  But  some- 
one might  ask,  "  What  significance  has  the  rise  of  the  price 
of  silver  and  the  fall  of  the  price  of  silver?  "  Let  me  show 
the  Senate  what  the  significance  of  that  is. 

As  silver  goes  up  in  buying  power,  the  silver-using  coun- 
tries— that  is.  coimtries  using  silver  for  money,  such  as  Mex- 
ico, which  has  the  peso,  and  Brazil,  which  has  the  milreis. 
and  India,  which  has  the  rupee — as  silver  goes  up,  the 
values  of  other  commodities  go  up  as  measured  in  terms  of 
gold,  which  means  as  measured  in  terms  of  other  com- 
modities. 

As  I  mentioned,  some  days  ago  the  Mexican  silver  dollar 
increased  in  value  2  Va  cents,  by  reason  of  the  American  sU  ver 
program.  The  buying  power  of  the  silver  peso  in  Mexico 
went  up  2*4  cents.  In  the  past  2  days  silver  has  gone  down, 
so  the  Mexican  silver  peso  has  fallen  2  Vi  cents. 

Is  it  a  good  thing  for  Mexico  to  have  their  money  worth  a 
cent  more  one  day  than  it  is  worth  the  next  day?  The  value 
of  the  money  has  gone  up  and  down,  and  in  the  past  few  clays 
it  has  gone  down  2Mj  cents  through  no  fault  of  theirs.  Who 
is  responsible  for  the  fluctuation  in  the  price  of  silver?  The 
Americans  are  responsible,  because  they  went  into  the  mar- 
ket and  started  the  price  up. 

Mr.  President,  that  is  not  the  worst  of  it.  During  the  past 
week  or  10  days  in  China  the  Chinese  silver  dollar  has  in- 
creased 12  cents  in  value.  On  March  30  the  Chinese  dollar 
was  worth  48  cents.  As  silver  went  up  the  buying  valut;  of 
the  Chinese  dollar  likewise  went  up;  it  increased  12  cents  in 
that  length  of  time.  When  silver  goes  down  again,  meas- 
ured in  terms  of  gold,  the  Chinese  silver  dollar  falls,  and  we 
are  responsible  for  it. 

If  we  have  a  jwUcy.  that  policy  should  be  known.  It 
should  be  regular.  It  should  not  be  permitted  to  fluctuate 
up  and  down,  because  to  that  extent  it  interferes  with  and 
destroys  and  ruins  the  currencies  of  the  world. 

The  United  States  has  the  power  to  control  the  price  of 
gold.  We  are  controlling  the  price  of  gold.  When  we  fixed 
the  value  of  gold  at  $35  an  ounce,  and  stepped  out  in  the  open 
market  of  the  world  to  buy  gold  at  $35  an  ounce,  from  that 
moment  to  this  gold  has  been  worth  $35  per  ounce. 

When  we  started  to  raise  the  price  of  silver  the  world  price 
soon  reached  the  price  we  fixed.  We  have  the  power  tcday 
to  fix  the  value  of  gold  throughout  the  world.  Does  anyone 
doubt  that? 

■niere  are  only  $20,000,000,000  of  gold  in  all  the  world.  All 
the  50  nations  of  the  world  together,  civilized  and  uncivilized, 
have  only  $20,000,000,000  worth  of  gold.  Of  that  amount  the 
United  States  has  eight  and  one-half  billion  dollars.  France 
has  over  $5,000,000,000.  The  United  States  and  Prance  to- 
gether have  fourteen-twentieths  of  all  the  monetary  gold  in 
the  world.  That  is  seven-tenths  for  the  two  nations.  We. 
the  United  States,  have  almost  half  of  it. 

The  United  States  today  has  the  power  to  fix  the  price  of 
gold  at  any  point  America  sees  proper,  and  maintain  that 
price  by  buying  and  selling  gold.  The  United  States  today 
has  the  power  to  buy  every  ounce  of  silver  in  the  world  if  it 
can  get  possession  of  it.  However,  we  cannot  get  possession 
of  it.  There  is  not  a  billion  ounces  that  we  can  get.  We  can 
put  the  price  of  that  billion  oimces  at  any  point  we  desire, 
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and  the  price  of  that  billion  ounces  will  control  the  price  of 
all  the  other  silver  in  the  world. 

To  return  to  the  question  of  stabilization  for  just  a  mo- 
ment, when  we  have  stabilization  of  money  in  America  it 
will  be  at  a  time  when  the  United  States  takes  a  notion  to 
stabilize  its  own  currency;  and  when  we  stabilize  our  own 
currency  at  such  a  buying  value  as  best  to  serve  our  own 
domestic  economy  we  must  keep  our  taxes  in  view,  and  our 
interest  in  view,  and  our  mass  debts  in  view,  because  they 
will  control  the  value  of  our  money. 

When  we  decide  to  stabilize  our  currency  we  perhaps  shall 
have  no  assistance  from  other  nations,  but  today  we  have  the 
power  to  fix  the  value  of  the  dollar  in  terms  of  gold  just 
where  we  want  to  fix  it.  We  can  fix  the  value  of  the  dollar 
in  terms  of  silver  just  where  we  want  to  fix  it. 

If  we  proceed  to  regulate  our  money  at  the  point  where 
we  want  it  to  serve  our  own  domestic  economy,  we  can  fix 
that  policy,  and  through  our  policy  of  buying  gold  and  our 
policy  of  bujring  and  selling  silver  we  can  maintain  the  price 
of  gold  at  any  point  we  see  fit.  and  we  can  maintain  the 
price  of  silver  at  any  point  we  see  fit. 

It  is  a  simple  matter,  as  I  see  it,  to  fix  the  ratio  between 
silver  and  gold;  but  before  we  can  fix  that  ratio  we  must 
get  silver  up  to  where  the  ratio  is  recognized.  We  cannot 
have  a  ratio  between  gcdd  and  silver  when  gold  is  worth  $35 
an  ounce  and  silver  is  worth  70  cents  an  ounce.  That  ratio 
is  too  much  at  variance.  Any  time  this  Government  desires 
to  stabilize  its  currency  we  can  stabilize  our  currency  to  suit 
ourselves;  and  when  we  stabilize  our  currency  we  stabilize 
the  price  of  gold  and  we  stabilize  the  price  of  silver  through- 
out the  world. 

If  Congress  would  do  what  I  think  it  should  do,  it  would 
carry  out  the  mandate  of  the  Constitution,  regulate  the 
value  of  the  dollar  to  suit  our  own  domestic  economy,  fix 
its  value  in  terms  of  gold  and  fix  its  value  in  terms  of 
silver,  and  say  that  1  ounce  of  gold  is  worth  so  many  ounces 
of  silver,  and  so  many  ounces  of  silver  are  worth  1  ounce 
of  gold — possibly  in  the  relation  of  16  ounces  of  silver  to 
1  of  gold. 

We  can  say  that  1  ounce  of  gold  is  worth  16  ounces  of 
silver,  1  to  16.  That  is  the  16-to-l  ratio.  We  can  fix  that 
by  law.  Then,  with  the  gold  we  have,  and  the  power  we 
have  to  secure  silver,  we  can  maintain  that  ratio  by  selling 
silver  and  buying  gold,  and  bujring  silver  and  selling  gold. 
When  we  get  stabilization,  we  can  maintain  it  in  that  way. 
We  now  have  the  power  to  fix  it,  and  we  can  do  it  at  any 
time  we  see  fit.  As  I  see  it.  that  is  the  most  important  thing 
now  before  the  country. 

Mr.  President,  I  jield  the  floor. 

Mr.  LONG.  Mr.  President,  I  wish  to  speak  for  only  a  few 
moments. 

Mr.  NEELY.    Mr.  President 

The  PRESIDING  OFFICER.  Docs  the  Senator  from  Lou- 
isiana yield  to  the  Senator  from  West  Virginia? 

Mr.  LONG.  I  will  smrender  the  floor  to  the  Senator 
from  West  Virginia. 

vtxwmov  or  lyrcuhtg 

Mr.  NEELY.  Mr.  President,  yesterday  afternoon  I  vainly 
endeavored  to  prevail  upon  the  distinguished  junior  Senator 
from  Alabama  [Mr.  BankhhaoI,  who  had  been  in  possession 
of  the  floor  for  the  greater  part  of  2  days,  to  yield  me  a  few 
minutes  in  which  to  speak  in  opposition  to  the  parliamentary 
Ijmchlng  of  the  Costigan-Wagner  antiljmching  bill.  But  the 
Senator  held  the  floor  until  he  finally  yielded  it  for  the 
express  purpose  of  permitting  the  submission  of  a  motion 
to  adjourn.  Ihat  motion  prevailed.  Thus,  circumstances 
beyond  my  control  have  made  it  impossible  for  me  to  discuss 
the  antilynching  bill  at  an  earlier  hour. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  NEELY.     I  yield. 

Mr,  CLARK.  With  the  parliamentary  situation  which  has 
existed  for  a  week,  I  think  the  Senator  from  West  Virginia 
will  agree  it  was  impossible  for  any  Senator  who  desired  to 
speak  for  the  bill  to  occupy  any  time  on  the  fioor  himself 
without  participating  in  the  filibuster.  I  can  understand  the 
embarrassment  of  the  Senator  from  West  Virginia,   who 


desired  to  speak  in  favor  of  the  bill.  In  not  occupying  time 
on  the  fioor  on  yesterday. 

Mr.  NEELY.  Mr.  President,  the  Senator  from  Missouri 
has  with  his  characteristic  accuracy  correctly  stated  the 
case.  But  the  Senator  from  West  Virginia  is  not  embar- 
rassed now.  The  filibusters  have  subsided,  and  the  debate  is 
without  restriction. 

During  the  last  8  days  everything  in  the  unlvwse  except- 
ing the  United  States  Senate  has  been  in  constant,  persistent 
progression.  The  infinity  of  buds,  which  a  week  ago  adorned 
the  countless  trees  and  shrubs  on  the  spacious  grounds 
around  the  Capitol,  have  burst  into  beautiful  leaves  or 
gorgeous  flowers.  The  waters  of  the  historic  river  on  whose 
banks  we  loiter  or  labor  have  passed  on  to  the  bay,  and  from 
the  bay  to  the  vast  and  restless  ocean  beyond.  The  earth 
has.  as  usual,  traveled  on  its  tireless,  ceaseless  journey 
around  the  sun  at  the  prodigious  speed  of  68,000  miles  per 
hour.  It  has  also  continued  to  turn  upon  its  axis  at  the 
incomi»^hensible  rate  of  19  miles  a  second.  During  these 
last  8  days,  how  far  has  the  United  States  Senate  traveled. 
what  service  has  it  rendered  the  Nation,  what  blessings  haa 
it  bestowed  upcm  the  American  people? 

Let  these  questions  be  answered  by  thoee  who  are  respon- 
sible for  the  willful  waste  of  the  last  8  days  which  have  passed 
away  forever. 

Comfort  may  be  found  in  the  fact  that  in  the  course  of 
the  filibuster  it  appeared  that  during  the  last  19  centuries 
civilization  has  at  least  sUghtly  advanced.  Nineteen  cen- 
turies ago  the  best  and  wisest  man  who  ever  preached  the 
holy  gospel  of  social  justice  on  this  planet  was  crucified  as 
a  reward  for  his  efforts  to  humanize  and  Christianize  the 
world.  But  one  of  the  ablest  and  most  uncompromising  of 
those  who  have  prevented  the  Senate  from  even  considering 
the  antilynching  bill  has  made  it  perfectly  clear  that  he 
would  not  crucify  or  even  lynch  the  Reverend  Mr.  Coughlin. 
who  millions  believe  is  now  preachintg  a  gospel  similar  to 
that  proclaimed  by  the  Man  of  Galilee.  The  eminent  Sena- 
tor in  question  contented  himself  by  declaring  that  he  would 
only  "  snatch  the  halo  from  "  Father  Coughlin's  "  brow  and 
throw  it  into  "  what  was  euphemistically  designated  as  "  the 
nearest  spittoon  ",  and  "  then  throw  the  spittoon  into  the 
gutter." 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  MnfTON  in  the  chair). 
Does  the  Senator  from  West  Virginia  yield  to  the  Senator 
from  Louisiana? 

Mr.  NEELY.    I  yield. 

Mr.  LONG.  Does  the  Senator  remember  that  Dr.  Harry 
Emerson  Fosdick.  the  pastor  of  the  John  D.  Rockefeller  Bap- 
tist Church,  delivered  a  number  of  political  sermons  of  which 
there  never  was  any  criticism?  I  wondered  why  any  Senator 
should  flnd  it  so  terrible  to  have  the  gospel  preached  accord- 
ing to  Christ  and  not  complain  of  the  preaching  of  the  gospel 
according  to  the  Standard  Oil  Co..  which  went  abroad 
throughout  this  land  for  so  many  years. 

Mr.  NEELY.  Mr.  President,  instead  of  attempting  to  an- 
swer the  Senator  from  Louisiana.  let  me  expiess  the  opinion 
that  if  the  sinless  Savior  were  to  return  to  earth  in  the  flesh 
today  and  repeat  the  righteous  gospel  which  He  iH-eached 
along  the  shores  of  Galilee  nineteen  hundred  years  ago,  H9 
would  be  denounced  as  a  demagogue  and  a  revolutionist  and 
would,  in  all  probability,  again  be  put  to  death. 

Mr.  LONG.  Would  the  Senator  let  me  read  him  some- 
thing? 

Mr.  NEELY.    Grladly. 

Mr.  LONG.  Here  is  a  passage  from  the  Bible  which  can- 
not be  read  in  a  pulpit.  I  defy  the  minister  of  any  Protestant 
church — and  I  am  a  Protestant,  as  my  father  and  mother 
were  Protestants,  and  my  grandfather  and  grandmother  were 
Protestants,  and  their  graiHlfather  was  a  preacher — ^I  defy 
any  minister  to  read  it  from  his  pulpit. 

Mr.  NEELY.  Let  me  invite  the  Senator  from  Louisiana 
to  read  it  in  my  time,  aiui  let  us  hope  that  it  may  have  a 
spiritualizing  influence  on  all  who  are  present. 

Mr.  LONG.  I  should  like  to  have  the  Senator  from  North 
Carolina  get  any  Christian  minister  to  read  in  the  pulpit  the 


i? 


i! 


.  > 


6774 


CONGRESSIONAlL  RECORD— SENATE 

I  read  from  the  fifth  chaptier 


May  2 


passage  I  am  about  to  read, 
of  the  Book  of  James: 

Oo  to  now.  3re  rich  men.  weep  and  howl  for  jrour  mlserlea  tliat 
•hall  come  upon  you.  I 

Your  riches  are  corrupted,  and  your  garments  are  motheaten.   I 

Toxir  gold  and  silver  Is  cankered;  and  the  rust  of  them  8h»Jl 
be  a  witness  against  you,  and  shall  eat  your  flesh  as  It  were  fire. 
Ye  have  heaped  treasiire  together  for  the  last  days. 

Behold,  the  hire  of  the  laboxirers  who  have  reaped  down  your 
fields,  which  is  of  you  kept  back  by  fraud,  crieth :  and  the  cr  es 
of  them  which  have  reap^  are  entered  into  the  ears  of  the  Lcrd 
of  Sabaoth. 

Ye  have  lived  in  pleasure  on  the  earth,  and  been  wanton;  ye  ha  ve 
nourished  your  hearts,  as  in  a  day  of  slaughter. 

not  read  from  t|ie 


Such  passages  from  the  gospel  are 
pulpit  any  more  by  ministers  of  the  gospel.    If  a  priest 
Baptist,  or  anybody  else  dares  to  utter  them  over  the  ra 
there  is  nothing  but  crucifixion  left  for  him. 

Mr.  NEELY.  It  Is  unfortunate  that  the  distt 
Senator  from  Louisiana  was  not  here  with  his  Bible  yi 
day  afternoon.  If  he  could  have  obtained  the  floor,  he  mig^t 
have  read  the  Scripture  with  good  effect  to  those  who  w^ 
making  it  impossible  for  the  Senate  to  vote  for  a  bill  whfch 
provides  ways  and  means  of  scourging  every  loathsome 
lyncher  and  infamous  mob  murderer  from  this  Natioii's 
temple  of  civilization.  ' 

Mr.  President,  as  the  result  of  the  prolonged  filibuster 
against  the  antilynching  measure,  the  Senate  has  for  mdre 
than  a  week  utterly  neglected  the  veterans'  compensation 
legislation;  the  social  security  bill,  including  old-age  pi- 
stons: the  30-hour- week  bill  for  industrial  workers;  |he 
Quffey  coal  bill,  designed  to  stabilize  the  coal  industry  abd 
save  it  from  chaos;  the  extension  of  the  National  Recovery 
Act;  and  other  highly  Important  matters  too  numerous  to 
mention.  Let  no  one  lay  to  his  soul  the  flattering  unction 
that  the  country  has  approved  of  his  action  in  flhbustertng 
against  the  antilynching  biB.  I 

The  press  of  the  East  and  the  West,  the  North  and  the 
South  has  almost  unanimously  condemned  the  Senate  flU- 
buster  which  ended  yesterday  afternoon.  I 

And  let  me  observe  in  passing  that  I  am  speaking  ok  a 

southerner.    The  State  which  I  have  a  part  of  the  honor]  of 

reiu-esentlng  in  this  body  lies  south  of  the  Mason  and  Di^on 

line.    It  is  a  part  of  the  happy  land  that  a  West  Virgi^a 

poet  had  in  mind  when  he  said: 

O.  Southland  fair  and  fine; 

Where  the  air  is  tanged  like  wine. 

And  the  slumbrovis  days  are  lethed  In  a  languor  half  divine; 

Where  the  cypresa  rears  its  head  o'er  the  swamp  plants'  oocy  bed. 

And  the  water  Illy  rustles  to  the  muskrat's  stealthy  tread. 

Let  me  read  from  a  recent  number  of  the  Huntingion 
Advertiser,  which  is  one  of  the  leading  Democratic  news- 
papers of  West  Virginia.  Referring  to  one  of  the  Senators 
who  participated  in  the  filibuster,  this  paper  says:  j 

Hia  outbiirst  Is  typlcaa  of  the  general  assault  being  made  u^on 
tb»  measure  by  southern  Members  of  Congress.  They  seem]  to 
Interpret  It  as  particularly  designed  to  Insult  and  reflect  upon 
their  section.  It  Is  unfortimate  that  they  should  assume  this 
•tutude.  J 

Lynching  long  since  has  become  a  national  evU  and  repro4eb. 
And  because  it  has  oeaaed  to  be  sectional  we  And  practically ,  all 
the  States  in  the  Union  with  statutes  of  some  |^d  intended  to 
safeguard  against  known  or  suspect  perpetraton  of  revolting 
crimes  beetnoing  the  vletlms  of  mob  passions.  Scnnetiines  tl^se 
laws  are  not  enforced.  In  the  North  as  well  as  In  the  South, 
because  ofllcers  are  influenced  by  local  sentiment.  ! 

Some  of  the  worst  examples  of  mob  violence  in  recent  y^ars 
have  been  provided  in  States  without  the  South.  There  was  the 
barbarous  lynching  of  two  men  in  California  a  year  or  so 
•Iter  they  had  confessed  to  the  murder  of  a  boy  In  conn 
with  a  kidnaping.  Illinois.  Ohio,  Michigan,  and  New 
States  have  been  the  scenes  of  lynchings  diiring  the  past  d( 
and  a  half.    In  virtxially  every  case  the  victim  was  a  white 

Since  lynching  no  longer  is  confined  to  any  one  section,  it 
reproach  to  our  whole  American  civilization,  and  therefore  i 
be  subject  to  Ttdmd  laglalation  to  be  enforced  without  f i 
favor  and  regardless  of  local  sentiment.    That  la  the  p 
the  Wagnar-CosUgan  bill,  to  rid  the  Nation  of  a  barbarous 
not  to  Insult  a  section  and  interfere  with  local  seU-govenun 
On  that  score  It  deserves  to 


I  mm  read  from  a  leading  newspaper  of  one  of  the 
est  azkd  moat  Democratic  of  Southern  States— old  V: 
Ifr.  UOHQ.    Virgiaia  went  for  Hoover.     [Laughter.J 


Mr.  NEELY.  Thrice  and  four  times  happy  the  State 
which  has  made  but  one  political  error  and  has  subsequently 
fully  atoned  for  that.  I  now  read  from  the  Richmond 
Times-Dispatch  of  Tuesday,  April  30: 

TTNOIPTLNC   SPKCTACUt 

While  this  newspaper  is  without  enthusiasm  for  the  Costlgan- 
Wagner  antilynching  bill,  it  takes  this  opportunity  of  deploring 
the  methods  being  used  by  certain  southern  Senators  to  defeat 
that  legislation. 

It  is  Interesting  to  recall  in  this  connection  that  there  are  repre- 
sentative southerners  who  favor  the  bill.  The  Interracial  Com- 
mission, composed  of  50  members  from  11  Southern  States,  unani- 
mously approved  the  meas\ire  at  its  annual  meeting  in  Atlanta 

While  we  have  no  particularly  strong  feeling  either  for  or  ag.ilnst 
this  piece  of  proposed  legislation,  we  feel  that  such  a  filibuster 
as  Its  opponents  are  organizing  is  a  travesty  on  the  parliamentary 
process.  Imagine  a  supposed  group  of  statesmen  having  to  sit 
up  for  hours,  days,  and  possibly  weeks,  while  southern  Senators 
read  books  of  the  Bible,  lengthy  documents  having  to  do  with 
the  most  approved  mode  of  exterminating  the  earwig,  and  the 
latest  technique  for  growing  horse  radishes. 

We  are  aware  that  filibusters  have  been  resorted  to  over  a  long 
period  of  time,  and  that  the  Senate  has  been  reluctant  to  limit 
them,  because  of  a  feeling  on  Its  part  that  this  might  constitute 
a  limitation  on  freedom  of  debate.  At  the  opening  of  the  current 
session.  If  memory  ser^'es.  Senator  Glass  introduced  a  resolution 
which  would  have  compelled  all  Senators  to  speak  to  the  que  tion 
at  issue,  but  this  paper  has  not  been  heard  of  since.  Apparently 
most  of  the  Members  of  the  upper  branch  of  our  national  Isgis- 
lattire  are  reluctant  to  adopt  any  such  resolution  for  fear  that 
some  day  they  may  wish  to  filibuster  some  projected  statute  to 
death. 

So  the  Senators  resort  to  such  methods  whenever  they  are 
sufficiently  aroused  over  a  pending  bill.  In  the  present  instance 
a  southern  bloc  app>ears  to  be  highly  excited  over  the  proposed 
mode  of  combatting  lynching.  The  red  herring  of  State  rights 
has  been  dragged  forth  and  dusted  off,  intersectional  anlmoiltles 
are  being  aroiised.  and  obfiiscations  of  various  kinds  are  being 
resorted  to. 

Although  we  are  inclined  to  wonder  whether  It  would  be  wise 
to  enact  the  Costlgan-Wagner  bill,  our  attitude  proceeds  prin  arily 
from  doubts  as  to  whether  the  proposed  approach  would  be  effec- 
tive, and  whether  the  bill's  enactment  might  not  serve  greatly  to 
intensify  interracial  animosities  in  the  South.  Certainly  w  >  are 
convinced  that  the  bill  ought  to  stand  or  fall  on  its  merits,  rather 
than  on  whether  a  group  of  dlehards  can  stand  the  physical  strain 
of  reading  chapters  from  the  Bible  untU  the  proponents  of  the 
measure  surrender. 

Those  proponents  claim  they  have  52  certain  votes  in  the  Senate, 
with  variovis  other  Members  in  doubt.  If  that  claim  is  Justified, 
the  Coetigan-Wa^rner  bill  should  pass  the  Senate.  If  parlia- 
mentary govemnxent  means  anything,  if  the  Democratic  process 
has  any  validity,  such  a  conclusion  is  Inescapable. 

The  following  editorial  appears  in  today's  Washington 
News,  the  most  progressive  daily  paper  published  in  the 
Capital  city: 

so    THIS    IS    DKMOCRACT 

A  large  majority  in  Congress  wants  to  enact  a  Federal  anti- 
lynching law.  A  large  majority  of  the  citizens  of  the  country 
favor  such  a  law.  This  has  been  so  for  many  years.  Then  why 
isn't  there  a  law?  Since  this  ts  a  democracy  in  which  Coigress 
is  elected  by  popular  majorities  and  In  which  Congress  Itself  acts 
by  majority  rule,  how  could  the  Senate  yesterday  throw  the  anti- 
lynching bill  and  prevent  majority  rule? 

Well,  it  seems  that  otirs  is  a  democracy  in  textbooks  and  I'ourth 
of  July  orations,  but  not  in  the  Senate.  There,  periodically,  it  is 
possible  to  rule  by  minority  dictatorship.  The  method  is  nst  the 
one  of  stuffing  the  ballot  box,  or  of  kidnaping  or  terrorizing  the 
majority,  so  that  the  minority  can  palm  Itself  off  as  the  majority. 
The  method  is  much  simpler.  The  minority  merely  decrees  that 
there  shall  be  no  vote  at  all.  This  is  achieved  under  the  rule  of 
unlimited  debate  by  which  the  minority  talks  a  measiu^  to  death. 
It  forces  the  majority  to  turn  to  other  emergency  legislation  accept- 
able to  the  minority  dictators. 

WhUe  congratulating  the  southern  Senators  on  the  effectiveness 
of  their  dictatorship,  we  venture  to  raise  this  question  for  their 
consideration:  Is  It  wise,  from  their  point  of  view,  to  kick  democ- 
racy in  the  face  quite  so  publicly  at  this  particular  time? 

Granting  that  they  have  got  away  with  It  for  many  years,  hasn't 
there  been  a  recent  change  In  the  public  temper  which  maki's  this 
sort  of  thing  somewhat  dangerous?  Wotildnt  it  have  been  wiser 
from  their  point  of  view,  for  instance,  to  give  the  Negro  lynch  vic- 
tim the  nominal  protection  of  Federal  law  and  then  nvilllfi<^  the 
law  as  they  ntilllfy  the  Negro's  constitutional  right  to  vote** 

We  are  Interested  In  this  question  because  we  understand  that 
these  southern  Senators  are  very  fearful  of  the  spread  of  radical- 
ism, especially  among  Negroes.  The  radicals  are  said  to  be  telling 
the  Negroes  and  the  poor  white  share-croppers  and  mill  ha  ads  of 
the  South  that  democracy  Is  a  fake,  that  there  is  no  such  thing  as 
representative  government  in  this  country,  that  democracy  is  only 
camouflage  for  dictatorship  by  their  enemies.  Arent  those  radical , 
agitators  J\ist  mean  enough  to  prove  this  point  In  the  minds  of  ig- 
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norant  Negroes  and  whites  by  citing  the  dictatorship  of  those  few 
southern  Senators  thwarting  the  mass  democratic  will  of  the 
American  people  and  of  the  niajorlty  of  Congress? 

Admitting,  from  the  point  of  view  of  these  southern  Senators, 
that  Negroes  must  continue  to  be  robbed  of  constitutional  rights, 
couldn't  they  find  a  safer  method?  After  all,  the  Negroes  are 
one-tenth  of  the  national  population  and  in  many  places  they 
are  a  majority.  With  all  this  talk  of  radicalism  and  some  of  the 
oppressed  actually  demanding  their  rights,  perhaps  It  wotild  be 
saJer  for  the  country  to  hold  out  enough  hope  of  democracy  to 
them  to  discourage  more  violent  weapons. 

Anyway,  it  may  be  a  matter  worth  thinking  about  while  these 
southern  Senators  are  patting  themselves  on  the  back,  secure  in 
their  dictatorship — secure  for  the  moment. 

Mr.  President,  this  filibuster  was  conducted  on  two  al- 
leged grounds,  first,  on  that  of  State  rights.  It  was  urged 
that  the  enactment  of  the  bill  would  violate  these  rights 
which  are  so  very  dear  to  so  very  many  Democratic  hearts. 
This  contention  is  but  the  repetition  of  one  that  has  been 
persistently  made,  times  without  number,  during  the  last 
hundred  and  twenty-five  years.  But  there  is  more  than 
the  SUte  rights  arUcle  of  faith  in  the  Democratic  creed. 
Another  is  to  the  effect  that  the  majority  shall  rule. 
Any  other  theory  is  un-Democratic  and  unsound  because  as 
Mr.  Bryan  once  said,  "  One  who  opposes  majority  rule  must 
favor  minority  rule",  and  a  minority  might  dwindle  until 
eventually  there  would  be  but  one  person  on  one  side  of  a 
question  and  all  the  rest  might  be  on  the  other  side.  It 
would  obviously  be  preposterous  to  admit  that  one  person 
had  more  wisdom  or  more  virtue  than  all  the  rest  of  the 
people  combined. 

It  is  generaUy  understood  that  a  majority  of  the  Members 
of  the  Senate  have  favored  the  enactment  of  the  antilynch- 
ing bill.  If  those  who  have,  for  more  than  a  week,  so  vigor- 
ously preached  tlie  democratic  doctrine  of  State  rights  had 
only  pracUced  a  Uttle  of  the  democratic  principle  of  grace- 
fully submitting  to  the  will  of  the  majority,  the  antilynching 
bill  would  have  long  since  received  senatorial  approvaL 

Mr.  LEWIS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  West 
Virginia  srield  to  the  Senator  from  Illinois? 
Mr.  NEELY.  I  yield  to  the  eloquent  Senator  from  Illinois. 
Mr.  LEWIS.  I  want  to  ask  the  Senator  from  West  Vir- 
ginia, conscious  of  his  past  experience  in  this  body  and  in  the 
House  to  Justify  my  allusion,  if  he  will  not  recall  that  there 
has  been  exercised  by  the  Federal  Government,  under  a 
change  in  poUcy.  a  jurisdiction  of  the  Federal  courts  to  take 
cognizance  of  the  offense  within  the  States  called  kidnap- 
ping, therefore  taking  such  jurisdiction  in  conjunction  with 
the  States  and  giving  the  Federal  courts  sufficient  jurisdiction 
to  punish  completely  for  the  wrong  and  the  outrage.  Would 
not  such  a  measiu-e  be  whoUy  legal  in  the  Senator's  opinion, 
and  would  it  not  be  wholly  legal  for  us  to  give  the  same  Ju- 
risdiction in  the  matter  of  lynching  within  the  State  to  the 
Federal  court  in  a  direct  process  as  we  do  now  with  reference 
to  kidnaping,  and  thus  avoid  all  these  other  matters  of 
mere  dollars  and  cents  judgments  against  counties? 

Mr.  NEELY.  If  the  Senator  from  West  Virginia  had  enter- 
tained the  slightest  doubt  concerning  the  power  of  the  Con- 
gress to  enact  valid  antilynching  legislation,  he,  as  a 
member  of  the  Committee  on  the  Judiciary,  would  not  have 
voted  for  a  favorable  report  on  the  Costigan- Wagner  hill 
which  is  now  on  the  calendar. 

Mr.  President,  the  other  ground  upon  which  the  filibuster- 
ing battle  has  raged  is  that  of  unconstitutionality.  Dr. 
Johnson  once  said: 

HeU  Is  paved  with  good  intentions. 

If  he  were  alive  today,  he  might,  with  equal  propriety  say 
that  hell  is  paved  with  endless,  fallacious,  fantastic  argu- 
ments against  the  constitutionality  of  every  great  reform 
measure  that  has  been  before  the  Congress  of  the  United 
States  during  the  last  hundred  years. 

Every  time  that  an  effort  Is  made  to  legislate  for  the  im- 
derprivileged,  the  friendless,  or  the  oppressed,  some  hair- 
splitting metaphysician,  who  does  not  know  that  the  law 
was  made  for  man,  and  not  man  for  the  law,  promptly  comes 


forward  to  decla].-e  that  reform  legislation  Is  unconditionaUy 
unconstitutional. 

Can  it  possibly  be  unconstitutional  for  this  Government  to 
protect  its  citizens — ^its  taxpayers — against  mob  murderers  in 
cases  in  which  the  States  refuse  or  fail  to  discharge  their  duty 
in  this  important  matter?    How  can  anyone  with  a  scintUla 
of  national  pride  or  self-respect  seriously  contend  that  the 
Constitution  reqoires  the  Federal  Government  to  stand  idly 
by  while  nearly  a  hundred  of  its  citizens  are  every  year 
tortured  to  death  by  means  more  horrifying  than  any  of 
which  the  flerctst  Indian  tribe  ever  dared  to  dream;  and 
what  is  this  crime  which  the  States  have  failed  to  prevent 
and  which  we  axe  now  making  a  belated  effort  to  eradicate 
by  Federal  law?    The  report  of  the  WMnmittee  on  this  bill 
describes  it  beti^er  than  any  words  in  my  vocabulary  can 
explain  it.    I  now  read  so  much  of  the  report  of  the  lynching 
of  Claude  Neal  as  can  be  read  without  offending  the  ear* 
of  the  gentlewomen  and  gentlemen  with  whom  the  galleries 
are  filled.    This  unspeakable  horror  occurred  in  a  Southern 
State,  which,  in  compliance  with  a  Senate  rule,  will  i»ot  be 
named.    In  this  case  the  victim  of  the  mob  was  charged  with 
the  murder  of  a  white  girl.    The  accused  was  taken  from 
the  officers  of  the  law.    Some  of  the  outrages  perpetrated 
upon  the  victim  are  too  horrifying  for  repetition- 
Mr.  COSTIGilN.    Mr.  President 

Mr.  NEELY.    I  yield  to  the  distinguished  Senator  from 

Colorado. 

Mr.  COSTIGAN.  May  I  ask  my  friend,  the  able  Senator 
from  West  Vinjinia.  whether  prior  to  the  incidents  he  has 
narrated  there  was  a  court  trial  establishing  the  gnllt  oir  in- 
nocence of  the  accused? 

Mr.  NEELY.  There  was  no  trlaL  The  accused  did  not  en- 
joy even  the  shadow  of  an  opportunity  to  have  his  guilt  or 
innocence  determined  according  to  law.  Here  is  what  a  by- 
stander told  the  investigator  who  was  sent  by  the  Association 
for  the  Advan(!cment  of  Colored  People  to  the  scene  of  the 
lynching  to  obtain  the  facts  In  the  case.  As  many  of  you 
doubtless  know^  the  association  in  question  numbers  among 
its  members  such  distinguished  persons  as  the  present  Gov- 
ernor of  the  State  of  New  York;  the  Honorable  William  Allen 
White,  of  Kaasas;  the  able  senior  Senator  tram  Kansas  [Mr. 
Cappke],  and  many  others  whose  names  are  household  words 

throughout  the  land.  

I  now  read  from  the  report  but  necessarily  silently  digress 
from  the  letter  of  the  text  to  avoid  giving  offense  dther  to 
the  Senate  or  the  audience  in  the  galleries. 

After  t^^v««g  the  nigger  to  the  woods  about  4  miles  from  Oreen- 
wood — 

Ttoey  cut  off  certain  parts  of  his  body  and  then  compelled 
Mm  to  eat  them,  and  made  him  say  that  he  liked  it. 

Then  they  siloed  his  sidee  and  stomach  with  knives,  and  every 
now  and  then  somebody  would  cut  off  a  finger  or  toe.  Bed-hot 
irons  were  used  on  the  nigger  to  bum  him  troox  top  to  bottom. 
From  time  to  time  during  the  torture  a  rope  would  be  tied  around 
Neal's  neck  and  he  was  puUed  up  over  a  limb  and  brtd  there  imtll 
he  almost  choked  to  death,  when  he  would  be  let  down  and  the 
torture  begin  sU  over  again.  After  several  hours  at  this  unspeak- 
able torture  "  they  decided  Just  to  Mil  him.- 

Neal's  body  was  tied  to  a  rope  (m  the  rear  of  an  aatomobua  and 
dntfged  over  tlie  highway  to  the  Cannidy  home.  Here  a  mob  Mtt- 
mated  to  numlier  somewhere  between  8,000  and  IfiOO  pei^e  Xrom 
11  Southern  States  was  excitedly  waiting  hla  arrival.  When  the 
car  which  was  dragging  Neal's  body  came  In  front  of  the  Cannidy 
home,  a  man  who  was  riding  the  rear  bumper  cot  the  rope. 

"A  woman  came  out  of  the  Oannldy  house  sad  drove  a  butcher 
knife  into  his  heart.  TTien  the  crowd  cams  by  and  some  klcksd 
Titm  and  some  drove  their  can  over  him." 

Men.  women,  and  children  were  numbered  In  the  vast  thrtmg 
that  came  to  witness  the  lynching.  It  U  reported  from  reliable 
sources  that  the  Uttle  children,  some  ot  them  mere  tots,  who  lived 
In  the  Greenwood  neighborhood,  waited  with  sharpened  sUd»  for 
the  return  of  Neal's  body,  and  that  when  It  roUed  to  the  dust  on 
the  road  that  awful  night  these  Uttle  children  drove  tbelr  weapons 
deep  Into  the  ftesh  of  the  dead  man. 

The  body,  which  by  this  time  was  horribly  mutilated,  was  taken 
by  the  mob  to  Marlanna.  a  distance  of  10  or  11  miles,  where  It 
was  hung  to  a  tree  on  the  northeast  comer  of  the  courthouse 
square.  Pictures  were  taken  of  the  mutilated  form  and  hundreds 
of  photographs  were  sold  for  60  cents  esoh.  Scores  of  dtlaens 
view*l  the  body  as  it  hung  In  the  square.  Tlie  body  was  per- 
I  fectly   nude   untU   the   earty   morning   wtken   someone   had   tlia 
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tfeceney  to  hang  a  bttrlap  sack  over  the  mickUe  of  the  body.  jTb9 
body  was  cut  down  about  8:30  Saturday  morning,  October  27,  1934. 
Fingers  and  toes  from  Neal's  body  have  been  exhibited  as 
souvenirs  In  Marlanna  where  one  man  offered  to  divide  the  fl|kger 
which  he  had  with  a  friend  as  "*  a  special  favor."  Another  ^an 
has  on*  o€  the  fingers  preserved  In  alcohol.  | 

Mr.  President,  no  one.  however  eminent  he  may  be  in  |the 
profession  of  the  law;  no  Senator,  regardless  of  his  wisdt}m, 
his  ekxruence.  or  the  sincerity  of  his  purpose,  can  ever  cbn- 
vince  me  that  there  is  anything  in  the  Constitution  of  the 
United  States  which  says  that  the  Congress  cannot  pa^  a 
law  to  drive  this  devastating,  horrif jring.  infamous  monster 
known  as  "  lynching  "  or  "  mob  murder "  from  this  Wnd. 
If  there  is  a  single  phrase,  or  sentence,  or  syllable,  in  the 
Constitution  to  the  effect  that  the  United  States  cannot  ifro- 
tect  its  htunUest  citizen,  of  whatever  color  or  creed,  against 
Mood-curdling  barbarities,  such  as  were  Inflicted  for  niore 
than  10  boors  upon  the  agonized  body  of  Claude  Neal,  nich 
phrase,  or  sentence,  or  syllable.  Is  a  disgrace  to  the  gteat 
charter  of  American  liberty  and  should  by  appropriate  mejuu 
be  forerer  stricken  from  that  Immortal  document. 

Some  of  the  greatest  legal  authorities  in  the  land  qave 
declared  that  they  believe  the  Costigan -Wagner  bill  is  Con- 
stitutional. The  Senate  Committee  on  the  Judiciary  has 
unanimously  decided  that  it  ts  constitutional.  | 

Let  me  remind  my  Democratic  friends  that  the  great 
Woodrow  Wilson,  In  denouncing  never-ending  efforts  to  have 
all  humanitarian  legislation  declared  unconstitutional,  qnce 
said: 

The  Constitution  of  the  United  States  la  a  vehicle  of  life, 
skeleton  of  fear. 

In  terrifying  this  body  into  silence  on  this  subject  t^th 
your  specious  argumentation  you  have,  in  defiance  of  W(^- 
row  Wilson— one  of  the  greatest  men  who  has  walked  ibis 
earth  since  the  morning  stars  sang  together — made  the  don- 
stitution  of  the  United  States  a  skeleton  of  fear.  I 

Senators,  when  this  measure  again  comes  before  this  b^dy, 
as  it  is  almost  certain  to  do,  let  us  not  make  the  Natiob  a 
laughing-stock  by  making  the  Constitution  a  skeleton^  of 
fear.  Let  us  make  that  sacred  instrumentality  a  vehicle  of 
life  which  one  of  our  greatest  Democratic  Presidents  {de- 
clared it  to  be,  let  us  as  Senators  see  to  it  that  under  tpat 
living  instrument — which  I  pray  God  may  never  die — ithe 
people  of  this  Nation,  regardless  of  color  or  condition,  enjoy 
absolute  security  of  life  and  liberty  and  law  until  the  tnd 
of  time.  I 

ranaarT  or  abjostkb-sxrvicb  cnTzncATXs 
The  Senate  resumed  the  consideration  of  the  bill  (hJ  R. 
3896)  to  provide  for  the  immediate  payment  to  veterani  of 
the  face  vahie  of  tbetr  adjusted-service  certificates,  for  c^- 
troUed  expansion  of  the  ciurency.  and  to  extend  the  time  for 
flbng  appiicatk)D8  for  benefits  under  tbe  World  War  Adjusted 
Compensation  Act,  and  for  other  purposes. 
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Mr.  I/>lfO.  Mr.  President,  returning  to  the  bonus  fight,  I 
wish  to  counsel  with  my  friends  in  the  Senate  in  tbe  oben 
as  to  tbe  best  method  by  which  we  can  get  a  bonus  bill  t^at 
will  mean  tbe  payment  of  a  respectable  sum  of  money  to  Ithe 
soldiers  and  do  some  good  for  the  country. 

Some  moments  ago  I  addressed  a  question  to  the  Senator 
from  Oklaboma  [Mr.  TkooMs}  as  to  irtMtber  or  not  our 
strategy  might  not  be  to  (rfr«r  ttie  Vinson  bffl  as  a  sul 
for  tbe  Harrison  bill,  so  that  we  might  have  then  a 
straight  out  on  the  Patman  bill  as  against  tbe  Vinson 

Hm  Smator  from  Oklahoma  and  rajseU  at  that  ttme  .., 

apparently  in  agreement  that  the  best  thlx«  we  could]  do 
would  be  to  ad(v>t  tbe  Vinson  bill  as  an  amendment  to  {the 
Barrtson  amendment,  and  then  try  to  adc^it  the  Patman  |bill 
as  a  substitute  for  tbe  amendmoit  known  as  tbe  "  Yixhon 

ISi.  FRA2TKR  Mr.  President,  will  the  Senator  yield?^ 
Mr.  LONG.    I  yiekL  ' 

Mr.  fflAZlXU.    If  tbe  Senator  from  Louisiana  is  about  to 

address  the  Senate  on  this  very  important  measure.  I  should 

like  to  suggest  tbe  absence  of  a  Quorum. 
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Mr.  LONO.    Mr.  President.  I  dislike  to  have  a  r;uorum 
called,  since  it  is  rather  late  in  the  evening;  but  if  tie  Sen- 
ator desires  to  have  a  quonun  present,  I  yield  for  that 
purpose. 
Mr.  FRAZIER.    I  suggest  the  absence  of  a  quorum 
The  PRESIDING  OFFICER.    The  clerk  will  call  the  nUL 
The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

CooUdKe 

King 

RadcUffe 

Ashurst 

Copcland 

LaPoUette 

Robinson 

Austin 

Cofftlgaa 

Lewis 

Russell 

Bachman 

Couzens 

Logan 

Scball 

Bailey 

Dickinson 

Lonergan 

Schwellerbach 

Bankhead 

Dldtench 

Long 

Sheppard 

Barbour 

Donabey 

McAdoo 

Shlpstead 

Barkley 

Duffy 

McCarran 

Smith 

Bilbo 

Fletcher 

McGlU 

Stelwer 

Black 

Prazler 

IfcKellar 

Thomas.  Okla. 

Bone 

Oerry 

licNary 

Thomas,  x;tah 

Borah 

Otbson 

Metcalf 

Townsend 

Olaas 

Mlnton 

Trammell 

Bulkier 

Oore 

Moore 

Truman 

Billow 

Ouffey 

Mxirpby 

Tydlngs 

Burke 

Hale 

Murray 

Vandenberg 

Byrnes 

Harrison 

Meely 

Van  Nuys 

Capper 

Hastings 

Nye 

Wagner 

Caraway 

Hatch 

CMahoney 

Walsh 

Carey 

Bayden 

Overton 

Wheeler 

Clark 

Johnson 

Plttman 

White 

Connally 

Keyes 

Pope 

Mr.  LEWIS.  Mr.  President,  I  have  earlier  announced  the 
absence  of  certain  Senators,  and  I  now  repeat  my  an- 
nouncement, and  ask  that  it  stand  for  the  day. 

The  PRESIDING  OFFICER.  Eighty-seven  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

Mr.  LONG.  Mr.  President,  I  have  risen  for  the  purpose 
of  trying  to  strike  a  note  of  harmony  among  those  of  us 
who  want  to  pass  a  bonus  bill. 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  BLACK.  Does  not  the  Senator  know  that  the  bonus 
bill  is  now  before  the  Senate? 

Mr.  LONG.    Which  bonus  bill? 

Mr.  BLACK.    The  adjusted-service-certiflcate  bill. 

Mr.  LONG.  Does  the  Senator  mean  the  Harrison  amend- 
ment? 

Mr.  BLACK.  I  mean  that  the  measure  before  the  Senate 
is  the  bonus  bill.  The  Senator  is  going  to  discuss  tliat,  is 
he?    He  is  not  going  to  engage  in  any  filibuster? 

Mr.  LONG.  No;  I  am  going  to  discuss  the  bonus  bill.  I 
have  never  filibustered  in  my  life.  [Laughter  in  tbe  gal- 
leries.] 

Mr.  President,  we  are  up  against  two  old-line  forces  here, 
and  I  hope  we  will  not  be  caught  between  them.  M3'  good 
old-line  Republican  standpatter  friends  on  the  other  side  do 
not  want  any  bonus  bill,  I  am  afraid;  that  is,  those  who  call 
themselves  standpatters.  TTiat  does  not  Include  all  of  them 
who  might- be  standpatters.  The  reactionary  Democrits  do 
not  want  any  bonus  bill,  either.  So  now  we  are  up  against 
the  proposition  here  of  trying  to  get  a  bonus  bill  through. 

I  do  not  regard  either  tbe  Harrison  amendment  or  the 
Vinson  bill  as  being  a  bill  to  pay  the  bonus.  The  question  is 
as  to  what  we  ought  to  do.  Should  we  pass  the  Vinson  bill 
as  against  the  Harrison  amendment  and  then  trust  to  beating 
the  Vinson  amendment  with  the  Patman  bill,  or  should  we 
vote  down  the  Vinson  bill  with  a  feeling  of  assurance  that 
our  chances  are  better  to  pass  the  Patman  bill  against  the 
Harrison  amendment  than  to  pass  It  against  the  Vinson  bill? 

As  I  imderstand  it,  there  are  a  good  many  Senators  on  the 
Republican  side,  and  some  on  the  Denuxratic  side,  who  feel 
that  they  would  have  to  vote  for  the  Patman  bill  as  ai^ainst 
the  Harrison  amendment,  but  who  might  feel  that  they 
would  not  have  to  vote  for  the  Patman  bill  against  the 
Vinson  bill.    I  do  not  know  Just  why  that  is. 

I  understand  the  Vinson  bill  would  somewhat  mollify 
their  situation,  ease  their  consciences,  of  course,  whereas 
that  result  would  not  follow  if  the  Harrison  amendment 
were  left  to  a  vote  as  against  the  Patman  bill.  I  am  won- 
dering whether  or  not  we  should  not  begin  to  discuss 
strategy. 
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Mr.  President,  the  move  that  has  been  taken  is  a  very 
peculiar  one.  The  Patman  bill  passed  the  House  of  Repre- 
sentatives. The  House,  after  considerable  study,  went  on 
record  for  the  Patman  bill.  Under  that  bill  the  soldiers 
would  be  paid  the  bonus,  and  it  would  be  of  other  benefit 
besides  that.  It  would  put  a  little  money  into  circulation, 
which  the  country  sadly  needs.  If  the  Patman  bill  were 
enacted,  it  would  turn  loose  in  the  United  States  $2,100,- 
000,000.  which,  without  any  interest  charges  against  the 
Government,  or  any  bonds,  without  any  bonds  whatever, 
without  any  bankers'  dlscoimt,  without  any  kind  of  delay, 
would  all  go  directly  into  the  pockets  of  the  soldiers  who 
fought  the  war  of  1917-18. 

Mr.  President,  of  all  the  Jujitsu  objects  that  have  been 
bounced  about  on  the  party  feet  of  Democratic  and  Repub- 
lican politicians,  the  soldier  has  been  the  one  who  has  re- 
ceived the  worst  treatment.  I  have  seen  a  Japanese  artist 
take  a  barrel  and  toss  it  in  14  different  directions.  I  have 
seen  him  take  his  hands  and  throw  the  barrel  onto  his  feet 
and  then  take  his  feet  and  throw  the  barrel  back  to  his 
hands.  I  have  seen  those  artists  balance  a  barrel  in  various 
and  simdry  positions,  at  one  angle  at  one  time  and  at  an- 
other angle  at  another  time,  but  I  have  never  seen  as  many 
wriggling  performances  done  by  any  Japanese  Jujitsu 
artist  with  a  barrel  or  other  object  that  he  was  handed  to 
bounce  about  as  have  characterized  the  efforts  to  keep  from 
paying  the  soldier  a  bonus,  while  Congress  tried  to  make  the 
soldier  believe  they  were  giving  him  something. 

We  never  have  been  able  to  get  from  Congress  anything 
for  the  ex -service  men  unless  it  was  accompanied  by  some- 
thing in  the  nature  of  a  bounty  to  the  bankers;  it  has  never 
yet  been  possible  to  get  a  real  soldiers'  bonus  bill  out  of 
the  United  States  Congress  since  that  question  has  been 
before  it.  Unless  it  was  sweetened  up  and  made  into  some 
kind  of  a  bounty  for  the  bankers  of  this  coimtry  no  kind  of 
a  soldiers'  bonus  was  possible  that  would  meet  the  approval 
of  the  President  or  secure  sufficient  votes  in  Congress  to 
override  a  veto  by  the  President, 

The  talk  which  has  gone  abroad  is  that  the  Patman  bUl 
has  only  one  fault,  which  is  that  it  might  be  vetoed  by  the 
President.  Let  Senators  be  told  something  from  someone 
who  knows  something.  [Laughter.]  The  President  is  not 
going  to  veto  the  Patman  bill.  Did  I  not  tell  the  Senate 
here  last  year  that  he  would  not  veto  the  Prazier-Lemke 
bill?  When  we  were  trying  to  put  through  that  bill  pro- 
posed by  the  Senator  from  North  Dakota,  and  when  the  only 
objection  urged  at  the  eleventh  hour  was  that  it  would  be 
vetoed  by  the  President  of  the  United  States,  I  said  then 
that  the  President  would  not  veto  the  Frazier-Lemke  bill, 
and  he  did  not.  How  did  I  know  that?  Not  from  any  word 
that  came  to  me  from  the  President.  He  seldcHn  sends  me 
any  word.  [Laughter.]  But  I  knew  it,  because  I  know  the 
President  is  a  good  politician. 

I  am  a  politician  and  a  candidate  for  reelection.  I  would 
not  veto  the  bonus.  The  President  is  a  politicisoi  and  is  a 
candidate  for  reelection.  He  will  not  veto  the  bonus.  I  ask 
Senators  to  put  that  down.  I  know  what  I  am  talking  about. 
There  is  not  any  chance  on  earth  of  the  President  vetoing 
the  bonus. 

There  is  not  any  difference  in  politicians  except  which 
politician  stays  in  and  which  one  gets  out.  They  are  all 
doing  what  they  think  they  had  better  do.  That  is  axiom 
no.  1.  That  is  the  first  axiom  of  the  conscience  of  a  poli- 
tician— ^what  he  had  better  do  comes  first.  That  is  the  first 
axiom  of  a  politician.  That  is  the  first  thing  on  his  con- 
science. I  do  not  mean  that  is  any  ulterior  motive.  I  mean 
that  is  a  superior  motive.  What  the  politician  had  better 
do  to  stay  a  politician,  that  is  law  no.  1  with  him — the  law 
of  self-preservation. 

There  is  no  more  chance  of  the  President  vetoing  the 
bonus  bill,  if  the  Senate  shall  pass  the  Patman  bill,  than 
there  is  of  my  voting  against  it — none  whatever. 

I  introduced  this  same  bill  here  last  year.  I  thought  it 
was  a  good  bill  then.    In  fact,  I  knfew  it  was  a  good  bill. 

If  Senators  wish  to  do  any  good  for  the  country,  the  best 
thing  they  can  do,  instead  of  having  $4,800,000,000  wasted— 


and  I  will  gwirantee  that  at  least  75  percent  of  it  wiU  be 
wasted  from  tbe  way  the  last  $3,000,000,000  was  spent,  as  I 
saw  it — the  best  thing  Senators  can  do  would  be  to  take 
$2,100,000,000  of  that  money  and  pay  it  out  on  this  Patman 
bill.  It  will  do  more  good  and  less  harm,  cause  less  scandal, 
and  result  in  greater  stimulation  of  business  to  put  out  that 
$2,100,000,000  than  it  will  to  spend  $4,800,000,000,  for  which' 
the  Government  is  going  to  issue  bonds,  without  Increasing 
tbe  currency  circulation. 

If  we  bad  a  circulating  cturency  of  seven  and  one-half 
billion  dollars  in  America  today  instead  of  five  and  one-half 
billion  dollars  which  we  now  have,  I  know  that  that  d^nila- 
tion  of  30  percent  more  money  or  40  percent  more  money 
would  do  more  good  than  tbe  issuance  of  $4300^)00.000  more 
of  bonds,  which  would  place  tbe  payment  of  the  interest  on 
that  much  more  money  onto  tbe  backs  of  tbe  people,  and 
give  them  no  more  money  with  ^i^ilch  to  pay  tbe  Interest 
than  they  had  before  that  great  amount  of  bonds  was  issued. 

That  is  one  of  tbe  main  reasons  wby  the  Patman  bill 
should  be  pa&sed.  From  that  standpoint  alone  it  will  do 
more  good  thiui  all  the  laws  Issued  in  this  session  of  tbe 
Congress— and  I  mean  all  of  them— and  also  all  tbe  laws 
enacted  in  the  last  session  of  tbe  Congress,  including  tbe 
blessed  Blue  Eagle  and  other  laws  of  similar  kind  and 
character. 

Mr.  President,  unfortunately  we  have  a  very  queer  situa- 
tion. On  a  real  issue  of  consequence  we  never  have  been 
able  to  divorce  the  leadership  of  tbe  Democratic  and  the 
Republican  Parties  in  the  Senate.  Remember  what  I  am 
saying.  I  am  not  trying  to  give  any  offense  to  anyone,  or 
talking  about  any  one  man.  I  am  talking  about  tbe  general 
vote  of  the  Democrats  on  this  side  and  the  general  vote  of 
Republicans  on  the  other  side  of  the  Chamber,  ^10,  when 
it  comes  down  to  a  genuine  issue,  somehow  or  other  are 
together.  We  never  are  able  to  divorce  them.  They  are 
going  to  find  themselves  together  now  on  this  question.  We 
shall  have  to  adopt  a  little  strategy  so  they  cannot  get  to- 
gether, at  least  so  they  will  not  dare  to  allow  people  to  sec 
them  together.  We  shall  have  to  make  it  so  they  cannot 
get  under  the  same  tent.  They  do  not  want  to  be  seen 
together.  The  last  thing  they  want  is  to  have  it  known 
that  they  are  really  running  together,  and  we  must  do  some- 
thing to  bring  about  a  situation  so  they  cannot  afford  to  get 
together. 

Therefore,  it  seems  to  me  we  must  force  the  hands  of  tbe 
standpatters  over  on  the  Republican  side  who  would  like  to 
beat  the  Democrats  next  fall,  and  fix  them  up  to  the  point 
where  they  cannot  stand  with  the  Senator  from  Mississippi 
[Mr.  Hakrison],  and  fix  the  Senator  from  Mississippi  up  to 
the  point  where  he  cannot  afford  to  stand  with  them.  There- 
fore, the  strategy  which  I  am  recommending  seems  to  be  at 
variance  with  what  I  thought  would  be  the  best  policy. 
Advocates  of  the  Patman  bill  seem  to  think  we  had  better 
vote  down  the  Vinson  bill.  The  House  advocates  think  so. 
I  am  Informed  that  the  author  of  this  bill  over  in  the  House, 
the  Congressman  from  Texas  [Mr.  Patman],  believes  we  had 
best  vote  down  the  Vinson  biU  and  take  chances  on  voting 
the  Harrison  amendment  down  as  against  the  Patman  bill. 
That  is  the  strategy  we  have  to  figure  out.  I  believe  we  can 
work  around  here  and  get  enough  votes  to  pass  this  Patman 
bill  if  on  this  vote  we  can  keep  anyone  from  hiding  behind 
the  brush  heaps. 

Mr.  BLACK.    Mr.  President,  will  tbe  Senator  yield? 

Mr.  LONO.    I  yield. 

Mr.  BLACK.  The  Senator  is  going  to  stay  here  with  us 
this  time,  is4ic  not?    He  is  not  going  to  play  golf? 

Mr.  LONG.    I  have  not  played  golf  for  a  long  time. 

Mr.  BLACK.  I  have  not  seen  tbe  Senator  here  for  the 
last  3  days. 

Mr.  LONG.  The  Senator  has  not  seen  me  here?  The 
trouble  with  the  Senator  from  Alabama.  Mr.  President,  is 
that  he  does  not  want  to  come  in  and  hear  anything  which 
will  be  helpful. 

Mr.  BLACK.  I  have  been  here  aU  the  time,  Mr.  Presi- 
dent. 

Mr.  LONO.  The  trouble  with  tbe  Senator  from  Alabama 
is  that  he  does  not  listen  to  my  advice  nearly  as  much  as 
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he  ought  to.  Many  times  he  Is  up  here  xmdcing  as  thot^gh 
he  wants  me  to  tell  him  what  to  do,  and  then  when  I  go 
to  the  trouble  of  figuring  out  to  teU  him  what  to  do,  t^U 
the  time  he  does  not  do  it,  and  I  am  not  going  to  spend  ^y 
time  any  more  doing  so.  j 

IfCr.  BLACK.  Mr.  President,  will  the  Senator  further 
yield? 

Mr.  LONG.    I  yield.  J 

Blr.  BLACK.  Half  the  time  it  is  impossible  to  tell  which 
side  the  Senator  is  on.  I  have  called  his  attention  to  that 
a  number  of  times.  Tlxerefore,  half  the  time  it  is  impossiple 
to  know  which  way  to  go  for  those  who  desire  to  follow 
him.  I 

Mr.  LONG.  Mr.  President,  I  will  tell  the  Senator,  a^y 
time  he  asks  me,  whether  to  vote  yes  or  no.  All  in  t^ie 
world  he  has  to  do  is  to  ask  me,  and  I  will  tell  him.  ! 

Mr.  BLACK.  Mr.  President,  I  will  ask  the  Senator 
whether  he  desired  to  vote  for  or  against  the  motion  'to 
adjourn  in  connection  with  the  bill  which  was  up  for  sevehd 
days.  ' 

Mr.  LONG.    What  bill  is  the  Senator  talking  about? 

Mr.  BLACK.    Has  the  Senator  been  away  all  the  time? 

Mr.  LONG.  No,  no;  I  have  been  around  here,  and  betw^n 
here  and  Iowa,  for  the  past  week.  I  have  also  been  in 
Iioulsiana  part  of  the  time. 

Mr.  BLACK.  We  had  a  motion  to  adjourn  and  also  a 
motion  to  recess,  and  I  could  not  find  out  which  side  ttie 
Senator  from  Louisiana  was  on.  I 

M^.  LONG.  If  the  Senator  from  Alabama  was  making  a 
speech  I  should  have  voted  either  to  recess  or  to  adjotirn. 
whichever  motion  was  up.  It  would  not  have  made  a  bit  of 
difference  with  me;  I  should  have  voted  either  to  adjourn  lor 
to  recess  if  the  Senator  was  making  a  speech.  | 

Bfr.  BLACK.    I  was  not  making  a  speech  at  that  time. 

Mr.  LONG.    Then  I  would  have  been  wining  to  stay  here. 

Mi.  BLACK.  Would  the  Senator  have  been  willing  to  v<  (te 
in  favor  of  adjournment? 

Mr.  LONG.  That  would  depend  on  what  was  going  on.  If 
the  Senator  from  Alabama  was  speaking 

Mr.  BLACK.  I  was  not  speaking.  I  am  stating  that  fa  ct 
to  the  Senator. 

Mr.  LONG.    The  Senator  was  not  speaking? 

Mr.  BLACK.  No.  Now,  I  want  to  know  how  the  Senatjor 
would  have  voted  on  the  motion  to  adjourn. 

Mr.  LONG.  I  should  like  to  know  what  was  the  matter 
with  the  Senator,  in  view  of  the  fact  that  he  was  rot 
speaking. 

Mr.  BLACK.  I  should  like  to  know  how  the  Senator  f  re  m 
Louisiana  would  have  voted  on  the  motion  to  adjourn. 

Mr.  LONG.  If  the  Senator  from  Alabama  was  here  listea- 
ing  to  some  one  other  than  himself  speak  there  was  some- 
thing wrong  with  the  Senator,  because  I  have  never  se;n 
the  Senator  from  Alabama  stay  here  imless  he  himself  was 
either  fixing  to  speak  or  actually  speaking. 

Let  me  go  a  little  further. 

Mr.  BLACK.  Mr.  President,  will  the  Senator  further 
yield? 

Mr.  LONG.    I  yield. 

Mi .  BLACK.  The  Senator  from  Louisiana  says  he  has  not 
seen  me  here  except  when  I  was  fixing  to  speak  or  wheni  I 
was  speaking.  I  desire  to  call  the  attention  of  the  Senatbr 
from  Louisiana  to  the  fact  that  he  evidently  thinks  I  follow 
him  all  the  time,  because  he  has  spoken  all  the  time  fie 
was  here  when  he  could  get  the  floor. 

Mr.  LONG.    That  is  the  trouble.  Mr.  President.     If  tue 
Senator  had  listened  to  me  as  much  as  he  ought  to, 
would  have  voted  right  all  along  the  line.    I  could  tell 
a  number  of  things  as  to  how  he  ought  to  vote.    I  can 
him  how  he  ought  to  vote  on  this  bilL 

Mr.  BLACK.    On  which  side  is  the  Senator  from  Loui« 
ana?    I  have  been  listening  to  him,  and  I  cannot  tell  (|n 
which  side  he  is. 

Mr.  LONG.    I  have  been  trying  to  say  on  which  side  I  a^i. 

Mr.  BLACK.  The  Senator  waits  so  long  before  he  te$8 
that  I  am  usable  to  say  on  which  side  he  is. 


Mr.  LONG.  I  am  calling  the  Senator  from  Alabama  in  to 
consult  with  me  in  order  that  we  may  fully  decide  where 
to  go. 

Mr.  BLACK.  The  Senator  is  going  to  call  me  into  a  con- 
ference? 

Mr.  LONG.  I  am  going  to  call  the  Senator  into  the  or- 
ganization in  order  to  make  up  our  minds  what  to  do.  Is 
the  Senator  from  Alabama  for  the  bonus? 

Mr.  BLACK.    Yes. 

Mr.  LONG.    Which  one? 

Mr.  BLACK.  The  one  that  will  be  the  best  and  give  the 
veteran  the  most  money  out  of  what  is  due  him. 

Mr.  LONG.    Will  the  Senator  vote  for  the  Patman  bUI? 

Mr.  BLACK.  I  will  vote  for  the  bill  which  has  the  most 
strength  in  the  Senate. 

Mr.  LONG.  Oh,  the  Senator  is  going  to  vote  with  the  big- 
gest vote?  Then  we  shall  have  to  wait  for  the  roll  call  to 
find  out  how  the  Senator  from  Alabama  will  vote. 

Mr.  BLACK.  No;  I  voted  in  the  committee  for  the  Vinson 
bill. 

Mr.  LONG.    I  see. 

Mr.  BLACK.  I  was  sure  it  was  stronger  than  the  other. 
The  Senator  says  he  is  going  to  have  a  conference.  He  says 
*'  we."    I  am  trying  to  find  out  whom  he  Includes  in  "  we." 

Mr.  LONG.  I  am  talking  about  all  the  Senators  now,  95 
of  them.    I  am  talking  about  all  the  Senators  who  are  here. 

Mr.  BLACK.  Then  the  Senator  has  accepted  the  leader- 
ship for  both  sides?     [Laughter.] 

Mr.  LONG.    Absolutely,  at  this  time. 

Mr.  BLACK.     At  this  time? 

Mr.  LONG.  Yes.  There  is  no  question  but  that  both 
sides  need  a  leader  right  now.     [Laughter.] 

Mr.  BLACK.  I  am  sure  the  Senator's  leadership  is  needed 
by  the  other  side,  and  I  am  certain  he  has  been  working  with 
them  continuously  for  the  past  few  months. 

Mr.  LONG.  Of  course,  I  do  not  want  It  to  get  back  to 
Alabama  that  the  Senator  from  Alabama  is  following  me, 
Mr.  President. 

Mr.  BLACK.  I  should  not  want  It  either.  Mr.  President, 
because  I  am  not  following  the  Senator.     [Laughter.] 

Mr.  LONG.  It  was  on  behalf  of  the  Senator  from  Ala- 
bama that  I  was  making  that  point. 

Now  the  Senator  from  Alabama  says  he  will  vote  for  the 
Vinson  bill.  What  Is  in  the  Vinson  bill?  He  says  he  will 
vote  for  it  because  it  had  the  most  votes  In  the  committee. 
The  Vinson  bill  does  not  appropriate  a  dollar  with  which  to 
pay  a  bonus.  As  the  Senator  from  Oklahoma  said,  we  might 
as  well  have  a  resolution  from  the  association  of  commerce 
that  they  were  in  favor  of  paying  the  bonus  as  to  pass  the 
Vinson  bill.  It  does  not  pay  the  soldier  a  dime  more  than 
if  we  made  nothing  more  than  an  empty  gesture.  That  is 
the  authority  I  have  from  the  Senator  from  Oklahoma, 
which  I  did  not  hear  disputed  by  the  Senator  from  Alabama, 
if  he  was  in  the  Senate  Chamber.  I  doubt  whether  he  was; 
but  I  am  stating  it  under  the  impression,  as  I  say,  that  the 
Senator  was  not  here  to  hear  the  Senator  from  Oklahoma 
when  he  was  speaking.  The  Senator  is  seldom  here  for  any- 
thing of  that  kind,  and  yet  he  takes  me  to  task  if  I  happen 
to  go  and  take  a  little  rest  when  I  have  had  a  cold  or  a 
temperature  of  102  degrees,  and  I  go  out  to  Iowa  to  make  a 
speech. 

Mr.  President,  we  have  to  put  the  matter  where  the  Sen- 
ator from  Alabama  and  his  kind  will  be  smoked  out  away 
from  the  Vinson  bill.  I  am  afraid.  That  is  one  of  the 
gestures  we  have  to  watch.  It  therefore  appears  necessary 
that  we  shall  not  allow  this  bill  to  be  misunderstood,  unless 
I  am  wrong  at  this  particular  time  and  am  again  on  the 
other  side,  as  the  Senator  from  Alabama  accuses  me.  It 
therefore  appears  that  the  logic  of  the  Senator  from  Ala- 
bama is  that  perhaps  we  had  better  not  let  the  Senate 
get  behind  the  Vinson  bill,  because  it  does  not  pay  the  soldier 
any  money.  Under  the  Vinson  bill  the  soldier  would  not 
get  a  dime.  We  can  pass  the  Vinson  bill  and  the  President 
can  sign  it.  but  it  only  gives  the  right  to  do  certain  things; 
it  does  not  appropriate  a  dollar,  and  it  does  not  accomplish 
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a  real  thing  for  the  soldier.  If  its  sponsors  should  get  the 
Vinson  bill  passed,  we  would  find  that  it  only  authorizes 
the  Issuance  of  bonds  and  the  payment  of  some  interest  on 
bonds  by  the  United  States  Government. 

One  thing  about  the  Patman  bill  is  that  it  gives  $2,100.- 
000.000  to  the  men  who  put  muskets  on  their  shoulders,  and 
it  does  not  cost  the  Government  one  dime  in  interest  to 
any  bank,  and  does  not  load  us  down  with  any  futiu-e  debt. 
It  would  do  the  country  good.  It  would  give  us  money  to 
spend.  It  would  stimulate  the  wheels  of  business  and  in- 
dustry. It  would  pay  off  a  debt  the  payment  of  which  has 
been  promised  to  these  men  since  1917  or  1918. 

All  of  us  are  supposed  to  be  veterans  of  the  war,  either 
in  a  private  capacity  or  as  a  soldier,  one  way  or  the  other. 
I  was  not  as  much  of  a  private  or  as  much  of  a  soldier  as 
others  sitting  in  this  body.  I  neither  went  to  war  nor  did  I 
vote  to  send  anybody  to  war.  It  seems  to  me  that  those  of 
us  who  did  not  attend  the  struggle  should  be  the  last  ones 
to  complain  about  the  pasmient  of  the  bonus  which  does — 
what?  It  is  a  bonus  which  merely  equalizes  the  amoimt  of 
money  that  the  soldier  already  has  received  with  what  was 
received  during  the  same  length  of  service  by  the  commonest 
laborer  of  that  day  and  time.  In  other  words,  if  the  sol- 
dier gets  every  dime  of  this  money  in  cash — and  he  will  not 
get  it  imless  we  go  through  something  Uke  we  did  here  last 
year  with  the  Prazier-Lemke  bill — he  will  get  for  the  serv- 
ices he  performed  only  a  wage  which  equals  what  the  com- 
mon laboring  man  got  for  the  same  length  of  time  out  of 
his  service. 

How  many  know  that?  All  the  publicity  which  has  been 
given  about  the  soldiers'  bonus  has  been  of  the  most  preju- 
dicial kind,  as  though  it  was  a  balm  being  given  to  someone. 
It  has  tmdertaken  to  create  the  impression  that  the  bonus 
is  going  to  give  the  soldier  some  imdue  siun  of  money  over 
and  above  what  he  wo\ild  have  earned  in  private  life,  when, 
as  a  matter  of  fact,  it  was  properly  termed  an  "  adjusted 
compensation  "  under  which  the  soldier  who  received  a  dollar 
a  day  is  raised  up  to  the  standard  of  the  $3  or  $4  a  day 
laborer  doing  the  same  time  when  he  was  in  the  trenches 
and  when  the  common  ordinary  laborer  was  not  taking  any 
chance  of  being  shot  at. 

It  is,  therefore,  very  apparent  that  the  soldier  fluids  himself 
in  the  hands  of  very  clever  poUtical  strategists.  He  finds 
himself  being  bounced  back  and  forth  with  something  that 
has  a  bonus  label  around  it,  and  that  is  about  all  it  has.  He 
finds  that  it  is  tossed  here  and  it  is  tossed  there.  Some  bond 
or  some  stock  or  something  that  looks  good  or  has  a  fine 
appearance  of  some  kind  Is  going  to  be  given  to  him.  and  it 
is  said  it  will  be  a  benefit  to  the  soldier,  when,  as  a  matter 
of  fact,  it  is  not  intended  to  be  any  such  thing,  because  it  is 
going  to  cost  the  Government  too  much  money. 

I  see  this  matter  going  only  one  way.  If  we  vote  against 
the  Patman  bill,  we  are  not  going  to  vote  the  soldier  any- 
thing at  all.  I  would  rather  not  have  it,  if  I  were  a  soldier. 
I  would  rather  have  no  bill  than  one  which  gives  a  mere 
shadow  and  carries  no  substance  with  it. 

The  Harrison  bill  would  pay  the  soldier,  I  beUeve,  about 
$175  or  $180.  The  man  who  has  already  taken  his  certificate 
and  obtained  what  he  can  on  it  will  now  be  allowed,  imder 
the  Harrison  amendment,  about  $175  or  $180.  That  is  what 
I  am  told  by  Senators  who  have  calculated  the  matter. 
Therefore,  we  come  back  to  the  veteran  of  the  war  with  $175 
or  $180,  provided  we  allow  a  certain  amoimt  of  discount  to 
be  taken  by  the  men  dealing  in  Government  bonds  and  the 
bankers  who  are  discounting  the  notes  which  the  C3rovem- 
ment  is  putting  out  for  money.  That  is  the  only  way  we  can 
get  it  under  the  Harrison  bill. 

The  Vinson  bill  is  probably  not  as  good  as  the  Harrison 
bill.    I  have  not  a  copy  of  the  Vinson  bill  here. 

Mr.  HARRISON.    Mr.  President 

The    PRESIDING    OFFICER.    Does    the    Senator    from 
Louisiana  yield  to  the  Senator  from  Mississippi? 
Mr.  LONG.    I  yield. 

Mr.  HARRISON.  I  am  sure  the  Senator  knows  what  is 
in  the   proposition;    but   imder   the   Finance   Committee 


amendment  the  veterans  can  get  bonds  bearing  S  percent 
or  they  can  get  cash. 

Mr.  LONG.  Nobody  wants  bonds  in  this  day  and  time, 
because  bonds  do  not  do  anyone  any  good.  There  is  not 
1  soldier  out  of  250  who  does  not  need  the  money.  I  base 
that  statement  on  my  Judgment  and  what  I  know  about 
people  and  about  veterans. 
Mr.  HARRISON.  The  bonds  are  selling  at  103  or  104, 
Mr.  LONG.    Suppose  they  sell  above  par.    The  bonds  will 

not  sell  that  high. 

Mr.  HARRISON.  We  have  a  provision  in  the  bill  that 
they  shall  not  be  bought  by  anybody  at  less  than  par. 

Mr.  LONG.  That  would  give  the  veteran  $175  or  $180. 
That  is  the  bonus  payment,  $175  to  the  soldier  under  the 
Harrison  amendment.  The  Vinson  bill  would  not  give  him 
anything  at  all.  The  Vinson  bill  Is  Just  an  empty  gesture. 
If  I  understand  its  terms,  the  Vinson  bill  is  Just  an  empty 
gesture.  If  we  pass  the  Vinson  bill  without  some  other 
affirmative  action  by  Congress,  we  do  not  give  the  soldier  a 
10-cent  piece.  If  I  am  in  error  about  that,  I  should  like  to 
be  corrected. 

Therefore  let  us  put  the  Senate  on  record  right  down  the 
line.  Let  us  put  the  Senate  where  it  belongs  on  the  matter. 
Are  we  with  the  House  or  not?  The  House  has  gone  on 
record.  The  House  has  passed  the  Patman  bill,  which  car- 
ries a  definite,  stipulated,  substantial  bonus  to  the  soldier 
that  we  have  owed  him  since  1918.  The  House  has  done  its 
duty.  What  reason  has  the  Senate  to  hide  behind  something 
on  the  ground  of  fear  of  a  veto? 

The  House  has  had  the  courage — one  of  few  times  in  this 
and  the  last  Congress— to  beard  the  lion  in  his  den,  and  it 
has  done  what  it  should  have  done.  It  passed  a  bonus  bill 
to  pay  these  men  what  we  owe  them,  and  what  we  ought  to 
have  paid  them  many  years  ago.  "ITie  House  has  done  its 
part.  Let  the  Senate  now  stand  up  on  its  hind  legs  and 
vote  with  the  House  and  make  the  Patman  bill  the  law  in 
the  shortest,  quickest,  most  reasonable  way  it  can  be  done. 

I  was  not  in  favor  of  the  strategy  which  was  adopted  here 
a  few  minutes  ago.  I  think  we  ought  to  figure  out  a  way  to 
get  the  Patman  bill  to  a  vote  first.  I  could  not  figure  it  out 
quickly  enough,  and  I  was  relying  on  the  ideas  of  more  able 
parliamentarians  than  I  am.  They  are  better  parliamen- 
tarians than  I  am,  but  they  are  not  half  as  good  politicians 
as  I  am  and  are  likely  to  figure  the  thing  out  in  the  wrong 
way.  I  believe  they  made  a  mistake.  I  really  think  we 
ought  to  revise  the  Patman  bill  in  some  minor  way  and 
offer  it  as  a  substitute  for  the  Harrison  bill.  I  do  not  beUeve 
my  Republican  brethren  across  the  aisle  and  some  of  my 
conservative  brethren  on  this  side  of  the  aisle  can  afford  to 
vote  down  the  Patman  bill  and  vote  for  the  Harrison  bill. 

I  do  not  beUeve  we  can  do  that.  In  other  words,  I  think 
the  soldier  stands  in  a  position  where,  as  between  the  Harri- 
son bill  and  the  Patman  bill,  nearly  every  Member  of  Con- 
gress will  see  the  necessity  of  doing  something  better  than 
the  Harrison  bill  proposes  to  do.  Hiat  is  a  different  propo- 
sition than  the  other  bill. 

So,  Mr.  President,  I  hope  all  of  us  who  want  the  soldiers' 
bonus  paid  will  stand  together.  I  think  we  ought  to  stand 
on  one  common  line  here  by  tomorrow  morning.  I  do  not 
suppose  any  effort  is  to  be  inade  to  take  a  vote  this  evening, 
is  there?    Is  any  vote  to  be  taken  on  the  biU  this  evening? 

Mr.  HARRISON.  Mr.  President,  I  had  hoped  we  might 
secure  a  unanimous-consent  agreonent  that  tomorrow,  say, 
at  1  o'clock,  or  at  some  other  time,  we  would  vote  on  the 
so-called  "Vinson  substitute."  I  have  no  desire  to  try  to 
press  for  a  vote  this  afternoon,  but  I  did  hope  we  could  get 
that  agreement  for  tomorrow.  Would  that  meet  the  Sen- 
ator's view?  Iliat  would  give  him  time  to  "  get  together  "  on 
something. 

Mr.  LONG.  Mr.  President.  I  do  not  know  that  I  should 
have  any  personal  objection  to  that.  A  number  of  Senators 
are  not  here  this  evening.  It  is  rather  late.  I  notice  that 
the  Senator  from  Oregon  [Mr.  McNaktI  is  not  here.  I  do 
not  know  how  he,  or  others  who  are  not  here,  would  fed 
about  the  matter.    I  do  not  know  that  I  should  have  any 
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particular  objection;  but  what  I  am  undertaking  now  toi  do 
Is  to  avoid  our  being  placed  in  a  situation  where  these  dip- 
lomatic Republicans  and  Democrats  can  get  together. 

In  other  words,  there  is  a  necessity  here  for  dividing  the 
army.  Let  us  let  them  put  one  another  "  in  bad  "  just  as  ifar 
as  they  can  imless  they  come  with  us.  i 

That  Is  my  view  about  this  matter.  The  only  way  we  lare 
ever  going  to  get  justice  here  Is  to  keep  these  fellows  filom 
getting  friendly ;  and  it  seems  to  me  they  will  have  too  m^ny 
chances  to  Justify  their  stand  if  we  let  them  hide  behind  the 
Vinson  bill.  They  win  say:  "  Oh.  well,  you  know,  that  45  a 
pretty  good  bill,  and  a  lot  of  the  boys  want  it ",  and  this  ^nd 
that  and  the  other.  "  We  did  the  best  we  could.  It  provMes 
for  all  the  money,  and  we  will  blame  the  President."  T^t 
is  what  the  RepiUilicans  will  do.  of  course.  They  will  go  put 
and  say.  "We  will  blame  the  President  for  It.  We  pa^ed 
the  bonus  bill,  and  he  did  not  pay  the  bonus,  and  he  did  hot 
provide  the  money  after  we  voted  it.  He  could  pay  it  ou^  of 
the  public-works  fund  if  he  wanted  to.  He  could  pay  it  but 
of  something  else  if  he  wanted  to  ";  but  in  the  meantime  {the 
soldier  will  not  get  any  bonus. 

Mr.  DUFFY.    Mr.  President,  will  the  Senator  yield? 

The    PRESIDINa   OFFICER.     Does    the    Senator 
ItOiiiBiana  yield  to  the  Senator  from  Wisconsin? 

Mr.  LONG.    I  yield. 

Mr.  Dunrx.   Does  the  Senator  understand  that  the 
lean  Legion  is  advocating  the  passage  of  the  ^^nson  bill?  i 

Mr.  LONG.  I  understood  that  their  convention  did;  ptmt 
nearly  all  the  letters  I  have  received  from  soldiers  tell  me 
that  they  want  the  Patman  bill.  I  understood  that  the 
American  Lesion  did  adopt  some  kind  of  a  resolution  for  [the 
Vinson  bill;  but,  if  they  did.  they  adopted  a  resolution  en- 
dorsing something  that  would  not  pay  a  soidier  a  dollarj  I 
do  not  care  whether  the  American  Legion  did  it  or  not.  i  If 
they  have  endorsed  a  Wl  that  will  not  pay  a  soldier  a  t^iln 
dime,  they  have  made  a  bad  mistake.  That  is  the  way  1 10ok 
at  the  matter;  aiMi  if  the  American  Jjtgioa  did  that,  they 
have  left  themselves  without  anything  to  pay  themselves 
anything  with. 

Mr.  THOMAS  of  Oklahoma.    Mr.  President.  wiU  the 
ator  yield? 

Mr.  LONG.    I  yield  to  the  Senator  from  Oklahoma. 

Mr.  THOMAS  ot  Oklahoma.  When  the  American  Le0<»i 
met  in  its  last  national  convention  the  Vinson  bill  was  ^ot 
in  existence.  The  only  Inll  in  existence  was  the  Patr^an 
bill;  so,  when  the  Legion  went  cm  record  in  favor  of  the  pay- 
ment of  the  bonus,  it  must  have  gone  oai  record  in  favot  of 
the  Patman  bilL 

After  the  ctmvention  was  over,  and  Congress  had  c|m- 
vened.  or  about  that  time,  the  legislative  committee  of  {the 
American  Legion  met  somewhere  and  evidently  devised  jthe 
Vinson  bill,  and  the  Vli^on  bill  was  introduced  in  the  Hoiise; 
but  the  Vinson  bill  has  come  into  existence  since  the  Am^- 
can  Legion  convention  went  on  record.  The  convention  if  on 
record  in  favor  oi  the  bonus;  and  the  Patman  bill  being  the 
only  one  before  the  country  during  the  past  few  years,  tliey 
must  have  been  in  favor  of  the  Patman  bilL 

Mr.  LONG.  The  Patman  bill  was  Introduced  both  in 
Senate  and  in  the  House.  I  introduced  it  in  the  Senates  I 
took  it  from  the  House  files  and  tried  to  attach  it  to  a  Wll 
pending  in  the  Senate  as  a  rider;  and  it  was  the  only  x|ro- 
posal  on  the  subject  before  the  people  at  the  time.  I  am 
sorry  my  friend  from  Wisconsin  [Mr.  Dcrrrl  has  left  the 
Chamber.  If  that  convention  met  and  endorsed  the  boiius^ 
I  should  assume  it -thought  it  was  voting  for  the  bonus  bill 
which  at  that  tim^  was  pending  in  the  Congress  of  the 
United  States. 

That  is  what  I  should  have  thought  the  convention  iras 
voting  on;  but.  as  the  Senator  from  Oklahoma  tells  me.  alter 
this  convention  took  a  recess  or  adjourned  and  went  ou^  of 
buainesa.  the  higli  muck-a-mucks  met  up  here  somewHere 
and  drafted  the  Vinson  bin.  I  do  not  know  much 
conventions,  and  I  do  not  know  much  about  thew 
circles  anyway;  but  if  we  could  ascertain  the  personnel  o( 
the  little  clique  that  met  and  drafted  the  biU.  I  iiBagiBelwe 
should  find  that  there  were  not  many  lawyers  in  it  wbo 
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understood  the  bill  as  well  as  the  general  mass  of  the  sol- 
diers themselves  woiild  have  understood  it.  I  have  not  re- 
ceived a  great  many  letters  on  the  subject,  because  the 
soldiers  know  they  do  not  have  to  write  me.  Hiey  know 
I  am  for  the  best  bill.  The  soldiers  know  I  am  going  to  vote 
to  pay  them  this  money.  They  do  not  have  to  write  me, 
because  they  know  how  I  stand;  but  every  letter  I  have 
received  from  a  soldier,  with  the  exception,  I  think,  of  one, 
told  me  they  wanted  the  Patman  bill,  and  that  the  Vinson 
bill  would  do  no  good  at  all. 

That  is  the  kind  of  correspondence  I  have  received.  The 
soldiers  want  the  Patman  bill;  and  anybody  with  enough 
gray  matter  to  keep  from  being  bored  for  a  hollow  horn 
would  want  a  bill  that  paid  them  something  instead  of  one 
that  did  not  pay  them  anything. 

Mr.  HATCH.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Lou- 
isiana yield  to  the  Senator  from  New  Mexico? 

Mr.  LONG.    I  yield. 

Mr.  HATCH.  Why  does  the  Senator  confine  his  statement 
to  the  soldiers,  and  say  that  the  soldiers  want  the  Patman 
bill?  I  receive  letters  from  all  types  and  classes  of  citizens 
in  my  State,  whether  they  served  in  the  war  or  not,  favoring 
the  Patman  bilL 

Mr.  LONG.  I  thank  the  Senator  from  New  Mexico.  He 
c<»itrlbutes  a  very  good  line  of  thought.  He  states  that  he 
is  getting  letters  from  all  types  of  people,  and  that  all  types 
of  people  want  the  Patman  bill  The  real  business  people 
want  the  Patman  bill.  I  am  not  talking  about  the  note- 
shavers  and  the  market-riggers  up  here  in  Wall  Street.  I 
am  not  talking  about  the  spider-web  set  that  have  to  rake 
down  about  $9  out  of  every  $10  a  soldier  gets  before  they 
can  become  patriotic.  I  am  not  talking  about  the  set  that 
fill  the  little  banks  with  Arguitine  bonds,  and  then  yell  that 
the  Uttle  banks  ought  to  be  closed  up  because  the  bonds  are 
not  any  good.  I  am  not  talking  about  the  set  that  hung 
out  the  Star-Spangled  Banner,  and  hired  a  brass  band  to 
play  365  mornings  out  of  366.  and  then  yelled  as  if  they  were 
going  to  be  put  out  of  business  in  case  the  soldiers  were  paid 
a  bonus  after  they  came  back.  I  am  not  talking  about  the 
gang  up  there  who  have  alwajrs  been  down  here  undertaking 
to  rake  off  a  billion  or  two  billion  dollars  out  of  every  Con- 
gress that  ever  met.  but  who  are  always  raising  a  great,  big 
bellow  that  the  United  States  Government  is  going  to  be 
bankrupted  if  a  billion  dollars  goes  out  to  the  soldiers.  Con- 
gress has  allowed  that  kind  of  trickery  and  those  "  hookama- 
erook  "  schemes  from  that  Wall  Street  gang  of  market-rig- 
ging bankers  to  keep  the  soldier  from  ever  cashing  out  on  a 
bonus  that  has  been  promised  him  now  for  18  or  19  straight 
consecutive  years.  Every  time  we  come  in  here  the  soldier  is 
told  that  in  just  a  few  more  reaches  he  is  going  to  get  the 
bonus.  It  is  always  being  put  just  a  little  bit  away  from 
him. 

Mr.  SMITH.    "Just  around  the  comer." 

Mr.  LONG.  "  Just  around  the  comer  ",  the  Senator  from 
South  Carolina  says.  Bless  your  soul,  we  are  right  back 
with  Brother  Herbert  Hoover  again.  [Laughter.]  We  never 
will  get  away  from  him.  Just  as  surely  as  that  man  Uvea, 
he  will  be  made  a  saint.  I  do  not  think  he  is  a  Catholic. 
but  neither  am  I;  but  tl  he  will  change  his  religion,  I  will 
bet  a  hundred  dollars  the  Pope  will  make  htm  a  saint  before 
next  year.     [Laughter.] 

There  has  never  been  a  man  who  has  lived  as  long  in 
thought  and  in  action  as  Mr.  Hoover.  He  is  being  followed, 
and  his  precepts  are  being  observed  today  like  those  of  no 
other  living  man.  He  is  being  outdone — yes,  sir!  "J(dm 
Brown's  body  lies  a-mould'rlng  in  the  grave  ",  but  his  work 
goes  marching  on.  Herbert  Hoover  is  in  Palo  Alto,  how- 
ever, and  he  is  being  outdone  every  day.  He  does  not  have 
to  die  in  order  to  have  his  examptes  Uve.  He  can  stay  alive 
and  see  them  going  on. 

No  man  on  the  living  earth  deserves  a  birthday  cake  with 
twice  as  many  candles  on  it  as  he  Is  years  old  as  Hoover 
does;  and  today  those  who  follow  his  example  are  still  coming 
around  and  saying.  "  Just  around  the  comer;  Just  around 
the  comer."    Here  is  the  Vinson  bill,  which  authorizes  the 
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issuance  of  bonds  if  and  when  and  as  the  authorities  want 
to  issue  them,  and  if  and  when  and  as,  and  as  not.  they 
appropriate  the  money  to  pay  the  bonds. 

Then  comes  this  blessed  amendment  which  the  Senate 
Finance  Committee  sends  here,  through  its  illustrious  chair- 
man, my  neighbor  from  over  in  the  State  of  Mississippi,  who 
bustles  in  here  with  this  thing. 

$175!  $175!  $175!  Is  not  that  a  remarkable  thing?  One 
hundred  and  seventy-five  cold  simoleons,  $175 — giving  the 
soldier  just  about  as  much  money  as  one  of  these  Repre- 
sentatives or  Senators  drew  for  the  time  it  took  him  to  decide 
on  whether  he  would  vote  to  declare  war  or  not. 

Let  us  see.  We  get  $10,000  a  year.  That  is  $30  a  day. 
and  $175  would  Just  about  equal  the  pay  for  6  days.  So 
they  are  going  to  pay  $175  to  the  man  who  faced  the  musket 
and  acted  as  the  cannon  fodder,  who  went  3.000  miles  away 
to  make  the  world  safe  for  democracy,  and  then  later  came 
back  to  find  that  democracy  was  not  only  made  unsafe  over 
there,  but  a  dictatorship  was  to  be  established  over  here,  If 
possible.  They  are  now  going  to  feel  sorry  and  fall  down 
on  their  knees  and  say  they  are  doing  justice  when  the  sol- 
dier will  get  Just  exactly  as  much  money  as  the  Congress- 
man got  for  6  days  while  he  was  deliberating  as  to  whether 
he  would  or  would  not  send  the  soldiers  to  war.  That  is  a 
nice  thing,  the  equivalent  of  6  days'  pay  of  the  Congress- 
man who  was  deliberating  as  to  whether  he  would  put  the 
man  in  the  trench  or  not,  to  be  given  to  the  man  who  acci- 
dentally got  back  from  the  trench,  if  he  got  back. 

Of  course,  this  does  not  take  into  consideration  the  chance 
the  man  look  of  never  coming  back.  Oh,  we  made  some 
wonderful  speeches  in  those  days  when  the  yoimg  men  were 
being  sent  "  over  there."  Yes,  sir;  they  sang  all  the  songs 
and  the  bands  all  played,  and  everything  was  going  to  be 
simply  hunky-dory  when  they  got  back.  Not  only  were 
they  going  to  kill  the  fatted  calf,  not  only  were  they  going 
to  put  princely  robing  on  the  back  of  the  prodigal  son  when 
he  returned  from  overseas;  there  was  not  going  to  be  one 
calf  only,  they  were  going  to  kill  a  fiock  of  yearlings,  and 
they  were  going  to  put  on  him  such  a  shining  robe  as  would 
have  put  the  Queen  of  Sheba  to  shame.  Nothing  was  to 
be  too  good  for  the  soldiers  when  they  returned  from  the 
war. 

Mr.  President,  I  had  two  brothers-in-law  who  came  back. 
Both  of  them  had  Jobs  when  the  war  broke  out,  and  were 
making  a  good  living,  working  in  the  oil  fields,  drawing 
anywhere  from  $200  to  $250  a  month.  TTiey  were  sent  over 
there  and  they  were  ordered  about  over  the  country  and  on 
the  seas,  in  the  Army  and  in  the  Navy.  One  of  them  came 
back  with  a  trouble  from  which  he  has  never  been  able 
to  recover,  the  other  with  practically  no  health  at  all. 
Neither  of  them  has  ever  been  able  to  get  a  Job  he  could 
hold  any  length  of  time,  because  they  were  physically  unable 
to  work.  Neither  of  them  was  found  to  be  within  the 
classification  where  he  could  get  anything  out  of  the  Gov- 
ernment, They  went  away  good  men.  they  came  back 
physical  wrecks. 

I  saw  many  other  yoimg  men,  some  of  them  lawyers, 
going  away,  giving  up  any  chance  they  had  to  practice.  The 
flags  were  flying,  the  bands  were  playing.  Congressmen  were 
making  fine,  eloquent  speeches.  Everywhere  we  heard  "  Over 
There!  Over  There!  Over  There!  " 

Now,  what  have  they  over  here?  All  we  hear  Is  "  $175  "! 
The  patriotism  of  the  American  Senate  has  finally  gotten 
down  from  making  the  world  safe  for  democracy  to  $175  a 
head,  provided  we  let  the  banker  have  a  shave  of  about  that 
much  before  the  soldier  gets  it. 

God  bless  the  bankers!  God  bless  the  bankers!  Never 
let  them  lose  out  in  this  coimtry.  Never  come  into  the  Halls 
of  Congress,  If  you  know  anything  about  passing  legislation, 
undertaking  to  give  something  to  a  soldier  or  to  anyone  else, 
unless  you  tie  a  string  to  it  and  give  some  banker  part  of 
it.  If  you  try  it,  the  legislation  will  not  go  through.  Put 
something  on  it  that  will  give  a  rake-off  or  a  shave  for  the 
Wall  Street  element,  and  you  will  have  a  better  chance. 
That  is  this  case. 


Bonds!  More  bonds!  How  many  bonds  do  you  want? 
There  are  about  $30,000,000,000  of  bonds  outstanding  now. 
A  law  has  just  been  passed  uzider  which  $4,800,000,000  more 
of  bonds  will  be  issued,  which  will  make  about  $35,000,000,000. 
There  are  two  or  three  boards  sitting  around  in  Washington 
now — ^I  have  not  added  them  all  up — and  I  am  told  that  they 
will  require  aroimd  $4,000,000,000  more. 

If  we  lose  in  the  next  campaign — and  as  it  is  going  on  it 
looks  as  If  we  will — the  other  side  will  vote  four  or  five  bil- 
lions of  bonds.  They  want  something.  They  are  not  going 
to  let  you  play  this  game  forever.  ITiey  want  to  be  in  on  It. 
Tou  cannot  expect  them  to  let  this  thing  dry  up  and  they  get 
nothing  out  of  it.  After  we  have  had  $5,000,000,000  they  win 
want  $5,000,000,000.  If  we  have  $5,000,000,000  now,  how  are 
we  goinig  to  keep  them  from  getting  $5,000,000,000  them- 
selves? 

There  will  always  be  the  necessity  for  a  medium  of  ex- 
change to  carry  on  the  business  of  the  country,  and  as  long 
as  that  kind  of  condition  exists,  there  will  be  talk  of  "  bonds, 
bonds,  bonds  ",  and  there  will  be  interest  on  the  bonds. 

The  bond  issues  now  are  up  to  the  point  where  there  are 
outstanding  thirty-one  or  thirty-two  billion  dollars  of  bonds 
of  the  United  States  Government,  or  bonds  for  which  the 
United  States  Government  Is  responsible.  When  I  say  the 
Government  is  responsible,  I  mean  that,  directly  or  In- 
directly, the  Government  Is  responsible  for  all  the  bonds 
issued  for  all  these  little  organizations  sitting  around  here 
In  Washington. 

Then  there  is  a  municipal  bonded  Indebtedness  of  eighteen 
or  twenty  billion  dollars,  in  addition.  That  makes  $55,000,- 
000,000  of  bonds,  or  somewhere  near  that  amount,  and 
when  we  figure  up  the  interest  on  the  bonds  and  figure  up 
the  taxes  the  people  of  this  country  are  paying  today,  we 
find  that  the  Interest  on  the  debts  and  the  taxes  together 
amoimt  to  $28,000,000,000,  against  a  national  income  of 
$42,000,000,000  figuring  the  public  and  private  obligations  of 
this  country. 

Every  time  there  is  passed  a  recovery  measure  for  the 
assistance  of  the  people,  more  bonds  are  issued,  and  every 
time  bonds  are  issued  the  obligation  of  the  people  to  pay  the 
interest  on  the  money  is  Increased,  the  people  are  burdened 
with  that  much  more  of  an  obligation,  and  have  less  with 
which  to  discharge  it.  Still  we  go  on  and  on,  raking  from 
the  botUHn  and  placing  upon  the  top  in  bonds  and  bonds 
and  interest  on  bonds  multiplied. 

Mr.  President,  I  want  the  soldier  to  get  something  out  of 
this  bonus  bill  if  it  is  to  be  passed.  I  want  Senators  who 
are  in  favor  of  the  bill  to  tmderstand  one  way  in  which  that 
can  be  accomplished.  Let  us  make  up  otu-  minds  that  we 
will  stand  for  the  method  that  will  best  accomplish  the 
enactment  of  the  Patman  bill.  If  voting  down  the  Vinson 
bill  will  come  nearer  doing  it,  let  us  do  that,  because,  re- 
member, we  are  getting  nothing  with  the  "NHnson  bill,  and 
practictdly  nothing  with  the  Harrison  bill.  We  must  either 
get  the  Patman  bill  or  nothing. 

I  wish  to  say  to  Senators  that,  in  my  opinion,  a  vote  for 
any  other  bill  than  the  Patman  bill  is  not  a  vote  for  the 
bonus.  No  other  bill  provides  enough  to  be  a  bonus.  The 
only  bin  that  will  provide  anything  at  all  is  the  Patman 
bill.    Therefore,  I  think  we  had  better  change  our  minds. 

I  want  Senators  to  think  this  matter  over.  I  think  we 
had  better  change  oiu:  minds  and  vote  against  the  Vinson 
bill,  and  then  vote  for  the  Patman  bill  as  against  the 
Harrison  bill.  I  would  vote  for  the  Patman  bill  as  against 
the  Vinson  bill,  but  there  are  many  more  votes  to  be  had 
in  favor  of  the  Patman  bill  as  against  the  Harrison  bill  than 
there  are  votes  to  be  had  in  favor  of  the  Patman  bill  as 
against  the  Vinson  bill. 

For  that  reason  I  think  we  should  take  the  most  practical 
course  and  undertake  to  pass  the  Patman  bill. 

I  shall  not  delay  a  vote  on  this  bill.  I  have  only  spoken 
here  this  afternoon  for  stune  30  minutes.  I  do  not  intend 
to  detain  the  Senate  very  mtich  longer.  I  hope  the  Senate 
will  not  get  caught  in  a  strategic  position  by  which  there 
Is  an  escape  for  men  who  might  vote  for  the  Patman  bill 
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unless  we  colored  the  situation  to  where  their  conscience 
was  satisfied  with  something  else.  I  desire  to  take  a  prac- 
tical course.  So  let  us  take  a  practical  course.  Let  us  come 
back  here  toawrrow  and  vote  down  the  Vinson  bill  and 
then  vote  for  the  Patman  bill  against  the  Harrison  bill. 
I  yield  the  floor.  Mr.  President. 


zxKcrmrt  sgssiow 

Mr.  HARRISON.  Mr.  President,  I  do  not  think  there  is 
any  desire  to  discuss  the  bill  further  this  afternoon.  Several 
Senators  have  left  the  Chamber  thinking  there  would  not  be 
a  vote  today.  So  I  move  that  the  Senate  proceed  to  the  con- 
sideration of  executive  business. 

Hie  motion  was  agreed  to;  azxi  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

KXEcurrvz  messages  refebreo 

The  PBESIDINO  OfTTCER  (Mr.  Mnrzoif  in  the  chair), 
laid  before  ttie  Senate  messages  from  the  President  of  the 
United  States  sutnnltting  sundry  nominations,  which  were 
referred  to  the  appropriate  committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
ptooeedtngs.) 

EXECUTIVE    REPORTS    OF    A    COMXTTTES 

Mr.  McKELLAR.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

He  also,  from  the  same  committee,  reported  adversely  the 
nomination  of  Henry  B.  Foster  to  be  postmaster  at  Haieyvilie, 
Ala.,  In  place  of  P.  M.  Johnson,  resigned. 

The  PRESIDING  OFFICER.  The  reports  wiH  be  piaced 
on  the  Executive  Calendar. 

POSnCAfiTSKS 

Ttie  Chief  Clerk  proceeded  to  read  simdry  nominations  e( 
poBtmaateiB. 

Mr.  McSELLAR.  I  ask  unanimous  consent  that  the  nomi- 
nations of  postmasters  on  the  calendar  be  confirmed  en  bloc. 

The  PRBSmiNO  OFFICER.  Without  objection,  It  Is  so 
ordered,  and  the  nominations  are  confirmed  en  bloc. 

That  completes  the  calendar. 

EXCESS 

Mr.  HARRISON.  As  in  legislative  session.  I  move  that  the 
Senate  take  a  recess  until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  32  minutes 
p.  m.)  the  Senate,  as  in  legislative  session,  took  a  recess  until 
tomorrow.  Friday.  May  3. 1935,  at  12  o'clock  meridian. 


NOMDiATTONS 

Executive  nominations  received  bp  the  Senate  May  2  (Icjyfa- 
Uitioe  day  of  May  1),  1935 

Diplomatic  and  Fobxigs  Sxsvicx 

John  R.  Putnam,  of  Oregon,  now  a  Foreign  Service  oOoer 
of  class  3  and  a  consul,  to  be  a  consul  general  ol  the  United 
States  of  America. 

PRoetonoifB  nf  the  Navy 

The  following-named  lieutenants  to  be  lieutenant  com- 
manders in  the  Navy  from  the  1st  day  of  June  1934- 

Joseph  W.  McColl,  Jr. 

Burton  E.  Rokes 

T^  f(d)owlng-named  lieutenants  to  be  Ueutenant  com- 
manders In  the  Navy  from  the  30th  day  of  June  1834: 

Cyril  E.  Taylor 

Lewis  R.  McDowell 

RoseoeF.  Good 

Lt.  Edward  E.  Pare  to  be  a  Ueutenant  commander  in  the 
Navy  from  the  1st  day  of  October  1934. 

LI.  Felix  L.  Baker  to  be  a  lieutenant  commander  In  the 
Navy  from  the  WOi  day  of  December  19S4. 

Lt.  OtMriin  C.  Laird  to  be  a  lieatenant  commazuler  In  the 
Mavy  from  the  1st  day  of  January  1935. 

The  toOawiam-'ouoed  lieutenants  to  be  Ueutenant  ccnn- 
manden  tn  the  Navy  from  the  1st  day  of  February  1935: 

Lewie  Oormaa 

Hugh  E.  Haven 


Lt.  (Jr.  Or.)  Gerald  B.  Ogle  to  be  a  lieutenant  In  the  Navy 
from  the  1st  day  of  January  1934. 

lit.  (Jr.  Gr.)  Neville  L.  McDowell  to  be  a  lieutenant  in  the 
Navy  from  the  1st  day  of  June  1934. 

Lt.  (Jr.  Gr.)  Eugene  E.  Paro  to  be  a  lieutenant  in  the  Navy 
from  the  1st  day  of  October  1934. 

Lt.  (Jr.  Gr.)  Wallace  S.  Newton  to  be  a  lieutenant  in  the 
Navy  from  the  1st  day  of  December  1934. 

Lt.  (Jr.  Or.)  Rodmon  D.  Smith  to  be  a  lieutenant  In  tha 
Navy  from  the  1st  day  of  January  1935. 

Lt.  (Jr.  CJr.)  Lewis  S.  Parks  to  be  a  lieutenant  In  the  Navy 
from  the  27th  day  of  January  1935. 

The   following-named   lieutenants    (junior   grade)    to   be 
lieutenants  in  the  Navy  frcxn  the  1st  day  of  February  1935: 
Donald  C.  Beard 
Alwin  D.  Kramer 

Lt.  (Jr.  Gr.)  Haridd  C.  Pound  to  be  a  lieutenant  in  the 
Navy  from  the  19th  day  of  February  1935. 

Lt.  (Jr.  Gr.)  Willard  K.  Goodney  to  be  a  lieutenant  in 
the  Navy  from  the  1st  day  of  March  1935. 

The  following-named  ensigns   to  be   lieutenants   (junior 
grade)  in  the  Navy  from  the  4th  day  of  June  1934: 
Arthur  L.  Wilson  Nelson  M.  Head 

Alfred  B.  Metsger  Carlton  C.  Lucas 

Passed  Asst.  Paymaster  Gordon  S.  Bower  to  be  a  pay- 
master in  the  Navy,  with  rank  of  lieutenant  commando*, 
from  the  1st  day  of  January  1934. 

Passed  Asst.  Paymaster  Guild  Bruda  to  be  a  pasrmaster  In 
the  Navy,  with  rank  of  lieutenant  commander,  from  the  let 
day  of  March  1934. 

I     The  foUowlng-namcd  civil  engineers  to  be  civil  engineers 
In  tlie  Navy,  with  rank  of  commander,  from  the  1st  day  of 
August  1934: 
James  T.  Mathews 
Paul  J.  Searles 

Carpenter  Robert  L.  Barry  to  be  a  chief  carpenter  in  thtt 
Navy,  to  rank  with  but  after  ensign,  from  the  1st  day  at 
October  1934. 

■nie  following-named  lieutenant  commanders  to  be  lieu- 
tenant c(xnmanders  in  the  Navy,  to  rank  from  the  dates 
stated  opposite  their  names,  to  correct  tJie  date  of  rank  aa 
previously  nominated  and  confirmed: 
Harry  L.  'HuMnpson,  June  4,  1931. 
Arthur  Gavin,  December  9,  1931. 
Raymond  G.  Decwall,  October  19,  1933. 
John  Q.  Chapman,  November  1,  1933. 
Harry  P.  Newton,  November  1,  1933. 
Caiarles  M.  Johnson.  November  12.  1933. 
Henry  L.  Pitts,  November  13.  1933. 
Charles  F.  Waters.  December  1.  1933. 
Edward  B.  Peterson,  December  1.  1933. 
Charles  R.  Jeffs,  January  1.  1934. 
Raymond  E.  Famsworth.  January  1.  1934. 
Leslie  E.  Qehres.  January  4.  1934. 
Donald  McA.  Mackey,  April  1.  1934. 
Barrett  Studley,  May  1,  1934. 
George  T.  CJampbeU,  May  10.  1934. 
Thomas  J.  Bay,  June  29.  1934. 
Henry  S.  Nielson.  June  30.  1034. 
Ernest  W.  Utch,  July  1.  1934. 
Elwood  M.  Tillson.  August  1.  1934. 
Warner  W.  Angerer,  September  8.  1934. 
George  A.  Seitz.  October  1.  1934. 

•nie  following-named  lieutenants  to  be  lieutenants  tn  the 
Navy,  to  rank  from  the  dates  stated  opposite  their  names,  to 
correct  the  date  of  rank  as  previously  nominated  and 
firmed: 
Willis  E.  Cleaves.  March  1.  1933. 
George  A.  Sinclair.  April  5,  1933. 
Thomas  A  Turner,  Jr.,  April  1,  1933. 
Kenneth  Earl.  May  1,  1933. 
James  B.  Ricketts,  May  21.  1933. 
Alien  P.  Calvert.  June  1,  1933. 
I^Rol  B.  Blaylock.  June  8,  1933. 
Harold  B.  Miller.  June  9.  1933. 
Robert  S.  Carr.  June  30.  1933. 
Wilkie  H.  Brereton,  June  30.  1933. 


1935 


CONGRESSIONAL  RECORD— SENATE 


6783 


Louis  D.  Sharp.  Jr..  July  1.  1933. 
Lawrence  J.  McPeake.  July  1.  1933. 
William  H.  Duvall,  July  16.  1933. 
William  E.  Verge.  July  19.  1933. 
Donald  J.  Ramsey.  August  1.  1933. 
Henry  E.  Richter.  August  1.  1933 
William  R.  McCaleb,  September  1,  1933. 
Archibald  G.  W.  McPadden.  September  1.  1933 
Joseph  L  Taylor.  Jr..  September  1.  1933. 
Edwin  J.  Taylor.  Jr..  October  1.  1933. 
Dewey  H.  Collins.  October  1.  1933. 
Wallls  F.  Petersen.  October  1.  1933. 
Charles  C.  McDonald,  October  2.  1933. 
William  V.  Deutermann.  October  19.  1933. 
John  H.  Morrill.  November  1,  1933. 
EUiott  W.  Shanklin.  November  1,  1933. 
Albert  N.  Perkins.  November  12.  1933. 
John  E.  Spahn,  November  19.  1933. 
Chester  E.  Carroll.  November  23.  1933. 
John  B.  Rooney.  December  1.  1933. 
Frederick  J.  Bell.  December  1.  1933. 
Frank  H.  Ball.  December  1.  1933. 
Max  C.  Stormes.  January  1.  1934. 
Richard  F.  Johnson.  Jr..  January  1,  1934. 
Henry  W.  Goodall.  January  4.  1934. 
Glenn  R.  Hartwig.  January  16.  1934. 
Charles  A.  Ferriter.  January  16.  1934. 

Harry  B.  Temple.  February  1.  1934. 

Thomas  C.  Ritchie.  February  1.  1934. 

John  C.  Daniel.  April  1,  1934. 

John  L.  Melgaard.  August  1.  1934. 

Joe  W.  Stryker.  September  1.  1934. 

Cecil  B.  GiU.  September  8.  1934. 

Bruce  D.  Kelley.  October  13.  1934. 

Pranklin  D.  Kams.  Jr..  October  27.  1934. 

Horace  W.  Blakeslee.  November  1.  1934. 

Anthony  L.  Rorschach.  November  7.  1934. 

Chester  C.  Smith,  November  10.  1934. 

George  C.  Wright.  November  11,  1934. 

Clarence  C.  Ray.  December  27.  1934. 

The  f  oUowlng-named  surgeons  to  be  surgeons  in  the  Na^. 
with  the  rank  of  lieutenant  commander,  to  rank  from  the 
10th  day  of  May  1934.  to  correct  the  date  of  rank  as  previ- 
ously nominated  and  confirmed: 

Charles  F.  Behrens  James  J.  O'Connor 

Albert  J.  Desautels  Loyd  L.  Edmisten 

Robert  M.  Cochrane  Robert  E.  Duncan 

Ben  HoUander  Fred  M.  Rohow 

Navy  F.  X.  Banvard 

The  following-named  passed  assistant  surgeons  to  be 
passed  assistant  surgeons  in  the  Navy,  with  the  rank  of  lieu- 
SSnt.  to  rank  from  the  14th  day  of  June  1932.  to  wnrcct  the 
date  of  rank  as  previously  nominated  and  confirmed: 


The  foUowtog-named  passed  assistant  dental  surgeons  to 
be  passed  assistant  dental  surgeons  in  the  Navy,  with  me 
rankSueutenant.  to  rank  from  the  20th  day  ««  J^f*  1932 
to  correct  the  date  of  rank  as  previously  nominated  and 

confirmed:  ^  ,,^ 

Frank  K.  Sullivan  Alfred  Dhismore 

Arthur  Siegel  Edward  H.  Delaney 

Hector  J.  A.  Maclnnls  . 

The  foUowing-named  paymasters  to  be  I«y°\asters  in  tte 
Navy  with  the  rank  of  Ueutenant  commander,  to  rank  ITom 
^^kt  dS  of  November  1933.  to  c«rect  the  date  of  rank  as 
previously  nominated  and  confirmed: 
Robert  H.  Mattox 

Jonas  P.  Rupert  ^  _*  _ »«  ♦»». 

The  f oUowing-named  paymasters  to  be  Pf 3^fs^  *^J^ 
Navy  with  the  rank  of  Ueutenant  commander,  to  rank  from 
thel^  di^  of  December  1933.  to  correct  the  date  of  rank  as 
previously  nominated  and  confirmed: 
Robert  Q.  Robeson 
Isaac  W.  Thompson 

Frederick  Schwab  .        .     ..  ^ 

•nie  foflowlng-named  paymasters  to  be  Paymasters  to  the 

Navy  with  the  rank  of  lieutenant  commander,  to  rank  from 

the  1st  day  of  January  1934.  to  correct  the  date  of  rank  as 

previously  nominated  and  confirmed 


Thomas  Jackson,  Jr. 
Glenn  S.  CamiAell 
Herman  M.  Maveety 
Charles  R.  Wilcox 
French  R.  Moore 
Joseph  W.  KJmbrough 
Raymond  W.  Hege 
Bruce  E.  Bradley 
Theophllus  F.  Weinert 


Charles  F.  Flower 

Harold  V.  Packard 

Leon  D.  Carson 

Gerald  W.  Smith 

Th(xnas  M.  Arrasmith.  Jr 

Franklin  V.  Sunderland 

Walter  F.  James 

Arthur  W.  Loy 

Albert  T.  Walker 

Albert  Ickstadt,  Jr.  

Dental  Surg.  Raymond  D.  Reid  to  be  a  dental  surgeon  to 
the  Navy  with  the  rank  of  lieutenant  commander,  to  rank 
S^  Sl'lSh^day  of  May  1934.  to  correct  the  date  of  rank 
as  previously  nominated  and  confirmed. 

-^e  foUowing-named  passed  assistant  dentel  surgejms  to 
be  passed  assistant  dental  surgeons  in  the  Navy,  with  the 
JLi^e^ant.  to  rank  from  the  14th  day  "f  June  193^ 
to  correct  the  date  of  rank  as  previously  nominated  and 

confirmed: 
Herman  P.  Riebe  Alvln  F  »mCT 

EricB.  Hoag  ^^^b^Tf^ 

Rae  D.  Pitton  Ralph  W.  Malone 

CUfford  T.  Logan 


Samuel  L.  Bates 
Robert  R.  Thompson 
John  C.  Poshepny 
Edward  Mlxon 
Henry  C.  McGinnii 
Prank  J.  Manley 
Harry  P.  Hake 
Harry  G.  Kinnard 
Percival  F.  Patten 
Michael  A.  Sprengel 
William  E.  McCain 
Golden  F.  Davis 
Orandison  J.  Tyler 
Chester  B.  Peake 


Raphael  Gering 
Fillmore  S.  C.  Layman 
Harold  R.  liehmann 
Leon  I.  Smith 
Myron  W.  Willard 
Archie  A.  Antrim 
John  H.  Galllon 
Harold  E.  Humphrjys 
Hugh  A  Phares 
Percy  W.  McCord 
James  E.  Brennen 
Tlj>ton  F.  Woodward 
George  P.  Smallman 
George  E.  Duffy 
George  L.  Thomas  . 

The  foUowing-named  paymasters  to  be  Paymasters  In  tte 
Navy  with  the  rank  of  lieutenant  commander,  to  rank  from 
ttSTlsTday  of  April  1934.  to  correct  the  date  of  rank  M 
previously  nominated  and  confirmed: 
Frank  P.  D^ehanty 
Worth  B.  Beacham 

Carl  J.  Buck  .      .     ..  ^ 

Paymaster  John  H.  SklUman  to  be  a  Pa3™stcr  In  th« 
Navy  with  the  rank  of  Ueutenant  commander,  to  rank  mmi 
Si  ist  Sy  of  May  1934.  to  correct  the  date  of  rank  as 
previously  nominated  and  confirmed.  _^^  ._,  ,_  ^^ 
The  following-named  paymasters  to  be  iwnasters  Inthe 
Navy  with  the  rank  of  lieutenant  commander,  to  rank  ftom 
Sr29S  day  of  June  1934.  to  correct  the  date  of  rank  as 
THVviously  nominated  and  wmfirmed: 
cSwtesD.Klrk  Walter  W.  Mahany 

Charles  S.  Bailey  John  H.  Davis 

Passed  Asst.  Paymaster  Arnold  R.  Kline  to  be  a  pass*^ 
assistant  paymaster  in  the  Navy,  with  Uie  f ank  of  Ueutaijnt; 
to^  from  the  2d  day  of  October  1933.  toooiject  the  date 

of  rank  as  previously  nominated  and  confirmed.         .    

Passed  Asst.  Paymaster  Uoyd  H.  Thomas  to  be  a  pas»^ 
assistant  paymaster  in  the  Navy,  with  ^^^J^J^^^^^^^; 
tTrank  from  the  19th  day  of  October  1933.  to  cwrect  the 
date  of  rank  as  previously  nominated  and  confirmed. 

F^i^Asst.  Ba^aster  Joseph  L.  Herlihy  to  be  a  passed 
assistant  paymaster  in  the  Navy,  with  the  rank  of  lieut«umt 
tr^  from  the  10th  day  of  March  1934.  to  cOTect  the 
date  of  rank  as  previously  nomtoated  and  confirmed. 

Chief  Boatswain  Harold  S.  Bogan  to  be  a  chief  boatswato 
in  the  Navy,  to  rank  with  but  after  enrign  from  the  lOtt 
day  of  November  1927.  to  cMrect  the  date  of  rank  as  pre- 
viously nominated  and  confirmed. 

MAIXm  CORPS 

MaJ.  John  M.  Arthur  to  be  a  lieutenant  colonel  to  th« 
Marine  Corps  from  the  1st  day  of  May  1935. 
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The  following-named  captains  to  be  majors  in  tbe  Marinei 
Corps  from  the  1st  day  of  May  1935: 

Robert  H.  Pepper 

John  B.  Wilson 

The  following-named  first  lieutenants  to  be  captains  in 
the  Marine  Corps  from  the  1st  day  of  May  1935 : 

Merrill  B.  Twining  William  R.  Hughes 

Prank  H.  Lamson-Scribner      William  J.  Scheyer 

Second  Lt.  John  B.  Hendry  to  be  a  first  lieutenant  in  the 
Marine  Corps  from  the  9th  day  of  March  1935. 

POSTMASmtS 
ALABAMA 

George  W.  Floyd  to  be  postmaster  at  Alabama  City,  Ala., 
in  place  of  F.  M.  Pitts.  Incumbent's  commission  expired 
January  23,  1935. 

William  L.  Mason  to  be  postmaster  at  Attalla.  Ala.,  in 
place  of  M.  E.  Stephens,  resigned. 

Eunice  D.  King  to  be  postmaster  at  Midway.  Ala.,  in  place 
Off  N.  M.  King.  Inciunbent's  commission  exji^red  March  8, 
1934. 

Addie  M.  Cannon  to  be  postmaster  at  Mount  Vernon.  Ala.. 
In  iriace  of  A.  M.  Canncm.  Incumbent'!  commission  expired 
January  22. 1935. 


Martha  L.  Davejr  to  be  postmaster  at  Ctarkdale,  Artz.,  in 
place  of  B.  W.  Hugo,  restfued. 

snumMi 

Kof  R.  Golden  to  be  postmsster  at  ArluuMplil*,  Ark.,  In 
plMo  of  L,  1.  Tennrion,  remoired. 

Robert  W,  Moore  to  be  poi^master  Mi  Bleek  Roek,  Ark,,  in 
place  of  L,  W,  MeKennejr,  IncumbenCf  eomralielon  ex- 
plred  FebniMT  21,  1M», 

Oeorge  A,  LMDb  to  be  postmaster  at  Bono.  Ark,  O0ce  be- 
came Presidential  July  1. 1M4, 

John«on  M,  Ude  to  be  postmaster  at  Camden.  Ark..  In 
place  of  C.  L  Orayion.  removed, 

Orover  L.  Webb  to  be  postmaster  at  Delight,  Ark..  In  place 
of  C.  R.  Bumham,  resigned. 

Robert  M.  Wilson  to  be  postmaster  at  Hope,  Ark.,  In  place 
of  J,  A.  Davis,  transferred. 

Bunysn  OUbert  to  be  postmaster  at  McRae.  Ark.,  in  place 
of  Estclla  Cherry.  Incumbent's  commission  expired  Febru- 
ary 21,  1935. 

Eva  C.  Teague  to  be  postmaster  at  Manila,  Ark.,  in  place 
of  a.  L.  Stuart.  Incumbent's  commission  expired  December 
20.  1934. 

R.  Owen  Tomllnson  to  be  postmaster  at  Melbourne,  Ark., 
in  place  of  J.  T.  Baxter.  Incumbent's  commission  expired 
December  16.  1934. 

CAurouns 

Frances  Luna  to  be  postmaster  at  Alvarado.  Calif.,  in  place 
of  Albert  Norris,  deceased. 

Ira  H.  Grim  to  be  postmaster  at  Campbell,  Calif.,  in  place 
of  H.  C.  Smith.  Incumbent's  commission  expired  December 
18.  1934. 

Manuel  W.  Lewis  to  be  postmaster  at  Centervffle,  Calif., 
in  place  oi  A.  M.  Santos.  Incumbent's  commission  expired 
June  4.  1934. 

Frank  Mlcheletti  to  be  postmaster  at  Cohna,  Calif.,  to 
Idaee  of  V.  V.  Jess.  Incumbentis  commission  expired  Feb- 
ruary 10.  1934. 

WllUam  M.  Ktocaid  to  be  postmaster  at  Cucamooga.  Calif., 
to  place  of  A.  C.  Beattie.  Incumbent's  oommission  expired 
July  S.  1934. 

Loyal  E.  Crosby  to  be  postmaster  at  Del  Rey,  CaUf.,  to 
place  of  N.  8.  Petersen.  Incumbent's  commission  expired 
April  22.  1934. 

I*«  A.  Harris  to  be  postmaster  at  Holtville.  CaUf .,  to  place 
of  R.  R.  Ryerson,  removed. 

Arthur  J.  Hayeox  to  be  postmaster  at  Hueneme,  CaUf.,  to 
place  of  M.  E.  Dewar,  removed. 

Joseph  M.  Arnold  to  be  postoMster  at  King  City,  Calif., 
to  place  of  P.  V.  Oteaaon.  Incumbent's  oommlsskm  expired 
December  18.  1984. 


William  Clyde  Rothermel  to  be  postmaster  at  Klngsburg, 
Calif.,  in  place  of  P.  H.  Nordstrom.  Incumbent's  commis- 
sion expired  May  7.  1934. 

Pauline  New  to  be  postmaster  at  La  Crescenta,  Calif.,  ia 
place  of  Rebecca  Dabney.  Incumbent's  commission  expired 
April  2.  1934, 

Ada  E.  Purpus  to  be  postmaster  at  Laguna  Beach,  Calif., 
in  place  of  D.  S.  Norton.  Incumbent's  commission  expired 
December  18,  1933. 

Mae  A.  Cheda  to  be  postmaster  at  Point  Reyes  Station, 
Calif.,  in  place  of  W.  J.  Scilacci.  Incimabent's  commission 
expired  March  26.  1932. 

Elizabeth  B.  Knowlton  to  be  postmaster  at  Randsburg , 
Calif.,  in  place  of  E.  B.  Knowlton.  Incumbent's  commission 
expired  February  21,  1935. 

Joseph  P.  Quinlan  to  be  postmaster  at  South  San  Francisco. 
Calif.,  in  place  of  L.  Q.  Hardy.  Jr.  Incumt)ent's  commission 
expired  February  14,  1935. 

COLORADO 

Faye  P.  Steffen  to  be  postmaster  at  Bennett.  Colo.,  in  place 
of  A.  M.  Ward.  Incimibent's  commission  expired  January  Zl, 
1935. 

Agnes  J.  Beynon  to  be  postmaster  at  Frederick.  Colo.,  la 
place  of  J.  O.  Jardlne.  Incumbent's  commission  expired  Jan- 
uary 13.  1935. 

COUMMCt  IC  VI 

Julius  H.  Berglund  to  be  postmaster  at  Georgetown,  Conn,, 
In  place  of  T.  R.  Bergfors,  Xnctmbsni's  commission  explrel 
June  20. 1924. 

Walter  O,  Barker  to  be  postmaster  at  Nlaoiic,  Conn,,  to 
place  of  C,  Z,  Chapman,  removed, 

Joseph  T,  McCarthy  to  be  postmaster  at  FlainvUle,  Conn., 
In  place  of  J.  E,  U«her,  resigned. 

W,  Oardiner  Davis  to  be  postmaster  at  Pomfret  Center, 
Conn,,  in  place  of  W,  O,  Oevls,  Incumbent's  commission 
expired  January  22.  1936. 

Frank  R,  Stevens  to  be  postmaster  at  Rowayton,  Conn.,  In 
place  of  A.  F,  Bond.  Incumbent's  commission  expired  Febru- 
ary 25.  1934. 

William  B.  Hanley  to  be  postmaster  at  Stafford  Springs, 
Conn.,  to  place  of  Anders  Jacobsen.  Incumbent's  commission 
expired  April  16.  1934. 

Robert  E,  A.  Doherty  to  be  postmaster  at  Wlnsted.  Conn., 
In  place  of  G.  L.  Benedict,  retired. 

n.oRn>A 

Alexander  M.  McDanlel  to  be  postmaster  at  Bunnell,  Fla., 
to  place  of  H.  E.  Duttenhaver.  Incumbent's  commission  ex- 
pired February  14,  1935. 

J.  Frank  Cochran  to  be  postmaster  at  Tallahassee,  Fla..  In 
place  of  T.  J.  Chason.  transferred. 

Mark  L.  Calder  to  be  postmaster  at  Titusville.  Fla.,  in  place 
of  A.  B.  Locke.    Incumbent's  commission  expired  January  22 
1935. 

Albert  W.  Kelso  to  be  postmaster  at  Wmter  Haven,  Fla.,  in 
place  of  F.  E.  Hall.  Incumbent's  commission  expired  January 
7,  1935. 

CXORCU 

Walter  G.  Hodges  to  be  postmaster  at  Hartwell,  Ga..  In 
place  of  J.  C.  Massey.  Incumbent's  commission  expired 
February  26,  1935. 

George  S.  Gardner  to  be  postmaster  at  Montezuma,  Ga., 
to  place  of  L.  F.  Hays.  Incumbent's  commission  expired 
Deoonber  18,  1934. 

Grady  Adams  to  be  postmaster  at  Moultrie,  Ga.,  to  place 
of  D.  M.  McKee.  Incumbent's  commission  expired  Febru- 
ary 25,  1935. 

ZLLnfOZS 

Clarence  O.  Dreher  to  be  postmaster  at  Atlanta,  m.,  in 
place  of  C.  I.  Miller,  deceased. 

Walter  C.  Vass  to  be  postmaster  at  Centralla,  111.,  to  place 
of  Percy  Gaston.  Incumbent's  commission  expired  March 
2,  1935. 

Martto  W.  Robertson  to  be  postmaster  at  Creal  Springs, 
111.,  to  place  of  C.  O.  Anderson.  Incumbent's  commission 
expired  April  2.  1934. 
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Hazel  A.  Richmond  to  be  postmaster  at  PUlmore,  HL.  to 
place  of  O.  B.  Lane.    Incumbent's  commission  expired  April 

28    1934 
Henry  Swanson  to  be  postmaster  at  Geneva.  HI.,  to  place 

of  B  A.  Miller,  transferred. 

Mary  B.  East  to  be  postmaster  at  Highwood,  HI.,  to  place 
of  H  L.  East,  deceased. 

Joseph  A.  Masonick  to  be  postmaster  at  Lake  Bluff,  HI., 
In  place  of  G.  A.  Bowen.    Incumbent's  commission  expired 

December  20,  1932. 

Helen  L.  Frank  to  be  postmaster  at  Lake  Zurich,  111.,  to 

place  of  Otto  Prank,  deceased. 

Prank  H  Morgan  to  be  postmaster  at  OkawvUle,  HI.,  in 
place   of   C.   A.  Bailey.     Incumbent's   commission   expired 

"^^dii*  O.  Trumbull  to  be  postmaster  at  River  Grove,  HI., 
to  place  of  H.  P.  W.  Trumbull,  resigned.  ^  ,  ^^^  xn 

Gertrude  M.  MoUdor  to  be  postmaster  at  Round  Lake.  HL. 
to  place  of  C.  G.  Brainard.  Incumbent's  commission  ex- 
pired December  18,  1933. 

XmiAKA 

Noel  A.  Booher  to  be  postmaster  at  Albany^d..  to^ace 
of  D.  C.  Engle.    Incumbent's  commission  expired  March  », 

^^11 U  Fterguson  to  be  postmaster  at  BargersvUle^  In<L,  In 
place  of  M.  T,  Dunn.   Incumbent'a  commlMrton  expired  Jmi- 

"^In'jT Harmeler  to  be  postmaet^  at  CambrtdM  Ottf , 
Ind..  In  plact  ot  M.  R.  Tom,  removed. 

WIlSiST  Morrison  to  be  postmaeter  Ai  Cloverd*!*.  tod. 
to  place  ot  D.  E.  Dtnnjr,  removed,  «^*-* 

Bart  W,  MJU^  to  be  poetma-ter  1  Co^^^^'^'  *»£jl 
of  C-  B.  fmlth.    Inctimbent'i  commlselon  tuplwd  Jaimmt 

^'vvmLi  K,  Lukinf  to  be  P«»^»"«^,.»*  ^S"*!!!!^*^ 

to  pliMse  of  Chester  Boone.   Incumbent'i  commlMlon  e«piroo 

''Xu'c.^Stewart  to  be  postmaeter  •t.DalevlUe   Ind..  to 
place  of  J.  E.  Greene.   Incumbent's  commission  expired  June 

*'  iSirt  R.  Saunders  to  be  postmaster  at  =aton,  tod.  to 
placeTf  H.  C.  Hyer.   Incumbent's  commission  expired  March 

^'  Merie  F.  Shepard  to  be  postmaster  at  Edwardsport^. 
to  place  of  J.  N.  Wright.    Incumbent's  commission  expired 

•"^AuSIy  mL'ne  to  be  postmaster  at  Gaston,  Ind.  top^ 
of  J.  B.  Pomwald.    Incumbent's  commission  expired  Decem- 

^AlSrt  R^mbach  to  be  postmaster  at  Jasper,  tod.,  to  place 

of  G.  E.  Norman,  resigned.  

Harry  T  Ferguson  to  be  postmaster  at  Jeffersonvme,  tod. 
•    in  place  of  W.  B.  Thomley.    Incumbent's  commission  ex- 

'"'C^rR^MorJ^^to  b.  postmaster  .t  Knl^tstowr. 
Ind    to  place  of  R.  S.  Ward,  transferred.  ,  ^    ,       ,     ^ 

Je^  E  Itevens  to  be  postmaster  at  Uberty,  tod.,  to  place 
of  L.  L.  Bond,  resigned.  ,   ^    .       ,     ^ 

Lee  Fattic  to  be  postmaster  at  Middletown,  tod.,  to  place 
of  H.  P.  Goff,  removed. 

Charles  J.  Roy  to  be  postmaster  at  Mishawaka.  tod.,  to 

•^'uS' W,-  ^or'^'bTpSmaster  at  Mount  Vernon.  Ind, 
to  place  of  P.  E.  Rowe,  removed.  „      ,  ^ 

George  W.  Carrier  to  be  postmaster  at  Newcastle,  tod., 
to  place  of  S.  J.  Bufkto,  resigned. 

WiUiam  L.  Newbold  to  be  postmaster  at  R^^«;JSi; 
to  place  of  Clen  Miller,     tocumbent's  commission  expired 

April  15,  1934.  ^  „     ^^  _    . 

RusseU  L.  HUdebrand  to  be  postmaster  at  Sandborn^d. 
to  pl^e  of  B.  C.  Ltod.     tocumbent's  commission  expired 

'"S  A.' wall  to  be  postmaster  at  Wtochester.  tod.  to 
place  of  D.  M.  Simmons,  removed. 
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Jens  P.  Jensen  to  be  postmaster  at  Bode.  Iowa,  to  place  of 
J.  P.  Temple.    Incumbent's  commission  expired  January  lo, 

Jacob  VanHoute.  Jr.  to  be  postmaster  at  Boyden.  lo^. 
to  place  of  H.  W.  Pitstick.    tocumbent's  commission  expired 

December  18.  1933.  ^  ,^ .    .^„„ 

Harry  J  McParland  to  be  postmaster  at  Davenport.  Iowa. 
to  pla<4  at  C.  S.  Lewis,    tocumbent's  commission  expired 

January  22,  1935.  _^      _l  t  _     ««  «ia,«A 

Ralph  Schroeder  to  be  postmaster  at  Dysart.  Iowa,  to  place 

of  A.  R.  Kullmer.    tocumbent's  commission  expired  January 

22    1935 
'Theodore  P.  Schmitz  to  be  postmaster  at  Oasian.  Iowa,  to 

place  of  Otto  Anderson,    tocumbent's  commission  expired 

February  25.  1935.  ^  ^        .  .     .^^    ,_ 

GeorpB  S.  Peters  to  be  postmaster  at  Renwick.  Iowa,  to 

place  of  C.  A.  Richardson-    tocumbent's  commission  expired 

December  18.  1933.  ok-«i»m    T«wa. 

Chris  H.  Bokmeyer  to  be  postmaster  at  Sheflteld,  Iowa. 

to  place  of  C.  C.  Yelland,  removed.  

hewts  R.  Ktosey  to  be  postmaster  at  West  Branch^Iowa. 
to^ace  of  O.  O.  Yoder.    Incumbent's  commission  expired  f 
January  28,  1935. 


WattOT  C.  R««tor  to  be  portmMter  •*  JB^SJ' *^^ 
place  of  T,  H.  Rtane.    Incumbwit'f  eommlMlon  explrod 

to^ VSewTuhtoihorto  eommlMkm  ou 

^'^mJhvJl^  b?W«MUr  ii  Loy«Hirf,  Kiof.  to 
of  Btopbm  YouBf ,  rmaovod. 


Oen*  r  WMtord  to  be  poetmMtff  f*^«'"»i«;JS''-S,^ 
ofTo.  Jonei.   incumb«>t'f  commiMton  wplfid  FWmitrr 

*'  lSI'm.  Stuart  to  be  postm^ter  •*  Olendtlj.  Kf.,  to  pta«j 
of  H?M  iutfleld.  incumbent'i  comml-loB  wplrfd  JwuwT 

"  J^*M.  Fwra  to  be  postmaster  at  Lancaater^ »[ -Jf  P|J«J 
of  Forest  calico.  Incumbent's  commission  expired  February 

'°RlSrt  W.  Vtoson  to  be  postmarter  at  I^.  ^  to  p^ 

of  T  w  See    Incumbent's  commission  expired  July  3.  i»**- 

iattie  Wdemore  to  be  postmaster  at  P^VP^^  ^-^ 

pla^  of  Mattie  Pridemore.   tocumbent's  commission  expired 

'^'^^u^^  Sadler  to  be  postmaster  at  Valley  Station.  Ky. 

""^'Jn^^'^l  rS^^aster  at  Warsaw.  Ky.  to 

^^^tS^JSTs^w^rt^S^^Umaster  at  West  I^ucah. 
Kyln  place  of  Flora  CarrolL    tocumbent's  commission  ex- 

"^oSSrr^evenSn  io  be  postmaster  at  Wtochester  Ky. 
to  place  of  F.  R.  Blackburn,  tocumbent's  commission  ex- 
pired February  20.  1935.  _.  *  ^,  «-„  ,« 
Oliver  Boone  Majors  to  be  postmaster  at  Wtogo.  Ky.  to 
plSe  of  i^.  Bym.    Incumbent's  commission  expired  Janu- 

ary  23.  1935. 

MAXin 

Lewis  W  Haskell,  Jr.  to  be  postmaster  at  Auburn.  Maine, 
to  place  of  F.  E.  Stevens,    tocumbent's  commission  expired 

Claude  D.  Gamache  to  be  postmaster  at  Blddef  ord  Pool. 
Maine,  to  place  of  M.E.Goldthwaite.  Incumbent's  commis- 
sion expired  December  18.  1933. 

Carlton  A.  Simmons  to  be  postmaster  at  Friendship  Maine, 
to  place  of  Ray  Winchenpaw.  Incumbent's  commission  ex- 
pired December  20.  1934.  ^  ^^       „  .        .„ 

Hubert  A.  Nevers  to  be  postmaster  at  Patten.  Matoe^ 
place  of  T.  M.  Tozler.  Incumbent's  commission  expired 
April  2.  1934. 


t 
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Edward  Lynch  Gross  to  be  postmaster  at  Brunswick,  Md.. 
in  place  of  H.  E.  Dixon.  Incumbent's  commission  expired 
February  27,  1935. 

Harry  R.  Price  to  be  postmaster  at  Rock  Hall,  Md.,  in  place 
of  Allan  Urie,  removed. 

H.  Genevieve  Long  to  be  postmaster  at  Stevensvllle,  Md., 
in  place  of  J.  C.  Jones.  Incumbent's  commission  expired 
January  26,  1933. 

MINNESOTA 

Clifford  A.  Hedquist  to  be  i)ostmaster  at  Argyle,  Minn.,  in 
place  of  C.  M.  Krogh,  deceased. 

John  H.  Beutner  to  be  postmaster  at  Buffalo,  Minn.,  in 
place  of  C.  S.  Hawker.  Incumbent's  commission  expired 
June  28,  1934. 

Mary  E.  Gilbert  to  be  postmaster  at  Carlton,  Minn.,  in 
place  of  M.  E.  Cain.  Incmnbent's  commission  expired  May 
7.  1934. 

Clifford  W.  McDonald  to  be  postmaster  at  Claremont, 
Minn.,  in  place  of  William  Edmond.  Incimabent's  commis- 
sion expired  June  20,  1934. 

Clifford  Bergland  to  be  postmaster  at  Clearbrook,  Minn., 
in  place  of  Albert  Anderson.  Incumbent's  commission  ex- 
pired June  20.  1934. 

Harold  J.  Peck  to  be  postmaster  at  Deer  River.  Minn.,  In 
place  of  C.  N.  Nesseth.  Inciunbent's  commission  expired 
January  31,  1934. 

Ove  H.  Voigt  to  be  postmaster  at  Dent,  Minn.,  to  place  of 
A.  F.  W.  Johnson.  Incxmibent's  commission  expired  Janu- 
ary 11.  1933. 

Lester  A.  Helweg  to  be  postmaster  at  Pulda,  Minn.,  in 
place  of  A.  W.  Johnson,  removed. 

Perdie  A.  Brown  to  be  postmaster  at  Grygla,  Mtnn.,  in 
place  of  J.  C.  Wilson.  Incumbent's  commission  expired 
January  31,  1934. 

Marian  E.  Boettcher  to  be  postmaster  at  Hackensack, 
Miim.,  in  place  of  E.  B.  Starkweather.  Incimibent's  com- 
mission expired  January  29.  1933. 

Alfred  H.  Smith  to  be  postmaster  at  Heron  Lake,  Minn., 
in  place  of  P.  A.  Cooley.  Incumbent's  commission  expired 
January  11,  1933. 

C.  Violet  Thyren  to  be  postmaster  at  Kelliher,  Minn.,  in 
place  of  A.  E.  Miller.  Incumbent's  commission  expired  May 
20.  1934. 

Uoyd  O.  Sundeen  to  be  postmaster  at  Kerkhoven.  Minn., 
in  place  of  C.  O.  Rustad.  Incuml>ent's  commission  expired 
December  18,  1933, 

Herman  Olberding  to  be  postmaster  at  Lismore,  Minn. 
Office  became  Presidential  July  1,  1934. 

Byron  B.  Maddy  to  be  postmaster  at  McGregor.  Minn..  In 
place  of  A.  M.  Hayes.  Incumbent's  commission  expired  May 
20.  1934. 

H.  Mermond  OLsen  to  be  postmaster  at  Marine  on  St. 
Croix,  Minn.,  in  place  of  C.  A.  Ecklimd.  Incumbent's  com- 
mission expired  December  20.  1932. 

Patrick  J.  Malone  to  be  postmaster  at  Montgomery,  Minn., 
In  place  of  J.  P.  Keohen.  Incimibent's  commission  expired 
May  20.  1934. 

Ernest  S.  Mariette  to  be  postmaster  at  Oak  Terrace.  Minn., 
in  place  of  E.  S.  Mariette.  Incumbent's  commission  expired 
July  3.  1934. 

Casper  W.  Lotterer  to  be  postmaster  at  Perham.  Minn.. 
In  place  of  Q.  M.  Yoimg.  Incumbent's  commission  expired 
May  7.  1934. 

John  L.  Suel  to  be  postmaster  at  Robbinsdale,  Minn.,  in 
place  of  L.  J.  Nasett.  Incumbent's  commission  expired  June 
20.  1934. 

Edwin  O.  Doyle  to  be  postmaster  at  Rosemount,  Minn.,  in 
place  of  W.  J.  Colgan.  Incumbent's  commission  expired 
May  7.  1934. 

Wallace  Oscar  MerrlU  to  be  postmaster  at  Silver  Lake, 
Minn.,  in  place  of  J.  E.  2Uska.  Inciunbent's  commission  ex- 
pired January  22.  1934. 

Lloyd  A.  Hakes  to  be  postaiaster  at  Stewart,  Minn..  In 
place  of  F.  J.  Reimera.  Incumbent's  commisskm  ext^red 
March  2.  1933. 


Edwin  O.  Stennes  to  be  postmaster  at  Strandquist,  Minn., 
in  place  of  A.  O.  Rokke.  Incumbent's  commission  expired 
June  20.  1934. 

Andrew  C.  Peterson  to  be  postmaster  at  Waubun.  Minn., 
in  place  of  L.  A.  Weston.  Incumbent's  commission  expired 
February  14,  1934. 

Julia  B.  Anderson  to  be  postmaster  at  Zumbrota,  Minn.,  in 
place  of  A.  C.  Klug.  Incumbent's  commission  expired  Feb- 
ruary 9,  1933. 

B«SSISSIPPI 

Shelton  M.  Thomas,  Jr..  to  be  postmaster  at  EUisville,  Miss., 
in  place  of  C.  B.  Turner.  Incumbent's  commission  expired 
April  3.  1934. 

Lee  D.  Pulmer  to  be  postmaster  at  Lumberton.  Miss..  In 
place  of  L.  D.  Fulmer.  Incumbent's  commission  expired  July 
1.  1934. 

Nellie  E.  Hardy  to  be  postmaster  at  Piney  Woods,  Miss., 
in  place  of  N.  E.  Hardy.  Incimibent's  commission  expired 
March  2.  1935. 

Samuel  P.  Carter  to  be  postmaster  at  Quitman,  Miss..  In 
place  of  J.  C.  Reddoch.  Incumbent's  commission  expired 
AprU  15.  1934. 

MzssonRi 

Ethel  M.  Elliff  to  be  postmaster  at  Anderson,  Mo.,  in  place 
of  J.  E.  Roark,  removed. 

Edgar  W.  Stone  to  be  postmaster  at  Bland.  Mo.,  in  place  of 
F.  D.  Lahmeyer.     Incumbent's  commission  expired  May  9 
1934. 

Victor  F.  Engelage  to  be  postmaster  at  Chamois,  Mo.,  in 
place  of  R.  D.  Stonner.  Incumbent's  commission  expired 
February  6,  1934. 

Phillip  S.  Cohen  to  be  postmaster  at  Prederickstown.  Mo., 
in  place  of  W.  R.  Lytle.  Incumbent's  commission  expired 
February  14,  1935. 

A.  Josephine  Humble  to  be  postmaster  at  Grand  view.  Mo., 
in  place  of  V.  P.  Reid.  Incumbent's  commission  expired 
February  4,  1935. 

Robert  L.  Chappell  to  be  postm£ister  at  Louisiana,  Mo.,  in 
place  of  C.  B.  Genz.  Incumbent's  commission  expired  May 
9,  1934. 

William  H.  Bust  to  be  postmaster  at  Potosi.  Mo.,  in  place 
of  B.  B.  Smith.  Incumbent's  commission  expired  February 
25.  1935. 

William  A.  Ruggles  to  be  postmaster  at  St.  James,  Mo.,  In 
place  of  W.  H.  Roster.  Incumbent's  commission  expired 
January  22,  1935. 

Noble  C.  Jessee  to  be  postmaster  at  Stella,  Mo.,  in  place 
of  Dana  Gerster.  Incumbent's  commission  expired  January 
5.  1933. 

Carl  A.  Baldwin  to  be  postmaster  at  Vienna,  Mo.,  In  place 
of  J.  O.  Bassett.  Incumbent's  commission  expired  December 
18.  1933. 

Joseph  D.  Hawkins  to  be  postmaster  at  Webb  City,  Mo., 
in  place  of  F.  G.  Smart,  removed. 

Blanche  E.  Tucker  to  be  postmaster  at  Westboro,  Mo.,  in 
place  of  George  Bently.  deceased. 

KONTAIfA 

Jay  E.  Sharp  to  be  postmaster  at  Lodge  Grass,  Mont.,  in 
place  of  A.  M.  Stevenson.  Incumbent's  commission  expired 
January  18.  1933. 

Ben  Wholf  to  be  postmaster  at  Opheim.  Mont.,  in  place 
of  A.  S.  Opheim.  Incumbent's  commission  expired  January 
31.  1934. 

NEBRASKA 

Francis  J.  Brennan  to  be  postmaster  at  Alliance.  Nebr.,  In 
place  of  F.  H.  Carlson,  resigned. 

Clarke  W.  Kelley  to  be  postmaster  at  Beaver  City,  Nebr^ 
in  place  of  L.  N.  Merwin.  transferred. 

NEVADA 

Mabel  L.  Andrews  to  be  postmaster  at  Hawthorne,  Nev.,  In 
place  of  M.  L.  Andrews.  Incumbent's  commission  expired 
December  18,  1934. 

Helen  C,  Franklin  to  be  postmaster  at  Wells.  Nev..  in  place 
of  Emanuel  Bollschweiler.  Incumbent's  commission  expired 
June  20.  1934. 
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HKW   JERSEY 

Hattie  C.  Dixon  to  be  postmaster  at  BeUemead.  N.  J.,  in 
place  of  F.  R.  Dixon,  deceased. 

Tohn  V    Anders  to  be  postmaster  at  GrasseUi.  N.  J.,  in 
place  of  W.  E.  Hartman.    Incumbent's  commission  expu-ed 

January  28.  1934. 

Frederick  Baxter  to  be  postmaster  at  Hohokus.  N.  J.,  m 
place  of  Ada  Hopler.    Incumbent's  commission  expired  April 

8    1934 

'  Elizabeth  Novak  to  be  postmaster  at  Keasbey.  N.  J.,  in 
place  of  J.  J.  Schilcox.     Incumbent's  commission  expired 

Estella  L.  McMurtry  to  be  postmaster  at  Mendham.  N.  J.,  in 
place  of  Frank  McMurtry.  deceased.  «  ,^    „    t     «« 

Eugene  Rambone  to  be  postmaster  at  Newfleld.  N.  J.,  in 
place  of  E.  W.  Vanaman.    Incumbent'*  commission  expu-ed 

April  22,  1934.  ^  ^  „     m    t    <« 

Anna  Belle  Willey  to  be  postmaster  at  PennsviUe.  N.  J..  In 

place  of  E.  E.  Dilks.    Incumbent's  commission  expu-ed  July 

3    1934 

'  Margaret  J.  Lippincott  to  be  postmaster  at  Seaside  Park. 
N.  J.,  in  place  of  F.  H.  Clayton.  Incumbent's  commission  ex- 
pired June  24.  1934. 

Edmund   H.   Carpenter   to   be   postmaster   at   Woodbury. 

N.  J.,  in  place  of  A.  G.  Wick,  removed. 

NEW    MEXICO 

Prances  I.  Burch  to  be  postmaster  at  Alamogordo.  N.  Mex 
in  place  of  O.  O.  Cady.    Incumbent's  commission  expired 

March  1,  1930. 

Virginia  B.  Jameson  to  be  postmaster  at  Estancia.  N.  Mex 
in  place  of  Ira  Allmon.     Incumbent's  commission  expired 

James  H.  Odle  to  be  postmaster  at  Farmington.  N.  Mex.. 
in  place  of  Earl  Douglass,  resigned. 

Charles  E  Gibbs  to  be  postmaster  at  Madrid.  N.  Mex..  m 
place  of  C.  E.  Gibbs.  Incumbent's  commission  expired  Feb- 
ruary 21.  1935.  ^    ,„  w«„«^ 

Higinio  M.  Vigil  to  be  postmaster  at  Wagon  Mound. 
N.  Mex..  in  place  of  C.  G.  Parsons.  Incumbent's  commission 
expired  February  20.  1935. 

NEW  YORK 


Neal  Sullivan  to  be  postmaster  at  Bombay.  N.  Y.,  to 
place  of  G.  E.  Rockwood.    Incumbent's  commission  expired 

April  22,  1934.  _*    »,    v     *« 

Edward  A.  Rice  to  be  postmaster  at  Preeport,  N.  Y..  m 

place  of  S.  P.  Shea.    Incumbent's  commission  expired  June 

20    1934 

John  W.  Masterson  to  be  postmaster  at  Harmon-on-Hud- 
son.  N.  Y..  in  place  of  W.  E.  Rogers.  Incumbent's  commis- 
sion expired  December  12.  1932. 

William  H.  McLaughlin  to  be  postmaster  at  Uttle  Falls. 
N.  Y..  in  place  of  F.  W.  Ashenhurst.  Incumbent's  Com- 
mission expired  December  16,  1933. 

Charles  A.  Denegar  to  be  postmaster  at  Madalin.  N.  Y., 
in  place  of  D.  H.  Chichester.  Incumbent's  commission  ex- 
pired June  20.  1934.  .         *  ^t     k„^.,>,    m    v 

John  A.  Donahue  to  be  postmaster  at  Newburgh,  N.  Y.. 

in  place  of  A.  E.  Brundage.  removed.  rry.^^^-r 

Thomas  F.  ConnoUy  to  be  postmaster  at  Port  Chester. 
N  Y    in  place  of  Nicholas  Duffy,  resigned. 

Francis  J.  A.  Marlborough  to  be  postmaster  at  Smithtown 
Branch.  N.  Y..  in  place  of  H.  M.  Brush.  Incumbents  com- 
mission expired  AprU  22.  1934.  cf„to«   T«is.nrt 

Charles  F.  Pallister  to  be  postmaster  at  Staten  Island. 
N.  Y..  in  place  of  A.  L.  Willshaw.  removed. 

J  Prank  Lackey  to  be  postmaster  at  Tannersville.  N.  Y . 
In  place  of  S.  D.  Francis.  Incumbent's  commission  expu^ 
January  28.  1934. 

NORTH  CAROLINA 

Mary  B.  Tatham  to  be  postmaster  at  Andrews.  N.  C.  in 
place  of  C.  H.  Jarrett.  removed.  ^  M„,o.oth   n  r 

Patrick  N.  Gallagher  to  be  postmaster  at  Nazareth.  N.  C. 
in  place  of  Genevieve  Murray,  resigned.  «  r.    ir, 

Fletcher  C.  Mann  to  be  postmaster  at  Pittsboro.  N.  C,  in 
place  of  S.  D.  Johnson,  resigned. 


Marguerite  W.  Maddrey  to  be  postmaster  at  Seaboard. 
N.  C.  in  place  of  H.  B.  Morgan.  Incumbent's  commission 
expired  May  7.  1934. 

NORTH  DAKOTA 

Coral  I.  Ware  to  be  postmaster  at  Amidon.  N.  Dak.  Office 
became  Presidential  July  1.  1934.  ^  ^^  ,      .,   ^^v    «« 

Harry  L.  Morrow  to  be  postmaster  at  Drake.  N.  Dak.,  in 
place  of  Anastacla  Rohde.  removed.  ^  ^  tv.v    4« 

Evelyn  L.  Swank  to  be  postmaster  at  Egeland.  N.  D^-i^ 
place  of  M.  E.  Peavey.    Incumbent's  commission  expired 

March  18.  1934.  .      . 

CecU  Wigness  to  be  postmaster  at  Portuna,  N.  ^-••^ 
place   of   Roy   Wigness.    Incumbent's  commission  expired 

^jSStteA.  Siegel  to  be  postmaster  a\^<^|<*«»^^^' ^• 
Dak.,  in  place  of  Johanes  Polstad.    Incumbent  s  commission 

expired  February  28.  1933.  *  ^  w^   w  noir 

Francis  A.  Gallagher  to  be  postmaster  at  Oakes,  N.  Dale.. 

in  place  of  A.  R.  Wright,  removed.     ^  ^    ^  ,,    ^    ^^     ,_ 
Ruth  Cooper  to  be .  postmaster  at  Parshall,  N.  Dak     to 
place  of  J.  W.  Jones.    Incumbent's  commission  expired  Sep- 
tember 18.  1933.  .  o  u    *^«    »i    rwv     in 
Lena  Kremer  to  be  postmaster  at  Sykeston,  N.  DaK..  m 

place  of  Forrest  Daniel,  removed.  ,.   «   rwv 

Hulbert  L.  Olsen  to  be  postmaster  at  Van  Hook.  N.  uax^ 
in  place  of  B.  G.  George.    Incumbent's  commission  expired 

Richard  L.  Hawes  to  be  postmaster  at  Wahpeton.  N.  Dak.. 
in  place  of  E.  H.  Myhra,  resigned. 

OHIO  ^ 

Clarence  D.  Hindall  to  be  postmaster,  at  Ada,  Ohio.  ]n 
place  of  J.  K.  Fulks.    Incumbent's  commission  expired  Apru 

16    1934 
Pranzo  D.  MiUer  to  be  postmaster  at  Alliance.  Ohio.  In 

place  of  C.  C.  Shaffer,  retired.  .    .      *    ^  « 

Lulu  M.  Helphinstine  to  be  postmaster  at  Amsterdam, 
Ohio,  in  place  of  Annie  Turvey.  Incumbent's  commission 
expired  January  22.  1935. 

Henry  J.  Walter  to  be  postmaster  at  Archbold.  Ohio,  in 
place  of  P.  G.  Chase.  Incumbent's  commission  expired  Jan- 
uary 22.  1935.  .       ,  - 

Ray  W.  Senn  to  be  postmaster  at  Attica,  Ohio,  in  place  of 
C.  E.  McClelland.  Incumbent's  commission  expired  Decem- 
ber 18.  1934. 

William  H.  Pike  to  be  postmaster  at  Bloomville.  OWo^ 
place  of  J.  8.  Hossler.  Incumbent's  commission  expired  De- 
cember 18.  1934. 

Edward  P.  Lawler  to  be  postmaster  at  CarroUton,  Ohio. 
in  place  of  H.  O.  Tinlin.    Incumbent's  commission  expired 

February  14.  1935.  .  ,   ,  ^     r.h<« 

Herman  H.  Montooth  to  be  postmaster  at  I^ipsic.  Ohio. 
in  place  of  T.  E.  Kidd.    Incumbent's  commission  expired 

December  20,  1934.  .  „  ^.         ^w«« 

Dell  M  D.  Waterman  to  be  postmaster  at  Madison,  Ohio, 
in  place  of  P.  G.  Bates.  Incumbent's  commission  expired 
December  18.  1934. 

Daniel  J.  Griesser.  Sr.,  to  be  postmaster  at  MarbU^ead, 
Ohio,  in  place  of  Leo  Mutach.  Incumbent's  commission  ex- 
pired December  18.  1934. 

Katherine  H.  Baxter  to  be  postmaster  at  Newcomerstown, 
Ohio,  in  place  of  M.  H.  Scott.  Incumbent's  commission  ex- 
pired January  22.  1935. 

Morton  A.  Houghton  to  be  postmaster  at  Oberlin.  Ohio, 
in  place  of  E.  O.  Dick.  Incumbent's  commission  expired 
February  4,  1935. 

Prank  P.  Wyman  to  be  postmaster  at  Pioneer,  Ohio,  m 
place  of  G.  W.  Repp.  Incumbent's  commission  expired  De- 
cember 18,  1934.  ^^     ,       , 

Fred  G  Wetmore  to  be  postmaster  at  Stow.  Ohio,  In  place 
of  C.  W.  Holt.    Incumbent's  commission  expired  December 

18    1934 

Agnes  M.  GoU  to  be  postmaster  at  Stryker,  Ohio,  in  place 
of  B.  E.  Woodward.  Incumbent's  commission  expired  De- 
cember 18,  1934. 
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Carroll  Williamson  to  be  postmaster  at  Sunbury.  Ohlol 
in  place  of  C.  S.  Perfect.  Incumbent's  commission  expire* , 
February  14.  1935. 

John  Kenneth  Faist  to  be  postmaster  at  Woodville,  Ohio 
in  place  of  A.  E.  Holly.  Incumbent's  commission  expiree 
January  23.  1935. 

OKLAHOMA 

Gilbert  K.  Stallings  to  be  postmaster  at  Altus.  Okla..  iE. 
place  of  H.  L.  McVay.  Incumbent's  commission  expired  Maj 
37,  1933. 

Claude  L.  Willis  to  be  postmaster  at  Canton,  Okla^  ii) 
place  of  N.  S.  Hall.  Incumbent's  commission  expired  Marcl) 
2,  1»3.  I 

Isaac  J.  Loewen  to  be  postmaster  at  Clinton,  OUa..  in  plac4 
of  J.  L.  Reimer.  Incumbent's  commission  expired  September 
U.  1933.  I 

Christopher  C.  Copeland  to  be  postmaster  at  Cordelli 
Olrla  ,  in  place  of  W.  L  Fisher,  resigned. 

Tom  R.  Johnson  to  be  postmaster  at  Klk  City.  OUa., 
place  of  E.  C.  WiDison.  resigned. 

Qrover  H.  Hope  to  be  postmaster  at  Rederlek,  OUa.. 
place  of  A.  M.  Dennis,  removed. 

Finis  E.  Gillespie  to  be  postmaster  at  Hobart,  Okla., 
place  of  L.  S.  Reed,  resigned.  t 

Charles  V.  Oiknore  to  be  postmaster  at  Stuart,  Okla.,  isX 
place  of  J.  8.  Biggs,  removed.  I 

Robert  D.  Taylor  to  be  postmaster  at  Webb  City,  Okla.,  tr 
plaee  of  Vnd  Hudson,  resigned. 

OREGON 

Sanford  Adler  to  be  postmaster  at  Baker.  Oreg..  in  plac^ 
«f  J.  C.  Sturgfll.  Incumbent's  commission  expired  December 
U,  1934. 

Burt  E.  Hawkins  to  be  postmaster  at  Klamath  FaEs.  Oreg.^ 
In  place  of  J.  A.  McCalL  Incumbent's  commission  explre4 
December  18.  1934. 

PDmSTLVAIflA 

Albert  W.  Fritz  to  be  postmaster  at  Akron,  Pa.,  in  place  o: 
E.  D.  Getz.    Incumbent's  commission  expired  March  22.  1934 

Mabel  O.  Collins  to  be  postmaster  at  Austin,  Pa..  In  irface 
of  E.  F.  Anderson.  Incumbent's  commission  expired  June 
20.  1934. 

George  R.  Meek  to  be  postmaster  at  Bellefonte,  Pa.,  ir 
iriace  of  J.  L.  Knisely.  Inemnbent's  oommtarton  exited 
June  20,  1934.  | 

Donald  B.  Gardner  to  be  postmaster  at  Howard.  Pa.,  ii4 
place  of  F.  V.  Fletcher.  Incumbent's  commission  expired 
June  20,  1934.  j 

Virginia  G.  Elingsley  to  be  postmaster  at  Pleasantville.  Pa  4 
In  pdace  of  E.  D.  House.  Incumbent's  commission  expire^ 
June  20,  1934.  j 

Royd  E.  Bashore  to  be  postmaster  at  Port  Royal,  Pa.,  in 
place  of  W.  C.  Taylor,  transferred. 

Charles  P.  Hilty  to  be  postmaster  at  Saltdsuii;,  Pa.,  in  fiack 
of  M.  B.  Hill,  resigned.  j 

floyd  M.  Bute  to  be  postmaster  at  Tatamy,  Pa.,  in  place  o^ 
A.  C.  Messinger.  resigned. 

John  W.  Doyle  to  be  postmaster  at  Waymart.  Pa.,  in  plac4 
of  H.  P.  Medland.  Incumbent's  cammisrioa  expired  April  22^ 
1934. 

l^oBias  M.  Hayden,  Jr.,  to  be  postmaster  at  West  Sunbury^ 
Pa.,  in  place  of  H.  M.  Black.    Incumbent's  commifision  ex 
pired  April  16.  1934. 

■HOra  ISLA0D 

Rebni;  B.  Ktgood  to  be  postmaster  at  Hope  Valley.  R.  I. , 
in  place  of  F.  W.  Crandall.  Incumbent's  commlsston  explre<  [ 
May  20,  1934. 

mnnssa 

Harney  Thurman  Whitson  to  be  postmaster  at  Cookevillet 
T^fm.,  \n  idace  of  Norman  Massa,  resigned. 

liadsay  M .  Smith  to  be  postmaster  at  Culleoka,  Tenn.,  ijk 
place  of  E.  V.  Foster.  Incimibent's  commission  expired  May 
at.  1934. 

Saarael  C.  Jones  to  be  postaMster  at  Lezlngtoii.  Tenn.,  t^ 
place  of  J.  li.  Sullivan,  reigned. 


Maurice  Wilson  to  be  postmaster  at  Middleton.  Tenn., 
in  place  of  L.  D.  Mills,  removed. 

Edwin  L.  Goddard  to  be  postmaster  at  Saulsbury,  Tenn.,  in 
place  of  C.  A.  Richards.  Incumbent's  commission  expired 
March  8,  1934. 

TEXAS 

Eli  H.  Perkins  to  be  postmaster  at  Bastrop,  Tex.,  In  place 
of  C.  A.  Ziegenhal.  Incumbent's  commission  expired  Febru- 
ary 4.  1935. 

Clarence  H.  Nobles  to  be  postmaster  at  Deport,  Tex.,  In 
place  of  W.  I.  Lawler.  retired. 

Henry  D.  Young  to  be  postmaster  at  Fort  Worth,  Tex.,  in 
place  of  W.  N.  Moore,  deceased. 

Will  A.  Ham  to  be  postmaster  at  Jacksboro.  Tex.,  in  place 
of  S.  L.  Dennis,  appointee  declined. 

William  F.  Raybum  to  be  postmaster  at  Lovelady,  Tex., 
in  place  of  W.  F.  Rayburn.  Incumbent's  commission  expired 
February  14,  1935. 

Percy  L.  Walker  to  be  postmaster  at  Luling.  Tex.,  in  place 
of  B.  R.  Miles,  removed. 

William  H.  Wentland  to  be  postmaster  at  Manor,  Tex., 
in  place  of  C.  C.  Eppright.  Inemnbent's  commission  expired 
June  2.  1934. 

Edward  F.  Springer  to  be  postmaster  at  Matador.  Tex.,  in 
place  of  T.  L.  Bryan.  Incxmibent's  commission  expired  May 
9.  1934. 

Alva  O.  Dannelley  to  be  postmaster  at  Mirando  City.  Tex., 
in  place  of  J.  E.  McAllister.  Incumbent's  commission  expired 
March  18.  1934. 

Manda  R.  f*ields  to  be  postmaster  at  Ponta,  Tex.,  in  place 
of  M.  R.  Fields.  Incumbent's  commission  expired  December 
20.  1934. 

Pennie  S.  Langen  to  be  postmaster  at  Fremont.  Tex.,  in 
place  of  P.  S.  Langen.  Incumbent's  commission  expired 
December  7,  1932. 

William  A.  Graham  to  be  postmaster  at  Tulia.  Tex.,  in 
place  of  Jeff  Potter.  Incimibent's  commission  expired  De- 
cember 16,  1933. 

TTTAH 

Clarence  E.  Smith  to  be  postmaster  at  Spanish  Fork,  Utah, 
in  place  of  D.  T.  Lewis.  Incumbent's  commission  expired 
December  20.  1932. 

VERMONT 

Foster  C.  Parmenter  to  be  postmaster  at  Chester,  Vt.,  In 
place  of  L.  A.  Carpenter.  Incumbent's  commission  expired 
December  16,  1933. 

Clair  W.  Crowley  to  be  postmaster  at  East  Barre,  Vt. 
Office  became  Presidential  July  1,  1934. 

Nina  L.  Heidger  to  be  postmaster  at  Greensboro.  Vt.,  in 
place  of  B.  M.  Willey.  Incumbent's  commission  expired  June 
20,  1934. 

Francis  J.  Mullin  to  be  postmaster  at  Wallingford,  Vt.,  in 
place  of  L.  S.  Hager.  Incumbent's  commission  expired 
March  8.  1934. 

VIBGINIA 

Joseph  S.  Hutcheson  to  be  postmaster  at  Chase  City,  Va.. 
in  place  of  R.  L.  Emory.  Incumbent's  commission  expired 
February  25.  1935. 

H.  Thornton  Davles,  Jr.,  to  be  postmaster  at  Manassas, 
Va.,  in  place  of  R.  E.  Newman.  Incumbent's  commission 
expired  April  22,  1934. 

Robert  E.  Fifer  to  be  postmaster  at  Staunton.  Va.,  in  place 
of  J.  J.  Kivlighan.  resigned. 

Iliomas  B.  Cochran  to  be  postmaster  at  The  Plains,  Va.. 
in  place  of  J.  P.  Middleton.  Incumbent's  commission  ex- 
pired January  31,  1934. 

WASHIMCTOX 

Mark  L.  Durrell  to  be  postmaster  at  Deer  Park,  Wash..  In 
place  of  M.  L.  Durrell.  Incumbent's  commission  expired 
January  22,  1935. 

William  F.  Downs  to  be  postmaster  at  EAma,  Wash.,  in 
place  of  L.  I.  Wakefield.  Incumbent's  commission  expired 
April  16.  1934. 

WlUiam  E.  Kier  to  be  postmaster  at  Mason  City.  Wash. 
Office  became  Presidential  April  1.  193S. 
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Albert  P.  Tolefson  to  be  postmaster  at  Oakville,  Wash.,  in 
place  of  M.  J.  Murphy.    Incumbent's  commission  expired 

March  18,  1934.  . 

Benjamin  S.  Sawyer  to  be  postmaster  at  Olympia,  Wasn., 
in  place  of  F.  S.  Clem,  transferred. 

Ronald  L.  Chard  to  be  postmaster  at  Pomeroy,  Wash.,  in 
place  of  C.  E.  Rathbun,  resigned.  .   „,    ».         , 

William  H.  Ruettgers  to  be  postmaster  at  Washougal, 
Wash.,  in  place  of  E.  M.  Armstrong.  Incumbent's  commis- 
sion expired  February  25.  1935.  ^    „r    w 

Royce  H  Mitchell  to  be  postmaster  at  Woodland,  Wash., 
in  place  of  I.  S.  Fields.  Incumbent's  commission  expired 
February  25.  1935. 

WEST   VIRGnOA 

Duncan  M.  Johnston  to  be  postmaster  at  Alderson,  W.  Va., 
In  place  of  E.  C.  Bare.     Incumbent's  commission  expired 

January  22,  1935.  ^    w    va     It, 

Rufus  L.  Keel  to  be  postmaster  at  Coalwood.  W.  Va.,  in 

place  of  D.  I.  Valley,  resigned. 

WISCONSIN 

Earle  D.  Bush  to  be  postmaster  at  Brodhead,  Wis.,  in  place 
of  D.  L.  Amerpohl.    Incumbent's  commission  expired  March 

18   1934 

John  T.  Murphy  to  be  postmaster  at  Delavan,  Wis.,  in 
place  of  W.  S.  Cochrane.    Incumbent's  commission  expured 

February  28.  1935. 

Norman  H.  Adams  to  be  postmaster  at  Mmong,  Wis.,  in 
place  of  A.  E.  Adams.  Incumbent's  commission  expired  No- 
vember 20,  1933.  „       _,      , 

Stannic  Sigurdson  to  be  postmaster  at  Sister  Bay,  Wis.  in 
place  of  M.  J.  Jischke.  Incumbent's  commission  expired 
January  28.  1934. 

WYOMINa 

Prank  W.  Chambers  to  be  postmaster  at  Lusk,  Wyo.,  in 
place  of  R.  A.  Faulk.  Incumbent's  commission  expired  Feb- 
ruary 21.  1935.  ,      ^         , 

Cecil  W.  Clark  to  be  postmaster  at  Newcastle.  Wyo„  in 
place  of  E.  C.  Jessen.  Incumbent's  commission  expired  De- 
cember 18.  1934. 

CONMRMATIONS 

Executive  nominations  confirmed  by  the  Senate  May  2 

{legislative  day  of  May  1).  1935 

Postmasters 

nebraska 

Patrick  J.  Norton.  Boys  Town. 
John  H.  Hutchings.  Falls  City. 
Julius  J.  Weidner,  Humphrey. 

NEW  YORK 

Claude  E.  Shill,  Avoca. 

John  Foye.  Brockport. 

Leon  H.  Ingersoll.  Cincinnatus. 

John  Roe,  East  Durham. 

Gerald  Carmichael,  Eastport. 

John  F.  Kelly,  Fleischmanns. 

Laura  H.  Springsteen,  Greenlawn. 

George  Heal,  HoUey. 

Clarence  M.  Magee,  Klinderhook. 

John  N.  Copeland,  Lakewood. 

Harry  D.  Hickey.  Lewiston. 

Charles  E.  Williams.  Middlesex. 

Lyle  W.  Shonyo,  North  Bangor. 

Roy  Brant,  Remsen. 

William  H.  Butler,  Saranac  Inn. 

Marjorie  W.  Gehrke,  Sidney  Center. 

C.  Edward  Conroy.  Stanley. 

Charlotte  House  Schoonmaker,  Ulster  Park. 

John  E.  Abplanalp.  Youngsville. 

PENNSYLVANIA 

Robert  W.  Baggs,  Beaver  Falls. 
Ottis  S.  WilUams.  Canton. 
J.  Robert  McClure.  Dillsburg. 
Albert  G.  Lassinger.  Saxonburg. 
Bessie  S.  Ferrell.  Westtown. 
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HOUSE  OF  REPRESENTATIVES 

Thursday,  May  2,  1935 

The  House  met  at  12  o'clock  noon. 

The   Chaplain,   Rev.   James   Shera   Montgomery, 
offered  the  following  prayer: 

Thou  merciful  God,  imminent  in  all  things,  in  IJiee  we 
have  our  strength  and  comfort,  our  inspiration  and  hope; 
we  earnestly  entreat  Thee  to  hear  our  prayer.    We  woiUd 
join  with  aU  noble  souls  in  warring  against  c^une,  greed, 
and  injustice.    We  beseech  Thee  to  dominate  us  with  the 
spirit  that  is  consecrated  to  the  work  of  deUverance  from 
the  evils  that  bUght  youthhood  and  lessen  the  res^tance  of     - 
manhood.    Father  in  Heaven,  graciously  bless  and  direct  the     r 
churches  and  the  schools  of  our  land.    To  these  we  owe  our 
best  hopes  and  our  highest  thoughts,  which  in^uence  and 
mold  the  national  mind.    Let  the  standard  of  the  Ix)rd  be 
lifted  up,  bringing  forth  judgment  and  unto  victory.    If  ene- 
mies come  in  hke  a  flood,  O  may  the  rivers  ««  P^^stme  flow 
this  way.  enabling  us  to  speak  the  brave  word,  do  the  brave 
deed,  and  Uve  the  brave  life.    In  the  name  of  Jesus  our 
Savior.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGE   FROM  THE   PRBSIDEWT 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicate  to  the  House  by  Mr.  Latta.  one  of 
his  secretaries. 

KESSAGK   FROM   THE   SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  without  amend- 
ment bUls  of  the  House  of  the  following  titles: 

H  R  1488.  An  act  for  the  relief  of  Rose  Burke; 

H.  R.  1565.  An  act  for  the  relief  of  Frank  R.  Carpenter, 
alias  Frank  R.  Carvln; 

H  R  2464.  An  act  far  the  relief  of  C.  H.  Hoogendom; 

h'  R  2473.  An  act  for  the  relief  of  William  L.  Jenkins; 

h'  R.  3098.  An  act  for  the  relief  of  Bertha  Ingmire; 

h'  R.  3275.  An  act  for  the  relief  of  Fred  L.  Seufert; 

h!  R.  3370.  An  act  for  the  relief  of  Carrie  K.  Currie.  doing 
business  as  Atmore  Milling  k  Elevator  Co.;  _  ^  ^. 

H  R  3787.  An  act  for  the  reUef  of  Robert  D.  Hutchinson; 

h"  R  3911.  An  act  for  the  relief  of  Sarah  J.  Hitchcock; 

h'  R.  5133.  An  act  for  the  relief  of  Nellie  OUver; 

h"  R  6084.  An  act  to  authorize  the  city  of  Ketchikan. 
Alaska  to  issue  bonds  in  any  sum  not  to  exceed  $1,000,000 
fOT^e  purpose  of  acquiring  the  electric  light  and  ^wer. 
water,  and  telephone  properties  of  the  Citizens' Light.  Power 
&  Water  Co.,  and  to  flnance  and  operate  the  same,  and 
validating  the  preliminary  proceedings  with  respect  thereto, 
and  for  other  purposes;  and  ,  *w    *t  ™. 

H  R  7132  An  act  to  authorize  the  Secretary  of  the  Navy 
and' the  secretary  of  Commerce  to  exchange  a  portion  of 
?he  naval  station  and  a  porticm  of  the  lighthouse  reserva- 
tion at  Key  West.  Fla.  „.».-,  ^««»h 
The  message  also  announced  that  the  Senate  had  passed 
with  amendments,  in  which  the  concurrence  of  the  House  to 
reque^d.  bills  and  a  Joint  resolution  erf  the  House  of  the 
following  titles:  .,  « 
H.  R.  240.  An  act  for  the  relief  of  Capt.  Alexander  C. 

Doyle* 

H  R  2045.  An  act  to  set  aside  certain  lands  for  the  Leech 
Lake  Band  of  Chippewa  Indians  in  the  State  of  Minnesota; 

H  R  3808.  An  act  to  authorize  the  incorporated  town  of 
Sewkrd  Alaska,  to  undertake  certain  municipal  public  works, 
including  the  constiiiction  of  an  electric  generating  station 
and  electric  distribution  systems,  and  for  such  purposes  to 
Issue  bonds  in  any  sum  not  exceeding  $118,000;  and 

H  J  Res  147.  Joint  resolution  authorizing  the  erection  of 
a  monument  to  Grover  Cleveland  in  Washington,  D.  C. 

The  message  also  announced  that  the  Senate  had  passed 
bills  and  joint  resolutions  of  the  foUowlng  tiUes,  in  which 
the  concurrence  of  the  House  Is  requested: 
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S.  15«.  An  act  authorizing  the  President  to  present  a 
medal  In  the  name  of  Congress  to  Johannes  P.  Jensen; 

S.  159.  An  act  to  amend  the  provision  in  the  act  approved 
March  3,  1931,  governing  the  computation  of  commissioned 
service  of  Naval  Academy  graduates  who  have  been  retired 
for  age  or  service  ineligibility  for  promotion;  I 

S.  373.  An  act  conferring  jurisdiction  upon  the  Court  ojf 
Claims  to  hear,  determine,  and  render  Judgment  on  thfe 
claim  of  Robert  A.  Watstm;  j 

S.  S76.  An  act  to  facilitate  the  control  of  soil  erosio^ 
and/or  flood  damage  originating  upon  lands  within  thfc 
exterior  boundaries  of  the  Uinta  and  Wasatch  NationiU 
Forests.  Utah;  ' 

S.  377.  An  act  to  grant  to  the  Utah  Gilsonite  Co.  the  rig] 
to  use  a  water  well  on  certain  public  lands  in  Utah; 

S.  616.  An  act  authorizing  the  removal  of  rock  from 
submarine    and    destroyer    base    reservation    at    Astoria 
(Tongue  Point) ,  Oreg.;  I 

8. 918.  An  act  to  carry  out  the  findings  of  the  Court  of 
Claims  in  the  case  of  the  Union  Iron  Works;  I 

8. 985.  An  act  for  the  relief  of  Hudson  Bros^  of  Norf ollL 
Va.;  I 

8. 1030.  An  act  for  the  relief  of  the  Mutual  Savings 
Loan  Association.  Wilmington,  Del.;  i 

S.  1206.  An  act  authorizing  the  transfer  of  certain  lands 
near  Vallejo,  Calif.,  from  the  United  States  Housing  Cori- 
poration  to  the  ISTavy  Department  for  naval  purposes;  i 

8.1214.  An  act  for  the  relief  of  Oliver  B.  Huston,  Ancle 
Huston,  Jane  Huston,  and  Harriet  Huston;  J 

S.  1277.  An  act  to  amend  section  24  of  the  Judicial  Coqe 
by  conferring  on  district  courts  additicmal  Jurisdiction 
bills  of  interpleader; 

S.  1379.  An  act  to  amend  section  103  of  the  Code  of  Crimi- 
inal  Procedure  for  the  Canal  Zone  and  section  542  of  the 
Code  of  Civil  Procedure  for  the  Canal  Zone;  I 

S.  1380.  An  act  to  regulate  the  defense  of  alibi  In  criminal 
cases;  T 

S.  1426.  An  act  providing  for  the  appointment  of  Harry  T. 
Herring,  formerly  a  lieutenant  colonel  in  the  United  Stated 
Army,  as  a  lieutenant  colonel  in  the  United  States  Army  an 
his  retirement  tn  that  grade; 

S.  1470.  An  act  to  provide  a  preliminary  examination 
Spokane  River  and  its  tributaries  in  the  State  of  Idah< 
with  a  view  to  the  control  of  their  floods; 

8. 1495.  An  act  authorizing  the  President  to  order  Donal 
O.  Miller  before  a  retiring  board  for  a  hearing  of  his 
and  upon  the  findings  of  such  board  determine  whether 
not  he  be  placed  on  the  retired  list  with  the  rank  and  i 
held  tfj  him  at  the  time  of  his  separation; 

S.  1497.  An  act  to  authorize  the  appointment  of  First 
Claude  W.  Shelton.  retired,  to  the  grade  of  captain, 
tn  the  United  States  Army; 

&  1505.  An  act  for  the  relief  of  William  Edward  Tldwe! 

S.  1539.  An  act  relating  to  undelivered  parcels  of  the 
class; 

S.  1626.  An  act  for  the  refunding  of  certain  countervailiz^ 
customs  duties  collected  upon  logs  imported  from  British 
Coliunbla; 

S.  1824.  An  act  for  the  relief  of  Abraham  Chreen; 

S.  1932.  An  act  for  the  reUef  of  the  BtAVi  ot  California; 

8.  2131.  An  act  to  provide  for  the  establishment  of  the 
Big  Bend  National  Park  in  the  State  of  Texas,  and  for  other 
purposes;  T 

8.  2185.  An  act  to  amend  an  act  entitled  "An  act  to  acceijt 
the  cession  by  the  State  of  Oregon  of  exclusive  jurisdictioh 
over  the  lands  embraced  within  the  Crater  I^ke  Nationil 
Park,  and  for  other  purposes  "; 

8.  2193.  An  act  to  provide  for  the  construction,  extensioii. 
and  Improvement  of  iHiblic-schooI  bufldlngs  in  Duchesnie 
County,  Utah; 

8. 2215.  An  act  to  amend  the  act  entitled  "An  act  to  prc- 
vide  for  the  collection  and  publication  of  statistics  of  tobacc  s 
by  the  Department  of  Agriculture  ",  approved  January  1^ 
1929,  as  amended; 

8. 2325.  An  act  authorizing  adjustment  of  the  claim  of  tfaje 
Western  Union  Telegraph  Co.; 
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S.  2276.  An  act  to  authorize  participation  by  the  United 
States  in  the  Interparliamentary  Union; 

S.  2292.  An  act  for  the  relief  of  Emanuel  Wallin; 

8.2298.  An  act  for  the  relief  of  Saliie  S.  Twilley; 

S.  2311.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  St. 
Lawrence  River  at  or  near  Ogdensburg.  N.  Y.; 

S.  2312.  An  act  for  the  relief  of  the  Western  Construc- 
tion Co.; 

S.  2356.  An  act  to  amend  the  act  entitled  "An  act  for  the 
relief  of  contractors  and  subcontractors  for  the  post  offices 
and  other  buildings  and  work  under  the  supervision  of  the 
Treasury  Department,  and  for  other  purposes ".  approved 
August  25.  1919,  as  amended  by  act  of  March  6,  1920; 

S.  2371.  An  act  for  the  relief  of  Margaret  G.  Baldwin; 

S.  2407.  An  act  for  the  relief  of  Gordon  McGee ; 

8.  2453.  An  act  to  amend  section  80  of  chapter  9  of  an  act 
to  amend  the  act  entitled  "An  act  to  establish  a  uniform 
system  of  bankruptcy  throughout  the  United  States  ",  ap- 
proved July  1,  1898; 

S.  2467.  An  act  for  the  retirement  of  William  J.  Stannard, 
leader  of  the  United  States  Army  Band; 

S.  2471.  An  act  to  amend  section  80  of  chapter  9  of  an  act 
to  amend  the  act  entitled  "An  act  to  establish  a  uniform 
system  of  bankruptcy  throughout  the  United  States  ",  ap- 
proved July  1.  1898; 

8.  2505.  An  act  authorizing  a  preliminary  examination  of 
Sel)ewaing  River,  in  Huron  County,  Mich.,  with  a  view  to 
the  controlling  of  floods; 

S.  2516.  An  act  for  the  relief  of  Anthony  J.  Constantino; 

8. 2530.  An  act  to  protect  American  and  Philippine  labor 
and  to  preserve  an  essential  industry,  and  for  other  pur- 
poses; 

8. 2647.  An  act  authorizing  the  Comptroller  General  of  the 
United  States  to  settle  and  adjust  the  claims  of  subcontrac- 
tors, materialmen,  and  latwrers  for  material  and  labor  fur- 
nished in  the  construction  of  a  post-office  building  at 
Hempstead,  N.  Y.; 

8.  J.  Res.  42.  Joint  resolution  to  amend  section  289  of  the 
Criminal  Code; 

8.  J.  Res.  56.  Joint  resolution  authorizing  the  publication 
as  a  public  document  of  America  Secure:  Analytical  Regis- 
ter of  Regular  Army  Officers  and  Security  Statistics,  with 
Graphs,  1775-1935; 

S.  J.  Res.  89.  Joint  res<riution  directing  the  Comptroller 
General  to  readjust  the  account  between  the  United  States 
and  the  State  of  Vermont;  and 

8.  J.  Res.  98.  Joint  resolution  to  authorize  the  acceptance 
on  behalf  of  the  United  States  of  the  bequest  of  the  late 
Maj.  Gen.  Fred  C.  Ainsworth  for  the  purpose  of  establishing 
a  permanent  library  at  the  Walter  Reed  General  Hospital 
to  be  known  as  the  "  Fred  C.  Ainsworth  Endowment 
Library." 

PATRIOTISlf  AMD  SBCtnUTT 

Mr.  SNYDER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein  an 
cujdress  which  I  delivered  yesterday. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  SNYDER.  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks in  the  Record  I  include  the  address  which  I  delivered 
at  patriotic  May  Day  exercises  in  Uniontown,  Pa.,  May  1, 
1935,  as  follows: 

Friends,  I  am  happy  to  be  back  home  with  you  this  glorious  diiy. 

I  bring  you  greetings  from  the  Nation's  Capital. 

I  am  happy.  Indeed,  to  bring  with  me  the  nine  national  defec.se 
birds  that  Just  maneuvered  In  the  air  over  yxmr  city. 

I  am  proud  at  the  people  ot  my  county  and  my  county  %e\t. 
I  congratulate  the  patriotic  organizations  of  Payette  County  wtio 
worked  so  faithfully  to  bring  about  thia  splendid  demonstration 

Occasions  like  this  buoy  us  up  to  a  feeling  of  pride.  We  tenn 
such  demonstrations  as  this  "  patriotic  demonstrations." 

Indeed  the  teachings  and  significances  of  such  demonstrations 
are  of  such  value  that  we  cannot  In  any  way  weigh  their  im- 
portance. 

However,  my  friends,  patrlottam  and  love  of  cotmtry  are  one  and 
the  same  thing.     As  we  study  th«  tUstory  of  th«  mtions  of  the 
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past  we  find  that  they  were  all  demonstrative  when  It  came  to 
what  vsre  term  "  patriotic  celebrations." 

AS  we  look  back  over  the  highway  of  time  we  see  nation  after 
nation  on  the  scrap  heap  along  this  highway.  Nation  after  nation 
played   Its  part  on  the   stage  of   action   since  the   beginning   of 

''^?Sm*'e?lm2ask  ourselves:  Why  these  powerful  nations  of  the 
past  did  not  continue  to  be  powerful?  Why  they  were  not  able 
to  oeroetuate  themselves  for  all  time?  *,^.,. 

Wh^we  delve  Into  the  reason  for  the  laU  and  decay  of  nations. 
we  find  that  they  were  ever  the  same. 

Nations  like  Uidlvlduals.  decay  when  they  are  overawed  with 
CTced— the  spirit  of  conquest— and  selfishness.  ,,««* 

^Satlons,  lik.  men,  decay  and  lose  their  power  ^»^e°  «^«y  f^J 
to  protect  the  spiritual  features  that  nature  Intends  and  demands 

'^To  e'jitrStlc'onVm^  be  ever  active  «n  «.«  Instltutio^^ 
a  conSSiunlty   and   a   nation   that   are   designed   to   build   better 

'^^^^^m  fMi  because  the  Huns  and  vandals  from  the  north  came 
,,n^an?ovSSowfred  her  This,  however,  did  not  happen  untU 
?hrRoman  23S  JSitical.  and  spiritual  Institutions  had  goneto 
i^  Si  wSnttUi  happened  the  forces  brought  the  Roman  fcn- 
^'tTher  kSL.    The  i^e  thing  happened  to  other  great  nations 

*^iJr^frtlnds  here  in  America,  we  have  nothing  to  fear  from 
-H?iL,t     1?  we  malntotoan  adequate  national  defense  and  keep 

'^Jaurjtlsm'ls^evlrjhe  same;  all  peoples   ux  all  ag^.  in  ^  l-ds 
i-Buiuv»       x_,„4.,-      TiTVion  ft  crisis  would  come  to  their  nation 
t^;  w'JSl  ^^^'d^ef'^ttr.l  em^em  or^Sag  that  stood  for  their 

"^mct"lSS  Uthe^ifm^today  as  when  that  farmer,  Israel  Putnam^ 
Patriotism  Is  the  same  today  as  when  Abraham  Lincoln  said, 

of  the  SlSues  thSt  has  to  do  with  building  better  citizens  out 

"'u^'.r^SeTulTpiisioUc.  we  wlU  ever  strive  to  hand  to  our 
children  and  our  chlldrens  children  better  Institutions  than  our 

'*  WelrJrSiS  th.;S  better  «:hools.  better  homes,  better  churches^ 

we  SWt  ooxSi^r  ourselves  truly  patriotic  U  we  remove  the 
forest  from  the  hiUsldes  and  do  not  replace  the  same. 

We  cannot  consider  ourselves  truly  patriotic  If  we  poUute  our 
streams  with  poison  and  make  no  effort  to  cleanse  them 

We^nnot  Wialder  ourselves  truly  patriotic  if  we  take  nature  s 
werith  inSanS  and  other  minerals  from  the  earth  and  leave 
nothing  to  our  posterity  to  take  its  ?!»«••  ^^  ^j 

We  <»nnot  consider  ourselves  truly  patriotic  if  we  leave  *?•  "^ 
of  W^a^her.  and  our  farms  less  rich  than  when  our   fathers 

"^^  minS  S  ^-patriotic,  we  must  «^<^-f<>^Jir,^:^^i 
and  our  material  po«««ion8.  If  nec«Mary.  In  order  that  ^  w 
Snd  Si  ^^iteriSTcommunlty  and  a  nation  that  is  a  better 
nlace  In  which  to  live  than  It  was  when  we  found  It. 

We  must  imbue  Into  the  very  souls  of  our  children  this  Amerl- 

'^"'I'Sl^  in  the  United  States  of  America  as  a  Oovemment  ot 
the  PwTe  by  Se  people,  for  the  people,  whose  Just  powws  a« 
deJlJSTrom  Uie  coiSent  of  the  governed;  a  democracy  In  a  RePPj- 
llc-  I  roverelgn  Nation  of  many  sovereign  States;  » .Perf ect^lon, 
o^  a^  Separable,  establishi^  upon  those  principles  of  tT^m. 
S^aUty.  JSTtS^ani  humanity  for  which  American  patrioto  «u:rl- 

°'-^I  'Selor?  Sleve'u  Tmy  duty  to  my  country  to  love  It   to 
supi,rt  li  CoSktnutlon.  to  obeV  Its  laws,  to  respect  Its  flag,  and  to 
defend  It  against  aU  enemies." 
I  thank  you. 

SEE   AMERICA   FIRST 

Mr  GEARHART.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  by  including  a  radio  address  which  I 
deUvered  a  few  days  ago  from  a  local  radio  station. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

Mr  GEARHART.  Mr.  Speaker,  under  the  leave  to  extend 
by  remarks  in  the  Record.  I  include  the  following  address 
which  I  dehvered  over  the  radio  AprU  23.  1935: 

«tarinirine  as  we  do  from  a  race  of  pioneers,  the  American  people 

^ringing  as  *«"°  ,lir^  ^n,.  -Dlrlt  of  vagabondla  is  strong  in 
^.  br?S°Sf  "eve^tSiicS^    However.  SS  no  new  territorl^ 
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the  meet  beautiful  scenic  country  In  the  woiid,  the  Idea  of  travel, 
as  much  as  It  te  to  be  regretted,  has  now  become  synonymous 
with  thoughts  of  a  visit  to  a  distant  foreign  shcwe. 

Tto  stimulate  travel  at  home,  to  bring  about  a  movement  of  our 
people  within  the  borders  of  our  own  oountary,  ^parenUy  it  1» 
necessary  to  provide  a  new  appeal.  Because  we  live  so  doae  to 
our  natural  beauties  we  are  prone  to  discount  them;  we  fall  to 
see  the  forest  because  of  the  trees.  For  this  r^son  In  the  hope 
that  with  their  attenUon  called  sharply  to  the  beauUes  of  nature 
and  the  mavels  of  man's  handiwork  with  which  America  abounds. 
I  have  introduced  House  Joint  Resolution  234.  This  rMolutlon 
provides  that  each  of  the  yearn  of  1836  •nd  1936  by  virtue  of  a 
proclamation  by  the  Preeident  of  the  United  SUtes.  shall  be 
designated  and  known  as    '  See  America  Year." 

Pledees  of  support  of  this  measiue  have  been  most  enthusiastic. 
Already  the  National  Park  Service  and  the  NaUonal  Porert  Service 
have  promised  their  full  cooperation.  These  important  govern- 
mental agencies  have  under  their  Jurisdiction  the  worlds  most 
scenic  attractions  to  which  they  are  constanUy  adding.  Their 
promised  assistance  atigers  success  to  this  movement. 

Enthusiastic  support  Is  being  given  this  measure  by  the  See 
America  First  League,  by  the  San  Jowjuin  Valley  Toi^  end 
Travel  Association,  by  chambers  of  commerce,  and  other  civic 
organizations  throughout  the  United  States.  DaUy  there  arrive 
m  my  office  dozens  of  endorsements  from  various  chapters  of  the 
Hotel  Greeters  of  America,  from  hotel  operators,  from  business 
men,  from  aU  classes  and  kinds.  „    ^  *v.     »— ♦<» 

Should  not  the  East  know  the  West,  the  West  the  East? 
As  a  son  of  the  Golden  West,  raised  within  a  few  mll«  « 
California's  greatest  scenic  areas,  I  forever  marvel  at  the  wonders 
natural  and  man  made,  to  be  found  In  «"<:b  ,prof^ion  In  our 
Eastern  States.  As  a  Callfomlan,  I  am  enthralled  by  ^'T^}^ 
and  the  unmatched  beauty  of  this  famed  cradleof  Democracy- 
Why  I  ask  myself,  do  not  my  feUows  of  the  west  coast  fully 
apSiciate  that  which  is  the  marvelous  beauty  of  our  eastern 
SSSl  S^tes?  The  wonder  of  It  aU  is  lost  upon  them  »>ecause  no 
S^i^  eTort  has  ever  been  made,  through  asystematic  edu^ 
tl^al  campaign,  to  Impress  them  with  the  wonders  with  which 
the  home  country  Is  so  generotialy  endowed. 

YOU  our  easterners,  have  heard  of  the  rugged  beauty  of  tjw 
world-fMnous  Yosemlte  Valley,  with  its  mighty  *''^**rf^l*- T"\S 
Suiting  granite  domes,  with  Its  8haderp*«.carpeted  vales  and 

meadovra.  with  its  natural  beauty  unsurpassed.  „-.«»«! 

You   our  easterners,  have  heard  of  the  magnlfloenoe  of  OenCTal 

Q^Z^  sequoia  National  ^P^^^^L^  ^"H?  a^^^^K^ldesT^^ 
are  contained  the  giant  ««luoias— twesj^ch  are  theoldwt  u^ 
things  upon  the  face  of  this  earth— trees  which  were  old  when 

Christ  was  bom  nearly  2.000  years  ago.  r-i«..i*r 

You.  our  easterners,  have  heard  of  the  ^<^^^'^,'°^^f^ 
National  Park,  of  the  unbeUevable  wonders  of  the  Yellowstone,  at 
the  magnificence  of  the  Grand  Canyon.  ^    ^    ^       ^,.„,  ^,t, 

You.  our  easterners,  have,  perhaps,  not  ^^^^fd  J;^;  *f  «^^^f^^ 
nf  Jte«  Dleffo  where  during  the  balance  of  this  year,  there  wUl  be 
?pi?an  eSilTloMVSS»ltlon  symbolinng  the  birth  of  a  new 
SS  of  dev^SmSt^  tS^ert.  1^  you  may  view  the  wonders 
S^nre^nt-day  Industry  and  commerce-rare  relics  of  «^  the 
ma|i<3^  wonders  of  sclen«H-aU  amid  surroundings  exquisite  In 
their  architectural  perfection.  »r«m.teeo 

You.  our  easterners,  have,  perhapa.  not  visited  a»n  Franclsw. 
thlt^loriourclty  of  romance  which  lies  in  the  shadow  of  the 
GQldeS  Gat?  Y^iTlSS^.  have  not  seen  the  Mount  Shasta's 
tower^  s?ow  JS^S%eX  You.  peAape.  bave  not  ex^^SSS 
Se  ^is  of  a  glorious  moonlight  night  on  the  white-sanded 
beaches  of  southern  California.  ,^  _,  „«-.*.„• 

if^ou  have  not  avaUed  yourself  of  the  opportunity  of  visiting 
thSJ  sSeni  ofTideur.  it  Is  undoubtedly  for  the  same  rea^n 
«i  «f  thP  Wert  have  not  rested  our  eyes  upon  the  equally  glamor- 
^°a«S^oS  ?f'IL°SLTS.t  is^jLtely  becau^yo^  ^Uon 
^  not  been  forcibly  directed,  by  those  "?<«  whom  toe  responsl- 
blUtv  rests,  to  the  priceless  possessions  of  our  J^tberland.  It  is 
our  ho^  ths^  a  p^clamatlolTby  our  beloved  President  calUng 
STom-  Sttentlon  o^  national  wonderlands,  will  serve  as  a  clarion 
^11  to  visit  and  see  that  of  which  America  Is  proudest. 

Washington,  the  most  beautiful  capital  city  In  the  world^  la 
noTSly^SecUted  by  the  people  of  ^bU  Nation^Oh^^  ^ 
iff  «t,roftn7taJ  with  Its  spacious  parks,  with  Its  magnificent  buUd- 
?i«  w^th  5S'  SSutlftil  statues.'^wlth  its  splendid  hotele-^otels 
l^^^JTt  th«  nm^  of  every  man.  Yes;  we  boast  of  our  Capital. 
?ut^  dfSot^it  iV^yrSecause  the  beauties  of  which  we 
SSLriave  never  been  made'^vl.id  to  us-our  imagination  ha.  not 
S^  stlired  to  the  point  where  Inertia  is  overcome  by  the  irre- 
sistible desire  to  gratify  a  craving  of  vranderlurt.  ^,„^ 
Here  on  the  shores  of  the  Potomac,  this  Nation  has  bollded 
a  ?^m  .Sty  In  all  the  world  there  is  not  one  'bat  am  compare 
tith^l?  Deigned  to  be  the  Capital  of  the  greatest  NaUon  this 
worid  is  e^r  to  know.  Its  buUdera  have  "J";^""^,"^^ 
labored  down  through  the  years  to  make  their  dream  of  breams 
wmrtrue  BW  AaetiaJi  the  men  and  women  'fbo  love  this 
SlfntrTof  ours/abould  never  rest  untU  they  can  boast  famm- 
Sit?^itS  tSfarcSftcctural  marvels  of  our  NaUon's  Capital.  To 
know  Washington  Is  to  Itve!  _._»_ 
In  what  other  Nation  of  the  world  wIU  you  find  «ich  a  vartety 
«f  atSaSionsV  Where,  on  the  face  of  this  earth,  can  jou  find 
SiotSrSrSd  C™on.  another  Crater  Lake,  another  Ct^umbla 
SS;^  LSS  Sheiumdoah  VaUcy.  another  area  to  compare  with 
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the  Green  Mountains  of  Vermont,  another  scene  as  sublimely 
beautiful  as  Maine's  Bummer  grandexir? 

House  Joint  Resolution  No.  224.  strangely,  Is  a  recovery  measure^ 
And  lust  as  strangely.  It  Is  a  recovery  measure  unlike  any  other 
r^ery  measure.  In  that  It  Is  one  which  will  cost  our  Government 
SSrJn7c?nt.  in  America  the  business  of  caring  for  the  tourist  has 
c«ne  to  be  recognized  as  one  of  the  first  two  or  three  industries  of 
^ortance.  \^at  could  aid  recovery  more  than  to  stimulate 
SSelamong  those  who  can  afford  to  travel:  to  Induce  those  who 
can  afford  It  to  spend  their  money  pleasure  bent?  ,„>,„„* 

Eyerv  railroad,  every  automobile  manufacturer,  every  merchant, 
•vCTTservlce-statlon  operator,  every  hotel  man.  every  person  who 
ta^SSl  partially  oPwhoUy.  In  catering  to  the  traveler  would 
benefit  immeasurably  by  the  paswige  of  this  resolution  And  from 
this  increased  buslnwjs  an  opportunity  of  employment  for  the  now 
Sle  woutfJollow  as  the  nlghV  the  day.  With  pay  roUs  Increasedj 
!md  profits  augmented,  the  tourist  dollar  would  find  Its  way  Into- 
the  pockets  of  everyone  to  the  Increased  prosperity  of  all.  J 

LeS;  than  a  year  ago  President  Roosevelt  delivered  an  add^ess^ 
from  Glacier  National  Park.  That  address,  broadcast  over  thl* 
NaUon  immediately  stimulated  Interest  la  travel.  The  work  of^ 
our  Civilian  Conservation  Corps  has  focused  Interest  on  our  naJ 
tlonal  parks,  our  national  monuments,  our  national  forests  oun 
points  of  historical  Interest  and  scenic  beauty.  As  a  result  of  thati 
Simulation,  our  national  recovery  has  been  brought  a  step  nearer, 
K  through  a  campaign  of  publicity  and  the  action  of  our  PresideniB 
in'  proclaiming  this  and  next  year  as  "  See  America  Year  .  we  can 
mo-ease  that  Interest,  we  will  be  Just  that  much  nearer  a  bettei^ 
economic  condition  by  all  of  us  so  devoutly  desired.  ^^  ^  ^ J 

Nature  has  been  bountiful  In  her  gifts  to  us.  We  have  added  t0 
her  gifts  by  creating  shrines  of  historical  Interest.  No  one  sec^ 
tion  of  the  United  States  has  any  comer  on  scenic  beauty.  Thus 
there  Is  a  field  for  him  who  would  travel,  either  far  from  homa 
or  only  a  short  distance  from  that  place  In  which  he  lives. 

Constantly  are  we  developing  the  natural  beauty  which  nature^ 
with  a  lavish  hand,  has  bestowed  upon  us.     Within  a  few  months 
the  construction  of  a  State  road  Into  the  Kings  River  Canyon  ar 
In  central  California  will  be  weU  toward  completion.     This  roi 
will  open  a  vista  which  for  rugged  beauty,  for  unsurpassed  gran 
deur    for   sheer   delight,   cannot   be    matched   In   any   portion   o 
the  world.     This  Is  a  new  field,  a  field  which  but  a  small  handful 
of  those  who  are  In  lovi  with  the  beauties  of  natvire  have  evef 
Tlewed— this  la  another  of  the  frontiers,  of  the  few  remaining  ne^ 
Ylstas  remaining  within  oiu  borders.  j 

We  stand  on  the  threshold  of  complete  economic  recovery.  Let 
us  get  behind  and  promote  this  "  See  America  Year  "  movement^ 
which.  In  addition  to  affording  you  the  delight  of  knowing  some* 
thing  of  the  wonders  of  our  own  country,  will,  at  no  cost  to  ouij 
Government,  speed  that  recovery  and  assist  so  much  In  llftln* 
our  beloved  Nation  out  of  the  abyss  of  depresslonlstlc  despair.       I 

BAlfKHrc  BILL 

Mr.  DIRKSEN.  Mr,  Speaker,  I  ask  unanimous  consent  t| 
proceed  for  1  minute.  j 

The  SPEIAKER.  Is  there  objection  to  the  request  of  th^ 
gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  DIRKSEN.    Mr.  Speaker,  yesterday,  in  the  course 
my  remarks  on  the  banking  bill,  I  quoted  from  a  mimeof 
graphed  circular  sent  to  all  the  Members  of  the  House  an 
signed  by  the  gentleman  from  Texas.  Mr.  Patiian.    Only 
first  paragraph  of  that  circular  was  particularly  materi^ 
to  the  discussion  I  was  carrying  on  at  that  time,  but  I  believje 
it  would  be  informative  to  put  the  entire  circular  in  thie 
RxcoRD.  because  all  three  paragraphs  are  germane  to  Ihje 
pending  banking  bill. 

Mr.  BLANTON.    The  letter  of  the  gentleman  from  Texajs 
la  in  yesterday's  Rxcorb.    It  is  in  the  first  part  of  yesterday 
Rkcoro. 

Mr.  PATMAN.    I  appreciate  the  interest  the  gentleman 
manifesting,  but  the  circular  referred  to  is  in  the  Reco! 
at  page  6713.  at  the  beginning  of  the  proceedings 

Mr.  DIRKSEN.    Then  I  withdraw  the  request  to  insert 
It  in  the  RmcoRD.  and.  Mr.  Speaker,  in  connection  therewi 
and  in  connection  with  my  own  remarks.  I  ask  unanimous 
consent  to  extend  my  own  summary  in  the  Rkcoro  at  th;s 
point. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  DIRKSEN.  By  way  of  a  summary,  let  me  point  oi^t 
by  progressive  steps  how  the  pending  banking  bill  will  ve$t 
control  of  banking  in  a  small  group  which  may  some  dfiy 
int>ve  disastrous  to  the  people  of  this  country.  j 

First.  We  make  the  Federal  Reserve  Board  more  respoii- 
sive  to  the  administration  by  requiring  that  appointees  to 
that  Board  need  only  be  persons  of  education  and  expi- 
lience  in  lieu  of  the  qualifications  now  eTi.sting  in  the  law. 
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That  means  that  Mr.  Hopkins  or  Mr.  Tugwell  or  Mr.  Moley 
could  be  appointed  to  that  Board. 

Second.  The  Governor  of  the  Federal  Reserve  banks, 
whose  position  is  not  now  provided  for  in  the  law  but  wlio 
in  reality  is  the  real  executive  of  the  Federal  Reserve  Bank 
is  combined  with  the  office  of  chairman  of  the  Board  and 
his  selection  must  be  approved  by  the  Federal  Reserve 
Board.  The  power  to  approve  is  equivalent  to  thg  power  to 
appoint  so  that  the  Federal  Reserve  Board  can  virtually  dic- 
tate who  shall  be  the  Governors  of  the  12  Federal  Reserve 
banks. 

Third.  The  Grovemor  need  not  be  a  resident  of  the  Fed- 
eral Reserve  district.  In  other  words  a  New  Yorker  could  ise 
made  Governor  of  the  Chicago  Federal  Reserve  bank  or  a 
person  from  Dallas  could  be  made  governor  of  the  Min- 
neapolis bank. 

Fourth.  The  Federal  Reserve  Board  is  given  full  power  to 
raise  or  lower  the  reserve  requirements  at  will  so  that  by 
raising  the  reserve  requirements,  they  could  drain  capital 
from  the  West  into  the  East  or  from  small  communities  to 
the  large  financial  centers.  By  lowering  the  requirements, 
they  might  conceivably  raise  the  question  of  the  sufficiency 
of  the  protection  behind  the  deposits  in  the  thousands  of 
member  banks  of  the  system. 

Fifth.  Through  complete  control  of  open-market  opera- 
tions which  embraces  the  purchase  or  sale  not  only  of  direct 
obligations  of  the  Government  but  the  contingent  obliga- 
tions on  which  principal  and  Interest  are  guaranteed,  such 
as  H.  O.  L.  C.  bonds,  Farm  Credit  Administration  bonds,  and 
all  other  Government  securities  included  in  the  above  classi- 
fications, the  Board  can  completely  control  the  volume  and 
cost  of  credit.  If  they,  as  a  matter  of  open-market  policy,  ad- 
vise the  purchase  of  Government  securities.  It  increases  the 
volume  of  money  and  lowers  the  cost;  if  they  advise  the  sale 
of  securities  it  decreases  the  volume  and  increases  the  cost. 
Heretofore,  Federal  Reserve  banks  could  refuse  to  comply 
with  this  policy.  If  the  present  bill  passes,  they  must  com- 
ply. What  is  good  for  one  section  of  the  Nation  may  not 
be  good  for  another  but  the  Federal  Reserve  banks  have  no 
discretion  in  the  matter.  They  must  comply,  whether  for 
good  or  evil. 

Sixth.  While  the  law  as  to  rediscount  is  not  changed,  this 
added  authority  conferred  on  the  Board  over  Federal  Reserve 
banks,  for  all  practical  purposes,  gives  them  full  control. 
Lowering  the  rates  in  the  East  and  keeping  them  up  in  the 
West  would  drain  huge  amounts  of  money  into  the  area 
where  the  rates  are  lowest.  It  would  give  them  authority  to 
penalize  one  section  of  the  country  as  against  another. 

Seventh.  Through  its  control  over  the  system  and  over  the 
Federal  Reserve  banks  and  the  members  of  the  Federal 
Reserve  System,  the  Board  can  determine  the  interest  rates 
to  be  paid  on  time  deposits,  it  can  discipline  banks  and 
remove  directors,  it  can  control  bank  examinations  and 
admissions,  and  can  say  whether  or  not  a  bank  shall  be  per- 
mitted to  exercise  trust  powers  and  the  right  to  act  In  a 
fiduciary  capacity. 

Eighth.  Through  this  tremendous  power,  as  I  see  it,  the 
Board  can  be  of  material  assistance  in  financing  the  public 
debt  through  the  banks,  whether  the  banks  want  to  or  not, 
and  whether  the  depositors  want  their  money  invested  in 
Government  bonds  or  not.  Suppose  the  Government  wants 
more  money  for  any  one  of  a  score  of  purposes.  To  obtain  it 
requires  an  issue  of  b(xids.  This  means  increased  debt. 
There  must  be  a  place  to  sell  those  bonds.  To  offer  InDnds 
that  would  not  be  accepted  by  the  public  through  open  sub- 
scription would  prove  disastrous  to  bond  prices.  They,  there- 
fore, must  be  in  a  position  to  force  the  sale  of  such  additional 
bonds.  This  bill  provides  that  additional  authority.  The 
Federal  Reserve  Board  can  through  this  immense  power 
compel  Federal  Reserve  banks  to  take  such  bonds,  and  the 
Federal  Reserve  banks,  through  control  of  rediscounts  and 
their  general  authority  over  all  member  banks  in  the  Sy.stem, 
can  by  intimation  and  suggestion  compel  banks  to  accept 
more  bonds,  even  though  they  might  not  desire  to  do  so. 
Federal  Reserve  banks  now  hold  two  and  one-half  billion  of 
such  bonds  and  member  banks  hold  m(»-e  than  eleven  billions. 
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If  ever  enforced,  liquidation  should  ensue;  It  would  mean 
that  Government  bonds  as  well  as  other  securities  would 
have  to  be  liquidated,  and  the  result  might  be  disastrous  to 
the  fiscal  stability  of  the  Nation. 

Ninth.  The  authority  conferred  on  the  Federal  Reserve 
Board  in  Public  Act  No.  291.  passed  by  the  Seventy-third 
Congress,  providing  for  the  regulation  of  security  exchanges, 
when  coupled  with  the  additional  powers  in  this  bill,  makes 
the  Federal  Reserve  Board  an  agency  that  has  llfe-and-death 
power  over  the  entire  United  States  and  over  all  business. 

That  act  gives  to  the  Federal  Reserve  Board  the  authority 
to  raise  and  lower  margins  on  trading.  It  gives  the  Board 
authority  by  regulation  to  determine  the  Initiation  and 
maintenance  of  all  credit  except  with  respect  to  exempted 
securities,  which  are  defined  in  the  law  as  Government  se- 
curities, both  direct  obligations  and  those  on  which  the 
principal  and  interest  is  guaranteed. 

That  act  gives  the  Federal  Reserve  Board  authority  to  say 
how  much  credit  a  dealer,  broker,  or  member  of  the  ex- 
change can  extend  and  bow  It  may  be  extended,  and  makes 
It  unlawful  to  extend  or  maintain  credit  on  any  security 
other  than  Government  securities  in  contravention  of  the 
rules  and  regulations  of  the  Federal  Reserve  Board. 

That  act  makes  it  unlawful  for  any  broker,  dealer,  or 
member  of  a  registered  exchange  to  borrow  money  on  any 
security  other  than  Government  securities,  unless  he  bor- 
rows from  (1)  a  bank  which  is  a  member  of  the  Federal 
Reserve  System.  (2)  from  a  nonmember  that  has  agreed  in 
writing  to  comply  with  the  provisions  of  the  act.  (3)  or  to 
accordance  with  rules  and  regulations  prescribed  by  the 

Board.  .       . 

It  Is  almost  Impossible  for  the  finite  mind  to  comprehend 
the  immensity  of  that  power.  Through  this  plenary  control 
of  the  Federal  Reserve  banks  and  all  the  member  banks  of 
the  System,  the  Federal  Reserve  Board  can.  by  rules^and 
regulations.  vlrtuaUy  compel  the  use  of  so-called  ex- 
empted "  or  Government  securities  for  trading  purposes  and 
thereb?  create  a  need  and  a  demand  that  will  make  it  possi- 
ble for  them  to  finance  all  Government  bonded  todebtedness 
and  restrict  the  use  of  aU  other  securities  on  the  market. 

Tenth.  It  will  concentrate  to  the  hands  of  eight  members 
of  that  Board,  who  wiU  be  responsive  to  the  will  and  desire 
of  the  administration,  irrespective  of  what  administration 
may  be  in  power,  dictatorial  powers  heretofore  undreamed  of 
and  will  make  them  the  money  czars  of  the  United  Stet«8. 
It  takes  money  and  credit  to  do  bustoess,  and  this  Board, 
through  Its  control  over  all  credit  operations  to  this  country, 
will  have  absolute  control  over  bustoess.   commerce,   and 

industry.  ^    ^  .1.  ^  o*  «.^  •« 

Could  old  Andrew  Jackson  return  to  the  Umted  SUtes  to 
1935  and  witness  this  granttog  of  authority  to  a  smaU  group, 
he  would  todiUge  to  a  cynical  laugh  and  say  that  Nicholas 
Biddle.  the  president  of  the  Second  Bank  of  the  United 
Stotes  who  used  his  power  to  scatter  despair  and  distress 
throughout  the  NaUon  and  to  dlscipltoe  Congress  and  con- 
trol the  press,  was  a  veritable  amateur  who  might  well  take 
some  lessons  to  the  art  of  concentrattog  money  power. 


BANKING  ACT  OF   1938 

Mr  STEAGALL.  Mr.  Speaker,  I  move  that  the  House 
resolve  Itself  toto  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union  for  the  further  consideraUon  of  the 
bill  (H  R  .  7617)  to  provide  for  the  sound,  effective,  and 
uninterrupted  operation  of  the  baxiklng  system,  and  for 
other  purposes. 
The  motion  was  agreed  to.  ^    «         .**       # 

Accordingly  the  House  resolved  Itself  toto  the  Committee  or 
the  Whole  House  on  the  state  of  the  Union  for  tlie  further 
consideration  of  the  bill  H.  R.  7617.  with  Mr.  Woodrum  to 
the  chair. 
The  Clerk  read  the  title  of  the  bill.  ,     ^      * 

Mr.  HOLUSTER.  Mr.  Chairman,  I  yield  30  mtoutes  to 
the  gentleman  from  Massachusetts  [Mr.  Qmotsl. 

Mr  GIFFORD.  Mr.  Chairman,  I  realize  that  the  Mem- 
bers of  the  House  wish  to  get  particular  information  relating 
to  particular  features  of  this  bill,  but  since  I  am  a  rather 
new  member  of  the  coxnmlttee.  I  prefer  to  call  attention  to 


certato  of  its  features,  as  well  as  to  criticize  particularly 
title  n.  As  a  new  member  of  this  committee,  but  one  who 
has  served  for  14  years  on  other  committees,  I  pay  a  high 
compliment  to  its  membership.  It  is  composed  of  exceed- 
ingly able  men.  They  certainly  somewhat  overawe  me  to 
my  attempt  to  miderstand  banking  legislation;  but  some- 
times a  new  man  can  still  preserve  his  judgment  unbiased 
because  he  has  not  been  on  the  committee  so  long  that  his 
mtod  has  embraced  fixed  opinions  relating  to  finance.  Too 
often,  I  fear,  with  older  members  it  is  like  being  a  Methodist 
and  believing  tliat  heaven  can  be  reached  by  no  other 
method.  So  I  have  had  to  apply  the  little  common  sense 
which  I  may  have  and  the  political  experience  acquired  by 
14  years  to  this  body.  In  spite  of  my  great  admiration  for 
the  ability  of  tlie  members  of  the  committee,  I  stiU  have  left 
to  me.  I  believe,  the  proper  fimction  of  taktog  a  different 
vicwpotot  regarding  and  b^ng  critical  of  several  phases  of 
this  legislation.  ,    ^  ,  , 

I  pay  high  tribute  to  Uae  chairman,  a  deughtful 
personality.  His  courtesy  to  the  committee  to  me— a  new 
member— In  maktog  my  observations,  has  been  deeply 
appreciated. 

In  commenttog  on  this  biU.  I  first  mention  title  I.  regard- 
ing which  up  to  the  present  time.  few.  if  any,  adverse 
suggestions  have  been  made. 

Titles  I  and  m  are  in  fact  not  particularly  objectionable, 
but  let  us  not  pass  over  title  I  without  informtog  ourselves 
as  to  Its  genei-al  provisions.  To  put  it  broadly,  the 
F.  D.  I.  C.  wishes  to  make  this  title  to  the  bill  so  airtight 
tliat  there  wiU  ba  but  little  need  of  insurance.  I  am,  how- 
ever, ready  to  vote  for  these  requirements  on  our  banks,  stoce 
the  insurance  of  deposits  is  new  and  we  probably  must 
follow  the  advice  of  the  Department  to  charge  of  Its  admto- 
Istration.  However,  let  us  consider  the  attempt  to  force 
banks  toto  the  I'ederal  Reserve  System,  the  Insistence  that 
they  carry  proper  burglary  insurance;  that  they  carry  suffi- 
cient bonds  to  cover  defalcations,  which  have  been  the  cause 
of  most  recent  bank  failures;  to  subject  them  to  more  and 
more  examinations,  even  to  publish  their  condition  to  the 
local  papers  at  any  time,  so  that  a  depositor  will  know  if 
they  are  not  in  satisfactory  condition.  In  other  words,  we 
are  to  harass  banks  still  further  by  yet  more  regulations. 

Mr.  Chairman,  I  shaU  go  along  with  title  I.  but  some  of  ua 
who  think  highly  of  the  tategrity  of  those  bankers,  whom 
they  represent  sliould  certainly  wish  to  know  how  much  they 
are  to  be  further  harassed  to  connection  witli  the  tnsuranoe 
features  of  this  section  of  the  measure.  Right  here  may  I 
say  that  I  represent  about  25  commercial  banks  to  my  own 
district.  Every  one  of  them  I  think  is  sound.  No  executive 
to  these  banks  use  them  for  their  own  particular  private 
advantage.  Neurly  every  one  of  those  bankers  I  know.  I 
know  that  they  are  all  totensely  proud  of  the  fact  they  can 
be  recognized  as  the  "  director  of  a  bank."  Most  of  them 
would  give  their  last  ounce  of  wealth  to  see  that  their  bank 
did  not  faU,  and  they  are  worthy  the  confidence  of  the 
people  whom  tiiey  serve.  Yet  how  they  have  bwn  flayed  to 
the  general  comments  on  the  "  money  changes  ". 

Mr.  Chairman,  we  have  to  general  patated  the  banker  as 
a  crook  because  we  found  that  certato  of  them  had  been 
such  as  to  deserve  punishment,  which  has  been  swift  and 
sure  But  why  try  to  stigmatize  all  bankers?  Most  of  them 
are  doing  the  best  they  can.  Why  have  you  so  frightened 
them  that  they  do  not  now  dare  to  lend  money?  Why  have 
you  frightened  them  so  much  that  they  dare  not  pursue  even 
the  ordinary  processes  of  their  bustoess?  When  will  aU  this 
cease?  Beginning  on  that  day  to  March  1933.  when  they 
were  stigma  tiz<jd  as  money  changers  by  the  President  of  the 
United  States,  our  bankers  have,  as  a  whole,  endured  much 
abuse  and  they  have,  to  consequence,  become  frightened  of 
their  own  Oovemment.  They  are  still  so  frightened,  Mr. 
Chairman,  that  they  did  not  come  before  the  Banking  and 
Currency  Committee,  which  is  scarcely  surprising.  Even  the 
best  of  them  have  made  some  mistakes,  of  course.  Even  the 
best  of  them  do  not  want  bared  to  the  public,  even  today,  the 
whole  list  of  tovestments  still  held  by  their  banks.  They 
naturally  prefer  not  to  be  subjected  to  examination  by  any 
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possibly  unfriendly  committee:  one  so  favorable  to  the  viewfc 
of  the  present  administration  as  to  be  willing  to  acquiesce  i^ 
the  enactment  of  such  legislation  as  is  contained  in  title  I^ 
Our  banks  have  even  hesitated  to  go  to  the  R.  P.  C.  for  morj 
capital  lest  the  people  might  think  them  to  be  in  a  weak 
condition. 

The  situation  is  such  a  delicate  one  that  even  the  strong- 
est banks  of  the  country  were  urged  to  take  capital  from 
me  R.  F.  C.  so  that  the  people  might  be  led  to  believe  tha ; 
It  was  not  a  sign  of  weakness  to  accept  such  aid.  Man 
bank"  responded  and  more  than  a  billion  dollars  was  th 
added  to  the  capital  of  oiu-  banks.  The  bank  examiners  in 
sisted.  "You  cannot  keep  up  these  fictitious  values, 
more  capital  and  mark  off  these  values  carried  on  yout 
books  which  have  now  become  so  greatly  reduced  in  th^ 
market." 

Mr.  Chairman,  for  the  last  2  years  the  bank  examine 
have  in  truth  harrassed  the  banks  of  oxir  country,  in  spi 
of  the  fact  that  our  Comptroller  sees  fit  to  deny  this  asse 
lion.  May  I  say  in  justice  to  Mr.  O'Cokwor.  who  has  wo 
me  over,  that  I  believe  he  is  trying  to  do  the  right  thing 
believe  he  is  now  much  more  considerate,  but  can  anyo 
deny  that  for  a  long  year  and  a  half  our  banks  have  liv 
in  fear  of  the  bank  examiner? 

We  are  told  that  examiners  are  not  to  suggest  to  any  banfc 
that  it  must  call  a  slow  loan,  so  called.  Ask  any  banker 
what  the  examiner's  comment  is  on  slow  loans,  and  you  wijl 
find  that,  although  the  slow  loan  which  has  to  pay  6  percei^t 
or  more  really  supports  the  bank,  still  they  are  continual!^ 
harrassed  by  criticism  of  them.  And  even  the  Presideilt 
of  the  United  SUtes— to  bear  out  what  I  have  stated4- 
recently  declared,  in  effect,  "Let  us  not  have  one  depart^ 
ment  t«lllng  the  banks  to  loosen  up  and  another  department 
of  government  through  its  examiners  making  it  almost  im 
possible  for  them  to  make  loans." 

Mr.  SHORT.    Blr.  Chairman,  will  the  gentleman  j^eld? 

Mr.  GIFPORD.    I  yield. 

Mr.  SHORT.  Is  it  not  true  that  most  of  our  banks  toda^ 
are  bulging  with  money  and  our  bankers  are  anxious  to  ma^e 
loans  but  cannot  make  them  because  of  the  very  restriction» 
which  the  gentleman  has  mentioned?  | 

Mr.  OIFFORD.  Mr.  Chairman,  the  banks  today  havb 
plenty  of  money.  The  Government  itself  has  a  lot  of  mone^ 
in  the  Treasury.  We  are  not  talking  about  the  present  da 
gers.  The  argxunent  is  advanced  that  this  bUl  should 
enacted  under  the  head  of  emergency  legislation.  But  the 
is  no  present  emergency.  However,  those  advocating  ti 
measure  must  realize  that  there  will  be  an  emergency 
these  huge  spendings  are  to  be  long  continued.  Because 
the  present  governmental  expenditures,  the  banks  are 
frightened,  the  business  men  are  so  frightened,  that  th 
do  not  dare  do  business,  and  they  are  congregated  here 
Washington  today  in  protest.  Do  you  listen  to  your  bust 
ness  men  from  back  home,  now  assembled  in  this  city  urg- 
ing us  not  to  pass  title  n  of  this  bill?  They  are  begging 
to  cease  these  further  so-called  "  reforms  "  that  they  m 
again  dare  to  do  business.  They  are  telling  us  they  will 
$20,000,000,000  worth  of  biisiness  immediately  if  we  will  sto 
Or  are  you  listening  only  to  the  President  of  the  Unit 
States.  Hopkins,  Ickes.  and  a  few  more,  as  against  your  owh 
bankers  and  your  own  business  men  who  have  come  here  to 
protest?  At  this  time  they  speak  in  no  imcertain  languag^ 
A  year  ago  when  they  were  here  they  said,  "Let  us  cc- 
operate  and  let  us  work  together  with  the  Gtovemment", 
but  now  they  say  that  for  a  year  they  have  tried  to  cc- 
operate,  but  there  has  been  no  cooperation  from  the  Gov- 
ernment. Therefore  they  demand  that  we  stop  these  thini  s 
which  will  undermine  still  further  the  credit  of  the  coimtr;  ^ 

Tliis  is  not  a  political  bill.    Oh,  no!     Yesterday  I  asked 
my  good  friend  the  gentleman  from  North  Carolina   [Mf 
Hahcock]  if  he  wovild  vote  for  this  bill  if  Andrew  W.  Me: 
Ion.  whom  I  have  heard  abused  day  after  day,  for  years, 
the  floor  of  this  House,  although  he  was  a  great  Secreta 
In  that  he  reduced  the  debt  so  greatly,  were  in  office. 
the  gentleman  said.  "  Yes;  I  would  vote  for  It ".  and  I  belie 


he  would.  I  believe  he  has  more  confidence  in  Andrew  W. 
Mellon  and  his  policies  than  he  has  in  those  who  are  now 
in  charge  of  the  Treasury. 

Mr.  SHORT.  May  I  interrupt  the  gentleman  from  Massa- 
chusetts long  enough  to  say  that  it  is  most  refreshing  and 
gratifying  to  know  there  is  at  least  one  Member  of  the  Con- 
gress who  has  the  courage  to  stand  up  and  speak  a  good  word 
for  the  bankers.  I  think  the  majority  of  the  bankers  in  your 
district  and  in  my  district  and  throughout  the  country  are 
men  of  honor  and  Integrity,  and  I  wish  to  congratulate  the 
gentleman  on  his  statement. 

Mr.  HANCOCK  of  North  Carolina  rose. 

Mr.  GIFPORD.  There  is  much  I  have  to  say.  and.  while  I 
do  not  want  to  yield.  I  have  mentioned  the  gentleman's 
name,  and  I  will  be  pleased  to  yield  to  him. 

Mr.  HANCOCK  of  North  Carolina.  I  appreciate  what  the 
gentleman  has  said  and  dislike  to  Interrupt  his  speech,  but  I 
do  want  to  state  at  this  time  that  if  he  undertook  seriously  to 
create  the  impression  that  I  would  have  more  confidence  in 
Mr.  Mellon  than  I  have  in  Governor  Eccles  and  the  other 
officials  now  associated  with  him.  I  must  say  that  my  good 
friend  is  a  poor  judge  of  human  nature  and  he  certainly 
could  not  keep  books  for  me. 

Mr.  GIFFORD.  The  gentleman  well  knows  that  was  more 
a  pleasantry  than  anything  else. 

Mr.  HANCOCK  of  Nortb  Carolina.  I  accept  it  in  that 
way. 

Mr.  GIFPORD.  And  while  we  are  on  pleasantries,  you 
should  try  to  get  my  viewpoint.  I  am  a  Yankee  and  proud  of 
it.  I  come  from  a  place  where  Yankee  bankers  still  exist, 
and  the  story  goes  that  when  you  went  to  a  Yankee  banker 
for  the  purpose  of  borrowing  money  he  has  been  known  to 
say.  "  Speak  up  a  little  louder;  I  am  a  little  deaf;  and  cut 
down  the  amount."     [Laughter.] 

And  to  rest  myself,  may  I  perpetrate  smother  pleasantry 
which  some  of  you  may  have  heard,  but  which  the  bankers 
hold  against  me?  I  am  not  a  banker,  but  I  am  really  en- 
deavoring to  understand  their  problems.  They  know  my 
vote  is  my  own,  and  you  Democrats  who  have  known  me  for 
14  years  should  know  it  by  this  time.  But  I  wish  to  say  to 
you  that  the  bankers  often  remind  me  of  this  little  story 
and  many  may  still  be  of  this  type.  Some  of  you  have 
heard  it,  I  know,  but  let  it  appear  again.  Mose  went  to  a 
banker  to  borrow  some  money,  and  the  banker  looked  at 
him,  as  all  bankers  are  supposed  to  look  under  those  circum- 
stances, and  finally  said:  "  Mose.  I  have  known  you  all  my 
life  and  I  will  lend  you  this  $25  if  you  will  tell  me  ^vhich 
one  of  my  eyes  is  a  glass  eye."  Mose  said.  "  I  can  tell  you 
right  off.  It  is  yo'  left  eye."  The  banker  said.  "  Mose,  my 
friends  say  that  they  cannot  tell  them  apart,  so  how  could 
you  tell  that  it  is  my  left?  "  "  WeU.  Boss,  when  I  told  you 
my  story,  your  left  eye  was  the  most  sympathetic." 
[Laughter.] 

I  have  had  the  same  experience  with  bankers  that  most 
of  you  have  had.  They  are  not  always  willing  to  appear 
sympathetic  toward  my  needs,  but  those  whom  I  have 
known  represent  the  finest  type  of  our  citizenship  and  have 
regard  for  the  trust  Imposed  in  them. 

Under  title  I,  Massachusetts  mutual  savings  banks  seem  to 
prefer  not  to  be  Included.  Why  should  they  be  penalized 
In  order  to  insure  all  the  banks  in  the  country  and  espe- 
cially in  other  areas  where  conditions  of  banking  are  par- 
ticularly dangerous,  as  evidenced  by  past  unfortimate  expe- 
rience? Why  is  the  same  rate  imposed  on  all  banks?  Is 
that  proper  insurance?  Insurance  companies  have  different 
rates  for  their  risks,  based  upon  the  possibility  of  loss  under 
given  conditions.  Also,  why  should  the  banks  pay  insurance 
premiums  on  the  total  deposits  rather  than  on  the  araoimt 
of  deposits  insured?  Have  any  of  the  banks  in  your  district 
been  paying  insurance  on  the  total  deposits? 

Are  we  deliberately  encouraging  split  deposits?  Are  we 
encouraging  people  to  carry  $5,000  in  one  name  and  a  de- 
posit in  another  bank  in  someone  else's  name? 

The  question  came  up.  "  If  the  treasurer  of  a  municipality 
carries  one  deposit  for  all  departments,  are  the  several  de- 
partments each  insured  for  $5,000?  " 
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The  answer  was  helpful  but  somewhat  evasive.    It  was.  I 
"  Up  to  date  we  have  not  had  any  particular  trouble  about 
it."    Later  this  may  cause  trouble,  and  the  matter  will  have 
to  be   clarified  further.    After  another   year's  experience, 
many  other  amendments  to  UUe  I  will  probaWy  be  needed. 

Now  as  to  title  H.  is  it  in  fact  required  by  the  necessities 
of  the  present?    I  deny  that  the  necessities  of  the  present 
moment  require  this  hasty  action.    Much  further  study  and 
the  advice  and  assent  of  many  others  is  most  desirable. 
This  Utle  is  supposed  to  be  the  work  of  Governor  Eccles. 
Bankers  hesitate  to  oppose  it  because  it  has  the  backing  of 
the  President  and  particularly  of  Mr.  Eccles.    We  had  too 
UtUe  testimony  relating  to  title  H— scarcely  any.  in  factr- 
except  that  of  Governor  Eccles,  and  he  is  the  man  who  said 
he  was  not  greatly  concerned  about  a  debt  of  $40,000,000,000. 
thus  lending  aid  and  comfort  to  bonus  seekers  and  all  other 
people  who  want  to  raid  the  Treasury.    He  said  it  might 
be  advisable  to  balance  the  Budget  once  in  a  period  of  5 
years,  but  it  would  probably  be  necessary  only  once  in  10 
years.    When  the  business  men  and  the  bankers  of  this 
country  read  that  kind  of  testimony  presented  by  the  Gov- 
ernor of  the  Federal  Reserve  Board  can  you  wonder  that 
their  c<»fldence  in  the  Government  vanishes?    Yet  he  is 
actually  the  Governor  of  the  Federal  Reserve  Board.    M  he 
did  not  please  the  President,  he  stated,  he  might  be  suiv- 
planted  at  any  time. 

Under  this  bill  governors  of  the  Board  may  come  and  go 
at  the  will  of  the  President.  Is  this  politics?  No  sure  ten- 
ure of  office!  Must  follow  the  wishes  of  the  President! 
Necessarily  it  means  the  Government  and  the  administra- 
tion in  power.  Of  course  this  is  poliUcs,  and  the  admin- 
IstraUon  is  generally  opposite  In  its  views  to  the  other. 
Banking  should  be  taken  entirely  out  of  government,  which, 
of  course,  is  pontics  In  this  country.  It  should  be  turned 
over,  as  in  England,  to  an  absolutely  independent  body 
looking  after  agriculture,  industry,  and  commerce,  but  work- 
ing In  harmony  with  the  Government,  knowing,  of  course, 
that  you  must  cooperate  with  the  Government  in  its  neces- 
sities. 
Mr.  LUCKEY.    Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  GIFPORD.    Yes. 

Mr.  LUCKEY.  Does  not  the  gentleman  know  that  from 
1920  to  1932  we  had  over  10,800  bank  failures  in  this  coun- 
try, while  in  Canada  they  had  only  3,  and  in  England  not 
a  single  one? 

Mr.  GIFPORD.  I  understand  that  and  the  English  sys- 
tem appeals  to  me,  but  the  Canadian  system  does  not.  My 
dear  man.  In  Canada  they  drain  the  whole  countryside  for 
the  benefit  of  the  large  centers  of  population.  They  can 
get  few  loans  in  the  sparsely  settled  district.  Do  not  start 
me  on  branch  banking,  lest  I  curse  It.  [Applause.]  Do 
not  part  us  from  our  Independent  banker,  who  knows  us  and 
knows  our  character  and  can  intelligently  pass  on  our  loans. 
Do  not  allow  a  branch  bank  to  come  in  and  drain  our  re- 
sources and  hand  nothing  back.  Go  into  Canada  and  view 
the  countryside  and  study  conditions,  and  then  approve  it, 

if  you  can. 

But  that  Is  not  a  part  of  this  bin,  though  I  have  no  doubt 
an  amendment  will  be  offered  to  permit  of  branch-banking 
extension,  also  an  amendment  relating  to  the  commodity 
dollar.  Read  those  basic  things  that  the  gentleman  from 
Maryland  [Mr.  GoldsboroughI  put  into  the  Record.  He 
did  not  mention  salt  and  pepper  and  a  number  of  other 
things  among  the  700  or  more,  formerly  mentioned  in  con- 
nection with  finding  the  average  cost  of  living.  I  find  that 
of  my  salary,  and  the  money  I  make,  a  very  smaD  percentage 
goes  for  the  basic  things  which  the  gentleman  mentions. 
I  pay  insurance  and  taxes,  interest  and  traveling  expenses, 
and  perhaps  try  to  save  a  dollar  for  the  savings  bank,  while 
he  wants  to  regulate  only  that  part  of  the  dollar  spent  for 
commodities.  Tell  him  to  be  very  careful  with  the  rest  of 
your  dollar  and  tell  him  that  until  he  adopts  England  s 
poUcy,  wherein  wages  and  trade  and  commerce  are  inchided, 
as  weU  as  basic  commodities,  then,  and  not  until  then,  will 
we  Join  in  even  the  consideration  of  such  a  doctrine.  We 
have  listened  to  the  commodity-dollar  argument  for  years. 


I  have  listened  to  such  arguments  in  the  anterooms  for  a 
long  time,  and  when  I  was  put  on  this  committee  I  thoogbt 
that  I  should  hear  something  new  and  more  convluchv. 
Tte  amendment  will  be  offered,  but  I  do  not  brieve  the 
House  will  apiprove  such  innovation.  TTie  Banking  and 
Currency  Committee  did  not.  Now,  I  admire  the  gentleman 
from  Maryland  [Mr.  Goldctcwoxtgh]  .  He  knows  so  much 
more  about  banks  and  banking  than  I  do  that  I  feel  afraid 
sometime  to  venture  a  question  concerning  a  matter  whldi 

he  so  fully  endorses.  

The  banks  today  are  holding  44  percent  of  our  Oovem- 
ment  securities.  'Hiirty-nine  percent  of  the  assets  of  the 
member  banks  consist  of  United  States  securities.  They  will 
be  required  to  tiuy  billions  more.  Evorone  is  here  in  Waab- 
ington  now  to  get  a  piece  of  pie  out  of  the  $5,000 .00»,000. 
They  know  th(;  money  is  going  to  be  spent,  but  it  will  have 
to  be  borrowed,  from  the  banks  first.  After  the  war  we  had 
a  celling  ol:  dcjbt  of  only  $26,000,000,000.  and  now  we  win 
have  $40,000,0(K>,000  or  more.  But  even  after  the  war.  with 
only  $26.00*3.0€t0.000  of  debt,  we  sold  Government  bonds  for 
as  low  as  «0,  when  we  needed  cash  to  pay  our  bills  or  to 
enter  into  private  business. 

Is  there  anv  man  so  lacking  In  common  sense  as  not  to 
recognize  the  danger  from  the  absorption  of  this  hnge 
amoimt  of  Government  securities  by  our  banks? 

I  repeat  again  the  words  of  President  Coolldge,  when  he 
said  "  the  more  money  you  loan  to  the  Government  the  less 
you  will  have  to  loan  to  the  people."  LApplanse.l  But  under 
this  new  doctrine  we  are  told  that  to  get  money  and  credit 
in  the  banks  and  bring  back  prosperity  the  Governmrat 
must  borrow;  and  if  the  banks  do  not  confonn.  It  wm  be 
"  just  too  bad  "  for  them.  We  will  print  the  money.  When 
we  begin  to  print  money,  then  we  will  be  Uke  that  dear  old 
lady  who  once  came  to  me  and  said.  "Give  me  one  of 
those  check  books.  It  Is  so  easy  to  pay  bills  that  way. 
[Laughter.] 

I  asked  of  Governor  Eccles.  "Will  you  send  me  a  letter 
that  I  may  give  to  my  creditors  that  I  wffl  be  afl  right  tor 
5  or  even  10  years  if  I  do  not  balance  my  budget?  I  need 
such  a  letter.    It  ought  to  be  very  helpful." 

T^n  years  I  could  go  along  without  balancing  the  bww: 
but  he  said.  "  Private  credit  Is  not  like  Government  credit. 
We  have  nevr  ideas  these  days.  The  Government  boixows 
from  Itself.  It  creates  credit.-*  Yet  It  all  has  to  be  wnn« 
from  Uie  people  by  taxation.  This  CongnM  has  not  tte 
courage  to  dig  up  a  dollar  by  taxation.  The  ballot  to 
looms  in  front  of  us.  When  will  that  year  ever  come  when 
we  dare  tax  tiie  people  $1,000,000,000  more  than  the  ytiial 
running  expenses  of  the  Government,  with  this  toterest 
charge,  to  reduce  that  debt  by  even  that  amount?  We  can- 
not possibly  think  of  that  year  coming,  certainly  not  now. 
or  for  many  years  to  come. 
Mr.  FORD  of  California.    WiU  the  gentleman  yield? 

Mr.  GIFPORD.    I  yield.  ^ '       ^  ,  _i^  *».. 

Mr  FORI)  of  California.  Speaking  about  balancing  the 
Budget,  how  many  Individuals  balance  their  budget?  Any 
man  who  has  a  mortgage  on  his  property  who  has  earned 
an  income  that  is  sufficient  to  take  care  of  the  canylng 
charges  and  do  his  other  purcha^ng  has  balanced  his  hiMVet. 
The  Nation  is  in  the  same  position  as  the  Individual.  The 
budget  of  no  one  is  balanced  in  these  days.  We  an  have  en- 
cumbrances and  mortgages  outside  of  our  regular  flow  of 

income.  _ 

Mr.  GIFPORD.  Oh,  I  understand  that ;  but  I  hope  the  gen- 
tleman will  do  with  his  mortgage  as  his  bank  requires,  take 
off  at  least  5  percent  for  depreciation  every  year  and  lower 
It  Governor  Eccles  again  told  us  that  oar  Income  nor- 
maUy  is  $«5,000.000,000.  One  percent  of  our  Income  would 
take  care  of  the  interest  on  this  debt.  So  why  should  we 
worry  about  a  debt  Uke  that? 

Mr  FORI)  of  California.  When  business  gets  better  un- 
der the  present  administration  we  wiU  take  care  of  it  easily, 
because  we  are  working  out  a  self-UquldatIng  recovery  pro- 
gram which  the  gentleman  does  not  understand.  [Ap- 
plause.] 
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the  gentleman  said,  "  Yes;  I  would  vote  for  It  **,  and  I  believe    partments  each  insured  for  $5,000?  " 


11 
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Mr.  GIPPORD.  Oh.  I  am  one  of  those  pupils  of  Hopkins, 
who  is  "  too  damned  dumb  to  understand  it."  [Laughter  and 
applause.]  Of  course.  I  am  one  of  those  who  ought.  I  sup- 
pose to  approve  the  handing  out  of  $4,800,000,000  in  the  way 
and  manner  in  which  Hopkins  and  others  have  already  spent 
those  other  billions.  To  be  sure,  we  are  told  that  they  have 
now  found  a  better  way  to  do  it.  and  we  were  promised  that 
if  we  would  pass  that  bill  they  were  all  prepared  to  spend  the 
money  Careful  plans  were  supposed  to  have  been  worked 
out.  But  now  they  seem  to  be  further  away  than  ever  m 
even  knowing  how  to  spend  it. 

That  is  your  well-rounded  way  of  recovery  which,  as  I  say, 
I  am  "  too  damned  dumb  to  understand."  After  all  my  ex- 
perience here  and  in  legislative  bodies  elsewhere,  I  am 
doomed  to  be  one  of  those  who  cannot  understand.  The 
gentleman  really  means  I  do  not  agree  with  him.  I  do  not, 
and  I  cannot,  have  confidence  in  such  leaders  in  view  of 
the  repudiations  of  almost  all  the  statements  made  in  1932; 
which  statements  I  am  sure  the  genUeman  would  like  to 
have  me  repeat,  and  also  in  view  of  Governor  Eccles'  state- 
ments which  I  have  presented  to  you.  How  can  business 
and  banking  have  any  confidence?  What  did  the  President 
say  in  1932  in  his  campaign  promises? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mas- 
sachusetts [Mr.  GnroRD]  has  expired. 

Mr.  WOLCOTT.  Mr.  Chairman,  I  yield  the  gentleman 
from  Massachusetts  10  additional  minutes. 

Mr.  GIPPORD.  I  am  grateful  that  I  have  protection  this 
morning.    [Laughter.] 

This  Is  what  the  President  said: 

It  l8  an  easy,  subtle,  and  popular  course  for  the  Oovemment 
to  finance  ever-Increasing  public  works  and  other  great  projects 
by  flUlng  the  banlcs  with  Its  evidences  of  debt;  but  straight  think- 
ing does  not  approve  such  a  course.  A  policy  of  prudent  economy 
will  do  more  to  revive  business — 

He  was  talking  about  Hoover,  then.  In  1932— 
and  absorb  the  unemployed  than  a  continued  policy  of  extrava- 
gant spending.    For  the  latter  makes  slipping  into  the  inflationary 
oirrent  an  ever  easier  and  more  Insidious  process;    and  as  Prof. 
B  W.  Kemmerer  has  said  of  this  ctarent.  "  There  are  rapids  below." 

The  Democratic  platform  specifically  declares:  "We  advocate  a 
sound  currency  to  be  preserved  at  aU  hazards."  That  is  plain 
English. 

Right  here  I  want  to  refer  to  good  old  England.  She  has 
gone  off  the  gold  standard  many  times,  but  she  never  has 
cheated,  she  never  has  repudiated  her  promises  to  her  citi- 
zens by  marking  gold  down  by  law  to  the  equivalent  of  59 
cents  on  the  dollar.  No;  like  us,  she  did  not  dare  part  with 
her  gold,  but  she  said  to  her  citizens  that  they  could  rest 
assured  that  when  times  got  better  they  would  get  back  the 
exact  amount  of  gold  promised.  That  is  her  managed  cur- 
rency, and  she  has  a  monetary  authority  which  would  not 
allow  speculation,  such  as  we  permit  in  the  motion-picture 
industry,  where  salaries  are  paid  greater  than  that  received 
by  the  President  of  the  United  States.  Biigland  would  not 
stand  for  the  speculation  we  permit.  The  Bank  of  England 
has  control  of  the  currency,  backed  100  percent  in  gold. 
except  that  issued  for  the  Government,  which  is  a  fixed  and 
definite  amoimt,  which  cannot  be  increased  without  Gov- 
ernment sanction.  Por  a  century  she  has  gone  on,  imwilling 
to  let  the  Government  get  control  of  her  currency  system. 
IX  the  people  of  England  thought  the  Government  were  try- 
ing to  get  control  of  her  currency,  "  that  which  takes  away 
the  freedom  of  a  people  overnight  ",  you  certainly  would  hear 
from  them. 

We  refuse  to  be  guided  by  the  lamp  of  her  experience. 
Hie  Supreme  Court  said  it  might  be  legal  to  repudiate — 
which  we  did — but  it  roundly  cursed  the  procedure.  It  was 
not  any  decision  of  which  to  be  proud,  especially  since  we 
may  repudiate  again  to  the  extent  of  bringing  the  dollar 
down  to  50  cents.  How  can  the  people  and  the  bankers  have 
conlklence  in  such  experimenting  in  the  very  delicate  matter 
of  our  currency?  How  is  it  possible  to  believe  we  can  have 
i«covery  while  these  inflationary  views  prevail? 

Mr.  HALLECK.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  GIPPORD.    I  yield. 
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I  Mr.  HALLECK.  The  gentleman  referred  to  the  platfoim 
Ipledges  and  promises  of  the  President.  Does  not  the  gea- 
Itleman  think  it  might  be  a  good  thing  if  the  President  were 
to  take  an  afternoon  off  some  day  and  read  some  of  these 
campaign  promises  and  pledges  instead  of  listening  to  so 
imany  present-day  theorists? 

i    Mr.  GIPFORD.    The  President  recently  told  us  over  the 
iradio  that  the  only  way  he  could  get  any  proper  viewpoint 
was  to  go  fishing— preferably.  I  presume,  on  a  yacht,  where 
he  could  be  very  comfortable  and  not  care  whether  or  not  he 
caught  any  fish— but  way  out  there  he  could  get  the  view- 
point of  the  people  and  know  how  the  people  feel.    Do  not 
pay  any  attention  to  the  Chamber  of  Commerce  of  th&  United 
States  in  Washington  or  to  our  business  men  from  all  over 
the  country  coming  here  to  advise  us  and  tell  us  of  their 
trials.    They  should  go  into  the  solitudes  to  learn  and  under- 
stand what  our  citizens  really  desire.    Do  Congressmen  pay 
no  attention  to  our  industrial  leaders,  or  is  our  interest  to 
be  purely  political?     I  know  the  chairman  of  my   com- 
mittee—splendid gentleman  that  he  is— feels  probably  that 
it  is  his  duty  to  go  along.    I  am  not  speaking  for  him,  but 
I  know  he  feels  as  I  do  about  our  coimtry  banker;  that  our 
country  banker  is  the  best  type  of  man  we  have  and  that  we 
should  not  harass  him  too  much.    We  would  like  to  get  back 
to  some  of  the  old  banking  conditions  that  existed  in  many 
places  throughout  this  Republic  and  would  exist  today  except 
for  the  central  control  here  in  Washington.     Every  day 
States  are  being  deprived  of  their  State  banks;  they  must 
be  forced  into  this  National  System.    The  central  authority 
says  to  the  State  banks:  "  We  will  discipline  you  so  that  you 
will  have  to  join  the  Federal  Reserve  System."    The  present 
law  states  that  they  will  have  to  come  into  the  System  by 
1937,  but  in  the  pending  bill  we  say  to  them  that  we  will 
extend  their  Uves  a  Uttle  longer.    Cut  off  the  dog's  taU  a  Uttle 
each  day;  it  makes  it  so  much  easier  for  him.    When  you 
know  a  thing  is  wrong  and  that  it  should  not  be  done,  give 
him  more  time  to  get  used  to  it. 

You  are  proceeding  with  an  effort  to  abolish  holding  com- 
panies. Each  of  us  get  thousands  of  letters  on  this  matter. 
Is  this  tending  toward  recovery?  Do  not  business  men  say 
to  us,  "  Let  us  have  less  reform  imtil  recovery  takes  place  "7 
The  President  says,  in  effect,  no.  reform  first;  eliminate 
these  evils;  perform  sin-gical  operations  while  they  are  will- 
ing to  be  operated  upon,  while  they  are  under  the  ether,  wliile 
they  do  not  dare  to  say  anything. 

The  Committee  on  Banking  and  Currency,  Mr.  Chairman, 
has  a  real  duty  to  perform.  Its  greatest  duty  today,  how- 
ever, is  to  bring  back  confidence  to  the  people  of  this  Nation 
so  that  recovery  may  get  under  way,  instead  of  doing  an- 
other hurtful  political  thing  such  as  would  be  done  if  title  n 
of  the  pending  bill  is  enacted  into  law.  Do  you  of  the  ma- 
jority party  really  believe  in  it?  Or  is  it  still  necessary  for 
you  to  follow  the  desires  or  whim  of  the  President?  Many 
of  us  are  placed  in  a  diflflcult  position;  we  want  to  vote  for 
titles  I  and  m.  but  there,  sandwiched  in  between  the  two, 
is  something  we  most  certainly  do  not  want  to  vote  for,  some- 
thing which  contains  the  elements  of  grave  danger.  Shall 
we  vote  for  it  all  because  we  want  the  other  two  titles,  which 
contain  many  perfecting  amendments  that  should  be  passed? 
Shall  we  vote  for  the  entire  measure  if  we  are  defeated  on 
a  motion  to  recommit?  These  are  hard  questions  for  a  leg- 
islator to  determine.  Perhaps  we  shall  have  done  our  duty 
when  we  protest  against  title  n,  hoping  that  In  another 
body  this  obnoxious  title  will  be  deleted.  Why  change  so 
fundamentally  our  Federal  Reserve  System? 

Did  the  Federal  Reserve  fail  us  during  the  war?  When 
has  the  Federal  Reserve  failed  to  cooperate  with  our  Gov- 
ernment up  to  the  present  time? 

Mr.  Chairman,  I  ask  unanimous  consent  to  insert  in  my 
remarks  a  paragraph  from  the  Whaley-Eaton  Service,  a 
service  with  which  most  of  the  Members  are  familiar  and 
which  they  respect. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 
There  was  no  objection. 
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The  matter  referred  to  follows: 

BANKIKO 

The  foregoing,  together  with  enactment  of  the  $4,800,000,000 
wtM-k-rellef  bUl,  absolutely  necessitates  passage  of  the  banking  bUl 
ftt  this  session.  Reports  that  the  admlnisUation  would  sanction 
seoaratlon  of  the  3  titles  of  the  measure  into  3  separate  bills  have 
no  standing.  The  proposal  Is  to  be  put  through  as  a  whole,  and 
the  adinlSstratlon  will  not  risk  even  another  6  months  of 
financing  the  deficits  without  having  that  complete  control  of 
hankine  which  title  II  sets  up.  ^  _^     „ 

The  banks  are  In  no  position  to  make  an  effective  protest.    Some 
of  them  wUl  be  unable  to  pay  dividends  on  the  preference  stock 
SuiShSed  by  the  R.  P.  C.  which  means  that  the  latter  wUl  vlr- 
ti^lv^e   over   the   management.     All   banks   are   such   heavy 
hSrsS  Government  bon^  that  their  own  fate  Is  tied  Into  the 
^dit  operations  of  the  Treasury.     No  bank.  *or  Instance j^ould 
SS-e  mSTa  public  announcement   as  follows:    "  Our .  depositors 
J^uld^undersSmd  that  we  are  trading  ^beir  money  for  Govern- 
ment  bonds.      Tou   see  how    the    Government    U   spending    that 
moMv^lch  happens  to  be  your  deposlU.     Your  cash  Is  being 
SkS  o7er  by  the  Government,  Just  as  It  took  over  your  gold 
That  would  be  a  reasonably  true  statement  of  the  fact,  but  It  Is 
^cu^byttie  other  fact  that  the  depositor  can  always  obUln 
pSerllBSeAe  notes  for  his  deposit  because  the  Government  wm 
c^ive  not^for  the  bonds  when  necessity  therefor  occurs. 
^  Tn  ^1^  of  the  fOTegolng.  since  some  banks  are  restive,  some 
meSsTS^f  absolute  cc^^S  Is  required.    That  Is  why  the  banking 
wn^^tn^  because  It  gives  unlimited  authority  to  Washington 
to  «^i5n:sJ^eTeitCte  bank  depo^^^s  of  the  whole  «,un- 
t™     How  far  the  nroc^  can  go  Is  Indicated  by  the  fact  that  the 
St  p^^l  S^o?!"*^  adml'nlstratlon  called  'oj /^^  OOO.0JO^OO 
for  work  relief  and  this  was  only  gradually  reduced  ^**-^^: 
000      But  there  is  not  much  concealment  of   the  fact  that  the 
SxninSratlon  wUl  ask  for  just  as  much  again  and  again  If  the 

pump  Is  not  now  fully  primed.  „«».,„<,  .  ..Hes  ai 

The  main  point  Is  that  the  Government  Is  m'^'^*^,  *  ^^^^.T 
foroed  loans  Vnd  wUl  get  leglslaUon  to  assure  Its  ability  to  con- 
tSS?  making  such  fo^  loans  Indefinitely  hereafter. 

Mr  GIPPORD     Mr.  Chairman,  in  concluding,  may  I  say 
that  there  are  many  interesting  things  in  this  banking  bi^ 
but  under  title  m  we  are  going  into  reverse  action.    Last 
year  there  was  some  reverse  action.    At  that  time  the  law 
was  that  no  one  could  be  a  director  of  a  country  ^f^J^f^ 
he  owned  a  certain  amount  of  stock.    It  was  found  that  the 
smaller  banks  could  not  retain  valuable  directors,  so  the 
restriction  was  lessened  last  year.    This  year  the  effort  is 
being  made  to  change  another  thing.    The  act  of  1933  pro- 
vided that  no  executive  of  a  bank  in  a  country  district  could 
borrow  money  of  his  own  bank,  and  2  years  was  given  in 
which  to  repay  existing  loans.    Now.  those  men  have  just 
as  much  difficulty  In  paying  their  own  bank  in  2  years  as  we 
have  m  paying  our  loans  in  the  same  period.    We  are  ex- 
tending the  time  in  title  m,  as  we  should.     The  venom 
against   banks    and    bankers    led    Congress   to    enact    too 
stringent  measm-es  in  the  Banking  Act  of  1933. 
[Here  the  gavel  fell.] 
Mr.  WOLCOTT.    Mr.  Chairman,  I  yield  the  gentleman  2 

additional  minutes. 

Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  GIPFORD.    I  yield  to  the  gentleman  from  Michigan. 

Mr  WOLCOTT.  Mr.  Chairman,  I  think  perhaps  at  this 
point  it  might  be  weU.  in  view  of  the  remarks  made  by  the 
gentleman  from  California,  to  state  definitely  what  the 
President  thinks  about  a  balanced  Budget.  In  his  talk  at 
Topeka,  Kans.,  on  September  14,  1932.  the  President  stated: 

I  propose  to  exert  through  the  Presidency,  as  I  have  done 
throiSgh  the  Governorship,  every  bit  of  Influence  I  can  in  favor 
of  a  national  movement  to  reorganise  local  govermnent  to  the 
dlr«:Uon  of  eliminating  a  large  part  of  the  tax  burden  that  now 
bears  so  heavily  on  the  farmers  of  *be  ""'*"^„„  .  ,„  .^^  ontyar- 

By  our  example  at  Washington  Itself  we  shall  ^^J^°^^^ 
tunlty  of  pointing  the  way  of  economy  to  local  government. 

Again  he  stated: 

I  oroDose  to  you.  my  friends,  and  through  you.  that  government 
of  aU^SSJ.  bll  id  little,  be  made  solvent,  and  that  the  "ample 
be^t  by  the  President  of  the  United  SUt«8  and  his  Cabinet. 

Mr  Roosevelt  lamented  the  fact  that  the  tax  burden  was 
equivalent  to  $125  per  year  per  person,  and  stated  further: 

This  is  an  impossible  economic  condition.  Q^teap^  tr^a 
every  man's  own  tax  assessment  that  burden  ««  *  »?^,!,  °°  ^^^ 
return  to  normal  business  activity.  Taxes  are  paid  to  the  sweat 
S  Wr  man^o  labors,  because  they  are  a  burden  on  production 
JnlSi^  plld  orUy  by  production.  IX  excessive,  they  are  re- 
fl??te?  to'ldre  fac?orfes.  Vx-sold  '-"^vf^'lf.^'to  iSl^'' 
the  hungry  tramping  the  streets  and  seeking  jobe  to  vain. 
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And  again  be  stated: 

Let  us  have  th«i  courage  to  «top  borrowtog  to  meet  conttovnd 
deficits  Stop  the  deficits.  And  let  us  also  have  the  courage  Xo 
reverse  the  policie*  of  Republican  leaders  and  Insist  on  a  Bound 
CTirrency. 

[Here  the  gavel  fell.] 

Mr.  WOLCOTT.    Mr.  Chairman,  I  yield  the  gentleman  3 

additional  minul/CS. 

Mr  GIPPORD.  Mr.  Chairman.  In  closing,  I  want  to  make, 
as  forcefully  as  I  can.  the  fact  that  United  States  bonds  were 
down  to  80  when  we  had  a  debt  of  $26,000,000,000..  When 
business  needed  the  money  and  bonds  were  too  plentiful  they 
were  sold  at  a  discount.  Today,  with  the  banks  holding 
44  percent  of  them  and  39  percent  of  their  assets  invested 
in  them,  what  will  be  the  effect  on  the  banks  themselves  If 
these  assets  go  down  to  80  percent? 

Mr.  Chairman,  I  have  one  more  request.  There  was  one 
banker  who  had  the  courage  to  come  before  our  committee. 
He  was  that  very  courageous  former  Member  of  Congress, 
Franklin  FV>rt,  of  New  Jersey.  He  came  before  us  to  teU  us 
that  this  danger  does  exist.  I  ask  unanimous  consent  that 
I  may  insert  in  the  Rbcord.  in  connection  with  my  own 
remarks,  a  few  of  the  remarks  on  that  particular  issue  made 
by  ex-Congressman  Port,  of  New  Jersey. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 
There  was  no  objection. 
The  matter  reierred  to  is  as  follows: 

Mr  Po«r  I  am  coming  to  the  major  question  of  the  Oovemment 
bonds  now  Of  course,  everybody  recognizes  that  Governinent 
^IZ  ^Hke  premier  s^urlt^:  but  it  stUl  is  a  fact  that  reai^tlon 
on  Govemmeiit  bonds  for  cash  has  to  be  f«=?°\P^,»?^«'*,f,^ 
market,  and  it  certainly  U  a  fact  that  twice  to  less  than  15  yean 
Government  bonds  have  sold  at  80  or  below  to  the  nMfket^ 

The  posslbmty  of  the  poUcy  that  this  act  contemplates-I  speak 
now  of  the  declarations  of  PoUcy  to  regard  to  It  m^e  by  the 
Governor  of  the  Federal  Reserve  Board.  *»,«»  .*^,l»«°f™i  "°^*E 
standing  of  It.  njunely.  that  Its  fundamental  design,  to  part,  is  w 
increase  the  amo^int  of  holdings  of  Government  bonds  by  commer- 
c°S  banfa  and  the  Federal  Reserve  Bank  System.  JodsF;  K*^" 
men  Postal  Savings  funds  are  chiefly  to  Government  bonds.  Ped- 
S4?  Depo.it  insi^ce  Corporation  "^ets  are  almost  enttrely  to 
SvernS^nt  bonds.  Forty  percent  of  the  bank  a»ets  or  morejw 
to  Government  bonds.  Tou  now  propose  to  t^  b^\^^"J/  ^^^ 
tocrease  the  holdings  of  Government  bonds  by  the  P«^eral  Reserve 
^stem.  in  other  words,  the  first  line  of  <»«P«^,*  P~*«**l?°: 
nimely.  the  Postal  Savings  fund  and  the  <^°^«9^'^J*^J^''^^ 
the  equation  of  the  prewsnt  surplus  reserves,  which  are  tempo- 
rarlirSe  first  p.rotectlon  of  deposits,  has  got  to  b«  ABan^.Jj 
selling  Govemm'^t  bonds.  Now.  you  are  planning  here  to  put  the 
enUre  Reserve  System  Into  Government  bonds.  The  Federal  uo- 
DMit  Insurance  Corporation  already  Is.  ^     ,.,    ^      ,^._  .„. 

The  net  result  Is  that  If  any  ktod  of  serious  trouble  develops  any 
of  these  intangible,  unreachable  waves  of  public  «^ttoent  wWc^ 
result  in  the  Withdrawal  of  a  substantial  volume  <>' »»»nk  d^"« 
for  any  reason— war,  further  disturbance  of  flnAnclal  oondittona. 
Se  coUapse  of  foreign  central  banks,  as  happened  to  us  when  Bank 
S  England  went  to  1931.  the  disturbance  of  confidence  throv^ 
some  Irookednees  on  the  part  of  some  md^^fual  t»nkCT8.  thej^ 
of  inflation  on  iixt  part  of  conservaUve  holders  of  IW,  ^^toj 
S»d  what  not^anythlng  that  happens  to  ^uoe  a  ^^^^ 
withdrawal  of  deposited  money  from  the  banks  of  the  U""?** 
Sit^S?S.e°Postr8avlngs  Fund  System,  must  t^  SSSliSJeS! 
immediate  liquidation  to  large  volume  of  United  States  Govern- 
ment bonds. 

Mr.  STEAGALL.  Mr.  Chairman,  I  yield  30  minutes  to  the 
gentleman  from  Texas  [Mr.  CbossI. 

Mr  CROSS  of  Texas.  Mr.  Chairman,  I  wish  to  address  my 
remarks  to  the  much-controverted  title  H.  which,  of  course, 
is  the  heart  of  the  bill,  and  I  hope  you  will  hear  me  with  pa- 
tience This  measure  is  one  that  should  not  be  dragged  into 
poUUcs.  Every  one  of  us  should  lay  aside  all  partisanship, 
because  this  is  the  most  important  measure,  as  I  see  it,  that 
has  been  placed  before  this  Congress  in  this  or  any  other 
session.  It  affects  the  happiness  and  welfare  of  every  home 
in  the  Nation. 

Through  the  centuries  four  methods  of  effectuating  the 
transfer  of  goods  and  services  have  beer  evolved.  In  the 
dawn  of  civilization  we  find  barter  in  vogue.  As  the  wants  of 
people  expanded  and  traffic  Increased,  two  commodities,  gold 
and  silver,  were  ftoally  adopted,  and  coined  by  the  different 
governments  Into  monetary  units,  having  a  certain  wel^ 
and  fineness,  as  mediums  of  exchange  for  all  other  commodi- 
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ties.    Much  has  been  said  in  this  discussion  about  the  com- 
modity dollar;  every  dollar  is  a  commodity  dollar.    If  you  xise 
gold  alone,  you  have  a  dollar  of  one  commodity,  and  if  you 
use  both  silver  and  gold  you  have  a  dollar  of  two  commodities. 
As  commerce  continued  to  expand  and  as  a  result  of  the  in- 
adequacy of  this  metallic  money  to  meet  the  demand,  in  the 
exercise  of  their  sovereign  powers,  to  make  money  and  reg- 
ulate its  value  in  the  interest  of  the  people,  governments 
turned  to  a  paper  currency,  printing  limited  quantities  of 
legal  tender  notes  based  on  the  credit  of  all  the  people.    In 
the  meantime,  private  institutions  operating  for  gain,  known 
as  banks,  contrived  a  new  kind  of  money,  a  kind  of  phantom 
money  that  constitutes  about  nine-tenths  of  all  ovn-  money 
and  which  is  known  as  check  or  credit  money.    This  kind 
of  money  is  created  out  of  debts,  being  based  upon  the  prom- 
issory  notes  of  individuals,  which  check  or  credit  money 
when  uncontrolled  is  subject  to  rapid  inflation  and  defla- 
tion;  alternately  resulting  in  abnormally  cheap  money  or 
high   prices,    and   always   accompanied   by   wild   gambling, 
speculation.    Then  without  rime  or  reason  this  credit  or 
phantom  money  suddenly  contracts,  vanishes,  and  in  turn 
results  in  extremely  dear  money  or  low  prices,  imemploy- 
ment,  and  economic  ruin.    A  man  who  borrows  money  in 
times  of  great  credit  inflation  wakes  up  to  find  that  the  dol- 
lars he  borrowed  must  be  paid  back  with  other  dollars  pos- 
sessing two  and  three  times  the  purchasing  power  of  the  | 
dollar  he  borrowed.    Is  that  an  honest  dollar?    Or  Is  it  not  { 
a  robber  dollar?    The  President  did  say  that  he  expected  to 
get  a  currency  that  would  be  the  same  in  purchasing  power  i 
from  one  generation  to  another,  and  that  would  be  an  honest  | 
dollar.    Unless  you  control  this  credit  money,  which  is  nine-  i 
tenths  of  all  your  money,  which  under  the  Constitution  it  I 
iB  your  duty  to  do,  your  dollar  in  a  few  months  in  its  ups 
and  downs  in  purchasing  power  will  continue  to  result  in 
more  robbery,  though  within  the  law,  than  all  the  crooks 
and  criminals  perpetrate  in  a  hundred  years. 

Mr.  SWEENEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CROSS  of  Texas.    Yes. 

Mr.  SWEENEY.  The  President  of  the  United  States,  In 
his  inaugural  address,  said  it  was  time  to  drive  the  money 
changers  from  the  temple  of  civilization.  The  gentleman 
is  a  member  of  the  committee  and  interested  in  this  legis- 
lation. Does  the  gentleman  believe  this  bill  will  drive  the 
money  changers  from  the  temple  of  civilization,  or  does  he 
believe  this  bill  will  give  the  money  changers  a  new  lease 
on  the  temple? 

Mr.  CROSS  of  Texas.  I  believe  this  bill  will  redoimd 
finally  in  the  Interest  of  the  banker,  because  what  redoimds 
to  the  interest  of  all  of  the  people  will  redound  to  his  interest. 
Hie  banker  is  coaxed  to  greater  and  greater  inflation  without 
realizing  what  it  is  inevitably  leading  to.  and  then  when  the 
csrdone  comes  it  wrecks  htm,  fills  your  country  with  poverty, 
destro3rs  the  life  savings  of  millions  of  people,  and  crime  and 
distress  follow  in  its  wake.  You  will  never  get  rid  of  crime 
until  you  get  rid  of  the  tremendous  distress  that  drives  people 
to  crime. 

Mr.  Chairman,  the  present  law  provides  no  adequate  con- 
trol over  this  phantom  money,  or  credit  inflation  and  credit 
deflation,  which  the  measure  under  consideration  supplies. 
While  this  bill  goes  a  long  way  in  the  right  direction,  and 
it  has  my  whole-hearted  support,  yet  I  think  it  can  be  greatly 
improved  by  several  amendments  which  will  be  offered,  and 
which  I  hope  will  pass.  In  the  law  as  it  is.  Congress  not 
only  failed  to  supply  the  Federal  Reserve  Board  with  ade- 
quate control  over  credit  Inflation  and  deflation,  but  failed 
to  flx  a  goal  to  which  it  was  to  go  and  anchor.  Now,  why 
talk  about  giving  more  power  to  the  Federal  Reserve  Board? 
Depressions  and  booms  are  like  a  battle.  If  you  are  going 
to  have  a  scattered,  inefllective  control,  you  will  lose  every 
battle.  You  have  got  to  have  a  commander  in  chief — one 
who  can  act  promptly  and  decisively.  Deflation  and  infla- 
tion stretches  out  and  reacts  like  an  accordion.  In  this  bill 
adequate  controls  are  given  but  no  goal  is  set.  Without  a 
dearly  defluied  mandate  from  Congress  directing  the  Board 
to  stabilize  the  purchasing  power  of  our  monetary  unit — the 
cloUar — covering  some  definite  period,  the  Board  as  a  result 


of  pressure  which  inevitably  will  be  put  upon  it  by  powerful, 
selfish,  speculative  groups  will  be  unable  to  function  as  It 

should. 

The  testimony  of  the  members  of  the  Federal  Reserve 
Board,  as  well  as  others  in  a  position  to  know,  given  before 
the  Banking  and  Currency  Committees  of  the  House  and 
Senate,  shows  in  what  a  confused,  perplexed  state  of  mind 
they  were  as  the  result  of  Congress  not  giving  them  a  spe- 
cific mandate,  setting  a  goal  for  which  they  should  strive. 

Governor  Harding,  of  the  Federal  Reserve  Board,  in  the 
Federal  Reserve  Bulletin  of  February  1920.  on  page  117.  said 
that  our  monetary  sjrstem  is — 

A  good  deal  like  a  ship  at  sea  without  adequate  equipment  of 
rudder  and  compass  to  guide  It. 

Dr.  Miller,  of  the  Federal  Reserve  Board,  in  testifying  on 

H.  R.  11806  in  1928.  said; 

It  Is  my  opinion  that  the  Federal  Reserve  mind  at  the  present 
time  Is  more  p>erplexed  than  it  has  been  since  the  troublesome 
period  of  1920-21;  that  It  Is  in  a  state  of  mental  confusion. 

Dr.  Miller  again  in  testifying  before  the  Senate  Banking 

and  Currency  Committee  in  1931  said: 

It  was  my  opinion,  expressed  several  times  in  discussions  at  Fed- 
eral Reserve  meetings  in  the  opening  months  of  the  year  1929,  that 
the  Federal  Reserve  System  was  drifting;  that  It  was  in  the  midst 
of  a  perilous  situation  without  a  policy. 

In  testif3ring  before  the  Committee  on  Banking  and  Cur- 
rency of  the  Senate  in  June  1932.  Mr.  Russell  C.  Lefflngwell, 
a  prominent  banker  and  a  partner  of  J.  P.  Morgan  li  Co..  and 
who  was  Assistant  Secretary  of  the  Treasury  during  the  Wil- 
son administration,  said: 

It  is  evident  that  the  Federal  Reserve  System  failed  to  control 
the  inflation  and  has  as  yet  failed  to  control  the  deflation.  UltU 
mately  the  New  York  discount  rate  was  raised  to  6  percent  In  Au- 
gust 1929,  but  the  country  paid  dearly  for  the  months  of  delay 
and  indecision  in  the  superinflation  of  that  year.  Similarly  the 
System  has  been  unable  to  evolve  and  operate  and  persist  In  an 
effective  policy  to  counteract  the  deflation  in  the  last  3  years.  Ita 
antldeflatlonary  policy  has  found  only  hesitant,  tardy,  and  inter- 
mittent expression  in  action.  In  matter  of  monetary  management, 
in  the  control  of  inflation  and  deflation,  a  stitch  in  time  saves  nine. 
Twelve  scattered  banks,  each  with  its  governor  and  its  chairman 
and  its  board  of  directors,  loosely  ruled  by  a  board  of  eight  in 
Washin^on,  composed  of  men  of  diverse  opinions,  do  not  provide 
the  country  with  an  organization  well  adapted  to  act  promptly  and 
decisively.    Some  remedy  must  be  found  for  this. 

And  bearing  on  the  question  of  Congress  fixing  a  price 
level,  and  in  so  doing  stabilizing  the  purchasing  power  of  the 
dollar,  Dr.  Sprague.  in  his  testimony  on  H.  R.  11806  in  1928 
before  the  Banking  and  Currency  Committee,  said: 

If  the  Strong  bill  will  accomplish  this  result — that  is,  make  the 
decision  in  matters  of  policy  at  times  a  little  more  immediate,  and 
the  decision  itself  a  little  more  definite — then  there  would  be.  I 
think,  an  advantage  from  the  passage  of  the  bill.  I  probably  agree 
with  you  that  the  defects  in  the  operation  of  the  Federal  Reserve 
System  are  not  so  much  in  positive  errors  of  judgment  that  have 
been  made  but  rather  in  the  hesitating  manner  in  which  at  times 
policies  have  been  decided  upon  and  then  executed. 

And  thereafter,  in  March  1929,  Dr.  Sprague.  In  an  article 
in  American  Economic  Review,  Supplement,  said; 

I  have  reached  the  conclusion  that  a  stabilization  amendment 
might  prove  serviceable.  •  •  •  A  few  general  principles  taken 
as  desirable  objectives  should  neither  unduly  hamper  nor  enforce 
action,  and  In  particular  a  price  stabilization  provision  in  the 
Reserve  Act  might  well  prove  helpful  In  Its  bearing  upon  futvire 
monetary  legislation  and  in  the  development  of  cooperative  i>oll- 
cles  and  arrangements  with  foreign  bank  officials. 

And  then  Governor  Miller,  of  the  Federal  Reserve  Board, 
at  a  joint  conference  of  the  chairmen  and  governors  of  the 
Federal  Reserve  banks  on  October  25,  1921,  declared: 

We  sho\iId  seek  just  as  earnestly  to  avoid  deflation  as  we  should 
to  avoid  inflation.  By  inflation  I  mean  an  expansion  of  credit 
that  eventuates  in  a  rise  of  general  prices.  By  deflation  I  mean 
a  restraint  of  credit  that  eventuates  in  a  fall  of  prices.  Good  eco- 
nomic credit  policy  will  endeavor  to  steer  a  middle  course  between 
these  two  dangerous  shoals. 

Mr.  Chairman,  the  purchasing  power  of  the  dollar  must 
be  returned  to  its  purchasing  power  when  the  great  bulk  of 
the  debts  of  this  country  were  contracted,  and  thereby  do 
Justice  to  the  debtors  and  taxpayers  of  the  country,  and 
in  doing  so  regain  our  export  trade  by  bringing  it  in  line 
with  the  purchasing  power  of  the  monetary  units  of  other 
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countries.  Then,  and  not  until  then,  can  we  compete  with 
them  in  the  markets  of  the  world.  It  is  no  processing  tax 
that  is  causing  us  to  lose  our  foreign  markets,  but  our  ex- 
alted dollar.  It  has  been  contended,  both  on  this  floor  and 
elsewhere,  that  this  country  was  losing  its  export  trade  in 
cotton  as  a  resxilt  of  the  processing  tax. 

It  so  happens  that  cotton  is  the  one  product  that  we  are 
holding  our  export  trade  in.  Of  the  seven  crops  prior  to  the 
crop  of  193a-34,  the  year  the  tax  was  applied,  we  exported  on 
an  average  ohly  64  percent  of  those  crops;  while  we  ex- 
ported 59  Mi  percent  of  the  1933-34  crop.  But  the  only  rea- 
son we  did  was  because  high-grswle  spinnable  cotton  could 
not  be  had  from  elsewhere.  The  great  bulk  of  the  world's 
cotton  outside  of  this  country  is  produced  in  Asia  which  has 
an  abnormally  short,  coarse,  and  brittle  fiber  out  of  which 
a  very  inferior  low-grade  product  can  be  made,  the  major 
part  of  which  goes  into  carpets  and  rugs.  But  they  will  not 
take  any  of  our  products  either  finished  or  raw  except  as  a 
matter  of  necessity,  and  this  because  of  our  dollar  in  the 
money  exchange  markets  of  the  world. 

Mr.  KLEBERG.    And  I  want  to  say  that  the  gentleman  is 
correct. 
Mr.  CROSS  of  Texas.    I  thank  my  coUeague. 
The  CHAIRMAN.    The  time  of  the  gentleman  from  Texas 
[Mr.  Cross]  has  expired. 

Mr.  STEAGALL.  Mr.  Chairman,  I  yield  the  gentleman 
from  Texas  10  additional  minutes. 

Mr.  CROSS  of  Texas.  I  thank  the  chairman  of  the  com- 
mittee. 

Every  country's  money  is  at  par  in  that  country,  passing 
100  percent  in  taxes,  debts,  and  what  not.  Since  the  world 
depression  practically  all  countries  went  on  a  managed 
currency  that  revolution  might  be  avoided  and  justice  done 
between  debtor  and  creditor.  France  has  not,  but  she  has 
devalued  her  monetary  unit  in  relation  to  gold  to  the  vanish- 
ing point,  as  has  a  number  of  others.  This  is  the  only  coun- 
try that  persists  in  letting  its  people  be  robbed  and  crucified 
by  taxes  and  debts  as  the  result  of  the  dollar  trebling  its 
purchasing  power.  Not  only  is  our  stubbornness  in  main- 
taining the  dollar  at  its  trebled  purchasing  power  since  the 
depression  causing  millions  to  lose  their  life's  savings,  wreck- 
ing industry  and  production,  while  filling  the  country  with 
hunger  and  want  and  unemployment,  but  it  is  making  it 
impossible  for  us  to  compete  in  the  exjport  markets  ci  the 
world.  Let  me  give  you  an  illustration,  and  I  will  use  cotton, 
as  that  has  so  often  been  referred  to,  though  it  will  apply 
equally  to  any  other  product  whether  it  be  wool,  hides,  or 
what  not.  The  pound  sterling  will  exchange  for  17  pesos,  or 
Mexican  dollars,  and  with  those  17  Mexican  dollars  the 
British  spinner  can  pay  the  Mexican  grower  30  cents  a  pound 
for  his  cotton  and  buy  with  his  pound  sterling  57  pounds  of 
cotton  In  Mexico.  Now,  when  he  comes  to  this  country  to 
buy.  his  pound  sterling  will  exchange  for  only  $4.80,  and  at 
12  cents  a  pound,  he  can  purchase  only  40  pounds  of  cotton. 
So  the  English  spinner,  after  converting  into  cloth  40  pounds 
of  the  cotton  he  buys  with  his  pound  sterling  in  Mexico,  has 
17  pounds  left  which  he  can  convert  into  American  money 
at  12  cents  a  pound,  or  $2.08  with  which  to  jump  tariff  walls 
and  sell  his  cloth  here.  And  this  applies  equally  to  other 
products  In  Mexico  and  elsewhere. 

On  the  other  hand,  if  a  Mexican  merchant  is  in  the  market 
to  buy  from  some  factory  cloth  or  any  other  product,  if  he 
comes  to  buy  from  us  he  must  first  exchange  his  pesos  into 
our  money,  and  we  allow  him  only  28  cents  for  his  peso; 
while  if  he  buys  from  the  English  manufacturer,  he  can 
exchange  his  peso  at  the  rate  of  50  cents  per  peso,  and  as  a 
result  England  sells  the  goods. 

Then,  again,  the  New  York  merchant,  seeing  he  can  ex- 
change his  money  for  Japanese  money  at  a  ratio  of  about 
3  to  1,  finds  in  terms  of  United  States  money  he  can  buy 
goods  made  in  Japan  cheap,  while  the  Japanese  manufac- 
turer is  paid  in  his  own  money  which  is  par  in  Japan,  paying 
100-percent  taxes,  debts,  and  so  forth,  and  in  his  money  he 
has  received  a  good  price. 

This  bill  provides  the  means  by  which  the  dollar  can  be 
restored  and  maintained  in  purchasing  power  to  the  pur- 


chasing power  it  had  covering  the  period  from  1921  to  1929. 
It  provides  the  levers  with  which  to  check  and  control  de- 
fiation,  first,  by  enlarging  the  class  of  securities  that  can  be 
rediscounted;  second,  by  the  open-market  committee  buying 
Grovernment  securities,  and  thereby  putting  more  currency 
Into  circulation:  third,  by  reducing  the  rediscoimt  rate;  and, 
fourth,  by  decreasing  the  bank  reserves.  And  in  order  to 
check  and  control  inflation  the  Federal  Reserve  Board  is 
given  the  power  to  reverse  these  processes — that  is,  first,  by 
increasing  the  discount  rate;  second,  by  the  open-market 
committee  selling  Government  securities  and  withdrawing 
currency  from  circulation;  and.  third,  by  the  Board  raising 
the  reserves  of  banks. 

So  this  bill  will  restore  to  Congress  the  power  vested  In  It 
by  the  Constitution  to  make  money  and  to  regulate  its  value 
by  controlling  the  inflation  and  deflation  of  this  credit  or 
phantom  money,  and  in  so  doing  stabilize  the  purchasliig 
power  of  the  dollar,  thereby  making  it  a  dependable,  honest 
dollar. 

Mr.  Chairman,  imder  the  Constitution  the  responsibility 
is  placed  upon  Congress  to  coin  money,  to  regulate  its  value, 
and  neither  Congress  nor  Its  agent  which  it  sets  up  in  this 
bill  to  perform  that  duty  for  it  should  permit  any  outside 
influences  or  interferences  in  the  performance  of  that  duty. 
Therefore  I  shall  offer  an  amendment  at  the  proper  time 
for  the  Federal  Government  to  purchase  the  stock,  amount- 
ing to  about  $140,000,000.  now  owned  by  some  6,000  mcmbo: 
banks  in  the  12  Federal  Reserve  banks.  The  Federal  Reserve 
Board,  together  with  the  12  Federal  Reserve  banks,  is  an 
agency  set  up  by  Congress  to  supply  the  people  with  an 
adequate  means  of  exchange,  and  to  regulate  its  value,  and 
with  no  purpose  or  thought  of  private  gain.  While  the  so- 
caUed  "  member  banks  "  are  private  institutions,  operating 
for  the  sole  purpose  of  private  gain,  and  are  in  no  way  re- 
sponsible to  furnish  the  people  with  an  adequate  means  of 
exchange,  and  are  concerned  alone  in  making  money  and 
paying  dividends  to  their  stockholders. 

In  periods  of  inflation  and  rising  prices  it  is  always  to  the 
interest  of  these  institutions  for  present  gain,  and  they  never 
look  beyond  the  day  after  tomorrow  to  further  inflate;  while 
in  periods  of  falling  prices  and  deflation,  in  their  fright  they 
persist  in  urging  further  deflation.  Under  the  law  as  it  now 
is,  as  well  as  in  this  bill,  these  member  banks  elect  6  out  of 
9  directors  of  each  Federal  Reserve  bank — that  is,  they  elect 
the  3  class  A  and  the  3  class  B  directors,  whfle  the  Federal 
Reserve  Board  appoints  only  the  3  class  C  directors.  In  the 
past  this  has  resulted  in  friction  and  cross  purposes  aiul  is 
destined  to  so  continue  in  the  future  as  long  as  these  private 
hanking  institutions  are  permitted  to  elect  two-Uiirds  of  the 
directors  in  each  of  the  Federal  Reserve  banks.  In  this 
connection  I  wish  to  call  attention  again  to  that  part  of  the 
testimony  of  Mr.  RusseU  C.  Lefflngwell.  where  he  testified: 

Twslve  scattered  Federal  Re6err«  banks,  each  with  ita  governor 
and  its  chairman  and  Its  board  of  directors,  loosely  rtiled  by  a 
board  of  eight  In  Washington  composed  of  men  of  diverse  opin- 
ions do  not  provide  the  country  with  an  organlaatlon  weU  adapted 
to  act  prompUy  and  decisively.  Some  rwnedy  must  be  found  for 
thia. 

On  tWs  same  point  Governor  Harrison,  of  the  New  York 
Federal  Reserve  Bank,  testified  In  1932  on  H.  R.  10517: 

It  Is  almost  inevitable  that  the  Pederal  Reserve  System  or  any 
central  bank  will  always  have  to  be  going  contrary  to  what  ^e 
banks  are  doing.  When  they  are  Inflating  we  have  to  put  preasar* 
on  them,  and  when  they  are  deflaUng  we  have  to  boost  them  up. 

Just  SO  long  as  two-thirds  of  the  directors  In  these  12 
Federal  Reserve  banks  are  the  creatures  of  the  member 
banks  there  will  continue  to  be  such  friction  and  such  iMk 
of  harmony  that  the  System  will  not  be  able  to  function  with 
the  efficiency  that  it  should. 

Mr.  Chairman,  this  Mil  further  provides  that  each  Federal 
Reserve  bank  shall  irn^inij^in  reserves  In  gold  certiflcatee  at 
not  less  than  40  percent  against  Its  Pederal  Reserve  notes 
in  actual  circulation.  At  the  proper  time  I  shall  offer  an 
amendment  that  each  Federal  Reserve  bank  shall  mnintAtn 
reserves  in  gold  aiul  silver  certificates  aggregating  not  lesB 
than  40  percent  against  its  Federal  Reserve  notes  in  actual 
circulation. 
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I  shall  also  offer  an  amendment  that  after  the  passage  of 
this  bill  no  silver  dollars  shall  be  coined.  The  present  silvtt 
dollar  contains  371  y4  grains  of  pure  silver,  being  coined  at  4 
ratio  of  15.98  to  the  gold  dollar  before  it  was  devalued.  an<l 
COTJtaining  23.22  grains  of  pure  gold.  Since  the  gold  dollar 
has  been  devalued  and  now  contains  only  13.7143  grains  of 
pure  gold,  it  puts  the  sUver  dollar  with  the  new  gold  dollaC 
at  a  ratio  of  27  to  1.  I  assume  it  is  the  purpose  of  th^ 
administration  to  bring  silver  back  in  price  so  that  an  ounc^ 
of  silver  will  be  worth  $1.29  at  the  old  ratio  of  15.98.  which 
would  make  the  silver  dollar  now  containing  371  y4  grain* 
more  valuaMe  than  the  present  gold  dollar.  And  as  a  result, 
silver  dollars  would  be  hoarded  and  converted  into  bullioi^, 
as  it  would  be  worth  more  in  bullion  than  in  the  dollar  of 
the  present  weight  and  fineness  of  the  silver  dollar.  Bei- 
sides,  it  is  folly  to  go  to  the  expense  of  mixing  the  silv^ 
with  an  alloy  and  coining  it  when  the  silver  certificate  1^ 
far  more  convenient,  and  then  the  silver  dollar  not  o;  " 
loees  as  a  matter  of  wear  and  use.  but  often  as  a  result 
fire  and  other  causes.  In  such  a  case,  the  silver  Is  lost 
the  individual  without  any  gain  to  the  Government,  but 
the  certificate  is  lost  or  destroyed,  while  the  individual  I 
the  Government  gains,  still  having  possession  of  the  met 

Mr.  Chairman,  this  bill  is  the  only  remedy  that  has  bee 
brought  on  this  fioor  which,  if  enacted  into  law.  will  ril 
the  financial  heart  of  this  coimtry  of  a  few  small,  gree^ 
blinded,  manipulative  groups  that  have  for  many  years  beeh 
fattening  on  the  Nation's  economic  lifeblood.  Enact  it  inlio 
law.  and  it  will  bring  about  a  sustained,  unbroken  era  df 
inrosperity.  Surely  every  patriot  should  lay  aside  petty  pait- 
tliw"<«*"  in  casting  his  vote  on  this  measure.     [  Applause J1 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Tex^ 
has  again  expired.  J 

Mr.  HOLUSTER.  Mr.  Chairman.  I  yield  20  minutes  tb 
the  gentleman  from  North  Dakota  [Bir.  I^mkxI.  ' 

Mr.  LEMKE.  Mr.  Chairman.  I  fail  to  see  anything  in  the 
pending  bill  H.  R.  7617,  to  cause  any  great  excitement.  |t 
Is  simply  a  rehash  of  the  existing  Federal  Reserve  banklnjg 
laws.  It  is  an  international  bankers'  bUl  despite  the  fa4t 
some  think  it  is  not.  It  perpetuates  the  power  of  issuinig 
the  money  and  credit  of  this  Nation  in  the  hands  of  the 
Intemationar  bankers.  Certain  amendments  will  be  offere<|, 
and  I  shall  be  delighted  to  vote  for  them  and  sincerely  hope 
they  will  be  adopted.  Even  though  these  amendments  aie 
adopted,  you  will  not  have  very  much  of  a  bill,  because  the 
ccmtrol  of  the  monetary  system  still  remains  in  the  interna  - 
tional  bankers,  and  it  will  still  be  a  private  bankers'  bill. 

Having  said  this  much  on  the  bill,  let  us  consider  for  ei 
minute  what  Is  the  object  and  purpose  of  money  and  tte 
bcmks  which  issue  and  distribute  this  money  to  the  peopje 
of  this  Nation.  First,  what  is  money?  Money  is  not  goli 
it  Is  not  silver;  it  is  not  paper;  money  is  made  by  law. 
you  bear  this  in  mind  you  will  never  have  any  difBculty 
knowing  what  money  is.  It  is  made  by  law.  It  is  a  yart 
stick  with  which  we  measure  the  value  and  facilitate 
exchange  of  goods  and  services.  That  is  all  money  ev^r 
was  and  is  aU  money  ever  will  be.  The  fact  remains,  ho^- 
efver.  that  there  always  ought  to  be  enough  money  witii 
which  to  do  the  Nation's  business;  there  always  ought  to 
enough  money  to  meet  the  obligations  of  the  pe<^;>le  of 
Nation.  For  years  we  have  not  had  enough  money  wii 
which  to  do  the  Naticoi's  business,  so  we  substituted  som< 
thing  for  money  which  we  called  "  bank  credit ";  but  that 
Just  hot  air;  it  is  not  money.  We  have  circulating  in 
Nation  today  as  basic  money  in  actual  use  less  than  $2,5001 
000,000.  There  is  supposed  to  be  in  circulation  outside  tlie 
Treasury  $5,400,000,000.  but  $600,000,000  has  been  lost 
does  not  exist  any  more.  Notwithstanding  this  fact,  tne 
Treasury  Department  has  never  had  the  decency  to  malie 
an  estimate  and  tell  the  American  peoide  how  much  actui 
money  there  is  in  actual  circulation. 

Oyer  $1,000,000,000  of  our  money  is  in  foreign  banks  anid 
Is  held  in  foreign  coimtries.  Tourists  have  taken  it  abroafl. 
If  you  go  into  any  South  American  country  with  an  Ameri- 
can bank  cheek  and  seek  to  cash  it  you  will  be  asked  whether 
you  want  American  currency  or  their  money.    It  is  estlniat^ 


that  over  $1,000,000,000  of  our  money  is  in  foreign  countries. 
Cuba  does  practically  aU  her  business  on  our  money. 

On  top  of  this  $2,500,000,000  money  structure  we  have 
built  a  superficial  structure  of  hot-air  bank  money  and 
bank  credit  without  any  foundation  back  of  it;  and  that  is 
the  cause  of  your  depression  and  your  panics.  When  the 
people  realize  that  for  every  dollar  actually  in  the  banks 
and  trust  companies  of  the  United  States  of  America  there 
are  $60  outstanding  on  deposits  then  is  when  you  have  your 
panics.  Then  is  when  you  lose  confidence  in  the  system, 
and  you  ought  to  lose  it;  and  you  ought  never  to  get  confi- 
dence in  that  damnable  system  which  has  looted  the  Ameri- 
can people  for  all  these  years  and  which  has  been  responsible 
for  hundreds  of  thousands  of  suicides,  for  wreckage  and 
destruction  throughout  this  Nation. 

What  is  the  remedy?  There  is  only  one  remedy.  To 
whom  does  the  money  and  the  credit  of  the  United  States  of 
America  belong?  It  belongs  to  you  men  and  women  of  this 
great  Nation  and  not  to  a  few  international  bankers  who 
use  the  Federal  Reserve  bank;  it  belongs  to  all  of  us.  Yet, 
what  is  the  fact?  I  have  in  my  hand  a  Federal  Reserve 
note.  I  am  not  particularly  proud  of  it.  Do  you  know 
why?  Because  it  does  not  belong  to  me,  it  belongs  to  the 
Government  of  the  United  States.  But  the  international 
bankers  took  It  away  from  your  Government  and  are  using 
it  for  nothing,  absolutely  nothing.  This  Federal  Reserve 
note  is  not  mine.  If  I  give  It  to  you  it  is  not  yours;  if  you 
give  it  to  your  friend  it  is  not  his,  because  it  belongs  to  the 
Federal  Reserve  bank  that  got  it  from  your  Government 
for  nothing;  it  belongs  to  the  Federal  Reserve  bank  that 
filched  it  from  the  American  people.  Every  minute  this 
Federal  Reserve  note  is  in  my  pocket  or  in  your  pocket  the 
American  people  pay  interest  on  that  which  belongs  to  the 
Government  of  the  United  States  and  that  which  should  be 
used  for  the  benefit  of  all  the  people  within  the  United 
States.  You  know  that  as  well  as  I  do.  This  Federal  Re- 
serve note  does  not  belong  to  me  or  to  the  individual  that 
happens  to  hold  it;  it  belongs  to  the  Federal  Reserve  bank 
that  got  it  from  the  Government  of  the  United  States;  and 
all  it  ever  paid  for  it  is  seven-tenths  of  1  cent  per  bill. 

Now,  my  friend  said  he  would  like  to  have  this  bill.  Well, 
it  is  not  mine;  therefore,  I  cannot  give  It  to  you.  [Laugh- 
ter.] It  belongs  to  the  Federal  Reserve  bank  that  got  it  for 
nothing. 

Now,  then,  oxu:  remedy:  There  is  nothing  new  in  this 
world,  and  there  is  nothing  permanent  but  change.  We  are 
in  a  transition  of  our  civilization,  everything  is  changing. 
We  are  going  forward  from  old  to  new;  we  are  going  from 
an  old,  corroded,  dishonest  banking  system  to  a  new,  and  all 
that  we  can  do  to  prevent  the  change  will  not  stop  the  ulti- 
mate outcome  that  the  Government  of  the  United  States — 
no;  the  people  of  the  United  States — are  going  to  take  con- 
trol of  their  banking  and  currency  system  and  are  going  to 
use  it  for  the  benefit  of  all  of  the  people.  Nothing  can 
prevent  it,  nothing  can  stop  it.  You  cannot  stop  the  for- 
ward movement  of  the  waves  of  the  ocean,  neither  can  you 
stop  the  forward  movement  of  our  civilization  when  once 
the  facts  are  known. 

The  people  are  beginning  to  know  what  this  money  system 
is;  therefore  it  cannot  continue.  There  Is  notliing  new 
about  this  money  proposition. 

Mr.  Chairman,  in  my  State  we  have  the  Bank  of  North 
Dakota  owned,  operated,  and  controlled  by  the  people  of  the 
State  of  North  Dakota.  When  that  bank  was  first  created 
they  lied  so  much  about  it  that  we  have  not  yet  caught  up 
with  all  the  lies.  "Hiere  are  filibusters  at  present  against 
the  Wheeler-Raybum  bill,  the  so-called  "  utility  bill." 
Ihese  filibusters  are  still  lying  about  the  State-owned  utilities 
of  my  State.  They  are  telling  the  men  and  women  of  the 
Nation  that  the  Bank  of  North  Dakota  has  been  a  failiu-e, 
that  the  State-owned  mill  and  elevator  in  the  State  of  North 
Dakota  is  standing  still;  yet  we  are  running  full  blast  and 
Intend  to  long  after  we  have  passed  the  Wheeler-Rayburn 
bill.  The  utility-holding  companies  cannot  continue  to  lie 
about  State  Institutions  and  get  away  with  it.  They  cer- 
tainly do  not  assist  their  cause  by  such  methods.    The  Bank 
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of  North  Dakota  today  has  resources  of  $29,103,897^4.  It  is 
the  only  safe  and  reliable  bank  in  the  Northwest.  It  is  as 
safe  as  the  State  of  North  Dakota,  because  it  is  backed  by  all 
the  resources  and  the  full  faith  and  credit  of  the  State  of 
North  Dakota. 

May  I  say  that  there  is  not  a  banker  in  North  Dakota 
today  who  will  get  up  and  openly  and  publicly  say  that  the 
Bank  of  North  Dakota  is  not  the  greatest  blessing  that  the 
State  ever  had.  But  for  that  bank  I  do  not  know  what  we 
would  have  done  during  the  drought  and  all  the  other  mis- 
fortunes we  have  gone  through.  That  bank  has  saved  for 
the  people  of  North  Dakota  over  $100,000,000  since  1919.  It 
has  saved  that  money  to  the  people  of  North  Dakota  and 
it  has  been  a  safe  place  for  the  people  to  keep  their  funds 
which  otherwise  would  have  been  lost.  As  it  was  during  the 
depression  we  lost  $60,000,000  in  this  private  banking  system 
that  you  and  I  have  in  every  State  In  the  Union.  After 
that  all  of  the  treasurars  of  public  institutions  put  their 
money  in  the  Bank  of  North  Dakota  and  that  accounts  for 
the  $29,000,000  that  we  have.  This  money  is  being  used 
for  the  benefit  of  all  the  people  and  the  profits  go  to  all  the 
people  of  the  State  of  North  Dakota. 

Mr.  Chairman,  why  can  we  not  have  a  bank  of  the  United 
States  like  that?  I  cannot  understand  why  the  Banking  and 
Currency  Committee  never  considers  anything  except  the 
old  system.  You  know  the  banking  bill  that  we  have  before 
us  at  this  time  is  just  a  new  coat  of  paint  over  the  corroded, 
rotten  system  that  we  have  had  heretofore  to  fool  the  public. 
It  is  just  an  effort  to  cover  up  the  corrosion.  But  you  can- 
not paint  over  corrosion  because  the  paint  will  not  stick. 
There  is  where  the  trouble  is.  It  has  been  a  corroded 
system.    We  are  going  to  get  avray  from  it. 

What  do  we  propose?  I  have  had  before  this  Congress 
ever  since  I  became  a  Member  a  banking  bill  modeled  after 
the  Bank  of  North  Dakota,  modeled  after  a  bank  that  has 
been  in  existence  since  1919  and  conceded  to  be  one  of  the 
finest  and  safest  institutions  in  the  Nation.  It  is  the  only 
banking  institution  that  is  owned,  operated,  and  controlled 
by  a  sovereign  State.  I  introduced  this  bill  at  the  opening 
of  the  special  session  and  the  bill  has  been  before  that  com- 
mittee ever  since.  It  Is  H.  R.  3008.  This  bill  would  create 
the  Bank  of  the  United  SUtes.  owned,  operated,  and  con- 
trolled by  the  people  of  the  United  States. 

Mr.  Chairman,  under  the  terms  of  this  bill  the  people  of 
every  State  In  the  Union  would  elect  one  bank  director.  May 
I  ask  the  gentleman  from  California  whether  he  is  not  as 
much  interested  in  having  an  elastic  currency  out  there  in 
California  as  the  people  in  New  York?  Are  not  the  people 
of  Idaho,  Nebraska,  Blansas,  or  Colorado  entitled  to  know 
how  this  money  business  is  being  L  ^ndled?  Under  the  bill 
which  I  introduced  each  State  would  elect  one  director.  The 
directors  would  thereupon  get  together  and  elect  an  execu- 
tive committee  of  seven,  who  would  keep  in  touch  with  the 
financial  business  of  this  Nation.  They  would  run  and  con- 
trol this  bank. 

The  bill  is  similar  to  the  one  that  the  gentleman  from  Ohio 
[Mr.  SwBKNEY]  introduced,  H.  R.  6382.  Both  of  these  bills 
have  for  their  object  the  establishment  of  a  banking  system 
controlled,  not  by  a  few  individuals  nor  by  one  section  of  the 
Nation,  but  by  the  entire  Nation.  Under  either  one  of  these 
bills  we  could  take  up  the  $32,000,000,000  of  bonds  that  are 
outstanding.  We  would  not  need  any  more  money  in  circu- 
lation than  there  Is  today,  but  it  would  be  in  actual  circu- 
lation. Give  to  this  bank  five  or  six  billion  dollars  and  we 
can  take  over  every  existing  bond  in  the  Nation  and  save  the 
people  about  $1,000,000,000  in  interest  each  year,  and  still 
have  enough  money  to  lend  for  the  needs  of  the  States  to 
take  up  their  bonds  and  for  every  municipality.  We  would 
have  enough  money  with  which  to  do  the  Nation's  work. 
Every  dollar  in  the  bank  would  be  guaranteed,  and  there- 
fore there  would  not  be  hoarding.  There  would  not  be  the 
necessity  for  hoarding,  because  the  full  faith  and  credit  of 
the  Nation  would  be  back  of  the  bank  notes  issued  by  the 
Government  of  the  United  States. 

The  question  was  asked  yesterday,  "  What  more  Is  there 
back  of  a  Federal  Reserve  note  than  back  of  a  bond?  "    Mr. 


GoLssBOKouGH  answerod  that  there  Is  nothing  more  back  of 
it,  only  that  you  do  not  need  as  much  money  as  bonds. 
Where  you  would  need  $32,000,000,000  in  bonds,  you  could 
actually  issue  $5,000,000,000  in  currency,  which  would  re- 
volve around,  and  you  would  have  credit  equal  to  $32,000,- 
000,000  in  bonds.  Ihe  difference  between  money  and  bonds 
is  that  on  one  the  Government  pays  interest  and  on  the  other 
it  does  not.  It  takes  about  5  or  10  times  as  many  bonds 
to  do  the  Nation's  business  as  would  be  needed  in  actual 
currency. 

Why  do  we  not  pass  this  Wll?  The  people  of  the  Nation 
are  ready  for  it.  I  may  say  that  the  farmers  of  the  Nation 
know  more  about  money  and  currency  these  days  than  the 
bankers  of  the  Nation.  The  banker  as  a  nile  does  not  even 
know  what  the  money  is  made  out  of.  He  just  reaches  out 
and  grabs  it.  You  cannot  find  any  fault  with  him,  because 
he  is  the  last  man  in  the  world  to  tell  you  how  to  change  the 
system.  He  is  the  san^  as  a  lawyer,  and  I  am  a  lawyer  my- 
self. A  lawyer  would  be  the  last  men  in  the  world  to  tell 
you  how  to  reform  the  legal  system  so  that  you  could  try 
your  own  case.  It  is  not  human  nature.  But  the  people  of 
the  Nation  are  beginning  to  wake  up.  The  people  of  the  Na- 
tion are  demanding  a  change  and  they  are  going  to  get  this 
change  in  spite  of  the  dying  shadows  of  a  past  civilization. 
We  are  going  to  get  it.   It  will  take  a  few  years  perhaps. 

I  am  in  hopes  that  the  Ooldsborough  amendment  may  be 
adopted  when  we  vote  on  the  amendment  today  or  tomorrow. 
I  am  also  in  hopes  that  the  amendment  to  be  offered  by  the 
gmtleman  from  Texas  [Mr.  CbossI  will  be  adopted.  But 
that  does  not  make  up  a  completed  bill.  When  you  vote  In 
favor  of  those  amendments  it  is  the  beginning  of  the  Gov- 
ernment doing  its  own  banking.  The  bill  as  written  at  the 
present  time  is  as  bad  as  the  old  one.  We  pass  a  banking 
bill  each  session,  and  each  one  is  worse  than  the  one  we 
passed  the  session  before. 

Mr.  Chairman,  there  is  not  any  question  that  money  Is  a 
medium  of  exchange.  It  is  made  so  by  your  Government. 
It  is  made  so  by  law,  therefore  it  must  be  controlled.  There 
can  be  too  much  and  there  can  be  too  little.  There  should 
be  just  enough  money  to  do  the  Nation's  business  properly. 
Under  the  amen(toent  suggested  by  the  gentleman  from 
Maryland  [Mr.  Goldsbobouch]  we  would  have  a  limitation 
as  to  the  amount  of  money  that  should  be  issued. 

Under  the  amendment  suggested  by  the  gentleman  from 
Texas  [Mr.  CbossI  we  would  have  the  control  of  the  money 
and  the  credit  in  the  hands  of  the  Federal  Government  for 
the  benefit  of  aU  the  people,  and  that  is  where  it  ought  to  be. 
Under  my  bUl,  or  the  Sweeney  bill,  the  money  and  credit  of 
the  Nation  would  be  in  the  hands  of  the  people  of  the  Nation, 
one  director  being  from  each  State,  and  would  be  used  for  all 
the  people,  the  same  as  It  is  in  the  bank  of  North  Dakota, 
and  that  is  also  as  it  ought  to  be.  All  the  arguments  I  have 
heard  against  the  bank  of  the  United  States  on  this  floor  I 
heard  before  against  the  bank  of  North  Dakota,  but  after  we 
enacted  it  into  law  and  after  they  got  accustomed  to  it  the 
bankers  now  would  be  its  best  defenders  if  you  tried  to 
change  that  law,  because  they  know  that  after  all  their 
success  depends  upon  the  success  of  the  people  of  that  State, 
and  the  same  would  be  true  in  this  Nation. 

As  far  as  money  is  concerned,  whatever  is  back  of  It  Is  not 
so  important.  Some  people  think  you  must  have  gold 
back  of  it.  There  was  a  time  when  we  had  sea  shells  for 
money.  There  was  a  time  when  you  had  mulberry  leaves  tor 
money.  There  was  a  time  In  our  own  country  when  we  used 
tobacco  for  money.  There  was  a  time  in  our  own  country 
when  we  used  whisky  for  money.  Ihere  was  a  time  in  our 
own  countiy  when  different  commodities  were  being  used 
for  money,  as  a  medium  of  exchange.  So  it  does  not  make 
any  difference  what  you  use  as  a  medium  of  exchange;  It 
must  be,  and  Is  always,  controlled  by  the  Government,  and 
therefore  money  Is  made  by  law. 

It  does  not  make  any  difference  what  is  bade  of  this  piece 
of  paper.  I  prefer  the  credit  of  the  entire  United  States  to 
the  credit  of  a  few  Individuals.  I  prefer  the  credit  of  the 
Government  of  the  United  States,  aU  of  It,  back  of  Its  cur- 
rency rather  than  gold  or  silver.    Of  course,  there  ought 
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to  be  a  safe  and  sane  control  of  it.  and  this  you  have  unde*: 
the  Groldsborough  amendment.  j 

Again  may  I  sUte  that  something  has  been  said  on  thfc 
floor  about  honest  money  and  dishonest  money.  We  have  ^ 
dishonest  money  system.  I  say  that  under  that  system  ih 
1917  you  got  $1.89  for  a  bushel  of  wheat  in  Mmneapolis.  At 
^hat  time  1.000  bushels  of  wheat  would  have  bought  $1,890 
of  money,  and  then  in  1932.  in  October,  it  took  just  19,000 
bushels  of  wheat  to  buy  the  same  number  of  dollars  as  1,000 
bushels  would  have  bought  in  1917.  Such  a  system  is  ndt 
honest.  It  is  not  fair  to  the  people  of  this  country.  It  h 
done  nothing  but  bring  wreckage  and  destruction,  and  the 
we  build  it  up  again  on  false  hopes.  We  increase  the  bar 
money  and  credit,  and  down  she  comes  again— the  peop 
finally  lose  confidence  in  the  money  base.  If  you  have  th 
money  issued  by  the  Government  of  the  United  States  an(d 
controlled  by  it  vmder  proper  regulation,  you  never  cou|d 
have  that  kind  of  fluctuation.  You  never  could  have  the 
wreckage  that  has  been  brought  about  under  the  system  vte 

Mr.  Chairman,  I  wish  to  thank  the  Members  for  th 
attention.     [  Applause.  1 

Mr.  G0LD8BOROUGH.    Mr.  Chairman.  I  yield  20 
utcs  to  the  gentleman  from  California  tMr.  Pord]. 

Mr.  PORD  of  California.    Mr.  Chairman  and  ladies  add 
gentlemen  of  the  Committee,  we  have  listened  today  to  va 
ous  statements  on  this  bill.    I  am  going  to  confine  my  r 
marks  chiefly  to  title  n.  for  the  reason  that  I  believe  it 
the  vital  title  of  this  bill  and  without  it  the  bill  would  be 
no  value  to  the  people  of  the  United  States,  for  it  is  a  lo 
step  in  the  direction  of  placing  the  banking  system 
the  Nation  under  effective  control  of  a  board  directly  res 
Bible  to  the  people  through  their  elected  representatives 
Congress.  I 

One  group  of  our  more  adventurous  friends  propose  coii- 
plete  abolition  at  one  step  of  our  privately  owned 
ing  system.    Another  group,  equally  daring,  would  have 
tie  our  monetary  system,  as  distinguished  from  our  banking 
S3r8tem,  to  a  commodity  index,  thus  giving  us  what  is  kno 
as  a  "  commodity  dollar." 

Of  the  first  proposal.  I  have  only  this  to  say:  I  believe  su<jh 
a  revolutionary  step  at  this  time  might  so  shock  our  economic 
structure  as  to  delay  recovery  for  a  number  of  years.  Of 
the  second  proposal,  it  is  my  flrm  belief  that  we  would  9e 
stepping  out  of  the  frying  pan  into  the  flre.  | 

Most  of  us  realize  that  many  banks  have  failed  to  guaid 
the  public  Interest  and  the  interest  of  their  depositors  in 
the  use  of  the  t^^nking  power.  This  is  partly  due  to  shorf;- 
slghted  greed  and  partly  to  weakness  in  the  banking  laws.  | 

It  is  clear  that  radical  changes  in  the  law  are  essentiil. 
Such  changes  should  place  the  Government  In  control  aad 
direction  of  money  and  credit. 

This  bill  establishes  such  governmental  control  and  direc- 
tion as  seems  essential  to  make  the  banking  system  serve  i  Jl 
the  people  instead  of  a  small  inside  group. 

It  is  being  loudly  bruited  about  the  country  by  a  subser- 
vient press  and  parroted  on  the  floor  of  the  House  by  hon^t 
but  misguided  members  of  the  minority  that  title  n  of  me 
bill  is  designed  to  give  the  administration  "  nolitical "  cofa- 
trol  of  the  money  and  credit  of  the  people. 
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lliis  is  not  true.  What  this  bill  aims  to  accomplish  Islto 
give  back  to  Congress  its  constitutional  function  to  "  c^in 
money  and  regtilate  the  value  thereof."  This  function  was 
long  ago  surrendered  to  the  privately  owned  banks  and  has 
been  tenaciously  held  by  them  to  the  detriment  of  the  peo- 
ple. This  bill  restores  to  Congress  this  function,  which!  Is 
once  again  to  be  vested  where  the  Constitution  rightfully 
places  it.  I 

Prior  to  the  creation  of  the  Pederal  Reserve  System,  me 
responsibility  for  the  monetary  and  credit  policies  of  1(he 
Nation  was  in  the  hands  of  a  powerful  group  of  New  Ydirk 
banks.  The  reserves  of  the  entire  Nation,  through  |he 
correspondent  system  then  in  vogue,  were  in  the  hands  i  of 
this  powerful  group.  This  gave  a  few  men  a  death  grip  Ion 
the  whole   Nation.    Por   It   enaUed   them   to   dictate   |he 


credit  policy  for  industry,  commerce,  and  agriculture.  It 
was  the  ideal  ssrstem  for  predatory  manipulation.  If  opened 
the  way  for  those  periodical  shake-downs  of  the  middle 
class,  politely  called  cycles  of  depression.  In  the  old  days 
we  called  them  panics. 

LOBBTIKO    IN    1913 

It  was  this  Money  Trust,  which  President  Wilson  so  clearly 
described  in  his  New  Freedom,  which  made  apparent  the 
necessity  for  the  Federal  Reserve  System.  The  system  was 
created  by  the  Congress  in  1913.  That  this  new  instru- 
mentality for  the  orderly  direction  and  control  of  money 
and  credit  failed  to  cure  all  of  the  evils  of  the  older  system 
la  due  primarily  to  the  success  of  the  powerful  banking 
lobby  when  the  bill  was  before  Congress.  In  spite  of  Presi- 
dent Wilson's  great  leadership,  drastic  changes  were  made 
in  the  bill,  and  the  act  just  fell  short  of  accomplishing  what 
President  Wilson  and  the  Congress  had  in  mind.  Let  us  here 
and  now  determine  that  no  lobby  of  special  interests  shall 
cause  us  to  compromise  and  weaken  this  bill. 

One  of  the  shortcomings  of  the  act  was  that  it  left  in  the 
hands  of  the  Federal  Reserve  banks  the  control  of  open- 
market  operations,  one  of  the  most  powerful  of  the  levers 
for  the  control  of  monetary  and  credit  policy.  The  bill  be- 
fore us  seeks  to  remedy  this  defect  by  placing  the  control  of 
open-market  operations  in  the  hands  of  the  Federal  Reserve 
Board.  Thus  the  refusal  of  one  Federal  Reserve  bank  can- 
not check  the  carrying  out  promptly  of  such  operations  when 
they  are  needed  to  stabilize  prices  and  credit. 

TALSX    CHANGES    PSEVALZNT 

I  might  say  here  that  I  do  not  believe  the  western  bankers 
are  opposed  to  this  bill.  In  fact,  some  of  the  leading  bankers 
of  the  West  that  I  have  talked  with  are  in  favor  of  it. 

Because  the  control  Is  to  be  centered  in  Washington, 
where  it  can  be  promptly  employed  to  effectuate  a  national 
monetary  and  credit  policy,  the  disgnmtled  banking  group, 
chiefly  centered  in  New  York,  is  now  crying  to  high  heaven 
that  this  is  "  political  "  control.  At  the  head  of  these  comes 
Mr.  Warburg  with  the  red  herring  of  communism. 

Since  the  Constitution  speciflcally  gives  Congress  the  right 
to  coin  money  and  to  regulate  the  value  thereof,  why  is  it 
subversive  of  the  American  system  to  exercise  that  right? 

Of  course,  it  is  neither  communistic  nor  radical.  It  Is 
merely  common  sense  for  the  Congress  to  decide  at  last  to 
exercise  its  constitutional  powers  over  money.  If  there  Is 
any  one  function  of  Government  more  clearly  set  fortli  in 
the  Constitution  than  this,  will  the  objecting  gentlemen 
please  indicate  it? 

Let  us  consider  a  Uttle  more  deflnitely  what  kind  of  con- 
trol this  bill  proposes. 

GOVXBNMKNT  CONTBOL  VITAL 

It  is  Government  control  over  money  and  credit  by  the 
Congress  through  the  Federal  Reserve  Board,  which  is  itself 
the  creation  of  the  Congress.  Through  the  operation  of  the 
Banking  Act  of  1935,  if  we  pass  this  bill  as  now  written  after 
8  weeks  of  hard  work  on  the  part  of  the  committee,  the  con- 
trol of  the  Nation's  money  and  credit  will  be  just  where  it 
always  should  have  been — in  public  hands.  Check  money, 
which  constitutes  90  percent  of  all  the  money  that  passes 
current  in  the  course  of  the  Nation's  business,  will  be  re- 
tained as  it  is;  but  it  will  be  so  safeguarded  that  any  attempt 
on  the  part  of  a  little  group  of  powerful  bankers  to  blow  up 
a  balloon  of  inflation,  similar  to  that  released  during  the 
fateful  period  of  1922-29,  will  be  promptly  checked.  This 
checking  can  be  accomplished  by  the  Federal  Reserve  Board 
through  the  operation  of  three  major  levers  of  control, 
namely,  those  over  open-market  operations,  over  the  dis- 
count rate,  and  over  reserve  requirements. 

Another  provision  of  the  bill  that  is  giving  the  die-hards 
among  the  bankers  cold  shivers  is  the  making  of  the  term 
of  the  Governor  of  the  Pederal  Reserve  Board  coincide  with 
the  wishes  of  the  Chief  Executive.  This  is  being  attacked 
as  though  it  were  treasonable.  Yet  the  people  elect  the 
President  and  hold  him  responsible  for  the  execution  of  the 
monetary  and  credit  policy  of  the  Nation.  What  more  logi- 
cal than  that  he  be  authorized  to  have  at  the  head  of  the 
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Board  governing  monetary  and  credit  policy  a  man  in  whom 
he  has  confidence  and  who  will,  naturally,  shape  his  course 
in  such  a  way  as  to  enable  the  Chief  Executive  to  carry  out 
the  mandate  of  the  whole  people  who  elected  him  to  do  their 
wiU? 

I  might  say  right  here  that  the  chief  weakness  of  the 
whole  Pederal  Reserve  System  is  that  it  has  been  manipu- 
lated by  the  New  York  group,  not  in  the  interest  of  the 
Nation  as  a  whole  but  in  the  interest  of  that  w611-known 
group  of  unscrupulous  men  who  have  proven  to  be  as  in- 
competent as  they  are  greedy. 

THZ  PUBLIC  INTEREST  PKOTECTED 

I  have  said  that  it  is  the  purpose  of  the  bill  to  make  the 
banking  system  serve  all  the  people,  instead  of  a  special 
group  strategically  placed.  This  is  accomplished  by  reor- 
ganizing the  Pederal  Reserve  Board  and  by  placing  in  Its 
hands  the  full  authority  for  ordering  and  carrying  on  open- 
market  operations.  Thus  we  are  creating  a  sure  implement 
for  the  stabilization  of  prices  and  credit. 

It  is  recognized  that  open-market  operations  are  essential 
to  the  stabilizing  of  money  and  credit.  It  is  also  recog- 
nized that  such  operations  to  be  effective  must  be  promptly 
decided  upon  and  vigorously  executed.  Under  the  present 
sjrstem  neither  prompt  decision  nor  vigorous  action  is  possi- 
ble. The  open-market  committee,  representing  the  12  re- 
gional Pederal  Reserve  banks,  has  the  duty  of  deciding 
when  open-market  operations  are  advisable.  But  the  Ped- 
eral Reserve  Board  has  no  authority  to  force  action  unless 
the  12  regional  banks  agree  to  cooperate.  One  bank  can 
block  action. 

The  bill  before  us  changes  all  this  and  changes  it  In  the 
pubUc  interest.  It  places  the  authority  for  ordering  open- 
market  operations  in  the  hands  of  the  Pederal  Reserve 
Board,  which  Is  authorized  to  conduct  such  operations  when 
it  decides  that  they  are  In  the  public  interest.  No  longer 
can  a  single  bank  or  group  of  interested  banks  block  action. 

PBICK  STABILIZATION 

In  assiuning  Its  constitutional  powers  over  money  the  Con- 
gress has  gone  a  step  further,  it  has  In  this  measure,  through 
a  direct  mandate  to  the  Pederal  Reserve  Board,  included 
credit  in  its  powers.  Since  money  and  credit  are,  under  our 
system,  almost  If  not  quite  sjoionymous,  the  Congress  has 
given  the  Board  the  following  mandate: 

It  shall  be  the  duty  of  the  Pederal  Reserve  Board  to  exercise 
Buch  powers  as  It  possesses  in  such  manner  as  to  promote  condi- 
tions conducive  to  business  stability  and  to  mitigate  by  its  in- 
fluence unstablllzed  fluctuations  In  the  general  level  of  production, 
trade,  prices,  and  employment,  .so  far  as  may  be  possible  within 
the  scope  of  monetary  action  and  credit  administration. 

The  purpose  of  this  mandate  Is,  insofar  as  it  Is  possible  by 
monetary  action,  to  establish  a  stable  price  level  suid  give  to 
the  Nation  a  dollar  that  will  have  a  uniform  debt-paying, 
tax-paying,  and  conunodity- purchasing  power. 

One  of  the  activities  that  did  more  to  wreck  our  commer- 
cial banking  system  than  sms^hing  else  was  the  mania  for 
loans  on  securities,  on  the  mistaken  idea  that  that  type  of 
loan  was  more  liquid  than  the  regular  short-term  commer- 
cial, industrial,  or  agricultural  paper. 

One  of  the  most  important  phases  of  this  matter  Is  the 
rapid  decline  of  commercial  paper  between  1925  and  1929, 
the  reason  for  this  being  that  the  great  commercial  and 
industrial  corporations  were  induced  by  the  investment 
bankers  to  sell  securities  in  the  form  of  preferred  and  com- 
mon stocks,  or  in  the  form  of  long-term  bonds  or  shorter- 
term  debentures. 

In  this  way  these  giant  enterprises  were  freed  from  the 
need  of  short-term  commercial  loans.  Instead  of  having  to 
go  to  the  bank  at  intervals  for  their  current  needs,  they  sold 
vast  blocks  of  securities  and  became,  instead  of  borrowers, 
lenders  in  competition  with  the  commercial  banks,  many  of 
which  Invested  in  the  securities  of  their  former  customers 
or  loaned  freely  on  these  securities. 

BKAI.-ESTATS  LOANS 

We  are  told  that  one  of  the  dangers  of  this  bill  is  its 
provisions  governing  real-estate-mortgage  loans. 


Those  who  see  danger  In  this  provision  are,  I  think,  labor- 
ing under  the  impression  that  real-estate  loans  were  at  the 
bottom  of  our  banking  trouble  because  of  their  lack  of 
hquidity. 

The  banks  of  the  Nation  are  broadly  divided  into  country 
banks  and  city  banks,  regardless  of  whether  they  are 
National  or  State  banks. 

Up  to  1925  thf!  loans  of  country  banks  were  principally 
commercial  paper.  However,  between  June  1925  and  De- 
cember 1928  the  volume  of  commercial  loans  in  country 
banks  declined  $;300.000,000,  from  $5,209,000,000  to  $4,979.- 
000,000.  While  tills  decline  was  to  progress  these  same 
btmks  mcreased  their  loans  on  stocks,  bonds,  and  other 
securities  $714,000,000,  from  $1,586,000,000  to  $2,282,000,000. 
Thus  we  see  a  dechne  of  over  a  quarter  of  a  bilUon  to  liquid 
commercial  paper  and  an  increase  of  three-quarters  of  a 
biUion  to  paper  secured  by  domestic  stocks  and  bonds  and 
an  tovestment  by  these  banks  of  $429,000,000  to  foreign 
sccur  itiiGS 

During  this  same  period  farm-real-estate  loans  decltoed 
$75,000,000.  while  loans  on  other  real  estate  tocreased  only 
about  $350,000,000. 

It  would,  therefore,  appear  that  three  factors  other  than 
real  estate  operated  to  weaken  the  country  banks:  first, 
the  decltoe  of  liquid  commercial  paper  eUgible  for  redis- 
count: second,  the  tocrease  of  paper  secured  by  stocks  and 
bonds  and  not  eligible  for  rediscoimt;  and  third,  the  tovest- 
ment of  $429,000,000  of  their  funds  to  foreign  securities, 
while  their  real-estate  loans  rematoed  at  about  normal. 

EEDISCOIXNT   PKIVILK!« 

It  was  the  lack  of  eligible  paper  that  caused  most  of  our 
banking  troubles.  Had  the  provision  to  the  bill  before  us, 
making  all  sound  assets  available  for  discount  at  the  Ped- 
eral Reserve  btuiks,  been  part  of  the  existtog  Pederal  Re- 
serve  Act,  the  drastic  deflation  of  1929-33  could  have  been 
cushioned.  Por  we  all  know  that  had  the  banks  been  able 
to  go  to  their  Federal  Reserve  bank  and  get  the,  needed 
currency  to  meet  the  rush  of  withdrawals,  the  runs  would 
have  stopped,  and  such  banks  as  were  to  a  weakened  condi- 
tion could  have  been  quietly  strengthened,  fear  would  have 
vanished,  and  the  bank  holiday  avoided. 

It  is  true  that  the  Emergency  Act  of  1933  did  accomplish 
this  to  part.  It  was  not,  however,  broad  enough,  and  it  was 
not  resorted  to  until  most  of  the  damage  was  done. 

Had  the  previous  administration  been  alive  to  its  responsi- 
bilities to  the  whole  people,  instead  of  frantically  trying  to 
save  the  skins  of  its  big-bustoess  friends,  the  whole  Nation 
would  not  have  been  subjected  to  the  deflation  with  Its 
misery,  loss,  and  hopeless  despair  that  followed  the  stock- 
market  debacle  of  1929. 

I  have  conflned  my  discussion  of  this  bill  to  the  contro- 
versial title  n.  But  I  wish  to  mention  with  satisfaction  the 
first  title  which  makes  permanent  the  insurance  of  bank 
deposits  up  to  $5,000  for  each  depositor.  This  Is  to  Itself 
a  great  achievement.  Its  soundness  Is  proven  by  the  success 
of  the  temporary  insurance  of  bank  deposits. 

In  this  connection  I  wish  to  pay  a  tribute  to  the  Honorable 
J.  P.  T.  O'Connor,  Comptroller  of  the  Currency,  for  his  able, 
impartial,  and  elective  handling  of  the  rehabflitation  of  the 
banks  that  were  not  to  a  position  to  open  Immediately  after 
the  bank  holiday.  His  effective  participation  and  direction 
to  the  difficult  liask  of  rebuilding  the  capital  structures  of 
these  banks  ancl  thus  making  them  eligible  for  deposit  ta- 
surance   is   a   notable   contribution   to   national   recovery. 

[Applause.] 

Mr.  WOLCOTT.  ISi.  Chairman,  I  yield  20  mtoutes  to  the 
gentleman  from  Michigan  [Mr,  Crawford]. 

Mr.  CRAWFORD.  Mr.  Chairman,  It  has  been  my  obser- 
vation that  to  discussing  the  banking  todustry  it  Is  a  very 
easy  matter  for  us  to  talk  to  terms  of  "  banks  and  bankers  •* 
and  to  forget  the  fact  that  the  tool— money— which  the 
banks  work  with,  originates  through  our  todividual  dtisens 
making  depositu  to  the  banks.  When  I  refer  to  the  term 
"  money  "  to  this  respect  I,  of  course,  include  check  money 
and  credit  money  as  well  as  currency  and  coins.    In  otiaer 
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words,  the  raw  material  which  the  banks  work  with  consist^ 
ol  the  deposits  which  you  and  I  and  the  other  people  whi 
do  business  with  banks  deposit  in  those  banks.    In  a  greaj 
majority  of  cases  we  make  that  deposit  subject  "to  call 
or  with  the  thought  thoroughly  in  mind  that  we  may  make 
withdrawal  "  on  demand."    Saying  it  another  way,  businr 
l8  carried  on  largely  through  deposits  thus  made.    On  th 
whole,  we  do  have  a  large  amount  of  time  deposits,  b 
that  portiOTi  of  our  check  or  credit  money  cannot  be  us< 
as  freely  by  the  owner  as  the  "  demand  deposits."    Theref 
fore,  insofar  as  production  of  factory  goods,  the  employmenj 
of  people,  and  the  production  and  transportation  of  agrlf 
cultural  goods  are  all  concerned,  I  think  it  is  entirely  soun# 
to  say  that  demand  deposits  are  a  real  motivating  t 
tax  these  operations.    The  man  who  places  his  money 
the  safety-deposit  box  or  in  time  deposits  does  so  wit 
the  full  intent  of  not  using  that  portion  of  his  flnanc'- 
strength  in  the  promotion  of  the  production  and  exchan 
of  the  commodities  of  life— this  being  true,  of  course,  o^ 
80  long  as  the  money  is  deposited  in  the  safety  box  or 
the  form  of  time  deposits.    It  is  not  for  the  depositor 
know  what  the  banker  will  do  with  the  time  deposits,  be- 
cause he,  through  his  action,  is  willing  that  that  portion  df 
the  Nation's  financial  strength  shall  remain  idle  and  out  df 
production.    It  is  easy  to  visualize  a  situation  wherein  tin^ 
deposits  will  draw  no  interest  or  even  will  not  be  accepted. 
I  notice  a  statement  in  the  morning  paper  which  says:  j 

The  19  members  of  the  New  York  Clearing  House  Assoclatlck 
no  longer  will  pay  one-fourth  of  1  percent  In  Interest  on  time 
deposits  which  are  payable  within  6  months  from  the  date  of  de- 
posit, and  after  May  15  they  will  stop  paying  the  same  rate  o»i 
the  demand  or  time  deposits  of  savings  banks  In  commerclld 
banks.  I 

The  United  States  Treasury  recently  hired  money  on  a  shor^- 
term  basis  equal  to  one  hundred  and  fifty-three  thousandths  of^l 
percent  annual  interest,  and  bankers'  acceptances  for  30  to  00 
days  are  quoted  on  a  basis  of  from  three-sixteenths  to  one-elghtti 
of  1  percent  Interest,  aU  highly  safe  loans  for  a  short  period  |f 
time.  I 

Only  yesterday  the  distinguished  gentleman  from  Norm 
Carolina  made  the  observation  that  he  was  very  liberal- 
minded  and  that  he  favored  the  necessary  laws  which  would 
enable  some  banking  power  to  force  the  banks  in  times  ^f 
emergency  to  take  the  bonds  of  the  Government.  I  see  i^o 
liberal  thought  in  this  expression.  Let  us  assume  for  a  mo- 
ment such  a  law  was  passed  authorizing  the  Federal  Reserte 
Board  or  some  other  authority  to  do  that  very  thing.  Wh^t 
happens  when  the  authority  is  exercised,  whether  by  degree 
or  completely?  As  a  depositor,  I  would  visualize  the  opera- 
tion of  such  a  plan  in  this  manner:  i 

In  the  course  of  life  I  make  a  demand  deposit  as  a  resujlt 
of  the  sale  of  100  hogs,  or  1.000  head  of  cattle,  or  from  tlie 
receipt  of  wages  or  salaries  or  dividends  or  interest  on 
investment  in  a  factory  I  operate.  I  do  so  with  the  f 
thought  in  mind  that  within  a  day  or  month  I  may  wii 
draw  that  money  for  the  furtherance  of  additional  produc- 
tion involving  the  employment  of  people.  However,  as  a 
result  of  the  banks  being  forced  in  time  of  emergency  ^o 
take  the  credit  which  I  had  on  the  bank's  books  and  bi|y 
therewith  Government  bonds — thus  putting  the  bank  Inia 
nonliquid  position — I  find  the  demand  for  payment  ma^e 
by  myself  and  associates  and  neighbors  cannot  be  met.  A^:- 
cordingly  I  must  decrease  production  on  my  farm,  close  i^ 
plant,  increase  unemplosnnent,  and  decrease  my  own  pur- 
chasing power.  My  personal  and  industrial  operations 
seriously  interfered  with — perhaps  entirely  destro; 
^ihig  same  case  duplicated  millions  of  times  will  bring  a 
a  paralysis  and  dislocation  in  our  productive  and  exc 
activities  of  far-reaching  consequences,  resulting  in  a 
pression.  I  wonder  if  the  gentleman  gave  serious  thai 
to  his  statement  before  making  it. 

Now.  Mr.  Chairman,  as  an  American  citizen  with  inco: 
ftnd  iH'operty  that  can  be  taxed,  never  would  I  object  to 
Federal  power  saying  to  me  in  times  of  emergency  and  co 
try-wide  distress  that  it  is  coming  to  me  to  take,  thri 
the  power  of  taxation,  a  large  or  a  small  share  of  my 
and  property,  to  the  end  that  I  pay  my  proportionate  sh4re 
of  relieving  less  fortimate  people  from  the  predicament  in 
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which  they  find  themselves  as  a  result  of  the  emergency. 
As  a  member  of  organized  society,  under  a  constitutional 
form  of  Government,  I  could  not  Justify  a  protest  against 
such  action  by  my  Government, 

However,  if  that  same  government  goes  to  the  bank  or 
banks  in  which  I  have  previously  deposited  my  savings,  and 
income  from  sales  or  otherwise,  and  without  first  giving  me 
a  chance  to  make  my  withdrawal,  forces  that  bank  to  invest 
my  savings  or  credits  or  deposits  in  Government  obligations 
in  such  a  manner  as  will  prevent  the  bank  meeting  my  de- 
mand of  withdrawal,  then  I  shall  protest.    I  shaU  protest  for 
many  reasons: 
First.  I  expect  to  use  those  deposits  for  purchasing  goods. 
Second  I  expect  to  use  those  deposits  for  creating  goods. 
Third.  I  expect  to  use  those  deposits  for  the  employment  of 
other  people- 
Fourth.  I  expect  to  use  those  deposits  for  the  meeting  of 
obligations  for  which  I  previously  pledged  myself. 

Fifth.  I  expect  to  be  able  to  use  those  deposits  for  many 
purposes  and  without  having  previously  given  notice  and 
then  awaiting  the  bank  placing  itself  in  a  liquid  position  with 
the  consequent  loss  which  usually  follows. 

From  the  statement  made  by  the  gentleman,  he  would  have 
the  banks  of  the  Nation  first  finance  Government,  in.stead 
of  taking  the  money  deposited  therein  by  the  people,  and 
let  it  be  used  first  in  rendering  service  to  the  people  through 
acting  as  the  financial  fountain  for  the  carrying  on  of  enter- 
prise by  individuals  and  corporations.  If  it  is  the  purpo  ie  of 
this  bill  to  make  banks  first  the  financial  agent  of  govern- 
mental activities  instead  of  being  the  financial  agent  of  in- 
dustry, then  that  becomes  overwhelming.  That  procedure 
will  change  the  institutions  of  America.  Such  a  proposal 
is  very  fundamental  and  calls  for  the  most  serious  delibera- 
tion, debate,  and  imderstanding  of  our  people  before  it  be- 
comes the  law  of  the  land.  To  create  a  power,  from  which 
no  appeal  can  be  made,  that  can  (at  any  time  an  emergency 
is  declared,  whether  justified  or  not),  concentrate  the  buying 
power  belonging  to  our  people  and  represented  by  deposits 
in  banks,  into  interest-bearing  obligations  of  our  Govern- 
ment, and  all  without  the  consent  or  even  knowledge  of  the 
people  owning  the  deposits — is  a  power  that  goes  entirely 
too  far.  It  is  a  power  which  I  do  not  believe  the  American 
people  are  in  a  frame  of  mind  to  accept.  They  have  lieen 
told  the  banks  which  closed  during  the  past  15  years  were 
closed  because  they  were  not  liquid  and  could  not  pay  the 
depositors'  withdrawal  demands.  Our  people  know  enough 
interest-bearing  bonds  will  be  issued  without  this  additional 
encouragement.  It  will  be  most  diflicult  for  anyone  to  justify 
such  a  course  as  sound  banking,  or  as  one  necessary  in 
this  day  and  age.  Such  a  course  will  help  destroy  what 
confidence  our  people  now  have  in  banking. 

Mr.  Chairman,  at  this  point  I  wish  to  go  on  record  in  a 
most  emphatic  manner  as  being  opposed  to  the  continuance 
of  a  policy  which  leaves  in  the  hands  of  a  few  private 
bankers  the  social  and  economic  welfare  of  our  people. 
Down  through  the  years  we  have  been  victims  of  the 
"  rigging  and  manipulation "  of  this  method  of  control. 
Just  as  emphatically  do  I  wish  to  go  on  record  against  a  plan 
which  resolves  itself  into  the  form  of  a  political  control 
of  the  banks,  insofar  as  their  open-market  policy,  interest 
or  discount  rates,  and  reserve  balances  required  are  con- 
cerned. As  between  control  through  and  by  private  banx- 
ers,  or  through  politics  I  am  forced  to  frankly  say  and 
witiiout  having  experienced  the  effect  of  political  control) 
control  by  the  former  may  be  less  harmful  than  by  the  latter. 
This  is  one  matter  in  which  I  prefer  to  transcend  exiseri- 
ence  In  the  reaching  of  my  conclusion.  At  the  present  time 
it  would  be  difficult  for  one  to  convince  me  that  our  bankins 
system  can,  through  political  control,  be  so  regulated  and 
adapted  that  it  may  become  a  more  efficient  instrument 
for  the  promotion  of  business  stability  and  the  mitigation 
of  industrial  fluctuations.  Nor  do  I  favor  the  continuation 
of  the  "  heyday  of  laissez  fatre."  It  is  my  sincere  belief  that 
bo(»ns  and  collapses  will  continue  to  recur  under  political 
control  the  same  as  under  private  banking  controL  At  the 
same  time  I  am  of  the  opinion  that  if  our  banking  system  is 
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left  to  ItscK  with  no  conscious  effort  of  control  it  will  tend 
to  intensify  rather  than  to  counteract  business  fluctuations. 
Mr.  FORD  of  California.    Will  the  gentleman  please  de- 
fine political  control? 

Mr.  CRAWFORD.  Very  shortly  I  shaU  clear  that  up,  and 
I  think  answer  it  to  the  gentleman's  satisfaction.  The  con- 
trolling body  should  be  one  which  represents  the  interests  of 
the  Nation  as  a  whole  and  not  one  that  acts  solely  in  the 
interest  of  a  particular  economic  or  political  class,  or  group 
of  people.  The  purpose  of  a  nation,  as  expressed  in  its  con- 
stitution, and  the  political,  social,  and  economic  philosophy 
of  its  people,  can  be  completely  nullified  by  any  given  class, 
private  or  political,  who  controls  the  money  supply. 

Furthermore,  I  am  convinced  the  bankers  of  this  country 
are  very  much  in  favor  of  a  nonpolitical  control  which  will 
assist  our  bftnUng  system  in  rendering  that  service  which 
our  i>eople  must  have,  keeping  in  mind  at  all  times  the  nec- 
essity of  dealing  with  each  case  on  its  merits  and  providing 
for  local  control  or  national  control,  whichever  is  in  the 
public  interest. 

The  density  of  population  and  the  concentration  of  manu- 
facturing, speculation,  banking,  and  transportation  in  and 
about  New  York  City  and  in  the  vicinity  of  the  northeastern 
Atlantic  seaboard  may  bring  about  banking  problems  dis- 
similar to  those  which  simultaneously  exist  on  the  Gulf 
coast  or  in  the  Middle  West  or  on  the  Pacific  coast.  For 
this  reason  I  cannot,  without  further  information  and  dehb- 
eration,  bring  myself  into  agreement  with  the  provisions  of 
secUon  12  (c),  lines  22  to  25,  page  52.  and  lines  1  to  10, 
page  53.  By  reason  of  the  preponderance  of  banking  weight 
in  the  vicinity  of  the  New  York  Federal  Reserve  Bank  dis- 
trict, its  requirements  from  time  to  time,  its  desire  to  specu- 
late in  commodities  and  securities  and  production,  or  its 
desire  to  not  do  so,  it  appears  to  me  it  will  be  highly  de- 
structive to  other  major  districts  to  be  forced  to  follow  an 
open-market  policy  which  will  accommodate  the  situation 
in  the  vicinity  of  New  York  but  may  not  at  all  accom- 
modate the  situation  in  Chicago,  Kansas  City,  or  San  Fran- 
cisco. Additional  information  might  clear  up  this  question 
to  some  degree,  but  at  the  moment  it  does  not  appear  at  all 
equitable. 

Mr.  Chairman,  I  should  like  to  inquire  of  the  chairman 
of  the  committee  whether  the  Federal  Reserve  Board  has. 
at  any  time,  exercised  its  power  to  force  all  the  Federal  Re- 
serve banks  to  act  In  unison  insofar  as  the  rediscount  rate 
is  concerned?  If  the  Board  has  never  exercised  this  power, 
is  it  reasonable  to  assume  that  it  will  in  the  future?  If  it 
has  been  found  that  the  Board  should  not  so  exercise  its 
power  and  that  such  an  exercise  would  be  detrimental  to 
one  or  more  districts,  why  should  not  that  power  be  now 
taken  away  from  the  Board? 

I  notice  the  chairman  of  the  committee  is  not  present  at 
the  moment,  and  I  am  just  wondering  whether  any  other 
member  of  the  committee  would  care  to  answer  that  question. 
Mr.  GOLDSBOROUGH.    They  did  in  the  summer  of  1929, 
and  I  am  sure  they  also  did  it  in  May  1920.    Those  are  the 
only  instances  that  I  can  remember  distinctly. 
Mr.  WOLCOTT.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  CRAWFORD.   I  yield  to  the  gentleman  from  Michigan. 
Mr.  WOLCOTT.    It  Is  rumored,  and  I  have  had  it  on  very 
good  authority,  that  the  governor  of  the  New  York  bank 
came  to  Washington  and  tried  to  induce  the  Federal  Reserve 
Board  to  arrange  their  rediscount  rate  sufficiently  to  discour- 
age speculation  In  stocks  and  bonds,  and  it  was  generally 
conceded  that  if  the  Federal  Reserve  Board  had  at  that  time 
exercised  cprtain  prerogatives  given  to  them  under  the  act 
and  had  raised  the  rediscount  rate,  the  crash  would,  at  least, 
have  been  cushioned,  and  there  has  been  much  comment 
among  bankers  and  economists  upon  the  failure  of  the  Fed- 
eral Reserve  Board  to  act  and  act  promptly  at  that  time. 
They  have  never  had  the  authority  to  force  the  Federal 
Reserve  banks  to  abide  by  their  recommendations. 
Mr.  STEAGALL.   Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  CRAWFORD.    I  gladly  yield  to  the  chairman  of  the 

committee.  .    . 

Mr.  STEAGALL.   It  should  be  said  in  that  connection  that 

the  rediscount  rate  has  ceased  to  be  the  major  power  that 


could  be  used  by  the  Federal  Reserve  Board.  In  the  original 
bill  that  was  the  outstanding  power  that  the  Board  might 
exercise,  and  it  was  idaced  in  the  hands  of  the  Federal 
Reserve  Board,  but  it  developed  later  on  that  by  far  the 
larger  powers  of  the  System  were  lodged  in  the  open-market 
operations,  so  that  as  a  matter  of  fact  there  was  no  power  in 
the  Federal  Reserve  Board  to  deal  adequately  with  that 
situation. 

Mr.  GOLDSB-OROUGH.  Mr.  Chairman,  will  the  gentle- 
man yield? 
Mr.  CRAWFORD.  I  yield  to  the  gentleman. 
Mr.  GOLDSBOROUGH.  In  order  to  clarify  my  prerlous 
statement,  the  istatement  of  the  gentleman  from  BCichigan 
[Mr.  WoLCOTTl  Is  entirely  correct,  and  the  Federal  Reaerve 
Board  did  later  attempt  to  stop  speculation  on  the  New  York 
Stock  Exchange  by  raising  the  discount  rates  and  they  did 
raise  them,  as  I  previously  stated,  but  they  raised  them  too 
late. 

Mr.  CRAWFORD.    And  may  I  ask  if  at  that  time  all  of 
the  Reserve  banks  throughout  the  Union  were  forced  to  act 
in  unison  in  that  increarie  in  the  rate? 
Mr.  GOLDSBOROUGH.    That  Is  correct. 
Mr.  WOLCOTT.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  CRAWFORD.    I  yield  to  the  gentleman  fr«n  Michi- 
gan. 

Mr.  WOLCOTT.  It  is  my  understanding  that  the  Federal 
Reserve  Board  had  not  the  power  to  compel  adherence 
among  the  Federal  Reserve  banks  on  any  policy  it  might 
adopt  with  reference  to  the  rediscount  rate  and  open-market 
operations,  oi)en-market  operations  in  particular. 

Mr.  STEAGALL.    Did  the  genttonan  say  they  did  have 
the  power? 
Mr.  WOLCOTT.    That  they  did  not. 
Mr.  STEAGALL.    But  they  did  have  the  power  as  to  the 

discount. 

Mr.  GOLDSBOROUGH.  I  did  not  make  the  statement 
that  they  undei-took  to  require  the  Federal  Reserve  banks 
to  either  buy  or  sell  Government  bonds. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  will  the  gen- 
tleman from  Michigan  permit  me  to  ask  a  question  of  a 
member  of  the  committee? 

Mr.  CRAWFORD.    Yes. 

Mr.  MARTIN  of  Colorado.  Has  there  been  any  table  or 
statement  put  in  the  Rbcord  or  the  hearings  or  is  any  avail- 
able showing  ttie  magnitude  and  the  amount  of  the  open- 
market  operations  under  the  Federal  Reserve  System?  It 
seems  to  be  strtjssed  as  the  chief  power  under  this  bill,  and 
I  think  it  might  be  informative  if  there  is  any  history  avail- 
able of  the  exercise  of  that  power  up  to  this  time,  which 
could  be  put  into  the  Record. 

Mr.  GOLDSIfOROUGH.  Does  the  gentleman  desire  me 
to  answer  that  question? 

Mr.  CRAWFORD.  I  should  like  to  have  the  gentleman 
answer  that. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Michi- 
gan [Mr.  Crawford]  has  expired. 

Mr.  WOLCOirr.  Mr.  Chairman,  I  yield  the  gentleman  10 
additional  minutes. 

Mr.  GOLDSBOROUGH.  Prom  1924  to  1928,  under  the 
leadership  of  Ck)vemor  Strong  of  New  York,  the  Federal 
Reserve  banks  bought  and  sold  Government  bonds  in  an 
endeavor  to  stfibilize  the  price  leveL  We  were  trying  to 
enact  legislation  for  that  purpose.  I  talked  with  Governor 
Strong  about  it,  and  he  said  while  he  would  not  advocate 
the  legislation,  he  advocated  the  policy,  and  he  carried  It 
out  very  successfully  until  his  death.  Does  that  answer  the 
gentleman's  question? 

Mr.  MARTIN  of  Colorado.  It  does  not  throw  much  light 
on  the  volume  of  business  under  this  power.  That  is  what 
I  would  like  to  know. 

Mr.  GOLDSBOROUGH.  In  the  spring  of  1932,  In  an 
effort  to  defeat  the  Goldsborough  blU,  the  Federal  Reserve 
banks  purchased,  first,  twenty-five  million  a  week  and  then 
they  went  up  to  a  hundred  million  a  wedc,  and  as  soon  as 
they  had  succeeded  in  defeating  the  Goldsborough  bill  in 
the  Senate  they  ceased  to  buy  Government  bonds.    I  will 
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say  to  the  gentleman  from  Colorado  that  the  chief  lever  W 

the  bill  Is  not  the  open-market  operations.    The  chief  leveil 

is  the  power  that  the  Federal  Reserve  Board  will  have  ta 

change  the  reserve  requirements  of  the  member  banks. 

Mr  MARTIN  of  Colorado.    I  thank  the  gentleman.  J 

Mr.  BROWN  of  Michigan.    If  the  gentieman  will  yield.  1 

thinh^  I  can  answer  the  question  specifically.  i 

Mr.  CRAWFORD.    I  yield.  I 

Mr.  BROWN  of  Michigan.    I  happen  to  have  the  FederaJ 

Reserve  Bulletin  for  ApriL     The  amount  of  Government 

bonds  now  held  by  the  combined  Federal  Reserve  banks  is 

$2,437,000,000.  ^      ^   .^  *    * 

B4r.  GOLDSBOROUGH.    I  did  not  understand  that  U 
be  the  gentleman's  question. 

Mr.  MARTIN  of  Colorado.  That  was  my  question.  I  6i< 
not  want  to  take  the  gentleman's  time,  but  I  will  appre-i 
date  it  if  there  is  any  more  information  to  the  same  effecU 
or  any  table  that  could  be  put  into  the  Rzcord,  going  t4 
show  the  probable  importance  and  effect  of  this  power  iii 

the  bill. 

Mr.  CAVICCHIA.    Will  the  gentleman  yield? 

Mr.  CRAWFORD.     I  yield. 

Mr.  CAVICCHIA.    Did  the  genUeman  say  $2,700.000.000t 

Mr.  BROWN  of  Michigan.  Two  billion  four  hundred  an^ 
seventy  million  of  Government  bonds  in  the  combined  Fed^ 
eral  Reserve  banks;  not  the  member  banks,  but  the  Federail 
Reserve  banks.  The  other  item  of  open-market  operation^ 
consists  of  the  purchase  of  eligible  paper  amounting  to 
$7,600,000. 

Mr.  CRAWFORD.  If  the  Federal  Reserve  Board  can,  a|t 
will,  change  the  requirements  as  to  reserves  to  be  maintained 
against  demand  or  time  deposits,  or  both,  by  member  banl^ 
in  Reserve  or  central  Reserve  cities,  or  by  all  member  bank$, 
I  believe  that  it  is  conceivable  that  banks  may  be  in  moi^e 
serious  difficulty  in  the  future  than  in  1931  and  1932.  The 
apprehension  which  now  exists  in  the  mind  of  the  bankeir 
with  reference  to  liquidity  insofar  as  demand-deposit  witt^ 
drawals  are  concerned  may  easily  be  continued  through  thp 
fear  of  the  banker  as  to  how  much  his  reserve  requirement's 
may  be  manipulated  up  or  down  by  the  Feedral  Resenije 
Board.  The  entire  control  here  proposed  will  no  doubt  bring 
into  operation  a  most  delicate  situation.  Time  alone  wiU 
have  to  answer  as  to  the  beneficial  effectiveness  of  the  politi- 
cal and  other  powers  here  proposed. 

With  reference  to  the  amendment  to  section  13,  page  5 
line  15,  I  should  like  to  have  some  member  of  the  commit 
comment  on  the   percentage  which  a   member  bank 
likely  be  able  to  borrow  on  mortgage  paper  as  compared 
that  available  when  Government  bonds  are  used  as  co 
lateral.    If  the  public  generally  are  in  a  frame  of  mind  whii 
causes  it  to  "  run  away  "  from  real-estate  paper,  will  n4t 
that  cause  the  Federal  Reserve  powers  to  look  less  f avorab 
on  collateral  of  this  nature  as  well  as  to  enforce  mote 
stringent  mat\irity  dates  on  such  loans? 

How  far  afield  does  the  philosophy  of  "  soundness  "  tal  ;e 
us  versus  the  philosophy  of  "  liquidity  "?    Is  it  not  true  thit 
we  shall,  if  we  accept  the  philosophy,  have  to  build  an  eii 
tirely  new  bank-performance  structure?     When  the  public 
do  not  want  a  specified  type  of  investment,  is  there 
soundness  to  its  value?    Is  not  market  value  a  "  state 
mind  "  of  the  investor?    Perhaps  we  shall  have  to  re-cre 
our  conception  of  what  constitutes  soundness  when 
in  ban>""g  terminology. 

No  bank  can  be  more  liquid  than  the  maturity  of  the  pa. , 
it  holds.  I  believe  it  can  be  stated  that  no  hanking  syst^ 
can  ultimately  be  m(»re  liquid  than  its  entire  holding 
Feeling  this  way  about  the  situation,  I  am  much  inclined^ 
believe  that  we  shall  have  to  eventually  segregate  commerc^ 
banking  away  from  that  of  long-term  or  even  short-teifn 
mortgage  financing. 

Mr.  DINGELL.    Will  the  gentleman  yield? 

Mr.  CRAWFORD.    I  yield. 

Mr.  DINGELL.  I  woidd  like  to  ask  a  question  withoirt 
any  intent  to  embarrass.  I  have  heard  a  great  deal  statra 
on  the  floor  regarding  the  political  domination  of  the  bank- 


tag  system.    Does  Hm  gentleman  mean  by  thafc  that  if  t  le 


Government  has  direct  contact  and  direct  control  of  the 
Federal  Reserve  System,  that  should  be  interpreted  as  poliU- 
cal  domination  or  political  interference? 

Mr.  CRAWFORD.  If  the  gentleman  will  let  me  finish 
my  statement,  he  will  have  somewhat  of  a  rough  definition 
of  what  I  mean  by  "political  control." 

Demand  deposits  must  be  available  on  call,  or  else  the 
depositor's  plans  are  destroyed  and  his  operations  crippled, 
all  of  which  leads  to  unemployment  and  stagnation  of  busi- 
ness generally.  If  the  proposed  plan  is  one  that  makes  "  de- 
mand deposits  "  at  all  times  available  to  the  owner  thereof, 
and  at  the  same  time  corrects  the  banking  system  to  the 
end  that  city  homes  and  farms  will  at  all  times  be  eligible  as  a 
basis  for  financing  along  with  other  assets,  thereby  main- 
taining a  reasonable  and  fair  market  value  for  the  farms 
and  city  homes  of  our  Nation,  then  I  feel  that  wiU  be  a  long 
step  in  the  right  direction.  If  the  proposal  is  short  of  this. 
I  am  sure  it  will  not  bring  the  benefits  our  people  so  sorely 

need.  „  _,. 

On  page  6740  of  the  Rbcord  the  gentleman  from  North 
Carolina  made  this  observation: 

But  I  say  to  you  that  there  must  always  be  in  this  country -« 
close  working  arrangement  between  the  authority  controlling 
money  and  the  man  whom  the  people  have  elected  to  provide 
for  the  protection  and  to  direct  their  social  and  economic  welfare: 
and  you  cannot  effectively  direct  the  social  and  economic  welfare 
of  a  nation  like  ours  without  being  able  to.  within  proper  limita- 
tions, influence  the  monetary  policies. 

FOUnCAI.    CONTKOL 

A  futile  effort  was  made  by  Congress  to  prescribe  formulae 
for  the  applicaUon  of  the  gigantic  public-works  fund.  What 
Congress  cannot  subject  to  a  rule  of  action,  it  cannot  lawfully 
delegate:  but  that  is  secondary.  What  is  fimdamental  Is 
that  as  to  matters  more  Important  in  their  direct  effect  and 
necessary  implication  than  have  come  before  any  President 
since  the  time  of  Washington,  the  determination  of  policy 
delegated  to  the  President  must  be,  in  turn,  delegated  to 
others,  and  whoever  happens  to  be  acting  for  the  President 
at  the  time  is  committing  this  Nation  and  Its  business.  To 
control  the  proportion  of  so-called  "  reserve  deposits  "  of  any 
class  which  member  banks  may  be  required  to  carry  with  the 
Federal  Reserve  bank  is,  of  course,  final  power  of  life  and 
death  over  the  fimctions  of  any  and  all  banks.  To  dictate 
to  any  Reserve  bank  whether  it  shall  or  shall  not  purchase 
bonds  of  the  United  States  is  far-reaching.  Since  the  deter- 
mination of  the  Reserve  ratio  may  draw  into  the  Reserve 
banks  any  or  all  of  the  dejwsits  of  the  System,  the  Board  may 
thus  call  all  deposit  assets  of  the  entire  banking  system  of 
the  United  States  to  support  the  market  for  or  be  invested 
directly  in  United  States  securities.  There  is  no  appeal  from 
that  decision. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mich- 
igan has  again  expired. 

Mr.  WOLCOTT.  Mr.  Chairman,  I  yield  the  gentleman 
5  additional  minutes. 

Mr.  CRAWFORD.  Now,  I  have  no  doubt  that  American 
business  considers  those  tmdeflned  and  uncharted  powers 
excessive  for  an  administration  committee  to  social  and  eco- 
nomic reconstruction  and  unwilling  to  define  the  term. 

I  am  informed  that  what  is  known  In  history  as  the 
"  Biddle  panic  of  1833  "  was  directly  caused  by  the  action  of 
Biddle  on  August  1  in  ordering  a  contraction  of  credit  by  the 
Bank  of  the  United  States  in  order  to  convince  the  public  in 
the  November  election  that  the  bank's  continued  existence 
was  necessary. 

The  able  Governor  of  the  Federal  Reserve  Board,  Mr. 
Eccles.  asserts  that  these  powers  are  essential  to  the  release 
or  freezing  of  deposit  credit  and  currency  to  meet  the  require- 
ments of  sound  business.  The  theory  of  a  currency  thus 
controlled  by  one  man  may  be  better  than  the  theory  of 
decentralized  control  underljring  the  Reserve  System,  but, 
with  the  demonstrated  faults  of  the  old  sjrstem  in  1929,  they 
are  subject  to  correction  without  conferring  upon  an  agency 
of  Government  the  ability  to  accomplish  an  economic  coup 
d'etat  in  the  nationalization  of  capital  or  in  furthering  social 
reconstruction.  I  point  out  that  Governor  Eccles'  statement 
as  to  the  combination  of  the  power  to  manipulate  credit  wtUli 
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tlie  taxing  power  to  affect  the  distribution  of  income  raises 
basic  questions  at  the  outset.  Mark  you,  his  thought,  as 
expressed,  contemplated  the  exertion  of  the  power  of  taxa- 
tion to  affect  or  infiuence  a  better  distribution  of  income. 

Now,  referring  to  page  241  of  the  hearings,  Governor 
Eccles  made  this  statement: 

But  so  long  as  there  Is  an  Inequitable  distribution  of  wealth 
production  which  results  in  excessive  saving  we  will  have  de- 
pr«88lons.  Only  by  pulling  back  that  part  of  our  savings  that 
we  cannot  profitably  use  in  new  capital  goods  and  using  those 
funds  to  give  employment  to  those  who  become  unemployed  can 
we  maintain  a  balance. 

The  Government  must  be  the  compensatory  agent  In  oiu  econ- 
omy through  the  money  system,  through  the  tax  system,  and 
through  a  public-works  system. 

Mr.  GOLDSBOROUGH.    Will  the  gentleman  yield? 
Mr.  CRAWFORD.    I  yield. 

Mr.  GOLDSBOROUGH.  Governor  Eccles  also  made  the 
very  interesting  statement,  which  I  think  was  correct,  that 
the  income  of  one-tenth  of  1  percent  of  the  people  at  the 
top  was  as  great  as  the  42  percent  at  the  bottom. 

Mr.  CRAWFORD.    What  I  meant  by  "  political  control ". 
taking  what  I  have  already  stated  and  adding  to  it,  is  this, 
that  if  our  banking  system  and  our  taxing  system  is  to  be 
controlled  by  any  particular  administration,  if  it  be  this 
administration  or  some  other  administration,  whether  it  be 
Democratic  or  Republican,  to  the  point  that  administra- 
tion may  engineer  our  entire  activities  in  such  manner  as 
to  force  pubUc  works,  and  may  further  make  poUtical  voters 
dependent  upon  that  pubUc-works  program  for  their  bread 
and  butter,  I  must  say  that  is  a  very  bad  method  of  control 
for  a  banking  system.    From  the  statements  of  the  Gover- 
nor as  set  forth  in  the  hearings  and  the  control  provisions 
which  this  bill  carries,  I  am  led  to  the  conclusion  that  one 
of  the  prime  objects  of  the  proposed  legislation  is  to  acquire 
poUtical  control  of  this  nature.    I  believe  it  is  possible  for 
us  to  so  manage  and  direct  our  industrial  activities  with 
respect  to  monetary  poUcies,  production,  distribution,  and 
exchange  as  will  permit  all  of  our  people  to  be  engaged  in 
active  industry  and  be  independent  of  public-works  pro- 
grams administered  by  either  poUtical  party.    If  we  can  no 
longer  be  independent  of  poUtical  control  I  must  say  we 
are  in  a  sorry  mess.    I  do  not  beUeve  that  poUUcaUy  con- 
troUed  monetary  poUcies  and  pubUc-works  programs,   as 
set  forth  in  the  testimony  and  this  bUl.  to  be  sound  under 
the  institutions  under  which  I  have  been  brought  up,  and  I 
do  not  believe  our  people  wiU  ever  be  satisfied  with  such  a 
program.    Our  people  want  work  with  private  industry  and 
to  be  free  and  independent  of  any  kind  of  direct  poUtical 
party  control  and  they  want  their  private  industry  to  be 
Just  as  free  in  every  respect  whether  it  be  manufacturing, 
banking,  or  farming. 
Mr.  DINGELL.    WiU  the  getleman  yield? 
Mr.  CRAWFORD.     I  yield.  *v.  *    »w 

Mr  DINGELL.  The  gentleman  understands  that  the 
question  of  a  pubUc-works  program,  after  aU,  cannot  be 
brought  into  contact  with  the  banking  business  of  the  Gov- 
ernment, without  special  legislation  in  this  chamber  and  in 
the  chamber  at  the  other  end  of  the  Capitol.  In  other 
words  a  pubUc-works  program  must  be  authorized  by  the 
Congress  It  stands  to  reason  that  in  connection  with  any 
such  program,  if  the  effectiveness  is  dependent  upon  the 
banking  system,  the  banking  system  must  necessarily  be 
brought  into  harmony  with  the  general  plan,  or  else  the 
Government  is  put  at  a  disadvantage. 

I  want  to  point  out  to  the  gentleman,  because  I  realize 
he  is  of  the  same  opinion  that  I  am  as  far  as  the  general 
good  of  the  country  is  concerned,  that  the  banking  system 
has  been  able  to  go  off  on  a  tangent  and  do  just  about  as 
it  pleased. 

Heretofore  the  banking  system  has  been  able  to  do  Just 
about  as  It  pleased.  In  my  opinion  the  time  has  come  when 
the  Government  must  of  necessity  take  some  control  over 
the  banking  system,  call  It  political  or  by  any  other  name. 
Is  it  not  better  to  have  the  banking  system  under  the  control 
of  the  Government  than  to  permit  the  bankers  to  manipu- 


late the  banking  system  to  their  own  advantage  and  to  the 
disadvantage  of  the  people? 
[Here  the  gavel  fell.1 

Mr.  CAVICCHIA.    Mr.  Chairman,  I  yield  6   additional 
minutes  to  the  gentleman  from  Michigan  [Mr.  CaAwrow)]. 

Mr.  CRAWFORD.    Mr.  ChaUman,  answering  the  gentle- 
man from  Michigan,  I  for  one  do  not  beUeve  that  it  is 
necessary  to  leave  the  control  of  monetary  poUcies  and  the 
creation  of  money  in  the  hands  of  private  bankers  or  to 
place  it  under  poUtical  control,  as  here  defined.    I  do  not 
beUeve  the  Supreme  Court  of  the  United  States  is  controUed 
poUtically  or  that  it  ever  has  been.    I  beUeve  in,  and  am  in 
favor  of,  creating  a  monetary  commission  Just  as  Inde- 
pendent of  any  administration  or  iwUtical  control  as  is  the 
Supreme  Court  of  the  United  States  Independent  of  poUtical 
control.    I  would  have  this  monetary  commission  operate 
under  the  Jurisdiction  of  Congress,  carrying  out  the  direc- 
tions, desires,  and  wishes  of  the  Congress  of  the  United 
States  as  it  may  speak  from  time  to  time.    To  it  shoxild  be 
delegated  the  necessary  power  to  act  as  the  supreme  mone- 
tary authority  under  the  direction  of  Congress,  aU  as  set 
forth  tn  the  Constitution.    To  state  how  matters  pertaUaing 
to  the  banking  activities  of  our  country  shaU  be  handled 
for  the  advantage  of  the  people  as  a  whole  and  without 
domination  by  any  poUtical  party  or  any  poUtical  admin- 
istration. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  If  the  gentle- 
man WiU  yield,  I  would  like  to  make  the  observation  that 
during  the  gentleman's  discussion  there  was  made  what,  to 
my  mind,  is  the  most  significant  disclosure  that  has  been 
made  throughout  this  entire  debate,  and  I  have  listened  to 
it  very  attentively. 

It  was  made  once  before  in  this  debate.  It  is  that  during 
the  great  speculative  orgy  in  Wall  Street,  the  greatest  in  the 
history  of  the  world  and  the  thing  which  to  my  mind  was 
directly  responsible  for  the  panic,  an  effort  was  made  by  a 
^deral  Reserve  bank,  or  by  some  bankers,  to  get  the  Fed- 
eral Reserve  Board  to  raise  the  discount  rate  so  as  to  check 
that  orgy  of  speculation,  but  the  Federal  Reserve  Board 
refused  to  do  tills. 

It  is  my  opinion  that  the  refusal  of  the  Federal  Reserve 
Board  to  act  In  that  crisis  was  due  to  its  subservience  to 
the  very  interests  that  were  propagandizing  for  and  pnAt- 
ing  by  that  orgy.  Despite  the  advice  of  the  bankers  these 
private  influences  were  powerful  enough  to  Influence  the 
great  Federal  Reserve  Board  to  refuse  to  take  the  necessary 
step  to  control  the  situation.  In  my  judgment  the  greatest 
danger  in  the  powers  conferred  on  the  Reserve  Board  in 
this  bUl  is  that  there  may  come  about  a  reversion  to  the 
character  of  administration  we  had  in  this  country  at  that 
time,  when  we  would  have  the  same  identical  result  and  this 
system  would  be  converted  into  an  engine  of  exploitation 
Just  as  it  was  before. 

Mr.  CRAWFORD.  Mr.  Chairman,  It  is  practically  im- 
possible, if  not  utterly  impossible,  for  any  Chirf  Executive  to 
go  along  without  being  materially  influenced  by  his  leaders 
aU  about  him.  This  appUes  to  Industrial,  miUtary.  and  po- 
Utical leadership,  llie  wise  men  who  drafted  our  CcHistitu- 
tion  f uUy  realized  that  fact.  When  the  Supreme  Court  was 
created  this  fact  was  recognized.  PoUtics  make  strange  bed- 
feUows.  I  appreciate  the  observation  made  by  the  gentie- 
man from  Colorado. 
Mr.  Chairman,  I  yield  back  the  balance  of  my  time. 
Mr.  STEAGALL.  Mr.  Chairman,  I  3rleld  20  minutes  to 
the  genUeman  from  Georgia  [Mr.  Baowwl. 

Mr.  BROWN  of  Georgia.  Mr.  Chairman,  I  wish  to  direct 
a  few  remarks  to  a  proposition  of  which  I  have  been  a  sincere 
advocate  for  nearly  10  years.  In  fact,  I  bcUeve  that  in  my 
section,  the  South,  I  was  the  first  to  bring  it  to  the  front  and 
propose  it  as  a  naticmal  poUcy.  I  refer  to  the  insurance  of 
bank  deposits  through  a  corporation  of  the  Federal  Govern- 
ment. And  I  may  say  that  I  believe  in  all  sincerity  that  the 
reassurance  this  has  given  the  people  in  their  financial  in- 
stitutions has  done  more  to  pave  the  way  to  recovery  than 
any  one  single  act  of  the  new  deaL 
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This  Is  a  iwopositlon,  Mr.  Chairman,  which  Is  legislation 
for  the  people.  When  the  new  deal  came  into  being  it 
was  not  the  answer  to  a  mere  2-  or  3-year  condition.  It  was 
the  result  of  more  than  a  decade  of  gradual  slipping  away 
from  confidence  in  the  business  facilities  of  our  country. 
Throughout  that  period  which  our  Republican  friends  were 
designating  as  the  most  prosperous  times  America  ever  had 
enjoyed,  our  banlcs  were  steadily  steering  their  courses  toward 
failure.  Their  depositors  were  encouraged  by  the  word 
'*  national  "  in  their  names,  and  "  member  of  the  Federal  Re- 
serve "  on  their  windows.  But  there  was  no  definite  security 
for  their  funds. 

And  may  I  remind  you,  Mr.  Chairman,  that  during  this 
time — the  years  of  Coolidge.  Hoover,  and  Mellon — banks  were 
actually  falling  and  depositors  were  losing  their  money. 
They  were  not  only  losing  their  savings,  they  were  also  losing 
their  facility  for  conducting  business  in  their  communities. 
It  was  like  having  their  tools  taken  away  from  them  so  they 
could  not  earn  a  living  by  their  work.  As  an  example,  back 
in  1926  there  were  failures  of  more  than  60  banks  in  Georgia 
in  one  single  day.  Please  allow  your  Imagination  to  suggest 
how  many  thousands  this  affected.  Is  it  any  wonder  a  de- 
pression followed? 

I  need  not  recall  to  your  mind  the  panicked  condition  of 
our  people  in  the  spring  of  1933.  They  had  put  their  faith  in 
their  banks,  yet  they  did  not  know  but  that  most  of  their 
funds  would  be  lost  to  them.  Naturally  they  nuhed  to  their 
banks  to  get  their  money  out,  and  naturally,  too,  there  fol-| 
lowed  the  shortage  of  cash  and  throttling  of  credit  whic' 
made  closing  all  the  banks  necessary. 

The  new  deal's  answer  to  this  condition  was  the  crea 
tlon  of  the  Federal  Deposit  Insurance  Corporation,  whic 
was  at  first  established  as  a  temporary  means  of  restor 
public  confidence  in  the  banking  structure.  Through  it 
deposits  up  to  $2,500  were  insured  against  loss.  In  the  la 
authorizing  the  extension  of  the  Corporation's  life, 
last  year,  the  amount  of  insurance  was  increased  to  $5,000, 
The  effect  of  It  was  immediate.  Money  came  back  out  of 
trunks  and  stockings  and  mattresses  and  returned  to  the 
baxdcs.  where  it  could  work  to  rebxiild  the  business  of  oiu 
communities.  We  now  propose  to  guard  against  any  possible 
repetition  of  the  1933  calamity  by  making  the  Federal  De- 
posit Insurance  Corporation  a  permanent  institution. 

The  assessment  for  insurance  is  only  one-eighth  of  1  per- 
cent, and  this  certainly  is  not  a  biu'den  on  the  banks,  in  view 
of  the  fact  that  the  people  are  bringing  their  money  out  ol 
hiding  and  placing  it  in  banks. 

I  know  my  conservative  friends  will  tell  you  that  the  first 
job  of  a  depositor  in  a  bank  is  to  determine  the  integrity 
of  the  banker.  I  know  they  will  tell  you  that  the  conveni 
ience  the  banks  offer  in  the  handling  of  their  fimds  is  given 
as  compensation  for  the  risk  they  take  in  making  deposits! 
But  I  will  tell  you  this:  That  the  American  people  think 
their  banks  ought  to  be  places  where  they  can  put  thei^ 
money  without  having  to  worry  about  it,  and  if  you  are  goin^ 
to  continue  to  let  those  signs  saying  "  national "  and  "  mem4 
ber  of  the  Federal  Reserve  "  be  placed  outside  their  door^ 
you  have  got  to  guarantee  the  people  that  your  banks  will 
not  lose  their  money  for  them. 

Federal  deposit  insurance  is  a  comparatively  new  develj 
opment.  It  may  be  said  to  be  still  in  the  experimental  stag4 
But  the  record  of  the  Federal  Deposit  Insuraiu;e  Corporal 
tion  is  already  one  of  notable  achievement.  Out  of  th^ 
chaos  and  confusion  of  1933  has  come  an  organization  whichl 
by  restoring  the  confidence  of  depositors  in  hanking  instil 
tutions,  probably  forestalled  the  utter  ruin  of  our  financial 
systttXL 

In  place  of  the  trepidation  and  uncertainty  of  2  years  ago, 
depositors  of  over  14.200  banks  can  now  rest  secure  in  th( 
knowledge   that   their   savings    are    protected   by   Federa 
deposit  insurance.     They  know  that  despite  any  untowarc 
economic  development  or  despite  the  occasional  dishonest; 
of  trusted  tncUvlduals  their  funds  are  safe.    They  know  tha ; 
if  their  banks  were  forced  to  close  tomorrow,  within  10  day  i 
representatives  of  the  Corporation  will  have  settled  thei' 
claims  against  that  bcmk  and  given  them  their  money 


The  Federal  Deposit  Insurance  Corporation  is  not  an 
institution  of  charity.  It  is  as  much  a  business  proposition 
as  banking  itself.  Its  function  is  not  merely  to  pay  losses 
in  the  event  insured  banks  are  forced  to  close.  Even  more 
important  is  its  obligation  to  forestall  such  losses  by  building 
up  and  supporting  its  member  institutions. 

During  the  18  months'  experience  of  this  Corporation  one 
fact  has  become  increasingly  evident:  That  is  the  necessity 
of  granting  the  Federal  Deposit  Insurance  Corporation  the 
right  to  supervise  its  risks.  Certainly  such  a  right  would 
not  be  denied  any  insurance  corporation. 

The  liability  of  the  Corporation  Is  estimated  to  be  well  In 
excess  of  $17,000,000,000.  To  protect  itself  against  this  lia- 
bility and  to  insure  the  ultimate  success  of  deposit  insurance, 
I  feel  that  the  Corporation  must  be  granted  three  super- 
visory powers,  all  of  which  are  embodied  in  the  bill  now 
before  us  for  consideration.  The  first  is  the  power  to  refuse 
to  admit  fimdamentally  unsound  banks  to  the  insurance 
fund;  the  second  is  the  power  to  regulate,  by  means  of 
examinations,  banks  which  have  been  admitted;  and  the 
third  is  the  power  to  liquidate  insured  banks  which  become 
insolvent.  The  Corporation  must  be  operated  on  a  sound 
basis. 

None  of  us  could  expect  to  be  approved  as  a  risk  by  a 
life-insiu^nce  company  after  suffering  a  first  or  second 
pcu^ytic  stroke  or  after  the  inroads  of  cancer  had  made  it 
evident  that  we  had  not  long  to  live.  By  the  same  token 
we  cannot  ask  that  the  Deposit  Insurance  Corporation  be 
required  to  admit  to  the  benefits  of  membership  all  banks 
which  might  apply.  The  applicants  must  come  in  a  healthy 
condition.  It  has  been  proven  again  and  again  that  hun- 
dreds of  the  banks  which  are  licensed  every  year  in  this 
country  are  doomed  to  short  lives.  Since  the  Federal  De- 
posit Insurance  Corporation  has  no  authority  to  regulate 
the  chartering  of  banks,  it  certainly  should  not  be  forced 
to  Jeopardize  its  fund  and  the  banking  system  at  large  by 
granting  the  benefits  of  insurance  to  banks  which  cannot 
hope  to  develop  a  business  which  will  assure  sufiQcient  earn- 
ings to  cover  expenses  and  losses. 

Equally  as  important  as  the  right  to  select  its  membership 
should  be  the  Corporation's  right  to  supervise  the  conduct 
of  its  members'  activities  by  means  of  periodic  examina- 
tions. The  constructive  results  of  a  thorough  examination 
constitute  the  best  single  Instrument  by  which  the  Corpora- 
tion can  reduce  loss  fr<»n  bank  failures. 

The  detection  and  control  of  unsound  and  dangerous  prac- 
tices of  bank  management  can  be  accomplished  only  by  the 
intelligent  use  of  the  examination,  and  this  supervisory  in- 
strument is  equally  valuable  in  its  application  to  sound  and 
well-managed  banks,  banks  bordering  on  insolvency,  and 
banks  which  have  already  become  insolvent  and  should  be 
closed  before  a  depletion  of  asset  values  further  increases 
the  Corporation's  liability. 

As  a  result  of  the  examinations  which  it  has  made  already, 
the  Corporation  has  been  able  to  improve  the  condition  of 
thousands  of  its  members.  A  program  of  cooperation  has 
been  developed  which  has  made  it  possible  for  many  banks 
to  continue  operations  when,  without  edd,  they  would  cer- 
tainly have  failed. 

The  Federal  Deposit  Insurance  Fund  is  a  mutual  under- 
taking. Through  it,  over  90  percent  of  the  country's  banks 
are  now  united  in  one  Nation-wide  sj^tem.  These  banks 
have  a  very  tangible  interest  in  the  soimd  operation  of  the 
fund,  and  it  is  to  their  mutual  advantage  that  they  be  re- 
quired to  meet  uniform,  rigid  standards  of  examination  and 
to  be  able  to  benefit  from  the  intelligent  and  constructive 
criticism  which  is  now  made  available  through  the  Joint 
efforts  of  the  Corporation,  the  Comptroller  of  the  Currency, 
and  the  Federal  Reserve  Board. 

Of  major  importance  is  the  right  of  the  Federal  Deposit 
Insiirance  Corporation  to  act  as  receiver  of  insured  banks 
which  are  forced  to  suspend.  This  right  was  recognized  by 
the  Congress  in  that  provision  of  the  Banking  Act  of  1933 
which  reqiiired  that  the  Comptroller  of  the  Currency  ap- 
point the  Corporation  receiver  of  every  insured  national 
bank  which  dosed. 
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The  Corporation  was  also  authorized  to  act  as  receiver 
or  liquidating  agent  of  insured  State  banks  in  the  event  it 
was  so  ai>pointed  by  the  State  authority  having  charge  of 
liquidation. 

Mr.    CAVICCHIA.    Mr.    Chairman,    will   the    genUeman 

yield? 

Mr.  BROWN  of  Georgia,    I  yield. 

Mr.  CAVICCHIA.  I  was  impressed  with  the  statement 
made  by  the  gentleman  to  the  effect  that  in  1926.  a  prosper- 
ous year,  60  banks  in  his  State  were  closed.    Am  I  correct? 

Mr.  BROWN  of  Georgia.  More  than  60  banks  failed  in 
1  day  in  1926  in  my  State. 

Mr.  CAVICCHIA.  In  1926  we  were  having  prosperity. 
The  gentlemaoi,  of  course,  feels  sorry  for  the  depositors  that 
we  did  not  at  that  time  have  the  bank  deposit  guaranty 
law.  Does  not  the  fact  that  60  banks  failed  in  the  gen- 
tleman's State  in  1  day  in  1926  show  how  weak  the  banking 
system  was  at  that  time? 

Mr.  BROWN  of  Georgia.  The  gentleman  must  realize, 
of  coiu-se,  that  in  my  section  of  the  country  cotton  is  the 
main  money  crop.  When  the  price  of  cotton  went  from  40 
cents  to  10  cents  per  pound  in  1920.  of  course,  the  bant^ 
weakened.  They  carried  their  customers  year  after  year, 
until  many  of  the  banks  were  forced  to  close.  Tlie  depres- 
sion began  in  our  secUon  in  the  faU  of  1920  when,  within  the 
space  of  2  months,  the  price  of  cotton  went  from  40  cents 
to  10  cents  per  pound. 

Mr.  CAVICCHIA.  I  take  it  the  banks  in  the  gentleman's 
State  lent  most  of  their  money  to  cotton  growers. 

Mr.  BROWN  of  Georgia.  Loans  were  made  to  cotton  pro- 
ducers and  business  men. 

On  December  31.  1934,  insured  banks  reported  total  de- 
posits of  $39,000,000,000.  Under  the  present  maximum  limit 
of  insurance.  94  percent  of  insured  banks  have  70  percent 
or  more  of  their  deposit  liabilities  fully  covered.  More  than 
43  percent  of  the  deposits  of  all  insiired  banks  are  protected. 
So  you  see  that  in  an  overwhelming  majority  of  cases  if  the 
Corporation  were  forced  to  pay  out  the  insured  deposits  of 
these  banks  it  would  become  by  far  the  largest  creditor. 

It  is  a  well-established  principle  of  law  that  the  first  voice 
in  conducting  a  liquidation  should  be  granted  to  those  cred- 
itors primarily  interested  in  the  outcome  of  the  liquidation. 
Bankruptcy  law  specifically  provides  that  the  Uquidation  of 
the  assets  of  the  estates  of  l>ankrupts  shall  be  accomplished 
through  a  trustee  elected  by  a  majority  in  number  and 
amount  of  the  bankrupt's  creditors.  In  view  of  the  tre- 
mendous size  and  patent  priority  of  the  Corporation's  in- 
vestment in  closed  insured  banks,  it  must  certainly  be  privi- 
leged to  supervise  the  liquidation  of  their  assets. 

Granted  these  three  safeguards.  I  feel  sure  that  the  Cor- 
poraUon  will  continue  its  record  of  notable  achievement 
FMeral  deposit  insurance  is  a  permanent  thing.  Federal 
deposit  insurance  properly  conceived  and  conducted  is  im- 
doubtedly  the  best  available  means  of  protecting  our  people 
from  a  repetition  of  the  disaster  which  overtook  them  so 
recently.  The  establishment  of  a  sound  banking  system  is 
second  in  importance  only  to  the  maintenance  of  the  sound- 
ness of  that  system,  and  it  is  for  such  maintenance  that  I 
appeal. 

I  am  glad  to  say  this  bill  seeks  to  induce  nonmember  State 
banks  to  Join  the  Federal  Reserve  System  but  does  not  in 
any  way  attempt  to  force  the  banks  to  Join  the  System, 

[Applause.] 

Mi.  CAVICCHIA.  Mr.  Chairman.  I  yield  5  minutes  to 
the  gentleman  from  Pennsylvania  [Mr.  FochtI. 

Mr.  FOCHT.  Mr,  Chairman,  I  believe  it  was  Napoleon 
who  said  to  his  secretary.  Menval,  when  they  were  in  a  tight 
place: 

Give  me  three  things  and  I  wlU  end  the  dominion  of  England 
and  establish  the  continental  system. 

What  are  those  three  things? — 

Asked  Menval — 
They  are  money,  money,  money. 

Mr.  Chairman,  when  we  sit  here  for  2  or  3  days  listening 
to  a  discussion  of  money,  what  it  is,  how  you  make  it,  how 


you  can  get  it,  how  you  pay  your  debts,  and  so  on,  we  can- 
not help  recalling  the  remarkable  career  of  Frederick  the 
Great,  who  took  SUesia  from  Maria  Theresa  and  thMi  fought 
7  years  against  the  combined  armies  of  Europe  and  wound 
up  without  owing  a  dollar.  He  paid  as  he  went,  or,  as  we 
say  today,  he  went  on  a  "  cash  and  carry  "  basis. 

I  call  attention  to  a  situation  in  the  history  of  America 
which  is  most  amazing,  and  which  few  people  believe  when 
first  they  hear  it.  but  my  authority  for  the  statement  are 
records  from  the  Library  of  Congress. 

We  talk  about  the  resources  of  the  American  people.  It 
will  be  recalled  that  after  the  Revolutionary  War  we  did 
not  have  a  dollar  in  gold.  We  owed  everybody  we  could  owe. 
We  were  prostrate  financially:  but,  of  course,  there  was 
patriotism  here,  and  that  was  the  spirit  that  had  developed 
during  the  175  years  from  Jamestown  to  the  Revolutionary 
War.    There  we  were,  poverty-stricken. 

Now,  let  us  take  into  consideration  what  happened  trcm. 
1787,  after  the  adoption  of  the  Constitution,  up  to  the  time  of 
Andrew  Jackson  in  1837.  There  was  a  great  recovery  from 
the  low  level  of  financial  status  of  this  country  in  50  years. 
Those  old  fellows  knew  s(xnething  about  financing.  They 
did  something  on  this  Capitol  Hill  that  the  whole  combined 
crowd,  multiplied  by  5  or  6,  today  have  beoi  unable  to  explain 
or  accomplish,  "niis  is  what  they  did:  They  had  so  much 
money  in  excess  of  the  needs  of  government  in  those  60 
years  that  they  had  to  divide  it  among  the  26  States  at  that 

time. 

Mr.  Chairman,  I  ask  unanimous  consent  to  place  thla 
statement  in  the  Record  as  a  part  of  my  remarks.  This  is 
something  that  may  call  for  an  examination  into  the  his- 
tory of  your  coimtry,  and  instead  of  plimging  ahead  and 
reaching  out  into  dreams  and  drifting  things,  go  back  to 
these  old  men  like  Andrew  Jackson  who  had  something  to 
do  with  this  sort  of  thing  or  at  least  could  produce  results. 

Mr.  PIERCE.    Will  the  gentleman  yield? 

Mr.  FOCHT.    I  yield  to  the  gentleman  from  Oregon. 

Mr.  PIERCE.  Is  the  gentleman  aware  of  the  fact  that 
historians  like  Beard  give  credit  for  that  period  of  prosperity 
at  the  commencement  of  this  Government  for  25  years  to 
the  great  war  in  Europe  when  Napoleon  led  his  soldiers  from 
Egypt  to  Moscow? 

Mr.  FOCHT.  Itie  country  did  not  get  any  erf  it  frcan 
Napoleon,  for  Napoleon  was  eclipsed  in  1815,  or  more  than 
20  years  before  the  date  I  have  mentioned,  1837. 

Mr.  PIERCE.    They  got  it  because  of  the  war  over  there. 

Mr.  FOCHT.  No;  we  never  got  anything  from  him.  What 
did  he  pay  us  with?  True,  we  bought  Louisiana  from  him, 
but  could  have  had  Uttle  commerce  with  him  for  all  that 
time  England's  fleets  swept  the  seas. 

Mr.  PIERCE.  It  was  paid  In  our  bonds  and  the  things 
we  had  over  there. 

Mr.  FOCHT.  In  other  words,  the  gentleman  wants  a  war 
over  in  Europe,  but  we  do  not  want  to  be  dumb  enough  to 
get  into  the  affair  ourselves. 

•nie  CHAIRMAN.  Is  there  objection  to  the  request  or 
the  gentleman  from  Pennsylvania? 

There  was  no  objection. 

The  statement  referred  to  is  as  follows: 

XnANDXTM 


Divisioir  or  BosuoQaAPHT, 

August  Z3, 1933. 

To  the  LxBaASiAK  o»  Cohgbkbs:  

Referring  to  letter  of  the  Honorable  Bsnjaxik  K.  Foc«t.  I^wls- 
burg.  PaTreganllng  the  dtetrlbuttan  of  the  nirtdus  fund  to  the 
States,  and  the  Morrill  Tariff  Act. 

We  tak^  the  following  figures  from  Edward  O.  Boximes  History 
of  the  Surplus  Revenue  of  1837,  Being  an  Account  ^Ito  Orlgn, 
Its  Distribution  Among  the  Stotea.  and  the  Uses  to  Which  It  Wa« 
AppUed  (New  York.  O.  P.  Putnam's  Sons.  1886).  page  148: 

a«^Bt«a  Share  received 

AlabaiL  !!! •««»■  OW.  •» 

Arkansas 

Connecticut 


286.751.49 

764.  070.  00 

_  280  761  40 

Georgto 477.819.14 

minou ■::::::. «».  204. 44 

£n^™-i-"™"i"::-::- 1. 433. 757. 39 

'  Louisiana -._— — — — — 


477. 919. 14 
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286,  751.  49 ! 
382, 335.  30 
882.  335.  30 


1,  433,  757.  39 

M».  086.  79 

a.  196. 427. 94 


state*  Share  received  ^ 

Maine  »»55.838.25| 

S^r??a'nd "Z""": »»■  838.  25 

Ui>i8l£Slppl 

uZ  yST ::"::::~ 4.014.520.71 

jortn  CaroIln..._- J;J??:JS:?J 

ge^i;iiia::::::::::::-~:::-:i"::-: a.  a^.  g*.  tj 

Rhode  I.Und ,  S??'S2  09 

South  Carolina f-95i'i:S  2S 

Tennenee 

Vermcmt 

From  WUllam  Belmont  Parker's  The  Life  and  Public  B^vloea 
ot  Jurtln  Smith  Uorrlll  (Boaton  and  New  York.  Houghton  MlflUn^ 
Cto     1924.  378  pp.).  pages  109-110.  we  quote  the  following: 

"  It  was  the  10th  of  Btoy  when  Morrlirs  blU  passed  the  House, 
but  months  were  to  elapse  and  great  events  ^«r«  *«J?*«'T?^" 
before  tt  became  law:  the  revolutionary  election  ol  1800  ^Mcn 
placed  the  Republicans  In  power  and  revealed  N<Hth  and  owthj 
In  utter  division;  the  actual  beginnings  of  secession,  and  the  wlthj 
drawal  of  southern  Members  from  the  Senate,  all  came  to  paa^ 
before  the  measure  was  accepted  in  the  other  Chamber  and  re-i 
eelved  Buchanan's  signature  on  March  2,  1861."  i 

Respectfully  submitted.  | 

Flobxivck  S.  HnxMAW. 

Acting  CMef  BMiognphtr. 

Mr.  WOLCOTT.    Mr.  Chairman,  I  yield  the  gentleman 
adctttlcmal  minutes. 

Mr.  POCHT.    Mr.  Chairman,  I  want  to  get  to  just  on< 
other  point.    The  one  thing  we  are  all  overlooking  is 
thing  that  made  the  country  rich,  great,  and  strong.    Wi 
have  a  tradition  here  that  smnehow  we  cannot  break  I 
from.    It  seems  to  hang  to  us.    Every  great  man  In 
South  before  the  Civil  War  was  a  protectiomst,  and 
will  find  that  proof  written  in  every  declaration  made 
Jefferson  and  others  in  their  papers  and  documents.    I  ha 
not  gone  to  the  trouble  and  I  do  not  care  to  go  to  the  trouble 
of  boring  3rou  with  a  long  written  story  and  extracts,  bu* 
that  was  the  position  of  those  men.    The  evidence  of 
great  story  is  in  the  Library. 

Mr.  Chairman,  one  of  the  greatest  men  America 
produced,  and  he  was  a  Democrat,  a  Member  of  the  Unl 
States  Senate,  Minister  to  Russia.  Minister  to  England,  8ec4 
retary  of  State,  and  President  of  the  United  States.  3  days 
before  the  expiration  of  his  term  signed  the  greatest  tarin 
bill  that  was  ever  written— the  Morrill  tariff  bill.  You  wer^ 
just  as  much  protectionists  down  South  as  we  were  ui^ 
North  or  out  West  imtil  It  was  decided  that  the  South 
would  go  out.  Then  It  was  proper  indeed  If  they  thought 
they  were  going  to  get  away,  and  be  a  r»w -material  pn>4 
ducing  country,  that  they  incorporate  to  the  Confederate 
Constitution,  section  1.  article  vm,  that  at  no  time  shoold 
there  be  any  such  thing  as  tariff,  excepting  for  revenue  onlyj. 
The  WOTd  "  protection  "  was  not  used.  So  that  today  I 
readily  see  how  the  South  held  to  that  tradition  but  shoul 
now  abandon  the  idea  as  to  what  they  were  going  to  ha 
in  the  Confederacy,  because  there  is  no  Confederacy,  ani 
the  South  is  not  a  strictly  raw-material  producing  secti 
and  we  have  broken  down  under  the  decision  (rf  Justice  J 
Marshall  every  barrier  between  the  States. 

Mr.  Chairman,  it  is  the  free  flow  of  trade  betw^n  thi 
States  that  makes  us  rich  and  strong.    It  is  this  trade  be 
tween  the  48  States  or  nations,  and  there  is  where  you  ari 
a^Tiiywiirig  the  real  power  of  the  sovereignty  of  8' 
Tbe  States  gave  to  the  Federal  Oovemment  irtiat  power 
has.    and   what    power    it    did    not    give    it   reserved   f< 
Itself.     You  gentlemen  of  southern  tradition  nnderstani 
ttaftt  better  than  I  do;  and  jret  you  are  going  to  abando^ 
that  In  this  kind  of  a  bill  and  let  one  man  be  a  dictato^. 
Somebody  back  there  knew  better  than  we  do  ho"iv  to  acj- 
cumulate  money  and  pay  our  debts  to  recover  from  the 
dcpreaBJoo  Incident  to  the  Revolutionary  War.    Hie  Soutli 
apparently  was  for  free  trade,  which  was  because  of  th) 
confederacy:  but  there  is  no  Confederacy.    So  the  Nortl:. 
South.  Cast,  and  West  an  should  understand  that  we  ax! 
rich  bwaqfff  we  have  no  barriers  between  the  States;  anl 


we  need  never  despair  of  that  power  and  liberty  if  we 
adhere  to  the  Constitution  written  by  the  fathers. 

In  conclusion  I  herewith  add  the  article  in  the  Confeder- 
ate constitution  relating  to  the  tariff.  Article  1,  section  8, 
of  the  Confederate  constitution  gives  congress  the  power — 

To  lay  and  collect  taxes,  duties,  imposts,  and  excises  for  revenue 
necessary  to  pay  the  debts,  provide  for  the  common  defense,  and 
carry  on  the  government  of  the  Confederate  States;  but  no  boun- 
ties shall  be  granted  from  the  treastiry,  nor  shall  any  duties  or 
any  taxes  on  importations  from  foreign  nations  be  held  to  pro- 
mote or  further  any  branch  of  Industry. 

Mr.  OOLDSBOROUOH.  Mr.  Chairman.  I  yield  20  min- 
utes to  the  gentleman  from  Ohio  [Mr.  Piesinges]. 

Mr.  PIESINGER.  Mr.  Chairman,  I  do  not  claim  to  be 
an  expert  on  banking  and  that  Is  why  I  have  sat  here  during 
this  debate  to  listen  to  the  great  men  who  have  preceded 
me  in  the  exposition  and  illumination  of  this  great,  funda- 
mental law  we  are  now  considering.  I  want  to  learn,  as 
I  think  this  is  the  most  important  piece  of  legislation  we 
have  had  anything  to  do  with  In  this  session  of  Congress, 
and  I  do  not  believe  that  during  this  session  of  Congress  we 
will  have  legislation  of  any  more  Importance  to  consider. 

I  have  listened  to  the  debate,  as  I  have  said,  upon  both 
sides  of  the  Chamber.  On  the  side  to  my  left  there  has  been 
a  great  deal  said  about  the  political  control  of  the  Federal 
Reserve  System.  This  does  not  bother  me  very  much.  As 
I  have  listened  to  the  debate  and  as  I  have  considered  this 
piece  of  legislation,  it  seems  to  me  that,  after  all,  the  powers 
we  are  extending  to  the  President  under  this  bill  are  rather 
negative  powers;  in  this  sense  there  is  much  discretion,  of 
course,  given  to  the  Federal  Reserve  Board  and  the  Federal 
Reserve  banks,  and  this  must  necessarily  be  so.  You  have 
to  give  the  people  who  administer  our  banking  system  dis- 
cretion, and  it  seems  to  me  that  the  President  will  only  come 
Into  the  picture  when  extraordinary  conditions  are  prevail- 
ing in  the  country  or  when  he  has  a  suspicion  that  these 
discretionary  powers  may  not  be  exercised  in  the  interest  of 
all  the  people  of  the  United  States. 

So  if  I  am  right  about  this,  and  if  I  am  not  right  about  It 
I  invite  the  committee  to  correct  me,  I  am  not  so  much  con- 
cerned about  that  proposition.  I  think  probably  it  will 
work  out  beneficially,  and  if  we  had  this  power  in  the 
last  5  or  6  years  I  doubt  whether  we  would  have  had  nearly 
as  many  bank  losses  In  the  United  States  as  we  have  had. 
We  would  have  had  bank  losses,  I  know,  but  I  doubt  very 
much  If  we  would  have  had  them  to  the  extent  that  we  have. 

Mr.  OOLDSBOROUOH.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  FTESINGER.  I  yield  to  the  gentleman  from  Mary- 
land. 

Mr.  GOLIDSBOROUGH.  Does  the  gentleman  approve 
that  part  of  the  bill  which  enlarges  the  eligibility  of  mem- 
ber-bank paper  for  rediscount. 

Mr.  FIESINGER.  I  was  coming  to  that.  To  me  that  is 
the  serious  part  of  this  bill,  and  I  am  having  a  great  struggle 
with  myseK  to  come  to  the  point  where  I  can  support  this 
bill  upon  that  proposition.  I  like  to  go  along  with  a  com- 
mittee which  has  given  great  study  to  a  measure  and  I  do 
not  like  to  set  up  my  independent  Judgment,  which  is  rather 
hastily  arrived  at  in  this  case,  but  I  want  to  give  you  the 
reasons  I  am  to  the  state  of  mind  I  find  myself. 

In  the  first  place,  it  seems  to  me  if  you  are  going  to  let 
the  Federal  Reserve  Board  say,  without  any  more  definition 
than  you  have  to  this  bill,  that  they  may  discount  upon  any 
sound  asset,  you  have  destroyed  by  such  power  the  central 
idea  back  of  the  Federal  Reserve  System,  and  that  is  liquid- 
ity. If  you  fill  up  these  banks  with  assets  that  are  not  liq- 
uid, when  you  come  to  a  period  of  emergency  and  you  are 
frozen,  then  I  do  not  know  what  would  happen.  This  is  the 
great  difficulty  I  see  to  this  bilL 

Mr.  PIERCE.    Mr.  Chairman,  will  the  gentleman  jrleld? 

Mr.  FIESINGER.    I  yield  to  the  gentleman  from  Oregon. 

Mr.  PIERCE.  Has  the  gentleman  any  doubt  about  liquid- 
ity when  their  assets  are  Government  bonds,  which  they  can 
torn  toto  currency? 


1935 


CONGRESSIONAL  RECORD— HOUSE 


6811 


Mr.  FIESINGER.  Well,  I  am  doubtful  about  that.  I  do 
not  like  to  say  it,  but  I  am  doubtfiU  about  it. 

Mr.  PIERCE.    They  have  that  power,  have  they  not? 

Mr.  FIESINGER.    I  thtok  they  have. 

Mr.  PIERCE.    And  they  can  turn  their  bonds  into  currency. 

Mr.  FIESINGER.  Let  me  qualify  what  I  have  said  a  little 
bit.  The  Federal  Reserve  banks  have  had  these  powers,  and 
I  think  we  gave  them  practically  all  of  these  powers  as 
emergency  powers,  did  we  not? 

Mr.  PIERCE.    Yes. 

Mr  FIESINGER.  If  they  had  had  these  powers  durmg 
the  period  of  strain  and  stress,  I  doubt  whether  this  depres- 
sion would  have  been  as  deep  as  it  is. 

I  am  perfectly  willing  to  give  the  Federal  Reserve  banks 
these  powers  to  an  emergency,  but  I  doubt  the  wisdom  of 
maktog  them  permanent.  An  emergency  is  the  tune  when 
you  need  Uquidity.  when  the  bank  foundations  are  shaktog, 
and  if  you  tie  up  the  reserves  when  there  is  not  an  emer- 
gency, then  you  may  not  have  liquidity  when  you  most  need 
it  to  an  emergency. 

Mr.  FORD  of  California.    Will  the  gentleman  yield? 

Mr.  FIESINGER.     I  yield- 

Mr.  FORD  of  California.  The  bankers  at  the  present 
time  have  $2,000,000,000  to  excess  reserve.  That  means  $20,- 
000  000  000  issued  without  gotog  to  the  Reserve  banks.  This 
is  not  for  the  present  hour  but  for  such  time  as  you  may 
need  it   when  we  have  such  conditions  as  we  had  to  1929. 

Mr  FIESINGER.  I  have  heard  that  idea  expressed  a 
good  many  times.  But  the  gentleman  is  not  looktog  at  the 
whole  picture.  He  is  looktog  at  the  picture  from  stand- 
potot  of  the  present,  he  is  not  looking  at  it  for  10,  15,  or  20 

years  to  come.  ,  .  ,  .„ 

Mr.  GOLDSBOROUGH.    WUl  the  genUeman  yield? 

Mr.  FIESINGER.    I  yield. 

Mr  GOLDSBOROUGH.  Does  not  the  gentleman  think 
that  as  long  as  the  banks  are  allowed  to  operate  and  as  long 
as  our  money  is  created  by  debt^to  other  words,  as  long 
as  we  have  our  present  system— we  have  got  to  have  some 
place  for  it,  call  it  the  Federal  Reserve  Board  or  not— where 
money  can  be  artificially  created? 

Mr.  FIESINGER.  I  would  not  expect,  of  course,  to  call 
Congress  toto  session  every  time  we  had  an  emergency.  I 
think  the  power  must  be  placed  somewhere,  but  I  would 
have  it  reside  to  the  Federal  Reserve  Board,  to  connection 
with  the  President,  to  be  used  only  to  case  of  emergency. 
I  think  these  are  fine  powers;  but,  as  I  stated  a  while  ago, 
I  do  not  thtok  so  much  of  them— I  am  afraid  of  them  as 
permanent  policy  except  when  emergency  exists. 

Mr.  PIERCE.    What  harm  can  they  do;  they  are  only  for 

an  emergency?  ^^  ^      . 

Mr  FIESINGER.  Oh.  we  are  changing  the  very  funda- 
mentals of  eligibUity.  Heretofore  the  limits  of  eligibility 
have  been  well  known.  In  my  judgment,  there  is  no  real 
definition  of  eligibUity  to  this  bill. 

Mr.  FORD  of  California.    Will  the  gentleman  yield  agato? 

Mr.  FIESINGER.    I  yield. 

Mr  FORD  of  California.  As  far  as  eligibility  is  concerned, 
in  the  present  law  we  are  conftoed  to  three  things— agri- 
cultural, commercial,  and  todustrial  paper,  with  a  few  ex- 
ceptions. That  class  of  paper  has  dwtodled  to  almost 
nothing,  and  therefore  there  is  no  liquid  paper. 

Mr.  FIESINGER.  I  want  to  say  this— I  have  some  strange 
views,  that  is.  strange  to  you,  perhaps— I  say  that  we  ought 
to  have  paper  to  abundance,  and  the  right  ktod  of  paper,  as 
we  could  always  have  to  the  Federal  Reserve  if  we  had  the 
proper  system  of  basic  money. 

Mr.  FORD  of  California.    It  is  the  system  that  is  wrong. 

Mr.  PIESINGER.    I  agree  with  that. 

Mr.  BROWN  of  Michigan.  Mr.  Chairman,  will  the  genUe- 
man yield? 

Mr.  FIESINGER.    Yes.  .^      .  . 

Mr  BROWN  of  Michigan.  I  do  not  want  the  statement 
to  go  unchaUenged  that  there  Is  no  such  paper.  The  fact 
is  at  the  present  time  there  is  roughly  $7,000,000  of  that 
paper  In  the  Federal  Reserve. 

Mr.  FIESINGER.    I  did  not  say  that  there  was  not  any. 


Mr.  BROWN  of  Michigan.  The  fact  Is  there  are  so  few 
loans  that  the  banks  are  willing  to  take  at  the  present  time 
that  the  banks  themselves  are  holding  that  paper  and  not 
tumtog  it  over  to  the  Federal  Reserve,  and  that  is  the 
reason  why  the  amovmt  is  so  small  as  $7,000,000. 

Mr.  FIESINGER.    Comparatively  it  is  small,  but  there  is 

paper  of  that  ktod.  ^  ,^  ^ 

Mr.  BROWN  of  Michigan.  Most  of  that  paper  is  held  by 
the  member  banks  themselves,  and  they  do  not  want  to  turn 
it  over  because  they  want  the  toterest  that  is  paid  upon  it. 

Mr.  FORD  of  California.  Does  the  gentleman  realize  that 
that  paper  was  declining  to  1929  and  that  there  was  a  definite 
reason  for  it? 

Mr.  BROWN  of  Michigan.  Absolutely;  but  I  do  not  want 
the  Congress  to  think  there  is  only  $7,000,000  of  that,  and 
that  is  all  there  is  to  the  Federal  Reserve  bank. 

Mr.  FIESINGER.  Could  the  gentleman  give  me  any  light 
on  what  that  amounted  to  to  1929? 

Mr.  BROWN  of  Michigan.    I  think  I  could  find  It  for  the 
gentleman  rather  readily. 
Mr.   CRAWFORD.    Mr.   Chairman,   will   the   gentleman 

yield? 

Mr.  PIESINGER.    Yes. 

Mr.  CRAWFORD.  If  we  could  go  back  to  the  industrial  ac- 
tivity comparable  to  1929,  with  a  national  tocome  of  $«),- 
000.000.000  to  $90,000,000,000.  does  the  gentleman  believe  that 
at  that  time  there  would  come  back  into  existence  a  great 
amount  of  the  paper  of  the  nature  that  Is  now  being  dis- 
cussed as  havtog  disappeared. 

Mr.  FIESINGER.  There  would  have  to  be.  You  could  not 
have  that  amount  of  tocome  without  having  paper  com- 
mensurate with  that  volume  of  bustoess. 

Mr.    CRAWFORD.    If    that    be    the    case — and    I    have 


watched  these  comments  here  with  a  great  deal  of  toterest 
with  reference  to  the  disappearance  of  that  paper  as  well  as 
the  comments  of  the  Governor  of  the  Federal  Reserve 
Board— whereto  is  there  any  virtue  to  an  argument  at  this 
time  that  paper  of  that  nature  has  disappeared?  It  seems  to 
me  there  are  many  reasons  why  it  should. 

Mr.  FIESINGER.    It  certainly  has  disappeared.    That  is  a 

fact.  ^,  , 

Mr.  FORD  of  California.    I  can  tell  the  gentleman  why. 

Mr.  PIESINGER.  I  think  If  we  ever  get  this  thing 
straightened  out,  it  will  reappear,  but  the  fact  is  that  it  has 
disappeared. 

Mr.  CRAWFORD.  Then,  if  it  will  reappear  to  our  Indus- 
trial activity,  the  money  now  on  deposit  will  be  withdrawn 
and,  perhaps,  a  litUe  more  credit  money  created,  and  it  seems 
to  me  that  will  be  a  natural  recurrence  and  that  this  paper 
of  the  nature  referred  to  will  come  back  toto  existence  and 
will  be  here  as  before. 

Mr.  FDESINOER.    I  think  there  is  no  doubt  about  that. 

Mr.  KENNEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PIESINGER.    Yes. 

Mr.  KENNEY.  There  is  no  real  open  market  for  that 
paper.  Is  there,  to  competition  with  banks? 

Mr.  FIESINGER.  Does  the  genUeman  mean  at  the  pres- 
ent time? 

Mr.  KENNEY.    Yes. 

Mr.  FIESINGER.  Oh,  I  take  It  that  there  are  open- 
market  operations  on  that  outside  of  banks.  I  do  not  think 
it  is  entirely  exttoct.  I  am  not  informed  on  that,  but  I 
would  say  that  you  would  find  that  ktod  of  paper  to  New 
York  today. 

Mr.  FORD  of  California.  The  genUeman  is  to  some  doubt 
as  to  why  it  disappeared.  I  can  tell  the  genUeman  to  a 
few  words.  From  1923  on  the  tavestment  banker  went  toto 
the  market  to  this  way.  He  went  to  the  manufacturer  and 
the  great  corporations  that  had  been  gotog  to  the  banks  and 
giving  90-day  paper  and  said.  here.  "  We  will  seU  stocks  and 
bonds  for  you  and  then  you  will  have  your  capital  require- 
ments all  prepared,  and  you  will  not  have  to  go  back  to  the 
banks  every  6  months  or  every  3  months  and  have  to  get 
money  to  great  volume  ",  and  one-third  of  the  money  that 
was  used  to  stock  speculation  on  the  New  York  market  was 
listed  "For  account  of  others",  and  that  came  from  the 
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great  corporations  that  had  sold  their  stocks  and  bonds  and 
got  this  money.  That  made  them  not  only  no  longer  c\is- 
tomers  of  the  baiiks  but  competitors  of  the  banks  for  that 
kind  ot  paper,  because  they  themselves  bought  whatever  was 
in  the  market.  That  situation  has  not  been  corrected,  and 
I  see  no  reason  why  it  should  be  corrected,  because  if  they 
can  get  their  money  in  that  way  they  will  not  go  and  borrow 
it  on  90-day  paper. 

Mr.  BROWN  of  Michigan.    Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  PIESINGER.    Yes. 

Mr.  BROWN  of  Michigan.  The  Federal  Reserve  Bulletin 
that  I  have  in  hand  goes  back  as  far  as  March  1931,  whcnj 
the  total  amount  of  commercial  paper  in  the  hands  of  mem- 1 
ber  banks  of  the  Federal  Reserve  was  only  $3«1,000,000.  To- 
day it  is  only  $232,000,000.  So  there  has  been  a  material 
decline,  as  the  gentleman  has  indicated,  from  1931  down  to 
the  present  time. 

Mr.  FIESINaER.    I  thank  the  gentleman  for  his  contrl- : 

bution.  ' 

B4r.  KENKCY.    Will  the  gentleman  jrleld? 

Mr,  FTESINGER.  Does  the  gentleman  know  how  much  is; 
outstanding  in  member  banks,  as  indicated  by  the  open! 
market? 

Mr.  BROWN  of  Michigan.  It  would  be  impossible  to  tell 
from  this  copy  of  the  Federal  Reserve  Bulletin.  I  can  sayl 
that  the  amount  of  brokers'  loans  in  the  hands  <rf  memberi 
banks  in  1931  was  $1,600,000,000.  and  in  December  <rf  thisi 
year  about  half  that  much,  or  $800,000,000. 

Bdr.  KENNEY.    I  am  talking  about  commercial  paper. 

Mr.  BROWN  of  Michigan.    Well,  I  gave  both. 

Mr.  FIESINGER.  I  know  the  able  members  of  this  com- 
mittee have  labored  intelligently  and  they  have  labored  a 
long  time  to  bring  out  this  piece  of  legislation.  I  think,  how- 
ever, that  this  House  has  got  some  notions  as  to  what  the 
results  of  this  legislation  are  going  to  be.  and  that  they  are 
really  going  to  be  disappointed.  I  refer  to  two  things: 
First.  I  think  that  the  Members  of  this  House  think  that  this 
piece  of  legislation  somehow,  in  some  way.  Is  going  to  open 
up  the  banks  of  this  country  to  commerce  and  industry 
do  not  believe  that  Is  going  to  be  the  result. 

Mr.  GOLDSBOROUGH.    Well,  will  the  gentleman  yield? 

Mr.  FIESINGER.    I  yield. 

Mr.  GOLDSBOROUGH.  I  hope  the  gentleman  does  not 
mean  to  indicate  that  any  member  of  the  committee  has 
expressed  that  opinion? 

Mr.  FIESINGER.    No;  I  did  not  claim  that.    The  secon 
point  is  this:  I  think  I  know  how  this  House  feels  on  th 
point.    This  House  has  expressed  itself  at  least  twice 
perhaps  more  times,  but  I  remember  twice  distinctly,  tha 
if  we  are  going  to  cure  this  depression  we  have  got  to  r 
the  commodity-price  level  to  the  debt  level.    [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohib 
[Mr.  FnsiMGXR]  has  expired. 

lyfr.  GOLDSBOROUGH.    I  yield  the  gentleman  from  Ohic 

5  additional  minutes. 
Mr.  PIERCE.    Will  the  gentleman  yield? 
Mr.  FIESINGER.    I  yield. 
Mr.  PIERCE.    It  is  either  that  or  repudiation? 
Mr.  FIESINGER.     Absolutely.     Members  of  this  Hous^ 

are  going  to  be  disappointed  in  that  proposition.  This  piec^ 
of  legislation,  contrary  to  what  has  been  said  upon  the  floot 
of  this  House  upon  that  proposition,  will  not  do  suxything  of 
the  kind.  I  say  to  you  that  the  provision  tn  this  bill  thai 
has  been  referred  to  in  this  debate  more  perhaps  than 
other  provision  in  the  bill  is  merely,  as  I  have  thought, 
little  sugar  water  to  make  the  castor  oil  not  taste  so  ' 
I  know  how  my  good  friend  the  gentleman  from  Mary 
feels  upon  that  proposition,  and  he  feels  deeply,  just  as  I  do 
I  know  what  be  wants.   I  have  been  in  this  House  for  almos 

6  years,  and  I  have  heard  practically  all  of  the  gentleman'; ; 
speectaea.    I  have  talked  to  him  privately.    I  know  what  hi  i 
thoughts  are  upon  this  subject,  but  he  Is  not  going  to  accom 
pUsb  it,  tn  my  Judgment,  even  though  we  may  put  into  thi  i 
biU  tiM  Ooldtborougb  ■c"**^*"*"*^ 


Mr.  GOUDSBOROUGH.    Will  the  gentleman  yield? 

Mr.  FIESINGER.    I  3^eld. 

Mr.  GOLDSBOROUGH.  Does  the  gentleman  think  that 
the  amendment  which  I  will  offer  will  improve  the  bill? 

Mr.  FIESINGER.  Well,  that  is  something  I  have  been 
worried  about  a  great  deal.  Perhaps  I  am  old-fashioned 
and  not  a  liberal;  a  liberal  in  these  days  is  one  who  con- 
sistently disregards  all  previous  experience;  but  I  have  gone 
hurriedly  over  the  testimony  of  at  least  two  governors  of 
the  Federal  Reserve  Board  and  the  governor  of  the  Fed- 
eral Reserve  Bank  of  New  York,  who  have  spoken  upon 
this  question.  The  thing  probably  to  do  is  to  say,  "  Well, 
they  are  working  for  selfish  interests,  banking  interests'*; 
yet  I  do  not  Just  look  at  It  that  way.  I  am  taking  into  con- 
sideration when  those  men  speak  before  committee.'3  of  Con- 
gress, that  they  are  trying  to  give  to  the  Ccmgress  and  the 
country  the  best  that  they  know  how  to  give.  At  least,  I  am 
going  to  stop,  look,  and  listen  to  what  they  say. 

Now,  this  bill  does  not  regulate  the  value  of  money.  I  hav« 
heard  men  get  up  here  and  rant  and  rave  that  this  bill  is 
going  to  take  us  back  to  the  Constitution.  It  will  do  nothing 
of  the  kind.  This  bill  will  not  regulate,  and  the  powers  con- 
ferred under  this  bill  will  not  regulate  the  value  of  money. 

Mr.  MARTIN  of  Colorado.    Will  the  gentleman  yield? 

Mr.  FIESINGER.    I  yield. 

Mr.  MARTIN  of  Colorado.  Did  the  gentleman  intend  to 
return  to  the  Goldsborough  amendment? 

Mr.  FIESINGER.  Yes.  I  intended  to  refer  to  that.  I 
would  like  to  give  you  ttie  reason  why  I  consider  the  testi- 
mony of  those  great  administrators  of  the  Federal  Reserve 
Act.    I  will  advert  to  that. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
has  again  expired. 

Mr.  GOLDSBOROUGH.  Mr.  Chairman,  I  yield  the  gen- 
tleman from  Ohio  5  additional  minutes. 

Mr.  MARTIN  of  Colorado.    Will  the  gentleman  yield? 

Mr.  FIESINGER.    I  jrteld. 

Mr.  MARTIN  of  Colorado.  As  I  understand,  the  Golds- 
borough  amendment  seeks  to  reestablish  the  commodity- 
price  level  and  it  also  establishes  a  free  open  market  for 
gold  and  silver.  I  admit  there  are  not  any  mechanics  in  it, 
but  the  objectives  in  it,  it  seems  to  me,  are  tn  harmony  with 
the  ideas  of  the  gentleman  from  Ohio. 

Mr.  FIESINGER.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  insert  in  the  Record  at  this  point  three  paragraphs 
of  a  letter  that  I  wrote  to  the  Attorney  General  of  the 
United  States  while  the  gold-clause  cases  were  pending  In 
the  Supreme  Court. 

The  CHAIRMAN.    Without  objection  it  is  so  ordered. 

There  was  no  objection. 

Mr.  FIESINGER.  I  call  your  attention  to  the  wording 
oi  the  Constitution: 

Ck>ngress  shall  coin  money  and  regxilate  the  value  thereof,  and 
of  foreign  coins. 

Congress  can  coin  money  only  by  the  process  of  fixing  upon 
an  agreed  weight  and  fineness;  the  stamp  placed  upon  the 
coin  being  in  the  nature  of  a  certification  of  "  weight  and 
fineness  ",  as  provided  by  law.  By  this  process  you  "  fix  "  the 
weight  of  coins.  Only  by  another  process  can  you  "  regu- 
late "  value. 

Clearly,  coining  money  Is  a  process  of  fixation  whereby 
weight  and  fineness  are  fixed.  Regulating  the  value  thereof 
Is  a  separate  function,  which  must  be  and  can  only  be  done 
in  full  recognition  of  the  inevitable  and  inexorable  force  of 
economic  law. 

HO  UOUUITION   LAW  KVZB  KMACTBD 

It  Is  a  striking  fact  that  the  Congress  has  never  enacted 
any  law  in  compliance  with  this  provision  of  the  Constitu- 
tion. 

After  fixing  the  weight  of  the  coin,  when  we  leave  the 
value  of  the  metal  therein  to  fluctuate,  we  not  only  fail  to 
regulate  the  value  of  the  coined  money,  but  we  increase  the 
instability  of  paper  money  and  bank  credits,  which  are 
measin-ed  by  the  coin  as  a  unit  of  value.  We  must  recog- 
nize that  collateral  back  of  paper  money  1b  changed  in 
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value  if  the  value  of  the  coin  is  allowed  to  fluctuate.  The 
stability  of  our  paper  money  and  of  our  whole  credit  struc- 
ture is  involved  in  our  neglect  to  regulate  the  value  of  the 
metal  contained  in  the  coin. 

Now.  to  get  back  to  the  Goldsborough  amendment,  and 
the  reason  I  say  it  will  not  operate  and  what  was  in  the 
minds  of  these  great  administrators  of  the  Federal  Reserve 
law:  What  the  gentleman  from  Maryland  [Mr.  Goldsbor- 
ough] and  I  would  like  to  see  done  is  to  raise  the  purchasing 
value  of  prime  commodities — that  is  what  we  are  interested 
jn— wheat,  com,  tobacco,  and  all  those  things  mother  natvire 
gives  us  out  of  the  ground,  whose  prices,  whose  values,  if 
we  have  an  exportable  surplus,  are  not  fixed  in  the  United 
States  but  are  fixed  in  the  markets  of  the  world;  and  I  do 
not  care  how  you  operate  under  this  law.  you  cannot  affect 
the  market  In  Liverpool  or  any  other  great  world  market. 
Mr.  PIERCE.     How  would  the  gentleman  do  it? 
Mr.  FIESINGER.    How  would  I  do  it?    Instead  of  devalu- 
ing the  dollar  I  would  take  the  extremely  high  purchasing 
j)Ower  out  of  gold  by  bringing  into  competition  with  gold  a 
gold  equivalent;  and  I  would  break  down  the  value  of  gold. 
I  would  break  the  world  comer  on  gold  and  would  thereby 
raise  the  value  of  the  prime  commodities  not  only  in  the 
United  States  but  everywhere  in  the  world. 
Mr.  MARTIN  of  Colorado.    Silver? 

Mr.  FIESINGER.  When  I  say  "  gold  equivalent ".  what 
else  could  it  be?  Silver  is  a  part  of  the  basic  money  of  the 
world.  I  would  give  silver  legal-tender  qualities  for  its  world 
accepted  value,  thereby  making  it  everywhere  in  the  world 
auxiliary  gold.  I  would  restore  the  monetary  base  of  the 
world  by  using  it  as  a  gold  equivalent,  and  thereby  reduce 
the  purchasing  power  of  gold  that  it  had  in  1926  in  terms 
of  commodities.  I  would  thus  cure  the  world  of  the  gold 
disease,  which  is  the  cause  of  stagnation  of  world  trade. 
I  would  give  the  world  an  adequate  supply  of  sound  money, 
and  this  Congress  is  the  only  power  that  can  give  the  world 
an  adequate  supply  of  sound  money,  and  if  we  do  not  do  It, 
I  fear  the  whole  structure  of  civilization  will  topple,  as  a 
result  of  wars  that  are  bound  to  come,  if  we  do  not  lift  the 
oppressor  gold  from  the  backs  of  the  people.  Democracy  is 
fast  perishing  from  the  earth,  and  if  we  do  not  cure  this 
thing,  governments  of  the  people,  for  the  people,  and  by  the 
people  will  exist  only  in  history.  [Applause.] 
[Here  the  gavel  fell.] 

Mr.  WOLCOTT.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  California  [Mr.  HoepprlI. 

Mr.  HOEPPEL.  Mr.  Chahman,  I  cannot  give  you  an 
academic  presentation  in  reference  to  the  pronsions  of  this 
bill.  I  have  been  in  Congress  3  years,  and.  during  this  pe- 
riod. I  have  had  continually  dinned  in  my  ears  such  words  as 
"  acceptances,  debentures.  90-day  acceptances,  sight  drafts  ". 
and  similar  other  terms  pertaining  to  banking.  Very  Uttle, 
however,  have  I  heard  in  reference  to  legislation  which,  in 
my  opinion,  would  bring  about  national  recovery. 

I  am  going  to  speak  briefly  in  reference  to  another  form 
of  sight  draft,  the  sight  draft  of  the  millions  of  unemployed 
who  are  given  insignificant  food  orders  through  the  emer- 
gency agencies.  These  food  orders  include  no  fresh  meat 
and  so  UtUe  variety  that  the  diet  they  impose  on  the  recipi- 
ente  is  far  from  a  balanced  one.  It  is  in  respect  to  these 
people  our  unfortunate  worthy  unemployed  and  the  part- 
time  employed,  that  I  rise  this  aftemoon  to  discuss  this  biU. 
Visualize  if  you  can.  the  millions  of  unemployed,  the  mil- 
lions of  partially  employed,  the  aged,  innocent  victims  of 
the  depression,  and  especially  the  youth  of  our  country, 
tragically  handicapped  through  lack  of  opportunity,  and 
then  consider  the  provisions  of  this  bill,  which,  if  properly 
amended,  would.  I  believe,  bring  recovery  to  our  Nation. 

I  know  that  the  Committee  on  Banking  and  Currency  in- 
cludes in  its  membership  some  of  the  brightest  men  m  Con- 
gress—in  fact,  in  the  United  States.  The  Membership  of 
the  Congress  should  be  proud  to  include  such  distinguished 
Individuals  as  the  gentleman  from  Maryland  [Mr.  Golds- 
borough]  and  the  gentleman  from  Texas  [Mr.  Cross]  and 
the  Committee  on  Banking  and  Currency  is  fortunate  in- 
deed   in  my  opinion.  In  numbering  these  two  genUemen 


ammg  its  members.  My  only  regret  is  that  the  viewpoints 
of  these  unusually  weU-infonned  and  distinguished  gentle- 
men have  not  been  incorporated  in  this  bill. 

Before  proceeding  further  I  wish  to  state  that  if  this  bill, 
as  obnoxious  as  it  is.  is  amended  to  include  the  Goldsborough 
amendment.  I  shall  vote  for  it.  Without  the  Goldsborough 
amendment,  or  a  similar  provision,  expressing  a  clear  man- 
date from  the  Congress,  I  shall  oppose  it.  I  am  not  In  favor 
of  delegating  the  constitutional  prerogatives  of  the  Congress 
to  the  President  or  to  any  other  individual. 

I  have  great  confidence  in  the  Membership  of  this  House. 
In  my  opinion,  the  Seventy-fourth  Congress  includes  more 
able  men  than  did  the  Seventy-third.  I  believe  it  is  prob- 
able, although  as  yet  it  has  not  been  positively  demonstrated, 
that  there  Is  more  courage  and  independence  in  this  Con- 
gress than  there  was  in  the  Seventy-third.  I  am  confident 
that  every  one  of  you  Is  personally  well  disposed  toward 
dealing  with  our  economic  problems  in  a  straightforward 
and  courageous  manner,  but  unfortunately,  collectively, 
when  the  votes  are  taken,  too  often  these  commendable 
traits  are  not  In  evidence.  I  fear  that  the  thought  of  re- 
election and  the  benefits  of  privilege  and  patronage  actuate 
too  many  of  us  in  what  we  do  on  this  floor  and  in  how  we 
cast  our  votes.  It  Is  indeed  deplorable  that  courage  and 
independence  of  thought  and  action  cannot  be  more  confi- 
dently claimed  as  assets  of  this  Congress. 

TBS  DnCOCRATIC  DONKXT 

Speaking  as  a  Democrat.  I  recognize  the  emblem  of  our 
party  as  the  donkey  and.  in  the  past,  the  rooster.  May  I 
recall  to  the  minds  of  the  Members  the  pictorial  advertising 
of  a  well-known  product  which  has  a  particular  significance 
for  us  in  our  present  status  in  the  Congress?    I  refer  here  to 

borax. 

When  borax  was  discovered  In  the  West  there  was  no 
means  of  transportation  other  than  by  wagon.  I  am  con- 
fident all  of  us  remonber  the  packages  of  borax  which 
bore  on  the  carton  a  picture  of  a  20-mule  Jerk-line  team 
hauling  borax.  H  you  observed  the  equipment  you  noticed 
that  the  20  mules  drawing  the  wagonload  of  borax  were 
handled  by  a  single  Jerk  line. 

This  picture  may  be  said  to  personify  the  weakness  of  tJie 
present  Congress.  Its  committees  are  apparently  controlled 
by  a  single  Jerk  line.  Then  what  do  we  do  collectively? 
TOO  many  Democratic  mules  walk  sedately  in  Une.  Just  as 
though  they  had  no  minds  of  their  own,  guided  and  con- 
trolled, as  the  most  of  us  are,  by  a  Jerk  line  running  from 
the  White  House  to  the  Congress. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  will  the  gen- 
Ueman  permit  an  interruption? 

Mr.  HOEPPEL.    For  a  brief  question. 

Mr.  MARTIN  of  Colorado.  I  merely  wanted  to  observe 
that  the  20-mule  team  managed  by  one  Jerk  line  delivered 

the  load. 

Mr.  HOEPPEL.  It  certainly  did,  because  the  driver  han- 
dling the  Jerk  line  knew  exactly  where  he  was  going.  Does 
the  President  and  those  who  are  with  him  know  where  we 
are  going?  If  the  gentleman  wiH  look  into  the  relief  pro- 
gram, consider  the  millions  on  relief  and  the  millions  more 
who  are  on  the  verge  of  resorting  to  relief  under  our  present 
inordinate  spending  program,  it  will  be  apparent  to  him.  I 
believe,  that  we  are  traveling  to  a  solution  of  our  problems 
with  about  the  same  speed  which  characterized  the  anti- 
quated mule  team.  Our  vehicle  of  state  will  be  so  over- 
loaded with  debt  that  only  repudiation,  inflation,  or  confis- 
cation will  permit  our  future  progress.  As  representatives 
of  the  people,  knowing  these  facts,  we  ought  to  exercise  our 
independence  and  vote  and  act  in  accordance  with  our  own 
intelligence  and  the  impulses  of  our  hearts.  We  should  vote 
and  act  as  we  honestly  and  sincerely  believe.  The  majority 
of  you  will  admit,  I  beUeve,  that  you  are  not  doing  this  in 
many  Instances.  *      j     ,.       ,• 

If  we  would  only  exercise  the  prerogative  of  a  donkey,  If 
we  would  only  become  balky  once  In  a  while,  we  would  get 
somewhere  with  legislation.  We  merely  plod  along,  following 
the  lead  of  the  Jerk  line  which  may  be  in  the  hands  of  the 
President  or  perhaps  manipulated  by  others  prominent  in 
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new-deal  policies.  Including  the  Secretmry  of  the  Treas- 
ury, whom  I  recoi^iize  as  the  mouthpiece  of  the  international 
banker.  We  are  as  docile  and  complacent  as  a  superannu- 
ated ox  or  a  petted  house  kitten! 

I  believe  too  many  of  us  are  being  controlled  by  an  ad- 
ministration jerk  line.  Personally.  I  shaU  not  be  influenced 
by  a  Jerk  line  from  the  White  House  or  from  any  other 
source,  but  I  will  respond,  and  am  endeavoring  to  respond,  to 
the  jerk  line  of  my  own  conscience  in  the  interest  of  the 
people  whom  I  represent  and  the  American  people  generally 
who  have  suffered  5  years  of  depression.  I  can  see  little 
hope  ahead,  however,  under  the  plans  we  have  thus  far 
outlined. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  HOEPPEL-    I  yield  to  the  gentleman  from  Texas. 

Mr.  BLANTON.  If  the  gentleman  is  for  the  American  peo- 
ple, he  is  going  right  along  tlie  same  line  with  the  President 
to  the  White  House,  because  if  there  ever  was  an  occupant 
of  that  White  House  who  was  for  the  American  people,  we 
have  one  there  now. 

Mr.  HOEPPEL.  I  do  not  deny  that  the  President  is  honest 
and  sincere,  but  it  is  my  opinion  that  he  does  not  now  see 
the  "  forgotten  man."  I  think  he  is  getting  his  Information 
from  the  wrong  sources.  If  he  would  do  less  driving  and 
more  confiding  to  the  Congress,  and  leave  us  free  to  legislate 
according  to  our  constitutional  prerogatives,  with  due  consid- 
eration to  conditions  as  we  know  them  to  exist  to  our  own 
districts.  I  am  confident  that  the  Congress  would  enact  legis- 
lation which  would  be  of  more  benefit  to  our  distressed 
people  than  that  which  we  have  enacted,  much  of  which  was 
written  and  sponsored  by  those  surroundtog  our  President, 
to  the  Cabtoet,  and  elsewhere.  The  distinguished  gentleman 
from  Ohio  [Mr.  Fiesinger].  who  preceded  me,  has  suggested 
legislation  which  would  contribute  materially  toward  re- 
covery. 

Mr.  BLANTON.  The  President  is  conferring  with  the 
Members  of  this  House  every  day. 

Mr.  HOEPPEL.    With  whom  is  he  conferring? 

Mr.  BLANTON.  He  is  conferring  with  the  leaders — your 
party  leaders  and  my  party  leaders.  There  must  be  party 
leaders  to  every  Congress. 

Mr.  HOEPPEL.  He  is  conferring  with  leaders  who  have 
been  here  10.  20,  or  30  years,  and,  with  all  due  respect  to 
these  ftoe  gentlemen,  it  is  my  opinion  that  they  do  not  api^re- 
date  azKl  understand,  as  we  younger  Members  of  Congress 
do.  the  desperate  plight  of  our  people. 

Mr.  BLANTON.  I  am  one  of  the  younger  Members  of 
Congress,  and  I  am  willing  to  work,  cooperate  with,  and 
follow  my  party  leaders  here  on  all  vital  administration 
matters.  A  Congress  without  party  leaders  is  not  worth 
much.  What,  for  Instance,  would  the  RepubUcaos  do  with- 
out the  distinguished  gentleman  from  New  York  [Mr. 
Sirsu.1?  "Hiey  would  be  like  a  rowboat  on  the  ocean  with- 
out oars. 

Mr.  HOEPPEL.  I  cannot  yield  further  to  the  gentleman 
from  Texas,  although  he  is  my  good  personal  friend,  and  I 
consider  >i<m  one  of  the  leadtog  and  most  efOdent  Repre- 
sentatives to  this  Congress. 

Mr.  BLANTON.  I  thank  the  gentleman  for  his  kind 
observation. 

Mr.  HOEPPEL.  What  we  need  Is  something  we  have 
never  exercised.  We  need  the  courage  to  stand  on  our  own 
feet  here  and  act  to  accordance  with  the  dictates  of  our  own 
consciences,  uiuierstandlng,  and  totelligence.  I  am  not  tak- 
ing instructions  from  any  source  but  my  own  people  back 
home.  Prom  the  standpoint  of  education,  many  of  you  are 
far  superior  to  me. 

iTiOM  ravoam  »*iar»»ti 


om 

Yoa  are  readily  conversant  with  banking  terms,  such  aa 
"  debeatares.  acceptances,  sight  drafts.  90-day  paper  ". 
so  forth.  I  know  little  about  those  things,  but  I  do  know 
probions  of  the  common  people.  I  can  get  down  to  the 
grass  roots  of  the  sufferings  of  our  people,  and  tf  our  lead( 
would  do  the  same  thing  we  would  have  hanking  legislation 
which  vookl  be  much  better  than  the  measure  now  undex 
discuasion. 


Mr.  BLANTON.  Will  the  gentleman  yield  one  more  time, 
because  we  are  good  friends? 
Mr.  HOEPPEL.  I  yield  to  the  gentleman  from  Texas. 
Mr.  BLANTON.  When  has  there  ever  been  before  a  Presi- 
dent to  the  White  House  who  has  caused  an  old-age  pension 
to  be  passed?  He  caused  one  to  be  passed.  When  has  there 
been  one  before  so  toterested  to  the  welfare  and  problems  of 
the  people  to  caiise  a  social  securities  bill  to  be  passed?  He 
has  done  so.  Why  these  innuendos  and  indirect  reflections 
upon  our  great  President,  when,  I  am  sure,  the  gentleman 
does  not  mean  it? 

Mr.  HOEPPEL.  I  may  say  to  the  gentleman  from  Texas 
that  I  sat  on  this  side  of  the  aisle  when  the  President  read 
his  speech  to  reference  to  economic  security  on  June  8,  1934, 
and  I  thought  then  that  he  would  be,  todeed  a  savior  to  the 
pe<H>le  if  he  carried  out  this  program:  that  he  woiild  go  down 
in  history  as  second  to  George  Washtogton.  But  what  has  he 
presented  to  us? 

[Here  the  gavel  fell.l 

Mr.  GOLDSBOROUGH.  Mr.  Chairman.  I  3^eld  the  gen- 
tleman 10  additional  mtoutes. 

Mr.  HOEPPEL.  Mr.  Chairman,  what  is  the  old-age  se- 
curity bill?  It  is  a  monstrosity.  It  is  bait  to  the  aged  citi- 
zens of  this  Nation.  No  Member  here  will  claim  that  this 
bill  will  become  effective  within  a  period  of  1  or  2  years,  and 
then  the  pensions  will  be  madequate.  Many  thousands  and 
hundreds  of  thousands  of  the  worthy,  aged  citiaens  who  had 
hopes  to  the  administration  social  security  program  will  have 
passed  on  before  the  pauper  pension  bill  takes  effect. 

Mr.  Chairman,  I  am  toterested  to  relief  now,  not  to- 
morrow. 

Answering  the  gentleman  from  Texas  further,  may  I  say 
that  I  am  convinced  that  the  President  is  well  disposed. 
I  recognize  that  he  is  a  remarkable  man,  but,  to  my  opinion, 
with  his  eyes  on  the  too-distant  futinre.  he  fails  to  realize 
the  urgency  of  oui  immediate  needs  and  is  predicattog  our 
recovery  upon  a  patched-up  old  order  rather  than  upon  the 
establishment  of  a  new.  It  will  be  recalled  that  Germany, 
to  the  seventeenth  century,  engaged  to  what  was  known  aa 
the  "  30-year  war." 

Perhaps  the  administration  will  get  us  out  erf  the  depres- 
sion under  a  30-year  program,  but  what  about  our  aged 
citizens  and  the  suffering  of  our  people  now? 

Mr.  BLANTON.  Our  friend  the  distinguished  gentleman 
from  California  [Mr.  Hoeppel]  ^ould  do  as  I  have  done. 
I  have  written  to  members  of  our  Texas  Legislature  askins 
them  to  pass  an  old-age  pension  bill  to  meet  the  require- 
ments of  our  bill.  I  wrote  to  the  Governor,  to  the  Lieutenant 
Governor,  and  to  the  speaker  of  the  house  to  Texas,  send- 
ing them  copies  of  our  old-age-pension  bilL  I  called  atten- 
tion to  the  fact  that  it  was  necessary  for  our  State  legis- 
lature to  meet  the  provisions  of  the  bill.  .  If  the  gentleman 
will  have  his  California  Legislature  do  that,  and  if  our 
legislature  will  do  that,  when  the  United  States  Senate 
passes  that  bill  and  it  is  signed,  it  will  go  toto  effect  and 
the  aged  people  to  our  States  will  receive  the  benefits  withto 
a  very  short  time. 

Mr.  HOEPPEL.  Mr.  Chairman,  if  the  Congress  would  ex- 
ercise its  legislative  prerogatives,  actuated  by  an  earnest  de- 
sire to  alleviate  the  distress  of  our  people  and  to  solve  their 
economic  problems,  we  could.  I  believe,  immediately  enact 
the  Goldsborough  hanking  bill  or  the  Cross  bill,  through 
which  we  would  save  the  taxpayers  billions  of  dollars  per 
year.  Then  we  could  pay  a  substantial  pension  to  the  aged 
of  our  country  without  forcing  the  impoverished  States  to 
tax  their  citisens  in  order  to  pay  a  share  of  the  Inadequate 
pauper's  old-age  pension,  as  is  proposed  to  the  security  bill. 
We  could  then  give  them  a  pene^n  instead  of  a  promise! 

I  am  also  to  favor  of  the  Sweeney  banking  bilL  I  am  con- 
vinced that  there  is  no  chance  of  getting  out  of  the  depres- 
sion, permanently,  regardless  of  the  spending  of  billions  of 
dollars,  until  we  correct  the  monetary  situation.  We  should 
not  put  the  control  of  the  finances  to  the  hands  of  the  Presi- 
dent. It  should  be  to  the  hands  of  elected  representatives 
of  the  people,  who  are  subject  to  recall,  as  is  provided  to  the 
Sweeney  bill. 
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Furthermore,  why  should  we  take  the  credit  of  the  United 
States,  which  is  your  credit  and  mine,  and  turn  it  over  to 
the  private  bankers  through  the  privately  owned  Federal 
Reserve  System,  and  permit  them  to  lend  our  own  money 
back  to  us  at  interest?  No  one  can  Justify  such  procedure, 
and  this  is  one  thing  which  we  ought  to  correct  to  the  bill 
under  consideration.  If  any  profit  is  to  accrue  to  anyone 
from  the  extension  of  Government  credit,  certainly  such 
profits  should  go  to  the  United  States  Treasury  rather  than 
to  the  totemaUonal  banker  and  the  bankmg  ring. 

There  is  some  talk  about  a  third  party.  I  hope  the  Pro- 
gressives to  our  party  will  force  the  enactment  of  Proper 
liberal  and  progressive  legislation  at  this  session.  If  we  fail 
to  do  tWs.  those  of  us  who  wish  to  save  our  party  will  want 
to  be  sure  that  to  the  next  Democratic  platform  there  is 
written  a  provision  for  real  monetary  control  by  the  people 
and  for  the  people  rather  than  by  the  private  banker  and 
for  the  private  banker.  We  do  not  wish  the  control  of  our 
banks  to  be  to  the  hands  of  Morgan  and  Mellon  or  others 
of  the  banktog  crowd:  neither  do  we  wish  it  to  be  solely  to 
the  hands  of  the  President.  No  one  individual  is  inf^ble. 
I  have  no  regard  for  Barney  Baruch  nor  for  "  Wmdy  Crack- 
down "  Johnson.  Who  knows  but  perhaps  they  may  get 
their  fingers  on  the  administration  jerk  line,  if  we  enact  the 
bill  under  discussion  without  mandatory  restricUve  provi- 
sions? ^  .  _... 
Mr.  BLANTON.    I  hope  my  friend  will  not  yoke  up  with 

the  one  they  are  after.  ^  *».  ♦ 

Mr  HOEPPEL.    I  do  not  quite  understand  that. 
Mr!  BLANTON.    I  hope  the  gentleman  will  never  get  toto 
any  "  hooey  "  bandwagon. 

Mr  HOEPPEL.  I  will  answer  my  good  friend  from  Texas 
by  stating  that  I  am  not  followmg  any  one  person  or  group 
of  persons,  but  I  am  endeavoring  to  uphold  our  party  and 
our  party  platform  and  keep  faith  with  those  who  sent  me 
here  to  represent  their  best  interests.  I  do  want  our  party 
and  our  platform  to  be  Uberal  and  progressive.  I  believe  we 
should  live  up  to  the  platform  of  our  party  and  to  its  ia«»J». 
but  unfortunately  we  seem  to  have  lost  sight  of  the  noble 
principles  and  policies  enunciated  to  our  platform  of  1932. 
I  do  not  propose  a  third  party.  I  am  convtoced  that  we  have 
a  sufficient  number  of  Uberals  and  progressives  to  our  own 
party  to  carry  the  banner  forward.  If.  however,  we  fail  to 
enact  progressive  legislation  to  this  session  to  the  people's 
toterest  or  if  we  fail  to  embody  sound  economic  reform  to 
our  platform  of  1936.  a  third  party  may  possibly  develop,  as, 
to  my  opinion,  the  problem  of  monetary  control  and  the  right 
of  Congress  to  coin  money  and  regulate  the  value  thereof 
wUl  be  the  paramount  issues  to  1936.  I  believe  this  is 
toevitable. 

We  are  to  the  midst  of  a  political  revolution.  I  do  not 
know  whether  all  of  you  realize  this  or  not.  but  some  of  jcnx 
should  go  back  home  to  your  districts,  meet  your  peofde, 
and  remato  with  them  from  adjournment  of  the  Congress 
until  it  reconvenes  to-  January,  next,  and  thus  gato  a 
sympathetic  understanding  of  their  viewpotots  and  the 
actual  conditions  confronting  them.  I  fear  that  too  many 
of  our  Congressmen  have  not  spent  sufficient  time  to  their 
districts  to  the  past  2  years  to  realize  the  desperate  plight 
of  their  constituents.  How  can  a  Member  understand  the 
problems  of  the  people  he  represents  if  he  spends  only  a  few 
weeks  to  his  district  a  year  and  gains  his  knowledge  of  con- 
ditions largely  from  the  press  and  from  his  poUtical  sup- 
porters? I  know  the  problems  of  the  people  of  my  district 
for  I  am  to  daUy  personal  contact  with  Uiem  during  the  time 
Congress  Is  not  to  session,  and  my  activities  here  to  their 
behalf  are  based  on  my  actual  knowledge  of  their  suffering 
and  distress  (which  is  paralleled  to  every  district  to  these 
United  States),  and  the  imperative  necessity  for  meeting 
their  need  through  the  enactment  of  basic-reUef  legislation 
if  we  are  to  avert  ultimate  disaster. 

I  agree  with  the  President  to  his  pronoxmcements  to  refer- 
ence to  the  totcmational  stabilization  of  currency  and  the 
commodity  dollar.  It  Is  for  this  reason  that  I  favor  the 
Goldsborough  amendment  to  this  bill  which  I  would  Uke  to 
see  every  Member  of  this  House  support.    If,  however,  we 


would  break  the  Jerk  line  entirely,  which  appears  to  reach 
back  toto  Wall  Street,  and  enact  toto  law  a  modified  Golds- 
borough. Cross,  and  Sweeney  banking  bill.  I  am  confident 
the  depression  would  be  over  withto  6  months  and  there 
would  be  absolutely  no  reason  for  the  wasteful  expenditure 
of  public  funds  at  a  wage  scale  below  the  prevailing  wage 
rate.  Why  should  an  unfortunate,  worthy  unemployed 
citizen  be  discriminated  against  to  public  employment,  as  is 
provided  to  the  work-relief  bill? 


TAUrr  P«OViaiONS  to  PBOTSCT  AO»ICTTl.TtJ««   NtCBSSAmT 

I  believe  to  adequate  tariff  protection  to  American  agri- 
culture and  industry:  and  we  Democrats,  especially  the  gen- 
tlemen from  tiie  South,  must  wake  up  to  the  fact  that  the 
tariff  Is  a  very  vital  question  to  us  here  to  America.  It  is 
my  belief  that  the  tariff  on  commodities  and  materials  which 
we  can  produce  to  abundance  to  the  United  States  should  be 
adequate  to  protect  our  home  producers  against  foreign 
competition  to  our  markets,  or  we  should  have  a  direct  em- 
bargo. In  California,  for  instance,  we  have  poultrymen  to 
the  bread  Itoes  who  are  being  subsisted  on  Government 
funds  because  our  tariff  rates  are  so  low  that  the  Chtoese 
are  sendtog  eggs  over  here  and  putting  our  poultry  raisers 
out  of  bustoess.  Is  this  a  sane  or  sensible  policy?  Certainly 
not.  We  ought  to  put  up  tariff  barriers  against  the  products 
of  the  cheap  labor  of  Europe  and  the  Orient  which  come 
to  over  our  tariff  walls.  Because  of  the  depreciated  value  of 
the  currencies  of  other  nations  they  are  to  a  position  to 
pay  our  existing  tariff  rates  and  Import  their  products  toto 
the  United  States,  thereby  reducing  the  demand  for  our 
domestic  products  and  resulting  to  curtailment  of  our  pro- 
duction, with  corresponding  tocreases  to  the  numbers  of  our 
unemployed. 

The  tariff  rates  of  nations  with  depreciated  currencies 
are  reduced,  to  a  sense,  to  proportion  to  the  depreciation  of 
their  moneys.  In  other  words,  foreign  nations  are  under- 
cutting our  tariff  rates  because  their  currency  is  of  less  value 
than  ours. 

This  is  a  condition  which  affects  us  vitally  and  one  that  I 
think  should  be  corrected  at  once.  I  have  totroduced  a  bill 
to  provide  that  wherever  the  American  dollar  is  at  a  pre- 
mium to  a  foreign  nation,  exports  from  such  nations  shall 
have  added  to  the  o-gist.ing  tariff  rates  the  percent  of  to- 
crease  to  rates  which  represents  the  advantage  enjoyed  by 
such  nat«o"*,  due  to  the  difference  to  value  of  their  money 
and  ours. 

I  want  to  reiterate  that  I  propose  to  vote  for  the  banking 
bill  under  discussion,  obnoxious  as  it  is  to  me.  provided  the 
Goldsborough  amendment  is  adopted.  If  it  is  not  adopted, 
however.  I  shall  be  a  balky  mule  and  refuse  to  cast  my  vote 
for  a  measure  which  tends  to  create  a  financial  dictator. 

We  ought  to  do  something  for  the  people  and  not  so  much 
for  the  bankers.  Bankers— that  is  all  I  hear— bankers.  Do 
you  know  we  are  taking  $1,200,000,000  of  the  people's  money 
to  Postal  Savings  and  turning  it  over  to  the  banks  at  Amer- 
ica at  2  V^ -percent  toterest.  without  a  cent  of  security,  and 
the  bankers  are  relending  this  money  back  to  jrou  and  me  at 
7  percent?  We  are  giving  the  bankers  of  America  over 
$50,000,000  a  year  as  a  subsidy  for  the  use  of  our  own  money, 
and  to  the  monstrous  social  security  old-age  pension  bill  we 
provide  only  $49,000,000  for  the  millions  of  our  aged,  worthy 
citizens.  Moreover,  I  r^ret  to  state  that  the  Post  Office 
Department  is  opposed  to  a  bill  which  I  totroduced  to  take 
from  these  bankers  the  $50,000,000  a  year  subsidy  which 
the  Post  Office  Department  gives  them.  Although  many  of 
you  are  aware  of  these  facts.  I  know  of  no  one.  other  than 
myself,  who  has  totaxxiuced  legislation  to  correct  the  situa- 
tion. 

If  it  were  not  for  the  administration  Jei^  line.  I  believe 
the  Chairman  of  the  Banking  and  Currency  Committee  or 
the  Chairman  of  the  Post  Office  Committee  would  consider 
my  proposal  favorably,  as  I  recognize  that  both  of  them  are 
todlviduals  of  totelligence  and  ability,  and  certainly  every 
Member  of  Congress  should  be  opposed  to  granting  millions 
of  subsidies  like  these  to  the  totemational  bankers. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HOEPPEL.    I  yield. 
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Mr  BLANTON.  Suppose  you  do  not  pass  this  Wfl.  will  yoj 
not  be  worse  off  than  if  you  did  pass  It?  Docs  not  the  bifl 
give  you  some  reUef .  without  the  Goldsborough  amendment? 
If  it  does,  why  shovUd  you  kill  it? 

Mr,  HOEPPEL.  Personally.  I  have  the  utmost  confldencf 
in  the  President,  but  this  President  of  ours  wlU  not  head  our 
Qovemment  always,  although  we  Democrats  confldentl|r 
hope  that  he  will  be  reelected  in  1936.  The  Republican^ 
however,  say  we  are  going  to  have  a  RepubUcan  President 

next  year. 

Mr.  BLANTON.    Well,  they  have  another  guess  coming. 

Mr.  HOEPPEL.  Regardless  of  who  may  be  President  \p. 
1936  we  should  not  enact  leirislation  to  grant  authority  if 
any  single  individual  to  control  the  finances  of  our  Natioji 
as  is  indirectly  proposed  in  this  bill. 

Mr.  BLANTON.    I  want  my  very  good  friend  to  come 
next  year  and  I  want  him  to  get  on  the  President's  coati 
in  the  next  primary  and  then  he  will  come  beck. 

Mr.  HOEPPEL.  My  first  objective  as  a  Representative 
to  legislate  for  and  in  behalf  of  the  people.  I  am  not 
terested  in  reelecUon  or  patronage  if  such  will  interfere  wi 
my  obligation  to  my  constituents.  I  did  not  get  cm  th|e 
President's  coattails  in  the  last  election.  I  criUciaed  sonje 
of  the  new-deal  provisions,  and  I  was  reelected  upon  my 
past  record  and  a  platform  of  monetary  reform  and  taxa- 
tion of  the  machine  which  displaces  human  labor.  Part  ♦f 
the  Democratic  machine  sought  to  defeat  me  but  thousamls 
of  Republicans,  as  well  as  Democrats,  voted  for  me  because 
I  was  independent  and  refused  to  be  a  rubber  stamp  in  the 
Seventy-third  Ctmgress.  Monetary  reform  and  the  taxing 
of  the  machine  displacing  human  labor  were  the  principle 
issiies  of  my  1934  platform.  I  was  reelected  on  that  platforin 
and  I  will  be  reelected  next  year  If  my  people  are  satisfied 
with  my  representation,  but  whether  or  not  I  am  reelected 
I  will  be  a  bellwether  and  not  follow  the  leader  just  becanfie 
I  might  be  reelected  or  might  receive  some  patronacre  Johs, 
[Applause.] 

Ml.  8TSAQALL.    Mr.  Chairman,  I  yield  15  minutes  to 
gentleman  from  Indiana  [Mr.  OkatI. 

Mr.  QRAT  of  Indiana.  Mr.  Chairman  and  ladles 
gentlemen  of  the  Committee,  the  administration  of  the  pobtc 
currency  under  the  power  to  issue  money  and  to  regulate 
and  control  its  value  is  the  exercise  of  a  public  govern- 
mental function  to  promote  and  conserve  the  common  wel- 
fare. The  conduct  of  commercial  and  investment  banlrlntr, 
operations  dealing  in  money  and  credits,  in  loans,  interests, 
and  discounts  is  in  pursuance  of  a  private  Interest  for  pro|lt 
and  selfish  gain,  different,  separate  and  absolutely  foreigh. 
uzuvlated.  and  wholly  incompatible  with  the  administration 
of  J>ubllc  currency.  Private  bankers  and  flnanclal  intere^ 
stand  in  no  more  or  closer  relationship  with  the  power  to 
Issue  and  regulate  money  and  are  no  more  entiUed  to  e|c- 
ercise  such  powers  than  a  grain  dealer  or  produce  dealerits 
entitied  to  influence  and  control  the  production  or  supply 
of  grain  or  produce  in  which  and  accordingly  as  his  priviite 
selfish  Interests  may  require.  A  private  banker  or  financier 
has  no  more  legitimate  claim  or  right  to  c<mtrol  the  isslie 
of  public  currency  or  to  regulate  Its  value  than  a  blacksmith 
or  a  iHrickmaker  or  any  other  man  in  a  private  business. 

The  exercise  of  the  power  to  Issue  money  Is  purely  a  pub- 
lic, governmental  fimction,  in  the  administration  of  pub|ic 
office,  in  which  private  profit,  advantage,  and  gain  Is  incon- 
sistent, incompatible,  and  abhorrent  to  every  principle  jof 
pubUc  interest  and  welfare.  This  so-called  "Federal  Ite- 
serve  System  "  is  a  vicious,  criminal,  and  corrupt  confuslpn 
of  private  selfish  Interests  with  the  administration  of  pu  ' 
office.  Under  this  so-called  "  Federal  Reserve  System  "" 
one  of  aU  classes  of  men.  the  men  having  a  private  and 
Ish  Interest  to  serve,  and  which  is  adverse  and  at 
with  the  interest  of  ttke  c(»nmon  and  producing  classes, 
given  the  control  of  public  currency  for  exercise  un 
guarded  secrecy.  Under  the  artifice  and  subterfuge  of 
private  currency  system,  the  International  bankers  a^ 
financiers  are  allowed  to  don  the  robes  of  public  ofBoe.  ito 
hold  the  keys  to  the  people's  Treasury,  to  pillage  and  plunder 
from  the  inside,  to  take  and  carry  away  unawares  to  tiie 


(the 
aid 


people  that  for  which  other  men  in  office  would  be  convicted 
of  high  crimes  and  misdemeanors,  and  for  which  other  men 
out  of  office  would  be  charged  with  burglary  and  highway 
robbery. 

Private  bankers  and  financiers  claiming  and  possessing  su- 
perior knowledge  of  the  functions  and  operations  of  pub- 
lic currency  should  have  less  power  and  opportunity  to 
influence  and  control  money  operations  than  other  men 
without  such  information.  This  is  because  that  by  such 
greater  and  superior  knowledge  they  can  exert  a  greater  and 
controlling  influence  over  the  operations  of  public  currency 
for  their  own  private  advantage  and  profit  than  other  men 
less  skilled  and  adept.  Such  bankers  and  financiers,  claim- 
ing and  possessing  such  superior  knowledge,  should  be  held 
further  away  and  more  remote  from  position  and  oppor- 
tunity to  exercise  the  power  to  issue  money  and  to  control 
and  regulate  its  value  than  other  classes  of  men. 

No  one  class  of  men  should  ever  be  allowed  to  control  the 
volume  and  supply  of  money.  And  above  all.  private  bankers 
and  financiers  should  never  be  allowed  to  control  the  volume 
and  supply  of  money. 

The  banker's  training  disqualifies  him  to  control  the  vol- 
ume and  supply  of  money.  The  banker  is  trained  to  measure 
all  values  by  the  dollar.  The  dollar  is  created  to  serve  the 
people  but  the  bankers  are  trained  to  make  the  people  servo 
the  dollar. 

But  this  does  not  apply  to  the  bankers  we  know.  This 
applies  to  the  bankers  we  do  not  know,  to  the  bankers  we 
only  know  of  and  to  whom  the  people  and  the  country 
should  be  guarded  against  and  know  less  of. 

The  bankers  we  know  are  part  of  the  people.  They  suffer 
with  the  people,  "niey  are  victims  with  the  people.  With 
the  bankruptcy  of  4.000,000  farmers  has  come  the  failure 
of  10,000  bankers. 

No  individual  or  body  of  men  exercising  control  over  public 
currency,  the  power  to  issue  and  regulate  money  should 
ever  be  allowed  to  take  profits  or  advantage  from  the  ad- 
ministration of  the  public  currency  system,  while  participat- 
ing in  such  administration  and  control.  Such  profit,  ad- 
vantage, and  selfish  gain  is  a  violation  and  contravention  of 
all  public  policy,  is  a  perversion  of  public  duty,  is  a  vicious 
and  unholy  confusion  of  the  private  selfish  interests  of  men 
with  the  exercise  of  govenunental  functions,  condoning  Emd 
comi»romlsing  the  public  welfare,  corrupting  the  administra- 
tion of  public  office  to  serve  private,  selfish  interests. 

The  taxing  power,  the  power  to  levy  and  collect  taxes  from 
the  people,  the  power  to  take  from  the  people,  is  one  of  the 
great  powers  of  government.  This  is  the  power  to  go  down 
into  the  people's  pockets  and  take  their  money,  take  a  part 
of  their  money,  a  part  of  their  property,  earnings,  and  in- 
come, or,  if  need  be,  the  power  to  take  all  of  their  earnings, 
wages,  income,  and  property. 

The  taxing  power  is  a  necessary  power,  a  necessary  inci- 
dent of  government,  and  without  which  the  Government 
could  not  exist  for  a  single  day.  Yet,  in  the  control  of 
private,  selfish  interests,  it  is  a  power  subject  to  great  and 
flagrant  abuse,  by  and  through  which  to  take  from  the 
people  their  earnings,  income,  and  property,  the  fruits  of 
their  toil  and  labor,  hidden,  covered,  and  concealed  under 
the  color  and  forms  of  law.  And  to  safeguard  from  the  abuse 
of  the  taxing  power  and  to  hold  this  power  beyond  the  reach 
and  control  of  selfish  interests  and  private  corporations,  our 
forefathers  placed  this  great  power  in  the  House  of  Repre- 
sentatives, in  the  lower  branch  of  Congress,  nearest  and 
closest  to  the  people,  for  their  surveillance  and  watchful 
care. 

But  there  is  another  power  of  government  greater  than 
the  taxing  power,  greater  than  the  economic  power,  which 
shrewd  and  crafty  men  can  use  and  have  used  to  take  and 
exact  from  the  people  their  earnings,  wages,  and  income, 
the  fruli^  of  their  toll  and  labor,  hidden,  concealed,  and  un- 
awares. That  power  is  the  power  of  money,  the  power  to 
issue  money,  the  power  to  regulate  the  value  of  money,  the 
power  to  control  the  volimie  or  supply  of  money  and  thereby 
the  control  of  values  and  the  general  price  level  of  property 
and  commodities  and  labor  and  the  products  of  labor. 
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The  power  to  control  the  general  price  level,  the  pow« 
to  lower   prices,  when  men   are   ready   and   want  to  buy. 
tiie  power  to  raise  prices,  when  men  are  ready  and  want  to 
sell,  is  a  greater  power  than  the  taxing  power.    The  power 
to  control  values  and  the  general  price  level  is  the  power 
to  take  earnings  and  income  frcHn  the  people  until  they 
are  impoverished,  until  they  are  exhausted,  until  they  are 
reduced  to  absolute  want,  without  realising  the  cause  of 
their  burdens  and  distress.    Under  the  control  of  this  power 
one  class  of  men  can  be  reduced  to  helpless  bankruptcy 
and  another  class  of  men  can  be  enriched  and  their  wealth 
doubled  and  trebled.    This  is  the  power  to  issue  and  regulate 
the  relative  value  of  money  with  the  commodity  and  labor 
price  level,  with  a  power  operating  in  secret,  hidden,  covered, 
and  concealed,  whereby  to  multiply  taxes,  debts,  and  contract 
obligations  by  reducing  values,  prices,  and  wages,  and  taking 
away  from  the  people  their  means,  property,  and  substance, 
and  depriving  them  of  their  ability  to  pay.  unawares. 

It  was  one  of  the  great  Rothschild  brothers,  one  of  the 
worlds  shrewd,  crafty  financiers,  who  said:  "Give  me  the 
power  to  issue  money  and  I  care  not  who  makes  the  laws." 

This  is  because  the  power  to  issue  and  control  money  is  a 
greater  power  than  the  legisUtive  power,  greater  than  the 
power  to  make  the  laws;  because  the  power  to  issue  and 
control  money  is  a  greater  power  than  the  judicial  power, 
the  power  to  construe  and  apply  the  laws;  because  the  power 
to  issue  and  control  money  is  a  greater  power  than  the 
executive  power,  the  power  to  administer  and  enforce  the 
laws;  because  the  power  to  issue  and  control  money  is 
greater  than  the  taxing  power,  greater  than  all  governmental 
powers  combined  under  and  by  which  to  take  from  the 

people.  _j     i.     W-.  w 

And  it  was  Thomas  Jefferson  who  said  "private  banxs 
with  power  to  issue  money  are  more  dangerous  to  the  liberties 
of  the  people  than  standing  armies  in  time  of  peace  ".  mean- 
ing the  power  resorted  to  by  kings  to  seize  upon  the  func- 
tions of  government  and  xisvirp  the  rights  of  people. 

Under,  by.  and  through  the  secret  power  of  money,  more 
tribute  can  be  taken  from  the  people  and  greater  tribute 
has  been  exacted  from  the  people,  secretly  hidden,  covered, 
and  concealed,  than  ever  despotic  rulers  have  taken  from 
their  helpless  and  dependent  subjcts;  than  ever  invading, 
marauding  kings,  using  the  force  of  the  military,  the  army, 
and  the  navy,  have  ever  exacted  and  claimed  as  leaders  of 
victorious  armies  in  the  pillage  and  plunder  of  the  van- 
quished and  carried  off  as  the  spoils  of  war. 

Our  forefathers  in  their  wisdom  realized  that  the  use  of 
money  was  a  vital  pubUc  agency,  a  blessing  and  a  power  for 
good,  but  under  private  selfish  control  could  be  made  an  evU 
and  a  curse.  And  to  safeguard  against  such  private  control 
of  money  our  forefathers  wisely  provided  in  the  Federal  Con- 
stitution for  the  control  of  public  currency  directly  by  the 
Congress  of  the  United  States,  the  sworn  and  chosen  rep- 
resentatives of  all  the  people  to  serve  the  public  welfare, 
aause  V.  section  8.  of  article  I  of  the  Federal  Constitution 
vests  Congress  with  the  exclusive  power  to  coin  and  Issue 
money  and  to  regulate  its  measure  and  value  as  a  medium  or 
means  of  exchange. 

This  greater  power  to  issue  money,  alike  with  the  exercise 
of  the  »p^t^g  power,  was  committed  In  sacred  trust  to  be 
exercised  by  Congress,  directly  and  immediately  responsible 
to  the  people. 

A  surrender  of  the  taxing  power  of  Congress,  a  delegation 
and  transfer  of  the  taxing  power,  or  even  a  suggestion  or  pro- 
posal for  the  exercise  and  administration  of  the  taxing  power 
by  private,  selfish  Interests,  would  be  denoimced  and  con- 
demned as  a  vicious  public  poUcy.  as  a  course  of  criminal 
folly  as  a  breach  of  office  and  trust,  compromising  the  Inter- 
est and  welfare  of  the  people.  Such  a  surrender,  suggestion, 
or  proposal  would  be  challenged  and  resented  as  an  act  of 
treachery  and  treason,  a  charge  of  high  crimes  and  misde- 
meanors under  punishment  by  fine,  imprisonment,  and  death. 
^  And  the  taxing  power  remains  today  where  the  Constitution 
placed  it.  in  the  lower  House  of  Congress,  nearest  and  closest 
to  the  people  for  their  direct  and  prompt  controL 


But  the  far  greater  govenimental  power,  the  greatest  of  all 
governmental  powers,  the  most  vital  of  aU  public  functions, 
the  power  to  Issue  money.  ^  power  to  regulate  the  value  of 
money,  the  power  to  control  the  supply  and  distribution  of 
money,  which  our  forefathers  in  their  wisdom  coounltted  in 
sacred  trust  to  the  Congress  of  the  United  States,  the  sworn 
representatives  of  the  people,  has  been  abdicated  by  Con- 
gress, and  the  duties  and  obligations  imposed  and  the  respon- 
siblhties  charged  to  safegxiard  money  and  the  use  of  money 
has  been  surrendered  and  abandoned  by  Congress.  In  dis- 
regard of  the  Constitution,  in  violation  and  In  defiance  of  the 
Constitution.  Congress  has  surrendered,  delegated,  and  trans- 
ferred its  power  to  issue  money  and  regulate  the  value  thereof 
over  to  a  private,  selfish  banking  corporation  today  known  as 
the  "  Federal  Reserve  System." 

Pursuant  to  the  taxing  power  conferred  and  preliminary 
to  the  exercise  of  such  power,  Congress  created  and  estab- 
lished a  great  public  revenue  system  for  the  collection  and 
disbursement  of  taxes  complete  In  all  particulars  and  in  every 
detaiL  Under  this  system,  thus  created  and  established  for 
the  exercise  of  the  taxing  power,  policies  of  taxation  were  de- 
clared and  principles  defined,  mandatory  duties  were  imposed, 
prohibitions  and  checks  were  provided  to  saf egtiard  against 
the  abuse  of  the  power  and  to  asf4ire  a  faithful.  Impartial. 
and  just  course  of  administration  and  enforcement.  And  to 
further  safeguard  and  enjoin  the  duties  and  restraints  to  be 
observed,  a  criminal  code  was  especially  enacted  defining 
crimes  of  c(xnmission  and  omission,  providing  punishment 
and  petudties  to  be  imposed,  with  fines  and  terms  of  imprison- 
ment under  strict  and  summary  enforcement. 

And  finally,  for  still  further  assurance  against  evils  and 
abuses  of  the  taxing  power,  the  glaring  searchlight  of  pub- 
licity was  thrown  with  sweeping  scrutiny  upon  each  and  every 
successive  step  of  administration  from  the  assessment  and 
collection  of  taxes  to  detailed  disbursement  and  final  aooount- 
ability.  Nothing  was  left  unprovided  which  In  human  fore- 
thought could  be  appr^ended.  In  the  course  of  exercise,  ad- 
ministration,  and  enforcement,  to  safeguard  against  aa 


impartial  levy,  evasion,  payment,  or  collection  of  taxes,  or  to 
compel  strict  aocountabiUty  of  the  funds  taken  trom  the 
earnings  of  the  people  and  their  faithful  appUcatloii  to  the 
purposes  for  which  assessed  and  collected. 

The  Constitution  vested  In  Congress  the  broad  power  to 
issue  money  and  to  regulate  and  control  its  value,  but  without 
creating  a  syston  or  organization  through  which  to  carry 
out  and  give  effect  to  the  power  granted  and  conferred. 
Congress,  «^"^^  as  with  the  duty  to  provide  a  system  under 
which  to  exercise  the  taxing  power,  was  left  with  the  duty 
and  obligation  to  provide  a  money-control  system,  to  create 
a  money-governmental  department,  to  set  up  a  money  instru- 
mentality, and  to  specify  the  course  of  operations,  to  supply 
the  people  at  all  times  with  money  for  the  exchange  of  serv- 
ices and  commodities,  and  to  safeguard  them  in  its  free  and 
prcHier  use.  The  power  to  Issue  money,  vested  in  Congress, 
was  for  a  public  use  and  service,  and  contemplated  the  organ- 
ization of  a  departmental  money  or  currency  system  as  free 
from  private  selfish  control  as  other  departments  of  the 
Government  or  the  action  of  the  Congress  itself. 

But  in  disregard  of  the  public  power  conferred,  in  defiance 
of  the  puUic  functions  contemplated  to  provide  a  money 
sun>ly  for  the  people,  shrewd  and  crafty  financiers  and 
bankers  set  up,  offered,  and  led  Congress  to  adopt  a  private 
selfish  banking  system  instead  organlaed  for  private  profit 
and  selfish  gain.  First,  the  private  selfish  character  of  the 
system  so  created  and  set  up  and  strategically  farced  upon 
the  Government,  was  hidden,  covered  and  conrfaled  under 
the  artifice,  guise,  name,  and  style  of  "  The  United  States 
Bank",  later,  "Itie  National  Banking  System",  and  now 
imder  the  deceptive  cloak  of  the  Federal  Reserve  System. 
Some  of  the  la  branch  banks  of  this  private  banking  sys- 
tem f|g«"Twing  a  public  duty  and  function,  but  organiaed 
and' operated  for  selfish  gain,  have  been  making  and  realis- 
ing $10,000  a  day,  and  the  syston  as  a  whole  has  been  declar- 
ing from  150-  to  200-peroent  dividends  on  the  capital  to- 
vested  by  loaning  the  pec^le's  money  to  the  peoi^ 
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First .  in  the  beginning,  a  partnership  was  assumed  f<JT 
the  share  of  earnings  of  the  Government.  But  finally  conn- 
ing out  in  the  open  and  assuming  complete  and  absolute  in- 
dependence, all  pubUc  obligations  were  renounced  as  weU  48 
responsibility  for  the  pubUc  welfare,  and  all  profits  weije 
claimed  and  taken  as  their  own.  Today,  the  power  cori- 
ferred  by  the  Constitution,  the  public  power  to  issue  and 
control  money,  is  being  exercised  by  a  private  banking  57$- 
tem  privately  owned,  privately  operated,  privately  controUe^l, 
conducted  for  private  profit  and  selfish  gain.  In  violation  <>f 
the  constitutional  power  granted  and  in  defiance  of  eveap 
principle  of  public  policy.  ' 

But  even  more  than  this  surrender  to  private  banks  arid 
financial  interests,  to  private  ownership,  administration,  aqd 
control  of  the  people's  money  and  credit  system.  Congress 
has  failed  in  its  duty  to  create,  set  up.  and  establish  even  la 
form  or  semblance  of  a  public  currency  system  to  saff- 
fuard  the  exercise  of  the  constitutional  power  and  the  fr^e 
and  proper  use  of  money  by  the  people.  I 

It  is  a  significant  fact  of  history  that  aU  Just  governments 
over  men  have  been  governments  by  laws,  declaring  polici^. 
and  defining  principles  of  himian  rights  and  Justice  between 
man  and  man.  mandating  the  discharge  of  public  duties.  a4d 
restraining  against  encroachments  from  greedy,  selfish  hti- 
man  nature.  All  governments  by  the  will  of  men,  without 
the  safegxiards  erf  constitutions  and  laws,  declaring  and  de- 
fining principles  of  Justice  and  right,  without  mandatitg 
duties  to  be  performed,  without  prohibitions  restraining  s^- 
flah  human  nature  have  been  cruel  despotisms  or  dictatcr- 
ships  under  which  the  people  are  held  to  languish  In  slavery 
and  serfdom.  And  what  is  true  of  general  govemmentjal 
powers  organized  to  conserve  peace  and  civil  rights  is  equa^y 
true  of  a  money  departmental  system  or  for  any  exerc^ 
of  other  government.  ' 

There  caa  be  no  more  a  Just  money  system  under  the  arbi- 
trary will  of  men  left  to  exercise  their  unrestiuined  discre- 
tion without  laws  declaring  and  defining  principles  and  t^ 
policy  of  controlling  money  and  credits  than  there  can  bel  a 
Just  civil  governmental  system  under  the  unrestrained  wtll 
and  djocretion  of  men.  We  have  advanced  and  progress^ 
in  the  science  of  general  government  from  govemmmts  hy 
the  will  of  men,  from  despotisms  and  dictatorships,  to  goV- 
ertmiental  aystems  by  laws  safeguarding  and  assuring  m^ 
In  the  enjoyment  of  their  natural  rights.  I 

But  in  the  science  of  money,  in  monetary  or  ctirren^ 
systems  controlling  and  safeguarding  the  use  of  money,  t|ie 
people  are  still  in  the  Stone  Age;  they  are  still  peering  oiit 
from  the  caves,  while  the  shrewd  and  crafty  money  chi^s 
are  holding  the  tribal  many,  the  masses,  in  monetary  slaved 
and  currency  bcxidage.  i 

Our  forefathers  in  framing  the  Constitution  failed  to  piio- 
vlde  a  monetary  system  with  the  grant  of  power  conferr^ 
and  left  the  vital  agency  of  money  to  be  created  and  salie- 
guarded  by  Congress,  under,  by  and  through  which  to  exer- 
cise the  power  of  issuing  money.  And  Congress  failing  Ito 
act.  falling  to  create  a  governmental  money  sjrstem,  failliig 
to  adopt  laws  and  regxilatioos  declaring  and  defining  ex^ct 
principles  and  policies  governing  the  administration  lof 
money,  our  gOTerximental  money  system  has  been  left  in 
the  arbitrary  control  and  directicm  of  men  without  principles 
and  policies  determined,  without  laws  defining  adminlst^a' 
Uve  duties,  without  mandating  obligations,  without  prohibi- 
tions, restraining  selfish  human  nature,  left  with  the  powers 
to  be  exercised  and  administered  under  a  monetary  des 
ism.  under  a  bankers'  dlctatordilp,  with  the  people  to 
and  languish  In  economic  slavery  and  bondage. 

It  remaizis  for  this  or  some  succeeding  Congress,  In 
eharae  of  the  duty  and  obligatlan  assumed,  to  pro 
govemmeDtal  money  system,  with  laws  dedaring  and 
ing  exact  duttes,  prescribing  the  exact  course  of  curieilcy 
operaclons.  under  which  to  exercise  the  oonstttutional  po4er 
of  issuinc  umI  regulating  the  money  supply.  A  curref|cy 
system  must  be  created  with  positive  manrtatw  imposed 
compel  the  perfonnanoe  of  fixed  dotiee,  with  prohfloltiODS 
to  check  and  rcetrain  the  encroachments  <tf  sriflsb  biuxfui 
nature,  and  policies  as  fixed  and  certain  as  the  sacred  I  ill 


of  Rights,  leaving  nothing  to  the  will  or  discretion  of  men  in 
the  control  and  stdministratlon  of  money. 

We  are  today  under  a  money  system  controlled  and  di- 
rected by  the  will  of  men  without  mandates  to  compel  the 
performance  of  duties  or  prohibitions  to  restrain  hiunan 
nature  to  safeguard  monetair  rights  and  economic  secmlty. 
We  are  today  under  a  monetary  despotism,  under  a  bankers* 
dictatorship,  and  imder  which  the  people  of  the  country  re- 
main suffering,  held  and  langiiish  in  abject  monetary  slavery 
and  economic  bondage  and  servitude. 

The  one  and  only  hope  for  economic  and  currency  relief 
and  recovery  from  the  panic  or  depression,  is  a  system  of 
monetary  laws  prescribing  a  certain,  fixed  monetary  policy, 
an  exact  rule  of  currency  operations,  to  be  administered 
and  carried  out  with  certain  fixed  duties  to  be  performed 
without  discretion  left  to  the  will  of  men. 

This  currency  bill  under  consideration  with  all  its  amend- 
ments and  changes  up  to  this  time  proposed  and  considered 
will  leave  the  people  of  the  country  remaining  under  pri- 
vate monetary  ownership  and  control,  vmder  a  monetary 
depotism,  and  absolute  currency  dictatorship,  with  the  inter- 
national bankers  the  arbiters  of  the  economic  destiny  of  the 
people. 

And  until  such  currency  system  is  created,  until  exact 
principles  are  declared,  until  the  precise  course  of  operations 
are  defined,  until  the  money  polar  star  or  goal  is  set  for  the 
administration  of  currency  and  credit  by  a  system  of  defined 
principles  and  positive  laws  leaving  nothing  to  the  will  or 
discretion  of  men,  until  the  vital  constituticmal  power  to 
Issue  and  regulate  the  distribution  of  money  is  removed 
beyond  the  reach  and  control,  beyond  the  discretion  and  will 
of  interested  men  with  positive  mandate  imposed  to  compel 
the  performance  of  fixed  and  certain  duties  and  prohibitions 
restraining  usurpation  and  encroachment,  the  vital  control 
of  public  currency  will  be  left  to  the  strategy  and  intrigue  of 
rival  financiers  and  manipulating  bankers  who  will  spar  and 
maneuver  for  control  as  kings  once  fought  and  maneuvered 
in  conquest  and  subjugation  for  the  wastes  and  spoils  of  war. 
It  is  not  possible  in  the  time  allotted  nor  is  it  the  proper 
time  and  place  to  consider  the  history  of  our  money  system 
further  than  the  economic  conditions  which  gave  rise  to  the 
organization  and  inception  of  our  present  so-called  "  Federal 
Reserve  System  "  and  the  causes  which  brought  it  into  being. 
The  money  panic  coming  in  1907  had  served  a  great 
object  lesson  before  the  people — served  to  awaken  and  arouse 
the  people  to  a  realization  of  the  power  of  money,  to  a 
realization  that  in  our  money  system  Ihe  way  had  been  left 
open  for  the  control  of  manipulating  financiers,  money 
pirates,  gamblers,  and  monopolists,  who  were  using  the 
power  of  money  for  selfish  gain,  profits,  and  their  own 
advantage,  and  to  prey  upon  and  take  from  the  people. 

And  in  1910  the  abuse  of  money  had  become  so  flagrant, 
so  great  a  menace  to  the  public  welfare,  that  the  people,  in 
righteous  wrath  and  indignation,  urged  and  demanded  a 
change  in  our  money  S3rstem  and  that  the  power  over  money 
be  taken  away  from  gambling  financiers  and  reclaimed  back 
to  the  Government  and  the  sworn  and  chosen  representa- 
tives of  the  people. 

And  in  1913,  following  the  demand,  the  old  national-bank 
money  system  was  modified  and  su[>erseded  by  Congress, 
and  in  its  place  and  stead  the  Federal  Reserve  money  system 
was  created  and  established  in  operation. 

The  Federal  Reserve  money  bill  finally  enacted  into  law, 
(uriginally  undertook  to  place  the  control  of  money  and  pub- 
lic currency  whoQy  in  governmental  agencies.  But  the  in- 
ternational banlcers  entered  such  determined  opposition  that 
a  compromise  was  agreed  upon  to  save  the  proposed  legis- 
lation from  failure  and  the  defeat  of  the  bill.  "Ety  this  com- 
promise the  same  bankers  were  left  in  control  of  the  cur- 
rency but  under  the  oath  and  charged  with  the  adminis- 
tration of  the  system  as  a  pubUc  duty  and  in  partnership 
with  the  Government  for  the  control  of  the  volume  and  sup- 
ply of  mt»iey. 

The  old  law  imposed  no  such  positive  public  duty  up<m 
the  bankers  and  it  was  believed  that  such  oath  and  obliga- 
tion of  a  public  trust  and  the  provisions  for  the  immediate 
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control  of  the  discount  rate  and  open-market  operations  ' 
would  safeguard  the  welfare  of  the  public  and  would  justify 
the  repeal  or  modification  of  the  old  law  and  the  enactment 
of  the  new.  It  was  this  compromise  or  no  currency  legisla- 
tion. But  practice  and  experience  in  the  working  operations 
of  this  law  have  rhown  that  manipulating  bankers  are  not 
greatly  influenced  in  their  course  by  an  oath,  and  their  con- 
duct is  not  materially  different  whether  under  oath  or  acting 
without  such  obligation. 

Bringing  all  explanations  of  this  Reserve  ciurency  system 
down  to  the  last  and  final  analysis,  the  change  in  our  money 
system  was  made,  the  new  Federal  Reserve  money  system 
was  created,  for  the  sole  object  and  purpose  of  holding  the 
currency  within  the  direction  and  the  control  of  the  sworn 
and  chosen  representatives  of  the  people,  Congress,  the  Gov- 
ernment; to  stabUize  currency,  values,  and  the  price  level,  to 
make  the  administration  of  public  money  an  open  function 
for  public  observation  at  all  times  and  to  remove  commerce, 
industry,  and  trade  beyond  the  reach  of  manipulating  finan- 
ciers under  secret  gentlemen  agreements. 

The  Federal  Reserve  money  system  provided  all  the  means 
necessary  for  the  full  and  complete  control  of  currency  in 
circulation,  to  prevent  violent  inflation  and  drastic  contrac- 
tion, and  thereby  to  maintain  an  even  volume  and  supply  of 
money  and  to  stobilize  values  and  the  price  level.  But  the 
centralized  power  provided  for  under  this  Reserve  System 
was.  therefore,  susceptible  of  abuse  and  maladministration, 
and  the  means  and  facilities  provided  to  maintain  an  even 
volume  and  supply  of  currency  could  be  reversed  in  their 
operations  and  used  to  bring  about  inflation  or  contraction 
the  same  as  other  powers  conferred  upon  men  are  susceptible 
of  abuse  and  maladministration. 

The  Federal  Reserve  money  system,  with  policies  and  the 
course  of  operations  defined  by  positive  law,  with  mandates 
and  prohibitions  imposed  and  required  to  be  observed  under 
a  good-faith  public  administration,  would  have  been  the 
most  perfect  and  the  most  effective  and  complete  instru- 
mentality for  the  control  of  the  volume  and  supply  of  money 
and  to  stabilize  values  and  the  price  level  which  had  ever 
been  devised  by  men  as  a  part  of  the  agencies  of  govern- 
ment. But,  by  reason  of  Its  concentration  of  power  in  one 
central  body  under  private  control,  it  became  at  once  a 
threatening  danger,  a  monster,  menacing  evil,  in  the  hands 
or  subject  to  the  controlling  influence  of  selfish,  greedy  in- 
terests. And  by  reason  of  this  concentration  of  power  it 
became  a  greater  danger  and  menace,  even  greater  than  the 
old  national-bank  money  system,  the  evils  and  abuse  of 
which  it  was  to  remedy. 

The  Federal  Reserve  money  system  may  be  compared 
with  or  to  a  new,  efficient,  effective  weapon  prepared  by 
men  for  their  own  defense,  which  falling  into  the  hands 
of  the  enemy  can  be  turned  and  used  against  them  with 
deadly,  destructive  effect,  and  by  which  they  can  be  over- 
come and  enslaved  by  means  and  instnmaentalities  devised 
by  themselves  for  their  own  protection  and  defense. 

This  new  currency  legislation  was  pointed  to  as  the 
crowning  legislative  achievement  of  Congress  and  the  Presi- 
dent in  1913  for  the  prevention  of  panics  and  depressions 
through  the  scientiflc  control  of  money  provided  for  and 
enjoined  under  the  law.  But  in  the  administration  of  the 
System,  and  under  amendments  made  from  time  to  time,  it 
has  not  only  failed  of  such  accomplishment,  but  the  opera- 
tion of  these  facilities  have  been  used  to  create  a  panic 
Instead  of  preventing  one. 

Through  the  door  of  private  control,  left  open  under  this 
new  money  system,  the  international  financiers  and  manipu- 
lating bankers  have  entered  the  sacred  chambers  of  money 
and  when  once  entrance  gained  to  the  Inside  they  have  ex- 
erted a  thousandfold  more  power  to  manipulate  the  cur- 
rency of  the  country  than  was  ever  exerted  through  gentle- 
men agreements  operating  under  the  national-bank  system. 
Under  this  new  money  system,  money  was  to  be  issued 
and  paid  out  as  called  for  by  the  banks  of  the  country, 
upon  notes,  mortgages,  and  prime  commercial  paper  to  meet 
the  needs  of  their  business  affairs,  with  the  people  and  theb: 
local  banks  to  be  the  masters  of  the  system  and  the  Reserve 


banks  their  servants.  But  through  amendments  made  to 
the  law,  always  under  claim  of  some  great  pressing  emer- 
gency, and  under  a  secret  perverted  administration,  taking 
advantage  of  the  concentration  of  power,  the  system  has 
been  made  a  monster  money  octopus,  commanding  and  co- 
ercing the  banks  it  was  to  serve,  dictating  not  only  the 
money  policy  of  our  own  country  but  the  currency  sjrstem 
of  other  nations  as  well  and  the  control  of  the  world  price 

level. 

Under  the  abuse  of  Its  powers,  in  withholding  and  deny- 
ing credit  and  contracting  and  withdrawing  money  from 
circulation,  instead  of  preventing  panics  as  intended,  the 
powers  have  been  perverted  and  used  to  bring  the  most 
disastrous  panic  in  all  history,  with  its  withering  blight 
carried  to  every  civilized  country  of  the  world. 

Such  was  the  system  for  the  control  of  money  and  such 
were  the  men  behind  the  screens  directing  the  operations 
and  policies  of  the  system  when  the  blight  of  this  panic 
fell  upon  the  people  and  the  industries  of  the  country, 
prostrating,  stifling,  and  paralyzing  not  only  industry  here 
but  throughout  the  world.  And  the  same  system  remains 
In  operation  today,  left  subject  to  the  same  private  control, 
left  to  dictate  the  money  supply  of  the  country,  left  to  lower 
values  when  they  want  to  buy,  left  to  raise  prices  when  they  * 
want  to  sell,  left  multiplying  the  value  of  their  money  and 
debts  in  crushing  burdens  upon  the  people. 

The  master  minds  of  finance  as  directors  and  shareholders 
of  the  member  banks  of  the  system,  owning  the  controlling 
shares  of  stock  of  the  Federal  Reserve  money  system,  and 
directing  its  oj)erations  in  secret  today,  are  the  same  men 
who,  under  a  secret  gentlemen's  agreement,  operating  to 
comer  and  monopolize  the  money  supply,  under  the  national 
bank  system,  brought  on  the  money  panic  of  1907,  They 
are  the  same  men  who  held  the  secret  bankers'  meeting 
May  18,  1920,  in  Washington,  D.  C,  and  secretly  contracted 
currency  and  credit,  using  the  Federal  Reserve  money  sys- 
tem and  brought  on  this  panic,  beginning  first  in  1920. 
They  are  the  same  men  who  operated  through  the  Reserve 
system  to  expand  currency  and  credit  in  1928,  suddenly 
raising  values  and  the  price  level,  stimulating  a  bull  stock 
movement  to  unload  worthless  stocks  and  bonds  upon  the 
unsuspecting  investing  public,  brought  on  the  stock  market 
crash  and  the  second  panic  following  in  1929. 

They  are  the  same  financiers  and  bankers  who  acquired 
from  foreign  nations  and  people  at  low  discounted  values, 
over  twenty  biUions  of  worthless  foreign  Ixxids,  and  unloaded 
them,  through  the  member  banks  of  the  Federal  Reserve 
System,  upon  the  unsuspecting  and  uiisophisticated  people 
of  this  country,  realizing  some  two  billions  in  commissions 
or  profits,  and  reserving  not  a  single  bond  for  their  own 
investment  which  they  had  recommended  to  the  people. 

In  1907  the  people  of  the  country  were  in  revolt  and 
calling  for  repeal  of  the  National  Bank  money  system,  op- 
erated under  private  direction  and  control,  and  were  de- 
manding that  the  power  over  money  be  recovered  back  to 
the  Government  for  public  control  and  administration.  It 
was  to  meet  and  frustrate  this  demand  for  public  control 
of  the  money  supply  that  the  Federal  Reserve  money  system 
was  brought  before  Congress  and  provided,  with  the  Gov- 
ernment and  bankers  to  be  in  partnership,  assuming  public 
control  of  the  money  supply,  but  with  the  same  bankers  left 
as  owners  of  the  system.  The  people  were  thrown  off  their 
guard,  the  movement  for  public  control  was  dissipated  in 
the  glowing  tributes  to  elastic  currency,  the  private  control 
of  money  was  continued  on  iminterrupted,  avarice,  and 
greed  again  asserted  itself  supreme  and  the  grasping  money 
changers  left  in  control,  in  their  mad  race  for  profit  and 
gain,  for  quick  wealth  and  swollen  fortunes,  brought  on  this 
the  greatest  panic  of  all  times. 

The  people  are  now  standing  again  today  where  they  stood 
after  the  money  panic  of  1907,  demanding  the  public  con- 
trol of  money,  and  again  a  more  "  Uberalized  "  system  is  pro- 
posed to  mislead  and  throw  the  people  off  their  guard,  to 
perpetuate  the  private  control  of  money.  If  this  proposal 
to  modify  and  revamp  the  Federal  Reserve  money  system 
by  so-called  "  liberalization  of  the  policy  ",  without  further 
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amendment  than  now  proposed,  is  carried  out  as  now  planned, 
history  will  again  repeat  itself  and  the  system  of  private  con- 
trol of  money  will  be  continued  on,  with  manipulatinfe 
bankers  directing  Its  operations.  This  proposal  now  Up 
amend  and  modify  the  Federal  Reserve  money  system,  lead- 
ing the  private  bankers  in  control,  discounts  the  intelligen<^ 
of  the  people  and  presumes  upon  the  impotency  of  Congress 
to  uphold  and  defend  their  rights  and  interests  and  conserve 
the  public  welfare.  I 

Ttoert  can  be  no  permanent  relief  from  this  panic,  rrom 
the  burdens  and  evils  of  this  depression;  there  can  be  do 
security  for  lasting  prosperity  while  the  power  over  mon^ 
remains  in  the  control  of  private  banking  interests,  the  in- 
ternational and  manipulating  financiers,  and  until  the  con- 
trol over  our  money  supply  is  recovered  back  to  Congrejs 
and  the  Government  and  administered  for  the  pubUc  wel- 
fare Instead  <rf  private  gain,  profit,  and  advantage.  I 

The  prtiposed  Federal  Reserve  amendment  now  heraUWd 
88  the  new  relief  program,  without  further  amendment  Is 
only  another  delusive  maneuver  to  throw  the  people  off  th^ 
guard  and  to  perpetuate  the  fraud  of  private  control  by 
ffamiTntng  to  eradicate  the  evils  of  the  system  while  leavi4g 
the  currency  and  credit  in  the  same  private  control  f^ 
manipulation,  and  should  be  repudiated  and  resented  »y 
Congress  and  by  every  loyal  and  patriotic  citizen  of  t»e 
land  under  the  demand  for  immediate  recovery  of  the  con- 
trol of  money  back  to  the  Government,  where  the  Constiti- 
tion  placed  It  and  where  it  can  be  safeguarded  and  af- 
mlnistered  in  the  interests  of  aU  the  people.  I 

If  t)^in  proposal  to  modify  and  ameliorate  the  evils  W 
the  Federal  Reserve  System,  to  prolong  and  perpetuate  pi^ 
vate  control  of  the  money  S3rstem  of  the  coxmtry  for  further 
exploitation  of  the  people,  is  not  met  and  challenged  todaty. 
and  the  power  recovered  back  to  the  Government,  the  ordeisa 
will  be  cowardly  passed  on  to  the  next  or  succeeding  gei- 
eration  to  regain  what  we  have  sacrificed  and  condoned  aiid 
the  crisis  left  to  be  met  in  the  throes  of  bloodshed  aiid 
revolution  when  the  burdens  have  become  crushing  aiid 
Intolerable.  ' 

A  majority  in  Congress  today  is  ready  to  take  steps  to 
recover  back  the  constitutional  power  over  money  and  thfy 
would  take  the  step  if  they  were  only  assured  that  the  peofie 
would  not  again  be  misled  by  the  shrewd  and  crafty  propi- 
ganda  of  financiers  under  the  claim  of  currency  reform, 
sound  money,  and  an  honest  dollar,  and  the  delusive  hie 
and  cry  of  infiation.  fiat  money,  printing-press  money,  and 
they  would  be  upheld  and  sustained  in  the  recovery  of 
public  control  of  money  and  the  credits  of  the  country.  | 

Taking  advantage  of  religious  beliefs  and  the  phenomena 
of  life  and  nature,  many  great  and  delusive  frauds  hajra 
been  practiced  iipon  the  people,  under  the  pretense  aid 
strategy  of  which  to  take  bt)m  them  the  fruits  of  their  t^il 
and  labor.  But  the  money  illusion,  the  mystification  jof 
money  operations,  the  currency  maneuvers  under  cover  and 
concealment,  for  the  number  of  people  held  in  awe  and  mis- 
apprehension, for  the  time  in  which  held  in  mystery  apd 
bewilderment  upon  them,  is  the  most  gigantic  and  colossal 
fraud  of  all  deceptions  perpetrated  upon  mankind.  ! 

The  CHAIRMAN.  For  the  benefit  of  the  gentleman  fn^ 
Alabama  and  the  gentleman  from  Ohio,  the  Chair  will  sti^te 
that  the  gentleman  from  Alabama  has  1  hour  and  20  min- 
utes remaining  and  the  gentleman  from  Ohio  2  hours  and  30 
minutes  remaining.  j 

Idr.  6TSAGALL.  Mr.  Chairman.  I  move  that  the  Com- 
mittee do  now  rise.  I 

Tlte  motion  was  agreed  to.  I 

Accordingly  the  Committee  rose:  and  the  Speaker  having 
resumed  the  chair.  Mr.  Wooditjic.  Chairman  of  the  Coii- 
mittee  of  the  Whole  House  on  the  state  of  the  Union,  ie- 
p(Uted  that  that  Committee  had  had  under  consideration  tne 
bill  H.  R.  7617.  and  had  come  to  no  resoluti<m  thereon.  ' 

Oim  RATXOMAL  WATXKWATS  ' 

Mr.  FIESINOER.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rscobd  by  placing  therein  pm 
address  delivered  by  our  colleague,  Hon.  J.  J.  MANsnxLo. 
Chairman  of  the  Committee  on  Rivers  and  Harbors,  befdre 
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the  National  Rivers  and  Harbors  Congress  in  Washington, 
and  to  the  country  by  Nation-wide  radio  hook-up,  broadcast 
over  the  sjrstem  of  the  National  Broadcasting  Co.,  May  2, 
1935. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  FIESINGER.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following  address 
of  Hon.  Joseph  J.  Mansfield,  Chairman  of  the  Committee 
on  Rivers  and  Harbors,  of  the  House  of  Representatives, 
before  the  National  Rivers  and  Harbors  Congress,  in  Wash- 
ington, and  to  the  country  by  Nation-wide  radio,  broadcfwt 
over  the  system  of  the  National  Broadcasting  Co.,  May  2, 
1935: 

OXTK     NATIONAL    WATIBilWATS A    TREX    AND    PRICELESS    INHEMTANCB    0» 

THE  PEOPLE,  AN  ESSENTIAL  VECESSITT  TO  EVEBT  AMEKICAN  INBIVID-OAI. 
AND  TO  KVntT  AMEBICAN    HOME 

Mr.  President  and  delegates  to  the  National  River  and  Harbor 
Congress,  It  Is  a  particular  pleasure  for  me  to  appear  before  this 
Congress  and  to  have  the  opportunity  to  speak  to  you  on  the 
significant  part  our  national  waterways  have  played  In  the  eco- 
nomic development  of  the  Republic.  I  know  that  you  are  thor- 
oughly familiar  with  the  benefits  which  have  accrued  from  low- 
cost  water  transportation  and  its  ever -in  creasing  necessity  In  the 
complexities  of  present-day  commercial  competition.  I  regret  ex- 
ceedingly that  the  general  public  Is  not  so  well  Informed,  and  1 
believe  It  to  be  the  duty  of  those  of  us  who  are  Interested  In  the 
further  development  of  our  waterways  to  utUize  every  opportunity 
to  present  to  the  public  their  Importance  to  the  prosperity  of 
the  Nation  as  a  whole. 

As  a  member  of  the  Committee  on  Rivers  and  Harbors  of  the 
House  of  Representatives  for  14  years,  and  as  chairman  for  4  years. 
I  have  been  closely  associated  with  the  formulation  of  the  natl(»ial 
policy  for  the  Improvement  and  maintenance  of  our  waterways — 
a  policy  which  calls  for  the  conservation  and  Improvement  of 
these  waterways  by  the  Federal  Oovemment  with  the  aid  and 
active  support  of  the  local  Interests  benefited  by  these  Improve- 
ments— a  policy  which  has  kept  these  natural  arteries  of  com- 
merce the  property  of  the  people  as  a  whole,  free  and  unfettered 
In  their  use  as  public  highways  by  each  and  every  citizen. 

This  policy  has  not  been  an  overnight  development,  but  Is  the 
outgrowth  of  more  than  a  century  of  action  and  legislation  which, 
beginning  with  feeble  Indications  of  a  national  Interest  In  the 
work,  has  developed  Into  the  broad  and  comprehensive  program 
now  m  evidence. 

The  first  river  and  harbor  legislation  enacted  by  Congress  in 
1789  consisted  In  assenting  to  certain  Improvements  sponsored  by 
the  individual  States.  The  first  appropriation  for  river  and  har- 
bor Improvements  was  made  In  1802,  and  from  1826  to  the  Civil 
War,  Congress  periodically  provided  appropriations  for  this  pur- 
poee.  The  close  of  the  Civil  War  and  the  return  of  indxistrlal  ac- 
tivity brought  to  the  front  the  necessity  for  a  still  more  compre- 
hensive program  to  provide  reasonable  facilities  for  our  ever-grow- 
ing commerce.  Prom  1866  to  1920.  Congress  continued  the  passage 
of  these  periodical  river  and  harbor  bills,  and  In  1920  adopted  Ita 
present  policy  of  enacting  general  river  and  harbor  legislation  to 
Include  the  authorization  of  definite  projects  and  the  expenditures 
necessary  for  the  completion  of  these  projects  every  several  years, 
and  making  available  In  the  annual  War  E>epartment  appropri- 
ation a  lump  stun  for  application  to  these  authorized  projects.  Mo 
legislation  which  comes  before  Congress  receives  more  critical  ex- 
amination or  stands  more  on  Its  own  merits  than  these  river  and 
harbor  bills,  and  no  committee  of  Congress  receives  more  expert 
and  disinterested  advice  than  the  River  and  Harbor  Committee 
does  from  the  Army  engineers  In  Its  investigations  into  the  merits 
of  the  Individual  projects. 

The  necessity  for  these  Improvements  and  the  Important  part 
which  they  play  In  the  life  of  America  Is  but  poorly  understood. 
In  the  early  days  cf  the  Republic  Its  expansion  was  governed  In 
large  part  by  Its  rivers,  as  these  highways  provided  by  nature  were 
the  only  reliable  means  of  transporting  even  the  simple  necessi- 
ties of  our  pioneer  ancestors.  Today,  In  our  modern  complex 
civilization,  the  importance  of  water-borne  commerce  to  the  dally 
life  of  every  citizen  is  even  more  evident,  and  the  very  necessities 
of  this  life  depend  upon  facilities  for  commerce,  and  particularly 
water-borne  commerce.  For  example,  let  us  look  around  the  room 
In  which  we  are  sitting.  The  radiator  Is  made  of  Iron.  The  ore 
fr<»n  which  this  Iron  Is  made  comes  frcsn  the  region  of  the  Great 
Lakes  wha>e  It  is  shipped  in  large  lake  carriers  to  lake  porta  to 
be  unloaded  and  carried  by  rail  to  the  Iron  foundries.  The  cost 
of  the  radiator  is  lessened  by  reason  of  the  improvements  In  the 
channels  and  harbors  of  the  Great  lAkes,  provided  by  the  Federal 
GoTcrnment,  so  its  use  is  no  longer  confined  to  the  wealthy,  but 
is  available  to  the  average  home.  The  shellac  with  which  our 
floors  and  furniture  are  painted  comes  from  India  by  ship.  Every 
article  about  the  house  composed  of  rubber  or  gutta-percha  de- 
pends for  its  cost  on  the  cost  of  water  transportation.  Practically 
all  of  our  electricity  is  made  available  for  use  through  rubber 
Insulation  of  one  kind  or  another.  The  costs  of  our  tea  and  coffee 
are  lessened  by  the  port  facilities  provided  by  the  Federal  Gov- 
ernment. The  silk  tised  In  our  clothing,  and  many  other  essen- 
tial Items  In  our  normal  everyday  existence  are  made  poealbie  at 
a  reasonable  cost  only  by  the  improved  navigation  facilities  pro- 
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vlded  by  the  Government.  Along  the  Ohio  and  Mississippi  Rivers 
the  people  get  practically  all  of  their  heat  from  coal  shipped  from 
the  Kentucky  and  West  Virginia  coal  fields  In  huge  river  tows  carry- 
ing 12,000  tons  of  coal  each. 

River  cities,  such  as  Cincinnati,  St.  Louis,  and  Memphis,  have 
been  built  up  by  low-cost  water  transportation  and  would  have 
to  alter  their  commercial  existence  were  it  not  for  the  advantages 
afforded  by  improved  streams. 

We  cannot  leave  our  homes  and  go  Into  the  streets  without 
coming  Into  direct  contact  with  modern  necessities  and  con- 
veniences Imported  to  provide  us  with  a  more  comfortable  exist- 
ence. The  asphalt  on  our  streets,  the  tires  on  the  automobiles 
using  the  streets,  have  become  practicable  for  use  only  because 
their  cost  has  been  brought  within  reach  by  the  Improvement  of 
our  waterways  and  harbors.  These  improvements  are.  of  covirse, 
paid  for  Indirectly  by  each  and  every  one  of  us,  but  each  and  every 
one  of  us  receives  a  direct  return  from  our  Investment.  There  Is 
no  public  expenditure  that  Is  so  useful  and  fairly  distributed, 
both  as  to  cost  and  benefit,  as  these  improvements.  The  cost  to 
any  one  Individual  is  small,  and  the  benefits  reached  are  continu- 
ous and  ever  present  In  our  dally  lives,  composing  a  part  of  every 
meal,  of  every  day  wearing  apparel,  and  affecting  our  daUy  heat, 
light,  and  the  other  necessities  and  luxuries  enjoyed  by  the  Ameri- 
can citizen.  ^         ^  ^^ 

The  use  of  these  articles  Is  taken  for  granted,  and  the  average 
man  In  the  streets,  when  he  visualizes  a  waterway,  thinks  of  it  as 
a  natural  gift  to  mankind.  This  Is  far  from  true.  Our  Atlantic 
coast  was  provided  by  Nature,  with  but  one  harbor  with  a  draft  of 
30  feet.  New  York  Harbor,  the  greatest  port  in  the  world,  with 
an  annual  tonnage  of  130.000,000.  valued  at  over  $30,000,000,000, 
had  a  natural  entrance  channel  of  only  23  feet,  which  has  been 
increased  by  the  Federal  Government  to  a  depth  of  40  feet  and  a 
width  of  2,000  feet,  with  many  Interconnected  channels  and 
anchorage  basins.  -,   ,„ 

The  great  ports  of  the  Atlantic  and  Pacific  Oceans,  the  Gulf 
ports,  including  the  booming  Texas  oil  ports,  the  ore  and  coal 
centers  of  the  Great  Lakes,  and  our  Inland  waterways  reaching 
far  into  the  interior  of  the  country  and  providing  the  agricul- 
tural regions  with  transportation  costs  comparable  to  the  seacoast. 
have  all  been  Improved  by  the  Federal  Government  and  have 
played  an  ever-Increasing  part  In  the  growth  of  the  Industrial 
and  commercial  life  of  the  Nation.  These  developments  which 
have  given  the  American  Nation  a  system  of  harbors  and  water- 
ways equaled  by  no  other  Nation  In  the  world,  have  resulted 
from  far-seeing  vision  and  skillful  engineering  execution. 

Congress  throughout  the  years  has  appropriated  a  total  of 
$2,000,000,000  for  maintenance  and  Improvement  of  our  navigable 
waterways,  which  carry  an  annual  commerce  of  583,800,000  tons, 
valued  at  $24511.000.000.  This  work  has  been  carried  out  quietly 
and  efficiently  from  the  first  authorization  by  Congress,  by  the 
Army  Engineers.  Theirs  is  not  an  organization  which  seeks  pub- 
licity In  the  unobtrusive  performance  of  its  work,  and  I  would 
feel  that  I  had  neglected  my  own  duty  If  I  did  not  take  this 
opportunity  to  speak  briefly  of  Its  record  and  achievements. 

First  organized  by  the  Continental  Congress  in  ir76.  and  defi- 
nitely established  by  Congress  In  1789  under  the  leadership  of 
Brigadier  General  du  Portall.  a  distinguished  French  volunteer, 
this  organization  has  since  been  in  continued  existence,  and  from 
Its  earliest  days,  has  been  charged  with  many  of  the  more  Im- 
portant construction  and  engineering  activities  of  the  Govern- 
ment. 

Its  officers  are  honor  graduates  of  the  United  States  Military 
Academy  or  selected  graduates  of  our  leading  technical  schools. 
These  officers  are  given  a  year  of  post  graduate  training  In  specially 
chosen  technical  subjects,  a  year  at  the  Engineer  School  of  Ap- 

gllcation  which  specializes  In  an  Intensive  course  in  river  and 
arbor  engineering,  and  are  further  trained  by  actual  field  experi- 
ence in  responsible  positions,  their  responsibilities  being  Increased 
as  rapidly  as  experience  permits.  They  are  aided  in  their  work  by 
a  clvU  engineering  organization  containing  the  highest  type  of 
engineering  talent  avaUable  In  this  country  and  Imbued  with  the 
same  spirit  and  traditions.  The  names  on  the  roster  of  the  Corps 
of  Engineers  Include  some  of  the  most  Illustrious  In  American  his- 
tory Lee  Beauregard,  Meade.  McClellan.  Joseph  E.  Johnston,  Pope. 
HaUeck  »kcPherson.  Goethals.  and  Slebert.  and  their  successors  of 
today.  McArthur  and  Markham,  are  men  who  have  contributed 
much  to  the  progress  of  America.  Their  work  has  Included.  In 
addition  to  the  supervision  of  river  and  harbor  Improvements,  many 
other  engineering  achievements  of  note.  McNeil  and  Whistler  were 
both  Army  engineers  who  played  an  outstanding  part  In  the  de- 
velopment of  the  country's  first  railroad  system.  Much  of  the  early 
exploration  and  mapping  of  the  great  West  was  under  the  direction 
of  this  corps  which  has  been  charged  for  many  years  with  special 
Bxirveys  for  the  Federal  Government.  Their  accomplishments  in 
the  field  of  municipal  engineering  have  Included  the  construction 
of  many  of  the  public  buildings  In  Washington,  such  as  the  Wash- 
ington Monument,  the  Library  of  Congress,  the  Uncoln  Memorial, 
the  Memorial  Bridge  across  the  Potomac,  and  the  water-supply  sys- 
tem of  the  District  of  Columbia.  Their  work  has  covered  the  en- 
tire continent  of  the  United  States.  HawaU,  PhUlppine  Islands,  and 
Alaska  One  of  the  outstanding  features  of  engineering  In  the 
history  of  the  world  was  the  construction  of  the  Panama  Canal, 
which  was  completed  under  the  direction  of  Gen.  George  W.  Goe- 
thals. assisted  by  several  other  distinguished  Army  engineers. 

The  present  organization  is  a  worthy  successor  to  the  traditions 
and  achievements  of  the  past.  Its  work  under  the  emergency 
reUef  programs  has  been  outstanding.  Its  officers  ^^ve  been 
loaned  to  the  emergency  admlnistraUons.    It  has  been  directly 


charged  with  the  expenditure  of  $350X)00,000  of  emergency  funds. 
Its  record  in  placing  this  work  iinder  way  with  a  maximum  ot 
speed,  m  providing  employment  at  the  greatest  possible  rate,  and 
at  the  same  time  sacrificing  no  standard  of  design  or  engineer- 
ing, has  and  should  receive  national  acclaim.  The  Government 
has  been  well  served  by  this  organization.  The  country  U  for- 
tunate that  Congress  has  always  recognized  the  true  significance 
and  importance  of  waterway  developments  and  has  Intrusted  these 
developments  to  an  organization  particularly  skilled  In  and  adapted 

for  this  work.  

Congress,  with  vision,  has  always  appn-oprlated  the  neceeaary 
funds  so  that  our  waterway  Improvements  have  met  the  demands 
of  American  trade  and  has  maintained  these  waterways  free  of 
cost  to  the  people  of  the  country  as  the  property  of  the  Nation. 
Their  continued  development  must  not  cease.  The  Nation  which 
desires  to  be  In  the  foreground  of  the  commercial  nations  of  the 
world  must  anticipate  commercial  trends  and  must  be  prepared 
with  the  necessary  transportation  facilities  to  enable  it  to  suc- 
cessfully compete  with  other  nations  In  the  world  market,  where 
transportation  costs  often  prove  a  vital  factOT  In  gaining  or  losing 
these   trades. 

AGRICULTURAL  APPHOPRlATIOlf  BILL — l»3e 

Mr.  CANNON  of  Missouri.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  take  from  the  Speaker's  table  the  bill 
H.  R.  6718,  the  agricultural  appropriation  bill,  and  that  the 
House  further  insist  upon  its  disagreement  to  all  Senate 
amendments,  except  amendments  numbered  8,  58,  and  80, 
and  that  the  House  insist  on  its  amendment  to  Senate 
amendment  numbered  29.  and  that  a  further  conference  be 
had  with  the  Senate. 

The  SPEAKER.  The  gentleman  from  Missouri  asks 
unanimous  consent  to  take  from  the  Speaker's  table  the  bill 
H.  R.  6718.  the  agricultural  appropriation  bill,  further  Insist 
on  its  disagreement  to  aJl  of  the  Senate  amendments,  except 
Nos.  8,  58,  and  60,  that  the  House  insist  on  its  amendment 
to  Senate  amendment  numbered  29.  and  that  a  further  con- 
ference be  had  with  the  Senate.    Is  there  objection? 

Mr.  TABER.  Reserving  the  right  to  object,  will  the  gen- 
tleman tell  us  what  those  amendments  are  that  are  left  out? 

Mr.  CANNON  of  Missouri.  Those  are  the  three  amend- 
ments which  were  agreed  to  by  the  House  at  the  time  the 
conference  report  was  adopted. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri  [Mr.  Canncic]?  [After  a  pause.] 
The  Chair  hears  none,  and  appoints  the  following  conferees: 
Messrs.  Sandlih,  Cannon  of  Missouri.  TAHvra,  Bttchamam, 
Thurston,  and  Buckbke. 

FAITHFUL,  DEPENDABLE  LOYALTY  TO  FRIENDS  IS  THE  CAROIKAL 
PRINCIPLE  or  MY  LIFE 

Mr.  BLANTON.  Mr.  Speaker.  I  ask  unanimous  consent 
to  proceed  for  one-half  minute. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Speaker,  there  are  members  of  three 
American  Legion  posts  in  Sweetwater,  Tex.,  who  recently 
have  taken  up  with  me  matters  relating  to  a  C.  C.  C.  camp 
and  a  postmastership  there.  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  and  to  include  some  data  and 
letters  t>earing  on  the  above  and  to  be  referred  to  in  my 

remarks.  ^  _^    ..  x*. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 

gentleman  from  Texas? 

Mr.  ROGERS  of  Oklahoma.  Reserving  the  right  to  object, 
that  wUl  not  take  a  lot  of  space  in  the  Record,  will  it? 

Mr.  BLANTON.  I  will  say  to  niiy  good  friend  the  distin- 
guished gentleman  from  Oklahoma  that  it  will  not  take 
nearly  as  many  pages  as  we  Members  of  the  House  who  are 
the  gentl«nan's  friends  and  coworkers  here  have  allowed 
the  gentleman  from  Oklahoma  to  use  at  will  during  the  last 
several  months.  , 

Mr.  ROGERS  of  Oklahoma.  Tliat  is  what  I  want  to  know. 
I  have  no  objection. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Speaker,  on  April  25,  1935, 1  received 
from  Mr.  John  M.  Moore,  of  Sweetwater,  Tex^  a  Western 
Union  night  letter  advising  me  that  he  was  an  applicant  for 
the  postmastership  and  indicating  that  he  would  have  the 
endorsement  of  the  American  Legion  there. 
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I  immediately  replied  by  letter  dated  April  25.  1935,  advil-  ' 
ing  Mr.  Moore  that  his  night  letter  received  that  day  was  the 
first  intimation  I  had  had  that  he  would  be  an  applicant  *r 
that  any  members  ol  the  American  Legion  would  endorse 
an  applicant,  and  I  stated:  I 

Your  application  cornea  too  late  for  you  to  be  conaldered  fbr 
the  temporary  appointment  as  acting  postmaster,  as  on  yesterdfy 
the  Department,  on  my  recommendation,  selected  the  one  to  act 
as  temporary  acting  poatmaster  until  the  regular  civU-servite 
examination  can  be  held.  I 

Soon  arter  a  change  U  made,  and  the  acting  postmaster  Is  It- 
stalled,  the  ClvU  Service  wUl  announce  an  examination  In  whl^h 
you  wiU  be  allowed  to  compete.  You  can  get  yoiir  application 
blank  from  the  peat  oOce  there  after  the  examination  has  be4n 
announced. 

A  few  days  thereafter  I  received  from  Mr.  John  M.  M 
his  letter  dated  at  Sweetwater,  Tex..  April  25.  1935.  end 
ing  an  endorsement  signed  by  citizens,  copy  of  which 
sent  to  the  Post  OfBce  Department. 

Although,  except  as  to  Mr.  W.  H.  Jobe.  there  Is  he 
cooperation  between  all  Democratic  officials  in  the  coun 
of  my  district  and  myself,  with  respect  to  the  few  appoi 
ments  I  am  allowed  to  make.  Mr.  Jobe  not  only  has  always 
opposed  me  poUtlcally  but  in  several  instances  he  has  trijd 
to  go  around  me  and  over  my  head  on  different  mat"" 
that  were  wholly  my  own  prerogatives. 

There  was  sent  to  me  a  copy  of  the  Reporter  for  A 
21.  1935.  stating  that  Mr.  Jobe  had  wired  the  Post  Ofl^e 
Department  regarding  a  matter  which  the  Department  hjas 
invariably  accorded  to  the  majority  Members  of  Congress 
to  handle  themselves,  and  acting  with  Mr.  Jobe  there  h»s 
been  a  little  coterie  of  business  men  in  Sweetwater  who 
have  always  been  my  political  enemies  and  who  have  alwabs 
tried  to  hamstring  me  at  every  turn.  And  said  copy  of  the 
Reporter  contained  the  following: 

The  Reporter  has  been  asked  to  announce  that  a  group  I  of 
biislness  men  are  sponsoring  a  bean  feed  for  all  ex-aerrlce  menjof 
Sweetwater  and  vicinity,  to  be  held  at  7:30  Monday  evening  at  t^e 

Made  Hotel.  ^       ^,  .j , 

The  affair  Is  to  be  absolutely  free,  with  no  donations,  no  aoll^i- 
tattons,  and  no  specific  organizations  are  to  be  represented. 

I  had  reports  from  a  nimibcr  of  constituents  In  Sweet- 
water advising  me  that  the  above  "  bean  feed  "  was  gotten 
up  by  enemies  in  the  hopes  of  preventing  me  from  excrc 
ing  my  privilege  and  prerogative  of  selecting  one  of  pay 
friends  as  temporary  acting  postmaster.  The  Reporter  for 
April  25,  1935,  stated  that  all  of  the  endorsers  of  Mr.  Jo, 
M.  Moore  were  insisting  on  the  Republican  Inciimbent  not 
being  removed,  but  allowed  to  remain  in  the  office  imtil  n^xt 
January  Hence  the  fact  that  the  inctmibent  was  a  Repub- 
lican was  in  no  way  objectionable  to  them.  These  enen^es 
were  perfectly  satisfied  with  any  RepubUcan  they  mi^t 
choose.  They  Just  did  not  want  me  to  exercise  my  okn 
privilege  and  prerogative  of  favoring  one  of  my  own  frlenps. 

Our  Democratic  administration  was  unusually  Idnd  to  Oie 
Republican  incumbent  at  Sweetwater.  It  allowed  him  to  re- 
main in  office  from  March  4.  1933.  when  we  toolc  over 
Goverrunent.  until  May  1,  1935.  when  the  Department 
moved  him  for  caxise.  As  a  matter  of  fact,  he  had  held 
office  for  more  than  4  full  years,  as  he  took  charge  of 
office  on  March  31,  1931.  And  the  Department  offered 
the  privilege  of  resigning,  of  which  he  did  r»ot  avail  hlmi 
When  I  learned  definitely  that  the  Department  was  go 
to  remove  Mr.  Shields,  and  his  friends  claimed  that 
needed  time  to  arrange  his  affairs.  I  did  him  the  courtes: 
wire  him  that  if  he  would  send  the  Department  his  resii 
tlon  to  take  effect  at  the  close  of  business  on  May  1 
would  make  a  special  effort  to  get  the  Department  to 
prove  it.  but  he  did  not  appreciate  this  courtesy.  When 
Republicans  took  over  the  Government  with  President  Hi 
lug's  administration,  they  promptly  removed  Democrats  I  all 
over  Texas,  hence  Mr.  Shields  was  accorded  unusually  k|nd 
and  considerate  treatment  by  our  Democratic  admlnistraUion. 

TBAT  rSES   "  BXAir  PBKO  " 

One  of  my  good  friends  in  Sweetwater,  who  Is  a  WfW'ld 
War  veteran,  and  was  overseas  and  In  the  trenches  i  of 
France  during  the  war.  has  given  me  the  following  very 
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interesting  information  regarding  the  attempt  to  use  ex- 
service  men  for  a  selfish  purpose: 

SwEETWATES,  Tex.,  April  26,  1935. 

Hon.  Thomas  L.  Bulnton, 

Member  of  Congress  from  Texas,  Washington,  D.  C. 

Deak  Ma.  Blanton:  While  I  have  no  desire  to  enter  the  lists  In 
any  controversial  issue  involving  folks  in  my  home  town.  I  feel 
that  I  am  obliged  to  advise  you  the  situation  that  obtains  in  con- 
nection with  the  muchly  heralded  "  veteran  sponsorship  "  of  John 
Moore  for  the  post  ofBce  in  Sweetwater. 

First,  let  me  say  that  there  are  600  World  War  veterans  in  Nolan 
CJounty.  That  these  600  men  are  not  so  strong  for  sponsorships 
or  organization  is  shown  by  the  fact  that  Oscar  McDonald  Poet, 
No.  109.  of  the  American  Legion  has  a  membership  of  51;  Musician's 
Post,  No.  333,  of  the  American  Legion,  has  26;  and  Sweetwater 
Post!  No.  2479.  of  the  Veterans  of  Foreign  Wars,  has  a  m?mbership 
of  35,  or  a  total  of  1 12  members  in  the  various  orders  In  the  county 
that  could  possibly  be  affected  by  any  appointment  to  the  local 
post  office. 

At  the  meeting  of  veterans  of  the  county  so  widely  publicized 
there  were  68  people  present,  of  which  approximately  30  were  mem- 
bers of  some  veterans'  organization.  The  remaining  38  were  not 
only  members  of  no  organization  but  most  of  them  have  never 
been  members.  In  my  opinion  they  did  not  represent  in  any  sense 
the  veterans  of  this  county,  but  rather  a  small  group  of  political 
malcontents  urged  on  by  scheming  persons  who  were  anxious  to 
see  their  Ideas  carried  out  and  who  were  perfectly  willing  (if  their 
Ideas  failed  of  maturity)  to  see  the  poor  old  veteran  get  the  blame 
for  any  restiltant  bad  publicity  and  or  feeling. 

I  trust  that  before  you  give  your  approval  to  Mr.  Moore's  appli- 
cation for  the  office  you  will  contact  the  leaders  of  the  various 
veterans'  organizations  that  are  doing  something  for  and  in  the 
community  and  find  out  their  opinion  as  to  whether  all  or  any 
veterans  in  this  county  favor  his  appointment. 

Personally  I  would  favor  the  appointment  of  Mrs.  Bowen,  If  she 
desired  It;  but  I  certainly  woiild  not  want  to  stand  idly  by  and 
permit  the  veterans  of  this  county  to  be  made  the  butt  of  a  mis- 
guided ideal  In  any  event. 

Trusting  that  you  will,  as  suggested,  detennlne  the  true  senti- 
ment of  the  veterans  of  the  county  before  you  give  anyone  prefer- 
ence by  virtue  of  their  alleged  sponsorship  and  with  assurances  of 
my  desire  to  be  of  any  assistance  to  you  in  this  connection,  I  re- 
main.   

BAYS   BEEN   LOTAL  TVXSD  TO   AIX   VXTEEANS 

No  one  could  have  done  more  than  I  have  for  all  veterans. 
I  helped  to  pass  the  law  that  allowed  compensation  to  their 
dependents  and  that  granted  $10,000  war-risk  insurance  alike 
to  the  private  the  same  as  to  the  high  officer.     I  helped  to 
pass  the  laws  for  rehabilitation  and  for  the  various  kinds  of 
training  after  the  war  and  for  compensation  and  hospital 
treatment  for  the  disabled.    I  helped  disabled  veterans  not 
only  in  Sweetwater,  and  Nolan  County,  and  my  district,  but 
also  thousands  of  them  all  over  the  United  States,  to  obtain 
needed  hospitalization,  treatment,  operations,  and  compen- 
sation for  themselves  and  their  dependents.    At  my  own  ex- 
pense I  have  inspected  many  hospitals  over  the  United  States 
and  helped  to  remedy  conditions  adverse  to  their  welfare 
and  Interests.    I  have  conducted  a  number  of  investigations 
at  my  own  expense,  such  as  that  I  made  of  the  Old  Hospital 
No.  25  at  Houston.  Tex.,  causing  200  veterans  dying  with 
tuberculosis  to  be  removed  in  1  day  to  Prescott.  Ariz.,  and 
Port  Bayard,  N.  Mex.;  that  of  Col.  Charles  R.  Forbes.  Direc- 
tor of  the  Veterans  Bureau:  that  of  Col.  Frederick  A.  Pen- 
ning, who  was  the  guardian  of  and  had  robbed  several  hun- 
dred shell-shocked  veterans;  and  that  of  Maj.  William  Wolff 
Smith,  former  general  counsrf  of  the  Veterans'  Bureau.    I 
have  helped  to  pass  the  laws  that  give  veterans  10-percent 
preference  rights  on  acquiring  Government  lands  and  on 
ratings  for  all  civil-service  positions.     And  I  have  shown 
special  consideration  to  veterans  when  making  the  few  ap- 
pointments that  have  been  allotted  to  me  since  the  war.    I 
helped  to  pass  the  law  that  granted  adjusted  compensation 
and  that  granted  loans  of  50  percent  of  same,  and  have  in 
every  instance  voted  to  pay  the  adjiisted-compensation  cer- 
tificates in  full  and  to  pass  same  over  Presidential  vetoes. 
Hence  no  truthful  person  can  justly  say  that  I  have  not  been 
a  true,  faithful,  dependable  friend  of  all  veterans. 

A    CONCRESSMAIV'S    PRgaXXATIVS 

Our  Democratic  administrations  while  in  power  have  al- 
ways accorded  to  each  Democratic  Congressman  the  priv- 
ilege and  prerogative  of  naming  one  of  his  friends  as  th« 
temporary  acting  postmaster  to  fill  a  vacancy  until  the  regu- 
lar civil-service  competitive  examination  could  be  held. 
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HO  TIMX  TO  LOOK  AmS  t>OLmcAL  INTEKSSTS 

When  Congress  is  in  session  the  Representative  is  busy 
here  in  Washington  on  his  official  duties  day  and  night  and 
does  not  have  time  to  look  after  his  own  interests.  Many 
times  during  election  year  he  cannot  go  htmie  until  just  a 
few  weelLS  before  the  primary,  notwithstanding  that  his 
opponents  may  have  been  actively  campaigning  his  district 
for  many  months.  If  It  were  not  for  the  fact  that  he  has 
loyal  friends  in  every  county  who  look  after  his  interests, 
he  could  not  be  reelected.  They  seek  no  reward.  He  can- 
not pay  them  for  their  loyalty.  They  will  not  even  let  him 
pay  their  expenses.  They  expect  no  recompense.  And  it  is 
only  natural  that  when  the  Congressman  is  given  the  privi- 
lege of  appointing  someone,  as  his  own  prerogative,  that  he 
should  select  the  friend  who  had  been  most  loyal  and  faith- 
ful to  him  upon  whom  to  bestow  such  favor.  If  he  did  not 
do  so,  he  would  be  an  ingrate.  And  ingratitude  is  about  the 
basest  trait  of  human  character. 


FAITHrUL  SERVICE  TO  S 

Some  of  my  dearest  friends  have  lived  in  Sweetwater. 
During  the  campaign  of  1916.  when  I  was  first  elected  to 
Congress  from  the  old  "jumbo  district",  embracing  59 
counties,  miming  from  Mineral  Wells  to  El  Paso,  the  dis- 
trict being  556  miles  east  and  west  and  about  400  miles 
north  and  south  from  Lubbock  to  Rock  Springs,  In  Edwards 
County,  It  was  a  veritable  empire. 

Morris  B.  Howard,  of  Sweetwater,  wrote  hundreds  of  let- 
ters for  me.  He  contacted  not  only  his  many  friends  in 
Sweetwater  and  Nolan  County  In  my  behalf,  but  he  went  to 
Fisher  County,  Jones  County,  Tom  Green  County,  and  even 
made  a  1,000-mUe  trip  out  to  El  Paso  and  western  counties 
for  me.  Not  one  dollar  of  expense  would  he  ever  accept 
from  me.  He  expected  no  reward.  No  man  could  have  done 
more  for  another  in  a  campaign  than  he  did  for  me,  and  he 
helped  to  elect  me  to  Congress. 

PLEDGED  naST  FEDERAL  BT7IL0IN0  TO  8WEETWATEE 

After  I  was  elected,  because  of  the  splendid  help  Morris 
Howard,  Vard  Woodruff,  and  other  Sweetwater  friends  had 
accorded  me  in  the  campaign,  I  told  them  that  the  first 
Federal  building  that  was  granted  to  my  district  would  be 
buUt  in  Sweetwater.  I  kept  my  promise.  As  soon  as  I 
entered  Congress  I  introduced  a  bill  to  jwovlde  a  Federal 
building  for  Sweetwater.  But  the  war  and  after-war  days 
stopped  all  building  construction  for  a  number  of  years.  I 
saw  to  It  that  the  first  bill  authorizing  emergency  building 
embraced  one  for  Sweetwater.  But  it  was  several  years  be- 
fore we  passed  any  measure  appropriating  the  money  for 
construction  of  any  Federal  buildings.  Congress  finally 
authorized  the  Post  Office  Department  and  the  Treasury 
Department  to  designate  which  of  the  buildings  should  be 
placed  in  the  emergency  list,  and  Sweetwater's  building  was 
in  this  list. 

FIMAU.T  BUCCIXUED  IK  UEllXNO  THE  AFFEOPEIATIOW 

On  June  20,  1930,  we  passed  the  bill  in  the  House  that 
appropriated  $130,000  for  the  Sweetwater  building.  I  quote 
from  the  Record  of  June  20,  1930.  the  following  from  the 
speech  I  made  in  the  House  of  Representatives  at  that  time: 

Mr.  BLAifTOir.  Mr.  Chairman,  ladles  and  gentlemen  of  the  House, 
we  have  Just  passed  without  a  dissenting  vote  an  approprlatton 
of  $100,000  to  construct  an  adequate  post-offloe  building  for  the 
city  of  Coleman,  Tce..  and  an  appropriation  of  $130,000  to  erect  a 
proper  post-ofnce  btilldlng  in  the  city  of  Sweetwater,  Tex. 

I  am  deeply  grateful  to  and  thank  my  coUeagiies  for  aUowlng 
these  two  appropriations  to  pass  without  objection.  My  worthy 
constituents  who  are  citizens  of  these  two  enterprising  cities  diUy 
appreciate  this  generous  consideration  shown  them.  They  have 
patlenUy  watted  a  long  time  for  these  public  necessities. 

This  action  today  successfully  terminates  a  long  fight  I  have 
unceasingly  waged  for  these  two  buUdlngs  ever  since  I  first 
entered  Congress,  and  e^>eclally  since  the  Federal  buUdlng  pro- 
gram  was  resumed  In  the  Blxty-nlnth  Congress.  With  my  servloe 
that  began  March  4,  1917,  in  the  Slrty-ftfth  or  war  Congress,  all 
building  activities  were  suspended  for  10  years  to  permit  the  Qcn- 
enmient  to  recuperate  from  its  enormous  war  expenses. 

The  people  of  Coleman  and  Sweetwater  are  greatly  Indebted  to 
Senator  Sbefparo  for  the  help  he  has  so  generously  and  untiringly 
given  me  In  this  matter.  He  has  promptly  responded  each  and 
every  time  I  have  called  on  him.  He  has  several  times  left  his 
arduoiis  office  work  and  gone  with  me  to  the  Post  Office  Depart- 
ment to  present  In  detail  and  argue  at  length  the  claims  of  Cole- 
T.Yirry. 


man  and  Sweetwater  with  OoTemar  Bartlett,  the  then  First 
Assistant  Postmaster  Qenerml.  He  has  gone  with  me  to  ttM 
Treasviry  Department  to  see  the  then  Assistant  Secretary  Schune- 
man  and  Supervising  Architect  Wetmore.  Whene'.*er  I  have  called 
on  him  Senator  Sheppard  has  Unmedlately  drc^ped  everything  and 
gone  with  me,  lending  me  his  time,  akU  and  help  In  every  way 
possible. 

When  the  proposal  In  the  building  program  first  came  befor* 
us  for  Congress  to  delegate  Its  power  and  authority  to  the  Post 
Office  and  Treasury  Departments  to  determine  and  say  where  new 
buUdlngs  sho\ild  be  located  I  was  against  that  provision  as  I  was 
afraid  that  politics  would  prevent  a  fair  distribution  of  buildings 
to  the  various  districts.  Then  I  was  definitely  assxued  that  both 
Coleman  and  Sweetwater  would  be  placed  In  the  building  program. 
Hence,  when  S.  4663,  carrying  the  new  building  program,  was 
passed  In  the  House  on  Pebruary  7,  1927,  under  suspension  of  rules 
I  supported  and  8p<dce  tor  It.  then  calling  attention  to  the  fact 
that  my  promised  buUdlngs  had  been  assured.  Likewise,  when 
H.  R.  278  was  passed  by  the  House  on  December  17,  1927,  tinder 
suspension  of  the  rules.  I  spoke  for  it  and  again  called  attention 
to  the  fact  that  the  assurance  of  buildings  In  Coleman  and 
Sweetwater  caused  me  to  support  the  bllL  My  coUeague  (Mr. 
Hudspeth]  then  mentioned  from  the  floor  my  getUng  the  build- 
ing for  Sweetwater,  and  my  colleague  {Mr.  Buaby)  then  mentiooed 
that  I  had  opposed  the  prtq^Bl^^lkoi^  untU  I  had  been  promised  my 
two  buUdlngs. 

On  Pebniary  2,  1928.  I  spoke  for  20  minutes  in  the  House  and 
caUed  attention  to  the  fact  that  1  would  soon  retire  from  Con- 
gress and  that  the  departments  must  keep  faith  with  me  and 
provide  buildings  for  Coleman  and  Sweetwater.  On  February  27, 
1929.  buildings  were  duly  allocated  to  Ooleman  and  Sweetwater, 
which  constituted  authority  for  appropriations  to  be  made  th«»- 
fCH-;  and  I  retired  from  Congress  5  days  later,  <m  March  ♦■  1^- 
And  I  am  happy  to  be  back  h«e  today  when  we  have  voted  the 
two  spedflc  appropriations  for  these  buUdlngs  at  Coleman  and 
Sweetwater  which  assures  thebr  prompt  construction.  And  so  ends 
the  \isual  long  delays  and  Government  redtape  incident  to  all 
building  oonstmctlon. 

FBOUS   or   SWECrWATXB'S   BrnLDINO 

Elvery  time  I  visit  Sweetwater,  I  am  proud  of  our  Federal 
building  there,  but  I  am  sad  over  the  thought  that  my  old 
true  and  tried  friend,  Morris  B.  Howard,  did  not  live  to  enjoy 
it,  for  he  passed  away  on  Pebruary  15.  1931. 


OirS   or  THE  BEST   POSnCASTKIS   n»   THE    UMITID   8T*1 

Hon.  Morris  B.  Howard  was  one  erf  the  most  efficient  post- 
masters in  the  Nation.  Service  to  the  people  with  a  smile 
was  his  motto.  He  was  theh-  obliging  servant.  And  while 
he  was  a  Republican  B.ppoiatee  he  was  also  a  good  Democrat. 
I  have  before  me  the  official  records  showing  that  during 
the  Bryan  campaign  In  1908  he  made  a  contribution  to  the 
Democratic  National  Committee,  and  when  Bryan  was  de- 
feated he  made  a  contribution  toward  the  campaign  deficit 
to  our  Democratic  National  Craunlttee. 

And  in  the  Woodrow  Wilson-Thomas  R.  Marshall  cam- 
paign in  1912  I  have  before  me  the  official  records  showing 
that  he  made  a  contribution  to  our  Democratic  National 
Committee  on  September  14,  1912.  and  another  on  October 
5,  1912,  and  to  help  pay  off  the  campaign  deficit  he  made 
another  contribution  on  November  8.  1912,  and  another  ono 
on  November  26.  1912,  to  our  Democratic  National  Com- 
mittee. 

MOEXXS   HOWASS'S   DAUaBTZt 

During  the  last  three  or  four  campaigns  I  have  made  there 
is  no  other  friend  in  my  district  who  has  done  more  for  me 
than  &frs.  Thelma  Howard  Bowen.  She  has  made  trips  to 
many  counties,  contacting  her  friends  and  their  friends  in 
my  behalf.  When  I  was  2,000  miles  away  in  Washington 
she  has  taken  down  the  speeches  made  by  my  opponents 
and  furnished  me  with  transcripts  of  same.  Friendship 
caused  it  all.  She  expected  no  reward,  and  nevCT  allowed 
me  to  return  any  expense  to  her.  Regarding  her  service  to 
the  Democratic  Party  I  will  quote  the  followliig  from  the 
Sweetwater  Dally  Reporter  of  April  10,  1935: 

I  have  in  my  files  a  copy  of  a  letter  which  In  1912  Mrs.  Woodrow 
Wilson  wrote  Thelma  Howard,  then  a  Uttle  girl,  addressing  her  as 
"  My  dear  Uttle  frtend  ",  and  thankti^  her  for  her  acUon  In  eeUlng 
a  painting  and  sending  the  President  the  money  as  her  contribution 
to  the  Democratic  national  campaign.  She  made  an  additional 
contribution  In  Woodrow  WUaon's  campaign  fund,  for  in  my  files  la 
a  copy  of  the  foUowlng  letter  written  to  her  Just  after  the  election, 
by  President  Woodrow  Wilson,  to  wit: 

Tbkmtom.  N.  J..  November  15.  1912. 

Miss  THELMA  HOWABO, 

StDeettoater,  Tex. 
Mr  P«if  LrrriiE  Fbixns:  X  oannoC  t^  you  what  grattflcatlon  that 
it  gives  m«  t*"^  you  should  think  at  ma.    Tour  letter  has  glvsm  dm 
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a  rreat  Oenl  at  genuine  pleasure  and  I  hope  that  as  the  years  go  tn 
j^Twm  continue  to  feel  that  I  am  the  sort  of  man  you  would  like 
to  support  and  keep  as  yotir  friend.  i 

Cordially  and  faithfully  yours,  I 

In  the  franklin  D.  Roosevelt  campaign  in  1932  Mrs.  Thel^ 
Howard  Bowen  gave  her  money,  time,  and  efforts  In  doing  eveiy- 
thlna  that  it  was  possible  for  one  woman  to  do  In  helping  him  Ito 
*»r*li!cted  I  have  in  my  flJes  copies  of  correspondence  betwejen 
ber  and  Hon.  Robert  W.  Haynle.  who  was  naUonal  Democra^ 
chairman  for  my  congressional  district,  showing  that  she  served 
iSder  him  as  one  of  the  organl2!er8  for  Nolan  County,  sold  Deno- 
mUc  medallions,  and  helped  to  raise  funds  i(X  the  Democratlo 
National  Committee. 

TTFICAL   OF   HX«  SXBVICI 

The  following  letter  from  Judge  Robert  W.  Haynle,  district 
Democratic  chairman,  evidences  the  confidence  he  had  in  qer 
valuable  service:  j 

Axnjan,  Tsz.,  October  18,  1932L 
Mrs.  Thslma  Howaso  Bowsn. 

Box  No.  786,  Sweetwater.  Tex.  

DcAS  Mas.  Bowxif:  As  national  Democratic  campaign  chairman 
for  the  Seventeenth  CongresBlonal  District  of  Texas.  I  am  appoint- 
ing you  as  cochalrman  for  Nolan  County,  to  work  with  the  Demo- 
cratic county  chairman  as  organizer  for  your  county.  We  do  t**'- 
in  recognition  of  the  valuable  services  you  have  already  rende, 
ova  cause,  and  we  know  that  you  will  render  some  very  efHcl^nt 
and  valuable  work  for  the  Democratic  Party  between  now  and  ^he 
November  elecUon.  Mrs.  John  Perry,  of  Sweetwater,  Tex.,  li  a 
member  of  the  executive  committee  few  the  Seventeenth  Con- 
gressional District,  and  I  would  suggest  that  you  get  In  touch  with 
her  and  render  her  all  assistance  possible  In  the  organization!  of 
Nolan  Co\inty.  It  in  the  purpose  of  our  executive  committeei  to 
organize  every  precinct  in  every  county,  and  for  that  purpos*  a 
woman's  committee  composed  of  a  cochalrman  and  two  otper 
members  has  been  deemed  advisable.  I  would  suggest  that  Jou 
select  two  other  workers  to  work  with  you  as  members  of  your 
committee  and  furnish  me  with  the  names  of  the  coworkers. 

Assuring  you  that  we  will  appreciate  any  service  that  you  pm 
five  us,  and  with  best  regards,  j 

Yours  trtdy.  i 

R.  W.  Hatnh,  Chairmai^. 
I 

AKT    CmZZNS    IN    SWETI'WATZX    UK0EAT«rT7I.T 


For  18  years  I  have  done  faithful  service  for  Sweetwaier. 
No  Congressman  could  have  given  more  devoted  servicej  to 
axiy  city  In  his  district  than  I  have  to  Sweetwater.  I  hive 
answered  thousands  of  letters  for  Sweetwater  people.!  I 
have  handled  scores  of  departmental  cases  here  for  thjem 
with  the  Government.  I  have  promptly  looked  after  all!  of 
their  passport  matters.  I  have  given  prompt  attention,  to 
all  of  their  numerous  income-tax  problems  they  have 
here  with  the  Internal  Revenue  Bureau.  I  have  seen  td  it 
that  Sweetwater  got  her  share  of  public  works  and  relief 
funds.  I  got  for  Sweetwater  her  C.  C.  C.  camp,  when  Nu- 
merous other  places  in  my  district  were  clamoring  for  it. 
And  when  through  a  mistake  of  the  Governor  at  Austin  ap- 
proving of  such  transfer,  without  Sweetwater  agreeing  Ui\  It, 
and  a  unit  of  Negroes  were  sent  to  the  camp  there,  ind 
Sweetwater  officials  telephoned  and  wired  me  urging  mat 
they  be  removed.  I  worked  day  and  night  until  I  got  tnem 
removed,  and  I  have  a  promise  from  the  President  of  Ithe 
United  States,  and  Director  Pechner.  and  Director  Ckm- 
merer.  that  a  white  imlt  will  be  returned  to  Sweetwater  csjmp 
within  the  next  few  months. 

NOTHIMt:    BXAT9   COOPXaATIOMr 

On  ftjgsuming  the  duties  of  acting  postmaster,  Mrs.  Boiren 
asked  for  the  friendly  cooperation  of  the  patrons,  anc  in 
return  she  promised  them  the  very  best  service  witli  a 
smile.  That  is  the  kind  of  cooperation  I  want  from  Mayor 
Armor— like  R.  G.  Armor,  of  Eden,  gave  me — and  from 
Hon.  W.  H.  Jobe,  and  the  ones  who  pulled  off  that  :  ree 
"bean  feed"  and  the  able  editor  of  the  Influential  Diily 
Reporter,  and  then  I  shall  be  better  able  to  do  all  of  the 
things  worth  while  for  Sweetwater. 

A9DRSSS  BT  HON.  SAMXm.  B.  PETTENGILL  AT  STT7DKBAKZX  REOR(  AM- 

IZATIOIf  DIKNra 

Mr.  LUDLOW.  Mr.  Speaker.  I  ask  unanimous  consen^  to 
proceed  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

There  was  no  objection. 

Mr.  LUDLOW.  Mr.  Speaker,  our  c(^eague,  Hon.  SAkim 
B.  Prrrorcaxx.  delivered  a  notable  address,  beautiful  li  its 
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diction  and  sound  in  its  philosophy,  at  the  Studebaker  re- 
organization dinner  in  South  Bend,  Ind.,  on  Friday  evening, 
April  26.  Studebaker,  founded  in  1852,  and  therefore  start- 
ing its  eighty-third  year,  is  the  first  great  industry  to  be  re- 
organized under  legislation  sponsored  by  the  Roosevelt  ad- 
ministration, and  Is,  I  am  told,  the  only  automobile  company 
that  ever  went  into  a  receivership  and  came  out.  The  dinner, 
held  in  the  dining  room  at  Notre  Dame  University,  was  at- 
tended by  1.400  guests,  including  representatives  of  the 
entire  automotive  industry,  automobiles  and  accessories. 
Among  those  who  spoke  at  the  dinner  were  Alvln  Macauley, 
president  of  the  Automobile  Manufacturers'  Association; 
Robert  Lincoln  O'Brien,  Chairman  of  the  United  States 
Tariff  Commission;  Gov.  Paul  V.  McNutt,  of  Indiana;  Dr. 
R.  D.  Morand,  deputy  speaker  of  the  House  of  Commons  of 
the  Dominion  of  Canada;  Thomas  W.  SUck,  Judge  of  the 
United  States  district  court;  Herald  S.  Vance,  chairman 
of  the  board  of  directors,  and  Paul  G.  Hoffman,  president, 
of  the  Studebaker  Corporation. 

Our  distinguished  colleague,  Mr.  Pettkngill,  chose  as  his 
subject,  Tlie  Automotive  Industry  and  National  Recovery. 
The  address  he  delivered  Is  so  obviously  illuminating  In  its 
adherence  to  correct  principles  and  is  withal  so  inspiring 
that  I  ask  unanimous  consent  that  it  may  be  printed  in  the 
Congressional  Record. 

Mr.  Pettengill's  address  follows: 

THX  AUTOMOrtVB   DCBTTSTRT   AND   NATIONAI.   B«COVE«T 

My  friends.  I  have  long  since  come  to  the  conclusion  that  It  la 
not  the  function  of  men  In  public  office  to  act  as  "  cheer  leaders." 
They  should  be  neither  pessimists  nor  optimists,  but  men  willing 
to  state  the  truth  as  they  see  it  and  face  aU  the  facts,  whatever 
they  are.  good  or  bad.  This  was  the  way  a  great  American  dealt 
with  the  public.  In  Abraham  Uncoln's  second  lnaug\iral  address, 
after  4  years  of  war,  he  spoke  of  the  "  progress  of  oxu  arms  ".  which 
he  trusted  was  "reasonably  satisfactory  and  enco\iraglng."  But 
he  added  these  wOTds:  "With  high  hope  for  the  futxire  no  pre- 
diction with  regard  to  them  is  ventured."  Lincoln  was  not  a 
dealer  In  ballyhoo. 

Nevertheless,  the  cold  facts  which  have  brought  this  meeting 
together  seem  to  warrant  a  "  high  hope  for  the  fut\ire."  A  great 
Industry  which  has  seen  hard  times  come  and  go  In  Its  83  years 
of  useful  life  has  again  weathered  the  storm.  Its  confidence  In 
the  futxire  Is  as  strong  as  Its  pride  in  its  past. 

The  outcome  mxist  renew  the  fighting  faith,  not  only  of  those 
of  lis  of  South  Bend,  but  of  all  American  Indxxstry,  that  we  are 
climbing  the  hlU.  I  congratulate  Judge  Slick.  Mr.  Vance,  Mr, 
Hoffman,  and  those  who  gambled  their  dollars  upon  the  goodwill 
of  the  Studebaker  name  and  the  good  workmanship  of  the  Stude- 
baker car. 

Sixty-eight  years  ago.  only  3  years  after  Lincoln's  death,  Stude- 
baker carried  this  advertisement: 

"  Pounded  In  1852  with  willing  hands  and  stout  hearts,  but  no 
capital,  we  have  struggled  upward,  overcoming  all  discourage- 
ments, untU  today  we  employ   130  hands.     Let  our  works  praise 
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130  hands.  Let  our 
vis;  we  ask  no  other  endorsement.  We  claim  to  be  vuisurpassed 
In  excellence  of  workmanship  and  material.  And  we  make  ovir 
prices  such  that  no  prudent  man  will  claim  to  undersell  us.  On 
this  base  we  plant  our  flag,  and  here  we  propose  to  fight  to  the 
end." 

Thank  God.  the  end  Is  not  yet — not  even  the  beginning  of  the 
end.     It  Is  the  ending  of  the  beginning!     Studebaker  carries  on  I 

No  segment  of  our  business  life  has  shown  greater  courage  than 
the  automobile  Industry.  It  was  a  chief  factor  In  pulling  us  out 
of  the  let-down  following  the  World  War,  and  it  leads  the  way 
today.  Upon  its  success  in  the  days  to  come  depends  In  large  part 
the  happiness  of  us  all.  It  has  brought  the  country  to  the  city, 
and  the  city  to  Qod's  out-of-doors.  It  has  laid  Its  ribbons  of  con- 
crete from  ocean  to  ocean.  It  has  broken  down  barriers  between 
the  States.  FoUowlng  the  Iron  horse  across  the  continent,  It  has 
helped  to  make  this  Nation  a  "  more  perfect  Union."  It  has 
brought  us  Into  closer  and  friendlier  relations  with  the  "  Lady  of 
the  Snows  "  to  the  north,  and  to  our  neighbors  south  of  the  Rio 
Orande,  and  In  lands  beyond  the  sea. 

It  has  made  a  notable  contribution  to  the  American  farm.  Cars 
are  grown  as  weU  as  made.  Soy  beans  are  used  to  paint  them, 
and  Into  their  making  go  millions  of  potinds  of  cotton,  millions 
of  pounds  of  wool  and  mohair  from  sheep  and  goats,  millions  of 
bushels  and  poimds  of  com,  flax,  sugar,  cane,  cattle,  and  hogs, 
for  rubber  substitute,  solvents,  glycerine,  antifreeze,  antlrust,  glue, 
greases,  bristles,  butyl  alcohol,  oleic  acid,  lubricants,  plastic  mate- 
rials, and  upholstery.  The  American  farm  has  found  a  new  mariiet 
In  our  cities,  and  our  cities  In  turn,  with  the  revival  of  agriculture, 
•wUl  find  new  markets  on  the  farm. 

This  ought  to  teach  us  that  we  can  no  longer  afford  to  be  pro- 
vincial and  narrow  In  our  attitudes  toward  problems  facing  any 
part  of  American  life.  The  farm  Is  the  problem  of  Industry,  and 
the  success  of  the  latter  will  In  turn  be  to  the  welfare  of  the 
former. 

The  automobile  Industry  employs  directly  and  indirectly  some 
3,900,000  wage  earners,  or  one-tenth  of  the  total  gainfully  em- 
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ployed  of  the  Watlon.  Tha  beat  of  tts  mighty  heart  Is  felt  In 
every  artery  of  commerce.  It  bujrs  80  percent  of  the  •world's 
rubber,  85  percent  of  our  petroleum,  plateglass  S8  percent.  Iron 
and  steel  15  percent,  copper  11  percent,  aluminum  25  percent, 
nickel  28  percent.  l\imber  14  percent,  lead  10  percent,  etc. 
Automobiles  pay  11  percent  of  the  total  coet  of  government,  or 
over  a  billion  dollars  a  year,  and  this  does  not  include  property 
and  income  taxes  on  automobUe  factories,  machinery,  garages, 
etc.  Although  it  competes  with  railroads,  it  furnishes  14  percent 
of  all  railroad  freight.  Every  himian  being  vmder  the  American 
flag  coTild  get  Into  the  24.000,000  motor  vehicles  now  in  use  and 
ride  on  rubber  at  the  same  Instant  of  time.  Placed  end  to  end, 
American-owned  cars  would  go  twice  around  the  globe.  This 
miracle  of  achievement  is  not  the  product  of  govenunent  or 
bureaticracy.  It  Is  the  result  of  private  enterprise.  When  Miis- 
Bolini  or  Stalin  do  half  as  much.  It  wlU  be  twice  as  much  as  they 

have  done.  «_  w   . 

Cars  are  made  by  money,  management,  and  men.  Eacn  is  a 
leg  of  a  three-legged  stool.  Money  is  the  accumulated  surplus  of 
past  labor,  and  management  Is  a  form  of  present  labor.  The  future 
success  of  American  industry  and  the  continued  welfare  of  those 
vkho  invest  their  savings  In  It  depends  upon  viewing  the  whole 
problem  in  terms  of  human  happiness  for  125,000.000  Americans. 
MiUlonalres  cannot  absorb  the  products  of  our  factories.  Mass 
production  Is  meaningless  without  mass  distribution.  And  mass 
distribution  Is  Impossible  without  money  in  the  pockets  of  the 
masses  with  which  to  buy.  As  a  leader  in  the  automobile  indus- 
try has  recently  said,  -Ovir  only  market  Is  ovir  people.  I  believe 
that  wages  wUl  continue  to  go  higher,  not  as  a  result  of  politics 
or  from  humanitarian  motives,  but  as  a  result  of  the  kind  of 
management  that  wlU  suable  men  to  earn  more",  so  that  they 
can  buy  more.  _        ^  ^        ^  „^ 

It  seems  to  me  that  IndTjstrial  prosperity  must  be  rebuilt  upon 
the  demonstrated  fact  that  dollars  cannot  long  earn  dividends 
If  workers  do  not  earn  wages;  that  every  time  Industry  lays  off 
a  laborer  It  loses  a  customer. 

When  an  automobile  goes  In  the  ditch  It  Is  seldom  the  fault  of 
the  car,  especially  If  it  is  a  Studebaker  car.  It  Is  the  fault  of  the 
driver.  Our  present  difficulties  are  not  the  faxilt  of  the  machine 
age  but  the  way  we  have  failed  to  manage  the  machine  age.  We 
must  become  social  engineers  as  weU  as  autonaobUe  engineers. 
We  have  been  too  engrossed  with  the  problems  of  production.  We 
must  now  concern  ourselves  with  the  problem  of  distribution. 

The  savings  of  labor-saving  machinery  have  gone,  too.  largely  to 
the  owners  of  the  machine  and  to  consumers  In  reduced  seUlng 
prices.  The  men  the  machines  displace  are  the  onea  we  most  think 
about  In  the  days  to  come. 

Fy>r  a  hundred  years  the  working  day  has  been  getting  ahorter, 
both  on  the  farm  and  In  the  factory.  And  for  many  years  the 
Industrial  dead  line  has  been  reached  at  a  younger  period  off  life. 
In  addition,  the  percentage  of  the  aged  to  the  total  population  has 
been  increasing.  Since  1910  the  proportion  of  those  over  65  has 
Increased  34  percent.  It  Is  estimated  by  the  actuaries  for  the 
great  Itfe-lnsurance  companies  that  within  35  years  the  number  of 
our  people  over  50  years  of  age  will  be  greater  than  those  under 
20  years  of  age.  Those  In  middle  life  will  find  the  problem  of 
supporting  their  parents  greater  than  that  of  supporting  their 
children. 

Meantime  the  machine  age  marches  on.  The  photoelectric  cell, 
now  In  Its  Infancy,  has  a  greater  posslbUlty  of  displacing  human 
labor  than  anything  so  far  dreamed  of. 

These  new  problems  require  Industrtal  statesmanship  of  the 
highest  order.  I  take  heart  by  observing  everywhere  the  recogni- 
tion that  we  are  at  the  fronUers  of  a  new  world  of  science  and 
hviman  relationships.  Somehow  we  must  set  up  on  the  books  of 
Industry,  under  the  safeguards  of  Government,  a  charge  to  create 
reserves  against  unemployment  and  old  age,  and  thus  distribute 
the  savings  of  labor-saving  machinery  over  the  entire  circle  of  Ufe. 
These  reserves  will  tend  to  malnteln  purchasing  power  and  thus 
soften  the  peaks  and  dips  of  the  economic  cvirve.  In  the  4  years 
from  1930  to  1933  we  distributed  $21,000,000,000  of  dividends  to 
the  owners  of  Indxistry,  $17,000,000,000  representing  reserves  from 
the  profits  of  previous  years.  It  viras  a  sum  far  greater  than  that 
spent  in  relief,  public  works,  and  the  R.  P.  C.  I  am  glad  the 
reserves  were  set  up  In  fat  ycnn  to  be  spent  in  lean  years.  But 
In  the  same  way  we  must  set  up  slmUar  reserves  against  loas  of 
wages  in  slack  times  and  to  provide  for  the  "  human  obsolescence  " 
of  old  age. 

In  so  doing  enlightened  and  farslghted  lnd\istrlal  management 
must  be  protected  against  their  chiselling  competitors,  who  by 
Increasing  hours  and  decreasing  wages  so  reduce  their  costs  that 
they  steal  the  mArkets  of  those  who  would  play  the  game.  N.  R.  A. 
has  been  too  complicated,  has  attempted  too  many  things,  but 
whatever  we  call  the  statute,  half-a-doaen  of  Its  basic  principles 
need  to  be  preserved.  America  must  not  and  wlU  not  go  back  to 
competitive  wage  cutting,  to  chUd  labor,  and  the  sweat  shop.  If 
we  attempt  It  we  will  go  Into  another  taU-^>ln  with  a  complete 
crash  or  a  dictator  at  the  bottom. 

I  refuse  to  believe  there  U  an  Inevitable  conflict  between  capital 
and  labor  On  the  contrary.  It  is  an  Inescapable  partnership. 
Labor  knows  that  capital  must  be  assured  a  fair  return  because 
frightened  dollars  mean  Idle  men.  Nor  can  costs  advance  so  fast 
that  consxxmers  are  drl'^en  to  other  markets.  Nevertheless  the 
whole  future  of  Industry  depends  on  the  base  of  the  economic 
pjimmld  and  Its  increasing  participation  In  the  fruits  of  American 
cnterprtae.    We  can  preserve  the  j»-oflt  system  If   we  pass  the 


profits  around  and  do  not  permit  them  to  be   siphoned   off  In 
watered  stocks  and  bogiis  bonds. 

AU  this  requires  time.  Rome  was  not  buUt  in  a  day.  Mistakes 
will  be  made  and  patience  Is  ueceanry. 

But  we  are  sailing  toward  a  new  world,  and  if  the  lU^^  of  the 
stars  be  aometlmes  dim.  we  wUl  go  on  nevertheless,  "nils  Is  the 
way   our    fathers    came    and    It    Is    the    way    that    we    shall    go. 

We  shall  go  on  with  the  spirit  of  those  who  poured  over  the 
slopes  of  the  Appalachians  a  century  ago  to  build  this  empire  of 
the  west.  It  was  said  of  them  at  tbe  time  that  the  "cowards 
never  started  and  the  weak  never  arrived."  By  the  thoxisands  they 
died  of  ague,  malaria,  and  typhoid.  They  faced  the  Indian  and  the 
panther  and  the  rattleoiake.  They  beard  on  winter  nights  the 
wolvee'  long  howl.  They  faced  the  perils  of  the  wlldemess,  the 
cold  of  winter,  and  the  hunger  smd  thirst  of  the  desert.  They 
dallied  with  danger  as  a  she  tiger  fondles  her  young.  But  they 
never  thought  of  turning  back.  They  kept  coming  on!  They  did 
not  go  miming  to  Washington  every  time  the  covered  wagon  broke 
an  axle  or  the  wheels  stuck  In  the  mud.  They  had  the  virtues  of 
the  pioneer — ^fortitude,  aelf-denlal,  self-reliance,  self-command, 
self-respect — the  old  virtues  which  made  this  Nation  great  »nd 
which  alone  can  keep  her  great.  Their  blood,  thank  God.  stlU 
flows  In  our  veins. 

To  close  with  Lincoln's  phrase.  **  We  can  Indeed  have  high  hopes 
for  Uke  futvire." 

With  our  raw  materials,  our  marrtious  inventive  genius,  our 
technology,  our  power,  our  trained  management,  and  our  sklUed 
labor  we  can  produce  beyond  the  dreams  of  want.  We  do  not 
need  to  go  without  to  decrease  prodnctlon.  We  must  increase  it 
and  distribute  It. 

All  we  need  to  bo  iwlded  to  what  we  have  is  t^ie  spirit  of  the 
Golden  Rule  in  hu'nan  relatlon^ilps  anrl  thus  bequeath  to  our 
children  and  our  children's  chUdren  the  security  of  happy  homes 
and  the  institutions  for  which  our  fathers  died. 

PSRSOKAL  nfJURY  AND  DEATH  CT.ATIIH  AUSDIG  V  OODXTUSS 
OY7TSIDI    THE    UKZTEI)   SXATKS 

Tbe  SPEAKER  laid  before  the  House  tbe  following  me»- 
sage  from  the  President  of  the  United  States,  which  was 
read,  and,  together  with  the  accompanying  papers,  referred 
to  the  Committee  on  Claims: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith  a  letter  and  enclosures  frc«n  the  Sec- 
retary of  State,  suggesting  ^e  enactment  of  legislation  au- 
thorizing the  Secretary  of  State,  in  his  discretion  and  In  fur- 
therance of  the  international  relations  of  the  United  States, 
to  determine,  adjust,  and  settle  personal-tnjury  and  death 
claims  against  the  United  States  arising  in  countrlM  In 
which  the  United  States  exercises  privileges  of  extraterri- 
toriaUty. 

I  am  heartily  in  accord  with  the  proposal  as  outlined  by 
the  Secretary  of  State,  and  I  recommend  that  the  Congress 
enact  legislation,  in  accordance  with  the  recommendation 
of  the  Secretary  of  State,  to  make  it  effective. 

Frahxux  D.  Boosevklt. 

The  White  House,  May  2, 1935. 

EXAMPLES  or  JAPANESE  IMPORTS  COMPETING  IN  THE  BOKESTIC 
MARKET  WITH  COMPARABLE  ^mmtpam  MXRCHANDISI  AND  WHICH 
HAVE  A  RXTARIUNC  EITSCT  ON  INDUSTRIAL  RECOVERY 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker.  1  ask 
unanimous  consent  to  extend,  as  a  part  of  my  remarks,  a 
list  of  examples  of  Japanese  imports  competing  in  domestic 
markets  with  comparable  American  merchandise,  which 
have  a  very  retarding  effect  on  industrial  recovery.  Many 
Members  of  the  House.  Mr.  Speaker,  have  asked  me  to  put 
this  list  in  the  Record.  I  showed  many  of  the  Japanese 
imports  on  the  floor  of  the  House. 

The  SPEIAEER.  Is  there  objection  to  the  request  of  the 
lady  from  Massachusetts? 

There  was  no  objection. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  under  the 
leave  to  extend  my  remarks  in  the  Bscokb.  I  include  the 
fcdlowlng  examples  of  Japanese  imports  competing  in  the 
domestic  market  with  comparable  American  merchandise: 

JCXCBOSOOPB 

American: 

Wholesale  price •«•  w 

RetaU    price 13.60 

(Maniifies  ISO  times.) 
German  microscope  of  similar  design,  wholesale  srillng 

price — «  W 

Retails  at ••"0 

(Ifagnlfles  100  timas.) 


6826 


mcaoaoora— oontlnoed 


congressiona:  -.  record— house 


'If! 


lesuie*    detacbable. 


Foreign  wholeaale  selllxig  price 

L&nded  wholesale  price,  duty  paid.. 
Retails  In  Boston.  Mass..  at 

(Double    lens,    magntfles    150    times, 
packed  in  wooden  case.) 

CXOASZTR   BOXXS 

(Exact  design — made  from  mold  taken  from  American  article,) 
American:  .,   .. 

Production  cost — labor  and  material  only ii  w 

Wholesale   selling   price 2.  2« 

ReUU    price ♦• '~ 

Japanese:  . 

Foreign  wholesale  s^lng  price «« 

Retail  price  here •*• 

(Alloy  of  reclaimed  metal  and  antimony.) 

CAKDT    DISH 

(Piracy  of  design) 
American: 

Wholesale   price J^-  25 

Retail*  from  (silver  plated) 6-6.80 

Japanese: 

Foreign  wholesale  selling  price 0.  M 

Retailed  In  Baltimore  for -wl 

ruLsn  uoBTS 
(Exact  copies) 

American :  ^ 

Wholesale  price,  with  lamp  but  without  battery $0.  Ifl 

Retails  with  batteries  for .59 

Japanese: 

Foreign  wholesale  selling  price  without  battery .01l^ 

Landed  price,  duty  paid -OlM 

Retails  here,  with  battery •  38 

HXAVT    BEASS    DOTTBLZ-ACTION     HUfCXS 

American:  Wholesale  price,  per  pair  (in  cast  brass) »3.  5fli 

Japanese : 

Foreign  wholesale  price,  per  pair 

Landed  price,  duty  paid 1 

(Partly  laminated  sheet  brass,  spot  welded.) 

ASH    TKATS 

(Piracy  of  design  but  of  baser  metal) 

American:  Retail  price  (sterling  silver) $4 

Japanese: 

Foreign  wholesale   selling   price 

Retail  price  here  (with  glass  liner) .69| 

Note. — Production  cost  in  this  country  in  white  metal  with  po 
allowance  for  profit  and  distribution  is  61  cents. 

TBIPLS-SHXLI.  BON-BON  DISH  I 

(Piracy  of  design,  not  comparable  in  material)  | 

American: 

Wholesale  price  (silver  plated) >a.  00 

RetaU   price 8.  50 

Japanese: 

Foreign  wholesale  selling  price -SSj^ 

Retailed   in  Baltimore  at 1. 00| 

(Probably  an  alloy  of  reclaimed  metal  and  antimony.) 

THXaMOS    BOTTLZ 

(One  pint) 

American: 

Cost  of  producti(» . 10.  4143 

Retail    price .7J 

J^>anese: 

Foreign  wholesale  value .1}% 

Landed,  duty  paid  at .3Ji 

Retails  here  at 

HOT-WATSB    BOTTLBS 

American: 

Cost  of  production $0. 

Retails  in  chain  stores  at 

Japanese:  i 

Foreign  wholesale  value .OT 

Landed,  duty  paid  at .  1}^ 

Retails,  chain  stares .af 

TOOTHBatTSKXS  | 

(Many  of  the  brushes  copy  the  special  designs  of  our  manuf^- 

turers)  { 

American: 

Wholesale  price,  per  gross $14, 

Wholesale  price,  each 

Retail  price,  from 0. 36-, 

Japanese: 

Foreign  wholesale  price,  each 

Landed  cost,  duty  paid 

Retails  In  chain  stores 

LXAO    PXNCILS 

American : 

Wholesale  price,  per  gross. %2 

Retail  price,  each 

J^taneae: 

Wholesale  foreign  value,  par  gross 

Landed  coat,  duty  paid 

WTiinl— In.  here 1 

BataU  price,  each 


risH  NXTTnra 
American: 

Wholesale  prices,  per  pound: 

50  mesh.  2V4-ln..  9  med 

60  mesh,  1%-in..  18  med 

50  mesh.  3-ln..  12  med 

Japanese : 

Landed,  duty  i>ald,  per  pound: 

50  mesh,  21^ -In.,  9  med 

60  mesh,  1%-ln..  18  med 

50  mesh,  3-ln.,  12  med 


May  2 


10.85 
.70 
.70 


RTJBBXB-SOLZD     FABRIC     SHOES 

American : 

Wholesale  price,  per  pair 

Japanese : 

Forelgrn  wholesale  selling  price 

Landed  wholesale  price,  duty  paid 


.83 
.32 
.32 


.-  $0.60 


00% 
.17 


LARGK    CELLULOID    COMBS 

American : 

Wholesale  price,  each $0. 10 

Retail  price,  each .20 

Japanese : 

Foreign  wholesale  value,  each .  008 

Landed  price,  duty  paid .02^4 

Retails  here  for .10 

CHILDREN'S     HOT-WATER     BOTTLES 

(Exact  Imitation  in  design  and  material) 

American   manufacturers'   wholes/ile    price $0.41 

Japanese : 

Foreign  wholesale  selling  price .122 

Retails   here   for .25 

PHONOGRAPHIC    NEEDLES 

(Imitation  of  trademarks;  most  extensive  \ise  is  in  combing  tex- 
tile yarns.) 

American  wholesale  price,  per  thousand $0. 28V^ 

Japanese : 

Foreign  wholesale  value,  per  thousand .  108 

Landed  price,  duty  paid .236 

SALT  AND  PEPPER   SET 

(Piracy  of  design) 

American  wholesale  price  (silver  plated) $7. 00 

Japanese : 

Foreign  wholesale  value .408 

Landed  cost,  duty  paid .624 

Retailed  here  for  (probably  reclaimed  metal) l.(X) 

SMALL    COLORED    LAMPS 

(For  Christmas-tree  decoration,  etc.) 

American  retail  price,  each $0.05 

Japanese  retail  price  here,  4  for , .05 

WAISTCOAT   POCKET   COMBS     (PTROXLIN    PRODTTCT) 

American : 

Wholesale  price,  each $0.05% 

RetaU   price .  10 

Japanese : 

Foreign  wholesale  value,  each .08 

Landed  price,  duty  paid .02V4 

Retail  price  here .10 

PEPPER  CRTTXT,  OPEN  SALT  STAND  AND  SALT  SPOOIf 

(Piracy  of  design) 

American: 

RetaU  price,  three  pieces  (sterling  sUver) $12.63 

Japanese : 

Foreign  wholesale  value -66^ 

Landed,  duty  paid 102% 

RetaUed  in  Baltimore  for  (reclaimed  metal) 1.69 

Note. — Cost  of  production,  in  white  metal,  in  this  country,  with 
no  allowance  for  profit  or  distribution,  would  be  $3.55. 

INCANDESCZNT    LAMPS 

(Wholesale  selling  prices) 

American: 

15-watt.  L  F $10.00 

25-watt,  1.  F 10.00 

40-watt.  I.  F 10.  00 

50-WBtt,  I.  P 10.00 

60-watt,  I.  F 10.  00 

50-watt,  clear 12.  50 

75-watt.  clear 15. 00 

100-watt.  clear 15.00 

150-watt.  clear 25.00 

Japanese : 


15-watt,  1.  F 

25-watt,  I.  P 

40-watt,  I.  F 

50-watt,  I.  F 

60-watt,  I.  F 

50-watt,  clear 

75-watt,  clear 

100-watt.  clear 

150-watt,  clear 


3.33 
3.33 
3.33 
3.33 

.  3.33 
3.08 
6.30 
6.70 

10.00 
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COMBmaTION    HOT-WATBB    BOTfLE    AND    SO    PMSK 

American: 

Cost  of  metal  clasp  alone  in  this  country  (tn  half  mll- 

Uon    lots) $a0ft% 

So  American  manufactvire  has  been  abandoned. 
Japanese : 

Wholesale  landed  price,  duty  paid,  per  doaen .00 

Wholesale  price,  each .07% 

(Unable  to  obtain  foreign  wholesale  value.) 

COCKTAIL    (CBTSTAL)    CLASS 

American: 

Manufacture  of  this  glass  discontinued   because  of 
competition. 

Japanese : 

Wholesale  foreign  value,  each $0.08% 

Landed  cost,  duty  paid,  each .08 

RetaU  price,  each .15 

PRINK  IMP   GLASS     (WITH    GREKN    BASS) 

American: 

Manufacturer  discontinued  this  line,  due  to  compe- 
tition. 

Japanese : 

Foreign  and  wholesale  value,  doeen $0. 49% 

Wholesale  landed  price,  duty  paid .94 

dOARETTX  COMTAINm  WITH  CUPIB  BASE 

American: 

Wholesale    price $3.  85 

RetaU    price 5.00 

Japanese: 

Foreign  wholesale  value -       •  357 

Domestic  wholesale  value •  75 

Retails  here  for 1.60 

Note. — American  artlde  vstbs  finished  better,  but  manufacture 

was  discontinued  because  of  comp>etitlon. 

dCARBTTE    BOX 

American: 

lAbor  and  material  cost  alone  in  this  country _ —  $1. 55 

Japanese : 

Wholesale  foreign  value •  25% 

Landed,  duty  paid -40 

Retailed  here  for 1-00 

(In  reclaimed  metal) 

COMBXNATIOir  MATCH   HOLDER.  ASH   TRAT,   AND  METAL  FRAME  WTTH 
DOLPHIN  FEET   AND   GLASS   INSERT 

American : 

Metal    frame    (dolphin    feet)     with    glass    insert    only, 

wholesale  price $2.25 

RetaU    price 3-75 

Japanese : 

Foreign  wholesale  value,  complete -49 

Retailed  here  for 1-25 

Note. — Manufacture  of  American   article   discontinued  because 
of  competition.  

MOVELTT  CIGARETTE  LIGHTER 

American : 

No  comparable  design. 

Japanese : 

Foreign  wholesale  value $0.02% 

Landed  price,  duty  paid .08% 

Wholesaled  here  for .15 

BetaUed  in  Boston  for .85 

COCKTAn.    PICKS 

(In  bone,  but  not  comparable  in  design) 

American: 

Wholesale  price,  each .15 

Retail  price,  each •>* 

Japanese : 

Fwelgn  wholesale  value.  Including  box .04% 

RetaU  price  here -10 

PHONOGRAPHIC    NEEDLES 

(With  misleading  marking  of  country  of  origin) 

American: 

Wholesale  price,  per  M -28% 

Japanese : 

Foreign  wholesale  value,  per  M •  0«o 

Landed  jalce,  duty  paid •  17% 

Note.— Marked  "  Made  tn  Germany  **,  "  Oermaay  "  being  a  town 

In  Japan.  

BCnBONS  AND  SHUTTLES  FOB  TEXTILE  MACHINXRT 


Sbnttle  for  wontsd  weaving,  pcrstminon,  17^ch 

Shuttle  tor  cotton  weaTinK.  persimmon,  14-inch 

Bobbin,  slabber  baas,  top  shielded,  W-ineh 

Ring  bobbin,  bottom  shielded,  lacQuered,  ft-incb 

Bonne  bobbin,  bottom  shielded,  lacquered.  8-lncli 

ConloJ  pirn,  bottom  duplex  shielded,  flM-lnch — 

Weft  pim,  bottom  doplez  shielded  end  Up,  6-ineh     . 

WanUK  iobUn  (qmS)  aad  ttre.  SH  by  6  by  IH  inAes.- 
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$218.80 
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8.80 
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Japanese 

wbdesele 

price, 

c-i.  f. 

Boston, 
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per  Kross 


S145.M 

48.16 

1X17 

&1» 

9L83 

S.65 

$.67 

SiftS 


uaaasiom  or  tncAMca 

Mr.  ImCARTIN  of  Massachusetts.  Mr.  Speaker,  I  ask  unan- 
imous consent  to  extend  my  own  remarks  by  printine  an 
address  delivered  by  our  colleague.  Hon.  Thkodosi  Crvzs- 
TiANsoN.  of  Minnesota,  in  Boston  on  April  30,  and  also  to 
further  extend  my  remarks  by  printing  an  address  delivered 
by  our  colleague,  Hon.  Jesse  P.  Wolcott,  of  Michigan,  In 
Boston  on  April  29. 

The  Rpv-ARTTT?  Is  there  objection  to  the  request  of  tb« 
gentleman  from  Massachusetts  [Mr.  MaetixI? 

There  was  no  objection. 

THE  RKPTIBUCAIf    PAETT US    RBSPON«BnJTT    AM9   OPPORTUNITT 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  under  leave 
to  extend  my  remarks  in  the  Rbcorjd.  I  include  the  following 
address  by  the  Honorable  Thsodou  Chxistiamsoii.  of  Min- 
nesota, at  the  New  England  Regional  Republican  Conference 
at  Boston,  on  Tuesday.  April  30,  1935: 

I  cooM  as  a  reprearaitative  of  the  Middle  West,  bearing  greetlnfa 
to  the  Republicans  of  New  KngUnd.  I  bring  you  assurance  that 
the  people  of  the  prairie  country,  who  organlaad  the  Republican 
Party  and  gave  Abraham  Lincoln  to  the  Nation,  stand  ready  to  join 
with  you  in  returning  the  responsibility  of  government  to  that 
party,  revitalized  by  his  ^}lrlt  and  vededleated  to  the  constructive 
liberalism  which  he  exemplified. 

Sometime  w«  of  the  West  have  regarded  you  of  the  East  as  too 
conservative,  and  I  understood  that  at  ttmes  you  have  considered 
us  too  radical.  In  order  to  avoid  an  argument,  we  might  agree 
that  there  has  been  some  Justification  for  embh  of  these  points  of 
view.  While  there  have  been  in  my  part  of  the  country  some  who 
were  disposed  to  step  too  hard  on  the  acoeleraujr,  there  have  been 
in  yours  some  who  have  formed  the  habit  of  too  frequently  apiay- 
Ing  the  lH«kes;  but  a  vast  majority  of  the  people.  Bast  and  West, 
realise  that  in  the  long  run  we  shaU  make  the  fastest  and  safest 
progress  by  using  both  accelerator  and  teakee;  and  it  Is  to  that 
ma^rlty,  which  recognizes  that  adventurous  daring  and  prtjdent 
caution  are  not  antagonistic  but  complementary,  that  the  Repub- 
lican Party  makes  its  appeal. 

I  can  make  my  meaning  clear  by  quoting  what  that  straight- 
thinking  son  of  New  England,  Calvin  OooUdge,  said  a  decades  ago: 

"  Expect  to  be  called  a  standpatter,  but  don't  be  a  standpatter. 
Expect  to  be  called  a  radical,  but  dont  be  a  radical.  Dare  to  be  as 
revolutionary  as  science,  dare  to  be  as  conservative  as  the 
multiplication  table." 

If  It  were  at  all  possible  to  epitomise  any  statement  that 
CooUdge  ever  uttered.  I  should  say  that  the  aim  of  the  Republican 
Party,  and  of  the  American  p>eople,  today  should  be  not  radicalism, 
nor  conservatism,  but  realism. 

One  of  the  basic  reasons  tar  our  present  muddled  situation  is 
that  our  statesmen,  or  those  who  have  poeed  as  such,  have  been 
disposed  to  think  In  terms  of  words  rather  than  Ideas.  We  have 
been  literally  drowned  in  abstractions.  We  have  had  the  new 
freedom,  the  new  era,  and  the  new  deal.  Sometime  the  ulti- 
mate meaning  of  high-sounding  but  equivocal  slogans  has  turned 
out  to  be  something  different  from  what  we  were  led  to  anticipate. 
The  world  was  to  be  "made  safe  for  democracy",  whatever  that 
means,  but  the  only  countries  where  democracy  Is  really  safe 
today  are  those  In  which  It  has  been  embalmed  and  burled.  The 
"  forgotten  man  "  was  to  be  given  a  •*  more  abundant  life  ",  and 
the  abundance  presumably  was  obtained  by  killing  8,000,000  pigs 
and  plowing  under  every  third  row  of  cotton. 

We  have  had  words,  words,  and  more  words.  If  words  could 
save  us,  we  wouldn't  need  redemption.  But  circumlocution, 
although  a  convenient  device  for  evading  Issues,  does  not  solve 
any  problems;  It  does  not  butter  bread  or  repair  the  roof. 

I  realize  fully  that  it  is  dangerous  to  be  n>eclflc:  but  one  of 
these  days  someone  wlU  have  to  begin  to  specify.  Let  It  be 
acknowledged  that  specifications  must  be  In  a  measure  tentative, 
must  be  subject  to  revision;  but  let  us,  as  a  party  and  as  a  people, 
nevertheleas  get  down  to  definite  proposals,  for  where  nothing  Is 
proposed  thCTe  Is  nothing  even  to  revlss. 

Although  I  fully  recognize  that  the  economic  problem  which 
today  engages  our  attention  is  complex  and  that  there  is  danger 
Involved  In  trying  to  resolve  It  into  a  too  simple  equation,  I  feel 
that  the  very  complexity  of  the  problem  makes  It  necessary  to 
strip  It  of  its  excrescences  and  to  get  down  to  a  few  basic  facts. 

The  depression  which  has  been  with  via  for  more  than  5  years 
differs  In  some  of  the  details  of  its  pattern  from  other  similar 
visitations,  but  it  has  one  thing  In  common  with  them.  Funda- 
mentally Its  cause  Is  a  debt  structure  that  has  gotten  out  of 
balance  with  the  people's  ability  to  pay.  We  are  "  hard  up " 
becavise  we  owe  too  much.  When  we  eat  too  much  we  get  Indi- 
gestion; when  we  Invest  too  much  we  get  another  kind  of  stomach- 
ache. The  greater  the  excesses  Into  which  we  have  been  persuaded 
by  the  cooks  in  the  economic  kitchen  the  longer  it  takes  us  to 
recover;  and  if  we  follow  the  prescription  of  a  doctor  who,  like 
the  one  In  the  White  Hoi^se.  tells  us  that  the  cxire  for  the  after- 
effects of  too  much  debt  is  more  debt,  then.  I  fear,  someone,  after 
the  autopsy  has  been  performed,  will  have  to  record  that  "the 
treatment  was  successful,  but  unfortunately  the  patient  died." 

Read  the  history  al  1887,  of  18S7,  of  187S,  and  of  18d3  and  you 
will  find  the  story  of  1929  anUclpated  In  each  case  with  startling 
pM-nHfiiinTTi,    T.«.>^tng   up   to   every   depression   Is  a  rising   price 
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IttrtU  representing  recorery  from  a  pwvloua  crteU.  ^en  the  up- 
wanl  trend  becomes  dlscemlble  thoee  who  make  It  their  practh4> 
to  ftdlow  ermpha  end  charts  begin  to  buy  lands,  commodities.  s«- 
CTirltles.  Later  the  school  teacher,  the  cab  drtyw.  »nd  the  b«bjr 
get  the  Idea  that  they,  too,  can  ride  in  on  the  rising  tide.  Kverjt- 
body  begins  to  speculate.  .     . 

In  the  Middle  West  we  bought  farm  lands,  bidding  against  ei 
other  and  raising  the  price  to  two,  three,  four.  flTe.  and  even 
hundred  dollars  an  acre.     Later  we  engaged  In  competition  ^i 
you.  and  succeeded  In  lifting  Cities  Service  to  mors  than 
share.     We  did  not  stop  when  we  had  put  up  as  ante  all  "le 
we   had;    we   mortgaged   o\ar  future  earnings,   and  J^^^'^f^ 
Nation's  debta.  public  and  private,  to  an  unprecedented  toaa. 
Inflated  our  toy  balloon  with  the  hot  air  of  credit,  untU  In 

1929  It  burst  and  hit  us  In  the  face.  

Prices  tumbled.  Incomes  declined,  equities  were  wiped  ou». 
Brerythlng  shrank  except  the  debts  we  had  contracted,  and  tax«s 
and  other  fixed  charges,  most  erf  which  were  related  dlrecUy  y 
Indirectly  to  debta.  It  was  the  Inelasticity  of  the  debt  structute 
and  the  failure  of  flxed  charges  to  follow  prices  downward  th^t 
-*  f  iiisofl  the  depression.  j 

If  flxed  charges.  Including  Interest,  taxes,  and  tran^ortattcto 
costs  coxild  have  been  reduced  in  the  proportion  In  which  g«^^fi 
prlcee  and  Incomes  had  declined,  a  readjiiatment  would  have  be^ 
aeoompUahed  without  any  prolonged  distress,  for  people  can  oe 
Just  as  prosperous  on  a  low  as  on  a  high  price  level.  If  the  decline 
Is  uniform  along  the  entire  economic  front.  When  prices  aiyl 
Incomes  drop  In  one  sector  but  not  In  another  there  fcdlowsja 
dislocation  which  leaves  the  buying  power  of  large  groups  of  pe^ 
pie  paralysed.  J 

Let  us  consider  more  specifically  one  of  the  fixed  charges  whl^ 
I  have  mentioned — that  of  Interest.  There  is  no  way  to  ascM'- 
taln  definitely  the  exact  amount  of  the  tndebtednesB,  public  aqd 
private,  of  the  American  people,  and  the  average  rate  of  intereM 
It  bears.  The  amount  has  been  estimated  at  from  •150.000.000.0#0 
to  •260.000.000,000.  Inasmuch  as  variation  In  figures  would  not 
affect  the  validity  of  the  argument  I  am  about  to  make,  let  |u 
assume  an  indebtedness  of  •200.000.000.000  and  an  average  in*  ^ 
rate  of  0  percent.  In  1929  the  aggregate  Inooma  of  the  ( 
was  •85.000.000.000.  Out  of  that  income  those  who  were  in  del 
h^  to  take  tlO.OOO.OOO.OOO  for  Interest.  To  the  extent  that  thi 
who  received  the  •10.000.000.000  either  spent  it  or  reinvested  It 
the  Nation's  physical  plant,  the  existence  of  the  debt  burden 
the  buying  power  of  the  people  as  a  whole  unimpaired.  i 

But  by  1933  the  Nation's  income  had  fallen  to  •39,000.000 .oqa 
The  debt-carrying  cost  remained  at  •10,000.000.000.  The  dlfferente 
between  the  national  Income  and  the  total  of  Interest  paymeajts 
had  shrunk  from  •75.000.000,000  to  $29.000,000.000 — almost 
thirds — In  4  years.  It  Is  not  strange.  In  view  of  tliat  ah  " 
that  ten  or  twelve  million  men  lost  their  jobs;  Indeed.  It  Is 
that  the  economic  machine  did  not  entirely  stop  running 
the  debtor  group,  with  the  margin  betwaen  income  and  in' 
obligations  so  sharply  narrowed,  had  to  reduce  spending  to  a 
subsistence  level  in  order  to  save  its  equities;  and  the  ere 
group,  finding  that  the  buying  power  of  Its  Income  had  been 
Increased  by  lower  prices  that  more  wants  would  have  to  be  crea 
if  all  its  interest  income  were  to  be  spent,  and  becoming  at  \ 
same  time  so  Infected  with  fear  as  to  cause  it  Instead  to  retren 
proceeded  to  hoard.  The  amount  that  was  hoarded  rotighly  n 
ures  the  extent  of  the  redxictlon  in  5i>endlng  which  followed  -,< 
and  becaxise.  debt  charges  failed  to  come  down  with  prices 
Incomes. 

When  Mr.  Roosevelt  became  President  (and  you  will  note, 
thetlcally,  that  I  do  not  hesitate  to  commit  lese  majesty  by  n 
him)  two  courses  of  procedure  were  open  to  him,     He  might 
forced  an  adjustment  of  flxed  charges  to  the  new  price  level,  or 
might  have  tried.  In  defiance  of  the  warld-wlde  trend,  to 
domestic  prices  to  the  level  which  existed  when  the  debt  stn 
was  created.    The  former  procedure,  which  was  followed  In 
tralla  with  such  success  that  that  Commonwealth  dlmbwd  fi 
fifths  of  the  way  out  of  the  depression,  apparently  was  too 
It  was  too  direct;  It  was  too  unspectacular;  It  did  not  lend  Itself  {to 
the  fanfare  that  miist  signalize  America's  emergence.    So  It 
rejected. 

To  be  sure,  an  initial  step  toward  a  balanced  Budget  and 
reduction  of  fixed  charges  was  taken  when  the  economy  bill 
passed;  but.  having  saved  half  a  billion  dollars  by  trimming  [19 
percent  from  the  wages  of  Government  employees  and  by 
lessly  removing  disabled  veterans  from  the  compenaatlan 
the  President,  wielding  his  lash  over  a  supine  Congress,  forced]  It 
to  vote  the  largest  peace-time  Budget  In  the  history  of  the  Oqv 
emment.  When  Members  of  Congress  sought  to  amend  the 
stltutlon  so  as  to  permit  the  taxation  of  Income  derived  trdm 
Federal.  State,  and  munlcli>al  bonds,  and  thereby  In  .effect  to  re- 
duce the  *"""*»  Interest  charge  on  public  Indebtedness  py 
•400.000.000.  the  bills  embodying  the  proposed  amendment  wire 
chloroformed  In  committee  at  the  demand  of  an  admintstrat]  on 
which  feared  that  the  measure  would  interfere  with  the  flotatfm 
of  additional  billions  of  Government  obligations. 

Having  rejected  the  processes  which  had  brought  us  out  j  of 
every  formtf  depression,  the  President  proceeded  to  formtilatc 
novel  and  spectacular  program.  He  committed  himself  who  lly 
to  the  theory  that  recovery  can  be  accomplished  by  lifting  prk  es, 
and  that  the  way  to  lift  prices  Is  to  create  arttfldal  scarcity. 
With  the  Idea  that  It  Is  desirable  to  bring  production  back  liito 
balance  when,  because  of  temporary  and  more  or  leas  artificial 
causes,  tiie  supply  of  certain  products  has  became  dl^tttiportlyi' 
ate  to  the  demand.  I  have  no  quarreL 


As  an  emergency  measxire.  the  Agrtcultural  Adjustment  Act— I 
am  speaking  now  of  the  measure  itself  and  not  of  its  adminla- 
tratl<»-^iad  much  to  commend  it.  We  in  the  Middle  West  were 
Induced  during  the  war  to  Increase  the  acreage  devoted  to  wheat 
and  ctxTi.  We  expanded  our  normal  agrlcviltural  area  by  putting 
under  plow  lands  that  formerly  had  been  devoted  to  grazing.  After 
the  war  ended  we  found  ovirsclves  in  possession  of  a  plant  too  large 
and  too  highly  geared  to  produce  for  our  normal  market.  Further- 
more, the  shift  in  the  debtor-creditor  relationship  between  Europe 
and  America  and  the  determination  of  almost  every  European 
country  to  raise  as  much  of  its  own  food  as  possible  In  order  to  be 
better  prepared  for  future  emergencies,  deprived  the  American 
fanner  of  markets  he  had  nwmaUy  enjoyed.  The  need  to  adjust 
the  Nation's  agricultural  economy  to  a  new  situation  brought 
about  by  the  war  and  In  part  by  the  farmer's  activity  in  helping 
to  win  It.  placed  upon  the  Government  a  definite  responsibility— 
a  re^)onsIblllty  which  Justified  the  Imposition  of  processing  taxes 

on  wheat,  com.  and  hogs.  ,   ^  ^_  ^ ^ 

But  let  it  be  understood  that  the  Agricultural  Adjustment  pro- 
gram must  be  regarded  as  being,  not  a  final  solution  of  the  farm 
problem  but.  as  the  very  name  impUes.  a  device  for  bridging  an 
emergency.  Although  I  come  from  the  West  and  am  nat\irally 
sympathetic  with  its  aspirations,  I  am  realistic  enough  to  sense 
that  the  voting  power  of  mllllona  of  consxmiers  may  not  tor  always 
support  the  policy  of  subsidizing  scarcity. 

Certainly  the  general  public  will  rebel,  and  should  rebel,  against 
the  administration's  indefensible  poUcy  of  wantonly  destroying 
food  for  which  hungry  mouths  are  crying.  But  my  criticism  of 
the  party  in  power  is  directed  not  so  much  at  the  stupid  and  even 
immoral  things  it  did  in  the  execution  of  Its  agrlcult\iral  pro- 
gram as  at  its  failure  to  take  a  single  step  toward  the  ultimate 
solution  of  one  of  the  Nation's  most  important  problems. 

The  future  of  agriculture  in  this  country  calls  for  increased, 
not  reduced  production.  It  calls  for  the  development  of  marketo 
rather  than  for  restriction  of  output-  If  we  would  develop  mar- 
kets, we  must,  as  an  initial  step,  make  the  farmer  seciire  in  his 
home  market.  This.  I  charge,  the  administration  has  not  even 
tried  to  do.  In  fact.  It  has  resisted  and  obstructed  every  effort 
made  to  protect  American  agriculture  against  the  Invasion  of 
foreign  products.  Last  year  Congress  placed  an  excise  tax  on 
coconut  oil.  The  President  not  only  tried  to  Induce  Members  of 
Congress  from  agricultural  States  to  vote  against  a  levy  which 
their  constltxients  demanded,  but.  failing,  he  secured  from  his 
subordinates  an  Interpretation  of  the  tax  provision  which  evaded 
its  plain  we^riing  and  in  part  nullified  what  Congress  had  sought 
to  do.  At  this  very  time  the  Secretary  of  State  is  conducting 
negotiations  which,  if  information  seeping  In  from  the  North  is 
correct,  threaten  Maine  potatoes  and  Minnesota  v.'heat.  Because 
of  the  President's  failure  to  take  appropriate  action,  rye  and 
barley  have  been  coming  Into  this  country  from  Poland;  flax,  com, 
and  beef  from  Argentina;  cattle  from  Canada  and  Mexico;  and 
butter  from  New  Zealand.  Holland,  and  Denmark. 

At  the  present  time  there  is  pending  in  Congress  a  bill  spon- 
sored by  the  Secretary  of  Agrlcxiltvire,  which  provides  for  reducing 
the  duty  on  fiax  by  50  percent,  and  compensates  for  the  tariff 
reduction  by  Imposing  a  processing  tax.  The  proponents  of  this 
measure  carefully  conceal  from  the  farmer  that  after  the  duty  has 
been  cut  In  two,  there  remains  with  the  administration  the  power 
to  cut  It  in  two  again,  thus  lowering  the  wall  against  foreign  flax 
by  75  percent.  If  this  measure  passes,  as  It  probably  will,  Argen- 
tine farmers  will  be  given  an  opportunity  to  supply  the  American 
market  with  flax  seed  that  could,  and  should,  be  raised  on  Amer- 
ican acres  withdrawn  from  wheat. 

When  we  permit  agrlctiltural  products  of  kinds  that  we  can 
raise  at  home  to  come  In  from  abroad,  and  at  the  same  time  pay 
the  American  farmer  for  reducing  acreage  devoted  to  such  prod- 
\ict8,  we  In  effect  tax  the  constimer  to  subsidize  foreign  production. 
I  do  not  believe  that  either  the  farmer  or  the  consumer  wlU  long 
tolerate  that  procedure. 

Forty-flve  years  ago  James  G.  Blaine,  then  Secretary  of  State, 
foresaw  the  present  plight  of  agriculture  and  pointed  out  the 
remedy.  While  the  McKlnley  bill  was  under  consideration  he 
declared: 

"  I  do  not  doubt  that  in  many  respects  the  tariff  bill  pending 
In  the  Senate  is  a  Just  measure  and  that  most  of  Its  provisions 
are  in  accordance  with  the  wise  policy  of  protection.  But  there 
Is  not  a  paragraph  or  a  line  In  the  entire  bUl  that  will  open  the 
market  for  another  bushel  of  wheat  or  another  barrel  of  pork. 
If  sugar  is  now  placed  on  the  free  list  without  exacting  Important 
trade  concessions  in  return,  we  shall  close  the  door  for  a  profit- 
able reciprocity  against  ourselves.  •  •  •  oui  free  market  for 
breadstuffs  grows  narrower.  Great  Britain  Is  exerting  every  nerve 
to  sectire  her  bread  supply  from  India,  and  the  rapid  expansion 
of  the  wheat  area  in  Russia  gives  us  a  powerful  competitor  In  the 
markets  of  Europe.  It  becomes  us,  therefore,  to  use  every  oppor- 
tunity for  the  extension  of  oui  market  on  both  of  the  American 
continents.  •  •  •  our  fleld  of  conunercial  development  and 
progress  lies  south  at  ua." 

Blaine  was  of  New  England,  but  he  recognized  that  Indiistrlal 
New  England  could  not  be  prosperous  unless  the  buying  power  of 
the  agricultural  West  was  sustained,  and  he  believed  that  that 
buying  power  could  best  be  sustained  by  developing  a  market 
for  wheat  and  pork  in  tropical  America.  Instead  of  lowering  the 
dxrty  on  South  American  products,  as  the  present  administration 
has  done  and  proposes  to  do.  he  advised  raising  it  in  order  to 
secure  levoage  with  which  to  obtain  trade  concessions.  We  could 
do  no  better  than  to  adopt  the  sound  i>ollcy  which  Blaine  pro- 
posed almost  half  a  centiuy  ago.  rejecting  the  haphazard  method 
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by  which.  In  star-chamber  sessions,  the  present  Secretary  of 
State  is  trading  away  vital  American  interests,  and  substituting 
therefor  a  procedure  by  which,  within  limits  defined  by  law.  and 
after  full  hearing  of  all  interested  parties,  open  covenants  might 
be  "  openly  arrived  at."  Let  Brazil  take  oui  wheat  and  pork  In 
exchange  for  her  coffee;  let  other  nations  find  here  a  free  market 
for  their  rubber,  silk,  sisal,  tea,  cacao,  and  other  noncompetitive 
agricultural  products,  but  only  upon  the  condition  that  they 
accept  in  retvu'n  those  of  our  commodities  which  they  do  not 
produce;  and,  flnally,  bar  from  our  markets  all  competitive  prod- 
ucts from  abroad,  and  the  American  farmer  will  manage  to  get 
along  without  a  processing  tax. 

The  broadening  of  the  agricultural  market  by  selective  bipartite 
agreements,  uncomplicated  by  "  lavored-nation  "  clauses  would  in 
a  large  measure  solve  the  unemployment  problem,  for  it  would 
make  it  possible  for  several  million  people  who  in  the  last  decade 
have  left  rural  conununltles  and  moved  into  the  crowded  indus- 
trial centers  to  retvirn  to  the  soil.  For  that  reason — speaking,  I 
admit,  with  the  bias  of  agriculture — I  believe  that  the  industrial 
communities  would  be  best  served  hereafter  by  granting  to  the 
farmer  the  flrst  call  on  the  export  market.  The  post-war  policy 
of  continuing,  by  Imprudent  loans  and  other  artificial  means,  an 
abnormal  demand  for  ovir  Industrial  goods  abroad,  while  the  home 
market  was  allowed  to  atrophy,  was,  from  the  standpoint  oi  indus- 
try's own  long-range  interests,  not  only  unwise  but  wellnigh 
disastrous. 

Society,  originating  In  an  agricultural  econoiny,  has  been  modi- 
fled  with  the  paasifig  of  time  by  industrial  development;  but 
always  the  foundation  of  stable  and  enduring  states  has  been  the 
prosperity  of  the  tillers  of  the  soil.  It  is  the  glory  of  America 
that  Its  Industrialism  has  brought  comforts  and  ease  to  Ameri- 
cans evenrwhere;  but  the  obvious  limitations  of  Industry  are,  in 
the  long  run,  largely  in  the  service  of  our  national  needs.  Indus- 
trializing the  Nation  beyond  that  point,  in  an  endeavor  to  spread 
industrial  goods  throughout  the  world.  Instantly  puts  our  people 
Into  competition  with  the  10-cent  labor  of  China  and  Japan. 
Exchanging  agricultural  sxirpluses  with  foreign  countries  may  be 
definitely  considered  as  much  sounder,  with  all  the  facts  of  our 
national  economy  In  view,  than  destroying  by  fxirther  industrial 
development  the  basis  upon  which  our  Nation  has  grown  great. 
Now  I  come  to  a  subject  In  which.  I  know.  New  England  is  di- 
rectly Interested — the  processing  tax  on  cotton.  While  a  curtail- 
ment program,  wisely  administered,  was  Justlfled  as  a  temporary 
expedient  to  reduce  the  yield  of  food  products — the  overproduction 
of  which  was  within  manageable  limits — no  such  Justification  can 
be  claimed  for  the  reduction  of  the  acreage  devoted  to  a  crop 
which,  unless  a  large  part  of  the  agrlcviltural  South  is  to  be  liqui- 
dated, must  always  look  abroad  for  one-half  Its  market.  The 
southern  farmer  does  not  wish  to  reduce  his  production  to  an 
amount  even  approximately  approaching  domestic  requirements; 
In  fact,  he  knows  that  such  a  curtailment  would  spell  bankruptcy 
throughout  a  territory  extending  from  the  CaroUnas  to  Texas. 
Consequently  the  processing  tax  as  applied  to  cotton  becomes 
merely  a  device  by  which,  in  return  for  the  privilege  of  charging 
the  domestic  cotton-spinner  more  for  his  raw  material,  the  cotton 
farmer  surrenders  his  foreign  market  to  Brazil.  Egypt,  and  India. 
Such  a  policy,  from  the  standpoint  of  the  South,  Is  not  only  harm- 
fvil;  It  Is  s\ilcldal.  I  think  it  was  Will  Rogers  who  said  that  one 
of  the  wisest  statesmen  the  South  has  produced  for  a  generation 
was  the  Texas  mvile  that  refused  to  tramp  down  every  third  row 
of  cotton. 

We  in  the  West  are  concerned  with  the  plight  of  your  tex- 
tile indusfa-y.  as  you  are  concerned  when  the  winds  sweep  the 
topsoil  off  our  fertile  prairies,  for  we  know  that  a  cotton  mill 
with  doors  locked  and  windows  boarded  up  is  generally  as  fully  lost 
to  a  community  as  soil  fertility  that  has  been  blown  away.  Some 
men  In  high  places  have  made  light  of  your  problem.  They  have 
said,  among  other  things,  tliat  the  amovmt  of  cotton  cloth  Imported 
from  Japan  Is  negligible.  That  statement  begs  the  question,  for 
It  Ls  not  the  amount  Imported  that  worries  you,  but  the  acceler- 
ated increase  in  Imports  and  their  effect  upon  the  price  structure. 
The  condition  of  the  textile  industry  calls  for  action.  The  Cotton 
Control  Act  should  be  repealed  and  there  shoxild  be  Imposed  a 
virtual  embargo,  by  tariff  duties  or  otherwise,  on  cotton  cloth  Im- 
ported from  any  country  that  employs  Its  labor  at  peon  wages. 

I  note  that  you  recently  had  a  visit  from  the  Secretary  of  Agrl- 
cultxire.  and  that,  having  mislaid  his  manuscript,  he  spoke  with 
Tinwonted  frankness.  He  said  that  you  were  "  Inefficient "  and 
that  you  had  lost  your  "rugged  individualism."  It  seems  some- 
what inconsistent  to  complain  that  New  England  mlUs  are  Ineffi- 
cient when,  according  to  the  philosophy  of  the  new  deal,  unem- 
ployment is  due  to  the  use  of  machines  that  have  been  too  effi- 
cient In  displacing  labor.  If  the  administration  is  sincere  In  Its 
desire  to  put  men  back  to  work  It  should  not  insist  on  the  In- 
stallation of  still  more  efficient  machinery,  which  would  deprive 
even  more  men  of  their  Jobs.  The  charge  that  you  have  lost  your 
nigged  individualism  has,  I  flnd,  evoked  a  response  which  proves 
that  the  spirit  of  Lexington  and  Bunker  Hill  still  lives  and  that 
there  are  in  these  parts  plenty  of  rxigged  Individualists  who  do  not 
hesitate  to  strike  back  at  arrogant  officialdom.  The  Secretary  said 
that  some  of  you  are  "Interested  primarily  in  hell-raising."  If 
New  England  has  rediscovered  the  efficacy  of  hell-raising,  I  would 
advise  you  to  keep  it  up.  In  the  Middle  West  we  have  been 
"  raising  hell  "  for  some  time  and  have  found  It  pays. 

I  have  spoken  at  some  length  on  the  Agrtcultural  Adjustment 
Act  and  related  legislation.  Another  bird  hatched  out  of  the 
Roosevelt  recovery  nest  was  the  Blue  Eagle.  It  boded  no  good 
that  It  came  Into  the  world  misshapen,  dismembered,  and  minus 
one  extremity. 


So  long  as  it  was  up  in  the  air  It  was  a  flamboyant  flgiire.  but 
when  it  got  down  to  earth  It  limped  on  one  foot.  It  had  to  be 
supported  by  P.  W.  A. 

Like  A.  A.  A.,  its  alphabetical  counterpart,  N.  R.  A.  was  based 
on  the  economics  of  scarcity.  It  assumed  that  If  things  were 
made  scarce  enough  they  would  become  dear,  and  if  they  became 
dear  enough  people  would  buy  them.  Of  course,  that  ran  counter 
to  all  human  experience,  but  so  does  the  whole  new  deal.  You 
are  not  expected  to  understand  the  new  deal,  you  are  expected 
to  accept  it.  And  if  you  don't  accept  it,  somebody  will  crack 
down  "  on  you.    That  is  a  part  of  the  "  new  freedom!  " 

If  the  Republican  Party  has  one  reaponalblllty  more  Important, 
more  urgent  than  any  other,  it  Is  to  destroy,  once  and  for  all  time, 
the  terrible  philosophy  that  it  is  desirable  to  create  scarcity. 
While  there  Is  still  a  single  mouth  to  be  fed.  a  single  body  to  be 
clothed,  a  single  family  to  be  sheltered  and  a  single  home  to  be 
wanned,  there  Is  no  Jiistiilcatlon  for  stopping  production.  We 
never  have  had,  and  we  have  not  now.  enough  resources  and 
equipment  to  supply  every  human  want.  Everyone  of  our 
10,000,000  unemployed  who  Is  able  and  willing  to  work  could  be 
given  40  hours  of  employment  a  week.  If  people  only  had  the 
incomes  with  which  to  buy  what  they  produced.  And  in  this 
Ues  the  tragedy  of  N.  B.  A.,  that,  In  a  NaUon  already  suffering 
from  too  great  a  disparity  between  wealth  and  poverty,  it  set  up 
codes  which  reduced  the  buying  power  of  the  people  by  causing 
prices  to  advance  more  than  wage*  and  thereby  Increased  the 
disparity. 

If  you  want  one  striking  Inwtanre  of  what  happens  under  the 
new  deal.  I  would  cite  the  case  of  the  Reynolds  Tobacco  Co. 
Higher  wages  and  shorter  hours,  required  by  N.  R.  A.  codes,  and 
the  processing  tax  on  tobacco.  Imposed  by  A.  A.  A..  Increased 
the  coD^Miny's  costs  •lO.OOO.OOO.  Thereupon  the  company  raised 
wholesale  prices  •OO.OOO.OOO.  Then  the  President  of  the  United 
States  put  the  seal  of  his  approval  upon  the  transaction  by  ap- 
pointing Clay  Williams,  president  of  the  Reynolds  Tobacco  Co., 
as  chairman  of  the  N.  R.  A.  Board. 

The  wise  provisions  of  the  antitrust  law.  exuu:ted  by  a  Republi- 
can Congress,  have  been  set  aside,  and  monopoly,  drafting  its  own 
codes  and  making  its  own  laws,  is  riding  rough-shod  over  the 
American  people.  The  industrial  masters,  about  whom  dema- 
gogues like  to  prate,  and  to  cwcb  whom  was  the  avowed  purpose 
of  the  new  deal,  have  been  permitted  to  write  their  own  ticket. 
Doing  b\isines8  on  a  cost-plus  baals.  It  makes  little  difference  to 
them  that  labor  costs  are  Increased,  when  the  rules  are  so  changed 
that  price  competition  is  eliminated.  They  can  well  afford  to  give 
the  working  man  another  dollar  if  they  in  turn  can  take  ^2  away 
from  hlra  as  a  consumer.  It  does  not  Irk  the  pork  packer  to  pay 
a  processing  tax  when  he  can  charge  the  tax  back  to  the  fanner 
and  also  pass  It  on  to  the  consumer,  and  declare  the  largest  divi- 
dends In  the  history  of  his  Industry. 

It  is  slgniflcant  that  during  the  flrr.t  year  the  National  Recovery 
Act  was  in  force,  the  nvunber  of  incomes  of  •  10, 000  or  lees  drcH;>ped 
5  percent,  the  number  of  Incomes  of  (60,000  or  more  increased  10 
percent,  and  the  number  of  Incomes  of  more  than  •!. 000.000 
Jumped  from  20  to  46.  It  Is  slgniflcant  that  fnmi  October  1933  to 
October  1934  the  economic  wage  of  the  industrial  worker  dropped 
2  percent  despite  all  the  trumpetlngs  of  General  Johiuan.  and  the 
niunber  of  unemployed  increased  SSOXHM).  It  is  significant  that 
now.  after  2  years  under  the  Blue  Eagle,  there  are  20,500.000  names 
on  the  relief  toUb  of  the  Nation. 

It  would,  of  course,  be  wrong  to  say  that  the  whole  N.  R.  A. 
account  Is  on  the  debit  side  of  the  ledger.  Everybody  approves 
of  higher  wages  and  shorter  hotirs,  of  the  abc^ltion  of  child  labor 
and  the  elimination  of  tuifair  competition.  To  the  extent  that 
these  have  been  attained,  tiuj  are  admirable.  But  the  losses 
charged  up  against  these  gains  are  so  great  that  the  net  balance 
must  be  written  in  red  ink.  In  exchange  for  the  few  gains  we 
have  paid  too  dear  a  price.  We  have  had  to  give  up  cherished 
rights  and  abandon  time-honored  principles.  To  surrender  these 
for  material  prosperity  would  be  a  questionable  bargain,  even  If 
we  got  prosperity.  FaUlng  to  get  It,  we  miist  plead  guUty  to 
having  been  unfaithful  as  well  as  fooUah  stewards. 

I  cannot  hei.p  but  wonder  how  our  Democratic  f rtenda  feel  about 
the  way  Thomas  Jefferson  has  been  scuttled.  On  one  oocaalon  be 
said,  "  I  would  rather  be  exposed  to  the  Inooovenlenoea  attending 
too  much  Uberty  than  those  attending  too  amaU  a  degree  of  It." 
I  can  beUeve  that  hla  dust  would  stir  uneaaUy  la  hla  tomb  at 
Montloello  if  he  could  know  that  men  endowed  with  the  Inalien- 
able rights  of  "  life,  liberty,  and  pursuit  of  happiness  "  have  been 
arrested  in  this  country  for  vlolstlng  becutlve  orders  that  were 
not  published  or  even  flled.  and  that  a  tailor  was  put  in  JaU  for 
charging  85  cents  instead  of  40.  prasomaMy  <m  the  theory  that 
pressing  pants  Is  Interstate  commerces 

I  said  that  there  are  a  few  gains  In  N.  B.  A.  that  should  be  con- 
served. Such  code  provisions  as  are  worth  retaining  should  be 
written  Into  the  statutory  law  of  the  land,  and  their  enforcement 
turned  over  to  the  Federal  Trade  Commission.  The  sos>honu>res 
with  Ph.  D.  degrees  shoxild  be  sent  home.  The  antitrust  laws, 
whose  oi>eration  has  been  suspended  by  the  so-called  "Recovery 
Act  "  shoxild  be  reinstated  and  enforced.  The  war  against  monop- 
oly shovild  be  resumed.  If  the  BepubUcan  Party  in  193«  will  raise 
as  its  Issue  the  policies  of  Theodore  Roosevelt  against  those  of 
Franklin  D.  Roosevelt,  it  may  with  confidence  await  the  verdict 
of  the  people. 

The  companion  to  N.  R.  A.,  as  I  have  said,  waa  P.  W.  A.  By  the 
very  fact  that  it  embarked  on  a  program  of  Government  spending, 
the  administration  admitted  doubt  as  to  the  efficacy  of  Its  other 
lecovery  meacvires;  falling  to  gat  the  people  to  sptad  their  own 
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money  ToluntarDy.  the  Government  would  take  It  from  them  and 
spend  It  for  them.  If  the  neceasary  funds  could  not  be  obtained 
from  the  present  generation  by  taxation,  they  could  be  exacted 
from  the  voiceless  and  voteless  unborn  by  Issuing  bonds  payable  by 
the  next  generation. 

It  must  be  confessed  that  the  Idea  itself  was  not  entirely  new, 
even  though  the  reason  Invented  for  Justifying  It  was.  We  Repub- 
licans used  to  have  the  "  pork  barrel  ".  and  we  showed  our  Inepti- 
tude by  not  finding  a  better  name  for  It.  We  also  failed  to  realize  i 
fully  the  poaslbllltles  of  the  Idea.  We  built  a  few  post  offices.  \ 
harbors,  canals,  roads,  and  other  permanent  and  more  or  less 
uaeful  •tructxirea.  but  we  dldnt  put  people  to  work  "  boondog- 
gling "  or  conducting  research  Into  the  history  of  the  safety  pin. 
We  ^j«r»  made  the  mistake  of  being  too  conservative — too  carefvd 
In  the  spending  of  other  peoples  money.  There  have  not  been 
many  Instances  of  Intentional  frugality  under  the  present  regime, 
although  It  should  perhaps  be  noted  that  Secretary  Ickes  has  been 
accused  of  sabotaging  the  recovery  program  by  being  reasonably 

honest. 

England  s<xne  time  ago  undertook  to  "  spend  Itself  Into  pros- 
perity", but  gave  It  up.  Recently  the  British  Government  stated 
SldaUy,  *  The  experiment  of  public  works  as  a  method  ai  dealing 
with  unemployment  has  been  tried  and  has  failed,  and  It  Is  not 
Intended  to  repeat  It."  Germany  started  a  similar  program,  but 
abandoned  It.  We  tried  boot-strap  lifting  3  years  ago  with  a 
$3  300,000,000  appropriation,  but  without  success;  and  we  alone, 
among  the  nations  erf  the  world,  are  unwilling  to  learn  from  our 
past  m1*t^^'»  As  Republicans,  we  do  not  object  to  a  reasonable 
amount  of  experimenting,  but  we  wan*  the  experiments  to  be 
reasonable:  and  we  demand  that  when  experimentation  has  proved 
a  policy  to  be  ineffectual  and  even  detrimental  the  administration 
refrain  from  continuing  It.  We  insist  that  when  a  doctor,  who 
does  not  know  just  what  to  prescribe,  writes  a  gunshot  prescrlp- 
Uon  he  at  least  leave  out  Ingredients  that  may  kill  the  patient. 
We  have  had  enough  trial  and  error,  and  too  much  error. 

The  President's  so-called  "Work  ReUef  Act",  passed  at  the 
present  session,  is  the  most  astounding  piece  of  legislation  ever 
enacted  by  Congress.  Under  the  guise  of  furnishing  employment 
to  3  600  000  people,  which  our  experience  with  P.  W.  A.  provM  It 
will 'not  do.  it  places  in  the  hands  of  the  Chief  Executive  power 
which  no  one  man  shoxild  be  permitted  to  exercise  or  should 
want  to  exercise  in  a  country  that  calls  itself  a  repubUc.  The 
repreaentatlves  of  the  people  gave  to  the  Preaident  blank  checks 
on  a  14,880.000.000  drawing  account,  thereby  surrendering  what 
the  Anglo-Saxon  people  struggled  to  secure,  from  Magna  Carta 
on — the  control  of  the  ptu^e  strings.  The  President  can  place  that 
money  where  he  wills,  he  can  withhold  It  when  he  will,  and  by 
the  exercise  of  the  discretion  to  grant  or  to  withhold  he  can  bend 
Members  of  Congress  to  his  pleasure.  Holding  the  power  of  life 
and  death  over  millions,  saying  who  shall  and  who  shall  not  have 
a  job  he  can  if  he  chooses  rule  with  the  hand  of  a  capriciotis 
despot.  With  tlOO.OOO.OOO  to  spend  In  every  State  and  more  than 
•10  000  000  in  every  congressional  district,  he  wields  authority  that 
sb<Hild  arouse  the  envy  of  all  the  dictators  of  Europe,  including 
Hitler,  Munolinl.  and  Stalin. 

Parenthetically,  it  is  significant  that  the  man  whom  the  Presi- 
dent appointed  as  chairman  of  the  NaUonal  Emergency  Council, 
which  the  press  describee  as  "the  funnel  through  which  all  pro- 
ponls  for  spending  the  •  •  •  work  fund  are  to  be  poured  ", 
Is  none  other  than  Frank  C.  Walker,  the  treasxirer  of  the  Demo- 
cratic National  Coounittee.  Thus  it  \»  provided  that  there  shall 
be  no  division  of  responsibility  In  the  handling  of  the  two  cam- 
paign funds — the  one  collected  in  the  tisual  way  and  the  one 
voted  by  Congress. 

If  we  are  to  accept  the  word  of  one  of  the  acknowledged  spokes- 
men of  the  administration,  we  must  assume  that  there  is  no 
intention  that  the  latest  works  program  shall  be  the  last.  Two 
years  ago  we  were  promised  that  P.  W.  A.  was  a  temporary  de- 
vice, which  would  be  abandoned  after  N.  R.  A.  had  brought  forth 
Its  fruits.  But  a  few  days  ago,  when  the  second  and  enlarged 
program  was  launched,  Profecsor  Tugwell  forecast  that  henceforth 
public  works  would  constitute  a  "third  economy",  a  permanent 
part  of  the  ectmomle  system,  and  not  merely  an  emergency-relief 
mechanism. 

Is  this  the  thing  toward  which  America  is  tending:  is  this  the 
goal  toward  which  the  administration  is  working — the  separation 
of  an  Increasing  nxunber  of  the  people  from  private  employment 
and  their  mobillEatlon  Into  a  regular  army  of  workers,  bounden 
to  the  party  in  powerY  If  so,  the  recent  declaration  of  Justice 
McReynolds.  which  to  many  of  us  seoned  far-fetched  when  he 
made  it,  may  become  invested  with  prophetic  meaning. 

The  spending  program  of  the  administration  will,  if  continued, 
inevitably  result  in  a  collapse  of  the  Government's  financial 
structxire.  Recently  the  country  was  shocked  by  the  revelation 
that  In  the  first  3  years  under  Roosevelt  we  shall  spend  as  much 
money  as  was  expended  by  all  the  Presidents  from  Washington 
to  Wilson. 

It  was  Ben  TUlman  who  once  said  that  "  the  Democratic  wild 
donkejrs  break  Into  green  com  whenever  they  get  Into  power." 
The  present  generation  has  had  ample  opportunity  to  learn  the 
truth  of  that  statement.  Plrst,  Woodrow  Wilson,  who  got  himself 
reelected  as  President  on  the  plea  that  he  had  "kept  us  out  of 
war"  and  redeemed  his  implied  promise  in  the  approved  Demo- 
cratic way  by  putting  us  In.  piled  up  a  debt  of  •35.483.034.419. 
which  his  Republican  successors,  by  hard  work,  were  able  to  reduce 
to  •16.185.308.209.  Then  came  Roosevelt  and  Increased  the  Fed- 
eral debt  to  •28.817. 45B.097  for  a  starter.  At  the  beginning  of  the 
prasent   seealon.   Congress   raised   ttas   authorlasd   debt  Umlt   to 


145.000.000.000:  which,  with  $20,000,000,000  of  State  and  municipal 
itidebtedness.  will  leave  the  American  people  with  a  total  public 
debt  of  •65,000,000,000. 

Lest  In  these  days,  when  the  people  are  wont  to  covmt  even 
()hlcken  feed  in  astronomical  figures,  there  should  be  a  failure 
to  comprehend  how  much  money  •65.000.000,000  Is.  let  me  explain 
tihat  it  is  approximately  one-third  the  national  wealth.  In  terms 
(if  present  values.  To  pay  that  debt  would  call  for  six  times  the 
^ount  of  gold  and  silver  In  the  Federal  Treasury.  It  would 
itequlre  a  5-mlll  tax  on  all  the  property  of  the  American  people 
vx  130  years,  assuming  that  the  property  were  assessed  for  taxa- 

on  at  one-half  Its  full  and  true  value.    And  the  proceeds  of  such 
tax  would  not  discharge  the  Indebtedness,  for  during  the  130 

ears    interest    would    accrue    in    an    amount    several    times    the 

rlnclpal. 

I  Donald  Rlchberg.  our  assistant  President,  recently  scouted  the 

gea  that  the  United  States  Is  headed  for  Inflation.     His  assurance 
lat  the  administration  will  not  resort   to  the  printing  press  Is 
^orth  as  much  as  the  sotmd-money  pledge  In  the  last  Democratic 

{latform.  and  no  more.     The  fact  is  that  with  relief  rolls  length- 
nlng,  with  Federal  spending  proceeding  at  an  accelerated  rate, 
*lth  the  Government's  credit  already  stretched  beyond  the  limits 
pt  prudence,  the  time  Is  approaching  when  printing  money  will  be 
inevitable.    The  tact  is  that  we  already  have  Inflation,  although 
the  process  by  which  the  currency  is  being  Inflated  Is  so  indirect 
•nd  so   well   concealed   that  the   general   public   is  not   aware  of 
Vhat  is  going  on.'  I  am  not  now  referring  to  the  devaliiatlon  of 
the  dollar  or  to  the  administration's  fatuous  silver  policy,  but  to 
the  practice  of  making  the  Federal  Reserve  banks  take  the  Gov- 
rnment's  bonds  and  Issue  Federal  Reserve  notes  against  them, 
ady  almost  one-half  of  the  assets  of  the  Federal  Reserve  banks 
onslsts  of  United  States  obligations.     In  order  to  make  sure  that 
e  banks  will  continue  to  accept  unending  Issues,  the  President 
now  trying  to  force  through  Congress  a  bill  giving  him  control 
iver  the  banking  system.    With  the  enactment  of  that  measure 
means  of  xinlimlted  inflation  will  be  at  hand.    The  Treasury 
issue   bonds   to   the   banks,    the   banks    will    issue   currency 
the  bonds,  and  the  result  will  be  the  same  as  if  the  Gov- 
ent  Issued  currency  directly.    Presiunably  the  notes  will  not 
the   words    "  In   God   We   Trust ".    although    it   might    be 
Appropriate  if  they  did. 
I  do  not  criticize  the  President  for  reducing  the  gold  content 
the  dollar,  for  I  believe  devaluation  was  a  necessary  expedient 
a  world  of  depreciated  cvirrencles  to  prevent  the  disappearance 
our  dwindling  foreign  trade;   but  I  do  criticize  the  President 
or  withdrawing  from  the  London  Economic  Conference  and  refus- 
to  cooperate  with  other  nations  in  the  elTort  to  stabilize  ctir- 
encies.    When  the  Republican  Party  retiims  to  power,  one  of  its 
moves  should  be  to  bring  the  governments  of  the  principal 
ommercial  nations  together  to  restore  to  their  monetsiry  iinits 
ot  their  former   gold   values  but   their   former   relative   values. 
Ithout  such  restoration  there  can  be  no  real  resumption  of  world 
e.     The  dollar  must  be  made  stable  again  in  order  that  the 
hannels  of  domestic  commerce  may  be  reopened.     It  Is  Idle  to 
ope  for  that  return  of  confidence  which  is  essential  to  business 
covery   if  men  cannot   know  today,   with   reasonable   certainty, 
trhat  money  will  be  worth  a  year. hence  or  10  years  hence.     It  is 
perhaps  not  lmp>ortant   whether  the   future  dollar   Is   a   59-cent 
dollar  or  a  50-cent  dollar,  provided  that  it  is  real  money  and  not 
T  make-believe." 

It  Is  not  my  purpose  this  evening  to  be  so  presumptuous  as  to 
int  a  platform  for  the  Republican  Party.     Ova  program  will 
formulated  next  year  at  the  Republican  National  Convention. 
ut  it  is  n6t  too  early,  at  this  and  other  regional  conferences,  to 
onsider  Issues  and  to  present  views  upon  them,  so  that  gradually, 
y  a  process  of  sifting,  there  may  be  developed  a  body  of  opinion 
at  will  furnish   the  basis  for  our  deliberations  next  summer. 
J   Some   have   expressed   the   thought   that   ova   opponents    have 
made  the  issue  for  us,  and  that  we  can  rest  our  case  on  Demo- 
cratic derelictions.    While  what  I  have  said  should  leave  no  doubt 
•s  to  my  opinion  of  the  record  of  the  administration,  it  is  my 
nvlctlon  that  we  must  offer  to  the  people  more  than  an  Indict- 
ent  of  our  opponents.    The  voters  will  expect  us  to  advance  an 
tlve  and  not  merely  a  negative  program.    They  will  want 
know  what  we  purpose  to  do.  when  we  rettun  to  power,  to  lift 
he  country  out  of  the  present  economic  morass.     They  will  want 
know  whether  we  are  statesmen  seeking  to  serve  the  Nation  or 
erely  opportimlsts  trying  to  serve  ourselves.     Let  assxirance  be 
Iven  that   when   confronted   by   new   problems,   the   Republican 
arty  will  not  hesitate,  without  departing  from  its  basic  prlncl- 
les.  to  enlarge  Its  traditional  program  and  to  review  Its  ancient 
nets  in  the  light  of  changed  conditions.    Let  asstirance  be  given 

t  we  shall  face  facts,  and  not  run  away  from  them. 
Let  ass\irance  be  given,  too.  that  we  have  no  sympathy  with 
olitical  leaders  who  approach  public  questions  from  any  stand- 
olnt  save  that  of  public  Interest.  Let  assurance  be  given  that 
e  resent  selfishness,  betrayal,  and  perfidy,  whether  within  our 
barty  or  without,  and  that  we  will  repudiate  false  leadership 
wherever  it  shows  itself.  It  Is  not  enough  to  defeat  Roosevelt;  it 
u  not  enough  to  elect  a  Republican  President.  Unless  we  stand 
for  something  more  than  opportunism  our  hour  of  victory  will  be 
}rief  and  we  shall  in  1936  only  lay  the  foundation  for  a  final 
llsastcr  in  1940. 

At  the  outset  I  presented  the  thought  that  In  our  attack  upon 
ibe  depression  we  should  place  the  emphasis  on  reducing  fixed 
:harges  rather  than  on  uneconomic  and  fruitless  efforts  to  raise 
;he  general  price  level,  and  that  we  should,  as  one  step  in  that 
lirectlon.  bring  interest  rates  into  line  with  incomes  and  prices 
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by  sound  expedients  that  have  been  used  successfully  elsewhere. 
Such  a  proposal  would  arouse  enthusiasm  In  the  debt-ridden  West, 
which,  since  the  days  of  the  Farmers'  Alliance  and  "  18  to  1  ",  has 
always  been  willing  to  follow  leaders  who  promised  to  lighten  the 
burden  of  mortgages.  Such  a  proposal  should  also  win  the  sup- 
port of  the  eastern  investor,  who  must  by  now  realize  that  the 
effort  to  collect  0-p«rcent  interest  on  3-percent  investments  is 
abortive  and  is  drawing  the  country  toward  an  economic  collapse 
in  which  principal  as  well  as  interest  will  be  lost. 

We  should  pledge  a  further  reduction  of  fixed  charges  by  cur- 
tailing Government  expenditures,  balancing  the  Budget,  liquidat- 
ing the  public  debt,  and  making  the  holders  of  Federal,  State,  and 
mxuilclpal  bonds  share  the  tax  burden  with  the  owners  of  homes, 
farms,  stores,  and  factories. 

We  should  demobilize  the  huge  army  of  tax-eating  bureaucrats 
that  has  been  assembled  In  Washington  and  elsewhere,  and 
thereby  end  the  exploitation  of  the  people  by  the  most  overprlvi- 
leged  class  in  the  country — a  class  that  neither  spins  nor  weaves, 
but  lives  in  an  afDuence  that  is  the  envy  of  every  other  group  In 
the  land. 

We  should  Insure  to  American  agrlcultm^  and  Industry  their 
home  market  by  confining  Imports,  sts  nearly  as  possible,  to  non- 
competitive products.  The  Republican  Party  believes  In  develop- 
ing foreign  commerce,  but  not  at  the  expense  of  American 
farmers,  manufacturers,  and  worklngmen.  The  Republican  Party 
believes  in  bringing  domestic  supply  and  demand  Into  balance, 
and  will  sanction  any  wise  policy  to  accomplish  that  end;  but  it 
holds  that  the  first  step  toward  that  objective  should  be  to 
reserve  the  American  market  for  the  American  producer.  The 
Republican  Party  believes  in  a  protective  tariff,  in  decent  wages, 
and  in  fair  prices  for  American  products.  The  Republican  Party 
believes  in  America  first. 

The  Republican  Party  believes  that  it  is  the  business  of  the 
Government  to  govern,  and  o*  the  people  to  run  the  Nation's 
business.  It  does  not  believe  that  the  State  should  go  into 
competition  with  its  own  citizens.  Government  ownership  and 
operation  of  some  businesses  eventioally  leads  to  government 
ownership  and  operation  of  all  businesses,  for  individual  enter- 
prise caimot  compete  successfully  with  enterprises  that  pay  no 
taxes  and  make  no  pretense  of  using  a  double-entry  system  of 
bookkeeping.  Tlie  Republican  Party  opposes  socialism  in  all  Its 
forms  and  disguises,  not  only  because  socialism  never  has  worked 
and  never  will  work,  but  because  it  cannot  even  be  given  a  fair 
trial  without  first  scrapping  democracy. 

We  should  decentralize  government  and  return  to  the  States 
the  powers  reserved  to  them  In  the  Constitution.  This  country 
is  too  big  to  be  governed,  in  every  detail,  by  a  group  of  tax-eating, 
buck-passing,  world -saving,  swivel -chair  theorlzers  in  Washing- 
ton. We  should  unscramble  the  alphabet,  dismantle  the  hetero- 
geneous assortment  of  emergency  machinery  as  soon  as  possible, 
and  return  the  fxmctions  of  govenunent  to  the  regtUar  Govern- 
ment departments. 

We  should  cancel  such  executive  orders  as  carry  the  sanction 
of  criminal  penalties,  and  we  should  require  the  rest  to  be  pub- 
lished before  they  become  effective. 

Pending  recovery  we  should  make  decent  provision  for  relief  of 
the  unemployed,  without  waste  or  favoritism.  We  shoxild  take 
relief  out  of  politics,  so  that  a  man  might  vote  any  ticket  he 
pleased  and  still  continue  to  eat. 

The  Republican  Party  came  Into  existence  as  a  party  of 
emancipation.  It  must  continue  as  a  party  of  emancipation.  Its 
most  Immediate  duty  is  to  strike  from  the  wrists  of  the  people 
the  shackles  of  regimentation.  The  Republican  Party  must  be  a 
liberal  party — not  liberal  in  the  sense  in  which  the  word  la  used 
by  those  whose  liberalism  consists  in  being  liberal  with  other 
peoples  money,  but  liberal  In  the  sense  Implied  by  Cavour  when 
he  declared  that  "  a  liberal  Is  a  man  who  loves  liberty." 

It  was  Lincoln  who  said.  "In  great  emergencies  moderation  la 
generally  safer  than  radicalism."  We  who  are  his  followers  are 
still  Imbued  with  his  sense  of  restraint.  We  prefer  to  exemplify 
that  "  mingling  of  progressive  hope  and  historic  caution  ".  which 
alone  can  insure  safe  progress.  We  are  not  oblivious  to  the  need 
of  reforms,  or  to  the  desirability  of  improving  the  social  sbncture, 
but  we  believe  that  what  America  needs  most  just  now  is  a  pul- 
motor.  not  a  face-lifting  operation. 

This  statement  of  objectives,  which  I  have  presented  as  a  mod- 
est contribution  from  a  worker  in  the  ranks,  is  neither  radical 
nor  reactionary.  It  recognizes  the  profit  motive  as  the  essential 
drive  spring  of  the  economic  machine,  but  lays  down  a  formula 
for  a  fairer  division  of  the  wealth  created  by  Industry,  between 
those  who  wc»-k.  manage,  and  take  risks,  and  those  who  merely 
hold  a  mortgage  on  the  plant.  It  rejects  the  economics  erf  scarcity 
and  substitutes  the  economics  of  abundance  and  a  better-balanced 
buying  power.  It  accepts  the  idea  ot  a  dynamic  as  against  a  static 
America,  but  insists  that,  whatever  changes  be  made,  this  ■>>ft11 
shall  continue  to  be  in  every  sense  America. 

COMriDKNCX  IS  TRX  KJKTSTOZVX  COT  THS  ASCH  OT  OOVKamCXNT 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  under  the 
leave  to  extend  my  remarks  in  the  Record,  I  include  the  fol- 
lowing address  of  Hon.  Jessk  P.  Wolcott,  of  Michigan,  before 
the  Women's  Republican  Club  of  BAassachusetts  at  Boston 
April  9.  1935: 

Great  far-reaching  issues  are  In  the  making  at  Washington. 
Never  before  In  the  history  of  our  country  has  the  attention  of  our 
people  been  so  focused  on  national  affairs.    This  Is  as  It  should  be.  I 


It  was  contemplated  by  our  forebears  that  althou^  the  actual  ad- 
ministration of  the  Government  should  be  left  to  representatives, 
the  people  should  nevertheless  guide  the  policies  of  administra- 
tion after  there  had  been  ample  opportunity  for  discussion.  Z 
assume  that  it  was  partly  for  the  purpose  of  giving  consideration 
to  national  affairs  that  the  Women's  Republican  Club  of  Mas- 
sachusetts was  organized,  and  I  am  particularly  pleased  and  hon- 
ored to  have  this  opportunity  to  meet  with  you  and  contribute  my 
mite  to  the  service  you  are  performing. 

As  Republicans,  we  have  been  chained  with  obstructionist  tac- 
tics every  time  one  of  us  has  raised  his  voice  against  the  new 
deal.  Whenever  we  have  called  attention  to  the  potential  de- 
struction of  American  Ideals  by  certain  phases  of  the  President's 
program,  we  have  been  challenged  with  the  now  hackneyed  re- 
sponse, "  What  have  you  to  offer  instead?  " 

We  do  not  need  to  concern  ourselves  so  much  at  the  present 
time  with  the  formulation  of  a  platform  for  the  next  election. 
Every  day  the  Democratic  administration  at  Washington  is  creat- 
ing new  issues.  Already  they  have  become  crystallized  to  the 
extent  that  we  know  the  Republican  Party  Is  going  to  be  called' 
upon  at  the  next  election  to  recapture,  first  of  all.  the  fundamental 
constitutional  rights  which  have  been  denied  ova  jMople  by  t-M^ 
administration. 

Because  of  the  constant  changing  of  the  panorama  of  politics, 
both  domestic  and  foreign,  it  is  too  early  for  our  party  to  formu- 
late anything  but  a  tentative  program  of  poUcIes,  but  sulBce  it  to 
say  that  the  Republican  Party  is  and  will  be,  as  It  always  has 
been,  the  jiarty  of  the  people — ^the  party  which  has  always  mani- 
fested its  Influence  and  to  a  large  extent  has  been  sucoeesful  In 
maintaining  America  for  Americans,  the  home  market  for  domestic 
production,  a  living  wage  for  our  workers,  and  always  will  have 
firm  belief  In  the  right  of  every  individual  to  exercise  nigged 
Individualism,  commensurate  with  the  public  weal,  wlilch  has 
c^iaracterlzed  our  citizenry  from  the  birth  of  the  Nation. 

"Eternal  vigilance  is  the  price  of  liberty  "—personal  and  col- 
lective liberty — and  without  rugged  Individualism  and  eternal 
vigilance  we  will  lapse  into  a  regimented  state  of  ■~'<ai»wn  We 
can  therefore  assure  the  people,  even  at  this  early  date,  that  the 
platform  of  the  party  next  year  will  Include  at  least  the  prin- 
ciple of  self-government.  It  wlH  assert  In  substance  that  the 
Government  was  created  primarily  for  all  the  people,  the  doctrine 
advanced  by  the  illustrious  Lincoln  In  building  the  foundation  for 
the  party,  as  distinguished  from  the  policy  of  tlie  prossnt  ad- 
ministration, that  the  people  exist  for  the  Oovemmsnt  »n^1  *h^ 
private  rights  should  be  subordinated  to  the  oligarchy  of  braln- 
trusters  now  fiinctloning  at  Washington.  This  oligarchy  has  dis- 
placed, for  all  Intents  and  purposes,  the  d«noeracy  of  Jefferson. 
who  so  firmly  believed  that  aU  men  were  endowed  with  the 
inalienable  right  to  life,  liberty,  and  the  pursuit  of  happiness 
without  governmental  restriction,  and  by  only  such  supervision 
on  the  part  of  the  Government  as  to  assure  each  and  every  one 
freedom  In  effectuating  these  guaranties. 

First,  then.  It  is  the  duty  of  the  BepuMlcan  Party  to  prevent 
the  destruction  by  this  administration  of  tboss  icteals  of  Ameri- 
can government  for  which  our  forefathers  fought,  and  we  must 
continue  to  fight  for  their  preservation  with  the  same  courage  and 
imderstandlng  which  characterlaed  their  saertfioe. 

If  we  sailed  out  of  Boston  Harbor  with  Llverpocd  as  the  port  of 
destination,  and  the  next  day  found  oundves  headed  straight  for 
the  rocks  of  the  coast  of  Maine,  our  immediate  concern  would  not 
tie  the  port  of  Liverpool.  We  would  be  more  Interested  In  whether 
the  engineer  was  going  to  reverse  the  engines  in  time  to  avoid 
catastrophe.  If  we  were  plimging  down  a  steep  grade  In  an  auto- 
mobile devoid  of  a  foot  brake,  with  the  probability  of  turning  upside 
down  In  a  washout  at  the  bottom  of  the  hill,  we  would  be  thank- 
ful for  the  suggestion  that  we  might  try  the  emergency  brake.  If 
we,  without  any  knowledge  of  the  balling  out  of  an  airplane, 
suddenly  found  ourselves  In  midair,  pltinglng  toward  the  earth 
and  destruction,  we  would  tlumk  some  person  for  the  suggestion 
that  we  pull  the  rtpcord  which  would  ofmn  the  parachute.  In 
like  manner,  It  is  the  immediate  duty  of  the  Republican  Party  to 
apply  the  brakes  on  this  administration,  the  policies  of  which  con- 
stitute the  vehicle  In  which  the  American  peo^e  are  riding  to 
social  and  economic  destruction. 

It  seems  to  me  the  Republican  Party  has  conducted  ttself  tn 
an  admirable  manner  during  this  administration.  Although  w« 
have  not  wavered  In  our  desire  to  safeguard  those  fundamental 
consututlonal  doctrines  of  Uberty,  freedom  of  q>eech,  freedom  at 
the  press,  and  the  right  of  every  Individual  cltlsen  to  exercise  the 
prerogatives  of  citizenship  without  too  much  governmental  inter- 
ference, nevertheless,  we  have  gone  along  with  the  administration 
in  every  sound,  worthwhile  piece  of  legislation  whfa^  we  thought 
essential  for  the  relief  ot  those  who  found  themselves  in  physical 
and  social  distress  as  a  result  of  a  world  war  and  a  resultant  inter- 
national chaos  for  which  the  Republican  Party  surely  cannot  be 
blamed.  Bvery  bill  introduced  In  Congress  which  has  h^  as  Its 
purpose  the  reUef  of  tmemployment,  the  assurance  ot  a  decent 
livelihood  for  the  aged  and  Infirm,  the  ImiHxyvement  of  working 
conditions,  and  the  creation  of  remunerattve  markets  for  the 
products  of  our  farms  and  factories,  have  had  the  whol^earted 
support  of  the  Republican  Party.  With  equal  sincerity  and  tena- 
cious holding  to  principle,  we  have  combated  the  atten^its  of  the 
President  and  his  administration  to  effectuate  certain  policies 
which  will  result  (and  have  already  resulted  In  no  small  degree) 
in  the  creation  of  a  soctaUaed  state,  with  an  accompanying  regi- 
mentation of  endeavor  under  goveriuDental  dictatorship. 

Because  of  this  q>lrit  of  cooperation  on  the  part  of  the  Repub- 
licans even  at  the  expense  ot  criticism  within  our  own  party,  tbm 
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Democrata  hare  no  one  to  blame  but  themselvee  for  the  failure  of 
any  part  of  their  program.  If  the  farmers  of  the  cotton  South, 
and  the  wheat,  corn,  and  pork  farmers  of  the  far  West  And  It 
necessary  to  denounce  the  President  and  his  erudite  satellites  and 
decry  his  policies  because  he  has  destroyed  the  markets  for  their 
products,  the  criticism  cannot  be  charged  to  obstructionist  tactics 
on  the  part  of  the  Republican  Party.  Their  protestations  are  but 
volclngs  of  the  inevitable  results  of  unsound  doctrines.  They  are 
but  the  cold  realities  following  the  adoption  of  untried,  unsound, 
and  to  a  large  extent  unwarranted  theories.  If  the  people  of  the 
Midwest  challenge  the  motives  which  are  bringing  about  destruc- 
tion of  their  agrlculttu-al  and  industrial  markets;  If  the  sugar- 
beet  farmers  of  Michigan  complain  that  the  domestic  sugar  In- 
dustry Is  being  destroyed.  It  simply  means  that  they  are  but  voic- 
ing th?lr  appreciation  of  the  Republican  administrations  of  the 
past  which  have  safeguarded  them  In  their  right  to  expand  their 
CTop»  in  proportion  to  the  expansion  of  the  market  for  those  crops. 

If  the  people  of  Maine  denounce  the  fact  that  Cuban  potatoes 
are  being  sold  In  the  markets  of  Boston  and  Portland,  they  are 
but  giving  expression  to  their  dissatisfaction  with  the  foreign 
policy  of  the  administration,  which  In  Its  adoption  has  given 
encouragement  to  the  Importation  of  Cuban  potatoes,  to  the 
prejudice  of  the  Maine  crop. 

If  the  people  of  the  New  England  States,  using  the  w«-d  of 
Secretary  of  Agriculture  Wallace.  "  whine  "  (which  means  to  find 
fault  in  a  weak,  childish  way)  because  their  textile  plants  have 
had  to  close,  adding  their  thousands  of  employei^s  to  the  ranks  of 
the  unemployed.  It  is  but  an  attempt  on  the  i>art  of  a  tolerant 
and  long-suffering  people  to  make  the  administration  at  Wash- 
ington see  the  error  of  an  economy  which  contt^mplatea  the  pur- 
chase of  foreign  products  with  American  capital.  In  order  that  the 
foreign  countries  might  buy  American  goods.  What  an  Insult  to 
the  people  of  New  England,  the  spring  from  which  has  flowed 
forth  since  the  Revolution  a  stream  of  patriotism,  courage,  forti- 
tude, love  of  country,  and  the  ability  and  the  will  to  sacrifice  for 
that  country.  The  people  of  the  Colonies,  of  which  Massachusetts 
was  one,  htimbly  begged  and  pleaded  with  a  tyrannical  king  to 
assure  them  of  certain  God-given  rights,  but  when  their  pleadings 
and  supplications  fell  on  deaf  ears,  they  took  up  their  hoes  and 
rakes,  forged  their  plowshares  Into  sabers,  and.  with  the  other  poor 
weapons  at  their  command,  wrested  their  Independence  from  that 
tyranny. 

The  people  of  New  England  are  no  different  today  than  they 
were  then.  You  have,  with  all  of  the  humbleness  and  courtesy  at 
your  command,  beseeched  the  President  of  the  United  States  to 
help  you  reopen  your  closed  factories.  Tou  are  confronted  with 
a  condition  which  makes  it  Impossible  for  you  to  get  relief  In  this 
respect.  The  textile  factories  of  Massachusetts  will  not  open  as 
a  result  <^  a  lowering  of  the  processing  tax  on  cotton,  or  by  any 
action  of  the  President  in  curtailing  the  importation  of  cheaply 
manufactured  Japanese  textiles.  This  Is  directly  contrary  to  the 
"  good  neighbor  "  policy  of  the  administration.  It  would  not  be 
considered  coxirteous  on  the  part  of  the  administration  to  put  an 
embargo  or  raise  the  tariff  against  the  Importation  of  goods,  manu- 
factured with  peon  labor  in  Japan  or  any  other  country  of  the 
world.  What  matters  it  that  the  textile  workers  of  Massachusetts 
Join  the  breadlines?  Henry  Wallace  Is  not  yet  willing  to  admit 
the  failure  ca  his  pet  theory,  that  the  fewer  crops  they  raise  the 
richer  our  farmers  will  become.  He  is  going  to  prove  that  his 
theories  are  correct,  even  though  in  doing  so  he  has  to  close  every 
textile  mill  In  the  New  England  States  and  plow  under  erery  row 
of  cotton  in  the  South. 

President  Roosevelt  assured  us  when  he  embarked  upon  this  sea 
of  experimentation  that  if  any  part  of  the  program  was  foxind  to 
be  unsound  he  would  be  the  first  to  recognize  it.  The  people  of 
the  United  States  are  In  universal  accord  that  the  agricultural  and 
tariff  policies  of  this  administration  have  been  proven  to  be  un- 
sound. The  only  effect  of  the  Cotton  Control  Act  has  been  to 
make  the  rich  richer  and  the  poor  poorer.  This  Is  evidenced  by 
the  fact  that  while  the  large  cotton  growers  of  the  South  have 
had  their  Incomes  Increased,  thousands  of  the  tenant  farmers  and 
share-croppers  have  been  forced  off  the  land  throtigh  the  opera- 
tion of  the  act.  The  administration,  to  offset  this,  has  had  to 
recommend  legislation  Involving  the  expenditure  of  •50.000,000 
for  the  ptirpose  of  rehabilitating  the  poor  cotton  growers  of  the 
South  who  are  In  despair  because  of  the  Cotton  Control  Act.  Ruin- 
ous foreign  competition  la  the  Inevitable  result  at  the  tariff  policy 
of  this  administration,  and  while  the  President  Insists  upon  open- 
ing the  door  to  the  importation  of  Japanese  textiles,  the  Industry 
In  the  New  England  States  is  d]rlng  a  slow  death.  Mills  have 
closed  not  only  in  Massachusetts  but  also  in  the  Southern  States, 
and  for  the  first  time  in  the  history  of  the  cotton  and  textile  Indus- 
tries the  pe<9le  of  the  North  and  the  people  of  the  South  are  In 
perfect  harmony  in  recognizing  that  the  Interests  of  one  are  the 
Interests  of  the  other.  And  so,  with  the  realization  that  the  ship 
ot  state  cannot  sail  the  sea  ot  progress  without  both  the  rudder 
of  the  North  and  the  propeller  of  the  South,  we  are  at  last  joining 
hands  against  the  common  enemy.  The  termites  eating  Into  the 
foundation  of  democracy  must  be  destroyed. 

It  is  particularly  flttiag  that  I  should  call  attention  to  this 
Joinder  of  ptirpose  In  the  shadow  of  the  Bunker  Hill  Monument,  at 
which  Daniel  Webster  said: 

"  Let  us  cultivate  a  true  ^Irlt  of  union  and  harmony.  In  pur- 
suing the  great  objects  our  condition  points  out  to  us,  let  \is  act 
tinder  a  settled  conviction  and  an  hablttial  feeling  that  these  24 
States  are  <ma  cotintry.  Let  otir  conceptions  be  enlarged  to  the 
circle  of  otir  duties.  Let  tis  extend  otar  ideas  over  the  whole  of 
the  trast  field  in  which  we  are  called  to  act.  Let  otir  object  be  otir 
country,  our  whoto  country,  and  nothing  but  otir  oountry." 


And  especially  here  In  Boston,  where  Robert  C.  Wlnthrop,  ik 
1879.  In  a  letter  to  the  Boston  Commercial  Club  said: 

"  There  are  no  points  of  the  compass  on  the  chart  of  tnie 
patriotism." 

Earlier,  at  Faneull  Hall,  he  had  said: 

"  I  have  heard  something  said  about  allegiance  to  the  South. 
I  know  of  no  South,  no  North,  no  East,  no  West,  to  which  I  owe 
my  allegiance." 

Here  in  Massachtisetts,  at  the  cornerstone  of  the  Nation,  Is  a 
proper  place  to  call  attention  to  the  insidious  and  pemlclotis  sec- 
tional influences  upon  which  are  predicated  many  of  the  policies 
of  the  present  administration.  There  should  be  no  South,  no 
North,  no  East,  and  no  West.  There  likewise  should  not  be  any 
advantage  given  to  one  section  over  another. 

The  Democratic  Party  has  not  been  In  the  saddle  many  years 
since  the  birth  of  the  Republican  Party  under  the  oaks  at  Jack- 
son, In  my  home  State.  The  old  democracy  believed,  as  we  Re- 
publicans believe,  that  the  geographical  boundaries  of  our  States 
were  not  created  for  the  purpose  of  setting  off  one  particular  sec- 
tion of  the  country  to  vie  with  another.  New-deal  democracy 
Is  different.  It  was  expressed  In  the  cloak  rooms  of  the  House  of 
Representatives  at  Washington  by  one  perhaps  over-zealous  mem- 
ber of  the  majority  party,  that  he  was  going  to  see  to  It  that  his 
State  "  got  theirs  while  the  getting  was  good." 

Because  of  the  inane  schoolboy  approach  to  the  problems  of 
southern  agriculture,  those  very  fine  people  have  lost  their  foreign 
market  for  cotton.  Because  the  President  wants  the  United  States 
to  be  a  "  good  neighbor  "  to  Japan,  is  not  in  Itself  sufficient  reason 
for  the  destruction  of  the  rich  textile  industry  of  Massachusetts. 

Now,  In  summarizing  this  whole  Issue,  let  me  say  to  the  jieople 
of  Massachusetts  that  if  they  believe  In  the  removal  of  their  fac- 
tories, with  an  attending  dissipation  of  home,  farm,  and  all  other 
property  values,  this  can  be  more  readily  accomplished  by  continu- 
ing to  vote  for  the  new  deal  than  in  any  other  manner  that  I 
know  of.  But  this  is  Inconceivable.  The  people  of  Massachusetts 
still  believe  that  the  cotton  and  other  sigrictiltural  Interests  of  the 
South  should  be  protected  and  their  markets  expanded.  They 
believe  that  the  people  of  the  Midwest  and  the  far  West  should  bo 
protected  In  their  rights  to  raise  crops  and  manufacture  automo- 
biles, without  limitation  by  the  Federal  Government,  and  they,  of 
course,  believe  that  it  Is  only  by  destruction  of  sectional  thought 
and  Influence  that  the  right  of  the  worker  In  Massachusetts  to  be 
Insured  against  the  loss  of  employment  by  the  Importation  of 
cheaply  manufactured  textiles  will  be  safeguarded.  Under  Repub- 
lican administration  the  South  was  left  to  Its  cotton,  the  West  wa.s 
left  to  Its  wheat  and  com,  the  New  England  States  were  left  to 
their  Industries  and  their  agrlctilture;  and  so  It  will  be  again  when 
the  Republican  Party  Is  returned  to  administer  to  the  needs  of  the 
p>eople.  Then,  and  then  only,  will  we  have  that  "  abtindant  life  " 
promised  tis  by  this  administration. 

You  will  notice  that  throughout  my  remarks  I  have  drawn  n 
distinction  between  the  Democrats  as  we  knew  them  a  few  year,^ 
ago,  and  the  new-deal  Democrats.  I  have  done  this  deliber- 
ately, having  In  mind  that  the  majority  of  Democrats  who  have 
earnestly  and  faithfully  followed  the  doctrines  of  Thomas  Jef- 
ferson and  the  new-deal  Democrats  are  as  far  apart  in  their 
advocacies  as  Republicans  are  from  Communists.  Senator  Carte.i 
Glass,  of  Virginia,  Is  one  of  the  old-line  Democrats  whom  we  all 
respect,  and  whose  judgment  is  as  sound  as  the  Rock  of  Glbraltai-. 
At  the  banquet  of  the  National  Association  of  Newspaper  Editors 
In  Washington  last  Saturday  evening  Senator  Glass  hit  the  nail 
on  the  head  when  he  said: 

"  There  are  only  a  few  of  tis  Democrats  left." 

In  what  category  then  can  we  place  those  who  call  themselves 
Democrats  but  who  believe  In  the  new  deal?  They  are  those 
who  have  been  drugged  by  the  prescriptions  of  the  quack  doc- 
tors of  the  administration.  It  is  not  to  be  wondered  at  that  sd 
many  of  otu  people  who  were  in  the  depths  of  despond — a  con- 
dition which  resulted  from  a  costly  war  which  threw  the  whole 
world  into  chaos,  from  which  we  are  but  now  emerging — shotild 
have  swallowed  these  sugar-coated  palliatives  with  some  degree 
of  hope  and  confidence  In  the  restUts.  They  have  had  a  rude 
awakening  from  a  delusive  sleep,  with  a  terribly  bad  headache. 
With  the  dswnlng  of  the  Inevitable  "morning  after"  they  want 
no  more  stlmtilants  of  that  nature,  and  are  returning  to  the  old 
family  doctor  for  succor. 

Well,  the  old  family  doctor  Is  expecting  them.  He  knew  from 
the  history  of  the  case  that  the  new  medicine  would  not  give 
them  permanent  relief.  He  is  going  to  diagnose  their  case  all 
over  again  In  the  light  of  new  developments  and  will  prescribe 
for  them.  Whether  the  headache  takes  the  form  of  a  delusion, 
whether  It  takes  the  form  of  communism,  fascism,  nazl-Lsm,  or  jvLst 
a  plain  abandonment  of  common  sense,  the  prescription  will  be 
the  same.  The  old  doctor  will  not  aggravate  the  aliment  by  trying 
to  cure  communism  with  communism,  fascism  with  fascism,  nazl- 
Ism  with  nazl-lsm.  socialism  with  socialism,  fear  with  lack  of  con- 
fidence, but  will  give  them  a  great  big  dose  of  the  medicine  which 
has  always  cured  them  of  all  of  their  economic  and  social  ail- 
ments— a  great  big  dose  of  constitutionalism  and  Americanism 
as  promulgated  by  the  Ideals  and  principles  of  the  Republican 
Party.  You  can't  compel  the  American  people  to  adopt  fascism 
with  the  threat  of  conmitmlsm;  you  can't  compel  the  American 
people  to  adopt  nazl-lsm  with  the  threat  of  fascism;  you  cant 
compel  tis  to  accept  socialism  by  the  claim  that  the  American 
Constitution  has  outlived   Its  usefulness. 

There  seems  to  be  a  verlUble  epidemic  of  Justifled  dissatis- 
faction. Whether  this  dissatisfaction  is  evidenced  by  the  dumb- 
nass  of  the  people  to  appreciate  the  finer  things  in  life,  as  re- 
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fleeted  by  F.  B.  R.  A.  rasearch  Into  the  movements  at  poptilatlons 
of  Europe  and  Asia  in  the  second  millennitun;  or  the  militant 
anarchistic  labeled  endeavors  of  the  farmers  to  get  a  decent  price 
for  their  milk;  or  the  "  whining  "  of  the  people  of  New  England 
becatise  they  are  losing  their  factories;  It  is  apparent,  nevertheless, 
that  the  dissatisfaction  is  existent  and  growing. 

It  Is  evidenced  by  the  protestations  of  those  who  have  to  pay  an 
exorbitant  price  for  meat  due  to  the  un-Chrlstlan  and  economi- 
cally unsound  policy  of  slaughtering  and  burying  millions  of  pigs; 
In  the  lamentations  of  the  Southern  cotton  grower  that  his  foreign 
markets  are  being  destroyed;  in  the  assemblies  of  farmers  throtigh- 
out  the  Midwest,  who  In  their  meetings  reflect  and  denounce  the 
fact  that  the  importation  of  agricultural  commodities  Is  steadily 
increasing  becatise  of  the  tariff  policy  of  the  administration;  In 
the  money  market  of  the  United  States,  dtie  to  the  proposal  to 
take  from  the  people  the  last  vestige  of  an  opportunity  for  the 
obtaining  of  private  loans  and  credit,  by  concentrating  the  credit 
and  monetary  powers  under  one  political  head  In  Washington;  in 
the  retaliation  by  our  State  governments  against  the  attempts  of 
the  Federal  Government  to  take  over  purely  State  ftinctlons;  in 
the  strikes  in  otir  factories  which  are  but  evidence  of  the  fact  that 
wages  have  not  been  increased  in  line  with  the  forced  increase  in 
the  price  of  commodities.  In  the  face  of  these  failtires,  how  can 
it  be  said  that  the  new  deal  has  been  successful?  Because  of 
the  inconsistencies  in  policies  and  administration,  how  can  It  be 
hoped  that  It  will  be  any  more  sucessful  In  the  future  than  It  has 
been  in  the  past?  Confidence  is  the  keystone  of  the  arch  of  gov- 
ernment. Without  confidence  and  at  least  a  show  of  Integrity  no 
government  can  endtire.  It  would  not  be  qtilte  as  bad  if  this  lack 
of  confidence  was  confined  to  the  administration,  but  we  know 
that  many  of  our  people  do  not  dlstlngtiish  between  the  adminis- 
tration and  the  Government,  and  so  there  is  a  constant  and  grow- 
ing fear  that  becatise  of  the  inconsistencies  of  the  administration 
there  will  be  a  restiltant  lack  of  confidence  In  government,  which 
it  will  take  the  Republican  Party  years  to  overcome  after  it  comes 
back  into  p>ower. 

May  we  be  reminded  of  some  of  these  inconsistencies?  The 
President  In  his  inaugtiral  address,  in  criticizing  some  persons  un- 
known to  me,  whom  he  calls  "  the  rulers  of  the  exchange  of  man- 
kind's goods  ",  says: 

"  True,  they  have  tried,  but  their  efforts  have  been  cast  in  the 
pattern  of  an  outworn  tradition.  Faced  by  falltire  of  credit,  they 
have  prop>osed  only  the  lending  of  more  money." 

Has  President  Roosevelt  In  any  manner  or  for  any  ptirpoae 
stopped  the  lending  of  money?     Furthermore,  he  8a]rs: 

"  They  have  no  vision,  and  when  there  is  no  vision  the  people 
perish." 

Vision  is  described  as  an  apparition,  a  dream,  a  fantasy,  an  tm- 
real  or  imaginary  thing.  If,  by  having  visions,  the  people  can 
pull  themselves  out  of  the  depression,  then  we  shotild  have  had 
prosperity  months  ago,  because  there  has  been  no  wanting  of 
apparitions  during  the  last  2  years. 

Do  you  people  in  Massachusetts  know  why  the  administration 
thinks  it  advisable  not  to  give  you  the  protection  to  yotu-  Indus- 
tries which  you  think  you  need?  I  didn't  know  until  by  glancing 
through  the  Inaugural  address  the  other  day,  I  found  an  answer. 
I  dont  know  whether  It  Is  the  President's  or  not.  but  it  is  the  only 
reason  that  I  can  see  for  closing  the  textile  factories  of  Massatdiu- 
Eetts.  Is  this  the  reason?  And  again  I  quote  from  his  inaugtiral 
address: 

"  Hand  in  hand  with  this,  we  must  frankly  recognize  the  over- 
balance of  poptilatlon  in  our  indtistrlal  centers,  and  by  engaging 
on  a  national  scale  in  a  redlstrlbtrtlon.  endeavor  to  pixTvlde  a  bet- 
ter use  of  the  land  for  those  best  fitted  for  the  land." 

This  Is  apparently  the'  answer.  You  have  too  many  f>eople  in 
Massachtisetts.  You  mtist  seek  the  "  more  abundant  life "  else- 
where, and  so  he  wants  you  to  move  out  on  the  farms.  We  will 
welcome  the  good  textile  workers  of  Massachtisetts  out  In  Michi- 
gan, but  we  wotild  rather  they  would  come  of  their  own  free  will 
and  accord  and  not  from  necessity  occasioned  by  false  economic 
theories.  And  in  this  partlctilar.  while  we  are  talking  of  incon- 
sistencies which  result  In  lack  of  confidence,  let  me  say  that  the 
Banking  Act  of  1935.  wherein  it  regiments  credit  under  one  politi- 
cal head,  with  the  dictatorial  pxower  in  that  head  to  compel  the 
banks  to  buy  Government  bonds  when  there  is  an  approaching 
danger  to  the  Government  bonding  market.  j>erhaps  at  the  same 
time  there  is  a  desire  on  the  part  of  the  banks  to  loan  money  to 
industry,  results  in  a  concentration  of  Industry  around  the  12 
credit  structures  set  up  by  the  act.  Population  follows  Indtistry, 
and  the  Banking  Act  of  1935  will  do  more  to  effectuate  the  cen- 
tralization of  population  than  any  other  thing  that  I  know  of. 
What  manner  of  man  Is  this,  who  on  the  one  hand  advocates  the 
decentralization  of  population  and  on  the  other  hand  forces  down 
the  throat  of  the  American  Congress  a  bill  which  Is  particularly 
designed  to  centralize  poptilatlon,  contrary  to  the  annotinced 
administration  policies?  Is  this  gross  Inconsistency  conducive  to 
confidence? 

We  are  much  concerned  with  the  effect  which  the  Banking  Act 
of  1935  win  have  UF>on  the  soundness  of  our  currency.  Govern- 
ment financing  shotild  be  upon  the  same  basis  as  private  financing, 
and  the  cost  of  running  the  Government  shotild  be  financed  by 
voluntary  Investment  in  Government  obligations.  The  Banking  Act 
of  1935  creates  a  situation  where  the  Government  may  compel 
the  use  of  the  savings  of  the  people  to  market  Government  obli- 
gations. This  method  of  financing  becomes  a  forced  loan  and  is 
one  of  the  most  viciotis  inroads  on  liberty. 

When  the  banks  are  forced  to  invest  in  GoTemment  bonds 
against  their  will,  and  at  the  same  time  the  same  authority  which 
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y  compel  them  to  take  these  bonds  li  tbe  authority  to  whick 
Oongrces  has  delegated  its  prerogatives  at  coining  money  and  regu- 
lating the  value  thereof,  there  is  such  a  close  affiliation  between  the 
public  debt  and  the  currency -creating  power  as  to  leave  but  little 
room  for  doubt  that  the  one  might  seriously  affect  the  other, 
thereby  cat  wing  a  fiuctuatlon  in  the  value  of  otir  ctirrency  as  the 
public  debt  Increases  or  decreases.  Federal  Reserve  banks  should 
be  maintained  as  central  banks  whose  purpose  is  to  maintain  a 
sotind  currency  and  to  provide  credit  to  American  btisiness  when 
and  as  such  credit  is  needed.  Federal  Reserve  Banks  were  never 
intended  to  becooM  fiscal  agencies  of  the  Federal  Gorcmment  •• 
contemplated  by  the  Banking  Act  of  1835,  primarily  for  the  pur- 
pose of  liquidating  the  annual  deficits  and  the  national  debt. 

But  let  us  get  back  to  the  Inaugural  address.  The  President 
says  ftirther: 

"Throtigh  this  program  of  action  we  address  ourselvea  to  put- 
ting our  own  national  house  in  order  and  mairing  income  balance 
outgo." 

U  that  means  anything,  it  means  that  he  is  either  going  to  keep 
his  expendlttires  within  the  present  income  or  raise  the  income  to 
balance  the  expendlttires.  I  challenge  him  to  pkropoee  legislation 
in  the  Congress  which  wotild  increase  taxes  sufficient  to  balance 
expendlttires.  But  it  is  due  partly  to  the  fear  that  he  will  adopt 
one  of  the  only  two  ways  of  paying  the  debt  of  this  administra- 
tion, namely,  by  confiscatory  taxation  that  btisiness  Is  so  hesitant 
about  expanding  and  giving  employment.  The  other  way  to  pay 
the  debt  Is  by  inflation,  of  which  the  less  said  the  better.  Of 
course,  we  might  balance  income  with  outgo  by  reducing  outgo, 
but  this  method  seems  to  be  giving  him  little  worry  at  present. 
In  the  words  of  Mr.  Roosevelt: 

"Only  a  foolish  optimist  can  deny  the  dark  realities  of  the 
moment." 

And  in  this  connection.  I  quote  again  from  his  Inaugtiral  ad- 
dress, in  which  he  says  that  the  task  can  be  helped.     *     *     *. 

"  *  *  *  By  insistence  that  the  Federal,  State,  and  local  gov- 
ernments act  forthwith  on  the  demand  that  their  cost  be  drasti- 
cally reduced." 

And  again: 

"  In  the  field  of  world  policy  I  would  dedicate  this  Nation  to 
the  policy  of  the  good  neighbor — ^the  neighbor  who  respects  his 
obll^tions  and  respects  the  sanctity  of  his  agreements  in  and 
with  a  world  of  neighbors     •     •     ••• 

And  again: 

"  Small  wonder  that  confidence  langtilshes,  for  It  thrives  only 
on  honesty,  on  honor,  on  the  sacredness  of  obligations,  on  faithful 
protection,  on  tinselflsh  performance;  without  them  It  cannot 
Uve." 

And  again: 

"  If  we  are  to  go  forward  we  mtist  move  as  a  trained  and  loyal 
army,  willing  to  sacrifice  for  the  good  of  a  common  discipline, 
becatise  without  such  discipline  no  progress  is  made,  no  leadership 
becomes  effective.  We  are,  I  know,  ready  and  willing  to  submit 
our  lives  and  property  to  such  discipline  becatise  it  makes  possible 
a  leadership  which  alms  at  a  larger  good." 

And  so  you  "  whiners  "  in  New  Exigland  know  now  why  you  are 
asked  to  forego  any  recotirse  to  executive  action  in  the  closing  of 
your  factories,  you  are  but  making  the  willing  sacrifice  for  the 
good  of  a  common  discipline,  without  which  no  progress  Is  made 
and  without  which  no  leadership  becomes  effeeti^. 

KXTKNSIOH  or  TUCX  for  GENERAL  DEBATE  OR  THE  BAMXING  ACT. 

1935 

Mr.  STEAQAUL.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  time  for  general  debate  on  the  bill  H.  R.  7617  be  ex- 
tended to  continue  throughout  the  day  on  Saturday,  with 
the  understanding  that  the  House  will  take  up  no  other 
business  than  that,  the  time  to  be  equally  divided  under  the 
provisions  oT  the  rule. 

The  SPEAKER.  Tlie  gentleman  from  Alabama  [Mr. 
Stkagall]  asks  unanimous  consent  that  general  debate  on 
the  bill  H.  R.  7617  be  continued  through  Saturday,  to  be 
equally  divided  and  controlled  between  himself  and  the  gen- 
tleman from  Ohio  [Mr.  Hollibtu];  that  said  debate  con- 
clude when  the  House  adjourns  on  Saturday  May  4.  Is 
there  objection? 

Mr.  O'CONNOR.  Reserving  the  right  to  object,  will  the 
Chairman  of  the  Committee  on  Rank-tt^g  and  Currency  give 
some  assurance  that  scmae  of  the  Members  who  are  asking 
for  time  are  going  to  be  allotted  time?  Tliere  is  great  com- 
plaint that  they  are  not  able  to  get  time.  When  15  hours 
was  allowed  to  the  Committee,  it  was  not  allowed  Just  for 
the  members  of  the  ccunmittee.  That  was  not  the  under- 
standing. There  were  such  Members  as  the  gentleman  from 
Texas  [Mr.  Patmam],  the  gentleman  from  Texas  [Mr.  Mav- 
erick] .  and  other  gentlemen  who  say  they  cannot  get  time. 
We  have  had  that  difficulty  every  once  in  a  while,  where 
Members  of  the  House,  on  an  important  subject,  do  not  get 
an  opportunity  to  speak.  Now.  this  is  a  subject  for  which 
15  hours  was  given,  solely  for  the  reason  that  so  many  Mem- 
bers of  the  House,  not  simply  members  of  the  committee. 
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<le8ired  to  speak.  I  wish  the  gentleman  would  give  some 
assurance  that  every  Member  who  desires  to  speak,  within 
reason,  will  get  some  time. 

Mr.  STEAQALL.  I  should  hesitate  to  say  that  I  could 
guarantee  that  every  Member  who  desired  to  speak  could 
get  time.  I  may  say.  however,  that  the  purpose  of  the  re- 
quest is  to  accommodate  gentlemen  who  have  expressed  a 
desire  to  use  time  in  the  debate.  Because  of  Intimations 
made  by  the  Speaker  I  have  anticipated  that  there  would  be 
an  additional  day  and  I  have  granted  a  Icmger  time  to  Mem- 
bers who  have  spoken  for  this  reason,  anticipating  that  I 
would  be  able  reasonably  to  take  care  of  the  time  generally 
In  the  House,  and  that  is  the  purpose  of  the  request. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  reserving  the 
right  to  object,  many  Members  have  asked  me  whether  or 
not  there  was  gcrtng  to  be  a  session  on  Saturday  and  I  have 
assured  them  that  if  there  was  a  session  on  Saturday  noth- 
ing else  would  be  done  except  to  continue  general  debate  on 
this  bill. 

Mr.  STKAQAIjL.  That  provision  was  included  in  my  re- 
quest, I  may  say  to  the  gentleman  from  Colorado. 

Mr.  SNELL.  Mr.  Speaker,  will  the  gentleman  from  Colo- 
rado srield? 

Mr,  TAYLOR  of  Colorado.    Certainly. 

Mr.  SNELL.  I  have  no  objection  to  a  session  on  Satur- 
day if  we  could  have  the  understanding  that  no  business 
would  be  conducted  on  that  day  except  a  continuance  of 
general  debate  on  this  bill.  I  do  not  know  whether  the 
Speaker  is  willing  to  reply  to  my  suggestion  whether  it 
could  be  generally  understood  that  the  Chair  would  not 
recognize  anyone  for  any  request  except  purely  perfunctory 
ones. 

Mr.  TAYLOR  of  Colorado.  I  am  in  hopes  the  Speaker 
will  announce  that  limitation  so  Members  will  know  what 
may  be  expected. 

Mr.  SNELL.  Idealize,  of  course,  that  it  is  really  unfair 
to  ask  the  Speaker  such  a  question,  but  imder  the  circiun- 
stances  I  thought  perhaps  the  Chair  might  not  be  averse 
to  expressing  the  intenticm  of  the  Chair  in  this  regard. 

The  SPEAKER.  In  response  to  the  inquiry  of  the  gentle- 
man from  New  York,  the  Chair  will  state  that  it  Is  Important 
that  general  debate  on  this  bill  should  be  concluded  this 
week.  Many  Members  have  expressed  a  desire  to  be  heard  on 
this  bill  in  general  debate,  and  the  Chair  hopes  that  the 
House  will  agree  to  meet  on  Satiu-day. 

The  Chair  will  make  this  statement  so  there  will  be  no 
misapprehension  as  to  the  views  of  the  Chair:  That  the 
Chair  will  not  recognlie  anyone  to  call  up  any  bill  or  to 
transact  any  business  whatsoever  except  to  submit  perfunc- 
tory requests,  such,  for  instance,  as  to  correct  the  Rbcorc 
or  to  extend  remarks. 

Mr.  SNELL.    Those  are  pinrely  perfimctory  matters. 

Mr.  O'CONNOR.  Mr.  Speaker,  further  reserving  the  right 
to  object.  I  do  not  think  I  sret  have  received  any  assiu-ance 
that  these  Members  are  going  to  be  taken  care  of.  Some- 
times we  have  difficulty  in  getting  assurances  or  even  answers 
to  Inqiiiries. 

Mr.  STEAOALL.  Mr.  Speaker,  I  thought  I  had  made  quite 
clear  that  the  chief  purpose  of  this  request  for  extension 
of  the  time  for  gmeral  debate  is  for  the  purpose  of  jrielding 
to  Members  of  the  House  who  are  not  members  of  the 
committee. 

Mr.  O'CONNOR.  Will  the  gentleman  whose  names  I  have 
mentioned  be  given  time? 

Mr.  STEIAGALL.  I  would  remind  the  gentleman  that  we 
have  yielded  time  this  afternoon  to  several  Members  of  the 
House  not  members  of  the  committee,  and  we  expect  that  the 
greater  portion  of  the  time  from  now  on  will  be  consumed 
by  Members  of  the  House  who  are  not  members  of  the 
committee. 

Mr.  O'CONNOR.  Let  me  ask  the  gentleman  definitely 
whether  the  Members  whose  names  I  have  mentioned  will  be 
yielded  time? 

Mr.  STEAOALL.  I  do  not  know  that  I  imderstand  the 
purport  of  the  gentleman's  inquiry.  Who  particularly  de- 
atred  the  time? 


1    Mr.  O'CONNOR.    They  have  been  asking  the  gentleman 
Ifor  time  but  cannot  get  any  more  assurance  out  of  the  gen- 
jtleman  than  I  can  get  out  of  him  at  this  moment. 
'    Mr.  STEAOALL.    To  whom  does  the  gentleman  refer? 

Mr.  O'CONNOR.  The  gentleman  from  Texas  [Mr.  Pat- 
iiCAN]  and  the  gentleman  from  Texas  [Mr.  Mavxrick].  among 
{others. 

i  Mr.  STEAOALL.  I  may  say  to  the  gentleman  from  New 
jYork  that  the  gentleman  from  Texas  [Mr.  Patman]  made  a 
request  of  me  for  time,  but  later  yesterday  afternoon  he  with- 
jdrew  his  request.  I  told  him  there  was  no  need  for  him  to 
'withdraw  it,  for  him  to  let  it  stand:  but  he  withdrew  his 
[request. 

'.  Mr.  O'CONNOR.  If  I  may  make  the  suggestion  to  the 
Igentleman  from  Alabama,  I  think  those  Members  who  want 
I  to  talk  not  in  excess  of  15  minutes  should  have  preference 
over  Members  who  want  to  talk  for  an  hour;  and  I  think  that 
if  Saturday  is  devoted  to  general  debate  every  Memt)er  de- 
;  siring  to  talk  could  be  accommodated.  I  sincerely  hope  they 
I  are. 

I  The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

Ihere  was  no  objection. 

SENATE   BILL    REFEKRED 

A  bill  of  the  Senate  of  the  following  title  was  taken  from 
the  Speaker's  table  and,  under  the  nile,  referred  as  follows: 

S.  1932.  An  act  for  the  relief  of  the  State  of  California; 
War  Claims. 

ENROLLED    BILLS   SIGNED 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  foimd  truly 
enrolled  bills  of  the  House  of  the  following  titles,  which  were 
thereui>on  signed  by  the  Speaker: 

H.  R.  1488.  An  act  for  the  relief  of  Rose  Burke; 

H.  R.  1565.  An  act  for  the  relief  of  Prank  R.  Carpenter, 
alias  Frank  R.  Carvin; 

H.  R.  2464.  An  act  for  the  relief  of  C.  H.  Hoogendom; 

H.  R.  2473.  An  act  for  the  relief  of  William  L.  Jenkins; 

H.  R.  3098.  An  act  for  the  relief  of  Bertha  Ingmlre; 

H.  R.  3275.  An  act  for  the  relief  of  Fred  L.  Seufert; 

H.  R.  3370.  An  act  for  the  relief  of  Carrie  K.  Currie,  doing 
business  as  Atmore  Milling  &  Elevator  Co.; 

H.  R.  3787.  An  act  for  the  relief  of  Robert  D.  Hutchinson; 

H.  R.  3911.  An  act  for  the  relief  of  Sarah  J.  Hitchcock; 

H.  R.  5133.  An  act  for  the  relief  of  Nellie  Oliver; 

H.  R.  6084.  An  act  to  authorize  the  city  of  Ketchikan, 
Alaska,  to  issue  bonds  in  any  sum  not  to  exceed  $1,000,000 
for  the  purpose  of  acquiring  the  electric  light  and  power, 
water,  and  telephone  properties  of  the  Citizens'  Light.  Power 
k  Water  Co..  and  to  finance  and  operate  the  same,  and 
validating  the  preliminary  proceedings  with  respect  thereto, 
and  for  other  purposes;  and 

H.  R.  7132.  An  act  to  authorize  the  Secretary  of  the  Navy 
and  the  Secretary  of  Commerce  to  exchange  a  portion  of 
the  naval  station  and  a  portion  of  the  Ughthouse  reserva- 
tion at  Key  West.  Pla. 

ADJOtntNlCENT 

Mr,  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  that 
the  House  do  now  adjourn. 

Ilie  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
8  minutes  p.  m.)  the  Hoiise  adjourned  until  tomorrow,  Fri- 
day, May  3,  1935,  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 

COKKITTEX    ON   MERCHANT   MARINE    AND    FISHERIES 

(Friday.  May  3.  10  a.  m.) 
Will  continue  hearings  on  the  bill  (H.  R.  7521)  poitalning 
to  merchant  marine  subsidy. 


EXECUTIVE  COMMUNICATIONS.  ETC. 

Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  fr(»n  the  Speaker's  table  and  referred  as  follows: 
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315.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  appropria- 
tion for  District  of  Columbia  for  the  fiscal  year  1935, 
amouning  to  $54,000  (H.  Doc.  No.  169) ;  to  the  Committee 
on  Appropriations  and  ordered  to  be  printed. 

316.  A  letter  from  the  Secretary  of  State,  transmitting  the 
report  of  the  Chicago  World's  Pair  Centennial  Commission 
to  the  Congress;  to  the  Committee  on  the  Library. 


REPORTS   OF   COMMITTEES    ON   PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII. 

Mr.  ROMJUE:  Committee  on  the  Post  OfiBce  and  Post 
Roads.  H.  R.  1993.  A  bill  giving  superintendents  at  classi- 
fied post-offlce  stations  credit  for  substitutes  serving  under 
them;  with  amendment  (Rept.  No.  818).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  DEEN:  Committee  on  War  Claims.  H.  R.  237.  A  bUl 
for  the  relief  of  the  Rowesville  Oil  Co.;  without  amendment 
(Rept.  No.  815).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  DEEN:  Committee  on  War  Claims.  H.  R.  254.  A  biH 
for  the  relief  of  the  Farmers'  Storage  ft  Fertilizer  Co.,  of 
Aiken.  S.  C;  with  amendment  (Rept.  No.  816).  Referred 
to  the  Committee  of  the  Whole  House. 

Mr.  DEEN:  Committee  on  War  Claims.  H.  R.  1437.  A  bill 
for  the  rehef  of  August  A,  Carminati;  with  amendment 
(Rept.  No.  817).  Referred  to  the  Committee  of  the  Whole 
House. 


CHANGE  OP  REFERENCE 
Under  clause  2  of  rule  XXII,  the  Committee  on  Military 
Affairs  was  dicharged  from  the  consideration  of  the  bill 
(H.  R.  7649)  for  the  relief  of  Pete  E.  Simon,  and  the  same 
was  referred  to  the  Committee  on  Naval  Affairs. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  HARTER:  A  bill  (H.  R.  7847)  to  amend  section 
100  of  the  Judicial  Code  as  amended;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  HOEPPEL:  A  bUl  (H.  R.  7848)  to  amend  the  act 
of  June  6.  1924.  entitled  "An  act  to  amend  in  certain  par- 
ticulars the  National  Defense  Act  of  June  3,  1916,  as 
amended,  and  for  other  purposes  ";  to  the  Committee  on 
Military  Affairs. 

By  Mr.  MURDOCK:  A  bill  (H.  R.  7849)  for  the  relief  of 
the  confederated  bands  of  Ute  Indians  located  in  Utah, 
Colorado,  and  New  Mexico;  to  the  Committee  on  Indian 
Affairs. 

By  Mr.  ROBSION  of  Kentucky:  A  bill  (H.  R.  7850)  grant- 
ing pensions  to  veterans  of  the  Spanish-American  War,  in- 
cluding the  Boxer  Rebellion  and  the  Philippine  Insmrec- 
tion.  their  widows  and  dependents,  nvu-ses,  and  for  other 
purposes;  to  the  Conunittee  on  Pensions. 

By  Mr.  TRUAX:  A  bill  (H.  R.  7851)  providing  for  ncm- 
recognltion  of  certain  persons  to  practice  before  the  United 
States  Patent  Office  and  prohibiting  certain  forms  of  ad- 
vertising; to  the  Committee  on  Patents. 

By  Mr.  WALLGREN:  A  bill  (H.  R.  7852)  to  transfer  con- 
trol and  jurisdiction  over  a  building  owned  by  the  United 
States;  to  the  Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  HEALEY:  A  bill  (H.  R.  7853)  to  provide  for  dis- 
pensing with  oath  or  af&rmation  as  a  method  ol  verifying 
certain  written  instruments;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  MORAN:  A  bill  (H.  R.  7854)  to  further  the  develop- 
ment and  maintenance  of  an  adequate  and  well-balanced 


American  merchant  marine,  to  provide  for  the  separation  of 
the  regulatory  functions  of  the  Government  over  dilpptoc 
from  the  Government  business  interests  in  ships  and  ship- 
ping, to  repeal  certain  former  legislation,  and  for  other  pur- 
poses; to  the  Committee  on  Merchant  Marine  and  Fisheries. 

By  Mrs.  GREENWAY:  A  blU  (H.  R.  7855)  to  amend  sec- 
tion 5  of  the  act  of  March  2,  1919,  generally  known  as  the 
"  War  minerals  rehef  statutes  ";  to  the  Committee  on  Mines 
and  Mining. 

By  Mr.  HILL  of  Alabama:  A  bill  (H.  R.  7856)  to  authorise 
exchange  of  lands  at  a  military  reservation,  and  for  other 
purposes;  to  the  Committee  on  Military  Affairs. 

By  Mr.  SUMNERS  of  Texas:  A  bill  (H.  R.  7857)  to  au- 
thorize the  Attorney  General  to  determine  and  pay  certain 
claims  against  the  Government  for  damage  to  pers<m  or 
property  in  sum  not  exceeding  $500  in  any  one  case;  to  the 
Committee  on  Claims. 

Also,  a  bill  (H.  R.  7858)  to  amend  an  act  entitled  "An  act 
to  establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States  ",  approved  July  1.  1898,  and  acts  amendatory 
thereof  and  supplementary  thereto;  to  the  Conunittee  on  the 
Judiciary. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private  bills  and  rest^tioog 
were  introduced  and  severally  referred  as  follows : 

By  Mr.  AinjREWS  of  New  York:  A  WU  (H.  R.  786»)  grant- 
ing an  increase  of  pension  to  Jane  McFarlane;  to  the  Com- 
mittee on  Invalid  Pensions. 

By  Mr.  COLMER:  A  bUl  (H.  R.  7860)  for  the  relief  of  Capt. 
Henry  T.  Komer;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  7861)  for  the  relief  of  Mrs.  J.  A.  Joul- 
llan;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  7862)  for  the  relief  of  Henry  Hilbun;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  GAMBRILL:  A  bill  (H.  R.  7863)  authorizing  the 
President  to  promote  Charles  T.  S.  Gladden  to  the  grade  of 
commander.  United  States  Navy;  to  the  Committee  on  Naval 
Affairs. 

By  Mrs.  GREENWAY:  A  bill  (H.  R.  7864)  for  the  relief  of 
Edward  P.  Oldham.  Jr. ;  to  the  Cc«nmittee  on  Claims. 

Also,  a  bill  (H.  R.  7865)  for  the  relief  of  Henry  P.  Johnson; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  HARTER:  A  bill  (H,  R.  7856)  for  the  reUef  of 
James  Adio;  to  the  Committee  on  Military  Affairs. 

By  Mr.  HULL:  A  bill  (H.  R.  7867)  for  the  relief  of  John 
Micek;  to  the  Committee  on  Claims. 

By  Mr.  LEA  of  California:  A  bill  (H.  R.  7868)  for  the  re- 
lief of  Blanche  N.  Puter;  to  the  Committee  on  Claims. 

By  Mr.  McCT.ETJ.AN:  A  biU  (H.  R.  7869)  for  the  reUef 
of  Neeley  C.  Lucas;  to  the  Committee  on  Claims. 

By  Mr.  MARTIN  of  Colorado:  A  bill  (H.  R.  7870)  to  pro- 
vide a  preliminary  examination  of  the  Purgatolre  (Picket- 
wii-e)  and  Apishapa  Rivers,  In  the  State  of  Colorado,  with 
a  view  to  the  control  of  their  floods  and  the  conservation  of 
their  waters;  to  the  Committee  on  Flood  Control. 

By  Mr.  SANDLIN:  A  bill  (H.  R.  7871)  for  the  relief  of 
Edward  W.  Goetz;  to  the  Committee  on  Bfilitary  Affairs. 

By  Mr.  STACK:  A  bill  (H.  R.  7872)  for  the  relief  of 
Blanche  J.  Sprague;  to  the  Committee  on  Claims. 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXn,  petittons  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  foUows: 

8208.  By  Mr.  FULMER:  Concurrent  resolution  of  the 
South  Car(^ina  Legislature,  endorsing  the  policies  of  tbe 
Democratic  administration  in  Washington  looking  toward 
rehabilitating  the  condition  of  the  cotton  fanners  of  the 
South;  to  the  Committee  on  Agriculture. 

8209.  Also,  concurrent  res(^ution  oi  the  South  Carolina 
Legislature,  memorializing  the  Congress  of  the  United  States 
to  continue  the  cotton-control  program  of  the  Agricultural 
Adjustment  Administration  and,  if  need  be,  enact  such  Legia- 
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lation  as  Is  necessary  for  that  purpose;  to  the  Committee  on 
Agriculture. 

8210.  By  Mr.  HEALEY:  Manorial  of  the  City  Council  of 
Maiden.  Mass^  favoring  legislation  relative  to  the  placing  of 
higher  tariff  on  such  foreign-made  articles  which  are  in  com- 
petition with  our  home  industries;  to  the  Committee  on  Ways 
and  Means. 

8211.  Also,  memorial  of  the  Board  of  Aldermen  <rf  Med- 
f  ord,  Mass..  opposing  the  existence  of  any  processing  tax  in 
the  cotton  industry,  which  is  vitally  affecting  the  industry 
in  Massachusetts;  to  the  Committee  on  Ways  and  Means. 

8212.  By  Mr.  JOHNSON  of  Texas:  Memorial  of  Mrs.  C.  A. 
Teei^e,  corresponding  secretary  Woman's  Christian  Tem- 
perance Union,  Corsicana,  Tex.,  favoring  House  Joint  Reso> 
lutlon  159;  to  the  Committee  on  the  Judiciary. 

8213.  Also,  memorial  of  Lt  Carl  E.  Green,  Port  Randcdph. 
Canal  Zaxe.  Panama,  favoring  House  bill  5071 ;  to  the  Com- 
mittee Ml  Military  Affairs. 

8214.  By  Mr.  KINO:  Petition  of  the  Eighteenth  Legisla- 
ture of  the  TerritOTy  of  Hawaii,  declaring  that  the  Territory 
(tf  Hawaii  shall  be  made  a  State,  and  reqiiesting  and  urging 
the  Congress  of  the  United  States  of  America  to  pass  an 
f>n%hbng  act  authorizing  the  people  of  the  Territory  of  Ha- 
waii to  form  a  constitution  and  a  State  government  to  be 
admitted  into  the  Union  on  an  equal  footing  with  the  origi- 
nal States;  to  the  Committee  on  the  Territories. 

8215.  By  Mr.  MURDOCK:  Resolution  of  the  KamaA  Val- 
ley National  Farm  Loan  Association,  of  Kamas.  Utah,  urging 
the  enactment  of  legislation  designed  to  reduce  interest  rates 
on  agrlctiltural  loans;  to  the  Committee  on  Agriculture. 

8216.  By  Mr.  PPEIPER:  Petition  of  the  American  Manu- 
facturing Co.,  Brooklyn.  N.  Y..  concerning  House  bill  7348; 
to  the  Committee  on  Tntnilar  Affairs. 

8217.  Also,  resolution  of  the  Holy  Name  Society  District 
Committee,  Twenty-fourth  District,  Brooklyn  Diocesan 
Union.  New  York,  protesting  against  the  religious  persecu- 
tion in  Mexico;  to  the  Committee  on  Foreign  Affairs. 

8218.  By  Mrs.  ROGERS  of  Massachusetts:  Petition  of  the 
Senate  and  House  of  Representatives  of  the  State  of  Massa- 
chusetts, relative  to  protection  of  American  industry  and 
employees  from  foreign  competition;  to  the  Committee  on 
Ways  and  Means. 

8219.  By  Mr.  RUDD:  Petition  of  American  Manufacturing 
Co..  Brooklsm.  N.  Y..  concerning  House  bill  7348;  to  the 
Committee  on  Insular  Affairs. 

8220.  By  Mr.  SNELL:  Petition  of  the  Chamber  of  Com- 
merce of  Port  Henry.  N.  Y.,  favoring  enactment  of  legisla- 
tion seeking  readjustment  of  import  duties  on  pig  iron  and 
iron  ores;  to  the  C(Hnmittee  on  Ways  and  Means. 

8221.  By  Mr.  TRUAX:  Petition  of  the  Amalgamated  Asso- 
ciation of  Iron.  Steel,  and  Tin  Workers  of  North  America. 
Mansfield.  Ohio,  by  David  H.  Creps,  corresponding  repre- 
sentative, urging  whole-hearted  support  of  the  Wagner- 
Connery  labor-disputes  bill;  to  the  Committee  on  Labor. 

8222.  Also,  petition  of  the  Athens  Coimty  Association  for 
Protection  for  the  Aged.  NelsonvlUe.  Ohio,  by  their  secre- 
tary, William  McCall.  urging  adoption  of  the  Townsend  plan 
as  the  American  people  do  not  want  doles  and  paupers'  pen- 
sions, and  the  plan  will  materially  help  to  stop  the  worries 
of  elderly  people;  to  the  Committee  on  Ways  and  Means. 

8223.  Also,  petition  of  the  National  Brotherhood  oi  Oper- 
ative Potters,  Tiffin.  Ohio,  by  their  secretary,  Edison  Foght. 
urging  support  of  the  Wagner-Connery  labor  relations  bill; 
to  the  Committee  on  Labor. 

8224.  Also,  petition  of  the  Tobacco  Workers'  International 
Union,  Toledo,  Ohio,  by  their  secretary,  John  O'Hare,  favor- 
ing the  Mead  subsUtute  bills  (H.  R.  7172  and  H.  R.  6990). 
which  call  for  a  40-hour  week  for  all  postal  employees;  to 
the  Committee  on  the  Post  Office  and  Post  Roads. 

8225.  Also,  petition  of  the  Bakery  Drivers  Local  28, 
Springfield,  Mo.,  by  their  secretary,  Harold  Roper,  urging 
support  of  the  Wagner-Coimery  labor  relations  bill  and  the 
Black-Connery  30-hour-week  blU;  to  the  Committee  (m 
Lab<^. 
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Friday,  May  3,  1935 

(Legislative  day  of  Wednesday.  May  1.  IBSS") 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THX   JOURNAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  calendar  day  Thursday, 
May  2.  1935.  was  dispensed  with,  and  the  Journal  was 
approved. 

HXSSAGES  rROM  THX  PSKSIOXNT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

CAXJ.  or  TBS  ROLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quonim. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adama 

Oopeland 

Lewis 

Robinson 

Asliurst 

Costlgan 

Logan 

Russell 

Austin 

CouzenB 

Lonergan 

Schall 

Barhman 

Dickinson 

Long 

Schwellenbach 

BankheMI 

Dleterlch 

McAdoo 

Shepp&rd 

Barkley 

Donahey 

McCarran 

Shlpstead 

Bilbo 

Duffy 

McGill 

Smith 

Bliick 

Fletcher 

McKeUar 

Stelwer 

Bone 

Prazler 

McNary 

Thomas,  Okla. 

Borah 

Qerry 

Metcalf 

Thomas,  Utah 

Brown 

Olbson 

Minton 

Townsend 

Bulkley 

Qlaas 

Moore 

Trammell 

Bulow 

Oore 

Murphy 

Truman 

Burke 

Hale 

Murray 

Tydlngs 

Byrd 

Haniaon 

Neely 

Vandenberg 

Byrnes 

Hastings 

NorrU 

Van  Nuys 

Capper 

Hatch 

Nye 

Wagner 

Caraway 

Hayden 

O'Mahoney 

Walsh 

Carey 

Johnson 

Overton 

White 

Clark 

Keyes 

Pittman 

Conn  ally 

King 

Pope 

Coolldse 

LaPoUette 

Radcliffe 

Mr.  LEWIS.  I  announce  the  absence  of  the  Senator  from 
Connecticut  [Mr.  Malcney],  caused  by  illness,  the  absence 
of  the  Senator  from  North  Carolina  [Mr.  Bailey],  caused  by 
illness  in  his  family,  the  absence  of  the  Senator  from 
Georgia  [Mr.  Gkorge],  the  Senator  from  Permsylvania  tMr. 
GuFFRTl,  and  the  Senator  from  Montana  [Mr.  Wheeler], 
necessarily  detained  from  the  Senate,  and  the  absence  of  the 
Senator  from  North  Carolina  [Mr.  Reynolds]  on  official 
business. 

Mr.  AUSTIN.  I  wish  to  annovmce  that  the  Senator  from 
New  Jersey  [Mr.  Barbour]  and  the  Senator  from  South 
Dakota  [Mr.  Norbeck]  are  necessarily  absent. 

The  VICE  PRESIDENT.  Eighty-five  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

message  FROM  THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr.  Hal- 
tigan.  one  of  its  reading  clerks,  announced  that  the  House 
insisted  upon  its  disagreement  to  all  Senate  amendments 
except  Senate  amendments  numbered  8.  58.  and  60  to  the 
bill  (H.  R.  6718)  making  appropriations  for  the  Department 
of  Agriculture  and  for  the  Farm  Credit  Administration  for 
the  fiscal  year  ending  Jime  30,  1936,  and  for  other  pxirposes; 
that  the  House  Insisted  upon  its  amendment  to  Senate 
amendment  numbered  29  to  the  bill;  that  the  House  re- 
quested a  further  conference  with  the  Senate  on  the  dis- 
agreeing votes  of  the  two  Houses  thereon,  and  that  Mr. 
Sandlin,  Mr.  Cannon  of  Missouri,  Mr.  Tarver.  Mr,  Buchanan. 
Mr.  Thttrston,  and  Mr.  Buckbeb  were  appointed  managers 
on  the  part  of  the  House  at  the  further  conference. 

ENROLLED  BILLS  SIGNED 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  following  enrolled  bills,  and  they  were 
signed  by  the  Vice  President: 

H.  R.  1488.  An  act  for  the  relief  of  Rose  Burke; 

H.  R.  1565.  An  act  for  the  relief  of  Prank  R.  Carpenter, 
alias  Frank  R.  Carvln; 


1935 


CONGRESSIONAL  RECORD—SENATE 


6837 


H.  R.  2464.  An  act  for  the  relief  of  C.  H.  Hoogendom; 

H.  R.  2473.  An  act  for  the  relief  of  William  L.  Jenkins; 

H.  R.  3098.  An  act  for  the  rehef  of  Bertha  Ingmire; 

H.  R.  3275.  An  act  for  the  relief  of  Fred  L.  Seufert; 

H.  R.  3370.  An  act  for  the  relief  of  Carrie  K.  Currie,  doing 
business  as  Atmore  Milling  k  Elevator  Co.; 

H.  R.  3787.  An  act  for  the  relief  of  Robert  D.  Hutchinson; 

H.  R.  3911.  An  act  for  the  relief  of  Sarah  J.  Hitchcock; 

H.  R.  5133.  An  act  for  the  rehef  of  Nellie  Oliver; 

H.  R.  6084.  An  act  to  authorize  the  city  of  Ketchikan, 
Alaska,  to  issue  bonds  in  any  sum  not  to  exceed  $1,000,000 
for  the  purpose  of  acquiring  the  electric  light  and  power, 
water,  and  telephone  properties  of  the  Citizens'  Light,  Power 
Si  Water  Co.,  and  to  finance  and  operate  the  same,  and  vali- 
dating the  preliminary  proceedings  with  respect  thereto,  and 
for  other  purposes; 

H.  R.  6223.  An  act  making  appropriations  for  the  Depart- 
ment of  the  Interior  for  the  fiscal  year  ending  June  SO,  1936, 
and  for  other  purposes;  and 

H.  R.  7132.  An  act  to  authorize  the  Secretary  of  the  Navy 
and  the  Secretary  of  Commerce  to  exchange  a  portion  of  the 
naval  station  and  a  portion  of  the  lighthouse  reservation  at 
Key  West,  Fla. 

petitions  and  memorials 

The  VICE  PRESIDENT  laid  before  the  Senate  the  fol- 
lowing Joint  resolution  of  the  Legislature  of  the  State  of 
California,  which  was  referred  to  the  Committee  on  Appro- 
priations: 

Chapter  69 — Assembly  Joint  Resolution  51 — Relative  to  memo- 
rializing the  President  and  the  Congress  to  enact  legislation 
(H.  R.  2772)  declaring  admission  day  a  holiday  for  all  offloers 
and  employees  of  tbe  United  States  whose  headqxuurters  are  In 
California 

Wbereas  the  9th  day  of  September  is  the  day  wlaen  all  persons 
residing  in  California  celebrate  tlie  admission  at  the  Golden  State 
Into  the  Union;  and 

Whereas  tMB  day  of  celebration  Is  one  of  great  sentiment  to  tbe 
people  of  the  State  of  California;  and 

Whereas  the  9tli  day  of  September  of  each  year  is  an  official 
holiday  for  all  public  employees  of  the  State  of  California  and 
political  subdivisions  thereof;  and 

Whereas  many  organizations,  together  with  the  Native  Sons  of 
the  Grolden  West,  have  sponsored  the  plan  to  allow  officers  and 
employees  of  the  United  States  whose  headquarters  are  in  Cali- 
fornia to  celebrate  and  honor  the  admission  day  of  California; 
and 

Whereas  on  January  3,  1935,  there  was  introduced  by  Mr.  Engle- 
BUGRT,  Of  California,  a  bm  known  as  "  H.  R.  2772",  wtiich  pro- 
poses to  declare  the  9th  day  of  September  of  each  year,  which  Is 
the  date  Caltfomla  was  admitted  to  the  Union,  a  legal  holiday 
for  aU  officers  and  employees  of  the  United  States  whose  head- 
quarters are  in  the  State  of  California:  Now,  therefore,  be  It 

Reaolved.  That  the  Assembly  and  the  Senate  of  the  State  of 
California,  Jointly,  respectfully  urge  the  President  and  the  Con- 
gress of  the  United  States  to  enact  H.  R.  2772.  which  proposes  to 
provide  a  legal  holiday  for  Federal  employees;  and  be  it  further 

Reaolved,  That  the  Governor  of  the  State  of  California  Is  hereby 
requested  to  transmit  copies  of  this  resolution  to  the  President 
and  the  Vice  President  of  the  United  States,  and  to  the  Speaker 
of  the  House  of  Representatives,  and  to  each  Senator  and  Member 
of  the  House  of  Representatives  from  California  in  the  Congress  of 
the  United  States,  and  that  such  Senators  and  Members  from 
California  are  hereby  respectfully  \uged  to  support  such  legisla- 
tion. 

The  VICE  PRESUaan  also  laid  before  the  Senate  the 
following  resolutions  of  the  General  Court  of  Massachusetts, 
which  were  referred  to  the  Committee  on  Finance: 

TBS  CoancomrxALTH  of  Mabbavu.  u  aiaaa, 

Omcs  or  thx  Seckxtabt. 

Boston. 
Resolutions  relative  to  protection  of  American  industry  and 

employees  from  foreign  competition 
Whereas  it  Is  apparent  that  competition  with  foreign  countries 
can  no  longer  be  met.  In  many  Instances,  by  greater  manufactur- 
ing efficiency  or  by  further  Increases  in  tariffs;  and 

Whereas,  owing  to  low  wage  scales  in  foreign  countries,  the 
Instability  of  foreign  exchanges  and  the  disparity  between  the 
dollar  and  foreign  currencies  it  is  too  frequently  possible  for  for- 
eign producers  to  send  quantities  of  their  goods  into  the  Ameri- 
can domestic  market  sufficient  to  break  that  market  and  prevent 
the  sale  therein  of  American-made  products;  and 

Whereas  such  disruption  of  the  American  market  seriously  In- 
terferes with  the  employment  and  earning  of  American  workers: 
Therefore  be  it 

Res<Ax>ed,  That  the  President  of  the  United  States  be,  and  hereby 
Is,  requested  to  utUiae  fully  the  powers  vested  in  him  by  section 


3  (e)  of  the  National  Industrial  Beeorsry  Act  to  apply  emtMrfoes 

or  establish  q\iotas  as  a  means  of  protecting  American  manufac- 
turers, and  thus  American  workers,  acainst  the  losses  they  now 
suffer  from  foreign  competition;  and  be  it  further 

Resbloed,  That  the  secretary  of  the  Commonwealth  forthwith 
forward  copies  of  these  resolutions  to  the  President  of  the  United 
States,  to  the  Presiding  Offloers  of  both  branches  of  Congress,  and 
to  the  Memb««  thereof  from  this  Commonwealth. 

In  house  of  representatives,  adopted.  AprU  23,  1935. 

In  senate,  adopted,  in  concurrence  AprU  26.  1935. 

A  true  copy.     Attest: 

[e*^\  P.  W.  Cook. 

Secretary  of  the  Commonwealth. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  peti- 
tions of  sundry  citizens  of  the  State  of  New  York,  prasring 
for  an  investigation  of  charges  filed  by  the  Women's  Com- 
mittee of  I<nuisiana  relative  to  the  qoaUficatloDs  of  the  Sen- 
ators fitHn  Louisiana  [Mr.  Lohg  and  Mr.  Ovkrtok],  which 
were  referred  to  the  Committee  on  Privileges  and  Elections. 

He  also  laid  befcMre  the  Senate  a  letter  from  Hon.  Lino 
Padron  Rivera,  chairman  of  the  special  committee  of  the 
House  of  Representatives  of  Puerto  Rieo  to  investigate  pt^>- 
lic  works  constructed  by  the  P.  R.  E.  R.  A.,  relative  to 
the  manner  In  which  the  chief  of  the  Emergency  ReUtf 
Administration  for  Puerto  Rioo.  Mr.  James  R.  Bourne,  is 
proceeding,  and  referring  especially  to  one  Jos6  Soto  Rivera, 
chief  of  a  division  of  the  Puerto  Rican  Emergoicy  Relief 
Administration,  and  aiso  enclosiiig  copy  of  opinion  and  de- 
dsion  rendered  l^  the  Supreme  Court  of  Puerto  Rico  on 
January  14,  1932,  on  disbarment  proceedings  instituted 
against  said  Jos6  Soto  Rivera,  etc.,  which,  with  the  accom- 
panying paper,  was  referred  to  the  Committee  on  Terri- 
tories and  Insular  Affairs. 

He  also  laid  before  the  Senate  mem<»1al8  of  sundry  citi- 
zens of  Bradford.  Pa.,  remonstrating  against  the  enactment 
of  the  so-called  "  Wheeler-Raybum  public-utility  regulation 
bill  ",  which  were  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  telegram  in  the  nature 
of  a  petition  from  R.  Lee  Davis,  supreme  commander  Veter- 
ans' Club  of  America.  Orange,  Tex.,  on  behalf  of  that  club, 
praying  for  the  enactment  of  the  so-called  "  Patman  bcmus 
bill  ",  which  was  ordered  to  lie  on  the  table. 

Mr.  LONERGAN  (for  Mr.  Malokky)  presented  a  petition 
of  sundry  citizens  of  New  Britain  and  vicinity.  In  the  State 
of  Connecticut,  prasong  for  the  enactment  of  legislation  es- 
tablishing a  central  bank,  as  advocated  by  Rev.  Charles  E. 
Coughlin,  which  was  referred  to  the  Committee  (si  Banking 
and  Currency. 

He  also  (for  Mr.  Malonet)  presented  the  petition  of  mem- 
bers of  the  Bridgeport  (Conn.)  Commercial  Council  (being 
telephone  employees) .  praying  that  the  words  "  or  contribute 
financial  or  other  support  to  it "  be  strickm  out  of  section  8. 
page  10,  paragraph  (2),  of  Senate  bill  1958,  known  as  the 
"  Wagner  labor-disputes  bill ".  which  was  (ordered  to  lie  on 
the  table. 

OU>-AGK    PKMSIOKS 

Mr.  VANDENBERG  presented  resolutions  adopted  by  the 
Old  Age  Pension  Division,  Modem  Fraternal  Union.  Inc.. 
Peoria,  m.,  which  were  referred  to  the  Oommlttee  on  Fi- 
nance and  ordered  to  be  printed  in  the  R>cou>.  as  follows: 


i.  Xu...  Apra  20,  1935. 
To  the  Honorable  Senate  of  the  United  States  of  America: 

Whereas  the  social  security  UU,  as  pissed  by  tlM  House  at  Bep- 
resentotlves.  In  Washington,  D.  C,  cm  AprU  19,  ItSS,  is  descrlbMl 
by  Congressmen  as  a  pauper  dole;  and 

Whereas  President  Pranklin  D.  Roossvslt's  mssiags  to  the  Bouse 
of  Representatives  on  June  8.  IKM.  coDtalnBd  the  pramise  of 
security  against  the  hazards  sad  Ttdasttodes  erf  life;  and 

Whereas  Congressman  Oearbsrt  ssys  the  amount  appropriated 
for  this  year  for  paying  old-age  pensions  is  but  M0.78O,OOO  and 
that  this  amount  will  only  give  each  pensioner  $6Ji6  a  year,  or 
54  cents  a  month,  to  the  7.600,(XX)  who  are  over  65  years  of  age: 
Therefore  be  It 

Resolved  by  the  Old  Age  Pension  Division,  Modem  Fraternal 
Union,  Inc.,  That  we  are  very  much  dissatisfied  and  disappointed 
with  the  social  secrirlty  bUl,  as  passed  by  the  National  House  of 
Representatives,  and  herewith  petition  the  United  States  Senate  to 
amend  the  social  security  bill  so  that  the  promise  of  President 
Roosevelt  may  be  realized,  and  the  mlllfons  of  old  people,  who 
are  now  in  need  may  be  taken  care  of:  and  bs  It  further 

Resolved,  That  the  social  secxuity  bill  be  so  amended  that  the 
old-age  pension  shaU  take  precedence  over  the  other  portions  of 
the  bill,  and  the  minimum  amount  of  the  pension  be  $^  a  month 
for  each  of  the  old-age  pensiooers;  axkd  be  It  further 
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Beaoived,  That  we  Mk  your  honorable  body  to  make  the  social 
■ecurlty  bill  a  Federal  bill,  not  dependent  upon  any  State  pension 
law.  Btnce  tt  has  been  found  that  very  few  SUtee  are  paying  the 
old-age  penalona.  as  required  by  law,  on  account  of  the  depression, 
which  la  causing  c^  people  to  ratter  tar  want  of  the  bare  neces- 
dtles  of  life:  and  be  It  further 

BeM)lved.  That  we  beg  of  the  United  States  Senate  not  to  allow 
this  social  security  bill  to  become  a  partisan  measure,  but  a  relief 
measure  for  all  old  people  over  65  years  of  age.  

Signed  by  members  of  the  executive  committee  of  the  supreme 
council.  Old  Age  Pension  DlTlslon.  li.  F.  U^  Inc. 

(SK4L]  Be^r.  M.  Q.  Nkwmax. 

C.  H.  BxAju). 
A.  K.  Dcrxs. 

PSOCKSSIHG  TAX  OH  COTTOIT 

1£t.  METCALF.  Mr.  President.  I  ask  to  have  printed  in 
the  Rkcou)  the  body  of  a  petition  signed  by  7.414  people 
^^Aing  that  the  processing  tax  be  removed  from  cotton  and 
that  something  be  done  for  the  employees  of  our  closed  cotton 
mills.  It  was  transmitted  to  me  by  the  Chamber  of  Com- 
merce of  Providence.  R.  I.  I  have  received  petitions  signed 
by  over  10.200  people  of  my  State  on  the  same  subject.  I 
have  also  received  a  resolution  adopted  by  the  Common 
Council  of  the  City  of  Pawtucket.  R.  L  I  shall  not  take  the 
time  of  the  Senate  to  read  them,  but  I  ask  to  have  the  body 
of  the  matter  printed  in  the  Rxcord  and  the  petitions  ap- 
propriately referred. 

There  being  no  objection,  the  body  of  the  petition  and  the 
resolution  were  ordered  to  be  printed  in  the  Rkcors  and  re- 
ferred to  the  Committee  on  Agriculture  and  Forestry,  as 
follows: 

(Chamber  of  Commerce  of  Provldenoe,  R.  I.] 
pirrnow 
To  the  President  and  the  Congress  of  the  United  States: 

We,  the  undersigned,  citizens  of  the  State  of  Rhode  Island,  do 
hereby  petition  you  to  take  immediate  steps  to  save  from  destruc- 
tion the  cotton-textile  industry,  upon  which  thousands  of  resi- 
dents of  Rhode  Island  and  nearby  States  are  dependent  for  their 
livelihood. 

The  serious  plight  of  this  industry  cannot  be  overemphasized. 
Many  mills  in  this  State  and  in  other  New  England  States  have 
been  closed,  never  to  open  again,  and  others  are  on  the  verge  of 
closing.  As  a  result,  thousands  of  people  have  been  thrown  out 
of  emplo3rnient.  and  the  very  existence  of  whole  communities  Is 
seriously  threatened. 

We  therefore  most  earnestly  entreat  you  (1)  to  repeal  the  proc- 
essing tax  on  cotton  and  (2)  to  enact  legislation  which  will  give 
adequate  protection  to  the  cotton-textile  industry  in  this  country 
against  importations  of  goods  manufactured  by  cheap  labor  abroad. 

Aran.  10,  1035. 

Resolution 

Whereas  it  is  generally  recognized  among  both  employees  and  em- 
ployers in  the  textile  industry  of  this  city  and  State  and  other  citi- 
aeiis  who  have  been  adversely  affected  thereby  that  the  Federal 
processing  taxes  have  greatly  injxuvd  the  continued  operation  of 
our  textile  bustneeeee  and  have  reduced  employment  of  the  people 
of  the  city  of  Pawtucket:  and 

Whereas  the  continued  impoeltlon  of  this  form  of  taxation  will 
further  damage  local  Industries  ot  this  city  and  cause  even  greater 
unemploynMnt  of  many  of  the  citizens  of  Pawtucket;  and 

Whereas  in  view  of  the  opposition  of  large  numbers  of  the  i>e<^le 
at  this  city  and  State  and  public  oClclals  of  this  and  other  States 
It  appears  necessary  oAdally  to  offer  the  objections  of  the  Common 
Council  of  the  City  of  Pawtucket  toward  this  unfair  form  of  taxa- 
tion, this  expression  being  now  particularly  timely  because  ctf  the 
present  attitude  of  Federal  officials  toward  the  needs  of  this  and 
other  New  England  communities:  Now.  therefore,  be  it 

Resolved,  That  this  the  Common  Council  of  the  City  of  Paw- 
tucket. R.  I.,  strongly  protests  the  continued  imposition  of  this  tax 
and  requests  that  the  Secretary  of  Agrlcultvue  and  the  President  of 
the  United  States  take  steps  to  relieve  the  hardships  created  because 
of  this  tax:  and  be  it  further 

Resolved,  That  cc^les  of  this  resolution  be  f(»warded  by  the  clei^ 
of  the  conunon  council  to  the  President  of  the  United  States,  to  the 
Secretary  of  Agriculture,  and  to  the  United  States  Senatoa  from 
Rhode  Island. 

A  true  copy. 

Attest: 

Jasos  L.  Kaanrui,. 

City  Clerk. 

EXTENSION  or  NATIONAL  INbUSTUAL  RXCOVXST  ACT 

Mr.  WAQNER.  I  ask  to  have  printed  in  the  Rxcom>  and 
to  lie  on  the  table  certain  telegrams  which  I  have  received, 
one  from  the  Ludlum  Steel  Co.,  one  of  the  small  units  of  the 
steel  industry,  another  from  the  Apparel  Industries  Commit- 
tee, another  from  the  Clothing  Manufacturers'  Association 
of  the  United  States,  another  from  the  Clothing  Manufac- 


turers' Exchange,  one  from  the  Allied  Hat  Manufacturers  of 
New  York,  and  other  telegrams,  all  urging  the  passage  of 
legislation  which  wUl  extend  the  N.  R.  A.  for  a  period  of  2 
years. 

There  being  no  objection,  the  telegrams  were  ordered  to 
lie  on  the  table  and  to  be  printed  in  the  Rkcord,  as  follows: 

Watxbvlut,  N.  Y.,  May  1.  1935. 
Senator  Robest  F.  Wagneb: 

Ludlum  Steel  Co.,  one  of  the  small  units  of  the  steel  industry, 
desires  yo\ir  support  in  securing  extension  of  National  Industrial 
Recovery  Act  for  period  of  2  years.  We  believe  N.  R.  A.  has  helped 
stabilize  business  conditions  over  last  2  years  and  has  been  a 
'  protection  to  the  smaller  units  rather  than  otherwise,  but  that 
most  of  good  accomplished  would  be  sacrificed  if  N.  R.  A.  is  not 
extended  for  reasonable  period. 

Ludlum  Steel  Co., 

H.  O.  Batchet.t.kk,  President. 

New  Yoek.  N.  Y..  May  2,  1935. 
Hon.  RoBzar  F.  Wagnzb, 

Personal,  Washington,  D.  C: 
Apparel  industries,  comprising  approximately  20,000  luiits,  wants 
and  desperately  needs  N.  R.  A.     We  urge  ycu  to  give  us  immediate 
extension  of  N.  R.  A.  In  unemasculated  form  for  2  years.     We  need 
i  long   breathing   space   to   function    under   codes   without   fear   of 
!  repetition  of  present  devastating  period  of  indecision.    Any  make- 
shift would  increase,  accentuate,  and  perpetuate  the  uncertainty 
which  is  our  great  handicap  to  recovery. 

APPAKEL    IKDUSTKIES   COMMTTTEZ   fOE 

THE  Renkwal  or  N.  R.  A. 

New  York,  N.  Y.,  May  2,  1935. 
Hon.  RoBzxT  F.  Waonee. 

Senate  Chamber: 
We  have  today  wired  membership  Senate  Finance  Committee 
"  The  Clothing  Manufacturers'  Association  of  the  United  States. 
America,  a  country- wide  organization  representing  80  percent  of 
the  clothing  indvistry  in  the  United  States,  wishes  to  register  vehe- 
ment protest  against  the  proposed  short-term  extension  of  the 
N.  R.  A.  We  urge  your  support  of  the  Improved  Harrison  bill  pro- 
viding for  a  2-year  extension.  We  believe  that  the  country  will  be 
thrown  back  into  a  depression  surpassing  that  from  which  the 
N.  R.  A.  rescued  indxistry  if  the  act  is  not  extended  for  a  minimum 
of  2  years."    We  entreat  your  active  support  of  the  legislation. 

Chakles  D.  Jaitee, 
Vice  President  Clothing  Manufacturers'  Association  of  the 
United  States  of  America,  225  Fifth  Avenue,  New  York 
City. 

New  Yoek,  N.  Y..  May  2.  1935. 
Hon.  RoBEXT  F.  Wacitzk, 

Senate  Chamber: 
We  have  today  wired  membership  Senate  Finance  Committee  as 
follows:  "The  New  York  Clothing  Manufactxirers  Exchange,  with  a 
membership  of  220  men's  clothing  manufact\irers  and  representing 
$300,000,000  annvial  output  of  men's  clothing  in  the  Greater  New 
York  area,  appeals  to  you  fcv  favorable  action  on  improved  Harrison 
bill  providing  for  2-year  extension  of  N.  R.  A.     We  believe  that  a 
short-term  extension  of  N.  R.  A.  will  resxilt  in  a  return  to  the 
chaotic  conditions  rampant  in  industry  before  the  enactment  of 
the  N.  I.  R.  A.,  and  implore  yoiu*  support  of  an  extension  of  at  least 
2  years."    We  urge  you  use  your  efforts  in  favor  of  this  legislation. 
.luLius  H.  Levt,  Executive  Secretary, 
New  York  Clothing  Manufacturers  Exchange.,  Inc., 

22  East  Seventeenth  Street,  New  York  City. 


New  Yobk.  N.  Y..  Jfoy  2,  1935. 
Senator  Robert  F.  Wagner, 

Senate  Building,  Washington,  D.  C: 
This  trade  association,  representing  82  manufacturers,  wishes  to 
go  on  record  for  the  extension  of  the  N.  I.  R.  A.  for  a  2-year  period. 
Much  good  has  resulted  through  the  N.  R.  A.,  and  it  will  be  to  the 
interest  of  the  industry  to  have  it  continue  for  2  years.  The  pro- 
posed extension  for  10  months  would  prolong  the  uncertainty  of 
industry  and  chaos  may  result  therefrom.  We  further  protest 
against  the  Clark  plan,  and  wish  to  emphasize  the  importance  of 
code  authorities  being  administered  by  Industry  members.  Yo\ir 
support  is  earnestly  solicited,  for  the  association  represents  the  tjrpe 
of  manufacturers  who  have  benefited  by  the  N.  I.  R.  A. 

Allied  Hat  MANnrACTtmERS,  Inc.. 
Louis  R.  Goodman,  President, 

13  Astor  Place,  New  York  City. 

Utica,  N.  Y..  May  2,  1935. 
Hon.  R.  F.  Wagner, 

Senate  Building.  Washington,  D.  C: 
Your  favorable  support  for  extension  of  N.  R.  A.  and  passage  of 
following  bills  greaUy  urged  by  Local  753,  United  TextUe  Workers 
of  America:  Wagner  No.  6388.  Connery  Nos.  6450  and  141,  Byrnes 
No.  2039. 

Stephanie  Klosek,  Secretary, 
6S  Burrstone  Road,  New  York  MiUs,  N.  7. 
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New  York.  N.  Y..  May  2,  1935. 

Senator  Robert  F.  Wagner, 

Senate  Office  Building,  Washington,  D.  C: 
The  independent  retail  pharmacists  of  New  York  City,  which  this 
organization  olQciaUy  represents,  are  greatly  distressed  over  news- 
paper reports  that  President  Roosevelt  is  apparently  receding  from 
his  determination  to  extend  N.  R.  A.  for  2  years.  We  feel  that 
action  of  Senate  Finance  Committee  will  only  cause  great  business 
uncertainty.  We  urge  you,  on  behalf  of  our  industry  locally,  to 
appeal  to  President  Roosevelt  not  to  recede  from  his  original  posi- 
tion, which,  in  our  opinion.  Is  the  only  correct  position. 

Frank  L.  Orennis. 
President  New  York  Pharmaceutical  Council. 

535  Fifth  Avenue.  New  York.  N.  Y. 

REPORTS  or   COMMITTEXS 

Mr,  VAn  NUYS.  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (S.  2642)  to  incorporate  the 
American  National  Theater  and  Academy,  reported  it  with- 
out amendment. 

Mr.  THOMAS  of  Utah,  from  the  Committee  on  Mines  and 
Mining,  to  which  was  referred  the  bill  (S.  2027)  to  regulate 
commerce  in  petroleum,  and  for  other  purposes,  reported  it 
with  amendments  and  submitted  a  report  (No.  576)  thereon. 

INVESTIGATION   OF    THE    MUNITIONS    INDUSTRY — REPORT 

Mr.  NYE.  Mr,  President,  on  April  11  there  came  from  the 
House  of  Representatives  to  the  Senate  the  bill  (H.  R.  5529) 
to  prevent  profiteering  in  time  of  war  and  to  equalize  the 
burdens  of  war  and  thus  provide  for  the  national  defense 
and  promote  peace.  TTie  bill  was  referred  to  the  Special 
Committee  on  Investigation  of  the  Munitions  Industry,  which 
committee  now  reports  the  bill  with  amendments  and  sub- 
mits a  report  (No.  577)  thereon. 

There  has  been  an  understanding  that  when  the  committee 
reported  the  bill  it  would  be  referred  to  the  Committee  on 
Military  Affairs.  TTierefore  I  ask  that  the  bill  be  referred 
to  the  Committee  on  Military  Affairs. 

Mr.  JOHNSON.  Mr.  President,  does  the  bill  contain  ref- 
erences to  our  neutrsdity  laws  or  suggest  any  policy  in 
respect  to  them  at  all? 

Mr.  NYE.  Mr.  President,  the  bill  deals  with  no  neutrality 
feature  whatsoever.  It  is  confined  strictly  to  the  control 
of  profits  in  time  of  war. 

The  VICE  PRESIDENT.  On  request  of  the  Senator  from 
North  Dakota,  the  bill  will  be  referred  to  the  Committee  on 
Military  Affairs. 

Mr.  NYE.  Mr.  President.  I  desire  to  submit  to  the  Senate 
the  report  of  the  committee  in  connection  with  this  bill  and 
to  call  to  the  attention  of  the  Senate  the  fact  that  the  com- 
mittee does  not  feel  that  the  consideration  of  the  bill  and 
the  report  are  by  any  means  the  most  urgent  obligation  upon 
the  committee  named  to  investigate  the  munitions  industry. 
Far  more  important  do  we  consider  the  task  of  providing 
control  of  the  munitions  industry  in  both  war  emd.  peace 
time.  The  committee  is  continuing  its  investigations  in  those 
fields  and  will  be  reporting  to  the  Senate  from  time  to  time, 
and,  in  order  that  it  may  complete  its  work,  it  has  author- 
ized the  chairman  of  the  committee  to  report  a  resolution, 
which  is  reported  at  this  time,  to  be  referred  to  the  Commit- 
tee to  Audit  and  Control  the  Contingent  Expenses  of  the 
Senate. 

The  report  (No.  577)  on  House  bill  5529  which  the  com- 
mittee is  submitting  I  ask  to  have  printed  and  to  be  placed 
on  the  desks  of  Senators. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

EXPENSES    or    SPECIAL     COMMITTEE    ON    INVESTIGATION     OP     THE 

MUNITIONS  INDUSTRY 

Mr.  NYE.  from  the  Special  Committee  on  Investigation 
of  the  Munitions  Industry,  reported  a  resolution  (S.  Res. 
129) .  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate,  as  follows: 

Resolved,  That  the  special  committee  appointed  by  the  Vice 
President  under  authority  of  Senate  Resolution  206,  agreed  to 
April  12.  1934,  to  Investigate  the  mimitions  industry,  hereby  is 
authorized  to  expend  from  the  contingent  fxind  of  the  Senate 
$45,000  in  addition  to  the  amount  heretofore  authorized  to  be 
expended  for  the  puiposes  set  forth  in  said  resolution. 


ADDinONAI.  CLERK  FOt  INTBR8TATB  COMMERCE  COMMITTBB 

Mr.  BYRNES,  from  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  8«iate.  to  which  was  re- 
ferred Senate  Resolution  117,  sutxnitted  by  Mr.  Wheeler  on 
Aiull  11,  1935,  reported  it  without  amendment,  and  it  was 
considered  by  unanimous  consent  and  agreed  to.  as  follows: 

Resolved.  That  the  Committee  on  Interstate  Commerce  is  hereby 
authorized  to  employ  for  the  remainder  of  the  session  of  the 
Senate  an  assistant  clerk,  to  be  paid  from  the  contingent  fund 
of  the  Senate  at  the  rate  of  $1300  per  aojium. 

HEARINGS  BETORB  COMMITTXB  ON  POST  OmCBS  AND  POST  ROADS 

Mr.  BYRNES,  from  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate,  to  which  was  re- 
ferred Senate  Resolution  121,  submitted  by  ISr.  McKellar 
on  April  25.  1935,  reported  it  without  amendment,  and  it 
was  considered  by  unanimous  consent  and  agreed  to.  as 
follows: 

Resolved,  That  the  Committee  on  Poet  Offices  and  Post  Roads, 
or  any  subcommittee  thereof,  hereby  is  authorized  during  the 
Seventy-fourth  Congress  to  send  for  persona,  books,  and  papers,  to 
administer  oaths,  and  to  employ  a  stenogr^ber  at  a  cost  not 
exceeding  26  cents  per  hundred  words,  to  report  such  hearing* 
as  may  be  had  in  connection  with  any  subject  which  may  be 
before  said  committee,  the  expenses  thereof  to  be  paid  from  tha 
contingent  fund  of  the  Senate;  and  that  the  committee,  or  any 
subcommittee  thereof,  may  sit  during  the  seaslons  and  reoesses  of 
the  Senate. 

HEARINGS  REPORE  COMMITTEE  TO  AUDIT  AND  CONTROL  THE 
CONTINGENT  EXPENSES  OP  THE  SENATE 

Mr.  BYRNES,  from  the  Committee  to  Audit  and  Centred 
the  Contingent  Expenses  of  the  Senate,  reported  a  resolution 
(S.  Res.  128),  which  was  considered  by  unanimous  consent 
and  agreed  to,  as  follows: 

Resolved.  That  the  Committee  to  Audit  and  Control  the  Contin- 
gent Expenses  of  the  Senate,  or  any  subcommittee  thereof,  hereby 
is  auth<M-iaed  during  the  Seventy-fourth  Congreas  to  send  for  per- 
sons, bofdcs,  and  papers,  to  administer  oaths,  and  to  empU^  a 
stenographer  at  a  cost  not  exceeding  35  cents  per  hundreds  words 
to  report  such  hearings  as  may  be  had  on  any  subject  before  said 
committee,  the  expense  thereof  to  be  paid  from  the  contingent 
fund  of  the  Senate;  and  that  the  committee,  or  any  subcommlttaa 
thereof,  may  sit  during  any  session  or  recess  of  the  Senate. 

BILLS  AND  JOINT  RESOLXTTION  INTRODtTCXD 

Bills  and  a  Joint  resolution  were  Introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  DUFFY: 

A  bill  (S.  2745)  to  authorize  the  Secretary  of  War  to 
appoint  to  the  United  States  Military  Academy  one  cadet 
from  among  the  honor  graduates  of  each  of  certain  educa- 
tional institutions:  to  the  Committee  on  Military  Affairs. 

By  Mr.  BARKLEY: 

A  biU  (S.  2746)  for  the  relief  of  Warren  Q.  Brickey;  to  tha 
Committee  on  Military  Affairs. 

By  Mr.  McKELLAR: 

A  bill  (S.  2747)  to  authorize  Canal  Dredging  Co.  to  bring 
suit  in  the  Court  of  Claims  against  the  United  States  for 
additional  compensation  under  cmtract  terminated  as  for 
the  Government's  best  interests;  to  the  Committee  on  Claixna. 

By  Mr.  SCHAIX: 

A  bill  (S.  2748)  for  the  relief  of  Arthur  Edgar  Scroggln;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  CLARK: 

A  bill  (S.  2749)  granting  a  pension  to  Retta  Timnell;  to  the 
Committee  on  Pensions. 

By  Mr.  LONERQAN  (for  Mr.  Malonst)  : 

A  bill  (S.  2750)  for  the  relief  of  Horace  Franklin  Mc- 
Mahon:  to  the  Committee  on  Naval  Affairs. 

By  Mr.  NEELY: 

A  bill  (S.  2751)  for  the  relief  of  Walter  C.  Price  and 
Joseph  C.  Lesage:  to  the  Committee  on  Claims. 

A  bill  (S.  2752)  granting  a  pension  to  Jennie  Tewksbury; 
to  the  Committee  on  Pensions. 

By  Mr.  VAN  NUYS: 

A  Joint  resolution  (S.  J.  Res.  116)  authorizing  the  Presi- 
dent of  the  United  States  of  America  to  proclaim  OctDber 
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11,  1935,  General  Pulaski's  Memorial  Day  for  the  observ- 
ance and  commemoration  of  the  death  of  Brig.  Oen.  Casimir 
Pulaski;  to  the  Committee  on  the  Judiciary. 

BOAKD  OP  REGENTS  OF  SMTTHSOKlAlf  INSTITUTION 

Mr.  ROBINSON.  Mr.  President.  I  ask  consent  to  intro- 
duce two  Joint  resolutions  providing  for  appointments  to  the 
Board  of  Regents  of  the  Smithsonian  Institution,  and  I  also 
ask  unanimous  consent  for  their  present  consideration. 

The  VICE  PRESIDENT.  Without  objection,  the  Joint 
resolutions  will  be  received.  Is  there  objection  to  the  pres- 
ent consideration  of  the  joint  resolutions?  The  Chair  hears 
none. 

The  Senate  proceeded  to  consider  the  joint  resolution 
(S.  J.  Res.  117)  to  provide  for  the  reappointment  of  Fred- 
eric A.  Delano  as  a  member  of  the  Board  of  Regents  of  the 
Smithsonian  Institution,  which  was  read  the  first  time  by 
its  title  and  the  second  time  at  length,  as  follows: 

Retolved,  etc..  That  the  vacancy  In  the  Board  of  Regents  of  the 
Smltheooian  Institution,  of  the  claas  other  than  Members  of  Con- 
gress, caused  by  the  expiration  of  the  terra  of  Prednlc  A.  Delano. 
of  the  city  ot  Washington,  on  January  21,  1936.  be  filled  by  the 
reappointment  of  the  recent  Incumbent  (Frederic  A.  Delano)  for 
the  statatory  term  of  6  years. 

The  joint  resolution  was  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed. 

The  Senate  proceeded  to  consider  the  Joint  resolution  (S. 

J.  Res.  118)   proridlng  for  the  filling  of  a  vacancy  in  the 

Board  of  Regents  of  the  Smithsonian  Instituti<m  of  the 

class  other  than  Members  of  Congress,  which  was  read  the 

first  time  by  its  title  and  the  second  time  at  length,  as 

follows: 

Resolved,  etc..  That  the  vacancy  In  the  Board  of  Begents  of  the 
Smithsonian  Institution,  of  the  class  other  than  Members  of 
Congress,  caused  by  the  expiration  of  the  term  of  Irwin  B. 
Laughlln.  on  January  21,  1935.  be  filled  by  the  appointment  of 
Roland  S.  Morris,  a  citizen  of  Pennsylvania,  for  the  statutory  term 
of  6  years. 

The  Joint  resolution  was  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed. 

EXPERIMXHTAL  THRU  AX  BELTSVILLE,  MS. — E.  W.  SHEETS 

Mr.  CARET.  Out  of  order.  I  ask  unanimous  consent  to 
submit  a  resolution  which  I  ask  to  have  read. 

The  VICE  PRESIDENT,  Without  objection,  the  clerk 
will  read. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  126),  as 
follows: 

Mettdved.  That  the  Oommtttee  on  Appropriations,  or  any  duly 
authortaed  suboommlttee  thereof.  Is  authorized  and  directed  to 
Investigate  the  cost  of  the  construction,  development,  and  ex- 
pansion of  the  experimental  farm  of  the  Department  of  Agrl- 
eultare  at  BeltsvUle,  Md..  and  to  investigate  the  circumstances 
connected  with  the  demotion  or  illirinlTtPl  of  K.  W.  Sheets,  for- 
merly head  of  the  Division  of  Animal  Hxisbandry  of  the  Bureau  of 
Animal  Industry  in  the  Department  of  Agrkmiture.  with  a  view 
to  dstermlnlng  the  eonnectkm.  if  any.  between  such  demotion  or 
illMiiliiss]  and  the  construction,  development,  and  expansion  of 
•aid  experimental  farm.  The  committee  shall  report  to  the  Sen- 
ate, as  soon  as  practicable,  the  resnlt  of  Its  InTestlgations,  to- 
fether  with  Its  reoommendatlons. 

For  the  purposes  of  this  resolution  the  comxnlttee,  or  any  duly 
avthorlaed  •uhoommlttca  thereof.  i»  authorised  to  hold  such 
hearings,  to  sit  and  act  at  such  times  and  places  during  the  ses- 
sions and  recesses  of  the  Senate  In  the  Bereaty-fofurth  and  suc- 
ceeding Congresses,  to  employ  such  clerical  and  other  assistants, 
to  require  by  subpena  or  otherwise  the  attendance  of  such  wit- 
nesses and  the  production  of  such  books,  papers,  and  doctiments, 
to  administer  such  oaths,  to  take  such  testlmoay,  and  to  make 
such  expenditures  S0  It  deems  advisable.  The  east  of  itenogr^ihlc 
sarHces  to  report  siich  hearings  shaU  not  be  In  excess  of  25  cents 
per  hundred  words.  The  expenses  of  the  committee,  which  shall 
not  exceed  $1,000,  ^all  be  paid  from  the  oontingeot  fund  of  the 
Senate,  upon  vouchers  approved  by  the  chairman. 

Mr.  CAREY,  I  ask  to  have  the  resolution  refored  to  the 
Committee  on  Approprlatians. 

"nie  VICE  PRESIDENT.  The  resolution  will  be  referred 
to  the  Committee  on  Appropriations. 

Mr.  ROBINSON.  Mr.  President,  I  inquire  why  the  Sena- 
tor se^s  to  bare  the  resolution  referred  to*  the  Committee 


on  Appropriations.  Is  not  the  Jurisdiction  In  the  standing 
Committee  on  Agriculture  and  Forestry? 

Mr.  CAREY.  The  funds  used  were  out  of  the  public- 
works  funds  which  were  appropriated  by  the  Appropriations 
Committee. 

Mr.  ROBINSON.  I  understand,  but  the  substance  of  the 
resolution  pertains  to  agriculture,  and  the  standing  Commit- 
tee on  Agriculture  and  Forestry  would  seem  to  have  juris- 
diction. I  ask  that  the  matter  of  reference  be  passed  over 
for  the  present. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none. 

Subsequently  the  resolution  was  ordered  to  lie  over  under 
the  rule. 

HEARINGS    BETORE    THE    COMXTTTEE    ON    PATENTS 

Mr.  McADOO  submitted  the  following  resolution  (S.  Res. 
127) ,  which  was  referred  to  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate: 

Resolved,  That  the  Committee  on  Patents,  or  any  subcommittee 
thereof,  hereby  is  authorized  during  the  Seventy-fourth  Congress 
to  send  for  persons,  books,  and  papers,  to  administer  oaths,  and  to 
employ  a  stenographer,  at  a  cost  not  exceeding  25  cents  per  hun- 
dred words,  to  report  such  hearings  as  may  be  had  on  any  subject 
before  said  committee,  the  expense  thereof  to  be  paid  from  the 
contingent  fund  of  the  Senate;  and  that  the  committee,  or  any 
subcommittee  thereof,  may  sit  during  the  sessions  or  recesses 
of  the  Senate. 

IMPORTATIONS  OP  COTTON  CLOTH  INTO  THE  PHILIPPINES 

Mr.  GIBSON.  Mr.  President,  a  great  deal  has  been  said 
recently  with  respect  to  the  cotton  situation-  It  is  apparent 
we  are  losing  our  trade  abroad,  both  for  raw  cotton  and  for 
cotton  cloth. 

Pot  several  years  the  Philippines  have  been  our  best  cus- 
tomers of  any  political  subdivlsipn  in  the  entire  world  for 
cotton  cloth,  bleached  and  unbleached.  We  are  losing  that 
trade  to  Japan. 

The  extent  to  which  the  consumption  has  gravitated  away 
from  the  United  States  is  clearly  shown  by  a  report  of  our 
trade  commissioner  located  at  Manila  and  made  within  recent 
months. 

This  report  shows  that  imports  or  unbleached  cotton  cloth 
from  Japan  Increased  858  percent  in  1934  over  1933,  while 
the  imports  from  the  United  States  declined  12  percent;  that 
imports  of  bleached  cotton  cloth  from  Japan  increased  308 
percent,  while  the  imports  from  the  United  States  declined 
25  percent;  that  the  imports  from  Japan  of  dyed  cotton  cloth 
increased  133  percent,  while  the  imports  from  the  United 
States  declined  51  percent;  that  the  imports  of  printed  cotton 
cloth  from  Japan  increased  190  percent,  while  the  imports 
from  the  United  States  declined  43  percent. 

The  report  shows  that  for  all  these  grades  the  imports  from 
Japan  increased  192  percent,  while  the  Imports  from  the 
United  States  decreased  43  percent. 

I  ask  unanimous  consent  that  a  portion  of  the  report 
showing  the  importations  may  be  printed  in  the  Congres- 
sional Record. 

There  being  no  objection,  the  matter  referred   to  was 
ordered  to  be  printed  in  the  Record,  as  follows: 
tss4   JMToten  or  corroiv-FiBcx  ooons  to  the  PHnjmifE  islands 

mm  •   MONTHS   KKDING  SEPTKMBXB   30,    1934 

While  imports  of  all  classes  of  cotton-pleoe  goods  from  the 
United  States  have  declined,  imports  from  Japan  tiave  registered 
very  substantial  increases.  Total  imports  of  cotton-piece  goods 
from  Japan  advanced  from  13.826353  sqxiare  meters  during  the  first 
9  months  of  1933  to  40.363,933  square  meters  for  the  similar  period 
ot  1934 — an  Increase  of  192  percent.  For  the  same  period  imports 
of  cotton-piece  goods  from  the  United  States  declined  from 
59,514,522  square  meters  to  33,892,152  square  meters — a  decline 
of  43  percent.  With  the  exception  of  a  small  Increase  in  dyed 
cotton-piece  goods  Imports  from  Great  Britain,  imports  of  cottcm- 
plece  goods  from  aU  other  countries  declined  during  this  9-month 
period.  During  this  9-month  period  imports  of  cotton-piece  goods 
from  all  countries  were  only  about  625,000  square  meters  less  than 
a  year  ago,  which  further  reveals  the  heavy  g^lns  made  by  Japan 
in  the  trade  formerty  held  by  American  cotton-piece  goods  import- 
ers. The  following  statement  includes  imports  of  cotton-pleoe 
goods  into  the  Philippine  Islands  for  the  first  9  months  of  ihi» 
year  and  for  the  similar  period  of  1033: 
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1034 

1933 

<TBaaa(+) 

or  decreaae 

(-) 

Unblaacfaeri: 

United  Stat«8  

SgtMTt 

meter* 

5, 342. 742 

2.3S«,061 

211.558 

Square 
meten 

6,852.008 
249. 612 
404,561 

-12 

Japan 

Other  countries ..._.       .............. 

+858 
-48 

Total 

7,940,361 

7, 506, 181 

+6 

Bleached: 

United  States 

la  508, 673 

8,711,464 

l,n(W,368 

1.062,109 

145.508 

14,033,650 

2,133,395 

1,483.844 

1,136.948 

529.897 

-25 

Japan 

Switzerland 

Qreat  Britain 

+308 
-27 

-7 

Other  countries .... 

-73 

Total    

21.571.117 

19, 317,  734 

+12 

Dyed: 

United  States 

12,541,335 

15,81.S.094 

1,318,420 

L.VW.SOl 

374,843 

25,804,343 

6,800.538 

1.784.617 

1,002.887 

615,  775 

-51 

Japan    ....    .......     .... . 

+133 

China 

-16 

Great  Britain .... 

+38 

Other  countries 

-39 

Total      

31.  438.  493 

36,008.160 

-13 

I>rinted: 

United  States 

5,441,403 

13,451,314 

135,611 

12,824,621 

4,642,808 

304,763 

-58 

Japan 

Other  countries ..... ..... . 

+190 
-56 

Total 

19,028,327 

17,  .72, 091 

+7 

Total: 

United  Sutee 

33, 892,  152 

40,  3C3,  933 

5,722,213 

59,  514.  522 

13,  828,  353 

7,  263,  291 

-43 

Japan 

Otner  countries 

+  192 
-21 

flrnnfl  tntJil           

79,978,298 

80,604,166 

-1 

OCEAN  MAIL  CONTRACTS 


COMPAKISON   or   IMPORTS   nOU.   SHIPS'    UANITESTS,    1933    AND    1934 

An  interesting  trend  in  tjie  Imports  of  cotton  piece  goods, 
cotton  yams,  underwears,  hosieries,  cotton  ducks,  and  rayon  goods 
from  the  United  States  and  Japan  Is  determined  from  the  attached 
statement  supplied  by  the  author  of  the  above  memorandimi.  For 
the  12-month  period  ending  November  1933  imports  of  these 
goods  from  the  United  States  amounted  to  68,870  packages  as 
compared  with  34.516  packages  from  Japan.  In  striking  contrast 
to  this.  Imports  of  these  goods  from  the  United  States  for  the  12- 
month  period  ending  November  1934  amounted  to  36.194  packages 
and  from  Japan,  67.098  packages — a  reversal  of  the  trade  insofar 
as  the  source  of  supply  Is  concerned.  Imports  for  this  period  of 
1934  from  Europe  aggregating  7.638  packages  showed  a  decline 
as  compared  with  the  similar  period  of  1933,  when  Imports 
amounted  to  8,814  packages  Imports  from  China  (Shanghai  and 
Hong  Kong)  declined  from  7.430  packages  in  1933  to  6,883  packages 
for  the  same  12-month  period  of  1934. 


COMPARATrVZ  ARRIVALS  TAKXN  FROM  MANIFESTS  Or  INCOMING  SHIPS  OF 
COTTON  PIXCR  GOODS,  COTTON  TARNS,  UNDERWEABS,  HOSIERIES,  COT- 
TON DUCKS,  AND  EATON  GOODS  FOR  12-MONTH  PERIODS  ENDING 
NOV.   30,    1933   AND    1934 


United 
States  of 
America 

Japan 

Europe 

Shang- 
hai 

Hong 
Kong 

"D^^mber  1932.        ,»..•«.•.- 

Packages 
4.075 
7.047 
5,364 
IZ499 
8,677 
6.499 
5,238 
4.692 
5.639 
4.665 
2.559 
2,916 

Packages 
4,628 
1,897 
1,857 
1.531 
1.563 
1.710 
1.734 
3,097 
4.189 
2.848 
4,483 
5,088 

Packages 
488 
988 
G6« 
689 
776 
999 
110 
818 
1.463 
539 
463 
496 

Packages 
443 
307 
367 
352 
345 
220 
41« 
311 
1,007 

m 

400 

Pwdtages 
456 

January  1933                 - 

306 

February  1933 ............ 

383 

March  1933    

120 

April  1933- 

130 

May  1933      

96 

June  1933. .............. 

230 

July  1933.     

230 

August  1933      . .... 

203 

September  1933     ..... 

185 

October  1933            ...... 

836 

November  1933..  ..... 

95 

Total 

68,870 

34.516 

8.814 

4,771 

2.659 

December  1933.. — .. 

3.643 
4.101 
5.020 
2,144 
5.402 
2.910 
3,417 
1.505 
2.200 
1,904 
1,771 
2,138 

C,228 
3,738 
4,151 
5,743 
6,837 
6,407 
7.308 
4.433 
6.539 
4,605 
6,653 
6,441 

674 
484 
367 
518 
1,022 
1,256 
714 
564 
665 
905 
287 
183 

208 
489 
336 
614 
333 
565 
559 
464 
317 
530 
458 
552 

122 

January  1934  . .. 

135 

February  1U34 . 

84 

March  1934. 

100 

.\pril  1934 

73 

^^  ay  1934 

301 

June  1934      

238 

July  1934. .„ 

73 

Aocust  1934 

134 

September  19*4    

123 

October  1934 

136 

NoTfonbn-  >934 

49 

Total 

36,194 

67.098 

7,638 

6.430 

1.457 

Mr.  BLACK.  Mr.  President,  a  few  moments  ago  there 
was  placed  on  the  desk  of  each  Senator  a  print  of  a  portion 
of  the  report  with  reference  to  ocean  mall  contracts,  sub- 
mitted to  the  President  by  the  Postmaster  Oeneral.  Mr. 
Parley. 

It  Is  not  the  entire  report.  It  deals  with  the  first  11  con- 
tracts only.  I  am  calling  the  attention  of  Senators  to  the 
report  in  order  that  they  may  take  advantage  of  the  oppor- 
tunity to  give  It  such  investigation  as  they  may  desire. 

I  wish  to  state  In  this  connection  that  this  report  was 
made  after  an  open  public  hearing  by  the  Postmaster  Oen- 
eral. Information  which  was  in  the  hands  of  the  special 
Senate  committee  was  turned  over  to  the  Post  Office  Depart- 
ment, and  they  then  summoned  witnesses,  and  permitted 
the  contractors  to  be  represented  by  counsel.  The  hearing 
was  In  progress  for  some  months.  Thereafter  a  general 
report  was  made  by  Mr.  Farley  on  these  contracts,  and  a 
special  report  was  made  on  each  individual  contract. 

The  reports  now  being  printed  are  the  individual  reports. 
The  present  print  comprises  the  first  11  of  them;  and  as  the 
reports  on  the  other  contracts  are  printed,  they  also  will  be 
placed  on  the  desk  of  each  Senator  for  consideration  and 
study. 

KXTENSION   or   THS   N.   B.   A. 

Mr.  LA  POLLETTE.  Mr.  President,  under  date  of  May  3, 
1935,  the  executive  council  of  the  American  Federation  of 
Labor  delivered  a  message  to  the  President  of  the  United 
States.  I  have  been  requested  to  have  the  message  inserted 
in  the  Record,  and  I  ask  that  It  may  be  printed  as  a  part 
of  my  remarks. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

AUWMXCAM  FSDEBATIOM  OF  LA»0B, 

Washington.  D.  C.  May  3,  1935. 

Ma.  PRBsmcifT:  The  execxitlve  council  of  the  American  Federa- 
tion of  Labor  Is  deeply  concerned  over  the  action  of  the  Senate 
Finance  Committee  in  approving  a  resolution  extending  the  Na- 
tional Recovery  Act  for  a  {>eriod  of  10  months.  We  Interpret  such 
action  as  an  abandonment  of  the  administration's  national -recov- 
ery program.  In  the  opinion  of  the  executive  councU,  it  repre- 
sents a  total  disregard  of  the  seriousness  of  the  unemployment 
situation  which  prevails  throughout  the  Nation,  and  a  lack  of 
appreciation  of  the  value  of  the  remedies  which,  under  your 
Executive  authority,  have  been  applied  to  the  economic  ills  of  the 
Nation. 

Through  the  application  of  the  provisions  of  the  National  Re- 
covery Act,  which  has  been  in  effect  since  June  16,  1033,  con- 
structive plans  have  been  followed  and  practical  methods  have 
been  employed  in  aU  the  heroic  efforts  which  have  been  put  forth 
to  overcome  unemplo]rment.  Even  the  most  uncompromising  foe 
of  the  National  Recovery  Act  is  forced  to  admit  that  through  its 
operation  child  labor  has  been  abolished,  minimum  rates  of  pay 
for  unprotected  workers  have  been  lifted  to  a  higher  level,  hours 
of  labor  have  been  reduced,  many  reprehensible  unfair  trade  prac- 
tices have  been  eliminated,  and  work  opportunities  created  for 
millions  of  unemployed. 

Your  recommendation  that  a  more  effective  and  more  construc- 
tive National  Recovery  Act  be  enacted  by  the  Congress  of  the 
United  States  for  a  period  of  2  years  rei»-es«nts,  In  o\ir  (pinion, 
the  minimum  legislative  requirement  which  should  become  opera- 
tive at  this  nxost  important  period  In  our  national  life.  Nothing 
less  will  meet  the  tirgent  needs  of  the  serious  unemployment  sit- 
uation which  prevails  throughout  the  Nation.  It  is  the  emphatic 
opinion  of  the  executive  councU  that  a  continuation  of  the  Na- 
tional Recovery  Act  for  a  period  of  10  months  ••  provided  for  in 
the  Joint  resolution  recommended  by  the  Senate  Plnanoe  Com- 
mittee, will  be  regarded  by  labor  throughout  the  Nation  as  a  con- 
gressional abandonment  of  your  national  recovery  policy  and  as  the 
llqtiidation  of  the  National  Recovery  Act.  It  represents,  in  our 
opinion,  the  end  of  the  definite  economic  pcdlcy  inaugtirated 
under  the  new  deal  and  a  return  to  the  old  Industrial,  social, 
and  economic  poUcles  administered  by  the  reactionary  forces  of 
the  Nation,  and  which  human  experience  and  history  show  were 
directly  responsible  for  the  distressing  unemployment  situation 
throtigh  which  the  Nation  has  pawed  during  the  last  6  years. 

The  joint  resolution,  if  adopted  by  Congress,  will  take  the  heart 
out  of  the  National  Recovery  Act.  It  Is  estimated  that  it  will 
deprive  75  percent  of  working  pet^le  of  the  benefits  of  section 
7  (a),  child -labor  prohibition,  minimum  rates  of  pay,  and  maxi- 
mum hours  of  employment  as  incorporated  In  industrial  codes  of 
fair  competition.  The  National  Recovery  Act  for  the  next  10 
months  would  be  a  skeleton,  a  shadow,  applicable  to  a  small 
minority  of  workers  employed  in  industries  engaged  in  only  what 
might  be  technically  determined  as  Interstate  commerce. 
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The  executive  council  would  rather  6e«  the  National  Recovery 
Act  abandoned,  terminated,  or  repealed  than  emasculated  and 
adopted  for  a  10-month  period  as  recommended  by  the  Senate 
Finance  Conunltte 

The  executive  council  feela  Juatlfled  In  calling  upon  the  friends 
of  labor  In  Congress  to  vote  against  Senate  Joint  ResoUitlon  113, 
proposed  by  the  Senate  Committee  on  Finance,  and  to  decisively 
defeat  It.  We  feel  that  the  facts  warrant  an  appeal  to  Congress 
to  give  the  Nation  nothing  lees  than  the  2-year  extension  of  the 
National  Recovery  Act  recommended  by  you  In  such  a  convincing 
way  in  your  message  to  Congress  on  February  20,  1935. 

In  the  opinion  of  the  executive  council  the  situation  created 
through  the  action  of  the  Senate  Finance  Committee  Is  alarming. 
The  working  people  of  the  Nation  view  with  feelings  of  apprehen- 
sion the  amazing  action  of  the  Senate  Finance  Committee.  Re- 
sentment, protest,  social  unrest.  Industrial  strife,  and  strikes.  In 
our  opinion,  will  occur  If  the  Congress  of  the  United  States  adopts 
Senate  Joint  Resolution  113.  We  hold  that  the  adoption  Oi'  this 
Joint  resolution  will  represent  a  complete  retreat  and  stirrender 
to  reactionary  forces.  Such  action  at  this  critical  period  of  the 
Nation's  history  Is  unthinkable.  Instead,  we  must  go  forward, 
attacking  vigorously  the  problem  of  unemployment  until  we 
overcome  It  and  achieve  success. 

We  pledge  to  you.  Mr.  President,  a  full  measure  of  support  In 
your  efforts  to  secure  a  continuation  of  the  National  Recovery  Act 
for  3  years,  with  the  suggested  amendments  which  csperlence  has 
shown  are  necessary.  We  will  support  you  without  reservation  In 
your  patriotic  and  constructive  fight  to  achieve  this  legislative 
objective. 

INVESTICATION  07  AFTAIRS  IN  THX  PHIIJPPINV   ISLANDS — REPORT 

Mr.  McKELLAR.  Mr.  President,  last  fall  a  subcommittee 
oX  the  Committee  on  Territories  and  Insular  Affairs  of  the 
Senate  went  to  the  Philippine  Islands.  I  have  a  separate 
report,  as  a  member  of  the  subcommittee,  which  I  desire 
to  have  printed  in  the  Record.  I  ask  unanimous  consent 
that  it  may  be  printed  in  the  Record,  and  also  that  it  may 
be  printed  as  a  Senate  document. 

I  also  ask  to  have  printed  at  the  end  of  the  report  a  news- 
paper article  which  I  send  to  the  desk. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  report  was  ordered  to  be 
printed  as  a  Senate  document  (S.  Doc.  No.  57)  and  to  be 
printed  in  the  Record,  with  the  accompanying  newspaper 
article,  as  follows: 

To  the  PftBBmcNT  of  thb  Ssnatx: 

As  a  member  of  a  subcommittee  of  the  Committee  on  Territories 
and  Insular  Affairs  of  the  Senate  appointed  at  the  request  of  the 
President  In  pursuance  of  a  resolution  of  the  Philippine  Legisla- 
ture asking  that  a  committee  or  subcommittee  visit  the  Philip- 
pines and  make  an  Investigation  and  report  to  the  Congress  on 
the  subject  of  possible  "  inequalities  or  injustices  "  of  the  Tyd- 
Ings-McDulBe  Act.  approved  March  24,  1934,  I  beg  to  state  that 
In  company  with  Senator  Ttdincs.  chairman.  Senator  McAooo. 
and  Senator  Gibson,  I  visited  the  island.?,  and.  with  them,  made 
as  thorough  an  Investigation  of  the  conditions  In  the  islands  as 
possible  in  the  time  of  our  command.  Not  agreeing  In  all  respects 
with  the  other  members  of  the  subcommittee.  I  desire  to  submit 
a  separate  report.  It  Is  proper  to  say  that  Senator  Camx.  Hatskm. 
of  Arizona,  was  also  a  member  of  the  subcommittee;  but  he  visited 
the  Philippines  last  sxunmer,  and  has  already  made  a  report  of 
his  flndlngs 

visxT  or  THz  sxTBCoiucnm 

Our  subcommittee  left  Los  Angeles  on  November  14.  19S4.  We 
stopfMd  St  HonolTilu.  and  stayed  in  Hawaii  4  or  5  days.  Then  we 
w«at  to  Tokohama.  where  we  landed  on  November  22.  We  drove 
to  Tokyo,  and,  after  spending  a  days  there,  took  a  train,  going 
tliroogh  what  Is  known  as  industrial  Japan,  sometimes  called  the 
heart  of  Japan,  and  rejoined  our  ship  at  Kobe.  Frcun  there  we 
went  to  Shanghai,  stopping  over  a  day  and  night;  then  to  Hong 
Kong,  whoe  we  spent  a  day  and  night. 

We  laiMled  at  Manila  on  December  9.  We  spent  some  3  weeks 
in  the  Philippines.  We  visited  the  four  laiigest  islands  in  person, 
taking  the  evidence  of  all  aggrieved  persons  who  desired  to  be 
heard,  making  inqxilrles  fron\  aU  possible  sources,  receiving  me- 
morials from  various  citizens,  oorp<M«tions.  public  and  quasi-pub- 
lic bodies,  conferring  daily  with  leaders,  talking  informally  vrlth 
all  daasea  of  people,  Filipinos.  Americans,  and  any  others  who 
wished  to  be  heard.  I  think  we  obtained  a  rtrf  food  picture  of 
the  eooixMnlc.  social,  financial,  and  political  condition  of  the 
islands. 

Specifically,  we  visited  in  person  the  islands  of  Luaon.  Panay, 
Negros,  and  Mindanao. 

During  our  stay  we  had  the  most  elBelent  and  cordial  aid  of 
the  present  Oovcmor  General  of  the  Islands,  Got.  n*ank  Murphy, 
and  of  his  entire  and  meet  efflclent  staff.  It  is  due  Ck>vemor 
Murphy  to  state  here  that  he  Is  making  a  splendid  Oovemor  of 
the  islands.  He  has  become  a  great  student  ot  Filipino  affairs.  Is 
popular  with  all  clasaes  of  people,  is  able,  alert,  courageoxn;  and 
so  far  as  I  oould  see  and  learn,  no  one  Is  better  posted  eonoeming 
the  Islands  and  their  problems  than  Is  be. 

We  also  had  the  active  aid  and  advice  of  Gen.  Frank  Parker, 
commander  of  our  armed  forces  In  the  islands.     He  Is   a  vezy 


energetic,  well-informed,  and  capable  oflteer.  Admirals  Upham 
and  Allen  also  gave  us  most  courteous  aid,  and  were  most  helpful 
In  furnishing  us  Information  and  advice. 

The  president  of  the  Philippine  Senate,  Manuel  L.  Quezon — well 
known  In  the  United  States,  where  he  served  long  and  faithfully 
in  Washington  as  Delegate  from  the  Islands — Is  a  fine  man,  able, 
gifted,  eloquent,  and  with  the  most  remarkably  delightful  person- 
ality. He  gave  us  every  aid  and  help  in  his  power.  Messrs. 
Osmefta,  Roxas,  Alunan.  Paredes,  and  many  other  able  PUlplno 
leaders,  as  well  as  Judges  of  the  supreme  court — among  whom 
were  Judge  Thomas  A.  Street,  an  American,  and  Chief  Justice 
Avancefia,  a  pure  Filipino — were  most  helpful  and  covirteous.  They 
gave  us  much  Information. 

We  also  talked  several  times  with  General  Agulnaldo,  the  Fili- 
pino leader  prior  to  and  during  the  Spanish-American  War. 
Although  General  Agulnaldo  Is  no  longer  a  young  man,  he  Is  still 
powerful  and  helpful.  We  had  the  benefit  of  his  views.  We  also 
conferred  with  leaders  In  business.  In  banking.  In  professional  life. 
In  agrlcultiire,  in  education,  in  newspaper  work,  and  In  every 
walk  of  life. 

Practically  all  those  whom  we  consulted  wanted  Philippine  Inde- 
pendence; but  all,  or  practically  all,  expressed  the  greatest  fears 
In  the  event  of  independence  on  three  important  subjects: 

One  was  the  fear  of  economic  collapse  if  the  Filipinos  should  not 
secure  a  trade  agreement  under  which  they  could  indefinitely  sell 
their  products  free  of  duty  In  America  after  their  Independence 
was  granted. 

A  second  fear  was  of  outside  aggression.  In  other  words,  if 
given  independence  without  an  army  or  a  navy  or  an  air  corps, 
and  admittedly  being  unable  financially  to  build  up  a  military 
defense  strong  enough  for  their  protection,  they  greatly  fear  the 
Islands  would  be  overrun  and  taken  over  by  a  stronger  military 
and  naval  power. 

A  third  fear  Is  that  the  Islands  could  not  stand  the  export  tax 
levied  under  the  Tydlngs  Act  for  the  payment  of  their  unpaid 
bonds  which  the  United  States  Government  had  substantially  and 
morally  guaranteed. 

HISTOaT  AND  PtZSZNT  CONDmONS   OF  THZ  PHUJPPINIS 

The  Filipino  people  are  Malays.  How  long  they  have  Inhabited 
the  Islands  Is  not  definitely  known,  but  some  of  them  were  there 
probably  many  hundreds  of  years  ago.  In  1570,  Legaspl,  acting  for 
Spain,  took  over  the  Islands,  and  for  about  329  years  after  that 
time  the  Islands  were  under  the  absolute  control  of  Spain.  When 
they  were  taken  over  there  were  about  500.000  people  In  the 
Islands.  Incidentally,  the  Islands  themselves  are  something  more 
than  7,000  In  number.  Spain  ruled  the  Filipinos  until  1898 — as  I 
stated  before,  a  period  of  329  years — and  when  the  Spanish  rule 
ceased  there  were  about  6,700,000  people  in  the  Islands. 

Spam  gave  them  little  except  the  Christian  religion.  She  did 
give  most  of  them  that.  Theirs  Is  the  only  Christian  nation  In 
the  Far  East.  According  to  the  census  of  1918.  there  were  about 
nine  and  one-half  million  Christians  In  the  Islands.  The  re- 
mainder were  either  Moslems  or  pagans.  At  the  present  time  the 
Christians  compose  about  91  percent  of  the  population,  the  Mos- 
lems about  4  percent,  and  the  pagans  about  5  percent. 

Prior  to  the  Spanish  rule  the  Portuguese,  the  English,  the 
Chinese,  the  Japanese,  and  the  Dutch  had  severally  attempted  to 
obtain  control  of  the  islands;  but,  with  the  exception  of  the 
Chinese,  their  stay  left  little  impression.  The  Chinese  have  always 
traded  In  the  Islands  and  are  still  among  their  leading  merchants 
and  traders,  though  they  are  now  being  rapidly  supplanted  by 
the  Japanese.  Apparently,  Spanish  control  was  never  beneficial 
to  the  Plllplnoe.  During  that  occupation  they  gained  little  in 
moral  fiber,  in  education,  or  in  wealth.  They  were  constantly 
revolting  against  Spanish  rule,  and  had  been  engaged  In  a  revo- 
lution led  by  General  Agulnaldo  shortly  before  Dewey  sank  the 
Spanish  Fleet  in  Manila  Bay  May  1,  1898.  Just  prior  to  Admiral 
Dewey's  celebrated  victory,  however,  the  Spanish  Government 
had  made  a  treaty  with  General  Agulnaldo  by  which  peace  was 
restored,  and  the  Spanish  Government  paid  to  General  Agulnaldo 
the  sum  of  $400,000  to  compensate  the  Filipinos  for  certain  losses 
and  to  restore  good  feeling. 

It  Is  proper  to  say  at  this  point  that  the  members  of  the  lub- 
oommlttee.  during  their  recent  visit,  were  entertained  by  General 
Agulnaldo  In  his  home  at  Cavlte.  Tlxe  general  is  about  65  years 
of  age,  looks  about  45,  and  is  a  quiet,  modest  man.  He  has  a  lovely 
family  and  home,  and  was  most  cordial  and  hospitable  to  us  Ho 
Is  tremendously  interested  in  Immediate  Philippine  independence. 
He  does  not  want  to  wait  at  aU.  and  Is  willing  to  take  independence 
on  the  chance  of  being  able  to  protect  the  islands,  both  econom- 
ically and  from  being  ovemin  by  other  powers.  General  Agulnaldo 
frankly  stated,  however,  that  he  realized  the  danger  from  both 
sources.  The  day  we  were  at  his  home  5,000  of  his  old  soldiers 
were  present,  dressed  In  uniform,  and  they  marched  in  front  of  the 
house  for  our  benefit.  It  was  said  that  they  came  from  all  parts 
of  the  Islands  vcduntarlly,  and  at  their  own  expense,  to  take  part 
in  the  parade.  It  is  also  fair  to  state  that  General  Agulnaldo  made 
a  good  impression  on  the  subconunlttee. 

Returning  to  the  Filipinos  and  their  questions  generally,  the 
great  body  of  them  are  Malay,  speaking  some  60  dialects.  Attempts 
have  been  made  to  divide  the  Filipinos  Into  tribes.  I  do  not  be- 
Ueve  this  can  be  done.  They  all  look  much  the  same,  whether 
Tagalog.  Moro.  or  Igorrote.  So  far  as  my  unpracticed  eye  could 
dlaoem.  they  all  looked  alike,  being  much  the  same  in  buUd.  In 
color.  In  habits,  and  In  customs.  They  are  for  the  most  part  a 
quiet,  gentle,  hard-working  and  worthy  people.  I  believe  they  are 
probably  the  most  enlightened  of  all  the  Malays,  certainly  the  most 
so  of  an  those  I  saw,  and  I  visited  several  Malay  countries.    Since 
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American  occupation,  nearly  37  years  ago,  they  have  evidently 
made  real  progress  In  wealth.  In  standards  of  living.  In  education. 
In  population.  In  the  development  of  their  natural  resources,  and 
In  their  ambitions  and  Ideals  of  life.  Certainly  this  Is  true  of  the 
better  classes  of  their  population.  Under  American  direction  and 
control,  and  especially  since  the  Jones  Act  passed  In  1916,  giving 
them  a  virtual  autonomy  of  government  with  an  American  gover- 
nor, they  have  done  well  In  the  conduct  of  their  government.  It 
Is  true  that  this  In  a  measure  vras  due  to  the  leadership  and 
guidance  of  the  Governor  General  and  the  stabilizing  Influence  of 
the  able  mixed  supreme  court. 

The  great  body  of  the  Filipinos — the  farmers,  the  laborers,  and 
the  ordinary  run  of  the  people — apparently  take  little  Interest  In 
government.  On  the  other  hand,  they  have  some  very  able  and 
constructive  leaders  who  compare  favorably  with  the  leaders  of 
other  nations.  They  have  some  excellent  and  substantial  business 
men.  thovtgh  most  of  their  business  is  done  by  Chinese.  Japanese, 
English,  Americans,  or  mestizos.  They  have  able  and  Ingenious 
lawyers,  some  remarkably  bright  and  active  newspaper  men,  skill- 
ful doctors,  and  members  of  other  professions.  Under  the  leader- 
ship and  Inspiration  of  America  they  have  acquired  an  exceUent 
school  system,  fairly  good  schoolhouses,  good  teachers,  some  col- 
leges, and  quite  a  nvunber  of  learned  and  literary  men,  some  of 
these  very  able  and  gifted.  Under  the  Impulse  of  American  pre- 
cept and  example  they  are  making  considerable  headway  in  educa- 
tion. Their  standards  of  living  are  much  higher  than  those  of  any 
other  eastern  people.  I  visited,  personally,  many  public  schools, 
and  know  that  they  are  doing  very  well  In  education.  The  teach- 
ers were  usually  FUlplno  women,  with  Filipino  men  superintend- 
ents, and  English  was  taught.  In  more  than  a  dozen  schools  the 
ohUdren  sang  songs  like  America  and  Philippines,  My  Philippines 
to  the  tune  of  Maryland.  My  Maryland. 

In  agriculture,  however,  the  Filipinos  are  proceeding  along  lines 
of  centuries  ago.  They  plow  with  carabao.  They  do  not  even  use 
horses  and  mules  in  their  fields,  much  less  agricultural  machinery. 
They  dig  and  grub,  often  knee-deep  In  water,  planting  rice  grain 
by  grain.  After  it  has  matured  they  reap  It  stalk  by  stalk,  and 
then.  In  many  cases,  thresh  It  out  with  their  feet.  Rice  Lb  their 
principal  crop. 

For  the  most  part  the  people  live  In  villages  composed  of  the 
most  rickety  kind  of  bamboo  houses,  with  no  sanitation,  and  nec- 
essftrlly  very  damp  during  the  heavy  rains  of  the  rainy  season. 
The  people  pay  little  attention  to  rain,  however,  and  when  their 
clothes  get  wet  they  let  them  dry  on  their  bodies.  They  live  prin- 
cipally on  rice  and  fruits.  Sugarcane  Is  grovm  principally  by  the 
large  planters  or  by  the  native  farmers  in  the  old  way  and  turned 
over  to  the  large  planters  or  mills  on  a  share  basis.  Coconut 
groves  are  ever3rwhere.  As  the  Filipinos  are  overwhelmingly  farm- 
ing people.  It  Is  seen  that  this  portion  of  them,  living  and  digging 
as  they  do,  cannot  be  much  concerned  In  governmental  affairs. 
Twenty-nine  percent  of  the  p>eople  are  engaged  In  domestic  or 
personal  service.  These  figures  are  taken  from  a  recent  book  by 
former  Senator  Rawes.  Thus,  quite  three -fourths  of  the  people 
are  so  situated  that  It  Is  Impossible  for  them  to  take  much  part 
in  government,  and,  so  far  as  I  could  tell,  they  are  unfitted  to 
do  so.  Former  Senator  Hawes,  on  page  69  of  his  book,  says  that 
11  percent  of  the  people  are  engaged  In  professional  occupations. 
While  I  think  this  figure  is  high,  this  class  constitutes  the  ruling 
class,  and  I  should  say  Its  members  are  fitted  for  self-government, 
other  things  being  conducive  thereto.  The  remainder  of  the 
people  are  little  concerned  In  public  affairs  of  any  kind. 

In  connection  with  agriculture.  It  should  be  said  that  the  Fili- 
pinos export  60  percent  of  all  they  raise,  and  86  percent  of  this  60 
percent  goes  to  America  free  of  duty.  It  is  seen,  therefore,  how 
absolutely  dependent  these  people  are  on  the  tax-free  markets  In 
America.  They  sell  in  our  markets  about  twice  as  much  as  they 
buy  from  us,  their  sales  being  largely  of  sugar,  copra,  tobacco,  and 
hemp. 

The  Islands  are  very  rich  In  natxiral  resources,  and  at  this  time 
the  common  people — and.  Indeed,  all  of  the  people — seem  to  be 
unusually  prosperous.  In  my  Judgment,  they  will  be,  as  long  as 
they  have  free  American  markets  in  which  to  sell  their  sugar, 
copra,  tobacco,  and  hemp. 

The  lands  are  most  productive.  Their  sugarcane  compares  favor- 
ably with  the  sugarcane  of  Hawaii,  Java,  or  any  other  sugarcane- 
raising  country.  Their  coconuts  are  as  good  as  or  better  than  the 
coconuts  of  other  countries.  Their  hemp  Is  world-famous.  They 
have  45  sugar  factories,  or  "  centrals  ",  as  they  are  called  In  the 
Islands.  On  the  Island  of  Negros  there  Is  almost  an  aristocracy  of 
wealth,  due  to  the  large  number  of  sugarcane  factories  and  rich 
cane  plantations.  These  growers  and  manufacturers  pay  good 
wages,  keep  up  their  lands  and  properties  in  fine  style,  and  appar- 
ently their  tenants  and  share-croppers  are  a  happy  and  pro^ierous 
people.  The  leaders  of  the  Island  of  Negros,  such  as  Mr.  Aluman. 
well-known  In  Washington,  are  powerful  and  Infiuentlal  men.  In 
a  somewhat  less  degree  the  same  thing  Is  true  of  the  sugar  plants 
and  factories  and  coconut  groves  of  Ltizon  and  Panay. 

On  account  of  a  typhoon  we  did  not  see  Cebu.  but  otur  Infor- 
mation Is  that  this  Island,  like  Negros,  Is  one  of  the  most  pros- 
perous Islands  In  the  group.  We  went  by  Mindanao,  and  its 
coconut  groves  are  truly  wonderful.  We  did  not  see  Basilan; 
but  we  were  told  that  the  rubber  plantations  on  this  Island, 
which  is  J\ist  south  of  Mindanao,  have  been  very  successful. 

In  Luzon  gold  Is  being  mined  most  successfully  In  large 
quantities,  $11,000,000  worth  having  been  mined  In  1934.  It  Is 
said  that  the  next  year's  ou^ut  Is  estimated  at  $17,600,000.  Tlie 
gold  mines  are  literally  hoomtng, 


The  forests  of  the  Philippines  contain  enormous  quantities  of 
the  finest  timber,  it  being  estimated  that  on  Government  lands 
alone  there  are  now  more  than  8,900,000,000  feet  of  splendid 
timber. 

The  surrounding  waters  are  tvtil  of  the  finest  fish,  although, 
strange  to  say,  the  Filipinos  Import  fish!  All  of  these  waters, 
however,  are  thickly  dotted  with  Japanese  fishing  vessels. 

Within  a  radius  of  2,000  miles  of  Manila  there  live  650.000.000 
people;  within  a  radius  of  2.500  miles  there  live  910,000,000  peo- 
ple; and  within  a  radius  of  3,000  mUes  there  live  more  thui  a 
billion  people — indeed,  more  than  half  the  poptilatlon  of  the 
world.  What  a  center  of  trade  and  commerce  these  Islands  could 
be  made. 

WHAT   AKSKICA    HAS   DONS  FOB   THX  X8LAM1M 

After  taking  over  the  islands  in  our  treaty  with  Spain,  we 
paid  Spain  the  sum  of  $20,000,000  for  them. 

The  pacification  of  the  Islands  several  years  after  Dewey's 
fleet  sank  the  Spanish  fleet  cost  4,166  good  American  Uvea. 

The  occupation  and  pacification  of  the  Islands  from  May  1, 
1898,  to  June  30,  1902.  cost,  in  money,  $190,000,000. 

Since  pacification,  the  expenditures  of  the  United  States  Army 
and  Navy  in  the  Philippines  are  estimated  at  $614,000,000. 

The  total  cost  to  the  United  States,  Including  aU  depar^enta 
of  the  Government  which  have  made  expenditures  in  the  Islands, 
from  the  date  of  occupation  to  June  80,  1934,  Is  approximately 
$835,000,000. 

In  addition  to  this,  the  balance  of  trade  has  always  or  prac- 
tically always  been  against  us  and  In  favor  of  the  Islands,  and  in 
recent  years  this  balance  of  trade  has  cost  American  consumers 
about  $30,000,000  per  year. 

The  Tydlngs  Act  wiped  out  all  these  implied  obligations.  We 
have  never  taxed  the  Filipinos  a  single  cent,  except  the  recent  excise 
tax  on  copper  and  oU,  and  under  the  law  taxing  them  these  taxes  go 
to  the  Philippine  government.  We  have  never  made  a  cent  out  of 
the  Islands;  and  yet,  under  -uhe  Tydlngs  .\ct,  we  turn  over  to  the 
Filipinos  every  doUar  of  our  property  in  the  islands,  except  a  naval 
station,  and  will  ultimately,  of  coiirse.  turn  that  back  also.  Wa 
have  been  generous  to  the  Filipinos  beyond  comprehenalcm:  and  yet 
we  are  asked  to  enter  a  trade  agreement  which  wiU  continue  after 
their  national  independence,  and  under  which  the  American  people 
wlU  continue  to  tax  themselves  for  the  piirpose  of  keepli^  the 
Filipino  people  prosperoiis  and  successful  Indefinitely. 

It  may  not  be  accurate  to  say  that  these  are  the  richest  Islands  In 
all  the  wcx-ld,  or  the  most  fortunately  situated;  but  certainly  the 
statement  Is  within  the  bounds  of  tiuth  that  there  are  no  richer  or 
more  valuable  Islands  on  the  face  of  the  globe,  and  none  better  situ- 
ated so  far  as  trade  and  commerce  are  concerned.  Americans  who 
have  not  been  to  the  islands  cannot  visxialiae  their  possibilities. 
Filipinos  who  have  not  studied  their  economic  or  political  prob- 
lems— and  s(»ne  seven-eighths  of  them  have  not  studied  theas  ques- 
tions—cannot overrate  the  mistake  they  are  likely  to  make  by  ovar- 
tuming  the  present  political  and  economic  set-up. 

It  is  important,  therefore,  for  both  Filipinos  and  Americans  to 
weigh  most  carefiilly  these  problems.  The  Filipinos  are  at  the  inart- 
ing  of  the  ways.  Tlie  action  now  taken  will  either  cauae  them  to 
continue  to  be  a  progressive,  prosperous,  happy,  and  oonteated 
people  or  it  may  caiise  them  to  revert  to  their  ui^iappy  state  before 
America  took  them  over  and  instituted  among  their  people  the  moM 
altruistic  and  unselfish  course  ever  adopted  toward  a  subject  people 
at  any  time  In  the  world's  history. 

It  shoiild  here  be  said  that  from  the  beginning  of  our  oocupatkm 
of  the  islands  our  leaders  have  continually  promised  the  PUlplnos  a 
greater  and  greater  degree  of  independence,  and  eventually  na- 
tional independence.  The  American  pe<9le  generally  have  felt  that 
as  soon  as  the  FUipinos  showed  themselves  capable  of  self-govern- 
ment they  would  be  given  independence.  The  Ckmgress,  in  the 
Jones  Act.  gave  them  the  largest  measiuw  of  self-government.  At 
the  present  time  more  than  98  percent  of  the  emplojrees  ot  the 
Philippine  government  are  Filipinos.  The  American  Oovemment 
now  retains  sovereignty,  a  Governor  General,  a  Vice  Governor,  an 
insular  auditor,  and  a  slight  majority  at  the  members  of  the  su- 
preme court.  These  act  as  stabilizers  and  as  instructors  and  help- 
ers. The  Filipinos,  however,  are  not  satisfied  with  present  ccmdi- 
tions  and  want  America  to  get  out  of  the  islands  entirely  and  give 
them  immediate,  complete,  and  national  Independence. 

In  1933  Senator  Hawes  sectired  the  passage  at  what  was  known 
as  the  "  ELawes-Cutting  Act ",  giving  the  Filipinos  an  independent 
government. 

ACT 


This  act  (Public.  No.  311,  72d  Cong.)  became  a  law  on  January  17, 
1933.  It  was  entitled  "An  act  to  enable  the  people  of  the  Philippine 
Islands  to  adopt  a  constitution  and  form  a  government  for  the 
Philippine  Islands,  to  provide  for  the  independence  of  the  same, 
and  for  other  purposes." 

The  act  provided  fco-  the  election,  by  or  before  Jantiary  17,  1984, 
of  delegates  to  a  convention  to  draft  a  constitution  for  the  govern- 
ment of  the  Commonwealth  of  the  Philippine  Islands.  This  con- 
stitution was  required  to  be  republican  In  form,  and  to  contain  a 
bill  of  rights,  as  well  as  certain  provisions  governing  relations  with 
the  United  States  pending  the  complete  withdrawal  of  the  sover- 
eignty of  the  XTnited  States  over  the  Islands,  which  was  to  occur 
10  years  after  the  Inauguration  of  the  new  Philippine  government. 
Meanwhile  provision  was  to  be  made  tot  absolute  religious  tolera- 
tion; property  of  the  United  States  and  property  used  for  religious. 
charltaMe,  or  educattonal  purposes  was  to  be  exnnpt  from  taxation; 
a  limit  was  to  be  placed  upon  the  Indebtednees  of  the  lelanda; 
,  exuttog  obUgattosu  wen  to  be  ummed  tar  the  new  torenmient: 
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English  waft  to  be  taught  In  th«  pubUc  schools;  cert&ln  Important 
acts  were  not  to  become  law  until  approTed  by  the  President; 
foreign  affairs  were  to  be  under  the  direct  supervision  and  control 
of  the  United  States,  which  was  permitted  "  to  maintain  military 
and  other  reservations  and  armed  farces  "  In  the  islands  and  to  call 
upon  the  military  forces  of  the  liew  government  when  required; 
the  decisions  of  the  Islands'  courts  were  to  be  subject  to  review  by 
the  Supreme  Court  of  the  United  States;  the  United  States  was  to 
be  allowed  to  Intervene  to  maintain  otmstltuUonal  government,  pro- 
tect life,  property.  Individual  liberty,  etc.;  and  citizens  and  corpo- 
rations of  the  United  States  were  to  have  eqxial  rights  In  the  Islands 
with  Philippine  citizens  and  corporations. 

After  the  approval  of  the  new  constitution  In  the  Philippine 
Islands  it  was  to  be  submitted  to  the  President  of  the  United 
States,  who  was  to  determine  whether  or  not  It  complied  with  the 
requirements  of  the  act.  If  he  decided  this  question  in  the  affirma- 
tive, an  election  was  to  be  held  by  the  Filipinos  In  which  they  were 
"  to  vote  directly  for  or  against  the  proposed  constitution."  In  ease 
of  a  favorable  vote,  duly  certified  to  the  President,  he  was  to  Issae 
a  proclamation  announcing  this  fact:  and  upon  the  Isstianoe  of  this 
proclamation  the  new  Philippine  government  was  to  come  Into 
exlstenee.  Thereupon  all  the  property  and  rights  of  the  United 
States  in  the  PbOlpplnea — except  certain  mllltvy  and  ether  rcaer- 
Tatltms — were  to  become  the  property  of  the  new  government. 

After  the  inauguration  of  the  new  goveiiunent.  trade  relations 
between  the  two  countries  were  to  be  "  as  now  provided  by  law, 
subject  to  the  following  exceptions  ": 

Annual  quotas  were  provided  for  the  Importation  Into  the  United 
States,  free  of  doty,  of  certain  Important  Philippine  products,  the 
eseesB  above  the  quotas  to  pay  the  same  rates  of  duty  as  like 
articles  imported  into  the  United  States  from  foretgng  countries. 
These  qtx>tas  were  as  follows: 

Refined  sugars,  60.000  long  tons. 

UmreAned  sugars.  800.000  long  tons. 

OooMiut  oU.  aOO.000  long  tons. 

Ifanlla  and  stmUar  yarn,  twine,  oord,  cordage,  rope,  and  cable. 
S. 000.000  pounds. 

Provision  was  made  for  allocation  among  PhJUpptne  predueers  In 
ease  the  Importations  Into  the  United  States  exoeeded  the  quotas. 

The  Importation  of  the  above  products  was  to  be  free  to  the 
amount  of  the  quotas.  All  other  products— and  this  Is  most  Im- 
portant— ^were  to  eontlnxie  to  enjoy  free  and  unrestricted  entry  Into 
our  marlcets. 

An  export  tax  for  the  benefit  of  the  Phlllpptnas  was  provided  for 
on  articles  coming  into  the  United  States  free  of  duty,  this  export 
tax  beginning  during  the  sixth  year  after  Inauguration  of  the 
narw  gDvenunent  at  S  percent  of  the  United  States  tarUf  rates  on 
■neh  articles  coming  from  foreign  countries,  and  Increasing  by 
graduations  to  3S  percent  in  the  ninth  year  after  Inauguration  of 
the  new  government:  this  export  tax  to  be  pfawed  In  a  alnldng  fund 
for  the  purpose  of  paying,  with  other  available  moneys,  the  bonded 
todebtsdness  of  the  PhUlpplnee  and  their  political  subdivisions. 

Pending  complete  withdrawal  of  the  United  States — 

(1)  Amendments  to  the  Philippine  eonstltutlMt  wwe  to  be  sub- 
mitted to  the  President  for  approval,  and  he  was  to  have  authority 
to  suspend  the  operation  of  any  act  of  the  new  government  which 
was  lUuty  to  result  In  faUure  to  fulfill  its  contracts,  or  to  pay  Inter- 
est or  principal  of  the  bonded  mdebtedness  ot  the  Islands,  or  to 
Impair  their  currency,  or  to  violate  mtemattooal  obligations  of  tte 
United  SUtes. 

(2)  The  chief  executive  of  the  new  govenunent  was  to  make 
annual  reports  of  Its  operations  to  the  President  and  Congress  of 
the  United  Statea,  and  other  reports  upon  request. 

(3)  The  President  was  to  sppotnt  a  high  oommlaslaner  to  the 
Philippines,  who  was  to  be  the  representative  of  the  PreiAdent  In  the 
lalands,  have  access  to  their  records,  be  fumlfiied  Information  re- 
quested by  him.  and  make  annual  reports  to  the  President  and 
Congress,  and  other  reports  upon  direction  at  the  President. 

(4)  The  XMW  government  was  to  designate  a  resident  rmnmls- 
slonsr  to  the  United  States,  who  was  to  have  a  seat  In  the  Bouse  ot 
Repreasntattves.  with  right  of  debate,  but  without  rl^t  of  voting. 

(5)  Cases  tram  the  PhlUppliMS  were  to  be  subleet  to  review  by 
the  Supreme  Oourt  of  the  United  States  as  formeny. 

(•)  An  ann\ial  quota  of  80  psraons  was  provided  for  Immigrants 
ttotn  the  PhlUppliMS  to  the  United  States,  and  for  Immigration 
pxirposes  they  were  to  be  constrtered  a  f oradgn  oouatry. 

(7)  Ttaare  was  to  be  no  etoUgattoa  on  the  part  otf  the  United 
Statea  to  meet  intereat  or  prlactpal  of  the  bonds  ot  ttoe  Philippine 
government  or  Its  political  subdivisions  Issued  after  %be  taking 
effect  of  the  act  and  during  eontlnuaaoe  of  United  States  sover- 
eignty, but  they  were  not  to  be  exampt  from  tanitlon  by  the  United 


On  the  4th  of  July  foUowlng  the  expiration  at  the  10-year  period 
from  the  inaxiguratlon  of  the  new  government,  the  United  States 
was  to  withdraw  conxpletely  from  the  Islands  (exo^yt  as  to  land  or 
property  redesignated  by  the  President  as  mlUtary  or  other  reeer- 
vatlons).  and  to  recognise  the  Independence  of  the  Phll^ine 
Islands  as  a  separate  and  self -governing  nation,  provided  the  new 
constitution  made  provision  for  the  equitable  settlement  of  ques- 
tions of  prt^ierty  righta  between  the  two  countries  and  their  eltl- 
aens,  for  the  assumption  by  the  new  govenunent  of  the  deMs 
Incurred  by  the  Islands  during  the  sovereignty  of  the  United  States, 
and  for  the  dladurge  by  the  new  government  of  obUgatlaDs 
assumed  by  the  United  States  under  the  treaty  of  peace  with  Spain 
which  ceded  the  islands  to  the  United  States. 

Section  11.  a  very  Important  one,  requested  the  PrHidant  of  the 
United  Statea  at  the  earliest  practicable  date,  to  enter  Into  nacotla- 
tkms  with  foreign  powers  with  a  view  to  the  wf>»M>ii»«v>»«  ta  a  treaty 


for  the  perpetual  nexrtrallzatlon  of  the  Phflli^ine  Islands  If  aiKl 
when  their  Independence  should  have  been  achieved. 

After  the  complete  independence  of  the  Philippines,  their  prod- 
ucts Imported  Into  the  United  States  were  to  pay  the  same  duties 
as  those  paid  by  the  products  of  other  foreign  cutmtrles,  provision 
being  made  for  a  conference  between  the  two  countries  for  the  pur- 
pose of  formulating  recommendations  as  to  future  trade  relations 
between  the  two  countries. 

The  Philippine  Legislature  met  and  rejected  the  Hawee  Act.  and 
national  independence  seems,  for  the  time,  to  have  been  given  up. 

THE   TTDINCS    ACT 

This  act  (Public.  No.  127,  73d  Cong.)  was  approved  on  March  24. 
1934.  It  was  entitled  "An  act  to  provide  for  the  complete  Inde- 
pendence of  the  Philippine  Islands,  to  provide  for  the  adoption  of 
a  constitution  and  a  form  of  government  for  the  Philippine 
Islands,  and  for  other  purpoees." 

The  act  followed  In  all  substantial  respects  the  provisions  of  th» 
Hawes  Act,  being  for  the  meet  part  word  for  word  the  same,  with 
certain  transpositions  which  do  not  affect  the  substance  of  the  act. 

Instead  of  not  later  than  January  17,  1934,  the  time  within  which 
delegates  to  the  constitutional  convention  might  be  elected  was 
fixed  at  not  later  than  October  1.  1934. 

Another  difference  was  that  while  section  10  of  the  Hawes  Act 
provided  for  the  retention  after  Independence  of  "  such  land  or 
property  reserved  under  section  6  as  may  be  redesignated  by  the 
President  at  the  United  States  not  later  than  2  years  after  the  date 
of  such  proclamation  ".  vis,  the  proclamation  of  withdrawal,  sec- 
tion 10  of  the  Tydings  Act  provided  for  the  retention  after  Inde- 
pendence of  "  such  naval  reeervatlons  and  fueling  stations  as  are 
reserved  under  section  5  ".  and  provided  for  negotiations  between 
the  two  governments  after  Independence  for  the  settlement  of 
questions  relating  thereto. 

aXASOKS  CIVXN  rOB  BXJBCTXON  OP  THX  HAWXS  ACT 

The  reasons  given  by  the  Philippine  Leglslatare  for  rejecting  the 
Hawes  Act  are  thus  stated  in  the  Annual  Report  of  the  Chief  of  the 
Bureau  of  Insular  Affairs  for  the  fiscal  year  ending  June  SO,  1934: 

"The  Philippine  Independence  Act  (Public.  No.  311.  72d  Cong.), 
known  as  the  "  Hawes-Cuttlng  Act  ",  enacted  January  17,  193S.  was 
rejected  by  a  concurrent  resolution  of  the  Philippine  Legislature  on 
October  17.  1933,  which  declined  to  accept  the  act  t>ecau3e  "  in  the 
opinion  of  the  legislature,  the  law  does  not  satisfy  the  nationaZ 
asfilrattons  nor  does  It  safeguard  the  welfare  of  the  Filipino  people 
or  the  stability  of  the  social,  economic,  and  political  institutions 
at  their  ooxintry  ";  and  because  of  specific  objections  to  provisions 
of  the  act  relative  to  immigration,  military,  and  other  reservations. 
powers  of  the  high  commissioner,  and  trade  relations  between  the 
Islands  and  the  United  States.  The  act  lapsed  on  January  17.  1934. 
1  year  after  Its  enactment  by  Congress. 

"  The  Philippine  Legislature.  In  the  concurrent  resolution  reject- 
ing the  Hawes-Cutting  Act,  also  named  a  legislative  committee  to 
come  to  the  United  States  and  *  express  to  the  Government  and 
people  of  the  United  States  the  objections  to  the  said  law  and 
the  reasons  therefor,  and  petition  the  President  and  the  Congress 
of  the  United  States  for  changes  therein  or  the  enactment  of  such 
new  le^iwlaUon  as  will  fully  satisfy  the  aspirations  of  the  Filipino 
people  to  become  at  the  earliest  practicable  date  a  free  and  inde- 
pendent nattion.  under  conditions  and  circumstances  that  will 
not  imperil  the  political,  social,  and  economic  stability  of  their 
country.'  This  committee  arrived  in  the  United  States  in  Novem- 
ber 1933,  and  for  the  next  several  months  directed  Its  efforts  toward 
securing  the  enactment  of  further  Independence  legislation  along 
Unes  that  would  be  more  acceptable  to  the  Filipino  people." 

"The  Philippine  Independence  Act  (Public.  No.  127)  enacted 
by  the  Seventy-third  Congress,  and  commonly  known  as  the 
•  Tydlngs-McDuffie  Act ',  was  approved  by  the  President  on  Idarch 
24.  1934.  Under  the  provisions  of  section  17  the  act  became  effec- 
tive upon  Its  acceptance  by  the  Philippine  Legislature  on  May  1, 
1934.  The  Philippine  people  are  now  carryliig  out  the  further 
steps  provided  in  the  act.  the  Initial  one  being  the  election  of  dele- 
gates to  a  constitutional  convention.  This  election  was  held  on 
July  10.  At  the  time  of  writing  this  report  the  convention,  which 
assembled  on  July  30.  1934.  ts  engaged  In  drafting  the  constitution 
for  the  govenunent  of  the  Commonwealth  of  the  Philippine  Islands. 

"  One  of  the  provisions  of  the  Independence  Act  that  became 
Immediately  effective  upon  Its  acceptance  was  that  contained  in 
section  8  relating  to  immigration  of  Flllplnoe  to  the  United  States. 
vdUch  places  them  on  the  status  of  aliens  as  regards  entry  Into 
the  United  States,  and  allots  to  the  Philippine  Islands  a  quota  of 
SO  for  each  fiscal  year." 


»o  "  ZMXQUAunxs  "  oa  "  mjxrsncxs  "  in 


TsmsmnrttcK  acts 


Tl»e  two  liMlependenoe  acta  have  been  summarired  In  detail  be- 
cause of  their  great  Importance  In  this  connection.  In  large  part 
the  language  of  the  acta  themselves  has  been  used  in  the  sum- 
martsatlon. 

No  fatr-mlnded  person  reading  this  summarization,  or  the  acta 
themselves,  and  considering  them  In  the  Ught  of  the  history, 
Csography.  and  eoonamJc  condition  of  the  islands,  can  come  to 
the  condxision  that  there  are  any  substantial  "  ineaualltles  "  or 
"  injustices  "  in  them. 

Itmust  be  remembered  that  at  the  time  of  the  passage  of  each  of 
^yg^  »cU,  and  for  a  number  of  years  theretofore,  there  had  been  a 
growing  demand  In  the  United  States,  largely  because  of  the  beet 
mgar  Interesta  in  Western  States,  that  this  country  should  with- 
draw from  the  lalanrtB,  refrain  from  aiiBiimlng  any  responsibility 
for  their  future  protecUon  or  welfare,  and  require  all  Philippine 
Importations  Into  the  United  States  to  pay  ezaictly  the  '"•^'^  rates 
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of  duty  as  the  producta  of  any  other  country.  Many  In  this  coun- 
try believed  that  we  had  made  a  great  mistake  in  ever  assuming 
sovereignty  over  the  Islands.  The  difficulty  of  defending  them  In 
case  of  war  with  a  maritime  nation  and  the  ever-increasing  compe- 
tition of  Philippine  producta  with  those  of  continental  United 
States  were  urged,  among  other  things,  as  Imperative  reasons  for 
taking  at  their  word  the  Filipino  leaders  who  demanded  independ- 
ence, summarily  withdrawing  from  the  Islands,  and.  in  fact — 
though  it  was  not  so  stated  in  words — abandoning  them  to  their 
fate  in  a  world  where  other  nations  were  likely,  for  their  own 
benefit,  to  take  advantage  of  the  helpless  condition  of  the  Islands. 

Instead  of  yielding  to  these  demands  and  consxilting  only  the 
welfare  of  the  United  States,  this  country  has  accepted  many 
heavy  responsibilities  during  the  time  which  Is  to  elapse  before 
complete  independence.  It  has  given  the  products  of  the  Islands 
free  access  to  the  markets  of  the  United  States,  the  richest  in  the 
world,  save  for  a  few  products  as  to  which  quotas  are  established. 
It  has  sought  in  every  way  possible  to  act  for  the  real  welfare  of 
the  Islands  Instead  of  taking  the  easy  course  of  Inmiediate  and 
complete  withdrawal. 

So  far,  therefore,  from  charging  the  United  States  with  seeking 
to  inflict  upon  the  Philippines  "  Inequalities  "  or  "  Injustices  "  In 
the  legislation  granting  Independence,  the  Filipino  leaders  should 
be.  and  I  believe  many  of  them  are.  sincerely  grateful  for  the 
unexampled  liberality  of  this  country  in  dealing  with  their  nation. 
If  there  be  some  minor  matters  requiring  further  adjustment  be- 
tween the  two  countries,  the  United  States  unquestionably  will 
lend  an  attentive  ear  to  their  presentation,  and  will  be  glad  to  do 
what  equity  and  Justice  require;  but  It  Is  my  conviction,  after 
careful  study  of  both  the  acta  and  the  facts  and  clrcumstemces 
concerning  Independence,  that  It  is  wholly  unfair  and  Inaccurata 
to  allege  that  any  substantial  "  Inequsdltles  "  or  "  injustices  "  are 
contained  in  the  Tydings  Act  which  oxoght  to  be  cured  by  amend- 
ment if  the  Filipinos  insist  on  national  Independence. 

The  Tydings  Act  was  not  only  agreed  to  by  the  Filipinos  before 
Its  passage,  but  on  the  floors  of  both  the  House  and  the  Senate 
their  Resident  Commissioners  privately  urged  its  passage.  The 
"  Injustices  and  inequalities  "  are  all  against  the  United  States  and 
not  against  the  Philippines. 

We  find  upon  Investigation  that  the  Filipino  leaders  are  still  not 
satisfied  with  the  act.  They  desire  to  have  stricken  from  It  the 
export-tax  provision,  by  which  tax  It  is  proposed  that  the  Philip- 
pines shall  pay,  before  final  Independence,  the  remaining  $51,600.- 
000  of  Philippine  bonds  on  which  the  United  States  is  morally 
obligated  by  way  of  seciuity.  In  my  Judgment,  to  do  this  wovild 
be  totally  and  wholly  nnfatr  to  the  United  States,  and  would  end 
by  our  m>Hng  a  gift  of  that  sum  to  the  Philippines. 

Next,  the  Filipino  leaders  want  the  economic  provision  changed 
or  added  to  so  that  the  Philippines  may  continue  to  have  a  free 
market  In  America  for  their  sugar,  copra,  hemp,  and  other  prod- 
ucta aftar  final  independence.  In  my  Judgment,  to  do  this  would 
be  without  precedent  in  all  history,  would  be  imfalr  and  imjust 
to  the  beet-sugar  producers  of  the  United  States,  and  would  be 
unfair  to  Cuba,  Hawaii,  and  Puerto  Rico.  It  is  true  that  these 
leaders  say  if  the  Islands  had  to  pay  our  tariff  taxes  on  sugar  even 
in  part  It  would  bring  about  the  economic  annihilation  of  the  is- 
lands. I  am  sure  they  are  correct  In  this  contention;  but  the 
answer  to  it  Is  that  they  cannot  have  their  cake  and  eat  It,  too. 

Upon  our  return  we  came  through  the  Island  of  Java,  which  Is 
perhaps  the  largest  sugar-raising  district  in  the  world.  Ita  pro- 
duction In  recent  years  ran  up  as  high  as  3,000,000  tons  per  year. 
Holland,  which  owns  the  island,  has  had  to  fix  a  quota  production, 
and  this  year  that  production  is  limited  to  600,000  tons,  because 
Java  can  find  no  adequate  market  for  her  sugar. 

Because  of  high  standards  of  living  and  high  labor  costa,  the 
Philippine  Islands  cannot  compete  with  Java  in  raising  sugar  or 
in  raising  coconuta.  Hence,  it  is  almost  certain  that  vrithout  free 
American  marketa  the  Filipinos  must  quit  raising  sugar  and  coco- 
nuta, revert  to  rice  raising  only,  and  necessarily  to  lower  standards 
of  living. 

As  I  look  at  the  situation  about  the  Philippines,  what  will  it 
profit  the  Filipinos  to  obtain  national  Independence  if,  at  the 
same  time,  they  make  uncertain  their  economic  welfare  and  pos- 
sibly bring  about  their  ruin?  High  standards  of  living,  and 
bumper  crops  sold  in  a  free  miu-ket  at  high  prices,  bringing  pros- 
perity and  happiness  to  all  their  people  are  far  better  than  a  weak 
fling  at  national  Independence,  or  even  a  local  dictatorship. 
Especially  Lb  this  true  when  the  Filipinos  are  now  enjoying  such 
an  excellent  local  self-government — the  first  they  have  ever  en- 
Joyed — and  an  Independence  and  freedom.  I  venture  to  say,  which 
is  not  enjoyed  to  a  greater  extent  by  any  people  on  the  face  of 
the  globe.  When  the  free  marketa  of  the  Philippines  are  gone, 
when  their  balances  of  trade  are  no  longer  favorable,  attendant 
want  and  poverty  will  come,  and  their  so-called  "  national  inde- 
pendence "  will  fade  out  as  a  dream  which  failed  to  come  true. 

Again  I  say,  they  are  Independent  now — ^more  independent  than 
perhaps  half  the  peoples  of  the  world. 

AMnUCA'S    OCCUPATION    Of    THK    PmUFPlNES 

Since  we  bought  the  Islands  over  36  years  ago,  no  country  In  the 
history  of  time  has  ever  been  governed  more  altruistically  or 
more  generously  than  America  has  governed  the  Philippines.  We 
have  never  sought  to  profit  by  them  in  the  slightest  degree.  We 
have  governed  them  with  an  eye  single  to  their  advancement  and 
their  betterment  physically,  morally,  financially,  govemmentally. 
and  in  every  other  possible  respect.  We  have  disregarded  the 
enormous  coat  to  ourselves  in  performing  what  Americans  believe 
was  a  trust.    We  desired  to  set  an  example  of  a  great  govern- 


ment's treatment  of  a  dependency.  Our  course  has  always  been 
determined  by  what  was  to  the  beat  intoresta  of  the  Filipino 
people.  In  my  Judgment,  Americana  still  feel  that  way.  After 
the  most  careful  examination  of  the  facta  and  the  moet  careful 
thought  as  to  their  condltlona,  I  am  convinced  that  this  great 
experiment  which  we  have  been  m^WT^g  for  over  89  years  and 
which  has  already  done  such  wonderful  things  for  the  Filipino 
people,  will  all  be  destroyed  and  paaa  away  as  "a  tale  that  is 
told "  should  the  PhUlpplnee  insist  upon  the  bargain  that  has 
already  been  made,  giving  them  national  independence  at  this 
time. 

Such  are  the  facts.  In  view  of  them,  what  will  happen  if  the 
Tydings  Act  goes  into  force  xinamendedf— and  I  see  no  poaalble 
grounds  on  which  it  could  be  amended  as  the  PHipinoa  desire  to 
have  it  amended.  As  I  have  shown,  we  have  already  been  the 
most  generous  Nation  toward  them  in  all  the  history  of  time. 

COMSBQUBfCBS  OP  nfPXPPTDBWCB 

If  the  Tydings  Act  goes  into  effect,  I  sum  up  what  will  happen: 

The  United  Statea  will  withdraw  from  the  Phlllpplnea,  bag  and 
baggage,  and  leave  the  Filipinos  to  defend  themselves  or  to  be 
taken  over  by  some  stronger  power.  We  cannot,  without  running 
great  risks,  keep  a  naval  station  there  for  the  protection  of  the 
Islands.  One  of  these  risks  is  war  with  some  foreign  country. 
Another  ts  having  the  Flllptnoa  themaelvea  contend  that  inas- 
much as  they  have  allowed  tis  to  have  a  naval  station  on  the 
Islands,  it  is  otir  duty  to  defend  the  iwlanda  for  all  time. 

If  the  Filipinos  are  given  national  independence  there  will  be 
no  need  or  Justification  for  the  retention  of  a  naval  station  when 
our  country  has  no  interesta  there  to  protect. 

All  Americans  and  American  interesta  in  the  ialanda  will  be 
left  to  shift  for  themselves  under  a  new  Philippine  government, 
or  under  whatever  foreign  government  may  take  over  the  islands. 

America  will  give  up,  before  the  task  Is  done,  one  of  the  greatest 
and  most  altruistic  and  moat  aucoeaaf ul  ezperlinanto  ever  made  Ln 
the  government  of  a  dependent  people. 

America  will  leave  In  the  lurch  a  people  ahe  promised  to  protect. 

She  will  permit  her  warda.  the  Pilipdno  people,  to  commit  eco- 
nomic suicide. 

She  knows,  and  the  Filipino  leaders  know,  that  the  granting  of 
so-called  "  national  independence  "  by  our  Government  will  mean 
simply  a  change  from  benevolent  and  succeaaful  government  by 
our  country  to  an  arbitrary  and  oppreeaive  nile  by  aome  other 
powerful  nation. 

The  attitude  of  Japan  toward  the  Phlllpplnea  cannot  be  accur- 
ately stated:  but  the  bald  fact  is  that  15.000  or  more  Japanese 
are  in  Davao  now,  and  they  virtually  control  that  Provlnoe. 
Japaneae  merchanto  and  fishermen  and  agenta  are  all  over  the 
islands,  and  are  constantly  increasing  in  power  and  Influence. 
Should  Japan  not  take  over  the  islands,  the  witbdrawal  of  the 
United  Statea  meana  that  they  will  be  eiEtay  vletlma  of  the  r^>a- 
ciousness  of  any  other  nation  that  may  want  them,  aa,  confeaaedly, 
the  Fillplnoa  are  not  able  to  organize,  maintain,  and  aupport  an 
army  or  a  navy  or  an  effective  air  corpa. 

I  voted  for  Mr.  Bryan  in  1900  on  his  platform  of  antl-imperlallsnL 
I  thought  our  purchase  of  the  Philippines  in  1898  was  a  mlatake. 
Had  I  been  in  the  Senate  when  the  treaty  came  up  for  ratification, 
I  no  doubt  should  have  voted  against  the  treaty.  I  have  idwaya 
supported  Philippine  autonomy  to  the  last  degree  possible.  I  aup- 
ported  the  Jonea  Act  in  1916.  That  act  has  been  a  aucoeas.  When 
the  Hawes  Act  and  the  Tydings  Act  were  before  the  Senate,  with 
little  study  or  consideration  of  the  problems  involved.  Z  voted  for 
both,  believing  the  statemento  made  on  the  floor  that  the  Philip- 
pines were  ready  for  independence.  From  this  It  can  be  seen  what 
my  views  were  when  I  went  out  to  visit  the  Philippines  last  faU. 
My  visit  to  the  islands  has  conclusively  convinced  me  that  na- 
tional Independence  Lb  not  now  best  for  the  Philippine  Islands. 

While  the  Fillplnoa  have  done  well  in  managing  their  affaire 
tinder  American  guidance,  they  cannot  at  this  time  suoceesfully 
govern  themselves  as  a  wh<dly  independent  nation.  They  have  no 
semblance  of  a  navy  now,  and  because  of  their  finaTWial  altuation 
they  are  not  now,  and  will  not  be  for  many  yeara,  able  to  bxilld 
a  navy.  Sven  if  they  had  one.  they  cotild  not  build  it  large 
enough  to  protect  themaelvea.  It  1b  true  that  they  have  a  Philip- 
pine constabulary;  but  this  is  neceaaary  for  purely  domestic  pur- 
poaea,  and  cmild  not  be  organised  into  an  army  aiilHrlent  to 
protect  them.  Tliey  have  no  air  corpe.  and,  of  oourae,  are  not 
able  to  build  one.  In  the  preaent  condition  of  intcrzuittonal 
affairs.  In  my  Judgment,  immediately  after  becoming  Independent 
the  PhUlpplnee  will  be  taken  over  by  aome  other  nation. 

But  there  ts  another  reaaon.  even  more  o(»npeIling,  why  the 
islands  should  not  have  national  independence  at  thla  time.  It 
is  the  economic  reason.  The  new  government,  to  be  a  suooeaa, 
must  have  the  ftmds  neceaaary  to  run  it.  At  the  preaent  time  the 
Filipino  people  are  absolutely  dependent  for  their  auoeeaa  and 
prosperity  on  the  free  marketa  in  America  for  their  sugar,  copra. 
and  cordage;  and  these  free  marketa  they  cannot  hold,  or  even 
expect  to  hold,  with  complete  national  independence. 

In  this  sittiation  a  new  Independent  national  government  conld 
not  live,  and  the  Flllptnoa  would  aoon  be  either  in  revt^tition  or 
tmder  the  dominion  and  control  of  some  other  nation,  and. 
perhaps,  both. 

While  these  are  the  two  main  reasons  against  Independenee  at 
this  time,  there  are  others.  The  flrat  of  theae  Is  the  lack  of  aafll- 
cient  education  and  ezpertenoe  on  the  part  of  the  maaaea  of  the 
people  to  enable  them  to  govern  themaelvea.  They  never  have 
governed  themselves.  ProbaJdy  00  percent.  perhi^M  more,  of  the 
people  above  10  yeara  cf  age  cannot  read  or  writ*,  even  with  aU 
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the  eneoanfflmcDt  tn  edxieatlonal  uiattOT  Umbj  haw  reoettcd  fram 
the  United  States,  and  aU  the  pgot^reaa  that  baa  been  made  toy 
them. 

The  FlUptsm  conftaaedly  arc  not  ready  for  a  democratic  or 
a^mbUcan  tarm  at  ^ovemaaent.  In  their  draft  ot  the  new  conetl- 
tutlon.  vhleh  waa  shown  to  me.  they  ipecMltfaily  admit  this  by 
proTtdtng  for  a  dlctatonhtp.  Of  coone.  the  new  canatltntlon 
would  nofC  provide  for  a  dictatorship  It  tbetr  leaders  did  not  Imow, 
•a  essry  w«a-ln«onn«d  persotx  BMiat  know,  that  s  dictatorship 
would  be  naeeasary.  Inrtanfl.  tram  my  observation  and  Informa- 
tion. It  18  the  only  practicable  form  of  government  they  could  have 
St  thlB  thne  even  If  oatslde  aggrcasors  let  them  alone. 

atnoe  wrlttec  the  abo>ve.  Z  have  been  Informed  that  Sesatar 
QiiiHin.  after  teaming  of  my  report,  has  had  that  provision  of  the 
eonstltattoti  as  drafted  and  passsd  stricken  out. 

To  give  the  FlUplnos  comptate  naUonal  independence  now  would 
be  to  cause  the  complete  loas  of  all  they  have  gained  during  the 
86  years  of  American  occupation;  and  I  believe  no  one  familiar 
with  the  situation  will  deny  that  they  have  gained  much. 

Ik  was  «'»«H»MMt  by  some  d  their  leaders  that  the  Filipinos  can 
•oeept  the  Tydli^s  Act  and  obviate  the  economic  dllBcaltles  In 
th^  way:  Tits  United  States,  having  fixed  a  quota  of  ftfiO.OOO  tana 
9t  sugar  fbr  tbs  PhUlppmes  under  tte  Coafe^pm  Aet.  It  Is  urged 
that  that  provision  of  the  act  supersedes  the  Tydtnf^  Act  pro 
tanto;  that  the  provision  of  the  Coatl^an  Act  referred  to  prob- 
ably will  remain  In  full  force  after  eomplete  Indepsoadence.  and 
that  imder  that  provision  the  060.000  tons  at  sugar  wlU  continTie 
to  come  in  free  under  the  new  nattnnal  gupmiment. 

Certainly  there  was  no  such  intention  on  the  part  of  Congress 
in  the  psssage  of  the  Costlgan  Act.  I  ilo  not  believe  the  Coatlgan 
Act  will  have  that  effect.  No  suggcstlan  at  such  a  purpose  was 
at  the  time  of  Its  passage.  If  It  should  have  that  effect, 
r.  tt  Is  ewtaln  that  the  Congzaas  wtU  chaii«s  it  when  the 
PUlplnos  become  naUonally  Indepeadeiit.  To  take  any  ether 
ooorse  would  be  umfatr  to  our  own  other  sugar-protfnclng  terri- 
tories, UBfatr  to  the  baet-sugar  sectlona  of  the  Dnttad  States,  and 
exceedingly  unfair  to  Cuba.  Incidentally.  I  may  mention  the  fact 
tkat  uaAn*  the  Ooatlgan  Act,  Cuba's  quota  Is  fixed  at  1.950.000 
tooB.  but  tfaoae  sugars  do  not  come  In  tree.  Cuba  pays  the  tarlll 
tsKsa  provided  by  law.  and  oT  course  the  PhlllppliMs  alao  will  pay 
the  tariff  tax  when  they  are  stmllarly  lAtnated. 

It  was  also  claimed  that  the  export  provision  of  the  Tydiags  Aet 
must  nseesaarlly  be  repealed,  certainly  U  Is  no*  an  "  Injustice  " 
or  an  "  insquallty."  On  the  contrary,  that  provlaloa  la  abeolutely 
oeeeanry  In  the  event  of  the  naUonal  tndependenoe  of  the  tslsnde. 
Not  to  have  It  would  not  only  be  unfair  and  unjust  to  the  band- 
holders  wtw  took  the  bonds  on  the  faith  of  the  United  States 
standing  behtad  them  but  to  repeal  It  would  be  just  to  make  a 
gift  of  some  t6L.AOO.000  to  the  Plllplnoa.  The  United  Statea  will 
have  to  stop  playing  Santa  Claua  soom  time. 

TTBOVeS    ACT    AOCBPTSV 

Tlie  Filipinos,  however,  have  accepted  the  Tydlngs  Act  as  It  fs. 
Congress  gave  them  the  privilege  of  accepting  K.  and  that  nuitter 
Is  ended.  In  my  opinion,  the  United  States  is  bound  by  the 
Tydlngs  Act  and  its  acceptance.  So  are  the  Philippines  bound. 
Under  that  act  the  last  vestige  of  right  we  have  fn  the  Philippines 
is  the  ngtrt  to  retain  a  naval  station,  which  we  may  or  may 
not  use. 

I  recommend  tbst  by  an  independent  joint  reeolutloc  the  Presi- 
dent he  authorized  to  convey  any  sneh  right  to  a  naval  station  to 
the  Philippines  inxmedlstely  upon  their  becoming  nationally  In- 
dependent, If  they  persist  tn  taking  that  step.  We  should  either 
get  out  of  the  Philippines  entirely  or  we  should  stay  there  with 
fan  power  to  protect  and  defend  the  FUiplnoe  and  the  American 
residents  In  the  Islands.  We  should  let  the  FUlirtnos  know  now 
that  tf  they  obtain  national  independence  it  is  not  our  duty  and 
we  do  not  propose  to  protect  them  with  our  Army,  our  Navy,  or 
aor  Air  Corps,  and  that  If  they  have  a  natlocial  government  of 
their  own  we  are  not  going  to  treat  them  dtfTereotly  economically 
than  the  way  we  treat  Cuba  and  other  Independent  nations. 

ir  xmKFKXSKMT  TKS  PHnjppurxs  irnsT  aockpt  ths  aBSPOHsiBiunKS 

or  nmrpprppicB 

We  most  not  directly  or  Indirectly  lead  the  FOtptnos  to  believe 
that  after  giving  them  complete  natlawal  independen«e  we  are 
going  expressly  or  lapUedly  to  agree  to  defend  them  with  our 
Army,  our  Navy,  or  oar  Air  Cocpa;  nor  aaxmt  we  for  a  moment  let 
them  believe  that  in  order  to  sustain  ttoeir  national  Independukoe 
and  to  keep  their  people  pro^Mrous  wa  are  going  to  give  them  free 
markats  la  Anssrlca. 

X  am  lafotmed  that  a  majority  of  the  suboonunKtee  Is  In  favor 
of  eBtedng  Into  a  trade  acreament  with  the  Philippines  now  pro- 
ndli«  that  Phnipplae  sugar  to  the  extent  of  950.000  tons  ahaU 
ba  allowed  to  ooaae  Into  the  United  Statea  for  the  transition  period 
of  10  years,  and  thereafter  until  the  agreement  may  be  abrogated. 
Most  emphatlcaUy  I  cannot  recoouaend  such  an  agreement.  As 
already  stated,  such  an  agreement  would  be  unfair  to  our  beet- 
•Uflar  latersats,  to  Hawaii,  to  Puerto  Rico,  and  to  Cuba,  whose  poal- 
ttoa  U  Uke  that  of  the  PhlUpplseB.  Cuba  pays  these  tariff  duties 
now,  and  when  the  Philippines  become  nationally  independent 
they  wlU  have  to  do  likewise. 

A^aiM,  to  make  such  an  sgreement  so  long  la  advance  would 
be  a  grosa  injustice  to  the  American  people  generally.  As  a  mat- 
ter of  law.  It  la  doutottnl  wbsfthar  such  aa  agraamant  can  be  made 
bef ora  rtmnsintm  national  iBdapcndaaea  of  the  PhMlpptaea;  but  for 
«tos  armmX  tha  tif^  polBt  maf  ba  rtlrailiiiil     l^a  BMdto  ot  the 


forbid  our  making  such  an  agreement.  If  the  Filipinos,  after 
All  we  have  done  for  them,  want  to  take  a  chance  on  paddling 
ytetr  own  canoe  by  becoming  nationally  Independent,  that  is  their 
liblUty.  not  ours;  and  it  is  our  duty  to  look  out  after  our 
Interests.  We  certainly  have  been  generous  to  them  in  the 
and  we  have  never  exploited  them  to  the  extent  of  one 
We  ahould  now  tell  them.  If  they  want  to  leave  us,  that 
if«  wish  them  well,  and  that  we  shall  be  glad  to  trade  with  them 
$nd  deal  with  them  as  we  do  with  other  free  and  independent 
Stations. 

snouBrrxa  amemdkxmts  to  thx  ttduvcs  act 

My  opinion  is  that  In  seeking  Independence  now  the  Filipinos 
lire  making  a  monumental  mistake.  If  I  were  advising  them,  I 
ihould  tell  them  to  come  before  the  Congress  and  ask  for  amend- 
loents  to  the  Tydlngs  Act  (a)  leaving  sovereignty  in  control  of 
ihe  United  States;  (b)  leaving  foreign  relations,  army,  navy,  and 
i;Ir  affairs  entirely  to  the  United  States;  (c)  leaving  tariff  and  im- 
1  aigratlon  entirely  to  the  United  States;    (d)    providing  for  a  su- 

I  rreme  court  divided  in  membership  as  now;  (e)  putting  restrlc- 
'  Ions  on  the  new  government's  grants  of  public  property  and  fran- 
(  htses  and  Its  Issues  of  bonds.    This  would  give  their  new  govern- 

oent  an  impregnable  position  and  fix  a  guaranty  of  bolh  ita 
•olltlcal  and  economic  stabCity.  Then  I  should  advise  them  to 
eave  the  present  constitution,  with  certain  amendxaents.  to  make 

I I  accord  fully  with  the  Tydlngs  Act. 

I  It  may  be  objected  that  this  plan  would  ZK>t  give  the  new  gov- 
fmment  much  to  do.    Quite  the  contrary  is  true.     In  the  first 
lace,  it  woiild  give  the  Filipinos  a  president  who  would  be  a  na- 
ve— and  probably  the  first  jMresident  would  be  Mr.  Quezon.     Aa 
resident,  he  would  perform  all  of  the  duties  that  the  Governor 
neral   now  performs,  except  as  to  the  powers   above   reserved. 
se  reserved  powers  would  be  performed  by  the  High  Conunis- 
ioner  representing  the   President  of   the  United  States  and   tha 
government  of  the  United  States. 

I  In  the  next  place,  the  plan  outlined  would  furnish  a  defense  of 
the  islands  that  no  native  government  could  possibly  give.  It 
would  settle,  in  the  interest  of  the  Filipinos,  the  economic  qu^- 
^ons  heretofore  referred  to  which  are  so  vital  to  their  prosperity 
and  even  to  their  life. 


I 


vncws  or  blpdio  quikino 
Still  it  may  be  contended  that  reservation  to  the  United  States 
the  powers  mentioned  would  not  leave  much  for  the  Phllip- 
«   government    to    do.     Such    a    claim    is    untenable.     I    have 
ntly  read  ESconomlc  Problems  of  the  Philippines,  published  in 
64  by  the  Philippine  Economic  Aeaoclatlon,  with  a  preface  by 
pidlo  Quirlno,   Its  president.     This   Is  a  most  Interesting  work 
the  Philippine  point  of  view.     In  this  work  the  following 
stated  as  some  of  the  ftmctlons  over  which  a  new  Philippine 
nt  would  have  control  and  Jurisdiction:  Survey  and  sub- 
vision  of  public  lands;  colonization  of  public  lands;   education, 
ludlng  vocational  education;  rural  problems;  fCM>ests  and  forest 
mines   and   minerals;    manufacturing   and    industries; 
es;    labor   and   population;    domestic   trade;    tran.sportation 
.d  communications;  banks  and  credit  facilities;  public  finance; 
t   oflkies   and   post   roads;    taxes;    animal    resources;    monetary 

:  public  expendltizrea. 
In  all  these  matters,  and  many  others,  the  new  govemuMnt 
oukt  be  supreme,  independent,  and  wholly  self-go'vemtng.  The 
,te  of  New  York  Is  not  any  more  Independent,  or  free.  The 
president  would  have  his  hands  full  in  handling  these  and 
tad  probtema.  As  showing  how  important  and  beneficial  such 
division  of  powers  wotild  be  to  the  Philippines,  I  quote  the 
^Uowing  from  Economic  Problems  of  the  Philippines: 
I  "  Foreign  trade  constitutes  the  basic  foundation  of  the  Philip- 
Bine  economic  system.  The  decline  of  foreign  trade  would  in- 
evitably cause  the  collapse  of.  or  create  a  serious  disturbance  in. 
our  present  economic  structure. 

"  The  greatest  development  came  after  1900.     In  that  year  the 

tee  trade  between  the  United  States  and  Philippines  was  estab- 

:  Ished.     The  United  States  Payne-Aldrich  Tarifi  Act  of  1909  pro- 

rided  thtkt  all  articles  grown,  produced,  and  manufactured  In  the 

Jnited  States  were  to  be  admitted  free  of  duty  Into  the  Philippine 

ands  without  any  restrictions.     Free  entry  was  also  to  be  given 

Philippine  products  in  the  United  States  market  with  certain 

ctlons.  most  of  which  were  removed  later  by  the  Underwood 

of  1913. 

The  total  foreign  trade  of  the  islands  increased  Immediately 

om  n34,000,000  In  1908  to  ^181.000.000  in  1910.  the  year  after 

e  free  trade  was  established,  this  Increase  continuing  steadily 

the  succeeding  years. 

In  1912,  the  end  of  the  second  decade  of  American  rule,  Phlllp- 

btne  foreign  trade  had  reached  the  value  of  M67. 587.387.  or  an 

mcreaae  of  254  percent  over  what  It  was  at  the  beginning  of  that 

fecade.    Exports  increased  from  P69, 848,674  in  1909  to  r270.388.964 

in  1918,  while  imports  for  the  same  years  rose  from  ^62. 168.838  to 

fl97.19e,423.    The  share  of  the  United  States  in  the  total  trade  of 

e  Islands  increased  from  32  percent  in   1909  to  63  percent  lu 

918.     In  1909.  21  percent  of  the  total  Imports  of  the  islands  was 

plied  by  the  United  States,  while  10  years  later  this  amount 

Increased  to  00  percent.     The  United  States  took  42  percent 

the  total  exports  of  the  Islands  In  1909  and  06  p>ercent  in  1918. 

I   "  In  1933.  the  United  States  took  86  percent  of  the  total  exiKTts 

af  the  islands,  the  rest  being  distributed  in  small  quantities  among 

KaR^;>ean  and  Far  Eastern  countries. 

I  "  Thus  Philippine  exports  are  now  dependent  almost  entirely 
ipon  tb«  United  Statea  maiftat.    The  United  Statea  takes  B0.9 
Qt  the  M*mW  ei^ort  of  cugar,  66  peroent  of  copra,  40 
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percent  of  tobacco,  and  almost  all  of  the  exports  of  coconut  oU. 
and  embroideries.  Because  of  the  concentration  of  the  Islands' 
development  on  lines  of  production  intended  to  supply  the  Ameri- 
can market,  the  production  of  articles  for  local  consumption  and 
for  expxjrt  to  other  countries  has  been  largely  neglected. 

"  Influence  of  free  trade. — It  is  therefore,  seen  that  the  present 
free  trade  with  the  United  States  has  been  the  great  stimulating 
force  In  the  development  of  Philippine  commerce  during  the  last 
35  years.  This  special  arrangement  has  caused  the  trade  of  the 
islands  to  flow  mainly  in  the  direction  of  the  United  States 
market.  More  than  80  percent  of  our  total  exports  now  go  to  the 
United  States,  and  it  is  estimated  that  88  percent  of  our  exports  to 
the  United  States  Is  dependent  up»on  the  free  trade.  In  other 
words,  about  70  percent  of  our  total  exports  at  present  exists  only 
because  of  our  free-trade  relations  with  the  United  States. 

"  The  Far  East  Is  the  world's  greatest  potential  market  today, 
and  every  commercial  nation  Is  desirous  of  gaining  a  strong  and 
permanent  foothold  In  this  market.  America  is  in  the  far-eastern 
trade  to  stay.  Its  trade  In  the  Far  East  has  attained  considerable 
proportions,  representing  In  value  at  present  about  $1,000,000,000 
a  year.  In  1930.  it  reached  $2,407,553,000.  This  trade  represents 
nearly  one-fourth  of  the  total  foreign  trade  of  the  United  States. 
In  1932  it  was  exactly  23.18  percent.  American  trade  with  the  Far 
East  far  exceeds  that  with  South  America  and  the  former  evi- 
dently holds  more  attraction  and  a  brighter  promise  as  a  field  for 
trade  expansion.  The  United  States  has  built  up  a  big  mercantile 
marine  for  service  in  the  Pacific  trade,  and  thus  the  factor  of 
distance  is  not  a  serious  hindrance  to  the  continuation  of  Philip- 
pine-American commercial  relations. 

"  The  value  of  the  Philippine  market  In  the  United  States  is 
now  well  known  to  American  commercial  Interests.  The  Philip- 
pines is  today  the  ninth  best  customer  of  the  United  States.  It 
is  among  the  principal  outlets  for  American  textiles.  In  1933,  the 
United  States  sold  in  the  Philippine  market  $9,880,718  worth  of 
cotton  textiles,  representing  about  one-fourth  of  the  total  cotton 
goods  exports  of  the  United  States  for  that  year.  American  manu- 
factxires  of  iron  and  steel,  automobiles,  radio,  farm  Implements 
and  machinery,  and  varloxis  lines  of  hardware,  wheat  fiour,  mineral 
oils,  paper,  and  other  articles  and  products  of  the  United  States 
also  have  a  good  market  In  the  Philippines.  Certainly,  the  United 
States  would  not  so  willingly  relinquish  her  hold  of  this  valuable 
market. 

"  During  the  10-year  period  from  1885  to  1894  the  value  of  the 
total  Philippine-American  trade  was  P122.416.304,  of  which  P113,- 
628,388  was  the  value  of  our  exports  to  the  United  States  and 
P8,786316  was  the  value  of  our  Imports  from  that  country. 

"  It  Is  Interesting  to  note  In  this  connection  that  even  in  those 
early  years  preceding  the  period  of  American  administration  our  ex- 
ports to  the  United  States  far  exceeded  our  imports  from  her.  For 
the  10-year  period  mentioned  we  exported  to  the  United  States 
goods  14  times  more  In  value  than  what  we  imported  from  her. 
This  has,  therefore,  been  the  general  condition  of  our  trade  balance 
with  America  throughout  the  past,  with  or  vrithout  the  free  trade. 
Ovir  principal  exi>orts  to  the  United  States  then  were  sugar,  hemp, 
leathers,  tobacco,  eoid  indigo,  while  the  most  Important  articles 
Imported  from  the  United  States  were  mineral  oils,  coal,  canned 
goods,  wheat  fiour,  and  iron  and  steel  manufactures. 

"  In  return  for  whatever  tariff  concessions  or  favors  the  United 
States  will  grant  to  our  exi>orts,  the  Philippines  could  also  extend 
to  selected  American  products  entering  oxu'  market  such  amotint  of 
protection  or  preferential  treatment  as  may  be  found  necessary  to 
place  the  trade  between  the  two  Nations  on  a  reciprocal  basis. 

"  It  is  therefore  imperative  that  changes  be  made  In  the  act. 
Fortunately,  the  administration  In  Washington  Is  disposed  to  give 
a  fair  hearing  and  full  consideration  of  such  necessary  chaxiges. 
President  Roosevelt  himself,  in  a  special  message  to  Congress,  which 
led  to  the  approval  of  the  'Tydings-McDufSe  Act,  stated  that  as  re- 
gards the  economic  provisions  of  the  law  any  Imperfections  and 
Inequalities  that  exist  '  can  be  corrected  after  a  proper  hearing  and 
in  fairness  to  both  peoples.' 

"  The  following  changes  should  be  seciired : 

"  1.  Complete  elimination  of  subsection  (e),  section  6,  providing 
for  the  imposition  of  an  export  tax  during  the  last  6  years  of  the 
commonwealth. 

"  2.  Amendment  of  subsections  (a)  and  (e),  section  6,  by  increas- 
ing the  800,000-ton  limit  for  sugar  to  926.000  long  tons,  as  was 
recommended  by  the  President  of  the  United  States  to  Congress: 
and  raising  the  limitation  for  cordage  from  3.000,000  to  5,000,000 
pounds. 

"S.  Amendment  of  subdivisions  (5),  (9),  and  (10)  of  subsection 
(a) ,  section  2,  so  as  to  give  full  autonomy  in  tariff  and  fiscal  matters 
to  the  Philippine  commonwealth  government  so  that  the  proper 
stepM  may  be  taken  during  the  transition  period  to  remedy  existing 
Inequalities  in  our  foreign  trade  and  to  prepare  for  the  general 
adoption  of  a  permanent  tariff  and  fiscal  policy  for  the  future  Inde- 
pendent government. 

"  4.  Amendment  of  section  13  by  fixing  the  time  for  the  confer- 
ence between  representatives  of  the  United  States  and  the  Philip- 
pines to  formulate  policies  for  future  commercial  relations  between 
the  two  countries  to  at  least  2  years,  instead  of  1  year,  before  the 
advent  of  complete  Independence.  This  wUl  give  more  ample  time 
to  readjiist  our  trade  relations  with  the  United  States. 

"As  has  been  pointed  out,  our  export  trade  has  been  the  main 
supp>ort  of  o\ir  material  prosperity.  Unless  timely  measures  are 
adopted  to  Insure  the  continuance  of  at  least  a  substantial  portion 
of  our  present  trade  with  the  United  States  and  to  develop  more 
extensively  our  other  markets  In  Europe  and  the  Far  East,  there  U 


going  to  ^  a  radical  decline  tn  the  levels  of  income  of  the  popula- 
tltm  and  a'  corresponding  drop  In  the  general  standard  of  living. 

"  3.  We  should  secure  chaniges  and  amendmenta  of  the  eoonomlo 
provisions  of  the  Tydlngs-McDuffle  law  to  (a)  eliminate  the  export 
tax,  (b)  Increase  the  sugar  limitation  to  926,000  long  tons  and  the 
cordage  limitation  to  6.000,000  pounds,  (c)  gly9  fuU  autonomy  In 
tariff  and  fiscal  matters  to  the  commonwealth  government,  and 
(d)  set  the  time  for  the  United  States-Philippine  trade  conference 
to  2  years  prior  to  the  advent  of  complete  independence." 

From  these  statements  It  is  seen  that  thore  is  no  dispute  abotit 
the  economic  situation  in  the  Phlllpplnea.  In  a^lng  for  full, 
complete,  and  absolute  national  Independence  now,  they,  them- 
selves, admit  that  It  will  ruin  them;  and  they  simply  are  hoping. 
like  Mr.  Mieawber.  that  "  something  wlU  turn  up  "  to  save  their 
national  and  economic  life. 

VIBW8  or  MAirOXL  QUlBOir 

I  also  quote  from  the  Hon.  Manuel  Queson  (after  the  pasaage  of 
the  Hawes  bill)  as  follows: 

"  In  all  sincerity,  I  must  confess  I  am  deeply  apprehensive  over 
the  effects  that  the  immediate  termination  of  free  trade  with 
America  will  have  upon  our  economic  and  aoclal  life.  Bipeclally 
do  I  feel  thus  because  of  the  present  world  depression.  The  bar- 
ring from  the  American  market  of  the  products  of  Indtistriea  which 
were  created  and  stimulated  under  the  shelter  of  a  protective 
American  tariff  cannot  but  affect  our  commerce.  And  consequently 
there  will  be  lowering  of  vrages  and  reduction  in  the  income  of  the 
goverzunent.  which  is  already  being  curtailed  by  the  present  depres- 
sion. In  a  word.  I  am  of  the  firm  belief  that  with  a  sudden  and 
abrupt  termination  of  free  trade  with  America,  there  will  be 
created  here  a  situation  of  extreme  difficulty  for  the  people  and 
the  goverzunent  of  the  Phlllpplnea.  And  it  Is  not  just  to  Inipose  on 
us  ttJs  hardship." 

Again.  Mr.  Queson  saya: 

"And  right  here,  I  want  to  say  that  I  am  more  IntTartad  In 
securing  the  enactment  of  leglalatlan  beneficial  to  our  oountry,  that 
would  definitely  aettie  the  PhiUpplne  question.  In  line  with  our 
national  aspiration,  even  though  it  did  not  grant  immediate,  com- 
plete, and  abaolute  independence,  than  In  all  the  speeches  and 
prospects  about  immediate  independence,  however  brilliant  and 
sincere,  if.  after  aU,  nothing  will  come  out  from  it." 

I  now  quote  from  Senator  Oamefia: 

"A  grant  of  Independenee  wUl  not  require  radical  changes  In  the 
structure.  Unleas  other  forms  of  government  were  attampted,  all 
that  would  be  needed  would  be  the  election  of  a  new  executiva." 

OOMPABISOW  WTTB  irXW  TOSX 

There  are  about  14,000,000  people  in  the  State  of  New  York,  sub- 
stantially the  same  number  as  are  In  the  Philippines.  Probably  96 
percent  of  the  people  over  10  years  of  age  In  New  York  can  read 
and  write.  Practically  all  of  them  take  the  greatest  possible  Inter- 
est In  politics  and  government.  There  are  probably  no  richer,  no 
better  educated,  no  more  Intelligent,  no  more  capable  people  on 
the  face  of  the  earth  than  the  dtlaens  of  New  Tc»-k.  T&y  are  as 
free  and  independent  as  any  people  who  have  ever  existed,  yet  they 
do  not  control  their  foreign  affairs,  nor  do  they  have  their  own 
army,  their  own  navy,  or  their  own  air  corps  for  their  protection. 
They  do  not  fix  their  tariffs  or  their  Immigration  lawa,  though  the 
greatest  part  of  all  Immigrants  and  goods  come  Into  our  oountry 
through  the  ports  of  New  York.  If  we  are  going  to  make  an  inde- 
pendent nation  out  of  the  14,000.000  people  in  the  Phlllpplnea, 
probably  60  percent  of  whom  over  10  years  of  age  cannot  read  or 
write,  why  ahoxild  we  not  by  the  same  token  make  an  indq>endent 
and  separate  nation  of  New  York,  with  her  14.000X>00  people?  We 
should,  of  course,  make  the  Philippines  a  self-governing  and  aa 
Independent  people;  but  why  shoxtld  we  give  them  powers  and 
responsibilities  greater  than  those  enjoyed  by  the  people  of  New 
York?  I  cannot  see  any  justification  In  reason  or  experience  for 
such  a  course,  after  having  given  the  matter  most  careful  thought, 
study,  and  my  best  examination. 

vxBws  or  rosMXB  sknatob  Hswsi 

Former  Senator  Harry  B.  Hawes  hss  written  a  book  on  the  Phil- 
ippines. He  Is  a  most  earnest  advocate  of  complete  national  lnde« 
pendence  of  the  Islands;  and  yet  he  has  this  to  say: 

"  But  I  wish  to  set  down  that  I  favor,  and  to  the  best  of  my 
abilities  I  v^l  further,  the  independence  of  the  Philippines  on 
terms  and  ccmditlons  which  will  cause  the  least  dl^^rangement 
In  the  economic  relations  between  the  United  States  and  the 
Islands"  (p.  311). 

This  Is  good  sense.  We  all  know  that  at  the  present  time  com- 
plete national  Independence  will  not  cmly  cause  a  rupture  of  the 
economic  relations  now  existing  betwera  the  two  countries,  but 
It  will  probably  cause  a  complete  cessation  and  break-down  of 
those  relations.  Why  should  we  take  a  course  so  fraught  with 
danger  to  the  islands?  They  now  have  law,  mrder,  and  justice,  all 
meted  out  by  themselves.  They  have  a  material  well-being  which 
they  have  never  had  before  in  all  their  history.  They  have  a 
grater  independence  and  security  than  they  could  ever  poasibly 
ixope  to  have  either  under  a  dictatorship,  as  provided  in  tbair 
constitution,  or  under  the  control  of  a  foreign  nation. 

coMCLtreioirs  and  xsooicMKrnuTZOxa 

I  conclude  and  rectmuxxend  as  follows: 

1.  That  inasmuch  as  the  Tydlngs  Act  has  paaaed.  propoaing  com- 
plete  national  Independence,  and  has  been  accepted  by  tike  PhlUp. 
pine  Legislature,  as  provided  in  the  act,  no  other  ooum  la  opon 
to  us  than  to  complete  the  transaction,  providing  tbe  oaodtttaCM 
q)ecified  in  the  act  are  fully  met. 
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3.  PUlplno  leaden  vera  In  Washlnftosi  when  tbe  act  wu  paased. 
They  urged  Its  paaage  u  meeting  their  apprond.  It  wm«  one  at 
the  most  generous  sets  d  one  people  toward  another  ever  re- 
corded In  history.  I  And  In  the  act  no  tnjiistlces  or  InequallUes 
toward  the  PUlplnos. 

3.  The  act.  In  directing  the  President  to  convey  to  the  Philip- 
pine government  aU  property  ot  the  United  States,  expressly  says. 
"  except  such  naval  reeervatlans  and  fueling  stations  as  are  re- 
served under  section  5."  It  the  Filipinos  Insist  upon  fuU  com- 
pliance with  the  Tydings  Act,  I  recommend  that  no  naval  or  fuel- 
ing stations  be  retained,  as  such  retention  would  likely  mvolve  us 
in  further  clamis  of  protection  or  other  IntemaUonal  complica- 
tions. My  opinion  Is  that  the  United  States  must  either  stay  In 
the  Philippines  with  full  sovereignty  or  get  out  entirely. 

4.  An  examination  of  the  proposed  constitution  (a  copy  of; 
which  was  shown  me)  clearly  demonstrates  that  It  Is  not  In! 
accord  with  the  Tydings  Act.  I  call  attention  to  the  following] 
proposals  in  the  constitution  which  are  at  war  with  the  act  orj 
are  so  far  out  of  harmony  with  It  as  to  fall  to  follow  Its  require-] 
ments:  ! 

(a)  There  Is  a  provision  in  the  Tydings  Act  that  English  shall 
be  taught  In  the  public  schools.  In  one  section  of  the  constltu-i 
tton  it  \M  provided  that  English  shall  be  taught  only  In  the  prt-l 
mary  schools.  In  another  section  the  constitution  gives  the  l^ls- 
lature  the  right  to  choose  one  of  the  native  dialects  or  languages., 
This  provision  shows  a  plain  Intention  to  disregard  the  require-i 
ments  at  the  Tydings  Act  regarding  the  English  language. 

(b)  The  Tydings  Act  further  provides  that  the  property  rlghta 
of  citizens  or  corporations  of  the  United  States  shall  be  acimowH 
edged,  respected,  and  safeguarded.  The  constitution  provide^ 
that  the  l^talature  shall  hFve  the  right  to  sequester  large  estates 
and  divide  them  among  Filipino  eitiaens.  ! 

(c)  The  Tydings  Act  requires  that  the  constitution  shall  pro- 
vide for  a  government  "  republican  In  form."  This  expression  has 
a  dlsUnet  meaning,  viz.  that  the  new  government  shall  be  a  re-< 
public  patterned  after  the  Government  of  the  United  States.  The) 
new  constitution  so  provides.  Since  writing  the  above  I  under- 
stand this  provision  has  t>een  stricken  out.  The  truth  is  that  tha 
Filipinos  are  not  ready  for  a  republic,  and  they  know  they  can 
give  themselves  no  kind  of  government  other  than  a  dictatorship; 
nor  do  I  believe  any  other  kind  of  government  is  Intended  or  wiul 
be  had. 

5.  The  PUlpirKM  desire  a  trade  agreement  by  which  they  can  sell; 
their  products  in  America  free  of  tarUI  duty.  They  cannot  havej 
such  an  agreement  until  the  10  ye&rs  have  expired,  because  they 
are  In  no  position  to  make  a  contract;  but,  without  regard  to  thej 
legal  situation,  the  United  States  should  not  bind  itself  10  years  Inj 
advance  of  national  Independ.^nce  as  to  what  kind  of  trade  agree-| 
ment  it  will  make  with  the  Philippines.  Such  an  agreenunt  wouldr 
not  be  fair  to  the  sugar  growers  in  continental  United  States;  It 
would  not  be  fair  to  the  sugar  growers  In  Hawaii  or  Puerto  Rico; 
nor  would  It  even  be  fair  to  the  sugar  growers  in  Cuba,  whose  posi- 
tion Is  similar  to  that  of  the  Philippines.  It  would  be  imthlnkablei 
to  make  such  an  agreement  10  years  before  It  Is  to  go  Into  effect.; 
The  Filipinos  now  have  an  excellent  sugar  quota.  Just  as  our  owni 
people  have,  and  they  are  entitled  to  no  better  treatment  than  oux 
own  people. 

6.  I  desire  to  warn  our  Filipino  friends  that  they  are  making  a 
great  mistake  In  asking  for  complete  national  independence  after 
a  period  of  10  years.  I  suggest  to  them  that  they  petition  the  Con- 
gress  to  amend  the  Tydings  Act  by  reserving  to  the  United  States: 
sovereignty  control  of  foreign  affairs.  Army,  Navy,  and  air  matters., 
tariff  and  tnunlgration.  leaving  the  power  of  review  of  the  Sxipreme 
Ck>urt  as  it  is  now.  and  leaving  to  the  United  States  the  final  deter- 
mination as  to  iasulng  bonds  and  creating  debts.  They  can  well 
afford,  and  so  can  we,  to  leave  the  presidency  as  provided  f<H-  uiuler 
the  new  constitution,  and  to  leave  with  the  Philippine  Oovemment 
control  over  all  other  matters. 

In  view  of  the  present  condition  ot  political  and  economic  world 
affairs,  this  is  the  most  Inopportune  time  imaginable  for  the 
Filipinos  to  have  granted  to  them  complete  national  Independence. 

CONCLUaiOM 

I 
In  dosing,  I  desire  to  say  that  I  have  never  been  >eated  morci 
hospitably,  more  coiirteously.  or  more  kindly  than  I  was  by  the! 
PUlplno  people  on  the  occasion  of  my  recent  visit  to  the  islands. 
The  PUlplnos  are  naturally  a  kind  and  hospitable  people.  Tbeiz; 
leaders  are  my  friends,  and  some  of  them  have  long  been  so.  I  feel 
the  greatest  interest  in  them,  in  their  country,  and  in  their  asplra-* 
tlons.  I  went  to  the  Islands  earnestly  desiring  to  help  them  in 
those  asplratioDs  to  be  a  aeparate.  free,  and  Independent  nation; 
After  awilnc  the  situation,  however,  after  studying  their  problemsJ 
after  t*'^**»g  to  their  leaders  and  their  people.  I  am  convinced  thai 
It  ia  to  their  best  interest  at  this  time  to  beccnne  a  completely  self -^ 
goremlng  local  political  entity,  like  one  of  our  own  States,  but  that| 
It  is  wboUy  unwise  and  probably  will  be  nilnous  to  them  to  sepa-^ 
rate  tbemselves  as  an  independent  nation.  Under  the  Tydings  Actj 
of  ooursc.  the  matter  has  gone  so  far  that  It  is  now  in  their  power 
to  have  national  independence  at  the  end  of  10  years:  but  to  persist 
in  their  present  propNasal,  in  my  Judgment.  wlU  result  in  bringing 
them  nothing  but  economic  disaster  and  rxiln.  and  almost  beyond  ^ 
doubt  political  disaster  as  well.  This  course  I  cannot  recommend^ 
The  conclusions  I  have  stated  are  those  to  which  I  am  conclu-4 
slvely  persuaded  by  the  logic  of  the  facts  as  I  found  them.  I  havq 
discussed  this  subject  solely  from  the  standpoint  of  the  Filipinos 
and  what  is  best  for  them.  I  have  scarcely  referred  to  what  is  tMsfl 
for  the  United  States.  My  best  Judgment  iii.  however,  that  for  thd 
Philippines  to  separate  from  the  United  States  and  liecome  an  inde^ 
pendent  national  entity  would  be  hurtful  to  both  p«q>lea. 


The  attitude  of  the  PUlplnos  In  this  matter  Is  proof  of  the  old 
saying  that  "  almost  anyone  can  stand  adversity,  but  few  can  stand 
prosperity."  Our  PUlplno  friends  have  ever3rthlng  to  make  them 
free,  independent,  prosperous,  and  happy.  StUl,  they  are  not  satis- 
fled.  Apparently  they  are  unable  to  stand  the  prosperity  which  la 
now  theirs  in  so  large  and  generous  a  measure,  and  which  has  been 
received  at  our  hands. 

KSNNETH   MCKXLLAm. 

PiLiroJoe  RevoLT;  65  Reported  Slain  n»  PintcE  Battt,es — Radicals 
Rebel  in  Provtncxs  Around  Manila — Cot  Orr  Capital's  Com- 

MTTNTCATIONS SHARP  FTGHT   AT   CrBTTfAO ACTING   GOVERNOR   HAT- 

DEif  Is  Urged  to  Ply  Back  to  Manila  noM  Noxthekn  Asea 
I  By  the  Associated  Press] 

Manila,  Friday,  May  3. — At  least  65  persons  were  reported  slain 
In  two  battles  growing  out  of  bitter  and  wide-spread  uprisings  in 
the  Provinces  today  against  the  projected  new  commonwealth  gov- 
ernmental system.  The  suddenness  and  extent  of  the  insurgent 
movement  stunned  high  authorities. 

Capt.  Jos^  Guido,  of  the  Constabulary  Intelligence,  reported  to 
the  Governor  General's  office  that  the  situation  was  "  very  grave." 
He  suggested  that  Acting  Gov.  Gen.  Joseph  R.  Hayden  dash  back 
to  Manila  at  once  by  airplane  from  Moimtain  Province,  in  northern 
Luzon,  where  he  had  been  on  an  Inspection  tour. 
sixtt  slain  in  one  picht 

Two  Woody  battles  were  fought  between  constabulary  detach- 
ments and  extremists,  called  "  Sakdalistas  ",  In  Laguna  Province, 
south  of  here.  The  con.stabulary  reported  more  than  60  dead  as 
the  result  of  the  principal  fight  at  Cabuyao.  Laguna,  but  that  the 
situation  there  was  under  control. 

Previously  five  persons  were  reported  slain  In  a  clash  between 
Sakdallstas  and  constabxilary  men  at  Santa  Rosa.  Laguna.  One 
constabulary  soldier  was  reported  among  the  dead  and  three  others 
were  woimded. 

A  correspondent  of  the  Spanish  language  newspaper  La  Van- 
guardla  wired  from  Cabuyao  that  the  extremists  had  barricaded 
themselves  behind  a  wall  of  the  town  plaza  for  the  night.  Cabuyao 
is  only  a  few  mUes  from  Santa  Roea. 

Additional  reports  told  of  disorders  in  Cavlte.  Bulacan,  and  other 
Provinces  adjacent  to  ManUa. 

MANILA   cut   oft   FROM    PROVINCES 

Previously  wire  communications  to  and  from  the  Provinces  both 
north  and  south  of  the  capital  were  severed.  Constabulsiry  men 
were  sent  to  (mints  where  wires  were  reported  cut. 

Members  of  the  Sakdal  Party,  asserted  extremists  with  com- 
munistic leanings,  are  accused  of  plotting  to  assassinate  Manuel 
Quezon,  president  of  the  Insular  senate  and  foremost  candidate 
for  the  commonwealth  presidency.  Seven  members  of  the  party, 
allegedly  Involved  in  the  assassination  plot,  are  being  prosecuted 
here  on  sedition  charges. 

(Gov.  Gen.  Prank  Murphy,  who  is  111  In  White  Sulphur  Springs, 
W.  Va..  expressed  regret  that  blood  had  been  shed.  "  I  am  familiar 
with  the  Sakdal  movement,  which  Is  radical  but  is  being  carried  on 
by  sincere  people  ",  he  said.] 

The  Sakdallstas  recently  charged  before  Acting  Gov.  Gen.  Joseph 
R.  Hayden  that  they  were  being  "  threatened  with  prosecution  for 
sedition  "  If  they  voted  against  ratification  of  the  commonwealth 
constitution  in  the  plebiscite  to  be  held  May  14. 

Organized  opposition  to  the  commonwealth  constitution  has 
come  thus  far  only  from  the  Sakdallstas,  a  relatively  small  group. 
If  the  plebiscite  results  In  popular  ratification  of  the  constitution, 
officials  wUl  set  up  a  commonwealth  government  late  this  year. 

It  wlU  serve  the  Philippines  for  the  10-year  transitional  period, 
after  which  the  Islands  are  destined  to  become  a  republic.  Inde- 
pendent of  the  United  States. 

WASHINGTON    ASKS    EEPOBT 

Washington,  May  2.— The  War  Department  today  telegraphed 
the  Acting  Governor  General  ot  the.  PhUlpplnes  for  a  full  report  on 
the  clashes  between  extremist  groups  and  the  Philippine  Con- 
stabulary. 

No  direct  report  of  the  clashes  had  been  received  from  any  ialand 
officials. 

Even  before  the  seriousness  of  the  situation  in  the  PhiUpplnes 
had  been  described  In  press  reports  some  Filipino  quarters  here 
viewed  the  fighting  as  an  alarming  indication  of  revolutionary  con- 
ditions that  might  follow  independence.  Pedro  Guevara,  Resident 
Commissioner  for  the  PhUlpplnes,  expressed  outright  alarm. 

"  It  Is  my  sincere  conviction  ",  he  said  In  a  statement  after  read- 
ing early  newspaper  reports  c^  the  Sakdalista  uprising.  "  that  such 
political  riots.  Insignificant  as  they  may  be,  may  even  Jeopardize  the 
life  of  the  PhUlpplne  commonwealth. 

"  The  event  might  be  taken  by  the  world  as  a  tilnt  as  to  what 
wlU  happen  In  the  Philippines  once  Independence  la  an  accom- 
plished fact." 

Resident  Commissioner  FsANCiiico  Dslgaoo  took  a  calmer  view  ot 
the  disturbance,  saying: 

"  I  think  this  is  one  of  the  things  apt  to  happen  in  any  country 
when  passions  are  aroused  as  they  are  now  on  the  eve  of  the 
plebiscite  on  a  Philippine  constitution.  I  believe  It  is  the  work  of 
a  few  misguided  racketeers  taking  advantage  of  the  upset  state  of 
affairs  to  further  communistic  ends." 

In  congressional  quarters  reports  ot  the  uprising  brought  forth 
several  expressions  of  opinions  that  the  Filipinos  are  not  ready  for 
independence. 


QUCEON, 


,   NOT  AT.AEMXn 


Manuel  Quezon,  president  of  the  Philippine  Senate,  who  is  In  New 
Yorii  City,  announced  yesterday  afternoon  that  all  telephone  and 
telegraph  communication  between  Manila  and  the  Philippine  Prov- 
inces had  been  cut  off  at  8:30  p.  m.  yesterday  (8:30  a.  m.  in  New 
York)  during  an  uprising  of  the  Sakdallstas. 

Sefior  Quezon,  who  is  staying  at  the  Hotel  Warwick.  65  West  Plfty- 
fourth  Street,  declared  that  there  was  some  fighting  In  outlying 
towns  but  that  the  revolt  had  been  quickly  put  under  control  by 
the  government  forces  without  severe  losses.  He  explaizwd  that 
the  Sakadallstas  were  led  by  Benlgno  Ramos,  radical  editor,  who 
had  left  the  country  several  months  ago,  and  were  composed,  for 
the  most  part,  of  unemployed  men. 

He  described  Sefior  Ramos  as  "  an  Irresponsible  demagogue  who  at 
one  time  was  In  my  employment  in  the  senate  and  who  was  dis- 
charged from  the  service."  Sefior  Quezon  said  he  had  been  In- 
formed of  the  trouble  over  the  long-distance  telephone  early  yester- 
day morning. 

"  While  no  details  could  be  given  to  me  as  yet  of  the  sc(^>e  or  the 
extent  of  the  movement,  I  am  sure  that  the  situation  is  well  under 
control  by  the  government  and  that  there  Is  no  occasion  for 
anxiety  whatsoever  ",  he  said. 

"  The  PhUlpplnes,  like  many  other  countries,  are  suffering  at 
present  from  the  effect  of  the  depression,  and  men  out  ot  work  can 
easily  be  induced  to  do  something  drastic.  The  leader  of  the  move- 
ment, Benlgno  Ramos,  after  Inciting  the  masses,  has  left  the  islands, 
so  that  no  action  can  be  taken  against  him." 

Mr.  GIBSON.  Mr.  President,  as  a  member  of  the  special 
committee  making  the  investigation  of  the  Philippine 
Islands,  I  also  have  a  report  to  submit,  but  I  diould  prefer 
if  possible  to  deliver  the  report  at  some  convenient  time  in 
the  near  future.  In  view  of  the  request  of  the  distinguished 
Senator  from  Tennessee  [Mr.  McKellar]  to  have  his  report 
printed  as  a  Senate  document,  I  request  that  the  reports  to 
be  submitted  by  me  may  also  be  so  printed. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

AXKRICAN  FOREIGN  COMMERCIAL   POLICT — ADDRESS  BY  SECRETARY 

or   STATE 

Mr.  McKEIjLAR.  Mr.  President,  yesterday  the  Honorable 
Cordell  Hull,  Secretary  of  State,  delivered  a  notable  address 
before  the  Chamber  of  Commerce  of  the  United  States  at 
its  twenty-third  annual  meeting.  In  his  address  the  Secre- 
tary of  State  very  strongly  stressed  the  importance  and 
value  of  foreign  trade  and  also  the  importance  and  necessity 
of  lowering  tariff  rates.  During  the  course  of  his  address 
he  said: 

We  have  reached  a  point,  however,  when  every  country  must  go 
forward  both  on  a  domestic  and  International  economic  program, 
BO  that  the  buoyancy  of  an  expanding  world  prosperity  wlU  de- 
velop to  sustain  and  promote  the  expansion  of  domestic  recovery. 
The  international  aspects  of  such  a  combined  program  are  far 
broader  than  the  mere  readjustment  of  a  limited  number  of  tariff 
rates  in  this  country.  It  envisages,  broadly  speaking,  that  im- 
portant nations  throughout  the  world  will  proceed  gradually  but 
simultaneously  to  readjust  to  a  more  reasonable  level  the  existing 
excessive  tariffs,  quotas,  and  other  trade  barriers,  and  to  abandon 
the  chief  forms  of  diacrlmlnatlon  In  international  finance  and 
commerce,  and  to  adopt  fair,  equal,  and  friendly  trade  methods 
and  practices. 

Further  in  his  address  he  said: 

This  coiintry,  of  course,  will  not  think  of  repeating  its  past 
experience  of  prescribing  a  one-way  trading  i>ollcy  and  then  In- 
dulging In  wild  and  reckless  lending  abroad.  We  need  not,  how- 
ever, hide  the  fact  that  we  made  a  far  greater  amount  of  equally 
reckless  and  worthless  loans  at  home.  The  entire  policy  of  care- 
less and  unsound  lending  at  home  and  abroad  aUke  should  be 
reformed  and  placed  on  a  sound  and  safe  basis.  NaturaUy,  so 
long  as  the  larger  peurt  at  the  world  remains  undeveloped  and  the 
overwhelming  mass  of  the  world  population  ia  suffering  the  pinch 
of  economic  distress,  far-seeing  business  men  in  the  capital  pro- 
ducing countries  win.  as  in  the  past,  be  found  making  invest- 
ments and  loans  abrocul. 

I  shall  not  quote  further  from  the  very  interesting  and 
timely  address  of  the  Secretary  of  State,  but  ask  that,  in  its 
entirety,  it  may  be  printed  in  the  Record  as  a  part  of  my 
remarks. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

THB  rOREIGIV  COMlCBtCIAL  POUCT  OF  THS  TTMITXD  BTATES 

Mr.  President,  ladles,  and  gentlemen,  I  am  very  hi^py  to  have 
been  given  this  opportunity  to  speak  to  you  about  the  effort  which 
the  administration  la  making  to  restore  our  toreign  trade,  for  the 
condition  of  that  trade  and  the  state  of  our  national  weU-belng 
are  intimately  related.  In  time  of  acute  depression  measures  of  a 
piirely  national  character  are  given  ];>araoaount  attentiop  and  oon^ 


sldCTations  at  foreign  commercial  policy  tend  for  a  tlma  to  becom* 
lost  to  view. 

We  have  reached  a  point,  however,  when  every  country  must  go 
forward  both  on  a  domestic  and  international  economic  program, 
so  that  the  buoyancy  of  an  expanding  world  proqperlty  wUl  develop 
to  sustain  and  promote  the  expansion  of  domestic  recovery.  Tha 
International  aspects  at  such  a  combined  program  are  far  broader 
than  the  mere  reaQJtistment  of  a  limited  number  ot  tariff  rates  in 
this  country.  It  envlsagea,  broadly  speaking,  that  Important 
nations  throughout  the  world  will  proceed  gradually  but  simtil- 
taneoiisly  to  readjust  to  a  more  reasonable  level  thi  existing  exces- 
sive tariffs,  quotas,  and  other  trade  barriers,  and  to  abandon  the 
chief  fonns  of  discrimination  In  International  flw^rw^  aod  com- 
merce, and  to  adopt  fair,  equal,  and  friendly  trade  methods  and 
practices. 

While  this  and  other  countries  have  made  a  very  considerable 
recovery  in  production  and  prices,  and.  under  its  constructlva 
domestic  program  this  country  will  make  considerably  more,  the 
limitations  encountered  by  reason  of  the  extreme  isolationism 
throughout  the  world  are  more  and  more  pressing  themselves  upon 
the  national  consciousness  at  this  and  other  countries.  It  is  well, 
therefore,  to  give  thought  to  the  permanent  and  fundamental 
aspects  of  Che  situation  in  which  our  recovery  policies  as  a  whole 
must  function.  WhUe  It  would  be  dlfflctilt  to  exaggerate  the 
lmp<»'tance  of  domestic  and  internal  measures  for  recovery,  It  is 
nevertheless  true  that  the  coUapse  of  world  trade  Is  beyond  any 
doubt  one  of  the  most  imp<M:tant  factors  prolonging  the  depression. 
The  break-down  of  the  international  structure  has  created  uncer- 
tainty and  fear,  and  hcdds  in  check  the  tens  of  billions  at  doUart 
of  Investment  which  today  are  most  urgent  owing  to  ci4>ltal  depre- 
ciation, obeoleaoence,  renewals,  repairs,  and  the  need  for  new 
struct'ores.  What  Is  reqiiired  at  this  Juncture  is  to  more  forwartl 
both  on  the  domestic  and  the  International  fronts  toward  a  full 
and  stable  measure  of  trade  expansion  and  industrial  prosperity. 

May  I  here  remark  that  on  this  day  2  years  ago.  In  addressing 
the  American  section  of  the  International  Chamber  of  Commeroa 
h««  in  Washington.  I  strove  to  cmnbat  the  laolatlonlst  tendency, 
and  said: 

"  The  opposing  view,  whUe  disclaiming  extreme  economic  lnter<- 
natlonallsm.  on  the  other  hand  would  challenge  extreme  eco- 
nomic nationalism  and  launch  this  country  uixm  a  sane,  prac- 
tical middle  course.  It  would  supplement  otir  ln^>regnable  hom« 
market  with  adequate  foreign  markets  for  our  ever-increasing 
surpluses." 

In  the  nineteenth  century  a  closely  coordinated  world  economy 
was  deyelajpoA  based  upon  the  very  sound  principle  that  rnitn 
coiild  conduct  his  affairs  most  profitably  imder  conditions  of  rea- 
sonable freedom.  It  is  indeed  significant  that  this  period.  In 
which  the  great  advantages  of  international  commerce  were  gen- 
eraUy  recognized,  witnessed  the  moet  rapid  growth  of  population, 
the  most  amazing  rise  In  the  standard  of  living,  and  the  broadest 
increase  in  the  utUizatlon  of  the  earth's  natural  riches  for  man- 
kind's benefit  and  hi^piness  that  has  ever  been  experienced. 

The  industrial  technlc,  together  with  its  handmaidens,  com- 
merce and  finance,  was  broxjght  to  a  high  degree  of  development 
first  in  England,  from  where  it  spread  during  the  course  of  the 
nineteenth  century  to  many  other  countries.  Including  the  United 
States.  In  this  era  we  made  immense  gains  In  the  production  of 
both  agrlculttiral  and  Industrial  goods,  thereby  providing  employ- 
ment and  a  constantly  rising  standard  of  living  for  our  rapidly 
increasing  population.  No  small  part  of  this  advance  was  made 
possible  by  the  steady  expansion  of  world  trade  and  the  Increasing 
demand  of  other  countries  for  the  goods  we  had  to  export.  Being 
at  that  time  a  debtor  and  undeveloped  country,  a  policy  at  time* 
highly  protective  led  to  no  serious  consequences,  but  shortly 
after  the  Worid  War,  ignoring  the  economic  transformation  which 
had  taken  place,  we  began  to  erect  barriers  to  our  foreign  trade 
not  consistent  with  our  newly  achieved  creditor  position  nor  our 
efficiency  In  production.  Within  the  short  space  of  a  decade  we 
had  raised  our  tariff  rates  on  three  successive  occasions,  thereby 
preparing  the  destruction  of  our  vast  foreign  trade  upon  which 
a  large  share  of  our  prosperity  rested.  This  Interference,  oppor- 
timlst  In  q>lrlt,  imcoordlnated  with  our  other  policies,  and  con- 
trary to  our  long-term  interests,  represented  a  definite  break  with 
the  ideal  of  economic  liberalism  which  had  made  poasible  this 
great  commercial  expansion. 

The  events  of  the  World  War  enormously  Increased  the  Im- 
F>ortanoe  of  the  United  States  commercially  and  financially  In 
world  affairs.  Just  at  the  time  when  the  disturbed  International 
relations  of  the  post-war  period  called  for  the  broadest  poasible  de- 
vel(^ment  of  world  trade  as  a  means  of  mtnimiKiTig  shocks  and 
creating  a  new  International  balance,  we  adt^ted  an  unduly  h»gh 
protectionist  policy  which  played  its  part  In  the  subsequent  world- 
wide coIli^Me  and  contributed  In  so  important  a  measure  to  tha 
present  break -down  In  International  commercial  and  fttimn«ri^^i  rei^. 
tlons. 

Tha  time  was  when  international  relations  were  few  and  Inter- 
mittent. The  most  widely  different  conditions  could  exist  In  dif- 
ferent countries  entirely  unaffected  by  devel<^»nents  in  otber 
regions.  Wars  might  even  ooctir  In  puts  of  the  world  without 
the  disturbance  being  felt  appreciably  elsewhere.  The  World  War 
definitely  demonstrated  that  this  era  had  ended  and  that  tha 
expansion  of  tranqxirtatlon  and  communication  onnblned  with 
the  growth  of  Industry  and  commerce  had  created  a  world  of 
closely  connected  states  eoonomlcaUy  Interrelated.  Although  many 
pec^Ia  In  this  country  and  abroad  have  refused  to  recognise  this 
fundamental  change,  the  universality  of  the  deprMsion  has  again 
lurxUahad  ooncUialva  evldenca  ot  ita  actuality  and  comptotanaaa. 
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Intemktlonal  relstlona  are  no  longer  Incidental  to  national  life  buf 
have  become  an  essential  factor  In  the  existence  of  all  nations.      J 

When  the  war  ended,  many  Americana  of  experience  and  vlsloq 
saw  the  position  of  courac^eoua  economic  leaderahlp  which  thfl 
Iwjst  Interesta  <rf  both  this  country  and  the  rest  of  the  war-sicH 
world  demanded  of  the  United  SUtee.  But  the  Nation  aa  a  whold 
allowed  ItaeU  to  be  seised  with  an  Irrational  fear  of  foreign  comi 
petition.  I  believe  that  It  was  primarily  that  fear,  and  not  prldd 
or  selfishness,  that  blinded  ua  to  the  great  advantages  which  w« 
might  have  secured  from  an  intelligent  and  sound  development 
of  our  international  econamlc  relations.  J 

This  country,  of  course,  will  not  think  ot  repeating  Its  past! 
experience  of  prescribing  a  one-way  trading  policy  and  then  in- 
dulging in  wild  and  reckless  lending  abroad.  We  need  not,  how-< 
ever,  hide  the  fact  that  we  made  a  far  greater  amount  of  equally 
reckless  and  worthless  loans  at  home.  The  entire  policy  ot  care-> 
less  and  unsound  lending  at  home  and  abroad  alike  should  be  re- 
formed and  placed  on  a  sound  and  safe  basis.  Naturally,  so  Icxtg 
as  the  larger  part  of  the  world  remains  undeveloped  and  the  over- 
whelming mass  ot  the  work!  population  is  suffering  the  plncb  ai 
scooomlc  distress,  far-seeing  business  men  in  the  capital-producing 
countries  will,  as  In  ths  past,  be  found  making  Investments  and 
loans  abroad.  | 

Let  us  not  fool  ourselves  as  to  the  dlrectkm  In  whlcli  we  ar^ 
going.  It  is  literally  acciu-ate  to  say  that  no  natkm  was  erer  sq 
well  equipped  to  become  a  great  trading  nation,  to  play  Its  rol^ 
In  awltttng  In  the  development  of  higher  standards  of  Uylnfli 
throughout  the  world  and  thereby  stimulating  the  Increased  pur-4 
^timaing  powsT  of  the  buge  populations  In  backward  areas,  which 
cannot  faU  to  Increase  our  own  prosperity.  With  our  superq 
natural  resources,  transportation  facLUtliss.  productive  equipment^ 
and  technique  and  power  resources,  we  stand  face  to  face  in  thl^ 
year  10S6  with  the  problem  of  whether  we  shall  go  forward  wlthi 
renewed  Indostry.  energy,  hardihood,  and  the  old  pioneering 
spirit,  or  whether  we  shall  falter  and  fall  back,  allowing  second- 
and  third-rate  countries  to  step  forward  aiul  take  our  place. 

Kxtreme  high-tariff  barrtars  have  been  supplemented  in  manf 
foreign  countries  by  quantitative  restrictions  tantamount  fre-J 
quently  to  embargoes  and  by  the  control  ol  foreign  exchangq 
which  Is  often  allotted  on  a  most  arbitrary  basis.  To  these  a 
number  of  other  less  In^Kirtant  but  scarcely  less  burdensome  ana 
Irritating  restrictions  have  been  added,  all  designed  to  exclude 
Imports  and  all  having  the  effect  of  choking  and  throttling  world 
trade.  As  a  result,  on  the  one  hand,  surpluses  of  many  kinds  o^ 
both  agricultural  and  Industrial  goods  have  accumulated  in  the 
countries  which  formerly  supplied  these  products  to  the  worlds 
while  on  the  other  hand  these  very  goods  are  being  produced  un- 
economically  and  consequently  at  exorbitant  prices  in  the  former 
consumer  countries  behind  their  unscalable  barriers.  Sorry  sub- 
stitutes, absurd  synthetic  production,  and  Inferior  quality  produc- 
tion, virtually  worthless,  are  being  attempted. 

The  International  price  structure  for  some  time  has  been  dis- 
located. For  many  commodities  there  is  no  longer  any  such  thlngl 
as  a  world  price.  In  many  instances  prices  are  2.  3,  or  4  tlmesj 
higher  In  one  coiuitry  than  in  the  sxirplus-produclng  countries.. 
This  Is  true  of  wheat.  lard,  and  other  conunoditles  highly  impor-i 
tant  for  oui  domestic  producers  and  for  consuming  masses  of 
foreign  populations. 

The  resources  of  the  world  needed  for  modem  ways  of  living 
and  for  the  development  of  a  higher  future  civilization  are  not; 
evenly  distributed  throughout  the  globe.     Basic  raw  materials  ofj 
modern  industrialism  are  highly  concentrated  in  certain  countries, 
notably   the  United  States   and   western   Europe.     Even   our   own 
great  country,  with  Its  natxiral  resources  of  Iron  ore,  coal,  petro- 
leum, lead.  zinc,  copper,  and  other  mineral  resoxirces.  is  deficient 
of  many  basic  materials  which  are  drawn  from  all  parts  of  the^ 
world.  Including  wood  pulp.  tin.  nickel,  manganese  ore,  rubber,  raw 
silk.  Jute,  hemp,  Oax  and  other  fibers,  hides  and  skins,  and  of  foods 
such  as  sugar,  coffee,  tea,  spices,  and  certain  fruits  not  obtainable  at  i 
honxe.    The  nuxlern  industrial  structure  depends  upon  the  Inter- 
change of  products  locallaed  In  certain  areas  and  which  the  varioiu 
countries  of  the  world  can  enjoy  only  on  the  basis  of  international 
trade. 

One  has  only  to  look  at  the  flgurss  of  the  proportion  of  domestic 
production  exported  by  the  ootintrlee  <tf  Central  and  South  America  | 
and  the  Orient  to  see  how  highly  dependent  these  areaa  are  upon 
world  trade.  No  one  who  has  not  partlctilarly  concerned  himself 
with  these  problems  can  realize  the  degree  to  which  various  coiin- 
trles  have  devck^)ed  specialties  of  their  own.  We  in  this  country 
have  developed  such  specialties,  notably  In  cotton,  lard,  tobacco, 
automobiles,  oiachinery.  copper  and  petroleum  producta,  fruits, 
electrical  and  office  appliances,  as  weU  as  a  host  of  products  of 
smaller  value,  and  these  specialties  bulk  large  In  our  trade  with 
almost  every  country.  Similarly  every  other  country  has  specialties 
with  which  It  reaches  out  In  Its  contacts  with  ths  toar  comers  of 
the  globe.  ^ 

Whenever  this  Interchange  of  products,  to  the  extent  mutoaUyl 
profitable,  is  obstructed,  the  prices  of  the  products  that  are! 
destined  for  the  world  market  are  seriously  depressed.  The  en- 
suing economic  distress  leads  to  political  uiu^st  and  ■r»m«>tttn^  toj 
revolution.  The  disturbed  conditions  of  the  last  6  years  Incident! 
to  the  disruption  of  the  world  econonxlc  syxtena  have  been  chiefly  i 
responsible  for  the  political  upheavals  and  the  downfall  of  gov-i 
emment  after  government  in  almost  aU  parts  of  the  world.  In- 
ternal distress  <^>«ns  the  way  for  the  demagogue  and  the  agitator,  i 
stirs  up  intsmai  class  strife,  and  especially  devdopa  IntcnattoauU  i 
friction,  fear,  and  resentment  of  foreign  peoples  and  govsmments. 
and  shatters  the  very  foundations  of  world  pesos ,    The  dangerous 


political  situations  that  exist  throughottt  ^e  world  today,  the 
international  tension,  the  recrudescence  of  the  military  spirit, 
tlie  expansion  of  standing  armies,  the  enormously  increased  mili- 
tary budgets,  the  feverish  efforts  made  to  invent  new  Instruments 
of  warfare,  new  weapons  for  offense  and  defense — all  these  have 
emerged  and  developed  in  a  "world  In  which  the  international 
economic  structure  has  been  shattered.  In  which  normal  peaceful 
conunercial  Intercourse  has  been  broken  and  vast  unemployment 
and  human  distress  has  resulted.  It  is  the  collapse  of  the  world 
structiire.  the  development  of  Isolated  economies,  that  has  let 
loose  the  fear  which  now  grips  every  nation  and  which  threatens 
the  peace  of  the  world.  We  cannot  have  a  peaceful  world,  we 
cannot  have  a  proeperous  world,  until  we  rebuild  the  international 
econooUc  structure. 

Economic  questions  and  conditions  form  the  basis  of  Inter- 
national relations  now  more  than  at  any  other  time  in  history.  If 
nations  are  engaged  in  discrimination  or  retaliation  or  in  the 
practice  of  irritating  trade  methods  toward  one  another,  the  pres- 
ervation <^  friendly  relations  and  of  that  xinderstandLng  necessary 
for  peace  and  mutual  prosperity  Is  rendered  dilBcult  and  precari- 
ous. Without  friendly  relations  and  understanding  nations  are 
little  prone  to  settle  questions  or  controversies  by  arbitration  or 
other  orderly  and  peaceful  means.  On  the  contrary,  they  are 
hasty  to  arm  and  to  Institute  force  for  Justice  In  International 
affairs.  We  behold  that  tendency  progressed  to  an  alarming  extent 
today. 

The  desire  of  the  Government  to  combat  this  trend,  which  It  Is 
convinced  can  lead  only  to  the  serious  deterioration  of  our  civili- 
sation, is  the  controlling  reason  for  the  efldrts  which  It  is  now 
nwiklng  to  restore  Internatlfuial  trade  on  a  basis  of  equality  and 
friendship.  This  must  continue  to  be  the  basis  for  world  com- 
mercial relations. 

The  numerous  discriminations  now  practiced  by  nations  in  their 
manipulation  of  tariff  rates,  quotas,  exchange  controls,  and  other 
devices  designed  to  exclude  foreign  products,  and  in  their  ex- 
clusive bilateral  arrangements,  have  tmdoubtedly  been  one  of  the 
chief  causes  which  have  led  to  the  serious  economic  and  ix>Iltl- 
cal  dondltions  now  prevailing.  Not  only  are  nations  rapidly  Im- 
poverishing themselves  by  these  practices,  but  they  are  thereby  also 
inviting  the  enmity  and  provoking  the  resentment  of  other  peo- 
ples. The  irony  of  bilateral  arrangements  to  the  exclusion  of 
triangular  and  multilateral  trade  lies  in  the  fact  that,  while  their 
advantages  are  soon  overcome  by  the  counteractive  measures 
adopted  by  the  states  tigainst  which  they  discriminate,  the  feel- 
ings of  dislike  and  dlstriist  which  they  engender  live  on. 

I  am  not  altogether  svuprlsed  when  people  unlnstructed  In  ths 
conduct  of  International  relations  and  commercial  policies  and 
concerned  solely  with  their  immediate  selfish  Interests  criticize 
the  Government  for  refusing  to  adopt  this  course,  for  doubtlcM 
they  can  see  In  It  only  the  temporary  advantages  which  it  promises 
to  themselves  and  not  the  harm  that  it  inevitably  causes  the 
Nation  as  a  whole. 

The  tendency  to  seek  special  preferences  abroad  Is  coupled  with 
the  stubborn  and  frequently  unscrupxilous  resistance  encountered 
by  the  Government  when  even  the  most  moderate  reduction  in  a 
tariff  rate  is  proposed  regardless  of  how  clearly  this  may  be  to  the 
advantage  of  the  co'ontry  as  a  whole.  The  pressiire  which  is  being 
currently  brought  upon  both  legislators  and  officials  In  Washing- 
ton by  those  who  fear  that  they  are  to  be  deprived  of  even  a 
small  part  of  the  artificial  advantage  given  them  by  an  over- 
Indulgent  Government  too  often  at  the  exx>ense  of  efficient  pro- 
ducers and  consiimers  In  general,  would  incline  one  to  believe  that 
mux:h  of  the  sturdy  self-reliance,  hardihood,  and  vigor  of  this 
country  are  definitely  on  the  decline.  Every  post  which  comes  to 
the  Department  of  State  brings  letters  requesting,  and  frequently 
demanding,  that  the  Government  obtain  for  their  writers  some 
personal  or  local  advantage,  often  In  clear  defiance  of  the  general 
Interest.  As  I  suppose  Is  only  to  be  expected,  these  demands  are 
frequently  absxxrdly  conflicting. 

The  Government  is  asked,  on  the  one  hand,  to  reduce,  or  more 
often  to  prevent  entirely,  the  Importation  of  this  or  that  article 
or  class  of  goods  and.  on  the  other,  to  secure  preferences  in  for- 
eign markets  for  this  or  that  American  product.  I  have  had 
presented  to  me  time  and  again  schemes  for  exjjandlng  our  ex- 
ports of  our  agrtcultural  products  by  means  of  preferential 
arrangements,  dumping  devices,  and  other  measures  which  involve 
serious  complications  of  our  general  trade  relations.  These  same 
people  insist  on  complete  embargoes  against  industrial  and  agrt- 
cultoral  Imports.  These  people  hare  not  yet  learned  the  lesson, 
which  now  ought  to  be  evident  to  everyone,  that  foreign  countries 
cannot  continue  to  buy  our  cotton,  lard,  tobacco,  and  other  sur- 
plus commodities  unless  the  exchange  with  which  to  pay  for 
these  products  Is  made  available  through  Imports  into  the  United 
States.  We  cannot  continue  to  sell  even  our  most  Important 
products  abroad  unless  we  are  disposed  to  buy  to  the  extent 
mutually  profitable.  I  wish  to  can  your  attentkm  particularly 
to  the  decline  in  this  current  year  of  our  exports  to  many  of  our 
best  consuming  markets  In  Europe.  Thus  our  exports  to  Europe 
In  January  and  February  of  this  year  declined  Ifl  percent  in 
relation  to  that  of  January  and  February  of  a  year  ago.  If  we 
place  embargoes  upon  our  imports,  we  shall,  tn  the  last  analysis, 
witness  inevitably  the  destruction  of  our  export  trade.  Seized' 
with  an  cnteasonlng  fear  whenever  a  small  driblet  of  imports  of 
a  competitive  nature  comes  over  our  tariff  wall,  even  when  under 
purely  teaaporary  or  accidental  conditions,  such  as,  for  example, 
the  drought,  action  is  urged  which.  If  allowed  too  freqiiently,  may 
lead  to  retaliation  by  other  countries,  so  that  step  by  step  such 
•etlona  lead  straight  toward  a  complete  embaiigo  of  Imports  all 


1935 


CONGRESSIONAL  RECORD— SENATE 


6851 


around,   and,   since   one   country's   imports    is   another   cotuitry's 
exports,  a  like  embargo  of  exports  all  around. 

We  oppose  exclusive  or  preferential  arrangements  the  effect  of 
which  would  be  to  Impose  discriminatory  tariff  rates  against  other 
countries.  On  the  other  side  this  country  does  not  intend  to 
accept  discrimination  against  American  commerce  in  foreign 
countries.  It  desires  to  extend  equality  of  treatment  to  all  na- 
tions and  it  seeks  to  obtain  fair  and  equitable  treatment  from  all 
nations.  The  unconditional  most-favored -nation  policy,  as  already 
indicated,  is  the  one  which  almost  universal  experience  since  the 
middle  of  the  last  century  has  demonstrated  to  be  the  best  suited 
for  the  attainment  of  these  purposes.  This  Government  is  con- 
vinced that  only  If  it  makes  the  most  determined  attempt  to 
stem  the  degeneration  of  international  commercial  intercourse 
into  a  network  of  bilateral  arrangements  of  an  exclusive  and 
restrictive  type  with  their  accompanying  discriminations  and 
retaliations  can  international  trade  be  restored. 

It  is  my  belief  that  most  nations  drifted  Into  the  condition  in 
which  they  now  find  themselves,  due  primarily  to  the  pressure  of 
the  peculiar  nuiladjustments  of  the  poist-war  period  and  the  wave 
of  extreme  economic  nationalism  incident  thereto;  that,  with 
possibly  a  few  exceptions,  they  have  not  deliberately  elected  to 
follow  the  coiirse  to  which  circumstances  have  forced  them.  It 
is  Incumbent  upon  some  great  nation,  certainly  the  United  States 
as  much  as  any  other,  to  come  forward  with  a  broad,  constructive 
program  calculated  to  displace  gradually  the  policies  which  have 
proven  so  futile  and  so  destructive  during  these  past  several  years. 
With  the  sources  of  information  that  the  organization  of  the 
Government  places  at  my  disposal  I  see  not  a  few  evidences  of 
the  state  of  mind  of  other  peoples  which  give  me  reason  to  believe 
that  the  program  which  this  administration  Is  following  is  begin- 
ning to  supply  the  inspiration  necessary  to  induce  them  to  ^ter 
their  course  and  to  hofie  that  the  world  can  shortly  expect  a 
general  movement  In  the  direction  of  international  economic 
sanity. 

There  are  those  who  believe  that  international  trade  cannot  exist 
in  modem  times  without  endangering  and  destroying  the  Indus- 
tries of  each  separate  country.  These  people  believe,  too,  that  all 
international  commerce  is  highly  competitive  and  therefore  de- 
structlve  to  Indvistries  of  the  various  nations.  On  the  contrary,  in 
the  very  nattire  of  the  case,  international  trade  as  contemplated 
In  our  program  Is,  broadly  speaking,  complementary  in  character. 
The  history  of  our  own  foreign  trade,  and  the  shifts  that  have 
occurred  in  the  structure  of  our  imports  and  exports  Illustrate  the 
complementary  character  of  foreign  trade.  One  hundred  years 
ago  two-thirds  of  oiir  exports  consisted  of  raw  materials,  and  more 
than  half  of  our  Imports  consisted  of  finished  manufactures 
Today  half  of  our  exports  consist  of  finished  manufactures  and 
nearly  half  of  our  Imports  are  raw  materials.  These  enormous 
shifts  in  the  structure  of  our  imports  and  exports  indicate  in 
part  the  adjvistment  of  foreign  trade  to  the  needs  of  our  national 
economy,  though  In  part  the  present  structure  of  our  trade  has 
been  shaped  by  artificial  restrictions.  While  oiir  Imports  of 
finished  manufactures  constitute  a  smaller  proportion  of  our  Im- 
ports now  than  formerly.  It  is  important  to  note  that  the  absolute 
value  of  these  Imports  increased  from  VIOO.OOO.OOO  in  1850  to 
•1,000,000.000  in  1939.  Of  the  finished  manufactures,  the  greater 
part  consist  of  specialty  products  which  are  not  directly  or  seriously 
competitive  with  products  of  our  own  industries.  Essentially,  they 
complement  our  own  products.  With  the  progress  of  invention 
and  the  development  of  an  Increasing  number  of  finished  goods 
which  go  with  higher  standards  of  living,  in  contrast  to  the 
simpler  products  needed  in  a  more  primitive  society,  we  may 
anticipate  a  constantly  larger  Interchange  of  finished  products. 

Foreign  trade,  to  be  complementary  and  noncompetitive,  is  not 
necessarily  confined  to  the  exchange  of  raw  materials  and  food- 
stuffs for  finished  manufactured  goods.  The  new  products  that 
have  emerged  In  the  last  few  decades  illustrate  the  enormoxis 
Impetus  which  Invention  and  discovery  may  give  to  foreign  trade. 
One  has  only  to  mention  in  this  connection  the  ImfMsrtance  of 
many  of  these  newer  products  such  as  motor  cars,  radio  sets, 
office  equipment,  electrical  appliances,  etc.,  in  our  own  foreign 
trade.  With  rising  standards  of  living  Incident  to  the  industrial 
development  of  the  economically  backward  countries,  the  increased 
pxirchaslng  power  will  inevitably  give  rise  to  a  larger  coi^umptlon 
of  oxxi  mass  production  goods  in  exchange  for  specialty  products. 
Each  dollar  of  such  Imports,  of  course,  pays  for  a  dollar's  worth 
of  our  burdensome  surplus  exp)orted. 

I  repeat,  international  trade  has  always  been  essentially  of  a 
complementary  character,  rather  than  sharply  competitive,  and 
this  will  continue  to  be  the  case.  If  we  give  proper  encourage- 
ment, by  minimizing  the  obstacles  to  trade,  to  the  development 
and  expansion  of  those  Industries  in  which  each  country,  by 
reason  of  natural  resources,  soil,  climate,  mechanical  equipment, 
horsepower,  and  special  aptitudes  of  skill  and  training,  is  most 
efficient,  there  will  continue  to  be  an  expanding  scope  for  inter- 
national trade  based  on  complementary  relations  rather  than  on 
sharp  competition.  Indeed,  the  more  we  encourage  our  efficient 
Industries  to  find  foreign  markets,  the  more  the  structure  of  our 
industry  will  be  shifted  toward  those  lines  where  it  will  not  feel 
the  Impact  of  foreign  competition.  It  is  the  country  that  seeks 
to  protect  unnatural  Industries  which  is  always  faced  with  foreign 
competition  And,  on  the  contrary,  it  Is  the  country  that  effi- 
ciently and  courageously  develops  its  natural  strength  and  natxiral 
Industries  which  is  least  subject  to  foreign  competition.  It  is  not 
our   automobile  industry,   for   example,    which  complains   about 


foreign  competition.  It  is  our  highly  protected  Industries  which 
complain. 

The  trade-agreements  program,  first  promulgated  and  unanl« 
mously  adopted  by  the  21  American  nations  at  Monterldeo  and 
now  actively  being  carried  forward  by  this  Government,  U  based 
upon  the  view  that  international  trade  among  other  things  is  a 
material  factor  in  the  full  and  stable  business  recovery  of  Indi- 
vidual nations:  that  xinreaaonable  trade  barriers  can  only  bs  effec- 
tively reduced  by  a  constructive  program  carried  out  over  a  period 
of  years  concurrently  by  the  leading  nations  of  the  world;  that 
such  liberalised  commercial  policy  will  be  a  vital  factor  in  ths 
reduction  of  unemployment,  the  increase  in  domestic  prices,  and 
the  improvement  of  business  conditions  throughout  ths  world. 
What  we  propose  In  •  fair  and  friendly  way  as  Hated  affords  th« 
best  possible  foundations  on  which  to  rebuild  sound  and  worth- 
while International  relations.  This  program  contemplates  a  simul- 
taneous and  contlnuotu  attack  by  all  wide-awake  nations  upon 
the  several  well -recognised  obstructions  to  ths  restoration  at  Inter- 
national trade  and  finance. 

The  opponents  of  a  liberal  commercial  policy  would  have  erery 
nation  by  means  of  a  purely  nationalistic  program  alone  attempt 
to  restore  domestic  prosperity,  while  at  the  same  time  intensify- 
ing the  existing  network  of  trade-destroying  restrictions  and  prac- 
tices. The  proponents  of  a  liberal  commercial  policy,  on  the  other 
hand,  would  utilize  the  most  comprehenslTe  domestic  and  Inter- 
national programs  combined  and  would  cut  through  these  trade 
restrictions  and  open  the  way  toward  an  expansion  of  world  trade 
as  an  aid  to  domestic  recovery,  thereby  combining  domestic  meas- 
ures with  International  measures  designed  to  r^iabUltate  a  full 
measvue  of  domestic  and  world  prosperity. 

This  coxmtry  can  and  must  furnish  its  fair  share  oi  leadership  la 
this  great  movement.  For  this  it  Is  peculiarly  fitted  bscauss  of 
its  weight  and  Importance  In  the  world  economy,  and  because  It 
is  less  tied  up  In  the  entanglements  and  restrictive  policies  In 
which  other  countries,  frequently  against  their  will,  have  becom* 
enmeshed.  The  way  lies  open  for  new  opportunities  In  world 
leadership  toward  peace  and  proqierlty. 

PATMKNT  or  SOLOXXSS'  AOJUSTKO  OOMPDfSATXOX 

Mr.  VAN  NUYS.  Mr.  President,  on  Armistice  Day,  1922, 
the  Junior  Senator  from  California  [Mr.  McAdoo]  delivered 
a  very  informative  and  interesting  address  on  the  subject 
of  the  soldiers'  bonus.  I  ask  unanimous  consent  to  have  It 
printed  in  the  Recoko. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  %s  follows: 

This  is  the  fourth  anniversary  of  a  memorable  day  In  human 
history.  November  11,  1918,  signal iaed  not  alone  the  ending  of  the 
greatest  war  in  the  annals  of  mankind  but  It  marked  ths  beginning 
of  a  new  era  in  civilization. 

The  European  war  had  its  origin  In  causes  which  were  distinctly 
alien  to  American  Ideals  and  traditions.  OonfUctlng  national  inter- 
ests and  ambitions,  secret  alliances  and  counter  alliances  which 
sought  to  gain  political,  economic,  and  mUltary  advantages  to 
those  concerned,  racifvl  and  national  hatreds  engendered  by  cen- 
turies of  strife,  resulted  in  a  final  death  grapple  between  two  oppos- 
ing principles  of  government,  autocracy  on  the  one  band  and  de- 
mocracy on  the  other.  For  generations  aU  Europe  bad  been  an 
armed  camp.  England,  the  greatest  mlUtary  power  on  the  high 
seas,  Germany,  the  gi-eatest  mlUtary  power  on  land,  and  Francs. 
Italy,  Belgium,  Russia,  Austria,  Txu-key,  and  the  Balkan  States. 
aU  armed  to  the  death,  awaited  only  the  explosive  to  set  In  motion 
the  mightiest  machine  for  human  slaughter  ever  operated  In  ttatt 
history  of  mankind.  The  ezploalon  came  in  Augxist  1014  and  the 
world  was  thrown  Into  a  colossal  convulsion  from  which  It  ham 
now  only  partially  emerged. 


ISOLATION  COULD  NOT 


AMSBICA  OUT  OF  WORLD  WAB 


America  had  nothing  to  do  with  the  controversies  or  causes 
which  lead  up  to  this  great  disaster.  By  tradition  and  by  con- 
sistent policy  we  had  never  been  a  military  power.  We  had  never 
maintained  a  large  standing  army,  but  with  the  growth  of  power- 
ful foreign  navies,  and  because  of  our  extended  coast  line,  we  had 
gradually  built  up  a  formidable  modem  navy  of  our  own.  But 
its  primary  pxirpose  was  self-defenEC  and  not  aggression.  We  be- 
lieved that  our  remot<!nes8  from  the  fields  of  foreign  wars  rendered 
us  immune  from  emtirollment  or  attack.  But  we  had  not  taken 
into  consideration  tlie  fact  that  otir  growth  as  a  nation  had 
necessarily  made  xis  a  powerful  factor  In  world  commerce  and  that 
our  security  and  prosperity  were  dependent  upon  the  maintenance 
of  our  rights  upon  tlie  high  seas  and  upon  uninterrupted  Inter- 
course with  all  parti  of  the  world.  When  the  Biiropean  clash 
came,  we  declared  our  neutrality  and  sought  by  every  peaceful 
means  to  maintain  It.  But  the  most  powerfiil  of  the  European 
belligerents  began  to  encroach  upon  otir  neutral  rights  whenever 
they  found  that  It  was  to  their  advantage  to  do  so.  We  quickly 
discovered  that  it  wai  Impossible  to  isolate  America.  She  was  an 
integral  part  of  world  economy,  her  products  were  in  demand  by 
all  the  nations,  she  liad  a  right  as  a  neutral  to  trade  with  them 
and  she  ref\ised  to  yield  any  of  her  vital  rights  to  escape  collision 
with  any  challenger  or  upon  the  behest  of  any  despot.  She  was 
one  of  the  most  Important  members  of  the  family  of  batlons  and 
she  could  neither  shirk  her  reqxmslblHtles  nor  avoid  the  ronst 
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DIscgard  of  Amerlea*8  rights  by  all  of  tlie  balllgcrentfll  T  troops  oould  take  the  field,  and  now  CongrasB  took  the  next  great 


qncnoes. 

produced  a  continuing  tension  which  finally  culminated  In  thei 
destruction  by  one  of  the  great  powers  of  the  Uvea  and  propertjn 
of  American  citizens  on  the  high  seas  In  Tlolatlon  of  the  accepted! 
rules  of  International  warfare,  and  no  altematlTe  was  left  exoeptj 
to  draw  the  sword.  i 

AmncA's  tenon  aw  xKsrazMo  spsctacls  I 

On  Aprfl  6.  1917.  Congress  passed  the  fateful  resolution  thatj 
threw  AnMrlca  Into  the  World  War  and  made  her  a  party  belligerent! 
in  the  greatest  conflict  of  all  time  on  a  field  of  action  more  than' 
S.000  miles  from  the  AUantlc  seaboard.  With  characteristic  patri- 
otism and  ezxergy  the  Nation  sprang  to  arms.  One  of  the  most 
Inspiring  spectacles  of  all  history  was  presented  when  the  most 
powerfxil  and  peaceful  democracy  of  all  the  ages  transformed 
Itself,  with  Incredible  celerity  and  efficiency,  Into  an  Irresistible 
military  machine.  The  young  David  of  democracy  was  matched 
in  mortal  combat  with  the  mailed  Oollath  of  autocracy.  Democ- 
racy won  the  battle  and  we  today  celebrate  the  victory. 

ABB    WB    TTMBQUAI.    TO    OUB    mBALST 

But  have  we  realized  the  thing  for  which  we  foxight  primarily, 
the  thing  which  lit  the  crusaders'  fire  In  the  hearts  of  our  people, 
the  thing  which  has  been  the  Christian  dream  of  centuries,  the 
thing  without  which  civilization  is  still  Imperiled,  the  thing 
which,  above  all  things,  woxild  bring  the  greatest  blessings  to 
the  human  race — the  destruction  of  war  ItseU  and  the  enthrone- 
ment of  endurtng  peace?  We  have  not.  America  failed  to  fol- 
low up  the  victory.  The  greatest  tragedy  of  human  hopes  was 
written  when  she  refused  to  march  onward  to  the  goal  which,  for 
the  first  time  since  Christ,  seemed  almost  wlthtn  the  Christian 
grasp.  The  4,000.000  men  who  sprang  to  the  defense  of  their 
country  with  the  determination  to  end  war  for  all  time,  found 
ttiemselves  cheated  of  their  prey  In  the  very  hour  of  their  victory. 
Mars,  the  repulsive  god  of  war,  escaped,  and  again  sits  omnipo- 
tent upon  his  tlurme.  ready  to  hurl  new  disasters  upon  the 
wortd.  The  peace  of  the  world  was  destroyed  by  partisan  politics. 
Selfishness  and  tntoleranoe  regained  the  day.  We  seek  an  Isola- 
tion we  cannot  find,  and  we  suffer  the  consaquanees,  moral,  spirit- 
ual, and  economic,  of  our  failure  to  live  up  to  our  responsibilities 
and  maintain  the  noble  Ideals  which  made  us  unconquerable  on 
tbe  field  of  battle. 

In  this  reversion  from  the  sublime  heights  at  Christian  purpose 
and  glorious  achievement  to  the  debased  level  of  partisan  politics 
and  Ignoble  shirking,  our  sense  of  Justice  and  gratitude  to  the 
4>oeo,000  men  who  fought  the  war  and  won  the  victory  seems  to 
have  been  destroyed.  We  have  failed  thraa.  We  have,  thus  far, 
proven  ourselves  unequal  to  the  Ideals  for  which  they  fought 
and  Incapable  of  appreciating  the  heroic  services  they  rendwed  In 
the  hour  of  national  peril. 

ALuas  wBBB  rAcnra  obtbat 

What  was  the  situation  in  the  spring  of  1917  when  America 
emtared  the  war?  A  gloomier  outlook  for  the  Allied  cause  oould 
not  be  painted.  The  submarine  was  doing  Its  deadly  work  at  sea, 
rapidly  destroying  the  means  of  communication  between  Great 
Britain.  France,  Italy,  and  the  United  SUtes.  upon  the  mainte- 
nance of  which  depended  their  suppUes  of  food,  munitions,  and 
war  materials.  The  ghastly  prospect  of  starvation  stared  the 
Alllss  in  the  face.  Quick  relief  could  be  obtained  only  from 
America.  But  the  credit  of  the  Allies  was  exhausted.  This  was  a 
graver  danger  than  the  immediate  effects  of  the  submarine  because 
without  money  or  credit  they  could  not  buy  essential  supplies  in 
America.  At  that  time  Qreat  Britain  had  «««>»««^Pd  obligations  in 
American  banks  amounting  to  $400,000,000  which  she  could  not 
meet.  Francs  axMl  Italy  were  in  financial  extremity.  What  the 
Allies  needed  Unmedlatdy  to  save  them  from  irretrtevable  disaster 
was,  first.  American  money,  and  second.  American  men. 

By  act  at  Congress  the  Secretary  of  the  Treasury  was  armed 
with  authority  to  meet  the  credit  situation.  The  Treasury  af  the 
United  States  immediately  extended  first  aid  to  Great  Britain, 
France,  and  Italy  by  lending  them  money  to  buy  the  food  and 
munitions  necessary  to  keep  them  on  their  fighting  line  until 
Aaanrlcan  men  could  arrive  upon  the  field  of  battle. 

TUB   DOtniBBOT    WOIff    TUB  VICTOaT 

American  men  quickly  followed  American  money — and  what  a 
c<dossal  task  It  was  to  prepare  untrained  young  America  to  fight 
the  veteran  legions  of  the  most  powerfiil  military  nations  of  the 
earth!  But  this  was  not  all:  TO  transport  them  across  3.000  miles 
of  sea  infested  with  treacherous  submarines  and  to  put  them  In 
the  battle  line  on  foreign  soil  in  strange  surroundings  amid  a 
)«gon  of  foreign  tongues  eqxilpped  to  fi^t  the  experienced  vet- 
<Hm»  of  the  enemy,  seemed  an  impossible  task.  But  in  an  In- 
eredllOy  short  space  of  time  our  raw  recruits  were  transformed  into 
a  mmtant  and  irresistible  fighting  force.  Three  thousand  mOea 
of  ocean  were  annihilated.  The  submarine  was  ovtsroome.  The 
mighty  legions  of  the  trained  enemy  were  met  and  conquered,  and 
In  18  months  atitt  America  entered  the  war,  vlctosy  ^^  been 
torn  from  the  hands  of  defeat,  and  the  Anterlcan  doughboy  was 
aeel^mMl  as  the  protector  of  the  Nation  and  savior  of  liberty  and 
democracy  in  the  world.  Por  these  heroic  achievements,  and  In  the 
lluah  of  victory,  the  lips  of  a  grattful  people.  In  a  grand  chorus  of 
pralM  and  gntttude,  said  that  nothing  was  too  good  for  him. 

HOW  was  this  mlj^ty  deed  accomplished?  By  tha  organJaad 
night  at  Amaloal  The  crisis  was  so  grave  that  we  eould  not  rtiy 
npon  oar  tBadttlonal  policy  of  waiting  for  the  volunteer  to  come 
ftarwmrd  and  undertake  this  perilous  and  prodlgloas  task.  Swift 
maasares  were  tinperative.  l^e  Congress  had  provided  the  necaa- 
■ary  money  and  credit  to  sxistaln  the  allied  cause  untU  American 


step  and  passed  a  law,  establishing  a  fundamental  principle  of 
war-making  In  a  democracy — a  universal  draft  law — ^that  required 
every  eligible  young  man,  the  sons  of  the  rich  and  the  sons  of 
the  poor  alike,  to  go  Into  training  and  fight  wlthoxit  discrimina- 
tion or  favoritism  for  the  cause  of  their  country. 

Under  this  law  the  strong  arm  of  Uncle  Sam  stretched  out  into 
every  home  in  the  land  where  there  was  an  eligible  boy  of  mili- 
tary age,  and  took  him,  without  the  sanction  and  regardless  of 
the  feelings  of  parents  and  loved  ones,  before  selective  service 
boards  which  chose  those  who  were  physically  fit  and  sent  them 
into  training  camps  throughout  the  country.  Four  millions  of 
America's  finest  young  effectives  were  taken  in  this  manner  and 
molded  into  an  tmconquerable  fighting  force. 

OT7B  90LDIEBS  DBATTED,  NOT  CONSULTED 

We  did  not  ask  these  young  men  If  they  wanted  to  go  into  the 
trenches  and  give  their  lives  for  their  country.  We  did  not.  new 
coiild  we  In  time  of  natlcHial  peril,  consult  their  wishes  In  the 
matter.  We  took  them  and  sent  them  out  to  perform  the  supreme 
duty  of  patriotism.  The  life  of  the  Nation  was  at  stake  and  it 
was  they  who  had  to  save  It.  We  did  not  ask  these  men  what 
compensation  would  be  acceptable  for  the  hazardous  work  we 
thrust  upon  thenx.  There  was  neither  individual  nor  collective 
bargaining  as,  of  coTirse,  there  could  not  be.  The  Congress  arbi- 
trarily fixed  their  jjay  and  said  that  a  soldier  should  receive,  while 
fighting  on  the  bloody  fields  of  France,  the  svun  of  $1.10  per  day. 
and  while  in  reserve  on  American  soil,  awaiting  the  call  to  Europe, 
tl  per  day.  In  the  Judgment  of  Congress  it  was  worth  10  cents 
more  per  day  to  face  the  enemy's  shot  and  shell  and  poison  gas 
on  the  battlefields  of  Europe,  than  to  be  in  reserve  in  America. 
Of  this  meager  compensation  the  soldier  paid  almost  one-fovuth 
for  the  life  instn-ance  which  a  grateful  Nation  permitted  him  to 
buy  at  minimum  rates.  If  he  was  a  married  man,  he  was  required 
by  law  to  pay  In  addition,  another  half  of  his  compensation  for 
the  support  of  his  dependent  family.  The  little  that  was  left 
(about  $10  per  month)  the  soldier  was  permitted  to  dispose  of 
as  he  saw  fit.  There  was,  of  coiirse,  no  chance  for  the  men  and 
women  In  the  Army  and  Navy  to  effect  savings.  After  payments 
for  Ufe  insurance  and  allowance  for  the  support  of  families  and 
loved  ones,  barely  enough  was  left  for  their  ordinary  heeds. 

The  war  was  ended,  and,  by  their  valor,  ended  a  year  sooner 
than  expected. 

The  victorious  heroes  returned.  With  Jtistlfied  pride  and  deep 
emotion  they  trod  again  the  soil  of  their  native  land  amid  the 
plaudits  of  the  multitude.  Then  they  were  mustered  out.  Their 
swords  were  sheathed,  their  guns  stacked,  their  uniforms  laid 
aside,  and  the  undramatlc  and  crowded  fields  of  civil  life  stretched 
before  them.  These  young  heroes  had  come  from  the  farms,  the 
villages,  the  towns,  and  the  cities  of  every  part  of  the  land. 
They  had  given  up  their  Jobe  and  occupwitlons.  They  had  ex- 
changed their  environments  for  something  new,  something  differ- 
ent, something  uplifting.  Their  horizons  had  been  widened. 
They  had  fought  for  great  Ideals  and  for  noble  objects.  They 
had  been  reforged  in  a  crucible  of  fire  and  remade  in  the  grim 
school  of  discipline  and  danger.  They  were  bigger  men — ^they 
were  broader  men  than  the  unsophisticated  youths  who  entered 
the  Army  as  raw  recruits  from  the  farms,  the  plains,  the  moun- 
tains, and  the  cities  of  a  great  Nation.  They  had  to  start  life 
anew  with  enlarged  vision,  with  new  and  finer  conceptions  of 
duty,  with  higher  aims  and  ambitions.  Thousands  of  them  could 
not  look  with  patience  upon  the  narrow  and  provincial  life  from 
which  they  had  been  drawn.  They  wanted  larger  opportunity  to 
make  themselves  useful  citizens  of  the  greatest  Republic  of  all 
time.    They  wanted  a  chance  at  a  larger  and  more  fruitful  life. 

BXTUBinifQ    VBRKAKS    DISnX'CSIONBD 

But  what  was  there  to  begin  with  except  character,  enlargetl 
experience  and  bright  hope?  They  had  emerged  from  the  warm 
atmosphere  of  national  welcome  to  find  themselves  In  the  cold 
atmosphere  of  practical,  unsympathetic,  indifferent  civil  life. 
Where  were  the  Jobs  they  had  been  led  to  believe  were  awaiting; 
with  warm  welcome  their  return?  Where  were  the  opportunities 
which  they  had  been  told  that  a  grateful  Nation  would  shower 
upon  them  for  their  heroic  services — ^for  their  priceless  contribu- 
tion to  the  cause  of  liberty  &n<l  democracy?  They  were  gone. 
Jobs  and  opptHtunlty  had  been  conquered  by  those  who  staye<i 
at  home  and  faced  no  peril  while  the  conquerors  of  the  Nation's 
foe  were  engaged  on  the  field  of  battle.  Life  stretched  before 
them,  but  what  was  there  to  start  with?  Not  even  a  paltry  fund 
which,  if  promptly  available,  wcnild  have  opened  up  to  the  retm-ned 
soldier  the  opportunity  for  a  new  and  prosperous  career. 

It  was  the  very  need  of  this  sisslstance,  resulting  from  the  inade- 
quate pay  granted  the  soldlere,  that  prompted  the  suggestion  that 
a  grateful  nation  recognize  their  Inesthnable  services  by  increasing 
the  compensation  paid  to  them  diiring  the  war.  This  is  famil- 
iarly known  as  "  adjxisted  compensation  "  or  "  soldiers'  bonxis  ", 
and  since  it  has  been  under  consideration  for  the  past  4  years  and 
Is  an  bnportant  public  question.  It  does  not  seem  inappropriate 
to  discuss  It  on  this  occasion. 

BOKtra  IB  JTTSnCB 

What  Is  "  adjusted  compensation  "  or  "  soldien'  bonus  "? 

I*  !•  »  proposal  that  the  men  who  fought  in  France  and 
received  but  $1.10  per  day  therefor  be  paid  an  additional  $1  25 
per  day  for  the  period  of  actxial  service  and  that  the  men  who 
were  held  to  reserve  in  camps  in  the  United  Stetes  and  received 
but  $1  per  day  therefor  be  paid  an  addlUonal  $1  per  day  for  the 
period  of  actual  service;  but  that  In  no  case  should  the  soldier 
in  foreign  service  receive  a  total  additional  i>ayment  of  more  than 
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$600  nor  the  soldier  in  home  service  a  total  of  more  than  $500. 

Is  this  an  unreasonable  request?  Is  $2.35  per  day,  or  $70.50 
per  month,  too  much  to  pay  to  the  men  who  endured  all  the 
dangers  and  horrors  and  sufferings  of  the  trenches  and  of  bloody 
battles?  Is  $2  p>er  day  too  much  to  pay  to  the  men  who  were  kept 
in  reserve,  awaiting  orders  to  go  to  the  front  and  fill  the  gaps 
cauised  by  those  who  died  In  battle? 

As  adequate  compensation  for  service  performed,  It  Is.  of 
course,  too  little;  but  as  evidence  of  gratitude  and  appreciation 
of  a  great  duty  nobly  performed,  it  is  something.  As  a  genuine 
help  to  the  four  million  men  and  women  who  saved  the  Nation 
from  grave  peril  It  l3  much.    As  a  matter  of  Justice,  It  is  everjrthlng. 

GOVERNMENT    CIVIL    EMPLOYEES    RECOGNIZED 

While  these  men  were  fighting  and  sacrificing  for  country 
every  class  in  America,  protected  by  their  valor  and  sacrifice, 
was  living  in  safety  and  earning  more  money  and  making  larger 
profits  than  ever  before  In  our  history.  Even  the  civil  employees 
of  the  Government,  more  than  500,000  In  number,  who  were 
receiving  salaries  of  $2,500  or  less  per  annum  were  granted  a 
bonus  of  $240  per  year.  For  the  past  5  years  these  civil  employees 
have  already  received  a  total  bonus  of  $1,200  each — twice  the 
maximum  proposed  for  the  soldiers,  and  the  bonus  Is  still 
continuing. 

The  great  manufacturing  interests,  which  produced  war  muni- 
tions and  supplies,  and  the  great  trusts  and  combinations  In  con- 
trol of  vital  necessities  for  the  Army  and  the  Navy,  and  the  F>eople, 
made  fabulous  profits  during  the  war  because  the  valor  of  our 
heroes  In  the  field  made  them  secure  In  life,  liberty,  property,  and 
the  pursuit  of  profit.  By  contrast,  how  can  this  great  Nation  fall 
to  grant  the  claim  of  the  men,  who  saved  the  Nation  from  disaster, 
to  the  comptu-atlvely  small  recognition  Involved  In  the  allowance 
of  their  request  for  a  readjustment  of  compensation  for  the 
actual  time  they  were  in  the  service  of  their  country? 

A  committee  of  the  Senate,  after  exhaustive  Investigation,  re- 
ported that  It  would  require  only  about  $1,600,000,000  to  pay  in 
cash  the  entire  amount  of  the  adjusted  compensation  or  bonus 
to  the  enlisted  men  and  women  of  the  United  States. 

But  immediately  a  cry  arose  from  the  very  Interests  which  had 
profited  most  by  the  valor  of  the  soldlere,  that  to  pay  the  adjusted 
compensation  would  Impose  a  greater  burden  upon  the  American 
people  than  they  could  bear,  and  that  the  credit  of  the  Govern- 
ment would  be  destroyed  If  such  payment  should  be  undertaken. 

Never  was  there  a  more  fallacious  and  unsupportable  claim,  and 
never  was  there  an  exhibition  of  baser  ingratitude. 

ADJXTSTEO    COMPENSATION    NOT    A    BUXOEN 

The  Nation  could  have  paid  the  claims  for  adjusted  compensa- 
tion without  hurt  to  the  national  credit,  and  without  Imposing 
serious  burdens  upon  the  people.  The  additional  compensation 
should  be  treated  as  a  part  of  the  cost  of  the  war  and  should, 
like  other  burdens  of  the  war,  be  funded  into  long-time  obliga- 
tions and  the  payment  spread  over  several  generations  so  that  the 
present  generation  should  not  be  required  to  pay  an  undue  share 
of  It  and  succeeding  generations  should  be  required  to  pay  a  Just 
share  of  It.  We  could  Issue  50-year  Government  bonds  In  sufB- 
clent  amount  to  pay  the  bonus  in  cash  and  thus  not  only  dis- 
charge creditably  and  promptly  an  obligation  the  country  Justly 
owes,  but  remove  the  question  from  the  hands  of  partisan  and 
tricky  politicians  who  have  made  use  of  the  Issue  for  base  and 
Ignoble  ends.  By  this  method  another  desirable  result  Is  accom- 
plished— additional  onerous  burdens  would  not  be  imposed  on 
the  present  generation  which  Is  alr&dy  staggering  under  a  heavy 
load  of  taxation.  Only  the  annual  Interest  and  sinking  fund 
would  have  to  be  paid.  This  would  not  exceed  a  total  of  5  per- 
cent, or  about  $80,000,000  per  annum,  to  take  care  of  the  interest 
on  the  bonds  and  the  payment  of  the  principal  at  matvirlty. 

A  HUGE  TARIFF  SITBSIDT  GRANTED  TO  ORXXD 

It  is  sheer  hypocrisy  to  say  that  the  Nation  cannot  bear  this 
relatively  Insignificant  burden  when  great  subsidies  are  granted 
to  private  Interests  at  the  expense  of  the  people  and  for  purposes 
which  cannot  be  successfvilly  defended.  The  Pordney-McCumber 
tariff  bin  was  recently  passed  by  Congress  and  approved  by  the 
President.  It  Is  estimated  that  the  trusts,  monopolies,  combina- 
tions In  restraint  of  trade  and  other  beneficiaries  of  this  measure, 
will  be  able  to  take  from  the  people  billions  of  doUare  through  in- 
direct taxation  by  tariff-protected  monopolies.  How  can  tliis  Inde- 
fensible exploitation  of  the  masses  be  Jxistlfied  when  the  soldien 
and  sailors  who  saved  our  Institutions  are  denied  a  Just  recognition 
of  $1,600,000,000  on  the  ground  that  to  grant  It  would  Impose 
excessive  burdens  on  the  American  people?  Ten  blllloix,  eight  hun- 
dred million  dollars  for  trusts  and  monopolies,  and  not  one  cent 
for  the  heroic  defendere  of  their  country  I 

WHY    NOT   TARIFF    BENETICIARIES    PAT    THE    BONTTST 

But  If  the  frank  and  direct  method  of  Issuing  Government  bonds 
for  the  payment  of  adjusted  compensation  in  cash  should  not  be 
adopted,  why  should  not  the  beneficiaries  of  the  tariff  bill  be 
required  to  divide  their  subsidy  with  the  Nation's  defendere?  In 
this  way  adjtisted  compensation  could  be  paid  without  imposing 
new  burdens  upon  the  American  people;  In  this  way  those  who 
received  the  greatest  material  benefit  from  the  valor  of  our  sol- 
dlere will  be  required  to  share  with  them  the  undue  profits  and 
advantages  which  a  complacent  Congress  has  so  generously  con- 
ferred upon  tliem.  How  can  It  be  done?  Let  an  average  of  the 
net  earnings  of  every  trust,  monopoly,  corporation,  or  beneficiary 
of  the  Pordney-McCumber  tariff  bill  be  ascertained  for  5  years, 
or  for  some  reasonable  period  preceding  the  enactment  of  that 
law.     Then  take  each  year  50  percent  of  all  net  earnings  of  these 


tariff  beneficiaries  to  excess  of  this  average,  while  the  Fordn«y> 
McCumber  bill  Is  In  effect,  and  apply  it  to  the  payment  of  tbs 
soldlere'  bonxis. 

It  would  be  pecixliarly  appropriate  to  make  these  tariff  bene- 
ficiaries divide  with  the  men  and  women  who  went  to  Francs 
when  the  black  clouds  of  disaster  overhung  civilization  and  Ameri- 
can liberty  and  dispelled  them  with  the  sunshtoe  of  their  heroism 
and  sacrifice. 

This  is  not  an  Lnpractlcable  Ideal.  It  can  be  formulated  toto 
a  law  that  can  be  admtoLstered.  The  plan  is  analogous  to  that 
adopted  by  the  British  Government  for  raising  revenue  to  carry 
on  the  war.  An  average  of  the  net  earnings  of  all  forms  of  business 
in  Great  Brttato  was  ascertained  for  a  period  preceding  the  out- 
break of  the  war  and  all  profits  to  excess  of  that  average  wtn 
treated  as  war  profits  and  taxed  80  percent.  By  this  ivactical  and 
simple  plan  the  British  Government  repressed  the  war  profiteer 
and  forced  those  who  profited  by  the  war  to  contribute  80  percent 
of  those  profits  to  the  national  defense  fund  instead  of  permitting 
excessive  profits  arising  from  abnormal  conditions  created  by  the 
war.  to  be  retatoed  for  private  ends. 

NO  EXCUSX  FOB  INJU8TXCB  C»  XMOBATITnOB 

There  are  those  who  say  that  our  enlisted  men  and  women 
should  not  be  paid  additional  compensation  because  they  will 
waste  the  money — that  no  benefits  will  therefore  be  conferred 
upon  them.  This  Is,  of  course,  mere  assertion  based  neither  upon 
fact  nor  reason.  Arguing  from  human  experience  and  nat\iral 
tendency  of  most  men  and  women  to  save  money  and  not  to  waste 
It.  to  use  It  wisely  and  not  to  lose  It,  It  Is  more  reasonable  to  as- 
sume that  the  great:  majority  will  use  the  money  beneficially.  But 
assuming  for  the  siike  of  argument  that  Justice  demands  that  the 
claims  of  the  soldiers  be  paid,  or  that  the  gratitude  of  a  saved 
Nation  prompts  the  payment,  it  Is  no  answer  to  say  that  Justice 
should  be  denied  or  gratitude  stified  upon  the  mere  assumption 
that  those  entitled  to  Justice  or  those  who  should  be  the  recipients 
of  the  Nation's  gratitude  may  not  use  the  rewards  wisely  or  bene- 
ficially. We  cannot  satisfy  the  demands  of  Justice  by  being  un- 
just nor  manifest  gratitude  by  refusing  to  be  grateful.  If  the 
soldlere  are  entltle<l  to  the  bontis  either  because  justice  deoumds 
It  or  gratitude  prompts  it,  it  should  be  paid  to  them  no  matter 
what  they  may  do  with  it.  In  its  final  analysis  It  Is  an  affront  to 
the  enlisted  men  and  women  to  assume  that  they  are  so  worthless 
and  Incompetent  that  they  will  not  make  proper  use  of  a  payment 
to  which  they  are,  in  justice,  entitled. 

HOT   COKKBBCIAUEINO    PATBIOTIBIf 

There  are  othera  who  say  that  the  bonus  should  not  be  paid 
because  it  will  "  commercialize  patriotism."  This  is  merely  trying 
to  satisfy  conscience  with  a  phrase.  If  It  be  commercialialng 
patriotism  to  tocrease  the  pay  of  the  soldier  for  the  dangerous 
work  he  did  to  the  war,  then  why  was  it  not  equally  commercial- 
izing patriotism  to  pay  him  anything  whatever  for  serving  to  the 
war?  The  argument  must  be  carried  to  Its  logical  conclusion. 
Either  he  should  be  paid  wlthto  reasonable  limits  to  the  full  extent 
of  the  Nation's  ab:IUty  to  pay,  or  he  should  not  be  paid  at  all. 
If  patriotism  Is  to  be  exacted  of  the  soldier  without  cost,  then  to 
time  of  war  all  civilian  effort  shoxild  be  drafted  without  cost,  and 
no  profit  should  be  allowed  to  private  enterprise  or  service  as  a 
contribution  to  the  war  effort.  The  most  unfair  and  imjust 
thtog  that  the  opponents  of  the  soldlere'  bonus  have  done  to 
the  4,000,000  gallant  men  and  women  who  fought  the  war  Is 
this  attempt  to  impeach  their  prntriotlsm.  A  greater  wrong 
could  not  be  done.  If  It  would  commercialize  patriotism  to 
tocrettse  Uie  pay  of  the  soldier  for  the  service  he  rendered  to  the 
war,  then  what  can  be  said  of  the  gross  commercializing  of  patri- 
otism Indulged  to  by  every  firm,  corporation,  and  todivldiuil  who 
turned  to  the  utmost  profit  the  opporiunltles  the  war  gave  them? 

It  is  not  unnatural  that  the  people  should  hesitate  to  asstune 
new  tax  burdens  at  a  time  when  they  already  are  overloaded  with 
State,  local,  and  national  taxation.  Certainly  these  burdens 
ought  not  to  be  to  creased  without  convincing  reasons.  The  oppo- 
sition to  the  soldien'  bonus  ia  grounded  largely  upon  the  fear 
that  it  will  inevltalily  Impose  new  tax  burdens.  But  this  objection 
is  met  if  the  bonus  can  be  paid  without  tocreasing  existing  btur- 
dens  through  a  division  of  the  tariff  subsidies  already  Imposed  upon 
the  i>eople  or  through  the  Issuance  of  long-time  Government  bonds 
which  will  distribute  the  burden  lightly  over  several  generatlone. 
But  to  no  clrcumtitances  can  any  nation  take  the  position  Uiat 
justice  to  any  great  class  of  Its  citizens  shall  be  denied  because  It 
will  cost  scmxething  to  do  justice. 

rCrSTICB,  UBBBTT,  DBMOCBACT  NOT  TO  BB  MBASVBSD  OT  DOIXABa 

There  are  aame  thtogs  which  cannot  be  measured  in  dollan. 
jTistlce  Is  one  of  them.  liberty  is  another.  Democracy  is  still 
another.  Liberty  and  democracy  are  founded  upon  justice,  and  the 
Nation  must  stand,  for  justice  and  do  justice  no  matter  what  the 
cost  may  be  to  blo<)d  or  treasure.  If  we  refuse  to  do  Justice  to  the 
great  army  of  men  and  women  who  saved  the  Nation  to  its  hour 
of  extremity:  if  we  leave  in  the  hearts  of  the  4,000.000  defenden 
of  the  Nation  and  to  the  hearts  of  their  families  and  friends  the 
feeltog  that  the  Nfition  Is  not  only  vmjust,  but  ungrateful,  may  we 
not  do  a  graver  injury  to  the  spirit  and  morale  and  patriotism  of 
our  people  than  any  savtogs  to  taxation  could  ever  compensate? 

In  the  wave  of  materialism  which  has  swept  over  the  land  atooe 
the  war  was  fought,  our  higher  idesla  seem  to  have  been  ob- 
scured. What  Armistice  Day  ought  to  celebrate  instead  of  merely 
signify  has  not  yet  been  secured.  Perhaps  these  things  are  only 
to  eclipse.  The  tilximph  over  war,  tojustlce.  and  oppression  has 
not  yet  come.  It  may  never  oome  to  ftill  perfection,  but  It  la 
our  duty  to  fight  unfalteringly  for  this  noble  end. 
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Let  ua  pny  Ood  that  that  day  of  trliunph  may  come,  and 
while  we  pray  Ood  and  preaa  on  with  unoonqucrable  determlna4 
tlon,  let  us  make  sure  that  we  preserve  the  soul  of  the  Natloni 
from  the  corroding  influences  of  injustice,  nuiterlallBm,  and  sel-* 
flshness.  Let  ^n,  on  this  day  made  glorlotis  by  the  valorous  deedi 
of  o\ir  sons  and  daughters,  resolve  that  this  great  Nation.  fashJ 
toned  by  our  forefathers  In  the  spirit  of  the  Christian  God  andl 
dedicated  by  them  to  the  service  of  humanity,  shall  be  preservedl 

tor  all  time.  < 

I 

TmiAsmtT  am)  posT-omcx  appsomoatzons 

Bfp.  ASHURST.  Mr.  President,  I  rise  to  Inquire  abou1| 
House  Mil  i442,  being  the  Treasury  and  Post  OiSlce  Depart- 
ments apiNroixriation  bill.  It  will  be  remembered  that  thQ 
bill  passed  the  Senate  April  1.  It  contained  a  proviso  thai) 
certain  employees  of  the  Alcohol  Tax  Unit  in  the  Treasury 
Department  should  be  required  to  take  an  examination  be- 
fore May  15.  The  employees  affected  are  ready,  willing.  an<:^ 
anxious  to  take  the  examination.  The  bill  has  been  in  con-4 
ference  since  April  1.  Of  course,  if  the  bill  should  be  delayed 
much  longer  it  would  be  a  hollow  mockery  to  say  that  thes^ 
employees  should  take  an  examination  by  May  15,  wheq 
May  IS  may  arrive  before  the  conference  report  shall  be| 
adopted. 

Can  any  Senator  give  me  assurance  as  to  when  the  con-j 
ference  report  on  the  Treasury  and  Post  Office  appropriatioi^ 
bill  may  be  agreed  to? 

Bir.  JOHNSON.  Mr.  President,  may  I  concur  In  what  1$ 
said  by  the  Senator  from  Arizona,  and  appeal  to  the  Senatoil 
from  TVtmessee  (Mr.  McKkt.lasI,  who  can  possibly  tell  u^ 
what  has  become  of  the  conference  report?  i 

Mr.  McKELLAR.  Mr.  President,  the  Senator  from  Vir- 
ginia [Mr.  QLAasl  is  chairman  of  the  Senate  conferees,  anc) 
I  do  not  see  him  in  the  Chamber  at  the  moment.  I  thinly 
there  is  some  question  about  an  appropriation  relating  to 
ocean-mail  matters  which  has  delayed  the  report,  but  I  havq 
no  idea  that  the  bill  will  be  unduly  delayed  in  any  way.       | 

Mr.  A6HUBST.  Mr.  President.  I  assert  my  oonvictioi^ 
that  there  Is  no  sinister  move  looking  toward  delasring  thej 
conference  report;  but  I  repeat  that  by  the  amendment  ren 
ferred  to  it  was  provided  that  these  clerks,  some  thousandl 
in  number,  should  take  an  examinatJoo  before  May  15.  I 
am  sure  the  Senate  does  not  want  to  occupy  the  attitude  ofj 
requiring  some  thousand  Government  employees  to  take  an 
examination  by  May  15  when  it  is  doubtful  if  the  bill  will 
become  a  law  by  that  date. 

I  call  attention,  respectfully,  of  course,  to  Che  fact  that 
the  House  concurred  in  the  conference  report,  according  to 
the  RscotD,  on  April  22.  I  do  not  doubt  the  correctness  of 
the  statement  of  my  esteemed  friend  from  Tennessee  [Mr. 
McKxu.AX]  in  his  observation  that  some  appropriation  re- 
garding ocean  mail  is  delaying  the  conference  report.  I 
conclude  by  expressing  the  hope  that  the  conference  report 
mvf  be  adopted  at  a  very  early  date. 


PATICXHT  or  &I>JT78ra>-8XKVICI  CXtTmCA' 

Hie  Senate  resumed  the  ccmsideration  of  the  bill  (H.  R 
3996)  to  iMtuvide  for  the  immediate  pajmwnt  to  veterans  of 
the  face  value  of  their  adjusted-service  certificates,  for  con- 
trolled expansion  of  the  currency,  and  to  extend  the  time 
for  filing  applications  for  benefits  under  the  World  War 
Adjusted  Ccnnpensation  Act,  and  for  other  purposes. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment in  the  natiire  of  a  substitute  <^ered  by  the  Senator 
from  Missouri  [Mr.  Cuuuc]  to  the  amendment  reported  bv 
the  committee. 

Mr.  ASHURST.    On  that  I  demand  the  yeas  and  nays. 

Tht  yeas  and  nays  were  ordered. 

Mr.  McNART  obtained  the  floor. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  wiU  the  Sen- 
ator yield? 

Mr.  McNARY.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  This  is  a  matter  ctt  more  or 
less  Importance,  of  more  importance  to  some,  p<>rhaps,  than 
to  others.  I  think  all  Senators  want  to  have  a  chance  to 
vote  on  the  varioas  proposals.  Some  Senators  are  absent 
In  the  bdtef .  evidently,  that  no  vote  would  come  today.  Tt 
day  Is  Friday.  8(»ne  Senators  are  out  of  town  and  others 
are  preparing  to  Isavc  for  the 
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I  suggest  the  advisability  of  agreeing  to  a  time  definite 
when  we  may  vote  on  the  substitute  of  the  Senator  from 
Missouri.  If  we  can  come  to  some  agreement,  commencing 
Monday,  say,  at  1  o'ckx^.  with  a  reasonable  limitation  of 
debate,  we  can  come  to  a  vote.  I  am  sure,  with  regard  to 
the  substitute  of  the  Senator  from  Missouri  wittiin  a  veiy 
reasonable  time.  That  would  put  each  Senator  on  notice, 
and  he  could  either  be  paired  or  could  be  present.  I  suggest 
such  an  arrangement  to  the  Senator  from  Mississippi. 

Mr.  HARRISON.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Oregon 
yield  to  the  Senator  from  Mississippi? 

Mr.  McNARY.    I  yield. 

Mr.  HARRISON.  I  submit  the  following  unanimous-con- 
sent request: 

That  beginning  on  Monday  at  1  o'clock,  debate  on  the 
pending  amendment  and  all  other  amendments  shall  be 
limited  to  10  minutes. 

Mr.  SMITH,  Mr.  President,  before  the  Senator  goes  fur- 
ther, I  will  say  that  it  is  hardly  necessary  for  him  to  con- 
sume the  time,  because  there  will  be  objection  to  any  10- 
minute  limitation  of  debate. 

Mr.  CLARK.    After  1  o'clock  Monday. 

Bflr.  HARRISON.    I  said,  after  1  o'clock  Monday. 

Mr.  SMITH.  I  understood  the  Senator  from  Oklahoma 
to  say  that  he  would  like  to  have  us  postpone  any  debate  on 
this  matter  until  Monday.  The  likelihood  is  that  we  shall 
recess  from  today  until  Monday.  I  wish  to  have  it  now  un- 
derstood that  this  is  a  measure  which  involves  more  than  the 
bonus,  and  some  of  us  desire  to  have  something  to  say  about 
the  iKlnciple  involved  in  other  matters  which  pertain  di- 
rectly to  the  primary  purpose  of  the  bilL 

Mr.  HARRISON.  Mr.  President,  I  may  say  to  the  Sen- 
ator from  South  Carolina  that  I  was  only  trying  to  accom- 
modate the  S«iate.  I  am  perfectly  willing  to  vote  now  upon 
the  pending  amendment,  and  proceed  in  an  orderly  way 
through  tomorrow.  That  is  perfectly  agreeaWe  to  me;  but 
it  has  been  suggested  by  several  Senators  that  if  we  could 
reach  an  agreement  to  limit  debate  to  10  minutes  on  amend- 
ments and  10  minutes  on  the  bill  beginning  at  1  o'clock  on 
Monday,  it  ml^t  be  satisfactory.  If  it  Is  not  satisfactwy, 
that  is  perfectly  all  right,  and  we  can  proceed  today  and 
tomorrow  with  the  discussion  on  the  bill. 

Mr.  McNARY.  Mr.  President,  from  the  inquiry  I  have 
made  I  feel  certain  that  such  a  proposal  would  not  meet  the 
unanimous  consent  of  the  Members  al  the  Senate.  Let  me 
suggest  to  the  Senate  from  Mississippi  that,  after  1  o'clock 
on  Monday,  debate  on  the  Vinson  proposal  be  limited  to 
10  minutes  and  debate  on  the  bill  be  limited  to  10  minutes, 
and  that  no  limitation  be  fixed  on  the  other  proposals  which 
will  follow. 

Mr.  HARRISON.    I  do  not  think  that  would  be  agreeable. 

Mr.  McNARY.  I  think  it  would  be  agreeable  to  those  with 
whom  I  have  consulted. 

Mr.  HARRISON.  In  view  of  the  fact  that  there  are  so 
many  matters  on  the  calendar,  and  we  are  desirous  of  expe- 
diting ttietr  consideration,  I  withdraw  my  request  for  unani- 
mous consent. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Missouri  [Mr.  Clakk] 
in  the  nature  of  a  substitute  for  the  amendment  reported  by 
the  committee.  On  that  question  the  yeas  and  nays  have 
been  demanded  and  ordered. 

Mr.  McNARY.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  wiH  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 

Haydoi 

Johnson 

Keyes 

King 

LaFoUette 

Lewis 

Logan 

Lonergan 

Long 

licAdoo 

IfcCarran 

McOUl 


aahont 
Aoatln 


Barkley 

BUho 

Black 

Bone 

Borah 


Bvlkley 


Barks 

Dleterlch 

Byid 

Donahey 

Byrnas 

Duffy 

Capper 

Fletcher 

Caraway 

Frazler 

Carey 

Gerry 

Clark 

Qlbaon 

Oonnally 

Glass 

Ooolldge 

Gore 

Oopeland 

Bale 

Ooetlgan 

SaniaoB 

Oomens 

Hasttngn 

Ttt-^tmmrtf^ 

BaMb 
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CUahoney 

Schwelienbach 

Trammel! 

Overton 

Sheppard 

Truman 

Pittman 

Shlpstead 

Tydlnga 

Pope 

Smith 

Vandenberg 

Radcllffe 

Stelwer 

Van  Nuys 

Robinson 

Thomas,  Okla 

Wagner 

Riiasell 

Thomas.  Utah 

Walsh 

Schall 

Towoaend 

White 

McNary 

Metcalf 

Mlnton 

Moore 

Murphy 

Murray 

Neely 

NorrU 

Nye 

The  VICE  PRESIDENT.    Eighty-five  Senators  have  an- 
swered to  their  names.     A  quorum  is  present. 
Mr.  SMITH.    Mr.  President,  a  parliamentary  inquiry. 
The  VICE  PRESIDENT.    The  Senator  will  state  it. 
Mr.  SMITH.    If  this  amendment  shall  be  voted  down, 
the  vote  will  recur  on  the  so-called  "  Harrison  amendment "? 
The  VICE  PRESIDENT.    The  Senator  states  the  situation 
correctly. 

Mr.  SMITH.  And  If  that  shall  be  voted  down,  the  matter 
before  us  will  be  the  Patman  bill? 

The  VICE  PRESIDENT.  The  House  bill.  The  Senator 
states  the  matter  correctly. 

Mr.  SMITH.  Very  well.  Then  I  hope  all  Senators  will 
vote  "  nay." 

Mr.  LONG.  Mr.  President,  there  are  a  number  of  ab- 
sentees on  this  side  of  the  Chamber  whose  position  on  this 
amendment  I  am  unable  to  ascertain  in  our  effort  to  get 
pairs  for  those  who  are  with  us.  Some  of  them  I  know  to 
be  with  us,  and  I  know  none  of  them  to  be  against  us. 
The  uncertainty  of  this  amendment  reaching  a  vote  today 
no  doubt  accounts  for  the  large  number  of  absentees — six 
of  them  on  this  side  alone. 

I  think  those  of  us  who  favor  the  bonus  as  such,  who 
really  want  the  soldiers'  bonus  paid  in  a  Ut>eral  way — that 
is,  in  accordance  with  the  Patman  bin — ^have  all  pretty  well 
reached  the  understanding  among  ourselves  which  I  get 
from  my  friend  the  senior  Senator  from  Oklahoma  [Mr. 
Thomas]  that  we  ought  to  vote  down  all  these  amendments, 
which  would  leave  the  Patman  bill  before  us.  Do  I  imder- 
stand  correctly? 

Mr.  THOMAS  of  Oklahoma.    Mr.  President 

Mr.  LONG.  I  yield  to  the  Senator  from  Oklahoma. 
Mr.  THOMAS  of  Oklahoma.  Yesterday  I  made  the  state- 
ment that  I  was  for  the  Patman  bill.  I  made  the  further 
statement  that  as  between  the  Vinson  bill  and  the  Harrison 
bill  I  should  vote  for  the  Vinson  bill;  but,  of  course,  I  am 
against  the  Vinson  bill,  and  I  am  against  the  Harrison  bill 
and  for  the  Patman  bill. 

As  a  matter  of  regularity,  after  24  hours'  deliberation,  I 
have  come  to  the  conclusion  that  I  shall  cast  my  vote 
against  all  amendments  until  the  Patman  bill  is  reached. 
I  shall  vote  against  the  Vinson  bill  because  I  prefer  the  Pat- 
man bill  to  the  Vinson  bill. 

Mr.  CLARK.  Mr.  President,  if  the  Senator  will  yield,  with 
the  permission  of  the  Senator  from  Louisiana,  of  course  the 
issue  presented  by  the  vote  now  to  be  taken  is  not  between 
either  the  Harrison  bill  or  the  Vinson  bill  and  the  Patman 
bill.  It  is  between  the  Harrison  bill  and  the  Vinson  bill. 
Mr.  THOMAS  of  Oklahoma.  I  realize  that. 
Mr.  CLARK.  So  that  a  vote  against  the  Vinson  bill  as  a 
substitute  for  the  Harrison  bill  is  a  vote  against  full  payment 
of  the  bonus  in  behalf  of  partial  payment  ot  the  bonus. 

Mr.  THOMAS  of  Oklahoma.  I  realize  that;  but  it  occurs 
to  me  that  it  is  the  best  parliamentary  procedure  for  those 
who  favor  the  soldiers,  who  favor  the  enactment  of  bonus 
legislation,  ttiose  who  really  want  to  help  the  soldiers  and 
help  this  legislation,  to  vote  against  all  amendatory  jnt)- 
posals — to  vote  against  the  Vinson  bill,  and  then,  when  the 
Harrison  biU  comes  before  the  Senate  for  a  vote,  likewise  to 
vote  against  the  Harrismi  bill,  and  to  vote  against  all  amend- 
ments to  the  Harrison  bill.  In  the  end,  if  we  have  a  ma- 
jority, we  can  clear  the  calendar  of  substitutes  and  amend- 
ments and  finally  get  down  to  the  Patman  bill,  which  has 
passed  the  House  on  three  separate  occasions.  That  will 
present  the  issue  in  square-toed  fashion,  and  those  who  are 
for  the  Patman  bill  will  have  a  chance  to  vote  for  it.  and 
those  who  are  against  it  will  likewise  have  a  chance  to  vote 
against  it. 
Mr.  CLARK.    Mr.  President,  will  the  Senator  jiOAl 
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Mr.  LONG.  Just  a  moment.  I  promised  to  yield  to  the 
Senator  from  Washington  [Mr.  BokeI.  Then  I  will  yield 
to  the  Senator  from  Mlssoiui. 

Mr.  BONE.  Mr.  President.  I  should  Uke  to  make  a  parlia- 
mentary inquiry. 

The  VICE  PRESIDENT.    The  Senator  wiU  state  it. 

Mr.  BONE.  I  am  swnewhat  in  doubt  as  to  the  effect  of 
certain  votes  with  re^}ect  to  the  final  dispo^tion  of  the 
so-called  "  Patman  bill."  We  confront  a  very  peculiar  sit- 
uation, one  which  I  have  nevor  before  seen  during  my  term 
of  senrice  in  this  body. 

If  the  so-caUed  "  Vinson  bill ",  which  is  now  proposed  to 
be  attached  to  the  pending  biU  as  an  amendment  in  the 
nature  of  a  substitute,  shall  carry,  that  will  end  any  oppor- 
tunity to  vote  further  on  the  so-called  "  Patman  bill ",  a»  I 
understand  the  pariiamentary  situation. 

The  VICE  PRESIDENT.  The  Senator  does  not  under- 
stand the  parUamentary  situaticm. 

Mr.  BONE.  That  is  wliat  I  wlah  to  have  made  plain 
to  me. 

The  VICE  PRESIDENT.  The  Senator  has  not  made  a 
parliamentary  inquiry.  If  he  would  do  ao.  the  Chair  would 
directly  answer  it.  The  Senator  merely  stoted  what  he 
understood. 

Mr.  BONE.    I  want  some  advice. 

■nie  VICE  PRESIDENT.  If  the  Senator  desires,  the  Chair 
will  make  a  statement  as  to  his  understanding  of  the  parUa- 
mentary situation. 

Tlie  House  of  Representatives  passed  a  bill,  which  was 
sent  to  the  Senate  and  referred  to  the  Finance  Committee 
of  the  Senate.  The  Finance  Committee  reported  the  bill 
with  an  amendment,  to  strike  out  everything  after  the  en- 
acting clause  and  to  insert  certain  laz«uage.  the  so-called 
"  Harrison  amendment." 

Ilie  Senator  from  Missouri  £Mr.  Clamc]  offered  an  amend- 
ment in  the  nature  of  a  substitute  for  the  committM 
amendment.  If  the  amendment  in  the  nature  of  a  substi- 
tute should  be  agreed  to,  then  the  question  would  come  on 
the  Harrison  amendment  as  amendMt  and  if  that  were  not 
agreed  to,  it  would  leave  the  House  bill  as  it  «*«wmi  from  the 
House.  If  the  Harrison  amendment  as  amended  were  agreed 
to,  no  further  amendment  would  be  in  order. 

The  Chair  thinks  that  covers  the  situation  pretty  thor- 
oughly. 

Mi.  LONG.    I  yield  now  to  the  Senator  from  Missouri. 

Mr.  CLARK.  Mr.  President,  the  Chair  has  stated  what  I 
wanted  to  develop,  and  I  will  wait  and  claim  the  floor  in  mj 
own  right. 

Mr.  NORRIS.  Mr.  President,  will  the  Senator  from  Lou- 
isiana yield  to  me? 

Mr.  LONG.    I  yield. 

Mr.  NORRIS.  It  seems  to  me  that  the  parliamentarf 
situation  is  very  plain  and  very  simple  and  that  no  one 
need  be  deceived  on  account  of  the  parliamentary  status. 

As  I  see  it.  the  first  vote,  upon  which  we  have  ordered  a 
roll  call,  is  a  choice  between  the  committee  bill  and  the 
Vinson  bilL  Hie  Patman  bill  does  not  enter  into  this  vote, 
and  any  Senator  who  favors  the  Patman  bill  to  all  the  other 
bills  will  not  on  the  first  vote  have  an  opportunity  to  vote 
for  or  against  the  Patman  bill,  but  he  will  assert  his  choice, 
by  his  vote,  as  lietween  the  committee  bill  and  the  Vinson 
bilL  If  the  amendment  shall  be  agreed  to  and  the  Vinsom 
bill  shall  be  substituted,  then  the  committee  Mil  will  be  out 
of  the  picture,  and  instead  ot  the  ctnnmittee  bill  we  will  have 
the  Vinson  bUL 

We  must  then  vote  upon  the  questicn  as  to  whether  we  will 
substitute  the  Vinson  bill  for  the  UU  as  it  came  from  the 
House,  which  is  the  Patman  bill,  and  the  choice  will  then 
come  between  the  Vinson  bill  and  the  Patman  bilL 

If  the  vote  shall  be  against  the  Vinson  bill  on  the  first 
vote,  then  the  Vinson  UIl  will  be  out  of  the  picture,  and  the 
choice  will  come  between  the  committee  Mil  and  the  Pftt- 
man  bill. 

So.  whatever  happens.  Senators  are  not  going  to  be  denied 
the  right,  under  the  pariiamentary  situation,  to  vote  their 
sentiments  upon  the  Patmaa  bill,  w/hieL  Is  the  Bouse  Ull. 
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It  does  not  seem  to  me  that  the  parliamentary  situatioi^  is 
In  any  way  obscured  so  as  to  prevent  Soiators  from  voting 
for  the  bill  of  their  choice. 

Mr.  SMITH.  Mr.  President,  will  the  Senator  fr^m 
T^HiiKJRna  allow  me  a  moment?  I 

Mr.  LONG.    I  yield  to  the  Senator  from  South  Carolina^ 

Mr.  SMITH.  There  are  two  substitutes  proposed.  As  tbe 
Senator  from  Nebraska  has  said,  we  must  choose  which  cbe 
we  want,  or  would  take,  between  those  two.  \ 

The  psychology  of  the  situation  is  such  that  if  we  vote  lor 
the  Vinson  bill  the  impression  will  be  that  perhaps  we  mimit 
take  it  in  preference  to  the  Patman  bill.  Those  of  us  wfio 
really  believe  that  we  have  backed  and  filled  and  used  kll 
kinds  of  tactics,  from  every  conceivable  source,  opposed  'to 
the  bonus  and  who  believe  in  the  bonus  being  honestly  ahd 
fully  met  and  paid,  ought  to  vote  down  any  and  ev^ry 
attempt  to  distract  the  minds  of  Senators  from  the  issue 

Do  Senators  intend  to  give  the  soldier  an  honest,  straig: 
forward  pasmient.  or  do  they  want  to  monkey  aroimd 
X»y  him  a  partial  bonus,  and  chip  off  here  and  there? 
us  meet  the  issue  which  is  before  us. 

Mr.  NORRIS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisiana 
yield:  and  if  so,  to  whom?  ! 

Mr.  LONG.  I  will  yield  once  more  to  the  Senator  frim 
Nebraska.  I 

Mr.  NORRIS.  I  thought  the  Senator  from  South  Carolljia 
had  the  floor.  i 

Mr.  LONG.    I  do  not  mind  yielding  to  the  Senator  again. 

Mr.  NORRIS.  Suppose  the  Senator  from  South  Carolina 
prefers  the  Patman  bill  to  anything  else,  and  wants  an  Gp- 
portunity  to  express  himself  by  his  vote.  In  the  present 
parliamentary  situation  he  is  going  to  have  that  opportimi  :y. 
But  suppose  as  a  matter  of  strategy  the  Senate,  believing 
the  Patman  bill  to  be  better  than  any  other  of  the  three,  pi  o- 
cecds  on  the  theory  that  it  ought  to  vote  as  between  the  coi  i- 
mittee  bill  and  the  Vinson  bill,  and  should  vote  down  tie 
proposed  substitute:  and  then  suppose  on  the  final  voe. 
vhich  would  be  then  between  the  committee  bill  and  the  Pit- 
man bill,  the  substitute,  the  committee  bill,  were  agreed  tio; 
then  the  Senator  would  be  in  the  attitude  of  never  havLig 
voted  for  the  Vinson  bill,  which  he  would  prefer  to  tie 
committee  bill. 

Mr.  SMITH.    I  do  not  prefer  either. 

Mr.  NORRIS.    Very  weU. 

Mr.  SMITH.  I  think  it  is  a  matter  of  choosing  betwein 
tweedledum  and  tweedledee.  We  are  acting  here  as  if  we 
had  not  courage  enough  to  meet  an  issue.  ) 

Mr.  LONG.  Mr.  President.  I  do  not  believe  that  either  the 
Senator  from  Nebraska  or  the  Senator  from  South  Caroliia 
heard  me  yesterday.  I  can  clarify  the  atmosphere,  if  I  m^y 
have  the  attention  of  both  Senators  for  just  a  moment,    j 

This  ts  our  predicament :  There  are  about  21  Republicaiis. 
as  near  as  I  can  count  them — I  do  not  count  the  Senatbr 
from  Nebraska  in  that  particular  list  of  Republicans,  or  In 
many  other  lists,  sometimes:  I  count  him  a  universal 
Democrat.    [Laughter  in  the  galleries.]    I  mean  by  that— I- 

The  VICE  PRESIDENT.  Just  a  moment.  The  occu|)arAs 
of  the  galleries  will  refrain  from  laughter.  The  Sergeant  kt 
Arms  has  been  instructed  to  deliver  to  each  visitor  a  slip  bf 
paper  setting  forth  the  rules  of  the  Senate,  smd  I  am 
that,  as  our  guests,  the  occupants  of  the  galleries  will  res] 
the  requMt  ot  the  Senate,  and  refrain  from  laughter  ai 
other  demonstrations. 

Mr.  LONG.  Mr.  President,  when  I  referred  to  the  Senai 
from  Nebraska  as  a  "  univo^al  Democrat  "  I  meant  that  t] 
logic  of  the  Senator  from  Nebraska  follows  not  only 
logic  of  lincoln  but  that  of  Jefferson.  Lincoln  was  a  believjer 
In  and  a  follower  of  Jefferson,  and  had  Jefferson  lived  atja 
time  later  than  Lincoln  he  probably  would  have  been  a  fol- 
lower of  Lincoln.  The  Senator  from  Nebraska  is  one  who 
sun  reaUy  votes  in  line  with  the  Jeffersonlan  and  Lincolnlin 
policies.  j 

There  are  about  21  or  22  Republicans  who  do  not  dare  volte 
for  the  Harrison  bill  as  against  the  Patman  will,  but  who  w|ll 
>ot«  for  the  Vinson  bill  as  against  the  Patman  bllL 
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The  Vinson  bill  does  not  provide  for  pajrment  of  the  bonus, 
any  more  than  a  resolution  of  a  chamber  of  commerce  would 
pay  the  bonus.  It  merely  provides  a  suggestion,  and  there 
would  have  to  be  another  act  of  Congress  passed  appropriat- 
ing the  money,  providing  a  way  of  paying  the  bonus,  even 
though  the  Vinson  bill  were  enacted.  So  the  Vinson  bill  is 
what  might  be  termed  "  a  void  ";  it  is  just  a  shadow,  with  no 
substance  to  it.  Therefore  we  are  here  in  a  shadow-boxing 
game. 

There  are  some  of  us  who  claim,  of  course,  to  be  a  little  bit 
more  righteous  in  our  advocacy  of  the  soldiers'  bonus  than 
some  others  whom  we  know.  They  may  make  contrary 
claims,  which  we  would  dispute.  But  those  of  us  who  are 
trying  to  get  the  bonus  across,  who  really  want  to  give  the 
soldiers  something,  realize  that  we  are  in  a  situation  where 
we  have  to  keep  the  conservative  Democrats  and  the  con- 
servative Republicans  divided,  or  the  soldiers  will  not  get  a 
cent. 

Mr.  ASHURST.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisiana 
yield  to  the  Senator  from  Arizona? 

Mr.  LONG.     I  yield. 

Mr.  ASHURST.  I  do  n9t  wish  to  inject  myself  into  a  con- 
troversy, but  the  able  Senator  from  Louisiana  has  suggested 
that  there  are  Senators  here  who  desire  to  shift  their  respon- 
sibility. 

Mr.  LONG.    No. 

Mr.  ASHURST.  In  my  Judgment,  the  situation  is  unique. 
I  assert  that  never  before  within  my  memory  has  there  been 
a  question  upon  which  each  and  every  Senator  was  more 
anxious  to  vote  than  the  question  before  us.  Every  Senator 
is  anxious  that  the  country  should  know  whether  he  is  for  the 
Patman  bill,  the  Vinson  bill,  or  the  Harrison  bill.  Whatever 
may  be  our  faults  of  omission  or  commission.  I  do  not  believe 
there  is  today  even  one  Senator  who  wishes  to  hide  his  posi- 
tion as  to  any  one  of  those  bills. 

I  think  the  Senator  from  Nebraska  [Mr.  Norris],  whose 
statement  was  as  clear  as  a  cameo,  has  pointed  out  Just  what 
we  may  do.  I  myself  am  for  the  Harrison  bill.  I  wish  to 
have  the  world  know  it.  and  I  believe  that  every  other  Senator 
is  equally  as  frank  as  am  I.  and  is  awaiting  the  opportunity 
to  declare  to  the  country  where  he  stands. 

Mr.  President,  the  Senate  of  course  has  faults.  Being 
human  beings,  we  know  we  have  some  faults;  but  it  so  hap- 
pens that  on  the  bonus  question  we  ought  to  be  free if  I 

may  employ  a  word  which  Stephen  A.  Douglas  was  wont 
to  use — from  any  charge  of  tergiversation:  we  ought  to  be 
free  from  any  charge  of  being  evaders,  because  I  repeat, 
in  my  judgment  every  Senator  is  now  willing  that  the  coim- 
try  should  know  how  he  stands  on  this  question. 

I  thank  the  Senator  for  yielding. 

Mr.  LONG.  Mr.  President,  the  Senator  is  absolutely  cor- 
rect about  that.  There  never  was  a  time  when  Senators 
were  so  anxious  to  have  it  known  how  they  stand  on  this 
question.  However,  I  will  say  for  the  information  of  the 
Senator  from  Arizona,  that  I  am  going  to  vote  with  him 
for  the  first  time,  to  show  him  how  well  I  like  him;  I  am 
going  to  vote  with  him  the  first  time  out  of  my  regard  for 
the  Senator  from  Arizona. 

The  fact  is  we  are  trying  to  pay  the  soldiers  some  money. 
I  care  not  what  the  motives  of  people  may  be.  I  am  a  prac- 
tical politician,  and  I  am  trying  to  pay  the  soldiers  this 
money,  and  I  know  from  what  I  have  learned,  that  I  can 
get  about  21  votes  on  the  Republican  side  in  favor  of  the 
Patman  bill  as  against  the  Harrison  bill  which  we  cazmot 
get  in  favor  of  the  Patman  bill  as  against  the  Vinson  bill. 
That  is  a  frank  statement. 

Mr.  ASHURST.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Arizona. 

Mr.  LONG.    I  yield. 

Mr.  ASHURST.  If  the  Senator  from  Louisiana  enter- 
tains that  view,  the  difQculty  can  be  obviated  by  asking 
unanimous  consent  that  the  Senate  vote  first  on  the  Pat- 
man bUl. 
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Mr.  LONG.  1  ^all  do  that.  Mr.  President,  I  now  ask 
unanimous  consent  that  the  Senate  vote  first  on  the  Pat- 
man bin. 

Mr.  HARRISON.    I  object. 

Mr.  LONG.  The  Senator  from  Arizona  sees  what  hap- 
pens. I  now  want  my  friend  from  Arizona  to  know  how 
honest  I  am  in  reference  to  this  question. 

Mr.  ASHURST.  Mr.  President,  I  do  not  question  my 
friend's  honesty. 

Mr.  LONG.  I  understand,  but  I  want  the  other  Senators 
who  might  have  questioned  it  to  know  about  it. 

Mr.  President,  the  fact  is  that  we  are  up  against  some 
very  clevo'  politicians.  They  know  this  business.  I  use 
the  term  "  pc^tician  "  in  an  honest  sense.  Many  people  do 
not  feel  that  way  about  politicians.  The  Senator  from  South 
Carolina  looks  at  me  as  though  he  felt  I  meant  to  cast  some 
aspersion  on  him  every  time  I  use  the  term  "  politician  ", 
but  I  am  using  that  term  in  an  honorable  sense.  We  are  up 
against  some  very  clever  politicians.  If  the  Republicans — 
and  I  have  a  very  high  regard  for  them  whenever  I  can  get 
them  to  act  for  a  good  purpose — it  does  not  make  any  dif- 
ference who  he  may  be,  for  a  vote  is  a  vote  in  the  Senate 

Mr.  LEWIS.     Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield  to  the  Senator  from  nUnois. 

Mr.  LEWIS.  I  suggest  that  my  able  friend  from  Louisiana 
should  have  a  very  high  regard  for  the  Republicans,  but  they 
should  have  a  higher  regard  for  him  in  view  of  the  very 
great  service  he  renders  them. 

Mr.  LONG.  That  is  the  way  the  Senator  from  Illinois 
looks  at  this  business,  but  the  fact  of  the  case  is,  Mr.  Presi- 
dent, that  the  Senator  from  Illinois  sometimes  can  be  mis- 
taken. Unfortunately.  I  was  not  rendering  the  RepubUcan 
Party  a  very  good  service  when  I  was  giving  the  Democrats 
my  money  last  srear  and  the  year  before,  but  I  am  now  trsring 
to  render  the  RepubUcan  Party  and  the  Democrats  a  joint 
service.  I  do  not  want  them  to  get  together.  I  know  these 
folks.  I  mean  those  outside  the  Senate.  I  do  not  mean  that 
any  Senators  would  deal  in  any  such  manner.  I  mean  the 
party  leaders  outside  the  Senate.  I  know  that  they  have 
usually  maneuvered  matters  so  that  the  great  bulk  of  the 
Democratic  leadership  in  and  out  of  the  Congress  goes 
right  down  the  aisle  with  the  great  bulk  of  Republican  lead- 
ership in  and  out  of  Congress,  and  we  shall  have  to  arrange 
so  that  they  do  not  dare  to  be  seen  together  or  they  will  be 
together  two-thirds  of  the  time  on  every  important  bill. 
We  shall  have  to  see  to  it  that  they  do  not  dare  keep  com- 
pany and  let  the  people  find  out  they  are  kinsfolk.  So  if 
some  of  those  who  do  not  want  any  soldiers'  bonus  paid 
can  vote  for  the  Vinson  bill  over  the  Harrison  bill,  then  they 
can  afford  to  stand  pat  in  favor  of  the  Vinson  bill  against 
the  Patman  bill,  but  if  we  let  the  Harrison  bill  stay  as  it  is, 
the  same  Senators  are  going  to  vote  for  the  Patman  bill 
i«ainst  the  Harrison  bill.  It  is  all  right  for  them  when  they 
vote  for  the  Vinson  Mil;  then  they  can  go  out  to  the  coimtry 
and  say,  '"  We  passed  the  iM-oper  law  if  the  President  had 
only  appropriated  and  raised  the  money  to  pay  the  bonus." 
Thsit  is  a  particularly  good  poUtical  defense  for  them,  but  tt 
does  not  provide  tbe  soldiers  the  bonus  we  are  trying  to  give 
them. 

Mr.  LOGAN.    Mr.  President  will  the  Senator  yield? 

Mr.  LONG.    I  yield  to  the  Senator  from  Kentucky. 

Mr.  LOGAN.  The  American  Legion  officially  endorsed  the 
Vinson  bill,  did  it  not? 

Mr.  LONG.  Not  the  American  Legion.  It  was  the  legisla- 
tive committee  of  the  American  Legion,  I  am  told. 

Mr.  LOGAN.     Was  it  i»ot  the  executive  committee? 

Mr.  LONG.  And  after  that,  the  convention  approved  the 
Vinson  bill.  It  was  the  legislative  committee  which  first 
approved  the  Vinscm  WD. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.     I  yield. 

Mr.  CLARK.  Of  course,  the  Senator  is  not  a  member  of 
the  Legion?  However,  the  Senator  is  perhaps  familiar  with 
the  fact  that  under  the  constitntitni  of  the  American  Legion 
the  governing  bodj  of  ttie  American  Legion,  tbe  body  repre- 


senting the  American  Legkm  between  wmventions,  is  the  na- 
tional executive  committee  of  the  American  Legion. 
Mr.  LONG.    Composed  of  how  many  members? 
Mr.  CLARK.    Composed  ot  one  member  from  each  State. 
Territory,  and  insular  possession,  and  certain  past  national 
ofBcials. 

Mr.  UOSQ.    py)rty-eight. 

Mr.  CLARK.  The  action  to  which  the  Senator  refers  to 
as  having  been  taken  by  the  national  legislative  oommittae 
was  taken  by  the  nati<HiaI  executive  committee  at  a  meeting 
called  for  that  purpose. 

Mr.  LONG.  My  understanding  is  that  when  the  conven- 
tion met  it  endorsed  the  bonus,  and  the  obis  Wl  pending 
at  the  time  was  the  Patman  t^. 

Mr.  McKELLAR.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  McKELLAR.  This  morning  I  received  a  telegram 
from  the  member  of  the  committee  from  Tennessee.  He 
was  in  Indianapolis  and  he  telegraphed  me  that  the  Ameri- 
can Legion  had  Instructed  him  to  say  that  they  were  in 
favor  of  the  Vinson  bill. 

Mr.  LOG/iN.  Mr.  President.  wiU  the  Senator  yield  fur- 
ther? 

Mr.  LONG.    I  yield. 

Mr.  LOGAN.  The  executive  committee,  under  the  au- 
thority of  the  constitution  of  the  Amolcan  Leglcm.  has  en- 
dorsed the  Vinson  bill  and  the  Senator  sajs  it  pajrs  nothii«. 
Is  It  the  Senator's  opinion  that  this  committee  of  the  Ameri- 
can Legion  is  dehberately  attonpting  to  deceive  the  veterans? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  wiU  the  Sena- 
tor yield? 

Mr.  LONG.    I  yield  to  the  Senator  from  Oklahoma. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  wish  to 
make  a  statement  and  then  ask  the  Senator  from  BOssourl 
a  question.  It  has  been  stated  on  the  floor  that  the  Vin8<m 
bill.  If  adopted,  would  be  of  no  more  importance  than  a 
resolution  passed  by  s(Hne  outside  body.  Statement  has  been 
made  on  the  floor  that  if  the  Vinson  bill  Is  adopted  the 
Congress  must  hereafter  Introduce  and  pass  the  appropria- 
tion to  pay  the  soldiers.  Inasmuch  as  the  Senator  from  Mis- 
souri [Mr.  Clark]  has  introduced  the  Vinson  measure,  I  ask 
him  in  the  time  of  the  Senator  from  T^niidftn^^  to  make  a 
statement  of  Just  what  the  soldiers  would  get  in  the  event 
the  Vinson  bin  becomes  a  law? 

Mr.  CLARK.  Mr.  President.  I  shall  be  glad  to  midw  a 
statement  in  my  own  time  and  not  In  the  time  of  the  Senator 
from  Louisiana. 

Mr.  LOGAN.  If  the  Senator  from  Louisiana  will  further 
yield.  I  should  Uke  to  make  a  statement,  and  then  I  win 
have  no  more  to  say  about  it. 

Mr.  LONG.    I  yield  to  the  Senator  from  Kentucky. 

Mr.  LOGAN.  First,  I  will  say  I  am  for  the  Vinson  Wll. 
Second.  I  am  for  the  Harrison  bill.  And  after  that,  let 
nature  take  Its  course. 

Mr.  LONG.  Mr.  President.  I  desire  to  amplify  the  ques- 
tion of  my  friend  from  Oklahoma,  and  make  a  statement. 
The  statement  is  that  a  soldier  will  not  get  a  thing  on  earth 
out  of  the  Vinson  bill  unless  there  shall  be  furtho-  action 
by  the  Congress. 

Mr.  BONE.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  BONE.  I  have  in  my  hand  a  copy  of  the  Vinson  bill 
and  I  sbaU  read  a  line  or  two  from  it.  This  la  the  language 
which  I  read  from  the  Vinson  bill: 

Payment  on  account  of  such  certificates — 

Meaning  the  adjusted-compensation  certificates— 
Bliall  be  made  In  tbe  manner  hereafter  proTldecl  in  this  act. 

Ttien  I  look  through  the  entire  hill  and  I  find  this  lan- 
guage, which  is  at  the  end  of  the  bill: 

There  la  hereby  authoriaed  to  be  i^ipraprlated  mkdti  amount*  aa 
may  be  neoeaaary  to  cacry  oat  the  prorlalona  of  this  act. 

That  Is  all  there  is  In  the  ^^nson  bill.  Is  there  any  otter 
language  anywhere  in  ^e  bill  wbidb.  I  have  overlooked,  I 
will  ask  the  Senator  trom  LouisianaY 

Mr.  LONG.    No;  there  is  not. 
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Where  In  the  Vinson  bill  is  the  payment  pfo- 


Mr.  BONE 

vided  for?  ! 

Mr.  LONG.  If  any  Senator  thinks  the  Vinson  bill  pro- 
vides for  the  payment  of  the  bonus,  he  ought  either  to 'be 
disbarred  as  a  lawyer,  if  he  is  a  lawyer,  or  I  ought  to  be  lor 
thinking  as  I  do  with  regard  to  what  It  provides.  Any  law- 
yer who  thinks  the  language  of  the  Vinson  bill  provides  for 
paying  the  bonus  ought  to  be  disbarred,  or  if  he  Is  righi  I 
ought  to  be  disbarred  for  being  incompetent.  If  the  |48 
representatives  of  the  American  Legion,  or  48  Senators  frim 
48  States,  drew  that  bill  intending  that  it  was  going  to  nay 
the  soldiers*  bonus  they  would  have  done  better  never  i  to 
have  met.  I  am  told  that  the  leaders  of  the  Ameri^n 
Legion  were  not  in  favor  of  the  bonus  anyway,  but  tnat 
their  rank  and  file  were  in  favor  of  it.  and  voted  for  it  oieT 
their  heads,  and  when  the  members  voted  for  a  bonus  what 
soldiers'  bonus  bill  were  they  voting  for?  They  were  votilng 
for  the  bill  which  Htjky  Long  offered  in  the  Senate.  becaUse 
it  was  the  only  bill  there  was  in  the  Senate,  and  that  Was 
the  Patman  bill.  They  were  voting  for  the  bill  which 
Wright  Patman  offered  in  the  House,  because  it  was  the  oply 
bill  pending  in  the  House.  Then  after  they  had  endorsed 
the  soldiers'  bonus,  and  the  Patman  bill  at  that  time  bei^g 
the  only  bonus  bill  pending.  48  men — and  the  chances  $re 
that  the  majority  of  the  48  did  not  want  the  convention ;  to 
vote  for  the  bonus  anyway — go  off  by  themselves  and  drkw 
them  up  something  which  they  call  a  bonus  bill.  Vou 
might  just  as  well  label  a  witch  an  angel  as  to  label  the 
Vinson  bill  a  bonus  bill.  The  Senator  from  Washingtjon 
[Mr.  BoNX]  is  exactly  correct  about  it  when  he  says  that  it 
is  provided  in  the  Vinson  Wll  that  "  payment  shall  be  made 
as  hereinafter  provided ",  and  when  we  look  further  we 
find  that  it  says,  "  We  hereby  authorize  Congress  to  Ap- 
propriate the  money  to  pay  the  soldiers'  bonus."  \ 

Mr.  BONE.     At  some  time! 

Mr.  LONG.    At  some  time,  somewhere,  somehow 
anyone  mean  to  tell  me  that  we  need  an  act  of  Congress 
authorize  Congress  to  appropriate  the  money  to  pay 
soldiers'  bonus  some  time  from  now?    What  Member 
Senate  is  going  to  make  any  such  statement  as  that? 

Mr.  McKET.LAR.    Mr.  President,  will  the  Senator 

Mr.  LONG.     I  yield. 

Mr.  McKELLAR.  Mr.  President.  I  think  it  ought 
said,  and  the  Senator  should  be  informed,  that  before 
Appropriations  Committee  is  authorized  to  make  any  appi^- 
priation  there  has  to  be  a  law  providing  for  that  appijo- 
priation.  It  would  be  out  of  order  to  put  an  appropriation 
In  this  bllL  This  bill  authorizes  an  appropriation,  and  when- 
ever the  Congress  authorizes  an  appropriation  it  is  in  order 
for  any  Senator  to  move  to  provide  for  it 

Mr.  LONG.  Then  we  ought  to  have  passed  the  relief 
first  and  later  come  along  with  an  appropriation. 

Mr.  McKELLAR.    We  have  done  it  in  every  case. 

Mr.  LONG.    Oh,  no. 

Mr.  McKELLAR.  In  every  bill  that  is  reported  by 
Appropriations  Committee  there  must  be  an  authority 
the  appropriation  passed  by  Congress  in  order  to  make 
money  available. 

Mr.  LONG.  The  Senator  does  not  mean  to  tell  me  thkt 
we  have  got  to  pass  a  bill  and  have  it  become  a  law  before 
the  Appropriations  Committee  can  consider  an  appropriation 
for  it.  I 

Mr.  McKELLAR.  Of  course,  if  the  Senator  is  not  familikr 
with  the  policy  and  practice,  he  is  Just  not  familiar  with  ^t. 
that  is  all. 

Mr.  LONG.    According  to  that,  the  relief  bffl  would  1 
had  to  be  passed  first  and  then  we  would  have  had  to 
another  bill  appropriating  $4,880,000,000.    That  is  not  tue 
law;  nobody  ever  heard  of  such  a  law  as  that;  at  least, 
else  ever  heard  of  it. 

Ui.  McKELLAR.    The  Senator  is  Just  ignorant  about  lit. 

Mr.  LONG.  Ob.  no;  the  Senator  from  Tennessee  does  not 
understand  what  I  am  talking  about.  , 

Mr.  COUZENS.  May  I  ask  the  Senator  from  Teimesseeito 
point  out  the  authorization  for  the  aMMropriatkm  of  $5.0o4,- 
000.000  in  the  i-elief  bUl?  ' 


kill 


Mr.  McKELLAR.  That  was  purely  a  reli^  bill  originating 
in  the  other  House.  The  Senator  knows,  as  I  thought  every 
other  Senator  knew,  that  before  the  Appropriations  Com- 
mittee has  power  to  put  an  appropriation  in  a  bill  there  must 
be  some  act  of  Congress  authorizing  the  expenditure. 

Mr.  COUZENS.  Will  the  Senator  please  give  me  the  refer- 
ence to  the  authorization  for  the  money  appropriated  by  the 
relief  bUl? 

Mr.  McKELLAR.  I  would  have  to  look  it  up,  because  I  do 
not  know  as  to  that  particular  measure.  That  bill  was 
brought  before  the  Senate  while  I  was  out  of  the  country, 
and  when  I  came  here  I  found  it  pending.  But  under  the 
rules  of  the  Senate  there  must  first  be  an  authorization.  The 
Senator  will  recall  that  the  construction  of  Boulder  Dam  was 
first  authorized  and  then  afterward  an  appropriation  was 
made ;  so  as  to  every  other  bill  there  must  be  an  authorization 
for  the  appropriation. 

Mr.  LONG.  The  payment  of  the  bonus  has  already  been 
authorized;  these  adjusted-compensation  certificates  have 
been  authorized  for  about  7,  8,  or  9  years.  So  we  do  not 
have  to  have  another  act  to  authorize  Congress  to  pay  them. 
If  that  is  the  kind  of  thing  for  which  the  Senator  is  con- 
tending, then  I  will  say  the  bonus  has  been  authorized  for 
a  period  of  9  years.  Why  do  we  need  another  act  author- 
izing Congress  to  do  something  that  it  has  already  been 
authorized  to  do? 

Mr.  CLARK.     Mr.  President,  wiU  the  Senator  yield? 

Mr.  LONG.     I  yield. 

Mr.  CLARK.  Certainly  the  Senator  from  Louisiana  is 
not  contending  that  an  authorization  to  pay  the  bonus  in 
1925  could  be  taken  as  authority  for  an  appropriation  to 
pay  the  bonus  in  1935? 

Mr.  LONG.  No;  but  the  Senator  from  Louisiana  is  a 
lawyer,  has  practiced  before  most  of  the  courts  of  the  coun- 
try, made  a  pretty  good  living,  and  did  not  have  to  have 
anybody  before  him  to  get  any  law  practice,  and  he  knows 
a  legislative  body  can  pass  a  bill  and  appropriate  money  for 
it  at  the  same  time.  There  is  nothing  in  the  Constitution 
of  the  United  States  and  in  no  other  constitution  that  ever 
held  anything  else,  and  no  court  on  the  face  of  the  civilized 
or  the  imcivilized  earth  ever  held  to  the  contrary.  You 
cannot  hand  us  that  hind  teat;  we  will  not  take  it.  Sena- 
tors come  in  here  with  a  bill  proposing  to  authorize  the 
Congress  to  pay  something  that  Congress  was  authorized  to 
pay  10  years  ago.  and  they  hand  that  kind  of  a  thing  to  us. 
I  discern  that  an  enormous  amount  of  remarkable  enthusi- 
asm has  been  engendered  here  in  favor  of  the  Vinson  bill 
since  it  has  been  found  out  that  it  does  not  propose  to  pay 
anjrthing.  It  is  remarkable  how  enthusiastic  a  certain  bloc 
in  the  Senate  that  has  always  fought  the  bonus  has  sud- 
denly become  for  the  Vinson  bill  since  the  Senator  from 
Washington  rose  and  the  Senator  from  Oklahoma  rose  and 
unmasked  the  whole  performance.  The  minute  the  Senator 
from  Oklahoma  rose  and  the  Senator  from  Washington  rose 
behind  him  and  showed  that  the  Vinson  bill  provided  specifi- 
cally for  nothing,  that  bill  received  remarkably  enthusiastic 
support  from  the  bloc  in  this  body  that  always  has  voted 
against  the  bonus.  It  is  remarkable,  but,  perhaps,  is  just 
one  of  those  coincidences  that  a  blind  man  can  see  and  a 
deaf  man  can  hear. 

When  I  offered  the  bonus  bill  here  the  last  time,  the  Pat- 
man bill,  did  anybody  else  offer  any  other  kind  of  a  bill? 
No;  nothing  of  the  kind  happened.  When  the  Representative 
from  Texas  offered  his  bill,  did  anyone  else  offer  any  other 
kind  of  a  bill?  Nothing  of  the  kind  happened.  We  are  now 
trjring  to  get  for  the  boys  who  are  lying  in  the  hospitals  and 
for  those  who  are  out  of  work,  who  went  away  with  the  fiags 
flying  and  the  bands  playing,  the  right  to  be  paid  this  money 
that  the  United  States  of  America  owes  them,  and  we  are  met 
with  one  kind  of  a  parliamentary  strategy  at  one  door  and 
another  club  at  another  door  and  another  one  at  another 
door,  and  we  are  told  all  the  time  just  to  put  the  monej  a 
little  bit  nearer  the  reach  of  the  soldier,  but  never  quite  put 
it  entirely  in  his  grasp. 

Is  anybody  going  to  contend  that  the  Patman  bill  Is  not 
constitutional?    No.    On  the  contrary,  everyone  knows  it  is. 
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and  the  reason  scone  of  the  Members  of  this  body  are  not 
going  to  want  to  vote  for  the  Patman  bill  is  because  of  the 
fact  that  the  Patman  bill,  if  enacted,  will  pay  the  money 
which  is  due. 

I  went  over  on  the  Republican  side  this  morning  and  I 
went  around  the  Democratic  side.  I  do  not  mind  being  seen 
over  on  the  Republican  side;  I  would  just  about  as  soon  be 
seen  with  one  of  them  as  the  other.  There  is  only  one  dif- 
ference between  them.  Whenever  I  see  the  Democratic  lead- 
ers get  up  here  and  hear  them  make  speeches  cussing  out  the 
Republicans,  and  then  the  Republican  leaders  getting  up  and 
making  speeches  cussing  out  the  Democrats.  I  am  reminded 
of  my  old  cousin.  Jim  Terrell,  down  in  Louisiana,  who  told 
me  about  the  time  he  thought  his  lawyer  was  going  to  whip 
his  opponent's  lawyer.  It  looked  to  him  like  his  lawyer  was 
going  to  jump  on  the  other  man's  lawyer  every  minute;  but 
the  first  thing  he  knew — after  his  lawsuit  had  been  lost — he 
saw  both  his  lawyer  and  the  other  man's  lawyer  go  out  and 
have  a  drink  together,  apparently  as  if  there  had  never  been 
any  lawsuit.     [Laughter.] 

I  have  seen  too  much  sham  battling  in  the  United  States 
Senate.  I  come  back  from  the  woods.  I  know  when  the 
imagination  touches  me,  imagination  which  the  crude  rudi- 
ments of  refinement  have  never  yet  erased,  suid  I  know  that 
we  have  got  to  have  a  majority  of  votes  to  provide  specifically 
that  the  soldiers  shall  have  this  money  paid  to  them  or  they 
are  not  ever  goii^  to  get  a  5-cent  piece,  and  that  if  the  Ccm- 
gress  should  adjourn  after  passing  this  nefarious  bill  they 
will  not  get  a  6-cent  piece.    I  will  read  from  section  5 : 

Tbere  1b  hereby  snthorlzed  to  be  appropriated  such  amoants  •• 
may  be  necessary  to  carry  out  the  proTlstons  of  ttils  act. 

Now  Just  hold  on  a  minute.  I  am  going  to  show  the  Sen- 
ate something.  If  my  friends  from  Missouri  and  Kentucky 
had  not  written  tbia  provision  in  the  bill,  as  they  did,  it 
might  have  been  that  there  would  have  been  one  chance 
out  of  a  thousand  to  have  paid  this  m<mey  from  some  un- 
appropriated source  or  some  money  not  otherwise  appro- 
priated, as  was  done  In  the  case  of  the  relief  bill,  but,  oh. 
no,  they  provide: 

The  adjUBted-service  certificates  Issued  under  the  authority  of 
such  act  are  hereby  declared  to  be  Immediately  pajrable.  Pay- 
ments on  account  of  such  certificates  shall  be  made  in  the  man- 
ner hereafter  provided  in  this  act. 

Inclusio  unius  est  ezclusio  alterius. 

Is  that  right,  I  will  ask  my  friend  from  Illinois? 
A*  Mr.  LEWIS.    Not  quite;  but  it  is  well  meant.    [Laughter.] 

Mr.  LONG.  In  other  words.  Mr,  President,  this  act  has 
specifically  dedicated  the  jjarticular  sum,  the  particular 
manner,  and  none  of  it  may  be  used  except  such  as  is  de- 
scribed in  the  Vinson  bill,  and  the  Vinson  bill  says  that  a 
certificate  shall  be  paid  in  the  maimer  prescribed  by  this  bill. 

Inclusio  unius  est  exclusio  alterius. 

What  is  the  manner  expressed  by  this  bill?  Here  it  is. 
My  friend  from  Indiana  is  trying  to  compete  with  me  in  my 
quotation  of  Latin,  but  I  am  not  going  to  let  anybody  into 
the  Rkcord  now. 

Mr.  CLARK.    Mr,  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  CLARK.  The  maimer  provided  by  this  bill  is  set 
forth  in  sections  3  and  4.  and  not  in  section  5,  to  which  the 
Senator  from  Louisiana  has  been  referring.  The  manner 
provided  in  this  bill  Is — 

Sbc.  a.  (a)  An  application  tea  payment  under  this  act  may  be 
made  and  filed  at  any  time  before  the  maturity  of  the  certificate 
(1)  personally  by  the  veterans,  or  (2)  In  case  physical  or  mental 
Incapacity  prevents  the  making  or  filing  of  a  personal  appllca- 
tkm,  then  by  such  representative  of  the  veteran  and  In  such  man- 
ner  as  may  be  by  regulations  prescribed. 

The  authorization  contained  in  section  5  does  not  purport 
to  be  the  manner  of  paying  the  bonus  prescribed  In  the  other 
section.  That  comprises  an  authorization  for  the  appro- 
priation out  of  the  Treasury  that  may  be  carried  in  any 
regular  appropriation  bill  or  be  offered  as  an  amendment  on 
tKe  floor  to  any  regular  appropriation  bill. 

Mr.  LONG.  Mr.  President,  sections  3  and  4  may  be  a  part 
of  It.  but  section  6  reads  as  follows: 


There  Is  hereby  authorized  to  be  appropriated  such  Mnoitnts  as 
may  be  necessary  to  carry  out  the  provisions  of  this  act. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  McKELLAR.  Tliat  is  in  exact  accord  with  the  rules 
of  the  Senate.  Rule  XVI.  paragraph  2.  has  this  to  say  on 
this  very  subject: 

The  Oonumtttae  cm  Approprlatloins  shall  not  report  an  appro- 
priation bill  containing  amendnwnts  proposing  new  or  general 
legislation. 

And,  of  course,  this  Is  general  legislation. 

Mr.  LONG.     It  Is  not  new. 

Mr.  McKEU^AR.    It  is  not  new,  but  It  Is  general  legls- 

UtkML 

Mr.  LONG.    Tliat  is  XK>t  the  question. 
Mr.  McKELLAR.    The  nile  continues: 

And  If  an  appropriation  bill  tm  reportad  to  the  Senate  mntaln- 
Ing  amendments  proposing  new  or  general  legislation,  a  point  of 
order  may  be  made  against  the  bill:  and  If  the  point  Is  sustained, 
the  bill  shall  be  recommitted  to  the  Committee  on  Appropriations. 

That  has  led  to  the  uniform  practice  in  the  Senate  that 
for  every  84>propriation  there  must  be  authority;  there  la  no 
escape  from  it. 

Mr.  LONG.    Let  me  see  the  rule. 

Mr.  McKELLAR.  I  will  show  it  to  the  Senator.  It  Is  Just 
the  usual,  ordinary,  everyday  practice  of  the  Senate. 

Mr.  LONG.  The  Senator  had  to  get  away  from  the  rule 
and  refer  to  some  ordinary  practice. 

Mr.  McKELLAR.  No;  I  am  not,  because  I  am  just  as 
much  in  favor  of  the  soldiers'  bonus  as  is  the  Senator  from 
Louisiana.  I  have  time  and  again  voted  for  the  soldiers' 
bonus,  and  I  will  do  so  agalzL 

Mr.  BONE.    Mr.  President 

Mr.  LONG.    I  yield  to  Uie  Senator  from  Washington. 

Mr.  BONE.  I  asked  the  Senate  from  Louisiana  to  yield 
in  <N-der  that  I  may  direct  a  question  to  the  Senator  from 
Tennessee,  who  is  a  good  parliamentarian. 

Mr.  McKELLAR.  No;  I  am  a  very  poor  parliamentarian, 
bufr  I  know  the  practice  of  the  Appropriations  Committee, 
where  I  have  served  for  a  long  time. 

Mr.  BONE.  These  siiggestions  are  rather  confusing  to 
some  of  us  who  have  not  that  famlllartty  with  the  rules 
bred  by  long  association  and  experience  with  them.  How- 
ever, I  have  in  my  hand  the  Emergency  Relief  Act  of  1985. 
There  probably  are  provisions  In  it  that  I  have  not  been 
able  to  put  my  finger  on. 

Mr.  McKELLAR.  My  attention  was  called  to  it  a  few 
moments  ago.  I  do  not  recall  what  the  facts  are  about  that 
particular  bill. 

Mr.  BONK  With  the  consent  of  the  Senator  from  Louisi- 
ana may  I  read  this  language  to  the  Senator  from  Tennessee: 

There  Is  hereby  appropriated  out  of  any  mooey  in  the  Treasury 
not  otherwise  appropriated.  $4,000,000,000. 

Mr.  McKELLiAR.  Similar  langtuge  to  that  Is  In  every 
appropriation  bill.  The  $4,000,000,000  measure  was  an  ap- 
propriation measure,  purely  an  appropriation  meastn-e. 
Laws  had  been  enacted  previous  to  that  time  providing  for 
public  works  and  other  things  which  were  to  be  done  with 
the  money  appropriated  in  that  measure.  Ihat  language  is 
in  every  approiniation.  Ihat  was  an  appropriatk>n  measure 
while  the  bill  now  before  us  is  a  legislative  Mil. 

Mr.  BONS.  Mr.  President,  will  the  Senator  from  Louisi- 
ana yield  a  moment  further? 

Mr.  LONG.     I  yield. 

Mr.  BONE.  I  understand  that  clearly  enough,  but  the 
discussion  has  revolved  around  the  proposition  that  there 
must  be  a  preliminary  law  autborl^ng  the  apivoiRlatl<m. 
There  was  no  bin  preceding  aiMl  no  legislation  preceding 
which  authorized  that  $4,000,000,000  appropriation. 

Mr.  McKELLAR.  Oh,  yes;  there  was  a  great  deal  of  legis- 
lation relating  to  public  works.  I  do  not  remember  thai 
there  was  a  specific  authorisaticm  of  a  specific  amount.  We 
can  appropriate  whatever  the  Congress  wants  to  approinriate. 

Mr.  BARKLET.    Mr.  President,  will  the  Senator  yteld? 
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The  PRESIDENT  pro  tempore.  Does  the  Senator  Ironl 
Louisiana  yield  to  the  Senator  from  Kentucky?  i 

Mr.  LONG.    I  yield. 

Mr.  BARKLEY.  The  question  of  jurisdiction  of  the  comi 
mittec  comes  into  this  matter.  The  Appropriations  Comj 
mittee  cannot  report  to  the  Senate  what  Is  known  as  a 
"  legislative  bill."  When  it  reports  an  appropriation  bill 
presumably  It  is  supposed  to  t)e  a  bill  providing  an  authoriza+ 
tion,  but  it  does  not  have  to  do  that. 

With  reference  to  the  $4,000,000,000  Public  Works  billl 
there  had  been  no  specific  authorization  covering  the  entir4 
program  contemplated  by  that  measure.  That  was  expected 
to  be  expended  at  once.  It  is  the  rule,  which  has  been  re* 
f erred  to  by  the  Senator  from  Tennessee  [Mr.  McKzllasII 
that  amendments  to  a  general  appropriation  bill  involving  ne\f 
legislation  or  substantive  legislation  are  not  in  order.  Thi 
committee  Itself  could  not  report  such  amendments  without 
having  them  subject  to  a  point  of  order.  There  is  a  difi- 
ference  always  between  a  mere  authorization,  which  has  t* 
hi  followed  by  an  appropriation,  and  the  appropriation 
Itself.  I 

The  Senator  from  Louisiana  [Mr.  LonoI  seemed  to  catc$ 
the  word  **  new  "  legislation  as  if  this  were  new.  Of  cours^ 
that  Is  not  the  meaning  of  the  rule.  The  word  "  new  "  apf 
pUes  to  legislation  which  Is  not  In  existence  or  has  not  herer 
tofore  been  enacted  or  authorized.  The  fact  that  it  ha# 
been  talked  about  for  a  century  would  not  take  it  out  df 
the  defliution  of  "  new  "  as  apidled  by  the  rule  itself.  I 

Mr.  LONG.  Mr.  President,  we  have  had  a  lot  of  argumei^ 
about  something  that  does  not  mean  a  thing  in  the  worlc^ 
What  we  finally  get  down  to  is  that  the  Senator  frcnn  Tenf 
nessee  found  that  we  had  appropriated  $4,800X)00,000  an4 
yl<^ted  the  rule  he  had  in  mind,  and  he  did  not  know  any^ 
thing  about  it  If  that  Is  so.  why  worry  about  an  appropri^ 
atlon  in  this  instance?  As  a  matter  of  fact,  this  propose^! 
legislation  is  neither  new  nor  general,  because  we  havfe 
already  committed  ourselves  to  pay  the  bonus,  and  it  is  no|t 
general  because  it  only  applies  to  the  ex-soldier. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the  Senf 
ator  jrield?  j 

Mr.  LONG.    Certainly. 

Mr.  THOMAS  of  Oklahoma.  On  page  158  of  the  hearing^ 
General  Hlnes  testified  that  to  pay  the  soldiers'  bonus  imder 
the  Vinson  bill  would  necessitate  an  appropriation  of  $2,t- 
263.545,684.  In  order  to  test  the  desire  and  wishes  of  thosk 
in  favor  of  the  soldiers'  bonus.  I  ask  permission  at  this  timet 
in  the  time  of  the  Senator  from  Louisiana,  to  submit  a  ne^ 
section  to  the  Vinson  bill  and  ask  that  it  may  be  read  at 
the  desk. 

Mr.  LONG.    I  yield  for  that  purpose.  [ 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield 
further  before  the  amendment  is  read?  | 

Mr.  LONG.    Very  well. 

Mr.  BARKLEY.    Of  course,  the  Senate  has  the  power 
change  the  nature  of  this  section  by  striking  out  the  wor 
**  authorlaed  "  and  making  it  a  direct  appropriation. 

lix.    LONG.    We    are    doing    that   now.    Listen   to   tht 
amendmoit  which  has  been  offered  by  the  Senator  fron) 
Oklahoma.  I 

The  PRESIDENT  jao  tempore,  l^e  Senator  from  Okla-j 
homa  asks  permission  to  have  read  a  new  section,  which  h^ 
proposes  to  offer  to  the  so-called  "  Vinson  bilL" 

Ttut  ijtGXSLATzvK  CijauL  It  is  proposed  to  add  a  new  seC' 
tion.  as  follows: 

Sac.  6.  There  la  hereby  appropriated,  from  any  funds  In  thA 
TtMWury  not  otherwlae  appropriated,  the  sum  of  $3,363,645,684  U) 
carry  out  the  provisions  of  this  act. 

Mr.   HARRISON.    Mr.   President.   I  make   the   point 
order  that  the  Senate  cannot  initiate  an  appropriation,  ani 
there  is  no  authority  of  law.  . 

The  PRESIDENT  pro  tempore.  It  Is  the  opinion  of  ttut 
Chair  that  there  is  no  constitutional  limitation  upon  thi» 
Senate  to  initiate  an  appropriation.  The  point  of  order  1^ 
overruled. 

Mr.  LONG.  Has  the  Chair  ruled  that  we  can  offer  th^ 
amendment? 
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The  PRESIDENT  pro  tempore.  That  Is  the  ruling  of  the 
Chair. 

Mr.  LONG.  Then  the  next  thing  Is  to  vote  the  appro- 
priation.   I  know  we  will  have  no  difficulty  in  doing  that. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  a  parliamen- 
tary inquiry. 

The  PRESIDENT  pro  tempore.    The  Senator  will  state  it. 

Mr.  THOMAS  of  Oklahoma.  Has  not  the  Senate  at  this 
time  the  privilege  and  the  power  to  perfect  the  substitute 
known  as  the  "  Vinson  bill  "? 

The  PRESIDENT  pro  tempore.  That  is  the  opinion  of 
the  Chair. 

Mr.  THOMAS  of  Oklahoma.  Then,  if  the  Senator  from 
Louisiana  will  srield  for  that  purpose,  I  offer  the  amendment 
which  has  just  been  read.    . 

Mr.  LONG.    I  yield  for  that  purpose. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Oklahoma,  which 
has  just  been  read,  to  the  amendment  of  the  Senator  from 
Missouri  [Mr.  Clark]  in  the  nature  of  a  substitute. 

Blr.  LONG.  Mr.  President,  I  am  sure  my  Republican 
friends  will  now  be  glad  to  vote  for  this  appropriation.  I  am 
glad  to  see  us  strike  this  note  of  harmony.  I  want  to  thii.nk 
my  friend  from  Tennessee  for  the  suggestion  We  are  all 
coming  together  now,  either  way  the  cat  hops,  to  get  the 
money  for  the  soldier. 

Unless  there  is  opposition  I  am  going  to  ask  unanimous 
consent  that  the  amendment  be  adopted.  If  there  is  no 
objection.  I  should  like  to  have  that  done.  I  do  not  want  to 
do  that,  however,  with  the  Senator  from  Missouri  [Mr. 
Clabk]  absent.  I  will  ask  that  the  Senator  from  Missouri 
be  sent  for.  I  am  sure  he  will  be  happy  to  have  this  done; 
it  will  avoid  some  trouble. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Louisiana  jrield  to  the  Senator  from  Kentucky? 

Mr.  LONG.    I  yield. 

Mr.  BARKLEY.  Do  I  understand  the  Senator  to  ask 
unanimous  consent  that  the  amendment  be  considered  as 
adopted? 

Mr.  LONG.    If  there  is  no  objection. 

Mr.  BARKTiEY.  It  is  not  the  customary  way  of  adopting 
amendments.  Senators  will  want  to  vote  on  it.  We  do  not 
adopt  amendments  by  unanimous  consent,  except  mere 
formal  amendments. 

Mr.  LONG.  It  is  only  a  formal  amendment.  It  involves 
only  $2,000,000,000.     [Laughter.] 

Mr.  BARKLEY.  That  would  be  regarded  by  the  Senator 
from  Louisiana  probably  as  a  mere  pro  forma  amendment, 
like  striking  out  the  last  word,  as  is  done  in  the  House, 
though  we  have  no  rule  allowing  that  in  the  Senate. 

Mr.  LONG.  But  the  bill  authorizes  the  appropriation,  au- 
thorizes the  Congress  to  make  the  appropriation,  and  the 
Senator  from  Tennessee  explained  to  us  that  this  is  only 
formal.  I  do  not  want  to  be  debating  a  useless  matter.  If 
we  are  all  agreed  that  we  will  perfect  the  Vinson  bill  by 
this  amendment  making  provision  for  the  appropriation, 
then  I  should  not  be  consximing  time  and  argiilng  a  matter 
on  which  we  are  all  agreed. 

Would  the  Senator  from  Kentucky  oppose  the  amend- 
ment? 

Mr.  BARKLEY.  I  do  not  have  to  answer  the  Senator 
from  Louisiana  whether  I  oppose  or  approve  the  amendment. 
If  it  Is  to  be  adopted,  it  ought  to  be  voted  on  and  not  agreed 
to  by  unanimous  consent.  Such  a  request  is  a  little  bit  out 
of  the  ordinary.    I  believe  in  pursuing  the  ordinary  course. 

Mr.  LONG.    I  am  not  going  to  delay  the  matter. 

Mr.  BARKLEY.  Frankly,  if  the  Vinson  bill,  or  any  other 
bill,  is  to  be  passed  to  pay  the  bonus,  I  think  it  ought  to 
provide  for  a  direct  appropriation  to  pay  it 

Mr.  LONG.    That  is  right. 

Mr.  BARKLEY.  Although  there  is  a  good  deal  to  be  said 
in  favor  of  the  authorization.  The  direct  appropriation  as- 
sumes that  everybody  is  going  to  apply  for  pajrment  of  the 
bonus  and.  therefore,  the  maximum  amount  would  be  car- 
ried in  the  appropriation,  whereas  it  might  be  that  only  half 
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of  the  number  would  apply  or  only  half  of  the  amount 
would  be  needed. 

Mr.  LONG.    That  Is  true. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the  Sen- 
ator jrield? 

Mr.  LONG.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  In  offering  the  amendment, 
I  do  not  disturb  section  5,  which  is  the  authorization  pro- 
vision. If  the  bill  should  become  a  law,  it  would  carry  the 
authorization,  and  then  the  next  section  would  make  the 
appropriation.  Following  the  suggestion  of  the  Senator 
from  Kentucky,  I  desire  to  modify  my  amendment  to  incliKle 
certain  words,  and  I  will  ask  to  have  the  modified  amend- 
ment read. 

The  PRESIDENT  pro  tempore.  The  amendment,  as  modi- 
fied, will  be  read. 

The  Legislative  Clerk.  TtkB  Senator  from  Oklahoma 
modifies  his  amendment  by  inseriing  after  the  numerals 
the  words  "  or  so  much  thereof  as  may  be  necessary  ",  so  as 
to  make  the  section  read: 

Sec.  6.  There  Is  hereby  impropriated,  out  of  any  funds  In  the 
Treasury  not  otherwise  appropriated,  the  sum  of  $2,263,545,184.  or 
so  much  thereof  as  may  be  necessary,  to  carry  out  the  provisions 
of  this  act. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  from 
Louisiana  yield  further? 

Mr.  LONG.    I  yield. 

Mr.  BARKLEY.  If  this  Is  to  be  a  direct  appropriation, 
there  is  no  need  to  have  an  authorization  for  it.  It  Is 
perfectly  silly  to  have  one  section  authorizing  the  awpropria- 
tion  and  the  next  succeeding  section  making  the  approiTria- 
tlon.  There  Is  no  need  to  make  two  bites  of  it.  If  it  is  to 
be  an  appropriation,  it  ought  to  be  an  appropriation,  and 
there  is  no  need  for  an  authorization. 

Mr.  LONG.  It  does  not  hurt  anybody's  feelings  to  have 
the  authorization. 

Mr.  BARKLEY.  In  the  interest  of  economy  it  ought  not 
to  be  stated  twice  imless  it  is  necessary.  It  will  require 
considerable  economy  to  work  out  the  proposition. 

Mr.  LONG.  It  does  not  hurt  anybody's  feelings.  I  do 
not  want  to  delay  a  vote  on  the  pending  amendment  which 
has  been  offered  by  the  Senator  from  Oklahoma.  I  should 
want  to  be  heard  on  the  matter  otherwise,  but  I  should  like 
to  have  a  vote  on  the  amendment  now. 

Mr.  THOMAS  of  Oklahoma.  On  my  amendment  I  ask 
for  the  yeas  and  nays. 

The  PRESIDENT  pro  tempore.    Is  the  request  seconded? 

Mr.  LONG.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The  absence  of  a  quorum 
is  suggested.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  foUowing 
Senators  answered  to  their  names: 


Adanm 

Coolldge 

La  Follette 

Radcliffe 

Asburst 

Oopeland 

Lewis 

Boblnson 

Austin 

Costlgan 

Logan 

Russell 

B&chman 

Cousens 

Lonergan 

Schall 

Bankhead 

Dickinson 

Long 

SchweUenbach 

Barldey 

Dleterlch 

McAdoo 

Sheppard 

BUbo 

Donabey 

McCarran 

Ships  tead 

Black 

Fletcher 

licGUl 

Smith 

Bone 

Frazler 

McKellar 

Steiwer 

Borah 

Oerry 

McNary 

Thomas.  Okla. 

Brown 

QOmoa 

Metcalf 

Thomas.  Dtab 

Bulkley 

Olaas 

Mlnton 

Townaend 

Bulow 

Oore 

Moore 

TrammeU 

Burke 

Hale 

Murphy 

Tniman 

Byrd 

Harrison 

Murray 

Tydlngs 

Byrnes 

Hastings 

Neely 

Vandenberg 

Capper 

Hat.rh 

Norris 

Van  Nuys 

Caraway 

Hayden 

Nye 

Wagner 

Carey 

Johnson 

Overton 

Walsh 

Clark 

Keyes 

Plttman 

White 

Connally 

King 

Pope 

Mr.  LEWIS.  I  reannounce  the  absence  of  certain  Sen- 
ators, and  the  reasons  therefor,  as  given  by  me  on  the 
previous  roll  call. 

The  PRESIDENT  pro  tempore.  Eighty-three  Senators 
having  answered  to  their  names,  a  quorum  is  present. 

Mr.  CLARK.  Mr.  President,  while  I  do  not  by  any  means 
agree  with  the  view  of  the  Senator  from  Oklahoma  as  to 
the  nugatory  effect  of  a  mere  authorization  as  against  an 


appropriation — because,  to  my  mind.  tJlat  is  the  orderly  leg- 
islative method  of  proceeding — so  far  as  I  am  concerned  I 
am  perfectly  willing  to  accept  the  amendment  and  make  this 
an  appropriation  instead  of  an  authorization. 

Mr.  LEWIS.  Mr.  President,  at  this  point  may  I  be  par- 
doned for  interrupting  the  Senator? 

Mr.  CLARK.    I  yield  to  the  Senator  from  Illinois. 

Mr.  LEWIS.  I  desire  to  ask  if  it  be  not  true  that  under 
this  amendment  the  bill  would  carry  more  money  tiytn 
would  be  carried  under  the  Patman  bill? 

Mr.  CLARK.  I  will  say  to  the  Senator  from  Illinois  that 
that  statement  is  perfectly  correct.  Hie  Vinson  bill  carries 
something  like  $100,000,000  more  than  the  Patman  bilL  Of 
course,  the  Harrison  bill  carries  very  much  less  than  either 
one  of  the  others. 

Mr.  BARKLEY'.    Mr.  President,  will  the  Senator  yield? 

Mr.  CLARK.    I  yield  to  the  Senator  from  Kentucky. 

Mr.  BARKI£Y.  As  I  suggested  a  moment  ago  to  the 
Senator  from  Louisiana,  I  suppose,  of  course,  none  of  this 
money  will  be  paid  out  to  an  ex-service  man  who  does  not 
apply  for  it. 

Mr.  CLARK.    That  is  provided  in  the  bill. 

Mr.  BARKLEY  I  understand;  but  if  the  Senator  should 
accept  the  amendment  to  his  own  substitute,  and  it  should 
be  agreed  to,  there  would  be  a  possibility  of  our  finding  our- 
selves in  the  position  of  appropriating  millions  of  dollars 
more  than  would  ever  be  called  for  by  the  ex-service  men. 
Therefore,  it  would  seem  more  orderly  to  make  the  au- 
thorization, and  have  the  money  appropriated  as  it  is  needed 
from  time  to  time  and  called  for  by  the  ex-aervice  men. 

Mr.  CLARK.  I  will  say  to  the  Senator  from  Kentucky 
that,  so  far  as  I  am  conoemed.  I  think  the  orderly.  legular 
process  of  making  an  authorization,  and  then  having  the 
approixiati(xi8  brought  in  by  the  Appropriations  Committee 
from  time  to  time  in  doe  course,  which  is  uniformly  followed 
in  the  Congress,  is  preferable  to  the  plan  proposed  by  the 
amendment  of  the  Senator  from  Oklahoma:  but  since  there 
is  a  very  wide-j>pread  belief  that  to  take  two  bites  of  the 
cherry  in  this  ptirticular  case  would  tend  toward  delay,  and 
that  following  the  precedent  set  on  the  public  works  Joint 
resolution  it  is  desirable  to  make  an  outright  appropriation. 
I  am  willing,  so  far  as  I  am  concerned,  to  accept  the  amend- 
ment of  the  Senator  from  Oklahoma. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  the 
amendment  offered  by  the  Senator  from  OklahcMna  [Mr. 
THOMAS  1  to  the  unendment  offered  by  the  Senator  from 
Missouri  [Mr.  ClarkI.  in  the  nature  of  a  substitute  for  the 
amendment  reported  by  the  committee. 

Mr.  HARRISON.    I  call  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  tlie  rolL 

Mr.  GLASS  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  New  Mexico  [Mr. 
Cttttikg].    Has  that  Senator  voted? 

The  PRESIDENT  pro  tempore.    He  has  not. 

Mr.  GLASS.  Then  I  shall  have  to  withhold  my  vote.  U 
at  liberty  to  vote,  I  should  vote  "  nay." 

Tlie  roU  call  was  concluded. 

Mr.  MURRAY.  My  colleague  the  senior  Senator  from 
Montana  [Mr.  Whulxb]  is  compelled  to  be  absent.  If  he 
were  present,  he  would  vote  "  yea." 

Mr.  LEWIS.  I  regret  to  announce  that  the  senicn:  Senator 
from  North  Carolina  [Mr.  Baxlxt]  is  detained  on  account  of 
illness  in  his  family;  and  the  Senator  from  Connecticut  [Mr. 
Malonet]  is  detained  on  account  of  illness. 

llie  Senator  from  Wisconsin  [Mr.  Durrr]  is  detained  at  a 
conference  at  the  White  House.  I  am  advised  that  if  present 
and  voting  he  would  vote  "  yea." 

The  Senator  from  Georgia  [Mr.  Gborcs],  the  Senator 
from  Pennsylvania  [Mr.  Gurrrr],  the  Senator  from  Wyo- 
ming [Mr.  O'M^HOWET],  and  the  Senator  from  New  York 
[Mr.  Wagneb]  are  unavoidably  detained  from  the  Senate. 

Tte  Senator  from  North  Carolina  [Mr.  Rkthouw]  is  nec- 
essarily absent  on  an  official  mission  of  the  Senate  to  the 
Virgin  Islands. 
Mr.  AUSTIN.   I  announce  the  following  general  pairs: 
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The  Senfttor  tram  New  Jersey  [Mr.  Basboub]  with  th4 
Senator  from  North  Carolina  [Mr.  RmioLos] ;  and  I 

The  Senator  from  Pennsylvania  [Mr.  Davis]  with  th4 
Senator  from  Wyoming  [Mr.  OI/LxBomYl.  I 

I  am  not  advised  how  any  of  these  Senators  would  vote  o4 
this  question.  I 

I  also  announce  the  necessary  absence  of  the  Senator  fron^ 
South  Dakota  [Mr.  Norbbck].  j 

The  result  was  announced — yeas  57.  nays  23.  as  follows:    I 


TEAS— 57 

Admma 

Cnnlldc* 

McAdoo 

flchall 

Aufltln 

CopelazMl 

licCarran 

nchweUenbaeb 

Bachman 

UcOUl 

Sheppard 

BanUiead 

Dlckinaon 

UcKeUar 

Shlpstead 

Bntw 

Dleterlcb 

IClnton 

Smith 

BlMk 

Donabey 

Murphy 

Stelwer 

Bona 

Prazler 

Murray 

Thomas.  Okla. 

Bormh 

Olbaon 

Neely 

Tliomas,  Dtah 

Bulkier 

Haatlnga 

Norrlfl 

Townaend 

Bulow 

Hatch 

Nye 

Trammell 

Byrne* 

La  Pollette 

Overton 

Truman 

Capper 

Lewis 

Plttman 

Vandenberg 

Cumwmy 

Logan 

Pope 

VanNuya 

Carey 

Long 

Russell 

White 

Clark 

NATS— 23 

Aflhurat 

CouzenB 

Johnnnn 

Ifoore 

Barkley 

Fletcher 

Keyee 

Raddlffe 

Brown 

Oerry 

King 

Robln.<K>n 

Biirke 

Hale 

Lonergan 

Tydlngs 

Byrd 

Harrtaon 

McMary 

Walsh 

Connally 

Hayden  ~ 

MetcaU 

NOT  VOnNO— 16 

Bailey 

Duffy 

Gufley 

Beynolda 

Bartmur 

Oeorge 

Maloney 

Wagner 

Cuttlnc 

Olaaa 

Norbeck 

Wheeler 

Davla 

Oor« 

CMahoney 

So  the  amendment  of  Mr.  Thomas  of  Oklahoma  to  thi) 
amendment  of  Mr.  Clark  In  the  nature  of  a  substitute  for 
the  amendment  reported  by  the  committee  was  agreed  ta 

Iffr.  GORE.  Mr.  President,  I  did  not  vote  cm  the  roll  call 
which  has  Just  been  concluded.  When  It  began.  I  was  seeki 
Ing  to  offer  an  amendment  to  the  amendment  proposed  hi 
my  colleague  [Mr.  Thomas].  1 

I  will  have  the  proposed  amendment  read.  My  amend! 
ment  woiild  have  given  the  President  the  power  and  thi 
discretion  to  pay  the  bonus  out  of  the  moneys  heret(rfort 
apiNXipriated  under  the  $5,000,000,0000  relief  measure.  U 
I  could  have  offered  my  amendment  and  it  had  been  agree4 
to.  then  I  would  have  voted  for  the  amendment  of  my  coU 
league  as  so  amended.  j 

I  should  like  to  have  the  amendment  read  into  the  Rccoru 
In  order  that  Senators  may  see  what  I  have  in  mind.  I 

The  PRESIDENT  pro  tempore.    The  clerk  will  read. 

The  legislative  clerk  read  the  proposed  amendment, 

follows: 

Sac.  — .  Notwithstanding  any  other  proTlsion  contained  In  thlp 
act.  tha  President  is  hereby  granted  the  power  and  the  option  th 
make  payment  at  such  adjusted -service  certificates — ^wlth  the  con»- 
sent  of  the  owner — In  whole  or  In  part — In  cash  or  partly  In  cash 
or  partly  In  bonds.  Immediately  or  on  the  Installment  plan  (le4> 
In  any  case  of  paynMnt  In  full  the  amount  of  any  loan  or  In^ 
debtedneas  secured  by  such  certificate)  and  In  order  to  make  such 
payments  the  President  Is  authorized  to  make  use  of  any  unez>- 
pended  balance,  not  exceeding  $1,700,000,000  of  the  moneys  approl- 
priated  In  Public.  No.  11.  Seventy-fourth  Congress,  making  prof 
Tlslon  for  relief  purposes,  approved  April  8,  1935.  \ 

Mr.  GORE.  Mr.  President,  in  the  committee  I  offered  t 
amendment  to  the  bill  which  was  reported,  the  Harrison 
It  was  rejected  by  the  committee.  As  I  stated  a  momeni 
ago.  I  was  seeking  an  opportunity  to  offer  this  as  an  amend 
ment  to  the  amendment  of  my  colleague,  when  the  roU  c; 
began. 

Mr.  THOMAS  of  Oklahoma.    Mr.  President,  is  an  amend 
ment  pending  before  the  Senate? 

The  PRESIDENT  pro  tempore.  The  questicm  now  is  o^ 
the  amendment  in  the  nature  of  a  substitute,  crffered  by  th^ 
Senator  from  Missouri  [Mr.  Clakk],  as  amended. 

BCr.  THOMAS  of  Oklahoma.    Mr.  Presidoit.  I  have  Jus^ 
bien  advised  by  the  representatives  of  the  Veterans'  Admin 
IstratioQ  that  the  Vinson  bill  does  not  provide  for  trmsfer 
ring  the  money  now  in  the  adjusted-service-certlflcate  fund, 
and  if  the  bonus  is  to  be  paid,  ot  course,  that  fund  shoulf 


be  made  availaUe  and  transferred  to  the  regular  fimd,  f  rcma 
which  pajonents  may  be  made. 

Because  of  this  condition,  I  offer  a  new  section,  to  become 
section  7.  which  I  now  ask  to  have  reported. 

The  PRESIDENT  pro  tempore.  The  clerk  wiU  state  the 
amendment. 

"Hie  Cmzr  Clerk.  It  Is  proposed  to  add  a  new  section,  as 
follows: 

8xc.  7.  In  addition  to  all  other  purp>ose8  for  which  It  Is  avail- 
able, the  adjusted-service  certificate  fund  Is  hereby  made  available 
tor  any  payment  authorized  by  this  act. 

Mr.  HARRISON.  Mr.  President,  I  have  conferred  with  the 
representatives  of  the  Veterans'  Administration,  and  if  there 
Is  a  possibility  or  probability  that  the  so-called  "  substitute  " 
which  is  now  being  perfected  will  be  agreed  to.  such  a  i-trovi- 
slon  as  this  ought  to  go  into  it.  llierefore.  so  far  as  I  am 
concerned,  I  have  no  objection  to  it. 

Mr.  CLARK.  Mr.  President,  I  am  entirely  willing  to  accept 
the  amendment.    I  think  it  Is  desirable  and  necessary. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  amendment  to  the  f-mendment. 

The  amendment  to  the  amendment  was  agreed  to. 

The  PRESIDENT  pro  tempore.  The  question  now  is  on 
agreeing  to  the  amendment,  as  amended,  of  the  Senator  from 
Missouri  [Mr.  Clark]  In  the  nature  of  a  substitute  for  the 
amendment  of  the  committee. 

Mr.  HARRISON.  Mr.  President,  before  the  vote  is  taken 
I  wish  to  occupy  the  time  of  the  Senate  for  merely  a  moment. 

The  Committee  on  Finance  has  reported  the  amendment  to 
which  the  amendment  of  the  Senator  from  Missouri  [Mr. 
Clark]  Is  offered  as  a  substitute,  in  the  belief  and  in  the  full 
confidence  that  if  It  should  be  agreed  to  by  the  Congress  the 
bill  would  be  signed  by  the  President  of  the  United  States. 

I  say  without  question  that  if  the  so-called  "  Vinson  bill  " 
shall  be  passed  It  will  be  vetoed  by  the  President  of  the 
United  States  and  the  matter  will  be  back  here  in  our  hands. 

If  the  Senate  desires  to  engage  in  a  sham  battle  by  \otlng 
for  a  proposition,  and  have  It  sent  back  as  the  result  of  a 
Presidential  veto,  which  will  not  be  overridden  by  the  Senate, 
the  ex-service  men  will  get  nothing.  On  the  contrary,  if  the 
proposal  now  offered  shall  be  defeated  and  the  recommenda- 
tion of  the  Finance  Committee  shall  prevail,  there  will  be  a 
law  upon  the  statute  books,  for  I  .say  with  full  confldcRcc  that 
the  bUl  will  be  signed  by  the  President  of  the  United  States. 

Mr.  President,  that  Is  all  I  desire  to  say.  I  hope  that  the 
substitute  will  be  defeated. 

Mr.  LONG.  Mr.  President,  I  have  sought  the  advice  of  my 
friends  on  this  side  of  the  Chamber,  and  some  on  the  other 
side,  and  they  tell  me  now  that  we  are  all  in  favor  of  the 
amendment  of  the  Senator  from  Missouri  to  the  committee 
amendment  known  as  the  "  Harrison  bill."  We  now  favor 
the  Vinson  bill  as  a  substitute  for  the  Harrison  bill.  I  shall 
vote  "  yea  "  on  this  question,  and  the  Senator  from  Oklahoma 
tells  me  he  will  vote  "  yea."  In  other  words,  we  are  going 
to  get  the  bonus  paid.  Whether  we  have  the  Patman  bill  or 
the  Vinson  bill,  the  bonus  is  going  to  be  paid  if  we  vote  "  yea  " 
and  adopt  either  one  of  these  bills. 

After  we  have  adopted  this  amendment  we  will  hnve  a 
chance  to  say  which  we  prefer  as  between  the  Patman  and 
the  Vinson  bills,  but  now.  since  the  Senator  from  Mi.ssouri 
has  met  us  more  than  halfway,  we  ought  to  be  with  him  and 
vote  in  favor  of  the  Vinson  substitute  for  the  Harrison  bill. 

Mr.  GORE  rose. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Oklahoma  desire  to  be  recognized? 

Mr.  GORE.  Mr.  President,  I  have  no  remarks  to  make,  but 
I  desire  to  offer  an  amendment  to  the  pending  amendmtmt. 

The  PRESIDENT  pro  tempore.  The  Senator  will  present 
his  amendment. 

Mr.  GORE.  I  present  an  amendment  to  be  Inserted  as  a 
new  title.  I  will  ask  the  Senator  from  Missouri  to  pay  spe- 
cial attention  to  the  amendment  as  it  is  read.  Perhaps  he 
will  be  willing  to  accept  it. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
amendment  to  the  amendment 
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The  Cmsr  Clkrk.  At  the  end  of  the  amendment,  as 
amended,  of  Mr.  Clark  it  is  proposed  to  insert  the  following: 

TITLK   n 

SacnoK  201.  That  the  President  Is  authorized  to  enter  Into 
agreements  with  the  several  foreign  governments  which  are  In- 
debted to  the  United  States  to  readjust  such  indebtedness,  or  to 
refund  or  convert  in  pursuance  of  such  agreements  the  bonds  or 
other  obligations  of  such  governments  now  held  by  the  United 
States,  and  to  obtain  immediate  payment  of  a  portion  of  such 
readjusted  Indebtedness  In  accordance  with  the  provlsiona  oX  sec- 
tion 202  of  this  act. 

Sxc.  202.  The  first  condition  of  any  such  agreement  shall  be 
that  the  foreign  government  entering  into  the  same  shall,  prior 
to  November  11,  1935,  pay  or  make  provision  far  the  payment  of, 
in  such  form  as  may  be  agreed  upon,  a  sum  which  bears  the  same 
proportion  to  $1,750,000,000  that  the  readjusted  indebtedness  of 
such  government  bears  to  the  total  readjusted  indebtedness  of 
foreign  governments  to  the  United  States,  made  hereunder  or  such 
other  sum  as  may  be  agreed  to  by  the  President.  Such  exim  or 
any  part  thereof  wben  collected  or  realized  stiall  be  used  as  far 
as  necessary  or  available  to  pay  the  difference  between  the  amount 
paid  on  said  adjusted-service  certificates,  respectively,  in  pursuance 
of  title  I  hereof  and  the  face  value  of  such  certificates  less.  In 
any  case  of  payment  in  full,  the  amount  of  any  loan  or  indebted- 
ness secured  by  such  certificate  as  provided  in  section  3  of  title 
I  of  this  act:  Protrided.  That  any  part  of  such  sum  not  required 
and  used  for  such  purpose  shall  be  used  to  redeem  the  bonda 
Issued  in  pursuance  of  title  I  of  this  act. 

Sac.  203.  The  President  is  further  authorized  to  agree  to  ac- 
cept from  any  foreign  government  which  shall  comply  with  tlie 
preceding  section  full  or  partial  payment,  or  security  for  pay- 
ment, of  any  balance  of  the  readjiisted  Indebtedness  which  may 
be  agreed  upon  in  any  or  all  of  the  following  forms: 

(a)  By  the  delivery  of  bonds  of  such  government,  or  other  ac- 
ceptable securities,  to  the  United  States,  which  bonds  shall  not  be 
sold  or  disposed  by  the  United  States  except  when  the  United 
States  is  in  a  state  of  war  as  the  result  of  a  formal  declaration 
by  Confess. 

(b)  By  guaranteed  credits  in  the  central  bank  of  the  signatory 
power  or  such  other  bank  as  may  be  agreed  upon,  said  credits  to  be 
avaUable  and  availed  of  by  the  United  States  only  when  In  such 
a  state  of  war. 

(c)  By  selling  or  supplying  to  the  United  States,  when  in  such 
a  state  of  war,  ships  or  shipping  facilities  or  munitions  or  other 
military  equipment  or  supplies,  at  a  price  not  in  excess  of  the  cost 
of  production  in  the  country  producing  and  suppljring  the  same, 
In  an  amount  agreed  upon  In  pursuance  of  this  act. 

Sec.  204.  The  President  is  authorized  to  enter  Into  a  special 
agreement  with  Great  Britain  to  readjust  the  amount  of  its  in- 
debtedness to  the  United  States  ao  that  the  ratio  of  reduction  of 
its  original  indebtedness  will  be  the  same  as  that  heretofore  ap- 
plied in  revising  and  refunding  the  indebtedness  owed  to  the 
United  States  by  the  Republic  of  France,  upon  condition  that 
the  Government  of  Great  Britain  stipulate  to  provide  or  supply 
the  United  States,  when  the  latter  Is  engaged  In  war,  with  tin 
and  rubber  at  prices  prevailing  at  the  time  of  delivery.  Nothing 
In  this  section  shall  be  construed  to  prohibit  a  further  readjust- 
ment of  the  indebtedness  of  Great  Britain  in  accordance  with  the 
preceding  sections  of  this  act. 

8bc.  206.  Whenever  the  President  shaU  enter  into  an  agreement 
with  any  foreign  gov^nment  in  pursuance  of  this  title  lie  #h%ll 
then  and  thereupon  be  authorized  to  suspend  the  operation  of 
Public,  No.  151,  Seventy-third  Congress  (the  Johnson  Act),  re- 
specting such  government  and  its  nationals,  so  long  as,  and 
only  so  long  as.  he  shall  find  It  consistent  with  the  public  inter- 
est to  do  so,  and  he  shall  have  authority  to  preacribe  atdtable 
rules  and  regulations  to  carry  into  effect  the  provisions  of  this 
section. 

Sac.  206.  The  President  Is  authorised  to  prescribe  the  neces- 
sary and  proper  rules  and  regulations  to  carry  into  effect  the  pro- 
visions oX  this  title. 

Mr.  CLARK.  Mr.  President,  let  me  say  that,  so  far  as  I 
am  personally  concerned.  I  am  entirely  in  sympathy  with 
the  purpose  sought  to  be  achieved  by  the  amendment  of  the 
Senator  from  Oklahoma  [Mr.  Gore].  However,  in  view  of 
the  fact  that  a  large  number  of  Senators  are  interested  in 
the  substitute  which  I  have  proposed  for  the  committee 
amendment.  I  do  not  feel  that  I  individually  am  Justified  in 
accepting  an  amendment  which  introduces  another  and 
highly  controversial  subject.  Therefore,  much  as  I  am  in 
sympathy  with  the  aim  of  the  Senator  from  Oklahoma.  I 
shall  be  forced  to  vote  against  the  amendment. 

Mr.  LEWIS.  Mr.  President,  I  have  from  time  to  time 
brought  to  the  attention  of  the  Senate  my  wish  to  have  the 
debts  due  us  from  foreign  governments  paid.  I  have  often 
gone  so  far  as  to  cast  criticism  on  the  governments  which 
have  deferred  payment,  and  others  which  have  declined  to 
pay  either  principal  or  Interest. 

Bflr.  President.  It  will  be  recalled  by  the  able  Senator  from 
Oklahoma  [Mr.  Oorx].  who  presents  the  pending  amend- 


ment, that  we  have  an  act  of  Congress  which  forMds  the 
settlement  of  tliese  debts  except  by  the  act  and  action  of 
Congress.  The  eminent  Senator  from  Oklahoma  now  ten- 
ders an  amendment  which  carries  with  it  directions  that  we 
shall  have  commercial  dealings  and  international  and  dlplo- 
maUc  dealings,  which  I  feel,  sir,  tend  a  great  deal  directly 
to  oppose  the  action  which  we  have  taken  with  regard  to 
the  payment  of  the  debts.  We  are  by  this  proposition  of 
the  Senator  from  Oklahoma  asked  to  cancel  part  of  the 
debts  and  compromise  the  remainder. 

I  respectfully  suggest  that  the  President  may  be  author- 
ized to  enter  Into  any  arrangement  looking  to  the  payment 
of  these  debts  which  he  feels  the  best,  and  any  adjustment 
he  feels  the  most  appropriate,  and  from  which  shall  be 
obtained  for  the  Government  the  largest  sum  of  money. 
Then  such  conclusion  will  have  to  be  submitted  to  the  whole 
Congress.  The  proposition  would  have  to  be  adopted  or 
rejected  according  to  the  previous  law  which  Congress 
passed  on  the  subject. 

To  m-esent  this  particular  amendment  at  this  time  to  the 
present  mea.'}ure  would  involve  the  measure  In  complication 
to  such  an  cixtent  that  I  feel  it  would  hold  up  its  passage, 
and  that  there  would  be  debate  on  the  subject  which  would 
hold  up  the  final  consideration  of  the  measure  for  a  con- 
siderable poition  of  the  remainder  of  the  immediate  sessioa 
of  Congress. 

On  the  otlier  hand.  I  feel  it  offers  a  qualification  or  limita- 
tion in  behalf  of  these  debts  which  I  cannot  accept.  I  feel 
that  the  foreign  govenmient  debtors  should  pay  the  debts  as 
contracted,  unless  the  President  of  the  United  States  for  rea- 
sons submitted  to  this  honorable  body  and  ratified,  should 
conclude  to  the  contrary,  and  that  conclusion  could  not  be 
binding  unless  we,  as  Congress,  should  wish  to  adopt  it. 

I  respectfully  protest  against  anything  which  would  de- 
prive Congress  of  the  right  to  collect  the  foreign  debts  as 
contracted.  The  measure  presented  by  the  honorable  Sen- 
ator from  Oldahoma,  if  added  to  the  boiuis  bill,  will  prevent 
this  body  and  tlie  whole  Congress  from  giving  due  and  proper 
consideration  to  a  separate  subject.  For  that  reason,  as 
much  as  I  should  be  glad  to  give  my  approval  to  any  propo- 
sition i>resented  by  the  Senator  from  Oklahoma,  I  take  the 
liberty  of  opposing  the  amendment  that  would  release  or 
reduce  the  payment  of  these  debts. 

Mr.  GORE.  Mr.  President.  I  shall  detain  the  Senate  but 
a  moment.  This  amendment  was  drawn  with  the  intention 
of  offering  it  to  the  Harrison  bill  itself.  It  would  have  to  be 
modified  before  it  would  be  strictly  in  order  with  reference  to 
the  pending  amendment. 

I  entirely  agree  with  the  Senator  from  Illinois  that  the 
debtor  nations  ought  to  pay  their  debts.  I  think  debUffs 
generally  ought  to  pay  their  debts. 

Mr.  President,  nothing  is  more  certain  than  that  these 
debtor  nations  will  never  pay  these  debts  In  fulL  That  is  a 
fixed  fact. 

It  is  equally  certain  that  the  Congress  of  the  United  States 
will  never  cancel  these  debts  outright.   That  is  a  fixed  fact. 

It  is  no  less  certain  that  these  debts  obstruct  and  choke 
the  channels  of  international  trade.  Thegr  obstruct  com- 
merce, lliey  hinder  recovery.  Tbej  are  like  ddvls  in  the 
avenues  of  international  trade  and  commerce.  The  present 
status  militates  against  the  debtors  and  it  militates  *g«^n«t 
the  United  States  as  a  creditor  nation  It  serves  the  interests 
of  neither. 

We  ought  to  look  the  facts  in  the  face.  We  are  now  in  a 
dilemma  from  which  there  seems  little  if  any  escape. 

The  amendment  which  I  have  offered  empowers  the  Presi- 
dent to  enter  into  agreements  with  the  debtor  n^in^p  the 
one  fixed  condition  being  that  they  pay  or  provide  cash 
enough  to  retire  the  adjusted-;>ervlce  certificates. 

If  the  debtor  nations  will  pay  anything  they  will  pay  the 
certificates  held  by  the  men  who  fought  and  bled  in  their 
defense.  If  the  debtor  nations  will  not  pay  those  they  will 
not  pay  anything,  and  if  that  be  true,  the  sooner  we  know 
the  truth  the  better.  Tliere  Is  no  point  in  deceiving  our- 
selves, and  there  is  no  point  in  «vw«jnqinff  a  condition  which 
does  not  injure  our  debtcurs  aUme.    If  it  injured  them  alone. 
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that  would  raise  a  different  question  and  might  sugge^  a 
different  policy.  j 

The  existing  situation  with  reference  to  foreign  gov^- 
ment  debts  militates  against  the  United  States.  It  obstructs 
our  commerce.  It  hinders  our  recovery.  It  protracts  this 
depression.  It  is  neither  the  part  of  wisdom  nor  statesmkn- 
ship  to  perpetuate  a  condition  which  injmres  everybody  ^nd 
serves  no  one.  { 

In  addition  to  that,  if  I  may  be  indulged  so  imusual  a  j  re- 
mark— if  the  President,  through  negotiation,  could  prevail 
on  the  debtor  countries  to  provide  cash  enough  to  retire 
these  adjusted-service  certificates  it  would  obviate  the  neces- 
sity of  imposing  additional  taxes  upon  the  American  t«uc- 
payers.  It  would  relieve  them  of  this  burden.  I  doubt  bot 
that  the  Senators  themselves  would  rather  see  the  delator 
nations  provide  the  means  and  ways  of  payment  thai^  to 
impose  this  additional  obligation  on  their  government,  t^eir 
fellow  citizens,  the  overburdened  taxpayers  of  the  United 
States. 

Let  me  repeat,  if  I  may  do  so.  that  I  for  one  want  to  tkke 
the  "  ax  "  out  of  "  tax  "  and  take  the  ax  off  the  neck^  of 
the  American  taxpayer.  I  doubt  not  that  in  that  sentiment 
the  soldiers  will  agree  with  me. 

If  my  amendment  were  adopted  I  could  vote  for  the  pend- 
ing measure.  I 

Mr.  ROBINSON.  Mr.  President,  the  amendment  wmch 
has  been  proposed  by  the  Senator  from  Oklahoma  [Mr. 
OoM]  relates  to  a  subject  matter  entirely  different  fijom 
that  which  is  involved  in  the  legislation  the  Senate  Ls  qow 
considering.  Moreover,  it  concerns  a  subject  matter  of  Ithe 
very  greatest  Importance.  It  has  not  been  considered  or 
passed  upon  by  any  standing  committee  of  the  Senate. 

I  doubt  whether  the  Senate  should  authorize  the  cani;el- 
atlon  of  the  greater  portion  of  existing  war  debts  due  ihi 
Government  from  other  nations  upon  the  conditions  stated 
in  the  amendment.  It  may  be  true  that  it  will  neveij  be 
possible  to  collect  the  full  amount  of  those  debts:  it  ma3i  be 
true  that  the  existence  of  the  obligations  tends  to  intenere 
with  international  commerce;  but  it  is  also  true  that  the 
bturden  of  those  obligations  must  be  borne  by  someone.  If 
the  obligations  are  not  to  be  paid  by  the  governments  t^at 
entered  Into  them,  then  the  taxpayers  of  the  United  States 
must  indirectly  meet  them.  I  am  wondering  if  it  is  pro- 
posed to  premiumize  the  cancelation  of  the  larger  person 
of  these  obligations,  called  war  debts,  in  order  to  proUde 
another  method  by  which  the  fimds  necessary  to  pay  the 
bonus  may  be  secured? 

I  do  not  believe  that  a  subject  of  this  importance  shculd 
be  acted  upon  without  full  measure  of  consideration  br  a 
standing  committee  of  the  Senate.  To  say,  as  this  ameid- 
ment  appears  to  say — an  amendment  which  few,  if  tny. 
Senators  had  read  when  it  was  submitted  to  the  Senate — 
that  If  we  can  just  be  sure  to  get  enough  money  from 
our  foreign  debtors  with  which  to  pay  the  adjusted-c4m- 
pensation  certificates,  the  remainder  of  the  debts  mayi  be 
wiped  out  if  at  this  particular  time  a  better  arrangemient 
cannot  be  made,  I  think  would  be  rank  folly,  and  I  register 
my  protest  against  it. 

Blr.  GORE.    Mr.  President,  let  me  suggest  to  other 
ators  who  may  not  have  had  an  opportimity  to  analjrze 
amendment  that  if  the  Senator  from  Arkansas  had  had 
an  opportunity  he  would  not  have  made  the  statement  wl 
has  Just  fallen  from  his  lips.    This  amendment  vests  in 
President  entire  authority  to  readjust  the  debts,  and  I 
aswimlng  that  the  President  would  drive  a  fairly  good 
gain.  In  the  light  of  all  the  circumstances. 

If  the  Senator  will  note  section  203,  It  Is  there  provilled 
how  payment  of  the  balance  of  the  debts  may  be  provided 
for.  It  authorises  the  President  to  accept  securities  of  the 
other  governments,  or  other  acceptable  securities,  guarani 
credits  of  the  central  banks  of  the  debtor  countries,  am 
also  contains  the  iat>vlslon  that  the  President  may  stlpi 
that  such  countries  in  time  of  war  shall  supply  the  U) 
States  with  munlti<»is,  equironent.  arms,  and  vessels. 
price  not  to  exceed  the  cost  of  the  supplies  furnished. 


The  Senator's  conclusion  that  this  amendment  contem- 
plates a  limitation  of  the  pajmients  to  an  amount  adequate 
and  only  adequate  to  discharge  the  adjusted-service'  certifi- 
cates is  not  warranted  by  the  text  of  the  amendment,  and 
certainly  was  not  in  my  contemplation  when  I  offered  it. 
Every  safeguard  is  provided  to  enable  the  President  to  make 
the  best  bargain  possible  that  would  conclude  this  vexatious 
matter  and  give  us  an  opportunity  to  reembark  on  tlie  high- 
way of  recovery. 

Mr.  LEWIS.    Mr.  President 

Mr.  ROBINSON.  Mr.  President,  in  reply  to  the  Senator 
from  Oklahoma,  let  it  be  said  that  I  did  not  assert  that  the 
President  would  be  under  obligation  to  accept  any  definite 
sum.  The  implication  of  the  amendment  is  that  he  shall 
make  the  best  bargain  that  he  can  and  bring  the  si;bject  of 
the  war  debts  to  a  conclusion. 

There  Is  an  existing  statute  which  forbids  the  Executive 
to  enter  into  any  arrangement  or  to  make  any  adjustment 
concerning  war  debts  without  the  consent  of  Congress. 

I  have  no  doubt  that  if  the  obligation  should  be  imposed 
upon  the  President  or  if  the  authority  should  be  granted  him 
he  would  do  the  best  that  could  be  done;  but  before  passing 
legislation  of  this  character,  there  should  be  thought  and 
consideration  given  to  its  terms.  It  is  not  a  subject  that  can 
be  determined  in  a  few  moments.  It  is  a  matter  of  very 
great  importance.  I  do  not  think  I  care  to  submit  anything 
further,  and  I  s^eld  the  fioor  to  the  Senator  from  Illinois 
unless  he  wishes  to  address  a  question  to  me. 

Mr.  LEWIS.  Mr.  President,  I  reply  to  the  query  of  the 
Senator.  I  do  not  wish  to  address  a  query  to  the  able  leader 
from  Arkansas  but  simply  to  make  some  observatic^ns  for 
the  consideration  of  the  Senate  and  of  the  Senator  from 
Oklahoma.  As  the  Senator  from  Arkansas  has  pointed  out, 
we  have  a  statute  which  practically  forbids  the  form  of  ad- 
justment proposed  by  the  Senator  from  Oklahoma,  which 
calls  for  payment  and  denies  the  right  of  any  arrangement 
other  than  payment. 

I  also  call  the  attention  of  the  able  Senator  from  Okla- 
homa to  the  fact  that  should  an  arrangement  be  made 
by  any  source  whatever  that  looked  to  payment  co  this 
country  by  a  foreign  coimtry  in  the  form  of  ammunition  nec- 
essary to  supply  us  in  time  of  war,  we  would  place  ourselves 
at  the  mercy  of  a  foreign  coimtry  which  might  at  the  time 
of  conflict  be  an  ally  of  the  very  nation  assailing  ui;.  But 
more  sad  Is  it  to  contemplate  that  the  time  shall  ever  come 
when  in  a  conflict  we  must  depend  upon  some  other  country, 
to  wit,  a  foj^ign  country,  to  provide  us  the  means  ne( pessary 
to  our  defense.  It  would  lead  us  where  we  would  have  such 
complaints  by  us  against  such  foreign  country  for  failure  to 
comply  on  time  and  of  quantity  necessary  and  would  other-  , 
wise  so  involve  us  that,  instead  of  aiding  us  in  war,  it  would  I 
multiply  toward  dangerous  conditions  and  desperate  situa- 
tions beyond  our  capacity  to  descrilje. 

The  eminent  Senator  will  realize  that  one  of  the  methods 
suggested  by  his  well-meant  amendment  would  carry  this 
country  into  a  conflict  beyond  the  calculations  of  the  Senate 
either  to  anticipate  its  serious  results  or  in  any  wise  to 
control  its  operations  or  fatal  consequences. 

Mr.  ROBpiSON.    Mr.  President 

Mr.  LEWIS.    I  yield  to  the  Senator  from  Arkansas. 

Mr.  ROBINSON,  The  provision  referred  to  by  the  Sen- 
ator from  Illinois  illustrates  the  point  that  I  attempted  to 
make  a  few  moments  ago,  namely,  that  legislation  of  this 
character  and  importance  ought  to  be  studied  by  a  commit- 
tee; but  there  is  another  provision  which  should  be  noted. 

I  point  out  now  that  subparagraph  (a)  on  page  3  declares: 

(a)  By  the  deUvery  of  bonds  of  such  government,  or  other 
acceptable  securities,  to  the  United  States,  which  bonds  shaU  not 
be  sold  or  disposed  by  the  United  States  except  when  the  United 
States  is  In  a  state  of  war  as  the  result  of  a  formal  declaration  by 
Congress. 

I  do  not  know  what  implication  would  be  given  to  other 
governments  and  peoples  by  the  adoption  of  language  of 
that  character.  It  apparently  puts  the  United  States  into 
the  position  of  seeking  to  make  readjustment  of  the  war 
debts  with  a  view  of  preparing  for  some  international  con- 
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fllct.  I  am  sure  that  was  not  in  the  mind  of  the  Senator 
who  prepared  and  offered  the  amendment,  but  in  addition 
to  what  the  Senator  from  Illinois  has  pointed  out,  it  does 
carry  an  implication  that  I  think  the  Congress  should 
avoid  in  its  legislation.  ' 

This  is  a  rather  difficult  time;  international  relations  be- 
tween many  governments  and  peoples  are  strained  almost 
to  the  breaking  point,  and  now  for  the  Congress  to  say  that 
it  will  take  bonds  from  the  debtor  nations  and  that  such 
bonds  shall  never  be  sold  except  while  we  are  in  war  and 
may  be  used  for  the  purpose  of  trading  for  ammunition  and 
munitions,  I  think  is  calculated  to  disturb  the  peace. 

Mr.  GORE  rose. 

Mr.  LONG.    Mr.  President 

Mr.  LEWIS.  Mr.  President,  the  Senator  from  Illinois  has 
the  floor. 

Mr.  LONG.    Will  the  Senator  from  Illinois  yield  to  me? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Illi- 
nois yield  to  the  Senator  from  Louisiana? 

Mr.  LEWIS.  Certainly.  The  Senator  from  Illinois  gladly 
yields  to  the  Senator  from  Louisiana,  as  he  has  to  the  Sen- 
ator from  Arkansas  and  will  to  the  Senator  from  Oklahoma 
[Mr.  Gore]  if  he  so  desires. 

Mr.  LONG.  I  wish  to  say  to  my  friends  from  Illinois  and 
Arkansas  that  my  understanding  is  that  the  friends  of  the 
bonus  are  opposed  to  this  amendment  being  tacked  onto 
this  bill. 

Mr!  ROBINSON.  Mr.  President,  I  do  not  know  by  what 
authority  the  Senator  from  Louisiana  represents  the  friends 
of  the  bonus  or  speaks  for  them,  but  I  felt  it  my  duty  to  point 
out  the  considerations  I  have  expressed. 

Mr.  LONG.  The  only  authority  I  have  is  that  the  Senator 
from  Oklahoma  and  the  Senator  from  Missomli  have  indi- 
cated to  me  that  they  did  not  want  to  confuse  this  bill  with 
anything  else. 

Mr.  LEWIS.  Mr.  President,  if  I  may  conclude  my  obser- 
vations  

Mr.  CLARK.  Will  the  Senator  from  Illinois  yield  to  me 
for  just  a  moment? 

Mr.  LEWIS.    I  yield. 

Mr.  CLARK.  I  should  like  to  state  my  position.  I  am 
opposed  to  the  bonus  issue  being  beclouded  or  entangled  with 
any  other  issue,  either  the  issue  of  printing-press  money  or 
the  issue  of  foreign  debts  or  any  other  extraneous  or  contro- 
versial question. 

Mr.  LEWIS.  Mr.  President,  I  shall  conclude  unless  the 
Senator  from  Oklahoma  desires  to  interrupt  me.  I  will  yield 
to  him  if  he  does. 

Mr.  GORE.    I  do  not  care  to  Interrupt. 

Mr.  LEWIS.  Mr.  President,  I  wish  to  add  a  further  sug- 
gestion, which  I  trust  may  not  be  misunderstood  beyond  its 
exact  phrase  and  exact  utterance.  I  have  seen,  so  far  as  I 
am  concerned,  apart  from  the  suggestions  and  reason  for 
opposition  I  have  already  expressed,  that  in  this  amendment 
we  would  become  dependent  upon  foreign  countries  for  muni- 
tions and  instrumentalities  In  the  event  we  should  become 
Involved  in  war.  I  am  compelled  to  hark  back  to  the  fact 
that  foreign  governments  which  have  failed  to  pay  us  the 
money  they  owe  us  and  have  gone  so  far  as  even  to  refuse  to 
acknowledge  the  obligations  and  then  have  refrained  from 
making  any  payment  of  any  kind  whatsoever  upon  them.  As 
matters  of  the  world  exist,  to  use  the  words  of  the  Senator 
from  Arkanssis,  the  nations  are  in  a  taut  and  drawn  state  all 
over  the  world. 

For  this  reason  and  other  reasons  stated  by  me  it  is  a  mat- 
ter of  mere  self-preservation  of  our  Nation.  Therefore  In 
a  moment  of  such  turmoil  and  confusion  as  would  be  afflicted 
upon  us  by  war  we  should  express  our  independence.  Our 
position  must  remain  one  of  demanding  of  debtors  payment 
of  our  debts  due,  stand  on  our  proven  national  honor  as  we 
demand  America  shall  remain  American. 

Mr.  GORE.  Mr.  President,  I  offer  the  amendment  at  this 
time  on  account  of  the  parliamentary  turn  the  situation 
has  taken.  I  should  like  for  it  to  receive  further  considera- 
tion. I  am  satisfied  if  Senators  imderstood  it  tt^y  wotild 
take  a  more  favorable  view  toward  it.  because  it  would 


extricate  us  ftwn  a  dilemma  from  which  I  am  unable  to 
conceive  any  other  easy  means  of  escape,  a  dilemma  from 
which  it  is  desired,  from  our  own  standpoint  and  from  the 
standpoint  of  other  nations  concerned,  that  some  sort  of 
honorable  way  should  be  found  to  extricate  \is  and  to  ex- 
tricate other  nations. 

Of  course,  the  Senator  from  Illin<^  (Mr.  Lewis]  speaks 
correctly  when  he  says  the  House  offered  an  amendment  to 
the  moratorium  bill,  which  became  a  law,  that  no  further 
cancelation  of  debts  should  be  made.  That  is  entirely  true, 
but  that  did  not  bind  the  hands  of  this  Congress.  If  this 
measure  should  pass  with  my  amendment  incorporated  In 
it  it  would  supersede  that  measure,  and  that  measure  then 
would  have  no  effect. 

The  point  made  by  the  Senator  from  Illinois  that  we 
oufi^t  not  to  rely  in  any  measure  upon  securing  munitions 
from  other  countries  in  time  of  war.  in  the  hour  of  need  or 
peril,  certainly  has  no  foimdatlon  either  in  fact  or  in 
history.  During  the  recent  World  War,  prior  to  the  entry 
of  the  United  States  into  that  conflict,  the  leading  powers 
purchased  munitions  from  the  United  States — billlous  and 
multiplied  billions.  Is  there  any  reason  why  they  should 
not  have  done  so?  Certainly  at  that  time  there  was  no  rea- 
son why  we  should  not  have  made  the  sale  under  the  then 
existing  law.  For  a  belligerent  power  to  purchase  munitions 
from  a  neutral  in  time  of  war  has  a  thousand  precedents. 
There  is  nothing  in  international  law,  in  history,  or  in 
common  sense  to  militate  against  such  purchase. 

So  far  as  the  further  comments  of  the  Senator  from  Ar- 
kansas [Mr.  Robinson]  are  concerned,  that  these  securities 
were  to  be  disposed  of  in  time  of  war  and  only  in  time  of 
war,  the  three  alternatives  I  mentioned  a  few  moments  ago 
each  contain  that  provision,  that  they  shall  be  avaUed  of  In 
time  of  war.  It  is  not  a  new  thing  under  the  sun.  It  Is  not 
imprecedented.  It  has  the  sanction  of  precedent  and  of  ex- 
perience for  nations  to  build  up  a  sort  of  war  chest  in  time 
of  peace  to  be  availed  of  in  time  of  war.  My  idea  is  that 
this 'could  be  constituted  into  a  sort  of  a  war  chest,  a  floating 
credit  or  a  floating  reserve,  to  be  availed  of  in  time  of  war, 
in  time  of  exigency,  when  time  should  be  the  essence  of 
security;  that  it  could  then  be  availed  of. 

Even  those  provisions  are  not  mandatory  upon  the  Presi- 
dent. They  are  only  permissive  and  suggestive.  He  need 
not  resort  to  any  of  those  measures  with  relation  to  the 
balance  of  the  pajmient  due  after  the  acceptance  of  enough 
cash  to  make  payment  of  the  adjusted-service  certificates. 
I  have  no  doubt  the  President,  if  vested  with  this  power, 
would  make  wise  and  judicious  use  of  it.  if  he  made  use  of 
it  at  all. 

Mr.  McADOO.  Bir.  President,  I  desire  to  express  my  em- 
phatic dissent  from  some  of  the  views  expressed  by  my  dis- 
tinguished colleague  the  Senator  from  Oklahoma  [Bdr,  Gork] 
upon  this  important  question.  I  also  wish  to  express  my 
emphatic  opposition  to  any  such  action  as  he  proposes  on 
the  part  of  the  Senate. 

He  speaks  of  the  United  States  as  being  in  a  dilemma 
with  respect  to  the  foreign  debts.  I  cannot  see  where  wt 
are  in  any  dilemma  as  to  those  debts.  He  talks  about  extri- 
cating us  from  our  dilemma.  What  he  proposes  will  extri- 
cate our  debtors  from  their  dilemma.  I  am  opposed  to 
extricating  them  by  cancelation  of  the  debts,  which  they 
Justly  owe  to  this  Government  for  help  rendered  to  them  in 
a  time  of  nati<mal  peril,  help  which  brought  to  them  the 
salvation  of  their  very  existence  as  nati<»ts. 

It  is  my  purpose,  at  some  future  date,  to  address  the 
Senate  upon  the  question  of  these  foreign  debts. 

Tlie  amendment  of  the  Senator  from  Oklahoma  implies 
the  entering  into  new  agreements  by  the  President  of  the 
United  States  with  the  defaulting  nations.  What  assurance, 
if  we  made  another  agreement  with  them,  have  we  that 
they  would  keep  it  so  long  as  they  have  reptidiated  the  most 
sacred  obllgati(Hi  which  they  could  possibly  have  Incurred 
by  the  execution  of  agreemei^  with  the  United  States  to 
repay  the  loans  made  to  them — loans  reduced  with  extraor- 
dinary generosity  by  the  United  States?    We  have  no 
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ance  whateyer  that  they  would  keep  any  other  agreen^ents 
they  might  make  with  us. 

In  this  connection  I  wish  to  say  that  the  fact  that  |they 
owe  us  these  debts,  which  they  are  not  paying,  is  not  |con- 
gesting  the  arteries  of  international  trade  as  suggested  by 
my  able  colleague  [Mr.  Gore].  It  is  not  affecting  oui^  in- 
ternational trade  except  insofar  as  our  debtors  may  be  ^sing 
that  fact  to  boycott,  in  a  sense,  commerce  with  the  Ui^ted 
States.  , 

For  my  part,  I  believe  these  debts  will  yet  be  paid  i|  we 
continue  to  maintain  the  position  of  self-respect  and  Idig- 
nity  which  has  thus  far  characterized  our  attitude.  i 

We  made  compromise  settlements,  much  to  the  advanjtage 
of  the  debtor  nations.  They  have  repudiated  these  Com- 
promises. I  would  consider  it  a  humiliation  to  go  to  Itiem 
as  suppUoants  for  a  partial  payment  of  their  debts  i^pon 
the  theory  that,  in  that  and  in  no  other  way,  can  this  j  Na- 
tion pay  a  debt  which  it  owes  to  its  own  soldiers.  Ourl  sol- 
diers gave  their  lives  and  their  blood  to  help  save  these  I  for- 
eign nations  from  defeat  during  the  World  War  and  we 
should  pay  the  debt  we  owe  them,  regardless  of  what  c^her 
nations  may  do  about  their  indebtedness  to  us.  | 

Mr.  LEWIS.  Mr.  President,  will  the  Senator  from  <pali- 
fomla  yield  to  me?  I 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Cali- 
fornia jrleld  to  the  Senator  from  Illinois?  I 

Mr.  McADOO.    I  yield.  I 

Mr.  LEWIS.  Will  the  able  Senator  from  California,  ifor- 
merly  an  eminent  Secretary  of  the  Treasury,  give  me  iilfor- 
mation  with  respect  to  his  purpose  to  address  the  Sefiate 
fully  upon  the  payment  of  the  foreign  debts?  May  l!  ask 
that  at  the  same  time  he  will  take  occasion  to  discuss  )x>th 
ttie  former  ];»-esence  and  the  present  absence  of  secuiities 
which  were  heretofore  held  as  security  for  those  debts!  and 
which  have  been  transferred  from  their  places?  j 

Mr.  McADOO.  Mr.  President.  I  may  say  in  answer  t6  my 
distinguished  colleague  from  Illinois  that  I  hope  his  question 
does  not  imply  that  any  such  securities  were  transferred 
diu*lng  my  term  as  Secretary  of  the  Treasury.  ] 

In  the  settlement  of  the  foreign  debts  by  the  War  pebt 
Refunding  Commission  it  may  be  that  the  securities  to  which 
I  think  the  Senator  alludes — though  he  has  not  given!  any 
desecription  of  them — were  released  in  the  general  settle- 
ment which  was  made  with  one  of  our  debtors,  wheth^  by 
authority  of  Congress  or  otherwise  I  do  not  know. 

Mr.  SHIP8TEAD.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Cali- 
fornia yield  to  the  Senator  from  Minnesota? 

Mr.  McADOO.    I  yield. 

Mr.  8HIPSTEAD.  As  a  result  of.  and  according  toJ  the 
debt -settlement  agreements  there  should  have  been  dep<^ited 
In  the  TreasiUT  certain  bonds  of  various  dencxninations  of 
the  respective  debtor  countries.  According  to  agreement 
those  countries  boimd  themselves  to  refund  them  with  {new 
Issues  which  could  be  sold  to  the  general  public,  whei^ver 
they  were  requested  by  the  Secretary  of  the  Treasury  o<  the 
United  States  so  to  do.  In  view  of  the  question  of  the  Sen- 
ator from  Illinois  [Mr.  Lrwxsl.  which  the  Senator  from 
California  answered,  does  the  Senator  mean  to  imply  Ithat 
those  securities,  which  were  in  the  Treasury  when  he  I  left 
the  Treasury,  have  been  removed  and  new  issues  have!  not 
been  substituted  according  to  agreement?  j 

Mr.  McADOO.  I  will  say  to  the  able  Senator  from  Min- 
nesota that  my  remarks  carry  no  such  implication.  > 

I  can  only  repeat  what  I  said  in  answer  to  the  questic^  of 
the  distinguished  Senator  from  Illinois  [Mr.  Lewis],  th4t  as 
I  recall  the  facts,  without  having  recently  examined  t|iem. 
the  Treamry  held  collateral  security  for  the  payment  iof  a 
certain  portion  of  the  debt  of  one  of  the  great  powers  to!  this 
country.  When  the  debt  settlement  was  effected  with  [that 
power  under  the  Harding  administration,  those  secuilties 
were  surrendered,  and  the  general  obligations  of  that  kov- 
emmott  were  taken  In  Ueu  thereof.  I  do  not  know  whether 
or  not  there  was  express  authority  for  that  particular  p^iase 
of  the  settlement;  but  I  am  lookiJEig  into  it,  and  when  1  am 


ready  to  speak  on  the  subject  of  foreign  debts  I  shall  be  glad 
to  disclose  the  facts  which  I  may  discover. 

Mr.  smPSTEAD.  Mr.  President,  will  the  Senator  yield 
again? 

Mr.  McADOO.    I  yield  to  the  Sehator  from  Minnesota. 

Mr.  SHIPSTEAD.  Assuming  that  new  securities  were 
deposited  in  the  Treasury  in  lieu  of  the  former  ones,  does  not 
the  Senator  think  it  would  be  well,  if  we  could  get  no  other 
settlement,  that  the  Treasury  ask  the  debtor  governments  to 
give  us,  in  exchange  for  what  we  have,  new  securities  in 
such  denominations  as  could  be  sold  on  the  various  money 
markets  of  the  world? 

Mr.  McADOO.  I  agree  with  the  Senator  from  Minnesota 
that  that  should  be  done,  and  should  have  been  done  long 
since;  but  I  understand  that  no  demand  has  ever  been  made 
upon  any  one  of  our  debtors  for  the  issuance  to  the  Treasury 
of  bonds  or  securities  in  such  denominations  and  of  such 
character  as  we  are  entitled  to  demand  under  the  debt- 
settlement  agreements. 

On  the  question  of  munitions  and  supplies  as  proposed  in 
the  Gore  amendment,  if  we  should  enter  into  any  such  agree- 
ment with  any  of  the  powers,  and  we  subsequently  became 
involved  in  war,  I  think  the  contracting  power  would  find 
itself  in  the  position  of  a  belligerent  in  short  order  if  it 
attempted  to  supply  arms  and  munitions  under  such  an 
agreement.  It  would  be  wholly  incompatible  with  neutrality, 
because  it  would  be  helping  us  to  prosecute  the  war,  even 
though  it  were  done  in  pursuance  of  an  agreement  of  that 
character.  My  distinguished  colleague  from  Arkansas  [Mr. 
Robinson]  is  entirely  right  in  saying  that  this  is  too  impor- 
tant a  matter  to  be  grafted  as  an  amendment  on  this  bill. 
It  should  be  studied  carefully  and  thoroughly  before  it  is 
acted  upon  by  the  Senate.  I  sincerely  hope  that  the  amend- 
ment may  be  rejected. 

Mr.  GORE.  Mr.  President,  the  dilemma  to  which  I  re- 
ferred, the  dilemma  which  I  had  in  mind,  was  with  refer- 
ence to  our  international  commerce,  international  trade.  I 
am  firm  in  the  conviction  that  we  shall  have  to  trade  our 
way  out  of  this  trouble.  I  do  not  think  there  is  any  other 
way  out. 

In  1929  world  trade  aggregated  $37,000,000,000.  In  1932  it 
had  dropped  down  to  $12,000,000,000,  and  I  have  recently 
seen  the  statement  that  in  1934  only  1  nation  increased 
its  imports  materially  and  only  1  nation  increased  Its  exports 
materially. 

These  debtor  nations  can  pay  the  United  States  only  in 
gold  or  in  goods.  They  have  not  the  gold.  We  will  not 
accept  their  goods.  The  question  of  making  transfers  stands 
as  an  insuperable  bar.  So  it  is  contended — and  there  is  some 
force  in  the  contention — that  the  liquidation  of  these  debts 
by  the  alternative  provided  for  in  section  203  would  permit 
the  delivery  of  goods — of  arms  and  munitions — direct  to  the 
Government,  and  would  not  call  for  foreign  exchange.  The 
payments  could  be  made  without  encountering  the  obstruc- 
tion which  now  arrests  trade  between  this  country  and  the 
debtor  countries. 

The  Senator  from  California  [Mr.  McAsool  says  he  be- 
lieves the  debtors  will  pay  these  debts.  I  admire  his  opti- 
mism, but  I  do  not  share  it.  I  have  no  doubt  the  Senator 
from  California  believes  in  the  fairies — I  do  not.  I  have  no 
doubt  he  believes  in  ,Santa  Claus.  There  is  as  much  jus- 
tification for  the  one  faith  as  for  the  other.  It  seems  to  me 
no  resisonable  man  can  conclude,  in  the  light  of  recent  ex- 
perience, that  the  debts  will  ever  be  paid  in  full.  They 
were  not  even  mentioned  in  the  recent  British  budget, 
although  that  budget  showed  a  surplus  instead  of  a  deficit. 

The  Senator  from  California  asks,  and  asks  with  a  con- 
siderable air  of  triumph,  if  this  plan  should  be  adopted  and 
executed,  what  assurance  we  would  have  that  the  debtor 
nations  would  make  payment  luider  the  new  arrangement 
with  any  better  faith  or  punctuality  than  they  have  made 
payments  under  the  existing  arrangement.  I  do  not  say 
they  would  make  payment  with  any  better  faith  or  any 
greater  scruple  than  they  do  now.  I  do  not  know  that  they 
would.    But  even  if  we  had  no  better  assurance  upon  that 
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point,  we  would  at  least  have  more  cash  if  this  plan  were 
carried  out.  We  would  have  $1,700,000,000  more  in  avail- 
able cash.  That  amount  is  not  to  be  despised  even  in  these 
days  of  multibillicms.  We  could  at  least  wait  for  the  balance 
with  quite  as  much  complacence  after  having  realized 
$1,700,000,000. 

Senators  may  continue  to  appeal  to  prejudice  and  to  culti- 
vate prejudice  by  Insisting  that  the  debtor  nations  ought  to 
discharge  their  duty.  Of  course  they  ought.  The  debtor  na- 
tions ought  to  pay  their  debts.  Of  course  they  ought.  If 
the  refusal  and  the  failure  to  pay  injured  them  alone,  I 
should  say  let  them  wrestle  with  the  consequences.  The 
trouble  Is  the  present  situation  injures  us,  and  we  are  court- 
ing the  injury  rather  than  providing  a  rational  way  out  of 
this  distressing  situation. 

I  agree  that  when  these  debts  were  first  contracted,  when 
the  Senator"  from  California  [Mr.  McAdoo]  was  Secretary  of 
the  Treasury,  I  thought  then,  and  I  think  now,  that  we  ought 
to  have  accepted  the  securities  of  those  countries  identical 
in  form  and  terms  and  denominations  with  the  securities 
which  they  were  issuing  and  floating  at  that  time,  so  that 
these  securities  would  have  passed  into  trade,  would  have  been 
absorbed  by  speculators  and  by  investors,  and  would  have 
been  issued  in  such  form  that  tliey  could  not  be  distinguished 
from  other  bonds  and  other  securities  issued  at  the  time. 
Had  that  been  done,  we  should  not  today  have  been  in  this 
dilemma,  and  should  not  have  been  obliged  to  draw  an  over- 
draft upon  the  credulity  of  the  Senator  from  California. 

Mr.  SHIPSTEAD.  Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  at  this  point,  as  a  part  of 
my  remarks,  the  agreement  entered  Into  with  France  for  the 
settlement  of  her  war  debt  to  the  United  States,  wherein  it 
Is  shown  that  on  the  request  of  the  United  States  that  Gov- 
ernment, like  other  governments,  agreed  to  issue  in  exchange 
for  the  securities  we  now  hold  certificates  that  should  be  sold 
to  the  general  public  and  on  the  money  markets  of  the  world. 

The  PRESIDINO  OFFICER  (Mr.  Conhally  in  the  chair) . 
Is  there  objection? 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

AGREEMENT    FOB    TBI    FUNBINO    Or    THE    INDEBTEDNESS    Or    rSANCE    TO 

THE    UNTTCD    STATES 

Agreement  mtule  the  29th  day  of  April  1926,  at  the  city  of  Wash- 
ington. District  of  Columbia,  between  the  French  RepubUc.  here- 
inafter caUed  Prance,  party  of  the  first  part,  and  the  United 
States  of  America,  hereinafter  called  the  United  States,  party 
of  the  second  part 

Whereas.  Prance  is  Indebted  to  the  United  States  as  of  June  15, 
1925,  upon  obligations  In  the  aggregate  principal  amount  of  $3,340,- 
516,043.72,  together  with  interest  accrued  and  unpaid  thereon; 
and 

Whereas,  Prance  desires  to  fund  said  indebtedness  to  the  United 
States,  both  principal  and  interest,  through  the  Issue  of  bonds 
to  the  United  States,  and  the  United  States  Is  prepared  to  accept 
bonds  from  Prance  upon  the  terms  hereinafter  set  forth; 

Now,  therefore,  In  consideration  of  the  premises  and  of  the 
mutual  covenants  herein  contained,  it  is  agreed  as  follows: 

1.  Amount  of  Indebtedness:  The  amount  of  Indebtedness  to  be 
funded,  after  allowing  for  certain  cash  payments  m^ade  or  to  be 
made  by  Prance  Lb  ♦4,025.000,000.  which  has  been  computed  as 
follows : 

Principal  of  obligations  held 

for    cash    advanced   under 

Liberty  bond  acts $2,933,405,070.15 

Accrued  and  unpaid  interest 

at  4%   percent  to  Dec.  15, 

1922 445,  066,  027.  49 

$3,  378.  471. 097. 64 

Principal  of  obligations  given 


for    siuplvis    war    supplies 

purclxased  on  credit 

Interest  at  4^  percent  from 
the  lASt  interest-payment 
date  prior  to  Dec.  15,  1922, 
to  Dec.   16,   1923 


407,  241. 145.  01 


6.  334,  940.  79 


413.  666.  085. 80 


Total   Indebtedness  as 

of  Dec.   15,   1923 S.  792. 137, 188. 44 

Accrued  and  unpaid  interest  at  8  percent  per 
antiiiwn  qd  thls  amount  from  Dec  15,  1923, 
to  June  16.  1926 284.410.388.75 


Total  IndebtedneM  ••  at  June  16.  1925..    4. 076. 547. 472. 19 


Credits: 

Payments  received  on  ac« 
count  of  interest  between 
Dec.  16,  1922,  and  June 
15.    1926 850,917,643.18 

Payments  on  account  of 
principal  since  Dec.  15, 
1922 280,171.44 

Interest  on  principal  pay- 
ments at  3  percent  per 
annum  from  date  of  pay- 
ment to  Jime  16,  1935...  12,  970.  73 


851. 160,  785.  30 


Net  Indebtedness  as  of  Jxme  15,  1925..     4.025,386.686.88 
To  be  paid  in  cash  upon  execution  of  agree- 
ment _ 385,  686.  88 


Total    indebtedness    to    be    funded    into 

bonds 4.025.000.000.00 

2.  Payment:  In  order  to  provide  for  the  payment  of  the  In- 
debtedness thus  to  be  funded.  Prance  will  issue  to  the  United 
States  at  par,  bonds  of  Prance  in  the  aggregate  principal  amount 
of  84.026,000,000,  dated  June  15,  1925.  and  maturing  serially  on 
the  several  dates  and  In  the  amounts  fixed  In  the  foUowIng 
schedule : 

June  15: 

1926 830,  000.  000.  00 

1927 30.  000,  000.  00 

1928 32, 600,  000.  00 

1929 33,  500.  000.  00 

1930 35, 000.  000.  00 

1931 1,  350.  000.  00 

1932 11, 363. 500.  00 

1933 21. 477.  136.  00 

1934 36.  601.  906.  35 

1935 42, 058. 825. 41 

1986 52. 479,  413.  67 

1937 63. 004,  207. 80 

1938 68,  634,  249. 88 

1939 74,  320,  692.  38 

1940 80,  063,  798.  30 

1941 61,  728,  872.  58 

1943 57. 763.  450.  02 

1943 68, 918. 719.  03 

1944 60.  097.  093.  41 

1945 61 . 299,  035.  28 

1946 63.  625. 015.  98 

1947 63.  776.  516.  30 

1948 65, 051 ,  026.  63 

1949-. 66.  852,  047. 16 

1950 67,  679. 038. 10 

1951 55,  040,  837.  33 

1963 66. 416, 858.  27 

1963 67,  827,  279.  71 

1964 59,  272,  961.  71 

1955 60,  754,  786.  76 

1956 62, 273.  655.  40 

1997 63,  830,  496.  79 

1968 _ 65.  426,  269.  21 

1959 55, 474.  298.  83 

1980 67, 138.  627.  79 

1961 58.  852,  883.  63 

1963 60,  618.  264   13 

1963 63,  436.  813. 05 

1964 64.  309,  916.  42 

1966 66,  239, 213.  91 

1966 58, 764.  122.  05 

1967 60. 820,  866.  33 

1968 62.  949,  596.  64 

1969 65.  152,  832.  52 

1970 67, 433, 181. 66 

1971 69.  793,  343.  02 

1972 72.  286. 110.  03 

1973 74.  764,  373.  88 

1974 77.  381. 126.  96 

1975. 80.  089, 466.  40 

1976 83,  892.  697.  78 

1977 85. 793,  888.  66 

1978 88.  796.  628. 00 

1979 91. 904.  504.  81 

1980 95. 131. 183. 48 

1981 98. 460. 408. 18 

1983 101.  896. 167. 27 

1983 105. 483, 688. 18 

1984 109. 163. 721. 79 

1985 113. 974. 102. 06 

1986 116. 938. 196.  68 

1987 118. 894. 786. 64 


Total 


4.036.000.000.00 


Provided,  however.  That  France,  at  its  option,  upon  not  leas  than 
90  days'  advance  notice  to  the  United  State*,  may  poetpoue  ao 
much  of  any  payment  on  account  of  principal  and/or  intereet 
falling  due  In  any  one  year  as  herelnabOTe  prarlded  after  June  16. 
1926.  and  prior  to  June  18. 1982.  as  aliaU  be  In  netm  of  920.0004KI0 
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In  any  one  year,  to  any  subsequent  June  15  or  December  15  inot 
more  than  3  yean  distant  from  Its  due  date,  and  upon  like  ndtlce 
Prance,  at  Its  option,  may  postpone  any  pajrment  on  account  of 
principal  falling  due  as  hereinafter  provided  after  June  16,  1P33, 
to  any  subsequent  June  15  or  December  15  not  more  than  3  ytasa 
distant  from  Its  due  date;  but  any  such  postponement  shall  be 
only  on  condition  that  in  case  Prance  shall  at  any  time  exercise 
this  option  as  to  any  payment  of  principal  and/or  interest,  the 
payment  falling  due  in  tlie  third  succeeding  year  cannot  be  p<>8t- 
poned  at  all  unless  and  until  the  payment  of  principal  anq/or 
Interest  due  3  years.  2  years,  and  1  year  previous  thereto  snail 
actually  have  been  made.  All  such  postponed  payments  shall  1)ear 
interest  at  the  rate  of  4>4  {>ercent  per  annum,  payable  se^- 
annually. 

3.  Porm  of  bond:  All  bonds  issued  or  to  be  issued  hereunde^  to 
the  United  States  shall  be  payable  to  the  Government  of  the  United 
States  of  America  or  order,  and  shall  t>e  signed  for  Prance  by]  its 
Ambassador  at  Washington  or  by  its  other  duly  authorized  repre- 
sentative. The  bonds  shall  be  substantially  In  the  form  set  forth  in 
the  exhibit  hereto  annexed  and  marked  "  Exhibit  A  ".  and  shall  be 
Issued  in  62  pieces,  with  maturities  and  in  denominations  as  here- 
inabove set  forth,  and  sliail  bear  no  Interest  until  June  15.  ll30, 
and  thereafter  shall  bear  Interest  at  the  rate  of  1  percent  per  an- 
num from  June  15.  1930.  to  June  15,  1940;  at  the  rate  of  2  percjsnt 
per  annum  from  June  15.  1940.  to  June  15,  1950;  at  the  ratd  of 
2%  percent  per  annum  from  June  15.  1950,  to  June  15,  1958;  atjthe 
rate  of  3  percent  per  annum  from  June  15,  1958,  to  June  15,  1965; 
and  at  the  rate  of  3*4  percent  per  armvmi  after  June  15,  1965^]  all 
payable  semiannually  on  June  15  and  December  15  of  each  year! 

4.  Method  of  payment:  All  bonds  Issued  or  to  be  issued  here- 
under shall  be  payable,  as  to  both  principal  and  interest.  In  UnHted 
States  gold  coin  of  the  present  standard  of  value,  or,  at  the  opion 
of  Prance,  upon  not  less  than  30  days'  advance  notice  to  the  Unlited 
States,  in  any  obligations  of  the  United  States  issued  after  April 
«.  1917,  to  be  taken  at  par  and  accrued  interest  to  the  date  of  pay- 
ment hereunder.  ^ 

All  payments,  whether  in  cash  or  In  obligations  of  the  Unlited 
States,  to  be  made  by  Prance  on  account  of  the  principal  off  or 
Interest  on  any  bonds  Issued  or  to  be  issued  hereunder  and  h|eld 
by  the  United  States  shall  be  made  at  the  Treasury  of  the  United 
Stetes  in  Washington,  or,  at  the  option  of  the  Secretary  of  the 
Treasury  of  the  United  States,  at  the  Pederal  Reserve  Bank;  of 
New  York,  and  if  in  cash  shall  be  made  In  funds  immediately 
available  on  the  date  of  payment,  or  if  in  obligations  of  the 
United  SUtes  shall  be  in  form  acceptable  to  the  Secretary  of  the 
Treasury  of  the  United  States  under  the  general  regulations!  of 
the  Treasury  Department  governing  transactions  in  United  States 
obligations.  i 

5.  Exemption  from  taxation:  The  principal  and  Interest  of  all 
bonds  Issued  or  to  be  Issued  hereunder  shall  be  paid  wlthj^ut 
deduction  for.  and  shall  be  exempt  from,  any  and  all  taxes  or  other 
public  dues,  present  or  future,  imposed  by  or  under  authority 
of  France  or  any  political  or  local  taxing  authority  witjiin 
France,  whenever,  so  long  as,  and  to  the  extent  that  benefltlal 
ownership  Is  in  (a)  the  Government  of  the  United  States,  (b) 
»  person.  Arm.  or  association  neither  domiciled  nor  ordlnafuy 
resident  in  Prance,  or  (c)  a  corporation  not  organized  vmder  the 
laws  of  Prance. 

8.  Payments  before  maturity:  Prance,  at  its  option,  on  Junei  15 
or  December  15  of  any  year,  upon  not  less  than  90  days'  Alvaiice 
notice  to  the  United  States,  may  make  advance  payments  in 
amounts  of  $1,000  or  multiples  thereof,  on  account  of  the 
principal  of  any  bond  Issued  or  to  be  issued  hereunder  and  l^eld 
by  the  United  States.  Any  such  advance  payments  shall  be  Ap- 
plied to  the  principal  of  such  bonds  as  may  be  Indicated  Iby 
Prance  at  the  time  of  the  payment.  I 

7.  Exchange  for  markeUble  obligations:  Prance  will  Issue  to  ihe 
United  States  at  any  time,  or  from  time  to  time,  at  the  request  of 
the  Secretary  of  the  Treaaviry  of  the  United  States,  in  exchange  fw 
any  or  all  of  the  bonds  Issued  hereunder  and  held  by  the  United 
Btates,  definitive  engraved  bonds  in  fwm  suitable  for  sale  to  the 
public,  in  such  amounts  and  denominations  as  the  Secretary  of  the 
Treasury  of  the  United  States  may  request,  in  bearer  form,  with 

provision  f«-  registration  as  to  principal  and/or  in  fully  _.„ 

form,  and  otherwise  on  the  same  terms  and  conditions,  as  to  daces 
of  issue  and  matiulty,  rate  or  rates  of  Interest,  if  any.  exemption 
from  taxation,  payment  in  obligations  of  the  United  States  lasi)ed 
after  April  6,  1917.  and  the  like,  as  the  bonds  sxirrendered  on 
exchange.     Prance  will   deliver   definitive   engraved   bonds  to 
United  States  in  accordance  herewith  within  6  months  of 

Ing  notice  of  any  such  request  from  the  Secretary  of  the 

of  the  United  States,  and  pending  the  delivery  of  the  definitive 
graved  bonds  will  deliver,  at  the  request  of  the  Secretary  of 
Treasury  of  the  United  SUtes,  temporary  bonds  or  interim  recei 
In  form  satisfactory  to  the  Secretary  of  the  Treasury  of  the  Unl,.. 
Btates  within  SO  days  of  the  receipt  of  such  request,  all  without  ex 
^nse  to  the  United  States.  The  United  States,  before  offering  iay 
such  bonds  or  interim  receipts  for  sale  in  Prance,  will  first  offer  them 
to  Prance  for  purchase  at  par  and  accrued  interest.  If  any,  and  Prajice 
shall  likewise  have  the  option,  in  lieu  of  issuing  any  sucli  bondsi  or 
Interim  receipts,  to  make  advance  redemption  at  par  and  accrued 
Interest,  if  any.  of  a  corresponding  principal  amount  erf  bonds  issued 
hereunder  and  held  by  the  United  States.  France  agrees  that  the 
definitive  engraved  bonds  called  for  by  this  paragraph  shall  ccn- 
taln  all  such  provisions,  and  that  it  will  cause  to  be  promulgaied 
all  such  rules,  regulations,  and  orders  as  shall  be  deemed  necessi  rj 
or  desirable  by  the  Secretary  of  the  Treasury  of  tba  United  States  la 


ich 
le 


order  to  facilitate  the  sale  of  the  bonds  in  the  United  States,  in 
Prance,  or  elsewhere,  and  that  if  requested  by  the  Secretary  of  the 
Treasury  of  the  United  States,  it  will  use  Its  good  offices  to  seciire 
the  listing  ot  the  bonds  on  such  stock  exchanges  as  the  Secretary 
of  the  Treasury  of  the  United  States  may  specify. 

8.  Cancelation  and  surrender  of  obligations:  Upon  the  execu- 
tion of  this  agreement,  the  delivery  to  the  United  States  of  the 
principal  amount  of  bonds  of  Prance  to  be  issued  hereunder,  to- 
gether with  satisfactory  evidence  of  authcM-lty  for  the  execution  of 
this  agreement  by  the  representative  of  Prande  and  for  the  execu- 
tion of  the  bonds  to  be  Issued  hereunder,  the  United  States  will 
cancel  and  surrender  to  Prance  at  the  Treasury  of  the  United 
States  In  Washington,  the  obligations  of  Prance  held  by  the  United 
States. 

9.  Notices:  Any  notice,  request,  or  consent  under  the  hand  of 
the  Secretary  of  the  Treasury  of  the  United  States,  shall  be  deemed 
and  taken  as  the  notice,  request,  or  consent  of  the  United  States, 
and  shall  be  sufficient  if  delivered  at  the  Embassy  of  France  at 
Washington  or  at  the  Office  of  the  Ministry  of  Finance  at  Paris; 
and  any  notice,  request,  or  election  from  or  by  France  shall  be 
sufficient  if  delivered  to  the  American  Embassy  at  Paris  or  to  the 
Secretary  of  the  Treasury  at  the  Treasury  of  the  United  States 
in  Washington.  The  United  States  in  its  discretion  may  waive  any 
notice  required  hereunder,  but  any  of  such  waiver  shall  be  in 
writing  and  shall  not  extend  to  or  affect  any  subsequent  notice 
or  Impair  any  right  of  the  United  States  to  require  notice  here- 
under. 

10.  Compliance  with  legal  requirements:  Prance  represents  and 
agrees  that  the  execution  and  delivery  of  this  agreement  have  In 
all  respects  been  duly  authorized  and  that  all  acts,  conditions,  and 
legal  formalities  which  should  have  been  completed  prior  to  the 
making  of  this  agreemf  nt  have  been  completed  as  required  by 
the  laws  of  Prance  and  in  conformity  therewith. 

11.  Counterparts:  This  agreement  shall  be  executed  in  two 
counterparts,  each  of  which  shall  have  the  force  and  effect  of  an 
original. 

In  witness  whereof  Prance  has  caused  this  agreement  to  be 
executed  on  its  behalf  by  Hon.  Henry  B6renger,  its  Ambassador 
Extraordinary  and  Plenipotentiary  at  Washington,  thereunto  duly 
authorized,  subject,  however,  to  ratification  in  Prance,  and  the 
United  States  has  likewise  caused  this  agreement  to  be  executed 
on  its  behalf  by  the  Secretary  of  the  Treasury  as  Chairman  of  the 
World  War  Foreign  Debt  Commission,  with  the  approval  of  the 
President,  subject,  however,  to  the  approval  of  Congress,  pursuant 
to  the  act  of  Congress  approved  February  9,  1922,  as  amended  by 
the  act  of  Congress  approved  February  28,  1923,  and  as  further 
amended  by  the  act  of  Congress  approved  January  21,  1925,  all  on 
the  day  and  year  first  above  written. 

Thx  French  Repttbuc, 

ByHlNHT    B^ENGEH. 

The   Untted  States   of  Amxsica. 
For  the  World  War  Foreign  Debt  Commission: 

By  Anoezw  W.  Mellon, 
Secretary  of  the  Treasury  and  Chairman  of  the  Commission. 
Approved : 

Calvin  CooLmos, 

President. 


ExHiBrr  A 
(Porm  of  bond) 
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The  Republic  of  France,  hereinafter  called  Prance,  for  value 
received,  promises  to  pay  to  the  Government  of  the  United  States 
of   America,   hereinafter   called   the   United   States,   or   order,    on 

June  15.  19 — .  the  sum  of  $ ,  and  to  pay  Interest  upon 

said  principal  s\im  after  June  15,  1930,  at  the  rate  of  1  percent 
per  annimi  from  June  15,  1930,  to  June  15,  1940,  at  the  rate  of 
2  percent  per  ann\im  from  June  15.  1940,  to  June  15.  1950.  at 
the  rate  of  2\i,  percent  per  annum  from  June  15,  1950,  to  Jime 
15,  1958,  at  the  rate  of  3  percent  per  annvun  from  June  15,  1958, 
to  June  15.  1965,  and  at  the  rate  of  314  percent  per  annum  after 
Jtine  15.  1965.  all  payable  semiannually  on  the  15th  day  of  De- 
cember and  Jime  in  each  year.  This  bond  is  payable  as  to  both 
principal  and  interest  In  gold  coin  of  the  United  States  of  Amer- 
ica of  the  present  standard  of  value,  or.  at  the  option  of  France, 
upon  not  less  than  30  days'  advance  notice  to  the  United  States! 
in  any  obligations  of  the  United  States  issued  after  April  6,  1917, 
to  be  taken  at  par  and  accrued  interest  to  the  date  of  pajrment 
hereunder. 

This  bond  Is  payable  as  to  both  principal  and  Interest  without 
deduction  for,  and  is  exempt  from,  any  and  all  taxes  and  other 
public  dues,  present  or  future,  imposed  by  or  under  authority  of 
Prance  or  any  political  or  local  taxing  authority  within  France, 
whenever,  so  long  as,  and  to  the  extent  that,  beneficial  ownership 
is  in  (a)  the  Government  of  the  United  States,  (b)  a  person, 
firm,  or  association  neither  domiciled  nor  ordinarily  resident  In 
Prance,  or  (c)  a  corporation  not  organized  under  the  laws  of 
Prance.  This  bond  is  payable  as  to  both  principal  and  interest  at 
the  Treasiiry  of  the  United  States  in  Waahingt<Mi,  D.  C,  or  at  the 
option  of  the  Secretary  of  the  Treasury  of  the  United  States  at 
the  Pederal  Reserve  Bank  of  New  York. 

This  bond  Is  Issued  pursuant  to  the  provisions  of  paragraph  2 
of  an  agreement  dated  April  29.  1926.  between  Prance  and  the 
United  States,  to  which  agreement  this  bond  Is  subject  and  to 
which  refereno*  Is  hereby  made. 
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In  witness  whereof,  ntmce  has  caused  this  bond  to  be  executed 
in  its  behalf  by  its  Ambassador  Extraordinary  and  Plenipotentiary 
at  Washington,  thereunto  duly  authorized,  as  of  June  15,  1925. 

Thx  Pkemch  Rxpublxc: 
By 
Ambassador  Extraordinary  and  Plenipotentiary. 


Exhibit  94 

Statement  of  amounts  payable  to  the  United  States  on  account  0/ 

the  proposed  refunding  bond  to  be  issued  by  France 


Fiscal 
jmu 


\9M 

1927 

1928 

19» 

isao 

1031 

1932 

1933 

1934 

1935 

ISM 

1937 

1938 

1939 

1940 

1941 

1942 

1943 

1944 

1945 

1946 

1947 

1948 

1949 

1960 

1961 

1962 

1953 

18M 

1955 

1956 

1957 

19i58 

I960 

19flO.„.. 

19fll 

19«2- 

19«3 

1964 

1965 

1966 

1967 

1968 

1960 

1970 

1971 

1972 

1973 

1974 

1975 

1976 

1977 

1978 

1979 

1960 

1981 

1982 

1983 

1984 

1985 

1986 

1987 


Principal 


TotaL- 


HOM. 
8.993. 
3.965. 
1932. 
3,900, 
3,865. 
3. 86:?. 
3,852, 
3.830. 
3.794. 
3.752. 
3,699. 
3,636. 
3,567, 
3.49J. 
3.413, 
3.361. 
3.C04. 
3,245. 
3,185, 
3,123, 
3,061, 
2,907. 
2,932. 
2,866. 
2,798, 
2,743. 
2,686. 
2,629. 
2,569, 
2,50y, 
2,  44fi, 
2.382, 
2,317, 
2.262, 
2,201, 
2,146. 
2,085, 
2,03, 
1.9.58, 
1.892, 
1,83.3. 
1,772. 
1.700, 
1,644, 
1.577. 
1,  S07, 
1, 435, 
1.360, 
1.2S3, 
1,203, 
1.  120. 
1.034, 
945, 
863, 
75H. 
660, 
668. 
452. 
343. 
230, 
113, 


000,000.00 
000,000.00 
000,00a  00 
500.000.00 

000.00a  00 

ooo.ooaoo 
6.y>,  00a  00 

2SA50aOO 
8OO,  365.  00 
117,458.65 
058.033.34 
579.219.57 
575,011.77 
940,761.89 
fi2C,168.51 
556,371.21 
827, 498.  63 
064,0(8.61 
145,  329.  58 
04.S,  236.  17 
749,  200. 
224.  184. 91 
448,668.61 
397,641.98 
045,  5»4.  82 
366,506.73 
325,  6C9.  39 
908,811.  12 
061,531.41 
808,  ,'.69.  70 
O.U.  783.  94 
780.  128.54 
949,631.75 
523,  372.  64 
049.  073.  72 
910.  54.5.  93 
057. 862. 31 
43'J.  598. 18 
002, 786. 13 
692.809.71 
453,655.80 
089,  rs^.  75 
868,667.43 
919,  070.  79 
766,  23S.  27 
333, 056. 61 
539,713.59 
303, 603.  57 
539,  229. 69 
158,  102.  73 
068.  638.  33 
176, 038. 60 
3S2,  199.  95 
585,  576.  95 
681,072114 
559,909.66 
109,  506.  50 
213,  339.  23 
750,506.10 
597. 084.  31 
622.98Z26 
694,786.64 


Annnal  Interest 


Per- 
oent 


'^ 


1 
1 
I 
1 
1 
1 
1 
1 
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67,  236, 
66.0S1. 
64.902. 
63,700, 
62,  474. 
61,224, 

6e,'>i8, 

58,647, 
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19,  537, 
15.846, 
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586.33 
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201.70 

127.42 
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QS4.  02 

483.70 
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877.95 
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626.12 

S73.04 
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402.27 

161.35 

377.00 
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596,84 

832.73 
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897.96 
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317.63 
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64.309, 
66.239. 
5>>,  764, 

60,  ran. 

62.949. 

65.152. 

67,  433, 

09,793. 

72,236. 

74, 764. 

77, 381, 

80,0ti9, 

82,892, 

86,793. 

88.796, 

91.904, 

95, 121. 
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101.896. 

105.462, 

100,  153, 

112.974, 

116,928, 

113.604, 


ooaoo 
ooaoo 

000.00 
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135.00 

906.35 

825.41 
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249  88  i 
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093.41 

035.28 

015.  98 

516.30 

026.63 

047.16 

088.10 

837.33 

858.27 

279.71 

961.71 

7S5.  76 

655  40 

496.79 

259.21 

2SS.82 

527.79 

683.621 

264.13 

812.05 

916.42 

213.  91 

122.05 

866.32 

596.64 

832.52 

181.66 

343.02 

110.02 

373.88 

126.  9G 

466.40 

597.73 

83H.66 

623  00 

504  81 

162.48 

403.16 

167.27 

533.13 

721.79 

102.06 

196.62 

786.64 
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payments 


4. 025, 000,  ooaoo 
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125.  ooa 
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125,000 
125,000. 
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125,  ooa 
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125,000, 
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126.  ooa 
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126,000, 
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The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Oklahoma  [Mr. 
Gore]  to  the  amendment  offered  by  the  Senator  from 
Missouri  [Mr.  Clark],  as  amended,  in  the  nature  of  a  sub- 
stitute for  the  amendment  reported  by  the  committee. 

The  amendment  to  the  amendment  was  rejected. 

The  PRESIDING  OFFICER.  The  question  now  is  upon 
the  amendment  offered  by  the  Senator  from  Missouri  [Mr. 
Clark],  as  amended,  in  the  nature  of  a  substitute  for  the 
amendment  reported  by  the  committee. 

Mr.  TRAMMELiL.  Mr.  President,  I  desire  to  offer  an 
amendment  to  that  amendment.  I  send  it  to  the  desk  and 
ask  to  have  it  stated. 

The  PRESIDING  OFFICER.  The  amendment  offered  by 
the  Senator  from  Florida  will  be  stated. 

The  Chixp  Clkrk.  In  the  amendment  of  Mr.  Clark,  as 
amended,  on  page  3,  line  10,  it  is  proposed  to  strike  out 
the  period  and  insert  a  comma  and  the  following: 


(4)  That  the  holder  of  an  adjusted-serrlce  certificate  may.  upon 
his  request.  In  lieu  of  obtaining  the  cnsh  payment  of  his  certlflcat* 
as  herein  provided,  allow  said  certificate  to  be  continued  for  such 
period  as  he  may  desire;  and  in  such  event  the  holder  of  th* 
certificate  shall  be  paid  mterest  in  quarterly,  semiannual,  or  annual 
payments  at  the  rate  of  3  percent  per  annum  on  the  balance  d\m 
on  the  face  value  of  the  certificate,  said  Interest  to  be  payable 
on  and  from  July  1.  1936. 

Mr.  TRAMMELL.  Mr.  President,  very  briefly,  this  amend- 
ment provides  that  in  the  event  a  veteran  prefers  to  continue 
his  certiflcat€  he  may  do  so,  and  draw  Interest  at  the  rate  of 
3  percent  per  annum  thereon.    That  is  the  substance  of  it. 

A  great  many  veterans  have  said  they  did  not  care  to  have 
the  cash  on  their  certificates,  and  doubtless  there  are  some 
of  whom  that  is  true.  In  that  event,  if  they  wish  to  keep 
the  certificate  alive,  we  can  pay  them  3  percent  Interest  on 
it.  In  this  way  we  might  obviate  the  necessity  for  raising 
at  least  a  few  hundred  million  dollars. 

The  PRESIDING  OFFICER.  The  question  Is  on  the 
amendment  offered  by  the  Senator  from  Florida  [Mr.  Tram- 
mbll]  to  the  amendment  offered  by  the  Senator  from 
Missouri  [Mr.  Clark],  as  amended,  in  the  nature  of  a  sub- 
stitute for  the  amendment  reported  by  the  committee. 

The  amendment  to  the  amendment  was  rejected. 
agricttltukal  department  appropriations 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
action  of  the  House  of  Representatives  insisting  upon  Its 
disagreement  to  all  Senate  amendments,  except  Senate 
amendments  nos.  8,  58,  and  60  to  the  bill  (H.  R.  6718) 
making  appropriations  for  the  Department  of  Agriculture 
and  for  the  Farm  Credit  Administration  for  the  fiscal  jrear 
ending  June  30,  1936,  and  for  other  purposes;  irisi.«tt.ing  upon 
its  amendment  to  Senate  amendment  no.  29  to  the  bill,  and 
requesting  a  further  conference  with  the  Senate  on  the  dis- 
agreeing votes  of  the  two  Houses  thereon. 

Mr.  RUSSELL.  I  move  that  the  Senate  insist  upon  its 
amendments  still  in  disagreement,  disagree  to  the  House 
amendment  to  Senate  amendment  no.  29,  agree  to  the 
further  conference  requested  by  the  House  on  the  dis- 
agreeing votes  of  the  two  Houses  thereon,  and  that  the 
Chair  appoint  the  conferees  on  the  part  of  the  Senate. 

The  PRESIDING  OFFICER.  Will  the  Senator  from 
Georgia  Inform  the  Chair  whether  the  Senators  whose 
names  are  handed  to  the  Chair  are  in  sympathy  with  the 
attitude  of  the  Senate? 

Mr.  RUSSELL.  The  names  handed  to  the  Chair  repre- 
sent the  members  of  the  conference  committee  heretofore 
appointed  on  tlxe  conference  which  already  has  been  held 
on  the  bill. 

The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Georgia. 

The  motion  was  agreed  to;  and  the  Presiding  Officer  ap- 
pointed Mr.  Russell,  Mr.  EUyden,  ISi.  Smith.  Mr.  Kxtes, 
and  Mr.  Nye  conferees  on  the  part  of  the  Senate  at  the 
further  conference. 


payment  or  ADJU8TED-BBRVTCX  CEKTXFICATKS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
3896)  to  provide  for  the  immediate  payment  to  veterans  of 
the  face  value  of  their  adjusted-service  certificates,  for  con- 
trolled expansion  of  the  currency,  and  to  extend  the  time 
for  filing  applications  for  benefits  under  the  Wgrld  War 
Adjusted  Compensation  Act.  and  for  other  purposes. 

Mr.  WALSH.  Mr.  President,  before  the  vote  is  taken  on 
the  pending  amendment,  I  desire  to  state  that  I  intend  to 
support  the  measure  reported  by  the  Finance  Committee  of 
the  Senate,  and,  therefore,  I  shall  vote  against  the  pending 
amendment.  My  reasons  for  thus  voting  are  the  same  as 
those  so  ably  stated  by  the  senior  Senator  from  Mississippi 
[Mr.  Harrison].  I  am  convinced  that  the  only  opportunity 
for  a  soldiers'  bonus  being  paid  this  year  is  through  the  adop- 
tion of  the  Harrison  bill. 

Mr.  STETWER.  Mr,  President,  I  assume,  from  appear- 
ances, that  a  vote  shortly  will  be  had  upon  the  pending 
substitute  offered  by  the  Senator  from  Missouri  [Mr.  Clark] 
for  the  amendment  proposed  by  the  Finance  Ccnnmlttee. 

Senators  will  remember  that  the  compensation  certificates 
were  created  by  the  act  of  1924.    That  enactment  was  made 
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before  a  great  many  of  us  had  been  privileged  to  come  Into 
this  body.  It  authorized  the  issxiance  of  the  certificates;! it 
recognized  an  obligation  upon  the  part  of  the  United  States 
to  the  veterans  of  the  war  under  a  formula  which  was  pro- 
vided In  the  act.  The  certificates  were  issued;  the  vetcrahs 
accepted  those  certificates;  and  for  a  time  it  was  thought 
that  the  question  of  adjusted  compensation  was  adequat^y 
disposed  of.  ' 

As  the  years  have  passed,  it  has  developed  that  a  STOat 
body  of  the  veterans  are  not  satisfied  with  the  certificate 
which  mature  January  1.  1945,  and  everytKKiy  knows  thkt 
in  the  country  at  large  and  in  Congress  there  has  been  in 
Issue  that  has  recurred  time  and  again.  I  think  the  Senalte 
has  voted  five  times  on  some  variation  of  the  provisions  of  tlie 
so-called  "  Patman  bill."  Finally  it  has  come  to  be  thougnt 
that  this  issue  ought  to  be  settled;  that  a  disposition  ougnt 
to  be  made  of  the  question;  for  otherwise  it  will  recur 
every  session  of  the  Congress  and  will  constantly  be  beti 
the  American  people  for  solution.  I  am  one  of  those  wl 
believe  that  the  Issue  ought  to  be  settled  and  ought  to 
settled  now.  I  rise  at  this  time  to  make  one  or  two  sh( 
observations  with  respect  to  the  two  propositions  which 
Immediately  before  the  Senate. 

Mr.  President,  I  was  one  of  those  who  had  not  attained 
8  seat  in  this  body  when  the  enactment  was  made  whiih 
authorized  these  certificates.  I  was  one  of  those  who  at  thkt 
time  stood  upon  the  outside,  and  observed  what  the  Con- 
gress was  doing.  I  am  one  who  now  believes  that  the  cer- 
tificates ought  to  be  paid  without  awaiting  maturity  in  1945. 

There  was  no  reason,  except  the  reason  of  convenience  Sn 
Oovemment  finance,  why  the  certificates  ever  should  hakre 
been  issued  in  the  first  place.  If  the  obligation,  which  I 
did  not  help  create  or  recognize,  the  obligation  which  the 
Congress  recognized  by  a  two-thirds  vote  in  both  the  bodies 
of  the  Congress,  was  a  Just  and  proper  obligation  against 
our  Oovemment,  it  might  very  well  have  been  paid  in  ca^ 
at  that  time.  Governmental  obligations  to  the  railroads 
were  paid  in  cash.  ! 

Mr.  HARRISON.    Mr.  President,  win  the  Senator  ylelti? 

Mr.  STEIWER.  In  Just  a  minute.  Our  obligations  to  the 
war  contractors  were  paid  in  cash.  Our  obligations  to  kH 
having  claims  against  our  Oovemment.  either  legal  pr 
moral,  were  paid  in  cash,  save  only  this  obligation,  recojs- 
nized  in  the  World  War  Adjusted  Compensation  Act.        I 

I  3^eld  to  the  Senator  from  Mississippi.  I 

Mr.  HARRISON.  It  was  the  statement  the  Senator  majde 
that  it  would  have  been  better  to  have  paid  the  bonus  |ln 
1924.  when  the  act  was  passed,  that  prompted  me  to  rlie. 
because  the  impression  Is  abroad  in  the  country  as  the  Seb- 
ator  realizes,  and  it  is  abroad  because  of  an  educatioilal 
campaign  that  has  been  conducted  in  every  nook  a|id 
comer,  that  these  certificates  are  now  due.  ! 

Under  the  bill  recommended  by  the  Finance  Commltt^, 
If  the  amount  of  the  cash  payment  that  was  agreed  upbn 
In  1924,  on  the  basis  of  a  dollar  a  day  for  service  at  home 
and  $1.25  a  day  for  foreign  service,  aggregating  about  $4^0, 
on  the  average  to  the  soldiers,  were  taken  and  compoi 
Interest  figured  from  January  1,  1925.  at  4  percent 

Mr.  STEIWER.    Why  at  4  percent? 

Mr.  HARRISON.  Under  the  bill  recommended  by 
Finance  Committee  the  soldiers  would  receive  more  morJey 
than  they  would  have  received  if  they  had  obtained  me 
payment  of  the  bonus  at  that  ^me. 

Mr.  STEIWER.  Why  should  the  interest  be  calculated 
at  4  percent? 

Mr.  HARRISON.  Becaxise  I  am  trying  to  go  the  mcst 
reasonable  length  possible. 

Mr.  STEIWER.  If  income-tax  payers  of  this  country  ov^- 
paid  their  Income  taxes,  there  was  a  period  of  many  yestrs 
when  the  money  was  refunded  to  them  with  6-peTcent  In- 
terest. Why  always  discriminate  against  the  veterans  ui 
the  matter  of  calculating  interest  rates?  1 

Mr.  HARRISON.  The  representatives  of  the  ex-service 
men's  organizations,  during  the  consideration  of  the  bill  in 
1922.  requested  only  4V^  percent,  and  In  1924  the  biU  ear- 
ned 4  percent.    There  never  was  a  request  for  6  percent,  a^ 


I  I  ask  the  Senator  now  whether  he  thinks  that  we  ought  to 
pay  6-percent  interest,  compounded  annually? 

Mr.  STEIWER.  No;  I  merely  asked  the  question  in  order 
to  make  the  distinction  between  the  two  classes  of  creditors. 

Mr.  HARRISON.  That  shows  how  ridiculous  the  Senator's 
position  is. 

Mr.  STEIWER.  I  think  It  Is  not  ridiciilous  to  urge  that  5 
percent  ought  to  be  adopted  as  the  interest  rate. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  STEIWER.    I  yield. 

Mr.  CLARK.  Does  the  Senator  from  Oregon  or  the  Sena- 
tor from  Mississippi,  or  does  anyone  else  know  why  the 
going  rate  of  interest  should  not  be  applied  to  this  ques- 
tion? As  the  Senator  from  Oregon  has  well  said,  on  tax 
delinquencies  the  Government  has  charged  6  percent.  From 
many  individuals  in  the  United  States  and  many  corpo- 
rations who  failed  to  pay  the  full  amount  of  their  income 
taxes  as  finally  determined,  the  Government  exacted  a  rate 
of  6  percent.  In  the  case  of  tax  refunds,  where  the  C'rov- 
enunent  had  overcharged  a  taxpayer,  whether  an  individual 
or  a  corporation,  the  Government  recognized  the  rate  of  6 
percent  as  the  going  rate  of  interest,  and  paid  that  rate  d 
interest.  Why  should  the  distinction  be  made  between  jiay- 
ments  to  others  and  payments  to  the  veterans  in  the  matter 
of  the  going  rate  of  interest  as  established  by  the  Govern- 
ment itself? 

Mr.  STEIWER.  Mr.  President,  let  me  elaborate  that  a 
little  further.  When  the  Government  has  loaned  money  on 
the  adjusted-compensation  certificates,  under  the  original 
provision  of  the  act  it  charged  the  veteran  4V2  percent,  but 
under  the  philosophy  of  the  Senator  from  Mississippi  he 
would  compound  this  interest  in  favor  of  the  veteran  at  4 
percent. 

Mr.  HARRISON.  Mr.  President,  may  I  say  to  the  Senator 
that  I  was  one  of  those  who  voted  to  override  the  President's 
veto  when  the  act  was  passed.  I  was  one  of  those  who 
stood  here  and  fought  and  voted  for  an  optional  cash  b<3nus 
proposition,  and  the  amount  was  $400.  That  is  what  we 
stood  for.  If  the  Senator  will  take  6  percent,  his  own  fig- 
ure, and  compound  it  for  the  time  since  1925.  when  the  cer- 
tificates were  issued,  he  will  find  that  the  veterans  would 
not.  even  so,  get  as  much  as  they  would  receive  under  the 
Finance  Committee's  recommendation.  Why  take  the  Sena- 
tor's figure  of  6  percent  under  those  circumstances? 

Mi.  STEIWER.  Mr.  President,  let  us  analyze  that  figure 
in  the  light  of  what  I  believe  should  be  substantial  justice 
and  equity  as  between  the  Government  and  the  soldier. 

Let  me  say  again.  I  was  not  in  the  Congress  when  the 
obligation  was  created.  I  think  the  question  before  the 
Senate  now  is  not  whether  the  act  should  have  been  par>sed, 
nor  is  it  wheLher  the  obligation  should  have  been  admitted. 
■nie  obligation  is  here,  and  we  are  dealing  with  a  condition 
and  not  a  theory.  Assmning  that  the  obligation  is  a  Just 
and  proper  obligation  from  the  Government  to  the  veteran, 
the  real  questions  we  should  sisk  are:  In  what  amount 
should  it  be  paid,  and  at  what  time  should  it  be  paid? 

The  statement  made  by  the  Senator  from  Mississippi  is 
entirely  correct,  if  we  let  this  credit  stand  just  as  it  is  and 
Jmt  as  it  was  calculated  in  the  first  place.  The  American 
Legion,  however,  takes  a  position  in  which  I  concur,  namely, 
that  the  $60  bonus  paid  to  the  veterans  at  the  time  of  dis- 
charge should  never  have  been  subtracted  from  the  adju.sted- 
compensation  credit.  We  know  how  that  bonus  came  to  be 
paid.  We  know  that  when  the  veteran  went  into  the  Army 
his  clothing  was  taken  away  from  him. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  jrield? 

Mr.  STEIWER.     I  yield. 

Mr.  CLARK.  With  all  due  respect  to  the  Senator  from 
Oregon,  with  whom  I  agree  on  many  things.  I  do  think  he 
uses  a  misnomer  when  he  speaks  of  the  $60  given  to  the 
soldier  when  he  was  discharged  from  the  Army  as  a 
"  bonus."  It  was  not  a  bonus  at  all.  It  was  more  or  less 
of  a  clothing  allowance.  As  I  happened  to  know  from  my 
own  experience,  and  I  dare  say  the  Senator  from  Oregon 
knows  from  his,  not  referring  to  my  own  personal  case,  but 
to  the  men  with  whom  I  was  associated  in  the  Army,  the 
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$60  was  an  amount  barely  sufficient  to  enable  a  man  to  buy 
a  very  cheap  suit  of  civilian  clothes  to  replace  those  which 
had  been  taken  from  him  when  he  went  into  the  Army,  and 
to  subsist  him  for  Just  2  or  3  days,  until  he  was  returned  to 
civilian  life. 

Mr.  STEIWER.  ITie  Senator  from  Missoiui  is  right,  as 
he  usually  is,  and  I  am  glad  to  stand  corrected.  I  ought 
not  to  have  called  the  $60  allowance  a  "  bonus  ",  though  it 
had  been  so  designated  and  referred  to  in  very  many  quar- 
ters for  a  long  time. 

Mr.  CLARK.  It  should  be  designated  a  clothing  allow- 
ance and  a  subsistence  allowance  for  2  days. 

Mr.  STEIWER.  I  ^ree  with  the  Senator  thoroughly. 
And  it  ought  not  to  have  been  subtracted  from  the  adjusted- 
compensation  credit.  If  we  restore  that  $60  to  the  credit 
and  then  figure  the  compounded  interest  rate  at  5  percent, 
not  at  6  percent,  we  will  find  that  the  veteran  at  this  time  Is 
entitled  to  receive  practically  as  much  as  the  face  of  his 
certificate.  The  Vinson  bill  provides  pasmaent  of  the  face  of 
the  certificate.  The  Finance  Committee  amendment  pro- 
vides much  less. 

Mr.  HARRISON.  Mr.  President,  will  the  Senator  yield  to 
me  for  the  purpose  of  asking  him  a  question? 

Mr.  STEIWER.    I  yield. 

Mr.  HARRISON.  Speaking  of  this  $60,  of  course  the 
first  time  that  was  heard  of  was  quite  recently,  and  it 
emanated  from  the  very  ingenious  and  very  smart  mind 
of  our  friend  from  Texas.  Mr.  Patman.  to  whom  I  pay 
respect  and  tribute.  But  in  1924,  when  we  were  busily  en- 
gaged here  in  trying  to  work  out  the  adjusted-service-cer- 
tificate question  and  obtain  the  views  of  the  representatives 
of  the  ex-service  organizations,  the  $60  was  never  proposed, 
was  never  heard  of  in  the  whole  discussion,  and  the  ad- 
justed-service certificates  were  based  on  no  such  considera- 
tion at  all. 

Mr.  STEIWER.  Mr.  President.  I  think  that  has  but  little 
to  do  with  it. 

Mr.  HARRISON.    It  has  $60  to  do  with  it. 

Mr.  STEIWER.  Yes;  It  does.  It  has  $60  to  do  with  it  in 
terms  of  inequity  for  the  veterans.  But  I  think  otherwise 
it  has  but  little  to  do  with  our  consideration  of  this  question 
at  this  time. 

It  would  appear  to  me  that  a  mistake  was  made  at  that 
time  with  respect  to  this  $60,  and  now  is  our  opportunity  to 
correct  it  if  we  want  to  deal  with  this  matter  equitably. 

Mr.  CLARK.    Mr.  President: 

The  PRESIDING  OFFICER  (Mr.  Rttssell  in  the  chair) . 
Does  the  Senator  from  Oregon  yield  to  the  Senator  from 
Missouri? 

Mr.  STEIWER.  I  will  yield  in  a  moment.  Mr.  President. 
I  desire  to  develop  a  little  further  the  thought  I  am  trying 
to  present  to  the  Senate  at  this  moment.  Itie  committee 
amendment.  I  know,  is  a  well-intended  effort  upon  the  part 
of  those  who  were  responsible  for  bringing  it  to  the  Senate 
floor,  but  that  amendment  does  not  pay  to  the  veteran  the 
amount  which  the  country  thinks  the  veteran  is  entitled  to 
receive,  nor  does  it  provide  the  veteran  the  amount  which 
he  thinks  he  is  entitled  to  receive.  It  does  not  provide  com- 
pensation adequately  adjusted. 

I  am  told  in  the  case  of  a  certificate  for  $1,000  where 
the  veteran  had  borrowed  $500,  so  that  he  thinks  he  Is 
entitled  now  to  receive  a  balance  of  $500,  less  the  interest 
ui>on  the  $500  loan,  that  he  would  not  get  that  amount 
imder  the  committee  proposal,  but  he  would  get  something 
like  $180  in  payment.  That  is  to  say,  he  would  have  ob- 
tained his  loan  of  $500,  which  is  the  maximum  permitted 
under  the  law  passed  4  years  ago,  and  in  addition  to  that 
loan  he  would  now  receive,  under  the  committee  amend- 
ment, something  like  $180,  which  he  would  be  obliged  to 
accept  in  full  settlement  of  the  admitted  obligation. 

I  am  unable  to  conclude  that  such  a  result  constitutes 
a  fair  settlement,  nor  do  I  believe  that  the  veterans  of 
America  will  accept  it.  nor  will  it  settle  this  question  nor 
end  this  controversy.  It  leaves  it  wide  open,  and  I  feel  we 
shall  have  It  back  here  before  12  months  in  order  finally  to 
settle  the  question. 
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If  it  is  the  desire  of  the  Congress  now  to  deal  equitably 
and  fairly  with  the  veteran  on  this  question,  and  end  the 
matter  so  we  shall  hear  no  more  of  pajrment  of  bonus,  it 
will  be  necessary  for  us  to  do  something  other  than  to 
adopt  the  proposal  brought  up  on  the  Senate  floor  by  the 
Senate  Finance  Committee.  Prol)ably  at  no  time  In  his 
life  has  the  veteran  needed  his  compensation  as  badly  as' 
he  needs  It  now. 

This  brings  me.  Mr.  President,  to  the  conclusion  which 
I  desire  to  urge,  namely  that  the  safe,  adequate,  and  just 
solution  of  this  matter — indeed  I  might  say  the  only  gen- 
erous solution — offering  to  the  veteran  a  little  more,  it  is 
true,  than  it  was  calculated  in  the  formula,  tnit  nevertheless 
a  just  and  generous  provision  which  actually  will  settle  this 
question,  Is  for  the  Senate  to  agree  to  the  proposal  made 
here  by  the  Senator  from  Missouri  tMr.  Clark]  and  adopt 
the  so-called  "Vinson  bill"  as  a  substitute  for  the  com- 
mittee amendment. 

Mr.  HARRISON.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  STEIWER.    I  yield. 

Mr.  HARRISON.  Does  the  Senator  think  that  the  Sen- 
ate would  override  a  veto  of  the  President  on  that  propo- 
sition? 

Mr.  STEIWER.  I  hope  so,  Mr.  President,  but  If  the 
Senate  did  not  override  the  veto  it  could  always  pass  the 
committee's  amendment.  No  one  could  oppose  that  very 
seriously, 

Mr.  HARRISON.  I  imderstand  that.  But  the  ex-service 
men  say  this  should  be  done  quickly,  and  that  many  ex- 
service  men  need  relief.  The  Senator  knows  the  condition 
in  the  Senate,  and  he  knows  that  the  President  is  going 
to  veto  the  so-called  "  Vinson  bill "  and  the  so-called 
"  Patman  bill  "  if  either  bill  shall  be  passed  by  the  Congress. 

Mr.  STEIWER.  Mr.  President,  with  $4,800,000,000  relief 
funds  subject  to  use.  with  Congress  in  session,  and  the  mat- 
ter entirely  in  our  hands,  let  us  not  be  too  concerned  about 
the  distress  which  will  come  to  the  veteran  in  the  next  3 
or  4  or  6  weeks  while  we  are  dealing  with  this  problem. 

The  fact  of  the  matter  is  that  the  veterans,  most  of  them, 
were  discharged  in  the  year  1919.  TTiey  have  waited  now 
for  16  years  f(»-  the  settlement  q^  this  claim.  They  have 
waited  for  16  years,  Mr.  President,  and  a  few  weeks  longer 
is  not  going  to  hurt  them  seriously. 

I  desire  to  suggest  to  the  Senator  from  Mississippi  [Mr. 
Harrison]  that  if  he  wants  to  do  full  justice  to  the  vet- 
erans of  the  World  War,  let  us  vote  the  provision  which  we 
think  is  fair  and  which  we  can  defend,  and  which  does  not 
take  from  the  veteran  that  which  he  tmderstands  is  his,  and 
which  has  been  officially  recognized  as  his.  Then,  if  there  is 
a  veto,  and  if  we  are  not  able  to  enact  the  bill,  notwithstand- 
ing the  veto  of  the  President,  we  can  always  come  back  to 
the  proposal  which  has  been  presented  here  by  the  Senate 
Finance  Committee,  and  I  take  it  we  could  pass  it  very 
promptly,  and  from  what  has  been  said  it  wcMild  not  con- 
front a  veto.  There  is  no  great  difficulty  taHFOlved.  Does 
the  Senator  think  there  is  any  great  difficulty  involved  in 
that  situation? 

Mr.  HARRISON.    Mr.  President,  will  the  Soaator  yield? 

Mr.  STEIWER.  Yes;  but  I  am  asking  the  Senator  from 
Mississippi  a  question,  and  I  yield  first  for  an  answer. 

Mr.  HARRISON.  The  Seiuitor  is  a  very  practical  Sena- 
tor. He  would  prefer,  then,  as  I  understand,  to  go  back  to 
Oregon  to  the  ex-service  men  with  nothing,  by  voting  for 
the  Vinson  bill,  rather  than  to  vote  for  the  bill  recommmded 
by  the  Finance  Committee,  which  would  receive  the  Presi- 
dent's approval  and  which  would  put  the  matter  behind 
him. 

Mr.  STEIWER.  I  would  prefer  to  vote  for  what  I  regard 
as  just  treatment  for  my  comrades,  the  veterans  of  the 
World  War. 

Mr.  HARRISON.  Even  though  it  could  get  nowhere  for 
practical  purposes? 

Mr.  STEIWER.  And  if  I  should  find  that  it  got  nowhere 
I  could  then  bring  myself,  though  very  reluctantly,  to  sup- 
port the  committee  amendment.  We  can  do  it  all  in  this 
session  of  Congress.    None  of  ui  Is  going  to  be  obliged  to  go 
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home  to  face  his  constituents  with  this  thing  on  our  cod- 
science.     We  will  have  it  all  settled.     There  is  not 
trouble  about  that.    So  let  us  attempt  now  to  settle  it  rig: 

Mr.  HARRISON.    Let  me  say  to  the  Senator  that 
proposition  is   before   the   Senate  now.     No  one   can 
whether  it  will  be  before  the  Senate  again  or  not.    Now 
the  time  for  us  to  act  upon  it.    I  have  no  fault  to  find  wi 
the  Senator's  position,  nor  with  the  position  of  any  othdr 
Senator. 

Mr.  STEIWER.    I  do  not  find  fault  with  the  position  bf 
the  Senator  from  Mississippi,  except  I  think  that  the  so 
thing  for  courageous  men  to  do  is  to  stand  for  things  whii 
they  think  are  right. 

Mr.  HARRISON.    And  get  nothing. 

Mr.  STEIWER.    No;  to  stand  for  that  which  they  think 
right,  and  then  to  determine  their  future  course  by  the  co 
ditions  which  may  develop.    I  hope  the  Vinson  bill  will 
accepted.    I  hope  that  upon  this  vote  the  motion  of 
Senator  from  Missouri  [Mr.  Clakk]  will  be  agreed  to. 

I  jrield  the  floor.  | 

Mr.  BORAH.  Mr.  President,  the  Senator  from  Mississipi^i 
stated  with  great  positiveness  that  the  President  would  veto 
both  the  Patman  bill  and  the  Vinson  bill.  Is  the  Senatot 
from  Mississippi  in  a  position  to  state  with  the  same  posit- 
tlveness  that  the  President  will  sign  the  biU  as  reported  bF 
the  Finance  Committee?  , 

Mr.  HARRISON.  Of  that  I  have  not  the  slightest  doubt 
in  the  world.  Otherwise,  I  never  should  have  offered  th^ 
amendment  In  the  Finance  Committee. 

Mr.  BORAH.  In  other  words,  the  Senator  is  Just  as  positiv^ 
of  the  one  as  he  is  of  the  other? 

Mr.  HARRISON.    Yes. 

Mr.  CONNALLT.    Mr.  President,  I  offer  an  amendment  t^ 
the  committee  bill,  the  so-called  "  Harrison  amendment 
which  I  send  to  the  desk  and  ask  to  have  stated. 

The  PRESIDING  OFFICER.  Tlie  amendment  to  thle 
amendment  will  be  stated. 

The  Lkcislativx  Clerk.  On  page  15.  after  line  6,  It  Is 
proposed  to  Insert  a  new  subsection,  as  follows:  ; 

(j)  In  making  any  Mttlement  under  this  act,  the  charge 
account  of  Interest  on  any  loan  shall  not  be  at  a  rate  In  e.\cess 
2  percent  per  annum,  compounded  annually  after  September  3< 
1931. 

Mr.  HARRISON.  Mr.  President,  as  I  understand,  whajt 
the  Senator  from  Texas  proposes  is  that  after  September 
30,  1931,  the  interest  on  any  loan  granted  by  the  Goveni 
ment  to  any  ex-service  man  shall  not  be  more  than  2  perl 
oent.  That  will  cost  some  $90,000,000;  but  I  shall  not  oppo; 
the  amendment. 

Mr.  CONNAIXY.  Mr.  President,  I  thank  the  Senat 
frcHn  Mississippi  for  indicating  his  approval  of  the  amen 
ment;  but  I  desire  to  submit  a  few  ronarks  to  the  Sena 
in  order  to  place  clearly  before  the  Senate  just  what  t 
amendment  proposes  to  do. 

Under  the  committee  trill,  which  Is  the  bill  of  the  Sena 
from  MlaslMlppi  [Mr.  Haxmsoit],  the  computation  of  t 
amount  of  cash  or  bonds  which  will  be  paid  to  the  veter 
Is  tMtsed  upon  taking  as  of  November  11.  1918.  the  date  ojF 
the  armistice,  the  basic  credit  in  each  case,  either  $1  a  da 
f<w  domestic  service  or  $1.25  a  day  for  foreign  service.  Upo: 
those  basic  amounts  the  veteran  is  allowed  interest  at  th( 
rate  of  4  percent,  compounded  annually  up  to  the  time  hit 
is  paid  the  cash  or  the  bonds.  Under  the  bill  of  the  Senato  r 
frcMn  Mi8s1ssiK>i,  no  deduction  whatever  is  made  as  to  in- 
terest upon  loans  which  the  veterans  may  have  paid.  Tii 
other  words,  the  entire  interest  which  has  accrued  vrtll  bt 
deducted  from  the  amount  which  may  be  found  to  be  du 
under  the  terms  of  the  bill.  In  the  so-called  "  Patman  bill 
which  is  the  House  bill,  no  interest  was  charged  from  Oc 
tober  1,  1831;  under  the  Vinson  bill  no  interest  was  charg 
from  the  1st  bf  October  1931,  and  all  interest  theTet<rfo: 
paid  to  the  banks  or  others  is  refunded  to  the  veteran,  so  thai 
he  has  no  interest  charge  whatever. 

My  amendment  takes  the  date  fixed  in  the  Patman  bi^ 
as  of  October  1,  1931,  and  reduces  the  amount  of  interest 
which  will  be  charged  the  veteran  to  not  exceedhig  2  peri 
cent.    In  6timt  words,  the  ^^etoun  will  hav«  been  drawing 
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on  his  compensation  4  percent,  if  he  borrowed  in  the  mean- 
time, but  he  will  only  be  paying  the  Governmeat  2  percent. 

The  amendment  takes  away  any  just  complaint  that  the 
veteran  may  make  that  he  has  had  his  adjusted-compervsa- 
tion  certificate  eaten  up  by  interest,  because  he  has  hue  his 
money  in  the  meantime,  and  upon  it  he  will  have  paid  only 
2  percent  in  Interest,  while  all  during  the  time  that  he  was 
paying  2  percent  the  Government  will  have  been  paying  hlra 
4  percent  on  the  same  money.  One  justification  for  that  is 
that  under  the  Harrison  bill  a  premium  is  given  to  the  soldier 
who  keeps  his  certificate  until  1945,  because  at  that  time  a 
thousand-dollar  certificate  will  be  worth  $1,125,  insteaii  of 
$1,000. 

If  it  is  just  to  offer  the  veteran  who  does  not  need  the 
money,  who  does  not  have  to  borrow  the  money,  who  can 
retain  his  certificate  until  1945,  an  added  benefit  under  the 
Harrison  bill,  then  why  should  not  the  one  who  was  in  i:eed 
and  who  had  to  borrow  be  given  the  advantage  oi  receiving 
the  Government  loan  at  a  lower  rate  of  interest  than  he 
otherwise  would  have  to  pay? 

Mr.  President,  if  the  Harrison  bill  shall  be  adopted  by  the 
Senate,  we  have  reasonable  assurance  that  it  will  receive  the 
Presidential  approval  and  become  a  law.  There  is  no  Senator 
upon  this  floor  who  is  more  anxious  than  is  the  Senator  from 
Texas  that  this  vexatious  question  shall  be  settled  by  the 
Congress;  but  I  am  not  in  a  position  here  to  delude  the  soldier 
by  making  merely  a  gesture  at  him.  I  want  to  stand  for 
legislation  that  will  bring  some  concrete  result  to  the  soldier. 

Since  1924  the  Congress  has  been  passing  legislation  with 
reference  to  the  veterans'  adjusted  compensation  wliich  did 
not  become  law  and  could  not  become  law.  I  stiall  not  say 
that  some  of  those  gestures  were  made  for  any  other  re^ison 
than  the  reasons  of  sincerity  and  interest. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  T«?xas 
yield  to  the  Senator  from  Missouri? 

Mr.  CONNALLY.     I  yield. 

Mr.  CLARK.  If  the  same  argument  had  been  applied  by 
Senators  and  Representatives  at  the  time  of  the  passage  of 
the  original  adjusted-compensation  act,  namely,  that  a  Presi- 
dential veto  would  defeat  the  legislation,  there  would  never 
have  been  any  adjusted-compensation  legislation  in  the  first 
place,  would  there? 

Mr.  CONNALLY.    I  do  not  know  about  that. 

Mr.  CLARK.  Well,  it  was  passed  over  the  President's  veto, 
was  it  not? 

Mr.  CONNALLY.  One  adjusted-compensation  mea&ure 
was  passed  over  the  veto;  that  is  all. 

Mr.  CLARK.    That  is  the  one  to  which  I  am  now  referring. 

Mr.  CONNALLY.  I  will  say  to  the  Senator  from  Missouri 
that  it  is  true  that  the  act  of  1924  was  passed  over  the  Presi- 
dent's veto,  but  that  does  not  mean  that  this  bill  would  be 
passed  over  the  President's  veto. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  yield  for  just 
a  moment  further? 

Mr.  CONNAIXY.    I  yield. 

Mr.  CLARK.  What  I  was  suggesting  was  that,  on  the 
theory  of  the  Senator  from  Texas,  the  Senators  and  Repre- 
sentatives should  not  have  voted  for  the  original  adjusted- 
compensation  act  on  the  ground  that  they  were  deluding  the 
soldiers  and  misleading  them  as  to  what  they  might  have 
because  the  President  had  announced  his  intention  at  that 
time,  as  I  recaU,  to  veto  the  bill.  So  if  the  same  rule  which 
the  Senator  is  now  trying  to  invoke  had  been  applied  at  that 
time,  we  never  would  have  had  an  adjusted-compensation  act 
in  the  first  place. 

Mr.  CONNALLY.  TTie  Senator  from  Missouri  may  ration- 
alize on  that  subject  all  he  pleases,  but,  for  my  part,  I  prefer 
to  support  a  measure  which  has  some  hope  of  success  rather 
than  to  support  on  this  floor  a  measure  which  we  all  know  will 
not  become  a  law.  If  the  Senator  from  Missouri  would  like 
to  go  back  to  the  veterans  in  Missouri  and  say  to  them,  "  Vet- 
eran, read  my  speech  in  the  Record;  look  at  what  a  noble 
effort  I  made  to  get  your  bonus  certificate  cashed;  look  at  the 
roU  call  and  see  how  I  stood  there  in  the  first-line  trenches 
and  fought  your  battle  ".  and  then  have  the  soldier  ask  him 
"  Well.  Mr.  Senator  " 
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Mr.  CLARK.    Mr.  President 

Mr.  CONNALLY.  I  wiU  yield  in  just  a  moment.  "Mr. 
Senator.  I  read  your  speech;  it  Is  a  marvelous  speech:  it 
throbs  and  thrills  with  affection  for  the  soldier;  but.  Mr. 
Senator,  where  is  my  money?  "  "  Oh,  well,  I  am  sorry.  Vet- 
eran; I  was  not  President,  and  the  President  vetoed  the  bill, 
and  we  could  not  pass  it  over  his  veto."  I  am  wondering  if 
that  veteran  in  Missouri  might  not  propound  to  the  Senator 
from  Missouri  the  query,  "  Well,  Mr.  Senator,  you  had  a 
chance  to  vote  for  a  bill  that  the  President  would  approve?  " 
"  Well,  but  I  could  not  do  that." 
'.  Mr.  CLARK.     Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.     I  yield. 

Mr.  CLARK.  I  say,  in  all  fairness,  I  think  the  Senator 
from  Texas  is  concerning  himself  unnecessarily  as  to  the  re- 
lationship between  the  Senator  from  Missouri  and  the  vet- 
erans in  the  State  of  Missouri.  Personally,  I  feel  that  I 
would  be  in  much  better  case,  so  far  as  the  veterans  of 
Missouri  are  concerned — and  I  do  not  differentiate  as  be- 
tween the  veterans  and  any  other  citizens,  for  that  matter — 
to  go  back  and  say  to  them  that  I  voted  for  a  complete  pay- 
ment, which  would  settle  this  matter,  rather  than  for  a  bill 
which  would  not  settle  anything,  whether  signed  by  the 
President  or  not. 

I  will  state  further  to  the  Senator  from  Texas  that  there  is 
still  a  provision  in  the  Constitution  of  the  United  States  by 
which  two-thirds  of  the  Members  of  each  House  may  pass  a 
bill  over  the  veto  of  the  President. 

Mr.  CONNALLY.  The  Senator  from  Missouri  the  other 
day  ridiculed  the  Senator  from  Texas  for  mentioning  the 
Constitution  in  this  Chamber.  Now  he  brings  it  up  as  his 
refuge. 

Mr.  CLARK.  I  ridiculed  the  Senator  from  Texas  for 
dragging  out  the  Constitution  at  the  particular  time  after 
ignoring  it  at  other  times,  not  that  I  myself,  then  or  at  any 
other  time,  ever  had  any  disregard  for  the  Constitution  of 
the  United  States. 

Mr.  HARRISON.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.  Let  me  reply  to  the  Senator  from  Mis- 
souri; then  I  will  sdeld. 

I  am  not  concerned  with  the  relations  of  the  Senator  from 
Missouri  to  his  veteran  constituents;  I  hope  they  are  all  for 
him;  but  I  believe  they  would  have  better  grounds  for  being 
for  hiip,  whether  they  are  or  not,  if  he  would  stand  up  here 
and  fight  for  them  in  a  cause  that  has  some  hope  of  triumph, 
rather  than  to  lead  a  forlorn  fight  for  a  measure  that  he 
knows  caimot  ever  become  a  law.  In  which  case  would  he 
be  the  better  friend  of  the  veteran? 

Mr.  CLARK.    Will  the  Senator  yield? 

Mr.  CONNAIXY.    I  yield. 

Mr.  CLARK.  I  object  very  much  to  the  Senator  putting 
words  in  my  mouth  and  thoughts  in  my  mind. 

Mr.  CONNAULY.  Nobody  ever  has  to  do  that,  for  there 
are  plenty  there  without  any  assistance.     [Laughter.] 

Mr.  CLARK.  The  Senator  was  insisting  that  this  measure 
may  never  become  a  law,  and  I  just  suggested  to  the  Sena- 
tor a  few  moments  ago  that  precisely  the  same  argimient 
which  the  Senator  now  makes  was  advanced  against  the 
original  adjusted-compensation  bill;  and  Senators  stood  on 
the  floor  and  proclaimed  against  it  on  the  ground  that  the 
President  of  the  United  States  had  the  right  to  veto  the 
measure.  It  so  happened  that  the  Congress  of  the  United 
States  was  not  able  to  see  eye  to  eye  with  the  President  on 
that  occasion.  Tlie  Senator  from  Texas  may  have  his  own 
opinion  as  to  what  the  view  of  the  Congress  would  be  in 
the  event  of  a  veto  of  this  measure,  but  he  certainly  has  no 
right  to  impute  to  me  any  such  opinion. 

Mr.  CONNALLY.  I  want  to  absolve  myself  from  any 
apparent  charge  that  I  sought  to  put  thoughts  in  the  mind 
of  the  Senator  from  Missouri.  When  the  Senator  from 
Texas  speaks  on  the  floor  he  tries  to  express  his  own  views. 

Mr.  CLARK.  But  the  Senator  said  that  I  knew  the  bill 
could  not  possibly  become  a  law,  and  I  know  no  such  thing. 

Mr.  CONNALLY.    I  never  said  that;  I  never  assert 

Mr.  CLAREL    I  will  leave  that  to  the  Rkcohb. 


Mr.  CONNALLY.  I  never  make  any  assertion  as  to  what 
the  Senator  from  Missouri  knows  or  what  he  does  not  know. 
That  is  a  mystery  into  which  I  never  inject  myself.  All 
that  the  Senator  from  Texas  means  to  say  Is  that,  accord- 
ing to  his  view,  the  Vinson  bUl  caimot  become  a  law  at  this 
session  of  Congress;  and  the  Senator  from  Texas  means  to 
say  that  the  Harrison  bill  can  become  a  law  If  the  Senate 
and  the  House  shall  pass  it,  as  I  hope  they  wilL  The  Sena- 
tor from  Texas  is  now  offering  an  amendment  reducing  the 
interest  rate  on  the  loans  to  veterans  to  2  percent  so  that 
with  one  hand  the  bill  will  take  from  the  soldier  2  percent 
and  with  the  other  hand  will  give  to  the  soldier  4  percent 
on  the  same  money.  How  can  there  be  any  Just  complaint 
that  that  is  not  doing  substantial  Justice? 

Let  me  say,  Mr.  f^esident,  that  under  the  Harrison  bill  bo 
soldier  is  required  to  accept  its  terms.  If  he  prefers  to  keep 
his  adjusted-compensation  certificate  now  outstanding  until 
1945,  he  may  do  so.  He  has  an  option  under  the  bill  as 
reported  by  the  committee.  He  has  the  option,  first,  to  take 
cash.  What  cash?  The  $400  or  $500  that  would  have  been 
due  in  November  1918.  With  what?  With  4  percent  interest 
compounded  from  that  date. 

Mr.  STEIWER.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.  I  will  yield  in  Just  a  moment.  The  vet- 
eran has  that  option.  If  he  does  not  want  cash,  he  has  the 
option  of  taking  Government  bonds,  which  are  selling  above 
par.  Those  bonds,  when  he  receives  them,  may  be  cashed: 
they  may  be  put  in  his  strong  box;  they  may  be  kept  until 
maturity,  and  he  may  receive  the  interest  on  them;  and  If  he 
does  not  want  to  exercise  any  of  those  options,  as  about 
250,000  vetei-ans  have  not  exercised  them  in  the  past  by  bor- 
rowing, he  may  keep  his  certificate  intact  until  1945.  I  now 
srield  to  the  Senator  from  Oregon. 

Mr.  STEIWER.  The  Senator  from  Texas  just  made  the 
statement  that,  under  the  provisions  of  the  amendment 
reported  by  the  committee,  the  veteran  may  keep  his  certifi- 
cate until  1945.  I  believe  that  to  be  correct.  I  am  not  quar- 
reling with  the  Senator  as  to  his  position.  I  believe,  too. 
there  are  about  500,000  World  War  veterans  who  have  not 
borrowed  on  their  certificates.  I  assume  a  great  many  of 
those  500,000  might  retain  their  certificates  until  1945. 

I  ask  the  Senator  from  Texas  what  the  relative  position  of 
those  500,000  veterans  would  be  in  comparison  with  the 
veteran  who  has  borrowed,  and  who  needs  the  money  and  is 
obliged  to  accept  settlement  at  this  time?  Is  it  true,  in  other 
words,  that  the  veterans  not  in  need,  the  500,000  who  have  not 
borrowed,  would  keep  their  certificates  and  finally  would 
receive  $1,125,  whereas  the  veteran  who  Is  in  need  would 
receive,  in  addition  to  the  $500  which  he  has  already  bor- 
rowed, about  $180?    Is  that  true? 

Mr.  CONNALLY.  It  Is  true  In  part  and  it  is  not  true  in 
part.  If  the  amendment  of  the  Senator  from  Texas  should 
be  adopted  he  would  receive,  in  addition  to  the  $180  which 
the  Senator  from  Oregon  mentions,  whatever  siun  is  neces- 
sary to  rebate  his  interest  at  2  percent  instead  of  3V^  or  4 
percent  or  whatever  he  paid. 

Mr.  STEIWER.  The  Senator  from  Texas  is  defending  his 
amendment  and  not  the  pending  committee  amendment? 

Mr.  CONNALLY.  The  Senator  from  Texas  Is  offerlnc 
an  amendment  to  the  committee  amendment.  That  amend- 
ment is  a  preferential  amendment,  and  under  the  rule  of 
the  Senate  will  be  voted  upon  before  the  vote  comes  on 
the  Clark  amendment. 

Mr.  STEIWER.  What  Justification  to  there  for  giving  a 
premium  to  the  man  who  to  not  in  need  and  In  putting  a 
penalty  cm  the  man  who  to  in  need? 

Mr.  CONNALLY.  If  the  Senator  from  Oregon  had  shovn 
any  interest  in  the  earlier  remarks  of  the  Senat<»'  from 
Texas,  he  would  have  seen  that  the  Senator  from  Texas 
pointed  out  the  fact  that  by  reason  of  reducing  the  interest 
to  2  percent  he  was  endeavoring  to  make  up  any  apparmt 
discrimination  and  pay  the  man  In  need,  the  man  who  had 
borrowed,  on  scnnewhat  the  same  basto  as  tlie  man  who 
retains  bto  certificate  untU  1945. 
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Mr.  STKIWER.  The  Senator's 
them  on  a  parity  basis,  would  it? 
part  of  the  discrimination. 

Mr.  CONNALLY.  I  think  it  would  remove  practically 
d  it.  The  veteran  who  keeps  his  certificate  until  1945  do^ 
not  get  a  dollar  until  1945.  The  man  who  has  alrea4y 
borrowed  50  percent  has  had  the  use  of  that  money  in  addi- 
tion to  whatever  money  he  will  now  receive.  If  we  compute 
interest  on  that  money  until  1945  it  will  be  seen  that  he 
will  be  in  Just  as  good  a  position  as  the  man  who  gets  $1,115 
then  and  who  has  had  no  money  in  the  meantime,  and  pet- 
haps  he  will  be  in  a  better  position. 

Mr.  STEIWER.  Except  that  the  man  who  is  paid  noW 
loses  his  life  insurance,  whereas  the  man  who  is  not  in  necjd 
retains  his  life  insurance. 

Mr.  CONNALLY.  The  Senator  is  now  concerned  with  pre- 
serving life  Insurance  for  the  veterans.  Of  course  every  ma^ 
who  keeps  his  certificate  has  protection  for  his  family  in  t^e 
way  of  life  insurance  until  1945;  but  the  Senator  fro^ 
Oretron  wants  to  take  that  away  from  every  veteran  becau^ 
he  proposes  to  pay  them  all  off  now,  so  the  soldier  who  miglit 
die  next  year  without  any  insurance  policy  would  lea 
nothing,  perhaps,  to  his  wife  and  children. 

Mr.  LONG.    Mr.  President 

The    PRESIDING    OFFICER.    Does    the    Senator    fro; 
T^xas  yield  to  the  Senator  from  Louisiana? 
Mr.  CONNALLY.    I  yield  for  a  question. 
Mr.  LONG.    All  we  get  for  the  soldier  under  the  Harr 
blU  is  $175.  I 

Mr.  CONNALLY.    C^,  no;  he  would  get  more  than  that.  { 
Mr.  LONG.    Well,  $180.    He  has  borrowed  the  remainde^. 
Mr.  CONNALLY.    All  of  them  have  not.  j 

Mr.  LONG.    Nearly  all  of  them  have.    It  is  a  very  simple 

proposition.  Mr.  President I 

Mr.  CONNALLY.  I  thought  the  Senator  was  going  to  adc 
me  a  question.  j 

Mr.  LONG.  No;  I  want  to  keep  anybody  else  from  askintt 
the  Senator  a  question.  I  want  to  vote.  [Laughter  in  tt^ 
galleries.] 

The  PRESIDING  OFFICER.  Occupants  of  the  gallerl( 
are  guests  of  the  Senate  and  must  observe  the  rule  of  thie 
Senate  which  prohibits  any  demonstration  of  approval  cr 
disapproval  in  the  galleries. 

Mr.  CONNALLY.  The  Senator  from  Louisiana  is  ver^ 
anxious  now  for  a  vote  and  wants  to  stop  the  Senator  from 
Texas.  Tht  Senator  from  Louisiana  has  probably  occupiel 
as  much  of  the  time  of  tlie  Senate  as  has  any  other  Senatoi . 
I  hope  he  win  please  be  patient  and  let  some  of  us  humbl; 
Members,  some  of  us  who  are  not  always  spotted  by  th; 
occupants  of  the  galleries  and  whose  antics  are  not  always 
watched  with  interest  and  curiosity  by  the  occupants  of  thj 
galleries,  have  a  word  to  say  now  and  then.  I  hope  he  will 
let  some  of  us  humble  Senators  talk  Just  a  little.  I 

Mr.  LONG.    The  Senator  from  Texas  has  my  permlssio 
to  talk. 

Mr.  CONNALLY.    I  thank  the  Senator  for  his  permisslo 
It  is  very  gratifying  to  have  the  permission  of  the  Senat 
from  Louisiana.    Although  I  am  very  small  flsh.  It  is  pleas 
ing  to  kno^.    the   "  Kingflsh "  Is  going  to  let   me  speal^ 
[  Laughter.  1  ^ 

Mr.  President,  reverting  for  a  moment  to  the  inquiry 
the  Senator  from  Missouri  [Mr.  ClakkI.  I  want  to  do  n 
Injustice  to  him.    I  want  it  understood  that  I  was  not  Inte: 
preting   his   attitude.    The   Senator   from   Texas   was   en 
deayoring  to  Interpret  his  own  attitude  to  the  Senate.    Thi 
Senator  from  Texas  had  hardly  begun  his  remarks  befo: 
the  Senator  from  Missouri  sought  to  inject  himself  into  thi 
speech  of  the  Senator  from  Texas. 

When  I  go  back  to  my  State  and  to  my  constituents.  I  d< 
not  want  to  hare  to  say  to  the  soldier:  **  Oh.  yes.  Mr.  V( 
eran.  I  am  for  you;  I  am  strtmg  for  you.    I  voted  in  Wash 
ingtoh  for  a  bin  which  I  knew  could  iK)t  pass,  it  Is  true,  b 
you  read  my  speech  and  you  will  see  how  strong  I  am  f oi 
the  soldier,  and  how.  as  the  election  comes  nearer  and  closei . 
I  get  stronger  and  stronger  for  him.    I  had  an  opportuni^ 
it  is  true,  to  vote  for  a  bill  which  had  some  chance  of  pass 


ing.  I  had  an  opportunity  to  vote  for  a  bill  which  the 
President  would  have  approved.  1  had  an  opportunity  to 
vote  for  a  bill  which  would  have  c^iened  the  doors  of  the 
Treasury  and  would  have  enabled  you  to  receive  your  money. 
But  I  am  a  man  who  will  not  surrender  a  principle.  No, 
Mr.  Veteran.  I  will  not  surrender  a  principle.  I  am  going  to 
vote  for  principle.  I  am  going  to  vote  that  you  shall  have 
every  dollar  that  we  can  get  for  you,  though  I  know  when 
I  am  voting  that  you  are  not  going  to  get  a  red  cent." 

Who  is  the  best  friend  of  the  soldier,  the  Senator  who 
votes  for  a  bill  that  gives  the  veteran  an  opportunity  to 
exercise  his  choice  of  keeping  his  certificate,  or  of  obtaining 
cash,  or  of  securing  bonds,  when  he  knows  he  Is  going  to 
get  one  of  the  three,  or  the  Senator  who  votes  here  with  a 
gesture,  one  who  simply  holds  out  before  the  veteran  who 
needs  the  cash  an  alluring  speech,  and  an  alluring  vote,  with 
no  substantial  result  to  come  from  it  at  all? 

Mr.  President,  that  is  why  I  have  offered  the  amendment 
to  provide  that  the  veteran  shall  not  be  charged  interest  on 
his  loans  at  more  than  2  percent  annually  and  that  while  we 
are  charging  him  only  2  percent  we  shall  pay  him  4  percent 
on  the  same  money,  I  hope  the  Senate  will  adopt  the  pend- 
ing amendment  wliich  I  have  offered  as  an  amendment  to  the 
Harrison  bill. 

Mr.  SMITH.  Mr.  President,  I  objected  awhUe  ago  to  any 
unanimous-consent  agreement  to  limit  debate  on  Monday. 
It  is  very  apparent  that  there  will  not  be  an  opportunity  to 
discuss  the  bonus  question  as  it  should  be  discussed.  There- 
fore I  am  going  to  take  a  few  minutes  now  to  state  my 
attitude. 

We  did  not  pass  the  adjusted-compensation  bill  on  ac- 
count of  the  insistence  of  the  soldier.  We  passed  it  volun- 
tarily. The  most  solemn  vote  in  all  my  experience  as  a 
United  States  Senator  was  cast  the  day  we  passed  the  draft 
bill.  when,  by  the  power  of  law,  we  drafted  and  dragged  into 
the  maelstrom  of  war  the  very  flower  of  the  youth  of  our 
country. 

Any  actuary  could  have  sat  down  and  calculated  what 
was  the  average  value  of  those  young  lives  In  dollars  and 
cents.  We  did  not  do  it.  We  drafted  them  as  youth  with 
no  more  regard  for  their  human  value  and  relation  that  if  we 
had  been  drafting  an  equal  number  of  cattle.  It  turned  out 
that  we  needed  2,000.000  human  units  to  use  in  the  war 
which  we  had  then  declared.  We  drafted  them  without  their 
volition  or  their  consent,  and  we  sent  them  as  units.  Their 
Individuality  was  gone.  We  simply  put  them  in  the  trenches, 
on  board  the  ships,  and  wherever  we  needed  human  beings 
to  meet  the  shock  and  horror  of  war;  and  we  determined 
their  value  to  us  as  units.  What  was  it?  About  a  dollar  a 
day — enough  to  buy  chewing  gum  and  a  few  cigarettes — 
while  they  were  to  perform  the  horrible  duty  of  stemming 
the  tide  of  German  ingenuity  in  the  construction  of  death- 
dealing  Instnmients. 

I  said  we  needed  about  2,000,000  of  those  hxmian  units, 
whose  value  we  disregarded.  Then  we  needed  about  26,- 
000,000,000  gold  units.  EMd  we  draft  them?  No;  we  entered 
into  a  bond  with  them  that  at  the  end  of  45  years  every  gold 
unit  would  come  back  to  its  owner,  with  interest.  We 
promised  that  they  would  bear  an  Interest  rate  even  beyond 
that  which  theretofore  had  been  earned  by  such  units.  We 
entered  into  a  bond  with  them  by  which  we  solemnly  pledged 
that  they  would  not  be  injured  or  theh-  fecundity  impaired. 
Yet  here  we  are  haggling  over  the  question  of  a  bonus  to  the 
human  units,  while  we  have  been  pajring  a  billion  dollars  a 
year  bonus  to  the  gold  imits!  We  paid  4-percent  interest 
on  about  $25,000,000,000.  We  have  not  haggled  over  that 
for  1  minute;  and  yet  when  we  come  to  the  simple  question 
of  paying  to  the  human  beings  who  won  the  war  an  adjusted 
compensation  to  equalize  to  some  extent  that  which  they 
received  with  that  which  those  who  did  not  go  into  the  war 
received,  every  known  subterfuge  has  been  employed  to 
forestall  the  payment  of  a  debt  of  obligation  which  we  our- 
selves in  justice  assumed. 

There  are  two  things  involved  in  this  matter.  Let  no  man 
be  deceived  about  it  for  1  minute.  It  is  not  alone  a  question 
of  adjusting  the  compensation;  it  is  not  that;  it  is  the  fear 
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that  the  pajmtient  of  this  amount  of  money  may  inflate  the 
currency,  and  therefore  Jeopardize  the  financial  power  which 
certain  individuals  have,  nationally  and  internationally. 

What  has  been  the  cry  every  time  the  bonus  question 
has  come  up?  "  Why,  the  payment  of  such  an  amount  of 
money  would  not  only  upset  the  whole  circulating  medium, 
but  would  endanger  the  credit  of  the  Government!  "  God 
save  the  mark!  We  have  Just  recently  voted  $5,000,000,000, 
for  what  purpose?  For  the  purpose,  wherever  there  is  a 
necessity  of  bolstering  up  recovery  while  at  the  same  time 
we  have  been  absolutely  refusing  to  meet  a  debt  of 
obligation. 

Mr.  President,  when  the  railroads  were  in  distress,  and 
the  banks  were  in  distress,  we  voted  $2,000,000,000,  and  es- 
tablished a  central  bank  known  as  the  Reconstruction 
Finance  Corporation,  and  went  to  their  aid.  Then  when  the 
question  arose  as  to  unemployment,  as  to  the  necessity  for 
bolstering  up  our  industrial  life,  we  voted  $5,000,000,000.  We 
gave  employment  to  those  who  needed  it,  and  to  thousands 
who  did  not  need  it.  We  poured  out  money  in  this  rehef 
business,  which  reeks  of  scandal;  and  yet  when  it  comes  to 
the  question  of  compensating  those  who  stood  in  the 
trenches,  and  whose  lives  were  forfeit,  we  haggle  by  every 
manner  of  subterfuge  over  the  question  of  whether  or  not 
we  can  chisel  them  down  to  a  point  where  the  Government 
will  pay  just  as  little  as  possible,  when  the  Government  of 
the  United  States  today  stands  the  creditor  nation  of  the 
world  by  virtue  of  the  sacrifice  which  these  boys  made! 

I  desire  now  to  recur  to  a  question  which  I  am  ashamed 
has  arisen  in  this  body.  We  are  sent  here  for  the  purpose 
of  legislating,  not  for  the  purpose  of  dodging  a  veto.  Our 
States  did  not  send  us  here  for  the  piuipose  of  ascertaining 
whether  or  not  a  bill  would  be  vetoed.  They  sent  us  here 
for  the  purpose  of  doing  our  duty,  and  letting  the  veto  power 
assume  its  own  responsibility. 

Mr.  LONG.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Louisiana? 

Mr.  SMITH.    I  yield. 

Mr.  LONG.  The  Senator  is  about  the  oldest  Senator  in 
point  of  service  on  this  side  of  the  aisle;  and  for  that  reason 
I  desire  to  ask  him  to  state  his  views  about  this  talk  in 
reference  to  a  veto  every  time  we  have  a  bill  before  us. 
When  I  first  came  here.  I  was  told  that  that  kind  of  a  threat 
never  was  made  on  the  fioor  of  the  Senate. 

Mr.  SMITH.  Mr.  President,  I  said  a  moment  ago,  and  I 
repeat,  that  I  am  ashamed  that  I  am  put  by  a  Senator  on 
this  floor  in  the  attitude  of  choosing  between  doing  my 
duty  and  meeting  a  veto.  The  responsibility  to  do  my  duty 
is  on  me.  The  responsibility  of  a  veto  \s  on  the  Chief  Ex- 
ecutive. If  he  has  good  and  sufficient  reason  to  veto  the  hill, 
I  have  good  and  sufficient  reason  to  vote  the  opposite  way; 
and.  so  help  me  God,  I  will  do  it' 

There  is  not  a  man  on  this  floor  worth  the  hide  that 
covers  him  who  will  cringe  and  truckle  before  any  veto.  I 
desire  to  have  it  definitely  understood  that  I  respect  the 
responsibility  and  the  awful  position  in  these  trying  times 
of  the  Chief  Executive;  but  I  also  respect  my  responsibility 
as  a  legislator,  and  I  would  rather  risk  the  Judgment  of 
those  of  us  who  have  to  legislate  than  to  risk  the  Judgment 
of  one  who  does  not  have  to  legislate. 

Mr.  HARRISON.  Mr.  President,  will  the  Senator  srield 
for  a  question?  

The  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Mississippi? 

Mr.  SMITH.    I  yield. 

Mr.  HARRISON.  The  Senator  will  recall  that  when  we 
were  legislating  on  this  subject  in  1924,  there  were  certain 
advocates  of  the  cash  optional  plan. 

Mr.  SMITH.    Yes. 

Mr.  HARRISON.  I  quote  from  the  Senator  at  that  time. 
Tliis  was  on  April  22,  1924: 

I  say  that  I  am  not  even  going  to  stand  here  and  advocate  a 
cash  bonus,  becaxise  since  these  telegrams  have  come  Irom  the 
leaders  of  the  Legion  saying  that  they  want  the  bill  Just  as  It  Is, 
without  dotting  an  "  1 "  or  crossing  a  "  t ",  verbatim  et  literatim 
(Bt  spellatlm.  I  am  going  to  let  them  have  it  Just  as  they  want  It. 


Mr.  SMITH.  Yes,  sir;  and  I  am  going  to  let  the  soldten 
have  it  now  Just  as  they  want  it,  and  the  majority  of  them 
now  want  the  Patman  bill.  A  handful  of  those  who  deceived 
me  then  cannot  deceive  me  now.  I  know  who  needs  this 
money.  Let  me  for  Just  a  moment  call  attention  to  this 
matter: 

Suppose  a  majority  of  the  soldiers  were  to  say  that  they 
did  not  want  the  money.  Do  not  the  Senator  and  I  both 
realize  that  if  we  were  to  pay  the  bonus  now.  as  the  Pat- 
man  bill  calls  for,  it  would  put  into  circulation  money  which 
all  of  us  know  must  be  put  into  circulation,  or  the  recovery 
about  which  we  talk  will  be  indefinitely  deferred? 

All  other  Members  of  the  Senate  know,  as  I  know,  that  a 
ship  cannot  float  without  water.  The  old  financial  ship  Is 
on  the  bottom;  and  the  reason  why  it  is  not  floated  is  simply 
because  those  who  have  money  are  afraid  to  put  it  into 
circulation,  and  the  Government  is  afraid  to  antagonise 
them,  and  therefore  it  is  selling  bonds.  We  have  piled  up 
a  bond  issue  of  enormous  proportions.  Talk  about  not 
running  the  printing  press!  I  am  no  more  in  favor  of  run- 
ning the  printing  press  than  are  others  who  take  that  view 
because  they  do  not  wish  to  inflate  the  currency;  but  what 
are  we  doing  today?  We  ought  not  to  run  the  printing  press 
and  inflate.  What  are  we  doing  when  we  are  printing  bozuis 
but  running  the  printing  press,  with  this  difference:  We 
are  creating  a  great  leisure  class  in  this  country  to  whom 
we  are  selling  the  taxing  power  of  America.  The  men  who 
hold  these  bonds  clip  the  coupons,  and  you  and  I  and  the 
soldiers  go  out  and  make  the  wherewithal  to  meet  the 
coupons. 

Let  me  use  an  illustration.  One  in  high  place  used  an 
illustration  in  talking  to  me  about  the  Boulder  Dam.  He 
said:  "  Suppose  this  dam  were  Government  property  and  a 
self -liquidating  proposition,  and  I  were  to  borrow  $500,000,- 
000  and  give  bonds  as  collateral  security  at  3-percent  inter- 
est, the  bonds  to  run  for  35  years.  When  the  dam  was  com- 
pleted, the  sale  of  the  water  rights,  irrigation  rights,  and 
power  rights  would  begin  to  amortize  the  cost  of  it.  and  at 
the  end  of  35  years  I  would  have  paid  $940,000,000.  But 
suppose,  in  lieu  of  borrowing  the  money.  Treasury  notes  are 
issued  to  the  amount  of  $500,000,000.  The  dam  is  built,  the 
amortization  sets  in  through  the  sale  of  the  power  rights 
and  water  rights,  and  at  the  end  of  the  35  years  the  dam 
will  be  the  property  of  the  United  States,  and  as  the  amor- 
tization money  comes  in.  the  debt  will  be  canceled  to  the 
amount  of  $500,000,000.  the  project  costing  practically  not  a 
peimy.  the  credit  of  the  United  States  being  used  to  provide 
the  funds  for  the  erection  of  that  which  for  all  time  will  be 
a  perpetual  source  of  income." 

As  a  matter  of  coixrse.  every  time  we  wtmt  to  perform  any 
function  of  the  Oovemment,  we  must  sell  a  bond.  I  state 
here  today  that,  so  far  as  I  am  concerned,  so  long  as  I  am 
a  Member  of  the  Senate  I  will  never  vote  for  another  bond 
issue  for  industrial  purposes.  I  do  not  believe  it  is  just  and 
right  to  the  American  people  to  create  a  leisure  class,  such 
as  the  one  we  now  have,  numbering  thousands,  while  we  do 
not  inflate  the  currency  or  increase  the  circulating  medium 
one  peimy.  We  are  simply  increasing  bank  credit,  and  leav- 
ing the  people  subject  to  the  whims  of  those  who  own  these 
securities,  Just  as  we  were  at  their  mercy  when  we  were 
plunged  into  the  abjrss  of  this  terrible  depression. 

C<Mning  back  to  the  soldiers'  bonus,  I  challenge  any  Sena- 
tor on  this  floor  to  say  why,  if  we  were  to  issue  currency  suf- 
flcient  to  meet  the  bonus,  it  would  not  have  the  effect  of 
distributing  the  money  throusAunit  the  length  and  breadth 
of  the  land,  and  increasing  the  prices  of  commodities,  and 
making  living  more  tolerable  in  this  country  than  it  now  Is. 
Not  only  would  we  pay  the  soldiers,  but  we  would  distribute 
a  circulating  medium,  which  today  seems  to  be  pracUcally 
impossible.  We  have  tried  it  by  all  the  methods  of  the 
N.  R.  A.,  and  the  P.  W.  A^  and  the  different  aU>habetical 
bureaus,  and  the  net  result  has  been  to  paralyze  the  public 
with  fear  because  they  do  not  know  at  what  time  all  these 
activities  may  cease  or  become  permanent.  If  they  become 
permanent,  then  the  private  individual  is  out;  if  they  cease, 
then  who  is  to  restore  confidence? 
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Mr.  President,  ttiere  axe  but  two  things  that  confront  us 
today.  One  Is  to  take  such  measures  as  will  restore  the  con-4 
fldence  of  the  fanners  and  business  men  In  their  own  abillt}^ 
to  carry  on  and  make  this  country  prosperous,  and  we  oughts 
to  address  ourselves  to  restoring  that  confidence  by  fumish-4 
Ing  them  Individually  the  wherewithal  to  carry  on.  Bankai 
are  not  lending.  The  money  itself  is  locked  up.  There  Isi 
no  chance  of  getting  the  wherewithal  to  carry  on.  and  it 
anyone  Is  afraid  of  inflation  and  is  afraid  of  the  printing! 
press,  the  Patman  bill  restricts  the  amount  to  the  specific! 
sum  promised  the  soldier.  i 

It  will  do  two  things.  First,  It  will  settle  a  debt  of  honorJ 
If  the  public  at  large  needs  $5,000,000,000  to  help  themi 
to  carry  on,  do  not  Senators  suppose  that  the  amount  owing! 
the  ioldlers  would  be  an  aid  to  that  process? 

Mr.  President.  It  is  with  a  feeling  of  personal  himiilia- 
tlon  that  I  sit  here  In  the  United  States  Senate  and  see 
Senators  quiM>le  about  the  question  of  settling  the  bonusi 
while  we  do  not  bat  an  eye  at  passing  a  measure  appro-l 
prlatlng  $5,000,000,000,  the  expenditure  of  which  is  to  be' 
unrestricted,  without  earmarking,  to  be  used  at  the  dlscre-' 
tion  of  the  administration.  I 

Talk  about  the  soldier  saying.  '"1*6  wonderful  speech  I 
you  made."  The  only  soldier  in  whom  I  am  Interested 
particularly  is  the  soldier  who  Is  now  speaking  to  the  Sen- 
ate, and  when  I  look  in  the  mirror  to  comb  my  hair  I  ami 
going  to  look  at  a  man  or  know  the  reason  why.  There  is| 
no  man  or  set  of  men.  no  administration,  or  anyone  In' 
power  that  will  ever  influence  me  In  casting  a  vote  or  per-j 
forming  my  duty  as  a  United  States  Senator.  I  think  we 
should  frown  upon  a  threat  to  the  effect  that  If  we  pass  a 
certain  bill  it  will  receive  a  veto.  Who  is  going  to  subordi- 
nate his  Intellectual  processes  to  anybody  else  and  become  an 
inteOectual  prostitute? 

I  am  sorry  the  question  of  a  veto  was  brought  in  here. 
I  am  Just  as  loyal  as  any  man  on  this  floor,  more  so,  per- 
haps, than  most,  to  the  Democratic  party  and  to  Democratic 
doctrine,  and  it  Is  just  as  foreign  to  democracy  as  the  poles 
are  far  apart  to  have  an  attempt  at  domination  by  any  man 
over  the  wills  of  other  men. 

I  state  here  and  now  that  I  hope  the  Senator  from  Mis- 
sissippi is  absolutely  mistaken  in  what  he  has  said.  We  are 
sumiosed  to  gather  in  this  Chamber,  and  in  our  offices,  and 
study  the  problems  which  confront  the  American  peofde. 
and  to  solve  them  as  we  determine  they  need  solving,  and 
not  ask  any  men  or  set  of  men.  not  charged  with  the  duty 
of  legislation,  what  we  shall  do. 

I  had  intended  not  to  say  anything  on  the  question  of  the 
bonus,  but  to  content  myself  with  voting;  but  when  I  see  the 
Senate  voting  bilhons,  not  knowing  what  the  money  Is  to  be 
used  for.  three  billion  last  year,  five  bilhon  this  year,  and 
then,  yihen  we  come  to  the  question  of  settling  an  obligation 
vrtiicb  we  aasumed.  note  the  resort  to  all  manner  of  subter- 
fuges and  all  varieties  of  indirection.  I  cannot  sit  silent. 

Let  us  meet  the  issue  fairly  and  squarely.  Let  us  do  two 
things,  pay  the  soldiers  and  Increase  the  circulating  medium; 
give  the  soldiers  the  bargaining  power,  for  every  man  knows 
that  when  the  soldiers  get  the  money  it  will  be  spent. 

In  tills  connection  I  have  heard  some  Senators  say.  "  If 
we  pay  the  bonus,  the  soldiers  will  go  out  and  be  busrlng  all 
manner  of  stuff.    They  wiU  buy  automobiles." 

What  has  anyone  to  do  with  the  way  in  which  I  spend  the 
money  which  be  owes  me?  It  would  not  influence  my  vote 
one  particle  if  I  knew  they  would  take  the  money  paid  them 
and  bum  It  up.    If  I  owe  them,  it  is  my  duty  to  pay  them. 

Mr.  ttUlPtflEAD.    Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.    I  yield. 

Mr.  8HIP8TBAD.  Th^  want  the  nK>ney  so  the^  can 
buy  aomethinc,  do  they  not? 

Mr.  SMITH.    As  a  matter  of  course;  but  the  Senator 


knows,  as  I  know,  that  the  objection  to  the  payment  of  the 
bonus  is  the  most  unreaaonatale  thioff  from  the  standpoint 
oi  eoounan  aoxse  that  ever  was  arged  before  this  body.  Tlw 
reason  wbj  there  fa  oppoaitton  to  it  is  that  certain  poirers 
do  not  want  an  Inflation  of  the  currency.  The  Senator 
knows  that,  and  I  know  it.    Wbttt  ia  the  use  beatinc  about 


the  bush?    It  scares  them  to  death  to  think  that  $2,000,000,- 
000  of  fresh  money  will  be  put  into  circulation. 

Mr.  SHIPSTEAD.  These  people  do  not  object  to  inflation 
of  credit,  however. 

Mr.  SMITH.  Oh,  no;  because  when  we  inflate  credit  we 
pay  the  men  from  whom  we  buy  the  credit,  and  that  is 
what  the  sale  of  Government  bonds  means. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.    I  yield. 

Mr.  LONG.  As  a  matter  of  fact,  the  bigger  the  credit 
base  the  greater  the  tendency  to  diminish  the  money  base. 
In  other  words,  they  have  always  kept  us  piling  up  bonds, 
because  the  more  bonds,  the  more  money  we  need,  and 
therefore  the  few  who  have  the  ready  cash  in  their  hands 
can  always  buy  at  "  distress  "  prices. 

Mr.  SMITH.  Mr.  President,  the  merest  tyro  who  will 
study  even  superficially  the  system  under  which  we  operate 
knows  that  it  is  by  and  for  the  banking  interests  of  this 
country,  who  say,  "Hypothecate  your  bonds  and  get  that 
much  credit,  and  then  sell  that  credit." 

The  minute  we  came  to  the  question  of  issuing  currency 
to  pay  the  soldiers,  then  it  became  impossible  to  pay  them. 
Take  all  these  bills  and  read  them.  Every  one  of  them 
inches  around  to  the  bond  idea,  with  a  partial  payment, 
and  then  the  soldier  can  accept  a  bond,  upon  which  the 
Government  Is  to  pay  somebody  3  percent. 

As  I  said  in  the  beginning  of  my  speech,  we  paid  the 
bankers  of  this  country  a  billion  dollars  a  year  bonus  on 
the  gold  units  they  let  us  use  during  the  war,  and  now  there 
are  those  who  are  not  willing  to  pay  $2,000,000,000  to  the 
human  units  who  won  the  war. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the  Sen- 
ator yield? 

Mr.  SMITH.     I  yield. 

Mr.  THOMAS  of  Oklahoma.  Is  it  not  a  fact  that  since 
the  depression  came  the  national  debt  has  increased  from 
about  $15,000,000,000  to  the  point  where  it  Is  now  approxi- 
mately $30,000,000,000?  Is  it  not  a  fact  that  this  year  we 
shall  issue  bonds  to  the  extent  of  several  billion  dollars? 
Is  it  not  also  a  fact  that  for  next  year  we  have  already  obli- 
gated the  Government  to  issue  bonds  to  the  extent  of 
$5,000,000,000  or  $6,000,000,000?  Is  it  not  a  further  fact 
that  because  of  this  increased  Issue  of  bonds  the  depression 
has  tiirned  out  to  be  a  bankers'  Jubilee? 

Mr.  SMITH.  Why.  yes;  as  a  matter  of  course.  We  have 
tximed  over  to  the  bankers  of  America  the  income  of  the 
people — to  pay  for  what?  To  pay  for  securities  for  which 
they  themselves  were  responsible.  The  money  we  borrow 
becomes  an  obligation  of  the  Government,  and  the  bond  we 
issue  is  an  obligation  of  the  Government.  Here  we  are,  as 
the  Senator  from  Oklahoma  indicates,  absolutely  converting 
this  depression  into  a  bankers'  Jubilee.  They  can  fill  their 
safes  and  strong  boxes  with  bonds  of  the  United  States  and 
not  be  forced  to  lend  a  dollar  commercially. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.    I  yield. 

Mr.  LONG.  I  wonder  if  the  Senator  from  South  Carolina 
noticed  a  short  time  ago  that  a  member  of  the  Rockefeller 
family  and  a  member  of  the  Morgan  family,  from  the  two 
respective  banking-house  flrms.  set  up  a  separate  organiza- 
tion to  buy  in  distressed  property,  and  that  the  statement  was 
made  that  they  were  getting  it  for  about  10  cents  on  the 
dollar  during  these  distressed  times. 

Mr.  SMITH.  Mr.  President,  the  whole  system,  the  whole 
condition,  is  made  manifest  right  here  today  by  the  fact  that 
we  will  not  even  go  to  the  extent  of  paying  in  money  an  obli- 
gation which  we  assiuned,  but  will  haggle  back  and  forth  in 
order  to  try  to  gerrymander  the  Senate  into  the  position  of 
issuing  bonds  from  which  someone  may  clip  coupons.  I  in- 
tend, if  possible,  to  flnd  out  who  owns  the  bonds  and  where 
they  are.  We  know  the  aggregate  of  the  interest  we  have  to 
pay.  Here  we  are  right  now  with  two  propositions  before  us 
providing  for  the  Issuance  of  more  bonds  for  the  purpose  of 
meeting  an  obligation,  while  the  circulating  medlimi  throush- 
oot  the  country  is  so  Inadequate  that  business  is  prostrate. 
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Mr.  President.  I  have  before  me  clippings  from  various 
newspapers  which  indicate  what  business  is  looking  for  and 
is  waiting  for.  Just  the  other  day  the  price  of  silver  started 
to  go  up,  and  every  commodity  in  this  country  followed  pari 
passu.  Soon  thereafter  silver  started  to  go  down,  and  every 
commodity  in  the  country  went  down  pari  passu.  Yet  we 
play  with  the  destiny  of  the  American  people  in  failing  to 
issue  sufficient  currency  to  guarantee  exchange  under  the  law 
of  supply  and  demand. 

I  have  before  me,  but  I  shall  not  take  the  time  to  read  them, 
newspaper  clippings  showing  how  trade  responded  to  the  hope 
of  an  adequate  mediiun  of  exchange  to  increase  the  bargain- 
ing power  of  the  masses.  As  soon  as  the  advance  in  silver 
stopped,  the  market  stopped.  When  silver  started  down,  the 
market  started  down. 

I  plead  with  my  colleagues,  now  that  we  have  the  oppor- 
tunity not  only  of  discharging  an  obligation  of  debt  but  also 
of  meeting,  in  part,  the  requirement  of  an  expanded  cur- 
rency, the  benefits  of  which  will  go  into  every  nook  and 
comer  of  this  land,  that  we  take  advantage  of  this  oppor- 
tunity and  discharge  this  debt  without  its  costing  anyone 
a  single  penny.  Of  course,  these  notes,  when  issued,  will 
be  guaranteed  by  the  Government,  but  they  will  bear  no 
interest.  Every  bond  which  goes  out  guaranteed  by  the 
Government  bears  interest.  The  notes  can  be  used  in  such 
small  denominations  as  to  refiect  themselves  into  an  en- 
couraged and  expanded  trade.  Ilie  bonds  wlU  find  their 
way  into  the  banker's  strongbox  and  become  a  burden  on 
every  taxpayer.  We  must  this  day  choose  whether  we  are 
willing  to  burden  the  people  still  more  with  a  bond  issue, 
the  sale  of  which  will  increase  the  debt  and  taxes  of  the 
people,  or  whether  we  will  issue  Treasury  certificates  which 
will  expand  the  cinrency,  renew  the  hope  of  the  people, 
and  discharge  the  obligation  of  debt. 

Mr.  President,  I  did  not  feel  like  expressing  mjrself  on 
this  question  this  afternoon;  but  after  the  statement  was 
made  by  the  Senator  from  Mississippi  that  if  certain  bills 
were  passed  they  would  meet  a  veto,  I  determined  then  to 
make  a  statement. 

I  sincerely  hope  that  hereafter  no  expression  such  as  that 
will  be  made.  If  Senators  will  stop  and  think  for  a  moment 
they  will  agree  that  such  a  statement  does  not  have  the 
right  fiavor,  anyhow.  This  is  a  country  of  freemen.  I  hope 
it  is  a  country  of  honest,  courageous  thinkers.  Honest  con- 
fession is  good  for  the  soul.  If  I  were  inclined  to  vote  for 
one  bill  and  I  knew  that  another  bill  had  been  threatened 
with  a  veto,  I  believe  I  should  vote  for  the  other  bill.  It 
Is  not  a  very  praiseworthy  position  for  United  States  Senators 
to  take  that  they  should  be  deterred  from  doing  their  duty 
on  the  plea  that  they  might  get  something  by  being  sub- 
servient, and  get  nothing  if  they  are  honest  men.  I  should 
rather  go  to  the  soldiers  and  say,  "Boys.  I  did  my  duty; 
and  if  you  are  worth  the  hide  on  you,  you  will  stand  for  what 
you  think  is  right,  whether  you  ever  get  a  penny  or  not." 

I  am  not  making  this  speech  to  get  votes.  God  made  me 
a  man  before  South  Carolina  made  me  a  Senator;  and  I 
am  going  to  be  a  man,  or  try  to  be  one,  or  at  least  make  an 
assault  with  intent  to  be  one.  I  hope  that  never  again,  espe- 
cially in  a  Democratic  Senate,  will  there  go  out  the  word, 
during  the  pendency  of  a  bill,  that  it  is  threatened  with  a 
veto.  Thank  God,  we  also  have  the  veto  power!  When  two- 
thirds  of  the  Senate  say,  "In  our  judgment,  so  and  so  is 
right ",  we  can  exercise  a  veto.  We  can  veto  a  veto;  and 
we  can  keep  on  with  this  kind  of  thing  imtil  the  people  will 
veto  all  the  vetoers. 

Mr.  President,  I  said  I  was  in  favor  of  the  Patman  bill. 
I  am  in  favor  of  the  Patman  bill  because  it  is  the  one  which 
l8  straightforward,  honest,  and  which  is  without  any  subter- 
fuge. I  know  that  lawyers  are  a  necessary  evil;  but,  God 
bless  your  soul,  whenever  they  get  hold  of  an  instnunent  and 
put  into  it  "  whereas  "  and  "  whereas  ",  and  "  the  party  of 
the  first  part  and  the  party  of  the  second  part  have  hereby 
agreed,  and  henceforth  shall  continue  to  agree,  and  whereas, 
and  whereas,  the  iparty  of  the  first  iiart  and  the  party  of  the 
second  part ",  they  wind  up  at  the  point  where  the  party  of 
the  third  part,  namely,  the  poor  devil  who  is  having  the 
amtract  drawn,  does  not  get  a  thing.    That  is  all  there  is 


to  it.    They  Just  do  not  know  how  to  go  straight  to  the 
point,  because  it  is  profitable  not  to  go  to  it. 

Mr.  ASHUR8T.    Mr.  President,  I  ask  for  a  vote. 

Mr.  SMITH.  &fr.  President,  I  know  the  Senator  from 
Arizona  does  not  like  to  hear  these  forceful  words  against 
the  attitude  which  he  has  assumed;  but  I  am  lond  of  him. 
I  deplore  his  lack  of  Judgment,  but  I  admire  him  in  spite 
thereof. 

Mr.  ASHURST.    Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.    I  yield. 

Mr.  ASHURST.  The  Senator  for  once  in  his  life  is  mis- 
taken. There  has  been  no  Senator  on  the  floor  here  during 
my  period  of  service  to  whom  I  have  listened  with  greater 
attention,  or  whose  speeches  I  have  read  more  diligently, 
than  those  of  the  scholar-farmer,  the  senior  Senator  from 
South  Carolina.  The  Senator  for  once  misspoke  himself. 
When  I  said  "  Let  us  vote  ",  I  was  anxious  that  we  should 
reach  a  conclusion  on  this  question  today.  The  Seziator 
had  paused;  and  knowing  how  uninterruptedly  his  stream 
of  eloquence  flows,  I  thought  if  there  was  a  pause,  he  must 
have  finished.    That  is  all. 

Mr.  SMITH.  Mr.  President,  the  Senator  from  Arizona  has 
now  demonstrated  his  good  Judgment  by  saying  that  he 
always  listens  to  what  I  have  to  say.  I  am  sorry  he  does  not 
always  proflt  by  his  Judgment. 

Mr.  President,  I  am  through.  I  hope  the  soldiers'  bonus 
bill  will  be  passed  as  it  came  from  the  House. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  yield  before 
he  sits  down? 

Mr.  SMITH. 

Mr.  CLARK, 
the  bonus? 

Mr.  SMITH. 

Mr.  CLARK. 


I  yield. 

Is  the  Senator  in  favor  of  full  payment  of 


I  am. 

Then  the  Senator  is  against  a  partial  pay- 
ment of  the  bonus,  if  he  is  in  favor  of  the  full  payment  of  the 
bonus. 

Mr.  SMITH.  I  think  the  Patman  bill  comes  nearer  meet- 
ing my  idea  of  settling  this  question  than  either  the  Vinson 
bill  or  the  Harrison  bill. 

Mr.  CLARK.  Mr.  President,  I  am  not  at  present  inquiring 
as  to  the  Senator's  choice  between  the  Patman  bill  and  either 
the  Vinson  bill  or  the  Harrison  bill.  I  asked  the  Senator  if  he 
was  in  favor  of  full  payment  of  the  soldiers'  bonus. 

Mr.  SMITH.    Yes;  I  am. 

Mr.  CLARK.  The  Senator  said  he  was.  Then  I  drew  what 
I  think  to  be  the  logical  conclusion — and  If  I  am  not  correet 
in  my  conclusion,  the  Senator  will  correct  me — that  he  is 
against  a  partial  payment  and  in  favor  of  a  full  payment. 

Mr.  SMITH.    Yes. 

Mr.  CLARK.  Then,  on  the  question  which  is  to  be  pre- 
sented between  the  Vinson  and  the  Harrison  l^,  am  I  Justi- 
fied in  a.s.suming  that  the  Senator  is  for  the  Vinson  bill  aa 
against  the  Harrison  bill? 

Mr.  SMITH.  If  I  were  restricted  to  the  two,  I  should 
prefer  the  Vinson  bill,  since  the  Thomas  amendment  has 
been  adopted. 

Mr.  CLARK.  The  Senator  Is  aware  of  the  fact  that  after 
the  determination  of  the  question  as  between  the  ^Hnaon 
bill  and  the  Harrison  bill,  the  questi<m  then  will  be  aa  be- 
tween the  Patman  bill,  on  the  one  hand,  and  the  Harrlaon 
biU,  on  the  other  hand. 

Mr.  CAPPER.  Mr.  President,  I  am  in  favor  of  imme- 
diate cash  payment  of  the  adjusted  certificates  to  veterans 
of  the  World  War.  I  want  to  see  these  certificates  paid  in 
full,  and  at  the  earliest  poeaible  date.  I  believe  this  i»  a  Just 
debt.  For  those  reasons  I  Intend  to  support  the  measure  aa 
it  came  to  the  Senate  from  the  House  ci  RepresentatlTea. 
I  am  in  favor  of  the  so-called  "  Patman  bilL" 

It  is  not  my  intention  to  enter  into  a  prolonged  diacua- 
sion  of  the  various  measures  from  which  we  are  to  choose. 
I  cannot  support  the  measure  brought  before  ua  by  the 
Finance  Committee,  the  so-called  "  Harrtaon  measure."  To 
my  mind,  it  doea  not  provide  immediate  cash  payment  In 
full  at  alL  It  proposes  to  scale  down,  and  scale  down  draa- 
ticaUy.  the  amounts  the  veterans  would  receive. 

It  is  only  necessary  to  point  out  two  examples  to  show  what 
the  Harrlaon  measure  does  to  the  veterans.    The  holder  of  a 
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$1,000  certtDcate,  tf  he  takes  immediate  cash  payment  under 
this  measiire,  would  receive,  instead  of  the  $1,000,  only  $768j 
either  in  cash  or  in  bonds.  That  is  not  my  idea  of  cash  pay- 
ment of  the  adjusted  certificate  for  $1,000. 

Take  the  case  of  the  veteran  holding  a  $1,000  certiflca 
on  which  he  has  borrowed  the  limit,  or  $500.    That  mea: 
he  still  has  an  equity  in  the  certificate  of  $500.    Under  th( 
so-called  "  Harrison  plan  ".  now  before  the  Senate,  he  woul 
receive,  not  $500,  but  $180.    That  is  not  my  idea  of  cashi 
payment  of  the  bonus — to  cut  the  payment  down  from  $5001 
to  $180. 

So  I  cannot  support  the  Harrison  plaiL  To  me  that  would 
be  a  breach  of  faith  with  the  veterans  of  the  World  War, 
when  such  action  Is  called  cash  pasmaent. 

I  could  support  the  so-called  "  Vinson  plan."  It  provides 
cash  payment  In  full  of  the  adjusted-service  certificates,  but 
it  does  not  provide  in  the  bill  Itself  any  appropriation  or 
means  of  making  the  pajrment.  To  that  extent  it  falls  short 
of  providing  Immediate  pasmient.  It  might  even  be  possible, 
if  the  Vinson  bill  were  enacted,  to  have  the  bonus  fight  made' 
all  over  agBJn  in  both  branches  of  Congress. 

So  I  Intend  to  support  and  vote  for  the  Patman  measure, 
in  preference  to  either  of  the  other  plans.  The  difference 
in  provisions  of  the  Patman  and  Vinson  biHs  in  regard  to 
forgiving  interest  on  loans  made  on  the  certificates  is  not 
as  important  as  assurance  that  payment  will  be  made  in 
cash,  and  will  be  made  immediately. 

The  Patman  measure  as  it  came  to  u;3  from  the  House  will  j 
pay  $2,000,000,000  to  some  three  and  one-half  million  veter- 
ans. This  pa3m3ent  can  be  made  without  a  bond  issue  or  any 
increase  In  taxes.  I  am  not  afraid  of  inflationary  develop- 
ments from  these  payments.  The  Secretary  of  the  Treasury 
may,  if  he  deems  it  advisable,  retire  Federal  Reserve  notes  as 
United  States  notes  are  paid  the  vetei-ans.  Not  that  I  am 
advocating  this  procedure,  but  that  power  is  given  the  Secre- 
tary, as  I  read  the  bill. 

The  Government  has  ample  gold  reserves  to  take  care  of 
these  payments.     The  money  will  be  distributed  in  every' 
community  in  the  United  States.    It  will  be  a  Nation-wide 
distribution  of  purchasing  power,  placed  where  it  is  needed, 
and  where  it  will  be  used. 

And  last,  but  not  least,  the  veterans  are  entitled  to  imme> 
diate  cash  payment  of  the  bonus  in  full.  I  hope  the  Patman 
bill  is  enacted  by  the  Senate.  It  is  my  first  choice,  under 
the  present  legislative  situation.  The  Harrison  proposal, 
frankly,  can  get  my  sumxurt  only  as  a  last  resort. 
I,  for  one.  am  prepared  to  vote  without  further  argument. 
Mr.  HARRISON.  Mr.  President.  I  suggest  the  absence  of 
a  quorum. 

The  PRE8IDINO  OFFICER.  The  absence  of  a  quonmi  is 
suggested.    The  clerk  will  call  the  rofi. 

The  legislative  clerk  called  the  roU.  and  the  following 
Senators  answered  to  their  names: 

Pope 

BadcUffe 

Robtauoa 

BuanU 

SehaU 

Schwltenbxai 

8bepp*rtf 

Shlpstead 

Smith 

Btehrer 

ThoinM.Okl«. 

Tbomaa.Utah 

TraauneU 

TrumiLii 

Trdins* 

VaiMlaabegg 

VaaNuyB 

Wacno' 

Wa&h 

Wbtt* 

The  PRBBIDINa  OFFICER.  Eighty-four  Senators  having 
answered  to  their  oames,  a  quorum  is  present.  The  question 
is  on  the  adoption  of  the  amendment  of  the  Senator  from 
Texas  [Mr.  Cohhallt]  to  the  committee  amoidment. 

Mr.  HARRISON.    I  have  no  objection  to  ttie  amendment. 

Ttie  amendmoit  to  the  amaxtasent  was  agreed  ta 


AdaoM 

CooUdse 

King 

Ashxint 

Copeland 

LaFollette 

Aurttn 

Coettgan 

LewU 

Cousena 

Logan 

B»nthm<1 

Dickinson 

Lonergan 

Bwklsy 

Dletcrlctk 

BUbo 

Oon&bey 

licAdoo 

Blkck 

Duffy 

McCarran 

Bone 

Fletcher 

IfcOlU 

Bonh 

rtaster 

McKeUar 

Brown 

Otnj 

McMary 

Bulkier 

Olbaon 

Metcalf 

Bolov 

Olaaa 

ICtntoo 

Burke 

Oore 

Moor* 

Byrd 

Hale 

Murphy 

Bymee 

Harrison 

Ifurray 

CapiMfr 

BasUngB 

Hetfy 

Canw»y 

Hatch 

Vvita 

Carer 

Hajden 

wye 

Clark 

Johneon 

Orerton 

Keyea 

Plttaaa 

Mr.  HARRISON.  Mr.  President,  there  is  scwne  difference 
of  opinion  as  to  whether  we  should  proceed  tonight  to  the 
end,  or  whether  we  should  make  an  effort  to  reach  a  unani- 
mous-consent agreement  to  vote  on  Monday  at  a  certain 
time  and  to  fix  a  reasonable  limitation  on  debate  on  further 
amendments  and  probably  dispose  of  the  whole  question 
Monday.  I  am,  of  course,  willing  to  do  whatever  the  Senate 
desires.  If  it  is  desired  to  proceed  further  tonight,  I  am 
willing  to  do  so.  I  hope  we  may  enter  Into  some  reasonable 
agreement  to  vote  on  Monday,  limiting  debate  on  other 
amendments  after  the  pending  amendment  shall  have  been 
disposed  of.  I  am  not  particular  as  to  the  time  limit  to  bo 
fixed.  I  am  only  anxious  that  we  shall,  If  possible,  conclude 
the  whole  matter  on  Monday. 

Mr.  McNARY.  Mr.  President,  I  suggest  to  the  Senator 
from  Mississippi  that  we  take  a  vote  on  the  pending  amend- 
ment, which  is  the  proposal  to  sutjstitute  the  Vinson  bill  for 
the  Patman  bill,  and  then  recess  until  Monday. 

Mr.  HARRISON.  I  may  say  to  the  Senator  that  that 
would  not  be  agreeable. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  HARRISON.    I  yield. 

Mr.  LONG.  What  is  the  reason  why  the  Senator  does 
not  want  to  vote  now?  We  are  all  ready  now  to  vote,  and 
the  Senate  is  here.  We  are  ready  to  vote  on  the  Vinson  sub- 
stitute; so,  when  everybody  has  been  called  in  here  to  vote, 
why  stop  a  vote? 

Mr.  HARRISON.  I  ask  unanimous  consent  that  we  pro- 
ceed to  vote  on  this  and  other  amendments  that  may  be 
offered,  and  to  a  final  vote  on  the  bill  tonight. 

Mr.  CLARK.  I  object  to  that.  I  will  say  to  the  Senator 
from  Mississippi  and  the  Senator  from  Louisiana  that  there 
are  numerous  Senators  who  are  entitled  to  vote  on  this  ques- 
tion who  have  left  under  the  impression  that  no  vote  would 
be  takec  today  on  the  final  passage  of  the  measure.  They 
are  Senators  who  have  been  in  constant  attendance  here 
throughout  the  session,  but  who,  for  various  reasons,  have 
engagements  out  of  town  necessitating  their  leaving  this 
afternoon. 

I  do  not  know  whether  the  Senator  from  Louisiana  has 
a  special  session  of  the  Louisiana  Legislature,  or  an  arms 
conference,  or  what  the  consideration  may  be  which  makes 
it  necessary  for  him  to  have  a  vote  tonight,  but  I  suggest 
that  this  is  a  question  of  sufficient  importance  to  justify 
the  statement  that  it  should  be  voted  upon  by  as  large  an 
attendance  of  the  Senate  as  can  possibly  be  obtained. 

So  far  as  I  am  concerned,  I  shall  be  glad  to  have  a  vote  this 
afternoon  on  the  substitute  which  I  have  offered  for  the 
committee  amendment.  The  Senator  from  Mississippi  [Mr. 
Haasisom]  has  indicated  that  he  is  not  willing  to  have  that 
done  unless  the  bill  Is  to  be  pushed  through  to  final  passage 
tonight.  In  justice  to  the  Senators  who  have  left  who  are 
entitled  to  vote  on  this  measure,  and  who  have  been  in 
constant  attendance  at  the  sessions  of  the  Senate  during  the 
present  session  of  the  Congress,  I  think  no  rush  movement 
should  be  attempted. 

Mr.  HARRISON.  Mr.  President,  I  submit  another  unani- 
mous-consent request— that  when  the  Senate  concludes  its 
session  today  it  take  a  recess  until  12  o'clock  noon  on 
Monday,  and  that  not  later  than  1  o'clock  on  Monday  the 
vote  shall  be  taken  upon  the  pending  amendment,  and  that 
after  that  amendment  shall  have  been  disposed  of  no  Senator 
shall  speak  longer  than  20  minutes  on  any  amendment  or 
on  the  bilL 

air.  lONG.    No.  Mr.  President;  we  wiU  not  agree  to  that. 

Several  Sknatobs.    What  is  the  matter? 

Mr.  LONG.  I  will  state  what  is  the  matter.  We  do  not 
c»e  to  adjourn  until  Monday  morning  so  that  the  President 
can  work  on  the  Members  overnight.  That  is  all  this  pro- 
posal means.  Let  us  vote  on  this  amendment  now.  Then 
we  wHl  talk  about  a  unanimous-consent  agreement. 

Mr.  HARRISON.  TTie  Senator  from  Louisiana  must 
appreciate  the  fact  that  at  the  beginning  of  the  session  he 
was  a  strong  advocate  of  the  Vinson  bill,  as  well  as  some 
others. 
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Mr.  LONG.  Yes;  but  it  is  not  the  Vinson  bill  now.  It  Is 
the  Vinson-Thomas-Long-Clark  bill  now.  It  is  no  longer  the 
Vinson  bill. 

Mr.  CLARK.    Mr.  President 

The  PRESIDING  OFFICER.  The  Senator  from  Missis- 
sippi has  the  fioor.  Does  the  Senator  yield;  and,  if  so.  to 
whom? 

Mr.  HARRISON.    I  make  that  unanimous-consent  request. 

The  PRESIDING  OFFICER.    Is  there  objection? 

Mr.  LONG.    I  object. 

Mr.  ASHURST  (and  other  Senators).    Vote! 

Mr.  CLARK.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Mis- 
sissippi yield  the  fioor? 

Mr.  HARRISON.     I  yield  the  fioor. 

Mr.  CLARK.  I  desire  to  detain  the  Senate  for  not  more 
than  a  moment.  I  simply  wish  to  point  out  that,  whatever 
the  parliamentary  situation  may  be,  there  are  three  sei>arate 
propositions  before  the  Senate: 

One  is  the  House  bill,  the  so-called  "  Patman  bill  ",  which 
is  primarily  an  inflation  bill,  and  secondarily  a  bill  for  the 
payment  of  the  bonus,  providing  for  the  payment  of  the  bonus 
In  printing-press  money. 

As  a  substitute  for  that,  the  Committee  on  Finance  has 
offered  a  substitute  commonly  denominated  the  "  Harrison 
bill ",  providing  for  paying  the  so-called  "  cash  surrender 
value  "  of  the  certificates,  but,  Instead  of  paying  It  in  cash,  it 
provides  for  paying  it  in  bonds  or  money;  but  the  inference,  I 
think,  according  to  the  suggestion  of  the  Senator  from  Mis- 
sissippi himself,  is  that  the  cash  surrender  value  is  to  tse  psiid 
in  bonds. 

The  third  proposition  is  the  so-called  "  Vinson  bill."  Unlike 
the  Senator  from  Louisiana,  I  am  not  anxious  to  attach  my 
name  in  conjunction  with  that  of  the  author  of  the  bill, 
which  originated  in  the  House  of  Representatives.  I  call  it 
the  "  Vinson  bill ",  although  I  offered  It  in  the  Senate  as  an 
amendment.  The  so-called  "  Vinson  bill  "  provides  for  the 
full  cash  pasonent  of  the  bonus  certificates. 

Any  of  those  plans  involves  a  readjustment  of  the  basis  of 
the  Adjusted  Service  Certificate  Act  as  passed  in  1924.  The 
difference  of  adjustment  l>etween  the  Vinson  bill  and  the 
Patman  bill  is  not  important. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  CLARK.    I  yield  to  the  Senator  from  Kentucky, 

Mr.  BARKLEY.  In  reading  the  bill  which  has  been  offered 
by  the  Senator  from  Missouri  as  a  substitute,  I  find  no  pro- 
vision for  raising  the  money  with  which  to  pay  the  bonus,  or 
for  issuing  bonds  with  which  to  obtain  the  money  with  which 
to  pay  it,  or  for  printing  money  with  which  to  pay  it. 
What  is  the  Senator's  understanding  as  to  how  the  money 
is  to  be  raised? 

Mr.  CLARK.  I  may  say  to  the  Senator  from  Kentucky 
that  that  provision  was  deliberately  left  out  of  the  bill.  It 
was  the  intention  of  the  sponsors  of  inunediate  cash  pay- 
ment of  the  bonus  that  no  other  controversial  question 
should  be  involved  In  this  one.  It  was  felt  that  the  essential 
matter  was  the  acknowledgment  on  the  part  of  the  United 
States  of  the  debt  and  the  appropriation  of  the  money,  just 
as  was  done  in  the  case  of  the  work-relief  joint  resolution 
wliich  was  passed  a  few  weeks  ago. 

I  may  say  to  the  Senator  from  Kentucky  that,  so  far  as  I 
am  personally  concerned,  I  am  in  favor  of  the  plan  of 
financing  the  bonus  suggested  by  the  Secretary  of  the  Treas- 
ury, which  is  to  apply  to  the  inheritance-tax  structure  of  the 
United  States  the  plan  presently  employed  as  to  the  income- 
tax  structure;  but  I  have  not  undertaken,  and  the  Repre- 
sentative from  Kentucky  who  originally  introduced  the  bill 
in  the  House  has  not  undertaken,  to  incorporate  that  plan 
in  the  bill. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  CLARK.  I  shaU  be  glad  to  yield  to  the  Senator  in 
Just  a  moment,  as  soon  as  I  answer  the  question  of  the  Sen- 
ator from  Kentucky.  It  was  the  theory  of  the  proponents  of 
the  cash  payment  of  the  bonus  who  followed  the  Vinson  plan 
that  Congress  should  be  left  absolutely  free  as  to  the  method 
of  raising  the  money  and  paying  the  bonus,  without  any 


attempt  to  inject  another  different  and  highly  controversial 
question  into  the  matter. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  CLARK.    I  yield. 

Mr.  BARKLEY.  Of  course,  the  bill  which  is  offered  as  a 
substitute  leaves  Congress  perfectly  free,  because  it  has 
nothing  in  it  about  how  the  money  is  to  be  raised,  or  in  any 
way  providing  for  raising  the  money.  Is  it  assumed  that 
under  existing  authority,  without  any  specific  reference  to 
the  matter  in  this  bill,  the  Secretary  of  the  Treasury  will 
issue  bonds,  sell  them  to  the  public,  and  thus  raise  the 
money  with  which  to  pay  the  certificates? 

Mr.  CLARK.  Mr.  President,  it  i&  assumed  that  the  money 
will  be  raised  just  as  the  money  will  be  raised  which  is  ap- 
propriated in  the  $4,800,000,000  joint  resolution  of  which 
the  Senator  from  Kentucky  was  so  eloquent  a  champion 
on  this  fioor. 

Mr.  BARKLEY.  By  which,  I  suppose,  the  Senator  means 
I  did  not  open  my  mouth.     [Laughter.] 

Mr.  CLARK.  It  was  appropriated  in  the  terms  of  the 
joint  resolution,  which  created  an  obligation  of  the  Govern- 
ment, and  made  an  appropriation  to  deal  with  it. 

Mr.  LONG.    Mr.  President,  will  the  Senator  3^eld? 

Mr.  CLARK.  I  shall  be  glad  now  to  yield  to  the  Senator 
from  Louisiana. 

Mr.  LONG.  I  am  at  a  loss  to  iinderstand  why  the  Sen- 
ator does  not  let  us  vote  on  the  aniendment.  We  are  ready 
to  vote  on  it. 

Mr.  CLARK.  I  shall  be  very  glad  to  let  the  Senate  vote 
on  the  amendment.  I  have  consumed  very  little  time.  I 
happen  to  be  the  proponent  of  the  amendment.  The  Sen- 
ator from  Louisiana  talked  for  an  hour  and  a  half  today, 
and  injected  himself  into  the  speeches  of  several  other  Sen- 
ators. I  have  claimed  the  right  to  address  the  Senate  for 
not  to  exceed  5  minutes.    I  shall  not  delay  the  vote. 

Tlie  VICE  PRESIDENT.  Tlie  yeas  and  nays  have  been 
ordered. 

Mr.  CLARK.  Mr.  President,  I  should  like  to  conclude  by 
saying  that  there  are  three  propositions  before  the  Senate. 
One  is  for  a  partial  payment,  which  will  not  settle  the  issue, 
which  will  not  prevent  the  same  issue  from  being  before  the 
Senate  and  the  Congress  at  the  next  session  of  the  Con- 
gress. Another  is  the  Patman  bill,  which  is  primarily  an  In- 
fiation  bill,  and  employs  the  bonus  only  as  a  means  and  an 
excuse  for  Issuing  printing-press  money.  A  third  is  the 
Vinson  bill,  which  is  a  straight,  outright  proposal  for  the 
pasrment  of  the  bonus  in  full  in  cash. 

Mr.  President,  on  this  vote  the  Issue  will  be  not  between 
the  Patman  bill,  between  the  advocates  of  inflation  and 
incidental  pasmient  of  the  bonus  and  the  other  advocates  of 
payment  of  the  bonus  In  full,  but  the  issue  on  the  vote  which 
is  about  to  be  taken  will  be  between  the  advocates  of  pay- 
ment in  full  and  the  advocates  of  pajrment  in  part. 

Mr.  ROBINSON.  Mr.  President,  Impressed  by  the  state- 
ment made  by  the  Senator  from  Missouri  that  certain  Sen- 
ators are  absent  who  desire  to  vote,  and  that  there  can  be 
no  conclusion  of  the  whole  matter  today,  I  shall  move  that 
the  Senate  take  a  recess  imtll  12  o'clock  noon  Monday. 

Mr,  SCHALL.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkansas 
yield  to  the  Senator  tram  Minnesota? 

Mr.  ROBINSON,    I  yield. 

Mr.  SCHALL.  I  desire  to  have  the  clerk  read  a  short 
statement. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ar- 
kansas yield  for  that  purpose? 

Mr.  ROBINSON.  Will  not  the  Senator  be  content  to  hav* 
it  printed  in  the  Rxcoto? 

Mr.  SCHALL.    It  is  very  ^hort 

Mr,  ROBINSON,    I  cannot  yield  for  a  speech. 

Mr.  McNARY.    Mr.  President 

Mr.  ROBINSON.    I  do  not  yldd  for  a  speech. 

Mr.  LONG.  Mr.  President,  will  the  Senator  from  A^aosas 
yield? 

Mr.  ROBINSON.    I  yield. 
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Mr.  LONO.    I  merely  wish  to  say  to  the  Senator  that,  ajs  I 
understand,  he  wants  an  adjournment,  and  we  are  not  g^j 
to  interfere  with  the  filibuster. 

Mr.  ROBINSON.  There  is  no  filibuster,  and  I  am  iiot 
going  to  move  an  adjournment. 

Mr.  McNARY.  Mr.  President.  I  may  say  to  the  Sena^ior 
from  Arkansas  that  I  think  the  Senator  from  Minnes4)ta 
[Mr.  ScHALL]  would  be  content  to  have  the  statement  to 
which  he  has  referred  publifibed  in  the  Record,  and  |he 
makes  that  request. 

The  VICE  PRESIDEHT.    Is  there  objectlwi?    The 
hears  none.  I 

The  matter  submitted  by  Mr.  Schali.  Is  as  follows:         I 
AoaninsTkATioif  dust 

Mr.  SCHAT.Ii.  Mr.  President,  I  ask  leave  to  Insert  in  the 
RccoRD  an  editorial  on  dust,  llie  dust  with  which  tnis 
article  deals  is  not  the  false-propaganda  dust  this  admli^s- 
tration  throws  around  to  keep  the  public  blinded  to  ^be 
truth,  but  the  real  soil,  easily  loosened  by  lack  of  seeding  akxd 
cultivation,  that  is  being  blown  away  from  the  fields  of  the 
Southwest  where  the  President  and  his  "  brain  trust  "  bribed 
the  farmer  to  let  the  fertile  land  lie  idle,  that  want  aKd 
starvation  might  help  the  chaos  and  further  the  grandly 
ambitions  of  this  administration.  The  same  thing  happened 
in  the  Northwest  last  year.  Next  year  it  will  be  somewhere 
else  unless  the  American  people  wake  up  and  inrotest  tnls 
sinful  and  godless  plan  of  crop  and  food  destruction  tliat 
this  administration  has  imported.  "Whoso  boasteth 
self  of  a  false  gift  is  like  clouds  and  wind  without  rain." 

We  have  been  taught,  as  a  people,  that  to  waste  food  or 
money  or  material  was  a  sin.  that  a  patch  on  our  clo 
was  honorable ;  "  waste  not,  want  not ",  has  been  a  natloiial 
precept.  But  we  have  been  led  away  by  false  gods  from  ^e 
things  taught  and  practiced  for  generations.  This 
tration  has  gone  right  along  with  the  forces  of  destruction!  In 
nature.  Their  plowing  under  of  cotton  is  a  blood  brother  to 
the  boUweevU;  killing  hogs  matches  hog  cholera;  the  reduc- 
tion of  com  and  wheat  aids  and  abets  the  com  borer  and  me 
chinch  bug  and  the  grasshopper.  AH  destructive  forces  j  of 
evil  seem  to  aline  themselves  with  this  administration.        ! 

When  he  ran  for  office  in  1932,  the  President  assured  t^e 
farmers  he  had  a  remedy  for  their  problem  of  low  prices  a  id 
surplus  farm  crops.  Now,  2  years  after  taking  office,  x  ot 
only  has  he  done  away  with  the  surpliis  but  is  already  bt  y- 
ing  wheat,  com,  rye.  meat,  and  so  forth,  from  foreign  coin- 
tries  while  he  pays  the  farmer  not  to  plant  and  keeps  me 
worker  on  the  dole.  ' 

Administration  spokesmen  say  dust  files  because  ikie 
farmer  does  not  plow  deep  enough,  but  the  farmer  cannot 
understand  why  his  plowing  imder  the  new  deal  brings 
dust  storms  when  it  did  not  before  the  days  of  "  plani^ed 
chaos  "  fell  upon  him.  And  how  does  it  come  that  di 
falls  instead  of  rain  In  the  rainy  season  in  Arizona,  Nevi 
and  California? 

The  new  deal  Introduced  new  ideas  of  how  to  run  <W 
country — novel  and  foreign  ideas — that  this  Is  a  govern- 
ment of  men  and  not  of  laws,  that  the  way  to  get  rich  is  [to 
bum  and  destroy,  that  the  way  to  help  the  worker  Is  to  ri 
prices  on  everything  he  buys,  the  way  to  help  the  farmer|  Is 
to  pay  him  not  to  farm  and  buy  our  food  from  foi 
countries,  the  way  to  take  care  of  the  worker  is  to  abol 
his  working  hours  and  put  him  on  the  dole,  the  way  jto 
encourage  production  is  to  threaten  business  and  confiscate 
profits  through  taxation  and  regimentation,  the  way  to  h4lp 
America  first  Is  to  Join  the  World  Court  to  entangle  us 
foreign  affairs  and  help  the  foreign  countries  by  giving 
our  markets  through  reciprocal-trade  treaties  made  in 
without  benefit  of  representation  except  by  foreign  inte: 
and  the  way  to  help  the  soldier  is  to  cut  him  off  his  coia 
pensation  and  put  him  out  of  the  hospitals  and  deny  hjm 
his  rightful  bonus. 

However,  these  novel  ideas  seem  not  to  have  met  with 
favor  above,  for  rain  falls  aa  dust  and  the  earth  is  la  id  1 


waste.  A  voice  seems  to  speak  from  on  high  that  we  are 
following  false  prophets  who  have  forsaken  the  teachings  of 
Christ  on  which  our  country  was  founded  and  God's  scourgs 
is  a  warning  to  shake  ourselves  free  from  such  leadership 
and  save  the  Republic. 

When  the  arrogance  of  the  administration  and  its  godlings 
has  set  at  naught  and  upset  the  delicate  balance  of  supply 
and  demand,  and  undertaken  to  promulgate  laws  to  ref^- 
late  crops  and  seasons  and  decrease  flocks  and  herds  in 
defiance  of  the  laws  of  the  Creator.  Ckxl  reaches  out  and 
takes  a  hand.  He  looses  the  whirlwinds  of  His  wrath  uix>n 
the  poor  denuded  acres,  long  years  safely  bound  by  their 
grasses  and  crops  against  the  heaviest  winds,  but  stripped 
of  their  protective  root  carpet  by  the  devils  of  destruction  of 
the  new  deal.  They  sought  to  limit  a  percentage  of  acre- 
ase.  In  punishment,  behold!  The  dust  storms  are  blowing 
millions  of  acres  of  fertile  soil  away  and  piling  it  up  on  other 
millions  to  destroy  their  sprouting  crops.  A  grim  example 
to  this  sneering,  godless,  communistic  group,  and  if  they  do 
not  profit  by  it.  worse  will  follow.  God  is  not  mocked.  He 
does  not  read  the  fawning  press  nor  the  administration  re- 
leases, nor  is  He  moved  by  the  constant  bray  of  the  radio 
pundits.  Whom  the  Lord  loveth.  He  chasteneth.  There 
must  be  hope  for  us  yet.  since  He  still  thinks  there  are  seme 
in  this  country  sane  enough  to  perceive  the  lesson  of  this 
chastening  calamity,  this  violent  devastating  catastrophe, 
and  to  throw  the  plot  of  the  foreign  money  changers  out  of 
the  temple  of  our  liberties. 

Sajrs  the  Lord  in  Deuteronomy: 

And  I  Bhall  send  grass  in  thy  fields  for  thy  cattle,  that  thou 
mayest  eat  and  be  full. 

Take  heed  to  yourselves,  that  your  heart  be  not  deceived,  and 
yet  turn  aside,  and  serve  other  gods,  and  worship  them: 

And  then  the  Lord's  wrath  be  kindled  against  you,  and  He 
shut  up  the  heaven,  that  there  be  no  rain,  and  that  the  land 
yield  not  her  fruit;  and  lest  ye  perish  quicUy  from  off  the  good 
land  which  the  Lord  giveth  you. 

Tlie  editorial  referred  to  is  as  follows: 

[From  the  Washingt<xi  Spectator  and  Mirror,  Washington.  D.  C, 

May  1936] 

mnsT  m  thx  nxw  dcal 
By  Blair  Coan 

The  new  deal  did  not  take  Providence  into  consideration  wlien 
it  decided  to  destroy  his  blessings  by  ravaging  the  green  fields 
of  the  Middle  West.  We  were  told  the  new  deal  was  a  "  practi- 
cal "  thing,  not  dependent  on  the  Ruler  of  the  Universe  or  iho 
elements.  That  everything  would  be  accomplished  by  "  scientific  " 
processes.  Nature  was  to  be  controlled  by  this  band  of  dullards 
masquerading  as  wise  men.    So  we  stopped,  looked,  and  listened. 

Tills  quackery  seemed  to  appeal  to  the  masses  who  were  bored 
by  the  ordinary  processes  of  evolution.  Tired  of  the  ordinary  delay 
In  all  things.  Why  wait  7  years  for  a  fruit  tree  to  produce  its 
burden?  Mr.  Roosevelt  and  his  "  brain  trust ",  according  to  Lhe 
high-powered  press  agents  of  the  "new  deal",  could  accomplish 
this  frxiltlon  in  less  than  7  minutes.  All  things  were  just  as 
simple  (and  we  mean  simple).  The  public  was  taken  by  nrw- 
deal  yams  and  for  2  years  has  been  swallowing  the  bait  without 
batting  an  eye.  Perhaps  it  still  believes  these  fairy  tales,  l>ut 
there  are  a  few  sophisticated  people  who  are  beginning  to  under- 
stand that  Providence  has  taJcen  a  hand  in  this  destruction  of 
plenty  while  many  are  In  want. 

The  Itiiddle  West  is  being  laid  waste  by  dust  storms.  As  soon 
••  they  began,  new-deal  press  agents  got  on  the  job.  From 
coast  to  coast  they  broadcast  the  story  that  because  the  people  of 
the  plains  States  had  plowed  up  the  buffalo  grass,  once  native 
there,  the  wind  was  able  to  pick  up  the  loose  earth  and  blow  It 
about,  destroying  whole  counties  of  fertile  land.  This  was  a  g(K>d 
story  and  the  new  deal  is  still  sticking  to  it. 

An  Inqxilrlng  person  might  ask  this  tinlque  outfit  of  demigod 
politicians  a  very  embarrassing  question:  "  Why  Is  it  that  It  Is  mure 
than  SO  years  since  this  buffalo  grass  was  plowed  up,  and  that  the 
wind  has  always  blown  as  hard  as  it  is  doing  now,  and  yet  these 
devastating  dust  storms  never  occurred  before?  "  Perhaps  they 
have  an  answer  for  the  question,  but  we  are  sure  It  would  not  be 
the  truth. 

The  simple  truth  is  that  the  buffalo  grass  did  hold  the  earth 
together  and  protect  it  from  these  winds  which  blow  almost  da;ly. 
but  as  the  farmers  plowed  it  up  they  planted  crops  of  wheat  and 
com.  The  country  being  dry,  much  of  the  farming  was  done  by 
what  Is  called  the  "  dry  farming  "  process.  That  Is  plowing  deeply 
and  turning  up  the  soil  down  deep  where  the  molstiire  has  settled 
from  the  winter  snows.  Also  crops  grown  on  these  lands  develop 
long  roots,  which  reach  down  to  the  moisture  aoU  below,  and  these 
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cr<^8  with  these  roots  have  been  holding  the  soil  In  its  original 
place  for  more  than  30  3rears. 

But  Mr.  Roosevelt  and  the  "  new  dealers  "  had  their  own  plan. 
They  paid  the  farmers  not  to  plant  these  crops  and  not  to  plow 
deeply  and  bring  up  the  moisture-laden  soil  which  for  30  years 
had  successfully  resisted  the  efforts  of  the  winds  to  blow  It  away. 
Thus  the  soil  dried  out.  and  the  usual  parching  summer  sun  re- 
duced it  to  a  fine  powder.  Then  came  the  wind,  and  It  blew  and 
It  blew,  and  there  were  no  long  roots  of  growing  crops  to  hold  it 
In  place,  and  there  was  no  moisture  brought  up  to  the  surface  by 
deep  plowing;  and  the  powdered  soil  began  rising  In  the  winds, 
and  the  winds  kept  blowing,  as  they  always  do,  and  the  farmers 
who  thought  they  were  getting  something  by  taking  money  out  of 
the  United  States  Treasiiry  that  they  did  not  work  for  found  that 
In  return  they  had  lost  their  farms  for  a  few  paltry  dollars. 

And  this  is  why  the  Midwest  Is  having  dust  stonns  and  why 
farmers  are  losing  their  farms  through  an  act  not  of  Providence 
but  of  the  new  deal.  And  the  new  deal  can  rant  and  rave  and 
declare  they  did  not  do  it,  but  every  farmer  who  has  lost  anything 
through  dust  storms  has  but  one  person  to  thank,  and  he  Is  sitting 
In  a  big  white  house  in  Washington  thinking  how  he  can  make 
the  fish  bite  in  the  bright  blue  British  waters  off  the  coast  of 
Nassau. 

EXECUTIVE    SESSION 

Mr,  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

TTie  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECUTIVE   HiSSSAGES  REFEBREO 

•nie  VICE  PRESIDENT  laid  before  the  Senate  messages 
from  the  President  of  the  United  States  submitting  simdry 
nominations,  which  were  referred  to  the  appropriate  com- 
mittees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

EXECUTIVE    REPORTS   OF    COMMTTTEES 

Mr.  SHEPPARD,  from  the  Committee  on  Military  Affairs, 
reported  favorably  the  nomination  of  Col.  Charles  Ransom 
Reynolds,  Medical  Corps,  to  be  Surgeon  General,  with  the 
rank  of  major  general,  for  a  period  of  4  years  from  date  of 
acceptance,  with  rank  from  Jime  1.  1935.  vice  MaJ.  Gen. 
Robert  U.  Patterson.  Surgeon  General,  whose  term  of  office 
expires  May  31,  1935;  also  the  nominations  of  several  other 
general  officers  in  the  Regular  Army. 

He  also,  from  the  same  committee,  reported  favorably 
the  nominations  of  sundry  officers  for  appointment,  by 
transfer,  in  the  Regular  Army. 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

The  VICE  PRESIDENT.  The  reports  will  be  placed  on 
the  Executive  Calendar. 

If  there  be  no  further  reports  of  committees,  the  clerk 
will  state  the  first  nomination  in  order  on  the  calendar. 

POSTMASTERS 

The  legislative  clerk  read  the  nomination  of  Henry  B. 
Foster  to  be  postmaster  at  Haleyville,  Ala. 

Mr.  McKELLAR.  Mr.  President,  that  nomination  has 
been  reported  adversely.    I  ask  that  It  be  rejected. 

The  VICE  PRESIDENT.  The  question  is,  Will  the  Senate 
advise  and  consent  to  the  nomination? 

The  nomination  was  rejected. 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions of  postmasters. 

Mr.  McKELLAR.  I  ask  imanlmous  consent  that  the  ncnni- 
nations  of  postmasters  on  the  calendar,  with  the  exception  of 
that  of  Henry  B.  Foster,  which  has  Just  been  rejected,  be  con- 
firmed en  bloc. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
dered, and  the  nominations  are  confirmed  en  bloc 

That  completes  the  calendar. 

RECESS   TO   MONDAY 

The  Senate  resumed  legislative  session. 

Mr.  ROBINSON.  Mr.  President.  I  move  that  the  Senate 
take  a  recess  until  Monday  next  at  12  o'clock  noon. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  30  minutes 
p.  m.)  the  Senate  took  a  recess  until  Monday,  May  6, 1935,  at 
12  o'clock  meridian. 


NOBilNATIONS 

Exectitive  nominations  received  by  the  Senate  May  3  ilegiS' 
lattoe  day  of  May  1),  1935 

Diplomatic  and  Foreign  SxRvia 

XNVOT  XXTRAOROINART  AND  MINISTER  PUCNIPOTXNTIART 

Alvln  Mansfield  Owsley,  of  Texas,  now  Envoy  Extraordinary 
and  Minister  Plenipotentiary  to  Rumania,  to  be  Envoy  Ex- 
traordinary and  Minister  Plenipotentiary  of  the  United  States 
of  America  to  the  Irish  Free  State. 

Leland  Harrison,  of  Illinois,  to  be  Envoy  Extraordinary  and 
Minister  Plenipotentiary  of  the  United  States  of  America  to 
Rumania. 

Appointment,  bt  Transfer,  in  the  Rbgulai  Armt 

The  foUowlng-nam^d  officer  for  appointment,  by  transfer, 
in  the  Regular  Army  of  the  United  States: 

TO  quartermaster  corps 

Capt.  Hubort  Wiley  Keith.  Infantry  (detailed  in  Quarter- 
master Corps) .  with  rank  from  November  2,  1928. 

Promotions  in  the  Regular  Armt 

The  following-named  officers  for  promotion  in  the  Regular 
Army  of  the  United  States: 

to  bu  colonels 

Lt.  CoL  Lesley  James  McNair.  Field  Artillery,  from  May 
1.  1935. 

Lt.  Col.  Charles  Russell  Alley.  Chemical  Warfare  Service, 
from  May  1,  1935. 

Lt.  Col  James  Garfield  McIIroy,  Infantry,  from  May  1. 
1935. 

Lt.  C(^  Lucian  Barclay  Moody,  Ordnance  Department, 
from  May  1.  1935. 

Lt.  CoL  Paul  Delmont  Bunker,  Coast  /^rtOlerj  Corps,  from 
May  1.  1935. 

Lt.  CoL  George  R.  Allin.  Field  Artillery,  trom.  May  1,  1935. 

Lt.  Col.  William  Bryden.  Field  Artillery,  from  May  1.  1935. 

to  be  lieutenant  colonels 

MaJ.  Henry  Newbold  Sumner,  Adjutant  General's  Depart- 
ment, from  May  1,  1935. 

MaJ.  Edward  Roth.  Jr.,  Adjutant  General's  Department, 
from  May  1,  1935. 

MaJ.  George  Wtnship  Easterday,  Coast  ArtQlery  Corxw, 
from  May  1,  1935. 

Maj.  Austin  Garfield  Frick,  Coast  AitiUery  Corps,  from 
May  1, 1935. 

MaJ.  Sydney  Smith  Wlnslow,  Coast  Artillery  Corps,  from 
May  1,  1935. 

MaJ.  Wilmot  Alfred  Danielaon.  Quartermaster  Corps,  from 
May  1.  1935. 

MaJ.  Boltos  Elder  Brewer.  Infantry,  from  May  1,  1935. 

MaJ.  Edgar  Bergman  CoUaday.  Coast  Artillery  Corps,  from 
May  1.  1935. 

TO  BE  MAJOtS 

C^pt.  Jtuxto  Albert  Blankenahlp,  Cavalry,  from  April  30, 
1935. 

CapL  Charles  Henry  McNalr.  Infantry,  from  April  30, 
1935. 

CbjA.  OrviUe  Jackson.  Quartermaster  Corps,  from  May  1. 
1935. 

Capt  LeRoy  Henry  Palmer.  Quartermaster  Corps,  from 
May  1,  1935. 

Capt.  Walter  Clarence  Hamilton.  Ordnanoe  Department, 
fr<»n  May  1.  1935. 

Capt.  Robert  Grant  Mangum.  Field  Artillery,  from  May  1, 
1935. 

Capt.  Robert  Lee  Hostetler,  Infantry,  from  May  1,  1935. 

Capt.  Harrlsom  WlUlam  FUddnger,  Air  Corpa.  from  May  1, 
1935. 

Capt.  Mark  Albert  Dawson,  Field  Artillery,  from  May  1, 
1935. 

Oapt  Elmer  Gwyn  Tliocnas,  Quartermaster  Corps,  from 
May  1,  1935. 
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Capt.  Roscoe  Arthur  Dean  Staois.  Infantry,  from  Ma^  1. 
1935.  I 

Capt.  William  Frederick  Qent,  Infantry,  from  May  1,  lf)35. 

TO  BJE  CAPTAINS  i 

First  Lt.  Richard  Bryan  Wheeler.  Infantry,  from  April 
25.  1935. 

First  Lt.  Tbomas  Roswell  Aaron.  Infantry,  from  April 
1935. 

First  Lt.  David  Albert  Newcomer,  Corps  of  Engineers,  from 
AprU  30,  1935. 

First  U._  Alfred  Maximilian  Gruenther,  Field  Artilli 
from  May  1,  1935.  I 

First  Lt.  Herbert  Bernard  Loper.  Corps  of  Engineers,  ffom 
May  1,  1935. 

First  U.  WilUston  Birkhlmer  Palmer,  Field  Artillery,  fiom 
May  1,  1935.  i 

First  Lt.  Robert  Gibbins  Gard.  Field  Artillery,  from  May 
1.  1935.  j 

First  Lt.  Herbert  Maory  Jones.  Field  Artillery,  from  May  1. 
1935.  I 

First  U.  Onrille  Wells  Martin.  Field  Artillery,  from  Ma^  1. 
1935.  I 

First  Lt.  Forrest  Eugene  Cookson.  Infantry,  from  Mai  1, 
1935.  " 

First  Lt.  Alexander  Sharp  Bennet,  Field  ArtiUery.  fijom 
May  1.  1935. 

First  Lt.  George  Sheldon  Price.  Field  ArtiLery.  from  May 
I.  1935.  I 

First  Lt.  Wybum  Dwight  Brown.  Reld  Artillery,  fitom 
May  1.  1935. 

First  Lt.  Robert  Miller  Montague.  Field  Artillery,  frlom 
May  1,  1935. 

First  Lt.  Charles  Pollard  Jones,  neld  ArtiUery.  from  Ma^  1, 
1935. 

First  Lt.  Anthony  XHement  McAuliffe,  Field  Artillery,  fi^om 
May  1.  1935. 

First  Lt.  Lester  Francis  Rhodes.  Corps  of  Engix>eers.  fxjom 
May  1.  1935. 

First  Lt.  Albert  Rhett  Stuart  Harden,  Field  Artillery,  fijom 
May  1.  19S5. 

TO  BK  mST  UKUTXXAIfTS 

Second  Lt.  William  BaD.  Air  Corps,  from  April  25,  1935 

Second  Lt.  Carl  Rose  Storrie,  Air  Corps,  from  April  30, 1^35. 

Second  Lt.  Merrill  Darls  Bumside,  Air  Corps,  frwn  April 
80,  1935.  T 

Second  Lt.  HoDlngsworth  Franklin  Gregory,  Air  Coips, 
from  May  1,  1935.  I 

Second  Lt.  Eugene  Harold  Beebe,  Air  Corps,  from  Majf  1, 
1935.  1 

Second  Lt.  Harold  Wlnfleld  Grant,  Air  Corps,  from  Ma4  l, 
1935.  1 

Second  Lt.  Kenneth  Alfred  Rogers.  Air  Corps,  from  Ma^  1, 
1935.  I 

Second  Lt.  Reuben  Columbus  Hood.  Jr..  Air  Corps,  frpm 
May  1.  1935. 

Second  Lt.  Leslie  Oscar  Peterson.  Air  Corps,  from 
1935. 

Secood  UL  Irying  Remsburg  Selby.  Air  Corps,  from 
1935. 

Second  Lt.  Floyd  Bernard  Wood.  Air  Corps,  from  Majit  1. 
1935. 

Second  Lt.  llwodore  Mathew  Bolen.  Air  Corps,  from  Maj  1, 
1935. 

Second  Lt.  Norman  Delbert  SUltn.  Air  Corps,  from  Mail  1, 
1935. 

Second  Lt  Flint  Garrison.  Jr..  Air  Corps,  from  May  1.  Ifljss. 

Second  Lt.  James  Leroy  Jackson.  Air  Corps,  from  Majj  1. 
1935. 

Second  Lt.  Chester  Price  GUger,  Air  Corps,  from  May  1, 
1935,  subject  to  examination  required  by  law. 

Second  Lt.  Hugh  Arthur  Parker.  Air  Corps.  Cram  May  1, 
1935. 

Second  Lt.  ThamM  David  Ferguson.  Air  Corpiv  trom  Ma]  1, 
1935. 


Majjl. 
Mail. 


CONFIRMATIONS 

Executive   nominations   confirmed   by    the   Senate   Map   3 

(leffislative  day  of  May  1),  1935 

Postmasters 

colorado 
Darius  Allen,  Colorado  Springs. 

Missoimi 
Adam  B.  Jenkins,  Advance. 
William  H.  Ward.  Bonne  Terre. 
Floy  E.  Buxton,  Carl  Junction. 
Roy  M.  Burchett.  Elsberry. 
Melissa  M.  Wilson,  HartviHe. 
William  G.  Warner.  Lamar. 
Fred  B.  Pollock,  Lilboum. 
William  T.  McMahan,  Marshfleld. 
Clyde  E.  Walker.  Mountain  View. 
Robert  Stemmons,  Mount  Vernon. 
Mae  B.  Whitfield.  Oronogo. 
Tom  B.  Northcutt,  Sellgman. 
William  E.  Murphy,  Sumner. 


OHIO 


Earl  C.  Windle,  Sebring. 


REJECTION 

Executive  nomination  rejected  by  the  Senate  May  3  ilegism 
lative  day  of  May  1),  1935 

Postmaster 

ALABAMA 

Henry  B.  Foster,  Halejrville. 


HOUSE  OF  REPRESENTATIVES 

Friday,  May  3,  1935 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D, 
offered  the  following  prayer: 

Heavenly  Father,  today  we  rejoice  in  health,  happiness, 
and  in  the  pride  of  life;  Thou  art  mindful  of  us  when  we 
forget  Thee,  and  careful  of  us  when  we  are  careless  of  our- 
selves. Accept  our  thanksgiving  and  praise  and  hear  our 
humble  appeal  that  just  motives  and  earnest  solicitude  may 
thoroughly  direct  the  Congress.  With  conviction  and  un- 
derstanding may  we  be  men  with  a  message,  men  with  a 
purpose,  and  men  with  a  spirit  to  meet  the  challenge  of  our 
urgent  duty.  May  we  resolutely  bear  witness  of  our  fidelity 
and  justify  our  high  calling.  Hold  us  to  the  firm  realization 
that  while  God  is  God  it  is  always  right  to  do  right.  Gracious 
Lord,  bless  our  country  and  grant  that  its  broad  and  ex- 
tensive horizon  may  soon  redden  with  a  glowing  hope  and 
promise.    Through  Jesus  Christ  our  Lord.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

EXTENSION  or   REMARKS 

Mr.  DUFFY  of  New  York.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Record  and  to  have 
printed  In  the  Rxcoro  a  speech  delivered  by  Mr.  Frank 
E.  Gannett,  publisher  of  the  Rochester  "nmes  Union  and 
the  Democrat  and  Chronicle.  This  address  is  on  the  bank- 
ing situation  and  I  think  would  be  helpful  to  the  discussion 
of  the  bill  now  pending  before  the  House. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reserving 
the  right  to  object,  will  the  gentleman  tell  us  who  made 
this  speech? 

Mr.  DUFFY  of  New  York.  Mr.  Frank  B.  Gannett,  pub- 
IMter  of  the  Gannett  Newq;iapers.  a  resident  of  Rochester. 
N.  Y.  He  Is  the  publisher  of  the  Rochester  Democrat  and 
Chronicle  and  the  Times  Union.  This  is  on  the  banking 
bUI.  and  I  think  would  be  helpful  to  the  coDsideration  of  the 
bill  now  before  the  House. 
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Mr.  MICHENER.  Mr.  Speaker,  reserving  the  right  to 
object,  is  this  the  Vanderlip  speech? 

Mr.  DUFFY  of  New  York.    No. 

Mr.  MICHENER.  Would  the  gentleman  include  the 
Vanderlip  speech  also? 

Mr.  DUFFY  of  New  York.  I  asked  permission  to  insert 
that  speech  and  it  was  not  granted. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
may  I  suggest  to  the  gentleman  that  he  include  certain 
excerpts  of  the  Vanderlip  speech,  especially  where  he  said 
that  the  farmers  of  America  knew  more  about  currency 
than  the  bankers? 

Mr.  WOODRUM.  Mr.  Speaker,  reserving  the  right  to 
object,  I  certainly  do  not  like  to  object  to  requests  that  my 
colleagues  make,  and  I  shall  not  object.  I  do  not  think  the 
Members  ought  to  put  speeches  of  other  people  in  the 
Record  in  their  extension  of  remarks.  I  do  not  care  what 
any  Member  of  Congress  says  in  his  own  speech.  He  may 
make  a  speech  criticizing  the  administration,  he  may  make 
a  speech  criticizing  me  or  anyone  else  and  put  it  in  the 
Record,  but  do  not  put  the  addresses  of  other  people  in  the 
Record,  lliose  things  have  no  right  to  be  in  there  under 
extension  of  remarks.  I  wish  my  amiable  colleague,  the 
gentleman  from  New  York,  would  be  magnanimous  and  set 
a  precedent  by  withdrawing  his  request. 

Mr.  MANSFIELD.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield  to  the  gentleman  from  Texas. 

Mr.  MANSFIELD.  I  am  going  to  ask  permission  to  ex- 
tend my  remarks  and  to  include  therein  a  speech  deUvered  by 
the  Secretary  of  War  and  another  speech  by  the  Chief  of 
Engineers  of  the  Army.  Would  the  gentleman  have  ob- 
jection? 

Mr.  WOODRUM.  Government  officials  are  different. 
This  is  a  practice  that  has  grown  up  just  recently  and  it  is 
not  proper.  We  used  to  have  a  rule  that  we  would  not  in- 
clude these  various  addresses  and  newspaper  articles  in  the 
Congressional  Record.    Where  will  this  all  end? 

Mr.  DUFFY  of  New  York.  Mr.  Speaker,  I  only  made  this 
request  because  I  thought  it  would  be  helpful  in  the  dis- 
cussion of  the  banking  bill  now  before  the  House. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  HOFFMAN.  Mr.  Speaker,  in  view  of  the  reluctance 
to  object  on  the  other  side.  I  will  do  the  dirty  work  and 
object. 

Mr.  DUFFY  of  New  York.  Mr.  Speaker,  I  withdraw  my 
request. 

PERMISSION  TO  ADDRESS  THE  HOXTSE 

Mr.  CHAPMAN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  3  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kentucky? 

There  was  no  objection. 

Mr.  CHAPMAN.  Mr.  Speaker,  I  wish  to  invite  the  atten- 
tion of  the  Members  of  the  House  to  the  standard  forms  for 
bridge  bills  which  have  been  worked  out  over  a  period  of 
years  by  the  Committee  on  Interstate  and  Foreign  Commerce, 
which  has  jurisdiction  of  all  bills  authorizing  the  construc- 
tion of  bridges  over  navigable  streams.  State  lines,  and  inter- 
national boundaries.  These  forms  are  the  result  of  much 
study  and  labor,  in  addition  to  long  experience  in  handling 
bridge  legislation. 

A  large  number  of  these  bills  is  referred  to  the  committee 
each  year.  For  example,  in  the  last  Congress  the  Subcom- 
mittee on  Bridges  considered  176  bills,  104  of  which  were 
reported  by  the  full  committee  to  the  House,  90  of  which 
passed  the  House  and  86  of  which  passed  both  Houses. 

Recently  a  number  of  Members  have  failed  to  follow  the 
standard  forms,  probably  because  they  were  not  available  to 
the  Members  in  printed  form.  That  has  caused  a  good 
deal  of  confusion  and  delay.  It  has  been  found  necessary 
by  the  committee  to  correct  many  bills  and  sometimes  to 
have  them  rewritten  and  reintroduced. 

These  bridge  bills  are  of  great  Importance  to  the  Members 
sponsoring  them,  and  of  great  interest  to  their  respective  con- 


stituencies. It  will  be  a  BOiu*ce  of  convenience  to  the  Mem- 
bers of  the  House,  will  obviate  the  necessity  of  frequent 
delays,  and  expedite  the  passage  of  bridge  legislation,  if  the 
Members  in  int:roducing  bridge  bills  will  adhere  to  the  fol- 
lowing approved  and  standard  forms: 

Foucs  FOR  BxiDcx  Bills 

MO.   1 

(Perm  for  publicly  owned  free  highway  bridge.  Intrastate) 
A  blU  grantlrtg  ttie  consent  of  Congress  to  the « 


(Insert  the  name  of  the  State,  county,  city, at  highway  department) 

to  construct,  maintain,  and  operate  a  free  highway  bridge  acroM 
the Biver  at  or  near 

Be  it  enacted,  etc..  That  the  consent  of  Congress  Is  hereby 
granted  to  the _».__ _._ 

(Insert  the  name  of  the  State,  county,  city,  or  highway  depvtmentf 
to  construct,  mtOntaln,  and  operate  a  free  highway  bridge  and 

approaches  thereto  across  the River,  at  a  point  sultabla 

to  the  Interests  of  navigation,  at  or  near ,  In  accordance 

with  the  provisions  of  an  act  entitled  "An  act  to  regxilate  th« 
construction  of  bridges  over  navigable  water*  ",  approved  March  28, 
1906. 

SBC.  2.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

NO.  s 

(Form  tor  publicly  owned  free  highway  bridge,  interstate) 
A  blU  authorizing  the 

(Insert  the  name  of  the  State,  county,  city,  or  highway  department) 

to  construct,  maintain,  and  operate  a  free  highway  bridge  across 
the River  at  or  near . 

Be  it  enacted,  etc..  That  In  order  to  facilitate  interstate  com- 
merce. Improve  the  Pestal  Service,  and  provide  for  mlUtary  and 
other  purposes,  the 

(Insert  the  name  of  the  State,  county,  cl^,  or  highway  department) 
be  and  Is  hereby  authorized  to  construct,  maintain,  and  operate  a 

free  highway  bridge  and  approaches  thereto  across  the 

River,  at  a  point  suitable  to  the  Interests  of  navigation,  at  or 

near ,  In  accordance  with  the  provisions  of  an  act  entitled 

"An  act  to  regulate  the  construction  of  bridges  over  navigable 
waters ",  approved  March  33,  1906. 
Sec.  2.  There  Is  hereby  conferred  upon  the 

(Insert  the  name  of  the  State,  county.  cTty.  or  highway  departoient) 
aU  such  rights  and  p>owers  to  enter  upon  lands  and  to  acquire, 
condemn,  occupy,  possess,  and  use  real  estate  and  other  property 
needed  for  the  location,  construction,  operation,  and  maintenance 
of  such  bridge  and  Its  approaches  as  are  possessed  by  railroad  cor- 
porations for  rallrocul  purposes  or  by  bridge  corporations  for  bridge 
purposes  In  the  State  In  which  real  estate  or  other  property  is 
slt\iated.  upon  making  Just  compensation  therefor,  to  be  ascer- 
tained and  paid  according  to  the  laws  of  such  State,  and  the 
proceedings  therefor  shaU  be  the  same  as  In  the  condemnation 
or  expropriation  of  property  for  public  purposes  In  such  State. 

Sbc.  3.  The  right  to  ilter,  amend,  or  repeal  ihlM  act  1»  bereby 
expressly  reserved. 

xo.  a 

(Form  tor  publicly  owned  toll  bridge,  intrastate) 
A  bill  granting  the  consent  of  Congress  to  the .... 


(Insert  the  name  of  the  State,  county,  clty,or  highway  department) 

to  construct,  maintain,  and  operate  a  toll  bridge  across  the 
River  at  or  near . 

Be  it  enacted,  etc..  That  the  consent  of  Oongress  is  hereby 
granted  to  the 

(Insert  the  name  of  the  State,  coiuity,  el^,  or  hii^way  department) 
to  construct,  maintain,  and  operate  a  bridge  and  approaches 
thereto  across  the River,  at  a  point  sultalde  to  the  Inter- 
ests of  navigation,  at  or  near .  In  aooordanoe  with  the 

provisions  of  an  act  entitled  "An  act  to  regulate  the  construction  of 
bridges  over  navigable  waters",  approved  March  33.  190fl,  and 
subject  to  the  conditions  and  limitations  contained  In  this  act. 

Sxc.  3.  If  tolls  are  charged  tar  the  use  at  such  bridge,  the  rates 
of  toU  shaU  be  so  adjusted  as  to  provide  a  fund  sufllclent  to  pay 
the  reasonable  cost  of  maintaining,  repairing,  and  operating  the 
bridge  and  Its  approaches  under  economical  management,  and  to 
provide  a  sinking  fund  sufllclent  to  amorttes  the  cost  of  the  bridge 
and  Its  approaches.  Including  reasouable  Interest  and  «*»i^»M^T>g 
cost,  as  soon  as  poasibie  iinder  reasonable  charges.  b\tt  wtthin  a 

period  of  not  to  exceed yean  from  the  completion  thereof. 

After  a  sinking  fund  sufficient  for  such  amorttestlon  shall  have 
been  so  provided,  such  bridge  shaU  thereafter  be  maintained  and 
operated  free  of  taila,  or  the  rates  of  toU  shaU  thereafter  be  so 
adjusted  as  to  provide  a  fund  of  not  to  exceed  the  ankount  neces- 
sary for  the  proper  maintenance,  rqwlr.  and  operation  at  the 
bridge  and  Its  approaches  under  economical  management.  An 
accurate  record  of  the  costs  ct  the  bridge  and  Its  mpptomtibm,  tbe 
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•zpendltuzw  for  malntatiilng,  repatrlog.  Mid  operating  the  nine, 
and  of  ttw  dally  toUs  ooUected,  sfaaU  be  kept  and  sbaU  be  available 
for  the  Ir.tonnatlon  of  all  persons  Interested. 

8SC.3.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  rsstr^wl. 

aro.  4 
(Form  for  publicly  owned  toll  bridge,  interstate) 
A  bill  aiithorlzlng  the 


(Insert  the  name  of  the  State. county, dty.or  highway  department) 

to  construct,   maintain,   and   operate  a  toll   bridge   across   ^he 

Btrer  at  or  near 

Be  tt  enaeted,  etc..  That  in  order  to  promote  interstate  cdm- 
merce.  Improve  the  Postal  Oei  vice,  and  proTlde  for  military  ^d 
other  pvirposes.  the 


(Insert  the  name  of  the  State,  county,  city,  or  highway  departaie^t) 
be  and  Is  hereby  authorlaed  to  construct,  maintain,  and  operate  a 

bridge  and  approaches  thereto  across  the River,  ai  a 

point  suitable  to  the  interests  of  navigation,  at  or  naar — , 

in  aoeovdaace  with  the  provisions  of  the  act  entitled  "An  act|  to 
Bsgulate  the  construction  of  bridges  over  navigable  waters  ",  Ap- 
proved March  as,  1906,  and  subject  to  the  conditions  and  llinl^- 
tkms  contalnsd  in  this  act. 

8k.  2.  There  is  hereby  conferred  upon 


:~::::± 


(Insert  the  name  of  the  State,  county,  city,  or  highway  departme^) 
all  such  rights  and  powers  to  enter  upon  lands  and  to  acquire, 
condemn,  occupy,  possess,  and  use  real  estate  and  other  prc^ioty 
needed  for  the  location,  construction,  malnteriance,  and  operation 
of  such  bridge  and  Its  approaches,  as  are  {xissessed  by  rallrqad 
corporations  for  railroad  purposes  or  by  bridge  corporations  for 
bridge  purposes  In  the  State  in  which  such  real  estate  or  otaer 
property  Is  situated,  upon  making  Just  compensation  therefor,  i  to 
be  ascertained  and  paid  according  to  the  laws  of  such  State,  a|nd 
the  proceedings  therefor  shall  be  the  same  as  in  the  condemnat^n 
or  expropriation  of  property  for  public  purposes  in  such  StateL 
S»c.  8.  The  said I__ 

(Insert  the  name  of  the  State,  coxuity,  city,  or  highway  departmei 

is  hereby  authorized  to  fix  and  charge  toUs  for  transit  over 
bridge,  and  the  rates  of  toll  so  fixed  shall  be  the  legal  rates 
changed  by  the  Secretary  of  War  under  the  authority  contained 
in  the  act  of  March  23,  1906.  | 

Sxc.  4.  In  fixing  the  rates  of  toll  to  be  charged  tot  the  tisej  cA 
such  bridge  the  same  shall  be  so  adjusted  as  to  provide  a  fi|nd 
sufficient  to  pay  for  the  reasonable  cost  of  maintaining,  repairing, 
and  operating  the  bridge  and  its  approaches  tinder  economlt:uU 
management,  and  to  provide  a  sinking  fund  sufficient  to  amortjlze 
the  cost  of  such  bridge  and  Its  approaches,  including  reasona)}le 
interest  and  financing  cost,  as  soon  as  possll^e,  under  reason] 

charges,  but  within  a  period  of  not  to  exceed yi 

from  the  completion  thereof.  After  a  sinking  fund  sufficient 
such  amortization  shall  have  been  so  provided,  siich  bridge 
thereafter  be  maintained  and  operated  free  of  tolla.  or  the  rt 
of  toll  shall  thereafter  be  so  adjtisted  as  to  provide  a  fund  of 
to  exceed  the  amount  necessary  for  the  proper  m^irttjm^nr^'.  rei 
and  operation  of  the  bridge  and  its  apprcnches  imder  economj 
management.  An  accurate  record  of  the  cost  of  the  bridge  and  Jits 
approaehes.  the  expenditures  for  maintaining,  rq;>alrlng,  and  ap- 
erating  the  same,  and  of  the  dally  tolls  collected  ^all  be  kept  mid 
shall  be  available  for  the  information  of  all  persons  Interested.     | 

Sbc.  5.  The  right  to  alter,  amend,  or  repeal  tkds  act  Is  benby 
expressly  reserved. 

iro.  s 

(Form  for  privately  owned  toll  bridge.  Intrastate) 

A  bill  atrtfaorlzlng   its  successors  and  assigns    (or  his 

their    heirs,    legal    representatives 
malntatr.  end  operate  a  bridge 
near . 

Be  it  enmeted,  etc..  That  in  order  to  promote  interstate  coln- 
nwroe.  Improve  the  Postal  Service,  and  provide  for  military  a£id 

other  purposes. .  Its  successors  and  ivrigm  (or  his  or  th^tr 

heirs,  legal  representatives,  and  assigns),  be  and  is  hereby  author- 
laed to  oonstruct.  maintain,  and  operate  a  bridge  and  approaches 

thereto  acroas  the ittver.  at  a  point  suitable  to  the  tnter^ts 

at  navigation,  at  or  near ,  in  accordance  with  the  proH- 

sions  at  ttie  act  enttUed  "An  act  to  regulate  ttte  constructlpn 
of  bridges  ««er  navigable  waters  ",  approved  March  SS.  1906.  a^ 
subject  to  the  conditions  and  limitations  f*>nt%tned  in  this  act.  \ 

Sbc  a.  Aftsr  the  cosnidetlon  of  such  bridge,  as  determined  by 

the  Secretary  of  War,  either  the  State  eC ,  any  political 

subdlvWon  thereof  within  or  adjoining  which  any  part  of  8t£h 
bridge  Is  located,  or  any  two  or  more  of  them  Jotxttly.  may  at  a>iy 
time  aoqutee  and  take  over  all  zlg^t.  title,  and  Interest  in 
bridge  and  tie  i^proachea.  and  any  interest  In  real  property  n( 
sary  tharefor.  by  purehase  or  by  condemnation  or  exproprla 
IB  acectrdaaee  wltii  ttM  laws  of  such  State  governing  the  aoa 
tlon  of  private  property  for  puhUc  purposes  bfy  caademnatlooTcr 

eiqiroiirlatlao.    If  at  any  time  after  the  esptxatkm  M 

after  the  niMnpi«<lon  of  anete  bridge  the  aame  la  aequ^ed  by 
or  eiproprlattoa.  the  amount  oT  '♦■FT^gt*  or  oomi 

abaU  no*  inchada  «aod«m.  iaU«  Tatve,  lor 


or 

and    assifna).   to   construct, 
the River  at  lor 


prospective  revenues  or  profits,  but  shall  be  limited  to  the  sion 
of  (1)  the  actual  cost  of  constructing  such  bridge  and  its  v^ 
preaches,  less  a  reasonable  deduction  for  actual  depreciation  in 
value;  (2)  the  actual  cost  of  acquiring  such  Interests  in  real 
property:  (3)  actual  financing  and  promotion  cost,  not  to  exceed 
10  percent  of  the  sum  of  the  cost  of  constructing  the  bridge  and 
its  approaches  and  acquiring  siKh  Interests  in  real  property;  and 
(4)   actual  expenditures  for  necessary  improvements. 

Skc.  3.  If  such  bridge  shall  at  any  time  be  taken  over  or  ac- 
quired by  the  State  of ,  or  by  any  municipality  or  other 

political  subdivision  or  public  agency  thereof,  under  the  provisions 
of  section  2  of  this  act.  and  if  tolls  are  thereafter  ctiarged  for  the 
use  thereof,  the  rates  of  toll  shall  be  so  adjusted  as  to  provide  a 
fund  sufScient  to  pay  for  the  reasonable  cost  of  maintaining, 
repairing,  and  operating  the  bridge  and  its  approaches  under  eco- 
nomical management  and  to  provide  a  sinking  fund  sufficient  to 
amortize  the  amount  paid  therefor.  Including  reasonable  interest 
and  financing  cost,  as  soon  as  possible  under  reasonable  charges, 

but  within  a  period  of  not  to  exceed years  from  the  date 

at  acquiring  the  same.  After  a  sinking  fund  sufficient  for  such 
amortization  shall  have  been  so  provided,  such  bridge  shall  there- 
after be  maintained  and  operated  free  of  tolls,  or  the  rates  of  toll 
shall  thereafter  be  so  adjusted  as  to  provide  a  fund  of  not  to 
exceed  the  amount  neceesary  for  the  proper  maintenance,  repair, 
and  operation  of  the  bridge  and  its  approaches  under  economical 
management.  An  accurate  record  of  the  amount  paid  for  ac- 
quiring the  bridge  and  its  approaches,  the  actual  expenditures 
for  maintaining,  repairing,  and  operating  the  same,  and  of  the 
dally  tolls  collected  shall  be  kept  and  shall  be  avalleU)le  for  the 
information  of  all  persons  Interested. 

Swr.  4.  The   ,  Its  successors  and  assigns    (or  his  or  their 

heirs,  legal  representatives,  and  assigns),  shall,  within  90  days 
after  the   completion   of  such  bridge,  file  with  the  Secretary  of 

War  and  with  the  highway  department  of  the  State  of ,  a 

sworn  Itemized  statement  showing  the  actual  original  cost  of  con- 
structing the  bridge  and  Its  approaches,  the  actual  cost  of  acquir- 
ing any  interest  in  real  prc^ierty  necessary  therefor,  and  the 
actual  financing  and  promotion  costs.  The  Secretary  of  War 
may,  and  at  the  request  of  the  highway  department  of  the  State 

of shall,  at  any  time  within  3  years  after  the  completion 

of  such  bridge,  investigate  such  costs  and  determine  the  accuracy 
and  the  reasonableness  of  the  costs  alleged  in  the  statement  of 
costs  so  filed,  and  shall  make  a  finding  of  the  actxial  and  reason- 
able costs  of  constructing,  financing,  and  promoting  such  bridge; 

for  the  purpose  of  such   investigation  the  said   ,  its  suc- 

ceseors  and  assigns  (or  his  or  their  heirs,  legal  representatives, 
and  assigns),  shall  make  available  all  of  its  records  In  connection 
with  the  construction,  financing,  and  promotion  thereof.  The 
findings  of  the  Secretary  of  War  as  to  the  reasonable  costs  of 
the  construction,  flnancins.  »nd  promotion  of  the  bridge  shall  bo 
conclusive  for  the  purposes  mentioned  in  section  2  of  this  act, 
subject  only  to  review  In  a  court  of  equity  for  fraud  or  gross 
mistake. 

Sic.  5.  TThe  right  to  sell,  assign,  transfer,  and  mortgage  all  the 
rights,    powers,    and    privileges    conferred    by    this    act    is    hereby 

granted   to   its   successore   and   assigns    (or   his   or   their 

heirs,  legal  representatives,  and  assigns),  and  any  corporation  to 
wlilch  or  any  person  to  whom  such  rights,  powers,  and  privileges 
may  be  sold,  assigned,  or  transferred,  or  who  shall  acquire  the 
same  by  mortgage  foreclosure  or  otherwise,  is  hereby  authorised 
and  empowered  to  exercise  the  same  as  fully  as  though  conferred 
herein  directly  upon  such  corporation  or  person. 

Sec.  8.  The  rt^t  to  alter,  amend,  or  repeal  this  act  la  hereby 
expressly  reserved. 

Ko.  e 

(Form  for  privately  owned  toll  bridge,  interstate) 

A  bill  authorizing .  its  successors  and  assigns    (or  his  or 

their    heirs,    legal    representatives,    and    assigns),    to    construct, 

maintain,  and  operate  a  bridge  across  the River  at  or 

near . 

Be  tt  enacted,  etc..  That  in  order  to  facilitate  interstate  com- 
merce, improve  the  Postal  Service,  and  provide  for  military  and 

other  ptirposes its  successors  and  assigns   (or  his  or  their 

heirs,  legal  represenUtlves,  and  assigns),  be  and  is  hereby  author- 
laed to  construct,  maintain,  and  operate  a  bridge  and  approaches 

the»to  across  the River,  at  a  point  suitable  to  the  interests 

of  navigation,  at  or  near in  accordance  with  the  provisions 

of  the  act  entitled  "An  act  to  regulate  the  construction  of  bridges 
over  navigable  waters  ",  approved  March  23.  1906.  and  subject  to 
the  condition  and  llmiUtions  contained  in  this  act. 

Sac.  2.  There   is   hereby   conferred   upon   ,   its   successors 

and  assigns  (or  his  or  their  heirs,  le^  representatives  and 
assigns),  all  such  rights  and  powers  to  enter  upon  lands  and  to 
acquire,  condemn,  occupy,  possess,  and  use  real  estate  and  other 
property  needed  for  the  location,  construction,  operation,  and 
maintenance  of  such  bridge  and  its  approaches  as  are  possessed 
by  railroad  corporations  for  railroad  purposes  or  by  bridge  cor- 
poraUons  for  l»1dge  ptirposes  to  the  State  in  which  such  real 
estate  or  other  propety  is  situated,  upon  making  Just  compensa- 
Uon  therefor,  to  be  ascertained  and  paid  according  to  the  laws  of 
such  State,  and  the  proceedings  therefor  shall  be  the  same  as  In 
the  condemnation  or  expropriation  of  property  for  public  purposes 
in  such  State.  ^     r      .»         r  *-     i~«r»- 

are.  3.  The  said its  successors  and  assigns  (or  his  or  their 

heh*,  legal  representatives,  and  assigns),  is  hereby  authorized  to 
fix  and  charge  toHs  for  tnxmiX  over  sw^  bridge,  and  the  rates  of 
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toll  so  fixed  Shan  be  the  legal  rates  until  changed  by  the  Secretary 
of  War  under  authority  contained  in  the  act  of  March  23,  1906. 

Sac.  4.  After  the  completion  of  such  bridge,  as  determined  by 

the  Secretary  of  War,  either  the  State  of ,  the  State  of , 

any  public  agency  or  political  subdivision  of  either  of  such  States, 
within  or  adjoining  which  any  part  of  such  bridge  is  located,  or 
any  two  or  more  of  them  Jointly,  may  at  any  time  acquire  and 
take  over  all  right,  title,  and  Interest  in  such  bridge  and  its  ap- 
proaches, and  any  interest  in  real  prt^ierty  necessary  therefor,  by 
purchase  or  by  condemnation  or  expropriation,  in  accordance 
with  the  laws  of  either  of  such  States  governing  the  acqxiisition 
of  private  property  for  public  purposes  by  condemnation  or  expro- 
priation.    If    at   any    time    after    the   expiration   of    years 

after  the  completion  of  such  bridge  the  same  is  acquired  by 
condemnation  or  expropriation,  the  amount  of  damages  or  com- 
pensation to  be  allowed  shall  not  Include  good  will,  going  value, 
or  prospective  revenues  or  profits,  but  shall  be  limited  to  the  sxun 
of  (1)  the  actual  cost  of  constructing  such  bridge  and  its  ap- 
proaches, less  a  reasonable  deduction  for  actual  depreciation  in 
value;  (2)  the  actual  cost  of  acqxilring  such  interests  in  real 
property;  (3)  actual  financtog  and  promotion  costs,  not  to  exceed 
10  percent  of  the  sxun  of  the  cost  of  constructing  the  bridge  and 
its  approaches  and  acquiring  such  interests  in  real  property:  and 
(4)  actual  expenditures  for  necessary  improvements. 

Sec.  5.  If  such  bridge  shall  at  any  time  be  taken  over  or  acquired 
by  the  States  or  public  agencies  or  political  subdivisions  thereof, 
or  by  either  of  them,  as  provided  in  section  4  of  this  act,  and  if 
tolls  are  thereafter  charged  for  the  use  thereof,  the  rates  of  toll 
shall  be  so  adjusted  as  to  provide  a  fund  sufficient  to  pay  for  the 
reasonable  cost  of  maintaining,  repairing,  and  operating  the  bridge 
and  its  approaches  under  economical  management,  and  to  provide 
a  sinking  fund  sufficient  to  amortize  the  amoimt  paid  therefor, 
including  reasonable  interest  and  financing  cost,  as  soon  as  pos- 
sible tmder  reasonable  charges,  but   within   a  period  of  not  to 

exceed years  from  the  date  of  acquiring  the  same.    After 

a  sinking  fiuid  sufficient  for  such  amortization  shall  have  been  so 
provided,  such  bridge  shall  thereafter  be  maintained  and  operated 
free  of  tolls,  or  the  rates  of  toll  shall  thereafter  be  so  adjusted 
as  to  provide  a  fund  of  not  to  exceed  the  amount  necessary  for 
the  proper  maintenance,  repair,  and  operation  of  the  bridge  and 
Its  approaches  under  economical  management.  An  accurate  record 
of  the  amount  paid  for  acquiring  the  bridge  and  its  approaches, 
the  actual  expenditures  for  maintaining,  repairing,  and  operating 
the  same  and  of  the  daily  tolls  collected,  shall  be  kept  and  shall 
be  available  for  the  Information  of  all  persons  Interested. 

Sec.  6.  The ,  its  successors  and  assigns   (or  his  or  their 

heirs,  legal  representatives,  and  assigns),  shall  within  90  days  after 
the  completion  of  such  bridge  file  with  the  Secretary  of  War  and 

with  the  highway  departments  of  the  States  of and 

a  sworn  itemized  statement  showing  the  actual  original  cost  of 
constructtog  the  bridge  and  its  approaches,  the  actual  cost  of 
acquiring  any  interest  in  real  property  necessary  therefor,  and  the 
actual  financing  and  promotion  costs.  The  Secretary  of  War 
may,  and  upon  request  of  the  highway  department  of  either  of 
such  States  shall,  at  any  tinxe  within  3  years  after  the  completion 
of  such  bridge,  investigate  such  costs  and  determine  the  accuracy 
and  the  reasonableness  of  the  costs  alleged  in  the  statement  of 
costs  so  filed,  and  shall  make  a  finding  of  the  actual  and  reason- 
able costs  of  constructing,  financing,  and  promoting  such  bridge; 

for  the  purpose  of  such  investigation  the  said ,  its  successors 

and  assigns  (or  his  or  their  heirs,  legal  representatives,  and 
assigns),  shall  make  available  all  of  its  records  in  connection  with 
the  construction,  financing,  and  promotion  thereof.  The  findings 
of  the  Secretary  of  War  as  to  the  reasonable  costs  of  the  construc- 
tion, financing,  and  promotion  of  the  bridge  shall  be  conclusive 
for  the  purposes  mentioned  in  section  4  of  this  act,  subject  only 
to  review  in  a  court  of  equity  for  fraud  or  gross  mistake. 

Sec.  7.  The  right  to  sell,  assign,  transfer,  and  mortgage  all  the 
rights,    powers,    and    privileges    conferred    by    this    act    is    hereby 

granted  to .  its  successors  and  assigns  (or  his  or  their  heirs, 

legal  representatives,  and  assigns),  and  any  corporation  to  which 
or  any  person  to  whom  such  rights,  powers,  and  privileges  may  be 
sold,  assigned,  or  transferred,  or  who  shall  acquire  the  same  by 
mortgage  foreclosure  or  otherwise,  is  hereby  authorized  and  em- 
powered to  exercise  the  same  as  fully  as  though  conferred  herein 
directly  upon  such  corporation  or  person. 

Sec.  8.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

NO.  T 

(Form  for  privately  owned  toll  bridge.  International) 

A  bill  authorizing  ,  its  successors  and  assigns   (or  his 

or  their  heirs,  legal  representatives,  and  assigns),  to  construct. 

maintain,  and  operate  a  bridge  across  the River  at 

or  near . 

Be  it  enacted,  etc..  That  in  order  to  facilitate  international  com- 
merce. Improve  the  Postal  Service,  and  provide  for  military  and 

other  purposes,   ,  its  successors  and  assigpis   (or  his  or 

their  heirs,  legal  representatives,  and  assigns),  t>e  and  is  hereby 
authorized  to  construct,  maintain,  and  operate  a  bridge  and  i^- 

proaches  thereto  across  the River,  so  far  as  the  United 

States  has  Jxirtsdictlon  over  the  waters  of  such  river,  at  a  point 

suitable   to   the    interests   of   navigation,    at   or    near    , 

In  accordance  with  the  provisions  of  the  act  entitled  "An  act  to 
regulate  the  construction  of  bridges  over  navigable  waters ", 
approved  March  23,  1906,  subject  to  the  conditions  and  limita- 
tions contained  in  this  act,  and  subject  to  the  approval  at  the 
proper  authorities  in . 


«      Sec.  2.  There  Is  hereby  confwred  upon .  Its 

and  assigns  (ot  his  or  their  heirs,  legal  repreeenUtives,  and 
assigns),  all  such  rights  and  powers  to  enter  upon  lands  and  to 
acquire,  condemn,  occupy,  possess,  and  use  real  estate  and  other 
property  In  the  State  of needed  for  the  location,  con- 
struction, operation,  and  maintenance  of  such  bridge  and  Its 
approaches,  as  are  possessed  by  railroad  corporations  for  railroad 
purposes  or  by  bridge  corporations  for  bridge  purposes  in  the  State 

of   ,   upon  making   Just   compensation   therefor   to   be 

ascertained  and  paid  according  to  the  laws  of  such  State,  and 
the  proceedings  therefor  shall  be  the  same  as  In  the  condemna- 
tion or  expropriation  of  property  for  public  purpoees  In  such 
State. 

Sxc.  S.  The  said ,  its  successors  and  assigns   (or  his 

or  their  heirs,  legal  representatives,  and  assigns).  Is  hereby  au- 
thorized to  fix  the  charge  tolls  for  transit  over  such  bridge  In 

accordance  with  any  laws  of  applicable  thereto,  and 

the  rates  of  toll  so  fixed  shall  be  the  legal  rates  until  changed 
by  the  Secretary  of  War  under  the  authority  contained  In  the 
act  of  March  23,  1906. 

Sac.  4.  The  right  to  sell,  assign,  transfer,  and  mortgage  all  the 
rights,   powers,  and  privileges  conferred   by   this   act.   Is   hereby 

granted  to ,  Its  successors  and  assigns  (or  his  or  their 

heirs,  legal  representatives,  and  assigns),  and  any  corporation  to 
which  or  any  person  to  whom  such  rights,  powers,  and  i»lvileges 
may  be  sold,  assigned,  or  transferred,  or  who  shall  acqxilre  the 
same  by  mcHtgage  foreclosure  or  otherwise,  ts  hereby  authortjaed 
and  empowered  to  exercise  the  same  as  fully  as  though  conferred 
herein  directly  upon  such  corporation  or  person. 

Sxc.  6.  The  right  to  alter,  amend,  or  repeal  thla  act  la  taaraby 
expressly  reserved. 

NO.  B 

(Form  for  railroad  bridge) 
A  bill  granting  the  consent  of  Congress  to  the to 

construct,  maintain,  and  operate  a  railroad  bridge  acroas  the 
River  at  or  near 

Be  it  enacted,  etc..  That  the  consent  of  Congress  is  hereby 

granted  to  the .  Its  successors  and  assigns,  to  construct. 

maintain,  and  operate  a  railroad  bridge  and  approaches  thereto 

acroas  the River,  at  a  point  suitable  to  the  Interests 

of  navigation,  at  or  near .  In  accordance  with  the  pro- 
visions of  the  act  entitled  "An  act  to  regulate  the  oonstnictlon 
of  bridges  over  navigable  waters  ".  approved  March  28,  1906. 

Sec.  2.  The  right  to  seU.  assign,  transfer,  and  mortgage  aU  the 
rights,   powers,   and  privileges  conferred   by   this   act   ts   hereby 

granted  to ,  Its  successors  and  assigns,  and  any  party 

to  whom  such  rights,  powers,  and  privileges  may  be  sold,  assigned, 
or  transferred,  or  who  shall  acquire  the  same  by  mortgage  fore- 
closure or  otherwise  Is  hereby  authorized  to  exercise  the  ^^.m^  m 
fully  as  though  conferred  herein  directly  upon  such  party. 

Sec.  S.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

NO.  a 

(Form  for  railroad   bridge.   International) 

A  bill  granting  the  consent  of  Congress  to  the to 

construct,  maintain,  and  operate  a  railroad  bridge  across  the 

River  at  or  near 

Be  it  enacted,  etc..  That  the  consent  of  Congress  la  hereby 

granted  to  th^ ,  its  successors  and  assigns,  to  construct, 

maintain,  and  operate  a  railroad  bridge  and  approaches  thereto 

across  the River,  so  far  as  the  United  States  has  jurU- 

dlctlon  over  the  waters  of  such  river,  at  a  point  suitable  to  the 

interests  of  navigation,  at  or  near .  in  accordance  with  the 

provisions  of  the  act  entitled  "An  act  to  regulate  the  constoxic- 
tion  of  bridges  over  navigable  waters ",  approved  March  33, 
1906,  and  sxihject  to  the  approval  of  the  proper  authorltes 
in 

Sec.  2.  The  right  to  sell,  assign,  transfer,  and  mortgage  all 
the    rights,    powers,    and    privileges    conferred    by    this    act    Is 

hereby  granted  to   ,  Its  successors  and  assigns,  and  any 

corp>oration  to  which  or  any  person  to  whom  such  rights,  powers, 
and  privileges  may  be  sold,  assigned,  or  transferred,  or  who  shall 
acquire  the  same  by  mort^^tge  foreclosure  or  otherwise.  Is  hsreby 
authorized  and  empowered  to  exercise  the  same  as  fully  as  ^^'yi^h 
conferred  herein  directly  upon  such  corporation  or  perKm. 

Sxc.  3.  The  right  to  alter,  amend,  ac  repeal  this  act  la  barabj 
expressly  reeerved. 

NO.    10 

(Form  to  extend  the  time  for  constructing  a  bridge) 

A  bill  to  extend  the  times  for  commencing  and  completing  tba 
construction  of  a  bridge  acroas  the RItbt  at  or 


Be  it  enacted,  etc..  That  the  times  for  commencing  and  oom- 

pleting  the  construction  of  the  bridge  acroas  the Btver, 

at  or  near .  authorised  to  be  btillt  by ,  by  tlie  act 

of  Congress  aj^roved ,  are  hereby  extended  1  and  S  yaan, 

respectively,  from  the  date  of  approval  hereof. 

Sxc.  2.  The  right  to  alter,  amend,  at  repeal  this  act  is  hereby 
expressly  reserved. 

xxTKHszoir  or  bkitaiks 
Mr.  MANSFIELD.    Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  and  to  Include  therein 
a  speech  delivered  by  the  Secretary  of  War  last  nii^  and 
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also  to  Inchide  an  address  delivered  by  the  Chief  of  En^- 
neers  yesterday  before  the  National  Rivers  and  Harbqrs 
Congress.  i 

The  SPEAE3IR.  Is  there  objection  to  the  request  of  t|ie 
^ntleman  from  Texas?  j 

There  was  no  objection.  I 

ncpoKTAircB  or  watsb  saBoxTBcas  ahb  psoosbu  or  watxbwat 

Mr.  BiANSFIELD.  Mr.  Speaker,  under  the  leave  to  extei^d 
my  remarks  in  the  Rxcobo,  I  include  the  following  addrelss 
of  Hon.  Qeorge  H.  Dem.  Secretary  of  War,  at  the  annultl 
banquet  of  the  National  Rivers  and  Harbors  Congress.  M&t- 
flower  Hotel.  Washington.  D.  C,  May  2.  1935:  j 

I  hAve  coma  to  dlacuai  ova  most  vital  national  re8o\irc« — ^wat^r. 
X  bav«  come  to  speak  to  a  body  of  nonpartisan  patriots,  detet*- 
mined  that  our  water  resources  shall  be  of  maximum  benefit  to  o^ir 
cotmtry  and  eontrlbute  to  the  fullest  extent  to  the  well-being  bf 
Its  clUsens.  j 

I  have  come  as  the  sixty- ninth  head  In  lineal  succession  of  o^e 
of  the  three  orlfiplnal  great  Oovemment  departments,  and  the  o«e 
to  which  major  waterway  improvements  have  always  been  1^- 
tnisted,  to  pledge  the  utmost  In  enlightened  and  energetic  prose- 
cution at  waterway  affairs.  I 

I  have  come  to  repeat  pubUcly  my  pledge  to  the  President  th^t 
as  my  Department  has  been  first  in  war,  so  It  Is  ready  to  be  flrtt 
In  peace — the  spearhead  of  hi3  drive  to  eliminate  unemployment 
through  the  Improvement  of  thoee  water  resoitfces  which  govern 
all  life,  and  which,  of  necessity,  must  be  the  focal  point  arouj 
which  other  forms  of  Improvement  must  be  grouped.  We  ha^e 
the  plans  for  the  work  and  the  engineers  to  execute  It. 

I  have  come  as  Secretary  of  War  and  as  an  Individual,  to  expri 
my  faith  In  waterway  improvements,  not  merely  as  a  means  t 
relieving  unemployment  and  for  reviving  the  heavy  industries.  b\it 
as  a  sound  addition  to  our  capital  equipment,  to  strengthen  our 
economic  structure  and  to  promote  social  development.  ' 

Prom  the  earliest  ages,  waterways  have  had  a  critical  Influeni 
on  the  development  of  clvlliiatlon  and  the  spread  of  cul 
Economic  expajoslon  has  followed  them.  Prom  the  time,  in  1 
when  the  Ckxl-xpeed,  the  Susan  Constant,  and  the  Discotx 
sailed  up  the  James  River  with  the  daimtlees  and  intrepid  bi 
of  settlers  who  founded  our  country;  from  the  time  a  few 
later  when  the  Mayflotrer.  with  its  cargo  of  Inspired  ploneei^ 
first  spread  Its  sails  In  Itfassachusetts  Bay,  our  civilization  h|is 
foUowed  our  waterways.  Kven  In  the  conquest  of  the  westetn 
plains  and  mountains,  prairie  schooners  set  out  only  when  navjl- 
gatlon  could  be  pushed  no  further  inland.  And  our  streams  car- 
ried our  prospectors  Into  the  heart  of  Alaska.  \ 

Only  with  a  highly  developed  and  efficient  transportation  sys- 
tem can  a  powerftil  and  reliable  economic  structure  be  erected 
and  maintained.     Ova  waterways  are  arteries  of  such  a  systei 
Through  our  ports  come  rubber,  tin.  textiles,  sploes.  machinej 
and  inventions  of  other  lands  which  go  to  make  a  fuller  and  bej 
ter  life,  and  out  of  them  go  thoee  products,  such  as  cotton,  whc 
cattle,  oil.  and  manufactured  articles,  on  the  production  of  whl( 
whole  sections  of  our  co\intry  depend. 

The  great  rtvers  with  which  we  are  blessed  reach  inland  wli 
their  commerce.     I  sometimes  wonder  whether  our  great  dtlc 
with  their  present  manlf(dd  activities,  realise  that  the  waterwa; 
have  made  them  what  they  are,  and  recognise  the  important 
in  the  continued  growth  of  those  cities  which  Improved  waterwa; 
have  played.     The  truth  of  this  statement  with  respect  to 
great  eastern  seaboard  cities,  and  In  regard  to  the  laige  cities 
the  Oulf  and  on  the  Pacific  coast,  Is  perhaps  apparent,  but  h( 
much  credit  do  the  waterways  receive  for  the  twvelopment 
continued  prosperity  of  such  Inland  cities  as  Plttsbxirgh,  Chli 
St.  Louis,  OncinnaU.  St.  Paul,  Duluth,  Detroit.  Memphis, 
mento.  and  many  othersf 

Oostly  forms  of  transportation  in  the  interior  have  placed  thf  t 
region  at  a  disadvantage  with  the  coast,  and  the  scope  of  its 
nomic  etrort  has  been  curtailed.    The  farmer  pays  for  the 
portatlon  of  his  prodiicts,  and  he  has  been  pay^  for  this  lnterl( 
disadvantage  by  the  sweat  of  his  brow.     Tlie  mantifacturer  hi 
been  forced  to  the  seaboard  by  high  freight  rates,  thus  retardii)g 
industrial  development  in  the  midst  of  our  greatest  agrlcul' 


I  like  to  think  of  the  great  ICsslaBlppl  not  as  a  dividing  11 
between  the  East  and  the  West,  but  as  a  feraad  artery  of  trade 
eoanecthog  the  Great  Xiakss  and  the  Oulf.  with  ansa  in  the  Oho 
and  Tennessee  reaching  to  the  Allegbcnlea.  and  In  the  Mlssoui 
and  Arkansas  tapping  the  fertile  western  jdalns  and  the  slopes 
of  the  Rockies  a  real  bond  and  link  between  Bast  and  Wi 
North  and  Soutli.  ratbar  than  a  batrter. 

Within  a  few  miles  of  the  Capitol  are  eooununltles  which  aie 
almost  whoUy  dependent  on  waterways  for  thetr  tranqnrtatlo]  u 
and  for  an  outlet  to  their  markets.  TO  deprive  our  country  <if 
Its  wat»  tfaaaportaUon  would  paralyse  trade  and  would  wholly 
change  our  eommerclal  structure.  To  fall  to  forae  shiiart  In  the  r 
improvement  or  to  keep  pace  with  modem  requirements  would  t  e 
a  breach  of  public  trust. 

Our  Pedtral  Oovammant  is  akna  empowered  to  mmkm  a  oompn  - 
henslve  devdopment  of  ova  waterways.  It  recognises  its  ntpat- 
slbllltles  to  the  peofHe.  Z«t  not  sdflsh  Interests  seek  to  underml^ 
the  edlAoe  which  has  been  erected  In  our  waterway  tzaaqMrtatloti 
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system,  as  worms  boring  within  the  timbers  of  a  ship  eventually 
destroy  it. 

Our  streams  are  important  not  alone  as  carriers  of  commerce. 
Even  the  most  hardened  of  us  must  drink  water  occasionally. 
The  general  excellence  of  our  water  supplies  has  made  for  a 
healthy  country,  and  made  possible  the  concentration  of  population 
we  now  have.  Our  sanitary  engineers  are  world  leaders  in  their 
field,  and  the  water  works  of  this  co\uitry,  of  which  there  are  good 
examples  here,  are  unsurpassed. 

Water  is  a  dynamic  resource.  Our  coal  and  oil  may  become  ex- 
hausted— already  this  is  predicted — but  the  waters  will  flow  for- 
ever. Water  power  turned  the  grist  mills  which  ground  our  fathers' 
wheat  and  com.  Water  power  developed  the  factories  of  New 
England,  the  textile  industry  of  the  South.  Hydroelectric  devel- 
opment now  permits  a  diversification  of  the  benefits  of  stream 
flow  far  from  the  streeun  itself,  and  in  some  places  is  the  solo 
reliance  of  a  considerable  population  for  light,  heat,  and  power. 
Our  resources  In  hydro  power  are  unexcelled  and  only  partly 
developed.  Our  use  of  these  resources  is  abreast  or  ahead  of  world 
progress. 

In  the  Par  West  are  regions  where  the  soli  is  richer,  deeper,  and 
more  productive  than  almost  anywhere  else  In  the  United  States, 
but  where  nature  has  been  niggardly  in  providing  the  life-giving 
water  to  make  things  grow.  Where  there  is  no  water  there  Is  no 
life.  Such  spots  are  a  challenge  to  man's  Ingenuity  In  conducting 
water  from  afar.  He  has  responded  magnificently,  and  great  val- 
leys that  were  once  deserts  are  now  a  countryside  of  smiling  fields 
and  orchards,  with  progressive  American  communities  that  form 
an  Important  market  for  the  products  of  Eastern  manufacturing 
centers.  Irrigation  Is  a  sound  national  policy,  and  is  generally 
practiced  where  the  people  do  not  know  the  meaning  of  the  words 
"  marginal  "  or  "  submaglnal  "  as  applied  to  land.  The  develop- 
ment of  larger  areas  may  logically  be  expected,  to  meet  the  demands 
of  an  expanding  or  shifting  population. 

Nature,  not  always  kind  In  furnishing  water,  sometimes  pro- 
vides it  in  too  great  abundance.  In  these  localities,  the  fertility 
of  the  soil  is  such  that  venturesome  man  invades  the  regions 
despite  the  risk,  and  hence  engineering  works  of  the  first  magni- 
tude have  been  required,  to  save  for  the  Nation  those  farm  lands 
so  necessary  for  our  growing  population,  and  those  commercial 
centers  so  essential  as  a  market  for  raw  materials  and  manufac- 
tiired  products. 

And  when  there  is  the  use  of  lakes  and  streams  for  recreational 
purposes.  We  are  Just  beginning  to  learn  that  those  who  live  the 
strenuous  life  must  play  a  little  now  and  then.  To  furnish  the 
people  recreational  facilities  is  a  public  resp>onslbiIity  and  fiinc- 
tion.  By  the  same  token,  stream  pollution  likewise  becomes  a 
public  problem:  and  It  Is  one  that  we  ought  to  face  right  away. 

If  proof  is  necessary,  I  have  said  enough  to  convince  even  a 
skeptic  that  water  controls  our  civilization.  What  is  to  be  the 
future  of  our  waterways?  In  considering  this,  it  should  be  profit- 
able to  review  briefly  some  notable  achievements  of  the  past. 
No  doubt,  the  Chief  of  Engineers  and  others  who  will  address 
you  will  give  details  of  the  work  of  the  War  Department  which 
will  be  of  Intense  interest  to  you.  What  I  wish  to  do  is  merely 
to  call  attention,  in  broad  outline,  to  some  major  accomplishments. 

When  your  organization  was  formed  in  1901.  at  the  dawn  of 
this  century,  works  for  the  improvement  of  o\xi  rivers  and  har- 
bors had  progressed  from  the  first  few  modest  undertakings  de- 
signed to  provide  for  the  small  carriers  in  use  during  the  early 
history  of  the  Republic,  to  more  ambitious  and  extensive  projects 
In  keeping  with  the  requirements  of  modem  shipping  and  the 
technical  progress  which  had  been  made  since  the  days  of  Oeorge 
Washington  and  his  Potowmack  and  James  Canals.  The  work 
had  been  done  progressively  and  as  any  prudent  individual  would 
conduct  his  own  affairs — according  to  reasonably  prospective  needs 
and  the  condition  of  his  finances.  Where  life  and  health  were 
Involved,  especially,  consideration  was   given  to  worthy  projects. 

As  ambitious  as  some  of  these  projects  were  for  their  time,  they 
seem  small  when  viewed  in  retrospect. 

Up  to  1900.  the  War  Department  had  expended  some  $313,000,000 
on  waterway  improvements,  and  the  total  appropriations  available 
for  expenditure  by  the  Department  during  that  year  did  not  reach 
$19,000,000,  a  Slim  less  than  now  available  to  a  single  Engineer 
district.  With  the  improvement  in  our  transportation  system,  some 
of  the  earlier  projects  were  outmoded,  whilst  others  were  fast 
becoming  more  important,  and  the  needs  of  navigation  insistently 
demanded  their  enlargement. 

Let  us  glance  for  a  moment  at  the  record  of  the  last  35  years 
on  this,  your  thirtieth  meeting  and  your  thirty-fifth  birthday. 
Since  your  association  was  formed,  the  Panama  Canal  was  begun 
and  completed  as  an  American  undertaking — a  truly  magnificent 
achievement  that  stirs  the  pride  of  every  American.  Taken  up 
where  others  had  failed,  the  work  was  pushed  brilliantly  to  comple- 
tion, and  has  become  a  model  of  engineering  organization  and 
achievement  which  the  whole  world  acclaims.  The  work  on  the 
Atlantic  Harbors  has  been  leas  spectacular  because  It  Is  \inder 
water,  but  It  Is  no  less  Important.  These  great  harbors  and  en- 
traxK«  channels  have  been  deepened  from  about  25  feet  to  from  85 
to  40  feet.  The  important  interior  link  of  waterways  along  the 
Atlantic  coast  Is  now  nearlng  completion,  and  Is  of  outstanding 
significance. 

The  South  has  developed  rapidly,  and  with  the  oil  fields  in  the 
Southwest  has  added  greatly  to  Gulf  commerce,  necessitating  far- 
reaching  Improvements  in  Gulf  ports  and  connecting  waterways. 
The  improvement  of  the  Texas  ports,  and  the  vast  commerce  n«)T»g 
them,  has  come  largely  since  your  Congress  first  met. 
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The  Pacific  ports  have  shared  In  the  general  improvement.  The 
Columbia.  Improved  by  monumental  breakwaters  and  other  works, 
is  eubstantlally  a  development  of  the  last  86  years.  Los  Angeles 
has  attained  the  prominent  place  it  holds  as  a  port  and  city  during 
this  period.  San  Francisco,  with  its  magnificent  Inland  harbor, 
has  profited  by  Interior  channel  improvements. 

The  deepened  connecting  channels  and  the  harbor  improvements 
on  the  Great  Lakes,  together  with  technical  Industrial  progress, 
have  made  jjossible  the  development  of  the  greatest  interior  water 
commerce  In  the  world,  the  n;iajor  part  of  which  has  come  since 
the  turn  of  the  century.  This  development  points  directly  to  the 
projected  Great  Lakee-St.  Lawrence  seaway,  by  means  of  which 
ocean  commerce  may  be  brought  to  the  heart  of  the  American 
continent  and  enormous  hydroelectric  power  resources  developed 
for  man's  use.  How  much  longer  this  great,  permanent  natural 
resource  will  be  left  lying  idle  I  do  not  know,  but  I  do  know  that 
sometime  the  sister  republics  of  Canada  and  the  United  States 
will  develop  it  as  a  Joint  undertaking  for  their  mutxial  benefit. 
The  interior  rivers  have  not  been  neglected,  but  ar«  now  receiv- 
ing preferential  treatment.  Prom  a  few  disconnected  stretches 
where  improvements  had  been  begun,  the  vast  Mississippi  with  its 
tributaries  has  been  changed  during  the  life  of  your  organizaUon 
into  an  Integrated  system,  which  will  soon  permit  the  operation  of 
boats  of  uniform  draft  from  the  Alleghenles  and  the  Lakes  to  the 
Gulf,  and  even  to  Kansas  City  and  beyond — the  most  extensive 
system  of  river  navigation  in  the  world.  The  final  stages  of  this 
Improvement  are  at  hand.  The  upper  Mississippi  from  St.  Paul  to 
St.  Louis  is  being  transformed  by  the  construction  of  more  than  a 
score  of  dams  into  a  chain  of  beautiful  lakes,  connected  by  locks 
and  canals,  to  permit  safe  and  dependable  navigation  from  St.  Paul 
to  the  Gulf,  to  say  nothing  of  the  recreational  value  of  these 
bodiee  of  water.  The  Missouri  River  is  being  regulated  from  ito 
mouth  to  Sioux  City,  and  the  Fort  Peck  Dam  is  being  constructed 
to  provide  ample  water  for  navigation  throughout  the  season. 
Barge  operation  between  St.  Louis  and  Kansas  City  will  be  In- 
augurated early  next  month.  I  am  hopeful  of  securing  an  allot- 
ment of  funds  sufficient  to  push  the  upper  Mississippi  and  the 
Missouri  River  projecte  to  early  completion. 

Works  for  the  control  of  floods  on  the  lower  Mississippi,  and 
on  the  Sacramento,  which  were  begun  In  a  modest  way,  largely 
through  local  Initiative  and  enterprise,  have  now  been  taken  over 
by  the  Federal  Government  to  a  large  extent,  and  have  been 
Increased  enormoi^isly  during  the  period  we  are  considering.  Wcilcs 
for  the  development  of  power,  and  the  Improvement  of  water 
supplies,  have  been  undertaken  and  completed  throughout  the 
entire  coimtry.  Irrigation  has  made  great  strides  under  the 
efficient  direction  <^  the  Bureau  of  Reclamation  In  the  Department 
of  the  Interior. 

These  are  significant  accomplishments,  not  abstract  theorlea. 
The  Improvemente  have  had.  are  having,  and  will  haxre.  a  far- 
reaching  infiuence  on  our  cultural,  economic,  and  social  life. 

I  call  them  to  your  attention  to  refresh  your  memory  and  to 
Impress  you  with  the  increased  tempo  with  which  the  work  has 
been  prosecuted  during  recent  years.  It  has  cost  large  sums  of 
money,  but  the  expenditures  have  been  commensurate  with  the 
importance  of  the  work,  the  increasing  wealth  of  the  ootintry.  and, 
very  recently,  with  the  social  and  economic  requirements  oX  the 
emergency. 

Over  $2,000,000,000  have  now  been  spent  or  allotted  to  vital 
improvements  undertaken  by  the  War  Department.  Compare  this 
figure  with  that  of  1900.  Since  that  time  about  85  percent  of  the 
work  has  been  done.  Prior  to  the  new  relief  appropriation  of 
$4,800,000,000.  the  present  administration  has  allotted  about  $515,- 
000,000  to  this  work.  This  Is  nearly  twice  as  much  as  was  made 
available  for  similar  work  during  the  whole  century  preceding  the 
birth  of  your  organization.  Certainly  the  waterway  new  deal  has 
been  a  square  deaL 

Let  us  look  at  the  present  situation.  Tou  are  doubtless  familiar 
with  the  scope  and  extent  of  the  projects  under  way;  the  rapidity 
with  which  they  were  undertaken:  the  vigor  with  which  work  at 
Fort  Peck,  Bonneville,  the  Mississippi,  the  Missouri,  the  M\is- 
kingum,  along  the  coast,  on  the  Lakes,  cmd  elsewhere,  Is  being 
prosecuted. 

Hundreds  of  millions  were  allotted,  and  the  work  was  put  under 
way  with  astonishing  promptness  and  is  being  pushed  to  comple- 
tion with  gratifying  speed.  Hundreds  of  thousands  of  Idle  men 
have  been  given  employment  and  are  now  engaged  on  work  of 
this  character.  Human  requirements  have  been  kept  in  the  fore- 
ground. Not  only  those  of  the  individuals  have  been  given  con- 
sideration, but  the  rights  of  contractors  have  been  fairly  pro- 
tected. The  Department  was  the  first  Government  agency  to  ch-aw 
contracts  in  which  wages  and  proper  living  conditions  of  em- 
ployees were  safegiiarded. 

River  ana  «iarbor  improvements  have  such  a  high  social  value, 
can  fxirnlsh  prompt  and  wide-spread  employment  to  so  many 
men.  and  will  so  stimulate  the  durable-goods  Industries  that  I 
am  sanguine  of  receiving  generous  allotments  out  of  the  new 
public-works  appropriation.  Both  the  Intrinsic  merit  of  water- 
ways projects  and  their  wide-spread  benefits  insure  this. 

In  the  river  and  harbor  bill  just  passed  by  the  Hovise  of  Rep- 
resentatives there  are  204  projects.  127  of  which  are  new  and  T7 
of  which  were  Included  to  give  permanent  statxis  to  work  already 
cocnpleted  or  under  way  with  emergency  funds.  I  understand 
that  still  other  projecte  are  being  considered  by  the  Senate  com- 
mittee which  Is  handling  this  bill. 

But  even  the  remarkable  progress  which  has  led  up  to  the 
present  situation  does  not  represent  the  last  word  In  the  orderly 
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and  comprehensive  development  of  onr  water  resources.  Many 
other  projects  and  plans  are  ready  for  eonsldcratlon  and  adoption 
when  social,  financial,  and  economic  conditions  demand,  and  still 
others  are  in  preparation.  As  you  know,  these  Improvemente  are 
not  haphazard  developmente.  All  projecte  have  bean  given  the 
most  searching  Investigation  prior  to  their  adoption.  I  say  tbim 
not  only  on  my  own  authority  but  on  that  of  many  of  yoiw  lead- 
ers, past  and  present,  who  have  given  the  matter  oonslderatloiL. 

The  War  Department,  for  years,  has  been  a  major  planning 
agency.  Ite  place  in  our  national  organisation  requires  that.  It 
has  made  a  longer  and  more  extensive  study  of  organisation  and 
planning  than  has  any  other  agency  in  the  eountey.  All  forms 
of  industrial  activity  will  find  prototypes  of  their  organlsaUoa 
in  the  Department.  Industry  recognizee  thess  facts,  and  studente 
have  recorded  them  In  their  works. 

The  Department  has  planned  for  the  future,  and  Is  continuing 
to  do  BO,  to  the  extent  that  funds  and  anthorlty  are  available. 
The  pioneer  planning  underteken  by  the  Department  was  glvsn 
a  major  impetus  when  authority  was  given  and  money  made 
available  to  conduct  a  comprehensive  survey  at  the  streams  of 
the  country,  as  listed  In  House  Document  No.  808.  Sixty-ninth 
Congress.  This  survey,  the  first  and  most  comprehensive  of  Its 
kind  ever  underteken.  has  resulted  In  the  accumulation  of  date 
of  far-reaching  Importance,  and  the  formulation  of  plans  for  1.600 
definite  projecte.  Not  only  were  navigation,  power,  flood  control 
and  Irrigation  given  consideration  In  these  plans,  but  where  these 
were  patently  Involved  with  otho-  water  oass,  those  other  uses 
were  studied  and  provision  was  made  for  them.  The  survey  Is 
the  foundation  on  which  all  of  our  general  waterway  plans  have 
been  formulated.  It  is  alive.  Plans  are  batng  kept  abceast  of  tbs 
times,  and  developed  to  meet  changing  social  and  economic  con- 
ditions and  the  reasonably  prospective  nssds  of  the  futuiv.  A 
sununary  or  Index  of  the  reporte  of  this  survey  has  been  mimeo- 
graphed and  is  available  to  you. 

The  War  Department  Is  most  fortunate  In  beli^  able  to  num- 
ber among  Ite  friends  and  supporters,  an  organlzatlan  such  as 
yours,  which  is  devoted  to  the  rational  development  of  our  para- 
mount national  asset.  In  bringing  before  the  Congress,  the 
Administration,  and  the  War  Department.  marUxj  projecte  for  In- 
clusion In  our  national  waterways  plan.  In  presenting  local  views, 
and  most  Important  of  all.  in  awslntlng  In  the  crystaUlzatlons  of 
national  opinion,  you  have  rendered  a  signal  service  to  your 
homes,  your  Btetes.  and  your  cotmtey.  Under  Ite  present  officers, 
and  with  the  leadership  and  Membership  of  your  Congress,  I  feel 
confident  that  even  greater  acoomplishmsnte  will  be  possible  In 
the  future. 

The  work  before  us  Involves  the  sohxtloo  of  problems  which 
are  too  important  to  be  intrusted  to  any  group  except  one  com- 
posed of  professional  men,  who,  by  training  and  lifelong  experi- 
ence, are  qualified  to  render  the  country  a  high  order  of  service, 
and  who  are  iminfluenoed  by  sectional  or  professional  jealoiisles 
and  personal  ambltiaas.  The  task  Is  too  vast  and  too  Important 
to  be  given  to  those  having  only  local  or  theoretical  experience,  or 
whose  experience  Is  limited  to  some  q^eclal  phase  ot  waterway 
development. 

The  Department  recognizes  ite  responsibilities  In  the  matter  of 
waterway  development.  That  stem  and  accomplished  old  tinmtn 
Julius  Prontinus,  fresh  from  triumphs  on  the  battlefields,  when 
made  curatcw  of  waters  by  the  Emperor  Ncrva.  In  Um  year  97 
A.  D..  expressed  his  sense  of  honor  at  the  appointment  by  record- 
ing in  his  memoirs  that  his  duties  "  from  olden  tttxkt,  have  been 
exercised  only  by  the  most  distinguished  dtlsens."  As  in  the 
mighty  Roman  Empire,  so  In  this  mighty  country  has  the  task 
of  handling  our  waters  been  Intrusted  to  the  meet  dlstlngutslMd 
citizens.  Five  former  Presidente  of  the  United  Stetes  and^ne  only 
President  of  the  Confederacy  were  given  the  task  of  Improving 
our  waterways.  Some  of  our  great  soldiers,  like  Prontinus  of  old. 
who  won  battles  for  his  en^>erar  In  Spain  and  Britain,  have  been 
engaged  upon  our  waterway  Improvemente.  Lee  and  Meade, 
Beauregard  and  Humphreys.  Goethala  and  Slbert  have  earned 
enduring  fame  as  soldiers  and  as  engineers. 

There  are  men  among  the  Army  Engineers  today  with  the  same 
high  ability,  integrity,  and  seal,  and  who.  moreover,  are  Inspired  by 
these  famous  former  membra  ot  their  corps  to  perform  even 
greater  service  for  the  country  If  tb»  opportimlty  is  given  them. 
The  War  Department,  with  over  a  eexktvtry  ot  expertence  In  every 
type  of  waterway  devdopment.  with  not  only  the  experlenre.  but 
with  a  record  of  probity  and  achlevenaent  unrivaled  by  any  other 
engineering  organization  in  the  world,  will  be  devoted  In  the 
future,  as  In  the  past,  to  planning  and  executing  the  works  whieh 
jrou  have  so  close  at  heart.  * 

The  Army  in  this  country  has  never  started  any  of  the  Nation's 
wars  but  has  finished  them  all  successfully.  Ite  victorias  In  peace 
have  been  no  lees  renowned  than  in  war,  and  It  gtorlas  as  much 
In  ite  economic  achlevemente  as  It  does  In  seeing  the  serried  ranks 
returning  home  In  triumph  from  the  battlefield. 

The  Army  aecepte  the  challenge  of  the  depression.  We  sre  resdy 
to  forge  ahead  on  the  President's  program  of  ending  mlsny  and 
of  providing  the  country  with  endtirlng  Improvemente. 

I  know  we  can  count  on  your  continued  enthusiastic  cooperation. 
Let  your  accomplishmente  In  the  past  be  but  the  i»-elude  to  still 
greater  service  In  the  ftrtuxe. 


DEVZLOPMEKTS  Ilf  WATIBWAT 

Mr.  MANSFIELD.    Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remarks  in  the  Recobs.  I  include  the  following  ad- 
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dress  of  MaJ.  Gen.  E.  M.  Markhazn,  Chief  of  Engineers, 
United  States  Army,  before  the  National  Rivers  and  Har-^ 
bors  Congress,  In  Washington,  and  to  the  country  by  Na-j 
tlon-wide  radio  broadcast  over  the  system  of  the  National 
Broadcasting  Co.,  May  2.  1935:  | 

Mr.  PrMldent  and  gentlemen,  it  la  «  great  prlTllege  to  have  thej 
opportunity  again  to  appear  before  the  membership  of  the  National 
Rivers  mr>i%  Harbors  Congress,  and  to  speak  briefly  of  the  develop- 
ments In  waterway  Improvements  since  your  last  annual  meetlng.i 
particularly  since  the  Influence  of  your  Congress  has  been  an- 
Important  one  In  the  comprehensive  and  Intelligent  improvement! 
program  for  utilizing  to  the  best  advantage  the  great  natural^ 
assets  afforded  by  our  national  waterways.  | 

Last  year,  I  told  you  that  prior  to  1928.  the  annual  i4>proprlatlon< 
for  the  maintenance  and  improvement  of  our  rivers  and  harbcrsj 
had  averaged  from  $40,000,000  to  •50,000.000.  and  for  flood  controls 
about  •10.000.000,  and  that  in  the  5  years  preceding  the  National 
Xnd\istrlal  Recovery  Act.  approximately  •400.000.000  was  expended! 
on  rivers  and  harbors,  and  •158.000.000  on  flood  control.  When  Ij 
addressed  you  last  year,  there  had  been  received  as  a  part  of  tha 
augmented  budget  for  emergency  relief.  •250,000.000  for  iH>pllcatlon| 
to  rivers  and  harbors  and  flood  control.  That  amount  has  been| 
Increased  xmtU.  at  the  present  time,  a  total  of  •356,000,000  has  bee 
received  for  the  purposes  stated.  These  funds  have  practically  a 
been  obligated.  Of  the  river  and  harbor  fiinds  made  available  fro: 
the  National  Industrial  Recovery  Act,  there  remains  unexpendf 
but  •15,000,000  or  about  4  percent.  These  resources  have  madi 
posslbls  a  major  contribution  to  employment  relief  and  a  no 
worthy  advance  in  ths  development  of  our  waterways.  i 

The  rectwd  of  the  fl.'st  year  of  our  emergency  expenditures,  in  th^ 
preparation  of  plans  and  specifications  and  in  speedily  placing 
the  work  under  way,  has  been  continued  as  a  consequence  o| 
whlc^.  I  feel  It  my  duty  to  speak  gratefully  again  of  the  enthusl4 
astic  and  loyal  efforts  of  my  organization  in  the  purpose  that  tb^ 
emergency  program  shotild  be  successful.  { 

As  allotments  were  necessarily  Influenced  by  the  need  for  proj 
vldlng  employment,  a  number  of  projects  urgently  demanded  bjj 
navigation  have  not  been  included  in  the  emergency  works  aui 
thonzed.  The  funds,  however,  have  permitted  the  initiation  of  s| 
number  of  major  projects  which  vrlll  be  completed  when  addl-^ 
tlonal  allotments  are  made.  Some  of  the  more  Important  enterj 
prises  on  which  material  progress  is  in  evidence,  but  for  whlcti 
more  funds  are  required  for  completion,  are  the  Delaware  Rlvr-' 
from  Philadelphia  to  Trenton,  the  Intracoastal  Waterway  aloi 
the  Atlantic  coast,  the  canalization  project  for  the  upper  Missis 
■ippi  River,  the  regulation  program  for  the  Missouri  River, 
the  construction  of  the  Port  Peck  Reservoir.  The  BonnevlUe  ] 
the  replacement  program  on  the  Kanawha  River,  the  completio: 
of  the  channels  In  the  Great  Lakes,  the  enlargement  of  the  Car 
Cod  Canal,  further  work  in  Tampa.  Miami,  Boston,  Sablne-Nech< 
Waterway,  the  Louisiana-Texas  Intracoastal  Waterway,  and  sev 
eral  of  the  Important  Great  Lakes  ports  will  likewise  req' 
further  funds. 

This  Department  has  prepared  a  comprehensive  program,  which,, 
In  addition  to  the  completion  of  these  projects,  provides  for  con-^ 
tlnulng  work,  on  the  projects  hitherto  authorized  by  Congress,  or| 
recommended  to  Congress,  and  Included  in  the  river  and  harb< 
bill  recently  passed  by  the  House  of  Representatives  and  now  bef o: 
the  Senate.    Preliminary  plana  and  speciflcatlons  are  well  advan< 
for  all  of  these  Improvements  and  the  Department  Is  (irepared 
place  them  under  way  as  rmpidly  as  funds  become  available.    The: 
completion  will  Insxire  that  with  the  end  of  the  depression  and 
Inevitable  conunerclal  expansion  which  will  follow,  our  waterwa; 
win  be  prepared  to  meet  the  demands  of  navigation  and  to  pla; 
their  \isual  Important  part  in  the  maintenance  of  prosperity. 

The  emergency  relief  ^proprlatlons  have  also  provided  funds  f 
certain  flood-control  projects.    These  funds  have  been  spiled  onl; 
to  projects  authorized  by  Congress,  to  those  combined  with  othe 
Improvements,  or  where  the  local  interests  have  contributed   li^ 
large  part  to  the  project.    These  developments  include  the  author  ■« 
laed  flood-control  plan  for  the  Mississippi  River,  that  for  the  Sac- 
ramento River,  and  the  comprehensive  plan  for  the  Musklng\ui 
Conservancy  District.    On  the  Musklng\im,  our  DefMutment  Is  act- 
Ing  as  the  cmurtructlon  agency  in  providing  14  flood-control  reser- 
voirs under  a  contractual  agreement  between  the  Admlnlstratlox  > 
of  Public  WcM-ks  and  the  Conservancy  District.    The  district  payi 
approximately  one-third  of  the  cost.    The  Port  Peck  and  Tygar 
Dams  wUl  be  of  material  value  to  flood  control,  although  both  oi 
these  reservoirs  are*  designed  primarily  to  augment  low-water  flov 
(or  navigation  purposes. 

llM  oon4>rehenslve  surveys  and  investigations  undertaken  bi 
the  Engineer  Department  have  developed  a  large  number  of  merij 
torlouB  flood-oontrol  projecta,  many  of  which  are  needed  to  rel 
duce  the  eiK>rmo\is  damages  resulting  from  periodic  high  wate4 
These  flood -control  projects  provide  for  relief  by  the  use  of  resert 
volrs.  levees,  stream  clearli^.  and  cut-offs.  This  work  Is  of  (> 
type  peculiarly  adapted  to  porftvmanoe  by  relief  labor.  It  can  b<i 
placed  under  way  with  a  minimum  of  delay,  and  it  is  dlatnbute<: 
over  a  large  territory.  Though  it  is  true  that  the  benefits  fron . 
some  projects  are  larg^  local,  the  oc^eetlve  effect  of  the  worl: 
will  be  Nation-wide  owing  to  its  suitability  as  a  relief  measurii 
and  its  wide-spread  distribution. 

A  list  of  the  more  meritorious  of  these  projects  Is  ready  f o ' 
consideration  by  constituted  authority  as  a  part  ot  the  Emergene ' 
Relief  program.  Ttie  data  on  hand  In  the  Department,  whlcl  i 
covers   virtually    the    entire    country,    will    enable    It    to   repor  i 


promptly  on  plana  for  additional  flood  control.  The  execution  of 
flood-control  projects  will  be  of  tremendous  value  to  agriculture 
as  well  as  to  large  and  small  commiinities,  and  in  many  cases 
will  remove  actual  hazards  not  only  to  property  but  to  human  life. 
It  is  reasonably  certain  that  such  projects  will  not  Involve  future 
maintenance  or  expenditures  by  the  Government,  because  their 
inherent  value  to  local  communities  are  such  that  they  will  lui- 
doubtedly  be  more  than  willing  to  assume  the  responsibility  for 
future  maintenance  of  these  works. 

I  wish  that  I  were  able  at  this  time  to  set  out  for  yoiir  informa- 
tion the  waterway  program  which  may  be  expected  under  the 
recent  work-relief  appropriation.  However,  the  administration 
has  clearly  shown  in  its  ailocatloi)  of  over  •355.000,000  to  these 
Improvements,  its  recognition  of  their  merit  and  of  their  impor- 
tance to  our  national  development.  Already  a  tentative  program 
for  the  coming  year  has  been  placed  before  the  proper  division  of 
the  National  Emergency  Council,  and  undoubtedly  it  is  now  re- 
ceiving serious  consideration  by  that  agency. 

I  feel  confident  that  an  expanded  program  will  result,  and  I 
tt^'p  assxire  you  that  such  a  program  will  be  prosecuted  with  the 
same  caref\il  attention  to  design  tuad  supervision,  with  the  same 
dispatch,  and  with  the  same  success  as  the  projects  already  imder 
way  or  completed. 

Prom  time  immemorial  people  of  all  lands  have  used  their 
waterwa3r8  to  transport  all  kinds  of  commerce.  The  simple  neces- 
sities of  life  are  dependent  upon  low-cost  water  transportation. 
In  modem  times  these  necessities  rely  upon  up-to-date  facilities 
on  our  waterways. 

In  America,  our  natural  water  resoxirces  are  particularly  abun- 
dant. We  are  greatly  favored  by  nature,  and  this  is,  in  itself,  a 
compelling  reason  for  their  improvement  and  development.  Wa 
must  constantly  plan  for  the  future,  and  we  miist  be  abreast  or 
ahead  of  the  times  in  the  execution  of  our  plans. 

Let  me  assure  you  that  we  have  looked  far  ahead,  and  that  we 
are  ready  to  execute  our  plans  as  fast  as  there  is  demand  for  new 
and  improved  facilities,  and  as  the  authority  and  funds  for  their 
construction  become  available.  Although  this  planning  Is  already 
thorough  and  far  reaching,  we  realize  that  eternal  vigilance  must 
be  exercised  to  maintain  step  with  changing  conditions  and  In 
readiness  to  meet  the  unforeseen. 

Let  me  say  that  the  War  Department  has  worked  with  you  to 
plan  and  accomplish  the  best  resulto  for  the  country.  Oxir  water- 
borne  commerce  in  1929  reached  a  peak  of  584,000,000  tons,  valued 
at  •34,000,000,000.  During  the  low  point  of  the  economic  depre.«^- 
slon  the  ■.nmm.i  tonnage  dropped  to  342,000,000  tons,  valued  ^t 
•11.000,000,000.  In  1833  our  records  show  this  tonnage  to  ha^e 
increased  to  894,000,000  tons,  valued  at  •12.600,000,000.  All  indi- 
cations are  that  1934  will  show  a  further  Increase,  and  that  within 
a  few  years  the  peak  tonnage  of  1929  will  be  greatly  surpassed. 
We  are  optimistic.  We  believe  prosperity  to  be  definitely  In  sight. 
With  its  retxim,  we  expect  to  have  actual  waterway  improvements 
ready  to  serve  prosperity,  as  plana  and  organizations  were  avail- 
able to  fight  the  depression. 

Moreover,  we  look  forward  to  working  in  harmony  with  you  as 
time  goes  on  to  secure  greater  and  greater  prosperity  for  the 
Nation,  by  reason  of  its  waterway  improvements  and  the  ever- 
increasing  commerce  and  plenty  which  results  from  such  Im- 
provements. 

You  have  accomplished  much  in  the  past.  With  your  wider 
membership  and  your  forceful  and  energetic  leadership  I  foresee  a 
bright  futxire  for  you  and  for  the  accomplishment  of  the  con- 
structive ends  to  which  you  have  dedicated  yourselves. 

I  am  grateful  for  the  attention  which  you  have  accorded  my 
remarks, 

GRAND  HAVElf  LIGHTBOUSS  RESERVATION,  MICH. 

Mr.  WARREN.  Mr.  Speaker,  by  direction  of  the  Commit- 
tee on  Merchant  Marine  and  Fisheries,  I  call  up  the  bill 
(H.  R.  4239)  authorizing  the  Secretary  of  Commerce  to  con- 
vey to  the  city  of  Grand  Haven,  Mich.,  certain  portions  of 
the  Grand  Haven  Lighthouse  Reservation,  Mich.,  and  ask 
unanimous  consent  for  its  immediate  consideration. 

The  Clerk  read  the  title  of  the  bill. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of  Commerce  Is  hereby 
authorized  to  convey  to  the  city  of  Grand  Haven,  State  of  Michi- 
gan, for  use  for  street  purposes,  certain  portions  of  the  Grand 
Haven  Llghthovise  Reservation.  Mich.,  which  are  not  required  to 
be  retained  for  lighthouse  purposes.  The  Secretary  of  Commerce 
shall  describe  by  metes  and  bounds  In  the  deed  of  conveyance  the 
exact  portions  of  the  reservation  transferred.  The  deed  of  con- 
vejrance  shall  also  contain  a  provision  that  should  the  city  of 
Grand  Haven,  State  of  Michigan,  cease  to  use  the  property  for  the 
purpose  for  which  it  Is  conveyed,  title  thereto  shall  revert  to  the 
United  States. 

Sw;.  a.  The  United  States  reserves  the  rights-of-way  over,  under- 
ground, or  across  the  area  to  be  transferred  for  any  use  whatsoever 
In  conducting  the  Llghtho\i8e  Service  or  other  activities  of  the 
Government,  and,  fiirther  reserves  the  right  to  be  furnished  by 
the  city  of  Grand  Haven,  any  and  all  services,  conveniencee,  and 
utilities  at  established  rates,  such  as  transportation,  gas  or  electric 
lighting  facilities,  water  connections  and  sewer  connections,  and 
such  other  utilities  as  may  be  installed  in  the  vicinity  of  and 
accessible  to  the  reservation. 


The  bill  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  moti<»i  to  recon- 
sider was  laid  on  the  table. 

CORN-HOG  PROGRAM 

Mr.  SNYDER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  dealing  with  the  Federal 
processing  tax. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 
There  was  no  objection. 

Mr.  SNYDER.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  I  wi^  to  c<»iflne  my  time  to  the  corn-hog  program, 
laying  special  emphasis  on  the  processing  tax  as  it  affects 
the  recovery  program  and  builds  for  future  security  for  the 
farm  axKi  farmers.  I  find  that  everycme  who  makes  a  study 
of  just  what  the  Agricultural  Adjustment  Act  is  doing  for 
the  preservation  of  the  farmers  and  our  farms  is  very  en- 
thusiastic about  It.  The  trouble  is  that  99  out  of  every  100 
who  speak  on  or  about  the  actual  application  of  this  act  do 
not  know  the  facts.  A  small  percent  of  destructive  critics 
can  always  be  found  when,  a  new  procedure  is  set  up  in  any 
field. 

Mr.  Speaker,  we  always  find  the  demagogues  playing  on 
the  sympathy  of  the  unfortunate.  This  has  been  especially 
true  during  the  last  session,  when  the  opponents  of  the  ad- 
ministration, or,  in  reality,  the  opponents  of  the  farmer, 
laborer,  and  little  business  man,  shed  crocodile  tears  in  tell- 
ing of  the  pigs  that  were  killed. 

I  am  sorry  to  say  that  many  of  these  s^rnp  fellows  who 
shed  these  crocodile  tears  because  some  pigs  were  lriiTf»d  by 
the  Government  to  bring  about  purchasing  power  are  the 
same  fellows  that  criticize  the  workings  of  the  Agricultural 
Adjustment  AcL  It  is  this  same  group  of  destructive  critics 
who  destroyed  the  banks  and  credit  of  the  Nation  and  put 
us  on  the  rocks  in  1929.  Now,  when  they  see  we  are  going 
to  come  out  of  the  depression  and  give  back  to  the  farmers, 
laborer,  and  little  business  man  another  hold  they  again  cry. 
Therefore,  I  wish  to  tell  you  just  how  the  Agricultural 
Adjustment  Act  has  worked  to  the  advantage  of  an  con- 
cerned since  it  was  put  into  operation. 

1  wish  to  make  a  few  remarks  in  my  time  today  concern- 
ing the  character  and  results  of  the  agriculturai-adjustment 
programs  pertaining  to  livestock  and  feed  grains.  In  recent 
weeks  we  have  heard  a  great  deal  of  loose  talk  about  the 
effects  of  these  programs.  We  have  heard  the  Adjustment 
Administration  charged  with  wanton  destiruetioo  of  food 
and  with  extreme  disregard  of  the  pukdic  interest.  We  have 
heard  the  Adjustment  Administration  blamed  for  the  car- 
rent  shortage  of  feed  and  the  temporary  over-reductk«  in 
hogs,  which  really  was  caused  by  the  drought.  The  recent 
rise  in  retail  prices  of  meats  has  been  hailed  as  extraordi- 
narily exorbitant,  and.  of  course,  the  administration  has 
come  in  for  a  large  share  of  blame.  It  ha&  been  said  that 
the  farm-adjustment  iH'ogram  not  only  has  rolriaed  the  poor 
and  the  needy  of  necessary  food,  but  that  it  has  destroyed 
the  farmers'  foreign  market  for  livestock  products,  and  has 
resulted  in  flooding  the  country  with  imports  of  both  meats 
and  grains. 

Now  what  are  the  facts?  Unlike  some  e(»nmentators  who 
pose  as  authorities  on  this  subject  of  agricultural  adjust- 
ment, I  have  taken  the  trouble  to  find  out  a  Uttle  bit  about 
what  actually  has  been  going  on.  I  find,  as  I  suspected,  that 
much  of  \rtiat  is  being  said  imbiicly  about  the  livestock-  and 
crop-control  programs  is  not  based  on  fact.  As  a  conse- 
quence, there  is  misimderstanding  and  ignorance  of  eonaid- 
eiable  extent  <m  the  part  of  the  puUic  regarding  the  ad- 
justment activities.  It  seems  at^ropriate,  therefore,  to  dis^ 
cuss  the  present  livestock  and  feed-grain  situation  in  full 
view  ai  the  facts  and  in  recognition  of  the  popular  mis- 
tmderstandings. 

Thus  far  in  the  livestock  and  feed-grain  field  there  have 
been  adjustments  ozkly  in  com  acreage  and  in  the  numbers 
of  hogs,  cattie,  and  sheep.  The  effort  to  control  com  and 
hog  production  under  the  Agricultural  Adjustment  Act  has 
followed  along  two  lines:  First,  remov&l  of  surpluses  on  hand 


at  the  outset  throtigh  emergency  purchases  ct  pigs,  sowst 
and  market  hogs,  and  of  hog  products,  all  for  relief  distri- 
bution: second,  the  sign-up  of  over  a  million  farmers  to 
hold  cOTn  acreage  and  hog  farrowii^s  thereafter  at  more 
moderate  levels.  The  adjustment  in  cattle  and  sheep  num- 
bers was  made  tlxrough  the  Government's  drought-relieX 
buying  iHTOgram  diulng  the  summer  and  fall  of  1934. 

There  are  several  things  about  these  programs  that  I 
wish  to  emphasise: 

First.  All  of  them  have  been  largely  based  on  recommen- 
dations of  farmers  themselves,  cot  foisted  on  farmers  as  so 
often  claimed. 

Second.  "Ilie  products  of  the  several  emergency  slaughter 
activities  actually  were  used,  either  for  edible  or  InedlWo 
purposes  and  not  xMesiy  wasted  as  so  often  charged. 

Third.  Ttie  amount  of  feed  available  per  farm  animal  and 
the  volume  of  livestock  available  for  slaughter  during  tho 
current  season  Is  larger,  not  smaller,  than  if  no  adjust- 
ment program  had  been  In  effect. 

Fourth.  The  sharp  reduction  in  piuduetton,  part  of  which 
occurred  as  a  result  of  the  Agricultaral  Adjustment  pro- 
grams, has  not  resulted  in  a  really  significant  increase  in 
imports  of  livestock  and  feed  grains. 

Fifth.  While  meat  supplies  dining  the  current  year  wiH 
be  shorter  than  for  some  time,  they  win  be  ampie  and  should 
begin  to  increase  lollowing  the  next  harvest  of  feed  grains. 
Sixth.  There  are  good  and  sufficient  reasons  for  under- 
taking control  ct  Livestock  and  feed -grain  production. 

When  the  Agricultural  Adjustment  Act  was  passed  in  May 
1933  ttie  corn-hog  situation  was  extremely  acute.  The  aver- 
age farm  price  of  hogs  in  the  United  States  was  only  arouiMl 
$3  per  himdredweight,  as  compared  with  the  farm  price  ot 
nearly  $12  per  hundredweight  for  tbe  same  period  in  1926 
and  an  average  of  $7J52  per  hundredweight  for  the  1910-14 
period.  The  Unit«Jd  States  average  farm  price  for  com  in 
-early  1933  was  only  about  25  cents  per  bushel,  as  compared 
with  approxlmatel.7  70  cents  for  the  same  period  in  1926  and 
an  average  of  64.2  cents  per  bushel  in  the  1910-14  period. 
In  my  own  State  of  Penn^lvanla  hogs  at  the  farm  in  the 
spring  of  1933  were  bringing  only  about  $4  per  hundred- 
weight. In  the  North  Central  States,  where  the  bulk  of  the 
commercial  supply  of  com  and  hogs  is  grown,  farm  prices  of 
bogs  averaged  cooiiiderabiy  less. 

At  the  same  time  farmers  were  paying  for  commodities 
bought  at  an  averige  price  even  higher  than  th«r  had  paid 
in  the  pre-war  period.  Obviously  immediate  action  to  raise 
corn  and  hog  prices  was  essential.  Both  com  and  hogs  had 
less  than  one-half  of  their  pre-war  purchasing  power.  In 
fact,  for  a  part  of  the  time  In  the  winter  of  1932-33  com  had 
scarcely  laore  than  one-fifth  of  itft  pre-war  purchasing  power. 
It  was  so  cheap  that  farmers  in  the  Com  Beit  actually  used 
it  for  fuel. 

This  severe  disiMuity  between  cwn-hog  prices  and  the 
iRlces  farmers  pay,  as  has  often  been  explained,  was  due 
primarily  to  excess;  production.  Restoration  of  hog  produc- 
tion in  European  countries  after  the  war  to  a  point  well 
above  their  pre-war  output  and  the  sharp  increase  of  trade 
barriers  after  1929  caused  such  m  de<dlne  In  oar  exports  of 
pork  and  lard  that  a  heavier  and  heavter  load  was  thrown 
on  the  dcMnestic  market.  Our  ezpOTts  of  pork  and  lard 
dropped  from  an  average  of  around  24K>04>004KM)  pounds  in 
the  early  post-wai'  years  to  gH»g>Ttly  more  t^^Kn  700,000.000 
pounds  in  1932.  Where  tbe  American  farmer  averaged  20 
foreign  customers  for  pork  in  the  1926-29  period,  he  had 
only  8  left  in  1932;  and  where  he  had  40  foreign  customers 
for  lard  during  the  same  predepression  period,  there  were 
less  than  30  in  1932. 

Unhi^^ily,  there  was  no  proportionate  adjustment  in  hog 
imxluction  as  our  export  trade  fell  off.  Tn.<;t.Pfti;^  hog  pro- 
duction in  tiie  United  States  continued  to  Increase  at  about 
the  same  rate  as  ttxe  country's  population.  Lower  prices 
were  inevitable.  When  the  supply  of  a  commodity  tends  to 
increase  in  the  fact}  of  declining  demand,  the  value  must  falL 

Of  course,  the  level  of  hog  prices  would  have  fallen  to 
some  extend  during;  the  d^jtression  in  company  with  the  drop 
in  all  prices.    But  the  excess  of  hog  products  in  the  domestic 
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market  resulting  from  the  slump  In  foreign  trade  caused  hoi 
prices  to  fall  more  than  the  prices  of  other  products.  I 

Mr.  Speaker,  it  has  been  rather  difficult  for  the  America^ 
people  to  comprehend  the  corn-hog  surplus  because  th* 
excess  of  hogs,  unlike  the  excesses  of  some  other  comf 
modities  such  as  cotton,  did  not  pUe  up  in  warehouses.  Porl^ 
is  a  relatively  perishable  product,  and  has  to  be  kept  movf 
ing  through  to  consumers  as  rapidly  as  possible  for  whatever 
it  will  bring.  E\en  products  adaptable  to  storage  are  seldom 
held  through  a  second  season.  Thus,  the  siuplus  in  hoif 
production  was  almost  entirely  reflected  in  the  disparity  be- 
tween hog  prices  auid  the  prices  of  things  farmers  buy. 

Now.  as  I  have  said,  the  hog  situation  in  the  late  spring 
and  early  simuner  of  1933  warranted  immediate  action.  Th' 
number  of  hogs  already  farrowed  and  fattenhig  was  largi 
Moreover,  the  1933  spring  pig  crop  was  4  percent  larger  tha 
the  spring  crop  of  the  year  before,  and  according  to 
Government  survey  on  June  1,  a  substantial  increase  w 
expected  in  the  number  of  sows  to  farrow  in  the  fall.  Ye 
demand  for  hog  products,  particularly  in  the  foreign  mi 
kets.  had  not  improved.  Storage  stocks  of  pork  and  Ian 
were  abnormally  large.  It  seemed  certain  that  without  a>i 
emergency  adjustment  of  some  sort,  hog  prices  dxiring  the 
winter  of  1933-34  would  be  very  low.  possibly  even  lower  thah 
during  the  winter  of  1932-33.  J 

On  July  18.  1933,  these  State  groups  gathered  at  D^s 
Moines,  Iowa,  and  organized  the  National  Corn-Hog  Pro- 
ducers Committee  of  25.  This  naUonal  committee  was  dele- 
gated by  the  conference  of  producer  representatives  to  advi^ 
directly  with  the  Secretary  of  Agriculture  and  the  Agricul- 
tural Adjustment  Administration  on  means  of  efrectuatiE|g 
the  necessary  adjustment  of  hog  niunbers. 

The  first  action  of  the  national  committee  in  the  summi 
of  1933  was  to  review  in  conference  with  Agricultural  Adjust 
ment  Administration  officials  the  serious  economic  outlodk 
for  hogs.  Then,  at  a  public  hearing  early  in  August,  th^y. 
outlined  a  pig-  and  sow-buying  program  and  urged  its 
mediate  adoption  by  the  administration  as  an  emergen<|y 
adjustment  measure.  I  repeat,  it  was  the  representatives  ^f 
the  iH-oducers  who  urged  the  pig-  and  sow-buying  prograrh. 

Mr.  Speaker,  I  quote  in  part  from  this  committee's  rec- 
ommendation as  follows:  j 

We  find  very  definite  and  substantial  increases  In  the  production 
of  hogs,  both  as  to  number  and  tonnage,  taking  place  while  at  tl>e 
same  time  a  substantial  decrease  In  normal  outlets,  both  in  tl^e 
export  and  domestic  markets,  obtain.  If  such  a  condition  is  to 
met.  it  must  necessarily  caU  for  what  ordinarily  might  b«  termi 
"  drastic  measxires." 

To  meet  this  situation,  we  recommend  the  removal  from  the  d 
mestlc  market  of  500.000.000  pounds  of  pork  and  pork  produi 
between  now  and  January  1.  1934.  and  a  total  of  2.000,000,( 
pounds  during  the  coming  marketing  year  by  any  one  or  a  cank- 
binatlon  of  the  following  methods:  (a)  Encoura^ng  the  market- 
ing of  4.000.000  pigs  from  26  to  100  pounds  average  weight  betwe4n 
August  15  an  October  1;  and  (b)  Inducing  the  immediate  market- 
ing of  1.000.000  sows  about  275  poimds  in  weight,  soon  to  farrow, 
by  offerliog  a  premltim  of  M  per  bead  plus  the  removal  of  the  usu  al 
dockage. 

It  is  proposed  to  dispose  of  the  resulting  meat  and  meat  prol- 
ucts  from  the  best  of  these  animals  by  the  sale  on  a  moderate  ba4  Is 
to  relief  agencies  under  definite  agreement*  that  their  normal 
purchaaes  of  meat  will  be  reduced.  Tlie  balance  of  the  lower  grad  bs 
of  meat  resulting  from  this  type  of  marketing  should  be  con- 
demned, tanked,  and  such  salvage  realised  therefrom  as  would  }e 
poesible  without  serious  inconvenience  or  injury  to  the  usual 
demand  for  this  type  of  {otxluet. 

lliat  completes  the  quotation  from  a  part  of  the  recoiii- 
mendation  for  an  emergency  pig  and  sow  marketing  pr(>- 
gram  made  to  the  Secretary  of  Agriculture  by  the  corii- 
hog  committee  of  25.  ' 

The  buying  of  pigs  and  sows  at  market  premiums  bei 
as  scheduled  on  August  23.  1933.  and  continued  for  a  lit 
more  than  5  weeks  thereafter.     I  call  your  attention 
the  fact  that  this  emergency  program,  commonly  kno' 
as  the  little-pig  program,  terminated  in  the  fall  of  1 
and  has  not  been  In  effect  since  that  time,  as  many  peo] 
seem  to  believe.    The  purchases  were  made  by  auth< 
meat  packers  In  80  processing  points  over  the  country, 
finally  totaled  6.200,000  pigs  and  about  220,000  sows  due 
farrow.    The  sale  of  sows  lagged  beyond  the  original  ob- 


jective of  1,000,000  head,  but  the  sale  of  pigs  was  increased 
to  nearly  50  percent  over  the  original  objective  on  account 
of  drought  conditions  in  the  Dakotas  and  nearby  territory. 
The  heavy  pigs — that  is,  those  weighing  between  80  and 
100  pounds — together  with  the  sows,  were  converted  into 
dry  salt  pork  for  distribution  to  needy  families.  Altogether, 
about  100.000,000  pounds  of  pork  were  produced.  It  was 
distributed  by  the  Federal  Emergency  Relief  Administra- 
tion throughout  the  United  States  and  in  several  insular 
possessions. 

The  light  pigs  were  unsuitable  for  economical  processing 
Into  meat  on  account  of  their  smallness,  and  therefore 
were  converted  into  grease  and  fertilizer  tankage.  A  little 
over  5,000  tons  of  tankage  and  10,000  tons  of  grease  were 
produced  and  stored.  These  products  were  sold  to  highest 
bidders  late  in  the  fall  of  1933  for  a  little  more  than 
$600,000. 

When  a  shortage  of  storage  space  developed  during  the 
buying  program  some  of  the  tank  residue  remaining  after 
the  rendering  of  grease  from  the  pig  carcasses  had  to  be  dis- 
posed of  immediately  instead  of  being  manufactured  into 
fertilizer  tankage  and  stored.  Depending  upon  their  own 
situations,  the  processors,  under  contract,  used  vsuious  meth- 
ods of  disposal.  In  some  cases  the  tank  residue  was  piven 
free  to  farmers.  In  other  cases  it  was  hauled  away  and 
dumped  in  places  where  such  dumping  was  permissible,  or 
otherwise  disposed  of. 

Mr.  Speaker,  it  was  this  dumping  of  a  part  of  the  low- 
value  tank  residue  which  gave  rise  to  many  fantastic  and 
wholly  false  stories.  Critics  of  the  adjustment  program, 
overlooking  the  real  purpose  of  the  emergency  slaughter, 
played  upon  the  sympathy  of  people  for  yoimg  animals,  quite 
forgetting  that  the  pigs  were  destined  to  die  sooner  or  later 
from  a  thrust  of  the  butcher's  knife.  These  critics  accused 
the  administration  of  wholesale  destruction  of  food,  disre- 
garding the  fact  that  a  large  part  of  the  slaughter  produced 
dry  salt  pork  for  needy  families,  while  the  rest  was  largely 
utilized  for  inedible  purposes.  They  ignored  the  fact  that 
pork  supplies  following  the  emergency  slaughter  would  be 
entirely  ample  for  the  usual  needs,  while  prices  to  farmers 
would  be  stronger.  It  was  stated  that  live  pigs  and  sows 
with  unborn  pigs  in  them  were  mercilessly  tossed  into 
rivers  or  incinerators.  Actually,  every  pig  and  sow  was 
required  to  be  processed  either  for  edible  or  inedible  uses, 
according  to  specifications  of  the  Government.  The  proc- 
^sing  operations  were  subject  to  both  antemortem  and  post- 
mortem inspection  by  Inspectors  of  the  United  States  De- 
partment of  Agriculture.  Prom  the  standpoint  of  public 
interest,  there  is  quite  a  difference  between  the  actual  nature 
of  the  emergency  program  and  the  groundless  allegations  of 
wanton  destruction  made  by  the  critics. 

"Hie  pig-  and  sow-buying  program  obviously  was  a  make- 
shift device,  but  it  fulfilled  its  purpose  by  maintaining  hog 
prices  a  year  ago  this  winter  at  a  substantially  higher  level 
than  otherwise  would  have  been  the  case.  Its  net  benefit  to 
the  hog  market  considerably  exceeded  its  net  cost  of  around 
$30,000,000.  In  addition  to  providing  meat  for  poor  families 
the  emergency  program  served  as  timely  drought  relief  for 
farmers  in  the  Dakotas  and  adjoining  territory  who  were 
foreed  to  sell  their  hogs  on  accoimt  of  feed  shortage.  It  also 
permitted  for  the  country  as  a  whole  the  savings  of  sixty 
to  seventy'million  bushels  of  com  that  otherwise  would  have 
been  fed.  These  savings  eventually  helped  materially  in 
relieving  the  general  drought  situation  In  the  summer  and 
fall  of  1934. 

During  the  latter  part  of  1933  and  the  fore  part  of  1934  the 
little-pig  program  was  supplemented  by  additional  pur- 
chases for  relief  distribution  of  about  1.400.000  market  hogs, 
and  of  approximately  92,000.000  pounds  of  hog  products,  the 
equivalent  of  about  600.000  market  hogs.  These  supple- 
mental operations,  by  reducing  the  volume  of  hog  products 
available  through  regular  trade  channels,  tended  further  to 
support  hog  prices  during  weeks  when  marketings  were 
heavy.  They  were  conducted  principally  during  January  and 
February  1934  and  were  discontinued  in  May.    The  supple- 
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mental  purchase  operations,  like  the  litUe-plg  program, 
continued  to  influence  hog  prices  to  some  extoit  until  the 
late  summer  of  1934. 

The  first  really  fundamental  phui  for  raising  com  and  hog 
prices  under  the  Agricultural  Adjustment  Act,  however,  was 
the  1934  corn-hog  adjustment  contract  brought  out  late  In 
the  fall  of  1933.  This  program  provided  control  of  the  num- 
ber of  producing  units;  that  Is,  the  acreage  in  com  aiKi  the 
number  of  sows  farrowing,  whereas  the  buying  program  only 
made  emergency  adjustment  of  excessive  hogs  and  hog 
products  already  in  existence. 

As  was  the  case  in  the  little-pig  program,  the  1934 
adjustment  contract  was  largely  based  on  the  recommenda- 
tions of  producer  representatives.  It  was  decided  to  call  for 
reductions  l^  the  individual  contract  signer  of  not  less  than 
20  percent  of  the  average  com  acreage  for  the  preceding  2 
years,  1932-33,  and  of  25  percent  in  the  number  of  hogs  pro- 
duced for  market  from  litters  farrowed  during  the  same 
period.  Reductions  in  both  com  and  hogs  were  asked  under 
a  single  contract  in  recognition  of  the  close  relationship 
between  the  production  of  the  two  commodities  and  because 
serious  business  administrative  difficulties  would  have  been 
involved  in  handling  separate  contracts  for  com  and  hogs. 

The  extent  of  the  producers'  participation  in  the  1934  con- 
tract sign-up  w&o  extensive.  In  the  BfCiddle  West,  where  the 
bulk  of  the  com  and  hogs  are  grown,  more  than  80  percent 
of  the  annual  average  production  was  brought  under  con- 
tract. For  the  country  as  a  whole  the  control  was  extended 
to  about  60  percent  of  the  com  jMroducUon  and  between  70 
and  75  p^cent  of  the  hog  production.  The  grand  total  of 
the  contracts  reiu-esented  about  1,155,000  farms  scattered 
over  the  48  States.  As  a  matter  of  fact,  the  corn-hog  pro- 
gram is  the  largest  of  all  control  programs  under  the  Agricul- 
tural Adjustment  Act.  It  covers  more  territory  and  involves 
the  largest  number  of  farmers. 

Mr.  Speaker,  participation  ol  farmers  in  the  1934  corn-hog 
program  was  entirely  voluntary.  If  a  farmer  did  not  want 
to  c<Hne  in.  he  did  not  have  ta  He  could  simply  forfeit  the 
benefit  payments  for  which  he  was  eligible  and  elect  to  run 
his  business  on  any  production  level  that  he  might  choose. 
Corn-hog  farmers  have  that  same  alternative  under  the  new 
program  for  1935  now  being  put  into  effect.  But  this  year, 
as  last  year,  the  large  majority  of  corn-hog  producers  here 
recognized  the  wisdom  of  controlled  production  and  again 
have  signed  up  about  a  million  contracts. 

A  noteworthy  fe^ure  of  the  corn-hog  program  is  the  or- 
ganlsatim  of  county  control  associations,  through  which 
fanners  themselves  carry  oat  the  program  details.  A  farmer 
becomes  a  member  of  the  association  by  signing  the  corn- 
hog  c<Mitract,  and  he  has  a  vote  in  election  of  community 
committeemen  who  compose  the  association's  board  of  direc- 
tors, lliere  are  approximately  2.165  county  corn-hog  con- 
trol associations  throughout  the  United  States  today.  It  is 
estimated  that  there  are  about  20,000  community  commit- 
tees and  about  ISfiOO  community  committeemen.  Ihese 
committeemen  receive  some  compensation  for  services  ren- 
dered, but  the  total  ao&ount  of  expenses  has  been  moderate. 
The  budget  for  committee  work  and  equipment  within  each 
county  is  determined  by  the  board  of  directors  for  its  own 
control  association. 

The  group  consciousness  being  developed  among  farmers 
In  these  control  asaociations  may  well  be  worth  much  more 
in  the  long  run  Uian  all  current  flnanical  results  In  dollars 
and  cents.  In  spite  of  the  fact  that  it  is  one  of  the  largest 
branches  of  all  agriculture,  the  corn-hog  industry  has  until 
this  year  always  lacked  in  unity  of  interest. 

Now,  what  has  been  the  result  of  the  1934  oom-hog  pro- 
gram? The  iH-oof  ol  the  pudding,  they  say.  Is  in  the  eating. 
First,  let  us  take  a  look  at  the  effects  of  production;  then  we 
may  check  on  changes  in  prices  and  total  income. 

Hos  numbers  were  voy  sharply  reduced  in  1934.  The 
surpluses  were  completely  eliminated.  The  number  of  hogs 
on  farms  dr(HH)ed  from  a  little  over  57,000,000  head  to  about 
37,000.000  head  during  the  year;  that  is,  by  a  little  over 
20,000,000  head.  The  fact  is  we  had  something  ot  an  over- 
reduction in  hogs.    The  expected  slaughter  of  hogs  for  1935, 


most  of  yAikib  vrm  be  derired  from  1*34  litters.  Is  not  ex- 
pected to  exceed  30,000.000  head  as  compared  with  the  norauJ 
iuQiected  slaughter  vohmie  of  aroimd  47.500,000  hewL 

Not  all  of  this  decrease,  however,  was  due  to  the  com-boflr 
program.  The  temporary  overreduction  can  be  attributed 
to  the  drought.  The  aggregate  hog  adjustment  represented 
by  the  1934  contract  was  approximately  13,000,000  head; 
the  remaining  seven-million-odd  head  in  the  total  hog  re- 
duction occtin-tng  during  1934  was  larcely  due  to  the  feed 
shOTtage  occasioned  by  the  drou^t  in  some  sections  in  19SS, 
and  by  the  general  drought  in  1934. 

It  is  often  charged  that  if  the  corn-hog  program  had  not 
been  in  effect  our  inoduction  of  pork  and  lard  this  year 
would  have  been  larter  than  it  is.  W^  as  Secretary  Wal- 
lace has  pointed  out  several  times,  it  simply  is  not  so.  I 
know  it  is  hard  to  belieiw.  but  we  actually  have  more  feed 
tar  animals  send  more  meat  for  humuis  as  a'  result  of  the 
1934  adjustment  programs  than  we  would  have  had  under 
nncontn^ed  conditions,  for  certain  reasons: 

First.  The  little-pig  program  helped  make  an  adjustment 
in  advance  of  the  drought  which  resulted  in  from  sixty  to 
seventy  million  bu^^  of  com  bdng  carried  forward  to  the 
1934  feeding  season.  If  the  pigs  had  been  fed  out,  they 
would  have  gone  to  market  as  finished  hogs  in  the  wii^«r  of 
1933-34.  they  would  have  demoralised  the  hog-price  situa- 
tion, and  they  would  not  have  augmented  in  any  way  the 
present  suj^ily  of  pork.  The  products  resulting  from  the 
slau^ter  of  the  pigs  as  finished  hogs  would  have  been  cod- 
sumed  long  before  this  time. 

Second.  A  supplement  to  the  llttle-pig  program  In  this 
advance  adjustment  was  the  Government's  corn-loan  pco~ 
gram  which  resulted  in  the  selling  of  270,000,000  bushels  of 
com.  thus  encouraging  more  conservative  feeding  in  the 
winter  of  1033-34  and  increasing  the  supply  available  for 
summer  and  fall  at  1934  when  it  was  greatly  needed. 

Ihird.  The  adjustment  In  1934  farrowings  under  the  oon- 
trstct  helped  effectuate  a  further  material  reduction  In  hog 
niunbers  kx  advance  of  the  drought.  Again  the  result  was 
more  available  feed  during  the  1934-35  feeding  season  ti^m 
otherwise  would  have  been  the  ease. 

Meanwhile,  during  the  summer  of  1934.  all  of  the  various 
adjustment  contracts  were  lUieraliaed  by  the  administratiaQ 
to  permit  the  production  of  emergency  feed  crops.  This  re- 
sulted in  the  planting  of  emiftigency  crops  or  the  utilization 
of  crops  already  planted  for  soil-building  or  erosion-pievent- 
Ing  purposes  on  approximately  thirty-six  axKi  ODe-halX  mil- 
lion contracted  acres  In  the  cotton-,  wheat-,  oom-,  axKi  to- 
bacco-producing regions.  This  emergency  procUKtion  move 
than  offset  the  amount  of  com  that  might  have  been  raised 
on  the  land  tak^i  out  of  oom  1^  the  adjustment  program. 
If  the  entire  13.000.000  acres  set  aside  under  the  1994  corn- 
hog  contract  had  been  in  com  under  last  year**  eoadittons, 
they  would  have  produced  less  than  SO0.e0O.e00  bushels.  Tht 
average  yield  of  com  in  the  United  States  in  1984  was  15.8 
bushels  per  acre  as  compared  with  a  normal  average  d  about 
26  bushels  i>er  acre.  The  drop  in  acre  yield  was  particularly 
sharp  in  the  western  Com  B^t  where  many  of  the  oontracted 
acres  were  located.  The  total  area  idanted  to  com  in  the 
United  States  in  1934— that  is.  about  92^  miUkm  accea— 
produced  under  the  severe  drought  conditions  about  1.380,- 
000,000  bushels.  Had  normal  weather  prevailed  this  adjustfd 
planted  acreage  would  have  i»oduoed  about  2.250,000.000 
bushels  ol  com;  that  is.  nearly  l^OOOjOOO/MO  additional  buuh- 
els.  This  volume  would  have  beeax  mtlrely  ami>le  for  reserve 
storage  azid  for  1934-35  requiremoxts  in  view  of  the  adjust- 
ment being  asked  simultaneouriy  to  hog  farrowings. 

This  is  not  to  suggest  that  the  vxperleoot  In  1934  has 
proved  acreage  control  is  inefleotuaL  A  substantial  chaaae 
in  acreage  is  a  minor  factor  tn  the  dmage  ot  total  produc- 
tion during  a  drought  year,  but.  in  erent  of  normal  weather, 
acreage  control  very  effectively  preiwnts  surplus  producttaii, 
and  would  have  done  so  under  usual  conditions  during  the 
past  year. 

Mr.  Speaker,  if  there  had  not  been  advance  adjustments 
in  farrowings,  we  would  have  had  a  surphis  situation  in  hogs 
similar  to  the  one  that  developed  In  the  cattle  industry. 
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Another  emergency-buying  program  would  have  been  neces- 
sary. Thousands  of  farmers  could  not  have  maintained  as 
many  breeding  animals  as  they  now  have  on  hand.  Much 
valuable  feed  would  have  been  virtually  wasted  producing 
pigs  that  could  not  possibly  be  fed  out  on  account  of  feed 
shortage.  Even  with  the  advance  adjustment  in  farrowings 
under  the  1934  program,  the  liquidation  of  pigs  last  summer 
was  rather  severe  in  certain  localities. 

In  the  case  of  cattle,  as  you  will  recall,  drought-relief 
busring  did  become  absolutely  necessary.  At  the  time  the 
drought  struck,  cattle  numbers  were  the  largest  in  many 
years.  Moreover,  they  were  in  poor  condition;  good  pasture 
was  scarce  and  feed  supplies  were  low  on  account  of  the 
short  crop  the  season  before.  There  was  a  particularly  large 
accumulation  of  cows  and  heifers  on  farms  and  ranches. 
Market  receipts  of  cattle  for  slaughter  also  were  increasing. 
Naturally  cattle  prices  were  very  low.  Even  before  drought 
conditions  developed,  representatives  of  the  cattle  producers 
were  considering  plans  for  effecting  an  adjustment  in 
numbers. 

When  drought  conditions  grew  so  serious  as  to  demand 
Immediate  action.  Congress  enacted  the  Jones-Connally 
amendment  to  the  Agricultural  Adjustment  Act,  under  which 
the  sum  of  $150,000,000  became  available  for  cattle  pur- 
chases. Some  money  also  was  made  available  for  emergency 
purchases  from  the  Emergency  Appropriation  Act. 

Actual  bu3dng  operations  were  begun  early  In  June  1934 
and  were  continued  imtil  along  in  early  1935.  Initial  pur- 
chases were  largely  confined  to  areas  in  Minnesota,  North 
Dakota,  South  Dakota,  and  Wisconsin.  With  the  rapid 
spread  of  the  drought,  however,  and  with  the  designation  of 
additional  drought  areas,  purchase  operations  were  gradually 
extended  imtil  they  were  under  way  in  24  States  of  the  West 
and  lifiddle  West.  At  the  close  of  the  buying  on  February  1, 
1935,  the  Government  had  bought  8.296,398  head  at  a  total 
cost  of  $111,778,192.  The  average  price  paid  per  animal  was 
about  $13.48. 

Between  80  and  85  percent  of  the  animals  bought — that  Is, 
about  6,811,813  head — were  fit  for  food,  and  the  meat  from 
them  was  canned  for  relief  distribution.  Approximately 
1,476,500  head,  however,  were  in  such  bad  shape  as  a  result 
of  feed  and  water  shortage  that  they  were  condemned  as 
unfit  for  shipment  and  were  destroyed  on  the  farms.  Ac- 
credited agents  in  the  field  appraised  the  animals  offered  for 
sale,  and  field  representatives  of  the  Federal  Surplus  Relief 
Corporation  accepted  delivery  and  made  shipments  of  the 
cattle  for  slaughter  under  State  projects  and  Federal  con- 
tracts. State  directors  in  charge  of  cattle  purchases  were 
Instructed  to  give  priority  to  the  areas  in  most  distressed 
conditions,  but  not  to  extend  purchases  from  individual  pro- 
ducers bejrond  the  number  absolutely  necessary.  In  recogni- 
tion of  the  necessity  for  maintaining  breeding  stock  in 
important  breeding  areas,  much  effort  was  made  to  keep 
liquidation  at  the  lowest  possible  level  consistent  with  the 
aboset  feed  situation. 

The  cattle-bujrlng  inrogram,  like  the  Ilttle-pig  program, 
came  in  for  a  good  deal  of  unfounded  criticism.  It  was  said 
that  the  carcasses  oi  thousands  of  animals  were  unneces- 
sarily wasted.  As  I  have  pointed  out,  only  those  animals 
too  emaciated  for  shiinnent  and  slaughter  were  destroyed. 
The  bulk  of  the  purchases  were  converted  into  canned  beef, 
all  of  which  is  being  distributed  through  relief  agencies. 
Tlius  the  cattle  slaughtered  were  utilized  in  noncommercial 
channels  and  were  kept  out  of  the  glutted  mM-kets.  As  a 
result,  prices  for  commercial  cattle  during  the  summer  and 
fall  months  were  much  higher  than  they  otherwise  would 
have  been.  Excepting  for  the  Government's  purchase  pro- 
gram, the  relativity  large  volume  of  cattle  moving  from  the 
dxtmght-strlcken  areas  undoubtedly  would  have  driven  prices 
below  the  point  at  which  these  prices  could  offset  freight 
and  other  marketing  costs. 

I  have  said  that  sheep  mmibers  also  were  adjusted  imder 
the  Government's  1934  drought-relief  program.  The  buying 
of  sheep  got  under  way  early  in  Septonber.  As  in  the  case 
of    cattte,    these   purchases    were   confined   to   emergency 


drought  counties.  About  2,000,000  animals  were  bought  for 
the  account  of  the  Government,  and  of  these  about  60  per- 
cent had  to  be  condemned  as  unfit  for  use. 

A  consequence  of  wide  general  interest,  resulting  from  the 
material  change  in  supplies  of  livestock  as  a  result  of  the 
drought  and  adjustment  programs,  h&s  been  the  advance 
in  livestock  and  meat  prices.  Likewise  com  prices  have 
increased  materially  since  early  1934. 

The  average  farm  price  of  hogs  during  the  first  3  months 
of  this  year  was  about  $7.33  per  ^hundredweight,  or  more 
than  double  the  price  received  during  the  first  3  months  of 
last  year.  To  put  it  another  way.  hog  prices  during  the  first 
quarter  of  this  year  averaged  within  80  percent  of  the  fair 
exchange  valu*  based  on  pre-war  price  relationships, 
whereas  they  averaged  but  slightly  more  than  40  percent 
of  this  value  before  adjustment  in  supplies  got  imder  way. 

Lamb  prices  have  not  advanced  as  much  as  hog  prices. 
because  sheep  numbers,  even  with  the  drought  liquidation. 
stiU  are  above  the  1929  level  and  also  above  the  average  of 
the  past  10  years.  During  the  first  quarter  of  1935  lambs 
at  the  farm  sold  for  an  average  of  about  $6.50  per  hundred- 
weight as  compared  with  an  average  of  about  $6.28  per 
hundredweight  for  the  same  period  a  year  ago. 

Mr.  Speaker,  cattle  prices,  on  the  other  hand,  have  in- 
creased materially.  They  clearly  show  the  effects  of  ad- 
justment. The  average  price  for  beef  cattle  at  the  farm 
during  the  first  quarter  of  1935  was  $5.85  per  hundredweight 
as  compared  with  an  average  of  $3.60  per  hundredweight 
during  the  same  quarter  in  1934,  an  advance  of  60  percent. 

I  doubt  if  the  average  person  realizes  the  marked  im- 
provement that  has  taken  place  in  livestock  prices  since  a 
year  ago.  My  own  State  of  Pennsylvania  does  not  produce 
a  large  number  of  hogs,  but  nevertheless,  it  has  been  bene- 
fiting substantially  from  the  rise.  The  average  fsirm  price 
of  hogs  in  Pennsylvania  during  the  first  3  months  of  this 
year  was  $7.85  per  hundredweight,  or  nearly  70  percent 
higher  than  last  year.  This  price  rise  is  of  particular  sig- 
nificance to  hog  farmers  in  the  eastern  part  of  the  country 
where  herds  were  not  as  severely  affected  by  the  drought  as 
herds  in  the  Western  States. 

Of  course,  meat  prices  during  recent  months  have  advanced 
to  some  extent  as  a  consequence  of  smaller  livestock  supplies, 
but  they  are  not  abnormally  out  of  line  by  comparison  with 
prices  of  other  things.  Prom  1929  to  1933  meat  prices  de- 
clined about  65  percent,  while  the  average  price  of  all  foods 
was  declining  about  35  percent,  and  the  average  price  of  non- 
agricultural  products  was  declining  only  about  16  percent. 
During  the  first  3  months  of  1935  livestock  prices  were  about 
75  percent  higher  than  for  the  year  1933,  but  were  32  percent 
lower  than  in  1929.  At  the  same  time  prices  of  nonagrlcul- 
tural  products  during  the  first  3  months  of  1935  were  within 
16  percent  of  their  1929  level,  and  the  wages  of  industrial 
workers  were  within  about  20  percent  of  1929. 

The  real  criterion  of  the  value  of  the  adjustment  program 
to  farmers,  however,  is  its  infiuence  on  total  income.  Farm- 
ers need  not  only  a  higher  price  but  a  larger  total  return.  As 
I  have  already  pointed  out,  the  purchasing  power  of  com  and 
hogs  was  extremely  low  at  the  beginning  of  1933,  lower  than 
that  of  almost  all  other  farm  commodities. 

I  find  upon  investigation  that  the-  farm  income  from  hogs 
in  the  United  States  during  1934  was  about  $144,000,000 
larger,  or  about  28  percent  greater,  than  in  1933,  and  approxi- 
mately $214,000,000  larger,  or  about  50  percent  greater,  than 
in  1932.  It  is  estimated  by  the  Department  of  Agriculture 
that  farmers  last  year  received  a  total  of  $493,925,000  from 
the  sale  of  hogs,  and  a  total  of  $159,154,000  in  corn-hog  pay- 
ments, making  a  grand  total  of  $653,079,000  for  the  year. 

Prices  of  things  farmers  buy  also  have  shown  some  ad- 
vance during  the  past  2  years,  but  not  to  the  same  extent  as 
hog  prices  and  income.  The  1934  index  of  prices  paid  by 
farmers  was  123  percent  of  the  prewar — 1910-14 — level,  as 
compared  with  an  index  of  109  for  1933  and  107  for  1932. 
If  we  make  an  allowance  for  this  rise  in  the  prices  of  things 
farmers  buy,  we  still  find  a  substantial  net  increase  in  1934 
hog  income. 
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The  increase  in  livestock  Income  resulting  from  the  ad- 
justment of  production  is  In  accordance  with  past  expe- 
rience. 

The  income  from  com  and  hogs  under  the  adjustment 
program  comes  to  the  farmers  in  two  parts:  First,  in  direct 
return  from  the  sale  of  the  commodity  at  the  open  market 
price,  and,  second,  in  the  benefit  payments  derived  from 
processing  taxes  on  com  and  hogs.  The  larger  part  of  the 
tax  collections  are  derived  from  hogs,  since  hogs  consiune 
nearly  one-half  of  the  annual  com  crop.  Only  a  small  part 
of  the  remaining  portion  of  the  corn  crop  enters  into  in- 
dustrial trade  channels  where  it  can  be  reached  by  the 
processing  levy. 

At  the  close  of  1934  the  Biireau  of  Internal  Revenue  re- 
ported a  total  receipt  of  $175,616,013.35  in  processing  smd 
related  taxes  collected  on  hogs  and  $8,182,113.63  in  process- 
ing and  related  taxes  collected  on  com.  "niese  collections, 
however,  did  not  represent  all  of  the  money  due  as  of  the 
period  beginning  with  the  date  the  com  and  hog  taxes  be- 
came effective — November  5,  1933 — and  closing  December  31, 
1934.  Assessment  of  the  processors  for  any  given  month 
are  not  made  until  the  month  following,  and  in  some  cases 
pasmients  may  be  extended  under  the  law  for  as  long  as 
180  days. 

The  emergency  purchases  of  hogs  and  hog  products  for 
relief  distribution,  and  the  1934  and  1935  com  and  bog 
adjustment  payments  will  require  a  continuation  of  the 
corn-hog  processing  taxes  through  three  marketing  years 
ending  November  4,  1936.  Tlie  current  rates  are  $2.25  per 
hundredweight  on  hogs  and  5  cents  per  bushel  on  com.  It 
is  expected  that  the  collections  during  the  first  2  years  will 
be  required  to  meet  the  cost  of  the  emergency  purchases  and 
to  supply  fimds  for  payments  under  the  1934  contract. 

Benefits  imder  the  1934  program,  part  of  which  were  paid 
In  1934  and  part  of  which  are  now  being  paid  this  year,  will 
amount  in  total  to  about  $314,000,000.  Most  of  this  amount 
has  now  been  sent  out  to  the  farmers.  "Hie  disbursement 
total  on  April  27  was  nearly  $280,000,000.  Benefits  under  the 
1935  program,  now  being  put  into  effect,  probably  will  amount 
to  around  $165,000,000. 

The  benefit  payments  made  to  cooperating  producers  are 
not  gifts  from  the  Federal  Government;  they  are  not  awarded 
to  farmers  for  not  having  grown  hogs  and  com,  and  they  are 
not  damage  payments  for  losses  in  any  past  period-  They  are 
intended  as  simply  the  cooperating  producers'  share  of  the 
larger  total  farm  income  tliat  is  possible  through  sound  con- 
trol of  production.  Without  the  processing -tax  benefit  pay- 
ment principle  the  men  who  did  the  most  adjusting  of  pro- 
duction would  see  all  the  benefits  go  to  the  men  who  had  an 
unchanged  or.  perhaps,  a  larger  volume  for  sale. 

Under  the  Agricultural  Adjustment  Act  a  fair  share  of  the 
Increase  in  price  and  income  resulting  from  adjustment  is 
saved  for  the  cooperating  farmer  by  means  of  a  processing 
tax  and  is  distributed  to  him  in  the  form  of  benefit  pasnnents. 
At  the  same  time  the  noncooperating  fanner  gets  some  ad- 
vantage from  the  market  rise  in  the  open-market  price. 
For  example,  many  farmers  in  my  own  State  did  not  elect  to 
participate  in  the  corn-hog  program  but  they  have  been 
materially  benefited  by  the  doubling  of  hog  prices  during  the 
past  year. 

Mr.  Speaker,  a  lot  of  wild  stories  have  been  circulated  about 
benefit  payments.  The  statement  is  frequently  made  that 
many  persons  are  receiving  corn-hog  checks  who  never  pro- 
duced hogs  or  com.  This  charge  is  false.  Under  the  agri- 
cultural-adjustment program  no  person  can  receive  a  benefit 
pasrment  check  without  first  signing  a  contract  to  adjust  his 
production,  and,  excepting  in  the  case  of  new  producers,  he 
is  not  eligible  to  sign  a  contract  unless  he  has  a  production 
record  for  the  historical  base  period. 

In  scattered  cases,  payments  were  made  imder  the  1934 
program  to  contract  signo-s  who,  for  one  reason  or  another, 
partially  or  completely  retired  from  hog  production  during 
the  year.  These  Individuals,  nevertheless,  had  an  acceptable 
hog-production  record  for  the  base  period.  In  the  present 
year's  contract,  however,  such  scattered  cases  will  be  elimi- 
nated.    Contracting  producers  will  not  be  considered  bona 


fide  com-hog  farmers  and  therefore  are  not  eligible  for 
benefit  payments  imless  they  produce  in  1935  an  established 
minimum  percentage  of  their  average  base  imxtuctlou. 

Mr.  Speaker,  a  final  misunderstanding  I  want  to  deal  with 
here  is  that  concerning  imports  of  agricultural  products  Into 
this  country.  During  the  past  winter  there  has  been  some 
pick-up  in  our  farm  imports,  particularly  of  feed  grains. 
This, has  led  to  all  sorts  of  wild  stories  about  the  country 
being  deluged  with  foreign  products  as  a  result  of  the  agri- 
cultural-adjustment program.  Again  I  find  that  most  of 
these  statements  are  not  based  (m  fact. 

The  great  reduction  of  agricultural  output  In  this  country 
last  year  as  a  result  of  the  drought  naturally  created  some- 
thing of  a  vacuum  into  which  Imports  might  flow,  but  the 
total  imports  of  feed  grains  to  date  are  stUl  very  ^mp^}}  jq 
relation  to  production  and  consumption  of  these  grains  ^M 
in  relation  to  the  losses  caused  by  the  drought,  Imports 
of  all  grains  during  the  8-month  period  ending  with  ^bru- 
ary  this  year  were  about  six-tenths  of  1  percent  of  this 
country's  average  production  of  grains  and  less  *^f^n  2 
percent  of  the  loss  to  grain  crops  directly  attributable  to 
the  drought.  According  to  the  Bureau  of  Agricultural  Eco- 
nomics the  total  imports  of  all  competitive  agricultural  prod- 
ucts, including  grains,  during  this  8-month  period,  were  25 
percent  less  than  the  average  imports  for  the  same  period 
during  the  10  years — 1924  to  1934. 

Imports  of  oats,  barley,  and  rye—crcqps  i^iich  were  not 
affected  by  the  adjustanent  program — were  relatively  greater 
than  impmts  of  wheat  and  com.  Imports  of  meats  during 
recent  months  havQ  shown  no  increase  over  the  average 
imports  of  recent  years.  We  must  keep  our  proportions 
straight  on  this  matter  of  imports.  A  shipload  of  250,000 
bushels  of  com  sounds  big,  but  actually  it  is  less  than  one 
one-hundred  thousandth  of  the  normal  com  crop  of  the 
United  States.  One  good  middle  west&ru  coimty  raises  more 
com  in  a  normal  year  than  has  been  imported  into  this 
country  during  the  past  winter. 

Mr.  Speaker,  even  though  the  United  States  is  tempo- 
rarily on  an  import  basis  in  the  case  of  grains  because  of 
the  drought,  it  is  still  on  an  export  basis  for  its  major  agri- 
cultural products.  During  1934  approximately  $650,000,000 
worth  of  cotton,  tobacco,  meat  products,  grains  and  prepa- 
rations, and  fruits  were  eiqx>rted  as  compared  with  im- 
portations of  $125,000,000  worth  of  these  products,  innlnr^trig 

imports  of  $24,000,000  worth  of  bananas. 

When  we  really  look  at  the  facts  we  find  that  the  com- 
hog  industry  and  the  other  livestock  and  feed-grain  indus- 
tries have  been  materially  benefited  by  the  governmental 
activities.  But  to  see  this  it  certainly  is  necessary  to  look 
beyond  all  of  the  misstatements  and  tales  of  alarm.  We  are 
short  on  livestock  and  feed  supplies  now  on  account  of  the 
drought,  but  with  the  return  of  anything  like  ncmnal 
weather  we  can  soon  get  back  to  a  more  satisfactory  level 
of  production.  Under  the  com-hog  program  the  farmers 
this  year  wUl  plant  an  acreage  8u£Bcient,  with  anything  like 
normal  weather,  to  produce  an  adequate  supply  of  cam  for 
aU  purposes,  including  enough  for  reserve  storage.  In  addi- 
tion, they  have  unlimited  use  of  their  land  not  used  for  com 
production. 

The  really  big  Job  for  Uvestock  producers  now  is  to  prevent 
the  usual  post-drought  upswing  from  going  beyond  desir- 
able limits.  In  the  case  of  hogs,  a  sharp  increase  in  produc- 
tion Is  likely  to  get  under  way  by  next  spring  unless  control 
is  continued  in  some  form.  Likewise,  if  feed  productian 
this  year  is  approximately  normal,  and  unless  there  is  some 
organized  attempt  to  head  it  off.  a  new  upswing  in  cattle 
production  also  may  be  expected  to  get  under  way  by  1936 
or  1937. 

If  feed  grain  and  livestock  production  should  react  to 
current  high  prices  and  the  drought  af  termatti  by  increasing 
sharply,  we  would  be  off  on  another  of  the  painful  production 
cycles;  first,  the  upswing  until  prices  hit  bottom,  then  the 
distressed  liquidation  until  prices  recover  again.  These 
cycles  have  been  major  hazards  to  the  livestock  industry 
for  many  years.    Over  an  extended  period  the  cycle  does 
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keep  a  working  relationship  between  supply  and  demand,  bu^ 
It  is  a  cruel  and  wasteful  method. 

In  the  light  of  results  from  programs  thus  far.  it. would 
seem  wisdom  on  the  part  of  livestock  and  feed-grain  prof 
ducers  to  continue  production  control  in  some  form  imdet 
the  Agricultural  Adjustment  Act.  And  it  would  seem  wisf 
dom  on  the  part  of  the  Congress  to  elaborate  and  strengthen 
the  act  wherever  necessary  in  order  that  it  may  .bette^ 
serve  this  purpose. 

PASIJAJainART  INQXJIRT 

Mr.  BLANTON.    Mr.  Speaker,  may  I  propound 
Uamentary  inquiry? 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  BLANTON.  The  Speaker  of  the  House  of  Representf 
adves  Is  the  Chairman  of  the  House  OfBce  Building  C(»nf- 
mission  in  charge  of  the  House  OfBce  Building  and  whidii 
controls  these  ofBce  buildings.  { 

I  would  like  to  ask  the  Speaker  if  thore  are  any  meanp 
that  a  Member  has,  under  the  regulations  prescribed  by  th^ 
Commission  governing  these  buildings,  to  prevent  a  Wash>- 
ii^^n  newspaper  from  1nst4U]ing  a  snooper  at  his  office  to 
interrogate  and  harass  every  person  that  goes  in  or  comcfi 
out  of  a  Member's  office  in  that  Oovemment  building?        i 

The  SPEAKER.  The  Commission  is  composed  of  3  Mem^ 
hers  and  the  Speaker  is  only  1  of  the  3.  I  would  be  pleased 
if  the  gentleman  would  take  the  matter  up  with  the  Coni- 
misslon  as  a  whole.  We  win  be  very  pleased  to  give  the 
gentleman  a  hearing  and  discuss  the  matter  with  him. 

Mr.  BLANTON.  The  Washington  Herald  has  had  ft 
snooper  at  my  office  In  the  House  Office  Building  and  peopije 
who  come  there  to  see  me  on  important  official  businesf, 
which  as  a  Member  of  Congress  I  am  elected  to  look  aftet, 
are  stopped,  insulted,  and  interrogated  as  soon  as  they  comje 
Into  the  hall  out  of  my  office  as  to  what  occurred  betweeh 
us.  and  what  they  went  there  to  see  me  about.  And  this  lut- 
ing newspaper  every  morning  has  a  false  statement  aboi|t 
some  purported  interview  that  never  occurred,  when  everir 
word  of  it  is  an  infamous  lie.    I  am  getting  tired  of  it. 

I  intend  to  protect  my  friends  and  constituents  who  co: 
to  my  office  on  important  business,  against  this  unwarranti 
and  meddlesome  interference  and  harrassment,  and  I  inte: 
to   protect    myself   against    the    continued    libels   Hearst 
Herald  and  Times,  and  the  Washington  Post  continue  tb 
maliciously  publish  about  me.  i 

I  can  protect  myself  in  the  courts  against  these  continue^ 
libels,  and  I  intend  to  do  it  by  filing  suits  Just  as  soon 
this  Congress  adjourns,  and  we  can  get  puUic  business  oi 
of  the  way,  and  I  can  finish  all  of  my  official  duties  here 

But  I  will  not  file  these  suits  in  Washington.  I  will  file 
them  in  another  jurisdiction,  where  the  Herald,  Times,  anh 
Post  are  clrciilated,  and  where  under  proper  venue  I  ca^ 
force  them  to  respond  and  answer,  because  these  pape^ 
have  deliberately  and  wrongfully  poisoned  the  minds  0f 
Washington  people  against  me,  until  it  would  be  an  ea^ 
matter  for  them  to  get  some  juror  here  to  hang  the  juit7 
for  them.  But  where  I  shall  file  them,  there  will  be  a  fab 
trial  and  a  verdict  oi  an  unbiased  Jury.  | 

Hearst's  papers  told  one  lie  In  his  publications  on  our 
good  coUeague  from  New  York,  and  in  the  courts  he  maqe 
Hearst  pay  $5,000  for  telling  that  lie.  If  a  Jury  were  ^ 
make  Hearst  and  Eugene  Meyer  pay  me  $5,000  for  every  ^e 
the  Herald.  Times,  and  Post  have  t(dd  on  me,  neither  4' 
them  would  have  any  money  left,  for  these  papers  ha 
told  lies  on  me  ever  since  I  have  been  here.  I  want 
colleagues  to  remember  that  everything  you  see  In  the  H 
aid  or  Times  or  Post  about  me  is  a  lie.  They  just  will  n 
tell  the  truth.  Every  purported  Interview  jrou  see  in 
of  these  three  papers  I  want  you  to  mark  as  a  lie  before  y 
read  It.  I  do  not  let  them  come  to  my  office  and  do  not  1( 
them  Interview  me.  and  if  they  publish  an  interview,  sayiiig 
I  am  going  to  do  this  or  that,  you  can  put  it  down  as  tja 
Infamous,  dirty  Ue.    [Applaiise.l 

TAXI  THX  PKOiTra  otrr  or  wai 

Mr.  LEE  of  Oklahoma.  Mr.  Speaker,  I  ask  imanimoiis 
consent  to  extend  my  remarks  in  the  Rxcoao,  and  Induce 
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therein  an  address  which  I  made  to  the  National  Parent- 
Teachers  Congress  at  Miami,  Fla.,  on  war  profits. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr.  T.FTC  of  Oklahoma.  Mr.  Speaker,  under  leave  to  ex- 
tend my  remarks  in  the  Record.  I  insert  an  address  by  myself 
at  Miami,  Fla.,  April  29,  1935: 

Parents  and  teachers,  you  should  be  deeply  Interested  In  pro- 
tecting the  Investment  you  have  and  are  making  In  the  youth 
of  the  Nation. 

CHILOSXN    REPRESENT    GREATEST   INVESTMENT 

A  baby  boy  Is  bom  In  a  home.  The  parents  guard  his  life  with 
their  own.  They  nvirse  him  through  all  the  childhood  ailments 
at  great  sacrifice  to  themselves.  They  shield  him  from  danger. 
They  keep  the  long  vigils  over  his  sickbed.  They  guide  his  foot- 
steps as  he  learns  to  walk.  They  give  of  themselves  freely.  They 
make  in  Mm  their  greatest  investment. 

Then  he  starts  to  school.  The  teacher  also  begins  to  make  an 
investment  in  him.  Patiently,  painstakingly  she  trains  him  for 
citizenship.  She  trains  him  to  take  his  place  in  society.  He  is 
prcHnoted  from  time  to  time.  Many  teachers  contribute  to  his  edu- 
cation. He  is  preparing  to  be  a  professional  man.  He  spends  many 
hours  in  library  and  laboratory. 

His  parents  all  the  time  continue  to  sacrifice  that  he  might  have 
every  opp>ortunity.  Finally  he  graduates  from  college.  Teachers 
and  parents  have  in  him  their  greatest  investment.  He  represents 
their  contribution  to  the  world. 

Prom  another  hc»ne  has  come  a  beautiful  girl  representing  like- 
wise the  years  of  love,  patience,  and  sacrifice  of  parents  and  teach- 
ers.   The  two  young  people  love  each  other  and  plan  to  marry. 

Then  suddenly  the  i>eacef ul  life  of  the  Nation  is  shattered  by  the 
thunder  of  cannons:  and  on  the  battlefield  the  young  man  is 
sacrificed  to  Moloch,  the  god  of  war. 

Thus,  the  greatest  contribution  it  Is  possible  for  parents  and 
teachers  to  make  Is  destroyed  in  the  twinkling  of  an  eye.  The 
hopes,  the  dreams,  the  prayers  of  a  lifetime  are  blasted  in  a  day. 

Therefore,  parents  and  teachers,  you  have  a  decided  Incentive  to 
protect  the  Investments  that  you  are  now  making  in  our  children 
against  loss  by  war. 

PRISONER    FEEDS   GUARD 

It  was  2  o'clock  in  the  morning.  The  rain  was  running  off  my 
steel  helmet  in  sheets.  I  had  my  rifle  under  my  armpit  to  keep 
It  dry.  I  was  on  guard  arovmd  a  German  stockade.  We  had  437 
German  prisoners. 

The  armistice  had  been  signed  about  a  week,  but  we  were 
required  to  guard  our  prisoners  just  the  same. 

I  was  cold,  I  was  tired,  I  was  homesick  and  hungry.  I  saw  a 
light  over  in  the  German  stockade,  inside  of  the  barracks  which 
they  used  for  a  kitchen,  and  I  knew  that  Frank,  the  German 
Pollack  cook  was  doing  his  cooking  for  the  next  day.  I  threw  a 
gravel  over  against  the  barracks  and  soon  a  flood  of  light  shot 
out  from  the  door  as  Frank  poked  out  his  square  German  head. 
I  said  to  him  in  the  best  German  that  I  could  command,  which 
wasn't  very  good,  "  Frank,  given  mer  das  brote  und  das  kaffee." 

Frank  said,  "Yah." 

Pretty  soon  he  returned  with  a  canteen  cup  full  of  steaming 
hot  coffee  and  a  piece  of  German  coffee  cake.  The  coffee  had 
cream  and  sugar  in  it,  two  delicacies  we  did  not  often  have,  but 
he  had  taken  some  from  the  amount  allotted  to  him  for  cooking, 
and  put  it  in  my  coffee. 

The  lightning  flashed  as  he  handed  the  coffee  and  coffee  cake 
through  the  fence,  and  I  saw  his  face,  and  there  was  no  cjmical 
grin  of  hatred  there,  but,  rather,  a  smile  of  friendliness,  and 
if  he  saw  my  face  I  know  he  saw  friendliness  there. 

Frank  did  not  hate  me.  He  loved  me.  I  did  not  hate  him.  I 
loved  him,  and  yet  tf  I  had  met  him  on  the  battlefield  at  that 
hour  of  the  night  1  week  before,  I  would  have  killed  him  or  he 
would  have  killed  me. 

That  is  what  war  means.  It  means  bringing  men  together,  who 
otherwise  would  love  each  other,  to  klU  each  other. 

War  never  proves  which  is  wrong.  It  only  proves  which  is 
strong. 

If  it  is  a  question  of  medicine,  ask  a  doctor.  If  it  la  a  question 
of  law.  ask  a  lawyer.  Then,  if  it  is  a  question  of  war,  ask  the 
warrior.  The  ex-service  men  oppose  war  because  they  know  the 
futility  of  it.  but  that  does  not  mean  that  we  would  not  serve 
our  cotmtry  again  if  our  services  were  needed.     We  woxild. 

It  simply  means  that  we  are  speaking  now,  while  our  country 
Is  at  peace,  protesting  against  conditions  that  lead  to  war  and 
attempting  to  remove  every  war  incentive. 

PEACE   PLANS   THAT   DO    NOT  CO   TAM   ENOITQH 

Allow  n\e  to  name  some  of  the  means  of  securing  peace  that  have 
been  relied  upon  in  the  past,  and  then  suggest  that  these  do  not 
go  far  enough. 

Plrat.  there  are  treaties,  pacts,  and  agreements  between  na- 
tions. These  are  good  as  friendly  gestures  and  are  to  be  encour* 
aged,  but  war  will  never  be  abolished  by  proclamation. 

Then,  again,  there  Is  the  plan  of  educating  for  peace.  This  la 
a  good  idea  and  Is  to  be  continued  by  all  means,  but  it  is  too  slow. 
It  takes  generations  before  advancement  can  be  made  by  the  slow 
process  of  education.  In  the  meantime  we  might  have  another 
world  war  that  would  annihilate  civilization. 
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Further,  there  is  the  plan  of  disarmament.  This,  too,  should  be 
encouraged;  but  if  one  nation  should  get  too  far  out  lii  front  on 
a  disarmament  program,  that  nation's  weakness  might  invite  at- 
tack. Inhere  is  no  use  to  deceive  ourselves — the  world  has  not  yet 
come  to  the  philosophy  of  peace  on  earth  for  the  sake  of  brotherly 
love. 

WEAKNESS   INVITES   ATTACK 

When  the  Boston  police  struck,  were  the  thugs  of  that  city  so 
honorable  that  they  refused  to  plunder  Just  because  the  people 
were  .unprotected?  No;  they  pltuidered  all  the  more.  Algiers  was 
unable  to  protect  her  boundaries,  and  Mussolini  marched  in. 
Manchuria's  helplessness  was  too  great  a  temptation  for  Japan  to 
resist,  so  Japan  marched  in.  Therefore,  we  cannot  depend  vipon 
disarmament. 

I  do  believe,  however,  that  we  can  greatly  promote  peace  if  we 
are  willing  to  pay  the  price;  and  the  price  of  peace  is  to  give  up 
some  of  the  profits  that  res\ilt  fl-om  war  and  the  preparation  of 


war. 


FOtm-POINT    PLAN 


I  therefore  wish  to  propose  some  definite  steps  'Which  if  taken 
would  greatly  further  the  ca\ise  of  world  peace. 

First.  The  United  States  should  control  the  preparation  for  war 
by  requiring  munition  makers  to  operate  under  a  Federal  license 
system. 

Second.  The  United  States  should  make  permanent  Its  present 
nonintervention  policy  that  refuses  to  send  a  military  arm  of 
the  Government  into  a  foreign  country  to  protect  private  invest- 
ments. 

Third.  The  United  States  should  equalize,  as  far  as  {jossible,  the 
burdens  of  war  by  a  universal  draft  law  tliat  will  conscript  money 
and  materials  as  well  as  men. 

Fourth.  The  United  States  should  enact  tax  laws  that  will  recover 
for  the  Oovernment  100  percent  of  all  war  profits. 

riRST    STEP,    CONTHOL    MtTMITlON    hLAKZKS   BT   IICENSE   STSTEM 

I  Wish  to  take  theee  up  in  order.  First,  is  Government  control  of 
the  preparations  for  war,  and  in  order  to  effect  this,  it  is  necessary 
to  place  the  manufacturers  of  miinitions  under  a  licensing  system 
that  will  give  the  Government  complete  control  of  their  policies 
and  actlvltlee. 

EMBARGO   ON    ARMS 

By  this  means  the  Oovemment  could  make  effective  an  embargo 
on  arms.  The  United  States  is  not  in  a  consistent  position  when 
we  tell  the  rest  of  the  world  that  we  are  a  peace-loving  nation  at 
the  same  time  that  we  are  f  uruisiiiug  cannons,  hand  grenades,  and 
machine  guns  for  warring  nations. 

If  I  walk  down  the  street  and  sco  two  little  boys  quarreling,  and 
give  one  of  them  a  club  and  the  other  a  pair  of  knucks.  and  stand 
back  and  watch  them  destroy  each  other,  I  can  say  to  the  crowd 
that  gathers  around  that  I  am  a  peace-loving  man  until  I  am 
black  in  the  face,  but  if  they  know  that  I  furnished  the  instru- 
ments of  destruction  they  know  that  I  am  a  liar  and  a  hypocrite. 
But  you  say  that  the  United  States  as  a  nation  does  not  furnish 
munitions.  We  only  allow  the  private  manufacturers  to  furnish 
them.  That  is  true,  but  the  people  of  other  nations  do  not  dis- 
tinguish between  the  Du  Pont  Manufacturing  Co.  of  America  and 
the  American  Government.  They  do  not  distinguish  between  the 
United  Steel  Corporation  and  the  United  States.  To  them,  if  it  is 
made  In  America,  it  means  America. 

The  United  States  narrowly  evaded  a  break  with  Mexico  in  1924 
because  some  of  the  revolutionists  captured  in  Nicaragua  were 
using  guns  made  in  the  United  States. 

When  relations  were  so  strained  between  the  National  Chinese 
Oovemment  and  Russia  that  it  seemed  war  was  inevitable,  the 
United  States  diplomats  were  anxious  to  avert  war  If  possible,  so 
they  offered  to  serve  as  peacemakers  between  Russia  and  China. 
But  to  their  surprise  Russia  refused  their  services.  In  the  same 
paper  In  which  I  read  of  Russia's  refusal  to  have  Americans  serve 
as  peacemakers  I  read  where  three  more  war  planes  were  shipped 
from  the  United  States  to  China.  These  were  part  of  an  order  of 
15  planes  of  the  combat  type,  the  total  order  amounting  to 
(500.000  In  gold  to  be  paid  in  New  York  City. 

For  years  the  manufacturers  of  munitions  In  the  United  States 
have  furnished  engines  of  death  to  warring  nations  all  over  the 
globe,  and  yet  we  have  proclaimed  to  the  world  that  we  are  a 
peace-loving  nation.  Our  words  whisper  peace  and  our  actions 
thunder  war. 

What  was  the  final  straw  that  broke  the  camel's  back  and 
plunged  America  into  the  last  war?  It  was  the  sinking  of  the 
Lusitania,  was  It  not?  Mrs.  William  Jennings  Bryan,  wife  of  the 
Secretary  of  State,  wrote  in  her  diary  that  they  were  dining  out 
on  the  evening  that  the  ne^^'s  came  of  the  sinking  of  the  Lusitania. 
"  Mr.  Bryan  was  very  much  disturbed  at  the  news.  He  said  on 
the  way  home,  speaking  of  the  Lusitania:  '  1  wonder  if  she  had 
munitions  on  board?  '  '  If  she  did,'  he  said.  *  that  puts  a  different 
phase  on  the  whole  matter.  I  will  have  Lansing  investigate  that.' 
"  The  next  day  Mr.  Lansing  examined  the  clearance  papers  and 
reported  that  the  Lusitania  did  have  munitions  on  board." 

The  manufacturers  were  so  eager  for  the  profits  on  one  more 
cargo  of  death  that  they  endangered  the  lives  of  cltlrens  who 
took  passage  on  that  passenger  ship  and  plunged  America  Into 
the  World  War. 

This  unbridled  campaign  for  profits  at  the  cost  of  American  lives 
and  world  peace  can  be  controlled  by  the  Government  through  a 
licensing  system. 


coMFVTXTrrs  ulmauwht  caicpamfa 
Then,  again,  the  OoTemment  can  prevent  oompetltlv«  armament 

campaigns  which  are  carried  on  by  the  makers  of  munition*. 
Thete  manufacturers  employ  the  highest  powered  salesmen  in  the 
wcwld.  They  sell  one  nation  a  battleship.  Then  they  go  to  the 
nation's  neighbor  and  throiigh  propaganda  they  play  up  In  the 
papers  and  periodicals  the  fact  that  this  nation  has  bought  a 
battleship,  and  as  a  teexilt  of  that  propaganda  thev  sell  that  na- 
Uon's  neighbor  two  battleships.  They  return  to  the  first  nation 
and  attempt  to  sell  that  nation  three  batUeshlps.  The  result  is  a 
vicious  competitive  spiral  that  makes  war  between  nations  and 
profits  for  the  manufacturers  of  death. 

This  pernicious  practice  of  promoting  war  can  be  eontrolled 
through  a  licensing  system  that  shotild  be  in  effect  now,  today, 
as  a  means  of  preventing  war. 

CONTROL    WAR    PROPAOAJfSA 

The  manufactureTH  of  munitions  have  the  Incentive  of  profits 
that  leads  to  campaigns  of  propaganda  in  order  to  bring  about 
war.  Do  you  remember  before  America  entered  the  last  war  the 
fioodB  of  propaganda  that  were  poured  out  In  this  country,  telling 
us  of  the  atrocities  of  the  CJermans? 

I  remember  reading  how  the  Germans  were  cutting  off  the  hands 
of  little  Belgian  and  French  children,  and  in  my  imagination  I 
could  see  children  holding  up  thousands  of  pitiful  Uttle  stubs, 
begging  for  redress.  Then  I  went  to  France.  I  crossed  Prance 
from  north  to  Eouth.  but  I  did  not  see  one  chDd  in  Belgium  or 
Prance  that  had  Its  hands  cut  oS,  nor  did  I  talk  to  s  single  sol- 
dier who  had  seen  one  child  maimed  In  this  manner. 

Of  course,  I  did  not  talk  to  all  of  the  soldiers,  but  it  seems  that 
If  the  propaganda  had  been  even  partially  true  that  somebody 
would  have  seen  some  of  these  children.  No  doubt  there  were 
atrocities  on  both  sides,  for  war  Itself  Is  an  atrocltv.  But  such 
propaganda  is  hatched  up  in  the  minds  of  the  makers  of  death,  and 
is  intended  to  Infiame  the  passions  of  people  and  result  m  war, 
for  profits  cannot  flow  in  the  munitions  bualnees  unless  blood 
flows  on  the  battlefield. 

MUNTITON   MAKE&S  ARM   OTTX  ENEMIES 

Furthermore,  by  the  Government  controlling  the  manufactxire  of 
munitions,  we  could  prevent  American  manufacturers  from  arming 
our  potential  enemies.  The  munition  maker  is  not  a  patriot  of 
any  nation.  He  is  an  internationalist.  Patriotism  to  him  Is  only 
a  sentiment  on  which  he  can  play  to  engender  war  and  increase 
his  profits. 

It  has  been  brought  out  before  the  Senate  invesUgatlon  com- 
mittee that  the  munition  makers  peddle  their  wares  In  every 
nation  on  the  globe. 

Today  at  this  hour  in  the  laboratories  scientists  are  pouring 
over  death -dealing  devices  and  new  war  inventions.  What  for? 
For  the  exclusive  beneflt  of  America?  To  protect  America  from 
a  foreign  enemy?  To  destroy  the  foes  of  America?  No;  they  will 
no  sooner  be  perfected  than  they  are  peddled  to  every  nation  on 
the  face  of  the  earth  by  the  highest-powered  scdesmanshlp  known, 
and  yet  the  Du  Fonts  said  before  the  investigation  committee  that 
if  it  had  not  been  for  the  Du  Fonts  America  would  today  be  a 
German  colony. 

They  sell  America  steel  plates  for  her  battleships.  What  for? 
To  protect  them  from  torpedoes  they  have  already  sold  to  our  po- 
tential enemies.  They  sell  America  gas  masks  for  our  soldiers. 
What  for?  To  protect  our  soldiers  against  gas  ttomlje  they  biave 
already  sold  to  our  potential  enemies.  They  sell  America  anti- 
aircraft guns.  What  for?  To  bring  down  war  planes  they  have 
already  sold  to  our  potential  enemies. 

In  the  World  War  a  contingent  of  English  troops  was  trying  to 
take  a  certain  objective.  There  was  one  gun  that  was  particularly 
deadly.  It  mowed  down  the  Tomniles.  Many  fell  trying  to  cap- 
ture it.  Finally,  after  a  great  loss,  the  gallant  Tommies  cap- 
tured It,  They  thought  It  a  fitting  tribute  to  take  it  back  to 
England  and  mount  it  in  a  public  park  as  a  memorial  to  those 
who  fell  while  capturing  It.  There  in  Bedford,  England,  it  stand* 
today  In  one  of  the  parks.  On  one  side  of  Its  deadly  barrel  are 
engraved  the  names  of  the  men  who  feU  while  capttu-ing  it,  and  on 
the  other  side  engraved  In  the  steel  Is  the  name  of  the  makers — ■ 
a  British  company. 

It  takes  a  lot  of  patriotism  out  of  a  soldier  to  be  shot  by  a  gun 
that  Is  manufactured  In  his  own  country. 

When  the  Allies  tried  to  capture  the  Dardanelles  they  were  fired 
upon  by  guns  manufactured  in  England  and  financed  by  a  French 
bank. 

The  Seriate  investigating  committee  has  exposed  the  deeds  of  the 
international  munitions  ring.  It  has  flung  open  the  closet  door  of 
this  Bluebeard  of  war. 

They  are  not  patriots;  they  are  intemationallsts. 

All  they  know  of  patriotism  Is  that  It  is  a  fine  sentiment  on 
which  they  can  play  to  generate  the  war  tplrlt  and  Increase  their 
profits. 

Therefore  our  Government  should,  at  the  earliest  jjosslble  hour, 
set  up  a  licensing  system  under  which  they  require  the  manufac- 
turers of  munitions  to  operate  In  order  that  our  Oovemment  might 
control  their  policies  and  activities. 

SECOND  STEP,   MONINTEBVEHmON   POLICT 

The  second  step  that  will  go  a  long  way  toward  preventing  war  Is 
a  foreign  policy  that  will  refuse  to  send  a  military  arm  of  the 
Government  to  protect  private  investments  in  foreign  countries. 
When  a  person  invests  in  a  foreign  coxintry  that  Is  a  commercial 
venture.    It  Is  a  business  gamble.    If  be  makes  a  profit,  he  takes 
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It  all.  and  If  he  has  a  loaa,  he  shoxild  stand  that,  becaiue  when  Ihe 
Invested,  he  knew  that  It  was  a  diance,  and  he  took  that  chance 
becaiise  of  the  profit  Incentive.  i 

In  other  words.  It  Is  a  cold-blooded  business  venture  and  l^e 
only  motive  Is  profit. 

When  a  n'*"  invests  In  a  biislneas  proposition  within  the  Nation. 
he  does  not  expect  the  Oovemment  to  guarantee  him  against  iGfn. 
Why,  then,  should  foreign  investments  be  given  this  protectlcii? 

Of  course,  If  an  American  citizen  In  a  foreign  nation  Is  dis- 
criminated against  merely  becaiise  he  Is  a  citizen  of  the  United 
States,  then  it  becomes  an  affair  of  the  National  Oovemment; 
but  as  long  as  a  citizen  of  this  Nation  is  accorded  the  same  treat- 
ment that  citizens  of  other  nations  are  in  a  foreign  country,  th^re 
Is  no  just  cause  for  complaint,  and  certainly  not  for  intervention. 

xNTSBvomoir  nv  NicAaAoxTA  { 

How  many  of  you  know  why  the  marines  were  sent  to  Nlcaragria? 
We  were  given  several  different  answers.  First,  we  were  told  tnat 
they  were  sent  down  there  to  protect  Americans,  but  then  we  fou|id 
out  ttiat  not  one  American  life  was  ever  endangered.  Then  tve 
were  told  they  were  sent  down  there  to  protect  American  property, 
and  at  first  we  thoxight  they  meant  Oovemment  propoty,  nut 
then  we  found  out  that  the  United  States  did  not  have  any  prqp- 
erty  in  Nicaragua  except  a  canal -zone  right  which  never  i^ 
questioned. 

And  finally  we  were  told  they  were  sent  down  there  to  holi 
Just  election.    Somebody  said  we  could  use  them  for  that  p 
In  some  of  the  elections  held  in  this  country,  so  we  laughed  that 

There  was  cause  for  occupying  Nicaragua  but  not  for  Ini 
tlon.  The  cxistoms  services  at  Nicaragua  were  not  satisfactory  'to 
other  nations;  so  rather  than  have  other  nations  occupy  the  pert, 
we  sent  the  marines  there  to  guarantee  satUfactory  customs  set- 
tee. Had  our  forces  only  occupied  Nicaragua  It  would  have  befen 
justified,  but  we  Intervened.  I 

Why?    I  will  tell  you  tho  facta  and  let  70a  aiknrer  for  yourself. 

Capitalists  In  the  United  States  had  loans  and  Investments  |ln 
Nicaragua  to  the  amoiint  of  over  $18,000,000.  If  the  Nicaragua 
Government  were  overturned  by  revolution,  thoae  loans  and  Iki- 
vestmenta  wo\ild  be  no  good;  but  If  that  Oovemment  were  hild 
In  power  at  the  point  of  American  bayonets,  the  loans  and  titles 
to  oil  properties  and  gold  mines  would  be  protected.  ' 

Thus  all  of  the  people  of  the  United  States  were  asked  'to 
support  a  military  movement  to  protect  the  Investments  of  a  v^ 
small  group  who  had  invested  In  Nicaragua  for  the  purjMee  jOf 
making  a  profit.  It  cost  the  Oovemment  of  the  United  Stales 
over  $0,000,000  to  protect  the  $18,000,000  of  private  Investment. 
It  cost  the  lives  of  150  American  soldiers  and  approotlmately  450 
Nlcaraguans.  The  life  of  one  good  American  boy  should  be  h$d 
to  be  of  more  value  than  the  total  Investments  In  Nicaragua. 

If  we  want  peace,  we  should  follow  a  fon>ign  policy  that  holkls 
blood  to  be  more  precious  than  gold,  and  peace  more  precloiis 
than  profit. 

Why.  the  coconut  growers  of  South  America  wo\ild  make 
money  if  the  monkeys  did  not  carry  off  their  coconuts.    Why  _ 
send  the  marines  down  there  to  herd  the  monkeys  away  from  th 
coconut  groves?    It  would  be  the  same  principle,  and  much 
humane. 

We  lost  not  only  the  Uvea  of  150  Amerlcann  and  450  Nicaragu: 

but  the  good  will  of  many  of  the  Latin  Americans,  for  at  *\e  s 

time  that  President  Coolldge  was  In  Habana  speaking  before 

World   Peace  Ck>nference,  telling  the  world  that  we  are  a 

peace-loving  NaUon.  at  that  sazne  time  the  newsboys  on  the  . 

were  shouting.  "  Forty  Nlcaraguans  killed  In  American  air  raid 

Again  our  actions  thimder  war  and  our  words  whisper  peace. 

But  we  may  take  heart,  because  the  United  States  has  laimch^d 

a  nonintervention  policy,  and  the  last  marine  has  been  called  out 

oS  Nicaragua.  1 

NO  ZMTSBvnmoMr  of  cma  I 

Then,  again,  there  was  the  Cuban  situation.    Only  a  few  montiks 

•go  there  was  a  rev<dxitlon  In  Cuba.    Now,  for  years  United  Stat  m 

Investors  In  the  sugar  business  have  taken  millions  ot  dollais' 

profit  from  Cuba.    According  to  the  papers  and  m»pLain»^  abo'it 

00  percent  of  Cuba  U  owned  by  United  Stated  capitalists.  We  ha  re 
been  called  Cuba's  big  brother,  but  It  looks  more  as  If  we  are  t  xe 
•*  sugar  daddy."  ; 

Now.  It  Is  entirely  legitimate,  perhaps  cooimendabls,  for  pec^e 
to  Invest  in  foreign  enterprises.  It  Is  entirely  all  right  for  cltlzei  is 
of  the  United  States  to  Invest  their  money  in  the  sugar  busineis 
In  Cuba,  and  tf  they  make  a  profit,  so  far  as  I  am  concerned.  th(  7 
•re  welcome  to  it;  but  If  they  have  a  loss,  they  can  have  that,  to  a. 

1  do  not  wish  to  be  cut  In  on  the  loss  and  left  out  on  the  profit. 
In  the  last  disturbance  in  Cuba,  you  remember  there  was  gnat 

•gttatlon  In  this  country  for  the  Oovemment  to  -  Send  a  battl(  s- 
ship  to  Cuba  ",  "  Send  the  marines  to  Cuba  -.  "  Put  down  the  revo- 
lution In  Cuba  ".  but  our  Oovemment  has  launched  a  new  forei 
jKUej.    Our  President  has  shattered  precedent,  has  taken  a 
•tep  In  world  diplomacy  and  statecraft.    He  came  coxirageoualy  oit 
with  a  proclamation  stetlng  that  there  would  be  no  interventle 
In  Cuba.    There  was  no  Intervention  In  Cuba,  and  she  settled  hi 
ovn  domestic  trouble. 

I.  therefore,  urge  that  we  make  permanent  as  a  means  of  prl- 
mottng  psM*  this  nonintervention  policy  latmehed  by  PresMejt 
BoossTStt.  y 

TRIBD    ST^P,    UHlVUSAZ.   OKAFT 

The  third  step  that  wlU  go  a  long  way  toward  promoting  pea^e 
te  a  uaivwsal  draft  of  money  and  materials  as  well  as  men.  Th  'm 
hM  the  unqualified  support  of  the  American  Legion.  Such  a  un  i- 
Tsrsal  mobilisation  of  the  flT^aw^'fii  and  n>^^^«n.i  resour«es  of  U  e 


Nation  as  well  as  the  man  power  would  make  vta  more  effective  in 
war.  In  my  opinion,  if  our  Nation  is  plunged  into  war,  every 
man  back  of  us  and  every  dime  of  resources  should  be  at  the  dis- 
posal of  the  Oovemment  for  the  successful  prosecution  of  that 
war.  But  there  are  those  who  say,  "  That  is  a  fine  theory  but  it 
cannot  be  put  into  practice." 

Indeed,  it  can  be  put  into  practice.  A  few  manufacturers  and 
financeers  with  a  fine  brand  of  salesmanship  have  been  able  to  sell 
that  Idea,  that  it  cannot  be  put  Into  practice,  to  enough  of  our 
lawmakers  to  block  such  legislation. 

coifscBipnoN  or  mtAitciAL  Rzsotraczs 

In  the  first  place,  conscription  of  the  financial  resources  of  the 
Nation  can  be  accomplished  by  the  establishment  of  a  Oovem- 
ment bank  to  finance  the  war.  The  duty  of  this  bank  would  be  to 
purchase  Oovemment  bonds  with  Oovemment  credit,  thus  saving 
billions  to  the  Oovemment  In  Interest. 

In  the  last  war  the  Oovemment  commanded  men  to  face  death, 
but  begged  for  enough  money  to  pay  for  the  food  they  ate  before 
they  died. 

Can  you  comprehend  the  Inequality,  the  Injustice  of  a  nation 
commanding  men  to  face  death,  and  then  on  bended  knees  begging 
for  money?  Isn't  It  so?  Did  we  not  do  it?  Didnt  they  get  the 
prettiest  girls  they  could  find  and  have  them  go  out  in  front  of 
the  curtains  in  theaters  and  make  4-minute  speeches  begging 
people  to  buy  Liberty  bonds  and  Victory  bonds,  and  offering  them 
the  great  Inducement  of  4-percent  interest? 

Yet  one  of  the  cardinal  principles  of  our  Oovemment  Is  that  we 
are  to  hold  human  rights  above  property  rights.  Tet  In  the  last 
war,  and  In  all  previous  wars,  we  reversed  that.  A  man's  property 
was  more  sacred  than  another  man's  life. 

During  the  Civil  War  Abraham  Lincoln  went  to  New  York  to 
see  the  bankers  to  get  more  money  in  order  that  he  might  carry 
<m  the  war  to  save  the  Union.  He  saw  that  the  bankers  were 
holding  out  for  better  terms.  Finally  he  stood  up,  his  eyes  flash- 
ing fire.  He  said.  "  I  can  conscript  a  widow's  only  son.  I  can 
take  him  fnHn  between  the  plow  handles  and  put  him  In  the 
battle's  front  where  his  Ufe  won't  be  good  for  6  minutes,  but  I 
cannot  lay  hands  on  enough  money  to  pay  for  the  food  he  eats." 

It  was  true  In  the  Civil  War.  It  was  true  In  the  World  War, 
and  xmless  we  act  now  during  peace,  it  will  be  true  In  the  next  war. 

By  means  of  a  bank  of  the  United  States  a  money  levy  could 
be  made  upon  the  wealth  of  the  Nation  and  thus  the  financial 
resources  drafted  to  serve  as  well  as  the  man  power. 

BLAMXST    DKAIT    OF    AIX    CIVnJANS 

As  a  second  means  of  compelling  a  universal  service  In  case  of 
war,  there  should  be  a  conscription  law  providing  for  a  blanket 
conscription  of  all  civilians  as  well  as  conscription  for  military 
service.  This  would  mean  that  every  civilian  would  go  right  on 
with  his  regular  activities  iintil  called  upon  for  special  service  by 
his  Oovemment.  It  would  mean  that  he  wovUd  simply  hold  him- 
self In  readiness  and  then  when  his  Oovemment  called,  that  It 
would  be  necessary  for  him  to  act  or  suffer  military  ooiirt  martial 
Just  as  It  is  in  the  case  of  men  who  are  conscripted  as  combat 
troops. 

In  the  last  war  men  were  notified  to  hold  themselves  in  readiness 
for  service.  Why  could  not  that  be  done  in  respect  to  the  leaders 
and  managers  of  Industry?  It  would  not  be  necessary  to  require 
them  to  wear  military  \inlforms,  but  the  Oovemment  could  fix 
their  pay  the  same  as  that  for  military  service. 

In  order  to  make  this  blanket  draft  effective,  there  shoxild  be  a 
war  board  established  now  in  peace  time,  representing  the  i-Ulltary, 
the  civilian,  and  the  industrial  needs  of  the  Nation  in  case  of  war. 
This  board  should  have  a  complete  plan  for  industrial  mobiliza- 
tion, for  price  fixing,  for  determining  priorities  as  to  labor  as  well 
as  materials. 

It  is  true  the  War  Department  has  certain  plans  already  niade 
and  documented,  but  those  plans  represent  the  military  alone. 
The  board  should  be  set  up  now  with  a  represenUtive  from  indus- 
try and  one  representing  the  civilian  needs  as  weU  as  the  mUitary. 

Through  this  board  the  Oovemment  coxild  simply  requin»  the 
manager  of  a  factory  to  cooperate  with  the  Oovemment  in  fxir- 
nishlng  needed  suppUes.  The  pay  of  the  manager  and  the  workers 
would  be  the  same  as  that  of  officers  and  enlisted  men. 

The  Senate  investigating  committee  brought  out  the  fact  that 
In  the  last  war,  at  one  of  the  most  crucial  times  of  the  war  the 
Du  Pont  Manufacturing  Co.  bickered  with  the  Oovemment  for  3 
months  over  the  profits  that  they  were  to  receive  for  manufactur- 
ing powder.  The  Government  requested  them  to  build  thn  Old 
Hickory  Powder  Plant  and  manxifacture  powder,  and  for  3  months 
they  ref\jsed  the  demands  of  their  Oovemment  because  the  profits 
were  not  sufficient  to  satisfy  them.  What  would  happen  if  the 
soldier  In  line  of  battle  refused  to  obey  commands  because  hi?  pay 
was  not  enough?  He  would  be  court-martialed  and  shot  and  yet 
the  Du  Fonts  who  were  so  patriotic  that  they  kept  us  from  being 
a  Oerman  colony,  refused  to  manufactvire  powder  because  their 
profits  were  not  enough. 

With  a  blanket  draft  covering  every  person  In  the  United  States 
a  situation  like  this  could  not  arise. 

rOTJRTH     STEP,     PROJTTS     TAXES 

Now  the  fourth  and  final  step  that  would  promote  peace  by 
removing  the  profits  from  war  is  the  passage  of  tax  laws  that 
would  take  100  percent  of  all  war  profits.  War  should  be  a  b\u-den 
to  everyone.    Then  everyone  will  oppose  war. 

WA«  paonrs 
In  toe  feverish  days  of  the  war.  Americans  bent  every  energy  to 
win  that  war.    Our  statesmen  could  not  and  did  not  count  dJuars 
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and  cents  when  Itves  were  at  stake.  They  proceeded  on  the  •»- 
sumption  that  the  men  with  whom  they  dealt  were  honest.  What 
I  say  here  is  not  meant  as  a  criticism  of  the  Oovemment  but  it 
is  merely  a  statement  of  facts  that  should  not  be  true  of  the  next 
war.  Could  you  imagine  that  while  our  mothers  and  fathers 
skimped  and  saved  and  gave  and  gave— that  while  the  soldiers 

were   not   questioning    but   were   going   forward    to   their   duty 

could  you  believe  at  this  time  that  there  were  people  In  America 
so  low  and  bo  debased  as  to  be  turning  this  war  to  profit?  Not 
only  that,  but  actuaUy  filching  mlllians  from  the  Government. 
Suave,  fa^-handed.  sllck-baired  men,  who  would  sit  at  their 
siimptuous  meals  and  remark  about  the  dreadfiQ  war  and  what 
sacrifices  the  American  people  were  mn.iT<"E  to  win  it. 

In  round  numbers  the  war  cost  the  United  States  $29,000,000  000 
Nobody  knows  how  much  a  billion  dollars  is,  it  Is  so'much.  but 
that  is  what  economists  say  the  war  cost  ovu-  Oovemment.  Do  you 
know  how  much  of  that  went  to  the  pay  of  soldiers,  the  men  who 
faced  death?  Five  i>ercent.  Most  of  the  rest  went  to  wmr 
profiteers. 

Do  you  know  what  It  cost  the  average  soldier  In  dollars  and 
cents  to  go  to  war?  Figure  It  out  for  yourself.  If  a  boy  had 
stayed  out  of  service  he  could  have  earned  $7  a  day  for  iinskllled 
labor.  That  was  the  lowest.  Anybody  could  get  $7  a  day.  But 
the  soldier  received  75  cents  a  day.  You  thought  we  got  a  d(dlar. 
We  did,  but  we  had  to  pay  $6  to  $8  a  month  back  into  the  Govern- 
ment on  our  life  Insurance.  The  privates  paid  back  into  the 
Government  something  like  $408,000,000  out  of  their  slim  pay 
of  $30  a  month,  to  pay  the  death  claims  of  their  dead  buddies. 
But  the  difference  between  what  a  boy  received  who  was  in  the 
service  and  one  who  was  not,  at  the  lowest  estimate  over  a  period  of 
16  months  is  $2,800.  That  Is  what  it  cost  a  boy  to  be  patriotic. 
But  you  say,  you  cannot  pay  for  patriotism.  No,  you  cannot;  but 
there  is  no  reason  to  penalla  It.  It  is  bad  enough  for  the  soldier 
to  suffer  the  physical  dangers  of  war  without  requiring  htTn  to 
bear  the  economic  loss  as  well.  While  we  were  serving  for  75 
cents  a  day  and  a  chance  to  die,  there  were  22,000  millionaires 
made  in  the  United  States.  Du  Pont  Manufacturing  Co.  made 
100  percent  profit  during  each  of  the  4  years  of  the  war.  The 
steel  companies  made  from  27  to  65  percent  during  each  year  of 
the  war. 

TRUaCS    AND    AUTOMOBILSS 

At  Punlers.  France,  I  saw  2  miles  of  Liberty  trucks,  Cadillac. 
Dodge,  and  Ford  touring  cars  backed  one  up  against  the  other! 
They  were  Junked.  Most  of  these  were  In  good  condition;  some 
were  almost  new.  I  wanted  to  buy  one  and  ship  It  home,  because 
I  knew  I'd  need  a  car  when  I  got  back  home.  The  captain  said, 
"You  can  have  one;  that  is,  IX  you  will  Just  take  it.  But  you 
cannot  ship  It  home."  The  corporals  and  the  sergeants  sold 
some  of  them  to  some  of  the  French  for  $5  each.  Others  were 
Just  taken,  others  smashed  up.  The  Government  had  purchased 
these  automobiles  from  factories,  and  paid  those  factories  hand- 
some profits,  for  the  factories  were  not  out  one  cent  for  advertising 
or  salesmanship.  Not  only  that,  but  the  manufacturers  were  so 
greedy  for  profits  that  they  were  able  to  keep  these  from  coming 
back  to  America  to  lower  the  market  price  here.  They  were 
Junked  and  salvaged  and  the  taxpayers  paid  for  them,  and  toe 
profiteer  smiled  and  rubbed  his  hands  and  remarked  about  toe 
noble  sacrifice  at  toe  American  people. 

AOPLAKX   PROFITS 

What  about  our  war  record  In  airplanes?  America  set  out  to 
"  win  the  war  In  the  air."  We  were  going  to  relieve  our  allies 
of  any  air  fighting.  We  were  going  to  take  care  of  that  little 
matter  for  toem.  The  program  called  for  25,000  airplanes;  20,000 
were  to  be  on  toe  front  by  January  1918,  and  General  Pershing 
attested  to  the  record  that  not  one  single  American -made  fighting 
plane  ever  reached  toe  front. 

What  was  the  result?  Our  American  buddies  had  to  fly  planes 
secured  from  the  Allies.  Of  course,  toese  were  the  older,  out-of- 
date,  less  efflcient  ones.  The  result  was  that  in  these  "flaming 
coffins  "  toe  lasses  among  toe  American  airmen  were  three  times 
as  great  In  proportion  as  toey  were  among  toe  Allies,  not  because 
our  boys  were  not  good  pUots,  but  because  when  they  took  off 
in  one  of  these  ships,  deato  rode  In  the  cockpit  with  them. 

But  what  about  toe  bill  for  these  planes  toat  never  did  arrive? 
Did  the  bill  come?  Oh,  yes  It  was  on  time — $1,051,611,988  strong. 
One  company,  for  3,660  airplane  motors,  received  a  profit  not  In- 
cluding cost,  but  naked  profit,  of  $3,934,500.  Another  company, 
for  6,500  motors,  received  a  cold  profit  of  $15,000,000. 

A  Government  audit  of  toe  Standard  Aircraft  Corporation  and 
toe  Standard  Aero  Co.  showed  that  these  two  concerns  were  over- 
paid $8,500,000.  "The  affairs  of  the  company  were  immediately  put 
Into  liquidation.  The  Government  had  a  fat  chance  of  ever  get- 
ting that  back.  And,  to  add  Inault  to  Injury,  these  two  comi>anle8 
were  owned  by  the  great  Japanese  hoxise  of  Mitsui  &  Co.  And 
Mitsui  &  Co.  were  paymasters  ot  toe  Mikado  of  Japcm,  and  at  one 
time  were  paymasters  of  the  great  international  spy  system  of  the 
Oerman  Government.  Oh.  for  toe  eloquence  of  a  top  sergeant  to 
express  my  feelings. 

PBormsKsnro  ik  raimcoats 

Then,  again,  think  of  those  manufacttirers  who  made  raincoats 
of  "  mosquito  netting  "  and  sold  them  to  the  Government  for  the 
best  India  rubber.  I  am  confident  that  the  death  of  some  of  the 
boys  In  my  own  company  was  caused  by  the  rain  soaking  through 
those  raincoats  and  chilling  their  baclcs  and  shoulders  while  they 
drilled  to  protect  those  profiteers  who  betrayed  them. 

I  was  In  toe  Sandstorm  Division,  the  Thirty -fourto.  We  trained 
at  Camp  Cody,  N.  Mex.,  then  stopped  at  Camp  Dlz.  N.  J.,  for  final 


training  before  we  went  orer.  The  rainy  season  hit  us  there.  It 
rained  every  day  and  we  drilled  every  day.  I  came  in  many  nights 
soaked  through  to  the  skin  across  the  shoulders  because  of  tooee 
flimsy  raincoats.  We  drilled  rain  or  shine.  The  soldier  cant 
select  his  weather. 

Then  the  "  flu  "  hit  us.  The  boys  died  like  files.  We  stscked 
toem  up  in  the  morgue  like  cord  wood.  I  was  on  toe  firing  squad. 
Every  morning  we  marched  down  to  the  station  to  fire  a  salute 
over  a  flag-wrapped  body.  Then  we  loaded  it  on  to  a  train  and 
shipped  U;  back  to  some  station  when  a  little  woman  In  black 
was  waiting  to  receive  it. 

Then  one  day  I  sat  by  toe  bunk  of  one  of  my  buddies,  a  lad 
from  Colorado,  and  heard  that  deato  rattle  In  his  throat,  caused 
by  toe  "  flu  -  which  he  had  caught  while  drtlllnf  In  the  rain  with 
one  of  these  flimsy  ratnooats.  The  next  day  toey  took  him  to  the 
hospital  and  a  few  days  later  to  the  morgue.  As  I  stood  wlto  toe 
firing  squad  and  we  fired  toe  salute  over  his  flag-wrapped  body, 
I  thought  of  some  fat-handed,  slick-haired,  well-groomed  million- 
aire, sitting  behind  his  mahogany  desk,  flg;zrlng  his  profits,  cal- 
culating his  bloodstained  gold;  and  I  vowed  then.  If  the  chance 
ever  came,  I  would  make  my  war  on  the  profiteer.  This  is  my 
chance. 

BPCAKING    POR    THOSB    WBO    CSmrOT    SPEAK 

My  friends,  I  am  speaking  for  those  who  cannot  talk.  I^inlght 
when  toe  svm  went  down  16  more  of  my  baddies  went  "  west "  out 
of  our  hospitals.  That  is  toe  average.  They  have  been  dying  a 
slow  and  tortuous  death  for  17  years.  Txn.  speaking  for  the  men 
in  our  TB  hospitals.  The  living  dead.  Gassed  lungs,  toe 
white  plague,  then  wait  for  the  end.  rax  sprnklnc  for  the  orphan 
children  whose  daddies  fell  when  It  aoight  have  been  me.  Soms 
of  them  never  saw  their  daddies.  I'm  speaking  for  the  shell- 
shocked  boys  whose  bodies  came  back  but  their  minds  did  not. 
rm  speaking  tor  the  soft-cheeked  babies  and  the  tafUloiis  of 
school  children,  who  will  be  sacrlfkeed  In  the  next  war.  Pm 
speaking  for  toe  gold-star  mothers,  who  paid  the  greatest  price 
of  all.  Year  before  last  the  Oovemment  gave  3,000  of  them  a  trip 
to  France  to  see  the  last  resting  places  of  their  sons. 

Do  you  see  the  mother  as  she  stands  by  toe  grave  where  tbej 
tell  her  her  son  sleeps?  Stands?  What  motoer  would  stand? 
She  gets  down  on  the  earto  as  close  to  him  as  she  can.  rm 
speaking  for  her.  For  is  not  6  feet  ot  earto  and  a  white  crass 
rather  poor  compensation  to  a  mother  for  her  years  of  training 
and  hc9>e8  and  prayers? 

Then  I'm  speaking  for  toose  lips  that  are  silent  In  death. 

"A  million  wooden  croeses  are  calling  out  to  you. 

We  died  that  war  may  be  no  more. 
What  are  you  going  to  do? 

A  thousand  sightless  heroes  have  caught  a  vision  new, 
The  vision  of  a  world  at  peace. 
'  What  are  you  going  to  do?  * 

A  thousand  little  laddies  who  never  saw  tbslr  dad 

Will  be  the  next  cannmi  food 
When  next  toe  world  goes  mad. 

Our  wooden  crosses  toey  are  dumb,  but  the  message  you  '^■ji 
bring. 
Tell  the  world,  the  careless  world. 
War  is  a  cxiraed  thing." 

— StIeeteA, 

Mr.  TRUAX.  Mr.  Speaker.  I  ask  mmnimous  consent  to 
address  the  House  for  5  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

■Riere  was  no  objection. 

Mr.  TRUAX.  Mr.  Speaker,  during  the  past  few  weeks 
there  has  grown  up  in  the  minds  of  some  of  us  Z>emocrat8 
some  question  as  to  the  exact  present  popularity  of  oar  great 
President,  FVanklin  D.  Roosevelt.  As  we  have  listened  to 
criticisms  of  various  and  sundry  types  emanating  many  times 
from  this  side  of  the  House,  we  have  begun  to  wonder  just 
how  popular  our  President  is  with  the  great  masses  of  the 
people  of  this  country  today. 

Today  our  doubts  have  been  dispelled,  because  we  read  in 
one  of  the  great  Washington  newspapers  this  morning  the 
following  headline: 

The  United  States  Chamber  assaults  new  deal. 

This  news  to  the  farmers  back  in  the  West,  the  Noi-thwest, 
and  the  Southwest,  to  the  11,000,000  unemployed  men  In  this 
great  coimtry  of  ours,  and  to  the  20,000,000  who  are  on  tha 
relief  rolls  is  the  best  news  that  could  possibly  be  received 
by  them. 

This  very  news  itself,  that  the  United  States  Chamber  of 
Commerce,  a  predatory  organization  of  ^i^^^^ipff  of  pros- 
perity for  the  fanners,  of  parasites  and  plunderbonds  upon 
the  wage  earnings  of  the  laborers  and  parasites  yrho  swoop 
down  l&e  buzzards  with  their  tt^ons  and  claws  shar];)ened 
for  the  small  business  men  of  this  country,  is  enough  to 
cause  a  rekindling  ctf  all  of  the  wavering  faith  and  loyattjr 


LI 


CONGRESSIONAL  eJeCORD— HOUSE 


II 


6898 

that  our  people  m*y  bave  had  to  this  great  leader.  Franklto 
D.  Roosevelt,  the  man  who  talked  so  freely  about  the  for- 
gotten masses  to  the  1932  historic  campaign. 

The  fact  that  these  gentlemen  have  deltoltely  arrayed 
themselves  against  the  new  deal  and  are  now  dooaandlng 
the  repeal  of  the  N,  R.  A.  and  other  Oovemmcnt  bureaus  is 
the  best  evidence,  to  my  mtod,  that  certato  features  of  the 
N.  R.  A.  must  be  maintataed  and  perpetuated.  I  am  pleased 
to  say  that  the  American  Federation  of  lAbor  wants  a  con- 
ttouance  of  the  good  clauses  of  N.  R.  A.,  such  as  the  abolition 
of  chUd  labor,  the  outlawing  of  "  yellow  dog  "  contracts,  and 
the  right  of  collective  bargaining  under  section  7  (a) . 

The  fact  is  that  the  United  States  Chamber  of  Commerce, 
formerly  headed  by  Julius  Barnes,  has  opposed  every  farm- 
relief  bill  beginning  back  with  the  McNary-Haugen  bill  and 
then  drifting  to  the  dwnestic-allotment  bill,  and  now  they 
are  opposing  the  A.  A.  A.  and  the  processing  tax.  Tills  is 
the  best  proof  that  can  be  presented  to  me  that  this  Gov- 
ernment and  this  administration  is  on  the  right  track  and 
that  some  of  these  new-deal  ventxires,  so-called,  ought  to 
be  continued  and  given  a  further  try-out  for  at  least  another 

year  or  so.  

I  want  every  farmer  to  this  country,  I  want  every  wage- 
worker,  I  want  every  independent  bustoess  man  and  small 
producer  to  know  that  this  unholy  group  of  bustoess.  the 
United  States  Chamber  of  Cwnmerce  vultures,  is  against 
the  new-deal  and  Franklto  D.  Roosevelt.  [Ax^lauw-l 
The  newspaper  article  is  as  foUows: 

[From  the  Wumngton  Poet,  Umj  9.  193S] 
CBAMaa   AasAULTS   IVBw   Dbal   As   Rorak   Ain»   Alusb   Dusbmt; 
M.  R  A.  vrnt  CouKT  un  S«i»at»— »  ok  AovaouT  Quaur  Upholb 
SocxAi.    Bni.   N.   R.   A.   KrrDrsiOM— RKrom    Msasuub   Hit   »t 

CnAMMMM — "  No  RBASOM  to  F0LU>W  WtXX  or  PUBiUKHT,"  Dbclassb 

Sulbt 

Three  hours  after  the  Chamber  of  Commerce  of  the  United 
BUtee  had  adopted  ree<^utlon»  harshly  crltlclaing  meet  of  the 
new  deal  leoorery  meaeuxea.  a  group  of  buolneas  men  called  at 
the  White  HouM  yeeterday  afternoon  and  told  Preeldent  Rooee- 
velt  they  farored  N.  R.  A.  extension  and  the  administration's 
•octal-security  legislation.  Both  measures  had  been  condemned  In 
the  chamher  raecdutlon.  ^  ^_,  

The  group  oonalatnd  of  23  members  of  the  buslziees  adTlsory 
council  of  the  Department  of  Commerce.  Most  of  them  were 
members  of  the  chamber  of  commerce.  Included  was  Henry  L 
Barrlman.  retiring  preeldent  of  the  chamber,  who  presided  at  the 
eonvention  «"— *«"g  at  which  new-deal  measxires  were  condemned. 

~  JfO    POUnCS."    SATS    KKNnALI. 

Following  his  conference  with  President  Rooeevett,  H.  P.  Ken- 
^^^11  chairman  of  the  advisory  council,  declared  that  "  there  is  no 
poUtlcs  back  of  this  report." 

"We  are  here  to  uphold  the  President's  hand  in  the  fight 
against  the  depreealon."  he  said.  "Certain  of  our  members  are 
mfWT^hr*'*  of  the  chamber  of  commerce,  but  we  are  not  qx>kesmen 
(or  the  chamber  or  any  other  organization." 

Secretary  Roptf,  who  accompanied  the  delegation,  said  the 
committee  had  endorsed  In  a  general  way  the  social-security  pro- 
gram. He  w^f  said  that  most  of  the  members  of  the  committee 
were  members  of  the  chamber  of  commerce  and  added  that  "  they 
were  delighted  to  tell  the  Preeldent  they  were  for  his  program." 

A  sodal-seeunty  report  preeented  to  the  Preeldent  by  the 
council  member*  wlU  be  sent  to  Secretary  Perkins  and  is  ex- 
pected to  be  made  public  today.  The  report  on  N.  R.  A.  asked 
for  II  3-year  extension  and  recommended  provisions  In  the  ad- 
BBizilstratlon  blU. 

The  stand  of  the  chamber  of  commerce  against  administration 
measozee  was  charaeterlaed  by  Harper  Sibley.  Its  newly  elected 
preeldent.  as  "  an  h<»est  difference  of  opinion."  Declaring  that 
the  business  emergency  has  passed,  he  said  It  is  "  time  to  review 
the  emergency  measures." 

"There  Is  no  reason  why  we  should  follow  the  will  of  the 
President ".  he  added. 

Far  from  "  following  the  will  of  the  Preeldent ",  the  reeolutlons 
etthMT  condemned  entirely  (V  severely  ciitlclaed  the  preeent 
Matlooal  Industrial  Recovery  Act.  social-security  legislation,  securi- 
tlee  oontrol  legislation,  proposed  amendments  to  the  Banking  Act, 
the  Wagner  labor-dlq;>utee  bill,  the  utilities-holding  company 
bill,  amendments  to  the  Agricultural  Adjxistment  Act,  and  Oov- 
•mment  interference  in  businees. 

Reeerved  for  future  action  were  resolutions  on  the  cotton-textUe 
problem,  on  emergency  relief  activities,  and  on  Oovemment  loazu. 
In  addition  to  bther  reeotutions  not  so  closely  related  to  the  ad- 
mlnlstratlan  program. 

The  chamber  of  commeroe  pronoxincements.  coming  ]\ist  as 
nreUmlnarlee  of  the  next  Presidential  campaign  are  getting  iinder 
^y.  are  expected  to  oonsUtute  aomethlng  of  a  guide  for  poUtical 
opponents  of  the  administration. 

At  the  eame  time,  a  high  administration  qxikesman  said  yee- 
tarday  %h**-  "  business  men  never  really  were  for  the  adminla- 
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fctlon  at  any  time."     He  added  that  he  expected  them   to  be 
the  administration  next  year  and  that  Democratic  votes 
3uld   "come   from   the   plain   people."    He   predicted   an   over- 
whelming Booeevelt  victory. 


HOT  aXACnOM AST.  SATS  BIBLXT 

'  Sibley  deecrlbed  the  resolutions  as  "  very  forward  looking " 
akxd  declared  he  did  not  feel  they  were  reactionary.  He  said  the 
Siunber  of  commeroe  had  "simply  expressed  to  the  admlnlstra- 
tion  in  a  poUte  way  Its  differences  of  opinion."  ,^  .^     » 

The  new  (diamber  president,  who  was  a  schoolmate  of  Preelaent 
Ilooeevelt  at  Glx>ton  and  who  was  In  Harvard  at  the  same  time  as 
the  President,  said  he  expected  to  take  the  resolutions  to  the 
White  House  sometime  next  week  and  that  he  hoped  there  woxild 
^  free  discxisalon  between  repreeentaUves  of  the  Oovemment  and 
'  the  chamber. 
•  When  there  are  honest  differences  of  opinion  there  must  re 
expression  ".  he  said.  "  The  administration  Is  for  the  whole 
iple.  So  IB  the  chamber  of  commerce.  I  hope  that  through 
Ktn  discussion  we  can  arrive  at  a  solution." 

He  said  the  resolutions  did  not  represent  so  much  opposition  to 
..-deal  laws  as  a  feeling  that  too  much  had  been  attempt* d 
the  Government  In  too  short  a  time. 

"  We  question  the  Oovemmenfs  haste  ".  he  said.  "  and  also  its 
lethoda— to  some  extent." 

Wm.   "  CAICPAIGN  " 

Describing  the  business  situation,  he  said: 

"  It  looks  to  me  as  If  the  business  patient  Is  very  healthy.     He 
to  have  a  lot  of  pep.    They  say  that  a  convalescent  is  soms- 

vociferous."  ^  .     ..  .      „ 

Sibley  said  the  chamber  of  commerce  expected  to     campaign 

ir  its  views.  . 

At  the  session  yesterday  morning  some  discussion  was  created 
„,  the  fact  that  President  Roosevelt  had  sent  no  message  to  tlie 
lonventlon.  Last  year  he  sent  a  message  asking  cooperation  and 
(•ondemnlng  business  men  "  who  cry  '  wolf  I' "  Two  years  ago  he 
I  attended  the  dinner  which  dosed  the  convention. 

mviTxu  TO  DOfinet 

At  the  White  House  it  was  said  that  President  Roosevelt  had  not 
been  asked  to  send  a  message.  It  was  said  he  had  been  invited  to 
attend  the  dinner  Wednesday  night,  but  that  he  had  declined  be- 
muse of  the  pres8\ue  of  business  and  because  he  did  not  wish  to 
kOA  to  statements  he  made  in  a  radio  speech  last  Sunday  night. 

These  statements  were  confirmed  by  both  Sibley  and  Henry  I. 

.,  retiring  president  of  the  chamber,  both  erf  whom  were 

ite  House  callers  last  week. 

FAT-ROU.  TAX   HIT 

It  declared  the  propoeed  pay-roll  tax  would  Impose  a  heavy 
lurden  upon  industry  and  should  not  be  considered  until  recovery 

assured. 

"  Finally  ".  it  said,  "  we  question  the  propriety  as  well  as  the  con- 
«,ltuti<HuJlty  of  any  effort  by  the  Federal  Government  designed 
to  take  Jurisdiction  over  the  subject  matter  of  this  proposed  legis- 
lation." 

The  N.  R.  A.  resolution  asked  that  the  preeent  law  be  allowed  to 

lire  and  that  substitute  legislation  be  enacted  for  definitely  llm- 

it«i  time.    The  new  legislation.  It  said,  should  provide  tor  volun- 

codes.  with  no  provision  for  lmp>osing  or  amending  codes  by 

ecutlve  action.     It  declared  also  that  the  new  legislation  should 

irmlt    agreemehte    between    competitors,    which    upon    receiving 

tvemmental  approval,  wo\ild  be  free  from  the  penalties  of  the 

itltruat  laws.  

CHAEGSS    nrVXSnCKNT   HXNDKKZD 

'  "  The  collective-bargaining  provisions  of  the  present  law  have 
definitely  disproved  their  worth  ",  the  resolution  said.  "  Further, 
we  are  of  the  opinion  that  efforts  to  enforce  obedience  to  codes  by 
extrajudicial  methods,  such  as  the  Blue  Eagle,  withholding  or 
withdrawal  of  Government  contracts,  and  appeals  to  public  preju- 
dice, are  contrary  to  our  national  traditions." 

In  the  resolution  on  durable  goods,  the  convention  declared  that 
iexlstlng  laws  prevent  mvestment  of  large  stuns  necessary  to  restore 
Ithese  Industries.  ^  ^      , 

;  "  Securities  legislation  ",  the  resolution  said.  "  should  be  of  such 
a  character  that  sound  finance  may  proceed  confidently.  The 
iGovemment  should  retire  from  all  activities  that  compete  with 

private  Industry." 

Opposing  the  b^r^ing  amendments,  the  delegates  adopted  a  reso- 
lution declaring:  ^  ^_^. 

"The  measure  provides  for  such  concentration  of  power  over 
reserve  and  commercial  banking  as  wo\ild  mean  the  establishment 
of  a  central-bank  mechanism  that,  xmder  political  control  and 
Influence,  would  necessartly  destroy  the  present  plan." 

OPTOaX   SO-BOXTX  WXEK 

The  reeoluUon  endorsed  the  Federal  Reserve  System  as  it  now 

exists. 

The  chamber  declared  Itself  "definitely  oppoeed"  both  to  30- 
hour- week  legislation  and  to  the  Wagner  labor-disputes  bill. 

In  taking  a  stand  on  the  holding-company  bill,  the  delegates 
opposed  what  they  termed  "  Federal  regulation  of  operating  com- 
panies "  and  declared,  "  Holding  companies  have  had  a  substantial 
part  in  the  development  of  our  electric  and  gas  utilities  and  have 
xmdoubtedly  conferred  upon  large  areas  benefits  which  they  other- 
wise would  have  lacked." 

In  reference  to  the  Agrlcultxiral  Adjustment  Act,  the  convention 
asked  that  Government  aid  given  the  producer  be  limited  to  the 
1  crop  which  is  domestically  consumed. 
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"We  tq>po8e'*.  the  reeolxttlon  said,  "any  further  governmental 
authority  over  the  freedom  of  action  of  producers,  processors,  or 
distributors  of  basic  agricultural  products  as  provided  In  proposed 
amendments." 

LABOR  RZLATIONS 

Prominently  before  Congress  In  the  field  of  labor  relaUons  are 
two  measures,  the  one  designed  to  establish  a  uniform  30-hour 
work  week  throughout  business  and  Industry  and  the  other  under- 
taking to  deal  with  labor  relations  In  all  Industry  and  all  fields 
of  commeroe  and  to  create  a  peniianent  National  Labor  RelaUons 

Board. 

To  each  of  these  proposals  the  chamber  Is  definitely  opposed. 
Statutory  regulation  and  reduction  of  hoxn^  of  work  not  only 
would  prevent  that  flexible  adjustment  of  ho\irs  so  essential  to 
the  proper  conduct  of  bvislness  operations  imder  constanUy  varying 
conditions  but  It  will  Inevitably  result  In  marked  Increases  In 
prices,  in  turn  producing  decreased  consiunptlon,  decreased  pro- 
duction, and  c(Huequent  xinemployment.  Economic  recovery  must 
come  from  an  increased,  not  from  a  reduced,  production. 

Proposals  such  as  those  embodied  In  the  labor-relations  bill 
would  operate  to  disrupt  rather  than  to  promote  proper  relations 
between  employer  and  employee,  and  likewise  retard  the  normal 
processes  toward  recovery.  Any  attempt  to  bar  any  form  of  hon- 
estly organlaed  labor  group  from  the  provisions  of  collective  bar- 
gaining, or  to  bar  minorities  from  the  privilege  of  conferring  with 
their  employers  upon  terms  of  work.  Is  un-American,  Indefensible, 
and  unsupported  by  any  considerations  of  the  public  Interest. 
Employees,  luitrammeled  or  uncoerced  by  any  person,  should  have 
the  right  to  organize  In  such  way  as  they  desire  for  the  purpose  of 
collective  bargaining;  or,  If  they  so  prefer,  they  shovdd  have  pre- 
served to  them  the  right  to  bargain  individually. 

UTILITT  BnX  OF  ie3S 

To  the  regulation  of  public  utilities,  the  chamber  has  long  been 
committed.  It  has  advocated  that  State  commissions  should  be 
given  ample  power,  with  necessary  financial  support  and  adequate 
personnel,  to  enable  them  to  discharge  their  public  duties  effi- 
ciently with  respect  to  electric  and  gas  utilities.  Where  operating 
areas  extend  across  State  lines  and  Involve  Interstate  tranamls- 
slon,  the  chamber  has  urged  that  State  agencies  should  take  con- 
current action  with  such  participation  by  the  Federal  Power  Com- 
mission as  Interstate  problems  require.  The  chamber  has  recog- 
nized the  necessity  for  reasonable  aivd  adequate  regulation  for  all 
aspects  of  utUity  enterprises  that  affect  the  public  Interest,  both  as 
regards  consumers  and  Investors. 

The  utUlty  bill  of  1935,  as  Introduced  In  Congrees,  not  only 
would  seek  to  superimpose  Federal  regulation  x^xm  State  regula- 
tion of  operating  utUlties  but  would  undertake  to  destroy  utility- 
holding  comp>anies,  which  have  had  a  substantial  part  In  the  de- 
velopment of  our  electric  and  gas  utilities  and  which  have  un- 
doubtedly conferred  upon  large  areas  benefits  which  they  otherwise 
would  have  lacked.  The  growth  of  American  utility  enterprises 
has  In  some  cases  been  accompanied  by  abuses.  It  is  In  the  public 
interest  that  all  such  abxises  should  be  prevented.  As  many 
abuses  to  which  public  attention  has  been  called  have  related  to 
securities,  the  Federal  Secturlties  Act  would  seem  to  afford  asfsur- 
ance  for  the  future. 

Other  abuses  should  be  definitely  identified  In  legislation  and 
such  provisions  for  regulation  shotild  be  made  as  the  public  Inter- 
est requires.  The  destruction  of  enterprises  not  only  will  mean 
violation  of  fundamental  principles  but  inevitable  losses  to  mil- 
Uonfl  of  Innocent  Investors.  Even  threat  of  destniction  brings 
disadvantage  to  many  communities  through  postponement  of 
services  they  need  for  their  development  and  causes  national  loss 
through  withholding  from  those  industries  most  affected  by  un- 
employment orders  toe  construction  and  eqtilpment  that  would 
afford  a  large  aggregate  of  work. 

All  attempt  to  supertmpoee  Federal  regulation  of  operating 
companies  upon  State  r^:\ilatl<Mi  should  be  abandoned.  The 
effects  can  only  be  detrimental  to  the  interests  of  the  communi- 
ties which  are  served  and  to  the  exercise  of  State  authority  over 
utilities  which  in  every  true  sense  are  essentially  local. 

CHAMBXB'B  FIGHT  OW  VXW  DEAl.  AlCAZKB  ITS  U>mO«  DISBCTOX 

Francis  E.  Powell,  head  of  the  United  States  Chamber  of  Com- 
merce In  London,  last  night  said  the  Old  World  Is  amazed  at  the 
stubborn  fight  being  made  by  busineas  here  against  the  new  deaL 

Powell,  taU  and  silver-haired,  once  was  chairman  of  the  Anglo- 
American  OU  Co.  He  was  astonished,  he  said,  at  the  frosty  recep- 
tion that  greeted  his  attempt  yeetoday  to  bring  peace  between 
American  merchants  and  the  White  House. 

Hundreds  of  delegates  of  the  United  States  Chamber  of  Com- 
merce Convention  sat  In  grim  silence  as  PoweU  proposed  that  a 
group  be  notified  to  call  on  Mr.  Rooeevelt  and  pledge  cooperation. 
Henry  I  Harriman,  retiring  president,  niled  Powell  out  of  order. 

"  I  was  shocked  at  their  attitude  ",  he  told  the  United  Press  In 
an  exclusive  interview.  "  It  couldn't  have  hiH?pened  anywhere  else 
in  the  wtwld.  I  have  listened  for  days  to  the  criticism  of  the 
Government's  pcAldes. 

"Some  admitted  pertxaps  the  recovery  work  had  done  some 
good — shall  we  say  they  grudgin^y  admitted  it? 

"  The  delegates  have  beard  what  great  strides  we  in  England  are 
fnftUng  out  of  the  depression.  They  have  been  told  that  it  was 
due  to  our  tariffs,  to  heavier  taxes — to  balancing  the  budget. 

••  Well,  that  much  is  true.  What  they  haven't  been  told  is  the 
British  businees  men  cooperated  with  their  Oovemment.    They 


paid  higher  taxea;  yea.  They  subjected  themaelvea  to  many  thlnci 
to  expedite  recovery." 

Immaculate  in  black  coat,  striped  trotisers,  white  shirt,  black  tie, 
and  winged  collar,  Powell  shook  his  head  as  he  watched  delegate* 
stream  from  the  convention  floor  after  definitely  rejecting  any  plan 
by  the  Government  to  provide  for  the  aged  indigent. 

"  But ",  he  asked.  "  how  can  they  do  these  things?  Perhaps  we 
are  not  ready  in  this  country  yet  for  unemployment  insurance. 
Perhaps  it  should  be  given  more  study.  But  we  are,  and  always 
have  been,  ready  for  any  legislatiotn  which  removes  the  awful  fear 
of  want  and  poverty  in  the  minds  of  those  of  us  who  are  growing 
old." 

Powell  left  his  home  in  Cincinnati  many  years  ago  and  deecrlbed 
himself  as  a  "  cltlxen  of  the  world."  He  left  his  interviewer  with 
one  forecast,  emphatically  stated: 

"American  bitslness  will  have  to  cooperate  with  this  administra- 
tion in  the  new  era  about  us  or — get  something  worae." 

AOMcm-TrntAi  ADJTTsncxjrr  act 

Messtrres  restricting  the  production  of  exportable  farm  products 
which  can  be  grown  In  other  sections  of  the  world  inevitably  react 
to  the  disadvantage  of  the  country  tmpowlng  such  reatrieUoxui,  by 
encouraging  theli-  growth  in  other  ooxmtriea. 

We  recommend  that  any  {;ovemmental  financial  aid  given  to  the 
producer  be  limited  to  that  portion  of  the  crop  which  Is  domesti- 
cally consmned.  This  policy  wo\ild  insure  him  a  prloe  that  woold 
cc»np>ensate  for  his  labor  and  preserf*  a  parity  with  thOM  things 
he  has  to  buy.  We  believe  exported  agrtctUtural  produeta  ahooM 
be  sold  at  world  prices,  to  preserve  our  foreign  markets  and  stim- 
ulate our  general  trade. 

We  oppoae  any  further  extension  of  governmental  authority  ever 
the  freedom  ot  action  of  producers,  proceaeors,  or  dlstributorB  at 
basic  agricultural  products,  as  provided  in  the  propoaed  amend* 
ments  to  the  Agrtcultural  Adjustment  Act.  H.  R.  7713  and  8.  1807, 
and  in  the  commodity  exchange  bfll.  H.  R.  0773  and  8.  1334.  W* 
Insist  that  In  these  bills  the  Government  shall  not.  by  law  or  by 
subsidy,  oontrbl  or  attempt  to  increase  the  control  over  any  pro- 
ducer, possessor  or  distributor  by  license,  quota,  or  otherwise,  in 
the  lawful  and  Independent  operation  of  his  own  enterprise;  and 
we  further  insist  that  the  Oovemment  shall  not.  by  law,  or  other- 
wise, give  fveferentlal  treatment  to  any  group;  nor  shall  the  Got- 
enunent  empower  or  sanction  the  Imposition  by  one  group  of  an 
industry  of  Its  will  on  another  group  In  that  industir.  as  con- 
tonplated  in  the  bills  referred  to  above. 

BXLF-BBBTTLATTON   OF  XWDUSTIT 

Business  has  long  maintained  trade  associations  as  a  means  at 
carrying  on  important  functions  in  the  Interest  of  business  and 
the  publte.  The  efldency  of  management  has  been  furthered, 
the  extension  of  markets  promoted,  the  stabilisation  of  en^iloy- 
ment  fostered,  the  establishment  of  fair  competition  advanced. 
and  the  rights  of  Industry  upheld  through  the  proper  operatKm  of 
truly  representative  trade  associations. 

The  benefits  which  have  accrued  from  such  eoopvatlve  work 
have  been  due.  in  part,  to  the  flexibility,  the  voluntary  charaetsr. 
and  the  freedom  from  q>eclal  forms  of  governmental  control  oC 
tirade  associations.    Such  conditions  should  be  continued. 

The  establishment  of  agencies  tmder  governmental  control  to 
carry  on  activities  recognised  as  proper  functions  of  trade  associa- 
tions, or  the  assumption  of  such  activities  by  govammental  sfSB- 
cies,  win  limit  the  field  and  functions  of  trade  associations,  retard 
the  self-o«ganlaatlon  and  srif-govemment  of  Industry  and  tha 
furtherance  of  mutual  cooperative  action  for  tha  banafit  at  t»- 
dustry  and  the  public. 

Mr.  THUAX.  Ifr.  Speaker,  when  these  farmers,  wag* 
workers.  Independent  business  men.  and  producers  realise 
fully  that  big  business  Is  definitely  and  unalteral^y  oppooed 
to  certain  recovery  measures  sponsored  by  the  Roosevelt 
Administration  and  enacted  into  law  by  the  Seventy-third 
and  Seventy-fourth  Congresses,  they  have  only  to  under- 
stand how  their  particular  group  is  affected  or  wUl  b« 
affected  by  the  legislation  which  the  United  States  Cham- 
ber of  Commerce  so  roundly  condemns. 

The  chamber  of  commerce,  through  th^  mofuthpieee. 
lifr.  Harper  Sibley,  declares  there  is  "  an  honest  dUferenoe 
(rf  opinion",  declaring  that  the  business  emergency  has 
passed.  He  said  it  Is  "  time  to  review  the  onergeney  meas- 
ures." 

How  about  it.  Mr.  FBtrmer?  Has  the  great  emergency  and 
the  need  to  restore  farm  commodity  prices  to  a  profltatde 
level  passed?  "Hie  answer  is  "no."  Price  lev^  today  are 
much  better  than  they  were  bef  otc  this  administration  came 
into  power.  All  farmers  need  today  is  a  good  crop  to  sdl 
at  present  price  levels.  He  needs  a  omtinuanoe  of  leglda- 
tion  that  will  maintain  not  for  1  year  but  for  the  years  to 
come  soling  levels  already  estaUished  during  this  admin- 
istration.   Has  the  emergency  period  for  unemiHoyed  work- 
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men  and  the  mlUions  of  others  on  Government  reUef  rolls 
uassed'  No.  they  still  need  the  protecting  hand  and  arm  of 
a  humane  government  that  will  continue  to  provide  food, 
clothing,  and  shelter  for  those  casualties  of  the  Hoover 
depression  and  panic.  Until  men  are  actually  reemployed 
small  business  reesUblished.  it  is  absolutely  necessary  that 
they  be  assisted  by  the  President  and  the  Congress  mstead 
of  consigning  themselves  to  the  tender  mercies  of  the  cap- 
tains of  finance  and  buccaneers  of  big  business 

Mr  Sibley  says,  "  There  is  no  reason  why  we  should  follow 
the  will  of  the  President."    Certainly  not  one  of  the  common 
people  ever  believed  for  a  moment  that  these  brigands  would 
follow  the  will  of  any  President  unless  that  President  hap- 
pened to  be  subservient  to  their  own  will  and  a  Piece  of 
putty  in  their  handa.    Their  interpretation  of  the  wiU  of  the 
President  is  to  express  themselves  as  being  opposed  to  social- 
security  legislaUon.    This  will  be  comforting  news  to  those 
7.500  000  aged  xmf ortunates  who  have  passed  the  age  of  65  ] 
and  i.000.000  of  whom  are  dependent  upon  relatives  or  char- 
ity for  support.    That  will  be  interesting  news  to  the  mil- 
lions of  supporters  of  the  Townsend  plan.    That  position. 
no  doubt,  will  appeal  (like  hell)   to  the  reasoning  of  Uie 
thousands  of  the  Fraternal  Order  of  Eagles,  who  in  Ohio 
pioneered  for  and  supported  manfully  old-age-pension  leg- 
isUtlon.    Thes<'  chamber  of  commerce  fellows  are  not  only 
opposed  to  the  methods  to  be  used  in  humanely  dealing 
with  the  aged  but  if  the  truth  be  known  they  are  opposed 
to  the  principle  as  well.    What  care  they  about  the  un- 
fortunate aged  so  long  as  big  business  profits,  crushes,  and 
monopolizes,  and  they  continue  to  cUp  the  coupons. 

Naturally  they  are  opposed  to  the  Raybum -Wheeler  bill 
which  contemplates  the  abolition  of  predatory  holding  com- 
panies. Naturally  on  an  issue  of  such  prime  importance  to 
the  millions  of  hard-working  consumers  of  electric  energy, 
light,  and  power  suppUed  by  the  Morgans,  the  Dohertys. 
and  others  of  their  ilk.  we  expect  to  find  the  chamber  of 
commerce  on  the  side  of  the  millionaire  holders  of  pluto- 
cratic wealth.  We  would  be  disappointed  had  they  assumed 
any  other  atUtude.  We  expect  also  to  find  them  lined  up 
with  the  rich  opponents  of  the  Wagner  labor-disputes  bill. 
This  bill,  if  enacted  into  law.  would  be  something  for  those 
millions  of  toUers  who  actually  create  wealth  and  ultimately 
pay  all  the  Uxes.  This  bill  would  give  labor  the  same  right 
to  an  honest,  fair  hearing  before  their  duly  selected  supreme 
courts  as  is  now  given  to  the  big  industrialists  and  big  busi- 
ness men  under  certain  practices  of  N.  R.  -\.  and  its  repeal 
of  the  Sherman  antitrust  laws. 

Always  found  In  the  ranks  of  those  rich  and  powerful  ene- 
mies of  American  agriculture,  we  would  again  be  disap- 
pointed should  they  have  shown  an  inclination  to  support 
the  A.  A.  A.  and  its  consequent  processing  taxes.  Regardless 
of  whether  you  beUeve  the  A-  A.  A.  to  be  wise  and  soimd 
you  must  admit  that  its  provisions,  coupled  with  the  drought 
of  the  past  year,  have  resulted  in  much  higher  prices  to  the 
farmer.  This  is  a  fact  and  not  an  idle  utterance.  The  only 
regret  that  I  can  express  in  this  connection  is  the  failure  to 
'-  make  ample  provision  by  Government  to  prevent  city  con- 
siuners  from  being  robbed  through  the  monopoly  and 
machinations  of  the  food  trusts  and  chain  outfits,  such  as 
the  gambling  grain  dealers  of  the  Chicago  Board  of  Trade, 
the  racketeering  of  the  Chicago  meat  j)ackers,  and  the  loot- 
ings of  the  Wall  Street  ownrars  of  the  grocery  chain  stores. 
The  prevailing  levels  of  basic  agricultural  commodities  must 
be  maintained  and  the  purchasing  power  of  American  con- 
sumers elevated  to  that  same  level,  then  prosperity  will  in 
very  truth  be  with  us  all. 

Let  the  boasted  and  widely  heralded  opposition  of  the 
United  States  Chamber  of  Commerce  to  the  recovery  fea- 
tures of  President  Roosevelt  and  his  new  deal  serve  notice 
on  the  80.000.000  people  who  are  either  without  jobs,  without 
Incomes,  without  property,  or  without  wealth,  that  it  is 
they  in  reality  whom  the  chamber  is  fighting.  The  aims, 
ambiUons,  and  hopes  of  this  nefarious  organization  are 
wholly  selfish  and  greedy,  so  govern  yourselves  accordingly. 
Whenever  they  are  against  Roosevelt,  then  you  be  for  him. 
Rededicate  your  loyalty  to  that  matchless  leader  who  is  your 
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it  hope  and  best  opportunity  to  strike  off  forever  the  serf- 
dotei  and  economic  slavery  of  capitalistic  big  business. 
[Applause.] 

MESSAGE   rROM   THE   SENATE 

message  from  the  Senate,  by  Mr.  Home,  Its  enrolling 
cwrk,  announced  that  the  Senate  insists  upon  its  amend- 
ments to  the  bill   (H.  R.  6718)    entitled  "An  act  making 

>ropriations  for  the  Department  of  Agriculture  and  for 
Farm  Credit  Administration  for  the  fiscal  year  ending 

le  30.  1936,  and  for  other  purposes  ",  that  are  in  dis- 
._.^jment.  disagrees  to  the  amendment  of  the  House  to 
the  amendment  of  the  Senate  numbered  29,  agrees  to  the 
fiirther  conference  asked  by  the  House  on  the  disagreeing 
v0tes  of  the  two  Houses  thereon,  and  appoints  Mr.  Russell, 
Mir.  Hayden.  Mr.  Smith.  Mr.  Keyes,  and  Mr.  Nye  to  be  the 
c<^nferees  on  the  part  of  the  Senate. 

social  security   and   PUERTO  RICO 

Mr.  lOLESIAS.    Mr.  Speaker,  I  ask  unanimous  consent 

t6  extend  my  remarks  in  the  Record  and  incorporate  therein 

several  letters   from   the   President   of   the   United   States, 

esident  Green,  of  the  American  Federation  of  Labor,  and 

retary   Ickes,    in    regard    to    the    industrial    and    social 

;urity  of  Puerto  Rico. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Puerto  Rico? 
!  There  was  no  objection. 

;  Mr.  IGLESIAS.    Mr.  Speaker,  under  leave  granted  me  to 
extend  my  remarks  in  the  Record.  I  wish  to  appeal  to  the 
Members  of  Congress  once  again  in  behalf  of  Puerto  Rico, 
^hich  is  an  organized  Territory  of  the  United  States,  con- 
sidered as  an  integral  part  of  this  Nation  by  reason  of  the 
citizenship  its  people  enjoy. 
I  especially  make  this  appeal  in  view  of  the  introduction 
Congress  of  bills  affecting  the  economic  and  social  security 
the  country  as  a  whole,  and,  in  particular,  do  I  wish  to 
jphasize  that  the  definition  of  the  United  States  in  all 
,ese  bills  should  include  Puerto  Rico.    It  has  been  held  by 
le  United  States  Supreme  Court  that  Puerto  Rico  is  a  com- 
lete,  organized  Territory.    There  also  must  be  taken  into 
jnsideration  the  organic  act  of  March  2,  1917.  known  as  the 
Jones  Act ",  in  which  appears  this  provision: 
I  The  statutory  laws  of  the  United  States  not  locaUy  inapplicable 
lall  have  the  same  force  and  effect  In  Puerto  Rico  as  in  the  United 
iktes. 

A  social  and  economic  measure  of  so  great  an  importance 
ds  H.  R.  7260.  a  bUl  to  provide  for  the  general  welfare  by 
itablishlng  old-age  benefits,  and  by  enabling  the  States  to 
£ake  more  adequate  provision  for  aged  persons,  should  be 
(Extended  to  Puerto  Rico,  as  was  originally  done  In  a  previous 
l>ill  of  this  nature.  H.  R.  4120,  and  in  similar  bills  introduced 
iy  Senator  Wagner  and  Congressmen  Mead  and  Lewis,  in 
thich  the  deflniUon  of  "State"  included  Alaska,  Hawau, 
jrto  Rico,  and  the  District  of  Columbia.  And  in  this  re- 
d  I  should  like  to  insert  in  the  Record  as  part  of  my  re- 

ks  correspondence  explaining  the  thoughts  of  the  Presi- 

ent  and  others  concerning  the  extension  of  such  legislation 
lo  Puerto  Rico,  as  follows: 

I  Apul  10,  1935. 

Els  Excellency  the  Pbbsidkwt  or  th«  Unit«u  Statks, 
y  The  White  House .  Washington,  D.  C. 

!  Mt  D»a«  Ma.  PaBSTOENT:  I  feel  It  my  duty  to  call  to  yoxir  atten- 
tion a  matter  of  great  Importance  to  the  masses  of  Puert»  Rlcan 
Irorkers.  My  appeal  at  this  time  Is  In  connection  with  the  soclal- 
iecurlty  legislation  recommended  by  you,  which  the  House  already 
has  begvin  to  consider. 

I    I  refer  to  the  provisions  of  House  bill  No.  7260.  reported  by 
Chairman  Doughton,  which  contains  a  deflnltion  of  the  United 
Btates.  embracing  Alaska,  Hawaii,   and  the  District  of  Colimibla, 
jut  It' does  not  include  Puerto  Rico.    Chairman  Doughton's  orig- 
inal bill  and  similar  bills  introduced  by  Senator  Wagnek  and  Con- 
gressmen Mead  and  Lkwis  do  Include  Puerto  Rico. 

Now.  I  feel.  Mr.  President,  that  it  is  not  wise  to  exclude  the 
people  of  the  island  from  participating  in  the  obligations,  respon- 
ilbllltles.  and  benefits  of  so  far-reaching  a  national  measure  of  a 
social  and  economic  character,  not  only  from  the  standpoint  of 
ralmesB  but  also  to  Instill  the  principles  of  progress,  humanity, 
uid  social  education. 

I  request.  Mr.  President,  and  I  trust  that  your  recognized  sense 
ot  falmeaa  and  Justice  will  lead  Your  Excellency  to  find  the  best 
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way  of  recommending  the  Inctuporatlon  of  Paerto  Rico  In  tlte 
definition  of  the  United  States  into  this  humanitarian  measure. 
Very  respectfully  and  sincerely  yours, 

SaMTIACO   lOTTBTta 

Apkxl  10.  1935. 
Mr.  WnxiAic  Obeciv, 

President  American  Federation  of  Labor,  Washington.  D.  C. 

Deak  Sni  AKD  Beothkb:  I  have  to  appeal  to  you  at  this  moment 
with  reference  to  House  blU  No.  7260,  introduced  by  Chairman 
DotreBTON,  which  deals  with  the  social  security  legislation.  This 
bill,  as  reported  out  of  the  committee  by  Chairman  Doughton, 
does  not  Include  the  Territory  of  Puerto  Rico  in  Its  definition  of 
the  United  States,  although  its  provisions  are  extended  to  Alaska. 
Hawaii,  and  the  District  of  Columbia. 

A  previous  bill  H.  R.  4120,  of  this  character,  also  introduced  by 
Chairman  Dootjhtom,  at  which  fiearings  you  testified,  and  similar 
bills  introduced  by  Senator  Wacnzk  and  Congressman  Mxao,  all 
Included  Puerto  Rico  in  this  way:  "As  vised  In  this  title,  the  term 
'  State '  shall  include  Alaska.  Hawaii.  Puerto  Rico,  and  the  District 
ctf  Columbia." 

Certainly  Puerto  Rico,  an  organized  Territory,  whose  people  are 
citizens  of  the  United  States,  Is  an  Integral  part  of  the  United 
Btates.  and  In  aU  fairness  and  Justice  the  people  of  Puerto  Rico 
should  be  permitted  to  participate  in  the  benefits  as  weU  as  In  the 
obligations  and  reaponsibillties  of  so  far-reaching  a  social  program. 

In  this  connection  may  I  prevaU  to  the  extent  of  asking  you  to 
write  to  the  chairman  of  the  committee  who  is  In  charge  of  the 
above-stated  bill  and  the  labor  Members  of  the  House  who  will 
consider  and  vote  for  the  foregoing  measure,  requesting  them  to 
favor  the  Inclusion  of  Puerto  Rico  In  this  legislation? 

I  assure  you  that  the  working  people  of  the  Island  and  I  should 
be  very  much  obliged  to  you  and  the  American  Federation  of 
Labor,  as  ever  In  the  past,  for  granting  the  above  request. 

With  renewed  assurances  of  my  high  esteem  and  with  kind 
personal  regard,  I  am. 

Fraternally  yours,  Saktiaoo  Ici.«sias. 

The  Whtte  Hottse, 
WaahingtOTt,  April  25.  19iS. 

Hon.  Santiaoo  Iguksias, 

Resident  Commissioner  from  Puerto  Rico. 

Bouse  Office  BuUding. 

Mt  Deah  Mr.  Iglesias:  I  have  your  letter  erf  April  10,  In  which 
Tou  call  my  attention  to  the  omission  of  Puerto  Rico  from  the 
provisions  of  H.  R.  7260,  although  Alaska.  HawaU,  and  the  District 
of  Col\imbla  are  Included.  „  ^    .  j. 

I  very  much  regret  this  omission.  However,  you  will  be  Inter- 
ested to  know  that  as  soon  as  the  original  draft  of  the  bill  was 
prepared  the  Division  of  Territories  and  Island  Possessions  of  the 
Department  of  the  Interior  took  up  this  matter  with  solicitors  of 
the  Department,  and  is  submitting  an  amendment  which.  If 
adopted,  will  rectify  this  situation  Insofar  as  Puerto  Rico  Is 
concerned. 

Sincerely  youra,  ^    _ 

'  Franklin  D.  Roosevelt. 

Washikcton.  D.  C,  April  13,  193S. 

Hon.  Santiaoo  latSBiAS, 

House  of  Representatives.  Washinffton.  D.C. 
Dea«  Sa  AND  Brothbe:  As  a  reply  to  your  letter  dated  AprU  10. 
1  am  enclosing  a  copy  of  a  communication  which  I  sent  to  Chair- 
man DouGHTON.  of  the  House  Ways  and  Means  Committee,  and 
copy  of  a  letter  which  I  addressed  to  Hon.  Wiixiam  P.  Con- 
NEET.  Jr ,  Chairman  of  the  House  Committee  on  Labor. 

In  addition    I  am  asking  our  legislative  representatives  to  cau 
upon  our  friends  In  Congress  to  Join  in  the  movement  to  secure 
the  Inclusion  of  Puerto  Rico  within  the  provisions  of  the  soclal- 
•ecurlty  legislation  to  which  you  have  caUed  my  attenUon. 
Very  sincerely  yours, 

WnxiAM  Oreen, 

President  American  Federation  of  Labor. 
Washington,  D.  C,  April  13,  1935. 

Hon.   ROBBET  L.   DOUUHlWlt, 

Chairman  Ways  and  Means  Committee, 

House  of  Representatives.  Washington.  D.  C. 

MT  DEAR  Congressman:  I  wish  very  much  that  the  provisions  ot 
the  social-security  legislation  recommended  by  the  Ways  and 
Means  Committee  would  be  extended  to  the  people  of  Puerto  Rico. 

HR  4120  as  originally  introduced  provided  that.  "As  used  to  this 
title  tiie  term  'Stote'  shall  include  Alaska.  Hawaii.  Puerto  Rico. 
•Sd  Se  District  at  Columbia."  I  understand  that  the  social- 
a^irtST  meLure  as  recommended  by  your  committee  does  not 
SSSif  tS^SS.^  S^erto  RICO  1^  lis  deflnltion  of  the  United 
StatM,  notwithstanding  that  its  provisions  are  extended  to  Alaska. 
Hawaii,  and  the  District  of  Ooliimbla.  ,«w„i.  „f 

There  does  not  seem  to  be  any  good  reason  why  the  people  of 

Pu^S^IU?r^ould  be  excluded  from  the  benefits  of  the  social- 

Justice  provisions  of   this  leglsUtlon  Herein  referred  to.     May  I 

ask  in  the  name  of  labor  and  of  the  organisation  o^  labor  In  Pu«to 

Rteo  that  you  favor  the  Inclusion  of  Puerto  Rico  In  the  provlslOTS 

of^e^i^-securtty  legislation  recommended  lor  enactment  by 

the  House  Ways  and  Means  Committee. 

Very  sincerely  yours. 

'  WnxiAM  Oreen. 

President  American  Federation  of  Labor. 


WASHiMtfroN,  D.  C,  AfrU  13.  IMS. 

Hon.  WnXZAM  P.  CONNERT.  Jr, 

Ctuilrmmn  Committee  on  Labor, 

House  of  Representatives.  Washington,  D.  C. 
Mt  Dear  ComacEssiCAN:  I  enclose  a  copy  of  a  letter  which  I  ad- 
dressed to  Hon.  Robert  L,  Douchton,  Chairman  of  the  House  Ways 
and  Means  Committee,  which  Is  self-explanatory. 

I  Just  cannot  understand  why  Puerto  Rico  should  be  excluded 
from  the  benefits  ot  the  social-security  legislation  recommended 
by  the  House  Ways  and  Means  Committee.  If  the  people  of 
Aiinifc^ft.  HawaU,  and  the  District  of  Columbia  are  to  be  beneficiaries 
of  this  legislation,  what  good  reason  could  be  offered  the  people 
of  Puerto  Rico  and  their  friends  In  the  United  States  as  to  why 
the  Territory  of  Puerto  Rico  Is  excluded  from  the  benefits  and 
provisions  of  this  legislation  axul  iU  provisions? 

I  ask  you  and  the  friends  of  labor  of  the  House  of  Representa- 
tives to  xinlte  In  maklx^  a  vigorous  fight  for  the  Inelxistoa  of 
Puerto  Rico  In  the  benefits  and  provisions  at  the  social  security 
legislation  now  pending  In  Congress. 

Thanking  you  Ln  advance,  I  beg  to  remain. 
Very  sincerely  yours, 

WnxiAM  OBKSir. 
President  Amerioan  Federutiom  of  Labor. 

[Badlogrmm  received  Apr.  2S,  1986) 
No.  159.  San  Jvan,  AprU  23. 

Grtjenino, 

Division  of  Territories  and  Island  Possessions: 
Please  transmit  foUowlng  message  to  Oov.  Blanton  Wlnahlp: 
Wagner  soclal-securtty  blU  already  passed  the  House  pending  aeUoii 
of  Senate.  Puerto  Rico  not  Ir  eluded  in  benefits  of  bUl.  Health 
department  has  Insular  funds  to  match  appropriations  for  ma- 
ternity and  public-health  work.  Urgent  that  bill  be  amended  in 
Senate  to  Include  Puerto  Rico.  United  States  PubUc  Health  Serr- 
Ice  now  contributes  $26,000  toward  support  of  public-health  units 
in  12  mxinlclpalltles.  If  Puerto  Rico  Is  not  Included  la  this  biU, 
this  money  will  not  be  available  after  June  30,  1035. 

HoETON.  Acting  Ooptmar. 

Tbe  Sscretart  or  the  Ihtboob. 

Washington,  AprU  24,  193S. 
Hon.  Mtt.i-abp  e.  Ttdinos, 

Chairman  Committee  on  Territories  and  Insular  Affair*. 

Vntted  States  Senate. 

Mt  Dear  Senatoe  Ttoinob:  Enclosed  U  a  draft  of  a  proposed 
amendment  to  H.  R.  7260,  the  social -security  bill. 

The  amendment  relates  to  titles  I,  IV,  V,  and  VI.  deaUng  with 
grants  for  old-age  assistance,  aid  to  dependent  chUdren.  maternal 
and  child  welfare,  and  pubUc  health  work.  The  Wll  In  its  preaent 
form  provides  for  grants  for  these  purposes  to  the  States,  the  Dis- 
trict of  Columbia.  Alaska,  and  HawaU,  but  not  to  the  Insular 
possessions.  The  proposed  amendment  would  extend  the  defini- 
tion of  the  term  "  State  ",  where  used  In  these  tltlee,  to  Include 
Puerto  Rico  and  the  Virgin  Islands. 

The  need  for  aid  of  this  sort  In  those  possessions  Is  at  least  as 
great  as  In  the  States  and  Terrttortes.  It  is  demonstrable  by  figures 
that  In  the  case  of  Puerto  Rico  the  actual  need  per  capita  Is  very 
much  greater  than  in  any  SUte  of  the  Union.  Puerto  Rico  has 
suffered  particularly  from  legislation  designed  to  benefit  the  Amer- 
ican people  as  a  whole,  to  the  cost  of  which  Puerto  Rico  has  con- 
tributed, but  the  benefits  of  which  were  not  applicable  to  its  dU- 
sens  There  seems  to  be  no  Jtist  reason  for  discriminating  against 
these  possessions.  Indeed,  because  of  their  lack  of  represenUtlon 
in  Congress.  It  seems  to  me  that  we  should  be  particularly  solici- 
tous that  they  do  cot  srifter  economlcaUy  through  their  leaser 
political  status.  ^. 

In  the  original  economic-security  bill,  H.  R.  4120,  Puerto  Rico 
was  Included  among  the  "States"  entitled  to  grants  under  the 
tltl^  corresponding  to  titles  I.  rv.  and  V.  In  the  present  hUl. 
H  R  7260,  Puerto  Rico  has  been  excluded  and  the  amounts  author- 
ized to  be  appropriated  have  been  somewhat  reduced.  The  pro- 
posed amendment  would  restore  the  amounts  authorized  to  be 
appropriated  In  those  titles  In  the  original  bill,  to  order  to  make 
some  provision  for  the  needs  of  the  Island  posseasions. 

I  am  advised  by  Mr.  A.  J.  Altmyer.  Second  Assistant  Secretary 
of  Labor,  on  brtialf  of  Miss  Pertdns.  the  Chatmuua  of  the  Presi- 
dent's Committee  on  Economic  Security,  that  "  the  Oommlttee  on 
Economic  Security  has  never  given  specific  consideration  to  the 
question  of  whether  the  security  legislation  should  eowr  the  Ter- 
ritories and  poBseMlons  of  the  United  SUtes  ".  and  that  he  be- 
lieves, therefore,  that  I  am  free  to  make  such  recommendaUons 
on  this  subject  as  I  deem  proper. 

In  view  of  the  urgent  need  for  aid  at  this  sort,  so  essential  to 
social  security  to  these  possessions.  I  strongly  recommend  that  this 
amendment  be  given  favorable  consideration. 

I  have  transmitted  to  Senator  Harrison,  as  Chairman  of  the 
Committee  on  Finance,  a  similar  letter  advising  him  at  tee  facts 
and  recommending  that  this  amendment  be  adopted.  For  your 
convenience.  I  am  enclosing  a  copy  ot  my  letter  to  Senator  Har- 
rison. 

Sincerely  yours. 


Harold  L.  Ic 
Secretary  of  the  Interior. 


Amendments  totended  to  be  proposed  by  Mr.  Tntnias  (by  »- 
ouest)  to  HotMS  bill  no.  7260,  the  soelal-seeurlty  bUl: 

Oav!itt/uL  5,  to  strike  out  "  He.750,000  '^  and  Insert  in  Ueu 
thereof   "$50,000,000." 


r'/^xir'-Drr'C'CTrwT  AT    isirr'nTJ'n urMTQT?. 
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on  piige  19.  line  23.  to  strike  out  "  »a4.750.000  "  and  lii«ert  In  Ueu 
'^SrJagJ'a^^^iTel'to  strike  out  "  •3300.000  "  and  Insert  In  Ueu 
'''Sri^TSS''li.  rtrlke  out  "♦2.850.000"  and  Insert  In  Ueu 

'^VliT^'-^e^^r^'^'SL^^^^^i  adiltlok.  Pu'erto  Rico 
and  the  Virlgln  Islands." 

Mr  IGLESIAS.  Mr.  Speaker,  the  importance  to  the  con- 
tinental United  SUtes  for  having  the  social-secunty  biU 
exvt^  to  Puerto  Rico  may  readUy  be  seen  through  the 
channels  of  our  commercial  intercourse.  rrr>u^ 

The  net  capita  purchases  of  Puerto  Rico  from  the  United 
SUtes  are  higher  than  the  combined  per  capita  purchases 
of  aU  Central  and  South  American  countries  plus  Mexico. 
In  1931  Puerto  Rico  ranked  ninth  in  the  world  in  value  pur- 
chase, from  the  United  States  and  sixto  in  the  wor  d  in 
total  volume  of  trade  with  this  Nation.  The  latest  statistics 
just  issued  places  Puerto  Rico  as  the  best  customer  of  the 
United  SUtes  in  all  Spanish -speaking  co^P^ries  ^  ^^  J^ 
eighth  in  the  worid  in  total  purchases  from  the  United 

^^T^thirds  of  the  profits  derived  from  the  1.600.000  Puerto 
Rico  consumers  flow  back  and  remain  In  the  hands  of  con- 
tlnenUl  business  men.  This,  coupled  with  the  great  ^er- 
ence  in  prices  of  commodiUes  between  the  Island  and  the 
mainland,  is  a  back-breaking  burden,  indeed,  to  the  people 
of  Puerto  Rico.  This  difference  is  a  consequence  of  the 
rise  In  the  prices  of  commodities  in  the  United  SUtes.  a  re- 
siilt  of  the  operaUon  of  the  major  recovery  acts.  It  repre- 
sents an  indirect  Uxation  which  we  have  estimated  to  ap- 
proximate $18,000,000  a  year,  exclusive  of  the  usual  revenues 
to  the  mainland. 

I  have  been  requested  by  represenUUves  of  the  Puerto 
Rican  Legislature  to  submit  to  the  Congress  and  to  the  ad- 
ministrative authorities  in  Washington  for  their  attention 
and  consideration  that  when  the  legislation  for  the  rehaDili- 
UUon  and  social-security  program  become  effective  it  be 

extended  to  Puerto  Rico.  _,„.»,      ♦>,-  ^«>,f  t« 

We  feel  and  believe  that  Puerto  Rico  has  the  right  to 
respectfully  demand  that  its  people  be  included  in  any  social- 
security  or  rehabUiUUon  plan  contemplated  for  the  several 
SUtes  of  the  Union. 

The  majority  of  peojrfe  of  Puerto  Rico,  as  represented  by 
the  legislature,  have  the  greatest  confidence  In  the  manifest 
fairness  of  the  President  and  the  Congress.  The  legislature 
and  the  people  In  general  are  extremely  anxious  to  do  their 
part  in  the  prosecution  of  these  projects,  which  are  of  so 
far-reaching  a  social  and  economic  consequence,  in  order 
to  assure  the  highest  Integration  and  coordination  between 
the  legislative  and  administraUve  authorities  of  the  insular 
government  and  those  of  the  Federal  Government. 

AMSaXCAN  FXDKaATION  OF  LABom, 

WasMnffton.  D.  C,  April  22,  1935. 
Bon.  Samtxaco  Iclcsxas, 

Delegate  from  Puerto  Jtico. 

HouM  Oglee  Building.  Wa$Mngton.  D.  C. 
DBAB  DBLWAi*  loLMSUs:  Kncloeed  you  wUl  find  copy  of  a  letter 
1  have  recel»«l  from  Mr.  Roaarr  L.  DoroHTow.  Chairman  of  the 
Wars  and  Means  Committee  of  the  House  of  R«PW«?^'«?i.lJ* 
•ainrer  to  mine  caUlng  attention  to  the  omlsalon  of  Puerto  Rico 
from  the  social  security  hUl. 
Mr   DoOTJHTOH's  answer  Is  self-explanatory. 

very  truly  youra.  ^^   ^^^^ 

President  American  Federation  of  Labor. 


CoicmTTXB  OK  Wats  akd  Mxaws. 

HousB  or  RapaBSKHTATTTa*. 
Washingtcm,  D.  C.  AprU  19.  1935. 

Mr.  WnxiAM  OaxBi'.  ^^ 

president  American  Federation  <V  ^^^  ^  ^ 

DiAa  Ma  Oaxaw:  Your  letter  of  recent  date  was  d^y  r«<»»;f<l- 
andl  note  what  you  say  regarding  the  omission  of  Puerto  Rico 
ffttfn  the  nrovlslons  of  H.  R.  7260.  the  social-security  bUl. 
^uTtiSS^wStthe  original  bUl  Included  Puerto  Rico  In  some 
of  th?  SuJs^d  was  excluded  in  others,  among  which  was  the 
titi#i  d<>alins  With  unemployment  insurance. 

^uS  the  wnalderatlon  of  the  bill   In  executive  seealon  the 
aSr^^aTmade  so  that  the  definition  and  treatment  of  Puerto 
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Rico  would  bo  the  same  as  under  our  revenue  laws.  Inasmuch  as 
tWe  blU  contains  provisions  providing  for  income  and  excise  taxes. 
Tkis  was  done  because  Puerto  Rico  has  its  own  tax  law  and  does 
njit  pay  any  taxes  into  the  Treasury  of  the  United  States. 

iThe  committee  felt  that  this  change  should  be  made  in  view 
o^  the  fact  that  many  of  the  benefits  provided  in  the  bill  were 
dependent  in  a  great  measure  upon  the  tax  features.  It  was  felt 
that  questions  Involved  in  this  matter  might  be  ironed  out  later. 

II  regret  my  delay  In  acknowledging  receipt  of  your  letter.    Such 

delay  has  been  due  to  the  fact  that  my  time  has   been  almost 

cdmpletely  taken  up  for  the  past  few  days  in  connection  with  the 

consideration  of  the  bill  in  the  House. 

Yours  very  tnily.  ^^  ^ 

R.  L.  DouGHTON,  Chairman. 

I  want  to  quote  from  the  address  of  the  President  some 
oi  the  thoughts  that  are  applicable  to  Puerto  Rico  as  weU 
as  to  the  mainland,  as  follows: 

I  We  find  our   population  suffering  from   old  inequalities,   little 

ciianeed  by  past  sporadic  remedies.     In  spite  of  our  efforts  and 

if  sDlte  of  our  talk,  we  have  not  weeded  out  the  overprlvileged 

d  we  have  not  effectively  lifted  up  the  underprivileged.     Both 

r    these    manifestations    of    injustice    have    retarded    happiness. 

o  wise  man  has  any  intention  of  destroying  what  Is  known  as 
the  "  OToflt  motive  ";  because  by  the  profit  motive  we  mean  the 
right  by  work  to  earn  a  decent  livelihood  for  ourselves  and  for 
our  faxnUles. 


In  defining  immediate  factors  which  enter  into  our  quest.  I 
lave  spoken  to  the  Congress  and  the  people  of  three  great 
(ilvLsions:  .  .. 

Tl    The  secxirlty  of  livelihood  through  the  better  use  of  the  na- 
ikonal  resources  of  the  land  In  which  we  live. 

2   The  security  against  the  major  hazards  and  vicissitudes  of 

;  3    The  security  of  decent  homes. 

I     ■  ,  •  .  •  •  •  • 

i  Cloeelv  related  to  the  broad  problem  of  livelihood  Is  that  of 
iecuSS  aSlnst  the  major  hazards  of  life.  Here  also  »,  compre- 
i^m^ve  sm-vev  of  what  has  been  attempted  or  accomplished  in 
&  nat^^  and  in  many  States  proves  to  me  that  the  time 
fiJo^  for  action  by  the  National  Government.     I  shall  send  to 

?^  ^  a  few  days,  definite  recommendations  based  on  these 
nS^il^     tSL   reilnmendatlons   will   cover   the    broad   subjects 

r  unemployment   Insurance   and   old-age    ^^^''J'^'^1^.^''^^^ 

■or  children   for  mothers,  for  the  handicapped,  for  maternity  care. 

md  for^Sr  2iS:ts  of  dependency  and  Illness  where  a  beginning 

:an  now  be  made. 

Hoirsi  OF  Repthskntatives  or  Ptthito  Rico. 

San  Juan.  P.  R..  April  22.  1935. 

Hon.  Santiago  Iglesias. 

I        Resident  Commissioner  of  Puerto  «>co, 

House  Office  Building.  Washington.  D.  C. 
!    DiAB   Sni:    The   Legislature   of   Puerto   Rlco   in   its   last   session 
aoDroved  the  concurrent  resolution   entitled:  At^-n^i. 

i  "To^tltion  the  President  of  the  United  Stotes  of  America 
br^^nDRoo^veU  through  the  Resident  Commissioner  of 
KSS^RiS",  SSTsaStiaSJ  ?L«a3,  to  exert  his  good  offl««  so 
KrrSif  Federal  Government  establish  and  "^ai"^^,*  ^"Xi 
^k  in  the  municipality  of  Ouanlca  In  commemoration  of  the 
GSdlng  oY  the  American  troops  for  the  first  time  In  Puerto  Rlco. 
the  year  1898,  and  for  other  purposes."  »,„„«r  t« 

In  accordance  with  the  disposition  of  same  I  have  "»«  honor  to 
send  ^uherewith  copy  enrolled  and  signed  of  the  above-men- 
S^ed^cSnSSStt  rescSutlon  for  the  Honorable  President  of  the 
uSS  State*.  Franklin  D.  Roosevelt,  and  addlUonal  copy  for 
Yovir  Honor. 

««'P«*=*^y'  ANTONIO  AaaoTO. 

Secretary  House  of  Representative*. 


OovnuocENT  or  Piteeto  Rico, 

BtraxAU  or  TaANSLATioNS, 
San  Juan.  Puerto  Rico,  April  8.  1935. 
Oeorse  W   Roberta,  chief  of  the  bureau  of  translations  of  the 
LSStSrTof  inwrto  Rlco.   hereby  certifies  to  the  Governor   of 
iSrtJ  Rlco.  and  Luis  A.  Dellz.  assistant  chief  of  the  said  bureau 
SSSa  tTthe  president  of  the  Senate  and  to  the  speaker  of  the 
House  of  RepresenUtives  of  Puerto  Rico,  that  each  of  them  has 
duly  compansd  the  English  and  Spanish  texts  of  a  certain   act 
if H   C   R   9   reconsidered)   of  the  third  session  of  the  Thirteenth 
Legislature  of  Puerto  Rlco.  entitled  "  Concurrent  resoluUon  peti- 
tioning the  President  of  the  United  States  of  America,  the  Honor- 
able ^anklin  D.  Roosevelt,  through  the  Resident  Commissioner 
of  Puerto  Rico  in  Washington,  the  Honorable  Santiago  Icusias, 
to  use  his  good  offices  to  the  end  that  the  Federal  Government 
may  establish  and  favor  a  national  park  In  the  municipality  of 
Ouanlca  to  commemorate  the  arrival  of  the  American  troops  In 
Puerto  Rico  for  the  first  time,  in  the  year  1898,  and  for  other  pur- 
poses ",  and  finds  that  the  same  are  full,  true,  and  correct  ver- 
sions of  each  other.  _ 

Geo.  W.  RoBDiTS. 
Chief.  Bureau  of  Translation*, 
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Concurrent  resolution  petitioning  the  President  of  the  United 
States  of  America,  the  Honorable  Franklin  D.  Roosevelt,  through 
the  Resident  Commissioner  of  Puerto  Rico  in  Washington,  the 
Honorable  Santiago  Igleslas,  to  use  his  good  offices  to  the  end 
that  the  Federal  Government  may  establish  and  favor  a  national 
park  in  the  municipality  of  Guanica  to  commemorate  the  ar- 
rival of  the  American  troops  in  Puerto  Rlco  for  the  first  time, 
In  the  year  1898.  and  for  other  purposes 

Whereas  the  American  troops  landed  for  the  first  time  at  the 
port  of  Guanica  on  July  25.  1898,  that  date  marking  the  most 
fundamental  transformation  in  the  political,  economic,  and  social 
development  of  the  island  of  Puerto  Rico; 

Whereas  with  the  invasion  of  the  American  forces,  Puerto  Rlco 
passed  from  the  Spanish  monarchy  to  enjoy  a  new  era  of  progress 
under  the  Stars  and  Stripes; 

Whereas  it  Is  logical,  natural,  and  human  to  consecrate  that 
spot  as  an  historical  relic  so  that  future  generations  may  meet 
there  to  recall  such  a  glorious  epoch; 

Whereas  the  people  of  Puerto  Rico,  because  of  the  acute  crisis 
through  which  it  is  passing,  has  no  resources  for  undertaking  such 
an  extensive  work; 

Whereas  under  the  rehabilitation  plan  put  in  force  by  the  high- 
est magistrate  of  the  American  Nation,  work  could  thus  be  given 
to  hundreds  of  workmen,  paid  with  funds  appropriated  for  the 
Puerto    Rlco    Emergency    ReUef    AdmlnlstraUon :    Now.    therefore 

be  It 

Resolved  by  the  House  of  Representatives  of  Puerto  Rico  {the 
Senate  of  Puerto  Rico  concurring)  : 

First  To  petition  the  President  of  the  United  States,  the  Hon- 
orable Franklin  D.  Roosevelt,  as  he  is  hereby  petitioned,  through 
the  Resident  Commissioner  in  Washington,  to  use  his  good  offices 
to  the  end  that  the  Federal  Emergency  Administration  estab- 
lished in  Puerto  Rico  proceed  immediately  to  prepare  the  neces- 
sary land  In  the  town  of  Ouanlca  and  to  establish  thereon  a  na- 
tional park  and  raise  a  monument  in  commemoration  of  the  land- 
Ine  of  the  American  troops  in  Puerto  Rlco  for  the  first  time. 

Second  That  copies  of  this  resolution  be  sent  to  the  Resident 
Commissioner  of  Puerto  Rlco  in  the  United  States  of  America. 

Ratael  Alonso  Toeres. 
Speaker  House  of  Representatives. 
R.  MaktInez  Nadal, 

President  of  the  Senate. 

A  REPUBLICAN  REPLY  TO  ROOSEVELT 

Mr.  McLEOD.  Mr.  Speaker.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  a  speech  by  my  colleague  the 
gentleman  from  New  York  [Mr.  Pish]  over  the  radio  on 
last  Wednesday  night. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

Mr.  McLEOD.  Mr.  Speaker,  imder  the  leave  to  extend 
my  remarks  in  the  Record.  I  include  the  following  radio 
address  of  Hon.  Hamilton  Fish,  Jr.,  of  New  York,  at  Buffalo, 
N.  Y.,  May  1.  1935: 

Of  all  the  speeches  or  statements  ever  made  or  Issued  from  the 
White  House  by  a  President  of  the  United  States,  regardlem  of 
party  affiliations,  that  made  over  the  radio  Sunday  night  by  Presi- 
dent Roosevelt  is  the  most  misleading  and  Is  the  aU-tlme  high- 
water  mark  of  sheer  propaganda  in  the  new-deal  admlnlstxa- 
tion  famous  for  its  intense,  variegated,  and  extensive  propaganda. 
For  2  years  the  American  people  have  been  dominated  by  propa- 
ganda largely  emanating  from  hundreds  of  paid  pubUcity  agents 
on  the  Government  pay  roU— In  other  words,  paid  out  of  the 
Treasury  of  the  United  States— to  prepare  and  get  out  propaganda 
In  defense  of  the  new-deal  policies  every  hour  of  the  day  and 
night  in  the  press  and  over  the  radio.  The  people  back  home 
have  been  literaUy  swamped  and  overwhelmed  by  this  inspired 
partisan  baUyhoo.  to  the  effect  that  Rooaevelt  and  recovery  were 
synonymous. 

The  Lord  only  knows  that  every  American  U  anxious  for  recov- 
ery and  the  reemployment  of  11.000.000  loyal  and  industrious  wage 
earners  who  are  now  walking  the  streets  looking  for  jobs.  The 
people  elected  President  Roosevelt  because  they  wanted  a  change 
in  the  midst  of  the  depression,  and  you  cannot  blame  them  for 
that  Furthermore,  they  wanted  President  Roosevelt  to  succeed 
and  hoped  that  the  new-deal  poUcies  would  rwtore  confidence 
and  put  American  men  and  women  back  to  work.  For  the  first 
3  or  4  months  the  present  administration  gave  every  appearance 
and  assurance  of  success.  Ninety  percent  of  the  American  people 
looked  upon  the  President  as  a  Moses  almost  divinely  sent  to  lead 
us  out  of  the  economic  wilderness.  Then,  all  of  a  sudden  the 
President  began  to  repudiate,  one  after  the  other  the  main  planJ" 
of  his  party^platform;  a  reduction  of  25  percent  of  the  running 
expenditures  of  the  Government;  sound  money  to  be  preserved  at 
all  hazards;  to  stop  borrowing  and  deficits;  rwluctlon  In  the 
number  of  commissions;  and.  finally   a  bal^ced  Budget 

Within  6  months  he  brought  to  Washington  a  lot  of  rad  cals^ 
Socialists,  and  near-Communists  who  had  never  been  affiliated 
with  the  Democratic  Party  before,  and  placed  them  In  key  Positions 
m  the  Government  service.  He  then  ina^gV^ated  a  serlM  of  un- 
sound radical,  and  socialistic  measures  that  have  aU  but  destroyed 


business  confidence,  increased  unemployment.  Impoverished  th» 
people,  devoured  our  resources,  and  impaired  the  national  credit. 
For  the  first  2  years  the  people  hoped  against  hope  that  these 
alien  new-deal  policies  of  regimentation,  collectivism,  and  State 
socialism  would  succeed  and  put  people  back  to  work.  That  is  the 
big  Issue,  and  If  these  Imported  foreign  forms  of  socialism  had 
restored  confidence  and  Jobs,  even  at  the  cost  of  $15,000,000,000.  no 
Republican  could  afford  to  criticize  or  condemn  them. 

The  only  thing  that  counts  in  war  is  success  in  battle,  from  the 
moment  a  soldier  puts  on  a  uniform  and  takes  up  his  rifie.  So.  the 
test  of  the  new-deal  measures  Is  their  success  In  employing 
labor  upon  American  standards  of  wages  and  living.  The  deplor- 
able facts  are  beginning  to  trickle  through  the  mass  barrage  of 
propaganda  to  the  pec^le  back  home  that  there  are  a  million 
and  a  half  more  unemployed  than  a  year  ago,  according  to  the 
nonpartisan  figures  of  the  American  Federation  of  Labor,  and  that 
instead  of  Roosevelt  being  synonymoxis  with  recovery,  the  new- 
deal  measures  have  broken  down  and  are  tragic  failures,  retard- 
ing recovery,  prolonging  the  depression,  and  bringing  distress  and 
devastating  debts  upon  the  people  and  the  country. 

The  time  has  come  to  tell  the  truth  and  let  the  chlpa  fall  wher* 
they  may.  I  do  not  offer  any  apology  for  presenting  the  facta  to 
the  people  back  home  and  differing  from  the  President  on  numer- 
ous points  and  statements.  There  are  some  stanch  upholdera 
of  the  new  deal — I  ptirpoaely  do  not  say  the  old  Jefferaonlan 
Democratic  Party  that  believed  in  free  speech  and  free  Institu- 
tions—who  seem  to  think  that  It  Is  a  form  of  treason  to  teU  the 
truth  and  that  the  American  people  back  home  are  not  enUtled 
to  the  facts.  It  is  not  only  the  right,  but  the  duty  of  the  Repub- 
lican Party  to  expose  the  failure  of  these  unsound,  unworkable, 
and  socialistic  new-deal  policies  and  experlmenU.  and.  In  spite 
of  the  honeyed  words,  fireside  chats,  and  masa  propaganda  to 
show  without  fear  or  favor  that  the  only  way  to  restcre  buslneM 
confidence  In  Aroerlca  is  by  applying  sound  American  principles 
and  stop  experimenting  at  the  expense  of  the  people  and  in- 
creasing unemployment. 

I  would  not  go  on  the  radio  this  evening,  except  that  when  the 
President  speaks  he  Is  listened  to  by  many  millions  of  people,  and 
It  would  be  an  act  of  cowardice  and  stupidity  If  some  Republican 
In  Congress  did  not  chaUenge  some  of  hto  definite  assertions  and 
comment  on  them.  The  radio  audience  may  go  weeks  <w  month* 
without  hearing  the  other  side,  and  public  opinion  may  be  formed 
on  statements  left  unchallenged. 

Let  us  begin  at  the  beginning  of  the  President's  message,  when 
he  stated:  "The  administration  and  the  Congress  are  not  pro- 
ceeding in  any  haphazard  fashion  In  this  task  of  government. 
Why  that  Is  one  of  the  main  objections  to  the  new  deal  and  to 
Congress  which  has  surrendered  its  legislative  powers  and  control 
over  the'  purse  strings.  t>etrayed  represenUUve  government  and 
left  Itself  no  more  constitutional  power  than  Gandhi  has  clothing. 
Both  the  administration  and  the  Congress  have  become  a  mad- 
house attempting  one  radical  experiment  on  top  of  another,  on 
the  basis  of  expediency  and  not  experience,  without  any  general 
plan  for  actual  recovery  but  a  multitude  for  pUlng  debt  upon 
debt  and  borrowing  billions,  more  billions,  and  still  more  billions 
without  any  thought  of  extinguishing  the  debt  and  the  Inevitable 
day  of  reckoning,   of   rulnotis   Inflation,   chaos,   bankruptcy,   and 

repudiation.  ,    ^     „  ..., 

The  President  further  stated:  "The  objective  of  the  Nation  haa 
changed  in  the  last  3  years.  Before  that  Ume  individual  self- 
Interest  and  group  selfishness  were  paramount  in  public  thlnkizig. 
The  general  good  was  at  a  discount."  That  assertion  should  take 
first  prize  at  a  commencement-day  exercise  in  a  kindergarten. 
Yes  Mr  President,  It  Is  just  great  and  we  are  all  for  it.  but  wl»t 
about  the  swarms  of  Democratic  national  committeemen  who 
descended  on  Washington  Uke  bees  after  honey  un«l  «»«n  re- 
buked from  the  White  House?  What  about  the  crowded  hoteto 
filled  with  deserving  Democrats,  lobbyists,  selfish  interest,  and 
special  prlvUege.  all  looking  for  bigger  and  better  hand-outs  from 
the  people's  money?  There  Is  an  orgy  of  "  iquandermanla  preva- 
lent in  Washington  and  not  protected  by  clvll-aenriee  regulations, 
which  national  Chairman  James  Aloyalua  Farley  and  the  pure 
new-deal  administration  haa  wiped  out. 

We  are  In  the  midst  of  a  government  of  subsidy,  by  subsidy  uul 
for  special  groups  and  selfish  Interests  beyond  anything  that  ha* 
ever  «lsted  In  the  history  of  the  RepubUc.  Shadee  of  Calvin 
Coolldge  and  Thomas  Jefferson! 

1  Quote  the  President  again:  "For  the  first  time  In  6  years 
relief  rolls  have  declined  instead  of  increased  durtng  the  winter 
months"  In  this  connection  the  President  conveniently  omit* 
flffures  '  The  official  relief  estimates  of  the  F.  E.  R.  A.  In  January 
were  20  670.000— an  aU-tlme  high— February  20,623,000.  Uarch 
20  440  000  a  slight  decrease  due  probably  to  the  seasonal  pick-ups 
in' the  Southern  States.  The  President  forgot  to  stote  that  a  year 
ago  there  were  only  13.639.000  on  reUef.  and  two  million  on  the 
C  W  A  projects,  a  tremendous  Increase  In  1  year. 

Then  "the  President  says  that:  "  Many  million  more  people  have 
private  work  today  than  1  year  ago  today."  The  figures  of  the 
American  Federation  of  Labor,  a  nonpwtisan  organization,  as 
R^id  before  deny  and  refute  this  assertion  of  the  President. 
m^^S  the  colossal  expenditure  of  over  »10.000.000^  to 
try  to  create  jobs  there  are  over  a  million  more  imemployed  on 
private  work  than  a  year  ago. 

The  President  repeated  his  request  for  the  extension  of  the 
N  R.  A.  without  suggesting  limitations.  This  once  l^olyaod 
sirred  institution  above  reproach  U  being  condemned  by  Demo- 
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crmu  such  as  Senators  Gla«.  Byrd.  Tydlngs.  »nd  King  Oowpor 
Sto^Se  of  0«orgl»-practlciUly  the  adopted  State  of  the  Pre.1- 
SS^SSinS  Ite^lta^/oT  State  Batobrtdge  Colby  and  I  cmUd 
alM  roler  to  Hxjwt  Loko.  but  he  has  a  habit  of  speaking  for  Wm»elf_ 
>ai  of  these  prominent  Democrats  have  Joined  the  sj^llii^  chorus 
to  rwudlatlM  the  M.  R.  A.  as  a  failure  and  demandtog  that  It  be 
S^  out  «be  di^rtlcally  modified^  keeping  the  ^J^«=»-^^ 
andmaxlmum-hours  and  child-labor  pr<wl»lon».  It  to  n<>*J»f«*^ 
■^  for  a  Bepubilcan  to  point  out  that  the  N.  R.  A.  haa  hampered 
and  hSaaied  induatry  andaU  but  strangled  the  small  business  man. 
SS  WuTSgle  has  become  a  SoTtet  vulture,  backed  by  force  and 
coercion,  spies,  enforcement  agents,  and  Jail  sentences 

In^refWrtng  to  the  pubUc-utUlty  holding -company  legtelatton. 
the  President  said:  "  I  consider  this  legislation  a  P<»ltlverecovery 
measure  "  There  to  apparently  a  difference  of  opinion  between  the 
Mint  of  view  of  the  Prealdent  and  the  Insurance  <»o»P*?i«  .^^ 
bwn  miniona  of  the*  securttle*.  as  do  innumerable  Amertcs^ 
SS.5rrwho  ar«  fearful  that  they  will  be  '^Ped  out^  T^^ 
PMBident  goe.  on  to  say  "  even  more  »l8S'fl<^y'/*JJ?*Sl^° 
the  country  as  a  whole  an  uneasy  apprehenslcm  of  ov«rcoocen- 
trated  economic  power."  Paraphrasing  that  statement,  I  c^  ap- 
JSS^teTy  say  ^ST"  the  country  as  a  '^^'^^^.^^^^^'^ 
oir  the  growing  and  overconcentrated  powers  of  the  Chief  Biecu- 

tive "  . 

The  President  asks  for  the  Immediate  passage  of  the  centralized 
basking  bill,  which  to  another  step  toward  state  f«*»"«;2^?2l.J} 
d^anoe  of  every  Jeflersonlan  principle.  It  places  additional 
power  in  the  hands  of  the  Federal  Reserve  Board,  the  Se^etary  of 
the  Treasury,  and  the  President,  to  control  currency,  credit,  and 
the  banks,  and  makes  the  Federal  Reserve  System  subject  to  polit- 
ical control.  Lenin  said  that  the  first  step  to  communism  to  the 
natlooallBKtion  of  banks,  credit,  and  cxirrency.  and  the  new 
bMiklng  bill  has  some  of  these  aspects  and  earmarks,  ^^rolwaat 
Kemmerer  of  Princeton,  said:  "I  have  been  trying  to  find  what 
the  flnanclal  policy  of  the  Democratic  Party  to  for  the  lasft  years, 
and  have  been  vmable  to  do  so  ".  and  then  added.  "  It  to  like  trying 
to  nafl  a  cwtard  pie  to  the  waU.    It  Just  does  not  sttok." 

The  President  concluded  hte  radio  speech  by  saying  that  he 
•*  felt  so  unmistakably  the  atmosphere  of  recovery  ".  and  goes  on 
to  add :  "  It  to  the  recovery  of  confidence  In  our  democratic  proc- 
esses and  Institutions."  Where  to  thto  confidence  In  recovery? 
What  to  needed  to  eonfldence.  more  confidence,  and  still  more 
confidence — yet  there  to  none.  There  Is  no  single  word  of  encour- 
agement to  toaatnsas,  to  employers  of  labor,  or  to  American  inves- 
tors. The  President  continues  to  harp  on  reform  and  trample 
on  private  business.  

The  restoration  of  business  enterprise  Is  essential  to  the  reem- 

f)loyment  of  American  wage  earners  and  to  being  held  back  by 
ack  of  confidence  and  Government  control.  But  the  President 
refuses  to  give  any  figures  on  the  mounting  national  debt  or  to 
face  the  problem  of  new  taxes  or  balancing  the  Budget. 

Where  is  the  confidence  referred  to  In  the  democratic  Institu- 
tions? The  President  to  apparently  obsessed  with  the  Idea  of 
power.  No  longer  emergency  or  temporary  but  permanent,  auto- 
cratic and  dictatorial.  The  Congress  has  turned  over  to  him  the 
making  of  tarlfr  schedules,  power  to  regulate  money,  control  of 
the  parse  strings  and  appropriations,  and  now  control  of  banks, 
credit,  and  the  wealth  of  the  country.  Including  the  people's 
money— not  Democratic  money,  not  partisan  money,  bxit  that  of 
the  American  people. 

Our  separate  powers  of  government  have  been  scrapped  for  a 
beneficent  dlcUtor  In  the  Wlilte  House,  without  the  consent  or 
approval  of  the  people. 

The  President  said  that  It  was  nscsasary  to  go  outsids  of  Waah- 
iogtan  to  get  a  picture  trf  what  to  gotog  on.  He  has  to  go  to  sea 
on  a  palatial  yacht  so  as  to  understand  what  the  people  are  doing 
and  thtoklng.  Hs  said  that  Washington  to  the  worst  place  to  get  a 
vlsw  of  ttia  country  as  a  whole,  to  spite  of  the  fact  that  the  whole 
country  to  betog  nm  from  Washington.  Yet  the  President  must  go 
SaliiBC  or  to  the  flzw  little  Republican  town  of  Hyde  Park,  to  my 
nmsisBsinnal  district,  which  long  ago  made  up  Its  mtod  that  the 
new  deal  was  a  failure  and  means  notiilng  but  high  cost  of 
UTlng.  debts,  defldta.  taxation,  borrowing,  and  an  unbalanced 
Btidget,  conAdsnce  destroyed,  and  American  labor  xmemployed. 

Amtrteans  ••  a  whole  are  fesUag  a  lot  better,  a  lot  more  cbeer- 
tal  than  for  many  years,  so  the  President  says.  Such  a  statement 
would  be  humorous.  If  It  were  not  actually  so  t«rlbly  tragic  and 
peUMtic  out  of  the  mouth  of  the  President.  Ask  the  aoXMCOOO 
'^m^ru^wim^  on  reUef  and  the  11.000.000  unemployed.  Ask  the 
teoent  eaployeM  to  the  textile  mlUa  of  New  England  and  the 
South  who  have  been  forced  by  tike  free-trade  policies  ot  Secretary 
of  Stete  HuU.  for  the  benefit  of  Japsnsss  labor  pakl  ao  cents  a 
da*  to  Joto  the  army  of  unaiiiplo3red.  Ask  the  ahars-croppera. 
tenant  fannsra.  and  those  formerly  em|doyed  In  plfCklng.  glantog. 
transporting,  and  ahlpplng  cotton  to  our  lost  foreign  markets.  Ask 
the  akiUed  lAbor  formerly  employed  to  the  oonstruction  todustry 
and  to  durable  goods.  Ask  the  Amerlran  housewives,  v^bo  are 
atnmUoc  to  toelanoe  tlielr  budgeta  against  the  increase  to  the 
eost  of  Uvtog  oB  foodstuflk  and  necessities  of  life,  due  to  deeteue- 
ttoa  of  crops,  birth  control  of  pigs,  and  the  new-deal  pcosram 
of  scarcity. 

Where,  oh  where.  Mr.  President,  to  this  spirit  of  cheerfulness, 
vben  feer  end  unoertatoty  perrades  the  land  «todar  the  new -deal 
exnerlments  that  Ikave  Increased  unemployment  and  lowered  the 
^^-     '  of  vacas  and  of  Uvtog  for  the  American  peo^f 
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Mr.  STEAGALL.  Mr.  Speakei.  I  move  that  the  House 
r^lve  itself  into  the  Committee  of  the  Whole  House  on 
tlie  state  of  the  Union  for  the  further  consideration  of  the 
bill  (H.  R.  7617)  to  provide  for  the  soimd,  efTective,  and 
uninterrupted  operation  of  the  banking  system,  and  for 
other  purposes. 
I  The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
Of  the  Whole  House  on  the  state  of  the  Union,  with  Mr. 
\^ooDRuii  in  the  chair. 
The  Clerk  read  the  title  of  the  bUl. 

I  Mr.  STEAGALL.  Mr.  Chairman.  I  yield  30  minutes  to 
t|ie  gentleman  from  Missouri  [Mr.  Wiujams]. 
I  Mr.  WILLIAMS.  Mr.  Chairman  and  members  of  the  Com- 
riiittee,  I  do  not  expect  to  be  able  to  say  anything  new  at 
Sis  late  hour  on  the  bill.  As  has  been  frequently  said,  title  I 
4eals  with  deposit  insurance. 

I  From  1921  to  1933  there  were  15.000  bank  failures  in  the 

Tinited  States,  and  with  these  failures  various  disastrous 

donsequences  came  to  the  depositors  of  the  country. 

'By  reason  of  that  fact  there  was  an  insistent  demand 

oughout  the  coimtry  for  some  kind  of  legislation  to  pro- 

..  the  bank  deposits.    The  condition  had  become  such  that 

March  1933  there  was  a  bank  holiday.    All  the  banks  were 

and  in  a  short  time  some  were  able  to  open,  others 

•pened  with  restrictions,  and  by  means  of  the  addition  of 

yrivate  capital,  with  the  aid  of  the  Reconstruction  Finance 

iirporation  they  were  able  to  open  up  and  resume  bank  op- 

JraUons.    Others  fell  by  the  wayside,  and  have  been  or  are 

l^ing  liquidated. 

As  a  result  of  the  demand  of  that  time  the  banking  legis- 

tion  of  1933  was  enacted  creating  a  bank-insurance  policy 

J  this  country.    We  provided  a  permanent  policy — provided 

or  the  creation  of  a  corporation  with  stock  which  should 

e  subscribed   from   three   different   sources.    The   United 

Itates  itself  was  to  take  $150,000,000,  the  Federal  Reserve 

were  to  take  an  amount  equal  to  one-half  of  their 

irplus  as  of  January   1,   1933,  which   in   round   numbers 

lounted  to  $140,000,000.  and  the  insured  banks  were  to 

__e  the  balance  of  the  stock,  which  if  all  were  Insured 

/ould  amount  to  $175,000,000  or  $200,000,000.    That  pro- 

.ided  a  corporation  wtth  a  capital  stock  in  the  neighborhood 

^f  one-half  billion  doDars. 

I  Now,  this  Wll  provides  for  a  continuance  of  the  capital 
it-up*as  it  is;  none  of  the  insured  banks  have  subscribed 
or  any  of  the  stock. 
This  act  provides  that  the  capital  shall  remain  $150,000.- 
by  the  United  States,  $140,000,000  by  the  Federal  Re- 
banks,  and  so  this  is  the  capital  stock  of  the  corpora- 
ion  provided  for  in  this  act. 

This  act  changes  the  general  policy  from  a  stock  sub- 

iption  to  an  assessment  plan.    During  the  last  70  years, 

v^urding  to  the  hearings  we  had,  the  losses  amounted,  on 

icount  of  commercial-bank  failures  in  this  country,   to 

,.jout  one-third  of  1  percent  of  the  total  deposits,  and  it  is 

klgniflcant  to  know  that  half  or  two-thirds  of  the  entire  loss 

during  the  period  of  70  years  occurred  in  the  4  years  pre- 

I  ceding  June  1934. 

This  act  fixes  the  assessment  at  one-eighth  of  1  percent 
>f  the  total  deposit  liability  of  the  insured  banks. 

It  is  estimated  that  that  wHl  bring  in  a  fund  of  approxi- 
mately $50,000,000  annually. 
Mr.  GOLD8BOROUQH.    Will  the  gentleman  yield? 
Mr.  wniJAMS.    I  yield. 

Mr.  OOLD8BOROUGH.  Will  the  gentleman  inform  the 
{committee  what  the  assessment  was  when  the  bill  was  first 
submitted  to  the  committee? 

Mr.  WILLIAMS.  When  it  was  first  submitted  to  the  com- 
mittee this  bill  provided  for  an  assessment  of  one-twelfth 
of  1  percent,  with  the  power  and  authority  to  reduce  that 
assessment.  Now,  the  committee  considered  that  matter 
yaj  carefully  and  reacted  the  conclusion  that  one-eighth 
of  1  percent  was  a  reasonable  requirement:  not  only  reason- 
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able  but  necessary.    It  must  not  be  forgotten  that  under 
the  present  law.  if  it  went  into  effect  and  was  not  changed, 
the  insured  banks  would  have  to  subscribe  to  the  stock  of 
this  corporation  to  the  extent  of  one-half  of  1  percent,  and 
then  be  liable,  in  addition  to  that,  to  whatever  assessment 
was  necessary.    Some  of  the  banks  of  the  country  have 
objected  to  this  assessment  of  one-eighth  of  1  percent.    The 
committee  has  felt  that  that,  to  say  the  least,  is  a  reasonable 
assessment  and  a  necessary  one.    Not  only  that,  but  you  all 
know,  as  a  matter  of  common  knowledge,  and  it  is  a  matter 
of  evidence  in  our  hearings,  that  the  banks  of  this  country, 
under  the  direction  of  the  Federal  Reserve  order  and  the 
Insurance  Deposit  Corporation  sdso,  have  reduced  the  interest 
that  they  paid  on  time  deposits.    Not  only  that,  but  they  are 
absolutely  failing  to  pay  any  interest  at  all  under  these 
orders  on  demand  deposits.    By  reason  of  that  action  the 
banks  of  this  country  last  year  saved  at  least  two  or  three 
hundred  thousand  dollars  at  the  expense  of  the  depositors. 
Mr,  STEAGALL.    Will  the  gentleman  yield? 
Mr.  WILLIAMS.    I  yield. 

Mr.  STEAGALL.  The  gentleman  is  making  a  splendid 
statement.  However,  the  hearings  disclose  that  the  saving 
to  the  banks,  through  the  operation  of  the  provisions  of  law 
denying  them  the  right,  or  permitting  them  to  pay  interest 
on  demand  deposits,  amounts  to  more  than  $500,000,000. 
That  is  the  repeated  testimony  before  the  committee. 

Mr.  WILLIAMS.  I  thank  the  gentleman.  In  view  of  that 
fact,  it  comes  with  very  poor  grace  from  the  banks  of  this 
country  to  object  to  an  assessment  of  one-eighth  of  1  per- 
cent annually  not  only  to  take  care  of  the  current  expenses 
and  losses  during  normal  times  but  it  is  hoped  and  expected 
to  build  up  a  reserve  sufficient  to  take  care  of  losses  under 
abnormal  conditions,  during  depressions  and  times  of  stress 

and  strain.  -^  ^  ^ 

As  you  all  know,  the  insurance  tmder  title  I  is  limited  to 
$5,000.    It  has  been  stated,  and  I  want  to  state  it  again,  that 
that  will  insure  about  98  percent  of  the  depositors.    It  will 
insure  44  percent  of  the  entire  deposits  in  the  insured  banks. 
I  want  to  add  this  to  that  statement:  According  to  the  last 
report  of  the  Federal  Insurance  Deposit  Corporation— I  do 
not  think  it  is  a  matter  of  record,  but  according  to  its  report, 
an  insurance  of  $5,000  on  deposits  will  insure  80  percent  of 
the  deposits  in  over  9,500  banks  of  the  country  and  will 
insure  75  percent  of  the  deposits  in  over  12.000  banks.    So 
it  is  seen  that  this  provision  will  not  only  insure  practically 
all  depositors  but  it  will  also  insure  a  large  percentage  of 
deposits  in  a  great  number  of  banks  throughout  the  country. 
There  is  another  vital  thing  in  connection  with  title  I 
which  I  did  not  intend  to  discuss  at  all.  but  since  it  seems 
that  there  is  a  move  on  foot  to  try  to  amend  this  act,  requir- 
ing membership  in  the  Federal  Reserve  System  as  a  condition 
precedent  for  membership  in  the  Insurance  Corporation,  I 
want  to  say  a  few  things  about  that.    It  has  been  a  strange 
thing  to  me  that  just  as  soon  as  we  have  insurance  of  bank 
deposits  the  question  arises  that  in  order  to  secure  the  bene- 
fits of  that  a  bank  must  be  a  member  of  the  Federal  Reserve 
System     We  have  had  the  Federal  Reserve  System  m  exist- 
ence for  over  20  years.    During  that  entire  time  less  than 
1  000— I  believe  960  banks  in  this  country  have  seen  fit  to 
come  into  the  System.    There  are  approximately  9,000  bar^ 
outside  of  it.    I  am  not  opposed  to  a  bank  coming  into  the 
System.    It  may  be  helpful  in  the  long  run.    It  may  help  to 
control  the  monetary  system  and  credit  policy  of  this  countir 
to  have  them  all  members  of  one  system:  but  I  will  teU  you 
what  I  do  object  to:  I  am  absolutely  opposed  to  usmg  the 
Federal  Deposit  Insurance  Corporation  as  a  club  over  the 
heads  of  the  nonmember  banks  of  this  countir:  to  beat  them 
into  the  Federal  Reserve  System  against  their  will  and  over 
what  they  consider  to  be  Uieir  best  interests.    That  is  not 
right,  but  yet  it  has  been  linked  up  with  the  insurance 
proposition  ever  since  the  question  has  been  before  the 
Congress.    Now,  if  it  Is  indispensable,  if  it  is  necessary. 
If  it  is  important  that  all  Uie  banks  of  this  country  become 
members  of  the  Federal  Reserve  System,  then  let  us  join  the 
issue  on  that  and  Uiat  alone.    Let  it  stand  upon  its  own 


merits.  If  that  Is  necessary  and  Indispensable,  let  us  fight  It 
out;  but  let  us  not  join  it  In  with  a  measure  here  wbich  seeks 
to  give  insurance  to  all  banks  alike. 

Under  the  present  law,  you  understand,  all  nonmember 
banks  must  come  into  the  Federal  Reserve  System  on  or  be- 
fore July  1,  1937,  or  get  out  of  the  Insurance  Corporation. 
Every  time  that  measure  has  been  submitted  to  Congress 
during  the  last  sessions,  the  House  has  voted  ahnost  unani- 
mously to  permit  nonmember  banks  to  Join  the  Insurance 
Corporation  without  being  members  of  the  Federal  Reserve 
System.  The  provision  has  been  put  in  over  at  the  other 
end  of  the  Capitol  and  in  conference.  I  am  not  crtticizlxis 
them  for  that,  but  it  is  a  fact  that  that  is  true. 

Now,  our  friends  talk  about  some  of  these  small  nonmem- 
ber banks  being  unstable  and  unsound.  It  may  be  freely 
admitted  that  during  the  last  decade  and  a  half  many  small 
banks  were  organized  in  communities  where  resources  were 
not  sufficient  to  justify  the  organization  of  a  bank,  and 
some  of  them,  by  reason  of  bad  management,  were  not  able 
to  prosper. 
Mr.  ASHBROOK.  Will  the  gentleman  s^eld? 
Mr.  WILUAMS.    I  yield. 

Mr.  ASHBROOK.    Have  not  those  banks  been  all  squecsed 
out  by  this  time? 

Mr.  WILLIAMS.    Yes.    I  was  just  coming  to  that.    Hierc 
is  no  question  about  that.    Sometimes  the  insinuation  has 
been  made  that  some  of  the  smaller  banks  have  not  been 
safe  and  sound.    As  suggested  by  the  gentleman,  during 
the  last  10  years  all  those  unnecessary  and  needless  banks — 
and  it  may  be  freely  admitted  that  there  were  such— and 
those  that  came  under  bad  management,  have  passed  en- 
tirely out  of  the  picture,  and  they  are  out  of  it  now.    But 
in  behalf  of  the  smaller  banks  of  this  coimtry,  coming  as  I 
do  from  a  rural  community,  a  district  of  small  towns,  let 
me  say  that  there  are  thousands  of  small  banks  throughout 
this  Nation  that  are  just  as  sound  and  safe,  within  the  limits 
of  their  commitments  and  within  the  scope  of  their  activi- 
ties, as  the  largest  banks  in  the  big  cities.     [Applause.] 
Mr.  COLDEN.    Mr.  Chairman,  will  the  genUeman  yield? 
Mr.  WILLIAMS.    I  yield- 
Mr.  COLDEN.    like  the  gentleman.  I,  too,  have  had  some 
experience  in  farming  communities.    Is  it  not  a  fact  that 
the  knowledge  the  banker  in  a  small  community  has  of  his 
client  insures  greater  safety  for  that  small  bank  than  is 
found  in  the  average  city  bank  which  deals  largely  in  stocks 
or  bonds,  and  Investments  of  that  type? 

Mr.  WILLIAMS.  There  Is  no  question  but  what  the 
gentleman  from  California  is  right.  Some  of  the  safest 
banks  in  the  country  are  the  smaller  banks.  Mere  bigness 
does  not  make  a  safe  bank;  and,  for  that  matter,  the  most 
disastrous  and  devastating  consequences  that  have  come  to 
this  Nation  have  been  by  reason  of  the  failure  of  the  big 
banks  rather  than  small  banks.  It  comes  with  poor  grace 
from  the  spokesman  of  the  big  banks  of  this  country  to  talk 
about  the  failure  of  the  small  banks.  There  are  other 
reasons  why  small  banks  fall.  I  will  now  discuss  them. 
Tliere  were  two  prime  factors  or  conditions  that  figured  in 
the  failure  of  many  small  banks  that  otherwise  should  and 
would  have  weathered  the  stonn.  The  big  banks  were  not 
subjected  to  either  of  these  blighting  and  devastating  con- 
ditions or  causes.  One  condition  was  brought  upon  the  small 
banks  by  the  deliberate  and  willful  action  of  the  big  banks 
in  violating  every  confidence  and  betraying  every  trust.  Tlie 
other  factor  was  largely  political  and  the  small  banks  could 
not  command  the  necessary  hafluence.  The  big  banks  were 
able  to  extricate  themselves  from  the  difficulty  by  their  un- 
conscionable imposition  upon  the  smaller  banks  and  by 
political  pull  and  power. 

Let  us  now  look  at  banking  ccmditions  from  1921  to  1933 
and  see  why  there  was,  perhaps,  a  larger  percentage  of 
failures  among  small  banks.  The  large  institutions  during 
that  period  were  not  so  much  concerned  about  how  many 
farm  mortgages  were  foreclosed:  how  many  home  owners 
lost  their  homes  or  how  many  small  banks  failed.    During 
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that  time  the  big  banks  were  engaging  In  International 
transacUona  and  were  obsessed  with  the  Idea  that  prosperity 
was  unbounded,  that  the  accumulation  of  excess  profits  In 
the  hands  of  a  few  men  was  unlimited;  that  wealth  and 
ease  could  be  attained  by  speculation.    During  that  same 
period  the  banks  in  the  sxnaller  communities  were  bearing 
the  burdens  and  subjected  to  the  strains  placed  upon  th«m 
because  of  depressed  prices  of  farm  products,  and  the  plight 
of  many  small  industries.     They  were  not  able  to  make 
themselves  heard.    These  things  were  not  heeded  by  the 
big  concerns.    But  In  1931  when  they  awoke  to  find  them- 
selres  In  danger,  when  they  found  out  that  their  backs  were 
to  the  wall,  when  they  realized  that  they  had  been  living 
in  a  fool's  paradise,  it  was  then  that  they  threw  up  their 
hands  and  shouted  that  the  Government  must  save  them 
In  order  to  preserve  the  flnancial  structure  of  the  Oovem- 
ment.    They  were  the  crew  that  scutUed  the  ship  and  then 
deserted  it.    When  the  storm  clouds  were  darkest  and  thick- 
est and  the  danger  greatest,  they  were  the  c«»es  who  scurried 
to  shelter.    It  was  then  that  they  came  to  the  administra- 
tion and  Congress  with  the  plea  that  a  Ctovemment  agency 
must  be  established  to  save  them.    As  a  result,  the  Recon- 
struction Finance  Corporation  was  created.    The  Treasury 
of  the  United  States  was  opened  to  them.    Not  to  help  the 
jfrnftii  hftnka  or  the  lieople  but  to  save  the  big  banks.    Even 
when  loans  were  made  to  smaller  banks,  the  funds  were 
used  to  pay  off  their  obligations  to  the  larger  ones  aikl  not 
to  help  the  commimity.    If  the  Government  had  not  come 
to  their  relief  there  may  have  been  a  larger  ratio  of  f  aihires 
among  the  big  banks.    The  small  banks  could  not  bring 
the  political  pressure  to  bear  and  could  not  get  the  aid 
when  they  were  needy  and  languishing.    In  the  face  of  that 
record,  it  now  ill  becomes  the  spokesmen  of  big  banks  to 
cast  aspersions  upon  the  smaller  ones. 

There  is  one  other  thing  Uiat  should  be  said.  During 
the  wild  orgy  of  investment  and  speculation,  the  smaller 
t^nkw  were  looking  to  their  correspondent  banks  for  advice 
and  counsel  in  making  investments,  just  as  has  always  been 
true.  The  larger  concerns  by  reason  of  their  wider  experi- 
ence and  because  of  their  closer  contact  with  the  financial 
and  industrial  leaders  of  the  Nation  and  those  in  charge 
of  governmental  policies  were  in  a  position  to  know  the 
real  value  of  securities  better  than  the  country  banker.  Dur- 
ing those  days  the  big  bankers  betrayed  every  trust  and 
confidence  and  unloaded  upon  the  smaller  ones  all  the  de- 
preciated bonds  and  worthless  paper  that  was  possible. 
Under  those  conditions,  is  it  any  wonder  that  we  had  a  large 
number  of  falhxres  among  the  small  banks? 

They  ask  about  the  number  of  failures;  they  ask  if  there 
have  not  been  more  failures  in  nonmember  banks  than 
among  member  banks  of  the  Federal  Reserve  System. 
Naturally  so,  because  there  are  10  times  as  many  nonmem- 
ber banks.  During  the  20  years  the  Federal  Reserve  Sys- 
tem has  been  in  existence,  as  I  stated  a  while  ago.  less  than 
1,000  banks  have  come  into  the  System.  At  this  point, 
BCr.  Chairman.  I  wish  to  insert  In  the  Rigobd  as  a  part  of 
my  remarks,  a  list  showing  the  number  of  State-insured 
y^nin  of  this  country  by  States  and  showing  the  number  of 
those  banks  that  are  in  the  Federal  Reserve  System  and  the 
number  that  are  nonmember  banks.  Three  States  in  this 
Nation  have  not  a  single  reserve  bank  within  their  borders. 
I  am  now  tafting,  of  course,  about  State-insured  banks,  not 
national  bcmks;  not  a  single  reserve  bank  Is  to  be  found 
within  the  coDflnes  of  three  of  the  States  of  this  Union. 
Ifr.  GOLDEN.  Mr.  Chairman,  will  the  gentleman  yield? 
ICr.  wnJ.TAMB.    T  yield. 

Mr.  GOLDEN.  WiU  the  gentleman  explain  briefly  the 
cause  for  the  reluctance  of  the  small  bank  to  become  a  mem- 
ber of  the  Federal  Reserve  System? 

Mr.  wnXIAMS.  There  are  a  number  of  reasons  for  that 
reluctance,  in  my  opinion.  In  the  first  place,  it  requires 
an  investment  in  the  stock  of  the  Federal  Reserve  System. 
In  the  second  idace  they  were  seriously  handicapped  and 
hampered  by  the  exchange  rates  they  are  able  to  charge 
and  which  is  a  material  source  of  income  to  the  small  banks. 
In  the  tkJrd  place  they  were  afraid  of  being  continually 
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by  continual  examinations  by  a  board  located  here 
Washington.    In  my  Judgment,  these  are  the  three  con- 
^.buting  causes  for  the  small  banks  of  this  country  not 
Sunlng  Into  the  Federal  Reserve  System  in  greater  numbers. 
1 1  started  to  give  a  short  account  of  the  systems  Uiat  exi.st 
ijow  and  I  said  there  are  3  States  that  do  not  have  a  single 
rve  bank  in  them.    There  are  2  other  States  that  have 
1  Federal  Reserve  bank  each;  there  Is  1  State  that  has 
2  States  that  have  only  3;   6  that  have  only  4;   while 
ols  heads  the  list  of  States  having  the  most  nonmember 
with  Its  507;  and  my  own  State  of  Missotni  comes 
_^,jnd  with  498.    I  will  insert  this  list  in  the  Rkcosd  in 
cbnnection  with  my  remarks  so  you  can  see  for  yourselves, 
W  you  want  to  take  the  time  to  look  at  it.  how  few  member 
4ar>ir«  there  are  in  your  individual  States.    For  this  reason 
I  say  that  they  should  not  be  required  to  come  into  the  Fed- 
eral Reserve  System  in  <M-der  to  enjoy  the  benefits  of  this 
deposit-insurance  fund. 

fable  shotoing  the  num^>€r  of  insured  State  hanks  tliat  are  mem- 
bers  and  nonmembers  of  the  Federal  Reserve 
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Mr.  CARPENTER.    Mr.   Chairman,  will  the   gentleman 

yield? 

Mr.  wnJJAMS.    I  yield. 

Mr.  CARPENTER.  Can  the  gentieman  give  me  any  assur- 
ance, at  least  so  far  as  he  is  concerned,  that  should  the  Sen- 
ate write  Into  this  bill  a  provision  requiring  nonmember 
hfcnkK  to  come  lijto  the  System  by  1937,  that  the  conferees 
on  the  part  of  the  House  will  make  a  determined  fight  to 
eliminate  such  provision  from  the  biU? 

Mr.  wnxIAMS.  I  can  give  the  genUeman  no  assurance 
on  that,  because  I  am  not  one  of  the  conferees  and  will  not 
be:  but  I  can  teQ  him  that,  so  far  as  I  am  concerned,  and 
so  far  as  my  attitude  in  the  i)ast  has  been,  I  will  join  him 
along  with  the  rest  of  the  Members  of  this  House.  If  we  can 
get  a  majority,  in  holding  out  against  any  provision  which 
requires  admission  into  the  Federal  Reserve  System  In  order 
to  secure  the  benefits  of  deposit  insurance.    [Applause.} 
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Mr.  GOLDEN.  Mr.  Chairman,  will  the  gentleman  yield 
further? 

Mr.  WILLIAMS.    I  yield. 

Mr.  GOLDEN.  I  would  like  the  gentleman's  opinion  as  to 
the  depositor's  viewpoint.  Would  the  depositor  be  more  se- 
cure if  his  bank  were  a  member  of  the  Federal  Reserve 
System? 

Mr.  WILLIAMS.  I  do  not  think  so.  I  do  not  see  any 
reason  why  he  should  be.  There  Is  this  one  fundamental 
principle  involved;  and  before  this  debate  closes  I  would  like 
for  some  Member,  the  advocate  of  a  unified  banking  sys- 
tem, some  Member  who  has  insisted  upon  forcing  these  non- 
member  banks  into  the  Federal  Reserve  System,  to  show 
some  reason  why  a  bank  that  is  sound,  a  bank  that  has  back 
of  it  a  history  of  approved  and  successful  banking  operations, 
a  bank  whose  capital  is  sufftcient  with  reference  to  its  liabili- 
ties, a  bank  that  is  rendering  a  splendid  service  to  the  com- 
munity in  which  it  is  located,  a  bank  that  has  bright  pros- 
pects for  future  earnings — to  show  some  soimd  reason  why 
such  a  bank  should  not  be  admitted  to  the  Deposit  Insurance 
Corporation  independent  of  whether  or  not  it  is  a  member 
of  the  Federal  Reserve  System.  This  question  never  has 
been  answered  to  my  satisfaction. 

Mr.  GIFFORD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WILLIAMS.    I  yield. 

Mr.  GIFFORD.  I  am  in  perfect  accord  with  the  gentle- 
man's argument,  but  I  would  like  to  ask  him  again  if  the 
monetary  authority  set  up  in  title  n  would  not  be  vastly 
damaged,  practically  wrecked  so  far  as  cooperation  in  cer- 
tain States  is  concerned,  if  the  Federal  Reserve  Board  has 
no  authority  over  them  in  carrying  out  this  monetary  plan, 
if  the  gentleman's  theory  prevailed? 

Mr.  WILLIAMS.  Oh.  I  think  not  at  all,  because  of  the 
great  army  of  these  nonmember  banks,  small  banks  located 
in  the  small  communities  of  this  country  which,  the  gentle- 
man knows,  do  not  exercise  any  influence  or  control  over 
the  monetary  system  or  the  credit  policy  of  this  Nation 
at  all. 

The  fact  that  they  are  simply  not  members  of  the  Federal 
Reserve  System  will  make  no  difference  at  all  so  far  as  that 
principle  is  concerned. 

Mr.  BROWN  of  Michigan.    Will  the  gentleman  yield? 

Mr.  WILLIAMS.    I  yield  to  the  gentleman  from  Michigan. 

Mr.  BROWN  of  Michigan.  The  gentleman  knows  that 
not  one  bank  in  the  United  States  closed  by  reason  of  hav- 
ing reserves  in  the  Federal  Reserve  banks? 

Mr.  WILLIAMS.    Yes. 

Mr.  BROWN  of  MichigaiL  Because  they  received  100 
cents  on  the  dollar. 

Mr.  WILLIAMS.     That  is  right. 

Mr.  BROWN  of  Michigan.  A  great  many  banks  were 
closed  because  they  were  nonmembers  of  the  Federal  Re- 
serve System  and  did  not  have  their  reserves  in  Federal  Re- 
serve banks,  but  had  them  in  city  correspondent  banks  in 
the  larger  cities. 

Mr.  WILLIAMS.  That  is  true.  Right  in  that  connection, 
when  they  talk  about  the  number  of  banks  that  failed,  I  have 
no  available  figures,  but  I  will  tell  you  what  I  do  have — and 
I  want  the  Members  to  take  note  of  this.  When  the  banks 
closed  and  it  became  necessary  to  build  up  their  capital  struc- 
ture in  order  to  enable  the  banks  of  this  country  to  open  and 
to  become  members  of  the  Insurance  Corporation,  what  hap- 
pened? It  took  a  billion  and  a  half  doUars  in  private  capital 
and  R.  F.  C.  funds  to  revive  those  banks  and  put  them  in 
shape  so  that  they  could  open  and  carry  on  their  business 
activities  and  become  members  of  the  Deposit  Insurance 
Corporation. 

Mr.  Chairman,  what  is  the  fact  about  the  matter?  How 
much  money  did  It  take  to  build  up  the  capital  structure  of 
those  banks  that  were  members  of  the  Federal  Reserve  Sys- 
tem? It  is  known  that  all  national  banks  are  members. 
They  must  be  members.  It  took  $465,000,000  from  the  Re- 
construction Finance  Corporation  to  build  up  the  national- 
bank  structure  of  this  country,  and  in  addition  to  that  it 
took  $238,000,000,  to  say  nothing  about  the  capital  that  was 
subscribed  by  private  industry,  to  build  up  the  member  banks. 


which  numbered  only  960.  It  took  $703,0O0.0CO  of  the  funds 
of  the  Reconstruction  Finance  Corporation  to  put  them  on 
their  feet  in  order  to  get  them  going  and  make  them  members 
of  the  Insurance  Deposit  Corporation,  referring  to  the  mem- 
ber banks  of  our  banking  system,  while,  on  the  other  hand, 
for  7.800  nonmember  banks  it  took  only  $265,000,000,  which 
was  about  one-third.  In  other  words,  with  one-third  the 
capital  we  revived  more  banks  outside  the  System  than  we 
did  in  the  System.  To  my  mind,  that  is  one  of  the  strongest 
arguments  that  mere  membership  in  the  Federal  Reserve 
System  does  not  make  a  bank  sound  and  keep  it  sound. 

Mr.  GOLDEN     Will  the  gentleman  yield? 

Mr.  WTT.T.TAliiS.  I  yield  to  the  gentleman  from  Cali- 
fornia. 

Mr.  GOLDEN.  In  the  farming  towns  probably  the  most 
secure  assets  of  the  banks  are  real-estate  securities,  mort- 
gages, and  deeds  of  trust.  May  I  ask  if  the  genUeman  Is 
satisfied  witii  the  provisions  of  this  bill,  which  permit  the 
use  of  real-estate  securities  for  Federal  Reserve  collateral? 

Mr.  WILLIAMS.  I  am  satisfied  with  that  feature,  and  I 
will  be  glad  to  discuss  that  very  question  briefly. 

Under  this  bill,  subject  to  rules  and  regulations  of  the 
Board,  banks  may  make  real -estate  loans  to  the  extent  of 
60  percent  of  the  appraised  value  thereof,  and  each  bank 
may  make  an  aggregate  of  such  loans  to  an  amount  equal 
to  the  capital  and  surplus,  or  60  percent  of  the  time  deposits 
of  such  bank,  whichever  is  greater.  This  Is  one  of  the  most 
valuable  provisions.  There  are  thousands  of  small  banks 
whose  time  deposits  are  almost  if  not  quite  as  large  as  thetr 
demand  deposits.  If  these  banks  are  to  continue  in  opera- 
tion, they  must  loan  on  real-estate  securities.  The  banks  in 
turn,  in  case  of  need,  must  be  able  to  secure  loans  on  these 
real-estate  mortgages  as  security,  and  that  is  provided  for  in 
this  bill.  It  may  be  an  ideal  situation  to  have  commercial 
and  investment  banking  separated,  but  as  a  practical  propo- 
sition that  is  impossible  in  rural  commmiities  where  both 
activities  are  necessary  to  maintain  the  banks.  These  real- 
estate  loans  should  be  amortized  over  a  long  period  of  time, 
upon  reasonable  terms  and  the  lowest  rate  of  interest  pos- 
sible. When  tliat  is  done  real-estate  loans  will  be  the  best 
and  soundest,  and  the  provisions  of  this  bill  will  help  remove 
the  log  jam  in  the  current  of  real-estate  securities. 

Mr.  MARTIN  of  Colorado.  The  gentleman  has  made  ia 
most  astonishing  statement  in  regard  to  the  relative  soxmd- 
ness  of  the  member  and  nonmember  banks  of  the  Federal 
Reserve  System.   I  am  wondering  what  caused  that  condition. 

Mr.  WILLIAMS.  Well,  I  do  not  know  the  cause.  How- 
ever, if  I  have  l;he  time,  I  will  be  glad  to  explain  some  things 
in  coimectlon  ^vith  that  matter. 

Mr.  MARTI^f  of  Colorado.  Could  the  gentleman  put  the 
information  in  the  Record  in  an  extension  of  his  remarks? 

Mr.  WILLIAMS.    I  will. 

Mr.  DARDEN.    Will  the  genUeman  yield? 

Mr.  WILLIAMS.    I  srield  to  the  gentleman  from  Virginia. 

Mr.  DARDE^^.  The  gentleman  referred  a  few  minutes  ago 
to  preferred  stock  which  the  Reconstruction  Finance  Corpo- 
ration had  acquired  in  various  banks.  Is  it  not  true  that  a 
great  deal  of  this  stock  was  not  needed,  but  was  taken  at  the 
request  of  the  Reconstruction  Finance  Corporation? 

Mr.  WILLIAMS.  I  think  perhaps  some  of  it  was  not 
needed. 

Mr.  DARDEN.  I  know  ci  several  banks  that  had  no  need 
for  it. 

Mr.  WILLIAAtlS.  I  think  the  gentleman  is  correct.  Some 
of  this  stock  was  taken  where  it  was  not  necessary,  but  the 
overwhelming  amount,  in  my  judgment,  was  used  to  build  up 
a  weakened  bank  structure  in  this  country,  and  this  applies, 
as  I  say,  to  member  banks  as  well  as  nonmember  banks. 

Mr.  DARDEN.  Is  it  not  a  fact  that  a  great  deal  of  this 
money  has  subsequently  gone  into  Government  bonds? 

Mr.  WILLIAMS.  In  the  case  of  those  banks  that  took 
it,  no  doubt  that  is  true. 

Mr.  EKDNDERO.    Will  the  gentleman  s^eld? 

Mr.  WILLIAMS.    I  yield  to  the  gentleman  from  Michigan 

Mr.  DONDERO.  Can  the  genUeman  inform  the  House 
by  way  of  comparison  the  amount  of  money  involved  be- 
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twctm  the  nonmember  banks  that  only  required  ^^e  J2«5.- 

oST^  and  the  member  banks  that  required  $760,000,000? 

Mr.  WILLIAMS.    Does  the  genUeman  have  reference  to 

deposits?  -  w  _4  .—, 

Mr  DONDERO.  In  size  and  amoimt  oi  business. 
Mr  WILLIAMS.  Of  course,  most  of  them  were  smaller 
banks,  but  the  number  that  served  communities  throughout 
Se^untry  were  inflnltely  more.  I  do  not  mean,  of  course 
to  infer  that  membership  in  the  Federal  Reserve  System  is 
an  element  of  weakness.  I  am  not  opposed.  I  say  again  to 
any  bank  entering  the  System  if  it  wants  to  come  in.  and  it 
is  entirely  desirable  in  my  opinion. 

[Here  the  gavel  felLl  ^,  ,_ 

Mr.  8TEAQALL.    Mr.  Chairman.  I  yield  the  gentleman  15 

additional  minutes. 

Mr  WILLIAMa    Mr.  Chairman.  I  started  to  say  a  while 
ago  there  are  those  who  believe  that  there  is  stiU  a  u&efiU 
^Lce  in  the  community  for  an   independent  mut  bank 
SbeOier  It  ia  a  member  of  the  Federal  Reserve  S^m  or 
not     A  bank  whose  officers,  directors,  and  stockholders  hve 
nearby.    They  are  men  who  own  their  homes  and  pay  taxes. 
Men  who  know  the  community  and  are  interested  in  its 
growth  and  development.    Those  who  know  the  needs  and 
Se  financial  responsibility  of  the  bank's  patrons.     Those 
who  are  f amUiar  with  home  and  farm  values.   Those  who  are 
posted  on  industrial  and  business  conditions  ^ere.    Those 
v^o  know  the  moral  risks  and  who  are  acquainted  with  the 
indigent  and  the  shiftless  as  well  as  tiie  active  and  the 
Srtfty.     The   men   who   contiribute   to   the   schools,   the 
churches,  and  to  charity.    Those  who  belong  to  tiie  lodges 
and  the  civic  organizations.   Those  who  are  in  the  vanguard 
fighting  the  batUe  for  every  material  improvement  and  ad- 
vancement and  for  every  cause  that  means  better  education, 
higher  moral  standards,  civic  betterment,  a  tinier  feUowship. 
anda  better  life.     It  is  unthinkable  to  replace  such  an  orgam- 
zation  that  is  the  very  foundation  and  the  back  log  of  com- 
munity hf e  with  a  mere  mechanism  man.  the  clerk  of  a 
branch  bank,  the  chief  of  which  may  be  hundreds  of  miles 
away  and  that  knows  nothing  and  cares  less  about  the  com- 
mittdty     Still,  that  is  the  condition  to  which  we  are  coming 
if  we  drive  out  of  tbe  community  these  small  banks  by  com- 
pelling them  to  go  into  the  Federal  Reserve  System.    [Ap- 
plause.] ^,  .  ,  ,    . 
Mr.  GOLDEN.    Mr.  Chairman,  will  the  gentieman  yield  at 

that  point? 

Mr.  WILLIAMS.    Tea. 

Mr  COLDKN.  The  gentleman  has  described  very  accu- 
rately a  situation  Uiat  ah-eady  exteta  in  California  under  our 
^»ha<n-|>anking  system. 

Mr.  WILLIAMS.  Yes;  I  am  pleased  to  have  that  con- 
tribution from  the  gentieman. 

I  had  hoped  briefly  to  dlacuas  title  n.  If  the  CongreM  Is 
ever  going  to  recognise  Its  doty  to  coin  money  and  regulate 
its  vahie.  there  must  be  establlahed  some  central  board  some- 
where that  has  control  of  the  expansion  and  contraction  of 
currency  and  credit  in  this  Nation.  Too  cannot  delegate 
this  authortty  to  a  divided  commission.  The  Federal  Reserre 
banks  of  this  country,  the  individual  banks,  cannot  do  it. 
They  ought  not  to  do  it.  I  am  one  of  those  who  believe  that 
when  it  comes  to  the  question  of  a  monetary  poUcy  and  credit 
administration,  this  authority  must  be  vested  in  a  Govern- 
mental, central  agency  somewhere.  [Applause.!  I  do  not 
care  what  you  caU  it.  a  Federal  reaerve  board,  a  monetary 
authority,  or  a  monetary  commission,  the  power  must  be 
placed  somewhere,  and  title  n  of  this  toffl  Increww  toe 
powers  of  the  PWeral  Reserve  Board  and  places  uponlt  the 
duty,  so  far  a  monetary  policy  and  a  credit  •*n*n»J»"<;^ 
can  do  it.  to  sUbUtoe  Industry  and  prevent  fhictuations  In 
the  general  level  of  production,  trade,  prices,  and  employ- 
ment.   This  is  the  goaL 

I  know  there  are  those  in  this  body  who  tfatok  there  mt 
too  many  powers  del««ated  to  tJ^^^Jf^i  5?f!!  J?^ 
under  this  act.  Tben  are  those  who  think  «»*  P«*  *^ 
not  enough  powers  granted.    All  this  controversy.  Mr.  Chalr- 
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revolves  around  the  question  of  the  board,  the  commis- 

or  the  committee  that  has  these  powers. 

we  could  all  agree  upon  the  constitution  of  this  Board, 

it  should  be  appointed,  what  powers  it  should  have, 

above  all,  what  is  Its  objective  or  what  is  its  goal,  we 

Id  have  the  question  solved;  but  right  there  is  where  we 

not  agree.    Some  of  the  very  men  who  express  the  fear 

,t  there  is  too  much  power  placed  in  this  Board  would 

;e  the  same  power  in  a  private,  chartered  corporation  like 

Bank  of  England. 

xhis  authority,  in  my  judgment,  has  got  to  be  vested  in 

le  central  body  and  that  body,  so  far  as  I  am  concerned. 

luld  be  a  body  representing  the  Government  and  the  m- 

ests  of  the  entire  people  of  this  country  rather  than  to 

controlled  and  influenced  by  any  group  of  private  bank- 

„  or  business  men.    [Applause.] 

iThere  is  no  use  of  my  arguing  with  any  man  who  does  not 
believe  in  placing  the  monetary  policy  and  the  credit  ad- 
n^ixiistration  of  this  Nation  in  the  hands  of  a  central  body. 
There  is  where  it  must  be.  according  to  my  judgment. 

jThere  is  one  peculiar  thing  about  the  money  question,  and 
that  is.  Uie  absolute,  positive,  but  widely  divergent  views 
tSat  exist.     You  may  take  men  who  are  economists  and 
flpanciers.    You  may  take  the  professors  in  our  great  col- 
leges the  men  who  have  lectured  to  their  classes,  the  men 
wlho  have  made  speeches  throughout  the  country,  the  men 
o  have  written  books,  the  men  who  have  given  their  Ufe- 
le  to  a  sincere  and  honest  study  of  the  money  question, 
id  they  will  arrive  at  exactly  opposite  poles.     You  may 
«.e  the  men  who  are  in  the  business  world,  men  who  have 
lanaged  banks,  men  who  have  been  in  charge  of  our  big 
incial  institutions,  able  business  men.  and  their  views 
lut  the  money  question  are  just  as  wide  apart  as  the  views 
,t  some  of  us  entertain  or.  perhaps,  the  views  of  the  soai^- 
orator.  who  expounds  his  philosophy  and  his  views  from 
..,  street  comer.    This  is  a  strange  tiling. 
There  are  those  who  believe  that  the  powers  granted  here 
do  not  go  far  enough.    There  are  those  who  believe  they 
Jould  place  the  power  to  the  hands  of  this  Board  to  engage 
in  open-market  operations  in  the  purchase  and  sale  of  gold. 
Ihere  are  those  who  believe  it  should  have  the  power  to 
llsue  currency  direct.    There  are  those  who  believe  it  should 
have  the  right  to  devalue  the  gold  dollar  and  determine 
the  amount  of  grains  to  the  gold  dollar.    On  the  other  hand, 
there  are  those  who  beUeve  that  the  power  granted  here  la 
tbo  great. 

The  main  powers  that  are  granted  here  imder  title  n  to 
ttie  Federal  Reserve  Board  are  the  right  to  establish  and 
Jroclaim  and.  if  you  please,  enforce  an  open-market  policy 
4iMl  to  the  sewmd  place  to  determine  the  rates  of  toterest 
iiiat  shall  be  charged  by  the  Federal  Reserve  banks  and. 
inally.  the  reserves  that  shaU  be  matotatoed  by  the  member 
l^anks. 

i  These  are  the  levers  of  control  provided  in  this  bill  to 
Expand  and  contract  currency  and  credit  to  the  Nation. 

Now,  I  need  not  discuss  the  manner  to  which  they  win 
^rate.  Everyone  knows  that  if  there  Is  a  stringency  to 
$«  money  market  and  if  there  Is  a  demand  from  Industry 
id  commerce  for  more  currency  and  credit,  it  will  be  the 
fJiicy  of  the  Board  to  buy  bonds  and  other  eligible  securi- 
;ie8  and  put  money  out  on  the  market,  maktog  it  available. 
Id  at  the  same  time  maktog  the  rate  of  toterest  as  reason- 
jble  as  possible  and  lower  the  reserves  to  the  banks  so 
Lhat  credit  and  currency  may  be  made  available  to  the 
legitimate  demands  at  todustry.  commerce,  and  agriculture 
throughout  the  country.  On  the  other  hand,  if  there  is  a 
i«idency  to  speculate.  If  the  Nation  is  going  out  on  a  wild 
^rgy  Gt  spendtog.  if  inflation  becomes  rampant,  it  shall  be 
he  policy  of  this  Board  to  draw  to  the  money,  to  sell  bond* 
uid  securities,  and  bring  the  money  in,  raise  the  discount 
rate,  make  it  more  difficult  to  get  money  and.  if  necessary. 
Impound  it  to  the  banks  by  raising  the  reserve  requirements. 
By  these  three  levers  it  is  hoped  and  expected  that  the 
Federal  Reserve  Board  shall  so  regulate  and  control  the 
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expansion  and  contraction  of  currency  and  credit  throughout 
the  Nation  as  to  accommodate  agriculture,  commerce,  and 
todustry. 

That  is  as  it  should  be.  I  think  the  confusion  that  arises 
Is  due  to  the  fact  that  we  fall  to  recognize  the  distinction 
between  a  monetary  system  and  a  general  Nation-wide  credit 
policy  on  the  one  hand  and  banking  functions  on  the  other. 
"Hiat  is  where  we  fall  to  draw  the  distinction.  The  one  is 
a  governmental  function  and  is  Nation-wide  to  its  scope,  one 
that  should  be  placed  to  a  body  responsive  to  the  Govern- 
ment and  to  the  will  of  the  people,  exercising  its  powers  and 
performtog  its  duties  to  the  formulation  and  enforcement  at 
a  monetary  policy  to  the  toterest  of  all  the  people.  The 
other  is  more  or  less  local  and  should  be  left  to  the  initiative 
of  the  todivldual  and  to  private  capital 

I  do  not  believe  in  a  board  here  to  Washington  going  to 
the  various  banks  of  the  country  and  absolutely  dictating 
the  policy  with  reference  to  loans  to  be  carried  out  there. 
But.  on  the  other  hand.  I  do  beUeve  to  the  establishment 
of  a  Nation-wide  credit  policy  and  a  central  agency  to  have 
control  over  the  monetaiy  system,  which  is  a  governmental 
function. 

It  is  one  thtog  to  set  up  a  monetary  authority  with  power 
Imposed  upon  it  and  the  duty  of  canring  out  certain  policies 
to  the  toterest  of  the  people  of  the  country.  It  is  anottier 
thtog  to  attend  to  the  details  of  bsuik  deposits  and  fix  the 
solvency  of  the  borrowers  and  the  liquidity  and  soundness 

of  loans. 

One  is  a  Government  function  and  the  other  is  purely 
a  banking  matter.  For  that  reason,  to  my  opinion,  you 
cannot  give  too  much  power  to  the  governmental  body  that 
controls— not  the  details  of  the  banking  institution  down 
to  your  community  or  mtoe,  but  that  does  establish  a  policy 
that  will  enable  the  people  of  this  country,  business,  agri- 
culture, commerce,  and  todustry  to  obtato  loans  upon  reason- 
able rates  and  make  available  to  them  currency  and  credit 
by  which  they  can  carry  on  legitimate  operations.  That 
must  be  a  governmental  policy. 

When  this  legislation  is  passed,  as  I  believe  it  will  be.  we 
will  have  a  system  which  will  provide,  as  far  as  monetary 
policy  can  provide,  for  expansion  and  contraction  of  the 
currency  of  the  country. 

Now.  there  Is  another  question  here  about  which  there 
Is  great  diversity  of  opinion,  and  that  is  what  should  be  the 
goal,  what  should  be  the  objective.  I  realize  that  there  are 
those  on  the  committee,  as  well  a  number  of  Members  to  the 
House,  who  are  firmly  convtoced.  and  really  believe,  that  the 
commodity-price  level  is  the  ultimate  goal  toward  which 
we  should  strive.  There  is  a  difference  of  opinion  about  that. 
Governor  Eccles.  speaking  as  a  representative  of  the  Federal 
Reserve  Board,  does  not  think  that  that  is  the  ultimate  goal. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mis- 
souri has  expired- 

Mr.  STEAGALL.    Mr.  Chahman,  I  yield  the  gentleman  10 

minutes  more. 

Mr.  ARNOLD.    Mr.  Chahman,  will  the  gentleman  yield? 

Mr.  WILLIAMS.    Yes. 

Mr.  ARNOLD.  The  gentleman  was  leading  up  to  the  very 
question  that  has  been  bothering  me  to  this  bill  and  I  want 
to  hear  the  gentleman's  discussion  as  to  the  elasticity  of  the 
Board  to  controlltog  the  expansion  and  contraction  of  the 
currency.  That  naturally  involves  the  amendment  that  will 
be  offered  by  the  gentleman  from  Maryland  [Mr.  Golds- 
borottgh]. 

Mr.  WILLIAMS.  In  view  of  the  extension  of  time  granted 
me,  I  shaU  read  some  of  the  expressions  of  Governor  Eccles. 
the  head  of  the  Federal  Reserve  System,  and  the  man  at 
least  at  present  at  the  head  of  this  Board  that  wiU  be  given 
the  power  and  charged  with  the  responsibility  of  trying  to 
so  manipulate  the  monetary  system  and  the  credit  poUcy  of 
this  country  as  to  bring  reUef  to  us.  On  that  question  it  was 
my  privilege,  as  well  as  the  privilege  of  a  lot  of  other  mem- 
bers of  the  committee,  to  ask  him  various  questions.  On 
pages  215  and  216  of  the  hearings,  this  language  will  be 


found.    Speaking   of   general-commodity   price  level,   Mr, 

Eccles  said: 

If  stable  prlcea  at  aome  given  Index  figure  would  leave  an  army, 
of  xinemployed.  It  doe*  not  seem  to  me  that  this  U  the  objeetlT* 
that  would  satttfy  this  country. 

In  response  to  a  question  whether  he  favored  fixing  a  cer- 
tato  commodity  iirice  level  as  the  goal.  Mr.  Eccles  said: 

I  would  prefer  tliat  it  be  not  made  the  central  objective  at  Xhm 
banking  bill. 
Do  you  think  it  Is  jvactlcable  to  do  that? 
I  don't  think  It  Ijb. 

Further,  on  pages  235  and  236.  Governor  Eccles  said: 

I  dont  think  there  should  be  a  mandatory  provision  to  reach 
a  certain  price  level.  It  may  be  of  interest  in  that  connection  to 
consider  the  preamble  of  the  recent  law  creating  the  Bank  of 
Canada.  It  \a  sho<rt,  and  might  be  considered  as  a  basis  for  our 
own. 

I  do  not  quote  that  provision,  but  it  Is  enough  for  me  to 
say  at  this  time  that  the  provision  that  is  placed  to  the 
newly  established  banking  system  of  Canada  is  almost  word 
for  word  the  provision  which  we  placed  to  this  Ull.  That 
is.  as  I  gave  you  the  substance  of  it  a  moment  ago,  that  the 
price  level  is  not  the  only  thing  to  be  considered,  but  gen- 
eral bustoess  stabiUty,  so  far  as  the  monetary  policy  can  do 
it,  and  to  prevent  fluctuations,  not  only  to  the  price  level, 
but  in  production,  to  wages,  to  trade,  and  above  all.  to  my 
opinion,  to  employment. 

Mr.  ARNOLD.  As  I  understand  it,  and  I  want  to  see 
whether  I  am  correct  or  not.  the  elasticity  that  is  vested  to 
the  Board  to  the  bill  now  before  us.  reported  by  the  commit- 
tee, is  as  great  as  the  elasticity  that  would  be  if  the  manda- 
tory provision  of  the  Goldsborough  amendment  were 
adopted. 

Mr.  WILLIAMS.    Much  greater,  to  my  Judgment. 

Mr.  ARNOLD.  In  other  words,  this  Board  can  control 
Inflation  and  expansion? 

Mr.  WILLIAMS.    Yes. 

Mr.  ARNOLD.  To  a  greater  extent  itoder  the  proposed 
bill  as  reported  by  the  committee  than  under  the  Golds- 
borough  amendment.    Is  that  right? 

Mr.  WILLIAMS.  I  do  not  know  that  I  would  put  it  to 
exactly  that  way,  but  the  objective  to  be  attatoed,  the  ulti- 
mate goal,  the  purpose  of  it  is  not  confined  simply  to  a  price 
level,  not  confined  to  a  commodity  price  level.  That  Is  not 
the  only  consideration. 

Mr.  ARNOLD.  But  they  could  use  that  commodity  price 
level  if  they  wanted  to  under  the  bill  as  now  reported? 

Mr.  WILLIAMS.  Yes;  that  is  one  of  the  things.  To  con- 
ttoue.  to  order  that  you  may  get  Mr.  Eccles'  idea: 

I  think  there  shoxild  be  a  gold,  but  the  goal  should  not  be  a 
fixed  price  level.  I  don't  believe  that  a  fixed  price  level  Is  a  guide 
that  we  shovUd  liave.  We  might  have  a  stable  price  level  on  th« 
basis  of  some  index  and  yet  have  a  great  deal  of  unemployment. 

He  says  on  (««e  237: 

This  is  an  Interesting  chart  here  that  Dr.  Ooldenwelaer  gives 
me  It  shows  that  the  price  level  In  England  was  very  stable 
from  1031  to  1934,  but  the  amotmt  of  their  unemployment 
fluctuated  considerably. 

In  other  words,  employment  does  not  necessarily  follow 
the  price  level,  and.  according  to  the  experience  of  Eng- 
land—and that  experience  reflected  to  the  recent  Canadian 
system  which  has  been  established — they  do  not  recognize 
that  the  price  level  is  the  only  goal  to  be  obtained.  Further. 
Mr.  Eccles  says: 

I  dont  say  that  prices  are  not  part  of  the  consideration.  Z 
think  that  every  effort  should  be  made  to  maintain  stable  prices, 
but  stable  prices  should  not  be  the  sole  and  paramount  objective 
so  that  the  B^ard  would  be  directed  to  maintain  stable  prices  and 
not  to  consider  total  production  and  employment  at  alL 

In  other  words,  the  price  level,  of  course,  is  one  element 
to  it,  but  let  me  suggest  this  to  you.  If  we  raise  the  ctwn- 
modity  price  level  20  percent,  as  the  proponents  of  that 
theory  say  should  be  done 

The  CHAIRBIAN.  The  time  of  the  gentleman  from  Mis- 
souri has  again  expired. 
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Mr.  STEAGAU*.  Mr.  Chairman.  I  yield  the  gentleman 
5  minutes  more. 

Mr.  WILLIAMS.  If  the  price  level  should  be  raised,  as  I 
started  to  say,  20  percent,  as  the  proponents  of  this  measure 
say  It  thould  be  and  must  be.  and  if  by  reason  of  that  com- 
modity price  level  we  thereby  raise  the  cost  of  living  to  the 
consimieis  of  the  Nation,  unless  there  went  with  that  price 
elevation  an  increased  purchasing  power  on  the  part  of  the 
consuming  public  and  unless  there  went  with  it  general  in- 
creased employment  of  the  people  of  the  country,  then  I 
say.  so  far  as  we  are  concerned,  our  economic  condition 
would  be  worse  than  it  is  now  rather  than  improved. 

For  that  reason  the  commodity  price  level  is  not  the  only 
goal.    It  is  not  the  only  thing  to  be  considered  in  arriving 
at  the  objective.    The  objective  sought  in  this  bill  Is  that 
there  shall  be  stable  business  conditions;  that  there  shall  be 
a  general  economic  eqiiilibrium;  that  the  general  level,  not 
only  of  commodity  prices,  but  of  wages,  production,  and 
employment  shall  be  maintained.    When  that  is  done  we 
shall  have  a  general  economic  balance,  under  which  we  will 
go  forward  to  brighter  and  better  conditions  than  we  have 
enjoyed  during  the  last  decade.     [Applause.] 
Mr.  MARTIN  of  Colorado.    Will  the  gentleman  yield? 
Mr.  WILLIAMS.    I  yield  to  the  gentleman  from  Colorado. 
Mr.  MARTIN  of  Colorado.    I  would  like  to  ask  the  gentle- 
man a  question  that  I  believe  very  pertinent  to  this  fea- 
ture of  his  very  able  argument.    It  relates  to  section  204, 
the  paragraph  making  it  the  duty  of  the  Federal  Reserve 
Board  to  exercise  Its  powers  in  certain  ways,  which  was 
\'ery  severely  criticized  by  the  ranking  minority  member 
of  the  committee,  as  one  of  the  most  dangerous,  if  not  the 
most  dangerous  power  conferred  in  the  bill.     I  wish  the 
gentleman  would  Just  read  that  section  to  the  committee 
very  briefly  and  comment  on  it.    The  gentleman  has  made  a 
'   very  able  argument. 

Mr.  WILLIAMS.    Will  the  gentleman  Just  tell  me  what  It 
Is?    My  time  is  very  limited- 
Mr.  MARTIN  of  Colorado.    It  Is  paragraph  (o)  on  page 
51: 

It  shall  be  the  duty  of  the  Federnl  Reserve  Board  to  exercise 
ruch  powers  as  tt  posaesaeB  In  s\ich  manner  as  to  promote  condi- 
tions conducive  to  business  stability  auad  to  mitigate  by  its  in- 
fluence unstablllzlng  fluctuations  In  the  general  level  of  produc- 
tion, trade,  prices,  and  employrnent,  so  far  as  may  be  possible 
within  the  scope  of  monetary  action  and  credit  administration. 

Mr.  WILLIAMS.  Well,  that  is  the  very  thing  I  have  been 
talking  about. 

Mr.  MARTIN  of  Colorado.  Exactly.  This  paragraph  has 
been  criticized  by  the  minority  as  perhaps  the  most  danger- 
ous paragraph  in  the  whole  bill. 

Mr.  WILLIAMS.  But  that  is  the  very  objective  of  this 
legislation.  It  may  be  of  interest  to  know  that  there  never 
has  been  written  into  the  law  any  kind  of  an  objective. 
There  never  has  been  a  single  word  written  into  the  Federal 
Reserve  Act  requiring  the  Board  to  evenr  try  to  attain  any 
Yint\  of  goal  or  any  kind  of  objective.    [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mis- 
souri has  again  expired. 

Mr.  HOLLISTER.  I  will  be  glad  to  yield  the  gentleman 
from  Bdissouri  5  additional  minutes  if  he  desires  to  pursue 
that  question  further, 

Mr.  WILLIAMS.    No,  thank  you. 

Mr.  HOLLISTER.  Mr.  Chairman,  I  yield  30  minutes  to 
the  gentleman  from  Michigan  [Mr.  McLeodI. 

Mr.  McLEOD.  Mr.  Chairman,  the  closing  days  of  the  last 
Congress  saw  the  enactment  into  law  of  the  so-called  "  Mc- 
Leod-Steagall  compromise  amendment  "  for  the  relief  of  de- 
positors of  receivership  banks.  It  will  be  recalled  that  this 
legislation  permitted  the  Reconstruction  Finance  Corpora- 
tion. In  making  loans  on  or  piux:hasing  the  assets  of  closed 
banks,  to  make  their  appraisals  of  such  assets  "  in  anticipa- 
tion of  an  ordvly  Uquldation  over  a  period  of  years,  rather 
than  on  the  badls  of  forced  selling  values  in  a  period  of  busi- 
ness depression."  Since  the  passage  of  this  measure  much 
has  been  done  by  the  Government  to  alleviate  the  hardships 
and  distress  occasioned  by  the  sudden  freezing  of  billions 


o4  dollars  belonging  to  more  than  10,000.000  representative 
A^nerican  citizens. 

I  The  liberalizing  of  the  Government's  clcsed-bank  policy 
bits  done  much  to  conquer  the  forces  of  the  depression. 
\^erever  the  funds  tied  up  in  a  closed  bank  have  been  re- 
stored to  the  depositors  there  has  been  a  corresponding  ad- 
vance toward  recovery. 

I  The  truth  of  this  statement  has  been  particularly  apparent 
iii  my  own  city  of  Detroit.  Since  the  enactment  of  the 
compromise  pay-off  measure  the  Reconstruction  Finance 
dorporation  has  made  possible  a  full  pay-off  to  all  small 
depositors  of  the  two  large  closed  banks  in  EJetroit.  The  iin- 
roeasurable  benefits  which  have  accrued  from  placing  tiie 
finds  of  depositors  in  circulation  again  have  played  a  most 
iijiportant  part  in  enabling  Detroit  to  take  the  lead  in  our 
d^ive  for  recovery. 
I  We  have  heard  much  about  the  splendid  assistance  ren- 
dered by  the  Gtjvernment  to  depositors  of  closed  bants. 
The  really  effective  and  helpful  aid  has  been  greatly  stressed 
by  certain  oflBcials  of  the  Government,  while  at  the  same 
tjme  glossing  over  the  dark  side  of  the  picture.  I  grant  that 
riuch  has  already  been  done.  I  have  only  the  highest  praLse 
fpr  the  splendid  assistance  rendered  by  the  R.  P.  C.  in  mak- 
ing funds  available  to  the  stricken  depositors  of  receivership 
hanks. 

I  However,  this  is  no  time  to  rest  upon  half -won  laurels, 
paving  gone  so  far  in  the  extension  of  the  thaw^ing  process 
Which  has  allowed  frozen  deposits  to  again  flow  into  the 
ctiannels  of  trade  and  commerce,  it  would  be  a  great  pity 
i^  we  failed  to  take  the  final  step  that  would  provide  the 
rtia.Timiim  possible  returns  in  actual,  concrete  recovery 
benefits. 

I  By  this  I  refer  to  the  apparent  and  evident  unwillingnc-'a 
dja  the  part  of  the  administration  to  abandon  the  antiquated 
abrstem  of  liquidating  closed  banks  which  has  been  handed 
down  to  us  as  a  relic  of  the  old  days  when  banks  were 
^osed  chiefly  as  the  result  of  embezzlements,  robberies,  or 
ilnsound  assets. 

While  I  am  perfectly  aware  that  some  of  the  closed  banks 
I  low  in  liquidation  failed  for  one  or  more  of  these  very  same 
I  easons,  on  the  whole  an  entirely  different  situation  prevails 
today.  The  majority  of  the  banks  now  closed  went  into 
receiverships  because  of  the  world-wide  depression.  They 
closed  because  values  toppled  and  fell  below  normal  almost 
(vemight.  When  the  business  man  could  no  longer  pay  on 
nis  notes,  when  the  farmer  could  no  longer  pay  off  his  mort- 
gage, when  the  home  owner  could  not  pay  on  his  home,  and 
when  securities  reached  zero  levels  the  banks  were  unable  to 
Continue. 

{  We  have  seen  Uterally  thousands  of  banks  close  in  the  past 
several  years  for  the  plain  and  simple  reason  that  their 
Assets,  while  sovmd,  could  not  be  immediately  converted  into 
cash  on  depression  markets  to  meet  the  demands  of  those 
'<rho  needed  their  money. 

While  the  receivership  method  of  liquidating  closed  banks 
tnay  have  been  all  right  years  ago,  it  is  wholly  inadequate  to 
tneet  the  needs  of  the  present  day.  Owing  to  the  necessity 
6f  hasty  liquidating,  in  order  to  expedite  pay-offs,  bank 
Receivers  are  unable  to  wait  and  take  full  advantage  of  the 
Constantly  Increasing  upward  trend  in  price  levels  which  is 
Steadily  enhancing  the  value  of  many  closed  bank  assets. 

This  rapid-fire  liquidation  policy  means  disposing  of  assets 
n  depression  markets  for  amounts  far  below  their  normal 
nd  real  values.    This  dissipation  of  the  depositors'  money 

ust  be  shopped,  and  the  only  way  in  which  it  can  be  stopped 

by  abolition  of  the  entire  existing  set-up  for  winding  up 

c  affairs  of  closed  banks. 

We  already  have  the  necessary  governmental  machinery 

take  over  and  perform  in  the  most  economical  and  satis- 
actory  way  the  liquidation  of  the  thousands  of  closed  banks 

hose  assets  are  steadily  fading  away   and   disappearing 

der  present  receiverships. 

The  Reconstruction  Finance  Corporation  has  already  ex- 

nded  vitally  essential  aid  and  assistance  to  the  depositors 
of  more  than  7.000  banks.  This  important  and  most  valu- 
able agency  of  the  Government  is  best  equipped  to  take  over 
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the  problem  of  conserving  and  properly  disposing  of  the 
assets  of  the  country's  closed  banks.  To  do  so  would  merely 
be  the  logical  extension  and  fulfillment  of  a  Government 
program  which  has  already  proved  most  successful. 

Liquidation  of  bank  assets  by  the  R.  F.  C.  would  make  it 
possible  for  such -assets  to  be  held  long  enough  to  take  full 
advantage  of  the  rising  price  levels.  My  bill,  H.  R.  2847,  is 
designed  to  take  advantage  of  the  superior  liquidating  ca- 
pacity of  the  R.  F.  C.  Under  its  provisions  the  R.  F.  C. 
would  purchase  the  valuable  assets  of  closed  banks  outright. 
Assets  which  have  become  valueless  would,  of  course,  be 
excluded.  Funds  would  be  made  immediately  available  to 
depositors.  The  assets  would  become  the  property  of  the 
R.  F.  C.  and  would  be  liquidated  slowly  and  carefully  over  a 
period  of  10  years. 

The  thousands  of  scattered  receiverships  would  in  this 
way  be  permanently  abolished.  Their  place  would  be  taken 
by  the  R.  F.  C,  which  would  act  as  a  single,  coordinated 
hquidating  agency  to  serve  the  interests  of  the  depositors 
and  of  all  the  people  in  the  most  efficient  and  economical 
manner  possible. 

It  has  been  estimated  that  the  total  amount  due  de- 
positors of  both  National  and  State  banks  now  in  receiver- 
ships Is  about  two  and  a  half  billion  dollars.  If  present 
receivership  methods  are  persisted  in,  it  is  more  than  a  mere 
probability  that  depositors  will  lose  more  than  two  billion  of 
the  two  and  a  half  billion  dollars  still  due  them. 

There  are  two  sources  of  loss  under  present  liquidation 
methods  which  would  be  eliminated  by  my  bill.  First,  we 
have  the  loss  entailed  by  dumping  good,  but  slow,  assets  on 
subnormal  depression  markets.  Second,  we  have  the  ques- 
tion of  excessive  liquidation  expenses,  including  salaries, 
fees,  and  so  forth. 

Mr.  BROWN  of  Michigan.    Will  the  gentleman  yield? 

Mr.  McLEOD.    I  yield. 

Mr.  BROWN  of  Michigan.  Is  it  not  a  fact  that  in  the 
one  large  Detroit  institution  that  has  progressed  most  under 
the  Comptroller's  receiver,  they  have  organized  and  the  Fed- 
eral court  has  now  approved  a  set-up  of  a  depositor's  liqui- 
dating corporation,  which  will  prevent  losses  to  depositors, 
of  which  the  gentleman  is  now  speaking? 

Mr.  McLEOD.  That  is  correct.  That  same  institution 
has  already  paid  off  the  small  depositors  in  full,  100  percent. 

Mr.  BROWN  of  Michigan.  Of  course,  the  gentleman 
knows,  being  famihar  with  the  situation  in  the  city  of 
Detroit,  that  it  is  proposed  to  establish  a  liquidating  deposi- 
tors' corporation  for  the  First  NationaL 

Mr.  McLEOD.    That  is  correct. 

I  do  not  mean  to  say,  of  course,  that  all  receiverships  are 
handled  and  managed  at  excessive  cost  to  the  depositors. 

I  do  insist,  however,  that  receivers  are  not  in  a  position  to 
wait  and  hold  assets  until  the  constantly  increasing  price 
levels  make  possible  the  full  and  complete  recovery  of  asset 
values.  The  facts  also  show  that  many  instances  do  exist 
where  exorbitant  fees  and  expenses  are  paid  from  the 
funds  of  depositors.  Whether  it  comes  from  the  assets  or 
interest  derived  from  the  assets  makes  no  difference — the 
money  paid  as  hquidating  expenses  is  lost  to  the  depositors 
and  comes  from  their  funds. 

While  it  has  been  shown  that  some  receiverships  have 
been  conducted  at  a  cost  of  but  2  or  3  percent,  or  less,  the 
following  examples  show  that  all  depositors  are  not  so 
fortunate: 

Olney  National  Bank.  Hartford.  BCch.: 

Liquidation  expenses f  14.  507.46 

Dividends    paid 93.451.74 

Modoc  County  Bank.  Modoc  Coiinty.  Calif.: 

Liquidation  expenses 33,600.00 

Dividends   paid 137.000.00 

Peoples  National  Bank.  Pltcaim.  Pa.: 

Liquidation  expenses 26,  908.  38 

Dividends    paid 175,612.98 

First  National  Bank,  Trafford.  Pa.: 

Liquidation  expenses 19.053.13 

Dividends   paid 108. 187. 62 

One  of  the  worst  instances  which  has  come  to  my  atten- 
tion Is  that  of  a  group  of  closed  State  banks  in  Illinois.    In 


a  survey  made  by  the  Chicago  American  of  the  closed-bank 
situation  in  Cook  County,  m..  It  was  shown  that  a  group  of 
12  institutions,  known  as  the  "  Bain  Banks  ",  closed  on  June 
9,  1931,  with  deposits  totaling  $13,000,000. 

Since  this  {rroup  of  banks  closed.  $461,973.35  has  been  paid 
for  pay  rolls  and  miscellaneous  liquidating  expenses,  $176,- 
000  for  attorneys'  fees,  and  the  receiver  has  been  paid 
$108,421.81,  making  a  total  hquidating  expense  of  $746,395.16. 

However,  during  this  same  period,  there  has  been  paid 
Just  $201,942.70  to  depositors,  an  overall  average  of  (miy  IVt 
cents  on  the  dollar.  In  other  words,  it  has  cost  exactly 
$746,395.16  to  pay  the  depositors  $201,942.70. 

Mr.  BROWN  of  Michigan.  Will  the  gentlonan  yield 
again? 

Mr.  McLEOD.    I  yield. 

Mr.  BROWN  of  Michigan.  Those  were  not  national 
bcuiks? 

Mr.  McLEOD.    Those  were  not  national  banks. 

Naturally,  .such  conditions  are  not  conducive  to  a  spirit  of 
confidence,  either  among  the  depositors  of  closed  banks  or 
among  the  public  at  large.  The  unrest,  the  disquietude,  and 
the  lack  of  confidence  engendered  by  the  banking  situation 
has  been  keeping  money  out  of  the  normal  channels  of  pri- 
vate enterprise  and  is  retarding  and  hampering  our  efforts 
to  attain  complete  recovery. 

Furthermore,  this  lack  of  confidence  has  been  diverting 
funds  from  private  to  Government  channels.  It  has  actually 
forced  the  Government  to  go  into  business  and  extend  relief 
activities  to  provide  the  employment  of  facilities  private 
business  has  been  unable  to  provide,  due  to  lack  of  funds, 
lack  of  confidence,  and  lack  of  initiative  bom  of  a  well- 
founded  beUef  in  the  stability  of  our  present  financial 
structure. 

This  statement  does  not  lack  confirmation.  As  an  illus- 
tration, I  will  mention  that  in  December  1929  postal-savings 
accoimts  totaled  $164,276,392.  Today,  after  the  banking 
crash  and  vanished  confidence,  the  American  people  are  in- 
trusting nearly  a  biUion  and  a  quarter  dollars  to  the  care  of 
Government-protected  postal-savings  accounts.  This,  too. 
in  spite  of  the  fact  that  nearly  all  banks  are  now  Insured  by 
the  Federal  Deposit  Insurance  Corporation. 

In  spite  of  these  hindrances,  enough  progress  has  been 
made  to  show  that  much  would  be  gained  by  liquidating 
closed-bank  assets  more  slowly.  We  have  witnessed  a  most 
encouraging  upward  trend  In  the  value  of  many  securities. 
We  already  have  more  than  a  reasonable  basis  for  assurance 
that  the  slow  and  good,  but  frozen  assets  of  receivership 
banks  have  already  appreciated  considerably  in  value  and 
will  continue  to  do  so  on  the  steadily  rising  markets  that 
arrive  hand  in  hand  with  the  various  stages  and  phases  of 
economic  recovery. 

As  an  example  of  how  values  have  recovered  already 
since  the  worst  days  of  the  depression,  I  will  cite  the  fol- 
lowing gains  made  in  the  values  of  several  representative 
securities:  A  glance  at  the  stock-market  quotations  will 
show  that  since  tlie  depression  reached  Its  lowest  point  dur- 
ing the  first  quarter  of  1933  American  Telephone  It  Tele- 
graph has  risen  from  87%  to  112%;  Bethlehem  Steel  com- 
mon from  lOVi  to  26;  Bethlehem  Steel  preferred  from  25^ 
to  64;  Chrysler  Motors  frcHn  7%  to  37%;  Eastman  Kodak 
from  50%  to  140%;  General  Motors  common  from  10  to 
30%;  and  General  Motors  preferred  from  65%  to  116%. 

Mr.  SISSON.    Will  the  gentleman  yield? 

Mr.  McLEOD.    I  yield. 

Mr.  SISSON.  I  did  not  Just  get  the  gentleman's  point, 
but  the  gentleman  said  something  a  few  moments  ago  about 
the  cost  of  receiverships.  Does  the  gentleman  still  stand 
upon  all  the  newspaper  statements  that  have  been  Issued 
during  the  past  3  or  4  months  with  respect  to  the  conduct 
of  the  Comptroller  of  the  Currency  with  respect  to  the  ex- 
penses of  receiverships,  fees  of  receivers,  and  fees  of  attor- 
neys for  receivers? 

Mr.  McLEOD.  To  which  phase  of  the  controversy  does 
the  gentleman  refer? 

Mr.  SISSON.  I  refer  to  all  the  controversy  wiilch  the 
gentleman  started  through  the  newspapers. 
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Mr  McLEOD.  The  ttentleman  to  not  a^««  >^*.^ 
started  a  controversy  through  the  newspapers,  imd  that  is 
why  he  asked  to  what  phase  of  the  controversy  the  genUe- 
man  from  New  York  referred.  , 

Mr.  SISSON.  My  recoUecUon  is  not  good  enough  to^aU 
aU  of  the  statements  that  the  gentleman  gave  to  the  H^rei 
SwspaS^i^W.  of  course,  the  gentleman  is  famihar  wl^ 
toS  Wms^lf.  I  refer  to  the  various  criUcisms  which  the 
SemSTmade  of  the  Comptroller  of  the  Currency  Mr^ 
???oW^»Sh  respect  to  the  expenses  of  receiverships  in  the 
StyTStroit.  Sh..  and  the  fees  of  attorneys  for  ^eiver^ 
and  the  gentleman's  statements  that  he  was  notable  to  obtato 
formation  from  the  Comptroller  as  to  the  fees  of  «cei^" 
SifSe  fees  of  attorneys.  I  asked  if  the  gentleman  stm 
stands  upon  all  those  sUtements  that  he  formerly  made  to 

M?*McLEOD.  I  stand  on  the  statement  ^t  the  gentle- 
man just  sUted.  that  it  was  impossible  to  ascertain  figures  of 
Se  coS  ofreceiverships.  which  was  based  on  a  QU^^  P^°- 
Sunded  by  a  member  of  the  committee,  my  colleague  from 
Michigan  [Mr.  Brown],  on  the  assertion  that  a  certain  bank 
inl^Siigan.  the  Guardian  National  Bank  of  Commerce  was 
to  cost  in  attorneys'  fees  something  like  a  qiwrter  of  a  miUion 
dollars.    That  is  to  what  the  gentleman  refers. 

Mr  SISSON.  The  gentleman  knows,  or  should  know,  oe- 
f  ore  he  made  the  statement,  that  under  the  law  the  Comp- 
troller publishes  a  statement  of  the  fees  and  "Pffses  «'  ^^ 
receivership  In  the  banks  liquidated  under  his  direction  and 
the  fees  of  the  attorneys  for  the  receivers. 

Mr  McLEOD.  Will  the  gentleman  answer  the  que^on, 
then,"  why  it  was  that  no  Member  of  Congress  was  able  to 
obtain  the  information  of  which  he  has  Just  spoken? 

Mr  SISSON.  I  deny  that  is  a  fact,  that  no  Member  of 
Congress  was  able  to  obtain  it.  Perhaps  he  was  not  able 
to  obum  it  immediately,  but  the  gentleman  from  Michigan, 
as  I  am  reliably  informed,  never  made  any  request  upon 
the  Comptroller  for  a  statement  of  the  expenses  or  fees 
of  any  receivership  for  the  liquidaUon  of  any  bank. 

Mr  McLEOD.  If  the  genUeman  is  attempting  to  defend 
Mr  O'Connor  because  of  a  resoluUon  I  filed  with  the  Com- 
mittee on  Banking  and  Currency  asking  that  the  expenses 
of  receiverships  be  made  known  to  this  body,  then  that  is 
another  question. 

Mr  SISSON.  I  will  ask  the  gentleman  now  another  ques- 
tion, inasmuch  as  he  does  not  care  to  answer  the  particular 
question  I  addressed  to  him. 
Mr.  McLEOD.  The  genUeman  has  not  stated  a  question. 
Mr!  SISSON.  Would  the  genUexnan  care  to  appear— vol- 
untarily, of  course,  for  he  could  not  be  asked  to  appear 
otherwise— before  the  Committee  on  Banking  and  Currency 
and  substantiate  the  charges  he  has  made  against  the 
Comptroller  of  the  Currency?  | 

Mr.  McLEOD.  I  am  aware  of  the  fact  that  the  Comp- 
troller of  the  Currency  wrote  to  one  or  two  Members  of 
Congress,  and  perhaps  the  gentleman  from  New  York  is 
one  of  them,  asking  that  I  come  before  the  committee  and 
answer  certain  questions  that  have  not  been  communicated 

to  me. 

Mr.  SISSON.  Does  the  gentleman  want  to  appear  before 
the  committee  and  substantiate  his  charges? 

Mr.  McLEOD.    My  charges? 

Mr.  SISSON.  Yes;  the  charges  the  genUeman  made  in 
the  Hearst  newspapers. 

Mr.  McLEOD.  The  gentleman  is  mistaken  in  saying  "  th< 
Hearst  newspapers." 

Mr.  SISSON.    I   read  them   in   the   Hearst  newspaper! 

myself. 

Mr.  McLEOD.    The  gentleman  is  mistaken  in  his  facta. 

Mr  SISSON.  I  do  not  very  often  read  the  Hearst  news  • 
papcre,  but  I  read  the  particular  Hearst  papers  that  con- 
tained  this  matter. 

Mr.  McLEOD.  If  the  gentleman  desires  to  state  a  definite 
QuesUon.  I  shall  be  happy  to  answo'  it.  < 

Mr  SISSON.  I  am  asking  the  gentleman  tf  be  itm  stamk 
on  aU  the  things  be  claimed  were  f  aeU  that  be  sent  to  thb 
newspapers,  whether  Hearst  or  other   newspapws,   abo^t 


bptroller  O'Connor  and  the  expenses  of  receiverships  and 
fees  of  attorneys  for  receivers  in  the  city  of  Detroit, 

jMlch. 

Mr.  McLEOD.  Yes;  that  is  a  fact. 
I  Mr.  SISSON.  Then,  will  not  the  genUeman  now  express 
[his  willingness  to  appear  before  the  Committee  on  Banking 
land  Currency  and  substantiate  those  charges? 
i  Mr.  McLEOD.  If  the  chairman  of  the  committee  were 
Ito  ask  me  to  come  before  the  committee.  I  would  be  happy 
to  do  so.  I  wanted  to  come  before  the  committee  in  sup- 
port of  my  resolution. 

Mr.  SISSON.    The  gentleman  has  answered;  his  answer 

is  "  yes." 

Mr.  McLEOD.  This  controversy  referred  to  by  the  genUe- 
man was  started  by  Mr.  O'Connor  because  of  his  personal 
objecUons  to  making  public  the  information  requested  in  my 
highly  privileged  resolution  of  inquiry. 

Mr.  SISSON.  The  gentleman's  answer,  then,  is  "  yes  "; 
that  he  would  like  to  appear  before  the  committee  and 
substantiate  or  attempt  to  substantiate  his  charges. 

Mr.  McLEOD.  I  do  not  retract  any  statement  I  have  made 
during  the  so-called  "  controversy  "  to  which  the  genUeman 
refers.    Does  that  satisfy  the  gentleman? 

Mr.  SISSON.  I  am  asking  the  genUeman  if  he  Is  willing 
to  appear  before  the  committee  and  substantiate  his  charges; 

yes  or  no? 

Mr.  McLEOD.    Merely  for  the  purpose  of  gratifying  the 
vindictiveness  of  Mr.  O'Connor  as  evidenced  by  you  as  his 
spokesman.  I  would  say  "  no."    It  would  be  unnecessary  to 
appear  before  the  conunittee,  as  the  Chairman  and  members 
of  the  Banking  and  Currency  Committee  are  present  and  my 
statements  are  being  sxibstantiated  right  here  and  now  on  the 
floor  of  the  House. 
Mr.  SISSON.    I  am  not  his  spokesman- 
Mr.  McLEOD.    The  genUeman  acts  as  though  he  were. 
Mr.  SISSON.    I  am  acting  merely  in  the  matter  of  fairness 
in  representing  an  adminlstraUve  official  of  this  Government 
in  this  Congress. 

Mr.  McLEOD.  The  gentleman  Is  attempting  to  act  as  a 
defender  of  Mr.  O'Connor.  Let  me  ask  the  gentleman  him- 
self a  question. 

Mr.  SISSON.    It  Is  a  question  of  the  gentleman  having 

made  charges.    If  there  Is  any  basis  for  the  charges,  the 

gentleman  should  be  willing  to  appear  before  the  committee 

and  substantiate  them. 

Mr.  McIEOD.    Does  the   genUeman  refute   any  of   the 

charges  I  made? 

Mr.  SISSON.  That  has  no  bearing  on  the  issue.  The  law 
answers  the  gentleman's  question,  the  law  answers  the  gen- 
tleman's charges  which  have  gone  out  through  the  news- 
papers of  the  coimtry. 

Mr.  McLEOD.  Does  the  genUeman  deny  that  any  of  the 
charges  I  made  were  correct? 

Mr.  SISSON.  I  deny  that  each  and  every  one  of  them 
is  correct. 

Mr.  WOLCOTT.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McLEOD.    I  yield. 

Mr.  WOLCOTT.  If  I  understood  the  gentleman's  resolu- 
tion correctly,  it  merely  asked  the  Comptroller  of  the  Cur- 
rency to  give  specific  information  as  to  the  attorneys  who 
represented  the  national  banks  and  other  information  with 
respect  to  receiverships. 

The  gwiUeman  stated  that,  so  far  as  he  was  concerned,  it 
had  been  rumored  in  his  city  and  in  other  places  in  Michigan 
that  certain  attorneys  had  received  upward  of  a  quarter  of  a 
milUon  dollars  for  fees  and  the  gentleman  wanted  to  clarify 
that  situation  by  having  an  investigation  made  to  determine 
whether  any  particular  individual  attorney  had  been  paid 
such  exorbitant  fees  in  representing  receivers.  Is  that 
correct? 

Mr.  McLEOD.    That  Is  correct, 

Mr.  WOLCOTT.  In  substantiation  of  that  and  what  has 
gone  on,  I  make  the  statement  that  the  genUeman  is  per- 
fectly correct,  not  only  in  his  desire  for  that  information  but 
in  stating  that  the  information  was  necessary,  because  those 
rumors  came  to  me;  and.  as  a  member  of  the  Committee  on 
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Banking  and  Currency,  I  asked  the  Comptroller  of  the  Cur- 
rency for  that  very  information,  and  the  Comptroller  of  the 
Currency  on  three  different  occasions  told  the  public  that  he 
was  furnishing  it  to  my  colleague  from  Michigsui  and  msrself . 
members  of  the  Banking  and  Ciurency  Committee,  and  that 
they  could  do  with  it  as  they  saw  fit.  At  the  very  time  the 
Comptroller  of  the  Currency  was  making  public  the  state- 
ment that  he  was  furnishing  us  that  information,  he  wrote 
me  a  letter  telling  me  he  would  furnish  the  information  pro- 
vided I  would  keep  it  confidential. 

So  there  was  a  great  deal  of  justification  for  the  gentle- 
man's resolution  to  air  this  whole  situation;  and  I  think  the 
fact  the  gentleman  did  file  the  resolution  has  had  a  very 
healthy  reaction  on  the  whole  situation,  because  it  developed 
that  in  these  letters  which  he  made  public  at  the  same  time 
he  addressed  the  letters  to  us,  that  one  lawyer  for  11  months' 
services  had  received  an  average  of  $9  an  hour  for  each 
legal  hour  spent  in  the  discharge  of  his  duties.    One  hun- 
dred and  fifty  thousand  dollars,  I  think,  was  the  total.    He 
had  asked  for  $165,000  but  the  Comptroller  cut  it  down  to 
$150,000.    The  other  attorney  had  received  $75,000  smd  had 
not  put  in  a  bill  for  over  a  year,  so  it  could  not  be  deter- 
mined what  the  amount  was;  but  based  upon  $150,000  for 
11  months'  work,  for  this  work  of  this  attorney  certainly 
there  was  some  basis  for  the  rumor  that  he  was  to  get  a 
quarter  of  a  million  dollars,  or  $250,000.    I  want  to  com- 
mend the  gentleman  from  Michigan  [Mr.  McLeod]  for  start- 
ing this  thing  and  getting  the  facts  with  respect  to  receiv- 
ers and  attorneys'  fees  out  in  the  open  for  the  benefit  of  the 
people  of  Michigan  and  particularly  the  people  of  Detroit. 
Mr.  McLEOD.    I  thank  the  genUeman  from  Michigan. 
Mr.  BROWN  of  Michigan.    Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  McLEOD.    I  yield. 

Mr.  BROWN  of  Michigan.  I  want  to  correct  one  state- 
ment made  by  my  colleague  from  Michigan  [Mr.  Wolcott] 
to  the  effect  that  one  attorney  received  $150,000.  As  a  mat- 
ter of  fact,  this  attorney  had  in  his  employ,  as  the  gentle- 
man readily  will  admit.  11  lawyers;  and  the  fee  covered  the 
services  of  12  attorneys. 
Mr.  WOLCOTT.    For  10  months. 

Mr.  BROWN  of  Michigan.  And  to  be  perfectly  fair  it 
should  be  said  these  11  attorneys  also  were  occupied  pre- 
siunably  about  half  of  their  time  on  the  affairs  of  the  First 
National  Bank.  Part  of  their  time  should  be  chargeable  to 
that  institution. 

I  do  not  want  to  take  sides  In  this  controversy,  and  I  have 
reserved  my  opinion  in  reference  to  the  Comptroller's  allow- 
ance of  these  fees;  but  I  do  not  want  the  House  to  suppose 
that  the  resolution  introduced  by  the  genUeman  from  Michi- 
gan [Mr.  McLioDl.  brought  this  matter  to  Ught,  becaiise, 
as  substantiated  by  the  hearings  on  the  bill  before  us,  this 
matter  was  brought  to  the  attention  of  the  Comptroller  of 
the  Currency  by  myself,  and  as  a  result  of  that  inquiry,  and 
before  the  resolution  of  the  genUeman  from  Michigan  [Mr. 
McLeod]  was  presented,  the  Comptroller  had  agreed  to 
make  public  the  amoimts  paid  to  attorneys  and  receivers  in 
the  city  of  Detroit.  I  do  not,  at  the  present  time,  have  suffi- 
cient judgment  to  determine,  in  my  own  mind,  whether  the 
amount  of  those  fees  was  too  great  or  not.  That  is  a  matter 
for  every  Member  of  the  House  to  determine  for  himself.  I 
do  want  to  say,  however,  I  am  reliably  informed  that  the 
amount  of  attorney  fees  in  the  case  of  the  Bank  of  United 
States  in  New  York,  which  was  Just  a  litUe  larger  than  toe 
Guardian  Bank  of  Detroit,  amounted  to  over  $1,000,000.  The 
fees  for  the  attorneys  in  the  City  of  Detroit,  who  worked  for 
the  receiver  of  the  Guardian  Bank,  amounted  to  $150,000  for 
a  period  of  about  10  months. 

Mr.  McLEOD.    The  gentleman  is  referring  to  the  attorney 
fees  in  the  case  of  the  First  National  Bank  of  $150,000? 
Mr  BROWN  of  Michigan.    The  Guardian  Bank. 
Mr.  McLEOD.    That  was  for   10  months  only.    Is  the 
gentleman  aware  of  that  fact?  ^   ^  ^  .^  » 

Mr.  BROWN  of  Michigan-    I  understand,  but  it  was  for 

the  Guardian  Bank. 
Mr.  McLEOD.    It  was  a  bank  in  Detroit 


Mr.  BROWN  of  Michigan.    Tes;  and  I  understand  it  waa 
for  10  months'  work. 

Mr.  McLEOD.    The  genUeman  may  be  more  easily  satis- 
fied than  I  was  with  the  promise  of  the  Comptroller.     I 
introduced  a  resolution  of  disclosure  to  attempt  to  force 
the  information  that  the  genUeman  was  unable  to  get,  and 
he  knows  it.    The  genUeman  from  Michigan  admitted  he 
was  unable  to  get  this  information.    So  there  is  a  diversity 
of  opinion  of  two  members  of  the  committee  itself.    Both 
members    apparently   wanted   the    information.    One   was 
promised  the  information  and  eventually  after  the  third 
request  he  was  told  he  could  have  it  if  he  kept  it  confi- 
dential.   Does  that  answer  the  question  of  the  genUeman 
from  New  York? 
Mr.  SISSON.    No;  it  does  not. 
Mr.  WOLCOTT.    Will  the  genUeman  yield? 
Mr.  McLEOD.    I  yield  to  the  gentleman  from  Michigan. 
Mr.  WOLCOTT.    May  I  say  that  what  my  colleague,  the 
genUeman  from  Michigan  [Mr.  BrowkI,  said  with  respect 
to  the  other  attorneys  is  perfectly  correct,  and  that  is  why 
I  preceded  my  remarks  by  saying  that  although  this  amount 
was  paid  to  one  individual,  nevertheless  he  was  paid  on  the 
basis  of  $9  per  hour.    He  had  asked  for  $9.90  for  each  legal 
hour  for  aU  the  men  he  had  working  for  him.    He  was  paid 
on  the  basis  of  $9  per  hour  for  the  lawyers  that  he  had 
working  for  him.    I  thought  I  made  myself  clear  that  the 
$150,000  resulted  in  the  lawyers  getting  paid  on  the  basis 
of  $9  per  hour  for  their  work.    I  think  that  is  pretty  good 
for  even  high-class  lawyers. 
Mr.  SISSON.    Will  the  genUeman  yield? 
Mr.  McLEOD.    I  yield  to  the  genUeman  ^or  a  question, 
not  for  a  statement  or  speech. 

Mr.  SISSON.  The  gentleman  has  plenty  of  time.  I 
merely  wanted  to  reply  particularly  to  the  statement  made 
by  the  gentleman  from  Michigan  [Mr.  Wolcott].  I  am  not 
as  familiar  with  the  details  as  the  genUeman  is.  but  I  was 
present  at  the  committee  meeting  when  both  the  genUe- 
men  from  Michigan,  Mr.  Bsowif  and  Mr.  Wolcott,  asked 
Mr.  O'Connor  for  this  information.  There  was  never  any 
equivocation  about  it.  and.  as  the  gentleman  from  Michi- 
gan [Mr.  Bhowk]  has  indicated,  there  was  no  hesitation, 
in  giving  the  information.  It  was  obviously  apparent,  how- 
ever, that  to  break  this  matter  down  and  give  it  in  detail 
would  require  some  time.  Mr.  O'Connor  frankly  said  it  was 
something  he  was  perfectly  willing  to  furnish.  So  far  as  the 
statement  made  by  the  gentleman  from  Michigan  [Mr. 
Wolcott].  that  some  lawyer  was  going  to  get  $9  an  hour  or 
$9.90  an  hour  is  concerned.  I  am  sure  that  the  gentleman 
from  Michigan  is  a  good  enough  lawyer  that  he  has  been 
very  frequently  able  to  command  at  least  $9JM)  an  hour. 
I  am  only  a  garden  variety  of  lawyer  myself,  but  some- 
times I  have  received  $100  a  day.  It  depends  upon  the  im- 
portance of  the  work,  and  the  genUeman's  statement  should 
include  in  the  amount  involved  the  results  accomplished 
and  the  fact  that  several  of  these  firms  of  attorneys  were 
employed  by  former  Comptrollers  under  Republican  admin- 
istrations. 

[Here  the  gavel  fell.] 

Mr.  WOLCOTT.    Mr.  Chairman.  I  yield  the  genUeman  10 

additional  minutes. 
Will  the  gentleman  yield? 

Mr.  McLEOD.  I  yield  to  the  genUeman  from  Michigan, 
Mr.  WOLCOTT.  Thfi  gentleman  is  correct.  The  Comp- 
troller of  the  Currency  told  me,  in  response  to  questions, 
that  he  would  be  very  glad  to  furnish  me  the  information  as 
a  Member  of  Congress.  He  first  asked  us  to  keep  it  confi- 
dential; then  he  said  if  we  felt  our  duty  as  a  Member  of 
Congress  demanded  it.  we  could  make  the  information  pubUc. 
I  have  said  that  on  three  occasions  the  Comptroller  of  the 
Currency  publicly  said  we  would  be  at  liberty  to  use  this 
information  as  we  saw  fit.  After  the  statement  before  the 
committee  and  after  ttie  statement  which  he  had  gl^  to 
the  Detax>it  papers  with  respect  to  making  it  PubUc.  IJmA  a 
letter  from  him,  which  I  have  in  my  files,  and  I  wlD  bring  It 
over  and  put  in  the  Rbcokd  if  necessary,  in  which  he  asked 
me  to  keep  this  in  confidence.    After  he  had  made  thcso 
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pubbc  sUtements  that  he  would  be  slad  to  hsre  us  receive 
the  information  and  give  it  to  the  public,  he  still  asked  me 
to  keep  it  in  confidence  and  still  kept  us  In  the  position  of 
not  being  able  to  advise  our  constituents  or  the  people 
Intereated  about  the  matter  without  breaking  faith  with  the 
CosnpferoUer.  I  want  to  make  my  situation  very  clear  so  far 
as  Mr  O'Connor  is  concemed.  I  admire  the  gentleman  and 
I  think  he  is  doing  a  splendid  Job.  It  might  seem  inconsist- 
ent  for  me  to  say  that  in  view  of  what  has  gone  on,  but  I 
have  written  him  to  that  effect-  I  have  no  fight  with  Mr. 
OXTonnor.  I  merely  want  to  bring  out  the  fact  that  the 
regulations  have  been  such  that  he  perhaps  has  not  been 
able  to  give  out  this  information. 

If  the  regulation  and  the  laws  are  such  that  he  cannot 
give  out  the  informaUon.  then  by  examination  before  our 
committee  we  should  determine  it  so  that  in  the  future 
there  will  be  no  misunderstanding  as  to  why  the  Comp- 
troller of  the  Currency  does  not  give  out  to  the  public  in- 
formaUon coooeming  attorneys'  fees  on  pending  receiver- 
ships. 

Mr.  BISSOS.    Will  the  gentleman  yield? 

Ur.  McLBOD.    I  yield  to  the  gentleman  from  New  York. 

Mr.  SI6SON.  I  agree  100  percent  with  my  colleague  the 
gentleman  from  Michigan  [Mr.  WoLCorrrl.  He  has  made  a 
very  fair  statement  about  the  matter,  which  goes  a  long 
way  toward  clearing  the  matter  v.p.  I  was  merely  address-l 
tag  my  first  question,  as  I  think  the  Ricord  will  disclose^ 
to  toe  gentleman  from  Michigan  [Mr.  McLeod]  not  by  rea-» 
son  of  the  fact  he  introduced  a  resolution.  If  he  felt  com-^ 
pelled  to  do  that,  but  as  now  appears  because  there  wa$ 
already  a  request  by  the  gentleman  from  Michigan  [Mrj 
BkownI  for  the  information  which  he  had  requested  anq 
the  gentleman  from  Michigan,  before  he  made  any  othe< 
move  to  the  matter,  gave  out  statement  after  statement  td 
the  newspapers  of  his  charges.  , 

Mr.  McLEOD.  The  gentleman  should  be  willing  to  prov«| 
any  ktod  of  statement  he  would  make  on  the  floor  of  thi^ 
House.  Now  what  possesses  the  gentleman  at  this  time  t<^ 
tpftk<^  a  statement  that  there  is  absolutely  no  truth  inl 
What  is  possessing  him  to  do  that  at  this  time?  Is  it  Mri 
O'Connor?  I 

Mr.  SCSSON.  No;  Mr.  O'Connor  would  not  ipossese  me  t^ 
make  any  statement. 

Bdr.  McLBOD.  Can  the  gentleman  answer  what  it  is  thai 
made  him  say  that?  There  was  but  one  statonent  put  oui 
previous  to  the  time  I  introduced  this  resolution  and  thai 
atatement  was  merely  an  announcement  that  I  inteDde4 
Introducing  the  resolution  on  a  certain  succeeding  day. 

Mr.  6ISSON.  I  do  not  know  when  the  gentleman  intro^ 
duced  the  reoolution.  i 

Mr.  McLBOD.  Then  how  does  the  gentleman  know  what 
he  is  talking  about?  i 

Mr.  SIS80N.  But  the  resolution  was  introduced  after  Xhk 
fnfnrmfttkm  was  asked  by  the  gentleman  from  Michigan 
{Mr.  BaowK],  and  before  the  gentleman  made  any  rei 
quest.  I 

Mr.  McLEOD.  First,  you  say  you  do  not  know  when  th^ 
resolution  was  introduced. 

Mr.  SISSON.  And  then  the  gentleman  made  a  state- 
ment to  the  newspapers. 

Mr.  McI^<M>.  But  the  gentleman  does  not  know  when 
Hie  ncwspapCT  statem«its  were  mada.  i 

Mr.  SISSON.  "nie  gentleman  knows  that.  Why  does  h^ 
not  come  forth  wttti  the  information?  ! 

Mr.  llcLEOD.  Why  does  not  the  gentleman  more  fuHjr 
Inform  himself  before  he  makes  such  a  statement? 

Mr.  QOLDGBOROUGH.  Mr.  Chairman,  I  shall  have  tip 
ask  *^f*  the  debate  proceed  to  order. 

The  CHAIRMAN.    Tlie  goitleman  will  proceed  to  order 

Mr  MdJK>D.  After  this  discussion  concemtng  the  CcMni;  - 
troUn*.  wWeh  I  had  no  intention  of  referring  to  whatsoeve  - 
I  mni  mj  at  this  time,  stoce  It  has  been  discussed  here,  thi  t 
after  tte  htfennatiQa  that  has  been  referred  to  by  both  tl  e 
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gentleman  from  Michigan  [Mr.  Brow»1  and  the  gentleman 
from  Michigan  [Mr.  Wolcott] 

Mr.  GOLDSBOROUGH.  Mr.  Chairman,  I  ask  that  the 
debate  proceed  to  order.  . 

Mr.  McIiXDD.    The  gentleman  at  least  wants  to  be  laur. 

Mr.  GOLDSBOROUGH.    I  think  I  am  fair. 

Mr.  McLEOD.    I  am  proceedmg  m  order. 

Mr.  GOLDSBOROUGH.  In  my  opinion,  the  gentleman 
has  not  been  proceeding  m  order  since  he  started. 

The  CHAIRMAN.  The  Chair  will  state  to  the  gentleman 
from  Maryland  that  this  collateral  matter  was  injected  into 
the  genUeman's  speech,  and  the  Chair  feels  the  genUeman 
has  reasonable  latitude  with  respect  to  the  information  he 
has  referred  to.  . 

Mr.  McLBOD.  It  is  pitiable  that  there  is  a  movement 
afoot  to  defend  the  action  of  a  bureaucrat  of  this  adminis- 
tration, who.  on  the  request  of  the  two  Members  I  have 
referred  to.  should  have  furnished  the  information  desired. 
Perhaps  it  would  have  been  more  to  order  for  a  member  of 
the  Banking  and  Currency  Committee  to  have  offered  the 
resolution  of  disclosure  requesting  this  information  rather 
than  myself,  but  I  did  it.  and  I  have  no  apologies  to  make, 
the  result  being  that  the  unfavorable  report  of  the  committee 
contatoed  the  statement  that  Mr.  O'Connor,  m  his  next 
report,  would  supply  the  information  requested.  Is  not  that 
the  fact,  I  will  ask  the   gentleman  from   Michigan    [Mr. 

BrowvI?  ^  w  *i 

Mr  BROWN  of  Michigan.  Yes;  I  do  not  remember  exactly 
what  the  committee  reported,  but  I  do  want  the  Rbcord  to 
show  that  at  the  time  the  matter  was  first  raised,  on  March 
27, 1  believe.  Mr.  O'Connor,  m  answer  to  my  question,  did  say, 
"  I  will  give  you  that  information  ",  referring  to  the  attorneys' 
fees  "  and  it  is  then  up  to  you."    He  meant  as  to  publication. 

Mr.  McLEOD.  And  it  was  then  stated  in  the  adverse  report 
of  the  committee  on  my  resolution  that  it  would  be  forth- 
coming to  the  next  report.    Is  not  that  the  fact? 

Mr.  BROWN  of  Michigan.    Yes;  that -is  right. 

Mr.  McLEOD.  To  proceed,  then.  Mr.  O'Connor  happens  to 
be  the  type  that  takes  offense  at  the  sUghtest  suggestion  that 
the  policies  of  his  office  are  subject  to  improvement  He  has 
been  antagonistic  ever  since  the  totroducticn  of  my  bank  de- 
positors' pay-off  bill  to  the  last  Congress,  when  fully  one-third 
of  the  Membership  of  the  House  during  the  last  session,  by 
signing  the  discharge  petition  on  this  measure,  indicated  their 
dissatisfaction  with  the  system  of  liquidating  closed  banks 
which  Mr.  O'Connor  seeks  to  perpetuate.  Everythtog  I  have 
said  is  a  matter  of  record  and  can  be  found  in  the  Congees - 
siowAL  lUcoRD.  Mr.  OX:onnor's  statement  was  inserted  in  the 
RscoRB  by  Senator  Bybnks.  of  South  Carolina,  at  the  request 
of  Mr.  0'C(mnor.  Senator  Byrnis.  a  Democrat,  was  un- 
prejudiced and  fair  enough  also  to  Insert  my  reply  to  Mr. 
O'Connor's  statement  in  the  Congressional  Record. 

There  is  no  need  of  further  discussion  of  the  matter.  It  is 
just  one  of  those  things  that  were  offensive  to  Mr.  O'Connor 
because  he  was  urged  to  a  course  of  action  by  my  colleagues, 
Repreoentatives  Wolcott  and  Brown,  as  well  as  by  myself, 
which  was  not  to  keeping  with  his  reticent  attitude  regarding 
the  information  sought. 

I  have  already  consumed  m(x«  time  than  I  had  expected 
to  use  and.  to  conclusion,  let  me  return  to  the  theme  of 
my  remarks  and  stress  the  fact  that  the  present  receivership 
system  was  designed  to  meet  the  needs  and  requirements  of 
a  bygone  age.  It  was  formed  to  liquidate  assets  which  did 
not  have  the  prospect  of  enhancement  and  appreciation 
tfaroui^  the  recovery  of  values  crushed  by  a  world-wide  eco- 
nomic upheaval.  It  has  served  its  purpose  and  should  mi^e 
way  for  a  successor  modeled  to  meet  the  exigencies  of  the 
present  situation  and  to  meet  the  different  liquidating  re- 
<iuir«nents  of  today. 

The  R.  F.  C.  has  proved  one  of  the  most  efBcient  weapcms 
to  our  fight  for  recovery.  It  can  and  will,  if  we  will  pro- 
vide the  ammunition  c(»itained  to  the  bill,  to  which  I  re- 
ferred, do  more  than  any  other  single  agency  of  the  Gov- 
erzunent  in  blasting  the  obstacles  which  are  today  impedtog 
and  blocking  our  efforts  to  wto  economic  rehabilitation. 
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My  conception  of  this  whole  picture  Is  that  when  this  vital 
question  is  disposed  of,  ftoally  and  conclusively,  and  when 
there  will  no  longer  be  receivership  banks  undergotog  waste- 
ful liquidation  to  practically  every  city  to  the  country,  then, 
and  not  imtil  then,  will  we  see  the  break  in  the  clouds  which 
will  presage  complete  recovery. 

Then,  and  not  until  then,  can  we  expect  the  people  to 
place  their  savings  confidently  to  the  ordinary  and  custcwnary 
channels  of  private  enterprise  which  form  the  arteries  of 
out  national  life.  The  resumption  of  the  emplo3nnent-cre- 
attog  functions  of  private  business  which  this  would  foster 
and  engender  would,  to  my  mind,  be  the  real  turning  potot 
to  our  struggle  for  recovery.     [Applause.] 

Mr.  GOLDSBOROUGH.  Mr.  Chairman,  I  yield  20  mtautes 
to  the  gentleman  from  Connecticut  [Mr.  KopplemannL 

Mr.  KOPPLEMANN.  Mr.  Chairman,  ladies,  and  gentlemen 
of  the  Committee,  to  my  mtod  the  bill  under  consideration 
has  much  merit.  As  a  member  of  the  Banking  Committee. 
I  voted  to  the  committee  for  many  amendments  to  the 
original  draft.  I  should  Uke  to  go  along  with  my  committee 
on  the  bill  presented  to  the  House,  but  I  believe  that  further 
changes  are  needed  to  effect  the  results  which  sponsors  of 
this  legislation  feel  it  will  accomplish, 

I  am  prepared  as  a  committee  member  to  vote  for  amend- 
ments that  I  expect  will  be  totroduced  to  an  effort  to  make 
the  banktog  bill  of  1935  a  better  bill,  more  far-reaching, 
and  which  will  do  what  the  country  expects  of  the  Congress 
in  its  banking  legislation. 

I  had  hoped  in  committee  that  another  title  might  be 
added — a  title  concemtog  a  matter  which  I  am  about  to 
discuss,  that,  to  my  mtod  at  least,  would  have  made  for 
greater  satisfaction  with  the  banktog  bill  of  1935. 

There  Is  now  before  the  House  Committee  on  Banktog  and 
Currency  a  measure  introduced  by  me  some  weeks  ago,  and 
which  I  hope  will  be  presented  to  this  honorable  body  within 
the  near  future.  This  bill  proposes  to  set  up  an  totermedi- 
ate  credit  corporation  for  bustoess  and  todustry.  It  has  for 
Its  purpose  the  enactment  of  a  law  which  will  provide 
machmery  designed  to  give  immediate  credit  relief  to  the 
small  bustoess  and  commercial  enterprises  of  this  country. 
Big  bustoess  can  take  care  of  itself.  Government  functions 
have  been  developed  which  provide  assistance  to  various 
agricultural  enterprises  and  to  institutions  of  a  financial 
dictr&c^ciT . 

The  credit  plight  of  America's  small  business  and  todus- 
trial  concerns  is  well  known  to  every  one  of  us.  For  years 
these  small  concerns,  numbering  many  thousands  and 
which  form  the  real  backbone  of  our  commercial  system,  have 
been  suffering  an  economic  strangulation  largely  imcalled 
for  to  view  of  the  fact  that  there  exist  means  in  this  country 
to  provide  for  them  the  assistance  which  wiU  enable  them 
to  revive,  carry  on,  and  contribute  their  share  to  the  return 
of  recovery. 

Durtog  the  last  session  of  Congress  there  was  enacted  a 
law  givtog  power  to  the  Federal  Reserve  System  and  the 
Reconstruction  Finance  Corporation  to  loan  directly  to  these 
small  concerns.  To  what  extent  has  this  law,  which  has 
been  to  operation  for  10  months,  given  the  help  for  which 
the  small  bustoess  men  and  todustrialists  have  been  plead- 
ing, and  the  lack  of  which  has  been  holding  them  back, 
forcing  them  toto  an  unwilling  bankruptcy? 

The  last  Congress  voted  $580,000,000  for  this  purpose.  As 
of  April  27,  1935,  the  Reconstruction  Ftoance  Corporation 
imder  the  dh-ect  loans  to  industry  law  has  actuaUy  dis- 
bursed but  $14,872,667.  The  Federal  Reserve  System  as  of 
April  24.  1935.  has  actually  loaned  out  but  $29,055,000.  In 
other  words  a  bare  7  percent,  which  is  no  help  at  alL 

When  Congress  passed  this  law  on  the  closing  days  of  the 
last  session  the  act  was  hailed  as  one  of  the  most  constructive 
and  beneficial  pieces  of  legislation  to  come  out  of  the  Roose- 
velt administration.  You  know  as  weU  as  I  the  need  of  the 
law.  You  know  as  well  as  I  the  tremendous  difficulty  of 
small  concerns  to  secure  a  loan  from  banks. 

Why  have  the  Reconstruction  Finance  Corporation  and 
the  Federal  Reserve  System  fallen  down  on  their  Jobs?    It 


Is  not  their  fault.  They  are  governed  by  the  attitude  of 
bankers.  Requirements  imposed  upon  applicants  for  loans 
are  so  strict,  collateral  demands  are  so  stringent  that  would- 
be  borrowers  are  discouraged  from  even  attempting  to  secure 
loans. 

The  corporation  which  Is  proposed  imder  my  bill  would 
be  governed  by  the  humane  attitude  which  is  governing  the 
program  and  the  policy  of  this  administration.  Of  course, 
there  would  be  requirements.  Every  business  man  wants 
them,  and  wants  to  meet  them,  but  there  would  be  brought 
to  this  organization  a  sympathetic  understanding  for  the 
needs  of  bustoess  and  todustry.  Consideration  would  be 
given  to  the  personal  attributes  of  an  applicant  and  the 
corporation  would  be  directed  with  a  policy  which  has  long 
vision. 

When  one  views  the  enormity  of  the  problem  and  the 
seriousness  of  the  situation,  it  is  heart-breaking  to  realize 
that  Congress  to  its  far-seeing  wisdom  passed  this  act,  con- 
fident that  small  commercial  enterprise  to  America  would  be 
stimulated  and  revived,  and  that  today  there  is  still  imxised 
more  than  93  percent  of  the  money  which  was  set  aside 
for  this  purpose. 

How  long  is  this  going  to  conttoue?  How  long  are  we 
Members  of  Congress  going  to  receive  these  piteous  appeals 
from  the  small  business  men  and  todustrialists  of  our  com- 
munities, begging  and  imploring  for  aid  so  that  they  them- 
selves will  not  be  wiped  out  and  the  few  employees  to  which 
they  have  been  able  to  hold  on  wlU  not  be  thrown  onto  the 
relief  rolls? 

We  tire  deeply  concemed  here  with  the  problem  of  imem- 
ployment.  We  are  deeply  concemed  with  the  problem  of 
rehef.  Let  met  quote  from  a  few  of  the  letters  which  have 
come  to  me  from  all  parts  of  the  coimtry.  There  Is  only 
one  potot  I  am  going  to  bring  out  today  and  that  is  the 
contribution  to  permanent  employment  which  will  be  given 
to  this  country  by  the  passage  of  this  bilL 

From  my  own  city  of  Hartford,  Coim..  a  concern  writes 
me: 

There  are  any  number  of  concerns  In  our  section,  who  oould, 
with  a  little  help  from  the  Government,  Increase  their  business 
and  reemploy  hundreds  of  people,  and  until  the  time  arrlTea 
when  the  Government  will  come  to  the  assUtance  of  small  busi- 
ness. It  18  useless  to  talk  about  recovery. 

Agato  from  Hartford  I  received  the  following  comment 
on  my  bill: 

If  such  a  bill  was  passed,  there  Is  no  question  but  that  It  would 
become  a  major  factor  In  creating  new  Jobs  and  would  be  con- 
ducive to  reducing  the  number  of  unemployed,  and  consequently 
reduce  the  need  for  relief. 

Frwn  Hammond,  Ind.,  a  concern,  whose  application  had 
been  turned  down  by  the  Reconstruction  Finance  Corpora- 
tion, wrote  to  that  department  as  follows: 

In  anticipation  of  our  Increasing  trade  and  hopes  of  augmenting 
our  working  capital,  we  had  already  added  two  people  to  our  pay 
roU.  This  In  the  office  Imce.  When  your  letter  at  rejection  came, 
we  found  It  necessary  to  lay  off  one  of  the  office  employees  In 
order  to  conserve  oxur  finances,  but  If  this  loan  was  granted,  w» 
would  not  only  recall  the  one  perscui  In  the  office  but  we  would 
double  our  present  force  of  men  In  the  factory.  We  are  con- 
fronted with  these  difflcviltles  because  of  a  lack  of  work  capltaL 

An  awning-  and  tent-manufacturing  association  to  New 
England  wrote  me  that,  as  a  result  of  the  inability  of  member 
concerns  to  obtato  credit  assistance- 
Many  of  our  New  England  awning  and  tent  mantifaeturers  who 
were  imable  to  borrow  from  their  banks  discharged  their  employees, 
after  the  awning  season  was  over,  around  the  Pourth  of  July,  rather 
than  carry  them  over  all  the  year,  as  It  was  possible  to  do  when 
they  could  borrow  money  or  business  was  good.  I  predict  for  this 
Industry  that  if  bank  or  Government  numey  cannot  be  had  by 
borrowers  in  this  industry  that  a  large  number  of  our  manufac- 
turers will  discharge  more  workers  than  last  year,  and  thus  more 
Idleness  in  this  business  until  the  foUowlng  season  opens. 

From  Detroit,  Mich.,  I  received  a  letter  from  a  petroleum 
association  from  which  I  quote: 

If  credit  can  be  arranged  for  small-  and  madtwm-slse  businesses 
of  the  coimtry,  it  would  do  more  to  put  men  to  work  and  Improve 
business  than  any  action  which  has  been  taken  so  far  by  the 
Government. 
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prom  a  heart-breaking  plea  for  Federal  credit  *sslsta^e 
which  I  received  from  a  concern  m  St.  Loul^  Uo^  I  quote  the 
following  paragraph: 

•I>n  snort  yeMti  ago  we  employed  .boat  86  petwrns  ^J*^  f  ° 
aJSll  p^rS^  elSss  of  175.000.  T«lay  we  have  no  regular 
einpioyee.  and  our  .tock  and  equipment  u  «dly  depleted. 

A  buslneffl  man  In  New  York  writes  me: 

I  feel  rather  certain  that  it  I  were  to  ^^^^^ ^^,^^, 
coLSttJe^tbat  I  could  conrtoce  beyond  * J^'^^fjJ"^^^}  ^^] 
minw.«  nf-Monle  are  etlll  unemployed  at  preeent  and  will  con- 
SSiX  Si  SSaplS^  a?  a  reault  of  the  InablUty  of  the  «naUer 
merchant  to  eecure  financial  aid  and  aaalstance. 

Again  from  New  York  City  I  quote  the  following  letter: 

w.  are  among  the  email  enterprlws  eafrerlng  from  lack  of  »ulB- 

about  40  or  50  more. 


May  3 


Mr.  BROWN  of  Michigan.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  KOPPLEMANN.    Yes. 

Mr  BROWN  of  Michigan.  Of  course,  the  gentleman 
reali^  that  the  average  commercial  bank  cannot  provide 
long-time  working  capital  for  industry,  large  or  smalL 

Mr.  KOPPLEMANN.     I  do.  -^w— 

Mr.  BROWN  of  Michigan.  It  must  come  from  some  other 
type  of  financial  agency.  

Mr  KOPPLEMANN.    The  gentleman  Is  correct. 

Mr"  BROWN  of  Michigan.  I  wonder  if  the  gentleman 
has  considered  the  use  of  the  Reconstruction  Finance  Cor- 
i>oration  in  this  connection? 

Mr  KOPPLEMANN.  I  am  glad  to  say  to  the  gentleman 
that  the  results  achieved  during  the  past  10  months,  in  the 
practical  experience  of  the  Reconstruction  Finance  Corpora- 
Won  have  proved  to  me  and  to  the  rest  of  the  country  that 
the  Reconstruction  Finance  Corporation  has  not  been  suc- 
cessful in  handling  intermediate  loans.  The  Corporation  has 
failed  to  fulfiU  the  expectations  we  anticipated  from  the 
passage  of  this  law.  There  is  no  hope  for  business  and 
industry  with  respect  to  intermediate  loans  from  the  Recon- 
struction Finance  Corporation. 

Mr.  BROWN  of  M1r>^<£P"  Does  the  gentleman  think  that 
the  trouble  is  in  the  personnel  at  the  head  of  the  Recon- 
strucUon  Finance  Corporatloa  or  does  he  think  that  it  is 
due  to  aome  limitation  in  the  law? 

Mr.  KOPPLEMANN.  It  is  in  part  due  to  the  banking  atU- 
tude  of  both  the  Reconstruction  Finance  Corporation  and 
the  Federal  Reserve  System,  which  hampers  them  in  mak- 
ing loans  known  as  intermediate,  long-term  loans.  They 
are  not  set  up  for  that  purpose,  and  if  they  were  they  could 
not  get  away  from  the  attitude  of  our  bankers  throughout 
the  country,  who  have  refused  to  make  this  type  of  loan  to 
industry  and  business. 

Bir.  BROWN  of  Michigan.  I  may  say  to  the  gentleman 
that  i  agree  with  him.  that  there  la  a  need  for  the  kind  of 
credit  about  which  he  Is  talking,  and  many  of  the  officials  i 
of  the  administration.  I  know,  feel  the  same  way,  but  the 
dUBculty  Is  to  find  the  organization  that  is  best  suited  to 
lumdle  It.  It  has  seemed  to  me  that  if  we  could  amend  the 
Reconstruction  Finance  Corporation  law  to  that  end.  the* 
gentleman's  object  could  be  best  attained  In  that  way. 

Mr.  KOPPLEMANN.  So  It  seemed  to  all  of  us  In  the  last 
session  of  Congress  when  we  passed  this  law.  setting  aside 
$580.0004K)0  to  these  two  organizations,  the  R.  F.  C.  axtd  the 
PWeral  Reserve  System.  But  they  have  proved  to  everyone 
that  they  are  not  the  organizations  for  that  purpose.  My 
bill,  even  scanned  thrmigh.  will  demcaistrate,  I  am  certain, 
to  the  gentleman  and  to  the  Congress,  that  the  set-up 
requires  men  who  are  removed  from  the  bankers'  attitude, 
men  who  imderstand  credits,  who  are  sympathetic  to  the 
needs  of  business,  and  whose  idea  is  to  bring  back  recovery 
throus^  aiding  small  industrials  to  go  ahead  with  orders  in 
hand,  and  employ  men  to  carry  out  ttie  orders  in  hand,  bs 
giving  them  adequate  credit  and  working  capital. 
Mr.   CAYICCHIA.    Mr.   Chairman,    will   the   gentlemaz 

yield? 

Mr.  KOPPLEMANN.     Yes. 


Mx.  CAVICCHIA.    It  may  interest  the  gentleman  to  know 

ihBt  a  committee  in  New  York  had  before  it  some  53  appU- 

fcations  for  industrial  loans  9  or  10  days  ago.    After  the 

tommittee  got  through  its  work  it  granted  exactly  three 

oans.    This  was  told  me  by  a  Member,  who  was  a  member  of 

.e  committee,  who  says  that  he  will  no  longer  attend  the 

"ssions  because  they  get  nowhere,  and  he  admitted  that 

any  of  the  loans  that  were  turned  down  ought  to  have  been 

granted.  „  ^  -r      ^^ 

Mr.  KOPPLEMANN.  I  thank  the  gentleman  and  I  call 
that  statement  to  the  attention  of  my  colleague  from  Michi- 
gan [Mr.  BeowwI. 

I  Temporary-made  work  is  not  going  to  solve  our  unemploy- 
ment problem,  nor  is  the  generosity  of  a  benevolent  Govern- 
ment toward  iU  distressed  and  needy  going  to  be  the  cure-all 
I  through  measures  of  relief.  Relief  is  necessary,  but  it  should 
I  merely  be  a  gap,  not  a  permanent  thing.  This  bUl  offers  a 
method  toward  a  durable  recovery.  If  some  of  the  money 
which  was  allocated  for  reUef  were  turned  over  to  the  credit 
assistance  of  business  and  industrial  concerns,  each  of  which 
in  its  small  way  can  add  to  its  pay  rolls  anywhere  from  5  to 
100  people  in  a  given  community,  then  we  would  be  on  the 
path  to  recovery.  Take  100  families  off  these  reUef  projects 
and  put  them  back  into  the  private  industries  of  our  land  in 
a  given  cwnmunity  and  one  of  the  most  important  jobs  of 
this  Congress  will  have  been  effected.  Repeat  that  situation 
in  thousands  of  communities  all  over  the  country  and  you 
will  find  that  the  total  expenditure  will  be  infinitesimal  and 
.,  the  results  more  permanent.  Do  not  forget  that  these  are 
merely  loans  and  that  the  money  will  be  paid  back. 

This  Government  has  had  enough  experience  with  individ- 
uals and  organizations  receiving  loans  to  have  every  confi- 
dence in  the  ability  and  tlie  willingness  of  tl»  recipient  to 
repay  these  loans.  The  American  people  do  not  want  charity. 
My  measure  is  in  line  with  the  reconstructive  program  of 
this  administration.  The  job  that  is  before  us  is  far  more 
important  than  the  job  which  we  undertook  2  years  ago,  for 
today  we  must  cement  solidly  together  the  bricks  of  this  new- 
deal  edifice  and  build  a  permanent  structure  as  the  basis  of 
a  revitalized  American  system.     [Applause.l 

Mr.  WOLCOTT.    Mr.  Chairman,  I  yield  20  minutes  to  tlie 
genUeman  from  Minnesota  [Mr.  Bttckler]. 

Mr.  BUCKLER  of  Minnesota.  Mr,  Chairman,  it  gives  m© 
quite  a  little  pleasure  to  appear  before  you  here  this  after- 
noon, but  I  think  I  would  have  been  better  satisfied  if  we  had 
had  a  little  larger  audience.  There  are  quite  a  number  who 
do  not  seem  to  be  here  this  afternoon,  and  I  am  pretty  sure 
that  what  I  may  say  will  not  have  very  much  effect  and  will 
probably  be  like  pouring  water  on  a  duck's  l>ack  to  drown  it. 
When  this  banking  question  is  raised  I  feel  it  Is  my  duty  to 
say  a  few  words  concerning  the  banking  system,  becaiise 
the  farmers  have  suffered  untold  losses  and  misery  through 
the  banking  arrangements  under  the  Federal  Reserve  Sys- 
tem. Being  a  farmer  myself,  perhaps  I  do  not  have  as  much 
knowledge  of  the  present  bill  as  some  others.  For  a  long 
time  I  thought  perhaps  I  was  the  only  farmer  in  Congress* 
but  I  have  found  three  or  four  in  the  last  few  weeks  besid^ 
myself.  When  I  was  a  young  man.  and  for  quite  a  while 
after.  I  thought  a  Congressman  was  some  super  individual, 
created  with  all  the  knowledge  almost  in  the  universe;  but 
when  I  found  out  that  previous  Congresses  had  turned  over 
the  control  of  the  money  and  credit  of  this  Nation  to  a 
hunch  of  Individual  bankers  I  changed  my  mind.  I  do  not 
know  what  this  Congress  intends  to  do  about  it. 

I  expect  to  support  this  bin  now  before  us.  but  I  say  at 
the  outset  that  it  is  not  exactly  to  my  liking,  because  I  think 
the  Government  should  take  over  the  Federal  Reserve  Bank- 
ing System  and  control  the  money  and  credit  of  this  Nation 
Instead  of  leaving  It  in  the  hands  of  the  present  Federal 
Reserve  System. 

This  bill  pertiaps  goes  part  way,  but  you  will  never  have 
a  real  money  system  imtil  you  take  the  money  and  credits 
out  of  the  hands  of  the  Wall  Street  bankers  and  put  it  rnto 
the  Government  where  it  belongs,  so  that  it  can  be  adminis- 
tered for  all  the  peoiile  and  not  for  Just  a  few  as  it  has  been 
In  the  past. 
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•mere  is  no  doubt  that  when  President  Wilson  directed 
the  passage  of  the  Federal  Reserve  Act,  it  was  done  with  the 
intention  of  benefiting  the  people.  I  think  the  President  was 
honest  and  sincere;  but  it  has  been  changed  at  different 
times,  and  it  has  got  into  the  hands  of  the  big  bankers  until 
they  control  it  for  their  own  interests  instead  of  in  the  inter- 
ests of  the  people. 

I  might  say  the  Federal  Reserve  banks,  as  you  aU  know, 
are  owned  and  controlled  by  the  big  bankers  of  this  Nation. 
The  small  bankers  do  not  have  very  much  interest  in  the 
Federal  Reserve  System.  When- the  Federal  Reserve  Board 
in  1920  broke  the  farmers,  they  broke  the  country  bankers 
of  this  Nation  as  well.  During  the  war  they  inflated  the 
currency.  In  some  instances  they  issued  currency.  The 
country  bankers  and  the  big  bankers  inflated  the  currency 
by  giving  some  fellow  a  check  book  and  loaning  him  a  few 
thousand  dollars.  We  have  been  talking  about  flat  money. 
We  hear  a  great  deal  of  that  when  it  comes  from  the  big 
bankers  of  this  Nation.  I  would  like  to  know  what  is  more 
flat  than  a  check  book  with  a  credit  of  $1,000  and  only 
$100  back  of  it. 

Up  in  my  country  we  paid  10-percent  interest  up  until 
1923  when  the  State  legislature  passed  my  bill  which  reduced 
it  to  8  percent.  It  was  an  inducement  to  the  bankers  to 
loan  the  money  when  they  could  get  10-percent  interest. 
Most  of  it  was  credit  that  belonged  to  the  people.  So  I  say 
the  time  will  come,  Mr.  Chairman,  when  a  man  who  runs  a 
bank  in  this  Nation  will  have  to  have  money  instead  of 
credit.  Why  is  it  necessary  to  issue  bonds  and  pay  some  big 
bankers  interest  on  the  bonds  and  then  print  money  and 
hand  it  over  to  the  bankers  and  let  them  loan  it  to  the 
farmer  when  the  Government  itself  could  print  and  issue 
the  money  direct  and  save  the  interest  charges  on  the 
bonds.  If  the  bonds  are  good  then  the  currency  is  good. 
You  are  not  going  to  pass  legislation  of  that  kind  in  this 
session,  but  it  Is  coming.  Perhaps  I  would  not  have  been 
down  here  if  it  had  not  been  for  something  like  this  legis- 
lation which  the  people  are  demanding.  Perhaps  they  will 
send  more  progressive  men  down  here  because  they  are 
going  to  have  legislation  for  the  beneflt  of  the  people. 

In  1920,  after  they  inflated  the  currency  to  win  the  war, 
it  was  all  right,  but  what  did  they  do  in  the  fall  of  1920 
when  this  same  Federal  Reserve  bank  took  the  money  out 
of  circulation,  pulled  it  out  of  the  agricultural  districts,  and 
purposely  broke  the  farmers  of  this  Nation.  Oiu-  wheat 
was  worth  $2  a  bushel  and  in  6  months  it  went  down  to  $1 
a  bushel,  and  in  a  few  years  it  went  down  to  30  or  40  cents 
a  bushel.  They  not  only  broke  the  farmers,  but  they  broke 
the  small  bankers  of  this  Nation.  What  do  these  Federal 
Reserve  banks  and  big  banks  in  Wall  Street  care  about  the 
small  banks  throughout  the  country?  No  more  than  they 
cared  for  the  farmer  in  1920.  They  did  it  because  they  want 
the  chain  system.  The  gentleman  from  North  Dakota  [Mr. 
Burdick],  told  you  about  the  chain  system  that  started  Ln 
Minneapolis  and  went  through  the  Northwest.  That  is  what 
they  wanted.  They  are  the  ones  who  caused  the  panic  in 
1920.  They  broke  the  farmer.  About  2,000,000  farmers  have 
lost  their  farms  since  this  thing  was  pulled  off.  Millions 
have  lost  their  homes,  many  of  them  are  old  people.  I  know 
old  people  who  had  worked  all  their  Uves  and  thought  they 
had  laid  up  something  for  a  rainy  day.  Today  where  are 
they?  Thrown  out  of  their  homes;  no  place  to  go;  nothing 
to  look  forward  to  except  the  poorhouse  and  the  grave. 

Now,  do  you  want  a  system  like  that?  If  you  do,  go  on 
with  the  old  Federal  Reserve  System  which  you  have  got 
now.  You  will  have  a  panic  every  few  years.  They  get 
people  to  go  ahead  and  build  homes,  and  then  they  take  them 
away  from  them  like  they  have  been  doing  for  generations. 
That  is  the  system  we  have  been  working  imder.  People 
have  been  doing  business  on  credit.  These  debts  cost  per- 
haps a  billion  dollars  interest  a  year,  and  for  the  benefit  of 
whom?  Just  a  few  racketeers  down  there  on  Wall  Street. 
Talk  about  pirates!  Those  pirates  in  WaU  Street  are  worse 
than  any  pirate  who  ever  roamed  the  seas.    [Applause.] 

So  I  say  we  have  to  take  the  control  of  money  out  of  the 
hands  of  the  Shylocks  and  get  it  back  in  the  hands  of  the 
Government. 


Talk  about  loaning  money  to  industryl  The  gentleman 
who  just  preceded  me  made  a  very  good  speefth,  but  it  will 
not  help  to  loan  money  to  industry  or  anybody  else  imtil 
you  get  the  farmers  on  their  feet,  because  you  cannot  get 
out  of  this  condition  you  are  in  unless  you  do  help  agricul- 
ture. I  voted  for  Uie  $5,000,000,000  and  I  will  vote  for  $5,000,- 
000,000  more  when  people  are  himgry,  but  when  you  spend 
that,  and  if  you  have  not  gotten  the  farmers  back  on  their 
feet,  you  will  be  right  where  you  were  before. 

Mr.  CAVICCHIA.    Will  the  gentleman  yield? 

Mr.  BUCKL£R  of  Minnesota.    I  yield;  yes. 

Mr.  CAVICCHIA.  Of  course,  the  gentleman  knows  we  all 
sympathize  with  the  farmers,  but  will  the  gentleman  give  a 
clear  picture  of  the  industrial  East,  where  himdreds  of 
thousands  of  men  are  walking  the  streets,  looking  for  work, 
and  cannot  get  it  smd  are  living  on  relief.  Would  It  not  be 
well  if  industry  could  get  loans  and  let  those  people  go  to 
work,  and  then  your  farmers  can  sell  their  products  at 
good  prices? 

Mr.  BUCKI^ai  of  Minnesota.  I  say  the  gentleman  made 
a  good  speech  and  agree  with  him  and  sympathize  with  the 
laboring  people,  but  we  should  start  with  the  fanner.  When 
you  start  with  the  farmer  and  give  him  a  price  for  his  prod- 
uce then  he  will  buy  what  you  manufacture.  You  cannot 
sell  it  unless  the  farmer  gets  so  he  can  buy. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  BUCKLER  of  Minnesota.    I  yield. 

Mr,  MARTIN  of  Colorado.  I  am  with  the  gentleman  hi 
every  word  he  says,  I  understand  his  language;  but  in  my 
judgment  the  main  trouble  with  the  farmers  of  this  coimtry 
is  that  they  are  not  organized.  In  my  district  labor  Is 
organized,  the  veterans  are  organized,  the  Townsend  people 
are  organized,  other  groups  are  organized,  but  the  farmers 
are  not  organized.  Oh,  they  have  two  or  three  organiza- 
tions, but  they  do  not  represent  anything,  they  do  not  get 
any  cooperation  or  concerted  action  whatever.  The  conse- 
quence is  that  the  majority  of  the  farmers  of  the  West  for 
the  last  60  yeans  have  been  voting  for  the  political  party 
that  invented  and  fastened  this  monetary  S3rstem  on  them 
and  which  keeps  it  on  them. 

Mr.  BUCKLER  of  Minnesota.  I  think  there  is  a  great  deal 
of  truth  in  what  the  gentleman  says.  I  shaU  tell  you  a  story 
which  I  think  will  illustrate  the  gentleman's  point  and  his 
complaint  of  lack  of  organization  on  the  part  of  the  farmers. 
The  story  has  to  do  with  a  couple  of  farmers,  and  if  ever 
there  were  slaves  it  Is  the  farmer  and  the  fanner's  wife; 
but  these  two  farmers  had  managed  to  get  away  a  day  for 
a  picnic  and  they  went  to  a  lake  for  a  little  recreation. 
They  got  a  boat  and  went  out  on  the  water.  Their  names 
were  Mike  and  Ole.  The  boat  tipped  over  and  Ole  fell  out 
and  into  the  water.  Ole  went  down  and  when  he  came  up, 
Mike  grabbed  him  by  the  hah:;  it  was  a  wig  and  It  came 
off.  Mike  threw  it  hito  the  boat.  Ole  went  down  and  came 
up  the  second  time  and  Mike  grabbed  him  by  the  arm, 
that  was  wooden  and  it  came  off.  Mike  threw  it  into  the 
boat.  Ole  went  down  and  came  up  for  the  third  time. 
Make  then  grabbed  one  of  Ole's  legs  and  this  was  wooden, 
too,  and  it  came  off  and  Mike  threw  it  into  the  boat.  Ole 
went  down  and  came  up  again  hollering  "  help!  help!  "  and 
Mike  said,  "  How  the  hell  can  I  help  you  if  you  don't  stick 
together?"  [Laughter.]  So,  how  can  we  help  the  farmer 
if  they  do  not  stick  together?     [Applause.] 

Ever  since  the  days  of  William  Jennings  Bryan  I  have 
been  trying  to  get  the  farmers  in  my  country  to  organize  and 
have  been  arguing  for  16  to  1.  Those  were  fighting  days; 
if  you  said  anything  against  Bryan,  you  Just  got  knocked 
over,  that  Is  aU.  I  have  been  fighting  ever  since  to  get  the 
farmers  to  organize  and  get  some  benefits  for  themselves. 
I  have  heard  talk  about  the  monetary  system  since  the  days 
of  Bryan  and  I  probably  heard  something  about  it  before, 
but  not  very  much.  [Laughter.]  Anyhow,  this  system  has 
been  operating  for  years.  I  shall  tell  you  another  Incident; 
it  is  true.  I  tell  it  to  illustrate  the  plight  of  the  laboring 
man  and  the  fanner  who  have  produced  the  wealth  of  this 
Nation  but  who  have  been  robbed  by  this  system.  I  was 
standing  on  a  street  comer  m  Minneapolis— not  my  city, 
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I  am  »  fanner,  I  lire  out  In  the  country  where  we  get  plenty 
of  air,  but  that  la  aU  we  do  get  [laoghterl— «tanding  on  a 
street  comer.  Thia  story  could  be  duplicated  In  any  city  In 
the  country.  Standing  on  the  street  comer  in  Minneapolis 
ox»e  day  I  saw  a  laboring  man  come  along.  He  had  his 
family  with  him.  his  wife  and  little  children,  half  fed  and 
half  clothed.  Standing  on  the  same  street  comer  I  saw  a 
farmer  come  along  with  a  UtUe  old  Pord,  an  old  tin  Lizzie, 
his  family  half  clothed.  Standing  on  the  same  street  corner 
I  saw  a  limousine,  owned  by  a  man  who  belonged  to  the 
class  that  have  been  robbing  us  farmers  and  the  laboring 
men  all  these  years.  A  Negro  coachman  sat  by  the  chauf- 
feur in  front.  On  the  back  seat  was  a  lady  and  beside  her 
a  little  poodle  dog.     [Laughter.]  ^      ,    ^        .    ^w- 

This  poodle  dog  was  given  more  care  than  Is  given  to  the 
famines  of  the  laboring  people  and  the  farmers  of  this 
Nation  The  difference  in  the  welfare  of  these  people  comes 
about  by  reason  of  the  monetary  system  we  have  been  toler- 
ating all  these  years.  Maybe  it  would  not  be  so  bad  to  have 
a  poodle  dog  riding  in  the  back  seat  except  for  the  fact  that 
you  can  go  out  to  the  graveyard— perhaps  you  have  got  them 
in  New  York— where  the  poodle  dog  is  buried,  you  will  see  a 
stone  that  stands  3  feet  high,  while  over  in  any  city  grave- 
yard you  can  see  acres  and  acres  where  the  laboring  people 
lie  beneath  the  sod  with  little  stones  12  or  14  inches  high- 
acres  and  acres  df  them— poor  py  ople  who  have  been  robbed 
by  this  monetary  system.  And  you  can  go  to  the  country 
and  find  lonely  graveyards  where  some  of  the  farmers  have 
buried  theh  families  with  nothing  to  mark  the  grave  except 

a  wooden  slab.  .„  ..  .. 

Mr.  MARTIN  of  Colorado.    Mr.  Chairman.  wiU  the  genUe- 

man  yield? 

"iii  BUCKLER  of  Ikiinnesota.    I  yield. 

Mr  MARTIN  of  Colorado.  The  genUeman  stated  that  the 
laboring  man  is  interested  in  this  legislation.  He  may  be 
involved  in  it  but  I  question  whether  he  is  interested  m  it. 
One  of  the  troubles  with  organized  labor  is  that  they  are  not 
interested  in  this  kind  of  legislation.  They  do  not  give  a 
snap  about  any  banking  system  or  monetary  system;  they 
are  chJelly  interested  in  hours,  wages,  working  conditions, 
and  things  like  that. 

Mr.  BUCKLE31  of  Minnesota.  They  have  to  live,  however. 
I  apxireciate  the  force  of  what  the  gentleman  has  said,  but 
there  are  differences  of  opinion  on  the  subject.  Perhaps  they 
are  not  interested  in  the  money  question  but  they  should  be. 

Mr  MARTIN  of  Colorado.  I  have  been  a  member  of  or- 
ganised labor  for  45  years,  so  I  am  speaking  with  knowledge 
of  them  as  weU  as  of  the  farmer.  That  is  one  thing  they 
are  not  Interested  in  nearly  as  much  as  they  should  be. 

Mr.  BUCKLER  of  Minnesota.    Of  course,  that  is  true. 

Mr.  DUFPEY  of  Ohio.    Mr.  Chairman,  will  the  gentleman 

yield. 
Mr  BUCKLER  of  Minnesota.    I  yield. 
Mr.  DUPPBY  of  Ohio.    How  far  is  Kfinneap<rfis  from  St. 

Paid? 

Mr.  BUCKLER  of  Minnesota.  They  adjoin;  the  city  limits 
come  together  so  they  arc  practically  one  city.  I  do  not 
know  whether  St.  Paul  has  a  graveyard  where  they  bury 
poodles  or  not;  they  probably  take  them  over  to  Minneapolis. 
[Laughter.] 

Mr.  THOM.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BUCKLER  of  Minnesota.    I  yield. 

Mr.  THOM.  How  do  the  lawyers  get  along  out  in  Minne- 
sota? 

Mr.  BUCKLER  of  Minnesota.  Most  of  them  are  starved 
out  They  finally  have  come  around.  They  used  to  fight  us 
farmers  but  they  have  come  around  now  and  are  quite  de- 
cent. You  know  the  quickest  way  to  a  man's  heart  is 
through  his  stomach  or  his  pocketbook  and  they  both  have 
been  empty,  so  the  lawyers  are  not  so  bad. 

Mr.  TRUAX-    Will  the  gentleman  yield? 

Mr.  BUCKLER  of  Minnesota.  I  yield  to  the  gentleman 
from  Ohio. 

ID".  TRUAX.  They  are  always  pretty  glad  when  they  can 
dose  out  the  farmers  and  sell  their  property. 
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Mr.  BUCKLER  of  liCnnesota.    Tee.    Of  course,  you  can- 
not blame  them  for  that.    They  are  broke,  too.  suid  if  they 
$et  a  chance  to  make  a  few  hundred  dollars  they  will  close 
6ut  a  farmer  and  take  away  his  property. 
Bir.  Chairman,  we  have  a  serious  situation  in  this  country 
t  the  present  time.    ITiere  is  no  question  about  that.     Since 
have  been  down  here  I  have  become  rather  disgusted.    You 
now.  my  ijeople  sent  me  down  here  with  the  statement: 
Go  down  there  and  please  do  something  for  us  quick." 
hen  I  started  down  here  I  thought  everybody  would  be  In 
le  same  frame  of  mind  sis  Twas.  but  I  found  that  this  was 
lOt  the  case.     [Laughter.]     I  used  to  draw  a  little  water  in 
_e  State  Senate  and  was  successful  in  passing  a  few  bills, 
•ut  the  only  thing  I  have  been  able  to  draw  here  is  a  little 
lell  from  the  gentleman  from  Arkansas.     [Laughter.]     You 
low.  there  is  an  old  saying  that  one  would  rather  be  a  big 
,d  in  a  small  puddle  than  a  small  toad  in  a  big  puddle. 
[    [Here  the  gavel  fell.] 

Mr.  GOLDSBOROUGH.  I  yield  the  gentleman  5  addi- 
Itional  minutes. 

Mr.  BUCKLER  of  Minnesota.  Mr.  Chairman,  the  Federal 
Reserve  Board  some  time  back  broke  the  farmers,  but  there 
•was  another  class  of  men  that  they  had  not  got  to  yet.  So  in 
1929  they  deflated  the  currency  and  trimmed  up  all  of  these 
lawyers  and  business  men  as  well.  They  broke  them,  too. 
|At  that  time  they  took  about  $20,000,000,000  out  of  their 
pockets  and  now  the  money  crowd  has  it  all.  You  may 
have  a  Uttle  change  left,  but  that  is  all.  It  is  kind  of  good 
to  ccwne  down  here  to  Congress,  where  you  draw  a  salarj'- 
Sometimes  I  think  we  should  be  ashamed  to  take  it  for  what 
little  we  are  doing  down  here.     [Laughter.] 

Mr.  Chairman,  we  have  to  take  this  coimtry  out  of  the 
hands  of  the  money  changers.  I  think  if  you  would  take  a 
bunch  of  schoolboys  and  let  them  read  up  a  bit  they  would 
do  better  than  we  are  doing  down  here  in  Congress.  I  am 
going  to  support  this  bill,  although  it  does  not  go  as  far  as 
I  should  like  It  to  go.  There  has  been  some  mention  of 
putting  an  amendment  on  this  biH  to  put  the  small  Stale 
banks  under  the  act.  I  ask  you  to  leave  the  small  Stale 
banks  out  for  a  -w^ile  until  we  see  how  this  Board  goes.  We 
know  what  this  old  Board  did  to  those  banks  that  were 
under  it  some  time  back. 

Let  us  see  how  this  is  going  to  work  out.  If  this  Board  is 
going  to  be  no  better  than  the  one  we  had  before,  perhaiis 
the  State  banks  will  not  want  to  come  under  the  System. 

Mr.  Chairman,  this  biH  could  be  made  a  lot  better  if  suc;h 
amendments  were  adopted  as  will  be  offered,  I  understand, 
by  the  gentleman  from  Maryland  [Mr.  Goldsborough],  and 
the  gentleman  from  Texas  [Mr.  Cross].  Those  gentlemen 
know  how  to  do  it.  The  gentleman  from  Texas  [Mr.  Cross] 
made  the  best  speech  yesterday  that  I  ever  heard.  He  told 
the  Members  the  truth  about  this  situation.  Are  you  going 
to  listen? 

A  Member  spoke  yesterday  about  Liberty  bonds  and  men- 
tioned the  fact  in  his  address  that  he  had  to  sell  his  Liberty 
bonds  for  $80  on  the  $100.  I  told  you  of  two  instances  where 
the  people  have  been  robbed,  and  here  is  another  one.  Tlie 
same  crowd  did  that.  They  bought  your  Liberty  bonds.  You 
had  to  buy  them  and  then  those  fellows  pulled  off  a  panic 
and  bought  your  Liberty  bonds  for  $80  on  the  $100  and  made 
millions  and  millions  of  dollars  out  of  the  transactions. 

That  crowd  has  all  the  money,  so  that  there  is  not  enouf;h 
left  to  quarrel  about.  There  are  more  debts  today  than  tJie 
property  would  bring  if  it  were  sold.  There  are  somethhig 
like  two  hundred  and  fifty  or  two  hundred  and  seventy-five 
billion  dollars  of  debts,  and  there  is  only  about  $200,00(i,- 
000,000  to  be  realized  if  the  property  was  sold  for  what  it 
was  worth  a  few  years  ago.  If  you  sold  it  now  you  would 
not  get  half  this  amount.  I  have  a  farm  that  was  worth 
about  $100  an  acre  and  today  you  could  not  sell  it  for  $25 
an  acre.  These  farmers  had  farms  worth  $100  or  $125 
an  acre  with  a  mortgage  of  $25  or  $30  an  acre  on  the  farm. 
This  money  crowd  ran  the  value  down  to  the  amount  of 
the  mortgage,  then  they  took  the  farm.  What  about  the 
(50  or  $75  an  acre  that  the  fanner  had  in  it?    How  about 
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these  farmers'  wives  who  get  up  at  5  o'clock  in  the  morn- 
ing and  work  all  day  long  until  9,  10,  or  11  o'clock  at  night, 
trying  to  keep  their  family  half  clothed  and  half  fed? 
Talk  about  freeing  the  Negroes  back  in  the  Civil  War  days! 
Why  do  not  you  get  busy  and  free  these  farmers  and  their 
wives?  There  are  enough  of  us  here  to  do  something  if  we 
would  only  work.  I  say  if  there  Is  any  slavery  in  the  United 
States  today  it  is  the  farmers'  wives.    [Applause.] 

I  wish  I  had  some  of  the  Mcinbers  out  on  my  farm.  I 
think  about  30  days  would  cure  you.  There  are  about  150 
signers  on  the  petition  to  bring  up  the  Frazier-Lemke  bill. 
That  does  the  same  thing  for  the  farmers  that  you  are  doing 
for  Wall  Street;  yet  there  are  only  about  150  signers  out  of 
a  Membership  of  435.  If  I  could  get  you  out  on  my  farm, 
getting  up  at  5  o'clock  and  doing  all  the  chores,  it  would  be 
different.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  HOTJ.TSTER.  Mr.  Chairman,  I  yield  the  gentleman 
10  additional  minutes. 

Mr.  BUCKLER  of  Minnesota.  Mr.  Chairman,  as  I  started 
to  say.  If  I  had  these  Members  out  on  my  farm  or  some  other 
farm,  the  situation  would  be  different.  They  would  get  up  at 
5  o'clock  in  the  morning,  go  out  and  feed  and  tend  the  horses 
and  milk  8  or  10  cows.  Then  they  would  eat  a  little  bit  of 
breakfast,  go  out  to  the  field,  stay  until  12,  come  back  and 
eat  a  bite,  and  then  go  out  about  1  o'clock  and  stay  until  6. 
Then  tend  the  horses,  feed  the  cows,  and  what  not,  then  get 
a  little  bit  to  eat  and  go  out  about  9  o'clock  and  milk  10  cows 
and  get  the  milk  separated.  And  then,  in  addition  to  all 
this,  you  would  go  out  and  probably  find  a  new-bom  calf. 
[Laughter.]  You  would  put  it  in  a  pen.  get  a  pail  of  milk 
in  one  hand  and  the  calf's  nose  in  the  other  and  try  to  feed 
it  while  5  or  6  other  calves  were  stepping  on  your  toes  and 
sucking  your  coat.  4LAUghter.]  I  believe  about  30  days  of 
that  kind  of  life  would  be  sufficient,  and  you  would  be  sign- 
ing the  petition  for  the  Prazier-Lemke  bill. 

If  that  is  not  enough,  you  might  feed  these  calves  a  couple 
of  years,  take  them  to  town,  get  yourself  all  tired  out  and 
wet  with  sweat  handling  them,  and  then  sell  them  and  get 
$10  to  $15  per  head.  Hungry,  you  then  go  down  to  a  res- 
taurant with  an  appetite  and  see  the  people  sitting  there 
eating  porterhouse  steak  while  you  iiave  to  crawl  up  on  a 
stool  and  ask  for  liver.  [Laughter.]  That  would  undoubt- 
edly fix  you  and  you  would  be  up  here  signing  this  petition 
by  that  time.  Why  do  not  you  come  up  here  and  sign  this 
petition  for  the  Lemke  bill  and  let  the  farmers  have  this 
cheap  money  instead  of  turning  it  over  to  Wall  Street? 

Mr.  TRUAX.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BUCKLER  of  Minnesota.    Yes. 

Mr.  TRUAX.  The  gentleman  has  asked  a  very  vital, 
pertinent  question.  Last  year  we  secured  145  signers  to  the 
Lemke  petition,  but  we  were  not  given  an  opportunity  to  vote 
on  that  bill.  "There  are  some  Members  of  Congress  who  do 
not  want  you  to  vote  on  that  bill  because  it  will  do  as  you 
say — it  will  do  for  the  fanners  what  we  have  already  done 
for  the  Wall  Street  bankers  and  the  banking  crooks  of.  Uie 
country. 

Mr.  BUCKLER  of  Minnesota.  Yes;  I  thank  the  gentle- 
man. That  is  true  and  I  would  like  to  ask  the  members  of 
the  committee  who  have  this  bill  to  send  it  out  here  and  let 
us  Members  vote  on  it.  The  people  back  home  want  you  to 
vote  on  it.  If  you  want  to  vote  against  it,  all  right,  but  bring 
it  out  here  and  let  us  have  a  vote  on  it.  My  people  are  writ- 
ing me  every  day  about  it. 

Some  people  here  have  said  a  great  deal  about  the  process- 
ing tax.  The  processing  tax  was  not  my  way  of  doing  it  to 
start  with,  but  we  have  got  the  processing  tax.  My  friends 
over  on  the  other  side  here  are  good  fellows.  I  sit  over  there 
with  them.  Of  course.  I  am  in  a  kind  of  Cherokee  Strip 
and  I  do  not  know  which  side  I  belong  on.  I  am  a  Parmer- 
Laborite  myself. 

Now,  they  want  to  take  off  the  processing  tax.  I  remember 
2  years  ago  when  we  farmers  were  selling  wheat  in  my  neigh- 
borhood for  30  cents  a  bushel,  hogs  for  1  cent  or  one  cent 
and  a  half,  and  the  railroads  would  make  you  pay  a  little 


extra  money  for  the  freight  if  :you  shipped  a  cow  to  mai^et, 
the  cow  wouldn't  even  bring  enough  to  pay  the  freU^t. 

I  never  heard  them  then  say  anything  about  the  poor 
farmer,  when  he  was  giving  his  stuff  away,  selling  It  far 
below  cost.  The  processing  tax  is  increasing  the  amount 
the  farmer  rece::ves  and  you  people  in  the  East  cannot 
live  unless  we  Lve  and  get  started  and  are  able  to  buy 
your  manufactured  goods.  It  was  not  my  way  of  doing  It. 
but  we  have  got  it  and  let  us  stick  to  it  now  that  we  have 
it  until  we  get  something  better. 

However,  what  this  Congress  could  do  Is  this.  Tbia  Con- 
gress could  take  off  the  processing  tax  and  give  us  a  mini- 
mum price  which  should  be  cost  of  production  plus  a  small 
profit  for  what  is  consumed  in  the  United  States  and  there 
are  bills  here  to  that  effect.  This  would  cure  all  this  hol- 
lering about  the  processing  tax.  Give  us  a  minimum  price, 
cost  of  productio:a,  and  I  have  no  objection  to  your  regu- 
lating the  acreage,  if  you  want  to. 

Then  there  is  another  bunch  of  fellows,  besides  the  big 
bankers,  who  are  keeping  the  farmers  down  and  they  are 
this  chamber-of-commerce  and  board-ctf-trade  bunch  of 
buzzards  that  ha\e  picked  the  farmers.  [Applause.]  They 
pick  him  even  before  he  has  his  grain  cut. 

Mr.  HOLLISTER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BUCKLER  of  Minnesota.    Yes. 

Kfr.  HOLLISTER.  I  just  want  to  ask  the  gentleman  if 
the  Blue  Eagle  belongs  in  the  same  class  of  buzzards  to 
which  he  is  referring? 

Mr.  BUCKLER  of  Minnesota.  I  do  not  know  whether  it 
would  be  hard  to  tell  a  Blue  Eagle  from  a  buzzard  or  not. 
Some  people  do  not  like  the  Blue  Eagle.  I  do  not  know 
whether  I  like  hira  or  not.  I  have  not  had  much  acquaint- 
ance with  him,  but  I  have  bad  some  acquaintance  with  these 
buasards  I  spoke  about,  because  before  you  can  get  you^  grain 
cut  these  fellows  will  sell  your  crop  and  they  will  not  only  sell 
your  crop  but  thej'  will  sell  10  times  what  you  have  raised.  A 
bear  can  outdo  a  bull  any  time  when  be  has  the  money  back 
of  him. 

All  they  sell  is  wind,  and  the  bull  has  got  to  pay  for  the 
grain.  So  I  say  there  Is  another  thing  we  can  do.  Why 
not  put  these  fellows  out  of  business?  We  farmers  have 
kept  these  fellows  long  enough  and  they  are  of  no  use  to  us. 
Put  them  on  the  soup  Unes  as  they  have  put  a  lot  of  farmers 
on  the  soup  lines. 

Now,  I  have  taken  up  a  lot  of  your  time.  I  could  go  on 
here  for  hours  if  I  attempted  to  tell  you  all  the  farmer's 
troubles,  but  I  want  to  thank  you  for  your  patience,  and  I 
hope  you  will  get  busy  and  do  something  for  the  farmers.  If 
you  do  not  do  something,  you  may  not  come  back,  because 
they  sent  you  down  here  to  do  something  for  them.  [Laugh- 
ter and  applause.} 

I  thank  you. 

Mr.  GOLDSBOROUGH.  Mr.  Chairman,  I  yield  15  minutes 
to  the  gentleman  from  Illinois  [Mr.  Igoe]. 

Mr.  IQOE.  Mr.  Chairman.  I  should  like  to  take  the  pres- 
ent opportunity  of  discussing  the  history,  aims,  and  accom- 
plishments of  the  Federal  Deposit  Insurance  Corporation 
which  has  suggested  some  of  the  proposed  amendments  that 
we  are  now  considering.    I  shall  be  brief  and  to  the  point. 

It  win  be  recalled  that  the  Federal  Deposit  Insurance  Cor- 
poration was  created  by  the  Ranking  Act  of  1033,  which  was 
signed  by  President  Roosevelt  on  June  16  of  that  3rear. 
Even  those  who  were  not  Members  of  this  House  at  that 
time  will  recall  that  something  had  to  be  done  to  revive  the 
•prostrate  banking  system  after  its  ooUapse  in  February  of 
1933,  when  it  ceased  completely  to  function  as  a  result  of 
the  hanking  holiday  proclaimed  by  President  Roosevelt  on 
March  6th.  I  shall  not  dwell  upon  the  condition  of  the 
country  and  the  state  of  mind  of  our  people  in  that  dark 
hour.  I  think  it  is  sufficient  for  my  present  purposes  merely 
to  say  that  catastrophe  and  ruin  were  averted  by  the  Presi- 
dent's historic  reassurance  to  the  country  In  his  now-famous 
and  celebrated  fireside  broadcast,  and  by  the  brilliant  and 
timely  conception  and  introduction  of  the  legislation  provid- 
ing for  the  Federal  insurance  of  bank  deposits. 
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Tb  my  mind  the  administration  and  the  country  have 
every  reaaon  to  be  proud  and  thankful  that  the  Federal 
Deposit  Insurance  Corporation  has  been  so  successful  in 
accomplishing  Its  primary  objects  of  restoring  the  confidence 
of  the  people  In  banks  and  of  rebuilding  the  entire  banking 
structure.  Here  Is  an  agency  which  has  done  Its  job  without 
fanfare  or  the  blowing  of  trumpets.  It  has  dispelled  the  fear 
that  gripped  the  Nation's  depositors.  It  has  helped  to 
strengthen  and  remake  a  banking  system  that  had  crumpled 
and  failed.  It  has  won  the  respect  of  bankers  in  rural  com-i 
munitles  and  business  centers  as  well.  In  a  word,  it  has  done! 
a  gigantic  task  in  a  superb  manner.  Its  efficacy  as  an  agency] 
of  recovery  is  well  attested  by  the  regular  reports  received  in^ 
Washington  from  State  directors  of  the  National  Emergency 
CouncU.  These  reports  represent  an  unbiased  cross-sectiork 
of  public  opinion  in  the  States.  A  siunmary  of  those  sub- 
mitted for  the  month  of  March  reveals  that  in  no  State  ha;^ 
an  unfavorable  reaction  to  the  Federal  Deposit  Insurance! 
Corporation  been  noUced.  Thirty-five  State  directors  report 
definitely  favorable  reactions,  many  at  them  saying  that  the 
corporation  is  generally  considered  the  most  universally 
beneficial  of  the  recovery  measures. 

I  should  like  at  this  point  to  extend  my  remarks  in  th^ 
RxcoRO  by  reading  in  the  text  of  the  reports  to  which  I  hav^ 
Just  referred. 

Ttie  CHAIRMAN.  Is  there  objection  to  the  request  of  th< 
gentleman  from  Illinois? 

There  was  no  objection. 

The  matter  referred  to  is  as  follows: 
SmcMAST  or  Pctuc  Opnnoir  CoNcnmNo  fedxmai.  Dkposxt  Iifsumf 

ANCX  COSPOBATIOH 

Never  any  erltlelam  of  this  activity.  Stands  highest  In  publld 
opinion  of  aU  emergency  measures;  has  restored  confidence  Ui 
banks  and  resulted  In  greatly  increased  deposits. 


ABIZOHA 


J 


Apparently  public  very  favorable  to  F.  D.  I.  C.  This  agency 
restored  confidence  In  all  banlcs  and  undoubtedly  exerted  consld 
erable  influence  In  abolishing  hoarding  on  the  part  of  the  peopl 
who  bad  previously  felt  that  bcuiks  were  unsafe  and  that  th 
should  keep  their  money  In  cash  at  home.  Every  bank  in  th: 
State  except  one  Is  a  member.  Information  at  hand  Indicates  thai 
the  eltlaens  of  the  district  where  this  bank  is  located  are  ve: 
dlaaatlsfled  and  are  not  depositing  their  funds  in  this  bank  due  U  > 
the  fact  that  it  does  not  have  deposit  insurance.  Considerable 
interest  expressed  by  public  in  the  announcement  that  deposit  i 
in  buUdlng-and-Ioan  associations  might  be  insured.  Oeneral  sum* 
mary  wotild  be  that  the  public  is  very  much  interested  in  continue 
atlon  of  deposit  insurance  and  that  it  is  a  very  determinina 
factor  In  restoring  and  maintaining  confidence  In  the  banking 
Institutions.  i 


Representative  bankers  advise  that  public  reaction  to  F.  D.  I. 
Is  100  percent  favorable.  Oreat  majority  of  bankers  also  favorable 
but  believe  present  limit  might  wisely  be  reduced  to  $2,500.  Tmi 
bankers  state  they  are  strongly  opposed  to  plan  in  principle 
None  interviewed  has  ever  heard  criticism  of  Insured  deposits  b^ 
customers. 


Public  opinion  strongly  back  of  Federal  Deposit  Insurance  Cori- 
poratlon.  despite  objections  of  some  larger  banks  to  pay  premium^ 


OOXX»AOO 

Public  opinion  here  practically  unanimous  In  favor  of  F.  D.  L  C . 

COM  muTiii  u  r 

Public  seems  entirely  Indiiferent  to  present  Federal  deposit  In- 
sxirance  law.  Some  13  or  13  banks  in  Connecticut  have  not  sub- 
scribed to  plan  and  their  deposits  have  not  been  affected.  8<Kn» 
depoaiton  Inqxilred  of  their  banks  about  this  Insurance  when  Ik 
became  effective,  but  none  has  mentioned  It  to  the  Hartford  bank  i 
In  months.  There  is  no  demand  here  tor  Increasing  amount  ot 
Insurance  above  five  thousand,  as  96  percent  of  aU  accounts  ars 
fully  protected  under  present  law.  No  Connecticut  savings  bank  i 
subscribed  to  plan  because  of  adverse  opinion  of  State  attorns  r 
generaL  I  can  find  no  objection  by  saving-bank  depositors.  Stat » 
director  personally  feels  that  the  present  •6.000  limit  Is  sufDclest 
In  Connecticut.  This  State  has  been  particularly  foartunate  ti 
having  very  few  bank  failures. 


Due  to  the  fact  that  no  bank  faUxirea  occurred  In  Delaware,  tip 
public  has  shown  Uttle  Interest  In  F.  D.  L  C.     Contacts  made 
all  favorable. 


osoacu 
F.  D.  L  C.  was  welcomed  by  great  mass  of  people.  Has  been  im- 
portant factor  In  restoring  confidence  in  banks,  particularly  smaller 
institutions.  Regarded  by  many  as  one  of  most  constructive  steps 
In  present  national  administration.  Increased  savings  deposits  in 
many  banks  believed  traceable  to  insvirance  plan.  While  activ- 
ities not  subject  to  general  discussion  now.  individuals  and  biisi- 
ness,  especially  smaller  business,  finding  satisfaction  in  safety 
provided  by  Its  operaUon. 

mABO 

Deposit  Insurance  remains  the  cornerstone  of  pubUc  confidence 
in  banks.  Bankers  admit  F.  D.  I.  C.  has  produced  solid  public 
confidence  in  banks.  Public  opinion  overwhelmingly  favorable 
and  confidence  In  banks  remains  solid  with  deposits  Increasing. 

ILUMOIS 

Repcfft  not  received  up  to  April  12.  1935. 

UrOIAMA 

Has  restored  confidence  in  banks. 

IOWA 

PubUc  reaction  to  F.  D.  I.  C.  definitely  favorable.  SmaU  de- 
positor, which  includes  savings  deposltcwr.  is  very  favorable  to 
insurance  of  deposits.  Best  evidence  of  this  is  literally  hundreds 
of  cases  reported  to  us  of  money  taken  from  Postal  Savings,  from 
hoardings,  and  from  larger  banks  in  border  States  and  deposited 
In  Iowa  banks  after  Inception  of  P.  D.  I.  C.  There  is  some  dispo- 
sition to  the  belief  that  insurance  Is  so  satisfactory  to  the  de- 
positor that  ho  does  not  seek  other  investments.  It  tends  to 
restore  confidence  in  the  bank  and  thereby  stabilize  banking  con- 
ditions and  satisfies  small  depositor,  who  as  a  nile  is  the  ca\ise 
of  runs  on  banks.  Public  Is  gratefiil  and  happy  for  benefits  of 
F.  D.  L  C. 

KANSAS 

Banks  now  beginning  to  fully  appreciate  the  value  of  this 
activity,  with  the  result  that  an  increasing  number  are  sub- 
scribing. It  has  greatly  Increased  confidence  in  financial  institu- 
tions.   However,  many  banks  still  remain  without  Insurance. 

KKNTUCA.T 

Much  appreciated  by  public  generally.  Resulted  in  growing  in- 
crease of  deposits  Ln  all  banks.  Smaller  banks  quite  enthusiastic. 
Some  larger  institutions  feel  their  Independence,  objecting  to 
expense  of  operations.  These  objections  made  some  months  ago, 
but  little  protest  at  present  time.  Unquestionable  demand  for 
retention  of  act. 

LOUISIAWA 

Uy  opinion  public  reaction  Federal  Deposit  Insurance  Corpora- 
tion present  act  should  be  made  permanent.  Adds  stability  and 
confidence  in  banks,  decentralizes  and  distributes  deposits,  and 
eliminates  the  chance  of  run  on  banks  from  small  depositors. 
Some  bankers  Indifferent  and  feel  their  institutions  command 
confidence  without  insurance  featiire.  SmaU  banks  In  coimtry 
generally  favorable  to  deposit  Insurance. 

MAnni 

Public  sentiment  favorable  to  F.  D.  I.  C.  ICalne  commercial 
banks  favor  this.  State  savings  banks  have  centrally  managed 
Uquldlty  fund. 

Actlvltlea  progressing  quietly. 

KASSACHtTSXTTS 

Report  not  received  up  to  April  12,  1935. 

KXCHIOAir 

From  every  source  I  get  only  favorable  public  reaction  to  Fed- 
eral Deposit  Insurance  Corporation.  Belief  quite  general  that 
this  agency  Is  reestablishing  faith  in  banks.  Increased  deposits 
In  ^g'^htg**'  banks  best  proof  of  renewed  confidence. 

M1NMC80TA 

Agency  has  done  outstanding  work,  and  95  percent  of  banks 
In  tbils  State  are  insured.  Public  well-informed  and  very  favorable 
toward  this  activity.  Agency  100  percent  efficient  and  popiilar 
with  both  public  and  banks.  Exceedingly  popular  and  has  pro- 
duced great  public  confidence  In  banks. 


Have  contacted  20  various  business  houses.    Everyone  heartily 


•ndorses   th*  F. 
Florida. 


D.   L  C.    Believe   this   sentiment   universal   la 


PubUc  opinion  appears  entirely  favorable  to  Federal  protection. 

Bossouai 

Reaction  of  public  and  State  banking  department  to  F.  D.  I.  C. 
Is  unlversaUy  favorable.  Deposits  substantially  increased.  More 
than  500  State  banks  have  voluntarily  come  under  P.  D.  L  C.  and 
only  40  have  not.  Most  of  these  40  are  small  or  family  banks,  and 
expense  Is  deterring  factor.  The  favorable  public  reaction  Is  gen- 
eral over  entire  State  and  also  the  four -State  area.  It  Is  recog- 
nised as  an  essential  part  of  the  banking  system. 

ICOKTAMA 

Has  greatly  restored  confidence  and  receives  almost  unanimous 
acclaim. 

HXBSASKA 

Agency  has  made  a  fine  record  In  this  Statd.  with  a  hl^  per- 
centage cf  deposits  now  Insured. 

MSVADiA 

After  experience  of  last  3  years,  when  banks  were  blowing  up  like 
firecrackers  In  Nevada,  depositors  unequivocally  approve  deposit- 
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insurance  plan.     They  are  not  Interested  in  howl  of  big  banks  who 

may  have  to  carrj'  premiums  for  eome  ol  their  weaker  brethren. 
They  feel  this  latter  will  be  an  incentive  to  Insist  on  good  banking 
practices  and  will  Insure  national  supervteion  and  inspection. 

ITBW  HAMPSHTRK 

Abovt  1  oat  of  GO  know  anything:  about  It.  New  Hampshire 
Bankers'  Assodatloji  reports  public  neither  informed  noz  interested. 
Reaction  nil. 

Hirw  JESSET 

There  is  little  comment  concerning  this  agency,  but  it  is  believed 
that  thte  activity  has  full  pnbUc  support. 

NSW  MKXiUO 

Have  heard  of  no  comments,  either  pro  or  con,  tn  New  Mexico. 

WSW  TORK 

PuUle  reaction  to  F.  D.  I.  C.  not  wide-spread  hot  generaUy  favor- 
able. Larger  banks  in  Manhattan  protest  method  of  assesBments, 
Mnimii^  only  insurable  amounts  of  deposits  should  be  taxed. 
Otherwise  not  opposed,  although  unenthiislastlc. 

NOETH  CABOLINA 

General  public  reaction  most  favorable.  Find  In  contacting 
number  of  bankers,  who  win  eventually  help  mold  public  opinion. 
In  vast  majOTlty  think  §6.000  coverage  sufficient  and  favor  definite 
premium  sufficient  to  cover,  but  to  be  lowered  if  Jiistified  later. 
Majority  favor  premium  on  Insured  deposits  only.  Five  thousand 
limit  covers  96  percent  depositors'  banks  this  State. 

NOSTH  DAKOTA 

PubUe  attitude  and  editorial  comment  xmiformly  favorable. 

OHIO 

Program  has  been  exceptionally  beneficial  and  remains  least  crltl- 
ctied  erf  all  emergency  agencies. 

OKLAHOMA 

Public  reaction  reveals  this  is  one  Quvei  uiueut  program  wltli 
which  general  public  will  go  all  the  way.  No  derogaux^  comment 
to  F.  D.  I.  C.  was  made  in  interviews  with  large  number  of  Okla- 
homa business  men  and  Individual  depositors.  Editors  and  news- 
paper-clipping bureaus  report  State-wide  approval  of  program  as 
reflected  in  press.  Increased  deposits  indicative  of  restored  confi- 
dence. Group  4  of  Oklahkoma  Bankers'  Association  in  convention 
at  Ardmore  yesterday  passed  resolution  recommending  titles  I  and 
m,  Congressional  Banking  Act  of  1935,  and  commending  work  of 
P.  b.  I.  C.  Group  5  in  TMlsa  today  expected  to  pass  similar  reso- 
lution, according  to  secretary  of  association.  These  group  meetings 
represent  approximately  450  eastern  Oklahoma  bankers.  State 
banking  commission  reports  only  two  failures  In  State  banks  since 
inception  of  F.  D.  I.  C.  Continuance  of  F.  D.  I.  C.  under  competent 
management  felt  essentlsl  to  continued  faith  in  banking  system. 

OKBCON 

Has  produced  destr»bif^  feeling  of  security  of  average  citizen  la 
his  bank  account. 

PKNlfSTLVAWlA 

Has  functioned  very  successfully  and  restored  confidence.  Has 
greatly  strengthened  banking  system,  although  many  small  banks, 
due  to  limited  capital,  crltlclJK  the  provision  compelling  them  to 
Join  the  Federal  Reserve  System  by  July  1.  1937,  In  order  to  main- 
tain their  Insured  crtatus. 

XHODE  TSLAm 

Banking  situation  here  unusually  strong:  therefore,  except  for 
added  oonfixlance  due  to  F.  D.  I.  C,  difficult  to  determine  public 
reactlorL 

SOtTKH   CIKOT.TWA 

Has  restored  confidence  in  banks.  Comment  la  frequently  «t- 
pressed  that  this  program  is  one  of  most  Important  in  "  new 
deaL"     PubUc  has  great  faith  in  this  activity. 

SOTTTH   WiKCrrA 

Comment  wboUy  favorable,  with  the  exception  of  a  very  few 
bankers  wl»  are  opposed  to  the  prlndide  of  this  activity. 


Hwi  restored  public  confidence  in  banks. 
Well-staffed  and  functioning  effectively. 

VTAa 

Public  unanimously  for  P.  D.  I.  C.  although  some  bankers  and 
financial  interests  remain  skeptical. 

VESMONT 

Public  reaction  to  F.  D.  1.  C.  quiet  but  favorable.  About  half 
the  banks  use  their  participation  in  their  advertising.  Bank 
public  apparenUy  take  It  as  an  accomplished  fact  and  rdy  upon 
It,  although  not  particularly  outspoken  in  theli  comment. 

VIEGINIA 

Report  not  received  up  to  April  12,  1935. 

WASHINGTON 

Has  resulted  In  vastly  improved  banking  conditions  axui.  a 
general  Increase  In  deposits,  although  need  is  seen  for  means  to 
enforce  provkikms  of  F.  D.  I.  C. 

wssr  vxacima 

Public  reaction  to  F.  D.  I.  C.  quite  sympoUietle  and  depooit  to- 
curance  has  stimulated  con&dence  in  banking  instttattifma.    fi»> 


posits  have  materially  Increased.    Bankers,  however,  are  cppo— d 
to  proi>oaed  amendments  to  existing  law  now  pending  in  Congrf— i 

wxaooMoar 
Dont  hear  about  it.    Deposits  on  increase.    Only  through  re« 
statement  of  fact  that  money  is  in  circulation  do  we  know  aiiout 
Its  works.     Banks  favorable. 

WTOMIXa 

Banks  noncooi>eratIve  toward  this  activity. 

Mr.  lOOE.  Tlie  first  meeting  of  the  directors  of  the  Fed- 
eral  Deposit  Insurance  Corporation  was  held  on  September 
11,  1933.  At  that  time  Mr.  Walter  J.  Cummings.  of  Chicago, 
was  chairman;  Mr.  E.  O.  Bennett,  of  Ogden.  Utah,  an  asso- 
ciate of  the  present  Qovemor  of  the  Federal  Reserre.  wbj 
the  Republican  appointee;  and  Mr.  J.  F.  T.  O'Connor,  Comp- 
troller oi  the  Currency,  was  the  ex-ofiOcto  member  of  the 
Board.  The  date  is  important  because  almost  8.000  banks 
which  were  not  members  of  the  Federal  Reserve  System 
had  to  be  examined  before  January  I.  1934.  in  order  for 
them  to  become  entitled  to  the  benefits  of  deposit  insurance. 
On  January  1,  1934.  12317  banks  with  52,750.000  insured  ac- 
counts were  members  of  the  temporary  Federal  Deposit 
Insurance  Fund.  These  banks  had  aggregate  deposits  of 
about  $36,000,000,000.  of  which  $15,000,000,000  were  insur- 
able under  the  (»:ovisians  of  the  law.  Of  the  total  12.617 
banks.  6.754  were  State  banks  not  members  of  the  Federal 
Reaenre.  802  were  State  bank  members,  and  5.061  were 
national  banks.  No  wcHider  President  Rooeevelt  could  thank 
Mr.  Cummings  upon  his  retirement  in  the  early  part  of  1934 
"  for  a  big  Job  well  done." 

When  the  present  chairman,  Mr.  Leo  T.  Crowley,  of 
MadJBon,  Wis.,  succeeded  Mr.  Cummings  in  February  1934, 


confidence  In  banks  had  been  largely  restored,  but  there 
remained  the  task  of  putting  those  banks  which  were  mem- 
bers oi  the  fimd  in  a  condition  which  woukl  minimize  losses 
to  the  depositars  and  to  the  Corporation.  This  was  neces- 
sary in  view  of  the  fact  that  banks  could  gain  membership 
in  the  fund  upon  a  mere  showing  of  solvency,  a  test  ^liiicta 
events  and  experience  have  demonstrated  is  not  eufi&cient 
protection  either  to  the  depositors  or  to  the  fond.  Due  to 
the  fact  that  the  first  examinations  of  the  banks  were  of 
necessity  hasty  and  somewhat  curaory,  ofwing  to  the  short 
time  between  the  formation  of  the  Corinration  on  Septem- 
ber 11.  1933.  and  the  time  when  the  inaorance  at  deposits 
wait  into  effect,  namely,  January  U  1934,  it  was  imperative 
to  reexamine  many  of  the  banks  for  the  purpose  of  correct- 
ing waaaaad  practices  and  restoring  ttie  Impairment  at 
capital  which  was  f  otmd  to  exist  in  all  too  many  bai^s. 
That  many  of  the  banks  should  be  in  a  weakened  and  de- 
plorable condition  is  not  to  be  woodered  at  when  it  is  ze- 
called  that  from  1921  tfaroogb  1932  almost  11.000  baaka 
suspended,  involving  five  billions  at  dtpoetts.  This  repre- 
sents an  average  d  over  900  banks  with  deposits  of  ow 
$400,000,000  suspending  during  every  year  of  this  period. 
This  record  presents  a  striking  contrast  to  the  experience 
during  the  first  year  of  Inderal  depoalt  insurance.  Daring 
1934  only  57  licensed  banks,  with  deposits  of  about  $37.- 
000,000.  suspended  operations.  Of  this  immber.  9  banks. 
with  less  than  $2,000,000  of  d^;x>8its,  wwe  insured. 

My  own  State,  Illinois,  furnishes  a  good  extunple  of  the 
improvement  which  has  taken  i^ace.  During  this  same 
period,  1921  through  1932,  an  average  of  63  bazUcs.  with 
deposits  of  about  $38,000,000,  suspended.  In  1934  only  2 
licensed  banks  suspended,  and  tbeir  deposits  totaled  oaSiy 
$360,000. 

This  record  bears  strong  witness  to  the  succeaa  of  the 
program  of  bank  rehabilitation  made  necessary  by  the 
debacle  of  March  1933  and  curried  out  by  the  Federal  De- 
posit Insurance  Corporation  and  the  Reconstruction  Fiiuuace 
Corporation  during  the  past  15  months. 

Fortunately  for  the  country.  Mr.  Crowley  perceived  the 
impossibility  of  creating  an  insurance  fund  which  would  be 
large  and  attong  enough  merely  to  pay  out  losses.  He  and 
his  associates  pursued  the  rehabilitation  program  with  m 
\'igor  and  persistency  worthy  of  emulation  by  all  Oovem- 
ment  officials.  The  problem  was  to  place  the  capital  posi- 
tion ctf  the  banks  upon  a  basis  that  bore  a  reasonahie  rela- 
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tion  to  the  amount  of  their  deposits.  In  other  words,  the 
deposit  liability  of  the  bank  should  not  be  grossly  out  of 
proportion  to  its  unimpaired  capital.  The  standard  of  $1 
of  unimpaired  capital  for  every  $10  of  deposits  was  largely 
used  in  determining  whether  banks  were  laSe  risks  for  their 
depositors  and  the  Corporation. 

fn  order  to  establish  this  ratio  it  was  necessary  to  get  the 
needed  capital  eitlier  through  local  contributions  or  through 
the  Reconstruction  Finance  Corporation.    Up  to  December 
31.  1934.  5.451  banks  received  additional  capital  amounting 
to  $851,296,000.    Of  this  number,  1.759  were  national  banks 
and  3.692  were  State  banks.    The  R.  F.  C.  contributed  $440.- 
827.000  to  the  national  banks  and  $410,469,000  to  the  State 
banks.    Local   contributions   to   State   banks   amounted   toj 
around  $227,000,000.  which  includes  a  substantial  proportion 
of  deposits  which  were  converted  into  stock  and  which  mayj 
be  considered  in  a  certain  sense  as  constituting  local  contrl-i 
butions.    To  my  mind,  these  figures  are  eloquent  evidence  of  | 
the  fine  accomplishments  of  the  F.  D.  I.  C.  the  splendidi 
cooperation  of  the  R.  F.  C.  and  the  practical  patriotism  of  the 
local  communities.    It  is  no  exaggeration  to  say  that  were  it 
not  for  the  united  efforts  of  the  governmental  agencies  and 
the  sacrificing  spirit  of  the  stockholders  and  depositors  the 
banking  system  of  the  United  SUtes  would  probably  have 
collapsed  and  fallen  to  pieces.    As  is  always  the  case,  these 
magnificent  results  were  not  obtained  without  hard  work  an 
laborious  negotiations.    I  think  it  is  only  fair  to  give  credit  ^ 
the  officials  and  personnel  of  the  F.  D.  I.  C.  for  a  great  deal  o 
the  success  of  this  rehabilitation  program.    It  is  largel 
through  their  efforts  that  the  various  State  supervising  au-j 
thorities  were  persuaded  to  induce  the  officers  and  stockj 
holders  of  the  weaker  banks  to  apply  to  the  R.  F.  C.  for  needed 
capital  or  to  raise  the  necessary  fimds  through  local  contri-j 
butions.    Had  it  not  been  for  the  zeal  and  energy  which  th^ 
responsible  authorities  of  the  P.  D.  I.  C.  exhibited.  Uttle  would 
have  been  done  toward  correcting  the  unhealthy  conditior 
which  many  of  the  l)anks  were  in. 

The  Corporation  has  done  an  equally  good  job  in  discharg- 
ing its  liabilities  to  depositors  of  closed  banks.  The  contrasl| 
between  the  system  which  prevailed  in  the  old  general  re' 
ceiverships  and  that  used  by  the  Corporation  is  made  ve 
tangible  and  concrete  by  the  fact  that  claims  of  depositors 
the  nine  banks  which  closed  during  1934  were  paid  on  tb 
average  within  10  days  after  the  Insurance  Corporation  tool^ 
control  of  the  banks'  affairs.  I  have  no  doubt  that  many  ol 
you  have  personal  knowledge  and  experience  of  cases  wher^ 
depositors  under  the  old  method  did  not  receive  all  of  theii 
money  for  months  and  even  years  after  the  bank  had  closed 
its  doors.  The  nine  banks  which  closed  had  a  total  deposit 
liability  of  $1,900,000  and  the  insured  liability  of  the  Corpoaraj 
tion  totaled  $950,000.  As  these  banks  are  still  being  liquii 
dated,  it  is  impossible  to  tell  what  the  eventual  loss  to  tM 
Corporation  will  be,  but  it  is  estimated  that  it  will  not  be  very 
large.  [ 

While  the  F.  D.  I.  C.  may  not  be  as  well  known  as  som^ 
of  the  other  new-deal  agencies,  you  can  get  some  idei 
of  its  size  and  importance  and  wide-spread  influence  whe^ 
you  consider  the  following  facts:  I 

On  January  1,  1935,  14,212  banks  were  members  of  thfe 
TempOTary  Insurance  Fund.  There  are  only  about  l.Od ) 
commercial  banks  in  the  whole  United  States  which  are  no ; 
members.  The  membership  is  made  up  of  the  followin: 
classes  of  banks:  7.702  State  nonmember  banks,  5,462  na- 
tional banks,  980  SUte  member  banks,  and  68  mutual  sav- 
ings banks. 

As  of  October  1.  1934.  the  last  date  for  which  these  figure! 
are  available.  14.125  banks  belonging  to  the  fund  had  51,- 
250.000  depositors.  Fifty  million  four  hundred  thousand  de- 
positors were  fuUy  insured.  Only  800.000  were  partly  in|- 
sured.  The  14.125  banks  had  total  deposits  of  over  $37,000,^- 
000.000,  of  which  $16,500,000,000  were  insured.  This  tre^ 
mendous  financial  liability  oi  the  Corporation  is  equal  tp 
more  than  half  of  the  total  debt  of  the  United  States  Go 
emment. 

iy>r  thore  of  you  who  like  percentages,  98.5  percent  of 
of  the  depositors  were  fully  Insured  undo'  the  present  $5; 


maximum  limit.  If  the  present  limit  were  raised,  the  lia- 
bility of  the  Corporation  would  be  increased  to  almost  $30.- 
000,000.000,  and  such  an  undertaking  would  probably  de- 
stroy the  fund  and  provide  additional  coverage  for  only  one 
out  of  every  100  additional  depositors.  Nine  thousand  nine 
hundred  and  sixty-eight  banks  have  a  ratio  of  insured  to 
total  deposits  of  80  percent  or  over.  This  means  that  69 
percent  of  all  of  the  insured  banks  are  at  least  80  percent 
insured.  In  this  classification  are  54  percent  of  the  national 
banks.  44  percent  of  the  State  member  banks,  and  83  percent 
of  the  insured  State  nonmember  banks. 

Since  June  30.  1934.  the  deposits  of  all  the  insured  com- 
mercial banks  and  trust  companies  increased  from  $35,800.- 
000,900  to  $39,000,000,000.  a  rise  of  $3,200,000,000. 

These  facts  and  figures  demonstrate  that  the  P.  D.  I.  C. 
plays  an  important  part  in  the  lives  of  almost  half  of  the 
entire  population  of  the  country.  Its  infiuence  is,  or  will 
b^,  felt  not  only  in  the  great  metropolitan  centers,  but  also 
in  the  outlying  and  sparsely  settled  rural  sections.  It  safe- 
guards the  deposit  of  the  widow,  the  farmer,  the  laborer, 
the  merchant,  the  manufacturer,  and  the  investor.  It  has 
allayed  fears  of  nms  in  Wall  Street  and  has  prevented  the 
tragedies  of  bank  closings  in  Main  Street.  If  you  have  the 
best  interests  of  bank  depositors  at  heart,  and  I  may  say  this 
Corporation  has  made  it  politically  expedient  for  you  to  do 
so,  and  if  you  desire  to  have  this  Corporation  continue  to  be 
a  stabilizing  and  steadying  infiuence  in  our  banking  system, 
you  must  give  the  Corporation  the  power  it  is  seeking  in  the 
bill  now  pending.  The  surest  way  to  defeat  deposit  insur- 
ance and  to  bring  about  another  paralysis  of  our  banking  is 
to  deny  to  the  Corporation  its  right  to  examine  banks 
before  and  after  they  are  admitted  to  the  Fund  and  to  make 
it  a  mere  disbursing  agency  without, a  voice  in  the  super- 
vision of  going  banks  and  the  liquidation  of  closed  banks. 
For  myself.  I  intend  to  carry  out  the  wishes  of  my  constitu- 
ents by  doing  everything  within  my  power  to  increase  the 
safety  of  their  deposits  and  the  soundness  and  efficiency  of 
the  F.  D.  I.  C. 

It  is  my  firm  conviction  that  an  institution  which  has  been 
as  ably  administered  as  the  Federal  Deposit  Insurance  Cor- 
poration and  which  has  carried  out  the  legislative  intent  so 
well   and   so  faithfully  deserves   the   approbation   and   en- 
couragement of  this  body.    I,  therefore,  trxist  that  my  fellow 
members  wiii  see  fit  to  adopt  the  proposals  the  officials  of 
the  Federal  Deposit  Insurance  Corporation  have  made  in 
this  bill  as  a  result  of  their  earnest  study  and  considera- 
tion, seasoned  as  it  is  by  over  15  months  of  first-hand  ex- 
perience of  the  operation  and  effect  of  the  original  law.    I 
hope  that  this  measure  will  receive  the  enthusiastic  support 
not  only  of  Members  on  this  side  of  the  House  but  also  of 
ovn*    distinguished    opponents.    Insurance    of    deposits    is 
neither  partisan  nor  political.    It  is  intimately  connected 
with  the  economic  and  financial  welfare  of  almost  half  of 
ovu-  population.    It  is  truly  a  new  deal  for  depositors  and 
the  country  at  large.    It  is  for  the  large  and  small,  the  rich 
and  poor,  the  townspeople  and  the  country  folk.    It  has  been 
the  salvation  of  our  banking  system.    It  must  not  be  allowed 
to  fall.     [Applause.] 
Mr.  ARNOLD.    Will  the  gentleman  yield? 
Mr.  IGOE.    I  yield- 
Mr.  ARNOLD.    Has  the  gentleman  considered  the  advisa- 
bility of  limiting  the  deposit  insurance  to  $5,000? 
Mr.  IGOE.    Tliat  is  where  the  limit  should  be  placed. 
Mr.  ARNOLD.    The  gentleman  thinks  it  should  be  placed 
at  $5,000,  rather  than  to  have  it  regardless  of  the  amount? 
Mr.  IGOE.    I  think  it  should  not  be  increased  beyond 
$5,000.    I  think  that  is  the  opinion  of  the  people  who  have 
given  study  to  this  matter. 

Mr.  PIERCE.  What  reason  can  be  given  for  limiting  it 
to  $5,000?  Why  should  not  the  man  who  has  $10,000  reap 
the  benefit? 

Mr.  IGOE.  There  are  many  reasons.  One  is  because  the 
cost  of  the  Insurance  would  be  much  higher  and  those  per- 
sons possessed  of  $10,000  are  not  as  much  in  need  of  protec- 
tion as  those  possessing  $5,000  or  less. 
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Mr.  ARNOLD.  Would  It  not  have  the  effect  of  causing 
deposits  to  be  invested  in  industrial  activities  rather  than 
be  piled  up  in  the  banks? 

ItT.  IGOE.    That  is  true.     [Apislause.l 

Mr.  HOLLISTER.  Mr.  Chairman,  I  yield  20  minutes  to 
the  gentlfman  from  Wisconsin  [Mr.  SAUTHorrl. 

THE  OMiriBTIB  BAKKIKO  BZU. 

Mr.  SAUTHOFF.  Mr.  Chairman,  I  shall  confine  my  re- 
marks to  only  two  aspects  of  the  pending  legislation,  one 
relating  to  title  I  and  the  other  to  title  n. 

The  first  concerns  the  provision  revised  In  the  bill  as  origi- 
nally introduced,  requiring  that  State  banks  must  Join  the 
Inderal  Reserve  System  by  July  1,  1937,  in  order  to  be  en- 
titled to  the  benefits  of  deposit  Insurance.  This  provision, 
I  am  very  happy  to  say,  has  been  stricken  by  the  committee. 
I  sincerely  trust  that  my  colleagues  will  see  fit  to  support  the 
committee's  action  in  this  respect. 

Wisconsin  has  traditionally  and  politically  been  an  ad- 
vocate of  an  independent  bsmking  ssrstem  and  the  friend  of 
the  anall  banker.  Prom  the  earliest  days  of  its  pioneers 
and  settlers  down  to  our  times  the  liberty-loving  Germans, 
Norwegians,  Irish,  Scotch,  and  Polish,  together  with  Yankees 
from  New  England,  led  by  men  like  Carl  Schurz,  Colonel 
Dodge,  W.  D.  Hoard.  Robert  Marion  La  Pollette,  E.  I.  Kidd, 
John  J.  Blaine,  and  others,  foiight  for  a  banking  system 
which  served  the  needs  of  the  commimity.  Had  it  nc^  been 
for  the  jealous  manner  in  which  the  banking  system  was 
guarded  and  kept  free  by  these  pioneers  and  leaders,  the 
thriving  communities  which  today  dot  the  whole  State  of 
Wisconsin  might  never  have  come  into  being. 

Tlie  small  Wisconsin  banker  has  played  a  major  part  in  the 
development  of  the  State's  great  dairy  business,  its  diversi- 
fied manufacturing  enterprises,  its  wonderftd  system  of 
schools  and  roads,  its  vast  natural  resources,  its  famed  re- 
sorts and  recreational  sections.  In  a  word,  the  small-town 
banker  has  helped  to  weave  the  very  fiber  and  structure  of 
the  State's  economic,  educational,  and  everyday  life.  Hence 
it  is  that  the  people  of  Wisconsin  have  naturally  come  to 
take  a  genuine  pride  in  the  part  that  the  independent  banJcer 
has  taken  to  advance  the  State  to  its  present  state  of  im- 
portance in  our  country. 

For  these  and  other  reasons,  I  am  opposed  to  the  investi- 
ture of  vast  centralized  institutions  with  complete  domina- 
tion and  control  of  the  credit  needs  of  the  community.  Ex- 
perience has  demonstrated  that  large  banks  cannot  and  do 
not  take  the  place  of  locally  owned  banks  in  smaller  com- 
munities. The  local  banker,  through  his  lifetime  association 
with  his  fellow  citizens  and  neighbors,  is  better  able  to  ap- 
praise the  needs  and  the  credit  risks  of  his  customers  than 
is  a  stranger  sent  in  by  a  large  bank  to  operate  one  of  its 
te-anches.  The  relationship  which  exists  between  the  local 
banker  and  his  depositor  is  one  that  can  never  be  achieved 
by  otttside  interests. 

While  it  is  true  that  many  of  the  smaller  banks  through- 
out the  cotmtry  smd  also  in  Wisconsin  experienced  great 
difficulties  of  one  kind  or  another,  nevertheless  recent  sur- 
veys have  shown  that  the  losses  inciu-red  by  the  smaller 
banks  upon  their  loans  were  considerably  less  than  those 
resulting  from  depreciation  of  their  investments.  To  my 
mind,  this  is  striking  proof  of  the  fact  that  the  local  banker 
is  a  good  judge  of  the  credit  risk  and  needs  of  the  peoi^  he 
serves.  It  is  also  an  indictment  of  the  large  eastern  banks 
and  security  houses,  upon  whom  can  be  placed  the  respon- 
sibility of  having  filled  the  investment  portfolios  of  many  of 
our  banks  with  seciu-ities  of  doubtful  value. 

No  doubt  most  of  you  are  familiar  with  the  practice  of  large 
banking  houses  In  the  offering  of  securities  to  their  country 
correspondents  in  the  banking  business.  The  offerings  listed 
class  A-1  securities,  and  other  offerings  listed  class  B  securi- 
ties. If  the  buyer  took  some  class  B  offerings,  he  also  got 
some  of  the  choicer  class  A  offerings.  These  securities  were 
in  turn  sold  by  the  country  banker  to  his  customers,  and  as 
a  result  the  Investing  public  absorbed  huge  blocks  of  class  B 
seciulties.  Like  block-booking  in  the  motion-picture  indus- 
try, the  coimtry  banker,  and  through  him  Uie  investing  pub- 
lic, were  sold  junk  along  with  good  investments.    Another 


unethical  trick  wcsrked  by  large  banks  and  tnvestaient  houws 
was  to  make  a  doubtful  loan,  because  there  was  a  fat  coin- 
mission  tn  it,  and  then  work  it  off  on  the  public  by  means  of 
a  boDd  issue,  a  preferred-stock  Issue,  or  iMth.  If  the  \amn 
was  large  enough,  it  could  be  further  diversified  by  different 
classes  of  stocks  and  bonds.  This  method  of  high  finance 
reached  its  acme  of  perfection  when  the  Napoleons  of  finance 
discovered  thaX  instead  of  floating  one  such  financial  set-up 
they  could  combine  five  or  six  of  them,  and  top  it  all  off  with 
a  holding  company,  which,  in  its  turn,  could  also  issue  doubt- 
ful securities  which  could  be  and  were  secured  by  the  class  B 
securities  of  operating  companies.  What  a  saturnalia  of 
flnanriai  debauchery  resulted!  The  tragedy  of  it  was  the 
disillusionment  of  the  investing  public,  its  loss  of  c(mfldenoe 
in  bankers  everywhere,  its  withdrawal  of  funds  through  fear, 
and  the  collapse  of  our  entire  banking  system. 

There  are  other  reasons  why  the  action  of  the  c<xnmlttee  In 
deleting  the  provision  about  oompulstiry  membership  in  the 
Federal  Reserve  System  should  be  supported.  I  think  those 
of  you  who  represent  States  which  had  to  pass  enabling  legis- 
lation to  permit  your  own  banks  to  become  members  of  the 
temporary  deposit  insurance  fund  will  find  that  such  legis- 
lation was  passed  upon  the  express  understanding  that  the 
State  banks  would  not  have  to  go  into  the  Federal  Reserve 
System  in  order  to  obtain  the  insurance.  I  know  that  this 
was  so  in  the  case  of  my  own  State  when,  in  193S,  the  legis- 
lature amended  our  laws  to  permit  the  State  banks  of  Wis- 
consin to  qualify  for  memboship  in  the  deposit  fund.  It 
therefore  seems  to  me  that  the  question  of  the  integrity  and 
good  faith  of  the  Congress  is  involved.  I  think  you  will  agree 
with  me  when  I  say  that  a  large  majority  of  the  banks 
throughout  the  United  States  have  supported  the  Federal  in- 
surance of  deposits  upon  the  assumption  and  understanding 
that  they  would  not  be  forced  or  driven  into  the  Federal 
Reserve  Sjrstem. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  SAUTHOFF.    Yes. 

Mr.  HANCOCK  of  North  Carolina.  Does  the  gentleman 
take  the  position  that  membership  in  the  Federal  Reserve 
System  should  operate  unit  banking  In  the  country? 

Mr.  SAUTHOFF.    Not  necessarily. 

It  is  perfectly  obvious  that  compulsory  memt>ershlp  In  the 
Federal  Reserve  System  is  the  first  step  toward  a  unification 
of  all  of  the  banks  in  the  country.  It  is  equally  obvious 
that  once  the  State  banks  are  corraled  into  the  System 
they  will  soon  lose  their  identity  as  State  Institutions.  This 
means,  of  coinrse,  that  their  supervision  and  regulation 
would  be  taken  away  from  the  State  authorities  and  vested 
in  Waslungton.  I  am  satisfied  that  very  few,  If  any,  of  the 
several  States  are  now  ready  to  surrender  this  sovereign 
right  of  regulation  to  the  Federal  Government,  and  I,  for 
one,  am  unalterably  opvoecA  to  such  a  surrender  of  our 
rights. 

December  31,  1934,  there  were  633  licensed  banks  in  the 
State  of  Wisconsin.  Six  hundred  and  seven  of  these  were 
insured.  They  were  classified  as  follows:  Four  hundred  and 
eighty-three  were  State  banks  not  members  of  the  Federal 
Reserve  System,  106  were  national  banks,  13  were  State 
bank  members  of  the  Federal  Reserve  System,  and  5  were 
mutual  savings  banks.  The  fact  that  the  Federal  Reserve 
System  has  been  in  operation  for  about  22  years  and  has 
succeeded  in  getting  only  13  State  banks  in  Wisconsin  to 
become  members  is  positive  proof  that  the  people  of  the 
State  do  not  want  their  banks  to  be  forced  Into  the  System. 
I  think  the  same  sentiment  exists  throughout  the  rest  of  the 
country,  since  only  a  little  over  900  State  banks  In  the  entire 
United  States  have  become  manbers  of  ttie  Federal  Reserve 
System  since  its  inauguration  in  1913. 

There  can  be  no  doubt  but  that  the  Federal  Deposit  In- 
siu'ance  Corporation  has  done  a  good  Job  and  will  become  a 
permanent  part  of  our  financial  and  banking  structure.  For 
that  reason  I  think  the  committee's  action  in  dotog  away 
with  the  requirement  of  memberdiip  in  the  Federal  Reserve 
System  as  a  condition  precedent  to  deposit  insurance  ought 
to  be  vigorously  inifftft*"H     To  impose  oneroui  tturdens  as 
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conditions  precedent  to  obtaining  the  benefits  of  Insurance 
seems  to  me  to  be  short-sighted  and  inimical  to  the  best 
interests  and  to  the  future  well-being  and  development  of 
the  Federal  Deposit  Insurance  Corporation.  There  appears 
to  be  grave  danger  that  if  we  were  to  compel  7,000  or  more 
SUte  Hftti^n  to  Join  the  Federal  Reserve  System  before  they 
could  get  their  deposits  insured,  there  might  be  such  a 
united  resistance  to  the  whole  proposition  as  would  result 
In  a  virtual  nulliflcaUon  of  the  beneficent  purposes  of  in- 
suring the  money  of  the  depositor.  That  is  to  say,  if  you 
make  membership  in  the  fund  so  burdensome  and  unattrac- 
Uve  as  to  alienate  more  than  half  of  the  banks  in  the  United 
States,  you  may  find  that  the  present  plan  of  protecting  the 
depositor  would  be  a  curse  instead  of  a  blessing. 

Since  the  temporary  insurance  fund  was  started  in  Janu- 
ary 1934.  there  has  been  a  great  increase  in  the  deposits  of 
the  Wisconsin  banks  in  keeping  with  the  rise  shown  by  banks 
in  other  States.  I  know  from  my  own  knowledge  that  the 
c(mfidence  of  the  people  in  the  banks  has  been  restored  and 
there  U  no  longer  any  of  the  fear  that  gripped  the  deposi- 
tors in  the  dark  days  of  1933.  Only  two  small  banks  which 
were  members  of  the  temporary  fund  failed  in  Wisconsin 
since  January  1934.  Depositors  received  their  money  from 
the  Federal  Deposit  Insurance  Corporation  within  10  days 
after  the  baiks  had  failed.  This  in  itself  is  one  of  the 
strongest  reasons  for  the  enactment  of  the  permanent  law 
for  the  insurance  of  deposits  since  it  demonstrates  that  when 
banks  fail  the  savings  and  earnings  of  the  depositors  will 
not  be  tied  up  for  months  or  even  years  as  was  sometimes 
the  case.  I  am  reliably  informed  that  in  the  case  of  one  of 
the  Wisconsin  banks  which  closed  the  Federal  Deposit  In- 
surance Corporation  will  effect  a  recovery  of  almost  75  per- 
cent. This  is  a  remarkable  performance  and  gives  an  accu- 
rate Idea  of  how  well  the  Corporation  is  discharging  its 
obligations  and  accomplishing  Its  purposes. 

It  must  be  remembered  that  the  Corporation  steps  in  as 
a  receiver  and  takes  over  the  assets  of  the  defaulting  bank 
and  is  subrogated  to  aU  claims  of  the  defaulting  bank.  In 
this  manner  the  Corporation  is  able  to  discharge  quickly 
and  without  friction  or  difBculty  its  obligation  as  insurer  to 
the  public.  Such  subrogation,  to  all  rights  of  the  depositor 
is  limited  however,  to  the  amount  of  the  payment. 

The  banking  system  of  Wisconsin  was  in  a  greatly  weak- 
ened condition  on  account  of  the  severe  strains  put  up<m  it 
by  the  collapse  of  industry  and  prostration  of  agriculture. 
Today  the  entire  banking  structure  has  been  so  rebuilt  and 
reconstructed  that  it  is  in  perhaps  a  better  condition  than 
it  has  ever  been.    This  has  been  accomplished  by  the  spirit 
of  loyalty  and  sacrifice  of  the  stockholders  of  Wisconsin 
banks  who,  by  their  contributions,  made  possible  the  aid 
extended  by  the  Reconstruction  Finance  Corporation.     In 
this  program  of  rehabilitation  the  Federal  Deposit  Insur- 
ance Corporation  through  the  wise,  the  tactf uU  and  withall, 
the  efficient  management  of  its  chairman,  Mr.  Leo  Crowley, 
who  has  at  all  times  stood  ready  to  aid  and  counsel  and 
befriend,  has  been  a  tremendous  help,  as  it  was  largely 
through  the  efforts  of  this  organization  and  its  chairman 
that  the  necest>ary  negotiations  were  initiated  and  the  requi- 
site plans  and  reorganizations  worked  out.    It  is  not  too 
much  to  say  that  the  teamwork  displayed  by  the  stock- 
holders, the  R.  F.  C  and  the  F.  D.  I.  C.  has  resulted  in 
in»>ri"g  the  Wisconsin  banks  sounder  and  their  deposits 
safer  than  they  have  ever  been  since  the  first  charter  was 
Issued. 

Mr.  HANCOCK  of  North  Carolina.    Mr.  Chairman,  will 
the  gentleman  yield? 
Mr.  SADTHOFF.    Yes. 

Mr.  HANCOCK  of  North  Carolina.  Does  not  the  gentle- 
man believe  that  if  all  the  banks  in  the  country  were  in  the 
I'Meral  Reserve  System  it  would  be  a  great  protection  to  the 
great  Deposit  Insurance  Corpraration? 

Mr.  SAUTHOFF.  I  do  not  want  to  enter  Into  any  debate 
about  a  unified  banking  system.  I  appreciate  that  there  is 
an  argument  in  favor  d  It,  but  I  come  from  a  rural  race 
that  believes  in  the  independence  of  the  individual  and  his 
right  to  work  out  and  solve  his  own  paroldems.    I  personally 
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leel  I  do  not  want  all  the  powers  of  the  banks  centralized 
right  here  in  Washington. 

Mr.  HANCOCK  of  North  Carolina,  I  fully  respect  the 
^pinions  held  by  the  gentleman,  which  are  contrary  to  mine, 
but  I  am  wondering  if  he  has  had  an  opportunity  to  consider 
tiie  additional  advantages  and  the  real  benefits  which  the 
f^eral  Reserve  System  is  now  extending  to  nonmember 
t>anks  under  this  bill. 

i  Mr.  SAUTHOFF.  I,  perhaps,  am  not  as  well  or  as  thor- 
oughly acquainted  with  them  as  the  gentlemen  of  the  com- 
Inittee,  but  I  appreciate  that  a  great  deal  has  been  done,  and 
it  has  been  a  blessing  that  it  has  been  done. 

Mr.  HANCOCK  of  North  Carolina.  I  assume  the  gentle- 
knan  also  imderstands  that  under  the  proposed  section  202, 
WMch  was  submitted  to  us  by  the  Governor  of  the  Federal 
IReserve  Board,  and  had  his  approval,  all  qualifications  for 
entrance  or  admission  to  the  Federal  Reserve  System  as  of 
(July  1.  1937,  were  being  waived,  and  that  any  bank  enjoying 
the  benefits  of  the  Federal  Deposit  Insurance  Corporation 
iwould  be  eUgible  for  membership  in  the  Federal  Reserve 
System. 

j  Mr.  SAUTHOFF.  Which,  of  course,  would  mean  that 
Itheir  qualifications  have  already  been  checked. 

Mr.  HANCOCK  of  North  Carolina.    That  is  correct. 
Mr.  SAUTHOFF.    All  right.    I  should  like  next  to  address 
myself  to  title  n  of  the  pending  bill  and  more  particularly 
to  that  provision  which  vests  in  the  Federal  Reserve  Board 
the  credit  and  monetary  control. 

I  am  not  deluding  myself  with  the  vain  and  futile  hope 
that  this  title  will  eliminate  depressions,  nor  do  I  feel  that 
Government  control  is  perfect,  and.  that  therefore,  if  we 
pass  this  measure,  our  financial  ills  will  be  over.  In  fact 
I  am  exceedingly  skeptical  of  title  H.  If  it  were  possible 
to  pass  titles  I  and  m.  without  title  11,  I  should  be  in  favor 
of  such  a  movement.  If,  however,  we  must  take  title  n 
in  order  to  seeing  titles  I  and  HI,  then  I  shall  vote  for  it. 
But  I  shall  do  so  with  my  eyes  open  and  the  knowledge  that 
the  future  is  by  no  means  financially  secxire.  In  any  event, 
bankers'  control  has  been  a  failure,  and  I  am  prepared  to 
support  a  policy  which  deprives  them  of  control  in  the  fu- 
ture. I  believe  that  one  of  the  inherent  powers  of  any  Gov- 
ernment is  the  right  to  control  its  monetary  system. 

I  am  not  iznmindful  of  the  fact  that  governments  are 
made  up  of  human  beings,  and  that  human  beings  means 
the  human  equations.  The  human  equation  is  not  perfect 
and  must  always  sooner  or  later  produce  mistakes.  These 
mistakes,  when  made  with  money  and  banking,  afTect  mil- 
lions of  lives  and  result  in  imtold  agony  and  misery.  Yet. 
how  is  it  possible  to  set  up  any  control  without  the  human 
equation?  We  must  use  somebody  and  in  the  face  of  our 
experience  in  the  not  far  distant  past,  I  prefer  to  trust  the 
Government  rather  than  to  place  any  more  reliance  on 
selfish  and  grasping  market  manipulators,  who  passed  them- 
selves off  on  society  as  bankers  and  investment  brokers. 

FtLT  too  long  have  we  suffered  from  the  domination  and 
control  of  Wall  Street.  We  have  had  enough  of  the  type 
of  control  exercised  by  the  big  bankers.  It  is  high  time  the 
Mitchells,  the  Wiggins,  and  the  other  pirates  of  finance 
were  driven  from  the  temple.  We  must  release  the  fingers 
of  the  financial  giants  from  the  credit  pulse  of  the  Nation. 
There  must  be  no  repetition  of  the  damnable  practice  of 
the  banks  loaning  depositors  money  to  feed  the  fires  of 
speculation.  We  must  have  men  in  control  of  our  credit 
requirements  who  will  not  be  so  blinded  by  selfish  interests 
that  they  cannot  read  the  handwriting  upon  the  wall  of 
Impending  disaster.  The  fiow  of  credit  must  be  so  regu- 
lated and  supervised  that  the  small  business  man  will  be 
able  to  get  his  share.  Stringency  in  the  money  market 
must  not  be  manipulated  to  the  advantage  of  the  few  and 
the  detriment  of  the  many.  Vesting  control  in  the  Federal 
Reserve  Board  of  the  credit  and  monetary  forces  of  the 
country  has  been  long  overdue.  The  blessings  of  a  free 
government  can  never  be  achieved  by  the  present  system  of 
domination  by  private  banking.  Private  banking  has  had 
a  fair  trial;  it  has  been  weighed  in  the  balance  and  found 
wanting.    Private  bankers  cannot  now  complain  if  by  their 
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conduct  they  have  forfeited  all  rights  to  our  confidence 
and  our  trust. 

I  well  recall  back  in  1912  when  we  campaigned — and  I  was 
one  of  them — for  the  present  Federal  Reserve  System. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
consin has  expired. 

Mr.  HOLLISTER.  Mr.  Chairman,  I  yield  the  gentleman 
6  minutes  more. 

Mr.  SAUTHOFF.  We  were  quite  enthusiastic  that  depres- 
sions had  been  solved  and  that  financial  ills  were  a  thing 
of  the  past;  that  from  then  on  we  would  never  again  ex- 
perience a  depression.  I  have  learned  since  by  not  only 
general  experience,  but  my  own  bitter  personal  experience 
that  that  was  not  true,  and  so  I  am  somewhat  skepticsd  about 
the  present  cxn*  for  future  ills  in  the  financial  world. 

Mr.  KENNEY.    Mr.  Chairman,  will  the  gentleman  jrield? 

Mr.  SAUTHOFF.     Yes. 

Mr.  KENNEY.  Does  the  gentleman  know  why  the  Demo- 
cratic platform  of  1912  declared  against  a  central  bank? 

Mr.  SAUTHOFF.     I  do  not. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  SAUTHOFF.     Yes. 

Mr.  MARTIN  of  Colorado.  Do  I  understand  the  gentle- 
man to  be  criticizing  the  bill  upon  the  ground  that  title  n 
does  not  take  control  of  the  monetary  system  and  credit 
policy  away  from  the  bankers  and  vest  it  in  a  Government 
agency? 

Mr.  SAUTHOFF.  I  am  only  too  glad  that  it  is  being 
taken  away  from  the  bankers. 

Mr.  MARTIN  of  Colorado.  I  understood  the  gentleman  a 
moment  ago  to  be  criticizing  title  n  of  the  bill  upon  the 
ground  that  it  did  not  do  that. 

Mr.  SAUTHOFF.  Perhaps  I  did  not  make  myself  clear. 
The  thing  I  wanted  to  point  out  was  that  the  old  system 
relied  on  human  control.  The  present  system  will  rely  on 
human  control.  Now,  if  It  comes  to  which  humans  I  must 
trust,  I  prefer  the  Government  100  percent  to  the  bankers 
who  have  had  it  and  have  failed  so  miserably  in  their  control. 

But  I  appreciate  this  fact,  and  I  think  the  gentlemen  of 
the  committee  will  agree  with  me  that  if  you  are  going  to 
attempt  to  stabilize  and  regulate  you  have  these  so-called 
"  controls "  to  be  exercised  by  a  central  banking  system. 
That  is  the  open-market  manipulations,  the  discount  rate, 
and  so  on.  Rather  than  putting  it  all  in  the  control  of  the 
Government  or  whatever  party  is  in  oflBce,  because  I  have 
no  feeling  about  it  politically,  I  would  be  perfectly  willing 
to  trust  the  present  President  with  it;  I  would  rather  have 
it  so  diversified  in  its  personnel  that  it  could  not  be  all  one 
thing,  let  us  say,  all  of  the  majority  party,  such  as  it  is  now 
all  of  a  certain  class  of  bankers.  I  would  rather  have  di- 
versification so  that  there  would  be  a  check  one  on  the  other. 

Mr.  MARTIN  of  Colorado.  I  know  the  gentleman  has 
been  here  like  myself  attentively  throughout  the  debates. 
The  gentleman  has  heard  this  title  n  very  severely  criti- 
cized by  speakers  on  the  minority  side  on  the  ground  that 
It  did  transfer  control  over  the  monetary  system  of  the 
country  from  a  private  to  a  governmental  agency.  I  was 
rather  disturbed  by  what  the  gentleman  said  a  few  moments 
ago,  which  indicated  the  thought  in  his  mind,  that  there 
was  not  any  change  whatever  made  in  that  control,  and  on 
that  ground  he  was  not  favorable  to  title  n  of  the  bill.  I 
may  have  misimderstood  the  gentleman. 

Mr.  SAUTHOFF.  I  will  tell  the  gentleman  that  I  will  go 
along  on  any  proposition  that  will  take  it  out  of  the  hands 
of  those  who  now  and  have  in  the  past  had  control  of  it. 
The  gentleman  and  I  see  alike  on  that  point. 

Mr.  MARTIN  of  Colorado.  I  will  say  to  the  gentleman 
I  am  one  on  the  majority  side  of  the  House  who  always 
listens  to  the  gentleman  and  has  a  very  high  regard  for  his 
views  and  judgment. 

Mr.  SAUTHOFF.    I  thank  the  gentleman.     [Applause.] 

Mr!  Chairman,  I  yield  back  the  balance  of  my  time. 

Mr.  STEAGALL.  Mr.  Chairman,  I  yield  such  time  as  he 
may  desire  to  the  gentleman  from  North  Carolina  [Mr. 
Hancock  J. 


Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman,  ladles, 
and  gentlemen  of  the  Committee.  I  am  not  appearing  before 
you  again  merely  for  the  purpose  of  making  a  speech.  As 
3rou  well  know,  I  was  Intrarupted  so  much  day  before  yester- 
day in  my  hmnble  effort  to  discuss  the  major  proposals  in 
title  n  of  this  bill  that  I  did  not  have  an  opportunity  to  fully 
complete  my  exposition.  Again,  I  want  to  emphasize  that 
the  heart  of  title  n,  and  the  outstanding  major  objective 
to  be  accomplished  through  this  legislation,  is  the  complete 
centralization  of  the  responsibility  and  authority  for  contnd 
over  the  volume  of  our  money  in  a  central  body,  the  P^ede^al 
Reserve  Board,  charged  vrtth  the  public  Interest.  Without 
this  legislation  it  is  almost  futile  to  attempt  any  fimdamental 
changes  in  our  present  haphazard,  confused,  and  inequitable 
economic  system.  Selfishness  in  human  nature  will  never 
be  voluntarily  eradicated.  Tlie  weaknesses  and  frailties  df 
man  are  here  to  stay.  In  supporting  this  great  humanitarian 
and  constructive  legislation  I  do  not  make  the  claim  that 
through  its  operations  we  will  reach  the  millennium  In  gov- 
ernment. It  will  probably  do  as  much  toward  that  ultimate 
end  as  any  law  of  man  could  do.  True,  It  is  revolutionary, 
though  it  is  not  a  new  step  in  the  conception  of  the  duty  of  a 
central  government.  I  have  for  more  than  2  years  contended, 
privately  and  publicly,  that  the  poHcles  of  the  new  deal 
v/ould  rise  but  to  fall  again  imless  a  governmental  agency, 
through  the  power  of  Congress,  initiated  and  operated  the 
monetary  policies  of  the  Nation.  In  the  light  of  changing 
economic  conditions  and  the  attitude  of  the  people  in  their 
demands  for  more  effective  economic  protection  and  secxnity, 
nothing  that  we  may  do  here  will  have  any  permanent  bene- 
ficial effect  unless  there  is  control  of  the  "  lif eblood  "  for 
the  public  interest.  Though  we  should  continue  to  carry  on 
our  financial  operations  througji  the  banking  system,  except 
where  it  can  be  done  legitimately  without  resorting  to  bor- 
rowing. I  think  we  should  not  forget  that  the  power  to  issue 
money  and  regulate  its  value  is  the  sole  prerogative  of  Con- 
gress. I  mean  it  belongs  to  society.  We  should  therefore 
never  feel  an  utter  dependence  upon  private  banking. 
Frankness  compels  me  to  state  that  the  fault  heretofore  has 
not  been  in  the  stars  or  altogether  in  the  perfectly  hiiman 
bankers,  but  in  ourselves,  that  we  are  underlings. 

To  my  thinking,  this  bill  marks  the  most  forward  step  In 
liberal  government  ever  taken  by  this  country.  It  Is  the 
most  important  banking  and  monetary-policy  legislation 
that  has  been  presented  to  Congress  since  the  Civil  War.  If 
the  goal  placed  before  the  Federal  Reserve  Board,  as  pro- 
vided in  the  bill,  is  attainable  within  the  scope  of  monetary 
action  and  credit  administration,  we  may  reasonably  expect 
an  improved  and  more  righteous  economic  system  in 
America.  No  sane  person  with  a  semblance  of  knowledge  of 
these  matters  would,  however,  claim  that  all  of  our  troubles, 
inequalities,  and  dislocations  can  be  cured  through  monetary 
action.  So  far  as  the  creation  of  business  activities,  with  re- 
sultant profits,  is  concerned,  money  must  be  kept  In  useful 
circulation.  Under  our  system  money  Is  created  by  debts, 
and  only  by  spending  can  there  be  any  Income.  Its  effec- 
tiveness, of  course,  Is  dependent  upon  the  speed  with  which 
it  moves,  as  well  as  the  amount  involved. 

All  of  us  now  realize  that  In  a  capitalistic  economy  tmem- 
ployment  will  always  be  with  us  unless  there  Is  from  now  on 
a  more  equitable  distribution  of  the  Nation's  production 
wealth.  This  should  be  progressive,  and  its  success  will  de- 
pend on  other  factors  coordinated  with  monetary  policies. 

I  am  sure  that  you  will  be  interested  to  know  that  the  last 
report  of  the  Brookings  Institute  for  the  year  1929,  giving 
the  figures  of  the  distribution  of  the  national  income,  shows 
that  one-tenth  of  1  percent  of  the  families  at  the  top  of  the 
list  received  as  much  income  as  42  percent  of  the  families  at 
the  bottom  of  the  Ust;  or,  translated  differently,  the  average 
income  per  family  at  the  top  was  equivalent  to  the  average 
income  of  420  families  at  the  bottonL  In  the  same  connec- 
tion it  might  also  be  interesting  to  you  to  know  that  the 
report  of  the  Bureau  oi  Economics  of  the  Department  of 
Commerce  shows  the  startling  information  that  in  the  sams 
year,  1929,  more  than  68  percent  of  the  American  families 
had  a  gross  income  of  less  than  $1,500. 
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Some   of   my   good   friends   on   the   other   side   of   the 
Chamber  have  missed  no  opportunity  during  the  debate  on 
this  bill  to  criticise  the  Government's  spending  program. 
Unless  private  business  is  willing  to  spend,  and  it  will  not 
unless  there  is  a  reasonable  opportunity  for  profit  in  sight, 
what  else  can  a  Ctovemment  do  under  its  obligation  to  pro- 
tect the  people  against  the  ravages  of  desUtution  and  star- 
vaUon'     Who  is  there  among  us  who  would  criticize  the 
Government  that  provided  food  for  his  o^  children  when 
the  cupboard  was  bare  and  there  was  no  work  to  be  foimd 
Who  is  there  with  a  conscience  in  his  soul  and  a  spark  oi 
humanity  in  his  heart  who  would  balance  a  budget  at  the 
expense  of  starving  children?     With  all  this  criticism    no 
small  portion  of  which  comes  from  partisan  minds    the 
recent  report  of  the  Treasury  Department  showing  that  the 
regular  Budget  of  the  Govenunent  was  balanced  for  tne 
^t  time  in  5  years,  could  hardly  make  for  them  pleasaBi 
reading     To  us  on  this  side,  however,  it  was,  considermg  the 
difficult  problem  facing  the  Treasury  Department,  a  pleas- 
ant and  agreeable  surprise  and  but  confirmed  our  faith  in 
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ition  of  this  measure  offers.  Instead  of  being  troubled,  my 
friends,  in  its  consideration,  there  is  cause  for  rejoicing.  It 
should  in  time  be  the  deliverance  of  a  great  people,  and  in 
Itruth  should  be  called  "  The  Financial  EmancipaUon  Procla- 
Imation  of  the  Twentieth  Century." 

j    Mr.  STEAGALL.    Mr.  Chairman,  I  yield  20  minutes  to 
ithe  gentleman  from  Indiana  [Mr.  Parley]. 
I    Mr.  PARLEY.    Mr,  Chairman,  having  been  a  member  of 
jthe  Committee  on  Banking  and  Currency  and  a  member  of 
Ithe  Seventy-third  Congress  which  passed  the  deposit  insur- 
iance  law,  I  must  confess  to  be  very  much  gratified  at  the 
almost  universal  popularity  of  the  law  and  the  very  fine 
things  that  have  been  said  regarding  it.    I  want  to  remind 
you  of  this,  however,  that  the  guaranty-Insurance  deposit 
law  did  not  always  have  such  smooth  sailing.    In  the  early 
sessions  of  the  Seventy-third  Congress  we  had  just  about 
the  same  opposition,  from  the  same  sources,  almost  identi- 
cally in  the  tame  manner  that  we  are  now  having  opposi- 
tion on  tiUe  n  of  the  bill.    I  have  a  feeling  that  if  this  bank 
law  is  passed  as  it  has  been  written,  and  as  it  is  now  under 
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is  true  that  our  extraordinary  budget  shows  nothmg  but  a 
big  deficit  in  dollars  and  cents,  but  translated  into  the 
saving  and  rehabilitaUon  of  humf  n  Uves  and  the  production 
of  faith  and  happiness  it  would  show  a  permanent  surplus 
and  tell  another  story.  It  should  be  highly  gratifymg  to 
those  of  us  who  believe  in  the  purposes  of  the  new  deal 
that  notwithstanding  the  increase  in  the  national  debt  from 
twenty  billions  at  the  beginning  of  the  administration  to 
approximately  thirty  billions  today,  the  present  aggregate 
cost  of  carrying  this  increased  debt  is  less  than  the  cost  was 
In  carrying  the  $20,000,000,000  debt  which  we  inherited 
from  the  Hoover  administraUon.  The  sound  and  effective 
operaUons  of  the  Treasury  Department,  together  with  the 
increased  faith  and  confidence  on  the  part  of  investors  m 
our  Government  securiUes.  has  resulted  in  a  reduction  in  the 
interest  rate  on  bonds  of  more  than  1M»  percent  per  annum. 
Now  may  I  conclude  by  giving  you  my  opinion  as  to  the 
benefits  which  are  likely  to  accrue  to  the  America^  people 
as  a  result  of  the  passage  of  this  bill  and  other  financial 
measures  which  have  been  enacted  into  law  during  the 
Roosevelt  administration? 
'      The  extreme  cyclical  periods  of  booms  and  depressions 

should  be  avoided.    Though  normal  fluctuations  will  in-  | 
I    evitably  occur  from  time  to^time  In  prices,  trade  and  busi- 
"^^ess   the  piratical,  gyrating  dollar  of  the  past  quarter  of  a 
century  will  be  outlawed.    A  premium  rather  than  a  dis- 
count will  be  put  upon  the  public  interest  and  the  average 
man's  welfare.    It  should  insure  a  normal  flow  of  money  at 
reasonable  rates  and  thereby  eliminate  from  time  to  time  the 
fear  of  inflation  or  deflation.    In  using  the  words  "  infla- 
tion ••  and  "  deflation  ",  I  mean  unjustified  expansion  or  un- 
justified contraction.    Through  the  honest,  common  sense, 
effective   administration  of   this   measure   the   purchasing 
power  of  all  classes  of  our  people,  the  high  and  the  low.  the 
rich  and  the  poor,  will  be  safeguarded  against  the  callous 
and  ruthless  manipulation  of  a  few  greed-blind  bankers  who 
have  for  almost  a  century  had  in  their  hands  the  control 
of  the  levers  of  our  financial  and  economic  system.    It 
should  bring  to  the  average  man  the  assurance  of  security 
in  his  home,  his  Uvelihood,  and  his  savings.    Through  this 
measure,  the  money  world  forms  a  partnership  with  the  real 
world.    It  involves  a  complete  divorcement  of  private  bankj 
ing  from  natioxud  monetary  operations,  without  in  any  wis^ 
depriving  the  honest,  private  banker  of  his  right  and  freej 
dom  to  lend  when,  how,  to  whom,  and  where  he  pleases.    My 
candid  opinion  is  that  it  will  strengthen  our  banking  system 
and  increase  public  confidence  in  private  banking  institu- 
tions.   It  recognizes  the  small  country  banker's  problemi 
and  undertakes  to  place  him.  so  far  as  Government  assist- 
ance goes,  on  a  parity  with  the  big  banker.    I^t  not  tiu 
chorus  of  critics,  many  of  whom  will  raid  the  Treasury  td 
protect  their  own  bxisiness  any  time,  and  the  propaganda 
of  the  "  boys  in  the  know  "  frighten  you  from  the  duty  and 
opportunity  for  constructive  public  service  which  the  adop; 
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time. 

I  think  we  ca,i  all  agree  that  insurance  of  bank  deposits 
came  into  the  Pederal  law  at  a  time  when  there  was  the 
greatest  need  for  restoration  of  public  confidence  in  the 
banking  structure  of  our  country.  I  think,  too,  we  can  agree 
that  the  general  acceptance  of  the  principle  has  operated  to 
restore  and  maintain  that  confidence.  We  are  engaged  in 
an  effort  to  work  constructively  toward  the  end  that  there 
may  never  be  in  our  country  a  repetition  of  the  financial 
collapse  that  has  accompanied  the  late  persistent  depression. 
We  can  work  toward  this  end  and  succeed  with  the  coopera- 
tion of  all  who  are  immediately  concerned  with  the  safety 
of  bank  deposits— that  is,  ultimately  with  the  public  who  de- 
posit money,  and  can  support  their  leaders  in  Congress  in 
passing  the  administration  banking  bill. 

When  a  man  goes  to  make  a  loan  from  a  bank,  the  bank 
demands  some  kind  of  security.  The  people  who  deposit  and 
thus  loan  their  money  to  the  banks  have  in  a  real  sense 
demanded  that  their  banks  carry  insurance  on  deposits. 
That  is  the  meaning  of  the  wholesale  withdrawal  of  deposits 
and  hoarding  in  the  3  years  following  1929. 

Depressed  security,  agriculture,  commodity,  and  real- 
estate  values,  followed  by  a  sharp  reduction  in  our  national 
income  left  many  banks  with  investments  which  were 
fundamentally  sound  but  badly  frozen.  At  the  same  tune 
there  was  a  steadily  increasing  demand  from  depositors 
who  were  compelled  to  draw  upon  their  reserves  to  meet 
the  problems  caused  by  reduced  incomes  and  unemployment. 
Thus  the  banks  were  drained  of  their  normal  liquid  resources 
and  forced  to  realize  upon  their  frozen  assets  at  great  sac- 
rifices. As  this  Uquidation  continued,  their  remaining  jis- 
sets  became  more  badly  frozen,  more  greatly  depressed. 
But  they  might  have  survived  had  not  the  specter  of  lost 
confidence,  followed  by  fear,  and  then  by  panic.  dri\en 
hordes  of  depositors  to  their  counters  to  demand  their 
money  not  because  they  needed  it.  but  because  of  fear  of 
loss.  The  general  economic  decline  weakened  our  banks, 
but  it  was  the  consequence  of  hoarding  which  closed  their 
doors  in  many  instances.  In  the  interval  between  the  clos- 
ing of  banks  in  Michigan  by  the  Governor  of  that  State  on 
February  14,  1933.  and  the  closing  of  every  bank  in  the 
United  States  by  Presidential  proclamation  3  weeks  later, 
the  staggering  sum  of  $1,630,000,000  in  cash  was  withdrawn 
from  the  Nation's  banks. 

Nor  was  this  alL  In  the  12  months  prior  to  December  31, 
1932.  deposits  In  banks  had  dropped  by  approximately 
$4,000,000,000  during  the  very  period  when  the  President 
and  Secretary  of  the  Treasury  were  conducting  an  intemive 
campaign  against  hoarding  by  speeches  and  patriotic  ap- 
peals. But  they  might  as  well  have  attempted  to  sweep  bick 
the  tides  with  a  broom.  At  the  same  time  the  people  were 
flocking  to  the  United  States  Postal  Savings  System.  Why? 
Because  the  credit  of  the  United  States  was  pledged  to  se- 
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cure  these  deposits,  and  the  people  wanted  this  protection. 
At  that  time  the  Postal  Savings  System  was  the  only  de- 
pository available  to  the  ordinary  depositor  which  was  in  a 
sense  insured.  Between  June  30,  1931.  and  April  30.  1933. 
deposits  in  this  System  increased  from  $347,000,000  to 
$1,159,000,000.  "niis  increase  occurred  notwithstanding  the 
existence  of  a  maximum  limit  of  $2,500  on  the  aggregate 
amoimt  of  the  deposits  of  any  one  depositor.  What  the 
increase  would  have  been  had  there  been  no  such  limit  would 
be  difficult  to  estimate.  Could  the  people  have  given  a 
clear  indication  of  their  desire  for  seme  system  of  insurance 
for  banks  generally? 

With  financial  transactions  throughout  the  country  at  a 
standstill,  the  State  legislatures  and  Congress  speedily  en- 
acted emergency  measures  to  cope  with  the  situation.  On 
June  16.  1933.  Congress  enacted  the  Banlring  Act  of  1933.  a 
law  which  was  aimed  at  permanently  preventing  a  recurrence 
of  these  conditions.  The  outstanding  feature  of  this  act  was 
the  creation  of  the  Pederal  Deposit  Insurance  Corporation, 
to  which  the  United  States  Treasury  supplied  $150,000,000 
and  the  12  Federal  Reserve  bemks  an  additional  $140,000,000, 
making  up  a  total  Initial  capital  of  $290,000,000,  which  has 
since  been  augmented  by  the  collection  of  an  assessment 
upon  banks  amounting  to  almost  $40,000,000. 

The  Federal  Deposit  Insurance  Corporation  is  charged  by 
Congress  with  the  duty  of  protecting  depositors  in  insured 
frftnVs-  Every  activity  of  the  Corporation  is  motivated  by 
that  objective.  This  all-important  assignment  is  supple- 
mented by  the  duty  of  paying  promptly  the  insured  portion 
of  the  accounts  of  depositors  in  insured  banks  which  for 
one  reason  or  another  dose. 

The  temporary  insurance  f xmd  has  been  in  operation  since 
January  1. 1934.  Fourteen  thousand  one  hundred  and  thirty- 
seven  banks  are  now  members  of  this  fund.  Since  the 
beginning  of  the  fund  not  a  siiigle  depositor  has  lost  a  penny 
in  a  bank  which  achieved  membership.  It  is  well  to  give  this 
a  moment's  thought.  I  do  not  believe  it  possible  to  point  to 
any  other  period  in  the  history  of  the  United  States  when 
for  over  16  months  not  a  single  dollar  of  the  deposits  has 
been  lost  amongst  so  large  a  group  of  banks  as  are  repre- 
sented by  the  members  of  the  temporary  insurance  fund. 

The  Corporation  has  paid  deposits  in  12  suspended  insured 
banks.  The  total  deposit  liability  of  these  12  banks  at  the 
time  they  closed  was  about  $3,000,000.  Approximately 
$1,900,000  of  this  amount  represents  the  insured  portion,  for 
which  the  Corporation  was  liable.  Upon  the  appointment  of 
a  receiver  by  the  responsible  supen'isory  authority  the  Cor- 
poration has  immediately  undertaken  the  liquidation  of  its 
liability  to  depositors  in  these  banks.  The  Corporation 
began  to  pay  off  insured  depositors  within  10  days  of  the 
appointment  of  a  receiver.  In  one  case  the  Corporation  paid 
off  about  one-third  of  the  insured  deposits,  or  nearly  $50,000 
the  day  following  the  appointment  of  a  receiver.  To  my 
mind  this  brings  home  very  vividly  the  tremendous  change 
which  has  been  brought  about  by  the  existence  erf  the  Fed- 
eral Deposit  Insurance  Corporation.  It  is  in  striking  con- 
trast to  the  former  procedure  where  the  small  depositors, 
who  could  least  afford  to  do  so,  were  obliged  to  wait  months, 
even  years,  before  they  received  any  dividends  in  payment  of 
their  hard-earned  wages. 

It  is  interesting  to  note  that  there  are  over  9.600  banks  in 
this  country  today  in  which  deposit  insurance,  under  the 
present  limits,  covers  80  percent  or  more  erf  total  deposit 
liability.  Fifty-four  percent  of  aU  the  national  banks  and 
80  percent  of  all  State  banks  have  80  percent  or  mare  of 
their  total  deposit  liability  covered  by  insurance  at  the 
present  time.  While  the  extent  of  the  Corporation's  lia- 
bility is  not  as  great  In  any  one  of  the  remaining  4,600 
banks.  It  Is,  nevertheless,  considerable.  Tlie  reason  for 
pcrinting  out  this  particular  figure  is  to  show  you  that  the 
Corporation,  having  a  liablUty  to  depositors  in  each  of  these 
9,600  banks,  which  is  at  least  four-fifths  as  great  as  their 
total  deposit  liabilities,  is  vitally  concerned  with  their  efficient 
operation. 


In  the  face  of  the  record  since  the  Insurance  fuxMl  came 
into  effect  there  should  be  no  occasion  to  argue  its  need. 
However,  there  are  still  some  who  say  that  it  is  but  a  sub- 
stitute for  a  sound  banking  system  and  that  our  efforts 
should  be  directed  toward  establishing  better  managezneni 
for  banks  rather  than  insuring  tianks  against  losses.  Tlie 
proponents  of  this  argument  usually  give  the  Canadian  bank- 
ing system  as  an  illustration. 

The  argument  for  better  banks  is  well  takoi^  We  coociu- 
fully  in  what  its  proponents  say,  but  we  feel  that  better 
banking  can  best  be  achieved  with  the  aid  of  just  such 
systematic  work  as  is  done  by  the  Federal  Deposit  Insurance 
Corporation. 

In  the  United  States  there  Is  a  division  of  authority  be- 
tween tile  several  States  and  the  Federal  Government,  and 
consequently,  unlike  the  Dominion  of  Canada,  the  character 
of  our  bankiiig  varies  according  to  the  location  of  the  bank 
and  the  character  of  supervision  given  it.  Through  the  work 
of  the  Corporation  there  can  be  a  better  coordination 
throughout  the  country  to  the  aid  that  a  uniform  high 
standard  of  banking  may  be  maintained. 

Again,  our  system  of  hanking,  while  unlike  the  Canadian 
system  up  to  the  present  time,  through  the  mediimi  of  the 
Federal  Deposit  Insurance  Corpwation.  now  presents  a 
strilang  analogy  to  that  of  our  neighbors  to  the  north. 
This  has  been  acoompUsfaed  without  sacrificing  unit  bank- 
ing which  is  so  strongly  favored  in  many  States.  The  same 
fundamental  safeguard  now  exists  in  both  systems — that 
risks  and  losses  shall  not  be  localized  in  the  individual 
banks,  but  shall  be  spread  over  the  entire  banking  system. 
Upon  this  principle  has  been  founded  the  vast  insuraiwe 
protection  now  given  our  people — insurance  s^:ainst  the 
hazards  of  fires,  earthquakes,  floods,  and  other  calamities, 
and  ev«i  against  death,  the  inevitable  destiny  of  every  one 
of  us. 

The  Corporation  has  not  only  restored  general  confidence 
in  banking  institutions  but  it  has  seen  to  it  that  the  confi- 
dence Is  built  on  a  solid  foundation  by  elevating  banking 
IMttctioes  to  a  high  level  of  efficiency.  The  Federal  Deposit 
Insurance  Corporation  has  done  much  to  rehabilitate  the 
depleted  capital  structure  of  its  member  banks.  Ilirough 
cooperation  with  the  Reconstruction  Fhiance  Corporation 
and  the  Comptroller  of  the  Currency  the  banks  have  been 
placed  in  a  healthy  capital  posituKi. 

The  method  is  as  follows:  Analyses  have  been  made  com- 
paring the  TtJao  of  the  net  sound  capital  In  the  subject  banks 
to  the  total-deposit  Uabilities.  If  the  ratio  of  such  capital 
to  d^^osit  liability  is  10  percent  or  better  the  bank  is  rated 
no.  1,  since  under  such  conditions  there  exists  an  ample 
cushion  not  only  for  the  risk  of  the  Corjioration  but  for 
the  intere^  of  the  depositors  and  stockholders  as  well. 
Where,  on  the  other  hand,  the  ratio  falls  below  this  figure. 
the  banks  are  classified  into  three  rating  groups.  It  is  these 
three  groups  of  banks  which  are  being  concentrated  on  in 
the  effort  to  repair  their  capital  condition.  They  have  been 
urged  to  obtain  either  local  contribution  to  capital  or  to 
make  application  for  R.  F.  C.  money  for  capital  purposes. 
It  is  to  the  best  Interest  of  all  concerned  that  every  effort 
be  made  to  place  the  capital  of  banks  in  such  a  position 
that  a  healthy  ratio  exists  between  capital  and  deposits. 
It  is  to  the  credit  of  the  Corporation  that  it  uses  its  interests 
and  its  position  to  effect  so  Important  a  remedy  as  it  has 
done  to  the  capital  structure  of  the  country's  banks. 

Mme  than  16,000  commercial  banks  with  depoi^ts  of  nearly 
$9,000.0004)00  are  known  to  have  suspended  operations  dur- 
ing the  70-year  period  v^or  to  1984.  Ilie  lasses  to  depositors 
in  these  banks  are  conservatively  estimated  at  $3,000,000,000. 
The  annual  rate  of  losses  incurred  by  depoi^tors  in  that 
period  was  about  one-third  of  1  percent  of  the  deposits  of 
the  entire  commerdai  banking  sy^em.  Of  the  $3,000,000,000 
of  leases  in  commercial  banks,  one  bUliatx  was  the  amoimt 
which  depositors  of  national  banks  were  obliged  to  assume, 
while  $2,000,000,000  was  the  amount  assumed  by  depositors 
in  State  and  private  banks.    In  other  words  for  every  $100 
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at  deposits  In  the  commercial-banking  system,  aboxit  31  cent^ 
per  year  was  lost.  For  $100  of  deposits  in  the  nationaJf 
banking  system,  21  cents  per  year  was  lost,  as  against  39 
cents  per  year  for  every  $100  in  the  State  ssrstem.  I 

The  bill  now  under  consideration  contains  some  features 
that  ure  a  marked  improvement  over  the  insurance  prot 
visions  of  the  Banking  Act  of  1933.  ! 

[Here  the  gavel  fell.]  i 

Mr.  STEAOALL.  Mr.  Chairman,  I  yield  the  gentlcmai^ 
from  Indiana  8  additional  minutes. 

Mr.  PARLEY.  In  order  to  minimisse  the  risk  of  loss  ii> 
the  future  and  to  encoin-age  sound  banking,  features  havt 
been  inserted  in  the  pending  bill  which  give  to  the  Corporaf 
tion  the  necessary  power  to  improve  its  insurance  risk. 

Since  time  does  not  permit  discussion  of  all  of  these  f  ea^ 
tures.  I  shall  mention  only  one — the  power  of  examination. 

A  report  of  a  bank  examination  is  an  instnmient  by  whlcl^ 
the  management  of  a  bank  may  learn  a  great  deal.  It  af; 
fords  the  opportunity  for  a  periodic  perspective  of  the  op^ 
erations  of  a  bank  which  may  not  be  apparent  to  those  whj 
are  working  with  an  individual  bank's  nroblems  day  in  an^ 
day  out.  Much  has  been  done  by  the/ Corporation  alread|r 
toward  unification  of  the  examination  report  for,  partW, 
the  sake  of  greater  ease  in  analysis,  but  chiefly  to  avoid  i 
multiplicity  of  imwelcome  examinations.  Much  has  been 
done  through  an  improved  examination  form  to  afford  a 
closer  connection  between  the  Corporation  and  the  insiire^ 
bank,  which  doubtless  reacts  favorably  for  both;  but  niort 
might  be  done  with  the  help  of  the  proposed  new  legislation. 
With  reports  of  examinations  before  it,  the  Corporation  wi^ 
be  in  a  position  to  enforce  the  correction  of  conditions  in 
banks  before  losses  are  sustained,  and  if  those  conditions  arfc 
not  corrected  the  banks  would  be  required  to  proceed  with- 
out insurance,  but  with  ample  notice  to  their  depositors  that 
insurance  has  been  withdrawn.  Under  the  terms  of  the  bijl 
protection  will  not  be  withdrawn  as  to  the  depositors  unt|l 
they  have  had  an  ample  opportimity  to  know  and  to  act  as 
they  choose  upon  such  information. 

The  Pederal  Deposit  Insurance  Corporation  should  be 
supported  in  its  request  for  authority  to  terminate  the  mem- 
bership of  any  bank  in  the  fund  which  persists  in  so  conl- 
ducting  itself  and  its  affairs  as  to  be  constantly  increasing; 
the  probability  of  ultimate  suspension  with  the  consequedt 
loss  to  depositors  and  this  Corporation.  The  existence  qf 
deposit  insurance  places  upon  the  Corporation  and  upo^ 
Congress  a  moral  obligation  for  soimd  management  of  banl^ 
as  well  as  a  very  definite  responsibility  to  bank  depositorf . 
If  insured  banks  engage  in  practices  which  are  detriment^ 
to  the  depositors,  the  Corporation  must  have  the  right  tp 
withdraw  its  endcursement  of  those  banks. 

Itie  benefits  of  deposit  insurance  are  not  limited  to 
protection  of  individual  depositors.  The  entire 
structure  of  the  coxmtry  is  so  intimately  Interwoven 
disturbances  in  any  part  of  it  can  cause  repercussions  <if 
far-reaching  proporticms.  The  benefits  which  will 
because  of  greater  stability  in  the  banking  structure 
real  and  tangible.  For  these  reasons  I  believe  that  all  bankk, 
large  and  small,  should  be  reqiiired  to  support  the  insuran<  e 
system. 

And  yet  the  small  depositor  is  he  for  whom  deposit  insu  - 
ance  is  designed.  The  small  depositor  must  be  assured  tl^e 
absolute  protection  of  his  deposit.  The  hardships  which  the 
recent  untoward  economic  conditions  have  developed  ha 
been  felt  most  acutely  by  that  large  group  of  people  wh 
right  it  is  to  have  absolute  protection  for  those  hard-e 
dollars  which  are  placed  to  their  credit  for  the  so 
"  rainy  day."  The  insiu'ance  of  such  savings,  which  it  is 
right  of  every  man  to  enjoy,  is  essentially  a  Government  f 
tion.  Just  as  the  Constitution  offers  every  man  the  pro 
tion  of  law  and  order,  so  should  the  Government  insure 
the  best-known  way  the  protection  of  the  deposits  of 
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BAmcnro  act  or  isss — bebctiok  xio.  mxAL-itaTAT*  loams 
Section  210  woxild  amend  section  34  of  tbe  Federal  Reserve  Aiet 
■o  that  tbe  oondltlonB  vmder  which  real -estate  loans  may  be  ma^e 
by  catloaial  banks  wm  be  prescribed  henceforth  by  regulations 


the  Federal  Reserve  Board,  except  that  (1)  the  amoimt  of  any  fuch 
loan  hereafter  made  shall  not  exceed  60  percent  of  the  appraised 
value  of  the  real  estate  at  the  time  the  loan  is  made;  and  (2)  the 
aggregate  amount  of  such  loans  which  any  bank  may  make  Eball 
not  exceed  the  capital  and  surplus  of  the  bank  or  60  |>ercent  of  its 
time  and  savings  deposits,  whichever  Is  the  greater. 

The  pxirpoees  of  this  amendment  are  to  Increase  the  ability  of 
conunercial  banks  to  serve  their  communities,  to  provide  a  greater 
outlet  for  the  banks'  funds,  and  to  promote  business  recovery  by 
opening  up  the  mortgage  market  and  reviving  the  construction 
industry. 

Few  banks  are  purely  commercial,  since  a  large  part  of  the  de- 
f>08lts  in  the  banks  represents  savings.  Member  banks  hold  in  the 
aggregate  as  much  as  $10,000,000,000  of  savings  funds.  Separation 
of  commercial  banking  from  savings  banking  in  this  country  at 
the  present  time  is  an  academic  question,  as  it  could  not  be  ac- 
complished now  without  disrupting  the  banUng  system.  So  long, 
moreover,  as  commercial  banks  continue  to  accept  and  hold  a  large 
amoxuit  of  the  people's  savings  they  should  use  at  least  a  pait  of 
these  funds  in  long-time  loans  and  investments. 

In  vising  savings  funds  for  long-time  investments,  there  an;  no 
outlets  that  woxild  serve  a  more  useful  economic  purpose  at  the 
present  time  than  real-estate  loans.  The  restoration  of  building 
activity  to  something  like  a  normal  level  is  absolutely  essential  to 
further  bvislneas  recovery,  and  to  this  end  reestabllshment  o'  an 
active  mortgage  market  woiUd  greatly  contribute.  At  the  present 
time  the  banks  of  the  coiintry  have  a  vast  amoiuit  of  funds  for 
which  they  can  find  no  profitable  outlet.  Increased  activity  in 
real-estate  loans  would,  therefore,  be  of  importance  to  the  bmks 
in  helping  them  to  make  reasonable  earnings  and  would  at  the 
same  time  enable  them  to  render  the  proper  service  to  their  com- 
munities, as  well  as  to  contribute  to  recovery. 

Member  banks  have  an  enormous  volume  of  excess  reserves,  and 
at  the  same  time  they  are  neglecting  a  broad  field  of  real -estate 
loans  in  which  there  is  an  opportunity  to  place  their  funds.  (X)m- 
mercial  banks,  which  are  sirrfeited  with  funds,  are  refraining  from 
making  real -estate  loans  in  any  considerable  volume,  while  bulld- 
Ing-and-loan  associations,  which  are  anxlovis  to  make  such  loans, 
lack  fluids  for  the  purpose  and  are  endeavoring  to  obtain  funds 
from  the  Government.  The  Government,  on  the  other  hand,  is 
pouring  money  into  the  real-estate  loan  field  through  various 
agencies,  such  as  the  Home  Owners'  Loan  Corporation,  the  R<'Con- 
structlon  Finance  Corporation,  and  the  lending  agencies  i;nder 
the  Farm  Credit  Administration.  If  commercial  banks  increased 
the  volume  of  their  loans  on  real  estate,  special  Govern  ntient 
agencies  would  not  be  vmder  the  same  pressure  to  make  these 
loans,  the  banks'  ability  to  make  a  living  would  Improve,  and  their 
usefulness  to  their  communities  would  increase. 

There  Lb  no  logic  in  prescribing  rigid  limitations  as  to  the  pro- 
portion of  a  bank's  funds  that  can  be  invested  in  real-estate  loans 
when  the  proportion  of  their  funds  that  can  go  into  bondi:  and 
other  kinds  of  long-time  uses  lff%ot  restricted. 

The  record  of  recJ-estate  loans  during  the  depression  ha.s  not 
been  worse  than  that  of  many  other  classes  of  loans  and  invest- 
ments. Real-estate  loans,  howevbr,  have  differed  from  other  long- 
time investments,  such  as  bonds,  in  that  there  was  no  organized 
market  where  they  could  be  sold  even  at  a  reduced  value  As 
compared  with  commercial  loans,  real -estate  loans  have  also 
suffered  from  ineligibility  as  a  basis  of  borrowing  at  a  Federal 
Reserve  bank.  In  consequence,  real-estate  loans  which  might 
have  been  good  In  substance,  despite  being  temporarily  uacol- 
lectible.  have  had  to  be  considered  entirely  frozen  because,  until 
the  emergency  legislation  of  February  1933,  temporary  accom- 
modation could  not  be  obtained  from  the  Reserve  banks  on  these 
loans  as  secvirlty.  The  elimination  by  this  bill  of  rigid  eligibility 
requirements  would  remove  from  real -estate  loans  this  serious 
disability. 

This  committee  in  all  of  its  work  has  undertaken  to  build 
and  not  to  destroy.  When  Mr.  Roosevelt  came  into  power 
and  came  to  Washington  he  very  promptly  called  large 
groups  of  business  men.  bankers,  merchants,  manufacturers, 
representatives  of  farm  groups,  and  labor  groups  to  Wash- 
ington for  a  conference  and  consultation.  They  assured  him 
just  a  little  over  2  years  ago  that  they  would  go  along  with 
his  program  and  undertake  to  put  this  country  back  into  a 
prosperous  condition.  The  situation  that  has  arisen  in  the 
last  few  days,  the  recent  past,  reminds  me  very  much  of  an 
experience  in  my  life  when  I  was  in  a  great  storm  at  sea.  I 
remember  one  night  when  practically  every  passenger  was  on 
his  knees  in  the  cabins  or  in  the  aisles  of  the  ship,  but  in  24 
hours  the  storm  had  passed.  Then  they  were  out  on  deck 
laughing  and  cheering  and  apparently  forgetting  the  thing 
they  had  prayed  for.  When  I  look  at  the  situation  today 
and  hear  some  of  the  criticisms  and  objections  of  the  future, 
I  cannot  but  think  that  they  represent  about  that  situation. 
Having  gone  almost  down  to  ruin,  in  the  slough  of  economic 
despondency,  they  pledged  their  support,  but  now  when  we 
are  well  on  the  way  out  of  the  depression  they  come  into  the 
city  with  condemnation,  yet  without  a  constructive  pro- 
gram. 
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Mr.  Chairman,  I  ask  unanimous  consent  to  revise  and  ex- 
tend my  remarks  and  to  include  therein  the  report  of  th» 
committee  dealing  witli  section  210. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

There  was  no  objection. 

Mr.  STEAOALL.  I  yield  15  mlzmtes  to  the  gentleman 
from  Masachusetts  IMr.  Russell]. 

Mr.  RUSSELL.  Mr.  Chairman,  we  have  been  through  long 
and  laborious  weeks  of  hearing  witnesses  before  the  Com- 
mittee on  Banking  and  Currency  on  the  questions  involved 
in  this  bill.  We  have  heard  it  said  of  titles  I  and  m  of  the 
bill  that  they  are  satisfactory  to  all,  that  there  is  no  differ- 
ence of  opinion  with  reference  to  them.  Titles  I  and  III 
seem  to  be  acceptable  to  everybody,  not  only  the  Members 
of  the  House  of  Representatives  but  the  iHiblic  at  large. 
'\£fi  have  heard  it  said  also  that  with  respect  to  title  II  the 
situation  is  different,  that  it  ts  controversial,  that  every- 
thing in  it  is  controversial,  that  there  Is  no  unanimity  of 
opinion  with  regard  to  it.  This  attitude,  this  frame  of  mind, 
has  interested  me  as  a  new  Member  of  this  House  and  of 
this  committee,  and  I  have  tried  to  analyse  it.  I  now  chal- 
lenge the  truth  of  the  statement. 

As  I  read  title  n  of  the  bill  its  purposes  are  very  simple 
and  very  clear:  To  profit  by  the  lessons  we  learned  in  the 
terrible  collapse  of  the  banking  structure  of  the  country. 
The  object  of  the  title  is  to  give  certain  controls  over  the 
instrumentalities  of  credit,  to  prevent  injurious  expansion 
and  contraction  of  the  countnr's  credit  so  that  it  may  be 
available  at  all  times  to  the  people  of  this  Nation.  With  this 
proposition  everyone  is  agreed.  Furthermore,  everyone  is 
agreed  that  the  only  way  we  can  exercise  this  function  of 
preventing  injurious  expansion  and  contraction  of  credit  is 
by  centralizing  ccaitrol  over  certain  instrumentalities.  The 
bill  accomidishes  Just  that;  it  gives  to  a  central  body  the 
right  to  control  the  rediscount  rates,  the  right  to  control  the 
reserves  of  monber  banks,  and  the  right  to  conduct  what  is 
called  "  open-maricet  operations  "  in  Government  securities. 
Analyze  it  further  and  you  wiU  discover  that  if  there  is  one 
I>oint  of  difference  it  goes  only  to  the  extent  of  the  determi- 
nation of  what  body  shall  exercise  these  controls. 

I  have  before  me  the  report  of  a  committee  of  the  Amer- 
ican Bankers'  Association.  It  may  surprise  you  to  know  that, 
with  the  one  exception  I  have  mentioned,  practically  every 
recommendation  contained  in  that  report  now  is  incorpo- 
rated in  the  bill.  This  pretty  nearly  eliminates  the  last  ob- 
jection there  is  to  title  n  of  the  bill. 

Let  us  for  a  moment  analsrze  this  one  remaining  difference 
of  opinion  as  to  what  body  shall  exercise  these  important 
controls.  It  comes  down  to  this:  As  the  bill  is  submitted  to 
you,  the  Pederal  Reserve  Board  ia  given  the  power  to  exer- 
cise those  functions,  to  control  those  levers,  which  can  be 
operated  to  expand  or  contract  the  country's  credit.  It  calls 
also,  however,  for  an  advisory  committee  to  consist  of  five 
representatives  of  the  Federal  Reserve  banks,  chosen  by  the 
banks.  The  recommendation  of  the  committee  of  the  Amer- 
ican Bankers'  Association  is  that  you  substitute  for  the  Ped- 
eral Reserve  Board  of  eight  members,  as  now  constituted,  as 
the  agency  to  exercise  these  powers  a  Pederal  Reserve  Board 
reduced  to  five  members,  to  which  are  added  four  governors 
of  the  Pederal  Reserve  banks.  I  shall  make  a  brief  state- 
ment in  reference  to  this  and  then  leave  it  to  the  Members 
of  this  House  to  determine  whether  or  not  there  is  any  real 
difference. 

It  has  been  stated  that  the  bill  gives  political  control  over 
the  banks  for  the  reason  that  the  governor  of  each  Pederal 
Reserve  bank  is  to  be  appointed  by  the  directors  of  the  bank 
subject  to  the  approval  of  tbe  Pederal  Reserve  Board;  and 
to  support  this  view  the  argument  has  been  advanced  that 
this  power  to  approve  the  appointments  of  governors  gives 
the  Federal  Reserve  Board  control  over  each  bank.  If  this 
be  true,  if  this  be  a  fair  statement,  then  I  ask  you,  what  is 
the  difference  between  giving  the  powers  to  the  Pederal  Re- 
serve Board  in  the  first  instance,  as  is  d«ie  by  the  bill,  and 
giving  the  powers  to  the  Pederal  Reserve  Board  throi«h 
their  control  over  the  selection  of  the  governors  of  the  Fed- 


eral Reserve  banks  as  has  been  argtied  win  happen  by  thla 
process? 

Mr.  Chairman,  it  seems  hardly  necessary  to  have  spent  the 
time  that  has  been  spent  in  this  House  arguing  and  debat- 
ing a  proposition  about  which  everybody  is  in  substantial 
accMtL  I  doubt  if  even  on  ihe  other  side  of  the  House  there 
are  going  to  be  enough  votes  against  this  measure  or  any 
part  of  it  really  to  amount  to  anything;  and  I  trust  that  the 
benefits  everybodjr  concedes  wiU  be  brought  about  through 
the  <^}eratlon  of  this  bill  if  enacted  into  law  wiU  not  be 
lost  to  the  American  people  because  some  amendments  fall 
of  incorporation  in  the  measure  before  Its  passage  by  this 
House.     [Applaus<s.] 

Mr.  Chairman,  I  yield  back  the  balance  of  my  time. 

Mr.  STEAGALL.  Mr.  Chairman,  I  jrield  13  minutes  to  the 
gentleman  from  Georgia  [Mr.  Castkllow]. 

Mr.  CASTELLOW.  Mr.  CAutirman,  our  old  laws — and  law, 
as  I  imderstand,  is  In  reality  nothing  more  or  less  than 
established  rules  for  the  direction  and  restraint  of  human 
activity — having  In  their  operation  proven  imsatisfactory. 
and  in  msmy  instances  disastrous,  we.  tn  this  and  the  preced- 
ing Congress,  have  felt  constrained  to  revamp,  so  to  speak, 
almost  our  entire  system  of  government.  The  rather  uni- 
versal trend  of  ouir  legislation  during  these  two  sessions  has 
been  to  consolida^te  and  vest  In  our  Pederal  Government, 
which  in  a  broad  sense  is  a  central  authority,  a  supervisory, 
if  not  a  distinct  and  absolute  control  over  the  activities  of 
the  individual. 

Regretfully  I  realize  that  as  civilizatlon  advances  and  popu- 
lation increases  less  freedom  of  action  and  exercise  of  individ- 
uality can  be  perraltted  to  the  citizen.  As  the  cattle  formerly 
roamed  with  freedom  the  broad  western  plains  in  proud  pos- 
session of  their  long  horns  without  doing  violence  to  their 
fellows,  when  crowded  into  narrow  spaces  proved  tbe  neces- 
sity of  relinquishing  one  of  their  erstwhile  most  cherished 
natural  possessions,  even  to  the  extent  of  being  dehorned.  So 
with  mankind,  no  advantage  comes  to  us  unalloyed.  As  our 
numbers  multiply  the  freedom  of  individual  activity  is  re- 
stricted. Not  only  is  this  principle  being  applied  to  the 
individual  but  it  has  been  extended  to  the  functions  of  our 
various  governmental  units. 

Beyond  question  in  the  bill  now  under  consideratl(m  we 
find  no  reversal  of  this  tendency.  By  it  more  power  over  the 
very  heart  of  all  business  and  commercial  activity  is  vested 
in  a  central  authority,  which  in  turn  cornea  more  directly 
imder  the  influence  of  the  executive  branch  of  our  Govern- 
ment. This  will  enure  to  the  benefit  of  the  masses  so  long  as 
the  head  of  that  department  is  both  honest  and  wise  and 
remains  fortimate  in  the  selection  of  those  who,  imder  him, 
must  exercise  the  broadest  discretion,  coupled  with  the  power 
to  raise  or  lower,  accelerate  or  retard,  the  business  of  this 
great  Nation.  Whoever  or  whatever  controls  the  credit  of 
the  country  necessarily  performs  this  function.  Too  long  has 
it  been  permitted  to  remain  in  the  not  unselfish  hands  of  the 
captains  of  private  finance.  By  tliem  have  our  people  been 
made  to  suffer,  and  hence  our  Justified  wish  to  find  a  more 
impartial  Instrumentality  of  control. 

The  greatest  we^akness  of  the  plan  adopted  by  the  original 
Pederal  Reserve  Act  was  found  in  the  reflected  weakness  of 
human  nature  from  which  there  seems  to  be  no  escaiM,  and  a 
disregard  of  which  only  invites  disaster.  Few  laws.  I  apinre- 
hend.  were  ever  enacted  which  theoretically  were  imsound 
and  3^t  we  are  confronted  with  the  embarrassing  knowledge 
that  many  have  in'oven  to  be  unworkable.  In  purpose  and 
beneficent  theory  was  there  ever  a  law  which  scored  higher 
than  the  National  Prohibition  Act?  If  it  has  failed,  as  so 
many  ot  our  people  seem  to  feel,  that  failure  is  attributable 
only  to  the  frailties  and  selfishness  of  human  nature.  So  it 
is.  as  stated  before,  with  practically  every  law  which  haa 
failed  in  usefulness. 

That  great  and  noble  President,  our  beloved  Woodrow 
Wilson,  inspired  by  an  almost  superhiunan  love  and  loyalty 
to  mankind  believed  it  possible  to  successfully  conduct  a  war 
to  end  wars.    We  need  no  reminder  as  to  the  results. 

Under  the  leadership  of  that  same  great  mind  we  brought 
into  being  the  Federal  Reserve,  stq?poMd  to  regulate  and 
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control  the  beat  of  the  heart  of  our  financial  structure,  the 
credits  of  the  country.  When  we  view  the  financial  wrecks^ 
and  remember  the  da3^  which  seemed  as  years  to  some,  dur-i 
Ing  the  latter  part  of  1920  and  for  some  ':ime  following,  wa 
may  conclude  that  it  functioned  too  perfectly.  It  may  bej 
remembered  that  for  some  years  an  unprecedented  pros-j 
perity  had  been  enjoyed  throughout  the  country,  cottoni 
having  sold  in  our  local  warehouses  for  more  than  40  cents  & 
pound,  and  other  farm  products  bringing  proportionate! 
prices,  evenrthing  moving  as  though  by  magic,  and  almostj 
universal  happiness  prevailing  throughout  the  land  until  thatj 
eventful  day  in  1920,  soon  after  President  Harding  assumedj 
office,  the  Federal  Reserve  Board  announced  that  it  would  be{ 
the  policy  of  Federal  Reserve  bcmics  to  make  no  further  loans^ 
to  finance  the  holding  of  agricultural  products.  That  an- 
nouncement was  immediately  followed  by  one  of  the  mostj 
drastic  breaks  in  commodity  prices  that  ever  saddened  the 
hearts  and  reduced  to  penury  such  a  substantial  portion  ofj 
the  Nation's  most  worthy  citizens.  Within  a  few  months] 
cotton  broke  from  around  40  cents  per  pound  to  somethingi 
like  10  cents.  To  the  disastrous  effect  of  this  pronounce-] 
ment  of  policy  on  the  part  of  the  Federal  Reserve  Board,  na| 
commodity  was  Immune,  and  the  farmers  of  America  were| 
dealt  a  blow  from  which  they  have  never  recovered.  Thel 
conditions  resulting  are  well  depicted  In  a  letter  I  havei 
recently  received  from  my  good  friend,  and  one  of  the  mosti 
capable  and  conscientious  officials  my  native  State  has  ever| 
had  the  good  fortune  to  boast.  Mr.  R.  E.  Oormley,  State| 
superintendent  of  banks  for  Georgia.  Referring  to  thei 
action  of  the  Federal  Reserve  Board,  heretofore  mentionedj 
his  observations  were,  in  part,  as  follows:  | 

In  rMMUng  over  the  report  of  the  Houee  TUtnUng  and  Currenciri 
Committee,  I  noted  the  supplemental  views  of  Mr.  Bsown  of| 
Michigan  on  pages  26  37.  28.  and  29  In  which  he  makes  a  rather 
severe  criticism  of  nonmember  banks  and  presents  figures  at-4 
tempting  to  substantiate  bis  contention  that  the  operation  ofj 
national  and  Federal  Reserve  member  banks  has  been  superlorj 
to  that  of  nonmember  banks.  You  will  note  on  page  29  that 
Mr.  BaowN  of  Michigan  refers  to  the  fact  that  In  1921  there  were 
8.150  national  banks  with  deposits  of  $12,991,000,000;  1,695  Fed- 
eral Reserve  member  State  banks  with  deposits  of  $7,646,000,000. 
That  there  were  20.181  nonmember  banks  with  deposits  of  $9,529,- 
000.000.  Following  that  he  states  within  the  12-year  period  fol- 
lowing 1921.  the  total  deposits  contained  In  national  banks  closing 
amounted  to  $1,187,000,000  and  that  In  State  member  banks 
$680,000,000  and  in  nonmember  banks  closing  during  this  period 
$3,017,000,000.  Mr.  BaowN's  figures  are  rather  misleading  In  that 
he  does  not  include  in  the  total  deposits  of  nonmember  banks 
the  deposits  of  approximately  2,000  mutual  savings  banks  which 
aggregate  approximately  $6,000,000,000.  From  a  statement  which 
was  prepared  by  the  F.  D.  I.  C.  at  my  request  dealizig  with 
bank  su^>enslons  In  the  period  between  1921  and  1935,  I  ob- 
tained the  foUowlng  figures:  The  total  deposits  of  all  national 
banks  in  1921  aggregated  $15,136,000,000.  In  aU  State  banks  the 
total  was  $23316.000.000.  At  the  end  of  1929  the  total  deposits 
cf  aU  national  banks  had  Increased  to  $21,586,000,000.  The  total 
deposits  of  all  State  banks  had  increased  to  $36,081,000,000.  Dur- 
ing this  period  between  1931  and  1929,  It  is  true  the  ratio  of  de- 
posits in  national  banks  closing  during  that  period  was  only  2.4 
percent  of  the  total,  while  In  Stata  banks  the  ratio  of  deposlta  in 
closed  banks  was  5.4  percent  of  the  total,  a  ratio  decidedly  favor- 
able to  the  national  banks.  I  make  the  foUowlng  analysis  of  the 
oondltlonB  reepoaslble  for  this  difference. 

If  you  remember.  In  1930,  Immediately  after  the  change  in  admin- 
istration, when  President  Harding  went  Into  oflBce,  the  Federal 
Reserve  Board  announced  that  It  would  not  be  the  poUcy  of  the 
Federal  Reserve  banks  to  make  further  loans  tor  the  purpose  of 
financing  the  holding  of  agricultural  commodities.  As  a  result  of 
that  announcement,  the  bottom  fell  out  of  the  price  of  all  farm 
producta.  You  will  remember  that  cotton  dropped  from  around 
88  centa  to  about  30  centa.  Other  farm  products  declined  similarly. 
As  a  result  at  that  prozMmnoement  of  the  Federal  Reserve  Board. 
•  severe  blow  was  dealt  to  agriculture  from  which  the  fanner  has 
never  recovered.  Since  that  time  the  farmer  has  been  in  the  posi- 
tion ot  having  to  sell  his  proAuctm  in  a  market  abaolut^  unpro- 
tected by  credit  of  the  Feda«l  Reserve  banks,  white  at  the  same 
time  his  suppUes  purchased  were  bought  in  a  market  which  had 
the  protection  of  the  credit  resources  of  the  Federal  Reserve  banks. 
As  a  result  of  the  drastic  decline  in  values  and  the  unfair  odds 
which  the  farmer  has  had  to  operate  xmder  for  the  years  succeed- 
ing lOSl.  It  was  only  natural  that  financial  conditions  should  have 
beooma  more  acute  or  aggravated  in  the  rural  sections.  The  rural 
sectlosk*  were  served  largely  by  smaller  State  banks,  and  It  was  only 
natural  that  the  mortality  of  banks  in  such  niral  sections  should 
have  bc«n  higher  than  among  the  largw  banks  located  In  Industrial 
centers. 

We  win  now  take  up  the  period  from  1939  to  1935.  In  that 
period  this  statement  prepared  by  the  F.  D.  I.  O.  shows  that  the 
total  deposlta  of  national  banks  dosing  during  thla  latter  period 


aggregated  $2,646,000,000.  The  total  deposits  of  State  banks  closing 
during  a  similar  period  aggregated  $3,937,000,000.  The  ratio  of 
deposits  of  national  banks  closing  during  this  latter  period  com- 
p>ared  to  their  total  depoeite  at  the  beginning  of  1930  Is  11.4  percent. 
The  ratio  of  deposits  contained  in  State  banks  closing  during  this 
latter  period  is  only  10.8  percent  of  the  total  amount  of  deposits  at 
the  beginning  of  1930.  Prom  this  latter  you  will  see  that  the  losses 
in  national  banks  during  the  latter  portion  of  this  period  exceeded 
the  percentage  of  lo6s  In  State  banks.  In  other  words,  when  the 
Federal  Reserve  Board  In  1929  announced  It  would  not  be  the  policy 
of  the  Federal  Reserve  banks  to  furnish  further  funds  for  the 
purpose  of  financing  speculative  transactions  on  the  New  York 
Stock  EtKChange,  the  effect  on  listed  securities  was  the  same  as  the 
effect  of  their  pronouncement  of  1921  of  agriciiltural  commodities, 
and  as  a  result  of  their  latter  decree  in  1929  values  depreciated, 
not  only  in  the  country  sections  but  also  in  the  Industrial  sections, 
and  as  a  result  it  was  not  only  the  smaller  banks  in  the  agricultural 
sections  which  suffered  but  the  larger  banks  in  the  financial  centers 
showed  a  higher  percentage  of  loss  than  did  the  State  banks. 

From  the  foregoing  it  would  appear  that  the  difficulties 
with  which  we  have  been  beset  and  of  which  we  now  com- 
plain were  precipitated  not  as  a  result  cf  a  lack  of  power 
but  as  a  result  of  a  lack  of  wisdom  and  foresight  in  its  appli- 
cation and  control.  In  other  words,  we  might  be  impressed 
that  the  wreck  was  not  the  result  so  much  of  any  inherent 
defect  in  the  engine  but  rather  duo  to  the  lack  of  foresight, 
not  to  mention  the  possibility  of  undue  influences,  upon  the 
part  of  the  train's  crew. 

While  the  Federal  Reserve  Act  was  yet  young,  I  not  only 
realized  the  possibilities  but  predicted  the  results  of  which 
complaint  is  now  being  made.  Motivated,  I  hope,  by  no 
spirit  of  pessimism,  but  endeavoring  to  proceed  in  the  light 
of  truth,  I  now  inject  this  word  of  warning  against  too  much 
optimism  over  the  result  of  this  or  any  other  legislation. 
For  we  are  warranted  in  expecting  only  that  degree  of  suc- 
cess which  we,  by  our  aggregate  virtues,  merit.  As  the 
citizen  surrenders  more  of  his  individual  rights,  the  more 
jealously  should  he  regard  the  exercise  of  his  franchise  in 
the  selection  of  those  who  shall  hereafter  exercise  the  rights 
and  powers  so  surrendered.  It  has  been  my  observation 
that  we  have  suffered  not  so  much  by  reason  of  the  laws 
themselves  but  the  manner  and  spirit  exercised  in  their 
administration.  So,  the  realization  of  our  hopes  and  the 
fruition  of  our  dreams  may  be  permanently  established 
through  the  improvement  of  our  natures  rather  than  the 
changing  of  our  laws,  for  only  through  the  instnunentality 
of  men  can  laws  become  effective.    [Applause.] 

Mr.  STEAGALL.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  New  Jersey  [Mr.  Kennty]. 

Mr.  KE^TNEY.  Mr.  Chairman,  the  Federal  Reserve  Act 
was  passed  in  December  1913.  It  followed  the  campaign 
of  1912  when  a  Democratic  President  was  elected  on  a  plat- 
form which  declared  against  a  central  bank. 

I  ask  unanimous  consent,  Mr.  Chairman,  to  insert  at  this 
point  that  plank  of  the  Democratic  platform  of  1912  relat- 
ing to  banking. 

The  CHAIRMAN.  Without  objection,  the  gentleman  has 
that  permission. 

There  was  no  objection. 

The  matter  referred  to  follows: 

BANKnfO     LBCISLATIOIf 

We  oppose  the  so-called  "Aldrlch  bUl "  or  the  establishment  of 
a  central  bank;  and  we  believe  the  people  of  the  country  wUl 
be  largely  freed  from  panics  and  consequent  unemployment  and 
business  depression  by  such  a  systematic  revision  of  our  banking 
laws  as  will  render  temporary  relief  in  localities  where  such  relief 
is  needed,  with  protection  from  control  or  dominion  by  what  Is 
known  as  the  "  money  trust." 

Banks  exist  for  the  accommodation  of  the  public,  and  not 
for  the  control  of  biisiness.  All  legislation  on  the  subject  of 
hanking  and  currency  should  have  for  ita  purpose  the  securing 
at  these  accommodations  on  terms  of  absolute  secxirity  to  the 
public  and  of  complete  protection  from  the  misuse  of  the  power 
that  wealth  gives  to  those  who  possess  it. 

We  condemn  the  present  methods  of  depositing  Oovemment 
funds  In  a  few  favored  banks,  largely  situated  in  or  controlled 
by  Wall  Street,  in  return  tot  political  favors,  and  we  pledge  our 
party  to  provide  by  law  for  their  deposit  by  competitive  bidding 
In  the  banking  institutions  of  the  country,  national  and  State, 
without  discrimination  as  to  locality,  upon  approved  seciirlties 
and  subject  to  call  by  the  Government. 

Mr.  KENNET.  When  after  the  election  the  Congress  be- 
gan working  on  the  new  banking  system  two  systems  rose 
before  them;  On  the  one  side  the  central  bank  and  on  the 
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other  side  the  Federal  Reserve  Association  or  System.  But 
the  central  bank  was  put  out  oi  all  consideration  because 
of  the  plank  in  the  platform  declaring  against  it.  Why  this 
plank  was  made  part  of  the  platform  is  speculative.  But, 
in  my  opinion,  regardless  of  the  declaration  of  policy  with 
respect  to  hanking  in  the  campaign,  it  was  a  great  mistake 
that  the  Congress  did  not  consider  the  history  and  all  the 
facts  and  circumstances  sinroundlng  a  central  banking  sys- 
tem, even  though  it  was  committed  against  it.  At  least  the 
facts  should  have  been  developed  to  show  its  merits  or  de- 
merits. "Hie  Federal  Reserve  System  was  alone  given  ade- 
quate consideration  and  was  adopted  so  that  it  could  truly 
be  said,  as  the  plank  in  the  Democratic  platform  expressed 
it,  "  Banks  exist  for  the  accommodation  of  the  pubUc  and  not 
for  the  control  of  business." 

"Hie  central  bank,  in  my  view.  Mr.  Chairman,  opertites  by 
natural  law,  whereas  the  Federal  Reserve  System  has  un- 
natural features  and  will  continue  to  have  under  this  bill, 
with  the  Government  hi  intended  control  of  the  governors 
of  the  banking  system.  In  choosing  between  a  central  bank- 
ing system  as  we  find  it  in  England  and  the  Federal  Reserve 
System  as  It  Is  and  as  it  will  be  after  this — the  Banking  Act 
of  1935 — is  passed,  one  elects  to  reject  odd-fashioned  banking 
for  new-fashioned  banking. 

Mr.  HOLLISTER.  Mr.  Chairman,  will  the  genUeman 
yield? 

Mr.  KENNEY.    I  yield. 

Mr.  HOLLISTER.  Mr.  Chairman,  is  the  gentleman  going 
to  explain  what  he  means  by  central  or  old-fashioned  bank- 
ing? 

Mr.  KENNEY.    I  shall  try  to  in  the  limited  time  I  have. 

Mr.  HOLLISTER.  I  will  yield  the  gentleman  additional 
time  if  he  desires  it. 

Mr.  KENNEY.  During  the  days  we  have  Just  gone 
through  I  have  been  a  new-fashioned  bankee,  but  as  a  lawyer 
I  advised  all  of  my  clients  to  be  old-fashioned  bankees.  and 
no  matter  what  losses  I  have  sustained,  those  clients  who 
followed  my  advice  have  suffered  no  losses  in  their  invest- 
ments. Had  the  banker,  one  who  deals  with  other  people's 
money,  permitted  his  people's  money  to  go  into  recognized 
good  banking  channels  only.  I  and  so  many  others  would 
not  have  sustained  our  losses.  They  were  sustained  under 
the  new-fashioned  banking.  Under  old-fashioned  banking 
we  would  have  been  safe. 

When  the  Federal  Reserve  System  came  into  being  in  1913, 
it  was  felt  that  Congress  had  done  a  service  to  the  country 
and  perhaps  it  did.  but  it  did  not  accomplish  all  that  was 
intended.  Otherwise,  this  legislation  would  probably  not 
now  be  before  this  House.  Under  the  Reserve  System  ap- 
proximately 1.000  banks  in  this  country  have  failed.  And 
so  it  is  we  are  today  met  to  try  to  remedy  a  system  which 
did  not  prevent  the  do?mfall  of  so  many  of  our  banking  insti- 
tutions. Now.  what  do  we  propose  to  do?  This  bill  puts 
the  Oovemment  in  the  banking  system.  The  Government 
would  control  a  system  which  went  out  of  control.  Whether 
that  is  a  good  thing  or  not  right  now  is  an  open  question, 
but  personally  I  feel  it  is  only  another  artificial  device  at- 
tached to  an  artificial  ssrstem  and  in  the  final  analysis  there 
will  exist  interference  with  the  natural  law  of  bankhig. 

Mr.  Chairman,  when  the  original  Federal  Reserve  Act 
was  passed,  consideration  should  have  been  given  to  two 
very  vital  questions.  One  was  considered,  very  much  so, 
and  it  was  whether  a  member  of  the  Federal  Reserve  Board 
should  act  as  such  and  at  the  same  time  be  a  commercial 
banker;  that  is,  af&Iiated  with  a  concern  doing  a  banking 
business.  There  was  much  controversy  over  that  matter, 
and  finally  the  President  of  the  United  States  took  the 
decisive  stand  that  a  member  of  the  Board  must  have  sev- 
ered his  relations  with  his  bank  or  banks  and  in  adopting 
that  policy  upheld  the  principles  of  old-fashioned  banking 
as  practiced  by  the  "  old  lady  of  Threadneedle  Street ",  the 
Bank  of  England. 

When  the  matter  came  before  the  President,  he  asked 
the  question.  Would  you  expect  the  railroads  of  this  coun- 
try to  control  the  Interstate  Commerce  Commission?  As 
Senator  Glass  says  in  his  book,  there  could  be  but  one 


answer  mod  the  question  remained  unanswered,  so  that 
members  of  the  Board  were,  opposition  disappearing,  re- 
quired to  give  up  their  relations  with  their  banks. 

The  other  question,  as  I  view  it,  should  hare  had  equal  or 
even  greater  consideration.  As  a  matter  of  fact  it  seems  to 
have  had  Uttie  or  no  conslderatioa  by  the  committees  or  by 
Congress.  That  was  the  question  of  bank  balances.  Bank 
balances  under  the  Federal  Reserve  Act  mm  allowed  to  go 
into  the  hands  of  the  Federal  Reserve  banks.  Now.  the  Fed- 
eral Reserve  Board  was  Intended  to  control  the  credit  of  tfae 
country.  How  could  the  Board  under  the  act  actually  con- 
trol the  credit  of  the  country?  Only  by  having  the  Federal 
Reserve  banks  submit  to  their  control.  The  Federal  Reserre 
banks  had  the  bank  balances.  In  order  to  control  credit,  tte 
Reserve  banks  would  have  to  respond  to  the  action  of  the 
Board.  The  Board  had  to  get  what  it  wanted  from  the 
Reserve  banks  and  their  member  banks  and  resistance  might 
be  expected  in  some  cases  wtoexe  the  banks  knew  that  in  re- 
sponding to  the  controlling  power  they  would  lose  a  profit. 

Mr.  Chairman,  what  do  bank  balances  indicate?  They 
indicate  the  trade  conditions  of  the  country.  Tbe  knowledge 
of  trade  conditicnis  is  essential  In  the  control  oi  credit. 
Knowing  the  trade  canditions  the  Reserve  Board  can  under- 
take to  bring  about  the  purdiase  or  sale  of  gold  or  other 
medium  of  exchange  or  the  purchase  or  sale  of  Government 
bonds,  but  this  gold  or  other  medium  or  Government  obliga- 
tions are  lodged  with  the  Federal  Reserve  banks  and  tbe 
member  banks.  Ttoey  have  to  be  bought  or  sold  by  the  Fed- 
eral Reserve  banks  and  the  member  banks. 

Now.  the  Federal  Reserve  banks  have  an  equal  knowledge 
with  the  Federal  Reserve  Board  of  bank  bcdanoes  and  trade 
conditions.  The  Federal  Reserve  banks  have  intimate  rela- 
tions with  the  member  banks.  The  member  banks  carry  a 
deposit  with  them  and  they  aie  in  daily  contact  with  ea<^ 
other.  These  monber  banks  want  to  know  the  "news." 
They  ask  for  and  very  often  are  given  confidential  informa- 
tion. If  it  is  known  that  the  Government  is  going  to  buy 
gold  or  wants  to  have  gold  bought^  if  gold  is  the  medium 
of  exchange,  there  is  a  natural  tendency  on  the  part  of  these 
member  banks  and  some  of  the  Federal  Reserve  banks  to 
hold  out  on  the  Government.  In  such  event  tt  is  more  dif- 
ficult to  control  the  credit  situaticm.  In  days  of  danger 
one  of  the  Reserve  banks  held  out  against  a  high  discount 
rate,  as  it  was  stated  during  the  debate,  and  thus  prevented 
the  exercise  of  control.  With  bank  balances  centraliaed 
and  the  resultant  knowledge  of  the  oonditions  also  cen- 
tralized, the  natural  law  could  function  without  Interference 
or  resistance. 

In  England  the  Bank  of  England  holds  tbe  balances  of 
the  banks.  It  also  keeps  the  government  balance  on  hand. 
No  interest  is  paid  to  the  government  or  any  bank  adding 
to  its  strength.  Tbe  stockholders  of  that  bank  are  the 
merchants  of  the  country,  not  commercial  bankers. 

Tbe  directing  officials  are  bankers,  but  they  serve  no 
banking  interest,  in  theory  at  least  This  bank  does  not  go 
in  for  the  excessive  profits  reaped  by  the  banks  of  this 
country  in  invading  almost  every  field.  It  sticks  to  old- 
fashioned  banking.  There  is  no  gigantic  cream  for  tbe 
directing  officials  or  even  for  their  merchant  stockholders. 
Salaries  and  dividends  are  Umited  But  the  old-fashioned 
banking  has  resulted  in  a  tremendous  surplus  which  makes 
it  stand  out  as  a  greater  bulwark  than  the  rock  of  Gibraltar. 
The  central  banking  system  of  England,  with  oentralixed 
bank  balances  allowing  of  a  proper  control  of  credit,  has. 
I  believe,  shown  its  superiority.  As  evidence  of  this  there 
has  not  been  a  single  bank  failure  in  Fngi^nd  (taring  the 
world-wide  depression. 

Mr.  Chairman,  until  bank  balances  are  centralised  or 
similarly  situated  in  this  country,  in  my  opinion,  we  will 
not  be  able  fully  to  contrdi  credit,  whether  the  Oovemment 
enters  the  situation  or  not,  and  I  do  not  see  how  the 
Government  can  improve  conditions.  There  Is  too  much 
danger  of  undue  pressure  from  the  Government  and  a  com- 
promise or  artificial  control  su]n>lanting  the  natural  law  of 
banking.  Old-fashioned  banking,  which  bperates  under  na- 
ture's law.  requires  that  the  banlcs  of  the  country  give  the 
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Tight  of  way  to  the  trade  of  the  country,  commerce.  Indus- 
try, and  agriculture.  The  Bank  of  England  does  this  very 
thing.  In  England  the  bUl  of  exchange  stands  out  as  the 
very  best  and  most  desired  security.  There  Is  an  open 
market  for  this  paper.  Consequently,  there  Is  competition 
between  the  merchant  and  the  banker.  We  discarded  it 
oyer  here. 

We  went  in  for  discounts  because  of  the  greater  profits 
for  the  banks;  at  least,  the  banks  thought  there  was.  A 
merchant  can  dispose  of  his  bill  of  exchange  at  a  rate  of 
something  like  3  to  3%  percent.  Here,  with  the  bill  of  ex- 
change out  of  style  under  the  new-fashioned  banking,  the 
banks  reap  a  profit  in  normal  times  of  almost  twice  as  much 
by  discount.  But  it  has  occurred  to  me  sometimes  that  the 
banks  would  be  better  off  with  less  profit  on  its  discounts 
and  other  practices  for  then  the  established  banks  would 
not  have  so  much  competition  from  new  banks  that  have 
sprung  up  like  mushrooms  over  night,  cutting  in  on  their 
business  and  catering  to  new-fashioned  business  which  has 
accounted  for  the  departure  of  some  old  banks  from  its  old- 
fashioned,  sound  banking  principles.  It  is  to  the  credit  of 
Congress  that  it  has  provided  for  the  divorcement  of  security 
afDllates  from  our  banks.  That  is  going  back  to  what  I 
mean  by  old-fashioned  banking. 

The  bill  of  exchange  is  prime  paper  in  England.  It  comes 
fbrst  because  it  serves  the  trade  of  the  country.  The  bill  of 
exchange  and  government  bonds  stand  up.  But  the  natiiral 
law  should  alwajrs  prevail  and  the  Government  should  not 
encroach  upon  the  facilities  intended  for  business.  I  won- 
der whether  a  great  many  realize  the  significance  of  a  bill 
of  exchange.  I  have  not  known  so  long.  It  was  originally 
intended  for  the  use  of  merchants.  Only  merchants  could 
issue  a  bill  of  exchange  and  the  reason  was  that  the  mer- 
chant created  new  wealth.  By  means  of  it  trade  could  often 
be  carried  on  through  credit  extended  by  the  merchant  seller 
without  the  use  of  any  bank. 

[Here  the  gavel  fell.l 

Mr.  STEAGALL.  Mr.  Chairman,  I  yield  the  gentleman 
5  additicxuJ  minutes. 

Mr.  KENNEY.  Mr.  Chairman.  I  might  say  that  this 
practice  obtained  in  Texas  for  a  great  many  years  and 
my  Information  is  that  the  constitution  of  Texas  for  a  long 
period  forbctde  a  bank  in  that  State. 

Mr.  Chairman,  in  England  the  bankers  realize  that 
they  are  bankers — men  who  handle  other  people's  money. 
They  remain  bankers  while  here  many  of  our  bankers 
develop  into  capitalists — men  who  are  supposed  to  handle 
and  use  their  own  money.  I  have  asked  the  question  dur- 
ing debate  on  the  bill  why  the  bill  of  exchange  was  dis- 
carded in  this  coimtry.  No  one  seems  to  dwell  upon  an 
answer.  But  England  Ioc^es  to  her  trade  and  the  pubUc 
Interest  above  all  and  she  still  retains  the  Mil  of  exchange. 

Mr.  Chairman,  I  ask  xmanimous  consent  to  Insert  in  the 
RxcoRD  at  this  point  a  quotation  from  the  System  of  Na- 
tional Finance,  by  E.  Hilton  Toung  and  N.  B.  Young,  a 
British  work. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Jersey? 

There  was  no  objection. 

llie  quotation  referred  to  is  as  follows: 

A  bUl  of  the  sort  (bill  of  exchange),  with  good  names  upon  It 
and  maturing  in  a  reasonably  short  time  such  as  3  months. 
Is  the  safest  security  in  the  world  and  the  most  convenient,  and 
for  that  reason  it  is  the  cheapest  way  in  the  world  of  raising 
money. 

Mr.  KENNEY.  It  is  very  interesting  that  the  merchants  of 
England  had  their  exclusive  privilege  of  issuing  bills  of  ex- 
change challenged  at  an  early  date.  This  right  and  privilege 
was  invaded,  but  the  merchants  met  the  challenge.  In  an 
action  brought  by  a  merchant  stranger,  that  Is.  a  person  not 
a  merchant,  the  law  merchant  under  which  the  issuance  of 
the  bill  of  exchange  was  reserved  to  merchants  was  incor- 
porated into  the  common  law  in  the  Court  of  King's  Bench 
in  the  jrear  1613,  and  I  would  like.  Mr.  Chairman,  to  Insert 
in  the  RxcoRo  at  this  point  the  decision  in  that  case.  Oaste  t. 
Taylor  (3  Croke's  Jacobus.  306). 


The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  New  Jersey? 
There  was  no  objection. 
The  decision  referred  to  is  as  follows: 

In  the  Coxirt  of  Kings  Bench.  1613.  Oaste  v.  Taylor  (3  Croke's 
Jacobus,  306).  Assumpsit,  by  David  Oaste,  a  merchant  stranger, 
against  William  Taylor,  a  merchant;  for  that  whereas  by  the  cus- 
tom of  London  between  merchants  trafficking  from  London  into 
the  parts  beyond  the  seas,  if  any  merchant  commorant  in  London, 
and  trafficking  beyond  seas,  direct  his  bill  of  exchange  bona  fide. 
and  without  covin,  to  another  merchant  commorant  beyond  the 
seas,  and  upon  such  a  merchant's  accepting  a  bill,  and  subscribing 
It  according  to  the  use  of  merchants,  it  hath  the  force  of  a  promise, 
to  compel  him  to  pay  it  at  the  day  appointed  by  the  bill;  and  al- 
legeth  in  fact,  that  WUliam  Kenton,  being  a  merchant  trafficking 
betwixt  London,  and  Mlddleburgh  beyond  the  seas,  and  commorant 
In  London,  directed  his  bill  of  exchange  to  the  defendant  commo- 
rant in  Mlddleburgh,  and  trafficking  between  London  and  Mlddle- 
biirgh.  requiring  him  to  pay  345  pounds  Flemish,  at  the  visance 
of  4  months,  to  the  plaintiff,  being  a  merchant:  and  that  the 
defendant  accepted  thereof,  secvuidum  sum  mercatorem,  and  sub- 
scribed it,  and  had  not  paid  it.  Whereupon — After  verdict, 
upon  non  a8siun{)sit  pleaded,  and  found  for  the  plaintiff,  it 
was  moved  in  arrest  of  Judgment,  because  the  defendant  is  not 
averred  to  be  a  merchant  at  the  time  the  biy  accepted.     •     •     • 

The  acceptance  of  a  bill  of  exchange  by  the  law  merchant  to  a 
promise  to  pay  it;  but  it  must  be  stated  that  the  drawer  was  a 
merchant  at  the  time  he  accepted  it.     •     •     •     Marginal  note. 

Mr.  KENNEY.  Evidently  there  was  an  astute  lawyer  for 
the  defense,  because  he  let  it  proceed  to  judgment.  The 
plaintiff  in  the  case  did  not  plead  that  the  defendant  was  a 
merchant  at  the  time  he  accepted  the  bill,  and  the  court 
held  that  a  material  allegation  had  not  been  pleaded  as 
required  by  the  common  law  and  granted  a  motion  in  arrest 
of  judgment.  The  effect  of  the  decision  was  that  a  mer- 
chant stranger  could  not  issue  or  create  a  bill  of  exchange 
which  right  was  given  only  to  merchants — the  producers  of 
wealth. 

Now.  the  Bank  of  England  serves  well  its  country's  busi- 
ness, industry,  and  commerce.  It  does  so  through  the  bill 
of  exchange,  and  exchequer  bonds  have  added  strength  to 
its  portfolios.  But  the  right  of  the  merchant  has  been 
invaded  not  only  here  but  in  England.  The  British  Govern- 
ment accepted  the  advice  of  one  of  its  economists  who 
upheld  the  instrument  of  the  bill  of  exchange,  so  much  so 
that  he  said  to  the  Government,  "  Why  do  you  not  compete 
with  the  merchants  and  issue  treasury  bills  on  the  same 
basis  that  the  merchants  issue  them?  "  "Rie  Government 
acceded,  contrary  to  the  principles  of  good,  old-fashioned 
banking,  I  believe,  and  began  to  issue  treasury  bills  or  Gov- 
ernment bills  of  exchange  for  the  banks  to  deal  in  at  the 
expense  of  the  merchants,  for  the  greater  the  drain  upon 
the  bank  by  the  Government  the  less  there  was  for  the 
accommodation  of  the  merchant. 

Our  merchants  and  our  business  have  suffered  here,  but 
more  so.  by  diverting  our  banks'  resources  from  trade  to 
other  channels.  Back  in  1927  and  1928  the  banks  seemed 
to  prefer  to  lend  for  speculative  purposes  rather  than  to 
business  and  trade. 

Our  banks  loaned  inordinate  amoimts  on  securities  imder 
the  new-fashioned  banking.  Of  course,  this  had  to  be  to 
some  extent  at  least,  at  the  expense  of  business.  The  mer- 
chant, like  others,  began  to  look  for  profits  from  stock *■ 
market  operations  and  borrowed  from  the  banks  for  this 
purpose,  cm-tailing  the  supply  of  credit  for  his  business. 
Many  merchants  began  to  lose  intei*est  in  their  businesses. 
Business  activity  was  subsiding  and  unemployment  was 
reaching  serious  proportions  if  not  curbed.  In  1928  there 
were  4.000,000  unemployed.  Business  men,  many  of  them, 
allowed  a  decline  in  their  particular  fields  without  much 
resistance  and  went  into  the  stock  market  and  borrowed 
from  the  banks  for  their  operations,  diverting  money  from 
business  to  speculation,  which  finally  brought  about  the 
collapse. 

Oh,  the  banks  overstepped  the  line  and  lent  on  so  many 
things  and  in  so  many  wa3rs  that  the  survivors  of  them 
find  themselves,  like  the  Government,  in  a  variety  of  busi- 
nesses; and  I  think  some  of  the  bankers  will  agree  after 
the  great  headaches  they  have  had  and  after  the  experi- 
ences they  have  gone  through,  that  if  they  had  limited  their 
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loans  to  industry,  commerce,  and  agriculture  and  sound 
Government  securities  and  had  engaged  in  fewer  speculative 
loans,  they  and  their  banks  would  be  in  a  much  healthier 
condition. 

Is  it  going  to  improve  the  situation  to  bring  in  the  Gov- 
ernment to  partake  of  the  control?  At  most,  it  seems  an 
artificial,  an  arbitrary  device.  It  is  true  that  the  new  con- 
trol can  put  a  clamp  on  speculation,  perhaps.  It  can  say  to 
the  stock  brokers  that  they  will  have  to  pay  10  percent 
call  and  that  sort  of  thing  and,  of  course,  the  control  may 
be  exercising  good  judgment  or  it  may  not;  but  in  any  case 
such  a  control  does  not  seem  to  me  to  be  naturaL  With 
the  banking  ssrstem  away  from  the  Government  and  out  of 
the  hands  of  capitalists  and  under  the  management  of 
bankers  in  the  true  sense  of  the  word,  the  natural  law  will 
prevail. 

So  I  hope  that  the  consideration  of  our  banking  problem 
will  not  be  dismissed  upon  the  passage  of  this  bill. 

[Here  the  gavel  fell.l 

Mr.  STEAGALL.  Mr.  Chairman.  I  yield  the  gentleman  5 
more  minutes. 

Mr.  KENNEY.  Mr.  Chairman.  I  believe  the  problem  re- 
quires greater  study  on  the  part  of  this  Congress,  and  not 
only  on  the  part  of  the  Congress  but  on  the  part  of  com- 
merce, industry,  and  agriculture.  I  do  not  know  in  detail 
what  went  on  in  the  committee  room,  but  I  have  thumbed 
the  pages  of  the  hearings  and  from  the  personnel  that  ap- 
peared I  would  conclude  that  there  were  no  special  rep- 
resentatives of  business  who  appeared  before  the  committee, 
and  it  is  not  apparent  whether  business  men  have  ever 
studied  the  banking  problem  sufficiently  or  have  had  it  done 
for  them  by  somebody  else.  To  me  it  is  a  subject  that  the 
business  of  this  country  ought  to  go  into  and  sift  thoroughly. 
Of  course,  we  had  representatives  of  the  Government  at  the 
hearings  and,  naturally,  we  had  the  bankers  there;  and. 
mind  you,  I  am  not  blaming  the  bankers.  There  is,  how- 
ever, a  question  in  my  mind  as  to  whether  we  should  not 
build  up  a  different  system,  a  central  banking  system,  a 
system  that  would  aid  business  and  at  the  same  time  prove 
of  stable  benefit.  Under  our  system  as  it  has  heretofore 
existed  the  country  has  suffered  and  many  a  banker  in  my 
State  was  sick  abed,  and  not  only  that,  I  know  some  of 
them  who  actually  gave  up  their  lives  because  of  the  great 
collapse.  8o  I  hope  this  study  will  go  on  to  work  out  a 
situation  where  we  can  finally  apply  the  rules  of  natural 
law  in  our  banking  system. 

It  should  not  be  necessary  for  the  Government  to  come 
In  and  control  the  situation.    We  ought  to  have  worked  out 
a  system  apart  from  any  such  influence  that  will  by  its  very 
nature  serve  our  people  but  not  control  our  business. 
Mr.  WOLCOTT.    Will  the  gentleman  yield? 
Mr.  KENNEY.    I  yield. 

Mr.   WOLCOTT.    Does   the   gentleman   think  a   central 
bank  should  be  used  for  the  pin-pose  of  raising  money  to 
pay  the  Government  debts? 
Mr.  KENNEY.    No.  sir;  I  do  not. 

It  is  the  function  of  the  Government  to  lend  its  guarantee 
under  certain  conditions  in  time  of  stress,  but  the  Govern- 
ment should  not  encroach  upon  business  either  directly  or 
indirectly  through  the  banks,  and  I  am  still  hopeful  that  the 
day  will  come  when  we  adopt  a  banking  system  that  will 
function  naturally  without  artificial  interference,  and  if  we 
do,  it  is  my  view  that  we  shall  only  go  back  to  old-fashioned 
banking.     [Applause.] 

Mr.  STEAOALIi.  Mr.  Chairman,  I  move  that  the  Com- 
mittee do  now  rise. 

The  motion  wsis  agreed  to;  accordingly  the  Committee 
rose;  and  the  Speaker  having  resumed  the  chair,  Mr.  Wood- 
Euic,  Chairman  of  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union,  reported  that  that  committee  had 
had  imder  consideration  the  bill  (H.  R.  7617)  to  provide 
for  the  sound,  effective,  and  iminterrupted  operation  of  the 
banking  system,  and  for  other  purposes,  and  had  come  to  no 
resolution  thereon. 


ATTORHKT  TOS 


AHB  KZPmSBS  W  mST  HATIONAL  BAKX  OT 
DETROTT,  mCR. 


Mr.  BROWN  of  Michigan.  Mr.  Speaker,  on  Wednesday 
I  asked  unanimous  consent  to  extend  my  remarks  in  the 
Record  and  include  therein  a  letter  from  the  Comptroller 
of  the  Currency  to  me  relating  to  bank  receivers  and  letters 
from  attorneys  in  Detroit.  It  was  found  that  that  was  too 
long  under  the  rule,  and  I,  therefore,  ask  unanimous  con- 
sent to  extend  my  remarks  and  only  include  the  letter  from 
the  Comptroller. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

Mr.  BROWN  of  Michigan.  Mr.  Speaker,  imder  the  leave 
to  extend  my  remarks  in  the  Record,  I  include  the  following 
letter  which  I  recently  received  from  the  Comptroller  of  the 
Currency,  Hon.  J.  P.  T.  O'Connor: 

TaSASirST  DCPASTMSMT. 

Washington.  AprU  17rl»SS. 
Hon.  Paumss  M.  Brown, 

Member  of  Congress.  Washington,  D.  C. 

Mt  Dear  Mr.  Brown:  I  knew  that  you  were  glad  to  learn  Irom 
my  letter  of  April  12  that  the  liquidation  of  the  Guardian  National 
Bank  of  Commerce  of  Detroit  has  been  conducted  at  a  profit  to 
the  depositors,  in  that  the  Income  from  the  bank's  aaaeta  while  In 
the  hands  of  the  conservator  and  the  receiver  has  exceeded  all 
liquidation  ex|>ense  by  approximately  one  and  a  half  miUlon  dol- 
lars. In  submitting  the  following  Information  eonoemlng  the 
liquidation  of  the  First  National  Bank  of  Detroit.  Z  am  pleased  to 
advise  you  that  this  receivership  also  is  operating  at  a  profit  to 
the  depositors  and  that  the  income  received  during  the  liquida- 
tion has  exceeded  the  expense  of  liquidation  by  approximately 
$6,000,000. 

The  liabilities  of  the  First  National  Bank  of  Detroit  to  its  de- 
positors and  other  creditors  exceeded  $415,000,000  at  suspension. 
The  receiver  has  coUected  as  of  December  31,  1034,  from  interest, 
premiums,  and  rents  $9,073,109.79,  a  net  profit  from  operations 
of  approximately  $6,000,000.  The  total  amount  collected  from  all 
sources  as  of  that  date  was  $199,855,870.61,  and  the  total  expense 
of  liquidation.  Including  the  expense  of  the  conservator,  was 
$3,975,319.06.  All  amounts  received  from  the  Recozutmctlon  Fi- 
nance Corporation  are  eliminated  from  this  computation.  It  thus 
appears  that  the  total  expense  of  liquidation  as  of  December  31, 
1934,  was  less  than  1  percent  of  the  deposit  liability  and  less  than 
2  percent  of  the  total  cash  collected. 

The  report  of  examination  of  this  bank  as  of  December  30,  1032. 
Just  prior  to  susiJension,  reflects  a  total  annual  pay  roll  of  $4,211.- 
430.76  covering  2,108  officers  and  employees.  Included  in  this  sum 
was  $262,000  representing  the  total  annual  salaries  of  the  presi- 
dent, cashier,  and  18  vice  presidents.  As  of  April  16,  1035,  the 
receiver  had  654  employees,  a  reduction  of  68.98  percent,  with  a 
total  annual  pay  roll.  Including  the  salary  of  the  receiver,  of 
$1,094,070,  a  reduction  erf  74.02  percent.  This  does  not  include  93 
real-estate  caretakers  and  janitors  temporarUy  employed  on  part 
time.  I  do  not  suggest  that  the  receivership  expenses  can  be  com- 
pared with  those  of  a  going  bank,  but  these  flgiu«a  do  Indicate 
the  savings  effected  for  depositors  and  other  creditors. 

Judge  Robert  S.  Marx  represents  the  Comptroller's  Office  In  the 
liquidation  of  the  First  National  Bank,  and  has  as  •ssociates 
Hvigh  L.  Nichols,  Esq.,  Albert  H.  MorriU,  Bsq..  and  O.  A.  Olnter. 
Esq.  Judge  Marx  employs,  in  connection  with  the  legal  work  of 
this  trust,  Att<x-neys  Zanone,  Manley,  Hugh  C.  NichoU,  Schmidt. 
Runge,  Kasflr,  KeUey,  Levi,  Hogan.  Harold  Nichols,  and  Bachman, 
who  also  perform  services  for  Judge  Prank  B.  Wood,  the  attorney 
for  the  receiver  of  the  Guardian  National  Bank  of  Conunerce.  All 
payments  to  these  attorneys  are  met  from  the  fees  paid  Judges 
Marx  and  Wood. 

Judge  Marx  has  not  yet  presented  an  itemised  fee  bill  covering 
his  services  to  this  receivership.  The  serrlcefl  rendered  are  being 
performed  under  the  fee  agreement  required  of  aU  attorneys  rep- 
resenting receivers  of  insolvent  national  banks  providing  the  fees 
tot  services  shall  be  reasonable  and  subject  to  the  approval  of  the 
Comptroller  of  the  Currency,  whose  decision  shall  be  final.  Item- 
ized fee  bills  are  required  describing  in  detail  the  services  rend- 
ered, the  time  and  amount  involved,  and  the  results  obtained  for 
the  depositors  and  other  creditors.  When  a  bill  Is  submitted  it 
will  be  carefully  reviewed  under  standards  for  the  allowance  of 
attorney  fees  built  up  in  this  office  over  a  period  of  years  and 
uniformly  aiH>lled  to  all  bills  for  l«gal  services  rendered  the  more 
than  1,500  national  bank  receivers  now  functioning  throughout 
the  United  States. 

The  only  payment  that  has  been  made  to  Judge  Marx  Incident 
to  the  liquidation  erf  this  bank  was  an  advance  of  $754KM)  (m  ac- 
count paid  October  9,  1084.  This  advance  was  based  upon  the 
services  rendered  incident  to  the  following  items: 

rrxM  1.  sALx  or  assxts  to  new  hatiokax.  bank  or  obtvoit 

Sale  of  assets  valued  at  $104,588,000  to  the  National  Bank  of 
Detroit  permitting  the  prompt  payment  of  a  dividend  of  approxi- 
mately $135,000,000  to  man  than  700.000  depositors.  The  legal 
•ervlces  Included  the  formulation  ttf  the  oontract  bMwven  the  two 
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tMmlcs:  le^al  detaHi  In  connection  with  a  loan  of  t36.6O0.OOO 
made  by  the  Reconstruction  Finance  CkHporatlon,  and  presentation 
to  the  United  States  DUtrlct  Court  at  a  public  hearing  for  Its 
approval. 

iTKM  a.  Drvn>EKD  DisrmiBTrnoif 

Services  rendered  In  this  connection  Included  the  disposition 
of  thousands  of  claims  for  set-off.  alleged  preferences  and  assign- 
ments involving  a  total   amount  In  excess  of  $100,000,000. 


rmc  3.  RccovxsT  or  xnrLAwrui. 
Prior  to  the  appointment  of  a  conservator  transactions  oc- 
curred between  the  First  National  Bank  and  a  number  of  Michigan 
iMuiks  that  were  believed  to  have  resulted  In  Illegal  preferences 
to  the  other  banks,  a  vlolaUon  of  section  5243.  United  States 
Revised  Statutes.  Through  the  efforts  of  Judge  Marx  recoveries 
were  made  for  the  depositors  and  other  creditors  of  the  First 
National  Bank,  or  It  was  protected  against  losses  as  follows: 

First  National  Bank  of  Pontlac.  Mich $601,283.29 

Peoples  Wayne  County  Bank  of  Highland  Park 504.  423.  25 

Peoples  Wayne  County  Bank  of  Dearborn 418.561.57 

Peoples  Wayne  County  Bank  of  Wyandotte 45,  531.  18 

Peoples  Wayne  County  Bank  of  Ecorse 70.  165.30 

Peoples  Wayne  County  Bank  of  Hamtramck 252.  964.  64 

Romulxis  State  Bank.  Romulus.  Mich 26.000.00 

B.  Hill  ft  Sons  State  Bank.  Colan,  Mich 45.105.03 

Total 1.  963. 034.  26 

mtac    4.    KSCOVZKT    OF    APPaOXIMATELT    9500.000    TttOtl    WDELrTT    * 

ocposrr  co.  and  llotds  insukancx  agznct 
Prior  to  the  bank's  suspension  suit  had  been  flled  against  these 
surety  companies  to  recover  large  losses  alleged  to  have  been  suf- 
fered by  the  American  State  Bank,  subsequently  taken  over  by 
the  Peoples  Wayne  Coimty  Bank,  later  merged  with  the  First 
National  Bank.  After  having  preliminary  motions  dismissed 
Judge  liforx  brought  the  case  to  issue,  prepared  the  evidence  to 
support  75  complicated  cases  of  embezzlement,  and  after  trial 
effected  a  settlement  which  resulted  in  a  payment  of  $250,000  in 
cash  to  the  bank  receiver,  a  release  of  the  salvage  recovered  from 
the  embezslers  aggregating  approximately  $300,000,  and  a  payment 
In  excess  of  $46,000  by  the  receiver  of  Lloyds  Insurance  Agency 
plus  an  assignment  of  Its  claims  against  the  reinsxirera. 

XrSM    S.    BBCOVSBT    OF    ClJilMS    AGAINST    STAMSASO    ACCmXNT 
INST7RANCZ    CO. 

As  a  result  of  several  months'  work  Judge  Marx  secured  the 
payment  of  approximately  $64,000  on  account  of  a  large  number 
of  claims  against  this  bonding  company  and  obtained  collateral 
security  In  the  amoxint  of  $590,000  par  value  and  $400,000  market 
value,  covering  other  claims  asserted  by  the  bank  against  this 
company. 

rrZM    6.    MOXTCAGK   rOSZCLOSTTRXS 

The  First  National  Bank  of  Detroit  held  57.000  separate  mort- 
gages at  suspension  aggregating  more  than  $150,000,000  in  value. 
Jiidge  Marx's  services  were  required  Incident  thereto  in  connec- 
tion with  their  assignment  or  pledge  to  the  Reconstruction  Fi- 
nance Corporation,  sale  to  the  new  bank,  foreclosure  In  advertise- 
ment and  by  chancery  proceeding,  exchange  for  Home  Owners' 
Loan  Corporation  bonds,  and  set-off  problems. 

rrcM  7.  KBcsrvxBSHiF  or  Drrxorr  bankkbs  co. 

This  comijany  held  all  of  the  stock  of  the  First  National  Bank 
and  many  of  the  matters  Involving  the  bank  were  intertwined 
with  the  holding  company.  Included  were  the  safe-deposit  vaults 
of  the  bank  and  its  numeroxis  branches;  the  Investment  affiliate 
of  the  bank;  the  tax  returns  of  the  bank;  the  nominee  corpora- 
tion for  the  bank;  and  a  number  of  other  subsidiaries  and  afllli- 
atea.  The  holding  company  was  Indebted  to  the  bank  in  the 
amount  of  approximately  $4,000,000  and  it  was  necessary  that 
bankruptcy  proceedings  be  instituted,  one  phase  of  which  Is  now 
pending  In  the  United  States  Circuit  Co\ut  of  Appeals. 
rrsM  s.  xxal-sstatx  lkaszs 

The  breach  by  the  conservator  of  a  number  of  lease  agreements 
to  pay  large  rentals  for  many  years  in  the  future  resiilted  in  large 
contingent  claims  for  damages.  The  total  amount  due  under  the 
leases  aggregated  $14,162,719.88  and  the  taxes  totaled  $4,330,011.48. 
As  of  October  9,  1934,  the  receivership,  through  Judge  Marx's 
efforts  was  released  from  contingent  liabilities  aggregating  several 
million  dollars  throiigh  settlements  for  nominal  sums  approved 
by  the  Comptroller. 

mcM  9.  roar  natiokai,  bank  BtnunNO 

Through  negotiations  with  the  Northwestern  Mutual  Life  In- 
surance Co.,  the  holder  of  the  mortgage  on  this  building.  Judge 
Marx  obtained  a  reduction  in  Interest  on  the  mortgage  from  6 
percent  to  4  percent  for  the  life  of  the  mortgage.  res\ilting  in  an 
annual  saving  of  approximately  $40,000.  A  moratorium  on  any 
further  principal  payments  for  the  next  3  years  was  also  obtained. 
The  board  of  tax  assessors  was  Induced  by  Judge  Marx  to  reduce 
the  assessed  valuation  by  approximately  $1,000,000.  Thereafter  a 
lease  was  negotiated  and  a  supplemental  tax  arrangement  formu- 
lated which  has  resulted  In  an  additional  saving  to  the  receivership 
of  at  least  $30,000  per  annum. 

rrsM  10.  LAwstnrs 

Prior  to  October  9.   1934.  many  lawstiits  of  almost  every  kind 

and  deeciiptlon.  involving  many  thousands  of  dollars,  were  flled 

Involving  this  bank  requiring  the  continuous  presence  In  ootirt  of 

one  or  more  of  Judge  Marx's  associates.     Outside  Judges  were  spe- 


cially assigned  for  the  purpose  of  hearing  bank  cases.  For  ex- 
ample, more  than  60  bank  cases  were  tried  before  Hon.  Walter 
Lindley,  of  Chicago,  sitting  specially  In  Detroit.  Practically  all  of 
these  cases  were  won  by  the  receivership. 

rrxic  11.  SAviNcs  Dxposrroas'  lien  cases — amount  involved — alleged 

LIEN   rOB    $352,000,000 

Certain  savings  depositors  of  the  People's  Wayne  County  Bank, 
merged  with  the  First  National  Bank  December  31,  1931,  filed  an 
action  asserting  that  under  Michigan  law  they  had  a  lien  on  assets 
purchased  by  the  State  bank  with  their  funds,  and  that  the  lien 
attaches  to  those  assets  now  in  the  hands  of  the  national-bank 
receiver.  The  matter  was  referred  to  a  special  master  and  later 
tried  before  the  United  States  District  Court,  resulting  In  a  Judg- 
ment In  favor  of  the  receiver.  Judge  Marx  was  successful  In 
securing  a  waiver  of  appeal,  thiis  permitting  further  dividends 
to  be  paid. 

Of  course,  the  $75,000  advance  does  not  constitute  payment  for 
all  services  incident  to  the  above  Items  plus  other  services  ren- 
dered up  to  October  9,  1934,  nor  does  It  compensate  for  services 
rendered  since  that  date,  including  stock-assessment  collections 
totaling  $5,569,860.22  made  pursuant  to  the  decision  In  Barbour  v. 
Thomas  (7  Fed.  Supp.  271)   and  other  major  matters. 

In  addition  to  this  advance  of  $75,000  made  to  Judge  Marx,  the 
following  attorney  fees  have  been  paid  for  services  rendered  this 
trust: 

Davis,  Polk,  Wardwell,  Gardiner  &  Reed,  15  Broad  Street. 

New  York  City $252.  16 

Carton  &  Oault.  Flint,  Mich 53.00 

Lightner.  Hanley.  Crawford  &  Dodd,  Detroit.  Mich 5,000.00 

Mack,  Wlkoff  &  Ross,  Chicago.  Ill 3,000.00 

Bryant,  Uncoln,  Miller  &  Sevan.  Detroit,  Mich 107.  85 

Best  &  Best,  Riverside,  Calif 150.00 


8,563.01 

The  records  of  this  bank  Indicate  that  approximately  $500,000 
was  expended  for  attorney  services  during  1931  and  1932,  the 
2  years  prior  to  suspension.  General  claims  for  legal  services 
unpaid  at  suspension  have  been  allowed  Messrs.  Lightner.  Hanley, 
Crawford  &  Dodd  of  Detroit,  Mich.,  in  the  amount  of  $16,840.55. 
and  to  Messrs.  Edwards.  OTxtughlln  St  George  of  New  York  City 
in  the  amotmt  of  $2,540.59. 

The  reasons  for  the  designation  of  Judges  Marx  and  Wood  as 
attorneys  for  the  two  receivers  of  insolvent  national  banks  of 
Detroit  were  outlined  in  my  letter  of  April  12,  discu.sslng  the 
situation  at  the  Guardian  National  Bank  of  Commerce.  The 
resiilts  so  far  obtained  for  the  depositors  and  other  creditors  by 
these  attorneys  and  their  associates,  and  the  reputation  they  have 
established  before  the  bench  and  the  bar  in  Detroit,  fully  Justify 
the  confidence  placed  in  them  by  my  predecessor.  As  statutory 
trustee  for  the  depositors  and  other  creditors,  I  consider  that  their 
services  have  been  highly  satisfactory. 

In  order  to  clear  up  the  misunderstanding  that  national -bank 
receiverships  are  hedged  with  great  secrecy,  I  desire  to  respect- 
fully call  your  attention  to  the  Comptroller's  annual  report, 
which  contains  full  Information  under  the  following  headings: 

All  collections  by  receivers,  collection  and  offsets  allowed;  col- 
lections from  stock  assessments;  amounts  borrowed  from  the 
R.  F.  C;  dividends  paid  by  receivers  to  secured  and  unsecured 
creditors;  distributions  by  conservators,  payments  to  secured  and 
preferred  creditors;  offsets  allowed  and  settled;  disbursements  for 
protection  of  assets;  receivers'  salaries,  legal  and  other  expenses; 
conservators'  salaries,  legal  and  other  expenses;  a  table  showing 
the  status,  progress,  and  results  of  liquidation  of  all  national 
banks  placed  In  hands  of  receivers  from  the  date  of  the  first  na- 
tional bank  failure  In  1865  to  October  31,  last,  the  end  of  the 
fiscal  year  In  the  Comptroller's  office;  separate  tables  giving  dates 
of  appointment  of  receivers;  capital  at  date  of  organization  and 
at  date  of  failure;  dividends  paid  while  solvent;  total  deposits, 
bills  payable  and  rediscounts  at  date  of  failure;  also  tables  show- 
ing assets  at  date  of  failure,  additional  assets  acquired  subsequent 
to  fallvire;  offsets  allowed;  disposition  of  all  collections  and  divi- 
dends paid  to  creditors  of  all  insolvent  national  banks,  this  infor- 
mation being  given  in  detail  as  to  each  national  bank. 

In  addition  to  this  each  receiver  makes  a  quarterly  report, 
showing: 

Assets:  Assets  at  date  of  suspension  (book  value  as  reported  in 
receiver's  first  report);  additional  assets  acquired  since  suspension 

(book  value);  stock  assessments;  total  assets  to  be  accounted  for 

cash  collected  from  assets;  cash  collected  from  additional  assets; 
cash  collected  from  stock  assessment:  total  cash  collected  from 
assets  and  stock  assessment;  offsets  allowed  on  assets;  losses 
charged  off  on  assets  and  on  stock  assessment;  remaining  assets, 
consisting  of  uncollected  assets,  uncollected  additional  assets,  and 
uncollected  stock  assessment:  a  recapltxilation  of  remaining  as- 
sets— book  and  estimated  values — showing  uncollected  assets,  un- 
collected additional  assets,  uncollected  stock  assessment,  and  a 
total  of  the  remaining  assets. 

Liabilities:  Secured  liabilities  at  date  of  suspension;  unsecured 
liabilities  at  date  of  suspension,  additional  liabilities  established, 
total  liabilities  thU  date;  secured  and  preferred  liabilities  paid  in 
cash  (paid  by  conservator);  unsecured  liabilities  offset;  unsecured 
liabilities  for  which  receiver's  certificates  have  been  issued;  unpaid 
secured  liabilities  (both  proved  and  unproved),  unsecured  lia- 
bilities not  paid  or  proved,  total  liabilities  accounted  for. 

Collections  and  disbursements:  Collections  from  all  sources, 
showing  cash   collected  from   assets   and   stock  assessment;    casb 
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collected  from  Interest,  premium,  and  rents;  cash  collected  by 
receiver,  and  held  as  trustee  for  owners;  Reconstruction  Finance 
Corporation  loans  received  (loan  to  conservator);  total  collections 
to  be  accounted  tor;  disbursements  of  every  character,  showing  se- 
cured and  preferred  liabilities  paid  (including  dividends)  (paid 
by  conservator) ;  collateral  account  (collections  held  by  secured 
creditors  and  not  yet  applied ) ;  advances  in  protection  of  assets 
(taxes,  insurance,  etc.);  expenses  of  receivership  (expenses  and 
advances  by  conservator) ;  dividends  paid  to  unsecured  creditors 
(paid  by  conservator);  Reconstruction  Finance  Corportion  loans 
repaid;  cash  in  hands  of  receiver  and  comptroller;  and  total  collec- 
tions accoxmted  for. 

And  this  report  is  posted  in  the  bank  for  the  Information  of  the 
depositors  and  creditors,  and  the  general  public. 

The  CTeat  solicitude  of  the  office  of  the  Comptroller  of  the  Cur- 
rency for  the  depositors  of  the  two  Insolvent  national  banks  at 
Detroit,  the  largest  ever  liquidated  by  the  Comptroller,  is  evidenced 
by  the  loans  this  office  has  secured  from  the  Reconstruction 
Finance  Corporation.  A  total  of  $139,940,000  was  borrowed  by  the 
conservator  and  the  receiver  of  the  First  National  Bank  to  permit 
the  payment  to  depositors  and  creditors  of  dividends  totaling  70 
percent  and  a  total  of  $38,891,200  was  borrowed  by  the  conserva- 
tor and  the  receiver  of  the  Guardian  National  Bank  of  Commerce, 
resulting  in  dividends  to  its  depositors  and  creditors  totaling  68 
percent.  Arrangements  are  now  being  perfected  for  an  additional 
loan  of  approximately  $7,000,000  incident  to  the  liquidation  of  the 
Guardian  National  Bank  of  Commerce  which  will  permit  another 
payment  of  19  percent,  making  total  dividends  of  87  percent  paid 
that  bank's  depositors  and  creditors.  As  you  know,  certain  larger 
depositors  of  these  two  banks  have  made  possible  the  payment 
in  full  of  all  depositors  of  the  Guardian  National  Bank  of  Com- 
merce with  deposit  balances  at  Busj>enslon  of  $1,000  or  less  and  all 
depositors  of  the  First  National  Bank  with  deposit  balances  at 
suspension  of  $300  or  less.  These  payments  of  100  percent  could 
not  have  been  made  except  through  the  splendid  cooperation  with 
this  office  of  these  unselfish  large  depositors  who  permitted  small 
depositors  to  be  paid  in  full  out  of  their  own  dividends.  The  city 
of  Detroit  is  to  be  congratulated  in  having  such  public-spirited 
citizens  and  I  wish  to  express  my  appreciation  to  all  the  indi- 
viduals and  interests  that  contributed  to  the  plan  and  particularly 
to  their  committees  which  gave  such  splendid  assistance  to  this 
office. 

May  I  thank  you  again  for  your  courtesy  In  affording  me  this 
opportunity  to  deny  the  rumors  concerning  the  large  attorney  fees 
that  have  been  paid  in  connection  with  the  liquidation  of  the  two 
insolvent  national  banks  at  Detroit  and  for  your  willingness  to 
assist  In  every  way  possible  to  Insvire  that  the  depositors  will  obtain 
a  maximum  recovery  from  the  bank's  assets?  I  shall  appreciate 
receiving  your  reaction  to  the  facts  stated  In  this  letter. 

A  similar  letter  is  being  sent  to  Congressman  Jesse  P.  Wolcott, 
and  I  am  releasing  this  letter  to  the  press. 
Sincerely  yours. 

J.  F.  T.  O'Connor, 
Comptroller  of  the  Currency. 

PRELIMINARY  OUTLINE  OF  AN  ECONOMIC  SYSTEM  FOR   THE 
PHILIPPINE  ISLANDS 

Mr.  DELGADO.  Mr.  Speaker,  the  Commonwealth  Gov- 
enmient  of  the  Philippines  is  about  to  be  organized.  The 
trade  relations  between  the  Philippines  and  this  country  are 
becoming  of  more  importance.  I  take  it  that  each  and  every 
Member  of  this  House  and  the  Senate  has  a  sort  of  a 
Filipino  file  wherein  they  deposit  data  relating  to  America 
and  the  Phihppine  Islands. 

I  have  a  copy  of  an  address  delivered  by  the  president  of 
the  National  Development  Co.,  which  contains  very  valuable 
data  concerning  the  future  trade  relations  between  America 
and  the  Philippine  Islands.  I  ask  unanimous  consent  to 
extend  my  remarks  so  that  I  may  have  that  address  printed 
in  the  Record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
Delegate  from  the  Philippine  Islands? 

There  was  no  objection. 

Mr.  DELGADO.  Mr.  Speaker,  I  assume  that  each  Mem- 
ber of  the  House  and  Senate  has  what  might  be  called  a 
Filipino  file  in  which  is  deposited  information  relating  to 
the  Philippine  Islands. 

The  time  is  rapidly  approaching  when  the  new  Common- 
wealth will  be  established  for  a  period  of  10  years. 

Mr.  Speaker,  under  leave  to  extend  my  remarks  in  the 
Record,  I  include  the  following  extracts  from  an  address 
delivered  by  Mr.  Joaquin  M.  Elizalde,  president  of  the  Philip- 
pine National  Development  Co.,  in  the  commencement  exer- 
cises of  the  Jose  Rizal  College  in  Manila,  P.  I.,  March  27, 
1935: 

It  Lb  an  undeniable  fact  that  the  most  impKjrtant  problem  con- 
fronting our  nation  is  that  which  pertains  to  economics.  As  gradu- 
ates of  a  business  college,  you  are  expected  to  lead  in  this  par- 
ticular field.     I  shaU,  therefore,  with  your  Indulgence,  proceed  to 


outline  what.  In  my  opinion.  Is  an  essential  problem  that  we  must 
meet  squarely:  What  economic  system  should  the  Phlllpplnea 
adopt? 

To  survive,  under  the  pressure  of  modem  international  compe- 
tition, every  coimtry  has  to  work  out  an  economic  system  of  It* 
own,  and  adapt  it  to  its  requirements,  individual  chantcterlsUoa, 
customs,  mode  of  living,  national  resources,  wealth,  physical 
strength,  climate,  natural  resources,  etc.  But  the  success  of  any 
particular  system  of  economy  will  depend  upon  the  "  purpoeeful 
selection  between  alternative  application  of  resources  ".  as  Wick- 
steed  confirms. 

There  are  various  basic  forms  of  economy  from  which  zuitlons 
are  gradually  deriving  their  own  individual  systems.  The  three 
most  common  forms  are  the  following: 

The  highly  industrialised  system  as  developed  by  Oreat  Britain. 
United  States,  Japan,  Germany,  and  others. 

The  agricultural  and  raw-material  producing  system  such  ae 
that  developed  in  India,  Java,  South  Africa,  and  in  other  oolonle* 
and  possessions. 

The  semi -industrial  and  agrlculttu^  which  is  characteristic  of 
various  smaller  countries,  particularly  in  Europe.  Of  these.  Spain 
is  a  typical  example.  It  produces  most,  if  not  all,  its  requirements 
for  farm  products.  At  the  same  time,  by  a  Judicious  protective 
tariff  sjrstem,  the  country  manufacturers,  through  smaller  indus- 
tries, the  bulk  of  its  requirements  for  finished  goods,  with  the 
exception  of  heavy  machinery,  automobiles,  and  other  patented 
Industrial  products.  Its  exports  are  of  rather  limited  scope,  con- 
sisting of  oranges  to  England,  wines  to  France,  olive  oil  to  the 
United  States,  and  some  mineral  products.  Against  these,  its 
imports  are  chiefiy  wheat,  fuel  oU.  gasoline,  and  tobacco.  The 
invisible  items,  mostly  in  the  form  of  freight  paid  to  foreign  vessels 
for  exports  of  goods  are  generally  against  Spain,  but  she  has  a 
counterbalancing  item  in  the  funds  that  are  sent  back  to  the 
country  by  Spanish  subjects  in  South  America.  Mexico,  and  Cali- 
fornia. Under  this  form  of  economy,  Spain  can  boast  of  a  stable 
financial  system,  low  cost  of  living,  high  wages,  relatively  no  for- 
eign debt,  and  stable  currency  as  compared  with  other  countries 
nowadays. 

Which  of  these  three  systems  would  be  adaptable  here?  Let  ua 
analyze  them. 

1.  The  highly  industrialized  system.  This  is  out  of  the  ques- 
tion. We  lack  financial  resources,  basic  materials,  such  as  coal, 
iron,  mineral  oil.  and  cheap  power  by  electricity,  all  essentials  for 
industrial  development. 

The  coimtry  is  underpopulated,  and  our  people  have  not  had 
much  experience  in  indiistrial  labor.  Moreover,  the  purely  indus- 
trial system  is  one  of  severe  competition,  and  Is  today  practically 
monopolized  by  strong  and  experienced  nations  that  have  been 
at  it  and  in  control  of  world's  markets  for  years;  that  are 
strongly  financed  and  aided  by  low  cost  of  production;  with 
facilities  fcM-  distribution  by  large  fieete  of  merchant  ships,  highly 
subsidized  for  that  purpose. 

Japan  has  only  recently  entered  this  sphere  of  intense  Indus- 
trialization, and  is  really  sxiffering  great  hardships  to  maintain 
herself  therein.  Embargoes  and  quotas  are  imposed  on  her  low- 
priced  goods  by  countries  Jealous  to  malntJiln  their  long  estab- 
lished markets. 

It  is  perfectly  obvious,  therefore,  that  this  system  is  not  feasible 
here  and  mxist  be  discarded  altogether. 

2.  The  agricultural  system,  which  serves  as  the  framework 
of  our  present  national  economy,  is,  at  best,  unstahle  and  not 
conducive  to  progress,  economic  or  social.  It  U  axiomatic  that 
colonies  and  possessions  are  producers  of  raw  materials  exclusively. 
Some  smaU  independent  nations,  prlncipaUy  in  South  America, 
also  Siam.  produce  raw  materials,  and  all  of  them  are  economically 
dependent  on  industrial  covmtries,  which,  by  financial  assistance, 
eventually  dominate  the  economic  structure  of  the  producer 
nation. 

Under  this  system  it  is  utterly  impossible  to  attain,  at  any 
time,  economic  freedom  and  sound,  stable  finances.  Industrial 
nations  and  manufacturers  have  one  fixed  aim  in  view — to  pur- 
chase their  raw  products  at  the  lowest  possible  level.  It  in  the 
consistent  policy  of  such  coimtrles  to  drive  prices  down,  as  much 
as  possible,  with  a  double  purpose:  One.  to  increase  their  profits; 
tlie  other,  to  place  themselves  in  a  position  to  compete  with  other 
nations. 

Under  these  ctmditlons  the  producer  is  given  very  little  consido 
eration  and.  as  I  have  said  before,  is  always  at  the  mercy  of  the 
industrial  coimtry. 

Industrialists,  besides,  are  always  trying  to  replace  high-priced 
raw  materials  for  cheaper  ones,  and  maintain  research  organiza- 
tions for  this  purpose.  Most  industrial  coimtrles  are  today  work- 
ing on  the  production  of  synthetic  rubber.  If  this  is  ever  success- 
ful, all  rubber-producing  countries,  such  as  the  Straits  Settle- 
ments, South  America,  and  Java,  will  suffer,  and  their  large 
investments  may  get  to  the  point  of  becoming  worthless  some 
day.    The  question  is.  How  can  they  prevent  it? 

One  reason  why  we  should  not  remain  stagnant  within  the 
agricultural  system  is  this:  Because  of  our  climatic  and  soil  con- 
ditions we  can  raise  tropical  products  only,  materials  of  high 
competitive  range.  The  same  are  produced  in  many  other  tropical 
countries:  Coconuts  in  the  StraiU,  Java.  India,  Borneo,  Celebes, 
etc.;  sugar  in  Java,  India.  Formosa;  hemp  in  Sumatra:  timber 
in  Borneo;  rice  in  Indo-Ohlna;  Jute  in  India;  rubber  in  the 
Straits,  Java,  and  Brazil;  tobacco  in  Turlcey,  BrazU,  and  Sumatra. 

It  must  be  taken  into  consideration  that  the  producers  of  all 
these  commodities — ^whlch  are,  and  will  more  and  more  become,  our 
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Mttar  eompetlton — am  mostly  eoontrles  of  eztramely  low 
■tuMtercU  of  llTtng:  ooontrte*  vhlcta  have  not  emerged  from  the 
"  cx»^^e  "  class,  with  wages  between  10  and  20  centavos  per  day, 
wtth  no  limitation  mt  hours  for  wofic.  nor  labor-protection  laws, 
modem  sanitation,  or  other  requirements  that  give  the  laborer  a 
rcspectaUe  form  of  life  but  which,  on  the  other  hand,  entails 
Mgger  expenses  for  the  farmer  and.  consequently,  higher  costs 
<rf  production. 

It  ts  then  clear,  that  If  we  would  compete  with  any  degree  of 
success  in  the  world's  markets  with  the  aforementioned  countries, 
we  are  doomed  to  discard  rapidly  our  present  standard  of  civiliza- 
tion and  descend  as  quickly  to  that  of  the  "coolie",  as  In 
Ptormosa,  Singapore.  Java.  azMl  India. 

Even  if  a  strong  and  economical  government  could  provide  for 
low  taxes  and  give  facilities,  such  as  lower  freight  rates  and  farm 
financing,  they  would  not  be  sufficient  to  allow  us  to  compete 
with  low-oost  producing  nations.  Furthermore,  Oovemn^nt  as- 
rtTtT"r*  would  became  more  and  more  difficult,  as  poverty  woxild 
gradually  undermine  it. 

I  think,  therefore,  that  tt  Is  to  our  advantage  to  emerge  from 
tl^  agricultural  system,  as  soon  as  possible;  before  It  is  too  late; 
before  our  finances  and  our  credit  fall  so  low  that  we  shall  have 
no  alternative  other  than  to  adapt  ourselves  to  the  standards  of 
the  raw-material  producing  countries. 

The  theory  is  advanced  that  we  should  lower  our  standard  of 
UYlng.  as  a  means  oi  adjusting  our  economic  life  to  existing  con- 
ditions. But  who  wishes  to  see  his  country  lump  backward?  Is 
It  fair  to  impose  on  our  people  a  standard  cif  living  that  would 
push  them  down  to  the  level  of  work  animals?  I  believe  that  such 
•  change  imposes  grave  responsibilities  upcn  those  sponsoring 
and  undertaking  tt.  for  it  will  unquestionably  bring  in  its  wake 
social  unrest  and  violent  protest  from  the  direct  suflerers.  We 
have  developed  a  mode  of  living  that  demands  modem  sanitation. 
public  schools,  good  roads,  efficient  social  service;  and  doing  away 
wtth  them  now.  or  even  curtailing  such  facilities  for  decent  living 
would  be  unthinkable.  No  people  would  knowingly  inflict  misery 
.    upon  themselves. 

3.  The  third  is  the  semlagrlcultural  and  industrial,  which  would 
involve  the  continuation  of  our  present  agricultural  system,  with 
limitations,  plus  the  development  of  small  industries  to  produce 
goods  for  local  consumption.  To  Instue  success  and  a  practical 
modus  Vivendi  with  immediate  results,  without  sudden  collapse 
of  our  flnancee.  It  Is  of  primary  importance  to  maintain,  as  much 
as  possible,  trade  with  the  United  States  with  preferential  and 
reciprocal  advantages. 

It  is  possible  that,  by  negotiations,  the  United  States  woxild 
consent  to  accept,  in  limited  amounts,  sugar,  coconut  oil.  tobacco 
products,  which  are  almost  totally  dependent  on  the  American 
market.  The  Philippine  government  may  endeavor  to  obtain,  also, 
preferential  arrangements  in  limited  quantities  for  its  goods 
that  are  partly  dependent  on  the  American  market;  among  them 
may  be  included  those  manufactured  here  from  our  own  raw 
mftterlals.  siKh  as  rope  from  hemp,  coconut  products,  lumber, 
and  embroideries. 

All  these  negotiations  or  bargaining  could  be  made  possible 
by  offering  in  exchange  contlniied  preferential  trade  in  this  cotm- 
try  for  American  products  which  have  now  an  established  market 
In  these  Islands 


Then  are  very  few  Indiiatrles  that  can  prosper  with  the  present 
Inadequate  ;n?otectlon,  and  the  very  strong  competition  from  coun- 
tries trying  to  sell  their  goods,  regardless  of  price  or  profit. 

May  I  also  point  out  that  one  of  the  most  important  problems 
that  we  have  to  face  is  the  shortage  of  technicians  in  different 
lines  of  indiistry.  Perhaps  we  have  many  engineers  and  other 
technical  men.  but,  unfortunately,  very  few  of  them  are  special- 
ists in  any  particular  line.  If  in  the  past  our  Government  had  sent 
"  pensionados  "  abroad  to  work  in  factories  rather  than  to  take 
postgraduate  courses  in  universities,  today  we  would  find  many 
more  men  prepared  to  undertake  industrial  development  which  we 
are  now  seeking.  The  training  of  a  man  even  though  he  may  have 
adequate  academical  preparation  is  very  expensive  in  any  Industry 
and  new  factories  cannot  possibly  be  opened  and  placed  in  the 
hands  of  men  without  practical  experience,  however  splendid  their 
university  training  might  be. 
'  In  the  development  of  baste  industries,  such  as  gold  mining, 
iron  mining,  etc.,  we  find  a  depressing  shortage  of  first-class 
\technlclans  with  business  and  executive  ability,  with  technical 
jand  practical  knowledge. 

I  strongly  urge  the  establishment  of  an  Industrial  bank.  There 
Is  Imperative  need  erf  a  network  of  industrial  credit  organizations 
sxifflciently  liberal  in  their  policies,  in  the  extension  of  facilities, 
based  on  personal  credit,  business,  and  technical  ability.  Without 
such  aid,  without  an  adequate  financing  system  of  the  sort,  the 
contemplated  establishment  of  small  industries  to  reclaim  the 
country  from  its  present  purely  agricultural  condition  may  be 
impossible. 

The  deeper  we  go  Into  this  question  the  more  we  appreciate 
the  necessity  of  implanting  the  semi-industrial  and  agrlcult\u-al 
system  in  this  country  as  the  one  most  adapted  to  our  needs  to 
save  us  from  being  entirely  dependent  upon  the  highly  industrial- 
ized nations.  The  operation  of  this  system,  similar  to  that  of 
Spain,  would  avoid  the  dangerous  dlsprc^x>rtlons  in  trade  balances, 
which  when  favorable  to  us  threaten  our  production  and  exports, 
and  when  unfavorable,  threatens  us  with  general  economic  dis- 
aster. 

It  is  not  wise  at  this  critical  pe'lod,  and  with  oxir  present  re- 
sources, to  consider  the  Inunediate  establishment  of  a  completely 
independent  ctirrency  system  or  any  alteration  in  the  relation  oSf 
the  peso  with  the  dollar.  Our  connection  with  the  dollar  gives 
us  a  strong  moral  credit  standing  which  is  recognized  by  all  the 
world. 

In  our  particular  case,  the  country  enjoys  a  tremendous  Inflow 
of  Invisibles  from  the  yearly  expenditures  of  the  United  States 
Army  and  Navy,  amoiinting  to  millions  of  dollars.  When  such 
a  source  of  wealth  disapp>ears,  with  our  change  of  political  status, 
the  country  will  have  to  get  it  from  somewhere  else  to  keep  our 
general  economic  system  working  smoothly.  But  while  we  are 
favored  by  such  Item,  on  the  other  hand,  there  Is  an  Increasing 
drain  of  invisibles  which  we  pay  in  freight  on  foreign  steamers. 

So  far  we  are  able  to  tide  over  the  great  discrepancies  In  our 
trade  balances  with  Japan  by  drawing  from  the  excess  in  our  favor 
in  our  trade  with  the  United  States.  But  such  an  lmp>osslble  sit- 
uation cannot  last  forever,  as  we  are  beginning  to  learn  much  to 
oiu  chagrin.  It  is  certain  that  the  day  we  lose  our  favorable 
trade  with  Ameiica,  our  unfavorable  balance  with  Japan  will  have 
to  be  settled  in  some  way.     In  the  end.  however,  the  balances 
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T^^.S!^V°^.^.S?«*,rt^{^t°it^Sf^h.f^tl?v2^  ^^^^  ^  ^^  gradually  become  Philippine  credits  from  Japan 

Islands,  it  may  be  said  that  although  their  total  value  Is  not  as  ^  ^^  ^^  ^^^   therefore,  become  automaticaUy  a  debtor  nation  to 

her,  and  suffer  all  the  onerous  consequences  that  such  a  situation 


large  as  the  United  States  exports  to  some  coiintrles,  I  fully  be- 
lieve that  American  exporters  are  in  a  position  to  make  better 
profits  on  the  goods  they  ship  to  the  PhUlpplnes  than  on  those 
exported  to  other  more  competitive  markets,  where  American 
oommodlttos  compete  on  an  even  basis  against  those  msn\ifactured 
by  Jspan.  Orest  Britain,  Oermany.  and  others. 

I  venture  to  say  that  even  In  this  depression  American  goods 
exported  to  the  Philippine  Islands  are  still  sold  on  a  profitable 
iMMls.  This  Is  probably  not  the  case  with  mMVbandlse  exported 
to  South  America,  China.  Canada,  and  so  forth. 

Fundamentally,  we  shall  have  dUDctilty  to  sell  to  any  eoimtry 
more  than  what  we  buy  from  it.  We  must  endeavor  to  reduce 
our  Imports  from  Japan  to  coxinteract  the  present  btg  unfavor- 
able trade  balance,  unless  Japan  should  materially  Increase  her 
purcbases  ftxxn  va,  which  does  not  appear  likrty  at  present  due 
to  her  dUBcultles  in  exporting  her  products.  The  only  way  to  do 
this  ts  to  establlflti  here  small  industries  to  produce  the  goods  that 
we  now  boy  from  that  coun^  In  great  qtuuitltles. 

The  all-important  item,  therefore,  to  Inject  Into  oar  economy 
tbe  desired  stabCllty.  consists  In  the  establishment  and  develop- 
ment, at  tbe  earliest  possible  date,  ot  small  industrlss  to  supply 
our  home  demand  and  eonsomptlon. 

By  sneb  IZMtnstrlallxatlon.  and  by  producing  tbe  bulk  of  our 
own  agrlcQltiBal  requirements,  we  could  afford  a  reduction  In  ex- 
ports, now  counterbalancing  Imports,  and  still  have  a  sound  trade 
status. 

As  a  preliminary  task  of  tedustrlallsatlon,  the  National  Develop- 
ment Co.  ts  endeavoring  to  perform  the  work  of  research  and 
promotion  to  encourage  investors.  TechnloU  men  In  tbe  De- 
partnwnts  chT  Agrtcultxire  and  Commerce  are  Ktudylng  tbe  adapta- 
bility of  certain  Industrtas  and  tbe  possibility  for  their  develop- 
ment. 

It  Is  Tcry  Important,  however,  at  this  time  to  point  out  that 
wttbout  Teaaonable  tariff  protection  Industrial  development  would 
be  practically  impoasltde.  I  am  hopeful  that  our  Oovamment  will 
aoon  see  tbe  nscesslty  of  protection  by  tariff  lefflststlon  to  foster 
industrial  dertfopment  in  this  country. 


11  entails.  Our  debts  may  grow  in  a  few  years  to  such  a  point  that 
j'^e  may  become  absolutely  dominated  financially  by  that  nation. 
The  law  of  trade  balances  must  be  obeyed.  And  again  I  submit 
that,  for  this  country,  a  semi -Industrial  and  agrlcultiual  system, 
wtth  a  government  economically  ojierated  in  relation  to  Its  Income, 
with  the  resources  of  the  State  regulate  and  administered  with 
minimum  waste,  and  In  the  Interest  of  the  nation,  would  be  pre- 

Icisely  the  system  that  would  elevate  the  country  from  a  state 
of  economic  subservience  to  the  Ideal  position  of  self-sufficiency. 

"^^    ^>-^H  COTTON  ^ 

M^.  DEAR.  Mz.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  on  the  subject  of  cotton  production  and 
the  maintenance  of  the  processing  tax. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  DEAR.  Mr.  Speaker,  there  are  2.200,000  cotton  farm- 
ers in  the  South.  There  are  136.082  cotton  farmers  in  the 
State  of  Louisiana,  and  21,922  in  the  Eighth  District  of 
that  State  which  I  represent.  Throughout  the  years  they 
have  been  obliged  to  toil  and  sell  the  products  of  their  labor 
In  the  open  markets  of  this  country  and  the  world,  and  on 
the  other  hand  were  forced  to  purchase  industrial  goods  in 
the  protected  market  of  the  United  States.  The  cotton 
farmers  have  wrestled  with  the  problems  of  world  surpluses, 
fluctuation  of  markets,  climatic  conditions,  pests,  and  in  my 
particular  district  with  devastating  floods.  In  1932  they 
were  forced  to  sell  their  cotton  for  as  low  as  4.6  cents  per 
pound.  At  that  time  the  change  in  the  national  adminis- 
tration brought  relief  and  the  average  price  received  last  fall 


was  12.6  cents  per  pound.  The  present  administration  in 
Justice  long  denied  these  farmers  kas  given  them  for  the 
first  time  in  the  Nation's  history  what  may  be  termed  a 
"  farmer's  tariff "  in  the  levying  of  a  processing  tax,  the 
benefit  of  which  goes  to  the  farmers  as  an  increase  in  the 
selling  price  of  cotton. 

At  this  time  the  cotton  farmer  Is  experiencing  an  attack, 
subtle  and  terrific,  from  the  textile  manufacturers  in  this 
country.  The  farmers  are  told  by  those  opposing  the 
farmer's  tariff  that  the  processing  tax  is  destroying  the 
textile  industry  of  the  United  States;  that  it  is  raising  the 
cost  of  goods  to  consumer;  that  the  tax  results  in  encourag- 
ing foreign  countries  to  raise  more  cotton  and  consequently 
that  we  are  losing  our  foreign  market  for  raw  American 
cotton.  Just  at  the  time  when  the  cotton  producer  is  given 
a  ray  of  hope,  it  is  blasted  by  this  argument,  the  purpose  of 
which  is  to  destroy  the  processing  tax  and  to  force  the 
cotton  producer  into  his  former  position  of  selling  his  staple 
at  a  price  below  the  cost  of  production.  This  is  a  matter  of 
utmost  concern  to  all ;  for,  in  short,  it  means  a  chance  for  the 
farmer  to  own  his  own  home  and  to  live  on  the  one  hand 
or  virtual  slavery  on  the  other.  Cotton  production  is  the 
very  heart  of  the  South.  Destroy  the  processing  tax  and 
you  will  lay  a  withering  hand  not  only  to  agriculture,  but 
to  every  enterprise  in  that  section. 

It  is  true  that  our  exports  of  cotton  have  declined,  but 
that  is  not  the  result  of  the  processing  tax,  as  contended 
by  the  spokesmen  for  the  textile  industry.  Our  exports  gen- 
erally have  decreased.  ITiis  is  true  of  lumber  and  other 
products,  both  of  agriculture  and  industry.  There  are  msmy 
factors  entering  into  the  picture  which  prevent  the  foreign 
customers  from  purchasing  American  cotton.  Involved  in 
these  are  trade  barriers  and  the  question  of  unstabillzed 
exchanges.  In  order  for  foreign  countries  to  purchase  our 
cotton,  we  must  necessarily  purchase  goods  from  them.  We 
cannot  expect  them  to  purchase  our  cotton  unless  we  accord 
them  an  opportunity  to  obtain  a  trade  balance  with  us  by  our 
purchasing  from  them.  Before  any  country  can  purchase 
American  cotton  she  must  be  enabled  to  obtain  American 
dollars  with  which  to  make  the  purchases.  Under  the  un- 
stabillzed conditions  and  trade  policies  throughout  the  world 
this  is  difficult  at  this  time.  The  price  of  cotton  is  not  a 
controlling  factor  in  the  purchase  of  cotton  by  the  foreign 
countries.  It  must  be  remembered  that  the  gold  price  of  cot- 
ton on  the  29th  day  of  April  was  8.05  cents  per  pound,  which 
is  even  a  substantial  advance  over  the  gold  price  for  March. 
The  crop  of  1924-25  brought  an  average  of  22.9  cents  per 
pound  and  of  that  crop  the  foreign  countries  took  8,005,000 
bales;  the  crop  of  1927-28  brought  an  average  of  20.2  cents 
per  pound  and  of  that  crop  the  foreign  countries  took  7.540,- 
000  bales;  whereas  the  crop  of  1932-33  brought  an  average 
price  of  6.5  cents  per  pound  the  foreign  countries  took 
8.419,000  bales.  Our  export  trade  in  cotton  has  been  affected 
by  factors  which  have  affected  all  of  our  export  trade.  The 
economic  trends  resulting  from  the  World  War,  together 
with  other  considerations,  have  had  their  depressing  effect 
on  our  cotton  exports.  It  was  not  brought  about  by  the 
processing  tax.  It  must  be  borne  in  mind  that  the  processing 
tax  is  not  placed  on  cotton  shipped  to  foreign  countries.  It 
is  paid  by  the  manufacturers  in  the  United  States.  In 
order  to  protect  our  manufacturers  in  the  matter  of  foreign 
trade,  the  equivalent  of  the  processing  tax  is  deducted  from 
the  goods  they  manufacture  and  ship  abroad,  and  to  protect 
them  in  our  home  markets  the  processing  tax  is  added  to  all 
cotton  goods  imported  into  the  United  States  to  be  sold  in 
competition  with  American-made  goods.  The  conditions 
complained  of  by  the  textile  industry  of  the  East  have  not 
arisen  overnight.  Though  the  processing  tax  was  only  re- 
cently imposed,  nevertheless  we  find  that  in  New  England 
in  1921  there  were  18,702,000  spindles,  and  in  1933  there 
were  10,810,000.  Regardless  of  that,  the  spokesmen  for  the 
textile  industry  endeavor  to  make  it  api>ear  that  these  con- 
ditions were  brought  about  by  the  fanner's  tariff. 

Those  agitating  the  campaign  against  the  continuance  of 
the  tax  argue  that  it  materially  raises  the  price  of  goods  to 
the  consumers.    However,  they  are  confused,  and  some  con- 


tend the  tax  cannot  be  shifted  to  the  consumer  because  tex- 
tiles are  manufactured  in  sharp  competition  with  other  com- 
modities, such  as  raym  and  other  substitutes  which  carry 
no  processing  tax.  Whereas,  in  order  to  frighten  the  con- 
sumer and  to  strengthen  their  cause,  they  also  argue  that 
the  tax  is  passed  on  to  the  consumer  and  unreasonably  raises 
the  price. 

What  are  the  facts?  The  tax  is  so  smaU  that  it  really 
makes  little  difference  in  the  price  to  the  consumer.  We 
will  take  a  few  typical  examples:  cotton  sheet  weighing  1.91 
pounds,  processing  tax  7.6  cents  per  sheet;  cotton  work  shirt 
weighing  .89  pound,  processing  tax  3.4  cents  per  shirt;  over- 
alls weighing  2.06  poimds,  processing  tax  8.2  cents  per  pair; 
cotton  unbleached  muslin  weighing  .32  pound  per  yard, 
processing  tax  1  cent  per  yard.  A  tax  of  7  cents  on  1  cotton 
sheet,  of  3  cents  on  1  work  shirt.  8  cents  on  1  pair  of  overalls, 
and  1  cent  per  jrard  on  muslin  is  indeed  small,  and  a  negli- 
gible factor  in  the  tax  considerations. 

The  effort  to  destroy  the  benefits  to  the  southern  cotton 
farmers  is  not  unexpected.  In  the  beginning  our  able  Sec- 
retary of  Agricultiu«  warned  the  American  people  that  such 
an  effort  would  be  made  to  destroy  the  agricultural  pro- 
gram, especially  as  it  affects  cotton.  The  prophecy  has  be- 
come a  reality.  Every  effort  is  being  made  to  remove  the 
processing  tax.  It  is  suggested  by  some  that  It  be  paid  out 
of  the  relief  fimds  recently  votc^d  by  Congress  to  aid  the 
unemployed.  That,  of  course,  would  mean  that  the  tax 
would  die  with  the  exhaustion  of  the  relief  funds.  It  would 
be  the  deathknell  of  the  processing  tax,  and  finally  the 
wrecking  of  the  entire  agricultural  program.  It  has  also 
been  suggested  that  if  any  tax  is  paid  that  it  should  be  paid 
out  of  the  Treasury  of  the  United  States.  If  the  farmers' 
tariff  is  to  be  paid  out  of  the  Treasury  of  the  United  States, 
then,  by  the  same  logic,  the  tariff  protecting  the  industries 
of  this  country  which  increases  the  price  of  goods  sold  to 
farmers  should  likewise  be  paid  out  of  the  United  States 
Treasury. 

To  illustrate  how  the  farmer  pays  his  tribute  for  the  pro- 
tection of  American  industry,  he  pays  a  protective  tariff  of 
2  cents  per  pound  on  soap,  4Mt  cents  on  every  hoe  that  he 
buys,  4  cents  per  pound  on  every  trace  chain,  15  percent  on 
the  cost  of  leather  lines,  2.59  cents  per  pound  on  his  rope 
plow  lines,  37  percent  ad  valorem  on  overalls,  45  percent  on 
cotton  shirts,  an  average  of  24  cents  per  pair  on  shoes,  an 
average  of  $1.06  on  wool  felt  hats,  and  over  50  percent  on  the 
cost  of  a  shotgun.  In  other  words,  on  a  pair  of  overalls  sell- 
ing for  $1  the  textile  manufacturer  receives  in  tariff  protec- 
tion 37  cents,  on  a  shirt  selling  for  $1  he  receives  tariff  pro- 
tection of  45  cents,  while  the  "  farmer's  tariff  "  on  the  cotton 
in  the  shirt  amounts  to  only  3  cents  and  on  that  in  the  over- 
alls only  8  cents.  Nevertheless  the  textile  manufacturer, 
while  retaining  his  protection  and  demanding  more,  would 
destroy  the  small  tax  which  has  been  levied  to  assist  the 
cotton  farmer.  If  the  farmer's  tariff  should  be  paid  from 
the  United  States  Treasury  in  aid  of  the  textile  industry, 
why  not  relieve  the  farmer  and  pay  the  protective  tariff  from 
the  United  States  Treasury  on  tbe  articles  which  be  buys? 
Of  course  the  proposition  is  preposterous. 

This  is  the  fhrst  administration  that  has  ever  done  any- 
thing for  the  cotton  farmers  of  the  South.  Statistics  show 
that  they  have  become  poorer  and  poorer  as  the  years  went 
by.  More  and  more  of  the  cotton  farmers  lost  their  lands. 
Statistics  show  that  many  thousand  cotton  farmers  through- 
out the  belt  lost  their  homes  and  became  tenant  fanners 
diu-ing  the  10-3rear  period  1920-30.  They  were  promised 
relief,  but  nothing  was  done.  When  President  Roosevelt 
was  inaugurated  he  went  into  action.  He  put  cash  into  the 
pockets  ol  our  farmers  in  contrast  to  only  promises  hereto- 
fore received.  A  cotton  farmer  received  in  1933  an  average 
of  $37.50  for  a  bale  of  cotton  and  seed  and  for  the  same  bale 
and  seed  in  1934  he  received  the  sum  of  $80.  To  illustrate 
the  benefit  received  by  cotton  farmers  of  Louisiana  at  the 
hands  of  President  Roosevelt  and  his  Secretary  at  Agricul- 
ture, I  wish  to  call  attention  to  the  following  authentic 
information  furnished  by  tbe  cotton  section  of  tbe  Depart- 
ment of  Agriculture: 
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This  tells  the  story  of  the  cotton  fanner.  Briefly,  the 
amoxmt  of  money  each  parish  in  my  district  received  for 
last  year's  crop  over  the  amount  received  for  the  crop  ot 
1933-^  is  as  follows:  Avoyelles.  $887,634;  Grant,  $298,338;; 
La  Sane.  $37,873;  Natchitoches.  $1,449,553;  Rapides.  $1.051.h 
224;  SaWne.  $287,592;  Vernon.  $157,312;  Winn,  $152,836;  aj 
combined  total  of  $4,322362  for  the  Eighth  District.  Thej 
farmers  of  the  entire  State  of  Louisiana  received  for  their! 
last  crop  $22,179,271  more  than  they  received  for  the  19321 
crop.  I 

We  in  Louisiana — and  in  my  opinion  the  thlnlcing  people] 
of  the  Nation — appreciate  the  tremendous  burden  placed 
upon  the  leadership  of  the  Democratic  Party  In  bringing] 
about  adjustment  in  American  life  made  necessary  by  thej 
misrule  of  12  years  of  Republican  administration.  We  aM 
know  that  in  this  gigantic  readjustment  some  mistakes  will 
be  made  and  that  apparent  injustices  will  appear  in  thej 
program.  Tliat  is  tnie  in  all  large  undertakings.  Thosei 
of  us  supporting  the  present  administration  have  an  abiding] 
faith  in  our  Chief  Executive  and  a  sympathetic  coopera-j 
tion  in  aiding  and  assisting  him  in  restoring  confidence  toi 
this  country,  and  especially  in  his  effort  to  rehabilitate  th« 
great  agricultural  sections  of  the  Nation.  The  Presldent'» 
sympathies  and  efforts  encompass  the  welfare  of  all  the 
people  of  our  Nation,  and  the  textile  Industry  should  Join 
haxiids  with  htm  in  his  desire  to  Improve  the  condition  of 
the  farmers  of  the  South.  They  should  realize  that  thelri 
best  domestic  markets  are  In  the  agricultural  sections  of| 
this  coimtry.  If  the  processing  tax  is  destroyed  it  means' 
the  destruction  of  the  purchasing  power  of  the  farmers  of 
the  South,  and  likewise  the  destruction  of  the  domestic 
market  for  the  goods  of  the  industrial  sections.  There  isi 
no  place  in  this  program  for  partisan  politics  or  sectionalism^ 
and  efforts  of  those  to  inject  the  same  into  the  consldera-< 
tion  of  this  question  is  against  the  best  Interest  of  thej 
Nation  as- a  whole.  Tlie  cotton  farmers  of  the  South  arei 
as  much  a  part  of  labor  as  the  arm  is  a  part  of  the  body,  and 
if  this  Nation  is  to  proq;>er  I  warn  the  industrial  section^ 
not  to  bleed  white  the  labor  of  the  South.  The  farmers  of| 
Louisiana,  and  especially  those  of  my  congressional  dlstrlc 
can  rest  assured  that  the  attacks  being  made  on  the  agrl 
cultural  program  will  be  challenged  at  every  opportunity 
Tills  administration  will  continue  Its  efforts  to  better 
conditions  of  the  farmer,  and  it  is  my  opinion  that 
processing  tax  will  not  be  removed,  but,  on  the  other  handj 
that  further  assistance  will  be  given  to  them  whereby  theyj 
will  be  enabled  to  maintain  themselves  and  their  famUlcai 
coDSistait  with  American  standards  and  American  life.       ! 

The  farmers  of  the  State  of  Louisiana,  with  gratitude  inl 
their  hearts  for  what  a  great  President  has  already  donei 
iat  them,  will  follow  him  in  confidence  in  the  future.  Under 
his  leadmfatp  the  farmers  of  my  district  can  see  the  light 
of  the  dawn  on  the  horizon  of  a  new  day  for  agriculture 
and  will  loyally  follow  his  administraUon  into  the  full  light 
of  that  new  day  of  rehabilitation  and  recovery,  not  only 
t(xr  the  iarmers  but  for  the  pe<^le  ol  a  grateful  nation. 


KXTEI7SION  OP   REMARKS 

Mr.  TRUAX.  MT.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  thennn  a 
newspaper  article  to  which  I  referred  earber  in  the  day. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

SENATX   BILLS  AND   JOINT   RSSOLTTTIONS   REFCRRKD 

Bills  and  joint  resolutions  of  the  Senate  of  the  following 
titles  were  taken  from  the  Speaker's  table  and,  under  the 
rule,  referred  as  follows: 

S.  158.  An  act  authorizing  the  President  to  present  a 
medal  in  the  name  of  Congress  to  Johannes  F.  Jensen;  to 
the  Committee  on  Naval  Affairs. 

S.  159.  An  act  to  amend  the  provision  in  the  act  approved 
March  3.  1931,  governing  the  computation  of  commissioned 
service  of  Naval  Academy  graduates  who  have  been  retired 
for  age  or  service  ineligibility  for  promotion;  to  the  Commit- 
tee on  Naval  Affairs. 

S.  373.  An  act  conferring  Jurisdiction  upon  the  Coixrt  of 
Claims  to  hear,  determine,  and  render  Judgment  on  the 
claim  of  Robert  A.  Watson;  to  the  Committee  on  Claims. 

8.376.  An  act  to  facilitate  the  control  of  soU  erosion 
and/or  flood  damage  originating  upon  lands  within  thn  ex- 
terior boundaries  of  the  Uinta  and  Wasatch  National  Fo:  ests. 
Utah;  to  the  Committee  on  Agriculture. 

S.  377.  An  act  to  grant  to  the  Utah  Qilsonite  Co.  the  right 
to  use  a  water  well  on  certain  pubUc  lands  in  Utah;  to  the 
Committee  on  the  Public  Lands. 

8.616.  An  act  authorizing  the  removal  of  rock  from  the 
submarine  and  destroyer  base  reservation  at  Astoria  (Tcngue 
Point),  Oreg.;  to  the  Committee  on  Naval  Affairs. 

8.918.  An  act  to  carry  out  the  findings  of  the  Court  of 
Claims  in  the  case  of  the  Union  Iron  Works;  to  the  CcMximit- 
tee  on  Claims. 

8, 985.  An  act  for  the  relief  of  Hudson  Bros.,  of  Noilolk, 
Va.;  to  the  Committee  on  Claims. 

8. 1030.  An  act  for  the  relief  of  the  Mutual  Savings  k  Loan 
Association.  Wilmington.  Del,;  to  the  Committee  on  Claims. 

S.  1206.  An  act  authorizing  the  transfer  of  certain  lands 
near  Vallejo,  Calif.,  from  the  United  States  Housing  Cor- 
poration to  the  Navy  Department  for  naval  puriwses;  to  the 
Committee  on  Naval  Affairs. 

8. 1314.  An  act  for  the  relief  of  Oliver  B.  Huston,  Anne 
Huston,  Jane  Huston,  and  Harriet  Huston;  to  the  Committee 
an  Claims. 

8. 1277.  An  act  to  amend  section  24  of  the  Judicial  Code 
by  conferring  on  district  courts  additional  jurisdiction  of 
bills  of  interpleader;  to  the  Committee  on  the  Judiciary. 

8. 1379.  An  act  to  amend  section  103  of  the  Code  of  Crim- 
inal Procedure  for  the  Canal  Zone  and  section  542  of  the 
Code  of  Civil  Procediire  for  the  Canal  Zone;  to  the  Commit- 
tee on  Merchant  Marine  and  Fisheries. 

8. 1380.  An  act  to  regulate  the  defense  of  aliljl  in  criminal 
cases;  to  the  Committee  on  the  Judiciary. 

S.  1426.  An  act  providing  for  the  appointment  of  Harrj'  T. 
Herring,  formerly  a  lieutenant  colonel  in  the  United  Stetes 
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Army,  as  a  lieutenant  colonel  in  the  United  States  Army  and 
his  retirement  in  that  grade;  to  the  Committee  on  Military 
Affairs. 

S.  1470.  An  act  to  provide  a  preliminary  examination  of 
Spokane  River  and  its  tributaries  in  the  State  of  Idaho,  with 
a  view  to  the  control  of  their  floods;  to  the  Committee  on 
Flood  Control. 

S.  1495.  An  act  authorizing  the  President  to  order  Donald 
O.  Miller  before  a  retiring  board  for  a  hearing  of  his  case 
and  upon  the  findings  of  such  board  determine  whether  or 
not  he  be  placed  on  the  retired  list  with  the  rank  and  pay 
held  by  him  at  the  time  of  his  separation;  to  the  Committee 
on  Military  Affairs. 

S.  1497.  An  act  to  authorize  the  appointment  of  First 
Lt.  Claude  W.  Shelton,  retired,  to  the  grade  of  captain, 
retired,  in  the  United  States  Army;  to  the  Committee  on 
Military  Affairs. 

S.  1505.  An  act  for  the  relief  of  WUliam  Edward  Tidwell; 
to  the  Committee  on  Military  Affairs. 

S.  1626.  An  act  for  the  refunding  of  certain  countervail- 
ing customs  duties  collected  upon  logs  Imported  from  British 
Columbia;  to  the  Committee  on  the  Judiciary. 

S.  1824.  An  act  for  the  relief  of  Abraham  Green;  to  the 
Committee  on  Claims. 

S.  2131.  An  act  to  provide  for  the  establishment  of  the 
Big  Bend  National  Park  in  the  State  of  Texas,  and  for  other 
purposes;  to  the  Cc«nmittee  on  the  Public  Lands. 

S.  2185.  An  act  to  amend  an  act  entitled  "An  act  to 
accept  the  cession  by  the  State  of  Oregon  of  exclusive  juris- 
diction over  the  lands  embraced  within  the  Crater  Lake 
National  Park,  and  for  other  purposes";  to  the  Committee 
on  the  Public  Lands. 

S.  2193.  An  act  to  provide  for  the  construction,  extension, 
and  improvement  of  public-school  buildings  in  Duchesne 
County,  Utah;  to  the  Committee  on  Indian  Affairs. 

S.  2215.  An  act  to  amend  the  act  entitled  "An  act  to  pro- 
vide for  the  collection  and  publication  of  statistics  of  to- 
bacco by  the  Department  of  Agriculture  ",  approved  Jan- 
uary 14,  1929,  as  amended;  to  the  Committee  on  Agriculture. 

8.  2225.  An  act  authorizing  adjustment  of  the  claim  of  the 
Western  Union  Telegraph  Co.;  to  the  Committee  on  Claims. 

S.  2276.  An  act  to  authorize  participation  by  the  United 
States  in  the  Interparliamentary  Union;  to  the  Committee 
on  Foreign  Affairs. 

S.  2292.  An  act  for  the  relief  of  Emanuel  Wallln;  to  the 
Committee  on  the  Public  Lands. 

8. 2298.  An  act  for  the  reUef  of  Sallle  8,  Twilley;  to  the 
Committee  on  Claims. 

S.  2312,  An  act  for  the  relief  of  the  Western  Construction 
Co.;  to  the  Committee  on  Claims. 

S.  2356.  An  act  to  amend  the  act  entitled  "An  act  for  the 
relief  of  contractors  and  subcontractors  for  the  post  offices 
and  other  l^uildings  and  work  under  the  supervision  of  the 
Treasury  Department,  and  for  other  purposes  ",  approved 
August  25,  1919,  as  amended  by  act  of  March  6,  1920;  to  the 
Committee  on  Public  Buildings  and  Grounds, 

S.  2407.  An  act  for  the  relief  of  Gordon  McGee;  to  the 
Committee  on  Military  Affairs. 

S.  2453.  An  act  to  amend  section  80  of  chapter  9  of  an 
act  to  amend  the  act  entitled  "An  act  to  establish  a  imi- 
form  system  of  bankruptcy  throughout  the  United  States  ", 
approved  July  1,  1898;  to  the  Committee  on  the  Judiciary. 

S.  2471.  An  act  to  amend  section  80  of  chapter^O  of  an  act 
to  amend  the  act  entitled  "An  act  to  establish  a  uniform 
system  of  bankruptcy  throughout  the  United  States  ",  ap- 
proved July  1,  1898;  to  the  Committee  on  the  Judiciary. 

S.  2516.  An  act  for  the  relief  of  Anthony  J.  Constantino; 
to  the  Committee  on  Military  Affairs. 

8. 2647.  An  act  authorizing  the  Comptroller  General  of  the 
United  States  to  settle  and  adjust  the  claims  of  subcon- 
tractors, materialmen,  and  laborers  for  material  and  labor 
furnished  in  the  construction  of  a  post-office  building  at 
Hempstead.  N,  T.;  to  the  Committee  on  Public  Buildings 
and  Grounds. 

8.  J.  Res.  42.  Joint  resolution  to  amend  section  289  of  the 
Criminal  Code;  to  the  Committee  on  the  Judiciary. 


S.J. Res, 56.  Joint  resolution  authorizing  the  publication 
as  a  public  document  of  America  Secure:  Analytical  Register 
of  RegiOar  Army  Officers  and  Secturity  Statistics,  with 
Graphs,  1775-1935;  to  the  Committee  on  Military  Affairs. 

8.  J.  Res.  89.  Joint  resolution  directing  the  Comptroller 
General  to  readjust  the  account  between  the  United  States 
and  the  State  of  Vermont;  to  the  Committee  on  War  Claims. 

KKKOLLKS   BILL   SIGKXD 

Mr.  PARSONS,  from  the  Conunlttee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  a  bill  of  the  House  of  the  following  title,  which  was 
thereupon  signed  by  the  Speaker: 

H.  R,  6223.  An  act  making  appropriations  for  the  Depart- 
ment of  the  Interior  for  the  fiscal  year  ending  June  30, 
1936,  and  for  other  purposes. 

BILLS   PRKSIMTXD   TO   THX   PRXSIDKIIT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  bills  of  the  House  of  the  follow- 
ing titles: 

H.  R.  1488.  An  act  for  the  relief  of  Rose  Burke; 

H.  R.  1565.  An  act  for  the  relief  of  Frank  R.  Carpenter. 
alias  Frank  R.  Carvin; 

H,  R.  2464.  An  act  for  the  relief  of  C.  H.  Hoogendom; 

H.  R.  2473.  An  act  for  the  relief  of  William  L.  Jenkins; 

H.R.3098.  An  act  for  the  reUef  of  Bertha  Ingmlre; 

H.R.3275.  An  act  for  the  relief  of  Pred  L.  Seufert; 

H.  R.  3370.  An  act  for  the  relief  of  Carrie  K.  Currie,  doing 
business  as  Atmore  Milling  If  Elevator  Co.; 

H.  R.  3787.  An  act  for  the  relief  of  Robert  D.  Hutchinson; 

H.R.  3911.  An  act  for  the  relief  of  Sarah  J.  Hitchcock; 

H.  R.  5133.  An  act  for  the  relief  of  Nellie  Oliver; 

H,R.  6084.  An  act  to  authorize  the  city  of  Ketchikan, 
Alaska,  to  issue  bonds  in  any  sum  not  to  exceed  $1,000,000 
for  the  purpose  of  acquiring  the  electric  light  and  power, 
water,  and  telephone  properties  of  the  Citizens'  Light,  Power 
k  Water  Co.,  and  to  finance  and  operate  the  same,  and 
validating  the  preliminary  proceedings  with  respect  thereto, 
and  for  other  purposes; 

H.  R.  6223.  An  act  making  appropriations  for  the  Depart- 
ment of  the  Interior  for  the  fiscal  year  ending  Jime  30, 
1936,  and  for  other  purposes;  and 

H.  R.  7132.  An  act  to  authorize  the  Secretary  of  the  Navy 
and  the  Secretary  of  Commerce  to  exchange  a  portion  of  the 
naval  station  and  a  portion  of  the  lighthouse  reservation  at 
Key  West,  Pla. 

AOJOUUnCSNT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  and  accordingly  (at  5  o'clock 
and  1  minute  p.  m.),  the  House  adjourned  until  tomorrow. 
Saturday,  May  4,  1935,  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 

CO^PCITTEX    OV   MERCHAIVT   MARINX    AHV    nSHKRIKS 

(Saturday,  May  4,  10  a.  m.) 

Will  continue  hearings  on  the  bill  (H.  R.  7521)  pertaining 
to  merchant  marine  subsidy. 


REPORTS    OP   COMMITTEES   ON   PUBLIC    BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTT, 

Mr.  GILCHRIST:  Committee  on  Agriculture.  H.  R.  2066. 
A  bill  to  liquidate  and  refinance  agricultural  Indebtedness 
at  a  reduced  rate  of  Interest  by  establishing  an  efBcient 
credit  system,  through  the  use  of  the  Farm  Credit  Admin- 
istration, the  Federal  Reserve  Banking  System,  and  creating 
a  Board  of  Agriculture  to  supervise  the  same;  without 
amendment  (Rept  No.  819).  Referred  to  the  Committee 
of  the  Whole  House  cm  the  state  of  the  Union. 

Mr.  ROBINSON  of  Utah:  Committee  on  Irrigation  and 
Reclamation.  H.  R.  6773.  A  bill  to  deepen  the  irrigation 
channel  between  Clear  Lake  and  Lost  River,  in  the  State 
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of  California,  and  for  other  purposes:  without  amendmoit 
(Rept.  No.  820).  Referred  to  the  Committee  of  the  vmole 
House  on  the  state  of  the  Union. 

Mr.  SWEENEY:  Committee  on  the  Post  Office  and  Post 
Roads.  H.  R.  5723.  A  bill  to  give  certain  railway  postal 
clerks  the  same  time  credits  for  promotion  purposes  as  were 
given  others  who  were  promoted  on  July  1,  when  automatic 
promotions  were  restored;  without  amendment  (Rept.  No. 
821).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  ROMJUE:  Committee  on  the  Post  Office  and  Post 
Roads.  H.  R.  5596.  A  bill  granting  equipment  allowance  to 
third-class  postmasters;  without  amendment  (Rept.  No.  822) . 
Referred  to  the  Conamittee  of  the  Whole  House  on  the  state 
of  the  Union. 


CHANGE  OP  REFERENCE 

Under  clause  2  of  rule  XXll.  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  bill  (H.  R.  5151)  granting  a  pension  to  Rebecca  Pat- 
terson: Committee  on  Pensions  discharged,  and  referred  to 
the  Committee  on  Invalid  Pensions. 

A  bill  (H.  R.  2997)  granting  a  pension  to  Harriett  Ware; 
Committee  on  Pensions  discharged,  and  referred  to  the 
Committee  on  Invalid  Pensions. 

A  bin  (H.  R.  2994)  granting  a  pension  to  Adah  C.  Seed; 
Committee  on  Pensions  discharged,  and  referred  to  the 
Commit./^  on  Invalid  Pensions. 

A  hill  (H.  R.  2523)  for  the  relief  of  Walter  C.  Blake; 
Committee  on  Military  Affairs  discharged,  and  referred  to 
the  Committee  on  Claims. 


PUBLIC  WTT.T.q  AND  RESOLUTIONS 

Under  clause  3  of  nile  XXTI,  public  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  MARTIN  of  Colorado:  A  bill  (H.  R,  7873)  to  give 
the  consent  and  approval  of  Congress  to  the  extension  of  the 
terms  and  provisions  of  the  present  Rio  Qraade  compact 
signed  at  Santa  Fe.  N.  Mex,.  on  February  12.  1929,  and 
heretof(X%  a];Y>roved  by  act  of  Congress  dated  June  17,  1930, 
Public.  No.  370.  Seventy-first  Congress  (46  Stat.  767) ;  to  the 
Committee  on  Irrigation  and  Reclamation. 

By  Mr.  PALMISANO:  A  bill  (H.  R.  7874)  to  change  the 
name  of  the  Oerman  Orphan  Asylum  Association  of  the  Dis- 
trict of  Columbia  to  the  German  Orphan  Home  of  the  Dis- 
trict of  Columbia;  to  the  C(xnmittee  on  the  District  of 
Columbia. 

By  Mr.  KIMBALL:  A  biD  (H.  R.  7875)  to  provide  for  the 
transfer  of  certain  land  in  the  city  of  Charlotte,  BClch.,  to 
such  city;  to  the  Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  SAUTHOPP:  A  bill  (H.  R.  7876)  to  amend  section 
66  of  the  Judicial  Code  to  provide  for  the  enforcement  of 
the  lien  of  State  and  local  taxes  against  property  in  the 
possession  of  receivers  and  other  officers  of  the  United  States 
courts  without  leave  of  such  courts;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  SMITH  of  Virginia:  A  bill  (H.  R.  7877)  to  revive 
and  reenact  the  act  entitled  "An  act  authorizing  the  Great 
Falls  Bridge  Co.  to  construct,  maintain,  and  operate  a  bridge 
across  the  Potomac  River  at  or  near  Great  Falls  ",  approved 
April  31.  1928;  to  the  Committee  on  I&terstate  and  Foreign 
Commerce. 

By  Mr.  RAMSPECK:  A  bill  (H.  R.  7878)  to  amend  the 
Classification  Act  of  March  4.  1923,  as  amended;  to  the 
Comimttee  on  the  Civil  Service. 

By  Mr.  SMITH  of  Virginia:  A  bUl  (H.  R.  7879)  to  pro- 
vide for  the  purchase  of  certain  property  in  Alexandria, 
Va..  used  by  George  Washixkgton.  with  a  view  to  preserva- 
tion of  such  property  as  a  national  shrine;  to  the  Committee 
on  the  Public  Lands. 

By  Mr.  DIMOND:  A  bill  (H.  R.  7880)  to  authorise  the  In- 
corporated town  of  Sitka.  Alaska,  to  construct  a  municipal 
electric-generating  station  and  electric -distribution  system, 
axid  for  such  purposes  to  issue  bonds  in  any  sum  not  ex- 
ceeding $52,000;  to  the  Committee  on  the  Territories. 


Also,  a  bill  (H.  R.  7881)  to  authorize  the  incorporated 
jtown  of  Sitka.  Alaska,  to  construct  a  municipal  gymnasium 
land  athletic  field  and  for  such  purposes  to  issue  bonds  in 
any  sum  not  exceeding  $23,000,  and  to  authorize  said  town 
to  accept  grants  of  money  to  aid  it  in  financing  any  public 
j  works;  to  the  Committee  on  the  Territories. 
i  Also,  a  bill  (H.  R.  7882)  to  authorize  the  incorporated  city 
jof  Anchorage,  Alaska,  to  construct  a  municipal  building  and 
!  purchase  and  install  a  modem  telephone  exchange  and  for 
jsuch  purposes  to  Issue  bonds  in  any  sum  not  exceeding 
$75,000.  and  to  authorise  said  city  to  accept  grants  of  money 
to  aid  it  In  financing  any  pubUc  works;  to  the  Committee 
on  the  Territories. 

I  By  Mr.  FULMER:  A  bill  (H.  R.  7883)  to  limit  appoint- 
iments  hereafter  made  to  the  Interstate  Commerce  Commis- 
ision  so  that  not  more  than  one  Individual  from  any  one 
Federal  land-bank  district  shall  serve  thereon;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 
I  By  Mr.  LEMBIE:  A  bill  (H.  R.  7884)  to  amend  an  act  en- 
titled "An  act  to  establish  a  uniform  system  of  bankruptcy 
throughout  the  United  States  ".  approved  July  1.  1898.  and 
jacts  amendatory  thereof  and  supplementary  thereto;  to  the 
[Committee  on  the  Judiciary. 

By  Mr.  McLEOD:  A  bill  (H.  R.  7885)  to  amend  the  act 
{entitled  "An  act  to  provide  for  the  appointment  of  Army 
jfleld  clerks  and  field  clerks,  Quartermsister  Corps,  as  war- 
irant  officers.  United  States  Army";  to  the  Committee  on 
iMllitary  AfTairs. 

I  By  Mr  CANNON  of  Missouri:  Joint  resolution  ^H.  J.  Res. 
1271)  for  the  designation  of  a  street  to  be  known  as  "  Missouri 
Avenue  ";  to  the  Committee  on  the  District  of  Columbia. 


MEMORIALS 

Under  clause  3  of  rule  XXn,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Leglslatxire  of  the 
State  of  Florida,  regarding  the  campaign  for  the  eradication 
of  the  Mediterranean  fruit  fly;  to  the  Committee  on  Agri- 
I  culture. 

Also,  memorial  of  the  Legislature  of  the  State  of  Connectl- 
icut.  regarding  the  enlargement  of  the  veterans'  hospital  at 
iNewington.  Conn.;  to  the  Committee  on  World  War  Vet- 
erans' Legislation. 
I  

I  PRIVATE  BILLS  AND  RESOLUTIONS 

I     Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
[were  introduced  and  severally  referred  as  follows: 
j     By  Mr.  DARDEN:  A  biU  (H.  R.  7886)   for  the  relief  of 
JMerritt  Rea;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  7887)  granting  an  increase  of  pension 
to  Carl  Enevoldsen;  to  the  Committee  on  Pensions. 

By  Mr.  DEMPSEY:  A  bill  (H.  R.  7888)  for  the  relief  of 
Rhuea  Pearce;  to  the  Committee  on  Claims. 

By  Mr.  DIMOND:  A  bill  (H.  R  7889)  for  the  relief  of 
Werner  Ohls;  to  the  Committee  on  Claims. 

By  Mr.  MEAD:  A  bill  (H.  R.  7890)  for  the  reUef  of  Wil- 
liam Arthur  Elmore;  to  the  Committee  on  Naval  AfTairs. 

By  Mr.  SNYDER:  A  bUl  (H.  R.  7891)  granting  an  increase 
of  pension  to  Ella  N.  Berwick;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  WELCH:  A  biU  (H.  R.  7892)  for  the  relief  of  Ada 
E.  Sivley  and  George  C.  Sivley;  to  the  Committee  on 
Claims. 


I  PETITIONS,  ETC. 

1  Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
]la:d  on  the  Clerk's  desk  and  referred  as  follows: 
i  8226.  By  Mr.  CARTER  of  California:  Assembly  Joint  Reso- 
jlutlon  No.  38.  State  of  California,  memorializing  the  Presi- 
dent and  Congress  to  enact  House  Joint  Resolution  No.  143, 
authoriaing  the  Distinguished  Service  Medals  to  Tony  Siml- 
noff,  Oliver  P.  Rominger,  and  Robert  E.  Beck,  veterans  of  tha 
Philippine  Insurrection;  to  the  Committee  on  Military  AfTairs. 
i  8227.  By  Mr.  FORD  of  California:  Memorial  of  the  Call- 
jfomia  State  Assembly,  favoring  House  bill  2772.  declaring  tha 
:9th  day  of  September,  California's  Admission  Day,  a  legal 
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holiday  for  an  officers  and  employees  of  the  United  States 
whose  headquarters  are  in  CaUfomla;  to  the  Committee  on 
the  Judiciary. 

8228.  By  Mr.  GOODWIN:  PetiUon  of  the  Dahrmen's 
League,  Bloomingburg,  Sullivan  County,  N.  Y.,  opposing  the 
passage  of  the  Fjistman  bill  (S.  1629) ;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

8229.  By  Mr.  KENNEY:  PetiUon  of  the  Board  of  Social 
Service  of  the  Episcopal  Church  in  the  Diocese  of  Newark, 
endorsing  the  Pettengill  bill  (H.  R.  6472) ;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

8230.  Also,  petition  of  Columbia  Coimcil,  No.  8,  of  New 
Jersey,  representing  the  Sons  and  Daughters  of  Liberty,  urg- 
ing upon  Congress  favorable  consideration  and  immediate 
passage  of  House  bill  5921;  to  the  Committee  on  Immigration 
and  Naturalization. 

8231.  By  Mr.  MARTIN  of  Massachusetts:  Memorials  of 
the  General  Court  of  Massachusetts,  relative  to  protection 
of  American  industry  and  employees  from  foreign  competi- 
tion and  requesting  the  President  to  exercise  certain  powers 
under  the  National  Industrial  Recovery  Act  for  the  benefit 
of  the  cotton  textile  industry;  to  the  Committee  on  Ways 
and  Means. 

8232.  By  Mr.  PPEIFER:  Petition  of  Lea  k  Perrins,  Inc., 
New  York,  concerning  bill  to  amend  the  Agricultural  Ad- 
justment Act  (H.  R.  7713) ;  to  the  Conunittee  on  Agriculture. 

8233.  By  Mr.  RUDD:  Petition  of  War  Veterans  and  Sons' 
Association,  John  Martin,  secretary,  room  13,  Borough  Hall, 
Brooklyn,  N.  T.,  concerning  the  passage  of  House  bill  5541; 
to  the  Committee  on  the  Judiciary. 

8234.  By  Mr.  TRUAX:  Petition  of  Cleveland  Wh^  Cloth 
&  Manufacturing  Co..  Cleveland,  Ohio,  by  their  president. 
A.  L.  Crone,  urging  a  continuance  of  the  excise  tax  on  for- 
eign copper  of  4  cents  per  pound  being  a  part  of  revenue 
bill,  1932.  which  autcxnatlcaUy  expires  in  June  of  this  year 
unless  renewed  by  Congress;  to  the  Committee  on  Ways  and 
Means. 

8235.  Also,  petition  of  the  Toledo  Women's  Trade  Union 
League.  Toledo.  Ohio,  by  their  secretary,  Margaret  Brangan, 
urging  support  of  the  Wagner  labor  disputes  blU,  as  they 
believe  it  will  mean  a  strengthening  of  section  7a  by  pro- 
viding more  adequate  enforcement,  the  outlawing  of  com- 
pany unions,  and  the  fulfillment  of  the  great  promise  of  the 
new  deal  to  labor  of  the  right  to  organize  and  bargain 
collectively;  and  favoring  the  reenactment  of  the  National 
Recovery  Act;  to  the  Committee  on  Labor. 

8236.  Also,  petition  of  the  Howland  Women's  Nonpartisan 
Club,  Howland.  Ohio,  by  their  secretary.  Olive  E.  McBride. 
urging  support  of  the  Wheeler-Raybum  bill;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

8237.  Also,  petition  of  the  Great  Lakes  Regional  Advisory 
Board,  Cleveland.  Ohio,  by  Frank  H.  Baer,  general  secretary, 
opposing  Government  ownership  and  operation  of  railroads 
and  any  tendency  thereto,  as  Government  ownership  and 
operation  of  railroads  in  the  United  States  would  inevitably 
introduce  political  influences  into  rate  making,  employment, 
service,  and  construction,  and  abandonment  of  facilities  re- 
gardless of  adequacy,  efficiency,  and  economy;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

8238.  Also,  petition  of  members  of  the  Blind  Post,  No.  5, 
D.  V.  U.  S.,  by  Harold  J.  Distelzewig,  commander,  asking 
support  of  House  bill  5055,  by  Congressman  Dockwkiler, 
as  only  9  of  the  40  blind  veterans  In  their  post  receive  pen- 
sions and  the  facihty  is  put  to  great  expense  to  care  for 
them;  to  the  Committee  on  Pensions. 

8239.  By  Mr.  WELCH:  Assembly  Joint  Resolution  No.  51 
of  the  California  State  Legislature,  relative  to  memorializing 
the  President  and  the  Congress  to  enact  legislation  (H.  R. 
2772)  declaring  Admission  Day  a  holiday  for  all  officers  and 
employees  of  the  United  States  whose  headquarters  are  in 
Calif omia;  to  the  Conunittee  on  Expenditures  in  the  Exec- 
utive Departments. 

8240.  By  the  SPEAKER:  Petition  of  the  Faust  Post,  No. 
281,  American  Legion;  to  the  Committee  on  Ways  and 
Means. 

8241.  Also,  petition  of  the  Chamber  of  Commerce  of  the 
State  of  New  York;  to  the  Committee  on  Ways  and  Means. 


8242.  Also,  petition  of  the  Women's  Missionary  Society  of 
the  First  Methodist  Church  South,  of  T^yipgtnn.  Ky.;  to  the 
Committee  on  Naval  Affairs. 

8243.  Also,  petition  of  the  American  Cotton  Manufactures 
AssoclaUon.  of  Charlotte.  N.  C;  to  the  Conunittee  on  Agri- 
culture. 

8244.  Also,  petition  of  the  Cranmon  Council  of  the  city  of 
Delaware.  Ohio;  to  the  Committee  on  the  Judiciary. 

8245.  Also,  petition  of  the  Journeymen  Tailors  Union  of 
America,  Local  No.  1,  New  York  City;  to  the  Committee  on 
the  Judiciary. 

8246.  By  Mr.  BUCKBEE:  PeUtion  of  the  members  of  Fred 
Bennitt  Camp,  Na  S,  United  Spanish  War  Veterans.  Pontiac, 
HI.,  urging  Congress  to  pass  House  bill  6995  to  restore  the 
Spanish  War  veterans'  pensions;  to  the  C(mimittee  on  Pen- 
sions. 

8247.  By  Mr.  BUCKLER  of  MinnesoU:  PetiU<m  of  Arthur 
N.  Barnard,  president,  and  K.  G.  A.  8i»-inger,  secretary,  of 
the  Civic  and  Commerce  Association  of  Fergus  Falls.  Otter 
Tail  County,  Minn.,  praying  for  the  passage  of  House  bill 
3263.  the  so-called  "  Pettengill  bill ";  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

8248.  Also,  petition  of  L.  Jensen,  president,  and  Edward 
D.  Rydeen.  secretary-manager,  of  the  board  of  directors  of 
the  Cooperative  Creamery  Association,  of  Clearbrook,  Minn., 
praying  for  the  maintenance  of  the  1930  tariff  structure  as 
applied  to  dairy  products;  to  the  Committee  on  Ways  and 
Means. 

8249.  Also,  petition  of  the  Ralph  Oracle  Post,  No.  14.  of 
the  American  Legion  of  Bemidji,  of  Beltrami  County,  Minn., 
praying  for  opposition  and  negative  action  of  Congress  to 
the  proposed  setting  off  of  the  lurlTate  lands  along  east  and 
north  shores  of  Red  Lake  in  Beltrami  County.  Minn.,  and 
adding  them  to  the  Red  Lake  Indian  Reservation;  to  the 
Committee  on  the  Public  Lands. 

8250.  Also,  petition  of  Albert  Henderson,  commander,  and 
Swan  Neslimd,  adjutant,  and  members  of  the  American 
Legion.  Department  of  Minnesota,  of  Clearbrook  and  vicin- 
ity in  Minnesota,  asking  for  passage  of  the  Smith  bill 
(H.  R.  6995)  to  restore  pensions  to  veterans  of  the  Boxer 
Rebellion  and  Philippine  Insurrection;  to  the  Conunittee  on 
Pensions. 

8251.  By  Mr.  McCORMACK:  Resolution  of  the  Massachu- 
setts Legislature,  memorializing  Congress  in  favor  of  re- 
questing the  President  of  the  United  States  to  exercise 
certain  powers  under  the  National  Industrial  Recovery  Act 
for  the  benefit  of  the  cotton- textile  industry;  to  the  Com- 
mittee on  Appropriations. 

8252.  Also,  resolution  of  the  Massachusetts  Legislature, 
relative  to  protection  of  American  industry  and  employees 
from  foreign  competition;  to  the  Committee  on  Ways  and 
Means. 


D., 
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SATURDAY,  May  4,  1935 

The  House  met  at  12  o'clock  noon. 
Tlie  Chaplain.  Rev.  James  Sbera  Montgomery,  D. 
offered  the  following  prayer: 

Eternal  God,  we  pray  In  the  name  of  Him,  whose  face  was 
marred,  whose  hands  were  irierced.  and  who  denied  Himself 
even  imto  death.  We  praise  Thee,  for  He  sings  the  death- 
less song  of  the  immortal  soul.  Thou  who  art  our  Father, 
lift  us  to  the  gleaming  hilltops  of  spiritual  life  and  power. 
In  Thee  life  is  made  worthy  when  we  take  the  cup  which 
Tliou  hast  forever  filled.  Holy  Siririt,  urge  us  to  altruistic 
planning,  noble  thinking,  and  generous  doing.  We  pray  that 
these  may  work  through  us  in  the  wasted  places  of  humanity. 
Grant  that  our  ambiti(m  may  be  to  gain  distinction  through 
deeds  and  to  make  it  increasingly  known  that  we  are  clean 
hearted,  clean  handed,  and  clean  tongued;  thus  we  shall 
ascend  into  the  hxAj  hill  where  dwell  the  good  and  the 
pobly  great    In  the  name  of  our  Redeemer.   Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  ^M 
approved. 
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ltZSS.^B  raOM  THX  SKMATB 

A  message  from  the  Senate,  by  Mr.  Home,  Its  enrolling 
clerk,  announced  that  the  Senate  had  passed  a  bill  and  joint 
resolutions  of  the  following  titles,  in  which  the  concurrence 
of  the  House  is  requested: 

S.  2265.  An  act  extending  the  benents  of  the  Emergency 
Officers'  Retirement  Act  of  May  24.  1928.  to  provlslMial  offi- 
cers of  the  Regular  Establishment  who  served  during  the 
World  War; 

8.  J.  Res.  117.  Joint  resohitl(xi  to  provide  for  the  reap- 
pointment of  Frederic  A.  Delano  as  a  member  of  the  Board 
of  Regents  of  the  Smlthsotxlan  Institution;  and 

S.  J.  Res.  118.  Joint  resolution  iMX>vlding  for  the  filling  of  a 
vacancy  In  the  Board  of  Regents  of  the  Smithsonian  Insti- 
tution of  the  class  other  than  Members  of  Congress. 

CORRECTION  OF  THE  RECORD 

Mr.  DUryY  of  New  York.  Mr.  Speaker.  I  would  like 
unanimous  consent  to  correct  the  Record.  As  I  am  reported 
In  reply  to  a  question  asked  on  yesterday  by  the  gentleman 
from  Michigan  [Mr.  MicHEifERl.  the  answer  would  convey 
the  Idea  that  I  had  been  denied  the  right  to  print  the  speech 
of  Mr.  Vanderlip.  I  did  not  intend  to  convey  any  such 
meaning  by  my  answer,  but  what  I  did  intend  to  convey 
was  that  I  could  not  procixre  the  notes  or  manuscript  of  the 
speech  of  Mr.  Vanderlip.  If  I  had  them  I  would  be  glad  to 
offer  them  for  printing  in  the  Record. 

The  SPEAKER.  Without  objection,  the  correction  will 
be  made. 

There  was  no  objection. 

THE  PR.\TER  OF  A  COWARD 

Mr.  DUNN  of  Mississippi.  Mr.  Speaker,  on  behalf  of  the 
soldiers  of  the  World  War.  I  ask  unanimous  consent  to  ex- 
tend my  remarks  in  the  Record  against  the  return  of  Grover 
Cleveland  Bergdoll  to  the  United  States  of  America. 

The  SPEAKER.     Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  DUNN  of  Mississippi.  Mr.  Speaker,  the  newspapers 
of  recent  date  have  been  heralding  the  fact  that  Grover 
Cleveland  Bergdoll  has  sent  his  wife  and  children  to  the 
United  States  of  America  sis  his  personal  emissaries  to  de- 
fend his  right  to  return  to  what  he  says  Is  the  country 
of  his  choice;  to  the  country  where  he  desires  to  rear  his 
children. 

Mr.  Speaker,  when  the  sons  of  the  mothers  of  this  Nation 
marched  to  foreign  fields  In  defense  of  their  covmtry  In  1917 
they  left  mothers  behind  whose  eyes  were  dampened  with 
the  tears  of  patriotism  and  whose  hearts  were  laden  with  the 
prayers  that  only  a  mother  can  know,  and  while  the  mothers 
of  our  boys — and  I  was  a  soldier  in  that  war — readily  yielded 
to  the  call  of  arms  in  the  matter  of  giving  their  sons  for  the 
cause,  the  wealthy  mother  of  Grover  Cleveland  Bergdoll,  who 
lives  in  Philadelphia,  Pa.,  became  an  accessory  in  the  cow- 
ardly thwarting  of  the  Government's  right  to  demand  that 
her  son  march  side  by  side  with  other  American  patriots  in 
defending  America's  integrity  against  Germanic  autocracy. 
The  mother  of  this  traitor  Is  today  enjosring  the  comforts 
afforded  by  this  land  of  liberty  and  is  able  to  visit  her  son  at 
liberty  In  his  paradise  of  cowardice;  the  country  that  is 
really  his  by  choice  and  devotion,  while  thousands  upon 
thousands  of  other  mothers  in  this  land  have  only  the  mem- 
ory of  a  loving  son  whose  body  now  rests  beneath  the  sod. 
No  such  sympathy  should  move  the  officials  of  this  Nation  in 
the  matter  of  amnesty  for  Grover  Cleveland  BergdoD.  who 
not  only  is  a  fugitive  from  the  law  but  who  Is  an  arch  enemy 
to  this  Nation.  Prayers  are  not  sufficient — prayers  ol  the 
coward  are  never  answered — prayers  of  the  wife  of  this 
traitor  are  synthetic  and  but  a  part  of  the  gesture  pre- 
arranged for  the  return  to  this  great  land  of  ours  of  one  who 
deserted  It  to  a  moment  of  peril.  ■* 

It  is  my  idea.  Mr.  Speaker,  that  the  wife  of  Grover  Cleve- 
land Bergdoll — and  I  am  ashamed  to  think  the  name  of 
Orover  Cleveland  is  a  part  of  his  name — should  never  have 
been  allowed  to  set  foot  on  our  soil.  Her  representation  of 
the  coward  Bergdoll  is  a  blasphemy  to  the  patriotism  of* 
every  ex-sernot  man  in  this  Nation,  and  I  trust  her  stay 
will  be  limited  to  a  minimum  time. 


I  Of  course.  I  know  there  is  nothing  like  the  balm  of  a  sym- 
jpathizing  soul,  and  to  hold  your  peace  in  the  shadow  of 
another's  grief  is  oftentimes  more  balm  and  consolation 
tlian  anything  else,  and  I  subscribe  to  this  as  an  ordinary 
jthing;  but  the  wife  of  this  cowardly  slacker  should  not  ex- 
pect this  sort  of  sympathy  in  the  light  of  the  facts.  If  the 
wife  of  this  fugitive  wants  sjTnpathy,  let  her  hail  her  spouse 
^before  our  tribunals,  where  he  has  been  justly  and  legally 
convicted,  to  answer  the  judgment  that  has  already  been 
[pronounced.  She  will  not  make  this  gesture;  certainly  not, 
for  the  reason  that  Grover  Cleveland  Bergdoll  did  not  give 
|her  any  such  instructions  when  she  left  Germany.  The 
jprayer  of  a  coward  is  never  answered,  and  Bergdoll  will 
never  be  allowed  to  return  to  this  Nation  unless  he  returns 
as  the  prisoner  he  is. 

PERBCISSION    TO    ADDRESS    THE    HOTTSE 

Mr.  McGROARTY.  Mr.  Speaker.  I  ask  unanimous  con- 
pent  that  on  next  Friday  after  the  reading  of  the  Journal 
land  consideration  of  matters  on  the  Speaker's  table,  I  be 
[permitted  to  address  the  House  for  15  minutes.  The  Na- 
tional Association  of  Mother's  Day  has  requested  me  to  ad- 
Idress  the  House  on  next  FYtday  on  the  subject  of  Mother's 
pay,  and  I  would  like  to  do  it.  so  I  ask  unanimous  consent 
iaccordingly. 

The  SPEAKER.  The  Chair  has  heretofore  announced 
Ithat  he  will  not  recognize  any  request  for  unanimous  con- 
isent  to  address  the  House  earlier  than  the  day  before  the 
ddress  was  to  be  delivered.  The  gentleman  from  Cali- 
omia  refers  to  the  fact  that  this  address  is  to  be  de- 
ivered  on  Mother's  Day.  and  he  has  been  requested  to  make 
[the  address.  The  Chair,  under  the  circumstances,  will 
ilgnore  the  policy  heretofore  established  and  submit  this 
request. 

Is  there  objection  to  the  request  of  the  gentleman  from 
California  [Mr.  McGroarty]? 

Mr.  BLANTON.  Mr.  Speaker,  may  I  say  that  this  is  such 
lan  important  matter  and  such  an  important  occasion  that 
I  think  the  Chair  is  exactly  right  in  making  an  exception 
and  submitting  the  request.  I  think  the  distinguished  gen- 
ttleman  from  California  should  be  granted  the  time  he  re- 
quests to  speak  on  Mother's  Day.  and  I  hope  that  none  of 
iour  colleagues  will  object. 

Mr.  TAYLOR  of  Colorado.  Reserving  the  right  to  object, 
idid  I  understand  the  Speaker  to  say  that  he  was  willing 
ito  hold  in  abeyance  his  former  general  order  that  he  would 
jnot  recognize  requests  of  this  kind  more  tiian  48  hours  in 
ladvance? 

\  The  SPEAKER.  Solely  because  this  Is  an  address  on 
tMother's  Day.     [Applause.] 

:  Is  there  objection  to  the  request  of  the  gentleman  from 
jCalifomia? 

There  was  no  objection. 

Kn>NAPING  AT  GALLUP,  N.  MEX. 

Mr.  MARCANTONIO.  Mr.  Speaker,  I  ask  unanimous  con- 
bent  to  proceed  for  3  minutes. 

The  SPEAKER.    Is  there  objection? 
i    Tliere  was  no  objection. 

Mr.  MARCANTONIO.  Mr.  Speaker.  I  rise  to  call  the  at- 
tention of  the  House  to  the  unfortunate  situation  which 
exists  in  Gallup.  N.  Mex.,  where  an  attorney  by  the  name 
Of  David  Levinson  and  a  labor  leader  and  journalist  by  the 
name  of  Robert  Minor  have  been  kidnaped  and  brutally 
beaten.  Both  of  these  gentlemen  went  to  New  Mexico  for 
ihe  purpose  of  arranging  for  the  defense  of  several  people 
Itvho  had  been  arrested  on  a  charge  of  murder  after  a 
^-called  "  riot "  had  taken  place  several  weeks  ago  in  front 
0f  the  courthouse.  This  labor  lawyer  and  this  labor  Jour- 
^lalist  went  there  for  the  sole  purpose.  I  repeat,  of  arrang- 
^xg  for  the  defense  of  men  who  were  charged  with  murder, 
taen  who  were  held  without  bail.  Both  Levinson  and  Minor 
jwere  placed  in  an  automobile,  brutally  beaten,  and  taken 
fcross  the  border,  and  were  found  in  the  State  of  Arizona, 
!  Mr.  Speaker,  I  respectfully  submit  ttiat  this  case  comes 
Entirely  within  the  Lindbergh  Kidnaping  Act  adopted  by 
this  Congress.  I  also  submit  that  it  is  high  time  that  Mem- 
)ers  of  the  House,  as  well  as  Members  of  the  Senate,  and 
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every  liberty-loving  person,  every  person  who  believes  in 
the  Constitution  of  the  United  States,  especially  in  the  first 
10  amendments  to  the  Constitution,  should  rally  around  this 
cause  and  see  to  it  that  the  Attorney  General  of  the  United 
States  takes  action  to  prosecute  these  terrorists  who  are 
making  a  scrap  of  paper  of  the  Constitution  of  the  United 
States,  and  who  are  destroying  the  last  vestiges  of  civil 
liberties  in  the  United  States  of  America. 

The  SPEAKER.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  that  the  Chair  ad- 
monish occupants  of  the  gallery  that  they  are  violating  the 
rules  of  the  House  in  applauding. 

The  SPEAKER.  The  Chair  will  state  that  applause  in 
the  gallery  is  not  permitted  under  the  rules  of  the  House. 
Occupants  of  the  gaUery  are  here  as  guests  of  the  House. 
The  Chair  is  sure  they  will  observe  the  rules. 

ELEVENTH   OLYMPIC   GAMES 

Mr.  PLUMLEY.  Mr.  Speaker,  I  am  directed  by  the  Com- 
mittee on  Military  Affairs  to  ask  unanimous  consent  for  the 
immediate  consideration  of  the  bill  (S.  1803)  to  authorize  the 
Secretary  of  War  to  pay  certain  expenses  incident  to  the 
training,  attendance,  and  participation  of  the  equestrian 
and  modem  pentathlon  teams  in  the  Eleventh  Olympic 
Games. 

The  SPEAKER.  The  Chair  will  state  that  he  caimot 
entertain  the  request  at  this  time  in  view  of  the  statement 
made  on  Thursday  that  no  business  of  any  kind  would  be 
considered  today  except  the  banking  bill.  The  Chair  hopes 
the  gentleman  will  withdraw  his  request  and  present  it  on 
Monday. 

Mr.  PLUMLEY.  Very  well.  Mr.  Speaker;  I  withdraw  the 
request. 

BANKING   ACT,    1935 

Mr,  STEAGALL.  Mr.  Speaker.  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(H.  R.  7617)  to  provide  for  the  soimd.  effective,  and  unin- 
terrupted operation  of  the  banking  system,  and  for  other 
purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bill  H.  R.  7617,  with  Mr.  Woodrxim  in 
the  chair. 

The  Clerk  read  the  title  of  the  bill. 

The  CHAIRMAN.  For  the  purpose  of  making  an  inquiry 
of  the  gentleman  from  Alabama  and  the  gentleman  from 
Michigan,  the  Chair  states  that  the  Record  shows  the  gen- 
tleman from  Alabama  has  consumed  9  hours  and  33  min- 
utes and  the  gentleman  from  Michigan  6  hours  and  45 
minutes.  The  Chair  would  like  to  be  advised  whether  it  is 
the  intention  of  the  gentlemen  to  adhere  to  an  equal  divi- 
sion of  the  time. 

Mr.  STEAGALL.  Mr.  Chairman,  the  gentleman  from 
Michigan  and  myself  understand  each  other.  He  has  the 
liberty  to  proceed  whenever  he  desires.  If  he  does  not  yield 
time  in  his  turn,  then  I  am  to  jrield  time  further. 

The  CHAIRMAN.  The  Chair  wanted  to  be  sure  there 
would  be  no  misunderstanding. 

Mr.  STEAGALL.  Mr.  Chairman.  I  yield  15  minutes  to 
the  gentleman  from  Kentucky  [Mr.  SpenceI. 

Mr.  SPENCE.  Mr.  Chairman,  the  subject  of  banking  is  so 
abstruse  that  I  shall  address  my  remarks  to  certain  features 
of  the  bill  that  I  think  are  understood  and  which  are  of 
interest  to  the  people. 

Title  I  contains  the  proposed  amendments  to  the  laws 
upon  the  insurance  of  bank  deposits.  The  temporary  de- 
posit-insurance fund  and  the  fund  for  mutuals  are  consoli- 
dated and  a  permanent  insurance  plan  is  provided.  Tlie 
term  "  insiu-ed  deposit "  means  such  part  of  the  net  amoimt 
due  any  depositor  for  deposits  in  an  insured  bank  after 
deducting  offsets  as  shall  not  exceed  $5,000. 

The  benefits  that  have  resulted  to  the  people  of  the 
United  States  by  the  creation  of  the  Federal  Deposit  Insur- 
ance Corporation  can  never  be  even  approximately  esti- 


mated. It  has  restored  faith  in  our  banks.  It  has  given 
a  renewed  hope  and  confidence  to  the  business  interests. 
Ninety-eight  percent  of  all  the  depositors  are  insured  in  fulL 
About  44  percent  of  the  deposits  are  insiu*ed. 

The  total  assets  of  the  Federal  Deposit  Insurance  Corpo- 
raUon  are  now  $330.000.000— $150,000,000  has  been  con- 
tributed by  the  Government;  $140,000,000  by  the  Federal 
Reserve;  $40,000,000  has  been  realized  from  assessments  on 
the  banks. 

It  has  sustained  to  losses  approximately  $1,500,000  actu- 
ally paid. 

Its  earnings  have  been  about  $9,000,000  per  year. 

Its  expenses  are  two  and  one-fourth  million  dollars  last 
year. 

The  assessment  of  one-eighth  of  1  percent  will  realize  at 
the  present  time  about  $60,000,000  a  3rear. 

Every  bank  m  the  United  States  that  is  solvent  may  joto 
this  fund. 

Fifteen  banks  are  now  to  process  of  liquidation;  95  per- 
cent of  the  deposits  of  these  banks  were  insured  and  were 
paid  to  full  by  the  Federal  Deposit  Insmunce  Corporation 
within  10  days  after  they  took  controL  The  deposit  lia- 
bility to  the  depositors  of  the  entire  15  banks  was  $2,137,000, 
which  is  the  total  paid  liability  to  the  present  time  of  the 
Federal  Deposit  Insurance  Corporation. 

Ilie  change  to  the  present  bill  that  permits  the  State 
banks  to  become  members  of  the  fund  without  condition  as 
to  becomtog  members  of  the  Federal  Reserve  has  brought 
great  relief  and  satisfaction  to  the  State  banks.  This  pro- 
tection is  absolutely  necessary  for  the  conttoued  operation 
of  the  small  State  banks.  These  banks  are  officered  by 
citizens  of  the  various  communities  where  located,  who  are 
conversant  with  the  local  needs  and  the  credit  requirements 
and  financial  ability  of  their  patrons.  They  are  quasi-pub- 
lic institutions.  They  feel  the  responsibility  that  is  upon 
them.  It  has  been  largely  through  them  that  the  Mn^iT)g 
needs  of  the  smaller  communities  have  been  supplied,  and 
to  withdraw  the  protection  of  membership  to  the  Federal 
deposit-insurance  fund  at  this  time  would  mean  the  de- 
struction of  many  of  them.  This  would  be  a  national  trag- 
edy. However  much  we  desire  eventually  a  unified  banking 
system,  we  should  not  proceed  to  obtato  it  to  a  manner  that 
would  tovolve  such  diisastroiis  consequences  to  so  great  a 
number  of  our  citizens  and  our  smaller  communities. 

There  are  1,058  commercial  banks  that  are  not  members 
of  the  F.  D.  1.  C.  These  banks  have  $500,000,000  to  de- 
posits as  against  $39,000,000,000  of  insured  deposits  to  the 
insured  banks,  lliere  are  2,314  insured  banks  that  are  not 
members  of  the  Federal  Reserve  System. 

Probably  75  percent  of  the  uninsured  banks  could  not 
qualify  for  membership  to  the  Federal  Reserve  System. 

There  are  44  percent  of  all  the  deposits  to  the  insured 
banks  insured  under  the  $5,000  limitation.  However,  if  you 
take  out  of  the  list  of  insured  banks  three  or  four  hundred 
of  the  very  large  banks,  the  percentage  of  the  insured  de- 
posits will  rise  very  rapidly,  and  there  would  probably  be 
70  percent  of  the  deposits  to  the  remaining  banks  insured. 

The  Federal  Deposit  Insiu'ance  Corporation  now  insiires 
70  percent  of  the  deposits  to  90  percent  of  the  banks,  and 
the  other  10  percent  to  number,  the  very  large  metropolitan 
banks,  where  the  deposits  are  over  five  million,  reduce  the 
total  percentage  of  insured  deposits  to  about  44  percent. 

I  desire  to  give  some  figures  about  the  probable  cost  of 
deposit  insiu-ance  and  the  adequacy  of  the  proposed  rates  of 
assessment.  In  the  table  on  the  left,  showtog  the  hypo- 
thetical cost  of  such  insurance  from  January  1,  1921,  to 
March  15.  1933,  it  was  assimied  that  the  insured  portion  of 
the  deposits  of  closed  banks  amounted  to  45  percent  of  the 
total  deposits  of  those  banks.  In  fact,  however,  the  insured 
deposits  under  the  $5,000  limitation  would  have  amounted  to 
70  percent  of  the  total  deposits  to  closed  banks.  The  rea- 
son for  this  difference  to  the  percentages  ts  readily  ex- 
platoed.  On  October  1,  1934.  approximately  45  percent  of 
the  dei>osits  of  insured  banks  was  cayered  by  Insurance, 
imder  the  $5,000  limitation.  The  percentage  of  coverage 
was,  however,  much  higher  to  small  banks  than  to  large 
banks;  the  coverage,  for  example,  to  banks  with  deposits  of 
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not  more  than  1100.000  amounted  to  93  percent,  while  that 
of  banks  with  deposits  of  more  than  $50,000,000  amounted 
only  to  26  percent.  A  much  larger  proportion  of  small 
banks  have  failed  than  of  large  banks,  and  as  a  result  the 
liability  of  the  insurance  fund  in  the  case  of  suspended 
banks  is  a  much  larger  percentage  of  total  deposits  than  in 
the  case  of  active  banks.  When  the  size  of  the  banks  which 
suspended  during  the  period  from  January  1,  1921.  to  March 
15.  1933.  is  taken  into  consideration  it  is  found  that  the 
insured  deposits  would  have  amounted,  under  the  $5,000 
limitation,  to  70  percent  of  total  deposits. 

The  correction  of  this  error  makes  a  very  striking  differ- 
ence In  the  conclusions  as  to  the  adequacy  of  the  proposed 
rates  of  assessment.  It  increases  the  eventual  losses  to  be 
paid  out  of  assessments  by  55  percent,  raising  the  total  for 
the  entire  period  from  January  1.  1921,  to  March  15,  1933, 
to  the  figure  <rf  $1,572,000,000.  With  a  rate  of  assessment 
of  one-eighth  of  1  percent,  the  Insurance  Corporation  would 
have  used  up  aD  of  its  initial  capital  and  surplus  of  $325.- 
000.000  and  would  have,  in  addition,  incurred  a  deficit  of 
approximately  $500,000,000  after  allowing  for  complete  liqui- 
dation and  all  recoveries  therefrom.  At  an  assessment  of 
one-twelfth  of  1  percent,  the  Corporation  would  have  used 
up  its  Initial  capital  and  would  have  incurred  in  addition  a 
deficit  of  approximately  $840,000,000.  It  has  been  assumed, 
in  making  these  computations,  that  the  Corporation  would 
have  been  able  to  borrow  at  the  rate  of  3^  percent,  the 
same  rate  as  It  Is  assumed  it  would  receive  on  Its  available 
investment  funds. 

Two  other  points  in  connection  with  this  computation  may 
be  mentioned.  First,  the  losses  occurring  on  account  of  the 
banks  which  closed  during  the  banking  holiday  and  failed 
to  reopen,  or  reopened  with  a  portion  of  their  deposits 
waived,  have  not  been  taken  into  account.  Second,  It  has 
been  assumed  that  all  mutual  savings  banks  would  have  been 
members  of  the  fund.  At  present  only  a  few  of  the  mutual 
savings  banks  are  insured.  If  the  assessments  for  the  period 
1921-33  are  computed  with  the  mutual  savings  banks  taken 
out,  the  ftnn'tiii  income  of  the  Corporation  would  have  been 
from  five  to  twelve  million  dollars  smaller  than  the  figures 
used  in  the  foregoing  estimates.  Losses  to  depositors  In 
mutual  savings  banks  amounted  only  to  about  $1,000,000. 
Exclusion  of  the  mutual  savings  banks  would  raise  the  esti- 
mates of  the  final  deficit  to  $630,000,000  with  assessments  at 
the  rate  of  one-eighth  of  1  percent,  or  to  $930,000,000.  with 
assessments  at  the  rate  of  one-twelfth  of  1  percent. 

It  would.  In  fact,  have  taken  a  rate  of  27  cents  for  each 
$100  of  deposits  In  active  commercial  banks,  or  more  than 
one-fourth  of  1  percent,  to  have  covered  the  losses  In  com- 
mercial banks  from  January  1.  1921,  to  March  15,  1933. 
and  to  have  kept  the  original  capitiQ  of  the  corporation 
Intact.    Tht  necessary  rate  would  have  been  23  cents  per 


$100.  only  slightly  below  one-fourth  of  1  percent,  if  assess* 
ments  were  collected  from  all  mutual  savings  banks  as  well 
as  c(unmercial  banks. 

If  it  is  desired  to  leave  out  of  consideration  the  suspen- 
sions occurring  during  1930-33,  and  to  take  only  those  dur- 
ing the  years  1921-29,  a  rate  oi  one-eighth  of  1  percent 
would  have  paid  the  losses  and  have  kept  the  capital  of 
the  coriioration  practically  intact.  At  a  rate  of  one-twelfth 
of  1  i)ercent,  however,  the  bulk  of  the  original  capital  would 
have  been  used  up.  and  the  Corjjoration  would  have  ap- 
proached the  beginning  of  the  crisis  years  with  a  very  small 
capital  fimd. 

With  an  assessment  rate  of  one-eighth  of  1  percent,  the 
deficit  which  would  have  been  incurred  between  January  1, 
1930,  and  March  15.  1933.  would  have  necessitated  borrow- 
ing by  the  Corporation  of  approximately  $1,100,000,000,  or 
considerably  more  than  the  amount  permitted  by  the  law — 
assumed  to  be  $975,000,000.  ch:  three  times  the  original 
capital.  The  Corporation  would  thus  have  completely  ex- 
hausted both  its  original  capital  and  its  borrowing  power 
prior  to  the  banking  holiday.  At  an  assessment  rate  of 
one-twelfth  of  1  percent,  the  deficit  by  the  date  of  the 
banking  holiday  would  have  exceeded  the  borrowing  power 
of  the  Corporation  by  about  $400,000,000.  These  deficits  are 
computed  on  the  assimiption  that  mutual  savings  banks 
were  assessed,  and  would  have  been  still  larger  if  only  com- 
mercial banks  were  members  of  the  fund. 

The  accompanying  table  shows,  for  each  year  during  the 
period  1921-33.  tae  losses  on  deposits  in  suspended  banks 
and  the  capital  and  surplus  of  the  fund  at  the  beginning  of 
each  year,  as  estimated:  (a)  On  the  erroneous  assimiption 
that  45  percent  of  the  deposits  of  suspended  banks  would 
have  been  insured;  and  (b)  on  the  correct  assumption  that 
70  percent  of  those  deposits  would  have  been  insured.  In 
computing  the  capital  and  surplus  at  the  beginning  of  each 
year  allowance  has  been  made  for  immediate  payment  of 
insured  deposits  in  full  and  for  the  recoveries  frcwn  the  liqui- 
dation of  previously  closed  banks,  as  well  as  for  income  from 
assessments  and  interest  on  the  invested  funds  of  the  Cor- 
poration. 

I  shall  insert  at  this  point  in  my  remarks  a  table  showing 
the  estimated  annual  losses  on  Insured  deposits  and  esti- 
mated annual  capital  and  surplus  of  a  hypothetical  deposit- 
insurance  corporation  operating  from  January  1,  1921.  to 
March  15.  1933. 

These  statistics  were  submitted  at  a  Senate  hearing  and 
were  based  on  the  assumption  that  the  Federal  Deposit 
Insurance  Corporation  would  insure  but  45  percent  of  the 
deposits;  whereas  the  facts  shown  by  the  experience  of  the 
recent  banks  that  have  gone  through  liquidation  is  that 
actually  70  percent  of  the  deposits  of  the  banks  are  insured. 

The  tables  referred  to  follow: 
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I  Subtotal  Includes  all  groups  having  a  ratio  of  insured  to  total  deposits  of  80  percent  or  over.    Banks  falling  into  this  groap  include  69  peront  of  all  insurad  >»»wfc«,  64  pv. 
cent  of  national  banks,  44  percent  of  State  member  banks,  and  83  percent  of  insured  State  nonmember  banks. 
Federal  Deposit  Insurance  Corporation,  Division  of  Research  and  Statistics. 


Losses  to  depositors  in  suspended  commercial  banks  compared  with 
%  of  1  percent  of  deposits  in  active  commercial  banks,  1865- 
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41,015,633 
44, 843,  256 
46,  491,  634 
48,674.056 
49.  M7. 860 
48.007,295 


H  of  1  per- 
cent of  de- 
posits in 
active 
banks 


$899 
1,018 
1,018 
1.036 
1,122 
1,096 
1.152 
1,351 
1. 419 
1,196 
1,226 
1,449 
1,375 
1.425 
1,393 
1.759 
1,816 
Z362 
2,350 
2.395 
Z294 
2,553 
2,629 
3,222 

3.800 

4,050 

4,100 

4,796 

4,393 

4.661 

4.927 

4.747 

5.062 

5,911 

7,424 

7,973 

9.545 

ia307 

10.833 

11.578 

13,245 

14.123 

15,379 

15.064 

16,904 

17,780 

18,901 

30,138 

30,461 

21,805 

22.001 

27,844 

32,560 

35,242 

41.169 

45.673 

41.362 

44.186 

47.461 

61,270 

66.054 

68,115 

6a  843 

62,310 

61,134 


Losses  to 
depositors 
in  sus- 
pended 
banks 


$94 

1.558 

753 

340 

282 

40 

1.318 

1,077 

2,702 

3,780 

8,213 

3,303 

6,187 

3,567 

449 

048 

670 

3.305 

1.383 

4,681 

3,074 

363 

2,789 

1,831 

600 

3,330 

6,534 

3.158 

17,295 

3.934 

6,582 

3,271 

12.319 

2,106 

2,860 

3,038 

3.772 

2,625 

1,128 

0,020 

3.481 

4.000 

^979 

63,737 

7,136 

4,874 

6.096 

1704 

%330 

]a022 

7,542 

4.283 

1054 

2.769 

%836 

5,266 

64,077 

51393 

34.045 

89,921 

54.150 

59,194- 

99,287 

47,034 

M.I11 

111,103 


Excess— W 
of  1  percent 
of  deposits 
over  losses 

(-defldt) 


$805 

-540 

265 

696 

840 

1.0G6 

-166 

274 

-1,283 

-2,584 

-6,987 

-1,754 

-4.812 

-2,142 

944 

811 

1.146 

-943 

947 

-2,186 

-780 

2,190 

-160 

1,391 

2,744 

470 

-1.474 

942 

-12.497 

450 

-921 

1,656 

-7.672 

%866 

1051 

4.386 

4.301 

6,920 

0,170 

1.813 

8.097 

0,176 

8.144 

-38,358 

7,908 

12,030 

12,684 

16,197 

17,808 

ia439 

Ii2e3 

18,318 

34.790 

20.701 

3%  406 

35,903 

-8,404 

-12.031 

la  141 

-42,470 

-2.880 

-1140 

-41, 173 

13,010 

1199 

-49,968 


Losses  to  depositors  in  suspended  eommerciai  l>ankM,  ete^ — Con. 


T«r 

Deposits  in 
active  com- 
mercial 

H  of  1  per- 
cent of  de- 
posits in 
actiTS 
banks 

Looesto 

depositora 
insoa- 
pended 
banks 

Esam-yi 
of  1  percent 
of  deposiU 
over  MSBSB 
(-dafldt) 

1930-31 

1931-32 

1932-33 

1933-34 _. 

$50,632,307 
46,  829.  413 
35, 351,  251 
35,171664 

$63,290 
61537 
44.180 
41973 

•39*  1« 
666,074 
835.600 
491 013 

$-321860 
-601537 
-SOI.  401 
-48i07O 

>  Years  beginning  July  1  and  ending  June  30.       >  At  beginning  of  fiscal  year. 


Source:  Reports  of  the  Comptroller  of  tbe  Currency;  Committee  on  Brandt,  Oroap, 
and  Chain  Banking,  Bank  Suspensions;  WiUis,  Banking  Inquiry  of  1038.  Federal 
Deposit  Insurance  Corporation. 

Mr.  FIESINGER.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  SPENCE.    I  yield. 

Mr.  FIESINGER.  It  would  not  be  surprising  tf  tbe  gentle- 
man did  not  have  the  information  I  wish,  but  does  the 
gentleman  happen  to  know  how  many  of  those  banks  which 
were  turned  down  by  the  F.  D.  I.  C.  are  still  doing  a  banking 
business? 

Mr.  SPENCE.  I  cannot  answer  that  question  specifically. 
There  are,  however,  a  great  number  of  banks  not  members 
of  the  F.  D.  I.  C. 

Mr.  FIESINGER.    I  understand  that. 

Mr.  SPENCE.  I  do  not  know  the  number  that  have  made 
applications. 

Mr.  FIESINOER.  I  think  the  number  has  been  stated 
during  the  general  debate.    It  Is  quite  large. 

Mr.  SPENCE.    It  is  over  a  thousand. 

Mr.  FIESINGER.  But  that  Is  from  choice  rather  than 
necessity. 

Mr.  SPENCE.  I  think  it  is  almost  entirely  frcnn  choice. 
There  may  be  a  few,  however.  I  am  sorry  I  do  not  have  the 
facts. 

Mr.  FIESINGER.  I  was  Wondering  if  the  committee  had 
any  information  as  to  how  these  banks  were  faring  that  be- 
cause of  necessity  were  not  In  the  F.  D.  L  C. 

Mr.  SPENCE.  There  are  1,058  commercial  banks  not 
members  of  the  F.  D.  I.  C.  How  many  of  these  are  out 
voluntarily,  I  do  not  know.  There  are  2,314  Insured  banks 
not  members  of  the  Federal  Reserve  System;  and  I  have  been 
told  authoritatively  that  not  more  than  75  percent  of  these 
could  qualify  for  membership  in  the  Federal  Reserve  System. 
If  membership  in  the  Federal  Reserve  System  were  a  pre- 
requisite for  membership  In  the  F.  D.  L  C.  it  would  preclude 
them  from  being  members  of  the  F.  D.  I.  C. 

I  state  these  figures  merely  because  I  think  of  all  the 
agencies  that  have  had  an  effect  in  bringing  back  to  an 
extent  normal  conditions  in  this  country  none  has  been  more 
effective  than  the  F.  D.  L  C.  I  believe  we  should  do  every- 
thing possible  to  strengthen  the  hands  of  this  Corporation 
and  to  see  that  it  has  sufficient  income  to  give  it  a  solvency 
that  would  make  its  influence  continue  during  all  time. 
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Mr.  PIERCE.    Mr.  Chairman,  will  the  genUraoan  yield?    \ 

Mr.  SPENCE.  I  yield- 
Mr.  PIERCE.  It  has  not  reduced  the  amount  of  the 
Postal  Savings  deposits,  however.  They  are  still  around 
$1,250,000,000.    This  money  should  be  restored  to  the  banks, 

Mr.  SPENCE.  I  think  some  law  should  be  passed  that 
would  persuade  the  people  to  put  their  money  back  in  the^ 
banks  of  the  country  where  it  is  just  as  safe  as  it  possiblyt 
oould  be. 

Mr.  PIERCE.  Does  the  gentleman  kno>»  the  reason  wh^ 
these  banks  are  not  all  required  to  come  into  the  Federal 
insurance  system?  I  cannot  see  the  reason  why  an  excep- 
tion is  made.  I 

Mr.  SPENCE.  I  believe  that  a  small  uninsured  bank  iri 
competition  with  an  insured  bank  would  have  great  difElculty; 
to  exist.  I  think  there  are  very  strong  reasons  that  wiU  in-l 
fluence  the  banks  to  come  into  the  system  voluntarily. 

Mr.  PIERCE.  The  gentleman  stated  a  while  ago  that 
quite  a  percentage  of  the  banks  could  not  qualify  for  ad- 
mission to  the  Federal  Reserve  System.  Is  this  on  account 
of  their  paper? 

Mr.  SPENCE.  It  is  on  account  of  their  capital  structure  J 
The  law.  of  course,  states  that  the  capital  requirements  may 
be  waived;  but  this  is  permissive  only,  and  there  is  no  abso- 
lute direction  to  the  authorities  that  they  shall  waive  thesel 
capital  requirements;  it  is  optional  with  them.  ^ 

Mr.  PIERCE.  Apparently  more  than  a  thousand  banksj 
cannot  qualify.  | 

Mr.  PIE8INGER.  If  I  may  interrupt,  are  not  the  most  ofj 
the  banks  in  the  P.  D.  I.  C.  in  the  ejistem  part  of  the  coim- 
try.  Boston,  New  England,  and  do  they  not  include  mutual 
savings  banks? 

Mr.  SPENCE.  I  have  not  those  statistics;  I  do  not  know 
where  they  are.  They  are  mostly  small  banks.  A  few  of  the 
larger  banks  have  not  come  in.  I  tliink.  generally,  they  are 
the  small  banks. 

Mr.  FIESINGER.  There  may  be  towns  in  which  there 
are  only  two  banks.  If  one  is  insured  and  the  other  is  not, 
both  could  not  exist. 

Mr.  SPENCE.  The  uninsured  one  will  hjjve  to  be  insiu^d 
for  its  own  protection. 

Mr.  Chairman.  I  can  understand  this  measure,  but  I  have 
avoided  going  into  the  stormy  water:}  of  national  finance.  I 
-|>ave  an  opinion  alx>ut  this  bill  that  I  have  not  heard  many 
people  express,  but  it  is  such  a  fiim  conviction  upon  my 
part  that  I  am  going  to  speak  of  it  to  the  Members  of  the 
House.  Akhougb  I  am  heartily  in  favor  of  the  purposes  of 
this  bill,  I  do  not  believe  it  is  a  constitutional  bill  as  drawn. 
I  do  not  believe  ttiat  this  Cozigress  can  delegate  its  legisla- 
tive power  to  any  board  and  when  they  attempt  to  do  that 
they  abdicate  the  power  which  the  Constitution  says  they 
must  retain. 

[Here  the  gavel  fell.l 

Mr.  STEAQALL.  Mr.  Chairman.  I  yield  the  gentleman  13 
additional  minutes. 

Mr.  SPENCE.  Mr.  Chairman,  when  Mr.  Eccles  was  on  the 
stand  I  asked  him  this  question,  which  appears  at  page  309  ol 
the  hearings: 

Oovemor  Eccles.  do  you  oonolder  this  bill.  U  paoaed.  wlU  be  as 
attempt  by  Congress  to  exercise  Its  constitutional  legislative  fiuic- 
tton  to  regulate  the  T«lue  of  money? 

The  answer  was: 

X  ahould  aay  It  would  be  a  caae  of  Congreaa  delegating  to  a  bod] 
that  power  and  tbat  reqxmslblllty  as  defined  in  tbls  statement 
that  I  Just  read. 

How  do  they  delegate  their  power?  They  delegate  it  undei 
this  proviaioa,  which  has  neither  restriction  nor  condition  Ix 
it.  It  Is  an  absolute  delegation  of  power  to  eight  men  tc 
control  the  economic  and  monetary  policy  of  this  Govern- 
ment. 

Mr.  GOLD6BOROUGH.    WOl  the  gentleman  yield? 

Mr.  SPENCE.    I  yield  to  the  gentleman  from  Maryland. 

Mr.  GOLDSSOROUGH.  Does  not  the  gentleman  think 
that  the  caily  power  Congress  can  delegate  under  the  Consti- 
tution Is  administrative  power? 

Mr.  SPENCE.    Absolutely. 
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It  shall  be  the  duty  of  the  Federal  Reserve  Board  to  exercise  such 
jxTwers  as  It  possesses  In  such  manner  as  to  promote  conditions 
conducive  to  business  stability  find  to  mitigate  by  its  influence 
Xinstabillzing  fluctuations  in  the  general  level  of  production,  trade, 
prices,  and  employment,  so  far  as  may  be  possible  within  the  scope 
of  monetary  action. 

What  does  this  mean?  Is  there  a  restriction  there  that  is 
a  delegation  of  the  legislative  power  of  this  Congress  and 
an  abdication  of  our  powers  and  our  responsibilities?  I  be- 
lieve Mr.  Eccles  has  the  right  idea.  He  is  a  man  of  keen  and 
analytical  mind,  a  very  capable  man.  I  do  not  mean  to  say 
an3rthing  agtiinst  this  Board,  but  I  want  the  Government  to 
come  back  and  be  a  government  of  law  and  not  a  government 
of  men. 

Baron  Rothschild  once  made  the  statement: 

Permit  me  to  issue  and  control  the  money  of  a  nation,  and  I  care 
not  who  makes  its  laws. 

It  is  the  greatest  iwwer  that  was  ever  delegated  to  a  body 
of  men  anywhere  in  any  civilized  country,  and  it  is  a  power 
that  we  have  no  right  under  the  Constitution  to  delegate. 

In  Wayman  v.  Southard  (10  Wheat.  41)    Chief  Justice 

Marshall  said: 

It  will  not  be  contended  that  Congress  can  delegate  to  the  courts, 
or  to  any  other  tribunal.s,  powers  which  are  strictly  and  exclusively 
legislative.  •  •  •  The  line  has  not  been  exactly  drawn  which 
separates  those  important  subjects,  which  must  be  entirely  regu- 
lated by  the  legislature  Itself,  from  those  of  less  Interest,  in  which 
a  geneiul  provision  may  be  made,  and  power  given  to  those  who  are 
to  act  under  such  general  provisions  to  flU  up  the  details. 

Is  the  delegation  of  the  economic  policy  and  the  monetary 
policy  of  the  Nation  an  important  subject,  or  is  it  one  of 
the  administiative  details  that  can  be  filled  in?  Under  all 
of  the  decisions  it  will  be  found  that  Congress  has  been 
inhibited  from  delegating  its  legislative  power,  which  is  a 
power  which  has  been  intrusted  to  us  by  the  people,  and 
they  expect  us  to  exercise  the  power  under  the  Constitu- 
tion.   It  cannot  be  delegated. 

In  Field  v.  Clark  (143  U.  S.  650),  it  was  held  as  follows: 

The  authority  conferred  upon  the  President  by  section  3  of  the 
act  of  October  1,  1890,  to  reduce  the  revenue  and  equalize  duties 
on  imports,  and  for  other  purposes  (26  Stat.,  c.  1244.  pp.  567,  612), 
to  suspend  by  proclamation  the  free  introduction  of  sugar,  mo- 
lasses, coffee,  tea,  and  hides,  when  he  is  satisfied  that  any  coun- 
try producing  such  articles  imposes  duties  or  other  exactions  upon 
the  agricultural  or  other  products  of  the  United  States  which  he 
may  deem  to  be  reciprocally  unequal  or  unreasonable,  is  not  open 
to  the  objection  that  it  unconstitutionally  transfers  legislative 
power  to  the  President  (Puller,  C.  J.,  and  Lamar,  J.,  dissenting); 
but  even  if  it  were,  it  does  not  foUow  that  other  parts  of  the  act 
imposing  duties  upon  imported  articles  are  Inoperative. 

In  that  case,  the  Court,  speaking  through  Mr.  Justice  Har- 
lan, at  page  692,  said: 

That  Congress  cannot  delegate  legislative  power  to  the  President 
is  a  principle  universally  recognized  as  vital  to  the  integrity  and 
maintenance  of  the  system  of  government  ordained  by  the  Con- 
stitution. The  act  of  October  1,  1890,  in  the  particular  under  coa- 
■Idatktlon,  is  not  inconsistent  with  that  principle.  It  does  not, 
in  any  real  sense,  invest  the  President  with  the  power  of  legisla- 
tion. For  the  purpose  of  securing  reciprocal  trade  with  countries 
producing  and  exporting  sugar,  molasses,  cofiFee,  tea,  and  hides. 
Congress  itself  determined  that  the  provisions  of  the  act  of  Octo- 
ber 1,  1890,  permitting  the  free  introduction  of  such  articles, 
should  be  suspended  as  to  any  country  producing  and  exporting 
them  that  imposed  exactions  and  duties  on  the  agricultural  and 
other  products  of  the  United  States  which  the  President  deemed — 
that  is.  which  he  found  to  be — reciprocally  unequal  and  unreason- 
able. Congress  Itself  prescribed,  in  advance,  the  duties  to  lie 
levied,  coUected,  and  paid  on  sugar,  molasses,  coffee,  tea,  or  hides 
produced  by  or  exported  from  such  designated  country  while  tlie 
suspension  lasted.  Nothing  involving  the  expediency  or  the  Just 
operation  of  such  legislation  was  left  to  the  determination  of  the 
Preaident. 

Tliis  was  not  a  delegation  of  power  to  an  appointive  board. 
It  was  delegation  of  power  to  an  elective  o£Boer  of  the  peo- 
ple, responsible  directly  to  the  people,  the  President  of  the 
United  States:  and  if  it  had  been  a  legislative  power,  he 
would  have  been  prohibited  from  exercising  it. 

The  words,  "  he  may  deem ".  in  the  third  section,  of  course, 
impUed  that  the  President  would  examine  the  commercial  regu- 
laticms  of  other  coxin tries  producing  and  exporting  sugar,  mo- 
lasses, coffee,  tea,  and  tildes,  and  form  a  Judgment  as  to  whether 
tbey  were  reciprocally  equal  and  reasonable,  or  the  contrary,  in 
their  effect  upon  American  products.  But  when  he  ascertained 
the  fact  that  duties  and  exactions,  reciprocally  vmequal  and  un- 
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reasonable,  were  hnposed  upon  the  agricultural  or  other  products 
of  the  United  States  by  a  country  producing  and  exporting  sugar, 
molasses,  coffee,  tea,  or  hides,  it  became  his  duty  to  issue  a  proc- 
lamation declaring  the  suspension,  as  to  that  country,  which  Con- 
gress had  determined  should  occur.  He  had  no  discretion  in  the 
premises  except  in  respect  to  the  duration  of  the  suspension  so 
ordered.  But  that  related  only  to  the  enforcement  of  the  policy 
established  by  Congress.  As  the  STispensIon  was  absolutely  re- 
qxilred  when  the  President  ascertained  the  existence  of  a  par- 
ticular fact.  It  cannot  be  said  that  in  ascertaining  that  fact  and 
in  Issuing  his  proclamation  in  obedience  to  the  legislative  will, 
he  exercised  the  fiuiction  of  making  laws.  Legislative  power  was 
exercised  when  Congress  declared  that  the  suspension  should 
take  effect  upon  a  named  contingency.  What  the  President  was 
required  to  do  was  simply  in  execution  of  the  act  of  Congress. 
It  was  not  the  making  of  law.  He  was  the  mere  agent  of  the  law- 
making department  to  ascertain  and  declare  the  event  upon  which 
its  expressed  will  was  to  take  effect.  It  was  a  part  of  the  law 
itself,  as  it  left  the  hands  of  Congress,  that  the  provisions,  fuU 
and  complete  in  themselves,  permitting  the  free  introduction  of 
sugars,  molasses,  coffee,  tea,  and  hides,  from  particular  countries, 
should  be  suspended,  in  a  given  contingency,  and  that  in  case 
of  such  suspensions  certain  duties  should  be  imposed. 

Th\s  distinction  is  drawn  very  clearly.  In  the  case  of 
United  States  v.  Qrimaud.  220  U.  S.  506,  the  Court,  speaking 
through  Mr.  Justice  Lamar,  said  at  page  517: 

It  must  be  admitted  that  it  is  difficult  to  define  the  line  which 
separates  legislative  pKjwer  to  make  laws,  from  administrative 
authority  to  make  regulations. 

That  Is  not  difficult  in  this  case.  There  is  nothing  here 
at  all  in  regard  to  grafting  power  to  make  administrative 
rules.  It  is  the  delegation  of  all  the  power  we  have  over 
one  of  the  most  important  subjects  that  the  Congress  of  the 
United  States  can  legislate  upon. 

Mr.  FIESINGER.    Will  the  gentleman  yield? 

Mr.  SPENCE.    I  yield  to  the  gentlemsm  from  Ohio. 

Mr.  FIESINGER.  I  am  so  thoroughly  in  accord  with  what 
the  gentleman  is  saying  I  wanted  to  see  if  I  had  the  right 
idea.  The  Congress  may  set  up  a  principle,  then  it  may  say 
to  an  administrative  board  that  it  shaU  have  discretion  as 
to  how  to  put  that  principle  into  effect,  but  it  cannot  convey 
a  discretion  without  setting  up  a  principle? 

Mr.  SPENCE.  The  gentleman  is  correct.  The  gentleman's 
agreement  with  me,  as  I  am  well  acquainted  with  his  fine 
legal  ability,  bolsters  me  up  very  much,  because  I  have  not 
as  yet  heard  this  argument  made. 

Mr.  O'NEAL.    Will  the  genUeman  yield? 

Mr.  SPENCE.    I  yield  to  the  gentleman  from  Kentucky. 

Mr.  O'NEAL.  What  is  the  remedy  if  one  agrees  with  the 
gentleman  in  his  position  but  wants  to  vote  for  the 
P.  D.  L  C? 

Mr.  SPENCTE.  Vote  for  some  of  the  amendments  which 
will  be  offered  in  an  endeavor  to  limit  the  authority.  I  will 
vote  for  any  reasonable  and  proper  amendment  which  has 
for  its  object  that  purpose. 

Mr.  Chairman,  I  know  very  little  about  finances,  and  I  do 
not  think  I  will  ever  learn,  but  I  have  attempted  in  my 
humble  way  to  study  the  Constitution.  I  am  convinced  that 
the  powers  granted  in  this  bill  are  not  granted  in  a  manner 
conforming  to  constitutional  requirements. 

Mr.  BROWN  of  Michigan.  May  I  say  that  I  do  not  think 
any  member  of  the  committee,  either  on  the  majority  or  on 
the  minority  side,  will  agree  that  the  gentleman  does  not 
know  anything  about  constitutional  law. 

Mr.  SPENCE.    I  thank  the  gentleman  for  his  observation. 

In  considering  this  question  of  delegation  of  powers.  Chief 
Justice  Marshall  in  Wayman  v.  Sovthard  (10  Wheat.  1,  42), 
where  he  was  considering  the  authority  of  courts  to  make 
rules,  said: 

It  will  not  be  contended  that  Congress  can  delegate  to  the 
courts,  or  to  any  other  tribunals,  powers  which  are  strictly  and 
exclusively  legislative.  But  Congress  may  certainly  delegate  to 
others,  powers  which  the  legislature  may  rightfully  exercise  Itself. 

This  is  an  important  subject.  We  are  delegating,  without 
conditions  of  any  kind,  power  to  a  board  to  exercise  the 
most  important  functions  of  the  legislative  body  that  we  were 
charged  to  exercise  when  the  people  elected  us  to  this,  the 
greatest  deliberative  body  in  the  world. 

Mr.  Chairman,  I  can  see  why  some  of  these  things  are 
done.  These  laws  are  drafted  by  commissions.  They  are 
drafted  by  bureaus  which  bring  them  in  here  and  we  accept 


them.  It  is  a  natural  Instinct  of  human  nature  to  want 
more  power,  and  I  bdieve  that  we  are  going  to  denude  our- 
selves of  our  authority  so  that  what  vestige  we  have  remain- 
ing will  hardly  be  worth  a  struggle  to  retain  if  we  continue. 
What  were  these  nonleglslative  powers  which  Congress 
could  exercise  but  which  might  also  be  delegated  to  others 
was  not  determined,  for  Chief  Justice  Marshall  said: 

The  line  has  not  been  exactly  drawn  which  separatea  those  Im- 
portant subjects,  which  m\ist  be  entirely  regulated  by  the  legis- 
lature Itself,  from  thoee  of  less  interest,  in  which  a  general  provision 
may  be  made,  and  power  given  to  those  who  are  to  act  under  cuch 
general  provisions  to  fiU  up  the  details. 

Mr.  SISSON.    Will  the  gentleman  yield? 

Mr.  SPE3iCE.    I  yield  to  the  gentleman  from  New  York. 

Mr.  SISSON.  I  believe  the  gentleman  Is  making  a  very 
able  argument,  and  I  want  to  see  if  I  understand  the  gentle- 
man's contention  with  reference  to  the  third  paragraph  of 
the  bill,  which  the  gentleman  is  discussing,  as  to  whether  It 
is  in  accordance  with  the  Constitution  or  not. 

Is  it  the  gentleman's  opinion  that  if  in  this  bill  the  Con- 
gress gave  a  specific  direction  to  the  F^eral  Reserve  Board 
to  regulate  the  currency  so  as  to  make  it  accord  with  a  cer- 
tain level  of  prices,  so  to  speak,  that  would  meet  the  gentle- 
man's objections? 

Mr.  SPENCE.    I  think  It  would — a  specific  direction. 

Let  me  read  you  something  from  a  recent  case.  This  is 
frcHn  a  very  able  opinion  of  Chief  Justice  Hughes  in  the  Hot 
on  case,  which  is  right  In  point.  There  a  direction  was 
given  to  the  President — ^the  President  in  whom  we  all  have 
confidence  and  whom  we  all  love  and  believe  in — a  general 
direction  such  as  this,  allowing  him  through  the  making  of 
allocation  of  quotas  to  limit  the  production  of  oil,  and  it  was 
held  he  could  not  do  it  because  that  was  a  legislative  func- 
tion. 

[Here  the  gavel  felL] 

Mr.  8TEAGALL.  Mr.  Chairman,  I  yield  the  gentleman  5 
additional  minutes. 

Mr.  SPENCE.  Here  is  what  Chief  Justice  Hugiies  said  in 
this  case: 

Fourth.  Section  9  (c)  Is  assailed  upon  the  ground  that  it  Is  an 
unconstitutional  delcffation  of  legislative  power. 

It  was  a  delegation  of  power  just  like  this  of  glittering 
generalities  telling  the  President  what  he  ought  to  do  without 
giving  any  specific  directions. 

The  section  purports  to  authorise  the  President  to  pass  a  pro- 
hibitory law.  The  subject  to  which  this  authority  relates  is  defined. 
It  is  the  transportation  in  Interstate  and  foreign  commerce  of 
petroleum  and  petroleum  products  which  are  produced  or  with- 
drawn from  storage  in  excaas  of  the  amount  permitted  by  State 
authority.  Assuming  for  the  present  purpose,  without  deciding, 
that  the  Congress  has  power  to  Interdict  the  transportation  of 
that  excess  in  interstate  and  foreign  commerce,  the  question 
whether  that  transportation  shall  be  prohibited  by  law  la  obviously 
one  of  legislative  policy. 

Is  not  that  in  point  with  the  case? 

Accordingly,  we  look  to  the  statute  to  see  whether  the  Congreea 
has  declared  a  policy  with  respect  to  that  subject;  whether  the 
Congress  has  set  up  a  standard  for  the  President's  action;  whether 
the  Congress  has  required  any  finding  by  the  President  in  the 
exercise  at  the  authority  to  enact  the  pit^lbltion. 

Section  9  (c)  is  brief  and  tinamblguoua.  It  does  not  attempt  to 
control  the  production  of  petroleiun  and  petroleum  products 
within  a  State.  It  does  not  seek  to  lay  down  rules  tm  the  gxild- 
ance  of  State  legislatures  or  State  ofDcer*.  It  leaves  to  the  States 
and  to  their  constituted  authorities  the  determination  of  what 
production  shaU  be  permitted.  It  does  not  qxiallfy  the  President's 
authority  by  ref  erenoe  to  the  basis,  or  extent,  of  the  States  limita- 
tion of  production. 

I  have  not  time  to  read  all  of  this,  but  I  want  you  to  know 
Just  ^diat  the  Court  said  in  this  case. 

Mr.  SISSON.  Mr.  Chairman,  will  the  gentleman  yield  for 
just  one  other  question? 

Mr.  SPENCE.  I  am  always  pleased  to  yield  to  the  distin- 
guished gentleman  from  New  York. 

Mr.  SISSON.  Hie  gentleman  recalls  the  very  able  state- 
ment  made  before  the  committee  by  Senator  Owen.  Is  it 
the  gentleman's  view  that  in  this  legislation  and  with  re- 
spect to  the  particular  point  the  gentleman  is  discussing,  in 
one  sense,  as  I  imderstood  Senator  Owen  to  say.  we  are  not 
going  far  enough? 
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Mr.  aFKWt'g.  I  do  not  thixdE  ft  is  a  Itmttatlnn  on  bcnr 
far  he  win  go.  The  questton  Is  how  far  does  Congren  want 
to  go  and  if  Congress  itself  gives  the  dlrectioDS  and  makes 
the  hmltstions,  it  can  go  as  far  as  it  pleases,  bat  we  are 
delegating  to  a  board  an  absolute  power,  not  only  of  action, 
but  (a  di8creti<»  and  Judgment    Ttnen  is  the  dhsttnctlan. 

Mr.  SIS80N.  Is  it  the  gentleman's  Tiew  that  this  legls- 
latton  should  gire  a  msn^tT  to  the  S^ederal  Reserve  Board 
as  to  just  how  to  expand  the  currency  through  the  control 
of  credits,  and  so  forth? 

Mr.  SPENCE.  I  think  so.  and  being  convinced  that  that 
is  the  law  and  having  great  confidence  in  my  distinguished 
friend  from  Maryland  [Bir.  GoLDSBOROtrcHl  wtio  has  a  man- 
date to  offer.  I  shall  vote  for  his  mandate.  I  would  vote 
for  any  mandate  that  I  felt  was  at  all  reasonable  that 
would  direct  this  board  as  to  how  it  should  dlsdiarge  itsj 
functions,  because  I  do  not  believe  the  Congress  has  the 
power  to  abdicate  its  responsibility,  ox  Its  legislative  func- 
tions. Here  Is  what  the  Chief  Justice  said  farther  In  the 
Hot  Oil  case: 

The  CoasUtuUon  provldet  that  "All  legislative  powers  herein 
granted  shall  be  vested  In  a  OongreBs  <rf  the  United  Statet.  which 
•hall  consist  of  s  Senat«  and  Hoose  of  BepresMitatWes."  (Art. 
I.  sec.  1.)  And  the  Congress  Is  empowered  "to  mak*  all  laws 
which  shaU  b*  naecMar;  and  proper  for  carrying  Into  cxacuUoo  " 
lU  general  powers.  (Art.  I.  sec.  8,  par.  18.)  The  Congress  mani- 
festly Is  not  permitted  to  abdicate,  or  to  transfer  to  otbefs,  the 
essential  legMatlve  twacUoo*  with  which  it  U  thus  vested.  Un- 
doabtedly  legislation  must  often  be  adapted  to  complex  oondl- 
Uons  Involving  a  host  of  details  with  which  the  national  legisla- 
ture cannot  deal  directly. 

And  we  contend  this  is  exactly  that  character  of  case. 

The  Constitution  has  never  been  regarded  as  denying  to 
the  Cor«re8S  the  necessary  resources  of  fiexibility  and  prac- 
ticality which  will  enable  It  to  perform  its  function  in  lay- 
ing down  policies  and  establishing  standards,  while  leaving 
to  selected  instmmentahties  the  making  of  subordinate  rules 
within  prescribed  limits  and  the  determination  of  facta  to 
which  the  policy  as  declared  by  the  legislature  is  to  apply. 
Without  capacity  to  give   authorization  of  that  sort,  we 
should  have  the  anomaly  of  a  legislative  power  which,  in 
many  circumstances,  calling  for  its  exertlm  would  be  but  a 
futility.    But  the  constant  recognition  of  the  necessity  andi 
validity  of  such  provisions,  and  the  wide  range  of  adminis-| 
trative  authority  which  has  been  developed  by  means  of  j 
them,  cannot  be  allowed  to  obscure  the  Umttatlons  of  the  I 
authority  to  deiegate.  if  our  constitutional  system  is  to  be  j 

[Here  the  gavel  fellj  I 

Mr.  STBAOAUi.  Mr.  Chairman,  I  yield  the  gentlemanl 
from  Kfantnrky  5  adrtittona!  minutes. 

Mr.  HALLECK.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SPENCE.    I  yMd. 

Mr.  HALLECK.  As  I  understand  it.  the  gentleman  thinks 
the  bill  as  now  drawn  contahis  an  unconstttatknal  delega- 
tioo  of  k^ldatlve  authority? 

Mr.  SPENCE.     I  do. 

Mr.  HALLfiCK.  And  I  would  assume  from  that  If  the 
amendment  which  will  be  offered  by  the  gentleman  from 
Maryland  does  not  prerail,  the  gentleman  would  not  vote 
for  this  bin  on  final  pa&sage  with  such  an  unconstitutional 
provisioii  in  it? 

Mr.  SPENCE.  Well.  I  am  not  going  to  be  committed  oa 
thaL 

I  believe  those  who  drafted  the  Constitution  td  the  Unitedj 
States  were  probably  the  wisest  men  that  ever  sat  around; 
a  council  table.  I  have  always  believed  this.  I  believe  itj 
was  Qladstooe  who  said  that  it  was  the  greatest  instrumentj 
that  was  ever  struck  off  at  a  given  time  by  the  brain  ana 
purpose  of  man.  There  are  many  principles  in  the  Const! -I 
tution,  and  this  is  one  of  the  greatest.  They  wanted  the 
people  and  their  elected  representatives  to  retain  their  con- 
stitutional powers.  They  knew  how  insidiously  those  pow- 
ers might  be  divested.  The  power  to  coin  money  and  regu- 
late the  value  thereof  is  a  high  governmental  power.  It  is 
a  power  upon  which  depend  tbe  peace  and  happiness  of  our 
people,  as  well  as  their  prosperity,  and  this  te  a  power  which 
it  seems  obvious  to  me  cannot  be  delegated. 


Mr.  HARLAN.    Mr.  Chairman,  will  the  genUonan  yield? 

Mr.  SPENCE.    I  yield. 

Mr.  HARLAN.  Of  course,  the  limitation  that  has  been 
attempted  to  be  put  in  this  bill  is  in  section  204  at  the  top 
of  page  51,  n^ere  I  believe  the  general  policy  of  Congress  is 
laid  down. 

Mr.  SPENCE.    Yes. 

Mr.  HARLAN.  And  that  is  substantially  the  same  pro- 
vision that  is  in  the  Canadian  banking  charter,  is  it  not? 

Mr.  SPENCK    Canada  has  no  constitution,  while  we  have. 

Mr.  HARLAN.  That  is  the  difference  between  the  two, 
and  that  is  what  the  gentlonan  conceives  to  l>e  our  consti- 
tutkmal  limitation. 

Mr.  SPENCE.  I  do  not  know  anything  about  what  It 
would  be  in  Canada,  but  I  think  it  transcends  the  provisiooa 
of  our  Constitutifm. 

Mr.  PESSINOER.  Bffr.  Chairman,  will  the  gwitleman 
yield? 

Mr.  SPENCE.    I  yield. 

Mr.  PTESTNGER.  The  gentleman  has  made  such  a  re- 
freshing statement  I  want  to  make  the  further  observa- 
tion that  I  think,  without  straining  this  great  document,  the 
Constitution  of  the  United  States,  we  can  settle  all  our  eco- 
nomic questions. 

Mr.  SPENCE.  I  think  so.  I  have  never  thought  the  Con- 
stitution stood  in  the  way  of  the  legitimate  progress  of  the 
people,  but  I  think  this  is  an  essential  function  that  th9 
people  rfKmld  retain. 

Mr.  EKWALL.    Mr.  Chairman.  wOI  the  gentleman  yield? 

Mr.  SPENCE.    I  yield. 

Mr.  EKWALL.  I  think  the  gentleman  has  made  one  cft  the 
most  illuminating  statements  we  have  heard  during  the  gen- 
eral debate;  and  inasmuch  as  we  have  allowed  our  constitu- 
tional rights  to  be  chiseled  from  time  to  time,  does  not  the 
gentleman  think  this  would  be  an  appropriate  time  and 
would  afford  us  a  good  opportunity  to  start  on  our  way  back 
to  our  constitutional  rights  and  to  having  Congress  assume 
its  constitutional  functions? 

Mr.  8FENC7E.  Do  you  not  know  how  it  has  been  done; 
does  not  every  Member  of  Congress  know  how  it  has  lieen 
done?  Do  you  not  know  that  each  party  attempts  to  protect 
its  own  bureaucrats? 

I  have  the  greatest  ccMifklence  In  the  men  now  handling 
the  Reserve  Board,  but  it  is  a  government  of  men  and  not  of 
laws.  You  cannot  substitute  a  government  of  men  for  a 
government  of  laws.    [Applause.} 

Mr.  WOLCOTT.    Mr.  Chairman,  I  yield  myself  30  minutes, 

Mr.  Chairman,  as  a  member  of  the  minority,  I  want  to 
first  pay  my  compliments  to  the  entire  membership  of  the 
Bcmklng  and  Currency  Committee,  particularly  those  mem- 
bers of  the  majority  who  have  labored  so  earnestly  and  Intel- 
ligently to  bring  out  a  banking  bill  which  is  in  accordance 
wltti  the  policies  of  the  present  administration.  Whatever 
I  have  to  say  win  not  be  in  criticism  of  the  activity  of  any 
particular  member  of  the  committee  on  either  the  majority 
or  minority  side,  but  I  am  going  to  try  and  confine  myself 
as  much  as  I  can  in  this  statement  to  a  discussion  of  the 
Mil  itself. 

We  started  the  hearings  on  the  bill  in  the  middle  of  Feb- 
ruary, and  we  have  been  in  almost  constant  daily  ses^on 
both  morning  and  afternoon  since  that  time. 

&i  the  ctxnmittee  there  was  almost  no  partisanship  with 
respect  to  the  consideration  of  this  bill  any  more  than  there 
is  In  any  MH  before  the  Banking  and  Currency  Committee. 

I  particularly  want  to  pay  my  compliments  and  respect  to 
the  chairman  of  the  committee  for  the  courtesy  he  has  shown 
the  minority  members  of  the  committee,  in  advancing  a 
policy  which  is  perhaps  diametrically  opposite  to  the  recom- 
mendations of  the  majority. 

He  has  been  extremely  courteous,  and  we  have  had  full 
opportunity  to  present  our  side  of  the  case. 

•niere  is  only  one  important  difference  in  our  views,  and 
ttjat  is  whether  the  banks  of  the  United  States  diall  be 
brought  under  such  political  contnrf  as  to  be  a  bad  infiu- 
ence  on  our  bankii^  institutions. 

I  hope  the  minority  wlD  be  pcmloned  for  adhering  almost 
too  doeely  to  that  old  tmlam.  "  Eteraal  vigilance  is  the  price 
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of  liberty  ".  because  we  have  been  serious  and  sincere  in  the 
thought  that  this  bill,  because  of  its  political  character — ^I 
do  not  mean  partisan  character — will  react  to  the  detriment 
of  the  banking  institutions  of  America  and  will  in  no  man- 
ner— ^I  am  speaking  of  title  n— benefit  the  banking  institu- 
tions. 

This  leglslati(xi  is  intended  to  be  permanent.  It  is  not 
presented  as  an  ^nergency  measure,  and  so  its  desirability 
must  be  considered  in  the  light  of  the  permanent  effect 
which  it  wiU  have  on  our  people. 

During  the  debate  we  have  had  a  great  deal  of  discussion 
relative  to  money,  the  purposes  of  the  banks,  the  affiliation 
of  the  currency-creating  power  with  the  national  debt,  the 
expansion  of  the  currency  and  inflation,  and  all  those  other 
matters  which  are  closely  related  to  the  bilL  The  debate 
has  been  decidedly  interesting.  I  think  the  Membership  of 
the  House  can  get  a  great  deal  of  good  f  rcxn  the  talks  which 
have  been  made  here  on  the  floor  with  respect  to  all  these 
questions. 

Before  I  go  further,  I  must  also  pay  my  respects  to  the 
intelligence  and  ability  of  the  gentleman  from  Elentucky 
[Mr.  Spinci],  who  has  just  so  ably  presented  to  the  Commit- 
tee certain  phases  of  the  matter  which  have  not  been  touched 
on  heretofore.  I  think  the  Committee  owes  Mtn  a  debt  of 
gratitude  for  bringing  into  the  open  one  of  the  major  cam- 
plaints  which  we  have  had  against  the  centralization  and 
political  control  of  the  banks  of  the  United  States. 

With  respect  to  banks  and  banking,  during  the  months 
that  I  have  t)een  in  Congress  I  have  listened  with  a  great 
deal  of  interest  to  the  attaclcs  on  our  system,  and  more  par- 
ticularly have  I  listened  with  much  interest  to  the  attacks 
on  bankers  as  a  whole,  and  to  the  unlearned — and  I  put 
myself  in  that  category— one  might  assume  that  all  bankers 
are  crooks  and  thieves,  and  that  their  only  purpose  in  life  is  to 
rob  the  people  of  the  money  which  the  people  have  deposited 
in  their  banks.  We  started  out  2  years  ago  denouncing 
the  international  bankers,  and  laying  all  of  the  economic  iUs 
of  America  upon  their  doorstep.  I  know  it  is  very  unpopular 
to  say  anything  good  at  the  present  time  with  respect  to 
international  bankers,  and  it  is  very  unpopular  to  say  any- 
thing which  might  reflect  to  tiie  benefit  of  private  bankers. 
I  say  private  bankers  as  distinguished  from  public  banking, 
because  all  of  our  banks  at  the  present  time  are  private 
banks. 

I  do  not  want  to  be  put  in  the  position  of  representing  these 
obnoxious,  pernicious  bankers  who.  it  is  alleged,  are  destroy- 
ing all  of  the  American  institutions  for  which  we  have 
fought  for  a  good  many  years;  but  perhaps  my  courage  in 
contemplating  the  effect  of  some  of  this  criticism  will  offset 
somewhat  my  ignorance  of  the  manner  in  which  bankers 
have  destroyed  American  ideals.  The  international  banker 
has  his  place  in  our  banking  system,  and  the  private  banker 
also  has  a  very  significant  place  in  our  economic  sjrstem. 
We  are  more  particularly  Interested  in  this  bill  with  the 
banks  as  we  Icnow  them,  the  banks  with  which  our  people 
deix)slt  their  money  and  from  which  they  obtain  their  credit, 
and  so  probably  we  should  confine  ourselves  to  the  private 
bankers  when  considering  this  bill,  and  the  purpose  of  private 
banldng. 

As  we  have  discussed  this  problem.  I  have  not  been  able 
quite  as  yet  in  my  ignorance  of  these  matters  to  understand 
fully  wherein  the  banks  of  the  Nation  completely  divest 
their  depositors  of  all  of  the  money  which  is  deposited  in 
the  banks.  I  may  have  the  wrong  impression  from  some  of 
these  remarks  that  have  been  made,  but  I  gather  that  that 
is  the  purpose  behind  the  criticism,  that  bankers,  in  some 
mystical  manner,  have  it  within  their  power  to  rob  the  people 
who  deposit  money  in  their  banks.  That  might  be  char- 
acteristic of  a  few  bankers.  We  have  had  doctors  who  are 
not  above  reproach;  we  have  had  lawyers  who  are  known  to 
be  unscrupulous;  and  undoubtedly  we  have  had  bankers,  and 
still  have  bankers,  who  are  not  above  criticism  in  respect 
to  the  manner  in  which  they  manage  their  banks;  but,  after 
all.  about  the  only  way  under  our  present  system  that  the 
bankers  can  get  any  of  the  people's  money  that  is  deposited 
in  their  banks  is  through  a  return  on  the  banker's  individual 


Investment  in  that  bank,  by  reason  of  stock  ownership  and 
the  salary  which  he  receives  as  an  officer  of  the  bank. 

I  do  not  know  of  any  other  legal  maimer  by  which  a 
banker  can  get  any  part  of  tlie  people's  nxmey  or  the  profits 
of  the  Investment  of  the  people's  money.  I  understand  the 
purpose  ot  banking  is  to  provide  a  safe  place  in  which  the 
people  may  deposit  their  reserves.  I  understand  It  to  be  a 
place  where  the  smaQ  depositor,  as  distinguished  from  the 
large  investor,  may  put  his  money  and  have  some  return 
from  his  money  while  it  Is  being  used  by  that  bank,  as  the 
depositor  knows  it  will  be  used  by  that  bank  in  Investment 
in  safe,  sound  sectnities.  A  bank  is  a  place  where  the  mer- 
chant and  agriculturist  and  the  industilaUst  may  go  to  get 
credit  with  which  to  carry  cm  his  bushiess.  And  so,  when 
we  are  listening  to  these  statements  against  banking  and 
against  bankers,  we  should  have  in  mind  the  other  side  of 
this  picture. 

If  we  prevent  the  baziks  from  investing  the  people's 
money,  a  charge  upcm  the  depositors  for  the  service  which 
they  get  from  the  banks  is  necessary,  because  the  banks  be- 
come mere  warehouses  where  the  money  is  stored.  We  have 
seen  a  new  system  in  hanking  grow  up  within  the  last  year 
or  two.  nve  jrears  ago  It  was  unusual  fen*  a  bank  to  make 
any  charge  whatsoever  to  its  customers  fcH*  carrying  their 
commercial  accounts.  At  the  present  time  banks,  unless  a 
goodly  deposit  is  left  there  over  and  above  the  needs  of  the 
depositor  for  his  business.  In  which  case  the  interest  offsets 
the  charge,  banks  make  a  charge  tor  servicing  that  account 
to  the  extent  that  many  banks  chsrge  6  cents  for  each 
transaction  on  that  account. 

With  respect  to  savings  deposits  there  Is  not  very  much 
difference.  Because  of  the  lack  of  confidence  in  certain 
governmental  policies  industry  is  not  borrowing  from  the 
banks.  There  is  no  demand  by  Industry,  commerce,  and  • 
agriculture  for  loans  for  the  purpose  of  expanding,  and  for 
that  reason  the  only  mailcet  <^;>en  to  the  banks,  ordinarily, 
for  the  investment  of  the  people's  money  is  In  Oovemment 
securities,  paying  from  one-half  of  1  percent  to  3  percent 
interest  So.  in  ccmaequence,  the  return  to  the  depositor  on 
the  money  which  he  has  deposited  with  a  bank,  usually  for 
the  purpose  oi  reinvestment,  has  been  cut  so  that  at  the 
present  time  it  is  unusual  for  a  bank  to  pay  its  depositors 
over  2  percent. 

I  like  to  look  at  a  bank  as  a  place  where,  after  the  estab- 
lishment of  credit  tor  the  purpose  of  expanding  Industir. 
agriculture,  and  ccxnmerce,  there  is  a  commcm  clearing 
house  whereby  credits  may  offset  credits,  debits  may  offset 
debits,  so  our  commerce,  bushiess.  and  agriculture  wUl  be 
able  to  carry  on  without  too  much  detail  and  interference. 
Previous  to  1913,  when  the  Federal  Reserve  Act  was 
established,  we  found  oursrives  in  a  condition  ii^iereby  each 
Individual  bank  established  Its  own  policy  with  respect  to 
loans,  with  respect  to  discounts,  and  with  nsptct  to  credit. 
It  was  recognized  that  there  should  be  some  nationalisation, 
some  control  over  this  syston,  some  coordinaticm  of  the 
efforts  on  the  part  of  the  banks  to  encourage  industry, 
agriculture,  and  commerce  to  expand;  and  to  further  fa- 
cilitate that  expansion  the  Federal  Reserve  System  was 
created. 

That  was  one  purpose  of  the  Federal  Reseive  System. 
The  other  purpose,  of  course,  was  to  give  us  a  flexible  cur- 
rency, so  that  the  needs  of  Industry,  bostaiesB.  and  agricul- 
ture would  be  always  assured  oi  not  only  an  adequate  cur- 
rency with  which  to  carry  on  their  business,  but  a  safe  cur- 
rency. In  furtherance  of  that,  we  provided  that  the  Federal 
Reserve  banks  might  issue  currency  to  meet  thaw  needs. 
Of  course,  there  had  to  be  something  behind  this  currency 
so  we  detamined  that  a  certain  amount  of  gold  or  a  certain 
amount  of  high-class  commercial  paper  or  a  certain  amount 
of  Government  obligations  would  secure  the  money  which 
was  given  to  the  banks  and  which  in  turn  was  loaned  to 
their  customers,  with  which  to  carry  on  their  business. 

In  that  connection,  let  me  say  that  the  currency-creating 
power  of  the  Federal  Reserve  banks  was  always  incidental  to 
their  loans.  If  they  did  not  need  money  to  k)an  they  did  not 
ask  for  the  money.    When  I  say  "  money  ",  in  that  respect 
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I  mean  currcficy.  If  itiere  was  no  demand  for  money,  then 
they  did  not  request  the  issuance  of  currency.  The  banks 
do  not  profit  by  turnins  their  Govemm^it  holdings  into 
money  unless  they  can  loan  that  money  out  again,  and  in 
that  manner  raise  money  on  the  interest  paid  on  those  loaxxs, 
to  pay  their  depositors.  So  there  has  never  been  any  desire 
on  the  part  of  the  Federal  Reserve  System  to  issue  a  greats 
amount  of  currency  than  was  needed  from  time  to  time  for 
business  transactions. 

You  will  recognise  in  the  Federal  Reserve  Ssrstem  a  com- 
plete divorcement  of  the  natiopal  debt  from  the  currmcy- 
creating  power.  When  I  say  that  the  currency-creating 
power  on  the  part  of  the  Federal  Reaerre  was  incidental  to 
its  investinent  in  Oov«niment  obligations,  have  in  mind  that 
at  the  i»«aent  time,  in  rough  figures,  there  is  something  like 
$5,000,000,000  of  currency  outstanding.  There  are  In  the 
neighborhood  of  $26,000,000,000  of  interest-bearirig  Govern- 
ment obligations  outstanding  somewhere.  Assuming,  for  the 
purpose  of  argument,  and  believing  the  statements  which 
have  been  made,  that  the  banks  invest  in  Government  obli- 
gations solely  for  the  purpose  of  allowing  them  to  create 
currexicy.  of  course,  there  would  be  a  closer  relationship 
between  the  amount  of  the  currency  outstanding  and  the 
interest-bearing  bonded  indebtedness  of  the  United  States. 

So  there  has  never  been  an  endeavor  on  the  part  of  the 
Fsdeial  Reserve  Sjrstem  to  create  any  more  currency  than 
there  was  need  for,  which  brings  me  to  a  very  vttal  part  of 
this  queatkn.  This  bill  creates  a  situaticxt  wboreby  the 
national  debt  of  the  United  States  is  brought  into  very 
close  affiliation  with  the  currency  creating  power.  It  has 
been  quite  generally  recognized  that  when  any  country 
brings  its  currency  into  such  close  afOliation  with  its  national 
debt  that  the  one  influences  the  other,  that  country  has  Just 
gone  broke.  To  my  mind,  that  is  one  of  the  most  important 
questions  which  this  c(xnmittee  has  to  consider  with  relation 
to  this  bill 

I  do  not  object  to  the  issuance  of  currency  to  a  certain 
extent.  In  the  payment  of  our  Government  obligations,  if 
by  80  doing  we  do  not  create  an  unstable  currency.  If  there 
is  not  expansion  to  the  point  where  people  become  fearful 
that  through  inflation  the  prices  of  commodities  will  rise 
whoUy  out  of  keeping  with  the  demand  for  those  commodi- 
ties, I  do  not  object  to  the  issuance  of  more  currency.  For 
that  reason  I  have  voted  for  bills  which,  within  reason,  ex- 
pand the  currency.  I  expect  to  vote  in  this  session  for  other 
biUs  which  may  reasonably  expand  the  currency;  but  the 
thing  which  we  must  consider  in  that  respect  is  simply 
this:  It  is  the  fear  on  the  part  of  the  peofiie  that  when  we 
issue  large  amounts  of  new  currency  without  too  much 
security  behind  them  that  in  some  mam>ffr  the  commodity- 
price  index  will  be  affected;  that  the  commodity-price  index 
win  rise  precipitately,  and  there  is  fli^t  from  the  dollar  to 
ffwnmortitAw. 

Tbrnn  we  take  eivery  cent  we  can  get,  every  single  dcdlar 
ol  credit  we  can  get.  and  we  tovest  in  commodities,  not 
because  w*  need  them,  but  because  we  are  fearful  that  the 
uoner  i»  going  to  be  so  depreciated  in  value,  thereby  in- 
creasing the  price  of  commoditieB.  that  it  will  be  advanta- 
geous to  invest  In  commodities  so  that  we  can  take  advantage 
of  tha  rise  in  the  commodity-price  index  and  make  a  proflt 
on  the  turn-over.  When  that  reaches  tlie  pn^xirtion  which 
it  has  reached  in  other  countries,  which  I  think  kxMw  Just 
as  much  about  ciurency  as  we  do,  there  is  a  tendency  to 
create  further  unnecessary  and  imwarranted  sums  to  mtot 
tha  cash  requirements.  Tluit  is  y^hai  happened  in  France; 
that  is  what  happened  in  Germany;  and  that  is  what  hi^ 
pened  in  Austria.  I  will  not  dwell  upon  the  dire  results  of 
inflation  in  those  countries.  Tou  are  all  as  familiar  with 
them  as  I  am. 

Mow,  if  there  wm  comes  a  time  wbtxk,  throng  the  power 
which  is  vested  in  the  Federal  Reserve  Board  by  this  Act, 
it  is  thought  advisable  <m  the  part  at  the  President,  who 
actually  controls  the  Board,  the  Board  in  torn  controUlng 
the  boards  of  the  several  banks,  to  print  large  amounts  of 
currency  for  the  purpose  of  even  BtaMHirtng  the  natiooal 


debt,  then  I  want  you  gentlemen  and  this  country  to  be 
warned  that  we  may  expect  nothing  but  the  results  of  infla- 
tion which  were  so  apparent  in  the  three  countries  which 
I  have  named. 

It  is  not  altogether  the  increase  in  the  currency  which 
causes  this  result;  it  is  the  great  increase  in  the  velocity  of 
credit  attending  the  output  of  this  new  currency,  the  increase 
being  so  rapid  that  the  Government  loses  control  over  the 
situation.  Now,  you  say  to  me  that  Is  just  what  this  bill 
prevents;  that  in  this  bill  we  prevent  undue  inflation 
throi^  open-market  operations,  through  the  manipulation 
of  the  rediscount  rates,  through  the  ability  which  is  afforded 
the  Federal  Reserve  Board  to  malce  far-reaching  and  arbi- 
trary regulatioivs  with  respect  to  reserve  requirements.  You 
say  that  all  that  is  adequately  controlled.  But  is  there  any 
presumption  on  our  part  that  the  Board,  with  its  increased 
powers  under  this  act,  will  exercise  any  more  intelligence 
or  will  meet  that  situation  with  any  more  understanding 
than  the  Federal  Reserve  Board  did  in  1927?  Under  present 
law  with  respect  to  the  rediscount  rate  the  Federal  Reserve 
banks  must  Initiate  the  change  in  those  rates. 

Existing  law  provides  that  every  Federal  Reserve  bank 
shall  have  power— distinguishing,  of  co^se.  as  we  have  done 
throughout  this  discussion  between  Federal  Reserve  banl^ 
and  the  Federal  Reserve  Board — the  law  now  provides  in 
section  14  of  the  Federal  Reservi'e  Act  that  every  Federal 
Reserve  bank  shall  have  power  to  establish,  from  time  to  time, 
subject  to  revision  and  determination  of  the  Federal  Reserve 
Board,  rates  of  discount  to  be  charged  by  the  Federal  Reserve 
bank  for  each  class  of  paper,  which  shall  be  flxed  with  a 
view  to  accommodating  commerce  and  business. 

The  question  is  raised  immediately,  why  has  not  the  Fed- 
eral Reserve  Board  exercised  whatever  powers  they  have  had 
in  changing  Federal  Reserve  rediscount  rates  to  meet 
changes  in  conditions  in  the  country?  Why  did  they  not 
do  it  in  1927  and  1928?  Why  at  that  time  did  they  not 
raise  the  discount  rate  high  enough  so  that  theie  would  ba 
no  inducement  on  the  part  of  the  member  banks  to  lend  for 
speculative  purposes? 

The  answer  is  found  in  the  fact  that  the  request  for  an 
increase  in  the  discount  rate  must  come  from  the  Federal 
Reserve  banks  themselves;  and  it  is  interesting  to  note  what 
happened  in  1927.  If  you  will  permit  me.  I  will  read  cer- 
tain excerpts  from  newspapers  of  that  time  showing  how 
difficult  it  was  for  the  Federal  Reserve  banks  of  this  Nation 
to  persuade  the  Federal  Reserve  Board  to  raise  the  dis- 
count rate,  which  would  have  stopped  the  orgy  of  credit 
inflation  which  resulted  in  the  crash  of  1929. 

[Here  the  gavel  felL] 

Mr.  WOIiCOTT.  Mr.  Chairman.  I  yield  myself  15  addi- 
tional minutes. 

These  press  excerpts  wlU  show  how  difficult  It  was  for  the 
Federal  Reserve  banks  to  induce  the  Federal  Reserve  Board 
to  protect  the  people  of  the  United  States  against  the  crash 
they  knew  was  coming. 

The  New  York  Times  of  September  9.  1927.  said: 

Th«  long -debated  question  of  the  wladom  of  ocntrallaed  dicta- 
tion In  Washington  of  the  rediscount  rates  that  shall  prevail  In 
TUioos  parts  of  the  anmtry  was  brought  sharply  before  the  Wall 
Street  banking  community  yesterday  (Sept.  8,  1927)  by  the  an- 
DounoMuent  that  a  r«d\xctk>n  from  4  to  3^  percent  in  the  rate 
of  the  Federal  Reserve  Bank  erf  Chicago  had  been  forced  by  the 
Federal  Reserre  Board  over  the  proteets  of  the  Chicago  bank's 
directory. 

R)r  the  sake  of  emphasis  I  repeat:  The  Board  of  the 
Federal  Reserve  Bank  In  Chicago  had  protested  the  action 
erf  the  Federal  Reserve  Board  In  Washington  reducing  the 
rediscount  rate  from  4  to  3^  percent;  yet  In  the  face  of 
the  warnings  by  the  Federal  Reserve  Bank  in  Chicago  the 
Federal  Reserve  Board  in  Washington  compelled  them  under 
an  order,  the  authority  for  which  Is  questioned,  to  reduce 
that  discount  rate  from  4  to  3y2  percent.  Again,  on  Sep- 
tember 10,  1927,  the  New  York  Times  said  this: 

It  waa  believed  that  the  Federal  Bceerve  Board  favored  a  uni- 
form SV4 -percent  rate  by  all  of  the  larger  banks,  but  that  the 
Chicago  Reeerve  Bank's  directors  do  not  desire  to  make  that 
change. 
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Again,  on  September  10,  the  New  York  Times  said,  quot- 
ing a  member  <a  the  other  body,  that  the  Senator 

declared  that  there  was  no  authority  to  change  the  rediscount 
rate.    The  Chicago  bank  on  September  6 — 

Quoting  the  Senator — 

was  directed  to  reduce  Its  rediscount  rate  one-half  of  1  percent 
following  Its  failure  to  accept  the  suggestion  of  the  Board  for  Its 
reduction.     The   new   rate   went   Into   effect   September   7. 

The  Chicago  bankers  assert  that  local  condltltms  in  this  district 
do  not  require  a  change  in  rate  and  that  the  effect  at  it  will 
be  hurtful  In  the  Middle  West.  They  Intimate  also  that  the 
lowered  rate  may  further  injure  agriculture  in  the  Com  Belt 

The  Senator  to<*  the  position  that  the  Federal  Reserve  Board 
had  no  authority,  except  In  times  of  great  emergency,  to  pre- 
scribe rediscount  rates,  and  that  Its  power  In  this  respect  was 
limited  to  approval,  or  disapproval,  of  rediscount  charges  pro- 
posed by  the  Federal  Reserve  banks. 

New  York  Times,  September  15.  1927: 

AU  signs  point  to  a  lively  flght  here  (Washington)  on  Friday 
when  the  advisory  covincll  of  the  Federal  Reserve  System  will 
take  up  for  consideration  the  order  issued  by  the  Federal  Re- 
serve Board  on  September  6  requiring  the  Chicago  district  *>»^^ 
to  lower  ita  redlecotint  rate  from  4  to  3^  percent  to  confcwm  to 
the   rate   In   effect   elsewhere    throughout   the    country. 

Commercial  and  Financial  Chronicle,  May  18,  1929: 

Tlie  Federal  Reserve  Bank  o*  Chicago  appUed  tot  permission  from 
the  Federal  Reserve  Board  today  (May  17)  to  increase  its  redis- 
count rate  above  6  percent.  •  •  •  The  development  today 
revealed  that  the  New  York  Reserve  Bank  has  also  i>etltioned  the 
Federal  Reserve  Board  for  permlssicm  to  advance  Its  rate,  accord- 
ing to  reliable  sources. 

Commercial  and  Financial  Chronicle,  May  25,  1929: 

Both  the  Federal  Reserve  Banks  of  New  York  and  Chicago  have 
continued  to  petition  the  Federal  Reserve  Board  for  permission  to 
Increase  their  discount  rates  from  5  percent  to  6  percent.  •  •  • 
The  Federal  Advisory  Coxincll  has  recommended  to  the  Reserve 
Bocu-d  that  the  latter  grant  permission  to  raise  the  rediscount  rate 
to  6  percent  to  the  the  Reserve  banks  requesting  it. 

The  directors  at  the  New  York  and  Chicago  Federal  Reserve 
Banks  received  another  rebxiff  from  the  Federal  Reserve  Board,  it 
was  learned  here  today  (May  25).  •  •  •  Both  hanks  have  rnAit^ 
similar  requests  during  the  last  2  or  8  months  but  have  only  been 
turned  down.  The  Boston  and  Philadelphia  banks  also  have  made 
similar  requests  with  the  same  results. 

The  attitude  of  the  Federal  Reserve  Board  is  that  an  increase  in 
the  rediscount  rates  would  hurt  business,  but  bankers  did  not 
believe  that  it  would  have  any  serious  effect. 

And  so  we  continued  this  credit  inflation  in  the  face  of 
the  warnings  of  the  Federal  Reserve  banks  and  against  the 
advice  of  the  Federal  Reserve  bcmks  to  a  point  that  the 
crash  came.  It  was  inevitable.  It  was  predicted  by  the 
Chicago  bank,  the  New  York  bank,  and  the  Philadelphia 
bank  months  before  It  actually  happened. 

Mr.  Chairman,  there  Is  no  reason  for  us  to  assume  that 
the  Federal  Reserve  Board  with  these  arbitrary  and  far- 
reaching  powers  sitting  here  in  Washington  will  have  any 
clearer  insight  Into  the  necessity  for  credit  in  Chicago. 
Philadelphia,  Atlanta,  Dallas,  or  San  Francisco  than  they 
had  at  that  time. 

The  framers  of  the  act,  the  Members  of  Congress  who 
sponsored  it,  were  of  the  oi^nion  that  we  should  set  up 
from  8  to  12  Federal  Reserve  banks  throughout  the  United 
States. 

Why  not  centralize  it  under  a  controlled  body  down  here 
in  Washington  such  as  we  are  proposing  in  the  pending  bill? 
Because  they  knew  that  the  Federal  Reserve  banks  through- 
out the  United  States  would  adopt  policies  favorable  to  their 
clients,  their  customers.  They  knew  how  difficult  it  was  for 
a  central,  politically  controlled  board  in  Washington  to  es- 
tablish one  policy  for  the  farmers  of  the  Midwest,  the  cot- 
ton growers  of  the  South,  the  textile  industry  of  New  Eng- 
land, and  the  manufacturing  industries  of  the  Atlantic  Coast 
States.  They  knew  how  difficult  it  was  to  get  a  body  of  men 
here  in  Washington  who  would  be  able  to  see  with  the  same 
perspective  all  these  different  districts  of  the  United  States. 
For  this  reason  they,  in  their  sound  and  studied  Judgment, 
set  up  these  12  batiks  so  that  they  would  be  in  close  com- 
munication with  the  interests  they  represented. 

If  the  farmers  of  the  Midwest,  when  the  price  index  of 

farm  commodities  is  going  down,  make  a  demand  for  credit, 

the  Federal  Reserve  bank  in  Chicago  should  be  in  a  position 
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to  lower  its  rediscount  rate  to  meet  this  situation.  If  at  the 
same  time  that  the  prices  of  agricultural  ctHnmodities  in 
Michigan.  Illinois,  Ohio,  and  Indiana  are  going  down,  the 
prices  of  manufactured  products  in  the  East  and  Atlantic 
Coast  States  are  going  up  then  the  banks  at  Philadelphia. 
New  York,  and  Boston  should  be  in  a  position  to  raise  their 
discount  rates  to  meet  the  situation.  It  was  never  intended, 
and  it  is  dangerous,  to  put  this  diversified  power  into  the 
hands  of  a  single  board  in  Washingtcn  and  expect  them  to 
intelligently  meet  the  requirements  in  all  parts  of  the  United 
States.  So  it  was  well  and  fitting  that  the  request  for  a 
change  in  the  rediscount  rate  should  be  initiated  by  and 
come  from  the  Federal  Reserve  banks  themselves. 
Mr.  THOM  Will  the  gentleman  yield? 
Mr.  WOIiCOTT.  I  yield  to  the  gentleman  from  Ohio. 
Mr.  THOM  If  I  follow  the  gentleman's  argument  cor- 
rectly, I  imderstand  that  these  banks  in  New  York  and 
Chicago  suggested  an  increase  in  the  rediscount  rate. 

Mr.  WOLCOTT.  In  one  instance  they  suggested  an  in- 
crease and  in  the  other  inxtArwrn  they  suggested  that  it  be 
left  where  It  was. 

Mr.  THOM    Tlielr  advice  was  not  taken  by  the  FMeral 
Reserve  Board? 
Mr.  WOIiCOTT.    No. 

Mr.  THOM.  Manifestly  the  gentleman's  plan  does  not 
work  as  it  Is  set  up.  What  does  he  suggest  as  to  the  con- 
trol of  the  rediscount  rates?  Laying  aside  this  bill,  what 
would  be  the  gentleman's  suggestion? 

Mr.  WOLCOTT.  I  suggest  that  the  power  to  determine 
the  rediscount  rate  be  left  Just  where  it  is.  in  the  Federal 
Reserve  banks. 

Mr.  THOM.    Still  subject  to  approval  by  the  Federal  Re- 
serve Board? 
Mr.  WOLCOTT.    Yes. 

lir.  THOM.    Then  the  gentleman  would  have  a  stalemate. 
Mr.  WOLCOTT.    Not  necessarily. 

Mr.  THOM.    The  decisions  which  are  reached  by  the  dis- 
trict banks  In  New  York.  Chicago,  at  where  not,  are  of  no 
avail  because  the  Federal  Reserve  Board  differs  with  their 
conclusion. 
Mr.  WOLCOTT.    Yes. 

Mr.  THOM.    Then  there  is  a  condition  of  *itAUm»f»  exist- 
ing.   Do  you  not  have  to  have  some  responsibUity  In  some 
final  authority? 
Mr.  WOLCOTT.    Yes. 

Mr.  THOM.  Or  this  scheme  of  dlaoounting  does  not  work. 
Mr.  WOLCOTT.  The  answer  to  the  gentleman's  Inquiry 
Is  if  we  want  to  remedy  that  situaticm  then  we  can  go  Just 
as  far  the  other  way  as  we  are  going  In  this  bin,  by  detonin- 
ing  that  the  Board  of  the  Federal  Reserve  banks  shall  have 
exclusive  power  in  the  determination  ai  rediscount  rates. 
Mr.  THOM.  Then  the  conclusion  is  we  either  ought  to 
vest  the  power  fully  and  completely  hi  the  Federal  Reserve 
banks  or  In  the  Federal  Reserve  Board? 

Mr.  WOLCOTT.  Not  necessarily.  I  think  there  is  a  mid- 
dle ground  that  could  be  agreed  upon  whereby  the  Federal 
Reserve  Board  would  have  some  advisory  Jurisdiction  over 
this  matter  for  the  purpose  of  coordinating  the  activities  of 
the  FedK^  Reserve  banks.  Just  as  was  Intended  in  the 
original  bilL 

Mr.  THOM.  But  we  would  have  this  division  of  power  that 
gets  us  nowhere  under  these  circumstances. 

Mr.  WOLCOTT.  My  point  is  I  would  rather  have  12 
banks  each  determining  for  thonaelves  the  rediscount  rate 
In  12  districts  than  to  have  a  Federal  Reserve  Board  at 
Washington  under  the  control  of  a  ain^e  Individual,  who 
might  be  susceptible  to  private  Interests,  determining  the 
rediscount  rate  here  at  Washington  for  the  farmers  <tf  the 
West  and  at  the  same  time  try  to  determine  a  safe  and 
adequate  rediscount  rate  for  the  industrial  East. 
Mr.  CAVICCHIA.  WlU  the  gentleman  yield? 
Mr.  WOLCOTT.  I  yield  to  the  gentleman  from  New 
Jersey. 

Mr.  CAVICCHIA.  The  local  banks  know  the  sltuatian  in 
the  part  of  the  country  In  which  they  operate.    Tbey  oer- 
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tainly  would  know  how  to  remedy  anything  which  appeared 
to  be  threatening  the  soiindness  of  their  investment  mucti 
better  than  a  body  located  in  Washington.  No  matter  ho^ 
the  body  in  Washington  tried  to  be  of  service  to  the  12  bante, 
they  would  not  necessarily  know  the  conditions  as  well  is 
the  men  who  are  operating  in  the  particular  district.  Thit 
Is  the  reason  why  each  bank  should  decide  for  itself  wheto 
to  lower  or  raise  discount  rates?  I 

Mr.  WOLCOTT.  That  is  exactly  my  point.  I  thank  tl^e 
gentleman  for  his  observation. 

Now.  going  on  to  another  question,  the  President  in 
Inaugural  address  said  that  he  felt  it  advisable,  and 
quoting  in  substance,  not  literally,  to  decentralize  the  popu- 
lation of  the  United  States.  In  subsequent  addresses  he  h^s 
given  us  the  impression  that  because  of  the  relief  load  being 
carried  in  large  urban  communities  it  would  be  better  Uo 
take  some  of  the  poor  people  from  the  cities  and  put  \ixe$i 
out  on  small  farms.  His  is  a  program  of  the  decentraliza- 
tion of  population.  I  do  not  care  to  argue  the  merits  of  that 
proposition,  but  I  want  to  point  out  an  inconsistency  in  th|s 
bill  with  that  policy.  I 

My  fear  is  that  we  have  taken  the  initial  step  toward  n^t 
only  the  centralization  and  arbitrary  political  control  *f 
credit  in  the  United  States  but  I  am  very  greatly  concerned 
about  the  attitude  of  the  Board  in  respect  to  loan  policiejs. 
As  I  say,  I  am  fearful  this  bill  operates  only  as  an  entering 
wedge,  and  the  initial  step  to  further  legislation  by  whic^ 
the  central  Board  in  Washington  can  tell  my  bank  in  Po|-t 
Huron  whether  they  will  lend  to  a  paper  mill  or  bra^ 
works  or  a  foundry  in  my  city,  and,  if  so,  under  what  coA- 
ditions  my  bank  may  grant  that  credit. 

[Here  the  gavel  fell.] 

Mr.  WOLCOTT.  Mr.  Chairman,  I  yield  myself  10  add|l- 
tional  minutes.  I 

Mr.  Chairman,  with  this  central  Board  in  Washington  hay- 
ing the  power  constantly  to  tell  my  bank,  through  the  ii>- 
strumentaUty  of  the  Chicago  bank,  what  reserves  are  re- 
quired, what  the  rediscount  rate  shall  be,  and  how  ma^y 
Oovemment  bonds  it  shall  purchase,  I  am  afraid  that  ev^n 
tmder  the  provisions  of  this  bill  the  Federal  Reserve  Bo^ 
in  Washington  imder  the  domination  of  political  contrJDl 
can  control  the  industries  in  Port  Huron.  With  this  contrjol 
of  credit  my  banks  must  look  to  the  credit  centers  for  the^ 
money;  my  indiistries  must  look  to  the  credit  centers  ttx 
their  credit;  my  industries  must  have  their  loans  checked  apd 
balanced  against  loans  to  a  like  industry  in  Pittsburgh,  Ncjw 
York.  Philadelphia,  Dallas,  or  wherever  they  may  be,  io 
the  point  where  if'  one  of  my  industries  wants  to  borrow 
$10,000  for  the  purpose  of  extending  its  plant  and  putting 
men  to  work,  thereby  taking  them  off  the  relief  roll,  and  jit 
happens  that  down  in  Florida  or  out  in  California,  or  any- 
where else,  there  is  a  like  industry  which  owes  the  centiial 
bank  a  large  amount  of  money,  it  is  only  natiiral  that  the 
policy  of  the  Board  down  here  will  be  to  protect  the  Pedeaal 
Reserve  banks  in  their  investments  in  those  other  industries. 

It  Is  only  natural  that  the  Federal  Reserve  bank  wtl. 
in  turn,  protect  its  members  against  loans  to  industry  com- 
ing in  competition  with  other  industry,  and  I  do  not  wajit 
to  be  a  party  to  any  activity  whereby  my  industries  miist 
come  down  to  Washington  and  lay  their  applications  ft>r 
loans  on  the  table  and  have  them  turned  down  becaiyse 
8(»ne  industry  in  s<xne  other  part  of  the  country  air 
owes  the  central  bank  a  large  amount  of  money  and 
giving  them  that  loan  they  would  be,  to  some  extent, 
security  behind  the  loan,  which  they  hope,  at  least,  will 
repaid.  Where  there  is  concentration  of  credit  facllitli 
there  is  concentration  of  industry;  where  there  is  com 
tratlon  of  Industry,  there  is  a  concentration  of  populati< 
This  is  indeed  a  peculiar  paradox.  The  adminlstratii 
advocates  a  decentralization  of  populaticm,  and  at  the 
time  expect  us  to  pass  this  bank  bill  which,  in  its  operatldn. 
will  result  in  a  greater  centralization  of  population  than  we 
have  ever  known. 

Mr.  QOLDSBOROUOH.    Mr.  Chairman,  will  the  gent^- 
man  yield? 

Mr.  WOLCOTT.    I  yield  to  the  gentleman  from  Maryland. 


Mr.  GOLDSBOROUGH.  I  am  wondering  if  the  gentle- 
man has  in  mind  the  provisions  of  subsection  (o)  on  page 
51.  Would  the  gentleman  object  to  stating  whether  they 
are  the  provisions  which  he  is  now  discussing  as  being  dan- 
gerous provisions? 

Mr.  WOLCOTT.  No;  I  have  no  reference  to  that  par- 
ticularly.   I  did  not  want  to  discuss  that  section. 

Mr.  GOLDSBOROUGH.  If  the  gentleman  had  no  refer- 
ence to  that  section.  I  have  no  questions  to  ask. 

Mr.   WOLCOTT.    I   think  that  has  been  covered,   and 

while  I  would  like  time  to  discuss  it,  I  think  it  has  been  so 

completely  covered  I  am  not  going  to  take  up  the  time  of 

the  Committee  to  do  so. 

Mr.  LUCKEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WOLCOTT.    I  yield. 

Mr.  LUCKEY.  Referring  to  the  point  the  gentleman 
made  in  regsurd  to  the  raising  or  lowering  of  the  rediscount 
rate  in  different  sections  of  the  country  to  the  detriment  of 
other  sections,  is  it  not  a  fact  that  in  1920  the  rate  was 
raised  in  the  agricultural  sections,  bringing  about  a  defla- 
tion in  the  agricultural  sections,  at  first,  and  then  bringing 
on  a  collapse  in  that  section,  rather  than  a  general  deflation 
ovar  the  country? 

Mr.  WOLCOTT.  I  may  say  to  the  gentleman  I  am  not 
acquainted  with  the  mechanics  of  that  operation,  but  the 
statement  he  has  made,  in  substance,  may  be  correct. 

Mr.  LUCKEY.  My  understanding  is  that  the  Tenth  Fed- 
eral Reserve  Bank  in  Kansas  City  started  to  deflate  first  and 
that  brought  a  collapse  of  the  agricultural  sections  of  the 
agricultiiral  States. 

Mr,  WOLCOTT.  The  gentleman  may  be  correct.  I  have 
not  made  a  particular  study  of  that  operation,  but  I  think  if 
the  gentleman  is  correct,  it  bears  out  my  point  that  the  Cen- 
tral Board  down  here  at  Washington  did  not  have  the  in- 
terests of  the  agricultural  Midwest  in  mind  at  that  time, 
when  it  encouraged  a  situation  which  resulted  in  the  defia- 
tlon  of  farm-commodity  prices. 

Mr.  BROWN  of  Michigan.  Mr.  Chairman,  will  the  gen- 
tleman yield? 
Mr.  WOLCOTT.  I  jrield  to  my  colleague  from  Michigan. 
Mr.  BROWN  of  Michigan.  As  I  understand  the  gentle- 
man's £u-gument  relative  to  draining  the  resources  of  the 
member  banks,  it  is  based  upon  the  right  of  the  Federal 
Reserve  Board  to  raise  the  reserve  requirements.  Is  that 
right? 

Mr.  WOLCOTT.  I  did  not  just  get  the  point  of  the  gen- 
tleman's question. 

Mr.  BROWN  of  Michigan.    I  say  the  gentleman's  argu- 
ment as  to  transfer  of  funds  from  the  smaller  communities 
to  the  larger  centers  and  to  the  Federal  Reserve  Banks  is 
based  upon  the  provision  in   the   bill   which  permits  the 
regional  reserve  banks  to  raise  the  reserve  requirements. 
Mr.  WOLCOTT.    I  think  that  is  correct. 
Mr.  BROWN  of  Michigan.    And  the  gentleman  fears  that 
by  that  process  they  will  take  credit  out  of  the  smaller  places 
and  put  it  into  the  Federal  Reserve  banks? 
Mr.  WOLCOTT.    They  might. 

Mr.  BROWN  of  Michigan.  Does  the  gentleman  agree  with 
me  in  the  statement  that  as  soon  as  that  process  is  started — 
the  result  will  be.  If  It  is  done  to  any  extent,  we  will  say  50 
or  60  or  70  percent — there  would  be  an  immediate  payment 
by  the  small-town  banks  of  their  obligations  to  their 
depositors? 

Mr.  WOLCOTT.  There  would  be  an  immediate  calling  of 
their  loans  in  that  vicinity  and  the  bfmk  would,  of  course, 
have  to  pay  its  loans  and  discounts  with  the  Federal  Re- 
serve bank. 

Mr.  BROWN  ctf  Michigan.  What  purpose  would  there  be 
in  a  bank  maintaining  itself  and  keeping  the  deposits  of 
Its  depositors  If  their  reserve  requirements  were  raised  up 
to  60  or  70  percent? 
Mr.  WOLCOTT.  There  would  be  no  inducement. 
Mr.  BROWN  of  Michigan.  None  whatsoever.  I  think  Im- 
mediately the  result  would  be  the  bank  would  pay  off  its 
depositors  because  it  cannot  get  £tny  Interest  on  Its  balance 
in  the  Federal  Reserve  bank,  and  there  I  think  comes  the 
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answer  to  the  gentiemaji'ft  angument  In  section  (o)  to  which 
the  gentleman  from  Maryland  [Mr.  G<xjWBOROT7aR]  referred. 
If  the  result  of  calling  In  the  reserves  is  to  diminish  the  de- 
posits in  the  banks,  it  certainly  would  tend  to  unstabilize  the 
general  levd  of  production,  trade,  prices,  and  employment. 
I  think.  If  the  gentleman  will  permit  me  a  moment,  the 
purpose  of  section  (o)  Is  to  prevent  just  such  a  thing  as  the 
gentleman  has  mentioned. 

Mr.  WOI/X)TT.  Let  me  say  that  section  (o)  merely  es- 
tablishes a  policy  and  Is  not  mandatory  in  any  particular. 

There  has  t)een  criticism  of  the  fact  th^t  to  help  one 
section  of  the  coimtry  the  administration  has  wrought  havoc 
in  other  sections  of  the  country.  There  has  been  criticism 
of  the  fact  that  the  sugar-beet  farmers  of  Michigan  and 
C<^rado  and  Ohio  and  Indiana  aiKi  all  the  rest  of  the 
sugar-producing  States  are  now  seriously  encumbered  by  a 
very  undesirable  sugar-control  act.  We  feel  that  the  policy 
of  the  administration  is  wrong  in  that  req^ect.  We  felt  that 
the  policy  of  the  adminlstratifm  wm  wrong  In  tncreasing 
the  preferential  on  the  importation  ot  Cuban  siigar  and  the 
decrease  of  one-half  of  1  percent  in  the  world  rate  on 
sugar,  but  it  was  done.  We  had  given  them  the  poww  to 
do  it,  and  it  was  done;  and  we  can  talk  as  loud  as  possible 
about  it  and  the  conditl<m  still  remains,  to  the  extent  that 
three  sugar-beet  factories  have  closed  In  Michigan  and 
within  20  miles  of  my  home  city  5,000  acres  of  sugar  beets 
have  gone  out  of  cultivation. 

We  have  heard  the  charge  made  recently  that  because  of 
the  policy  of  the  administration  with  respect  to  the  importa- 
tion of  Japanese  textUes,  the  textile  factories  of  New  England 
are  closing.  These  are  questicms  of  policy  upon  which  difler- 
ei^  sections  of  the  country  disagree.  The  cotton  farmer  of 
the  South  does  not  want  a  tariff,  while  the  industrial  ncoth 
wants  a  tariff.  It  has  been  said  that  tariffs  are  local  issues. 
Whether  they  are  or  not  I  do  not  know.  I  think  there  is  a 
middle  ground  which  might  be  worked  out,  but  I  do  not  wsmt 
to  discuss  the  tariff  today.  I  just  use  these  as  examples  of 
the  diversity  of  interests  In  the  different  sections  of  the 
country  and  the  impossibility  of  the  President  and  the  Gov- 
ernor of  the  Federal  Reserve  Board,  with  all  the  Intelligence 
and  experience  at  their  command,  being  able  to  establish  a 
policy  here  in  Washington  that  will  be  beneficial  to  all  parts 
ot  the  country  and  will  not  be  injurious  to  some  parts  of  the 
country.  [Applause.] 
[Here  the  gavel  fell.] 

Mr.  GOLDSBOROUGH.  Mr.  Chairman,  I  yieid  30  min- 
utes to  the  gentleman  from  Michigan  [Mr.  BaowKl. 

Mr.  BROWN  of  Michigan.  Mr.  Chairman  and  gentlemen 
of  the  Committee,  I  may  say  that  my  mind  has  run  to  de- 
tails in  connection  with  this  bill.  I  fed  that  I  am  fairly 
familiar  with  the  various  sections  in  the  three  titles,  and 
I  would  be  glad  at  any  time  to  stop  and  give  you  the  benefit 
of  whatever  knowledge  I  have  respecting  any  particular 
section. 

I  am  very  happy  that  my  colleague  from  KQchigan  [Mr. 
Woj-coTTl  spoke  as  he  did  of  the  banking  fraternity  in  gen- 
eral. I  think  that  sometimes  the  people  do  not  fully  realize 
the  record  that  has  been  made  from  1929  to  1935  by  the 
bankers  of  the  country.  Knowing  as  I  do  that  it  la  an  un- 
popular thing  to  stand  here  and  say  anything  favorable  to 
the  bankers  I.  nevertheless,  venture  to  do  so.  When  I  speak 
of  them  I  am  not  speaking  of  the  bankers  in  the  great  finan- 
cial and  industrial  sections  of  the  country  alone,  althotqrh  I 
think  they  ought  to  have  their  day  in  court.  I  am  speaking 
oi  the  average  town  and  country  banker.  I  say  now  thak 
from  1929  down  to  the  present  time  they  have  done  a 
very  good  job. 
Mr.  OOLD6BC«OUaH.  Will  the  gentleman  yield? 
Mr.  BROWN  of  Michigan.    I  yield. 

Mr.  QOUXBOEtOOQH.  I  would  like  to  say.  C(Hisider&ig 
the  banking  aitumkion  of  the  country,  that  if  there  is  any 
criticism  at  all  it  is  of  the  system  rather  than  the  character 
of  the  bankers  themselves. 

Mr.  BROWN  of  Mtrhigan  I  thank  the  gentleman.  I  am 
going  to  st?e  yota  briefly  an  Idea  of  wlmt  vnm  done  from 
1929  down  to  the  present.  | 


m  1929  there  were  $58,00<I,000,M0  to  bank  deposits.  Ttet 
tochides  all  bcoycs,  public  banks  ukl  private  banks.  TiM 
available  figures  show  that  depoetts  have  shrunk  to  $47.- 
006,000.000.  a  shrbikage  of  $11,000,000,000  hi  bank  deposlte 
ftom  1929  down  to  the  present — the  figiffes  are  for  March 
1935. 

There  was  a  total  loss  of  deposits  by  suspension  <^ 
$6,000,000,000— and  when  I  say  suspension  I  mean  the  total 
amount  cf  deposits  in  the  banks  that  were  suspended,  but 
not  by  any  means  losses,  because  the  losses  were  very  much 
less,  of  course,  than  the  total  amount  of  deposits  in  sus- 
pended banks. 

The  difference  between  the  $6,600,000,000  and  the  $11,- 
000,000,000  represents  the  money  that  tas  been  taken  out 
of  the  banks  since  1929  and  net  redeposited.  I  do  not  feel 
that  I  should  quote  my  authority  upon  this  subject,  because 
naturaDy  there  may  be  some  ehainres  in  the  final  figures. 
The  estimates  I  give  may  be  a  little  off,  but  the  latest  esti- 
mate that  I  can  get  from  authentte  sources  in  the  Govern- 
ment is  that  the  recovery  wfll  be  the  sum  of  approximately 
$4,000,000,000.  In  other  words,  on  a  total  deposit  liability 
of  $58,000,000,000  in  1929,  we  win  probably  have  a  net  loss 
of  $2,000,000,000.  That  means  that  if  aU  of  the  losses  in  aU 
banks  were  equally  divided  among  all  depositors,  each  de- 
positor would  have  remaining  $96.50  to  his  credit  today. 

In  other  words,  there  has  been  an  average  loss  of  SV& 
percent  to  depostton  in  this  trexnendoos  depression  that  wq 
have  suffered  from  from  1929  to  the  present  time.  It  is  • 
better  recmtl  than  has  been  made  in  any  other  maiat  line 
of  Investment  in  the  United  States.  If  3^u  had  Invested  in 
real  estate,  in  bonds,  in  stocks,  or  had  hoarded  your  money, 
you  would  have  beoi  worse  off  than  if  you  had  traced  this 
money  in  the  average  bank  in  the  United  States. 

Mr.  COIDEN.    Mr.  Chairman,  wHl  the  gentleman  yieki? 

Mr.  BROWN  of  Michigan.    Yes. 

Mr.  COLDDI.  I  dislike  to  divert  the  gentleman  from  his 
argument,  but  the  gentleman  qiwted  the  amount  of  tha 
deposits,  which  does  not  show  any  such  proportion  of  loss 
to  the  country  as  the  couotry  has  suffered.  The  velocity 
of  money  enters  into  our  d^n-easion  a  great  deal,  and  the 
very  fact  that  these  deposits  are  froeen  to  a  sreat  extent 
has  had  a  wide  effect  up(m  our  oommeroe  and  industry. 

Mr.  BROWN  of  Michigan.  At  the  present  time,  with  de- 
posits of  $47,000,000,000  availataie  to  the  peoiAe.  there  has 
been  a  total  loss  of  only  $6.e00.000jM)0.  $4,000,660,000  of 
which  has  been  or  will  be  recovoed. 

Mr.  PIERCE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BROWN  of  Michigan.    Tea. 

Mr.  PIERCE.  When  the  gentleman  speaks  of  a  loss  of 
$2,000j000,006  to  depositors,  can  he  state  what  the  toss  was 
to  the  stockholders  in  those  banks? 

Mr.  BROWN  of  Michigan.  I  am  unable  to  give  the  gen^ 
tteman  that  figure.    Tliey  were  in  a  sense  the  bankers. 

Mr.  FIERCE.  Does  not  the  gentleman  oirerlook,  more 
than  any  other  fact,  the  fact  that  the  mm  in  the  ><"*»rt»y 
business  lost  practical^  thds  afl? 

Mr.  BROWN  of  Michigan.  I  do  not  think  that  they  have 
lost  aU.  Many  at  them  may  bave,  but  I  tZilnk  the  total 
amount  at  stockholder  loss  docs  not  compare  with  the 
depositor  loss. 

Mr.  PnSRCE.  Btrt  Qie  $2,000,606,060  lost  by  depostters 
tB  ei^  a  small  part  of  the  loss  to  the  i>*Tiiring  bostoess. 

Mr.  BROWN  at  Michlgaa.  On  the  contrary,  I  thtok  ft  is 
by  far  the  major  part  of  the  loss.  I  coidd  not  now  give  the 
gentleman  the  nomber  of  banks  thsit  were  closed. 

Mr.  PIERCE.  Many  of  them  snfliered  a  loss  of  100 
percent. 

Mr.  BROWN  of  Michigan.  That  is  true,  but  I  wlB  not 
agree  wtth  the  gentleman  ttutt  it  Is  tlie  major  part  of  ths 
loss.   Theprtnelpal  part  of  the  loss  has  been  to  the  deposits. 

Mr.  PZBRCS.  IT  the  gentleman  could  gtre  ns  the  figures, 
I  think  he  would  find  a  loss  of  between  three  or  four  bilUon 
dcdlars  to  the  capital  structure. 

Mr.  BROWM  d  MIcMgan  I  do  not  think  It  Is  anywhere 
near  that  high.  If  you  had  invested  to  real  estate  bonds 
here  to  Washington  to  one  of  the  great  properties  of  the 
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tM  %A*^AmA  MAmAmm  tiium  ^tMi^  ttuk^  {a^^  t^uuiA.  kuLUM  ^nirli  mamuAm 
Mi^^M  fcirfiirMiiii   kiMM  mmA  HHB  iua  mtuAi  MMtt  iMiUi.   kuu  M# 

uttj^ttA  U  UAMA.  *'"^  fa^^^»^^iJ  ttiMUl  MMtttrnV  id  tM  iiMtf  ^Mi  liiM 
yPW*^^.'       fr    f'"*    WIPW   ^WWT^^W    W^^^    ^TTF^^/   fF    fW    WW  WW    ffrrT   FTWT 

h*v«  r«Mr  IMM,  w>)»r«««  »/  r«w  h4i4  l«<t  r<Mi'^  fmrm  M>  tli* 
•v«r«««  IMDk  in  Uw  UmU4  MaU»  fti>4  rM4  mjH^mI  tl|« 
§¥»r(ut»  lOM  Mid  Im4  rec*ive4  iRt«re«C  at  th«  rftt«  of  3 
percent  »  kmi'  for  6  y«*r*.  you  wouM  have  hA4  llOd-M  f^ 
every  $100  you  h«d  left  In  the  bank.  I  know  of  no  mAJ^r 
Une  of  Investment  where  the  record  equAU  that  In  the  tenJU 
of  the  United  SUtee.  I  think  that  these  rather  caustic 
criticisms  that  the  bankers  of  the  country  have  endured  a^e 
almost  wholly  undeserved. 

Mr.  SAUTHOFP.  Mr.  Chairman,  will  the  gentlema^ 
yield? 

Mr.  BROWN  of  Michigan.    Yes. 

Mr.  SAUTHOFP.  I  am  a  little  amazed  at  the  gentleman^s 
statement.  It  strikes  me  as  far-fetched,  but  I  cannot  con- 
trovert it  because  I  do  not  have  the  figures.  Before  the  ger<- 
tleman  leaves  the  subject  I  want  to  ask  him  a  question.  Il 
presume  most  of  the  States  have  double  liability  in  ban^ 
stocks,  have  they  not?  That  is  what  the  gentleman  fro<i 
Oregon  [Mr.  Piracs]  referred  to.  I 

Mr.  BROWN  of  Michigan.    Yes.    Seventeen  States  do  n^t 
have  such  laws  at  the  present  time,  but  I  think  the 
malnder  or  the  majority  oi  them  do. 

Mr.  SAUTHOFP.    In  addition  to  that,  this  is  where  m< 
of  the  people  have  their  quarrel  with  the  banks.    It  is  ndt 
only  a  case  of  deposits,  but  it  is  the  securities  that  th^ 
sold  them,  and  that  is  where  the  biggest  losses  came  in. 

Mr.  BROWN  of  Michigan.  I  think  the  small-town  banks 
of  the  country  were  far  greater  sufferers,  proportionately, 
from  the  cause  to  which  the  gentleman  alludes  than  wete 
the  people  of  the  country  generally.  I 

Mr.  SAUTHOFP.  I  do  not  agree  with  that  statement. 
Has  the  gentleman  any  figures  to  back  that  up? 

Mr.  BROWN  of  Michigan.    I  think  it  is  a  fact. 

Mr.  SAUTHOFP.    Has  the  gentleman  any  statistics  on  if? 

Mr.  BROWN  of  Michigan.  I  think  the  small  banks  of  tl^ 
country  were  loaded  up  with  a  tremendous  amount  of  bon4s 
upon  which  they  lost  a  great  deal  of  money.  i 

Mr.  SAUTHOFP.  I  will  agree  with  that  statement,  b^t 
how  did  they  get  loaded  up  with  bonds?  Mostly  the  securi- 
ties were  listed  as  offeriiigs  from  the  larger  banks  which 
disposed  of  them  to  the  country  banks. 

Mr.  BROWN  of  Michigan.    I  agree  with  the  gentleman. : 

Mr.  SAUTHOFP.  I  am  in  accord  with  the  gentleman  in 
his  sympathy  with  the  small  banker.  He  carries  a  tre- 
mendous amount  of  grief  and  he  suffered  with  his  commu- 
nity, but  I  do  not  agree  th&t  the  banking  industry  did  n6t 
show  losses  commensurate  with  or  in  proportion  to  whit 
the  putdle  lost,  because  I  believe  the  heaviest  losses  whioh 
the  public  experienced  were  on  the  securities  which  the 
banks  unloaded  on  the  investing  public.  j 

Mr.  BROWN  of  Michigan.  I  am  talking  about  losses  in 
banks.  I  do  not  know  what  the  system  is  In  the  gentlemaofs 
State  of  Wisconsin 

Mr.  SAUTHOFP.    It  is  about  the  same  as  all  ova". 

Mr.  BROWN  of  Michigan.  As  far  as  the  banks  in  the 
State  of  Michigan  are  concerned,  they  are  not  engaged  p 
the  business  of  selling  securities  to  their  depositors. 

Mr.  DONDERO.    Will  the  gentleman  yield? 

Mr.  BROWN  of  Michigan.    I  yield. 

Mr.  DONDERO.  I  think  what  is  true  in  Kflchlgan  Is  tr^e 
oi  other  places.  We  have  a  law  which  requires  the  ban^s 
to  have  a  certain  amount  of  municipal  bonds  in  their 
(mdary  reserves,  from  which  the  bankers  suffered  trem< 
dous  losses.  They  had  no  way  to  dodge  that  issue  and  w( 
compelled  to  take  them. 

Mr.  BROWN  of  Michigan.  And  they  were  required  io 
take  a  certain  amount  of  real-estate  bcmds  also,  from  whiqh 
ttwy  suflored  to  a  greater  degree. 


Uf  mtifwn  tit  MwH^im   i  ft^Pt 

IMAM   ifi'MdUr^i^m    LkUtAMMikAAJUi.    iMiM    MJMJM    ^AjUAA    UIMMiMiMt   iJkM    ^>M» 

^fP^    ffr  WTr^rf^^    Wfff  fH^Tr*  f^r     *-Tj^    ^  i  ^i^      ^  TFffrf     fTW^WwWwW    wWwW    Wfff 

(f^  t4  i^um  ^ttmii  ^tU*  U4  M^  (M  »h4  mU  mf  iM»  ttf 

»%t0fii  of  «  gr««t  4«al  of  mmmv 

Mr  UfUmM  of  UichigBn.  I  mink  tha  Commitum  m 
Banking  and  Currtncy  has  done  an  excellent  iHeee  of  work 
in  divorcing  and  separating  the  business  of  selling  stocks 
and  bonds  from  the  banking  business. 

Mr.  GOLDEN,    I  agree  with  the  gentleman  on  that  iwint. 

Trrtx  I 

Mr.  BROWN  of  Michigan.  Now,  if  we  may  leave  that 
subject,  I  want  to  take  up  a  few  of  the  sections  of  title  I. 
As  I  said  in  my  introductory  statement,  feel  free  to  interrupt 
me  at  any  time  regarding  the  provisions  of  that  title.  Un- 
fortimately  both  titles  I  and  m  seem  to  have  been  lost  in 
the  general  argument  over  title  n. 

I  refer  first  to  section  4  of  title  I.  which  makes  a  major 
change  in  the  Federal  deposit-insurance  capital  set-up. 
Heretofore  the  Corporation  has  had  capital  pretty  largely 
supplied  by  the  United  States  Government,  through  the 
Treasury  Department. 

I  do  not  know  whether  some  of  the  new  Members  know  It 
or  not,  but  next  to  the  Treasury  Department's  contribution 
of  $150,000,000  to  the  capital,  the  largest  contribution  came 
from  the  Federal  Reserve  banks  of  the  country — $139,000,000. 
The  banks  themselves,  through  an  assessment  of  one-quarter 
of  1  percent  under  the  temporary  plan,  paid  in  $39,000,000. 
Under  the  present  law  that  capitsj  set-up  is  changed  and 
it  is  changed  for  this  reason:  It  was  feared  that  if  we  had  a 
considerable  loss  in  the  country  and  if  it  seemed  unwise  to 
assess  the  banks  in  time  of  stress,  provision  ought  to  be  made 
for  using  the  assets  of  the  Corporation.  This  change  has 
been  made,  and  the  allotment  of  resources  between  capital 
and  surplus  is  left  to  the  board  of  the  Federal  Deposit 
Insurance  Corporation.  They  may,  if  they  desire,  and  they 
probably  will,  greatly  reduce  the  amount  of  capital  and 
greatly  increase  the  amount  of  surplus,  for  the  reason  that 
it  would  look  bad  to  take  money  out  of  the  capital  of  the 
Corporation,  and  they  want  to  arrange  things  so  that  in 
times  of  stress  it  will  not  be  necessary  to  deplete  the  capital 
of  the  Corporation. 

Section  6  contains  a  matter  which  will  prove  of  consider- 
able controversy  in  this  House  when  the  bill  is  read  for 
amendment.  It  is  the  section  which  relates  to  the  continu- 
ance of  nonmember  banks  in  the  Federal  Deposit  Insurance 
Corporation  after  1936. 

If  anyone  has  any  question  as  to  what  that  section  con- 
tains, I  will  be  glad  to  answer  it  now.  I  am  going  to  discuss 
the  matter  from  the  standpoint  of  the  argiunent  later. 

Mr.  DONDERO.    Will  the  gentleman  yield? 

Mr.  BROWN  of  Michigan.    I  yield. 

Mr.  DONDERO.  Can  the  gentleman  give  the  House  any 
Information  as  to  the  prajwrtion  of  member  banks  to  non- 
member  banks  of  the  country,  to  see  how  many  banks  will 
be  affected  by  this  provision? 

Mr.  BROWN  of  Michigan.  If  I  am  wrong,  I  am  sure  some 
member  of  the  committee  will  correct  me,  but,  roughly  speak- 
ing, there  are  about  960  State  member  banks  of  the  Federal 
Reserve.    I  believe  about  11,000  nonmember  banks. 

Mr.  STEAGAUi.  Nine  hundred  and  sixty  member  banks 
and  about  11,000  nonmember  banks,  and  all  but  1,100  are 
members  of  the  Federal  Deposit  Insurance  Corporation. 

Mr.  BROWN  of  Michigan.  Of  course,  there  are  about 
5.600  national  banks  that  are  members,  by  requirement  of 
law.  of  the  Federal  Reserve  System. 

Title  I,  section  7,  contains  a  provision  and  a  change  made 
by  the  committee,  which  I  consider  of  considerable  impor- 
tance. It  is  probable  that  there  will  be  some  effort  made 
to  make  some  changes  in  that  respect.  I  think  it  illustrates 
the  attitude  that  many  of  us  on  the  committee  have  with 
reference  to  control  by  State  authorities  and  control  by  the 
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Q(  Um  commiwwtfr;  fourth,  c4>rporat«  powers. 

Th«  reason  those  were  stricken  out  was  because  we  feel 
that  a«  long  as  we  have  a  dual  banking  system  in  the  United 
States,  the  question  of  chartering  State  banks,  the  deter- 
mination of  whether  or  not  a  community  ought  to  hare  a 
State  bank,  and  the  general  character  of  its  management  are 
matters  for  the  State  authorities  to  determine. 

The  important  things  to  the  Insurance  Corporation  are 
the  financial  condition  of  the  bank  and  the  adequacy  of  its 
capital.  I  was  among  those  who  felt  that  we  ought  to  leave 
the  matter  of  chartering  banks  to  the  State  authorities  as 
long  as  we  have  a  dual  system.  I,  for  one.  say  right  here, 
although  I  believe  I  am  in  a  minority,  I  am  for  a  unified 
system;  but  until  the  time  comes  when  we  have  such  a 
system  throughout  the  country,  the  matter  of  determlnij.ig 
whether  a  community  ought  to  have  a  bank  should  remain 
with  the  State  banking  authority  and  not  be  vested  in  the 
F.  D.  I.  C. 

Many  of  the  Members  who  have  spoken  on  the  biD  have 
touched  upon  the  subject  of  assessment.  I  think  my  views 
differ  very  little  from  those  of  the  gentlemen  who  have 
spoken  with  reference  to  this  matter.  As  originally  pre- 
sented to  us,  the  recommendation  was  that  the  assessment 
should  be  one-twelfth  of  1  percent.  This,  Mr.  Chairman,  is 
the  recommendation  of  the  Federal  Deposit  authorities,  based 
upon  the  experience  of  the  past  year.  The  testimony  of  Mr. 
Crowley,  the  Chairman  of  the  Board,  shows  that  one-third 
of  1  percent  per  annum  annually  assessed  would  have  cared 
for  all  the  losses  in  the  past  70  years  in  the  banks  of  the 
country.  I  may  say,  however,  that  those  who  have  discussed 
this  matter  have  neglected  to  say  that  this  experience  is 
based  upon  national  banks,  because  the  figures  for  State 
banks  prior  to  about  1900  were  not  available,  and  no  accurate 
flgiu-es  were  available  until  the  establishment  of  the  Federal 
Reserve  System.  One-eighth  of  1  percent  would  have  taken 
care  of  all  the  losses  in  the  national  banks  of  the  country 
except  during  the  last  4  years.  One-tenth  of  1  percent 
would  have  taken  care  of  all  the  losses  of  $5,000  or  under 
for  the  past  70  years,  with  the  exception  of  the  years  of  the 
deiH-ession. 

The  committee,  after  considerable  discussion,  compromised 
upon  a  rate  of  (uie-elghth  of  1  percent. 

Under  the  law  as  originally  introduced  and  before  the 
csommittee  changed  it  the  Corporation  had  the  right  to 
remit  a  part  of  Its  assessment.  So  far  they  have  not  taken 
In  more  than  one-half  the  amount  they  are  entitled  to 
receive. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman,  win 
the  genUeman  yield? 

Mr.  BROWN  of  Michigan.    I  yield. 

Mr.  HANCOCK  of  North  Carolina.  In  view  of  the  fact 
that  the  capital  of  the  average  bank  is  at  the  lowest  figure 
It  has  been  for  many  years,  does  the  gentleman  think  it 
would  be  wise  to  reduce  the  assessment  from  one-eighth  of 
1  percent  to  one-tenth  of  1  percent,  based  upon  the  infor- 
mation the  gentleman  has  with  respect  to  losses  during  the 
past  decade? 

Mr.  BROWN  of  Michigan.  Tlie  gentleman  embarrasses 
me  in  asking  that  question,  because  I  moved  in  the  com- 
mittee that  the  amount  be  fixed  at  one-tenth  of  1  percent; 
and,  as  usual,  I  was  defeated. 

Mr.  HANCOCK  of  North  Carolina.  In  other  words,  the 
committee  would  not  accept  the  gentieman's  souikI  judg- 
ment. 

Mr.  BROWN  of  Michigan.  I  thank  the  gentleman  for  his 
complimentary  contribution. 

Mr.  Chairman,  I  have  the  feeling  that  the  figure  of  one- 
eighth  of  1  percent  is  not  excessive;  I  believe  we  could  get 
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we  have  Uken  out  of  tha  law  ttia  right  of  Um  Corporation 
to  remit  assosoments.  By  the  pending  biU  they  ar*  made 
absolutely  mandatory  aod  must  continua  until  Congrtss 
changes  the  law.  If  the  pending  measure  is  enacted  Into  law. 

Mr.  ai^PORD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BROWN  of  Michigan,    I  yield. 

Mr.  OIFFORD.  While  the  genUeman  Is  on  this  subject 
I  would  like  to  have  him  express  his  views  as  to  the  justice  of 
having  the  same  rate  apply  equally  In  all  parts  of  the  coun- 
try. Should  not  the  rates  be  regional?  Are  not  some  sec- 
tions of  the  country  more  ai^  to  have  trouble  than  others? 
I  would  like  the  gentieman's  views  as  to  the  fairness  or 
unfairness  of  the  larger  banks,  carrying  the  larger  deposits 
above  $5J0O0,  having  to  pay  a  rate  Just  the  same  whether 
their  deposits  are  Insured  or  not.  These  matters  are  bound 
to  be  subjects  of  controversy. 

Mr.  BROWN  of  Michigan.  I  think  that  In  the  Seventy- 
third  Congress  the  Banking  and  Currency  Committee  dis- 
cussed that  subject  very  thoroughly,  much  more  so  than  they 
have  done  during  the  present  session. 

llie  general  answer  to  the  gentleman's  arguments  is  that 
all  of  the  banks  of  the  country  are  interested  in  the  solvency 
of  all  the  banks;  that  a  faihire  In  Massachusetts  has  Its  reper- 
cussions in  California,  and  a  failiu-e  in  Oregon  or  in  Mirhigy^ 
likewise  has  its  influence  in  the  Soutiiland. 

We  feel  further  In  the  matter  of  assessments  based  upon 
all  deposits  rather  than  upon  insured  deposits  that  while  it 
is  somewhat  of  a  ccmcession  to  the  smaller  banks  of  the 
country,  nevertheless  it  is  a  right  and  proper  thing,  because 
the  large  banks  are  interested  in  the  solvency  of  the  small 
banks  of  the  country.  This,  I  believe,  is  the  view  of  the 
committee. 

Mr.  GIFPORD.  I  knew  that  would  be  the  gentleman's 
answer,  but  it  is  a  matter  of  great  controversy. 

I  would  appreciate  the  gentleman's  comments  with  refer- 
ence to  the  attitude  of  the  Massachusetts  savings  banks  with 
their  deposits  of  $2,000,000,000,  who  did  not  wish  to  and  who 
did  not  go  into  this  insurance  feature.  Their  investments 
are  largely  local,  and  they  resist  the  attempt  to  force  them 
to  insure  with  the  rest  of  the  banks  of  the  country. 

Mr.  BROWN  of  Michigan.  Mr.  Chairman.  I  may  say  to 
the  gentleman  from  Massachusetts  that  the  committee  and 
the  House,  whenever  legislation  affecting  the  Federal  De- 
posit Insurance  Corporation  has  bem  before  them,  have 
given  special  concessicois  to  the  mutual  savings  banks  of  the 
northeast  section  of  the  country;  and  we  have  made  it  par- 
ticularly easy  for  them  to  come  in  or  to  get  out,  as  they 
see  fit. 

Mr.  GIFPORD.  The  genUeman  realizes  that  these  banks 
are  located  in  the  northeast  section  of  the  country;  there 
are  few  of  them  in  the  other  portions  of  the  country.  The 
gentleman  does  not  criticise  their  attitude. 

Mr.  BROWN  of  Michigan.    Absolutely  not. 

Mr.  SI6SON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BROWN  of  Michigan.    I  yield. 

Mr.  SISSON.  The  genUeman  has  made  the  comm^it  I 
wished  to  make  when  he  replied  to  the  gentleman  from  Idas- 
sachusetts.  I  would  like  to  observe,  however,  that  no  atiempt 
ever  has  been  made  to  force  the  savings  banks  into  the  De- 
posit Insurance  Corporation. 

If  the  genUeman  rememben  the  history  of  that  proposi- 
tion, he  will  remember  that  the  savings  banks  came  and  re- 
quested that  they  be  thought  within  this  legislation. 

Mr.  BROWN  of  Michigan.  The  gentlonan  is  correct.  I 
think  at  the  present  time  the  number  Insured  Is  something 
like  68,  although  I  am  not  cotain  of  that  figure.  A  large 
number  of  them  are  not  in  the  Corporation. 
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Mr.  STEAOALL.  In  that  connection  may  I  say  the  gen-t 
tleman  remembers  that  under  the  inrovisions  of  the  bill  thi 
Deposit  Insurance  Corporation  Board  has  authority  to  fix  4 
different  assessment  for  the  different  kinds  of  banks?  I 

Mr.  BROWN  of  Michigan.  Yes.  We  have  given  then^ 
special  consideration  becaiise  of  their  solidity,  and  I  am  a^ 
proud  of  that  fact  as  \s  the  gentleman  from  Massachusetts.   I 

Mr.  Chairman,  the  total  Income  of  the  Corporation  based 
on  one-eighth  of  1  percent  has  been  variously  estimated,  but! 
of  course,  cannot  be  accurately  determined.  I 

[Here  the  gavel  fell.] 

Mr.  STEAOALL.    Mr.  Chairman,  I  yield  the  gentleman 
additional  minutes. 

Mr.  BROWN  of  Michigan.  Mr.  Chairman,  the  return  fro 
assessments  at  one-eighth  of  1  percent  will  be.  roughly 
speaking,  $45,000,000  a  year.  The  return  from  the  invest- 
ments of  the  Corporatlcm  is  at  the  present  time  $9,000,000  pei 
year,  giving  them  a  total  income  of  somewhere  between 
$50,000,000  and  $60,000,000.  { 

I  suppose  everyone  in  the  House  imderstands  we  are  defl-f 
nltely  now  giving  up  the  original  provisions  of  the  flrs1| 
Steagall  bill;  that  is.  we  are  no  Icmger  insuring  accoimts  uil 
to  $10,000:  75  percent  of  the  accounts  between  $10,000  ana 
$50,000  and  50  percent  of  the  balance.  j 

The  reason  for  that  has  been  well  expressed.  Porty-foui 
percent  of  the  deposits  of  the  country,  according  to  figure) 
I  obtained  from  the  Corporation  yesterday,  are  $5,000  ot 
less;  56  percent  are  above  $5,000;  98  percent  of  depositor^ 
are  covered  in  full.  The  total  deposits  in  insured  banks  ai 
of  October  1.  1934.  the  last  available  figure,  is  $37,000,000.4 
000.  Tou  will  remember  I  said  the  total  amount  of  deposit) 
in  all  banks  in  the  United  States  at  the  present  time  is  about 
$47,000,000,000.  I 

A  gentleman  during  the  speech  of  the  gentleman  froo^ 
Wisconsin  [Mr.  Rullt]  aaked  about  the  principle  of  subroj 
gation  and  its  application  in  this  bilL  Because  of  perhaps 
the  hurried  manner  in  which  the  first  bill  was  drawn,  many 
of  us  who  ought  to  have  applied  ourselves  a  little  closer^ 
overlooked  this  matter.  The  situation  imder  the  present 
law  is  such  that  the  depositor  with  an  account  in  excess  ol 
$5,000  is  to  a  certain  extent  insuring  his  own  deposit,  bet 
cause  the  Corporation  is  subrogated  to  all  the  rights  of  i 
depositor,  no  matter  how  much  money  he  has  in  the  banki 
until  the  Corporation  is  nifunded  its  money  in  full.  Undef 
the  present  bill  we  have  made  it  absolutely  clear  that  th^ 
Corporation  is  entitled  to  be  subrogated  only  to  the  amount 
that  it  pays  to  a  depositor.  I  do  not  think  that  it  could  b^ 
more  clearly  expressed  than  In  the  statute  itself:  { 

Such  subrogmtlon  In  the  caae  of  »sxj  closed  bank  shall  Includ* 
the  right  to  recelTe  the  same  dividends  from  the  proceeds  of  thf 
assets  of  sxich  closed  t>ank  and  recoveries  on  account  of  stockf 
bidder*'  liability  as  would  bave  been  payable  to  such  depositor  o^ 
a  claim  for  the  Insured  deposit,  sucb  depositor  retaining  his  dalii 
for  any  uninsured  portion  of  bis  deposit.  | 

Mr.  DONDERO.    What  section  is  the  gentleman  reading^ 

Mr.  BROWN  of  Michigan.  Section  7  on  page  37.  So  that 
matter.  I  think,  is  clearly  and  definitely  disposed  of.  Thai 
is  all  I  shall  have  to  say  on  the  subject  of  title  I. 

Mr.  KENNEY.    Will  the  gentleman  ]rield? 

Mr.  BROWN  of  Michigan.    I  yield  to  the  gentleman 
New  Jersey.  i 

Mr.  KENNEY.  What  would  happen  in  case  deposits  wert 
insured  but  insurance  of  the  deposits  was  not  justiftedf 
Who  would  take  that  loea  and  how  would  the  assessment 
be  levied? 

Mr.  BROWN  of  Michigan.  A  very  careful  provision  ha^ 
been  made  in  the  law  protecting  the  Corporation  in  thi$ 
respect.  Hie  actual  fact,  as  determined  finally  by  a  courlj, 
fixes  the  liability  of  the  Corporation.  I 

Hi.  KENNEY.  If  it  was  determined  that  the  Corporai 
tion  made  a  mistake  in  Insuring  the  depositors,  upon  whoiA 
would  that  loss  faU?  | 

Mr.  BROWN  of  Michigan.    The  loss  would  fall  upon  thi 
depositor,  if  the  account  was  not  legally  insurable.    It  woul< 
depend  on  the  facts  and  a  determination  of  a  court  in  th< 

titer. 
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Mr.  KENNEY.  In  that  case  who  would  raise  the  question? 
The  Corporation? 

Mr.  BROWN  of  Michigan.  The  Corporation  or  the  depos- 
itor. 

Mr.  KENNEY.  If  the  deposits  were  insured  and  under 
that  insurance  measure  deposits  were  made  and  continued 
to  be  made  in  the  bank,  the  gentleman  does  not  mean  to 
say.  if  it  subsequently  turned  out  that  these  deposits  should 
not  have  been  insured,  that  the  Corporation  could  recover 
against  the  depositors  because  they  had  received  their  money? 

Mr.  BROWN  of  Michigan.  That  would  be  solely  a  ques- 
tion of  fact  to  be  presented  to  the  court  for  determination. 
I  could  make  no  other  answer  to  the  gentleman's  question. 

Mr.  Chairman,  I  cannot  close  my  discussion  of  title  I 
without  referring  to  the  excellent  work  done  by  the  gentle- 
man from  Alabama  [Mr.  Stkagall],  and  I  am  very  happy 
to  say  that  I  can  quote  from  an  earlier  speech  of  mine,  to 
express  my  appreciation  of  his  work. 

I  was  invited  to  go  back  to  the  city  of  Grand  Rapids  in 
Jime  1934,  to  address  the  Michigan  Bankers'  Association. 
I  know  the  Members  will  bear  with  me  if  I  quote  a  para- 
graph from  the  speech  which  I  made  at  that  time  to  the 
Michigan  bankers.    I  then  stated: 

I  caiinot  close  without  paying  tribute  to  the  great  American 
who  heads  my  committee.  There  la  no  person  In  the  American 
Congress,  I  think  I  can  safely  say  no  person  In  the  American 
Government,  who  has  contributed  so  much  to  the  new  stability 
of  banks  In  the  United  States  as  has  Hxnst  B.  Stkaoau.,  of  Ala- 
bama. He  is  a  great  statesman  and  a  great  liberal:  one  who  was 
far-sighted  enough  3  years  ago,  yea,  12  or  13  years  ago,  to  battle 
for  the  formation  and  the  carrying  into  effect  of  some  system 
of  mutual  bank  insurance.  If  hla  desires  had  been  enacted  into 
law  in  1932,  It  Is  very  likely  that  the  banking  debacle  of  1932 
would  not  have  occurred.  The  House  passed  this  bill  but  the 
Senate  did  not. 

TtTLC    m 

May  I  now  refer  briefly  to  title  m,  and  it  is  a  rather  in- 
teresting fact  that  so  far  no  one  on  the  floor  of  the  House 
has  discussed  any  of  the  provisions  of  section  m  of  the  act. 

Mr.  QIPPORD.    Will  the  gentleman  yield? 

Mr.  BROWN  of  Michigan.  I  yield  to  the  gentleman  from 
Mass2chusett5. 

Mr.  GIFFORD.  I  do  not  blame  the  gentlemsm  for  not 
listening  to  me  when  I  made  my  address,  but  I  did  refer 
to  section  ni  and  to  the  reverse  action  taken  on  many 
things  which  we  did  and  should  not  have  done. 

Mr.  BROWN  of  Michigan.  May  I  say  to  the  gentleman 
that  I  was  so  chagrined  at  interrupting  him  during  his 
speech,  giving  both  him  and  the  House  some  false  informa- 
tion, that  I  did  not  listen  to  the  rest  of  gentleman's  speech, 
because  I  was  busy  checking  on  myself. 

Mr.  GIFFORD.  I  may  say  to  the  gentleman,  while  hand- 
ing out  these  bouquets.  I  have  been  so  overwhelmed  by  the 
knowledge  of  the  gentleman  from  Michigan  that  when  he 
interrupted  me  I  almost  yielded  what  I  thought  to  be  the 
facts,  and  the  gentleman  was  very  nice  about  calling  me  up 
and  stating  that  he  did  get  his  facts  confused  and  that  I  was 
right 

While  I  am  on  my  feet — ^I  do  not  want  to  bother  the  gen- 
tleman  

Mr.  BROWN  of  Michigan.  "Rie  gentleman  certainly  is  not 
bothering  me.    He  pleases  me. 

Mr.  OlbTORD.  But  I  would  like  to  ask  the  gentleman  if 
he  will  not,  in  his  remarks  on  title  m,  discuss  a  i^iase  of  the 
bill  which  I  did  not  take  up,  with  respect  to  the  harassment 
of  our  people  by  that  phase  of  the  bill  whereby  a  banker, 
who  may  be  the  president  or  an  executive  ofBcer  of  a  small 
bank  doing  a  large  business,  if  he  goes  outside  and  borrows 
money,  must  tell  his  own  bank  exactly  why  he  did  it.  how 
much  he  borrowed,  what  he  gave  as  security,  and  bare  him- 
self to  the  gaze  of  all  his  neighbors  in  his  own  little  bank. 
We  have  gone  so  far  with  respect  to  some  of  these  things 
that  I  mention  it  to  the  gentleman  from  Michigan;  and  when 
we  come  to  that  point  in  the  bill  I  should  certainly  like  to 
offer  an  amendment  so  that  we  may  retrace  another  one  of 
our  steps  which  we  have  taken  in  going  so  far  in  our  attempt 
to  control  a  few  crooked  bankers. 
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Mr.  BROWN  of  Michigan.  I  shall  be  very  pleased  to  com- 
ment on  that.  I  am  going  to  mention  three  of  the  principal 
items  in  title  m. 

In  the  first  place.  tlUe  HI  eliminates  double  liability  of 
stockholders  in  national  banks.  At  the  present  time  the 
law  is  in  an  uncertain  condition.  We  provided  in  the  Bank- 
ing Act  of  1933  that  double  liability  should  not  attach  to 
stocks  hereafter  issued.  This  leaves  a  situation  in  which 
some  bank  stock  is  liable  for  double  assessment  and  some 

bank  stock  is  not.    We  have  clarified  that  matter and,  I 

think,  in  a  legal  and  constitutional  manner — by  providing 
that  double  liability  would  cease  on  July  1  of  1937  after  pub- 
lic notice  had  been  given  to  the  depositors  of  the  bank  6 
months  prior  to  the  time  when  double  liability  is  to  be 
eliminated. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman,  will 
the  gentleman  srield? 

Mr.  BROWN  of  Michigan.    I  yield. 

Mr.  HANCOCK  of  North  Carolina.  Will  the  gentleman 
give  us  his  opinion  with  respect  to  making  the  date  July  1, 
1936,  or,  rather,  explain  to  us  why  it  should  be  July  1,  1937? 

Mr.  BROWN  of  Michigan.  I  have  the  feeling  that  ample 
notice  should  be  given  to  the  depositing  public  of  the  United 
States,  so  that  there  could  be  absolutely  no  question,  either 
legally  or  morally,  of  the  right  to  eliminate  double  liability. 
I  think  delay  until  1937  is  beneficial  for  that  reason. 

Furthermore,  the  present  structure  of  the  banks,  as  well 
as  the  condition  of  the  country,  is  such  that  I  feel  there  is 
very  little  necessity  for  hastening  the  day  by  setting  it  ahead 
1  year. 

Mr.  DONDERO.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BROWN  of  Michigan.    I  yield. 

Mr.  DONDERO.  What  would  be  the  situation  in  case  a 
bank  failed  to  give  public  notice  6  months  prior  to  the  date 
we  fix  in  this  bill? 

Mr.  BROWN  of  Michigan.  Double  liability  would  attach 
to  the  stock,  but  any  bank  may  thereafter  comply  by  giving 
the  6  months'  notice. 

Mr.  DONDERO.  Might  it  not  be  better  to  make  it  uni- 
form and  absolute  throughout  the  country  by  fair  publica- 
tion through  the  public  press? 

Mr.  BROWN  of  Michigan.  I  may  say  to  the  gentleman 
from  Michigan  that  the  opinion  of  the  committee  is  that 
there  is  a  contractual  relationship  between  the  bank  de- 
positor and  the  bank;  and  we  do  not  believe  that  we  can,  by 
statute  law,  without  giving  ample  notice  to  the  depositor, 
eliminate  that  liability,  and  this  is  the  reason  for  it. 

Mr.  HANCOCK  of  North  Carolina.  And  I  assume  it  is 
the  gentleman's  thought  that  by  delaying  action  with  re- 
spect to  repeal  of  double  liability  for  a  period  of  2  years  or 
more,  the  banks  would  be  in  a  position  to  retire  from  their 
surplus  of  earnings  an  amount  to  offset  the  amoimt  of  lia- 
bility on  account  of  such  stock  ownership  or  an  amount 
approaching  that  point. 

Mr.  BROWN  of  Michigan.  I  was  Just  coming  to  that 
question. 

Mr.  DOBBINS.     WUl  the  gentleman  yield? 

Mr.  BROWN  of  Michigan.  I  yield  to  the  gentleman  from 
Illinois. 

Mr.  DOBBINS.  The  gentleman  spoke  of  the  desirability 
of  a  uniform  banking  system.  Does  not  this  plan  that  is 
proposed  by  this  bill  of  allowing  some  banks  to  make  their 
stockholders  liable  doubly  to  the  depositors  and  others  not, 
as  they  elect,  detract  from  the  plan  of  a  uniform  banking 
system? 

Mr.  BROWN  of  Michigan.  I  will  say  to  the  gentleman 
that  I  cannot  conceive  of  any  national  banking  institution 
that  would  not  take  advantage  of  the  law  and  eliminate 
double  liability. 

Mr.  DOBBINS.  But  it  does  put  that  bank  in  the  posi- 
tion of  asking  its  depositors  to  accept  this  plan  as  applying 
to  that  bank  alone,  instead  of  the  United  States  Congress 
assuming  the  responsibility  and  making  it  apply  to  all  na- 
tional banks  in  the  country. 

Mr.  BROWN  of  Michigan.  I  may  be  wrong  from  a  legal 
standpoint,  but  many  other  lawyers  on  the  committee  and 


the  Comptroller  of  the  Currency  feel  as  I  do,  that  because 
of  the  contractual  relationship  between  the  depositor  and 
the  bank,  which  is  the  relationship  of  debtor  and  creditor, 
we  caimot  take  any  of  the  rights  away  from  that  creditor 
without  giving  him  ample  notice,  and  I  believe  this  is  neces- 
sary. 

Mr.  DOBBINS.  But  you  would  notify  the  depositor  If 
you  passed  this  law.  and  if  he  allowed  his  deposit  to  re- 
main in  the  bank  after  the  date  you  fixed,  he  would  have 
his  legal  notice  upon  enactment  of  the  law. 

Mr.  BROWN  of  Michigan.  I  doubt  whether  that  would 
be  considered  sufficient  notice.    This  is  my  own  view  of  it. 

Section  314  of  title  m  is  corollary  to  the  elimination  of 
double  Uability.  It  provides  that  one-tenth  of  the  net  earn- 
ings of  the  bank  each  year  shaU  be  carried  to  surpliis  unUl 
the  surplus  shall  equal  the  capital;  in  other  words,  a  one- 
hundred-thousand-dollar  bank  must  take  one-tenth  of  its 
annual  earnings  and  add  them  to  surplus  until  the  surplus 
aquals  the  sum  of  $200,000:  that  is,  the  surplus  and  capital. 

[Here  the  gavel  fell.] 

Mr.  STEAGALL.  Mr.  Chairman.  I  yield  the  genUeman  10 
additional  minutes. 

Mr.  BROWN  of  Michigan.  In  the  matter  of  loans  to 
executive  officers,  which  was  dlacussed  by  the  gentleman 
from  Massachusetts  [Mr.  GirroRo],  I  may  say  that  we  have 
made  a  substantial  change. 

Under  the  law  as  it  now  exists,  no  loans  could  be  made  to 
executive  officers  of  national  banks.  I  am  in  thorough 
accord  with  the  present  law;  I  think  it  should  be  continued; 
but  it  was  felt  that  it  might  cauae  hardship  at  some  time, 
that  emergracies  might  arise  when  an  executive  officer  of  a 
bank  needed  money  quickly,  and  it  was  decided  to  place  a 
limitation  of  $2,500  upon  his  right  to  borrow  and  the  fur- 
ther limitation  that  such  loans  could  only  be  authorised  by 
a  majority  of  the  board  of  directors -elect. 

The  provision  to  which  the  gentleman  refers  and  to  which 
he  particularly  objects  is  that  aU  executive  officers  of  banka 
are  required  to  notify  the  board  of  the  bank  of  which  he  is 
an  executive  officer  of  the  fact  that  he  is  borrowing  money 
elsewhere. 

I  myself  felt  that  if  the  executive  officer  was  not  indebted 
to  his  bank  that  there  was  no  reason  for  requiring  him  to 
give  that  information.  But  since  we  have  changed  the  law 
to  enable  him  to  borrow  the  sum  of  $2,500,  I  believe  It  is 
right  and  proper  that  notice  should  be  given  to  his  board  of 
the  fact  of  his  indebtedness  elsewhere. 

The  contention  of  the  Deputy  Comptroller  of  the  Cur- 
rency, who  testified  with  respect  to  that  matter,  is  that  it  is 
a  mighty  good  thing  for  the  bank  to  know  the  condition  of 
its  executive  officers  with  respect  to  indebtedness  to  other 
banks. 

Mr.  DONDERO.    Will  the  gentleman  yield? 

Mr.  BROWN  of  Michigan.    Yes. 

Mr.  DONDERO.  Suppose  the  officer  borrowing  from  his 
own  bank  gives  100-percent  collateral  security.  Does  the 
gentleman  think  he  should  be  compelled  to  give  that  ialot' 
mation?  ^ 

Mr.  BROWN  of  Bfichigan.  I  made  that  suggestion  in  the 
committee,  but  it  was  not  assented  to.  We  have  also  ex- 
tended the  time  for  payment  of  existing  loans  to  executives 
from  July  1.  1935.  to  1938. 

Mr.  DONDERO.  I  am  in  sympathy  with  cutting  down 
the  amount  that  an  executive  can  borrow  from  his  own  iMmk, 
for  that  has  made  a  lot  of  trouble  In  this  country. 

Mr.  BROWN  of  Michigan.  Now,  I  would  like  to  take  the 
time  if  I  had  it  to  discuss  a  matter  which  will  be  an  issue  in 
the  House  when  the  bill  is  read  for  amendment,  but  I  am 
not  going  to  take  the  time  other  than  to  state  my  poeitton. 
Although  I  am  usually  in  accord  with  the  committee,  I  am 
cwnpelled  here  to  disagree.  I  feel  that  every  effort  should 
be  made  to  bring  nonmember  banks  into  the  national  sys- 
tem. I  believe  that  they  possess  a  greater  solidity  when  they 
are  members  of  the  Federal  Reserve  System. 

I  call  your  attention  to  the  fact  that  if  we  repeal  the 
limitation  requiring  them  to  l)ecome  members  of  the  Federal 
Reserve  System  by  July  1,  1938,  we  are  bringing  about  a 
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situation  where  the  smaller  banks  of  the  country — th^ 
smaller  national  banks  of  the  country  are  going  to  go  out  ol| 
the  Federal  Reserve  System.  I 

Any  national  bank  can  liquidate,  take  out  a  State  charteil 
and  enter  Into  the  F.  D.  I.  C.  as  a  nonmember  bank.  j 

What  is  the  situation?  By  Executive  order  of  the  Presi-* 
dent  the  right  to  issue  money  equivalent  to  the  capital  stock; 
of  the  bank  has  been  taken  away.  The  right  to  establish! 
branch  banks  does  not  exist  for  the  smaller  national  banks.] 
It  does  exist  in  most  State  banks.  By  remaining  in  the 
national  sjrstem  the  small  national  banks  cannot  do  it. 

The  rediscount  privilege  in  the  Federal  Reserve  System! 
does  not  mean  much  to  the  small-town  banks.  Tliey  do 
not  have  to  remain  in  the  Federal  Reserve  System  to  remaini 
in  the  Federal  Deposit  Insurance  Corporation.  There  i^ 
every  reason  for  the  small  national  bank  to  get  out  of  th 
S3rstem  if  the  bill  as  we  now  have  it  becomes  the  law 
the  country.  ' 

Bir.  FIESINGER.  Mr.  Chairman,  will  the  gentleman! 
yield? 

Ii4r.  BROWN  of  Michigan.    Yes. 

Mr.  FIESINGER.  If  a  bank  is  in  the  Federal  Deposit  In-^ 
surance  Corporation,  it  gets  quite  as  drastic  examinations 
and  the  control  is  quite  equal  to  that  in  the  Federal  Reserve? 
Is  not  that  so? 

Mr.  BROWN  of  Michigan.  I  think  in  some  States  it  is, 
but  I  think  In  the  majority  it  is  not.  As  far  as  F.  D.  I.  C. 
examinations  are  concerned,  we  have  had  but  little  experi- 
ence. 

Mr.  FIESINQER.  I  have  always  been  of  the  idea  that  I 
would  like  to  see  all  banks  in  the  Federal  Reserve,  but  now 
that  we  have  the  Federal  Deposit  Insurance  Corporation 
with  thetr  examination  and  methods  of  liquidation.  I  cannot 
see  the  same  reason  for  having  them  all  in  the  Federal 
Reserve.  i 

Mr.  BROWN  of  Michigan.  I  think  there  Is  considerable 
in  what  the  gentleman  says,  but  so  far  there  has  been  no 
considerable  system  of  examination  set  up,  and  I  will  say 
that  the  record  of  the  Comptroller's  Department  In  the  ex- 
amination of  banks  is  I  think 

Mr.  FIESINQER.    Much  stronger  than  the  F.  D.  I.  C? 

Mr.  BROWN  of  Michigan.  We  have  not  had  much  experi- 
ence with  the  F.  D.  I.  C.  but  the  Comptroller's  record  La 
splendid. 

Mr.  PIERCE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BROWN  of  Michigan.    Yes. 

Mr.  PIERCE.    How  often  do  deposit  examinations  come? 

Mr.  BROWN  of  Michigan.    With  member  banks? 

Mr.  PIERCE.    Yes. 

Mr.  BROWN  of  Michigan.    At  least  once  a  year. 

Mr.  PIERCE.    And  with  the  Federal  Reserve? 

Mr.  BROWN  of  Michigan.  Once  a  year,  and  the  Comp 
troller's  is  twice  a  year,  in  nationals,  and  more  often  i| 
conditions  warrant  It.  To  give  you  some  idea  of  the  differ -i 
enoe  In  the  record  of  member  and  nonmember  banks,  lei 
me  give  you  these  figures:  In  1921  there  were  8,150  na4 
tlonal  banks  with  total  deposits  of  $12,9^.000.000.  Thera 
were  1,595  member  State  banks  with  deposits  of  $7.646.i 
000,000.  There  were  20,181  nonmember  banks  with  de-j 
posits  of  $9,529,000,000.  In  1932  open  national  banks  had 
diminished  in  number  from  8.150.  12  jrears  before,  to  6.080| 
the  State  member  banks  from  1.595  to  824;  and  nonmembei 
banks  from  20.181  to  11.292.  During  the  12-year  period  Just 
before  the  abnormal  situation  of  1933.  the  average  annua 
number  of  national  banks  closing  per  year  was  138,  or  l.( 
percent  of  the  1921  total;  State  member  banks,  35  per  year 
or  2.2  percent;  and  nonmember  banks,  732  per  year,  or  3.( 
percent — more  than  twice  as  much,  expressed  in  percentage 
as  the  national  banks.  In  the  matter  of  deposits,  the  12< 
year  period  shows  that  the  total  deposits  in  national  bankj 
suspended  was  $1,187,000,000;  in  State  member  banks.  $680,- 
000,000:  and  in  nonmember  banks,  $3,017,000,000. 

When  one  stops  to  consider  that  the  1932  member  banks' 


deposits  were  three  and  one-half  times  the  ncmmember  de- 
posits, and  that  the  deposits  in  suspended  nonmembei 
banks  for  the  12  preceding  years  were  practically  twice  th(  i 


amount  of  deposits  in  suspended  member  banks,  it  is  plain 
and  apparent  that  a  unified  system  is  Immensely  superior 
in  safety  to  depositors.  You  get  some  idea  from  these  fig- 
ures of  the  superior  safety  of  banks  that  were  members  of 
the  Federal  Reserve  System.  That  record  is  borne  out  by 
the  record  of  failures  in  the  Federal  E)eposit  Insurance  Cor- 
poration. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mich- 
igan has  again  expired. 

Mr.  GOLDSBOROUOH.  Mr.  Chairman,  I  yield  10  min- 
utes more. 

Mr.  BROWN  of  Michigan.  The  gentleman  from  Illinois 
[Mr.  Dirkskn]  stated  the  other  day  that  the  first  bank  to  fail 
after  the  inauguration  of  the  P.  D.  I.  C.  was  in  his  congres- 
sional district.  I  asked  him  at  that  time  whether  or  not  it 
was  a  member  bank.  He  said  that  he  thought  it  was.  I 
have  found  out  since  that  it  was  a  nonmember  bank.  We 
have  had  16  failures  in  the  Federal  Deposit  Insurance  System 
up  to  the  day  before  yesterday.  Two  of  them  have  been 
members  of  the  Federal  Reserve  and  14  of  them  have  been 
nonmembers  of  the  Federal  Reserve  System.  Taking  the 
total  amount  of  deposits,  the  figures  are  even  more  astound- 
ing. The  14  nonmember  banks  failed  with  total  deposit  lia- 
bilities of  $3,000,000,  and  the  2  member  banks  failed  with 
total  deposits  of  $360,000. 

Mr.  CAVICCHLA.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BROWN  of  Michigan.     Yes. 

Mr.  CAVICCHIA.  Does  not  the  gentleman  realize  the 
fact  that  14  nonmember  banks  failed  as  against  2  member 
banks  shows  that  those  banks  that  are  members  of  the 
Federal  Reserve  System,  when  in  need,  usually  get  it  from 
other  member  banks,  and  thereby  their  closing  is  prevented, 
whereas  these  nonmember  banks  have  nowhere  to  go  for 
help? 

Mr.  BROWN  of  Michigan.  I  think  that  has  much  to  do 
with  it.  In  the  State  of  Michigan  in  1932-33  over  40  non- 
member  banks  failed,  not  because  of  bad  management,  not 
because  of  the  decline  in  secxuities,  although  that  was  tre- 
mendous, but  because  they  had  their  reserves  in  suspended 
banks  in  the  city  of  Detroit,  and  if  those  country  banks  had 
had  their  reserves  in  the  Federal  Reserve  bank,  either  the 
branch  bank  in  Detroit  or  in  Chicago,  they  would  have  been 
open  today. 

Mr.  COLDEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BROWN  of  Michigan.     Yes. 

Mr.  COLDEN.  Does  not  the  gentleman  feel  that  the  elim- 
ination of  the  interest  payable  by  the  banks  to  commercial 
depositors  and  the  release  of  the  double  liability  of  stock- 
holders and  of  the  extension  of  the  executives  to  borrow 
money  from  a  bank,  to  some  extent  infringes  upon  the  rights 
of  the  depositors  of  those  banks?  Perhaps  I  had  better  call 
it  "  custom." 

Mr.  BROWN  of  Michigan.  It  Is  a  contractual  obligation. 
He  does  not  need  to  enter  into  a  contract  with  the  bank  to 
carry  his  money  if  he  does  not  want  to.  The  coiu*ts  have 
many  times  held  that  it  is  a  relationship  of  debtor  and 
creditor. 

Mr.  DONDERO.    Will  the  gentleman  ]rield  for  a  question? 

Mr.  BROWN  of  Michigan.    I  yield. 

Mr.  DONDERO.  Speaking  of  the  Michigan  8ituatl<Ni,  the 
40  banks  which  closed  were  mostly  small  banks. 

Mr.  BROWN  of  Michigan.    That  is  true. 

Mr.  DONDERO.  And  is  it  not  a  fact  that  they  were  re- 
quired to  have  their  reserve  deposits  in  the  larger  banks  by 
law? 

Mr.  BROWN  of  Michigan.  By  State  law;  yes;  but  not  by 
national  law. 

Mr.  DONDERO.    That  is  true. 

Mr.  FIESINGER.    Will  the  gentleman  yield? 

Mr.  BROWN  of  Michigan.    I  yield. 

Mr.  FIESINGER.  I  was  Just  wondering  whether  the  gen- 
tleman had  considered  this  proposition:  It  seems  to  me  there 
could  be  too  much  strictness  in  examinations.  Of  course.  I 
believe  in  safe  banking,  but  it  can  be  made  so  strict  that  the 
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bankers  get  scared  and  they  will  not  take  any  risk.  That  is 
a  difBculty  I  have  foimd.  Of  course,  that  retards  business. 
If  a  banker  will  not  take  some  slight  risk,  a  business  man 
cannot  get  money  when  it  is  reasonable  to  do  so. 

Mr.  BROWN  of  Michigan.  Of  course,  we  must  remember 
the  banker  is  dealing  with  other  people's  money.  I  feel  that 
the  record  of  the  Comptroller's  office  in  the  matter  of  exam- 
inations is  an  excellent  one.  I  do  not  believe  it  Is  too  drastic. 
Like  others  I  think  they  have  made  mistakes  in  the  pasti 


but  I  think  it  is  one  of  the  most  hii^ily  efBclent  organizatloos 
we  have  in  the  Government. 

Mr.  Chairman.  I  ask  unanimous  consent  to  include  at 
this  point  in  my  remaito  some  statistics  from  the  Federal 
Deposit  Insurance  Corporation  regarding  the  failure  of  tMtnk^ 
since  the  establishment  of  the  Corporatlocx. 

The  CHAIRMAN.    Without  obJecUon,  it  is  so  ordered. 

There  was  no  objection. 

The  matter  referred  to  is  as  foUows: 


8u»pfdti  iMurcrf  bankt 


Name  and  loeation  of  bank 


1.    Fon  da  Ijk  State  Bank,  Kast  Peoria,  IH 

1    Bank  of  4iiMrica  Tnist  Co..  Pittsburgh.  Pi.. 

3.    First  National  Bank  of  Lijou,  Lima,  Mont... 


Qnxs  depos- 
its 


Dflposits 

prefeiTod, 

nonrad,  or 

aubieotto 

dbat 


4.  Fkreooe  Deport  Bank,  Florence,  Ind.. 

6.  Bank  of  liewisport,  Lewispor,  Ky 

6.  Fanners  and  Traders  Bank,  I'ortwlleld,  Wh 

7.  Piokans  County  Bank,  Jasper,  Oa 

8.  The  SUte  Bank,  Sank  City,  Wis.. 

0.  Farmers  State  Bank,  Bongards,  Minn 


Total  to  Jan.  I.  ItBS 

10.  CUfUde  Park  Title  Ooarantee  &  Trait  Co.,  Qraatwood^N.' JI 

11.  National  Bank  of  Hemdon,  Ilerndoo.  V« _ 

n.  Palmetto  State  Bank.  Lake  City.  8.  C "    

U.  First  State  Bank.  Chey»nne.  Olcla I."    _ 

14.  Guaranty  State  Bank,  Clinton.  Okia _  "'l_ 

14.  Planters  State  Bank,  Mountain  Park,  Okla.<  .  . 

W.  State  Bank  of  MUtord,  MUtord,  £ani I™!!!!!! 

Total,  14 bttBks . ._  


$3N.tM 

1.060,783 

41.  M4 

6a,4in 

(H,)48 

81.733 

21%  030 

'I7a352 
'7^740 


1,062,052 
087,888 

810,040 
130,254 
208,121 
(») 


80,048 


8.  Mi.ua 


tsr.eii 

730,011 
8.741 

808 

4.078 
XTVl 

nooo 

7,470 
13,080 


Deposits 
Bninsored, 
onaecured, 

ferrad,  and 

not  sabieot 

tooflset 


851,108 
U,377 

83;  553 
173 

21,000 

CO 


3,703 


058,880 


t7«.M8 
6,035 


1.800 
1,800 

■41033 
•48,458 


171,572 
11.388 

84.382 

^418 

80,253 


12,024 


800.807 


Net  insured 
deposits 


lioisar 

814,837 

87,  on 

80,  U4 

84.070 

27.041 

187.787 

130,840 
10.258 


890,073 

Ml,  an 

223,033 
183.064 

307,100 
(•) 


71.022 


^ir.oss 


Iiiteiua]  dtsourd. 

Forgeries  and  manipDlatioae. 

ComptroUer's  dedsloo  bMed  on 

vKieyp«d  inrrsMlin  I'— j 
Detalcatfjo. 
Bbrinka^ce  of  buslneos. 
Cashier's  defklcaHon. 
Forceriei  and  manipulatioas  by 

dent 
Shrinkace  of  bosiooBB. 
DfftlcettoiL 


Decirfoa  of  State  departHMnt 

imperable  insolvency. 
Defalcation  of  cashier. 
Bobbery. 

Illegal  rrmnit«i«in«y^^-  DnotiOH. 

Do. 

TMUettiaa. 

Do. 


>  Includes  125.338  of  restricted  deposits  not  elifrible  (or  insuranoe 
'Includes  (43,458  of  restricted  deposits  not  eligible  for  insar&nee. 

Mr.  BROWN  of  Michigan.  Let  me  conclude  this  part  of 
my  statement  by  saying  that  aside  from  insurance,  if  your 
money  was  in  a  member  bank  of  the  Federal  Reserve,  your 
chance  of  getting  it  back  was  about  as  300,000  is  to  1.  If 
your  money  was  in  a  nonmember  bank,  it  was  about  as 
1,500  is  to  1.  In  other  words,  the  percentage  of  safety,  if 
we  may  call  it  so,  was  200  times  greater  in  member  banks 
of  the  Federal  Reserve  than  in  the  nonmember  banks. 

In  the  discussion  of  this  question  many  have  talked  about 
borrowers  and  about  bankers,  but  we  must  remember  that 
the  greatest  obligation  of  a  bank  i&  to  its  deposit(U's,  %r\<1 
safety  there  is  the  end  we  seek. 

Tznjt  n 

I  want  to  briefly  touch  upon  title  n  of  the  biU.  I  think 
ttie  argument  made  by  the  minority  members  of  the  Com- 
mittee on  Banking  and  Currency  in  the  report  742  is  the 
best  argument  that  can  possibly  be  made  against  title  IL 
The  ranking  minority  member,  Mr.  HoixxsTn,  ably  assisted 
by  the  other  Republicans  on  the  committee,  has  made  a 
splendid  argument  against  title  n,  and  there  have  been 
many  able  arguments  on  the  floor. 

I  want  to  call  your  attention  in  that  respect  to  this: 
Every  argument  they  make  is  based  not  upon  the  use  of 
the  powers  that  we  have  given  In  this  bill  to  the  Federal 
Reserve  Board  but  upon  the  abuse  of  those  powo^  I  think 
it  Is  conceivable  that  General  MacArthur,  when  they  are 
having  a  parade  with  their  guns  and  artillery,  might  sud- 
denly tam  upon  the  Capites  of  the  United  Staites  or  the 
White  House  azxl  take  it 

I  think  he  would  have  the  power  to  do  that,  and  perhaps 
get  away  with  It  for  a  short  time,  but  no  one  tiUnks  that  we 
should  deny  the  Commander  in  Chief,  the  general  in  charge, 
and  the  Army  the  power  to  do  it  because  of  the  remote  pos- 
sibility suggested.  I  think  the  Legislature  of  my  State  of 
Michigan  could  abolish  the  law  against  murder,  but  it  Is  not 
going  to  do  it.  No  one  thinks  that  the  Federal  Reserve 
Board  is  going  to  raise  the  reserve  requirements  of  banks  to 
the  absurd  amount  of  90  or  100  percent  of  their  deposits. 
No  one  believes  that.  The  people  of  the  United  States  have 
given  the  Congress  power  to  do  many  things.    Perhaps  we  j 
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do  many  foc^Ush  things,  but  the  sober  sense  of  the  Repre- 
sentatives here  keeps  this  body  pretty  strai^t.  The  same 
would  be  true  of  the  Federal  Reserve  Board.  However,  let 
us  assume  that  they  would  go  the  limit  in  this  matter  of  the 
financing  of  Government  obligations,  the  most  money  that 
could  possibly  be  obtained  from  the  Federal  Reserve  banks 
under  present  conditions  by  any  open-market  policy  under 
this  bill  in  the  purchase  cA  Government  bonds  would  be  ap- 
proximately the  sum  of  $15,000,000,000,  about  half  of  our 
total  issue.  At  the  present  time  the  Federal  Reserve  ^^k^n 
have  but  two  and  a  half  billion  dollars.  The  great  bulk  of 
the  money  is  held  by  the  investing  public  and  by  the  banks 
of  the  country  which  go  into  the  open  market  freely  and 
buy  those  obligations.  There  Is  no  danger  at  the  present 
time.  No  member  or  nonmember  bank  in  the  country  could 
be  cc»npelled  to  buy  a  bond  or  make  a  loan  under  this  bill. 

The  Under  Secretary  of  the  Treasury,  Mr.  Coolidge,  said 
to  us  in  substance  that  there  is  no  danger  that  those  powos 
could  be  used  or  are  needed  for  the  purpose  of  fln^ncti^g 
Government  obligations. 

Mr.  THOM.    WUl  the  gentleman  yield? 

Mr.  BROWN  of  Michigan.    I  yield. 

Mr.  THOM.  How  did  the  gentleman  arrive  at  the  figure 
of  $15,000,000,000  as  the  total  amount  of  bonds  that  could 
be  purchased? 

Mr.  BROWN  of  Michigan.  The  total  amount  of  assets  of 
the  Federal  Reserve  banks  are  such  at  the  present  time,  I 
am  reliably  informed,  that  such  a  sum  could  be  raised  if  it 
was  necessary. 

We  must  assume  that  powers  given  will  be  exercised  rea- 
sonably. But  do  not  forget  that  this  bUl  contains  a  distinct 
and  definite  direction  to  the  Board.  It  is  found  on  pace  51 
of  the  bill: 


It  ■hall  be  tbe  duty  of  the  Federal  Peeuiiu  Board  to  eserdae 
mich  powers  u  It  pweeaiM  In  such  manner  as  to  promote  cotidl> 
tlons  conducive  to  business  stabOltv  and  to  mitigate  by  its  influ- 
ence unstabillstng  fluetoatlODS  in  the  general  level  o(  production, 
trade,  prices,  and  employment,  so  tar  as  may  be  p«-TlMt  wtthin  tbe 
scope  of  monetary  action  and  credit  adnkinlstratlon. 

TUs  is  a  distinct  limitation  on  the  power.  A  great  raising 
or  lowering  of  the  discount  rate,  an  eztensiTe  and  umrar- 
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nmtcd  buying  of  aovemment  bonds,  cannot  be  tolerated 
under  this  section.  Stability  is  the  test.  If  this  direction]  is 
followed  and  it  is  a  part  of  the  law,  there  need  be  no  fear  lof 
the  abuses  which  are  the  bases  of  the  argument  of  the 
opposition.  I 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ml<»i- 
igan  has  again  expired.  i 

Mr.  GOLDSBOROUGH.  Mr.  Chairman,  I  yield  the  gen- 
tleman 5  additional  minutes.  j 

Mr.  BROWN  of  Michigan.  Mr.  Chairman.  I  desire  to  reler 
to  the  circular  which  ail  of  you  received  this  morning  from 
the  Chamber  of  Commerce  of  the  United  States.  I  am  goijig 
to  read  to  you  what  they  say  about  banking  legislation:      : 

with  the  ellmlnaUon  from  the  pending  blU  of  the  provlslcna 
of  title  II,  which  we  so  earnestly  believe  shoxild  not  be  enact  id, 
there  woxild  remain  In  the  proposed  Banking  Act  of  1935  the  sec- 
tions relating  to  Insurance  of  bank  deposits  (contained  in  title  ;l) 
and  the  sections  that  relate  to  a  number  of  technical  changes  _of 
banking  law  (conUlned  in  title  m).  The  subject  matter  of  ^e 
deposit-insurance  provisions  and  of  the  technical  amendmenlts. 
having  been  evolved  by  officials  of  the  Federal  Efsposit  Insurance 
Corporation  and  the  Office  of  the  Comptroller  of  the  Currency  In 
eonsulUtlon  with  men  of  practical  experience  In  banking  and  in 
business,  are  based  upon  demonstrated  needs.  The  adoption  of 
these  provisions  of  the  bill,  with  such  minor  modifications  as 
congressional  Investigation  may  warrant,  Is  recommended. 

In  other  words,  they  are  willing  that  this  legislation  should 
come  from  the  administrative  departments  of  the  Goverti- 
ment,  aided  and  abetted  by  the  business  and  banUng  Int^- 
csts  of  the  country,  and  they  generously  leave  to  us  the  adop- 
tion of  such  minor  modifications  as  congressional  investigja- 
tion  may  warrant.  I 

Let  me  say  to  the  Members  of  this  House  that  I  have  t^e 
highest  respect  for  the  present  officials  of  the  FWeral 
posit  Insurance  Corporation,  for  the  present  ofBdals  of 
Federal  Reserve  Board,  and  for  those  in  the  Comptrollefrs 
office,  but  the  substance  of  much  of  this  bill  comes  from  tiie 
Banking  and  Currency  Committee  of  the  House  of  Repre- 
sentatives; Federal  deposit  insurance  originated  there.  Itl  Is 
our  measure,  not  theirs.  It  is  not  the  residt  of  1  yea>-'s 
work.  It  Is  the  experience  of  many.  I  think  the  time  Uas 
ccmie.  Mr.  Chairman,  although  many  may  not  agree  with  nbe, 
that  we  ought  not  to  have  too  much  executive  interference 
In  matters  of  legislation.  [Applause.]  The  House  of  Reip- 
resentatives  and  Senate  ought  to  do  the  legislating.  Fit 
seems,  however,  in  many  instances  that  the  situation  has 
gotten  down  to  the  point  where  the  executive  department 
wants  to  enact  all  the  laws  and.  I  am  sorry  to  say.  we.  Iln 
the  legislative  department,  seem  to  want  to  appoint  all  the 
officials.  [Laughter.]  I  think  we  each  ought  to  get  ba^k 
to  our  constitutional  fimctions.     [Applause.]  | 

I  thoroughly  believe  that  the  Government  should  be  dor^il- 
nant  in  the  issuance  of  currency  and  the  control  of  genetal 
national  credit  conditions.  On  the  other  hand  I  think  vie 
Indlvidiial  banks  should  be  dominant  in  the  matter  of  loi;aI 
credit,  aided  and  assisted  in  the  needs  by  membership  in 
the  Federal  Reserve  System.  i 

I  am  in  accord  with  the  general  provisions  of  the  bill  a^d 
am  very  happy  to  support  it. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman,  \Hll 
the  gentleman  yield? 

Mr.  BROWN  of  Michigan.    I  yield. 

Mr.  HANCOCK  of  North  Carolina.  Does  the  gentlemian 
believe  that  we  can  give  an  effective  national  monetary  ppl- 
icy  so  long  as  half  the  banks  are  within  the  national  sys- 
tem and  the  other  half  without? 

Mr.  BROWN  of  Michigan.    The  gentleman  knows  I 
In  agreonent  with  his  views,  but  I  beUeve  that  the  trem( 
dous  siae  of  the  national  banks  and  the  member  banks  {of 
the  Federal  Reserve  is  such  that  we  can  struggle  al( 
without  bringing  the  nonmember  banks  into  the  Sysi 
I  thoroughly  beUeve.  however,  that  in  the  matter  of  safety 
to  depositors  and  tn  the  matter  of  the  larger  national  creqlt 
conditions,  that  it  Is  desirable  that  the  noxunember 
should  be  brought  into  the  system.    [Applause.] 

[Here  the  gavd  fell.] 

Mr.  STKAGALIi.  Mr.  Chairman.  I  yield  15  minutes  to  |he 
lentleman  fran  Texas  [Mr.  MavxuckJ. 


Mr.  MAVERICK.  Mr.  Chairman.  I  am  going  to  speak 
today  in  a  general  way  about  the  banking  bill  and  about 
bankers,  but  I  wish  also  to  point  out  the  psychology  behind 
some  of  the  events  that  have  occurred  in  Washington  within 
the  last  few  weeks  in  opposition  to  the  policies  of  Congress 
and  of  the  President  of  the  United  States. 

We  had  here  recently  the  Southern  States  Industrial 
Council  and  the  National  Chamber  of  Commerce  and  other 
organizations,  such  as  the  American  Liberty  League,  the 
last  of  which  stands  for  everything  except  for  liberty.  I 
find  that  the  National  Chamber  of  Commerce  and  various 
organizations  have  come  out  against  this  banking  bill  and 
nearly  evenrthing  the  President  and  the  party  stand  for. 
This  fact  of  itself  seems  to  indicate  that  the  banking  bill 
must  be  a  good  one. 

I  see  also  where  the  President  of  the  United  States  did 
not  like  it  so  very  well;  and  I  am  mighty  glad  to  see  that 
the  President  of  the  United  States  has  new  enemies  of  that 
kind.  Since  he  has  the  animus  and  hatred  of  the  National 
Chamber  of  Commerce,  I  am  sure  he  will  do  well. 

A  good  way  for  a  person  to  know  how  to  vote  on  a  bill 
is  to  find  out  what  the  National  Chamber  of  Commerce 
wants  and  then  vote  against  it.  This  organization  and  simi- 
lar organizations  fight  every  administration  that  tries  to  do 
an3rthing  of  a  progressive  nature. 

It  may  seem  superficial  that  I  should  use  as  an  example 
what  I  am  about  to  say,  but  it  is  important  as  an  example 
of  the  numerous  lobbies  operating  in  Washington.  Recently 
I  was  invited  to  a  banquet  by  John  E.  Edgerton,  of  Ten- 
nessee, in  such  pious  and  sugary  language  that  I  smelled 
a  rat.  You  know,  when  a  man  who  does  not  know  me 
pokes  his  nose  Into  my  cotton  patch  and  talks  to  me  about 
coming  to  a  free  barbecue,  a  banquet,  or  something  like 
that,  I  always  smell  a  rat  and  think  of  someone  trying  to 
get  something,  to  sell  worthless  real  estate,  or  use  me  in  some 
way.  I  am  not  opposed  to  all  lobbyists.  Interests  have  a 
right  to  lobby.  But  I  do  not  like  some  of  their  methods. 
So  I  wrote  the  gentleman  a  letter,  suggesting  that  I  might 
not  appear.  I  received  an  equally  impolite  answer.  In  any 
event,  knowing  at  least  the  meeting  would  be  tiresome,  I 
did  not  attend.  Most  of  the  rest  of  the  southern  Members 
did  go  and  they  remained  to  hear  shabby  Insults  of  all  kinds, 
as  I  had  expected. 

•nils  big- wig  organization,  a  sort  of  imitation  National 
Chamber  of  Commerce,  was  here  for  no  other  purpose  than 
to  destroy  the  new  deal,  to  raise  up  sectional  prejudices 
and  hate,  to  destroy  the  policies  of  the  President  and  of  the 
Democratic  Party.  This  organization  and  others  have  sent 
forth  a  holocaust  of  propaganda  lately,  and  it  is  about  time 
we  took  our  stand  against  them  and  stand  up  for  ourselves 
and  otu:  policies.  If  you  look  through  the  newspaper  files 
and  through  recorded  history  back  to  the  War  of  1812 — yes; 
back  to  the  Revolutionary  War — you  will  find  that  these 
same  kinds  of  groups  have  always  been  against  progressive 
measures. 

I  want  to  talk  to  you  now,  however,  about  the  Southern 
States  Industrial  Coimcil,  Just  as  an  example— not  that  I 
think  Mr.  Edgerton  and  that  coimcil  amount  to  anything, 
but  to  show  some  of  the  practices  of  the  various  lobbies  and 
special  interests  that  come  to  Washington.  Under  the  pre- 
text of  southern  decency  and  gentility,  on  which  we  south- 
erners pride  ourselves,  some  hundred  Congressmen  and  Sen- 
ators foregathered  and  remained  to  hear  the  Democratic 
administration  insulted,  the  President  treated  derisively, 
and  the  Government  threatened.  It  was  an  absurd,  con- 
temptible, vicious,  insidious,  cowardly,  and  unfair  attack 
upon  the  Democratic  Party.  I  would  call  it  nonsense  ex- 
cept it  was  unadulterated  knavery. 

It  was  an  apipeal  to  prejudice  of  such  a  type  that  would 
isolate  the  South  from  the  rest  of  the  Nation,  and  what 
we  really  need  in  this  country  is  a  progressive,  unified  Demo- 
cratic Party.     [Applause.] 

These  peoide  in  their  speeches  showed  an  Ignorance  of 
econcxnlcs.  a  hatred  of  labor,  and  not  only  a  lack  of  knowl- 
edge of  the  South,  but  of  the  North,  South,  East,  and  West. 
I  have  read  all  ot  these  speeches.    I  got  them  from  the 
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newspapermen,  and  I  have  talked  to  the  unfortunate  men 
who  attended  that  meeting. 

It  was  a  cheap  frame-up  to  get  Congressmen  before  them, 
to  violate  all  rules  of  decency  and  courtesy,  and  to  em- 
barrass our  respected  Speaker  and  the  Secretary  to  the 
President,  Marvin  Mclntyre.  I  say  it  was  cowardly,  be- 
cause they  got  up  and  lectured  their  guests  like  school  boys 
and  denoimced  the  Democratic  Party,  the  Government,  and 
everything  else,  and  fed  them  food  and  did  not  give  them  a 
chance  to  talk  back. 

Mr.  Chairman,  let  us  go  lately  into  the  record  of  John  E 
Edgerton. 

In  the  Daily  Oklahoman  on  October  17,  1934,  and  this 
was  just  before  the  election,  the  headlines  say: 
New  deal  hit  as  socialistic. 

In  the  Oklahoma  News  of  the  same  day,  he  sa3rs: 

The  speaker  declared  Government  has  made  greater  steps  toward 

a  socialistic  or  communistic  state  under  the  new  deal   than   In 

aU  entire  history. 

That  gets  the  Democrats,  and  I  suppose  that  wUl  please 
Republicans,  but  let  us  go  back  to  what  he  says  about  the 
Republicans  and  the  Government,  because  while  the  Repub- 
Ucans  were  managing  or  mismanaging  the  Government 
whichever  It  was.  back  in  1927.  he  thought  the  RejHiblicans 
were  a  little  too  progressive. 

Mr.  BOILEAU.  When  was  that  that  the  RepubUcans  were 
too  progressive? 

Mr.  MAVERICK.  I  refuse  to  yield  except  to  say  he 
thought  they  were  progressive.  I  did  not  say  they  were 
progressive. 

He  said  concerning  the  governmental  practices,  of  course 
proceeding  from  Congress,  that  they  were  not "  merely  unfair  " 
but  "  positively  dishonest."  He  must  have  thought  the  Re- 
publicans were  too  progressive  under  Hoover,  and  certainly 
thinks  the  Democrats  are  worse.  Of  course.  I  think  we 
Democrats  are  a  great  deal  better. 

Going  on  further  with  Mr.  Edgerton.  he  said  in  August 
1934  that  it  was  "  imfortunate  the  Government  has  Issued  a 
commitment  that  no  one  shall  go  hungry  in  this  country." 
In  other  words,  he  commits  himself  to  the  poUcy  that  we 
shall  have  no  rehef,  and  that  people  should  be  afiowed  to 
starve.  At  another  time  he  extended  this  by  saying  that 
there  should  be  no  security  of  any  sort,  except  by  "  virtues 
and  habits."  Presumably,  those  who  are  unemployed  have 
no  virtues,  and  their  habits  are  such  that  they  deserve  no 
help. 

At  another  time,  he  emitted  various  and  sundry  statements 
concerning  the  open  shop,  which,  properly  Interiweted 
showed  he  was  not  only  antilabor,  but  that  labor  should  be 
boycotted. 

To  sum  up:  Before  he  ever  Issued  this  call  to  the  con- 
gressional delegations  of  the  South,  he  was  shown  to  be 
violently  against  the  new  deal;  that  It  was  soclaUstIc  and 
commtmistic;  that  the  Government  is  dishonest;  that  people 
should  have  no  relief;  and  that  he  was  antilabor.  This  pious 
faker,  who  has  prayer  meetings  in  his  plants,  essayed  to  invite 
the  Members  of  Congress,  whom  he  had  previously  maligned. 

Anyhow,  the  meeting  was  held.  Here  is  one  of  the  head- 
lines fnxn  the  Washington  Post  of  Tuesday,  April  30: 

Southerners  voice  views  of  new  deal.  PoUcies  both  assailed 
and  falnUy  praised  at  D.  C.  dinner.  Efforts  to  drive  U.  8.  into  state 
socialism  charged  by  HaU.  ««  o  «i« 
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n  doeant  make  any  difference  what  Coagzvas  does,  there  an 
certain  problems  which  we  will  solve  precisely  as  wTwlsST^ 

Another  paper  indicates  that  along  with  this  was  brought 
in  the  antilynching  bill,  and  any  reasonable  person  can  de- 
duct from  this  and  from  plain  words  that,  unless  the  law 
suited  this  aggregation,  they  would  violate  it.  Of  course  the 
antilynching  bill  has  nothing  to  do  with  other  bills-  it' was 
only  to  stir  up  prejudice.  But  it  was  what  they  say  the 
Communists  propoae  to  do: 

To  overthrow  the  Government  l»y  force  and  violcnoe. 

This  makes  them  much  worse  than  Communists,  because 
Communists  are  not  supposed  to  know  anything  and  nn 
"  mostly  foreigners ".  whereas,  according  to  the  statements 
of  the  speakers,  they  are  of  pure  blood,  pure  Anglo-Saxon 
stock,  and  have  one  God.  one  country,  and  one  flag. 

So  these  people  announced  in  advance  that  they  will  not 
obey  a  law  if  It  is  passed  by  Congress.  They  arrogate  to 
themselves  a  certain  section  of  the  country  in  which  they 
state  the  laws  of  the  United  States  will  not  be  In  force. 
"  N.  R.  A.  or  no  N.  R.  A."  They  want  laws  enforced  against 
Massachusetts,  agalr^  California,  but.  they,  clalmlx«  to  be 
southern  aristocrats,  will  refuse  to  obey  the  laws  of  the 
United  States  and  continue  to  exploit  their  people.  I  say 
again,  what  we  Democrats  need  is  a  unified  party,  where  ttie 
North,  the  South,  East,  and  West  understand  each  other. 
And  It  Is  up  to  us;  we  must  do  something,  or  we  win  fall. 
We  must  adopt  and  carry  out  economic  policies,  and  we  must 
separate  the  sheep  from  the  goats;  that  is.  the  friends  from 
the  enemies,  and  do  our  duty  In  a  courageous  manner. 

Here  are  the  headlines  of  the  Washington  Dally  News  of 
Tuesday.  April  30.  1935: 

Speakers  denounce  administration  at  Industrial  dinner.  South- 
em  Congressmen  cheer  attacks  on  Oovemment;  approve  plea  for 
"  more  tMbies." 

Oct  the  article  and  read  it.  It  la  by  a  very  able  reporter, 
Mr.  Charter  Heslep.  and  reads  partially  as  follows: 

The  new  aristocracy  of  the  South  q>oke  its  mind  on  the  new 
deal  in  plain  words  here  last  night  and  turned  thiunba  down  oa 
"planned  economy"  and  ". Federal  usurpation  of  power.** 

Sandwiched  between  loudly  applauded  deraanda  that  Oovem- 
ment -  get  out  and  stay  out  of  private  business  "  was  the  plea  for 
•*  more  babies  in  the  South  "  to  perpetuate  the  "  flineet  Analo- 
Saxon  stock  In  the  Nation."  *»*»*«/- 

The  fonmi  was  a  dinner  tendered  150  Senators  and  Oengre—mcn 
from  14  Southern  States  by  the  Southern  Stotes  Industrial  Ooun- 
cU.  At  the  speaken'  table  sat  ^jeaker  Jobzfh  W.  Btxms  whoM 
shaggy  eyebrows  edged  closer  to  each  other  as  variom  administra- 
tion enterprises  were  denounced.  Marvin  Mclntyre.  of  President 
Roosevelt's  secretariat,  sat  near  him  •  •  •  m  speakers  drove 
hOTae  thrusts  at  the  N.  B.  A..  Oovemment  ownership  of  railroads 
the  Wagner  labor  bill,  the  Guffey  coal  bill,  the  new  hanging  bm' 
the  Wagner-Coetigan  antilynching  bill.  * 


This  newspaper  article  should  be  read  to  be  appreciated, 
but  it  showed  that  the  admlnistraUon  was  bitterly  denounced 
in  the  presence  of  Speaker  Byrns  and  Marvin  Mclntyre;  a 
speaker  named  Hall  bellowed  that  Government  should  "  get 
out  and  stay  out  of  business"— a  misleading  statement- 
adding  in  contemptuous  tones: 

^Ood  knows,  we  can  make  a  better  job  of  it  than  those  in  the 
Federal  Oovemment. 

llien  he  said: 

We  €tpect  to  malnUin  the  labor  dilferentlal,  N.  B.  A.  or  no 
Xt.  B.  A. 

Also  he  said,  with  utmost  contempt,  to  ttv  assembled  dele- 
gates: 


These  words,  of  course,  need  no  interpretation;  but  it  Is 
very  plainly  for  the  purpose  of  working  up  the  South  as 
against  the  North  and  to  tie  in  the  lynching  bin  with  the 
progressive  measures  of  the  new  deal.  I  do  not  care  how 
anybody  votes  on  any  of  these  Wlls;  but  what  are  we  to  do. 
scuttle  our  program  by  virtue  of  a  combination  of  prejudices 
Imposed  upon  us  by  the  Southern  States  Industrial  Oouneil? 
I  was  looking  at  a  history  book  the  other  day,  and  I  found 
that  a  similar  crowd  fought  Andrew  Jackson.  They  called 
themselves  "chambers  of  commeree  and  manufacturers' 
associations  **,  and  they  fought  him  because  he  waa  fighting 
for  the  rights  of  the  American  people  and  eorblng  old 
Nicholas  Biddle,  the  banker.  If  we  go  into  this  matter  his- 
torically, we  find  a  group  of  people  always  fighting  progres- 
sive measures.  Let  us  of  the  South  not  be  moved  from  our 
path  of  progress,  and  let  us  realize  that  the  future  of  this 
Nation  depends  upon  a  unified  Democratic  Party. 

Time  Is  scarce,  but  let  me  say  a  few  things  about  the 
speech  of  Mr.  Edgerton.  which  is  in  the  Covcrbsxoval  R»c- 
oao  of  Tuesday.  April  30.  1935,  placed  in  the  Rioou  by 
unanimous  consent  of  the  House  by  Mr.  Mat.  of  Kentucky. 

Mr.  Edgerton's  speech  was  a  clever  one,  indeed,  and.  al- 
though he  did  not  mention  my  name.  I  got  several  left- 
handed  comi^iments.  but  tliese  I  shall  pass.  Be  is  an  able 
speaker.  He  referred  in  his  speech  to  "  bo^jiitaU^  and  good 
fellowship  "  and  then  proceeded  to  insult  aU  thoee  jmaimi 
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and  referred  to  the  banquet  In  which  he  used  the  words  thq 
cost  of  this  philanthropic  gesture."  On  this  statement^ 
whatever  conclusions  one  cares  to  make  can  ^  ^^..,. 

He  then  waded  into  great  gobs  of  false  sentimentality, 
principally  designed  to  appeal  to  southern  prejudices,  meni 
Soning  "rehgious  instincts"  and  "the  pride  of  ancestry  J 
and  then,  to  take  a  crack  at  the  President,  he  referred  t<J 
George  Washington  as  being  "  the  greatest '  brain  trust  thaj 
e^came  together."  And  I  should  like  for  you  to  thinH 
over  the  insidiousness  of  that  remark.  ' 

He  talked  for  solid  minutes  after  minutes,  calling  on  Goof 
God  Almighty,  and  Christian  civilization  time  after  timet 
which  makes  me  think  that  there  are  religlopoliUcal  demaf 
gogues  and  poliUcoreligious  demagogues,  and  one  is  as  bad  " 

"?  have  found  that  people  who  are  continuously  talkin 
about  reUgion  in  reference  to  their  business  are  not  so  re^ 
llgious.  In  fact,  such  people  talk  religion,  but  they  do  not 
pracUce  it.  I  long  ago  found  out  that  when  a  man  clalmb 
to  be  religious  and  blats  about  it  In  the  newspapers  and  i^ 
public  that  he  is  not  so  reUgious:  find  vhen  a  man  clalny 
to  be  honest,  you  had  better  watch  out.  In  other  wordj. 
these  g<soUemen  might  consider  practicing  religion  instead  cf 

talking  about  it.  ,  ^     ^       J 

""  He  thanked  God  Almighty  that  one  of  the  Presidents  wajs 
of  "  southern  birth,  breeding,  and  habits  of  mind  and  soul   -*- 
another  slap  at  Mr.  Roosevelt.    Then,  more  insults  for  tho^ 
who  did  not  happen  to  come  from  the  South  and  more 
persions  on  the  President.    More  references  to  "  acade 
cians  and  agitators."    Then,  in  sonorous  phrases,  he  insis; 
that  the  Congressmen  "  do  your  full  duty."    More  about  Kaf  1 
Marx.  Lenin,  and  then,  as  a  direct  slap  at  the  admlnistrt|- 
tion.  he  said:  I 

We  of  the  rank  and  flle  In  the  South  do  not  beUeve  that  th«^ 
la  anything  of  such  unusual  character  In  thU  latest  emergency 
as  to  hwtitfy  or  call  for  deliberate  contraventions  or  ctocumve^ 
tlons  bf  thi  American  Constitution  or  other  radical  departur^ 
from  establUhed  customs  In  treating  extraordinary  conditions. 
We  cannot  reconcile  so-called  "  planned  economies 
liar  system  of  government. 

He  then  quoted  something  Roosevelt  had  said  5  years  a^. 
and  sarcastically  remarked  that  it  is  as  true  now  as  5  ywp 
ago.  and  then  proceeded  to  state  that  if  he  were  a  Member 
of  Congress  he  would  do  so  and  so.  ' 

He  then  said:  I 

But  there  are  one  or  two  other  vital  questions  about  which  ^e 
South  is  pMiacularly  concerned  in  these  troublous  times.  Our  sjjc- 
SkwQ  conrtltutes  the  largest  area  within  the  borders  of  the  Unlljed 
Stetes  in  which  pracUcally  aU  of  the  people  are  of  one  blood.  ^  of 
one  Uinguage.  of  one  Ood.  and  of  one  basic  philosophy  of  life.   | 

This  last-quoted  paragraph  is.  of  course,  nonsense;  a|id 
though  I  hate  to  bring  it  up,  we  have  a  problem  in  the  Soiith 
which  is  a  racial  one,  because  in  many  places  the  Ne^ 
populaUon  is  30  to  60  percent,  so  this  was  merely  an  appeal 

to  iwejudice.  ^  ,., 

The  rest  of  his  speech  was  devoted  mostly  to  talking  a 
communistic  and  socialistic  philosophy,  strong  intimaU 
that  the  South  will  not  obey  laws  which  they  do  not  ' 
asking  for  special  privileges  to  none,  except  that  he 
wide  wage  differentials  as  a  tariff  against  the  North,  and 
ended  up  with  these  casuistic  phrases: 

Clearlv    the  legislative  end  of  this  glganUc  responsibility 
largely  uDon  the  sturdy  shoidders  of  our  southern  representation 
in  the  Congress.     Certainly,  no  shoulders  ever  carried  a  heavier 
burden,  and  It  Is  one  that  obviously  cannot  be  honorably  tra  as- 
ferred  to  other  shouldos. 

It  would  be  dishonorable,  I  presume,  to  put  power  In  ihe 
hands  of  northern  or  western  Democrats  or  even  toilet 
them  think.  This  last  appeal  could  only  be  used  to  appeal  to 
the  South's  sectional  prejudices,  to  cleave  us  away  from  the 
party,  and  to  break  the  party  and  make  it  possible  for  toe 
groups  and  special  Interests  to  keep  the  American  pe<fele 
divided  and  thereby  never  recover  out  of  this  depression.  | 

Another  speaker.  Hon.  David  R.  Coker,  of  South  Carol^. 
spoke  Ukc  a  gentleman  and  in  not  an  unfriendly  way.  He, 
however,  mentioned  the  fact  that  the  South  must  ha^  a 
much  wider  wage  differential,  and  intimated  that  there  fas 
no  ^f^^  in  paying  wages  from  17  to  30  oenU  when  you  cckild 


get  all  the  workers  you  wanted  for  10  to  12^  cents  an  hour. 
However,  i^  might  be  said  that  Mr.  Coker  made  an  honest 
speech,  in  rather  plain  and  decent  language,  and  his  speech 
is  worth  reading.  He,  in  fact,  made  some  good  suggestions 
about  the  cotton  industry. 

Then  came  Harvey  Couch,  of  holding-company  fame,  who 
delivered  a  panegyric  on  big  families,  but  who  made  a  state- 
ment insinuating  the  greatness  of  holding  companies  and 
electric-power  companies  and.  by  implication  at  least,  in- 
tending to  show  that  the  power  commission  report  on  the 
stotus  of  the  electric  indxxstry,  and  done  through  Congress, 
Is  false.  It  was  intended  to  put  the  delegation  fast  asleep 
and  to  prejudice  them  against  the  holding-company  bill  and 
the  T.  V.  A.  and  the  progressive  policies  of  the  President. 

Then  came  the  star  of  the  evening,  Fitzgerald  Hall,  of  the 
Nashville.  Chattanooga  <i  St.  Louis  Railway,  and  It  was  a 
fine,  honest,  and  thoroughly  insulting  speech.  He  referred 
to  the  railroad  situation  as  an  "  El  Dorado  "  for  politicians, 
with  implications  of  graft,  crookedness,  and  inefficiency,  and 
then  he  mostly  had  the  idea  that  everything  else  should  be 
regulated  out  of  business  and  make  it  so  he  could  have  an 
unrestrained  monopoly  to  do  what  he  pleases.  And  then  he 
says: 


to  our  pecu- 


When  we  compare  the  way  the  average  business  is  rim  with 
the  way  the  Federal  Government  Is  run,  I  am  convinced  that  the 
taxpayers  prefer  for  business  men  to  run  business  and  for  the 
Federal  Government  to  get  out  of  business,  stay  out.  and  attend 
to  Its  constitutional  functions.  Instead  of  trying  to  regulate  the 
Uvea  of  Its  citizens  from  the  cradle  to  the  grave. 

This  class  of  people  who  are  always  cursing  the  Govern- 
ment and  who  are  worse  than  Communists  in  doing  it,  are 
down  begging  for  money  from  the  R.  P.  C.  and  getting  money 
out  of  the  R.  P.  C,  which  money,  of  course,  comes  from  the 
taxpayers  of  the  United  States.    After  they  get  their  money 
and  get  on  their  feet,  they  with  utter  ungraciousness  attack 
the  hand  that  feeds  them.    The  truth  of  the  matter  is  they 
want  the  R.  P.  C.  to  feed  them  money  and  to  regulate 
everybody  else  out  of  business  so  that  they  can  have  an  un- 
restricted neld  to  do  as  they  please  in  monopolistic  practices. 
Mr.  Chairman.  I  have  several  ideas  on  this.    One  of  them  is 
that  which  I  brought  out  in  the  first  place— that  when  I  am 
invited  as  a  guest  I  expect  to  be  treated  as  one,  and  this  was 
a  great  example  of  bad  manners.    It  was  not  a  good  example. 
I   think,   of   southern   chivahr.    There   is   only    one   thing 
worse  than  a  Yankee  carpetbagger,  and  that  is  a  southern 
carpetbagger;  and  now  these  southern  carpetbaggers,  these 
clumsy  Tories,  with  none  of  the  charm  of  the  old  Tories, 
come  into  Washington  and.  with  blatancy,  bad  manners,  and 
a  disregard  for  all  the  social  amenities,  burst  in  among  us. 
If  we  stand  for  this  and  let  them  get  away  with  it,  the 
people  are  going  to  go  to  Hurr  Long,  and  this  same  outfit 
will  probably  finance  him  to  help  break  up  the  Democratic 
Party  and  thus,  with  Roosevelt  in  the  middle,  they  hope  to 
get  back  a  Republican  reactionary. 

These  people  have  an  absolute  contempt  for  working 
people.  They  say  they  do  not  believe  in  Government  regula- 
tion but  want  Government  regulation  for  their  own  benefit 
or  special  interests;  they  praise  southern  aristocracy,  and 
so  on.  The  same  class  of  people  are  always  talking  about 
"  poor  white  trash."  This  is  a  cruel  type  of  language,  but 
I  must  say  this — that  whenever  a  man  claims  to  be  a  south- 
em  aristocrat,  you  can  count  on  it  that  he  is  "  poor  white 
trash."  And.  as  far  as  that  is  concerned,  we  ought  not  to 
have  any  "  poor  white  trash."  Everybody  ought  to  have  a 
chance  to  make  a  decent  living,  and  that  is  what  the  Demo- 
cratic Party  should  stand  for. 

Mr.  Chairman,  I  am  proud  to  have  come  from  the  South. 
I  am  proud  of  my  people,  and  I  am  proud  of  their  patriotic 
services  to  this  Nation.  It  is  a  grand  place  to  live,  and  good 
people  live  there— but  the  Civil  War  is  over,  and  good  people 
live  everywhere  else.  But  I  must  say  this:  Although  these 
"  aristocrats  ",  who  have  claimed  to  be  aristocrats,  are  only 
pseudo-aristocrats,  I  do  not  believe  that  we  ought  to  have  any 
aristocrats  running  this  country.  I  propose,  Mr.  Chairman, 
that  we  have  an  aristocracy,  but  that  it  be  an  aristocracy 
of  courage,  of  manhood,  of  intellect,  and  of  honor.  An  aris- 
tocracy of  courage,  I  say.  which  has  nerve  enough  to  tell  the 
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reactionaries  to  **  go  to  hell ";  an  aristocracy  of  cooraga  which 
is  willing  to  fight  for  its  principles:  an  aristocracy  of  courage 
which  is  liberal,  progressive,  thoughtful,  kindly,  decent,  and 
which  has  a  feeling  for  the  people  of  the  United  States. 
Only  in  that  way  can  we  come  out  of  this  depression. 

Of  course.  Mr.  Chairman,  we  have  certain  things  that  we 
must  do.  There  are  certain  criticisms  of  the  Democratic 
Party  which  are  well  founded.  We  must  develop  an  economic 
philosophy,  a  balance  of  economic  principles,  and  we  must 
fight  for  those  things,  and  we  must  demand  that  they  go 
through  and  not  be  deflected  by  a  group  of  selfish  men,  who 
represent  only  the  special  interests  and  their  desire  to  make 
a  iM^fit. 

TTie  following  is  an  editorial  appearing  in  all  the  Scripps- 
Howard  papers,  which  will  explain  some  of  the  matter: 
[Prom  the  Cleveland  Press  of  Apr.  9,  1B35] 

A  GOOD  BTMAX. 

Representative  BAattst  Mavxeick,  like  the  unbranded  steers  his 
grandfather  used  to  send  roaming  the  great  Southwest,  thinks 
the  lone  "  pa-ra-rle  "  a  safer  place  for  a  man  than  a  soft-carpeted 
caravanserai  In  Washington.  Responding  to  a  dinner  invitation 
sent  by  the  Southern  States  Industrial  Ck>uncll.  the  young  Texan 
said  he  would  come  if  he  could  pay  for  his  own  meal.  The  council's 
president  was  deeply  offended  that  Maury  saw  anything  sinister  in 
so  innocent  a  thing  as  a  bid  to  dinner. 

"  We  deplore ".  he  wrote  the  Ck>ngressman,  "  the  Implication 
that  it  is  an  xinsafe  thing  for  a  Member  of  Congress  to  expose  him- 
self to  the  Influence  of  a  good  steak  and  the  Information  which 
he  often  gets  in  connection  therewith,  even  though  they  cost  him 
nothing  except  his  time  which  is  presumed  to  be  worth  mcMre  than 
the  best  dinner." 

Mr.  Mavxrick's  Chesterfleldian  comment  to  this  was:  "Phooey!  " 

without  questioning  his  would-be  host's  motives  It  can  be  said 
that  the  Texas  Congressman's  instinct  is  soTind.  Propaganda  sifted 
through  soft  lights,  laughter,  and  music  is  ever  so  much  more 
convincing.  The  subtle  half-tones  of  r^innpr  conversation  are 
more  persuasive  than  logic  In  the  daylight.  BCany  a  man  who 
could  not  be  bought  for  mUllons  has  been  tempted  by  a  good 
steak. 

A  rfesum6  of  the  incident  might  be  shown  briefly  as  follows: 

Thx  Saga  of  thx  Stkak.  oh  the  Stort  of  the  Chickkn  That  Crowed 

Too  Soon 

THE  WHITE  LETTER  > 

Letter  by  the  Honorable  John  E.  Edgerton  to  the  gentle- 
man from  Texas  [Mr.  Maverick]  inviting  him  to  a  grand 
"  social "  affair  to  be  given  under  the  aegis  of  the  Southern 
States  Industrial  Council. 

THE    SMEIXED    RAT 

Mr.  Maverick  smells  a  rat  and  does  not  accept,  writing  a 
letter  to  Mr.  Edgerton. 

ANOTHER  VmiTK  tXTTER  > 

Edgerton  expresses  his  purity  of  his  intentions,  calls  Mav- 
erick a  "  freshman  ".  suggests  it  is  only  a  social  affair,  and 
cannot  understand  why  a  Congressman  refuses  a  "  free 
steak." 

THE  IfOBLB  RXCORO  OF  BROTHER  EDGERTON 

Enemy  of  all  labor,  calling  his  employees  to  prayer  before 
miserable  exploitation;  "  new  deal  socialistic,  communistic  ", 
and  Government  "dishonest";  Government  should  revoke 
"  unfortunate  oflScial  commitment  that  no  one  shall  go 
himgry  in  this  country." 

BANQHET  OF  THE  SOTTTHERN  STATES  INDUSTRIAI.  COTTNCZL 

It  was:  Tiresome — Pious  flub- dub — ^Too  long — Insulting  to 
the  President  and  Congress — An  attack  on  the  Govern- 
ment— An  appeal  to  passion  and  prejudice. 

Main  purposes  indicated  by  speakers:  Exploitation  of 
labor — Wide-wage  differential  (lower)  for  their  labor — ^To 
destroy  the  Democratic  Party — To  raise  sectional  hate  of  the 
South  against  rest  of  Nation;  to  "divide  and  destroy" — To 
make  money  in  violation  of  the  laws  of  economics  and  fair 
play — Violation  of  all  laws  not  desired — Killing  of  T.  V.  A, 
and  holding -company  bills  by  sweet  insinuations — Labor  for 
10  cents  an  hour  (figuring  $4  per  40-hour  week) ,  for  which 


• "  Write  Letter  "  indicates  the  absolute  impeccability  and  pur- 
ity at  the  writer,  the  Honorable  John  K.  Edgerton.  Uninformed 
persoaas  are  enjoined  to  look  up  the  word  "  Impeccability  ",  which 
has  wide  connotations. 


a  "  Southerner  of  pure  blood,  one  God,  one  flag,  one  conn< 
try  "  is  to  rear  fan^.  educate  children,  eat,  and  live  In  idle 
luxury  and  indolence,  ride  in  RoUs-Royoes,  and  lay  around 
drinking  choice  southern  mint- juleps. 

funs 

TTiere  was  no  steak  (although  promised)— only  chicken! 
But  the  mystic  chicken  had  crowed  too  soon.  Guests  went 
home  bored  to  death.  And  thus  ungrandiloquently  did  fall, 
and  burst  like  a  dud,  one  of  Washington's  most  ^-tintnc 
lobbies. 

Mr.  WOLCOTT.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  Wiggles  worth]. 

Mr.  WIGGLEBWORTH.  Mr.  Chairman,  I  have  no  de- 
sire to  speak  at  length  on  this  measive,  which  has  been  so 
exhaustively  presented  by  the  members  of  the  Banking  and 
Currency  Committee.  In  its  c<Mi8ideration,  however,  I  am 
inevitaUy  carried  back  to  personal  experience  on  the  other 
side  of  the  water  in  the  field  (tf  public  finance,  when  the 
governments  of  Europe  were  suffering  from  the  results  of 
monetary  inflation. 

At  t^e  time  of  the  sweeping  inflation  in  Germany  which, 
as  the  Members  will  recall,  carried  the  reichsmark  to  a  point 
where  it  required  a  trillion  post-inflation  marks  to  equal 
the  i;H*einflation  value  of  a  single  mark,  one  of  the  outstaiid- 
ing  factors  in  the  picture  was  the  enormous  and  repeated 
purchase  by  the  R^chsbank.  the  bank  of  issue  in  Germany, 
<^  oMigations  of  the  German  Government  directly  from  the 
German  treasury.  Currency  was  provided  in  this  mumer 
as  de^red  by  the  Government.  The  Government  acted,  no 
doubt,  as  it  b^eved,  in  the  interest  of  the  natkn  as  a  whole. 
The  Reichsbank  fdt  o<MnpeIled  to  conform  to  the  policy. 
The  results  were  disastrous. 

Subsequently,  during  the  Inflation  in  Ftanoe,  which  carried 
the  value  of  the  franc  from  a  100-percent  basis  to  a  20-per- 
cent basis,  the  same  factor  was  prcnninent  in  the  picture. 
Again,  we  saw  the  Bank  of  France,  the  bank  of  issue  in 
France,  purchase  directly  from  the  treasury  and  purchase 
heavily  Qovemm^it  obligations  in  exchange  for  cmrency 
desired  by  the  French  Government.  The  Government  acted 
again,  no  doubt,  as  it  believed,  in  the  interest  of  the  nation 
as  a  whole.  The  Bank  of  France  felt  c<Hnpelled  to  con- 
form to  the  pc^cy.    Tlie  results  are  known  to  alL 

After  the  inflation  had  run  its  course,  when  the  time  came 
to  gather  up  the  fragments  and  to  try  to  start  anew,  steps 
were  taken  in  both  countries  to  guard  against  a  repetition 
of  this  experience.  Included  in  these  steps  in  each  country 
w&re  the  divorce  of  the  central  banking  system  and  it« 
officials  from  the  political  control  of  the  Government,  and 
rigid  restricti(»is  upon  the  acquisition  of  Government  obli- 
gations directly  from  the  treasury  by  the  central  banks. 

Tixe  experience  of  these  two  nations.  Mr.  Chairman — the 
experience  of  the  world,  for  that  matter — empha-sizes 
strongly,  to  my  mind,  the  importance  of  a  clear  line  (A  de- 
marcation between  the  authority  of  government,  on  the  one 
hand,  and  the  authority,  on  the  other  hand,  of  such  central 
banking  system  as  may  be  maintained  for  the  protection  of 
the  people  against  the  perils  of  unwise  monetary  control. 

We  have  been  told  in  the  course  of  this  debate  that  there 
is  no  democratic  country  In  the  world  today  with  a  central 
banking  system  in  which  this  line  of  demarcation  is  not 
drawn  in  the  interest  of  the  people  as  a  whole.  It  has  been 
drawn  because  it  has  been  found  through  bitto*  experience 
that  wise  central  banking  c<mtrol  often  calls  for  action  in 
opposition  to  popular  s^itiment  of  the  moment.  It  has  been 
drawn  because  it  has  been  found  that  successful  control  calls 
for  control  by  experts,  free,  insofar  as  It  is  humanly  possiUe 
to  free  them,  from  the  Influence  of  political  pressure  to  which 
elective  officials  in  every  democratic  nation  of  the  world  are 
necessarily  subject. 

In  analyzing  the  bUl — and  I  refer  particularly  to  title  n — 
it  seems  to  me  that  it  carries  witii  it  a  yery  real  danger  for 
the  people  of  this  Nation  through  an  apparent  failure  to 
appreciate  the  importance  of  the  principle  to  which  I  have 
referred. 


no 


in  pttying  waceB  ixuia  a  i  »w  av  ««»•■  wu<«u  #^ 
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I  fear  that  If  adopted  In  its  present  fonn  it  wiU  carry  us 
in  a  direction  in  opposiUon  to  that  principle.  I  fear  that  if 
enacted  without  amendment  it  wlU  serve  to  set  up  in  this 
country  machinery  very  similar  to  the  machinery  in  Prance, 
to  the  machinery  in  Germany,  at  the  time  to  which  I  have 

What  does  title  n  provide  in  its  present  form?  It  in- 
creases the  authority  of  the  President  over  the  Pederal  Re- 
serve Board.  It  increases  the  authority  of  the  Pederal  Re- 
serve Board  over  the  Pederal  Reserve  banks.  It  provides  for 
open-market  operaUons,  under  the  dlrecUon  of  the  Pederal 
Reserve  Board  mandatory  insofar  as  the  Pederal  Reserve 
banks  are  concerned.  The  net  effect,  as  I  see  it.  is  to  place 
the  executive  branch  of  the  Government  in  a  poslUon  to 
compel  the  Reserve  banks  to  support  the  market  for  Gov- 
ernment obligations,  to  compel  the  purchase  of  Government 
obligations  or  obligaUons  guaranteed  by  the  Government  to 
the  full  extent  ol  available  resources.  The  danger  is  self- 
evident.  It  needs  no  emphasis  in  the  light  of  the  enormous 
deficits  which  we  have  been  incurring  each  year,  and  which 
it  appears  Ukely  we  are  to  continue  to  incur  for  a  number 
of  years  to  come. 

The  title  also  delegates  to  the  Pederal  Reserve  Board  the 
power  to  change  requirements  as  to  reserves  to  be  main- 
tained by  member  banks  against  demand  or  time  deposits. 
The  effect  of  this  provision  in  conjunction  with  others,  as  I 
see  it.  is  to  place  the  executive  branch  of  the  Government  in 
a  posiUon  to  dictate  in  large  measure  the  credit  p(dicy  of 
the  banks,  even  to  the  point  of  compelling  them  to  cease 
operation.  The  power  could  be  effectively  used,  if  so  desired, 
in  bringing  about  in  large  measure  the  nationalization  of 
banking  and  credit  in  the  coimtry.  I 

There  are  other  provisions  in  title  n  in  its  present  form' 
which  seem  to  be  open  to  objection.  The  so-called  "  Uberali-. 
zation  of  redlscounting  requirements  ".  which  would  permit 
loans  to  member  banks  on  their  own  obligations  secured  by; 
*'  any  sound  asset  ",  the  change  of  requiremeats  in  respect  tq 
collateral  securing  Pederal  Reserve  notes  to  include  a  flrst^ 
lien  on  all  the  assets  of  the  bank,  the  authorization  to  mem-i 
ber  banks  to  make  real-estate  loans  up  to  100  percent  ol| 
capital  and  surplus.  These  and  other  provisions  seem  to  m^ 
to  run  counter  to  the  experience  of  the  world  in  respect^ 
to  soimd  banking  and  currency.  , 

Title  n  in  its  present  form  carries  with  it  another  grealj 
delegation  of  power  to  the  executive  branch  of  the  Govemj 
ment.    The  constitutionality  of  that  delegation  has  been 
questioned.    It  provides  for  a  further  concentration  of  au4 
thority  in  the  executive  branch  of  the  Government  over  th# 
currency,  the  credit,  and  the  banking  structure  of  the  Na-j 
tion.    It  presents  the  temptation  to  finance  budgetary  def  4 
Iclts  as  they  were  financed  in  Germany  and  in  Prance  b. 
the  issue  of  bonds  to  the  Reserve  System  in  exchange  fo 
notes  secured  by  the  bonds  issued.    It  reflects.  I  think,  th 
theory  that  the  National  Economy  Act  can  be  effectively  reg 
ulated  by  the  increase  or  decrease  In  the  volume  of  mone 
It  paves  the  way  for  further  trial  and  experimentation 
that  theory. 

No  one  could  be  satisfied  with  recent  results  to  the  flel 
of  central  banking  to  this  country.    It  may  well  be  that 
greater  concentration  of  contat)!  to  respect  to  the  system 
a  whole  is  desirable.    That  control,  if  accorded,  howe 
should  be  protected  insofar  as  humuUy  possible,  both  f 
bustoess     pressure     and     political     pressure.       Experlen 
throughout  history  todicates  that  when  Government  con 
trol  to  the  field  of  credit  and  currency  becomes  that  c* 
management  rather  than  that  of  supervlsl<m  it  destroys  th^ 
safeguards  against  financial  ruto  which   the  peoirie  of  a 
nation  are  entitled  to. 

I  hope  that  title  n  will  be  revised.  In  the  absence  of  ref 
vision  I  shall  feel  compelled  to  vote  to  strike  the  title,  or  Im^ 
portant  portions  of  it.  from  the  bill.  Further  wmsideratio^ 
seems  to  me  essential. 

A  few  days  ago  a  brilliant  statesman  to  Great  Britai^. 
a  former  Chancellor  of  the  Exchequer,  Mr.  Wtostcm  Chuif 
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rMX],  wrote  an  article  on  the  new  deal  and  what  he  de- 
scribed as  "  the  audacious  onslaught  on  the  canons  of  the 
monetary  system." 
Prom 


He  said — 
the  vast  propOTtlon  of  the  American  landscape  can  be  stirveyed. 
Sunlight  still  flashes  upon  It  between  the  storms.  But  one  ha.*)  a 
feeling,  Insofar  as  the  new  deal  is  concerned,  that  It  Is  the  sun-  . 
light  of  the  afternoon.  The  ardent  rank  of  economic  and  social 
crusaders  who  dominated  the  American  Continent  3  years  tigo 
have  faUen  Into  perplexity  division  and  we  must  add  recrimina- 
tion.    •     •     •     The  atmoephere  of  dlalll\islon  is  unmistakable. 

I  trust,  Mr.  Chairman,  that  if  another  storm  does  break 
upon  us.  which  God  forbid,  we  shall  not  have  cause  to  re- 
proach ourselves  for  failtog  to  take  due  heed  of  our  own 
experience  and  experience  to  the  rest  of  the  world.  [Ap- 
plause.] 

Mr.  STEAGALL.  Mr.  Chairman,  I  yield  20  mtoutes  to 
the  gentleman  from  New  York  [Mr.  SissonI. 

Mr.  SISSON.    Mr.  Chairman,  it  has  been  my  good  fortime 
to  have  been  a  Member  of  the  Banking  and  Currency  Com- 
mittee since  I  entered  Congress  2  years  ago  last  March.    I 
have  sipent  a  great  deal  of  time  during  these  three  sessions 
of  Congress  to  the  work  of  this  committee;  probably  as  much 
time  In  the  work  of  the  committee  and  in  the  study  of  the 
several  important  questions  that  have  come  before  the  com- 
mittee than  to  all  the  rest  of  the  work  that  I  have  done  as  a 
Member  of  Congress.    However,  when  I  compare  my  own 
limited  experience  in  the  settlement  of  the  difBcult  and  in- 
volved questions  tovolved  to  the  regulation  of  money  and  bank- 
ing with  the  vastly  greater  experience  of  several  of  the  other 
members  of  the  committee,   some  of  whom — notably    the 
chairman,  the  gentleman  from  Alabama,  Mr.  Stbagall.  and 
the  ranking  majority  member,  the  gentleman  from  Mary- 
land, Mr.  GoLDSBOROUGH — have  devoted  many  years  of  hard 
arduous  service  to  this  work,  I  approach  even  a  brief  dis- 
cussion of  this  bill  with  a  good  deal  of  humility. 

The  chairman  of  our  committee,  I  believe,  is  generally  con- 
ceded to  have  done  more  than  any  other  Member  of  either 
branch  of  Congress  to  secure  the  enactment  of  that  splendid 
piece  of  legislation  designed  for  the  protection  of  the  great 
majority  of  depositors  in  the  banks  of  this  country  and  the 
stability  and  the  safety  of  our  banking  structure — the  Fed- 
eral insurance  of  bank  deposits.  I  have  a  great  deal  of 
respect  for  his  judgment  in  banking  and  currency  matt^ers, 
as  well  as  admiration  for  the  service  that  he  has  given  to  the 
country. 

The  gentleman  from  Maryland  [Mr.  Goldsborough]  has, 
as  was  attested  by  the  two  men  whom  I  regard  as  perhaps 
the  greatest  expert  authorities  on  currency  to  this  country. 
Governor  Eccles  and  former  Senator  Owen,  furnished  a  great 
contribution  to  our  sum  total  of  knowledge  as  to  the  correct 
method  that  the  Congress  should  follow  to  giving  us  a  sound 
and  adequate  currency. 

It  seems  to  me  that  there  is  nothing  that  I  can  add  to  what 
they  and  several  other  members  of  this  committee  have  said 
to  this  debate  regarding  Utle  H  of  this  bill.  There  may, 
however,  be  some  value  m  reiteration,  although  no  additional 
contribution  is  made. 

I  am  heartily  to  favor  of  the  mato  provisions  of  title  n, 
which  carry  out  nearly  to  whole  the  recommendations  made 
by  Governor  Eccles  to  the  Banking  and  Currency  Committee, 
and  to  accordance  with  the  program  initiated  by  the  great 
leader  of  the  American  people.  Pranklto  D.  Roosevelt,  to  give 
us  a  sound  and  adequate  currency  and  to  place  the  control  of 
the  issue  of  money  and  the  control  of  credit,  which  is  at  least 
ntoe-tenths  of  our  money,  in  the  Government  of  the  United 
States  rather  than  to  the  private  bankers, 

Por  Congress  to  exercise  its  constitutional  power  to  coto 
money  and   regulate   the  value   thereof   three   things   are 
necessary: 
Pirst.  The  control  of  the  interest  and  discount  rate. 
Second.  The  control  of  the  ratio  of  reserves  to  the  banks 
to  deposits. 
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niird.  The  control  of  open-market  operations  as  carried 
out  by  the  buying  and  selling  of  the  bonds  and  obligations 
of  the  Government. 

Properly  to  carry  out  these  three  powers  they  must  be 
vested  to  one  body — a  body  representing  the  Government — 
to  order  that  they  may  be  made,  when  necessary,  uniform 
and  beneficial  to  the  country  as  a  whole,  and  to  order  that 
all  or  any  of  them  may  not  be  so  used  to  any  1  of  the  12 
Pederal  Reserve  districts  to  the  detriment  of  the  rest  of  the 
coimtry.  This  bill  properly  gives  these  powers  to  the  Ped- 
eral Reserve  Board. 

Gentlemen  here  have  attacked  this  control  as  betog  a  po- 
litical control.  The  only  way  that  it  is  a  political  control  is 
that  it  Is  control  by  the  Government  itself,  as  representing 
all  of  the  people,  and  as  between  public  control  and  private 
control.  I  am  for  public  control.  Private  control  has  been 
tried  and  found  wanting. 

I  think  this  bill  may  not  be  justly  criticized  to  this  respect 
as  going  too  far.  After  listening  to  the  several  witnesses 
who  appeared  before  our  committee — ^notably.  Governor 
Eccles  and  Senator  Owen — and  after  readtog  and  rereading 
the  important  parts  of  the  hearing  on  this  bill,  some  degree 
of  totellectual  honesty,  which  I  hope  I  may  be  found  to  pos- 
sess— ^however  I  may  be  found  to  be  lacking  m  the  expert- 
ness  to  this  subject  that  can  come  only  from  experience  and 
long  study— -compels  me  to  say  to  this  House  that  I  find  some 
of  my  previous  conceptions  or  prejudices  somewhat  removed, 
and  I  think  there  may  be  some  ground  for  saying  that  this 
bill,  to  some  respects,  does  not  go  far  enough.  If  it  were  not 
for  the  rule  of  action  which  I  have  found  to  other  matters 
to  be  most  prudent  to  follow,  namely,  that  we  should  take 
only  one  step  at  a  time,  I  should  say  that  the  Congress  ought 
to  follow  the  advice  of  Sezxator  Owen  and  take  a  position 
which  I  believe  the  gentleman  from  Maryland  [Mr.  Golds- 
borough]  has  long  advocated,  and  direct  the  Pederal  Reserve 
Board  in  its  control  of  credit  to  furnish  sufficient  expansion 
to  keep  prices  at  what  may  be  regarded  as  a  normal  level, 
whether  of  1926  or  of  some  level  more  nearly  just  to  debtors, 
which  to  a  great  sense  we  all  are.  It  seems  to  me  that 
the  argument  to  favor  of  dotog  that  is  so  soimd  and  conclu- 
sive that  if  that  step  is  not  taken  at  this  session  of  Congress 
to  this  bill,  it  is  certatoly  indicated  as  one  of  the  steps  next 
to  be  taken  after  the  control  of  our  currency  and  monetary 
policy  has  been  restored  to  the  Congress,  where  the  Constitu- 
tion directed  that  it  should  be. 

Of  course,  this  biU  to  its  present  form  undoubtedly  gives 
the  power  to  the  Pederal  Reserve  Board  to  do  this,  and  I 
suppose  the  only  thing  that  may  be  criticized  on  this  score 
is  that  it  Is,  to  practical  effect,  permissive  rather  than 
mandatory. 

There  are  some  other  features  of  the  bill  as  finally  re- 
ported by  the  committee  with  which,  while  I  do  not  regard 
them  as  of  as  much  Importance  as  I  do  the  Issue  of  pubUc 
versus  private  control  of  our  monetary  policy.  I  am  not  to 
entire  accord. 

It  seems  to  me  conclusive  that  our  banktog  history  has 
shown — particularly  the  history  of  the  12  years  preceding 
the  bank  holiday  to  1933 — that  security  to  our  depositors 
through  the  soimdness  of  the  entire  banking  structure  of  the 
country  depends  to  a  large  degree  upon  a  unification  of  the 
control  of  the  banks  of  the  country.  In  the  passage  of  the 
Pederal  deposit-insurance  law  as  a  part  of  the  Banking  Act 
of  1933,  and  agato  to  the  amendments  to  that  act  passed  to 
1934,  it  was,  I  believe,  generally  imderstood  that  the  non- 
monber  State  banks  should  be  given  sufficient  privileges  to 
enable  and  toduce  them  gradually,  but  eventually,  to  be 
brought  toto  the  Pederal  Reserve  System. 

They,  of  course,  wished  to  1933  and  1934.  and  also  now 
in  1935,  to  participate  to  the  benefits  of  Pederal  deposit  to- 
surance.  Viewed  as  a  matter  of  public  policy,  and  from  the 
standpotot  of  affording  safety  to  the  depositors,  it  was  en- 
tirely fitting  and  necessary  that  they  should  be  given  such 
privilege;  and  so  we  wrote  it  toto  the  law  that  they  should 
be  given  until  a  certato  date  to  bring  themselves  toto  the 
Pederal  Reserve  System.  That  date  was  later  extended  and 
is  now.  under  the  present  law,  July  1,  1937.    In  order  to 


make  the  burden  of  assessment  for  Federal  deposit  Insur- 
ance lighter  upon  the  small  nonmember  State  banks,  as 
well  as  upon  the  other  small  banks,  the  Congress  int)vided 
for  the  building  up  of  the  reserves  of  the  Pederal  Deposit 
Insurance  Corporation  by  an  assessment  upon  all  the  to- 
sured  banks  and  by  an  assessment  upon  the  uninsured,  as 
well  as  upon  the  insured  deposits.  That  means,  to  one 
sense,  that  we  are  making  the  large  banks — the  banks 
which  carry  a  greater  proporticxi  of  uninsured  than  insured 
deposits — carry  a  part  of  the  burden  which  would  otherwise 
fall  upon  those  smaller  banks  which  have  a  larger  relative 
proportion  of  insured  than  uninsured  deposits.  I  am  to 
favor  of  this.  I  have  been  to  favor  ot  it  throughout.  Like 
most  of  the  other  members  of  the  committee — both  the 
majority  and  mtoority  members — I  have  favored  it,  despite 
the  opposition  of  the  American  Bankers  Association  and 
deq;)ite  the  opposition  of  many  of  the  big  banks  to  my  own 
State.  I  have  not  been  alarmed,  and  I  am  not  alarmed  now 
by  any  blast  from  the  United  States  Chamber  of  Cc»nmerce 
directed  against  any  of  the  provisions  of  this  t^.  I  recall 
that  the  United  States  Chamber  of  Commerce,  which  ri«ht 
now  Is  not  quite  bold  enough  to  attack  Federal  deposit  to- 
surance.  was  bitterly  (qn>06ed  to  It  last  year  and  the  year 
before,  as  a  permanent  propositloo. 

We  are  providing  to  this  biU  for  an  assessment,  namely, 
one-eighth  of  1  percent  annually,  so  long  as  it  may  be  nec- 
essary to  build  up  the  reserves  of  the  Federal  Deposit  In- 
surance Corporation,  upon  the  total  deposit  liability  oi  all 
of  the  banks  that  participate  to  the  benefits  of  the  insur- 
ance. We  all  know  that  {Hectically  none  of  the  small 
banks — except  some  savings  banks — could  live  without  it 
to  competition  with  banks  whose  deposits  are  insured  to  the 
limit  of  $5,000.  With  that  privilege  accorded  to  the  small 
nonmember  State  banks,  I  believe  there  goes  a  duty,  namely, 
that  masmuch  as  it  is  now  being  made  possible,  and  to  fact. 
comparatively  easy  for  them  to  qualify  to  come  into  the 
Pederal  Reserve  System,  that  they  should  be  required  to  do 
so.  That  is  the  administration  program;  that  was  the  rec- 
ommendation made  to  us  by  all  of  the  members  of  the 
administration  who  came  before  our  committee.  It  is  a 
part  of  the  pro{,Tam  laid  down  by  the  leader  of  the  American 
people,  and  to  advocating  this  change  to  the  present  bill 
I  say  that  I  am  following  the  leadership  of  FrankUn  D. 
Roosevelt. 

The  greater  mortality  of  the  nonmember  State  banks 
during  the  12  years  preceding  the  bank  holiday,  the  vastly 
greater  losses  to  their  depositors  to  proportion  to  the  total 
number  of  deposits  than  to  the  monber  banks,  has  already 
been  set  fortli  by  the  gentleman  trom  Michigan  [Mr. 
Bbown]  both  upon  this  fioor  and  to  his  very  able  supple- 
mental report  on  this  bilL  His  report,  based  on  the  1933 
report  of  the  iPederal  Reserve  Board,  shows,  among  other 
things,  the  following:  In  1921  there  were  8.150  national 
banks  with  total  deposits  of  $12,991,000,000. 

There  were  1,595  member  State  banks  with  total  deposits 
of  $7,646,000,000.  lliere  were  20.181  nonmember  baiiks  with 
deposits  of  $9,529,000,000.  During  the  12-year  period  before 
1933  national  banks  had  closed  or  been  suspended  with 
total  deposits  of  $1,187,000,000.  State  member  banks  had 
been  closed  or  suspended  with  total  deposits  of  $680,000,000. 
Nonmember  baiiks  had  been  closed  or  suspended  with  total 
deposits  of  $3,017,000,000.  During  this  same  period  the 
average  numbsr  of  national  banks  closing  per  year  was 
138,  or  1.6  percent.  The  average  number  of  State  member 
banks  closing  i)er  year  was  35.  or  2.2  percent.  The  average 
nimiber  of  notmstember  banks  closing  per  jrear  was  732,  or 
3.6  percent.  The  losses,  as  shown  to  the  total  number  of 
deposits,  as  well  as  to  the  total  amount  of  deposits,  was  far 
greater  to  the  nonmember  State  banks  than  to  either  the 
national  or  member  State  banks. 

This  must  lead  one  to  see  the  severe  blow  to  this  process 
of  unification  of  our  banktog  structure  to  striking  out  from 
this  bill  as  originally  presented  to  the  committee  the  pro- 
vision requirini;  nonmember  banks  to  come  toto  the  Federal 
Reserve  by  Jaiy  1,  1937,  or  at  some  future  date,  to  order 
to  participate  m  the  Federal  deposit  insurance. 
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The  worst  thing  about  It  la  that,  of  course.  If  the  non- 
member  >^nfc«  can  get  aU  of  the  benefits  without  coming 
into  the  Federal  Reserve  System  it  is  altogether  likely  that 
a  large  number  of  them  will  remain  outside. 

With  respect  to  these  features  of  the  bill,  as  well  as  gen- 
erally to  what  has  been  said  regarding  the  fvumishing  of 
banking  facilities  in  aU  other  parts  of  aU  of  the  Stotes  of 
this  country.  I  am  in  entire  accord  with  my  friend.  Mr. 
BtowH  of  Michigan,  and  also  with  the  gentleman  from  North 
Carolina  [Mr.  HakcockI.  and  if  either  of  them  offers  an 
amendment,  as  I  understand  that  they  will,  to  replace  these 
features  in  the  bill,  I  shall  support  them. 

With  all  due  respect  to  the  statements  by  other  members 
of  the  committee  and  to  other  Members  of  the  House  who 
have  talked  about  taking  care  of  the  little  bank.  I  am  in 
agreement  with  them,  and  I  think  this  is  one  of  the  prin- 
cipal ways  of  Uking  care  of  the  small  banks;  but  I  think 
what  is  more  important  than  taking  care  of  the  banks  is 
taking  care  of  the  depositors.  That  is  the  paramount  duty 
of  this  Congress  with  respect  to  our  banking  structure. 

It  was  my  understanding  that  the  chairman  of  the  com- 
mittee, who  has  fought  so  long  and  so  successfully  for  Fed- 
eral insurance  of  bank  deposits  would  help  us  to  carry  this 
oat  I  have  been  in  sympathy  with  the  chairman  ever  since 
I  have  been  a  member  of  the  committee  with  respect  to  this 
effort  of  his.  I  have  been  in  agreement  with  the  chairman 
that  the  PWeral  deposit-insurance  law  should  eventually  be 
put  Into  force  as  it  was  originally  written  and  should  pro- 
vide for  full  insurance  of  deposits  up  to  $10,000  and  a 
partial  insurance  of  the  larger  deposits.  I  am  fearful  that 
the  failure  to  do  this  may  be  found  to  result  in  a  greater 
splitting  of  deposits  than  would  otherwise  be  done,  and  that 
it  may  conceivably,  in  some  sections,  result  In  a  draining 
off  of  deposits  from  the  smaller  business  centers  to  thei 
greater  business  commercial  centers.  j 

I  feel  a  great  sense  of  humility  in  opposing  my  Judgment] 
at  the  present  time  against  the  judgment  of  the  chairman-j 
if  indeed  it  is  his  Judgment— but  I  feel  Justified  in  doinri 
so  because  I  regard  it  as  a  part  of  my  duty  in  upholding  th^ 
well-planned  administration  program  and  because  it  is  mjj 
tmderstanding  that  the  position  which  I  am  now  taking  ' 
the  position  which  was  formerly  taken  by  the  gentlem: 
himself.    Therefore.  I  urge  the  support  of  such  amend 
ments  as  may  be  offered  to  carry  out  the  recommendati 
in  the  supplemental  report  of  the  gentleman  from  Michigai^ 
[Mr.  BtowHl.  and  when  that  has  been  settled  I  know  thaj 
the  gentleman  from  Michigan,  as  well  as  the  gentlemari 
from  North  Carolina  [Mr.  Hawcock]  and  myself,  will  Joii 
with   the   committee    in   passing    this    great    constructive 
measure. 

It  seems  to  me  conclusive  that  our  banking  history  hsu 
shown,  particularly  the  history  of  the  12  shears  p 
the  bank  holiday  In  1933.  that  security  to  ovu-  deposit©] 
through  soundness  (rf  the  entire  banking  structure  of  th 
country  depends  in  a  large  degree  upon  a  unification  of  tht 
control  of  the  banks  of  the  country.    In  the  passage  of  th* 
FMeral  deposit-insurance  law  as  a  part  of  the  Sanking  Act 
of  1933.  and  again  in  the  amendments  to  that  act  passed 
in  1934.  I  believe  it  was  thOToughly  understood  that  thi* 
Congress  contemjdated— certainly  the  Committee  on  Bank 
Ing  and  Currency  contemi^ated— a  policy  of  eventually  re 
quiring  nonmember  State  bemks.  in  consideration  of  r 
celving   the  benefits  of   Federal  deposit   insurance,  to 
lHt>ught    into    the    Federal    Reserve    System.    Nonm 
State  banks,  of  course,  in   1933  and  1934  wished,  and 
assume  now  in  1935  wish,  to  participate  in  the  benefits  at 
Federal  deposit  insxu-ance.    The  gentleman  from  Michigan 
[Mr.  BbowhI  made  a  very  able  argument  on  that  question. 
He  has  put  into  the  Rxcord  the  very  figures  which  I  rnf 
tended  to  put  into  the  Rbcord,  showing  the  greater  morf- 
tallty  of  the  nonm«nber  State  banks  during  the  12  yearts 
preceding  1933.  greater  mortality,  greater  number  of  fail- 
ures,  greater   number   in   total   deposits,   greater   loss   i^ 
amount  of  deposits  as  compared  with  the  total  amount  4f 
deposits  in  each  of  those  two  classes  of  banks,  and  as  com- 
paring it  with  the  rtypmht^r  State  banks.    The  gentlemayi 


fr«n  Michigan  has  made  an  argument  which,  to  my  mind, 
is  unanswerable.  If  there  is  an  answer  to  his  argument  I 
do  not  know  what  it  is.  It  would  be  merely  repetiUon  for 
me  to  make  at  length  an  argument  upon  that  particular 
phase  of  the  bill  such  as  I  intended  to  make  until  I  heard 
the  very  able  speech  of  the  gentleman  from  Michigan  [Mr. 
BrovtmI.  But  while  it  is  reiteration.  I  want  to  point  out 
what,  of  course,  every  member  of  the  Committee  on  Banking 
and  Currency  knows,  but  in  order  that  it  may  not  escape 
the  Members  of  the  House  if  they  read  the  Rkcord  cm  this 
subject,  we  set  a  date  when  we  passed  the  Federal  deposit- 
insurance  law  as  a  part  of  the  Banking  Act  of  1933.  and 
that  date  was  finally  extended  sigain  last  year  until  July  1, 
1937,  at  which  time  nonmember  State  banks  were  to  come 
into  the  Federal  Reserve  Syst«n  in  order  that  they  might 
continue  as  participants  in  the  Federal  Deposit  Insurance 
Corporation. 

That  provision  was  in  the  bill  as  it  was  originally  pre- 
sented to  the  committee.  The  committee,  in  its  wisdom — 
by.  I  believe,  a  fairiy  substantial  vote,  although  I  do  not 
recall  what  the  vote  W8is — has  stricken  that  from  the  bill. 
I  think  it  is  fair  to  say  that  this  bill  is  one  of  the  major 
pieces  of  administration  legislation  of  this  session.  It  is  my 
understanding  that  the  provision  so  stricken  from  the  bill  is 
a  provision  which  was  a  part  of  the  administration's 
program. 

I  might  point  out  further,  that  which  would  not  appear 
in  this  bUl,  and  I  do  not  know  whether  it  has  been  men- 
tioned by  the  gentleman  from  Michigan  [Mr.  Brown)   or 
not,  that  it  was  to  meet  certain  argiunents  and  objections 
raised  on  behalf  of  the  nonmember  State  banks,  that  a 
recommendation  was  made  to  the  committee  by  Governor 
Eccles— and  I  thought  it  was  going  to  be  viewed  with  favor 
by  the  committee  at  that  time — that  all  of  the  banks  that 
were,  at  the  extended  date.  July  1.  1937.  members  of  the 
Inderal  Deposit  Insurance  Corporation,  should  be  eligible 
to  come  into  the  Federal  Reserve  System.    I  am  in  favor  of 
restoring  that  provision  of  the  bill.    I  now  understand  the 
gentleman  from  North  Carolina  [Mr.  Hancock]  is  going  to 
offer  an  amendment  to  restore  that.    I  may  say  that  I  find 
myself  in  the  rather  unusual  position  of  agreeing  with  both 
the  gentleman  from  Michigan  [Mr.  Brown]  and  the  gen- 
tleman from  North  Carolina   [Mr.  Hancock]   at  the  same 
time.    I  want  to  urge  upon  the  Membership  support  of  the 
amendment  to  be  offered  by  the  gentleman  from  North  CJaro- 
llna  [Mr.  Hancock].    The  news  must  have  leaked  out  that 
I  was  going  to  speak  this  afternoon.    Otherwise  I  cannot  ac- 
count for  the  large  number  in  attendance.    I  am  supporting 
the  amendment  of  the  gentleman  from  North  Carolina,  not 
because  of  my  high  regard  for  the  gentleman,  but  because 
I  think  the  gentleman  is  right.    In  general.  I  agree  with  the 
supplemental  report  of  the  gentleman  from  Michigan  [Mr. 
Brown],  and  I  hope  that  report  will  be  read  by  the  Mem- 
bership.   That  was  filed  by  the  gentleman  from  Michigan 
[Mr.  Brown],  both  on  the  question  of  bringing  about,  as  far 
as  possible,  a  imiflcatlon  of  the  banking  system  and  also 
furnishing  banking  facilities  more  generally  to  smaller  com- 
munities by  extending  the  privileges  of  branch  bank  ng  to 
national  banks  in  the  same  way  as  it  is  to  State  l)anks. 
gradually  bringing  in  nonmember  banks. 

Mr.  HANCCKX  of  North  Carolina.    Will  the  gentleman 
yield? 
Mr.  SISSON.    I  yield. 

Mr.  HANCOCK  of  North  Carolina.  I  am  happy  to  know 
the  gentleman  and  I  axe  able  to  agree  about  this  particular 
amendment.  I  want  to  call  attention  to  the  fact  that  the 
amendment  which  I  propose  to  offer  at  the  proper  time  will 
be  to  restore  section  202  as  amended,  to  the  bill,  with  one 
exception,  changing  the  date  from  July  1,  1937,  to  July  1, 
1938.  which  will  give  an  additional  year  within  which  those 
banks  could  make  the  necessary  preparation,  if  they  need 
to  make  preparation,  to  come  into  the  system.  On  that 
point,  if  the  gentleman  will  bear  with  me,  I  want  the  Mem- 
bership of  the  House  to  know  that  under  this  provision  the 
banks  that  have  issued  deferred  certificates  waiving  dei)Osits, 
which  was  referred  to  the  other  day  by  our  colleague  from 
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Illinois.  Mr.  Dirkskh.  will  also  be  eligible  for  admission  to 
the  Federal  Reserve  System,  and  that  that  fact  will  in  no 
wise  operate  against  their  ability  to  come  in  and  receive  the 
real  benefits  which  this  bill  offers  to  nonmember  banks  by 
coming  into  the  Federal  Reserve  System. 
The  amendment  which  I  will  offer  is  as  follows: 

Sec.  202.  Section  9  of  the  Federal  Reserve  Act,  as  amended.  Is 
amended  by  inserting  after  the  tenth  paragraph  thereof  the  fol- 
lowing new  paragraph: 

Upon  application  to  the  Federal  Reserve  Board  at  any  time 
prior  to  July  1,  1938,  by  any  nonmember  bank  which  at  the  time 
of  such  application  has  been  admitted  to  the  benefits  of  Insurance 
by  the  Federal  Deposit  Insurance  Corporation  under  section  12B 
of  this  act,  the  Federal  Reserve  Board,  in  Its  discretion.  In  order 
to  facilitate  the  admission  of  such  bank  to  membership  In  the 
Federal  Reserve  System,  may  waive  in  whole  or  in  part  the  re- 
quirements of  this  section  relating  to  the  admission  of  such  bank 
to  memt>er8hip:  Provided,  That,  if  such  bank  Is  admitted  with  a 
capital  less  than  that  required  for  the  organization  of  a  national 
bank  in  the  same  place  and  its  capital  and  surplus  are  not.  in  the 
judgment  of  the  Federal  Reserve  Board,  adequate  in  relation  to 
Its  liabilities  to  depositors  and  other  creditors,  the  Federal  Reserve 
Board  may.  In  its  discretion,  require  such  l>ank  to  Increase  its 
capital  and  surplus  to  such  amount  as  the  Board  may  deem  neces- 
sary within  such  period  prescribed  by  the  Board  as  in  its  Judg- 
ment shall  be  reasonable  in  view  of  all  the  circumstances.  Pro- 
vided, however.  That  no  such  bank  shall  be  required  to  Increase 
Its  capital  to  an  amount  In  excess  of  that  reqiilred  for  the  cnrgan- 
Izatlon  of  a  national  bank  In  the  same  place. 

Mr.  SISSON.    I  thank  the  gentleman. 

Now.  Mr.  Chairman,  I  will  only  take  a  minute  or  two  on 
this  particular  point,  and  I  will  conclude.  I  want  to  call  the 
attention  of  the  House  also  to  this,  as  a  matter  of  fairness 
and  as  a  matter  of  justice.  We  hear  the  argiunent  made  by 
gentlemen  from  different  parts  of  the  country  about  the 
small  bank,  the  bank  in  the  small  village. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  [Mr.  Sisson]  has  expired. 

Mr.  STEAQAIjL.  Mr.  Chairman,  I  yield  the  gentleman  5 
additional  minutes. 

Mr.  SISSON.  I  have  full  sympathy  with  that  view,  as  I 
know  every  member  of  the  committee  has,  but  again,  in  the 
language  of  the  gentleman  from  Michigan  [Mr.  Brown  1.  the 
paramount  duty  of  Congress  in  that  respect  is  to  look  first 
to  the  safety  and  the  security  of  the  depositors. 

I  have  no  criticism  of  any  member  of  the  committee  for 
what  may  appear  to  be  a  reversal  of  policy.  Although  I  am 
not  authorized  to  speak  for  him.  I  believe  the  gentleman 
from  Alabama  [Mr.  Steagall].  like  myself,  is  disappointed 
that  Federal  deposit  insurance  is  not  going  to  be  extended 
to  deposits  over  $5,000.  I  believe  it  was  the  original  purpose 
of  the  gentleman,  as  was  first  written  in  the  law,  that  de- 
posits should  be  insured  100  percent  up  to  $10,000.  75  percent 
from  $10,000  to  $50,000.  and  50  percent  on  all  over  $50,000.  I 
believe  the  gentleman  from  Alabama  had  that  in  his  mind, 
for  with  the  present  limit  of  $5,000  there  is  the  danger  that 
in  certain  communities  deposits  might  be  drained  off;  there 
might  be  too  much  splitting  of  deposits  and  deposits  might 
be  drained  off  in  turn  when  there  was  fear  in  the  particular 
community  regarding  the  soundness  of  a  particular  bank.  I 
know  this  is  one  of  the  things  the  gentleman  wanted  to  guard 
against. 

Mr.  STEAGALiL.  Mr.  Chairman,  will  the  gentleman  per- 
mit an  interruption? 

Mr.  SISSON.    I  would  be  pleased  to. 

Mr.  STEAGALL.  I  think  we  have  covered  very  desirable 
ground  in  an  admirable  way  by  the  provisions  of  this  bill. 
We  are  making  permanent  the  insurance  of  deposits  up  to 
the  amoimt  of  $5,000  for  each  individual  depositor  and  levy- 
ing the  assessment  on  all  insured  banks  upon  the  basis  of 
the  total  deposits.  It  is  such  a  forward  step,  and  I  think 
it  means  so  much  to  the  country,  that  I  am  willir^  to  accept 
this  as  the  best  thing  to  be  done  at  this  time.  If  we  find  by 
experience  that  it  is  desirable  to  enlarge  the  amount  of  the 
insurance,  we  shall  be  in  position  then  to  profit  by  our  expe- 
rience. I  may  say  to  the  gentleman  that  it  is  my  opinion 
that  when  the  banks  of  the  country  wake  up  to  the  fact 
that  they  are  not  insured  against  one  another,  as  they  will 
before  many  years,  the  banks  themselves  will  ask  us  for  the 
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Insurance  of  deposits  to  the  extent  to  which  we  originally 
planned. 

[Here  the  gavel  fell.] 

Mr.  STELAGAUL.  Mr.  Chairman.  I  yield  the  gentleman 
from  New  York  2  additional  minutes. 

Mr.  SISSO^^.  May  I  say  to  the  very  able  chairman  of  our 
committee  that  I  am  very  glad  to  hear  him  say  that;  and 
I  respect  his  judgment  as  coming  from  one  far  better  in- 
formed than  I  in  that  respect.  I  am  sorry  only  that  we  have 
any  difference  of  opinion  about  the  method  of  bringing  about 
the  unification  of  the  banking  systems  of  the  country. 
Again  I  am  venturing  to  predict — I  should  not  ask  him  to 
answer  this  question — I  believe  the  gentleman  from  Alabama 
himself  recognizes  that  the  unification  of  the  system  must 
come  if  we  ai'e  going  to  afford  complete  protection  for  the 
depositors  and  maintain  our  banking  system  Intact.  [Ap- 
plause.] 

Mr.  Chairman.  I  3^eld  back  the  balance  of  my  time. 

Mr.  STEAGALL.  Mr.  Chsilnnan.  I  yield  10  minutes  to  the 
gentleman  from  Colorado  [Mr.  Martin]. 

Mr.  MART1I9  of  Colorado.  Mr.  Chairman,  the  situation 
in  the  Chamlxir  recalls  to  my  mind  an  Incident  that  occurred 
diulng  the  ccmsideration  of  the  Payne-Aldrlch  Tariff  Act 
in  1909.  It  was  a  night  session  in  the  merry  month  of 
August  in  Wiushington,  D.  C.  and  the  first  sp^iker  of  the 
evening  was  our  late  beloved  Speaker,  the  Honorable  Henry 
T.  Rainey.  "When  he  rose  at  his  desk  he  looked  slowly  about 
the  Chamber  and  then  said:  "  Mr.  Chairman,  I  never  before 
realized  what  a  vast  quantity  of  furniture  this  Chamber 
contains."     [laughter.] 

Tliere  has  l3een  a  c(Knplete  <d>ange  in  this  Chamber  since 
that  long-gone  night.  Mr.  Chairman.  Nearly  all  the  actors 
of  that  scene  have  passed  into  the  shades  of  the  hereafter, 
and  the  furniture  is  gone,  showing  that  the  vandal  hand 
of  time  spare»  nothing  in  Washington,  neither  furniture,  nor 
trees,  nor  buildings,  nor  anything  else;  but  the  Chamber 
itself  imder  similar  conditions  retains  the  same  appearance 
of  impressive  and  oppressive  vastness. 

When  the  gentleman  from  Michigan  [Mr.  WoLooml  was 
making  his  able  and  thoughtful  address,  and  while  we  are 
on  opposite  sides  of  the  fence  I  want  to  say  his  disniwdnns 
are  always  tliougfatful.  he  paid  a  modest,  and  I  think,  de- 
served tribute  to  the  bankers  of  the  country.  I  betbou^^t 
myself  to  say  a  word  because  I  may  sometimes  overlook 
saying  that  word. 

In  my  consideration  of  this  legislation,  and  the  banking 
system  of  this  country,  and  what  ought  to  be  done  about  it, 
it  is  without  any  thought  of  prejudice  whatever  against  the 
bankers  as  men,  as  individuals,  as  cltizras.  or  as  bankers.  I 
have  a  good  deal  of  respect  for  a  banker.  I  believe  we  nat- 
urally respect  and  somewhat  envy  those  qualities  that  we 
most  lack,  and  I  really  admire  and  somewhat  envy  the  sand 
and  the  cement  of  character  and  stability  that  It  takes  to 
build  up  and  maintain  throughout  a  long  life  a  successful 
banking  business. 

Mr.  Chairman,  I  lived  a  long  time  before  I  made  what 
struck  me  as  a  very  imix)rtant  discovery.  It  might  seem  to 
some  of  you  not  like  a  discovery  at  alL  It  came  to  me  like 
a  revelation.  When  it  came  it  altered  my  entire  outlook  on 
my  fellow  man.  That  was  the  discovery  that  there  is  only 
one  kind  of  hiunan  natiu%  in  the  world.  There  is  not  one 
kind  of  huioan  nature  owning  and  operating  banks  and 
another  kind  depositing  money  in  them  and  still  another 
kind  borrowjing  fnmi  them.  There  is  not  one  kind  of  hu- 
man nature  owning  utility  holding  c<»npanies,  another  kLod 
owning  openiting  companies,  and  still  another  kind  consum- 
ing the  in-oduct  and  paying  the  freight.  Tliere  is  not  one 
kind  of  human  nature  owning  mines  and  another  kind 
working  in  tbem.  There  is  (miy  one  kind  of  human  nature  in 
the  world,  and  it  is  a  kind  that  takes  a  whole  lot  of  super- 
vision to  keep  it  in  line  in  order  to  make  it  respect  and  pre- 
serve the  riglits  of  Its  f  eUow  men  and  so  use  its  own  as  not 
to  injure  th(!  rights  and  property  of  others.  It  is  not  a 
difference  in  human  nature.    It  is  a  matter  of  system. 

Paradoxicail  as  it  may  seem,  in  view  of  the  rather  severe 
natiure  of  my  ideas  of  what  ought  to  be  done  about  tba 
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bankins  system.  I  have  no  feeling  against  a  man  like  Charles 
E.  Mitchell:  I  have  no  feeling  against  a  man  like  Samuel  B. 
Insull.  I  feel  that  these  men  were  first  the  beneficiaries, 
then  the  victims  of  the  system.  Strange  as  it  may  seem.  I 
felt  a  sort  of  sympathy  for  them.  I  had  a  sort  of  sneaking 
gladness  when  they  beat  the  law  to  the  rap,  as  the  saying  is. 
I  felt  they  were  fully  as  good  as  the  bankers  and  the  utility 
magnates  who  still  carried  on.  and  as  good  as  the  rest  of  us. 
The  breaks  of  the  game  simply  went  against  them. 

What  we  want  in  banking  is  a  different  system  and  in  my 
opinion.  Mr.  Chairman,  that  is  what  this  bill  will  bring 
about.  I  have  one  more  thought,  because  my  time  is  nm- 
ning.  and  I  have  not  said  what  I  intended  to  say,  because  I 
have  a  prepared  speech  here  in  my  pocket. 

Mr.  GOLDSBOROUGH.    Will  the  gentleman  yield? 

Mr.  MARTIN  of  Colorado.  I  yield  to  the  gentleman  from 
Maryland. 

Mr.  GCttiDeBOROUGH.  If  what  the  gentleman  has  In 
his  speech  in  his  pocket  is  any  t)etter  than  what  he  has 
already  told  us,  he  must  have  a  fine  speech  in  his  pocket. 

Mr.  MARTIN  of  Colorado.  I  thank  the  gentleman  from 
Maryland,  who  always  makes  a  fine  speech  himself. 

Mr.  FIESINOER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  &IARTIN  of  Colorado.    I  yield. 

Mr.  FDSSINGER.  The  gentleman  has  made  a  fine  philo- 
sophical argument,  and  he  is  an  able  philosopher,  and  one 
of  the  most  valued  Members  of  this  House.  If  he  will  per- 
mit an  intrusion  upon  his  argument,  I  should  like  to  observe, 
with  reference  to  the  statement  often  made  in  this  debate 
of  the  superiority  in  safety  of  member  banks  over  non- 
member  banks — and  I  would  have  no  one  construe  in  what  I 
gay  I  am  not  for  the  highest  degree  of  safety  and  security 
in  hanging — there  are  two  periods  in  the  life  of  most  men. 
the  period  of  yoxith  when  chances  are  taken,  and  the  period 
of  age.  when  safety  is  the  prime  consideration.  So  it  is 
with  the  NaUon.  We  have*had  our  period  of  great  develop- 
ment, when  chances  were  taken,  and  now  it  seems  we  have 
come  to  the  period  when  safety  is  the  main  consideration, 
and.  while  I  hope  we  have  not  come  to  the  period  of  old  age 
nationally  yet.  we  have  come  to  a  period  of  sobriety.  In  that 
period  of  our  national  life  when  we  were  in  great  develop- 
ment, it  was  the  small,  independent  banker  who  took  no 
ipn*ii  part  m  the  great  drama  of  building  America,  and.  of 
course,  chances  were  taken.  Many  of  us  can  remember 
back — and  this  does  not  prevail  very  much  today — ^when  a 
banker  would  loan  money  without  collateral  to  a  young  man 
of  character  and  ability  to  establish  himself  in  business. 
Many  large  businesses  in  the  United  States,  and  much  local 
business  had  beginnings  with  the  small  country  banker, 
which,  in  the  aggregate,  have  greatly  contributed  to  make 
America  great  and  prosperous.  My  point  is  that  the  criti- 
ciam  often  stated  here  or  at  least  imidied.  for  safety  of  Re- 
serve member  banks  against  iMnmember  banks,  should  at 
least  be  tempered  with  the  part  these  smaller  nonmember 
banks,  and  mostly  country  banks,  have  played  in  the  period 
of  our  great  devetoptncnt.  In  our  period  of  sobriety  let  us 
not  be  too  harsh  with  them. 

Mr.  MARTIN  of  Colorado.  I  thank  the  able  gentleman 
from  Ohio  for  his  own  philosophical  contribution  regarding 
the  small  Independent  bankers  and  will  say  in  reply  that  it 
la  my  tntention  to  support  the  bill  as  tt  la.  preserving  their 
Independence,  while  granting  them  the  privilege  of  deposit 
insurance. 

Mr.  Chairman,  I  feel  Indebted  to  the  gentleman  from 
Mtr>»ig*"  (Mr.  Wolcott]  for  having  fmniahed  some  con- 
vincing detail  in  support  of  a  matter  to  which  I  have  made 
some  reference  In  the  embalmed  remarks  which  I  have  in 
my  pocket:  that  la.  to  the  transactions  of  the  Reserve  banks 
and  tbe  Federal  Reserve  Board  during  certain  stages  of  the 
specalatiTe  orgy  in  Wall  Street  that  precipitated  the  crash 
in  this  covntry  In  1929,  in  which  it  appears  that  a  number 
of  Reserve  bankers  came  to  Washington  and  tried  to  prevail 
on  tbe  Federal  Reserve  Board  to  not  scale  down  the  discount 
rates  and  to  raise  tbe  discount  rates.  He  mentioned  the 
bank  in  Chicago  that  had  to  reduce  its  rediscount  rate  from 
4  to  3^  peroeat.    He  mentioned  a  number  of  incidents  to 


show  that  the  Federal  Reserve  Board  here  in  Washington 
was  deaf  even  to  the  pleas  of  Federal  Reserve  banks  to  do 
somettiing  to  check  this  orgy  by  raising  the  discount  rates. 

I  did  not  interrupt  the  gentleman  in  his  remarks,  but  I 
wanted  to  ask  him  why  the  Federal  Reserve  Board  refujsed 
to  do  anything  here  in  Washington,  which  they  could  have 
done,  and  the  means  of  which  they  had  solely  in  their  hajids. 
to  check  that  thing  before  it  got  beyond  all  control.  I  did 
not  ask  the  gentleman  the  question.  Perhaps  it  would  not 
have  been  an  entirely  honest  question,  because  I  had  the 
answer  in  my  own  mind,  which  it  would  take  time  and  facts 
to  dislodge.  It  is  that  the  Federal  Reserve  Board  in  Wash- 
ington was  under  influence  far  greater  than  the  power  and 
influence  of  the  Federal  Reserve  banks  themselves.  The 
name  "  Federal  Reserve  bank  "  is  imposing,  but  they  are  not 
such  big  fish  in  the  puddle.  What  is  a  dosen  Federal  Re- 
serve banks  compared  with  the  Houses  of  Morgan,  of  Kiihn, 
Loeb  L  Co.,  and  others,  who  were  making  tens  and  hundreds 
of  millions  of  dollars  out  of  the  innocent  investors  of  this 
country  by  bringing  in  and  unloading  on  them  the  fraud- 
ulent bonds  of  the  world,  the  worthl  ss  billions  of  '*  blue  sky  " 
stock  of  the  holding  companies,  and  every  other  great  specu- 
lative group  in  this  country?  Tliere  was  a  power  in  the 
United  S^^tes  greater  than  the  Reserve  banks,  and  that  was 
the  power  and  the  influence  that  kept  the  Federal  Reserve 
banks  from  doing  anything  to  check  and  remedy  that 
situation. 

[Here  the  gavel  fell.] 

Mr.  STEAOALL.  Mr.  Chairman.  I  sdeld  the  gentlem;tn  5 
additional  minutes. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  we  want  to  do 
something  by  this  legislation  to  prevent  repetition  of  that 
sort  ol  thing.  This  Republic  of  ours  cannot  endure  wi'.h  a  ,^ 
power  within  greater  than  Goverimient  itself.  A  power  that 
can  come  down  to  Washington  and  control  the  Governrient 
as  the  Government  was  controlled  at  that  time,  a  Govern- 
ment which  not  only  did  nothing  to  stop  and  check  that  orgy 
but  actually  underwrote  and  propagandized  it  and  told  the 
people  of  this  country  there  was  no  end  to  that  sort  of  tiling. 

Mr.  Chairman.  I  came  to  the  consideration  of  this  bill  a 
week  ago  with  a  preconceived  idea  that  I  was  in  favor  of 
legislation  that  would  place  the  Reserve  Bank  System  under 
the  control  of  the  Government  but  I  had  a  hearsay  prejudice 
against  this  bill,  and  thought  it  did  not  reach  that  objective; 
but  as  a  result  of  listening  to  the  able  and  informative 
debate,  and  I  may  say  the  most  able  and  informative  debate 
I  have  heard  on  a  bill  since  I  came  back  to  Congress,  I  liave 
arrived  at  the  conclusion  that  the  power  is  in  the  bill  to 
regulate  these  matters. 

It  is  agreed  that  the  crux  of  the  bin  is  title  n,  enlarging 
the  powers  and  tightening  Government  control  over  the 
Federal  Reserve  System.  As  these  enlarged  powers  deal 
with  monetary  and  credit  policies  rather  than  the  mechanics 
of  banking,  a  layman  may  at  least  be  qualified  to  arrive  at 
fairly  sound  conclusions  drawn  from  the  argimients. 

I  want  to  compliment  the  drafting,  the  legislative  wcrk- 
manshlp,  on  this  title.  I  had  anticipated  that,  considering 
Its  subject  matter,  it  would  be  long  and  involved,  perhaps 
to  be  understood  only  by  a  banking  lawyer.  On  the  con- 
trary. It  occupies  only  15  pages  in  the  bill;  and  if  a  Member 
will  sit  down  to  it  with  a  lead  pencil  and  do  a  little  under- 
scoring, its  salient  features  in  clear  and  concise  language 
will  stand  out  fnxn  the  page. 

■nie  provlsiwis  In  the  title  fall  clearly  into  two  categories. 
Ctoe,  the  enlarged  banking  powers  granted  the  Federal  Re- 
serve Board  and  banking  system,  and  the  other  enlarged 
controlling  powers  granted  the  Government  over  the  Resei-ve 
Board  and  banking  system.  The  controversy  is  waged 
around  these  two  questions. 

On  either  side  of  these  two  questions  the  opposing  schools 
of  thought  arrange  themselves  naturally.  Tlie  controversy 
is  even  simpler  than  this.  It  has  been  made  clear  in  rhe 
large  number  of  speeches  on  both  sides  that  the  quarrel  is 
not  so  much  what  the  powers  are  as  it  is  where  the  powers 
are  lodged.  We  may  virtually  dismiss  from  considerat  on 
any  serious  question  over  the  enlarged  powers  granted  .he 
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Federal  Reserve  Board  and  banking  system  by  title  n  of 
the  bill:  "Rie  open-market  policy  under  which  the  Reserve 
banks  will  buy  and  sell  bonds  and  other  securities,  thus 
expanding  or  contracting  the  currency  as  they  buy  or  sell; 
the  discount  rates  whereby  the  banks  make  money  cheap  or 
dear  and  stimulate  or  retard  speculation  accordingly;  the 
bank  reserves,  which,  by  lowering,  increase  the  amoimt  of 
money  which  must  be  kept  in  circulation  and,  by  raising, 
reduce  its  volume. 

Tliese  three  banking  powers  in  this  bill,  placed  fully  in  the 
hands  of  the  Federal  Reserve  Board,  an  agency  of  the  Gov- 
ernment controlled  by  the  President  of  the  United  States, 
can  make  the  tides  of  finance  and  of  credit  to  ebb  and  flow. 
The  exercise  of  these  great  powers  wUl  affect  the  economic 
welfare  of  every  living  being  in  the  United  States.  And, 
fourth,  the  provision  that  the  Federal  Reserve  Board  may 
authorize — I  quote: 

Any  Federal  Reserve  bank  to  discount  any  commercial,  agrlcul- 
tiiral,  or  Indiistrlal  paper  ot  a  member  bank  and  may  make  ad- 
vances to  any  such  bank  on  Its  promissory  notes  secured  by  any 
sound  assets  of  such  member  bank. 

The  banks  may  select  an  open-market  advisory  committee, 
who  may  make  recommendations  to  the  Federal  Reserve 
Board  with  regard  to  the  open-market  policy,  but  the  Fed- 
eral Reserve  Board  has  the  sole  authority  to  fix  the  policy, 
and  then — ^I  quote: 

Each  Federal  Reserve  bank  shall  purchase  or  seU  obligations  of 
the  United  States,  bankers'  acceptances,  bills  of  exchange,  and 
other  obligations  in  order  to  eSectiiate  the  open-market  policies 
adopted  by  the  Board — 

Shall  purchase  or  selL 

But  the  main  quarrel  is.  Where  shall  this  vast  power  be 
lodged?  In  the  banks,  says  one  school  of  thought;  in  the 
Government,  says  the  other  school  of  thought.  And  advo- 
cates of  the  private  control  go  so  far  as  to  say  in  so  many 
words  that  a  bad  private  control  would  be  better  than  what 
they  call  "  a  political  control." 

Let  me  see  if  I  can  briefly  enumerate  the  control  of  Gov- 
ernment over  the  System.  All  of  the  powers  of  the  Governor, 
chairman  of  the  board  of  directors,  and  Federal  Reserve 
agent  of  each  of  the  Reserve  banks  will  be  vested  in  one 
person,  the  Governor.  The  Governor  will  be  nominated  by 
the  board  of  directors  of  the  bank,  but  his  nomination  will 
be  subject  to  confirmation  by  the  Federal  Reserve  Board. 
This  is  the  new  check  of  the  Federal  Reserve  Board  on  the 
Federal  Reserve  bank  executive  power. 

The  Governor  of  the  Federal  Reserve  Board  is  appointed 
by  the  President  and,  I  quote,  "  to  serve  as  such  until  the 
further  order  of  the  President." 

This,  then,  is  where  the  Government  control  comes  in — 
the  power  of  the  Reserve  Board  over  the  executives  of  the 
Reserve  banks  and  the  power  of  the  President  over  the 
Reserve  Board,  and  when  this  control  is  coupled  with  the 
enlarged  Reserve  Board  powers  over  the  monetary  and 
credit  operations  of  the  System,  we  have  the  completed  pic- 
ture of  Government  control  over  the  Reserve  banking  sys- 
tem of  the  United  States. 

The  immensity  of  this  power  is  not  yet  fully  disclosed. 
The  immensity  of  this  power  lies  in  the  fact  that  in  this 
country  today  the  exercise  of  the  iimction  of  issuing  money 
and  regulating  the  value  thereof  is  vested  very  largely  in 
the  Federal  Reserve  System.  I  demonstrate  this.  The  Sec- 
retary of  the  Treasury  is  the  financial  head  of  the  C3tov- 
emment.  He  exercises  certain  monetary  functions  in  little 
more  than  a  ministerial  way.  He  buys  gold  and  silver  and 
locks  them  up  in  the  Treasury.  He  may  issue  some  sOver 
dollars  and  silver  certificates.  The  volume  of  national- 
bank  circulation  is  fixed.  The  volume  of  greenbacks  is 
fixed.  With  the  exception  of  the  money  issued  by  the 
Federal  Reserve  System  the  volume  of  money  in  the  United 
States  is  fixed. 

The  chief  function  of  the  Secretary  of  the  Treasury  is 
that  of  raising  revenue,  issuing,  dealing  in,  refunding,  and 
retiring  the  national  debt. 

The  Federal  Reserve  System  issues  money  and  withdraws 
money,  and  by  the  volume  of  its  issue  and  withdrawal  it 
regulates  the  value  of  money,  and  thus  the  value  of  things. 


It  can  expand  the  currency  by  buying  a  billion  dollars' 
worth  of  bonds  and  throwing  out  a  billion  dollars'  worth  of 
new  notes  in  exchange  for  them.  It  can  contract  the  vol- 
ume of  currency  by  selling  a  billion  dollars'  worth  of  bonds 
and  taking  in  that  amount  of  its  notes  in  exchange  for 
them. 

The  Federal  Reserve  System,  therefore,  is  the  monetary 
authority  of  the  United  States.  It  exercises  the  monetary 
functions  vested  by  the  Constitution  in  the  Congress  of  the 
United  States. 

In  determining  where  this  great  power  should  be  lodged. 
let  us  take  another  brief  glance  at  the  manner  of  the  exer- 
cise of  the  power  by  the  privately  controlled  System  since 
it  has  been  in  existence. 

I  have  already  mentioned  its  refusal  to  raise  the  dtseount 
rates  before  the  panic.  It  has  been  charged  repeatedly,  I 
accept  it  as  an  established  fact,  that  the  Federal  Reserve 
System,  by  calling  in  and  enforcing  liquidation  of  its  loans 
in  1920,  brought  about  the  deflation  which  Imocked  down 
the  commodity-price  level,  impoverished  agriculture,  and 
reduced  the  whole  economic  structure  of  the  country.  It 
therefore  brought  on  one  panic  and  reused  to  stop  another. 

The  men  who  did  these  things,  being  private  dtlsens.  are 
still  at  the  head  of  their  institutions  and  their  lnstituti<ms 
are  still  going  concerns  and  still  in  the  exercise  of  the  great 
powers  which  they  so  badly  used.  But  the  political  regime 
iQ  control  of  the  Government,  and  charged  in  the  public 
mind  with  responsibility  for  the  historic  disaster  thus 
brought  about,  has  rightly  or  wrongly  been  swept  Into 
political  oblivion. 

lliis  gives  us  the  penalty  for  the  misuse  of  the  powers  con- 
ferred upon  Government  by  this  bill.  This  is  the  answer  to 
the  criticism  of  the  vesting  of  this  power  in  Government. 
"  Uneasy  lies  the  head  that  wears  the  crown  ".  is  Just  as  true 
of  Presidents  as  of  princes. 

Mr.  Chairman,  the  able  Chairman  of  the  Banking  and 
Currmcy  Committee,  the  gentleman  from  Alabama  [Mr. 
Stxagall],  has  been  highly  complimented  on  the  floor  of  the 
House,  I  believe,  by  every  member  of  his  committee  on  both 
sides  of  the  aisle  for  the  courtesy  and  the  fairness  and  the 
ability  with  which  he  conducted  the  hearings.  Mr.  Chair- 
man, I  want  to  add  a  compliment  to  the  personnel  of  the 
Banking  and  Currency  Committee  of  this  House.  I  do  not 
believe  there  Is  a  committee  in  this  House  that  has  among 
its  membership  a  greater  number  of  men  who  are  able  to 
thoroughly  discuss  and  defend  or  criticize  a  bill  of  their  com- 
mittee than  tlie  Banking  and  Currency  Committee  of  the 
House.  I  caxmot  but  feel  that  these  men  have  brought 
out  a  fair  bill  that  will  reach  the  objective  intended,  and  I 
will  only  say  this,  further,  in  conclusion. 

In  friendly  liands  this  bill  will  bring  about  a  new  and  better 
era  in  banking  in  the  United  States;  but,  on  the  contrary,  in 
complaisant  hands  it  can  become  and  will  become  an  engine 
of  exploitation  and  oppression.  No  system  will  work  in  the 
hands  of  its  enemies  except  for  its  enemies.  Eternal  vigi- 
lance Is  still  the  price  of  liberty.     [Aj^Iause.] 

Mr.  STElAOAIJi.  Mr.  Chairman,  I  yield  10  minutea  to  tiie 
gentleman  from  Idaho  [Mr.  Whxtb]. 

Mr.  WHITE.  Mr.  Chairman,  I  am  one  of  those  who  do  not 
believe  that  this  country  or  the  nations  of  the  rest  of  the 
world  are  ready  or  prepared  for  a  managed-currency  system. 
This  bill,  as  I  see  it.  seeks  to  establish  a  managed-eurrency 
system  in  this  country,  and  does  more.  In  its  operation  it 
will  increase  the  Interest  load  of  the  people  of  tbe  United 
States  and  stabilize  the  interest  load. 

"nie  thing  that  occurs  to  me  In  studjdng  the  money  ques- 
tion and  the  plan  proposed  by  this  bill  for  the  issuance  and 
creation  of  legal-tender  money  is  that  there  can  be  no  money 
issued  or  created  under  this  bill  that  does  not  carry  the 
interest  feature.  Somebody  must  borrow  the  money  from  tbe 
banks  of  the  country.  Let  me  tell  you,  one  of  the  dlfDculties 
we  have  in  handling  the  money  question  is  the  failure  of 
the  business  men  of  the  country  to  rtistlngutah  and  dif- 
ferentiate between  cash  and  credit  or  dUferentlate  between' 
an  automatically  controlled  or  a  managed-currency  cy»- 
tem  and  tbe  automatic  system  of  iasutng  and  creating 
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money  by  the  coina^  of  the  precious  metals,  gold  and 
silver.  When  we  adhere  to  the  principle  that  was  given  us 
when  our  money  system  was  established,  we  automatically 
increase  the  volume  of  money  by  the  production  of  gold  and 
silver,  particularly  gold,  which  circulates  in  coin  or  in  silver 
or  gold  certificates  as  legal-tender  money  issued  by  the  Gov- 
ernment. In  the  operation  of  that  system  we  had  auto- 
matic control.  It  was  after  the  bankers  of  the  country, 
through  their  influence  on  legislation,  had  gradually  elimi- 
nated this  system  that  we  substituted  bank  control  of  the 
Issuance  of  money  which  must  be  borrowed  at  interest  to  get 
into  circulation  and  subject  to  retirement  when  the  eligible 
paper  on  which  it  was  issued  is  liquidated.  First,  we  de- 
monetized silver  in  1873.  and  now,  under  the  gold  bill,  there 
is  no  longer  any  circulation  of  gold  or  gold  certificates  minus 
interest.  Gold  has  been  withdrawn  from  circulation  and  is 
used  as  coverage  for  the  Issuance  of  money  which  will  be 
lent  into  circulation  rather  than  issued  into  circulation. 

I  also  wish  to  call  your  attention  to  the  powers  that  are 
conf^red  upon  the  group  in  control  of  the  banking  business 
of  this  country  under  paragraph  (o)  of  section  204: 

(o>  R  nb»n  b«  the  duty  of  tbc  Federal  Reserre  Board  to  ezerclM 
Bueh  powers  m  It  poeeeaaee  In  such  manner  as  to  promote  condi- 
tions coBduclTe  to  business  stablllt;  and  to  mitigate  by  Its  Influ- 
ence unstablllslng  fluctuations  In  the  general  level  of  production, 
trade,  prices,  and  employment,  so  far  as  may  be  possible  within  the 
sec^w  of  ttM  monetary  action  and  credit  administration. 

"nils  power  can  be  used,  as  it  was  used  in  1920,  to  retire 
money,  destroy  prices  and  credit,  and  bring  ruination  upon 
the  business  of  the  country. 

I  want  further  to  direct  your  attention  to  section  16, 
page  64: 

Sac.  16.  Bach  Federal  Reserve  bank  may  Issue  Federal  Reserve 
notes,  which  shall  be  obligations  of  the  United  States,  secured  by  a 
first  and  paramount  lien  on  all  of  the  assets  ot  such  bank.  Fed- 
eral Reserve  notes  shall  be  issued  and  retired  by  Federal  Reserve 
banlu  under  such  rules  and  reg\ilatlon&  as  the  Federal  Reserve 
Board  may  prescribe  and  shall  be  legal  tender  for  all  purposes. 

This  is  the  power  to  retire  money  that  was  used  in  1920, 
when  a  period  of  deflation  was  decided  upon  by  the  Federal 
Reserve  Board,  when  the  farming  sections  of  this  country 
were  depressed,  when  prices  were  destroyed,  when  the  lend- 
ing value  of  property  was  reduced,  and  this  brought  disaster 
upon  the  agricultural  districts  of  the  Nation. 

Another  section  I  would  like  to  call  to  your  attention  is 

section  209,  on  page  57: 

Notwlthatandlng  the  other  provlslona  of  this  section,  the  Fed- 
eral Reserve  Board.  In  order  to  prevent  injurious  credit  expansion 
or  contraction,  may  by  regxilatlon  change  the  requirements  as  to 
reaerres  to  be  maintained  against  demand  or  time  deposits  or  both 
by  member  banks  in  reserve  and  central  reserve  cities  or  by  mem- 
ber banks  not  In  reserve  or  central  reserve  dtlcB  or  by  all  member 
banks. 

Mr.  Chairman,  if  there  is  anything  that  Is  going  to  reduce 
the  security  of  the  deposits  in  this  country  in  the  banks,  it 
is  this  section  that  confers  authority  upon  the  Federal  Re- 
serve Board  to  reduce  the  security  or  the  coverage  for  these 
deposits. 

U  we  can  eliminate  from  this  tain  the  provtsion  which  is 
a  concession  to  the  hftTiMwg  interests  to  create  and  issue 
money  to  be  lent  into  circtUation  and  take  the  security  fea- 
ture of  the  bill,  it  would  be  a  splendid  piece  of  legislation. 
But  I  am  opposed  to  any  provision  which  confers  on  the 
banks  the  right  to  issue  and  circulate  money  which  is  an 
obligation  against  the  people  of  this  country.     [Applaiiae.] 

Mr.  STBAOAIXk  Mr.  Chairman,  there  will  be  only  one 
more  speech  during  this  debate.  I  want  to  say  that  we  have 
given,  not  only  to  the  members  ot  the  Banking  and  Cur- 
Ttncy  Committee,  an  opporttmity  to  discuss  this  bill,  but  we 
have  extended  an  invitation  to  every  Member  ot  the  House 
to  participate  In  the  discussioQ.  Every  Member  of  the 
Hoose  who  has  expressed  a  desire  to  do  so  has  had  an 
opportunity  to  speak. 

I  think  it  fts  proper  to  say  that  the  remarks  on  the  bill 
have  justified  the  procedure,  and  we  feel  that  the  speeches 
warrant  the  ■—  i  tlnii  that  the  time  consumed  has  been  to 
the  advmntave  ot  ttio  House  and  to  the  country. 


I  desire  to  thank  the  Members  of  the  House  and  the  mem- 
bers of  the  committee  for  their  courtesies  and  considera- 
tion and  tor  their  generous  references  to  me,  for  which  I  am 
deeply  grateful  to  all  of  you.  I  now  yield  15  minutes  to  tlie 
gentleman  from  Texas  [Mr.  Patjian]. 

Mr.  PATMAN.  Mr.  Chairman,  before  I  make  a  statement 
as  to  the  bill,  I  hope  the  House  will  aUow  me  to  make  a 
statement  about  the  crime  committee  report  being  published. 
TTie  District  of  Columbia  Committee,  of  which  I  am  a 
member,  had  a  crime  subcommittee  that  made  a  report  a 
few  6&ya  ago  to  the  whole  committee.  It  was  understood 
at  the  time  the  report  was  submitted  that  it  was  not  oflftcial; 
that  it  would  not  be  considered  official  until  it  was  approved 
by  the  whole  committee,  if  it  was  ever  approved.  It  was  dis- 
tinctly understood  that  it  would  not  be  given  out  to  the 
newspapers,  and  that  the  newspapers  would  be  asked  not  to 
publish  it  if  they  had  in  any  way  obtained  a  copy  of  the 
report. 

I  was  very  much  disappointed  to  see  what  was  alleged  to 
be  a  report  printed  in  the  next  morning's  paper.  I  feel  like 
the  integrity  of  the  House  is  Involved. 

The  newspapers  were  asked  not  to  print  the  report,  as  It 
would  not  be  official  if  they  obtained  a  copy,  since  it  was 
not  official  and  would  not  be  official  untn  it  was  passed  on 
by  the  whole  committee.  The  whole  committee  has  not 
passed  on  it.  The  whole  committee  has  not  examined  the 
report.  It  has  not  read  the  report,  and  they  know  nothing 
about  it  except  what  was  in  the  newspapers.  I  do  not  say 
that  the  report  should  be  adopted  or  disapproved.  I  am  not 
now  t»«»«ing  on  it.  We  have  not  been  in  a  position  to  give 
it  consideration.  It  should  not  have  been  published. 
Mr.  BLANTON.  Will  the  gentleman  yield? 
Mr.  PATMAN.    I  yield. 

Mr.  BLANTON.  While  I  got  a  copy,  I  know  that  some 
Members  of  Congress  have  tried  to  get  a  copy  of  the  report 
from  the  EWstrict  Committee  but  have  been  refused  a  copy. 
Tliey  were  told  same  were  all  under  lock  and  key.  Will  the 
gentleman  explain  why  a  confidential  report  not  yet  ap- 
proved by  the  committee  can  be  given  to  the  newspapers 
and  published,  while  Members  of  Congress  cannot  get  it? 
Mr.  PATMAN.  I  cannot  understand  that. 
Mr.  KVALE.  If  the  gentleman  will  yield,  I  saw  one  state- 
ment in  which  it  said  that  the  report  was  to  be  held  confi- 
dential until  presented  to  the  full  committee;  that  when 
it  was  presented  to  the  full  committee  it  was  understood 
by  the  newspaper  representatives  that  the  report  was  public 
information. 

Mr.  PATMAN.  I  know  that  the  newspapermen  were  in- 
structed by  the  lady  from  New  Jersey  [Mrs.  Norton],  the 
chairman  of  the  committee,  not  to  print  any  report  if  they 
obtained  it  from  any  source.  They  were  warned  not  to 
print  that  report.  Why  they  printed  it  I  do  not  know  and, 
we,  the  committee,  certainly  would  not  agree  to  a  report 
in  a  2-hour  session  which  attacked  the  reputation  of  hon- 
orable men.  We  refused  to  do  it. 
Mr.  BLANTON.  Mr.  Chairman,  will  the  gentleman  jrield? 
Mr.  PATMAN.    Yes. 

Mr.  BLANTON.  I  had  a  copy  of  the  report  because  I  know 
how  to  get  it.  and  I  hai^^eu  to  know  that  before  the  com- 
mittee met  on  Wednesday  morning  every  bit  of  that  confi- 
dential report,  which  had  not  yet  been  passed  upon  or  ap- 
proved by  the  gentleman's  committee,  had  been  set  up  in 
type  by  the  two  Hearst  newspapers  and  another  in  the  city 
of  Washington,  all  ready  to  be  printed  in  full,  waiting  for 
the  gentleman's  committee  to  approve  it.  and  when  the  gen- 
tleman's committee  did  not  approve  it,  they  printed  it  any- 
way, in  spite  of  the  committee's  action  and  its  order  that 
it  should  not  be  printed.  They  ignored  the  committee  and, 
in  effect,  said:  "  To  hell  with  Congress  and  the  committee; 
we  will  do  just  what  we  please  with  a  subcommittee  report." 
Mr.  PATMAN.  I  do  not  say  that  that  was  the  report  that 
the  subcommittee  made. 

Mr.  BLANTON.  It  was  a  one-man  report,  gotten  up  by  a 
disgruntled  farmer  employee  of  Judge  Gamett  (Mr.  Flt2- 
patrick),  who  throughout  its  entire  length,  from  beginning 
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to  end,  could  not  disguise  his  spleen  and  malice  against  Judge 
Gamett  and  others.  He  was  out  to  "  get  "  Garnett  and  tried 
to  do  it.  I  compared  the  newspaper  print  closely  with  the 
printed  report  Pitzpatrick  p  repared  that  I  have,  and  I  know 
these  newspapers  had  a  copy  of  it.  I  congratulate  my  friend 
and  his  District  Committee  on  refusing  to  approve  it. 

Mr.  PATMAN.  Anyway,  it  is  not  official,  and  the  printing 
of  the  report  was  not  authorized,  and  I  do  not  think  anyone 
had  a  right  to  pass  Judgment  on  it  until  the  whole  committee 
passed  on  it. 

Mr.  BLANTON,  I  furnished  the  United  States  district  at- 
torney. Judge  Gamett,  with  a  copy  of  it  because  it  viciously 
and  maliciously  attacked  him  and  he  had  a  right  to  see  it  to 
defend  himself,  as  he  is  an  appointee  of  the  President  of  the 
United  States,  and  such  an  unwarranted  attack  was  a  refiec- 
tion  on  the  President,  and  our  Department  of  Justice. 

When  Pitzpatrick  maliciously  attacked  Judge  Gamett  as  a 
law  officer  of  Washington,  and  he  did  it  unjustly,  and  he 
printed  his  malicious  report  prematurely,  and  he  did  it  with- 
out authority,  he  has  done  more  to  break  down  respect  for 
law  and  the  morale  of  law  enforcement  than  you  can  undo  in 
10  years,  and  that  is  just  what  he  has  done  by  publishing 
his  attack.  More  has  been  done  to  break  down  law  enforce- 
ment hereby  preparing  and  printing  that  unauthorized  re- 
port than  anything  that  could  have  been  done.  Pitzpatrick 
has  demoralized  law  enforcement  in  Washington. 

Mr.  JOHNSON  of  Oklahoma.  The  gentleman  does  not 
mean  that  the  gentleman  from  Texas  [Mr.  Patman]  had 
anjrthing  to  do  with  it? 

Mr.  BLANTON.  No;  certainly  not.  It  was  Mr.  Patman. 
Mr.  Wernxr,  and  other  wise  members  on  the  District  Com- 
mittee, with  sound,  splendid,  good  judgment,  who  refused  to 
approve  ntzpa trick's  malicious  report,  and,  with  Chairman 
Norton,  ordered  that  it  should  not  be  printed  until  the  ccHn- 
mittee  could  examine  the  hearings  and  have  time  to  digest 
and  pass  on  it.  And  I  commend  the  District  Committee 
for  taking  such  action. 

Mr.  WOLCOTT.    Mr.  Chairman,  I  rise  to  a  point  of  order. 

Mr.  PATMAN.  I  am  through,  anyway,  Mr.  Chairman.  I 
know  that  what  I  have  said  is  out  of  order,  and  I  am 
through. 

Mr.  Chairman,  in  regard  to  this  bill,  it  is  a  good  l<mg  defi- 
nite step  in  the  right  direction.  I  would  like  to  see  it  em- 
brace other  provisions  that  I  am  very  enthusiastic  about,  but 
whether  it  does  or  not.  I  am  for  this  bill.  It  is  a  good  bill 
as  far  as  it  goes.  I  commend  the  committee  for  the  hard 
work  that  the  members  of  the  committee  have  done  in  cwn- 
mittee  meetings,  listening  to  testimony  of  dozens  of  wit- 
nesses. I  know  that  they  have  conscientiously  done  their 
very  best.  Although  I  differ  with  some  of  them  on  certain 
sections.  I  give  them  credit  for  having  the  very  best  of 
intentions. 

Title  n  is  the  contested  section  of  the  bill.  I  would  first 
like  to  take  up  the  unification  of  the  banking  S3^tem.  We 
have  today  48  States  and  the  Federal  Government.  49  gov- 
ernments, in  effect,  controlling  our  money  and  credit.  There 
was  a  time  in  my  legislative  experience  when  I  was  not  sat- 
isfied on  the  proposition  of  taking  over  the  State  banks.  I 
thought  it  was  invading  the  State's  business,  but  I  am  con- 
vinced now  the  business  of  coining  money  and  regulating 
its  value  should  be  administered  by  the  Federal  Government 
and  the  Federal  Government  alone. 

You  cannot  control  money  and  credit  in  this  country  if 
you  have  49  separate  and  distinct  governments  controlling 
money  and  credit.  It  is  true  that  the  State  governments 
cannot  coin  money,  they  cannot  issue  money,  but  they  can 
issue  demand  deposits  which  have  exactly  the  same  force  and 
effect  as  actual  money.  So  when  you  determine  the  amoimt 
of  circulating  medium,  you  determine  not  only  the  amount 
of  money,  which  Is  small,  but  you  determine  the  amount  of 
demand  deposits  subject  to  check,  and  you  add  the  two 
together  and  you  have  our  circulating  medium.  We  have 
these  48  States.  Any  State  can  set  up  its  own  State  banking 
institutions  and  any  State  legislature  can  give  the  State 
banks  the  right  to  issue  $5  to  every  $1  the  bank  has.  or  $10  to 
every  $1  the  bank  has  or  $15  or  $20  to  every  dollar  the  bank 


has.  So,  how  are  you  going  to  control  the  money  situation 
if  you  cannot  control  the  money-creating  institutions?  We 
have  only  5,000  national  banks,  and  we  have  about  10.000 
State  banks.  As  long  as  we  can  control  only  the  5.000  and 
cannot  control  the  10,000  money-creating  institutions,  how 
are  you  going  to  regulate  the  value  of  money? 

You  cannot  possibly  do  it,  and  you  might  Just  as  well  give 
it  up.  It  is  not  the  function  of  a  State  to  either  coin  money 
or  regulate  the  value  of  money.  No  one  will  deny  that. 
Therefore,  if  it  is  not  the  function  of  a  State,  why  do  you 
want  a  State  to  exercise  that  function  In  competition  with 
the  Federal  Government?  Does  not  the  Constitution  of  the 
United  States  provide  that  Congress  shall  have  the  right  to 
coin  money  and  regulate  its  value?  How  are  I'ou  going  to 
carry  out  that  mandatory  duty  if  you  are  turning  loose 
money-creating  institutions  in  this  country  over  which  you 
have  absolutely  no  control? 

If  there  is  a  State  bank  in  the  home  town  of  my  dis- 
tinguished trieSl,  the  chairman  of  this  committee  [Mr. 
Stxagall],  and  he  goes  in  there  to  borrow  $1,000  by  giving 
his  note,  he  gives  the  note  through  the  window  and  the 
cashier  puts  back  through  the  same  window  a  deposit  slip 
for  $1,000;  and  that  State  bank,  imder  no  restriction  ot 
limitation  from  the  Federal  Government,  has  created  $1,000 
in  new  money.  They  can  do  that  Just  as  much  as  the  legis- 
lature of  that  State  permits  them  to  do  it.  So  how  is  the 
Federal  Government  going  to  control  and  regulate  the  valtie 
of  money  if  3wu  are  going  to  have  only  5.000  national  teaks 
under  your  control  and  have  10,000  money-creating  institu- 
tions under  the  control  of  State  governments  with  no  con- 
trol over  them?  You  cannot  do  it.  You  might  Just  as  well 
give  it  up.  If  you  really  and  honestly  want  Congress  to 
regulate  the  value  of  money,  the  first  thing  you  have  to  do  is 
to  put  power  into  the  hands  of  Congress  that  will  pertnit 
Congress  to  regulate  the  value  of  money.  Tlie  first  step  in 
that  direction  is  unif3^ing  the  banking  system,  causing  aU 
banks  to  come  under  the  Federal  Reserve  banking  system. 

We  passed  a  law  for  Federal  bank-d^)osit  insurance. 
Somebody  had  to  put  up  the  premium  to  guarantee  the  de- 
posits in  aU  the  banks.  SomdtKxly  had  to  put  up  the  initial 
premium.  Three  hundred  and  thirty-nine  million  dollars 
was  the  sum  deposited.  You  might  call  it  the  initial  pre- 
mium. The  Federal  Government  put  up  $300,000,000  of 
that  money,  and  all  the  banks  in  the  Nation,  including  the 
State  bcmks  that  were  permitted  to  come  under  the  system, 
put  up  the  other  $39,000,000.  Is  it  right  for  the  Federal 
Government  to  use  the  taxpayers'  mmey  out  of  the  Federal 
Treasiuy  to  insure  State  banks  over  which  the  Federal  Gov- 
ernment has  no  contrcd  whatsoever? 

The  Federal  Government  put  up  $300,000,000  of  the  $330,- 
000,000.  That  was  done  with  the  understanding  that  by 
January  1,  1937,  all  these  State  banks  would  come  under  the 
Federal  Reserve  System  and  be  members  of  the  Federal 
Reserve  Banking  System.  I  took  the  view  of  many  that  we 
should  net  make  harsh  requirements  of  them;  that  we  should 
be  easy  with  them,  lliere  was  an  amendment  passed  which 
permits  those  banks  to  come  in.  regardless  of  the  amoimt 
of  their  capital  stock.  I  do  not  care  if  the  amount  is  $25,000 
or  what  it  is.  less  than  you  could  use  as  a  basfa  for  the 
organization  of  a  national  bank,  but  regardless  of  their 
capital  stock,  they  can  come  into  the  Federal  Reserve  Sjrs- 
tem.  So  we  wrote  into  the  law  that  they  must  come  in  by 
January  1,  1937,  and  we  thought  that  that  law  would  con- 
tinue, but  for  some  reason,  I  do  not  know  why,  this  com- 
mittee in  passing  on  this  legislation,  although  this  subject 
is  not  directly  related,  picked  up  that  provision  of  the  law 
and  repealed  it,  and  said,  "Tbeae  State  banks  can  indefi- 
nitely get  the  benefit  of  the  Insurance  that  the  Federal  Gov- 
ernment is  paying  for,  not  be  under  the  supervision  of  the 
Federal  Government,  continue  to  get  their  benefits  and  never 
come  under  the  Federal  Reserve  tenking  system  ";  in  other 
words,  "  Go  ahead  as  money-creating  institutions,  create 
money  in  competition  with  the  national  banks,  create 
money  that  this  Congress  cannot  control."  It  puts  them  be- 
yond our  reach,  as  a  Congress,  to  regulate  the  value  of 
money.    Are  you  going  to  let  them  do  that?    If  you  pass 
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this  blU  M  It  is  wrttten,  you  wilL  You  wlU  have  10,000 
of  these  moDey-creating  Institutians  over  which  you  will 
have  no  controL  But  the  Federal  Government  will  have 
the  right  to  change  the  reserve  requirements  of  the  national 
banks,  which  they  should  have  the  right  to  do,  but  they 
wlU  not  have  that  power  over  State  banks. 

•me  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
[Mr.  Patmax]  has  expired. 

Mr.  STEAOALL.  Mr.  Chairman.  I  yield  the  gentleman 
6  additional  minutes. 

Mr.  PATMAN.  Therefore,  this  section  relating  to  Janu- 
ary 1.  1937.  which  requires  State  banks  to  come  into  the 
jP^deral  Reserve  System  by  that  time  should  not  be  repealed. 
I  expect  to  support  the  amendment  that  will  be  offered  by 
the  gentleman  from  North  Carolina  tMr.  Hancock],  when  it 
is  offered,  to  restore  the  law  to  read  as  it  does  now  and  strike 
that  provision  from  this  bill. 

Nextt  an  amendment  will  be  offered  by  the  gentleman  from 
T^xas  [Mr.  Cxossl  that  will  cause  the  Government  to  pay 
the  member  banks  $146,000,000  in  capital  stock,  and  the 
Government  will  own  the  stock  of  the  12  Federal  Reserve 
banks.    I  expect  to  support  that  ajnendment. 

When  this  country  was  new  we  had  to  have  gold  in  order 
to  trade  with  foreign  countries,  when  we  were  an  importing 
natkm  and  not  an  exporting  nation.  We  needed  gold  to 
carry  on  the  business  with  foreign  countries.  At  that  time 
our  Government,  struggling  as  it  was,  borrowed  money  from 
foreign  banks.  It  was  right  that  our  Government  should 
pay  interest  to  those  banks.  If  we  borrowed  money  from  a 
foreign  country,  it  was  right  that  we  should  pay  interest  on 
that  money  borrowed  from  the  foreign  government;  or,  if 
our  industrious  citizens  should  go  out  into  the  hills  of  the 
West  9Dd  with  their  own  hands  pan  out  gold,  and  our  Nation 
abould  need  that  gold  to  carry  on  its  business  with  other 
nations,  and  cvi  country  should  borrow  that  gold  from  its 
citizens,  it  was  right  that  our  coimtry  should  pay  interest  on 
that  gold. 

We  do  not  have  that  situation  today,  however;  we  neither 
borrow  from  a  foreign  bank  nor  a  foreign  government,  nor 
do  we  barrow  gold  from  our  own  citizens.  The  Government 
today  is  borrowing  its  own  credit  and  is  pasrlng  tribute  to 
a  few  big  bankers  for  the  privilege  of  using  that  credit. 
I  would  like  to  see  it  stoiHPed.  The  Federal  Reserve  banks, 
far  inrtance— 12  of  them-^iold  $2,500,000,000  ot  $3,000.- 
000.000  of  Government  securities — Govemmoat  bonds.  How 
did  they  purchase  those  bonds?  They  were  purchased  with 
Government  credit  and  the  Government  continues  to  pay 
Interest  on  those  bonds  of  the  Federal  Government. 

The  salaries  of  the  Federal  Reserve  ofQcials  have  been 
paid  by  monc^  that  would  have  otherwise  gooe  into  the 
Treasury  of  the  United  States— $30,000,  $40,060.  and  $50,000 
a  srear.  All  the  money  they  could  spend,  under  the  old 
law,  they  did  not  have  to  turn  over  to  the  Treasury  of  the 
United  States;  but  the  law  has  been  changed  and  all  sur- 
plus goes  into  the  surplus  fund  of  the  Federal  Reserve  bank. 
Remember  that  not  one  dollar  of  Federal  Reserve  bank 
stock  is  owned  by  a  citizen,  not  one  dollar  of  it  is  owned 
by  the  United  States  Government;  every  dollar  of  it  is  owned 
by  private  coi^porations;  and  these  banks  pay  no  taxes 
upon  any  transaction— do  not  forget  that — they  are  tax 
exempt,  tax  free.  They  do  their  business  without  taxation. 
The  only  tax  they  pay  is  the  insignificant  tax  on  their  real 
estate,  no  mare.  Not  a  tax  of  any  kind  is  laid  upon  the 
hundreds  of  billions  of  dollars'  worth  of  transactions  they 
do  f(r^"M^ity  in  this  country  with  the  use  of  Government 
credit. 

Do  you  know  what  they  can  do?  The  Federal  Reserve 
agent  representing  the  Government  of  the  United  States, 
as  such,  has  at  his  service  the  Bureau  of  Engraving  and 
Printing  here  in  Washington,  a  bureau  which  employs 
5.500  people  who  sometimes  work  night  and  day  to  print 
money. 

(Here  the  gavel  feU.l 

Mr.  8TKAOALL.  Mr.  Chairman.  I  yield  5  ■rtrtittonal  min- 
utes to  the  gentleman  from  Texas. 


!  Mr.  PATBd[AN.  We  will  stjr  the  chairman  of  the  Board, 
ithe  Federal  Reserve  agent  in  New  York  City,  wants  soma 
money.  He  communicates  with  the  Bureau  of  Engraving 
and  Printing.  He  has  $10,000,000  in  Government  bonds  that 
Ithe  Federal  Reserve  bank  holds.  He  deposits  the  bonds 
there  with  himself,  has  $10,000,000  to  money  printed,  and 
;the  money  Is  distributed,  of  course,  to  the  member  banks, 
land  they  get  interest  for  the  use  of  that  money.  Hiey  get 
ithe  use  of  the  credit  of  this  Nation  absolutely  free.  Eveir 
Federal  Reserve  note,  which  is  currency,  paper  money.  green- 
backs—I do  not  care  what  you  call  it — Is  guaranteed  by  the 
Government.  The  Government  of  the  United  States  guar- 
antees that  note;  it  is  a  blanket  mortgage  on  all  the  prop- 
ierty  of  all  the  p>eople  of  this  Nation,  and  the  taxing  power 
iof  this  Government  can  be  used  to  redeem  that  note. 

Mr.  GOLDSBOROUGH.    Mr.  Chairman,  will  the  gentle- 
iman  yield? 
i    Mr.  PATMAN.    I  yield. 

Mr.  GOLDSBOROUGH.  As  a  matter  of  fact,  thai  is  all 
the  value  the  note  has,  is  it  not? 

]  Mr.  PATMAN.  Certainly.  It  would  not  be  as  good  with- 
out the  credit  of  the  Nation.  It  is  true  it  has  the  backing 
of  the  assets  of  the  Federal  Reserve  bank,  but  what  really 
I  makes  it  good  is  the  credit  of  this  Nation. 

This  money  costs  the  Federal  Reserve  bank  about  27  cents 
per  $1,000 — the  actual  cost  of  printing.  That  is  all  the 
Federal  Reserve  bank  pays— no  taxes;  it  pays  absolutely 
nothing  but  the  cost  of  the  printing  of  the  money. 

Do  you  believe  that  our  Government  should  permit  the 

furtiier  farming  out  of  the  great  privilege  to  a  few  big  banks 

Iof  this  country  to  issue  blanket  mortgages  on  the  property 

I  of  the  people  and  use  the  taxing  power  to  redeem  the  money. 

if  necessary,  without  the  Government  getting  1  cent  on  earth 

for  the  use  of  this  great  privilege?    TTie  first  question  is. 

Should  they  do  it  at  all?    And  the  second  question  is.  If  they 

are  permited  to  do  it.  should  not  the  Government  get  paid 

for  the  use  of  its  own  credit? 

Mr.  WHITE.    Mr.  Chairman,  wiU  the  gentleman  yield? 

Mr.  PATMAN.    I  yield. 

Mr.  WHITE.  The  Government  also  bears  the  expense 
of  protecting  those  notes  from  counterfeiters,  does  it  not? 
Mr.  PATMAN.  Yes.  of  course;  the  Government  takes 
all  the  respOTisibility  of  protecting  the  Federal  Reserve  Sys- 
tem. So  it  is  not  an  individual  that  is  issuing  this  money, 
it  is  a  corporation  that  is  owned  by  corporations.  Every 
dollar  of  the  stock  in  every  Federal  Reserve  bank  is  owned 
by  these  private  corporations.  So  you  have  farmed  out  to 
the  corporations  owned  by  other  corporations  the  great 
privilege  of  issuing  the  money  of  this  great  country  of  ours. 
It  really  should  be  stopped. 

You  have  heard  a  great  deal  about  getting  tine  Govern- 
ment out  of  private  business.    Yes;  I  am  in  favor  of  get- 
ting the  Government  out  of  private  business,  but  at  the 
same  time  I  am  in  favor  of  getting  the  bankers  out  of  the 
Government  business.     The   issuance   and   distribution   of 
money  is  a  Government  function  and  should  not  be  farmed 
out  to  the  private  bankers.    [Applause.] 
[Here  the  gavel  fell.] 
The  CHAIRMAN.    The  Clerk  will  read. 
The  Clerk  read  down  to  and  including  line  3  on  page  1. 
Mr.  STEAGAIJ..     Mr.  Chairman,  I  move  that  the  Com- 
mittee do  now  rise. 
Itte  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Woodrxtx.  Chairman  of  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  the  Committee  having  had  under  consideration  the 
biU  H.  R.  7617,  the  Banking  Act  of  1935.  had  come  to  no 
resolution  thereon. 

PSBMISSION  TO  ADDRESS  THS  HOUSK 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Speaker.  I  ask  unan- 
tmous  consent  to  address  the  House  for  2  minutes. 

Tte  SPEAKER.  Is  there  objection  to  the  request  oi  the 
IprntiAtn^n  from  Oklahoma? 

Tliere  was  no  objectiim. 
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Mr.  JOHNSON  of  Oklahoma.  Mr.  Speaker,  I  am  sure 
I  voice  the  sentiment  of  every  Member  of  this  House  when 
I  say  that  I  appreciate  the  very  constructive  and  informa- 
tive address  just  delivered  before  the  Committee  of  the 
Whole  by  the  distinguished  gentleman  from  Texas  [Mr. 
Patman].  When  the  gentleman  from  Texas  speaks,  he  knows 
what  he  is  talking  about.  I  have  watched  him  since  he 
came  to  this  House,  and  I  notice  that  he  goes  to  the  bot- 
tom of  things.  TTiere  is  not  a  harder  worker  in  this  body, 
nor  does  any  other  Member  enjoy  a  greater  respect  of  the 
entire  Membership  of  this  House  than  does  the  distinguished 
gentleman  from  Texas  [Mr.  Patman  1.    [Applause.] 

Mr.  Speaker,  I  desire  now  to  mention  the  name  of  another 
distinguished  statesman.  I  refer  to  Hon.  Robert  L.  Owen, 
for  many  years  a  very  distinguished  and  able  Member  of  the 
United  States  Senate  from  the  State  of  Oklahoma,  former 
Chairman  of  the  Banking  and  Currency  Committee,  and 
author  of  the  Federal  Reserve  Act.  Senator  Owen  is  un- 
doubtedly one  of  the  greatest  authorities  in  America  on  the 
money  and  banking  questions.     [Applause.] 

Since  the  present  banking  bill  has  been  pending  in  the 
House  of  Representatives,  several  Members  of  the  delegation 
in  Congress  from  Oklahoma  have  been  giving  this  bill  much 
study  and  serious  consideration.  This  week  our  delegation 
called  upon  our  good  friend,  the  distinguished  former  Sen- 
ator from  OklahCHna,  who  was  good  enough  to  confer  with 
us  and  give  our  delegation  the  benefit  of  his  views  con- 
cerning the  measure  and  especially  in  connection  with  the 
controversial  features  of  the  pending  bill. 

After  a  conference  with  Senator  Owen,  our  delegation  was 
so  impressed  with  his  vast  wealth  of  information  that  we 
asked  him  to  prepare  a  statement  giving  his  views  in  some 
detail  on  the  pending  banking  bill.  This  he  had  done,  and 
I  feel  that  his  statement  would  be  of  vital  interest  to  the 
American  people. 

Mr.  Speaker,  I  ask  unanimous  consent  to  extend  my  re- 
marks by  printing  in  the  Recoko  at  this  point  the  statement 
in  question  as  prepared  by  Senator  Robert  L.  Owen  on  the 
pending  banking  bill. 

Mr.  WOLCOTT.  Mr.  Speaker,  may  I  ask  the  gentleman  if 
this  is  the  same  statement  Senator  Owen  put  in  the  Record 
of  the  proceedings  before  the  Committee  on  Banking  and 
Currency? 

Mr.  JOHNSON  of  Oklahoma.  No;  it  is  not  the  same  state- 
ment. But.  as  I  suggested  a  few  moments  ago,  it  is  a  very 
informative  statement  prepared  by  Senator  Owen  especially 
for  the  Oklahoma  delegation  in  Congress. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

The  following  is  Senator  Owen's  statement  prepared  for 
the  Oklahoma  delegation  in  Congress: 

Answering  the  request  of  members  of  the  Oklahoma  delegation 
as  to  my  views  on  the  banking  bill  of  1935,  I  very  respectfully 
would  say: 

The  bin,  in  my  opinion.  Is  of  supreme  Importance  in  granting  in 
clear  terms  to  the  Federal  Reserve  Board : 

1.  The  power  to  buy  and  sell  bonds  and  bankable  assets,  and 
thereby  expand  and  contract  demand  bank  deposits  which  func- 
tion as  money. 

2.  The  right  to  increase  or  decrease  member-bank  reserves. 

3.  The  right  to  conta-ol  the  Interest  and  discount  rate. 

4.  The  right  to  approve  the  governor  of  the  Federal  Reserve 
bank,  and  practically,  through  the  class  C  directors,  to  control  the 
personnel  and  management  of  the  bank,  so  far  as  monetary  policy 
Is  concerned. 

6.  A  very  Important  addition  to  the  flexibility  and  power  of  the 
Reserve  banks  Is  granting  by  expanding  the  eligibility  of  member- 
bank  paper  for  discount,  and  giving  them  larger  powers  to  make 
real -estate  loans. 

The  mandate  Inserted  by  the  committee  in  the  original  bill, 
which  directs  the  Reserve  Board  to  use  its  powers  to  promote  busi- 
ness stability,  is  excellent  so  far  as  It  goes,  because  it  is  well 
known  that  this  administration,  and  particularly  the  Governor  of 
the  Federal  Reserve  Board,  Mr.  Eccles.  favor  the  policies  of  Mr. 
Roosevelt,  of  restoring  property  values  and  giving  the  country  a 
dollar  whose  debt -paying  power  would  be  as  great  as  when  the  debt 
was  contracted.  The  President  has  Informed  the  country  in  his 
last  Sunday  radio  address  that  this  bill  was  a  minimum  of  what 
Is  required  to  restore  the  country  to  normal. 

I  think  the  mandate  referred  to  would  be  Improved  by  inserting 
before  the  words  "  business  stability  "  the  words  "  maxim imi  em- 


ployment and  *  *  *."  The  country  should  be  advlaed  by  th« 
language  of  the  bill  that  it  was  the  intention  to  use  the  power* 
granted  by  this  bill  to  restore  employment  to  a  maximum  by 
restoring  the  money  supply  ctf  the  country  and  the  working  capital 
which  have  been  destroyed  in  the  last  4  years. 

SenatcH*  FLxrcHnt  In  his  last  Sunday's  radio  broadcast  (see  ex- 
tension of  remarks,  Conosxsszomal  R«x»d,  Apr.  SO)  pointed  out 
that  this  contraction  is  twenty-one  bUUons.  This  money  engaged 
In  production,  transportation,  distribution,  and  personal  services. 
having  been  withdrawn,  has  necessarUy  thrown  out  of  employment 
thirteen  or  foiirteen  millions  of  peopl<).  This  productive  capital 
can  be  Immediately  restored  by  the  purchase  of  Oovemmeot  bonds. 
State  bonds,  or  other  sound  bankable  assets  by  the  Federal  B«- 
serve  banks  under  the  direction  of  the  Federal  Reserve  Board. 

There  are  several  minor  points  which  I  should  like  to  see  cor- 
rected. 

For  example,  there  is  no  use  whatever  in  requiring  (page  64. 
line  22)  35  percent  of  lawful  money  (not  including  Federal  Re- 
serve notes  and  Federal  Reserve  bank  notes)  against  the  member- 
bank  deposits  for  the  simple  reason  that  these  deposits  <tf  neces- 
sity, being  fixed  by  law,  are  very  rarely  drawn  upon  at  all,  and  If 
they  were  drawn  upon  to  any  extent,  could  be  Immediately  paid  In 
legal-tender  money.  There  is  no  sound  reason  for  holding  35  per- 
cent of  the  vast  future  reserves  that  will  go  Into  these  banks,  e^>e- 
claUy  that  such  35  percent  shtUl  be  In  terms  of  pocket  money, 
when  the  pocket  money  required  can  be  Instantly  supplied  out  at 
the  existing  supplies  of  such  mcmer  available  to  such  banks. 

There  is  a  sound  reason  why  It  shoxUd  not  be  required  In  the 
form  In  which  It  appears  In  the  bill,  because  as  the  words  of  the 
bill  are  written,  excluding  Federal  Reserve  notes  and  Federal 
Reserve  bank  notes  (which  are  now  legal  tender)  and  discrediting 
such  notes  as  lawful  money  would  leave  only  greenbacks  remain- 
ing, which  are  scattered  In  the  pockets  of  125,000.000  pemle.  It 
would  be  absurd  to  count  the  gold  certificates  held  by  the  RMerre 
banks  as  reserve  against  eruch  deposits,  because  such  gold  certifi- 
cates are  available  as  security  for  the  issuance  of  Isgal  tender 
money  of  all  kinds,  but  are  not  available  to  be  paid  to  the  member 
banks  In  settlement  at  reserves.  The  sUwr  certiflcatM  ar4  not 
available  because  In  $1  bills,  unavoidably  needed  for  pocket 
change. 

I  favor  the  bill  with  or  without  amendment,  for  the  reason  that 
the  Increased  p>ower8  are  necensary  for  the  protection  of  the  Ameri- 
can people,  are  necessary  for  regulating  the  supply  of  money,  are 
necessary  for  regulating  the  value  of  money,  a  duty  imposed  on 
Congress  by  the  Constitution. 

The  Goldsboroiagh  amendment  is  gravely  objectionable  for  the 
simple  reason  that  the  all -commodity  Index  for  the  average  of 
the  years  1921-20,  being  based  on  gold  at  $20.67  an  ounce,  woiUd 
be  greatly  different  and  greatly  lower  than  an  Index  based  on  gold 
at  $35  on  ounce. 

The  fact  that  agricultural  products  sold  for  gold  In  Liverpool 
bring  a  larger  number  of  dollars  now  than  they  did  before  we 
chaxiged  the  content  of  our  gold  doUar.  did  add  to  the  number 
of  dollars  obtained  tar  such  products,  but  did  not  add  to  the  real 
value,  except  for  debt-pasrlng  purposes  to  the  extent  of  such  actual 
shipments,  leaving  the  United  States,  with  that  exception,  no 
better  off  than  it  was  before.  What  the  farmers  need  in  this 
country  is  to  receive  a  larger  ntmiber  of  dcdlars  In  our  domestic 
markets,  where  the  paper  dollar,  the  <dieek-money  dollar.  >i^  a 
greater  value  than  the  gold  dollar.  The  evidence  that  our  domestic 
dollar  has  more  value  than  the  gold  dollar  Is  the  vital  fact  that 
m  the  last  12  months  the  outside  world  has  sent  xm  14  husdr«d 
mUlions  of  gold  dollars  by  weight  of  gold  to  purchase  domestic 
dollars  with  which  to  buy  our  commodities. 

You  ask  my  views  on  the  so-caUed  "  Goldsborough  amendment  " 
proposing  to  restore  the  dollar  to  the  average  value  of  1921-30; 
that  is,  to  the  1926  all<commodity  index.  The  Godsborough 
amendment  also  provides  for  a  complete  change  in  the  all-com- 
modity index  from  784  commodities  down  to  the  basic  conunodl- 
tles  shipped  abroad,  amotmtlng  to  probably  60  Items.  The  Golds- 
borough  amendment  also  provides  a  complete  change  In  the  mean- 
ing and  significance  of  the  Gold  Beeerve  Act  of  1034.  with  Its 
intricate  provisions. 

First.  It  Is  my  judgment  that  since  the  all-commodity  index  of 
1921-29  was  baaed  on  $20.67  per  ounce  of  gold,  or  38.8  grains 
troy  per  dollar,  that  mathematical  number  for  such  index  would 
be  entirely  changed  when  gold  has  been  increased  60  povent  In 
terms  of  dollars  by  placing  an  oxmce  of  gold  at  $35  TT>i|tf>ad  of 
$20.67  per  ounce. 

Moreover,  the  Index  of  that  period  has  been  seriously  advanced 
by  the  scarcity  produced  through  governmental  policies  of  cutting 
down  the  production  of  basic  farm  commodities  and  the  com- 
modities under  the  codes.  Moreover,  the  great  drouth  in  the 
Western  States  has  artificially  raised  the  aU-comimodlty  Index,  and 
these  vital  changes  In  the  index  have  taken  place  without  any 
expansion  whatever  of  the  money  supply  of  the  United  States. 
but  our  money  supply  has  been  actually  contracted,  since  March 
1933,  to  the  extent  of  several  billion  dollars. 

The  very  recent  expansion  of  demand  deposits  by  the  purchase 
of  Government  bonds  by  the  banks  has  served  no  adequate  p\ir- 
poee  to  Increase  the  credit  to  business  men.  because  the  increase 
of  such  deposits  has  been  employed  by  the  member  banks  to 
liquidate  loans  to  business  men.  thus  transferring  from  business 
men  these  credits  to  the  Government. 

For  these  reasons  the  index  of  1021-30  is  much  too  low  t«  rs- 
store  the  value  of  property  which  existed  at  that  time. 

I  regard  it  as  a  very  serious  matter  to  attempt  to  change  In  thit 
casual  fashion  the  all-commodity  index,  which  has  been  tmflt  up  i 
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at  the  expense  of  m*ny  milllona  of  dollan  through  a  period  of 
OTer  a  generation. 

I  think  tt  is  M  equally  serious  a  matter  to  attempt  to  change  the 
national  policy  established  by  the  Gold  Reserve  Act  of  1034.  whose 
Intricate  provisions  should  be  examined  by  your  delegation  before 
consenting  to  a  change.  This  U  a  technical  matter  and  requires 
the  doaest  scrutiny  In  order  to  avoid  making  worse  our  present 
dlOcult  position.  The  amendment  referred  to  proposes  a  so-called 
"  free  gold  "  market,  which  means  taking  away  from  the  gold  any 
fixed  relationship  to  the  American  dollar,  thus  running  the  risk 
ot  losing  such  advantages  as  are  already  claimed  by  those  who 
a^tvocated  raising  the  price  of  gold.  But,  what  Is  far  worse,  it  \b 
mithortslng  by  law  the  speculation  in  gold,  the  basic  international 
money  of  the  world.  It  seems  to  me  to  be  an  unsound  policy  to 
permit,  much  less  to  encourage,  the  speculation  in  gold.  For  It 
renders  unstable  the  International  measure  of  value  and  permits 
gold  aad  the  price  of  gokl  to  be  manipulated  by  speculation.  In 
my  ^nlon.  the  grief  of  the  world  has  been  brou^t  about  by 
permitting  speculation  In  our  money  supply  by  private  forces  seek- 
ing |»oflt.  This  was  the  very  thing  so  strongly  condemned  In  the 
Democratic  national  platform,  which  attributed  this  last  depres- 
sion "  to  the  Indefensible  expansion  and  contraction  of  credit 
(that  Is,  money)  for  private  pro:3t  at  the  expense  of  the  public." 

I  am  <q;>poaed  to  speculation  in  gold  and,  being  crapoeed  to  the 
^Mculatkm  In  our  money  supply  which  has  resulted  in  the  pres- 
ent tllitastrr  to  America  and  the  world,  I  have  done  what  I  could 
to  establish  a  sovuid  opinion  in  favor  of  stabiliaing  the  value  of 
money  and  preventing  private  speculation  In  money  destroying 
•U  vftlues  created  by  human  labor. 

T^eae  of  the  delegation  who  care  to  see  my  views  on  this  bill 
will  flad  them  set  forth  at  length  in  the  hearings  before  the 
TR«.n>-ing  and  Currency  Committee  of  the  House,  page  &63,  March 

ae.  lau. 

Tours  respectfully, 

~  L.  OwxM. 


cxna  cowPiTiows  nv  tex  district  or  cotxncBiA 
Mr.  WERNER.  Mr.  Speaker,  as  a  member  of  subcommit- 
tee ot  the  District  of  Columbia  Committee,  which,  \mder 
resolution  passed  by  the  House,  investigated  crime  condi- 
tions in  the  District  of  Columbia,  I  ask  unanimous  consent 
that  I  may  have  until  next  Friday  to  file  minority  views. 

The  SPfLAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  South  Dakota? 
There  was  no  objection. 

A   DASZAkOLT,   UABOUCAL   XrWSTAPU   PLOT    TO   WAHTOXLT   AX* 
MALICIOX7SLT  ASSASSHfATX  THX  CHARACTER  AMD  TRY  TO  RTTXM  A 

umm  STAns  attormxt  aitd  othxr  hich  pxtbuc  ornciALs 
Mr.  BLANTON.    Mr.  Speaker,  as  a  preface  to  a  unani- 
mous-consent request  I  intend  to  make.  I  call  attention  to 
another  false  statement  published  in  this  afternoon's  Wash- 
Iscton  Times,  as  foDows: 

Baprcaentatlve  Tbomas  BLaarroM,  of  Texas,  called  on  the  At- 
torney Oencaral  yesterday  but  would  not  divulge  the  reason  for  his 
Tlalt.  He  wrote  letters  yesterday  to  several  members  of  the  House 
XMstrtct  Conamlttee  urging  them  to  tone  down  their  criticism  of 
Inspector  Headley  In  the  report. 

Mr.  Speaker.  I  went  to  the  Attorney  Qeneral's  of&ce  in  the 
United  States  Department  of  Justice  (m  important  business 
yesterday  afternoon  at  4:45  o'clock.  No  one  connected  with 
newspapers  knew  of  my  going  unless  they  watched  me  when 
I  left  my  ofBce  and  followed  me.  No  one  saw  me  go  in  his 
oOce.  for  It  almost  takes  an  Indian  guide  to  And  out  how  to 
get  to  his  oflloe  through  the  many  winding  corridors  of  that 
tremeodoca  building. 

When  I  came  out  into  the  hall  from  the  Attorney  Gen- 
eral's <^Bee  about  5:15  p.  m.  I  found  five  Washington  news- 
paper reporters  there  in  the  hall  waiting  for  me  and  insisting, 
all  five  of  than  in  concert,  that  I  tell  them  what  I  was  doing 
ttxen.  "nils  is  Just  illustrative  of  the  remarks  that  I  made 
yesterday  about  newspapers  snooping  Into  our  official  busi- 
IMH  matters  here. 

This  Washington  Times  on  this  Saturday  afternoon.  May 
4,  1935.  says  that  I  wrote  letters  yesterday,  whidi  would  be 
on  Friday.  May  3,  1935,  to  several  members  of  the  House 
Dtotrfct  Committee  urging  them  to  tone  down  their  criticism 
of  Inspector  Headley.  Yesterday  I  did  not  write  any  letters 
whatsoever  to  any  member  of  the  Ustrict  Committee  on  May 
a,  1935.  I  dkl  not  write  any  letter  to  a  sin^  member  of  that 
eommittee  the  day  before  yesterday,  which  was  Thursday, 
May  2.  1935.  I  have  not  written  a  letter  to  any  member  of 
the  District  of  Columbia  Committee  since  that  committee 
held  its  eaeeuMve  session  on  last  Wednesday.  Ma^  1,  1935. 
B«ch  a  false  statement  as  the  (me  a^earlng  in  this  after- 
fu  WadsingtoA  Tbnes  mustrates  what  I  atatod  yestenlay 
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about  Hearst's  papers  here  printing  false  assertions  about 
me. 

Mr.  Speako-,  I  now  ask  unanimous  consent  to  revise  and 
extend  my  remarks  in  the  Record  on  this  alleged  report  of 
the  crime  committee,  and  especially  to  discuss  a  proposal 
that  has  been  made  but  which  has  not  yet  reached  the  com- 
mittee, but  we  learn  of  it  through  the  newspapers,  in  refer- 
ence to  consolidating  the  Park  Police  with  the  Metropolitan 
Police. 

The  Park  Police  are  under  the  control  of  the  United  States 
Government  exclusively  and,  while  preserving  order  in  the 
parks  here,  protect  United  States  property  in  the  District  of 
Columbia. 

In  this  connection  I  desire  to  include  some  statements 
from  officials  and  citizens  about  this  report,  and  other  data, 
to  which  I  wish  to  refer  in  my  remarks.  I  also  want  to  dis- 
cuss generally  the  subject  of  this  crime  investigation. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Speaker.  I  am  grateful  to  my  col- 
leagues for  granting  me  the  privilege  of  discussing  a  report 
drawn  for  the  Crime  Subcommittee,  which  the  press  saya 
was  jointly  prepared  by  Mr.  John  R  Fitzpatrick  and  Mr. 
William  P.  Seals,  and  for  allowing  me  to  include  statements 
from  officials  and  citizens  and  other  data  I  wish  to  refer 
to  in  my  remarks. 

TO   nrVBSTTQATS   CKDCS   IN   WASKIMOTOH    AMD   SZOOMMEND    LfCISLATIOir 

I  helped  to  pass  the  House  resolution  authorizing  this  in- 
vestigation. But  I  never  dreamed  that  part  of  the  $1,500 
jthe  House  authorized  to  be  spent  "to  investigate  crime" 
jWoxiId  be  frittered  away  and  wasted  in  employing  the  said 
I  John  R.  Fitzpatrick,  a  spiteful,  disgruntled  former  assistant 
of  United  SUtes  Attorney  LesUe  C.  Gamett,  with  malice  in 
;his  heart  against  his  chief  and  an  all-consuming  Intent  to 
I  injure  and  try  to  ruin  him,  and  paying  Fitzpatrick  $225  per 
I  month  when  he  was  wholly  unfit,  and  has  not  been  worth 
5  cents  to  the  Government.  And  I  never  dreamed  that 
i  another  ijart  of  this  $1,500  would  be  frittered  away  and 
I  wasted  in  employing  the  said  William  P.  Seals,  at  $225  per 
i  month,  who  when  the  Crime  Subcommittee  first  met  ap- 
peared before  it  as  a  reporter  for  the  Washington  Post, 
j  which  has  malice  toward  and  seeks  to  harass  a  number  of 
I  public  ofBcials.  thus  giving  his  Washington  Post  an  inside 
'advantage  and  oiqportunity  to  bemean  and  libel  officials  it 
I  does  not  like. 

And  when  I  helped  my  colleagues  to  pass  this  House  reso- 
lution I  never  dreamed  that  the  employed  counsel  of  said 
subcommittee  would  attempt  to  go  beyond  the  power  and 
authority  granted  by  the  House  of  Representatives. 
ADTHoarrr  umtrd  ar  novsx 
Tile  only  authority  granted  by  the  House  (rf  Representa- 
tives to  this  committee   was  "  to  investigate  all  forms  of 
criminal  activity  in  the  District  of  Columbia,  the  probable 
causes  for  commission  of  crimes,  law  enforcement,  and  law- 
enforcement  agencies,  paroles  and  parole  boards,  the  activ- 
ities of  courts,  the  conduct  of  prisons,  and  to  report  its  in- 
vestigations to  the  House,  with  recommendations  for  legis- 
I  laUon." 

I  The  only  authority  "to  recommend"  granted  by  the 
House  to  the  cOTimittee  was  "  recommen<tetions  for  legisla- 
i  tlon."  The  House  did  not  authorize  this  committee  to  have 
an  employed  counsel  "  grill  his  former  chief ",  a  United 
States  attorney,  with  a  lot  of  silly,  ridiculous  academic  ques- 
tions about  his  knowledge  of  something  about  which  this 
spiteful  attorney  had  the  night  before  prepared  foolish 
questions  out  of  a  law  book  to  propound.  The  House  did 
not  authorise  this  committee  to  let  its  hired  counsel  puUlcly 
charge  a  United  States  attorney  with  being  "ignorant, 
totally  unfit,  and  incompetent."  It  did  not  authorize  this 
committee  or  its  hired  counsel  to  "  demand  the  removal  from 
office "  of  a  United  States  attorney  or  any  other  official. 
The  House  did  not  authorize  this  committee  to  employ  a 
counsel  at  $225  per  month  to  deliberately  insult  Members 
of  Coi%ress  and  other  public  officials  regarding  matters 
wiioUy  dtoconnected  from  the  subject  of  crime.    The  Houa* 
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did  not  authorize  this  committee  to  allow  such  a  hired  coim- 
sel  to  grill  or  lecture  Members  of  Congress  for  recommend- 
ing and  trying  to  have  deserving  public  servants  justly  pro- 
moted. If  Members  of  the  House  of  Representatives  had 
known  that  employed  counsel  was  going  to  attempt  to  exceed 
the  authority  granted  this  committee  in  all  of  the  above 
particulars,  they  would  never  have  voted  for  and  passed 
said  resolution. 

"  orrEKMiNXD  TO  an  OAamrrr  and  brown  " 

Almost  from  the  beginning  it  was  clearly  apparent  to  all 
posted  observers  that  there  was  a  concerted  effort  being 
made  by  William  Randolph  Hearst's  Washington  Herald 
and  Washington  Times  and  Eugene  Meyer's  Washington 
Post  to  ruin  and  hound  out  of  office  both  United  States  At- 
torney Leslie  C.  Gamett  and  Maj.  Ernest  W.  Brown,  super- 
intendent of  the  Metropolitan  Police. 

ADMTTTXO   BT    FBOMINENT   MZMBES   OT  STTBCOMlCnTSX 

The  Washington  Star  for  April  14,  1935,  in  reporting  a 
speech  made  on  the  night  of  Friday,  April  12,  1935.  by  our 
colleague  from  Indiana,  Mr.  William  T.  Schultk.  at  the  fifth 
annual  meeting  of  the  Central  Business  Men's  Association, 
mentioned  that  he  was  a  member  of  the  House  Committee 
to  Investigate  Crime,  and  quoted  Mr.  Schtjltx  as  follows: 

The  Representative  said  he  had  "  positive  evidence  "  that  cer- 
tain jjersons  were  "  after  the  scalp  "  of  Superintendent  of  Police 
Brown.  United  States  Attorney  Oamett,  and  Chief  of  Detectives 
Prank  W.  8.  Bxirke. 

So  our  colleague  had  found  out  just  what  I  foimd  out 
almost  immediately  after  the  investigation  began,  that  pow- 
erful influences  were  after  the  scalp,  and  were  trjring  "  to 
get "  United  States  Attorney  Gamett,  and  Superintendent 
Brown,  of  the  Metropolitan  Police,  and  other  high  officials. 
And  I  found  out  that  it  was  William  Randolph  Hearst's 
Washington  Herald  and  Washington  Times,  and  Eugene 
Meyer's  Washington  Post,  that  had  hatched  "  the  plot  "  and 
were  working  in  unison,  although  hating  each  other,  on  a 
concerted  scheme  of  attack.  Just  as  a  magnolia  bud  grad- 
ually unfolds,  their  scheme  and  plot  unfolded  from  the  time 
steps  were  formulated  to  create  a  crime  committee,  to  have 
appointed  as  outside  helpers  the  ones  desired  by  these  news- 
papers to  look  up  and  interrogate  witnesses  who  would 
attack  the  victims  these  newspapers  wanted  harrassed  and 
ruined,  and  then  to  play  up  in  scandalous  headlines  such 
attacks  on  their  front  pages  in  an  attempt  to  create  public 
sentiment  against  such  officials- 

"KXPT    PLOT    SXCRZT    FKOM    GUMS    COMM ITm  " 

The  members  of  the  Crime  Subcommittee,  of  course,  knew 
absolutely  nothing  of  this  scheme  and  plot  of  the  Herald. 
Times,  and  Post,  but  these  newspapers  took  advantage  of 
their  knowledge  of  the  fact  that  the  chairman  of  the  sub- 
committee was  a  great  admirer  of  William  Randolph  Hearst, 
whose  picture  he  had  hanging  up  in  his  office,  and  that  en- 
tertaining such  friendly  and  kindly  feeling  for  Hearst  he 
would  likely  listen  to  their  suggestions.  I  make  no  criticism 
of  any  member  of  the  Crime  Committee;  but  if  the  members 
of  this  subcommittee  had  known  all  the  facts  they  would 
never  have  employed  John  R.  Fitzpatrick  as  their  counsel 
at  $225  per  month,  and  they  would  never  have  employed  the 
Post  reporter,  Seals,  at  $225  per  month,  and  then  there 
would  have  been  no  defamation  of  character  of  United 
States  Attorney  Gamett,  Major  Brown,  and  other  high 
officials. 

"  RS    8TABTED    rr    ALL  " 

The  Washington  News  on  April  26,  1935,  in  heralding  the 
sensational  Drastic  Shake-up  of  High  Officials  and  in  tell- 
ing about  this  Fitzpatrick  report,  and  carrying  the  pictures 
of  Judge  Gamett,  Major  Brown,  and  Inspector  Headley  as 
the  ones  whose  heads  were  going  to  be  chopped  off,  then  car- 
ried a  picture  of  Fitzpatrick.  under  which  was  the  name 
"  Counsel  Fitzpatrick ",  and  the  News  under  his  name 
printed  "  He  started  it  all."  T^e  News  was  not  well  in- 
formed. Fitzpatrick  was  a  helper,  but  he  did  not  "  start  it 
all ",  but  he  was  largely  instrumental  in  helping  to  "  flnish 
itaU." 


A  Monvx  ram  bvsbt  plot 
When  I  witness^  the  determined  effort  on  the  part  of 
William  Randolph  Hearst's  Washington  newspapers  to  "  get  ** 
United  States  Attorney  Gamett,  I  knew  there  was  a  motive, 
and  I  began  to  look  tar  It.  At  last  I  found  it.  Here  It  is: 
On  Sunday.  S^tember  13.  1931.  the  Washington  Herald,  on 
page  2.  printed  a  scandalous,  libelous,  article  about  a  Metho- 
dist preacher  in  Virginia — ^Rev.  J.  Arthmr  Winn — and  tried 
to  involve  four  good  women,  wantonly  printing  their  photo- 
graphs in  connection  with  such  attack  on  this  Virginia  min- 
ister. Rev.  J.  Arthur  Winn  employed  Hon.  Leslie  C.  Gtemett. 
who  was  then  in  the  private  practice  of  law,  to  sue  William 
Randolph  Hearst's  paper  for  libeL  Hie  suit  had  to  be 
brought  against  the  Washington  Times  Co.,  Inc.,  as  the  pub- 
lisher of  the  Washington  Herald.  Judge  Gamett  brought 
this  suit,  not  in  Washington,  where  Hearst's  papers  through 
daily  representing  the  facts  can  create  prejudice  in  the 
minds  of  Washington  citizens  who  do  the  jury  service  here, 
and  his  bevy  of  skillful  high-powered  lawyers  which  he  keeps 
on  annual  retainers  know  how  to  select  the  prejudiced  ve- 
niremen on  the  Jury,  and  where  this  Virginia  preacher  would 
have  been  at  a  great  disadvantage;  but  Judge  Oamett.  using 
his  usual  good  Judgment,  filed  the  suit  in  Alexandria,  Va.. 
where  Hearst's  papers  circulate,  which  gave  him  Jurisdic- 
tion in  Virginia.  This  Ubel  suit  Is  styled  J.  Arthur 
Winn,  plaintiff,  against  The  Washington  Times  Co.,  Inc.. 
defendant. 

W.  KANSOLPR  HSABST  CONSHntBI  OAKNVTT  roaSfXOAaLS  TBBM 

Mr.  William  Randolph  Hearst  then  considered  Leslie  C. 
Gamett,  as  a  lawyer  against  him,  much  abler,  and  better  in- 
formed, and  more  experienced,  and  greater  versed  in  law 
than  seemingly  he  now  asserts  him  to  be  as  a  United  States 
attorney. 

HKASST     RAD     BZORT     SKILUTTL     LAWTXaS     EICPLOTXO    TO    OBfVCO     RIM 
AOAXNBT  JVDCM  OAaNSTT'S  STTTT 

ll^Iliam  RandoliA  Hearst's  counsel  of  record  in  this  case 
were  Wilton  J.  Lambert,  one  of  the  best  and  leading  lawyers 
in  the  United  States;  Rudolph  H.  Yeatman;  Messrs.  Barbour, 
Keith.  McCandlish  li  Gamett,  of  which  fhro  Hon,  R.  Walton 
Moore,  formerly  a  Member  of  Congress  but  who  is  now 
Assistant  Secretary  of  State,  was  a  member;  and  Wilson  M. 
Fan*,  then  commonwealth  attorney  of  Fairfax  County,  Va. 

WZLLIAX   SANDOLPR   RXABST   OBJSCTB)  TO  BDNO  SUB  Ot  rmaXKlA 

Hearst's  skillful  attorneys  raised  the  question  of  Jurisdic- 
tion, and  tried  to  get  the  court  to  hold  that  he  could  not  be 
sued  in  Virginia.  Extended  hearings  were  held  on  the  Juris- 
dictional plea  and  Judge  Leslie  C.  Oamett  prevailed  against 
Hearst's  bevy  of  eight  skillful  lawyers,  for  the  court  sus- 
tained Gamett  in  bringing  the  suit  in  Virginia  and  decided 
that  question  against  Hearst. 


LZAM     RANDOLPH     HXAKST     VLMJLDKD    PtlYXLUB — TRAT     RB     HAD     THX 

aiCHT  TO  LZBXL   A   ICCTHODIST  PKSACRBt 

Then  Hearst's  skillful  lawyers  wasted  a  lot  of  time  in  hold- 
ing hearings  on  a  plea  of  privilege  they  filed  for  Hearst 
claiming  that  as  a  newspaperman  he  had  the  right,  without 
being  held  accountable,  to  publish  such  libelous  matters 
on  a  Methodist  preacher.  Again  Attorney  Leslie  C.  Oamett 
was  pitted  against  the  eight  high-powered  lawyers  employed 
by  Hearst,  and  again  the  court  held  with  CHmiett  that 
Hearst's  papers  did  not  have  such  privilege.  Then  followed 
a  number  of  other  hearings  on  the  pleadings,  which  were 
decided  by  the  court  in  Gamett's  favor,  and  after  all  of 
these  delays  caused  by  Hearst's  lawyers  the  case  was  finally 
set  down  for  trial  on  its  merits  before  a  Jury  in  Alexandria. 

WZLLIAIC    RANDOLPH    HSASST    WOTTLDN^    TBTJBT    JTHIT 

Hearst  was  not  willing  to  leave  the  matter  to  a  decision 
of  a  Virginia  Jury  as  to  how  much  he  should  pay  for  libeling 
a  Methodist  preacher  in  Virginia,  so  he  settled  the  case 
before  trial,  and  on  April  25.  1933.  he  paid  $2,500  to  the 
Methodist  preacher,  clioit  of  Leslie  C.  Oamett,  In  settle- 
ment. But  Hearst  also  had  to  pay  the  fees  of  his  eight 
high-powered  lawyers  he  had  emplojred  to  defend  him  in  the 
suit.  And  the  fact  that  Leslie  C.  Oamett  i^itpped  him  in 
this  libel  suit  Is  the  motive  for  the  plot  and  sdieme  now  to 
ruin  Gamett. 
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WHAT  CATTSID  FITKPATmiCK'B  UtXSlI 

Just  a  few  weeks  before  tbe  crime  investlgatloa  was  au- 
thorized, Mr.  Justice  Proctor,  of  the  Supreme  Court  of  thcl 
District  of  Columbia,  called  United  States  Attorney  Gametti 
before  h<"*.  and  in  open  court,  told  him  that  his  assistant, 
Mr.  John  R.  Pitspatrick,  had  been  impudent  to  tbe  court, 
and  had  been  insolent  in  court,  and  requested  Gamett  not 
to  allow  him  to  appear  in  his  court  again. 

EEvarrRD  in  mcpAnucK's  sssiCNATiozf 

Instead  of  resigning  to  his  chief.  Mr.  Gamett,  for  whom  he 
worked.  Fltzpatrick  filed  his  resignation  with  Hearst's  news- 
papers, and  the  first  tofonnation  Gamett  had  about  it  he 
saw  in  the  newspaper,  but  shortly  thereafter  he  received  the 
following  from  PitqiMtferlck: 

SaSIOMATTON 

Omcx  or  tbm  Ukitbd  Statxs  ATTtHUfrr, 

DiSTUCT    OF    COLtnCBIA. 

Washington,  D.  C.  November  21.  1934. 
Hon.  XtCBUs  C.  Oabhxtt. 

United  States  Attorney. 
IfT  Dkab  IIb.  Oasnktt:  H»Tlng  In  mind  the  statement  whleh 
jou  made  to  me  thia  evening  to  tbe  effect  that  ICr.  Jnstloe  Proctori 
had  formally  requested  you  to  relieve  me  from  further  duty  m| 
EBsUtant  United  States  attorney  in  Criminal  Court  No.  2.  overi 
whleh  he  is  prestdlng  at  the  preeent  time,  and  having  in  mind  also^ 
your  further  aCatement  to  tbe  effect  that  you  felt  It  necessary  to| 
secede  to  his  request  and  that,  therefore,  commencing  on  li£on-| 
day.  next.  I  would  be  assigned  to  the  clrll  coiuts  to  handle  com-t 
penaatlon  matters.  I  hereby  respectfully  tender  my  resignation: 
as  assistant  United  States  district  attorney  with  the  request  that| 
it  be  accepted  Immediately. 

I  take  this  occasion  to  convey  to  you  my  sincere  appreciation  I 
of  the  personal  courtesies  which  you  have  extended  to  me  as  a 
member  of  your  staff  and  I  express  to  you  my  good  wishes  for! 
your  future  welfare. 

Baspectfully  youra. 

John  Pitspatkxcx. 
Assistant  United  States  Attorney 

JUSr    FLAXN    JOHK    riTZPATBICK.    TMKM 

You  will  note  that  he  signed  his  resignation  just  plain 
John  Fltzpatrick.  and  did  not  then  put  any  doctor  handle  to 
it.    But  all  through  the  Investigation  you  will  note  that 
was  invariably  called  "  Dr.  John  R.  Fitzpati-ick." 

wHKif  nasT  ArrourrsD,  om  mot  havx  uckmhk  to  paAcnca 

John  R.  Fltzpatrick  was  in  a  clerical  position  and  wasj 
secretary  to  Justice  Frederick  L.  Siddons  from  1925  to| 
September  12.  1929,  when  Mr.  Leo.  O.  Rover,  then  Unitedi 
States  Attorney,  appointed  Fltzpatrick  as  one  of  his  many 
assistants.  At  that  time.  Fltzpatrick  was  not  a  lawyer,  and 
did  not  have  a  license  to  practice  law.  and  had  never  tried 
a  case  in  his  life.  He  was  admitted  to  the  bar  here  in 
Washington  on  September  18.  1929,  6  days  after  his  appoint- 
ment, and  for  the  first  time  was  then  authorized  to  try  a 
case  in  the  Washington  courts.  He  served  under  Rover  until 
January  22.  1934.  when  President  Roosevelt  appointed  Leslie 
C.  Gamett  to  succeed  Rover,  and  Gamett  inherited  Fltz- 
patrick fnun  Rover.  And  during  6  months  and  22  days  of 
the  fiscal  year  of  1934 — that  is.  trcaa  July  1.  1933,  until  Janu- 
ary 23.  1934 — Fitspatrtck  served  under  Rover. 


het 


'Atazcx's  Fom  ouTBTAiroxira  casbs 
Ito  recoontlng  Fitxpatrick's  legal  achievements,  our  c<d- 
kague  from  West  Virginia  [Mr.  Ramiiolph].  on  April  3, 
1935 — RaooKB.  page  4939 — mentioned  that  ntspatrick 
prepared  and  successfully  prosecuted  cases,  and  cited  as 
four  outstanding  oiies  "  the  Brinkler,  WaitM;)ler,  Bowles,  an 
De  Benque-Gormley  cases."  Not  ever  having  heard  of  Fi 
Patrick  as  a  lawyer  during  my  19  years  in  Washington, 
being  acquainted  with  most  of  the  outstaoding  lawyers  here, 
and  not  being  very  much  impressed  by  any  apparent  leg 
ability  possessed  by  him.  I  was  cinious  to  know  Just  what 
had  really  done  with  these  four  outstanding  cases,  hence  3 
requested  United  States  Attorney  Gamett  to  give  the  facts 
about  same.    Here  is  his  letter: 

Qwracm  or  ths  Unttzd  Statss  ATTOuarr. 

DisTsiCT  OF  Columbia, 
WasHinffton.  D.  C,  AprU  5,  193S. 
Hon.  Tbossas  It.  Blamtov. 

ffOKM  Of  Bepretentatives.  WmMhingtan.  D.  C. 

DBAS  Jtiscs  Blantoh  :  In  response  to  your  request  as  to  what  the 

reeoftts  of  this  office  Show  as  to  the  Brlnker,  Wampler.  Bowles,  and 

tfe  Benque-Oormley  cases  mentioned  by  Hon.  JDnnifos  RAifsocra 

In  bU  qteecb  In  tbe  House  on  Wednesday.  i^rU  S.  as  outstanding 
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cases  which  Mr.  John  R.  Fltzpatrick.  as  aastetant  United  Stat^ts 
attorney,  had  tried,  I  beg  to  submit  the  following: 

The  Brlnker  case:  There  was  an  Indictment,  no.  53752.  agalnt^ 
Richard  J.  Brlnlwr,  Charles  J.  Kay  alias  Charles  K.  Brlnker,  and 
Blsle  A.  Cannon,  under  section  37  of  the  United  States  Code. 
charging  a  conspiracy  to  commit  the  crime  of  false  pretenses  ar.d 
to  defraud  Father  Charles  J.  Rosensteel.  of  St.  Johns  Catholic 
Church,  of  the  sum  of  about  •37.000.  Elsie  A.  Cannon  was  the 
attorney  who.  with  the  Brlnkers.  worked  the  alleged  scheme. 
There  was  no  actual  trial  of  these  cases,  but  on  October  25,  1934, 
the  two  Brlnkers  pleaded  guilty  to  the  first  count  of  the  indict- 
ment, and  Mr.  Fltzpatrick  entered  a  nolle  on  that  day  as  against 
Miss  Cannon.  No  reasons  for  this  nolle  appear  in  the  record.  In 
Imposing  the  sentence  on  the  Brinkers,  J\istlce  Luhrlng  recom- 
mended to  the  district  attorney  that  Miss  Cannon's  case  be  re- 
ferred to  the  grievance  committee  of  the  bar  association  for  dis- 
barment. Her  case  has  been  so  referred  and  is  now  before  that 
committee. 

The  evidence  In  this  case  was  worked  up  by  Mr.  Pltzpatrtck 
and  Sergt.  Earl  Hartmsn.  of  the  Metropolitan  Police. 

The  Wampler  case :  Wampler  was  never  tried  In  this  Jurisdiction: 
he  was  prosecuted  and  convicted  in  Baltimore  by  the  United  States 
attorney  there.  The  proceedings  for  his  removal  from  Wasliing- 
ton  to  Baltimore  were  conducted  by  Assistant  United  States  At- 
torney Charles  B.  Murray. 

The  Bowles  case:  Norman  S.  Bowles  was  indicted  for  embezzle- 
ment and  grand  larcency  in  no.  62745  and  no.  52119,  respective' y. 
In  no.  52745  Bowles  defended  himself,  and  Fltzpatrick  prosecuted. 
On  March  15,  1933,  a  verdict  of  not  guilty  was  rendered  on  tae 
first  count,  and  the  court  directed  a  verdict  of  not  guilty  on  the 
second  count.  In  no.  52119  a  nolle  was  entered  on  the  next  dh.y, 
March  16.  in  view  at  the  verdict  In  no.  53745.  transactions  being 
tbe  same. 

The  de  Benque-Oormley  case:  There  was  an  Indictment  lor 
grand  larcency.  no.  53382.  Mr.  Fltzpatrick  prosecuted  this  case 
and  a  verdict  of  guilty  was  found  as  against  each  defendant  on 
November  19,  1933.  They  were  both  sentenced  to  the  p>enltentlary 
on  November  27,  1933:  however,  Gormley  thereafter  filed  a  petition 
for  writ  of  habeas  corpus,  no.  1713.  on  the  ground  of  an  erroneous 
sentence,  and  on  February  20,  1934.  there  was  an  order  discharg- 
ing the  petitioner  from  his  sentence  on  the  ground  that  the  sen- 
tence was  a  void  judgment,  but  the  prisoner  was  remanded  to  the 
custody  of  the  United  States  marshal  to  the  end  that  the  coru't 
holding  a  criminal  division  might  pronounce  a  sentence  up^a 
him  In  accordance  with  the  law,  and  he  was  thereafter  resentenced. 
The  habeas-corpus  proceedings  were  defended  by  Assistant  United 
States  Attorney  John  J.  Wilson. 

Very  truly  yours,  Lesux  C.  Garnstt, 

United  States  Attorney. 

GAaNZTT'S  SIDK  OF  TBK  MATTEa 

I  hate  injustice  wherever  I  find  it.  Pltzpatrick's  attack 
upon  Gamett  is  so  uncalled  for  and  is  so  unfair  and  unjiist 
and  scandalous  that,  since  it  has  been  printed  into  a  55-page 
document  entitled  "  Report  of  the  Subcommittee  on  Crime  of 
the  Committee  on  tbe  District  of  Columbia.  House  of  Repi-e- 
sentatlves,  Seventy -fourth  Congress  ",  and  numerous  of  such 
copies  may  become  scattered  over  the  country,  and  although 
the  report  has  not  been  approved  by  the  committee,  and  will 
never  be  approved  by  the  House  of  Representatives,  I  thourht 
that  it  was  only  just  that  Mr.  Gamett's  side  of  the  contio- 
versy  should  be  preserved  in  this  Record;  hence  I  requested 
him  to  give  me  an  exact  frank  statement  of  facts  that  he  had 
not  made  public. 

GAHNXTT'S  STATXlCKItT 

The  framework  of  the  subcommittee  report  and  the  report  lt'«lf 
are  so  obviously  the  handiwork  of  the  counsel  for  the  committee 
that  the  bac&ground  of  his  actions  may  be  interesting. 

C^  November  20,  1934.  from  an  important  conference  in  my  oflce 
with  Treasiuy  officials,  I  was  summoned  before  Justice  Proctor  In 
criminal  court  no.  2,  where  a  motion  to  continue  for  a  short  time 
tbe  Buoooio  case  had  been  presented  by  counsel  for  Mrs.  Buocolo. 
Upon  entering  the  courtroom  I  was  Informed  by  Justice  Proctor 
that  my  assistant,  Mr.  Fltzpatrick.  had  been  both  insolent  and  Im- 
pudent and  that  he  ought  to  have  put  him  in  jail.  I  nature  Ily 
expressed  my  regret  that  anything  unpleasant  should  have  occurred, 
and  after  discussion  with  counsel  and  with  tne  court  a  day  certiln 
was  set  for  the  Buccolo  case.  Later  in  the  afternoon  I  was  told  by 
Jvistice  Proctor  that  this  was  not  the  first  occasion  of  insolence 
on  the  part  of  Mr.  Fltzpatrick.  and  that  he  would  be  glad  if  I  would 
relieve  him  from  sendee  In  his  covert.  I  acceded  to  this  requi?8t. 
and  Informed  Mr.  Fltzpatrick  that  his  usefulness  In  Justice  Proc 
tor's  court  was  over,  and  Inasmuch  as  the  other  criminal  court  was 
functioning  smoothly  it  would  be  nece&sary  for  me  to  assign  Mm 
to  dvU  work  untU  the  end  of  the  term  of  the  coiirt.  He  expressed 
no  intention  then  of  resigning.  The  morning  papers  carried  tb« 
Information  that  he  had  resigned  on  account  of  the  Incident,  and  Z 
found  a  sealed  envelop  on  my  desk  when  I  arrived  at  the  olSc« 
containing  his  resignation,  which  was  immediately  accepted.  la 
this  letter  of  resignation  is  the  following  assurance  from  him: 

"I  take  this  occasion  to  convey  to  you  my  sincere  appreciation 
of  the  personal  courtesies  which  you  have  extended  to  me  as  a 
member  of  your  staff  and  express  to  you  my  good  wl&hes  for  your 
future  welfare." 
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Shortly  after  accepting  his  resignation  he  appeared  In  my  offlce 
and  I  expressed  to  him  my  surprise  that  he  resigned  to  the  ftress 
before  he  resigned  to  me.  He  denied  that  he  had  submitted  his 
resignation  to  the  press  and  could  not  account  for  the  origin  of 
the  newspaj>er  story.  I  was  afterward  Informed  by  the  newspaper 
reporters  that  the  story  came  wholly  from  him,  and  that  he  had 
discussed  it  with  them  for  2  hours.  Upon  his  leaving  my  offlce. 
In  accordance  with  the  cordial  terms  of  his  letter  of  resignation, 
he  assured  me  and  he  assured  Assistant  United  States  Attorneys 
Pine  and  Underwood  of  the  same  thing — that  he  had  not  criti- 
cized this  offlce,  that  he  had  the  kindliest  feelings  and  highest 
regard  for  me  and  that  if  In  the  futxire  anyone  infcMmed  me  that 
he  had  criticized  this  offlce  I  could  cotint  it  as  a  damn  lie. 

I  cannot  square  his  conduct  in  accepting  employment  to  hold 
a  star-chamber  inquisition  Into  cases  and  transactions  In  the 
offlce  during  the  time  which  he  had  been  Intrusted  as  assistant, 
with  any  rule  of  conduct  that  obtains  among  gentlemen  In  any 
profession,  and  the  sinister  character  of  this  report  gives  rise  to 
the  grave  suspicion  of  a  design  to  foul  his  own  nest. 

And  in  submitting  this  report  suggesting  my  removal  from 
offlce,  because  of  delay  in  the  trial  of  criminal  cases,  the  chairman 
of  the  subcommittee  forgets  that  not  only  he  but  other  promi- 
nent Democratic  politicians  in  West  Virginia  requested  the  dis- 
missal of  an  indictment  charging  perjury  against  R.  Hugh  Jarvls, 
a  prominent  West  Virginia  Democrat,  because  the  first  trial  of 
Jarvls  had  resulted  In  a  hung  jtiry,  and,  in  addition,  the  day 
before  the  subcommittee  first  met,  the  day  before  the  Jarvls  case, 
which  had  been  repeatedly  continued  on  Jarvls'  behalf,  was  set 
for  trial  the  chairman  called  my  first  assistant,  Mr.  Pine,  and 
urged  another  delay.  This  request  was  referred  to  me  and  was 
denied. 

Attached  hereto  is  a  copy  of  a  letter  from  Herbert  S.  Ward,  an 
attorney  practicing  in  this  city,  who  represented  Jarvls  In  the 
civil  case  where  the  alleged  perjury  was  said  to  have  been  com- 
mitted, declaring  that  Mr.  Jarvls  had  threatened  that  If  I  tried 
this  case  the  second  time  I  would  have  cause  to  regret  It.  coupled 
with  the  statement  that  Mr.  Randolph  had  gone  to  the  Attorney 
General  in  the  matter. 

Laxiaa  vbom  hom.  bkbbekt  s.  waso 

Washinqton.  D.  C  Mecg  1,  1935. 
Hon.  licsux  C.  OAunTT. 

United  States  Attorney,  Washinffton,  D.  C. 

Mt  Dxak  Ma.  Oabmstt:  I  have  observed  the  proposed  action  of 
the  committee  Investigating  crime  conditions  in  the  District  of 
Columbia,  with  particular  reference  to  their  recommendations. 

I  am  interested  In  this,  both  from  a  desire  to  express  my  per- 
sonal appreciation  of  3rour  conduct  of  the  Offlce  of  United  States 
Attorney,  and  the  uncompromising  manner  in  which  you  have 
considered  and  acted  upon  the  several  criminal  matters  which  I 
have  taken  up  with  you  from  time  to  time. 

I  have  in  mind  particularly  the  case  of  R.  Hugh  Jarvls.  whom 
I  represented  in  the  clvU  action  which  resulted  in  his  being  In- 
dicted. While  my  several  contacts  with  you  were  always  graciously 
considered,  I  was  impressed  with  the  fact  that  you  felt  It  to  be 
your  duty  to  go  forward  with  this  prosecution,  even  in  the  face 
of  the  evidence  I  then  possessed  which,  to  my  mind,  raised  such 
a  probability  of  doubt  as  to  merit  an  abandonment  of  this  prose- 
cution. You  ordered  this  prosecution  in  the  face  of  Mr.  Jarvls' 
statement  that  he  was  a  close  friend  and  constituent  of  Congress- 
man Randolph.  Mr.  Jarvls  also  stated  that  Mr.  Randolph  had 
lu^ed  the  Attorney  Oeneral  to  postpone  the  second  trial  and  that  If 
he.  Jarvls,  was  tried  a  second  time,  you  would  have  cause  to  regret  it. 

In  several  other  cases  I  have  found  you  equally  considerate  of 
matters  involving  prosecutions  which  I  had  occasion  to  put  be- 
fore you.  but,  after  investigation  on  yoxir  own  account,  you  In- 
sisted upon  going  forward  with  the  prosecutions. 

Reserving  always  the  right  to  differ  from  you  In  the  conclusions 
reached,  I  admired  and  re^>ected  your  willingness  to  consider  mat- 
ters and  your  adherence  to  the  course  of  action  which  you  felt 
was  justified. 

With  kind  personal  regards.  I  remain. 
Cordially  yours. 

Hekbxbt  S.  Waxo. 


HBKAT.n   AND   POST 


SCBCT   COT7NSKL   AND   SBCKKTAXT 


It  is  very  interesting  to  remember  what  Mr.  George  E. 
Reedy,  who  when  the  Crime  Subcommittee  first  met,  ap- 
peared before  it  as  a  reporter  for  Hearst's  Washington  Her- 
ald, says  about  the  selection  of  Fltzpatrick  and  Seals. 

I  quote  the  following  from  Reedy's  statement: 

UNIVXaSTTT    ClATB, 

Washington,  D.  C.  March  20,  1935. 

At  the  first  and  subsequent  meetings  of  the  subcommittee  of  the 
District  Committee  investigating  crime  conditions  in  Washington. 
I  represented  the  Washington  Herald. 

At  the  first  meeting  of  the  Crime  Committee,  I  was  Introduced 
to  a  Mr.  Seals  and  he  informed  me  that  he  was  a  reporter  for  the 
Washington  Post.  Subsequently,  at  the  time  of  the  appointment 
of  Mr.  Fltzpatrick  as  counsel  for  the  committee,  Mr.  Seals  became 
investigator  for  the  committee.  At  the  time  of  my  assignment  to 
cover  the  Crime  Committee  activities  for  the  Washington  Herald, 
In  a  conversation  with  one  of  the  repKirters  who  evidently  enjoys 
the  confidence  of  the  city  editor,  I  was  told  to  stay  away  from 
Blanton  because  be  was  extremely  luxfrlendly  to  any  of  Hearst's 
representatives. 


With  reference  to  the  appcdntmant  of  Mr.  Fitspatrtck  m  coun- 
sel for  the  subcommittee,  at  tbe  time  I  knew  nothing  of  tbe 
arrangements  or  what  brought  it  about,  except  I  was  informed  by 
Mr.  JKNmNos  Randolph  at  a  press  conference  in  his  office,  with 
other  repwters  present,  that  Dr.  John  R.  Fltzpatrick  was  the  man 
the  committee  had  decided  upon  as  counsel,  and  asked  If  be  was 
acceptable  to  all  of  the  ptipen.  During  my  conversation  with 
Colonel  Yaden  (president  of  tbe  Federated  Cltlaens  Associations) 
he  told  me  that  Mr.  Seals,  of  tbe  Washington  Post,  bad  talked  with 
him  about  the  appointment  at  Dr.  Flt^w trick  as  counsel  for  tbe 
Crime  Committee. 

So,  it  would  seem  that  the  Herald  and  Post  did  have  some- 
thing to  do  with  the  selection  of  Fltzpatrick  as  counsel,  and 
with  the  Post  reporter.  Seals,  as  secretary,  each  of  whom  has 
since  been  drawing  $225  per  month  out  of  the  Public  Treasury. 

LXVB>   ZN    WABKXNOTOM    SO    TSAIS 

Ths  Stekn  Oo.  op  Washinoton.  Inc., 

Washington.  D.  C,  May  3,  1935. 

Hon.  Thoicas  L.  Blamton, 

House  of  Sepresentattx>es.  Washington,  D.  C. 

Mt  Dcab  Congbxssman:  I  have  read  the  published  reports  of 
the  action  of  tbe  so-called  "  Crime  Committee  ",  and  I  want  to 
express  my  condemnation  of  tbem  for  tbelr  barjineas  In  dealing 
with  our  United  States  attorney.  Mr.  Oamstt,  and  Inspector 
Albert  J.  Headley.  of  the  police  department.  whUe  they  were 
witnesses  by  this  committee. 

I  also  want  to  express  to  you  that  it  is  my  eamaat  belief  that 
the  Investigations  at  this  crime  committee  have  demorallaed  our 
police  force. 

This  c<xne8  to  you  from  a  man  In  business  and  who  has  Uved 
here  In  Washington  for  SO  years  and  who  is  very  well  acquainted 
with  your  prtvate  secretary.  Mrs.  Louise  Marks.  This  is  also  a 
compliment  to  you  for  your  efforts  In  behalf  of  this  l>eautlful  city. 

Thanking  you  for  your  continued  eCforta  of  these  persecuted 
men,  I  beg  to  remain 

Re^ectfxilly  yours.  AsaAH  X.  Stbbw. 

PaXSIUENT  PBANXXXN  D.  BOOSEVSLT  BAXD:  **  KNOW  TS  THAT,  BCPOBINO 
BPBCZAL  imtTST  Aitn  COirTOKNCB  IN  THS  XNTKOBUT,  AHLXTT.  ANB 
LBASNtNO  OP  LBSLZB  C.  OAENXTr." 

I  want  my  colleagues  to  remember  that  it  was  President 
Franklin  D.  Roosevelt  who  appointed  Leslie  C.  Gamett  a 
United  States  attorney,  and  I  want  to  quote  you  bis  Presl- 
dential  commission,  which  reads  as  follows: 
Franklin  D.  Roosevelt.  President  of  tbe  United  States  at  America 
To  all  toho  shtM  see  these  presents,  greeting: 

Know  ye  that,  reposing  special  trust  and  confidence  In  tbe  in- 
tegrity, ability,  and  learning  of  Leslie  C.  Oamett.  of  Maryland.  I 
have  nominated  and,  by  and  with  the  advice  and  CMiseut  of  tb« 
Senate,  do  appoint  »>«"<  attorney  of  the  United  States  in  and  for 
the  Distrtct  of  Columbia,  and  do  authorise  and  empower  blm  to 
execute  and  fulfill  tbe  duties  of  that  oOee  according  to  law.  and  to 
have  and  to  hold  tbe  said  offlce,  with  all  tbe  powers,  prtvlleges.  and 
emoliunents  to  the  same  of  right  appertaining  unto  blm.  tbe  said 
Leslie  C.  Oamett,  for  tbe  term  of  4  years,  commencing  with  the 
date  hereof,  subject  to  the  conditions  prescrtbed  by  law. 

In  testlmcmy  whereof  I  have  caused  these  letters  to  be  made  pat- 
ent and  the  seal  of  the  Department  of  Justice  to  be  hereunto 
affixed. 

Done  at  tbe  city  of  Washington  this  19th  day  of  January.  A.  D. 
1934,  and  of  the  independence  of  the  United  States  of  America  tbe 
one  hiuidred  and  flfty-elgbtb. 

Fkanxux  D.  Booskvzlt. 


By  the  President: 

[SBAL] 


HOXKB  8.  CumoNcs. 

Attorney  OeneraL 


TTNPAmLIAKXTT   WnH   WASKlIfOrON   OONMROm 

I  do  not  blame  the  chairman  of  the  subcommittee,  liost 
of  this  trouble  has  arisen  because  he  is  young  and  inex- 
perienced. It  wfis  unfortunate  that  he  allowed  aU  five  news- 
papers here  to  have  their  reporters  present  at  every  meeting, 
and  their  photographers  present  on  all  occasions  to  take 
sensational  pictures.  These  Washington  newspapers  iised 
the  proceedings  to  furnish  daily  headHnw  to  sell  their 
papers. 

IB  THX   PBXBIDnrT   WBONO.   AND   "  0OCTOB  "   PZXKPAT*ICX   BKBTT 

It  takes  lawyers  to  know  a  good  lawyer.  It  takes  lawyers 
to  know  an  ethical  lawyer.  It  takes  lawyers  to  recognize 
legal  ability  and  attainment  You  never  heard  of  a  good 
lawyer  calling  himself  "  doctor."  Now  doctors  know  good 
doctors.  But  I  wotdd  rather  have  the  endorsement  of  the 
1.180  lawyers  of  Washington  as  to  my  legal  ability  than 
the  end(»«enient  of  "Doctm***  John  R.  Fitspatrtck. 

Presktent  Roosevelt  and  Attorney  General  Cimimtngs 
must  have  known  what  they  were  doing  when  tbej  selected 
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and  appointed  Leslie  C.  Garnett.    For  I  will  ahow  you  what 
the  1,180  lawyers  of  Washington  say  about  his  ability:         I 

mSTUCT    BAB    AB80CIATI0N    D^TCMOS    CABITKTT 

Justly  incensed  at  the  unfair,  untrue,  unjust,  and  scandal-! 
ous  attacks  made  upon  United  States  Attorney  Leslie  c; 
Oamett  In  the  report  prepared  and  framed  by  the  Post  re-i 
porter.  Seals,  and  Oamett's  former  disgruntled  assistant, 
John  R.  Pltzpatrick.  there  was  a  special  meeting  of  the 
directors  of  the  District  Bar  Association,  which  has  a  mem- 
bership of  1.100  Washington  lawyers,  and  the  bar  associa- 
tion, by  a  unanimous  vote,  passed  the  following  resolution: 

BBOLUnOlf    or    TRB   DISTUCT    BAB    ASSOCIATIOH 

WhereM  It  ha«  been  brought  to  the  attention  of  the  board  of 
mrectora  of  the  Bar  AMOCtettm  erf  tiie  District  that  the  Crime 
Committee,  a  sut>coaualttM  of  the  Houm  District  Committee,  has 
filed  a  report  with  the  eakl  District  Committee  recommending, 
among  other  things,  the  removal  of  Leslie  C.  Qamett,  Esq^  from 
the  position  of  United  States  attorney  for  the  District  of  Columbia 
on  the  grouzul  of  inefficiency:  and 

Whereas  the  board  of  directors  of  the  bar  association  Is  ac- 
quainted with  Lealle  C.  Garnett.  his  record,  and  ability,  both  as 
a  lawyer  and  as  United  States  attorney  for  the  District  of  Colum- 
bia, with  the  fact  that  he  was  formerly  Commonwealth's  attorney  j 
for  Mathews  County.  Va..  formerly  aaalstant  attorzMy  general  for] 
the  State  of  Virginia,  and  formerly  Assistant  .Attorney  General  tor\ 
the  United  States:  and  I 

Whereas  the  said  board  of  directors  has  complete  confidence  tnj 
the  ability.  Int^^ty,  and  efficiency  of  the  said  Leslie  C.  Garnett:' 
Now.  therefore,  be  It 

Re*olt>ed,  That  the  board  of  directors  of  the  Bar  Association  of: 
the  District  of  Columbia  vigorously  and  strenuously  opTpoeea  the; 
adoption  of  so  much  of  the  report  of  said  subcommittee  as  recom- 
mends the  removsa  from  office  of  Leslie  C.  Garnett  as  United  States, 
attorney  for  the  District,  and  urges  the  District  Committee  to: 
reject  such  recommendation  made  by  the  said  subcommittee,  and| 
tbatoqples  of  this  resolution  be  sent  to  the  Attorney  General  ol{ 
ttke  United  States  and  the  Chalmum  of  the  House  District  Com- 
mittee. I 

BABKISTZBS   ALSO    EESCNT   UBXLOUS   ATTACK 

The  youziger  lawyers  of  Washington  have  an  organizationj 
called  the  Barristers,  with  a  membership  of  80  younger^ 
Washington  lawyers.  In  a  special  called  meeting,  by  a! 
unanimous  vote,  their  directors  passed  the  following  resolu-i 
tlon  of  confidence: 

BABBZSnXS'  BaB0I.UTI01ff  | 

The  Bafflstefs.  In  a  meeting  called  for  the  purpoae  of  cansldertna 
the  criticism  of  Leslie  C.  Oarotett  as  United  States  attorsey  for  thsi 
District  of  Columbia,  by  n  nan  I  moos  vote  declares  Its  absolute  con-l 
fldence  in  his  ability.  Integrity,  and  efficient  admlntetautton  of  thatj 
Qdlce.  and  earnestly  urges  his  retention  in  office. 

One  thousand  one  hundred  and  eighty  lawyers  in  Wash- 
ingtoo  ^manimniiaiy  say  that  United  States  Attorney  I^slit 
C.  Oamett  Ls  aMe,  competent,  learned,  and  w<Hthy.     Dr. 
John  R.  ntzpatrick,  who  only  the  last  few  years  got  hi 
license  to  practice,  says  he  is  not.    Who  knows  better — 1,11 
Washixigton  lawyers,  or  "  Doctor  "  J<Am  R.  Fitspatrlck?    Ttu 
President  of  tt»  United  SUtes  says  QameU  la  all  right. 
Attorney  General  says  Oaruett  is  all  right.    Just  who  wil] 
pay  any  attention  to  Dr.  John  R.  Fltzpatrick? 


HSTBirr  or  Columbia 

KZPOBT 


AlfO   BBBT7KI 


y*  The  Supreoie  CkNut  ol  the  District  of  Columbia  is  com- 
pcsed  of  Hon.  Alfred  A.  Wheat,  chief  Justice,  and  the  fol- 
lowing distinguished  associate  Justices:  Judge  Jennings 
Bailey.  Judge  Peyton  Gordon.  Judge  Jesse  C.  Adkins.  Judge 
Oscar  R.  Luhring.  Judge  Joseph  W.  Ck)x,  Judge  James  M. 
Proctor,  Judge  F.  Dickinson  Letts,  and  Judge  Daniel  W. 
O'Donoghue.  The  supreme  court  selected  three  of  its 
Judges,  to  represent  all  nine  Justices  of  the  supreme  court, 
in  calling  on  the  Attorney  General  of  the  United  States,  tc 
resent  the  attack  made  on  Judge  Garnett,  as  shown  by  the 
following  statonent  made  in  the  Washington  Star  this 
afternoon: 

Tliiee  Justlcee  of  the  District  Supreme  Court — Jennings  Bafley, 
JanMB  If.  Ptoetor.  and  Oscar  R.  Luhrtng — r^vesentlng  the  entln 
bench  of  that  court,  caUsd  on  Attorney  OvMrml  Cummlngs  In 
Oamett's  behalf  yesterday. 

intmrUmf  oonflrmsd 

The  dslsfttoB  dscUned  to  eonsmaat,  but  Haniy  BujFdam,  ^>ecla] 
assistant  to  the  Attorney  General,  made  the  following  announoe- 

BMBt: 

-A  ilslinsllmi  otf  three  listless  mwwiimim  an  oC  tb«  Jusfclo 
at  tiM  District  Supreme  Court  eallsd  on  the  Attonosy  Oeoeral 


May  ^ 


and  made  strcmg  representation  for  Leslie  O.  Oamett,  United 
States  attorney  for  the  District  of  Columbia.  No  other  statement 
will  be  made." 

Later,  repcxters  discovered  Representative  Blajitoh,  Denuxrat, 
of  Texas.  leaving  Cummlngs'  office.  He  told  them  the  purpose  of 
his  visit  was  to  present  the  Attorney  General  with  a  **  May  Day 
bouquets" 

PBOMINSMT  LAWTKB   KESBWl-S   ITTZPATBICX'S   MAUCE 

Hon.  £.  Hilton  Jackson  is  one  of  the  prominent  lawyers 
tn  Washington.  He  was  formerly  associated  with  Judge 
Oamett  in  the  law  practice.  He  has  rebuked  Fltzpatrick 
and  his  vicious  report.  I  quote  the  following  from  tills 
afternoon's  issue  of  the  Washington  Star: 

K.   RZLTOW   JACKSON,    rOKMXB    ASSOCIATE,   ntOTTSTS   TO    CtTMMINGf! 

The  crime  committee  report  was  sharply  scored  today  by  E. 
HUton  Jackson,  attorney,  former  associate  of  District  Attorney 
Garnett. 

Jackson  formally  protested  against  the  report  by  writing  a  let'^er 
to  Attorney  General  Cximmlngs.  and  today  Issued  a  statement  In 
which  he  stoutly  defended  Garnett. 

In  his  letter  to  the  Attorney  General,  Jackson  said,  "  It  Is  with 
profound  regret  and  amazement  that  I  read  the  report  of  the 
Crime  Comznlttee,  which  bears  evidence  on  Its  face  of  being  largiUy 
the  work  of  one  who  was  both  prosecutor.  Jxxige,  and  executioner. 

Protest*  Tprticet* 

•*  It  Is  hardly  conceivable  that  we  have  fallen  vcpon  times  wht^re 
eiuu^Mter  may  be  assassinated  with  impunity  and  reputation 
blighted  without  some  semblance  at  least  to  due  process  of  law. 

"  If  the  committee  had  contemplated  an  Impartial  Investigation 
of  Oamett's  office  ",  said  Jackson,  "  It  Is  not  iinderstood  why  they 
should  have  selected  as  the  '  prosecutor '  of  this  committee  an 
Inexperienced  former  assistant  of  Oamett,  whose  separation  from 
the  office  was  precipitated  by  a  controversy  between  him  and  one 
of  the  Judges  of  the  Supreme  Court  of  the  District  of  Columbia. 
Regardless  of  the  merits  of  such  separation,  an  impartial  mind  is 
not  able  to  gra^  the  prc^riety,  under  the  principles  of  Anglo- 
Saxon  Jurisprudence,  of  selecting  a  potential  enemy  to  act  in  the 
dual  capacity  of  prosecutor  and  Judge,  a  situation  implicit  in  the 
Investigation  and  flnt^tngw  of  the  Crime  Committee. 

Knew  Oamett  Jong  time 

"  I  have  known  Mr.  Oamett  over  a  long  period  of  years  and  for 
several  years  he  was  associated  with  me  tn  my  office  suite  in  the 
practice  of  law.  both  in  the  District  of  Columbia  and  In  Virginia. 
During  this  period  I  was  associated  with  Mr,  Oamett  In  litigation 
at  the  first  Importance  tn  both  Jurisdictions,  and  throughout  was 
In  constant  conference  with  him  with  respect  to  the  most  compli- 
cated legal  matters.  As  a  result  of  this  contact  I  formed  the 
opinion,  which  I  now  entertain,  that  Mr.  Qamett  was  a  lawyer  of 
umisual  ability,  both  in  the  trial  of  cases  and  in  conference,  and 
Vtim*  his  approach  to  all  legal  questions  was  characterized  by  the 
highest  Integrity." 

In  his  statement  Jackson  further  praised  Oamett,  declaring  that 
the  office  of  district  attorney  in  this  Jurisdiction  "  \a  primarily  of 
an  administrative  and  semljudlclal  character,  and  that  quallflca- 
tions  for  the  discharge  of  Its  duties  do  not  necessarily  Involve  a 
meticulous  memory  as  to  the  penalties  Imposed  by  a  multitude  of 
criminal  statutes  or  the  incidental  rules  of  court  procedure." 

Charges  petty  qvLestUms 

The  examination  of  Oamett  by  the  committee,  Jackson  charged, 
"  was  artfully  designed  to  disclose  a  lack  of  knowledge  of  certain 
details  on  the  part  of  the  district  attonaey,  having  nothing  to  do 
with  the  larger  and  more  fundamental  aspects  of  the  administration 
at  this  Important  office." 

Explaining  the  office  was  administrative  and  semljudlclal.  Jack- 
am  dedared:  "  It  is  not  commonly  realised  that  the  district  attor- 
ney is  largely  a  Judicial  officer,  for  by  him  must  be  decided  the 
question  as  to  what  cases  shall  be  prosecuted  and  what  cases  shall 
be  dismissed.  He  has  to  examine  the  evidence  and  determine  In  a 
great  many  cases  whether  the  evidence  shall  be  produced  to  the 
grand  J\iry  for  an  indictment,  and  after  indictments  have  been 
made  by  the  grand  Jury,  he  has  to  weigh  the  evidence  to  determine 
wtaetber  it  Is  proper  to  prosecute  or  to  enter  a  noUe  prosequi" 

WASHINaTOir     HBUU>'S     SnXT     AJn>    UDICUIX>US    CONTKMTION 

Ttie  Herald  contends  that  bar-association  endorsements 
are  not  worth  much.  But  when  it  is  sued  for  libel,  it  im- 
mediately hires  eight  high-powered  lawyers  to  defend  it. 
And  by  printing  the  article  I  will  now  quote,  it  has  libeled 
every  member  of  the  Crime  Subcommittee,  for  I  do  not 
beUeve  that  any  Member  will  subscribe  to  this  Herald 
doctrine.  And  I  do  not  believe  that  the  Herald  is  telling 
the  truth  whoi  it  attempts  to  quote  a  member  of  such  com- 
mittee, and  I  dare  the  Herald  to  give  the  name  of  any  mem- 
ber of  the  committee  who  said  what  it  says  was  said.  I 
quote  the  following  from  the  Herald  article: 

DISCOtmT  SUPPORT 

lien<b»rs  of  the  special  committee  that  condemned  Mr.  Oamett 
and  Mr.  Klndleberger  were  inclined  to  discount  the  activities 
of  lawyers  and  Judges  who  have  visited  Attorney  General  Homer 
Cummlngs  in  Mr.  Oamett's  behalf,  however. 
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Confident  they  have  enough  votes  to  get  the  committee  report 
adopted  by  the  House  District  Committee,  they  are  refraining 
from  public  comment. 

However,  one  member  said: 

"  These  bar  association  endorsements  aren't  worth  much  as  far 
as  I  am  concerned. 

"  Everybody  knows  that  lawyers  stick  together  In  a  pinch.  I'm 
a  lawyer  myself.  I  know  how  it  Is.  The  bar  association  could 
hardly  do  less.  That's  why  Attorney  General  Cummlngs  is  trying 
to  get  the  Government  to- start  an  open  campaign  against  crooked 
lawyers  right  today. 

"  He  knows  how  ineffectual  bar  associations  are  and  how  Uttle 
they  like  to  take  stands  against  their  members." 

SITPPOSX  HXARST  COT7U>  NOT  GET  LAWTXXS  TO  DErElTO  HIM 

If  Leslie  C.  Garnett,  or  these  other  officials  who  have  been 
libeled  by  Hearst's  papers  and  the  Post,  should  sue  them  for 
$200,000  damages,  which  they  have  legal  and  just  rights  for 
doing,  it  would  treat  Hearst  exactly  right,  if  no  lawyer  in 
Washington  would  accept  employment  to  defend  him.  If  his 
paper  can  hatch  up  such  an  attack  against  lawyers  as  his 
Herald  without  warrant  prints  above,  he  does  not  deserve  to 
be  represented  by  lawyers,  for  whom  he  has  such  little  re- 
spect and  regard. 

But.  before  I  finish  this  discussion.  Mr.  Speaker,  I  am  go- 
ing to  print  in  this  Record  a  sufficient  cross-section  of  the 
numerous  letters  I  have  received  from  the  business  men  of 
Washington,  not  lawyers,  to  show  Hearst  and  the  Post,  and 
Dr.  Fltzpatrick.  and  my  colleagues,  that  the  people  gener- 
ally condemn  this  Fltzpatrick  scandalous  report. 

AN    APPEAL    TO    CONGRESS 

HiLX'S  Gakacx, 
Washington,  D.  C,  May  4.  1935. 
Hon.  Thomas  L.  Blanton, 

Member  of  Congress,  House  of  Representatives, 

Washington,  D.  C. 

Mt  Dear  Congressman:  I  wish  to  register  my  criticism  of  the 
action  of  the  so-called  "  Crime  Investigation  Committee  "  for  cen- 
suring the  United  States  district  attorney,  Mr.  Leslie  C.  Oamett. 
and  Inspector  Albert  Headley.  This  investigation  has  ruined  ovx 
police  department,  and  placed  vslthin  the  minds  of  our  good  Dis- 
trict of  Columbia  citizens  an  unwarranted  and  unjustified  idea 
that  the  United  States  attorney's  office  and  the  police  department 
of  the  District  of  Columbia  are  unworthy  of  fvirther  performance 
of  their  sacred  duties. 

As  a  resjjected  cltlaen  of  the  United  States  of  America,  living  In 
Washington,  D.  C.  aU  of  my  life,  I  am  not  in  agreement  with  the 
report  of  the  Crime  Investigation  Committee,  and  heartUy  endorse 
the  disapproval  of  It.  so  manifestly  made  clear  by  the  support  of 
my  many  dissenting  friends. 

It  is  up  to  the  citizens  of  this  voteless  community  to  stand 
solidly  behind  the  dlsapprovaJ  of  the  Crime  Investigation  Com- 
mittee's report,  and  I  want  to  add  my  personal  endorsement 
to  the  view  of  those  not  in  agreement  with  the  findings  and 
report  of  the  Crime  Investigation  Committee  of  the  District  of 
Columbia.  Insofar  as  It  respects  the  condemnation  singled  out 
to  United  States  District  Attorney  Leslie  C.  Garnett  and  Inspector 
Albert  Headley,  both  of  whom  have  served  their  country  In  trying 
times  admirably.  The  disapproval  of  the  Crime  Investigation  Com- 
mittee's report  wiU  also  restore  the  police  department  of  the  Dis- 
trict of  Columbia  to  its  former  state  of  respectability. 

It  is  necessary  that  the  citizens  of  the  United  States  of  America 
(voteless  District  of  Coliunbla)  take  a  positive  stand  in  this  mat- 
ter and  request  that  the  report  of  the  Crime  Investigation  Com- 
mittee be  not  approved  by  the  House  District  Committee. 
Very  sincerely  yours. 

J.  D.  Hnx. 

VARIOUS    Cm^CNS'    ASSOCIATIONS    RESENT    ATTACK   riTZFATRICK'S   REPORT 
MADE   AGAINST   MAJ.    ERNEST  W.   BROWN 

The  Washington  newsjiapers  yesterday  carried  a  statement 
made  by  Mr.  Sylvan  King,  who  is  a  prominent  merchant  in 
Washington  and  the  chairman  of  a  committee  representing 
10  federations  or  groups  of  civic  bodies  in  Washington,  ex- 
pressing confidence  in  the  integrity,  ability,  and  service  of 
Maj.  Ernest  W.  Brown,  superintendent  of  police,  from  which 
I  quote  the  following: 

king   STATEMENT 

Mr.  King's  statement  and  that  of  his  associates  follows: 
"As  chairman  of  the  Joint  committees  of  the  following  asso- 
ciations. Merchants  and  Manufacturers'  Association,  the  Washing- 
ton Board  of  Trade,  the  Federation  of  Citizens'  Associations,  the 
Federation  of  Civic  Associations,  the  Federation  of  Bxosiness  Men's 
Associations,  the  Federation  of  Civic  Clubs,  the  Federation  of 
Women's  Clubs,  the  Congress  of  Parent-Teacher's  Associations, 
the  District  of  Columbia  Public  Schools  Association,  the  Ameri- 
can Automobile  Association,  cmd  the  Keystone  Motor  Clubs,  we 
represented  in  great  majority  the  opinion  of  the  pecq;»ls  of 
Washington. 


"  We  have  contacted  every  member  of  this  committee  yester- 
day.  and  their  p>ersonal  opinion  expressed  confidence  In  the  integ- 
rity, ability,  and  servioe  of  the  superintendent  of  polioe,  Kmest  W. 
Brown. 

"The  entire  committee  has  personally  expressed  the  wish  and 
hope  that  Major  Brown  will  be  retained. 

"(Signed)  Sylvan  King,  Burd  Pa3me,  Oeorge  Flltt,  Mrs. 
Harvey  WUey,  Charies  Frame,  Arthur  Smith,  Msl  Sharps. 
Ed  Shaw.  Mr.  Beasley." 

MERCHANTS  AND   MAircrPACnTRERS'   A8SOCIATIOM   DEFEND  MAJOE   SBOWN 
AGAINST    rrTEPATKICK'S    ATTACK 

I  quote  the  following  from  yesterday's  Washington  Star, 
showing  that  they  resent  the  attempt  in  the  report  Fltz- 
patrick prepared,  to  oust  Major  Brown  from  his  position  as 
Superintendent  of  the  Metropolitan  Police: 

The  board  of  govemors  of  the  Merchants  and  Mimufacturers* 
Association  took  cognizance  of  the  rqwrt  yesterday  and  adopted  a 
resolution  expressing  confidence  in  the  integrity,  ability,  and 
service  of  Pcdlce  Superintendent  Ernest  W.  Brown. 

The  resolution  also  expressed  th«  hope  that  Major  Brown  wo\ild 
be  retained  in  the  service. 

PXDBRATION    OP    CITIZBNS    ASSOCXATXONS    PEOTESTS 

The  Federation  of  Citizens  Associations  of  Washington 
met  tonight,  and  the  report  of  such  meeting  carries  the  fol- 
lowing headlines:  "Federation  Takes  Issue  with  Crime 
Probers  on  Change  in  Methods  ".  and  from  same  I  quote  the 
following  excerpts: 

Taking  direct  issue  with  one  recommendation  of  the  Hooss 
Crime  Committee,  the  Federation  of  Citizens'  Associations  last 
night  registered  opposition  to  appointment  of  officials  of  the  PoUos 
Department  from  outside  the  ranks  of  the  department. 

The  House  committee  proposed  that  a  new  chief  of  police  bs 
selected  from  outside  the  department.  The  federation,  after  a 
2-hour  debate,  adopted  a  resolution  offered  by  Joseph  L.  OammeU, 
chairman  of  its  police  and  fire  committee,  stating  that  no  on* 
outside  the  ranks  of  the  poUce  and  fire  departments  shall  be  ap- 
pointed to  a  place  above  the  rank  of  private  in  either  the  i>olioe  or 
fire  departments. 


Wender  denounced  the  House  oommlttee  reoommendatlon  deal- 
ing with  an  "  outside  police  chief  "  as  "  preposterous  "  and  a  thing 
that  the  federation  should  "  stifle ." 

Lodge  argued  that  the  federation  had  nothing  before  it.  since  the 
House  Crime  Committee  report  as  yet  had  not  Iwen  released  to 
the  general  public,  and  President  Taden  explained  there  was  no 
bill  In  Congress  requiring  selection  of  a  new  chief  of  police  out- 
side the  ranks  of  the  department.  After  many  panlamentary 
moves,  however,  the  federation  by  a  clear  majority  voted  its  oppo- 
sition to  selection  of  officers  of  the  department  except  by  pro- 
motion within  its  ranks. 

The  federation  adopted  another  resolution  proposing  that  no  one 
be  appointed  a  private  in  either  the  police  or  fire  deparbnents  un- 
less he  had  had  residence  of  6  years  in  the  District.  This  was  on 
motion  by  Sullivan. 

OARMErr   AM   ABU,   EPPIUIEMT,   OONSUUUtTlUUS    LAWTSB 

The  following  letter  I  have  Just  received  from  Judge  Otis 

A.  Schuldt,  who  is  the  presiding  Judge  of  the  police  court. 

refutes  Fitzpatrick's  scandalous  report: 

Poucs  Court  or  the  District  or  Columbia. 
Hon.  Thomas  L.  Blanton, 

United  States  House  of  Representatives,  Washington,  D.  C. 
Mt  Dear  Judge:  Responding  to  your  inquiry  relative  to  District 
Attorney  Oamett  would  say  that  I  consider  him  an  able,  efficient, 
and  conscientious  lawyer  and  capable  In  every  way  of  performing 
the  Important  duties  of  district  attorney  of  this  district. 

Allow  me,  also,  to  take  this  opporttinlty  to  thank  you  for  the 
deep  Interest  you  have  manifested  in  District  of  Columbia  affairs. 
Sincerely, 

Ous   A.  SCHUUIT. 

Pres^dinir  Jtidge. 

OARMCTT   one   op   TBS   flWSJf    LAWTERS 

Judge  Isaac  R.  Hitt  is  one  of  the  able,  experienced  Judges 
of  one  of  the  criminal  courts  here  in  Washington.  I  have 
Just  received  the  following  letter  from  him: 

POUCB  COUBT  or  TBS  DISTRICT  OW  COLUMBIA, 

JTay  4.  1935. 
Hon.  Thomas  L.  Blantomt, 

House  of  Representatives,  Washington,  D.  C. 

Mt  Deab  Mr.  Blamton:  I  am  pleased  to  have  received  your  let- 
ter, which  indicates  that  you  are  making  a  sincere  effort  in  ascer- 
taining the  true  facts  la  connection  with  the  practice  before  the 
Police  Court  of  the  District  of  Columbia. 

Concerning  Mr.  Oamett,  whom  I  have  known  for  more  than 
15  years,  I  can  apeak  freely  and  from  the  heart.  I  can  truthfuUy 
say  that  he  Lb  one  of  the  finest  lawyers  and  one  of  the  most  per- 
fect gentlemen  that  It  has  ever  been  my  pleasure  to  know.  The 
administration  of  his  oOoe,  slnoe  bis  appointment,  has  been  pleas- 
ing and  gratifying  to  everyone  with  wtaoai  X  have  had  the  oppor- 
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txmtty  to  dlseuM  tht  matter.  Mr.  KlzMllctarfW.  on*  of  hbi  *— tt- 
ants  whom  h«  b«»  aarigned  to  the  police  court  to  chMpB  of  pro^- 
cutloos  here,  has  conduct«l  hto  port  court«>arty  and  with  ™yKea 
abUlty  There  has  never  been  any  occasion  where  anyone  ol  tne 
aaalstanU.  inctudlng  Mr.  Klndleberger  or  tboae  under  hi*  charge, 
have  been  reprimanded  or  crttlclawl  by  my«U  or,  so  far  as  1  know, 
by  any  other  fudge  of  thJa  coxirt.  At  the  prsaent  time  the  court 
calendar  is  cxurent.  and  the  caM»  are  being  disposed  of  with  efB- 
clency.  abUlty.  and  dispatch  by  Mr.  Oamett's  aldee  assigned  to 
tlUa  court. 

You  are  to  be  congratulated,  Mr.  Buutton,  for  yoiu  sincere  and 
tlrelsM  effort  In  ascertolnlng  the  truth  about  conditions  in  t^» 
community.  Tour  serrlce  will  always  be  remembered  by  both  the 
bench  and  bar. 

Cordially  yours,  _         ^   _         ,    .^^ 

Isaac  R.  Hnr,  Judge. 

WASKaroroH's  oms  in  tasi.k  nwsPAFsa 
It  la  most  fortunate.  Indeed,  that  there  Is  one  high-class, 
reliable  newspaper  In  Washington— the  Washington  Evening 
Star— that  does  not  countenance  frame-ups  upon  public 
officials.  It  does  not  enter  the  plots  and  schemes  of  other 
designing  newspapers  here  in  their  maUclous  attempts  to 
niin  good  men. 

Fallowing  the  unauthorized  printing  of  the  unapproved 
report  prepared  by  John  R.  Pitzpatrick  and  William  P.  Seals, 
the  dependable  Washington  Evening  Star,  on  Thursday 
afternoon.  May  2,  1935,  had  the  following  to  say  in  a  perti- 
nent editcslal: 

TBB  CBUCB  kkpobt 
with  recommendations  of  the  Bouse  Crime  Coouidttee  •  •  • 
specifically .  askli^  immediate  removal  of  United  States  Attorney 
Oamett  and  for  the  retirement  of  poUce  omcers  above  the  rank  of 
captain  who  are  past  the  age  of  80,  and  replacement  of  the  super- 
intendent at  pcdlce  by  someone  not  now  a  member  at  the  force- 
then  will  be  leas  indlnatloo  to  agree.  And  those  to  whom  such 
rwoommendatloos  are  addi  weed  wUl  naiturmUy  Insist  upon  a  more 
coBTlnelng  demonstration  at  aUegedT  derelictions  by  official  per- 
sonnel than  Is  contained  tn  the  committee  report. 

The  report  accuses  Mr.  Oamett  at  IneooMpetence.  indifference  to 
#.iii«4«i  rssponsthlUty.  and  ignorance  of  the  law.  His  competence 
might  be  determined  In  pert  by  his  record  as  prosecutor,  and  the 
committee  gives  such  a  record  in  statistical  summary  and  com- 
ment. But  the  statlstlca  and  their  interpretation  by  the  com- 
mittee report  are  on  their  face  contradictory  to  those  contained 
In  records  submitted  to  the  committee  through  Chief  Justice 
Wheat  from  the  '•^W  clerk  of  the  Supreme  Court  at  the  District. 
The  committee  report  m^kes  no  reference  to  these  data,  which 
indicate  thjit  Mr.  Oamett's  record  Is  unusually  good.  As  for  the 
nroeecutor's  professed  ignorance  of  certain  statutes  and  procedure 
in  local  conrts,  a  less  candid  witness  In  a  less  hostile  atmosphere 
might  have  acquitted  himself  to  better  advantage.     •     •     • 

So  the  advantages  to  be  gained  in  creating  morale,  esprit  de 
oorpe,  #n'1  discipline  by  forced  retirement  of  the  higher  police 
command  to  make  way  for  another  General  Qlassford  experiment 
leave  the  reader  of  the  report  skeptical  and  very  much  bo.  doubt. 

That,  apperently.  is  the  attttode  cT  the  fuD  House  District 
OoBsnlttee.  which.  Instead  of  putting  rubber-stamp  approval  on 
a  report  which  It  had  not  had  time  fully  to  dlgMt.  wisely  laid 
It  aside  for  the  time  betiig  to  await  the  printing  of  the  full  record 
of  testimony.  The  status  of  the  report  thus  remains  In  doubt, 
•n^  rcaolutlon  dlrectiisg  the  toqulry  provided  that  the  District 
Committee  "  as  a  whole  or  by  subcommittee "  should  Investigate 
and  "  report  to  the  House  during  the  present  session  of  Congress 
l^  results,  together  with  such  recommendations  for  legislation  as 
It  dirrin*  advisable."  The  report  must,  therefore,  run  the  gauntlet 
not  only  of  the  District  Committee,  but  of  the  House  before  Its 
flndlngs  are  accepted  as  conclusive. 

wrtm  TSB  wsaxmevow  wswm  axtacxs  Bipoar 

The  Washington  News,  In  an  editorial  of  this  afternoon, 
adversely  crttlciaes  the  report  Pitzpatrick  prepared,  and  from 
Its  edltortal  I  quote  the  following: 

The  report  of  the  Houee  Crime  Suboommlttee  has  advanced 
some  oonehnions  that  do  not  seem  to  be  supported  by  the  erl- 
dsnce  the  Bepreeentatlves  had  before  them.     •     •     • 

Careful  examination  of  the  report  yields  InndBcleiit  support  for 
these  generalizations.     •     •     • 

The  suboommlttse  reooanmetide  a  pennaneikt  ettlxen  crime  com- ! 
mlttce  to  "keep  cases"  on  the  police  and  proaecutors.  The 
mlschievousneas  of  such  a  measxire  must  be  apparent.  Who  caniA 
hope  to  be  an  eflk£lent  dbiiet  at  police  or  district  attorney  with  a 
cCtlaaBB'  oonmlttee.  oOetaUy  aeslgned  to  meddle,  hung  around 
hia  aeckt 

Ukewtsa  m  eonitfdered  seems  the  blanket  mandate  that  poUor 
commanders  be  retired  at  60.  The  wiadoai  at  expcrienoe  can  be 
very  useful  m  a  poUee  ocganlaattoB.  aa  eleevhere.  If  hadlTlduals 
fan.  mUTldaalB  and  not  age  groupa  shoidd  be  dirsnlseed. 


M  m  I  Hi  MSKo  ov  xmus 
United  States  Senator  Wuxum  H.  Kxso.  a  distinguished 
of  XTtaii.  te  cos  of  the  best-posted  men  in  Wash- 


ington on  conditions  In  the  District  of  Columbia.    He,  too. 

resents  the  unethical  and  malicious  attack  Mr.  Pitzpatrick 
made  against  his  former  superior  in  the  report  he  prepared 
against  United  States  Attorney  Gamett.  I  quote  the  follow- 
ing from  yesterday's  Washington  newspapers: 

with  protests  growing  against  the  report  of  the  crime  Investi- 
gating subconunlttee.  Senator  Wuxiam  H.  Kins,  (D.)  ,  of  Utah,  took 
up  the  cudgels  In  defense  of  District  Attorney  Gamett. 

NO  J  USTU'ICATION 

In  taking  up  the  defense  of  the  district  attorney.  Senator  Kino, 
who  Is  Chairman  of  the  Senate  Judiciary  Subcommittee  which  ap- 
proved Mr.  Oamett's  nomination,  explained  that,  although  he  did 
not  hear  the  testimony  on  which  the  subcommittee  based  Its  de- 
nunciation of  the  district  attorney  he  saw  no  grounds  in  the 
report.  In  his  opinion,  justifying  the  attack. 

Pointing  out  that,  as  he  understands  It,  the  subcommittee  based 
its  suggestion  that  Mr.  Gamett  be  ousted  on  the  grounds  that  he 
showed  a  lack  of  familiarity  with  the  details  of  local  law  procedure. 
Senator  Kiirc,  who  is  recognized  as  an  able  Jurist,  said: 

"To  say  that  for  this  reason  he  Is  Incompetent  and  should  not 
be  cUlowed  to  hold  the  office  Is  Improper.  The  poeltlon  that  Mr. 
Gamett  holds  does  not  require  that  he  be  familiar  with  the  details. 

"  Mr.  Gamett  Is  there  In  an  administrative  capacity,  and  as  far 
as  I  know  he  has  served  well  In  this  capacity. 

DKTAXLS  TTMIfSCaSSABT 

"A  man  can  make  a  fine  district  attorney  without  being  cloerfy 
familiar  with  the  details  of  the  local  law  procedure.  Why,  even  If 
a  Justice  of  the  Supreme  Court  of  the  Dnited  States  were  to  be 
made  district  attorney  here,  I  would  ventvure  to  say  that  he  would 
not  know  the  details  of  the  local  procedure,  bvit,  of  course,  he 
would  make  an  excellent  district  attorney. 

"  B*ir  Gamett  came  highly  recommended,  and  dxorlng  his  service 
In  the  position  I  have  heard  no  criticism  of  him,  and  am  of  the 
opinion  that  he  has  done  a  good  job.  He  made  several  appearances 
before  our  committee,  once  In  connection  with  hla  proposed  law  to 
strengthen  the  gambling  laws  here,  and  he  appeared  to  have  a 
sound  understanding  of  the  situation  and  how  It  should  be  coped 
with." 

STAB   CHASGB   RANDOLFR    OAVS   TTNAPPSOVCU    SKPOBT   TO    PSXSS 

•nie  Washington  Star  in  its  issue  this  afternoon.  May  4, 
1935,  gives  out  the  impression  that  Representative  Jdinincs 
Ramvolph  assumed  that  the  District  Committee  would  ap« 
prove  the  prepared  report  at  its  meeting  Wednesday,  and 
that  he  gave  copies  of  said  unapproved  report  to  all  of  the 
five  newspapers  in  Washington  on  Tuesday  before  the  Dis- 
trict Committee  met  Wednesday  morning,  and  I  quote  from 
today's  issue  of  the  Washington  Star  the  following: 

Copies  of  the  crime  committee  report  were  given  to  representa- 
tives of  all  five  Washington  newspapers  last  Tuesday,  the  day 
before  the  meeting  of  the  full  District  Committee,  at  which  the 
document  was  to  be  considered.  Chairman  Randolph,  of  the 
Crime  Sut>commlttee,  Instructed  the  newspapermen  that  the  report 
was  not  to  be  released  for  publication  untU  the  close  ot  the  full 
District  Committee  meeting. 

coNoaassMAif  wkight  patman  justly  lncbmseji  at  AcnoN 

liy  distinguished  colleague  from  Texas  [Mr.  Patmam]  Is 
a  seasoned  member  of  the  District  of  Columbia  Committee. 
He  attended  this  2-hour  executive  meeting  of  the  District 
Committee  Wednesday  morning.  May  1,  1935.  He  knew  of 
the  committee's  action  in  refusing  to  allow  said  unapproved 
scandalous  report  to  be  made  public.  I  want  to  quote  his 
remarks  Just  made  this  afternoon  concerning  same,  and 
my  colloquy,  to  show  that  this  unapproved  libelous  report 
should  not  have  been  published: 

Mr.  Patmam.  Mr.  Chairman  I  hope  the  House  will  allow  me  to 
mft»i>  a  statement  about  the  Crime  Conunlttee  report  being 
published. 

The  District  of  Columbia  Committee,  of  which  I  am  a  member, 
had  a  crime  subcommittee  that  made  a  report  a  few  days  ago  to 
the  whole  conunlttee.  It  was  understood  at  the  time  the  report 
was  submitted  that  it  was  not  official;  that  It  would  not  be  con- 
rtdered  oAclal  until  It  was  approved  by  the  whole  committee.  If 
it  was  ever  improved.  It  was  distinctly  understood  that  it  would 
not  be  glv*n  out  to  the  newspapers,  and  that  the  newspapers 
would  be  asked  not  to  publish  It  if  they  had  in  any  way  obtained 
a  copy  at  the  report. 

I  was  very  much  disappointed  to  see  what  was  alleged  to  be  a 
report  prUxted  in  the  next  morning^  P^per.  I  feel  like  the  Intec-' 
rlty  of  the  House  is  involved. 

The  newsp^)er8  were  asked  not  to  print  the  report,  as  it  would 
not  be  offldsJ  if  they  obtained  a  copy,  since  it  was  not  crfBcial 
and  would  not  t>e  ofllclal  untU  It  was  passed  on  by  the  wtude 
conunlttee.  The  whole  cosnmlttee  has  not  passed  on  it.  The 
whole  committee  has  not  examined  the  report.  It  has  not  read 
the  report,  and  they  Itnow  nothing  about  it  except  what  was  In 
the  newspapers. 
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We  have  not  been  in  a  position  to  give  it  consideration.  It 
should  not  have  been  published. 

Mr.  Blanton.  Will  the  gentleman  yield? 

Mr.  Patman.  I  yield. 

Mr.  Blanton.  While  I  got  a  copy,  I  know  that  some  Members  of 
Congress  have  tried  to  get  a  copy  of  the  report  from  the  District 
Committee  but  have  been  refused  a  copy.  They  were  told  same 
were  all  under  lock  and  key.  Will  the  gentleman  explain  why  a 
confidential  report  not  yet  approved  by  the  committee  can  be 
given  to  the  newspapers  and  published,  while  Members  of  Congress 
cannot  get  it? 

Mr.  Patman.  I  cannot  understand  that. 

I  know  that  the  newspaF>ermen  were  Instructed  by  the  lady 
from  New  Jersey  [Mrs.  Norton],  the  chairman  of  the  committee, 
not  to  print  any  report  if  they  obtained  It  from  any  source.  They 
were  warned  not  to  print  that  report.  Why  they  printed  It  I  do 
not  know  and,  we,  the  committee,  certainly  would  not  agree  to  a 
report  In  a  2-hotir  session  which  attacked  the  reputation  of  hon- 
orable men.     We  refxised  to  do  It. 

Mr.  Blanton.  Mr.  Chairman,  will  the  gentleman  yield? 

BCr.  Patman.  Tes. 

Mr.  Blanton.  It  was  a  one-man  report,  gotten  up  by  a  dis- 
gruntled former  employee  of  Judge  Gamett  (Mr.  Pitzpatrick), 
who  throughout  its  entire  length,  from  beginning  to  end.  could 
not  disguise  his  spleen  and  malice  against  Judge  Gamett  and 
others.  He  was  out  to  "  get "  Gamett  and  tried  to  do  It.  I 
compared  the  newspaper  print  closely  with  the  printed  report 
Pitzpatrick  prepared  that  I  have,  and  I  know  these  newspapers 
had  a  copy  of  It.  I  congratulate  my  friend  and  his  District  Com- 
mittee on  refusing  to  approve  It. 

Mr.  Patman.  Anyway,  It  Is  not  official,  and  the  printing  of  the 
report  was  not  authorized,  and  I  do  not  think  anyone  had  a  right 
to  pass  Judgment  on  it  untU  the  whole  committee  passed  on  it. 

Mr.  Blanton.  I  furnished  the  United  States  district  attorney. 
Judge  Garnett,  with  a  copy  of  It  because  It  viciously  and  mali- 
ciously attacked  bim  and  he  had  a  right  to  see  It  to  defend  himself, 
as  he  Is  an  appointee  of  the  President  of  the  United  States,  and 
stich  an  unwarranted  attack  was  a  reflection  on  the  President, 
and  our  Department  of  Justice. 

When  Pitzpatrick  maliciously  attacked  Judg*  Oamett  aa  a 
law  officer  of  Washington,  and  he  did  It  unjustly,  and  he  printed 
his  malicious  report  prematurely,  and  he  did  It  without  authority, 
he  has  done  more  to  break  down  resr>ect  for  law  and  the  morale 
of  law  enforcement  than  you  can  luido  In  10  years,  and  that  is 
Just  what  he  has  done  by  publishing  his  attack.  More  has  been 
done  to  break  down  law  enforcement  here  by  preparing  and 
printing  that  unauthorized  report  than  anything  that  could  have 
been  done.  Pitzpatrick  has  demoralized  law  enforcement  in 
Washington. 

Mr.  Johnson  of  Oklahoma.  The  gentleman  does  not  mean  that 
the  gentlenum  from  Texas  [Mr.  Patman]  had  anything  to  do 
with  it? 

Mr.  Blanton.  No;  certainly  not.  It  was  Mr.  Patbcan.  Mr.  Wn- 
NBK.  and  other  wise  members  on  the  District  Conunlttee,  with 
sound,  splendid,  good  Judgment,  who  refused  to  approve  Fltz- 
patrick's  malicious  report,  and,  with  Chairman  Nobton,  ordered 
that  it  should  not  be  printed  until  the  committee  could  examine 
the  hearings  and  have  time  to  digest  and  pass  on  It.  And  I  com- 
mend the  District  Committee  for  taking  such  action. 

MiNoarrr  or  suBCOMMrrrxx  against  uepokt 
Said  Crime  Subcommittee  had  eight  members  on  It.  There 
was  a  minority  against  the  report  prepared  by  Mr.  Pitz- 
patrick. Our  distinguished  colleague  from  South  Dakota, 
Mr.  Werner,  had  not  even  had  time  to  prepare  the  minority 
views  against  said  Pitzpatrick  report  when  it  was  submitted 
to  the  District  Committee  last  Wednesday  for  consideration, 
and  wantonly  printed  before  it  had  been  approved-  He  has 
just  now  obtained  leave  of  the  House  to  have  until  next 
Friday  to  prepare  and  print  such  minority  views,  which  Is 
shown  by  his  request  the  House  has  just  granted,  which  I 
quote: 

Mr.  Wernsr.  Mi.  Speaker,  as  a  member  of  subcommittee  of  the 
IMstrlct  of  Columbia  Committee,  which,  under  resolution  passed 
by  the  Hoxise,  investigated  crime  conditions  in  the  District  of 
Columbia,  I  ask  unanimous  consent  that  I  may  have  imtil  next 
Friday  to  fUe  minority  views. 

The  Spkaxer.  Is  there  objection  to  the  request  of  the  gentleman 
from  South  Dakota? 

There  was  no  objection. 

LUTTIMB    CHAXACm     and     good     BXPtTTATIONS     INVOLVXD 

Mr.  Speaker,  this  subject  I  am  discussing  is  of  momentous 
importance.  It  involves  a  defense  of  good  reputation  and 
character  public  ofBcials  have  striven  for  a  lifetime  to  up- 
build without  blemish.  This  Pitzpatrick  report  is  a  reflec- 
tion upon  our  Democratic  President  in  the  White  House. 
It  is  a  reflection  upon  our  Attorney  General  of  the  United 
States.  It  Involves  the  integrity  of  the  great  Democratic 
Party;  it.  as  my  colleague  [Mr.  PAXMAif],  well  said,  involves 


the   Integrity  of   this  House  of   Representatives   and   the 
Congress. 

But  for  the  above.  I  would  not  use  so  much  time  and 
take  up  so  much  space  in  the  Record.  But  since  this  "  Doc- 
tor "  Pitzpatrick  has  accumulated  a  record  of  2,000  pages 
in  this  hearing,  which  voluminous  record  is  now  being 
printed  at  public  expense  in  the  Qovemment  Printing  Of- 
fice, and  since  this  silly,  ridiculous  report  he  has  already 
prepared,  and  has  already  had  printed,  embraces  55  inlnted 
pages,  seeking  to  ruin  and  destroy  United  States  AttcH*- 
ney  Oamett  and  other  high  officials.  I  deem  it  well  worth 
my  time,  and  well  worth  the  space  it  will  cover  in  the 
Record,  to  put  all  of  the  facts,  and  what  leading  business 
men  of  Washington  think  about  It.  before  my  colleagues  in 
the  House  and  Senate. 

KULOGIZINO    rrrZPATRICK    AND    SSALS 

Most  of  page  2  of  this  unaiqDroved  report  eulogizes  "  Doc- 
tor "  John  R.  Pitzpatrick,  counsel,  and  Mr.  William  P.  Seals, 
secretary,  to  the  Crime  Committee,  each  paid  $225  per 
month.    I  quote  this  from  the  report: 

With  fimds  provided  for  its  expenses,  the  subcommittee  ap- 
points a  counsel,  a  secretary,  and  a  clerk,  as  follows: 

(a)  Counsel,  appointed  February  12.  1936:  salary,  9325  a  month. 

(b)  ClerlE.  appointed  Febniary  16,  1035:  salary.  Siao  a  month. 

(c)  Secrettfy,  appointed  Febnuuy  17,  1086;  salary,  S326  a  mimth. 
The  only  other  items  of  expense  incurred  were  for  ordinary  sta- 

tlcmery  and  suppliea. 

Counsel:  Applications  were  received  from  approximately  100 
attorneys  who  sought  appointment  as  cotmael  to  the  subeom- 
mlttee.  These  applications  were  in  writing,  in  person,  and  by 
telephone. 

After  a  painstaking  survey,  d\irlng  which  the  District  of  Colum- 
bia Bar  Association,  civic  leaders,  and  civic  (xganlaatlons  were 
asked  for  opinions  in  the  matter.  Dr.  John  R.  Fltzpatrlck.  dean  of 
law  at  Colimibus  University  and  former  assistant  United  States 
district  atUxney  was  appointed  as  counsel  to  the  subcommittee. 
acuBBZLous  Bsroar  pbxpabsd  bt  ittxpatbicb.  ajto  amkLm 

The  Washington  Times,  the  Washington  Star,  the  Wash- 
ington News,  the  Washington  Herald,  and  the  Washington 
Post  all  advised  their  readers  that  this  65-page  printed  re- 
port was  prepared  by  "  Doctor  "  John  R.  Pitzpatrick  and  Mr. 
William  P.  Seals. 

The  Washington  News,  in  Its  final  "  red  star  "  edition,  on 

May  1.  1935.  said: 

Seals  and  Committee  Counsel  John  R  Plt^Mtrl^  were  respon- 
sible for  the  drafting  of  the  report. 

And  the  following  Is  also  quoted  from  said  edittqn  of  the 
Washington  News: 

The  District  Committee  was  In  session  for  almost  3  hours  this 
morning,  dell)>eratlng  the  report,  but  decided  to  withhold  its  ap- 
proval untU  all  members  of  the  committee  have  had  an  oppor- 
tunity to  review  the  testimony  that  waa  introduced  during  the 
crime  committee's  hearings. 

It  was  decided  to  have  the  hearings  printed  and  distribute  copies 
to  each  member  of  the  committee. 

Shortly  after  the  meeting  of  the  full  committee  this  morning, 
Itepresentative  Thsodois  WssKn  (Democrat.  8.  Dak.)  made  known 
his  opposition  to  the  report. 

"  I  wish  It  understood  that  I  do  not  conctir  with  the  eonelusions 
of  the  report  In  many  Instances  ",  he  said. 

This  was  construed  by  observers  to  mean  that  he  la  not  In 
accord  with  the  views  as  to  Oamett,  Klndleberger.  Brown,  Headley. 
and  Bean. 


DX80BT7NTLSD  mSPATXICK  (UlllMO  BACK   AT  KIB 

The  following  is  what  "Doctor"  Pitzpatrick  had  to  say 

against  his  former  empioyeT,  United  States  Attorney  Leslie 

C.  Oamett: 

Ideal  qualifications  cited:  The  person  charged  with  the  grave 
duties  and  responsibilities  of  the  United  States  attorney  for  the 
District  of  Columbia  shoxild  be  (1)  an  attorney  who  possesses  a 
creditable  record  as  a  trial  lawyer;  (3)  he  should  have  a  broad 
knowledge  and  thorough  understanding  of  Federal  and  District 
of  Coltuubia  laws  and  procedure;  (3)  be  should  possess  the  vigor 
and  energy  to  personally  proaecute  dangerous  criminals;  (4)  he 
should  command  the  confidence  and  reepect  at  the  bench,  the 
bar,  his  subordinates,  and  the  citizens  of  the  community;  (6) 
he  should,  by  his  official  conduct  and  his  personal  behavior,  per- 
sonify the  dignity  and  the  majesty  of  the  law:  (6)  he  should,  by 
persistent  and  adamant  prosecution  of  criminals,  symlMUae  the 
power  of  the  Government  to  condemn  and  punldi  enemies  of  so- 
ciety; (7)  be  should  possess  the  executive  and  administrative 
ability  and  the  qualifications  of  leadership  to  organlBs  a  capable, 
hard-working,  and  efficient  staff  that  would  emulate  his  own 
courageous  and  competent  cooduet. 
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O«ra0U  flihoald  be  rttnovvd:  Tb*  tmmedUte  reptaeaoMnt  of 
Leslie  C.  Oarnett  by  a  proeecutor  poeBeasing  the  attrlbutea  de- 
scribed above,  woiild  do  as  much  to  reduce  the  Creqtiency  of  crime 
In  Waahlngton  as  would  the  adoption  at  thla  time  of  any  dn^e 
remedy. 

lir  Oamett's  testimony  before  the  anbGommlttee.  and  the  testi- 
mony of  hla  assistant.  Mr.  B:arl  W.  Klndleberger.  clearly  Indicate 
that  the  affairs  of  the  office  of  the  United  States  attorney  for 
the  Dlatrlct  of  Ctolumbla  are  being  conducted  without  adequate 
knowledge  <rf  the  law,  without  proper  or  efficient  superrlslon,  and 
minus  an  attitude  oonduclTe  to  public  confLdenoe  and  req;>ect. 

Oarnett  and  Klndleberger  foimd  Incompetent:  The  foregoing 
detailed  testimony  of  Mr.  Ofunett.  contrasted  with  the  Inserted 
facta,  prores  beyond  peradrenture  that  the  United  Statea  attorney 
for  the  District  at  Columbia  Is  not  only  lncc»npetent  but  thait  he 
la  Indifferent  to  the  responslbUltlea  oC  his  office. 

With  such  a  person  In  charge  of  the  prosecution  of  criminal 
cases  In  Washington.  It  Is  not  possible  to  afford  the  people  of  this 
city  the  protection  against  crime  for  which  they  pay  and  to  which 
they  are  by  right  eoiltlad. 

The  subcommittee  wishes  at  this  point  to  emphatically  reiterate 
Its  opinion  that  Mr  Oarnett  should  be  removed  without  delay  and 
that  a  competent  official  should  be  appointed  to  succeed  him. 

There  are  uiMloubtedly  many  faults  which  should  be  speedily 
corrected  In  the  administration  of  the  varloxis  departments  of  the 
United  States  attorney's  office.  It  Is  the  opinion  at  the  subcom- 
mittee that  the  atTlT*T*ii*  United  States  attorney  In  charge  of  police 
coxirt.  Mr.  Karl  W.  Klndleberger.  Is  totally  unfit  for  the  office  he 
now  holds  #w«1  that  he  should  be  Immediately  removed.  It  Is  not 
deemed  neoeaaary  to  go  Into  the  detailed  testimony  of  Mr.  Kin- 
dleberfsr.  It  was  established  to  the  entire  satisfaction  at  the 
subeoBunlttae.  through  his  testimony  and  that  ot  other  witnesses, 
that  Mr.  Klndleberger  Is  hampered  in  the  proper  dlscfaaige  of  his 
duties  ftTXl  that  he  does  not  command  the  oonfldenoe  and  respect 
or  the  oommnntty. 

JtrsT    WBBUC    DID    "  DOCTOB "    rrrZPATUCX    CST    so    1CT7CH    AUTUUKll  I  r 


?7ho  gave  ntzpstrlck  autborlty  to  prepare  mdx  a  report? 
Nobody!  Tht  House  did  not  give  any  such  authority  to  the 
committee. 

Remember  that  Pltzpatolck  was  appointed  as  **  counsel  ** 
for  the  subcommittee  on  February  13,  1935,  and  one  of  the 
first  things  he  did  was  to  have  his  former  chief.  Oarnett, 
sammcmed  b^ore  htm  as  a  witness,  so  that  he  could  "  griU  " 
him.  And  then  the  Washington  Herald  was  in  its  glory. 
I  quote  the  following  from  the  Herald  for  Tuesday  morn- 
ing, February  19,  1935,  which  after  big  headlines  on  its  front 
page.  •*  Qrilled  al  Qai2  ".  stated: 

Leslie  C.  Oarnett,  United  States  district  attorney,  startled  a 
I  niigiesslnnal  Inquiry  yesterday  three  times  by  damaging  ad- 
missions concerning  the  conduct  of  his  office. 

Visibly  shaken  and  nervous,  he  replied  in  answer  to  questions: 

1.  That  wttbout  any  legal  sanction,  he  had  revealed  to  the 
House  Military  Affairs  Committee  confidential  testimony  to  the 
grand  Jury  concerning  the  War  Department  fraud  investigation  In 
1984. 

a.  That  John  R.  Pltzpatrlek,  bte  questioner,  ootmsrt  for  the 
committee  before  which  Mr.  Oarnett  was  testifying,  knows  more 
about  phases  of  the  criminal  code  here  than  he  does. 

3.  That  he  thinks  Lt.  George  Little,  bead  of  the  police  vice 
squad.  Is  courageous,  and  capable  at  battering  down  doors  and 
moving  out  furniture  In  gambling  Joints. 

Mr.  Oarnett  was  instructed  to  appear  before  the  committee 
again  today  and  probaMy  tamorrow  also  as  Mr.  Pltspatrlck  indi- 
cated he  will  delve  into  every  ramification  of  the  district  attorney's 
dutlea. 

The  district  attorney's  explosive  answers  to  Insistent  prod- 
ding by  the  counsel  were  slwply  contrasted  by  Mr.  Pttspatrlck's 
cool.  Impersonal  demeanor  In  dealing  with  his  ex-ehlef. 

Mr.  Pltspatrlck  opened  the  hearing  by  asking  Mr.  Oarnett  If 
reports  tha  dMUct  attomsy  has  objected  to  appsartng  before 
the  committee  were  true.  Mr.  Oarnett  denied  this,  and  Mr.  Fltz- 
patnck  then  got  his  admission  that  he  turned  over  the  grand-Jury 
records  to  the  War  DepartmMkt  graft  case  without  authority. 
Mr.  Pltzpatrlek  asked  him  If  he  thought  that  might  have  effect 
on  people  who  appear  before  the  grand  J\iry  hereaft«',  and  Mr. 
Oamett  retried  by  asking  what  that  had  to  do  with  the  supprea- 
slon  of  crtme. 


aSAMD-JUaT 
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When  I  read  the  above.  Mr.  Speaker.  I  was  greatly 
amused.  I  happened  to  know  about  that  grand-Jury  report. 
When  lir.  Oonins,  of  lUsaAssippi.  was  chairman  of  the  sub- 
committee of  the  Committee  on  Appropriations,  which  has 
charge  of  tiie  un  that  makes  appropriations  for  the  War  De- 
partment. I  was  a  member  and  helped  Mr.  Collins  hold  tlie 
hearings  We  needed  that  grand-Jury  nvort  Our  com- 
mittee mrdeied  Mr.  Oarnett  to  bring  that  grand-Jury  report 
before  las.  Be  brought  it.  but  refused  to  deliver  it  to  us, 
nUitwJTiy  that  it  was  cmfldentiaL    We  passed  a  reeoiution 


to  compel  him  to  turn  it  over  to  the  committtee,  and  he 
complied  by  turning  it  over.  And  it  was  ridiculous  for 
"  Doctor  "  Pitzpatrlck  to  make  It  appear  that  Mr.  Gamett 
had  done  sometiiing  wrong. 

8XLLT  QXTSSnONS 

It  is  like  witnessing  a  cheap  comedy  to  listen  to  some  of 
the  questions  Pitzpatrick  "  grilled  "  United  States  Attorney 
Oarnett  with.    Here  are  some  of  them: 

You  are  familiar  with  the  bad-check  statute,  are  you  not? 
When  you  speak  of  housebreaking,  sir,  perhaps  the  committee 
would  be  Interested  In  knowing  Jxist  what  our  housebreaking 
statute  covers? 

And  public  money  Is  now  being  spent  to  print  2,000  pages 
of  such  H«*ftrinyw  that  Will  not  be  worth  5  cents  to  the  people. 

DAILT   PHOTOraUFHS 

And  then  the  Herald  carried  a  large  picture  of  "  Doctor  " 
Pltspatrlck,  and  a  large  picture  of  Mr.  Oarnett,  with  the  fcd- 
lowlng  in  large  type:  "  Oarnett  Admits  Quiz  Counsel  Knows 
Criminal  Statutes  Better  "  Just  above  the  picture,  and  just 
below  the  pictures  was  printed  the  following: 

Leslie  C.  Oarnett  (right)  Is  pictured  as  he  faced  the  flre  of  his 
former  assistant,  John  R.  Ktzpatrick  (left),  coimsel  for  the 
Special  Crime  Investigating  Committee. 

HXABST'S    HXaALO    Dm   NOT    PRUTr    ONK    QtnESTIOIf 

It  was  left  to  the  News  to  tell  us  of  one  question  asked  by 
"  Doctor  "  Fitzpatrick.  which  did  not  suit  him.  I  quote  from 
the  News  of  February  19,  1935: 

Asked  by  counsel  If  any  complaint  had  been  lodged  against  his 
assistants.  Mr.  Oarnett  replied: 

"The  only  complaint  I  ever  had  was  from  Judge  Proctor  con- 
cerning John  R.  Pitzpatrick.  a  former  assistant." 

He  was  asked  to  discuss  details  of  the  charges  made  agahut 
Dr.  Pltzpatrlek.     He  said: 

"  I  don't  think  It  Is  up  to  this  committee  to  inquire  into  details 
of  what  the  court  told  me.  I  insist  that  this  has  nothing  to  do 
with  the  crime  situation  in  Washington." 

But  being  pressed  about  what  Judge  Proctor  told  him, 
(3amett  said:  "  I  was  told  Pitzpatrick  was  impudent  and  In- 
sutwrdinate." 

OSUBZBATX    ATTSMFT    TO    DISTORT 

Mr.  Pltzpatrlek  devoted  parts  of  pages  21  and  22  of  his 
spiteful  report  in  trying  to  make  It  appear  that  Hon.  H. 
WizMhip  Wheatley  had  criticised  Mr.  Oarnett  but  immedi- 
ately upon  learning  of  the  distortion  through  the  news- 
papers, Mr.  Wheatley,  who  is  president  of  the  Bar  Asso- 
ciation of  the  District  of  Columbia,  published  the  following 
statement  in  the  press  denying  Mr.  Fitzpatrick's  contention: 

GAUVCTT  DEFCNDCD 

H.  Wlnshlp  Wheatley,  president  of  the  District  Bar  Association. 
said  the  Hoiise  Crime  Committee  in  its  report  tried  to  "  read  Into 
his  testimony  a  criticism  of  United  States  Attorney  Leslie  C. 
Oarnett  "  he  did  not  Intend  to  make.    He  declared : 

"  I  had  no  intention  of  saying  indirectly  what  I  would  not  have 
said  directly. 

"  When  Interrogated  by  the  committee  I  ass\uned  the  com- 
mittee wanted  my  personal  knowledge.  My  practice  has  not 
brought  me  In  contact  with  the  district  att<»-ney's  office  since  Mr. 
Oarnett  was  appointed.  If  I  had  thought  the  committee  desired 
hearsay.  I  would  have  told  them  my  information  from  a  number 
of  Washington  lawyers  of  standing  is  that  Mr.  Gamett  is  a  gentle- 
man and  a  lawyer  of  ability.  My  personal  experience  with  him 
indicates  the  same." 

A    rALSK,    CUIMOEOTTS,   AlTD   OISCaACXrUI.    DOCTTMSMT 

The  Rosslyn  Chronicle,  of  Rosslyn,  Va..  an  ably  edited 
and  well-known  new^>aper  published  by  Mr.  Qlen  M. 
Hearin.  Just  across  the  Pot<xnac  River  from  Washington, 
and  whose  patrons  are  mostly  business  men  of  Washington, 
in  its  issue  published  yesterday.  May  3,  1935,  carried  an 
apropos  editorial  about  this  report  prepared  by  Mr.  Pitz- 
patrick. The  editorial  writer  for  this  newspaper  Is  an  able, 
distinguished  lawyer,  who  formerly  was  a  Commonwealth 
attorney  for  the  State  of  Virginia.  He  says  this  Pitzpatrick 
report  is  "  a  false,  clamorous,  and  disgraceful  document  *, 
and  he  sajrs  the  attack  on  Oarnett  is  "  an  imwarranted  and 
damnaUe  outrage."  I  quote  the  editorial,  as  follows: 
[From  the  Rosslyn  (Va.)  Chnxilcle  of  May  8,  1935] 

THS  CWaCS  COMIOTTSI  BZPLOOSS 

T^e  House  Committee  on  the  District  of  Columbia  amwlnted  a 
|l  suboommlttee  to  Investlgato  the  conditions  as  regards  crime  In 
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Washington.  The  committee.  Instead  of  Investigating  the  cause 
and  ascertaining  the  c\xre  at  crlm^  at  the  seat  of  goverrunent, 
conducted  a  sort  of  investigation  that  could  accomplish  nothing 
constructive,  and  its  report  Is  like  that  of  a  policeman  who  was 
endeavoring  to  vent  his  spleen  and  satisfy  his  grudges  against 
the  Superintendent  of  Police  and  his  experienced  assistants  and 
against  the  United  States  attorney.  Superintendent  of  Police 
Brown,  a  man  of  sterling  honesty,  worked  himself  up  from  the 
ranks  after  a  lifetime  of  police  duty  and  by  aheer  merit,  and  he 
is  regarded  as  the  most  capable  and  one  of  the  cleanest  officers 
who  ever  held  the  position  of  Superintendent  of  Police. 

The  committee's  malevolent  attack  on  United  States  Attorney 
Gamett  Is  an  unwarranted  and  damnable  outrage,  and  no  person 
who  has  made  a  profession  of  the  black  art  of  defamation,  and 
who  has  speculated  in  assaults  upon  the  honor  of  stainless  char- 
acters, could  vie  with  that  committee  in  spreading  calumny.  All 
through  the  report  run  vindictive  malice  and  xmcalled  for  Insult. 
Stress  is  laid  upon  such  trifling  things  as  the  failure  of  the 
United  States  attorney  to  recall  that  Jurors  In  the  police  court 
serve  but  2  weeks,  and  that  the  Juvenile  court  had  certain  re- 
sponsibilities, and  other  equally  unimportant  matters.  Assisting 
the  committee  was  a  former  pollce-cotirt  assistant  to  the  United 
States  attorney,  who  had  been  retained  In  his  ofBce  by  Colonel 
Gamett,  through  characteristic  kindness.  Justice  Proctor  of  the 
Supreme  Court  of  the  District  of  Columbia,  had  con^lalned  to 
Colonel  Oarnett  that  because  he.  Justice  Proctor,  had  continued  a 
case  for  a  short  time  on  account  of  Illness  of  Attorney  WUtcm  J. 
Lambert,  and  the  engagement  of  the  other  defense  lawyer  In 
another  court,  that  this  assistant  to  Colonel  Oarnett  bad  been 
Insulting  and  Insolent  to  the  court,  and  the  assistant  resigned, 
like  the  preacher  resigned  when  the  bishop  was  about  to  stop  his 
pay. 

He  was  employed  by  the  Crlrae  Committee  at  a  trifling  com- 
pensation, and  upon  the  appearance  of  Colonel  Oarnett  before  the 
committee  he  showed  an  attitude  of  insinuation  and  Insult  to  his 
former  chief  who  had  treated  him  with  every  consideration  and 
kindness. 

Had  the  conmilttee  shown  an  unprejudiced  desire  to  know  the 
standing  and  capability  of  Colonel  Gamett  they  could  have  called 
the  Judges  of  the  Supreme  Court,  the  leaders  of  the  bar,  and  the 
law  officers  of  the  Government  departments,  and  the  committee 
would  have  learned  that  Colonel  Gamett  was  a  high  type  of  man. 
and  a  lawyer  of  exceptional  learning  and  ability,  an  attorney  of 
the  highest  standing  at  the  bar  enjoying  not  only  the  confidence 
and  esteem  of  the  bench  and  bar  but  of  the  Attorney  General  of 
Jthe  United  States  and  the  President  himself. 

In  another  coltunn  of  this  newspaper  we  print  the  enviable 
record  of  United  States  Attorney  Oarnett.  This  record  was  ob- 
tained from  official  flies  by  a  representative  of  the  Evening  Star 
newspaper  and.  when  published,  made  such  a  profound  impression 
on  the  Attorney  General  that  he  sent  it  to  the  President  as  an 
evidence  of  fidelity  to  duty  and  outstanding  public  service. 

The  report  of  the  committee  is  a  false,  clamoroiis,  and  disgrace- 
ful docvunent  and  will  make  no  impression  on  the  bench  or  bar 
except  to  discredit  the  committee  that  used  its  opportiuiity  to 
defame  a  deserving  public  servant  and  a  good  man. 

WASHHrCTON     STAS    BDrroaiAIXT     CONDSMNS     irrZPATUCK     aXPOBT 

In  a  Strong  editorial  in  its  issue  of  May  3,  1935,  the  Wash- 
ington Star  censures  Pitzpatrick  for  inaccuracies  and  for 
leaving  out  of  his  rep(»t  all  of  the  facts  given  by  Chief  Jus- 
tice Wheat  upholding  the  splendid  record  of  District  Attor- 
ney Oarnett,  from  which  editorial  I  quote  the  following: 

Mr.  Gamett's  reply 

District  Attorney  Oamett's  reply  to  the  Crime  Committee's 
charges  against  him  and  his  office  fully  Justifies  the  Hoxise  Dis- 
trict Committee  in  having  delayed  action  on  the  report.  State- 
ments and  conclusions  in  Mr.  Oamett's  letter  are  shiuply  contra- 
dictory to  those  contained  in  the  report,  a  fact  which  demands  fuU 
and  satisfactory  explanation. 

While  the  report  bases  certain  of  its  conclxislons  as  to  laxity  and 
delay  In  prosecutions  on  the  testimony  of  lay  witnesses  who  offered 
no  evidence,  statistical  or  otherwise,  in  support  of  their  charges, 
the  committee  members  had  before  them  the  testimony  of  Chief 
Justice  Wheat,  which  Included  statistics  from  court  records  as  to 
the  disposition  of  criminal  cases.  Why  the  committee  report  faUed 
to  make  any  mention  of  this  testimony — which  would  ordinarily  be 
regarded  as  the  only  acceptable  evidence  In  the  form  of  official  sta- 
tistics— and  relied  upon  other  statistics,  the  source  of  which  is  not 
given,  shoxild  be  uplalned,  U^ether  with  apparent  discrepan- 
cies to     •     •     • 

But  the  even  mcMre  Important  statistics  todicate  that  of  1,344 
cases  started  diiring  the  fiscal  year  1934,  1,166  were  terminated, 
and  of  those  torminated  there  were  166  convictions.  756  pleas  of 
guilty,  and  40  acqiilttals.  With  grand  Juries  retximing  an  average 
of  130  todlctments  a  month  during  the  fiscal  year  1934,  only  67 
cases  remained  to  be  tried  at  the  close  of  that  year.  That  does  not 
indicate  to  the  layman  a  degree  of  delay  tliat  would  Justify  a  con- 
clusion of  laxity  in  bringing  cases  to  trial. 

The  contents  of  Mr.  Oamett's  letter  suggests  the  propriety  of 
another  toveetlgatlon  by  the  full  House  constnittee  into  the  basis 
of  statements  and  conclusions  to  the  report.  Innuendo  and  s\ig- 
gestion  have  no  proper  place,  of  course,  to  any  fact-finding  npott. 


Some  of  Mr.  Oamett's  explanatkns  of  soggestloss  wMtteo  toto  Um 
report  would  todicate  that  fair  use  was  not  mads  of  readily  avail- 
able facts. 

"  TACTICS    AMD    ntSATKBfT    BEltOaAUZB)    rOLICI    fOaCS " 

I  have  Just  received  the  following  letter  from  Mr.  Isaac 
Purman,  of  the  Terminal  Meat  Market.  1101  P  Street  SW., 
condemning  this  report  prepared  by  Mr.  Pitzpatrick  as  un- 
fair criticism  of  Inspector  Headley  and  Judge  Oarnett  and 
stating  that  such  "  tactics  and  treatment  demoralized  the 
police  force  ": 

Hon.  Thomas  L.  Blanton, 

House  of  ReftresentaUves.  Washington,  D.  O. 
Mr  Deab  Congbsssman  :  I  wish  to  take  this  means  of  condemn- 
ing the  action  of  the  so-called  "  Crime  Committee  "  in  their  imfalr 
criticism  of  Inspector  Headley  and  United  States  Attorney  Oarnett; 
the  treatment  of  them  was  Indeed  brvisque  and  most  imfalr. 

I  wish  to  further  criticise  this  committee,  whose  tactics  and 
treatment,  to  my  opinion,  demoralised  the  police  force,  on  i^iom 
oiu-  citizens  natiirally  must  depend. 

I  tnist  that  you  will  take  some  action  to  prevent  these  objec- 
tionable recommendations  from  being  carried  out  to  the  future. 
Tours  very  truly, 

Isaac  Pobman. 

"  INTESraWNCB   MAT    PBOVB   OdSASTaOin  " 

I  have  Just  received  the  following  complplnt  from  Mr.  H. 
J.  Taltavull,  another  well-known  business  man  of  Wash- 
ington, registering  his  protest  against  the  unfair  treatment 
accorded  Mr.  Oarnett  and  Inspector  Headley: 

Washznotom,  D.  C  May  3,  193S. 
Hon.  Thomas  L.  Blamton, 

House  of  Bepresentatives,  Washington.  D.  C. 
DsAB  Comobxssman:  I  want  to  register  my  complatot  against  the 
so-called   "  Crime  Committee "  because   of   the   treatment   of   Mr. 
Garnett,  the  United  States  attorney,  and  that  veteran  policeman. 
Inspector  Albert  J.  Headley,  accorded  them  by  this  committee. 

I  desire  also  to  say  that  the  so-called  "  tovestlgatlon  "  has  very 
seriously  affected  the  morale  of  the  police  force,  and  further  toter- 
ference  may  prove  disastrous.     You  are  one  Member  ot  Congress 
who  can  be  depended  upon  at  all  times. 
Very  sincerely  yoxirs, 

H.  J.  TaiffAvrnx. 

**  WHOLK   AIM   mCKMTCn   TO  BE   TO   DISCEKmT  " 

I  have  Just  received  the  following  letter  from  Mr.  Fred  A. 
Berlin,  secretary  of  the  National  Board  of  Trade,  with  oflBces 
here  in  Washington,  and  he  says  that  it  was  unfortunate 
that  the  subcommittee  picked  as  its  counsel  "  a  discharged 
employee  of  the  district  attorney's  office,  aikl  the  whole  aim 
seemed  to  be  to  discredit  District  Attorney  Leslie  C.  Oar- 
nett ": 

NATtOMAI.  BOABD  OT  TSADS, 

Washington,  D.  C,  May  3,  1935. 
Hon.  Thomas  L.  Blanton. 

House  Office  Building,  Washington,  D.  C. 

DsAR  RxpaxBXMTATivs  Blahtom:  We  note  from  the  press  this 
morning  that  you  are  going  to  expose  the  acceptance  by  the  House 
of  Representatives,  the  District  subcommittee  report  covering 
hearings  on  the  crime  to  Washington,  and  we  feel  that  something 
should  be  dpne  to  prevent  the  acceptance  of  this  report  aad  ars 
to  accord  with  your  move  to  that  end. 

It  would  appear  that  the  Subcommittee  Investigating  Crime  to 
the  District  of  Columbia  were  unf<x^unate  enough  to  pick  a  dis- 
charged employee  of  the  district  attorney's  office  and  the  whole 
aim  seemed  to  be  to  discredit  District  Attorney  Leslie  C.  Oarnett. 

The  National  Board  of  Trade  had  been  tovestlgatlng  the  crime 
conditions  here  for  nearly  a  year  prior  to  the  formation  of  the 
Crime  Commission,  as  we  knew  that  a  congressional  tovestlgatlon 
was  Inevitable,  and  you  will  please  note  the  enclosed  reproduction 
of  our  comments  about  the  police  department  dated  August  13. 1938. 

Attached  hereto,  you  will  ftod  copy  of  letter  to  Representative 
Rahdolph,  asking  that  the  National  Board  of  Trade  be  heard 
before  the  crime  committee.  This  letter  was  never  acknowledged, 
and  when  about  March  1.  I  talked  to  Representative  Rawdolph 
he  immediately  turned  me  over  to  the  committee  counsel  who 
refused  to  discuss  the  matter,  but  turned  me  over  to  the  assistant 
counsel,  a  Mr.  Seals.  Mr.  Seals  Informed  me  that  the  commission 
was  quite  capable  of  making  their  own  tovestigations,  and  told 
me  to  a  poUte  way  that  the  information  we  had  would  not  be 
presented  to  the  committee.  From  various  newqiapermcn  I  was 
told,  frcxn  time  to  time,  that  "  I  knew  too  much ",  and  would 
not  be  called  before  the  committee,  which  apparently  was  the  case. 

The  National  Board  of  Trade  offered  to  furnish,  at  Its  own 
expense,  a  capable  attcmey,  not  identified  with  lawbreakers,  or 
racketeering  organizations,  to  order  that  the  findings  would  be  a 
true  crime  Investigation,  but  this  offer  was  refused  by  Repre- 
sentative Randouph.  We  decline  at  this  time  to  comment  on  the 
findings  of  the  Crime  Commission,  but  as  a  Member  d  the  House 
of  Representatives,  may  we  urge  inxoi  you  the  necessity  for  a 
crime  tovestlgatlon  to  the  District  oPOolimibla,  which  will  bring 


I.XXTX- 


-440 


»< 


CONGRESSIONAL  ijlECORD— HOUSE 


I 


m 


«84 

oat  the  r«a  fsct.,  and  one  directed  by  counael  "J^VJ^^^*  *"^ 
Sown  important  Infonn.tlon  which  n^ight  not  be  »tortctly  to 
i^cord  with  his  own  personal  Tlews.  We  feel  that  thl.li  of 
Tiul  importance  and  wlU.  at  our  own  eipenae  IX  necessary,  furntoh 
capable  counsel  for  such  investigation. 

Yours  very  truly.  ^^r.<m^  Boa«.  or  T^am. 

Pbbd  a.  Bkeum,  SeereUny. 
-  oocTO.  "  nrxPATOCK  nrmraaiif o  with  ADMnnsraA-noN  o»  juctict 
Prom  the  55-page  printed  report  Pitzpatrick  has  prepared 
against  Gamett  and  others.  I  quote  the  foUowing  from  page 
24.  where  he  tried  to  unjustly  criticize  the  United  States 
attorney: 

FKXVIOOS    LACK    0»    ACTION    AGAINST    GAMBLERS 

Question,  m  view  of  the  local  situation,  as  It  ^ffJ'^J^^^^^^ 
to  The  press  and  over  the  radio  and  so  on^wlth  '•«f"«°<^ 
gambling,   why   were   not  those   33   cases   expedited  and   actuaUy 

tried  and  gotten  out  of  the  way?  *„  ♦t,^   ^^   n-ard   case 

Mr.   GA»Nrrr.   Because   we   wanted   to  try  the  Sam   Beara  case 

flrst  (3.  T..  p.  319). 

SAM    BXAU)    IS   TH«    WASHINOTOM    KINO    OF   OAM«L«RS 

The  following  will  show  just  why  United  States  Attorney 
General  Gamett  decided  to  try  the  Sam  Beard  case  Gist, 
rather  than  others  "  Doctor  "  Pitzpatrick  thought  ought  to 

be  tried: 

[From  the  Washington  Post.  Feb.  24.  1935 J 

BXABO    «»CEIV«S    SPaCinC    DATA    IN    GAMING    CASE— TJNITXD    STATtt    StJP- 
FLLK8    LIST   OF    IS    PLACM   UTtOt    ALLTCKDLT    INVOLVED   IW        PLOT 

Forced  to  reveal  Its  hand  through  a  bill  of  particulars  the  ^v- 
ernment  has  furnished  Sam  R.  Beard  and  his  13  codefendJ^^J"  ''I"* 
a  list  of  18  places  where  It  U  alleged  they  coaspired  in  the  set- 
ting up  and  keeping  of  gaming  tables,  gaming  devices,  and  gaming 

^^  list  was  revealed  when  Roger  Robb.  »«*»t*o*  United  8tat« 
attorney  In  charge  of  the  prosecution,  was  <*lrec*«<*,^y^'*f '°? 
James  M.  Proctor  to  draw  up  a  list  of  the  specific  offenses  that 
would  be  shown  In  hU  trial.  

In  accordance  with  the  order.  Robb  has  given  Beard  s  attorney. 
John  J.  Sirica,  a  list  showing  the  addresses  whfre  alleged  offenses 
either  occurred  or  were  about  to  occur. 

The  addresses  are:  Room  508.  Mather  BuUdlng:  605  Pennsyl- 
vanla  Avenue  NW.;  718  BSghteenth  Street  NW^:  1319, Wisconsin 
Avenue  NW.;  1319  F  Street  NW.;  833  Fourteenth  Street  NW..  804 
N«th  Caplti>l  Street:  10  H  Street  NE  :  1405  L  Street  NW^  519 
Ntath  Street  NW.:  742^  Ninth  Street  NW.;  722  Thlr*€«nth  Street 
NW  939  D  Street  NW.r702  O  Street  NW.;  522  Eighth  Street  NW.: 
514  Tenth  Street  NW.:  1417  New  York  Avenue  NW.:  922  F  Street 
NW.:  and  "  divers  other  places  "  to  the  grand  Jury  unknown. 
Indicted  on  three  counts 

Beard  and  the  others  were  indicted  on  3  counts,  the  first  2 
charging  the  setting  up  of  a  gaming  table  and  the  setting  up 
of  a  gaming  place,  and  alleging  a  conspiracy  to  violate  the  gaming 

laws. 

Beard  was  arrested  several  months  ago.  His  trial  had  been  post- 
poned numerous  times  because  of  attacks  on  the  indlctmente.  the 
d^ense  claiming  it  wa  Ulegal  because  a  woman  on  the  indicting 
grand  Jury  was  serving  unlawfully.  FoUowing  that  another  Indict- 
ment was  returned,  and  It.  too.  was  attacked. 

The  latest  move,  one  to  force  the  Government  to  acquaint  Bearfl 
with  the  nature  o*  the  charge  against  him  so  he  could  properly 
prepare  his  defeoM.  has  resulted  in  the  removal  of  his  case  from 
the  trial  calendar. 

Wa*  mmsted  in  raid 

ThU  was  brought  about  by  the  necessity  of  Investigating  all  of 
the  places  listed. 

Beard  was  arrested  in  a  raid  on  the  Mather  Building,  where  police 
claimed  they  seised  60  phones,  each  with  sufficient  outlets  to  make 
possible  1.600  simultaneous  calls.  Mr.  Robb  said  he  hoped  to  be 
55e  to  show  that  race-track  information  was  sent  out  throughout 
Washington  over  the  telephonic  system. 

Removal  of  Beard's  trial  from  the  calendar  means  he  probably 
will  not  be  brought  to  face  the  charges  until  irfter  the  Easter 
recess.    He  Is  at  liberty  on  a  $8,000  bond. 

FmSPATBICX'S    BCPOBT    DEMOBAUZES    LAW    EMFOBCBMnfT 

Asststants  of  United  States  Attorney  Gamett  are  now 
prosecuting  this  notorious  gambler.  Sam  Beard,  here  in 
Washington,  for  conducting  17  branch  gambling  houses  in 
17  different  places  in  Washington  during  this  week;  and 
since  this  unapproved  report  gotten  up  by  Mr.  fitzpatrick  at- 
tacking the  United  States  attorney  and  the  superintendent, 
amlirtfipt  superintendent,  and  inspector  of  the  pcdice  de- 
partment, the  court  has  been  forced  to  threaten  and  punish 
for  contempt  John  J.  Sirica,  attorney  for  this  gambler. 
Beard,  for  repeated  attacks  Sirica  has  made  on  Oamett's 
assistants  proeecuting  the  case. 

And  tonlgfat's  Washington  Times,  on  its  fnmt  page,  in 
large  headlines  printed  in  black-faced  type  an  inch  high 
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ng  across  the  entire  front  page,  carries  the  assertion 
[amblers  are  betting  10  to  1  that  Beard  wiU  not  be  con- 
icted.    This  illustrates  very  forcibly  just  how  such  an  un- 
.^.  sUly  report,  attacking  faithful,  competent  officers  of  the 
*w.  will  inevitably  demoralize  all  law  enforcement.    But  I 
iredict  that  Beard  and  his  12  codefendants  will  be  convicted. 
:oncerning  this  case  I  quote  the  foUowing  from  the  Wash- 
ington Star: 

I    "  If  the  dice  which  the  Government  offered  are  crooked."  Beard 

iald.  "  they  were  '  planted.'    I  know  nothing  of  crooked  dice,  or  of 

kny  of  the  contents  of  the  safe."  ^  „,  .     .     .^       ♦  .w^ 

'Justice  Cox  yesterday  overruled  a  motion  of  Sirica  s  to  strike 

rom  evidence  all  testimony  bearing  on  contents  of  the  safe.     As- 

istant  United  States  Attorney  Roger  Robb  explained  to  the  court 

le  had  opened  the  safe  on  his  belief  that  a  felony  had  been  com- 

^altted  and  because  no  one  had  come  forward  to  claim  ownership 

0f  the  strong  box.  .„       ^  *i. 

I  The  Government  contends  it  has  proved  that  Beard  was  the 
proprietor  of  a  gambling  syndicate  having  branch  agencies  in  at 
least  17  places  at  the  time  the  13  defendants  were  arrested. 
October  5.  in  a  fifth-floor  suite  of  the  Mather  Building.  900  block 
Of  G  Street. 

I  "  BEAMCH  JOINTS  "  CLAIMED 

I  In  support  of  this  they  have  offered  In  testimony  a  list  of  17 
(telephones  traced  to  the  alleged  'branch  Joints  "and  marked 
iwlth  code  numbers.  The  prosecution  contends  that  the  code 
bumbers  appeared  on  racing  slips  made  out  in  the  Beard  place 
Knd  also  were  given  by  operatives  whoae  bets  telephoned  to  the 
main  office  were  overheard  by  Government  wire  Uppers. 

And  from  the  Washington  News  of  May  1,  1935,  the  fol- 
lowing is  quoted: 

DICE   ARE   INTBODtJCED    AGAINST    SAM    BEARD 

A  tin  box  filled  with  sets  of  alleged  crooked  dice  was  Introduced 
late  today  as  evidence  In  the  gambling  trial  of  Sam  Beard  and 
12  others  In  District  Supreme  Court.  .  .^     ^.  ^.^^ 

Chief  Deputy  Marshal  Thomas  Ott  testified  that  the  dice,  a  dice 
cup.  and  several  hundred  slips  of  paper  which  he  said  were 
betting  slips  were  taken  from  safes  in  Beard's  National  Amuse- 
ment Co.  office  in  the  Mather  Building.  916  G  Street  NW. 

BEATING  THE   DEVIL   AXOUNO   THE  STUMP 

In  an  attempt  to  get  rid  of  Major  Brown,  superintendent 
of  police,  and  Inspector  Headley  and  Inspector  Bean,  Pitz- 
patrick wrote  all  of  the  foUowing  in  his  report  on  page  14. 
knowing  that  they  were  the  only  three  officers  who  woiild 
come  within  the  provisions  of  such  recommendations,  to  wit : 

Present  high  command  exhausted:  Purely  In  the  Interest  of 
affording  the  people  of  Washington  the  best  possible  police  pro- 
tection. It  U  nothing  more  than  good  Judgment  to  take  the  admin- 
istration of  the  police  department  out  of  the  hands  of  officials  who 
have  given  to  the  city  the  best  years  of  their  lives  and  who.  because 
of  advancing  age,  are  no  longer  able  to  provide  the  character  of 
energetic  leadership  that  must  be  had  If  the  department  is  to  be 
operated  at  its  maxim vmi  efficiency. 

The  work  of  a  good  police  officer  is  arduous  and  exhausting. 
Those  who  have  risen  through  the  ranks  by  virtue  of  their  devotion 
to  service  and  because  of  their  ability  to  assume  increasing  respon- 
siblUtles  are  the  ones  who  have  probably  exerted  the  greatest 
amount  of  physical  and  mental  energy.  These  officers  have  given 
to  their  tasks  not  only  the  best  years  of  their  lives,  but  their  service 
to  the  community  has  exhausted  their  physical  and  menUl  re- 
sources. For  many  years  most  of  them  have  worked  without  egard 
to  schedvUe  of  hours.  They  have  worked  Simdays.  holidays,  and  at 
times  continuously  for  weeks  without  a  single  day  of  relaxation. 
It  is  not  uncommon  for  ranking  officials  of  the  police  department 
to  devote  as  much  as  14  or  16  hours  a  day  to  their  duties.  No  man 
can  devote  himself  so  unsparingly  to  such  trying  work  as  that  of 
police  administration  and  continue  Indefinitely  to  be  forceful  and 
efficient. 

It  is  not  only  fair  and  Just  to  these  officers  that  they  be  retired. 
but  from  the  standpoint  of  good  common  sense  and  self-protection 
the  District  of  Colvunbla  should  place  them  on  the  retired  list  and 
replace  them  with  younger  and  more  vigorous  men. 

Immediate  retirement  of  high  ranking  officers:  Translating  the 
foregoing  Into  definite  opinion,  the  subcommittee  suggests  that  the 
Ccmunlasioners  of  the  District  of  Columbia  Immediately  retire  from 
active  service  at  least  all  officers  above  the  rank  of  captain  who 
have  reached  the  age  of  60  years  and  who.  in  accordance  with  the 
existing  law,  as  found  in  title  20.  section  584.  page  238.  of  the 
Code  of  the  District  of  Coliimbla.  complete  to  March  4.  1929.  may 
be  retired  in  the  discretion  of  the  Commissioners. 

The  subcommittee  feels  that  In  connection  with  the  appoint- 
ment of  a  successor  to  the  major  and  superintendent  that  careful 
and  serious  consideration  should  be  given  to  the  advlsabliity  of 
selecting  a  competent  and  qualified  person  who  is  not  now  a 
member  of  the  police  department. 

WHO  GAVE  "  OOCTOB  "   FITSPATRICK   SUCH   AUTHORITTf 

The  House  of  Representatives  gave  no  such  authority 
either  to  the  committee  or  to  Fitzpatrick,  and  it  was  pre- 
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sumption  on  his  part  to  make  such  recommendations  to  the 
Commissioners.  Only  Congress  can  do  that,  and  Congress 
is  the  House  and  Senate.  Even  if  the  District  Committee 
were  to  unanimously  approve  his  report,  the  Commissioners 
would  not  be  bound  by  it,  because  they  take  their  directions 
from  Congress  and  laws  passed.  Bills  unanimously  apixDved 
and  reported  by  the  District  Committee  have  failed  to  pass 
In  the  House. 

THE  REAL  PXmPOSX  Or  IT  ALL 

The  following  ridiculous  and  unauthorized  rec<»nmenda- 
tlon  on  page  15  of  said  report  disclosed  the  real  reason  for 
the  above: 

Headley  censured  on  "  gentleman's  agreement  "  and  laxity:  While 
,  Inspector  Albert  J.  Headley  comes  within  the  category  of  police 
officials  over  60  years  of  age,  and  by  virtue  of  that  fact  subject  to 
retirement  at  the  discretion  of  the  Commissioners,  the  subcommit- 
tee Is  impelled  to  comment  specifically  on  the  service  of  Inspector 
Headley  as  revealed  by  hie  testimony,  the  testimony  of  others,  and 
additional  information  in  its  possession. 

WHO  GAVE  "  DOCTOR  "  FITZPATRICK   AXTTBORITT  TO  CENSURBT 

The  House  of  ReiH'esentatlves  did  not  give  the  committee 
any  authority  to  attempt  to  censure  anybody.  Yet  "Doc- 
tor "  Fitzpatrick  attempts  to  censure  an  honest,  faithful, 
efficient  police  officer  who  has  loyally  served  the  Metro- 
politan Police  for  the  past  39  years. 

TTie  District  of  Columbia  Legislative  Ccwnmittee  by  an  or- 
ganic police  act,  had  authorized  two  assistant  superintendents 
of  police.  They  could  be  appointed  only  when  the  Congress 
appropriated  the  money.  Congress  had  appropriated  the 
money  for  one  assistant,  but  only  one. 

In  the  early  part  of  1934  an  attempt  was  made  by  the 
District  to  have  an  appropriation  made  for  the  second  author- 
ized assistant.  The  matter  came  up  before  the  SubccHnmit- 
tee  on  Appropriations,  of  which  our  distinguished  colleague 
from  Missouri  [Mr.  Cannon]  Is  chairman,  and  I  am  a  mem- 
ber. I  refused  to  agree  to  It.  Chairman  Cannon  refused  to 
agree  to  it.  And  we  passed  the  bill  without  it.  When  the 
Senate  passed  the  bill  they  inserted  this  money  for  the 
second  assistant.  In  conference  Chairman  Cannon  and  I 
were  forced  to  accept  it,  as  the  Senate  would  not  recede  from 
its  amendment.  And  the  money  was  provided  for  a  second 
assistant  superintendent  of  police. 

NATURAIXT  WANTED  A  GOOD  MAN  IN  THE  PLACE 

Two  outstanding  police  officers  were,  through  seniority,  in 
line  for  the  position,  namely  Inspector  Headley  and  Inspec- 
tor Bean.  When  the  Gibson  committee  was  trying  to  clear 
up  rottenness  in  Washington  several  years  ago,  I  was  a  mem- 
ber of  his  committee.  He  is  now  in  the  United  States  Senate 
from  Vermont.  Inspector  Headley  then  rendered  us  invalu- 
able service.  We  found  him  to  be  honest,  reliable,  fearless, 
and  dependable. 

Without  his  Icnowing  anything  whatever  about  it,  a  num- 
ber of  his  friends,  including  some  prominent  basiness  men, 
met  me  in  my  office  to  take  steps  to  have  Inspector  Headley 
promoted  to  this  position.  It  was  the  office  seeking  the 
man.  We  had  absolute  confidence  in  him.  And  after  the 
meeting  we  notified  Headley  that  we  wanted  him  in  the  new 
position. 

But  we  learned  that  the  friends  of  Inspector  Bean  were 
also  active  in  his  behalf.  They  met  with  us  and  told  us 
that  Inspector  Bean  was  in  bad  health,  was  flxing  to  retire 
and  move  to  Florida,  as  he  could  not  stand  another  winter 
in  Washington,  but  that  after  serving  39  years  he  was  poor 
and  financially  hard  up,  and  specially  wanted  the  promotion 
so  that  when  he  retired  his  retired  pay  would  be  some  larger, 
and  these  friends  of  Bean's  asked  the  friends  of  Headley 
to  allow  him  to  have  the  position,  and  then  he  would  retire 
in  a  short  time,  and  then  Inspector  Headley  could  get  it,  as 
he  was  the  next  man  in  line  for  it.  having  also  served  about 
39  years. 

We  advised  Inspector  Headley  of  what  the  friends  of  Bean 
proposed  and  asked  him  if  it  would  be  all  right  with  him, 
and  he  generously  agreed  for  us  to  stand  him  aside  for  his 
old  friend  and  police  pal,  and  without  Headley  knowing 
anything  about  it.  we,  his  friends,  agreed  to  help  Bean  get  Ik  I 


And  on  bdudf  of  the  many  friends  of  Inmiectar  Headley. 
and  without  his  knowing  anything  about  it,  until  it  was 
all  done,  I  had  a  meeting  with  Superintendent  Brown,  and 
had  a  gentleman's  agreement  with  him  that  we  would  back 
Bean  for  the  position,  but  that  when  Bean  retired  he 
would  give  the  position  to  Inspector  Headley,  who  was  next 
in  line  through  seniority. 

It  was  the  good  of  the  service  that  all  of  us  bad  in  mind. 
We  wanted  to  get  a  man  with  Headley's  fine  characteristict 
in  the  position.  Everything  about  the  matter  was  open  and 
above  board,  as  we  had  ccmfldence  in  Major  Brown.  Not 
one  thing  was  done  by  Inspector  Headley  about  the  entire 
matter.    It  was  all  done  by  his  friends. 

LSTISRS    REOABUntO    THE    AORBSMBirr 

When  Congress  adjourned,  and  I  had  gone  back  to  Texas, 
the  following  correspondence  passed  between  Superintendent 
Brown  and  myself,  and  Inspector  Headley  knew  nothing 
about  It  until  it  was  over,  and  I  mailed  sndti  letters  to  him 
to  show  him  exactly  what  wae  the  situation,  to  wit: 

Abzlene.  Tex.,  Augu*t  4.  1934. 
MaJ.  Ernest  W.  Br^ww. 

Superintendent  Metropolitan  Poliee  Department. 

Washinffton.  D.  C. 
Mr  Dear  Major  Brown:  You  win  remember  the  gentlemen's 
agreement  we  had  that  the  assistant  superintendent  only  wanted 
to  hold  the  ofllce  a  short  time  and  would  then  retire  and  that  you 
would  then  give  the  place  to  Inspector  Albert  J.  Headley.  I  am 
coiintlng  on  you  to  carry  out  this  agreement  and  would  appreclats 
your  advising  me  Just  bow  soon  this  change  wUl  be  effected. 
Very  sincerely  youis, 

Thomas  L.  BuorroM. 

Oovbrnkemt  or  the  Dibtbict  or  Oolvmbia, 

Mxtropoljtah  Police  Defabtmxht, 

Augvst  8.  1934. 

Hon.  Thomas  L.  Blamton, 

Abilene.  Tex. 

Mr  Dear  Congressman  Blanton:  I  am  in  receipt  of  your  letter 
of  the  4th  Instant  in  which  you  refer  to  our  convwBatlou  some 
months  ago  In  connection  with  the  position  of  assistant  superin- 
tendent of  police,  in  which  It  was  our  understanding  that  thers 
would  be  a  vacancy  In  this  position  very  shortly,  dxie  to  the  retire- 
ment of  one  at  the  assistant  superintendents. 

In  reply,  permit  me  to  adrlse  that  It  Is  my  understanding  that 
one  of  the  assistant  superintendents  contemplates  retiring  in  the 
very  near  future,  and  although  he  has  not  mentioned  it  to  me, 
through  other  sources  he  has  made  the  statement  thi»t  he  would 
not  continue  In  the  service  again  during  eold  weather,  and  In  the 
event  this  vacancy  occurs  our  agreement  will  be  carried  out  •■ 
discussed  by  us  in  your  office. 

It  may  be  of  Intisrest  to  you  to  know  that  Inspector  Headley  la 
rendering  me  a  most  efficient  service  and  Is  eooperatizig  fuUy  In 
bringing  about  im]}rovements  In  the  department. 

I  tr\ist  you  are  able  to  obtain  a  little  rest  from  your  arduous 
duties  diiring  the  past  session  of  Coogress  and  yo\ir  campaign  for 
renomlnatlon. 

I  Intended  writing  you  before  expressing  the  congratulations 
and  best  wishes  of  the  membership  of  the  polloe  depertment  on 
your  renomlnatlon  which  we  know  la  equivalent  to  your  electloa 
as  a  Member  of  Co-ngress.  ^ 

With  personal  b«st  wishes.  I  am. 
Sincerely  yours, 

Butbbt  W.  Bboww, 
Major  and  Superintendent. 


..  Aufust  15.  1934. 
Hon.  Brnbst  W.  Biown, 

Major  and   Superintendent  MetroipoUtan  PoUee  Department. 
Washiniiton,  D.  C. 
Dbar  Majob  Brown:  Thank  you  for  your  letter  of  the  8th  in- 
stant.   In  it  you  use  the  followtng  language: 

"  It  was  oiu-  understanding  that  there  would  be  a  vaeancy  In 
this  position  very  shortly  due  to  the  retirement  of  one  of  the 
assistant  superintendents." 

The  above  does  not  quite  state  the  trnderatandlng.  It  was  dis- 
tinctly stated  by  you  that  the  one  who  was  to  be  appointed  to  this 
specific  position  provided  for  in  that  bill  only  wanted  the  position 
for  a  few  months,  as  he  Intended  to  retire.  anyw»y.  and  only 
wanted  it  for  the  jntrpose  of  innreasing  his  retirement  pay.  And 
I  was  assured  tlxat  be  would  retire  in  a  few  months,  and  I  am 
counting  on  you  1o  see  that  he  keeps  his  agreement  and  does 
retire  at  an  early  date,  because  he  has  now  held  the  position 
longer  than  was  contemplated  at  the  time  we  had  our  gentleBaen's 
agreement. 

With  kind  personal  regards,  I  am. 
Tour  friend. 

-  TBoacAS  L.  Blamtom. 


t 
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QoTtaantMxrt  or  ths  Dnrsicr  or  CoLtnoLA. 

MsTsopoLXTAif  PoLicc  DKPABTicarr, 

August   25.   1934. 

Hon,  Thomas  L.  Blawton, 

Abilene,  Tex. 

Mt  Dcas  Coi«gb«ss>«an  Blanton:  I  am  In  receipt  of  your  letter 
of  the  15th  iMtant,  and  before  replying.  I  have  endeavored  to  ob- 
tain If  poMlble,  definite  Information  as  to  the  approximate  time 
of  retirement  of  one  of  our  asslatant  superintendents,  and  the  best 
information  at  this  time  la  that  he  contemplates  asking  for  retire- 
ment in  the  next  few  months,  possibly  around  January  1, 

It  was  my  understanding  when  we  dlacxissed  this  matter  in  your 
c^cc  that  he  contemplated  retiring  before  cold  weather. 

I  have  already  taken  this  matt«r  up  with  Ctommlssloner  Haaen 
and  advised  him  of  our  agreement  In  this  matter,  and  as  soon  as 
we  have  the  vacancy  everything  Is  arranged  for  the  promotion  of 
Inspector  Headley  to  the  position:  and  I  want  you  to  know  that 
the  agreement  between  us  will  be  carried  out.  as  I  am  most  anxious 
to  do  something  for  Inspector  Headley.  especlaUy  in  view  of  our 
many  years  of  awoclatlon  together  In  the  department;  and  I  most 
certainly   appreciate   your   interwt   In  this,   a   matter   of   mutual 

interest  to  both  of  us.  _^     ,     —    —  -„-,, 

Reciprocating  yovir  kind  personal  regards,  I  am.  as  ever. 

Your  friend.  ,„   „ 

EftNCST  W.  Bbowh, 
Major  and  Superintendent. 

runt  rrALiAjr  hand  or  NxwsPAPns 
Snoopers  for  the  Washington  newspapers  who  did  not 
like  niy  attitude  toward  their  many  attempts  to  get  money 
out  of  the  Federal  Treasury,  happened  to  learn  from  Bean 
that  I  had  written  to  Major  Brown  about  Headley  succeed- 
ing him  when  he  retired,  and  Bean  was  summoned  before 
the  committee  for  "Doctor"  Pitzpatrick  to  examine  him. 
And  then  the  press  tried  to  make  it  appear  that  I  was  trying 
to  force  Bean  to  retire  when  he  did  not  want  to  retire.  And 
for  2  weeks  they  attacked  me  until  they  made  themselves  so 
ridiculous  they  stopped  when  I  went  on  the  floor  and  ex- 
posed them  

PaOMPTLT    WXMT    BETORK    COJIMTmt* 

Exercising  the  privilege  that  every  Member  has  when  he 
is  maligned,  I  promptly  went  before  the  committee  and 
demanded  my  right  to  make  a  statement.  I  sent  for  Major 
Brown  and  Inspector  Headley,  and  had  Headley  bring  me 
the  correspondence  I  had  had  with  Major  Brown,  above 
quoted,  which  I  had  mailed  him  from  Texas,  and  to  my  sur- 
prise "  Doctor  "  Pitzpatrick  objected  to  Major  Brown  and 
Inspector  Headley  remaining  in  the  room,  and  they  were 
forced  to  go  out. 

Tlie  first  thing  I  did  was  to  present  the  2  letters  I  had 
written  Major  Brown  and  the  2  replies  he  had  written 
me.  to  have  them  go  into  the  record,  and  to  my  surprise 
"  Doctor  "  Pitzpatrick  sought  to  do  what  Judge  Proctor  said 
he  had  done  in  his  court,  get  impudent  and  insolent,  as 
will  be  shown  from  the  following  quoted  from  the  Washing- 
ton Star  of  Biarch  15.  1935: 

BLANTON   Cin.l.En 

Pltspatrlck  asked  of  Bi^wtoh  :  "  Why  were  you  so  Interested  in 
having  Bean  retired?  "  ..... 

In  answer.  Blanton  went  over  his  previous  testimony  about 
friends  telling  him  B«an  could  not  live  another  winter  in  Wash- 
ington, and  explained  he  wanted  Bean  retired  so  Bean  could  get 
more  money. 

"  Why ",  Mked  Fltzp«trlck.  "  was  Major  Brown  telling  you  all 

"  Because  we  had  a  gentlemen's  agreement  ".  responded  Blanton. 

"  Why  did  you  have  a  gentlemen's  agreement? "  Pltspatrlck 
asked. 

-  What  are  you  doing  here,  trying  to  find  out  crime  conditions 
in  the  District  or  stir  up  trouble  In  Congress?  "  Blanton  asked, 
looking  at  Pltspatrlck.  "  I  am  a  Member  of  Congress  ",  Blanton 
shouted,  and  InUmatcd  that  If  necessary  he  would  take  this  case 
to  the  floor  of  the  House. 

Pltspatrlck  saUled :  "  You  may  be  a  Member  of  Congress,  but 
you're  just  another  witness  here." 

In  the  midst  of  the  excitement  Pltspatrlck  looked  at  Blanton 
aad  said: 

"-What  are  you  doixtg  here;  trying  to  show  your  authority?  ** 

"  Oh.  heU,  no  ",  Blanton  replied. 

who  oavs  autboutt  rok  siscn  •ullinot 
The  House  of  Representatives  gave  no  such  authority  to 
the  cixnmittee  to  "  grill "  Members  about  matters  wholly 
dlKOiuieeted  from  the  subject  matter  of  said  resection.  He 
had  no  such  authority  to  Insult  Members.  Of  course,  he 
knew  that  he  was  pleasing  the  Washington  newspapers  re- 
spcHMiUe  for  his  appointment,  but  he  bad  no  right  to 
assume  such  authority. 
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Pitzpatrick  in  his  report  said  that  Headley's  "quest  for 
promotion  "  was  prejudicial  to  the  best  interests  of  the  de- 
I)artment.    There  was  no  quest  for  promotion.    It  was  Head- 
ley's many  friends  seeking  to  place  him  in  this  new  position 
the   good   of   the   service.    Here   is    what    Pitzpatrick 
larged,  which  I  quote  from  his  55 -page  printed  report: 

The  subcommittee  recognizes  the  fact  that  under  our  present 
rbrm  of  government,  the  practice  of  political  endorsements  is  gen- 
vally  accepted.  It  does  not  comment  upon  the  propriety  or  im- 
riropriety  of  this  practice.  However.  It  does  find  that  the  conduct 
3nd  attitude  of  Inspector  Headley  in  his  quest  for  promotion,  was, 
Qd  say  the  least,  prejudicial  to  the  best  interests  of  the  department. 
i  Purthermore,  his  attitude  toward  his  subordinates,  his  neglect 
of  duty  as  District  Inspector,  as  Indicated  by  his  failure  to  take 
ijctlon  In  connection  with  the  deplorable  conditions  in  precinct 
40.  5.  and  his  evasiveness  and  lack  of  candor  when  appearing  as  a 
witness  before  the  subcommittee,  all  contribute  to  the  conclusion 
ttiat  his  services  have  been  unsatisfactory  and  conducive  to  a  lack 
M  efficiency  and  harmony. 

1  It  Is  the  hoj)e  of  the  subcommittee  that  its  censure  of  Inspector 
Headley  may  be  construed  by  all  memt)ers  of  the  force  now  and  in 
time  to  come  as  a  condemnation  of  so-called  "  gentlemen's  agree- 
laents  "  of  the  type  In  which  Inspector  Headley  participated,  and 
uhlch  was  revealed  during  the  hearing. 

attkmftxd  slap  at  an 
When  Pitzpatrick  and  his  newspapers  put  the  above  in  his 
eport  he  knew  that  it  was  a  deliberate  slap  at  me.  What 
ght  had  Pitzpatrick  to  give  any  such  instructions  to  the 
lice  force  for  all  time  to  come.  The  committee  itself  had 
.0  such  right.  And  the  subcommittee  had  less  authority. 
e  House  of  Representatives  has  no  such  right.  It  takes 
ihe  Congress  of  the  United  States  to  make  any  such  ruling, 
"there  have  been  such  gentlemen's  agreements  for  the  last 
iso  years,  and  there  will  be  more  just  like  them  for  the 
next  150  years. 

CHAIKMAN    CANNON    REBtTIUS    PtJBLISHXBS    Or    LEBS 

When  Washington  newspapers  were  asserting  that  Pitz- 
patrick had  shown  that  I  had  placed  a  provision  in  the 
Appropriation  bill  for  an  assistant  superintendent  in  order 
^o  have  one  of  my  friends  appointed,  my  good  friend  and 
colleague  from  Missouri  [Mr.  Cannon],  chairman  of  the 
^mmittee  that  frames  this  bill,  took  the  floor  on  his  own 
volition  and  showed  the  true  facts,  and  I  quote  his  remarks 
(rom  the  Record  of  March  28,  1935.  pages  4639-4640. 

,  Mr.  Cannon  of  Missouri.  Mr.  Speaker,  •  •  •  how  far  beside 
the  facts  many  of  the  reports  circulated  In  this  connection  have 
))een  Is  Indicated  by  one  to  the  effect  that  Judge  Blanton  was 
instrumental  In  placing  in  the  blU  provision  for  an  additional 
knistant  superintendent  of  the  Metropolitan  Police  Department. 
As  a  matter  of  fact.  Mr.  Blanton  opposed  the  provision.  When  the 
pudget  estimates  were  received  last  year  they  provided  for  two 
! assistant  superintendents  instead  of  one.  The  committee,  with 
^e  approval  of  Judge  Blanton.  rejected  the  recommendation  and 
jrovlded  for  one  assistant  superintendent,  as  In  former  years.  But 
vhen  the  bill  went  to  the  Senate  the  additional  assistant  superin- 
tendent was  Incorporated  In  the  bill  and  the  House  agreed  to  it  in 
conference.  The  charge  Is  that  Judge  Blanton  supported  the 
Item,  when  the  truth  is  he  voted  against  it  both  In  the  committee 
and  In  the  House. 

Again,  the  statement  of  Judge  Blanton  that  the  committee  was 
apprised  of  the  operation  of  a  gambling  establishment  a  block 
rrom  the  Capitol  has  been  questlcMied  both  In  the  papers  and  In 
hearings  before  another  committee.  All  members  of  our  committee 
wlU  agree  that  this  information  was  given  us  on  two  different  occa- 
sions, and  that  a  reputable  employee  of  the  Government  testified 
before  the  committee,  giving  the  street  address  and  describing  the 
building  In  which  the  place  was  being  operated.  He  Informed  the 
committee  that  this  house  was  running  in  full  blast,  that  it  had 
been  running  for  over  a  year,  and  that  It  was  equipped  with 
various  gambling  devices  and  was  widely  patronized. 

May  I  say,  while  I  am  discussing  this  matter,  Mr.  Speaker,  that  a 
great  deal  is  printed  in  the  local  papers  about  this  committee  and 
this  blU  which  Is  erroneous.  I  have  no  doubt  that  it  Is  reported 
to  the  papers  and  they  print  It  In  good  faith,  but  the  fact  remains 
that  much  of  It  Is.  to  say  the  least,  misleading.  For  example, 
the  papers  carry  articles  which  would  lead  readers  to  infer  that 
the  committee  has  reduced  the  number  of  police  here  in  the  Dis- 
trict, and  that  It  reduced  the  appropriations  for  the  support  of  the 
police  department.  On  the  contrary,  Mr.  Speaker,  the  committee 
>has  made  more  officers  available.  It  gave  the  Commissioners 
every  man  they  asked.  It  gave  them  every  dollar  they  sug- 
gested for  the  support  of  the  police  department.  The  com- 
Imlttce  recommended  and  the  House  provided  the  full  Budget 
estimate.  The  number  of  men  available  for  police  duty  in  Wash- 
ington is  larger  under  the  pending  bill  and  the  amount  pro- 
vided for  Its  maintenance  is  higher  than  at  any  time  In  the  his- 
tory of  the  city,  all  statements  to  the  contrary  notwithstanding. 
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Mr.  Speaker.  I  have  not  conferred  with  Judge  Blahtoit  abtmt 
these  matters.  I  merely  make  this  statement  In  order  to  keep  tbe 
Rscoao  straight.  He  Is  one  of  the  most  useftil  members  on  the 
committee.  His  Intimate  knowledge  of  District  affairs,  his  Inde- 
fatigable Industry,  and  his  long  service  on  the  bench  make  hiTT>  one 
of  the  moat  valuable  members  of  the  committee  and  the  House. 
( Applause.  ] 

"INSPECTOB  ALBSBT  J.  HXAOLKT  A  ran  ICAN.  A  rTNS  POUCB  OmCB. 
IS  tTPSIOHT,  BQUARC  HONEST,  AND  HAS  rAlTHTULLT  BISVKO  USTmiCT 
ABOUT  40    TXAia  " 

I  have  just  received  the  following  letter  from  Mr.  Edward 
Alonzo  Hayden,  whose  firm  of  E.  A.  Hayden  li  Co.  has 
been  in  the  automobile  accessories  business  and  U.  8.  L. 
battery  agency  for  37  years  in  Washington,  who  says  that 
after  the  "  long  lifetime  of  faithful  service  as  a  police  officer, 
it  would  be  inhuman  and  outrageous  to  treat  Inspector 
Albert  J.  Headley  as  Mr.  Pitzpatrick  provides  in  his  preju- 
diced report ": 

Washincton.  D.  C.  May  4,  19S5. 
Hon.  Thomas  L.  Blanton. 

Member  of  Congres*,  House  of  Representatives. 

Deah  Congressman  Blanton:  I  am  in  business  at  no.  331  Penn- 
sylvania Avenue  SB.,  in  the  fifth  police  precinct.  I  was  bom  In 
Washington,  have  raised  13  children  here,  and  all  have  gone 
through  the  Washington  scHools.  and  I  have  been  In  business  here 
continuously  for  the  past  37  years.  I  ought  to  know  a  great  deal 
about  the  affairs  of  Washington. 

The  unfair  treatment  accorded  to  Inspector  Albert  J.  Headley 
by  the  c.-lme  committee  is  unjust  and  unwarranted.  AU  of 
Inspector  Headley's  numerous  friends  here  consider  it  an  out- 
rage and  absolutely  inexcusable,  and  we  demand  that  this  protest 
be  placed  before  Congress. 

Why  did  you  Congressmen  permit  Mr.  Pltspatrlck  to  act  for 
the  committee?  Any  ordinary  person  who  has  followed  press 
accotmts  of  this  hearing  has  plainly  seen  his  prejudice  and  malice. 
We  learn  that  he  is  a  disgruntled  former  employee  of  Mr. 
Gamett's  office,  and  that  he  had  It  In  for  Mr.  Oamett  and  police 
officers.  He  should  not  have  serred.  He  was  a  prejudiced  Jnror 
to  start  with.  He  had  every  advantage  of  Mr.  Oamett  and 
Inspector  Headley,  when  he  was  allowed  to  frame  up  questions 
on  him. 

Inspector  Headley  ia  a  fine  man.  He  Is  a  fine  police  officer.  .  He 
l8  upright  and  square.  He  Is  honest.  I  know  that  he  treats  his 
feUowman  right.  He  has  faithfully  served  this  District  for  about 
40  years,  and  has  always  been  true  and  steadfast,  and  neither 
Mr.  Pitzpatrick  nor  any  committee  can  all  of  a  sudden  destroy 
his  fine  character  and  good  reputation.  His  many  friends  are  dis- 
satisfied with  the  tmjust  slxu-  Mr.  Pitzpatrick  has  tried  to  place 
upon  him.  We  think  that  Mrs.  Norton  and  her  committee  ought 
to  throw  this  Pitzpatrick  report  in  the  wastebasket. 

Instead  at  helping  the  crime  situation  In  Washington,  as  we 
had  hoped  would  be  done,  we  believe  that  Mr.  PitEpatrlck  has 
hurt  and  demoralized  law  enforcement.  He  has  hurt  the  morale 
of  the  entire  police  department.  He  has  encouraged  the  crooks 
and  lawbreakers  to  have  contempt  for  our  officers  of  the  law. 
After  a  long  lifetime  of  faitliftil  service  as  a  police  officer.  It  would 
be  Inhuman  and  outrageous  to  treat  Inspector  Albert  J.  Headley 
as  Mr.  Pitzpatrick  provides  In  his  prejudiced  repan.  You  wotUdnt 
treat  a  common  dog  so  \m justly.  We  friends  at  Headley  demand 
justice. 

Very  tnily  yours. 

Edwaso  Alonzo  Hatdsn. 
ralss  chabcb  or  svasivsnkss  and  lack  ot  candob 

Pitzpatrick  had  the  audacity  to  charge  Inspector  Albert 
J.  Headley  with  evasiveness  and  lack  of  candor  while  a  wit- 
ness before  the  subcommittee.  The  whole  trouble  was  that 
suspicious  "  Doctor "  Pitzpatrick  did  not  understand  any- 
thing about  a  gentlemen's  agreement,  and  kept  trying  to 
make  Inspector  Headley  "  know  something  "  that  he  never 
heard  before.  Por  instance,  he  wanted  to  know  why  Headley 
did  not  bring  the  letters  to  the  committee  that  passed  be- 
tween Major  Brown  and  me,  and  why  he  gave  them  to  me. 
They  were  letters  about  Headley,  which  I  have  quoted  above, 
and  which  I  had  mailed  to  Headley  for  his  information,  from 
Texas.  Naturally,  when  Pitzpatrick  had  Bean  testify  that 
I  had  written  Brown  a  letter  about  his  retirement,  I  tele- 
phoned Headley  that  morning  when  I  was  going  before  the 
committee,  and  asked  him  to  bring  me  the  letters  so  I  could 
present  them  to  the  committee. 

And  the  first  thing  I  did  when  I  appeared  before  the  com- 
mittee, in  the  presence  of  both  Inspector  Headley  and  Major 
Brown.  I  presented  all  four  of  the  letters  to  the  committee 
without  anybody  connected  with  the  committee  knowing 
that  I  had  them.  Yet  in  that  afternoon's  Washington  Times 
appeared  the  following  ridiculous  lie: 


[From  the  Washington  Times,  Mar.  10.  IMS] 
After  kmg  and  (Mtreful  questkmlng  by  the  committee  oounsel. 

|] Doctor"    John    R.    Pitzpatrick.    Blanton    admitted    making    a 
gentlemen's    agreement "    with    Major    Brown     that    Inspector 

Headley  would  be  promoted  as  soon  as  a  vacancy  occurred. 

WUOSLBS  UNS^  QUSSTIONS 

Wrlg^lng  under  the  verbal  barrage.  Mr.  Blanton  Ume  after 
time  refused  to  answo-  questions.  BuurroN  became  'TK^mwd  at 
"  Doctor  "  Fltqwtrlck  when  the  latter,  aroused  to  a  flgh^ng  pitch, 
drove  questton  after  question  in  the  hope  of  trapping  Mr.  Blanton. 

Mr.  THBoooss  B.  Wblnxs  (D.),  of  South  DakoU.  told  his  col- 
leagues Mr.  Blanton  "should  not  be  put  on  the  spot." 

And  the  above  was  the  ridiculous  lie  the  Washington  Times 
spread  all  over  Washington,  right  in  the  face  of  the  fact 
that,  without  Pitzpatrick  having  asked  me  a  question,  the 
first  thing  I  did  when  I  appeared  was  to  put  all  four  of  said 
letters  into  the  record. 


IMACUNSD 

Yet  Pitzpatrick,  in  an  attempt  to  furnish  copy  for  the 
newspapers,  plied  Inspector  Headley  with  question  after 
question  about  other  letters  I  had  written  him,  when  ncme 
existed,  and  about  letters  Headley  had  written  me  about 
the  po8iti(m,  when  uooe  existed.  And  because  Headley  could 
not  furnish  imaginary  letters  that  did  not  exist,  Pitzpatrick 
got  mad.  lost  his  temper,  and  did  what  he  lost  his  position 
with  Clamett  for  doing  tn  Judge  Proctor's  court — got  impu- 
dent and  insolent. 


0Bn>oaABLB  cxummoNB  or  >— cuter  wo.  1 
Pitzpatrick  charges  Inspector  Headley  with  "failure  to 

take  action  in  coimectkSD  with  the  deplorable  ooDditiom  in 

precinct  no.  5."    It  was  not  Headley  who  faUed.    It  was 

"  Doctor  •*  Pitzpatrick  himself  who  failed. 
I  quote  from  tlie  Washington  Herald  of  March  34,  1985. 

the  foOowing  testtmooy  given  by  Captain  Morgan  of  said 

fifth  precinct: 

Captain  Morgan  said:  "  When  1  came  to  the  precinct  In  January. 
Inspector  Albert  Headley  told  bm  that  the  pUoe  had  bean  runnlac 
for  a  year  and  that  he  wanted  It  closed."  ~ 

Now  remember.  Captain  Morgan  went  to  that  precinct  the 
first  of  January.  Morgan  says  "  When  I  came  to  the  iwe- 
cinct  in  January,  Inspector  Albert  Headley  told  me  the  idace 
(meaning  the  gambling  Joint  afterward  raided)  had  been 
running  for  a  year,  and  that  he  wanted  it  closed."  That  was 
long  before  the  Crime  Coounittee  was  created  or  m;>poliited. 
That  was  in  January  1836.  wbai  Morgan  was  first  trans- 
ferred there  the  first  of  the  jrear.  Headley,  nor  no  one  else 
then  knew  there  would  be  a  crime  committee.  80  please 
keep  this  in  mind,  as  this  »"«^g"^^a  unfolds,  %nd  I  show  jrou 
all  the  facts. 

psorosso  cHAim  nt  roues  tual  boauis 

I  have  made  a  cOose  study  of  police  affairs  in  Washington 
for  18  years.  I  helped  Senator  Oibson.  of  Vermont,  conduct 
the  famous  Penning  investigation,  that  forced  the  reslgnatlixi 
of  Col.  Prederick  A.  Penning.  I  had  long  ago  reached  the 
conclusion  that  with  the  present  trial-board  procedure,  where 
crooked  poltoemen  are  tried  before  a  board  of  policemen,  and 
there  is  not  power  to  remove  any  one  of  them,  no  matter  how 
crooked  he  is.  unless  he  is  convicted  by  this  board  of  police- 
men.  that  we  will  nevo-  have  law-enforcement  in  Washington 
until  we  change  the  system.  And  for  several  years,  in  each 
Congress  I  have  liad  a  bill  before  the  District  Committee. 
seeking  to  change  this  ridiculous  system,  and  provide  an  un- 
biased trial  board,  so  that  we  can  get  the  crooked  policemen 
off  the  force,  and  I  have  never  yet  been  able  to  get  the 
District  Committee;  to  report  the  bill. 

80  as  soon  as  tlie  Crime  Cmnmittee  had  been  fairly  well 
organized  I  went  to  the  chairman  on  January  SI,  1985.  and 
asked  to  come  bef  cxe  the  committee  the  next  day  to  pre- 
sent my  Mil.  To  my  surprise,  when  I  read  the  morning 
paper,  there  was  quite  an  erroneous  wrtte-up  about  my 
appearing  before  the  Crime  Committee  to  give  sensational 
evidence,  and  on  my  arrival  at  the  committee  I  was  again 
sunxlsed  to  find  the  committee  room  full  of  newqMiper 
reporters  and  a  bevy  of  newq;)aper  photographers  there  to 
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play  me  up.  I  advised  the  chairman  that  I  would  not  ap- 
pear unless  he  had  these  photographers  leave  the  room  and 
would  assure  me  that  I  would  not  be  photograi^ed  before 
the  committee  as  I  was  testifying.  He  gave  me  this  assur- 
ance and  had  the  photographers  retire. 

To  my  great  surprise,  there  appeared  in  Hearst's  papers  a 
photograph  of  me  taken  from  behind  me.  where  I  could 
not  see  the  photographer,  and  later  an  article  was  written  by 
Mr.  John  Snure,  Jr.,  which  appeared  in  Hearst's  paper, 
stating  that  while  I  was  testifying  a  prominent  member  of 
the  committee  had  motioned  to  the  photographer  behind  me 
to  go  ahead  and  take  my  picture. 

I  had  called  Major  Brown  and  had  him  appear  to  hear 
what  I  had  to  say,  and  the  following  is  the  report  made  by 
the  Washington  Times: 

BLANTOlf     ABlCa     CIVUJAK     POLICS-TUAL     BOASO ASSKSTS     CKUIS     WHX 

C»irnNTT«   AS   LOHO    AS    FBCSKirr   S«T-tTP   IS    AIXOWXD   TO    REMAIN 

From  the  lips  or  a  flerj  Texan,  appearing  before  a  special  House 
Committee  Investigating  Crime  CondlUons  in  Washington,  flowed 
charges  today  that  locai  police  are  protecting  gamblers. 

Representative  Thomas  L.  Bianton  (Democrat),  of  Texas,  self- 
styled  '•  beet  friend  a  good  policeman  has  '*.  appearing  as  a  witness 
at  his  own  request,  startled  the  subcommittee  with  the  assertion 
that  collusion  between  the  criminal  element  and  Washington 
police  officers  will  continue  as  long  as  there  is  a  police-trial  board. 

Asks  Civilian  Board 

Representative  BLAJfTOM  consumed  the  major  portion  of  his  15 
minutes  on  the  witness  stand  in  pleading  for  enactment  of 
his  bill  which  would  take  the  trial  board  from  the  power  of  the 
police  department  and  place  it  under  supervision  of  a  civUian 
board  to  be  appointed  by  the  President.     Mr.  Blanton  said: 

"  For  12  years  I  was  a  member  <rf  this  committee,  and  I  made 
a  taorough  study  of  all  departments,  especially  the  police  de- 
partment. Among  the  1.300  or  more  policemen  we  have  in  Wash- 
ington, there  are  some  of  the  ftnest  men  available. 

"  But  we  find  some  off -color,  black  sheep  among  them.  When- 
ever you  have  crooks  in  the  police  department,  it  affects  the 
morale  of  every  man  on  the  force. 

••  The  police  bowd  is  comp>osed  of  police  who  are  fellow-offlcers 
of  the  men  brought  before  them.  I  have  seen  Innocent  men 
framed,  and  I  have  seen  guilty  men  go  free. 

The  Washington  Post  stated  that  I  was  asked  the  question : 
"  Tou  think  then,  that  some  police  here  are  protecting  these 
establishments?  "    And  that  I  replied: 
"  You  think  then,  that  some  police  here  are  protecting  these 

"  Oh ".  cried  Mr.  Blanton.  "  there  Is  no  question  about  it. 
Whenever  you  find  an  open  gambling  house  you  can  know  that 
either  the  police  captain  and  the  policeman  on  the  beat  are 
crooked  or  they  are  numskxills  who  ought  to  be  kicked  off  the 
force. 

I  cited  specific  instances  where  iimocent  policemen  had 
been  framed  by  crooks  on  the  force,  convicted  and  dis- 
charged, and  also  where  guilty  police  officers  of  high  stand- 
ing, with  their  guilt  confessed  in  writing  over  their  own  sig- 
natures and  in  their  own  handwriting,  had  been  tried  and 
acquitted. 

Then  off  the  record,  on  this  February  1,  1935.  I  told  the 
Crime  Committee  that  an  employee  of  the  Government  had 
appeared  before  our  Appropriation  Committee  for  the  Dis- 
trict, and  testified  that  within  a  block  of  where  the  com- 
mittee was  then  holding  hearings  there  was  a  notorious 
gambling  house  in  full  blast,  with  all  of  its  gambling  para- 
phernalia, full  of  gamblers  all  the  time,  and  had  been  run- 
ning for  a  year.  And  I  had  Suiwrintendent  Brown  there  to 
hear  what  I  said  about  it.    That  was  aa  February  1.  1935. 

A    TIPPCD-OrF    BAID 

Remember  Captain  Morgan  testified  that  as  soon  as  he 
went  to  no.  5  the  first  part  of  January.  Inspector  Albert 
Headley  told  him  there  was  such  a  gambling  house  there, 
and  instructed  him  to  close  it.  Yet  nothing  was  done  until 
I  made  this  complaint  on  February  1.  1985. 

Captain  Morgan  and  his  lieutenant  puUed  off  a  raid,  set 
fm  the  specific  time  of  2  o'clock,  but  at  10:  30  that  morning, 
necurby  merchants  were  told  it  was  going  to  be  pulled  off, 
so  when  it  was  pulled  off  at  2  o'clock,  with  spectators  there 
to  see  it,  naturaBy  they  found  the  place  empty. 

A  ISAL  BAID 

But  on  February  6.  1935.  there  was  a  real  raid,  when  a 
splendid  officer  named  Little  cut  his  way  into  this  gambling 
iKMiae  with  axes,  and  took  charge  of  all  the  gambling  devices. 
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apprehended  59  gamblers,  and  closed  up  the  place.  I  quote 
the  following  from  Hearst's  Washington  Herald  for  Febru- 
ary 7,  1935: 

AXIS     SMASH     GAMtNC     DIN     N«A«     CAPTTOL •     HKU>     ON     CHASOB8.     60 

OTHERS  QITKmONID;    SACK.  NT7MBK«S  SLITS   SEIZKO 

Pc^lce  smashed  down  literally  "  in  the  shadow  of  the  Capitol  " 
yesterday  to  wreck  one  of  the  largest  places  yet  raided  in  the 
campaign  against  gambling. 

The  raid  at  113  B  Street  SE.  netted  the  arrests  of  66  persona 
and  capture  of  racing  and  numljers  slips,  craps  t&bles.  and  other 
instruments  used  in  gaming,  as  weU  as  a  large  quantity  of  money. 

Jailed  for  line-up 

Lt.  George  Little,  head  of  the  vice  squad,  led  the  raiders 
who  had  to  smash  through  heavily  barricaded  doors.  All  59  per- 
sons were  hauled  to  police  headquarters  and  locked  up  In  "the 

cage." 

Nine  of  the  men  arrested  were  charged  with  setting  up  gaming 
and  held  in  $2,000  bond  each.  They  gave  their  names  to  police 
as  Charles  Turner.  45.  1300  block  of  East  Capitol  Street;  John  M. 
Cornell.  31.  900  block  of  East  Capitol  Street:  Edgar  J.  Behrle,  39. 
900  block  of  E  Street  NE..  Pred  A.  StUlman.  42,  1700  block  of  P 
Street  NW;  Kenneth  T.  Pumphrey.  29,  400  block  of  Fifteenth 
Street  NW.;  John  E.  Goetz.  36,  1600  block  of  Q  Street  NW.; 
WUmer  M.  Long.  28.  700  block  of  Nineteenth  Street  NE.;  and 
Frederick  G.  Lynn,  51.  500  block  of  Fifth  Street  NW. 

Fifty  are  released 

Approximately  50  men  found  in  the  place  were  released  as  Got-  - 
ernment  witnesses. 

Police  confiscated  92.127  in  cash,  two  barricaded  doors,  a  quan- 
tity of  gambling  books  and  slips.  1,200  number  books,  a  pool  table, 
radio,  two  desk  phones,  one  ear  phone,  one  power  pack  for  a  radio, 
a  small  dice  table,  a  stool,  an  electric  heater,  and  a  ventilator. 

The  raided  place,  visible  from  the  windows  of  the  room  in  which 
the  District  Crime  Investigating  Commitvce  Is  holding  hearings, 
apparently  had  been  preparing  for  a  land-offlce  business. 

The  third  floor,  on  which  the  crowd  was  located,  had  been  braced 
with  heavy  stanchions.  Automatic  locks  were  set  on  all  doors  and 
close  identification  was  demanded  of  all  persons. 

MaJ.  Ernest  Brown,  superintendent  of  police,  said  that  the  raid 
was  the  culmlnatlcm  of  2  weeks'  investigation.     He  said: 

"  Representative  Tom  Blanton  said  recently  that  he  knew  of  a 
place  operating  in  the  shadow  of  the  Capitol  Dome.  I  believe  this 
is  the  one  he  was  talking  about." 

Several  weeks  ago  police  of  the  fifth  precinct  tried  to  raid  the 
place,  but  there  apparently  had  been  a  tip-off,  for  when  the  squad 
arrived  they  found  nothing.  Yesterday,  however,  things  were  In 
full  swing,  according  to  police. 

Subject  of  inquiry 

Details  concerning  this  raid  wlU  be  given  the  Crime  Investi- 
gating Committee  of  the  House,  It  was  stated.  The  committee, 
under  the  chalnnAnshlp  of  Representative  Jennings  Randolph,  of 
West  Virginia,  reconvenes  Friday  with  full  subpena  power  and 
finances  to  delve  Into  the  whole  matter  of  police,  courts,  and 
crime. 

TCT  CRIMS  COMMirrKS   WAITED    6    WEEKS 

Tliat  real  raid  occurred  February  6,  1935.  Yet  the  Crime 
Committee  waited  until  the  latter  part  of  March  to  investi- 
gate that  tip-off. 

"  INSPXCTOE    HEADLET    HAD   BEEN   ORTING    ABOUT   THIS    PLACE    SO    LONO  " 

And  when  the  Crime  Committee  had  Captain  Morgan  and 
his  Detective  Salkeld  before  it  on  March  23.  1935.  to  tell 
about  the  tip-off.  I  quote  from  the  Washington  Post  of 
March  24.  1935.  showing  that  8alkeld  testified: 

"  Inspector  Headley  had  been  crying  about  this  place  so  long  ", 
Salkeld  said,  "  I  knew  he  was  going  to  ask  about  it." 

Aikl  you  will  remember  that  the  Herald  for  February  7, 
1935.  said  that  the  Crime  Committee  was  going  to  take 
charge  of  the  investigation  of  this  tip-off  raid,  and  the 
real  raid,  yet  Fitzpatrick  blamed  Inspector  Headley  for 
inaction,  when  the  evidence  shows  that  he  is  the  only  one 
of  the  1.306  policemen  in  Washington  who  ever  started  the 
move  to  have  this  place  closed  up,  before  the  Crime  Com- 
mittee was  ever  created. 

EVIDENCE    or   THE    TIP-OfT 

From  the  Washington  Times  of  March  26,  1935,  I  quote 
the  following  evidence  from  one  witness  who  was  tipped  off: 

Mr.  Fred  was  the  second  witness. 

Asked  if  he  had  a  conversation  with  Capt.  Joseph  Morgan,  of  the 
fifth  precinct,  shortly  after  the  B  Street  ruld,  Mr.  Fred  said: 

"  I  went  to  see  the  captain  on  another  matter.  He  said  some- 
thing about  being  sorry  his  men  hadn't  gotten  anything  In  the 
raid.    I  told  him: 

"  •  Tou  know  why." 

"  He  asked  what  I  meant  and  I  told  him  someone  passing  along 
B  Street  on  the  morning  of  the  day  the  raid  was  made  had  said : 

" '  Be  around  about  2  o'clock  today  and  youll  see  a  raid.'  ** 
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Captain  Morgan  testified  that  on  the  morning  the  raid  was 
arranged,  it  was  about  10  o'clock,  and  no  one  but  he  and 
Detective  Salkeld  knew  about  it.  It  was  set  for  2  p.  m.  And 
he  said  that  it  was  either  he  or  Salkeld.  because  no  one  else 

knew  about  it. 

Suddenly  FltqMttrlck  referred  back  to  the  B  Street  gaming  bouse 
and  asked,  "  Who  was  the  tip-off?  " 

'  The  only  man  it  could  have  been  was  Salkeld  ",  said  Morgan. 
"  Did  you  bring  charges  against  him?  "  asked  Fit^atrlck. 
"  No;  I  did  not  ",  said  the  captain. 

Captain  Morgan  also  testified: 

At  roU  call  aa  Febniary  20  I  told  the  men  that  an  ugly  rumor 
had  come  to  me  from  a  citizen  after  the  raid  at  113  B  Street  SE.; 
that  he  had  spoken  to  Mike  Seeso  (reputed  proprietor  of  the  estab- 
lishment) and  said.  "Why  don't  you  stop  or  the  police  wlU  get 
you  ",  and  Besso  replied,  "  I've  got  aU  the  pcdice  on  the  beat  fixed 
except  07>}elU,  and  he's  too  dumb." 

TBT   IVSPBCTOa    ONLT    ONE   CKN8T7SED 

Many  centuries  ago  the  bearer  of  bad  news  was  beheaded. 
Because  Inspector  Headley  did  his  duty  and  commanded 
Morgan  last  January  to  close  up  this  gambling  house  he  is 
now  beheaded  by  "  Doctor  "  Fitzpatrick. 

NO   SENATOR  OH  CONCRESSMAN  CAN   EVER  AGAIN   ENDORSE   ANTBODT 

Is  there  any  Congressman,  after  reading  and  digesting  the 
following  recommendation  made  by  Fitzpatrick,  going  to  ever 
endorse  anything  in  this  report?  Here  is  what  the  Washing- 
ton newspapers,  who  have  always  been  jealous  of  Senators 
and  Congressmen  getting  appointments  for  their  friends, 
have  been  trying  to  take  away  from  Senators  and  Congress- 
men for  years: 

Political  endorsements:  Subscribing  to  the  theory  that  the  local 
police  department  should  be  absolutely  free  from  politics,  and  with 
the  view  of  eliminating  the  practice  of  political  endorsements, 
which  has  a  tendency  to  undermine  the  merit  system,  the  sub- 
committee strongly  suggests  that  the  Commissioners  of  the  Dis- 
trict of  Columbia  formulate,  adopt,  and  Insert  in  the  police  regu- 
lations a  rule  to  the  effect  that  it  shaU  be  the  duty  of  the  major 
and  superintendent  of  police,  when  a  political  endorsement  is  re- 
ceived for  any  member  of  the  force,  to  make  the  fact  and  the  sub- 
stance of  such  endorsement  public. 

So  hereafter,  if  we  are  fools  enough  to  approve  the  above. 
Congressman  Jknnings  Randolph  will  have  his  endorsements 
of  policemen  published  in  the  Washington  newspapers  as 
soon  as  he  makes  them. 

Fitzpatrick  had  the  audacity  to  allow  attending  reporters 
to  put  the  following  in  their  papers:  In  the  Star  for  March 
20,  1935,  under  headlines:  Further  Blanton  Activity  Studied 
by  Crime  Group,  and  under  subheadlines:  House  Commit- 
tee Seeks  Data  on  Varney  Promotion  Case,  over  the  follow- 
ing article: 

Another  police  department  case  in  which  Representative  Blan- 
ton, Democrat,  of  Texas,  is  reported  to  have  interested  himself, 
was  under  Investigation  today  by  the  Special  Crime  Committee 
of  the  House. 

Information  has  been  given  the  committee  that  Blanton  com- 
municated with  Police  Superintendent  Brown  with  respect  to 
Lt.  Frank  A.  Varney  for  iHt>motlon. 

Ueu tenant  Varney  is  expected  to  be  called  before  the  committee 
to  explain  the  case. 

And  in  speaking  about  "  Doctor "  Fitzpatrick  worrying 
Blanton,  the  Washington  News  of  March  21.  1935,  had  this 
to  say  about  my  facing  "  a  new  probe  ": 

Paces  new  probe 

However,  his  worries  are  not  over  yet  as  far  as  the  present 
probe  is  concerned,  it  has  been  learned. 

While  the  committee  has  put  aside  temporarily  the  matter  of 
the  Texan  injecting  himself  into  local  police  promotion,  another 
case  supposadly  involving  similar  activities  on  his  part  Is  yet  to  be 
unveiled  by  the  committee. 

It  Lb  alleged  that  Mr.  Blanton  has  attempted  to  seek  a  promo- 
tion for  Lt.  Frank  Varney,  but  that  the  matter  has  never  de- 
veloped. 

Correspondence  relative  to  this  subject  Is  said  to  have  been  car- 
ried on  between  the  Representative  and  Major  Brown,  and  this 
will  be  brought  before  the  committee. 

And,  simply  because  I  had  endorsed  Vamey  for  promo- 
tion, "Doctor"  Fitzpatrick  had  the  audacity  to  summon 
Vamey  before  the  committee,  but  in  the  meantime  learning 
that  his  own  employer.  Chairman  Randolph,  was  the  first 
one  to  endorse  Vamey,  and  that  several  others  had  endorsed 
him,  including  a  Senator,  he  adjourned  the  meeting,  and 
would  not  let  Vamey  testify. 
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„         ,^  Makh  M.  1M4. 

Hon.  BCSLvnf  C.  Hazbh, 

Diatriet  CommUatoner.  Dtgtrtet  BuOding. 

Washington,  D.  C. 
Mt  Dear  Mr.  Hazen:  This  letter  Is  written  in  behalf  of  Mr. 
Frank  A.  Vamey.  who  is  a  lieutenant  at  the  police  force,  but 
wlabes  to  become  a  o^rtals  for  the  vacancy  which  X  xmdaraland 
WlU  extst.    I  trust  he  can  be  glwn  moat  earaful  "ffnvMifr^ttffn. 
With  kind  personal  regards.  I  am.  very  atnoerdy  yoxua. 

Jnnraras  Bamdor^h. 


„^ a,  18M. 

Hon.  JCmmfOB  RajfooLFa, 

Member  of  Congreea,  House  OJflee  BvOdtng. 

Wathlimgton,  D.  C. 
Mr  Dear  CoNoaissMAif  Ranoolpb:  Referring  to  your  letter  of 
the  80th  tiltlmo,  wrttten  in  behalf  of  Lt.  Frank  A.  Vamey  for 
promotion  to  the  grade  at  ci^italn.  Metrt^mutan  Polloe,  District 
of  Columbia,  permit  me  to  advise  that  the  recent  vacancy  occur- 
ring m  the  rank  of  Inspector  was  flUed  by  the  advaooement  of  an 
acting  inspector  to  the  full  pay  of  an  inspector.  In  keeping  with 
the  economy  program,  and  resulting  In  but  one  promotion  instead 
of  four,  and  assuring  the  DlsMct  of  Ocdumbla  of  the  same  measura 
of  patrol  servloe  as  heretofore^ 

Major  Brown  further  Informs  me  that  in  the  event  of  a  vacancy 
to  be  filled  In  the  grade  of  captain,  every  consideration  possible 
will  be  given  Lieutenant  Vamey,  your  interest  In  him  being  kept 
In  mind. 

Thanking  you  for  writing  me  concerning  this  offloer.  and  recip- 
rocating yoxir  kind  personal  regards,  I  am, 
Stxioerely  yours, 

Mblvin  'J.  Haskn, 
Commistkmer,  Dtttrlet  of  Columbia. 

AnxL7.  19S4. 
Hon.  SamcsT  W.  Baoww, 

Mafor  and  Superintendent  ITetropolftan  Poliee. 

Wa^iiHoton  C  O. 
Dear  Majok  Brown:  I  understand  that  Lt.  FraJik'  A.  Vamey 
stands  first  on  the  clvU-servloe  eligible  list  to  be  made  a  captain 
in  your  department.  I  would  appreciate  your  seeing  that  he  is 
given  due  consideration  and  made  a  captain  at  the  earliest  date 
possible. 

With  kind  regards.  X  am. 

Tour  friend.  Thomas  L.  Blanton. 

AntzL  14,  1084. 
Mr.  Oeorce  E.  Allen, 

CotnwiiesUmer,  District  Oovemment. 

District  Building.  WaMhirtgton.  D.  C. 
Dear  Ok»ob:  Perry  Howard  has  spoken  to  me  about  Lit.  F.  A. 
Vamey,  of  the  twelfth  precinct. 

From  what  Perry  teUs  mc,  Ijieutenaat  Vamey  is  in  line  for  a 
prcnnotion  to  a  captaincy  and  if  the  supointendent  of  poUoe  rec- 
ommends this  promotion,  I  sincerely  hope  that  you  will  do  every- 
thing you  can  to  have  It  effected. 

With  best  wishes.  I  am.  sincerely  yours. 

Pat  Hasbzbom. 

Hon.  Mblvim  O.  Hazbt, 

President  of  Board  of  Cammiutoners, 

Washington,  D.  C. 
Mr  Dear  Oommissionbr:  I  understand  that  Lt.  Frank  A.  Vamey 
Is  first  on  the  eUglble  list  for  captain  In  the  Metr^Kdltan  Polloe, 
Washington. 

Many  of  my  friends  here  in  Waahingtim  taav«  told  ms  ot  Mr. 
Vamey's  record  and  exoeUent  work.    If  opportunity  presents  itself, 
will  you  not  give  him  serious  eomatderatlont 
Very  truly  yours, 

D.  LaitbPc 


April  18.  1984. 


Hon.  MkLVXMT  C.  Raoot, 

Commieaioner.  District  of  Columbia, 

Washington,  D.  C. 
Mr  Dbar  Mr.  Hazxn:  I  imderstand  that  a  vacancy  exists  in  the 
police  department  in  the  ofllce  of  captain  of  police. 

My  attention  has  been  directed  to  the  qtiallflcations  of  Lt  Frank 
A.  Vamey.  who.  I  believe.  U  first  on  the  eUglble  list  of  the  dvU- 
service  applicants,  nom  authentic  reports  which  hsve  come  to 
me,  I  feel  warranted  in  presenting  the  claims  aC  Lieutenant  Vamey 
to  you  for  consideration  for  promotion.  I  am  persuaded  that  this 
promotion  will  be  for  the  benefit  of  the  servloe. 

Thanking  you  for  such  favorable  consideration  as  you  can  give 
to  this  subject,  with  kind  personal  regards,  I  am. 
Very  truly  youn, 

J.  W.  Drtrxs. 

Wasbxmotom,  D.  C.  April  19.  1934. 
Senator  Pat  Harrzsoh: 

United  States  Senate,  Washington.  D.  C. 
Dear  8xnat(»:  I  am  taking  the  Uberty  of  referring  your  letter 
of  AprU  14  on  behalf  ot  Lt.  F.  A.  Vamey  to  Oommlasloner  Haaen, 
who  baa  Immediate  supervision  over  the  police  department. 
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I  lun  mat  Commlasloner  Haaen  will  give  tbe  lleuten*nt  every 
eonsldermtlon  when  this  matter  cornea  up  for  action. 
With  aU  best  wlahea.  I  remain,  sincerely  yoiirs. 

(Signed)     QtomoM  K.  Allbn. 

Commissioner,  D.  C. 

THIS    C«NSU«I1»0    "  DOCTOa  "    WtTZPATaiCK 

When  he  thought  I  was  the  only  one  who  had  endorsed 
Vamey.  Pitzpa trick  waa  going  to  probe  me.  without  any 
authority,  without  any  reason,  without  any  excuse,  and  he 
was  playing  me  up  in  the  newspapers  as  if  I  had  done  s<Mne- 
thing  wrong,  but  as  soon  as  he  foimd  out  that  Congressman 
Randolph,  his  chairman,  and  Senator  Pat  Harrison,  of  Mis- 
sissippi, the  Democratic  whip  in  the  Senate,  and  Congress- 
man Powers,  and  Congressman  DrrrER.  all  had  endorsed 
Vamey,  he  dropped  his  probe  like  a  hot  brick. 

rWXKD   TO    SCAU    COMMISSIONXB    HASBN 

Fitzpatrick  tried  to  make  Commissioner  Hazen  testify  that 
nothing  had  been  said  to  him  by  Major  Brown  about  jHt)- 
moting  Inspector  Headley  when  Bean  retired,  but  I  quote 
from  the  Washington  Herald  of  March  20. 1935.  what  it  gives 
as  Hazen 's  testimony: 

Ma  -»r  Brown  asked  me  one  time  last  winter  or  fall.  I  cant  be 
•Tire  when.  If  I  had  any  objections  ag&lnst  Inspector  Headley  suc- 
ceeding Bean,  when  Inspector  Bean  would  retire. 

I  told  him  that  since  Inspector  Headley  was  the  next  senior  In 
point  of  service  and  there  was  no  reason  why  not.  I  had  no  ob- 
jections. At  that  time.  I  recall,  he  said  that  RepresenUtlve  Blan- 
Tow  favored  Inspector  Headley  to  succeed  Be&n. 

Yet  "  Doctor  "  Fitzpatrick  wasted  8  days  before  this  com- 
mittee trying  to  show  that  there  was  something  out  of  the 
way  for  me  to  want  Inspector  Headley  justly  promoted. 
Hazen  says  Inspector  Headley  deserves  the  position  and 
should  succeed  Bean.  Major  Brown,  superintendent  of  po- 
lice, says  so.  Everytxxiy  else  says  so  except  "  Doctor  "  Fitz- 
patrick. 

ACAZIfST  A  PaOPn  TUAL  BOARD 

Of  course,  since  I  advocated  a  change  in  this  ridiculous 
system  of  letting  policemen  try  policemen,  Fitzpatrick  had 
to  recommend  against  the  plan.  Here  is  what  he  put  in  his 
report: 

Police-trial  board:  The  polioe-trlal  board  in  many  respects  is 
much  like  an  Army  court  martial.  The  problems  Involved  are 
peculiar  to  the  type  of  service.  The  committee  does  not  feel  that 
the  average  civilian  wotQd  be  adequately  equlpi>ed.  either  from  the 
standpoint  of  backgroimd  or  interest  In  the  service.  •  •  • 
On  the  other  hand.  Inspector  Lamb,  the  ranking  police  official  of 
the  traffic  bvireau.  and  others  Insist  that  it  would  be  a  grave  error 
to  decentralize  the  bureau. 

Yet  Bdajor  Brown,  superintendent  of  police,  writes  me  that 
he  favors  my  prfiposai,  and  the  C(»nmissioners  testified  be- 
fore our  Committee  on  Appropriations  that  they  favored  It. 
yet,  because  Lamb  says  '*  no  "  the  "  doctor  "  says  "  no." 

But  there  will  be  no  real  law  enforcement  in  the  District 
of  Columbia  imtil  there  is  a  proper  trial  board  and  a  means 
provided  for  getting  rid  of  the  crooked  policemen  on  the 
force,  which  demoralize  the  entire  force. 
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If  there  were  no  other  reason  for  throwing  this  worthless 
report  in  the  wastebasket.  it  should  be  placed  there  because 
of  the  recommendation  of  "  Doctor "  Fitzpatrick  that  the 
Park  Police  force  should  be  imited  with  the  Metropolitan. 
That  is  a  ridiculous  proposal,  when  anyone  knows  the  history 
of  why  the  Park  Police  was  created.  Here  is  Pltzpatrick's 
recommendation  on  that: 

Without  In  any  wise  casting  any  reflections  upon  the  personnel 
or  efficiency  of  the  United  States  Park  Police,  the  subcommittee 
finds  that  the  activity  of  the  United  States  Park  PoUce  In  the 
District  at  Columbia  ts  substantially  Identical  with  that  being 
performed  by  the  Metropolitan  Police  department.  This  conclu- 
sion is  indisputable  In  the  light  of  the  data  contained  In  the  table 
showing  the  character  ot  p^ce  work  performed  by  members  of 
the  United  States  Park  Police  force  in  the  District  of  Columbia 
for  the  fiscal  year  of  1934.  and  which  table  may  be  foxuid  in  the 
appendix   (exhibit  I). 

While  the  Metropolitan  Police  department  has  concurrent  Juris- 
diction over  the  areas  In  the  District  of  Colximbia  now  patrolled 
by  the  United  States  Park  PoUce.  there  is  a  tendency,  because  of 
the  divided  responsibility,  for  the  Metropolitan  Police  to  neglect 
these  areas.  This  is  not  conducive  to  efBclent  pcdlce  administra- 
tion.   The  subcommittee  Is  unable  to  find  any  logical  reason  for 


the  maintenance  of  these  two  separate  forces  and  It  recommends 
that  the  personnel  of  the  United  Stotes  Park  Police,  dolug  duty 
within  the  territorial  limitations  of  the  Dl.strict  of  Columbia,  be 
merged  with  and  placed  under  the  command  of  the  Metropolitan 
Police  department,  care  being  taken  to  preserve  the  rights  of  those 
transferred. 

During  my  first  service  in  Congress,  I  went  wild  over  the 
idea  of  consolidating  the  two  forces.  I  introduced  a  bill  to 
accomplish  it.  I  caused  extensive  hearings  on  it.  Then  I 
had  a  long  conference  with  Col.  U.  S.  Grant.  3d.  who  took 
me  to  his  office  and  showed  me  the  history  and  records. 
Then  I  had  a  talk  with  the  President  then  In  the  White 
House.  And  I  learned  something  about  the  Park  Police 
that  was  far  more  important  than  economy.  It  meant  much 
to  the  Government  of  the  United  States.  And  I  clianged 
my  mind.  And  "  Doctor "  Fitzpatrick  has  another  guess 
coming,  if  he  thinks  he  will  ever  consolidate  the  two  forces, 
for  when  the  new  Members  of  this  Congress  learn  all  about 
why  we  need  a  Park  Police  force,  such  a  consolidation 
measure  would  not  get  more  than  a  handful  of  votes. 

NATIONAL   PAKK    SB«VIC«   ATTACKS    FITZPATBICK'S   SILLT   REPORT 

I  quote  the  following  from  the  Washington  Star  of  yester- 
day. May  1,  1935: 

C.  Marshall  Plnnan,  superintendent  of  National  Capital  Parks. 
also  expressed  opposition  to  a  recommendation  in  the  report  for 
the  merger  of  the  United  States  Park  Police  with  the  Metropolitan 
department.  He  insisted  that  even  If  the  two  forces  are  combined 
the  Federal  Government  would  still  have  to  maintain  a  separate 
police  force  to  patrol  Federal  property  outside  the  District,  such 
as  the  George  Washington  Memorial  Parkway  and  the  Mount  Ver- 
non Memorial  Highway. 

Regrets  recommendation 

"  The  parks  office  regrets  this  recommendation  was  made ", 
Plnnan  said.  "  We  feel  that  the  absorption  of  the  Park  Police  by 
the  Metropolitan  Police  would,  in  the  covirse  of  time,  work  to  the 
detriment  of  the  park  system  and  would  certainly  complicate 
administrative  problems.  An  Independent  force  would  still  have 
to  be  maintained  for  the  large  acreage  of  our  Jurisdiction,  but  not 
within  the  District  of  Columbia. 

"  The  question  might  logically  l>e  raised  of  any  economy,  as  th« 
parlLB  are  now  policed  by  the  very  minimum  number  of  men,  and 
this  would  mean  the  retention  of  that  number  on  the  Metropoli- 
tan force  If  the  parks  were  to  be  given  proper  attention. 

"It  Is  a  matter  of  record  in  our  flies  that  every  major  city  In 
the  United  States,  with  two  exceptions,  has  opposed  the  consolida- 
tion of  park  police  with  the  city  police,  and  In  cities  where  it  has 
been  tiled,  in  most  cases  it  has  been  unsuccessful." 

rOB    THB    BBNBPrr   of    FTTZPATBICK    and    WASHINGTON    NEWSPAPERS 

The  following  is  from  one  of  the  best  known  Texans,  who 
has  spent  many  years  in  Washington,  in  and  around  both 
the  House  and  Senate: 

Dallas,  Tex..  March  21,  1935. 
Hon.  Thouas  L.  Blanton.  M.  C. 

Washington,  D.  C. 
Dbab  Concbxssman  Blanton:  The  newspapers  indicate  that  you 
have  again  offended  the  Washlngtonians.  The  manifestations  of 
this  disapproval  of  the  Inhabitants  of  the  District  force  the  con- 
clvislon  that  you  are  correct  In  your  position,  and  as  one  of  your 
good  friends  I  am  Inclined  to  urge  that  you  "  stay  in  there  and 
pitch." 

With   every  good   wish,   and   hoping   to  hear   from   you   If   you 
have  time  to  write,  I  am 
Cordially  yours, 

HoMEB  D.  Waob. 
Executive  Secretary  Texas  Cooperative  CouTidl. 

"  wnj.  WORK  A  rial  injustice  " 
I  have  just  received  the  following  letter  from  Mr.  Henry  J. 
Klein,  a  Washington  business  man,  who  says  that  this  imjust 
action  proposed  against  Inspector  Headley  would  "  have  a 
very  demoralizing  effect  on  every  man  "  in  the  Metropolitan 
Police  department,  and  there  are  1.306  uniformed  men  In  it; 

Washington,  D.  C.  May  4,  1935. 
Hon.  Thos.  L.  Blanton, 

House  Office  Building.  Washington,  D.  C. 
Dear  Sib:  Please  do  not  permit  the  report  of  the  Crime  Sub- 
committee to  become  effective  and  dismiss  the   members  of  the 
police  department  who  have   for   many  years  capably  served  the 
people  of  Washington. 

I  have  known  Inspector  Headley  for  many  years,  and  I  think  If 
action  like  that  proposed  Is  made  it  will  work  a  real  Injustice  to 
the  man,  and  also  have  a  very  demoralizing  effect  on  every  maa 
In  the  department. 

Thanking  you  for  your  consideration,  I  am. 
Yours  very  truly, 

HXNBT   J.  KLBUf. 
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PBAIBTKO    WnXIAIC    BANDOLPH    HXABST    IN    NTW    JEBSET 

Hon.  Mary  T.  Norton,  of  New  Jersey,  chairman,  and  her 
Committee  on  the  District  of  Columbia,  in  its  executive 
meeting  on  Wednesday  morning.  May  1.  1935.  specifically 
ordered  that  the  newspapers  of  Washington  should  not  print 
the  unapproved  report  prepared  by  Mr.  John  R.  Fitzpatrick 
and  Mr.  Seals  for  the  crime  subcommittee,  imtil  her  commit- 
tee could  have  the  voluminous  hearings  printed  and  could 
have  time  to  read  and  digest  same.  Yet  that  evening,  wholly 
ignoring  and  in  contemptuous  disregard  and  disobedience 
of  said  District  Committee's  wishes  and  orders,  Hearst's 
Wiishington  Times  printed  said  unapproved  report.  And  at 
the  very  time  Hearst's  Washington  Times  carrying  such  un- 
approved report  was  being  sold  that  night  on  the  streets 
of  Washington,  the  subcommittee  chairman,  Hon.  Jennings 
Randolph,  was  lauding  and  praising  William  Randolph 
Hearst  in  New  Jersey,  the  home  State  of  his  committee 
chairman.  Hearst's  Washington  Herald  the  next  morning. 
May  2,  1935,  imder  large  headlines  "  Hearst  Lauded  by 
Randolph  "  carried  tbe  following  item : 

Paterson,  N.  J..  May  1. — Hearst's  newspapers  were  praised  to- 
night by  Representative  Randolph  of  West  Virginia,  in  an  ad- 
dress here  before  New  Jersey  Democrats. 

And  in  Hearst's  Washington  Times  for  May  2,  1935.  there 
was  another  mention  made  of  Representative  Randolph 
having  "  lauded  Hearst  ",  and  having  praised  Hearst's  news- 
papers in  an  addless  in  Paterson,  N.  J.,  before  New  Jersey 
Democrats. 

And  in  that  same  issue  of  Hearst's  Herald  of  May  2,  1935, 
on  pages  8  and  9  thereof,  Hearst  devoted  2  entire  full  pages, 
8  columns  each,  in  carrjring  in  full  this  unapproved  report 
prepared  by  Mr.  Fitzpatrick,  right  in  the  face  of  the  District 
Committee's  order  that  it  should  not  be  published  until  the 
District  Committee  passed  on  it. 

And  to  show  that  Hearst's  newspapers  knew  that  Chair- 
man Norton  and  her  District  Committee  had  ordered  said 
report  prepared  by  Mr.  Fitzpatrick  not  to  be  printed  by 
them,  the  Herald  for  May  2,  1935.  quoted  Hon.  Mary  T. 
Norton.  Chairman  of  the  District  Committee,  as  follows: 

chairman's  statement 

In  view  of  the  wide-spread  importance  and  interest  In  this 
report  and  in  order  that  proper  consideration  may  be  given  to 
the  report.  It  was  the  consensus  of  opinion  that  the  hearings  be 
printed  immediately;  and  pending  the  printing  of  these  hearings 
no  action  will  be  taken  on  the  report. 

And  this  same  issue  of  the  Herald  quoted  Representative 
Randolph  as  follows: 

Jennings  Randolph,  chairman  of  the  special  committee,  left 
town  as  soon  as  the  report  was  made  public,  but  before  going 
he  issued  the  following  statement: 

"  In  the  conduct  of  the  investigation  the  special  committee  had 
the  aid  and  assistance  of  the  five  Washington  newspapers."     •      •     • 

Showing  that  William  Randolph  Hearst's  Washington  Her- 
ald and  Washington  Times  at  least  had  something  to  do 
with  the  subcommittee  action. 

The  Washington  Post  for  May  2,  1935,  under  big  headlines. 
"  Report  Urging  Ouster  of  Garnett  and  Police  Held  up  by 
Committee  ",  and  under  the  following  subheadlines,  "  Copies 
Put  Under  Lock  and  Key  ",  said: 

The  committee  made  an  attempt  to  prevent  publication  of  the 
report  by  newspapers  and  Instructed  Chairman  Norton  to  Inform 
the  press  that  the  report  would  not  be  released  until  the  com- 
mittee approved  It. 

All  undistributed  copies  of  the  report  were  placed  under  lock 
and  key  immediately  after  the  meeting,  and  Idrs.  Norton  said 
she  would  not  give  coplee  even  to  Members  of  Congress  not  on  the 
District  Committee. 

And  In  the  face  of  having  knowledge  that  said  Fitzpatrick 
report  had  not  been  approved  but  was  being  kept  imder  lock 
and  key  away  from  even  Members  of  Congress,  and  that  the 
committee  had  ordered  they  be  not  printed,  the  Washington 
Post  went  right  ahead  and  printed  said  imapproved  report, 
in  contemptuous  disregard  of  the  District  Committee's 
orders. 

WASHINGTON    TIMBS    DEVOTES    ABOtJT    4    PACBB 

In  the  early  "Wall  Street"  edition  of  the  Washington 
Times,  May  1,  1935,  it  printed  a  picture  of  Representative 
Jennings  Randolph,   who   it   said   "submits   long-awaited 


subcommittee's  report  to  the  District  Committee  today". 
with  a  large  heading,  "  Fireworks  ",  just  above,  and  said: 

Washington  police,  court,  and  crime  circles  waltad  expactantly 
today  for  the  publication  of  the  crime  report  of  the  special  aub- 
committee  of  the  House  District  Committee. 

Speculation  and  rumors  as  to  the  contents  of  tbe  report  have 
been  rampant  for  the  p>ast  month,  but  Representative  Mart  T. 
NoBTON.  Chairman  ot  the  District  Committee,  has  requeated  her 
committee  not  to  discuss  the  details  or  general  character  of  It 
until  the  full  committee  completes  its  consideration  of  the  matter 
at  noon  today. 

The  subcommittee  hearings  were  marked  by  frequent  clashes 
between  John  R.  Fitzpatrick,  counsti  for  the  Buboominlttee.  and 
the  witness.  Mr.  Fitzpatrick  wrote  the  report  adopted  by  the 
subcommittee. 

Outbreak  after  outbreak  arose  during  the  questioning  of  District 
Attorney  Oarnett,  aiMl  one  of  the  stormiest  aesBlons  occurred  when 
Representative  Thomas  Blanton,  of  Texas,  appeared  voluntarily 
before  the  committee  to  give  his  views  on  the  "  gentlemen's 
agreement "  by  which  he  expected  to  see  Inspector  Albert  J. 
Headley  promoted  to  Assistant  Superintendent  of  Polloe. 

And  then  in  its  "  home  "  edition  that  afternoon  the  Wash- 
ington Times  devoted  much  of  its  front  page,  all  of  page  8, 
all  of  page  9.  and  most  of  page  10  In  printing  said  itoauthor- 
ized.  unapproved,  scurrilous  Fitzpatrick  report  In  fulL 

LADT    INSULTBD    BY    DBtnTKBN    NEWSPAPOI    BBPUBIBB 

Just  what  kind  of  order  did  "  Doctor  "  Fitzpatrick  keep  at 
this  hearing?  The  following  article,  published  by  William 
Rand<rfph  Hearst's  Herald  on  Sunday,  March  30,  1935.  told 
about  an  insult  offered  to  Mrs.  Harvey  Wiley,  the  widow  of 
the  great  pure-food  crusader,  she  being  one  of  tbe  leading 
ladies  of  Washington: 

In  the  District  Crime  Committee  the  other  eve  Mrs.  Harvey 
Wiley  was  discussing  problems. 

It  was  an  evening  session  and  across  the  table  from  Mrs.  Wiley, 
ardent  dry  as  she  Is,  sat  a  somewhat  Inebriated  gentleman  of  tbe 
press. 

Each  time  as  Bfrs.  Wiley  looked  his  way  she  discovered  that  his 
eyes  were  gazing  Intently  at  her. 

Mrs.  Wiley  has  lived  around  Washington  for  many,  many  years 
and  has  seen  many  rep>orters.  but  not  one  who  followed  her  every 
word  as  did  this  particular  one. 

Mrs.  Wiley  concluded. 

The  man  across  the  way,  stUl  Inebriated,  announced  In  a  loud 
tone: 

"  I  could  love  you  If  you  weren't  a  prohibitionist." 

Mrs.  Wiley  almost  tumbled  off  her  chair  In  amazement. 

The  meeting  broke  up. 

INSPECTOB  ALBXKT  J.  HXAOLST'S  ABMT  Of  nUKNDS 

I  will  say,  without  fear  of  contradicticm,  that  Inspector 
Headley  has  as  many  true,  loyal,  faithful  friends  among  the 
honest,  substantial  citizens  of  Washingtcm,  as  any  one  of 
the  435  Congressmen  have  faithful  friends  In  their  districts 
back  home. 

I  wish  my  colleagues  could  see  all  of  the  letters  I  have  re- 
ceived from  Headley's  friends.  Because  the  matter  la  such 
an  important  one,  and  this  report  unjustly  and  unfairly  cen- 
sures him  without  cause,  and  se^Es  to  ruin  him.  after  39 
years  of  honest,  faithful,  efficient  service,  I  deem  it  of  enough 
importance  to  the  integrity  of  Congress  and  to  the  Integrity 
of  the  District  of  Colimibla  Committee,  which  can  remove 
this  blight  from  him  by  refusing  to  adopt  this  scandalous  re- 
port, to  put  in  the  Record  now  a  fair  cross-section  of  the 
many  letters  I  have  received. 

Two  thousand  pages  of  hearings  are  being  printed  by  the 
committee,  reflecting  upon  an  honest  United  States  attorney, 
an  honest  superintendent  of  police,  and  an  honest  inspector 
of  police,  and  their  good  reputation  is  at  stake,  and  a  scan- 
dalous report  of  55  printed  pages  has  been  published  in  full 
In  the  Washington  newspapers  before  it  has  been  approved, 
so  it  is  only  just  to  these  officials,  and  to  the  Democratic  ad- 
ministrati<m,  and  to  the  Congress,  and  to  the  District  of 
Columbia  Committee,  that  I  publish  a  fair  cross-section  of 
what  the  business  men  of  Washington  think  about  the 
matter. 

CBoss-SBcnoM  or  LcrrEBS 

Pattncb  ft  Bbookx  Co., 
Wathinffton.  D.  C.  Matf  4.  193S. 
Hon.  Thomas  L.  Blanton. 

House  of  Representatives,  Washington,  D.  C. 
HoNOBABLX  AND  Dbab  Sib:  Accofding  to  tbe  public  press,  I  have 
observed  that  the  so-called  "  Crime  Committee  "  has  cast  reflection 
oa  the  good  names  and  services  of  our  Hon.  Leslie  C.  Oarnett,  tb« 
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TTnlted  8tat««  •ttom«7  for  Otstrtct  of  ColumbU.  and  Ui»t  fln^ 
poUce  officer.  Inspector  Albert  J.  Hea<lley  I  beUere  this  censui^ 
has  done  a  grave  Injiuttlce  to  these  good  men,  one  of  whom  I  havt 
known  for  40  yean,  and  I  bettere  that  by  the  action  of  this  cc»a^ 
mlttee  and  the  published  reports  of  their  findings  has  done  onlt 
one  thing,  and  that  Is  demorailn  the  Washington  police  force,  whi  > 
have  rendered  faithful  and  satlafactory  sorloe  to  the  dUaens  oT 
Washington. 

I  write  this  letter  to  you  because  I  believe  you  are  the  only  mai  i 
in  Congress  who  can  rectify  this  condition. 

Very  sincerely  yours.  i 

PSAMCIS  I.  Bbooks.    I 

Powell  TRAi«sp<MtTATioN  Co., 

WasMnifton.  D.  C,  May  4.  1935 
Hon.  Thomas  L.  Blantoh, 

United  States  CapittU,  Washington.  D.  C. 

HoNOBABUi  Sib:  Recently  what  has  been  spoken  of  as  a  "  crlnMe 
committee  "  has  been  engaged  In  an  Investigation  here  In  Waah^ 
Ington. 

One  of  the  reaulU  seems  to  have  been  the  weakening  of  the  falt|k 
and  loyalty  of  the  rank  and  file  of  our  police  deparUnent  for  lt> 
superior  officers  and  leaders.  This  is  the  backbone  of  our  police 
department,  or  any  department  or  group,  and  must  not  be  broken. 

When  a  man  has  devoted  half  or  more  of  his  life  to  the  conaclenf 
tlous  svTlcc  of  the  citizens  of  the  District  of  Columbia,  or  an^ 
other  commiiAlty,  It  seems  to  me  that  those  citizens  owe  to  tbt 
man  a  loyalty  and  respect  which  should  be  proof  against  whls* 
pered.  unproven.  unjustified  critical  propaganda  such  as  seems  t^ 
be  infecting  our  whole  Nation  today.  | 

Therefore.  I  sincerely  trust  that  you,  who  are  In  a  position  t^ 
appreciate   and   to  guide    toward   a   Just   termination   matters   of 
this  nature  In  District  affaln..  will  endeavor  to  have  the  name 
Albert  J.  Headley  associated  with  his  actual  record  as  an  honesi 
efficient,  fearless  police  officer,  which  he  has  certainly  been  froi 
the  day  when  he  first  ran  a  beat  to  his  present  position  of  ln< 
responsibility  and  trxist.  rather  than  with  rumors  and  suggestloi 
of  unknown  or  questionable  origin. 

This  should  materially  help  others  In  the  department  to  keei 
faith  in  the  strength  and  Importance  of  their  reccsrda  and  reputa| 
turns.  I 

Upon  several  occasions  my  organization  has  needed  special  help 
and  protection  from  the  police  department.  At  these  times  | 
have  found  Inspector  Headley  courteoxisly  and  efficiently  read^ 
to  aid  us. 

I  am  mighty  glad  that  we  have  Albert  Headley  aad  ao  man^ 
other  splendid  chaps  like  him  on  the  force  ot  our  poUoe  dep«rt| 
ment. 

Rcepectfully  yours. 

Lcsm  B.  PowxLL.   i 

(Prom  a  former  foreman  of  a  Washington  grand  Jury  who  helpe<. 
materially  In  cleaning  up  St.  Elizabeths  Hospital.) 
GoLuicnijr  CoaasBroNDCifcs  Oollsoi. 

Washinffton.  D.  C.  May  4. 1935 

Hon.  Thomas  L.  BLAnrroN, 

House  Office  Building,  Washington,  D.  C. 

Mt  Dkas  Ms.  Blamtok  :  Just  a  few  words  concerning  Inapecto 
Headley.     I  have  known  him  for  orer  ao  years  and  always  foun4 
him  a  model  officer.    He  was  not  of  the  meddling  dlspoeltlon  thai 
so  often  exasperate  our  citizens.     His  kindly  consideration  towan; 
those  of  high  and  low  degree  was  a  splendid  eramplw  to  other  i 
on  the  force. 

I  once  served  as  foreman  of  the  grand  jury  of  the  DUtrict  fo> 
3  months  and  among  the  wltneaaes  called  there  was  Inepecto' 
Headley.  His  straightforward.  busineeiHYe  manner  at  glTlni ; 
hla  testimony  was  a  subject  of  frequent  comment  and  approiva  i 
among  the  Jtirors. 

I  feel  that  the  otunments  on  him  In  the  report  of  the  subcom 
mlttee  was  an  honest  mistake  on  the  part  of  its  members  so 
hope  you  will  be  able  to  set  the  matter  right  and  prevent  a  gres ; 
injustloe  to  a  very  worthy  citizen. 
Very  respectfully. 

D.  A.  SDWABoa. 

St.  DoMzmc's  Pkioet. 
Washington.  D.  C.  May  4,  1935. 
Hon.  Trokas  L.  Bxjurroiv, 

Mouse  of  Repretentatives,  Waahington,  D.  C.  >- 

HoKotLAMLM  AMD  DBAS  SiB:   Like  (ill  other  public  servants,  a  Co: 
gressman  is  supposed  to  be  more  or  less  initfed  to  criticism.     Ne 
ertheleas,  he  must  be.  on  the  other  hand,  human  enough  to  app: 
elate  a  word  of  commendation  for  the  conscientious  efforta  he 
expended  tn  b^alf  of  thoee  he  has  pledged  himself  to  serve. 

In  this  brief  communication  I  wish  to  <v»»ii¥i«iwh  you  highit 
for  the  very  personal,  as  well  as  for  the  oflidal  interest  you  have 
taken  in  matters  pertinent  to  the  District.  f 

Prom  my  more  than  cursory  reading  of  the  crime  sltxiatlon  here 
I  eannoft  but  ooodude  that  its  committee  has  neither  ferretef 
out  ttae  reftl  cause  for  its  InvestigaUon  nor  can  it  then  offer  th^ 
proper  remedy.  To  particularize.  I  can  elte  the  case  agalns^ 
Inspector  Albert  J.  Headley,  who  for  the  past  several  weeks  ha^ 
been  aubjaetod  to  a  most  unfair  and  unwarranted  severity.  To  the 
tsginn  of  trtends  he  has  made  during  his  many  years  in  the  poUc^ 
thle  mnrt  oxne.  not  only  ae  a  keoi  dlaappointment 


the  awarding  of  promotion,  but  even  as  a  travesty  on  Justice. 
Indeed.  I  fear  its  repercussions  will  be  felt  by  the  entire  depart- 
ment. 

I  sincerely  hope  that  your  efforts  for  the  uplift  and  Improvement 
of  the  District  will  never  be  abated,  and  that  in  the  near  future 
many  of  them  will  be  guerdoned  with  success. 
With  every  sincere  good  wish,  I  remain. 
Respectfully  yours. 

Very  Rev.  Roararr  Casbou..  O.  P.. 

Pastor^ 

W.   H.    IfcCONKST    Co..    IKC, 

Washington,  D.  C.  May  4.  193S. 

Hon.  Thomas  L.  Blanton, 

House  of  Representatives,  Washington,  D.  C. 

Dbab  Conobkssman:  I  am  taking  the  liberty  to  write  you  re- 
garding the  criticism  given  Inspector  Albert  J.  Headley  by  the 
so-called  "  Crime  Conunittee." 

I  have  known  Insi)ectoT  Headley  all  my  life  and  have  always 
found  him  to  be  a  fair,  honest  worker  for  the  police  department, 
and  cannot  feel  that  this  committee  is  fair  in  making  the 
accusations  that  they  have  against  him. 

It  seems  to  me  that  since  Inspector  Headley  has  served  so 
numy  years  on  the  police  force,  it  Ls  very  bad  form  to  so  severely 
and  unjustly  censure  him. 

If  you  can  in  any  way  prevent  the  recommendations  of  the 
committee  from  being  carried  out  it  will  be  greatly  appreciated. 
The   committee's   action  has  demoralized   the   police   force. 

Thanking  you.  I  am 
Very  tnUy  yours. 

W.     H.     MCCONKET. 

CmsLET's  Florist, 
WashiTigton.  D.  C.  May  3,  1935, 
Hon.  Thomas  L.  Blakton, 

House  of  Representatives. 
Mr  Dbab  Mb.  Blanton:  After  reading  the  detailed  report  of  the 
Crime  Committee  in  the  Washington  Times.  I  think  this  commit- 
tee has  demoralized  the  Metropolitan  Police  department  by  con- 
demning such  leaders  as  Maj.  E.  W.  Brown  and  Inspector  A.  J. 
Headley  after  their  long  years  of  service. 

In  my  Judgment,  as  a  citizen  of  this  city,  I  hope  that  the  full 
Congress  will  set  aside  such  findings  and  allow  these  men  to 
remain  in  office  and  be  given  an  (^portunity  to  prove  to  the  city 
that  they  are  good  leaders  and  will  bolster  up  the  department 
100  percent.  I.  personally,  do  not  think  the  crime  situation  in 
this  city  is  as  bad  as  Is  painted  by  our  committees  In  Congress. 
Hold  the  old-line  c^ficers,  if  possible,  and  satisfy  a  taxpayer  and 
citizen. 

Respectfully. 

Cbas.  O.  Chislxt. 

Abconnx  Apartmxnt. 
Washington,  D.  C,  May  4,  1935. 
Hon.  Thomas  L.  Blanton. 

House  of  Representatives,  City. 
Mt  Dbab  Sib:  Inasmuch  as  you  have  taken  an  active  Interest  in 
affairs  that  concern  the  citizens  of  the  District  of  Columbia.  I  am 
selecting  yoii  as  the  proper  Member  of  Congress  to  voice  my  objec- 
tions against  the  report  of  the  Crime  Committee  with  reference  to 
Inspector  Albert  J.  Headley. 

For  your  information,  I  beg  to  advise  that  I  have  known  this 
gentleman  for  a  great  number  of  years.  He  is,  in  my  opinion,  a 
very  efficient  and  capable  officer,  and  a  credit  to  the  police  depart- 
ment. 

Anything  you  can  do  in  his  behalf  will  be  appreciated  by  me. 
Thanking  you  In  advance.  I  am. 
Very  truly  yours, 

Chablbs  Rosenthai.. 

CopKLAVB  Bros.. 
Washington,  D.  0. 
Hon.  Thomas  L.  Blanton. 

House  Office  Building,  Washington,  D.  C. 
Dbab  Judgb:  I  am  taking  this  opportunity  to  express  my  appre- 
ciation of  your  interest  In  the  affairs  of  the  District  of  Columbia 
and  to  endorse  the  stand  you  have  taken  on  the  action  of  the 
House  subcommittee.  I  do  not  see  that  the  committee  has  de- 
veloped the  real  situation  in  reference  to  the  so-called  "  crime  '*  In 
the  District.  The  treatment  accorded  Inspector  Albert  J.  Head- 
ley  at  the  hands  of  the  committee  Is  to  be  deplored,  and  the  ulti- 
mate result  Is  the  break-down  of  the  morale  of  the  Metropolitan 
Police  department. 

I  sincerely  hope  that  your  efforts  will  be  successful  in  the  un- 
doing of  the  wrong  done  by  the  committee  to  the  parties  singled 
out  in  Its  report  and  Indirectly  to  the  citizens  of  our  city. 
Very  sincerely. 

Altrxd  M.  Copxlano. 

Phklps-Robebts  Cobpobation. 
Washington.  D.  C.  May  4.  f  Mi. 
Hon.  T.  L.  Blanton. 

House  of  Representatives.   Washington.  D.  C. 
Mt  Dbab  Sn:  I  have  kept  In  touch  with  the  congressional  police 
investigation  through  the  newspapers,  and  it  la  my  ^tmnn  the 
real  facta  have  never  been  published. 
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After  39  years  of  public  service  and  with  a  record  such  as  to 
gain  for  him  his  high  position  in  the  District  of  Columbia  Police 
Department,  It  seems  to  me  Inspector  Albert  J.  Headley  has  been 
subjected  to  as  gross  an  Injustice  and  as  much  humiliation  as  any 
man  In  our  past  public  city  service. 

I  trust  you.  with  your  knowledge  of  city  affairs  and  high  stand- 
ing in  public  life,  may  be  able  to  clean  up  the  present  conditions 
and  see  that  Inspector  Headley  gets  a  square  deal. 
Very  truly  yours, 

L.  H.  Phelps. 


Mothes  Goose  Candt  Co., 
Washington,  D.  C,  May  4,  1935. 

Hon.  Thomas  L.  Blanton. 

House  of  Representatives.  Washington,  D.  C. 

My  Dear  Congressman:  I  wish  to  express  to  you  my  condemna- 
tion of  the  action  of  the  Crime  Committee  in  censuring  Inspector 
Albert  J.  Headley.  whom  I  have  known  for  40  years,  a  man  against 
whom  no  one  can  speal^  111.  He  was  picked  out  of  1,300  policemen 
to  censure,  and  the  action  of  this  committee  has  demoralized  the 
police  force. 

I  hope  you  will  do  something  about  it. 

Thanking  you.  I  am  respectfully  yours, 

Harrt  Davis,  Proprietor. 


Washington,  D.  C.  May  4.  1935. 
Hon.  Thomas  L.  Blanton. 

House  of  Representatives, 
Dear  Sis:    In  reference  to  the  unfair  criticism  about  Inspector 
AMiert  J.  Headley: 

I  have  known  Mr.  Headley  for  many  years  and  do  know  that 
he  is  honest  and  efficient  in  the  performance  of  his  duties. 

Anything    you   can   do   to   right    this   wrong   done   to  Inspector 
Headley  will  be  appreciated  by. 
Yours  truly. 

David  Tboshinskt. 

Pillsburt  Plottr  Mills  Co., 

Washington.  D.  C.  May  4.  1935. 
Hon.  Thomas  L.  Blanton. 

House  of  Representatives,  WashiTigton.  D.  C. 
Mt    Dear   Congressman:   I   wish    to   voice   my   criticism   of   the 
action    taken    by    the   so-called    "  Crime    Committee "    against   our 
veteran  police  officer.  Inspector  Headley,  In  their  final  report. 

I  have  known  Inspector  Headley  for  the  past  20  years  and  feel 
that  his  loyalty  and  devotion  to  duty  has  been  above  reproach. 

Knowing  that  you  have  the  Interest  of  the  District  of  Columbia 
at  heart.  I  am  making  an  appeal  for  this  loyal  public  servant. 
Respectfully  yours. 

C.  W.  Thompson. 

Acco  Pbodttcts,  Inc. 
Washington,  D.  C,  May  4.  1935. 
Hon.  Thomas  L.  Blanton, 

House  of  Representatives.  Washington,  D.  C. 
Dear    Sir:    I    have    been    following    very    closely    the    so-called 
"  crime  investigation  "  being  conducted  by  the  House  subcommit- 
tee.    To  date  the  committee  seems  to  be  dealing  more  in  person- 
alities than  in  actual  crime. 

I  want  to  take  this  opportiuiity  of  telling  you  that  I  agree 
heartily  with  the  stand  you  have  taken. 

It  Is  my  regret  that  such  a  fine  officer  as  Inspector  Albert  J. 
Headley  should  he  subjected  to  the  humiliation  he  has  received 
from  the  subcommittee. 

Very  sincerely  yours, 

J.  Kip  Edwards,  District  Manager. 

L.  S.  Bbiggs,  Inc.. 
Washington,  D.  C.  May  4.  1935. 
Hon.  Thomas  L.  Blanton, 

House  of  Representatives. 
Dear  Sir:  In  reference  to  the  report  of  the  Crime  Committee 
investigating  crime  conditions  in  the  District  of  Columbia  and  in 
regards  to  the  unfair  criticism  about  Inspector  Albert  J.  Headley: 
I  have  known  Mr.  Headley  for  many  years  and  am  positive  that 
he  Is  honest  and  efficient  In  the  performance  of  his  duties.  After 
so  many  years  of  faithful  service  as  a  police  officer.  I  think  the 
criticism  to  the  Inspector  la  unjust  and  demoralizing  to  the  police 
department  of  the  District  of  Columbia,  upon  which  the  good 
citizens  have  to  depend  upon  for  protection. 

Anything  you  can  do  to  assisting  in  righting  this  wrong  dcme  to 
Inspector  Headley  will  be  greatly  appreciated  by. 
Yours  ver>'  truly, 

, ,       Raymond  C.  Bsigos,  General  Manager. 

Washington,  D.  C,  May  4,  1935. 
Hon.  Thomas  L.  Blanton, 

House  of  Representatives. 
Dear  Sir:  I  have  known  Insp>ector  Albert  J.  Headley  for  many 
years  since  he  was  a  private,  and  feel  that  he  does  not  deserve 
the  unfair  criticism  by  the  Crime  Committee.     He  has  always  been 
a  fair,  honest  officer  and  entitled  to  fairer  treatment. 

8.  W.  Russell. 


DisTBiLT  Hotel  Supply  Co., 
Washington.  D.  C.  May  4,  1935. 
Hon.  Thomas  L.  Blamtom. 

House  of  Representatives,  Washington,  D.  C. 
Deab  Sib:  In  regards  the  present  criticism  of  Inspector  Headley. 
we  wish  to  state  that  we  have  known  Inspector  Headley  as  an 
officer  for  the  past  30  years,  and  at  all  times  during  that  period 
we  have  considered  him  as  an  officer  of  exceptional  efficiency  and 
one  who  has  always  conducted  himself  In  such  a  i««^pn«w  as  to 
bring  only  honor  and  credit  to  the  departaaent. 

We  consider  Inspector  Headley  and  any  other  officer  of  his 
caliber  a  credit  to  the  Metropolitan  Police  force.  We  feel  that  an 
officer  through  his  constant  and  faithful  service  should  be  re- 
warded at  least  as  an  example  to  the  younger  members  of  our 
police  force  as  encouragement  to  them  to  seek  promotion  Justly 
earned  by  efficient  and  faithful  service. 

We  feel  that  the  example  now  being  set  by  disregarding  the 
knowledge  obtained  by  these  many  years  of  active  p<dlce  duty 
is  very  disastrous  to  the  morale  of  the  department,  and  trust 
that  those  In  charge  will  at  least  afford  Inspector  Headley  that 
which  he  justly  deserves. 
Respectfully  yours, 

Cras.  N.  Biomn. 

J.  T.  RicHABos  Co..  Inc.. 
Washington.  D.  C,  May  4.  1935. 
Hon.  Thomas  L.  Blanton. 

House  of  Representatives,  Washington,  D.  C. 
Honorable  Congressman:  The  writer  has  had  the  pleasure  of 
knowing  Inspector  A.  J.  Headley  for  a  number  of  years  and  knows 
that  he  is  very  efficient  In  executing  his  duty,  and  that  his  integ- 
rity is  beyond  reproach.  Therefore  I  feel  that  there  would  be  a 
very  serious  mistake  made  In  removing  the  inspector  from  the 
Metropolitan  Police  department  at  this  time. 

A  reconsideration  of  retaining  Mr.  Headley  would  not  only  be 
appreciated  by  the  writer  but  also  by  thousands  of  others  here  in 
Washington. 

Yours  very  truly, 

J.  T.  Hichabos.  President. 

Dental  Oolo  Co.. 
Washington.  D.  C,  May  4.  1935. 
Hon.  T.  L.  Blanton, 

House  of  Representatives,  Washington,  D.  C. 
My  Dear  Sir:  As  a  native  Washingtonlan,  I  have  kept  in  close 
touch,  through  the  newspaper,  with  the  House  subcommittee  re- 
port of  Its  crime  Investigation  and  It  Is  my  personal  opinion  that 
this  committee  has  not  achieved  Its  purpose  but  has  only  dealt  In 
personalities. 

Inspector  Albert  J.  Headley  has  given  close  to  40  years  of  honest 
and  Intelligent  service  ta  this  city. 

I  feel  that  the  House  subconunlttee  has  erred  in  attacking  this 
veteran  official. 

Knowing  of  your  Interest  in  the  affairs  of  the  DLstrtct  I  sincerely 
hope  that  your  efforts  will  be  successful  in  combating  the  further 
destruction  of  the  morale  of  the  Metropolitan  Police  department 
which,  in  my  opUilon,  has  been  the  actual  and  sole  result  of  the 
investigation  as  conducted  by  this  so-called  "  Crime  Investigating 
Committee." 

Yours  truly. 

A.  J.  AoBicoLa. 

WASHmcTOM.  D.  C.  May  4.  1935. 
Hon.  Thomas  L.  Blanton. 

House  of  Representatives.  Washington.  D.  C. 

My  Dear  Congressman:  I  have  been  following  the  newspaper 
reports  of  the  Crime  Committee  closely  in  the  newspapers.  At  the 
beginning  I  thought  It  a  good  Idea,  but  when  the  final  report  of 
the  committee  was  drafted  condemning  Major  Brown  and  Inspec- 
tor Headley  (whom  I  have  known  for  over  30  years,  personally)  I 
could  not  see  any  benefit  to  the  District. 

You  have  been  an  active  Member  of  Congress  for  years  and  most 
active  in  the  matters  concerning  our  police  force,  and  am  sure  you 
can  see  no  good  in  the  final  report  of  the  Crime  Committee. 

Trusting  the  affairs  of  the  Metropolitan  Police  and  the  District 
affairs  will  not  be  hampered  by  any  of  the  findings  of  this  com- 
mittee, I  remain. 
Respectfully, 

O.  HOWABO  DUNNINGTOir, 

Mid-City  Citizens'  AssodatUm. 

Washinctom,  D.  C.  Jr«|r  4,  1935. 
Hon.  Thomas  L.  Blanton. 

House  of  Representatives,  Washington,  D.  C. 
Rioht  Honobablx  SfB:  Recognizing  you  as  an  outstanding  Mem- 
ber of  Congress  I  wish  to  express  my  condemnation  at  the  tra«t- 
ment  accorded  otir  Inspector  Headley.  when  be  was  on  tlie  stand 
before  the  so-called  "  Crime  Committee." 

I  wish  also  to  condemn  the  Crime  Ooramittee  becauss,  by  its 
action,  it  has  dem<»rallsed  our  polloe  force,  for  wliom  Washington 
people  hold  a  high  regard. 
Very  truly  youza, 

JVUUS  KaTBMAV. 
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Wasbimgton.  D.  C  May  3,  1935. 
Hon.  Tromas  L.  Blamtow. 

House  of  Repreaentativet.  Washington,  D.  C. 
DtAM.  Ms.  CoMeBBssacAM:  I  daalrc  to  ocmvey  to  you  my  dlai^ 
proT»l  of  the  reoommendAtloDS  of  th«  so-caned  **  Congreailonal 
EMstnct  Crtine  Committee." 

It  \M  my  peraonal  opinion  that  the  Investigation  such  as  made 
by  the  CDi^naakmal  District  Crime  Committee  tends  to  do  more 
harm  than  good.  The  morale  of  our  police  department  has  been 
lowered  and  the  reapect  due  to  the  superior  officers  bas  been  les- 
sened by  this  InTestlgatlon. 

I  hope.  ICr.  Oongreeaman.  that  you  will  use  the  power  and  force 
of  your  office  to  prevent  a  recurrence  of  such  publicity  In  the 
future. 

Respectfully  yours. 

JoexPH  P.  Btjkks. 

Mazo  Baos.  Co., 
Washington,  D.  C^  May  4,  2935. 
Hon.  Thomas  L.  Blamton . 

House  of  RepreseyUatives,  Was-Mngion,  D.  C. 
DBAS  Sib:  We  desire  to  voice  our  protest  stgalnst  the  report  sub- 
mitted to  the  House  District  Cconinlttee  by  its  special  committee 
criticizing  the  ranking  officers  of  the  Metropolitan  Police  depart- 
ment. 

We  have  cmne  in  contact  with  these  officers  a  great  nvimber  of 
times  and  have  always  found  theni  very  efficient  in  the  perfcHin- 
ance  of  their  duties  and  tbey  have  always  given  us  their  full 
cooperation. 

We  feel  that  this  report  has  dlarupted  the  mosaic  of  the  per- 
sonnel erf  the  department,  and  anything  you  can  do  to  remedy  this 
sltuaUOQ  will  be  to  the  benefit  oi'  the  entire  community  erf  the 
District. 

Yo\irs  very  truly, 

L  JoaBPB  Maso.  Sole  Owner. 

Washington,  D.  C,  May  4.  2935. 
Hon.  Thomas  L    Blanton. 

Congress  of  the  United  States,  Washington,  D.  C. 
HoNOBABi^   Sib:   My   attention  was   recently   called   to   a   Crime 
Committee  investigating  local  crime  and  the  enforcement  of  our 
laws. 

I  cannot  help  but  condemn  this  committee  in  the  manner  it  had 
gone  about  its  duty  in  practically  mining  the  morale  of  the  Met- 
ropolitan Police  department  and  its  condemnation  of  Inspector 
Headley.  I  have  known  the  inq>ector  for  many  years  and  have 
always  regarded  him  as  an  outstanding  enforcer  at  law  and  duty 
to  our  city. 

As  a  loyal  Democrat,  a  fellow  citizen,  and  an  American  I  beg  of 
you  to  stand  by  In4>ector  Headley. 
Respectfxilly  yovirs. 

JOSSPH  O.  Katsmam. 


J.    WHTfB   IBON    WOBXS, 

WashtngUm,  D.  C.  Man  4.  1935. 
Hon.  Thomas  Xi.  Blamton . 

House  of  Representatives,  Washington.  D.  O. 
If T  DBAS  OOMflBsasMAV :  By  reading  the  reports  In  the  newspaper 
of  the  Crime  Committee,  I  see  they  have  crltldaed  some  of  the 
police  ofllcials  most  severely,  especially  Inspector  Headley,  whom  I 
have  known  for  a  great  number  of  years.  I  consider  him  one  of 
the  beat  police  officers  I  have  ever  known;  he  is  most  thorough 
and  conscientious. 

This,  in  my  opinion,  has  a  tendency  to  not  only  demoralize 
these  crfBcers  but  breaks  down  the  morale  of  the  entire  pcdlce  de- 
partment, which  I  believe  Is  wry  detrimental  to  the  safety  of  the 
duaens  of  Waahlncton. 

I  am.  very  truly  yours, 

ntBo  J.  Whitb. 

Washxmotom,  D.  C  Jroy  4.  1935. 
Tbm  Honorable  Tbos.  L.  Buurrosr, 

HoHje  of  Representatlvas.  Washington.  D.  C. 
DBAS  Mb.  Blaittom:  Your  comments  In  defense  and  support  of 
the  police  d^>artment  are  to  be  commended.  | 

The  TVpatX  at  the  Congressional  Crime  Committee  is  deplorable  { 
and  wholly  unjust  In  Its  criticism  of  ovir  police  ofllcials.  Such  { 
unfoiuided  charges  will  cause  a  demoralization  of  our  police  fcnrce  { 
m.nA  r^ft,  icftd  Only  to  Insubordination  and  inefficiency.  ' 

May  you  be  successful  in  your  Qght  for  our  honest  and  ancient 
officials,  and  may  confidence  be  restored  In  their  ability  and 
Integrity.  i 

Sincerely  your^ 

llABTor  WntoAint.     i 

Wasjuhwtok  D.  On  Mmg  4.  1935. 
Hon.  TBoacAS  Z^  Buunost. 

Bourn  o/  Jlspusta fsfliwi,  Washington.  D.  C. 
HowoBABLB  AND  Dbab  Sib:  Z  have  notload  In  ttie  public  press  the 
s»-caUed  "  Onme  Oommtttoe "  have  flnlstaad  tts  task,  and  In  so 
doiaf  haw  oansured  our  Inspector  Headley,  whom  I  have  known 
Xor  30  years  as  an  upstanding  police  officer  who  has  merited  his 
promotlans  by  his  dose  attentlan  to  duty  and  ac^lnst  wtaom  never 
has  ■*^~*»'  bean  directed.  I  remember  when  the  Shrtners  last 
Tlsltsd  WMblngton  in  103S  thai  tliere  waa  not  a  single  mishap 


when  Inspector  Headley  was  responsible  for  traffic  at  that  time, 
and  there  was  no  traffic  bureau  in  existence  at  that  time. 

I  want  to  criticize  the  committee  for  demoralizing  the  police 
force  by  what  I  consider  xinjust  criticism.    As  a  citizen  of  the  Dis- 
trict for  the  past  50  years.  I  ask  that  Inspector  Headley  as  well  as 
the  Metropolitan  Police  be  relieved  of  such  persecution. 
Very  truly  3rour8. 

Mabcus  Notbs. 

U.  8.  L.  Battebt  Corporatiom, 
WaahiTi^ton,  D.  C,  May  3,  1935. 
Hon.  Thomas  L.  Blanton, 

House  Office  BuiUUng,  Washington,  D.  C. 
Dbab  Judcb:  I  am  taking  this  opport\inlty  to  express  my  appre- 
ciation of  your  interest  in  the  affairs  of  the  District  of  Columbia 
and  to  endorse  the  stand  you  have  taken  on  the  action  of  the 
House  subcommittee.  I  do  not  see  that  the  committee  has  de- 
veloped the  real  situation  In  reference  to  the  so-called  "  crime " 
In  the  District.  The  treatment  accorded  Inspector  Albert  J. 
Headley  at  the  hands  of  the  committee  is  to  be  deplored,  and  the 
ultimate  result  is  the  break-down  of  the  morale  of  the  Metro- 
politan Police  force. 

I  sincerely  hope  that  your  efforts  will  be  successful  in  the  un- 
doing (rf  the  wrozig  done  by  the  committee  to  the  parties  singled 
out  in  its  report,  and  indirectly  to  the  citizens  of  our  fair  city. 
Very  sincerely, 

Thom.  E.  Wbathbll, 
Manager  Washington  Office. 

Oalb  E.  Pttgh  &  Co., 
WashiTigton,  D.  C,  May  4,  1935. 
To  whom  it  may  concern: 

I  have  known  Inspector  Headley  since  he  was  a  private  on  the 
police  force,  and  I  have  always  found  hlrn  to  l>e  honest,  trust- 
worthy, and  capable  in  all  of  his  dealings. 

I  feel  that  is  a  valuable  asset  to  the  Metropolitan  Police  force. 
Very  truly  yovirs, 

Oalb  E.  Pttgh. 

Washington,  D.  C,  May  4.  1935. 
Hon.  Thomas  L.  Blanton, 

House  of  Representatives,  Washington,  D.  C. 
Dbab  Sib:  My  attention  has  been  attracted  through  the  public 
press  censuring  Inspector  Albert  J.  Headley.  of  the  Metropolitan 
Police  department  and  several  others. 

The  writer  has  personally  known  Inspector  Headley  for  many 
years,  and  have  always  known  him  as  a  fearless  and  efficient  po- 
liceman and  police  official  who  has  rendered  to  this  community 
faithful  service  for  almost  40  years. 

Therefore.  Mr.  Congressman.  I  make  this  personal  appeal,  that 
you  may  at  your  first  favorable  opportunity  invite  the  attention  of 
the  proper  persons  to  the  above  and,  therefore,  afford  to  this 
faithful  official  the  right  to  remain  in  the  Metropolitan  Police 
department. 

Thanking  you,  I  beg  to  remain. 
Most  respectfully, 

Ralph  P.  Cottnselmam. 

Washington,  D.  C,  May  4,  1935. 
Hon.  Thomas  L.  Blanton, 

Houan  of  Representatives. 
Mt  Dbab  Repsksbntativb  :  I  wish  heartily  to  express  apprecia- 
tion of  your  efforts  toward  bringing  out  all  of  the  facts  in  connec- 
tion with  the  recently  concluded  Investigation  of  crime  conditions 
In  the  District  of  Columbia  by  a  subcommittee  of  the  House  of 
Representatives. 

Tour  loyal  defense  of  the  efficiency,  loyalty,  and  character  of 
Inspector  Albert  J.  Headley  will  be  approved  by  every  good  citizen. 
It  is  hoped  that  the  final  report  of  the  District  Committee  will  do 
full  Justice  to  the  quality  of  the  services  of  this  conscientious 
officer,  for  his  retirement  from  active  service  would  benefit  only 
the  denizens  of  the  underworld. 
Very  sincerely. 

Obobcb  a.  MUSICK. 

Thb  Citt  Pbooucb  Co., 
Washington,  D.  C,  May  3,  1938. 
Hoc  Thomas  L.  BuurroM, 

House  of  Representatives,  Washington.  D.  C. 
Mt  Dbab  Concbbbsman:   I  want  to  take  this  means  of  ctuidemn- 
ing  the  action  of  the  so-called  "  Crime  Committee  "  in  their  unfair 
criticism  at  Inspector  Headley  and  United  States  Attorney  Oamett. 
The  treatment  of  them  was  harah  and  unfair. 

I  further   want  to   criticize  this   committee,   whose  tactics   de- 
moralized the  police  force  on  whom  our  good  citizens  must  depend. 
I  hope  3fou  will  take  some  action  to  prefrent  theee  objectionable 
recommendations  from  being  carried  out.   - 
Vwy  truly  youTB. 

H.     C.    lilPPINCOTT. 

Lewis  Tbamsrb  Co., 
Washington,  D.  C  May  4.  1935. 
Hon.  Thomas  L.  Blanton, 

House  of  Representatives,  Washington,  D.  C. 
Mr  Dbab  Mb.  Blanton:   As  a  local  citizen  and  taxpayer.  It  Is  a 
pleasure  to  make  this  acknowledgment  of  your  coounendable  at- 
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titude  during  the  recent  investigation  by  the  Subcommittee  on 
Crime  Conditions  in  the  District  of  Columbia. 

Until  the  time  of  jout  appearance  before  the  investigators,  the 
tactics  pursued  and  the  quality  of  the  evidence  adduced  by  the 
overzealous  subcommittee  prosecutor  indicated  a  desire  to  air 
personal  grievances  and  petty  official  Jealousies  rather  than  to 
serve  the  purpose  for  which  the  investigation  was  designed.  Old 
time  Washington  residents  appreciate  the  timeliness  and  the 
Jiistness  of  your  condemnation  of  the  methods  pursued.  They 
particularly  are  pleased  with  the  deserved  trib\rtes  you  later  paid 
on  the  floor  of  the  House  to  the  efficient  and  honorable  services 
of  officials  of  the  character  of  Inspector  Albert  J.  Headley. 

I  have  always  admired  Inspector  Headley's  organizing  ability 
and  discriminating  Judgment,  and  I  do  not  believe  anyone  can 
doubt  his  probity  and  trust wcxthiness. 

Civic    pride    prompts    the    hope    that    such    men    will    not    be 
thoughtlessly  sacrificed  on  the  verdict  of  what  seems  to  have  been 
an  opera  bouffe  performance  rather  than  a  dignified  congressional 
investigation  of  a  serious  situation. 
Very  truly  yours, 

B.  Pbanklin  Lewis,  President. 


Hon.  Thos.  L.  Blanton, 

United  States  House  Offl 

Dbar  Mb.  Blanton:  There 
tain  members  of  our  police 
Inspector  Headley  from  the 
my   neighborhood  and  can 
in  any  position  to  p>erform 

Such  Influence  that  may 
Headley  will  be  appreciated 
Yours  very  truly, 


Washington,  May  4,  1935. 

ce  Building,  Washington,  D.  C. 

has  been  much  comment  against  cer- 
force.     May  I  add  that  I  have  known 

time  he  was  a  private  doing  duty  in 
truthfully   say  I   never  knew   anyone 

his  duty  In  any  greater  degree. 

be  brought  to  bear  in  favor  of  Mr. 
by 

Mason  E.  Tatlob. 


HOPWOOD'S, 

Washington,  D.  C,  May  4,  1935. 
Hon.  Thomas  L.  Blantton, 

House  Office  Building,  Washington,  D.  C. 

Deab  Sir:  Allow  me  to  take  this  opportunity  to  express  my 
appreciation  of  your  keen  interest  in  the  affairs  of  the  District  of 
Columbia.  I  also  heartily  Indorse  the  stand  taken  by  you  In 
regard  to  the  action  of  the  House  subcommittee. 

I  cannot  see  how  by  their  action  they  have  accomplished  their 
purpose  in  straightening  out  the  so-called  "  crime  "  In  the  Dis- 
trict. I  cannot  agree  with  their  treatment  accorded  Inspector 
Albert  J.  Headley,  which  seems  to  have  resulted  in  the  breaking 
down  of  the  morale  In  the  department. 

Whereas  my  personal  association  with  Inspector  Headley  for  the 
past  12  years  proves  to  me  his  outstanding  qualities  as  an  officer 
of  the  Metropolitan  Police  department,  my  Investigation  of  the 
27  years  prior  to  my  acquaintance  leads  me  to  believe  that  he 
has  been  most  unjustly  treated  In  the  hands  of  the  committee. 

I  do  hope  your  efforts  will  be  successful  in  the  undoing  of  the 
wrong  done  to  Inspector  Albert  J.  Headley,  whose  reputation,  as 
I  know,  is  irreproachable. 
Very  truly  yours. 

Thos.  E.  Hopwood. 

C.  W.  Davis  &  Sons, 
Washington,  D.  C,  May  4.  1935. 
Hon.  Thomas  L.  Blanton, 

House  Office  Building. 
Mt  Dbar  Sir:  I  have  known  for  a  good  many  years  many  execu- 
tives in  the  police  department.  Inspector  Headley  I  have  knovm 
for  many  years  and  have  learned  to  regard  him  highly,  both  as  re- 
gards his  character,  business  acumen,  and  energy:  he  has  served 
faithfully  the  departments  Intrusted  to  him,  proving  his  sincerity 
in  serving  the  Washington  public.  Like  the  courageous  police  and 
gentleman  he  has  proven  to  be  during  his  39  years  of  service. 
Yours  very  truly, 

W.  Eble  Davis. 

S.  A.  Gatti  &  Son, 
WashiTigton,  D.  C.  May  4.  1935. 
Hon.  Thomas  L.  Blanton, 

House  of  Representatives,  Washington,  D.  C. 
Dear  Sir:   In  reference  to  the  report  of  the  Crime  Committee 
Investigating  crime  conditions  In  the  District  of  Columbia,  and  In 
regard  to  the  unfair  criticism  about  Inspector  Albert  J  Headley. 

In  all  the  years  that  I  have  known  Mr.  Headley  I  have  always 
found  him  honest  and  efficient  in  the  performance  of  his  duties, 
and  after  all  these  years  of  faithful  service  as  a  police  officer  I 
think  the  criticism  of  the  Inspector  Is  unjiist  and  demoralizing  to 
the  police  department  of  the  District  of  Columbia,  for  which  the 
good  citizens  have  to  depend  upon. 
Very  truly  yours. 

8.  A.  Gatti. 

Washington,  D.  C.  May  4,  1935. 
Hon.  Thomas  L.  Blantokl 

House  Office  Building,  Washington,  D.  C. 
Honored  and  Dear  Sib:  Would  like  to  take  this  opportiinity  to 
express  my  appreciation  of  your  Interest  In  the  affairs  of  the  Dis- 
trict of  Columbia  and  to  endorse  the  stand  you  have  taken  on  the 
action  of  the  House  subcommittee.     I  do  not  see  that  the  commit- 


tee has  uncovered  the  real  sltxiatlon  In  reference  to  the  so-called 
"  crime  "  in  the  District.  The  treatment  accorded  our  Inspector 
Albert  J.  Headley.  after  his  89  years  of  faithful  service,  at  the 
hands  of  the  committee,  to  my  mind  is  a  disgrace,  and  the  result 
is  the  break-down  of  the  morale  of  the  Metropolitan  Police 
department. 

I  sincerely  hope  that  your  efforts  will  be  successful  in  undoing 
the  wrong  done  Inspector  Albert  J.  Headley  by  the  committee 
and  indirectly  to  the  citizens  of  the  District  of  Coliunbla. 

Very  sincerely, 

Habbt  O.  Bci 


WASHiNaroN,  D.  C,  May  4,  1935. 

Hon.  Thomas  L.  Blanton, 

House  Office  Building,  Washington,  D.  C. 
Dbab  Judge:  Knowing  Inspector  Albert  J.  Headley's  remarkable 
record  since  becoming  a  member  of  the  Metropolitan  Police  de- 
partment, I  cannot  conceive  any  sane  reason  why  he  should  receive 
the  treatment  he  has  been  accorded. 

Please  accept  my  sincere  appreciation  for   your  efforts,  and   1 
hope  you  can  right  a  severe  wrong  that  has  been  done  by  tbe 
committee  at  Inspector  Headley's  expense. 
Respectfully. 

David  Glassman. 

Washington,  D.  C  May  3.  193S. 

Hon.  Thos.  L>.  Blanton, 

House  of  Representatives,  Washington,  D.  C. 
Dbab  Sir:  As  a  citizen  and  business  man  of  this  city.  I  cannot 
but  take  exception  to  the  findings  of  the  so-called  "  House  Dis- 
trict Crime  Investigating  Committee."  It  appears  to  me  the  find- 
ings of  said  committee  arfe  very  unjust  and  will  possibly  catise 
demoralization  in  our  now  efficient  police  organization. 
Yours  very  truly, 

Pbbct  E.  Haboino. 

Distbict  Tobacco  &  Canot  Co., 
Washington.  D.  C.  May  4.  193S. 
Hon.  Thomas  L.  Blanton, 

House  of  Representatives,  Washington,  D.  C. 
Dear  Sir:  In  reference  to  criticism  of  high  police  officials,  more 
especially  of  Inspector  A.  J.  Headley.     I  have  known  Mr.  Headley 
for  a  number  of  years  and  know  him  to  be  an  honest  and  faithful 
officer 

After  serving  the  public  for  almost  40  years.  I  think  tbe  crlti- 
cLsm  afforded  him  to  be  unjust  and  demoralizing  to  the  police 
department. 

Anything  you  can  do  to  right  this  wrong  done  Inspector  Head- 
ley  will  be  greatly  appreciatcld. 
Sincerely  yours, 

Louis  Pxsrmah. 

Thb  Phillips'  "  Gbnuinx  "  Sausacb  Co.. 

Washington.  D.  C,  Ma^>4.  1935. 
Hon.  Thomas  Blanton, 

House  of  Reja-esentatives. 

Dbab  Snt:  As  an  ob8ervet.^of  your  Interest  In  the  affairs  of  the 
people  ot  the  District  of  Columbia,  may  I  say  a  word  in  appreclatl<m 
of  such. 

Especially  in  regards  to  the  Investigation  of  the  House  subcom- 
mittee of  the  Metropolitan  Police  department,  do  you  show  us 
what  you  really  stand  for! 

The  stones  thrown  at  such  a  splendidly  charactered  and  efficient 
(rfficer  as  Inspector  Albert  J.  Headley  certainly  are  mlsalmed  and 
may  they  never  reach  their  mark. 

This  officer,  who  has  been  so  imjustly  brought  upon  the  prover- 
bial carpet,  has.  to  my  own  knowledge,  been  a  real  policeman  for 
the  many  years  that  I  have  known  and  observed  him — always  effi- 
cient, courteous,  and  righteous — never  a  blemish  on  his  record. 

This  also  i4>plies  to  our  good  superintendent  of  police.  Major 
Ernest  Brovm. 

As  you  know,  these  two  men  were  elevated  to  their  present 
positions  in  the  dajrs  when  p\ish  Instead  of  pull  was  the  stepping 
stone  to  success,  and  you  may  easily  see  that  they  have  kept  up 
their  good  work. 

May  the  subcommittee  in  their  investigation  find  the  real  cause 
of  the  trouble  on  hand  and  wholly  exonerate  these  two  splendid 
officers. 

Thanking  you  again,  I  am. 
Yoiirs  respectfully, 

W.  Edwin  Hbnnino. 

Rock  Cbbek  Ginoeb  Alb  Co., 
Washington.  D.  C,  May  4.  1935. 
Hon.  Thomas  L.  Blanton, 

House  of  Representatives. 
Sm:  The  findings  of  the  Crime  Committee  have  been  made  pub- 
lic and  after  everything  is  now  over,  what  has  been  acoompllalied? 
They  censure  Inq>ector  Headley,  a  veto-an  i>oUoeman,  and  ask  for 
removal  of  Major  Brown.  Instead  of  Investigating  crime  condi- 
tions, they  magnify  the  small  things  at  tbe  department,  demoral- 
izing the  oOcials  and  the  patrolmen. 

May  I  congratulate  you  on  your  efforts  In  behalf  of  Inspector 
Headley  and  the  police  department  as  a  whole?  Always  In  the 
past  you  have  shown  a  deep  Interest  In  the  department  and  ths 
affairs  of  the  District. 
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Tructlng  th«  ftTwHTtpi  of  the  Crlma  Committee  will  be  Ignored 
MM  far  ••  Major  Brown  and  Inspector  Headley  are  concerned,  ax^ 
with  best  wtabea  for  your  continued  success,  I  am. 
Most  respectfully. 

Lnrasrr  P.  Rawixt. 

WASHnroTOH.  D.  C  Map  3.  1935. 
Hon.  TRoacAS  L.  Bi^nton. 

Hou»e  of  Representatives,  WoMhirtifftoti,  D.  C. 
DBAS  Sn:  As  a  citizen  and  taxpayer.  I  feel  that  the  Congre^ 
Crime  Committee  may  do  an  Injustice  to  our  police  department,  $s 
our  chief  of  police  and  Inspector  Headley  ha7e  given  our  city  their 
best  tforts  and  yeans  of  good  service,  and  they  are  entitled  to  fa|r 
and  Just  consideration,  and  you.  sir,  are  to  be  commended  f^ 
your  Interest  In  our  city  goTemment. 
Respectfully  youra. 

JOHW   L. 


BtrsKA's  Mabkxt, 
Wa*htngton.  D.  C.  May  3.  1935. 
Bon.  Thomas  L.  Blamtox, 

Washinffton.  D.  C. 
Mt  Dkas  OoiroBXBSMAK :    Because  of  your  promlnenoe  as 
greosman.  I  believe  you  to  b«!  the  man  for  me  to  oommunlcal 
with  and  tell  you  that  I  feel  the  Crime  Ctxnmlttee  has  been  unjust 
to  Izispector  Headley  and  United  States  Att(»Tiey  Oarnett.     I 
feel  that  our  police  force  la  worse  off  now  ttian  before  the  so-calU 
"  investigation."  i 

Please  do  something  about  this  matter.    The  pe<^le  of  Wasti- 
Ington  appreciate  you  tot  your  honesty. 
Very  truly  yours. 

Hasst  Bttxka. 

Bkbkmak^  RBSTAnsAirr, 
Washington  D.  C.  May  3.  1935. 
Hon.  Tboicas  L.  Blanton, 

House  of  Representatives,  Washington,  D.  C. 
Hoivc«abx.e  Deax  8n:  I  am  taking  this  opportunity  to  express 
to  you  my  condemnation  of  the  action  of  the  so-caJled  "  CMn|e 
Committee "  In  their  treatment  of  United  States  Attorney  Ii^. 
Oarnett  and  Inspector  Headley.  I  also  conden^tn  the  conunlttM 
for  having  demoralized  our  police  force.  ' 

We  cannot  get  police  service  wmth  while  when  Congress  Itself 
interferes  with  the  service.  '^ 

Very  respectfully  yours, 

A.  W.  Bbskmak.  I 

Wm.  B.  Mn.i.«i  PnrnirrriTmx  Co., 
Washington,  D.  C,  May  4,  1935. 
Hoo.  Thomas  L.  Blanton,  { 

House  of  Representatives,  Washington,  D.  C.  i 

Mt  DBAS  Congksssman:  I  want  to  take  advantage  of  this  09- 
porttmlty  to  ctMivey  to  you  my  criticism  of  the  action  of  the 
so-called  "  Crime  Committee  ",  whose  sessions  have  Just  ended  Ita 
Congress.  They  criticize  severely  our  United  States  Attorney 
Leslie  Oarnett,  and  our  veteran  police  officer.  Inspector  Headle^. 
tn  their  final  report  of  their  actions.  j 

I  have  known  Inspector  Hoadley  for  39  years  or  longer  and  ne 
does  not  merit  this  censure.  I  also  want  to  oondenux  the  actions 
of  the  Crime  Committee  because  they  have  demoralized  our  police 
force,  the  police  force  that  the  Washington  people  have  bean 
proud  at  for  many  years.  '^ 

I  send  this  to  you  because  of  the  deep  interest  in  the  affairs  tl 
the  District  of  Columbia  manifested  by  you.  [ 

Bespectfully  yours,  ' 

Wm.  S.  Mn.T.n.  President. 

WA«HziroTOM,  D.  C  May  4.  1935. 
Bon.  TkoMAS  L.  Buurroar. 

House  of  Representatives.  Washington,  D.  C. 
Mt  Dbab  CoirauBHMAir :  Inasmtich  as  I  know  the  Crime  Ooi^- 
mlttee  is  for  the  benefit  and  welfare  of  the  dtlaens  of  Washlngto  1. 
D.  C.  the  •etioQ  of  the  Crime  Committee  is  very  unjust  In  their 
treatment  of  Inspector  Headley  and  United  States  Attorney 
Oarnett. 

I  further  want  to  erltlciae  this  committee,  whose  tactics  demot'- 
allzed  the  police  force  on  whom  our  good  citizens  must  depend,  i 

I  hope  you  will  take  some  action  to  prevent  these  objectiooab^e 
recommendations  from  being  carried  out.  1 

Very  truly  yours.  ' 

Bknj.  Bobtnick. 


Eacho  &  Co.. 
Washington.  D.  C,  Mwy  4,  193S. 
Hon.  Thomas  L.  BuurroN, 

Jio«se  of  Congress. 
Dbab  Sib:  Having   known  Inspector  A.  J.  Headley  since   19 
romlng  In  contact  with  him  as  an  ofllcer  and  I  as  a  business 
my  opinion  of  him  Is  that  he  is  the  highest  type  of  an  officer 
a  man.     I  have  fcuad  htm  always  ready  to  he^  tu  business 
and  we  need  his  moral  support  now  at  this  time  more  than  e 
Touts  vary  trvly. 

BlCMABS  Lb  Bacbo. 


Thb  Hickman  Co.. 
Washington,  D.  C,  May  4.  1935. 
Hon.  Thomas  L.  Blanton. 

House  of  Representatives.  Washington,  D.  C. 
Dbab  Sib:  We  would  like  to  vt^ce  our  protest  In  regard  to  the 
criticism  of  Inspector  Headley  in  the  report  of  the  Crime  Commit-' 
tee  Investigation. 

We  have  known  Inspector  Headley  for  a  number  of  years,  in 
his  official  capacity,  and  have  always  regarded  him  as  a  verj' 
efficient  police  officer,  always  on  the  Job. 

After  so  many  years  of  faithful  service  we  feel   it  unjust   to 
have  this  criticism  heaped  upon  him  and  anything  that  you  can 
do  to  help  right  this  wrong  will  be  appreciated  by  us. 
Very  truly. 

Rot  M.  Hickman. 

8OTJTHWB8T  Mabkbt, 
Washington.  D.  C.  May  4.  1935. 
Hon.  Thomas  L.  Blanton, 

House  of  Representatives.  Washington,  D.  C. 
HoMOBBD  AND  Dbab  Sib:  In  reading  the  public  press  I  have  fol- 
lowed up  the  reports  of  the  actions  of  the  Crime  Committee,  and 
I  am  certainly  disappointed  in  the  results  after  2  months'  inves- 
tigation. I  believe  they  went  out  of  their  way  to  criticize  our 
United  States  Attorney,  Mr.  Oarnett,  and  the  people  of  Washing- 
ton surely  know  that  they  did  make  a  serious  mistake  in  censiirlng 
our  Inspector  Albert  J.  Headley,  whom  I  have  known  for  a  great 
many  years,  and  Is  an  outstanding  officer  and  has  grown  to  be 
a  veteran  on  the  police  force. 

There  is  only  one  result  of  this  investigation  to  serlovisly  inter- 
fere with  the  morale  of  our  police  force,  who  appear  to  be  very 
much  distiirbed,  which  affects  the  good  service  that  they  should 
be  rendering.  Knowing  you  to  be  deeply  Interested  in  the  welfare 
of  the  city  of  Washington  I  earnestly  hope  th.it  you  will  do  some- 
thing to  prevent  any  mark  of  demerit  on  the  good  record  of 
Inspector   Headley. 

Very  sincerely  yours. 

Jambs  Stasinos. 

Wrrr  ft  Mibman, 
Washington.  D.  C.  May  4.  1935. 
Hon.  Thomas  L.  BijurroN, 

House  of  Representatives. 
Dbab  Sib:  In  reference  to  report  of  the  Crime  Committee  in- 
vestigating crime  conditions  in  the  District  of  Columbia  and  in 
regards  to  the  unfair  criticism  about  Inspector  Albert  J.  Headley: 
I  have  known  Mr.  Headley  for  many  years  and  do  know  that  he 
Is  honest  and  efficient  In  the  performance  (rf  his  duties.  And 
after  so  many  years  of  faithful  service  as  a  police  c^cer,  I  think 
the  criticism  to  the  inspector  is  unjust  and  demoralizing  to  the 
police  department  of  the  District  of  Columbia  for  which  the  good 
citizens  have  to  depend  upon. 

Anything  you  can  do  to  right  this  wrong  done  Inspector  Headley 
will  be  appreciated  by. 
Yours  truly. 

L.  Mibman. 

Whitb  Towbb  Manacemznt  Cokpobation, 

Washington,  May  4.  1935. 
Representative  Thomas  L.  Blanton, 

House  Office  Building,  Washington,  D.  C. 
Dbab  Mb.  Blanton:  Jiist  a  note  of  thanks  and  appreciation  of 
your  Interest  and  stand  on  the  action  of  the  House  subcommittee 
concerning  the  affairs  of  the  District  of  Columbia.  This  is  in 
reference  to  the  so-called  "  crime  wave  ".  and  the  treatment  of 
Inspector  Albert  J.  Headley,  who  has  put  in  at  least  39  years  of 
service.  The  result  of  this  treatment,  in  my  opinion,  will  do 
the  entire  Metropolitan  Police  department  no  good,  or  the  Dis- 
trict of  Columbia. 

I  sincerely  hope  that  you  will  be  successful  in  the  stand  that 
you  have  taken. 

Very  sincerely, 

W.  P.  DUBKIN. 

District  Manager. 

Pennsylvania  Avbnub  Hills, 
Washington.  D.  C.  May  4.  1935. 
Hon.  Thomas  L.  Blanton, 

House  Office  Building,  Washington,  D.  C. 
Dbab  Sib:  This  Is  Jiist  a  letter  to  you.  personally,  condemning 
the  investigation  and  report  of  the  Crime  SubcommJttee.  It  is 
almost  unbelievable  that  any  group  of  Congressmen  would  or 
could  have  the  audacity  to  recommend  the  dismissal  of  members 
of  our  police  force  who  have  so  valiantly  served  the  interests  of 
the  people  of  Waetilngton.  It  is  obvious  that  a  Member  of  Con- 
gress is  only  here  for  a  few  years  an4  the  positions  attained 
by  the  members  of  the  police  department  who  are  to  be  dismissed 
could  only  be  had  by  many,  many  years  of  faithful  service. 

1,  for  one.  hope  that  you  will  do  your  utmost  to  stop  this  out- 
rageous plan. 

Inspector  Headley  has  been  known  by  me  for  many  years,  and  I 
have  always  found  him  an  honor  and  credit  to  our  police  de- 
partment. 

Toiirs  very  truly. 

B.  S.  Caldwbul. 
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ORDER    OP    BUSINESS 

Mr.  WOLCOTT.  Mr.  Speaker,  is  the  gentleman  from 
Colorado  tMr.  Taylor!  in  position  to  tell  us  what  the  pro- 
gram will  be  for  Monday? 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  in  order  that  the 
consideration  of  the  banking  bill  may  be  resumed  as  early  as 
possible,  I  ask  unanimous  consent  that  the  business  in  order 
on  Calendar  Wednesday  next  be  dispensed  with. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  may  say  to  the 
Member.s  that  bills  on  the  Consent  Calendar  will  be  taken 
up  Monday.  There  are  over  200  bills  on  that  calendar. 
Bills  on  the  Private  Calendar  will  be  taken  up  on  Tuesday, 
and  there  are  over  300  of  them. 

Mr.  WOLCOTT.  Does  the  gentleman  know  of  any  busi- 
ness to  be  taken  up  other  than  that  mentiwied  by  the  gentle- 
man? 

Mr.  TAYLOR  of  Colorado.  No.  I  do  not  know  of  any 
other  business. 

LEAVE   OF   ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  Stubbs.  for  2  weeks,  on  account  of  illness  in  his  family. 

ADJOURNMENT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  the  House 
do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and  47 
minutes  p.  m.)  the  House  adjourned  until  Monday,  May  6, 
1935,  at  12  o'clock  noon. 


EXECUTIVE   COMMUNICATIONS,    ETC. 
Under  clause  2  of  rule  XXTV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

317.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  May  3,  1935,  submitting  a  report,  together  with  ac- 
companying papers  and  illustrations,  on  a  preliminary  ex- 
amination of  Stillaguamish  River  and  tributaries,  Wash., 
authorized  by  the  acts  of  Congress  approved  February  26, 
1925,  and  June  13,  1934;  to  the  Committee  on  Flood  Control. 

318.  A  letter  from  the  Secretary  of  the  Interior,  transmit- 
ting two  tables  showing  the  cost  and  other  data  with  respect 
to  Indian  irrigation  projects  as  compiled  to  the  end  of  the 
fiscal  year  June  30,  1934;  to  the  Cc«mnittee  on  Indian 
Aflfairs. 


REPORTS    OF   COMMITTEES    ON    PUBLIC   BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xm. 

Mr.  ASHBROOK:  Committee  on  the  Post  Oflflce  and  Post 
Roads.  H.  R.  6717.  A  bill  to  amend  section  1  of  the  act 
of  July  8,  1932;  with  amendment  (Rept.  No.  823).  Referred 
to  the  House  Calendar. 

Mr.  KOCIALKOWSKI:  Committee  on  Insular  Aflfairs. 
House  Joint  Resolution  129.  Joint  resolution  to  amend  the 
joint  resolution  entitled  "  Joint  resolution  for  the  relief  of 
Porto  Rico  ",  approved  December  21,  1928,  to  permit  an  ad- 
judication with  respect  to  liens  of  the  United  States  arising 
by  virtue  of  loans  under  such  joint  resolution;  with  amend- 
ment (Rept.  No.  824).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  KOCIALKOWSKI:  Committee  on  Insular  Affairs. 
H.  R.  7380.  A  bill  authorizing  the  Virgin  Islands  Co.  to 
settle  valid  claims  of  its  creditors,  and  for  other  purposes; 
with  amendment  (Rept.  No.  825).  Referred  to  the  House 
Calendar. 

Mr.  KOCIALKOWSKI:  Committee  (Ml  Insular  Affairs. 
H.  R.  7025.  A  bill  authorizing  the  Secretary  of  the  Interior 
to  furnish  transportation  to  persons  in  the  service  of  the 
United  States  in  the  Virgin  Islands,  and  for  other  purposes; 
with  amendment  (Rept.  No.  826).  Referred  to  the  Com- 
znittee  of  the  Whole  House  on  the  state  of  the  Union. 


Mr.  MILLER:  Committee  on  the  Judiciary.  H.  R.  7680. 
A  bill  to  amend  the  act  of  May  18.  1934,  tv-ovicUiiE  punish- 
ment for  killing  or  assaulting  F^ederal  officers;  wita  amend- 
ment (Rept.  No.  827) .    Referred  to  the  House  Calmdar. 

Mr.  DOBBINS:  Committee  on  the  Post  Ofl&ce  and  Post 
Roads.  H.  R.  6374.  A  bill  providing  compensation  for  the 
Post  Office  Department  for  the  extra  work  involved  in  the 
return  of  valuable  packages  from  the  dead-letter  office  to  the 
writers:  without  amendment  (Rept.  No.  828).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union. 


CHANGE  OP  REFERENCE 

Under  clause  2  of  rule  XXII,  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  bUl  (H.  R.  4110)  for  the  relief  of  Samuel  J.  Scharf: 
Committee  on  Claims  discharged,  and  referred  to  the  Com- 
mittee on  Pensions. 

A  bill  (H.  R.  5123)  for  the  reUef  of  I.  H.  Martin  and  Sarah 
Jane  Tilghman,  legal  heirs  of  Benjamin  Martin,  deceased; 
Committee  on  Claims  discharged,  and  referred  to  the  Com- 
mittee on  War  Claims. 

A  bill  (H.  R.  5655)  for  the  relief  of  Mary  E.  Stout:  Cwnmlt- 
tee  on  Claims  discharged,  and  referred  to  the  Committee  on 
War  Claims. 

A  biU  (H.  R.  7515)  for  the  relief  of  Raymond  P.  Mohr; 
Committee  on  Claims  discharged;  and  referred  to  the  Com- 
mittee on  War  Claims. 

A  bill  (H.  R.  7646)  for  the  relief  of  Frank  P.  Ross:  Com- 
mittee on  Claims  discharged,  and  referred  to  the  Committee 
on  the  Public  Lands. 

A  bill  (H.  R.  7647)  for  the  relief  of  Earl  A.  Ross;  Com- 
mittee on  Claims  discharged,  and  referred  to  the  Committee 
on  the  Public  Lands. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  DIMOND:  A  bill  (H.  R.  7893)  to  authorize  the  con- 
veyance of  certain  lands  in  Nome,  Alaska;  to  the  Committee 
on  Public  Buildings  and  Grounds. 

Mr.  SABATH:  A  bill  (H.  R.  7894)  to  prevent  the  excessive 
loss  of  assets  in  connection  with  reorganizations  and  com- 
positions involving  boads  and  other  obligations  secured  by 
real  estate,  to  sunend  sections  74  and  77B  of  the  National 
Bankruptcy  Act,  to  authCMize  the  Reconstruction  Finance 
Corporation  to  make  loans  to  finance  real-estate  reorganiza- 
tions, c(xnpositions,  IxHidholders.  and  for  other  purposes; 
to  the  Committee  on  Banking  and  Currency. 

By  Mr.  CITRON:  A  bill  (H.  R.  7895)  authorizing  the 
construction,  repair,  and  preservation  of  certain  imblic  works 
on  rivers  and  harbors,  and  for  other  purposes:  to  the  Com- 
mittee on  Rivers  and  Harbors. 

By  Mr.  DOBBINS:  A  bill  (H.  R.  7896)  to  amend  the  Rev- 
enue Act  of  1934  by  imposing  an  excise  tax  on  molasses, 
not  produced  in  continental  United  States,  to  be  used  for 
distillation  purposes;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  DUNN  of  Pennsylvania:  A  bill  (H.  R.  7897)  grant- 
ing the  consent  of  Congress  to  the  Commonwealth  of  Penn- 
sylvania to  construct,  maintain,  and  operate  a  bridge  across 
the  Monongahela  River,  at  Elizabeth,  in  the  coOnty  of  Alle- 
gheny. Commonwealth  of  Pennsylvania:  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

By  Mr.  JONES:  A  bill  (H.  R.  7898)  to  authcMize  the  Presi- 
dent to  attach  certain  possessions  of  the  United  States  to 
intemal-revenue-collection  districts  for  the  purpose  of  col- 
lecting processing  taxes:  to  the  Committee  on  Agriculture. 

By  Mr.  PIERCE:  A  bill  (H.  R.  7899)  to  provide  for  licens- 
ing the  taking  of  water  from  the  Government-owned  main 
at  Cascade  Locks,  Oreg.:  to  the  Committee  on  Rivers  aod 
Harbors. 

By  Mr.  CELLER  (by  request) :  A  biH  (H.  R.  7900)  to 
create  an  Interracial  Industrial  Commission;  to  the  Com- 
mittee on  the  Judiciary. 
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By  Mr.  ETCHER:  A  bill  (H.  R.  7901)  to  prevent  cruelty 
to  animals  during  their  transportation  in  Interstate  com*- 
merce.  and  to  repeal  the  act  of  Congress  approved  June  29. 
1906  (34  Stat.  607;  U.  S.  C.  title  45.  sees.  71-74) ;  to  the  Com^ 
mittee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  BUCHANAN:  Joint  resoluUon  (H.  J.  Res.  272)  tt 
enable  the  Commissioners  of  the  District  of  Columbia  tb 
defray  certain  expenses  incident  to  the  convention  of  th0 
Imperial  Council  of  the  Mystic  Shrine,  June  8  to  June  11. 
1935.  both  inclusive:  to  the  Committee  on  Appropriations. 


MEMORIALS 

Under  claiise  3  of  rule  XXn.  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  th0 
State  of  Florida  supporting  H.  R.  7569;  to  the  Committee  o4 
Ways  and  Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  Califorr 
nia  supporting  H.  R.  2772 ;  to  the  Committee  on  Expenditure^ 
in  the  Executive  Departments. 

Also,  memorial  of  the  Legislature  of  the  Commonwealtl^ 
of  Massachusetts,  re  the  increase  in  tariffs;  to  the  Com| 
mittee  on  Ways  and  Means. 


PRIVATE  BILLS  AND  RESOLUTIONS 

I 

Under  clause  1  of  rule  XXII.  private  bills  and  resolution! 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  DISNEY:  A  bill  (K.  R.  7902)  to  provide  a  rightj 
of -way;  to  the  Committee  on  Military  Affairs.  ' 

By  Mr.  GAMBRILL:  A  bill  (H.  R.  7903)  for  the  relief  of 
Elmer  W.  Morton;  to  the  Committee  on  the  Civil  Service.     [ 

By  Mr.  McANDREWS:  A  biU  (H.  R.  7904)   for  the  relief 
of  the  Grant  Hospital  of  Chicago.  HI.;  to  the  Committee  o 
Claims. 

By  Mr.  RANDOLPH:  A  bill  (H.  R.  7905)  for  the  relief 
the  heirs  of  Levi  Moler;  to  the  Committee  on  Claims. 

By  Mr.  SISSON:  A  bill  (H.  R.  7906)  for  the  relief  of  Alget 
J.  Root;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  SNYDER:  A  bill  (H.  R.  7907)  granting  an  increase 
of  pension  to  Ella  N.  Herwick;  to  the  Committee  on  Invalic) 
Pensions.  < 

By  Mr.  WOLCOTT:  A  bill  (H.  R.  7908)  granting  a  pensioq 
to  Clara  Preston:  to  the  Committee  on  Invalid  Pensions. 


1 


PETITIONS.  ETC.  j 

Under  clause  1  of  nile  XXn,  petitions  and  papers  wer^ 

laid  on  the  Clerk's  desk  and  referred  as  follows:  | 

8253.  By  Mr.  BELL:  Petition  of  Spanish  War  veterans  of 
Kan.sas  City.  Mo.,  by  C.  H.  Darnell,  urging  the  passage  of 
House  bill  6995;  to  the  Committee  on  Pensions.  I 

8254.  By  Mr.  BRUNNER:  Resolution  of  the  Central  Clvi(i 
Association.  Hollls,  N.  Y..  requesting  Congress  to  enact  int<) 
law  Senate  biU  2220,  providing  for  a  2 -cent  postage  rate  oii 
first-class  mail  matter  for  Queens  County,  N.  Y.;  to  th^ 
Committee  on  the  Post  Office  and  Post  Roads. 

8255.  By  Mr.  POCHT:  Resolution  of  the  Juniata  Aeriel 
No.  419,  of  the  Fraternal  Order  of  Eagles,  urging  leglslatiozi 
to  support  that  part  of  the  social-security  bill  which  pro| 
vldes  for  Federal  monetary  assistance  to  the  States  paying 
old-age  pensions;  to  the  Committee  on  Ways  and  Means.     | 

8256.  By  Mr.  KRAMER:  Petition  of  the  CaUfomia  Stat4 
society.  National  Society  United  States  Daughters  of  1812 
urging  the  President  and  Congress  of  the  United  States  t<i 
withdraw  recognition  of  the  Government  of  the  Union  of 
Soviet  Socialist  Republics,  to  recall  all  United  States  diplo> 
matic  personnel  now  stationed  within  that  government,  an4 
to  maintain  such  withdrawal  of  or  recognition  of  the  Unioii 
of  Soviet  Socialist  Republics  until  it  is  assured  that  ther^ 
can  be  no  maintenance  within  the  United  States  of  Americ^ 
of  communistic  propaganda  effort  by  the  acvemment  of 
Union  of  Soviet  Socialist  Republics,  Communist  Internal 
tlonal.  Communist  Party,  or  any  of  its  biranches;  to  the  Com  4 
mittee  cm  Foreign  Affairs. 

8257.  By  Mr.  CKUEN:  Petition  of  residents  of  Chlcagd 
and  vicinity  situated  in  the  Sixth  CongrffMtonal  IXstrict  o 


Illinois,  urging  enactment  of  House  Joint  Resolution  No.  193, 
designating  July  9  as  John  Barry  Day,  and  providing  for  a 
special  postage-stamp  issue  in  honor  of  this  outstanding 
American  patriot  and  hero;  to  the  Committee  on  the 
Judiciary. 

8258.  By  Mr.  PFEIPER:  Petition  of  the  Chamber  of  Com- 
merce of  the  State  of  New  York,  New  York  City,  concerning 
safety  at  sea  and  the  American  merchant  marine;  to  the 
Committee  on  Merchant  Marine  and  Fisheries. 

8259.  Also,  petition  of  the  Chamber  of  Commerce  of  the 
State  of  New  York,  New  York  City,  urging  city -wide  2 -cent 
local  first-class  postage  rate;  to  the  Committee  on  the  Post 
Office  and  Post  Roads. 

8260.  By  Mrs.  ROGERS  of  Massachusetts:  Petition  of  the 
Senate  and  House  of  Representatives  of  the  State  of  Mas- 
sachusetts, memorializing  Congress  in  favor  of  requesting 
the  President  of  the  United  States  to  exercise  certain  powers 
under  the  National  Recovery  Act  for  the  benefit  of  the  cot- 
ton textile  industry;  to  the  Committee  on  Appropriations. 

8261.  By  Mr.  RUDD:  Petition  of  the  Central  Civic  Asso- 
ciation. Hollis,  Long  Island,  N.  Y.,  concerning  the  Copeland 
bill  (S.  2220) ;  to  the  Committee  on  the  Post  Office  and  Post 
Roads. 

8262.  Also,  petition  of  the  Spencer  Trask  Council,  No.  128. 
Sons  and  Daughters  of  Liberty,  Brooklyn.  N.  Y.,  concerning 
the  Dies  bill;  to  the  Committee  on  Immigration  and  Natural- 
ization. 

8263.  Also,  petition  of  the  Chamber  of  Commerce  of  the 
State  of  New  York,  concerning  a  city-wide  2-cent  local  first- 
class  postage  rate  throughout  the  city  of  New  York;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

8264.  Also,  petition  of  the  Chamber  of  Commerce  of  the 
State  of  New  York,  concerning  safety  at  sea  and  the  Amer- 
ican merchant  marine;  to  the  Committee  on  Merchant 
Marine  and  Fisheries. 

8265.  By  Mr.  SISSON:  Petition  of  the  Ladies  Auxiliary, 
Ancient  Order  of  Hibernians,  of  Oneida  County,  N.  Y.,  peti- 
tioning Congress  to  enact  legislation  providing  for  the  issu- 
ance on  July  9.  1935.  of  a  special  commemorative  postage 
stamp  in  honor  of  the  one  hundred  and  fiftieth  anniversary 
of  the  termination  of  Commodore  Barry's  services  with  the 
American  Revolutionary  Forces,  and  for  the  proclamation 
of  Barry  Memorial  Day;  to  the  Committee  on  the  Judiciary. 

8266.  By  Mr.  TREADWAY:  Resolutions  adopted  by  the 
General  Court  of  Massachusetts,  relating  to  protection  of 
American  industry  and  employees  from  foreign  competition; 
to  the  Committee  on  Ways  and  Means. 

8267.  Also,  resolutions  adopted  by  the  General  Court  of 
Massachusetts,  urging  the  President  to  exercise  certain  pow- 
ers under  the  National  Recovery  Act  for  the  benefit  of  the 
cotton-textile  industry;  to  the  Committee  on  Ways  and 
Means. 

8268.  By  Mr.  WIGGLESWORTH :  Petition  of  the  General 
Court  of  Massachusetts,  relating  to  protection  of  American 
Industry  and  employees  from  foreign  competition;  to  the 
Committee  on  Ways  and  Means. 

8269.  Also,  petition  of  the  General  Court  of  Massachusetts, 
memorializing  Congress  in  favor  of  requesting  the  President 
of  the  United  States  to  exercise  certain  powers  under  the 
National  Industrial  Recovery  Act  for  the  benefit  of  the 
cotton-textile  industry;  to  the  Committee  on  Appropriations. 

8270.  By  Mr.  WOLCOTT:  Petition  of  James  Hemingway 
and  21  other  citizens  and  voters  of  Otter  Lake,  Mich.,  favor- 
ing legislation  for  the  Townsend  plan  of  old-age  revolving 
pensions;  to  the  Committee  on  Ways  and  Means. 

8271.  Also,  petition  of  Mary  Ann  Farrell  and  nine  other 
residents  and  citizens  of  Marine  City,  Mich.,  favoring  legis- 
lation for  the  Townsend  plan  of  old-age  revolving  pensions; 
to  the  Committee  on  Ways  and  Means. 

8272.  By  the  SPEAKER:  Petition  of  the  city  of  Cairo.  HI.; 
to  the  Committee  on  Banking  and  Currency. 

8273.  Also,  petition  of  the  National  Association  of  Pe- 
troleims  Retailers;  to  the  Ccnnmittee  on  Labor. 

8274.  Also,  petition  of  the  National  Association  of  Pe- 
troleum Retailers;  to  the  Committee  on  Labor. 
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